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United States 
^America 


PROCEEDINGS AND DEBATES OF THE CONGRESS, SECOND SESSION 


SENAll 

Friday, March 29,1946 

(.Legis^tive day of Tuesday» March 
5, 1946) 

The Senate met at 12 o'clock meridian, 
cm the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Eternal Spirit, Thou dost so fill all 
things with Thy glory that earth and 
sky and sea but thinly veil Thy presence. 
In the beauty of the world we find Thy 
footprints leading on to hilltops of vision. 
In the goodness of human hearts, like 
fragrant lilies 'midst the mlasmic swamps 
of evil, Thy holiness breathes upon us. 
In truth, though crushed for an hour, 
rising triumphant over falsehood and 
pretense Thou dost put into our hands 
the keys for every prison house of the 
spirit; everywhere is the hem of Thy 
garment; everything is the minister of 
Thy saving grace—sickness and health, 
weakness and strength, success and fail¬ 
ure, joy and pain, sunshine and storm, 
life and death. 

Make us great enough for these great 
days. Cast down our pride—national, 
racial, personal; join us to those who la¬ 
bor to bring sense and system to this dis¬ 
ordered globe, and grant that our eyes 
may yet look upon a world that has 
found a pathway leading on toward the 
plains of imiversal peace— 

**When all men’s good be each man’s rule 
Through all the circle of the golden 
years.” 

In the dear Redeemer’s name. Amen. 

THB JOURNAL 

On request of Mr. Hatch, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen¬ 
dar day 'Thursday, March 28, 1946. was 
dispensed with, and the Journal was 
approved. 

ANNOUNCEMENT OP SHOWING OF 
MOVING PICTURES 

Mr. BAERXEY. Mr. President, I wish 
to make an announcement for the bene¬ 
fit of the Members of the Senate. At 
the Cootidge .Auditorium in the library 
of Congressi, at 10 o’clock tomorrow 
morning, March 30, 1946, there will be 
a showing of two moving pictures, one 
of them entitled ”The Atom Strikes,’* 
and the other entitled "The last Bomb.** 
They are productions of the Air Corps of 
the United States Army. The pictures* 
are being shown at the request of Mem¬ 
bers of Congress, all of whom are in¬ 
vited to attend, as well as the members 
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of their respective staffs. The showing 
will require approximately 1 hour and 
15 minutes. 

MESSAGE FROM THE PRESIDENT— 
APPROVAL OF A BILL 

A message in writing from the Presi¬ 
dent of the United States was communi¬ 
cated to the Senate by Mr. Miller, one of 
his secretaries, and he announced that 
on March 28, 1946, the President had 
approved and signed the act (S. 1821) to 
amend section 902 of the act entitled 
"An act to expedite the provision of 
housing in connection with national de¬ 
fense, and for other purposes,” approved 
October 14, 1940, as amended, so as to 
authorize the appropriation of funds 
necessary to provide additional tempo¬ 
rary housing units for distressed families 
of servicemen and for veterans and their 
families. 

E XE C U TIVE COMMUNICATIONa, ETC. 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred as indicated: 

SXTPI»L1M*NTAL ESTIMATE, DEPAEfMEKT OF 
AGRICULTURE (8. DOC. NO. 148) 

A communication from the President of 
the United States transmitting a supple¬ 
mental estimate of appropriation tor the 
Depai‘tment of Agriculture, fiscal year 1947. 
providing, In the form of an amendment 
to the Budget for that fiscal year, a net ad¬ 
ditional sum of $500,000 (with an accom¬ 
panying paper); to the Committee on 
Apfnropriatlons and ordered to be printed. 

Suspension or Deportation or Aliens 

A letter from the Acting Attorney Gen¬ 
eral. transmitting, pursuant to law, a report 
reciting the facts and pertinent provisions 
of law in the cases of 260 hidlvlduals whose 
deportation has been suspended fdir more 
than 6 months by the Commissioner of the 
Immigration and Naturalization Service 
under the authority vested In the Attorney 
General, together with a statement of the 
reason for such suspension (with ac¬ 
companying papers): to the Committee on 
Immigration, 

Amendments or Federal Crop iNsxniANCB Act 

A letter from the Secretary of Agriculture 
transmitting a draft of proposed legislatloa 
to amend section 608 <d) of the Federal 
Crap Insurance Act (7 U. 8. C. 1608 (d), 52 
Btat. 76), as amended (with an accom¬ 
panying paper); to the Committee on Agri¬ 
culture and Forestry, 

A letter from the Secretary of Agriculture 
transmitting a draft of proposed legislation 
to amend section 608 U) of the Federal 
Crop Insurance Act (7 U. 8. C. 1508 (a), 62 
Btat. 76), as amended (with an accompany¬ 
ing paper); to the Committee on Agricul¬ 
ture and Forestry. 

LiMXTATKm ON EZPEKOITURBS BT CIVILIAN 
FBOOUenON ADKINrSTBATrON 

A lettef from the Director bf the Bureau 
of the ‘ Budget, transmitting, pursuant to 
the provisions of the National War Agencies 


Appropriation Act. 1946, copy of a letter ad¬ 
dressed to the Administrator of Civilian 
Production Administration, establishing a 
limitation on the amount available lor 
travel expenses (with an accompanying pa¬ 
per); to the Committee on Appropriations. 
Certain ExPENOiruRBs Prom the Appropria¬ 
tion or Freedmen's Hospital 

A letter from the Administrator of the 
Federal Security Agency, transmitting a 
draft of proposed legislation to authorize 
the use of Freedmen's Hospital appropria¬ 
tions for certain expenditures (with an ac¬ 
companying paper); to the Committee on 
Expenditures In the Executive Departments. 
Certain Eependitures From the Appropria¬ 
tion OF St. Blibabsthb Hospital 

A letter from the Administrator of the 
Federal Security Agency, transmitting a 
draft of proposal legislation to authorize 
certain expenditures from the appropria¬ 
tion of 8t. Elizabeths Hospital (with an 
accompanying paper); to the Committee on 
Expenditures in the Executive Depart¬ 
ments. 

PETITIONS 

Petitions, etc., were laid before the 
Senate and referred as indicated: 

By the PRESIDENT pro tempore: 

A resolution adopted by the National As¬ 
sociation of Women Lawyers, Louisville, Ky., 
favoring the enactment of the bill (H. R. 
4502) to authorize and request the President 
to undertake to mobilize at some convenient 
place in the United States an adequate num¬ 
ber of the world's outstanding experts, and to 
coordinate and utilize their services in a su¬ 
preme endeavor to discover means of curing 
and preventing cancer; to the Committee on 
Commerce. 

A letter from Frederick G. Hochwalt, sec¬ 
retary-general. National Catholic Educa¬ 
tional Association, Washington. D. C., with 
an accompanying statement adopted by the 
executive committee of the college and uni¬ 
versity department of the National Catholic 
Bduoational Associatton, relating to uni¬ 
versal military training; to the Committee 
on Military Affairs. 

The petition of Baldomero S. Luque and 
sundry other citizens of Cavite. P. X., praying 
for the reestablishment of the United States 
navy yard in Cavite, P. I.; to the Committee 
on Territories and Insular Affairs. 

CLAIMS OP GREECE AT PEACE CONFER¬ 
ENCE—RESOLUTION OP JUSTICE FOR 

GREECE OOMMITTEB 

Mr. MEAD. Mr. President, X ask 
unanimous consent to present for ap- 
piuprJate reference and to have printed 
in the Record a resolution adopted by 
the Justice for Greece Committee, and 
forwarded by Mrs. Grace Coolidge, and 
Mr. Chauncey J. Hamlin, chairman. 
The resolution was telegraphed to Presi¬ 
dent Truman and to Secretary of State 
Byrnes. 

The resolution urges that the United 
Btates support the Justice of the claims 
of Greece in the forthcoming peace con¬ 
ference in order to allow the groundwork 

2781 


2782 CONGRESSIONAL JIECORD-SENATE 


lor enduring peace by establishing the 
precedent that the rights of small na« 
ticns shall outweigh the military might 
of the great powers. 

The Justice for Greece Committee Is 
made up of a groupof American citizens, 
educators. United States Senators, Memr 
bers of the House of Representatives, 
clergymen of various denominations, 
civic leaders, National and State Govern¬ 
ment officials, statesmen, journalists, 
writers, and others banded together in 
an endeavor to obtain support for the 
just claims of Greece in furtherance of 
world peace. At their request 1 ask that 
the resolution be Inserted in the Record. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Foreign Relatlofas, and ordered 
to be printed in the Record, as follows: 
Hon. Harry S. Truman, 

The President, 

The White House, 

W<i8hington, D. C. 

Hon. Jamsb F. Byrnes, 

Secretary of State, 

State Department, 

Washin^on, D. C.: 

The undersigned have been requested by 
the Justice for Greece Committee respectluUy 
to petition you to use all proper means to 
support at the coming peace conference the 
just claims of Greece enumerated In the fol¬ 
lowing resolution adopted by this committee: 

Whereas the nations of the world, Includ¬ 
ing the United States, are about to meet 
jointly to determine the terms of peace: and 

"Whereas the nations of the world are en¬ 
deavoring to create a structure which will 
create and preserve enduring peace; and 

"Whereas any such structure for enduring 
peace must rest upon a foundation of treat¬ 
ment of small nations upon the basis of right, 
and not might; and 

"Whereas the rights of Greece, a small na¬ 
tion at the crossroads of three continents, 
were sacrificed at the peace table after World 
War I, making possible the rise of Axis totali¬ 
tarianism and world war; and 

"Whereas Greece elected, In 1940-41, to re- 
Bist the then uncohquered Axle arniies, ad¬ 
ministered the first defeats ^to Axis arms, 
threw the Nazi war machine off balance and 
(according to Nazi official war records) thus 
contributed immeasurably to the subsequent 
Russian defeat of the German attack, and 
made victory possible for the United Nations; 
and 

"Whereas Greece, the mother of democracy, 
has been an outstanding champion of peace 
and an effective supporter of world peace 
plans; and 

"Whereas the people of Greece have lost 
their homes, their communications, their 
lives In the Allied cause, and have suffered 
widespread starvation end disease as a result 
of their courageous resistance; and 

"Whereas the Greeks in the Dodecanese 
Islands and the Greeks In northern Epirus 
have been separated from the homeland as 
pawns of power polities; and 

'•Whereas the geographical contour of a 
portion of the Oreco-Bulgarlan border has 
fostered three invasions of the Greek 'bread 
basket' from that direction In one generation 
and Is militarily Indefenslhle and Insecure; 
and 

"Whereas the governments of the United 
nations by adherence to the Atlantic Charter 
have proclaimed as foundation for enduring 
peace the principles oi eelf-determination of 
peoples and security of small nations from 
aggression; and 

"Whereas the members of the Justice for 
Greece Oonunlttee have examined certain 
claims wnich the Government of Greece in¬ 


tends to put forward at the peace table: Now, 
therefore, be it 

**Jie8olved by the Justice for Greece €om» 
mittee, That the Government of the United 
States be petitioned to use all proper means 
to support, at the coming peace conference, 
the following jhst claims of Greece: 

“1. Return of the predominantly and his¬ 
torically Greek Dodecanese Islands; 

"2. Return of northern Epirus, the Gfeek 
area now Included within the boundaries of 
southern Albania; 

"3. Strategic rectlfiication of the Greco- 
Bulgarian frontier to make Greece forever se¬ 
cure from further Invasions there; 

"4. Adequate reparations and restitution 
for Axis-ravaged Greece." 

The Justice for Greece Commhtee, 
Mrs. 0;tACE Coolidoe, 

Honorary Chairman, 
Ckauncey J. Hamlin, Chairman, 

OFFICE OP PRICE ADMINISTRATION—RES¬ 
OLUTION OP OSAGE CITY (KANS.) 

TEACHERS' ASSOCIATION 

Mr. CAPPER. Mr. President, I ask 
unanimous consent to present for appro¬ 
priate reference and to have printed in 
the Rbcdhd a resolution adopted by the 
Osage City Teachers’ Association, Osage 
City, Kans., March 20,1946, urging Con¬ 
gress to continue the Office of Price Ad¬ 
ministration another year, on the ground 
that It is checking inflation. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Banking and Currency, and 
ordered to be printed in the Record, as 
follows: 

Whereas the rise in the cost of living has 
been better held in check during and in the 
months following World War n than in 
World War I; and 

Whereas inflation Is unfair to those who 
work for wages and disastrous to those who 
must live on fixed Income; and 

Whereas we feel that the credit for holding 
prices under control is due the Office of Price 
Administration: Therefore he it 

Resolved by the Osage City Teachers* Asso¬ 
ciation, Osage City, Kans., That our Repre¬ 
sentatives in Congress be urged to continue, 
for the coming year, the controls that have 
so far succeeded in holding inflation in check. 

Helen Anderson, 

President, 

Osage City Teachers* Association, 

RESOLUTIONS OF INDEPENDENT FARMERS 
OF KANSAS 

Mr. CAPPER. Mr. President, I have 
received a letter from Mr. Otto Geffert, 
president of the Independent Farmers of 
Kansas, stating that, at their executive 
session held on March 19 at Clay Center, 
Kans., they had adopted certain resolu¬ 
tions. I ask unanimous consent to pre¬ 
sent the letter embodying the resolutions 
and that it be referred to the Committee 
on Agriculture and Forestry and printed 
in the Record. 

There being no objection, the letter was 
received, referred to the Committee on 
Agriculture and Forestry, and ordered to 
be printed in the Record, as follows: 

Independent Farmers of Kansas, 

Olay Center, Kans., March 19, 1946, 
Ths Hon. Arthur Capper, 

United States Senate, Washirtgton, D, C. 

Mr DEAR Senator; The Independent Farm¬ 
ers of lEansas in executive session this 19th 
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day of March 1946, at Clay Center, Kans., 
adopt the following resolutions i 

1. Repeal of the AAA. 

2. Abolish OFA oeilinge on farm products. 

3. Immediate abolition of the OPA. 

4. Abolish all subsidies^ 

6. Urge that these resolutions be recorded 
in the OoKQRESsiONAii Record. 

This organization upholds constitutional 
government and favors a return to funda¬ 
mental law. 

We commend the State agriculture com¬ 
missioners in their drive against OPA ceil¬ 
ings on farm products. 

We appreciate your efforts In behalf 
of Kansas farmers and their problems. 

Otto geffert. 

President. 

EXTENSION OF THE DRAFT—LETTER 

PROM PAUL E. SARGENT, SCOUT^) 

MASTER, BOY SCOUTS OF AMERICA, 

. McPherson, kans. 

Mr. CAPPER. Mr. President, I ask 
unanimous consent to present and to 
have printed in the Record what I con¬ 
sider a splendid letter in opposition to 
the extension of the existing draft pro¬ 
gram, written me by I^ul E. Sargent, a 
Kansan who is a Scoutmaster of a troop 
In his home town of McPherson, Kans, 
There being no objection, the letter 
was received and ordered to be printed 
in the Record, as follows: 

Peoples State Bank, 
McPherson, Kans., March 27, 1946. 
Hon. Arthur Capper, 

United States Senate, 

Washington, D. C. 

dear Sir: We hear much these days re¬ 
garding the extension of the draft, and I 
would like to express my opinion concern¬ 
ing It. 

For a number of years 1 have been active as 
a Boy Scoutmaster and the emergency caused 
by the war took many of them Into the 
service. I do feel now that the fate of the 
Nation rests in the hands of those working 
out international relationship. It will do 
much to prove our peaceful Intentions If we 
discontinue war activities. 1, personally, feel 
that we will need a professional army and 
that they should be paid well for their serv¬ 
ice; however, the taking of IB-year-old boys 
is not good as there are more important re¬ 
sponsibilities for them. Good citizenship 
characteristics can be developed much better 
if they are allowed to go on to college. I find 
it very difficult for the boys to hold their fine 
Ideals when thrown into Army camps with 
groups of fellows who do not have the highest 
moral standing. 

If we are to believe any of the scientific 
Imormatlon available, we will not have a 
man army in the future, and America’s part 
Is to set the pattern for other nations to 
follow in reducing her militarism. It will 
bring a tremendous protest from the people 
of the country if we do not quickly get away 
from militarism. Military conscription has 
never been the American way. 

1 trust you will give this every considera¬ 
tion before the decision is made. 

Very truly yours, 

Paul E. Saroent, 

Scoutmaster, Boy Scouts of America, 
Troop 116, McPherson, Kans. 

REPORTS OP OOMMITTEIS 

The following reports of committees 
were submitted; 

By Mr. BILBO, from the Committee on the 
District of Coliunhla: . 

5. 1986. A bill to regulate the manufacture, 
sale, distribution, and use of barbiturates in 
the Distrtet Of Columbia, and for other pur¬ 
poses; with amendments (Rept. Kfo. 1064). 
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By Mr. MtlitBLtMB. tUlm «b« ttotBBiittM 

on ApprapHfttldnB: 

H-jlRaTm. Joint ntblotlon nuKi^ m 
ftdditio&Al appropriation for vaunina* lious- 
ms and ralated axpadMO. with an amend- 
ment (Eept. No. 1095)* 

By Idr. BASTLANP. from the Committee on* 
Claims: 

S. 1982. A hill conferring Jurisdiction upon 
the United States District Court tor the 
Bastern District of South Cardllna to hear, 
determine, and render Judgment upon the 
claim of the board of trustees of the Saunders 
Memorial Hospital; with an amendment 
(Kept. No. 1086). 

By Mr. JOHNSTON of South Carolina, from 
the Committee on the District of Columbia: 

S. 1961. A bill to exempt from taxation cer¬ 
tain property of the Disabled American Vet¬ 
erans In the District bf Columbia; with an 
amendment <Bept. No. 1097). 

REPORT ON DISPOSraON OP EXECUTIVE 
PAPERS 

Mr. BARKLEY, from the Joint Select 
Committee on the Disposition of Execu¬ 
tive Papers, to which was referred for 
exammation and recommendation a list 
of records transmitted to the Senate by 
the Archivist of the United States that 
appeared to have no permanent value or 
historical interest, submitted a report 
thereon pursuant to law. 

INVBSnOATlON OP THE NATIONAL DE¬ 
FENSE PBOORAM—INCREASE IN LIMIT 

OP EXPENDITURES 

Mr. MEAD, from the Special Commit¬ 
tee to Investigate the National Defense 
Program, reported an original resolution 
(S. Res. 247), which, under the rule, was 
referred to the Committee to Audit and 
Control the Contingent Expenses of the 
Senate, as follows: 

Resolved, That the limit of expenditures 
under Senate Resolution 71, Seventy-seventh 
Congress, first session, agreed to March 1. 
1941; Senate Resolution 6, Seventy-eighth 
Congress first session, agreed to January 26, 
1948; and Senate Resolution 66, Seventy- 
ninth Congress, first session, agreed to Jan¬ 
uary 29, 1945 (relating to the Investigation 
of the national deftowe program) is hereby 
Increased by $86,000. 

PBINTINO OP ADDD^PNAL COPIES OP 

PART 6 OP REPORT atO OF SPECIAL 

COMMITTEE IKV]IU9T1qJH||K THE NA¬ 
TIONAL DEFENSE PROORSBk 

Mr. HAYDEN. Mr. Pr< ^B|t, from 
the Committee on Printing, 
imous consent to report favoralSHK^th- 
out amendment Senate Re8Plutin^46. 
and 1 request consent for its present^n- 
sideration. 

There being nc objection, the resolu¬ 
tion (S. Res. 246) submitted by Mr. 
Meap on the 27th Instant, was considered 
and agreed to, as follows: 

Resolved, That 8,000 additional copies of 
Senate Report No. 110, part 6. of the special 
committee of the Senate authorized and di¬ 
rected to make a study and investigation of 
the operation of the national defease pro¬ 
gram be printed for the use of said com¬ 
mittee. 

BILLS AND JOINT RESOLUTION 


Bills a^d a Joint resolution were in¬ 
troduced, read the first time, and, by 
r^animous consent, the second time^ and 
njrfbrred as fallows: 

By Mr. WHITB: 

S. 1999. A bin to provide lor the protection 
of the Dill sheep, caribou, and other wUdllfe 


native to the Mount MclDnley National Park 
area, and for other purposes; to the Com¬ 
mittee on Pubiio Lands and Surveys. 

Bv Mr. THOMAS Of Utah: 

8.2000. A bill to amend the ClvU Service 
Retirement Act, approved May 29. 1930, as 
amended, so as to make such act applicable 
to officers and employees of the Columbia 
Institute for the Deaf; to the Committee on 
Civil Service. 

^ 8.2001. A bill for the relief of Teruko 
Nagai; to the Committee on Immigration. 

By Mr. OAPEHART (by request): 

8. J. Res. 160. A joint resolution authoriz¬ 
ing and directing the Secretary of the In¬ 
terior to issue oil and gas leases covering cer¬ 
tain lands; to the Committee on Public Lands 
and Surveys. 

DEVELOPMENT AND CONTROL OF ATOMIC 
ENERGY-AMENDMENT 

Mr. JOHNSON of Colorado submitted 
an amendment intended to be proposed 
by him to the bill (S. 1717) for the de¬ 
velopment and control of atomic energy, 
which was referred to the Special Com¬ 
mittee on Atomic Energy and ordered to 
be printed. 

AMENDMENT OF PAIR LABOR STANDARDS 
ACT—AMENDMENTS 

Mr. BUSHFIELD and Mr. JOHNSON 
of Colorado each submitted an amend¬ 
ment intended to be proposed by them, 
respectively, to the bill (S. 1349) to pro¬ 
vide for the amendment of the Fair 
Labor Standards Act of 1938, and for 
other purposes, which were ordered to lie 
on the table and to be printed. 

JACBBON DAT DINNER ADDRESS BT SEN¬ 
ATOR THOMAS OP UTAH 

[Mr. GOSSETT asked and obtained leave 
to have printed In the Record a Jackson 
Day address delivered by Senator Thomas 
of Utah at Boise, Idaho, on March 28. 1916, 
which appears In the Appendix.] 

THE STRUGGLE FOR GREEK INDEPEND¬ 
ENCE-ADDRESS BY SENATOR KNOW- 

LAND 

fMr. KNOWLAND asked and obtained 
leave to have printed in the Record a radio 
address delivered by him on the one hundred 
and twenty-fifth anniversary of the begin¬ 
ning of the struggle for Greek independence, 
which appears in the Appendix.) 

OLD-AGE AND SURVIVORS’ INSURANCE— 
STATEMENT BY WILLIAM P. MONTAVON 

[Mr. MEAD asked and obtained leave to 
have printed in the Record a statement 
entitled ’*01d-Age and Survivors Insurance,” 
made by William P. Montavon, director of 
legal department. National Catholic Welfare 
Conference, before Committee on Ways and 
Means, March 6. 1946, which appears In the 
Appendix.) 

WAR RECORD OP ARMY AND NAVY 
CHAPLAINS 

[Mr. MEAD asked and obtained leave to 
have printed in the Record a record of the 
Army and Navy Chaplain Corps, which ap¬ 
pears in the Appendix.] 

TAXING FARMBR COOPERATIVES -ARTI¬ 
CLE BY ALFRED D. STEDMAN 

(Mr. 6H1PSTBAD asked and obtained leave 
to have printed in the Bbcood an article 
dealing with the taxing of fanner coopera¬ 
tives. written by Alfred D. Stedman and 
published In the News, of Northfleld, Minn., 
of February 14, 1946, which appears in the 
Appendix.] 

PRBSUDSOT .OBAVELY MXSTAK&N-nBDl- 

TQRIAL PROM ARKANSAS DEMOCRAT 

.(Mr. BYRD taked and obtained leave to 
have printed In the Record an editorial en- 
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titled “Prealdent Gravely Ml$taken/V‘pub¬ 
lished in the Arkaneas X>«ciiocrat of MtUe 
Rook. Ark., Tuesday, MSowh 26, 1946, whitfb 
appears In the ApiMUdtt.] 

HOUSING TUSSLE— AWnOLE BY PRKD- 
ERICK C. OTBMAN 

[Mr. HfCKENLOOPER asked and obtained 
leave to have printed in the Record an arti¬ 
cle entitled “Housing Tussle,” written by 
Frederick O. Othman and published in the 
Washington (D. C.) News of Wednesday, 
March 27, 1946, which appears In the Ap¬ 
pendix.] 

VETERANS’ EMERGENCY HOUSING PRO¬ 
GRAM — STATEMENT BY OMAR B. 

KBTCHUM 

(Mr, McFarland asked and obtained 
leave to have printed in the Record a state¬ 
ment regard!^ the veterans’ emergency 
housing program, by Omar B. Ketchvim, na¬ 
tional legislative representative of the Vet¬ 
erans of Foreign Wars of the United States, 
before the Senate Committee on Banking and 
Currency. March 29, 1946, which appears in 
the Appendix.] 

THE PROPOSED LOAN TO GREAT BRIT¬ 
AIN—ARTICLES PROM THE NEW YORK 

TIMES 

(Mr. MAYBANK asked and obtained leave 
to have printed In the Record two articles 
from the New York Times, one entitled 
“Doubt of British on United States Loan Is 
Hit,” and the other entitled “Policy of Brit¬ 
ain on Cotton Feared,” which appear In the 
Appendix.] 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives. by Mr. Swanson, one of its 
reading clerks, announced that the House 
had agreed to the report of the commit¬ 
tee of conference on the disagreeing votes 
of the two Houses on the ataiendments of 
the House to the bill (B. 63) to amend 
the Communications Act of 1934, as 
amended, so as to prohibit Interference 
with the broadcasting of noncommercial 
cultural or educational programs. 
AMENDMENT OF FAIR LABOR STANDARDS 
ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Fair Labor Standards 
Act of 1938, and for other purposes. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment of the Senator from Georgia [Mr. 
Russell] to the amendment of the Sen¬ 
ator from Florida [Mr. Pepper]. 

Mr. MEAD obtained the floor. 

Mr. RUSSELL. I suggest the absence 
of a quorum. 

The PRESIDENT pro tempore. Does 
the Senator from New York yield for that 
purpose? 

Mr. MEAD. I yield for that purpose. 

The PRESIDENT pro tempore. The 
clerk will call the roll 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken 

cordon 

Hayden 

Ball^ 

Donnell 

Hlckenlooper 

Ban 

Eastland 

HUl 

Bankbead 

Btlender 

Roey 

Barkley 

Ferguson 

Huffman 

Bilbo 

Pulbrlgbt 

Johnson, Colo. 

Brewster 

George 

Johnston, 6. C. 

Brlggi 

Gerry 

Kilgore 

Buck 

Ooeeett 

Knowland 

BuBbMd 

Green 

LaPollette 

Byrd 

Guffey 

Itanger 

Capebart 

Gurney 

Lucas 

Gamier 

Hart 


Carvllle 

Batch 

McFarland 
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MoKcUar 

Pepper 

Thomas, Utah 

MAytMiuk 

Radollffe 


MMU3 

Heed 

Ttmneil 

MUllkin 

Revercomb 

Vatidanberg 

Mitchell 

Rueaell 

Walsh 

Moore 

Shlpetead 

Wheeler 

Moree 

Smith 

White 

Mttrdock 

Btanliil 

Wiley 

Murray 

8t«wart 

WUsoxi 

O’Danlel 

O'Mahoney 

Overton 

Taft 

Taylor 

Thomas. Okie. 

Young 


Mr. HILL, t announce that the Sena¬ 
tor from Virginia [Mr. OLAfis]. the Sena¬ 
tor from Maryland fMr. Tydings], and 
the Senator from New York [Mr. Wag¬ 
ner 1 are absent because of Illness. 

The Senator from Florida (Mr. 
Andrews] Is necessarily absent. 

The Senator from Texas IMr. Con- 
NALLY], the Senator from Washington 
[Mr. MAOKnsoNl, the S^iator irom. Ccmr 
nectlcut [Mr. McMahon], and the Sena¬ 
tor from Pennsylvania IMr, Myers] are 
detained on public business. 

The Senator from New Mexico [Mr. 
Chavis], the Senator from Califomia 
[Mr. Downey], and the Senator from 
Nevada IMr. McCaerak] are absent on 
official business. 

Mr. WHITE. The Senator from Ne¬ 
braska [Mr. Butler] and the Senator 
from Indiana [Mr. Willis! are necessar¬ 
ily absent by leave of the Senate. 

The Senator from Vermont [Mr. 
Austin], the Senator from New Hamp¬ 
shire [Mr. BRmoES]. the Senator from 
New Jersey [Mr. Hawkes], the Senator 
from Massachusetts fMr. Saltonstall], 
and the Senator from Nebraska [Mr. 
Wherry! are necessarily absent. 

The Senator from Wyoming [Mr. 
Bobertson] is absent because of illness 
in his family; 

The Senator from Illinois [Mr. 
Brooks] is necessarily absent in order to 
receive medical treatment. 

The PRE^UDENT pro tempore. Sev¬ 
enty-six Senators having answered to 
their names, a quorum is present. 

Mr. MEAD. Mr. President. I shall not 
during the course of my brief statement 
to the Senate take issue with respect to 
the provisions contained in the Russell 
amendment, nor do I find fault with any 
of the arguments and the very able 
statements which have been made to the 
Senate in support of the provisions of 
that amendment. But I wish to point 
out that proposed legislation on the 
subject of ^e Russell amendment passed 
the House of Representatives, was trans¬ 
mitted to the Senate, and referred by the 
Senate to the Committee on Agriculture 
and Forestry. The problem dealt with 
by the Russell amendment Is primarily 
an agricultural problem. It should, and 
I am sure it will* receive the considera¬ 
tion of the Senate Committee on Agri¬ 
culture and Forestry. But Its presence 
as an am^dment to the pending bill 
complicates an issue which In my Judg¬ 
ment Is unrelated to the principles, the 
policies, and the provisions contained in 
the so-called Pace bill^ The principles 
d that bill are contained in the Russell 
amendment. 

Mr. President, the bib reported to the 
Senate by the Committee on RducatiDn 
and litbor Is a olearFCUt indastrlal-wage 
measure, It pertains to substandard 
wages ip the indurtrks. described in the 
bib. Agiicultiiral labor Is spectficaily 


eliminated from the provisions of the 

bin. 

The RusseU amendment and the Pace 
bill not only complicate the issue now be¬ 
fore the Senate, but both involve a prob¬ 
lem of agriculture. Both the Russell 
amendment and the Pace bill affect the 
principles of the parity formula. They 
affect the cost of living. Therefore the 
Russell amendment should receive the 
specific consideration of the Committee 
on Agriculture and Forestry, which is 
conversant with all the problems dealt 
with by the amendment. The members 
of that committee are the specialists of 
the Senate selected by the Senate for the 
consideration of the problems which af¬ 
fect agriculture. The Committee on 
Education and: labor was selected by the 
Senate to consider problems afle^ing 
labor and education. In this connection. 
Mr. President, the members of that com¬ 
mittee. too, are spedaltstB. They have 
given consideration to the pending meas¬ 
ure over a long period of time. In IHgg 
they reported a bill to the Senate of the 
United States which is now the law, and 
in that bill there were no provisions com¬ 
parable to those contained in the Rus¬ 
sell amendment. 

Mr. President, I repeat that the Rus¬ 
sell amendment should be considered by 
the Committee on Agriculture and 
Forestry. It should be referred to that 
committee, because the committee is 
well equipped to consider the problems 
of agriculture. Prom that committee 
came the present parity formula and 
from that committee came much of the 
helpful legislation which affects agricul¬ 
ture throughout the country. So. Mr. 
President, I appeal to my colleagues of 
the Senate not to burden the pending 
bill with legislation that is not contem¬ 
plated by the principles and the provi¬ 
sions of the bill as reported by the Sen¬ 
ate Committee on Education and Labor. 

Mr, TUNNELL. Mr. President, will 
the Senator yield? 

Mr. MEAD. I yield. 

Mr. TUNNELL. I should like to have 
it understood that the Committee on 
Education and Labor has not considered 
the Russell amendment in connection 
with this bill. 

Mr. MEAD. That is my understanding, 
and I appreciate the observation by my 
colleague, who is a member of the Com¬ 
mittee on Education and Labor and who 
conducted in large part the hearings 
before that committee. The Russell 
amendment, to my knowledge, has not 
as yet been considered by any committee 
of the Senate, but I am told that it will be 
considered by the Committee on Agri¬ 
culture and Forestry. d,nd I am sure that 
as a result of the consideration of the 
Russell amendment by that committee, 
selected specifically to consider problems 
of this kind, a much better piece of legis¬ 
lation will be reported to the Senate and 
its adoption by the Senate will, in my 
Judgment, result in much more favorable 
legislation for the farmers than its adop¬ 
tion under presmt circumstances. 

Mr. FDLBRIQHT. Mr. President, wiU 
the Senatm* yield? ^ 

Mr. MEAD. I yil^. 

Mf. KTZJSRIGHT. The Senator from 
New Y^iloegiiotmean:toJe^^ im- 
pression; does 


is something new, whieh the»8enate and 
the House of Representatives have not 
heretofore considered? 

Mr. MEAD. No. 

Mr. FDLBRIGHT. Was not similar 
legislation passed by the Senate in 1842? 

Mr. MEAD. like the pending measure, 
it is something with which we are all 
familiar, but also, like the pending meas¬ 
ure. It should be considered by the com¬ 
mittee best fitted to consider it. That is 
the only point I am making. It should 
be considered by the Committee on Agri¬ 
culture and Forestry, to which it was re¬ 
ferred by the Senate. It Is there now. 
The Pace bill is in that committee. We 
expect that committee to consider it. and 
we hope the committee will report it to 
the Senate, and I assure my distinguished 
colleague from Arkansas that if It is re¬ 
ported it will have my most sympathetic 
consideration. It will, like other agri¬ 
cultural problems In the past, receive per¬ 
haps my support; but I want It to have 
the consideration of the Committee on 
Agriculture and Forestry, and I do not 
like the idea of complicating the pending 
legislation, which affects the substandard 
wages of employees in Industry, with a 
very important agricidtural problem 
which is entirely unrelated to it. 

Mr. PULBRIGHT. But, if the Senator 
from New York will yield further, does 
he not think that the matter of the wages 
and the Income of farmers is related to 
the income of other people? 

Mr. MEAD. Oh, yes; that Is contained 
in the parity formula. But in the pend¬ 
ing bill, as I have pointed out, we are 
striving to put a floor under minimum 
wages of the employees in industry, and 
we have exempted farm labor from the 
provisions of the bill. That exemption. 
I assume, was written into the bill be¬ 
cause of the fact that the problems of 
agriculture, the problems connected with 
parity, and all related problems should be 
dealt with by the Committee on Agricul¬ 
ture and Forestry. That is one of the 
prerogatives of that committee. Of 
course, the Senate can adopt any sort of 
an amendment agreeable to it, on any 
pending bill. Imerely appeal to the Sen¬ 
ate not tp complicate the Issue, but to 
consider mje' bill as it was reported by 
the coc^wee, to make up its mind as to 
whaMHe scale should go into the bill, 
andjil^ermit the Committee on Agri- 
cult^ and Forestry to bring before the 
Senate the Pace bill, which is pending in 
that committee, which passed the House, 
and which, if reported, I am sure will 
be a more perfect bill, and will accom¬ 
plish what is sought to be accomplished 
in a better way than will result from 
hasty consideration of the subject mat¬ 
ter at this time in connection with the 
pending measure. 

Mr. BILBO. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield. 

Mr. BILBO. I wish to ask the Senator 
a question. The passage of the so-called 
PeiH>er bill, as is, wifi most certainly, in 
my Judgment, and in the Judgment of 
those who are in a position to know, bring 
about wreck and ruin ahd bankrui^y of 
about three-fourths of the fermers of 
the country. If the Senator from New 
Yp^ thinly the Rtissefi amendment 
should he given no cdnsideraticm in the 
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interest of the fsxiner^ as a matter of 
seeui^, would he he aiHlng to send tlia 
0o«eahed Bepf>er Mil liadt to the com** 
mlttee and wait and see if the Face MU 
or the Russell amendment ete he or will 
be passed by the CongresSr bef«»re we 
jeopardise the lives and the economy of 
abotit three-fourths of ^e farmers of the 
Nation? 

Mr. MEAD. Hr. President, if the 
pending bill or any oth^ Mil would have 
a derogatory effect upon the farmers 
of America, I am sure that that would 
expedite consideration of the problem by 
the Coimnittee on Agriculture and 
Forestry. But there is no evidence in 
the record that there will be any of the 
ill effects about which my dlstiiiguished 
colleague from Arkansas is worried. 
There appeared before the Committee 
on Education and Labor representatives 
of the leading farm groups of America, 
and without exception they objected to 
the adoption on the pending bill the 
amendment proposed by the Senator 
from Georgia [Mr. Russell]. 

Mr. BILBO. Mr. President- 

Mr. RUSSELL. Mr. President- 

Mr. BILBO. I should like to make one 
observation in response. 

Mr. MEAD. I decline to yield until I 
conclude my statement. 

Mr. President, It is my opinion, from a 
glance at the Record, that the Farmers 
Union favors the pending bill and ob¬ 
jects to the amendment which is offered. 
It is my opinion that the Farm Bureau 
Federation and the National Grange 
both object to the amendment. I ask 
my distinguished colleague [Mr. Pepper], 
who is the sponsor of the bill, 11 that Is a 
correct statement. 

Mr. PEPPER. It is a correct state¬ 
ment. 

Mr. THOMAS of Oklahoma. Mr. 
President, I challenge that statement. 
It is not correct so far as the Grange Is 
concerned. 

The PRESIDENT pro tempore. Does 
the Senator from New York yield; and if 
so. to whom? 

Mr. MEAD. I shall be glad to yield to 
my distinguished colleague [Mr. Pepper] 
to verify the statement which I have just 
made, to the effect that the Farmers 
Union favors the bill and object^^o the 
amendment; also that the Farm Bureau 
Federation and the National Grange 
both registered objection to the pending 
amendment. Whether they objected to 
it in its present form, or as an amend¬ 
ment to this bin; I do not know. For 
that reason I ask my colleague, who is 
the sponsor of the bill, to clear up the 
situation. 

Mr. PEPPER. Mr. President. I be- 
lieve It was day before yesterday that I 
placed in the Record a letter from Mr. 
Edward O’Neal, president of the Ameri¬ 
can Farm Bureau Federation; a state¬ 
ment given over the telephone by the 
head of the Farmers Union, or a repre¬ 
sentative of the union; and a statement 
made by the legislative counsel. 1 be¬ 
lieve, of the National Orang^, in me ab¬ 
sence of the president of the NiitionAl 
orange. According to my understand^ 
Ing. the import of all thre^ of those com- 
munlcatlOnB was that they did not favor 
or had not favored the Pace ahiendment. 


Mr. HEAD. That was my understand¬ 
ing of the IsnKirt of the etatements. Just 
as they were trusmitted to the Senate 
by My aMe cMleague from Florida, who 
is ^Tonsoriiig the bill. 

Mr. RUSSELL. Mr. President, will the 
Senf.t(M* from New York yield? 

Mr. MEAD. X yield. 

Mr. RUSSELL. The Senator, then, in 
Ms opposition to the amendment which 
I have proposed, relies in part, does he 
not, on the fact that it has not been 
specifically endorsed by the farm organ¬ 
izations? 

Mr. MEAD. No; if the Senator from 
Georgia had been present at the begin¬ 
ning of my remarks he would have heard 
me say that I am not opposing the prin¬ 
ciples of the Russell amendment. I am 
not opposing the Pace bill. I am merely 
urging that It be withdrawn as an 
amendment, so that we can have a clear 
vote on the pending bill, which was re¬ 
ported by the Committee on Education 
and Labor. I even went so far as to urge 
that the Committee on Agriculture and 
Forestry consider the Russell amend¬ 
ment and report it. I assured my col¬ 
leagues that so far as I was concerned I 
would lend an attentive ear and a sym¬ 
pathetic heart. 

Mr. RUSSELL. I am glad to hear the 
Senator from New York make that state¬ 
ment. because In the past he has not 
displayed any great sympathy toward it. 

, Mr. MEAD. Oh, yes, Mr. President. 

Mr. RUSSELL. It was offered in 1942, 
and the Senator voted against it. He 
went on record as opposing it. 

Mr. MEAD. I have general sympathy 
for agricultural legislation. I remind my 
colleague that when I was a Member of 
the House I was chairman of the un¬ 
official executive committee in support 
of farm legislation. It was my duty to 
confer with the President, the Speaker, 
the leader, and the Rules Committee, in 
an attempt to obtain the basic farm leg¬ 
islation which was included in the Mc- 
Nary-Haugen bill and subsequent meas¬ 
ures of that character, which were passed 
by Congress. 

Mr. RUSSELL. I know that on occa¬ 
sion the Senator has supported agricul¬ 
tural legislation. I am glad to bear tes¬ 
timony to the fact that he has always 
been most generous in his support of ap¬ 
propriations for the Farm Security Ad¬ 
ministration, an activity which has al¬ 
ways been very dear to my heart. But 
with respect to such legislation as that 
proposed by my amendment, the Senator 
hfiis never supported It. The Senator 
probably heard the distinguished Sena¬ 
tor from Illinois [Mr. Lucas] state yes¬ 
terday that, if it were added to this bill, 
the President would veto the bUl. If the 
President would veto this bill, which he 
has so earnestly recommended time and 
again, with this rider attached, how 
much more quickly would he veto it as 
ah independent measure? As 1 stated 
the other day. those who are really for 
this proposal had better vote for it as an 
amendment to this bUl. when it has the 
right hdrse hitched to it to pull it through 
and obtain approval at the White House. 

I am hot attacking the farm tecord of 
the Senator from New Yoi^. I think he 
has a line farm record for one who rep¬ 
resents lairgeiy an urban constituency. 


I am not impressed with the arguxiient 
that this proposal ought to be considered 
as an indepi^ent piopositton when we 
are told by the Senator from IlUiuhs that 
the President would veto the bill if this 
amendment were a part of it* 

Mr. MEAD. I still maintain that this 
subject should be referred to the com¬ 
mittee having jurisdiction. I believe that 
the Committee on Agriculture and For¬ 
estry Is capable of giving it the character 
of consideration which such a proposal 
merits. I am not objecting to the Pace 
bill; I am registering no objection to it; 
I am merely urging the Senate to stand 
by the action which it has already taken 
in referring the Pace bill to the Com¬ 
mittee on Agriculture and Forestry, 
which action was taken some time ago. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield? 

Mr. MEAD. I yield. 

Mr. THOMAS of Oklahoma. I believe 
that I am qualified to make a statement 
as to the position of the National Grange 
on this question. Within the past 2 or 
3 months Mr. Goss appeared before the 
Committee on Agriculture and Forestry 
and advocated a modification and revi¬ 
sion of the present parity formula. He 
has worked out a formula of his own. 
He contends that two things are neces¬ 
sary: First, that labor costs should be 
included; and, second, that the base pe¬ 
riod should be changed. The Russell 
amendment does not change the base 
period. It relates to the same base pe¬ 
riod—1909 to 1913—and that is not 
agreeable to Mr. Goss, of the Grange. 

If the Senator will yield further for a 
moment, I have before me a statement 
which I think will clear up the position 
of the Grange. On page 156 of the Na¬ 
tional Grange Journal of Preceedings for 
1945 we find the following quotation of 
the position of the National Grange on 
the Pace parity principle, as embodied in 
the Russell amendment: 

The present parity formula is Inadequate 
and obsolete in that it does not Include a 
most Important element In farm costs— 
labor * • *. 

We alfirm our belief that modernization 
of the parity principle must be brought 
about by a recognition of several Important 
factors. • • * We recommend consid¬ 

eration of the following factors: 

1. Kecognition of farm labor costs. 

That is the Russell amendment. 

2. A method of keeping the formula con¬ 
stantly current or modem by adlustlng the 
base-period prices to reflect the commodity 
relationships prevailing during the latest 6- 
or 10-year period. 

Mr. Goss wishes to cover two points in 
the modification of the present parity 
principle. First, he wishes to Include la¬ 
bor costs; and second, he wishes to bring 
the base period forward. The present 
base period Is from 1909 to 1913. He 
wishes to bring it down to a later date. 
Because the pending amendment does 
not have anything to 8o with the base 
period, Mr. Bailey, representing the 
Orange, testified that the Grange could 
hot support that feature of the program. 

Mr. MEAD. Mr. President, I recognize 
the energy and enterprise displayed by 
my distinguished colleague, the chair¬ 
man of the Committee on Agriculture 
and Forestry, whenever agricultural leg- 
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islatlon comes before the Senate. He 
and the able Senator from Georgia have 
always shown a very deep interest In the 
farmers of America, and as often as pos¬ 
sible I enjoy following their leadeni^p. 
1 merely wish to make the point that 
there is confusion so far as the attitude 
of farm leadership is concerned in con¬ 
nection with this legislation. In my 
judgment, that Is an effective argument 
for referring the subject to the Commit¬ 
tee on Agriculture and Forestry, where it 
has been sent by the Senate, and where 
representatives of the farmers of Amer¬ 
ica can be heard thoroughly and com¬ 
pletely. I am sure that the proposal will 
be brought back to the Senate with a 
complete understanding of the facts. 

Mr. President, I should like to read a 
statement from the Record. I was cer¬ 
tain that I correctly understood the posi¬ 
tion taken by farm leaders, which I tried 
to explain a few moments ago. 

On page 2675 of the Congressional 
Record for March 27, 1946, I find the 
following: 

The following statement was taken over 
the phone at 4:45 p. m.. March 14, 1646, from 
Mr. Fred Bailey, general legislative counsel. 
National Grange, In the absence of Mr. Goss. 

The National Grange is a very con¬ 
servative organisation. It is deeply con¬ 
cerned with the welfare and well-being 
of the farmer. Mr. Fred Bailey, general 
legislative counsel, made the following 
statement in the absence of Mr. Goss: 

The National Grange is opposed to the 
Pace parity bill as an amendment to the 
Pair I*abor Standards Act, The Grange long 
has insisted that farm labor costs are a legit¬ 
imate part of the costs of agricultural pro¬ 
duction and should be included In parity. 
However, we believe that labor costs alone 
would result in a further unbalance between 
prices of agriculture products and that a new 
parity formula should include a modernized 
base to reflect changes In consumer demand. 

Mr. President, I do not know anything 
about the attitude of the President of the 
United States; but if, as has been said 
on the floor of the Senate by the able 
Senator from Illinois tMr. Lucas], the 
President will veto the bill if the Russell 
amendment should be attached to it, I 
can merely add that there appeared be¬ 
fore the Committee on Education and 
Labor some representatives of the execu¬ 
tive agencies of the Government. They, 
too, objected to the addition of the pend¬ 
ing amendment. They Included Mr, 
Bowles, of the Stabilization Administra¬ 
tion; Mr. Porter, of the OPA; and Mr. 
Anderson, the spokesman for Agriculture 
In the President's Cabinet. 1 assume 
that if the legislation eventually reaches 
the White House, in keeping with custom 
and established practice the President 
of the United States will refer the bill to, 
among others, those men for such com¬ 
ment as they may desire to make. If they 
make the same comment as that which 
they made before the Committee on Edu-' 
cation and Labdl*, then it would be an 
assumption within reason that the dis¬ 
tinguished senior Senator from Illinois 
was approximately correct in the state¬ 
ment he mAde. 

Mr. RUSSELL. Mr, President, wlil 
the Senator yield to me for a moment? 

Mr. JMEAD, 1 am glad to yield; 


Mr. RUIEUSELL. The Senator from 
New York has quoted farm organizations 
as being opposed to my amendment. 

Mr. MEAD. The communication 
which I read was from the National 
Grange. 

Mr. RUSSELL. Yes, I understand; 
but the Senator from New York referred 
to other farm organizations as being op¬ 
posed to the amendment. 

Mr. MEAD. That is correct. 

Mr. RUSSELL. I think the Senator 
from New York should complete the rec¬ 
ord and should let it show that all those 
organizations are strongly opposed to 
the committee bill as amended, the bill 
which the Senator from New York rises 
to support. 

Mr. MEAD. It is my understanding 
that two of the farm organizations may 
be opposed to the bill but that one—the 
Farmers Union—favors it. 

Mr. RUSSELL. Yes. The Farmers 
Union, as I stated the other day, has be¬ 
come practically an adjunct of the PAC 
and follows the PAC line. They are op¬ 
posed to a farmers' bill, and they favor a 
labor bill. 

Mr. President, I hold in my hand let¬ 
ters from various farmer organizations 
in which opposition to the committee 
bill is stated. First of all, I wish to read 
one paragraph from a letter dated 
March 26, 1946, from Edward A. O’Neal, 
president of the American Farm Bureau 
Federation: 

We are strongly opposed to 8. 1349. as re¬ 
ported by the Senate Committee on Educa¬ 
tion and Labor. We believe It Is unsound 
and unwise to continue by statutory enact¬ 
ment to Increase the minimum wage rates 
without relation to productivity or changes 
in the cost of living. 

That is but one paragraph of his letter. 

I now read a portion of a letter from 
the National Orange with respect to the 
committee bill: 

We are opposed to the bill in its present 
form for the reasons given* In testimony be¬ 
fore the House Committee on Labor on Octo¬ 
ber 23, 1946. We urged them that the bill 
be amended to provide for a minimum of 
65 cents an hour and that the minimum be 
tied to the Bureau of Labor cost-of-llving 
index, moving up or down with that Index. 

Now I Wish to read from a letter from 
the National Cooperative Milk Producers 
Federation, which is another very strong 
farm organization: 

The National Cooperative Milk Producers 
Federation has previously written you, en¬ 
dorsing the Ellender-Ball amendments of¬ 
fered to the committee bill (8. 1349) to 
amend the Fair Labor Standards Act. We 
wish to call your particular attention to the 
necessity for retaining the provisions in the 
existing law exempting employees in agrl- 
cultural-prooesBlng plants from the mini¬ 
mum-wage and maximum-hour provisions of 
the Fair Labor Standards Act. Unless these 
exemptions now contained in sections 7 (c) 
and 13 (a) (10) are retained, we feel that we 
must oppose passage of the bill S. 1349. 

Let me now read from a letter from 
the National Council of Farmer Coop¬ 
eratives: 

To SSembera of the United Statae Senate, 

QximjsKXN: We again strongly urge that 
sections 7 (c) and 13 (a) (10) be letained 
In the Fair Labor Standards Act. 


Mr. President, I have read those state¬ 
ments merely to show that if the farm¬ 
ers’ organizations are against my amend¬ 
ment. they are likewise very strongly 
opposed to the bill the Senator from New 
York supports. 

I ask unanimous consent that at the 
end of the statement of the Senator from 
New York the entire text of these letters 
may be printed in the Record. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

(See exhibit A at the end of Mr. 
Mead's remarks.) 

Mr. PEPPER. Mr. President, will the 
Senator from New York yield to me? 

Mr. MEAD. I yield. 

Mr. PEPPER. I doubt whether the at¬ 
titude of the farm organizations toward 
the pending bill and their attitude to¬ 
ward the Pace amendment are exactly 
the same. What the able Senator from 
New York no doubt was pointing out was 
that the Senator from Georgia is pro¬ 
posing a measure to aid agriculture, and 
yet the very organizations which are the 
spokesmen for agriculture in this coun¬ 
try are not In accord with it. I do not 
say those organizations own agriculture; 
I do not say they are the voice of agri¬ 
culture in a literal sense. But they are 
to agriculture what the labor unions are 
to labor in the United States. Yet the 
able Senator from Georgia cannot dis¬ 
pute the fact that neither the American 
Farm Bureau Federation nor the Farmers 
Union nor the National Grange are in 
accord with the amendment which he 
has offered on behalf of the farmers of 
the country. Of course, we do not claim 
that they are supporting the bill to raise 
Industrial wages. Ordinarily they do not 
Interest themselves in raising industrial 
wages, in spite of the fact that the rec¬ 
ord shows that approximately 40 or 60 
percent of the gross income of the low- 
paid industrial workers goes for the pur¬ 
chase of food which the farmer raises 
and which the industrial worker eats, 
and to pay for the clothes which he wears 
cm his back. 

On the contrary, the spokesmen for 
labor do support thr pending bill, the 
purpose of which is to raise the wages 
of the laborer, both organized and un¬ 
organized. 

Mr.#tUSSELL. Mr. President, if the 
Senator from New York will yield to me. 
Inasmuch as the Senator from Florida 
has restated an argument which I was 
able to answer the other day with respect 
to the position of the farm organizations 
I wish to state that this position on the 
part of the farmers’ organizations was 
taken at a time when It was thought 
that the "line could be held" on all 
wages in the United States.' There has 
been no general meeting of the farmers 
who come from the grass roots and who 
actually do the work on the farms since 
there have been substantial Increases in 
industrial wages all along the line; but 
I state without any fear of contradiction 
that the rank and file of the farmers of 
the Nation are behind this amendment. 

As to the American Farm Bureau Fed¬ 
eration, let me state that in my own 
Stater I know the members of that fed¬ 
eration do not agree with the position 
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whidi Imm tieeii «xp)mwd bar iCf. 03iaL 
I iMld ill any luoi^ jft letter lim ^ 

Fuin Bureau federation of Oeorgia and 
nsiy number Of letters &om local farm 
biireau units which 1 cotdd Idace in the 
RbOord. 

Mr. BANEHSAD. Mr. President, if 
the Senator from New ITorlc will arleld* 
1 should like to state that the prestdent 
of the Farm Bureau of Alabama Is in 
favor of this amendment. 

Mr. MBAD. Mr. President. It occurs 
to me that these observations only 
strengthen the contention which I am 
endeavoring to put forward, namely, 
that the Eussdl amendment is an agri¬ 
cultural problem and should be referred 
to the Committee on Agriculture and 
Forestry, where misunderstandings and 
misstatements of the record, if there 
have been any misstatements or failures 
properly to understand or interpret the 
record, could be clarified, and from that 
committee the Issue could subsequently 
be brought before the Senate In the 
clear-cut fashion in which an Issue of 
that particular type should be presented. 

Mr. President, I wish to hurry on and 
conclude my statement. 1 desire to 
bring to the attention of the Senate a 
letter from Mr. O’Neal, the president of 
the American Farm Bureau Federation, 
who supports the contention I have 
made. . This letter was addressed to the 
Honorable Claude Pepper, United States 
Senate. Washington, D. C. It was dated 
at Washington, D. C., on March 14.1946: 

Mr Dbab Senator Pepper: This answeni 
your telegram asking for the position of the 
American Farm Bureau Federation ooncem- 
ing the inclusion of farm-labor costs In 
the parity formula. Attached is a copy of 
the resolution adopted by the voting dele¬ 
gates of the American Farm Bureau Federa¬ 
tion at their last annual meeting. Also at¬ 
tached is a copy of the subsequent action of 
the board of directors of the Federation on 
March 6 of this year. 

Sincerely yours. 

Bdwarx) a. O’Neal. 

President, 

Mr. President, 1 believe that a suffl- 
cient amount of time has been devoted 
to the attitude and position of the vari¬ 
ous farm leaders and farm organisations 
with regard to this matter. I think It 
all supports the contention which I^ave 
made that this is a complicated liid a 
very important agricultural problem. It 
should be referred to the Committee on 
Agriculture and Forestry where the spe¬ 
cialists selected by the Senate of the 
United States, men who have been deal¬ 
ing with agricultural problems through¬ 
out the years, may give It the considera¬ 
tion which it requires, after which it may 
be reported to the Senate in a logical and 
rational form, thereby enabling It to re¬ 
ceive more favorable consideration than 
It can receive under existing circum¬ 
stances. 

With respect to the Farmers’ Union. 
Mr. President, 1 may say that I know 
nothing about Its membership or where 
It is located; but I do know that, accord* 
lug to a statement which was made some 
time ago. 10 peitent of the farmers of 
the country control abodt 60 percent of 
the farm output. It is my understand¬ 


ing that the Farmers’ Union represents 
some of the smaller larmem of the coun¬ 
try. In this connection I may say that 
an examination of the record would lead 
one to believe that there should be more 
militancy among the fann organlzanons 
in the interest of Uie smaU farmers of 
the country, ao that there may be a wider 
distribution of farms and an Increase in 
farm ownership. That. Mr. President, 
would make for a healthy condition in 
our democracy. 

Mr. President. I conclude my state¬ 
ment by saying that the Russell amend¬ 
ment would injure the bill. It should be 
considered by the Committee on Agricul¬ 
ture and Forestry. It deserves consider¬ 
ation. and I am sure it would receive such 
consideration If it came before the Sen¬ 
ate in the form of a separate measure. 
Perhaps it could be said that the adop¬ 
tion of this amendment would kill the 
pending bill. At least, it would retard 
its progress and might eventually doom 
the hopes and aspirations of the poorest 
of our people who are engaged in Indus¬ 
try throughout the country, and who are 
composed of that segment which the late 
President Roosevelt referred to as the 
one-third who are 111-fed, ill-clothed, and 
ill-housed. I believe that the proportion 
of our population which is Involved in 
the problem now before us. that propor¬ 
tion of our workers who are employed 
at substandard wages in industry, should 
be given the wholehearted attention and 
support of the Senate and that the pend¬ 
ing bill, which comes from a committee 
which has carefully considered It, should 
be passed in the form reported by the 
Committee on £klucation and Labor. 

Mr. LUCAS. Mr. President, will the 
Senator from New York yield? 

Mr. MSAD. I yield. 

Mr. LUCAS. Following the line of ar¬ 
gument which the Senator is making, 
does he believe the President of the 
United States can sign a bill of this char¬ 
acter. in view of the letters which have 
come here from the Secretary of Agri¬ 
culture, from the Director of the Office 
of Price Administration, and from Mr. 
Bowles, of the Office of Economic Stablii- 
Eatlon? If those men, who are the lead¬ 
ers of economic thought on this subject, 
have given us their best judgment as to 
what will happen if the amendment is 
agreed to. it seems to me that the Presi¬ 
dent will find it impossible to sign the bill. 
The amendment would merely kill the 
bm. That is all there is to It. 

Mr. MEAD. All the evidence indicates 
that the senior Senator from IlUnois is 
correct in the position which he takes. 

Mr. President, the responsibility of the 
Federal Government to participate in the 
contractual relationships between em¬ 
ployer and employee in the interest of the 
disadvantaged of our people is now gen¬ 
erally accepted. A proper wage stand¬ 
ard. for example, is not only a matter of 
concern to the woiker and his family, but 
it affects the competitive position of other 
employees, and the volume of sales and 
products. It affects the level of employ¬ 
ment, it affects the burden*of taxation, 
and It affects the health of the popula¬ 
tion. *nil8 -Federal responsibility was 
recognized In the National Industrial Re¬ 


covery Act of 1933. and it subsequently 
prompted the passage of Jegislatioa guar¬ 
anteeing workers the sight to organise 
m upholding minimum standards of 
worit, fostering collective basgaihtng, 
establishing social security. stabillSihg 
wartime wages, and otherwise, Mr. 
President, affecting employer-employee 
relations in the interest of the general 
public. 

I conclude as I began, by expressing 
the hope that in the Interest of the in¬ 
dustrial workers of the country who are 
now In substandard wage categories 
Senate bill 1349 will be considered on Its 
merits, and that the pending amendment, 
the proposed legislation which would 
affect the agricultural and parity for¬ 
mula. which has been referred to the 
Committee on Agriculture and Forestry, 
will be expeditiously considered by that 
committee and reported to the Senate 
tor Independent action in the very near 
future. 

Mr. RUSSELL. Mr. President. I may 
say to the Senator from New York that 
I do not think there is any doubt about 
the attitude of the Committee on Agri¬ 
culture and Forestry with respect to this 
amendment. The committee reported It 
on various occasions in the past, or at 
least on two separate occasions. I do 
not know, of course, how the members 
of the committee feel about the amend¬ 
ment at the present time, but the only 
two members of whom I know who are 
opposed to it are the Senator from Ver¬ 
mont [Mr. Aiken] and the Senator from 
Illinois [Mr. Lucas!. I beUeve that the 
Senator from New York [Mr. Mead] will 
find an overwhelming majority of the 
members of the Committee on Agricul¬ 
ture and Forestry who will fight for this 
amendment when they have an oppor¬ 
tunity to do so. 

Mr. BfEAD. I am glad to have that 
information. I am sure that the com¬ 
mittee. cognizant of the difficulties in the 
path of this proposal in the past, will be 
able to overcome such obstacles in the 
future. 

Mr. President, I ask unanimous consent 
to have printed In the Record at this 
point as a part of my remarks a state¬ 
ment which I made b^ore the committee 
on the subject of raising living standards. 

Ihere being no objection, the state¬ 
ment was ordered to be printed in the 
Record as follows: 

MAn urges RAX81N0 OF LIVING STANDARDS 

As cosponsor of 8.1349.1 wish to incorpor¬ 
ate In the Rboord a brief statement endors¬ 
ing the bill and summarlEing tbe reasons 
arby I believe tbe amendments to tbe Fair 
Labor Standards Act of 1938 should be acted 
upon favorably by the Senate. 

The proposed amendments are designed to 
extend tbe wage and hour provisions of the 
present act, to eliminate oppressive child 
labor from a large segment of our economy, 
to redefine tbe minimum wage in terms more 
oonsistmit with present-day standards, prices, 
and teohnloal achievement, and to assure 
that woikers paid more than the minimum 
will retain the wage dilterentlals justifled* by 
their skiU and responsibUny. Essentially, 
the objective of these amendments is to 
raise the standard of living of our wage earn¬ 
ers and their dependents so that they may 
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be afforded at least a minimum of the neces- 
■Itlea Dt life and an opportunity to live de¬ 
cently and honorably. With this objective 
there can be no quarrel. It Is one of the 
essential purposes of any economic order 
worthy of perpetuation. I am convinced, 
moreover, that this objective is thoroughly 
consistent with our goal of full employment 
and that it need not jeopardise the profits 
of legitimate employers: By this bill we im¬ 
prove the social and economic lot of the 
one-third that President Roosevelt referred 
to as the poorly boused, fed, and clothed. 

The responsibility of the Federal Qovem- 
xnent to participate in the contractual rela¬ 
tionship between employer and employee in 
the Interest of the disadvantaged and of 
the people as a whole Is now generally ac¬ 
cepted. The wage bargain, for example, is 
ncTt a matter of concern only to the worker 
and his boss. It affects the competitive 
position of other employers, the volume of 
gales and of production, the level of employ¬ 
ment. the burden of taxation and the health 
of the population. After long neglect this 
Federal responsibility was recognized in the 
National Industrial Recovery Act of 1933, and 
It subsequently prompted the passage of 
legislation guaranteeing the workers' right 
to organize, upholding minimum standards 
of work, fostering collective bargaining, 
establishing social security, stabilizing war¬ 
time wages, and otherwise affecting em¬ 
ployer-employee relationships in the Interest 
of the general public. 

Ohe of the great milestones in the workers* 
economic advance was the passage of the 
Fair Labor Standards Act in 19§8, which 
established a minimum wage of 40 cents an 
hour In industries engaged in Interstate 
commerce. Prior to the passage of this act 
thousands of workers in these industries, 
unprotected by labor unions and unable to 
command a living wage in a world of unem¬ 
ployment, worked for as little as 10 or 20 
cents par hour. Some of these workers 
worked for producers who were so Inefficient 
that they could not afford to pay a decent 
wage. Others were victims of unscrupulous 
employers, who profited from their helpless¬ 
ness. Nor would they try to raise wages 
while that cruel system remained. The 
competitive position of this latter group was 
strong enough to depress wage rates In entire 
industries. Thus shortly l^ore the effec¬ 
tive date of the act all the workers In the 
cotton textile Industry—skilled and un¬ 
skilled together—averaged less than $13 per 
week, and workers In some of the apparel In¬ 
dustries averaged only $11 or $12. ^ost of 
these workers had a yearly Income of less 
than $600. 

There were many dire predictions as to 
the results of imposing a 40-cent minimum 
on these low-wage industries. But these 
predictions were not realized. The record 
of the success of the act is perfectly clear. 
Considerably in advance of the firnd date 
established by law, wages below 40 cents per 
hour had been eliminated from the covered 
Industries. The minimum wage did not 
cause serious unemployment in any line of 
production. On the contrary, the higher 
wages that have resulted from this act and 
from the competitive bidding of wartime 
employers have been tued in large part to 
biiy more food, clothing and other necessi¬ 
ties and comforts, have stimulated produo- 
tion and employment and facilitated the 
maintenance of liberal profits. 

We have been able during the war to 
achieve a generally higher minimum wage 
than that guatnnteed by the Fair Labor 
Btandards Act. It Is to the Interest of work¬ 
ers, employers, and the general public to 
.maintain that gain and advance to an even 
more favorable poeition as wartime improve¬ 
ments in organization and technology are 
introduced into peacetime production. 

The 46-eent minimum—sufficient to yield 
about $8O0 a year to a worker who was con¬ 


tinuously employed—was a notable achieve¬ 
ment, but it was never adequate to assure 
the worker a decent standard of living. Dur¬ 
ing the war, moreover, even the protection 
previously afforded has been partly lost as a 
result of the rise of the cost of living. Liv¬ 
ing costs for workers in the lower-income 
classes are at least one-third hl^er today 
than they were when the Pair Labor Stand¬ 
ards Act was passed. Thus it would be neces¬ 
sary to raise the minimum by one-third or 
more to afford the degree of protection con¬ 
templated when the act was passed. The 
present proposal, while going somewhat be¬ 
yond this, will stlU fall short of an adequate 
standard. A continuously employed worker 
who is paid 65 cents per hour will earn only 
about $1,300 anually, while an hourly rate 
of 76 cents would yield only about $1,500. 
The current minimum cost of an adequate 
budget is not known, but the Bureau of La¬ 
bor Statistics which is now studying this 
difficult question has assured us that it ex¬ 
ceeds $1,600. Even the minimum wages pro¬ 
posed In this bill, however, would permit an 
improvement in present living standards and 
would eliminate the need of thousands of 
mothers and children to work in order to 
supplement family incomes. 

Increased efficiency developed during the 
war, lower production costs now that the 
overtime wage scale is no longer a force, and 
the new tax bill repealing the excess profits 
tax will serve to protect the employer's profits 
margin. 

Employers In general stand to profit from 
the provisions of this bill and many of them 
can be counted upon to support it. Wartime 
and postwar Increases in worlfer productivity 
will permit higher wage levels than before 
the war without corresponding increases in 
costs: the normal increase in productivity 
per man-hour is in the neighborhood of 8 
percent annually. .Higher wages mean a 
higher level of national consumption, capac¬ 
ity production, and fair profits. Vast num¬ 
bers of American employers long ago found it 
feasible to pay wages at least as high as those 
provided in the act, so that today 80 percent 
of all factory workers already receive a wage 
of 65 cents an hour or more. Other em¬ 
ployers will gladly pay the proposed min¬ 
imum wage if they are protected by law 
against the lower costs of sweatshop competi¬ 
tors. Higher wages mean a bigger consum¬ 
ing market for the producer and higher prices 
for the farmer. 

While some few casualties may.have re¬ 
sulted from the application of the original 
act, it must be remembered that many a fair 
employer who wanted and did pay more was 
driven out of business by low-wage firms. 

It would, however, be short-sighted to con¬ 
sider only the effect of these amendments 
on the worker and employer and to ignore 
their significance to the Nation as a whole. 
For even if we were willing to close our eyes 
to the plight of our lowest-paid workers and 
their families and to permit legitimate em¬ 
ployers to be subjected to the unfair com¬ 
petition of unscrupulous wage cutters, there 
are still compelling reasons why these amend¬ 
ments should be enacted In the interest of 
the general public. 

During the war we achieved the greatest 
national income in our history, an income 
that in 1944 approximated $160,000,000,000. 
Had this income consisted exclusively of 
peacetime goods and services it would have 
permitted for all of our people a standard 
of living appreciably above the subsistence 
leviL Ihis great achievement was a result 
of long hours and prodigious eSbrt. but it was 
accomplished with more than 12,000^00 
potential workers in the armed forces. 

It is our responsibility to maintain this 
national income and in the near future to 
exceed it, Soonomlsts teU us, however, that 
the reduction of the workwe^ the transfer 
of war workers back to the lower-paid peace¬ 
time industries and similar postwar changes. 


unless offset by an Increase in wage rates, will 
reduce total pay rolls by 10 to 20 percent, or 
even more, with the prospect Of similar outs 
in national income. The wage increases re¬ 
sulting from a higher minimum wage will 
not only raise the aggregate amounts paid 
out in wages and salaries, but because they 
primarily benefit the lower-income classes, 
will be particularly effective in stimulating 
expenditures and thereby supporting capacity 
production and full employment. Practi¬ 
cally all this money will be promptly spent 
for necessities of life. 

A higher minimum wage should yield sub¬ 
stantial benefits to taxpayers, because It will 
increase workers' incomes and facilitate the 
maintenance of maximum employment. It 
will also increase the yield from any given 
rate of taxation. At the same time, it will 
reduce the drain on Federal, State, and local 
tax funds for unemployment benefits and 
relief. 

Finally, the minimum wage will give help 
to those families whose educational oppor¬ 
tunities have been most limited and who 
have suffered most from malnutrition and 
disease. The minimum wage will conse¬ 
quently make for a healthier population and 
better citizens. 

The history of the Fair Labor Standards 
Act has proved that wages below 40 cents per 
hour could be eliminated vdth no serious 
repercussions. 1 believe the additional for¬ 
ward steps proposed In S. 1349 are clearly In 
the Interest of the worker, the legitimate 
employer, and the general public. 1 hope, 
therefore, that these proposals may soon be¬ 
come part of that body of successful labor 
legislation that has been added to our statute 
books in recent years. 

(At the request of Mr. Russell, and 
by unanimous consent, the following let¬ 
ters submitted by him were ordered to 
be printed at this point in the Record 
as exhibit A.) 

American Farm Bureau Federation, 

Washington, D. C„ March 26, 1946, 
To all Members of the United States Senate: 

1 am writing to convey to you the posi¬ 
tion of the American Farm Bureau Federa¬ 
tion relative to various pending proposals to 
amend the Fair Labor Standards Act. 

We are strongly opposed to S. 1349, as re¬ 
ported by the Senate Committee on Educa¬ 
tion and Labor. We believe it is unsound 
and unwise to continue by statutory enact¬ 
ment to Increase the minimum wage rates 
without relation to productivity or changes 
In the cost of living. 

With respect to minimum wage rates, our 
board of directors, at its meeting on March 
6, 7, 8. 1946, adopted the foUowing resolu¬ 
tion: 

“We realize that real wages are Inevitably 
dependent upon full production. Dollar 
wages are not the measure of standards. The 
real question is what will wages buy. 

“Agriculture can only prosper when labor 
is fully engaged In productive work. Pro¬ 
ductive work can only continue if over-all 
Income payments arising from that produc¬ 
tion are sufficient to distribute the produc¬ 
tion. 

“In a free economy we can see that fixed 
minimxun wages might result In unemploy¬ 
ment, should the time come when agricul¬ 
tural and other free prices have fallen to an 
imbalanced position. 

“In the light of this fact, we believe it is 
In the true interests of both labor and agri¬ 
culture, as weu as the rest of the economy, 
to peg minimum wages to the consumer price 
Index. We authorize our official representa¬ 
tive to support minimum wages at 65 cents 
per hour at this time, with changes made 
annually to conform to the 'Bureau of Labor 
StatistlGa on the consumer ixrioe index. 

“Without a fluctuating wage scale we are 
definitely opposed to an increase in the mini¬ 
mum wage. We oppose any basic changes 
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in ^liUitt iiitnimti]ca<^wage Um ottier 
th«n tnoM neaitiig aifeoiay witn tbt muii* 
mtim wftge ratn." 

We, tbereiovf* urge tlwt s. 1840 be amemied 
so ae to provide e statutory rate ot 85 cents 
per bour, aiui to include a requirement in 
tbe lew to adjtist tbe minimum wage rete 
annually to conform to cbanges in tne BLS 
ooBt-of4ivlng index. 

We are also strongly opposed to the prcn 
visions of g. 2848 which ^iminate entirely 
the exemption of agrloultural labor engaged 
in first processing and handling in the area 
of production, which is now contained In 
existing law. These exemptions were In¬ 
cluded by Congress In the original act as a 
result of careful Investigation and long con¬ 
sideration. The same reasons which led 
Congress to provide these exemptions still 
apply. We. therefore, strongly oppose their 
eUminatlon. 

Some difficulties have been experienced in 
the past In defining the term **area of pro¬ 
duction.** but theee difficulties have been 
due mainly to the lack of knowledge of agri¬ 
culture on the part of responsible officials 
of the Wage and Hour Administration, and to 
the tendency of the Wage and Hour Adminis¬ 
tration, through strained interpretations of 
the act. to bring about the largest coverage of 
workers under the act. Instead of trying to 
find a practical, sensible, and workable defi¬ 
nition of the term **area of production.” For 
this reason we strongly favor an amendment 
to the act designating the Secretary of Agri¬ 
culture instead of the Wage and Hour Ad¬ 
ministrator to define the term '*area of pro¬ 
duction.” It is vitally important that this be 
done by persons who are thoroughly familiar 
with agriculture and the conditions sur¬ 
rounding the production, processing, and 
marketing of agricultural commodities. 

Unless the foregoing recommendations are 
embodied in 8. 1349 we strongly oppoee the 
enactment of such legislation. 

Sincerely yours, 

EDw. A. O’Neal, 

President, 

The National Orange, 
Washington, D. C., Match 27, 1946. 

Dear Senator: Farmers are watching with 
great concern congressional consideration of 
S. 1349, the bill to amend the Fair Labor 
Standards Act. That interest prompts the 
National Orange to state briefly the prevail¬ 
ing view of our more than 760,000 members. 

We are opposed to the bill in its present 
form for the reasons given in testimony be¬ 
fore the House Committee on Labor on Octo¬ 
ber 23, 1045, We urged them that the bill 
be amended to provide for a minimum of 65 
cents an hour and that the minimum be tied 
to the Bureau of l4ibor cost-of-living index, 
moving up or down with that Index. 

The committee draft of 8. 1349 retains the 
exemption for farm workers, as it should, but 
largely nullifies that exemption by deleting 
sections 7 (c) and 13 (a) (10), which give 
similar exemptions to first processing plants 
located in areas oompetixig directly with 
farmers for labor. 

The National Orange urges that you give 
careful consideration to retaining sections 7 
(o) and 13 (a) (18) In the Fair Labor Stand¬ 
ards Act. We base that request on the fol¬ 
lowing facts: 

1. Removal of exemption for agriculturAl 
processing pAanis would upset tbe competi¬ 
tive wage relationship existing between rural 
and urban workers. 

8. Farm wage rates ars closely competitive 
with those of processing plants and other 
local employers. 

3. Inclusion of agricultural plant, through 
elimination of exemptions, would raise farm 
produce costs and result either 4n lower net 
returns to producers or higher prices to obn- ' 

4. Bunng any depiesslon period many of 
these plants, now operating on e small mar¬ 


gin and with low reserves, would be Ibroed out 
of Jamhme by a high fixed-wrage scale. 

Ws believe In the priuelplss ot an adequate 
wage scale, but contend that any attempt to 
hold wages rigid would adversely affect our 
entire economy. Prices of agricultural prod¬ 
ucts fluctuate more widely than do prices of 
Industrial products. 

The Administrator of the act has objected 
to defining the area of production. We sug¬ 
gest, that the Congress delsgate authority for 
making that definition to the Secretary of 
Agriculture. 

Sincerely yours, 

Faxo Bailet. 

Legislative Counsel. 

The National Cooperative 
Milk Producers Federation, 

Washington, D. C., March 26, 1946, 

To all Members of the Senate: 

The National Cooperative Milk Producers 
Federation has previously written you, en¬ 
dorsing the Bllender-BaU amendments of¬ 
fered to the committee bill, 8.1349, to amend 
the Fair Labor Standards Act. We wish to 
call your particular attention to the necessity 
for retaining the provisions in the existing 
law exempting employees in agricultural 
processing plants from the minimum wage 
and maximum-hour provisions of the Fair 
Labor Standards Act. Unless these exemp¬ 
tions now contained In section 7 (c) and 
13 (a) (10) are retained we feel that we must 
oppose passage of the bill (S. 1349). These 
sections have been recognized as necessary 
to the welfare of agriculture and the country 
as a whole from the time this legislation was 
first considered by Congress in 1938. 

Every person familiar with rural America 
realizes that living costs are considerably 
lower in rural areas where the great majority 
of plants handling farm products are located, 
than they are In large urban centers. They 
also know that to apply a national minimum 
wage provision to a plant located within an 
area of production having rural operating 
costs will disrupt the entire economy of the 
rural area. It affects not only that plant, 
but directly affects wage rates of the em¬ 
ployees of, and the labor incomes of, the 
butcher, baker, grocer, hardwareman, banker 
and town officers, as well as those of the 
farmer and his help in the surrounding area. 
Processing plants located in urban and high- 
wage areas will not be affected by the law to 
any extent because they generally have col¬ 
lective bargaining and pay the competitive 
wban rates in order to secure employees. 

Every increase in production cost between 
tbe farmer and the consumer must of neces¬ 
sity be reflected as decreased price to the 
producer with resultant decrease in produc¬ 
tion or as increased price to the consumer 
with resultant decrease in consumption. To 
cite only one example of penalizing the 
farmer to the point that he cannot longer 
supply necessary food to the city dweller, 
we call your attention to the decline in milk 
production—^from 122,500,000,000 pounds in 
1946 to an estimated production of one hun¬ 
dred and fourteen to one hundred and fifteen 
billion pounds in 1946, according to the 
Secretary of Agriculture. The future holds 
little encouragement for increased farm pro¬ 
duction; war workers are not returning to 
the farm and selective service in most areas 
Is taking farm boys much more rapidly than 
ex-servicemen are returning. Requiring 
urban wages to be paid employees In plants 
within the rural area of production will 
cause more dlssatUfactlon among the small 
remaining labor force on farms and will, 
through decreased returns to the producer, 
force him to pay less to his o>n help if he 
expects to stay in buMness. With the world 
loolElsg to Asneariemn agriculture tor tulfi- 
>oient food to prevent starvation we cannot 
afford to devise additional obstacles to be 
placed In the path of tbe producer. 


We have prevtonsly pointed out that the 
Administrator could promulgate adth faculty 
a valid definition of the term **area produc¬ 
tion” if he bent his efforts toward an attempt 
to define It as a geographic area from which 
the raw materials for procmsing are cus¬ 
tomarily obtained. We believe that the Sec¬ 
retary of Agriculture could define the term 
properly if given the opportunity. Congress, 
we believe, did not intend to freeze wage 
income in rural areas at the same level as In 
high-oost-of-living urban areas. 

We again call your attention to the neoea- 
Elty lor retaining the exemption from the 
overtime provisions now granted to plants 
whose employees are engaged In the first 
processing of agricultural products. In ad¬ 
dition to the very sizable peak seasonal var¬ 
iation in production of agricultural products, 
there are significant fluctuations of receipts 
at many times during the year. It is there¬ 
fore impossible for such plants to adhere 
strictly to a 40-bour week in handling highly 
perishable products even though they would 
be granted a 14-week seasonal exemption. 
Plant break-down, impassable roads and sim¬ 
ilar occurrences necessitate working addi¬ 
tional hours with no compensating oppor¬ 
tunity for reduction of time on other days 
during the week. Those plants which guar¬ 
antee 48 hours’ pay to their employees 
throughout the year would also find them¬ 
selves forced to pay time and one-half for 
the additional hours over the 40 In case they 
actually worked that time. This would cause 
serious hardship to many plants operating 
at present costs on the minimum volume nec¬ 
essary to maintain the operations. The re¬ 
sult would be suspension of operations or 
stin further centralization of processing cap¬ 
ital and labor. 

For the reasons outlined we ask that you 
lend your efforts toward having these sec¬ 
tions referred to retained in the law. 

Sincerely yours, 

Charles. W. Holman, 

Secretary. 

National Council of 
Farmer Cooperatives, 
Washington, D. C„ March 27, 1946, 

To Members of the United States Senate. 

Gentlemen: We again strongly urge that 
sections 7 (c) and 13 (a) (10) be retained In 
the Pair Labor Standards Act. 

To require national wage standards to ap¬ 
ply alike to plants handling large volume of 
processing in high-wage urban areas and to 
plants handling minimum volume in low- 
cost rural areas, we believe, will result In cen¬ 
tralization in urban areas or abandonment of 
present operations in rural areas In many 
cases. 

If the Department of Labor Is unable to 
define “area of production” as required in 
section 13 (a) (10) of the present law in 
terms of rural and urban areas, we believe the 
Department of Agriculture has the Informa¬ 
tion and experience to draft a workable defi¬ 
nition. 

Primary processing plants In rural areas 
are subject to widely fluctuating operations 
throughout the year due to weather and 
transportation, as well as other seasonal fac¬ 
tors. Small i^antB operating on minimum 
volumes cannot restrict the handling of 
perishables to straight 6-day or 40-hour 
weeks, nor afford to pay overtime lor normal 
operations. 

We respectfully urge that these two pro¬ 
visions be retained In the law if the Con¬ 
gress deems it necessary at this time to re¬ 
vise the Fair Labor Standards Act. 

Sincerely. 

JOHN H. Davis, 
Executive Secretary. 

Mr. ELLENDSB. Mr. Prszident, I ask 
leave to have printed in tlie body of the 
Hboord a very appropriate editorial en¬ 
titled **My Inflation Veraus Yours,'* pub¬ 
lished in the New York Times of todpy. 
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There being no objection, the editorial 
was ordered to be printed in the Hicord, 
as follows: 

MY INFLATION VKaSOS TOUM 

Administration leaders are frightened by 
the Pace parity amendment that Senator 
Busssll of Georgia has odered to the minl- 
mum-wage bill. Senator Psppia quoted Price 
Administrator Paul Porter ai saying that 
adoption of the Bussell proposal would cause 
a 20-perceiit rise in farm prices, result in a 
6*percent Increase in retail prices as a 
whole, add $4,000,0p0,000 a year to America's 
food budget, reopen wage controversies and 
threaten the entire stabilisation program. 

All these estimates may be correct. The 
Bussell amendment provides for boosting still 
further the parity formula for farm prices 
by including in it the cost of agricultural 
labor. It is beyond all doubt Inflationary. 
For that matter, the existing parity-price 
formula for farm products is highly infla¬ 
tionary even without the Bussell-Pace addi¬ 
tion. 

But the administration Is Itself clearly fol¬ 
lowing Inflationary policies. It is nbt only 
running a heavy defloit in the present fiscal 
year, but planning to have a heavy peace¬ 
time deficit in the fiscal year 1947. It is 
following interest-rate policies and Govern¬ 
ment-bond policies calculated further to in¬ 
flate the voliune of bank credit. It is rais¬ 
ing costs Of production in every major 
industry by not only encouraging but practi¬ 
cally ordering wage-rate increases in the 
neighborhood of 18 cents an^ hour. And 
in the pending bill it would raise production 
costs further, not only by raising statutory 
minimum-wage rates, but by extending the 
coverage of such minimum wages to work¬ 
ers engaged in farm-processing Industries. 

The administration, in brief, has not been 
attempting to check inflation by treating 
all prices alike and treating prices and wages 
alike. It has treated them on a discrimina¬ 
tory basis; it has sought to benefit some 
groups at the expense of others; it has been 
using prlce-and-wage control as a means of 
redistributing wealth. 

The response of the Senators who favor 
the Russell-Pace amendment has been that 
as long as special groups are to be favored, 
they have their own groups to favor, and 
ttxxt their proposal is no more inflationary 
than the administration's wage proposals. 
As Senator Bussell has put It; "They say it 
is not inflationary to raise the price of steel 
$5 a ton in order to allow a wage Increase 
of 18*4 cents an hour, but the minute any¬ 
one mentions raising farm prices or ordering 
higher wages for the producer of agricultural 
commodities, they raise the hue and cry of 
inflation." 

Two wrongs do not make a right. It does 
not help the country to add farm-price In¬ 
flation to wage inflation. But one becomes 
the cause of the other. The administration's 
Inflationary oollcies in other fields have 
brought on the Bussell-Pace amendment. 

CANCELLATION OF THE BIKINI ATOMIC 
BOMB TEST 

Mr. HUFFMAN. Mr. President, I rise 
to discuss A sutiJect which at this time 
is of utmost importance to the United 
States and also to every other nation in 
the world. It is of deep concern to all 
civilization. 1 have discussed the matter 
at length with my distinguished col¬ 
league, the senior Senator from Illinois 
[Mr. Lucas 1, and we are In thorough 
accordi and »hall present jointly a reso¬ 
lution on the subject. 

There has passed the House and Is now 
pending before the Committee on Naval 
Affairs in the Senate a resolution which 
would atrihoiize the use of naval vessels 


to determine the effect of atomic 
weapons upon such vessels. It is alleged 
that these experiments are necessary to 
determine the effect of the atomic bomb; 
that at the present time there Is in ex¬ 
istence no accurate information showing 
the effect which an explosion of an 
atomic bomb would produce on a ship, 
submarine, or other water-borne craft. 
For this reason it is said there must be a 
test consisting of the actual explosion 
of a bomb in the vicinity of a target con¬ 
sisting of ships of many types placed at 
various distances from the point of the 
explosion of the bomb. It is admitted 
that the tests of this nature will be very 
costly. 

The Committee on Naval Affairs of the 
House of Representatives reported that 
It had been advised that the proposed 
tests would be three in number; the first, 
a bomb dropped on the target by the 
Army Air Force in May; the second, a 
bomb placed on the surface sometime in 
July; the third, a bomb exploded deep 
under the surface about a year after the 
second test. The ship-target resolution 
by its own provision would terminate au¬ 
thority to use ships for target purposes 
2 years after the enactment of the 
resolution. 

Preparations for these tests have been 
in progress for some time. Certain is¬ 
lands in the Pacific have been cleared and 
certain vessels designated for destruc¬ 
tion have been directed for weeks toward 
the scene of their probable final destina¬ 
tion. The list of condemned ships is an 
imposing one. It is headed by such well- 
known battleships as the Nevada, a 33,- 
900-ton vessel, commissioned in 1916 and 
modernized in 1930; the Arkansas, a 31,- 
900-ton vessel; the Pennsylvania, a 40,- 
300-ton vessel, commissioned in 1916 and 
modernized in 1930; the New York, a 32,- 
500-ton vessel; the Saratoga, a carrier of 
47,700 tonnage, commissioned in 1927; the 
light carrier Independence of 14,000 ton¬ 
nage, commissioned in 1943. Then fol¬ 
lows a list of 17 well-known de¬ 
stroyers from the Lamson to the Wain~ 
wright, commissioned between 1936 and 
1940; the heavy cruiser, the Pensacola, of 
12,900 tonnage, commissioned in 1930; 
also the heavy cruiser Salt Lake City, of 
10,000 tonnage, commissioned in 1929; 
23 assault transports commissioned from 
1944 to 1945; 8 submarines, commissioned 
from 1938 to 1944; 1 assault ship; 1 cargo 
ship; 6 landing ships, tank; 6 landing 
craft, infantry; 25 landing craft, tank. 
All these are naval vessels of the United 
States. Also listed for the tests are the 
Japanese battleship Nagato, of 32,720 
tonnage, commissioned in 1919 and mod¬ 
ernized In 1936; the Japanese light cruiser 
Sakawa; and the heavy German cruiser 
Prim Eugen, of 10,000 tonnage, commis¬ 
sioned in 1938. Almost all these vessels 
saw active service throughout the war. 
In addition to this, it is proposed to use 
many other craft. In fact, the total 
number of vessels that will be employed 
to indicate the effect of the atomic bomb 
is at least one hundred. 

Scattered through these vessels, if 
present plans are carried out, there will 
be goats, pigs, sheep and other animals 
to serve as guinea pigs in these labora¬ 
tories* 


It Is estimated that the Amy and Navy 
personnel required for such a test will be 
about 86,000 men. 

Such are some of the elaborate prep¬ 
arations, thought by some to be neces¬ 
sary for the staging of a huge atomio 
bomb naval test. 

The first test was scheduled to take 
place at Bikini Atoll in the Pacific on May 
16 of this year, but on March 22 Presi¬ 
dent Truman issued an order postpon¬ 
ing the occasion until July 1,1946. That 
postponement was. In my opinion, a step 
in the right direction, but it did not go 
far enough. 

The postponement should be made 
permanent. This is no time for martial 
gestures. The proposed tests should be 
canceled until the cause of international 
cooperation for a firm and lasting peace 
has been given every opportunity to suc¬ 
ceed; and it is worth while pausing to re¬ 
mark that with proper encouragement 
the success of such a cause is not hope¬ 
less. 

The reasons for the cancellation are 
so important and fundamental and so 
in accord with the dictates of common 
sense as to be obvious. The United Na¬ 
tions Organization is in its infancy. It 
is incongruous to its every purpose and 
aim for this Nation or any other nation 
to exhibit large-scale preparation for" 
future wars, and it is unthinkable that 
the United States should even remotely 
indicate that she is preparing for an 
atomic war. 

Mr. President, are our senses still 
dulled by the effects of our recent mighty 
victory? Is our memory so short that 
we have forgotten the awful Impact of 
the first news of the atomic weapon, or 
are we drunk with power? Let me paint 
a brief word picture of the most dramatic 
Incident in the history of the world. On 
August 6, 1945, a lone B-29 winged Its 
way over the far reaches of the Pacific 
Ocean. The war bird carried a strange 
cargo—in fact, throughout all the years 
since the dawn of history there had 
neyer been a similar one. It consisted of 
a few ounces of uranium encased in a 
comparatively small jacket of steel. 

To all outward appearances it was just 
another bomb, and the B-29 which bore 
It was bound to the coast of Japan on a 
routine mission of systematic destruction. 

The Japanese coast line slowly unfolded 
to the vision of the pilot and in the dis¬ 
tance beyond could be distinguished a 
sprawling city—one of the nerve-centers 
of the military might of the Nipponese. 

The bomb-bay doors opened and the 
steel missile headed straight for Hiro¬ 
shima. 

Destruction? It had no previous equal 
for a single blast. An almost undamaged 
city was leveled off and most of its in¬ 
habitants consumed. 

This was the dramatic inception of the 
atomic era. 

Japan was battered but not beaten. A 
few days later, however, she was fully 
Impressed with atomic might when the 
anticlimax was reached at Nagasaki. 

What is there to be said in justification 
of our use of the atomic weapon in World 
War IL For my part, the only Justifi¬ 
cation necessary lies in the fact that by 
employing it against a cruel and heart- 
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less eaemy who hod stahbed us iia th» 
taMlc iit>Pe«ti itarbor, we ««««d tbe Ihras 
of at Joa^ a ouart^r of a Aoief* 

Icaa boys. 

Oenaioars wiU agm; 1 anisusa, that \iB 
use would hafw beeu oomptotely viudi* 
cated U tt had «aved the hie of only one 
Afloteiicaii^ I would not have saorllleed 
one American for the whole Japanese 
Empire. 

The atomio bomb waf conceived and 
created un<to the stress war. It was 
used In the heat ol battle; in a total war 
that was neither our dmoeing or our 
making. America has no apology to 
offer lor its original use but if we con¬ 
tinue to detonate superexploaives in 
times of peace» while world tranquillity 
is still hanging in the balance, we are 
not only tarnishing our own good name 
but we are condemning the possibility of 
international understanding for all Ume 
to come. 

Until August 0, IMS, the world did 
not—^the world coidd not—vlsuallgc how 
dreadful, how devastating might be tbe 
effect ol a single bomb, but If Hiroshima 
and Nagasaki have failed to impress the 
human race everywhere, then it Is in¬ 
sensible to danger. There is no hope for 
mankind if it does not realize that an 
atomic war can only mean the destruc¬ 
tion of civilization and the ruin of the 
world. 

Mr. President, what need can there be 
for the sake of science, for the safety of 
America or for the welfare of the world, 
to explode another atomic bomb within 
a few months after the very practical 
demonstration of the shattering and 
penetrating might which was presented 
under war conditions in Japan? 

America has cause to pause, and should 
pause, to cross-examine herselt Let her 
propound this question: Are we prepar¬ 
ing for peace or are we preparing for 
war? Do we know whither we are tend¬ 
ing? If we are preparing for war, why 
destroy 100 vessels, many of which are 
Just as seaworthy and useful as were the 
over-age destroyers that we gave to Brit¬ 
ain following tbe awful calamity at Dun- 
querque. Should we be sending to the 
bottom of the deep waters of the Pacific 
hundreds of thousands of tons of iron 
and steel? Should we be candidly ex¬ 
hibiting to the world Just how much we 
have improved the atomic secret? Is not 
the world likely to be even more im¬ 
pressed by its imagination of how much 
more awful it may have become? Sup¬ 
pose we should drop a dud in the Pacific, 
as has been suggested by the Senator 
from Illinois. Would our faces not be 
embarrassingly red? I feel that our 
scientists and mechanics arc too good for 
this ever to occur and that such an in¬ 
cident is highly improbable but it is not 
outside the range of possibility. 

On the other hand, if we are preparing 
for peace, should we be indulging* in this 
wanton destruction tO, properly and dis- 
pli^ of atomic power? ShopM we not be 
exerting our most earnest and strenuous 
efforts toward the building of a strong 
and workable United Nations Organiaa- 
tion? Should we not be Inatitlng in the 
Security Council that every nation In* 
the world adKdebeartedly up her 
secrets, embrace the prihciplc of news 


freedom and npen the deepest recesses 
wittUn her borders to oniversai inimeo* 
tion? 

It is upon Usese grounds* Ifr. President* 
that the nations of the world should he 
seeking fun and cmnplete understanding 
in common. us do our noble part; 
let us go far but we should not divulge 
a single secret until we are met with 
equal magnanimity by every member of 
the United Nations Organization. 

Mr. President, if an atomic war must 
oonm, which Qod forbid, may it never be 
said that there was a drop of gtillty blood 
on the hands of a single patriotic Amer¬ 
ican. 

Mr. President, I have said before, and 
1 repeat, that it is sheer folly to sink a 
hundred vessels possessing a value 
more than $400.000j000, send to tbe bot¬ 
tom of the ocean hundreds of thousands 
at tons of iron and steel, destroy hun¬ 
dreds of animals, and expend more than 
$100,OOOA(MI, to stage a huge spectacle 
when every man in the United States 
Army and Navy knows that the only de¬ 
fense against the atomic bomb on land, 
on the sea, or in the air, lies in extremely 
wide deployment. 

We pride ourselves upon the fact that 
we are not an aggressor Nation, that 
we do not want to be an aggressor, that 
we do not expect to wage an aggres^ve 
war. What possible excuse then can 
there be for these proposed tests? May 
we not really be educating some other 
nation that does not possess our good 
will and our good intentions? 

For these reasons, I am suinnittfng 
to this body, in behalf of the Senator 
from Illinois (Mr. LocasI and myself the 
fcrflowing resolution, which I now offer 
and read; 

That the President is hereby requested to 
cancel the two atomic bomb tests scheduied 
to be held at Bikini In the Pacific Ocean 
commencing in July 1946. 

Mr. President, this matter is so vital 
to the United States of America, so vital 
to all nations, so vital to civilization and 
mankind, that this body cazmot afford 
to fall to approve, this resolution request¬ 
ing the President to cancel these useless 
and destructive experiments. America 
must return to sound Judgment. I ap¬ 
peal from Philip drunk to Philip sober. 
Mankind should never again detonate an 
atomic bomb. Experience has already 
sufficiently demonstrated that a war 
fought with the atomic weapons we now 
know will leave virtually no survivors. 
Let us think soberly, prayerfully and 
seriously, before taking a single step that 
might contribute to such an end. 

There being no objection, the resolu¬ 
tion (8. Res. 248), submitted by Mr. 
HuFimN to himself and Mr. Lucss, was 
received and ordered to lie on the table. 

Mr. PULBRIGHT. Mr. President- 

ThePRESnymOC^TlCER (Mr. JOHN¬ 
STON of South Carolina in the chair>. 
Does the Senator from Ohio yield to the 
Senator from Arkansas? 

Bfr. HDITOfAN. I yleldr 

Mr. FCiLBRiaHT. I should lOce to 
congratulate the Senator on his very fine 
pfe^tation of this question. 

Mr. HUFFMAN. I thank the Senator, 


Mr. FULBttlONT, I wonder If tbe 
Sepator knows and oan say Nbather 
prominent scientlsta who are identified 
with the development ol tbe atotilc bomb 
have approved or are bi^nd the carry¬ 
ing out of the proposed experiment? 
Does the Sena tor know? 

Mr. HUFFMAN. I am not apprised 
of that. I should say in that connection* 
Mr. President, that since my statemmit 
last Saturday in Columbus, Ohio, I have 
received hundreds of messages and let¬ 
ters relating to this subject, and all but 
two commend me for the stand I have 
taken. Those two letters were not from 
scientists. A number of the letters were 
from scientists. Dr. Urey and the other 
notables are not in the list. I have not 
discussed the matter with them, so I can« 
not speak for those particular xnen, but 
I have letters from some scientists who 
worked at Oak Ridge, who Join me In the 
position I have taken. 

Mr. FULBRIGHT. I am not positive, 
but I am of the impression that the 
scientists the Senator has mentioned, 
Urey, Oppenheimer and others, have not 
publicly or actively, certainly, fostered or 
promot ed thes e particular tests. 

Mr. HUFFMAN. That is my under¬ 
standing, but it is only hearsay. 

Mr. FULBRIGHT. The Senator men¬ 
tioned that the tests would cost $100,- 
000,000, as I u nderstood him. 

Mr. HUFFMAN. That is exclusive of 
the cost of the vessels. 

Mr. FULBRIGHT. That Is the point I 
wanted to make. Will the Senator state 
the estimate again? Is the estimated 
worth or value of the ships that are to 
be sunk $400,000,000? 

Mr. HUFFMAN. Brtween $400,000.- 
000 and $&00,000»000 is the appraised 
value of the vessels. 

Mr. FULBRIGHT. Can the Senator 
estimate how much steel and iron in ton¬ 
nage is compr ised in the ships? 

Mr. HUFFMAN. I made a rough esti¬ 
mate and figured it to be between 300,000 
and 400,000 tons. 1 might be in error, 
l>ut the tonnage is very large. 

Mr. FULBRIGHT. Is it not true that 
there is a great scarcity of scrap iron at 
the moment? 

Mr. HUFFMAN. That is true, and 
that is one of the reasons why I an^ op¬ 
posing the tests. 

Mr. FULBRIGHT. That is one of the 
reasons ? 

Mr. HUFFMAN. Yes; that is one of 
the reasons. 

Mr. PULBRIGHT. But in additicm to 
that cost, there is an outright cost in 
dollars of $100,000,000 for carrying on 
the te sts, is th ere not? 

Mr. HUFFMAN. Yes; and a part of 
that has already been expended by clear¬ 
ing the islands and getting ready for the 
tests. _ 

Mr. FULBRIGHT. So the Senator 
would estimate that it would cost a min¬ 
imum of half a billion dollars to carry 
on tl^e tests? 

Mr. HUFFMAN. I believe the cost will 
approximate that sum. 

Mr. FULBRIGHT., And what does the 
Senator think can be the possible bene¬ 
fit resulting from the expenditure of such 
a sum? 
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Mr. HUFFMAN. As I saM before, X 
can see no contribution at aH Hom It to 
the cause of peace, and oertaiiily we 
should not at this time be malclng any 
contribution whatsoever to the cause of 
war. 

Mr. FULBRIOHT. I agree with the 
Senator's conclusion. It would seem to 
me that at thia particular moment in¬ 
stead of maldng a contribution toward 
peace it would contribute to the suspicion 
of other countries, particularly other 
members of the Security Council with 
whom We are now having some misunder¬ 
standing. 

mp. mmmm. l think the cUstln- 
gtd^ed Senator from Arkansas states it 
better than I could. 

Mr. But, in addition to 

thfdk at^thto pattloidm ttee» If wo> da not 
anti^pate an Immediate war—do not 
think many people do, even in spite of 
present difficulties*—^sueb a test would 
have very little signlUcanee as a matter 
of military knowledge. Does not the 
Senator agree to^that? 

Mr. HUFFMAN. So far as I know, that 
is a wholly correct statement. Further¬ 
more, the tests would come so closely on 
the heels of the practical demonstrations 
m the New Mexico desm^t, at Hiroshima 
and at Nagasaki, that the difference In 
the bomb, the development of the bomb, 
probably has not been sufficient to Justify 
such an expenditure as has been pro¬ 
posed, even If it were to be of scientific 
value._ 

Mr. FOliBRIGHT. That Is exactly my 
point. It seems to me that if we were 
anticipating a war in the usual cycle, say 
of 20 or 25 years, as we have had them, 
then there would be some i)olnt to the 
proposed experiments, but, aside from 
that, 1 do not see how the tests can be of 
any value in the matter of perfection of 
a military weapon. 

. Mr. HUFFMAN. I agree with the 
Senator. 

Mr. FULBRIGHT. I think the Sena¬ 
tor has made a valuable contribution to 
the discussion of the subject. 

Mr.TUNNELL. Mr. President, will the 
Senator from Ohio yield? 

Mr. HUFFMAN. I yield. 

Mr. TUNNELL. I wonder if I correctly 
understood the Senator. I understood 
the Senator to say "a useful and destruc¬ 
tive test." 

Mr, HUFFMAN. The word was "use¬ 
less." 

Mr. TUNNELL. I thought I misunder¬ 
stood the Senator. 

Mr. HUFFMAN. The word was "use¬ 
less.” It is, certainly, in my text, "use¬ 
less.” 

Mr. LUCAS. Mr. President, I am hap¬ 
py to associate myself with the able and 
distinguished junior Senator from Ohio 
In attempting to carry out the purposes 
and the objectives of the resolution 
which has been submitted by the Sena¬ 
tor from Ohio and is now before the 
United States Senate. I presume the 
resolution will go to the Committee on 
Foreign Relations or some other appro¬ 
priate committee ot the Senate. 

hir. President, It was on January 81 
that the Senator from Illinois rose in 
his place In the Senate Chamber and 
discussed brleOy the auestkm of the ex¬ 
periment with atoiBlo power In the Pa¬ 


cific, as was (xmtemplated th^ by our 
Oovemment; 1 tocAi exceptions at that 
time to what I believed to be an unneces¬ 
sary and useless and an extravagant ex¬ 
periment at this particular hour in the 
history of the world. 

My friend Tom Stokes, one of the able 
columnists, was good enough to take the 
substance of what I said and report it in 
his column which was carried through¬ 
out the country. 

In response to that article and in re¬ 
sponse to the statement I made on the 
floor of the Senate, letters came from a 
great number of States in the Union, 
California, New York, Rhode Island, New 
Jersey, Illinois, Massachusetts, Kansas, 
Texas, California, and Florida. Among 
ail.the, letters, tel^ams, or other forms. 
at ooiwamikraeteif 1 raeelveA there has. 
been only one editorial, contained in a 
Texas newspaper, which took issue with 
the position I stated biiefiy on the fioor 
of the Senate at that time. 

Mr. Freslidefit, sobm of these letters, 
which come from people throughout the 
country are unusual. They are among 
the most intelligently written and con¬ 
structive letters 1 have ever received. In 
my opinion they are falr^ typical of 
the sentiment that now exists through¬ 
out the country with respect to the pro¬ 
posed experiment which will take place 
beginning on July 1 next. 

I may also say that In a speech which 
I delivered in Rhode Island last Satur¬ 
day evening to the Democrats of that 
State I spoke at length upon this very 
question. Every point that was made 
with respect to the postponement of 
atomic experiments in the blue waters of 
the Pacific was heartily applauded by 
the people who attended that gathering. 

Mr. President, it seems to me that this 
is not the time to have such a grandiose 
display of atomic power in the Pacific by 
the Navy or any other agency of our 
Government. I wish to repeat a little 
of what I said on Saturday night with 
respect to this question. 

I desire to discuss the United Nations 
Organization as it relates to the subject 
matter of the resolution. A commis¬ 
sion set up by the UNO has been estab¬ 
lished for the purpose of studying atomic 
power, for one reason and one reason 
only, and that is to see what can be done 
to keep the world from exploiting atomic 
power for military purposes. The Presi¬ 
dent of the United States has sent to the 
Senate the nomination of Bernard 
Baruch, one of the outstanding men of 
this Nation, to be a member of that com¬ 
mission. Mr. Baruch Is an adviser to 
Presidents. He is interested in world 
affairs. In my opinion, the President 
chose wisely in making this choice. The 
nomination of Bernard Baruch has not 
yet been confirmed by the Ssnate. How. 
ever, I believe there will be no question 
about confirmation. 

The puxpose of this commission is to 
control atomic power to the extent nec-^ 
essary to assure its use only for peaceful 
purposes. In this agency lies the hope 
for the elimination from national arma¬ 
ments of atomic weapons and other 
major weapons of mass destrucUqn. 
This is a techmcal, tedious, anil difficult 
assignment; but I undertaib to say that 
in this maehiniery lies the hope of 


humanity for a peaceful and better, 
world. 

This commission has been empowered 
by the United Nations Organization to 
study atomic power for peaceful pur¬ 
poses, and ip eliminate this most de¬ 
structive force as a deadly weapoh for 
military purposes. At least our repre¬ 
sentative on the atomic commission 
ought to have something to say about 
whether or not he considers this experi¬ 
ment one which is in keeping with the 
best interests of America and the best 
interests of a peaceful world. 

On the one hand we appoint a com-. 
mission, and the President submits the 
nomination of a great man to be a mem¬ 
ber of that commission, for the purpose 
of trying to devise some plan to destroy 
the most deadly weapon^ thsA nzaakl^ 
has ever seen. On the other hand, we 
are considering this great experiment in 
the Pacific Oceem which tends to pro¬ 
mote the very opposite. 

My disUnguisked epUeague fnoiiL^Qhio 
has talked about the advantage of keep¬ 
ing those ships, the advantage of salvag¬ 
ing them for steel, if nothing more. I 
should like to add this suggestion: If I 
were a Senator from a State along the 
seaboard I would be demanding that the 
Navy use some of the ships to house 
veterans who served on them during the 
war, and to provide a decent place for 
them to live in comfort until the hous¬ 
ing situation is corrected. That could be 
done, Mr. President. Every day we read 
in the newspapers accounts of the hous¬ 
ing shortage, and we receive reports from 
various committees handling the situa¬ 
tion. Everyone knows that the housing 
situation is one of the most desperate 
problems now before the American peo¬ 
ple. Why these ships could not be used, 
from the tip of Maine to the tip of Flor¬ 
ida, and from the tip of Washington to 
the tip of California, and along the Gulf, 
where there are housing shortages today, 
Is more than I can understand. Certain¬ 
ly no one will deny that there is a hous¬ 
ing shortage. Those ships were good 
enough for the boys to fight upon in 
time of war. They ought to be good 
enough to house them temporarily in 
time of peace. If the Navy will make the 
ships available, many hundreds of vet¬ 
erans will be ready to move in, given an 
opportunity to do so. 

The Senator from Ohio has pointed 
out the psychological effect that this kind 
of a display would have upon the rest 
of the world. Let us turn the situation 
around. Assume for the moment that 
we had only a big army; that we had no 
atomic weapons, little or no air power, 
and no fleet. Assume that some other 
nation had what we have, and was car¬ 
rying on a display of this kind in the 
Pacific or the Atlantic. I undertake to 
say that there would be plenty of reper¬ 
cussions in the Senate Chamber about an 
experiment of that kind. 

No, Mr. President, We do not under¬ 
stand certain peoples of the world, and 
certain peoples do not understand us. 
One of the reasons the United Nations 
Organization has been created Is that 
there may be a better understanding 
axnong the peoples of the ivorld. 

1 am as sure as that I stand here oh 
the floor of the Senate that little can be 
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gftiaMl by carrsrkii m thl* esperiinmt 
I w cfirtain that at laaat eaRpeihi^t 
No. 1 and eapevtmoxit No. 2 wlQ sdva tho 
NaTy and the acienUfite little or nothing 
that is new which they do not now 
poBBess. 

A moment ago the question was raised 
by the distingulf'hed Senator from 
AricanBas CMr* FulorzoktI as to whether 
the scientists approve this experiment. 
I have talked with four of 4he most 
prominent scientists in this country, and 
they do not favor it. 1 do not know 
what the evidence before the Cknnmittee 
on Naval Affairs shows. I do not know 
whether that committee took any evi¬ 
dence or not. It may be that there is 
something in connection with this ex¬ 
periment which is another military or 
naval secret. I do not know. But even 
if there is something in the scientiffc 
development of atomic power which the 
Navy thinks we ought to have, it strikes 
me that this is a poor time to make the 
experiment, only a few months after VJ- 
day. 

Mr. President, 1 hope that this resolu¬ 
tion and the entire subject will be given 
the most serious consideration by Mem¬ 
bers of the Semte. 1 sincerely trust that 
the great President of the United States, 
In whom I have the utmost confidence in 
matters of this kind, as well as all others 
in the herculean task which is now before 
us, will also give this subject the further 
consideration it deserves. 

Under no circumstance do I want to 
be out of step with an adequate national 
defense, but at the moment I do not be¬ 
lieve that the experiment will make a 
sufficient contribution to our national 
defense to justify carrying it out. 

Mr. WALSH. Mr. President, certainly 
no experiment or test of this kind ought 
to be undertaken without the consent 
and approval of the President of the 
United States. I think 1 should say, in 
justice to the position which the Com¬ 
mittee on Naval Affairs has taken, that 
the testimony before the committee 
showed that the Joint Chiefs of Staff, 
with the approval of the President, plan¬ 
ned and arranged for the proposed tests. 

I certainly was of the opinion, and I be¬ 
lieve that every other member of the 
Committee was of the opinion, that the 
President acquiesced in all the plans and 
all the steps which have been taken up 
to date in arranging for this experiment. 
We would not have reported the House 
bill had there been the slightest intima¬ 
tion that the President did not approve 
and consent to the making of the ex¬ 
periment, I see ho objection to having 
the Senate consider the resolution 
which has been offered by the senior 
Senator from Illinois CMr. Lucas] and 
the junior Senator from Ohio [Mr. 
HuFFMAg]; in fact, 1 think it desirable 
that the Senate and the President 
should reflect further upon whe^er it 
is wise to proceed with the experiment, 
and that the Senate should inform the 
President what its feelings are about the 
matter. 

I wish to have it clearly understckMl 
that every step taken up to the present 
time, un^ the postponement, was al- * 
leged to be and was statedf before the 


committees of the House and Senate to 
be with the acquiescence of the Presi¬ 
dent, In fact, 1 heard only within 2 or S 
days that dt the Cabinet meeting at 
which the postponement was declared, 
the President emphasised the fact that 
it was simply a postponement. 

Mr. HUFFMAN. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. Hoey 
I n-the chair). Does the Senator from 
Massachusetts yield to the Senator from 
Ohio? 

Mr. WALSH. I yield. 

Mr. HUFFMAN. Will the Senator 
please inform me what is the status in 
the committee of the bill concerning the 
use of the ships as targets? 

Mr. WALSH. It has been reported 
from the committee, and is now on the 
calendar; it has been on the calendar 
for about 1 week. 

Mr. HUFFMAN. Were hearings held 
on the bill? 

Mr. WALSH. Oh, yes; there were full 
hearings, and they are being printed. 

The Navy Department has been strenu¬ 
ously urging the committee to take ac¬ 
tion, as it expected to undertake the first 
of the experiments in May. But, Insofar 
as I am concerned, I wish to say that If I 
had had any intimation whatever that 
the President would not approve the 
making of the test or experiment, I 
would not have supported any legislation 
looking toward the use of naval vessels 
for that purp ose. 

Mr. HUFFMAN. Is the Senator ap¬ 
prised of any reasons for making the ex¬ 
periment, other than those given by the 
Navy concerning the desire to ascertain 
the effects of atomic bombs on naval ves¬ 
sels on the surface of the water? 

Mr. WALSH. The reasons given were 
that the experiment was for the purpose 
of testing the strength and the character 
and type of the presently built naval 
vessels, for the purpose and with the in¬ 
tention of being able to determine, 
through scientific evaluation, what im¬ 
provements should be made and what 
new types of material should be used or 
what designs should be applied in the 
development of future naval vessels. 
Furthermore it would help to determine 
the kind and characteristics of navies of 
the future. 

Let me say, now while I have the floor, 
that of the number of vessels which were 
to be used in the test, all of them except 
nine were surplus or obsolete vessels. Of 
course, a surplus vessel is one which can 
be used; but under the present plan of 
the Navy to reduce the number of naval 
vessels, there would be some surplus ships 
which would have to be anchored In some 
port or harbor where they would be 
maintained in the so-called caretaker 
status. The purpose of using six modem 
submarines in the test was to obtain in¬ 
formation as to what should be the ha- 
ture of the future materials and design 
In the building of submarines. That was 
the reason for the plan to use in these 
tests submarines very recently built. AH 
the other vessels Were, as I have said be¬ 
fore, suiT^us or obsolete vessels. 

Mr. HUFFMAN. Mr. President, Is It 
not true that all ttie vesa^ which were 


to have been used in the experimept saw 
active service in the recent War? 

Mr.WALBH. Yefr-rimd excelleift serv¬ 
ice, too; and many of them are capable 
of future service. The only reason for 
regarding them as obsolete or surplus is 
that we have such a large number of 
ships in the Navy that, inasmuch as the 
Navy is to be reduced to one-third of its 
wartime size, the one-third to be re¬ 
tained will comprise only the very latest 
and very best ships. However, that docs 
not mean that a considerable number of 
the surplus ships are not serviceable and 
valuable or could not be used in the event 
of war, or would not be able to be a part 
of an efficient naval fleet. 

Mr. LUCAS. Mr. President. wUl the 
Senator yield? 

Mr. WALSH. I am pleased to yield to 
the Senator from Illinois. 

Mr. LUCAS. Let me ask the able 
chairman of the Naval Affairs Commit¬ 
tee a question. Assuming that we were 
to have an atomic war in the next 5, 10, 
15, or 20 years, does the able Senator 
believe we would ever have a sufficient 
number of ships under such circum¬ 
stances? 

Mr. WALSH. I think the Navy feels 
that this experiment would give it an 
opportunity to leam to what extent the 
fleet should be scattered and spread out, 
and also an opportunity to' leam that it 
would be most destructive and ruinous 
to have the fleet ever again in a com¬ 
pact unit. 

Mr. LUCAS. The Senator well knows, 
does he not, that if one bomb of the type 
dropped on Hiroshima had been dropped 
at Pearl Harbor, It would have completely 
destroyed the fleet at Pearl Harbor? 

Mr. WALSH. That is probably cor¬ 
rect. 

Mr. LUCAS. In other words, two 
atomic bombs of the type dropped on 
Hiroshima and Nagasaki would have de¬ 
stroyed both the Pacific Fleet and the 
Atlantic Fleet, had they been bottled up 
as the fleet was at Pearl Harbor. 

Mr. WALSH. That is probably cor¬ 
rect. 

Mr. LUCAS. Mr. President, the only 
question I raise is whether In the event 
of an atomic war we would have a suf¬ 
ficient number of ships In the Navy. The 
Senator’s statement is exactly correct— 
namely, that many of the ships are now 
available for action. As a matter of fact, 
Admiral Kimmel’s flagship at Pearl Har¬ 
bor was the battleship Pennsylvania, I 
understand; and, of course, it is still 
ready for use. 

Let me ask whether there was any 
evidence off the record, before the Com¬ 
mittee on Naval Affairs as to why the 
experiment should be made? 

Mr. WALSH. Not at all. 

Mr. LUCAS, It is all on the record 
at the present time. Is it? 

Mr. WALSH. Yes. 

Mr. President, I was interested in what 
the Senator from Illinois said about 
having the surphis ships reconditioned 
for housing purposes. I believe he made 
some observations on that point. 

Mr. LUCAS. I did. 

Mr, WALSH. I have felt the same 
way about the matter. I was interested 
in having the Senator state it publicly* 
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and I have taken up and discussed with 
the Navy Department the auction of 
such use of some of the ships. 

Mr. LUCAS. I am glad to hear that. 

Mr. WALSH. 1 can see very many 
reasons why perhaps It may not be prac¬ 
tical; but at any rate the duestlon should 
be studied and thought about» and 1 wish 
to commend the Senator-for his sugges¬ 
tion. 

Mr. President, one thing is certain, 
namely, that the atomic bomb indicates, 
because of Its force and power and 
strength, that the fleet of the Navy can 
never again operate exactly as it has In 
the past. It will have to be spread out 
over a much wider area and occupy much 
more space on the surface of the sea 
than it ever has in the past. 

Mr. LUCAS. It is not necessary to 
make a test in order to demonstrate that. 

Mr. WALSH, llhat is true. 

Mr. LUCAS. Mr. President, I wish to 
make one other observation before ! con¬ 
clude, I should like to say to the able 
Senator from Massachusetts that I hope 
he did not gain from anything I said the 
impression that I thought the Presidept 
of the United States was backtracking 
on anything he has said or had suggested 
to the Navy. My sole thought in associ¬ 
ating myself with the distinguished Sen¬ 
ator from Ohio in the submission of the 
I'esolution Is that the Senate and the 
country and the President, as well as the 
Navy, should at least give this matter 
further serious consideration. 

Jjfr. WALSH. And I approve of it. too. 
The proposal to make these tests has been 
under study by the Joint Chiefs of Staff 
for at least 6 months, and exhaustive 
plans have been worked out by them. I 
agree that full and complete considera¬ 
tion should be given the wisdom of mak¬ 
ing this experiment. They claim this 
has been done, but future reflections in 
view of any possible international devel¬ 
opments and also the Importance and 
value to our armed forces and the world 
at large, should lead to consideration of 
every factor involved, Including the loss 
of these vessels. Certainly these ships, 
which have cost the Government so 
much—-originally about $426,000,000— 
should not be destroyed unless the Pres¬ 
ident of the United States as Commander 
in Chief, and the Army and the Navy 
have overwhelming reasons for permit¬ 
ting it to be done in the Interest of the 
national defense. I believe that the Sen¬ 
ator w ill agree with me. 

Mr. HUFFMAN. The Ships originally 
cost. I believe, about $460,000,000. 

Mr. LUCAS. A great many Liberty 
bonds went in to the ships. 

Mr. HUFFMAN. The Senator from 
Massachusetts will understand that this 
resolution was not meant to reach the 
undersea test which may take place under 
water at some time in the future. 

Mr. WALSH. I have observed that. 
The Senator applies his resolution only 
to the surface tests. One test Is to be 
made at a distance of many feet above 
the sprface, while another test is to be 
made close to the surface, or Just under 
the surface. The third test is to be made 
comrtete hr un der the sea. 

Mr. HUFFBdAN. The third test would 
be made to determine the force of the 


bomb under the water, and its effects on 
submarines. 

Mr. WALSH. But if the President 
should decide to withdraw his recom¬ 
mendation or his support of the first two 
tests the Senator would be disposed to 
agree that the third test might be use¬ 
ful and necessary? 

Mr. HUFFMAN, I think that Question 
should be left for determination later. 
I think we are now in a position of pass¬ 
ing on the necessity and usefulness of 
the first two tests. 

Mr. WALSH. As I said before, I have 
no objection to the Senator's resolution 
being given serious consideration. I, my¬ 
self, in view of the postponement of the 
test which the President ordered a short 
time ago, had Intended to communicate 
with him personally about it. But, with¬ 
in the past 2 or 3 days I talked with Ad¬ 
miral Blandy, who has been diligently 
planning for months the details of the 
experiment, and I asked him what was 
the President’s position. He Intimated to 
me that it was simply a question of post¬ 
ponement. However, the resolution 
opens up the whole subject, and now 
' we may obtain the views of the Presi¬ 
dent and also of Senators. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. WALSH. I yield. 

Mr. LUCAS. I ask the able chairman 
of the Naval Affairs Committee whether 
the island near which the test is to be 
conducted was one of the mandated is¬ 
lands which was controlled by the Jap¬ 
anese? 

Mr. WALSH. Yes; one of the Marshall 
Islands named Bikini. 

Mr. LUCAS. Apparently the Island 
was one of the mandated islands under 
the control of the Japanese and cap¬ 
tured by us during the war. 

Mr. WALSH. I believe that the testi¬ 
mony was to the effect that approxi¬ 
mately 166 persons lived on the island, 
and that they were to be transported to 
some other locality. 

Mr. LUCAS, \7hat kind of people live 
on the Island? 

Mr. WALSH. Natives. 

Mr. LUCAS. Are they all natives? 

Mr. WALSH, Yes. 

Mr. LUCAS. And they have been sent 
to some other place, I siswsume? 

Mr. WALSH. They would have to be 
transported to some other locality. They 
have not as yet been taken off the island. 

Mr. LUCAS. It would be quite a test 
In itself to remove the natives from the 
Island. 

Mr. WALSH. It would be, together 
with other delayed costs, a very expensive 
test. 

Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident, can the Senator tell me approx¬ 
imately how much the United States Gov¬ 
ernment has Invested in its Navy, in¬ 
cluding ships of all kinds? What is the 
approximate amount? 

Mr. WALSH. 1 cannot answer the 
Senatar’s question as of the present date, 
but I know that about the time we en¬ 
tered the war, the total Investment was 
approximately $20,000,000,000. It has 
been increased tremendously since, and I 
would not be surprised if it were now 
about 36,000,000^000 more. 


Mr. JOHNSON of Colorado. And we 
are still making appropriations and add¬ 
ing to the capital investment which we 
have already made in the Navy. It would 
seem to me that it would be only prudent 
for this Nation to discover to what ex¬ 
tent the atomic bomb has made the Navy 
obsolete, or to what extent the atomic 
bomb, or any weapon similar to the atom¬ 
ic bomb, affects our investment in the 
Navy. We should find that out during 
peacetime, and, even though it would 
cost a considerable amount of money, it 
seems to me that it would be a prudent 
expenditure. 

Mr. WALSH. I believe that that is 
one of the factors which the Chiefs of 
Staff had in mind in proposing these 
tests. We want to know what effect the 
atomic bomb will have when exploded in 
the vicinity of naval vessels, and to what 
extent the Navy’s plans, methods, and 
system can be substantially changed in 
the future. 

Mr. JOHNSON of Colorado. It has 
been contended that surface ships are 
now obsolete, and that all naval vessels 
of the future will have to be submarine 
in character in the event there should be 
an atomic war. If that be the case, we 
should discover the fact, and discover it 
Just as quickly as we can. We should 
make that discovery If we expect to have 
a Navy which will be In position to with¬ 
stand any force that is likely to be 
brought against it. 

Mr. WALSH. It is anticipated that 
the use of atomic bombs will have a very 
serious effect upon vessels having a large 
surface above the water. As the Senator 
suggests, it is possible we may have to 
come to the building of vessels for under¬ 
water use, or for use only slightly above 
the water. 

Mr. LUCAS. Mr. President, does the 
evidence disclose as to why it will be 
necessary to use 98 vessels in conducting 
the proposed tests? 

Mr. WALSH. Yes; there are various 
types of vessels. There are small vessels, 
large vessels, cruisers, destroyers, and 
vessels of every type which were con¬ 
structed at various times in the past, 
some of which are not what may be called 
modern. The type of vessels to be used 
includes, in addition, transports and 
landing ships of various types. 

Mr. HUFFMAN, I ask the Senator if 
it is not well known what the effect is 
within a certain proximity of the explo¬ 
sion of the bomb. Has not such knowl¬ 
edge been thoroughly demonstrated in 
New Mexico, in Hiroshima, and In Naga¬ 
saki? 

Mr. WALSH. I believe that no tests 
have been made over and above water, 
and with respect to ships. 

Mr. HUFFMAN. But within a certain 
distance it is certain that vessels can be 
destroyed. It is only the.perimeter of the 
effect of the explosion that we are Inter¬ 
ested in, is it not? 

Mr. WALSH. I think no one will, know 
exactly what effect an explosion of this 
nature will have on ships until tests are 
made. 

Mr. HOFFMAN. Is It not true that If 
there should be an atomic-bomb war, it 
would not make much difference how 
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much of the vessel were below and how 
much above the water? 

Mr4 WALSH. There will always have 
to be some kind of a Navy, whether It is 
below the surface or above,the surface, 

Mr. LUCAS. Have any persons volun¬ 
teered to go on any of these ships in order 
to see whether or not the atomic bomb 
will do any damage? 

Mr. WALSH. There will be no human 
beings on these ships when the tests are 
made. They are all to be anchored at 
definite distances apart. 

Mr. LUCAS. Is it not planned to fill 
the ships with goats? 

Mr. WALSH. Some animals will ba on 
the ships. 

Mr. LUCAS. The United States may 
be the goat after all. 

Mr. WALSH. One of the reasons for 
the test, of course, Is to determine the 
effect of the heat, the gases, and the 
force of the bomb and the likely effect on 
living beings. 

Mr. GERRY. Mr. President, I believe 
the Senator has a photograph from 
Nagasaki which shows that some of the 
houses withstood the explosion of the 
atomic bomb. It is somewhat difficult to 
tell exactly just what the bomb will do 
and how it will act. As I understand the 
situation, to supplement, if I may, what 
the Senator from Massachusetts has 
said, the various vessels will be used 
merely for the purpose of enabling the 
men conducting the experiment to learn 
the type of vessels which are most af¬ 
fected by the bomb, and also to deter¬ 
mine the heat which may be generated. 

Mr. WALSH. I repeat. Mr. President, 
the test should not be undertaken un¬ 
less it has the support of the Commander 
in Chief and the Army and Navy, and un¬ 
less they are convinced it is essential for 
our future protection and security. 

AMENDMENT OF FAIR LABOR STANDARDS 
ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Pair Labor Standards 
Act of 1938, and for other purposes. 

Mr. LANGER. Mr. President, speak¬ 
ing in behalf of the Russell amendment, 

I ask unanimous consent to have the 
amendment printed in full at this point 
in my remarks. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

The amendment offered by Mr. Rus¬ 
sell for himself and other Senators to 
the amendment of Mr. Pepper is as fol¬ 
lows: 

Sxc. 201. Bectlox^SOl (a) (1) of the Agri¬ 
cultural Adjustment Act of 1038, as amended, 
be, and the same Is hereby, amended by 
striking out the following In the first sen¬ 
tence of said section and paragraph, to wit: 
"and in the case of all commodities for which 
the base period is the period August 1900 to 
July 1914, which will also reflect current 
interest pa 3 ^ent 8 per acre on farm indebted¬ 
ness secured by real estate, tax payments per 
acre on farm real estate, and freight rates, 
as contrasted with such Interest payments, 
tax payments, and freight rates during the 
base period,*' and inserting the followt^4a^^ 
lieu thereof: "and. In the case of all com¬ 
modities, which will also reflect current 
Interest payments per acre on farm indebted^ 
ness secured by real estate, tax payments per 
XOH—w177 


acre on farm real estate, freight rates, and 
the cost of all farm labor (on the basis of the 
national average and including hired work¬ 
ers, farm operators, and members of the 
families of farm operators engaged in work 
on the farm, computed for all such labor on 
the basis of wage rates for hired farm labor), 
as contrasted with such interest payments, 
tax pajrments, freight rates, and costs of all 
farm labor during the base period." 

€bc. 202. The first sentence of paragraph 
(^) of section 2 of the Agricultural Adjust¬ 
ment Act of 1933, as emended, end as reen¬ 
acted and amended by the Agricultural Mar¬ 
keting Agreement Act of 1937, approved June 
3. 1937, as amended (7 U. 8. C., 1941 ed., 
sec, 602 (1)), be, and the same Is hereby, 
amended by changing the period at the end 
thereof to a semicolon and by adding the 
following: ‘‘and. In the case of all commodi¬ 
ties, which will also reflect the cost of all 
farm labor (on the basis of the national 
average and including hired workers, farm 
operators, and members of the families of 
farm operators engaged In work on the 
farm, computed for all such labor on the 
basis of wage rates .for hired farm labor), 
as contrasted with the costs of all farm labor 
during the base period." 

Mr. LANGER. Mr. President, as I 
speak here today, I do not speak in be¬ 
half of the cotton farmers or the wheat 
farmers alone, but I speak for every 
farmer in the United States of America, 
and I ask at this time that the agricul¬ 
tural planks of both the Democratic 
Party and the Republican Party for the 
years 1932, 1936, 1940, and 1944, be 
printed at this point In my remarks. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

The matters referred to are as follows: 

Democratic Platform, 1932 

We favor the restoration of agriculture, 
the Nation's basic Industry: better financing 
of farm mortgages through recognized farm 
bank agencies at low rates of interest on an 
amortization plan, giving preference to cred¬ 
its for the redemption of farms and homes 
sold under foreclosure; 

Extension and development of farm coop¬ 
erative movement and effective control of 
crop surpluses so that our farmers may have 
the full benefit of the domestic market. 

The enactment of every constitutional 
measure that wtU aid the farmers to receive 
for their basic farm commodities prices in 
excess of cost. 

Republican Platform, 1932 
agriculture 

Farm distress in America has its root in the 
enormous expansion of agricultural produc¬ 
tion during the war, the deflation of 1919, 
1920, and the dislocation of markets after 
the war. There followed, under Republican 
administrations, a long record of legislation 
in aid of the cooperative organization of 
farmers and in providing farm credit. The 
position of agriculture was gradually im¬ 
proved. In 1928 the Republican Party 
pledged further measures in aid of agricul¬ 
ture, principally tariff protection for agri¬ 
cultural products and the creation of a Fed¬ 
eral Farm Board "clothed with the necessary 
power to promote the establishment of a 
farm marketing system of farmer owned and 
controlled stabilization corporations.** 

Almost the first official act of President 
Hoover was the calling of a special session 
of Congress to redeem these party pledges. 
ITiey have been redeemed. 

The 1930 Tariff Act Increased the rates on 
agricultural products by 30 percent, upon 
Industrial- products only 12 percent. That 


act equalized, so far as legislation can do so, 
the proteetlon afforded the farmer with the 
protection afforded industry and prevented 
a vast flood of cheap wool, grain, livestock; 
dairy, and other products from entering the 
American market. 

By the Agricultural Marketing Act, the 
Federal Farm Board was created and armed 
with broad powers and ample funds. The 
object of that act. as stated in its preamble, 
was "To promote the effective merchandising 
of agricultural commodities in Interstate and 
foreign commerce so that * • • agri¬ 

culture will be placed on the basis of eco¬ 
nomic equality with other industries. 
• • * By encouraging the organization 

of producers Into effective association under 
their own control * • • imjj ] 3 y promot¬ 

ing the establishment of a farm-marketing 
system of producer-owned and producer- 
controlled cooperative associations." 

The Federal Farm Board, created by the 
Agricultural Marketing Act, has been com¬ 
pelled to conduct Its operations during a 
period In which all commodity prices, Indus¬ 
trial as well as agricultural, have fallen to 
disastrous levels, a period of decreasing de¬ 
mand and of national calamities such as 
drought and flood has intensified the prob¬ 
lem of agriculture. Nevertheless, after only 
a little more than 2 years' efforts, the Federal 
Farm Board has many achievements of merit 
to Its credit. It has Increased the member¬ 
ship of cooperative farm-marketing asaocla- 
tions to coordinate efforts of the local asso¬ 
ciations. By cooperation with other Federal 
agencies, it has made available to farm-mar¬ 
keting associations a large value of credit 
which In the emergency would not have 
otherwise been available. Larger quantities 
of farm products have been handled coop¬ 
eratively than ever before in the history of 
.the cooperative movement. Grain crops 
have been sold by the farmer through his 
association directly upon the world market. 

Due to the 1930 Tariff Act and the Agri¬ 
cultural Marketing Act, it can truthfully be 
stated that the prices received by the Ameri¬ 
can farmer for his wheat, corn, rye, barley, 
oats, flaxseed, cattle, butter, and many other 
products, cruelly low though they are, are 
higher than the prices received by the farm¬ 
ers of any competing nation for the same 
products. 

The Republican Party has also aided the 
American farmer by relief of the sufferers in 
the drought-stricken areas, through loans 
for rehabilitation and through road build¬ 
ing to provide employment, by the develop¬ 
ment of the Inland waterway system, by the 
Perishable Product Act, by the strengthening 
of the extension system, and by the appro¬ 
priation of $126,000,000 to recapitalize the 
Federal land hanks and enable them to ex¬ 
tend time to worthy borrowers. 

The Republican Party pledges Itself to the 
principle of assistance to cooperative mar¬ 
keting associations, owned and controlled by 
the farmers themselves, through the provi¬ 
sions of the Agricultural Marketing Act, 
which will be promptly amended or modified 
as experience shows to be necessary to accom¬ 
plish the objects set forth in the preamble 
of that act. 

Tariff and the Marketing Act: The party 
pledges Itself to make such revision of tariff 
schedules as economic changes require to 
maintain the parity of- prote ctlon to agricul¬ 
ture with other industry. 

The American farmer is entitled not only 
to tariff schedules on his products but to 
protection from substitutes tberefor. 

We will support any plan which will help 
to balance production against demand, and 
thereby raise agricultural prices, provided it 
is economically sound, and administratively 
workable without burdensome bureaucracy. 

The burden of taxation borne by the 
owners of farm land constitutes one of the 
major problems of agriculture. President 
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Boom hBB apUr and truly aald : **Tam tqxm 
raal property are easleet to exiforaa imri are 
tlM least flexible of all taxea. Ttia tandeaioy 
uzKler preasure of need la to oootlittiB tlieae 
taxaa unobanged In tunes of Oiprflatton* de¬ 
spite the decrease in tbe ownor's meorne* De¬ 
creasing price and deoeeaaing tneofne resttlta 
In an increaaing Uttrden upon property 
owners * * * wliloh to now beooming 
almost unbearable, Ttoe tax burden upon 
real estate is wliofly out at proportion to 
that upon other forma at inoperty and in¬ 
come. There to no farm relief more needed 
today than tax relief." 

The time haa come for a reoonaideration of 
our tax systems* Federal. Btate, and local* 
with a view to developing a better coordina¬ 
tion* redneing duplication* and relieving un¬ 
just burdens. Tbe BepubUcan Party pledges 
Itself to this end. 

More than all else, we point to the fact 
that, in the administration of executive de¬ 
partments. and in every plan of the President 
for the coordination of national effort and 
lor sl^rengthenlng our financial structure* for 
expanding credit, for rebuilding the rural 
credit system and laying the foundations for 
better prices* tbe President has insisted upon 
the interest of the American farmer. 

The fundamental problem of American 
agriculture is the control of produetKm to 
such volume as will balance supply with de¬ 
mand. In the solution oi this problem the 
cooperative organUsatlon of farmera to plan 
production* and the tariff to hold the home 
msrhet f 9 r American farmers, are vital ele¬ 
ments. A third element equally as vital is 
the control of the acreage of land' xinder cul¬ 
tivation as an aid to the efforts of the farmer 
to balance production. 

We favor a national policy of land utiliza¬ 
tion which looks to national needs, such as 
the administration has already begun to 
formulate. Such a policy must foster reor¬ 
ganisation of taxing units in areas beset by 
tax delinquency and divert lands that are 
Bubmarginal for crop production to other 
uses. The national welfare plainly can be 
served by the acquisition of submarginal 
lands for watershed protection* gracing, 
forestry, public parks, and game reserves. 
We favor such acquisitions. 

Dsmocratic Platform. 1936 

AORICULTURB 

We have taken the farmers off the road to 
ruin. 

We have kept our pledge to agriculture to 
use all available means to raise farm income 
toward its prewar purchasing power. The 
fanner is no longer suffering from 15-oent 
corn* 3-cent hogs, 2^-cent beef at the farm* 
6-cent wool* 30-cent adieat* 5-cent cotton* 
and 3-cent sugar. 

By Federal legislation we have reduced tbe 
farmers* indebtedness and doubled his net 
income. In cooperation with the States and 
through the farmers* own oommittees, we 
are restoring the fertility of his land and 
checkihg the eroeion of his soil.. We are 
bringing electricity ahd good roads to his 
home. 

We will continue to improve the soil- 
conservation and domestic-allotment pro¬ 
gram with payments to farmers. 

We will continue a fair-minded adminis¬ 
tration of agricultural laws* quick to recog¬ 
nize and meet new problems and conditiona* 
We recognize the gravity of the evils of fann 
tenancy, and we pledge the full cooperation 
of the Oovernment in the refinancing at 
farm indebtedness at the lowest possible 
rates of Interest and over a long term of 
years. 

We favor the production of all toe market 
will absorb, both at home and abroad, plus 
a reserve supply kuflolent tp insure fair prices 
to consumers: wa favor hidicious commodity 
loans on seaeobM aurpluaes; and We favor 
assistance vrtthin Federal authority to en¬ 
able farmers to adjust and balance produo- 


tloii with deawad, at a fair profit to the 
farmers* 

We favor eneourmgement at sound,, prao- 
tioai farm cooperativei. 

By the purchase and retirement of 10400,- 
000 acres of submarginai land, and asstotsnoe 
to those atteBopthig to eke out bn existenee 
upon It* we have made a good beginning 
toward proper land use and rural rehabilita¬ 
tion. 

The farmer has been returned to the road 
to freedom and prosperity. We will keep him 
on that road, 

Republxcak Platform, 1936 

ACRICULTURX 

The farm problem is an economic and so¬ 
cial, not a partisan, problem* and we propose 
to treat it accordin0y. Following the wreck 
of the reetrlctive and coercive AAA. the New 
Deal administration has taken to itself the 
principles of the Republican policy of soil 
conservation and land retirement. This ac¬ 
tion opens the way for a ncmpoUtical and 
permanent solution. Such a solution can¬ 
not be had under a New Deal administration 
which mi suses the program to serve partisan 
ends, to promote scarcity and to limit by 
coercive methods the farmer’s control over 
hla own farm. 

Our paramount object is to protect and 
foster the family type of farm, traditional in 
American life* and to promote policies which 
will bring about an adjustment of agricrul- 
ture to meet the needs of domestic and 
foreign markets. As an emergency measure* 
during the agricultural depression* Federal 
benefit payments or grants-in-ald when ad¬ 
ministered within the means of the Federal 
Government are consistent with a balanced 
budget. 

We propose— 

1. To facilitate economical production and 
increased consumption on a basis of 
abundance instead of scarcity. 

2. A national land-use pro^am. Including 
the acquisition of abandoned and nonpro¬ 
ductive farm land by voluntary sale or lease, 
subject to approval of the legislative and 
executive branches of tbe States concerned* 
and the devotion of such land to appropriate 
public use* such as watershed protection and 
flood prevention, reforestation, recreation* 
and conservation of wildlife. 

3. That an agricultural policy be pursued 
for the protection and restoration of the 
land resources, designed to bring about such 
a balance between soU-buUdlng and soil- 
depletlng crops as will permanently Insure 
productivity, with reasonable benefits to co¬ 
operating farmers on family-type farms, but 
so regulated as to eliminate the New Deal’s 
destructive policy toward the dairy and live¬ 
stock industries. 

4. To extend experimental aid to farmers 
developing new crops suited to our soil and 
climate. 

5. To promote the industrial use of fann 
products by applied science. 

6. To protect the American farmer against 
the importation of all livestock* dairy, and 
agricultural products, subetitutes therefor, 
and derivatives therefrom* which will depress 
American farm prices. 

7. To provide effective quarantine against 
Imported livestodc, dairy, and other farm 
products from countries which do not im¬ 
pose health and sanitary regulations fully 
equal to those required of our own pro¬ 
ducers. 

& TO provide for ample farm credit at 
rates as low as those enjoyed by other in- 
duitrtes, iadudiiig commodity and livestock 
ktohs* and jireferenee in land loans to the 
fanner acquiring or refinancing a fann as a 
home. ' 

0. To provide lor deosntraltoed, nonparti¬ 
san eoQftiol Of tlis Farm Oredit Admlntotra- 
tion and the sleotion by national fann loan 
associations of at least one-half of each board 
of directors of the Federal land banks* and 


thereby remove these tnstitiitlaiis from 
politics. 

10. To provide In the case of agrteuitural 
producta of which there are exportahle sur- 
^usee the payment of reasonable Jaenefits 
upon the domeetloauy consumed portion of 
such crops in order to make the tariff ef¬ 
fective. These pajonmits are to be limited 
to the production level of the family-type 
farm. 

11. To encourage and further develop co* 
operative marketing. 

12. To furnish Oovemmeht amietanoe in 
disposing of surpluses in foreign trade by 
bargaining for foreign markets selectively by 
eountrlee both as to exports and Imports. 
We strenuously oppose so-called reciprocal 
treaties which trade off the American farmer. 

13. To give every reasonable assistanoe to 
producers In areas suffering from tempo¬ 
rary disaster* so that they may regain and 
maintain a self-supporting status. 


Democratic Platfo«m. 1940 

THX LAND AND TUX FARMXB 

The well-being of the land and those who 
work upon It Is basic to the real defense and 
security of America. 

The Republican Party gives its promisee 
to the farmer and its allegiance to those who 
exploit him. 

Since 1932* farm income has been doubled; 
6*000,000 farmers, representing more than 
80 percent of all farm families, have partici¬ 
pated in an effective soli-conservation pro- 
griun; the farm debt and the interest rate 
on farm debt have been reduced, and farm 
foreclosures have been drastically curtailed: 
rural highways and farm-to-market roads 
have been vastly improved and extended; the 
surpluses on the farms have been used to 
fed the needy; low-cost electricity has been 
brought to 5.000,000 fann people as a result 
of the rural electrification program; thou¬ 
sands of impoverished farm families have 
been rehabilitated; and steps have been 
taken to stop the alarming growth of farm 
tenancy, to Increase land ownership, and to 
mitigate the hardships of migratory farm 
labor. 

We pledge ourselves: 

To make parity as well as soil-conservation 
payments until such time as the goal of 
parity income for agriculture is realized. 

To extend and enlarge the tenant-pur¬ 
chase program until every deserving tenant 
farmer has a real c^portunlty to have a 
farm of his own. 

To refinance existing farm debts at lower 
interest rates and on longer and more flexible 
terms. 

To continue to provide for adjustment of 
production through democratic processes to 
the extent that excess surpluses are capable 
of control. 

To continue the program of rehabilitation 
of farmers who need and merit aid. 

To preserve and strengthen the ever- 
normal granary on behalf of the national 
defense, the consumer at home and abroad* 
and the American farmer. 

To continue to make commodity loans to 
maintain toe ever-normal granary and to 
prevent destructively low prlM. 

To expand the domestic ooneumptlon of 
our surpluses by the food and cotton stamp 
plan* the free school lunch* low-oost milk* 
and other plans for bringing surplus form 
commodities to needy oonsunoers. 

TO cmitlttue our substantially increased 
appropriationli for teaearch and extenston 
work through the huto-grant ooUegea. and 
for research laboratories established to de¬ 
velop new outlew for farto inoduots. 

TO oo ns erve the eoU and water leeouroee 
for the benefit of farmera and the Nation, 
m BQCli oo na erv a ttrn programs we riiall, so 
far as practloable* tiring about that develop- 
ment in forests And ether permasMnt crops 
as will not unduly expand HvestoOk and dairy 
production. 
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To stlaguajd the lermer^e forelgti mankete 
and expend his domestic msrket tor all do- 
meitlo crops. 

To enlarge the rural eleotrifioatlon program. 

To encourage farmer owned and con¬ 
trolled cooperatives. 

To continue the broad program launched 
by this administration for the coordinated 
development of our river basins through 
reclamation and irrigation, flood control, re¬ 
forestation and soil conservation, stream 
puriflcation, recreation, flsh and game pro¬ 
tection, low-cost power, and rural Industry. 

To encourage marketing agreements In aid 
of producers of dairy products, vegetables, 
frplts, and specialty crops for the purpose of 
orderly marketing and the avoidance of 
unfair and wasteful practices. 

To extend crop insurance from wheat to 
other crops as rapidly as experience Justifies 
such extension. 

TO aafeguavcl the faraUy^eiaed faxm^in all 
our programs. 

To finance these programs adequately In 
order that they may be effective. 

In settling new lands reclaimed from desert 
by projects like Grand Coulee, we shall give 
pri ority to homeless families who have lost 
their farms. As these new lands are brought 
into use, we shall continue by Federal pur¬ 
chase to retire from the plow submarglnal 
lands BO that an increased percentage of our 
farmers may be able to live and work on 
good land. 

These programs will continue to be In the 
hands of locally elected farmer committees 
to the largest extent possible. In this truly 
democratic way. we will continue to taring 
economic security to the farmer and hls 
family, while recognizing the dignity and 
freedom of American farm life. 

Uepudlican Platform, 1940 
AGRICULTURE 

A prosperous and stable agriculture is the 
foundation of our economic structure. Its 
preservation is a national and nonpolltlcal 
social problem not yet solved, despite many 
attempts. The farmer Is entitled to a profit 
price for his products. The Ropublloan Party 
will put Into effect such governmental poli¬ 
cies, temporary and permanent, as will estab¬ 
lish and maintain an equitable balance be¬ 
tween labor, industry, and agriculture by ex¬ 
panding Industrial and business activity, 
eliminating unemployment, lowering prodv.c- 
tlon costs, thereby creating Increased con¬ 
sumer buying power for agricultural products. 

Until this balance has been attained, we 
propose to provide benefit payments, bssed 
upon a widely applied, constructive soU-con- 
servatlon program free from Government- 
dominated production control, but adminis¬ 
tered, as far as practicable, by farmers them¬ 
selves: to restrict the major benefits of these 
payments to operators of family-type farms; 
to continue all present benefit payments un¬ 
til our program becoipes operative; and to 
eliminate the present extensive and costly 
bureaucratic Interference. 

We shall provide Incentive payments, when 
necessary, to encourage Increased production 
of agricultural commodities, adaptable to our 
soil and climate, not now produced In suffi¬ 
cient quantities for our home markets, and 
will stimulate the use and processing of all 
farm products In Industry as raw materials. 

We shall promote a cooperative system of 
adequate farm credit, at lowest Interest rates 
commensurate with the cost of money, super¬ 
vised by an independent governmental 
agency, with ultimate fanner ownership and 
control; farm-commodity loans to facilitate 
orderly marketing and stabilize farm income; 
the expansion of sound, tanxier-owned and 
farmer-controlled coc^erative asseriatlons; 
and the support of educational anp extension > 
programs to achieve more efficient production 
and marketing. 

We shall foster Oovernment refinancing, 
where necessary, of the heavy Federal farm 


debt load through an agency segregated from 
cooperative Credit. 

We shall promote a national land-use pro¬ 
gram for Federal acquisition, without dislo¬ 
cation of local tax returns, of nonproductive 
farm lands by voluntary sale or lease, subject 
to approval of the States concerned; and the 
disposition of such lands to appropriate pub^ 
lie uses, including watershed protection and 
flood prevention, reforestation, recreation, 
erosicn control, and the conservation of wild¬ 
life. 

We advocate a foreign trade policy which 
will end one-man tariff making, afford effec¬ 
tive protection to farm products, regain our 
export markets, and assure an American 
price level for the domestically consumed 
portion of our export crops. 

We favor effective quarantine against im¬ 
ported livestock, dairy, and other farm prod¬ 
ucts from countries which do not Impose 
hsal^ . and. sanitary standards^ equal, to our 
own domestic standards. 

We approve the orderly development of 
reclamation and irrigation, project by proj¬ 
ect and as conditions Justify. 

We promise adequate assistance to rural 
communities suffering disasters from fiocxl, 
drought, and other natural causes. 

We shall promote stabilization of agricul¬ 
tural income through intelligent manage¬ 
ment of accumulated surpluses, and through 
the development of outlets by supplying 
those in need at home and abroad. 

Democratic Platform, 1944 

We offer these postwar programs; 

Price guaranties and crop insurance to 
farmers, with all practical steps: 

To keep agriculture on a parity with In¬ 
dustry and labor. 

To foster the success of the small Inde¬ 
pendent farmer. 

To aid the home ownership of famlly- 
sizsd farms. 

To extend rural electrification and develop 
broader domestic and foreign markets for 
agricultural products. 

Adequate compensation for workers dur¬ 
ing demobilization. 

The enactment of such additional hu¬ 
manitarian. labor, social, and farm legisla¬ 
tion as time and experience may require, 
Including the amendment or repaal of any 
law enacted in recent years which has failed 
to accomplish Its purpose. 

Republican Platform, 1944 
agriculture 

V7e commend the American farmers, their 
wives and families for their magnificent Job 
of wartime production and their contribu¬ 
tion to the war effort, without which victory 
could not be assured. They have accom¬ 
plished this In spite of labor shortages, a 
bungled and inexcusable machinery program 
and confused, unreliable, impractical price 
and production administration. 

Abundant production is the best security 
against inflation. Governmental policies In 
war and In peace must be practical and ef¬ 
ficient with freedom from regimentation by 
an impractical Washlngljpn bureaucracy in 
order to assure Independence of operation and 
bountiful production, fair and equitable 
market prices for farm products, and a sound 
program for conservation and use of our soil 
and natural resources. Educational progress 
and the social and economic stability and 
well-being of the farm family must be a 
prime national purpose. 

For the establishment of such a program 
we propose the following: 

1. A Department of Agriculture under prac¬ 
tical and experienced administration free 
from regiijEientation and confusing Govern- 
niMit manipulation and control of farm pro¬ 
grams. 

. 2.. An American market price to .tbe Amer¬ 
ican farmer and the protection of such price 


by. means of support prices, commodity loans, 
or a combination therM, together wl^ such 
other economic means as will assure an inr 
come to agriculture that Is fair and equitable 
in comparison with labor, business, and In¬ 
dustry. We oppose subsidies as a substitute 
for fair markets. 

8. Disposition of surplus war commodities 
in an orderly manner without destroying 
markets or continued production and with¬ 
out benefit to speculative profiteers.. 

4. The control and disposition of future 
surpluses by means of (a) new uses developed 
through constant research, (b) vigoroxis de¬ 
velopment of foreign markets, <c) efficient 
domestic distribution to meet all domestic 
requirements, and (d) arrangements which 
will enable farmers to make neces 8 ai 7 ad¬ 
justments In production of any given basic 
crop only if domestic surpluses should be¬ 
come abnormal and exceed manageable pro- 
porUona, 

5. Intensified research to discover new 
crops, and new and profitable uses for ex¬ 
isting crops. 

6. Support of the principle of bona fide 
farmer-owned and farmer-operated coopera¬ 
tives. 

7. Consolidation of all Government farm 
credit under a nonpartisan board. 

8. To make life more attractive on the 
family-type farm through development of 
rural roads, sound extension of rural elec¬ 
trification service to the farm and elimina¬ 
tion of basic evils of tenancy whenever they 
exist. 

9. Serious study of and search for a sound 
program of crop Insurance with emphasis 
upon establishing a self-supporting program. 

10. A comprehensive program of soli, forest, 
water, and wildlife conservation and develop¬ 
ment, and sound Irrigation projects, admin¬ 
istered as far as possible at State and regional 
levels. 

Mr, LANGER. Mr. President, refer¬ 
ring particularly to the yeai' 1944, I call 
the attention of the Senate to the agri¬ 
cultural plank In the Democratic plat¬ 
form of that year. When they were 
looking for the farmers’ votes, Mr. Presi¬ 
dent, the Democrats said: 

Wo ot^er as a paii: of the postwar program 
to keep agriculture on a parity with indus¬ 
try and labor. 

The Republican Party, when they were 
looking for the farmers’ votes in 1944, 
said this: 

An American market price to the Ameri¬ 
can farmer and the protection of such price 
by means of support prices, commodity 
loans, or a combination thereof, together 
with such other economic means as will in¬ 
sure an income to agriculture that is fair 
and equitable in comparison with labor, 
business, and Industry. We oppose subsidies 
as a substitute for fair markets. 

In other words, Mr. President, both 
parties declared for parity—as was 
stated by the Democratic platform spe¬ 
cifically. ‘‘to keep agriculture on a parity 
with Industry and labor.” 

Within only the last few weeks, we 
have seen labor getting a needed and 
earned increase in the amount of wages 
they take home each week. Every Sen¬ 
ator on this floor knows that Industry 
has made more money during the last 
4 years than ever before In our history. 
But what is the plight of the farmer? In 
the Northwest, if it had not been for the 
fact that we had a superabundance of 
rain, thpusapds upon thousands of farm¬ 
ers would be in virtual bankruptcy. 

Compare the pritscs the farmei;* re¬ 
ceived during World War H with those 
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h6 g 0 fc during the last war. I i|«Jl te- 
xhember the distingulshe4 g a a l p r Sena¬ 
tor from Minnesota £Mr. SnsnneMsl visa¬ 
ing on this floor one day and oompdrlng 
the prices. During the last war Horth 
Dakota farmers were getting $3.20 a 
bushel for their Wheat The larloe of 
everything the fanner has to buy, espe¬ 
cially farm machinery* has gone higher 
and higher and higher slhce World War 
I. From the day World War I closed 
farm machinery has never gone down 
in its index one single percent It has 
continuously gone up and up and up and 
up. and today If a farmer in Mhinesota 
or Montana or North or South Dakota— 
of those States I speak of my own knowl¬ 
edge, and 1 presume the statement is 
true as to every other State—wants to 
buy a second-hand drill he i>ays more for 
it than he paid for a new drill before 
World War n started. I believe that is 
true as to every piece of machinery used 
on a farm. 

Wages have risen. A farmer cannot 
get rubber for his machinery, because, 
due to the incompetency and stupidity 
of those to whom we trusted the agri¬ 
cultural policies of America, the avail¬ 
able rubber has been shipped all over the 
world. Although we knew back in 1938, 
according to the report of IJenry Wal¬ 
lace. Secretary of Agriculture, that every 
country under the sun except the United 
States had synthetic rubber, yet nothing 
was done to get it for the people of the 
United Stat es of America. 

Mr. SNIPSTEAD. Mr. President, will 
the Senator from North Dakota yield? 

Mr. XiANQER. 1 yield. 

Mr. SHIPSTFAD. I wish the Senator 
would explain that the reason why Wal¬ 
lace would not let the American business¬ 
man or manufacturer make rubber was 
that, according to him, we had to buy it 
from the monopoly controlled by the 
British and Dutch in the East Indies. 
We had to protect their markets and 
their monopoly, and buy their rubber, 
Instead of preparing it ourselves for our 
own people. That was the reason. 

Mr. LANOER. That is what he said 
at that time and that is what he said, 
roiighly, about a year and a half ago. 
As I understand, that la still his position 
today, as Secretary of Commerce. 

Mr. fiSUPSTEAD. Will the Senator 
yield further? 

Mr. LANOER. I yield. 

Mr. SBIPSTEAD. Of course, the rub¬ 
ber from the East Indies is produced by 
natives who live in economic slavery, 
who work for from 40 cents to $1.20 a 
week on the rubber plantations of the 
monoj>oll8tlc Dutch ytnd British owners. 
In the United States, with free la^r and 
high wage rates, we could make artifi¬ 
cial rubber in competition with that 
Slave-made rubber, and save money to 
the American people ; and we could also 
get production. 

Mr. LANQSR. Further than that, we 
could use our farm surplus. If we had 
any, in the manufacture of the alcohol 
which would be used in the manufacture 
of mbbm-. Al^mugh Mr. Wallkce was 
Secretary of Agrloultiire, he never lifted 
even his little finger to help the farmers 
of the United States reallab that ambi¬ 
tion. 


Wh^ about lumber, Idr. President? 
The timers of the United States cannot 
get sulficlttit liunber to build a ^licken 
coop; they cannot gi^ sufOdant lumber 
to iwalr their granaries; they cannot 
get shingles to put m the roofs of some 
of their badly leakiag bams. But, Mr. 
President, within the last few months, a 
billion ieet of lumber was shipped to 
Mexico, and other foreign countries, and, 
indeed, shipped all over the world. 

We have here an amendment which, 
if adopted, will raise the price of wheat 
to only $2.10 a bushel, whereas in the 
last war. as I stated before, the farmers 
were getting $2.26 a bushel in Minne¬ 
apolis. Tet we find Senators rising on 
this floor and saying they are friends of 
the famers. The distinguished junior 
Senator from New York [Mr. MxadI rose 
on the Senate floor an hour or so ago and 
said he was for the farmer—^my good¬ 
ness, how he loved him!—but he said this 
amendment should be referred to the 
Committee on Agriculture and Forestry 
for further study. As the distinguished 
Senator from Georgia said, twice the 
Committee on Agdcuiture and Forestry 
has considered this identical proposal, 
and twice only two members of that 
committee voted against it. Yet today, 
Instead of our doing something to help 
the farmers of this coimtry, we find 
Senators saying they want to refer the 
Russell amendment back to the Com¬ 
mittee on Agriculture and Forestry for 
further study. 

Mr. RUSSELL. Mr. President, will 
the Senator from North Dakota yield? 

Mr. LANOER. I yield. 

Mr. RUSSELL. The Senator has 
spoken of the rise In cost to the farmer 
of the commodities he uses. I merely 
wlih to read a brief statement from the 
report of the House committee which re¬ 
ported the Pace bill: 

The Farm Lalx)r Report of the Department 
of Agriculture of October 12, 1946, states: 

'Wage rates were 345 percent of the 1909-14 
average on October 1. Farm wage rates this 
year on October 1 were about 10 percent 
above those of a year earlier.” 

And not one penny of this Increase Is now 
taken Into account in figuring parity prices. 
This bill would require that this difference 
or increase be Included in calculating parity 
prices. Certainly the purchasing power of 
farm commodities at parity prices is not 
maintained at the equivalent of the base 
period if the farmer must pay three and a 
half times as much for farm wages as he 
paid during the base period * * *, 

For example; The parity price of butterfat 
during the base period was 20 cents per 
pound. Entering into the cost of producing 
butterfat at that time was a farm wage rate 
on an average of $1.43 per day. 

That was in the base period. 

But to produce the same butterfat on Oc¬ 
tober 1, 1940, the dairy fanner was paying 
* an average wage of $439 per day, and many 
are paying considerably more. 

This question is asked: 

Can any fair-minded person contend that 
the dairy fanner Is not entitled to have in¬ 
cluded, In calculating the parity price of his 
butterfat, this Increase in the farm wage 
rate? 

That is in addition to the o^er com¬ 
modities the Senator from North Dakota 
has been discussing; and I am sure he 


will agree with me that the p$re$ fit kge 
of increase in cost of production is ibnost 
as great, if not as great, f or every otlier 
farm commodity* 

Mr. LANOER. I ttaMk the fitoator 
from Georgia. I might add. Mr. Presi¬ 
dent. that I believe the pecmie engaged 
In other businesses than farming ought 
to be entirely wming to have Included 
in the pailty satice for the fanner what 
the Russell amendment provides, namely, 
the wages of hired workers, and farm 
operators, and members of famines of 
farm operators engaged in work on the 
farm. 

Mr. President, what has been the re¬ 
sult of the position taken by the Depart¬ 
ment of Agriculture for the last 12 or 
14 years? One of the Secretaries of 
Agriculture used to take great delight in 
quoting the Bible. Even in Biblical times 
people knew enough to store products so 
that in time of need there would be food 
available. But what do we find today? 
This morning’s Washington Post con¬ 
tains a letter written by Henry C. Taylor, 
who enclosed a letter from Karl Brandt, 
who Is the economic adviser to the United 
States Army stationed in Germany, 
whose letter is also printed in this morn¬ 
ing’s Washington Post. That letter is 
from the one who is more expert than 
anyone else In the world on this sub¬ 
ject. I read as follows under the heading 
‘"Famine in Germany”: 

The following letter to me from Dr. Karl 
Brandt is self-explanatory^ He la stationed 
in Berlin, Germany, with the ofllce of Mili¬ 
tary Government. United States Food and 
Agrtcvdture Branch. The facta In hit letter 
may not be new to you. To me they are 
appalling. Aa a dtlsen of the United States. 
I cannot refrain from sending you a copy. 
X hope you will bring your great influence 
to bear with a view to getting Immediate 
action to meet this critical altuatlon. 

Hxwxt C. Tatlox. 

WAaHSfOTOW, March 26. 

I will now read the letter printed below 
that, written by Karl Brandt, the expert 
on food for the United States Army sta¬ 
tioned today in Germany. He writes as 
follows: 

The greatest famine catastrophe of recent 
centuries is upon us in central Europe. Our 
Government Is letting down our military 
government In the food deliveries It prom¬ 
ised, although what Generals Clay, l>raper. 
and Hester asked for and were promised was 
the barest minimum for survival of the peo¬ 
ple. We will be forced to reduce the rations 
from 1.560 calories to 1,000 or less calories. 

The few buds of democracy wiU be burned 
out In the agony of death of the aged, the 
women, and chUdren. 

What has become of those beautiful 
words we heard from the late President 
of the United States of America who 
said: 

The war la not against the German peo¬ 
ple. The war la against Hitler and his satel¬ 
lites. 

But who are starving in Germany to¬ 
day, Mr. President? The economic ad¬ 
viser to our Army in Germany says it 
is the aged and the women and chil¬ 
dren. I have on my desk, if any Sen¬ 
ator cares to look at ^em, piottires show¬ 
ing some results of starvation now preva¬ 
lent in Germany, Austria, and Pefiand. 
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I continue to read from Karl Brandt's 
letter: 

TUe British and we are going on record as 
the ones who let the Qermahs starve. The 
Eussians will release at the height of the 
famine substantial food stores they have 
looked up (300,000 to 400.000 tons of sugar, 
large quantities of potatoes). 

The same Russians, Mr. President, who 
were receiving lend-lease year after year 
after year from us. This food expert 
attache^: to our Army continues: 

Aside from the inhumanity Involved, it is 
so criminally stupid to give such a perform¬ 
ance of incredible fumbling before the eyes 
of the world. It makes all the many hard¬ 
working officers of Offlce of Military Govern¬ 
ment, Food and Agriculture Branch, ashamed. 

Karl Branot. 

Germany, March 18. 

'Ashamed, Mr. President. And that 
is said not by a Russian, not by a Ger¬ 
man, or Austrian, or a Pole, but by the 
food adviser to the United States Army 
itself, Mr. Karl Brandt. 

As I said before, Mr. President, one of 
the greatest crises ever to confront 
America and humanity now faces us. 
I can conceive of no more cowardly or 
ignoble service to posterity than that 
men, by their silence, should permit the 
present catastrophe to continue unchal¬ 
lenged and unchecked. 

Mr. SHIPSTEAD. Mr. President- 

The PRESIDING OFFICER (Mr. Mur- 
DOCK in the chair). Does the Senator 
from North Dakota yield to the Senator 
from Minnesota? 

Mr. LANGER. Ido. 

Mr. SHIPSTEAD. The Senator will 
remember, and I think it ought to be re¬ 
corded, that the plan was agreed to at 
Potsdam by the powers who have divided 
the v;orld that the grabber who grabs 
shall keep what he grabs. Starvation 
and famine exist not only in Germany 
and central Europe but also throughout 
the occupied countries such as Poland 
and the Balkan states, and it was 
planned that way. 

Mr. LANGER. That is correct. 

Mr. EASTLAND. Mr, President, will 
the Senator from North Dakota yield for 
a question? 

Mr. LANGER. I yield to the Senator 
from Mississippi. 

Mr. EASTLAND. I should like to tell 
.the distinguished Senator from North 
Dakota that I personally know Dr. Karl 
Brandt. He is one of the most intelli¬ 
gent and one of the finest gentlemen I 
have ever kno^n. Prom what I know 
of the situation the picture he paints is 
accurate. There is mass starvation, and, 
solely as a result of the policies of our 
Government, women and helpless little 
babies are starving. The distinguished 
Senator knows that no real attempt is 
being made today to get and ship food 
into Europe. We have surplus foods in 
this country, but there is no effort made 
to send the food abroad, where it is so 
urgently needed, I know that the con¬ 
trol commission is withholding food at 
this time. Does the distinguished Sena¬ 
tor know that the agreements reached in 
the city of Berlin, by which over 50 per¬ 
cent of all German industry will be 
shipped out of the country, will result in 
a permanent standard of living of 2,000 
calories a day, which simply means star¬ 


vation in the future unless this coun¬ 
try contributes relief? 

Mr, LANGER. 1 have been following 
the situation rather closely and 1 thank 
the Senator for his statement. 1 remem¬ 
ber the distinguished senior Senator 
from Wisconsin [Mr. Ia PotLiTtE], the 
junior Senator from Nebraska [Mr. 
Wherry], and the distinguished Senator 
from Mississippi [Mr. Eastland] called 
upon the President and discussed the 
matter with him, I remember when the 
senior Senator from Michigan stood upon 
the floor of the Senate with tears in his 
eyes and presented a petition signed by 
8,000 citizens of Michigan, begging our 
State Department to permit people in 
this country to send food to their rela¬ 
tives in Germany and Poland and Ru¬ 
mania and Austiia, and that the State 
Department refused that plea, as it has 
refused others up to a few months ago. 

Mr. EASTLAND. Mr. President, will 
the Senator yield? 

Mr. LANGER. I yield. 

Mr. EASTLAND. The Senator knows 
that in Europe the soils cannot produce 
anything without fertilizer, and that we 
are not only refusing to contribute the 
necessary food to save human life there 
but we refuse to permit the people of 
central Europe to help themselves. 
Their nitrate and other fertilizer plants 
are shut down by force of arms, and we 
refuse to permit them to be reopened, 
which not only now but in the future 
will mean mass starvation and great hu¬ 
man suffering, and those are policies of 
our Government under the control of Mr. 
Baruch and Mr. Sidney Hillman and Mr. 
Morgenthau. 

Mr. LANGER. I thank the Senator. 

I say further, Mr. President, that men 
cannot possibly build a world fit for hu¬ 
man habitation on the foundation of hu¬ 
man misery and human degradation now 
being laid in Europe and in Asia by the 
major powers who were victorious in this 
war. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. LANGER. I yield. 

Mr. SHIPSTEAD. I call attention to 
the fact, of which I am sure the Senator 
from North Dakota and other Senators 
are not unaware, that the conditions 
which prevail and which are Increasing 
manyfold the misery of the people of 
Europe are the proper ground for plant¬ 
ing the seed of the Communist theory 
throughout all of central Europe. 

Mr, LANGER. Mr. President, this 
great human tragedy now confronting 
us holds in its horrible embrace every 
group, race, and nationality represented 
in the vast cross section of the peoples 
of the world who now constitute the 
backbone of America. What many 
Americans cannot yet understand is that 
we are all in the same boat together. 

The tragedy confronting us is no re¬ 
specter of persons. For instance, the 
minority which has suffered most under 
Nazi persecution is now crying aloud for 
redress and for help in the midst of this 
new catastrophe. On February 25, Mr. 
Bernard Baruch described the plight of 
European Jewry in the following words: 

Added to their physical suffering Is their 
mental anguish, for they have become the 
unwanted, driven from place to place, wel¬ 


comed nowhere. Constant fear presses them 
to move on soin»wh(ere--someh0wwany^ 
away from the pereecutions existing evep 
now. They do not want to go bacd: to the 
countries they left because there robbery, 
riot, and even murder stalk the land. 

On January 4, Mr. Reuben Rssnlk, di¬ 
rector in Italy of the American Jewish 
Joint Distribution Committee, stated 
that: 

European Jews, being sheltered In cen¬ 
ters for displaced persons In Austria and 
Italy, are physically under par, emotionally 
broken, and economically In an utter state 
of deprivation. 

In speaking of the vast numbers of de¬ 
portees, including Jews, who are reach¬ 
ing these displaced-persons camps in 
Austria and Italy, Mr. Resnik said: 

When the people from Poland and the Bal¬ 
kans arrive in Italy they are In a'bad state. 
There is no question that they are under¬ 
nourished. and seriovisly undernourished. 
Many are without teeth. Others are tuber¬ 
cular. Still others lack even the funds to 
buy shoes, and have walked to the camps 
barefooted. 

On January 21, Mr. David Brill, leader 
of the Vienna Jewish community in Aus¬ 
tria, said: 

The few Jews who survived Hitler’s mas¬ 
sacres here have been utterly disappointed in 
their hope that the dawn of freedom would 
now come for them. 

On January 23, Mr. Michael G. Tress, 
president of the Agudath Israel Youth 
Council of America, returning from Eu¬ 
rope after a month and a half abroad 
under UNRRA auspices, made just such 
a sorry admission when on January 23 
he stated that— 

The Jews, while they might In time make a 
way oSllfe in Rumania, Hungary, and Czecho¬ 
slovakia * • * fear the Russian orbit 

terribly. 

Mr. President, Catholic, Protestant, 
Jew alike are caught in this vast mael¬ 
strom of human suffering. Representa¬ 
tives and nationals of every country in 
Europe including the infants, the help¬ 
less women and children, and the aged 
are suffering the same threat of hunger, 
disease, and starvation. The disinte¬ 
gration of human society has cut across 
all racial and religious lines; it has cut 
across all boundaries of distinction be¬ 
tween the strong and the weak, the ex¬ 
enemy and the ally, and the guilty and 
the innocent alike. 

Has not the time come for America 
to rise to this occasion and deal with a 
problem that staggers the combined re¬ 
sources of cultured and Christianized 
civilization as a problem of humanity as 
a whole? Any attempt to continue dis¬ 
crimination, favoritism, and special cate¬ 
gories of treatment In the midst of such 
chaos 1$ a betrayal of our comfnon hu¬ 
manity. Nothing but mobs which are 
*‘human varieties of nuclear disintegra¬ 
tion", can emerge as inevitable threats 
to the future peace of the civilized world, 
if our vision and courage are not now 
great enough to embrace this task before 
us in the spirit of human brotherhood. 

A second Issue confronting us is 
whether. In this hour of humanity's cry¬ 
ing need, we are to attempt the rebuild¬ 
ing of a world society on tjie basis of 
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cooperation directed toward the aUevla- 
Uon of this terrifying suffering and the 
remedying of its cause. At this moment 
the same blind fanaticism and hatred 
that have been largely responsible for our 
present calamity are doing everything in 
their power further to estrange many na- 
tions of the world which are both anx** 
ious and able to make great contributions 
toward the alleviation of the world's dis¬ 
tress. Spain has just opened her bor¬ 
ders to thousands of Jewish children and 
Is willing and able to do more. Sweden 
has just announced that she Is opening 
her borders to provide sanctuary for 
thousands of Polish Jews and their chil¬ 
dren who are fleeing Poland. Switzer¬ 
land, which has Just been compelled by 
the United States C3k>vernment to round 
up and expel all German Nationals from 
her borders, whether violent anti-Nazis 
or not, has a vast reservoir of devotion 
to international law and centuries of 
sanity in dealing with the complex Eu¬ 
ropean problems which the victor powers 
in this war can ill afford to keep dammed 
up behind a fanatical policy of hatred 
and vengeance. The Argentine, one of 
the great food-producing centers of the 
world, is desperately needed in this ter¬ 
rifying international fight against dis¬ 
ease and famine with which we are con¬ 
fronted. 

Can anyone conceive of a more heroic 
task or of a greater challenge to the 
statesmen of the world than that at this 
hour of the world’s anguish the nations 
of the earth should prove in practice 
their many professions of desire for a 
peace based on mutual cooperation? 

A third issue involved in this crisis is 
the question whether blind hatred of man 
against man, group against group, and 
nation against nation, is to strengthen 
the forces of nationalism and spread the 
disease of a perverted racialism already 
loosed across the world. Has not the 
time come for America to revive that 
spirit which is rooted In a deep and abid- 
1^ faith in the moral law operating In 
a moral universe? Whether we like it or 
not, the most divisive and destructive 
force in the world, and the deepest root 
of tyranny, is hatred. 

If the American people and the 
American Government do not tear out by 
the roots the hatred that has already so 
far eaten Into their attitudes toward their 
fellow men, We shall awaken in the not 
far distant future to the terrible fact 
that we too have become conquered by 
the spirit of hatred, cruelty, and racial 
intolerance which made Hitler what he 
was. Hatred always flghts against some¬ 
thing, but hatred can never create any¬ 
thing worth fighting for. America must 
continue to struggle for a world fit for 
freemen both at home and abroad. If we 
are not*to lose the fight we must rebuild 
our whole relationship with other na¬ 
tions and peoi^ on the foundation of 
tolerance, friendship, and a respect for 
the spiritual unity of purpose that binds 
the human family together. 

The report of the Eockef eller Bbunda- 
Uon lor IHl describef the kind of a world 
in which America alone can endure: 

Whether we wish It or nc»t, an Indeume 
pattern of unity has been woven into the 
society of mankind. There is not an area of 


activity in wldeh thW cannot be lUxuitrated. 
An American eoldler wounded m a ihattie^ 
Held in the far aast owes ids life to the Jtpa- 
nese scientist. JCitssato, who isolated the germ 
of tetanus. A gtnsalan soldier saved by a 
blood transfusion is indebted to taneteiner. 
an Austrian- A German soldier is shielded 
from typhoid fever with the help of a Itus- 
almn, Metchnikoff. A Dutch marine in the 
Hast IndiiM is protected from malaria because 
a frenchman. Paeteur, and a German, Koch, 
elaborated a new technique * * * Xn 

peace as well as in war we are all of us the 
beneficiaries of contributions to knowledge 
made by every nation in the world. Our chil¬ 
dren are guarded from diphtheria by what a 
Japanese and a German did; they are pro¬ 
tected from smallpox by an Englishman’s 
work: they are saved from rabies because of a 
Frenchman; they are cured of pellagra 
through the researches of an Austrian. From 
birth to death they are surrounded by an in¬ 
visible host—the spirits of men who never 
thought in terms of flags or boundary lines 
and Who never served a lesser loyalty than the 
welfare of mankind. • • • Ideas cannot 

be hedged in behind geographical barriers. 
Thought cannot be nation^iXed. • • • The 
things that divide us are trivial compared 
with the things that unite us. 

The fourth Issue, Mr. President, I wish 
to deal with at greater length because it 
involves the whole future of our integrity 
as a law-abiding, seif-respecting, liberty- 
loving people. Our national honor is now 
at stake in this crisis. 

On October 21, 1944. the late Presi¬ 
dent Franklin D. Roosevelt, in a speech 
before the Foreign Policy Association of 
New York City, made the following state¬ 
ment on the German question: 

As for Germany, that tragic nation, which 
has sown the wind and is now reaping the 
whirlwind, We and our allies are entirely 
agreed that we shall not bargain with the 
Nazi conspirators or leave them a shred 
of control—open or secret—of the Instru¬ 
ments of government. We shall not leave 
them a single element of military power 
or a potential military power. But I should 
be false to the very foundations of my 
religious and political convictions if I should 
ever relinquish the hope, or even the faith, 
that in all peoples, without exception, lives 
some instinct for truth, some attraction to¬ 
ward justice, some passion for peace, buried 
as it may be, In the German case, under a 
brutal regime. 

We bring no change against the German 
race as such, for we cannot believe that God 
has eternally condemned any race of hu¬ 
manity. We know, in our own land, how 
many good men and women of German an- 
oestors have proved loyal, freedom-loving, 
and peace-loving citizens. 

But there is going to be stern punish¬ 
ment for all those in Germany directly re¬ 
sponsible for this agony of mankind. 

The German people are not going to be 
enslaved, because the United Nations do not 
tralfie in human slavery. 

I wonder if our dead President is npt 
turning over in his grave as he sees what 
is now going on in the world, when mil¬ 
lions of men. women, and children are 
being enslaved, 

PresidepilEoosevelt continued: 

But it wW 'be necessary for them to earn 
their way back into title feUowshlp of peace- 
loving and law-abiding nations. And in 
their climb up that st^ rdad We shah see to 
It that they are not enhumber^ by having to 
carry guns. 

That statmn^t by President Roosevelt 
oould hardly have been madb In a more 
ileliherate and golenm manner* He aet 


the statement apmrt from the body ol his 
speech by prefacing it with the w o rds, 
digress a momeht^ He hlade the 
statem^ out of nhe very foundations 
of” his “religious and political convic¬ 
tions.” 

That statement was accepted, on the 
whole, by the American people. It was 
accepted by the OI's and the Wacs. It 
was accepted by the men and women of 
America who bought war bonds. It was 
found to be in harmony with their deter¬ 
mination to prevent the Initiation of 
another war on ‘German soil and also 
with their traditional concern for hu¬ 
mane principles, because, Mr. President, 
that is what the American people stand 
for. 

Mr. President, those solemn promises 
have been further reinforced by the fol¬ 
lowing statements of intent. On Octo¬ 
ber 27, 1945, in the Nation, Mr. Leon 
Henderson quoted from a letter written 
by President Roosevelt to Secretary of 
War Stimson, as follows: 

It is of utmost importance that every per¬ 
son in Germany should realize that this time 
Germany ie a defeated nation. 1 do not 
want them to starve to death, but, as an 
example, if they need food to keep body and 
soul beyond what they have, they should be 
fed three times a day with soup from Army 
soup kitchens. That will keep them perfectly 
healthy, and they will remember that expe¬ 
rience all their lives. 

Mr. President, they are not being fed 
three times a day. I hold in my hand 
pictures of what is happening to the 
men, women, and children In the con¬ 
quered countries of Europe. 

As the distinguished senior Senator 
from Minnesota [Mr. ShzpstxadJ said a 
few moments ago, the Potsdam declara¬ 
tion, signed by the heads of state of the 
three great victor powers, contains the 
following solemn declaration: 

It Is not the Intention of the Allies to 
destroy or enslave the German people. It is 
the Intention of the AUies that the German 
people be given the opportunity to prepare 
for the eventual reconstruction of their Hie 
on a democratic and peaceful basis. 

In an indictment drawn up against 
the Nazi leaders who sit now in the dock 
at Nuremberg, a special section is devoted 
to Nazi crimes against humanity. But, 
again, even the indictment of Mr. Justiq^ 
Jackson specifically denies the universal 
guilt of the German people for those 
crimes. According to Mr. Jackson— 

We have no purpose to incriminate the 
whole German people. We know the Nazi 
Party was not put in power by a majority of 
the German vote. We know it came to 
power by an evU alliance between • • • 

extreme Nazi revolutionists and the most 
aggressive German militarists. 

Yet, Mr. President, those statements of 
principle and purpose have been and 
continue to be violently and cynically 
reversed. On every hand, horrifying 
and Incriminating evidence continues to 
mount of what is actually being done by 
the 4ecisioiu and practices of the major 
victor powers in this war. America has 
beoone an accothplioe in one of the most 
staggering crimes ever committed 
ggaf^ tatamaity, and It is not only <m 
iaam enemies who are tiae victims. 
1!be eonaequenoes of what Aiaeri eep 
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leadership has done are far more sweep¬ 
ing than that. 

On Septemher it, 1945. President Tru¬ 
man assured at least our allies that: 

This country shall Uo Its full part along 
with other supplying nations In helping to 
restore health and strength to those who 
fought at our side, both in Europe and the 
Far Best. 

But now we discover, to our deep dis¬ 
may. Mr. President, that even this pledge 
is not'going to be fulfilled. Both victor 
and vanquished, ex-enemy and ally- 
all are caught in what has now unfolded 
as a savage and fanatical plot to destroy 
the German people by visiting on them 
a punishment in kind for the atrocities 
of their leaders. Not only have the lead¬ 
ers of this plot permitted the whole world 
situation to get so out of hand that our 
allies are now suffering worse privations 
than they ever suffered under the Nazis, 
but their determination to destroy the 
German people and the German Nation, 
no matter what the consequences to our 
own moral principles, to our leadership 
in world affairs, to our Christian faith, 
to our allies, or to the whole future peace 
of the world, has become a world scan¬ 
dal. 

Of what are the representatives of the 
Nazis—like Goering, Hess, and Streicher, 
and the aggressive German militarists 
who sit with them in the dock—accused, 
in the charge of '‘Crimes against hu¬ 
manity”? They are accused of the mur¬ 
der, extermination, enslavement, de¬ 
portation, and other inhuman acts com¬ 
mitted against civilian populations be¬ 
fore and during the war. 

Among the crimes with which this 
leadership has been charged is the crime 
of systematic and mass starvation of 
racial or political minorities or oppo¬ 
nents. The diet of the Nazi victims was 
so reduced that they were unable to 
subsist on it Nourishment was beneath 
the level necessary to sustain normal 
standards of weight and to ward off in¬ 
fectious and other diseases, such as 
tuberculosis, from which a high percent¬ 
age of concentration-camp Inmates who 
survived were found to suffer. The in¬ 
mates, while compelled to labor, were 
not granted enough food to enable them 
to work. We have all seen the grim pic¬ 
tures of the piled-up bodies uncovered 
by the American and British Armies, and 
our hearts have been wrung with pity at 
the sight of such emaciation—^reducing 
adults and even little children to mere 
skeletons. Yet now. to our utter horror, 
we discover that our own policies have 
merely spread those same conditions 
even more widely, among our allies, as 
well as among our former enemies. 

Mr. President, the staggering plight of 
humanity that now confronts the Ameri¬ 
can conscience continues to demand im¬ 
mediate and forceful remedial action if 
a far worse catastrophe is not to break 
upon us in the year ahead. 

I hold In my hand absolutely authentic 
photographs which have been taken at 
the beginning of the winter in the city of 
Berlin. These photographs are inter¬ 
changeable for horror with the photo¬ 
graphs with which we became familiar 
from Dachau, Mauthausexl, Buchenwald, 
and other extermination camps. These 


are photographs of children between the 
ages of 5 and 14. 

I hand the photographs to the distin¬ 
guished senior Senator from Minnesota 
[Mr. Shipstead], and 1 ask that, in turn, 
he hand them to the distinguished lead¬ 
ers of the minority and the majority 
parties. These photographs show limbs 
that have withered to mere' reeds of 
bones; faces so pinched that the eyes pro¬ 
trude as though of abnormal size; bellies 
distended by edemic bloat, or collapsed 
against ribs and pelvis in which every 
bone can be counted. These are the 
bodies of German children. They are the 
bodies of dying children. 

Strange as it may seem, Mr. President, 
these pictures of German children who 
have been starving under the eyes and 
the control of an American military gov¬ 
ernment have become the ssmibol of the 
kind of world and the kind of peace we 
have been creating since the war ended. 

Mr. SHIPSTEAD. Mr. President, wiU 
the Senator yield? 

Mr. DANGER. I yield. 

Mr. SHIPSTEAD. Are we expected to 
accept these photographs as examples 
of the effect of the “four freedoms” which 
were to be established throughout the 
world? 

Mr. DANGER. That is exactly it, ap¬ 
parently, I say to the Senator. The 
photographs show the way the American 
promises were kept. 

Mr, President, I have continually ad¬ 
vocated the swift, just, and sure trial 
and punishment of the Nazi and Fascist 
war criminals, whose deliberate acts have 
so largely contributed to the present 
chaos. But I refuse to be identified in 
any way with any policy or decision 
which continues the war-long years into 
the future, after the formal cessation of 
hostilities, and visits upon the helpless 
and the Innocent a diabolic vengeance. 
To my knowledge, America has never 
known any enemy children. I refuse 
now to indict the American conscience 
as being anything but revolted by the 
actual fact that millions upon millions 
of the helpless, of the sick, of the in¬ 
nocent, from infants to the aged, are 
now suffering the tortures of the 
damned, either through the criminal In¬ 
tent or the criminal neglect of men who 
had the unmitigated effrontery so to 
represent and so to commit the Amer¬ 
ican people. 

Mr. President, as a representative of 
a State which I am pfoud to represent in 
the Senate of the United States, I say 
let Mr. Truman and those whom he has 
appointed make the most of it; but their 
actions, I repeat, are a disgrace to civili¬ 
zation. and will be so considered when 
times again become normal and when 
civilization is really civilization again. 

Mr. President, all the terrifying admis¬ 
sions on the part of our Government offi¬ 
cials—and they are admissions—con¬ 
cerning the desperate food crisis now 
confronting humanity, are steps at least 
in the right direction, but there has not 
yet been either an official or unofficial ad¬ 
mission of the fact that this grave threat 
of famine is deeply rooted in policies and 
practices which have already been 
largely responsible for the world's pres¬ 
ent predicament. 


It is perfectly obvidus that until these 
basic policies to which America has been 
a party have been exposed tp the search¬ 
ing of the world's conscience and dragged 
out into the open where they cannot help 
but die of the withering contempt of the 
American people, even a graver crisis 
looms momentarily before us. 

History already records the fact that a 
savage minority of bloody bitter-enders 
within this Government forced the ac¬ 
ceptance of the brutal Morgenthau plan 
upon the present administration. I ask, 
Mr. President, Why in God’s name did the 
administration accept it? By its provi¬ 
sions Germany was drawn and quartered, 
and left to be administered by four pow¬ 
ers in four completely isolated zones. 
Recent developments have merely con¬ 
firmed scores of earlier charges that this 
addlepated and vicious Morgenthau plan 
had torn Europe in two and left half of 
Germany incorporated in the ever-ex¬ 
panding sphere of Influence of an oriental 
totalitarian conspiracy. By continuing 
a policy which keeps Germany divided 
against itself, we are dividing the world 
against itself and turning loose across the 
face of Europe a power and an enslaving 
and degrading cruelty surpassing that of 
Hitler’s. 

I want to read into the Record at this 
point .a statement Incorporating the 
Communist program for Germany, en¬ 
titled “Strategy and Tactics Prescribed 
by the Seventh World Congress.” This 
is the resolution drawn up by the Com¬ 
munist Party on the anniversary of the 
French Socialist Party Day of October 
1944; 

The Nazi-PasclBt victory in Germany and 
the complete destruction of all workers’ 
organizations forced the International work¬ 
ers’ movement, as a result of this develop¬ 
ment, to study the mistakes that made this 
destruction possibles In spite of the terri¬ 
ble wounds which we in Germany have 
suffered It is a comfort to know that, as a 
result of the understanding of the reasons 
for our downfall, the political program was 
developed that led to the destruction of 
fascism in all other countries and ultimately, 
with impetus from abroad, forced its down¬ 
fall also In Germany. We must clearly 
understand that in these last 12 years the 
German workers’ movement, which formerly 
fftood with us at the apex of the interna¬ 
tional, came to an end. We must draw the 
proper conclusions therefrom; we must learn 
from the other political parties in order to 
correct the former mistakes. 

The seventh world congress realized, as a 
result of the reports of Comrades Dimltroff, 
Pleck, and Brcoli, that one of the greatest 
mistakes of the Communist Party of Ger¬ 
many was the ultra-leftist position, which 
was adopted because of the Neumann group. 
It was a mistake to conduct the principal 
attack against the Social Democrats, for that 
gave the Nazis opportunity to advance them¬ 
selves as the new chief social defense of the 
bourgeoisie. It was a mistake grossly to 
abuse and attack the left wing of the Social 
Democrats. By clever handling they might 
have been made to constitute a bridge over 
which the mass of workers, moving toward 
the left, could have passed in entering the 
Communist Party of Germany. It was a 
mistake to split the trade-union movement, 
Blnoe our goal is not to set up some revolu¬ 
tionary trade-unions but rather to obtain 
such control over the largest trade-unions 
as will permit of the absorption of all organ¬ 
ized workers. It was a mistake to work for 
the united front only from below, because 
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saott of the Social Democrats st^mort their 
leaders stroxigly, and do xiot dkutnj itader- 
stand their reactionary IncUnatlOhs as do 
the Communists. It Is neoessatj^ to radlesl- 
Ize the masses through a tuuied front oper¬ 
ating from above and from below, and so 
bring their reactionary leaders under pres¬ 
sure that ultimately the goal of our planned 
campalgn-^the prototorian revolution—^wtll 
be brought Into view. 

Resolution of the Rrenoh Socialist Party 
Day of October 1044: 

1. Struggle against every antt-Comipunlst 
policy. 

9. Sxcitislon of every Socialist functionary 
and deputy who worked with the Vichy 
regime. 

It was a mistake, because of lack of In¬ 
terest in the solution of purely national 
questions, to leave that Held practically open 
to the Fascist demagogs. It was a mis¬ 
take to overlook the fact that out of fear of 
Fascist policy a part of the bourgeoisie— 
expert, Industry, eto.-^ctually was prepared 
to go a little way along the road of coopera¬ 
tion with us. It was a mistake that the 
party did not understand how to speak In 
a language that the masses understood, but 
rather formulated a party Jargon and fol¬ 
lowed procedures which remained strange 
to the broad masses and did not stir them. 

Comrades, the listing of all these mistakes 
Is a great reproach to us. since we made 
them. The result of these mistakea was the 
liquidation of the corps of the organlaation. 
We must begin anew and undertake that 
which the others have learned from our mis¬ 
takes. On one point no one has shaken our 
faith and no one can shake our faith. The 
Communist Party of Germany was the only 
party which, through all the years, with 
boldness and daring, carried on the battle 
against fascism in Germany. The name of 
Smst Thaelmann Is a aymboL 

Now it Is necessary not only to want the 
revolution but also to be able to bring it 
about. The basis for every successful po¬ 
litical act Is the correct appraisal of the 
actual situation, that is to say, the correct; 
estimate for existing relative strengths of 
groups. It is a fact that the proletariat in 
Germany for the present still is not strong 
enough to change; this is our task. The 
machinery of the Social Democratic Party is 
much less destroyed than ours, since they 
did not fight as strongly against Hitler as 
we did. The Americans, as occupying Army, 
represent at present the only existing power 
factor in our area. Openly to oppose them 
would provide a senseless provocation. 

What resources can we count on? There 
are available for the present the suffering 
working class Which, although stlU imor- 
ganlzed for the present. IS Instinctively striv¬ 
ing for united action: a part of the middle 
Claes and of the youth who. because of con¬ 
cern for the national future of Germany, 
are on the lookout for a source of strength; 
a part of the bourgeoisie, which got rough 
handling from the Naais and is tod^y worried 
about being gobbled up by American im¬ 
perialism. All of these groups are worth 
using together In the atniggle that leads 
to the next step—which is a democratic Ger¬ 
many—so that In the process of repairing 
Hitler's misdeeds, unity and freedom again 
may be gained. Democracy, not on the Wei¬ 
mar pattern, not as a coalition with the 
boorgimlsle against the workers, but alter 
the Jugoslav and French methods, as a 
means to power from below in the hands of 
the embattled people. 

What la the meaning of the strategy and 
tactics of the class struggle of the prole¬ 
tariat? 

Strata Is the never changing, hard and 
fast campaign aimed at the ultimate goal: 
overthrow of the oa^talistlo^oppreeslve state, 
diotatorahlp of the proletariat, soolallam, and 
datsless society. 

Tactics are only the procedures and strug¬ 
gles and battles which are necessary to arrive 


at the strategic goal. They are by no means 
always advances. Some retreats, smne side¬ 
ways movements, and some staUonary p^- 
ods are necessary. 

Was the retreat of the Red Army to Xienln- 
grad and Moscow part of the plan for the 
liquidation of fascism; and waa the aacri- 
fioe at Stalingrad part of the plan for de¬ 
stroying Hitler? No, They were results of 
tbs power relationships. But the retreat 
tactic of the Bed Army made It possible to 
change this relationship so that the strategic 
goal waa, once and for all, achieved with the 
capture of Berlin. 

From this we can learn something. The 
pow«r relationships do not allow us to pro¬ 
ceed directly toward our strategic goal. But 
the promotion of a free, democratic Germany 
must transform and lead to the destruction 
of this power relationship In the same way, 
and It will open to us the way to our strategic 
goal directly through this tactical retreat. 

Today's tactics call for: Mobilization of 
all antl-Fascist forces for the struggle for this 
Immediate next step goal, which is clear and 
desired by all. In this movement for the 
present the bourgeoisie and, too, the Social 
Democrats will pa able to take the lead. If 
we succeed In getting this movement In full 
ewlng and not letting It be stopped In any 
governmental offices or by any laws, then the 
C!ommunlsts (since they are the most active, 
clear-sighted, and adaptable) will and must 
take over the leaderships in time. 

The weakness of our organization in Ger¬ 
many. by comparison with the imperiallstio 
occupying army, does not allow us. under 
any circumstances, for the present, to "op¬ 
erate on our own." The party, however nec¬ 
essary it may be. may not work in Its own 
Interest. It must work wltb the antl-'Pas- 
cist movement of the masses. The crux of 
the tactic must be the workers' united 
front. Comrades! Do not worry about and 
do not oppose our cooperation with the petri¬ 
fied leadership of the Social Democratic 
Party. Only if we compel it, through its 
own membership from below, to establish 
a united front and also work from above, 
can we drive it from the field. The other 
route does not lead to the goal. We paid 
dearly for this Information over a period of 
12 years. Comrades! In the race for the 
leadership of the united front we have the 
best fuel, the best gasoline, In our bolshevist 
leadership. We do not find it necessary to 
travel In a i^eclal auto, especially since our 
organizational weakness would always com¬ 
pel us, and would have compelled us, to use 
a bad automobile. Why should we. when 
we have the best fuel, shirk using the same 
way as our Social Democratic competitors and 
partners? Are the Bolsheviks obliged to ac¬ 
cede while the others pass them? No! It is 
not at all necessary to fear open methods. 

In open, honorable struggle for the leader¬ 
ship, we shall and must, supported by our 
Lenin-inspired theory and practice, obtain 
the leadership and make it impossible for 
men to say afterward that we used un¬ 
ethical means. 

The united front of the workers is abso¬ 
lutely necessary f Also, no upright Social 
Dttnocrat can deny that. We shall, with all 
honorable means, try, within this united 
front, to gain control (durohsetzen). No 
man can disapprove of that. We shall for 
the present support the left wing of the 
Social Democrats, since It is very cIosq to us 
anyway. We shall thereby be able to push 
the whole movement forward. Thereby we 
shall be able to com^ the whole labor move¬ 
ment to evolve to me left and prevent that 
the Social Democrats try to Impose on their 
members an actively reactlohary tendency 
toward the right, using radical-sounding 
words In their Old way. 

Those are the lessons that our comrades 
in France, Denmark, Italy, and Foland tas 
well as In aU Buropean countries, have drawn 
from our defeat. We must learn from their 
conclusions. The country’s bourgeoisie 


must grow Itself aroupd the mteleus of 
workers. The national bompiitteV 
Germany" (Freles Deutschland), headed by 
Genwfahi Seydllte and Faulqs wlth^Fleeli and 
Florian as Communist membera, showed us 
the way. Omr program Is; Liquidation of 
fascism in the Interest of a free, democratic 
Germany; reestabUabment of basic, demo- 
cratle rights (except for the exclusion of the 
Nazis); punishment of war criminals and 
those guilty of atrocities; expropriation of 
the Fascist Industrialists, bankers, and land¬ 
owners, with obligation to pay conqiensatlon; 
oppoaltlon to a new Versailles; and safeguard 
lor the basic rights of workers. 

On this basis we must stand, in order to 
bring the anti-Fascist mass movement into 
"fiame." Above all, the Communists must 
take their place as equal partners. That Is 
an obvlo\ 2 S proposition that one must abide 
by. We must first gain the leadership. 

Mr. President, If there Is any doubt in 
the minds of my listeners that the docu¬ 
ment which I have Just read constitutes 
the real aims of Soviet Russia, perhaps 
the following reports will serve to dispel 
that doubt. On March 18. Mr. C. L. Sulz¬ 
berger cabled the New York Times from 
Berlin as follows: 

The world diplomatic crisis, which imfor- 
tunately shows signs of crystallizing into a 
contest for ascendancy by the bloc of na¬ 
tions led by the Union of Soviet Socialist 
Republics on the one hand and by the United 
States and Britain on the other, is sharply 
reflected In Germany by the clear-cut endeav¬ 
or on the part of the General Communist 
Party to force the Social Democrats into a 
merger that would be controlled by the 
Communists. 

In the end, when Germany's four zones 
were once again united, It is felt by certain 
diplomatic observers that should this tactic 
succeed, the Communist-controlled group 
would be the majority party in Germany. 

Thus, according to these obeervers, one of 
the continent’s two most powerful coun¬ 
tries, the future Germany, might be com- 
munized, parallel to the slowly increasing 
Communist Influence In France. Europe 
itself would then be almost entirely domi¬ 
nated by the form of government considered 
democratic In Moscow but not in liondon 
and Washington. 

Until 6 months ago the Soviet administra¬ 
tors In Germany seemed firmly to be foUow- 
Ing the terms of the Potsdam Agreement. 
However, slnoe then It Is believed they have 
tended to deviate inaeaslngly, taking arbi¬ 
trary economic decisions, Jailing people fOr 
questionable political reasons, and powerfully 
working for the merger of the German Com¬ 
munists and Social Democrats. 

And on March 19, Kathleen McLaugh¬ 
lin cabled the New York Times from 
BerUn: 

Contrary to the pledges of political free¬ 
dom given in the Potsdam agreement, Soviet 
mlUtary government authorities have re¬ 
activated the Buohenwald and Saohsenhau- 
sen concentration camps and are detaining 
In them dissenters from the merger of Com¬ 
munist and Social Democratic Parties. 
Teatlmony to this effect is extensive in an 
Allied document which wlU soon be sub¬ 
mitted for discussion of the tour occupying 
powers and poaslble adjustment. 

Sworn statements of German civilians who 
have been detained assert that their only 
offense was active opposition to the pro¬ 
posed merger • • * some of the indi¬ 
viduals who were Inmates there during the 
war for anti-Nazi actlvlUes are again behind 
the same walls for anti-Coinmuniat 
apeeches and sentimeut, aocardlng to theee 
statements^ • * • 

The recent statement by Wilhelm Pleok, 
leader of the Communist Party in the Soviet 
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sector of Beflln, emphasized the urgeooy of 
the Idareh 81 deadline, set for a Social ITeino^ 
crat plehlaoite for a merger with the Com¬ 
munists. In an interview with the German 
press he was quoted as having said, *The 
new party desires to create such conditions 
that the occupation will not he necessary.” 

Certainly the iron wall which Russia 
has erected around the Eurasian conti¬ 
nent, within which the nitrate deposits 
and the agricultural areas of Germany 
have been Imprisoned, make the threat 
of famine all the more grim In the years 
immediately ahead. With Russia strip¬ 
ping the countries under her control, pil¬ 
laging. and living off the land, and unable 
herself to meet her own food require¬ 
ments, the prospect of famine becomes 
increasingly Inevitable, 

A second policy which is certain to 
aggravate the present calamitous con¬ 
ditions of central Europe lies in the Mor- 
genthau proposals for the deindustrial¬ 
ization of Germany. 

I wish to reemphasize at this point my 
hearty concurrence with the proposals 
to liquidate Germany’s basic war-mak¬ 
ing Industrial plants. But this is a 
wholly different thing from the Morgen- 
thau proposal permanently to destroy 
the industrial life of Germany upon 
which peace depends. 

No one in the Morgenthau clique seems 
to have been remotely conscious of the 
fact that there was any relationship be¬ 
tween Germany’s industrial and agricul¬ 
tural economy. 

More than half the total population 
of Germany lives in towns, and the urban 
population depends for its food on the 
agrarian population. In return, it sup¬ 
plied agricultural producers with the 
products and services of industry which 
are now no longer available. Nowhere 
in the world, not even in Russia, will 
farmers voluntarily produce for city 
dwellers without some return for the 
product of their labors. This winter it 
has been possible for the urban and rural 
populations to scrape the bottom of the 
barrel of reserves, through a process of 
exchange in which the urban people il¬ 
legally bartered their second-hand per¬ 
sonal possessions for such foodstuffs eus 
the peasants were willing or able to part 
with. 

Mr. Morgenthau has hidden the basic 
design of his plan behind the constantly 
reiterated statement that he Intends to 
increase German agricultural production. 
But the plain fact of the matter is that 
the prewar Intensity of German agri¬ 
cultural production was extremely high, 
and was exceeded only by that of Hol¬ 
land and Belgium. Furthermore, it was 
possible to attain this level only because 
German agriculture received a steady 
suijply of a large percentage of the in¬ 
dustrial goods produced. Present Ger¬ 
man industrial production is less than 
enough to cover one-quarter of the total 
demands of German agriculture for the 
product of industry. Even if it reached 
the peak allowed by the Potsdam 
declaration, the agricultural sector of 
the German economy could receive no 
more than half Its minimum require¬ 
ments, because so great a part of the total 
industrial output would go to other sec¬ 
tors of the economy, to export, and to 
reparations. 


The highly mechanized basis of a large 
part of German agriculture Is illustrated 
by the following data on agricultural ma¬ 
chines In use in Germany in 1933: 1,008,- 
260 electromotors, 80,010 heavy and light 
oil motors,, 1,393 steam-power plows, 
23,900 heavy and light tractors. 667,692 
sowing machines, 153,668 fertilizer- 
strewing machines, 949,845 mowing ma¬ 
chines, 343,720 potato-harvesting ma¬ 
chines. 073,376 threshing machines, 174,- 
443 straw-binding and pressing ma¬ 
chines, 1,772.249 straw-cutting machines, 
447,700 sawing machines, 11,865 milling 
machines. 1,375,396 milk centrifuges. 

These figures clearly demonstrate that 
German agriculture cannot continue to 
function at anywhere near the prewar 
level without a very high operating level 
of German Industry. 

Not only will our deindustrialization 
policy intensify the spread of famine 
conditions in Germany, but it will also 
make increasingly diflQcult the conditions 
in other countries in central Europe. 
Such nations as Hungary, Rumania, 
Yugoslavia, Czechoslovakia, and Austria, 
so long as they had independent national 
sovereignty, could protect their agrarian 
economy against the excessive demands 
of industrial powers by controlling the 
exchange of agricultural for industrial 
goods. Parity for the peasant was main¬ 
tained at least partially by the exercise 
of the national sovereignty. 

In a typical prewar year, 1928, Ger¬ 
many exported nearly 200,000,000 marks 
worth of goods, mostly industrial, and 
imported about 150,000,000 marks worth 
of goods, mostly agricultural. The fol¬ 
lowing Is a statement of this exchange in 
terms of percentage of total exports and 
imports between Germany and the 
countries to which I have referred: 



3928 


Exports 

Imports 


to 

from 


Germany 

Oormany 

Austria. 

38.4 

39.8 

llun^ary. 

31.7 

39.6 

C/.edioslovakia. 

10,7 

::8.6 

Rumania-. 

27.3 

1)0.8 

Yugoslavia. 

12.1 

33.6 


When Nazi Imperialism engulfed these 
countries conditions of exchange for the 
peasants deteriorated rapidly. They 
were farced to supply more and more ag¬ 
ricultural produce for less and less in¬ 
dustrial goods, a process which was ma¬ 
nipulated by the Nazis by means of price 
policies, special barter deals, and so forth. 
But now the position of the peasants in 
central and southeastern Europe is rap¬ 
idly becoming worse. The new totali¬ 
tarian overlord Just has nothing to offer 
in return for requisitioned farm produce. 
These peasant peoples will be forced to 
continue producing for next to nothing 
while the Russian armies and bureaucra¬ 
cies live off the country. I find no men¬ 
tion in Mr. Morgenthau*s book of any 
economic exchange process as a substi¬ 
tute for the former exchange relation¬ 
ship between town and country popula¬ 
tions. 

What is happening in Germany and 
all over eastern Europe as a result of 


these Morgenthau policies is the decay 
and large-scale destruction of the peas¬ 
ants themselves, as a productive class. 

The effect this will have on the food 
situation in Europe leaves nothing to the 
Imagination. The continued destruc¬ 
tion of the German economy, of the Ger¬ 
man peasant class, and the repudiation 
of our own promises to the German peo¬ 
ple by our refusal to prevent mass starva¬ 
tion, will make us the most hated nation, 
not only In Germany, but among all the 
other European countries who are sub¬ 
jected to similar conditions as a result of 
cur own blind and vengeful policy, 

, On March 2, the New York Times car¬ 
ried a grim story cabled from Berlin 
quoting Lt. Col. Stanley Andrews, of the 
Pood and Agriculture Division of the Of¬ 
fice o! Military Government of the United 
States, to the effect that even If we man¬ 
aged to sustain a normal consiuner ration 
of 1,550 calories daily until May it would 
be necessary at that time to cut the ra¬ 
tion in that zone until harvest time in 
early autumn. Colonel Andrews also 
went on to say, concerning the German 
people: 

Their position is that they might as well 
be practical about Germany’s position at the 
foot of the food scale. They realize that a 
world food shortage exists, and In effect have 
said to us, *’We might as well take our licking 
now and have it over as soon as possible, If 
that Is what is going to happen.” 

You see, we sat down with these German 
administrators of ours away last October and 
planned this food situation out. We said to 
them, “If you will see to It that the farmers 
bring In their grain and their meat and their 
dairy products we will guarantee you that we 
will maintain a 1,650-calorie nutrition scale.” 

The farmers have performed handsomely 
at great cost to themselves. They have deliv¬ 
ered to us at this time more wheat and other 
grain than they turned over under the Nazi 
regime. They have brought in their meat, 
and we now have plenty of meat In this area, 
with moderate slaughtering to maintain our 
ration standard. 

They have brought In their milk under 
tremendous handicaps—with their trucks 
breaking down, their horses unshod, and no 
horseshoes obtainable to equip them. 

They have farmed their land with hoes 
and rakes and the help of the few tractors 
still operating, working on a pooling basis. 

It is going to be pretty embarrassing for 
us when we have to go to these Germans and 
say, “Well, boys, you have done a fine Job. 
You have kept your part of the bargain. 
Sorry, but we can’t keep ours.” 

A third policy to which America has 
been committed behind her back and 
against her will is that which not only 
violates our American principles and 
Christian conscience but our basic in¬ 
stincts to preserve human dignity. It 
has now been revealed that at Yalta and 
at Potsdam America was committed 
either tacitly or deliberately to the re¬ 
vival and extension of slave labor. If 
there is one thing calculated to intensify 
the food famine threatening Europe and 
the world and to overtax our efforts to 
avert it, it is the fact that at this very 
moment millions of German men have 
been torn from their families and their 
labor and shipped in Involuntary servi¬ 
tude into Siberia and to all points east. 
How Mr. Morgenthau expects the Ger¬ 
man population to support Itself, not 
only without fertilizer, seed, and mod¬ 
em agricultural equipment, not only 
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Without the very earth needed for eidtl* 
ration, but without even maitpower with 
which to do the work, Is anotiber prob¬ 
lem not touched on In his book. The 
Central European Observer, a Czecho¬ 
slovak magazine published In London, 
states In its June 29, 1045, Issue, in an 
informative artlOle titled *'Bussia and 
Her German Prisoners'*: 

Oerman prisoners Ip Russian hands are 
estimated to number from four to fire mU- 
llon. When Berlin and Breslau surrendered, 
the long. grey«green columns were marched 
east, downcast and fearful. * * • 

When the columns of prisoners were head¬ 
ing east from Berlin, they were marched 
toward huge depots near Leningrad. Moscow, 
Minsk, Stalingrad, Kiev, Kharkov, and 
Sevastopol. All fit men had to march some 
22 miles a day. Those physlcaUy handl- 
ci^ped went In handcarts or oarts pulled 
by spare beasts. 

There were about 1,000,000 exceptions to 
this rule. They comprised elderly Volksstur- 
mer, combatant women,' and the wounded. 
They were segregated In eastern Germany, 
In Upper Silesia, round Breslau, and in 
Poland. At the bases the men were divided 
Into categories A, B, and C. 

In category A are war criminals, men who 
have directed crimes against Russia or the 
Allies, who have been responsible for shoot¬ 
ing, for Ill-treatment of conquered people 
or slave labor. They are held as Individual 
war criminals. 

Those responsible for atrocities in villages 
are removed to the spot of the crime. They 
will be tried as soon as the legal process is 
agreed upon by the Allies. • • ♦ 

In cat^ory B come the servants and in¬ 
struments of the greater criminals, who de¬ 
stroyed Russian factories, vUlages, commtmal 
institutions, etc. They wUl be made to re¬ 
build the Russian towns and villages which 
they destroyed. They will not return home 
until the work Is completed, though as a 
general rule they will be set tasks that can 
be carried out within 2 to 3 years. 

The Russians do not intend to rush things. 
A diplomatic newsletter published an Inter¬ 
esting report about the small town L., in 
the Ukraine, where a Waffen 68 unit was 
employed to reconstruct a metal factory de¬ 
stroyed by the same ^'heroes*’ about 2^ years 
ago. They had their own ideas of sabotaging 
work. In the morning one shovel of cement 
was put to the left and In the evening the 
same one was returned to the right. The 
Soviet officer In charge did not Intervene. 

**According to our carefully prepared plan." 
he explained, "the work could well be com¬ 
pleted In 27 months’ time. Should our Teu¬ 
tonic friends need 72 months, all right, they 
will not ret^ull home until the job is done, 
whether it takes 27, 72, or even 100 months. 
No doubt, one day they will realize this them¬ 
selves." 

Mr. President, I submit that If the vic¬ 
tor powers in this war are sincerely con¬ 
cerned about the food problems con¬ 
fronting the world, to say nothing of 
their being concerned with their own 
honor and integrity, the sooner this mass 
crime against the civilized world IS re¬ 
pudiated. the sooner will the grim threat 
of famine, revenge, and enslavement be 
removed from our midst. 

A fourth problem, which is inseparably 
intertwined with the three I have men¬ 
tioned, now lays the ghastly consequenoes 
of Mr. Morgenthau's policies squarely on 
the conscience of the world. I sp^ in 
hitter protest of the fiendish mass depor¬ 
tations which are making a chamd 
house of central and eastern Europe, and 
which are being carried on ih another 


name, namely, denastflcatlon, In every 
counl^ ol the world. 

The lesser aspects of the orudty and 
perseciiMon now being carried out by this 
same Morgenthau-indoctrinated group of 
fanatics are revealed in the fact that 
under the guise ot denazification even 
the most violently anti-Nazi Germans are 
being intithidated and persecuted 
throu^out Europe, from Sweden to 
Spain. At this moment one of the prin¬ 
cipal aides of Dr. Robert Bosch, a Mr. 
Hans Walz, one of the most violent anti- 
Nazis known to the AlUes, continues his 
forced internment at the direction of Mr. 
Morgenthau’s henchmen in the Treetsury 
Department, particularly Mr. Frank Coe, 
head of the Monetary Research Division. 
I use Mr. Hans Walz merely as an ex¬ 
ample of well-known courageous anti- 
Nazis whose persecutions Just do not 
make sense. 

As a further iUustration of this fanati¬ 
cal injustice, the Oerman Bosch Co. in 
Stuttgart, which owned a considerable 
share of the American Bosch Co., carried 
on its international banking transactions 
through the Enskilda Bank of Stockholm, 
Sweden, The two owners of this bank, 
two brothers by the name of Wallenberg, 
time and again, at grave risk to their own 
personal safety, served as intermediaries 
between the German underground and 
the Allied government. 

At this moment the Enskilda Bank in 
Stockholm remains blacklisted, with its 
funds frozen in this country through the 
dictates of Mr. Frank Coe, acting as a 
mouthpiece for Mr. Morgenthau's co¬ 
horts. 

All over Europe and South America, 
and in the United States as well, the same 
group continues its fanatical persecution 
and intimidation of the German people, 
even the most violently anti-Nazi, with 
such abandon that across the world a 
new wave of anti-Semitism is rising. 

Mr. President, if there be one Senator 
on this floor, just one, who doubts the 
statement I am making, all he has to do 
is to contact the Department of State, 
and there note the terrible crucifixion of 
those hundreds of South American citi¬ 
zens who, without a trial anywhere, with¬ 
out a hearing anywhere, were brought 
to the United States of America and 
placed behind wire in Texas and at Bis¬ 
marck, N. Dak., and kept there for a 
period of 4 years, 1 repeat, without a trial 
or a hearing anywhere. That is done 
In great America, the great liberty-loving 
country of which we boast! I commend 
Attorney General Tom Clark, who when 
he came to understand the situation, 
when a committee of ambassadors from 
South America waited on him, assisted 
those citizens of South American coun- 
^tnes who still today would be behind the 
barbed wire In Texas and in the State of 
North Dakota if he had not helped. 

The distinguished senior Senator from 
Minnesota £Mr. Shxfsxzad] has asked 
whether they were civilians, and 1 say 
they were civilians, some of them bom 
in Guatezhala, some bom in others qf 
the countries to the south of us, some of 
them who had nevffir been in Germany in 
their lives, tom away from their wives 
and from their children, brought to the 
united statss by the Americans, and 


placed behind wire, Mid kept there for a 
period of 4 years, some of them withent 
a trial or e hearing anywhere. Thte we 
hear our State Department talking about 
the good-neigh|x»r policy! 

I repeat, Mr. President, all over Europe 
and South America, and in the United 
States as well, the same group continues 
its fanatical persecution and Intimida¬ 
tion of the German people, even the 
most violently anti-Nazi, with such 
abandon that across the World a new 
wave of anti-Semitism is rising. 

One aspect of this is found right in our 
own midst, where at this very moment 
over 30.000,000 patriotic Americans of 
Oerman extraction not only continue to 
be Intimidated lest they cry out in bitter 
protest, but they continue to be robbed 
of their own constitutional rights by the 
continued application of totalitarian di¬ 
rectives prohibiting them the use of mail 
and packet service through which they 
might express their own deep personal 
anxiety and concern for their families 
and friends. This is only the lesser 
aspect of this diabolic program of venge¬ 
ance which led a former member of Mr. 
Robert Murphy's staff to write from 
Berlin: 

I have been working on economic and 
financial policy with Murphy's office. Back 
In the days of London and Versailles, we con¬ 
cerned ourselves with occupation policies, 
which meant that most of our time was spent 
trying to offset the "eye for an eye, tooth for 
a tooth" school of Morgenthau. At least that 
was my own personal feeling. It could be 
expressed in other more general terms, such 
as our long-term Interests in Europe and Ger¬ 
many. but actually it came down to an at¬ 
tempt to curb a fierce urging toward revenge 
just for the sake of revenge. I wouldn’t say 
that the revenge school gave no thought to 
the future. Actually, I think it has, and has 
welcomed the prospect of wiping out western 
European Institutions and patterns of so¬ 
ciety In this part of the world. 

While America sits in Judgment against 
men responsible for enforced deporta¬ 
tions of nationals of non-German races, 
we have accepted an arrangement In re¬ 
gard to eastern Germany which has led 
to the forced deportation from their 
homes of millions of Germans, or Ger¬ 
man-speaking persons, among them a 
large proportion of children. Despite the 
fact that the Potsdam declaration de¬ 
clares that the evacuation of Germans 
from what has suddenly, by unilateral 
decision of one ally, become Poland, as 
well as from CJzechoslovakia and other 
eastern countries, despite the fact that 
the Potsdam declaration clearly states 
that this must be halted until it can be 
carried out in “an orderly and humane 
manner," the deportations have gone 
ahead until, according to the report of 
General Eisenhower himself some time 
ago, the American zone had already then 
had to take In half a million of these 
people. They are arriving penniless, and 
without more worldly goods than can be 
carried in a rucksack. They are moving 
into a country whose war destruction is 
InccmfH'ehensible to those who have not 
seen Its completely shattered cities and 
communications. Before their arrival 
there was a drastic Insuflldency of dwell- 
Itxgs for the concentrated population of 
what remains of Germany, Millions of 
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Already have only cellar hdes 
and )>omb sbel1»^s 4n wMch to Uve» or 
partly bombed apartments iWthout win¬ 
dows, or single rooms in villas where 
whole families must share a few cubic 
feet of space in houses inhabited by four 
or live times the number of persons for 
which they were designed. 

Not all these refugees, or evacuees, ar¬ 
rive, of course, at all. Thousands of 
them perish on the trek from Silesia or 
Bohemia. Those who arrive are without 
ration cards, and already in an advanced 
state of hunger or actual starvation. 

Conditions in the Russian zone have 
been described in an offlcial report from 
the German Central Administration for 
Health, submitted to the Berlin Kom- 
mandature. This report was made in 
November of and is a confidential 
document. It seems to me that it is high 
time the American people received some 
of this so-called confidential material. 
Pot history will not Judge merely the 
governments or military authorities of 
the Allied countries. History will judge 
the countries themselves; history will 
Judge the people of those countries. And 
history will certainly Judge the most 
august representative body of the rich¬ 
est of those countries—the United States 
of America. We cannot plead, as Ger¬ 
mans may plead, that we could do noth¬ 
ing about it; that any criticism or pro¬ 
test would land us in concentration 
camps, or even possibly before a firing 
squad, or on the gallows. We cannot 
argue that the Government is “they,^' 
while the people and the Senate are 
something apart from the Government, 
It Is true that we are not well informed. 
It is true that there seems to be almost 
a conspiracy of silence in the press re¬ 
garding what Is going on in a country 
for which we have taken, together with 
our allies, full responsibility and author¬ 
ity. It is true that the administration 
shows the greatest reluctance to place 
before the representatives of the Mem¬ 
bers of the Senate the true facts about 
conditions for which we must eventually 
share responsibility. Nevertheless, with¬ 
out encouragement to access, sufficient 
facts are available to those determined 
to find them. 

The report made by the German Cen¬ 
tral Administration for Health, at the 
beginning of this winter, regarding con¬ 
ditions In the Russian zone, must be 
accepted as tnithful and not exagger¬ 
ated. The agency reporting Is a Ger¬ 
man agency, but it was created by the 
Russian occupying authorities. The 
conditions of administration are, there¬ 
fore, obviously not such as to encourage 
any exaggeration regarding conditions, 
and. Indeed, in the course of the report, 
the German health administration 
thanks the occupying authorities for such 
aid as they have been able to muster. 
Nevertheless, the picture is one which 
bears comparison with the famous black 
death of the Middle Ages, which left 
but a remnant of the population of cen¬ 
tral Europe, and left social consequences 
which can be traced to this very day, 
•The report is too long to be quoted in 
full, but I read the following excerpts, 
which are in nowise altered or miti¬ 


gated by any other facts appearing in 
the report; 

The people hunger. They hold only the 
inunedlate present responsible for their con¬ 
dition. They are without the energy to trace 
the links of causes. They have even forgot¬ 
ten Bltler. Beyond the immediate present 
their power to reproduce even memory does 
not reach. There is growing, as though by 
ps 3 rchologlcal compulsion, a mass hysteria, 
with, a thousand different symptoms of drug 
addiction, drunkenness, perversities, sadism, 
murder, infantilism • ♦ • the situation 

is reaching a generally psychopathological 
state, through chronic hunger. We are see¬ 
ing aberrations such as were previously 
known only among stranded and starving 
sailors in lifeboats, or thirsting persons for¬ 
gotten by caravans in desert sands. It Is 
Increasingly Imposslbie to discover In the 
masses of the people opinions. They have 
only animal urges. 

The explanation of this mass phenomenon, 
this mental and spiritual paralysis, Is physi¬ 
cal. They are emaciated to the bone. Their 
clothes hang loose on their bodies, the lower 
extremities are like the bones of a skeleton, 
their hands shake as though with .palsy, the 
muscles of the arms are withered, the skin 
lies in folds, and is without elasticity, the 
Joints spring out as though broken. 

The weight of the women of average height 
and build has fallen way below 110 pounds. 
Often women of child-bearing age weigh no 
more than 66 pounds. The ntunber of still¬ 
born children la approaching the number 
of those born alive, and an increasing pro¬ 
portion of these die in a few days. Even If 
they come into the world of normal weight, 
they start immediately to lose weight and 
die shortly. Very often the mothers cannot 
stand the loss of blood in childbirth, and 
perish. Infant mortality has reached the 
horrifying height of 80 percent. 

Following is an account of conditions 
that existed between Silesia and Berlin, 
which are described In an eye-witness 
account written by Countess Helmuth 
von Moltke at the beginning of the 
winter; 

Since obviously there is no hope of chang¬ 
ing the decision of the Allies, so fateful to 
large regions of central Europe, which con¬ 
demns all Germans east of the Oder-Nelsse 
line and the German minorities in Czecho¬ 
slovakia and Hungary to be evacuated, care 
should at least be taken that this movement 
of millions of human beings should take 
place along the lines laid down by the Allies 
at Potsdam. 

The whole world knows that these prin¬ 
ciples of evacuation have so far not been 
observed, as I found in Berlin, Frankfurt 
a. M., and Switzerland, on my Journeys in 
August and November, between Silesia and 
Berlin. I have seen with my own eyes the 
moat gruesome sufferings of evacuees of 
which 80 many reports In Allied hands speak, 
I have seen the evacuation camp at Cottbus, 
v/here there was no delousing establishment, 
where the sick lay on dirty straw next to 
the healthy, where all heating and cooking 
facilities were lacking, where the people 
would go to town in search of soup at noon¬ 
times and when they arrived found no food, 
then in desperation would wait for a trans¬ 
port tram which under the most cruel con¬ 
ditions would take them to a region where 
there was likewise nothing to eat: Mecklen¬ 
burg. The people—in the main women, 
childreii. and the aged—arrive in theee camps 
already in a terrible condition. After an 
often long transport in Silesia during which 
they not only receive no nourishment what¬ 
soever but may well be robbed of what they 
have, they must leave the train 16 k ilo m e t ers 
before the^ frontier end go on foot driven 
along by Polish mtlltla. At last completely 


exhausted and^ stripped of their possessioi^ 
they get across the frontier hoping thgt no^ 
their trials are at an end. And then their 
fate only becomes all the more terrible. 

In the December issue of the Nine¬ 
teenth Century and After, published In 
Britain, api)ears the second of two ar¬ 
ticles by P. A. Voigt, for many years 
Berlin correspondent of the Mancl^ter 
Guardian, and now editor of this mont^y 
magazine. He writes: 

Marshal Zhukov has established a central 
cfBce for dealing with the Germans who are 
being transferred in accordance with the 
agreement issued at Potsdam on August 3, 
1045. According to a statement made by 
this Office on October 0, 8,000.000 of these 
“Germans" (that Is to say, Sudetenlanders, 
Danzigers, Germans proper, and people of 
the Germanic dhMnMral have arrived in the 
Bussian zone of occupation from Poland 
and Czechoslovakia. According to the same 
statement, a further 4.600,000 are still ex¬ 
pected—1,680,000 from Poland, 2.350.000 from 
Ozeohoslovakla, and 500,000 from Hungary. 

If we accept this statement we must as¬ 
sume that the Russian zone will have re¬ 
ceived an immigration of 12,500.000. As the 
normal population of this zone Is about 
18,000,000, the new arrivals would increase 
that population by 67 percent, were they to 
remain. • * • 

According to a statement made by Field 
Marshal Montgomery on November 11<- any¬ 
thing between 4,000.000 and 8,000,000 of these 
refugees could be expected from the Russian 
zone and from Poland and Czechoslovakia as 
the British share under the Potsdam agree¬ 
ment. * • * 

These figures, from authoritative Russian 
and British sources, indicate the size of the 
forced migration which has begun in eastern 
and central Europe. The migrants—nearly 
all of them women, children, old men, and 
such men of middle age or youth as are 
wovinded or unfit—arrive In a state of com¬ 
plete destitution, usually exhausted by 
hunger and many days or even weeks of wan¬ 
dering, and often stricken by disease, to swell 
a population which already suffers from 
overcrowding and is. in most of the larger 
towns at least, itself underfed and almcat 
destitute. • • • Competent observers 

seem to agree that the catastrophe must grow 
much worse in the winter which has now be¬ 
gun, and that many, very many, of the small 
children and of the old and ailing will have 
perished before the spring. • • • 

The figures we have quoted show, although 
Imperfectly, the vastness of the catastrophe. 

In the November issue of the same 
magazine Mr. Voigt had written in an 
article entitled “Orderly and Humane’': 

We have in our possession, 17 statements 
by eyewitnesses of what happened in Dan¬ 
zig after the Russians took the city first¬ 
hand and detailed reports by two British 
officers, one of them a fellow of the Royal 
College of Surgeons (Edinburgh), a detailed 
report by a British officer who made a tour 
of inquiry In the Sudetenlend during the 
month of September, and numerous reports 
by clergy, doctors, and others who witnessed 
the flight of men, women, and children from 
the territories assigned to Poland and from 
the Sudetenland. 

The particular agreement • * • that 

the transfers • • ♦ should be effected in 

an orderly and humane manner has not been 
carried out. • * • 

In Mecklenburg and Brandenburg most of 
the small children are dying: some competent 
observers hold that no German children born 
during the present year east of the River 
Elbe can possibly survive, and that of all ehll^ 
dren now under 3 years old only about one- 
half will survive. • • • Dead children are 
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thrown cut of the trains. In 
Preniaau. and Oranienburg thm la so mum 
typhoid that the towns hasa baan closed to 
newcomers. 

Millions of OeimsiM. IManlgsm* and eu- 
detenlanders are on the move, drottps of 
1,000 to 6,000 wUl take the road, trek hun¬ 
dreds of miles, and lose half their numbers 
by death through dlseSM or exhaustion. 
Roadsides are dotted with gratee. Children 
have arrived in Berlin look^ like the ema¬ 
ciated creatures shown In the pictures of 
Belsen, 

One train, which arrived in Berlin on Au¬ 
gust 81, started from Danelg on the 24th 
with 825 patients and orphans from the 
IMarien Rol^ltal and the orphanage in the 
Weldlergasse. They were packed into five 
cattle truoks, with nothing to cover the 
hoors—not even straw. There were no doc- 
tora, nurses, or medical supplies. The only 
food provided when the Journey began was 
20 potatoes and 2 slices of bread for each 
orphan. The patients had nothing, but the 
train stopped from time to time so that 
thoee of the passengers who were fit enough 
oottld forage. Some of the villages through 
which they passed were completely deserted— 
the crops had not been gathered and the 
cherries had dried on the trees. 

Between 6 and 10 of the patients in each 
truck died during the Journey. The bodies 
were simply thrown out of the train. 
When the train arrived In Berlin 66 of the 
patients and orphans were removed to the 
Robert Koch Hospital, where 6 of them died. 
We have no Information as to what hap¬ 
pened to the rest. 

Mr. President, these conditions have 
been only aggravated as the winter has 
progressed. 

I wish to quote from a letter written 
by an American scientist in Berlin as 
recently as February 2,1846, in which he 
says: 

Tou cannot Imagine what it maanS to live 
In unheatcd eeUers, open oaves. half<*broken- 
down houses, and still worse, there is a ter¬ 
rible lack of food and medicaments. Infant 
mortality has reached a degree of 00 percent. 
Hundreds of mothers, little children, old 
men and women, unwashed, without food 
and in rags, are camping on the highway and 
railway stations, without a roof. 

The number of deserters In the Red army 
is Incredibly high. These deserters have 
become marauders * * * rape, pillage, 

looting, and murder are daUy occurrences, 
fiastem Germany is ravaged by epidemics. 
The agrarian reform, which seems to be de- 
etrahle from a theoretical point of view. 
Is dlsaatrous because of the methods applied. 

In the Polish zone matters are de¬ 
scribed by competent and unimpeach¬ 
able authorities as bordering on complete 
chaos. Because of our agreement, in¬ 
deed because of our insistence, on the 
carving up of Oermany, which was con¬ 
summated at Potsdam, we have turned 
loose such forces of anarchy, cruelty, and 
degradation as the world has never seen 
before. Millions of Germans have been 
uprooted from ancestral soil, from roots 
that go back 1,000 years, and forced into 
a mass migration under conditions of 
indescribable and wanton cruelty tin* 
kimwn to civilized nations. 

m describing the condlti|||& in the 
polish zone one must be veff careftd to 
point out that in this instance our de¬ 
cisions at Potsdam obly compounded the 
crimes which we committed against Po¬ 
land at Teheran and Tilta, Poland has 
been stabbed In tbe back not only by 
Oermany. but by Russia, England. And 
the United States as well. With our 


connivance and consent the Polish peo¬ 
ple have been tom away from evAry 
principle of security and decency and 
subjected to the Mghtful and savage 
tyranny of an international confiptracy 
that has announced itself now, both In 
word and deed, as a sworn enemy of 
everything Christian civilisation holds 
sacred. Pandemonium reigns in Po¬ 
land. There is no security left for man 
or beast. Hordes of desperate and hun¬ 
gry men swarm over the countryside. 
The treacherous Warsaw government, 
spawned in Moscow, is dividing and liq¬ 
uidating Poland in order to conquer the 
Polish people. Murder, looting, and rape 
are the order of the day. 

Since the Poles themselves are now 
subjected to a tyranny as bad as, if not 
worse than, anything they suffered under 
the Nazis, and since they have been 
forced to forage for themselves in new 
territory to the west in compensation for 
the territory tom from them in the east, 
it is not difficult to conceive of the hor¬ 
rible fate now being visited on the guilty 
and innocent alike among the Germans 
whom the Poles have been ordered to 
evacuate from their newly acquired ter¬ 
ritorial compensation. Certainly Rus¬ 
sian-inspired and Russian-directed and 
Russian-financed propaganda is largely 
responsible for the terrible vengeance 
being wreaked on those whom we prom¬ 
ised orderly and humane treatment. 

There recently appeared, in the Welt 
Woche, published in Zurich. Switzerland, 
the first detailed account I have seen of 
the fate of the Germans in the Polish 
zone. I must point out that the publi¬ 
cation has a splendid anti-Fasclst record, 
has not been unfriendly to Poland, and 
is more pro-Russian than most Swiss 
publications. Its reporter writes: 

For the Germans in this zone the lack of 
security and law is as bitter as the hunger. 
There is no authority to which a peasant 
assailed by plunderers can apply, no police 
to protect him, no Judge to enforce the law. 
Everybody can expect at every hour brutal 
attacks on his property and life with no pos- 
slbiUty of defense. A particularly dark point 
in this picture is the fact that Germans who 
lost their closest relatives in the resistance 
against Hitler, and Jews who were able to 
hide in quiet countrysides are murdered at 
the very moment when they expected libera¬ 
tion. Sickness and disease must be added. 
The further one travels eastward from Berlin 
the more entrances to villages bear large 
posters with the word “typhus’* in Latin and 

Cyrillic letters. In St.-80 persons out 

of a population of 400 are sick with typhus. 
No medicaments In the village. No physi¬ 
cian on this Side of the Oder. The secretary 

of the “Oarltas** in St,- declares that 

his medicines are getting scarce. “Since we 
ate isolated throu^ the epidemic, nobody 
wAnts to bring us food. We are unable to 
help the sick. All we can do is isolate them.” 
The solution Is often that infected Villages 
are, as In the Middle Ages, where the Black 
Death was raging, completely Isolated. 

But doubtless other authorities, too. will 
have to consider the situation in the land 
of death, as soon as more such reports as 
this one stir the attention of the world. For 
there Is more at stake ^fehsn merely the life 
of a few million Germans. The moral in¬ 
tegrity and power of the antl-Fasclst world 
movement is at stake. ^ 

Mr. Resident, the conditions tbimt have 
existed p^e French zme also dedy ade¬ 
quate description. On September 21 the 
Catholic and Protestant clergy of Iioer- 


rai^h sent i petition to tbs 

tary government which has Just coiae 

into my hands, and from Wbidh f imote: 

to, the name of CihrlStlanlty, In the name f 
of humanity, in the name of the peace alma 
for which the vtotorious powers went to war, 
oonsolous of their recponsihUlty before God 
and before their peo|^ for the peace, the 
signatories refer, at this moment of greatest 
misery and most Important decisions to the 
fateful consequences which the continuation 
of present methods of occupation, cf starva¬ 
tion. the toleration of looting, the requisi¬ 
tioning of foodstuffli, wlU have for our people 
and for France. 

Fully eoneclous of the situation and of the 
tone of the population the ministers of Loer- 
raoh urgently beg the French occupational 
authorities for moderatlbn. fesr clemency, for 
aid; they beg for bread and peace for the 
starving population. 

On October 12, United States Army 
officials stopped turning over German 
prisoners to the French sifter the inter¬ 
national Red Cross charged the French 
with failing to provide sufficient food for 
German prisoners in French camps. The 
newspaper Figaro on September 22 
quoted Gen. Louis Buisson, Director of 
the War Prisons, as admitting that food 
rations were *'Just enough to allow a 
man to lie down, not move, and not die 
too quickly.’’ 

Recently the Senator from Indiana 
IMr. CAPBHAitTl stated on the Senate 
floor that— 

The French Government has been com¬ 
pelled to reduce the bread ration in France 
for its own people. And now. at this very 
moment, the French Government is in Wash¬ 
ington pleading with this administration to 
ship enough extra food into the French oc¬ 
cupation zone to prevent a catastrophic col¬ 
lapse, admitting that the French authorities 
have not been able to maintain a ration of 
1,100 calories In the French zone since they 
took over its administration. 

At this point I want to read Into the 
Record a letter written by an American 
captain in our zone of occupation on 
February 7, 1946. This American captain 
writes: 

I am enclosing one of the lists of hospital¬ 
ized German prisoners of war, who had been 
turned over to the French in excellent con¬ 
dition, and who were returned to the Amer¬ 
icans for hospitalization. This does not in¬ 
clude those who died. 

Our Government is fully aware of this mass 
exterminstion and evidently sanctions it for 
at present 70,000 more American-captured 
prisoners are being turned over to the French. 

I have seen French camps for prisoners 
in the vicinity of Marseille, France, and I 
know that fUth, starvation, and abuse are 
the lot of Germans who are unfortunate 
enough to fall into their hands. 

I cannot condone the actions of our coun¬ 
try In this matter and would like to see 
this blot removed and removed quickly. 

X am not signing this letter for fear of 
the consequences. 

Again I remind you, Mr. President, that 
this document that I hold in my hand 
is an officisd document/ containing the 
roll of German POW*s evacuated to the 
American zone for hospitalization and 
dispoidtion on the Slst of January 1646, 
the great majority of whom, as stiUnd 
imd«r the diagnosis, are suffering from 
malnutrition or starvation^ 

Mi, Fresktent, in Mdte of the oertain 
fate Awaiting German prisoners of war 
in French hands, this Government con- 
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tlnues to be a party to sentencing Oer- 
into prisoners of war to starvation in 
continued violation of the Articles of 
War of the Geneva Convention. 

On Monday, March 25, the Progressive 
revealed that; 

France requires another 500,000 German 
slave laborers and expects to receive them 
from the United States. General BiUsson as¬ 
serted last week. At present 750,000 former 
Wehrmacht soldiers, three-fourths of them 
captured by the United States Army, are 
tolling In France. Paid 10 to 13 francs a 
day, they are farmed out by the French Gov¬ 
ernment for 90 to 120 francs a day. Follow¬ 
ing a scandal over malnutrition in French 
forced labor camps, the United States Army 
temporarily stopped delivery of prisoners, 
but it is again handing them over now at a 
rate of 100,000 a month. 

In the British zone conditions have 
been terribly severe in spite of the fact 
that while the British are now on more 
meager rations than they were during 
the war, they have done everything in 
their power at least to postpone a ca¬ 
tastrophe. 

On February 25 the Manchester Guar¬ 
dian carried a special story from Buende 
In the British zone, from which I quote: 

The mild winter has postponed but has not 
averted the food crisis in the British zone of 
Germany# It is now evident that unless in¬ 
creased supplies of grain can be sent here by 
the middle of March nothing can prevent real 
famine in the towns and Industrial areas in 
April. 

Potato stocks in the zone are all but ex¬ 
hausted and unless more grain arrives the 
April ration for ordinary German civilians 
will be only about one-third of their present 
ration of 1,550 calories dally. 

To reduce the current ration by two-thirds, 
as the existing situation threatens, would 
mean that the German people would have to 
try to live on about two thin slices of bread 
and one potato a day with such other odd¬ 
ments as they could get. 

On February 27, Field Marshal Mont¬ 
gomery admitted that on March 4 the ra¬ 
tions in the British zone would be cut 
from 1,555 to 1,014 calories a day. The 
Field Marshal annoimced with regret 
that this reduction would have to be 
maintained until the next harvest. 

On March 4, the British Government 
made that reduction official. 

And on March 7, Lt. Gen. Brian Rob¬ 
ertson, Deputy British Military Gov¬ 
ernor. warned that 10,000,000 Germans 
were on starvation rations now, and that 
widespread starvation threatened during 
the next 3 months. 

It is not surprising. Mr. President, to 
read that food riots have broken out in 
Hamburg. 

Mr. President, as far as conditions in 
the American zone are concerned, the be¬ 
lated admission of Mr. J. B. Hutson, Un¬ 
der Secretary of Agriculture, and of Mr. 
Dean Acheson, Under Secretary of State, 
on February 3, and of President Truman 
on February 7, 1946, give the lie to all 
protestations to the contrary, that star¬ 
vation does not stalk the American as 
well as the other zones of Germany and 
Europe. 

The American press has recently car¬ 
ried several Inspired stories to the effect 
that there is no starvation in the Ameri¬ 
can zone. Citing the findings of five Army 
boards of nutritional experts, along with 
Mrs. Roosevelt’s 3-hour whirlwind ob¬ 


servations made in Berlin. These stories, 
however, are nothing but the rankest 
kind of face-saving hypocrisies. For in¬ 
stance, so far as the five Army boards are 
concerned, on January 2, 1946, DANA, 
the official news agency of the American 
military government in Germany for the 
authorized German Press, issued the fol¬ 
lowing statement in Frankfurt am Main; 

f n the entire American zone, in accordance 
with directives of the health division of the 
military government, weight controls of 
adults over 20 years of age will be made in 
order to examine the state of health of the 
German population. They will take place 
during the first week of each month and will 
be made by the health departments in towns 
with a population of over 100,000 people un¬ 
der direct supervision of the health officers 
of the military government. 

The officials of the health department will 
pick up or select individual persons who ac¬ 
cidentally pass public places, corners of 
streets, and are standing before shops. These 
individuals will be weighed with shoes and 
clothes, but without overcoats, handbags or 
other baggage. Average weights of age groups 
between 20 and 30, 30 and 40, etc., will be 
calculated from these figures. 

I ask. Mr. President, could anything be 
more unscientific or ridiculous? 

And as for Mrs. Roosevelt's assertion 
that she could find no starvation in Ger¬ 
many, on February 25, following the re¬ 
port of the Emergency Economic Com¬ 
mittee for Europe, which stated that 100,- 
000,000 will be forced to live on a starva¬ 
tion diet. Mrs. Roosevelt wrote a column 
entitled; ''Starving War-Torn Europe 
Dreads Spread of Disease." 

More of this deliberately misleading 
propaganda is found in the New York 
Times story of February 1 from Frank¬ 
furt, which stated in part: 

In contrast to Senator Kenneth Wherrt’s 
protests against starvation levels which he 
indicated he believed were being maintained 
in the United States zone, the Food and 
Agriculture Division reported that the 
amount of rationed food permitted ‘ had in¬ 
creased consistently in each succeeding ration 
period and that the normal consumer received 
1,262 calories daily in the eighty-first period 
ended November 11. 

The dally ration rose to 1,660 the first week 
of January, and recommendations are now 
pending that It be increased to 1,750. The 
Public Health officers of the military govern¬ 
ment, who submitted this proposal, further 
Indicated that if the average weights of civil¬ 
ians dropped, it would be further increased to 
a minimum of 2.000 calories dally. The In¬ 
crease in the ration, however, caused an un¬ 
duly rapid reduction of the Indigenous re¬ 
sources and a corresponding increase in 
import requirements, the report added. 

Mr. President, the above statistics 
would prove that we have been imposing 
a starvation diet on the German people 
since the war ended. Up until November 
11 the normal consumer received only 
1,262 calories, and it was not until the 
first week in January that the official 
ration level was raised to 1,550 calories. 
What this policy has meant can only be 
understood In the light of what compe¬ 
tent nutritional authorities state to be 
the minimum caloric level necessary to 
the maintenance of health. Just re¬ 
cently an intergovernmental body titled 
the Emergency Economic Committee for 
Europe, under the chairmanship of 
Philip Koel-Baker, of Great Britain, and 
including representatives from the 


United States, Belgium, DehmArk, 
Greece, Luxembourg, the Netherlands, 
Norway, and Turkey Issued a formal re¬ 
port on the frightful conditions in Eu¬ 
rope, stating; 

As a guide to the possible nutritional and 
economic effects of the diet levels described 
In this review, it may be noted that a diet 
containing an average of about 2,650 calories 
per day, in addition to necessary quantities 
of other nutritional elements, has been rec¬ 
ommended by the UNRRA Food Committee as 
the amount of food sufficient to maintain 
full health and efficiency in a population with 
a normal distribution according to sex, age, 
and occupation. 

An average diet of around 2,000 calories has 
been generally recognized in military and 
civilian relief planning as a minimum level, 
below which there would he marked effects on 
ability to work and danger of the develop¬ 
ment of disease and unrest associated with 
food shortage. 

Mr. President, as a matter of fact, the 
results of th|s starvation policy which we 
have forced on the German people were 
announced on February 24, when a com¬ 
mittee of American, British, and French 
nutritional experts warned that malnu¬ 
trition among the Germans might soon 
reach alarming proportions and that 
sudden drastic cuts in the ration scale 
"may be expected to be followed im¬ 
mediately by civil unrest." The Com¬ 
mittee went on to state "It is imperative 
that every effort be made to prevent the 
lowering of existing scales." 

More of this attempt to strangle the 
news of what this administration had 
committed the American people to is 
found in the following development. On 
February 2, Immediately following at¬ 
tack made by the Senator from Nebraska 
[Mr. Whirry] on our starvation policy, 
a report came from Lieut. Gen. Lucius 
Clay’s headquarters in Frankfurt, that 
there was no starvation in the American 
zone. Yet on March 20 the New York 
Times carried a story by C. L. Sulzberger 
which states in part: 

There is only enough food in the United 
States Occupation zone in Germany to main¬ 
tain and uniformly distribute the guaranteed 
minimum ration of 1,550 calories for six more 
days. * * * At this stage, unless a sud¬ 

den change in the situation comes unex¬ 
pectedly, the ration In the American zone in 
Germany will be forced down to 1,060 calories 
a day. 

This is considered a virtual starvation diet 
by American experts who are fighting to get 
some commitments from Washington which 
could at least reduce the extent of the cut. 

Originally when the present calory level 
was fixed the Germans, worried about pos¬ 
sible starvation In May, suggested that it 
should be fixed lower than the 1,550 calory 
figure. However, General Clay promised 
them that the United States would make up 
the difference if production and reserves fell 
short, in order to maintfiin the pledged figure. 
He had been promised by Washington that 
sufficient imports would be sent. General 
Olay has now been let down by Washington, 
which is faced with a world-wide food crisis. 

It Is understood that General Clay dis¬ 
patched Col. Hugh B. Hester to Washington 
last month to explain that the German food 
situation had deteriorated and to request 
food shipments. 

United States Military Government officials 
ere working to get a better deal from Wash¬ 
ington. They argue that starvation may 
threaten under the present program; that 
even the planned level of recovery will be 
set back; that **lf the United States wants 
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to ttim Etiropa to the left, this Is the belt 
wey/’ end that it le unfair to let General 
Olay down in hie promise to maintain the 
ration and make America appear not to keep 
Its word. 

It Is perfectly obvious. Mr. President, 
that (jleneral Clay himself has become a 
victim of these vicious policies for which 
the group within this administration 
who have been bent on the destruction 
of the German people are responsible. 

If these conditions which I have been 
describing are not grim realities why is 
it then that the report of the members 
of the American Council of Volunteer 
Agencies for Foreign Service, continues 
to be suppressed by the State Depart* 
ment. by the War Department, and by the 
President's War Relief Control Board? 
I hold in my hand a copy of this report 
which was prepared following the re¬ 
turn of an investigating committee 
which the Allied Control Commission 
permitted to tour the western zones of 
Germany. 

It is little wonder that this administra¬ 
tion continues to suppress such reports. 
The whole ghastly story of the frightful 
consequences of the vicious Morgenthau 
plan which this report would expose 
would Incriminate many of this admin¬ 
istration's advisers and confidants as 
murderous peace criminals. 

The tactics of the group which is re¬ 
sponsible for suppressing this report are 
merely the extension of the slander and 
Intimidation which have been so effec¬ 
tually used throughout this administra¬ 
tion’s reign to silence all critlcsm and 
exposition. I am certain that the only 
reason why the members of these various 
church and relief organizations do not 
expose this whole sordid tale of terror 
is merely because of their fear of re¬ 
taliation which would negate whatever 
good they are now being permitted to 
do. 

The prospects for the future become 
ghastly indeed if such policies are con¬ 
tinued for one moment longer. For in¬ 
stance, the University of Minnesota med¬ 
ical school has just completed an experi¬ 
ment with 34 human guinea pigs who 
. voluntarily submitted to a starvation 
diet of 1.600 calories daily over a period 
of 6 months. The most startling thing 
that was discovered as a result of the 
experiment was not the loss of weight 
or the loss of control of emotions or the 
loss of ability to think or to work, it was 
the fact that weight that had been lost 
could not be regained until the diet had 
been increased to 4,000 calories daily per 
person. 

Mr. President. I ask unanimous con¬ 
sent to have printed at this point in my 
remarks the American Council of Vol¬ 
untary Agencies for Foreign Service Re¬ 
port of Mission to Germany. 

There being no objection, the report 
was ordered to be printed in the Record, 
as follows: 

AMBRICAN CoXTMCIt OF VOLtrHTSST ACffiNCISS 

FOR FORBXOlf SKRVZOB BBFORF OF MxSSXOlf TO 

OSRMANT 

This misiion was sent to Gsnaimy to study 
reUsf needs and to lUan relief servloes In co¬ 
ordination wlta Military Oovo^inient and 
indigenous agsncles in Germany. Afjter a 
preUminary meeting in Frankfurt on Jan¬ 
uary 12 the remaining time up to January 30, 


1046, was spent m vlsiUng the AmsTiean. 
Britlah. and iTeneh nones of oeeupation. 
Permission to enter me Biieeian none was 
not recseived. It has examined the relief 
needs of Oermeny lh the light of the situa¬ 
tion and expedence in those other needy 
Surepean countdee In which American vol¬ 
untary agendee are wortdng. On the basis 
of conferences with representatives of MUl- 
tary Government, private welfare agencies, 
public welfare cfllcm. workers agencies, and 
of direct obeervation among the population, 
we submit the foUowing findings: 

CamCAL KSXDS 

Today there is a wide^i^sad suffering in 
Germany, above all in the large cities. Food 
is short, clothing supplies are exhausted. 
The inadequacy of fuel, housing, and medical 
supplies can be seen on every side. 

Food: The average city office worker, the 
housewife, and the aged In the American 
zone is given a ration of l.SSO calories per 
day. Young children receive less, heavy 
workers more. This compares to an Ameri¬ 
can citizen's daily average of about 8,200 
calories. 

To attempt to determine the minimum 
adequacy of food rationing on the sole basis 
of calories per day is impractical. However, 
It was learned that in the American zone the 
daily calorie Intake was stated as 1A80 dur¬ 
ing November 1045. which feU off to 1,830 
during December 1045. Figures on this point 
were not available for January 1046. In¬ 
cluded In these average estimates are. of 
course, many people who receive less than 
average. The mission learned from a military 
authority that in scattered localities the 
calorie Intake amounts to only 000 calories 
a day. Obviously these bare statistics do not 
tell the real story of the hungry people we 
have seen, the aged and sick who were not 
getting enough to eat, the small children who 
need more than bread and potatoes for 
protective care. 

Particular note was made of the present 
downward trend of the average dally Intake 
of food. The upward trend for the autumn 
months shown by the figures of the American 
military is now being reversed. Potatoes 
which had been allocated during the fall 
for winter consumption accounted largely 
for the early rise. The downward trend re¬ 
sults from the rapid exhaustion of potatoes 
as well as the grain stores. . 

Clothing: New clothing is unobtainable. 
One is often misled by seeing people appar¬ 
ently well-clad. Many are wearing the only 
clothes they possess, having lost their entire 
wardrobes in the fires that followed the 
bombings or having given their spare cloth¬ 
ing to fellow citizens who had lost every¬ 
thing. We learned that in the British zone 
three general levies of clothing had been 
carried out in order to get clothes for those 
who had none. Shoes are not to be had. 
There is a partimilarly acute shortage of 
children’s shoes. One sees children with feet 
wrapped in rags. Oftentimes children can¬ 
not go to school because they do not have 
shoes or because the ones they do have are 
inadequate. In several instances we found 
that In bad weather attendance In schools 
dropped 40 percent because the children 
lacked sUitahle footwear. Materials for shoe 
repairs—leather, nails, tools—are almost 
completely unavailable. 

Housing and fuel: Housing conditions in 
all zones almost defy description. As one 
drives through xnUes and miles of rubble 
that was formerly houses and buildings, one 
wonders where t^e people are living. And 
then at night in the darkened streets one 
sees lights coming from ruins and cellars 
that one wohld not have thought inhabited. 
People are crowded together In the remain¬ 
ing quarters and they overflow into cellars 
and bomb sbidtera end into temporary bar¬ 
racks. In certain cities there is an average 
of three people per hMfitidile room. 


laterally mlUions of peoffie are without 
homes or adequate shelter. The laeh of 
building materials has made^ it impossible 
to rebuild or repair dwellings, the occupa¬ 
tion forces neoessarUy have taken qver eec- 
tions of cities for their quarters. The scar¬ 
city is so great that in some of the dties the 
only heat available is in public warming 
rooms. 

Refugees: These are the five to ten million 
Germans who are being expelled from former 
German territories, or from territories form¬ 
erly populated by Germans. These mingle 
with those Germans who were displaced dtir- 
ing the war and have not yet been able to 
make their way home. The total number 
has not been determined. 

By far the greatest number of the present 
evacuees and refugees are women, children, 
and old men. Many of the children are or¬ 
phans. These people arrive at the border 
cities tired, hungry, with little or no luggage, 
undernourished, ill-clad, many of them sick. 
We have seen them spending the night In 
air-raid shelters or railroad stations, packed 
together with hardly enough room to sit 
down, with no care for the sick, no facilities 
to wash and often without food. They are 
shunted from one ruined city to another, 
sometimes for weeks, until they find rela¬ 
tives or friends, or are put in temporary 
quarters, or assigned to a room in a country 
village. We have seen them settled in bar- 
racks and in air-raid bunders, six to ten 
in one small room. We have seen two 
hundred squeezed together in ong large room 
of an abandoned department store, with 
each famUy trying vainly to maintain a little 
privacy. Many of these had been living un¬ 
der such conditions since last July. Some 
of the mothers had to keep their children 
in.bed until they could fashion shoes for 
them out of cardboard and string. The 
wives and children of workers in Breslau 
share these quarters with old farmers from 
East Prussia and Pomerania, whose only pos¬ 
sessions are now the rags on their bodies. In 
the American zone alone, as many as two and 
a half million of these refugees may have 
to be cared for. They will become the re¬ 
sponsibility of communities already lacking 
adequate shelter, food, clothing, and me3l- 
clnes. They will further disrupt the life of 
the smaller and comparatively Intact com¬ 
munities all over Germany. These refu¬ 
gees will constitute as large a problem as were 
the millions of Hitler's displaced people in 
Germany, yet the possibility of taking them 
back where they belong will not exist. They 
will not only present a gigantic social prob¬ 
lem, but also an obstacle to the moral re¬ 
covery of the German people. Private and 
public relief working together can do no 
more than assist at the places of, and in the 
moments of greatest distress. 

Infants and children: Infants and children 
of less than 1 year in age suffer more than 
any other age group. At least 25 percent of 
those bom die before they reach 1 year of 
age. Poor housing, lack of heat, lack of 
sugar and milk, Inadequate diet of mothers, 
lack of layettes and soap, and shortage of 
medical care, are responsible for this high 
death rate. Among older children there is a 
death rate more nearly normal, but mal- 
nourishment and even rickets are widespread. 

Homeless children: Another urgent prob¬ 
lem is the bands of homeless and orplmned 
children who roam from city to city search¬ 
ing for missing parants or relatives. The 
age range of these children is from 10-16 
years. They have become so accustomed to 
this wandering existence that It would be 
difficult to keep them in any Institution. If 
some were available. 

The aged and infirm: Old and stok people 
suffer eixeclaUy from the privations of heat 
and food that now are common in every targe 
dty. Food rations are at beet difficult to 
obtain for able-bodied people who are able 
to wait in line. The dMt^ rate among old 
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p«opl« Ic believed to be dout^e that of nor* 
xnal timee In certain oltlee. 

Separated famlllee: The lack of inlorxna- 
tlon ai to the whereabouts of members of 
their families Is a source of great anxiety 
to hundreds of thousands of Germans. Some 
efforts are being made to trace missing peo¬ 
ple and to unite families, but they are not 
yet effective on a national scale. 

OEBICAN WSLFARX ACTIVITZSS 

The provincial and municipal welfare 
agencies are functioning, but are handi¬ 
capped by a shortage of experienced and 
vigorous personnel. 

The great church relief agencies survived 
the persecutions of the Nazi regime and com¬ 
menced operations in late summer of 1946. 
The Roman Catholic Carltas Verband. the 
Evangelical Hllfswerk (including the Evan¬ 
gelical MUslon) are operating In all Ger¬ 
many and have so far borne the brunt of 
voluntary relief activity on the basis of mil¬ 
lions of marks and substantial quantities of 
food and clothing collected inside the coun¬ 
try. The Arbelterwohlfahrt, which was dis¬ 
solved in 1983, the German Red Cross, and 
other agencies are presently operating on the 
lower governmental levels, after various de¬ 
lays. These charitable agencies are cooper¬ 
ating closely with one another. They are 
making further collections of food, clothing, 
and money, but they have reached the end 
of their resources. Under the present con¬ 
ditions their money is of little buying value. 
The private agencies enjoy the confidence of 
the public-welfare offices of both the civil 
and the military government, with which 
they have cooperated closely. 

RECOMMENDED PROGRAM 

1. The Mission has been concerned pri¬ 
marily with the place of voluntary agencies 
In meeting the need for emergency relief. It 
properly recognizes, however, the responsi¬ 
bility of military government to meet basic 
needs in the zones of occupation. A mini¬ 
mum daily ration of 2,000 calories should 
be maintained to prevent deficiency diseases, 
and later starvation. 

2. Military governments are also responsi- 
i»le. under the Potsdam agreement, for the 
humane treatment of the refugees who are 
arriving from the east and south. In view of 
the present conditions of life in Germany, and 
In recognition of the severe problems which 
are being added by the rapid Influx of ref¬ 
ugees. it is urged that immediate steps be 
taken to stock clothing, supplemental foods, 
and medicines to meet this emergency. It 
will also be necessary to promote the orderly 
Integration of refugees Into the life of the 
country. 

3. Because the most efficient government 
aid cannot at this late date meet all the needs 
Involved In this chaotic situation, and be¬ 
cause Germans should know that they have 
the sympathetic interest of Americans of good 
will, the mission recommends that American 
voluntary agencies supplement the military 
government efforts by supplying the German 
Indigenous agencies with goods, especially the 
following: 

For infants: Milk, sugar, layettes, soap, food 
for pregnant and nursing mothers. 

For children: Milk, fats, shoes, soap. 

For refugees: Clothing, supplemental food, 
medicines. 

4. In distributing goods from the United 
States the American agencies should work 
through established German agencies so as 
to encourage their development and to 
etrengthen the more promising currents of 
new German life. To meet these special and 
shifting needs it is essential that the German 
voluntary agencies maintain their autonomy 
and flexibility of action. 

5. After the present emergency is met, op¬ 
portunity should be allowed for aid in the 
reconstruction of youth and the improvement 
of welfare eervioes. 


Xn conclusion, the miesion recognizes the 
difficulties tmdsr which the mhiti^ govern¬ 
ment muet work In bringing order out of 
ohaoe. A country for years under the dom¬ 
ination of totalitarian control, which sought 
to strangle Individual thinking, initiative, 
and enterprise, presents unique problems 
which will not be solved without great effort. 
That these problems must be solved is as 
urgent as the desire of all men of good will to 
accomplish a world at peace. 

The supply of food, clothing, and medicines 
to meet minimum requirement will not alone 
satisfy,the problems of this defeated nation. 
They have been deprived for long years of 
uncensored communication with the outside 
world, freedom of expression in the press and 
in publications. Soon they must learn and 
relearn the true meaning of freedom from 
totalitarian restridtlons. It is hoped that In 
furtherance of this necessary objective a way 
will be found to open postal services between 
the American zone and the outside world. 

We have entered into tentative agreements 
with representatives of the military gov-’ 
ernments of the American, British, and 
French zones to carry out the recommenda¬ 
tion that relief be sent to Germany. These 
are appended to this report. All are sub¬ 
ject to the approval of the American volun¬ 
tary agencies. The American agreement is 
subject to approval by the War and State 
Departments and by the President’s War 
Relief Control Board. Ihe British and 
French agreements are subject to review by 
the commanding officers of these zones. 

Joseph BurnNOER. 

International Rescue and Relief 
Committee. 

James H. Horan, 

War Relief Services, National Cath<- 
olio Welfare Conferences, 

James Flint, 

Congregational Christian Service 
Committee. 

Anthony Luchsr, 

CIO War Relief Committee, 
Gilbert P. White, 

A. F, S. C. 
Stewart Herman, 

World Council of Churches. 
James M. Read, 

A. F. S. C. 

Berlin, January 30,1946. 


Essential Features or German Mission 

AoREEMErrr With American Military Gov¬ 
ernment 

1. Personnel: Limit of eight persons, at¬ 
tached to AMG and maintained by It. No 
uniforms required. A chairman of this dele¬ 
gation to be directly responsible to AMG—» 
the others responsible to chairman. 

2. Relief supplies: Limit of 2,000 tons per 
month for American zone; preferred items: 
milk, sugar, fats, medicines, soap, bedding, 
and children’s shoes. Other food and cloth¬ 
ing not excluded. Transport by Army; dis¬ 
tribution by German welfare agencies dn a 
representative basis. 

Accepted by ORALOQ, February 12, 1946. 

Committee to secure State and War De¬ 
partments approval and to prepare official 
release. 

Edward O’Connor, 
National Catholic Welfare Confer^ 
ference. 

Mr. Mueller, 

Unitarian Service Committee. 

James O. Vail, 

A. F. S. C. 

Dr. Leslie Moss, 

Federal Council of Churches. 

Joseph Bylew, 

Mennonite Central Committee, 

Mr. Bbcxxr, 

International Rescue and Relief 
Committee. 

Father Hozah, 
Mepresenting the Mission, 


Mr.LANOEE. Mr. President, the most 
terrible indictment of these congeonenoes 
of the Morgenthau plan, which I have 
seen is contained in an article by Mr. 
Sylvester C. Michelfelder, head of the 
material aid division of the World Coun¬ 
cil of Churches who, after a recent trip 
through Germany, wrote: 

I am depressed. I have seen both the 
horrible destruction of war and the still more 
terrible after effects of postwar muddling. 
Passing through city after city in Germany 
one sees only rubble. Maimed bodies of 
hundreds of victims are burled beneath it. 
Somehow, you feel that these are the for¬ 
tunate ones. The innocent children who 
sought shelter In the cellars are now dead, 
and the loving arms of devoted mothers may 
still encircle them in death. There, too, lie 
the mangled remains of the aged, the infirm, 
and the sick. 

I am haunted by the faces of the men, 
women, and children who lie in crude wooden 
bunks filled with straw. They are the ones 
who arrive after being pushed out of the east 
Into Berlin. They arrive daily on trains so 
crowded that women and children are hang¬ 
ing on rods between the boxcars. They 
huddle together to try to keep warm. Bands 
of Irresponsible bandits in Russian or Amer¬ 
ican uniforms pillage and rob the trains. 
The women and girls are violated in sight 
of everyone. They are stripped of their 
clothes. 

Xn another part of this shelter I saw several 
rooms filled with nameless (^ildren from 
3 to 6 years old. All were suffering from 
malnutrition and the after-effects of typhus. 
Swollen faces, distended stomachs, and 
spindly legs could be seen everywhere. An¬ 
other room was filled with girls from 16 to 
20 all of whom had been violated time and 
again, all of them suffering from disease and 
the effects of malnutrition and exposure. 

I repeat, 1 am depressed. Never in my life 
have I felt so helpless. Never have I been 
brought face to face with such stupendous 
need. 

Why can’t Americans send relief to these 
helpless people? Why can’t we use surplus 
blankets, drugs, trucks, bandages for these 
suffering masses? Has the sadistic spirit of 
Hitler and Himmler come over Hitler’s con¬ 
querors? 

You can read these words and do nothing. 
If, however, you are Impressed and do not 
take opportunity for expression, you too may 
be overcome by a feeling of depression. Here 
is something you can do: 

First of all bring all the influence of the 
Christian people to bear upon those in high 
positions to allow the churches in Germany to 
give relief. The Hllfswerk of the Evangelical 
Churches In Germany Is well organized and 
ready to do Its work but the committee needs 
help. They need transportation. They need 
trucks and bandages. They need clothes and 
bedding. These can be got ready for ship¬ 
ment. Ships should rush the goods to Bre¬ 
men and Hamburg as quickly as possible. 

Of course you must pray. But we must 
pray God to help these dying, suffering peo¬ 
ple through us. Our hands are now His 
hands. 

Mr. President, the future Is too hor¬ 
rible to contemplate if the present poli¬ 
cies of revenge, hatred, and deliberate 
bungling and evasion are permitted to 
be continued. These official policies of 
the United States Government are fast 
turning the whole of Europe and a large 
part of Asia into a madhouse filled with 
wasted bodies, warped minds, and em¬ 
bittered spirits out of which nothing but 
anarchy and war can possibly arise. 

There is such a thing as collective 
guilt. Those who sow to the wind reap 
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the whirlwind; those who tiOce the sword 
perish hy the swont Allies, ill 

of them, to be p«niieatod estdiislvely 
with the spirit of Christ Bhnaelf, were 
they to rise above every temptation of 
hatred and reveoge, were they to make 
sacrifices for their late ehemies beyond 
what can be hoped for from was bat the 
saints, it would be impossible to prevent 
the terrible suffering which follows with 
just logic from the nature of the Nazi 
crimes themselves. 

Yet this very question of collective 
gpllt which we are Imposing as a policy 
on the helpless and innocent alike, de- 
ma^aOs of us a reconsideration of our own 
responsibilities. If we are to be honest 
with ourselves we must now admit that 
there is no question that the illimitable 
suffering, the frightful catastrophe 
which is overtaking the German people 
and enveloping in Its black death those 
whom no human being dare Judge, little 
children—yes. and children unborn—is 
not alone attributable to the poetic Jus¬ 
tice of war and defeat, hut is to a vast 
extent the direct result of Allied policies 
of cruelty and revenge. 

The chief rabbi of BerUn, one of the 
few survivors of one of Hitler's concen¬ 
tration camps, who has recently been 
brought to this country, has been plead¬ 
ing for a humane approach to the fright¬ 
ful problems that have been created by 
Mr. Morgenthau and the Potsdam dec¬ 
laration. Very recently he wrote in a 
letter to a friend: 

No crime, no wrong is ever committed 
only against a single individual; It is as well 
committed against oneself. 

Where a crime has been committed there 
arises the task to reestablish law, to re¬ 
construct the majesty of law before the eyes 
of the world. Law is only reestablished with 
the punishment of the criminal and If the 
punishment corresponds to the gravity of 
bis crime. Without the definite and cer¬ 
tain punishment of every criminal there is 
no law, no justice, and no humanity. 

However, the right to punish only becomes 
man if he is prepared to help, • • • To 
punish and to help belong together; only to¬ 
gether do they represent justice. 

Mr. President, Is this administration 
even now prepared to help? It seems 
perfectly obvious that those who have 
been re!C>onsible for this tragedy are 
planning to swallow up this crisis in a far 
worse catastrophe. 

Por months on end this administra¬ 
tion has been amply warned by scores of 
Sts own advisers and experts of the catas¬ 
trophe that has been in the making. Yet 
with a human tragedy confronting them 
that defies human description, they are 
continuing the same mad policies which 
have forced our present predicament 
upon us. 

This administration has been warned 
of the gravity of the situation in all oc¬ 
cupied territories. Those responsible for 
our policies have been warned not to cut 
supplies or rations In those areas directly 
under the control of our military govern¬ 
ment. Yet we are now told that in spite 
of the fact that our primary responsibil¬ 
ity is to the peoples of those defeated 
nations whom we have subjected to an 
American military government and to 
whom we owe a faithful disdharge of the 
basic responsIMlltles of government, this 
administration ts to cut even the present 


fitarvatloii diet to level where rioting, 
bloodshed, ah(j[ (he emnpMe oollapM of 
bur prest^ and honor are guaranteed. 
This guaxuntees the loss of the peace. 

Qh PebriiaiY 23 the provisional cm- 
mittee of the World Counril iff Churches 
released their resolutions that had been 
drawn up to deal with the terrible con¬ 
ditions in Europe, one of which statoi in 
part: 

Whereas the Potsdam Coherence agreed 
that any transfer of populations should be 
efieoted in an orderly and humane manner; 
and 

Whereas these proposals of the Potsdam 
Oonferenoe have not been carried out, but 
on the contrary, the transfers of populations 
have brought great hardship, distress, and 
suffering to millions of persons, including 
large numbers of women and children, and 
have resulted In disease and death for an 
appalling proportion of them; « • • this 

situation is an offense to the Christian consci- 
epce and has aroused the concern which the 
Christian churches must feel for suffering 
humanity. 

Yet now we are Informed that the 
State Department has announced Its 
consent to additional transfer and mass 
deputation of 6,600,000 more Germans 
from their ancestral homes in central 
and eastern Europe. 

We know full well of the treatment of 
the prisoners of war which we have 
turned over to France and Russia, yet 
there has been no official order given yet 
which countermands this trading in 
human misery. 

We know perfectly well of how utterly 
impossible it has been for UNRRA to cope 
with the staggering misery of the offi¬ 
cially designated displaced persons which 
have been torn loose from their homes 
or released from their prisons to wander 
in agony across the face of Europe. Yet 
now we are informed that all official 
American aid to these victims of perse¬ 
cution and want is to be terminated on 
July 1. 

This administration knows full well 
from the warnings which were given at 
the Food and Agriculture Conference at 
Hot Springs over 2 years ago that the 
most competent experts in that field 
recognized the need for continued ration¬ 
ing in the United States following the 
end of the war to avert a famine around 
the world. Yet now we are told that 
this Govern ment^ intends to terminate 
Its support of UNRRA on the 1st of Jan¬ 
uary 1947, even though a far worse 
calamity threatens in the year ahead. 

Mr. President, what are the American 
people to think of this terrlfjdng display 
of Ineptness and sheer incompetence and 
confusion mixed with a deliberate at¬ 
tempt to destroy our former enemy as a 
people and as a nation, all of which seems 
bent on making tragic matters worse? 

At this moment, to my knowledge, this 
administratloa has consented to four 
sops being thrown to American public 
opinion. 

On April 1, we ^e now informed, It Is 
the Intention of me Army to permit the 
reopening of mail service to letters 
weiidfing not ever 24 grams. 

Secondly, after having stood in the way 
for many months we are permitting the 
International Red Cross to operate In 
the greater Berlin area, at the request of 
the Russian general^ General Smlrnow* 


A recent tetter bjr a high mihtary au¬ 
thority writing from Germany contains 
me fonowing revelation: 

This permission hss been granted by a 
unanimous vote of the Berlin Kbmmandan- 
tura on a motion made by Oeneral Qmirnow 
after the matter had been turned down on a 
higher level due to the reluctance of our 
olBoials. 

Should there be any relief agencies In the 
united States who are prepared to bring re¬ 
lief to the deepiu'ate plight of the refugees 
in Oreater Berlin, Including thousands of 
children without parents, they could avail 
themselves of the services of the interna¬ 
tional Red Cross as this agency is now in a 
position to distribute relief freely In BerUn. 

The State Department has also now 
permitted the American Relief Societies 
for Foreign Service to ship 2,000 tons of 
relief goods Into Germany per month. 
The need in Germany is c^cially set at 
between 900,000 and 500,000 tons till 
the end of this crqp year. This Ameri¬ 
can relief amounts to one-fifth of a Lib¬ 
erty ship load a month in the face of a 
hunger catastrophe which has already 
begun. 

This administration has finally con¬ 
sented to the creation of a 12-man 
Famine Committee under the leadership 
of former President Hoover to hasten 
the imposition of self-rationing by the 
American people on themselves and to 
find some means of putting the whole 
food crisis in its proper perspective. 

But all of these things are merely so 
much superficial window dressing in the 
face of the tragedy now threatening the 
world. 

Mr. President, something terrible has 
happened to America. The American 
people have been and continue to be 
maneuvered into one of the most diabolic 
crimes ever committed against a civilized 
people. Unless and until we are able to 
compel a change and to force this mad 
fanaticism to break its vicious grip 
which is dragging the whole world down 
into chaos and agony, we shall earn the 
everlasting contempt and hatred of our 
fellow men and the enduring condemna¬ 
tion of our Creator, 

Yet, Mr. President, in spite of the 
rising suffering and mass starvation be¬ 
fore us, in spite of the tremendous 
amount of relief which the American 
people and relief societies would be able 
and willing to supply, this administra¬ 
tion continues, with a totalitarian con¬ 
tempt for all laws of democracy and 
decency, to deny to our people the right 
to help personally to relieve this 
suffering. 

The time has come to put an end once 
and for all to the hatreds which have 
been permitted to eat their way Into the 
very bloodstream of so many Americans, 
both in civilian and public life. The 
crisis upon us is increasing In such 
ferocity and magnitude that nothing but 
a violent repudiation of the policies and 
practices which have produced this rising 
tidal wave of human misery can save us. 

When the true conditions around the 
world come to light; when the American 
people waken to realize they have been 
betrayed by a fanatical group of men 
wlthlB their own leadership; when the 
whited sepulchers of our empty promises 
which are now being filled with the 
wasted fiesh and bones of innooeitt and 
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ftUke are fiillar «lcpdse<l to 
our riaam win m n^lUng Imt Uni¬ 
versal loathing; and our Mumph turns 
to undl^nig hatred, when we are unable 
longer to talce the names of Jefferson, 
Washington, or Lincoln upcm our Ups 
without shame, when we must cast our 
eyes to the dust at the mention of the 
name of our Lord and Master, then the 
American people will demand to know 
who has smeared them with this guilt. 

Mr. KNOWLAKD. Mr. President and 
Members of the Senate, 1 would not want 
this afternoon to pass following the re¬ 
marks of the senior Senator from North 
Dakota iMn LAnoaR], and have the Im¬ 
pression remain in the Senate and 
throughout the country that the United 
States Government had pursued a policy 
comparable to the Nazi policy in JESurope, 
because in my opinion such is not the 
case. It happened to have been my priv¬ 
ilege to have served for a time in Ger¬ 
many, and I think I know first-hand 
some of the conditions existing there. 

War is not a pleasant thing. Severe 
damage has been done; serious disloca¬ 
tions have taken place all over Europe; 
but I believe it can be said without fear 
of successful contradiction that in the 
zone occupied by the United States Army 
conditions are better than in any other 
zone of occupation. I think that is borne 
out by the fact that many of the people 
of Germany are very glad and very 
anxious to come Into the American zone 
of occupation. 

Mr. President, I would not want to go 
unchallenged today any suggestion that 
the American Army has fallen down in 
its occupation Job, because I do not be¬ 
lieve that is so. Certainly the Army or¬ 
ganization, like every other large organi¬ 
zation, has made mistakes. However, the 
fact remains that the enlisted men and 
the oflacers, doing a very difficult job 
under very trying conditions, have 
brought about, I believe, rather remark¬ 
able results. They went into Germany 
in a period when there was utter dislo¬ 
cation, when communications systems 
had been broken down, when food sup¬ 
plies had been disrupted. They went to 
work and reestablished communications; 
they rebuilt bridges; they set up govern¬ 
ments; they were able finally to get the 
educational system operating again; and 
they have assisted in working out the 
food problem. 

I am quite willing to agree with the 
Senator from North Dakota that the 
general theory of dividing Germany into 
four zones of occupation was not wise. 
I believe that it has made more difficult 
the job of the occupation authorities, be¬ 
cause when the lines of demarkation 
were established, in effect four different 
nations were created out of one. We find 
that the industrial activity is in the 
British zone. A large part of the food 
sui^ly is in the Russian zone. A large 
part of the industrial Saarland is in the 
French zone. The American zone has 
some foodstuffs, and some other activi¬ 
ties. This, of cottrse, made l^he occupa¬ 
tion job more difficult. 

As I previously stated, Mr. President, 
it is not a fact that this Government is 
engaging in any conspirmcy to starve the 
German people. Remarks have been 
made on the floor heretofore objecting 
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to the dismantling of German industries. 
So far a$ X can see, Mr. President, this is 
eseehtlal to the future peace of the world. 
3bid0e in our generation Oerinany has 
threatened the peace of the world. 1 do 
not believe that any Member of this body 
or any man who served in the Army of 
the United States wants the next gen¬ 
eration to go through this process all 
over again. 

Some remarks were made concerning 
fertilizer and the importance of reestab¬ 
lishing fertilizer plants. However, I be¬ 
lieve that we must keep ih mind the fact 
that it is not only great armament fac¬ 
tories which arc a danger to the peace 
of the world. In the modern industrial 
nation it is very easy to turn chemical 
factories and factories which in the nor¬ 
mal course of events are used only for 
peacetime purposes into a vast war ma¬ 
chine. In this Nation, one of the most 
peaceful nations of the world, we found 
that in the relatively short period of a 
few years we could change from a nation 
without an armament industry, so to 
speak, to the greatest armament pro¬ 
ducer on the face of the earth. 

I believe that our constituted authori¬ 
ties have a responsibility and an obliga¬ 
tion. not only to our own people but to all 
the people of the world, to see that 
neither Germany nor Japan shall ever 
again be permitted to establish industrial 
organizations which would permit them 
to make war on the rest of the world. 

Some remarks were made earlier to the 
effect that conditions are worse than they 
were during the Nazi occupation of 
Europe. I cannot speak for any of the 
other zones of occupation, but I can 
testify that such is not the case in any 
zone occupied by the United States Army. 

I did not mean to take the time of the 
Senate today to discuss this subject, but I 
felt, in fairness to the Senate and in fair¬ 
ness to the country, that at least a differ¬ 
ent point of view should be presented. 

Mr. LANGEH. Mr. President, I have 
nothing but the highest respect for the 
distinguished Senator from California. 
I know that for many months he has not 
been in Germany, in the occupied zone 
governed by America. Much as I re¬ 
spect him, nevertheless I have a much 
higher regard on this particular question 
of food for Mr. Karl Brandt, about whom 
the distinguished Senator from Missis¬ 
sippi I Mr. EASTLAifD] spoke a few min¬ 
utes ago. 

I have just as high a regard as has the 
distinguished Senator from Califqmia 
for what has been done by the Army and 
Navy and the Air Forces in this war. if 
not a higher regard. I yield to no man 
when I say that I believe we have the 
finest flghtlng force in the entire world. 
Nevertheless, we have before us a letter 
dated not 5 months ago, 6 months ago, 
8 months ago, or when the distinguished 
Senator left California, but dated 10 days 
ago. from Berlin, at a time when the 
Senator was sitting here in this air- 
conditioned Chamber, at the very time 
when millions of little girls' and boys 
were starving to death, in spite of the 
fact that the late President of the United 
States, FrankUh Roosevelt, said that 
this was not a war against the German 
people, but a war against Hitler. No one 
des^sed Hitler and his satellites more 


than did the Senator from North Da¬ 
kota. 

Mr. KNOWLAND. Mr. President, 
will the Senator yleldf 

Mr. LANGER. I shall be glad to yield 
when I conclude. 

I have before me a letter written by 
Karl Brandt, the man appointed by this 
very Government to go to Berlin to see 
that the women and children of our late 
enemy were taken care of. What does 
Karl Brandt say? I wish particularly 
to have the distinguished Senator from 
California listen to his statement. Ten 
days ago the man who is the economic 
adviser of the army of occupation, the 
man who is the expert, the man was not 
there a year ago. but who Is there now, 
said: 

The greatest famine catastrophe of recent 
centuries is upon us in central Europe. Our 
Government is letting down our military 
government in the food deliveries it prom> 
Iged, although what General Clay, General 
Draper, and General Hester asked for and 
were promised was the barest minimum for 
survival of the people. We will be forced to 
reduce the. rations from 1,550 calories to 1,000 
or less calories. 

The few buds of democracy will be burned 
out in the agony of death of the aged, the 
women, and children. 

I repeat. Mr. President, that in all Its 
history the United States Government 
has never made war upon women and 
children, and Is not now making war 
upon women and children anywhere. 

Mr. Brandt continued: 

The British and we are going on record as 
the ones who let the Germans starve. 

Mr. President, those are not the words 
of the Senator from North Dakota. 
They are the words of the economic ad¬ 
viser of the army in Berlin. 

The Russians will release at the height of 
the famine substantial food stores they have 
locked up (300,000-400,000 tons of sugar, 
large quantities of potatoes). 

Aside from the Inhumanity involved, it Is 
BO criminally stupid to give such a per¬ 
formance of Incredible fumbling before the 
eyes of the world. 

I particulBLTly ask my friend from Cali¬ 
fornia to listen to this. He has been an 
officer in the Army. He offered to lay 
down his life—and I admire and like 
him—that this country might continue 
to exist. I ask him to listen to this 
statement: 

It makes all the many hard-working of¬ 
ficers of Office of Military Government, Pood 
and Agriculture Branch, ashamed. 

Mr. President, I hope the time will 
never come when I cannot stand on the 
floor of the Senate and bring to the at¬ 
tention of the American people condi¬ 
tions which I believe to be fundamentally 
wrong. I intend to fight for what I be¬ 
lieve to be right, no matter how unpop¬ 
ular the cause may be; and when the 
time comes when I cannot speak for what 
1 believe to be right, 1 shall walk out 
the door with my head up and my con¬ 
science clear. 

PAY ALLOWANCES OP CERTAIN OFFICERS 
THE RETIRED LIST OF THE REGULAR 

NAVY AND COAST GUARD 

Ml. BREWSTER. I Wish to call up a 
privileged matter, dealing with a report 
from the Committee on Naval Affairs on 



2812 

An ainendment of the House of Eepre* 
sentatives to Senate bill 473, relating to 
pay and allowances of (tfoett of the re¬ 
tired list of the EeguiAr Itowry and Coast 
Guard for performing active duty In the 
rank of rear admiral. It is a matter 
with which the Senator from Louisiana 
TMr. Overton] Is familiar. I ask unani¬ 
mous consent for the present considera¬ 
tion of the Amendment. 

The PRESI01NO OFFICER. The 
amendment will be stated for the infor¬ 
mation of the Ssnate. 

The CHiEf Clerk. Strike out all after 
the enacting clause of the Senate bill 473 
and insert: 

That^any officer of the retired list of the 
Navy or Coast Guard of the permanent grade 
or rank of rear admiral who Is entitled to the 
pay of the lower half of that grade and 
Who l8, has been, or may be recalled to active 
duty and who In time of war or other na¬ 
tional emergency served, serves, or may serve 
satlfifactorlly on active duty for a period of 
2 years or more in the grade or rank of rear 
admiral or In a higher grade, shall be entitled 
when on active duty to the pay and allow¬ 
ances of a rear admiral of the upper half 
unless he Is entitled under other provisions 
of law to higher pay and allowances, and he 
Bhdll be entitled when on inactive duty to 
retired pay equal to 76 percent of the pay 
of a rear admiral of the upper half unless 
he is entitled under other provisions of law 
to higher retired pay or allowances; Provided, 
That no back pay or allowances shall be held 
to have accrued under this act prior to the 
date of Its approval. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Maine? 

Mr. OVERTON. Mr. President, re¬ 
serving the right to object, I should like 
to ask the Senator from Maine some 
questions in regard to the bill. 

How many rear admirals would be af¬ 
fected? 

Mr. BREWSTER. Thirty-eight rear 
admirals would be affected by this 
amendment. Originally the Senate bill 
affected only two; but when it was sent 
to the House, the House adopted an 
amendment which would affect 38 rear 
admirals. They were men who had 
served in this country, rather than over¬ 
seas. That was the distinction between 
the Senate bill and the House amend¬ 
ment. In the original Senate bill we con¬ 
fined the benefits to those who had served 
overseas. The House felt that since 
these men had served in this country 
through no choice of their own, they 
should not be discriminated against. 
After consideration, the Senate Commit¬ 
tee on Naval Affairs felt that we should 
defer to the House views. 

Mr. OVERTON. The bill contains a 
provision that a rear admiral in the 
lower half of that grade who receives the 
pay of that grade shall, when retired, re¬ 
ceive retirement pay of 75 percent of the 
pay of a rear admiral in the upper half. 
What percentage of his base pay docs a 
rear admiral in the lower half now re¬ 
ceive? 

Mr. BRE\^TER. I was amazed to find 
that a reaiJdiniral in the lower half re¬ 
ceives 0 nl^ 6 «OOO. I know of any number 
of men In Government offices downtown 
drawing $8,000 and $10,000, who do not 
Iiave responsibilities anywhere near com¬ 
parable with those of a rear admiral, who 
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receives $3*000. After he has served for 
2 5^ars he goes Into the upper half and 
receives $8,000, plus certain additional 
allowances amounting to $1,000 or $1,500; 
75 percent of the amount of pay of a rear 
admiral in the upper half would be $6,000 
on retirement. A rear admiral in the 
lower half would receive $4,500 on retire¬ 
ment. This amendment would made a 
difference of $1,500 a year for those men, 
who, after they have been retired and 
placed in the Reserve, and are then called 
back into active service, can never ad¬ 
vance into the upper half, no matter how 
long they may serve. It is ' imply a cu¬ 
rious quirk in the law which I do not 
think ever was Intended. This measure 
will simply wipe out that discrimination. 

Mr. OVERTON. Seventy-five percent 
is the same percentage which now ap¬ 
plies. is it? 

Mr. BREWSTER. That is correct. 

Mr. OVERTON. The percentage is 
not changed? 

Mr. BREWSTER. No; not at all. It 
is still 75 percent. The only question is 
about getting into the upper half. 

Mr. OVERTON. These rear admirals 
would actually have to be called back to 
active duty; would they? 

Mr. BREWSTER. That is correct; and 
they would have to serve. 

Mr. OVERTON. They would have to 
serve? 

Mr. BREWSTER. Yes. 

Mr. OVERTON. I withdraw my ob¬ 
jection. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the amendment? The Chair hears none. 

Mr. BREWSTER. I move that the 
Senate agree to the amendment of the 
House of Representatives. 

The motion was agreed to. 

AMENDMENT OP PAIR LABOR 
STANDARDS ACT 

The Senate resumed consideration of 
the bill (S, 1349) to provide for the 
amendment of the Fair Labor Standards 
Act of 1938, and for other purposes. 

Mr. AIKEN. Mr. President, I wish to 
say a few words about the pending 
amendment. I confess that I find my¬ 
self in agreement with much of what has 
been said by the proponents of the 
amendment. Certainly the farmer is 
entitled to have consideration taken of 
the cost of producing his crops. How¬ 
ever, If the parity formula is to continue 
to be used as the measure of the return 
which a farmer shall receive for the 
crops he produces, it needs considerable 
revision. 

Today the parity formula does not 
properly reflect the costs of production 
for the producers of dairy products, 
poultry, fruit, and, I suspect, many other 
products. Under the Steagall amend¬ 
ment, which guarantees the farmer 90 
percent of parity for the duration of the 
war and for 2 years thereafter, those 
branches of American agriculture are not 
protected in any adequate degree. For 
Instance, today the dairyman is receiv¬ 
ing, including the subsidy, approximately 
140 percent of parity for his products. 
If he were reduced to receiving 90 percent 
of parity, as provided by the Steagall 
amendment, that would mean that most 
of the dairymen would have to stop pro- 


during dairy products. Today the pom- 
tryman is receiving approximately 130 
percent of parity for his products. Un¬ 
doubtedly it costs him at least the parity 
price, and probably considerably more, 
to produce his prc^ucts. 

On the other hand, the parity price is 
very fair indeed to the wheat grower and 
to producers in other branches of agri¬ 
culture. 

But those who operate in the largest 
branches of American agriculture, 
namely, the dairymen, the poultrymen, 
and the fruit growers—and dairying is 
lai^ger than wheat and cotton com¬ 
bined-will not be protected by revision 
of the parity formula to include labor 
costs, unless the parity formula is fur¬ 
ther revised by modernizing the base 
period, which now is the period 1909-13. 
Unless the base period Is modernized in 
some adequate way, the producers of the 
crops and products I have mentioned 
will be frozen in the same relatively dis¬ 
advantageous position which they now 
occupy in relation to the growers of other 
crops. 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. AIKEN. I yield. 

Mr. LANGER. What 5 years would 
the Senator suggest? 

Mr. AIKEN. I shall come to that. 

Mr. President, the various farm groups 
have been working on plans for modern¬ 
izing the parity formula. Unfortunately, 
they do not work together closely enough 
to permit the making of very much 
progress thus far. I think they disagree 
somewhat as to the base period to be 
used. 

However, it appears to me that the 
position which the Grange has taken, 
particularly the position of the national 
master, Albert Goss, is very well taken 
indeed. I have talked with Mr. Goss, as 
well as with others, many times. He be¬ 
lieves that the base period should be 
brought up to the 5 years preceding the 
one for which parity is determined. I 
do not pretend to know how we can best 
determine what the base period should 
be; but I do know that the years 1909- 
13 are wholly Inapplicable to the dairy 
industry, the poultry Industry, and the 
fruit-growing Industry. 

I Imagine that some Members of the 
Senate recall the way dairy products 
were handled in the period 1909-13. At 
that time, farmers used to put the cream 
into a can until It got full or until three 
or four cans got full. They would take 
the cream to the creamery once a week. 
By that time it was sour, to say the 
least; and frequently it was considerably 
more than sour. Today the farmer is 
not permitted to produce cream under 
any such conditions as those. He is re¬ 
quired to buy electric coolers and other 
apparatus, all of which raises both the 
quality and the costs. Consequently, a 
base period predicated on those years Is 
nowhere near properly applicable to 
present-day operations. 

If the amendment Including the cost 
of farm labor in the parity formula is 
adopted, but if no change is made in the 
base period for the parity formula, nat¬ 
urally the dairyman, the poultryman, 
and the fruit grower will be put of luck; 
for with the wheat grower very well sat- 
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wltb the cotton ipcomer 
appiiwtlf wOll satittfled tidth the base 
I909«^13, there would be very Uttie 
Ohunce of obtaining a general revlslbh of 
the parity formula so ^ to make it equi^ 
table for the other branches Of agrlotd- 
ture which I have mentioned, which are 
larger than the ones which hold the 
more favored position today. 

I wish to say, furthermore, that in 
order to enjoy a reasonable degree of 
prosperity—and when a farmer breaks 
even he usually thinks he is prosper¬ 
ous—but in order to enjoy a reasonable 
degree of prosperity a farmer must 
have a crop, he must have a market, and 
he must have a fair price for his crop in 
the market. In recent years we have 
learned that the best opportunity to ex¬ 
pand our markets lies in the millions of 
low-paid and low-income consumers who 
live largely in the cities and in the in¬ 
dustrial centers. We have learned that 
during the war. We have observed that 
as those millions of people began to earn 
a living income our farin surpluses dis¬ 
appeared. Today we are actually faced 
with shortages. We would have a short¬ 
age of dairy products today even if we 
did not export any of them. 

The Senator from Dlinois ventured the 
opinion that, if the amendment were 
^adopted and if the bill as thus amended 
were passed, it would be vetoed. I do 
not know anyhlng about that. I do think 
we should set ourselves to the task of re¬ 
vising the parity formula in such a man¬ 
ner as to make it fair to all branches of 
agriculture. But I would not in any way 
take any chance of killing off the oppor¬ 
tunity or possibility of continuing the 
great market which has been provided to 
American agriculture by the low-income 
group and low-wage earners, who, as we 
have learned during recent years, do pro¬ 
vide a tremendous market for farm 
products. 

Mr. President, for that reason I think 
it unwise to attempt a revision of the 
parity formula in connection with the 
pending minimum wage bill. 

Mr. PEPPER. Mr. President, I suggest 
the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, and 


the following Senators answered to their 
names: 

Aiken 

Hart 

O'Mahoney 

Bailey 

Hatch 

Overton 

Ball 

Hayden 

Pepper 

Bankhead 

Hlckenlooper 

Radcliffe 

Barkley 

Hill 

Beed 

BUbo 

Hoey 

Bevercomb 

Breweter 

Hiiflman 

Bussell 

Briggs 

Johnson, Colo. 

Shipstead 

Buck 

Johnston, 8. C. 

Smith 

Btishlleld 

Kilgore 

Stanflll 

Byrd 

Knowland 

Stewart 

Capehart 

lA FoUette 

Talt 

Capper 

linger 

Taylor 

OarvUte 

Lucae 

Thomas, Okla. 

Cordon 

McClellan 

Thomas,>Utah 

Donnell 

McFhxland 

Tobey 

l&astland 

McKellar 

Tunnell 

Ellender 

Mairbknk 

Vandenberg 

Verguson 

Mead 

Walsh 

Fulbrlgbt 

MUllkln 

Wheeler 

Oeorge 

Mitchell 

White 

Oerry 

Moore 

WUey 

OoMett 

Mone 

Wilson 

Orten 

Guffey 

Gurney 

Murdock 

Murray 

ODaniel 

Young 


The PftESIDINO Seventy- 

six Senators have answered to their 
names. A quorum is present. 


im, PEPPER. Mr. President, as we 
are nearing a vote upon the pending 
amendment X should like to say a few 
fjords and enpress, as best X can. the 
position of the committee. 

As X see it. what we have before the 
Senate at the present time, without the 
amendment, is a bill upon which hearings 
were held at great length, which has 
bieh reported to the Senate by the Com¬ 
mittee on Education and Labor, and 
which contemplates increases in the min¬ 
imum wages of a great many workers, 
whose number has been estimated as be¬ 
ing between two and one-half and four 
million. 

Taken in its entirety, this bill does 
essentially three things. First, It raises 
the wage scale from the present min¬ 
imum of 40 cents an hour by law to a 
proposed minimum of 65 cents for the 
first 2 years, 70 cents an hour for the 
second 2 years, and 76 cents an hour at 
the beginning of the fifth year. More¬ 
over, the committee recommends that 
there be an extension of coverage, and 
that those who are engaged in an activ¬ 
ity affecting commerce will likewise re¬ 
ceive the benefits of the proposed legis¬ 
lation, which will be in the form of a 
statutory minimum wage for those who 
are at the bottom of the economic ladder. 
Conspicuous in such a group would be 
those who are working for the chain 
stores which span the country. There 
are certain safeguards provided for the 
small independent store owner who is 
not a part of a chain of more than four 
stores, or whose gross annual business is 
less than $500,000 a year. 

Mr. REVERCOMB. Mr. President, will 
the Senator yield for a question? 

Mr, PEPPER. I yield. 

Mr. REVERCOMB. I know of no Sen¬ 
ator to whom X would rather address an 
Injuiry than the able Senator from Flor¬ 
ida. I am thinking in respect to the in¬ 
dividual Independent operators of res¬ 
taurants throughout the many towns in 
the several States. Would they come 
under this bill? 

Mr. PEPPER. My opinion is that they 
would not come under the bill for the 
reasons that in the past hotels have not 
come under the National Labor Relations 
Act because they have not been consid¬ 
ered as being engaged in a business af¬ 
fecting commerce. 

Mr, REVERCOMB, I wish to address 
another inquiry to the Senator. 

Mr. PEPPER. I think it is clear that 
under no circumstances would they come 
under the bill if they did less than $600,- 
000 worth of business a year. 

Mr. REVERCOMB. Assume that a 
restaurant did more than $500,000 worth 
of business a year, smd that its proprie-* 
tor, owning only one restaurant in the 
town, served only people in the communi¬ 
ty in which the restaurant was located, 
would such restaurant come under the 
terms of the bill proposed by the Sena¬ 
tor from Florida? 

Mr. PEPPER. It is my opinion that 
such a restaurant would not come under 
the terms of the bill because it is not 
engaged in an activity affecting com¬ 
merce. __ 

Mr. REVERCOMB. I propound the 
same question l^rfth respect to small in¬ 
dependent laundries throughout the 
country. 


Mr. PEPPER. Xhe answer to the 
question would depend on whether the 
laundry would be constiiied as being a 
wholesale service estahUshxn^nt or a re¬ 
tali service establishment. If it is a 
wholesale service establishment it would 
come under the bill, provided, further, 
that it affects, or is engaged in com¬ 
merce. If, however, it is a retail estab¬ 
lishment it would be exempt unless it 
did more than $500,000 worth of business 
a year, or unless it was a part of a chain 
of more than four establishments. 

Mr. REVERCOMB. Will the able 
Senator advise us as to the distinction 
between a wholesale and a retail laundry 
business? 

Mr. PEPPER. The only advice on that 
point that I can give the able Senator 
which might have any real value is the 
advice of the United States Supreme 
Court which has held that a decision on 
that question is dependent upon whether 
the service was rendered to consumers or 
to those who served consumers. 

Mr. REVERCOMB. Of course, if the 
laundry were engaged in both types of 
business it would be engaged in the 
wholesale business. 

Mr. PEPPER. If the able Senator will 
allow me to say so, when 1 was inter¬ 
rupted I was merely giving a brief sketch 
of the bill. However, at a subsequent 
time we shall have ample opportunity to 
discuss the matter of extended coverage 
and the matter of exemptions. I was 
merely trying to give a brief description 
of the bill which was reported to the Sen¬ 
ate, but the pending amendment which 
is before us is the amendment offered 
by the Senator from Georgia to the 
amendment offered by the Senator from 
Florida on behalf of the committee. 
When the amendment shall have been 
disposed of there will be ample oppor¬ 
tunity for further discussion of other 
matters. 

Mr. REVERCOMB. WiU the Senator 
yield for a question with reference to the 
pending amendment of the Senator 
from Georgia? 

Mr. PEPPER. Oh, ye^, or with refer¬ 
ence to any other matter. 

Mr. REVERCOMB. The pending 
amendment offered by the Senator from 
Georgia^, which has been referred to as 
being in the nature of the Pace bill, deals 
with the matter of including in the parity 
price formula for agricultural products 
certain other factors, including wages 
paid by the farmers. 

Mr. PEPPER. Not only the wages 
paid by the farmers, but the value of the 
services of the farmer and the services 
of his family, calculated at the going 
wage rate. 

Mr. REVERCOMB. I so understand. 
Senate bill 1349 exempts the agricultural 
worker, does it not? 

Mr. PEPPER. It does. 

Mr. REVERCOMB. Is it the position 
of the Senator from Florida that by 
adopting the amendment offered by the 
Senator from Georgia we would be agree¬ 
ing to provisions foreign to Senate bill 
1349? 

Mr. PEPPER. It certainly is my posi- 
tion. 

Mr. REVERCOMB. Is it a fair con¬ 
clusion to be drawn from the viewpoint 
of the Senator from Florida that Senate 
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Mil 1349 does raise tbe minimum wage 
for workers other than agUcultural 
workers, and that If the amendment of 
the Senator from Georgia idiould prevail 
It would have the effect of raising the 
farmer’s parity price, whereas there is 
nothing in Senate bill 1349 affecting the 
wage which the fanner must pay his 
employe es? 

Mr. PEPPER. There is certainly 
nothing that would directly affect farm 
labor. 

Mr. President, 1 was saying that the 
committee has reported a bill which at¬ 
tempts to raise the n4nlmum wage in 
the manner I have described. It at¬ 
tempts to extend the coverage to workers 
who are just as deserving as those who 
are covered, in the opinion of the com¬ 
mittee, and it attempts to remove a pro¬ 
vision of the present law giving certain 
benefits to those in the area of produc¬ 
tion which has proved administratively 
totally unworkable, and to substitute a 
clear-cut and, as the committee believes, 
a reasonable standard of coverage, so 
that, with respect to fisheries and agri¬ 
cultural and horticultural activities and 
commodities, it will begin at the place 
where the processing starts. But it 
guarantees to eve^'y processor of agri¬ 
cultural or horticultural commodities an 
exemption of 14 weeks a year. 

Mr. President, the bill completely ex¬ 
empts agricultural labor, agricultural 
employees,, for the obvious reason that 
the representatives of agricultural. or¬ 
ganizations did not wish agricultural 
labor covered. 

The committee is not opposed to the 
coverage of agricultural labor under the 
bill. We would like to see agricultural 
labor get the benefit of the proposed leg¬ 
islation, but I dare say we would have 
rough sailing in the Senate if an exemp¬ 
tion of agricultural labor were not spe¬ 
cifically provided in the bill. 

When the committee reported the bill 
a conflict developed between groups in 
the Senate as to whether there should be 
adopted the lower wage scale pro¬ 
posed by the Ellender-Taft amendment, 
namely, 65 cents for the first year and 
for 18 months altogether and then 60 
cents, with no extended coverage and 
no reduced exemption; or whether the 
bill recommended by the Committee on 
Education and Labor should be passed 
as It is. 

While that contest was in progress, 
while that conscientious difference was 
about to be thrashed out by a vote in the 
Senate, as the able Senator from West 
Virginia has Just suggested, a matter 
deemed by many of us to be extraneous 
to that particular issue was injected into. 
the controversy. 

What is that, Mr. President? It is the 
Pace amendment, offered by the able 
Senator from Georgia. What does it 
propose to do? Does it propose to extend 
the benefits of the bill to agricultural 
labor and say that no man, no woman, 
no boy, no girl, worlclng in the fields of 
America shall be paid less than 65 cents 
an hour, or less than 55 cents an hour, 
or even less than 40 cents an hour? 

No, Mr. President, it scrupulously ab¬ 
stains from such a suggestion. 

What would it do? It wotdd provide 
by law, If enacted, a change in the par¬ 


ity prices of farm commodities to the 
extent of 33 percent, or about 80 percent 
as a minimum, according to the estimate 
of Mr. Bowles, of Mr. Porter, and of Mr. 
Anderson, Secretary of Agriculture. 

What would be the effect of that? I 
have a letter dated this day from Mr. 
Chester Bowles, Director of Economic 
Stabilization, and this is what he says: 

1 want to give you very briefly some of tbe 
background material we disousaed on the 
telephone yesterday. 

We estimate that the proposed Pace amend¬ 
ment would raise retail food prices some 15 
percent. This would cost the consumer about 
$4,500,000,000 and it would raise the cost of 
living, as determined by the BLS Index of 
Consumer Prices, at least 6 percent. It will 
mean that the average family’s food bill 
would go up $126 a year. The impact of such 
an Increase would be disastrous to the whole 
stabilization program. It would inevitably 
mean another round of general wage in¬ 
creases. which would raise prices stiU further 
and start us on the inflationary spiral which 
we have fought so hard to avoid. 

While this amendment would theoretically 
mean an increase of some $2,500,000,000 in 
farm Income—or $1,260,000,000 if the amend¬ 
ment were revised to exclude individual farm¬ 
er’s own labor and that of his family—I 
think we would be deceiving the farmer If we 
let him think that this windfall had no 
strings on it. 

I have always stressed the necessity of pro¬ 
tecting and improving the economic status of 
our farmers. In my belief, It has only been 
during the last few years that we have started 
to move in the direction of returning to the 
farmer a just compensation for his contribu¬ 
tion to the whole economy. 

Good friends of the farmer should certainly 
not be misled now, however, by any scheme 
which purported to improve the farmer’s 
standard of living but which would turn out 
to be a hollow gain. 

History indicates that if the stabilization 
program were destroyed by some such amend¬ 
ment and we set out on a race between prices 
and wages, the farmer would suffer far worse 
than any other group. The prices of things 
farmers sell would lag behind as wages and 
prices soared. When the crash came, food 
prices would collapse first and hardest. 

Mr. Bowles then proceeds to state what 
would be the effect of the committee bill, 
the pending bill. This Is what he says, 
summarized in three or four brief para¬ 
graphs: 

As a rough estimate the direct effect of the 
present 66-cent minimum wage proposal, 
covering manufacturing and retail fields 
alike, would be something In the neighbor¬ 
hood of $1,500,000,000 extra In the pockets of 
low-income groups. 

It Is very difficult to calculate what the 
additional indirect effec^ of the 65-cent min¬ 
imum wage might be. The man who is now 
getting 65 cents an hour would probably seek 
some upward adjustment when the man 
getting 60 cents an hour is moved up to 65 
cents. (Naturally there is a cut-off point 
some place, beyond which a 66-cent mini¬ 
mum wage probably would not have an effect 
on the pattern.) 

There is a second indirect effect of a higher 
national minimum wage In Ihterstate com¬ 
merce and that is the general pull on intra¬ 
state wages. There is naturally a tendency 
for local wages in local laundries, and gar- 
agee, etc., to more nearly match the mini¬ 
mum set by l^deral law. 

While It is difficult to put a price tag on 
this Indirect effect, experience under the old 
40-oent minimum indicates that the indi¬ 
rect effect might be as great as the direct 
effect. This zxfight, then, add another $1.- 
500,000,000 to the wagee of the iower-incom# 


group. Thus we can roughly oaioulate that 
the total effect of the 65-cent minimum leg- 
l^ation, as now drawn, might be about $$,- 
000 .000,000 annually in the hands of the con¬ 
sumers, even though the indirect effects will 
probably be delayed over a matter of 2 or 8 or 
5 years. 

Tbus it appears, Mr. President, that 
the Pace amendment offered by the able 
Senator from Georgia would raise food 
prices 15 percent, would add a $4,000,000,- 
000 burden to the budgets of the house¬ 
wives of America. It would mean a di¬ 
rect increase upon the family budget and 
the cost of living. 

Mr. REVERCOMB. Mr. President, 
will the Senator from Florida yield? 

Mr. PEPPER. I yield. 

Mr. REVERCOMB. The able Senator 
from Florida has been very kind in an¬ 
swering the inquiries I have made, which 
I have earnestly propounded in order to 
clarify the situation for myself. 

While farm labor Is not Included in the 
bill in the fixing of a minimum wage, is 
it not a fact tllkt the raising of the mini¬ 
mum wage will have an effect on the wage 
paid the farmer and farm labor? Will it 
not be reflected? Will it not indirectly 
effect a rise in prices? 

Mr. PEPPER. The able Senator 
knows that there is always a general in¬ 
direct effect on our economy of a wage 
increase. 

Mr. REVERCOMB. Naturally so. 
That being true, following our discussion 
of a few moments ago, would it not then 
be germane to the bill and its whole plan 
to provide that if the farmer is to incur, 
by reflecting processes, a greater cost in 
the running of his farm through larger 
wages, those wages should be taken into 
consideration in paying parity prices? 

Mr. PEPPER. I will say to the able 
Senator, as I had intended to say later in 
my remarks, that if the amendment of¬ 
fered by the able Senator from Georgia 
proposed to apply the minimum-wage bill 
to agricultural labor, and if it proposed 
also to provide that, either in the form of 
a subsidy or in the form of increased 
prices, the farmer would be compensated 
for every dollar of the increased cost of 
agricultural production, I would not only 
favor but heartily aid in sponsoring such 
an amendment. But that is not the Pace 
amendment, that is not the amendment 
offered by the able Senator from Geor¬ 
gia. In that case the workers on the farm 
would get the amount of the benefit in 
their own pockets and In their own im¬ 
proved living standards. But what 
would happen under the Russell amend¬ 
ment? It might be assumed that agri¬ 
cultural production is equally and evenly 
distributed over the coimtry among the 
farmers. On the contrary, we have stated 
In our report that the fact is that the 
major share of agricultural production is 
made and the major i^are of agricultural 
income is received by only a fraction of 
the farms and the farmers. In 1929, it 
is estimated, the upper 10 percent of the 
Nation’s farms produced 47 percent of 
the marketed products, while In 1989 the 
upper 10 percent of the farms accounted 
for 54 percent of the Nation’s sales of 
farm products. 

What would be gained by the Russell 
amendment? Is it an amendment which 
would help the poor farmers of America^ 
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M tbe committee tiQI helps the poor 
workers of America? lfo« Preslae&t 
IThe Eussen amendment woisld raUe the 
prices of ah farm commoditl^^ both in 
the hands of the corporate fanns* and 
In the hands of the rich farmer. It Is 
not related to the poor farmers of Amer¬ 
ica. If it were, we would have a different 
attitude toward It. 

Mr. President, 10 percent of the farm¬ 
ers of this country produce 54 percent of 
aU farm products, and the amendment, 
If adopted, would mean an increase in 
the price of farm commodities. That Is 
the reason why there is no analogy. 
The amendment is not intended to bene¬ 
fit. either exclusively or generally, farm 
labor or the poor independent fanner of 
America. But. as a matter of fact, Mr. 
President, to that 10 percent of the big 
fanners of America would go more than 
50 percent of all the Increase in farm 
prices which would result from this 
amendment. 

Mr. PULBRIGHT, Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 

Mr. FULBRIOHT. Does the Sena¬ 
tor feel that the increase of the mini¬ 
mum wage will benefit only the low-in¬ 
come workers? Does he feel that it would 
have no eSect upon those receiving more 
than 7 5 cent s an hour? 

Mr. PEPPER. It would have a per¬ 
ceptible effect. But. Mr. President, wliile 
the increase would help the poor work¬ 
ing girl in an A & P store it would not 
affect the salary of the president of the 
A A P Co., as the Russell amendment 
would. That amendment would help 
not only the poor fanner but as well 
the richest man. who does not need the 
help which the man at the bottom of the 
ladder shou ld receive. 

Mr. FULBRIGHT. Let Us consider a 
semiskilled worker who is receiving 75 
cents or a dollar an hour. Does the 
Senator feel that the company employ¬ 
ing him could leave him at 75 cents or a 
dollar an hour when the wages of the 
most illiterate employee in the plant 
would be r aised to 75 cents an hour? 

Mr. PEPPER. There would be a per¬ 
ceptible effect on the wage scales most 
proximate to those at the bottom of the 
ladder. Of course, that would be so, but 
it would stop somewhere reasonably 
above the bottom of the wage scale and 
would not perceptibly increase the wage 
scale atj^ top, even of a skilled worker. 

Mr. FULBRIOHT. Is that not exactly 
the same theory as that with respect to 
the farmers? It would certainly have a 
percepti ble effe ct on the poor farmer. 

Mr. PEPPER. On the contrary, the 
analogy would be an amendment which 
proposed to increase by 50 percent the 
wages of every workman in the land, 
high and low. We do not propose to do 
that. We are affecting only the wages 
at the bottom of tbe economic scale. 

Mr. FULBRIOHT. The Senator just 
admitted that the raise in wages to 75 
cents an hour would affect the wages 
of other workmen, semiskilled workmen, 
for example. 

Mr. PBPPSSl. If we add to the wages 
of the girl working m the A It P store 
it will not add anything to the salary 
of the president of the A li P Co., but 
on the contrary, the Russell amendment 


Witt give more by fair to the rich farm¬ 
ers of America than It win to the poor 
farmers of America. That Is not true 
of the pending amendment of the com- 
mlttee . 

Mr. FULBRIGHT. The A k P is not 
the only company. 

Mr. PEPPER. I am aware of that, but 
it is il lustr ativ e of t he principle. 

Mr. PULBRIGHT. It is not quite so 
illustrative as an ordinary factory, we 
will say, In wdilch there are gradations 
all up and down. And the Senator 
knows very well, as a matter of common 
sense, that it is necessary to maintain 
some differential between the workers 
who are skilled, and those down the line. 
If the wages of some are raised, the 
wages o f all are raised. 

Mr. PEPPER. It would have that ef¬ 
fect, but not the effect the Russell 
amendment would have. 

Mr. President, that is all I wish to say, 
except to call the Senate’s attention to 
the New York Times of this day. The 
headline of an article in it reads: 

PACK BILL DEBATES LIFTS QBAIK PBICSS—MAY 

BTE CLOSES TWO CENTS MIGHEB ON BOARD OF 

TRADE-ACTIVE OATS DSLZVEE1S8 UP 

This is the first sentence of the ar¬ 
ticle: 

Special to the New York Times. 

Chicago. March 28. —Grain prices were on 
the upgrade the greater part of the day, buy¬ 
ing being induced by the opening of debate 
In Congress on the Pace bill, a rider to the 
minimum-wage bill. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield? 

Mr. PEPPER. I yield. 

Mr. THOMAS of Oklahoma. Does the 
Senator remember a few days ago when 
Mr. Bowles made a speech which had 
the effect of driving down the prices of 
farm products many millions of dollaj's 
and drove down the price of stocks like¬ 
wise many billions of dollars? 

Mr. PEPPER. Mr. President, I do not 
have in mind the instance. 

Mr. THOMAS of Oklahoma. Such a 
thing happened in the last few weeks. 

Mr. PEPPER. But if the Senator from 
Oklahoma says that such a thing hap¬ 
pened, it did happen. 

What 1 am ss^ng, Mr. President, is 
that the Pace amendment has ramifica¬ 
tions and repercussions which we do not 
always consider when we fail to view it 
in its relationship to the whole economy. 
That is why I agree with what the able 
Senator from New York LMr. Mead] pro¬ 
posed earlier today. If it is to be pro¬ 
posed to amend the parity principle, 
which has been the backbone of agri¬ 
culture for the last several years, let it 
be done as a direct matter. Let it be 
reported by the Senate Committee on 
Agriculture and Forestry. Let is be con¬ 
sidered on its own merits and basis. 

But, Mr. President, into this bill, which 
is intended to raise the minimum wages 
not o^y for the workers in the factories 
but the white-collar workers of the 
country, I do not think it is altogether 
pertinent to try to inJeH this very con¬ 
troversial amendment to the whole par¬ 
ity principle, the inevitable effect of 
which will be practically to take out of 
every workman’s pocketbook the in¬ 
crease he would receive if this minimum 
wage bill were adopted by the Senate. 


I certainly sinoerely hope, Mr. Presi¬ 
dent, that the Pace iSB^ihiient will not 
be injected into the pending bill and 
that we may thrash out the iiroper effects 
of the bill on its own merits and constder 
the other matters when they eome In due 
course. 

Mr. BARKLEY. Mr. President, I do 
not rise to occupy the time of the Senate 
In discussing the bill or the amendment 
further than to advise the Senate con¬ 
cerning a matter which I have been re¬ 
quested to advise it by the President of 
the United States. As we all know, the 
President has repeatedly recommended 
minimum-wage legislation. He recom¬ 
mended the fixing of the minimum at 
the 65-cent figiure contained In this bill. 
I think we may all assume that the 
President was sincere in his recommen¬ 
dation and in his desire to obtain genu¬ 
ine minimum-wage legislation for the 
workers of the United States. 

Based upon that desire and the hope 
of that realization the President is anx¬ 
ious to see this bill become a law as a 
minimum-wage law. and, in fairness to 
the Senate, not that he wishes to Inject 
himself into the debate or the consider¬ 
ation of an amendment, but In fairness 
to the Senate and those who are anxious 
to secure minimum-wage legislation, he 
feels that he is compelled, and he has 
authorized me to say to the Senate, that 
if the Pace amendment as carried now 
in the Russell proposal is adopted by the 
Senate and comes to him as a part of the 
legislation which we are now consider¬ 
ing, he will be compelled to veto the 
measure. 

Mr. RUSSELL. Mr. President, in some 
respects the implications of the statement 
just made by the distinguished majority 
leader far transcend in importance any 
issue that is pending before the Senate 
for a vote. I have never believed that 
the Presidwit of the United States could 
with propriety come into a legislative 
body when a matter is under considera¬ 
tion and attempt to influence action on 
pending legislation by what amounts to 
coercion or intimidation. Under the 
view of the founding fathers, much de¬ 
spised today in many quarters, our Gov¬ 
ernment consists of three coordinate but 
independent branches, the executive, the 
legislative, and the judicial. The legis¬ 
lative Is supposed to act without fear or 
favor or intimidation from the other 
branches of the Government. There is 
reserved to the President of the United 
States the power of vetoing and annul¬ 
ling any action of the Congress unless 
passed by a two-thirds vote. 

But I submit, Mr. President, that the 
President of the United States—and It 
matters not what be his name or party 
label—has no constitutional right to 
come into the Senate, or either branch 
of the Congress of the United States, and 
seek to defeat or to change legislation 
while it is under consideration and to 
coerce the Members of this body in their 
votes by the threat of a veto. If he 
wishes to veto legislation after it has 
passed, that is within his sphere and 
within his right. If the Congress desires 
to enact legislation, that should be Within 
our sphere and within our right. And 
We will maintain that position if we are 
men and not mice. 
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Nov, Mr. President, I respect the 
opinion of the President of the United 
States, hut I cannot approve It when it is 
expressed in this fashion here on the 
floor of the Senate, on the eve of a vote, 
before either House of the Congress has 
taken any action on legislation, by in¬ 
jecting himself into this situation to at¬ 
tempt to influence the course of legisla¬ 
tion which he favors to the detriment of 
legislation which he opposes. We should 
maintain our freedom to pass upon legis¬ 
lation on its merits, without threats of 
veto and without being coerced. 

Mr. President, I am a Democrat. I be¬ 
long to the party of Thomas Jefferson. 

I have always believed in his immortal 
pronouncement of equal rights to all and 
special privileges to none. That is the 
essence of democracy. We will come to 
a sorry pass in our Nation when the 
Senate cannot freely pass on the merits 
of legislation unless it has been approved 
by some great political bloc in this land 
and without threats as to the course of 
the Executive If we fall to conform to his 
views. He has .his responsibility. We 
have ours, and we should discharge it 
fearlessly. 

Mr. President, the Political Action 
Committee may take over my party. I 
hope that that will never happen; but it 
will not take over the Senator from*^ 
Georgia. My position on this legislation 
is absolutely unchanged as a result of 
this message. I shall retain my inde¬ 
pendence of thought and action. I shall 
support the Political Action Committee 
when I think they are right but I shall 
not yield when I know they are wrong. 

Why is this amendment so distasteful? 
We are told that it is highly inflationary. 
I do not place any credence in the fig¬ 
ures submitted by Mr. Bowles. Mr. Porter, 
and Mr. Anderson, who are undertaking 
to defeat the amendment. I do not be¬ 
lieve that their figures are correct. I 
believe that they are too high. But even 
if this measure is inflationary—and I 
concede that it is to some degree—it is 
still right. It is fair. It is just. It is 
a petition on the part of patriotic Amer¬ 
icans living on the farms of this land 
for some measure of that largesse which 
is poured out so bountifully to those who 
are within organized labor’s groups. 

This amendment is said to be infla¬ 
tionary. What have we done since the 
end of the war that is not inflationary? 
At a time when we were operating with 
an unbalanced budget and carrying a 
stupendous national debt of nearly $300,- 
000,000,000 dollars we enacted a tax bill 
reducing taxes by approximately $6,000,- 
000,000. A great labor organization pro¬ 
claimed to its members and to the people 
of the United States that because of its 
strength and power it removed from the 
tax rolls, 12,000,000 taxpayers who it 
thought should be removed from the 
roUs.. A reliction of $6,000,000,000 in 
taxerfe nomal^ ldered inflationary; but 
my aia,^J|Hi(|lowest income group, the 
f armerj!® ®ms^ inflationary. 

The !li|totor from Florida [Mr. Pep¬ 
per! h^!imdertaken to draw a fine dis- 
thu^tioh between my amendment and his 
t>i^osal, by stating that this amendment 
trill help the well-to«*do farmer as well as 
the poorest, and lor that^re^n he was 
opposed to it. I conce^^P^ President, 


that my amendment outs across the line 
of the farmers, but there is a very simple 
reason why that is justice. The aristo¬ 
crats of labor have already got theirs. 
An Increase of 18^2 cents an hour above 
existing wages was selected by the ad¬ 
ministration as a standard, and has been 
Imposed in practically every large indus¬ 
trial organization in this land. That is 
not considered inflationary by those who 
oppose the farm amendment. It brings 
about an increase in the cost of steel. 
It brings about an increase in the cost of 
every article which the farmer must buy. 
The Increase of 18 cents an hour which 
went to the highly organized labor groups 
is not inflationary—or so we are told by 
Mr. Bowles and those who would slay 
this amendment. Including even the 
President of the United States, who ap¬ 
parently fixed that figure. 

I am not critical of the increases se¬ 
cured by organized labor groups. I am 
willing to support their efforts to better 
their condition and obtain a fairer share 
of the national income. I am pointing 
out the injustice of confining Increases 
to those who are politically powerful and 
am advocating a policy of equality for 
all the underpaid. 

Mr. PEPPER. Mr. President, will the 
Senator permit an interruption? 

Mr. RUSSELL. Certainly. 

Mr. PEPPER. Will the Senator give 
us his opinion as to whether, considering 
both groups, labor and the farmers, dur¬ 
ing the war period and taking into con¬ 
sideration all the things which the able 
Senator has mentioned, labor has re¬ 
ceived a greater increase in wages, in 
percentage, than the farmers have re¬ 
ceived in price Increases? 

Mr. RUSSELL. Of course, that argu¬ 
ment does not apply at all. At the time 
the war started farm prices were only 
about 57 percent of parity. The farmer 
had 43 percent to go before he got an 
equal start. If we start with farm prices 
before the war, or go back to the period 
from 1909 to 1914, we find that labor has 
received almost twice the increase which 
the farmer has received, when we con¬ 
sider the increase In the hourly wage of 
labor as compared with the increase in 
the wage which the farmer receives 
when he sells his goods in the market 
place. 

Mr. PEPPER. Does the Senator con¬ 
sider that labor was receiving parity at 
the beginning of the war? 

Mr. RUSSELL. I have not taken such 
a position. The Senator says that he is 
not fighting the farmer. I am not fight¬ 
ing labor. I am asking for justice for 
the farmer. I am asking that we not 
discriminate between groups of citizens 
in the United States because, forsooth, 
they may or may not be highly or¬ 
ganized, or may or may not have the esu* 
of Mr. Bowles, Mr. Anderson, and the 
others who are directing this admin¬ 
istration. 

Mr. President, we have taken other 
action that is inflationary. We h^ve 
raised the compensation of every Gov¬ 
ernment worker an average of 21.9 per¬ 
cent since the farmer has had any in¬ 
crease in his prices. There is a news Item 
in the Washington Evening Star of to¬ 
day headed '*16 to 18.6 percent boost in 
pay forecast in House vote on bill.** 1 


make the prediction that the principal 
Senatorial sponsors of that Increase, 
when the bill comes to the Senate, will 
be those who are opposing this modest 
increase for the farmers of the United 
States, who are the lowest income group 
in the Nation. 

There is another very interesting arti¬ 
cle in the same newspaper. I was much 
impressed when I read it. I had heard 
the Senator from Florida read time and 
again Mr. Bowles* letter telling how he 
was striving to hold the line, and that, 
therefore, it was necessary to hold farm 
prices where they now are. lest all the 
controls be stricken down and prices get 
out of control. This is the front-page 
headline in today’s Evening Star: 

BEEF AND PORK PRICES TO RISE FROM 1 TO 4 CENTS 

Housewives will pay slightly more for most 
pork and about a third of all beef cuts begin¬ 
ning Monday. 

Announcing this today, the OPA said the 
increases result from higher prices recently 
authorized for the packing Industry to offset 
a wage increase of 16 cents an hour. 

Price hikes for veal, lamb, and mutton will 
be announced later. 

Is that inflationary? Is the farmer of 
the United States to get one dime of that 
increase? Not a penny. The newspaper 
article states that the price increase re¬ 
sults from higher prices recently author¬ 
ized for the packing industry to offset a 
wage increase of 16 cents an hour for 
those who work In the plants. 

Mr. PEPPER. Mr. President, will the 
Senator sdeld? 

Mr. RUSSELL. I yield. 

Mr. PEPPER. I ask the able Senator 
If that action on the part of the OPA Is 
not a part of the new wage-price pro¬ 
gram which was formulated a little while 
ago, under which not only the packers 
but any segment of our economy can 
come to this agency and make a showing; 
and if it makes a showing which satisfies 
the agency, it can obtain a price Increase, 
especially if there is a wage Increase? 
Would not the producers of any com¬ 
modity have the same right to go to Mr. 
Bowles and Mr. Porter, make a showing, 
and receive an increase if they could 
make the proper showing? 

Mr. RUSSELL. Yes; I have a mental 
picture of a sheep herder out on the 
plains of the West, with a little flock of 
sheep, coming here to petition Mr. Bowles 
and Mr. Anderson and going through all 
the detail which is necessary to obtain 
an increase of from 1 to 4 cents in the 
price of his lambs. I have a life-sized 
picture of that poor little farmer coming 
here and struggling in Washington, with 
all the bureaucrats who are trying to cut 
his throat by defeating my amendment 
in his effort to get a fair price for a cow 
or hog. 

As a matter of fact, the increase for 
workers in the meat industry was prac¬ 
tically ordered by the Department of 
Agriculture. When a strike was threat¬ 
ened in the packing plants, the Presi¬ 
dent very properly took over the plants. 
Whom did he appoint to operate them? 
He appointed Mr. Anderson, Secretary 
of Agriculture. Mr. Anderson worked 
out the wage increase of 16 cents an hour 
for the CIO workers in those plants. 
Now Mr. Anderson approves an increase 
of from 1 to 4 cehts in the prices of beef 
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Rzid porlt* and atates that there will be 
increases in the prices of all other meats 
in order to pay the Id^cent increase. 

What does he say about the fanner, 
the man who watches over the little lamb 
day and night? What does he say about 
the farmer who attends the wants of the 
little calf unto it becomes a beef animal 
which he can sell, or the man who labors 
from 12 to 14 hours a day loolclng after a 
litter of pigs until they are large enough 
to market? He is told, "You cannot get a 
penny increase. Such an increase would 
bring about wild inflation which would 
wreck the economy of the country and 
strike it down.** And this from the man 
who is supposed to protect the interests 
of the farmer. 

Mr. President, 1 would that we had 
been able to secure the approval of the 
Political Action Committee for this 
amendment. The Textile Workers Union 
of the CIO in my State telegraphed to 
me and asked me to withdraw it. In 
reply I stated that I had understood that 
that organization and its Political Action 
Committee stood for all the under¬ 
privileged. I said: 

Look around you in Georgia and see If It 
Is not the farmer who is the worst off. Wire 
Mr. Murray and ask him to be fair to all 
underprivileged groups and give the under- 
privll^d and underpaid farmers some help, 
One word from Philip Murray and this 
amendment would become the law of the 
land. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. BUSSELL. I yield. 

Mr. MAYBANK. 1 remember very 
well the Chicago convention, and the 
attitude that was taken there. I am 
Indeed sorry to learn that the President 
of the United States has sent such a 
message here at this time. 

Mr. BUSSELL. I thank the Senator. 

Mr. McClellan. Mt. President, win 
the Senator yield? 

Mr. BUSSELL. 1 yield. 

Mr. McClellan, l am intrigued by 
the statement which the Senator has 
just made, that one word from Mr. 
Philip Murray would make this amend¬ 
ment the law of the land. Have we 
reached that stage in America? 

Mr. BUSSELL. The Senator may dis¬ 
agree with that statement. I expressed 
my opinion. 

Mr. McClellan. I do not say that 
I disagree with it, but 1 wish to emphasize 
It. If that Is the condition, let me say, 
in all fairness to the President, who has 
sent a message to us, that the time has 
not come when I am going to yield to 
such dictation. I am going to cast my 
vote in Justice to the farmers of this 
Nation, Irrespective of any one man's 
word which can make this amendment 
law or keep it from becoming law. 

Mr. RtJSSELL. Mr. President, I hope 
that all Senators will exhibit the same 
courage and integrity toward their con¬ 
stituencies. 

Mr. President, I shall not delay the 
Senate in reaching a vote on this meas¬ 
ure. I fed very deeply, and perhaps it 
would be wise for me not to have made 
any ^atement whateveir. 

Representative government is on trial 
in the Senate this afternoon in voting 
on this amendment and the issues which 


are involved. Wh^ we reach the stage 
when the farmers, who are the lowest- 
inoome group in the Nation, cannot 
secure a fair vote without fear or favor 
or Intimidation in the Senate, we have 
come to evil days. We talk about those 
who are poor and imderprlvUeged, and 
what Increased wages for the farmers 
vdll do to them; yet we have had a delib¬ 
erate and calculated inflation in the 
United States. Who among the under¬ 
privileged and hetrd-pressed have bene¬ 
fited from that inflation up to now? 
What has been done for the tens of 
thousands who live throughout our land 
on a fixed income? What has been done 
for the widow receiving a payment of $75 
or $80 a month from an inheritance or 
annuity which was left to her? What 
clamor have we heard here to increase 
their income to meet increasing prices? 
What demand have we heard that the 
farmers of the United States be accorded 
a fair share of the good things of life, 
except from Senators who are independ¬ 
ent and who have knowledge of the facts 
which exist in their own States and who 
speak up for the farmers? 

Mr. President, if this Nation is to sur¬ 
vive. the Congress of the United States 
must maintain its integrity and its inde¬ 
pendence. It must maintain that in¬ 
tegrity .and that independence free from 
any threats of co^cion from any groups 
of this land or from any powerful polit¬ 
ical individuals in this land, even includ¬ 
ing the President of the United States. 
I would regret very much to think that on 
this vote Senators would change their 
position or be influenced by a message 
which would deny this small measure of 
equality and Justice to those who furnl^ 
the food we eat and the clothes we wear, 
and without whose toil this Nation can¬ 
not exist and cannot endure. 

Mr. BARKLEY. Mr. President, I had 
not intended to do anything except to 
deliver the message which I delivered a 
little while ago. But I cannot permit one 
or two of the suggestions which have been 
made here to go unnoticed. 

It seems to be a habit among us. every 
time the President of the United States 
or anyone else in high authority takes a 
position on a public matter which does 
not meet with our particular approval, 
to accuse him of being dominated and in¬ 
fluenced and dictated to by the Political 
Action Committee. I do not know 
whether Mr. Philip Murray or anyone 
else connected with the CIO or with the 
Political Action Committee has ever 
talked to the President of the United 
States about this particular amendment. 
The President is an intelligent man. He 
understands the amendment. He has 
reached a conclusion with respect to it. 
Instead 'Ot being subject to criticism. I 
think he should be commended for his 
honesty and fairness in advising the Sen¬ 
ate how he feels about it, and that he feels 
so strongly about it that he would be 
compelled to veto the bill if it were passed 
with the amendment included as a part 
of It. 

Mr. President, this is not the first time 
the President, either by word of mouth 
or by written communication, has indi¬ 
cated his approval or disapproval of 
legislation. X)urlng my 33 years In the 
two Houses of Congress, on a number of 
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occasions Presidents have sent word to 
either one branch or the other of the 
Congress that they could not approve of 
certain provisions of a biH. I well re¬ 
member a particular instance, when I 
was a Member of the House Repre¬ 
sentatives, when President Woodrow 
Wilson sent to the chairman of a com¬ 
mittee a letter announcing that if a cer¬ 
tain provision were Included in a partic¬ 
ular bill, he would not be able to ap¬ 
prove it. 

If it is contended that the President 
of the United States was Influenced on 
this subject by the PAC, because he sent 
word to the Senate that he could not 
conscientiously sign the bill if, when it 
reached him, it contained (he provision 
referred to. I wonder whether it will be 
contended that the American Farm Bu¬ 
reau Federation was Influenced by the 
PAC In its opposition or whether the 
National Orange was Influenced by the 
PAC In its opposition or whether other 
organizations which have a right to 
speak for the farmers because they have 
been chosen by them have been influ¬ 
enced by the PAC, merely because their 
attitude does not happen to coincide with 
that of some of us in this Chamber. 

The question of Presidential propriety 
has been raised. I ask Senators to con¬ 
sider whether, in view of the President’s 
conviction and his study of this proposal, 
it is more honest and forthright on his 
part to let us know that he feels about 
it so strongly that he would veto the 
bill if it contained the amendment, or 
to lie in wait until it reaches him and 
then veto it and defeat not only the 
amendment proposed by the Senator 
from Georgia but also the minimum wage 
legislation. 

I am sorry I have felt called upon to 
advert to l^ese suggestions; but, Mr. 
President, the question of propriety is 
not a one-way street. It is a two-way 
road. 

Senators will vote as they please. I 
do not know whether the amendment 
would have been agreed to without the 
President's message. I do not know what 
the result will be now that the President 
has sent the message here. I do not 
know whether his message will influence 
a single vote in the Senate. But cer¬ 
tainly I honor the President for being 
honest enough to tell us that If the meas¬ 
ure comes to him in that form, he will 
not be able to approve it. 

-Mr. DONNELL. Mr. President, I rise 
to concur in the comments made by the 
Senator from Georgia with respect to 
the word which has been received by 
the Senate from the President of the 
United States. 

I shall not vote for the amendment 
of the Senator from Georgia; but I wish 
it distinctly understood that my failure 
to vote for it is not Induced directly or 
indirectly by the message which has come 
from the President of the United States. 

I have the highest personal regard 
for the President; bmt, to my mind, Mr. 
President, to adopt this course of proce¬ 
dure—for the Senate to have before it, 
dangling in front of it. a message from 
the President of the United States that 
tf the Senate passes particular legislation 
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he will veto it—can have but one pur¬ 
pose, and that is the purpose ot influenc¬ 
ing this body in its deliberations. 

The Constitution of the United States 
says nothing with respect to the Presi¬ 
dent’s advising the Senate in advance of 
the Senate’s action, as to the action he 
will take upon legislation which is 
adopted by the Congress. The Consti¬ 
tution provides that— 

Every bill which shall have passed the 
House oi Representatives and the Senate, 
shall, before it becomes a law, be presented 
to the President of the United States; if he 
approve he shall sign It, but If not he shall 
return It, with hts objections, to that House 
in which it shall have originated, who shall 
enter the objections at large on their Jour¬ 
nal. 

Mr, President, the Constitution of the 
United States, as I see it, nowhere con¬ 
templates that the President, the execu¬ 
tive power of this Government, shall 
intervene as one of the proponents or 
opponents of a measure pending before 
the Senate of the United States. 

The duty of the President of the United 
States- 

Mr. TAYLOR. Mr. President- 

The PRESIDENT pro tempore. Does 
the Senator from Missouri yield to the 
Senator from Idaho? • 

Mr. DONNELL. I do not yield at this 
time. 

Mr. President, the duty of the Presi¬ 
dent of the United States, as I under¬ 
stand it, Is clearly defined in the Con¬ 
stitution—namely, that— 

He shall from time to time give to the Con¬ 
gress information of the state of the Union, 
and recommend to their consideration such 
measures as he shall Judge necessary and 
expedient. 

There can be no objection to a recom¬ 
mendation by the President. But for 
the President to come into the Congress 
of the United States and announce that 
if the Senate tekes certain action, he will 
veto that action, to my mind is an inter¬ 
position into the legislative processes of 
the Government. 

Mr. President, I think this is an ap¬ 
propriate time to recall the remarks 
which were made a great many years ago 
in writing by the Father of His Country, 
when he stated, in his Farewell Address— 

It Is important likewise, the the habits of 
thinking in a free country should Inspire 
caution in those Intrusted with its adminis¬ 
tration. to confine themselves within their 
respective constitutional spheres, avoiding in 
the exercise of the powers of one depart¬ 
ment, to encroach upon another. The spirit 
of encroachment tends to consolidate the 
powers of all the departments in one, and 
thus to create, whatever the form of gov¬ 
ernment, a real despotism. A Just estimate 
of that love of power and proneness to 
abuse It which predominate in the human 
heart, Is sufficient to satisfy us of the truth 
of this position. The necessity of reciprocal 
checks in the exercise of political power, by 
dividing and distributing it into different 
depositories, and constituting each the 
guardian of the public weal against-Invasion 
of the others, has been evinced by experi¬ 
ments ancient and modem; some of them in 
our country and under our own eyes. To 
preserve them must be as necessary as to 
institute them. If, in the opinion of the 
people, the distribution or modification of 
the constitutional powers be in any particu¬ 
lar wrong, let it be corrected by an amand¬ 


in the way which the Constitution 
designates. But let there be no change by 
usurpation; for though this, in one Instance, 
may be the Instrument of good, it is the cus¬ 
tomary weapon by which free governments 
are destroyed. The precedent must always 
greatly overbalance in permanent evil any 
partial or transient benefit which the use 
can at any time yield. 

Mr. President, I Join most heartily, not 
In the amendment offered by the Senator 
from Georgia, but in his expression with 
respect to what I deem to be a far more 
Important question than any bill or 
amendment pending here this afternoon. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Geor¬ 
gia LMr. Russell] for himself and other 
Senators to the amendment proposed by 
the Senator from Florida (Mr. Pepper J 
for himself and other Senators. The 
yeas and nays having been previously de¬ 
manded and ordered, the clerk will call 
the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. REED (when his name was called). 
I have a general pair with the senior Sen¬ 
ator from New York (Mr. Wagner]. On 
this vote I transfer that pair to the 
senior Senator from Nebraska IMr. But¬ 
ler]. I am informed that if present the 
senior Senator from Nebraska would 
vote ’’yea,” and that if the Senator from 
New York were present and voting he 
would vote ’‘nay.” I am therefore at 
llbeity to vote. I vote “yea.” 

Mr. THOMAS of Utah (when his name 
was called). ITiavt a general pair with 
the Senator from New Hampshire [Mr. 
Bridges]. Not knowing how he would 
vote If present, I transfer that pair to 
the Senator from Washington IMr. Mao- 
NUSON], who, if present and voting, would 
vote as I intend to vote. I am therefore 
free to vote. I vote “nay.” 

Mr. TOBEY (when his name was 
called). On this question I have a defi¬ 
nite pair with the Senator from New 
Jersey [Mr. Hawkes] . If he were present 
and voting he would vote “yea” and if I 
were at liberty to vote I should vote 
“nay.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sena¬ 
tor from Virginia LMr. Glass], the Sen¬ 
ator from Maryland LMr. Tydings], and 
the Senator from New York LMr. Wag¬ 
ner] are absent because of illness. 

The Senator from Florida LMr. An¬ 
drews] is necessarily absent. 

The Senator from Texas IMr. Con- 
nally], the Senator from Connecticut 
[Mr, McMahon], the Senator from 
Washington LMr. Magnuson], and the 
Senator from Penney!Vania LMr. Myers] 
are detained on public business. 

The Senator from New M^ico [Mr. 
Chavez], the Senator from California 
[Mr. Downey], and the Senator from 
Nevada [Mr. McCarran] are absent on 
official business. 

I wish to announce further that on this 
question the Senator from Florida LMr. 
Andrews] is paired with the Senator 
from Pennsylvania [Mr. Myers]. If 
present and voting, the Senator from 
Florida [Mr. Andrews] would vote “yea,” 
and the Senator from Pennsylvania [Mr. 
Myers] would vote “nay/* 


I also announce that on this question 
the Senator from Texas LMr. Connally] 
is paired with the Senator from Connec¬ 
ticut [Mr. McMahon]. If present and 
voting, the Senator from Texas [Mr^ 
Connally] would vote “yea” and the 
Senator from Connecticut [Mr. 
McMahon] would vote “nay.” 

I announce further that on this ques¬ 
tion the Senator from Nevada [Mr. 
McCarran] Is paired with the Senator 
from New Mexico (Mr. Chavez]. If pres¬ 
ent and voting, the Senator from Nevada 
[Mr. McCarran] would vote “yea,” and 
the Senator from New Mexico [Mr. 
Chavez] would vote “nay.” 

Mr, WHITE. The Senator from Ne- 
brasjfa [Mr. Wherry], who would vote 
“yea^’ if present, has a pair on this ques¬ 
tion with the Senator from Vermont [Mr. 
Austin], who would vote “nay” if pres¬ 
ent. 

The Senator from New Hampshire 
[Mr. BRiDGEfl] has a general pair with 
the Senator from Utah [Mr. Thomas]. 

The Senator from Nebraska (Mr But¬ 
ler], the Senator from Wyoming (Mr. 
Robertson), and the Senator from Indi¬ 
ana [Mr. Willis] would vote “yea” if 
present. 

The Senator from Nebraska IMr. But¬ 
ler] and the Senator from Indiana [Mr. 
Willis] are necessarily absent by leave 
of the Senate. 

The Senator from Vermont I Mr. Aus¬ 
tin], the Senator from Delaware [Mr. 
Buck], the Senator from New Hamp¬ 
shire LMr. Bridges], the Senator from 
New Jersey [Mr. HawkesI. the Senator 
from Massachusetts [Mr. Saltonstall], 
and the Senator from Nebraska [Mr. 
Wherry] are necessarily absent. 

The Senator from Wyoming (Mr. Rob¬ 
ertson] is absent because of illness in hLs 
family. 

The Senator from Illinois [Mr. 
Brooks] is necessarily absent in order to 
receive medical treatment. 

The result was announced—yeas 43, 
nays 31, as follows; 


yeas—43 


Bailey 

Gossett 

Overton 

Ball 

Gurney 

RadclilTe 

Bankhead 

Hayden 

Reed 

Bilbo 

Hlckenlooper 

Revercomb 

Brewster 

Hoey 

Russell 

Buehfleld 

Johnson, Colo. 

Shlpstead 

Byrd 

Johnffton, S. C. 

Stanfill 

Capehart 

lAnger 

Stewart 

Capper 

McClellan 

Thomas. Okla. 

Oarville 

McFarland 

White 

Cordon 

McKellar 

WUey 

Eastland 

Maybank 

Wilson 

Bllender 

Mllllkln 

Yoimg 

Fulbright 

Moore 

George 

O’Daniel 

NAYS—31 


Aiken 

•Huffman 

Pepper 

Barkley 

Kilgore 

Smith 

Briggs 

Knowland 

Taft 

Donnell 

La Follette 

Taylor 

Ferguson 

Lucas 

Thomas. Utah 

Gerry 

Mead 

Tunnell 

Green 

Mitchell 

Vandenberg 

Gxifley 

Morse 

Walsh 

Hart 

Murdock 

Wheeler 

Hatch 

Murray 


HUl 

O’Mahoney 



NOT VOTING— 

23 

Andrews 

Downey 

SaltonstaU 

Austin 

Glass 

Tobey 

Bridges 

Hawkes 

Tydings 

Brooks 

McCarran 

Wagner 

Buck 

McMahon 

Wherry 

Butler 

Magnuson 

WlUla 

Chaves 

Myers 


Connally 

Robertson 




So Mr* BtS8Btt*8 axnekidmimi to Mr. 
MnoiutMeiit was agreed to. 

Mr^ 1?0 DMaS of I move 

tlmt the Vote fa# which the amendm^t 
was agreed to be recotisidered. 

Idr.BUfiSn^. imoVe that the inotl<m 
be laid oa the table* 

The motion to lay on the table was 
agreed to. 

The PRE8II3ENT pro tempore. The 
question now recurs to the amendment 
of the Senator from Florida [Mr. Pbppsr] 
as ame nded. 

Mr. PEPPER. Mr. President, we now 
have practically a complete attendance 
of Members of the Senate. We have 
already disposed of one amendment. 
The one now pending is the amendment 
on behalf of the committee, affecting the 
subjects of wage scale and coverage. I 
think that we could not take advantage 
of a more opportune time, when all Sen- 
ators understand the issues, than now 
to vote on the pending amendment. Let 
us go forward to a conclusion of the con¬ 
sideration of the bill, or at least the con¬ 
troversial aspects of it. I believe that it 
can be disposed of within the next few 
minutes. Mr. President, on the pending 
question I ask for the yeas and nays. 

The yeas and nays were ordered. 

Mr. RUSSELli. Mr. President, I ask 
unanimous consent to have printed in 
the body of the Record a telegram I have 
received from Mr. Kenneth Douty, 
Georgia State director of the Textile 
Workers’ Union of America, CIO, and 
my reply thereto. 

There being no objection, the telegrams 
were ordered to be printed in the Record, 
as follows: 

Atlanta, Oa., March 26. 1946. 
Hon. Rickard Russull, 

Senate Office Building, 

Washington, D. C.: 

May we urge that you consider dropping 
farm parity fight In connection with 65 cents 
minimum bill. Toiu* fight endangers the 
bringing of legal support to the 65 minimum 
established for nearly 100/X)0 textile workers 
in Georgia in the last 2 months. We pledge 
our support to any measure designed to 
bring fair prices to the farmers of the State. 
We realize that the welfare of industrial 
workers depends in large part on adequate 
purchasing power of our farm people just 
as the farmer is helped by the increased 
Income of industrial workers. May we tirge 
that you make this a separate fight lest the 
possibility of maintaining industrial and in¬ 
directly farm Income in th'* State be seriously 
threatened. 

Kenneth DotrrT, 

Georgia State Director. 

Textile Workers Union of America, CIO. 

March 28. 1946. 

Hon. 'Kenneth Doutt, 

Georgia State Director, 

Textile Workers Union of America, CIOi 
Atlanta, Oa.: 

I regret that 1 cannot comply with your 
request to withdraw my amendment iUow- 
ing the farmers the right to have their labor 
included in computing fair prices for their 
commodities. This measure has been befm^e 
the Congress as an Independent proposition 
for come time but has been oppo^ by the 
administration. The only chance to obtain 
a small measure of equality for the farmer 
in the distribution of our national income 
Is to attach it to a bill Which has adminis¬ 
tration support. Tou and t know that the 
farmers in our aeotion constitute the lowest 
Income group. X wish to see cU of our people 
have an inconie which wUl bring a lair 


RECORD-SENATE 


Standard of Uvtaag but I cannot support 
measures wtdoh Increa es the tneome of e v ery 
group tn the nation esoept tbm farmer for 
li^w how badly he needs assistance. The 
CBO has aesumed the roll of champion for 
the Umof’^imoatad group. me urge you 
to get in touch with Hon. Philip Murray 
and enliet his aid for sny amendment to aid 
the most underprivileged group in our Na¬ 
tion along with all of the other underprivi¬ 
leged and low-income groups. One word of 
approval from Mr. Murray will secure adop¬ 
tion of my amendment and I believe will pass 
the 6fi-oent minimum bill which means so 
much to the 100,000 textile workers in 
Georgia you and I both represent. 

Biohabd B. Bussell. 

Mr. HATCH. Mr. President, I wish 
to offer an amendment to the pending: 
amendment. 

The PRESIDENT pro tempore. Will 
the Senator state his proposed amend¬ 
ment? 

Mr. HATCH. On page 2, line 1, after 
the word “commerce,” I move to strike 
out the words following the comma “and 
every employer who is engaged in any 
activity affecting commerce.” I ask that 
those words be stricken from the pend¬ 
ing amendment. 

The PRESIDENT pro tempore. The 
clerk will state the amendment. 

The Chief Clerk. In the amendment 
of Mr. Pepper, on page 2, line 1, it is 
proposed to strike out the comma and 
the words “and every employer who is 
engaged in any activity affecting com¬ 
merce.” 

Mr. TAFT. Mr. President, will the 
Senator from New Mexico yield? 

Mr. HATCH. I yield. 

Mr. TAFT. I merely wanted to say 
that I also desire to offer an amendment 
to the Pepper amendment. It is now 
5 o’clock In the afternoon, and I shall 
speak at some length on the amendment 
I intend to propose, so that I do not agree 
with the suggestion of the Senator from 
Florida that we proceed to vote now on 
the Pepper amendment and amendments 
to it. It seems to me these matters re¬ 
quire careful consideration, and that all 
amendments to the Pepper amendment, 
including the amendment offered by the 
Senator from New Mexico, Unless he 
wishes to have It voted on this evening, 
should go over until Monday. 

Mr. HATCH. It is immaterial to me 
whether my amendment is voted on this 
evening or on Monday. It is an amend¬ 
ment which is very simple, and it would 
not take 2 minutes to explain it. The 
only purpose of the amendment is to 
strike out the words I have stated, which 
enlarge, possibly, the previous language 
of the bill to include anything affecting 
interstate commerce. 

Mr. President, I realize that the words 
“affecting commerce” are commonly 
used by Government agencies and in 
court decisions. They are not found in 
the Constitution* I do not know what 
they mean. I do not know what con¬ 
struction would be placed upon this lan¬ 
guage if it were written into the proposed 
legislation. I do not know what indus¬ 
tries would be covered. Therefore, for 
clarity, and in order not to enlarge the 
present interpretation of the commerce 
clause, in my opinion, these words should 
be stricken out Briefly, that is all the 
amendment doei. 
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Mr.* AIKEN* Mr. Presl(tent, after the 
yeas and nays have been ordered on a 
pending question, are amendmei^ to it 
still In order? 

The PRESIDENT pro tempore. They 
are. _ 

Mr. PEPPER. Mr. President, I am 
perfectly willing to have a vote. 1 think 
the Senate knows what it wants to do 
about this matter. Senators either want 
to bring In the chain stores, they either 
want to extend the coverage of the pro¬ 
posed law to other workers who are as 
much entitled to its benefits as those now 
covered, or they do not. It is a matter 
for the decision of the Senate as to 
whether we are going to cover low-wage 
earners and give them the benefit of the 
law. 

The committee has studied this mat¬ 
ter. and it feels these workers are en¬ 
titled to coverage. We used the same 
language employed in the National Labor 
Relations Act, which has been construed 
time and again by the courts, so that this 
is not new language. Senators know 
whether they want to extend the benefits 
to these workers or not. A vote has been 
ordered, and I am ready to vote. 

Mr. HATCH. Mr. President, all I 
want to know is what the language would 
do. Has the Senator’s committee had 
heari ngs on it? 

Mr. PEPPER. The able Senator from 
New Mexico is a distinguished lawyer, 
formerly a justice of the highest court 
of appeals in his State- 

Mr. HATCH. Mr. President, if the 
Senator will yield, I thank him for the 
compliment, but he is not quite correct. 
I was merely a trial judge. 

Mr. PEPPER. I accept the Senator*s 
plea of not guilty. The Supreme Court 
of the United States and other courts in 
the country have defined the words 
“affecting commerce,” because that is 
the language of the National Labor Rela¬ 
tions Act. We also have many defini¬ 
tive decisions of our courts indicating 
what is meant by that language. 1 have 
given some Illustrations. I have men¬ 
tioned the chain stores. It would apply 
to things which affect commerce in a 
degree. 

Mr. HATCH. Are these the words 
bringing the chain stores within the 
proposed act? 

Mr. PEPPER. Yes: they are the words 
bringing the chain-store employees in. 

Mr. HATCH. And without those words 
the chain stores would not be brought 
in? 

Mr. PEPPER. That is correct; they 
would not be. If the Senator’s amend¬ 
ment should be adopted we would strike 
out the chain-store employees and others 
similarly situated. If Senators want to 
do that, and the able Senator from New 
Mexico wishes that—as I hope he does 
not—^he would achieve that result by the 
adoption of his amendment. 

Mr. HATCH. Mr. President, the dis¬ 
cussion with the Senator from Florida 
has already demonstrated why careful 
consideration should be given to the lan¬ 
guage which my amendment would strike 
from the bill. When he says that it 
would affect the huge chain-store sys¬ 
tems. I am in accord with the objective, 
and I have no objection to them being 
brought within the Wages and Hours 
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Act. But I wish to know how tiiti<!h fur¬ 
ther It eroes. Who else is brouiBat in be¬ 
sides them? To thet md, 1 think the 
language should be rather carefully con¬ 
sidered and weighed. X shodld like to 
know as definitely as possible who is to 
be covered and who is not to be covered. 
Therefore, for the sake of good legisla¬ 
tion, I believe the amendment should go 
over until Monday. 

Mr. WHITE. Mr. President, I express 
my complete concurrence in what the 
Senator from New Mexico has Just said. 
There is great confusion. The meaning 
of the language of this section is impor¬ 
tant, and I think we should have an op¬ 
portunity to study the proposed amend¬ 
ment and consider it when the Senate is 
more orderly than it is at this time. 

Mr. BARKLEY. Mr. President, I have 
no objection to the amendment going 
over. I wonder, however, whether we 
might agree on a limitation of debate 
on the bill and amendments when we re¬ 
sume consideration of the subject matter 
on Monday. We have had the bill un¬ 
der consideration now for a week. I ex¬ 
press the hope that we may agree on limi¬ 
tation of debate on the bill and all 
amendments when we resume considera¬ 
tion of the subject matter on Monday. 

Mr. PEPPER. Mr. President, I will 
say to the Senator on behalf of the com¬ 
mittee—and I think I am authorized to 
speak for the committee—that we would 
be agreeable to a 20-minute limitation 
for each speech on the bill or amendment 
thereto on Monday. 

Mr. MORSE. Mr. President, as one 
member of the committee for whom the 
Senator from Florida cannot speak, I 
say that I shall object. 

Mr. BARKLEY. Therefore, Mr. Pres¬ 
ident, having been forewarned and thus 
forearmed I do not make the request. 

Mr. MORSE. Mr. President. I offer 
for the Record, as a part of my remarks 
in connection with the pending matter, 
a letter which I received from the Port¬ 
land Council of Churches, and signed by 
the president of the council, in support 
of the minimum-wage bill now pending 
before the Senate. 

I shall add only a brief comment to 
what is contained in the letter. I think 
it goes to the very heart of the issue and 
sets forth a very clear and convincing 
argument as to why the bill in its pres¬ 
ent form should be passed by the Senate. 

There being no objection, the letter was 
ordered to be printed in the Record, as 
follows: 

Portland Council of Churches, 

Portland, Oreg., March 18,1946. 
The Honorable Wayne Morse. 

The Senate Ojflce Building, 

Washington. D. C. 

Dear Sir: The board of managers of the 
Portland Council of Churches, at its regular 
monthly meeting on March 14, took favorable 
action on the following resolution: 

“Inasmuch as for many years the Portland 
Council of Chtirches has stood for a living 
wage as a minimum in every Industry, and 
for the highest wage that inductry can afford; 
and 

“Inasmuch as the current provision of 40 
cents an hour or $16 for a 40-hour week in 
the Fair Labor Standards Act is wholly inade¬ 
quate under present costs of living: Be it 
“Jlcsolued, That the Portland Council of 
Churches favors an increase of the minimum 
wage to 66 cents an hour with 75 cents an 


hour after 2 years. In order to provide for 
our loweeHndd wortuvs. imder^pieeeiit coii^ 
tions, an adequate American standard of 
living.” 

We are submitting this resolution to you 
for your Information and consideration. 

Respectfully yours. 

H. J. Maulbstsck, 

President. 

Mr. HATCH. Mr. President, after 
consulting with the Parliamentarian I 
have changed my amendment and 1 ask 
that my corrected amendment to the 
Pepper amendment. Ets amended, may 
be stated at the desk. 

yhe PRESIDENT pro tempore. The 
amendment to the amendment will be 
stated. 

The Chief Clerk. On page 2, in line 1 
of the Pepper amendment, as amended, 
It Is proposed after the word “commerce”, 
to strike out the comma and the follow¬ 
ing: “and every employer who is engaged 
in any activity affecting commerce shall 
pay to each of his employees employed 
in or about or in connection with any 
place of employment where he is en¬ 
gaged.” 

EXECUTIVE MESSAGE REFERRED 

As in executive session, 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a message from the Pres¬ 
ident of the United States submitting the 
nomination of Harry T. Foley, of Yon¬ 
kers, N. Y., to be surveyor of customs, 
collection district No. 10, with head¬ 
quarters at New York, N. Y., which was 
referred to the Committee on Finance. 
EXECUTIVE REPORTS OP A COMMITTEE 

As in executive session, 

Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads, reported 
favorably the nominations of sundry 
postmasters, 

RECESS TO MONDAY 

Mr. BARKLEY. I move that the Sen¬ 
ate take a recess until 12 o’clock noon on 
Monday next. 

The motion was agreed to; and (at 6 
o’clock and 15 minutes p. m.) the Senate 
took a recess until Monday, April 1,1946, 
at 12 o'clock meridian. 

NOMINATION 

Executive nomination received by the 
Senate March 29 (legislative day of 
March 5), 1948: 

Surveyor of Customs 

Harry T. Foley, of Yonkers, N. Y., to be 
surveyor of customs In customs collection 
district No. 10. with headquarters at New 
York, N. Y. (Reappointment.) 

HOUSE OF REPRESENTATIVES 

FRlDAYifMARCH 29, 1946 

The House met at 11 o’clock a. m. 

The Chaplain, Rev, James Shera 
Montgomery, D. D., offered the following 
prayer; 

O Lord God of the ages, we pray that 
Thy blessing in all its fullness may 
scend upon us. that our thoughts may 
harmonize with Thy thoughts, that our 
Judgments may be in consonance with 
Thy judgment, end that our acts may 


conform to Thy will. Blesa all rich 
forms of the sotfi which arq vouchsafed 
by the institutions of our llepii):^ic: one 
in language, one in morals, and one in 
the ideals of the future. Would to Thee 
that our genercd^ion would obey the 
standards it has erected, not charmed by 
the passing show, the tinsel, and the 
Indulgences of life. As we hear the 
prayer of the parched fields and the cry 
of the needy, p give us a new vision that 
we may see a cloud rising out of the sea 
and hear the sound of abundance of 
rain. Do Thou set our souls in the en¬ 
riched soil that we may bear fruit in 
every good work. In the blessed name 
of our Saviour. Amen. 

The Journal of the proceedings of yes¬ 
terday Was read and approved. 
PROHIBITING CERTAIN COERCIVE PRAC¬ 
TICES AFFECTING RADIO BROADCAST¬ 
ING 

Mr. LEA. Mr. Speaker, I call up the 
conference report on the bill (S. 63) to 
amend the Communications Act of 1934, 
as amended, so as to prohibit interfer¬ 
ence with the broadcasting of noncom¬ 
mercial cultural or educational pro¬ 
grams, and ask unanimous consent that 
the statement of the managers on the 
part of the House be read in lieu of the 
report. 

The Clerk read the title of the bill. 
The'SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 

conference report 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 63) 
to amend the Communications Act of 1934, 
as amended, so as to prohibit Interference 
'With the broadcasting of noncommercial cul¬ 
tural or educational programs, having met, 
after full and free conference, have agreed 
to recommend and do recommend to their 
respective Houses as follows: 

That the Senate recede from its disagree¬ 
ment to the amendment of the House to the 
text of the bill and agree to the same with 
an amendment as follows: In lieu of ihe 
matter proposed to be inserted by the House 
amendment Insert the following: “That title 
V of the Communications Act of 1934, as 
amended, is amended by Inserting after sec¬ 
tion 606 thereof the following new section: 
“coercive practices AFFBCTINO BROADCASTING 
“Sec. 606, (a) It shall be unlawful, by the 
tise or express or Implied threat of the use 
of force, violence, intimidation, or duress, or 
by the use or express or implied threat of 
the use of other means, to coerce, compel or 
constrain or attempt to coerce, compel, or 
constrain a licensee— 

“(1) to employ or agree to employ, In con¬ 
nection with the conduct of the broadcasting 
business of such licensee, any person or per¬ 
sons In excess of the number of employees 
needed by such Ucensee to perform actual 
services; or 

“(2) to pay or give or agree to pay or give 
any money or other thing of value in lieu 
of giving, or on account of failure to give, 
employment to any person or persons, in 
connection with the conduct of the broad¬ 
casting business of such Ucensee, In excess 
of the number of employees needed by such 
licensee to perform actual services; or 
“(3) to pay or agree to pay more than 
once for services performed In connection 
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!wit|i tb« mitfuct of tbe broodeMting bMBl^ 
aw of Kuob lloens^; 

**<4) to p«^ or g^ve or iigroe to pay or gilT« 
any monw or other thing of value for aerv- 
ices, In cmineotlon with the conduct of the 
broadeaating mialnemi of audb lleeneee, which 
are not to he performed; or 

to refrain, or agree to refrain, from 
broadcasting or from permitting the broad* 
casting of a noncommercial educational or 
cultural program in connection with which 
the participants receive no money at other 
thing of value for their services, other than 
their actual expenses, and such licensee nei* 
ther pays nor gives any money or other thing 
of value for the privilege of broadeaeting 
such program nor receives any money or 
other thl^ of value on account of tbe broad* 
casting of such program; or 
“<6) to refrain, or agree to refrain, from 
broadcasting or permitting the broadcasting 
of any radio communication orlglnetlng 
outside the United States. 

**(b) It shall be xmlawful, by the use or 
express or implied threat of the use of force, 
violence, Intimidation or duress, or by the 
use or express or implied threat of the use 
of other means, to coerce, compel or con* 
strain or attempt to coerce, compel or con* 
strain a licensee or any other person— 

“(1) to pay or agree to pay any exaction 
for the privilege of, or on accoimt of, pro¬ 
ducing, preparing, manufacturing, selling, 
buying, renting, operating, using, or main¬ 
taining recordings, transcriptions, or me¬ 
chanical, chemical, or electrical reproduc¬ 
tions. or any other articles, equipment, ma¬ 
chines, or materials, used or intended to be 
used In broadcasting or In the production, 
preparation, performance, or presentation of 
a program or programs for broadcasting; or 
“(2) to accede to or impose any restriction 
upon such production, preparation, manu¬ 
facture, sale, purchase, rental, operation, 
use, or maintenance, if such restriction is 
for the pxirpose of preventing or limiting the 
use of such articles, equipment, machines, 
or materials in broadcasting or in the pro¬ 
duction, preparation, performance, or pres¬ 
entation of a program or programs for broad¬ 
casting; or 

“(3) to pay or agree to pay any exaction 
on account of the broadcasting, by means of 
recordings or transcriptions, of a program 
previously broadcast, payment having been 
made, or agreed to be made, for the services 
actually rendered In the performance of 
such program. 

*‘(c) The provisions of subsection (a) or 
(b) of this section shall not be held to 
make unlawful the enforcement or at¬ 
tempted enforcement, by means lawfully 
employed, of any contract right heretofore 
or hereafter existing or of any legal obliga¬ 
tion heretofore or hereafter Incurred or 
assumed. 

“(d) Whoever willfully violates any pro¬ 
vision of subsection (a) or (b) of this sec¬ 
tion shall, upon conviction thereof, be pun¬ 
ished by imprisonment for not more than 
one year or by a fine of not more than $1,000, 
or both. 

“(e) As tised In this section the term 
’licensee* Includes the owner or owners, and 
the person or persons having control or man¬ 
agement, of the radio station in respect of 
which a station license was granted/* 

And the House agree to the same. 

That the Senate recede from Its disagree¬ 
ment to the amendment of the House to the 
title of the bill, and agree to the same. 

OLSJtXMOi: F. liXA, 

A. L. BuLWimUiE, 

OaiH Haxxib, 

Baicx. 

ObABSNcm J. BaowK, 

Managen on the Part of the House. 

B. C. JOHMOON. 

James U. Tmnnax. 

Fbasicsu J. Htbsb, 

Wauaob h. Warn. Jr., 

Waxsxk R. Ausmr, 

Managers on the Part of the Senate, 


SIATBMEMV 

The managets on the part of the House 
at the conference on the dleagreeing votea of 
the two Houses on the amendments of the 
House to the bill (S. 08) to amend tbe Com- 
xhttnications Act of lOM, as amended, so as 
to prohibit interference with the broadcast¬ 
ing of noncommercial cultural or educational 
programs, submit the following statement 
in explanation of the effect of the action 
agreed upon by the conferees and recom¬ 
mended in the accompanying conference 
report: 

The bill as agreed to in conference, except 
for two minor changes, Is the same as the 
bill as passed by the House. The two 
changes made by the committee of confer¬ 
ence are as follows: 

In paragraphs (1) and (3) of the proposed 
new section 606 (b) of the Communications 
Act of 1984, the word “tribute** has been 
stricken out and the words “any exaction'* 
have been substituted therefor. This change 
does not modify the meaning of these para¬ 
graphs, but was made merely for the pur¬ 
pose of using a term which the conferees 
deemed to be more appropriate than the 
term “tribute”. 

The other change is in subsection (c) of 
the proposed new section 606 of the Com¬ 
munications Act of 1934. In the bill as 
passed by the House this subsection pro¬ 
vided that subsection (a) or <b) should not 
be held to make unlawful the enforcement, 
by means lawfully employed, of “any con¬ 
tract right or legal obligation**. *rhe quoted 
language has been modified to make It per¬ 
fectly clear that It refers not only to con¬ 
tract rights and legal obligations which may 
have arisen prior to the enactment of the 
legislation, but also to contract rights and 
legal obligations which may arise after the 
enactment of the legislation. 

CLAKXzrcE F. Lea, 

A. L. Bulwinkle, 

Orin Harris, 

Carroll Heece, 

Clarence J. Brown, 
Managers on the Part of the House* 

CALL OP THE HOUSE 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I make the point of order ttiat 
a quorum Is not present. 

The SPEAKER. Evidently no quorum 
Is present. 

Mr, SPARKMAN. Mr. Speaker, I 
move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 


[Roll No. 71J 


Adams 

Coffee 

Hedrick 

Allen, ni. 

Colmer 

Heffornan 

Almond 

Cooley 

Better 

Anderson, Calif. Courtney 

Hoch 

Andresen, 

Cravens 

Hoffman 

August H. 

Crawford 

Hollfield 

Andrews, Ala. 

Crosser 

Holmes, Mass. 

Baldwin, Md. 

Curley 

Hook 

Baldwin, N. Y. 

Daughton, Va. 

Huber 

Barden 

Davis 

Izac 

Barrett, Pa. 

Dawson 

Jarman 

Barry 

DeLacy 

Kearney 

Bennet, N. Y. 

Delaney, 

Kefauver 

Biemlller 

James J. 

Kelley, Pa. 

Bishop 

DBwart 

Kelly, m. 

Bland 

Dmgell 

Keogh 

Bradley, Pa. 

Douglas. Calif. 

Klrwan 

Brumbaugh 

Drewry 

Klein 

Buckley 

Dworshak 

Kopplemann 

Bunker 

enna 

LaFoUette 

Burch 

BDgel.Mich. 

Laiie 

Butler 

Femandea 

Lemke 

Byrne, N. T. 

Flaher 

Leslnskl 

BsTmea. Wta. 

Fulton 

Ludlow 

Cannon, Fla. 

Oamble 

McCowen 

Carnahan 

Oardner 

McDonough 

OeUer 

Qemch 

MeOehee 


SDOl. 

Madden 

Ohiperflftld 

Leonard W. 

Mankln 

eXason 

Bamess, md. 

Mason 

Olementa 

Bealy 

Merrow 


Monrpney 

Rayflel 

6 Ux^aner,IU. 

Morrison 

Reece, Tenti. 

Taylor 

Murdock 

Reed, XU. 

Thom 

Norton 

RodgOra, Pa. 

Thomas. N. J. 

O'Brien, Ill. 
0*Brlen, Mich. 

Roe.N.Y. 
Rogers, Mass. 

Tra^r 

Wadsworth 

O'Hara 

Badowskl 

weioh 

Pace 

SasBcer 

Whittington 

Patman 

Savage 

Wilson 

Patrick 

Shafer 

Winter 

Patterson 

Sharp 

Wolfenden, Pa. 

Peterson, Fla. 

Short 

Wolverton, N. J, 

Pfeifer 

Sikes 

Wood 

Quinn, N. Y. 

Simpson, Pa. 

Woodhouse 

Babaut 

Somers, N.Y. 

Worley 

Rains 

Spence 


The SPEAKER. On this roll call 293 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro¬ 
ceedings under the call were dispensed 
with. 

PROHIBITINa CERTAIN COERCIVE PRAC- 

TICKS APFECTINa RADIO BROADCAST- 

INQ 

Mr. LEA. Mr. Speaker, we have before 
us the conference report on the bill (S. 
63) to amend the Communications Act 
of 1634, as amended, so as to prohibit 
interference with the broadcasting of 
noncommercial cultural or educational 
programs. The conferees unanimously 
agreed to this report. The agreement 
makes only two changes in the bill as it 
passed the House, neither one of which 
is of substantial importance. The bill in 
substance is as it passed the House. The 
first of these changes stidkes out the word 
"tribute” and substitutes the word "ex¬ 
action** in two subparagraphs of the bill. 
This change is only a choice of words. 

The other change relates to subsection 
(c) in reference to the contracts and 
legal obligations of the broadcaster. You 
will recall that the bill as it passed the 
House recognized the right of the broad¬ 
caster and persons dealing with him to 
make any contract mutually agreeable. 
Any contract or legal obligation of the 
broadcaster is to be enforceable by any 
means lawfully employed. 

This provision, as agreed on in confer¬ 
ence, provides that the bill, if enacted, 
shall not be held to make unlawful the 
enforcement or attempted enforcement, 
by means lawfully employed, of any con¬ 
tract right heretofore or hereafter exist¬ 
ing, or of any legal obligation heretofore 
or hereafter Incurred or assumed. 

The only change made Is the conclud¬ 
ing language which makes contracts and 
legal obligations equally binding whether 
created heretofore or hereafter. *11118 Is 
not any change in substance as we inter¬ 
pret the bill as it passed the House. 

The bill is not intended to prevent bar¬ 
gaining or the entering Into contracts 
between the broadcaster and any other 
person, even for the purposes which are 
prohibited from being accomplished by 
coercion under terms of this bill. Any 
obligation created by contract thus 
made, or any obligation that exists as a 
matter of law against the broadcaster is 
subject to enforcement by legal proce¬ 
dures in court. A strike for failure to 
comply with such a contract would not 
be In violation of the provision of this 
bill. Therefore* there is nothing in con¬ 
troversy in this report. It carries out the 
purposes of the bill as it passed the 
House. 

Mr. Speaker, I reserve the balance of 
my time and now yield 5 minutes to the 



2822 CONGRESSIONAL RECORD-HOUSE March 29 


gentleman from New York CMr. Marc- 

ANTONIO]. 

Mr. MARCANTONIO. Mr. Speakerp 
It is most unfortunate that the intent 
and purposes and the scope of this 
are not well known to the American 
people. As a matter of fact, they are 
not well known to even the Members of 
Congress. The American people have 
been subjected to an expenditure of $1,- 
500.000 on the part of the National Asso¬ 
ciation of Broadcasters to popularize Mr. 
PetriUo's middle name. Members of Con¬ 
gress have been treated to speech after 
speech carrying out the popularization 
of Mr, Petrillo’s middle name. Un¬ 
der the guise—rather, should I say be¬ 
hind a smoke screen of an attack on Mr. 
Petrlllo, there is now before the Congress 
what in my opinion is the most vicious 
antilabor measure ever presented to it. 
An examination of this bill will show Just 
what it does to the American musicians. 
It does nothing to Mr. Petrlllo but it helps 
impoverish American musicians. Let me 
give you just one instance in the bill of 
depriving musicians of earnings for the 
benefit of the broadcasting companies. 
The bill illegalizes payment for the use 
of transcription records. Let us see what 
is involved there. When the average 
American musician makes a record, he is 
really helping to put himself out of busi¬ 
ness. He is paid perhaps $20 or $30 for 
the making of that record. That record 
is used by the broadcasting companies, 
not for the cultural edification of any¬ 
one, but it is used to make money, more 
money, and more profit. It is played on 
programs advertising this or that item. 
The broadcasting comp^inles ore being 
paid for those programs. What does the 
American musician get for the playing of 
that record? Under this bill, what do 
you do? You say to the American musi¬ 
cian that if he asks for a quarter of a 
cent royalty, and if he says '^Unless 
you give me a quarter of a cent royalty on 
that record, I am going to refuse to 
work.” under the language of this bill 
that means he is violating the law. 
Further, his refusal to work under those 
conditions constitutes a criminal offense 
under this bill. If there ever was a 
racket, this bill is a racket. If there ever 
was anything immoral, this bill is im¬ 
moral. This bill takes money out of the 
pocket of the American musician and 
puts it in the pockets of the broadcasters. 
You cannot get away from that. You 
t-an stand up here and talk about bury¬ 
ing Petrlllo all you want, but, as a mat¬ 
ter of fact, you are burying the American 
musician. That is what you are doing. 

A great deal has been said about In- 
terloken and about Legion bands and 
Shriners bands. Let us look at this thing 
realistically. I wonder how any Member 
of Congress would feel if somebody tried 
to invade his field of activity. The 
American musician wants to protect 
himself against amateur competition, be¬ 
cause playing music is the livelihood of 
the American musician, and when ama- 
teiurs try to invade that field and the 
American musician asserts his rights by 
refusing to work, going out on strike If 
necessary, under this bill you provide in¬ 
carceration for him. 


The SP&AKlBiE. The time of the gen¬ 
tleman from New York [Mr, Marcan- 
TONXo] has exs^d. 

Mr. BULWINKXE. Mr. Speaker, 1 
yield the gentlemto two additional min¬ 
utes. 

Mr. MARCANTONIO. So, examine 
item for item in this bill, and you find 
that it is a grab in favor of the broad¬ 
casting companies at the expense of the 
musician. It is a straight money prop¬ 
osition. You take money away from the 
American musician and put it in the 
pockets of the broadcasting companies. 

I do hope that when the gentleman 
from Ohio [Mr. BrownI or any other 
gentleman stands up here today, Instead 
of devoting his time and energy to 
burying Caesar he will explain these 
propositions. I want to know Just why 
you propose to make it Illegal and un¬ 
lawful for the American musician to in¬ 
sist that he be paid for the playing of 
these records. Explain that to the Amer¬ 
ican people, instead of setting up a smoke 
screen about Julius Caesar Petrlllo. 

Explain why under this bill you are 
taking money away from the musicians 
and making it Illegal for the American 
musician to insist that he get a share of 
the profits made by the companies out of 
records produced by him. The record 
which he has produced will drive him 
completely out of existence, unless he is 
given some form of royalty. We provide 
royalties for everyone, but we do not do 
It for the American musicians. Here you 
say it is illegal and unlawful if they go 
out on strike to get some of these well- 
earned pennies, and you want to send him 
to jail. Talk about the bill. Talk about 
this robbery of American musicians. 
Stick to the bill and do not set up smoke 
screens or bogeys. 

The SPEAKER. The time of the gen¬ 
tleman from New York has again expired. 

Mr. LEA. Mr. Speaker, I yield 2 min¬ 
utes to the gentleman from New York 
[Mr. Rabin]. 

Mr. RABIN. Mr. Speaker, I took the 
floor when this bill was originally con¬ 
sidered by the House. At that time I 
stated, and I state it again, that I do not 
take the floor in defense of Petrlllo. I 
take objection to this bill because of the 
way it is written. It transcends Petrillo; 
it transcends the musicians’ union. It is 
written in a manner which will set a 
precedent that transcends any particu¬ 
lar union. It affects labor generally. 

What does this bill provide? It pro¬ 
vides that “it shall be unlawful, by the 
use or express or implied threat of the 
use of force, violence, intimidation, or 
duress, or by the use or express or im¬ 
plied threat of the use of other means, 
to coerce, compel, or constrain" certain 
acts. Is the use of force, duress, vio¬ 
lence, and intimidation legal now? Of 
course, it Is not. You do not have to write 
any law to make them Illegal. What Is 
left of thie bill? What is new in this bUl? 
What Is left of the bill are the words “by 
any other means," which means the right 
to etrike to accomplish certain ends. 
And this bill does not make those ends 
unlawful or illegal. If it did I might be 
Inclined to vote for It What this bill 
does is to make unlawful the right to 
strike for those ends which are otherwise 


lawful; and that is why I object to this 
blU. I believe it is a bill that affects labor 
generally, it impairs the HXht of labor to 
strike. 

The SPEAKER. The time of the gen¬ 
tleman from New York has expired. 

Mr. LEA. Mr. Speaker, I yield 10 min¬ 
utes to the gentleman from Ohio [Mr. 
BrownI. 

Mr. BROWN of Ohio. Mr. Speaker, 
this conference report comes before you 
with the unanimous support of all the 
members of the conference committee. 
As explained by the gentleman from 
California it contains but two slight 
changes from the House bill as it passed 
this body. These amendments make no 
real change In the measure but simply 
clarify it. 

I have listened with a great deal of 
interest to the argument made against 
this conference report, the same kind of 
argument that was made against the 
original bill, and against the rule under 
which that bill was first considered. 
These same questions raised here today 
have been passed upon by this body on 
two separate occasions; and by over¬ 
whelming majorities this measure has 
been approved by this body. 

This bill of course affects James Caeser 
Petrlllo, but it affects James Caeser 
Petrillo for just one reason, because he 
has taken a labor organization and used 
it for his own purposes against the wel¬ 
fare of labor and the welfare of the 
people of the United States. The Con¬ 
gress of the United States has by its 
action demonstrated its determination 
to put an end to these practices, and this 
bill does put an end to certain unfair 
practices of Mr. Petrillo, insofar as the 
Committee on Interstate and Foreign 
Commerce has jurisdiction over matter 
pertaining to radio. 

Mr. GALLAGHER. Mr. Speaker, will 
the gentleman yield? 

Mr. BROWN of Ohio. I do not have 
time to yield at the moment. 

You are told this legislation will re¬ 
duce the compensation of musicians. It 
does nothing of the kind; for it does not 
reduce the compensation of any mu¬ 
sician who actually plays any music. 
Those of us who have studied this meas¬ 
ure know that better than two-thirds of 
the members of Mr. Petrillo’s musicians 
organization are not working musicians. 
Only one-third do the playing; two- 
thirds derive other benefits;* and, of 
course, this bill does not in any way re¬ 
duce or limit the pay received by any 
man who actually plays music. It does 
prohibit collecting money for service 
which has not been rendered, or for 
music that has not been played. If com¬ 
pelling someone to pay you for some¬ 
thing you have not done is not extortion, 
it is certainly a half-brother of extor¬ 
tion. That is the reason why the Con¬ 
gress of the United States has approved 
this legislation in both the House and the 
Senate. 

That is the reason why this conference 
committee, made up of men who are 
Just as good friends of labor as any who 
have spoken In opposition to this meas¬ 
ure can be, are urging adoption of this 
report. If this legislation Is such a great 
danger to labor, if this bill was designed 
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to destroy the right to strike for any legal 
pinix>se* or It it ko^y injtire the cause of 
labor, then representatives of the great 
labor organhsations of this country would 
have been before this Congress protest¬ 
ing the passage of this bill. Your mail 
would have been flooded with messages 
in opposition to the bill. But, instead, 
outside of a few organizations connected, 
with this particular PetriUo group, no 
messages opposing this bill have been re¬ 
ceived. Not a single labor organization, 
or representative of labor, including Mr. 
PetrUlo. has come before this Congress 
or any committee thereof to defend the 
practices that are being outlawed by the 
passage of this bill. Remember, all this 
measure does is to prohibit certain prac¬ 
tices in the radio industry which per se— 
Just in themselves—are morally wrong, 
as the membership of this House so well 
knows and has so well attested by their 
approval of this legislation by a vote of 
something like 10 to 1. So. Mr. Speaker, 

I am urging this committee report, which 
supports completely and fully the origi¬ 
nal position and action tsiken by the 
House, be adopted. 

Mr. MARCANTONIO. Mr. Speaker, 
will the gentleman yield? 

Mr. BROWN of Ohio. I yield to the 
gentleman from New York. 

Mr. MARCANTONIO. The gentleman 
has passed over very lightly these prac¬ 
tices which the bill makes unlawful. 
Will the gentleman justify the making 
unlawful of any demand on the part of 
musicians that they be paid when their 
recordings are played? 

-Mr. BROWN of Ohio. There is no 
provision in this bill that prohibits them 
from being paid for any recordings they 
may make. 

Mr, MARCANTONIO. I say, when 
those recordings are played. 

Mr. BROWN of Ohio. I will answer the 
gentleman. The musicians who make 
these recordings are paid huge sums for 
making them and they are entitled now, 
under the law. to receive royalties on the 
recordings they make. The only differ¬ 
ence is that once such recordings are 
made and go out into the field of use, 
then union representatives cannot follow 
through and demand additional payment 
every time any particular recording is 
played. 

Let me say further, for the gentleman’s 
edification and education, that today, as 
he well knows, union musicians are re¬ 
ceiving higher compensation than ever 
before In history; that today there are 
more musicians employed in the United 
States than at any time in our history; 
that these recordings and radio appear¬ 
ances have made the musicians of the 
United States, and their profession, the 
most prosperous in all of our history, as 
well as in all the history of any nation 
on the face of the earth. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. BROWN of Ohio. 1 yield to the 
gentleman from Mississippi. 

Mr. RANKIN. If the views of the gen- . 
tleman from New York IMr. Mabcan- 
TONio] were oarrled out, then we might 
say to every man who copyrights a book 


that everybody who reads that book has 
to pay him tribute? 

Mr.MARCANTONIQ. Oh.no. 

Mr. BROWN of Ohio. Yes. They 
could collect for every item any machine 
they might build might turn out. 

This is a matter of principle on which 
the House has passed. 

Mr, H1N6HAW. Mr. Speaker, will the 
gentleman yield? 

Mr. BROWN of Ohio. I yield to the 
gentleman from California. 

Mr. HINSHAW. 1 note that an 
amendment has been adopted to subsec¬ 
tion (c) providing that the contracts al¬ 
ready made or hereafter existing shall 
not come under the terms of the act. 

Mr. BROWN of Ohio. That is correct. 

Mr. HINSHAW. Would it be illegal to 
make a contract pursuant to this act 
which would require that the musicians 
who make the recordings—and I am 
speaking of a particular name band—for 
example, shall receive compensation 
when their recordings are played over 
the air? 

Mr. BROWN of Ohio. Not if the con¬ 
tract is made under the usual process of 
collective bargaining. 

Mr. HINSHAW. That is what I mean. 

Mr. BROWN of Ohio. Certainly not. 

Mr. RABIN. Mr. Speaker, will the 
gentleman yield? 

Mr. BROWN of Ohio. 1 yield to the 
gentleman from New York. 

Mr. RABIN. But you cannot strike to 
enforce a collective bargaining contract 
under this bill? 

Mr. BROWN of Ohio. Certainly not, 
if contrary to law and public interest. 
In other words, this bill does this, as the 
gentleman well knows, it simply outlaws 
a strike called to compel someone to do 
something that is declared illegal. 

Mr. RABIN. But you did not declare 
that illegal. 

The SPEAKER. The time of the gen¬ 
tleman from Ohio has expired. 

Mr. ALLEN of Louisiana. Mr. Speak¬ 
er, I make the point of order that a 
quorum Is not present. 

The SPEAKER. The Chair Will count. 
[After counting,] Two hundred and 
twenty-three Members are present; a 
quorum. 

Mr. LEA. Mr. Speaker, I move the 
previous question on the conference re¬ 
port. 

The previous question was ordered. 

The SPEAKER. The question is on 
the conference report. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Marcantonzo) 
there were—-ayes 186, noes 16. 

Mr. RANKIN. Mr. Speaker. I demand 
the yeas and nays. 

The yeas and nays were refused. 

Mr. SMITH Of Virginia. Mr. Speaker, 
I object to the vote on the ground that a 
quorum is not present and make the 
point or order that a quorum is not pres¬ 
ent. 

The SPEAKER. The Chair will count. 
[After counting.] Two hundred and 
thirty-four Members are present, a 
quorum. 

So the conference report was agreed to. 

A motion to reconsider was laid on the 
table. 


fiXTBNSZON OF BIPAARKfl 

Mr. KNUTSON asked and was given 
permission to extend his remarks in the 
Rzcor d and in clude a newspaper article. 

Mr. WHITE asked and was given per¬ 
mission to extend his remarks in the 
Record in two instances and include cer¬ 
tain extracts. 

Mr. RIVERS asked and was given per¬ 
mission to extend his remarks In the 
Record and include a newspaper article 
by Rev. W. Montgomery Bennett, of 
Beaufort, S. C. 

Mr. DOYLE asked and was given per¬ 
mission to extend his remarks in the 
Record and include an editorial. 

Mr. STEPAN asked and was given per¬ 
mission to revise and extend the remarks 
he expects to make on the Philippine bill 
and include a letter. 

Mr. HORAN asked and was given per¬ 
mission to extend his remarks in the 
Record and include a newspaper article. 

Mr. CLEVENGER asked and was given 
permission to extend his remarks in the 
Record and include a statement by Mr. 
George J. Buchy. 

Mr. HILL asked and was given permis¬ 
sion to extend his remarks in the Record. 

Mrs. BOLTON. Mr. Speaker, I ask 
unanimous consent to extend my re¬ 
marks in the Record and Include a let¬ 
ter published in the Washington Post 
relative to General Mihailovich, who has 
been taken in Yugoslavia. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Ohio? 

There was no objection. 

SPECIAL ORDERS GRANTED 

Mr. DOYLE. Mr. Speaker, I ask 
unanimous consent that today, follow¬ 
ing any special orders heretofore en¬ 
tered, I may be permitted to address the 
House for 5 minutes, and to revise and 
extend my remarks and include a copy 
of House Resolution 575. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 

Mr. ELLSWORTH. Mr. Speaker. I 
ask unanimous consent that today, fol¬ 
lowing any special orders heretofore en¬ 
tered, I may be permitted to address the 
House for 1 0 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ore¬ 
gon? 

There was no objection. 

EXTENSION OF REBiARKS 

Mr. GRANT of Indiana asked and was 
given permission to extend his remarks 
in tl^ Appendix of the Record. 

Mr. GILLIE asked and was given per¬ 
mission to extend his i’emarks in the Ap¬ 
pendix of the Record and include a 
statement made by Mr. Farrington, of 
the National Livestock Exchange. 

Mr. MUNDT asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record and include an 
editorial from the Republican magazine. 

Mr. BRADLEY of Michigan asked and 
was given permission to extend his re¬ 
marks in the Appendix of the Record 
and Include a radio address delivered by, 
him. 
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PHILIPPINE! TRADE ACT OP 1946 

Mr. DOUOHTON of North Carolina. 
Mr. Speaker, I move that the House re¬ 
solve itself into the Committee of the 
Whole House on the State of the Union 
for the further consideration of the bill 
(H. R. 5856) to provide for trade rela¬ 
tions between the United States and the 
Philippines, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the State of the Union for the fur¬ 
ther consideration of the bill H. R. 5856, 
with Mr. Zimmerman in the chair. 

The Clerk read the title of the bill. 

Mr. DOUQHTON of North Carolina. 
Mr. Chairman, I yield 1 minute to the 
gentleman from Massachusetts [Mr. 
Martin]. 

Mr. MARTIN of Massachusetts. Mr. 
Chairman, I asked for this time In order 
to inquire about the program for next 
week. 

Mr. McCORMACK. On Monday the 
Consent Calendar will be called. Then 
the bill, S. 1907, authorizing permanent 
appointments in the Regular Navy and 
Marine Corps, win be considered. I un¬ 
derstand that bill has been unanimously 
reported out of the Committee on Naval 
Affairs. 

Mr. MARTIN of Massachusetts. I 
might add. and the gentleman from 
Massachusetts [Mr. McCormack] has 
probably had it called to his attention, 
that the Committee on Election of Presi¬ 
dent and Vice President, headed by the 
gentleman from North Carolina [Mr. 
Bonner] has a bill relative to the Federal 
ballot law which was unanimously agreed 
on and which I understand is to be called 
up by unanimous consent. 

Mr. McCORMACK. That is true. I 
understand a bill has been reported out 
of the committee of which the gentleman 
from North Carolina IMr. Bonner] is 
chairman, and I understand that unani¬ 
mous consent is going to be asked to 
consider the bill. 

Mr. MARTIN of Massachusetts. I 
thought it might be'well that the House 
have that information at this time. 

Mr. McCORMACK. I am glad that 
the gentleman from Massachusetts has 
called it to the attention of the House. 

To continue with the program fur¬ 
ther, on Tuesday, of course, the Private 
Calendar will be called. Then there is a 
conference report on the bill, S. 2, the 
airport Pederal-ald bill. Then there is 
the bill, H. R. 5059, the postal employees 
pay raise bill. There is also the Federal 
employees pay raise bill. Those three 
bills will be on for Tuesday and Wednes¬ 
day. 

On Thursday and Friday the District 
of Columbia appropriation bill will be up 
for consideration. Also, the bill, H. R. 
5244, a bill authorizing the employment 
of additional foreign service officers in 
the classified grades. 

If, by chance, the extension of the Se¬ 
lective Service Act bill is reported out of 
the Committee on Military Affairs dur¬ 
ing the week in time to be considered 
and in the event such consideration is 
agreeable to the committee, I would want 
to bring that up after the District of 


Columbia appropriation bill is disposed 
of. I have my doubts as to that, but if 
it can be considered 1 would like to bring 
that bill up. 

Of course, any other conference re¬ 
ports may be called up at times agreeable 
to the House and, of course, such mat¬ 
ters will be done after consultation with 
my friends, the gentleman from Massa- . 
chusetts, or the acting leadership on the 
minority side at the time. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield. 

Mr. MICHENER. A resolution has 
been reported favorably out of the Com¬ 
mittee on Rules providing for an investi¬ 
gation with reference to the disappear¬ 
ance of certain official papers. The reso¬ 
lution Was introduced by the gentleman 
from Michigan [Mr. Dondero]. I am 
sure the majority leader is familiar with 
the resolution. 

The gentleman is also familiar with 
the fact that it may be caHed up within 
7 days after it was reported. 

Mr. McCORMACK. Any time after 
7 days. 

Mr. MICHENER. It has been re¬ 
ported more than 7 days. The gentle¬ 
man from Michigan [Mr. Dondero] told 
me he understood It was to be taken up 
next week. Can the gentleman not pro¬ 
gram the resolution? 

Mr. McCORMACK. I am aware of the 
situation I am sure if the gentleman 
from Michigan [Mr. Dondero] were pres¬ 
ent. he would probably state that there 
was no distinct agreement on my part 
that I would put it down for next week. 

I am frank to state that I did not Intend 
to program It unless some member of the 
Rules Committee forced my hand. Of 
course, I would expect that any member 
of the Rules Committee, as they always 
have in the past, would serve notice on 
me, and under such conditions I would 
program it. Now, I have not made any 
arrangements fof it for next week. Is 
the gentleman serving notice on me? 

Mr. MICHENER. The genUeman 
from Michigan is always cooperative in 
the best interests of orderly procedure. 
He feels that that resolution is in the 
best Interests of Government. Peeling 
as he does, and feeling that the distin¬ 
guished majority leader knows all about 
the resolution, he wonders why the gen¬ 
tleman from Msissachusetts refuses to 
program it, unless a practice seldom in¬ 
voked in the Congress is resorted to. 
The gentleman from Michigan reserves 
the right to make the motion to call up 
the resolution by virtue of the 7-day rule. 
That might inconvenience a program 
which the leader has outlined. I do not 
want to do that. Therefore, I am asking 
the gentleman, in the light of that state¬ 
ment, that he program this resolution. 

Mr. McCORMACK. In the light of 
the program I have made—I waited until 
after 12 o'clock on Friday—and in the 
light of the fact that I have made the 
program, of course, the gentleman says 
he is amazed at my refusal. Of course, 
‘'refusal" was not the correct finding of 
fact to make. On the "amazement," the 
gentleman and I n^ght disagree as to 


the question of fact. But here is the 
situation: Any member of the Rules 
Committee can call It up. X know that 
no member would do so without serving 
notice on me. 

• The CHAIRMAN. The time of the 
gentleman from Massachusetts has 
expired. 

Mr. HOFFMAN. Mr. Chairman, I de¬ 
mand the regular order. 

Mr. McCORMACK. I will program it 
for the week after next, in \dew of the 
gentleman's statement. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. KNUTSON. Mr. Chairman, I 
yield 20 minutes to the gentleman from 
Ohio [Mr. Jenkins]. 

Mr. JENKINS. Mr. Chairman, the 
debate on yesterday was very interesting, 
very elucidating, and altogether correct. 
All through the debates ran the line 
sentiment of cordiality, best wishes flow¬ 
ing out from our Congress to the people 
of the Philippines, and reflected back to 
us by the distinguished representative 
in this Congress from the Philippines. 

Mr. Chairman, the basis of this legis¬ 
lation is laid in that cordiality. The 
purpose of this legislation is to put into 
statute that cordial feeling, so that it 
might run on to benefit future genera¬ 
tions. 

It was said on this floor yesterday that 
probably never before in the history of 
the world was such legislation as this 
proposed. The reason for this is that at 
probably no time in the history of the 
world has one country shown such fine 
disposition toward another country 
which was one of Its possessions. Most 
of the great countries of the world have 
acquired their possessions by force or by 
conquest, which Is the same thing. But 
the United States took the Philippines 
for no other purpose than to free them 
from the tyranny of another country. 
It was always our purpose to give the 
Philippines independence when it 
seemed that they could maintain their 
independence. After the Spanish- 
American War our Nation spoke em¬ 
phatically on this subject and promised 
to the Filipinos their freedom. This bill 
does not give the Filipinos freedom, 
because they have had that for some 
time. I should like to impress upon 
your minds, if I can, one fact, and that is 
that this bill has nothing to do with 
independence, which the Philippines will 
achieve on the 4th of July next. The 
independence of the Philippines has all 
been arranged for by legislation passed 
several years ago. This legislation is 
not necessary for that purpose. Also 1 
should like to impress upon you the fact 
that this legislation is not intended to 
rehabilitate the Philippines by way of a 
gift or by way of a donation. No doubt 
witliln a few days after the passage of 
this bill another committee of this House 
will come forward with proper legisla¬ 
tion that will provide a bountiful dona¬ 
tion on the part of the United States to 
these Philippine people whose land has 
been so terribly devastated in the last 
2 or 3 years. I am sure that this Con¬ 
gress will receive such legislation with 
favar. 
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ti this legli^tion Is mt for the pur¬ 
pose of Ind^i^ondence and if it is not for 
the purpose of financial rehabilitation, 
then what Is it for? 

On the Fourth of July of this year the 
Philippines will be a new, full-fledged 
member in the galaxy of nations of the 
world, It will have full national status of 
its own as a new-born independent 
nation. If we are to give economic en¬ 
couragement to this new nation, now is 
the appropriate time to be making ar¬ 
rangements to do it. That is what we 
propose to do in this legislation. 

As I have already said ne propose not 
to turn this new nation loose among the 
nations of the world without any pro¬ 
tection or security. After they have 
come through a devastating war that was 
fought for their benefit and for our bene¬ 
fit, we are not going to turn them loose 
on the seas of national and international 
uncertainty. We are going to give them 
aid and assistance over a long period of 
yeau's. so that they can recoup a part 
at least of what they lost in the war. We 
are saying to them that for 28 years we 
will do for them that which we think 
should be done. What they will need is 
an opportunity to work and to develop 
their own industries. The best way to 
do this is to give them some commercial 
concessions that are really worth while- 
some consessions that will stabilize them 
and give them hope and courage to drive 
onward and upward. 

Of course, they are going to recipro¬ 
cate. Concessions that we give to them 
will probably be of more benefit to them 
when they can reciprocate, for in that 
we establish friendly relations in trade 
and in financial transactions. 

We who have had long experience in 
this la r making business know that the 
law, like man, is sometimes fearfully and 
wonderfully made. 1 assure you that 
this proposed legislation has been won¬ 
derfully made. 1 hope that it does not 
carry any fearful consequences. It has 
been said several times in this debate 
that Mr. Beaman deserves a vote of 
thanks of the Nation—and I am sure he 
does of the Was^ and Means Committee 
for his efforts in framing this legisla¬ 
tion—I think this is the crowning ac¬ 
tivity of his long career. Without his 
assistance 1 do not think we could have 
written this bill. While the bill is logical 
in its conclusions and is complete in its 
phrasing it does not read like a story 
book. It deals with a very difficult prob¬ 
lem and is naturally hard to read and 
understand. 

The usual way to read a bill is to start 
with the first paragraph and read 
straight through. But to read this bill 
successfully dne should start with sec¬ 
tion 4 on page 30, the executive agree¬ 
ment Section 4 is the heart of the bill, 
without section 4 there would be no bilL 
' The first title, title I, deals, as was said 
yesterday, with definitions. 

Title n provides what the United 
States must do as its part of this 28-year 
agreemfflit. 

Title in provides whait the Philippines 
must do as their part of this 28-year 
agreement. But none of these would be 


RECORD—HOUSE 2825 


Of any consequence if It weip not for 
title IV. Let me read part of it; 

TITLE IV-~>E m PCUT IVE AGERIEBCEMT BETWEEN 
VW IT ED STATES AND PHILIPPINB8 

Sec. 401. Autborlmtlon of agreement. 

The President of the United States Is au¬ 
thorized (except ae hereinafter In this title 
otherwise provided) to enter into an execu¬ 
tive agreement with the President of the 
PhUlpplnes providing for the aooeptanoe on 
the part of each country of the provisions of 
title n and of title m (except pt. 1) of 
this act. The President of the United States 
is not authorized by this section to enter 
into such agreement unless it contains a 
provision that it shall not take effect— 

(a) Unless and until the Congress of the 
Philippines accepts it by law; and 

(b) Unless and until the Congress of the 
Philippines (in the act of acceptance, or 
separately) has enacted such legislation as 
may be necessary to make all the provisions 
of parts 2. 3. 4. and 5 of title Ut take effect 
as laws of the Philippines, except (during 
the period prior to the amendment to the 
Constitution of the Philippines referred to In 
subsec. (b) of sec. 402) such provisions of 
section 341 as are in conflict with such con¬ 
stitution. 

I have read this section for I want any¬ 
one who might compliment me by read¬ 
ing my speech in the Congressional Rec¬ 
ord to see the principal section of this 
important measure that no doubt will 
become much more important as time 
runs on. 

Now let us see when can the President 
enter into that contract with the Presi¬ 
dent of the Philippines? Not until after 
July 4, 1946. But should we wait until 
July 4,1948, before we make any prepara¬ 
tions? No. We have in this bill pro¬ 
vided everything that we desire to be in¬ 
corporated in the agreement. 

Let us see what this section says. We 
do not In this section give the President 
the full authority to make any kind 
of an agreement that he may want to 
make. We say to him that he has the 
right to make an agreement but we pro¬ 
vide further: 

The President of the United States is not 
authorized by this section to enter into any 
such agreement unless it contains a provi¬ 
sion that it shall not take effect^ 

And so forth. In other words, we pro¬ 
vide that the President can make an 
agreement and in the very same para¬ 
graph we say he cannot make it unless 
the Philippine Government does certain 
things, and, further, unless the United 
States does certain things. 

Here is an illustration of some of the 
matters that the President must find be¬ 
fore he can sign the contract This is 
intiUelV. It says: 

Unless ^ and untU the Congress of the 
Philippines accepts it by law. 

In other words, the Congress of the 
Philippines must accept what we lay 
down in this charter as conditions prec¬ 
edent before the President can sign. It 
might be said that this could be consid¬ 
ered the act of a tyrant, the act of a 
despot, for a powerful nation to lay down 
to one of its possessions what it must do, 
3But that is exactly what we do not do. 
We do not put any burden on the Phil¬ 
ippines that they cannot easily carry. 
We do not put on them any responsibility 
that is not for their best Interest. We 


have tested that in every way possible. 
We have gotten the sentiment of the peo¬ 
ple as expressed by those who appeared 
before our committee. We have the sen¬ 
timent of people who do business In the 
islands, and we have the experience of 
our own departments that tell us what 
should go into this agreement and what 
will be for the benefit of the Philippines. 

Mr. Chairman, again let me say that 
it is provided herein that the President 
of the United States is not authorized 
by this section to enter into such execu¬ 
tive agreement unless the Philippine 
Congress agrees to do certain things. 

I want to impress upon the Members, 
especially those who are lawyers, that 
this legislation is a real challenge for 
one who likes to read complicated stat¬ 
utes which have been well written con¬ 
sidering the subject matter. When you 
read a statute you generally look to see 
if it has been amended and, if amended, 
what it was before it was amended. And 
you then consult your digest to find out 
if the act has been repealed. Not many 
statutes carry a repeal date but some do. 
Most statutes that have been repealed 
have been repealed by express language 
in a repealer statute. But we provide 
in this legislation that we are propos¬ 
ing today that it run for 28 years. We 
are going to bind ourselves, we are will¬ 
ing to bind oursdves, to a program that 
will run for 28 years, but we ask that 
Just as soon as they can possibly do it 
they bind themselves also. We ask them 
to do it immediately after the 4th of 
July. The experts from the Philippines 
and our own experts think that the 
Hiihppine Congress will probably adopt 
the provisions of the law that we have 
recommended In this act Immediately 
after July 4. It is also provided in this 
bill that if they refuse to adopt them, 
we can discontinue negotiations. We do 
not bind ourselves to do anything be¬ 
yond the 4th of July unless the Philip¬ 
pine President and Congress act and do 
the things provided that they should do. 

We do not bind ourselves to do any¬ 
thing if they do not meet in congress 
and if they do not accept the program 
that we lay down. In other words, we 
speak first and then wait for their ac¬ 
tion. 

Now then, as I started to say for the 
b«ieflt of the lawyers, we have a provi¬ 
sion in this contract that is what I would 
call a self-repealing statute. We do not 
have to take any affirmative action. The 
statutes that we pass here will repeal 
themselves by the language of this con¬ 
tract when our President determines that 
the congress and the President of the 
Philippines have failed to cooperate 
properly. Another thing about this leg¬ 
islation I would like to Impress upon you 
is that what we pass today will be our 
law controlling us and controlling the 
Philippines from now until the 4th of 
July, and it will apply because they are 
our possessions up to that time. But 
^ere Is no hardship in any of the provl- 
i^ons, and consequently there will be no 
question raised with reference to that. 
But 1 want you to know that complicated 
flus this proposed legislation is, and corre¬ 
lating and interrelating as it is, there 
is nothing that binds us to do anything 
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after the 4th of July, if the Philippines 
refuse to cooperate. Then on the 4th 
of July if the Philippine government 
fails to cooperate it will stand Just the 
same as any other government. It will 
stand without any preferences of quotas, 
without any preferences of any kind 
that it would get if it had cooperated 
fully. 

Title IV, as written, is binding and 
absolutely ironclad; not harsh, not bur¬ 
densome, but cooperative in every re¬ 
spect. And through it all runs this prop¬ 
osition: That if and when the Philip¬ 
pine people become free and independ¬ 
ent, if and when they want to change 
any of these provisions, all they need 
do is to get the cooperation and permis¬ 
sion of our President and of our Con¬ 
gress, and their president and their con¬ 
gress, and it can be changed. In other 
words, we lay a foundation for economic 
freedom for this new nation. I can¬ 
not conceive how we could be more fair. 
We start out with this program with a 
fair attitude. We are sympathetic. We 
want them to succeed, and we expect to 
help them in this noble endeavor. We 
have brought them up this far and they 
have cooperated magnificently. Prob¬ 
ably no nation of people has ever shown 
such remarkable advancement in such 

short time as the Philippine people. 
Nobody has ever been able to point the 
finger of dishonor or disloyalty at them 
in any respect. Now here they are, a 
new people, going out into the family of 
nations, going out with a guarantee on 
the part of the greatest Nation in the 
world that they will have a fair start. 
Today we are doing something that will 
be long remembered by a grateful peo¬ 
ple. I am sure that history will record 
this day as a great day in the march of 
civilization to higher ground. Our 
America has shown her greatness by 
keeping her promise made 40 years ago. 
Our America is great because she refuses 
to be small. 

Mr. CHENOWETH. Mr. Chairman, 
will the gentleman yield? 

Mr. JENKINS. I am glad to yield to 
the distinguished gentleman from Colo¬ 
rado. 

Mr. CHENOWETH. I compliment the 
gentleman on his very fine statement 
concerning the Filipinos, and 1 am sure 
that every Member of this House con¬ 
curs in all that he says. I would like to 
have the gentleman make a few obser¬ 
vations on the sugar quotas. There has 
been considerable speculation over the 
impact of those quotas on our sugar-beet 
industry In this country. The gentle¬ 
man comes, I think, from a State that 
also raises sugar beets. 

I would like to have the gentleman 
answer this query: Does the gentleman 
have any apprehension that there are 
contained in this bill quotas that may 
have the effect of fre^ng the sugar- 
beet-acreage limits in this country? 

Mr. JENKINS. Of course, nobody 
knows what the future has in store. As 
I have heretofore said, should a condi« 
tlon arise where it is evident that an in¬ 
justice is being done to the best inter¬ 
ests of either country, or any condition 
whereby it is advantageous to both par¬ 
ties to make a change in the contract 


and the laws, such a change can be 
made. 

Now to specifically come back to the 
gentleman’s question. The gentleman 
knows that during and since the war the 
sugar industry in the United States has 
been punished terrifically; as a matter of 
fact, it has almost been wiped out. Now 
there is a great clamor on the part of the 
sugar producers in this country to be re¬ 
stored to their former opportunity, and 
the members of your committee have 
kept that in mind and have tried to do 
that. We have been criticized by some 
who think we have been a little bit harsh 
with the Filipinos in that we have re¬ 
duced their sugar quotas somewhat. As 
you know we cut the Philippine sugar 
quota from 850,000 long tons to 850,000 
short tons. This is a reduction of about 
90,000 short tons. It was the idea of the 
committee, or at least some members of 
the committee, that this reduction would 
inure to the benefit of the American pro¬ 
ducer. Before the war we were getting 
about 95 percent of all the sugar pro¬ 
duced in the Philippines. We have been 
getting no sugar from the Philippines for 
the past 3 or 4 years. We shall not get 
much from them for at least 3 years, for 
it takes 3 years to develop sugarcane so 
that it can be harvested profitably. 

The Philippines have been a great mar¬ 
ket for us to purchase what they produce 
and in return they have found that the 
American market is the greatest market 
in which to sell and the greatest market 
in which to buy. 

The Sugar Act of 1937 which followed 
the Jones-Costlgan Act provides for a 
percentage distribution of sugar for the 
consumption of the United States. The 
domestic sugar producers in the United 
States, Hawaii, and Puerto Rico were 
given 65 percent of consumption load, 
which amounts to the same as saying 55 
percent of the production. Forty-four 
percent was then allotted to the Philip¬ 
pines and to Cuba. The Philippines got 
about 16 percent out of the 44 percent, 
leaving Cuba about 28 percent. The 
Philippine portion, however, was not to 
be less than the quota allowed them un¬ 
der the Independence Act. If the do¬ 
mestic sugar production could be re¬ 
stored to its proper place in the quotas, 
about 65 percent, it would pretty well 
take care of it. Of course, if we come to 
the place in this country that we are go¬ 
ing to protect American sugar to the very 
extreme of the possibilities of the Nation 
to produce, if we are going to produce 
sugar beets to the very extreme that we 
can produce, and if we are going to pro¬ 
duce sugarcane to the very extreme we 
can produce down in Louisiana and 
Florida, we probably can supply ourselves 
with all the sugar we need, but I do not 
know that that is going to be the policy 
of the country. We Republicans have 
been for protection, of course, but I am 
not sure that that is going to be the pol¬ 
icy. Anyhow, I do know that as far as 
this committee is concerned we have tried 
to maintain the proper balance as near 
as we possibly could, and we have been 
criticized for trying to do a little too 
much lor the domestic sugar producers. 

Mr. CHENOWETH. Does not the 
gentleman agree with me that perhaps 
there Were those in this country that did 


not fully appreciate the sugar-beet in¬ 
dustry until the war came and we had to 
depend on it for almost our entire supply 
of sugar? We certainly do not want to 
destroy an Industry that we may have 
to turn to again sometime. 

Mr. JENKINS. I agree with the dis¬ 
tinguished gentleman fully. He has al¬ 
ways been alert to the best Interests of 
the American beet sugar producers. The 
war destroyed the Philippine industry 
so that they cannot produce any sugar 
of any consequence for 3 years, and the 
war regulations destroyed the sugar in¬ 
dustry in this country, so there they are. 
They both are prostrated. We hope 
they both can get up and again walk 
up to the high place they once enjoyed. 
They can get up if we can remove the 
restrictions. There is no reason why we 
ought not to produce more sugar in this 
country. Our consumption of sugar has 
been reduced terribly in the last 3 years. 
We had a terrible scarcity of sugar all 
during the war, as the gentleman knows, 
and we could have had more sugar if 
those in authority had performed thqjr 
duties properly. 

Mr. CHENOWETH. The first contro¬ 
versy I engaged in when I came to Wash¬ 
ington in January 1941 was trying to per¬ 
suade the Department of Agriculture to 
reduce restrictions on sugar-beet acre¬ 
age. I hope we are not adopting legisla¬ 
tion that is going to Impose any further 
restrictions on sugar-beet acreage in this 
country. 

Mr. JENKINS. The gentleman knows 
that the Republican Congressional Pood 
Study Committee of which he and I are 
members has for the past 3 years been 
very active in a movement to bring more 
sugar to the consumers of the Nation. 
We were successful in bringing thou¬ 
sands of tons of additional sugar from 
Cuba. We were not very successful in 
getting Increased production for the 
American producer. The New Deal has 
always believed in scarcities while we 
have always believed that no man gets 
fat on a scarcity and no man goes hun¬ 
gry on an abundance of production. 

Mr. CHENOWETH. I appreciate that. 

Mr. MUNDT. Mr. Chairman, will the 
gentleman yield? 

Mr. JENKINS. I yield to the gentle¬ 
man from South Dakota. 

Mr. MUNDT. Along the same general 
line and dealing with a different subject, 
I should like to seek the gentleman’s 
counsel on another matter, because I 
value it most highly. 'The warden of the 
State penitentiary of South Dakota has 
communicated with me because we have 
a State twine factory in the penitentiary, 
and he seems tp be alarmed lest there 
is something in this legislation that is 
going to make it impossible for the State 
penitentiary twine factoid to operate 
successfully. I wish the gentleman 
would elaborate a little bit on that situa¬ 
tion. 

Mr. JENKINS. I thank the distin¬ 
guished gentleman from South Dakota, 
He asks a very pertinent question. The 
discussion of cordage would be a long and 
tedious discussion if I were permitted 
to exhaust it. This bill allows an abso¬ 
lute quota of 6,000,000 pounds of cordage 
per year. This quota will continue for 
the life of the contract, I have some fig- 
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ures here which show the amoimt at put them in the Record at this place, 
cordage exported from the Philippines in From these figures you will see that the 
the 12 years preceding the war. 1 shall quota fixed under this bill is fair. 



I think the cordage people in this coun¬ 
try are pretty well satisfied. The mem¬ 
bers of the subcommittee were fearful 
that out of this bill and out of what we 
are trying to do, monopolies would be 
built up in the Philippines, and that they 
probably would have trouble shaking off. 
On the other hand, you must remember 
that you cannot expect anybody to go 
Into the Philippines to build it up unless 
those who have already been in there 
are permitted to return to build It up. 
If you shut the door against those who 
have previously been there and have big 
investments there, you cannot expect any 
new people and inexperienced men to go 
in. Capital is timid. We cannot build 
the Philippines after the 4th of July 
by anything except what is In this con¬ 
tract. unless we want to give them dona¬ 
tions from the Treasury. We do not 
want to do that. And to their credit, 
they are not asking that. We want, if 
we can, to encourage them to do some¬ 
thing besides raise sugar and raise cord¬ 
age and commodities like that; they must 
diversify their products. 

It has taken me a long time to answer 
the gentleman’s question, for I had in¬ 
tended discussing the cordage matter. It 
is my confirmed judgment that the cord¬ 
age business is going to work out very 
well. I thank the gentleman for being 
patient with me. 

Mr. MUNDT. I thank the gentleman 
very much 

The CHAIRMAN. The time of the 
gentleman from Ohio has expired. 

Mr. JENKINS. Will the gentleman 
from New York yield me five additional 
minutes? 

Mr. REED of New York. Mr. Chair¬ 
man, may I submit a parliamentary in¬ 
quiry, Just to have the matter clear in the 
record? We were to have had one day of 
general debate, but on account of other 
legislation Intervening yesterday, the 
time of general debate, of course, was 
greatly shortened. How much debate, 
therefore, are we entitled to today? 

The CHAIRMAN, Both sides are en¬ 
titled to 1 hour each today. The thne 
xcii—-179 


consumed by the gentleman from Massa¬ 
chusetts, in the discussion of the pro¬ 
gram for next week is not taken out of 
the time for general debate. Therefore, 
both sides will have 1 hour each. 

Mr. REED of New York. Of course, 
Mr. Chairman, I asked for that informa¬ 
tion in order to divide the time as equi¬ 
tably as possible between the Members 
who have asked for time. 

Mr. Chairman, I yield two additional 
minutes to the gentleman from Ohio 
[Mr. Jenkins]. 

Mr. COLE of New York.’ Mr. Chair¬ 
man, will the gentleman yield? 

Mr. JENKINS. I am glad to yield to 
my able friend from New York. 

Mr. COLE of New York. I am fearful 
that the genlleman will not be able to 
answer my question satisfactorily within 
2 minutes time. He was discussing the 
effect of title IV relating to its effective¬ 
ness when this bill comes into operation. 
I recognize the difficulty in drafting a 
proposal which is clear to everybody. 
But apparently the provisions of this bill 
are not clear at least *to one person 
who has had a very close connection with 
the drafting of the bill. That is Mr. 
Vicente Villamin. who, I read In the paper 
about a week ago, referring to section 
403 of title rv, points out that the word 
“effect” is used 13 times. He is quoted 
as expressing the hope that when the 
law has finally gone into effect and the 
trade agreement has been put into effect, 
then the Filipinos can start to find out 
just what has gone into effect and try 
to keep it in effect during the effective¬ 
ness of the agreement. At least to help 
that gentleman understand the provi¬ 
sions of section 403, I wonder if the 
gentleman would tell us what is covered 
by section 403? 

Mr. JENKINS. While that language 
is somewhat alliterative it is not difficult 
to understand. It Is In that section that 
the duties and obligations Imposed on 
the United States are set out. Without 
this section the Philippine Government 
would not be protected properly. I dare¬ 
say that if the gentleman will read this 


section through carefully he will, of^ 
course, come out with a clear under¬ 
standing. His bright legal mind will en¬ 
able him to understand it thoroughly by 
just one reading. 

Mr. COLE of New York. Is this bill 
the basis for final agreement between 
the two countries or must this be supple¬ 
mented by additional legislation to be 
enacted by Congress? 

Mr. JENKINS. Yes; this bill is the 
basis of the final agreement. It is not 
necessary for Congiess to pass additional 
legislation. This legislation gives the 
President the right to make a contract. 
The terms and limitations of the con¬ 
tract that he may make are clearly and 
definitely set out in this bill. Of course, 
the President has some rights which are 
inherent in his office. But this law stip¬ 
ulates what he shall do, how far he shall 
go, and what the Philippine Nation can 
and must do in order to make the agree¬ 
ment effective. 

To express in language what the Amer¬ 
ican people and the Philippine people 
wanted to have done by this legislation 
was a difficult task. That this task has 
been well accomplished there is not the 
slightest doubt. I am proud to have had 
a humble part In this work. I hope the 
future will approve what we have tried 
to do. Hail the day when the great 
American Republic and the Philippine 
Republic will light up the great south¬ 
ern Pacific areas with “Freedom’s holy 
light.” 

The CHAIRMAN. The time of the 
gentleman from Ohio has expired. 

Mr. DOUQHTON of North Carolina. 
Mr. Chairman, I yield 20 minutes to the 
gentleman from Tennessee I Mr. Cooper]. 

Mr. COOPER. Mr. Chairman, the 
purpose of the pending bill. H. R. 5856, is 
the establishment of mutually advan¬ 
tageous trade relations between the 
United States and the Philippine Islands 
for a period of 28 years following the 
Independence of the Philippines on July 
4 of this year. I would like especially to 
point out that this is a new type of legis¬ 
lation. Legislation of this type has never 
been enacted before in the history of this 
or any other country in the world so far 
as I am aware. We have two types of 
executive agreements; one is a type 
known to us as the reciprocal trade agree¬ 
ment where Congress vests certain dis¬ 
cretionary authority in the Chief Execu¬ 
tive, the President of the United States, 
under certain broad standards provided 
In the legislation, apd authorizes the 
President to negotiate trade agreements 
with other countries of the world. That 
Is one type of executive agreement that 
we have in this country. 

The second type might be Illustrated 
by the Bretton Woods agreement, where 
the officials of the executive branch of 
the Government met with the officials 
and representatives of other govern¬ 
ments of the world and worked out an 
executive agreement which is later sub¬ 
mitted to Congress for consideration and 
necessary approval. 

Those are the two types of executive 
agreements we have had up to this point. 
One, where the Congress authorizes the 
President to negotiate an agreement 
under certain broad standards provided 
by the Congress; and the other where the 
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President negotiates an executive agree¬ 
ment which Is later ratified or approved 
by the Congress. 

This bll] presents a dllferent situation. 
Under this bill the Congress iS providing 
by statute that an executive agreement 
may be entered Into with only one other 
country of the world* and provides under 
the terms of the bill Itself what that 
executive agreement shall be. for all 
practical and essential purposes. 

This bill contains five titles. Title 1 
Includes the short title of the bill, and 
definitions. 1 could not too strongly im¬ 
press upon the Members of this body 
the importance of bearing in mind the 
definitions contained in title I of this 
bill. Every important provision in the 
bill is dependent upon a defined term 
that is set out In title I of the bill A 
person cannot get any fair consideration 
or an intelligent understanding of this 
bill, or the program that is set up under 
this bill, without constantly bearing in 
mind those defined terms that are used 
in title 1 of this bOl. 

As an illustration, the term *Thillp- 
pine article^ is defined. That means, 
first, that it must be produced in the 
Philippines; second, it cannot contain 
more than 20 percent of material that 
is imported Into the ‘Philippines from 
any othper country except the United 
States. 

All through this bill where the term 
'Philippine article'* is used you miist 
bear definitely in mind that definition, 
to have a fair understanding of what 
the provisions reaUy contain. That 
would mean that any commodity im¬ 
ported Into the United States from the 
Philippines, assume it cost |1. not more 
than 20 cents out of that dollar could 
represent material that was Imported 
into the Philippines from other countries 
for the manufacture of that article, 
uxfiess that material came from the 
Uhited States. 

So It is highly Important that we bear 
In mind all the way through the con¬ 
sideration of this legislation that each 
of the important provisions rests upon 
certain defined terms that must always 
be borne very clearly in mind. 

Title n of the bill contains the pro¬ 
visions for the things that the United 
States.ls to do. 

Title m of the bill contains the pro¬ 
visions setting out the things the Philip¬ 
pines must do. 

Title IV of the bill provides for the 
executive agreement, and the basis or 
essential terms of the executive agree¬ 
ment that is to be entered into. 

Title V contains various miscellaneous 
provisions that are necessary to round 
out the legislation and provide the pro¬ 
gram that is here presented. 

Members of the subcommittee worked 
diligently and for a long time on this 
legislation. 1 was busily engaged at 
that time as a member of the Pearl Har¬ 
bor Committee and did not have an 
opportunity to participate as actively In 
the consideration of this legislation as 
members of the subcommittee. Many 
of them have already spoken and ex¬ 
plained more in dbtall the provisions of 
yie bill Others ^ speak along those 
lines; so 1 shall not ask your indulgence 
much longer except to point out the Im¬ 


portance of this legislation because Of 
Its mutual advantage to the United 
States and the Philippines. 

Prior to the war the PhiUppines were 
the sixth best customer of the United 
States. Large quantities of our cotton 
cloth and wheat flour and many other 
agricultural products as well as many 
industrial products were exported by our 
people to the Philippines; and. of course, 
we received many Important commodi¬ 
ties from the Philippines that We needed 
in this country and still must have or 
must procure from some other place in 
the world. So it is fair to state that the 
program here presented by this legisla¬ 
tion is mutually advantageous to both 
the United States and the Philippines. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. CCXDPER. I yield to the gentle¬ 
man from South Carolina. 

Mr. HARE. I know the gentleman’s 
time is limited, and I regret that very 
much, because 1 think this is one bill that 
should be thoroughly discussed and ana¬ 
lyzed for the benefit of the public. It has 
been pointed out rather clearly what 
concessions we were making to the Phil¬ 
ippine Government. I wonder whether 
the gentleman wUl not point out here 
just for a minute or two some of the 
benefits we expect to derive after July 4. 
1046? He referred to the exports from 
this country prior to the war that made 
up a trade of great value to this country. 
What assurance under this bill have we 
that such reciprocal arrangements will 
be contimed after the war? 

Mr. COOPER. Every assurance that 
the people of a great country can give to 
the people of another country. Certain¬ 
ly. 1 know the gentleman would join with 
me and every other Member of this House 
in the highest praise of the Philippine 
people for their great loyalty to this 
country, the tremendous sacrifice they 
have made during this terrible war; and 
we are absolutely confident that they will 
continue to stand steadfast and finn in 
their friendship to the people of the 
United States as they have throughout 
the decades of the past. 

Bear In mind this has in itself far- 
reaching consequences to the future 
economy of the United States and the 
economy of the Philippine Islands. The 
people of the United States, in all falr- 
nes8« stand a far greater chance and op¬ 
portunity to benefit under this legislation, 
than do the people of the Philippines. It 
will be remembered that we have pushed 
the outposts of this Nation from where 
they formerly stood at Pearl Harbor out 
to the Philippines, great gateway to the 
Par East, with the teeming millions of 
the Orient; and the Philippines will be 
the entrance we shall have to that vast 
area of the world with its enormous pop¬ 
ulations to carry forward the trade of 
the United States and dispose of the 
things produced by Industry in the United 
States as well as to dispose of important 
agricultural surpluses Uiat we have in 
this country, 

Mr. VOOHHI8 of California. Mr. 
Chairman, will the gentleman yield? 

Mr. COOPER. I yield to the gentle¬ 
man from CaUfomia. 

Mr. VOORH18 of Cahfomitu As th^ 
gentleman has so well expressed It In his 


speech, it seettis to me this is a measute 
of much gi^atar nonsequence than even 
appears on its surface. 1 would Ihee to 
tak the gentleman whether or not he be¬ 
lieves I am overemphasizing that? It 
seems to me that In this bill the United 
States, in cooperation with the people of 
the Philippine Islands, may well be set¬ 
ting a pattern upCn the basis oi which 
solution of a great many of the critical 
and pressing problems of many of the 
peoples of various parts of the world 
might be solved, some of the problems 
that are now disturbing the thoughts 
and minds of numerous individuals 
around the world. It seems to me that 
this bill represents an efiort on the part 
of the United States to which we can 
in the future point with justifiable pride 
and can use as a pattern whereby many 
of the other problems in other areas can 
be solved. 

Mr. CCX:)PER. I think the gentleman 
is entirely correct. It affords a vast op¬ 
portunity for our country In developing 
trade in the Par Bast, in that section of 
the world with such an enormous pop¬ 
ulation. and this will be our opportunity 
to advance the foreign trade of our coun¬ 
try in that direction because of these re¬ 
lations that we here establish with the 
people of the Philippines. 

Mr. HARE. May I make a short ob¬ 
servation a t thi s point? 

Mr. COOPER. I shall foe glad to have 
the 9:entleman do so. 

Mr HARE. This affords one of the 
greatest opportunities ever presented to 
this country for you might say the doing 
of missionary work for its democratic 
system of government. I feel that in the 
Philippine Commonwealth the people 
have developed a fair and definite Idea 
as to the fundamentals of a republican 
system of government and 1 am satisfied 
they will have an opportunity to demon¬ 
strate the operation of this principle in 
the Philippine Commonwealth. If they 
succeed, then this should be the object 
lesson for all other nations of the world 
that have heretofore subscribed to the 
totalitarian system to show that here is 
one definite, clear, clean-cut example 
where people who once become inocu¬ 
lated with this germ of democracy can 
survive and perpetuate themselves and 
establish a system of government that 
will bring happiness, success, and pros¬ 
perity as no other system of government 
has leretofore presented. 

Mr. CCX)PER. I appreciate the gen¬ 
tleman's contr ibuti on. 

Mr. MICHENER. Mr. Chairman, will 
the gentlei nan s rleld? 

Mr. COOPER. I yield to the gentle¬ 
man from Mich igan. 

Mr. IglCHENER. 1 am wondering 
what effect. If any, this agreement will 
have on the favored-nations clause in 
the Trade Agreement Act? 

Mr. COOPER. I appreciate the gen¬ 
tleman's kindness In asking that ques¬ 
tion because it has been asked before 
and I am glad to have the opportunity 
to clear it up, 

I invite tbe gentleman's attention to 
fiages 46 apd 47 of the bUl, to section 
508. entitled ‘'Trade Agreements With 
the Phllipidnes,*' which reads as follows : 

until July 4, 1974, no. trade egreement 
ShaU be made with the PhlUppIliee under 
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section 800, M amended, of tbe Tariff Aot of 
1830, unless, prior to lucb time, the Presi¬ 
dent of the United States has made the 
proclamation provided for in teotlon 407 of 
this act, or the executive agreement provided 
for in t'tle TV of this act has been terminated. 

In Other words, for the life of the pro¬ 
gram contemplated under this legislation 
we cannot have a trade agreement with 
the Philippines under the Reciprocal 
Trade Agreements Act. 

1 Invite attention also to the follow¬ 
ing section, 609, entitled ‘‘Rights of Third 
Countries,*' which the gentleman recdg- 
nizes relates to the so-called most- 
favored treatment, reading as follows: 

The benefits granted by this act. and by 
the executive agreement provided for in title 
IV, to the Philippines, Philippine articles or 
products, and Philippine cltUsens, shall not, 
by reason of any provision of any existing 
treaty or agreement with any third country, 
be extended tf' such country or Its products, 
citizens, or subfects. 

Mr. MICHENER. I thank the gentle¬ 
man for that explanation. May I ask 
another question? Something was said 
on the floor yesterday about quotas. I 
make special reference to sugar. Does 
the bill provide that the tonnage, for 
Instance, of sugar involved, shall be 
granted by quota to those groups, citi¬ 
zens or people of the Philippines who 
were producing sugar before the enact¬ 
ment of this law; in other words, is there 
a monopoly granted to a certain group 
now existing, or existing before the war, 
which would prevent the development of 
new sugar industries or interests In the 
Philippines? 

Mr. COOPER, I think it would be a 
little more accurate and fairer to state 
that the bill does confer certain prefer¬ 
ential treatment upon those who have 
heretofore engaged in those activities in 
the Philippines. The reason for that is 
this. As the gentleman well knows, the 
Philippines are now destroyed, devas¬ 
tated. It Is thought that it is highly 
Important to get their economy estab¬ 
lished as quickly and as promply as pos¬ 
sible. It is felt by those who are in a 
position to give your committee the best 
advice on this subject, that those who 
have been engaged in those activities and 
have enterprises located there would be 
in a better position to get back into pro¬ 
duction more promptly and thereby as¬ 
sist the rehabilitation of the economy of 
the Philippines more quickly than any 
other way, and that is one of the main 
reasons why certain preferential con¬ 
sideration is given to those who have 
been engaged in business and these ac¬ 
tivities in the Philippines. 

Mr. MICHENER, Of course, that is 
an important question, especially in view 
of our own economy. We have been per¬ 
mitting production in accordance with 
quotas based on historical backgrounds 
of the industry in this country. If that 
is followed through it will prevent the 
development of new projects engaging in 
the same Industry. 

The CHAIRMAN. The time of the 
gentleman from Tennesaee has expired. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield the gentleman live 
additional minu tes. 

Mr. COOPER. I would like to invite 
the gentleman's attention to one thing 


with respect to these quotas, especially 
sugar. I think it Is entirely fair and ac¬ 
curate to state that the program provided 
under this bill is more to the advantage 
and Interest of our domestic sugar pro¬ 
ducers than the situation that exists 
without the enactment of this legisla¬ 
tion, because under this bill there is an 
absolute quota of 850,000 short tons of 
sugar that can be brought into this 
country from the Philippines, whereas 
without this legislation the quota is 850,- 
000 long tons that can be brought in free, 
and they can bring in all they want to 
over that and pay the duty on it. But 
under this bill an absolute quota of 850,- 
000 short tons is fixed and they just can¬ 
not bring in any more than that amount. 

Mr. JOHNSON of California. Mr. 
Chairman, will the gentleman yield? 

Mr. COOPER. I yield to the gentle¬ 
man from California. 

Mr. JOHNSON of California. Does 
the gentleman agree with me that this 
bill will, as a byproduct, prove to be a 
great step toward world peace? The 
reason I make this statement is this: We 
have already passed a bill to liberate the 
Philippines and the bill before us Is de¬ 
signed to give aid to the Philippines in 
their economic problems in the early 
days of their liberation. If we can help 
stabilize the economy of the Philippines 
during the time when they are getting 
started in self-government, we will do 
much to make sure that the liberty which 
we gave the Filipinos will be properly 
exercised. The success of this policy 
may well serve as a model for the libera¬ 
tion of other peoples who have a right 
to look forward to independence. Im¬ 
perialism is sometimes a stumbling block 
to the development of self-government. 
In the early days of our ownership of 
the islands we told the Filipinos, in sub¬ 
stance, that “we will give you your free¬ 
dom when you have the capacity to han¬ 
dle self-government." We have kept 
our word and during the infancy of this 
country we have also determined to help 
the new member of the family of na¬ 
tions to stabilize its economy. Millions 
of people in that part oi the world are 
looking hopefully toward the day when 
they may, like the Philippines, become 
free and independent. No one knows 
how far-reaching or important our 
conduct today may be. Also, I think we 
should not merely get along with, help, 
and encourage the country but we should 
understand and know better the Fili¬ 
pinos. If the people know and under¬ 
stand each other, peace is almost inev¬ 
itable. What we do today may be one 
of the bricks that will build the temple 
of peace that we aic all looking and 
hoping for. I want to compliment the 
committee and its members for bringing 
out a bill on which there is unanimous 
agreement. Their conduct can be truly 
described as statesmanship that not only 
will bring good trade relations of the 
countries Involved, but will help the peo¬ 
ple in their Infancy in self-government, 
and will help build a more peaceful 
world. 

Mr. COOPER. I think the gentleman 
Is^correct. In addition, it will be of tre¬ 
mendous advantage to this great country 
of ours to have this free and independent 
nation in that far outpost of the Far 
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East standing there as the steadfast and 
true friend of the United States, as It has 
throughout all the decades of the past. 
It Is of tremendous importance to us 
from the standpoint of peace as well as 
the great advantages that come to the 
people of this country from the stand¬ 
point of increasing the possibilities Of 
our foreign trade. 

Mr. REED of New York. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. COOPER. I yield to the gentle¬ 
man from New York. 

Mr. REED of New York. Further, we 
are underwriting the safety and defenses 
of the Philippines by havings various 
fortifications there, so that they need 
not fear an enemy. They will know we 
are there to help them. 

Mr. COOPER. The gentleman is cor¬ 
rect. I think it will be of great benefit 
and importance to our country. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. COOPER. I yield to the gentle¬ 
man from Michigan. 

Mr. DONDERO. Is there anything In 
the bill that would prevent the introduc¬ 
tion of new Industry for the expansion 
of the sugar Industry of the Philippines? 

Mr. COOPER. There are certain limi¬ 
tations provided in the bill, but at the 
same time there are certain provisions 
Included that do allow a redistribution of 
the quotas that are assigned to the sugar 
producers there. For Instance, where 
quotas are assigned to producers and 
those quotas are not used, the Philippines 
can redistribute the balance of those 
quotas. 

Mr. DONDERO. The purpose of that 
question wls to see whether or not there 
is any restriction which would limit or 
forbid the Phlllppiner from producing 
that crop, which seems to be their cash 
crop, in order to make them self-sus¬ 
taining as quickly as possible. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? I would like to answer 
that question. 

Mr. COOPER. 1 yield to the gentle¬ 
man from Nebraska. 

Mr. CURTIS. The only limitation on 
the Philippines Is on the sugar sent to 
the United States. There is nothing in 
this legislation limiting how much sugar 
they can raise and consume themselves 
or send to the rest of the world. This is 
merely that part of it that comes to our 
market. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. COOPER. I yield to the gentle¬ 
man from Michigan. 

Mr. MICHENER. There is something 
in this bill that limits the raising of that 
sugar to certain persons or companies. 

Mr. CURTTS. That is the sugar that 
comes to this country only. 

Mr. MICHENER. Yes. In other 
words, under this bill, the established 
concerns, as I said a little while ago, with 
historic background, can continue to 
produce the sugar coining to this country 
up to 1974, and no new industry may 
enter that business so far as exporting 
the product to the United States Is 
concerned. 

Mr. COOPER. As 1 endeavored to €%r 
plain to the gentleman^ those there do 
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liave certain preferential advantages, 
which 1 endeavored to pcd&t out. 

The CHAIRMAN, The time of the 
gentleman from Tennessee has expired. 

Mr. REED of New York, Idr. Chair¬ 
man, I yield such time as he may desire 
to the gentleman from Nebraska £Mr. 
Stefan], 

THE PHILlPPTNfiS—MBBCt AND JOSTIOB FOR OUl 

mnros 

Mr. STEOPAN. Mr. Chairman, this is a 
solemn moment for me. I rise to defend 
and to advocate the passage of H. R. 5856, 
a bill to provide for trade relations be¬ 
tween the United States and the Philip¬ 
pines. The destiny of the people of this 
Nation and the destiny of the courageous 
Filipino people are inextricably bound 
together. My own remembrances of 
American times of crisis in the past, my 
own hopes of American achievement in 
the future are Joined with the remem¬ 
brances and hopes of 16,000,000 Filipinos 
in the firm and enduring bonds of com¬ 
radeship. 

The Philippine Trade Act of 1946 is, 
as I understand it—and I have followed 
It carefully through all Its stages of de¬ 
velopment as a legislative measure—^not 
a gift, nor is It a repayment. No gift 
could take away from the anguish of 
starving, homeless, disease-ridden men, 
women, and chilren. No payment of any 
kind could lessen the degree of suffering 
of those who have endured the devasta¬ 
tion of their cities, the brutality of prison 
camps, the bestial arrogance of the Jap¬ 
anese invader, the loss of their loved 
ones, death itself. No. Gk>Id could not 
atone for blood nor may we condescend¬ 
ingly bestow upon these gallant Fili¬ 
pinos—^heroes every one—that which is 
already rightfully their own. We must 
act as strong men dealing with strong 
men, with the dignified humility which 
becomes equals, by passing this bill 
which will give the Filipino people their 
first opportunity in this peace which we 
have jointly brought about to live as 
equals. 

What have the Filipinos done to burn 
their right to equality and fair, just con¬ 
sideration into American minds, Ameri¬ 
can hearts—our very American souls? 
Turn back the clock only a few short 
months. It is dawn on a June day. The 
Satanic fireworks of American and 
British might are blasting the defenses 
Hitler built up over 4 years to bulwark 
his Fortress Europa. Men—American 
and British men—are falling, wounded 
and dying on the beaches of Normandy. 
And, when the casualty list is checked, 
it Is found that out of every 100, 70 casu¬ 
alties were American, 30 British. This 
was the proportion that they fell for that 
is the way they went in, 70-30.30 British. 
70 American. 

Now, I give you another picture. It is 
Leyte. It is Ungayen Gulf. It is Minda¬ 
nao. Americans are pouring ashore. 
American heavy ordnance is firing from 
American battlecraft. American planes 
are droning overhead. The Japanese 
bold momentarily. Then, they fall back 
In retreat. Not Ih the bush» where they 
might enjoy some short security from our 
vigUant aircraft. No. They take to the 
open roads where they have poor elmnce 
of survival. Why? Because, back in 
the bush, on the flanks, at their rear, are 


brown men bolos in their hands, 
with captured Japanese rifles at their 
shoulders. They are ragged, these Fih- 
plDo guerrillas. They have marched for 
days on starvarion rations. One man in 
6 carries a gun. Of course, they die be¬ 
fore the desperate Japanese onslaughts. 
But. where one falls, another takes his 
place. This is another Thermopylae, 
another Little Big Horn, another Alamo. 
There is a light in the eyes of those men, 
a light that not even death can fully ex¬ 
tinguish. It is the light of freemen fight¬ 
ing Tor freedom. 

In some cases, yes; in most cases, the 
proportion of Filipino-American casual¬ 
ties was not 50-50 or 60-40 or even 70-30. 
It was 90-10—90 Filipinos to 10 Ameri¬ 
cans. 

What does this mean? You know what 
this means. It means that, because Juan 
de la Cruz opposed a modern rifle with 
his shattered bolo there is an American 
Congress, instead of a Japanese Diet in 
Washington. It means that, because 
Benedicto Gonzales chose the way of the 
patriot and joined the guerrillas in the 
hills—knowing that the hated Japanese 
would burn his home—John Smith drives 
back to his home on Main Street in 
your town today, a home that is intact 
and free from the torch of the Japanese 
destroyer. It means that, because the 
merciful junglegrowth now covers the 
sightless eyes and the gaping hole in 
Tomasco Lopez's chest. Lars Peterson 
can go cheerfully on with his job of spring 
plowing on his Nebraska farm. 

This is my remembrance of Filipinos. 
1 know that most of you share this re¬ 
membrance with me. How then can we 
talk in such terms as *'gift'’ and *Tepay- 
ment*'? They look to us. We must meet 
them as equals—with the first step to¬ 
ward the equality of our national econ¬ 
omies—^with the Philippine Trade Act of 
1946. 

Our bond of friendship with the Fili¬ 
pino people does not alone extend deep 
into our common yesterdays, but 
through today and into our common to¬ 
morrow. We need this brotherhood in 
peace as we have needed it in war. We 
need it for the sake of the Filipinos. We 
need it for our own sake. 

The Philippines is not only the oldest 
Christian nation in the Far East: It is 
the only Christian nation. Yet, in the 
Tew short months since the shooting war 
ended, communism—^the camp follower 
of hunger, pestilence, and privation—^has 
spread into three Philippine provinces. 
In less than a hundred days Filipinos 
will be free to govern themselves. They 
win be a new nation. Filipinos know 
what democracy is. They fought to gain 
It. They died to gain it. They would 
only abandon it if they first abandoned 
hope. The Philippine Trade Act of 1946 
would be the first step in keeping hope 
alive for them. 

What Congress does in regard to this 
legislation will not only be watched by 
Americans. It will be watched by the 
world. The half billion people of the Far 
East are searching for the light; they 
want to kpow that there is at least one 
Western nation which deals fairly with 
their brothers of the Orient. The trust 
of far eastern peoples in the United 
States would mean a mighty impetus to¬ 


ward a better world. Nor would the 
trend stop there. The champions of 
so^ nations everywhere would be 
heartened by the exainple of this small 
nation who kept faith with us and with 
whom we kept faith. Such an act of con¬ 
fidence in equals by the Congress of the 
United States would show the world what 
America really is—not desirous of terri¬ 
torial aggrandizement, ever desirous of 
fostering the growth of peace and Jus¬ 
tice, for one cannot exist without the 
other. 

I would go even further than the 
Philippine Trade Act of 1946 In certain 
provisions. For example, I believe that 
the total amount of all Philippine sugar 
entered or withdrawn from warehouses 
In this country for consumption should 
be set at 850,000 long tons a year, in¬ 
stead of 850,000 short tons, as the Trade 
Act provides. I believe that the Filipino 
people should not be let down by this 
Congress in any way whatsoever. They 
were the sixth ranking American foreign 
customer before the war. I do not be¬ 
lieve that they should occupy a lower 
rank on the list of those who deal with 
us after they have attained to the inde¬ 
pendence they so richly deserve. 

During the soul-searing days of the 
war the Filipino people heard the Voice 
of America over their hidden radios— 
and they believed that voice, lliey had 
reason to believe that voice as it came 
to them befoi^e and after they became a 
Commonwealth. General MacArthur 
told them that he would come back and 
he did come back. What he did was a 
symbol of the faith that they had a right 
to place in all our promises. They well 
know that freedom, without hope of 
economic security, is only another form 
of tyranny. Whether or not that prom¬ 
ise is written, that promise exists. They 
did not fall us. We must not fail them. 

Nearly 6,000 years ago Cain asked: 
“Am I my brother's keeper?’* To¬ 
day 60 centuries later—we have found 
the answer. We are our brother's keeper 
and the Filipino is, in word and in deed, 
our brother. We must keep him fed. 
We must keep him clothed. We must 
keep him housed. We must keep him 
economically strong. We must keep him 
alive. We must keep him free. 

Gentlemen, I ask your support for the 
Philippine Trade Act of 1846—^the first 
forward step on the road to true liberty 
for a brave and an honorable people. 

Mr. REED of New York. Mr. Chair¬ 
man, I yield 15 minutes to the gentleman 
Trom Michigan [Mr. Woodruff], 

Mr. WOODRUFF. Mr. Chairman, 
some columnists, radio commentators. 
Government spokesmen, and political 
leaders have, during recent days, become 
greatly excited over a decision on the 
part of the members of the Ways and 
Means Committee to modify the Philip¬ 
pine quota of sugar to be permitted entiw 
into the American market free from duty. 
It should be recalled that back in 1924 
the figure 850,000 long tons was inserted 
in the legislation merely as a guide to 
Indicate an outside figure of the amount 
of cane sugar to be given free entry into 
the American market. This was not in¬ 
tended as a quota under the new sugar 
program which was developed Immedi- 
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ately iollowlng the passage of the Recip¬ 
rocal Trade Agreements Act in June 1S34. 

In order to set the record clear, it 
should.be recalled that total production 
of cane sugar In the Philippines averaged 
only 820,000 short tons of raw sugar an¬ 
nually during the 5 years 1925-29, On 
account of a tremendous drive to in¬ 
crease production in the Philippines, 
since all sugar from the Philippines was 
at that time admitted free of duty, the 
production of raw sugar in the Philip¬ 
pines was increased to an average of 
1,176 tons per annum during the 5-year 
period of 1930-34. But this figure was 
, largely the result of the three tremen¬ 
dous crops harvested in 1931-32-33. Lit¬ 
erally everything in the islands was har¬ 
vested in 1933 in order to establish a 
high base indicator of total production 
possibilities. In that year the calculated 
yield of cane per acre was higher than 
during any other year of the history 
of the Philippines and total"production 
of raw sugar was estimated at 1,653.000 
short tons. That, however, was no guide 
of the total economic production. Dur¬ 
ing the 5 years 1935-39 total production 
averaged only 1,100,000 tons per annum. 
It is generally recognized that this is 
an outside figure of anything like econo¬ 
mic production in the Philippines. The 
average number of acres of sugarcane 
harvested in the Philippines during the 
20-year period 1920-40 was slightly under 
600.000 acres. And yet, in the year 1933 
there were 756,000 acres harvested, in¬ 
dicating that even the lowest yield and 
poorest crops of stubble cane were har¬ 
vested in order to get an abnormal base 
from which to measure theoretical pos¬ 
sibilities. Actual acreage harvested dur¬ 
ing the 5 years 1935-39 did not exceed 
the acreage harvested during the earlier 
period 1920-24. 

All Independent objective students of 
sugar production In the Philippines re¬ 
port that a very considerable acreage now 
devoted to sugar is uneconomical and 
could only be perpetuated under a 
system of free entry Into the American 
market. In other words, it Is perfectly 
clear that, when the American tariff is 
made to apply to sugar from the Philip¬ 
pines, a considerable acreage of this mar¬ 
ginal sugar load will be forced out of pro¬ 
duction. At the present time, therefore, 
it would seem like sound public policy to 
not encourage the Philippines to return 
to production of sugarcane on much of 
this marginal land. Some of this land, 
however, is admirably adapted to the 
production of rice, corn, beans, cassava, 
vegetables, and other farm crops, which 
are tremendously needed by the people 
of the Philippine Islands to provide them 
with normal food requirements. 

In any scheme to reimburse investors 
in the Philippines on account of damage 
done during the war, there should be no 
requirement to the effect that all old 
sugar mills and plantations must be re¬ 
stored. It is well known that practically 
all such mills were either destroyed, dis¬ 
mantled, or otherwise made unusable. 
’While those who lost money should be 
partly compensated for their loss, they 
should not be required to restore produc¬ 
tion on uneconomic areas. 


Another fallacy presented to the Amer¬ 
ican people is the Idea that sugarcane 
grows abundantly in all parts of the 
Philippines and that the i^eld of cane 
per acre far exceeds the ^eld In other 
parts of the world. This is an absolute 
fallacy. As already indicated, probably 
not more than half a million acres of 
profitable sugarcane land Is under culti¬ 
vation in the Philippines, and some of 
this is the result of relatively recent un¬ 
wise exploitation. The yield of sugar¬ 
cane per acre in the Philippines does not 
differ from the yield in Louisiana, Cuba, 
Puerto Rico, and so forth, and the yield 
of sugar per ton of sugarcane is no better 
than in continental United States and 
in the Latin-American countries south 
of us. 

Any sound policy now developed should 
be realistic and not hysterical. Probably 
every American is prepared to give peo¬ 
ple of the Philippines full credit for 
their magnificent cooperation with the 
United States. This differs from the at¬ 
titude in most of the great colonial em¬ 
pires. But it will do no good to become 
hysterical and impose upon the Philip¬ 
pines or upon the Government of the 
United States a task which would be 
quite uneconomic and undesirable from 
the standpoint of both countries. 

There is no particular reason why all 
of the sugar produced in the Philippines 
should be shipped half way around the 
world to markets in the United States. 
The people who have investments in 
sugar production In the Philippines 
might very well turn their attention to 
the possibilities for a market of at least 
part of their product in Asiatic areas. 
It is proverbial that the people of that 
part of the world are very much in need 
of greater sugar production for their own 
use and part of the production in the 
Philippines should be diverted to the de¬ 
mands of that area. This undoubtedly 
will be found to be necessary over a 
period of 20 years when American tariffs 
and quotas apply more specifically to 
production from the Orient. 

In this connection, it should be noted 
that in the Island Pormosa-^-Taiwan— 
Just north of the Philippines, there has 
been a production of sugar during the 5 
years 1937-41 exceeding production in^ 
the Philippines. Indeed, it is estimated 
that in 1941 raw-sugar production in 
Formosa was approximately 1,422,000 
short tons, while total production in the 
Philippines was 1,167,000 short tons. 
Formosa, under control of Japan, sup¬ 
plied the sugar requirements of Japan. 
Now, however, since Formosa has been 
turned back to China, It may be presumed 
that all of the sugar from Formosa will 
be sold or in some manner distributed 
among the people of China. In other 
words. Japan, during the years ahead of 
us, will require at least a million tons of 
sugar from some source, and the Philip¬ 
pines would seem to be the natiiral 
sources upon which they must draw for 
at least half of their requirements. In¬ 
cidentally, the Japanese in turn will un¬ 
doubtedly hav^ other products which 
they could sell in the Philippines in ex¬ 
change for the sugar. There are other 
markets in the Orient which could and 


should absorb at least a part of the sugar 
from the Philippines. 

It has already been noted, first, that 
sugar production was overexpanded in 
the Philippines and that it would be Wise 
economic policy not to restore uneco¬ 
nomic areas and sugar mills, and sec¬ 
ond. that there are other markets for 
sugar in the Orient which would be more 
economical than shipping the entire 
Philippine output halfway around the 
world to the United States when conti¬ 
nental resources and Latin-American 
countries are fully capable of providing 
all the sugar needed in this country. 

But there are other very strong rea¬ 
sons why a wise agricultural policy 
should be promoted in the Philippines, 
entirely apart from the sugar program. 

Anyone famliar with the dietary needs 
of the people of the Philippines and with 
the agricultural policies followed in the 
past must be aware of the fact that dur¬ 
ing normal years the Philippines are tre¬ 
mendously deficient in rice for home 
consumption. During the 5-year pe¬ 
riod 1935-39, when much land was un¬ 
wisely devoted to sugarcane, the Phllip- 
.pines found it necessary to import an 
average of nearly 60,000 tons of rice an¬ 
nually. This would be equal to 2,000,000 
bushels of rice, which represents the 
normal shortage of rice in the Philip¬ 
pines. The Philippines are also short of 
corn, wheat, starch, and other cereals 
and cereal products, many of which can 
be produced to good advantage right 
there in the Philippines. Imports of 
flour on the average during the same 
5-year period considerably exceeded 
3,000,000 bushels, while Imports of corn 
and of starch were substantial. Other 
forms of starch, such as tapioca, arrow- 
root, and so forth, cassava, and other 
starch-bearing products, are economi¬ 
cally grown in the Philippines. 

The Philippines were also very large 
importers of fresh green vegetables, 
fresh roots—potatoes and so forth— 
canned vegetables, dried beans, peas, 
and other vegetable products currently 
needed by the people. Practically all of 
these green vegetables and roots are suc¬ 
cessfully grown and many of them could 
be grown to advantage on land now de¬ 
voted to sugar. Incidentally, 200,000 
bushels of dried beans and peas are im¬ 
ported into the Philippines when these 
can be grown to advantage in many parts 
of these Islands. 

The Philippines are also large im¬ 
porters of fresh fruits and dried fruits, 
and yet about the only fruit product 
exported consists of canned pineapple. 
There could be a very large expansion of 
fruit production for domestic use in the 
Philippines. Peanuts and other nuts 
should also be Included in the same cat¬ 
egory. Extensive surveys of agricultural 
possibilities In this direction have been 
carried on and very encouraging reports 
have been made. 

It is unnecessary to make special refer¬ 
ence to the tremendous production of 
coconut products in the Philippines. 
Literally hundreds of millions of pounds 
of copra, coconut oil, and other coconut 
products are exported, some of v/hich 
co^tld advantageously be consumed at 
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home, thus greatly inereasiitg the stand¬ 
ard of living of the people of the islands. 

Without getting into further details, 
it should be noted that both tobacco and 
various fibers are produced to great ad¬ 
vantage in the Philippines, and tobacco 
and other fiber products in many cases 
could be much more profitably and 
economically grown than sugar. 

The people of the Philippines during 
the same 6-year period before World War 
II were large importers of fresh meats, 
canned meats, dried, smoked, and other¬ 
wise prepared meats, dairy products, and 
canned and prepared fish products. A 
very large expansion of these livestock or 
animal products could be developed to 
advantage In the Philippines, thus give 
employment to large numbers now un¬ 
able to support the very lowest standards 
of living as laborers and tenants on the 
sugar plantations. In fact, it is generally 
contended that the lowest standards of 
living are found among those producing 
sugar for export to the United States. 
Wage rates and other conditions are con¬ 
sidered the very lowest to be found al¬ 
most ans^here. In other words, other 
branches of agriculture, even in the Phil¬ 
ippines, are much more conducive to high 
living standards, good health, and so 
forth. 

Many surveys have been made, which 
Indicate that there are other miscella¬ 
neous crops which can be produced in 
the Philippines to advantage. A well- 
recognized agricultural and industrial 
program would seem to offer very much 
more profitable opportunities for devel¬ 
opment than this hysterical clinging to 
sugar as the one outstanding specialized 
crop. 

This brief reference to possibilities of 
Philippine agriculture is merely to call 
attention to some aspects of the sugar 
and other agricultural activities of the 
Philippines, and no attempt is made to 
go into the question of forest products, 
fishing Industries, mining, and quarrying 
and other opportunities for developing 
the Philippines Into a highly prosperous 
Independent nation. 

Mr. Chairman, I shall quote briefly 
from a very splendid magazine article by 
Francis B. Sayre. 

Mr. Sayre is a lawyer by training. He. 
gained his first experience in the Far 
East when in 1923 he served as adviser 
in foreign affairs to the Siamese Gov¬ 
ernment. In 1925 and 1926 he negoti¬ 
ated in behalf of Siam new political and 
commercial treaties with the great pow¬ 
ers. In 1933 he was called to Washing¬ 
ton, where for 6 years he served as As¬ 
sistant Secretary of State charged with 
the negotiation of the American trade 
agreements. The President appointed 
him High Commissioner of the Philip¬ 
pines in 1939, and he observed the Islands 
closely and fairly during those precarious 
S^ars when the commonwealth was find¬ 
ing its feet. In 1942, after the departure 
of President Quezon, acting imder in¬ 
structions from President Roosevelt he 
escaped with his wife and young son 
by submarine from Corregidor when sur¬ 
render was lne\dtable. 

Mr, Sayre is a deep student of every¬ 
thing which gains his Interest. That 
he is deeply Interested in the future wel¬ 


fare of thb people of the Philippine 
Islands is indicated by his splendid arti¬ 
cle entitled ‘‘Freedom Comes to the 
Philippines,** which appeared In the At¬ 
lantic Monthly of March 1946, and which 
1 inserted in the CQnwsmJ^^L Rxoord 
on February Si, 1946. 1 had this splen¬ 
did article printed and placed a copy 
thereof on the desk of every Member of 
this House and of the Senate for their 
information. I commend to every one of 
you a careful reading of the entire 
article. 

1 quote: 

Perbapa the greatest difficulty confronting 
the new government will, be how to achieve 
economic Independence. When the Philip- 

f )lne8 became part of the American Nation 
n 1808, the Filipinos were given free access 
to the highly protected American market— 
one of the richest in the world. This right 
to send Philippine products Into the United 
States free of duty and to sell them there for 
remunerative prices, while other nations had 
to pay high duties on similar Imports into 
the United States, proved to be an economic 
gold mine, for the Plllplnos. For instance, 
because they could ship sugar duty-free to 
the United States, Philippine sugar producers 
in 1937 resolved about $41,000,000 more than 
they would have obtained if they had sold 
an equivalent amount of sugar at the world 
price. 

Under such conditions it has been inevi¬ 
table from the outset that the Filipino peo¬ 
ple should concentrate their productive effort 
upon those commodities which could be sold 
In the United States market at prices main¬ 
tained above world levels by American legis¬ 
lation. Of the total value of Philippine ex¬ 
ports. the United States accounted for 10 
percent in 1900, 46 percent in 1910, 70 per¬ 
cent in 1020, and an average of 86 percent in 
the 6 years ending in 1940. 

In short, although during the past 40 years 
we were doing everything possible to pre¬ 
pare the Filipinos for political independence, 
the effect of our economic policy was to make 
them even more dependent upon the United 
States. With four-fifths of Philippine prod¬ 
ucts before the war dependent upon Ameri¬ 
can markets, the United States could not 
suddently shut Philippine producers out of 
the duty-free American markets without en¬ 
tailing grave injury to the entire Philippine 
economy. 

Permanent free entry for Philippine prod¬ 
ucts in tbe American market offers no solu¬ 
tion. If the Filipino people are ever to have 
the independence which they crave, clearly 
their fundamental economy and means of 
livelihood must be free from dependence 
upon changeable legislative majorities in the 
United States Congress. Political independ¬ 
ence without economic independence would 
be a mockery. 

• « • • « 

When liberation comes, presumably sugar 
cultivation in the Philippines will be on a 
home-consumption basis, if the new Pnilip- 
plne Government after the war is wise 
enough and strong enough to prevent a re- 
tiim to prewar sugar production figures, one 
of tha ^eat milestones on the way to eco¬ 
nomic Independence will be passed. 

* • * * • 

The solution of their economic problem 
will be a thorny and difficult task. It Is not 
inaolubte. American ingenuity and tech¬ 
nical skill will be at the call of the Filipinos 
to help in the solution. 

« « • » • 

Because the present economic dependence 
of tbs Filipinos upon the United States is 
largely of our own making, and because It 
la to our own interest to build for future 
atablllty in the Pacific, the PilipUto people 
must be given their independence under such 
conditions as will assure them sound eco¬ 


nomic foundations tor their future. The 
American people will not be content with 
anything less. 

Washington, D C., 28,1946. 

Hon, Roy O. Wooeauiw, 

House OJjice Building, 

Washii^on, B. 0. 

MY Osaii OomvEMUkui My attention has 
been called to a considerable ampunt of ex¬ 
citement atlrred up among columnists, raiilo 
commentators, editorial writers, and prop¬ 
agandists in general over the fact that the 
Ways and Means Ckimmlttee (in the Philip¬ 
pine Trade Act of 1946—a B. 6866), adopted 
the American standard of weights, the short 
ton. in setting the quota of sugar which may 
be imported annually—in place of the British 
standard weight, or long ton. 

Webster’s New International Dlctlonery 
gives the definition as *'Ton; A large weight, 
usually diverted into twenty hundreds 
weight.*' 

It then proceeds to give three special defi¬ 
nitions, (1) the short ton. commonly used 
in the United States, (2) the long ton, oom- 
monly used in England, (3) the metric ton. 
commonly used in the Latin countries, and 
<4) other special definitions dealing with 
coal, shipping space, etc., are then given. 
The following are the three definitions noted 
after the general definition of “ton”: 

(a) The weight of 2,000 pounds (907.20 
kilograms), often called short ton. it is the 
one in common use In the United States, 
Canada. South Africa, etc,, and Is used to a 
small extent In England, especially In Liver¬ 
pool. 

(b) The weight of 2,240 pounds (1.016.06 
kilograms), often called the long ton or gross 
ton. It is the ton In common use in England 
and is employed for certain purposes in the 
United States and elsewhere. 

(c) The weight of 1,000 kilograms (2,204.6 
pounds), usually called a metric ton. 

Perhaps it would be proper to refer to the 
fact that in all standard reports of Govern¬ 
ment departments In Washington, the stand¬ 
ard short ton is used, and all Items are con¬ 
verted Into this standard ton. This applies 
to sugar as well as to thousands of other 
commodities. 

If I had any suggestion to make, it would 
be that the use of the short ton be extended 
to other parts of the pending bill. I am re¬ 
ferring especially to the quota for coconut 
oil. If my memory serves me right, we have 
never imported as much as 200,000 long tons 
of coconut oil from the Philippine Islands 
during any year in our history and in only 
2 years did we reach 20J,000 short tons. A 
change, therefore, to the short tons could not 
possibly be interpreted as a penalty or in¬ 
dicate any desire to Injure the trade relations 
between the Philippines and the United 
States. 

Very sincerely yours, 

John Lee Coultch. 

Mr. Chairman, the bill now before us 
follows In part at least the lines laid 
down by Mr. Bayre, and if finally made 
the law, I believe will contribute to a 
wonderful period in the life, prosperity, 
and continued happiness of the Fili¬ 
pino people. I hope the bill will receive 
the unanimous vote of this House. 

Mr. Chairman. I yield back the bal¬ 
ance of my t ime. 

Mr. REED of New York. Mr. Chair¬ 
man, I ask unanimous consent that the 
gentleman from New York CMr. Li- 
FevreI may extend his own remarks In 
the Rbookd at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 
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Mr. ZjeF&VRB. Mr. Chalrhxatt> I v^y 
much Jipprovf of this legl^Uou. As a 
member of the Insular ASairs Commit¬ 
tee* I have had the privilege of hearing 
of the present conditions in the Philip- 
^nes and* therefore* realize the grave 
necessity of its passage. OUr very able 
chairman the gentleman from Mis¬ 
souri (Mr. Bell] the author of the bill* 
H. R. gd56* has spent a great deal of 
time in an effort to bring us a bill that 
is fair to both the United States and the 
Philippines. He has had the fullest co¬ 
operation of the Ways and Means Com¬ 
mittee and I can say that committee has 
handled the problem in a nonpartisan 
manner, in the same spirit as our Com¬ 
mittee on Insular Affairs deals with the 
problems of our insular possessions. 

The people of the Philippines bore the 
brunt of our war against the Japanese. 
Thousands of these people were killed 
and their property and lands devastated. 
Throughout this mad rush the Filipinos 
were our loyal and courageous allies. 

One could not sit in yesterday’s session 
and hear those eloquent words of the 
able Resident Commissioner of the Phil¬ 
ippines [Mr. Romulo] without realizing 
the sincerity of these long-time friends. 
There exists a bond between our two 
countries which I hope will never be 
broken. This trade-relations bill will 
provide new life and incentive to the Fili¬ 
pinos. It will give their businessmen 
an opportunity to get on their feet and 
we have reason to feel that within the 
next 28 years—the life of this act—these 
worthy people will build a true economic 
Independence and so maintain a strong 
position in the world. 

Following our acquisition of the 
Philippines from Spain some forty-odd 
years ago, we have continuously aided 
the Philippines to be dependent on the 
American duty-free market. We needed 
their sugar, tobacco, coconuts, and hemp. 
It is my understanding the great bulk 
of their exports came to the United 
States. Now with the economy of their 
country practically gone, we have the 
moral duty to help rehabilitate their 
agriculture and industries. When the 
Philippine Independence Act was framed 
in 1934, no one knew the war would 
devastate that country in 1941. The in¬ 
dependence program is going ahead. 
We are going ahead with our program 
of economic assistance. This is to our 
interest and is the sincere desire of the 
Filipinos. We can and will gladly help 
them with capital, with markets, and 
with counsel. 

I wonder whether we Americans re¬ 
alize the importance of these people. 
There are 18,000,000 of them. There are 
approximately 7,000 islands Involved and 
roughly 7,000 miles from our western 
coast. Within a radius of 2,500 miles of 
Manila, there lives nearly one-third of 
the population of the world. The eyes 
of all the great nations are watching the 
progress to be made in the Philippines. 
Let these people know our philosophy by 
our actions. July the 4th this year will 
be a great day in the Philippines. It 
'will also be a great day for us Americans. 
This piece of legislation should help this 
first trial of democracy in the Orient and 
we must back this effort to the limit. 


Mr. BBBD of New York. Mr. Chair¬ 
man, 1 ask unanimous consent that the 
gentleman from Indiana [Mr. OmUE] 
may extend his remarks in the Recokd 
at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New York? 

-There was no objection. 

Mr. OHUE. Mr. Chairman* in 5up-> 
porting this legislation, I cannot let pass 
this opportunity of expressing my deep 
feeling of gratitude to our Filipino com¬ 
rades. and my Intense admiration for 
that great patriot, soldier* and states¬ 
man, Gen. Carlos Romxtlo* whose friend¬ 
ship I will always cherish. 

The people of America will never for¬ 
get how the Filipinos gave their blood, 
sweat, and tears to win the war, fighting 
side by side with our own soldiers against 
overwhelming odds. Even after Bataan 
they continued their brave resistance* 
going underground to harass the Jap¬ 
anese and help us to final victory. 

Within a few short months, our friends 
in the Philippines will start their ad¬ 
venture into self-government. They 
will face many trials and tribulations, 
but they already have proved to the 
world that they have the determination 
and ability to suceed in the face of great 
obstacles. 

We In America must always be ready 
to extend a helping hand. The passage 
of this bill is but a first step. With our 
friendship and cooperation, the Republic 
of the Philippines should enjoy peace, 
prosperity, and independence for many 
generations to come. 

Mr, REED of New York. Mr. Chair¬ 
man, I yield one-half minute to the dis¬ 
tinguished gentleman from Wisconsin 
[Mr. Keefe]. 

Mr, KEEFE. Mr. Chairman, the bill 
which is before the House is exceedingly 
complicated and very difficult for the 
average Member of Congress to under¬ 
stand. I have tried to familiarize myself 
with the problems presented in this bill, 
and the four bills, of which this is one* 
involving the Philippine question. It is 
understood that the war-damage bill will 
come before the House for consideration 
perhaps next week. 

In order to gain the point of view of 
the Filipino people as represented in 
the person of Mr. Vicente Villamin, I 
asked him to prepare for me a statement 
which I could read and understand with 
reference to this and the other legis¬ 
lation. 

Under permission granted in the 
House, I incorporate Mr. Villamln’s 
statement in my remarks. 

He writes as follows: 

Filipino Discussss PkiLxppzni: Bills — Makss 
Far-Reackxno Suggestions 
(By Vicente Villamin) 

Congress desires to help the Philippines 
rebuild herself and make her independence 
scheduled for July 4,1948, successful. 

CONGRESS IS ACTING 

Pour bills have been considered by Con¬ 
gress end two of them are already laws. 
These latter two are an act placing the Phil¬ 
ippines within the operation of the Export- 
Import Bank of Washington and an act turn¬ 
ing over to the Philippine Government the 
accumulated Internal taxes on certain Phil¬ 


ippine products amcnmtliig to fZd,000*000;' 
The trade bill will discfOin^ Ih the Mouse 
from tomorrow (llardi The lehahUita- 
tlon bill, which passed tht jSenate On Decem¬ 
ber 5 last, is stlU in a House committee. 
Congress authorised in 1984* but never appro¬ 
priated, the payment of about ^*000^000 as 
the “profit” of the PhUlppines based on the 
doUar-peso ratio from the devaluation of the 
American dollar* from which operation tine 
American Government made a “profit,” which 
was utilised as expendable funds, of around 
82.800,000,000. 

To appreciate the effects of the trade bill 
(H. R. 6856) and the rehabilitation bill 
(S. 1610), an exposition of Philippine condi¬ 
tions is essential. 

WAR DAMAGES 

The War Damage Corporation, an RPC 
subsidiary, sent three Investigators to the 
PhUipplnes and reported that the approxi¬ 
mate total war losses amount to $800,000,000, 
of which $196,000,000 Is public property, 
$464,000,000 Is private, and $139,000,000 are 
religious properties. The industrial losses 
may be roughly estimated as follows: Sugar 
66 percent, coconut oil 96 percent, tobacco 
products 95 percent, mining 70 percent, ship¬ 
ping 70 percent, and land transportation 60 
percent. The estimate of losses by the Phil¬ 
ippine Government is over $1,300,000,000, 
which in point of completeness and present- 
day replacement values Is logically the more 
nearly correct figure. 

The Philippine Government today is 
spending on the basis of $150,000,000 per an¬ 
num on an uncertain Income of less than 
$40,000,000. In normal times, the annual 
budget was balanced at approximately $80,- 
000,000. On the day the Philippines becomes 
a republic it will be in debt and funds will 
have to be found to operate it. 

TWO MONETARY ITEMS 

However, there are two financial Items that 
lighten up the sombre picture—items which 
If wisely used could bring about the coun¬ 
try’s revival from war and which could be 
the functional base for its future stability, 
prosperity, and progress. These are: (a) 
The $520,000,000 which Congress will appro¬ 
priate to meet partially the war damages and 
(b) a national nest egg of some $500,000,000 
which the Americans spent In the Philip¬ 
pines during and since the war. This grand 
total of $1,020,000,000 Is four times the value 
of the country’s annual production, nine 
times Its yearly exports, and seven times the 
monetary circulation. 

Under the trade bill, If not prevented by 
administrative regulations, the Philippines 
will exhaust those two financial assets in 
6 to 8 years, precipitating a severe economic 
depression. Not that the law is not helpful, 
but rather It is not helpful enough, and In 
the evaluation of advantages, the United 
States comes out at the long end and the 
Philippines the short, presenting the spec¬ 
tacle that It Is the United States that Is 
being helped primarily. 

PHILIPPINE FOREIGN TRADE 

Over 90 percent of Philippine production, 
outside of the people’s two main articles of 
diet—^rlce and fish—Is exportable surplus. 
An estimate of the Phlllpplne-American 
trade In the 6 years following Independence 
should convince Congress to make the trade 
bill more liberal to the Philippines. 

The normal trade between the two coun¬ 
tries is roughly $226,000,000 yearly. In the 
next 6 years the Philippines, by reason of the 
inherent paucity of rehabilitation, can export 
to the United States less than one-half of 
normal, while the United States, precisely on 
account of the need for rehabilitation, will 
export about two times the normal amount. 
There are no quantitative restrictions on 
American products entering the Philippines, 
although Philippine products are under quota 
limitations in the United States. 
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VTMFAVOIUUUJB lALAUCB 

l]qpr«s8e<l in llguret, Uie air6r«jg« umuiJ «K« 
ports of the PhUipplnee to the 0tkited States, 
Including precious metelet trill t»e about $80,- 
000,000. against impOrti Of approztmately 
$$00,000,000. or a tMOaiioe against the PhUip- 
pines of $120,000006. lb prewar years ^e 
FbUippines was on the debit side of the 
ledger in the sum of $3O;OOO,0OO a year in the 
exchange of items (**ininslble items*’) like 
freight, insuzanee. investment returns, han¬ 
dling, financing, remlttanees, and other ex¬ 
penditures. In the next 5 years those Items 
wiU goup to $50,600,000 at least a year. Thus, 
the total balance against the Philippines will 
be about $170,000^000 a year, or a grand total 
of $860,000,000 in 5 years. That wipes out the 
total appropriation for rehabilitation and 
leaves only $170,000,000 of the natloxial nest 
to be wiped out in the following 8 years. 
After that, the Philippines will begin its ex¬ 
ports to the United States on the basis of 
decreasing t^uotas or increasing duties, while 
the United States Imports into the Philip¬ 
pines will be only qn a decreasing-duty basis, 
the bill exempting them from quantitative 
restrictions. 

WAX-DAMAQB FAVMBlfT 

Two fundamental suggestions are offered: 

1. Let Oongress appropriate now the full 
amount of Philippine war damages. It is now 
dear, from news coming from Tokyo, that 
at least $12,000,000,000 worth of reparation 
assets will be obtainable from Japan. Even¬ 
tually. therefore, the uncovered portion of 
the Philippine war damage in the rehablllta- 
ti<m bill of about $500,000,000 win be paid. 
Bo, since the bill provides for the eventual 
settlement of 100 percent of the losses out of 
Japanese reparation assets, It Is suggested 
that Congress advance now by Increasing the 
appropriation the full amount of the losses. 
It will be in the nature of aid-advance, and 
not a loan-gift, 

AMXaZOA’S aCILZTAST POSZTZON 

2. Let Congress realize the full meaning 
of its resolution 94 of Jime 10, 1944. under 
which an extensive American military estab¬ 
lishment will be built on Philippine territory 
after independence. When the American flag 
flies over It, the Philippines without benefit 
Of treaty will in effect become an American 
military protectorate and a politics' associate 
considered as such by foreign nations. In 
that situation, it Is to the vital interest of 
America to have a strong, prosperous, and 
cooperative Philippines, Therefore, it is but 
logical that Congress, instead of passing a 
bill dissolving the Fhlllppine-Amerioan eco¬ 
nomic ties, should consider one strengthen¬ 
ing and perpetuating them. It is possible to 
make the economic relations between the 
two countries less competitive and over¬ 
whelmingly complementary to their mutual 
benefit. 

BILL’S DBSCBIPTZOK 

The trade bUl (H. E. 5866) is the fifth re¬ 
drafting of the measure. It Is very involved. 
The Filipinos Will have difficulty in under¬ 
standing it. But they don’t have to under¬ 
stand it fully if they want to receive the 
entire benefits of the rehabiUtatiem bill, for 
a Bouse amendment to tho latter bill states 
that no payments over $600 shall be made 
until the FiUptnos have accepted the trade 
bill. 

Among the reasons why the bill is so com¬ 
plicated seems to be that an executive agree 
ment is not oonsldsred by its author as hav¬ 
ing the force of law both in the Uniter*. States 
and in the^PhlUpplnes, even after it has been 
ratified by the Philippine Congress. Addi¬ 
tional legislation on both sides is required 
by provisions of the bill. 

The bill establishes a modifled free trade 
between the United Statee and the Philip¬ 
pines for 28 years. During the first 8 years 
there will be no duty on both sides, but from 


then on there wtli be increasing dutlsi on 
both sides excepting Phlhpplne coconut oU. 
cigar, scrap tobacco, and pe^ buttons which 
will all be duty*tree, Wbtle their quotas will 
be decreased by 5 percent yearly. 

WAZvn oe outxjbs 

Mutual waiver of duties: The Philippines 
in the first 6 years will waive about $60,000,000 
annually on duty-free American goods, while 
the united States will waive only about $20.- 
000,000 yearly on duty-free Philippine prod¬ 
ucts. In other words, the Philippines will 
make a sacrifioe of $60,000,000 for the privi¬ 
lege of not paying the duty of $16X)0OJ)0O. 
The sacrifice will be enough to run the phUlp- 
pine Government economically for a year 
while the waiver of $20,000,000 by the Ameri¬ 
can Government can meet its expenses for 
only a few hours. 

KXXCX7TZVC AOaSXMSNT 

Title IV: The trade and other relations 
will be set forth in a Phillppine-American 
executive agreement. Instead of the com¬ 
plicated provisions of the bill, it should sim¬ 
ply provide that the pertinent provisions of 
the bill be Incorporated in it, with the com¬ 
mitment by the Philippine Government that 
section 841, defining Uie rights of Americans 
after independence, shall be made a part of 
the treaty required by article XVI of the 
Philippine Constitution, thereby making it 
the law of the land then and there. If It is 
still desired to make said section 841 a part 
of that constitution, although it would be 
a surplusage and a departure from the pres¬ 
ent American foreign policy, such could 
be made a part of the treaty. The ratifica¬ 
tion by the Philippine Congress of the exec¬ 
utive agreement shall be required within a. 
period definite to be mentioned In the bill. 

AMKRXCAlf XMlAZGRATlOlff 

Section 841 drops the clause in section 841 
in the committee print (March 16) of the 
bill which says that Americans shall enjoy 
nhe same rights as to property, residence 
and occupation as citizens of the Philip¬ 
pines.” If that clause is inserted in the 
bill, sections 331, 332, and 402 (e) can be 
deleted because, if the Americans have the 
same right of residence in the Philippines as 
the FUlpinos, It does not make sense to have 
provisions limiting tbelr entry and resi¬ 
dence in the Philippines. The Filipinos wel¬ 
come as many Americans as are desirous to 
come to their country, which they helped to 
build, stay there at their pleasure, and be 
free to come and go without limitations. 

rXLXPZNO NATTTItALlZATION 

Section 281 places Filipinos under the im¬ 
migration law provisions applicable to non- 
Orientals, but dropped the provision of Its 
predecessor bill (H. B. 6185, sec. 17) 
granting Filipinos the right of naturaliza¬ 
tion. It is suggested that the provision 
be put back in the bill. The Chinese have 
been given by Congress the privilege of be¬ 
coming American citizens, Why not the 
Filipinos, who are American nationals under 
American law imtil they become aliens on 
July 4, 1946? 


Section 211: The original quota of 850,000 
long tons is reducitd In the bill by about 
60;000 long tons. During the first 8 years 
there will be no duty, but after that period 
It will pay progressively 6 percent a year until 
the full 100 percent is reached, and without 
diminution of the quota. It is suggested 
that the quota be reduced to 750,000 long 
tons, but eliminating the duty for the entire 
perM of 28 years. This dut|r«^ree position 
of Philippine sugar even on a reduced 
amount, oonsiderli^ the 60-peroent destruc¬ 
tion of the Industry, will place it on a more 
ecdld and stable kMsis and make it conform 
to the agricultural diversification program 
that the PhiUppinss must work out 
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OOOONOTOXL 

aections 508 and 506: As an exdeptlon to 
the proviaiinu of the biu tasmt each country 
shall not iihpose any internal tax on each 
otherk products, the United S^tes is Con¬ 
tinuing the processing tsx of $ cents a pound 
on Phmpplne coconiit oil. This tag, amount¬ 
ing to about $18,000,006 a year, was turned 
over to the Philippine Government, but 
after tndependenoe such Will not be done. 
The tax has proved highly burdensome both 
to the Philippine producers and the Ameri¬ 
can users of coconut oil. Before the tax, the 
average price was 4.14 cents a pound, and 
after the tax was Imposed it was 2.42 cents. 
So it is suggested that since the tax Is not 
to be returned to the Philippines, that it be 
reduoed from 8 cents to 1 cent. The Amer¬ 
ican users will pay 2 cents less and ex¬ 
pectedly will be able and willing to pay more 
for the product. 

It is also suggested that the quota be re¬ 
duoed from 200,000 long tons (sec. 214->a-8) 
to 150,000 or 125,000 long tone. With the 
Industry 95 percent destroyed and adverse 
Interests ever active, it would be better for 
the Pbilliq>lnes to place that industry on a 
more stable basis with a reduoed quota. But 
there must be one quid pro quo: That the 
quota shall be Intact during the entire 88 
years. 

This principle might be adopted with re¬ 
spect to cigar, scrap tobacco, and pearl but¬ 
tons. These suggestions contemplate the 
possibility end probability that there might 
be a peiisetual free-trade arrangement be¬ 
tween the United States and the Philippines 
in harmony with their military and other 
relations. 

Luxury goods: There Is no provision in this 
bill that would enable the Philippines to 
control or curtail imports of luxury goods 
to make the rehabilitation program effective 
and to keep the Philippine dollar balances 
from being dissipated. If the needful pro¬ 
vision is decided upon, as it should, what 
luxury goods are should be defined. 

Simplification: A last appeal is made here 
to simplify the bill and make it more liberal 
to the Philippines. 

BZHABXLXTATION SUOGBSTXONS 

The following suggestions are offered on 
the rehabilitation bill, 8. 1610: 

1. Appropriate the full amount of damages. 
In line with the Idea of staggering the re¬ 
habilitation to forestall a depression, there 
should be a provision in section 104 (d) to 
permit the recipient of war-damage pay¬ 
ments to reinvest them at the proper time 
to assure a reasonable success of the in¬ 
vestment. 

2. Since foreigners In the Philippines will 
receive war-damage payments under section 
102 (b-1). the necessary additional appro¬ 
priations should be made to cover their 
damages, which are estimated at about $ 150 i- 
000,000, so the amount set aside for Ameri¬ 
cans and Filipinos is not reduoed. 

8. Ghurehes should be placed In the same 
category as other properties and paid for 
under the same provisions. An increase of 
total appropriations would be necessary. 

4. Under section 106 (b) the amount of 
coins and bullion obtainable from Japan as 
reparations shall be applied to that part of 
the Philippine losses not covered by tbe ap¬ 
propriation. But before a dollar is paid out, 
the bill’s total appropriation of $620,000,000 
shall first be obtained and turned over to 
the United States Treasury. In this way 
Uncle Sam will not be out of pocket under 
the bill. General MacArthur, as of last pe- 
oember, had in his control Japanese coins 
and bullion, both gold and silver, valued at 
about $268,000,000. He had also 189.000 
oarats of diamonds, 6,200,000 grams of 
Ifiattniiin^ and other rare metaie, all 
roughly valued at $60,000,000, making a total 
of $8184)00,000. Since these asse^ are in- 
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adequate to carry out tftie bill's provisions, 
section 106 (b) should be amended to include 
precious stones, rare metals, and other assets, 
otherwise the provision will not aid the 
Philippine war sufferers. 

AGRICULTUBAL nxnSRIMENT STATIONS 

6 . Lastly, there should be an amendment, 
with special liberal appropriations, under 
title HI for the establishment by the United 
States Department of Agriculture of experi¬ 
ment stations in the Philippines to carry out 
the program of agricultural dlverslflcation 
and improvement of the yield and quality of 
existing products. This amendment is in¬ 
dispensable if the Philippines is to , be less 
dependent on American markets and on too 
few products. It will also be highly bene¬ 
ficial to the United States. 

AMERICAN GOOD WlXX 

The Filipinos fought in the war cheerfully 
with America with effectiveness and with¬ 
out the aid of lend-lease, helping to shorten 
tho war and subdue the Japanese. 

The two bills should be at least imper¬ 
fect as possible. They will not go into effect 
until after July of this year. They will be 
the expression of America’s good will to the 
Philippines. It is Incumbent upon the 
Filipinos, as a token of appreciation and for 
their own sake, to do their best to make them 
work successfully and serve the best inter¬ 
ests of the people. 

Mr. REED of New York. Mr. Chair¬ 
man, I yield 6 minutes to the gentleman 
from Kansas IMr. Carlson]. 

Mr. CARLSON. Mr. Chairman. I had 
not intended to discuss this legislation 
as it has been so thoroughly analysed by 
the other members of the committee. I 
do wish to say, however, that It has been 
a real privilege to work on the prepara¬ 
tion of this legislation. Pew people 
realize that We began Its consideration 
as far back as last October, Our com¬ 
mittee and the subcommittee which was 
later appointed by the chairman worked 
diligently In perfecting this bill. I am 
positive every member of the committee 
feels indebted for the excellent help we 
had from Mr. M. Beaman of the Legis¬ 
lative Draiting Service, and from Mr. 
E. G. Martin and Mr, P. P. Burnham of 
the Tariff Commission. 

The Ways and Means Committee, In 
presenting this bill to the House, Is pio¬ 
neering in new legislative draftsman¬ 
ship. While this legislation is intro¬ 
duced in the form of a bill, It contains 
in reality and in effect language that 
becomes a treaty between the United 
States and the Philippine Government 
as a sovereign nation. 

For many years the Philippine Islands 
have been a ward of our Government, 
and we have for political and economic 
reasons assisted them with their eco¬ 
nomic problems. On July 4, 1946. they 
become an Independent nation, and the 
pending bill will, when enacted into law, 
piutually obligate one nation to the 
other. The Philippine Islands have been 
our outpost in the South Pacific, and 
we expect to maintain our friendly and 
economic interests in them in the future. 

All of us realize the suffering of the 
people and the destruction of their coun¬ 
try during the recent World War, The 
Filipinos gave their lives as valiant sol- 
'dlers of the Philippine Islands, but also 
as a people greatly concerned for the 
future welfare of the United States. It 
is for these reasons that it is most diffi¬ 


cult to write legislation of this type with¬ 
out being carried away by emotional ap¬ 
peal, However, as legislators and rep¬ 
resentatives of the American people, we 
must and did view this legislation from 
a practical standpoint. We wrote provi¬ 
sions into this bill protecting the Ameri¬ 
can producers of sugar, oils, rice, and 
tobaccos with absolute import quotas. 
It was absolutely necessary that we do 
this as this bill provides for a period of 
8 years of free trade and, following that, 
20 years of graduated tariff rates. 

The Philippine Islands were not only 
given a preference in the world tariff 
rates, they were given a preference based 
on a Cuban rate. In other words, they 
were given a preference on a preference. 
Earlier in the debate the gentleman from 
South Dakota LMr. MundtI made in¬ 
quiry regarding the effect of the section 
concerning the importation of cordage 
as it dealt with binder twine. For the 
record I wish to state that we are using 
the same definition in this bill in defin¬ 
ing “cordage” which has existed since 
1934. It is true that the wording was 
changed in Public, 3C0, Seventy-sixth 
Congress, for the purpose of definiteness. 
This definition includes binder twine, a 
product never produced by the Philip¬ 
pines. This inclusion was agreed to by 
the Philippines at the time of the estab¬ 
lishment of the same in 1934. 

We should keep in mind that the do¬ 
mestic industry has enjoyed the same 
absolute quotas since 1935 and that is 
the law today. The present bill con¬ 
tinues the same absolute quota. 

Title III of the pending bill lists very 
definite obligations on the part of the 
Philippines that must be complied with 
before this legislation can become effec¬ 
tive as an agreement between the two 
nations. Many of these provisions are 
most exacting and if time permitted I 
would like to discuss it from the stand¬ 
point of the citizens of the Philippines. 
Some of these provisions are far reach¬ 
ing. We make some very exacting de¬ 
mands regarding the custom duties, de¬ 
manding equality in import duties and 
on matters of taxation. We provide 
limitations regarding internal taxes and 
provide for reciprocal arrangements on 
immigration. Section 341 states specifi¬ 
cally that when and if the public domain 
of the Philippine Islands is opened for 
development to the Philippine people, 
our citizens must be given the same 
rights and privileges as their own. Fol¬ 
lowing Is a copy of the section: 
sac. 341. Rights of United States citizens 
and business enterprises in nat¬ 
ural resources 

The disposition, exploitation, development, 
and utilization of all agricultural, timber, 
and mineral lands of the public domain, 
waters, minerals, coal, petroleum, and other 
mineral oils, all forces and sources of poten¬ 
tial energy, and other natural resources of 
the Philippines, and the operation of public 
utilities, shall, If open to any person, be open 
to citizens of the United States and to all 
forms of business enterprise owned or con¬ 
trolled, directly or Indirectly, ’ by United 
States citizens. 

' In all fairness I think we might ask 
ourselves if we as citizens of the United 
States would agree to the same require¬ 
ments were they submitted to us by an¬ 


other nation. Regardless of these re¬ 
quirements I am informed that the jpeo- 
ple of the Philippines a^e accepting these 
terms and conditions without reserva¬ 
tion. It shows a magnanimous spirit on 
their part and I am confident that the 
agreements made through the entire bill 
will be mutually helpful. 

It has been a privilege to have served 
on the committee during the formulation 
of this bill, which Is a token of our inter¬ 
est in the future welfare and success of 
a new nation. 

Mr. REED of New York, Mr. Chair¬ 
man, I yield 9 minutes to the distin¬ 
guished gentleman from Massachusetts 
IMr. Gifford]. 

Mr. GIFFORD. Mr. Chairman, I am 
at the foot of the class, so to speak, on 
the Ways and Means Committee, and 
should talk but little on this bill. I 
should say, however, that I appreciate 
the outstanding abilities of members of 
that committee. It is an extremely busy 
committee. We especially love its chair¬ 
man. How patient he is, but he expects 
us to be always prompt In attendance. 

Our experts also did faithful and most 
effective work for us. I would praise 
greatly General Romulo who, although 
he would like to have had some greater 
concessions, now urges us to pass this 
bill as it is. 

Mr. Chairman, my particular reason 
for taking a minute or two at this time 
is because of certain newspaper articles 
and announcements to the effect that the 
Philippine people will call us ungrate¬ 
ful because we have not been more liberal 
in the provisions of the bill. I have al¬ 
ways felt that no one would consider me 
ungrateful as long as I was expected to 
or would grant more and more favors. I 
do not like the newspaper article that 
calls for large sums for the Philippine 
people because of their assistance in 
helping us during the so-called our war. 
It may have been ours, and, of course, it 
can be reasoned that way. But I thought 
we had been a defense to the Filipinos for 
some years, and that we intend and must 
now stand between them and all other 
nations for their protection. We will 
have their safety on our hands for many 
years to come. They will be a free and 
Independent nation after July 4, 1946, 
but it appears to me that the nation is 
to be greatly dependent, upon us for their 
protection. Is It possible that we regard 
the Philippine people as a people located 
where we must have for our own safety 
something akin to a Pearl Harbor? I 
have heard that stated rather often. I 
want to do everything I possibly can for 
the Philippine people; no one would be 
more willing than I, but I have some 
worry for my own people. Here we have 
a legislative enactment, a trade agree¬ 
ment, but not a bureaucratic trade 
agreement. I feel rather comfortable 
about that. We seem to have no longer 
a democracy in this country; it seems 
now to be a bureaucracy. We are plead¬ 
ing with bureaucrats nearly every day 
for relief from acts and decisions of 
bureaucrats. Why do we not Insist upon 
the recovery of our own legislative au¬ 
thority? For once we have enacted a 
trade agreement by statute. Again I 
am worried about our own people. You 
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Pbllll^ine people say you have been 
devastated^ and you have been devas^ 
tated. Bo have we, since otir ihfect debt 
Is greater than praot^eally all we possess, 
and have guaranteed about as much 
more, about 50 percent of which may 
have to be met by the National Treasury, 

I feel that we have also been devas* 
tated, but 1 hope and expect we can 
carry out our agreements, at least with 
the Philippine Nation. But I am one of 
those perhaps foolish people who thinh 
we are not really prosperous. Many 
people appear to be prosperous as long 
as they can borrow money and keep up 
a prosperous appearance. But there is 
always a bottom to that barrel. Some 
people seem to think otherwise. These 
are the new Ideas that have sprung up 
during the past dozen years. I will say 
to you that while I think we will manage 
to do all of the things these people ex¬ 
pect us to do, they must not expect too 
much. I often have my doubts as to our 
own financial future. But why should I 
worry any more? So many other peo¬ 
ple do not seem to worry. Other nations 
will appear and urge that they be given 
financial support of many billions, be¬ 
cause they feel assured that we are pros¬ 
perous. I deny emphatically that we 
are really prosperous with such a huge 
debt and liability enveloping us. We 
may have a way of appearing to be pros¬ 
perous. People appear that way so long 
as borrowed mcmey is available to them. 
Because we borrow it from ourselves It 
may be a lesser danger, but 1 can get 
only scant assurance from that declara¬ 
tion even from high officials of our Gov¬ 
ernment. I may have old-fashioned 
Ideas. The Philippine Nation will be 
independent, but will be politically allied 
to us. We are certainly greatly re¬ 
sponsible for their recovery. We are 
also to be responsible for their safety. 
They must not consider us ungrateful If 
In a few matters we have failed to con¬ 
cede fully to their wishes. These re¬ 
marks are prompted because of the huge 
sums for which we are being asked by 
many other nations urging the **our war*' 
responsibilities. Vast sums are to be, 
asked of us because we have so much, 
although our financial balance Indicates 
we have really nothing except the will¬ 
ingness of our people to plunge them¬ 
selves still further Into this highly dan¬ 
gerous debt condition. 

Mr. REED of New York. Mr. Chair¬ 
man, I yield 6 minutes to the distin¬ 
guished gentleman from California fMr. 
Welch!. 

Mr. WEliCH. Mr. Chairman, It Is re¬ 
grettable that H. H. 5856, known as the 
33ell bill, with reference to future trade 
relations between this country and the 
Philippine Islands, and 8. 1610, known 
as the Ts^dings bill, cannot be considered 
at the same time as this legislation, 
inasmuch as they both have for their 
purpose the relief of the stricken people 
of the Philippine Islands. 

In the more than a generation that 
has passed since the Treaty of Paris was 
signed in 1899, the Unit^ States has 
held the responsihUity of assisting in the 
direction of the whole social and eco¬ 
nomic development of the Fhihppihe 
people. We have carried that responsi¬ 


bility along mAi a high levd that it has 
not only received the commendation of 
the nations ot the world, but it has set 
an exaini>le,for all other nations having 
colcmial poraessions. The policies we 
have followed have lifted the Philippine 
people to such a high moral, social, and 
economic position that by 1934 we 
granted to the Philippines the right to 
become a free and independent nation 
after 10 years^ experience as a coipmon- 
wcalth government. 

It is tragic that during that 10-year 
period, which began in 1936, their land 
was devastated by war, their people tor¬ 
tured, and their economy completely de¬ 
stroyed. No country engaged in the last 
war suffered as great relative destruction 
as did the Philippine Islands and their 
loyal people. That destruction places a 
greater responsibility upon the United 
States today than at any time since the 
Treaty of Paris. We miist not forget 
that the Philippine Islands are still un¬ 
der the American flag and we have a 
moral responsibility to see to it that their 
future economy and social well-being is 
founded upon sound principles. 

We should be careful not to forfeit 
that friendship which has been built up 
throughout many years of painstaking 
effort. The Philippines are so geo¬ 
graphically located that they are stra¬ 
tegically important to our national se¬ 
curity. We plan to maintain strong 
military and naval bases In the Philip¬ 
pine Islands. To maintain their greatest 
effectiveness we must have the continued 
loyalty and good will of the Filii^lnos 
themselves. They proved their loyalty 
in the dark days of the recent conflict. 

The eytB of the world are upon us. 
The action we take with reference to the 
Philippine Islands will increase our in¬ 
ternational prestige or will Impair the 
good will our past policies have built. 

We have poured billions of dollars into 
the relief and rehabilitation of our allies 
since the war and we have even spent 
other huge sums for the relief of peoples 
of enemy countries. But, Mr. Chairman, 
we have been sparing and ultraconserva¬ 
tive in the aid we have given the stricken 
people of the Philippines who are still 
our wards. 

I sincerely hope the Philippine trade 
bill now under consideration will be 
speedily ena cted into law. 

Mr. REED of New York. Mr. Chair¬ 
man, I yield 8 minutes to the gentleman 
from Nebraska [Mr. CttrtxsI. 

Mr, CURTIS. Mr. Chairman, the Wll 
H. R. 5856 deals with the trade relations 
between the United States and the Re¬ 
public of the Philippines, which will come 
into reality on July 4 next. Help for 
the Philippine is not a debatable Que- 
tioQ. 1 bdieve that all thinking Ameri¬ 
cans are anxious that America lend a 
helping hand to this new Republic. The 
entire Coinmittee on Ways and Means 
approached this legislation with that 
ipotive. 

This legislaticm is an administration 
measure. No public hearings were held, 
and the only people appearing before the 
committee in executive sessions were 
Ccanmissloner Paul MdNutt, Mt. Mc¬ 
Nutt's staff and advisers, the Resident 
Commissioner, Mr, Carlos Romulo, and 


Mr. Romulo's advisers, the author ot the 
hill, the gentleman from Mi89cmx1» Mr. 
Bell, and the representativcis of the vari¬ 
ous departments of the exeeptive hraneh 
of our Government, including State, 
Treasury, A|p:lculture, Justice, and the 
Tariff Commission. These vartous offi¬ 
cials of the administration had several 
conferences, and a meeting or two at the 
White House. These groups largely de¬ 
termined the policy to be followed here 
and the work of the committee was cm- 
.fined to taking the proposals that had 
been agreed upon and working out legis¬ 
lation in accordance therewith. 

The drafting of this bill was a most 
difficult task. You can best understand 
this measure by first reading section 401. 
It involved in effect the making of a 
treaty, or executive agreement, through 
an act of legislation, with a nation that 
did not yet exist. It deals with tariffs, 
import duties, internal taxes, absolute 
Quotas, duty-free diminishing quotas, 
conditions for Imposing additional 
quotas, immigration i^o the United 
States, Immigration into the Philippines, 
export taxes, a iirovision requiring the 
Philippines to change their constitution, 
various technical definitions, the making 
of an executive agreement, the interpre¬ 
tation thereof and the termination there¬ 
of, and many related features. 

I want to pay tribute to Mr. Middleton 
Beaman, of the office of Legislative Coun¬ 
sel, for his work on this bill. It was my 
privilege to observe his work over a period 
of many weeks in the preparation of this 
bilL He has done a si^endld job and has 
performed a great public service. His 
diligence, foresight, knowledge, and un¬ 
tiring efforts constitute an outstanding 
piece of work. He has rendered an out¬ 
standing service to the committee and to 
the Congresa 

In brief, the bill provides for free trade 
between the Philippines and the United 
States until July 3,1954. For the balance 
of the calendar year 1954, tariff rates be¬ 
tween the two countries shall be 5 per¬ 
cent of the lowest ordinary customs duty 
prevailing in the two nations. It will be 
10 percent the next calendar year, and it 
shall be increased by 5 percent each year 
thereafter. 

A quota on the Importation of sugar 
from the Philippine Islands into the 
United States Is fixed in the bill at 850,000 
short tons, of which not to exceed 50,000 
short tons may be refined sugars. The 
quota on cordage Is established at 6,000,- 
000 pounds, and on rice at 1,040,000 
pounds. All of these quotas are on an 
annual basis. Imports under these 
quotas Just mentioned will be subject to 
the fractional duty carried in the bill. 

In reference to cigars, tobacco, coco¬ 
nut oil, and buttons of pearl or shell, an 
absolute quota is established^ also a duty¬ 
free quota. This is set out in detail on 
page X6 of the biH. Up to and including 
the year 1954^ the entire quota of these 
articles shall be duty-free. Thereafter 
the duty-free quota diminishes ahd the 
Philippines will be required to pay the 
full duty on that part of their quota 
Which Is not duty-fr^ Which wiU become 
larger each year. Take the case of coco¬ 
nut oiI« for instance. The quota is 260,- 
000 long terns, but beginning in X955 only 
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190,000 long tons of that onota shall he 
duty-free. In 1956, only 180,000 long tons 
of it will be duty-free, and by 1974 none 
of It will be duty-free. 

The provisions contained in this legis¬ 
lation are to be incorporated into an ex¬ 
ecutive agreement to be entered into by 
the President of the United States with 
the President of the Republic of the 
Philippines. It should be borne in mind, 
however, that this measure which we are 
now enacting, provides very definitely 
and specifically what shall be contained 
in that agreement. With the exception 
of negotiating in reference to the immi¬ 
gration of American citizens into the 
Philippine Islands, nothing is left for 
negotiation between the Presidents of 
the two republics. This legislation pro¬ 
vides what the terms of the agreement 
shall be. 

The concessions made on the part of 
the United States immediately become 
the law of the land upon the enactment 
of this measure. We authorize the Pres¬ 
ident of the United States to agree that 
we will ksep them in effect during the 
life of the agreement. We do not in this 
measure in any sense attempt to legis¬ 
late for the Philippines for the period 
after July 4 next. We do require cer¬ 
tain things before the executive agree¬ 
ment authorized by this act becomes 
effective. The Philippines are required 
to not only enter Into the agreement, but 
to enact into law those things pertaining 
to the obligations of the Philippines and 
must agree to keep them In force and in 
effect before the executive agreement 
made by the Presidents of the two re¬ 
publics becomes effective, ■ 

The theory of this legislation, as ad¬ 
vanced by the proponents, is to give an 
inducement to American capital and 
American citizens to return to the Phil¬ 
ippine Islands and rebuild their Industry 
and their economy. It is very definite 
that there must be some rebuilding. The 
questions are, Who shall do it? Is there 
any other source for the obtaining of 
capital than from America, and would 
it be desirable? Should private enter¬ 
prise be furthered in the Philippine 
Islands? The answers to these questions 
support the position of the proponents 
of this bill and the individuals who have 
brought it to Congress and asked its 
enactment. 

The allocation of quotas granted to the 
Philippine Islands, such as the sugar 
quota, is fixed in this bill. This bill re¬ 
quires that these quotas be given to the 
same concerns that were exporting the 
products into the United States in the 
period prior to the war. Certain definite 
years are set forth in the various provi¬ 
sions of the biU. 

American capital Is further encouraged 
into going into the Philippine Islands by 
the incorporation in this legislation, and 
to be incorporated in the executive 
agreement, provisions that neither coun¬ 
try will impose any discriminatory taxes 
against the other. The bill provides that 
in the event the President of the United 
States finds that American citizens and 
business concerns are being discrimi¬ 
nated against, he may terminate or sus« 
pend the agreement. 


This legislation also requires the Phil¬ 
ippine Islands, within a reasonalide time, 
to make a change in their constitution 
that I shall mention. It also vests au¬ 
thority In the President of the United 
States to make a finding and proclaim 
that the Philippines have failed to amend 
their constitution as required and in that 
event the entire executive agreement Is 
terminated. Whenever the executive 
agreement is terminated those parts of 
this legislation which are the statutes of 
the United States cease to have force 
and effect as such. 

Articles xn and xm of the PhiUpplne 
Constitution contain clauses under which 
the disposition, exploitation, develop¬ 
ment, and utilization of the public do¬ 
main and natural resources of the Philip¬ 
pines and the operation of public util¬ 
ities. are confined to citizens of the Phil«- 
ippines and corporations at least €0*per¬ 
cent of the capital of which is owned by 
Philippine citizens. This legislation re¬ 
quires the Philippines to change that, so 
that Americans shall have the same 
rights. 

Those Members of Congress who are 
interested in legislation affecting the 
dairy industry, as well as all agriculture, 
will be interested in noting that this leg¬ 
islation dealing with free trade and frac¬ 
tional duties makes a specific exemption 
to the internal tax of 15 cents a pound 
on oleomargarine. That part of existing 
law is not disturbed by this legislation or 
the agreement to be entered into. 

This bill makes it possible for the 
United States, after 1948, to impose ad¬ 
ditional quotas OH Philippine articles, 
upon a finding by the President that those 
articles are or are likely to be in substan¬ 
tial competition with American produc¬ 
tion. The bill sets up a formula for such 
a finding. 

It will also be noted that our Agricul¬ 
tural Adjustment Act contains provisions 
for the establishment of world-wide 
quotas when the same is necessary in es¬ 
tablishing support prices in this country 
or carrying out the various provisions of 
the Agricultural Adjustment Act. We 
retain that right and It is not surrendered 
to the Philippines in this b'll 

This agreement that will be entered 
into in pur.suance to this act shall have 
no effect after July 3, 1974. It can be 
terminated by either party at any time 
upon not less than 5 years' notice, with¬ 
out any specific cause. It also provides 
that the President of either country can 
determine and proclaim that the other 
country has adopted or applied measures 
which would operate to nullify or impair 
any right or obligation in said agree¬ 
ment and thereby terminate the agree¬ 
ment upon 6 months*' notice. I have al¬ 
ready mentioned It is the right of the 
President of the United States to termi¬ 
nate the agreement, if he finds that a 
reasonable time has elapsed and the 
Philippines have failed to change their 
constitution as required. The bill also 
makes certain provisions whereby the 
President of the United States can sus¬ 
pend the arrangement or parts thereof. 

This legislation also provides that the 
value of Philippine currency in relation 


to United States dollars shall not be 
changed, the convertibility of pesos into 
dollars shall not be suspended and no 
restrictions shall be imposed on the 
transfer of funds from the Philippines to 
the United States, except by agreement 
with the President of the United States, 

The writing of legislation of thSs kind 
is most difiQcult. It Involves venturing 
a guess upon the future in a troubled and 
disturbed world. That guess is binding 
upon the parties, unless otherwise termi¬ 
nated, for a period of 28 years. But 
more than that, it will probably set the 
course of all future actions toward the 
Republic of the Philippines in the years 
that lie ahead. It is my sincere hope 
that it will work out well, and that it will 
be a source of substantial help to that 
new Republic. I sincerely hope that the 
citizens of the Philippine Islands will in 
truth and in fact be free and independent 
not only politically but economically. 
The criterion for this and other legisla¬ 
tion that we may pass for the Philippines 
is not what is the dollar value of the aid 
that we give, but will it help them to help 
themselves and thus make the Philip¬ 
pines strong and free. Whatever help is 
granted by the United States should be 
for the purpose of making them strong 
and independent, and not for the purpose 
of making them weak and dependent. 

Will this arrangement be a good thing 
for the Republic of the Philippines? The 
answer to that question must be deter¬ 
mined by the Republic of the Philippines, 
That decision and other momentous de¬ 
cisions which they will be called upon to 
make will be tests of their ability to be 
self-governing. I have faith in them. 
May God bless this new nation and for¬ 
ever preserve and protect her citizens 
as freemen. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield such time as he 
may desire to the gentleman from Louisi¬ 
ana TMr. Maloney]. 

Mr. MALONEY. Mr. Chairman, the 
proposed legislation as contained in H. R, 
5856, the basis of which is for a trade 
agreement with the Philippine Islands, 
has been before our Ways and Means 
Committee for the past several months. 
Prom my experience and observation I 
cannot remember any legislation that has 
had more careful consideration and at¬ 
tention. As the type of legislation was 
unusual, it did require the very best legal 
technical minds to bring it in composi¬ 
tion with other laws, and those gentle¬ 
men, headed by Mr. Middleton Beaman, 
did perform a rather outstanding service 
in this respect. 

The question of giving trade benefits 
to the Philippine people cannot be ques¬ 
tioned when you recognize the fact, first, 
that the Philippine country suffered to 
a major extent from the war; and, sec¬ 
ondly, that on July 4, this year, it is to 
become an Independent nation. There¬ 
fore. when you change it over from its 
present status to an independent nation 
It loses Its trade privileges with this coun¬ 
try; and to do such a thing too sud¬ 
denly would bring about an upset in 
their economics that would be most dam- 
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aging to their welfare* Therefore, to 
avert such a oonilitloii it has been pro¬ 
posed that the Philippines have a trade 
relationship with this oountry of some 
kind that would permit them to gradu¬ 
ally work tip to the customary trade re- 
ctuirements with foreign countries. This 
proposal is to give the Philippines free 
trade for t years and from then on to 
step up the tarilf rates 5 percent each 
year until the maximum has been 
reached. 

This arrangement Is felt to be of great 
assistance to the Filipinos and should 
establish their economic stability. It 
may also be said that such an arrange¬ 
ment for our Nation has its advantages. 
To give protection to some products of 
our country, Philippine quotas have been 
established in this legislation—In other 
words, to protect home production in 
these products, it Is felt that these quotas 
must be established, and they are on 
cordage, rice, cigars, scrap, and Philip¬ 
pine tobacco, coconut oil, pearl buttons, 
and sugar. 

Coming from a 6tate that produces 
cane sugar, I was particularly interests 
in the quota that has been established 
for sugar, as I realize it will not be but 
a short time before the production of 
sugar will exceed the consumption and 
there will be a big demand for more 
acreage by our American farmers and it 
is for this reason that I thought some 
definite quota should be fixed for the 
Philippines on sugar. Therefore, re¬ 
membering the fact that when quotas 
on sugar were fixed by legislation in 
1934,1 felt that the Philippine record in 
its production had been given a little 
bit higher quota than it deserve, and 
further the Constitution of the United 
States, article 1, section 8, requires that, 
''Congress shall have power to fix a 
standard of weights and measures.” The 
short ton is the regularly established 
basis for computing quantities of com¬ 
modities, it is used in the sugar act for 
reference to sugar quotas. It has been 
confusing to have in the Philippine In¬ 
dependence Act a limitation on duty¬ 
free exports of sugar to the United States 
in terms of long tons, while the quotas 
authorized under the Sugar Act which 
regulated sugar quotas from the Philip¬ 
pines and other areas have been ex¬ 
pressed in short tom. In view of this 
we, therefore, recognized the past and 
visualize the future with a token of con- 
aMeratlon for the American producer. 
I suggested that the sugar quota for the 
Phillppitnes be based upon short tons in¬ 
stead of long tons—tifis will probably 
mean a difference of approximately 99,- 
000 l<mg tons, which in days to come we 
expect to be given to the American 
farmers. 

The above facts are not the only rea¬ 
sons I thought the quota should be re¬ 
duced some for I believe the question of 
diversified productton would mean more 
to the welfare of the Fillidnos than by 
fKmcsntratiiig their nudn efforts on sugar. 
A lerioiis question has been raised tar per- 
eonsln hUA positions and unquestionable 
friendship andsumxfft of the BiiUpplnes 
that there was a great overproduction (ff 
sugar in the Philippine Islands. Men 


who have vlefted the islands and made 
local smrveys have written that it is not 
for the best interest of the Philippine's 
national economy or the FilltXno himself 
to have such a large portion of his lands 
under a one-crop system. 

A well-known writer on international 
affairs, Mr. Edgar Snow, wrote an article 
on this subject fear the Saturday Evening 
Post which was published in the March 
16 issue of this widely read magazine. 

The Honorable Pmicis B. Sayre, for¬ 
mer Assistant Secretary of State, ahd 
United States High Commissioner of the 
Philippines, just prior to the'war and at 
the time of invasion wrote the most thor¬ 
ough article on the Philippines I have 
read on the subject. After discussing the 
Philippine national economy broadly 
and most thoroughly, which he had in¬ 
vestigated at first hand, he writes in the 
March 1945 issue of the Atlantic Monthly: 

When liberation oomea to the Philippines, 
presumably sugar cultivation In the Philip¬ 
pines will be on a home-consumption basis. 
If the new Philippine Government after the 
war Is wise enough and strong enough to 
prevent a return of prewar sugar production 
figures, one of the great milestones on the 
way to eooxmmlcal Independence will be 
passed. * 

I trust for the good of the Philippines 
and the consideration of the American 
farmer that the quota on sugar in the 
bill we are now considerlhg will not be 
increased. While I note from a statement 
sent to me. Commissioner McNutt in¬ 
tends to take this matter up in the 
Senate. I trust he will change his mind, 
as to some extent I feel such action would 
not be in good faith with our committee 
in dealing with the subject which was a 
compromise. 

We have also fixed a quota on rice 
which should protect the rice-producing 
areas of this Nation of any undue hard¬ 
ship in reference to their production. 

Of all the products that have been con¬ 
sumed by the American people, I do not 
know of any one that the price has been 
so uniformly kept down as on sugar. In 
fact, I think If the authorities had been 
a little bit more considerate to the do¬ 
mestic producers of sugar in incentives, 
the production in sugar in this country 
would have been increased by several 
hundred thousand tons. 

Below I quote some figures on produc¬ 
tion and consumption of sugar: 


Short tons, 

XiOUlalana production: raw value 

1940—_948,896 

1941 -328.894 

1942 ____ 407,427 

1943 - 446,141 

1944 . 878,369 

1945 . 899,616 


The mainland cane area-^Louisiana 
and Florida combined—have produced 
the following: 


Mainland oane area <Zicmiaiana 
and Florida) production; 

1988 **. __ 

Short tons, 
raw value 
*.» 683,000 

1989^..____ 

.. 604^000 

1940__ 

™ ssaiooo 

1941____ 

— 4i9;b6o 

1942 ___ 

.... 460,000 

1948 __ 

— 498,000 

1944____ 

487,000 

1946___ 

... 600,000 




ProdnotSon 
todomnfic 
areas < 


Fr edda^ 


4Vtal 



8,810,987 
8,47i935 
k00l,0«7 
4,201,864 
8,209,640 
8,623,410 
a 781,108 
a802,366 
4288.078 
4,204,716 
4,118,862 
4,026,144 
4,114,721 
aooaooo 
aaoaooo 

a 817,901 


ip 

4,864708 

4«N5,410 

4244141 

4200.m 

a804,000 

4240,000 

447LOOO 

4000,000 

4727,000 


^818,096 

T; 200,918 
a 487,869 
4906,017 
7,570,262 
4845.871 
4867,784 
4481,219 
4884499 
7,007,732 
7,880,144 
7.854721 
7,660,000 
7,806,000 
4244991 


______j area, siBlDJa] 

Hawaii, Puerto Eloo, axKl Virfin lalaiuia. 

> Inchiding the Philippines and Ctlba. 

•No PhtUpplne p^uotion in 1041, 1042, 1943, 1044 
and 1948. 


Total civilian consumption in the United 


States 

Short tons 

1980... 7.221,000 

1981..«, 609,000 

1932 ____6.321.000 

1933 . 6,293,000 

1934 . 6.867,000, 

1985. 6,609,000 

1938.6.708,000 

1987. 6,642,000 

1938 . 6,646,000 

1939 .. 6, 908,000 

1940 .. 6,768,000 

1941 .. 7,360,000 

1942 ... 6.674,000 

1948. 6, 801, 000 

1944 ... 7,460.000 

1945 -- 6, 832,000 


War yeara Include military. 

Under rationing. In 1944, purely civilian 
consumption was 6,100,000 tons. 

Under rationing. In 1946. purely civilian 
consumption was 6,100,000. 

Mr. DOUOHTON of North Carolina. 
Mr. Chairman, I yield the balance of the 
time on this side, 35 minutes, to the gen¬ 
tleman from Arkansas [Mr. Mzu,s]. 

Mr. MUXS. Mr. Chairman, I can as¬ 
sure the membership it is not my inten¬ 
tion to use the remainder of the time. I 
do desire, however, to make certain 
comments on the legislation now before 
the committee. 

On yesterday the Ways and Means 
Committee referred to the House for con¬ 
sideration what I deem to be the most 
difficult bill to understand of any that 
perhaps the committee has ever r^erred 
to the House, even including some of 
those bills levying taxes. 

The objectives of the bill are very clear. 
It is the details of the bil!. the procedure 
by which we attempt to attain those ob¬ 
jectives, that may be somewhat diflicult 
of understanding. 

Although I may be repeating, let me 
call attention again to what those objec¬ 
tives are. 

First of all, we propose by this legisla¬ 
tion the establislment of mutrkliy ad¬ 
vantageous trade relations between the 
united States and the Philippines follow¬ 
ing their independence on July I. next, 
for a period of 28 years. 

Second, we propose to provi^ an in¬ 
centive for the li^atalitatito and further 
dovdopmmt of PhltaPpIfie tradq. We 
propose to provide stataHty to future 
commerce between the thfited States 
and the Philippines* 
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The matters discussed and covered by 
the bill are easy to understand, rela« 
tively simple. First of all, the bill deals 
with customs duties on a reciprocal 
basis, preferential as against all other 
countries. Second, the establishment of 
quotas on the Imports of certain Philip* 
pine products. Third, reciprocal, non- 
discriminatory treatment in the field of 
taxes; fourth, adjustments in the immi¬ 
gration laws of both countries to meet 
the pressing needs of the immediate fu¬ 
ture; fifth, protection of United States 
citizens and American business enter¬ 
prises regardless of form against dis¬ 
criminatory treatment. To do these 
things the bill authorizes in title IV the 
President to make an executive agree¬ 
ment with the Philippines. It provides 
the statutes necessary to put these spe¬ 
cific provisions into effect. It provides 
means to cover the period between the 
date of the enactment of the act and 
July 4, 1946, before the Philippines be¬ 
come independent. 

As has been pointed out by a previous 
speaker, the bill is divided into five titles. 
In order to understand the bill, as the 
gentleman from Tennessee said, titles n, 
III, and rv must be read after a careful 
analysis of the definitions contained in 
title I. In order to understand the bill 
at all, however, one must have a com¬ 
plete understanding of title IV of the bill, 
which is the keystone in the arch of the 
entire structure. Without title IV we 
would not have a bill. Title rv was re¬ 
ferred to by the gentleman from Ohio 
[Mr. jEnNKiNS]. It provides for an exec¬ 
utive agreement between the United 
States and the Philippines. It states 
that the President upon certain condi¬ 
tions is authorized to enter into an exec¬ 
utive agreement with the Philippines. 
Those conditions must be met by the 
President which are specified in title IV. 
First of all, if the President of the United 
States and the President of the Philip¬ 
pines do enter into such an agreement, 
the provisions of title II, which are the 
obligations of the United States, and the 
provisions of title III, which are the ob¬ 
ligations of the Philippines, must be 
accepted by the executive agreement. 
Furthermore, before the agreement re¬ 
ferred to in title IV can go into effect, 
the Philippine Nation must do what we 
have done or what we are doing now. 
The Philippine Nation must place Into 
its statutes the provisions of title III so 
that those provisions of title III become 
a part of the statutes of the Philippines; 
and, furthermore, the Philippine people 
are called upon to amend their consti¬ 
tution to make it compatible with the 
provisions of section 341. 

Title IV provides, after the agreement 
once goes into effect as proclaimed by 
the President, certain ways by which the 
agreement can be terminated. 

Mr, COLE of New York. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. MILLS. I yield. 

Mr. COLE of New York. The gentle¬ 
man has referred to the requirement that 
the Filipino people must amend their 
constitution in order to make this agree¬ 
ment operative. As 1 recall the provi¬ 
sions of the Philippine Constitution, any 
change in the document must be sub¬ 
mitted to the people of the Philippines 
before it is effective; and, also, the next 


election following the one be held next 
month will not occur until 1950. Can 
the gentleman advise us what will be the 
status of this agreement until the year 
1950 which seems to be the earliest date 
that a constitutional amendment could 
be effected? 

Mr. MILLS. I was coming to that 
point. Evidently I did not make it clear. 

The Philippine people are not required 
to amend the Constitution of the Philip¬ 
pines in order for this agreement to go 
into effect. It will go into effect whether 
there is an amendment, as requested in 
title m,' or not. If the President finds 
that there has been an undue delay for 
any reason on the part of the Philippine 
Government in obtaining amendment of 
the constitution, then the President 
issues a proclamation and the agreement 
can have no further effect. 

Mr. COLE of New York. What is the 
situation if the provisions required under 
this bill by way of laws to be enacted by 
the Philippine Legislature are such that 
those laws, if enacted, would be in vio¬ 
lation of the Constitution of the Philip¬ 
pines? Would it not be necessary then 
to have an amendment to the consti¬ 
tution? 

Mr. MILLS. First of all, after a very 
careful analysis of the Philippine Con¬ 
stitution, the members of your commit¬ 
tee are of the opinion, quite definitely of 
the opinion, that the only provision in 
the bill that now or in the future may 
require an amendment to the constitu¬ 
tion is the provision found in section 341 
on page 29. There are no other provi¬ 
sions that we can think of that would 
require an amendment to the constitu¬ 
tion. 

Mr. COLE of New York. My point is 
that the constitutional limitations of the 
Philippine Government might be such as 
to make it impossible for them to comply 
with the provisions of this bill earlier 
than 1950. 

Mr. MILLS. We were advised by Gov¬ 
ernor McNutt, who has just returned 
from the Philippines, that in all likeli¬ 
hood this constitutional provision will be 
submitted to the people of the Philip¬ 
pines some time this fall. 

Mr. Chairman, I know of no further 
^^afeguard that can be placed in title IV 
providing for termination of the agree¬ 
ment for the protection of the people of 
the United States or the people of the 
Philippines than your committee has 
seen fit to include in the bill. Beginning 
on page 35 of the bill you will find the 
reasons and the grounds for termination, 
which must be distinguished from the 
grounds for suspending operation of the 
act or the grounds under which the 
agreement does not go into effect. 

First of all, there are certain condi¬ 
tions which must be met before it goes 
Into effect. There are certain other con¬ 
ditions which must be met and main¬ 
tained in order to permit the agreement 
to last for the period designated in the 
bill of 28 years or until July 4,1974. 

We might call title V of the bill, at least 
In part, rather than a miscellaneous title, 
"supplemental legislation," for we have 
agreed in the agreement, if it goes into 
effect, along with the Philippines, to pass 
such other supplemental le^slation as is 
necessary to give effect to the provisions 


of titles n and HL We are doing that 
in part in title V of the bill now. It may 
be necessary later on for the White House 
to call upon us to pass direct legislation 
to give effect to certain provisions of it, 
but, insofar as we know now, we are 
trying to take care of those supplemental 
pieces of legislation at the present time. 

Mr. CX)LE of New York, On that 
point, will the gentleman tell us what 
would be the situation If they agree to 
pass or fail for any reason to pass wliat- 
ever legislation appears to be necessary? 

Mr. MILLS. Any failure on the part 
of Congress to pass any supplemental 
legislation constitutes a violation of the 
agreement, either our Congress or the 
congress of the Philippines. The entire 
agreement then, upon 6 months' notice, 
is subject to termination. 

Mr. COLE of New York. Of course, 
the Filipinos in all likelihood would not 
exercise that power to revoke the agree¬ 
ment even though the Congress might 
fall to enact whatever additional legis¬ 
lation Is necessary. 

Mr. MILLS. Of course, that would re¬ 
main to be seen. 

There are other provisions, before I go 
to title II, that I desire to call attention 
to. I have had some Members express¬ 
ing some concern about the bill in that 
we pick out only a few items and Impose 
quotas. But In the bill you will find on 
page 41 what I consider to be for agri¬ 
cultural interests and others in the 
United States a sufficient safeguard. I 
trust that all Members will see fit not 
only to read the entire bill, but to analyze 
very carefully section 504 under title V 
of the bill which provides that the Pres¬ 
ident shall, when the Tariff Commission 
finds that any commodity from the Phil¬ 
ippines is likely to come Into substantial 
competition with an American product, 
Impose quotas. Under other provisions 
of the bill the findings of the Tariff Com¬ 
mission will be made public because the 
Tariff Commission must report its find¬ 
ings to both Houses of Congress so that 
we will be apprised of what the findings 
are with respect to the importation of 
any product or item from the Philippines. 
I know of no better safeguard we could 
place in the bill for the products of the 
United States which are not mentioned 
in the biU. 

As I started to say, there is perhaps 
more interest in title II of the bill than 
anything else. First of all, permit me 
to say that when I first read H. R. 4185, 
H. R. 4676, and H. R. 5185, all prede¬ 
cessors of the bill before us, introduced 
by our distinguished colleague from Mis¬ 
souri [Mr. Bell], I had some difficulty in 
bringing myself to the point of view that 
we were not doing violence to our re- 
clprocal-trade-agreement philosophy of 
the most-favored-nations policy. Of 
course, we cannot say that the preferen¬ 
tial benefits which are extended under 
this bill are in keeping with the philoso¬ 
phy of the most-favored-nations policy. 
There is no need of us to voice that issue. 
The bill itself is not compatible with 
that philosophy. There has been some 
confusion, however, as to what it does 
do and as to why we do it. 

First of all, we recognize from the very 
beginning that it is necessary, if we re¬ 
habilitate and develop the Philippines 
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liack to the point where thty wm on 
December 7. 1941, that we must extend 
to them something more than the most- 
lavored-nations policy placed m the Re¬ 
ciprocal Trade Agreements Act. There¬ 
fore we franldy say that we make an 
exception to the Hdlipplne Islands, and 
we are reliably informed that all of the 
countries of the world with which we do 
business fully understand the necessity 
for making such a distinction on the pail; 
of the Philippines. With that in mind, 
then, I could bring myself to agree to 
the provisions of title H. 

Further, there has been some confusion 
even on the part of some newspapers 1 
have read with respect to part 2 of title 
n. the imposition of quotas. I read one 
newspaper editorial that stated that the 
Imposition of quotas in this instance was 
in violation of the philosophy of recipro¬ 
cal trade agreements. Actually It is not. 
Why do we Impose these quotas? First 
of all, we have made an exception of the 
Philippines. We have extended to them 
a preference which we extend to no other 
people in the world under this bill. No¬ 
body else gets this benefit. They get more 
than all the rest of the world put to¬ 
gether, including Cuba. Why then do we 
impose the quota? We impose the quota 
to limit the preference which we are giv¬ 
ing the Philippines, a quota on preferen¬ 
tial trade arrangements. It is not a quota 
upon World trade, it is a quota upon the 
preference we are extending to the Phil¬ 
ippines, and is clearly understood as such. 
The quota provisions contained in the 
bill are not incompatible with the theory 
of the reciprocal-trade-agreement policy 
or the most-favored-nations policy. It is 
not, therefore, incompatible for one who 
itrc^ly believes In that philosophy and 
who opposes quotas upon Imports into 
the United States to vote for this bill. 

We do provide In title n that for a pe¬ 
riod of 8 years we will enjoy a partial 
free-trade relationship with the Philip¬ 
pines. We do not enjoy a full free- 
trade relationship, but, as far as the 
••ordinary customs duties*' are concerned, 
as defined in title I, we enjoy free trade. 
In return for that, under section 311, on 
jmge 23. the Philippines make the same 
provision in their law and provide for the 
eame thing in their agreement. Then in 
section 202 we provide for a graduation, 
at the end of the 8 years of free trade, in 
our rates and our charges on **Phlllppine 
articles** until finally, about the time the 
agreement is to expire, we bring our 
duties on the importation of **Phlllppine 
articles** until finally, about the time the 
rate enjoyed by Cuba, which Is 20 percent 
Or more on each item less than the world 
rate. In other words, if we fix the world 
rate at 100 percent, the Cuban rate is 80 
percent or less. We graduate the Philip¬ 
pine rate up to the Cuban rate of 80 
percent or less of our world rate. When 
the agreement expires, by the very terms 
of the agreement, by the very act which 
the Congress passes, the Philippines, In 
the absence of some subsequent legisla¬ 
tion, must pay the full world duty upon 
Imports Into the United States* How¬ 
ever, for the period of the agreement they 
enjoy this preferential treatment based 
upon the Cuban rate. 


The Philippines have no prelerenoe to 
which we can attach our rates. They 
have a world rate. But we do obtain this 
safeguard, and I think it Is wise to point 
It out: Under the present situation^ as I 
say, the Philippines have a world rate. 
They have no preference such as we ex¬ 
tend to Cuba. They have no preferential 
rate. But we do not know during the pe¬ 
riod of the 28 years whether the Philip¬ 
pines will have, perhaps, some rates that 
are lower than the world rate. If they 
do decide to enter Into an agreement with 
Borneo, say, whereby they extend to Bor¬ 
neo what we have extended for years to 
Cuba, then under the provisions of this 
bill we get a percentage of the Borneo 
rate. They guarantee to give us the low¬ 
est rate regardless of what that rate is. 
That condition lasts for the life of the 
agreement, 28 years. 

There has been some talk about the 
quotas. I think that all businesses in the 
United States which are affected by these 
quotas should be at least satisfied with 
what is provided in the bill. Sugar con¬ 
sumed in the United States, for instance, 
so we were informed by the sugar experts 
from the Department of Agriculture, Is 
largely imported into the United States 
right now. If we had all the sugar we 
wanted in the United States we would 
consume at the rate of 8,000,000 tons per 
year. We are producing in the United 
States at the rate of 1,500,000 tons per 
year. Before the war we consumed at the 
rate of about 6,500,000 tons per year. 
We asked this expert whether or not there 
was anything in this bill that did violence 
to the producers of cane sugar or beet 
sugar In the United States that could be 
that even if we attempted to raise all the 
sugar In the United States. He said not; 
consumed in this country, we would be 
longer than 28 years in getting to It, or 
words to that effect. So that I think the 
people interested in sugar can be assured 
that we are better off In having this lan¬ 
guage in the bill than we would be with¬ 
out any bill whatsoever. I say that for 
this reason; As I recall, we make no com¬ 
mitments in the Independence Act with 
respect to the Importation of sugar from 
the Philippines, but we do make a com¬ 
mitment in the Sugar Act of 1937, fts 
amended, that we will not reduce the 
quota of sugar from the Philippines as 
set forth in the Independence Act. 

On cordage, which is the next absolute 
quota imposed in the bill, I might say 
that cordage is the only item in the bill 
which is treated separately from the 
other items. We impose a quota on 
Philippine cordage, not as a Philistine 
article, but as a product of the Philip¬ 
pines. That meets the approval not only 
of the producers of cordage in the United 
States and the peoi^e who are interested 
In the subject, but it is also satisfactory 
to the people in the Philippines, as I 
understand. 

We have in the bill an absolute quota 
on rice. That means that with ref erenoe 
to sugar, cordage, rice, and the other 
commodities mentioned in the bill, it 
does not make wy difference who in the 
PhiUiH^nes would be interested in pay¬ 
ing more than the duty rates, they can¬ 
not ship any more into the United States 
than the quota provides f (Mr. 


Mr. RICH. Mr. Chairman, win the 
gentleman yield? 

Mr. MILLS. I yield; 

Mr. RICH. This qpota on cordage is 
for the protection of the manufacturers 
in this country, is it not? 

Mr. MILLS. It is for the protection of 
the manufacturers. We have never im-< 
posed, as I understand, any quota dr 
duty upon manila fiber, for inrtance. We 
do not propose to do so here, and guar¬ 
antee against any Internal tax being 
placed upon it. We have not imposed 
any duty on some of the other items that 
go into the manufacture of cordage, so 
that they can bring into the United 
States if they desire all they need in the 
way of raw materials. This keeps out 
merely the manufactured article. 

Mr. RICH. May I ask the gentleman 
this question with reference to the sugar 
quota: If we permitted the Filipinos to 
ship more sugar here, and if we permitted 
the people to pay a little bit more for 
sugar, could we not save the $69,000,000 
that we pay in subsidies to the American 
growers of sugar, and would not our 
Treasury be a great deal better off If 
we did that? 

'Mr. MILLS. In other words, the gen¬ 
tleman, for the period of rationing, let 
us say, would suggest that we permit the 
importation from the Philippines of all 
the sugar that they could produce and 
send to us? 

Mr. RICH. And, if necessary, permit 
the American people to pay half a cent a 
pound more. Then we would save the 
$69,000,000 that we pay to the producers 
in this country for raising sugar. I want 
to get rid of these subsidies. I want to 
save'the Treasury from going into'bank¬ 
ruptcy. I asked the gentleman that 
question, thinking that he would try to 
help us out in some way. We need help. 

Mr. MILLS. The gentleman knows my 
interest in getting rid of subsidies. Of 
course, on this question of sugar, some 
of the Members from the sugar-produc¬ 
ing sections of the country know a great 
deal more about the subject than I do. 
But let me point out to the gentleman 
just how It does operate. The members 
of the committee have had to study a 
great many different subjects with 
reference to this bill. If we provide for 
an unlimited amount of sugar to be Im¬ 
ported into the United States from the 
Philippines for the next 3 years, let us 
say, we would not get any more sugar 
from the Philippines, I am reliably in¬ 
formed, than we will get under the quota 
contained in the bill. For the reason, 
and again I am basing my statement 
upon Information that I have obtained, 
I understand It takes some 3 years to 
plant and harvest the sugarcane. If 
you plant the sugarcane in April of this 
year, you do not harvest the raw sugar 
from that cane In the fall of the year. 
It takes some 3 years, in other words, to 
get production from what you plant. Bo 
that presently we will be out from under 
this dark picture we are now under on 
sugar before the 3 years have expired. 
But remember that this agreement lasts 
lor 28 srears. Whatever we vote in this 
agreement is binding and we cannot 
change it by some subsequent action of 
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Congress without violAting th^ agree* 
meht. 

Mr. RICH, I would say that is a Very 
wise provision, 1 am interested in tho 
Philippines and I want to help them. 
But 1 am interested at all times first in 
the States, whether it be Louisiana and 
Florida where they raise sugarcane, or 
Michigan or Colorado where they raise 
sugar beets. We do not have enough men 
in this country and enough men in Con¬ 
gress who are as much interested in 
America as they should be. If we were 
more interested in these States of ours 
and tried to get things straightened out 
here, we would be better off and we 
would have a much better country. 

Mr. MILLS. Of course there are xpany 
Members who are in the same class as 
the gentleman and myself. We are both 
much interested in America. 

Mr. MALONEY. Mr. Chairman, will 
the gentleman yield? 

Mr, MILLS. I yield. 

Mr. MALONEY. Following the ques¬ 
tion of the gentleman from Pennsyl¬ 
vania [Mr. Rich] that the sugar pro¬ 
duction should come from offshore, if all 
the sugar that is consumed in this coun¬ 
try came from offshore, what do you 
think the price would be? Do you think 
it would be up or down? 

Mr. MILLS. Sugar would be up if all 
of it came from offshore. 

^ Mr. MALONEY. We would be at the 
mercy of the offshore producers and they 
could charge any price they wanted to? 

Mr. MILLS. Yes. 

Mr. WOODRUFF. Mr. Chairman, will 
the gentleman yield? 

Mr. MILLS. I yield. 

Mr. WOODRUFF. History tells us 
that when the offshore producers of 
sugar had the American market them¬ 
selves, they forced the price to the con¬ 
sumer as high as 35 cents a pound. That 
occurred in 1920, 

Mr. MILLS. The gentleman is correct. 

Mr. HILL, Mr. Chairman, will the 
gentleman yield? 

Mr. MILLS. I yield to the gentleman 
from Colorado. 

Mr. HILL. There are two or three 
questions I would like to get straight in 
my mind. I notice on page 4 of the 
hearings, you say something like this: 
“The establishment in the bill of a sugar 
quota of 850,000 short tons is recogni¬ 
tion of the need to give every possible 
encouragement to the expansion of the 
domestic sugar industry.” The question 
I have in mind on that is this: It both¬ 
ers me, because the State of Colorado 
alone has, in its top production, pro¬ 
duced 240,000 acres of sugar beets. Now 
we are down to around 150,000 acres of 
beets. We find the same situation exist¬ 
ing in many other States. At times our 
domestic producers of sugar beets and 
sugarcane have increased their acreage 
and they may wish to increase them 
again. Now they are down. Now we 
find the State of Florida could possibly 
increase their sugarcane acreage some 
30,000 acres. Then we find in the North¬ 
west country new irrigation projects 
coming in, and the only cash crop I know 
of that will really make money for those 
farmers to pay for their farms in those 
Irrigated regions will be sugar beets. 


The thing that bowsers me is this: Are 
you cmily g^ng to provide, as thne goes 
on, that those folks who can produce 
new acres in beets wlU have a chance to 
imKiuce them under this legislation? 

Mr. MILLS. As ito gentleman well 
knows, that legislation extending the 
Sugar Act of 1937 for another 2 or 3 
years does not come from our commit¬ 
tee. 1 understand it comes from the 
gentleman's committee. I do not know 
of anyone on that committee, or any 
place else who can better look after that 
situation than the gentleman from 
Colorado. 

Mr. HILL. You are satisfied in your 
own mind that you are in no way cir¬ 
cumscribing the sugar producers of these 
United States by this legislation? 

Mr. MILLS, I am most positive in my 
own mind that if we did not give the 
Philippines one iota of sugar quota we 
would not Increase, by that act alone, the 
allotments of sugar or the production of 
sugar in the United States. In othe:^ 
words, I think the gentleman can be as¬ 
sured that the 850,000 short tons this bill 
provides may be imported from the 
Philippines will not, over the period of 
the agreement, keep anybody in the 
United States from having that allot¬ 
ment which he wants. We have only 
produced a million and a half tons of 
sugar in the United States. 

Mr. HILL. That is our average pro¬ 
duction. 

Mr. MILLS. We now have a possible 
consumption of 8,000,000 tons of sugar. 
Add the 850,000 tons to the million and a 
half and we find there is still room for a 
lot of expansion in the domestic crop. 

Mr. COOPER. Mr. Chairman, will the 
gentleman yield at that point? 

Mr. MILLS, I yield. 

Mr. COOPER. As I endeavored to 
point out during the remarks I made, I 
think this bill is more favorable to the 
domestic sugar producers than the ex¬ 
isting situation without this bill, because, 
as the situation now stands, you can 
bring in 850,000 long tons of sugar from 
the Philippines without tariff and bring 
in all over that you want by paying duty, 
but under this bill you fix an absolute 
quota of 850,000 short tons and stop right 
there. 

Mr. MILLS. I call the gentleman's at¬ 
tention to the fact that the Sugar Act of 
1937, as amended, does impose absolute 
world quotas on sugar. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. MILLS. I yield. 

Mr. CURTIS. In respect to the state¬ 
ment made by the gentleman from Ten¬ 
nessee. if there were no provision In this 
bill about sugar, the Congress of the 
United States, in extending the Sugar 
Act, could fix the Philippine quota at 
anything they wanted. 

Mr. MILLS. Absolutely. 

Mr. CURTIS. A hundred thousand 
tons or a million tons. 

Mr. MILLS. Or two million tons. 

Mr. CURTIS. But this does fix It so it 
cannot be changed for a period of 28 
years, and in this way protects the sugar 
people of this country. 

Mr. MILLS. I trust the bill which has 
been so carefully prepared for the com¬ 
mittee and the gentleman from Missouri 


IMr. Bui.! by Mr. BeathAh of the Legis- 
lAtlve Counsel’s (Mm Ifr. Martlfi of 
the Tariff OoinmlSBlon will be passed 
unanimously without amendment other 
than committee amendments to be 
offered. 

We show the world the nature of the 
American desire to serve the cause of a 
better world by the creation of this 
agreement. 

The CHAIRMAN. The time of the 
gentleman from Arkansas has expired. 
*A11 time has expired. 

The Clerk will read. 

The Clerk read as follows: 

Be it enacted, etc *— 

Title I— Short Title and Dehnitions 
Sbotion 1 . Short title. 

This act may be cited as the "Philippine 
Trade Act of 1946,” 

Sec. 2. Definitions. 

(a) For the purposes of this act— 

(1) The term "person” Includes partner¬ 
ships, corporations, and associations. 

(2) The term "United States,” when used 
In a geographical sense, means the States, the 
District of Columbia, the Territories of 
Alaska and Hawaii, and Puerto Rico. 

(3) The term "ordinary customs duty” 
means a customs duty based on the article 
as such (whether or not such duty Is also 
based in any manner on the use, value, or 
method of production of the article, or on 
the amount of like articles Imported, or on 
any other factor); but does not Include— 

(A) a customs duty based on an act or 
omission of any person with respect to the 
Importation of the article, or of the country 
from which the article Is exported, or from 
which It comes; or 

(B) a countervailing duty Imposed to off¬ 
set a subsidy, bounty, or grant; or 

(C) an anti-dumping duty imposed to off¬ 
set the selling of merchandise for exportation 
at a price less than the prevailing price In 
the country of export; or 

(D) any tax, fee, charge, or exaction, im¬ 
posed on or In connection with Importation 
unless the law of the country imposing it 
designates or Imposes It as a customs duty 
or contains a provision to the effect that It 
shall be treated as a duty Imposed under the 
customs laws; or 

(E) the tax Imposed by section 2491 (c) 
of the Internal Revenue Code with respect 
to an article, merchandise, or combination, 
10 percent or more of the quantity by weight 
of which consists of, or Is derived directly 
or Indirectly from, one or more of the oils, 
fatty acids, or salts specified in section 2470 
of the Internal Revenue Code; or the tax 
Imposed by section 3600 of the Internal Rev¬ 
enue Cede. 

(4) The term "Philippine article” means 
an article which Is the product of the 
Philippines, unless, in the case of an article 
produced with the use of materials Imported 
Into the Philippines from any foreign coun¬ 
try (except the United States), the aggregate 
value of such imported materials at the time 
of importation into the Philippines was more 
than 20 percent of the value of the article 
imported into the Uni^d States, the value 
of such article to be determined in accord¬ 
ance with, and as of the time provided by. 
the customs laws of the United States in 
effect at the time of importation of suCh 
article. As used in this paragri^h the term 
"value," when used in reference to a ma¬ 
terial imported Into the Philippines, includes 
the value of the material ascertained under 
the customs laws of the Philippines in effect 
at the time of importation into the Philip¬ 
pines, and, if not included in such value, 
the cost of bringing the material to the 
Philippines, but does not include the cost 
of landing it at the port of importatlor, or 
customs duties collected in the Philippines, 
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For the purposes of this paragri^ph; ikhy Im¬ 
ported xuaterial, used In tbm pf^ddttetm of 
AH article In the Phmi^hee, fil»^ tie ooii- 
Mered as haying been %mA in the produc¬ 
tion of an article suhMNpmn^ produced In 
the Phmppines» which la ^e tKoduct of a 
chain of production in the Fhttipplnea In 
the course ot which an article, which la the 
product of one atc^ of |he chain, la ueed 
hy Its producer or another peraon, in a auh- 
eequent stage Of the chain, as a material In 
the production of another article. 

(61 The term **Tfnlted States article’* 
means an article which is the prodiict of 
the United States, unless, in the case of an 
article produced with the use of materials 
Imported into the United States from any 
foreign country (except the Philippines) the 
aggregate value of such Imported materials 
at the time of Importation Into the United 
States was more than 30 percent of the value 
of the article Imported into the PhUlppinefi. 
the value of such article to be determined in 
accordance with, and as of the time pro¬ 
vided by, the customs laws of the Philip¬ 
pines In effect at the time of importation 
of such article. As used In this paragraph 
the term “value,” when used In reference 
to a material Imported into the United 
States, includes the value of the material 
ascertained under the customs laws of the 
U^nited States in effect at the time of Im¬ 
portation Into the United States, and. If not 
Included in such value, the cost of bringing 
the material to the United States, but does 
not Include the cost of landing It at the 
port of importation, or customs duties col¬ 
lected In the United States. For the pur¬ 
poses of this paragraph any Imported ma¬ 
terial. used In the production of ah article 
in the United States, shall be considered as 
having been used in the production of an 
article subsequently produced In the United 
States, which is the product of a chain of 
production in the United States In the course 
of which an article, which la the product 
of one stage of the chain, Is used by Its 
producer or another person, in a subsequent 
stage of the chain, as a material In the pro¬ 
duction of another article. 

(6) The term “United States duty" means 
the rate or rates of ordinary customs duty 
which (at the time and place of entry, or 
withdrawal from warehouse, in the United 
States for consumption, of the Philippine 
article) would he applicable to a like article 
if Imported from that foreign country which 
is entitled to the lowest rate, or the lowest 
aggregate of rates, of ordinary customs duty 
with reqpsct to such like article. 

(7) The term “Philippine duty” means the 
rate or rates of ordinary customs duty which 
(at the time and place of entry, or withdrawal 
from warehouse, In the PhOlppines for con¬ 
sumption, of the United States article) would 
be applicable to a like article if imported 
from that foreign country which is entitled 
to the lowest rate, or the lowest aggregate of 
rates, of ordinary customs duty with respect 
to such like article. 

(8) The term “Internal tax” includes an 
internal fee, charge, or exaction, and in¬ 
cludes— 

(A) the tax Imposed by section 3401 (o) 
of the Internal Revenue Code with respect to 
sn article, merchandise, or combination, 10 
percent or more of the quantity by weight of 
which consists of, or is derived directly or 
indireotly from, one or more of the oils, fatty 
acids, or salts specified In section 3470 of the 
Internal Revenue Code; and the tax imposed 
by section 8600 of the Internal Revenue Code; 
and 

(B> any other tax, fee, charge, or exaction, 
Impcwed on or in connection with importation 
unless the law of the country imposing it 
designates or Impoass it as a customs duty or 
contains a provlsioii to the offset that it shell 
be treated as a duty imposed under the cus¬ 
toms laws. 

(b) For the purposes of sections 331 (b) 
and 831 (b), any material, used in the 


ductlon Of an arUala, shall be cons i d er ed as 
havt^ been used , in the ptoduotlon qf an 
arttde svdiiKitiMitiy j^odueed. whUdi iM the 
produet ett a ohatq m produe^bn in the couriM 
ei which an artieie, Which Is the product of 
one stsgeof the chain. Is used hy Its .producer 
or another person, in a subsequent stsge of 
the chain, sa a material In the prodoetton of 
another article.. . 

(c) For the purposes of paragraphs (6) and 
(7) of subsection (a) of this section— 

(1) If an article is entitled to be imported 
from a foreign country free of ordinary cus¬ 
toms duty, that country shall be considered 
ss the ooimtry entitled to the lowest rate of 
ordinary customs duty with respect to such 
article; and 

(3) a reduction in ordinary customa duty 
granted any country, by law, treaty, trade 
agreement, or otherwise, with respect to any 
article, shall be converted Into the equivalent 
reduction In the rate of ordinary customs 
duty otherwise applicable to such article. 

(d) The terms “includes” and “Including” 
when used in a definition contained in this 
act shall not be deemed to exclude other 
things otherwise within the meaning of the 
term defined. 

Title n—^L aws anc Psoposed Obligations or 
Unites States 

past I—CtJBTOlSS SUTIES 

BBC. 301. Free entry of Philippine articles 

During the period from the day after the 
date of the enactment of this act to July 8, 
1354, both dates inclusive, Philippine articles 
entered, or withdrawn from warehouse, in the 
United States for consumption shall be ad¬ 
mitted Into the United States free of ordinary 
customa duty. 

Sec. 202. Ordinary customs duties on Philip¬ 
pine articles 

(a) July 4, 1354~July 3, 1074: The ordinary 
customs duty to be collected on Philippine 
articles, which during the following portions 
of the period from July 4,1064. to July 8,1974, 
both dates Inclusive, are entered, or with¬ 
drawn from warehouse, in the United States 
for consumption, shall be determined by ap¬ 
plying the following percentages of the 
United States duty: 

(1) July 4, to December 31, 1964: During 
the period from Jul3r4, 1954, to December 31, 
1954, both dates inclusive. 6 percent. 

(2) Calendar year 1966: During the calen¬ 
dar year 1956, 10 percent. 

(8) Calendar years 1966-72: During each 
calendar year after the calendar year 1955 
until and including the calendar year 1972, 
a percentage equal to the percentage for 
the preceding calendar year Increased by 6 
percent of the United States duty. 

(4) Percentage after 1972: During the pe¬ 
riod from January 1, 1978, to July 8, 1974, 
both dates inclusive, 100 percent. 

(6) Bxoeptions to above rules: The provi¬ 
sions of this subsection shall not be appli- 
able to the classes of articles referred to in 
section 214 (a) of part 2 of this title (relat¬ 
ing to quotas). 

(b) Period after July 8,1974: The ordinary 
customs duty to be ooUected on Philippine 
articles which after July 8. 1974, are en¬ 
tered, or withdrawn from warehouse. In the 
United States for consumption, shall be de¬ 
termined without r^;ard to the provisions 
of subsection (a) of this section or of sec¬ 
tion 214. 

SBC. 203. Customs duties other than ordinary 

Cuetoms dutlea on Philippine articles, 
other than ordinary Customs duties, shall 
be determined, without regard to the provi- 
elons of seetlone SOI and 203 (a), but shall 
tie subject to the provisloas of section 304, 
Sac. 304, Rquidity in epeolal import duties, 
etc. 

(a) With reflect to RblUz^lna articles hn- 
port^ into the United States, ho duty on 
or in cotmeetHni with importation ehaU be 
•Olleeted or paid III m am^t Is exoeee Of 
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the dutir hnpoeed with reigieot to artMes 
which are the product of any other forq^ 
country, or ooheoted or paid |n any amodht 
if the duty, Is not hmidaed With respect to 
mich like aS^clen. 

(b) As used in this section the term **diuty” 
Includes taaies, ises, charges, or sxaottcms, 
hx^xaed on or in eonneotlon with tttlporta- 
tlon; but does not Include Internal taxes 
or ordinary customs duties, 

Bac. 206. BquaUty In dutiss on products of 
Philippines 

(a) With respect to products of the PhUlp- 
pines. which do not come within the defini¬ 
tion of Philippine articles, imported Into the 
United States, no duty on or in connection 
with Importation shall be collected or paid 
In an amount in excess of the duty imposed 
with reepect to like articles which are the 
product of any other foreign country (ex¬ 
cept Ouba), or collected or paid in any 
amoimt if the duty is not Imposed with re¬ 
spect to such like articles which are the 
product of any other foreign country (except 
Ouba). 

(b) As used In this section the term “duty” 
Includes taxes, fees, charges, or exactions, 
Imposed on or In connection with importa¬ 
tion; but does not include internal taxes. 

FAST 8—qUOTAS 

SBC. 211. Absolute quota on sugars 

(a) Definition of Philippine sugars: For the 
purpose of this section, an article shall not 
be considered “Philippine sugars” unless it 
is a Philippine article. 

(b) Definition of refined’sugars: As used 
in this section the term “refined sugars” has 
the same meaning as the term “direct-con- 
sumption sugar" as defined In section 161 
of the Sugar Act of 1937. 

(c) Amount of quota: During the period 
from January 1, 1946, to July 8, 1974, both 
dates inclusive, the total amount of all 
Philippine sugars which, In any calendar 
year, may be entered, or withdrawn from 
warehouse, in the United States for con¬ 
sumption, shall not exceed 860,000 short tons, 
of which not to exceed 60,000 short tons 
may be refined sugars; except that during 
the period from January 1, 1974, to July 3, 
1974, both dates Inclusive, such total amount 
shall not exceed 425,000 short tons, of which 
not to exceed 25,000 short tons may be 
refined sugars. 

(d) Allocation of quotas for unrefined 
sugars; The quota for unrefined sugars, in¬ 
cluding that required to manufacture the 
refined sugars, established by this section, 
shall be allocated annually to the sugar- 
producing mills and plantation owners in 
the PhiUpplnes In the calendar year 1940 
whose sugars were exported to the United 
States during such calendar year, or their 
successors in interest, proportionately on the 
basis of their average annual production (or 
in the case of such a successor In Interest, 
the average annual production of his pre¬ 
decessor in interest) for the calendar years 
1981, 1983, and 1933, and the amount of 
sugars which may be so exported, shall be 
allocated In each year between each mill and 
the plantation owners on the basis of the 
proportion of sugars to which each mill and 
the plantation owners are respectively en¬ 
titled, In accordance with any milling agree¬ 
ments between them, or any extension, modi¬ 
fication, or renewal thereof. 

(e) Allocation of quotas for refined sugars: 
The quota for refined sugars established by 
this section shall be allocated annually to 
the manufacturers of refined sugars in the 
Philippines in the calendar year 1940 whose 
refined sugars wore exported to the United 
States during such calendar year, or their 
aucoesaors in interest, proportionately on the 
basis of ths amount of refined Mi^srs pro¬ 
duced by each sudb manufacturer (or'in the 
case of such successor in Intersst, the amount 
of refined sugars produced by his predecessor 
in interest) which was exported to the United 
States during the calendar year 1940, 
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Atsicdt^ on oordu,^ , 
(A) DoH&ltioil m >i hboA in 

^ t«r^ inoMiMi 

TMm t^Ai (1131^111^ MAO <1^ 

fledbttil In patrg^iiiih ICT dlT the Act of 
1930« M amended), cords, dordagt. rope, and 
cable, tarred Or cmtarred, smolly or In ^lef 
time of manlla (abacay or othef hard fiber. 


(b) Definition of ^^IWppine pordage**: 
For the purpose of this section, an article 
shall not be considered ^'*Fhlltpplne cordage'* 
unless It is a product <tf the Fhlllpplnes. 

(c) Amount of quota t During the period 
from January l, 1040, to July 8, 1974, both 
dates Induslre, the total amount of all 


PhOlpptne cordage idiSch, in any calendar 
year, may be entered, oT ar^thdrawn from 
warehouse. In the Dnited dtatee for con« 
siunptlon. shall not exceed 6,000,000 pounds; 
except that during the period from January 1, 
1974, to July 8, 1974, both dates inclusive, 
such total amount shall not exceed 3,000,000 


pounds. 

(d) Allocation of quotas: The quota for 
cordage established by this section shall be 
allocated annually to the manufacturers of 
cordage In the Philippines in the calendar 
year 1940 whose cord^e was exported to the 
United States during such calendar year, or 
their suocessore in Interest, proportionately 
on the basis of the amount of cordage pro¬ 
duced by each such manufacturer (or in the 
case of such successor In interest, the amount 
of the cordage produced by his predecessor in 
Interest) which was exported to the United 
States during the 12 months Immediately 
preceding the Inauguration of the Common¬ 
wealth of the Philippines. 


Sac. 218. Absolute quota on rice 

(a) Deflnitton of rice: As used in this sec¬ 
tion the term “rice'* includes rice meal, flour, 
polish, and bran. 

(b) Definition of Philippine rice: For the 
purposes of this section, an article shall not 
be considered "Philippine rice*' unleso it Is a 
Philippine article. 

(c) Amoimt of quota: During the period 
from January 1, 1946, to July 3, 1974, both 
dates Inclusive, the total amount of all 
Philippine rice which, in any calendar year 
may be entered, or withdrawn from ware¬ 
house, In the United States for consumption, 
shall not exceed 1,040,000 pounds; except that 
during the period from January 1, 1974, to 
July 3. 1974, both dates inclusive, such total 
amount shall not exceed 520,000 pounds. 
8X0.214. Absolute and duty-free quotas on 

certain articles 

(a) Absolute quotas: 

Amount of quota: During the period from 
January 1, 1946, to July 3, 1974, both dates 
Inclusive, the total amount of the following 
articles which are Philippine articles, and 
which, in any calendar year, may be entered, 
or withdrawn from warehouse, in the United 
States for consumption, shall not exceed the 
amounts specified as to each: 

(1) Cigars (exclusive of cigarettes, cheroots 
of all hinds, and paper cigars and cigarettes, 
Including wrappers), 200,000,000 cigars; 

(2) S^ap tobacco, and stemmed and un- 
stMpmed filler tobacco described m para¬ 
graph 603 of the Tariff Act of 1080, as 
amended, 6,600.000 pounds: 

(8) Coconut oil, 900,000 long tons; and 

(4) Buttons of pearl or shell, 850,000 gross. 

During the period from January 1, 1974, to 
July 8, 1974. both dates inclusive, such total 
amount shall not exceed one-half of the 
amoufit above specified with respect to each 
class of articles, respectively, 

(b) Duty-free quotas: 

(1) Xn general: Philippine articles falling 
within one of the classes specified in sub*^ 
esq^on ta) of this sedtion, which during the 
period from januai^ 1,1946, to July 8. 1974, 
both datee inclusive, are entered, or with- 
fhcwn from warthouse, in the Dnlted states 
Ibr consumption, imall be free of ordinal^ 
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. epstcnis duty* in the quantittea and for the 
feripfis set forth Iq the following table: 


Pefiodf ( eal-j 
enCsryear ) 


£aob of cal* 
e n d a r 
y e a r a 

_ 

im - 

1067 _ 

1068 _ 

1969_ 

1060 - 

1961 . 

1962 _ 

1968 __ 

1964 _ 

1966 -_ 

1066. 

1967 _ 

1968 _ 

1969 .. 

1970 . 

1971 . 

1972 . 

1973 . 

1974 . 


Amotmt Of dnty-iree Quotas 


Qigsrars * 
leered to in 
subeoCtloo 
( i ) ( 1 ) ( tttun - 
ber ) 

Tobaooo 
rfftrredto 
iniubeeo * 
tion ( a ) ( 2 ) 
( poiinds ) 

Coconut 
oil (long 
tons ) 1 

Buttons 
of pearl 
orsbell 
( ffots ) 

200 , 006.000 
190 , 000,000 
190 , 000,000 
170 , 000,600 
160 , 000,000 
160 , 000,000 
140 , 000,000 
180 , 000,000 
120 , 000,000 
110 ^ 000.009 
100 , 000,000 
90 , 000,000 
80 , 000,000 
70 , 000.009 
60 , 000,000 
60 , 000,000 
40 , 000,000 
30 , 000,000 
20 , 000.000 
10 , 000,000 

0 

6 , 600,000 

6 . 176,000 

6 . am 000 

6 , 625,000 
6 , 200,000 
4 , 976.000 
4 . 660,000 
4 , 226,000 
8 , 900,000 
9 . 676.000 
8 . 250,000 
2 , 926,000 
2 , 000,000 
2 , 276,000 
1 , 960,000 
1 , 626,000 
1 , 300,000 
976.000 
660,000 
i 826,000 

0 

200,000 
190,000 
180,000 
170,000 
160,000 
160,000 
140,000 
180,000 
120,000 
U 0,000 
100,000 
90,000 
80,000 
70,000 
60,000 
60,000 1 
40,000 
80,000 1 
20,000 
10,000 

0 

860,000 

807.600 
766,000 

722.600 
680,000 

637.600 
695,000 

662.600 
610,000 

467.600 
426,000 

382.600 
840,000 

297.600 
266,000 

212.600 
170,000 
127,600 

86,000 

42,600 

0 


(2) Duty on Imports In excess of duty¬ 
free quota: Any such Philippine article so 
entered or withdrawn from warehouse in 
exeesB of the duty-free quota provided In 
paragraph (1) shall be subject to 100 per¬ 
cent of the United States duty, deeplte the 
provisions of section 202 of this title (which 
provides rates of less than 100 percent of 
the United States duty with respect to 
I*hllippine articles). Nothing in this sub¬ 
section shall be construed as enlarging the 
absolute quotas provided in subsection (a) 
of this section. 

(c) Allocation of quotas: Bach of the 
quotas established by this section shall be 
allocated annually to the manufacturers In 
the PhlUpplnee in the calendar year 1940 
of products of a class for which such quota 
Is established, and whose products of such 
class were exported to the United States 
during such year, or their successors In in¬ 
terest, proportionately on the basis of the 
amount of the products of such class pro¬ 
duced by each such manufacturer (or in 
the case of such successor In Interest, the 
amount of the products of such class pro¬ 
duced by hls predecessor in Interest) which 
was exported to the United States during 
the calendar year 1940. 

Sec. 215. Xjaws putting into effect allocations 
of quotas 

The necessary laws and regulations for put¬ 
ting Into effect the allocation of quotas on 
the basis provided for In sections 211, 212, 
and 214, respectively, shall not be enacted 
by the United States, it being the purpose of 
this title that such laws and regiilatlons 
shall be enacted by the Fhlllpplnes. 

Sec. 216. Transfers and assignments of quota 
allotments 

The holder of any allotment tmder exist¬ 
ing law, including his successor in Interest, 
and the holder of any allotment under any 
of the quotas established by sections 211,212, 
or 214, may transfer or assign all or any 
amount of such allotment on such terms as 
may be agreeable to the parties in interest. 
If, after the first 9 months of any calendar 
year, the holder of any allotment, lor that 
year, under any of the quotas established 
by such sections, is or will be \mable for 
8 ^ reason to export to the United States 
an of hls allotment, in time to fulfill the 
quota for that year, that amount of such 
anotmeht which It is established by suffl- 
deht evidence cannot be so exported during 
the remaihder of the calendar year may be 
by the Philippine Ck»vemment 
to other holders of allotmente under tbs 


same quota, or In such other manner as will 
Insure the fulfillment of the quota for that 
year: Provided, That no transfer or asslgai- 
ment or reallocation under the provisions of 
this section shall diminish the allotment to 
which the holder may be entitled In any 
•ubsequent calendar year. 

XART a—irmcRNAL taxes 
Sec. 221 . Equality in Internal taxes 

(a) With respect to articles which are 
products of the Philippines coming into the 
United States, or with respect to articles 
monufactiu^d in the United States wholly or 
in part from such articles, no internal tax 
shall be— 

(1) collected or paid in an amount in ex¬ 
cess of thrintemal tax Imposed with respect 
to like articles which are the product of the 
United States, or collected or paid In any 
amount if the internal tax is not Imposed 
with respect to such like articles; 

(2) collected or paid in an amount In 
excess of the internal tax imposed with re¬ 
spect to like articles which are the product 
of any other foreign country, or collected or 
paid in any amount if the internal tax is not 
Imposed with respect to such like articles. 

(b) Where an Internal tax is imposed with 
respect to an article which Is the product of 
a foreign country to compensate for an Inter¬ 
nal tax Imposed (1) with respect to a like 
article which Is the product of the United 
States, or (2) with respect to materials used 
In the production of a like article which is 
the product of the United States, if the 
amount of the internal tax which is collected 
and paid with respect to the article which 
is the product of the Philippines is not in 
excess of that permitted by paragraph (2) 
of subsection (a) such collection and pay¬ 
ment shall not be regarded as In violation 
of subsection (a). 

(c) This section shall not apply to the 
taxes imposed under section 2306, 2327, or 
2350 of the Internal Eevenue Code. 

See. 222. Exemption from tax on Manila fiber 

No processing tax or other internal tax 
shall be imposed or collected in the United 
States with respect to Manila (abaca) fiber 
not dressed or manufactured In any man¬ 
ner. 

SBC. 223. Prohibition of export taxes 

No export tax shall be imposed or collected 
by the United States on articles exported to 
the Philippines. 

Sec. 224. Exemption from taxes of articles 
for official use 

No processing tax or other Internal tax 
shall be Imposed or collected in the United 
States with respect to articles coming Into 
the United States for the official use of the 
Philippine Government or any department 
or agency thereof. 

Sec. 226. Application to Puerto Rico 

Section 9 of the act of March 2, 1917 (39 
Stat. 951, ch. 145) Is amended to read as 
follows: 

"Sec. 9. That the statutory laws of the 
United States not locally Inapplicable, ex¬ 
cept as hereinbefore or hereinafter other¬ 
wise provided, shall have the same force 
and effect in Puerto Rico as in the United 
States except the Internal-revenue laws 
other than those contained in the Philip¬ 
pine Trade Act of 1946: Provided, however, 
That hereafter all taxes collcicted under the 
Internal revenue laws of the United States 
on articles produced In Puerto Rico and 
transported to the United States, or con¬ 
sumed in the Island, shall be covered into 
the Treasury of Puerto Rico." 

PAST 4—DCMIOBATION 

Sec. 831. Certain Philippine citizens granted 
nonquota status 

(a) Any citizen of the Philippines who 
actually resided in the United States for a 
continuous period of 8 years immediately 
pri^ to I9ovember 30, 1941, if entering the 
United States during the period from July 4, 
1946. to July 8, 1961. both dates inclusive, for 
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th« purpose of resuming residence In the 
Onlted States, shall, for the pnrpoeee of the 
immigration laws, be omistdered a nonquota 
Immigrant; and shall not be exotuded from 
entry into the United Statea reason of sec¬ 
tion 13 ( 0 ) of the Izhmtgnitlon Act of 1024, 
or by reason of so tttuoh Of section 8 of the 
Immigration Act of 1017 as provides for the 
exclusion from admission Into the United 
States of natives of a therelp specified geo¬ 
graphical area. 

(b) After such admission as a nonquota 
immigrant hs shall, for the purposes of the 
immigration and naturalization laws, be 
considered as lawfully admitted to the United 
States for permanent residence. 

(c) The benefits of this section shall also 
apply to his wife. If a citizen of the Philip¬ 
pines or eligible to United States citizenship, 
and to his unmarried children under 18 
years of age. If such wife or children are 
accompanying or following to Join him dur¬ 
ing such period. 

(d) This section shall not apply to a citi¬ 
zen of the Philippines admitted to the Ter¬ 
ritory of Hawaii, without an immigration or 
passport visa, under the provisions of para¬ 
graph (1) of section 8 (a) of the act of March 
24. 1934 (48 Stat. 458. ch. 84). 

TiTLi m—O bligations of Philippinbs 

PART 1—PURPOSES OF TITLE 

Sec. 801. Statement of purposes of title 

(a) Period until July 4. 1046; The follow¬ 
ing parts and sections of this title, insofar as 
they are applicable to the period from the 
date of the enactment of this act to July 8. 
1046, both dates inclusive, are intended to. 
and shall, operate as statutes of the United 
States, binding on one of Its possessions. 

(b) Period July 4. 1046-July 3. 1974: The 
following parts and sections of this title, 
although expressed in statutory form, are 
not In any manner Intended. Insofar as they 
are applicable to the period after July 3. 
1946, as an attempt on the part of the Con¬ 
gress of the United States to legislate for 
the Republic of the Philippines as a sov¬ 
ereign nation, but constitute a statement In 
precise terms of provisions^ 

(1) which the Government of the Philip¬ 
pines, on the taking effect of the executive 
agreement provided for in title IV of this act, 
will be obligated to observe and execute as 
the law of the Republic of the Philippines 
during the effectiveness of the agremeitt; 
except that the obeervenoe of eueh pest of 
the provieicms of eeotion Ml ee Is In eonlltot 
with the Constitution of the Philippines will 
not be required under such agreement for 
the period prior to the amendment to the 
constitution referred to In section 402 (b); 
and 

(2) which, between the proclamation of 
the Independence of the Philippines and the 
date of the taking effect of such executive 
agreement, will, according to the policy and 
expectations of the Congress of the United 
States, be observed end executed by the Gov- 
er^ent of the Philippines. 

PART a—CUSTOMS nunxs 
SBC. 311. Free entry of United States articles 

During the period from the day after the 
date of the enactment of this act to July 8, 
10C4. both dates Inclusive, United States ar- 
tidee entered^ cr wttlkdrewii from Warehouse, 
in the Philippines for consumption shall be 
admitted into the Philippines free of ordl- 
luury customs duty. 

SBC. 312. Ordinary customs duties on United 
States articles 

(a) July 4. 1054-July 3. 1074; The ordi¬ 
nary customs duty to be collected on United 
States articles, which during the following 
portions of the period from July 4. 1964. to 
July 8,1974. both dates inclusive, m entered, 
or withdrawn from warehouse, in the Philip¬ 
pines for consumption, shall be determined 
by applying the fdlowlng percentages of the 
Philippine duty; 


(1) July 4, to December 81. 1954: thirlng 
the period trom July 4 , 1954, to December 81, 
1954. both dates inclusive, 5 percent. 

(2) Calendar year 1985: During the calen¬ 
dar year 1985. 10 percent. 

(8) Calendar years 1956-1972: During each 
calendar year after the calendar year 1966 
imtll and including tlie calendar year 1972, a 
percentage equal to the percentage for the 
preceding calendar year Increased by 6 per¬ 
cent of the Philippine duty. 

(4) Percentage after 1972: During the pe¬ 
riod from January 1, 1973, to July 8, 1974, 
both dates inclusive, 100 percent. 

(b) Period after July 8, 1074: The ordi¬ 
nary customs duty to be collected on United 
States articles which after July 3, 1974, are 
entered, or withdrawn from warehouse, In 
the Philippines for consumption, shall be de¬ 
termined without regard to the provisions 
of subsection (a) of this section. 

Sec. 213. Customs duties other than ordinary 

Customs duties on United States articles, 
other than ordinary customs duties, shall be 
determined without regard to the provisions 
of sections 311 and 312 (a), but shall be sub¬ 
ject to the provisions of section 314. 

Sec. 314. Equally in special import duties, etc. 

(a) With respect to United States articles 
Imported into the Philippines, no duty on or 
In connection with importation shall be col¬ 
lected or paid In an amount in excess of the 
duty Imposed with respect to like articles 
which'are the product of any other foreign 
country, or collected or paid in any amount 
If the duty Is not imposed with respect to 
such like articles. 

(b) As used In this section the term “duty” 
Includes taxes, fees, charges, or exactions. 
Imposed on or tn connection with importa¬ 
tion; but does not Include internal taxes or 
ordinary customs duties. 

Sec. 816. Eouallty in duties on products of 
United States 

(a) With respect to products of the United 
States, which do not come within the defini¬ 
tion of United States articles .Imported Into 
the Philippines, no duty on or in connection 
with importation shall be collected or paid 
In an amount in excess of the duty imposed 
with respect to like articles which are the 
product of any other foreign country, or col¬ 
lected or paid in any amount If the duty is 
not imposed with respect to such like arti¬ 
cles which are the product of any other 
fbreign country. 

(b) As uited in this section the term “dtity^* 
'Includes taxes, lees, charges, or exactions, im¬ 
posed on or in connection with Importation; 
but does not Include internal taxes. 

PART 3—INTERNAL TAXES 

Sec. 321. Equality In internal taxes 

(a) With respect to articles which are 
products of the United States coming into 
the Philippines, or with respect to articles 
manufactured in the Philippines wholly or 
in part from such articles, no internal tax 
shall be— 

(1) collected or paid in an amount in ex¬ 
cess of the internal tax imposed with respect 
to like articles which are the product of the 
Philippines, or collected or paid in any 
amount if the internal tax is not imposed 
with raspect to such like articles; 

(2) coUeetEd or paid in an amount in ex¬ 
cess of the internal tax imposed with respect 
to like articles which are the product of any 
other foreign country, or collected or paid 
in any amount if the Internal tax la not im¬ 
posed with respect to such like articles. 

(b) Where an Internal tax Is imposed with 
respect to an article which is the product 
of a foreign country to compensate for an 
internal tax Imposed (1) with repeot to a like 
article which is the product of the Philip¬ 
pines. or (2) with respect to materials used 
In the production of a like article which is 
the product of the Philippines, if the amount 
ef the internal tax which is coReoted and 
paid with respect to the article which is the 


product of the United States is upt in ex¬ 
cess of that permitted by paragraph (2) of 
aubsectlon (a) such collection and paymeht 
shall not be regarded as In violation of sub¬ 
section (a). 

Sbo. 822. Prohibition of export taxes 
No export tax shall be imposed or collected 
by the Philippines on articles exported to the 
United States. 

Sec, 323. Exemption from taxes of articles 
for official use 

No processing tax or other internal tax 
shall be imposed or collected in the Philip¬ 
pines with respect to articles coming into 
the Philippines for the oflloial use of the 
United Statef Government or any depart¬ 
ment or agency thereof. 

PART 4—IMMIGRATION 

Sec. 381. Certain United States citizens given 
nonquota status 

Any citizen of the United States who actu¬ 
ally resided In the Philippines for a continu¬ 
ous period of 8 years immediately prior to 
November 30. 1941, if entering the Philip¬ 
pines during the period from July 4, 1948, to 
July 8, 1951, both dates Inclusive, for the 
purpose of resuming residence in the Philip¬ 
pines. shall, for the purposes of the immigra¬ 
tion laws, be considered a nonquota Immi¬ 
grant. After such admission as a nonquota 
immigrant he shall, for the purposes of the 
immigration and naturalization laws, be con¬ 
sidered as lawfully admitted to the Philip¬ 
pines for permanent residence. The benefits 
of this section shall also apply to his wife, 
if a citizen of the United States, and to his 
unmarried children under 18 years of age, if 
such wife or children are accompanying or 
foUowlng to Join him during such period. 
Sec. 332. Immigration of United States citi¬ 
zens into the Philippines 
Citizens of the United States, admissible 
to the Philippines under the provisions re¬ 
quired by section 402 (e) to be included as 
a part of the executive agreement made un¬ 
der title IV, shall be entitled to enter the 
Philippines, In the numbers and during the 
periods of years, and to remain therein for 
the time, specified In that part of the agree¬ 
ment which embodies the provisions of sec¬ 
tion 402 (e). 

PART 5—MISCELLANEOUS 

Sec. 341. Rights of United States oltlBsus and 
business enterprises in natural re¬ 
sources 

The disposition, exploitation, development, 
and utilization of all agricultural, timber, 
and mineral lands of the public domain, 
waters, minerals, coal, petroleum, and other 
mineral oils, all forces and sources of poten¬ 
tial energy, and other natural resources of 
the Philippines, and the operation of pub¬ 
lic utilities, shall, if open to any person, be 
open to citizens of the United States and 
to all forms of business enterprise owned or 
controlled, directly or indirectly, by United 
States citizens. 

Sec. 342. Currency stabilization 

The value of Philippine currency in rela¬ 
tion to the United States dollar shall not be 
changed, the convertibility of pesos Into dol¬ 
lars shall not be suspended, and no restric¬ 
tions shall be impo^ on the transfer of 
funds from the Philippines to the United 
States, except by agreement with the Presi¬ 
dent of the United States. 

Sec. 348. Allocation of quotas 
The allocation, reallocation, transfer, and 
assignment of quotas established by sec¬ 
tions 211, 212, and 214, respectively, of part 
2 of title II, shall be on the basis provided 
lot In such part. 

Title rv— BxeCutivi Agreement Betweien 
United States and Pkilippxnxs 
Sec. 401. Authorization of agreement 
The President of the United States is au¬ 
thorized (except as hereinafter in this title 
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Iiiiwfc9< m 4Hiwni«* 
tiro wgfiAmat mb' tte at 'Ite 

mUppitaMt povMUttr in* MMtptmiM om 
tiM iiitft ioC tMh ixiBBbtf of «h» proiMim^ 
a Mb Miift ax pL at m» 

act* Tte JhrMdoit oC Hm OnlM maim If 
not atitborlifd by tbia ofotion to. f&tar into 
micb vop Am m It faaatMnf » proyi- 

•ktt titft It flMiU i»t tfM 

ia) ITnlfiR flod tuitll tba OMfMf of thf 
FblUllplM tmpti it by aM 
(b) UiU«M omA until tbif CoiHPfff of tbf 
Fbll^pbMf (In tbf «et of acoaptaziM, or 
sepfffitfly). bff fiMi 0 tf<l fuob Ifglalatlon ff 
may be nfonapiiry 40 maim fU tbe proflslianf 
of partf X X 4. and A of tltlo m taka ejllaat 
af lawf of tb# PhUipplaMf* axoept (during 
tbf parlod prior to w aipandreant to tbo 
Oonitltutlon of tbe PblUppliits reforod to 
In subaac. (b> of aao. 40a> aufib prorlaiana 
cd aaotion 841 aa ara In oonfilot with auGh 
conatitution. 

Bac. 408. ObUgatlons of PliillppInaB 
The Praeldant of tba XMtad States U not 
authortiad by aactlon 401 to astw into auch 
exacutlya agreement unlaaa In tba agraamant 
the Oownment of tba Philippi n aa agraea-- 
(ay That tha Bapoblle of tba PhlUpplnea 
wiU oontinua in ellaat aa lawa of tha PhlUp- 
plnaa, during the adaotlyenaaa of the agree¬ 
ment, the pfovlalona of parte 8,8, 4, and 6 of 
title XII, eac^t (for tbe period prior to tba 
amendment of tha Oonatitutlon of tha 
PhUipplnaa referred to In aubaac. (b) of 
thia aaoUon) auch part of tbe prorlalona of 
aectlon 841 aa la in eonfllot with auch con¬ 
stitution. 

(b) That tha Oorarament of tha Philip¬ 
pines will promptly take auch atapa aa are 
neeeaaary to aeeure tbe amandment of tha 
Constitution of the PhlUpplnea ao as to per¬ 
mit tha taking effect aa laws of the Philip¬ 
pines of auch part of tha proviaions of aae- 
tion 341 as is in conflict with such constitu¬ 
tion before auch amendment. 

(c) that the Republic of the Philippines 
will promptly enact, and keep in effect dur¬ 
ing tbe effectlyeneea of the agreement, such 
le^slatlon as may be necessary— 

(1) to Bupplement the legislation referred 
to in section 401 (by, and to implement the 
proviaions of parts 2, 8, 4, and 0 of title IH; 
and 

(2y to put and keep In effect during the 
effectiveness of the a gr e em ent, the allocation, 
reallScation. transfer, and assignment of 
quotas on the basis p rov i ded for in part 2 of 
title n. 

(dy That the United Btataa shall have the 
right to provide the basis for the allocation 
of the qtiotas established under that portion 
of the agreement whi«di sets forth tbe provi- 
aloos ot section 408 (oy of this act^ and that, 
If the United States eaerelsas such right, the 
Republic at tbs Philippines wUl promptly 
enact, and keep la force during the period for 
which each such quota Is established, such 
legislation aa ia nacaaaary to put and keep in 
effect, cm the baaia pro\.ded by the United 
States, tha allooation of such quotas. 

(ey That there shall be permitted to enter 
the Philippines, wlthotat regard to any nu¬ 
merical limitations under the laws of the 
PhUipplnee, in each of the years of a specified 
period of years, of a specified number of citi- 
aens of United Rtatea. The number of 
years (whlM shidl not be lass than five) tha 
number of cHlaena of the United States 
(which Shall not be less than one thoasand) 
entitled to be so admitted m each year, and 
the length of time each shall be entitled to 
remain in tha Phillppfoes, ^all be stated In 
the agreement. 

(fy Thak tba eahia ot thatpplne currency 
in rdatlMi to tba Utotad States dcUar shall 
not be ebnagad, tha co tt v a rt ib mty of paaoa 
into dobm duiU sat be awpahdad, and no 
reatrlofelocui khan bo Imp ooi d cmkba tianafar 
of famda from tba Ftnii^pplnea to the United 
States, aaaapt by agnMoaint wttb tba Presi¬ 
dent of the United States. 


Snc. IMiKtksM edUtotadlSt^^ 

^ fflaa Prssldmit of tbe United States le not 
t by asetion 401 to enter into suab 
unless in eumr 'egrea— 
meat the Uoversunant of tba United atetes 

(a) That vpm tha taking affect of tba 
agreement tbe pxoetekma of title IX— 

(ly If in effect es laws of tha Unitad Btetes 
mb tba tbaa tha agreement takas affect, tiiall 
oonUnna in affect aa laws of tha United States 
diarlM^^ elleetiatneaa of tha agreement; or 
(oy if not ao in affect at tha time the 
agreonant takes affect (bacanaa sutoki^dad 
under aaetion 800 of ttUa V) shall take effect 
and conUnue In effect as laws of the Unitad 
fftataa during tbe affaetiveneaa of tha agrae- 
mant. 

(by That tha Unitad States will promptly 
enact, and keep in effect during the effac- 
tivenaaa of tha agreement, such legislation as 
msj be na c eas ar y to supplement and implo- 
mant tha proviaions of title H ao continued 
In affect, or ao made to taka effect, as hrwa 
of the United States. 

(cy That with reiH^^et to quotas on Phil- 
ifg>tna articlaa (other than the quotas estah- 
Uahad in pt. 2 of title II. and other than 
quotas astahiiahad in oimjunetlon with quan¬ 
titative limitatl<ms. applicable to products 
of all foreign countries, on imports of like 
artlclasy, tha United States will not eatah- 
liah any auch quota for any period before 
January l. 1948; and that, for any part of 
tha period from Janiiary 1, 1948, to July 8. 
1974, both dates inclusive. It will establish a 
quota with respect to any PhUii^ine articles 
only If— 

(1) the President of the United States, af¬ 
ter investigation, finds that such PhiUi^ine 
artidsB are coming, or are likely to come. 
Into sutastantial competition with like artides 
the product of the United Gtates: and 

(2| the quota established for any Philip¬ 
pine article for any 12-month period is not 
lees than the amount determined by the 
Praeidoit aa the total amount of Philippine 
actlctes of such claaa which (during the 12 
months ended on the last day of the month 
preceding the month in which occurs the 
date proclaimed by tha Praaident aa the date 
of the beginning of the investigation) was 
entered, or withdrawn from warehouse, in 
the United States for consumption; or, if the 
q\)ota ia esteblished for any period other than 
a 12-month period, is not less than a pro¬ 
portionate amount, 

(d> That during the effectiveness of tbe 
agreement the United States will not radttce 
the preference of 2 cents per pound provided 
in aectlon 2470 of the Internal Revenue Coda 
(relating to proceaaing taxes on coconut oil, 
etc.y with respect to artlclea “wholly the pro¬ 
duction of the Philippine Zslanda" or artiolee 
“produced wholly frenn materials tbe growth 
production of tbe Pl^pplna Islands"; ex¬ 
cept that It may auapaaui tha provisions of 
subsection (ay (2y of such section during any 
period as to which tha Prasidant of tha 
United States, after consultation with the 
President of the Philippines, finds that ade¬ 
quate supi^ies of neither copra nor coconut 
oil, the product of the X^iUppinas, are readily 
available for processing in the United Btataa. 
Sac. 404. Termination of agreement 
Tba Presldmit of tha United States te not 
autbortaed by section 40i to enter into such 
aaecutive agraament unlaas it provldas— 

(a) Tanninatkai tn general; That the 
agreement aball have no affect after July 8, 
1974; and 

(by Thrmlnatioa by aitbar party: 
r (1) that the agraaii^t may be tarminatad 
by atthar party at any time, upon not teas 
tban 8 years^ iiotiea: and 
(0) that if tba PrasidaBt of tba United 
States or the Prcatdsnt of tha PhUlppiiiaB 
determiSMB and poroSItima that tha othek 
eountry baa adoptad or appliad maaauraa or 
praotioaa whkb wostld opfftda to maSUy or 
impair any right or obligation provided for 


in aueb agraama n t, than tba agraamant mag 
be tarafinated upon not laaa toan six montawi* 
notice; and 

(c) Tecminattan or auapanaton by tbe 
Unitad Stataa: 

(ly that if the President ot tba United 
States detannlnas that a raaaotiabta time for 
tba makin g of the amendment to tba Oon- 
atitatlon of the Philippines referred to in 
aaetion 402 (b) has elapsed, but that auch 
amendment has not been made, be ahaU so 
proclaim and the executive agreement shall 
have no effect after tha data of auch proc¬ 
lamation; and 

(2y that If toe President of the United 
States detmmines and luroelaims. after con¬ 
sultation with the President ot the Philip¬ 
pines, that the R^fnibUc of the PhUipimies 
or any of its political sUbcUvisions or the 
Philippine Government Is tn any manner 
discriminating against dtiaens of the United 
States or any form of United States buslneea 
enterprise, then the United States shall have 
the right to suspend the efleetlvenass of the 
whole or any p(^on of the agreement; and 

(Sy that if the Preaidant of tha Unitad 
States datarminae and proclaims, after oon- 
eultation, with tha Praaident the Philip¬ 
pines, that tbe diacriminatlon which was tha 
basis for the suspension under paragraph (2) 
of thia BubaeotioQ— 

(Ay has ceased, tha suepansion effected 
under paragraph (Oy shall end; or 

(By has not ceased altar the lapse of a 
time determined by the President of the 
United States to be reasonable, then tbe 
Unitad States shall have the right to termi¬ 
nate the agreement upon not lees than 6 
months* notice. 

Sic. 406. Effect of termination of agreement 

Upon the termination of the agreement aa 
provided in section 404, the provisions of 
title II shall cease to have effect as laws of 
the United States. 

Sec. 406. Interpretation ot agreement ' 

Tbe President of the United States is not 
authorised by sactiem 401 to antar into such 
executive agreement unless It provkias that 
tha acceptance of the proviskms at titles U 
and IZI is on the understanding that tha 
definitions, and provistons In the nature of 
deflnltiona, contained in section 2 of title X, 
ahall api^y in tha Intarpratation of tha 
provlsioxia ao accepted. 

Sxc.407. Termination of authority to make 
agreement 

Whenever the President of the United 
States determines that a reasonable time for 
the entering Into, acceptance, and taking 
effect, of the executive agreement has elapsed, 
but that such agreement has not taken effect, 
he ffiiall so prodatm, and thereupon his au¬ 
thority to enter Into such executive agree¬ 
ment shall terminate, and the provisions of 
title U shall cease to ^ave effect as laws of the 
United States. 

Sec. 408. Effective date of agreement 

When the President of the United States 
determines that tbe executive agreement en¬ 
tered into under section 401 has been accepted 
by the Congress of the Philippines by law 
and that the Congress of the Philippines has 
enacted the legislation the enactment of 
which IS. under section 401, a condition prece¬ 
dent to the taking effect of the agreement, he 
shall so proclaim, and in his proclamation 
specify the effective date of the agreement. 

TiTLx V—llisCBLLavxoua 
Bxc. 001. Suspension and tenolnatlon of 
agreement In case of discrtmlna-i 
tkm 

(a) Buspensian; If the Presklent of tbe 
United Stales detstminss, after consultation 
with the PYssldeiit of the Philli^nes, that 
tbe RepMlIe of tha Phiiq>pines or any of its 
political stthdivlalosks or the Philippine Oov- 
emment Is in any manner discriminating 
against citizens of tbe United States or any 
form of United States business enterprise, ho 
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tftifin SO prooUlm, aiid thereupon the effec* 
tlvenem of the agreement, or euoh part there* 
of aa he may In the proclamatloh apeotfy aa 
necessary in order adequately tq protect the 
Interests of the United Btatee, OhaU be 
suspended. 

(b) Termination of Suspenalon: If the 
President of the United States, after consul¬ 
tation with the President of the Philippines, 
determines that the disomnlnation which 
was the basis lor the suspension under sub¬ 
section (a) of this section has ceased, he shall 
fio proclaim, and thereupon the suspension 
effected under subsection (a) shall end. 

(c) Termination of A^eement: If the 
President of the United States, after consul¬ 
tation with the President of the Philippines, 
determines that such discrimination has not 
ceased, after the lapse of a time determined 
by him to be reasonable, he shall so proclaim 
and give to the Philippine Oovemment notice 
of the Intention of the United States to 
terminate the agreement. 

(d) Laws of the United States: 

(1) In case of suspension: If the effective¬ 
ness of the agreement Is suspended under 
subsection (a) of this section, the provisions 
of title II of this act shall cease to have effect 
as laws of the United States during the period 
of the suspension. If the suspension is of 
the effectiveness of only part of the agree¬ 
ment, then such provisions of title n as the 
President may in his proclamation under 
subsection (a) epeclfy as necessary ade¬ 
quately to protect the intereste of the United 
States, shall cease to have effect as laws of 
the United States during the period of this 
sii^ension. 

(2) In case of termination: If the agree¬ 
ment is terminated under subsection (c) of 
this section, the provisions of title tl of tl^ls 
act shall cease to have effect as laws of the 
United States. 

Sec. 602. Suspension of title H 

If the President finds that, during the 
period after July 3,1946, and before the tak¬ 
ing effect of the executive agreement provided 
lor In title IV, the Government of the Philip¬ 
pines Is not putting into effect, or making 
every effort to put into effect, to the fullest 
extent possible under Its Ck)n8tltution, the 
provisions of title in of this act, or is not 
providing for the allocation of quotas on the 
basis provided in section 211, 212, or 214, 
respectively, he shall so proclaim. On the 
day following the date of such proclamation, 
such provisions of title II shall be suspended 
as he may in the proclamation specify as 
necessary in order adequately to protect the 
Interests of the United States. Such suspen¬ 
sion shall continue until the taking effect of 
the executive agreement provided for in title 
IV, whereupon the suspension shall termi¬ 
nate and the suspended provisions shall again 
take effect and continue In effect as laws of 
the United States during the effectiveness of 
the agreement. 

£^.603. Customs duties on Importations 
from Philippines 

Articles coming or Imported into the 
United States trom the Philippines, and Phil¬ 
ippine products coming or imported into the 
United States, shall, except as otherwise pro¬ 
vided with respect to Philippine articles by 
title II of this act during the period such 
title Is in effect-- 

(1) if entered, or withdrawn from ware¬ 
house, in the United States for consump¬ 
tion, during the period from the day after 
the date of the enactment of this act to July 
8 , 1946, both dates Inclusive, be subject to 
the same duties as like articles coming or 
Imported Into the United States from for¬ 
eign countries, except Cuba; and 

<2) If so entered or withdrawn during the 
period after July 8, 1846, be sublect to the 
•same duties as Uke articles coming or im¬ 
ported into the United States from other 
foreign oountnei, except Cuba. 


Bsc. 604. Quotas on Phlll^l>lne articles 

(ay Sstabllstiin^t by President: After the 
exeouttva agreement referred to In title IV 
has taken effect, then whenever the Preel- 
dent of the United States, after the investi¬ 
gation by the United States Tariff Oommis- 
elon provided for in subsection (d), finds, 
with respect to any Philippine articles (other 
than those for which quotas are established 
by part 2 of title II), that they are coming, 
or likely to come, into substantial competi¬ 
tion with like articles which are the prod¬ 
uct of the United States, he shall so proclaim, 
and In his proclamation shall establish the 
total amount of such Philippine articles 
which may in each of specified periods be en¬ 
tered, or withdrawn from warehouse, in the 
United States for consumption. If he finds 
that the allocation of any quota so estab¬ 
lished is necessary to make the application 
of the quota Just and reasonable between the 
United States and the Philippines, he shall. 
In such proclamation or a subsequent proc¬ 
lamation, provide the basis for such allo¬ 
cation. 

(b) Maximum and minimum quotas: No 
quota shall be established under subsection 

(a), with respeci to a Philippine article, 
which is greater than the smallest amoimt 
of such article which in each of such speci¬ 
fied periods the President determines may 
be so entered or withdrawn from warehouse 
without coming into substantial competition 
with like articles which are the product of 
the United States; except that in no case 
shall the quota be less than the minimum 
amotmt provided in that portion of such 
executive agreement which sets forth the 
provisions of section 408 (c) (2) of this act. 

(c) Duration of quotas: Any quota estab¬ 
lished pursuant to this section shall become 
effective at such time as the President shall 
designate (but not before January 1, 1948), 
and shall continue in effect until the Presi¬ 
dent, after investigation, finds and proclaims 
that the conditions which gave rise to the 
establishment of such quota no longer exist, 
but no such quota shall continue In effect 
after the termination of the executive agree¬ 
ment provided for in title IV. 

(d) Investigations by Tariff Oommisslon: 
The United States Tariff Commission shall 
at the request of the President, upon resolu¬ 
tion of either House of Congress or concur¬ 
rent resolution of both Houses of Congress, 
upon its own motion, or when In its Judg¬ 
ment there Is good reason therefor, upon ap¬ 
plication of any interested party, make an 
Investigation to ascertain (1) whether im¬ 
ports of a Philippine article (other than an 
article for which a quota is established by 
;pt. 2 of title II) are coming, or are likely to 
come, into substantial competition with like 
articles which are the product of the United 
States; (2) what is the greatest amount of 
auch article which may be entered, or with¬ 
drawn from warehouse, in the United States 
for consumption, without coming into sub¬ 
stantial competition with like articles which 
are the product of the United States; and 
(8) the total amount of such article which 
(during the 12 months ended on the last day 
of the month preceding the month In which 
occurs the date of the beginning of the in¬ 
vestigation) was entered, or withdrawn from 
warehouse, in the United States for consump¬ 
tion. During the course of the Investigation 
the Oommisslon shall hold a public hearing, 
of which reasonable public notice shall be 
given and at which parties Interested shall 
be afforded reasonable opportunity to be 
present, to produce evidence, and to be heard, 
me Oommisslon shall give prscedenoe to such 
Investigations. The Oommisslon shall report 
the results of Its Investigations to the Pres¬ 
ident, and shall send copies of such report to 
each House of the Oongress. 

6 io. 606. Processing tax on coconut oil 
(a) lixemptlon for Phil4>pines: Section 
8470 (a) (2) of the Internal Revenue Code 


is amended by striking out the word *^otfaet'* 
wherever it jqipears in clauses (A) and (B) 
thereof: and by inserting at the end of the 
paragraph a new sentence to read as tdltows: 
**The tak Imposed by this paragraph Shan 
not apply to any domestic processing after 
July 8, 1974.” 

(b) Suspension of section 2470 (a) (2) of 
Internal Revenue Code: Whenever tM Pres¬ 
ident, after consultation with the President 
of the Philippines, finds that adequate sup¬ 
plies of neither copra nor coconut oil, the 
product of the Philippines, are readily avail¬ 
able for processing In the United States, he 
Shall so proclaim, and after the date of such 
proclamation the provisions of section 2470 
(a) (2) of the Internal Revenue Code shall 
be suspended until the expiration of 30 days 
after he proclaims that, after consultation 
with the President of the Philippines, he has 
found that such adequate supplies are so 
readily available. 

Sec. 606. Termination of payments Into Phil¬ 
ippine Treasury 

(a) Notwithstanding the provisions of sec¬ 
tion 4 of the act of March 8, 1902 <82 Stat. 
64, ch. 140), or of section 19 of the act of 
March 24, 1934 (48 Stat. 466, ch. 84), as 
added to such act by section 6 of the act or 
August 7. 1989 (68 Stat. 1232, ch. 602), or of 
the act of November 8, 1945 ( 69 Stat. 677, ch. 
464), or of any other provision of law, the 
proceeds of any duties or taxes, collected 
subsequent to July 8,1946, which but for the 
enactment of this act would be required to 
be paid Into the general funds of the Trees- 
ury of the Philippines or would be held In 
separate or special funds and paid into the 
Treasury of the Philippines, shall be covered 
into the general fund of the Treasury of the 
United States. 

(b) Sections 2476 and 8343 of the Internal 
Itevenue Code are repealed, effective July 4. 

Bec. 607, Special excise provisions relating 
to the Philippines repealed 

(a) Section 2800 (a) (4) of the Internal 
Revenue Code Is amended by amending the 
heading to read: 

"(4) Alcoholic Compounds from Puerto 
Rico and Virgin Islands.—”; 
and by amending subparagraph (B) to read 
as follows; 

“(B) Virgin Islands.—Por provisions relat¬ 
ing to tax on alcoholic compounds from the 
Virgin Islands, see section 3360.” 

( b ) Sections 8840, 3341, and 3342 of the In¬ 
ternal Revenue Code are repealed, effective 
July 4, 1946. 

(c) Subchapter B of chapter 28 of the In¬ 
ternal Revenue Code is amended aa follows: 

(1) By amending the heading of such sub¬ 
chapter to read as follows: 

*'SUBCKAPTSX B—PaOVlSIOKS OF SPECIAL APPU- 

CATIOEr TO THE VXxaiN ISLAXms AHD PtTERTO 

RICO” 

(2) By striking out the heading: 

"PART I—^PHILIPPINE ISLANDS” 

(3) By renumbering parts n and HI of such 
subchapter as “Part I” and "Part II”. respec¬ 
tively. 

Sac. 508. Trade agreements with the Philip¬ 
pines 

Until July 4,1974, no trade agreement shall 
be made with the Philippines under section 
360, as amended, of the Tariff Act of 1980, un¬ 
less, prior to such time, the President of the 
United States has made the proclamation 
provided for in section 407 of this act or the 
executive agreement provided for in title IV 
of this act has been terminated. 

Sic. 509. Rights of third countries 

The benefits granted by this aeg, and by 
the eincutive agreement provided for in title 
IV, to the PhlUppiaes, Philippine articles or 
products, and PhUlpplne cltlaens. ahaU not, 
:by reason of any provision of any existing 
treaty or agreement with any third country, 
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to ootmtry or 

6 ic. 610. Adialntotimtton of title H 

^a) H^e prpvlilone of parts Of and 8 of 
^ atiaU be administered ae parts of the 
cxistoms and Internal revenue laws Of the 
United States. 

(h) The provisions of part 4 of title IZ shall 
be administered as a port of the Immigration 
laws of the United fStates. 

Sac. 511. Repeals 

The following parts of acts are repealed, 
effective on the day following the date of the 
enactment of this aet: 

(1) eeotlon 801 of the Tariff hot of 1930: 

(2) aectlon 6 (except subsection <g)) of 
the set of March 24. 1934 (48 Stat. 466. ch. 
84). as amended by the act of August 7, 1630 
(53 Stat. 1926. ch. 603): and 

(3) so much pf section 13 of such act of 
March 94. 1984. as amended by the joint res¬ 
olution of June 90, 1944 (58 Stat. 626. ch. 
393), as reads as follows: ‘'After the Philip¬ 
pine Islands have become a free and Inde¬ 
pendent nation there shall be levied, col¬ 
lected, and paid upon all articles coming into 
the United States from the Philippine Islands 
the rates of duty which are required to be 
levied, collected, and paid upon like articles 
imported from other foreign countries.*’ 

Sac. 512. Effective date 

This act shall take effect on the day after 
the date of its enactment, except part 9 of 
title II. which shall take effect as of January 
1,1046. 

Mr. DOUOHTON of North Carolina 
(interrupting the reading of the bill). 
Mr. Chairman, I ash unanimous consent 
that the bill may be considered as read, 
that It be printed In the Recxjrd at this 
point, and that amendments may be of¬ 
fered to any part of the bill. 

Mr. RICH. Mr. Chairman, reserving 
the light to object, and 1 shall not. I 
wish to as^ one or two questions of the 
gentleman from Arkansas about the bill. 

The CHAIRMAN. The gentleman 
may do that under the 5-minute rule. 

Mr. RICH. That is all I want 

Mr. STEFAN. Mr. Chairman, reserv¬ 
ing the right to object, are we to under¬ 
stand that amendments may be offered 
to any part of the bill or that we may 
apeak of any part of the bill under the 
5-minute rule? 

Mr. C(X>FER. Tbe very purpose of 
the re quest was to allow that. 

Mr. STEFAN. I withdraw my reserva¬ 
tion of objection, Mr. Chairman. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
North Carolina that the bill be consid¬ 
ered as read, and that amendments may 
be offered to any part of the bill? 

There w as no objection. 

Mr. COOPER. Mr. Chairman, on be¬ 
half of the committee I offer an amend¬ 
ment. 

The Clerk read as follows: 

CkMumlttec aiucndmeut offered by Mr. 
Ooombr; Page 21, line 0, strike out “immedi¬ 
ately prior to” and Insert in lieu thereof the 
renewing: “durlzig the period of 42 months 
ending.” 

Tlie ([SAIEMAN. The question Is on 
the oommittee ammidment offered by the 
gentlmnan tmm Tttmeaiee. 

The committee amendment was agreed 
to. 

Mr. COOPER. Mr. Chairman, I oter 
Miotber oomaoMee amendoMat* 


The C^k read as follows: 

Oommlttee amendment offered by Mr. 
CoonUt! Page 96. line 6, strike out “Immedi¬ 
ately prior 40“ and liteert In lieu thereof tbe 
XoUowiiig: ‘‘during the period of 49 months 
ending.” 

The CHAIRMAN. The question Is on 
the committee amendment offered by the 
gentleman from Tennessee. 

The committee amendment was agreed 
to.' 

Mr. (X)OPER, Mr. Chairman, I offer 
another committee amendment. 

The Clerk read as follows: 

Committee amendment offered by Mr. 
Coopsa: Page 34, lines 6 and 7, strike out 
“a quota with respect to any Philippine ar¬ 
ticles” and Insert in lieu thereof the fol¬ 
lowing : “such a qaata.” 

The CHAIRMAN. The question is on 
the committee amendment offered by the 
gentleman from Tennessee. 

The committee amendment was agreed 
to. 

Mr. CURTTS. Mr. C^hairman, I move 
to strike out the last word. 

Mr. Chairman, there have been a great 
many things said about the sugar provi¬ 
sions of this bill, but I do not believe 
there has been given a full picture of the 
situation and for that reason I wish to 
speak at this time. 

Prior to the Underwood tariff there was 
a quota on the Importation of Philippine 
sugar into the United States of 400,000 
tons. In the passage of that legislation 
that provision was omitted and the im¬ 
portation of sugar continued to rise. In 
1026 there was agitation to put a quota 
limitation of 600,000 tons on Philippine 
sugar. This was not done. The imports 
of sugar continued to go up until in the 
early part of the thirties they were con¬ 
siderably over a million tons. 

The result upon the sugar industry 
not only in l^e United States but 
througtiout the world, and particularly 
In the Western Hemisphere, were very 
adverse. The industry went to pieces. 
As a result, the Congress began to pass 
sugar legislation. 

The ffrst act was the Jones-Costigan 
Act, later on the Sugar Act of 1937, 
which In a sense, and a very definite 
sense, regimented the sugar industry not 
only in the United States but in all places 
that supplied the American market. 
The present sugar act provides in sub¬ 
stance that the Secretary of Agriculture 
shall determine what our consumption 
will be, then he allocates the right to 
raise that sugar to certain areas accord¬ 
ing to a formula prescribed by the Con¬ 
gress. Not only the Philippines, but Ha¬ 
waii, Puerto Rico, Cuba, continental 
cane and continental beet share in that 
market. 

That law has been extended from time 
to time. The Congress has the right to 
change It any time at will. It amounts 
to this, that a citizen of the United 
States cannot raise sugar, whether it be 
cane or beet, unless he has an allotment, 
not even for the use of our own people 
here. That is the extent to which this 
Industry is controlled. 

At no time has the United States guar¬ 
anteed to the Fidlipxmie Islands a por¬ 
tion of our domestic sugar market after 
they gain hidepetidence. I think they 


should have a portion; I am not arguing 
against that, but I do wish to point dui 
the fallacy of the statem^t that we are 
taking something away from the Philip¬ 
pine Islands. It is without foundation 
In truth. Every producer of sugar that 
shares the American market must come 
before the American Congress. In effect, 
every few years and present his case, and 
the Congress passes a sugar act. Thou¬ 
sands of Americans never get to share 
in that Job of producing sugar. Perhaps 
they never will get their share. Now, 
the problem was, shoiUd the Philippine 
quota be settled in this legislation and 
be binding for 28 years or should they 
be in the same position as American citi¬ 
zens and our other neighbors who share 
in this market? I understand that the 
Farm Bureau—and this is just hearsay, 
I have not seen it—passed a resolution 
stating that the question of sugar should 
be left out of this legislation. That is 
the position of the State Department, 
The position of tbe Department of Agri¬ 
culture was that sugar should be left out 
of this legislation. 

The CHAIRMAN. The time of the 
gentleman from Nebraska has expired. 

Mr. CURTIS. Mr. Chairman, I ask 
unanimous consent to proceed for five 
additional minutes. 

The CHAIBkIAN. Is there objection 
to the request of the gentteman from Ne¬ 
braska? 

Ther e wa s no objection. 

Mr. CURTIS. The position of the 
Sugar Division of the Detriment of Ag¬ 
riculture was. in effect, that we should 
not deal with the Philippines at one 
time and then have to deal with all the 
other people that share in the American 
augar market at another time. However, 
I will admit that the Secretary ended his 
letter by saying that inasmuch as the 
policy had been determined, they were 
not going to object to the bill but they 
did point out the difficulty here. Who 
determined the policy I do not know. 
The Constitution of the United States 
says that the Congress shall control in¬ 
terstate and foreign commerce. No one 
else can write a policy. 

It was the belief of some that the 
Philippine Islands were entitled to a 
quota in this bill so that they could go 
back in there and build up their Industry. 
Consequently, at one time the commit¬ 
tee did take action, providing for a 700.- 
000 short-ton quota that would last 28 
years, so American capital, Spanich cap¬ 
ital, British capital, and Philippine capi¬ 
tal could go back In there and rebuild 
their industries and know that over a 
long period of time they had a share in 
our market. That action also provided 
that the Congress of the United States 
mi^t raise ttmt from 700,000 to 850,000 
short tons: in other words, it was a com¬ 
bination of the two theories. It was emi¬ 
nently fair. It was fair to the Filipinos. 
That provision should have remained in 
the bill. 

I want to point out that there are a 
great many well-informed people who 
believe that you are doing an injustice to 
the Filipinos when you give a direct en¬ 
couragement for them to stay with a one- 
crop economy. I want to call as my wit¬ 
ness, Francis B. Sayre, former United 
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States High Commissioner to the Phil¬ 
ippines, who stated in an article in March 
1M5, in the Atlantic Monthly: 

If the new Philippine goveorxunent after 
the war ia wise enough and strong enough 
to prevent a return to prewar sugar produc¬ 
tion figures, one of the greatest milestones 
on the way to economic progress will be 

I sincerely hope that when this bill 
goes over to the Senate this matter can 
be explored and possibly public hearings 
held on it. The minimum quota of 
700,000 short tons and maximum of 
850,000 short tons should be restored to 
the bill. 

Mr. HHjL. Mr. Chairman, will the 
gentleman yield? 

Mr. CURTIS. I yield to the gentle¬ 
man from Colorado. 

Mr. HILL. Was any additional testi¬ 
mony given to the committee to Indicate 
exactly who owns these sugar mills, not 
the acreage of land and not some cane 
plantations, but actually who has the 
dollars and cents invested in the sugar 
mills that make the sugar? 

Mr. CURTIS. I think the Filipino in¬ 
terests own about 45 percent, the Ameri¬ 
cans about 30 percent, and the Spanish, 
British, and other interests own the bal¬ 
ance. 

Mr. HILL. I have heard two different 
stories in regard to the destruction of 
the mills themselves. One observer said 
that his trip through the sugar territory 
of the Philippine Islands indicated that 
the Japanese had not destroyed the ma¬ 
chinery, but that a considerable amount 
of the sugar acreage Is in bad shape, as 
well as the roads to it. Another observer 
said that the mills have been destroyed. 
I bring that question up because I would 
like to know what is the use of our put¬ 
ting sugar into this bill today, when one 
of the members of the committee told us 
on the floor of the House that nothing 
could be done for the Philippines under 
this measure for 3 years. 

Mr. CURTIS. There was no evidence 
taken by the committee on any of this 
part, because no public hearings were 
held. 

After the Committee on Ways and 
Means accepted my amendment which 
fixed a minimum quota on Philippine 
sugar of 700,000 short tons, with a pro¬ 
vision that the United States might raise 
it to not to exceed 850,000 short tons, 
the proponents of this measure objected 
vigorously. As a result, the committee, 
in its final consideration, by a rather 
close vote, took out my amendment and 
accepted a compromise fixing an absolute 
quota of 850,000 short tons. It is my 
understanding that the proponents of 
the bill accepted this compromise. In 
all fairness to the Philippines, the figure 
is too high but it appears to be the best 
that can be done in the House. 

If the existing provision becomes law, 
the Philippines will be the only producers 
of sugar that have a guaranteed portion 
of our market for 28 years. During this 
28 years Congress cannot change it. 
There are no restrictions on Philippine 
producers of sugar In their right to pro¬ 
duce sugar for their own use, or to sell 
to the rest of the world. That is not 
true of our domestic producers of sugar. 


They are regimented and restrained. 
They cannot expand. Coimtless thou¬ 
sands of farmers would like to produce 
sugar and can get no allotment. 

We have been generous to the Phil¬ 
ippines to their own damage. We are 
encouraging the Philippines to restore a 
one-crop economy in their Islands. 

The CHAIRMAN. The time of the 
gentleman from Nebraska has expired. 

Mr. RICH. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, may I ask the gentle¬ 
man from Nebraska a question, since he 
did not have time to permit me to inter¬ 
rogate him? I want to know why it is 
that we are making a law now that can¬ 
not be changed for 28 years. 

Mr. CURTIS. Because It is in effect 
an executive agreement, that Is as bind¬ 
ing as a treaty. We say that we are 
bound by it for 28 years. However, either 
country can terminate it upon 6 years' 
notice. That would be most difficult once 
the economies of both countries become 
geared to the arrangement, and it would 
be especially difficult to do that for the 
relief of one industry. 

Mr. RICH. Who gave that executive 
order? 

Mr. CURTIS- That is the very essence 
of this legislation. When you vote for 
this bill today you vote for that. 

Mr. RICH. To give the Chief Execu¬ 
tive power to do that? If it is, then you 
are going to have one vote against it, 
because I am sick and tired of the Con¬ 
gress giving the Chief Executive these 
powers. It is time for the American Con¬ 
gress to act and not turn its powers over 
to the Chief Executive. 

Mr. CURTIS. Let me answer that. I 
am anxious to do something for the Phil¬ 
ippines. 

Mr. RICH. So am I. And I am In¬ 
terested more so in the United States. 

Mr. CURTIS. I want to defend this 
bill in that regard. This bill delegates 
no discretionary authority to the Presi¬ 
dent of the United States in reference 
to this executive agreement. It states 
specifically what shall be Included in it 
and leaves it to that, with one exception. 
It does open the way for certain negotia¬ 
tions in the matter of the integration of 
American citizens Into the Philippine Is¬ 
lands. Otherwise, you today are saying 
what is to go Into that executive agree¬ 
ment. It is not a delegation of authority. 

Mr. RICH. That is different, then. 
However, I recall back in 1939 when by 
order of the Executive or by order of 
the czar of the Department of the 
Interior you destroyed 260,000 tons of 
sugar in Puerto Rico and destroyed 250,- 
000 tons of sugar in the Virgin Islands, 
while at the same time you were paying 
the sugar growers over there and the 
sugar growers in this country $68,000,000 
lor not raising sugar. Think of it. The 
next year the administration turned 
around and passed a law giving them 
$69,000,000 for raising sugar. If that is 
the kind of business you do here, it is 
about time that we clean house and clean 
it quick. A New Deal wrinkle, some 
wrinkle. 

Another thing I want to know about 
raising sugar Is this. In (he Virgin Is¬ 
lands you have your sugar quota and you 


are still raising sugar. You have the rum 
plants there under the Interior Depart¬ 
ment using the sugar to manufacture 
rum. Can anybody answer that ques¬ 
tion? Every American is a stockholder 
in a rum plant. 

Mr. DINQELL. Rum is being made 
out of molasses. 

Mr. RICH. You baffle me so. I do 
not know what it is made of. Really, 
you take my breath away telling the 
things about this Administration. But 1 
want you to know that this administra¬ 
tion has not been followed by the gen¬ 
tleman from Pennsylvania. I do not 
want to follow it, and never did, I am 
not a party to it. I did not give them 
that authority and it is for that reason 
I am questioning now whether you ought 
to give this authority of a contract for 
28 years. I am afraid of a contract of 
that duration. I am afraid of what 
might happen, notwithstanding the fact 
that either one of the parties to the con¬ 
tract can cancel it on 5 years’ notice. 
It is dangerous. A contract of 6 years' 
duratlc . can do much harm to America, 
1 year would be long enough. 

The CHAIRMAN. The time of the 
gentleman from Pennsylvania has ex¬ 
pired. 

Mr. KNUTSON. Mr. Chairman, I rise 
in opposition to the pro forma amend¬ 
ment. 

Mr. Chairman, there Is a great deal 
of merit to what the gentleman from 
Pennsylvania says. However, we are 
confronted with a situation, not a theory. 

The islands were devastated during 
the war. In order to be rehabilitated, It 
will be necessary for considerable Amer¬ 
ican capital to go Into the Islands. If 
we were to limit the life of this law to, 
le’. us say, 10 years, little American capi¬ 
tal would go to the Philippines. It is 
doubtful if American capital would go 
in if we limit it to 20 years. We must 
not overlook the fact it is going to take 
the Filipino people, if they apply them¬ 
selves diligently, at least 3 years before 
they will be able to take advantage of 
the benefits conferred by this legislation. 
Therefore, I think that answers the gen¬ 
tleman’s contention. I am in full accord 
with his position, and under normal cir¬ 
cumstances I would say he is 100 percent 
right. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. KNUTSON. I yield. 

Mr. RICH. Of course, I want to help 
the Philippine Islands and the Filipino 
people. 

Mr. KNUTSON. I am sure of that. 

Mr. RICH. I certainly want to keep 
my eye all the time on the United States 
of America, however. 

Mr. KNUTSON. Yes, so do I. but I 
call the attention of the gentleman to 
the fact that this is one trade agreement 
that has come before the Congress which 
was not negotiated or dictated by the 
executive branch of the Government. 
This is a congressional trade treaty and, 
as such, I hope every Member of the 
House on both sides of the aisle will vote 
for it. 

Mr. DINGELL. My friend brings that 
out very forcefully, but may I Just add, 
and I am sure he will agree, that under 
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Hie laUll now before us the baaie bill be« 
ooiBiel the exec^ve egreem^t or elie 
there is ho ^feehtive agreemeat 

That is right. The 
e^tleihati from l^ezmsylvatiia can sup- 
port thle bill with a dear ooheoience, 

Mr* B&aCD of New Tork. Mr. Chalr« 
man, WIU the genUemeti yield? 

Mr. KNUTSON. X yield to my good 
friend and colleague, the gentleman from 
New Yo rk. 

Mr. REESD of New York. Of course, it 
Is well understood, I assume, by the 
Members of the House that the President 
has the constitutional power, if he wishes 
to exercise it, to enter into negotiations 
for a treaty vtith the new government 
and write any sort of a treaty that be 
wants to write provided he can get the 
approval of the Senate to tt» treaty. 

Mr. B3VUTSON. Yes, that Is true. 

Mr. CLEVENGER. Mr. Chairman, 
will the gentleman yield? 

Mr. KNUTSON. I yield to my friend, 
the gentleman from Ohio. 

Mr. CLEVENGER. I think in common 
with the rest of our membership, the 
gentleman has seen in the press the story 
of lobbying by the sugar interests. 1 am 
a member of the Committee on Agricul¬ 
ture and I have sugar planters in my dis¬ 
trict. I have been unable to find aaingle 
man on the Committee on Agriculture or 
any other committee who has ever met 
the sugar lobby that Is supposed to be 
trying to cut the Philippine quota. X 
wonder if the gentleman has ever seen 
one. 

Mr. KNUTSON. The so-called sugar 
lobby Is nothing but a figment of the 
imagination on the part of a few who 
are trying to get Congress to act against 
their best Judgment. There has been no 
such thing as a sugar lobby, a Washing¬ 
ton newspaper to the contrary notwith¬ 
standing. 

Mr. CLEVENGER. The same is true 
with reference to the housing bill which 
the House recently considered. We heard 
a lot about the so-called real-estate 
lobby. 

Mr. KNUTSON. Oh, whenever they 
have a weak proposition that needs to 
be bolstered up, they always conjure up 
lobbies and other such figments of their 
Imagination. _ 

Mr. WOODRUFF. Mr. Chairman, will 
the gentleman yield? 

Mr. KNUTSON. I yield. 

Mr. WOODRUFF. Will the gentleman 
not agree that that was a figment of the 
imagination of the administration’s 
8 uperlobb 3 dst? 

Mr. KNUTSON. Whether it was 
superlobby or superduperlobby, I do not 
know. It was a most tmusual set-up, X 
will say that. I do not think It was suffi¬ 
ciently Intelligently directed to be called 
a lobby. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, will thufentleman yield? 

Mr. KNUTSON. Ym of course. 

The CHAIRMAN. The time of the 
gentlem an ha s expired. 

Mr. KNUTSC^. Mr. Chairman, X ask 
unanimous consent to proceed for five 
additional minutes. 

* The CHAIRMAN. Is there objection to 
the request of the gentleman from Min¬ 
nesota? 

There was no objection. 


Mr. XMUGHim of North Carolina. 
Is it not the gentleman's opinion that If 
the gentleman from Pennsylvania CMr. 
Brnnl with his watchful eye, his brilliant 
mind, and his al^ness on behalf of the 
American peoi^, had been a member of 
our committee and for months had lived 
with this matter as much as we have, 
that he would be here defending this 
bill as we are, with his usual outstanding 
ability, energy, and industry? 

Mr. KNUTSON. I am satisfied that if 
the gentleman from Pennsylvania [Mr. 
Rich] understood this bill as does this 
committee, which has been laboring with 
it for months, he would be here defend¬ 
ing It and advocating its passage with 
all the ardor of a crusader. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. KNUTSON. Certainly. 

Mr. RICH. After the explanation 
made by the chairman of the committee 
and the gentleman from Minnesota, and 
with their assurance that this is the 
thing to do to aid and assist the people 
of the Philippines and to save America, 
I will go along with you, in the hope 
that It will do that eventually and will 
be for the best interests of this country. 

Mr. KNUTSON. Of course, we have 
not had very much success in saving 
other people in the past, although it has 
not been due to the lack of lavish ex¬ 
penditures. 

Mr. Chairman, I yield back the balance 
of my time. 

Mr. VOORHIS of California. Mr. 
Chairman, I move to strike out the last 
word. 

Mr, Chairman, I have listened to the 
major portion of the debate on this bill. 
I have been deeply inter^ted in it. I 
have taken these 5 minutes because I 
think there are fundamental implica¬ 
tions In this measure which should not 
be overlooked. 

It will be recalled that when World 
War n broke upon us at Pearl Harbor, 
the Japanese attacked to the south. 
They overran all of southeast Asia. In 
all of the invasions which they made in 
that part of the world, there was one 
people and only one that afforded effec¬ 
tive, spirited, and courageous resistance 
against the Japanese invader. Those 
people were the people of the Philippine 
Islands. One reason for that, beyond the 
shadow of doubt, was the caliber of 
people that they are, which I think most 
Members of the House appreciate. But I 
think another reason was the fact that 
in the Philippine Islands, and there alone^ 
were a people who had found themselves 
granted by one of the great powers of the 
world the opportunity to hope for the 
full expression of their nationhood, and 
progressively greater and greater expres¬ 
sion of their nationhood as time went on. 
No one can tell me that an Influence of 
that sort does not have much to do with 
the spirit with which the Philippine peo¬ 
ple opposed the Japanese Invader. 

We now find ourselves at the close of 
that great war, but in a world that can 
hardly be said to be truly at peace. We 
find ourselves in a world which is In great 
and desperate need of finding fundamen¬ 
tal principles to which It can tie and the 
best way to develop such principles Is by 
examples of far-sighted and statesman¬ 


like action on the part d the great pow^ 
ers of the world. That is our task. 

Further than that, we are in a situation 
today where great nations and millions 
of people, as far as their allee^ce to 
philosophies of government iS concerned, 
are hanging in the balance as between 
their allegiance to a free system of gov¬ 
ernment, as we call democracy, on the 
one hand, and a totalitarian system on 
the other, where people do not need to 
think and cannot think. What we do 
In this, the world's greatest democracy, 
will deeply affect their decisions. 

Here is a pattern which the United 
States of America Is setting today; a pat¬ 
tern which I can describe, I believe, in 
two sentences, and one upon which great 
hope can be built. 

First, the United States is granting to 
the Filipino people their independence; 
but, second, in so doing the United States 
does not tell the Filipino people, “We are 
no longer interested in you; we no longer 
are concerned with your welfare." 

Not only does the United States, on its 
own decision, grant independence and 
the opportunity to develop their own na¬ 
tional life, but by this measure I feel and 
hope and am confident we are also giv¬ 
ing the Philippine Commonwealth an 
opportunity for economic strength and 
prosperity in the future and close rela¬ 
tionship with ourselves In that regard. 

It occurs to me, Mr. Chairman, as we 
are troubled—wd I am sure we are— 
about the problems of other areas in the 
world, about the problems of the Indies, 
about the problems of other sections 
which are known as colonial areas in the 
world, that we may be doing something 
here today of greater importance even 
than appears on the surface. For per¬ 
haps we are setting a pattern which may 
recommend Itself to other great nations 
and which in the future we may be able 
to lay before them as our recommenda¬ 
tion for a solution of some of the prob¬ 
lems which have got to be solved one of 
these days if all the peoples of the world 
who deserve freedom are to have it. We 
know the time will come when that must 
be done. It can best be done under cir¬ 
cumstances, under conditions as nearly 
as possible corresponding to those which 
have pertained in the Philippine Islands, 
where through the years we gave that 
people the promise that some day they 
would become a nation in their own 
right. 

The CHAIRMAN. The Ume of the 
gentleman from California has expired. 

Mr. COLE of New York. Mr. Chair¬ 
man, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cole of New 
TorX: Page 20, line 24, strike out the proviso. 

Mr. COLE of New York. Mr. Chair¬ 
man, I hope the offering of this amend¬ 
ment will not in any way be considered 
a discordant note in what has otherwise 
been a very harmonious discussion of 
the bill under consideration. If for a 
moment I thought the effect of this 
amendment would in any way change or 
jeopardize the passage of this bill I cer¬ 
tainly would not offer it. Let it be 
definitely understood that the effect of 
the amendment in no way changes the 
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trade relationships with the Hiillpplnes 
established under the terms of this bill. 

The amendment relates wholly to 
Puerto Rico. Under existing law all the 
internal revenues collected on goods 
made in Puerto Rico and sold in the 
United States are covered into the treas¬ 
ury of Puerto Rico. With that I have 
no disagreement. I recognize that the 
economy of Puerto Rico is much the 
same as that of the Philippines. They 
are dependent largely upon us and we 
should in every way necessary subsidize 
their economy. My disagreement is 
completely concentrated toward the use 
to which these funds have been put, 
especially in the last 3 years. Largely 
during the war period these revenues 
have gradually increased until, it is my 
recollection, last year approximately 
$80,000,000 of internal revenues which, 
if collected in any State of the Union 
would have been retained In our Treas¬ 
ury, were turned over to Puerto Rico. 
If the American people realized to what 
uses those moneys have been put in the 
last 3 years, largely under the regime 
of Governor Tugwell, they would be 
amazed. It is unbelievable that such a 
system of economic activity exists any 
place under the American flag. Let me 
tell you about it briefly, although in 6 
minutes I cannot begin , to tell you all 
that has happened and is happening. 

The insular government of Puerto Rico 
through a system of different government 
corporations is permitted to engage in 
any kind of business or industry whatso¬ 
ever. It has bought lands with this 
money that we have sent down there and 
distributed those lands to private in¬ 
dividuals. It is running the one railroad 
that is on the island. It is even now 
running or is in the process of acquiring 
the telephone company. It owns the tele¬ 
graph company; it operates the bus lines 
and taxis; it operates the electric lines, 
the public utility lines, the power re¬ 
sources of the island; it is in the banking 
business, and in the cement business. 
There is not a single type of business ac¬ 
tivity that the government of Puerto 
Rico, acting through these agencies, can¬ 
not engage in and that is what the Amer¬ 
ican people’s money is being used for 
under the terms of existing law. 

Mr COOPER. Mr. Chairman, will the 
gentleman yield? 

Mr. COLE of New York. I yield to the 
gentleman from Tennessee. 

Mr. COOPER. I hope the gentleman 
agrees that that question should be con¬ 
sidered on its merits and not brought 
into this matter which relates to the 
Philippines. The only reason this pro¬ 
vision is in here at all is to try to keep 
Puerto Rico from discriminating against 
the Philippines. That is the only reason 
it is in here. It has no relation to the 
subject matter under discussion. 

Mr. COLE of New York. It is for that 
purpose that I have offered the amend¬ 
ment so the matter can be given con¬ 
sideration by the Congress. There have 
been bills pending before the Congress 
and referred to the gentleman’s Com¬ 
mittee on Ways and Means for over 2 
years which will do this very thing, which 
would not withhold money from Puerto 
Rico but would, on the contrary* make 
sure that the money coming from our 


Treasury would be used in Puerto Rico 
for the things that the American people 
think It should be used for. namely, for 
the building of schools, for paying the 
salaries of school teachers, to build hos¬ 
pitals, roads, and things of that sort, but 
not to be put into enterprises such as 
have been operated in the past. 

Let me read to you a letter I have re¬ 
ceived from a friend of long standing in 
Puerto Rico, a man whose Judgment and 
counsel I respect. I cannot disclose his 
Identity for fear of political recrimina¬ 
tion against him, and there is plenty of 
evidence of that as to Puerto Rican cit¬ 
izens who have criticized the administra¬ 
tion in that island. He states; 

All the newspapers of this Island have 
written articles and editorials stating that 
we are under a totalitarian, Fascist, Commu¬ 
nist government. The latest thing they have 
done Is to appropriate money to petition 
the Federal Communications in Washington 
to own and operate a radio station which is 
Intended for political propaganda. The leg¬ 
islature will be closed this week and $80,000 
has been appropriated for the expenses of a 
committee of representatives and senators 
to go to Washington; besides $200,000 were 
appropriated for offices in Washington for 
propaganda. 

Mr. Chairman, the people of Puerto 
Rico have a representative in the Con¬ 
gress, a Commissioner who has the same 
salary, the same ofBce equipment and 
facilities that either you or I have; yet 
the insular government has thought it 
necessary to establish an extra-govern¬ 
mental activity up here to the extent of 
$200,000. I may say, in this connection, 
that it is my understanding it has al¬ 
ready engaged former Under Secretary of 
the Interior, Mr. Abe Portas, as its public 
relations counsel at an annual retainer 
or salary of $25,000 a year. It Is for 
such purposes as that that these Federal 
Internal Revenue monies, collected by 
the United States Treasury and turned 
over to the Puerto Rican treasury, are 
being used, and it is to stop such abuses 
that I have offered this amendment. 

Mr. MATHEWS. Mr. Chairman, will 
the gentleman yield? 

Mr. COLE of New York. I yield to the 
gentleman from New Jersey. 

Mr. MATHEWS. Is it not true that 
if this proviso remains in there and the 
bill becomes effective it will be in there 
for 28 years and cannot be taken out 
without the consent of the two govern¬ 
ments? 

Mr. COIE of New York. That is a 
consideration, because I assume if this 
bill is adopted, it might well be argued 
by some, whether with good logic or not, 
that we cannot in any way touch, modify, 
or change the Filipino trade bill if we 
come to consider the Puerto Rican phase 
of it. 

Mr. MILLS. Mr. Chairman, will the 
gentleman yield? 

Mr. COLE of New York. I yield to the 
gentleman from Arkansas. 

Mr. MILLS. I think the gentleman is 
entirely incorrect in his supposition that 
this will last for 28 years. We can do 
anything affecting Puerto Rico and do 
anything we want to with reference to 
funds going to Puerto Rico without vio¬ 
lating this agreement. The only reason 
for this language being included in the 
bill at all is to remove the discrimina¬ 


tion or the possibility of discrimination 
on the part of Puerto Rico in internal 
taxes against the Philippines. 

Mr. COLE of New York. I realize it 
will be argued that amendments of this 
sort on a bill relating to the Philippines 
should not be offered if they relate to 
Puerto Rico, but as long as the amend¬ 
ment in nowise affects the Philippine 
relationship established under this bill 
and does very directly and forcibly bring 
to the attention of the Congress a con¬ 
dition in Puerto Rico which to my mind 
is abominable, I feel it should have the 
determined support of the committee 
and House this afternoon. 

Mr. BELL. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, I do not know of any 
Member of this House whose amendment 
I would be more reluctant to oppose than 
my distinguished friend the gentleman 
from New York [Mr. ColeI. He and I 
have served together on the Committee 
on Insular Affairs for many years, and 
I greatly admire his ability, his sincerity, 
and his patriotism. I can agree with 
him on many things that he says. 

Conditions in Puerto Rico are rotten. 
Mr. Tugwell has a philosophy as foreign 
to anything I believe in as is possible 
for day to be foreign to night or the 
North Pole to be foreign to the South 
Pole. But the amendment that the gen¬ 
tleman offers is Just as foreign to the 
purposes of this bill. 

This is a bill for the purpose of taking 
care of the Philippine situation. The 
only purpose, as the gentleman stated 
a few moments ago, for which this sec¬ 
tion was put in here was to make a slight 
amendment to provide that Puerto Rico 
shall not discriminate against the Phil¬ 
ippines in respect to certain general pro¬ 
visions in this bill. I think it would be 
a great mistake to start now and open 
up a controversy that ought to be debated 
for a week. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, will the gentleman yield? 

Mr. BELL. I yield to the gentleman 
from North Carolina. 

Mr. DOUGHTON of North Carolina. 
Is not this matter of Puerto Rico one 
that should be more appropriately con¬ 
sidered by the Committee on Insular Af¬ 
fairs, of which the gentleman is chair¬ 
man? 

Mr. BELL. I think the gentleman is 
entirely correct. 

May I say this to the House that the 
distinguished High Commissioner to the 
Philippines is remaining here in Wash¬ 
ington. He is long overdue in the Phil¬ 
ippines, The situation out there is very 
urgently demanding his presence, and 
yet he is having to wait here until this 
legislation has been disposed of. This 
bill has to go from here over to the Sen¬ 
ate, and if we open up Pandora’s box 
on Puerto Rico in the Senate, it may be 
weeks longer beSe this legislation is dis¬ 
posed of. 1 think beyond any question 
those of u$ who want to see this construc¬ 
tive bill enacted and enacted quickly, as 
it ought to be, should vote down the 
amendment. I urgently request that you 
do that. 

On the other hand, I will say that 
there are many thiftgs upon which I can 
agree with my distinguished colleague. 
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Hr. Mr. Tli^ CHAXRMAN. The question Is on will be again tolti how xnftny acres thiiy 

gentleman yieldt tbe amendirhent offered by the gent^ can plant This hill sets up the pattern* 

Mr. BSStli. I to fll6 g«n|leihan from New York CMr. Cole]. It is quite possible under this hill that 

from Mirihefiota- The question was taken; and on a when new areas are developed by !rrl- 

MT; Can tW dlstingulsliid division (demanded by Mr. Ccfci of New gation the Department of Agrii^iire 

chairman of our Committee on Insular York) there were-t-ayes 36. noes BO. will say, “You cannot raise any more 
Affairs ^e us any assurance that there So the amendment was rejected. sugar beets because we are getting 

will be in tli6 oommltteb consideration Mr. MILLIIR of Nebraska. Mr. Chair- enough sugar now from the Philtimine 

at an early date of thh ihatteir of Puerto man, X move to strike out the last word, islands.*' 

Kico? We have had it up a doaen times Mr. Chairman. I rise to direct atten- The other provision in this bill that I 

in the Mat 8 years and never have been tion to two provisions of this bill, the should direct your attention to is the 

able to get It though to any sort of con- sugar and the coconut-oil provision. provision concerning coconut oil. You 

elusion. I agree with the gentleman that I know there have been some very fine provide for 200,000 long tons of coconut 

it should not be done in tMs bill, but I laudatory words said here about the Pill- oil every year for 8 years. Heretofore the 

wish <®ie gentlefnan would assure the plno people, and I join with others average amount of coconut oil from the 

House that we In the Committee on In- in giving praise* but much has been an Philippines has been less than 150,000 

sular Affairs can get It out portly. emotional appeal. But in considering an tons a year. It is true that for 8 years 

Mr. BEIiL. I think the gentleman important bill like this we ought to look it stays at 200,000 tons and then after 

knows that any delay in bringing this out at it in a cold, hard way and face the that it Is reduced 8 percent a year until 

has not been thO fault of the chairman, realities as to what will happen to busi- it is Imally down to Eero. But I would 

I think the gentleman knows that. 1 ness in this country after we pass the remind you people who raise com and 

spent t or 3 months* time taking thou- bill, yes 20 years from now. I Join with feed cattle and hogs that the fat around 

sands of pages of testimony, gathering those who say the Filipino people were the entrails of the hogs and sheep and 

the very facts that the gentleman from grand In their defense of the Philippines, cows are pretty important sources of oil. 

New York has referred to, and the only 8o were the Australians, and so were The Philippine Islands may be 10,000 

thing that is keeping It from being con- those people who gave their lives at miles away from you, but you are next 

sldered by the committee Is the trC- Corregidor, and others. door economically so far as the compe- 

mendous press of other matters which I wish to call your attention to the tltlon with fats and oils is concerned, 

have occupied our time. sugar provision in the bill. It permits The farmers of this country may be com- 

Mr. JUDD. But I wonder, does the 850,000 short tons of sugar to come into peting with the cheapest labor of the 

gentleman have a reasonably accurate the United States for 28 years. This is Philippine Islands and may be trying to 

idea or definite Idea as to when we may more than the Philippines had from 1026 produce oils which they cannot compete 

be able to consider it? to 1929. Then they had an average of with under the provisions of this bill. 

Mr. BELL. 1 will give the gentleman 549,000 tons. From 1934 to 1937 they had Neither do we know in 5 or 10 years the 

my individual feeling about it: As quickly an average of 979,283 tons. type of government which may prevail 

as we can get this bill and another bill This House should be mindful of the In these Islands. I understand there is a 

that is coming up, affecting the Philip- fact that there are certain segments in very strong communistic feeling in some 

pines, disposed of. Whenever the com- the Department of Agriculture that have parts of the Philippines which may be Jn 

mlttee wants to consider it, I will be not been friendly to the production of power in the near future. I do viev; with 

one of the most wllliilg members of the sugar In the United States. I can re- some alarm the economic provisions of 

committee to go into It thoroughly. member a few years ago when in Ne- this bill. 

Mr. JUDD. Between now and June 30? braska they hung somebody in effigy— Mr. GEELAN. Mr. Chairman, I offer 
Mr. BELL. I am not >going to fix any he was the head of the Department of an amendment, 

date, because I cannot control those Agriculture at that time. They were The Clerk read as follows: 

things any more than the gentleman can. talking about plowing under our crops Amendxxient offered by Mr. oeelan. On 

I merely told the gentleman what I, as an and killing little pigs at that time. The page ii, line 2i. after the word ^‘sugars*', 

individual, would like to do. agricultural head made the statement strike out tb« period and insert a colon and 

Mr. COLE Of New York. Mr. Chair- that sugar beets should not be raised in the following: 'Provided, howsver, That this 

man. will the gentleman yield? this country. section shall not be applicable during the 

Mr. BELL. I yield to the Bentleman I call the attention of the House to the 
from New York. fact that sugar Is an Important Industry 

Mr. COLB of New York. It Is very un- in many sections of the United States. Mr. OEELAN. Mr. Chairman, the 

fortunate, but I am fearful that the gen- In my own district there are five or six amendment is self-explanatory. I can- 

tleman*s committee wlU have no jurlsdlc- sugar factories. It takes about 10,000 not imagine a single vote in this House 

tlon over any legislation, since a bill of acres of sugar beets to keep a factory go- being cast against it. We all claim we 

this nature, being amendatory of a reve- ing. An acre of 20 tons of sugar beets wish to do all that we can to help the 

nue law, would go to the Committee on produces about 64 100-pound bags of Philippines. One of the things we do, 

Ways and Means; and. in fact, the bill sugar. It produces 350 pounds of refuse of course, is to place a quota restriction 

to which I referred, which was intro- syrup, and 1,600 pounds of dried pulp upon their principal crop; and that re¬ 
duced 2 years ago* has been before the tops. The byproducts from this acre of strictlon is placed at this particular time 

Committee on Wa^ and Means and there beets that produced 6,400 pounds of when sugar is such a scarce commodity 

has been no action. sugar will produce more beef than the in this country that the rationing of it 

Mr. BSffX. X t^lnk the gentleman com from an acre, or 75 bushels of corn, has had to be resorted to. That is the 

knows that I have again and again of- An acre of 20 tons of beets sold last fall only thing the amendment does. It 

fered to go with him before that com- for $13.50 per ton. or $270 per acre, and merely makes the application of the 

mlttee to lend my voice and every ounce the tops will sell for about $15 an acre. quota as contained in the bill inappll- 

of energy and influence, if any I have, it takes about 10,000 acres of beets cable during that period of scarcity of 

to get the committee to consider that to run a factory as it i^ould be run. Each the commodity in this country. Mem- 

bill. We have not done it Just because we factory can be depended upon to feed bers of the committee have assured me 

have been pressed ydth other matters. 75,000 lambs "and 10,000 head of cattle that the only reason they could not give 

That is tlie only te$SQh It has not been eadi season. consent to this amendment was that they 

taken up. That is important when you stop to w arrangement or agreement that 

Mr. DOUGUEITON of North Carolina, think about the sugar-beet industry in no amendment would be agreed to unless 

Mr. Chairman, 1 ask unanimous consent this country. I hope the imvisioDs con- the whole cQipmittee could be called into 

that all debate on this amendment do cernlng sugar in this bill will nof in the session and have the amendment ex- 

nqw future preclude the development of more plained. In as m uch as that was not pos- 

Tbe CHAIRMAN. Is there ohJectloh sugar-beet acreage in this country. The sible. they could not agree at this time, 

to the request of the gentleman tvom sugar-beet growers have been under a I am certain that everybody in the House 

North Carolina? quota in the past. They were told how wants to do everything that is possible, 

There was no objection. much they can raise. I am sure they not only to rehabilitate the Philippines. 
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but to continue the expiresekm of our 
policy of giving to all peoi^ of the 
world capable of self-^goveniment the 
right to do so. 1 submit, however, we are 
not going as far in that direction by this 
particular bill as we might. 1 sincerely 
hope that the am^dment will be 
adopted. 

Mr. DOUOHTON of North Carolina. 
Mr. Chairman, X rise in opposition to the 
amendment. 

Mr. Chairman, the amendment was 
not considered by the committee. This is 
no time to be adopting amendments that 
may throw Uie whole bill out of balance. 
X can see no reason for the amendment 
whatever. The bill has been considered 
and has the unanimous report of the 
committee. Why was It not brought be^ 
fore the committee if it was so im¬ 
portant? 

Mr. SIMPSON of Pennsylvania. M!r. 
Chairman, will the gentleman yield? 

Mr. DOUOHTON of North Carolina. 
I yield. 

Mr. SIMPSON of Pennsylvania. Is it 
not probable that a great many years 
Will pass before the Philippines will be 
able to produce any like quantity of 
sugar as will even reach the amount of 
their quota? 

Mr. DOUOHTON of North Carolina. 
J think that is probably true. 

Mr. SIMPSON of Pennsylvania. And 
within that period of several years we 
certsUnly should have sufficient sugar 
available to avoid any further rationing. 

Mr. DOUOHTON of North Carolina. 
Certainly. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 

Mr. DOUOHTON of North CaroUna. 
I yield. 

Mr. KNUTSON. I am under the Im¬ 
pression that the President would have 
the power to make the adjustment which 
the gentleman from Connecticut [Mr. 
QatUff] seeks. Jbo acoomi^lkh in this 
amendment. I would like to say for the 
benefit of the «e]i;^iiaan thajtjlt was testi-f 
lied before our committee that it will be 
3 years before the Philippines can begin 
to ship sugar to this country in any 
volume. 

Mr. JUDD. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUOHTON of North Carolina. I 
yield to the gentleman from Minnesota 
[Mr. Judd]. 

Mr. JUDD. I wish to add my voice in 
appreciation to this amendment. There 
are many good and legitimate reasons 
for hoping that the Filipinos will never 
again i^ant enough sugar to reach the 
quota of 860,000 short tons provided in 
thisbm. It seems to IW it wcndd be ut¬ 
terly selfish on our part to encourage 
them to plant even more than the 860,000 
short tons. Just in tirder to get a little 
more sugar for ourselves during this pe¬ 
riod of shortage. It would not be a kind« 
ness to them to encourage them to go 
ba^ to a predominantly one-crop coun¬ 
try. The more self-restraint they exer¬ 
cise in limiting their planting of sugar 
to the quota, or even loss, the better it 
will be for them. The least hehiful thing 
we could do would be to mvite them to 
get their country again so dependent eco¬ 


nomically cm the production and sale of 
one commodity—sugaiwto the United 
States. 

Mr. MUXS. Mr. Chairman, wiU the 
gentleman yield? 

Mr. DOUOHTON of North Carolina. I 
yield. 

Mr. MUXS. Is it not a fact that the 
gentleman’s amendment would not give 
us any more sugar for the next few 
montl^, or for the period when sugar is 
to be rationed in the .United States, than 
we can obtain under the bill as it is now 
written? 

Mr. DOUOHTON of North Carolina. 
That is undoubtedly true. 

Mr. OEKLAN. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUOHTON of North Carolina. 
1 yield. 

Mr. OEELAN. Is it not the purpose 
of this Committee sitting as the Com¬ 
mittee of the Whole to consider amend¬ 
ments? Is it not for the purpose of 
offering these amendments? How can 
the gentleman claim that because it has 
not been heard by the committee con¬ 
sidering this bill, it is not properly con¬ 
sidered at this time? That is what we 
are sitting here for. If all the other 
objections raised to this amendment are 
true, what harm can be done to this bill 
by the adoption of this amendment? 
All you are doing Is saying that during 
this period of time when there is a short¬ 
age of sugar in the United States, this 
quota will not be applicable. 

Mr. MILXS. What we are endeavor¬ 
ing to do, by fixing a certain quota on 
sugar that can be shipped from the Phil¬ 
ippines into the United States and 
naming the date over which it- will run, 
Is to get people in the United States 
and other pl^es to go back there im¬ 
mediately and start doing it. If we ac¬ 
cept your amendment, we will be that 
much longer delayed in getting them 
back to the Philippines. 

Mr. QKEOuAN. I submit tii8 ainend4 
meptvmiiifiiwBten Umt, beeiuseit wo^ 
enootuttge production immediately, 
which will not happen under this bill, 
inasmuch as there will be certain restric¬ 
tions. 

Mr, DOUGHTON of North Carolina. 
I do not think the gentleman is correct. 
I hope the amendment will be defeated. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield further? 

Mr. DOUGHTON of North Carolina. 
1 yield. 

Mr, KNUTSON. Under ordinary cir- 
cumstances 1 would be happy to support 
the gentleman’s amendment, because I 
think it would be meritorious, but not 
imder the present circumstances. 

Mt. OKBXAN. Are not these extraor¬ 
dinary circumstances when you have to 
ration a commodity in this country? 

Mr. KNUTSON. I think it would be 
harmful to adopt the amendment at this 
time. 

The CHAIRMAN. The time of the 
gentlMum from Nort^ Carolina has ex¬ 
pired. 

The question is cm the amendment 
offered by the gentleman from Connect¬ 
icut [Mr. Qxilan]. 

The am^dment was rejected. 


Mr. 6T81FAK. Mr. Chairman, X move 
to strike out the last word. 

Mr. Chairman, now, while we are con¬ 
sidering the Philippine IVade Act of 
1946, Is an opportime time to recall 
that before and during Japanese oc¬ 
cupation of the Philippine Islands an 
organization known as the Philippine 
National Volunteers served valiantly in 
the cause of defense and freedom. This 
organization, formed in 1832, once had 
more than 100,000 members. These men 
ranged in age from 18 io 45 years. They 
wore uniforms and were trained. The 
members were sworn to uphold and de¬ 
fend the Constitution of the Uhited 
States and the Constitution of the Philip¬ 
pine Commonwealth. The organization 
was dedicated to the observance and sup¬ 
port of organized law and order. All 
Provinces of the Philippine Islands con¬ 
tributed to its membership. The Philip¬ 
pine National Volunteers were largely 
responsible for putting down the 8ak- 
dalista uprising. They were an instru¬ 
ment of good government. Before the 
arrival of the Japanese the organiza¬ 
tion prepared for defense. Many of its 
members Joined the Filipino Army and 
thousands became guerrilas. 

The Philippine National Volunteers are 
still in existence. The story of these 
patriotic Filipinos is told in a letter that 
I have just received from one of their 
high-ranking officers, Brig. Gen. H. W. 
Lombard. And I make this letter a part 
of these remarks. 

Los Anqeucs, Oalxf., March 23, 1946. 
To Hon. Karl Stefan. 

Member of Congress, 

House of Representatives, 

Washington, D. C. 

Mt Dear Colonel Stefan: Having at last 
commenced to recuperate from the ravages 
caused by 37 months In the Jap prison camp 
at Santo Tomas and later that at Los Banos, 
am writing to let you know that 1 am here 
and that 1 shaU be in Washington shortly. 
Hope to see you there. 

The stovy cZ eventa in Manila leading to 
the oqtbFef^ oi waaJbiMi been so wrlt«^ 
ten that X ahaU say* notdUng ot them here, 
but the story of the intehae and arduous 
preparation of thousands of young Filipinos 
of tho Philippine National Volunteers for war 
has been unsung and unpubliciaed, as have 
been the efforts of the headquarters staff to 
plan for the maintenance, uniforms, fiupply, 
and instruction of its members. 

Not 1 cent of assistance was ever received 
from the government, or assistance In any 
form Thatsoever. Tet officers and men la¬ 
bored incessantly at all hours of the day 
and night to prepare themselves to be of 
efficient value to the government when the 
time came. They gave of their time and 
their money without thought of pay or re¬ 
ward. I have never heard of, or read of. a 
better example of-pure patriotism than that 
demonstrated by the men, both old and 
young, of the Philippine National Volunteers. 
Nor have I ever worked with a more earnest, 
determined, eager group of men. 

I certainly should know because of the 
fact that from October 11, 1939, when I at¬ 
tained the grade of brigadier general and was 
detailed as deputy chief of staff, l practically 
carried the organleatlon on as acting chief 
of staff. The chief of staff at that time was 
Francisco Delgado (formerly Cmnmlssloner 
to the United States), who was up to his 
ears in other Important work. Be and La- 
oanlco (late Oen. Panfilo lAcanioo, national 
commander), whom I came to know and have 
a real affection for, always backed me to 
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Mid €#uaM 

VdlUAMt dttd •BMm mM 

no dtlMT dompddinlta 

RiOlPli^ Amr* TtMy 4MI «a pn our iMivAod 
ukd wmt yvltb our blMplui* We leU tm 
we bad aceompl^^ a giAt deal in 
tieuy j^c^dttog tbem tor tbeir duttee m 
wbat w to tMnite a great amf^ llghtllig 
agebuit trenoeiidoae ctdde. Bert agatn we 
IntfiUged lu m* publlelty and ooneeQueutlf 
received no pubUo ored&t. tm tbd feet re- 
mate that tbe ranbe—botb eomaojeeioiked 
a&d eullcted~H3l UgAFVE contained a very 
laz^ ntunber ot volunteers. X bave heard of 
none vfhQ did not aerte wltb credit and many 
shed their blood on now historic battlefields. 

With Peart Harbor and the bombing of the 
PhUippbics, the transition from peace to war 
was stimiUng in its oompieiexieis* mthleas- 
nese. and. speed. ISeaar Of communicatlan 
were seined by the military, or broke down, 
or were selaed by the enemy. It was Impos¬ 
sible for our headquarters to contact our 
provincial units or to Issue orders. We did 
attempt to use couriers and succeeded in get¬ 
ting word to some of our commands, advising 
them to go out as gUirrlUas or join other 
bands or the underground. Those who by 
reason of age or physioal condition were un¬ 
able to take the 0eld became underground 
agents engaged In collecting information ae 
to the enemy, his strength and movements. 
Others engaged in sabotage or other resistant 
activities. Some became guides for Japanese 
troops and deliberately mtoguided them. The 
stories Of their adventures, sufferings, lamen¬ 
table deatht. and achievements are in their 
entirety a veritable fantasy, an odyssey cd 
gallant Filipino war effort. 

At 2 o’clock on the mqmtog of December 8 
Tony Eacoda, then aastetant city editor of 
the Bulletin, called my house at Santa Mesa 
and told me of the bombing of Pearl Harbor. 
I Immediately went to our headquarters at 
the corner of Risal Avenue and Camarlnes 
and notified the national commander. Then 
I called my two aides, and other officers, and 
started them out to notify the three regi¬ 
mental commanders in Manila. 

Before 9 we were told that we could best 
serve by training as many men as possible 
for duty as auxiliary police to serve with the 
Manila police. This We did, and in 3 weeks 
had delivered to the chief of police, Manila, 
1,400 men. Others of our Manila men had 
Joined various local watch groups, while stUl 
othera Joined up with civilian guards at the 
perimeter of the town. Every man, woman, 
child, automobile, truck, oarratela, and oxcart 
was stopped, scrutinised, and searched as they 
attempted to eitbeV enter ,or leave the town. 
Several Japs in civilian clothes, ahead of tbeir 
Army, were in that way apprehended. This 
work, particularly at night, was increased lay 
the fact that hundreds of ears and other 
forms of transportation Were constantly ar¬ 
riving laden with refuge their effects. 
Many of them reported having left their 
towns as the Japs entered them. They were 
seeking a safe ilmven. Bianlla would not be 
taken! We all thout^t that then. AU of this 
during very, very strict black-outs, and in an 
atmosphere of j^nlcky hush. I evep found 
myself once whispering as a Jap plane roared 
overhead for^ fear that the pilot would see and 
machine gun me. That'S the way it was. 

On the 9ad (December 1941), I think it was. 
X decided to go to BUlaean. The Japs were 
relentlessly working south from Lingayen 
and north from Tayabas. MacArthur's men 
had commenced to trlOkle from Xiaguna 
through the MSraquma Valley to Bataan, the 
beginning ox a famous trek and a masterpiece 
of sWate^. 

We hiked and hltohed onr way to Ballnag 
and then turned west and wentU) Ragonay. 
Hefe we found many wnHiig workers^ civil¬ 
ians aU. 1 mig^t say that Htopmav, aitbop^ 
a large town, is in the middle of the sVamps 


on the northern boundary of Manila fiay, and 

traver s e d by a^ myrtad Of water psteges. 
The peoDie know &ere watery trails end 
tise them habitually In traveling. To our 
surpraie, these people had plenty of arms 
and ammxmltlon but no leadership. They 
even had .30 eaUher machine guns which no 
one knew how to use* We remedied that, 
organised them into bands and placed them 
along the waterways most likely to be used 
by the Japs. Many of them later died In the 
Bagonay swamps, but then, they were happy, 
enthusiastlo, and raring to go. The news of 
the relentless approach of the Japs left them 
undaunted. The best-disciplined bands weie 
those led by strict men who were able to back 
up their orders by physical force. Moral 
suasion did little toward controlling men 
who were hysterically trigger happy. At 
night the silence was frequently broken by 
the staccato sound ..pf machine gims and the 
ping of Blngla shots. 

A man from Manila told me that It was 
feared there that our families would be tor¬ 
tured by the Japs in an attempt to locate us 
so I decided to go back to Manila and take 
tbem to a place of safety before the Nips ar¬ 
rived. My wife and son were there. Paddled 
and hiked to a town called Hermosa on the 
Bataan-Pampanga border and at 11:55 on the 
night of December 31, caught an Army sedan 
manned by two Army civilian traffic Inspec¬ 
tors. The traffic was terrific, some coming, 
some going, confusion, profanity, reason, un¬ 
reason, all making kaleidoscopic impressions, 
hard, now, to sort out. They were blowing 
up the bridges behind us and I remember 
we were the last car over on one. Had we 
been later, our run for that night would have 
ended. The demolition lieutenant said. *Tf 
you so and sos want to get to Manila tonight, 
get the hell over that bridge before we shoot 
her," He was tired 1 guess. Anyway, we 
reached home about 3 a. m. At 5 I moved 
my wife and boy to what X thought was a 
safer place. On the following momixig the 
Jap Army rolled in. Those that I saw then, 
from behind a hedge, moved In an orderly, 
disciplined way. Truck after truck of them 
sitting at attention occasionally smiling at 
some ohildren beside the road. We later 
learned that this was a particularly crack 
division. Some of the other columns In 
other parts of the town did not behave so 
well. In fact, orgies of lust, drinking, and 
thievery started Immediately. 

General Certeaz (national commander) 
and some of the officers at our headquarters 
removed all of the records, the seal, and the 
flags and divided them. Each was to secrete 
his quota. Borne, we bave never recovered 
since those who had them either died or 
were killed and took the secret of their lo¬ 
cation with them. 

A group of us wanted to get to Bataan. ^ 
From there I Intended to go back to the 
swamps but we could not get out of the city. 
It was dangeroxis for Americans to go around 
the dty and doubly to to be around at night. 
The Japs had us bottled In tight. Every time 
we tried we bumped Mp against Jap outposts 
or sentries. Fortunately we always saw them 
In time to prevent them seeing us. They 
would bave hayonetted, shot, or brutally 
beaten us. 

On the morning of January 7, 1942, my 
son and I were arrested and taken to Santo 
Tomas camp. Stayed there until December 6, 
1944, when we were transferred in cattle cars 
to Zios Banos. The trip up the moimtaln 
from the station to the camp wss almost 
another death march. X later eaw the officer 
Who conducted It killed. Released by com¬ 
bined paraOhute, amphibious tank, and guer¬ 
rilla action on Febniary 23,1945. The Hay cm 
wbloh the Jape had planned to kill the en¬ 
tire 41,200 of us. X have written an article 
on the rescue for Fred Steven’s book. Called 
it A fdlUtary tpio. 


Ihirlng thV entire 8 years in p^on camp 
had frequent cl&ndesttne contact with guer¬ 
rillas and on three occasions went over the 
fence at night for conferences with guerril¬ 
las, returning before daybreak. It was dan¬ 
gerous but exhilarating. After teh Jkps exe¬ 
cuted three of our number for gqliig over 
the fence and promised to kill the men In the 
beds on either side of the bede of men 
missing, we discontinued the practice. 

The story of our Imprisonment Is long. X 
wUl give you the high lights when I see you. 

After we were liberated, Certega, others, 
and I attempted to gather up the reins but 
there was s^l fighting in the land and no 
communications. It was a little too early. 

Of one thing I am very proud, 1 know of no 
volunteer who Joined the bleating mob 
clamoring for pay for having helped. After 
the Americans came In, thousands came out 
as guerrillas who were not and never had 
been. They, I feel, were the most clamorous 
of the lot. 

Hundreds of volunteers visited me between 
the date of liberation and the time of my 
leaving. Most of them had been and still 
were members of various guerrilla units. 
They all want the N. V. to continue and be¬ 
lieve that it can be a great force for good In 
helping clean up banditry and in teaching 
the people "respect for constituted authority 
and obedience to the laws." The organiza¬ 
tion fought, not under its own banners, but 
as members of the nearest local units avail¬ 
able, as members of U. S. A. F. F. E., as mem¬ 
bers of the active undergroimd. and as re¬ 
sistance advocates. Many Of them were tor¬ 
tured and killed. In my own case, the Japs 
were looking for me. I was known to them 
as a general Officer serving with the N. V. 
They called on many Filipinos for Informa¬ 
tion as to my whereabouts, and. In one or 
two cases, had some of our N. V. officers on 
the carpet about It. The story was that I 
had been at Bataan and there had been 
killed. This satisfied the Japs. Meanwhile 
I was in their custody and registered at 
Santo Tomas. Nothing unusual since we 
found there to be little cooperation or co¬ 
ordination between certain units of the Jap 
army. 

W. H. Donald, adviser to Chiang Kai-shek, 
and to every Chinese leader back to and in¬ 
cluding Sun Tat Ben. was In camp under his 
own name. The Japs had big sums offered 
for his capture dead or alive. Yet they never 
checked at Santo Tomas to see if they had 
him there. 

My own plans bave not yet crystallized. 
Lost 206 pounds In the camp and came out 
with several things the matter as a direct 
result of the starvation there, berl-berl, sinus, 
Inmichltls as a result of working out In the 
rain, hemlar—result of doing work to which 
tinsuited, teeth gone—result of malnutrition. 
Am very much better though. Have had no 
assistance or hospitalization by the Govern¬ 
ment. Not the Government’s fault, though, 
since Z have not mppUtd. I understand now 
that money has been appropriated for our 
relief. 

This morning I talked with Mullen, of the 
American President Line, who arrived from 
the Philippine Islands yesterday. He con¬ 
firms what others have written me. that life 
Is very rugged. Prices very high and food 
difficidt and soaroe. No clothing procurable 
yet. He says that a lot of things are very 
screwy and gives this as an example: The 
other day the Army, with no notice to any¬ 
one. dumped a large quantity of potatoes on 
the market—so many that they sold for 100 
potatoes for 40 centavos (20 cents gold). Two 
days later potatoes were 920 per sack. He 
says that merchants complain that the Army 
dumps in enormous quantities with no pre¬ 
vious advice and that, as a result, the market 
Is so widely disturbed as to cause confusion; 
and scrambling on the part of those who 
buy and then resell on the black market, I 
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only repeat what he eays here hut 1 can tell 
you eome interesting stories wbeit| get there* 
Very sincerely, 

H. W. tnaauutD, 

Brigadier Oenerah PhtUpptne Iffuiioml 
Volunteers. 

P. 8.—By the way, on one of my trips over 
the wall, one of our National Volunteer lieu¬ 
tenant colonels, Jullb Yap, told me very 
elatedly that he had heard a broadcast from 
you and that others had also. It pleased 
t'aem Immensely and helped them maintain 
high morale. We were not permitted radios 
In camp. 

Mr. McDONOUOH. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, the present bill, H. R. 
5856, will provide a basis for rehabili¬ 
tating the agriculture and industries 
ol the Philippine Islands and will help 
effectively In reestablishing the economic 
life of the brave and loyal people of the 
Philippines, which was shattered and 
desttotted by the war in the Pacific and 
the ruthless and wanton destruction by 
the Japs during the invasion of the 
Islands. I submit herewith a critical 
analysis of H. 5656, by Mr. Vicente 
Villamin, Pliipino lawyer and economist, 
who is thoroughly familiar with trade 
condtlons between the United States and 
the Philippine Islands. Here is what 
Mr. Villamin says: 

The substance of the imal draft of the 
bill (H. R. 5856) ie an improvement on the 
first draft (H. B. 4185), although, it must 
be frankly said that the wording is be¬ 
wildering. It Is to be hoped that the bill’s 
administration and interpretation will be 
liberal to the PhiUppinee. 

In speeches to the Ways and Means Com¬ 
mittee, I crltlclaed H. B. 4185 and it is 
noted that most ol my crlUoimu have ap¬ 
parently been heeded by changed provisions 
In the present bill. It is the added provi¬ 
sions that I am criticizing now. 

1. I objected to section 16 of the original 
bill because, among other things inimical to 
the Philippines, it would deprive the Philip¬ 
pine government completely of tariff auton¬ 
omy. It would render It ixnposslble for that 
government to negotiate trade agreements 
with foreign nations, for trade agreements 
Involve the mutual reduction of tariff duties, 
and the Philippines, under that section, 
would be prohibited from reducing its tariff 
schedules. The present bill has eliminated 
that objectionable provision. 

2. 1 attacked section 10 on the ground 
that it would tend to establish and legalize 
monopoly in the Induetriee receiving export 
quotas to the United States. Under that 
section, It is possible for one firm to acquire 
the entire quota given the Philippines, for 
If the firms are unable to deliver their al¬ 
lotments under the quota, euch aUotments 
would be turned over to the firm that Is in 
a position to do so. I contended that In such 
a case the undeliverable allotments ^ould 
be offered to the public to give new persons, 
especially the Filipinos, an opportunity to 
enter In the industry. The present bill meets 
the criticism by adding a clause giving the 
Philippine government the authority to re¬ 
distribute the unfilled allotments among per¬ 
sons other than the ones already In the 
Industry. 

3. The tlurd oritlolsm is veyy fundamental, 
f stated that the appllcatlcn of a flat 4 percent 
or 5 percent of the Ameriean tariff du^ on 
all Philippine products entering the United 
States was unscientlflo and would work a 
positive IhlUsUoe to the Industries involved. 

I explained that the rates of duty on different 
products Weye not unlform---tome are high, 
others low-4nd so while a product could 


stand the duty for 5 to 15 ysars, another 
product would go under ih much shorter time. 
▲ good example Is the olgar industry^ Which 
employed 15,000 people In Manila. The 4 per¬ 
cent of the American duty on Manila cigars on 
the first year wUl wipe out most of the profits 
of the manufacturer; end on the second year, 
under an fl-peroent duty, his entire profits 
and a goodly part of his production costs 
would vanish completely. The reason,^ of 
course, Is that the tariff duty on cigars is 
sky high. 

This crlticlBm has been met In the bill with 
the provision that the four hlgh-duty prod¬ 
ucts—cigars, scrap tobacco, coconut oil, and 
pearl buttons—will be duty-free during the 
entire 28 year^of the life of the law, but their 
quotas will decrease gradually every year. 
This is the better arrangement. If this provi¬ 
sion had not been inserted in the present bill 
those four Philippine Industries would be 
exposed to almost immediate annihilation 
and no Investor could be induced to rehabili¬ 
tate them. 

4. I worked against the provision denatur¬ 
ing coconut oil because It constituted the 
debasement of quality of a product. The 
principle of depreciating quality by legisla¬ 
tion is one of the worst forms of economic 
oppression and exploitation. It discourages 
human skill and penalizes enterprise. The 
obnoxious precedent must not be established 
with any Philippine product. The present 
bill does not contain the denaturing provi¬ 
sion. However, the question of coconut oil 
Internal taxation in the United States is yet 
to be solved equitably. 

5. Finally, In memoranda to committee 
members. I pointed out that If the relevant 
provisions of the bill were not modified the 
hill and its Incidences would not be effective 
until 4 years from now, In 1950, When the 
Philippine constitution could be amended. 
The present bill recognizes that constitu¬ 
tional fact. 

As a private Philippine citizen, I thank the 
members of the Ways and Means Committee 
for their patient work and desire to serve the 
best Interests of the Philippine people, and 
when I return to the Philippines I will do my 
level best to help make the bill work success¬ 
fully for the benefit of all concerned. 

Mr. ROMULO. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, the demonstration yes¬ 
terday and today of the unanimous sup¬ 
port for the Philippine trade bill during 
the debate on this floor was more than 
support for a piece of legislation. It was 
proof—If proof were needed—of the un¬ 
broken friendship which the representa¬ 
tives of the American people feel for the 
Philippines. 

It has been urged on this floor that 
the bill be passed unanimously. It has 
been pointed out that l^is is one case at 
least where there need be no paHisan- 
shlp, because both of the ipajor parties 
are unequivocally in favor of this legis¬ 
lation. Passage of the bill itself will have 
a tremendous and beneficial effect in the 
Philippines. This effect, of course, will 
not really be felt for some months to 
come, because It takes a long time before 
trade legislation can be translated from 
the books to the reality. But the passage 
of this IfiU by a unanimous vote will have 
an Immediate effect in the Philippines 
and throughout the world. It will bolster 
the wavering morale of the Filipino peo- 
vle who live today amid the shambles 
of postwar ctovastation. 

As 1 have said, this bill Is not a perfect 
piece of legislation. Hiere are many 
features In it to vdiich we have objected 


and to which we would stiU object if 
there were any pefint in doing so. At 
the same time. I suspect that the bill, as 
it now stands, would not be considered 
perfect by anyone who had a hand in 
drafting or who will be benefited by it. 
The quota system and its allocations, the 
provision on processing taxes, and other 
provisions, are not as we would have 
wished. There will undoubtedly be some 
disappointments, some criticisms, some 
objections, voiced against the bill both 
in the Philippines and in the United 
States. Nevertheless, the fact remains 
that this is a worth-while piece of prac¬ 
tical legislation which in the long run 
will benefit both our peoples. 

When you vote for this bill, you will be 
telling the world that America keeps her 
promises. At a time when there is too 
much suspicion rife among the nations 
of the earth, you will be demonstrating 
that the greatest force for true world 
peace and security is the force of friend¬ 
ship. of harmony, of understanding. 
You will be showing all the peoples of 
the world that the United States—the 
most powerful and the wealthiest NaUon 
on the face of the globe—has no desire 
to abuse its power or to exploit the weak. 

To us of the Philippines, passage of the 
Philippine trade bin marks the dawn of 
a new era, in which we emerge from the 
shadow of death and destruction and 
enter into the unfolding day of OK>or- 
tunity and confidence. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. ROMULO. I yield with pleasure. 

Mr. DONDERO. The world will little 
note nor long remember what we say 
here today, but it will never forget what 
your people did in the recent struggle 
Just ended. 

Mr. ROMULO. I thank the gentle¬ 
man. / 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I ask unanimous consent 
that all debate on this bill close in not 
to exceed 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
North Carolina? 

There was no objection. 

Mr. DOYLE. Mr. Chairman, I move 
to strike out the last word and ask unani¬ 
mous consent to revise and extend my 
remarks. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
California? 

There was no objection. 

COPRA VROM PKXLIFPXNBS NBCESBART FOB OALl- 
• rOSNIA OAIRT HERDS 

Mr. DOYLE. Mr. Chairman, there is 
a phase of this bill which is very impor¬ 
tant to the State of California. I wish 
to call your attention to it briefly. For 
instance, I am one of the Members in 
this Congress from the greatest dairying 
county in the United States, the county 
of Los Angeles; and, the great Eighteenth 
Congressional District that I represent 
has in Los Angeles County some of the 
greatest herds in the country as far as 
the production of milk is concerned. 
The only mention of the importance of 
copra in this report is on page 29. In 
other Words, while it has not been treated 
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in Kiiort at mvLt^h length, yet it is 
one of the most important of the impoits 
fiom the Philippines, as far as California 
is concerned. It Is a very major import 
tnm the Philippines, so far as cattle feed 
and other feeds in the State of Calilomia 
are concerned. 

Mr. Chairman, I am not going to speak 
more of the great patriotism of the Fili¬ 
pinos, their love of and loyalty to our 
country, as demonstrated in this war. 
It nee^ no mention hy me. Nor shall 1 
refer to our respect and hopes for them, 
excepting to say that I feel increasingly 
as a Member of this House that our duty 
Is not only to help them have their 
fullest freedom as soon as possible, but 
that there is no security for any people 
of the world If there is economic insecu¬ 
rity for any mass of people of the world, 
any place. In other words, I feel that 
we arc now living In a sort of interde¬ 
pendent world neighborhood and that 
until all the masses of people of the 
world are secure economically we shall 
not secure economic freedom which will 
outlaw war and establish a permanent 
world peace. 

I wish to compliment the committee 
on this bill. 

At this point I am asking your atten¬ 
tion to two letters which I am including 
in my remarks, by request. They read 
as follows; 

Cosmos Club, 

Washington, D. C., February 18,1946. 
Hon. Habst D, White, 

Assistant Secretary, 

Treasury Department, 

Washington, D, C. 

Deab Mb. Wkcts: Understanding that your 
Department has something to do with sec¬ 
tion 18 of H. R. 5185, concerning the relation 
of the Philippine peso to the American dollar, 
I should like to ask a question which may 
arise in the future: If the American dollar 
is again devalued, can the Philippine Govern¬ 
ment, like the American Government, declare 
an increment or **proflt*’ for itself? 

When the dollar was devalued in 1984 the 
American Government declared a profit for 
Itself of $2318307.836.81, of which $2,039,- 
307,10836 has been used pursuant to specific 
appropriations by the Congress and $645,387,- 
965.45 was used in connection with the retire¬ 
ment of national bank notes during the fiscal 
years from 1985 to 1939, leaving an unex¬ 
pended balance on July 34, 1945, of 

$144,023,762.60. 

ITie Philippine Government asked for its 
profit, and the United States Congress au- 
thorixed but never appropriated, the payment 
of approximately $24,000,000. . That, at least, 
recognized the right of the I^iUpplne Gov¬ 
ernment to receive a profit. 

Anolher question arises: Having received 
no profit from the 1934 dollar devaluation, 
can the Philippine Government, before or 
after independence on July 4, 1946, declare 
and make availaMe, as did the American 
Government in respect to its profits in 1934, 
the profit that accrued to itself in 1934? 

Anticipating thanks for enlightenment on 
the above queries, I am 
Sincerely yours. 

VlCBNTE VlLLABON. 


TntEASUBT DBPABTMXNT, 
Washington, March 12, 1946. 
Ur. VtCSim VXLLAMIK, 

Cemos Cfluh, Washington, D. C. 

• IkEAB Mb. VaLLsmuf: This will acknowledge 
receipt of your letter of February 16 in whUfii 
you request information oonoernlng eertaia 


possible effects off peet or tisrpothetlcal future 
devaluation of the United States dollar. 
Tour letter makes reference to an act of the 
United States Congress approved on June 19, 
1934, authorizing and directing the Secretary 
of the Treasury, when funds therefor are 
made available, to establish on the books 
of the Treasury a credit in favor of the 
Treasury of the Philippine Islands for $28.- 
883,780.78, this being an amount equal to 
the Increase in value (resulting from the 
reduction of the weight of the gold dollar) 
of the gold equivalent at the opening of 
bualneas on January 31,1034, of the balances 
maintained at that time in banks in the 
continental United States by the Govern¬ 
ment of the Philippine Islands for Its gold- 
standard fund and its treasury certificate 
fund less the interest received by it on such 
balances. Funds have not been made avail¬ 
able lor the purposes of this act. and hence 
it has not been possible thus far for the 
Philippine Govemm^ to realize this 
amount. 

It is the established policy of the Treasury 
Department to express no views to private 
Individuals on governmental problems of 
the type presented by your letter. We regret 
that under the circumstances we are not in 
a position to answer the questions you have 
raised. 

Sincerely yours, 

Habolo Glassxr, 

Acting Director, Monetary Research, 

May I say it is very refreshing to me 
as a Member of the House, to sit here 
and listen to the accurate, full, consci¬ 
entious information that is given the 
Members of the House by the members 
of the committee on both sides of the 
aisle. I feel this is another one of those 
occasions where the members of this 
committee, regardless of party affiliation, 
have tried to fully Inform the Members 
of the House. 

To me, it was an inspiration a few 
minutes ago to listen to General Rouulo, 
Commissioner from our neighbor, the 
Philippines. I know he will happily 
convey to his great peoples, our affection¬ 
ate regard and best wishes. 

The great port city of Long Beach, 
Calif., anticipates the mutual pleasure 
and benefits of trade with the Philippine 
people. 

Mr. DOMENOBAUX. Mr. Chairman, 

1 ask unanimous consent to extend my 
remarks at this point In the Rscord. 

The CHAIRMAN. Is there objection 
to the gentleman from Louisiana? 

There was no objection. 

Mr. DOMENGEAUX. Mr. Chairman, 
there is a complete misconception as to 
the situation in the Philippines today as 
compared to 1934 when the sugar quota 
system was first inaugurated by Con¬ 
gress. In 1933, the Secretary of Agri¬ 
culture had called together representa¬ 
tives from all sugar areas to discuss and 
formulate plans for the stabilization of 
the sugar industry. The Filipinos, under 
the leadership of foreign investors from 
Spain, Great Britain, New York, and San 
Francisco, engaged in a wild expansion. 
The statistical record shows that prior 
to 1932, the Philippines bad never pro¬ 
duced a million tons. In 1933, they sud¬ 
denly Jumped to 1,652,593 tons; but in 
order to do that, they practically de¬ 
nuded the islands of every standing stalk 
ot suga r ca ne . Every informed person 
knows that cane is a crop whic^i requires 

2 years' growth in the PbilippiiMffi* and 


the proof that every standing stalk was 
sacrificed to build up an extraordinary 
production record lies in the fact that 
in 1934, only 754,721 tons were produced 
in the HiUlpplne Islands. 

The quota system was necessary be¬ 
cause there was too much sugar available 
from normal sources. Everybody had to 
be cut down, and everybody was cut 
down, including the mainland cane and 
mainland beet areas. There appeared 
to be a very drastic cut in the case of the 
Filipinos, but it was really representative 
of the previous 5 years' production and 
amounted to an Increase over the pre¬ 
vious 10 or 15 years* production. In 
1934, the sugar Industry of the Philip¬ 
pines was a going concern. 

Today, there is no Philippine sugar 
Industry. The ijrospect of production in 
the Philippines is practically nil unless 
the United States Government provides 
for rehabilitation and finances the opera¬ 
tion for many years. As Member of 
Congress, I think we should do exactly 
that. But we have other problems, and 
in my Judgment wtf should be extremely 
cautious not to allow our sentiments to 
run away with our Judgment. There is 
legislation pending which would pay war 
damages to the owners of sugar prop¬ 
erties. There is pending legislation 
which would rehabilitate these properties 
and there is pending legislation which 
would underwrite the initial operations. 
This legislation also seeks to create a 
monopoly largely in favor of foreign in¬ 
vestors in the Philippines by giving to 
exporters In 1940 exclusive rights to the 
exportation of sugar to the United States. 
Pending legislation also would require, 
as a condition of eligibility for the gen¬ 
erous payments and loans offered, that 
the applicants sigree to go back into the 
the same business. Thus, regardless of 
the economic situation and regardless of 
business considerations, this legislation, 
in my opinion, provides much more gen¬ 
erously for the foreign investors in the 
Philippines than it does for the native 
Filipinos. I am grateful to the Filipinos, 
and I advocate complete generosity In 
recognition of their heroic deeds and 
their loyalty. For those reasons I am 
concerned whether the native Filipinos 
are going to get even half of the gen¬ 
erosity which Congress is evidently will¬ 
ing to give to the Philippine Common¬ 
wealth. 

I am glad to see that a quota is placed 
on rice to the extent they enjoyed dur¬ 
ing normal years. This is fair for the 
PhilipiHnes and also to the producers of 
domestic rice of this coui try. This pro¬ 
tective provision was suggested by me 
some time ago to the gentleman from 
Louisiana, member of the Ways and 
Means Committee, and his efforts re¬ 
sulted in the adoption of the provision. 

If this provision was not placed in this 
bill it would have been quite possible for 
exporters of rice In the Philippines to 
purchase cheap oriental rice for use in 
the Philippines and to take rice grown 
there for export to this country, thereby 
flooding our domestic markets. 

Mr. COOPER. Mr. Chairman, in or¬ 
der to meet the questions raised by cer¬ 
tain gentlemen Interested in the Puerto 
Rican situation, especially in view of the 
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Hot that the contention was offered that 
section 225 is included as a part of title 
n of the bill, and in order that there can 
be no doubt about the situation, and to 
meet the question raised, 1 ask unani^ 
mous consent that on page 20, line 16, 
section 225 be transposed from that point 
in the bill and Inserted following line 16, 
on page 48, and also change the section 
number to 513. 

The CHAIRMAN. Is there objection 
to the Request of the gentleman from 
Tennessee? 

There was no objection. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose, and 
the Speaker having resumed the chair, 
Mr. ZzMMiRMAN, Chairman of the Com¬ 
mittee of the Whole House on the State 
of the Union, reported that that Com¬ 
mittee having had under consideration 
the bill (H. R. 5856) to provide for trade 
relations between the United States and 
the Philippines, and for other purposes, 
pursuant to House Resolution 572, he re¬ 
ported the bill bacto-to the House with 
sundry amendments adopted by the 
Committee of the Whole. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

Is a separate vote demanded on any 
amendment? If not. the Chair will put 
them en gros*. 

The amendments were agreed to. 

The SPEAKER. The question is on 
the engrossment and third reading of the 
bill. 

The bill was ordered to be engrossed 
and read a third time and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed. 

A motion to reconsider was laid on the 
table. 

EXTENSION OF REMARKS 

Mr. McDonough asked and was 
given permission to revise and extend 
the remarks he made in Committee of 
the Whole and include a statement by 
Mr. Vicente Villamin, Filipino lawyer 
and economist. 

Mr. LUTHER A. JOHNSON asked and 
was given permission to extend his re¬ 
marks in the Record and include an ad¬ 
dress delivered by his colleague, the gen¬ 
tleman from Virginia CMr. Robertson], 

Mr. ZIMMERMAN asked and was given 
permission to extend his remarks in the 
Record and include a letter from Gen¬ 
eral Pershing. 

Mr. WASIELEWSKI asked and was 
given permission to extend his remarks 
in the Record in three Instances and in¬ 
clude a newspaper article in each. 

Mr. DOYLE asked and was given per¬ 
mission to revise and extend the remarks 
he made in Committee of the Whole and 
include an exchange of letters to and 
from the Treasury Department on the 
subject of the Philippines. 

Mr. KEEFE (at the request of Mr. 
Jenxzns) was given permission to revise 
and extend the remarks he made in 
Committee of the Whole and include 
tables and excerpts. 

Mr. REED of HUnois (at the request of 
Mr. Martin of Massachusetts) was given 
permission to extend his remarks in 
the Record. 


Mrs. LUCE (at the request of Mr. Mar¬ 
tin of Massachusetts) was given per¬ 
mission to extend her remarks in the 
Record and include a statement made 
b^ore the Rules Committee. 

Mr. MCDONOUGH asked and was 
given permission to extend his remarks 
in the Record and Include two letters; 
one from the American Legion and one 
from the veterans' homes in California. 

Mr. CARLSON asked and was given 
permission to revise and extend the re¬ 
marks he made in Committee of the 
Whole and include extraneous matter, 

Mr. CURTIS asked and was given per¬ 
mission to revise and extend the re¬ 
marks he made in Committee of the 
Whole and include certain excerpts. 

Mr. WEICHEL asked and was given 
permission to extend his remarks in the 
Record. 

Mr. JOHNSON of Illinois asked and 
was given permission to extend his re¬ 
marks in the Record and Include n sur¬ 
vey of the black-market meat situation. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my re¬ 
marks in the Record and include an ar- 
ticle^on facts on Rumania, prepared by 
the counselor at large of the Rumanian 
Churches of America. I am informed by 
the Public Printer that this will exceed 
two pages of the Record and will cost 
$100, but I ask that it be printed notwith¬ 
standing that fact. 

The SPEAKER. Without objection, 
notwithstanding the cost, the extension 
may be made. 

There was no objection. 

ADJOURNMENT OVER 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
on Monday next. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 

LEAVE OF ABSENCE 

Mr.. SMITH of Wisconsin. Mr. 
Speaker, I ask unanimous consent that 
my colleague the gentleman from Wis¬ 
consin IMr. Byrnes] may be granted 
leave of absence for 1 week on account of 
official business. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis¬ 
consin? 

There was no objection. 

The SPEAKER. Under previous or¬ 
der of the House, the gentlewoman from 
California [Mrs. Douglas] is recognized 
for 30 minutes. 

MY DBMOCRATIO CREDO 

Mrs. DOUGLAS of California. Mr, 
Speaker, I think we all know that com¬ 
munism is no real threat to the demo¬ 
cratic institutions of our country. 

But the Irresponsible way the term 
•‘communism" is used to falsely label the 
things the majority of us believe in can 
be very dangerous, 

I do not think communism In Ruska 
need prevent international cooperation 
in building the peace, any more than 
It prevented international cooperation In 
winning the war. 

I know that the road ahead is not 
without difficulty or without its vexing 


problems, but, if we could solve the dUfi- 
culties and the problems that arose dur¬ 
ing the war, surely we can solve them in 
peace, 

We solved them in war because we had 
to. If we had not, we would all now be 
slaves of the Axis Nations. 

We will solve them In peace If we 
fully realize the grim fact that, if we do 
not. civilization has run its course. 

We have reached a point where war 
can no longer be the final recourse. We 
have reached a point where we either 
grow up or blow up. 

If it is blow up, the issues over which 
we struggle today are meaningless, 

I have asked to talk about commu¬ 
nism. But I am also going to talk about 
democracy—democracy, which I strive 
daily to live—democracy, which is the 
only form of society In which I believe— 
the principles of which were fed to me 
with my first spoon of cereal—democ¬ 
racy, which my forefathers helped estab¬ 
lish on this great continent. 

I shall talk about democracy because 
it is democracy that we believe in and 
live by—or should live by. We are in¬ 
terested in communism as a system that 
challenges democracy. I am not afraid 
of that challenge. 

I do not think we value democracy 
highly enough. The great mass of the 
American people will never exchange 
democracy for communism as long as 
democracy fulfills its promise. The best 
way to keep communism out of our 
country is to keep democracy in it—to 
keep constantly before our eyes and 
minds the achievements and the goals 
which we. a free people, have accom¬ 
plished and intend to accomplish in the 
future under our own democratic sys¬ 
tem. 

I am jealous for democracy. I do not 
like to see the things that democracy 
can accomplish credited to communism. 
Through the years democracy has given 
the people of the United States more 
freedom and a higher standard of liv¬ 
ing than any other system that we 
know—and it has done so with less In¬ 
equity, less persecution, less infringe¬ 
ment on the rights of free thinking, 
free speech, and free action than under 
any other form of government anywhere 
else in the world. I do not want the 
things that democracy has done ascribed 
to anything other than the democratic 
process. 

I am jealous for the school system we 
have built under democracy, and I do 
not want its extension, including fair 
salaries for teachers, day nurseries, 
school-lunch programs, and Federal aid 
to education, called communism. 

I am jealous for the reputation of our 
democratic institutions to achieve a high 
level of employmentrand I do not want 
to see measures for increasing that em¬ 
ployment attributed to communism, 

I am jealous for my belief, and the 
belief of millions of other Americans, 
that In our democracy the Government 
is the servant of the people, and that, as 
the servant of the people, it will protccst 
the people—all of us. Protestant, Cath¬ 
olic, Jew, or gentile; black, white, or yel¬ 
low. I do not like to have that belief, the 
very cornerstone of our greatness, dis¬ 
avowed and called commimistlc. 
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f ttm Jealous lor that greatest ot all 
our institutioiiis the American home, t 
p$S W dhrapeot to those short^sU^ted 
ImlivldualA who called ou? houslog prcH 
grattifor our retmmlng service men and 
women, the program which would have 
helped millions of them to start their 
homes, communistic. 

I believe now, and I shall always be¬ 
lieve, that this Qovemment of the 
pe^e is capable of self-growth, is ca- 
pal^ of making whatever adjustments 
are needed In a wodd that has changed 
so greatly since the days when my great¬ 
grandfather, the Reverend William Har¬ 
rison aahagan* helped found Dayton, 
Ohio. 

1 do not claim that democracy, as we 
now know it, is perfect,, but I know that 
it has the capac^ to remedy Its own im¬ 
perfections, and I do not want to hear 
each remedy called communism. 

I have a respect that amounts to rev¬ 
erence for our kind of Gk>vernment and 
for this body of which I am privileged 
to be a Member. 

As a child, the Congress of the United 
States was to me the symbol of freedom. 
It was the embodiment of all the great 
phrases and words that 1 had heard 
spoken in my home and at school, words 
I memorized in my heart and mind. 

‘‘Sweet land of liberty,"' “We, the peo¬ 
ple of the United States," “One Nation, 
Indivisible, with liberty and justice for 
all," “A Government of the people, by 
the people, for the people." “the land 
of the free and the home of the brave," 
“Prom every mountainside let freedom 
ring!" 

As a very Utile girl I stood holding my 
father's hand and looked upon the Mem¬ 
bers of this body. In my childish way 1 
thought to myself how wonderful to be 
a Member of the Congress of the United 
States—^to speak for the people—to be a 
part of the people's Government. 

In the years that followed, I, as many 
other Members of this House, earned in 
a few weeks what we are paid here in a 
year. But the privilege and satisfaction 
of becoming a Member of this House are 
greater than any 1 ever enjoyed outside. 
For I still feel now, as 1 felt as a child, 
that the confidence of people in their 
Representatives whom they have freely 
chosen, is in itself the greatest reward— 
and cannot be measured by any material 
standards. 

That confidence demands that we give 
to our role our hearts, our minds, the 
whole of all our talents. It is here, so 
long as we are permitted to serve as 
Members of this Hotise, that the great¬ 
est of all possible rewards is found. For 
the greatest of all possible trust has been 
given to us, a trust, to protect the lib¬ 
erties of the people and fulfill their 
hopes. 

This Is the role, as a representative of 
the people, which I cherish above all I 
have ever held, or could ever dream of 
holding. 

It is as a representative of the people, 
a democratic people, who believe in the 
principles and future of democracy— 
that I now speak about communism. 

There is no word in the world today 
more misused or misunderstood. I, for 
one, would not pretend to give a final 
definition of the word. 


I have no special contribution to make 
on the subject. I am not a 8t^ldent of 
communism. I have not been to Russia. 

That, however, does not mean that I 
have not thought about communism and 
tried to understand it and take an ob¬ 
jective view toward It. One of the most 
important things today is for the Amer¬ 
ican people to try to understand the 
Russian people and the Russian people to 
understand us. 

I think we do a disservice to democracy 
when we dismiss communism as the dev¬ 
il's handiwork. Of course, there is com¬ 
petition between democracy and com¬ 
munism in the world today. 

There is no doubt In my mind that 
tile result will continue to be the tri¬ 
umph of democracy in the world if we 
spend our energy and genius in dem¬ 
onstrating to the world what democracy 
can do. 

One-sixth of the globe today, an area 
as large as the United States, India, and 
China combined, is inhabited by people 
who are living under a form of state so¬ 
cialism known as communism. 

Primarily as the result of geographic 
Isolation, these people since the Middle 
Ages had lived under the cruelest, most 
barbaric autocracy in world history. 
Under the czars, the nobility held huge 
estates. There was a relatively small 
trading class and working class of arti¬ 
sans. In 1917, when the revolution be¬ 
gan, there were only 10,000,000 indus¬ 
trial workers in the whole country. 
There were many more millions of peas¬ 
ants who worked the land with the most 
primitive tools and methods; mentally 
and physically debased, almost to the 
level of animals, and who until less than 
a hundred years ago were bought and 
sold like the animals on the land of the 
big estates on which they lived and 
worked. 

When Lenin with the philosophy of 
Marx and Engel arrived in Petrograd 
in the midst of a revolt against the czars 
and the war, there was small wonder 
that the Russian people followed him 
who promised bread and freedom. 

In other words, communism was born 
out of hunger, slavery, Illiteracy, super¬ 
stition, degradation. 

But. communism has no place in our 
society. We have something better. 
We have democracy. Communist meth¬ 
ods are foreign to ours. Their policies 
are superimposed from the top and you 
take it from the top whether you like it 
or not. 

Under our democratic system, pro¬ 
grams are proposed from many sources 
in the community. A candidate running 
for office stands for a certain program, 
and the people elect him or reject him 
on the basis of that program. In other 
words, the people themselves select or 
reject what is good for them. We do not 
believe that one man or a group of men 
can save the people. We believe that the 
people save themselves. 

The Soviets have never developed cer¬ 
tain rights which to us are fundamen¬ 
tal—the civil rights we cherish, the 
Iiolitical rights we so boisterously and 
^gorously enjoy. They have sacrlflced 
the competitive free-enterprise system 
we believe in. 


Since the war I think we an must admit 
that some good tilings have been ao- 
compUshed und^ oopimunlem for tlib 
Russian people. 

But, communism is the receiver which 
takes over when bankruptcy takes place. 

It Is our Job, not only to see that bank¬ 
ruptcy never takes place here, but that 
through democratic processes the wel¬ 
fare and security of the people which are 
what make a society solvent Increase day 
by day. 

The fear of communism in this coun¬ 
try is not rational. And that irrational 
fear of communism is being deliberately 
used in many quarters to blind us to our 
real problems. The spreading of this 
fear is in fact propaganda for com¬ 
munism. 

I am nauseated and sick to death of 
the vicious and deliberate way the word 
Communist has been forged into a 
weapon and used against those who or¬ 
ganize and raise their voices in defense 
of democratic Ideals—of hearing the 
very program which was initiated by 
Franklin Roosevelt and which the ma-" 
Jority of the American people voted for 
in four successive national elections and 
to which President Truman has dedi¬ 
cated himself in his twenty-one point 
program called Communistic by those 
who seek to defeat the majority will of 
the American people. 

Communism could successfully Invade 
only a weakened democracy. A vigorous 
democracy—a democracy in which there 
are freedom from want, freedom from 
fear, freedom of religion and freedom 
of speech—would never succumb to 
communism or any other ism. 

Our fight is not against the windmill 
of communism in America. Rather it is 
against those who would make a tread¬ 
mill of democracy through special privi¬ 
lege, bigotry, and intolerance. 

Those who serve democracy and the 
future of democrsrcy best are those who 
believe that full employment and fair 
employment practices can be achieved 
under our free enterprise system and who 
fight for full employment and fair em-, 
ployment practices through the demo¬ 
cratic process. 

It is up to us, the people, to show that 
we can have full employment and full 
production and freedom at the same 
time. That is a test democracy faces. 

Nobody believes in free enterprise or 
its future more than I do. I have had 
all the benefits of this free enterprise 
system. I was bred in a family that 
handed down its business from father 
to son, a family that believed and be¬ 
lieves today that individual initiative is 
the source of our economic vitality. I 
had every advantage and every oppor¬ 
tunity that a child born into that kind 
of family would have. 

It is because I know what education 
and opportimlty and the respect of the 
community mean in the development of 
human beings that I fight for them for 
everyone. 

I have never been in a breadline. I 
have never had to live on a ditch bank. 
1 am not one of the millions who have 
never known a doctor's care. 

I was not one of those 200,000 women 
a year who* gave birth to their children 
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yrlthout medical attention. I do not be« 
long to a minority—at least, I do not 
tlUnk the Irish are considered a minority 
In America any more. 

But I have been in the slums of Amer¬ 
ica. I have been to the ditch bank and 
have seen the people who came out of 
the cities because there was no place for 
them there. I have seen the people who 
were blown off. tractored off, or because 
of lack of markets were pushed off the 
land. 

I have seen their miserable cars with 
all their worldly belongings strapped to 
them wending their weary way through 
State after State, millions in all, hunt¬ 
ing for a job, hunting for somewhere be¬ 
side the road to lay their heads. 

I have seen shanty towns where the 
dust blinded and choked—where there 
was no water to relieve the thirst—no 
water to wash sick children, or when it 
rained rivers ran through the tents or 
the improvised shanties. 

I have seen children with sore eyes and 
swollen bellies. I have looked deep into 
the despairing eyes of fathers and 
mothers without Jobs—or hope of Jobs. 
1 have seen minorities humiliated and 
denied full citizenship. And I tell you 
that we betray the basic principle upon 
which this Government of free people 
was founded unless this Government of 
the people finds a way by which all the 
people can live out their lives in dignity 
and decency. 

Yes; I believe in free enterprise. I 
believe in it so much that the whole ob¬ 
ject of my participation in government 
as a representative of the people is to 
make it free, free for everybody. 

It is a good thing to own your own 
business, your own farm. The problem 
that confronts this Congress is that not 
enough people own their own businesses 
and their own farms. The test again and 
again is whether we side with the great 
monopolies or with the people. The great 
monopolies are suffocating free enter¬ 
prise and, if not halted in their growth, 
will in the end destroy not only their own 
dynasties but democracy itself. 

Only 10,000 persons own one-quarter 
and 75,000 persons own one-half of all 
the corporate stock in this country. Only 
61^000 persons out of 130,000,000 collect 
half the dividends. 

The war Franklin D. Roosevelt talked 
about in 1036 is still going on. It is, as 
he said, *‘a war for the survival of de¬ 
mocracy,” and the battle should not rage 
around the bogus issue of communism 
but around the real issue of monopoly 
and the exploitation of the people and 
their resources. 

Monopolies did not build America. It 
was not monopoly which built our great 
industrial economy. It was competitive 
enterprises which later were too often 
strangled by the forces of monopoly. 
Typically, oUr plants, factories, mines, 
and mills were built by enterprising busi¬ 
nessmen, creating income for their re¬ 
spective communities. But after the 
facility was built, too often it was taken 
over by the large combine, the Wall 
Street group. 

Not only did monopoly fail to contrib¬ 
ute materially to the development of our 
Industrial structure, it actually promoted 


illegal price fixing and the restriction of 
production which resulted in undercon¬ 
sumption and unemployment. 

Monopoly, through cartels, contributed 
seriously to our industrial unprepared¬ 
ness for war by restricting the production 
and distribution of such vital materials 
as magnesium, synthetic rubber, aviation 
gasoline, and electrical equipment and 
many other products. 

Monopoly deeply affects the spiritual 
and economic lives of those who live in 
communities which it dominates. 

In a study prepared by the Smaller 
War Plants Corporation and printed as 
Senate Document 165, a comparison was 
made of the levels of civic welfare in 
what were termed “big business” as 
against “small business” cities. It was 
found that in the big-business cities— 
those in which most of the working 
population was employed by a few large 
plants or absentee-owned corporations— 
the level of civic welfare was lower than 
In small-business cities—those in which 
most of the workers were employed in 
many small, locally owned businesses. 

It was found that the chance that a 
baby would die within 1 year after birth 
was considerably greater in big- than in 
small-business cities. 

Slums were more prevalent in the “big 
business” cities. 

The “big business” cities had less home 
ownership; they spent less per capita 
on health, on public recreation, and on 
public libraries; and they had a lower 
degree of church membership than did 
comparable “small business” cities of the 
same size located in the same area, pos¬ 
sessing the same type of population. 

These are only a few manifestations of 
the lower levels of civil welfare which 
were found to prevail in the “big busi¬ 
ness” cities. 

The alternative to this concentration 
Is its very opposite—^more privately 
owned business, more employers compet¬ 
ing for the respect of the community, 
more participation in ownership. 

Democracy cannot long survive when 
the people permit their lives to be dom¬ 
inated—economically or politically—by a 
powerful few. 

We must make democracy work. We 
must realize the greatness that is in 
America. We are proud of our past and 
proudest because of what we can build 
upon that past. We do not want to 
turn our eyes backward and to keep the 
dead hand of the past upon our growth. 
And above all we want to shake off the 
deadening hand of monopoly. 

We must reverse the trend to monopoly. 
We must enlarge the opportunities for 
all, with our magnificent capacities for 
production and distribution. It is in this 
atmosphere of hope and freedom that we 
became great and shall go forward to 
new leadership in the world. It is in 
this setting that we can undertake to 
provide new security and well-being for 
all our people, rather than much for the 
few and little for the many. 

To make democracy work we must 
recognize its real enemies. And one of 
the most dangerous of its enemies is in¬ 
tolerance borne of fear and loss of faith 
in America. 


Intolerance which poisons the sweet 
air of liberty. 

I do not agree with everything that is 
said. But I will fight with the last ounce 
of my strength for the right of people to 
say what they will. 

One of the great privileges of democ¬ 
racy is the privilege to make mistakes— 
the privilege to say foolish things, the 
privilege to expound ideas with which 
others violently disagree, the privilege to 
say them without being tracked down 
and labeled as subversive, the privilege to 
criticize our Representatives mercilessly, 
whoever they may be, and, next to the 
secret ballot, the greatest privileges of 
all are the right to organize and defeat 
or elect candidates to public office. The 
whole history of American politics is the 
history of vigorous and often violent dis¬ 
agreements. 

We believe and we have shown by ex¬ 
perience that we can afford these lux¬ 
uries—these luxuries which are a neces¬ 
sity of democracy—because In a people's 
government balance is found and kept in 
the final voice of the majority; the ma¬ 
jority which at all times defends the 
minority. There is no danger in letting 
people have their say. We have proved 
that. There is only danger when you try 
to stop them from saying It. 

This, the most powerful nation on 
earth, stands today as irrefutable proof 
that there is no danger in a conglomera¬ 
tion of peoples and ideas freely expressed. 
In fact, out of the very conglomeration 
a rich harvest, which is the growth of 
America, has been reaped. 

There is a danger in the hysteria that 
always follows war. That danger is sus¬ 
picion—suspicion that breeds in igno¬ 
rance, thrives on bigotry, reaches epi¬ 
demic proportions on hysteria. 

Tom Paine said: 

Suspicion is the companion of mean souls 
and the bane of all good society. 

This is true at home and abroad, as 
true in 1946 as it was In 1776. And 
farmer Secretary of State and War 
Henry L. Stimson wrote a few days dgo: 

The chief lesson I have learned in a long 
life is that the only way to make a man trust¬ 
worthy Is to trust him; and the surest way 
to make him untrustworthy is to distrust 
him and show your distrust. 

Mr, Stimson said this in reference to 
the atomic bomb and our international 
relations, but what is true of interna¬ 
tional relations is also true here at home. 

We, the Members of this body, will 
fall In our duty If we permit suspicion of 
another’s purpose to divert us from our 
own purpose—that of making democracy 
function at full efficiency for our own 
people. 

Tq be sure there are Communists in 
America. There are a few people in 
America who believe the free enterprise 
system has run its course. As I have 
made clear, here today, I share no such 
belief. But to attack each new develop¬ 
ment in the progress of American de¬ 
mocracy, as communism, is to dig the 
grave of government of the people, by 
the people, for the people. 

If we succeed in the practice of de¬ 
mocracy communism will never take 
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over* as some faint-hearted but loud¬ 
mouthed have proclaimed. 

We cannot fail if we carry forward 
Into the future the principles which have 
made America areat. 

Mr. Speaker, this body must always be 
loyal to the principles of its founders 
and the teachings of its fathers. 

It must never yield to the tyranny of 
bigotry. 

It must never succumb to the rantings 
of the demagog. 

It must always be the forum where 
justice is dispensed and intolerance is 
despised. 

It must be the protector of free speech 
and the guardian of free worship. 

It must never become an arena where 
class is arrayed against class—where 
race hatreds are bred and suspicions 
nourished. 

We, the Members of this Congress- 
chosen by a free people to protect their 
rights and to bring to reality their hopes 
and faiths—are not bigots. We do not 
believe in name calling. We do not 
agree that everyone who disagrees with 
us should be hunted down like a crimi¬ 
nal, denied his civil rights, and deprived 
of his ability to earn a living. 

We, the Members of this House, do 
not believe that Capitol Hill is a hill on 
which to kindle a fiery cross but rather 
one on which to display the shining cross 
which since Calvary has been to all the 
world the symbol of the brotherhood of 
man. 

EXTENSION OF REMARKS 

Mr. O’KONSKI asked and was given 
permission to extend his remarks in the 
Record in four instances, 

Mr. PITTENGER asked and was given 
permission to extend his remarks in the 
Record. 

Mr. STIGLER (at the request of Mr. 
Bailey) was given permission to extend 
his remarks in the Record and include a 
brief article relating to an oratorical con¬ 
test held in his State. 

Mr. HART asked and was given per¬ 
mission to extend his remarks in the 
Record and Include an article. 

Mr. HINSHAW asked and was given 
permission to extend his remarks in the 
Record and include a statement pre¬ 
pared by five members of the California 
delegation. 

SPECIAL ORDERS GRANTED 

Mr. BAILEY. Mr. Speaker, I ask 
unanimous consent that on Wednesday 
next at the conclusion of the legislative 
program of the day and following any 
special orders heretofore entered, the 
gentleman from Oklahoma [Mr. Stig- 
LER] may be permitted to address the 
House for 30 ininutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

Mr. PHILLIPS. Mr. Speaker, I ask 
unanimous consent that on Thursday 
next, following any special orders hereto¬ 
fore entered, I may be permitted to ad¬ 
dress the House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection, 
xcn —181 


Mrs. ROGERS of Massadiusetts. Mr« 
Speaker, I ask unanimous consent that 
today, following any special ordera here¬ 
tofore entered, 1 may be permitted to 
address the House for 5 minutes. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that on Monday, 
Tuesday, and Friday of next week, fol¬ 
lowing any special orders heretofore en¬ 
tered, I may be permitted to address the 
House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich¬ 
igan? 

There was no objection. 

The SPEAKER. Under previous 
order of the House, the gentleman from 
California [Mr. Doyle] Is recognized for 
5 minutes. 

HOUSE RESOLUTION 676, A BILL TO MAKE 

A STUDY AND SURVEY OP JUVENILE 

DELINQUENCY, AND TO REPORT 

THEREON 

Mr. DOYLE. Mr. Speaker, I wish to 
call attention to the fact that on yester¬ 
day I filed a resolution. House Resolution 
575. It is a resolution asking that this 
Congress name a committee of seven 
Members to make a Nation-wide study, 
survey, and report to Congress on the 
Important question of juvenile delin¬ 
quency. The purpose of the resolution 
Itself is such that there is no need for 
any subpena power by such a committee. 
All agencies and groups and people will 
cordially cooperate in such a survey. As 
a former officer of the Juvenile Court of 
Los Angeles County, serving under that 
distinguished Juvenile Judge Curtis D. 
Wilbur, and as former superintendent 
for three years of a school for 126 so- 
called bad boys of high-school age, as 
an athletic coach and YMCA boys' secre¬ 
tary, I know for a fact there is no sub¬ 
ject now more pertinent or important 
in the field of human welfare than is the 
subject of Juvenile delinquency as a 
Nation-wide problem. I repeat that I 
am very sure that such a committee of 
this House will find the most cordial 
cooperation throughout the Nation from 
all agencies, public and private, and 
from thousands of qualified individuals, 
in such a study. I do not now know 
what it would cost but any reasonable 
expense is not too much, certainly. 
The children of our Nation in times of 
peace, and most certainly in times of 
war, are the bulwark of our national 
economy and national defense. 

Mr. PHILLIPS, Mr. Speaker, will the 
gentleman yield? 

Mr. DOYLE. I yield to my colleague 
from California. 

Mr. PHILLIPS. This is the first I 
have known of the gentleman’s inten¬ 
tion to introduce this resolution. I am 
very glad indeed that he is doing it. I 
think he is doing a service by the resolu¬ 
tion, for these reasons: We have ended 
a great war. After the last war one of 
the most tragic things that happened was 
the effect of the postwar period upon the 
juvenile population of the United States. 
1 know the Congress does not want that 
to happen again. Second, in recent years 


the State from which the gentleman 
comes—California—has adopted a youth 
authority to meet this problem in the 
most modem and progressive way, and it 
is being carried out very succesflifuUy and 
with very fine results. There Is a bill 
today before'^^the Committee on the Judi¬ 
ciary of this House proposing to set up 
the same sort of an authority on a na¬ 
tional scale. I am sure the gentleman’s 
resolution would fit right into the sup¬ 
port of that bill and give information 
which that committee could very finely 
use. I congratulate the gentleman on 
the introduction of the resolution. 

Mr. DOYLE. I thank my colleague 
from California for his comments. I 
had not heard of the bill the gentleman 
refers to, but, of course, know of the 
progress made in California since the es¬ 
tablishment of the youth authority there. 
Of course, all the facts and knowledge of 
Juvenile delinquency and its causes and 
effects, with possible aids to deterring 
and combating same, will be of Inestima¬ 
ble value at every level of experience and 
responsibility—National, State, county, 
municipal, group, agency, church, school, 
homes, parental—in dividend. 

The reported rapid rise in the volume 
of and extent of Juvenile delinquency has 
aroused the thinking and concern of the 
people generally. They are awake to the 
fact that there must be no longer delay in 
a conscientious, thoroughgoing national 
study, survey, and report, with every rea¬ 
sonable solution or remedy to be in that 
report to the Congress and the people. 

I know that there are many Members 
of this great legislative body as much 
concerned as I am for I have talked with 
them about my planning to file this reso¬ 
lution. Unanimously they have en¬ 
dorsed the plan. Never before has such 
a study and report been made by Con¬ 
gress, although many Nation-wide agen¬ 
cies, groups, and organizations have had 
committees consider it in one or more 
phases. Likewise, departments of our 
Federal Government have in the past 
and do now continue to study and plan 
and work helpfully in the field. For in¬ 
stance the Federal Bureau of Investiga¬ 
tion and the Attorney General's Office 
and the Children’s Bureau are amongst 
the Federal departments referred to. 

Nor should the study and survey under 
my resolution be hastily nor hurriedly 
made. The seriousness of the situation 
demands the very best of the brains, tal¬ 
ent, and resources of this Congress, 
Members should be placed on the com¬ 
mittee, if this House approves the reso¬ 
lution, who have no preconceived no¬ 
tions or conclusions. The facts must be 
ascertained and the truth known as far 
as possible. Nothing else will suffice. 

I shall shortly seek a rule and lp- 
proval by our Rules Committee of this 
resolution, House Resolution 575. I re¬ 
spectfully ask your favorable action and 
support of its objectives. 

The text of the resolution Itself as I 
wrote it will further give you answers 
to your questions: 

House Resolution 676 

Whereas It Is recognlssed that the welfare 
of our Nation in time of peace and the 
security of our Nation In time of war de¬ 
pends upon the training of the children and 
youth of the present day of our Nation; and 
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that the future of the XTiOted 9Mm of 
Amerioa rests upon the shoulden of Its 
chtitlreii aiul that they are at oae anti the 
same time its greatest resource and respon- 
sihllity; and 

Whereas It is weU known that juvenile 
delinquency Is Increasing at sUf^ a rate that 
the problem of juvenile of 

violation of law by juvenhe dlf«BKlers Is one 
of the pre8ent<»day pfohleiiis; mud 
Whereas It Is reeognlaed that great benefit 
would be had throughout the Nation as a 
result of a thorough survefi etudy, and in* 
vestlgatlon of the causes and factors con¬ 
tributing to juvenile delinquency and the 
bffeots and results of juvenUe delinquency; 
and 

Whereas It is recognized that such study 
and survey would be most beneficial if it 
contained a report as to ways and means be¬ 
lieved to be necessary and proper to deter or 
prevent juvenile delinquency; and 
Whereas It Is recognized that there is great 
public Interest throughout the Nation at this 
time upon this important subject; and 
Whereas it Is believed that the public 
will gladly cooperate In such survey and 
study, and will facilitate the functioning of 
a committee of Congress in this matter; and 
Whereas It Is recognized that the cities, 
counties, States, and the Nation are all de¬ 
sirous of having the most Information at¬ 
tainable on this Important subject, and to 
\indertake to use the same for the welfare 
of the Nation through prevention of juvenile 
delinquency: Therefore be It 
Resolved, That there is hereby created a 
select committee of the House of Representa¬ 
tives to be composed of seven members to be 
appointed by the Speaker, one of whom he 
shall designate as chairman. Any vacancy 
occurring In the committee shall be filled 
in the same manner as the original appoint¬ 
ment was made. This committee is author¬ 
ized and directed to make a full and complete 
study, survey, and Investigation Into (a) the 
subject of juvenile delinquency, (b) causes 
and factors contributing to Juvenile delin¬ 
quency, (c) the effects and results of juvenile 
delinquency, (d) possible ways and means 
to deter or prevent juvenUe delinquency. 

Sic. 2. For the purpose of this resolution, 
the committee or any subcommittee thereof. 
Is authorized to sit and act during the present 
Congress at such times and places within 
the United States, whether the Rouae Is In 
session, has recessed, or has adjourned, to 
hold such hearings and to take such testi¬ 
mony as it deems neceasary. To this end, 
said committee is authorised to Invite, seek, 
and to receive such testimony, either oral or 
documentary, as is readily available to the 
uses and purposes of the committee. And, 
such testimony, evidence, and facts shall be 
sought from both public end private agencies 
actively interested in the subject of child 
welfare, and tbe subject of juvenUe delin¬ 
quency, and Ukewiae from other groups or 
individuals, also similarly interested, in¬ 
formed. and qualified. 

8bc. 3. AU or such part of the testimony 
and evidence received by the committee shall 
be printed as the committee shall determine 
and the report of said committee i^all be 
made available for distribution at such time 
and In such Amount as shall be later deter¬ 
mined upon. 

The SPEAKER. Under previous order 
of the Hofuse, the gentleman from Oregon 
[Mr. EUiSworth] is recognized for 10 
minutes. 

BUILDINQ MATBRZAIiS 

Mr. ELLSWORTH. Mr. Speaker, after 
exhausting all the normal and usual 
methods that we Members of this body, 
and 1 assume also the Members of the 


other body, use la oontactiair the repre- 
seiitatites of the vmious olBoes, bureaus^ 
oommisgloaa, and au^rities downtown 
In the executive branch of this Ooverih- 
ment, on a nmtter which X think is uital 
to the whole country, as well is to some 
residents of my ihstrlot, 1 come before 
this House to state a few facts and to 
point to at least one cause of delay in 
home construction. 

Sometimes I think some of the agency 
people in the executive brandi of our 
Government who talk about building 
houses think that houses can be built 
with legislation and red tape, but, Mr. 
Speaker, in order to build houses for the 
people of this country. In order to build 
houses for the veterans of our wars, we 
must have material. Houses cannot be 
built with red tape or with legislation. 
Material is absolutely essential. But the 
red tape and the dilatory tactics down¬ 
town have the effect of holding back the 
distribution and the manufacture of ma¬ 
terial for needed houses. 

I take this time to cite one case of 
which I have intimate knowledife, but 
1 have learned this morning that there 
are 40 almost identical applications lying 
on the desk of one of the CPA men down¬ 
town waiting to be processed, having 
been delayed exactly as this one typical 
case 1 shall mention has been delayed. 

For 3 weeks an operator of a sawmill 
in the State of Oregon has been endeavor¬ 
ing to obtain a priority from the CPA 
in order to buy a lumber loader so that 
he can ship throughout the country where 
houses are needed more than 1,000,000 
feet of lumber, lumber enough to frame 
000 houses, lumber which he now has on 
hand—<and he is still waiting. 

Let me read you the telegram I re¬ 
ceived from him this morning. It states 
his case: 

Since our mill burned August 14 last we 
have attempted to purchase from <k>mmer- 
clal suppliers and Government agencies lum¬ 
ber handling equipment unsuccessfuUy. 
Commercial suppliers quote 1247 delivery. 
Government surplus hyster equipment lo¬ 
cated Tacoma Navy Depot and advise by 
olfioer In charge can be released on priority. 
Central Point mill rebuilt and running two 
^ifts producing 100,000 board feet dally 100- 
percent housing l\imber in excess of 1A00.000 
feet now stored in yard ready for shipment 
to home builders providing we can secure 
Government surplus hyaters here at navy 
depot. Mill will be forced to close unless 
hysters secured so have come to Tacoma 
awaiting Ok)vemment action allowing us to 
purchase carriers. 

And now here is the story from this 
end. Day after day for the last 10 days 
1 have called up various men here In 
the Civilian Production Agency, I be¬ 
lieve it is called, and I have traced the 
protdem of getting this man a priority 
to buy one of these loaders. They say 
they have to write a new order in order 
to set up the legal machinery for issuing 
the priority, although there is already a 
Director of Priorities in the Civilian Pro¬ 
duction Administration, a man by the 
name of John Houston. But the new 
order must be written so that they will 
have machinery for putting out a prior¬ 
ity. For 8 weeks th^ have been worrying 
about writing this ord^ so that a Simple 
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piece of paper known as a certificate of 
priority can be Maed, X was told this 
mottling it miiht be issued today Xwas 
told yesterday It might be famed yester¬ 
day. 1 was told Monday it might be is¬ 
sued then. I do not know when it will 
be issued, l^t X know meanwhile that 
a million feet of lumber is lying on the 
clocks in this one place, lumber ready to 
use but which cannot be shipped to be 
used to build houses until ttUs simple 
priority is Issued. I know of 40 other 
applications from lumber manufacturing 
concerns that are in about the same fix. 

Mr. PHILLIPS. Mr. Speaker, wiU the 
gentleman yield? 

Mr. ELLSWORTH. I am glad to yield. 

Mr. PHILLIPS. Does not the gentle¬ 
man think that getting that lumber hito 
the hands of a carpenter with a hammer 
and saw would do more for the veterans 
them creating another agency on top of 
an existing agency as the House attempt¬ 
ed to do the other day? 

Mr. ELLSWORTH. The agency to 
which the gentleman refers, I am sure, 
is the office of the Housing Expediter. 
The Housing Expediter already has all of 
the power he can possibly use, not only 
to get this lumber rolling, but to do 
everything else that is necessary to help 
the housing program. We do not need 
to have this housing legislation passed 
in order to get houses built because they 
are being expedited at the present time. 

Mr. PHILLIPS. Does not the gentle¬ 
man think that if any changes in the law 
are necessary they can be made under 
existing regulations under the authority 
of the OPA in case the question of price 
is involved on material in order to get 
production? 

Mr. ELLSWORTH. The gentleman is 
quite correct. The OPA already has the 
power to control prices that will Inspire 
production. In other words, Incentive 
prices. There has been very little evi¬ 
dence anywhere along the line that the 
OPA has done this. However, discussions 
during the last 2 weeks indicate that 
they have become aware of the housing 
shortage although it was called to the 
attention, not only of the OPA and the 
Office of War Mobilization but of John 
Snyder, the Reconversion Director^ as 
long ago as last June, by the lumber in¬ 
dustry. The National Lumber Manu¬ 
facturers Association wrote the Recon¬ 
version Director, and told him a crisis 
was imminent. That was in June 1945 
that I am talking about. So far as I 
know, the National Lumber Manufac¬ 
turers Association never received a reply 
to that letter. They were never invited 
to a conference with the Reconversion 
Director. To this day, the Office of Re¬ 
conversion has taken no part In the prob¬ 
lem so far as housing and lumber for 
housing is concerned. 

Mr. PHILLIPS. The gentleman is 
making an extremely interesting state¬ 
ment. That is not the sort of statement 
we have been hearing through the more 
or less propaganda reports that have 
come out of Washington. If I under¬ 
stand the gentleman, what he is sayh^ 
is that the lumber industry almost a 
year ago came to the Government and 
told them exactly what would happen if 
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certain things were not done to provide 
lumtier for houses. Those things were 
not done. They received no reply to 
some of their comxnunications and to¬ 
day a scarcity of lumber exists which is 
preventing veterans from getting homes. 

Mr. ELLSWORTH. I have a copy of 
a letter written on June 23, 1945. It is 
a 2-page letter, setting forth in detail 
the possible crisis in housing which might 
develop following the end of the war. 
It was written by the National Lumber 
Manufacturers Association manager and 
sent to the Director of Reconversion. I 
shall be glad to show it to the gentle¬ 
man. I expect to place the letter in 
the Record one of these days. 

Mr. PHILLIPS. I think it,would be 
good If the gentleman would do that. 

Mr. ELLSWORTH. In conclusion, 
may I say that the time seems to me to 
be at hand when the Director of Priori¬ 
ties of the Civilian Production Adminis¬ 
tration and the Housing Expediter and 
the Director of Reconversion and every¬ 
body else, even up to the President him¬ 
self, ought to break up some of these 
red-tape bottlenecks so that lumber and 
needed materials can be shipped. 

The SPEAKER. Under previous or¬ 
der of the House, the gentlewoman from 
Massachusetts [Mrs. Rogers] is recog¬ 
nized for 5 minutes. 

FOREIGN COMPETITION IN AIR TRANS¬ 
PORTATION 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to in¬ 
clude excerpts from the Wichita Beacon 
of March 26 in my remarks. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I am greatly alarmed by the fact 
as the Wichita Beacon states in an edi¬ 
torial that for the first time in 100 
years our State Department has, by 
treaty, invited foreign business into 
American domestic fields in competition 
with our own industries. By the Depart¬ 
ment’s action, this country will have in¬ 
vited disaster, if the treaty is ratified. I 
understand that bilateral agreement has 
been reached with the French which 
would allow the French to operate a line 
into Mexico, which parallels one of our 
own American lines, and in competition 
with it, because undoubtedly the rates 
would be much less, and the money paid 
the personnel would be less than we pay 
In our own country. 

The Wichita Beacon says: 

THE CITIZENS OF THE UNITED STATES ALWAYS' 
PAY THE BILLS 

For the first time in 100 years, our State De¬ 
partment has, by treaty, invited foreign busi¬ 
ness into American domestic fields in com¬ 
petition with our own industries. By the 
Department’s action, this country will have 
invited disaster, if the treaty is ratified. ‘ 

The action was the approval by this country 
of an Anglo-American air transport agree¬ 
ment which, to all practical purposes, in¬ 
vites 52 nations to compete with our air 
lines for air travel originating in this country* 

6uch an agreement can hardly help in the 
Aievelopment of American domestic air lines, 
despite proponents' ax^uments that we got 


more than we gave. Must this country lower 
Its living and wage standard to meet the com¬ 
petition the nations with cheap lato can 
offer? That is the problem we face under 
terms of the agreement. 

Let's go a step farther. The agreement, by 
offering foreign nations opportunity to com¬ 
pete with our air transportation set-up, natu¬ 
rally weakens the position of American air 
carriers. Anything that weakens our air lines 
weakens our national defense. 

The air lines* remarkable job of wartime 
transportation was one of the deciding fac¬ 
tors in our quick victories over Germany and 
Japan and particularly Italy. The air lines, 
by their cooperation, brought about the be¬ 
ginning of the end by running supplies to 
the north African sector at the outset of the 
war. 

If we are to sacrifice our air lines as we 
sacrlfled our ocean-going trade after the last 
war, then we are inviting disaster. 

In effect, the Anglo-American agreement, 
reached at Bermuda, aids foreign countries 
to take business away from American in¬ 
dustries. 

•About a quarter of all world travel origi¬ 
nates in America. England, by virtue of the 
Bermuda agreement, now has access to this 
most fertile field of air transportation. We 
have given Britain the right to land and pick 
up passengers at some of our most strategic 
cities. We have given Britain access to our 
Pacific outposts, to Hawaii, the Philippines, 
and to China and Japan over the bases we 
fought so hard to win in the recent war. 

Prices to be charged by the various oper¬ 
ating air lines In this so-called world air¬ 
ways system will be fixed by an international 
traffic association. There are 66 foreign votes 
to our 4. We will be outvoted 14 to l*on 
any issue which might arise. 

As American citizens Interested primarily 
in the welfare of our own country and our 
own industries. It is our duty to let Con¬ 
gress know that we are looking to it for pro¬ 
tection in this chess game of world politics 
in which our State Department appears de¬ 
termined to let foreign nations checkmate 
our air lines. 

There are some questions, I believe, 
Mr. Speaker, as to the legality of what 
is being done, and I, as one Member of 
Congress, am going to take up the Beacon 
suggestion and also the suggestions of 
others that we look into this matter. On 
Monday I shall introduce a resolution of 
inquiry. I am vitally interested, and al¬ 
ways have been, in the development of 
our aviation, our air transport. Cer¬ 
tainly if this country is to maintain its 
place in the world it must have develop¬ 
ment in air transport as well as air 
security in the landing fields and bases 
all over the world. 

LEAVE OP ABSENCE 

By unanimous consent, leave of ab¬ 
sence was granted as follows: 

To Mr. Doyle, indefinitely, on account 
of critical illness of member of Immediate 
family in California. 

To Mr. LeFevre (at the request of Mr. 
Martin of Massachusetts), for Monday, 
Tuesday, and Wednesday, on account of 
official business. 

ADJOURNMENT 

Mr. BAILEY. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accord¬ 
ingly (at 4 o'clock and 17 minutes p. m.) 
the House, pursuant to its previbus order, 
adjourned until Monday, April 1, 1946» 
fit 12 o'clock noon. 
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COUMITTEE HEABIMOB 

COACMITTEB ON IRRIGATION AND BaCLAllATION 

The Committee on Irrigation and Rec¬ 
lamation will continue hearings on H. R. 
5124, on Wednesday, April 3, 1946, at 10 
a. m., in room 328, Old House Office 
Building. The hearings will continue 
through Thursday, April 4, and probably 
through Friday, April 5. 

Committee on Merchant Marins and 
Fisheries 

The Committee on Merchant Marine 
and Fisheries will hold a public hearing 
Thursday, April 4, 1946, at 10 a. m. to 
consider the bill, E. R. 5892. providing 
for a medal for service in the merchant 
marine during the present war. 

Committee on Flood Control 

The Committee on Flood Control will 
begin hearings on an omnibus flood-con¬ 
trol authorization bill on Monday, 4pril 
8 , 1946, at 10 a. m. The hearings will 
continue dally except Saturday up to and 
Including Friday, April 19. 

Committee on Rivers and Harbors 

The Committee on Rivers and Harbors 
will meet Tuesday, April 9,1946, at 10:30 
a. m., to begin the preparation of an 
omnibus river and harbor bill. Follow¬ 
ing is the schedule for hearings: 

(Tuesday, April 0) 

1 . Portland Maine, Maine. 

2. Fall River Harbor, Mass. 

3. Wickford Harbor, R. I. 

4. New Haven Harbor, Conn. 

5. Bridgeport Harbor, Conn. 

6 . Stamford Harbor, Conn. 

7. Barnegat Inlet, N. J. 

8 . Absecon Inlet, N. J. 

9. Delaware River, Biles Creek, Pa. 

(Wednesday, April 10) 

10. Sacramento River, Calif., deep¬ 
water ship channel. 

(Thursday, April 11) 

11. Schuylkill River, Pa. 

12. Middle and Dark Head Creeks, Md. 

13. Mattaponi River, Va. 

14. Newport News Creek, Va. 

15. Norfolk Harbor, Va. 

16. Savannah Harbor, Ga. 

17. St. Johns River, Fla., Jacksonville 
to Lake Harney. 

18. Hollywood Harbor (Port Ever¬ 
glades) , Fla. 

19. Withlacoochee River, Fla. 

(Friday, April 12) 

20. Sabine River, Adams Bayou, Tex. 

21. Sabine-Neches waterway, Texas. 

22. Trinity River below Liberty, Tex, 

23. Aransas Pass, Intracoastal Water¬ 
way, Tex. 

24. Brazos Island Harbor, Tex. 

(Monday and Tuesday, April 22 and 23) 

25. Tombigbee-Tennessee Rivers. 
(Wednesday and Thursday, April 24 and 25) 

26. Franklin Canal, La. 

27. Mermentau River, La. 

28. Lake Charles deep waterway, Lou¬ 
isiana. 

29. Plaquemine and Morgan City 
route, Louisiana. 

30. Red River below Fulton, La. 
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(Friday, April 26) 

31. BlK Bandy River, Tug, and Levlsa 
Forks. Va., W. Va., and Ky. 

(Monday and Tuesday, April at and 80) 

22. Arkansas River, Tenn. and BCy. 

(Wednesday* May X) 

83. CJumberland River, Tenn. and Ky. 

34. Big Sioux River, 6. Dak. 

35. Mississippi River seepage, Iowa, 
Minnesota, and Wisconsin. 

36. Mississippi River at Lansing, Iowa. 

37. Mississippi Elver at Wabasha, 
Minn. 

38. Mississippi Elver at Lc^e Pepin, 
Minn. 

39. Mississippi Elver at Hastings, 
Minn. 

(Thursday. May 2) 

40. Falrport Harbor, Ohio. 

41. Cleveland Harbor, Ohio. 

42. Great Lakes connecting channels, 
Michigan. 

43. Calmnet-Sag Channel, Ind. and 
III. 

44. Chicago Elver, North Branch of, 

111 . 

45. Napa Elver, Calif. 

46. Coos Bay, Oreg. 

47. Columbia Elver at Astoria, Oreg. 

48. Columbia Elver at The Dalles, 
Oreg. 

49. Columbia Elver, Poster Creek Dam, 
Wash. 


EXECUTIVE COMMUNICATIONa ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1171. A letter from the Administrator, Fed¬ 
eral Security Agency, transmitting a draft 
of a bill, making permanent the authority 
heretofore carried in annual appropriation 
acts, to permit expenditures by Freedmen's 
Bospltal for uniforms for its personnel, spe¬ 
cial Instruction for its student nurses, and 
repairs and alterations to its buildings; to 
the Committee on the District of Columbia. 

1172. A letter from the Administrator, Fed¬ 
eral Security Agency, transmitting a legis¬ 
lative proposal, making permanent authority 
heretofore carried in annual appropriation 
acts, to permit St. Elizabeths Hospital to 
make expenditures for certain purposes; to 
the Committee on the District of Columbia. 

1173. A communication from the Ihresident 
of the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
fiscal year 1947 In the amount of $10,647,000 
for the Navy Department in the form of an 
amendment to House Document 501 (H. Doc. 
No. 619); to the Committee on Appropria¬ 
tions and ordered to 4)6 printed. 

1174. A communication from the President 
of the United States, transmitting supple¬ 
mental estimates of appropriation for the 
fiscal year 1947 in the amount of $625,200 for 
the legislative branch, Architect of the Capi¬ 
tol (H. Doo. No. 520); to the Committee on 
Appropriations and ordered to be printed. 

1175. A letter from the Administrator, Fed¬ 
eral Seourlty Agency, transmitting a draft of 
a bill amendi:^ the Public Health Service 
Act (42 U. 6. C., oh. 6A) and the act of June 
15, 1943, as amended (60 U. 8. C. App. 1451 
et seq.), in order to make permanent the 
authority, heretofore carried In annual ap¬ 
propriation acts, under which the Public 
:^alth Service is permitted to make certain 
expenditures in carrying out the purposes 
of these two statutes; to the Committee on 
Interstr.te and Foreign Commerce. 


1176. A letter from the Adtlng Seoretairy of 
the Interior, traxmmltting a dreft of a pro¬ 
posed bill to authoziae the sale of 187Ae wores 
of restricted lands belonging to individual 
Indian allottees and 40 acres of tribal land 
held in trust for the Keweenaw Bay Indian 
Community, located on the L’Anse Reserva¬ 
tion, Mich.; to the Committee on Indian Af¬ 
fairs. 

1177. A letter from the Acting Attorney 
General, transmitting a report reciting the 
facts and pertinent provisions of law in the 
cases of 2^ Individuals whose deportation 
has been suspended for more than 6 months 
by the Commissioner of the Immigration and 
Nattiralizatlon Ssrvice under the authority 
vested in the Attorney General, together with 
a statement of the reason for such suspen¬ 
sion; to the Committee on Immigration and 
Naturalization. 

1178. A letter from the Administrator, Fed¬ 
eral Security Agency, transmitting a draft of 
a proposed bill to authorize Intraagency 
transfers and consolidations of appropria¬ 
tions by the Federal Security Administrator, 
and for other purposes; to the Committee on 
Expenditures in the Executive Departments. 

1179. A letter from the Secretary of Agri¬ 
culture, transmitting a draft of a proposed 
bill to amend the Federal CropLlnimance Act; 
to the Committee on Agriculture. 

1180. A letter from the Secretary of the 
Department of Agriculture, transmitting a 
draft of a proposed bill to amend section 
508 (d) of the Federal Crop Insurance Act 
(7 U. S. C. 1508 (d), 52 Stat. 76), as amended, 
so as to permit the Federal Crop Insurance 
Corporation to purchase insured commodities 
on the futures market; to the Committee on 
Agriculture. 

1181. A letter from the Actlz^g Secretary of 
thw Interior, transmitting a draft of a pro¬ 
posed bill to authorize the Director of the 
United States Geological Survey to prodxice 
and sell copies of aerial or other phot^raphs 
and mosaics, and photographic or photostatlo 
reproductions of records, on a reimburse¬ 
ment of appropriations basis; to the Commit¬ 
tee on Mines and Mining. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 
Under clause 2 of rule xni, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. VINSON: Committee on Naval Af¬ 
fairs. H. R. 6641. A bill to authorize the 
attendance of the Marine Band at the na¬ 
tional convention of the United Spanish War 
Veterans to be held In Milwaukee, Wis., Au¬ 
gust 4 to 10, inclusive, 1946; without amend¬ 
ment (Rept. No. 1832). Referred to the Com¬ 
mittee of the Whole House on the State of 
the Union. 

Mr. COLE of New York: Committee on 
Naval Affairs. H. R. 6911. A bill to estab¬ 
lish an Office of Naval Research in the De¬ 
partment of the Navy; to plan, foster, and 
encourage scientific research in recognition 
of its paramount Importance as related to the 
maintenance of future naval power, and the 
preservation of national security; to provide 
within the Department of the Navy a single 
office, which, by contract and otherwise, ahaU 
be able to obtain, coordinate, and make avail¬ 
able to aU bureaus and activities of the De¬ 
partment of the Navy, world-wide scientific 
information and the necessary services for 
conducting specialized and imaginative re¬ 
search; to establish a Naval Research Ad¬ 
visory Committee consisting of persons 
preeminent in the fields of science and re¬ 
search, to consult with and advise the Chief 
of such Office in matters pertaining to re¬ 
search; without amendment (Rept. No. 
1833). Referred to the Committee of the 
Whole House on the State of tiie Union. 


FXmLiO BILLS AND RESOLUTIONS 

Under cUmse 3 of rt|le xxn, public 
MUs and resolutions were Introduced and 
severally referred as follows: 

By Mr. GRANGER: 

H. R. 5938. A bill authorizing an appro¬ 
priation for the construction, extension, and 
Improvement a high-school building near 
Roosevelt, Utah, for the school district com¬ 
prising Duchesne and Uintah Counties, 
Utah; to the Committee on Indian Affairs. 

By Mr. JACSC30N: 

H. R. 5939. A bill to increase the rates of 
compensation of officers and employees of 
the Federal Government, and for other pur¬ 
poses; to the Committee on the OivU Service. 

By Mr. LANHAM: 

H. R. 694a A bill to make Government- 
owned patents ffeely available for use by 
citizens of the United States, Its Territories, 
and possessions; to the Committee on Patents. 

By Mr. WINSTEAD: 

H. R. 6941. A bin to provide for payments 
to the States with respect to certain lands of 
the United States; to the Committee on the 
Public Lands. 

By Mr. BOREN: 

H. R. 5942. A bill to fix the rate of postage 
on domestic air mall, and for other pur¬ 
poses; to the Committee on the Post Office 
and Post Roads. 

By Mr. THOMAS of Texas; 

H. R. 5943. A bill to authorize the Secretary 
of the Navy to transfer to the State of Texas 
the battleship Texas, Including the silver 
service presented to the United States for 
such battleship: to the Committee on Naval 
Affairs. 

By Mr. HINSHAW: 

H. R. 6944. A bill defining the powers and 
duties of the Secretary of the Interior with 
respect to the Colorado River under the 
treaty with Mexico of February 8, 1944; au¬ 
thorizing the construction, acquisition, and 
administration of works required for per¬ 
formance of said treaty on the Colorado 
River; and for other purposes; to the Com¬ 
mittee on Irrigation and Reclamation. 

By Mr. SHEPPARD; 

H. R. 5946. A bill defining the powers and 
duties of the Secretary of the Interior with 
respect to the Colorado River under the 
treaty with Mexico of February 3, 1944; au¬ 
thorizing the construction, acquisition, and 
administration of works required for per- 
formance of said treaty on the Colorado 
River; and for other purposes; to the Com¬ 
mittee on Irrigation and Reclamation. 

By Mr. IZAC; 

H.R. 5946. A bill defining the powers and 
duties of the Secretary of the Interior with 
respect to the Colorado River under the 
treaty with Mexico of February 8, 1944; au¬ 
thorizing the construction, acquisition, and 
administration of works required for per¬ 
formance of said treaty on the Colorado 
River; and for other purposes; to the Com¬ 
mittee on Irrigation and Reclamation. 

By Mr. PHILLIPS: 

H.R.5947. A bill defining the powers and 
duties of the Secretary of the Interior with 
respect to the Colorado River under the 
treaty with Mexico of February 3, 1944; au¬ 
thorizing the construction, acquisition, and 
administration of works required for per¬ 
formance of said treaty on the Colorado 
River; and for other purposes; to the Com¬ 
mittee on Irrigation and Reclamation. 

By Mr. HOLZFXELD; 

H.R.5948. A bill defining the powers and 
duties of the Secretary of the Interior with 
respect to the Colorado River under the 
treaty with Mexico of February 8, 1944; au¬ 
thorizing the construction, aequlsltlon, and 
administration of works required for per¬ 
formance of said treaty on the Colorado 
River; and for other purposee; to the Com¬ 
mittee on Irrigation and Reclamation. 
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By Mr. BLOOM: 

. H. B. S948. A bill to basic autoorlty 

for the performance of certain functlohs ana 
activities of the Department at State; to the 
Committee on foreign Affairs. 

By Mr. PFEIPB i B : 

H.J.Ees.332. Joint resolution requesting 
the President to establish friendly diplo¬ 
matic relations with Italy and recognize Italy 
as a full and equal ally; to the Committee on 
Foreign Affairs. 


MEMOBIALS 

Under clause 3 of rule XXH, me¬ 
morials were presented and referred as 
follows; 

By the SPEAKER: Memorial of the Legisla¬ 
ture of the State of New York, memorializing 
the President and the Congress of the United 
States to enact legislation, or In cooperation 
with the Secretary of Agriculture, take such 
other steps as may be necessary, for the 
purpose of continuing payment of subsidies, 
for a period of 1 year or until the end of such 
crisis, to producers of dairy products in such 
manner and In such amounts necessary to 
Insure fair cost thereof to consumers and 
fair prices therefor to producers; to the Com¬ 
mittee on Banking and Currency. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 
bills and resolutions were Introduced and 
severally referred as follows: 

By Mr. BARTLETT: 

H. R. 5050. A biU for the relief of Cleo C. 
Reeves, Floyd L. Murphy, and Fabian P. 
Durand: to the Committee on Claims. 

By Mr. BATES of Kentucky: 

H.R.5961. A bill for the relief of Elwood 
David Arnold; to the Committee on Claims. 

By Mr. HOOK: 

H. R. 5952. A bill for the relief of Julius 
Johnson; to the Committee on Claims. 

By Mr. PHILBIN: 

H. R. 6953. A bill for the relief of Stanlslaw 
Nahrsokl; to the Committee on Immigration 
and Naturalization. 

By Mr. RAMEY: 

H. R. 6964. A bill for the relief- of Oeorge 
H. Whike Construction Co.; to the Committee 
on Claims. 

By Mr. THOMAS of Texas: 

H. R. 5956. A bill for the relief of Wladyslaw 
Grochowski; to the Committee on Immigra¬ 
tion and Naturalization. 


PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1743. By Mr. ANDREWS of New York: Reso¬ 
lution by the Assembly of the State of New 
York, urgently requesting the Congress of 
the United States to enact legislation, or in 
cooperation with the Secretary of Agricul¬ 
ture, take such other steps as may be neces¬ 
sary, for the purpose of continuing payment 
of subsidies, for a period of 1 year or untU 
the end of such crises, to producers of dairy 
products in sUch manner and in such 
amounts necessary to insure fair cost thereof 
to consumers and fair prices therefor to pro¬ 
ducers; to the Committee on Banking and 
Currency. 

1744. By Mr. GRAHAM: Petition of 60 resi¬ 
dents of Beaver County, Pa., opposing so¬ 
cialized medicine; to the Committee on 
Interstate and Foreign Commerce. 

1746. By Mr. LYNCH: Petition of the Pres-* 
bytery of New York, urging removal of re¬ 
strictions on the sending of mail and food 
to former enemy countries; to the Committee 
on Foreign Affairs* 


1746. By Mr. VOOBHB3 of OaUfornia: Pe¬ 
tition of various students of Massachusetts 
State College, with reference to appropria¬ 
tions for UNRRA; to the Committee on Ap¬ 
propriations. 

SENATE 

Monday, April 1, 1946 

(Legislative day of Tuesday^ March 
5, 1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess* 

The Chaplain, Rev. Frederick Brown 
Harris. D. D., offered the following 
prayer: 

Our Father Qod, for these blue days 
and fair and for eyes to see and for 
hearts to feel, we lift our morning h 3 mtin 
of praise. As winter graves change to 
springtime gardens all nature speaks to 
US of stirring life and of the earth reborn 
to haunting loveliness. Bushes afire 
with Thee seem to whisper secrets that 
our dull souls are too dense to compre¬ 
hend. Deep within us replenish our 
spirits with new life. Breathe upon our 
deadness, O breath of Qod; fill us with 
fresh faith, a surer sense of Thy pres¬ 
ence, a triumphant confidence in Thy 
final victory over the hearts of men. 
May we face these bailing days with the 
glad assurance that no weapon that has 
been formed can prevail against Thy 
eternal purpose. From the schemes of 
selfish and stubborn men we turn sure 
and content to a resistless force that will 
at last burn away every barrier to broth¬ 
erhood, and to Thee, our Ood, who will 
not fail nor be discouraged until on a 
cross deep-rooted in Thine own heart 
Thou dost lift a lost world to the radi¬ 
ance of Thy love and light. Amen. 

THE JOURNAL 

On the request of Mr. Barkley, and 
by unanimous consent, the reading of 
the Journal of the proceedings of the 
calendar day Friday, March 29, 1946, 
was dispensed with, and the Journal 
was approved. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi¬ 
dent of the United States submitting a 
nomination was communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
House had passed a bill (H. R. 5856) to 
provide for trade relations between the 
United States and the Philippines, and 
for other purposes. In which it re¬ 
quested the concurrence of the Senate. 

ENROLLED BILL SIGNED 

The message also announced that the 
l^;>eaker had affixed his signature to the 
enrolled bill (S. 473) relating to pay 
and allowances of offices of the retired 
list of the Regular Navy and Coast 
Guard perform^ active duty In the 


rank of rear admiral, and it was aigped 
by the PresHtent pro tompore. 

ROUSE BILL wammxm 

The PRESIDENT pro tbitipiiibe. Thff 
House has passed the bfll (H. tt* 5856) 
to provide for trade relatidtig between 
the United States and th^ X%Uippj^es. 
and for other purposes. The question 
arises as to which committee it should 
be referred in the Senate. The Chair is 
advised by the Parliamentarian, md 
concurs fully in his view of the matter, 
that, inasmuch as the bill deals with 
tariffs and trade relations, and inas¬ 
much as it came from the Committee 
on Ways and Means of the House, which 
is similar to the Committee on Finance 
of the Senate, the bill should be referred 
to the Finance Committee. The bill is 
accordingly referred to the Finance 
Committee. 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred as indicated: 

SupPLBMXirrAL Estimate, Dspaetmint of 
JxTBTxcE (S. Doc. No. 145) 

A communicatiozi from the iPresident of 
the United States, transmlttixig a supple¬ 
mental estimate of appropriation for the 
Department of Justice, amounting to $126,- 
000, fiscal year 1946, in the form of an amend¬ 
ment to House Document No. 441, Seventy- 
ninth Congress (with an accompanying pa¬ 
per); to the Committee on Appropriations 
and ordered to be printed, 

SX7PPLEMZ24TAL ESTIMATE, TZO JlTDlCZAET 
(8. Doc. NO. 144) 

A communication from the President of 
the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
Judiciary, amounting to $4J190, fiscal year 
1946, In the form of an amendment to House 
Document No. 482, Seventy-ninth Congress 
(with an accompanying pat^r); to the Com¬ 
mittee on Appropriations and ordered to be 
printed. 

Supplemental Estimate. Leoislatzve Bkancr 
(8. Doc. NO. 147) 

A communication from the President of 
the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
legislative branch, United States Senate, 
•amounting to $6,000, fiscal year 1946 (with 
accompanying papers); to the Committee on 
Appropriations and ordered to be printed. 

Supplemental Estimate. National Housxno 
Agency (S. Doc. No. 146) 

A communication from the President of 
the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
National Housing Agency, amounting to 
$400,000, fiscal year 1946 (with an accom¬ 
panying paper); to the Committee on Appro¬ 
priations and ordered to be printed. 

Proposed Frovzszon Pertaining to Bxistino 

Appropriation for Exbcutzvi Oitice of 

PRESXDEMT (S. DOC. NO. 148) 

A communication from the President of 
the United States, trazismlttlzig a proposed 
provision pertaining tp an •xisfcing appro¬ 
priation for the Executive Office of the Presi¬ 
dent (with an accompanying paper); to the 
Committee on Appropriations and ordered 
to be printed. 

Agrxcultusal Experiment Stations 

A letter from the Acting Secretary of Agri¬ 
culture, transznlttlng a printed copy of the 
report on agricultural experiment stations, 
1945, to be substituted for the typewritten 



mi CdN<m6BSI0NAL REdOitB-^EI^ATE Aim 1 


IfBIptf tTMHWalttW! to tm atbfttt iOKi JUmtMTF 

0, 1046 <wrai ftxi AcOcnnifMiyiij^i to 

ttat CommlttM oo AgrlcultUM^ Forestry. 

RiFoiiT m FKomKmoH «f Htj^touwO; Mumet 
A l«!tter from tlie FOOenl 

Fowttir OomxnlMidiu o<^ie» ot 

reports of etudiee mode l9$ tbit OopiBnlssion 
on tue produotton Of elects fUeW dtui fuel 
oonsuinpttOii of eleotirtO vd^twe fb^ ItM and 
• pr^iinliiftfy reikift tliereou tor 1649 (with 
Moompiuiyiiig pepere); to the Otnnmittee on 
X&tersteteOoBiihiree. 

XnthA^AOiiircr an Consouoatxoxm 

or Arfwortkm^e »▼ Ftwawi. sicimiirr 
Ahltzir^ihertiii' 

A totter from the Administrator of the 
Federtl floddrlty Agency, transmitting a 
dra^ of propoeed legislation to authorlae 
Intrh^enoy tranafera and oonsoUdatlone 
Of ai^c^lMrlations by the Federal Security Ad¬ 
ministrator (With an accompanying report); 
to the Committee on Expenditures in the 
Executive Xiepartments. 

PXBSONXaS. RXQ Ua tl l l SW Tg 
A letter from the Acting Preeldent of the 
United Btatea Civil Service C canml s et on, 
transmitting, pursuant to law, an estimate of 
personnel redblrexnents for that Commission 
for the foUrw quarter of the Uscal year 1946 
(with aoooBsp aa yiag papers); to the Com¬ 
mittee on Civil Service. 

. PSTXTXON 

Bdr. WALSH presented a petition ot 
gundiir citizens of tbe State of Massachu- 
•etts praying for the prompt return of 
members of the armed forces from China, 
which was referred to the Committee on 
Military Affairs. 

IW DE PgNDENOE CT PBCXPLB QP UTBUANIA 
AND RTPPB N OF ffUBEDOM TO THE 
BALTIC BTATBS 

Mr. WAXiSH. Mr. President, I a$k 
imanimotis consent to present a copy of 
a resoliddon which X have received from 
the citizens of the city of Lawrence, 
Mass., of Lithuanian ancestry who cele¬ 
brated on February 17,1946, the twenty- 
eighth anniversary of the declaration of 
independence by the people of lAthoania, 
and f avortng the return of f reedom to the 
Baltic states. X ask that it be referred to 
*Uie Committee on Foreign Affairs. 

There being no obiection, the resolu¬ 
tion was received and referred to the 
Committee on Foreign Relations. 


IWtXtllOWCto'imFAffltlR MinglWBi 
W wain imumm ow tm mtnmm» 

Mr. RISED. Mr. President, X ask unan¬ 
imous consent to present for appropriate 
reference and printing in the Record as 
a part of my remarks a petition signed 
by 37 members ^ the First Church of the 
Brethren, Wichita, Hans., and sen; to me 
by the pastor. Rev. Harvey R. Hostetler. 

There being no objection, the petition 
was received, referred to the Committee 
on Military Affairs, and ordered to be 
printed in theRicoRD, as follows: 

1. We ask that you support tba McMahon 
bUi wtilob, ir passed, will place the control 
of the atomic bomb in the bands of olvillapa* 

2. We ask that you support the Martin 
resolution which calls lor world abolition of 
universal conscription. 

8. We are oppo^ tooths extension of the 
Draft Act bayo^ the time of May 15. 1946, 
the present date of expiration. We do not 
agree with the PrealdentU present policy of 
appointing military men in position of high 
oOloe, which olBoe, ha|^ been previously held 
by civilians. 

4. We kindly ask that you use your respect¬ 
ed influence to assist in establishing world 
peace, not through military might, but 
through cooperation and mutual understand¬ 
ing. Let us give all the support possible to 
the tJNO. 

RESOLUTIONS OF INDEPENDENT FARM¬ 
ERS OF KANSAS 

Mr. RSED. Mr. President, I ask 
unanimous consent to present for appro¬ 
priate reference and to have printed in 
the Record resolutions adopts by the 
Independent Farmers of Kansas in the 
city of Clay Center, Kans., on March 18, 
1946. 

There being no objection, the resolu¬ 
tions were received, referred to the Com¬ 
mittee on Agriculture and Forestry, and 
ordered to be printed in the Record, as 
follows: 

INDSPKNCXWT FjOLMEMM OF KANSAS, 

Clay Center, Kane., March 19,19i€, 

The Ind^iehdeiit Farmers of Kansas, In 
executive session this 19th day of March 
1946. at CRay Oenter, Kans., adopt the fol¬ 
lowing resolutlo&: 

1. Repeal of the AAA. 

2. Abolish OPA ceilings on farm products. 

8. Immediate abolition of the OPA. 

4. Abolish all subsidies. 

5. Urge that these resolutions be recorded 
in the CoNoxxssiONAL Rbcoxd. 


This organization upbohls 
government and law A return to funda¬ 
mental law. 

we commend the State agrtouitUre com¬ 
missioners in their drive agrinst OPA ceil¬ 
ings on farm products. 

We appreciate your efforts In the behalf 
of farmers and their probleme. 

OVTO QxmKr, 

President 

REPORTS OF A COMMTrTBB 

The following reports of a committee 
were submitted: 

By Mr. PEPPER, from the Ckmimltte# on 
Patents: 

S. 1608. A bill to extend the term of de- 
siim patent No. 21,058. dated September 23, 
1891, for a badge, granted to George Brown 
Goode, and assigned to the national society, 
DapghWs of the American Revolution: 
without amendment (Rept. No, 1098): 

H. B. 8434. A bill to permit renewal of cer¬ 
tain trade-mark registrations after expiry 
thereof, and for o^er purposes: with an 
a mend ment (B^. No. 1100): 

H. R. 4080. A bill to amend section 476, Re¬ 
vised Statutes <U. 8. C.. title 85. sec. 2), pro¬ 
viding for oAoers and employees of the Pat¬ 
ent Office, and for other purposes; with 
amendments (Rept. No. 1101) ; and 

H. R.6258. A bill granting a renewal of 
patent No. 118,244, dated February 7. 1939, 
relating to the flag of the Church of God: 
without omendDoent (Rept. No. 1099). 

PERSONS EMPLOYED BY OOMMITTIEEB 

WHO ARE NOT FULL-TIME ESWATE OR 

COMMCTTEB EMPLOYEES 

The PRBSHXENT pro tempore laid be¬ 
fore the Senate reports for the month of 
March 1646, from the chairmen of cer¬ 
tain committees, in response to Senate 
Resolution 319 (78th Cong.), relative to 
persons employed by committees who are 
not full-time emploi^ees of the Senate or 
any committee thereof, which were or¬ 
dered to lie on the table and to be printed 
in the Rgcoim, as follows; 

soBOoaiMmxx on iksalth and education 
April 1, 1946. 

To the Senate: 

The above-mentioned committee hereby 
submits the following report showing the 
names of persons employed by the committee 
who are not full-time employees of the Sen¬ 
ate or of the committee for the month of 
March 1946, in compliance with the terms of 
Senate Resolution 819, agreed to August 23, 
2944: 


Name of individusl 

Address 

Name and address of department or orgmlsation by whom paid 

Annuel 
rate of 
oompeu* 
sation 

April, lAuietta .. . 

Brsgmsn, Charles_ _ _ _ 

Brimbeii, Betty. 

OskIM, Olive F. 

Cohen, Rose O_ _ _ _ _ 

Cnnklm, Groff ^ 



14,300 

6,400 

s;iou 

2,320 

8,047 

6230 

4,600 

6200 

7.300 

6890 

1 

I 

Cvatk, PWUp C . . 

piUon, Million 1.__ 



Lm>y « Rmusa ..... 

Bymells, Dolorea (Mediesl 

Ledle, Meffiesl Corps 
(U. 8.l^vsl Reeerve). 

Tnuilow, Lt. 0(xiidr. lohn........ 

Pereimmoia Tree Road, Befheeda, Md.. .. 

8028Wiwwidn Ave. n'w., WedUngton, D, O -- 

2B04 Temoe Bd. 8B., Washington, D. 0_ __ 

Federal Pi^Ub Heosihg Anthwity, 1201 Oonneo^t Ave. NW — 

War Department, Pentagon Bldg_ __ 






OUkVm Fwnm, Chatman, 
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March 80,1946. 

To the Senate: 

The above-mentioned committee hereby 
aubmlta the following report Bhowlng the 


XDOCATIOXf ANS lABOm COIOIXTTII 

names of persons employed by the committee 
who are not full-time employees of the Sen¬ 
ate or of 4he committee for the month of 
March 1946, in compliance with the terms of 


Senate ReaOluti<m 819, agreed to August 23, 
1944: 


Name of Intdlvlduai 

Address 

Name and address of department or organisation by whom paid 

Annual 

ratooi 

compen 

satum 

Sarah E. Jtidy •. 

2306 41st St. NW. Wflshfnpfnn, n. O. 

Department of Lat>or, Washington. D, 0__ 

$2.S90 

Josoph r. McMurray... 

120 C Street NE, Washinston, D. C. 

_ dn......... 

6, mo 






1 On loan to committee from Mar. 5 through Mar. 20. 

Jamxs E. Mursat, Chairman. 


SPECIAL COMMITTEE TO BTtTDT AND SURVEY PROBLEMS OP SMALL BUSINESS ! 


April 1, 1946. 

To the Senate: 

The above-mentioned committee hereby 
submits the following report showing the 


names of persons employed by the committee 
who are not full-time employees of the Sen¬ 
ate or of the committee for the month of 
March 1946, in compliance with the terms of 


Senate Resolution 819, agreed to August 
1944: 


Name of individual 

Address 

Name and address of department or organhatlon by whom paid 

Annual 
rate of 
compen¬ 
sation 

Edelsberp, Herman. 

Ti'rtftxvs fn Pm^tnn 

2141 Sultland Tor. BE, Washington, D. C. 

.WS Four Mile Rd, Alexandria, Va... 

Foreign Economic Administration, Washington, D. 0. 

Commorro Department, Washington, D. 0. 

$7,17S 
7,176 
8,000 
3,000 
6,600 
2,320 
7,178 

Oroeper, Stella J. 

1. V. valvn 

1127 Branch Ave. BE., Washington, D. C. 

261fi Wisconsin Ave. NW, Washington, 1). C,,_...... 

Reconstruction Finance Corporation, Washington, D. C.. 

.do... 

«• JTJ veivti. 

Stockman, Frodk. W.. 

StruheJ, Mnrflo L. 

Thurman, Allen G. 

4000 Cathedral Ave. NW., Washington, D. C. 

4632 12th Bt. NE, Washington, D. C. 

6729 Bexhill Drive, Rock Creek Hills, Md. 

Maritime Commission, Washington, D. C. 

lleconstruetlon Finance Corporation, Washington, D. C. 

Maritime Commission, Washington, D. C. 


James E. Murray, Chairman. 


SENATE COMMITTEE ON PUBLIC IAND6 AND 
SURVEYS 

March 30, 1946. 

To the Senate: 

The above-mentioned committee hereby 
submits the following report showing the 
name of persons employed by the committee 
who are not full-time employees of the Sen¬ 
ate or of the committee for the month of 
March, in compliance with the terms of Sen¬ 
ate Resolution 319, agreed to August 28, 1944. 
(See attached memorandum:) 

CARL A. Hatch. Chairman. 

Stewart A. Hatch, Clerk. 

March 30, 1946. 

To: Senator Carl A. Hatch, chairman, Senate 
Committee on Public Lands and Surveys. 
From: Senates: PAT ‘ MoCAaRAN; chairman,' 
l^boommlttec to.Investigate the Admlhr 
Istration and. Use of Public Lands. 

The following persons have been assigned 
by the Forest Service, Department of Agri¬ 
culture, to assist with the work of the above- 
named subcommittee: 

E. B. Haskell, senior administrative officer. 
Forest Service, CAP-12; basic salary, $6,000 
per annum. 

Elizabeth Heckman, clerk, CAF-5, basic sal¬ 
ary, $2,000 per annum. 

BILLS AND JOINT RESOLUTION 
INTRODUCED 

Bills and a joint resolution were intro¬ 
duced, read the first time, and, by unani¬ 
mous consent, the second time, and re¬ 
ferred as follows: 

By Mr. MdEEELLAR: 

6.2002. A bill to transfer to the War De¬ 

partment that part of the Andrew Johnson 
National Monument which was formerly a na¬ 
tional cemetery, and to provide that it shall 
again be maintained and used as a national 
cemetery; to the Committee on Public Lands 
and Surveys. _ 

By Mr. WHEELER: 

6.2003. A bill granting a pension to Nettie 
M. Clapp; to the Committee on Pensions. 

6.2004. A bill authorizing the issuance of a 
patent In fee to Mabel Townsend Pretty On 
Top; 

8.2005. ^ blU authorizing issuance of ft. 
patent In fee to Rosalie Oranbols Svoboda; 


S. 2006. A bill authorizing the Secretary of 
the Interior to convey certain lands In the 
State of Montana to Neil R. Potter; 

S.2007. A bill authorizing the conveyance 
of certain lands in the State of Montana to 
Morris M. Padget; 

S. 2008. A bUl authorizing the conveyance 
of certain lands In the State of Montana to 
John P. Padget; and 

6.2009. A bill authorizing the use of certain 
appropriations for the education of Indian 
children of less than one-quarter Indian 
blocd whose parents reside on nontaxable In¬ 
dian lands; to the Committee on Indian 
Affairs. 

By Mr. MEAD: 

8.2310. A bill to authorize the appoint¬ 
ment as chaplains la the Regular Army,of 
^tain. membere of the Offiem Reserve 
poEpe over 46 y^ars jot age who. acreed pxL 
iu!tive duty in the Army of the United Btatea 
for at least 5 years; to the Committee on 
Military Affairs. 

By Mr. PEPPER: 

S.2011. A bill for the relief of Robert T. 
McFall; to the Committee on Claims. 

By Mr. FERGUSON: 

S. 2012. A bill to authorize the sale of cer¬ 
tain lands of the L'Anse Band of Chippewa 
Indians. Michigan; to the Committee on 
Indian Affairs. 

By Mr. MEAD: 

S. J. Res. 151. Joint resolution authorizing 
the President of the United States of Amer¬ 
ica to proclaim October 11, 1946, General 
Pulaski’s Memorial Day for the olMervance 
and commemoration of the death of Brig. 
Gen. Oaslmir Pulaaki; to the Committee on 
the Judiciary. 

AMENDMENT OF FAIR LABOR STANDARDS 
ACT OF 1988—AMENDMENT 

Mr. FERGUSON. Mr. President, I ask 
unanimous consent to submit an amend¬ 
ment intended to be proposed by me to 
the bill (S. 1849) to provide for the 
amendment of the Fair Labor Standards 
Act of 1988, and for other purposes, which 
is, on page 28, line 8, afl^r the word 
“damages’*, to insert “and unpaid over¬ 
time accrued prior to the effective date 
of this act.’* 


There being no objection, the amend¬ 
ment was received, ordered to He on the 
table, and to be printed. 

WORLD WARS MEMORIAL TEMPLE- 
AMENDMENT 

Mr. PEPPER submitted an amend¬ 
ment intended to be proposed by him to 
the Joint resolution (S. J. Res. 43) to 
provide for the construction of a suit¬ 
able memorial to those who served in 
the armed forces in World War I and 
World War II, to be known ds Wofld Wars 
Memorial Temple, which was referred to 
the Committee on Public Buildings and 
Grounds, and orctored to be iMdntedi 
! cm Tmmm mar^ ; 

[Mr. STEW ART asked and Obtained leave* 
to have printed in the Rbcord an article 
entitled :*From the Shoulder” written by 
James O. Stahlman. and pubUahed in the 
Nashville (Term.) Banner of March 33, and 
an editorial entitled “Senator B^nbth D. 
McKellar, of Tennessee,” published in the 
Crossville (Tenn.) Chronicle of March 21, 
1946, which appear in the Appendix.] 

POEMS BY MAJ. GEN. WALTER K. WILSON 

[Mr. PEPPER asked and obtained leave to 
have printed in the Rxcoro poems entitled 
“Faith,” “Victory Depends on Me,” “Victory! 
What Is Thy Price?” and “The Price of Free¬ 
dom,” written by Maj. Gen. Walter K. Wilson, 
U. 8. Army, which appear In the Appendix.] 

REPRESENTATION OF CONQRB86 ATOffitf- 

PIRE PARLIAMENTARY ASSOCIA'nON 

MEETING AT BERMUDA 

(During the course of Mr. Donnill’s 
speech later in the day the following leg¬ 
islative business was transacted): 

Mr. LUCAS. Mr. President, from the 
Committee to Audit and Control the 
Contingent Expenses of the Senate, I ask 
unanimous consent to report favorably, 
without amendment, Senate Concurrent 
Resolution 58, and I request consent for 
Its present consideration. 
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There being no objection, the resolu^ 
tion (S. Con. Be& 58) iWJrtedi % Mr. 
Cohnally on March 27, 1948, from the 
Committee on Foreign Relations, and 
subsequently referred to the Committee 
to Audit and Control the Contingent 
Expenses of the Senate, was read, con- 
sidered, and agreed to, as follows: 

ResolveA ^ the Senate {the House of Bep- 
reeentatipee cowearrtwjr). That the Senate 
and the HoUae of EepreaentatlYea hereby 
accept the invitation tendered by the Preel- 
dent of the Legislative Council of Bermuda 
and Joint President of the Bermuda Branch 
of the Empire Parliamentary Afisociation, 
to have four Members of the Senate and 
four Members of the House of Bepresenta- 
tiVes attend a meeting to be held in Ber¬ 
muda, beginning June 10. 1946, at which 
the Bermuda Branch of the Empire Parlia¬ 
mentary Association will be host to delega¬ 
tions from the Parliaments of the United 
Kingdom and the Dominion of Canada, and 
at which it is hoped also to have representa¬ 
tives of the Parliaments of the Australian 
Commonwealth, Kew Zealand, and the Union 
of South Africa, and possibly a representa¬ 
tive of the Central Legislature of India. The 
President of the Senate and the Speaker 
of the House of Representatives are author¬ 
ised to appoint the Members of the Senate 
and the Members of the House of Repre¬ 
sentatives, respectively, to attend such meet¬ 
ing and are further authorized to designate 
the chairmen of the delegations from each 
of the Houses. Yhe expenses incurred by 
the members at the delegations ^qipointed 
for the purpose of attending such meetixxg, 
Which shall not exceed $5,000 for each of 
the delegations, shall be reimbursed to them 
from the contingent fund of the House of 
which they are Members, upon the submis¬ 
sion of vouchers approved by the chairman 
ot the delegation of which they are mem¬ 
bers. 

nsrvEsnoATioN op means op intbr- 

8TAT* AND IiORElON TRANBPORTA- 

TKHf 

Mr. LUCAS. Mr. President, Senate 
Resolution 161 was reported on July 28, 
1945, by the Senator from Arizona CMr. 
McFarland} from the Committee bn In¬ 
terstate Commerce. The resolution was 
then referred to the Committee to Audit 
and Control the ConUngent Expenses of 
the Senate. Subsequently the chairman 
of that committee requested that the 
resolution be returned. 

From the Commltlee to Audit and Con¬ 
trol the Contingent Expenses of the Sen¬ 
ate, I ask unanimous consent to report 
favorably, with an amendment. Senate 
Resolution 181, and 1 request that it be 
placed on the calendar. 

The PRESIDENT pro tempore. With¬ 
out objection, the report will be received 
and the resolution will be placed on the 
oaiendar. 

Mr. LUCAS. In connection with the 
resehitlfm I may say that the Senator 
tern Bdinnesota LMr. 0hzpsxxad] sub¬ 
mitted myamendment to It which was 
referredV the Committee to Audit and 
ContrqjRtne pgpEitingent Expenses of the 
Senate.v' I!bd;l^^ disdSded that It 
had no JtoismdiNi over thd amendment 
because It was in the nature of legisla¬ 
tion, and the ectetotttee is returning the 
amendm^t with the request that the 
Senator froto Mhihesota confer with the 
Senator froih Aiieona with respect to the 
amendtoe nt. 

The VWSBtOfBHT pro tempore. Wlth*^ 
out objection, the am^idment will lie on 
the table. 


Mr. MCF^tLAHD subsequently said: 
Mr. Fresklent, fn regard to Sehbte Reto- 
httlDn 181,1 ask unaidmous consent that 
it be consideFed at this tlm^/ and that 
the amendment of the Senator from 
Minnesota may also be considered. 

Mr. BARKLEY. Mr. President, 1 have 
received a request from the Committee 
on Commerce, the chairman of which is 
the Senator from North Carolina [Mr. 
liAxunr] that, on account of a question of 
Jurisdiction being Involved, the matter 
be not acted upon now. 

Mr. MCFARLAND. Mr. President, I 
give notice that I shall call up the resolu¬ 
tion as early as possible. 

Mr. AIKEN. Mr. President, In regard 
to the two resolutions to which, I under¬ 
stand. objection was made by members 
of the committee, do those two members 
of the committee expect to file a report 
setting forth their reasons for objecting? 

Mr. LUCAS. I cannot answer the 
•question of the Senator from Vermont. 
Objections were made, and the votes 
were re corded accordingly. 

Mr. AIKEN. Is it the rule that when 
an objection is made the resolution must 
be placed on the calendar? 

Mr. LUCAS. Unless the chairman of 
the Committee to Audit and Control the 
Contingent Expenses of the Senate ob¬ 
tains the unanimous consent of the Sen¬ 
ate to consider resolutions when they are 
reported favorably, they must go to the 
calenda r and remain there for 24 hours. 

Mr. AIKEN. Then an objection made 
by a member of the committee, even 
though he may not be pre^nt when the 
resolution Is presented to tne Senate, has 
the effect of placing the resolution on the 
calendar. 

Mr. LUCAS. In compliance with the 
request, I myself request that the resolu¬ 
tion be placed on the calendar. 

Mr. AIKEN. Does the Senator expect 
the resolutions to be taken up after 24 
•hours has elapsed? 

Mr. LUCAS. I may say that at the 
earliest possible moment I shall call them 
up and have them discussed before the 
Senate. 

Mr. AIEE^. Very well. 

INVESTIGATION OF SENATORIAL 
PRIMARIES AND ELECTIONS 

Mr. LUCAS, Mr. President, from the 
Committee to Audit and Control the 
Contingent Expenses of the Senate, I ask 
unanimous consent to report favorably, 
without amendment, Senate Resolution 
224, and I request consent for its present 
consideration. 

The resolution provides for the ap¬ 
pointment of a special committee of five 
Senators, to be appointed by the Presi¬ 
dent of t^e Senate, from States in which 
no Senator is to be elected at the general 
election in 1946, and directs them to 
make a fiiU and complete investigation 
with respect to certain matters connected 
With forthcoming elections. This is a 
regular resolution which comes every 2 
years when we have a general election. 

There being no objection, the resolu¬ 
tion (8. Res. 224) submitted by Mr. 
Qrxzn on February 5,1948, was read, con¬ 
sidered, and agreed to, as follows: 

Resolved^ That a apacial coon&ittaa or Ava 
Senators, to be appointed by the President 
ox the Senate, from States in whiCh no Sen¬ 
ator is to be elected at the general election 


In 1946, is herebjr authorized and directed 
to make a tou and complete investigation 
with respect to—- 

(1) the extent and nature of the expendi¬ 
tures made by all oandidatea for the ofliee 
of United States Seziator in 1946 in connec¬ 
tion with their campaigns for nomination 
and election to such office; 

(2) the amounts subscribed and con¬ 

tributed, and the value of services rendered 
and facilities made available < including per¬ 
sonal services, and the use of billboards and 
other advertising space, radio office 

space, moving-picture films, and automobiles 
and other transportation faculties), by any 
individual, group of Individuals, partner¬ 
ship, aiBSoclatlon, or corporation to or on 
behalf of each such candidate in, connection 
with any such campaign* or for the purpose 
of influencing the votes cast or to be cast 
at any primary or general election, or at any 
con vent icm, held in 1946, at which a candi¬ 
date for United States Senator Is to be nom¬ 
inated or elected; 

(3) the expenditure of funds appropriated 
by the Congress with a view to determining 
whether any such funds have been or are 
being expended by any department, inde¬ 
pendent agency, or Instrumentality of the 
United States, by any State or political sub- 
divhdon thereof, or by any instrumentality 
of any State or political subdivision thereof, 
in such a manner as to influence the votes 
oast or to be cast for any such candidate at 
any such primary or general election or 
convention; 

(4) the use of any other means or influ¬ 
ence (including the promise or use of pat¬ 
ronage) for the purpose of aiding or Influ¬ 
encing the nomination or election of any 
such candidates; and 

(6) such other matters relating to the 
election of United States Senators in 1946, 
and the campaigns of candidates in connec¬ 
tion therewith, as the committee deems to 
be of public interest, and which in its opin¬ 
ion will aid the Senate In enacting remedial 
legislation or in deciding any contests that 
may be instituted involving the right to a 
seat in the Senate. 

Sec. 2. The committee Is authorized to act 
upon its own motion and upon such infor¬ 
mation as In its Judgment may be reason¬ 
able or reliable. Upon complaint being made 
to the committee, under oath, by any person, 
candidate, or political committee, setting 
forth allegations, as to facts which, under 
this resolution, It would be the duty of said 
committee to investigate, the committee 
shall investigate such charges as fully as 
though It were acting upon its own motion, 
unless, after a hearing upon such complaint, 
the committee shall find that the allegations 
In such complaint are immaterial or irntrue. 
All hearings before the committee, and be¬ 
fore any duly authorized subcommittee there¬ 
of, shall be public, and all orders and deci¬ 
sions of the committee, and of any such sub¬ 
committee, shall be public. 

Sec. 3. For the purpoees of this resolution, 
the committee, or any duly authorized sub¬ 
committee thereof. Is authorized to hold 
such public hearings, to sit and act at such 
times and places during the sessions, recesses, 
and adjourned periods of the Seventy-ninth 
Congress, to employ such attorneys, experts, 
cleorlcali and ofther assistants, to require by 
Bubpena or otherwise the attendance of such 
witnesses and the production of such cor¬ 
respondence. books, papers, and documents, 
to administer such oathe, to take such testi¬ 
mony, and to make such expenditures, as it 
deems advisable. The coet of stenographic 
services to report such hewings shall not be 
In excess of 25 cents per hundred words. The 
expenses of the committee, which shall not 
exceed $80,000, ahaU be paid from the con¬ 
tingent fund of the Senate upon Vouchers 
approved by the chairman of the committee 
or the chai rm a n of any duly authorintd siffi- 
conamlttee thereof. 

Sac. 4. The committee by majority vote 
may authorize any member of the commit- 



CONGRESSIONAL RECORD—SENATE 


1946 

to«, or any member of a duly authorized sub¬ 
committee, to conduct on behalf of the com¬ 
mittee any part of the Investigation herein 
provided for, and for such purpose any mem¬ 
ber so authorized may hold public hearings, 
issue subpenas, and provide for the service 
thereof, require by subpena or otherwise the 
attendance of witnesses and the production 
of books, papers, and documents, administer 
oaths, and take testimony. 

Sec. 6. The committee, or any duly author¬ 
ized subcommittee thereof, may authorize 
any one or more persons to conduct on be¬ 
half of the committee any part of the in¬ 
vestigation herein provided for, and for such 
purpose any person so authorized may hold 
such public hearings issue such subpenas, 
and provide for the service thereof, require 
by subpena or otherwise the attendance of 
such witnesses and the production of such 
books, papers, and documents, administer 
such oaths, and take such testimony, as the 
committee, or any such duly authorized sub¬ 
committee, may from time to time authorize. 

e»c. 6. The committee shall report to the 
Senate on the first day of the next regular 
session of the Congress the results of its in¬ 
vestigation, together with its recommenda¬ 
tions. if any. for necessary legislation. 

INVESTIGATION OP MATTERS RELATING 
TO THE HANDLING OP INSOLVENT 
RAILROADS 

Mr. LUCAS. Mr. President, from the 
Committee to Audit and Control the 
Contingent Expenses of the Senate, I ask 
unanimous consent to report favorably, 
without amendment, Senate Resolution 
192, and request its immediate consider¬ 
ation. 

The resolution, which was reported 
from the Interstate Commerce Commit¬ 
tee, of which the able Senator from 
Montana LMr. Wheeler] is chairman, 
and then referred to the Committee to 
Audit and Control the Contingent Ex¬ 
penses of the Senate, and deals with an 
investigation of railroads in the hands 
of receivers under section 77 of the Bank¬ 
ruptcy Act. The amount requested is 
$5,000. 

There being no objection, the resolu¬ 
tion (S. Res. 192) submitted by Mr, 
Wheeler for himself and Mr. Reed, on 
November 16,1945, was read, considered, 
and agreed to, as follows: 

Whereas as of June 30, 1946, some 76 rail¬ 
roads in the continental United States were 
in the hands of receivers and trustees because 
of Insolvency proceedings brought under sec¬ 
tion 77 of the Bankruptcy Act, or through 
equity court procedure; and 

Whereas the mileage of these railroads is 
approximately 60,000, and the investment in 
road and equipment exceeds $4,000,000,000; 
and 

Whereas some of these roads entered bank¬ 
ruptcy in 1933, more than 12 years ago; and 
Whereas according to the best information 
available, court proceedings Involving some 
very important railroads are In such a condi¬ 
tion that it is difficult if not Impossible to 
approximate the time when reorganization 
wUl be completed and normal operation of 
the roads be resumed; and 

Whereas the earnings of these roads in re¬ 
cent years have been sufficient to accumulate 
large cash amounts, and have, placed such 
roads In an apparently solvent position; and 
Whereas the continued holding of roads 
that have become solvent in trustee or re¬ 
ceiver operation as Insolvent roads is con¬ 
trary to the general public Interest and 
contrary to sound public policy: Therefore, 
be it 

Resolved, That the Committee on Inter¬ 
state Commerce of the Senate is authorized 
and directed either as a committee, or 


through a duly constituted subcommittee, 
to make an investigation of the conditiona 
Burroundlng the operation and handling of 
said railroads by trustees and receivers 
through the period of receivership or trus¬ 
teeship; to Inquire into the cauaes for the 
long-drawn-out period of insolvency han¬ 
dling; to investigate the fees paid trustees, 
receivers, counsel, bankers or bank syndi¬ 
cates. and any and all matters relating 
thereto. The committee is directed to re¬ 
port to the Senate as early as practicable, 
with such recommendations as to changes 
in existing law as may be found desirable 
to bring roads now insolvent back into sol¬ 
vent operation, and to avoid these long 
periods of trustee and receiver handling for 
the future. 

For the purposes of this resolution, the 
committee, or any duly authorized subcom¬ 
mittee thereof, Is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and 
adjourned periods of the Seventy-ninth 
Congress, to employ such clerical and other 
assistants, to require by subpena or other¬ 
wise; the attendance of such witnesses and 
the production of such correspondence, 
books, papers, and documents, to administer 
such oaths, to take such testimony, and to 
make such expenditures, as It deems advis¬ 
able. The cost of stenographic services to 
report such hearings shall not be in excess 
of 26 cents per hundred words. The expense 
of the committee under this resolution, which 
shall not exceed $5,000, shall be paid from 
the contingent fund of the Senate upon 
vouchers approved by the chairman of the 
committee. 

SPECIAL ASSISTANT TO COMMITTEE ON 
EDUCATION AND LABOR 

Mr. LUCAS. Mr. President, from the 
Committee to Audit and Control the 
Contingent Expenses of the Senate, I ask 
unanimous consent to report favorably, 
without amendment. Senate Resolution 
243, and I request consent for its pres¬ 
ent consideration. The resolution re¬ 
quests a special assistant for the Com¬ 
mittee on Education and Labor, to be paid 
at the rate of $5,640 a year, from April 
1 to June 30,1946. It Is understood that 
at that time the Senator from Montana 
TMr. Murray] will go before the Appro¬ 
priations Committee if he desires to re¬ 
tain further the services of the employee. 

There being no objection, the resolu¬ 
tion (S. Res. 243) submitted by Mr. Mur¬ 
ray on March 21, 1946, was read, con¬ 
sidered, and agreed to, as follows: 

Resolved, That the Committee on Educa¬ 
tion and Labor hereby is authorized to em¬ 
ploy a special assistant to be paid from the 
contingent fund of the Senate at the rate of 
$5,640 per annum from April 1 to June 30, 
1946. 

SPECIAL COMMITTEE TO INVESTIGATE 

THE NATIONAL DEFENSE PROGRAM— 

LIMIT OF EXPENDITURES 

Mr. LUCAS. From the Committee 
to Audit and Control the Contingent Ex¬ 
penses of the Senate, I ask unanimous 
consent to report favorably, without 
amendment. Senate Resolution 247, re¬ 
questing that the limit of expenditures 
under Senate Resolution 71, Seventy- 
seventh Congress, first session, and so 
forth, be increased by $85,000. The 
chairman of the Special Committee To 
Investigate the National Defense Pro¬ 
gram appeared before the Committee to 
Audit and Control the Contingent Ex¬ 
penses of the Senate this morning and 
stated that it was the intent of his com¬ 
mittee to complete its work by the first of 
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next year. The action of the Commit¬ 
tee to Audit and Control Uie Contingent 
Expenses of the Senate in recommending 
the increase is unanimous, Md 1 request 
consent for the present consideration of 
the resolution. 

There being no objection, the resolu¬ 
tion (S. Res. 247), submitted by Mr* 
Mead on March 29, 1946, was read, con¬ 
sidered, and agreed to, as follows: 

Resolved, That the limit of expenditurea 
under Senate Resolution 71, Seventy-seventh 
congress, first session, agreed to March 1, 
1641; Senate Resolution 6, Seventy-eighth 
Congress, first session, agreed to January 26, 
1943; and Senate Resolution 65, Seventy- 
ninth Congress, first session, agreed to Janu¬ 
ary 29, 1945 (relating to the Investigation of 
the national defense program), is hereby in¬ 
creased by $86,000. 

INVESTIGATION OP BETTER MOBILIZA¬ 
TION OP NATIONAL RBBOUROKS—IN¬ 
CREASE IN LIMIT OP EXPENDITURES 

Mr. LUCAS. From the Committee to 
Audit and Control the Contingent Ex¬ 
penses of the Senate I ask unanimous 
consent to report favorably, with an 
amendment, Senate Resolution 245, re¬ 
ported by the Senator from West Vir¬ 
ginia LMr. Kilgore] from the Military 
Affairs Committee, on March 26, 1946, 
requesting a further expenditure under 
the original resolution (S. Res. 107) for 
the purpose of investigating further the 
national resources of the United States. 
The original request was for $57,000. 
The Committee to Audit and Control the 
Contingent Expenses of the Senate re¬ 
duced the amount to $181)00. Two mem¬ 
bers of the committee objected, and I 
request that the resolutlbn be placed on 
the calendar. 

The PRESIDENT pro tempore. With¬ 
out objection, the report will be received 
and the resolution placed on the cal¬ 
endar. 

DISTRIBUTION AND UTILIZATION OP 
HEALTH PERSONNEL, ETC.—INCREASE 
IN LIMIT OP EXPENDITURES 

Mr. LUCAS. From the Committee to 
Audit and Control the Contingent Ex¬ 
penses of the Senate I ask unanimous 
consent to report favorably, with an 
amendment, Senate Resolution 244, 
which was submitted by the Senator 
from Florida [Mr. Pepper] on March 
22, 1946, requesting an expenditure of 
$50,000 for the continuation of the Com¬ 
mittee on Education and Labor under 
Senate Resolution 74, agreed to on June 
2, 1943. The Committee to Audit and 
Control the Contingent Expenses of the 
Senate reduced the request to $40,000, 
and ordered the resolution to be reported 
favorably. Two members of the commit¬ 
tee voted against it. Those members re¬ 
quested that the resolution be placed on 
the calendar without action at this time 
which, under the rules, must be done. 

The PRESIDENT pro tempore. With¬ 
out objection, the report will be received, 
and the resolution will be placed on the 
calendar. 

governmental PERSONNEL BORROWED 
BY SENATE COMMITTEES—BUDGET OF 
COMMITTEE EXPENDITURES 

Mr. WHERRY. Mr. President, fol¬ 
lowing the remarks of the distinguished 
Senator from Illinois in reporting reso¬ 
lutions from the Committee to Audit an4 
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Control tbfi Contingent Bxpenaee of the 
deiiate« I shouild like to have the BIioord 
show the following statement: 

In August 1944 tbe Senate approved a 
resolutimi hv me. Senate Resolu¬ 
tion 319, which reoulred all Senate com¬ 
mittees which bmrrow Oovemment 
agency personnel to report the names 
and addresses of sm;h persons, the 
agency from which borrowed, and the 
salary paid. The committee reports 
were to be submitted to the Secretary of 
the Senate monthly and printed in the 
Rscoas. This has been done, and 1 
thir^ it has been a source of information 
for many of us, which we appreciate. 
As I stated, the resolution was approved. 
Its purpose was to keep the Senate in¬ 
formed of the number and the charac¬ 
ter of borrowed personnel and the com¬ 
mittees doing the borrowing. 

In February 1946 the Senate also 
approved another resolution sponsored 
by me, Senate Resolution 77. which pro¬ 
vided that before payments in excess of 
$5,000 should be authorized for com¬ 


mittee activities, a budget of the pro¬ 
posed expenditures must be presented by 
the Committee to Audit knd Control the 
Contingent Expenses of the Senate. 
The resolution aim provided that when¬ 
ever the Senate committees harrowed 
Government agency personnel, reim¬ 
bursement must be made to the agencies 
out of committee funds. 

The effective date of this resolution 
was April 1.1946. which is today. It was 
previously extended from January 1. 
1946. until today, in order to accommo¬ 
date two or three committees which were 
late in getting their budgets before the 
Committee to Audit and Control the Con¬ 
tingent Expenses of the Senate. 

Mr. President, I Intend to speak fur¬ 
ther on both these resolutions when the 
Senate has before it the Budget requests 
covering the borrowed staffs of Senate 
committees, but today I merely wish to 
submit lor the Rscohp a series of tables 
giving data on borrowed staffs of several 
of the principal committees using these 
borrowed staffs. I have made this com¬ 
pilation from the reports which have 
been placed in the Record monthly. 


In the press of business I have not been 
able to complete the tables showing all 
the borrow^ staffs, but I hope to have 
the remainder of the tables ready before 
the day is over, and I ask uxumimous 
consent that they be included in the 
Rbcord with the data I am now submit¬ 
ting. 

The whole is merely a complete record 
of facts under Resolution 319, which has 
been reported to the Senate, month by 
month since August 1944. as I have 
stated. 1 think it is Important to an 
understanding of the two resolutions 
that the tables be printed in the Record, 
because from now on there will be no 
more reports. The borrowing of help is 
supposed to have been terminated, and 
all committees are supposed to have pre¬ 
sented their budgets and to be now oper¬ 
ating under budgets. Including subcom¬ 
mittees, standing committees, and special 
committees which have been set up by 
resolution. 

There being no objection, the tables 
referred to were ordered to be printed in 
the Record, as follows: 


Individuala borrowed for Senate committee service and total annual rates paid, by months August 1944 to February 1946 


Committees and subcommittees 



1944 

1645 

August 

September 

October 

November 

December 

January 

February 

March 

April 

May 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

bese 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

bflw' 

salary 

Agrlculturo and Forestry 

1 

1 

13,600 

8.500 



















Approprlatkms, 
Baoki^ aiKl Cuntmoy__ 

4 

$19.600 

4 

119,500 

4 

$19,^! 

4 

$19 ,506 

4 

$10,600 

4 

$19. 

4 


4 

8 

15 

1 

$19,500 

8,500 

49,240 

1,800 

4 

8 

14 

1 

$19,500 
9,000 

43,040 

1,800 

Education and Labor; 

Suboommitteo on Wartime 

Health and Education. 

Interstate Commerce. 

i 

— 

12 

‘"*~2 

11 

8 

2 

4 

1 

2 

83,200 

13 

38,840 

13 

38,840 

1 

12 ! 

87.600 

1 

11 

85,300 

13 

46,000 

18 

41,440 

Military Affairs.... 

SubeommiUee oa War Mo 

bilisatlon. 

Subcommittee on War Con- 
tractfi^^- ^ - 

Kaval Affairs * . . 

Senate Naval Lialaon Office 

Pensions. 

Public Lands and Surveys. 

Special Committees: 

On Atomic Enei^. 

4 

11 

9 

2 

1 

2 

15,800 

38.440 

29,450 

7,512 

AOOO 

7,000 

7,800 

89.000 

25,400 
7,612 
7,104 
5,000 
7,000 

2 

11 

7 

2 

4 

1 

2 

7,800 

39.000 

19,960 
7,512 
7,104 
^000 
7,000 

4 

10 

5 
2 
4 
1 
2 

15,800 

37,000 

20,300 
7,6121 
7,104! 
6,000 
7,000 

10 

6 

2 

4 

1 

2 

16,800* 

37,000 

22,300 

7,512 

7,104 

6,000 

7,000 







12 

4 

2 

4 

1 

2 

44,000 

16,400 
7,612 
7,104 
6,000 
7,000 

1 

1 4 

2 
4 

; 1 

50,600 

17,900 
7,612 
7,104 
5,000 

13 

4 

2 

4 

i 

i 

50,500 

! 17,900 
7,512 
7,104 
5,000 
7,000 

13 

6 

2 

4 

1 

' 2 

60,500 

26,600 
7,612 
7,104 

1 5,000 
' 7,000 

13 

6 

2 

4 

2 

51,300 

24,600 
7,612 
7,464 
6,000 
7,000 

To Investliate toe Nattonal 

Defense ProKram. 

Postwar Economic Policy 
and Pkumhiff >. 


8.700 

76,800 

5 

23,100 

8,700 

76,700 

5 

23^100 

8,800 

1 

81,600 

5 

23,600 

4 

17,600 

4 

17,600 


1 





4 

17,200 

To Study and Survey the 
Problems ot Small Busi¬ 
ness Enteritises. 

Total.-. 

28 

22 

23 

23 

82,800 

24 

83,820 

23 

1 

81,920 

23 

81,910 

28 

81,920 

26 

91,840 

25 

91,840 

M 

190,812 

73 

256,076 

74 

290,216 

73 

203,856 

73 

260,236 

67 

241,336 

64 

235,436 

66 

237,876 

76 

274,506 

68 

286,250 


Committees and sub¬ 
committees 

1945—Continued 

1946 

June 


July 

A 

.ugust 

September 

October 

November 

December 

January 

February 

Num¬ 

ber 

Total! 

base 

salary 

Num¬ 

ber 

Total 
base 
salary j 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num-; 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 
base 
salary , 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Approprtatimis. 

Banking and Currency. 

4 

5 

$19,500 

19,200 

4 

$22,080.00 

2 

7 

$ 10 , 200.00 

81,984.00 

1 

7 

$3,970.00 

81,984.00 

1 

$8,970.00 

1 

8 

$8,070.00 
14, 050 00 

1 

1 

$3, 97 a 00 

1 

1 

a 

$8,970.00 

1 

$3,970.00 

Eduoatfon and Labor.. 
fiidieommtttee on 



1 

4,8oaob 

* 

7,060.00 



2 

17,06a 00 

8 

i^68o!oo 

I 

6 , 606.00 

1 

5,600.00 

2 

Ui) 

11 . 83a 00 

Wartime Health 



















and Education... 
Finanoe. 

13 

41,040 

12 

45,269.00 

13 

47,009.00 

18 

64,089.00 

18 

64,469.00 

18 

2 

66,119.00 
7 076 00 

17 

59,OOLOO 

14 

51,667.00 

13 

46,507.00 

Interstate Oommeroe.. 
MiUtary Adairs: 

1 

1.800 

1 

1,800.00 

1 

1,800.00 


1 , 806.00 

1 


1 

iiiooioo 



1 

1,800.00 

1 

7,97a 00 
1.800.00 

Subcommittee on 










1 1,800.00 









War Mobilisa¬ 



















tion.. 

, Subcommittee on 

12 

44,800 


51,582.50 

18 

51,582.50 

11 

40,212.50 

10 

46,962.50 

10 

48,002.50 

10 

48,002.50 

10 

: 48,002.50 

10 

! 48,002.50 

Surplus Property. 

5 

20.100 

$ 

22.460.00 

1 

28.85a 00 

1 

U 46a 00 

8 

i2.4saoo 

8 

12.4ia00 



2 

! 10.130.00 

8 

12 . m ou 


Footnotes at end of table. 
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Individutils borrowed for Senate committee service and total annual rates paid, bp months August 1944 to February -Continued 





1946— Continued 

1946 

Committees and sub- 
committooa 


me 


July 

August 

September 

Octobor 

November 

December 

January 

Fobmary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

~ir — 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Num¬ 

ber 

Total 

base 

salary 

Naval affairs ^. 

2 

$7,612 

2 

$7, 612.00 

2 

$7,688. OO 




$9,024.00 


$0,176.00 


S9,175.00 

8 

$9,176,00 


$9,176.00 

Senate Naval Llai* 









8 

son OlBce *_ 

4 

7,464 
6,000 

4 

7,464. on 
6,600.00 

4 

7,104 00 
6,600,00 

4 

1 


7 

8, 588.00 

7 

12,468.00 


12,346.00 


12,696.00 


12,606.00 

Pensions. 

1 

1 

1 

6,600.00 

7,000.00 




Public Lands and Sur¬ 
veys....-. 

2 

7,000 

2 

7,000.00 

2 

7,000. 00 

2 



2 

7,000.00 







Special Committees: 
On Atomic Energy. 








3 

18,812.60 





To Investigate the 
National Defense 
Program. 


















Po'^twar Economic 
Policy nnd Plan¬ 
ning *. 



















To Study and Sur¬ 
vey the Problems 
of Small Business 
Enterprises. 

22 

81,640 

20 

84, 904.00 

10 

75, 250.00 

10 

76,717.60 

16 

76,717.60 

10 

60, 480. 00 

10 

.50,480. 00 

8 

.37,016.00 

7 

35, 526.00 




Total.. 

71 

265, 056 

64 

269,901.60 

.61 

276,977.60 

66 

208,116.00 

61 

231,031. IH) 

03 

246,140. 60 

61 

208,377. W 

61 

203,001.60 

60 

203,771.50 




11 porson, $102 per month subsistence additional. 2 persons, $91.60 per month subsistenw additional. 

»Subsistence ad<iitlonal for all iwirsoiis. 

1 person approximately 4 days at $26 per day. 2 persons not compensated from committee funds. Approximately 4 days each, 


Senate committees borrowing Government agency personnel and names of agencies from which borrowed {by numbers of borrowed persons) 



Name of committee 


& 

1 

1 

a 

Education and Labor 

Interstate Commerce 

Military Affairs 
Committee 

Naval Af¬ 
fairs Com¬ 
mittee 



Policy 

S 

Pi 

<s> 

1 

!l 

a 

m 

a 

a 

a K 

0 gi 

Subcommittee on Wartime 
Health and Education 


Department or organization supplying borrowed 
personnel 

0 

s 

a 

D 

3 

0 

i 

Appropriations 

Banking and Currei 

Military Affairs 

War Contracts Sub¬ 
committee 

ll 

ii 

0 s 
^1 

Naval Affairs 

Naval Liaison Of¬ 
fice 

Pensions 

Finance 

Postwar Economic 
and Plannin 

CO 

§ 

1 

s 

a 

Ah 

if 

35 

Special Committee 
Business 

Special Committee 
tional Defense Pr 

Total 

Agriculture: 





1 









2 





2 



















1 

1 

















1 



1 




1 













1 



2 














1 






1 



1 

















1 








1 











1 

2 



1 

















1 






1 














1 

F('d‘'ral PnhHc Housing Autboritv,__ 


















7 

7 

Focicrtil Hocuritv Aijoncy* U. fc?. 


















1 

1 

Work*? Afronf^y 


















1 

1 

Ti'/M'rkinri'V TT nr\n/tWI A fit f 1 rtfl 







1 

2 








4 



7 

1 UI t IjkJl XiLUilUlll U' /I IJ 111 ill in I/I cl t lUU... 

/Inrinrul A It11 inc 


2 















1 

.3 

3 

\tvllvlol A^l-V'UUll bliiH WillLC... - 

Interhfr 








;; 










TnafJoA 1‘^Annrfrtmnf, 







1 












1 

Labor Department 




4 













2 

6 

















2 

2 


4 

TvTnt-i/irml TTnii«iTl(» A aonpv 








3 










1 

4 

XTit *Ptnr\r»t'f TTion f 



i 1 












1 


(; 

8 

Bureiiii of Navel Per*®^n^el 






3 


1 

10 





■"“ii 




17 

nViipf nf Mh vnl riTiAfciHnnc 








3 









3 

Ul INuiVUI ........... 

Ti 8 Navy -_ 


















1 

1 

f)fllce of PrifM' Admini^tratf'^m 








2 








3 

1 

1 

7 

"Wnr a.Hf^ "PAPATtvnr«iinn 








2 





1. 






2 

V f lil LVAULHIIwOtlUJl Olltl XVV LUli V 1 1 olVll 

TJefl/'in trinoT'inn ^'^nr'nArni’inn 



6 




3 









6 



15 

Urnollut* AAToi* "Plfinfu nnrMAritl Iati 



1 




3 








2 

1 

. 


7 









1 











1 

T^pruirfmoTif 



2 










1 


I 




3 

\7.ifatHitia* A Mminioti-ot inn 











1 

2 






(5 

9 

VHroi* 1 tn ATtl" 






2 

1 









1 



4 

AHiiifnTif 1 OfVlPA 






1 












1 

PATl^nfTATI 

















8 


3 

T ArrloloflirA anrl T^lv’lclnn 






2 













2 

llvr iiuu i/i v 1*^11111 

Office Chief fit.fifT 




















ri /krpriy 














. 




1 

1 

"AAfcil* A>T A T1 At* r^.AtYI Afl 








2 








1 



3 

vv ai lviuii|JUv\ lu ^ 'UiiiuiinoAim 

Woi* Pr/wltipHAn pAcirH 







1 

4 








17 


2 

24 

Private: 

ttqHHaIt iftuifvAf* 

1 


















1 














1 






1 







































































































































2m CONGRESSIONAL RECORD—SENATE April 1 


SpeeUU OmmUtee to inveatigtite the HatbmeX Defense Program 


Name and address 

Name of department or organization by 
whom paid 

Annual rate of compensation 

1944 

J945 

September 

October 

November 

December 

January 

May 

1. Martinet, Joe L.. 206 Masaachusotts Are. NE. 

2. Parks, Franklin N., 4021 Benton St. NW. 

8. Lowe. Bri^ Gan. Frank E., 1316 New Hampshire Ave. 

4, Vaughan, Col. Harry, 1600 Oak Orest Dr., Alexandria, 

Va, ! 

5. Murta^, Maj. James P., 808 South Ivy St., Arling- 

C. Robinson, Harold 0., 8446 Highwood Dr. 6£.. 

U. S. Maritime Commission. 

Office of Price Administration. 

Finance Office, Pentagon.. 

Acx 1 

$3,800 

3,800 

6,000 

8,500 

$3,800 

8,800 

6,000 

8,600 

$3,800 

3,800 

6,000 

4,000 

$8,800 

8,800 

6,000 

4,000 

$8,800 

8,800 

6,000 

4,000 

j i 

i § i §i§ 

Maritime Commission. 

6,000 

6,000 i 

6,000 



Monthly totals___ 


23,100 

28,100 

23,600 

17,600 

17,600 i 

17,200 




Special Committee on Postwar Economic Policy and Planning 


Name and,address 

Name of department or organization by whom paid 

Annual rate of oomponsatlon, 1944 

August 

September 

October 

1 

1. Cahill, Claire,^ Washington, D. C. 

Commerce, Bureau of Census...... 

$3,700 

Unknown 

$3,700 

Unknown 


2. Colean, Miles L.,> Washington, D. O...___.... 

Btarrett Bros. A Ekon_ _ 

Unknown 

$3,800 

8. Hansen'Mollor, Borge,* Watdiington, D. 0„..............._......_, 

TrAfisiiry'Dei'ftrtniHnt. 






» Performed approximately 4 days of statistical work on hnusinR atudy^ not compensated from committee funds. 
» Performed approximately 4H days’ work; compensated at rate of $25 per day. 

< Performed approximately 4 days^ work; not compensated from committee funds. 


Agriculture and Forestry 



Name of department <xr organization by whom paid 

Annual rate of compensation, 1944 


August 

September 

October 

November 

December 

1. Hadliek, Paul E., National Press Bldg. 

Lawyer......... 

$3,600 












Military Aj/J^airs Committee 


i 

Name and address 1 

Name of department or organization by whom paid 

Animal rate of compensation, 1944 

Angust 

September 

October 

November j 

December 

1. Ptnthiirt, Theodorfl S., Sfini 4th fit. SE. 

A^utant General’s Office, War Department. 

$1,800 

$1,800 

$1,800 

H 

$1, 800 
2,<H)0 

6,000 

6,000 

2. Tishendorf, Amy J., 44841st Bt. NE. 

Office of Chief of Staff, Legislative emd Liaison Division, War 
Depvtment. 

War Department..^.... 

8 . Banders, Col. Lewis, 1911 R St, NW......._ 

6,000 

6,000 

2,000 

6,000 

6,000 

4. Watt, Col. David A., Clinton, Md. 

.do..-. 

$. Rice, Helen A., 1834 Monroe St. NW. 

War Department, Legislative and Liaison Division. 



Monthly totals.-.. 

i 





16,800 

7,800 

7,800 

15,800 

15,800 




Appropriations Committee 


Name and address 

Name of depart¬ 
ment or organiza¬ 
tion by whom 
paid 

Annual rate of compensation 

1944 

1045 

1946 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Jan 

Feb. 

1, Feeny, John F., 1425 

Khedo Island Avo. 
NW. 

2. Merrick, Harold £.,906 

A8i>en St. NW, 

8. Scott, Thomas J., 1210 
34th St, 8E. 

i. Misen. Mrs. Mamie L., 
1434 Saratoga Ave. N£. 

Monthly total. 

General Accounting 
Office. 

.do. 

— 

fill 

g a 

$6,400 

4,800 

4,800 

8,600 

$0,400 

4,800 

4,800 

3^600 

$0,400 

4,800 

4,800 

3; 500 

$6,400 

4,800, 

4,800 

8,500i 

$0,400 

4,800 

4,800 

6,500 

$0,400 

4,800 

4,800 

8,500 

$0,400 

4,800 

4,800 

8,500 

$0,400 

4,800 

4,800 

3,500 

$0,400 

4,800 

4,800 

8,500 

$7,070 

5,600 

$6,280 







F. B. I.—Depart¬ 
ment of Justice. 
District of Colum¬ 
bia government. | 

$3,500 

5^390 

$,070 

8,070 

$3,070 

$3,970i 

$8,970 

$3,970 

■ 

$3,970 

3,600 

19,500 

19,500 

19,500 

19,500 

19,500 

19,500 

10,600 

19,500 

10,500 

19,600 

22,030 

10,200 

8,970 

IB 

8,970 

8,970 

3,970 
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Cammittee on Public Lands and Survepa 


Azmaal rate of oomponsation 


Name and address 

Name of department or organisation 
by whom paid 

1C44 

1945 

1946 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 


Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Nov. 

Dee. 

Jan. 

1. HaskeU, E. S. 

Eorest Service, Department of 

$6,000 

$5,000' 

$5,000 

$5,000 

$5,000 

$5,000 

$6,000 

$5,000 

$6,000 

$5,000 

$5,000 

$5,000 

$5,000 

$5,000 

$6,000 

$5,000 

2. Heckman, Elizabeth. 

Agriculture. 1 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

HI 

2,000 

2,000 

2,000' 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

Monthly total. 


7,000 

7,000j 

7,000 

7,000 

7,000 

B 

B 

mm 

7,000 

7,000j 

7,000 

7,000 

7,000 

7,000 

7,000 

7,000 


Committee on Interstate Commerce 


Annual rate of compensation 


Name and address 

1 

Name of department or organ’zat'on 
by whom paid 

1046 

1940 

AprU 

May 

Juno 

July 

August 

Septem¬ 

ber 

October 

Novem¬ 

ber 

January 

Febru¬ 

ary 

1. Kldwoll, Mrs. Alma B., 
113 Park Boulevard, 6E. 

Federal Communications Commis¬ 
sion. 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 

$1,800 


Committee on Pensions 


Annual rate of compensation 


Name and address 

Name of department or 
orjmniaation by whom 
paid 

1944 

1645 


August 

Septem¬ 

ber 

October 

Novem¬ 

ber 

Decem¬ 

ber 

Janu¬ 

ary 

Febru¬ 

ary 

March 

April 

May 

June 

July 

August 

Septem¬ 

ber 

1. Meyerie, Louis J,, 612 
Bennington Dr., Silver 
Spring, Md. 

Veterans' Administration. 

$5,OCO 

$5, COC 

$6,000 

$5,000 

$5, COO 

$5,000 

$5,000 

1 

$6, COC 

$5,000 

$6,000 

$5,000 

$5^600 

$6,ao 



Committee on Finance 


Name and address 

Name of department or organization by whom paid ' 

i 

Annual rate of compensation 

1946, No¬ 
vember 

1946 

January ! 

February 

1 Millflr FrA<l "R , 75.1517th R1NW — 

Veterans' Admintetration. 

$5,810 
2,1(K1 

$5,810 

2,166 


*7 Tle^k ^^'rlhe "Ml "PiAnsuiTit. MW 

_do. _ - __ 

Monthly tnlfll __ 


7,970 

7,976 

7,976 




Special Committee on Atomic Energy 


Name and address 

Name of department or organical.on by whom paid 

Annual rate 
of compen¬ 
sation paid 
December 
1945 

j Condon Fdward 8324 M^ilitary Road -n- - _ 

Bureau of Standards. 

$9,800.00 
9,012.50 

9 NTfUorman Jamna 1S91 Hnllv fit NW _ . _ . _ _ 

Office of War Mobilization..... 

fi Taoti ♦ 1AK7 TlalirmTif. Rf MW ... - « ...... 

National Institute of Public Affairs. 

Monthly total._____-___............... 


18,812.50 




♦Employed w Ithout compensation under title of intern—a student studying committee procedure. 

Subcommittee on War Mobilization 




i 



Annual rate of componsation 




Name and address 

Name of department or 
organization by whom paid 



1044 





1946 




Augustj 

Sep¬ 

tember 

Octo¬ 

ber 


Decem¬ 

ber 






1. Oortler, Ann 3721 39th St. NW_ 

0 IToradilr Tnan P 1010 lOfh flt MW 

Department of the Interior- 

Foreign Eoonomio Administration. 
National Housing Agency..._... 






$2,000 

3,800 

$2,000 

8,800 

$2,000 

3,800 

$2,000 

8,800 

$2,000 

8.800 

8 . Larson, 0. Theodore, 8017 North 6tb St., Arling¬ 
ton, Va. 

4. Manuel, Frltzie P., 1621T St. NW. (Transferred 
December 1046). 






6.600 

5,600 

6,600 

6,600 

5.600 

War Manpower Commission; 
State Department. 






8,800 

3,800 

8,800 

8,800 

4,600 










































0m War 


Apbil 1 



Aim ual rate of oompensatlon 



3. MeOonlcaF, Darei, 300 Fontaine Bt., Aleiandria« 
Va, (Tca&tlkrie(LNowabfir»lMA). 

«. rfoen, Corn L., MW l«tb Bt. NW_ 

7. Cnakiv* BUaabath 1090 FnUer 6t. KW, 
(Tmmferred. Noves^ 1946). 

B. Ollveto, Mary Jane. 600 B 8t. NE. 

9. Hoeenberger, Francis Coleman, 6814 64tb Ave., 
East Bbrer^, Md. 

10. Schlmmcl, Herbert, 8604 Minnesota Ave. BE. 

(Transferred, November 1946.) 

11. Boyce, Virginia, 3810 W Bt. SE. 

12. Heslep, Hope C., 2 East Maple 6t., Alexandria, 

13. TIlHs, Marjorie B., 211 Delaware Ave, BW. 

14. Kmmer, Otelos, 4621 South a4tb Bt., Arhogton, 

16. ProS'ty, Dteyrells M., 2006 N Bt. NW..,.. 

10. Moore, Walter Loutet2220Perry St. NW—. 


Name of department or 
organiiation by whom paid 


War Frodnetioa Board; Depart- $4,600 $i600 $4,600 $4,600 $4,600 K600 

xxMnt of the Interkar. 

OOce of Pri^ Admiaietratioiu. _ 2,000 2,000 2,000 2,000 2,000 2,000 

War ProdoaUon Board, Office of AOOO 21600 2.600 A 600 2,600 1600 

War Mobiltxation and Eecon- 
version. 

National Honsinc Aftney _....... 

Offioeo/Price Administration. 4,600 4.600 4.600 4,600 4,600 4,600 


$4,600 $4,600 (i600 (4,600 

2,000 ^ 000 2,000 2,000 

2,600 2,600 2,600 2,600 


War Production Board; Office of 8,000 
War Mobilisation and Recon¬ 
version. 

Department of the Interior. 1,800 

War Manpower Commission. 2,000 


Foreign Economic Administration. 
Office of Prke Administration_ 


.. 1,800 1,800 

4,600 4,600 4,600 4,600 

8,000 8,000 8,000 8,000 


War Production Board. 2,000 

National Housing Agency. 1,440 . 


Monthly total of annual salary rates. 


19,000 39,000 87,000 87,000 44,000 60, 600 60, fiOO £0,600 



1. Gertler, Ann 8^ 372130th ^t. NW. 

2. Karasik, Joan P., 191919th 8t. NW. 

3. Larson, C. Theodore, 3fl7 North 6tb Bt., 

Arlington, Va. 

4. Manuel, Fritzie P., 1621 T St. NW. 

(Transferred, November 11M6.) 

A McOonkay, Darel, 609 Fontaine St., 
Alexandria, Va. (Transferred, Novem¬ 
ber, 1646.) 

6. Moen, Cora L., 612710th St. NW. 

7. Oleksy, Elizabeth H., 1620 FuHw St. NW. 

(Tr»isferre(i,Noveinber 1946.) 

8. Oliveto, Mary Jane, 600 B St, NE. 

,9. Kosenbergar, Francis Coleman, 6814 04th 

A ve., East Rlverdale. Md. 

10. Schimmei, Herbert, 3604 Mimtesola Ave. 

SE. (Transfnmd,November 1945.) 

11. Boyce, Virginia, 3810 W St. SB. 

22. Heslep. Hope O., 2 East Maple St., Alex¬ 
andria, Va. 

13. TiUis, Matiorie S., 211 Delaware Ave. SW. 

14. Kramer, Oiiarles, 4621 Booth 84th St., 

Arlington, Va. 

16. Prouty, DteyroTfs M., 2006N St. NW. 

16. Moore, W'alter Louis, 2220 Perry Bt. N W.. 

Monthly total of annual salary rates. 


Name of department or 
organhmtioB 1^ whom paid 


Department of the Interior. 

Foreign EocMMonle Adzninistratkm. 
National Housing Agency. 


Annual rate of compensation—Continued 


1945—Continued 


Juno July August Ootober January 


War Manpower Commission; 

State Department, 

War Production Board; Dapart- 
mentof the Interior 


Office of Price Administration. 

War Production Board; Office of 
War Mobilization and Recon¬ 
version, 

National Housing Agency. 

Office of Price Administration. 


$2,000 12,980.00 $2,980.00 $2,98a 00 
3,809 4,300.00 4,300.00 4,300.00 

6,600 6,23a 00 6,230.00 6^280.00 

4,6C0 6,180.00 6, 180.00 6, 18a 00 

ieoo 6,18a Cl 6,18aOC 6,280. oo 


$2,980.00 $2,980.00 $2,980.00 $2,980.00 $2,£80.0:) 

r4,800.00 4,300.00 4,800.00 4,dOaeO 4,80(UKi 

|6,23a00 6,280.00 6.23aC0 6,23aC0 6,230.10 

6,180. 00 6,180. 00 6,810. 00 6,180.00 6, 180. (0 

Aisaoo a 28a 00 a 230.00 6,23O.C0 6, 28 a 00 


2,000 2,820.00 2,320.00 2,820.00 
2,600 3,090.00 8,090.00 3,000.00 


l.feOO 2,100.00 2,100, CO 2,100.00 

A6Q0 6,28a 00 5,180.00 6,180.00 


2,660.00 2,660.00 2,66a 00 2,660.00 2, 660. Cl) 

3,090.00 3,090.00 8,090.00 3,090.00 3,090.00 

2 , 100 . 00 2 , 100 . 00 2 , 100 . 00 2 , 100.00 2,100 00 

6,230.00 6,230.00 6^230.00 6,280.00 6,230.00 


War Production Board; Office o» 
War Mobilization and Recon¬ 
version. 

Department of the Interior. 

War Manpower Commission. 


8,000 9,012,50 9,012.60 9,012.50 9,012.60 9,012.60 9,012.60 9,012.60 9,012.60 


Foreign Economic Administration. 
Office of Price Administration. 


War Production Board— 
National Housing Agency. 


%0Q0 2,32a(X) 2,32a00 . 

3,200 3,640. GO 3, 640.00 3, MO. 00 


. 44, 800 632. 60 |61, 682. 60 |49, 211 60 


Education and Labor Committee 


48,002.60 48, 


002.60 48,002.60 48,002.60 


Annual rate of compensation 


Name and address 


Name of department or orga lization 
by whom paid 


1. Qauniktt. Helen, 16341 St. NW. Department of Labor_ 

2. Kream*, Vlrglni^391810th St. NE.....do.. 


4. MoMurrayr Joseph.120 0 Bt»NE. (see W^artizneHsAUbai^ Ednos^ionJ.,.-dn - --- 

Monthly total......... 4,300 


1946 

1946 

Octo¬ 

ber 

Novem¬ 

ber 

Doeem- 

ber 

Janu¬ 

ary 

Febru 

wy 

$4,900 
a; 760 

$4,3(» 
2; 760 
6,600 

$6,600 

i 

$6,60() 

M,60() 

1 a230 

7,060 

12; 660 

A600 

6,600 

11,830 
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5ttboomm<ttee on Wartime Health and Education 
(In January of 1M6 the subcommittee suddenly dropped the ^‘Wartime*’ from Its title) 


2873 


1044 

1945 

1946 

Bept. 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

Mar. 

Apr.' 



July 

Aug. 

Sept. 

Oct. 

Nov. 

Deo. 

Jan. 

Feb. 

t>,aoo 

$3,200 

$3,200 

$3,200 

$3,200 

$8,200 

$3,200 

$3,200 

$3,200 

$8,200 

$4,300 

$4,300 

$4,300 

$4,300 

$4,300 

$4,300 

$4,300 

$4,300 

fli,8Q0 

3,800 

3,600 

3,800 

3,600 

8,800 

3,800 

3,800 

3,800 

8,800 

6,180 

4,600 

4,000 

4,600 

4,600 

4,600 

4,^ 

4,600 




2,000 

2,000 

2,000 

2,000 

2,000 

%000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

3,047 




6,200 

6,200 

6,200 

6,200 

6,200 

6,200 

6,200 





6,600 

5,600 

5,000 

6,600 

5,800 

5,600 

5,600 

5,600 

5,600 

5,600 

7,176 

7,175 

7,175 

7,175 

7,175 




2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,320 

2,320 

2,320 

2,820 

2,050 

2,660 

2,650 

2,650 

2,600 

2,600 

2,600 

2,600 

2,600 

2,600 

2,000 

2,600 

2,600 

2,600 

2,980 

2,660 

3,980 

2,980 





2,000 

2,000 

2,000 

2,000 

2,000 




2,320 

2»320 

2; 320 

2,320 

2;32Q 

2,320 

2,320 

2,600 

2,600 

2,000 

2,600 

2, COO 








2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2.000 

2,000 

2,000 

2,000 

3,000 

3,000 

,000 

3,000 

3,000 

3,000 

3,000 

3,000 

3,000 

8,000 

3,000 

3,000 

3,000 

3,000 

3,000 

3,000 

8,000 

3,000 






6,eoo 

5,600 

5,600 

5,600 

5,600 

6,230 

6,230 

6,230 

6, 230 

6,230 

6,280 

6,230 

6,230 






1, 440 

1,440 

1,440 

1,440 

1,704 

1,704 

1,704 

1,704 

1,704 

1,704 






2,000 

2,000 

2,000 

2,000 

2,000 







. 



2 .rco 

2,000 

2,000 

2,000 













% 


4,600 

4,600 

4,000 

5,180 

M80 

6,180 

5,180 

5,180 

5,180 

5,180 










6,440 

6,440 

6,440 

6,440 

6,440 

6,440 













2,100 

2,100 

2,100 

2 ;ioo 

2,100 

2,100 










* 



2,320 

2,100 

2,100 

2,100 













4,500 

4,500 

4,500 

4,500 















2,320 

2,320 

2, 320 

21320 

2,320 

2,320 






6,000 







7,500 

7,600 

7,500 

7,500 

2,600 

^2,600 

.2,600 

2,600 











1,446 

1,446 



t 





1 .... 







1,800 

1,800 

1,800 
















2,000 


. 





























3,047 

3,047 



















33,200 

88,840 

38,840 

37,600 

85,300 

46.000j41, 440 

49,240 

43,040 

41,040 

45,269 

47,009 

64,666 

64,080 

1 

66,110 

59,991 

61,687 

46,607 


Name and address 


1. April, Lauretta (transfer¬ 

red November 1945), 2714 
Quarry Rd. NW. 

2. Curtis, Philip 0., 4308 Rus¬ 

sell Ave., Mount Rainier, 
Md. 

3. Oerber, Rose (transferred to 

Veterans' Administration 
in December 1945), 2573 
Hth St. NE. 

4. Lund, Harold, 476 N St. 

8W. 

5. Malmberg, Carl, 1813 F St. 

NW, 

6. Morgan, Love, 1C07 18tb 

St. 8E. 

7. Morgenstein, Ruth, 8022 

Rodman St. NW. 

8. Rascbella, Dolores, 20^ 

Wisconsin Ave. NW. 

9. Roth, Renee (transferred to 

Veterans' Administra¬ 
tion, December 1946), 1614 
North Queen St., Arling¬ 
ton, Va. 

10. Falk, Gapt. I^eslle, AITS, 

Medical Corps, 2804 Ter¬ 
race ltd., SE, 

11. Truslow, Lt. Comdr. .Tobn 

B., USNR, Medical 
Corps, 2007 Peabody St., 
West Hyaltsvillc, Md. 

12. Conklin, Groff (transferred 

to FSA in November 
1945), 514 2U St. NW. 

l.'l Dnnioh, Richard P., 1743 
Columbia Rd. NW. 

14. Fine, Ruth, 804 Houston 

Ave., Takoraa Park, Md. 

15. Schwart?., Sari, 1701 16th 

8t. NW\ 

in. Dillon, Marion, 120 C St. 
NE. 

18. Bragman, Charles, Arling¬ 

ton Village Apartments, 
Arlington, Va. 

19. Brimberp, Betty, 5331 16th 

St. NW. 

20. Dnincs, Patricia, 2000 F 

8t. NW. 

21. Rossoff, Milton, 2712 29th 

St. SE. 

22. Caldbcok, Olive F., 237 

Mississippi Ave., SE. 

23. I^roy, Bernard, Bethesda, 

Md. 

24. Hasor, Doris B., 5018 25th 

St., Arlington, Va. 

25. Durham, Btily 1960 

Fendail Ave. SE. 

26. Marra, Evn Jo, 1803 Now- 

ton St. NW. 

27. Johnson, Jeannette, 3017 G 

St. SE. 

28. Cohen, Ross O.. 2513 Hth 

St. NW. 


Monthly total.. 


Name of departmeut 
or organisation by 
whom paid 


War Production 
Board, National 
Housing Agency. 
Navy Department.... 


Navy Department, 
Veterans' Admin¬ 
istration. 


Navy Department-.-. 

Federal Security 
Agency. 

Veterans’ Admin¬ 
istration. 


Federal Public Hous¬ 
ing Administration, 
Federal Works Agen¬ 
cy, Veterans' Ad¬ 
ministration. 


U. S. Army, Pentagon. 
U. S. Navy. 


War Production 
Board, V. 8. Public 
Health Service, 
FSA. 

Federal Public Hous¬ 
ing Authority. 

_do. 


.do.. 


Department of Labor. 

Federal Public Hous¬ 
ing Authority. 

Farm Security Ad¬ 
ministration. 

Department of Labor. 

Department of Agri¬ 
culture, 

Federal Public Hous¬ 
ing Authority. 

Navy Department-... 


OflQoe of Price Ad¬ 
ministration. 
Federal Public Hobbt 
ing Authority. 
Navy Department..-.. 


Veterans' 
tratlon. 
,„..do. 


Adminis- 


Speoial Committee to Study and Survey the Problems of Small Business Enterprises 


Name and address 

Name of depart¬ 
ment or organi- 
eation by whom 
paid 

Annual rate of compensation 

1944 

1645 

1946 

Aug. 

Sept. 

Got. 

Nov. 

Deo. 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

1. Ohmyj Bralnard, 

3418 Highland 
Dr. SE. 

2. Crlvell^ Agnes E., 

1408 Buchanan 
St. NW. 

8. Abrams, Ruth B., 
2516 K St. NW. 

4. Boner, J. Russell, 

4207 Russell Ave., 

Mount Rainier, 

Md. 

5. Olsin, Jessma, 

2205 B St. SE. 

6. Devltt, Emerald 

G., 2425 27th St. ; 
South, Arlington, 
Va. 

Foreign Eiionomio i 
Administration, 

War Production 
Board. 

Foreign Economic 
Administration. 
Smaller War Plants 
Corporation. 

War Production 
Board. 

. . — a— do » — — . 


m 

I 


m 


IH 


m 


_ 









. 













































2,000 








2; 100 


2,480 

p430 

■ 
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Special Cammittee to Stttdp and Surpop the ^obiaM af Bmdii BuHnesa Snt^prijes^ontinued 


ApftHi 


Name and address 


7. DigRes^ Elsie A., 
130 0 St. NE, 

S. ETana, Harry J., 
3010 'Qalnsville 
St. SE. 

9* Forbes* F. Preston, 
502 Four mile 


Rd., Alexandria, 
Va. 

10. Fuller. Carol M., 
2101 8 Bt. NW. 


11. Gray, Scott K., Jr., 
119 Joliet St. SW. 


12. Qroeper, Stella J., 
1127 Bpanch Ave. 
SE. 


18. Heckard, Dorothy 
M., Shreve Rd., 
Falls Church, 
Va. 

14. Kimball, Kathleen, 

1701 Park Rd. 
NW. 

15. Lucas, Elizabeth 

P., 1730 North 
Quincy Bt., Arl¬ 
ington, Va. 

10. MUlor, Lois M., 
3120 Massachtt- 
setts Ave. SE. 

17. Nelson, John W. 

(see Eduction 
and Labor Com- 
mlttee), Delano 
Apartments. 

18. O'Mullaiie, Ver- 

nice M. (see War 
Contracts), Al- 
oott Hall, Wash- 
inrton, DC. 

M. Purd^ Grace F., 
230 Rhode Island 
Ave. NK. 

20. Sliveman, Arthur 

O., 719 D St. 
NE 

21. Soule, George H., 

Lt., U. 8. Navy, 
4020 Beecher St. 
NW. 

22. Spiocr, Lillian Eve¬ 

lyn 1708 Kll- 
bourne PI. 


23. Stockman, Freder¬ 

ick W., 4000 Ca¬ 
thedral Ave. 

24. Strubel, Margie L., 

4632 12th Bt. NE. 


26. Thurman, Allen 
O., 9729 Bexhili 
Dr., Rock Creek 
Hills, Md. 

26. Van Tassell, Al¬ 

fred J., 1622 
Mount Eflgle PI., 
Alexandria, Va. 

27. Yelcncslcs, Olga, 

2400mh St.NW. 

28. Bay, Martha O., 

6^19 32d Pt. NW. 


29. Billings, F. 0.. 
Dodge Hotel. 

80. Edelsberg, Her¬ 
man, 2141 Suit- 
land Ter. SE. 

31. Pollack, Jack H., 
4307RusscUAvc., 
Mount Rainier, 
Md. 

82. Eccles, Parley P., 
4406 iBt Pi. N£. 


83. Alien, Alioe M., 
1604 Q St. NW. 

Monthly to¬ 
tal. 


Name of depart¬ 
ment or orfumi- 
cation by If bom 
paid 


War Production 
Board. 

Roeonstructlon 
Finance Cor¬ 
poration. 

Department of 
Oommeroo. 


Office of Price Ad¬ 
ministration. 

Reconstruction 
Finance Cor¬ 
poration. 

Ww Production 
Board; Recon¬ 
struction Fi¬ 
nance Corpora¬ 
tion. 

War Production 
Board. 


_do. 


_,do. 



do. 


Office of Price Ad¬ 
ministration. 

.do.. 


Navy Depart¬ 
ment. 


War Production 
Board; Recon¬ 
struction FI- 
nanoo Corpora¬ 
tion, 

Maritime Com¬ 
mission. 

War Production 

♦Board; Recon¬ 
struction Fi¬ 
nance Corpora¬ 
tion. 

Maritime Com- 
mission. 


War Production 
Board. 


.....do. 

.do. 

Bonnetdile Power 
Administration. 
Foreign Econom¬ 
ic Administra¬ 
tion. 

War Manpower 
Commission. 


War Department; 
Foreign Eco¬ 
nomic Admin¬ 
istration. 

War Production 


Board. 


Annual rate ot oompernation 


1944 

IMS 

1946 

Aug. 

Sept 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept 

Got, 

Nov. 

Deo. 

Jan. 

Feb. 

$1,800 

81,800 

$1,800 

$1*800 

$1*800 

$1,800 

$1,800 

$1 SOO 

$1,800 

$l*ffi)0 










6^800 

6,ann 

6,500 

6,506 

6^500 

6,500 

A500 

6,500 

$6^506 

11.175 

$7,176 

$7,175.00 

$7,175.00 

17,175 

$7,175 



4,600 

i600 

4|600 

4,600 

4,600 

4,000 

4,600 

4,600 

4,600 

4,600 

4,600 

5,180 

5,180 

5,180.00 

5,180.00 

7,175 

7,176 

$7,176 

$7,176 

2,100 

2,100 

%100 

2,100 

2L1O0 

2,100 

2,100 

2,100 

2,100 

9,100 

2,100 

2.430 








4,600 

4,600 

4,600 

4,600 

4,000 

4,600 

4,600 

4,600 

4,600 

4,600 

4,600 

6.180 

5,180 

5,390.00 

5,80a00 

5,800 

6,300 



2,000 

2,600 

2,600 

2,600 

2,600 

2,600 

3,600 

2,600 

2,600 

2,600 

2,600 

2,680 

2,980 

2.9eaoo 

2,980.00 

2,980 

2,980 

2,980 

3,000 

2,000 

2,000 

2,000 

2,000 

2,000 






_ 









1,800 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 









1,800 

1,800 

1,800 

1,800 

1,600 

1,800 

1,800 

1,800 

1,860 

1,860 

1,860 

2,166 








2,600 

2,600 

2,600 

2,600 

2,600 




. 




0,600 

5,600 

6,600 

. 

6,600 

5,600 

6,600 

5,600 

6,600 

. 

6,600 

6,600 

6,600 

6,280 

6,230 

6,440.00 

6,440.00 





1,620 

1,620 

1,620 

1,620 

1,680 

1,680 

1,680 

1,068 





3,200 

3,200 

3,200 

3,200 

8,200 

3,300 

8,300 

3,300 

3,300 

3,300 

3,300 








6,600 

6,600 

6,600 

5,600 

6,600 

6,600 

6,600 

6,600 









2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,400 

2,400 

2,400 

2,400 

2,400 

2,400.00 

2,400.00 

2,400 

2,400 

2,400 


2,600j 

2,600 

2,600 

2,600 

2,600 

2,600 

2,600 

2,600 

2,600 

2, COO 

2,600 

2,080 

2,980 

3,000.00 

8,090.00 

3,090 

3,000 

3,090 

3,090 

4,600 

4,600 

4,600 

4,600 

4,600 

5,000 

6,000 

5.000 

5,000 

6,000 

6.000 

5,600 

5^600 

5,600.00 

6,6oaoo 

5,600 

6,600 

5,600 

5,600 


1,800 

1,800 

1,800 

1,800 

1,800 

1,800 

1,800 

1,800 

1,800 

1,800 

2,320 

2,320 

2,320.00 

2,820.00 

2, 820 

2,320 

2,320 

2,320 

6,600 

6,600 

6,600 

6,600 

6,600 

6,500 

6.500 

6,600 

0,500 

6,500 

6,500 

6,600 

6,500 

7,176.00 

7,175.00 

7,175 

7,176 

7,176 

7, m 

6,600 

6,600 

6,500 

(k600 

6^600 

6,500 

6^500 

6^600 

6.500 

6,500 

6^500 

7,175| 

7,175 

7,487.50 

1 

7,437. 50 





. 2,000 

2,000 

2,000 

2,000 

2 , 000 ; 

2.100 

2,100 

2,100 

2,100 

2,100 

2,100 









%100 

2,100 

2,100 

2,100 

2,100 

9,100 

2; 480 

2.430 

2; 430.00 

3 , 430:00 












$,800 

3,800 














6^500 

6.500 

6,500 

7,176 

7,175 

7,176.00 

7,176.00 

7,176 

7,176 

7,176 

i. 

7 ,17(1 









4,600 

4,600 



■ 






'.J. _ 

6>600 

6,500 

7,176 

7,175 

7,175.00 

7,176.00 














%320 

2,820 

2,320.00 

2,320.00 




















. 76,800 

76^700 

81,600 

82^200 

83,830 

81,620 

81,^ 

81,920 

91,840 

91,840 


84,004 

7s,m 

7ei>7l7.50 

76^717.60 

50,480 

i 

37, W5 

35,535 
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RECOKB—SENATE 

War Contrae^ gnbeommitteB cf UUitarp Affairs 


2 ^ 


Name and address 


1 . Borohardt JCuft, 6007 84thPl. NW. 

5. Bowman^ Ward,i WUton Wood. Alexandria. 

Va. 

8. Cheatham, Ann, 4000 South Capitol St. 6E.. 
4. Qkmh. Bertram. 018 Sooth Qumcy St,. Ar> 
liugton, Va. ^ 

8. Btendlton, Hilda, 70618th St. NW. 

6. Phlppen, Doris, 40 Plottsburch Ot. NW. 

7. Begnler, Omer. 200 Eranklm Ave., SU?er 

Md. 

8. Ruhto.Bdoa. 1248 Holbrook Ter. NE- 

0. Banner, Marion, 1802 OsUatln St. NW. 

10. Eostner, Marion, Takoma Park, Md. 

11. Mayer. Grace, 8610 Minxieeota Ave. BE. 

lA 0’MQUane7Veniic& Aloott Ball (see SxnaM 

Business Oommittee). 

18. Timbers, Slsnnmd, 2216 42d St. NW. 

14. Nefllen, MaJ. William E., Army-Navy Club. 


Name ol department or organization 
• by whom paid 


SmaUer War Plants Corporation. 
Jnstloe Department.... 


Smaller War Plants Corporation.. 
Navy Department..... 


Beoonstruction Finanoe Corporation. 

Navy Department. 

Farm Becurity Administration. 


Reotmstructlon Finance Corporation. 

_do.. 

Navv Department. 

SmaUer War Plants Corporatton_ 

War Production Board.... 


Foretm Economic Administration.. 
War Department..._ 


Monthly totals.. 29,460 


Annual rate of compensation 


1944 


August 


8eptem< 

bar 


16,600 


2,040 

8,800 


2,800 
2,600 
2 ; 000 
1,620 

6,500 

AOOO 


$6,600 


2,040 

8,800 


2,800 

2,600 

2,000 

1,620 

6,500 


October 


(Novem-I 

ber 


$5,600 


2,040 

3,800 


2,800 

2,600 

2,000 

1,680 


26,460 19,960 


85,600 


6,500 


2,100 

8,800 

2; 800 


20.300 


Decern- 

ber 


$6,600 


2,000 

6,600 


2,100 

8,800 

2,800 


22,300 


IMS 


Janu¬ 

ary 


$6,600 


2,000 

A500 


2,800 


16,400 


Fobru* 

ary 


$5,600 


2,000 

8,000 


2,800 


March 


$5,600 


2,000 

8,000 


2,800 


April 


$5,600 

0,500 

2,000 

8,000 

2,200 

2,300 


17,900 17,900 26,600 24.600 


May 


16,600 

6,600 


8,000 


2,200 

2,300 


* Devoted a ppr oxim a te ly 50 percent of his time to saboommittee. 

Surplus property Subcommittee of Military Affairs 


Name and address 


Name of department or organization 
by whom paid 


Annual rate of compensation 


1945 


Juno 


July 


August 


Septem- 

tjer 


Octo¬ 

ber 


No- , 
vember 


DeCBm- 

ber 


1946 


Janu¬ 

ary 


Febru¬ 

ary 


1. Borchardt, Kurt, 6007 34th PI. NW. (transferred in 

July 1946). 

2. Graham, Mabel, 1474 Columbia Bd. NW. 

8. HamUton, HUda, 705 18tli St. NW. 

4 . Gross, Bertram M., 613 8. Quincy St., Arlington (See 

Banking and Currency, and War Contracts), 

A Phippon, Doris, 40 Plottaburgh Ct. NW. 

6. Koyars, Liiiiau, 1830 B 8t. NW. 


Smaller War Plants Corporation, 
Beoonstruction Finance Corpora¬ 
tion. 

Smaller War Plants Corporation. 

Reconstruction Finance Corporation.. 
Navy Department.... 


.do.. 


.do.. 


$5,600 


2,000 
2,200 
8,000 

2, 300 


$6,230 


2,320 
2,641) 
8,760 

2,650 


$7,240 


2,320 
2,890 
8, 750 

2,660 


$7,240 


2,320 
2, 890 


$7, 240 


2,320 
2,890 


$7,240 


2,320 

2,890 


$7,240 


2,890 


- Monthly totals. 


20,100 


22,400 


23,850 


12,450 


12,460 


12,460 


10,130 


$7,240 


2,890 


2,100 

12,230 


Banking and Currency Committee 


Name and address 

Name of department or organization 
by whom paid 

Annual rate of compensation 

1946 

1046 

April 

May 

June 

August 

Septem¬ 

ber 

Novem¬ 

ber 

January 

February 

1. Gross, Bertram M. (see War Contracts and 
Surplus Property) (transferred in August- 
September 1946) 613 South Quincy St., 
Arlington, Va, 

2 Abraham Violet, 2800 19th St. NW 

Navy Department. Reconstruction 
Finance Corporation. 

Beconstmetion FinEUioe Corporation.. 



$8,000 

2,000 

4,600 

2,800 

$8,750 

2,300 

6,180 

2,660 

1,704 

8,750 
2,050 

$8,750 

2,800 

5,180 

2,660 

1,704 

8,760 

2,650 

$8,750 

$8,760 

$8, 76:) 

z\ Goldwasser, Betti 0., 806 East George Mason 
Rd., Falls Church, Va 

4. Phippon, Dorte (see War Contracts and Sur¬ 
plus Property), Mcl^an Gardens, NW. 

6 fItAOlf Ruth C 4609 QriArlAS St. NB 

Smaller War Plants Corporation. 

Navy Department... 

Treasury Department__ 

$4,600 

$4,600 

2,660 

2,650 

2,650 

6* T'hompson, Samuel H., 8585 B St. NW... 

Commence Departmiwit ____ 







7 Zfdel Kv*' 24 l^l-, Grefitihelt 

Beoonstruction Finance Corporation.. 




2im 

^660 

2,650 

8 Bryant T^nrlle lOifl lath St. NW _ 

do _ ___ 

2,100 

1,800 

2,100 


9. Dishaw, Marion E., 1788 M St, NW... 

lA ITHna At.. 

Traasiiry Department ___ 







Beoonstruction Finance Corporation.. 

2,300 

2,300 






\fftnthly total... __-__ 








8,600 

9,000 

10,200 

31,984 

81,984 

14,050 

14,060 

14,060 

1 




KCU-182 
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Huval Affairs Committee 


Name and addrew 

Naxoe of department 
or organisation by 
, whom paid 

Annual rate of oompensation 

_ _ . _—- - ... "i 


1944 

1946 



46 

Aug. 

Sept. 

Oct. 

Nov. 

Dee. 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept 

Oct. 

Nov. 

Doc, 

Jatf. 

Feb. 

1. Saundars, Oapt. 

Office of Chief of 

86^000 

$6,000 

»6,000 

$6,000 

$6,000 

$6,000 

$6,000 

$6,000 

$6,000 

$6,000 

te,ooo 

$6,000 

$6,000 

$6^000 

$6,000 

$6,000 

$6,000 

$6,000 

$e»ooo 

James B., tJ. S. 

Naval Operations, 




















Navy, rottredj 4106 

Navy Department. 




















Oliver St., Chevy 





















Obese, Ma. ! 

2. Arklnson, Herbert S., 

Bureau of Naval Per¬ 

1,612 

1.612 

1, 612 

1, 612 

1,612 

1,612 

1,512 

1.612 

1,612 

h 612i 

1, 612 

1,512 

1,688 

1,688 

1,588 

1,739 

1,739 

1,789 

1,789 

chief yeoman, 

sonnel, Office of 




















USNR, 2406 Pen¬ 

Chief of Naval Op¬ 
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8. Flannery, John M., 
yeoman first class, 
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Naval Operations. 




















17 Livingston Bt., 





















Binghamton, N. Y, 





















Monthly total-. 


7,612 

7,612 

7,612 

7,812 

j 7,612 

7,612 

7,612 

1 7,612 

7,612 

7,612 

7,612 

7, 612 

7,688 

7,688 

9,024 

9,176 

9,175 

9,176 

i 

9,176 


Senate.Naval Liaison Office 


Annual rate of compensation 


Name and address 


1 . McLaughlin, Lt. Comdr. 

Frederick A., USNR, 
217 Lsm Dr., Chevy 
Chase, Md. 

2, Feeney, Lt. Comdr. Joseph 

G., USNR, 274d 29th St. 
NW. 

8. Borsdorff, Lt. W. B., 
USNR, 1630 Rhode Is¬ 
land Avo. NW. 

4. Joohhian, Loretto F.^ yoe- 
man 2d class, XTSNR, 

3445 Oakwood Terrace 
NW. 

6. St. Clair, Eleanor W., yoe- 

man 2d class, USNR, 

3446 Oakwood Terrace 
NW. 

8. Huxman, J., seaman first 
class, USNR, Wave 
quarters D. 

7. Wilson, Charlotte, seaman 

first class, Wave quarters 

D. 

8. Harris, H., commander, 

USNR, 1836 Phelps PI. 
NW. 

0. Frank, Evelyn R., yeoman 
seeood class, Wave quar¬ 
ters E. 

10. Stek, Mary Ruth, yeoman 
second class. Wove quar¬ 
ters E. 


Monthly total.. 


Name of department 
or organization by 
whom paid 

1944 

1945 


19 

46 

Sept. 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

Bureau of Naval Per 
sonnel, Navy De¬ 
partment. 

$2,400 

$2,400 

$2,400 

$2,400 

$2,400 

$2,400 

$2,400 

$2,400 

$2,400 

12,400 

$2.400 

$2,400 

$2,400 

$2,400 

$:i,ooo 

$3,000 

$3,000 

$8,000 

.do. 
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2,400 

2.400 

2,400 

2,400 

2. 4(K) 
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2, 400 

2, 400 

2, 400 

2, 400 

3, IfO 
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3,160 

3,150 
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7,464 

7,464 

7,464 

7,104 

7,104 

8,688 

12,468 

12,846 

12,696 

12,696 
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Mr, LUCAS. Mr. President, in view of 
what the Senator from Nebraska has 
said, I should like to make one further 
comment on what occurred before our 
committee this morning dealing with the 
termination of all special committees. 

It was agreed by members of the Mead 
committee that they were of the opinion 
that they could finish their work by Jan¬ 
uary 1 of next year. It was also agreed 
by the Kilgore committee, for which a 
resolution is now on the calendar, that 
they could finish their work and termi¬ 
nate the committee by January 1 next 
It was also agreed that the committee 
set up under the resolution submitted by 
the Senator from Florida [Mr. Pipper] 
would also be terminated at that time. 

In other words, there is a feeling 
among me^mbers of these special com¬ 
mittees—and I am very happy to re¬ 
port it—that sooner or later, and the 
sooner the better, so far as our commit¬ 
tee is concerned, the special committees 


will terminate and finally find their way 
back into standing committees, where a 
subcommittee, or the full standing com¬ 
mittee, can take care of the kind of work 
formerly handled by a special com¬ 
mittee. 

Mr. President, I merely wished to men¬ 
tion that fact, because 1 am satisfied 
that it is the feeling of the Senate as a 
whole that standing committees should 
perform the work of these special com¬ 
mittees in 90 percent of the cases, and 
the sooner we return to the fundamentals 
which have existed in the Senate so far 
as standing committees are concerned, 
the better it will be for the United States 
Senate. 

BBSOLUnONS OF TOPEKA (KANS.) 

TEACHERS ASSOCIATION COMMEND¬ 
ING rm GOVERNMENT FOR EFFORTS 

TO MAINTAIN A STABZUZED ECONOMY 

Mr. BARKLEY obtained the floor. 

- Mr. CAPPER. Mr. President, will the 
Senator from Kentucky yield to me? 


Mr. BARKLEY, I yield. 

Mr. CAPPER. Mr. President, I have 
received resolutions adopted by the To¬ 
peka (Kans.) Teachers Association, com¬ 
mending the Federal Government for its 
efforts to maintain a stabilized economy, 
and urging further action to avoid in¬ 
flation during postwar years. I ask 
unanimous consent to present the resolu¬ 
tions for appropriate reference and 
printing in the Record. 

Mr. BARKLEY. Mr. President, I want 
to say that I am glad to yield to the 
Senator from Kansas to put in the 
Record resolutions commending the ad¬ 
ministration for its economic policy. I 
shall always be glad to yield to the Sen¬ 
ator from Kansas for that purpose. 

There being no objection, the resolu¬ 
tions presented by Mr. Capper, were re¬ 
ceived, referred to the Committee on 
Banking and Currency, and ordered to 
be printed in the Record, as follows; 
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Becolutlon tiM Oov^m- 

MOm% lor Its otforti to motntoln » gtobitflMdi 
omratny tuad urglnff further ootum i»o 
ovoid umatkiii during j;»etwAr yeem 
Wbereae Uvlng ooate hove been portioltf 
held id eheok ddUng the wor yean; ond 
Whereas many powerful foroes are now 
exertlag extreme preeeure on the Oovem- 
ment to remove restrletions on Inflation; and 
Whereas many mtUlcns of worfcera can 
never hope to secure salary Increases fast . 
enough to catch up In a race with Inflation: 
Therefore be It 

Resolved by the Topeka Ttaehets* Associa^ 
tion of fopefca, Kars., That suitable agencies 
and Individuals of the tmlted States Govern¬ 
ment be highly commended for their heroic 
efforts to keep the cost of Uving under con¬ 
trol while the war was being fought; and 
be It further 

Resolved, That suitable agencies and in¬ 
dividuals of the United States Government 
be xtrged to stabilize our economy and exert 
every effort to avoid further Inflation during 
the postwar years. 

L. P. Dittemobe, 

President, Topeka Teachers* ALsaocia- 
dation, Topeka, Xans. 

Action taken on March 12, 1946. 

SUOOSSIBD CHANGBS IN OPA PROGRAM-- 
L E TTER PROM HAROLD C. BARNES 

Mr. CAPI!>ER. Mr. President, with the 
permission of the Senator from Ken¬ 
tucky. I should like also to say I have re¬ 
ceived a letter from Harold C. Barnes, 
secretary-treasurer of the Central States 
Salesmen’s Association, representing 255 
traveling salesmen in Kansas and Mis¬ 
souri, which suggests important changes 
In the OPA program. I think their sug¬ 
gestion is worthy of serious considera¬ 
tion by the Senate, and ask that it be 
printed in the Record. 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 

Central States Salesmen’s Association, 

Kansas City, Mo., March 7, 1946, 
The Honorable AmruR OaPper, 

Senate Office Building, 

Washington, D. C. 

Dear Sib: Our organization Is made up of 
255 traveling salesmen who travel In Kansas 
and Missouri. 

They have Instructed their secretary by 
unanimous vote to write you regarding the 
OPA regulations now before the Senate and 
House Banking Committees, and to enter 
our protest to the extension of OPA in its 
present form. 

We are not opposed to the OPA In Its en¬ 
tirety, but rather to the specific sections of 
this regulation, namely M. A. P. (maximum 
average price), section 828B. and the pro¬ 
vision regarding the pre-tlcketing of mer¬ 
chandise by manufacturers. 

We urge you to give this propoeed exten¬ 
sion of OPA esrlotis consideration, especially 
the above-mentioned sections. Through ob¬ 
servation, experiences, and contacts we are 
convinced that the above regulations are 
doing much to promote and help black mar¬ 
kets, and are causing the whole structui’e of 
OPA to be weakened. If the above regula¬ 
tions are allowed to continue tbey will be 
a very detrimental factor in business re¬ 
covery and will catise many injustices in the 
pursuit of free enterpriae. 

We feel that if you will give these regula¬ 
tions, especially MAP* osreful study you 
wHl use your influence to correct the in¬ 
equalities of these provisions and help elim¬ 
inate them, should OPA be extended. . 

Our committee will darefuny watch your 
action regarding this leglalatton and wa wish 


to thank you in advance for your serious 
consideration of this matter. 

Tours very truly, 

Harold C. Barnes, 
Secretary Treasurer, 

CALL OP THE ROLL 

Mr. BARSXEY. I suggest the absence 
of a quorum. 

The PRESIDfiNT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 


the following Senators answered to their 
names: 

Alkan 

Hart 

Overton 

Austin 

Hatch 

Pepper 

Bailey 

Hawkes 

Radcliffe 

Ball 

Hayden 

Reed 

Bankhead 

Hlckenlooper 

Revercoxnb 

Barkley 

Hoey 

Bussell 

Bilbo 

Huffman 

Saltonstall 

Briggs 

Johnsem. Colo. 

Shlpetead 

Brooks 

Johnston, S. C. 

Smith 

Book 

Kilgore 

StanflU 

Bushfleld 

Knowland 

Stewart 

Butler 

La FoUette 

Taft 

Byrd 

Lucas 

Taylor 

Capohart 

McClellan 

Thomas, Okla. 

Capper 

McFarland 

Thomas, Utah 

Carville 

McKellar 

Tobey 

Coimally 

McMahon 

TunneU 

Cordon 

Magniison 

Tydlngs 

Donnell 

Maybank 

Vandonberg 

Eastland 

Mead 

Wagner 

EUender 

MUUkln 

Walsh 

Ferguson 

Mitchell 

Wheeler 

Pulbrlght 

Moore 

Wherry 

George 

Morse 

White 

Oerry 

MUrdoek 

Wiley 

Qossett 

Mmray 

Willis 

Green 

Myers 

Wilson 

Guffey 

Gurney 

O'Daniel 

OMahoncy 

Young 


Mr. BARKLEY. I announce that the 
Senator from Virginia [Mr. Glass] is ab¬ 
sent because of illness. 

The Senator from Alabama [Mr. Hill] 
Is absent because of illness in his family. 

The Senator from Florida [Mr. An¬ 
drews] is necessarily absent. 

The Senator from New Mexico [Mr. 
Chavez], the Sanator from California 
[Mr. Downey], and the Senator from 
Nevada [Mr, McCarran] are absent on 
official business. 

Mr. WHERRY. The Senator from 
Maine [Mr. Brewster] and the Senator 
from New Hampshire [Mr. Bridges] are 
necessarily absent. 

The Senator from Wyoming [Mr. Rob¬ 
ertson] is absent because of illness in his 
family. 

The PRESIDENT pro tempore. 
Eighty-six Senators having answered to 
their names, a quorum is present. 

EXECUTIVE SESSION 

Mr. BARKLEY. Mr. President, there 
will be some discussion—Just how long no 
one can predict—on the nomination of 
Commodore Vardaman to be a member of 
the Federal Reserve Board. It is desired 
that that nomination be taken up and 
disposed of today. Therefore, I move 
that the Senate proceed to the considera¬ 
tion of executive business, so that we may 
have the time necessary to discuss the 
nomination and dispose of it this after¬ 
noon. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

TVE MESSAGE REFERRED 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a message from the Pres¬ 
ident of the United States submitting the 


nomination of .Duane ^ Leudi^s, of 
Minnesota, to be a foreign afrvi<^ 
cer, unclassified, a vice consul cl caheer* 
and a secretary in the diplooMitic serv^ 
Ice, which was referred to the Commit-* 
tee on Foreign Relations. 

EXBCUnVB REPORTS OP A COMMITTBE 

The following favorable reports of 
nominations were submitted: 

By Mr. WALSH, frqm the Committee on 
Naval Affairs; 

Fleet Admiral William D. Leahy, United 
States Navy, to have the permanent grade of 
fleet admiral of the United States Navy, to 
rank from the 15th day of December 1944; 

r^eet Admiral Ernest J. King, United 
States Navy, to have the permanent grade of 
fleet admiral of the United States Navy, to 
rank from the 17th day of December 1944; 

Fleet Admiral Chester W. Nimltz, United 
States Navy, to have the permanent gado of 
fleet admiral of the United States Navy, to 
rank from the 19th day of Dscember 1944; 

Fleet Admiral William P. Halsey, Jr.. 
United States Navy, to have the permanent 
grade of fleet admiral of the United States 
Navy, to rank from the 4th day of December 
1945; 

General Alexander A. Vandegrlft, Com¬ 
mandant of the Marine Corps, to have the 
permanent grade of general in the Marine 
Corps from the Zlst day of March 1945; and 

Sundry naval aviators of the Marine Corps 
Reserve to be second lieutenants In the regu¬ 
lar Marine Corps. 

The PRESIDENT pro tempore. If 
there be no further reports of commit¬ 
tees, the clerk will state the nomina¬ 
tions on the Executive Calendar. 

POREION SERVICE 

The Chief Clerk read the nomination 
of W. Averell Harriman, of New York, 
to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to Great Britain. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con¬ 
firmed. 

POSTMASTERS 

Subsequently, during the course of Mr. 
Donnell's speech. 

Mr. BARKLEY. Mr. President, wUl 
the Senator from Missouri yield to me 
for the purpose of having the postmas¬ 
ter nominations on the calendar con¬ 
firmed? 

Mr. DONNELL. I yield with pleasure. 

Mr. BARKLEY. I ask that the nomi¬ 
nations of postmasters on the calendar 
be confirmed en bloc. 

The PRESIDENT pro tempore. With¬ 
out objection, the nominations of post¬ 
masters are confirmed en bloc. 

Mr. BARKLEY. I ask that the Presi¬ 
dent be immediately notified of the con¬ 
firmation of all nominations confirmed 
today. 

The PRESIDE^? pro tempore. With¬ 
out objection, the President will be noti¬ 
fied forthwith, 

FEDERAL RESERVE SYSTEM—JAMES K, 
VARDAMAN, JR. 

The Chief Clerk read the nomination 
of James Kimble Vardaman, Jr., of Mis¬ 
souri, to be a member of the Board of 
Gtovernors of the Federal Reserve Sys¬ 
tem for a term of 14 years from February 
1 , 1946 . 
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The PRESIDENT pro tempore. The 
qu^tion Is: Will the Senate advise and 
consent to this nomination? 

Mr. DONNELL. Mr. President, I op¬ 
pose the confirmation of the nomination 
of Commodore James K. Vardaman, Jr., 
to be a member of the Board of Gover¬ 
nors of the Federal Reserve System. My 
opposition is based on three grounds: 

First. The Senate should not confirm 
the nomination of Commodore Varda¬ 
man unless the Senate has strong, con¬ 
vincing and preponderant affirmative 
reason to believe that he possesses all 
those qualifications which it Is essential 
that a person have In order that his ap¬ 
pointment to that office be in the best in¬ 
terest of the people of our Nation. 

Second. The evidence fails to establish 
the existence of strong, convincing and 
preponderant affirmative reason to be¬ 
lieve that Commodore Vardaman pos¬ 
sesses all those qualifications which it is 
essential that a person have in order that 
his appointment to that office be in the 
best Interest of the people of our Nation. 

Third. To the contrary, the evidence 
affirmatively establishes that there are 
certain of those qualifications which 
Commodore Vardaman does not possess. 

No argument is necessary to establish 
the first of those grounds, namely, that 
the Senate should not confirm the nomi¬ 
nation of Commodore Vardaman unless 
the Senate has strong, convincing, and 
preponderant affirmative reason to be¬ 
lieve that he possesses all those qualifica¬ 
tions which it is essential that a person 
have in order that his appointment to 
that office be in the best interest of the 
people of our Nation. I do, however, at 
this point assert that it is especially im¬ 
portant to the people that a member of 
the Board of Governors have those quali¬ 
fications, because once appointed such 
member remains in office for a long term, 
and is not easily displaced. The term of 
the office to which Commodore Varda¬ 
man has been nominated is not 4 years 
or 6 years. The length of this term is 14 
years. It is seven times that of a Mem¬ 
ber of the House of Representatives, 
three and a half times that of the Presi¬ 
dent of the United States, and two and a 
third times that of a Member of the 
United States Senate. If the nomination 
of an appointee to this office shall be con¬ 
firmed at this tinqe. there will occur dur¬ 
ing his term of office three Presidential 
elections and less than 8 months will re¬ 
main after the expiration of his term 
imtil a fourth election of President of 
the United States will take place. If a 
person the nomination of whom to this 
office should now be confirmed, were soon 
to prove unsatisfactory to the people of 
our country, the Nation will nevertheless 
have a long period of waiting before a 
change can be made unless grounds of 
Impeachment or removal for cause should 
arise. 

I pass to the question as to whether the 
Senate has strong, convincing, and pre¬ 
ponderant affirmative reason to believe 
that Commodore Vardaman possesses all 
those qualifications which it is essential 
that a person have in order that his ap¬ 
pointment to the office of member of the 
Board of Governors of the Federal Re¬ 
serve System be in the best Interest of 
the people of our Nation, 


Just what is the Board of Governors 
of the Federal Reserve System? The 
Board of Governors is a body of seven 
members. The Federal Reserve System 
includes the Board, the 12 Federal Re¬ 
serve banks located in 12 re^ective cities 
of the Nation, the Federal Open Market 
Committee—^which Committee is com¬ 
posed of the members of the Board of 
Governors and five representatives of the 
Federal Reserve banks—the Federal Ad¬ 
visory Council, and, as of December 31, 
1945, member banks to the number of 
6,884. There are also operated 24 
branches of the Federal Reserve banks 
located in other cities of the United 
States. The member banks include, to 
quote the language of the Congressional 
Directory of January 1946— 

All national banks in the United States 
and such State banks, trust companies. Mor¬ 
ris Plan banks, and mutual savings banks 
as have voluntarily applied to the Board of 
Governors for membership and have been 
admitted to the System. 

The deposits of the 6,884 member banks 
on December 31. 1945, aggregated $129,- 
600,000,000. The wide scope of the pur¬ 
poses of the act creating the System are 
indicated in the preamble, which reads: 

To provide for the establishment of Fed¬ 
eral Reserve banks, to furnish an elastic 
currency, to afford means of rediscounting 
commercial paper, to establish a more effec¬ 
tive supervision of banking in the United 
States, and for other purposes. 

Vast powers are reposed by the law in 
the Board of Governors. Among those 
powers is to exercise general supervision 
over the Federal Reserve banks. The 
assets of the 12 Federal Reserve banks 
at the end of 1945 were $45,000,000,000. 
In 1944 in the operations of the Federal 
Reserve banks, the aggregate of the cur¬ 
rency and coin which were received and 
counted, checks and collection items han¬ 
dled, issues, redemptions, and exchanges 
of United States Government obligations 
and transfer of funds was $1,167,209,- 
152,000. The figures which I have given 
as to assets and aggregates just men¬ 
tioned include not only the 12 Federal 
Reserve banks but also the 24 branches 
of the Federal Reserve banks previously 
mentioned. 

The importance of the power of exer¬ 
cise of general supervision over the Fed¬ 
eral Reserve banks, which power is pos¬ 
sessed by the Board of Governors to 
which Commodore Vardaman has been 
nominated, is further indicated by the 
following statement, contained in the 
Congressional Directory of January 1946, 
with reference to the powers of Federal 
Reserve banks: 

Federal Reserve banks are authorized, 
among other things, to receive and hold on 
deposit the reserve balances of member 
banks; to Issue Federal Reserve notes; to 
dlscoimt for their member banks notes, 
drafts, bills of exchange, and bankers’ ac¬ 
ceptances of short maturities arising out of 
commercial, industrial, or agricultural trans¬ 
actions, and short-term paper secured by 
obligations of the United States; to make 
advances to their member banks upon their 
promissory notes for periods not exceeding 
90 days upon the security of paper eligible 
for discount or purchase or upon direct obli¬ 
gations of the United States, and for periods 
not exceeding 16 days upon certain other 
aecurlties; to make advances upon security 


satisfactory to the Federal Raserve banks to 
member banks for periods pot exceeding 4 
months at a rate of Interest at least ohe- 
half Of 1 percent higher than that applicable 
to discounts and advances of the kinds men¬ 
tioned above; in certain exceptional circum¬ 
stances and under certain prescribed con¬ 
ditions, to make advances to groups of mem¬ 
ber banks; under certain prescribed condi¬ 
tions, to grant credit accommodations to fur¬ 
nish working capital for established indus¬ 
trial or commercial businesses for periods not 
exceeding 6 years, either through the medium 
of financing institutions or. in exceptional 
circumstances, directly to such businesses, 
and to make commitments with respect to 
the granting of such accommodations; In 
unusual and exigent circumstances, when 
authority has been granted Isy at least five 
members of the Board of Governors, to dis¬ 
count for individuals, partnerships, or cor¬ 
porations. under certain prescribed condi¬ 
tions, notes, drafts, and bills of exchange 
of the kinds and maturities made eligible for 
discount for member banks; to make ad¬ 
vances to Individuals, partnerships, or corpo¬ 
rations upon their promissory notes secured 
by direct obligations of the United States for 
periods not exceeding GO days; at the direc¬ 
tion of the Federal Open Market Committee, 
to purchase and sell in the open market 
bankers' acceptances and bills of exchange of 
the kinds and maturities eligible for dis¬ 
count, obligations of the United States, and 
certain other securities; to act as clearing 
houses’ and as collecting agents for their 
member banks, and under certain conditions 
for nonmember banks, in the collection of 
checks and other instruments; to act as de¬ 
positaries and fiscal agents of the United 
States; and to exercise other banking func¬ 
tions specified in the Federal Reserve Act. 

Federal Reserve notes are not only a 
first and paramount lien on all assets of 
the Federal Reserve banks through 
which they are issued but they are also 
obligations of the United States. They 
are issued against the security of gold 
certificates and of commercial and agri¬ 
cultural paper discounts or purchased by 
Federal Reserve banks, and may also be 
secured by direct obligations of the 
United States. 

Mr. President, not only, however, does 
the Board of Governors possess the 
power of exercising general supervision 
over the 12 Federal Reserve banks, but 
the Board possesses, in addition, numer¬ 
ous other powers of exceedingly great 
importance. For the substance and, in 
large part, the language of the summary 
which I shall now set forth, I am in¬ 
debted to the Congressional Directory of 
January 1946, in which is set out an 
excellent compilation of these various 
Important powers. Among those powers 
are the following: 

First. Within certain limitations and 
In order to prevent injurious credit ex¬ 
pansion or contraction, to change the 
requirements as to reserves to be main¬ 
tained by member banks against 
deposits. 

Second. In order to prevent the exces¬ 
sive use of credit for the purchase or 
carrying of securities, to regulate the 
amount of credit that may be Initially 
extended and subsequently maintained 
on any security—with certain excep¬ 
tions—registered on a national securities 
exchange. 

Third. To perform various other func¬ 
tions which are designed to enable the 
Board to prevent an undue diversion of 
funds into speculative operations. 
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Fourth, To prescribe regulfttlotts with 
respect to extensions of credit, partlcu* 
lariy credit for the purpose of purchas¬ 
ing consumers* durable and semidurabk 
goods; under which authority, Mr. Presi¬ 
dent, restrictions of credit have been 
applied to charge accounts, to install¬ 
ment purchases of certain articles, and 
to certain kinds of loans. 

Fifth. To review and determine dis¬ 
count rates charged by the Federal Re¬ 
serve banks on their discpunts and ad¬ 
vances. 

Sixth. Tomake examination of the 12 
Federal Reserve banks; to require state¬ 
ments and reports from such banks; to 
require the establishment or discontinu¬ 
ance of branches of such banks; to super¬ 
vise the issue and retirement of Federal 
Reserve notes; and to exercise special 
supervision over all relationships and 
transactions of the 12 Federal Reserve 
banks with foreign banks or bankers. 

Seventh, To pass on the admission of 
State banks, trust companies, Morris 
plan banks, and mutual savings banks to 
membership In the Fed«^ Reserve Sys¬ 
tem and to pass on the termination of 
membership of such banks; to examine 
member b^ks (which, as previously 
stated, on December 31, 1945 numbered 
6,884) and affiliates of member banks; to 
receive condition reports from State 
member banks and their affiliates; to 
limit by regulation the rate of interest 
which may be paid by member banks on 
time and savings deposits; to issue voting 
permits to holding company affiliates of 
member banks entitling them to vote the 
stock of such banks at any or all meet¬ 
ings of shareholders of the member 
banks; to issue general regulations per¬ 
mitting Interlocking relationships in cer¬ 
tain circumstances between member 
banks and organizations dealing in se¬ 
curities or, under the Clayton Anti-Trust 
Act, between member banks and other 
banks; to remove officers—and, Mr. 
President, I call particular attention to 
this point—and directors of a member 
bank for continued violations of law or 
unsafe or unsound practices in conduct¬ 
ing the business of such bank; to suspend 
member banks from the use of the credit 
facilities of the Federal Reserve System 
for making undue use of bank credit for 
speculative purposes or for any other 
purpose Inconsistent with the mainte¬ 
nance of sound credit conditions; to pass 
on applications of State member banks to 
establish out-of-town branches; to pass 
on applications of national banks for au¬ 
thority to exercise trust powers or to act 
in fiduciary capacities; to grant au¬ 
thority to naticmal banks to establish 
branches in foreign countries or depend¬ 
encies or Insular possessions of the 
United States, or to invest in the stock 
of banks or corporations engaged in in¬ 
ternational or foreign banking; and to 
supervise the organization-and activities 
of corporations organized under Federal 
law to engage in international or foreign 
banking. 

Eighth. To operate a settlement fund, 
by which balances due to and from the 
various Federal Reserve banks arising out 
of their own transactions or transactions 
of their member banks or of the United 


- States Government are settled in Wash- 
ingtcm through telegraphic transfer of 
tunds without physical shipments of cur¬ 
rency. 

Ninth. In exercising its supervisory 
functions over the Federal Reserve banks 
and member banks, to promulgate regu¬ 
lations, pursuant to authority granted by 
the law, governing certain of the above- 
mentioned activities of Federal Reserve 
banks and member banks. 

Tenth. To render services—as do also 
the Federal Reserve banks and their 
branches—^relating to financial informa¬ 
tion, and so forth, to the War and Navy 
Departments and to cooperate with such 
Departments and the United States Mar¬ 
itime Commission In connection with 
guaranties of loans made under the Con¬ 
tract Settlement Act of 1944. 

Mr. President, in addition to the fore¬ 
going vast powers of the Board of Gover¬ 
nors of the Federal Reserve System to 
which Commodore Vardaman has been 
nominated by the President of the United 
States, each member of the Board of 
Governors is a member of the Federal 
Open Market Committee, the member¬ 
ship of which committee includes, in ad¬ 
dition, five representatives of the Federal 
Reserve banks. Open market operations 
of the Federal Reserve banks are con¬ 
ducted under regulations adopted by the 
committee with a view to accommodat¬ 
ing commerce and business and with re¬ 
gard **to their bearing upon the general 
credit situation of the country; and no 
Federal Reserve bank may engage or de¬ 
cline to engage in open-market opera¬ 
tions except in accordance with the di¬ 
rection of and regulations adopted by 
the committee.** 

Mr. President, Illustrative of the im¬ 
portance of the Board of Governors of 
the Federal Reserve System, to which 
Commodore Vardaman has been nomi¬ 
nated for membership, may be quoted the 
following from the report of the Board 
concerning operations for the year 1944: 

1. The Federal Reserve authorities piirsued 
the policy Inaugvirated shortly after the out¬ 
break of the war of keeping banks supplied 
with suflftcient funds to buy such Govern¬ 
ment securities as were not sold to other 
Investors. In doing this the Reserve banks 
added $7,000,000,000 to their holdings of Gov¬ 
ernment securities and in addition made ad¬ 
vances to member banks, which at one time 
during the year exceeded half a billion dol¬ 
lars. (P. 1.) 

2. Federal Reserve operations in the open 
market were directed toward the objectives 
of supplying banks with reserves suficient 
to purchase such Government securities as 
were not bought and held by other investors 
and of maintaining stable prices and yields on 
marketable Government securities. Federal 
Reserve holdings Increased by $7,000,000,000 
to a total of $19,000,000,000. During the 
previous year the increase was $5,000,000,000. 
(P. 3.) 

3. Regulation V loans to Industry have 
proved themselves to be of great value In 
time of war. <P. 14.) The Board and the 
Reserve Banks were active throui^out the 
year in arranging for loans imder regulation 
V, These loans, made by banks and guar¬ 
antied in part by the Government, were used 
for financing war production and, to an in¬ 
creasing extent, to provide for funds that 
may be needed to release working capital 
pendihg settlement of canceled war contracts. 
(P* 1.) 


4. On August 16, following passage of the 
Contract Settlement Act of 1944, the Director 
of Contract Settlement issued hie general 
regulation No. 1 prescribing procedure and 
policies to be followed by the War and Navy 
Departments and the Maritime Commission 
In guaranteeing termination loans through 
the agency of the Federal Reserve banks. 
Such termination loans known as T loans are 
for the purpose of enabling war contractors 
to obtain the use of funds tied up In war 
production pending final settlement of 
claims arising from terminated contracts. 
(Pp. 13-14.) 

Mr. President, obviously, possessed of 
authority such as has been described, the 
Board of Governors of the Federal Re¬ 
serve System, to which Commodore Var¬ 
daman has been nominated, through 
their power over expansion and contrac¬ 
tion of credit, may exert a profound and 
important influence toward inflation or 
deflation, and in so doing may vitally af¬ 
fect the welfare of every man, woman, 
and child in the United States. 

Mr. Hord Hardin, executive vice presi¬ 
dent of the Mississippi Valley Trust Co. 
of St. Louis, Mo., was among those who 
indicated to the Subcommittee of the 
Banking and Currency Committee of the 
Senate their opinion that Commodore 
Vardaman is not qualified to serve as a 
member of the Board of Governors of 
the Federal Reserve System—page 572. 
There is sound reason in his observation 
that "I think the Federal Reserve Sys¬ 
tem in the United States is the strongest, 
most important financial organization in 
the world today*’—page 677. 

What are the qualifications which it is 
essential that a person have in order 
that his appointment to the office of 
member of tiie Board of Governors of 
the Federal Reserve System be in the 
best interest of the people of our Nation? 
Many qualifications may occur to us as 
being desirable. Two, however, are es¬ 
sential. They are: 

First. Such experience or ability along 
business and economic lines as will quali¬ 
fy the member to deal capably with the 
problems with which he will be con¬ 
fronted. 

Secohd. Freedom from tendency to al¬ 
low oneself to be influenced, In the per¬ 
formance of duty, by any consideration 
which is not consistent with public wel¬ 
fare. 

Does the Senate have before it strong, 
convincing, and preponderant affirma¬ 
tive reason to believe that Commodore 
Vardaman possesses those two qualifica¬ 
tions? 

Fii’st, let us consider the evidence as it 
relates to whether he Is the possessor of 
such experience or ability along business 
and economic lines as would qualify him 
Ip deal capably with the problems with 
which he, as a member of the Board of 
Governors, would be confronted. The 
evidcnc^tAhnv^ him to have practiced 
law wlthimmer brother in Jackson, 
Miss., fro2n^l||^tll in 1917. Follow¬ 
ing military siWb from 1917 to 1919, 
he was for 7 yeaa|||nr4lMit is imtil in or 
about 1926—engagm^ a time in the 
Investment businesl^ it Louis, Mo., 
with the Mortgage Trcfi^o. by which 
he was employed for a iWi in the firm 
of Little. Vardaman, & Bidding of which 
he was a member, and for a time with 
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Whitaker & Co, by which he was em¬ 
ployed. Of his work in that period from 
1919 to 1926 Commodore Vardaman says: 

prom 1919, upon dlscheurge from military 
servipe, to 1926 I was engaged In the invest¬ 
ment business in St. Louis, Mo. During that 
time I represented various banking syndi¬ 
cates in the purchase ot municipal bonds, 
public utility and corporation bonds, real- 
estate bonds, and other similar securities. 
In this work, I traveled almost constantly 
throughout the United States, and acquired 
a working knowledge of the laws. Industries, 
and resources, etc., of the States east of the 
Rocky Mountains and some of the far West¬ 
ern States. 

Mr. President, numerous letters com¬ 
mendatory as to ability ahd character 
from persons of banking experience who 
knew Commodore Vardaman during the 
period of 1919-26, from then until the 
present year, and from some who knew 
him even earlier than 1919, were pre¬ 
sented to the subcommittee. Mr. Presi¬ 
dent, I invite attention, however, to 
the fact that no testimony or message 
was presented to the subcommittee from 
any person Identified as a member, or 
employee, of either company by which he 
was employed during any part of the 
period of 1919-26, or of the firm of 
which he was a member during part of 
the period of 1919-26. Said letters are 
largely of a general nature and but little. 
If any, of their contents can be certainly 
construed to apply definitely to his work 
during that period. 

Continuing, Commodore Vardaman 
stated to the subcommittee: 

Prom 1926 to 1933 I was a loan officer with 
the title of assistant vice president, and 
later vice president, of the Liberty Central 
Trust Go., of St. Louis, and the First Na¬ 
tional Bank in St. Louis, handling credits 
for banks and corporations and individuals 
in the Middle West, South, Southwest, and 
Southeast. As a member of the loan com¬ 
mittee of the First National Bank of St. 
Louis, I passed, with the other officers of the 
committee, on all of the loans and renewals 
made by that bank—then the largest hank 
west of the Mississippi River. 

No testimony or message was presented 
from anyone Identified as having been 
connected with the Liberty Central 
Trust Co. Mr. Harvey Welch, a vice 
president of the First National Bank of 
St. Louis, testified, respecting Commo¬ 
dore Vardaman—and it will be recalled 
that the First National Bank of St. Louis 
is one of the banks with which he was 
associated during the period from 1926 
to 1933—as follows: 

Mr. Welch. There was a period from 1929 
to 1933 when he was an officer in our bank 
that I was in contact with him all the time 
during that time. 

Senator Radclute. What impressions did 
you form of him during those 4 years? 

Mr. Welch. Personally, Commodore Varda¬ 
man is a very likeable man. 

Senator Raix^libte. What impressions did 
you form of his ability and the character of 
the services which he rex^4g(if^ the bank dur¬ 
ing that period? 

Mr. Welch. Well, my own personal impres¬ 
sion was that he was, in connection with 
his job, or his attitude sometimes was, rather 
one of, well, sort of an indefinite attitude to¬ 
ward his Job. 

Senator RaocLim. Indefinite? 

Mr. Welch. Sometimes there would be in- 
stancas Where I personally felt that It 
bordered on neglect. 


From Mr. Welch's testimony it will be 
also observed that the number of men 
on the loan committee of which Com¬ 
modore Vardaman testified he was a 
member was not a small restricted num¬ 
ber, but was, to quote Mr. Welch, “ap¬ 
proximately 2 dozen anyway." 

Commodore Vardaman testified that 
he was loaned in 1932, which was during 
the time from 1926 to 1938, for a period 
of 6 months to the Federal Reserve bank. 
No testimony as to the quality of his 
work while with the Federal Reserve bank 
was presented. 

As to the period from 1933 to 1937, 
Commodore Vardaman stated to the sub¬ 
committee: 

From 1983 to 1937 I was manager of the 
Reconstruction Finance Corporation in the 
St. Louis district, which Included Missouri, 
southern half of Illinois, western half of 
Indiana, and western half of Kentucky. As 
head of this Corporation in that area, I per¬ 
sonally supervised the reorganization of 
more than 100 banks and trust companies; 
loaned more than $120,000,000 and before 
leaving the Reconstruction Finance Corpora¬ 
tion had collected more than $100,000,000; 
and analyzed and declined loan applications 
amounting to more than $500,000,000. 

Mr. President, a number of the letters 
on file with the subcomittee speak highly 
of his work with RPC. In addition. Mr. 
Charles T, Fisher, Jr., president of the 
National Bank of Detroit, a bank with 
deposits of a billion two hundred and 
fifty million dollars, who was manager 
of the Detroit Loan Agency of RPC and 
became acquainted with Commodore 
Vardaman when he came into RFC in 
1933 endorsed Commodore Vardaman 
without reservation to sit with the Board 
of Governors of the Federal Reserve Sys¬ 
tem. 

Mr. Emil Schram, now president of the 
New York Stock Exchange, who was in¬ 
timately associated with Commodore 
Vardaman in the RFC, of which Mr. 
Schram was a member—and Chairman 
in the period from 1939 to 1941, which 
period began 2 years after Commodore 
Vardaman's connection with the RFC— 
also testified without reservation that he 
has every reason to believe that Com¬ 
modore Vardaman is well qualified for 
work of the sort, meaning work of a Gov¬ 
ernor of the Federal Reserve System. 

Commodore Vardaman was president 
of the Tower Grove Bank & Trust Co., 
of St. Louis, between either July or Sep¬ 
tember 1937 and August or September 
1939, a period not exceeding approxi¬ 
mately 2 years and 2 months, and not 
“about 2 y 2 or 2 years," as his written 
statement and oral. testimony, stated. 
Of his presidency of said Institution he 
stated to the subcommittee: 

From 1937 to 1939 (about 2^4 or 3 years) 

1 was president of the Tower Orove Bank Sb 
Trust Co. of St. Louis. A change In execu¬ 
tive management of this bank had been in¬ 
sisted upon by the Federal Reserve System. 

I was selected for the position, and I ac¬ 
cepted with the understanding that 1 would 
stay with the bank only long enough to ac¬ 
complish a complete reorganization. 

Diirlng my administration as president, 
the bank Increased in volume of business 
by nearly 60 percent, changed from an op¬ 
erational loss to the second largest earning 
bank In St. Louis, and became the fifth 
largest bank In volume of assets in St. 
Louis. At no time during my career as 


president of the bank did I have the whole¬ 
hearted cooperation of its board, they hav¬ 
ing been forced to make a change in per¬ 
sonnel and therefore regarding me more or 
less as a policeman. The bank was what 
Is known as a German bank being located 
In South St. Louis where a large percentage 
of the population Is German and most of 
the bank’s customers, as well as most of 
the directors, were of pronounced German 
descent and sympathy. 

In that respect I should like to inter¬ 
polate that there was absolutely no inten¬ 
tion of inpugning the standing or patri¬ 
otism of these people to the United States 
Government. All this was back in 1937, 
before any question of loyalty or anjrthing 
of that kind might come up. 

Such a situation made impossible any 
continued happy association and as soon as 
the Federal Reserve bank approved my re¬ 
organization, I asked to be relieved. When 
I left, the bank paid me my ftiU year’s 
salary, and directed me to retain certain 
fees from receiverships which I had ac¬ 
cepted as president of the bank, and gave 
me the automobile which the bank had 
purchased for my use as its president. 

My work In reorganizing this bank was 
regarded as excellent by the Federal Reserve 
bank officials, the State banking officials, and 
the St. Louis Clearing House Association. 

It is to be noted that, referring to the 
other persons in the Tower Grove institu¬ 
tion, Commodore Vardaman also testi¬ 
fied—page 78—“Our ideas clashed all the 
way through." Referring to two mem¬ 
bers of the Board of Directors, Commo¬ 
dore Vardaman was asked on cross- 
examination—page 89—“You had con¬ 
siderable contacts with these two gen¬ 
tlemen?"—to which question he replied, 
“Mostly unpleasant; yes, sir." 

It will be recalled that Commodore 
Vardaman testified, In stating his Tower 
Grove experience, "I asked to be relieved.” 
On cross-examination, however, he amplified 
that statement by saying: 

I was going away on my first vacation. I 
called in three of the leading directors and 
said to those gentlemen: “I am going away. 
While I am gone I want you to make up your 
minds to one of two things, either that I am 
going to be released from my contract and 
get out of here, or else you have to get out. 
Life is too short to carry on this eternal 
battle. I do not have to do it and do not 
intend to do it.” 

I asked those gentlemen to meet with the 
Board, to argue the matter out and leave 
word for me at Chicago when I got back, 
either the end of July or the first of August, 
giving their final decision. If they wanted 
to stay then I wanted to get out. Mr. Dun¬ 
bar came to Chicago and told me of the 
decision of the Board, that they would rather 
I would get out than for the other directors 
to get out. That was the basis of my de¬ 
parture. 

Mr. President, in his testimony Com¬ 
modore Vardaman referred to Mr. Alex 
Mlltenberger, the gentleman whom the 
Commodore relieved as president of the 
Tower Grove 3ank & Trust Co., and made 
chairman of his board, as “an elderly 
man, and a very fine character." 

It may be of Interest to note that there 
was made to the subcommittee of the 
Committee on Banking and Currency by 
myself an offer that Mr. Mlltenberger 
could testify that Commodore Vardaman 
swore over the telephone, stating, in sub¬ 
stance, “I don’t give a"—-then follows an 
oath in which the name of Deity ap¬ 
pears—“about the directors." 
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Tha foUowlQfir oross-examlnatioii also 
occurred: 

Oenator DonmuUi. Was there any ertUetsm 
made hy Mr. MUtenheraer at faaoMt in rela-> 
tkm to any langitaae you used to customers 
or oflioers at the hank? 

Cksmmodore VASOAMAir. Ke?er to any cus¬ 
tomers. I understand that he did direct 
soma crltlolsm toward me about my plain 
talk to directors. I was always most cour¬ 
teous to Mr. Mlltenherger, who was an elderly 
man and a very line character. 

Senator IioMxaBLL. Did that criticism con¬ 
sist or profanity? 

Oommodore Vasdamaw. That depends on 
what you mean by profanity. If It was a few 
damnsj all right. 

In connection with Commodore Var- 
daman's presidency of the Tower Orove 
Bank & Trust Co., attention is also 
directed to the testimony of Mr. Hord 
Hardin, of the Mississippi Valley Trust 
Co. In point of resources, the Missis¬ 
sippi Valley Trust Co. is the third largest 
banking institution in the city of St. 
Louis, and Mr. Hardin, as I recall, has 
been with that bank for some 43 consecu¬ 
tive years, a man of the highest standing 
and personality. This is what he said: 

As I think I said here awhUe ago. my 
original acquaintance with Commodore Var- 
daman did not bring me into business contact 
with him, but later on, when he was at the 
RFC in 6t, Louis, I had some contacts with 
him there, and formed a favorable impression 
as to his ability. Subsequently he became 
President of the Tower Grove Bank A Triist 
Oo. Shortly after he became president of 
that institution 1 began to notice a decided 
change In the man's whole attitude and view¬ 
point. He apparently had gone through 
some sort of a transformation. He was ego¬ 
tistical. arrogant, critical of people who were 
entirely worthy. In my opinion. He was 
going to reorganize almost eversrthing related 
to the banking business. He informed me 
one day, for instance, that he was going to 
reorganize the St. Louis Clearinghouse Asso¬ 
ciation. I pointed out to him that he was 
Johnny-come-lately, as It were, as a bank 
president, and then one of the smaller banks 
In the clearinghouse, and I thought It would 
be extremely bad taste for him to presume to 
reorganize the St. Louis Clearinghouse Asso¬ 
ciation, which had done pretty weU for 60 or 
60 years. 

He then informed me in the same conversa¬ 
tion that he also Intended to reorganize the 
Federal Reserve Bank of St. Louis. Well, I 
gave about the same advice on that sub¬ 
ject as I had given him on the other. 

Mr. President, further attention is 
called to Mr. Hardin's testimony as fol¬ 
lows—and I ask Senators to pay special 
attention to this: 

1 have, as I stated awhile ago, formed a 
definite opinion that Commodore Vardaman 
la utterly lacking In the balanced judgment 
that any member of the Board of Governors 
of the Federal Reserve Board should possess. 

That statement, Mr. President, comes 
from a man who had known Commodore 
Vardaman, as I recall, for approximately 
ao years, and had had the contacts to 
which I have referred. This testimony 
comes from one of the leading bankers 
of the city of St. Louis, whose olfioe, as I 
have indicated, is that of executive vice 
president of the third largest bank in the 
city of St. Louis. 

Mr. President, as bearing on Commo¬ 
dore Vardaman's busiheas aMlity to deal 
with problems which will confront the 


Bomd of Governors of the Federal Re- 
iferve Board gb^stem—^nd please remem- 
beb again the tremendous powers, as I 
have attempted to outline them today, 
which the Board of Governors of this 
great, powerful Federal Reserve System 
exercise—I say, as bearing on Commo¬ 
dore Vardaman's business ability to deal 
with problems of the magnitude and in¬ 
tricacy and delicacy and difficulty, even 
Involving international relationships, 
which will confront the Board of Gov¬ 
ernors of the Federal Reserve System— 
attention is called to certain testimony 
from James P. Hickok, president of the 
Manufacturers Bank of St. Louis. Mr. 
Hickok appeared solely for himself at 
the hearing, and not for any association, 
but I think it Is not Inappropriate to 
point out, as reflecting upon the capacity 
and standing of Mr. Hickok, that not 
only Is he president of the Manufacturers 
Bank of St. Louis, but he is also president 
of the Missouri Bankers Association, 
which consists of some 600 members scat¬ 
tered all over the State of/Missouri. 

By the way, Mr. President, the testi¬ 
mony before the committee, from start 
to finish, was taken under oath, and every 
hian who testified understood, or should 
have understood, the solemnity of the 
undertaking into which he had entered. 
Every man in the banking business cer¬ 
tainly realizes the Importance and del¬ 
icacy of the testimony which he is called 
upon to give with respect to a man who is 
under consideration for appointment to 
the Board which will have the supervi¬ 
sion to which I have referred. 

Mr. Hickok, speaking of Commodore 
Vardaman, testified: 

I do not think that such an appointment 
la justified, either by his experience or by 
his record, and I don't think he is qualified 
from the standpoint of temperament. Mr. 
Vardaman is a man of prejudices, or very 
violent likes and dislikes, which sometimes 
Influence his Judgment. 

Attention is called to certain testi¬ 
mony of W. L. Hemingway, for about 
13 years president of the Mercantile 
Commerce Bank & Trust Co., of St. 
Louis. I speak of St. Louis, Mr. Presi¬ 
dent, because Commodore Vardaman 
has lived in the city of St. Louis for ap¬ 
proximately the pAst 27 years, and the 
people of the city of St. Louis certainly 
have had opportunity to know something 
of this appointee whose nomination is 
now before the Senate for consideration. 

As I have said, Mr. Hemingway for 
about 13 years has been the president 
of the Mercantile Commerce Bank & 
Trust Co., of St. Louis, the second bank¬ 
ing Institution in 8t. Louis in financial 
resources. The assets of the Mercantile 
Commerce Bank are in excess of 
$400,000,000. 

Mr. Hemingway was president of the 
American Bankers' Association from the 
fall of 1942 to the fall of 1943. He came 
originally from Missouri's good State 
neighbor to the South, the State of 
Arkansas, one of the Senators from 
which I see on the floor of the Senate 
this afternoon. Mr. Hdmingway came 
to Missouri, and there carved out for 
himself the high position of eminence 
which he occupies mb the head of the 
great Mercantile Commerce Bank U 


Trust Co., and as past president, as 1 
have said, of the American Bankers* 
Association, which position he held only 
a very few years ago. The standing of 
Mr. Hemingway is further indicated by 
the fact that it was but a few years ago 
that he was Invited to England by the 
British Government to inform himself 
about conditions In England. What 
does Mr. Hemingway say? 1 quote from 
his testimony: 

Mr. Hemingwat. I have known Commodore 
Vardaman for many years, and I have had 
no business transactions with him and no 
business relations. My acquaintance with 
him has been a very pleasant one. more or 
less casual. 

I have known him as a young banker and 
businessman of St. Louis; and when I was 
asked my opinion as to his qualifications for 
this position, my answer was that I did not 
feel that his experience fitted him for the 
position. I base that just on my observation 
of him In St. Louis. The positions that 
he held were those of rather Junior In the 
banks, and 1 thought that he had not had 
an opportunity to study and prepare him¬ 
self for the duties of Governor of the Fed¬ 
eral Reserve Board. 

Mr. President, there was read to Mr. 
Hemingway on the stand, after he had 
so testified, much of the testimony which 
I have read here today of Commodore 
Vardaman, which was given in his own. 
behalf concerning his investment bank¬ 
ing experience from 1919 to 1926, his 
experience from 1926 to 1935 with the 
Liberty Central Trust Co. and the First 
National Bank in St. Louis, and his ex¬ 
perience from 1933 to 1937 as manager 
of the Reconstruction Finance Corpora¬ 
tion in the St. Louis district, That ex¬ 
perience, as Senators recall, was to the 
effect that he had supervised the reor¬ 
ganization of more than 100 banks and 
trust companies, loaned more than $120,- 
000,000, and collected more than $100,- 
000,000, and analyzed and declined to 
loan on applications amounting to more 
than $500,000,000. There was read to 
Mr. Hemingway by the distinguished 
Senator from Colorado [Mr. Millikin], 
who served upon the subcommittee, that 
portion of the testimony, and also the 
portion of his testimony In his own be¬ 
half concerning his connection with 
Tower Orove Bank & Trust Co. down 
through the place where he said he was 
considered as a "policeman" and in fact 
even a few words thereafter. Then 
there occurred the following Interchange 
of question’s answers between the Sen¬ 
ator from Colorado and the witness. Mr. 
Hemingway, of the Mercantile Com¬ 
merce Bank & Trust Co, and former pres¬ 
ident of the American Bankers' Asso¬ 
ciation: 

In view of the Commodore's statement of 
his own experience, does that modify the 
testimony that you have given In any re¬ 
spect? 

Mr. Hemingway, well, I was familiar with 
that; yes. 

Senator MnxTKm. You took that Into con¬ 
sideration? 

Mr. Hsminowat. Yes. 

Senator Donnell. And your testimony is 
not altered in view of the statements read 
by Senator Mtl l ik in? 

Mr. KeMinowat. I was in a general way 
familiar with that statement; yes. 

Senator MILlucin. My solo question is: 
Were you familiar with those facte? 

Mr. Hbmxngwat. Yes. 
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Senator SiizixiKiN« And did those facte 
enter into the opinion that you have given 
the committee? 

Mr. Hsmxngwat. Yea. 

Ssnators will remember the opinion 
expressed by Mr. Hemingway: 

When I was asked my opinion as to hia~- 

That Is to say, Mr. Vardaman’s— 
qualihoations for this position, my answer 
was that I did not feel that his experience 
fitted him for the position. 

Mr. President, following his testimony 
concerning his experience at the Tower 
Grove Bank & Trust Co., Commodore 
Vardaman had the following to say con¬ 
cerning his subsequent business expe¬ 
rience: 

In the spring of 1939 I was asked by the 
Federal Court of the Eastern District of Mis- 
Bouri to accept appointment as receiver of 
the HamUton Brown Shoe Co., and three and 
one-half million— 

I think it means “a”— 
a $3,600,000 concern engaged in the manu¬ 
facture of men’s, women's, and children's 
shoes. This company was hopelessly bank¬ 
rupt, and I was directed by the court to re¬ 
port on the advisability of attempting a re¬ 
organization. 

Then there was an intermediate ques¬ 
tion which has no particular bearing at 
this point. 

Commodore Varoamak. After several 
months of intensive work it was verified that 
the company was not susceptible to reor¬ 
ganization and a report to this effect was 
filed with, and approved by, the Federal 
court. 

1 then resigned as receiver, and declined to 
accept, although it was offered to me by the 
court, the receivership. You see, 1 had been 
put in as reorganization trustee to analyze 
the possibilities of reorganization. When 
that turned out to be impossible I was not 
Interested in becoming a mere receiver, so, 
I declined that position that was offered to 
me. 

Then he proceeds: 

From about January 1940 to J\me 1941, I 
was connected with the Colllns-Morris Shoe 
Oo., of St. Louis, the name of which was 
later changed to Vardaman Shoe Co. This 
company had been one of the principal cred¬ 
itors of the Hamilton Brown Shoe Co., and 
its financial condition had been materially 
affected by the failure of the Hamilton 
Brown Shoe Co. There was an interlocking 
situation involving officers and directors. 

I was invited into the Collins-Morrls or¬ 
ganization by its president, vice president, 
and directors for the purpose of reorganiz¬ 
ing it in an effort to save it from bank¬ 
ruptcy. The president and vice president had 
been estranged about a year or more before 
I Joined the company: were not speaking to 
each other or seeing each other socially. 
The feeling was so intense that the com¬ 
pany's already complicated affairs had suf¬ 
fered additionally as a result. 

When I Joined the company— 

I call the Senate’s attention especially 
to this— 

When I Joined the company, it was under¬ 
stood that I would not be active but would 
serve as chairman of the executive com¬ 
mittee and director and in that capacity 
advise and direct with a view of savix^ the 
company. Shortly after Joining the com¬ 
pany, it was found that its condition was so 
much worse than anticipated, and its af¬ 
fairs and those of its presidents had become 
so Involved that the president voluntarily 
withdrew. The vice president continued on 


with the company until (and my memory 
Is not entirely clear on this date) about 80 
or 60 days before I left the company in 
June 1941. 

I call the Senate’s attention especially 
to this: 

About 30 or 60 days before I left the com¬ 
pany in June 1941. 

I was called to active duty in uniform as 
head of the United States Navy Intelligence 
Office in St. Louis in June 1941, and there¬ 
upon left the active management of the af¬ 
fairs of the company in the hands of one of 
the directors, the sales manager, and the 
comptroller. At that time, the company was 
continuing to have, as it always had, a ter¬ 
rific struggle because of insufficient operating 
capital; but was thought to be doing well un¬ 
der the circumstances, and it appeared that 
we would be able to save it. 

In December 1041, or January 1942- 

Mr. MORSE. Mr. President- 

The PRESIDING OFFICER (Mr. Car- 
viLu: in the chair). Does the Senator 
from Missouri yield to the Senator from 
Oregon? 

Mr. DONNELL. I yield. 

Mr, MORSE. I have been following 
the argument of the Senator from Mis¬ 
souri as carefully as I can. I wonder if 
the Senator will help me by answering a 
couple of questions as to the criteria 
which I think he feels should be applied 
in pEissing upon such a nomination as 
that of Commodore Vardaman. I take 
It the Senator would agree with me that 
there are two types of appointments 
upon which the Senate is called upon 
from time to time to pass judgment so 
far as confirmations are concerned. One 
is an appointment which arises under the 
Constitution itself, namely, the advice 
and consent clause, which deals with ap¬ 
pointments to the President’s Cabinet. 
The other class consists of nominations 
which arise under legislation enacted by 
the Congress calling for confirmation by 
the Senate of the nominations of the ap¬ 
pointees. The particular appointment 
which the Senate is now considering 
arises under legislation rather than un¬ 
der the Constitution. 

The first question I should like to ask 
the Senator from Missouri is whether or 
not, in the tests which should be applied 
to nominations by the Senate of the 
United States, he draws any distinctions 
between a nomination under the advice 
and consent clause and a nomination un¬ 
der a statute? In order to make per¬ 
fectly clear what I have in mind, I should 
like to know whether the Senator feels 
that different tests should be applied by 
us as Senators to nominations under 
legislation from those which we apply 
to nominations under the Constitution. 

Mr. DONNELL. In response to the 
inquiry of the distinguished Senator 
from Oregon, I should say that funda¬ 
mentally the same test should apply, 
namely, first, whether or not the nomi¬ 
nee possesses such experience or ability 
along the particular lines of the position 
to which he is appointed as will qualify 
him to deal capably with the problems 
with which he will be confronted; and» 
second, the character test, which I think 
should be applied in every instance, to 
every appcdntee. I may add to what I 
have stated that undoubtedly the duties 
of many Cabinet officials are of such pro- 


foimd difficulty and intricate nature that 
pefhaps it is necessary to examine more 
carefully into the possession of the requi¬ 
site qualifications than in the case of a 
subordinate officer who has but minor 
duties to perform. But on principle my 
judgment is that exactly the same tests 
apply, namely, capacity and integrity. 

Mr. MORSE. If the Senator from 
Missouri will permit a fmther interrup¬ 
tion, I shall disregard for the moment 
the difference which I have with him as 
to the tests which ought tb be applied 
under the Constitution so far as the ad¬ 
vice and consent clause is concerned, for 
I think the Senator knows, on the basis 
of past representations which I have 
made on the floor, that I think there is a 
rule of presumption which should be ap¬ 
plied in the case of Cabinet post nomina¬ 
tions, for example, somewhat different 
from the rule which should be applied 
imder legislation. But coming to the 
particular nomination before us, which is 
pursuant to legislation, I understand 
that what the Senator is now arguing is 
that this nomination should not be con¬ 
firmed by the Senate because he believes 
that the record will show that Commo¬ 
dore Vardaman does not have the experi¬ 
ence which would establish the compe¬ 
tency which he feels ought to be pos¬ 
sessed by one who will exercise the pow¬ 
ers and authority Incident to the position 
to which the appointment is made. Am 
I correct? 

Mr. DONNELL. The Senator is cor¬ 
rect. I may state my proposition in this 
way: In my opinion, the evidence fails 
to disclose that Commodore Vardaman 
possesses such experience or ability along 
these various lines as will qualify him to 
deal capably with the problems which 
will confront him. 

Mr. MORSE. Is the Senator contend¬ 
ing, then, that Commodore Vardaman is 
not sufficiently competent to perform 
the work of the particular office to which 
he has been nominated? 

Mr. DONNELL. In my judgment, he 
does not have the experience or the abil¬ 
ity property to qualify him to perform 
those duties. 

Mr. MORSE. So it is a test of com¬ 
petency? 

Mr. DONNELL. Yes; depending upon 
what the Senator means by “com¬ 
petency.” I define it as meaning experi¬ 
ence or ability which will qualify him to 
deal capably with the problems which 
will confront him. 

Mr. MORSE. The Senator from Mis¬ 
souri is being very kind to me. Will he 
permit an additional Interruption? 

Mr. DONNELL. I will if I may 
add one observation to what I have al¬ 
ready stated. In addition to the test of 
what the Senator terms “competency,” I 
imdertake to say that not only does the 
evidence fall to show that Mr. Varda¬ 
man Is free from a tendency to allow 
himself to be influenced by considera¬ 
tions not consistent with the public wel¬ 
fare, but the evidence affirmatively shows 
that he does have such a tendency as 1 
have mentioned. I shall come to that 
later. 

Mr. MORSE. May I ask the Senator 
a question about burden of proof in such 
matters as the nomination of a person 
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ipf under an ad of Con- 

freaf? fyjb tlie Bemtpr^ peei^ioo t^at 
tto purden is upon tbp aii^poialing an- 
to prove first to tfie appr^rtate 
oofimuttee of tfie Senate to wtiioh tfie 
nomination goes for consideration and 
recommendation to the Smiate that the 
peieon nominated does haye* aocordlns 
to tfie Senator's definition suflcient com¬ 
petency to perforin the duties of the po¬ 
sition to which he has been nominated? 

Ur.DOmmu Mr. Pnddent. 1 do 
not think that there devolves tipcm the 
appointive power any duty of bringing 
affirxnativdy to the Senate proof upon 
which Is based his hdief as to the com¬ 
petency of the parUcuhir appointee. To 
my mind, however, the Senate has upon 
its shoulders a very solemn and impor¬ 
tant obiigati(m, namely, when a nomi- 
nation is submitted to the Senate, the 
Senate itself must go into the question 
and afllrmatlvely determine whether or 
hot the nominee does possess the quali¬ 
fications which are requisite to the office 
to which he has been appointed. 

Mr. MORSE. 1 a«ree with the Sena¬ 
tor that there is no burden resting upon 
the Executive to advance any affirmative 
proof in support of the competency of 
his nominee; but 1 thought, as a matter 
of record, in order to mi^ke perfectly 
clear the Senator’s position, that we 
oUi^t to have an answer to that ques¬ 
tion. 

In his reply to my question about 
burden of proof the Senator has partially 
answered the next question I wished to 
ask him. The nomination is made to the 
Senate in a given case and referred to a 
committee. It has been referred to a 
committee in this instance, in due form. 
Is it the position of the Senator from 
Missouri that the committee, when it 
starts to consider a nomination, proceeds 
upon the premise of any presumption In 
favor of the nomination? 

Mr. DONNELL, I do not consider that 
to be the function of the committee. In 
my Judgment, the committee has before 
it the question as to whether or not the 
nomination of the particular individual 
should be confirmed by the United States 
Senate. The committee enters upon that 
investigation and should determine for 
Itself from the evidence presented to it, 
or evidence which It may present, wheth¬ 
er or not the individual possesses the 
necessary qualifications. 

Mr, MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Has there been any 
suggestion here that the committee did 
not engage in that task? 

Mr, DONNELL. I have heard no such 
suggestion. 

Mr. MORSE. Mr. President, will the 
Senator further yield? 

Mr. DONNELL. I yield. 

Mr. MORSE. When the committee 
proceeds, according to the Senator’s 
theory so far as confirmations and nomi¬ 
nations are concerned, tabula rasa, so to 
speak, without any presumption accruing 
to the benefit of the nominee, is it the 
position of the Senator that it is up to 
the committee then to prepare a record: of 
affirmative proof sufficient to convince 
the committee that the candidate meets 


the teM; of eomp^ency which the Senator 
Irom Missouri has laid down in his re¬ 
marks, and that on the basis of that rec- 
cwd of proof the committee asks in its 
report to the Senate the approval of its 
recommendation? 

Mr, PONDnsuu Mr. President, I do 
not deem it a duty which rests upon the 
shoulders of a committee to produce a 
record for the information of the Senate. 
To my mind the duty of the committee is 
discharged if it makes a thorough and 
capable examination of the matter and 
submits its report, with its ultimate de¬ 
termination, to the Senate. I think then, 
if the question of the correctness of the 
report shaU be presented to the Senate, 
the same duty rests upon every Member 
of the Senate as rested upon the com¬ 
mittee, namely, to take up ab initio the 
question as to whether or not there is af¬ 
firmative proof that the individual whose 
name Is before it possesses the requisite 
qualifications for the position to which 
he is appointed. 

Mr. MILLIKIN. Mr. President, wUl 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILmCTN. I should like to ask 
a question of the distinguished Senator 
from Oregon. Is the Senator from Ore¬ 
gon under any misapprehension that 
there Is only one kind of a case in this 
record, that is, a case adverse to Com¬ 
modore Vardaman? 

Mr. MORSE. Not at all. Through a 
series of questions I am merely ti^ng 
to ascertsdn for my own satisfaction 
the theories of the Senator from Mis¬ 
souri, upon which he is basing his objec¬ 
tions to this nomination. It seems to 
me that it is very pertinent, in order to 
find out those theories, what his notions 
are as to the obligations of the commit¬ 
tee which has had this nomination be¬ 
fore it. 

Mr. MILLIKIN. I have been compelled 
to absent myself for a short while. I 
was not present when the Senator began 
his questioning. I gathered from a ques¬ 
tion he asked that he might be under 
the impression that the committee did 
not concern Itself with anything but the 
the criticisms against Commodore Var¬ 
daman. That would be grossly incorrect, 
If that were the Senator’s position. 

Mr. MORSE. I listened to the Sena¬ 
tor from Missouri very carefully, and I 
can assure the Senator from Colorado 
that no such suggestion has been made 
by him. But before I get through with 
my questions, if the Senator from Mis¬ 
souri will permit one or two more, I shall 
raise the point of what is the obligation, 
li any, of the Senate, once such objec¬ 
tions as those the Senator from Mis¬ 
souri has raised this afternoon have, in 
fact, been raised on the floor of the 
Senate. 

I understand that the Senator takes 
the position that there is no duty upon 
the part of a committee passing on a 
nomination to prepare any record by 
way of affirmative proof establishing the 
competency of any nominee in order to 
meet the first test which the Senator 
has laid down. 

Mr. DONNELL. I know of no rule or 
requirement which would oblige the com¬ 
mittee to present a record to the Senate^ 


I think, however, that ivhen the inid;ter is 
presented to a Senate committee thore 
rests upon the committee an obi^tibn 
to Investigate thoroughly the apalifica- 
tions of the nominee and to give to the 
Senate its own best Judgment regarding 
whether he possesses the necessary 
qualifications. 

Let me also state, before I overlook the 
point, that I think the very fact that the 
President has nominated a man is a 
matter which the committee is entitled 
to take into consideration, along with 
other facts. But I do not think the mere 
fact that a man has been nominated by 
the President raises a presumption which 
in any sense obligates the Senate, in the 
absence of further proof, to confirm the 
nomination. 

As I see it. a duty rests upon the Sen¬ 
ate, through its commtttees, and finally 
upon the floor of the Senate if question 
arises on the floor of the Senate, to make 
the requisite investigation to enable it to 
come to its own conclusion as to whether 
the nominee is qualified. In the.course 
of such investigation, I think respect 
should be given to the fact that the man 
has been nominated by the President of 
the United States. 

But I do not regard the fact of nomina¬ 
tion as, in the first place, conclusive or as 
raising any presumption as to the com¬ 
petency of the nominee. 

Mr. TOBEY. Mr. President, if the 
Senator from Missouri yields for a mo¬ 
ment, I wish to propound a question 
along the line of the interrogation pro¬ 
pounded by my friend, the Senator from 
Oregon. Does not the Senator from Mis¬ 
souri agree with me that the Constitu¬ 
tion has laid upon the Senate the very 
vital fimction of confirming appoint¬ 
ments; and that when it did that, it made 
the Senate a party to all such appoint¬ 
ments? 

Mr. DONNELL. I think so. 

Mr. TOBEY. As I look upon It, it is a 
very sacred trust. As a matter of fact, 
in the final analysis and when reduced to 
the lowest terms, the only place where 
such appointments by an Executive can 
be strained in the public interest is in 
the appropriate committee of the Senate 
of the United States. Is not that cor¬ 
rect? 

Mr. DONNELL. I think so; and upon, 
the floor of the Senate, as an aftermath. 

Mr, TOBEY, Yes; upon the floor of 
the Senate, as an aftermath. 

Mr. DONNELL. Yes; I agree thor¬ 
oughly with the Senator. 

Mr. TOBEY. I understand that the 
Senator from Missouri holds, with me, 
that that is a very sacred trust and a 
very vital function under the Constitu¬ 
tion. 

Mr. DONNELL.. I regard it as one of 
the extremely important functions of the 
Senate. 

As I indicated in my argument earlier 
this afternoon, in view of the fact that an 
appointment to the Board of Governors 
of the Federal Reserve System has, as it 
does, such tremendous ramifications 
upon all our economic. International, and 
internal relationships, I think it is tre¬ 
mendously important that the Senate 
shall be satisfied as to the qualifications 
of the nominee. 
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me 8iLy further that I do not coh- 
fiider that the Senate will have performed 
Its function if it merely takes the posi¬ 
tion that there is no showing to the con¬ 
trary, and that therefore it should con¬ 
firm the nomination, if there be in the 
minds of the Members of the Senate a 
reasonable doubt as to the qualifications 
of the nominee. 

Mr. TOBEIT. And With respect to this 
particular appointment, the fact remains 
that in this case we are asked to confirm 
a nomination for an unusually long 
tenure of office. 

Mr. DONNELL. It is for 14 years. 

Mr. TOBEY. Yes; for 14 years. 

Mr. DONNELL. Yes. 

Mr. TOBEY. After the nomination is 
confirmed, the nominee Is in office, for 
better or for worse, for 14 years. 

Mr. DONNELL. Except in the event of 
impeachment or removal for cause. 

Mr. MORSE. Mr. President- 

Mr. DONNELL. I yield again to the 
Senator from Oregon. 

Mr. TOBEY. I thank the Senator for 
yielding to me. 

Mr. MORSE. Mr. President, if the 
Senator from Missouri will permit a few 
more Interruptions, I think I can cover 
rather quickly the point I have in mind. 

After the nomination has been sent to 
the committee, am I to understand that 
the Senator from Missouri believes that 
the committee in the performance of its 
duties is under an obligation to proceed 
to search for affirmative proof to sustain 
the nomination? 

Mr. DONNELL. In my Judgment, it is. 
In other words, I think when a committee 
receives a nomination there rests upon it 
the duty of being able to come to the floor 
of the Senate and state affirmatively the 
reasons why it believes the nomination to 
be a proper one. 

Let me say that there may be instances 
in which the very fact that the President 
himself has made the nomination and 
that no challenge has been made to it 
wtH ab84five Uie isamnMee from the obli¬ 
gation to go further into the facts. 

But in a case such as the present one, 
in which there was mentioned to the 
Banking and Currency Committee, 
promptly upon the presentation of the 
nomination of Mr. Vardaman, the fact 
that certain matters were desired to be 
brought before the committee, to my 
mind, the committee has upon itself the 
very solemn and Important duty of going 
into the matter and making a thorough 
investigation and determining whether 
there is an affirmative preponderance 
of proof to the effect that the nominee 
is capable of* performing the duties of 
the office. 

Mr. MORSE. Let us take a case simi¬ 
lar to one the Senator from Missouri has 
mentioned, namely, a nomination in con¬ 
nection with which, as the Senator has 
said, the very fact that the President has 
made the nomination may be considered 
by the committee sufficient to cause it to 
make a favorable report to the Senate. 
Does not that raise a presumption? 

Mr. DONNELL. I think not. I think 
that rests upon the fact that the presen¬ 
tation of the nomination to the com¬ 
mittee by the Pi^esident Is in Itself an 
avouchment on the part of the nominat¬ 
ing power as to his belief in the capacity 


of the nominee. I think the committee 
has the right to take that as one wit¬ 
ness—a very high witness and a very 
important witness—^in favor of the com¬ 
petency of the nominee; but in my Judg¬ 
ment the duty devolves upon the com¬ 
mittee not to accept the Judgment of the 
President because it has been presented 
to it, but to determine for itself upon 
such evidence as the committee may 
deem to be proper—whether it be merely 
the statement of the President or wheth¬ 
er it be other evidence—whether the 
candidate is properly qualified. 

Mr. MORSE. Where is the affirmative 
proof in that case? Certainly the Sena¬ 
tor does not argue, does he, that nomina¬ 
tion by the President is proof? 

Mr. DONNELL. Prom the fact that 
the President submits the nomination, I 
think there arises an inference that he 
de^ns the nominee to be qualified. I 
think the committee is entitled to take 
that inference into consideration. I 
think it was entitled to do so in the in¬ 
stant case, and I have no doubt that it 
did do so. But to my mind when question 
is raised about the nominee, and certain¬ 
ly when an issue is made before the com¬ 
mittee as to whether the nominee is 
qualified to serve, the committee has no 
right—nor do I charge that it under¬ 
took to assert such a right in the present 
case—to make a mere presumption and 
to present a report based upon that pre¬ 
sumption. 

Mr. MORSE. Let me repeat to the 
Senator from Missouri that I am merely 
trsdng to determine whether I correctly 
understand the principles which the 
Senator believes should be followed. 
Such minor differences as I may have 
with those principles, I shall not dis¬ 
cuss now, for I do not believe that this is 
the time to argue them with the Sena¬ 
tor. However, for the record I wish to 
dissent from the observation that the 
mere making of the nomination is in it¬ 
self affirmative proof. I would not adopt 
that aa^eoming wtthin the d^nition of 
affirmative proof. 

Mr. DONNELL. Let me interrupt the 
Senator for a moment there, if I may do 
so. I do not think I used the words “af¬ 
firmative proof.’' I think 1 said an in¬ 
ference may be drawn that the nomi¬ 
nee Is qualified, and that the very fact 
that the President submits the nomina¬ 
tion is an avouchment of the President’s 
opinion on the subject. 

Mr. MORSE. 1 understood the Sen¬ 
ator from Missouri to say. a while ago, 
that he believes that the committee 
should be convinced that there is affirma¬ 
tive proof which establishes the com¬ 
petency of any person whose nomina¬ 
tion has been sent to the Senate and, in 
turn, has been referred to the committee. 

Mr. DONNELL. I agree with that. 

Mr. MORSE. If that is so—and this is 
aside from the point of the present dis- 
cus^on—I do not think tl:e making of 
the nomination itself could be considered 
affirmative proof. 

But, be that as it may, this nomination 
was made; and the Committee on Bank¬ 
ing and Currency, as I understand, cer¬ 
tainly can be said to have proceeded in 
search of affirmative proof—in the sense, 
at least, that it held committee hearings, 

Mr. DONNELL. Yes, 


Mr. MORSE. And that at the oommit- 
tee hearings the Senator from Missouri 
presented his objections to the nondnee 
based, I assume, on the same facts v^hlch 
he is presenting to the SenatS this after¬ 
noon. 

Mr. DONNELL. I believe that dur¬ 
ing the course of the hearings certain 
matters were developed which I had not 
known about at the time of the initial 
presentation. But the matters which I 
am presenting today appear on a quite 
extensive record of proceedings before 
the subcommittee. 

Mr. MORSE. Allow me to put it in 
this way: The Senator's objections to 
this appointment are based not only on 
what the Senator himself presented to 
the committee as a witness before it, but 
are based also on his study of the record 
made before the committej, which study 
has given him additional argument and 
reasons to contend that this particular 
nomination should not be confirmed. 

Mr. DONNELL. The Senator has 
made a correct statement. 

Mr. MORSE. When this nomination 
came originally to the main committee 
it was ref rred to a subcommittee of the 
main committee, was it not? 

Mr. DONNELL. It was. 

Mr. MORSE. On the basis of the 
record .which the Senator is now using in 
making his argument before the Senate, 
the subcommittee voted to recommend 
to the full committee that the nomina¬ 
tion of Commodore Vardaman be con¬ 
firmed. 

Mr. DONNELL. Yes. 

Mr. MORSE. Was the vote unani¬ 
mous? 

Mr. DONNELL. I have not seen the 
official record of the vote, but my under¬ 
standing is that the vote was 4 to 1. 
There were five members of the subcom¬ 
mittee. The senior Senator from Ne¬ 
braska [Mr. Butler] was not present at 
the time the vote was taken. My under¬ 
standing is that the Senator from Nevada 
[Mr. CutviLES] voted* by proxy, 
the three remaining members of the sub¬ 
committee, namely, the Senator from 
Colorado I Mr. MmLiKiN], the Senator 
from Arizona [Mr. McFarland], and the 
Senator from Maryland [Mr. Radclippe], 
voted in favor of the confirmation. I be¬ 
lieve I am correct in my statement; if 
I am not I am sure that the Senators 
whom I have named will correct me. 

Mr. MORSE. Then, by recommenda¬ 
tion of the subcommittee, the nomina¬ 
tion went to the full committee. 

Mr. DONNELL. Yes. 

Mr. MORSE. Can the Senator from 
Missouri tell me how the vote stood in 
the full committee? 

Mr. DONNELL. I do not know how 
many members were present and voting. 
Prom what I have heard and read in 
the newspapers my understanding is 
that all but two of the members who 
were present voted in favor of the con¬ 
firmation. It Is my understanding that 
the senior Senator from Kansas [Mf. 
Capper] did not vote, and that the Sen¬ 
ator from New Hampshire [I^. Tobby] 
voted “no.“ If I am incorrect in my 
statement I trust that some member of 
the committee will correct me. 

Mr. MORSE. Is it the understanding 
of the Senator from Missouri that when 
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tllU committee ooxisldered ri|ioit 
tim suboommitiee it hsti it ^ 
record loede before the aubooiiiiiiiUee? 

Ifr. JX^ffNEUL 1 have bo Iniorma- 
tioB OB that point. 

Mr. HmJjFirm. IAt. president. Will 
the Senator shield? 

Mr, DQKNSLL. I yield. 

Hr. MiriilKTN, X mar w that the 
fun committee did have before It the 
record to which the Senatcar has referred. 

Mr. DONNILL. May 1 ash bow many 
membere of the committee were present 
and particip ated hi the final vote? 

Mr. MILUKIN. I may be fuessing, 
but I believe there were eight membm. 

Mr. TOBEY. As 1 recall there were 
nine. 

Mr. DOI9NELL. May I ask of how 
many members the oommittee consists? 

Mr, MHJiTKIN. 1 do not wish to state 
offhand how many m^nbers compose 
the committee. Committees vary in 
their numbers. 

Mr. ZX^NNEliL. According to the 
Congressional Directory, Mr. President, 
1 observe that there are 20 members of 
the committee, Including, however, the 
distinguished Senator from Virginia 
[Mr. QlassI who, because of illness, has 
not been present in the Senate for many 
months. X believe that each of the 
other Senators who are listed as mem- 
bers of the committee sac active in the 
work of the Senate during the present 
session and are qualified to serve. 

Mr. MILLHaN. I should like to con¬ 
firm the statement of the Senator from 
Missouri that, among those present, one 
voted against confirmation and one ab¬ 
stained from voting. 

Mr. MORSE. I may say to the Senator 
from Missouri that I had almost com¬ 
pleted what X wished to say, but so far as 
my position Is concerned, this procedure 
is important, I think, in reaching a Judg¬ 
ment of the case. 

The Senator from Missouri has heard 
the Senator from Colorado state that 
when the full committee voted on this 
nomination It had before it the 
record— 

Mr. TOBEY. Mr. President, may I in¬ 
terrupt the Senator and address myself 
to the Senator from Colorado? 

Mr. XX>NNELL. I yield. 

Mr. TCMBEY. As I remember the situ¬ 
ation at the meeting of the full com¬ 
mittee, X asked if the record of the hear¬ 
ings before the subcommittee was avail¬ 
able to the committee members and I was 
tdd that it was not. Xt may be that a 
galley proof, it is called, was available, 
but the members of the committee had 
not hem given a detailed record of the 
subcommittee hearings prior to the tak¬ 
ing of the vote. 

Mr. MXXJbXKiy, X am under the im¬ 
pression that a record of the suheommlt- 
4ee hearings was actually present. Qf 
course, a record was available to any 
member who wished to see it because 
there were lour transcripts of the hear¬ 
ings in the hands of the members of the 
committee. One of tibem Is in the hands 
of the Senator trom Mlssouxl 

Mr. MOBSB. The Senator fi:om Biis- 
souri has heard the Senator from Colo¬ 
rado sa^ that the members of the full 
committee who were present and voting 
at the time the committee voted on this 


BomlnatloiL bad available to th^ at 
least, the fuu record of the subcommittee 
hearings. The committee has reported 
to the Senate by at least a majority vote 
that the nomination should be confimed. 
l%e Senator from Missouri now takes the 
fioon and on the basis of the same record 
as that which the committee had an op¬ 
portunity to read if its members had 
wished to take advantage of such oppor- 
tunity^-and X presume they did—sug¬ 
gests to the Senate that we should not 
proceed with a consideration of this 
nomination until we first give considera¬ 
tion to the arguments which the Senator 
has presented today, many of which are 
based upon the record b^ore the sub- 
oommittee itself. 

With reference to procedure, will the 
Senator agree with me that if we are to 
give due w^ght and consideration to an 
argiunent which is surely made in all 
sincerity and with high motive, we can¬ 
not very well do so, especially in view of 
the many vacant seats in the Senate 
Chamber at the present time, until, as 
Individual Senators, we have had an op¬ 
portunity to determine whether or not 
the arguments made by the Senator from 
Missouri are supported by the testimony 
which was taken before the subcommit¬ 
tee, which ought to be. In my Judgment, 
available to each M^ber of the Senate 
before he casts a vote on a nomination 
so important as the one now pending? 
Does the Senator agree with me that in 
the case of Presidential nominations, 
when reports from committees relative 
thereto come before the Senate, by and 
large, individual Senators should have 
an opportunity to study the record which 
has been made before voting on the issue 
whether they will sustain or not sustain 
the committee? Does the Senator be¬ 
lieve there is any basis for such conclu¬ 
sion? 

Mr. DONNEIli. The Senator refers, 
X assiune, to a conclusion of fact as to 
whether what he states is the practice 
followed in the Senate? 

Mr. MORSE. I stated the question 
very clumsily. Liet me restate it. 

Mr. DONNELL. Very well. 

Mr. MORSE. 1 am being presented 
with the task of voting on whether or not 
1 believe the nomination of Commodore 
Vardaman should be confirmed. In his 
argument the Senator is constantly re¬ 
ferring to a record of hearings before a 
subcommittee which I have not Lad an 
opportunity to read. The Senator is 
raising prima facie, at l«uist, some very 
serious objections to the nomination. 
Should I not, in the performance of my 
duty as an individual Senator, have an 
opporiiunity to check in the Coivorbs- 
sxoNAii Rbcorb the remarks which the 
Senator from Missouri is making today? 

Mr. IX>NNELI#. Mr. President, X con¬ 
cur thoroughly with the Senator from 
Oregon in his statement. X should like 
to amfdlfy it. If X may, while it is fresh 
In my mind. 

Reference was made to the availa¬ 
bility of the record to the Committee 
OB Banking and CurreifCy. X have no 
doubt at all that the record would 
have been available bad any member 
of the committee asked for it. X am 
not a member of the oommittee. I was 
not present at what X believe was an 


executive session of the committee at 
which action was takem on the nomina¬ 
tion. X have grave doubt ks to whether 
the Committee on Banking and Cuimey 
took sufiioient time to make an investi¬ 
gation of the record, because It consists 
of »69 long-length double<^paced type¬ 
written pages, as well as various mchibits, 
and from 150 to 200 pages of corporate 
minutes. To my mind the fact that 
there Is such a voluminous record is 
strongly corroborative not only of the 
fact that the Members of the Senate 
should have the opportunity to which the 
Senator from Oregon refers, but also of 
the fact that the members of the Com¬ 
mittee on Banking and Currency^ say 
this with all respect—should have had 
the benefit of examining the record and 
studying it personally Instead of ac¬ 
cepting merely the reemnmendations of 
the subcommittee without actiially hav¬ 
ing a i^ysioal oiH>ortuj:fity to read and 
digest this very ^extensive record. 

Mr. MXXilKIN, Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Of course, the Sena¬ 
tor derogates from the very purpose of a 
subcommittee. I suggest that we have 
subcommittees to do the spade work, and 
that the main committees and the Sen¬ 
ate itself must necessarily place some 
reliance on the work of the subcommit¬ 
tees, for otherwise we would be trying 
everything in the Senate ab initio, with a 
full record. 

Mr. DONNEXJL I agree with the Sen¬ 
ator from Colorado, Mr. President, to the 
effect that We should give weight to the 
report of a committee. To my mind, 
weight should be given to the report of 
the committee in this case. But X call 
attention to what I think is a weakness 
in that procedure, namely, that there 
comes before the full committee, or, we 
will say, approximately half the full com¬ 
mittee, as was the case in this matter, the 
report of a subcommittee, a^id I have 
very great doubt as to whether any mem¬ 
bers of the committee other than those 
who served on the subcommittee studied 
this extensive jiecbrd. at least in full. 
Then the enVrlre committee Is expected 
to act upon it. To my mind, there is a 
weafoaess in that procedure, though I 
fuily appreciate the fact that this body 
must act largely through committees, and 
must place reliance upon them, in large 
part. 

This is not in answer to what the Sen¬ 
ator from Oregon has stated, but I may 
say that, to my mind, in a matter of Im¬ 
portance, such as this is, if an individual 
Senator has studied the record and dis¬ 
agrees with the conclusions of the com¬ 
mittee, there rests upon him a duty to 
bring to the attention of the Senate his 
conclusions and his reasons therefor, so 
that the Senate may itself act upon the 
matter. 

Regarding the question of the Senator 
from Oregon as to whether it would be 
appropriate, or, in effect, whether it 
would be necessary, In the administra¬ 
tion of Justice in a case such as this, to 
allow Senators to have copies before 
them, or at least the privilege of exam¬ 
ining the CoNOHxsaiONAi. Rxgoed and 
checking against the typewritten copy of 
the transcript of the hearings, X concur 
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With that View. To my nhnd. In a xxmtter 
of this Importance-^and, In my Judg¬ 
ment, in many respects, U not all, it is as 
important as the nomination and con- 
firmatibn of a Cabinet official—1 under¬ 
take to say that the Senate has not merely 
the obligation to pass upon what the 
Senator from Missouri says, or what is 
said by the Senator from Colorado, or the 
Senator from Maryland, or the Senator 
from Arigona, or other Senators, but that 
every Member of the Senate should have 
an opportunity to pass affirmatively on 
the evidence, just as we have in regard 
to the great volumes of proceedings re¬ 
garding Senate bill 1349. the minimum- 
wage bill, which is now pending in the 
Senate, 

I think it would be perfectly proper 
for the Senate to have a complete 
transcript in this case printed, to have 
it studied by the Members of the Senate, 
and then debated upon^the floor of the 
Senate. I am in thorough accord with 
the implication of the suggestion of the 
Senator from Oregon. 

Mr. MUiLIKIN. Mr. President, will 
the Senator yield again? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I should be the last 
person in the world, I hope, to deny a 
record to any Senator who wants to 
study it. I cannot help saying that not 
a single Senator, including the dis¬ 
tinguished Senator from Oregon, made 
any request that there be a printed 
record. . 

Mr. McFarland. Mr. president will 
the Senator from Missouri yield to me? 

Mr. DONNELL. I yield,' 

Mr. McFarland. I should like also 
to call attention to the fact that every 
Senator who wanted to examine the rec¬ 
ord was furnished a copy of it. 

Mr. DONNELL. May I ask the Senator 
from Arizona how many Senators availed 
themselves of that privilege? 

Mr. McFarland. The Senator from 
Missouri. 

Mr. DONNELL, I thank the Senator. 

Mr. MORSE. Mr. President, will the 
Senator from Missouri yield? 

Mr. DONNELL. I yield. 

Mr. MORSE. I think the last com¬ 
ment made by the Senator from Colo¬ 
rado was quite inapplicable to the point 
the junior Senator from Oregon tried 
to bring out. On the question as to 
whether any Senator has asked for the 
record up to this hour, the argument 
which the Senator from Missouri is mak¬ 
ing in regard to the nomination presents 
on the floor of the Senate for the first 
time the serious challenge to the nomin¬ 
ation. The fact that that notice has 
been served on each Member of the Sen¬ 
ate by the speech now being delivered by 
the Senator from Missouri, seems to me 
commands us to pause at least sufficient¬ 
ly long to deliberate on and consider the 
challenges being raised to the nomina¬ 
tion by the Senator from Missouri. 

Let me say to my good friend the 
Senator from Colorado that 1 qiiite agree 
with him that it would be most difficult 
to transact the business of the Senate if 
we did not assign to committees and sub¬ 
committees the task of making the rec¬ 
ord, not only on nominations, but on all 
proposed legislation to come before the 
Senate, All I have sought to do in my 


qu«iti(ms this afternoon is to determine 
for mysidf what the Senator from Mis¬ 
souri believes the proper procedure In 
such oases as this should be. 

We are now down to the last point 1 
wish to make, namely, In regard to the 
challenge which has been raised to the 
nomination of Commodore Vardamam 
Let me say that it has been my intention, 
based upon such information as I have 
had, such accounts as 1 have read in the 
newspapers in regard to what transpired 
before the subcommittee and the full 
committee, to give the benefit of the 
doubt to the nomination and support the 
report of the committee, because, al¬ 
though the Senator from Missouri will 
probably disagree with me, I think there 
is quite a presumption in favor of a com¬ 
mittee report. 

This challenge has been raised by the 
Senator from Missouri, who, as he has 
demonstrated here this afternoon, has 
made a very careful check into the rec¬ 
ord Itself, I merely say that I, at least, 
should like to have a few hours to check 
against the record the Senator's chal¬ 
lenges to the nomination, so that I would 
know, when I came to cast my vote, if I 
cast it for the nomination, that I had 
amply satisfied myself that the vote 
could be supported by the record, in view 
of the serious charges made. I judge 
from certain other criteria which the 
Senator from Missouri has intimated he 
is going to discuss before he concludes 
his speech and from some remark he has 
made that he Is going to have something 
to say about character, and I want to be 
certain, and I think every Member of this 
body owes it to himself and to the coim- 
try to make certain, that such serious 
charges as the Senator from Missouri has 
raised against this nomination cannot 
be supported or are not supported by the 
record. If they are, then I think by all 
means we are duty bound to vote against 
the nomination. How any Member of the 
Senate not on the committee can, with¬ 
out investigating the record, say that he 
is satisfied that they are not supported 
by the record is beyond me. 

What I have sought to do by this ex¬ 
amination of the Senator from Missouri, 
If I may so call it- 

Mr. DONNELL. And a very pleasant 
one, I assure the Senator. 

Mr. MORSE. Is to make plain how 
nominations are passed upon by the Sen¬ 
ate of the United States, because I am 
satisfied that there are millions of people 
who believe that when we as Senators 
vote for a nomination, we know of our 
own certainty, based upon our own in¬ 
vestigation of the recora when a chal¬ 
lenge to the nomination has been made, 
that the record does not support the 
challenge. 

1 do not feel that any of us who are 
not members of the committee and have 
not had opportunity, as the Senator from 
Colorado has had, to follow the case 
from the beginning to the end, can say 
to our constituents that we know for a 
certainty that the serious charges being 
raised by the Senator from Missouri can¬ 
not be supported on the record. 

I wish to say to the Senator from 
Colorado that I eertainly give great 
weight to his vote in this matter. I 
not only give great weight to it, but 1 


have been willing to give it great pre¬ 
sumptive value. But. in view of the 
charges made, 1 still feel that the nomi¬ 
nation should not be passed upon today, 
that we should have an opportunity to 
study the speech made by the Senator 
from Missouri, and determine for our¬ 
selves whether it can be sustained. 

Mr. DONNELL. Mr. President, I think 
the observations of the distinguished 
Senator from Oregon must be exceed¬ 
ingly encouraging and heartening to 
Members of the Senate, and should be 
to the people of the United States. To 
know that a Senator representative of 
the other Members of this body takes 
upon his shoulders and into his heart 
and conscience an obligation such as this 
with the seriousness evidenced by the 
distinguished Senator from Oregon, I 
think bespeaks well for the progress and 
for the character of the Senate of the 
United States. 

To my mind we do owe an obligation 
to the people of this country not to sit 
here as mere dummies or as mere push 
buttons to follow what someone else may 
have said. 1 appreciate fully, of course, 
that It is not possible for us to take 
every item of business brought before 
the Senate and study it. Of course, it is 
not possible for very many Members of 
the Senate to read the great volume of 
testimony on Senate bill 1349, and I am 
one of those who have not read it. But 
it is here for the study of those who find 
It possible to study It. 

Mr, President, I think the Senator 
from Oregon has struck a note this af¬ 
ternoon which rises high not only in 
idealism, but also in practical benefit to 
the people of our Nation. When serious 
challenge has been made in a matter 
such as that before us, and the Senate 
has been apprised and put on notice, as 
the Senator has indicated, it certainly 
calls for the conscientious exercise of 
Independent, well-informed judgment by 
every Member of this great body of the 
United States Congress. I thank the 
Senator from Oregon for what I con¬ 
sider to be the very fine statement he 
has just completed. 

Mr. President, I had referred to the 
testimony of Mr. Hemingway prior to the 
Interruptions—and, by the way, by the 
term “interruptions” no offense is meant, 
for I am very glad to have them, not¬ 
withstanding our differences on matters 
of procedure and presumptions, In which 
perhaps the Senator from Oregon is cor¬ 
rect, as he usually is. I regard the in¬ 
terpolations, such as the Senator has 
made, as being of value and not as ham¬ 
pering the work at hand. I was speak¬ 
ing, as I Indicated, of the testimony of 
Mr. W. L. Hemingway, the president of 
the Mercantile Commerce Bank ft TTrust 
Co., and the former president of the 
American Bankers' Association, with re¬ 
spect to Mr. Vardaman. I quoted the 
statement of Mr. Hemingway as follows: 

Z have known Commodore Vardaman for 
many yeare, and I have had no business 
transaotions with him and no business re¬ 
lations. My acquaintance with him has been 
a very pleasant one, more or less casual. 

I have known him as a young banker and 
businessman of St. Louis; and when I'was 
asked my Opinion as to his qualifications for 
this position, my answer was that I did not 
fed that his experience fitted him for the 
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{KwtUmK. I base that juat on wy obaenra- 
tton ox him in St. LonU. Ihe poaitlona that 
he held were those of rather juniors in the 
banks, and I thought that he had not had 
an opportunity to study and prepare him¬ 
self for the duties of governor of the federal 
Beeerve Board. 

Mr. President. I am conscious of the 
fact that I am repeating at this point, 
hut in order to preserve and emphasise 
the importance of this testimony I am 
doing BO Intentionally. 

I also called the Senate's attention to 
the fact jUiat the distinguished Senator 
from Colorado [Mr. Millxkzn] then read 
to Mr. Hemingway what may appear to 
be an exceedingly impressive statement 
of the experience of Commodore Varda- 
man in the investment business in St. 
Louis, as to which there has been no evi¬ 
dence presented by any one by whom he 
was employed or with whom he was asso- 
dated. I say that that was called to 
the attention of the witness. Mr. Hem¬ 
ingway. by the distinguished Senator 
from Colorado. 

There was called also to his attention 
the statement made by Mr. Vardaman 
with respect to his service in the First 
National Bank in St. Louis, the largest 
bank in the city of St. Louis, and. as the 
commodore said in his statement, the 
largest west of the Mississippi River at 
the time the service was rendered. 

Then the distinguished Senator from 
Colorado pointed out to the witness. 
Mr. Hemingway, this very impressive 
array of figures: $120,000,000 of loans. 
$100,000,000 collected back, and $500,- 
000.000 of declinations of loans made by 
Commodore Vardaman while he was the 
regional manager for the RFC. And the 
distinguished Senator from Colorado In- 
Quired of Mr. Hemingway: 

In view of tbe commodore's statement ot- 
his experience, does that modify tbe testi¬ 
mony that you have given in any respect? 

Mr. Hxminowat. Well. 1 was familiar with 
that: yes. 

Senator Mxllixxn. You took that into con¬ 
sideration? 

Mr. Hemiwowat. Yes. 

Senator Donnell. And your testimony is 
not altered in view of the statement read hy 
Senator Millikin? 

Mr. Hemingway. I was in a general way 
familiar with that statement; yae. 

Senator MiLLnciN. My sole question is. 
Were you familiar with those facts? 

BIr, Heiunowat. Yes. 

Senator Mxlixin. And did those facts enter 
Into tbe opinion which you have given the 
committee? 

Mr. EsitfXNOWAT. Yes. 

Then, Mr. President, I had addressed 
myself to the statements by Commodore 
Vardaman as to his connection with the 
so-called Collins-Morrls Shoe Co., which 
later changed its name to Vardaman Shoe 
Co. 

Then. Mr. President. I had arrived at 
the point where I Intended to present a 
certain statement made by the commo¬ 
dore at page 17 of the record in which 
he referred to some very interesting and 
important Information which had come 
to the attention of the board of directors 
of the company. I shall call that to the 
attention of the Senate somewhat more 
tviJly In a little While. Mr. Vardaman 
said: 

Commodore Vabdaman. I Immediately 
called a meeting of tbe board of directors 


of the company and reported tbe circum- 
stanoes. and after conalderaMe argument, tbe 
board consented to tbe company filing a peti¬ 
tion for reorganisation. Although Z bad 
been on authorized leave of absence from 
the company, the officer who was in charge 
declined to sign the petition, and I had to 
do so. The petition was filed In the Federal 
court for the eastern district of Missouri 
In the court of Judge Charles B. Davis, and 
on my recommendation the vice president 
of the company was employed by the trustee 
as operating officer. 

Records on proceedings from that time on 
are available at the Federal court. Z am not 
familiar with them In detail because in 
March 1043 Z left 8t. Louis for foreign serv¬ 
ice, in compliance with orders that had been 
laeued in December 1941. 

Then he continued: 

From 1Q39 to February 1942. in addition to 
my civilian activities, Z was head of the 
United States Naval Zntelllgence Service In 
the 8t. Louis area, my particular mission be¬ 
ing to study St. Louis industrial organiza¬ 
tions doing United States Ctovernment work, 
and capable of doing such work, with the 
view of eliminating therefrom all subversive 
individuals and elements. In this capacity, 
we discovered more than 700 persons whose 
activities and loyalties were subject to ques¬ 
tion and several hundreds of these people 
were processed by the Federal Bureau of In¬ 
vestigation after December 7.1941. 

r shall after discussing certain other 
phases of the Vardaman Shoe Co. ex¬ 
perience of Commodore Vardaman have 
something further to say as bearing on 
his business ability as manifested in the 
shoe company. 

For the present 1 submit that the evi¬ 
dence thus far totally fails to establish 
any strong, convincing and preponderant 
affirmative reason to believe that Com¬ 
modore Vardaman is the possessor of 
such experience or ability along business 
and economic lines as would qualify him 
to deal capably with the problems with 
which he, as a member of the Board of 
Governors, would be confronted. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MTTiLTKTN. The Senator is not 
excluding evidence which he has not 
mentioned 

Mr. DONNELL. I beg the Senator’s 
pardon. _ 

Mr. MILLIKIN. The Senator is not 
excluding evidence which he has not 
mentioned. 

Mr. DONNELL. I am not excluding 
it; not at all. 

Mr. MILLIKIN. Does the Senator 

reach his conclusion on the evidence 
which he has discussed? 

Mr. DONNELL. No. sir; I have 

reached my conclusion on the entire rec¬ 
ord, portions of which 1 have quoted from 
for the benefit of the Senate. 

Mr. MTIJjTKTN. Has the Senator 

quoted any part of the evidence of men 
favoring Vardaman? 

Mr. DONNELL. I am coming to that 
and will discuss it. 

Mr. MILLTKIN. I suggest the Senator 
Is a little bit reckless when he reaches 
a conclusion before he comes to the rest 
of the evidence. 

Mr. DONNELL. I shall come to the 
rest of the evidence entirely. 

I pass now to the question as to 
whether the Senate has before it strong, 
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convincing, and preponderant affirma¬ 
tive reason to believe ttiat Coaunodore 
Vardaman possesses the sec(md of the 
qualifications which I have stated to be 
essential, namely freedom from tendency 
to allow oneself to be influenced In the 
performance of duty by any considera¬ 
tion which is not consistent with public 
welfare. I make the statement that the 
testimony clearly Indicates that In busi¬ 
ness matters he does not possess this 
qualification. 

I call attention first to his strong tend¬ 
ency, demonstrated by his testimony, to 
color his statements to his own advan¬ 
tage. An obvious illustration of this 
tendency appears in his testimony as to 
when he left tbe Vardaman Shoe Co. It 
will be observed from the evidence before 
the subcommittee that the inventory 
records with which the auditors, namely 
Ernst and Ernst, advised there had been 
some tampering were those which had to 
do with the Inventory taken the latter 
part of November 1941. It was to the 
obvious interest of Commodore Varda¬ 
man that he be not found by the Senate 
committee to have been connected with 
the shoe company in the latter part of 
1941. The testimony which he gave to 
the subcommittee, and the mimeo¬ 
graphed statement from which he read 
have a significant statement or two 
which I shall mention in a moment. I 
may say to the Senate that the commo¬ 
dore first filed with the committee a 
mimeographed statement. Whether It 
was mimeographed when he read it. I 
do not know, but my copy is mimeo¬ 
graphed, and subsequently, upon my re¬ 
quest that the witnesses should be re¬ 
quired to take oath to their testimony, 
the commodore took oath, and at the 
suggestion, as 1 recall, of the chairman 
of the committee, or of a member, at 
any rate, read his statement into the 
record under oath, amplifying it In some 
few respects as he proceeded. 

Mr. RADCLIPPE. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. RADCLIPPE. It Is my Impression, 
though I may be mistaken, that the first 
witness who appeared testified under 
oath. I do not recall that there was any 
change of procedure or that there was 
any suggestion from the Senator from 
Missouri at all on that subject. I think 
we started out that way. 

Mr. DONNELL. I may say. Mr. Presi¬ 
dent, that the first witness was Mr. 
Vardaman, and I myself requested twice, 
if I am not mistaken, that the witnesses 
be required to testify under oath, I call 
the Senator’s attention to the fact that 
the record in this case begins after the 
table of contents, with page 2, at the top 
of which is “Monday, February 18,1946”; 
and that on page 3. the following oc¬ 
curred: 

Senator Donnell. Mr. Chairman, may X 
make just one observation at this time? 

Senator Radclifte (chairman of the sub¬ 
committee). Certainly. Senator Donnell. 

Senator Donnell. It was at my suggestion 
and request, made a few days ago, that hear¬ 
ings be had upon this nomination. X would 
like to request, please, that all persons testi¬ 
fying be sworn. ^ 

And then I proceeded with some other 
matters. 
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Hr. MH IiTK I N. Mr. President, wiU 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MTTJJKIN. Was that request de¬ 
nied in any particular? 

Mr. DONNELL. Oh/not at all. 

Mr. MTTliTKlN. AH Witnesses were 
sworn, were they not? 

Mr. DONNEIZi, 1 so Stated to the 
Senate this afternoon. 

Mr. MTIIjIKIN. There is no impli¬ 
cation that what the Senator Just said 
favors or disfavors Commodore Varda- 
man, because he was sworn. 

Mr. DONNELL. Not In the slightest. 

Mr. MILLISIN. Did Commodore 
Vardaman resist being sworn? 

Mr. DONNELL. Not at all. 

Mr. RAIXXIFTE rose. 

Mr. DONNELL. WhUe I am on this 
matter, let me refer also to page 7, where 
the Senator from Maryland [Mr. Rad- 
clzffe] said: 

Senator Badclote. Very well. Now, Com¬ 
modore Vardaman, the auboommlttee will be 
very glad to hear from you. and you may 
present your statement In any way you de¬ 
sire. 

Senator Donkell. Mr. Chairman, I do not 
war t to continue Interrupting, but 1 did sug¬ 
gest, and now renew the suggestion, that 
all persons giving testimony In this matter 
be sworn. 

Senator RAncumE. I am not familiar with 
that practice in connection with hearings 
held by the committee. I do not recall any 
case where we have sworn witnesses In a 
matter of this kind. 

Senator McFarland. Mr. Chairman, I am 
sure Commodore Vardaman would not have 
any objection to being sworn. 

Commodore Vardaman. No; I would not 
object to being sworn. 

Senator McFarland. Zf it pleases the Sena¬ 
tor from Missouri, and inasmuch as Com¬ 
modore Vardaman has no objection to be¬ 
ing sworn, Z suggest, Mr. Chairman, that the 
commodore be sworn. 

Senator Radclute. Zs it the desire of the 
members of the subcommittee that Commo¬ 
dore Vardaman be sworn? 

Senator McFarland. If It would please 
Senator Donnell, Z think that should be 
done. 

Senator Donnell. It is not a matter of 
pleasing me at all, I respectfully submit, Mr. 
Chairman. I have simply made that sug¬ 
gestion for the attention of the members of 
the subcommittee. 

Senator RADCLirrE. Will the clerk of the 
committee give me a form of the oath to be 
cdmlnistered? 

Mr. delman. Yes, Mr. Chairman, I will get 
that for you. 

Senator Radcuffb. Commodore Vardaman, 
please stand, hold up your right hand, and 
be sworn: 

Do you solemnly swear that the evidence 
which you will give In the matter under con¬ 
sideration by this subcommittee will be the 
truth, the whole truth, and nothing but the 
truth? So help you Ood. 

Commodore Vardaman. I do, sir. 

Senator Radclxffe. You may proceed. 

That Is what occurred. Does the Sen¬ 
ator from Maryland desire to Interro¬ 
gate me furthe r at th is time? 

Mr. RADCLXFFE. No. However, I 
do not follow the Inference which the 
Senator Is attempting to draw from that 
conversation. The committee was per¬ 
fectly willing to swear the witnesses, and 
did so, and it was done all the way 
through. No objection was raised, and 
there was no deviation from that prac¬ 
tice once it was established. 


Mr. DONNEUi. That is true. The 
only reason I am reading from the record 
Is that the Senator from Maryland 
stated that the first witness, who was 
Commodore Vardaman, was sworn, and 
I understood him to make a statement 
to the effect that X had not requested it. 
I did. 

Mr. RAIXSUFFE. Possibly I mis¬ 
understood the Senator from Missouri. 
I got the impression that he was sug¬ 
gesting that there was some opposition 
to such a policy, or that there was some 
difficulty in getting done what he asked 
to have done. Of course, that was not 
the case. 

Mr. DONNELL. There was no such 
implication. _ 

Mr. RADCLXFFE. The suggestion 
was followed Immediately, and followed 
all the way through. 

Mr. IX)NNELL. Just as is stated in 
what X have read. Xt was followed with 
respect to every witness throughout the 
entire hearings. 

X had pointed out that it was to the 
Interest of Commodore Vardaman that 
he be not found by the Senate committee 
to have been connected with the shoe 
company in the latter part of 1941. Xn 
this connection I invite the attention of 
the Senate to the testimony which he 
gave before the subcommittee in the 
mimeographed statement from which he 
read. X read now from page 13 of the 
testimony. 

From about January 1940 to June 1041, I 
was connected with the ColUns-Morris Shoe 
Oo., of St. Louie, the name of which was 
later changed to Vardaman Shoe Co. 

The Senate will recognize those 
dates—from about January 1940 to June 
1941. June 1941 was, of course, approxi¬ 
mately 5 or 6 months before the tamper¬ 
ing with the inventory records occurred; 
and, If Commodore Variaman was not 
with the company after June 1,1941, ob¬ 
viously the probability of his being con¬ 
nected with the tampering was to that 
extent materially diminished if not en¬ 
tirely eliminated. But he did not stop 
with the statement on page 13 that,— 

From about January 1940 to June 1941 I 
was connected with the Oolllns-Morris Shoe 
Co., of St. liouis, the name of which was 
later changed to Vardaman Shoe Co. 

X Invite attention to the fact that on 
the next succeeding page, page 14, of the 
testimony, appears the following; 

The vice president continued on with the 
company until (and my memory is not en¬ 
tirely clear on this date) about 30 or 60 
days before I left the company Ih June 1941. 

X call attention to the next sentence, 
in which he said: 

I was called to active duty in uniform as 
head of the United States Navy Intelligence 
office In St. Louis in June 1941, and there¬ 
upon left the active management of the af¬ 
fairs of the company In the hands of one of 
the directors, the sales manager, and the 
comptroller. 

Xt will be observed that in the last 
statement he for the first time injected 
the idea of leaving the active manage¬ 
ment in the hands of someone else. Xn 
the two preceding statements he had 
said, without qualification, express or 
Implied, that he had left the company in 
Uune 1941, which, as 1 have previously 


indicated, was 5 or 6 months before the 
tampering with the inventory to which 
he refers in his own statement. 

Mr. President, it being to his Inter¬ 
est, as X have indicated, to establish that 
he had left the company back in June, 
let us examine some of the testimony and 
the facts developed in the testimony. X 
say without any fear of contradiction 
that the facts show that he did not leave 
the company in June 1941. True it was 
that he had taken upon himself addi¬ 
tional duties in the Syndicate Trust 
Building, at Tenth and Olive Streets, the 
company’s office being on Washington 
Avenue, which X believe is 3 blocks over 
and 6 or 6 blocks west. But he was with¬ 
in easy range of the business by walking, 
by taxicab, or by automobile. The facts, 
as developed, show, as X say, that he did 
not leave the company in June 1941, and 
X shall emphasize that by several illus¬ 
trations. Xndeed, when he was cross- 
examined at page 105, he made a conces¬ 
sion in this regard, for he said: 

Senator, beginning in June, when I wae 
called, I had no choice but to leave the com¬ 
pany, and It WBfi with considerable feeling 
that I had to go. Z went by the company 
every morning and every afternoon, and when 
I got to the point of living at the St. Ik>u1b 
office for 24 hours a day I did not get In 
touch at all. My time was spent entirely In 
the naval office. 

X wish to say in fairness to the Senate, 
and X trust with frankness, that a 
thought has occurred to me that had 
never occurred to me until X read this. 
Xt may be that X have placed an inter¬ 
pretation upon this particular sentence 
which is not Just to the commodore, and 
X call attention to it. He may have been 
referring in this particular sentence to 
his previous habit of going by the com¬ 
pany every morning and every afternoon. 
X do not think that is the meaning, be¬ 
cause of certEiin facts which I shall show 
later as to his obligation to devote all his 
time and all his efforts to the company. 
But let us concede for the sake of argu¬ 
ment that he may have meant what X 
have suggested, which had not occurred 
to me until I read it- 

Mr. MILUKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. X yield. 

Mr. MILLIKIN. Xs there the slightest 
doubt in the record that his naval duties 
in St. Louis did keep him very, very busy? 

Mr. DONNELiL. X should say that 
there is no doubt that he had duties. I 
say that it is equally true that there is no 
doubt that he was closely in touch with 
the affairs of the Vardaman Shoe Co. 
down to and including the minute when 
he signed the petition in bankruptcy on 
February 13, 1942. 

Mr, MILLIKIN. Does not that come 
down to a conclusion which one may or 
may not reach, as to whether a man who 
is doing part-time duty can be in close 
touch with the business? 

Mr. DONNELL. X say that there can 
be no question that the statement that 
he had left the company in June 1941 is 
not borne out by the work wUch he had 
to do at the Naval Intelligence Office. 

Mr. MILLIKIN. What is the relevancy 
of the Senator’s argument at the present 
time? 
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Mr. DOKNMJj, The relevancy of the 
arguihent Is this: To my mind the tes¬ 
timony of this wittiess, when carefully 
exauiined and aualyaed, shows a tend¬ 
ency In numerous cases—in several cases, 
at any rate—toward coloring the testi¬ 
mony for his own advantage. This is 
one of the instances in which it is shown, 
and 1 think by the time 1 have finished 
the Senator from Colorado himself will 
realize at least the merit of my position, 
whether he agrees with it or not. 

Mr. MILLIKIN. May I ask the ulti¬ 
mate point toward Which the Senator is 
driving? Suppose he did or did not de¬ 
vote the major part of his time to the 
shoe company during that period of time. 
What is the ultimate significance? 

Mr. DONNEXL. The ultimate signifi¬ 
cance is whether or not this man has the 
Innate integrity to tell the facts, and to 
perform his duty without considering his 
own personal interest. That is the ulti¬ 
mate effect of it. 

Mr. MIIJLIKIN. What was the com- 
modorets personal interest which would 
be helped or slighted, whether he was or 
was not devoting the major part of his 
energies to the shoe company? 

Mr. DONNELL. 1 fear that the Sena¬ 
tor from Colorado has not followed my 
argument The Interest which the com¬ 
modore had was to show that he was not 
with the company when the tampering 
with the inventory occurred in November 
or December of 1941, That was his 
interest. 

Mr, MILLIKIN. Why not come to the 
point and tell us what evidence con¬ 
nected the commodore with the tamper¬ 
ing with the Inventory? 

Mr. DONNELL. If the Senator will 
be patient. I shall come to that. I shall 
develop this argument, with all due re¬ 
spect to th^ Senator, along the lines 
which I think will most logically lead to 
the points which I desire to make. 

Mr. MILLIKIN. The Senator will not 
deny me the right to debate with him, 
will he? 

Mr. DONNELL. Not at all. 

Mr. MILLIKIN. The Senator does not 
wish merely to talk to himself? 

Mr. DONNELL. Not at all. I am very 
happy to have the Senator interrupt, and 
I have yielded instantly every time he 
has asked me to do so. 

Mr. MILLIKIN. I am quite sure the 
Senator will continue to do so. 

Mr. DONNELL. I shall do so with 
pleasure. 

On page 924, when the commodore 
was called back to the stand, the follow¬ 
ing occurred. I begin with the last ques¬ 
tion or two on page 923: 

Senator Donnkll. You went down to the 
company’s ofllce whenever you thought It 
was necessary and you kept in touch with 
them over the telephone; Isn’t that correct? 

Gommodore Vaxdamak. Not at all. 

Senator Donnill. Except for the 11 days 
and the 2 weeks. 

Commodore Vaxoaman. No, no. I went to 
the company oflloe as often as my Navy work 
permitted me to go, and no oftener. Some¬ 
times It was everyday and sometimes It was 
not everyday. 

I stop there, Mr. President, to point out 
that going down every day to the com¬ 
pany's office is not consistent, as I un¬ 
derstand the English language, with the 


statement that "I left the company In 
June 1941.” 

I continue to read: 

Senator Donmxll. Well, what portion of the 
time was It everyday? Was it hall time that 
you would be there everyday? 

Commodore Vabdamaxv. Oh, no; never that. 
Just an hour or so. 

Senator Donneia. I don’t mean how long 
you would be there for a whole half day, hut 
how often did you go there ordinarily? 

Commodore Vardamak. I don’t know. 

Senator IX)nnell. Did you go on the aver¬ 
age of once a week or twice a week, or three 
times a week? 

Commodore Vabdaman. 1 would say two or 
three times a week. 

Senator Donnell. How long would you 
stay on each of those occasions? 

Commodore Vardaman. Maybe an hour, or 
maybe a couple of hours. 

Senator Donnell. You did regard your 
services to the company as worth the amoimt 
you were drawing from the company, or you 
would not have taken It? 

Commodore Vardaman. I certainly did, and 
the board Indicated its desire to pay me my 
salary even when I was in Europe. 

Mr. President, I digress to state that 
the salary, as shown by the testimony, 
was—up until a very late date in January, 
I believe—$625 a month, together with a 
certain bonus arrangement which he had. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Mr. President, was it 
not quite common, according to the Sena¬ 
tor’s knowledge, that many companies 
continued the salaries of their employees 
while they were in the military service? 

Mr. DONNELL. I have no doubt that 
Is correct. 

Mr. President, along with what Com¬ 
modore Vardaman said his services were 
worth—that they were worth what he 
was being paid, namely, $625 a month— 
let me point out that he also said- 

Mr. MILLIKIN. Then, Mr. President, 
If the Senator will further yield, let me 
inquire whether it is the Senator’s point 
that Commodore Vardaman was taking 
money to which he was not entitled. 

Mr. DONNELL. Not at all. The point 
to which I address myself, Mr. Presi¬ 
dent—and I shall emphasize it so clearly 
that no one can misunderstand it—is 
that it was to the interest of Commodore 
Vardaman, in appearing before the sub¬ 
committee, to demonstrate that he was 
not with the company when the tamper¬ 
ing with the inventory occurred. 

Mr. MILLIKIN. Mr. President, I sug¬ 
gest that the Senator Is making a bad 
start on the conviction he hopes to bring 
to my mind, because now be Is urging, 
according to what he hEis read, that Com¬ 
modore Vardaman was there quite a little 
bit. 

Mr. DONNELL. That Is exactly what 
1 wish to demonstrate: that Commodore 
Vardaman was constantly in touch with 
the company. 

Mr. MILLIKIN, The Senator has not 
Indicated anything which shows that 
Commbdore Vardaman was constantly 
in touch with the company. The testi¬ 
mony shows that he was there several 
times a week, whenevei' he could spare 
time from his naval duties, and that he 
was th re Irregxilarly. I suggest that 
irregularly is not the equivalent of con¬ 
stantly. 


Mr. DONNELL. Mr. President, 1 would 
say that when he is located only a few 
blocks away—I should say not to exceed 
six or eight blocks, at the most, in the 
city of St. Louis, and when he goes to the 
place twice or three times a week and Is 
there perhaps an hour or several hours 
each time, a man of the ability of Com¬ 
modore Vardaman can and does keep 
himself informed as to what is going on; 
and I shall demonstrate by the minutes 
of the company, which I have here, and 
from which I shall read in a few mo¬ 
ments, something as to the familiarity 
which he had up to and Including the 
very minute when he signed the petition 
for bankruptcy on February 13, 1942. 

Mr. MILLIKIN. Mr. President, will 
the Senator further yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN, I merely wish to em¬ 
phasize at this point in the Senator's 
recital that hq has now conceded that 
the commodore has great ability and 
that he could attend to the shoe com¬ 
pany by going there several hours a 
week 

Mr. DONNELL. No. Mr. President, I 
have not said that. I say that the com¬ 
modore has ability. One of the witnesses 
said that he had ability, if properly har¬ 
nessed, or words to that effect. 

I say that Commodore Vardaman does 
have a very shrewd type of ability; but 
1 say the evidence does not even remotely 
establish that he has ability of the type 
that is required for the performance of 
the complicated duties of a member of 
the Board of Governors of the Federal 
Reserve System. 

Mr. MILLIKIN. Mr. President, will 
the Senator further yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Then may we put 
aside in this case the question of his 
ability? 

Mr. DONNELL. No; we certainly 
should not do that, because that is one 
of the points upon which I place the 
strongest emphasis. A man may have 
ability as a United States Senator, but 
he may not be able to operate a mowing 
machine. I am one who is in that class— 
although I do not know whether I have 
ability as Senator; but I know that I 
cannot operate a mowing machine, 
t Laughter.] 

Mr. President, I undertake to say 
that the mere fact that a man has one 
type of ability is no proof whatsoever 
that he has another type of ability. 

Mr. MILLIKIN. Mr. President, will the 
Senator further yield? 

Mr. DONNELL. I yield. 

Mr. MTTiIJKIN. I would not debate 
that thesis. I was trying to establish, 
with the Senator’s concession, that Com¬ 
modore Vardaman is a man of more than 
average native intelligence. 

Mr. DONNELL. I have never made an 
investigation as to the average of intel¬ 
ligence, and I am not able to respond to 
that inquiry. 

Mr. MILLIKIN. I shall not argue it 
at length with the Senator; but a man 
who can run a shoe company by giving 
entirely Irregular attention to it for 1 
or 2 hours a week, without any regular 
pattern of attendance, is, as the Senator 
has said, a very able man. 
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Mr, DONNELL. I tiave made no such 
statement, either directly or indirectly, 
I have not said that he ran the c^oe com* 
pany by going there 1 or 2 hours a 
week. My point is that he was with the 
company, he was with it right along, 
until its bankruptcy. He went there. He 
attended every meeting of the board of 
directors from the first day of June 1941, 
to and including February 12, 1942. He 
was familiar with the duties of his of* 
fice, and he was there. 

Mr. CORDON. Mr. President, will the 
Senator yield to me? 

Mr. DONNELL. I yield. 

Mr. CORDON, Let me Inquire whether 
the Senator feels, as I do, that it does 
not take any outstanding ability to run 
a shoe company into bankruptcy. 
[Laughter.] 

Mr. DONNELL. Mr. President, I think 
the Senator has asked an unanswer¬ 
able question. I thank him for the in¬ 
terruption. 

Mr. President, addressing myself to the 
question whether Mr. Vardaman, in 
testifying twice—certainly twice, and I 
would say that it may be fairly said that 
he did so three times in the testimony I 
have read—that he left the company in 
June 1941 was stating the facts. I call 
attention to the fact that in the minutes 
of the company, at page 113, on the 6th 
day of June 1941—5 days after Mr. Var- 
daman was supposed to have left the 
company—the following appears: 

Mr. Vardaman auggested that he— 

I wish to digress for a moment to state 
that, in my opinion, he word “he*' at this 
point is susceptible of Interpretation as 
a reference either to Commodore Varda¬ 
man himself or to a man by the name of 
Ineichen; but, as I shall point out later, 
I think the ambiguity is cleared up by a 
separate reference— 
be authorized to negotiate with the chamber 
of commerce at Jacksonville, Ill., and to sub¬ 
mit their proposal to the next meeting of 
the board, with the understanding that this 
company was in no position to invest any 
money in the new project but that all of the 
working capital would have to be raised by 
stock sale of a separate corporation and that 
the facilities of this company be^sed in the 
management of the company for which it 
shall participate In the profits. 

The preceding context shows that what 
was being talked about there was a pro¬ 
posal which was being considered for the 
opening of a new factory in Jacksonville, 
HI.; and I call attention to the fact that 
6 days after June X. at any rate, we find 
Mr. Vardaman suggesting that he be au¬ 
thorized to negotiate with the chamber 
of commerce at Jacksonville, HI., the city 
in which It was contemplated to open a 
new factory. As J have stated, although 
the minutes are perhaps ambiguous at 
that point as to whether Conunodore 
Vardaman or Ineichen is the one who is 
referred to, I call attention to the fact 
that on page 118 of the minutes, which 
are for June 12. 1941—6 days later—we 
find the following: 

Mr. Vardaman reported on his negotiations 
with the Chamber of Commerce at Jackson¬ 
ville, HI., stating that it was his opinion that 
the factory building was available and that 
through stock sale 450,000 in working capital 


pould be raised and possibly $75,000. How¬ 
ever, he stated that he was having a meet¬ 
ing— 

Mr. President, there can be no am¬ 
biguity as to who he is at this point or 
eleswhere on page 118 of the minutes— 
with the otlzens of JacksonvUle immedi¬ 
ately upon his return to St. Louis, after Jung 
26, and would report at the next meeting. 

In addition to the reference to the 
Jacksonville negotiations, I call atten¬ 
tion to the fact that on June 6—to go 
back to that meeting for a moment: and 
the minutes relating to it are to be found 
at page 113 if the minute book—Mr. 
Vardaman reported on negotiations with 
the Reconstruction Finance Corporation 
concerning a proposed loan of $35,000, 
and was authorized to execute applica¬ 
tions and forms. I also call attention to 
the fact that at the meeting of June 6, 
1941—the same meeting—Mr. Vardaman 
showed considerable familiarity with at 
least one very small detail, for on page 
114 we find it is stated that he said that 
the company’s assistant secretary, Paul 
de Coster, had incurred some unusual 
expenses aggregating $150 for and on 
behalf of the company. So it would ap¬ 
pear that on June 6, at least, Mr. Varda¬ 
man was still in the possession of some 
knowledge of what was going on in the 
company, 

I have referred to the minutes for June 
12. I call further attention to the fact 
that on page 117 of the minutes it is 
shown that Mr. Vardaman reported on 
negotiations with the Reconstruction 
Finance Corporation concerning the $36,- 
000 proposed loan, and that he stated 
he would be out of the city from June 
14 to and Including June 25. Mr. Presi¬ 
dent, if this man had quit the Job and 
was no longer with the company, in the 
first place, why was he drawing $625 a 
month; and In the second place, if he 
had quit, why was It necessary that he 
notify the board that he would be out 
of the city from June 14 to and includ¬ 
ing June 25? 

(At this point Mr. Donnell yielded for 
the transaction of legislative business, 
which appears earlier in today’s Senate 
proceedings.) 

Mr, DONNELL. Mr. President, when 
I was interrupted in considering whether 
or not there is strong, convincing, and 
preponderant affirmative reason to be¬ 
lieve that Commodore Vardaman posses¬ 
ses the second of the qualifications which 
1 have stated to be essential, namely, free¬ 
dom from tendency to allow oneself to 
be Influenced in the performance of duty 
by any consideration which is not con¬ 
sistent with public welfare, I had been 
discussing the fact that his testimony, as 
I see it, shows a strong tendency on his 
part to color his statements to his own 
advantage. I had pointed out the fact 
that the tampering with the Inven¬ 
tory, to which he refers very fully in his 
testimony, and in the statement filed with 
the committee, and concerning which he 
obviously has information, whether he 
be concerned with It or not, took place 
>n November or December of 1941, and 
therefore It was to the Interest of Com¬ 
modore Vardaman before the subcom¬ 
mittee that the committee should not 


find him to have been connected with the 
shoe compa ny th e latter part of 1941. 

Mr. MILLIKIN. Mr. President— 
The PRESIDING OFFICER (Mr. 

DOCK in the chair). Does the Senator 
from Missouri yield to the Senator from 
Colorado? 

Mr. DONNELL. I yield. 

Mr. MILUBJN. Would not the Sena¬ 
tor’s thesis be more persuasive If Com¬ 
modore Vardaman were the only man 
who might have had an interest in 
tampering with the inventory? 

Mr. DONNELL. To my mind he is the 
man In whom the mkjor interest in tam¬ 
pering with it exists, Mr. President, and 
certainly it is to his interest, before the 
committee and the Senate, not to be In a 
position where he could have had any¬ 
thing to do or did have anything to do 
or could be found to have had anything 
to do with tampering with the Inventory. 
So, Mr. President. I submit that It was to 
his interest before the committee to dem¬ 
onstrate, if possible, that he had no con¬ 
nection with the company of any conse¬ 
quence whatsoever after June 1941. 

Mr. MILLIKIN. Mr. President, the 
Senator will concede, will he not, that 
there is a multitude of evidence, partially 
supplied by Vardaman himself, as to the 
exact dates of his relations with the com¬ 
pany between June and the end of 1941? 
Does the Senator put him in the shoe 
company during that period, or does he 
have him in it for a part of the time? 

Mr. DONNELL. In answer to the ques¬ 
tion I would say that obviously and 
clearly, from the testimony, he had a 
very direct and well-nigh continuous- 
depending on the meaning of the term- 
connection with the business of the com¬ 
pany. I wish to say in that connection 
that by “well-nigh continuous” I mean 
that he was in touch with the business all 
the time. 

Mr. MILLIKIN. Will the Senator yield 
further? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN, Let me repeat my 
question, would the Senator’s argument 
not have more point to it if Commodore 
Vardaman were the only one who might 
have an interest of the kind described by 
the Senator? 

Mr. DONNELL. So far as I know, the 
qnly person who has any interest per¬ 
sonal to himself in being confirmed to 
the office of a member of the Board of 
Governors of the Federal Reserve System 
is Commodore Vardaman, 

Mr. MILLIKIN. May I repeat my 
question, would not the Senator’s thesis 
be more persuasive if Commodore Varda¬ 
man were the only man who had an in- 
tereset of the type described by the Sen¬ 
ator? 

Mr. DONNELL. Mr. President, with all 
due respect to the Senator from Colorado, 

I think I have answered that question. 
Commodore Vardaman is the only man 
who has any interest in having a confir¬ 
mation of himself to the office of member 
of the Board of Oovernots of the Federal 
Reserve System. He Is the only man who 
has any interest in seeing that this testi¬ 
mony is colored by showing that he was 
not with the company after June 1941. 
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Mr. M ILLIK IN. Is not the Senator 
contusing the issue of whether or not the 
Commodore shall be confirmed with what 
happened in the shoe company between 
June and the end of the year 1941? 

Mr. DONNELL, I think not. Mr. Presi¬ 
dent. With all due respect to the dis¬ 
tinguished Senator and his unusual clar¬ 
ity of thought. I have been unable to 
bring to the attention of the Senator the 
point to which I address myself. My 
point is that it was to* the interest of 
Commodore Vardaman, in order to se¬ 
cure a confirmation of his nomination 
to the Board of Governors of the Federal 
Reserve System, that he should be found 
by the subcommittee to be absent from 
the company at the time the tampering 
with the inventory occurred, and in an¬ 
swer to the question of the distinguished 
Senator from Colorado I submit that 
Vardaman is the only Individual who has 
any direct, personal interest in whether 
or not his nomination shall be confirmed, 
except insofar as the people of the United 
States have a direct and public Interest. 

Mr President, as I have said, I was 
discussing the fact that there is an ob¬ 
vious tendency on the part of Commodore 
Vardaman to color his testimony so as 
to show that he was not with the com¬ 
pany after June 1941. 

I call attention again to the fact that 
on page 117.of the minutes, at the meet¬ 
ing of June 12, Mr. Vardaman reported 
on negotiations with RFC concerning a 
proposed $35,000 loan, stated that he 
would be out of the city from June 14 
to' and Including June 25, and said— 
and I quote from the minutes—“that he 
thought the Board of Directors should 
name an executive representative to be 
available at the oflace during his ab¬ 
sence.” 

Obviously. Mr. President, at that time 
the commodore thought that the fact 
that he was going to be out of the city 
for those 2 weeks was of sufficient im¬ 
portance as having a bearing on the con¬ 
duct of the company that there should be 
appointed an executive representative to 
be available at the office during his ab¬ 
sence. Obviously, the directors thought 
so, too, because the minutes proceed: 

By the unanimous vote of the members 
present, Mr. Frank Bittner was named ex¬ 
ecutive representative by the board of di¬ 
rectors— 

For how long, Mr. President?— 
for the period of Mr. Vardaman'e absence. 

Obviously, the board was not in pos¬ 
session of any information that Mr. Var¬ 
daman had either quit or was going to 
quit. 

Mr. President, on July 1, 1941, Mr. 
Vardaman was still not only in the city 
of St. Louis, but with the company. I 
do not mean to say that he was not per¬ 
forming his duty at the naval office in the 
Syndicate Trust Building. I know noth¬ 
ing of that excepting his own testimony, 
but I do know that on July 1, 1941, at a 
meeting held at 1637 Washington Ave¬ 
nue at 8:30 p. m., Mr. Vardaman was 
present. He was not then at the Office 
of Naval Intelligence in the Syndicate 
Trust Building, and I know from the 
minutes, as disclosed on page 119, that 
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he presided at that meeting. I know also 
that Mr. Vardaman— 

Reported on the operation of the company’s 
business, stating— 

What?— 

stating that orders were available for the 
capacity production of the company. How¬ 
ever, he was having dlfllculty with purchasers 
in view of present unsettled conditions. 

Mr. President, if Vardaman had left 
the company, how was it that he was 
having difficulty with purchasers? 

Then I find, not only did he report, 
not only was he presiding, not only was 
he in the office, not only was he having 
difficulty with purchasers himself per¬ 
sonally, but the minutes show further: 

Mr. Vardaman suggested that the com¬ 
pany purchase a clubhouse to be known as 
the Foremen’s Home and Recreation Center, 
at Owensville, Mo., at the cost not to exceed 
$1,000, and that a building was available 
which was approximately 160 feet by 200, 
containing four rooms, large dance hall, and 
plenty of ground, and that he would Investi¬ 
gate same and if a deal could be made he— 

That is the language of the minutes— 
would submit it at the next board meeting. 

If he had left the company, how did 
he know what the cost was; how did he 
know that the house could be purchased: 
how did he know that the dimensions 
were 150 by 200; how did he know the 
number of rooms; the fact that there was 
a dance hall and plenty of ground; and 
how was it that he was going to inves¬ 
tigate it, and that if a deal could be 
made he would submit it at the next 
board meeting? 

But. Mr. President, he did not stop 
there at this meeting in July. We find 
further that— 

Mr. Vardaman reported on the meeting of 
the committee at Jacksonville, Ill.— 

That is the meeting in regard to the 
new plant that was contemplated— 

stating that the committee will underwrite 
$60,000 in preferred stock, in addition to the 
fact that It will purchase $25,000 in pre¬ 
ferred stock, and that the St. Louis investors 
will Invest $26,000 In preferred stock in a 
new company to be organized, as follows: 
$60,000, class A preferred stock, 6 percent 
noncumulative, non voting; $60,000 class B 
prefen*ed stock, 3 percent noncumulative, 
and nonvoting; 3,000 shares of common stock, 
no par value; and the new company take 
over the present bulldlug, which cost ^.000, 
and assume mortgage of $13,000 thereon, and 
exchange preferred stock for title to build¬ 
ing, subject to the mortgage thereon, which 
is to be paid off at $160 a month; and that 
1,000 shares of the common stock be issued 
as a bonus with the class B preferred stock. 

I shall not proceed with the details. 
There is considerable more of it. The 
point I make is that Mr. Vardaman ap¬ 
parently knew this thing he was here 
proposing up one side and down the other, 
and from his own personal knowledge. 
The proposal was discussed, and it was 
the unanimous opinion of the board that 
any further negotiations relative to the 
Jacksonville deal be on a personal basis 
and not on a company basis for the 
reason that several objections were made 
to the company doing It. 

Mr. President, on July 31,1941, we find 
that the company held its next meeting 


of the board of directors, and that the 
meeting took place, not in the Syndicate 
Trust Building but at 1681 Washington 
Avenue, the office of the company. We 
find that Mr. Vardaman was there and 
presided. We find him reporting on the 
general operations of the business, and 
it was not merely a vague general in¬ 
formation report that all was well. He 
stated, among other things, so the min¬ 
utes show: 

That the company was not manufacturing 
6,500 pairs of shores per day and that the 
company had an abundance of back orders 
and would undoubtedly be operating to ca¬ 
pacity through the season and if it had suf¬ 
ficient working capital, orders were obtain¬ 
able to open and operate the small plant at 
Owensville, Mo., but due to the lack of 
working capital, this was Inadvisable. 

Then we find him stating, as shown in 
the same minutes of July 31— 

That he had communicated with Mr. 
Joseph Grand, attorney for William H. Killo- 
ren. trustee In bankruptcy of the Hamllton- 
Brown Bhoe Co., relative to the purchase of 
the part payment deed of trust held by 
him—• 

That is to say. I take it, the trustee— 
on the company’s building at Owensville, Mo. 

Then we find that by imanimous vote 
of the members present the board, not 
realizing that Mr. Vardaman had gone 
and was no longer with the company, 
took this action: 

Mr. Vardaman, as president of the com¬ 
pany, was authorized to submit a proposal 
to Judge Kllloren as trustee for the pur¬ 
chase of said deed of trust at a total cost to 
the company, not to exceed $12,000. Mr. 
Vardaman read a draft of the proposal ad¬ 
dressed to Judge Kllloren— 

Which seems to have been already pre¬ 
pared in advance— 

which was approved by the board of direc¬ 
tors as clearly stating the company’s position. 

They did not stop holding meetings. 
On August 28, 1941, again at the office 
of the company, not in the Syndicate 
Trust Building, we find at 3:30 p. m. Mr. 
Vardaman again reporting— 
relative to the contemplated purchase of the 
part payment first mortgage on the com¬ 
pany’s property at Owensville, Mo. He stated 
that he had submitted the proposal author¬ 
ized by the board to Mr, Kllloren, trustee of 
the HaxnUton-Brown Shoe Co., through Mr. 
Joe Grand, his attorney, who indicated that 
the oiler would not be accepted unless it 
was increased. However, they Were inter¬ 
ested in liquidating the bankrupt estate and 
would submit the proposal to the creditors’ 
committee for recommendation to the ref¬ 
eree in bankruptcy. Mr. Vardaman stated 
that he communicated— 

I do not know whether he means him¬ 
self or Grand or Kllloren, but Mr. Varda¬ 
man stated that he—and I judge that he 
would be the one who knew what he him¬ 
self had done— 

Mr. Vardaman stated that he communi¬ 
cated with most of the members of the cred¬ 
itors' committee and that their reaction to 
the proposal was. that if the offer was in¬ 
creased substantially, it wotild be considered. 
After general discussion, the board of di¬ 
rectors decided not to Increase its offer over 
$12,000 previously authorized. 

Mr. President, less than 2 weeks later 
we find another meeting of the board of 
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directors, on September ll^iong after 
June*-«and yet the company had not yet 
found out that Mr. Vardaman had leftdt; 
indeed he was there in person physically 
at 1637 Washington Avenue pursuant to 
notice and presided. The minutes show 
that at that meeting-* 

Mr. Vardmxnan reported on hie negotia¬ 
tions with Mr. Joseph Grand, attorney lor 
Judge KlUoren. In relation to the negotia¬ 
tions for the purchase of the mortgage on 
the Owensvllle plant, stating that the offer of 
$12,000 has not yet been seoepted. However, 
he expected a counterproposal shortly. He 
stated that he had talked to Mr. Engel and 
other members of the oreditore* committee 
of the Hamilton-Brown Shoe Go. and they 
assured him that the proposal would be rec¬ 
ommended. He also stated that he had 
solicited the assistance of Mr. Kewhard— 

I Will come to Mr. Newhard a little later 
on— 

and Mr. Grand had called for additional In¬ 
formation In regard to the matter, and this. 
In his opinion, Indicated Interest in the offer. 

Then we find testimony about the busi* 
ness of the company. By the way. there 
must have been noticed. Mr. President, 
the fine spirit of optimism which seemed 
to have prevailed in the mind of Mr. 
Vardaman respecting this company 
which was headed toward bankruptcy 
only a few months later. Senators will 
observe that, according to the minutes, 
things were going to be better in the fu¬ 
ture, but we And they did not get better. 

We And this in the minutes of Septem¬ 
ber 11: 

Air. Vardaman further reported that be has 
had— 

He has not gone yet, because— 
he has had insistent and repeated demands 
of the suppliers to bring this company’s ac- 
coimts up to a SO-day basis. That due to 
Incieased production and lack of working 
capltskl. our accounts had been permitted to 
lapse, as the board had been previously In¬ 
formed and purchases have been proportion¬ 
ately higher In order to keep the plant In 
production, and that the company has over 
$40,000 In accounts payable that are over 60 
days old. This, he (Vardaman) stated, is no 
reflection on the operation of the business 
of the company, but solely due to the lack 
of sufficient working capital and the neces¬ 
sity of holding leather and other commit¬ 
ments. He further stated that one leather 
company was holding a commitment on 
100,000 feet of leather at the same time that 
orders were being placed for an additional 
160,000 feet. At the time the request for the 
160,000 feet was made, the commitment was 
refused due to the Inability of the company 
to take up this further commitment as 
quickly as desired. He stated, however, that 
he had communicated with the bank and 
that they agreed to protect this commitment 
and advance the necessary funds to the com¬ 
pany. Mr. Vardaman stated that this was 
not a satisfactory condition and that, In his 
opinion, the suppliers were entitled to have 
their accounts brought up to a 80-day basis 
due to the increased demand of maniifac- 
turers, and the desire of the suppliers to 
take care of their good paying accounts. Up 
to the present time, they have not refused 
to supply this company, but unless sufficient 
capital Is made available shortly to relieve 
this pressure, we will undoubtedly be faced 
with refusals or be put on a c. o. d. basis. 

This was September 11, 

Another meeting took place on Sep¬ 
tember 19, iust 8 days later. Z refer to 
page 129 of the minutes, Mr. Varda<» 
man, who, according to his statement, 


had been gone from the company ever 
since June, arrived at the cbmpany*s 
office at 1637 Washington Avenue at 3:30 
p. m., and presided, 

Mr. Vardaman reported relative to his 
negotiations with Mr. Joseph Grand, attorney 
for Judge KlUoren, trustee in bankruptcy of 
the Hamilton-Brown Shoe Oo. 

I shall not state all this in detail. He 
stated what Mr. Grand indicated, and 
stated that he—1 presume Mr. Varda¬ 
man—talked to Mr. Grand. 

Mr. Vardaman stated that he had arranged 
a meeting with the creditors* committee of 
the Hamilton-Brown Shoe Oo., the attorneys 
for the creditors and trustee and the referee 
In bankruptcy for some time during the 
coming week, for the purpose of discussing 
this matter. 

Then Mr. Vardaman discussed not 
merely the deed of trust, but the cash 
position of the company and the opera¬ 
tion of its business. Mr. Vardaman 
called the attention of the board to the 
cash position of the company— 
stating that due to the fact that heavy 
purchases were made during the months of 
July and August In order to have suflacient 
supplies to complete orders on hand and get 
commitments for spring business and be able 
to price same by October 1, 1941, the com¬ 
pany does not have sufficient cash to meet 
the demands of the creditors. He further 
stated that the creditors are Insistent that 
the company's accounts be brought up to 
a 30-day current basis. It is necessary that 
this be done, but the company does not have 
sufficient money at this time to do It. 

The minutes state further: 

He— 

Vardaman, I take it— 

stated that the comptroller has written 
$20,000 In checks, and will have sufficient 
billings today, less $7,000, to meet them, 
but that we have another $7,000 In bills to 
meet Monday, and will not have sufficient 
funds available until Tuesday afternoon, 
which makes our funds $14,000 short as of 
Monday morning. This condition, he stated, 
was temporary, but that It was necessary 
that the company have additional money Im¬ 
mediately In order to continue on Its present 
basis. 

This discussion took place on Septem¬ 
ber 19. On the 25th, 6 days later, we 
And another meeting, not at the Syndi¬ 
cate Trust Building, but at 1637 Wash¬ 
ington Avenue, the office of the company. 
Mr, Vardaman presided. 

Mr. Vardaman reported relative to his 
negotiations with the trustee In bankruptcy 
of the Hamilton-Brown Shoe Co., for the 
purchase of the mortgage on the company's 
property at OwensviUe, Mo. He stated that 
the company's offer of $12,000 had definitely 
been rejected, and that a compromise would 
be suggested within the next week. 

9 * « * • 

Mr. Vardaman stated that the primary pur¬ 
pose of this meeting was to discuss the neces¬ 
sary additional financing required due to 
the demands of the suppliers to bring all the 
unpaid accounts of the company up to a 
80-day basis and to make up for the addi¬ 
tional purchases made during last season. 
Be stated that it would take at least $60j000 
additional fimds to do thla. It was suggested 
that this money be borrowed from the banks, 
debenture noteholders and stock holders of 
the company on a 2-year basis, ^ 

The minutes do not say who discussed 
it. 


Aprk, 1 

The matter was thoroughly dlsousaed by 
the directors preeent, and with the unani¬ 
mous approval of the directors present^. Mr. 
Kappel, the attorney for the ooxupany was 
instructed to prepare a draft of the contem¬ 
plated agreement— 

And so forth. Near the conclusion of 
the meeting Mr. Vardaman stated that 
another meeting of the board of directors 
would be held on October 1,1941, for the 
purpose of authorizing the issuance of 
*'said notes,*’ that Is to say, the 5 percent 
debenture notes, and approving the sug¬ 
gested agreements. True to his state¬ 
ment, on the 1st day of October a meeting 
was held, and he was there, at the office 
of the company, 1637 Washington Ave¬ 
nue, and he presided. We And him re¬ 
porting on his negotiations for the pur¬ 
chase of the deed of trust on the Owens- 
ville plant. He also reported that the 
creditors* committee had approved the 
offer, so that the only persons to act on 
it were the board and the referee in 
bankruptcy. 

We And him also reporting to the 
board his meeting with the company’s 
auditors, Ernst & Ernst, and he was au¬ 
thorized to enter into a contract for the 
employment of that Arm for the Ascal 
year ending October 31, 1941. 

On October 28, 1941, we And another 
meeting. I shall try not to be tedious, 
but I think it is Important to show his 
constant participation in the affairs of 
the company, notwithstanding that, ac¬ 
cording to his testimony, he had left it. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I should like to read 
to the Senator from page 927 of the 
transcript. The commodore is testi¬ 
fying: 

Senator Donnzll. All right, now, Commo¬ 
dore, we had got down to the point about 
your going away. You had gone with the 
Navy In June 1941. I realize you had duties, 
and Important ones, to perform. But you did 
keep In touch, did you not, Commodore Var- 
daxnan, with the general financial altuation 
of thla company from then until the time 
that you signed the bankruptcy decision? 

Commodore Vardaman. As best I could. 

Senator Donnell. As best you could. You 
were in St. Louis substantially all that time, 
weren’t you? 

Commodore Vardaman. Oh, no. 

Senator Donnell. You were In and out of 
St. Louis every few days; you would be there 
available If the company needed you, is that 
right? 

Commodore Vardaman. Yes. 

I wonder if the Senator sees any at¬ 
tempt on the part of Commodore Varda¬ 
man to give an erroneous Impression of 
his activities with the company, under 
the Senator’s own examination of him. 

Mr. DONNELL. Mr. President, I may 
say, in the Arst place, that my examina¬ 
tion of him was cross-examination. In 
the second place, I am pointing out the 
fact that in his original testimony be¬ 
fore the committee, before he was cross- 
examined, he had made these statements 
about leaving the company in June. Un¬ 
der cross-examination it was developed, 
clear 4s crystal, to my mind, that he 
had not left the company in June, but 
was closely familiar with its operations 
and participating, as these minutes un¬ 
questionably and undeniably show. 
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Mr. M ILLTKIN . 1 suggest that a man 
who is inducted into the military service 
at least has a right to feel that a very 
violent change has come about in his 
occupation, and that he has a right to 
make a statement that he is leaving a 
civilian pursuit, even though he gives 
sporadic attention to that pursuit after¬ 
ward. I suggest to the Senator that 
when the Senator had Commodore Var- 
daman on the stand he got nothing but 
the utmost frankness out of him from 
the Questions he asked, bearing directly 
on the questions which the Senator is 
now posing, as though they had been 
unanswered. 

Mr. DONNEIjL. There is no statement 
at all that any of these questions have 
been unanswered. I myself have pointed 
out certain answers which the commo¬ 
dore gave on cross-examination. I am 
not saying that in his cross-examination 
he did not give the facts. I am saying 
that in his original testimony and in 
the mimeographed statement from which 
he read, the statements which I have 
indicated appear—namely, that he had 
left the company in June 1941, which 
is not a fact. 

Mr. MILLTKIN. Let me ask the Sen¬ 
ator a question. Does he not concede 
that when a man, speaking generally, 
says that he left a business when he was 
Inducted into the military service, he has 
a general right to make a statement of 
that kind? 

Mr. DONNELL. As I see it, the fact 
is clear that this gentleman, Mr. Varda- 
man, made these statements. I am not 
undertaking to say what his own mental 
processes may have been, other than 
that he represented to the committee 
that he had left in June 1941, when he 
had not don e so. 

Mr. MILLIKIN. Is it not a fact that 
he was inducted into the Navy as of 
that time? 

Mr. DONNELL. I do not recall. I 
will check that date, if it is desired, and 
find out. 

Mr. MILLIKIN. It was about that 
time, was it not? 

Mr. DONNELL. I do not recall just 
when it was. 

Mr. MILLIKIN. He said it was in June 
1941. Surely the Senator does not ques¬ 
tion that he was inducted into the service 
about that time. 

Mr. DONNELL. He was Inducted into 
the service. 

Mr. MILLIKIN. Let me repeat my 
question. In view of the vital change in 
a man's occupational activities upon in¬ 
duction into the military service, does 
not the Senator think—and I put it to 
him as a matter of fairness—that in gen¬ 
eral conversation a man may say, “I have 
left my business and have gone into the 
military service,” even though he may 
in fact give some sporadic attention to 
his business? 

Mr. DONNELL. In the first place, this 
was not in a general conversation. This 
was in sworn testimony, taken from an 
obviously carefully prepared mimeo¬ 
graphed statement which had been pre¬ 
pared for s ubmi ssion to the committee. 

Mr. MILLIKIN. Mr. President- 

Mr. DONNELL. Let me say a word 
further to the Senator. 1 find that when 
Mr. Vardaman announced to the board 


his definite retention In the Navy, or the 
prospect of his definite retention, it was 
on Friday, January 16, 1942, that that 
was called to the attention of the board. 
I read to the Senator from page 153, 
where I find the following: 

Mr. Vardaman stated that he had recently 
returned from the headquarters of the Ninth 
Naval District at Great Lakes, Ill., and found 
that he was definitely in the Navy for the 
duration of the war and that he may be or¬ 
dered away from St. Louts at any time. How¬ 
ever, his expectations were to remain here 
at least until his work at the Naval Intel¬ 
ligence Office is in shape, which should be 
for at least several months. 

Mr. MILLIKIN. Will the Senator tell 
me when Mr. Vardaman was inducted 
into the Navy? 

Mr. DONNELL. I cannot tell the Sen¬ 
ator because I do not know the date. 

Mr. MILLUCIN. I will ascertain the 
date and Interrupt the Senator. 

Mr. DONNELL. That will be perfectly 
all right. 

Mr. MILLIKIN. I repeat that I sug¬ 
gest that attention should be given to the 
radical change in this man's occupation. 
I think attention should be given to the 
context of his statement, and his com¬ 
plete freedom in answering the Senator's 
questions, which bore on the very ques¬ 
tion now being discussed. I do'not be¬ 
lieve that the Senator, with all his feel¬ 
ing in this matter, will say that Varda¬ 
man was a reluctant witness in answer¬ 
ing his questions. 

Mr. DONNELL. I should say that Mr. 
Vardaman answered every question that 
was put to him, so far as I recall, and did 
so readily. Nevertheless, I say that his 
statement to the committee in three dis¬ 
tinct places was to the general effect, and 
almost in the exact language, that he had 
left the company in June 1941. I say 
further that it was to his advantage to 
convince the committee that he had left 
it in June 1941. I say further that when 
confronted by facts such as were pre¬ 
sented to him, of course, there was no 
possible answer, even had he desired to 
answer any differently, than that which 
lie made to the committee and to myself. 

Mr. MILLIKIN. 'The Senator makes 
no allowance whatever for the fact that 
a man answers his questions readily and 
does not attempt to evade. Does the 
Senator then take the next step, and say, 
”Of course, he did that, but he had no 

Mr. DONNELL. Mr. President. I think 
the facts speak too clearly to require fur¬ 
ther emphasis on this particular proposi¬ 
tion. The facts show that this gentle¬ 
man, Mr. Vardaman, appearing before a 
subcommittee of the United States Sen¬ 
ate for the purpose of presenting the 
facts in favor of his own nomination, 
realizing unquestionably, as he did, that 
the tampering with the Inventory which 
he himself mentioned in the statement, 
occurred in November or December 1941, 
had an interest to show as little connec¬ 
tion with the company as possible at that 
time. 

I say further that his evidence clearly 
shows, not in mere casual inadvertence 
in general conversation, but in a mimeo¬ 
graphed letter prepared for the commit¬ 
tee and presented to the committee and 
subsequently sworn to before the com¬ 


mittee. that on three distinct occasions 
he stated to the committee. In substance, 
that he had left In June 1941. 

On October 28, 1941, the board again 
held a meeting, and we again find Mr. 
Vardaman present. 

Mr. MILLIKIN. Mr, President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I shall read from 
page 18 of the transcript, which shows a 
biographical sketch of the commodore 
prepared by the Uavy Department. 
Omitting the preliminary parts, omitting 
the part which refers to his birth and to 
his education and to his experience In 
World War 1.1 come down to the follow¬ 
ing: 

Appointed lieutenant commander in the 
United States Naval Reserve on September 13, 
1939, he subsequently reported Xor duty at 
Great Lakes, III., and in Jxme 1941 became 
officer In charge, branch InteUlgence office, 
St. Louis, Mo., serving in this assignment 
until April 1942. 

Mr. DONNELL. I thank the Senator. 

Mr. President, I call attention to the 
fact that what has been read by the dis¬ 
tinguished Senator from Colorado in no 
sense militates against the fact shown in 
the minutes, namely, that even if Mr. 
Vardaman had been and was, as is stated 
in the document, officer in charge of the 
branch intelligence office at St. Louis be¬ 
ginning in June 1941, he still continued 
in the business of the company and drew 
his salary in full until the early part of 
January 1942. 

Now, referring to the minutes of the 
October 28 meeting of the company— 
getting very close to November—we find 
Mr. Vardaman, as I said, present at the 
office of the company, presiding at the 
meeting, and making—I quote from the 
minutes: 

A complete report on the buslnesB of the 
company, stating that the company would 
not accept initial orders for spring business, 
aggregating 350,000 pairs of shoes, due to 
changes In the cost of materials and supplies. 
He also reported that orders were satisfactory 
and that the company had a sufficient back¬ 
log of orders to more than carry them through 
the year. 

On November 13—16 days after the last 
meeting—there occurred another meet¬ 
ing of the board, again at the company's 
office and again with Mr. Vardaman 
present and presiding. We find him re¬ 
porting at that meeting on the operations 
of the company— 

stating that the orders were coming in very 
well; that, unfortunately, the cost of complet¬ 
ing orders, due to the present increase of ma¬ 
terials, has seriously affected earnings for 
this period. He stated that his working capi¬ 
tal was completely tied up In operations and 
that the cash position of the company was 
exceedingly poor, and. that some of the credi¬ 
tors had resorted to collection letters, which 
could not possibly have any good effect upon 
the company's credit, and that some action 
had to be taken relative to this position at 
this meeting. 

We also find him reporting on his ne¬ 
gotiations with the company’s attorney 
and with the attorney for the trustee in 
bankruptcy of the Hamilton-Brown Shoe 
Co. “relative to purchase by the Stock- 
yards National Bank for the benefit of 
the company, of the mortgage or deed of 
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trust held by him on the company’s prop¬ 
erty in Owensvllle. Mo/* 

Then there are some e^t hues of 
typewriting telling what I4f* Vardaman 
stated to the meeting about what Mr. 
Grand had said about his wOllngness to 
do certain things* and What ISiIr. Varda¬ 
man had expressed his (pinion about in 
reference to a certain claim being of 
“little or no vahie; that there were bare¬ 
ly sujQacient funds on hand to pay cost 
of admittistration and preferred claims* 
and that the general creditors would* In 
all probability* receive nothing on liqul- 
(hition/’ As I have said, at that meeting 
on November 13, Mr. Vardaman was 
present and presiding. 

Then there occurred a meeting on De¬ 
cember 3, 1941, at the same place—^the 
office of the company—^with Mr. Varda¬ 
man present and presiding. He re¬ 
ported on the operations of the com¬ 
pany’s business. He stated that— 

Orders had been received for all of the 
shoes which the company had desired to sell 
and at prices considerably higher than that 
previously obtained and that, in his opinion, 
there wae sufficient mark-up over and above 
the cost of production to reasonably guaran¬ 
tee a satisfactory profit. 

Then we find him reporting that the 
$50*000 worth of 4-percent notes—it ap¬ 
pears that a change had been made from 
6 percent to 4 percent—^were all sold and 
that the company is now $43,000 better 
off financially than it was at the last 
meeting, thanks to the untiring and efll- 
ciait services and cooperation of direc¬ 
tors, Frank Bittner, Allen J. Postel, Henry 
Cook, and George Oliver Carpenter. 

Mr. President, I call attention to Mr. 
Vardaman’s conclusion that the com¬ 
pany was $43,000 better off financially. 
I presume what was meant was that it 
was merely in a better cash position, be¬ 
cause, of course, the obligations and lia¬ 
bilities had risen commensurately with 
the receipt of $43,000 as proceeds from 
the sale of the notes. However, the fact 
Is that on December 3 he was at the 
meeting, reporting to It; and we find that 
he gave the statexfient which I have in¬ 
dicated. 

On Dacember 19, 1941, another meet¬ 
ing occurred at the office of the company. 
Mr. Vardaman again was present and 
presiding. He reported on “the opera¬ 
tions of the company and the contem¬ 
plated shoe show to be held in the early 
part of January in Chicago.” 

Mr. President, I wish to call particu¬ 
lar attention to the point that “he fur¬ 
ther stated that he felt that the company 
would enjoy its share of the business at 
this show, and that he”—Vardaman— 
**was taking several of the employees to 
Chicago to assist in displaying samples 
and conferring with customers.” Cer¬ 
tainly he had not left the company, Mr. 
President; he was going to Chicago and 
he was taking several of the employees 
there to assist in displaying samples and 
conferring with customers. 

He further reported that due to heavy 
production and delayed dettverlea, the com¬ 
pany was fomd to me up its borrowing 
power to its fullest extent in order to ob¬ 
tain sufficient money to operate. 

At the same meeting he presented to 
the board ”the question of bonuses and 
additional compensatioii to be pedd the 


company’s mployees for exceptional 
services rendered during the year”; and 
he discussed with the board the con¬ 
tract of employment of Mr. Anthony J. 
Schlmxtter. He said that— 

In his opinion, the amount that vaa being 
paid Mr. 8ohleutter was excessive; that he has 
not fitted the .position as a shoe executive 
and cost man as was anticipated at the time 
of hla employment and that. In his opinion, 
he felt that the salary was out of line and 
It Should be cut from S4,000 to SSDQO an¬ 
nually, payable at the rate of $250 per month. 

Then we pass over to January 1942. At 
a meeting on January 16, 1942, at the 
office of the company, which is inad¬ 
vertently stated* I think, as 1937 Wash¬ 
ington Avenue* although it should have 
been stated as 1637 Washington Avenue, 
we find Mr. Vardaman present and pre¬ 
siding. Then It was, as I stated a few 
moments ago* that the minutes show 
that— • 

Mr. Vardaman stated that he had recently 
returned from the headquarters of the Ninth 
Naval District at Qreat Lakes. 111., and found 
he was definitely in the Navy for the duration 
of the war and that he may be ordered away 
from St. Louis at any time. 

However, he stated that he felt he 
would be in St Louis, in connection with 
the Office of Naval Intelligence, for sev¬ 
eral months. Then the minutes show 
that he thought the board should elect 
Mr. Frank O. Bittner, Jr,, as executive 
vice president of the company—to do 
what? To take over the active duties of 
the executive vice president of the com¬ 
pany immediately, “and to take charge of 
the office. In order that the business of 
the company will not suffer by reason 
of his”—^Mr, Vardaman's—“absence.” 
Mr. Vardaman proposed the election of 
Frank O. Bittner, Jr., as executive vice 
president of the company, at a salary of 
$600 per month, and he was elected at 
that time. 

Mr. President, I have omitted to men¬ 
tion that at an intermediate date which 
I do not have in mind at the moment, 
but which 1 shall supply later on, Mr. 
Vardaman had been elevated from the 
position of treasurer of the company to 
the position of president. My recoUec- 
tkm is that that was prior to January 
1941; but I shall state it accurately in a 
little while. But at the meeting in Janu¬ 
ary 1942 it was suggected that the salary 
of the president be reduced—to what? 
“To $500 per month, imtil further order 
of the board of directors, and that during 
the period of time that Mr. Vardaman Is 
in the service of his country that all the 
benefits as to the pasnnent of additional 
compensation as provided by his em- 
idoyment contract* enure to the benefit 
of Mr. Bittner.” The evidence will show* 
later on, that he was referring to a cer¬ 
tain bonus agreement under which he 
was entitled to a bonus on the earnings 
or profits of the company. 8o the salary 
was reduced, as wifi be observed, from 
$625 a month to $500 a month* at the 
meeting on January 16, 1942. It was 
stated in the minutes that— 

All the beneftte of Jtmm K. Vardamsm, Jr/e 
•nq^oymant oontreot, rMatlve to peyment of 
addlUooal eompeneation based iqxm the 
earnings of the company* enure to the 
benefit of Mr. Bittner, subject to the furtXter 
order of the board of dirMrtors. and that in 
the event Ifir. Vaxdamaii becomee active In 


the affairs of the comossiT and devotes his 
full time thereto at the termihation of emer¬ 
gency, that he be reinstated on the same 
basis and with all the benefits of his con<* 
tract, and that he be given a leave of absence 
forthwith for the duration of the war. 

That was at the meeting on the 16tli 
of January* 1942. 

Then according to the minutes— 

Mr. Vardaman stated that due to the feet 
th&t he could not be active in the affairs 
of the company and devote his full time 
thereto, he felt that he had not wholly 
complied with the terms of his employment 
contract. • • • and that he appreciated 

the eacpiesaion of the board of direetors In 
assuring him reemployment on the same 
basis after the emergency, when he can 
devote his full time and attention to the 
business of the corporation. 

Mr. President* on the 30th day of 
January, 2 weeks later than the meet¬ 
ing to which I have just referred, the 
following appears on page 162; 

Mr. Kappel reported that Mr. Vardaman 
stated that due to the existing emergency 
and the fact that he is in active duty ef 
the United States Navy, It has been Impos¬ 
sible for him to give the time and attention 
to the business of the corporation required 
and that the board of directors had elected 
Prank O Bittner, Jr., as the executive vice 
president of the company, who has taken 
over the active duties of said office and is 
now devoting his lull time and attention to 
the business of the corporation. 

On January 30, 1942, a meeting was 
held at the Missouri Athletic Club, and 
Mr. Vardaman was again present. Here 
we find that Mr. Bittner, who had been 
selected as the executive vice president, 
is referred to as fofiows: 

Bdr. Bittner stated that the affairs of the 
company were in such shape that it would 
be impossible for him to take charge of the 
operations of the company's business without 
the aid and assistance of Mr. Vardaman 
and requested that the board of dtrectors, 
upon obtaining Mr. Vardaman’s consent, can¬ 
cel the leave of absence recently given him. 

The leave of absence had been given 
2 weeks previously. It was canceled 
with the consent of Mr. Vardaman* as 
shown on page 164 of the minutes. ^ 

On the same day. as show, on page 
165 of the minutes, we find the following; 

Mr. Vardaman reported that he had at¬ 
tended the shoe fair In Chicago recently with 
Mr. Bittner, Mr. lenelchen. and other em¬ 
ployees of the company, and that so far as 
this company was concerned, it was a fairly 
successful show. 

Mr. President* that was not a momen¬ 
tary visit of a minute or two in and out 
again. 

Z continue reading: 

Be stated that he was €llsai^x>inted upon 
arriving at Chicago and interviewing the buy¬ 
ers, in finding that the shoe Industry was not 
favored with a seller's market as anticipated, 
and that this impression held sway fexr the 
first few days of the show. However, dming 
the last 3 days there was some indication of 
Improvement along this line. Xnveetigation 
revealed that the prices of our commodities 
were in line with our oompetitors, and that 
during the last day we beg^ to book orders* 
coming back with our just share, 

Mr. President* I cannot put together 
the word ^ew” and the word “two.*’ but 
I shotfid judge that the words **first few 
days” certainly mean at least 2 and per¬ 
haps 3 days, and that ttiere were two 
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more days, or ''the last 2 days/’ Bo cer¬ 
tainly, at the very minimum, Mr, Varda- 
man was indicating that he was away 
from his naval work for 4 days in attend¬ 
ance at the shoe fair in Chicago on be¬ 
half of the Vardaman Shoe Co. 

1 continue to read from the minutes: 

After returning from the Chicago show 
Mr. Vardaman states that he went to the 
office of Ernst 6c Ernst, the company*s audi¬ 
tors, relative to the matter of Inventory, 
which said firm raised in December, to inquire 
If they had satisfied themselves with the dis¬ 
crepancies which they had discovered In the 
Inventory figures and said firm reported that 
they had not, but that they had discovered 
other discrepancies. Mr. Vardaman stated 
that he requested that Ernst 6c Ernst Imme¬ 
diately make a new and complete inventory 
as the one which they had could not be used 
under the circumstances. This they were 
not willing to do, nor were they willing to go 
ahead and complete the audit, as, in their 
opinion, there had been plugging of the fig¬ 
ures. He stated that he Immediately called 
Mr. De Coster to the office of Ernst & Ernst 
and that Mr. De Coster agreed with Ernst 6c 
Ernst in his presence that some changes ap¬ 
parently had been made In the inventory. 

Mr, MILLIKIN. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. 
Huffman in the chair). Does the Sena¬ 
tor from Missouri yield to the Senator 
from Colorado? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. What was the date of 
that meeting? 

Mr. DONNELL. January 30. 

Mr. MILLIKIN. As of that date Com¬ 
modore Vardaman recommended the 
full investigation of the so-called plugged 
Inventories by a national auditing firm. 

Mr. DONNELL. The Senator is cor¬ 
rect. 

On February 12, 1942, at page 172 of 
the minutes we find an adjourned meet¬ 
ing of the board of directors of the 
Vardaman Shoe Co. held at the Mis¬ 
souri Athletic Club. Present, among 
others, was Mr. Vardaman. We find that 
he presided, and that at the meeting it 
was decided to put the company into 
bankruptcy under the corporate reor¬ 
ganization provisions of chapter 10 of 
the Bankruptcy Act, and also to file all 
petitions in connection therewith, and 
to make all necessary proposals for the 
terms of reorganization, and take all 
necessary steps in connection therewith. 

On page 173 of the minutes we find 
the following: 

Mr. Kappel presentetl to the meeting the 
draft of debtors petition prepared In ac¬ 
cordance with the resolution of this board. 
The petition was thereupon signed by Mr. 
Vardaman as president and Mr. de Coster 
as assistant secretary and the seal of the 
corporation was thereunto affixed. 

So, Mr. President, we have foimd thus 
far that the commodore stated three 
times in substance to the subcommittee 
that he had left the company in June 
1941, and yet he had attended every 
meeting of the board of directors from 
then until the bapkruptcy meeting on 
February 13. That was the day on which 
the company went into bankruptcy. We 
find that he had actively participated in 
and showed an intimate knowledge, not 
only of the general financial policies of 
the cempany but of the production prob¬ 
lems, the number of shoes being manu¬ 


factured, the prices of materials, and the 
demands of the creditors—in c^r 
words, an intimate and detailed knowl¬ 
edge which indicates clearly that he did 
not leave the company in June 1941, con¬ 
trary to what one would be led to believe 
from the statement that had been filed 
initially, and the testimony given Ini¬ 
tially to the committee. 

Mr. MILLIKIN. Mr. President, is it 
the Senator’s sole point that the attend¬ 
ance of Mr. Vardaman at the board 
meetings does not square with the initial 
representation to which the Senator has 
referred? 

Mr. DONNELL. Yes, and also, the ob¬ 
vious familiarity with the business as 
disclosed in the board meetings clearly 
Indicates that he had not left the com¬ 
pany in June. 1941. 

Mr. MILLIKIN. Was there any rea¬ 
son to believe that the commodore 
should have anticipated every question 
which might have been asked him by the 
committee? 

Mr. DONNELL. No, but I think that in 
preparing the statement for a committee 
of the United States Senate, in filing 
it with the committee and in swearing 
to it thereafter, the man who makes 
such statement should know what he is 
saying and how he is saying it. Mr. 
Vardaman was educated as a lawyer, and 
practiced his profession for 3 years. I 
would assume that he was amply capable 
of using language which would clearly 
express his meaning. 

Mr. MILLIKIN. Considering the 
commodore’s initial testimony as a 
whole, and his testimony under the Sen¬ 
ator’s cross-examination, was there any 
deception practiced as to those matters 
to which the Senator has referred? 

Mr. DONNELL. Mr. President, I think 
the Senator Is calling for a very broad 
conclusion of what I am trying to demon¬ 
strate in my argument this afternoon. 
There was obviously a clear coloring of 
the testimony in the statements made by 
Commodore Vardaman to the subcom¬ 
mittee. It was true that much of the 
coloring was dissipated by the examina¬ 
tion which proceeded, but a large part 
of it was dissipated not by that exam¬ 
ination but by an Inspection of the min¬ 
utes since the meetings of the subcom¬ 
mittee were held. 

Mr. MILLIKIN. A while ago 1 under¬ 
stood the Senator to say that the com¬ 
modore answered readily the questions 
which were asked nim. 

Mr. DONNELL. He did. 

Mr. MILLIKIN. He was not caught 
in any lies during his testimony, was he? 

Mr. DONNELL. Not that 1 know of. 

Mr. MILLIKIN. So in considering his 
testimony as a whole before the subcom¬ 
mittee, we must arrive at the conclusion 
that he was truthful on the point to 
which reference has been made. 

Mr. DONNELL. I would say that, In 
large part, in the testimony which he 
subsequently gave he corrected the in¬ 
correct statements made three times in¬ 
itially to the com mittee. 

Mr. MILLIKIN. Assuming that he 
made an inadvertent or incorrect state¬ 
ment, It was a part of the Senator’s 
function to develop the facts which he 
considered to be importaht. As I under¬ 
stand from the admissions of the Sena¬ 


tor, that was done, and there is no impli¬ 
cation that in considering the commo¬ 
dore’s testimony as a whole on this point 
there was any untruthfulnesc in itw 

Mr. DONraXL. Mr. President, I have 
made no admission of any such broad 
generalization. I have undertaken to 
develop the phases of the situation. If 
the Senator from Colorado does not agree 
with them, he has the right to disagree. 
I have attempted to develop the proposi¬ 
tion that there was an obvious tendency 
on the part of Mr. Vardaman to color 
his testimony to his own advantage. 
That has been shown in the statement 
which he filed, as well as in his initial 
testimony. 

Mr. President, I am coming to another 
Instance which is probably even clearer, 
if that be possible, than the one to which 
I have referred. 

Earlier this afternoon I said that after 
further considering certain phases of the 
business of this company I would revert 
for a minute to the question of the busi¬ 
ness ability of the commodore. The 
reason for postponing the Immediate 
presentation of the further consideration 
of the subject was that I desired to be 
able to show the Senate from the testi¬ 
mony the fact that the commodore was 
in close personal physical contact with 
the business up until the time of the 
bankruptcy. I could then demonstrate 
what was the condition which the trustee 
in bankruptcy, Mr. William R. Gentry, 
found in that business at the conclusion 
of the period of time which expired on 
November 14,1942. 

Mr. MILLIKIN. Mr. President, while 
making that exposition, I wonder if I 
may ask the Senator, because I know he 
wants to be Judicial and balanced in this 
matter, to discuss the state of the com¬ 
pany when Commodore Vardaman went 
Into it. 

Mr. DONNELL. The state of the com¬ 
pany was very, very bad. 

Mr. MILLIKIN. And remained that 
way? 

Mr. DONNELL. It remained that way 
and improved little at any time. I am 
coming to that point, because the com¬ 
modore not only realized that fact but 
proceeded to operate the company, as I 
see it, largely if not primarily on the 
money of the creditors from the time he 
went in. I shall come to that in full. 

Mr. MILLIKIN. When the Senator 
comes to that, I hope he will remember 
that Commodore Vardaman testified 
that none of the creditors were fooled as 
to the position of the company and will 
give us the benefit of his observations on 
that. 

Mr. DONNELL. I shall give the best 
comments of which I am capable as to 
the facts. 

Having demonstrated that Commo¬ 
dore Vardaman had a close connection 
with the shoe company up to the time 
of baniuiiptcy, February 13, 1942,1 now 
call to the attention of the Senate—and 
to that extent digress for a moment from 
the proposition of the coloring of the 
testimony—as bearing on bis business 
ability, to the testimony of Mr. William 
R. Gentry, who had been receiver of the 
Hamilton Brown Shoe Co., as to the con¬ 
dition he found in the Vardaman Shoe 
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Co. in 1942 after Mr. Vardanian had been 
there since Ausrust 16,1939. 

X wish to preface xny remarks by say¬ 
ing that Mr. WiHiam ft. Gentry is a 
lawyer of high standing in 0t. Louis, a 
man of dderly years but of quick, keen, 
alert mind, as Was amjply demonstrated 
before the committee; a man of the very 
highest standing. He had been selected 
some months b^ore that, possibly years 
before that, as the receiver of the Hamil¬ 
ton Brown Shoe Co., which was one of 
the very large shoe companies in the 
city of 8t. Louis. He himself said in re¬ 
sponse to a questl(m which I asked 
him—* 

About the last of May 1980— 

1 said a few months ago; it was 16 
years ago, which calls to mind the pas¬ 
sage of time— 

About the last of May 1980 the Dulted 
States district court at St. Louis appointed 
me as receiver In an equity proceeding for 
the Hamilton Brown Shoe Oo. 

Then I asked him briefly to tell the 
type of experience he, Mr. Gentry, had 
had with the work and the volume of 
the business done by the company, that 
is, the Hamilton Brcwn Shoe Co. 

He said: 

There were debts due.to various banks In 
St. Louie, Chicago, New York, and Boston. 
Aft Z remwher It the amount was right close 
to ea,000,000. The banks were very much 
ekercioed and worried about the matter, and 
they had no seourlty. Both sides agreed to 
the appointment of a receive!*, and Judge 
X3avls— 

Who was a Federal judge, one of the 
very finest we have had for many years. 

Mr. McFarland. Did the Senator 
say he was appointed in 1930? 

Mr. DOKNELL. That is what the 
transcript says. 

Mr. MCFARLAND. I think that is a 
typographical error. I think it should 
be 1939. 

Mr. DONNELL. It may be. 

Mr. McFarland. That is what his 
statement was. 

Mr. DONNELL. 1 was amazed myself 
in reading it that so much time had 
elapsed. 

Mr. MCFARLAND. It was 1939. 

Mr. DONNELL. I call the Senator’s 
attention to page 125 of the record, from 
which I am reading. I thank the Sena¬ 
tor for calling my attention to it, and 
I am somewhat reassured that time has 
not passed so rapidly as 1 had thought. 

Mr. Gentry proceeded: 

Both sidss agreed to tbe appointment of a 
receiver, and Judge Davis called me and ap¬ 
pointed me receiver of the company and 
ordered me to operate tbe business. They 
had plants at Boonvllle, Owensville, Bast 
St. Louis, two plants in the city of 8t. Louis 
and one in Union. Mo. And they had a 
branch of the business in Boston. They did 
not manufaeturs there, but they aold shoes 
there which they shlppM from some of these 
other plants. 

An ancillary proceeding was fH^ In Bos¬ 
ton because of the debts due the banks there, 
but It was handM in oonneotion adth my 
wcark. Ws tuocsedsd in paying off the bank 


They were approximfttely $2,000,000, it 
Is said. 

1 managsd tbs bustness and turned back 
to the company at the dose of about Z3 


monthe of reeelversiilp aeeets appraised at 
M^OOO.OOO. 

So, Mr. Fresideut, Mt. Gentry, of whom 
I gpeakt & not only a lawyer but he has 
had some experience in the shoe business 
in a highly important capacity In the city 
of St. Louis. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL, I yield. 

Mr. MILLHON. Will the Senator be 
good enough to inform our colleagues of 
the change In the circumstances of shoe 
companies which, generally, occurred be¬ 
tween the time Commodore Vardaman 
was in charge of the shoe company, and 
the time of Mr^ Gentry’s departure from 
the shoe company? 

Mr. DONNiLL. I am not able to state 
the difference in the shoe business, Mr. 
President. Perhaps there is some testi¬ 
mony which the Senator has in mind, 
and, if so, I shall he glsui to have him in¬ 
troduce it. 

Mr. MILLIKIN. I remind tbe Senator 
that we had several pieces of testimony 
that the advent of the war took shoe com¬ 
panies out of a very precarious position 
and brought them prosperity, as it did 
many other businesses. 

Mr, DONNELL. I recall what the Sen¬ 
ator has in mind very well, since he re¬ 
freshes my recollection about it. 

What I am undertaking to discuss now 
is the condition found by Mr. Gentry in 
the business of the Vardaman Shoe Co. 
after Commodore Vardaman had been 
there, first as treasurer and then as presi¬ 
dent, since 1939. I do not mean he had 
been president since 1939. I think that 
was 1940. I shall check that and insert 
the correct date later. 

What did Mr. Gentry find? I read 
from the record, page 127, where he said: 

1 found A very poor quality of work cm 
shoes. I insisted on that work being im¬ 
proved. 

Then he said: 

We went through the factory, and I myself, 
though not a practical shoe builder, could 
see a lot of defects tn the work that was done, 
and 1 insisted that changes should be made 
in the matter (}f the workmanship so that it 
would improve the shoes, and changes were 
made, and the shoes were very greatly im¬ 
proved. 

Then on the next page—128—he said 
that he found that there were many more 
in the department, that is to say, the of¬ 
fice force in St. Louis, than were needed. 

We put it on a much more sconemical basis. 

I am referring now to page 128: 

We found that we were losing money on 
every pair of shoes we made.^ 

A H^le further he says: 

We found out through some of tho^e men 
from the machinery companies who would 
be a man who would really know bis biisteses 
cm cost. Such a man was employsd and 
put In. 

That is to say, by Mr. Gentry. He 
found also, Mr. President, that taxes, 
which in our State, so far as State taxes 
are cohcemed* at any rate* bear a |>enal 
rate of mter^ had been unpaid for 
1980,1940, and lOIL Hot only that, but 

g e manufaeturer’s Uotfige in the Utite 
wn of OwensvHle, wtme this plant was, 
had been onbald in 1989, 2940, ahd 1941. 


He found, according to his testlihony, 
and I believe I have already stated It . that 
the sales costs were entirely too l^h. 
He testified also, as appeard on i^age 
128, about the man meichOn, Whom X 
have mentioned before this afternoon, 
and who obviously had a great influence 
over Mr. Vardaman, as can be demons¬ 
trated, if desired, by repeated references 
to the minutes. I quote; 

Zt appeared that Zneichen had great in¬ 
fluence over him— 

That is, he is referring to a man named 
Schluetter— 

and would make him render cost accounts 
that really did not represent what the shoes 
wsre costing. 

As I have stated, the evidence amply 
showed—and if it is desired I can estab¬ 
lish it—that Mr. Ineichen had influence 
not only owr Schluetter, but over Mr. 
Vardaman as well. Mr. Gentry found— 
and I quote from page 127: 

There was a man named George Ineichen 
who was sales manager who. in the absence 
of Commodore Vardaman, had pushed in and 
pushed in until he was practically running 
the entire establishment. X found him to 
be very hard to deal with. He was extremely 
conceited and arbitrary, did not want to obey 
orders, and I told Mr. Bittner to fire him, 
which he did. 

I should like to have the record clear 
at this point with regard to where the 
town of Owensville is. The record does 
not show that exactly. X would Judge it 
to be between 40 and 60 miles from St. 
Louis. I have been there and have been 
in the plant. Mr. Vardaman had not 
been there to amount to anything, so far 
as I know. He was in St. IjouIs, and the 
business office of the company was In 
St. Louis. 

This is what Mr. Gentry found. What 
occurred? Mr. Gentry said: 

He put it— 

That is to say, the office force, which 
he is talking about- 

Mr. McFarland. Mr. president, did 
I hear the Senator say Ineichen had 
pushed in ancj pushed in until he was 
practically running the business? 

Mr, DONNELL. That is what Mr. 
Gentry said. 

Mr. McFarland, would he not be 
the one to be responsible for any Irregu¬ 
larity? 

Mr. DONNELL. Possibly many per¬ 
sons might have been in some respects 
responsible. Somebody, however, had to 
originate the idea. 

Mt. MILLIKIN. Mr. President, wUl 
the Senator yield? 

Mr. DONNELL. 1 yield. 

Mr. MZmKXN. XM not the Senator 
also read that* this fellow had pushed 
in and pushed in, in the absence of Com¬ 
modore Vardaman? 

Mr, DOXTNKL. Yes; t read that, and 
that is Why I vat porting out where 
the plant is. I am not claiming that Mr. 
Vardaman wmked In the shoe plant, 
turning a la^ br cutting leather. He 
was In St. Lotus, where the business of- 
floe of the company was, X63I Washlng- 
toB Avenue, which is one of thebrtndpal 
business streets in the ci% of St. Louis. 

Mr. Prestdent, I wks Mout to state 
what develfmed alter Mr. Gentry had 
assumed the office of trustee in bank- 
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ruptcy aad fou&d the conditions which 
existed under the of&cership of Mr. 
Vardaman. 

Mr. Gentry stated: 

It was not long untU we were maXlng 
money instead of losing money. 

Mr. President, I had digressed there, 
as 1 said, in order to discuss something 
of the business ability of the commodore. 

Mr. MILLIKIN. Mr, President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. HoxY 
in the chair). Does the Senator from 
Missouri yield to the Senator from Colo¬ 
rado? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Does the Senator in¬ 
tend to develop the examination of Mr. 
Gentry which shows that the whole con¬ 
dition of the shoe industry picked up 
greatly, which would explain possibly 
why they made money? 

Mr. DONNELL. I Shall try to look 
that up. I do not have It in my notes. 

Mr. MILLIKIN. The Senator will find 
that very clearly developed. 

Mr. DONNELL. I shall be glad to go 
into that. I do not know Just how much 
time we will have this afternoon, to do 
that, but I shall be glad to do it. 

Mr. President, I mentioned that there 
are other illustrations of Mr. Varda¬ 
man’s tendency toward coloring his tes¬ 
timony. I have several of them here, if 
it is desired that I present them, but I 
do not intend to present them all unless 
it should be the wish of the Senate that 
I do so. I desire to point out a further 
one, which is this: In the mimeographed 
statement which Mr. Vardaman pre¬ 
sented he said not only that he iiad left 
the company in June 1941, but he also 
made the statement at page 3 of that 
document: 

When I Joined the company, it was 
understood that I would not be active but 
would serve as chairman of the executive 
committee and director and In that capac¬ 
ity advise and direct with a view of saving 
the company. 

Notice the language: 

When I Joined the company. It was 
understood that I would not be active. 

Mr. President, when did Commodore 
Vardaman Join the company? The 
minutes of the company show that he 
was elected director and treasurer of the 
Collins-Morris Shoe Co.—and I l^ope the 
Senate will remember that that is the 
same company as the Vardaman Shoe 
Co., which was originally named the 
Collins-Morris Shoe Co., and later 
changed to the Vardaman Shoe Co.—he 
was elected a director and treasurer of 
that company on the 10th of August 
1939. I have here the minutes of the 
company as of that date. It is enlighten¬ 
ing to know whether the company real¬ 
ized at that time that it was understood 
that Commodore Vardaman would not 
be active in the affairs of the company. 
I call the attention of the Senate to this 
language appearing in the minutes of 
August 10, 1939: 

Mr. Collins— 

Who was the president- 
stated that the company lacked sufficient 
working capital by reason of the bankruptcy 
of the Hamilton Brown Shoe Co. and result¬ 


ing losses and frozen receivable to properly 
carry on Its business, and that he deemed It 
exp^lent and necessary that additional 
working capital be obtained without the 
necessity of Increasing the company's bank 
loans. 

He further stated that with the assistance 
of Mr. Newman— 

Mr. Newman was one of the directors. 

He has conferred with Mr. James K. Varda¬ 
man, Jr., untU recently president of the 
Tower Grove Bank it Tr\ut tnd a man 
of considerable executive ai\d financial expe¬ 
rience. Mr. Vardaman hau expressed his will¬ 
ingness of becoming associated with this 
company at an initial salary of $626 per 
month, upon condition that he be given the 
right to purchase 2,240 shares of the treas¬ 
ury common stock of the company at $2 per 
share, being the market at the time of 
these conversations, and that certain other 
options to purchase additional stock be given 
individually by Mr. OoUlns and Mr. Morris 
and by Newhard Cook & Co. A further con¬ 
dition being that the board of directors au¬ 
thorize and organize an executive committee 
composed of Messrs. Morris, Collins, and him¬ 
self, which committee shall have the man¬ 
agerial control of the company, subject, how¬ 
ever, to the direction of the board of direc¬ 
tors. Mr. Vardaman also Informed him that 
he would be willing to continue in the em¬ 
ploy of the company as long as he remained 
a director and officer thereof and that his 
remuneration, whether for salary or bonuses 
or any other source, was equal to that which 
was paid to Meesrs. Collins and Morris. He 
desired to be elected to the office of treas¬ 
urer— 

I call the Senate’s attention especially 
to this— 

and agreed that if satisfactory to the board 
of directors he would start work on August 
16, 1939, and devote his full time, effort, and 
ability to the businese of the company. 

Mr. President, I respectfully submit 
that when Ml*. Vardaman testified to the 
Senate committee, not only in his writ¬ 
ten statement but in his oral testimony, 
that when he joined the company— 
it was understood that I would not be active 
but would serve as chairman of the executive 
committee and director and in that capacity 
advise and direct with a view of saving the 
company, 

He must have overlooked the fact that 
in these minutes it Is stated that he de¬ 
sired to be elected to the oflace of director 
and agreed that If satisfactory to the 
board of directors he would start work¬ 
ing on August 15, 1939, and devote his 
full time, effort, and ability to the busi¬ 
ness of the company. The directors evi¬ 
dently so understood, for we find that 
certain resolutions were adopted, on 
August 10, 1939, which read as follows: 

Whereas the board of directors 1 b desirous 
of obtaining the services of James K. Varda¬ 
man, Jr., a man whom It believes has consid¬ 
erable financial and executive ability, and 
that he become actively associated with the 
company; and 

Whereas Mr. Robert C. Newman and Rob¬ 
ert J. Morris have expressed their willingness 
to resign from the board of directors of the 
company If and when an agreement to em¬ 
ploy Mr. Vardaman by the company has been 
consume ted: Now, therefore, be it 

Resolved, That in the event Director Robert 
C. Newman and Director and Treasurer Rob¬ 
ert J. Morris resign from the board of di¬ 
rectors of this company, and James K. Varda¬ 
man. Jr., ahd John C. Kappel, Jr., are elected 
directors thereof, and Mr. James K. Varda¬ 
man, Jr., is elected treasurer of the company, 
then and In that event the company does 


agree to pay to the said Jlemes K. Vardaman, 
Jr,, the sum of $626 each month for /iervlcea 
to be rendered said company a& treasurer ahd 
in full payment for such other •erylces per¬ 
formed or duties assigned to him, which sal¬ 
ary payment shall continue lor the bklahce of 
the year 1939, and If he U elected t© the board 
of directors by the stockholders at its next 
annual meeting, his salary for the year 1940 
shall not be less than said amount. 

Further in the minutes we find that 
Messrs. Newman and Morris resigned. 
Their resignations were accepted. And 
then there were adopted further these 
preambles and resolutions: 

Whereas Mr. James K. Vardaman. Jr., 
former president of the Tower Grove Bank & 
Trust Co., of St. Louis, and a man of exten¬ 
sive experience In financial and business 
circles has acquired a substantial Interest in 
the company and the board of directors, by 
reason of vacancies existing thereon, have 
elected Mr. Vardaman as a director and 
treasurer thereof; and 

Whereas it Is the desire of the board of di¬ 
rectors that he become actively associated 
with the business and affairs of the company 
and that he devote his full time and efforts 
on behalf of the company; and 

Whereas it is the desire of the board of 
directors that the affairs and business of 
the company be managed and controlled dur¬ 
ing the interim of the meetings of the board 
of directors by an executive committee com¬ 
posed of three members of the board of di¬ 
rectors. namely, the president, Mr. Willipm 
L. OoUlns, the secretary. Mr. Edward W. 
Morris, and the treasurer, Mr. James K. 
Vardaman, Jr., and that this committee have 
full managerial and executive powers, sub¬ 
ject, however, to the direction of the board 
of directors: Now, therefore, be It 

Resolved, That a committee be, and It Is 
hereby, organized and created, to be known 
as the executive committee to be composed 
of three members of the board of directors 
of the company, which committee shall have 
and is hereby granted full power to act on 
aU matters pertaining to the management 
and operation of the company, Including the 
right to borrow money, pledge and encum¬ 
ber its property and assets of the company 
as security for any debt, supervise and con¬ 
trol the personnel, make purchases of ma¬ 
chinery. supplies, equipment, and findings 
for and on behalf of the company, dlreot the 
operation of its plants and factortes, estab¬ 
lish compensations for its employees, and 
In genera] do and perform all and every act 
and with all the powers and duties heretofore 
vested In the board of directors, subject to 
its direct control and supervision. 

Then follow various other details 
which, unless the Senate desires that I 
read them, I shall omit. 

Mr. MILLHON. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. What company has 
the Senator been referring to? 

Mr. DONNELL. To the Vardaman 
Shoe Co., which at that time was known 
as the Colllns-Morris Shoe Co. 

Mr. MILLIKIN. Prior to the Incor¬ 
poration of the Vardaman Shoe Co.? 

Mr. DONNELL. Oh, no. The Varda¬ 
man Shoe Co. was the same company, 

Mr. MILLIKIN. It succeeded the Col- 
lins-Morris Shoe Co., did it not? 

Mr. DONNELL. No. sir; it did not suc¬ 
ceed it. The CoUins-Morris Shoe Co. was 
a shoe company which subsequently 
changed Its name to the Vardaman Shoe 
Co. 

Mr. MILLIKIN. And is the Senator 
referring to the period of time before the 
name was changed? 



2898 CONGRESSIONAL RECORD-SENATE Araat 1 


Mr. DONNELL. 1 am referring to the 
action taken at the meeting of m Col- 
llns-Morris Shoe Co. 

Mr. MILLIKIN. Does the Senator say 
that the commodore's relation with the 
Collins-Morris B)xoe Co. was the same 
as with the Vardaman Shoe Co.? 

Mr. DOX'TNBLL. 1 knoa/ Of no differ¬ 
ence except that later on he became pres¬ 
ident. 

Mr. MTIiLIKIN. Let me refer to page 
13 of the record, on which Commodore 
Vardaman said—and his statement has 
not been impeached, so far as I remem¬ 
ber: 

l was liiTited into the Oollins-MorrlB or¬ 
ganisation by its president, vice president, 
and directors for the piupose of reorganising 
it In an effort to save it from bankruptcy. 
Tbe president and vice president had been 
estranged about a year or more before 1 
joined the company: were not speaking to 
each other or .seeing each other socially. 
The feeling was so intense that the com¬ 
pany’s already oompUcated affairs had suf¬ 
fered addltio^ly as a result. 

When I Joined the company it was under¬ 
stood that I would not be active but would 
serve as chairman of the esceoutive com¬ 
mittee and director, and in that capacity 
advise and dlreoi with a view of saving'the 
company. Shortly after Joining the com¬ 
pany, U was found that Its condition was 
so much worse than anticipated, and its 
nffalrs and those of its presidents had be¬ 
come so Involved, that the president volun¬ 
tarily withdrew. The vice president con¬ 
tinued on with the company imtU (and my 
memory is not entirely clear on this date) 
about 30 or 60 days before X left the com¬ 
pany, in June 1941. 

I wiU ask the Senatar, what was Com¬ 
modore Vardaman’s position in the Col- 
lins-Morris Shoe Co.? 

Mr. DONNELL. He was the treasurer 
of the Collins-Morris Shoe Co. I shall 
have to ask the indulgence of the Sena¬ 
tor to ascertain the date on which he 
became president. I do not recall 
whether that was before or after the 
change of name. 1 shall have to check 
that. 

, Mr. MILLIKIN. That is rather im¬ 
portant when we distinguish between the 
respective duties in the one company 
and those in the other company, is it 
not? 

Mr. DONNELL. I do not think so. 
Mr. President, there is no such thing as 
one company and the other company. 
The witness makes no distinction. 

Mr. MILLIKIN. Mr. President- 

Mr. DONNELL. Let me complete this 
statement. On the page from which the 
Senator has quoted the witness is obvi¬ 
ously making no distinction whatsoever 
between the company under the one 
name and the company under the other. 
He said: 

From about January 1940 to June 1941, I 
was connected with the OoUlns-Morris Shoe 
Co. of St. Louis, the name of which was later 
changed to Vardaman Shoe Oo. , 

There can be no question, Mr. Presi¬ 
dent, that the time to which he is refer¬ 
ring, when he says that when he became 
connected with the company it was not 
intended that he be active, was the time 
when he Joined the Collins-Morris Shoe 
Co. He did not rejoin the Vardaman 
Shoe Co. There was no process of joining 
Shoe Co. He stayed with 


the fifame company, which mefely 
chaxiged Its corpqtate name, at the sug¬ 
gestion of Mr. Ineichen. 

Mr.MXUIKIN. IwlU ask the Senator 
to tell us what were the jobs of Com¬ 
modore Vardaman with the Collins-Mor¬ 
ris Shoe COm and what were the Jobs with 
the same company, if the Senator wishes, 
under the name of the Vardaman Shoe 
Co.? 

Mr. DONNELL. Mr. President, I have 
stated that 1 shall have to examine the 
mimites to ascertain the date on which 
he became president. My recollection is 
that he became prmident while the name 
of the company was stiU the Collins- 
Morris Shoe Co., but I am not certain of 
that 1 have stated several times to the 
Senator that Z shall ascertain the date, 
and shall be glad to state it on the floor 
of the Senate. He occupied, at different 
times, two positions. One was the posi¬ 
tion of treasurer. The other was the 
position of president He was at times— 
I am inclined to think at all times, 
though again, if that becomes material, I 
shall have to recheck the minutes—a 
meznber of the executive committee. I 
shall be glad to check the minutes. 

Mr. MILLIKIN. It is only material if 
the Senator attempts to make it mate¬ 
rial. If the Senator attempts to make It 
material, then I suggest that It would be 
well to tell us Mr. Vardaman’s different 
capacities with the two companies, or the 
one company under the two names. 

Mr. DONNELL. Mr. President, I have 
stated the capacities, and I shall be very 
glad to get the information and supply it 
before the conclusion of this debate, as 
to when he became president of the com¬ 
pany, and what the name of the company 
was at the time he became president. 

At any rate, the point to which I re¬ 
ferred a moment ago when the Senator 
made his Inquiry was that his testimony, 
repeated not only in the mimeographed 
form, but In the oral statement, was that 
> when he Joined the company it was un¬ 
derstood that he would not be active, 
whereas in his own statement to the 
company on August 10. 1039, and In the 
resolution of the company It was con¬ 
templated “that he devote his full time 
and efforts on behalf of the company.’* 

Mr. President, I think it is of some im¬ 
portance at this moment to mention 
these minutes. The minutes of a meet¬ 
ing of the board of directors of the Col¬ 
lins-Morris Shoe Co. on January 5, 1940, 
show as follows: 

Mr. William Lee OoUins, the company’s 
president, stated to the meeting that he 
had been 111— 

This, by the way, answers the ques¬ 
tion as to when Vardaman was made 
president. 

Mr. William Lee CoUine, the company’s 
president, stated to the meeting that he 
has been ill for some time and that he has 
been tmder medical care and he had been 
advised to take a rest. Whereupon, Mr. Wil¬ 
liam Lee Collins presented to the meeting his 
resignation as president of the company, 
which resignation was duly accepted by the 
directors present. 

Mr. William Lee Collins nominated James 
K. Vardaman, Jr., in compliance with the by¬ 
laws of the company, for the offlee of presi¬ 
dent, to serve for the balance Of his term 
and until his successor was duly elected and 
qualified, which nomination was dtiiy see- 


imded by Mr. Aid, and Mr. X. V^- 
inan. Jr., was tmanimou41y ateetsd president 
of tbe company for the unexplred imm cre¬ 
ated by the resignation of Mr. WUUam 
OoUlns, and untU his successor is duly 
elected and qualified. 

Mr. William Lee OoUlns presented to the 
meeting hie resignation as a director of the 
company, which was duly accepts^ the 
directors present. 

Tbat was on January 6, 1940. There 
appears further in the same minutes the 
following language: 

Mr. Vardaman, chairman of the executive 
committee, stated the purposes of tbe call of 
this special meeting. He stated that he had 
just returned from the shoe-style show at 
Chicago, lU.. and has discussed the policies 
of the company with many of Its customers 
and suppliers, and that he found that the 
products of the company were well received 
except that there was some complaint in 
regard to quality. 

Mr. President, there are two other il¬ 
lustrations which I think should be men¬ 
tioned very briefly—- 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Was the Senator's 
last point in the nature of indicating an¬ 
other discrepancy in the testimony of 
Commodore Vardaman? 

Mr. DONNELL. It was not pointing 
out a discrepancy. It was pointing out 
the tendency of Commodore Vardaman 
to color the testimony to suit his own ad¬ 
vantage. 

Mr. MILLIKIN. What did the distin¬ 
guished Senator do to clear up that dis¬ 
crepancy when he had the witness? 

Mr^pONNELL. What did I do toward 
clearing it up? 

Mr. MILLIKIN. Did the Senator ques¬ 
tion the commodore about it? 

Mr. DONNELL. I questioned the com¬ 
modore as thoroughly as I could at the 
time. I may say that I did not have the 
opportunity—or at least I did not avail 
myself of it at the time—to make a 
thorough study of the minutes of the 
company, which I have done since that 
time. At the meetings of the subcommit¬ 
tee I was afforded the opportunity to 
examine the witnesses, and likewise to 
see the minutes. However, we were pretty 
busily engaged at the time of the hearing, 
and many other matters were arising, so 
that I did not have time to study the min¬ 
utes until after the hearing. 

Mr. MILLIKIN. Then it would be cor¬ 
rect to say that if there is a discrepancy 
there, the Senator had the opportunity 
to examine Commodore Vardaman and 
did not do so. 

Mr. DONNELL. Mr. President, the 
discrepancy speaks for itself. The testi¬ 
mony given by the commodore was that 
when he came with tlie company it was 
understood that he would not be active. 
The minutes of the company distinctly 
show the contrary. 

Mr, MILLIKIN. IDid not the Senator 
consider it his duty to give the witness an 
opportunity to explain the discrepancy, 
If there was one? 

Mr. IXINNELL. Mr. President, I do 
not recall that I had observed that parti¬ 
cular portion of the minutes at the time 
the commod ore w as on the stand. 

Mr. MILLIKIN, Are we to retry the 
case in the Senate? 
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Mr. DONNELL. I think that to the 
extent it is necessary to bring the facts 
of this matter to the Senate, every iota 
of evidence, of which these minutes are 
a part, should be brought to the Senate. 

J^r. MILLIKIN. Shall we bring the 
commodore in here and examine him 
further? 

Mr, DONNELL. The Senator is so well 
versed in parliamentary procedure that 
he realizes that that would be highly im¬ 
proper. I should have no objection to 
bringing him in. 

Mr. MILLIKIN. If that is impossible, 
then is it fair to discuss something which 
the commodore was not given an oppor¬ 
tunity to explain? 

Mr. DONNELL. I should say that it 
is entirely fair. The commodore was on 
the stand and had the opportimity to 
make any statement he wished to make. 
The commodore was fully able to make 
his statement for himself. He prepared 
his statement, submitted it. and swore to 
it. He made certain interpolations as he 
proceeded. 

Mr. MORSE. Mr. President, will the 
Senator yield? 

Mr. DONNELL. I yield. 

Mr. MORSE, With regard to the ques¬ 
tion as to whether or not the record shows 
a discrepancy in the testimony of Com¬ 
modore Vardaman. I suggest to the Sen¬ 
ator from Missouri that if upon investi¬ 
gation of the record we find that in fact 
a discrepancy does exist in the nominee’s 
testimony, and if the members of the 
committee, who, I think, have the pri¬ 
mary responsibility to, bring before us 
what I would call a clean record, failed 
to clear it up in the committee by their 
own questions, the correct procedure 
would be to send the nomination back 
to the committee for further hearings. 

Mr. DONNELL. I thank the Senator. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I suggest that mat¬ 
ters of the type which the Senator from 
Missouri is bringing up now all form a 
part of the whole weight of the case, 
and that so far they present no seri¬ 
ous problem whatever. The committee 
has been very solicitous about having a 
complete case before it, and has given 
weight to everything which in its opinion 
deserved consideration. 

Mr. McFarland and Mr. MORSE ad¬ 
dressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Missouri yield, and if so, 
to whom? 

Mr. DONNELL. I yield first to the 
Senator from Arizona. 

Mr. McFarland. Mt. President, I 
ask the Senator if it is not a fact that 
while Commodore Vardaman did say that 
when he went with the Collins-Morris 
Shoe Co. it was expected that he would 
be inactive; his testimony shows that the 
shoe company was in very much worse 
condition than anticipated, and that he 
then became active. The name of the 
company was even changed. The record 
is perfectly plain on that point. 

Mr. DOIJNELL. Mr. President, I must 
have made my point very lacking in clqr- 
ity to the Senator from Arizona. My 
point is that the commodore stated to the 
subcommittee that “when I Joined the 


company it was understood that I would 
not be active.** My point is that on 
August 10,1939, according to the minutes 
of the company— 

He— 

That is, Vardaman— 
desired to be elected to the office of treas¬ 
urer, and agreed that, if satisfactory to the 
board of directors, he would start work on 
August 15, 1939, and devote his full time, 
effort, and ability to the business of the 
company. 

On the same date the company adopted 
a resolution, in one of the preambles of 
which Is the following language: 

Whereas It is the desire of the board of 
directors that he become actively associated 
with the business and affairs of the company 
and that he devote his full time and efforts 
on behalf of the company- 

Mr. MCFARLAND. Mr. President, will 
the Senator yield? 

Mr, DONNELL. I yield. 

Mr. MCFARLAND. I submit that the 
testimony just before that shows that 
that was after it was found that the com¬ 
pany was in much worse condition than 
had been anticipated. 

Mr. DONNELL. No; I beg the Sena¬ 
tor’s pardon. This was on August 10, 
1939, the very day Mr. Vardaman was 
elected as a director and treasurer of the 
company. This was his first connection 
with It. It was exactly the date which he 
designates as “when I Joined the com¬ 
pany.” He does not give the date in his 
testimony, but he says “when I Joined the 
company.” The Joining process took 
place on the 10th of August 1939. 

Mr. McFarland. The Senator con¬ 
fuses the date when he Joined the com¬ 
pany with the date when he became ac¬ 
tive. Later he went into its affairs and 
found that it was in much worse con¬ 
dition than he had supposed. 

Mr. DONNELL. I still seem not to 
have made the point clear. I fear that 
the Senator is wearied by the length of 
my address this afternoon. The point is 
that the witness testified that when he 
Joined the company it was understood 
that he would not be active, whereas the 
minutes of the company, his own state¬ 
ment, and the resolution which was 
adopted show precisely the contrary. 

Mr. MCFARLAND. Mr. President, I 
think the Senator from Missouri is the 
one who is wearied by the long address. 
I shall point out the fact of the matter 
plainly enough at the proper time, in my 
own time. 

Mr, MORSE. Mr. President, will the 
Senator from Missouri yield? 

Mr. DONNELL. I yield. 

Mr. MORSE. The only point I wish to 
make—and I do so in order that there 
may be no misunderstanding—^is that I 
think it proper for the Senator from Mis¬ 
souri to point out what he considers to be 
a discrepancy in the testimony of the 
nominee. If he has found such a dis¬ 
crepancy, I think it becomes his clear 
duty to point it out to the Senate, and 
then it becomes the obligation of the 
Members of the Senate to consider 
whether there is such a discrepency, and 
If so, whether it Is a material one. Of 
course, we cannot do that unless suf¬ 
ficient time elapses between the time 
when the Senator makes his speech to 


the Senate and the time whefi the vote 
is taken on the nomination to afford us 
an opportunity to study the record. 

Therefore, Mr. President, I wish to 
say, as I said earlier in the day—and 
what has occurred since then Is adequate 
proof of the soundness of my position— 
that if there is ever an occa^on when 
time should be tsdcen to give study to a 
particular matter, it is now, with respect 
to the pending nomination; and I cer¬ 
tainly hope that no vote will be taken on 
the nomination today. 

Mr. DONNELL. Mr. President, I very 
much appreciate the remarks of the Sen¬ 
ator from Oregon, and I have deep re¬ 
spect and regard for the fairness and 
care with which he is performing his 
duty. 

Mr. MILLIKIN. Mr. President, I 
should like to inquire whether Commo¬ 
dore Vardaman signed those minutes. 

Mr. DONNELL. I think not. Let me 
ask exactly which ones the Senator from 
Colorado has in mind. 

Mr. MILLIKIN. I refer to the ones 
which are the foundation of the Sena¬ 
tor’s charge of a discrepancy. 

Mr. DONNELL. I think not, but I am 
not sure. I shall check as to that. Let 
me say that the minutes are signed by E. 
Morris, secretary. The following direc¬ 
tors also signed the minutes: E. Morris, 
John A. Aid, John C. Kappel, Jr., and 
R. J. Morris, Commodore Vardaman’s 
name is not there; he did not sign. 

Mr. MILLIKIN. Were any subsequent 
minutes which would ratify those min¬ 
utes signed by Commodore Vardaman? 

Mr. DONNELL. I cannot answer that 
at the moment; but I can say that at 
the meeting which was held on Septem¬ 
ber 14, 1939, and which was attended by 
J. K. Vardaman, Jr., according to the 
minutes, there is a recital reading as fol¬ 
lows: 

Minutes of special meeting of the Board 
of Directors held on August 10, 1939, were 
read and approved. 

It is also to be noted, that the minutes 
of the meeting of September 14 were 
signed by E. Morris, secretary, and by 
three directors, namely, E. Morris, John 
A. Aid and John C. Kappel, Jr.« 

Before completing my answer, I wish 
to make certain that no intermediate 
meeting occurred between the one from 
the minutes of which I have previously 
quoted and the one from the minutes of 
which I have just read. However, upon 
further examination I find that there 
was no such Intermediate meeting. 

Mr. MILLIKIN. Mr. President, let me 
ask whether the minutes upon which the 
Senator is basing his claim of a dis¬ 
crepancy in testimony are actually 
signed. 

Mr. DONNELL. Does the Senator re¬ 
fer to the minutes for the meeting of 
August 10, 1939? 

Mr. MnJJKIN. I am referring to the 
minutes which the Senator has said show 
a discrepancy between the minutes and 
the testimony given by Commodore Vard- 
daman. 

Mr. DONNELL. Will the Senator re¬ 
peat his question, please? 

Mr. MHUKIN. My question 16. first, 
whether Commodore Vardaman signed 
those minutes. 
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Mr. DONNELL. No; there Is no tdg- 
nature of his. 

Mr. MIJUKIN. Is there Any actual 
signature on the minutes? 

Mr. DOIsraiiL. I Jutlge that they are 
signatures. They purport to be. They 
are in pen audinlL 

Mr. MILUKIN. Were any of those 
persons before the committee? 

Mr, DON NBaLI i. No; they were not. 

Mr. MUXJKIN. The Senator did not 
examine Commodore Vardaman on that 
matter? 

Mr. DONNELL. No, sir; 1 did not. 

In the first place, Mr. President, let 
me say along the line mentioned by the 
distinguished Senator from Oregon, that 
1 do not concede, either, that It is in¬ 
cumbent upon me to perform the duties 
of the committee. Of course, I am not 
saying that the committee has asked me 
to perform them. Neither am I saying 
this with the slightest disrespect. But 
when I am asked whether I called his 
attention to this or that or the other. 
I wish to say that to my mind the sub¬ 
committee was appointed by the com¬ 
mittee to make the investigation; and I 
respectfully submit that if any duty 
rested upon me, certainly an equal duty 
rested upon the subcommittee to examine 
thoroughly Commodore Vardaman upon 
matters which might be material, and 
that the duty resting upon the commit¬ 
tee to examine the employees of the com¬ 
pany was just as great as that which has 
rest^ upon me to make such examina¬ 
tion. 

Mr. President, 1 also submit, in line 
with the inquiry presented by the distin¬ 
guished Senator from Colorado, that in 
a sense even the duty of the subcommit¬ 
tee was secondary, in the respect that the 
prime duty resting upon anyone In con¬ 
nection with the presentation of the evi¬ 
dence was the duty which rested upon 
Commodore Vardaman to set forth the 
facts correctly in his testimony. When 
he said It was imderstood when he joined 
the company that he would not be active, 
the duty rested upon him to state the 
matter correctly. When the minutes 
show the contrary, there rests upon him 
the duty to make a correction of the 
error, if there be an error. 

Mr. MCFARLAND. Mr. President. I 
submit that is an unfair Inference from 
the testimony. The testimony is as fol¬ 
lows: 

When I joined the company, it was under¬ 
stood that I would not be active but would 
serve as chairman of the executive committee 
and director and in that capacity advise and 
direct with a view of saving the company. 
Shortly after joining the company, It was 
found that Its condition was so much worse 
than anticipated, and its affairs and those 
of the president's had become so Involved, 
that the president voluntarily withdrew. 

Mr. DONNELL. Mr. President, I call 
attention to the fact that we do not have 
to wait until that worse condition was 
discovered. In the minutes of the meet¬ 
ing of the company held at the time 
when Commodore Vardaman joined it— 
August 10, 1939, at the time when he 
testified it was understood that he would 
not be active, it was found, according to 
bis own statement, that he expressed the 
desire to be elected, '*aiid agreed that if 
satisfactory to the board of directors 


he would devote his full time, efforts, 
and ability to the business of the cmn* 
pany.** It is not a fact, as the Sena¬ 
tor from Arizona understood, that at a 
later date the discrepancy which I allege 
exists was found. The resolution of the 
board expressly provides that— 

It is the desire of the board of directors 
that he become actively associated with the 
business and affairs of the company and 
that he devote his full time and efforts on 
behalf of the company. 

Mr. MCFARLAND. Mr. President, wUl 
the Senator further yield? 

Mr. DONNELL. I yield. 

Mr. MCFARLAND. What is there in 
the minutes to show that he had not be¬ 
come connected with the company prior 
to the date of the minutes from which 
the Senator from Missouri is reading? 

Mr. DONNELL. Mr. President, If the 
Senator will examine the minutes he will 
find that Commodore Vardaman was 
elected on the 10th day of August 1939. 

Since the question has been asked, I 
shall answer it by referring to the min¬ 
utes for August 10,1939. In those min¬ 
utes Mr. Vardaman Is not referred to as 
being a director at that time. The fol¬ 
lowing appears on the first page of the 
minutes for that meeting: 

Mr. Collins stated that the company lacked 
sufficient working capital by reason of the 
bankruptcy of the Hamilton-Brown Shoe 
Co. and resulting losses and froeen receiv¬ 
ables to profitably carry on Its business and 
that he deemed It expedient and necessary 
that additional working capital be obtained 
without the necessity of increasing the com¬ 
pany's bank loans. He further stated that 
with the assistance of Mr. Nevmian, he has 
conferred with Mr. James K, Vardaman, Jr., 
until recently president of the Tower Grove 
Bank & Trust Co., and a man of oozislderable 
executive and financial experience. That as a 
result of said conference, Mr. Vardaman has 
expressed his willingness of becoming associ¬ 
ated with this company at an initial salary 
of $626 per month— 

And so forth. 

Mr. MCFARLAND. All of which, I 
contend, goes to show that the negotia¬ 
tions started before the meeting to which 
the Senator has referred. 

Mr. DONNELL. Joining the company 
occurred- 

Mr. McFarland. O, if the senator 
wants to try to play on words he is at 
liberty to do so. I submit that when 
officers of a company talk to a man and 
make an agreement with him to join the 
company, he joins just as though he were 
talking with the board of directors. If 
the kind of testimony to which the Sen¬ 
ator has referred is the kind which the 
Senator wishes to use in discrediting a 
world-war veteran, then any person 
could be discredited. 

Mr. DONNELL. Mr. President, 1 am 
not conscious of any play upon words. 
1 can read the English language, if not 
many other languages. Mr. Varda¬ 
nian's testimony was: 

When 1 joined the company It was \mder- 
•tood that I would not be active but, would 
serve as chairman of the executive commit¬ 
tee and director, and In that capacity advise 
and direct with the view 6f saving the 
company. 

1 can read farther, Mr. President, the 
following sentence which is in £kiglish, 
and which appears hi the mhiuteB of the 


meeting held on the day when he was 
elected, which X believe means When he 
Joined the company; 

He— 

Referring to Vardaman— 
desired to be elected to the office of treasurer, 
and agreed that If satisfactory to the board 
of directors he would start work on August 
16, 1939, and devote hla full time, efforts, 
and ability to the business of the company. 

I can read also another line in English 
in the resolution of the same day when 
Mr. Vardaman was elected, and when, as 
I understand, he joined, because he could 
not join until he was selected by the 
company: 

Whereas It Is the desire of the board of 
directors that he become actively associated 
with the business and affairs of the company 
and that he devote his full time and effort 
on behalf of that company. 

Mr. President, in the testimony of 
Commodore Vardaman appears further 
language which I believe has some sig¬ 
nificance. In referring to the petition in 
bankruptcy of the Vardaman Shoe Co., 
Commodore Vardaman said: 

The petition was filed In the Federal Court 
for the Eastern District of Missouri. In the 
court of Judge Charles B. Davis, and on my 
recommendation the vice president of the 
company was employed by the trustee os 
operating officer. 

Mr. President, the vice president of the 
company was Mr. Prank O. Bittner, Jr. 
Mr. Prank O. Bittner was described in 
the testimony by Mr. Gentry as “one of 
the most able businessmen I ever met." 
Mr. Gentry also testified that Mr. Bittner 
was “one of the hardest workers I ever 
knew. He is very capable." I refer to 
pages 119A and 120A of the record. 

Commodore Vardaman, in his very 
carefully prepared statement which was 
given, and repeated in his sworn testi¬ 
mony, said that Mr. Bittner was em¬ 
ployed by the trustee, who was Mr. Gen¬ 
try, and on Mr. Vardaman's recom¬ 
mendation. On that point Mr. Gentry 
has no recollection. In fact, his recollec¬ 
tion is exactly the contrary. It would be 
very complimentary to Commodore 
Vardaman if he had recommended the 
man whom Mr. Gentry found to have 
the merits which he possessed. But the 
fact is, as set forth in the testimony of 
Mr. Gentry, that such was not the case. 

There was considerable questioning of 
Mr. Gentry by various members of the 
committee, including the distinguished 
Senator from Colorado [Mr. Millikin]. 
I quote from page 116 of the record. 
There is more which is applicable, but I 
quote this part: 

Senator MnxtKiN. A while ago you said you 
had no recollection that Commodore Varde- 
man had recommended the appointment of 
Mr. Bittner. Would you say he had not made 
the recommendation? 

Mr. OuNTST. WeU. my recollection Is very 
clear that I had no such recommendation. 
It came ae a surprise to me this morning 
that he had made that claim. 

Senator Mn x ngy , You would not exclude 
It, would you? 

Mr. OximT. I can say that, to the best of 
my knowledge and belief, he did not. I am 
sure he did not do It. I think he Is ihlstaken 
when he says he did. The general tone of 
his conversation with Idr. Bittner did not 
compare with what he said to me. 1 told 
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Mr. Bittner after I had had thU long tallc 
on Sunday and we had gone through the 
company's hooks that 1 would like to employ 
him. 

So, Mr. President, the recollection of 
Mr. Vardaman as set forth in what I 
have read, in his mimeographed state¬ 
ment and in his oral statement, does 
not accord with that of Mr, Gentry as 
to whether Mr. Vardaman recommended 
the man whom Mr. Gentry described as 
one of the most able businessmen he had 
met, and one of the hardest workers he 
ever knew. _ 

Mr. MILLIICTN. Does the recollection 
of Mr. Bittner and the recollection of 
Mr. Gentry coincide? 

Mr. DONNELL. Is the Senator refer¬ 
ring to a recollection on the particular 
point to which I have referred? 

Mr. MILLIKIN. I was not thinking 
of that particular point. 

Mr. DONNELL. Is the Senator think¬ 
ing with regard to a reference by Judge 
Moore of the Federal court? 

Mr. MILLIKIN. Yes. 

Mr. DONNELL. It does not. 

Mr. MILLIKIN. Is the Senator going 
to vouch for Mr. Bittner? 

Mr. DONNELL. I wish to say that 
Mr. Bittner, like most persons, including 
myself, is not perfect in his memory. 
I realize that. But I assert also that, 
from the evidenbe in this case, I believe 
that Mr. Bittner, in the first place, was 
trying to tell the truth. I believe that 
on the major points at issue, he did tell 
the truth. 

Mr. McFarland. I believe that- 

Mr. DONNELL. No; I do not yield at 
this time, I believe that Mr. Gentry 
was correctly describing Mr. Bittner as 
one of the most able businessmen whom 
he, Mr. Gentry, had ever met, and one 
of the hardest workers he had ever 
known, and a man very capable, and 
that Mr. Vardaman had not recom¬ 
mended Mr. Bittner. 

Mr. MILLIKIN. I am still curious as 
to whether the Senator will back Mr. 
Bittner with his own credibility. 

Mr. DONNELL. Mr. President, I be¬ 
lieve I have answered that question. In 
my judgment Mr. Bittner tried to tell 
the truth. I think that he did tell what 
he thought to be the truth. He may 
have been in error in some statements, 
but, so far as I know, there were no ma¬ 
terial matters bearing upon the qualifica¬ 
tions of Mr. Vardaman for this appoint¬ 
ment as to which, as I recall, the testi¬ 
mony of Mr. Bittner was not true. I 
believe him to be an honorable man. I 
believe that Mr. Gentry’s analysis of 
him is what Mr. Gentry, who is able to 
analyze men, believed to be true. 

Mr. MILLIKIN. Will the Senator then 
reconcile Bittner with the two witnesses 
who discredited Bittner? 

Mr. DONNELL. Mr. President, in the 
first place I wish to say that Mr. Bittner 
is not the candidate for this appoint¬ 
ment. In the second place I shall be very 
happy to discuss quite fully the entire 
testimony of Mr. Bittner, as well as that 
of Mr. de Coster and Mr. Reyburn, to 
whom reference has been made. I shall 
be glad to do so and shall welcome the 
opportunity. 


Mr. MILLIKIN. Will the Senator 
vouch for de Coster and Reyburn? 

Mr. DONNELL. Mr. President, since 
the question has been asked, I may say 
that de Coster and Reyburn made afll- 
davits back in January of 1942 which Z 
have every reason to believe were true. 
During the course of the hearings those 
men came on the stand and, while each 
of them admitted having signed a docu¬ 
ment at the office where those docu¬ 
ments were signed, they both denied the 
truth of certain statements which ap¬ 
peared in the documents. To my mind^ 
they were not correct in their denial of 
those statements, and the statements 
were very material from the standpoint 
of Commodore Vardaman’s nomination. 

I shall come to them quite fully in the 
course of my remarks, and will refer to 
photostatic copies which I have in my 
possession. 

Mr. MILLIKIN. The testimony of Mr, 
Bittner was represented to us by the 
Senator from Missouri as foundational 
of the testimony of de Coster and Rey- 
bum. It was so represented to us by the 
Senator. Was it foundational testi¬ 
mony? 

Mr. DONNELL. Mr. President, I do 
not know what the Senator means by 
“foundational.'* I will say that I rec¬ 
ommended strongly, and urged before 
the committee as vigorously as I knew 
how, on several occasions before they 
finally agreed to do so, the Issuance of a 
supena for Prank Bittner. He himself 
telegraphed, inquiring why he had not 
been subpenaed, and the subpena was 
Issued. I am not here for the purpose 
of vouching for witnesses. My duty was 
to present to the committee the facts as 
I could ascertain them. To my mind Mr. 
Bittner tried to tell the truth. I believe 
that, to a very considerable extent, the 
testimony of de Coster and Reyburn was 
not true. 

Mr. MILUKIN. Will the Senator then 
attempt to cast discredit on Commodore 
Vardaman by testimony which he says 
he believes not to be true? 

Mr. DONNELL. Mr. President, I shall 
undertake to show the interest of Com¬ 
modore Vardaman in seeing that the 
witnesses de Coster and Reyburn should 
denounce and deny the truthfulness of 
statements in the affidavit. I shall un¬ 
dertake to demonstrate my view, whether 
correct or Incorrect, in regard to that 
matter. 

Mr. MILLIKIN. Am I then to under¬ 
stand that the distinguished Senator 
from Missouri will take the testimony of 
those witnesses who have discredited 
themselves and try to build them up to a 
state of credibility in this case? 

Mr. DONNELL. Mr. President, I am 
not trying to build up the credibility of 
anyone. I expect to demonstrate to the 
Senate the facts of what transpired, 
what was said by the witnesses, and what 
the motives of the witnesses may have 
been in order that the Senate may be in 
position to Judge for itself as to what, 
if any, connection Mr, Vardaman had 
with certain incidents to which reference 
has been made, and which will be re¬ 
ferred to more fully hereafter. 


Mr. MILLIKIN. Mr. President. wlU 
the Senator yield? 

Mr. DONNELL. I yield, 

Mr. MILLIKIN. Of course, the Sen¬ 
ator would not trifle with the time of the 
Senate in urging it to cast a ludgment 
against a man on the testimony of wit¬ 
nesses who have discredited themselves, 
would he? 

Mr. DONNELL. Mr. President, I am 
not trifling with the time of the Senate. 
There is not one word I have said this 
afternoon consciously which I do not 
think haCs a bearing upon this case. I 
am certainly not going to trifle with the 
time of the Senate, but I certainly am 
going to bring out, if the Senate will 
permit me, the facts as disclosed in evi¬ 
dence before the committee, so that the 
Senate may Judg e what the facts are. 

Mr. MTLLTKTN. Then, so that others 
of us may plan our time, may we rest 
assured that the Senator will fully de¬ 
velop the testimony of Bittner, Reyburn, 
and de Coster? 

Mr. DONNELL. I shall do the best I 
can. I wish to say, however, that there 
are 969 pages of testimony, not all of it 
of those particular witnesses, but a very 
large part of it their testimony. The 
only way I can develop that, perhaps, to 
the satisfaction of members of the com¬ 
mittee, is to read every line of it. I do 
not intend to do that unless the Senate 
desires it. I am ready to do it if the 
Senate wants it done. I shall try to 
develop the major points of the testi¬ 
mony as given, as I see them, and I am 
sure the members of the committee will 
be glad to enlighten the Senate as to any 
points I may overlook. 

Mr. MILLIKIN. May we be assured 
that the Senator will develop the fact 
that the testimony of Bittner, Reyburn, 
and de Coster was supposed to repre¬ 
sent the heart and core of the charges 
against the character of Commodore 
Vardaman, and that the testimony of 
Bittner was foundational to that of de 
Coster and Reyburn, and that Reyburn 
and de Coster completely discredited 
their testimony? Will the Senator de¬ 
velop that fully? 

Mr. DONNELL. Mr. President, I think 
the Senator is asking me a series of con¬ 
clusions and suggestions of his to develop 
what he thinks to be certain facts. I 
shall bring out the facts, and he can 
apply his own conclusions to them. The 
facts will be presented fully, completely, 
and as fairly as I am capable of pre¬ 
senting them. 

Mr. MILLIKIN. Will the Senator 
yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. My own reason for 
suggesting that was that the Senator has 
disclaimed that he is a prosecutor in 
this case. 

Mr. DONNELL. That is correct; I am 
not. 

Mr. MILLIKIN. He claims he is mak¬ 
ing a judicial presentation to the Sen¬ 
ate. Because he has made that claim. 
I think I have a right to suggest a few 
features of the case which might be de¬ 
veloped if we are to have a judicial pres¬ 
entation of the matter. 
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Mr. MCFARLAND. Mr. Fresi^ent, 
how much longer will It take the Senator 
from Missouri to concltide his remarks? 

Mr. DONNELL. 1 am unable to estl* 
mate that. 

Mr. McFAKLAND. Gan the Senator 
approximate it? 

Mr. DONNELL. It depends, of course, 
very largely upon the Interruptions. I 
should think it would take from an hour 
and a half to 2 hours. 

Mr. MILLtKIN. Will the Senator 
yield? 

Mr. DONNELL. 1 yteW. 

Mr. MILLIKIN. Does the Senator be¬ 
lieve that if there are no Interruptions 
he can conclude in, say, an hour and a 
half or 2 hours? 

Mr. DONNELL. I think so. However. 
1 wish to make It perfectly clear that I 
am not binding myself, directly or Indi¬ 
rectly, to complete my argument in any 
special length of time. 

Mr. McPARLAND. I was not trying 
to get the Senator to bind himself to 
anything. My only purpose In asking 
was to develop whether we can finish 
this evening, and apparently we cannot, 
and I wonder if the Senator will yield to 
me for the purpose of making a motion? 

Mr. DONNELL. 1 shall be pleased to 
yield to the Senator from Arizona. 
mtOESs 

Mr. McFarland, as in executive 
session, I move that the Senate take a 
recess until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 
5 o’clock and 6 minutes p. m.) the Senate 
took a recess until tomorrow. Tuesday, 
April 2, 1946, at 12 o’clock meridian. 

NOMINATION 

Executive nomination received by the 
Senate April 1 (legislative day of March 
6), 1946: 

Diplomatic and Foreign Service 

Duane B. Luedere, or Minnesota, to be a 
torelgnniervlce officer, unclassified, a vice con¬ 
sul or career, and a secretary in the diplo¬ 
matic sarrice oT the United States ot 
America. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate April 1 (legislative day of 
March 5), 1946: 

Foreign Service 

W. Averell Harrlman to be Ambassador Ex¬ 
traordinary and Plenipotentiary or the United 
States or America to Great Britain. 

Postmasters 

CONN1CTICT7T 

G. Franklin Cowles, Canton. 

MISSOURI 

William G. Smith, Climax Springs. 

Louis Taylor Bradlleld, Gashland. 

OKLAHOMA 

Lee Kennedy, Broken Bow. 

PENlfSTLVAiriA 

Evelyn McCarty, Beallsvaie. 

Barry F. Aiken, Brookvllte. 

Laura B. Oougheneur, Isabella. 

Margaret T. Morganti. Morgan. 

EUiabeth X. Unger, Muir. 

Edith B. Trltt, Shlremanstown. 

WISCONSIN 

Harriet V. Kenyon, MeUen. 


mu^ OF ffiPRESEIITATIVES 

Monday, April 1, 1946 

The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D.. offered the foflowing 
prayer: 

Our Father, infinite in wisdom, power, 
and love, in this moment of soul silence, 
grant us Thy presence in building up 
every good purpose. Thy will for the 
world is to exalt manhood, that everyone 
shall be known as the child of God. Let 
us not despise the lowliest of Thy crea¬ 
tures, nor lose the worth and the glory 
of humble service and simple things, 

We praise Thee, O Christ, for Thy 
emphasis of the individual and the 
sanctity of life, for in the human heart 
are hidden powers of sympathy and 
brotherhood. Lead us to discern the in¬ 
temperance of the times: the veneer of 
false ambitions, the commotions and hos¬ 
tilities, for what does it profit a nation 
if It gain the whole world and lose its own 
soul? Blessed Lord, teach us that the 
real wealth of life is the abnegation of 
self, elevated thoughts, and worthy ex¬ 
amples which have wrought all that is 
good and abiding In the being of man. 
O Great Lamp of Life, radiate from Thy 
holy hill and shine upon our country. 
O Voice of God, speak to Thy people, for 
only Thou art holy. In the name of our 
Redeemer. Amen. 

The Journal of the proceedings of 
Friday, March 29, 1946, was read and 
approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate agrees to the amend¬ 
ment of the House to a bill of the Senate 
of the following title: 

6.473. An act relating to pay and allcw- 
anoes of officers of the retired liet of the 
Regular Navy and Ciloast Guard performing 
active duty In the rank of rear admiral. 

The message also announced that the 
President pro tempore has appointed 
Mr. Barkley and Mr. BiixwsTSR mem¬ 
bers of the joint select committee on the 
part of the Senate, as provided for in 
the act of August 5, 1999, entitled ”An 
act to provide for the disposition of cer¬ 
tain records of the United States Gov¬ 
ernment,” for the disposition of execu¬ 
tive papers in the following departments 
and agencies: 

1. Department of Agriculture. 

2. Department of Commerce. 

8. Department of Justice. 

4. Department of the Navy. 

5. Department of State. 

6. Department of War. 

7. Federal Trade Commission. 

8. Office of Alien Property Custodian. 

EXTENSION OF REMARKS 

Mr. GATHXMG8 asked and was given 
permission to extend his remarks in the 
Rgc»u» and include two articles appear¬ 
ing in yesterdars Washington Post. 

Mr. LANE adced and was given per- 
misfdon to extend his ronarks in the 
Hzcord and innhide an item. 

Mr. THOMAS of Texas asked and was 
given permission to extend his remarks 


in the Record and include a letter from 
a constituent 

Mr. CELLER asked and was given per<- 
mission to extend his remarks in the 
Record in three Instances. 

Mr. WHITE asked and was given per¬ 
mission to extend his remarks in the 
Record and include certain communi¬ 
cations. 

Mr. JENKINS asked and was given 
permission to extend his remarks in the 
Record. 

Mr. SMITH of Wisconsin asked and 
was given permission to extend his re¬ 
marks in the Record in three instances 
and include editorials in each. 
special order granted 

Mr. REES of Kansas. Mr. Speaker, 
I ask unammous consent that tomorrow, 
at the conclusion of the legislative pro¬ 
gram of the day and following any 
special orders heretofore entered, I be 
permitted to address the House for 15 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kansas? 

There was no objection. 

VACATING special ORDER 

Mr. 4 BMITH of Wisconsin. Mr.Speak- 
ei*, I ask unanimous consent that the 
special order granted me for today may 
be vacated. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis¬ 
consin? 

There was no objection. 

THE late C. ben ROSS 

Mr. WHITE. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

'The SPEAKER. Is there objection to 
the request of the gentleman from 
Idaho? 

There w as n o objection. 

Mr. WHITE. Mr. Speaker, the press 
brings us the sad news that the State of 
Idaho has lost a good and great man, 
who was one of the outstanding Demo¬ 
cratic governors of our State. 

C. Ben Ross had the distinction of 
being the first man to be elected Gov¬ 
ernor of Idaho three times in succession. 
Governor Boss did much for Idaho; he 
lifted the State up out of the mud by 
building a network of hard-surfaced 
roads that covered the entire State; at 
' the same time he saved money by accu¬ 
mulating a reserve fund in the State 
treasury. 

He knew and loved Idaho people and 
every part of our great Commonwealth. 
Idaho will miss C. Ben Ross, a man of 
sterling qualities, a Christian gentleman, 
a good neighbor, and a real statesman. 

GERMAN POUCX KILL AND PLUNDER 

Mr. CEUJER. Mr. Speaker. I ask 
unanimous consent to address the House 
for 1 minute._ 

The SPEAIDSR. Is there objection to 
the request of the gentleman from New 
Yolk? 

There was no objection. 

Mr. daLLER. Mr. Speaker, last Fri¬ 
day 200 Oerman poUce with police dogs 
raided and looted a Jewl^ camp at 
Stuttgart in the American occupation 
zone. 
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One refugee was slain and four were 
seriously wounded and hundreds were 
severely bruised. 

The pretext was black-market opera¬ 
tions. 

With Nazi arrogance, they smashed 
their victims with rubber trimcheons. 

But, tragic to relate, it all occurred 
"under the supervision of United States 
military personnel." 

It dare not happen again. 

The War Department must summarily 
punish those responsible, and 1 demand 
that the 200 Nazi brutes be severely dealt 
with. 

American members of UNRRA who 
witnessed the horrible scene compared it 
with the Himmler SS guard raids upon 
the concentration camps and ghettos 
during the heyday of nazism. 

CANCER CONTROL 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute and in¬ 
clude as part of my remarks information 
regarding cancer control. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, today begins cancer-control 
month. I am grateful to the House 
and the Senate for having passed some 
years ago the bill which I introduced 
which authorized the President to de¬ 
clare April not a national holiday 
month, but a month of hard work, of 
publicity, and Information in which the 
eradication and control of cancer should 
go forward. Mr. Eric Johnston's great 
drive for cancer control took place as a 
result of that bill. Members of Congress 
served on that committee as I did. I 
have been on various national commit¬ 
tees for the control of cancer and of the 
women's field army. They have all done 
magnificent work. Today they are hav¬ 
ing dinners all over the United States 
with a view to keeping up the interest 
in eradicating cancer. Mr. Speaker, to¬ 
day, since penicillin and sulfa have prac¬ 
tically killed pneumonia, a lot of peo¬ 
ple have become well, and cancer is the 
second killer of all diseases in the United 
States. It Is very important to have that 
drive continued. It is believed that 
prompt care in many cases means 
complete cure. 

American Cancer Society, 

January 15, 1946. 
Hon. Edith Nourse Rogers, 

House Office Building, 

Washington, B. C. 

Dear Mrs. Rogers: In accordance with Mr. 
Johnston’s promise to you a few days ago, 
1 am enclosing a second very Important 
pamphlet entitled "Beachhead Established,** 
which has just been received from the 
printer. 

I think you will enjoy looking' this over 
very carefully. 

Sincerely yours, 

Edwin J. MaoEwan, 
Administrative Director. 

BsACRHgAD Established—An Interim Report 

ON THE 1945 Campaign or the America 

Canoes Societt 

FOREWORD 

In 1945 the American Cancer Society set out 
to establish a beachhead for an all-out attack 


on cancer. It is to the great credit of all con¬ 
cerned that we succeeded in raistog |i4,000,000 
for this purpose, as compared with $^,000, 
the largest amouni raised in any previous 
year. 

This was accomplished in spite of the fact 
that last spring the first claim upon the at¬ 
tention and the generosity of all Americans 
was support of the war effort. Many of us 
realize that cancer is an enemy that we must 
fight all of the time, In peace as well as in 
war. For, until it is conquered, cancer will 
at all times stand as the most dreadful, dev¬ 
astating enemy which millions of our people 
will have to face. 

We did not attain our full goal—the total 
$6,000,000 which we sought—but the goal was 
not too high. 

The goal was actually too low in terms of 
the need, and will continue to be too low tm- 
til cancer Is no longer a vital threat to the 
people of this country. 

What was accomplished, 1 am sure, was a 
wide-scale awakening on the part of the 
American public to the menace of cancer, 
and now that the war is over we can look for¬ 
ward to an hour when larger interest will be 


be an 

and localities on the spending and plans for 
spending the funds raised this year are not 
complete. Also, the $2,500,000 or more which 
will be retained within the States, represent¬ 
ing less than 2 cents per Inhabitant, is not 
large in terms of local projects. On the other 
hand, from approximately $1,000,000 which 
will be available for research from that 
money given In 1945. we are already able to 
help meet a serious national crisis, namely, 
that of enabling key centers of cancer re¬ 
search to enter successfully the sharp com¬ 
petition for first-rate research men as they 
are being released from the Army, the Navy, 
and wartime scientific projects. 

To you who worked and gave to make the 
1945 campaign a success, I wish to extend 
the gratitude and thanks of the American 
Cancer Society. But I know that the real 
and abiding thanks comes rather from the 
realization within your own hearts that you 
have done something to guard, your neigh¬ 
bors and all whom you love from the threat 
of this disease—that you have helped to pre¬ 
pare the way for the much greater accom¬ 
plishments which we look toward next year 
and In the years to follow. 

Eric A. Johnston, 
Chairman, Board of Directors. 

interim report on the 1948 CAMPAIGN 

The attack on cancer was one thing that 
even war could not put off. It was killing 
more than twice as many Americans as were 
the Germans and the Japs combined. Many 
thousands of them—American men, women, 
and even little children—were dying need¬ 
lessly on the home front because they lacked 
the knowledge to seek, or had not received, 
effective aid in time to be saved. 

That was the reason why the directors of 
the American Cancer Society decided that 
they could wait no longer—war or no war— 
to launch an appeal for a really comprehen¬ 
sive attack on cancer—one which would pro¬ 
vide funds for research, for service to cancer 
victims, and for preventive education. 

History of the campaign 

To raise $6,000,000—more than six times 
as much as had been attempted in any pre¬ 
vious year—it was realized that strong leader¬ 
ship would be needed. The services of Mr. 
Eric A. Johnston were obtained as campaign 
chairman, and a group of outstanding leaders 
from all parts of the country were added to 
the board of directors of the society. With 
the eminent medical leaders already enlisted 
in the fight against cancer, they formed that 
essential alliance of business responsibility 
and expert knowledge which Is required for 
a wlde-sCale attack on a great public prob¬ 
lem. 


It is the aim .to form in evet7 oommtinity 
a group of the foremost lay and medical lead^ 
ers who will do everything in their powi^ to 
provide their neighbors and themselves with 
the best possible protection against cancer. 
This is the necessary foundation tor a truly 
comprehensive defense against this disease. 

A good beginning was made in this dUreo- 
tlon dming the 1945 campaign, but as yet 
it is only comparable to the seizure of a 
beachhead. The organization of an all-out 
attack still lies ahead. 

Time was short and difficulties were many 
in 1945. To effect the changes in methods 
from those designed to raise hundreds of 
thousands to those which raise millions 
was far from easy. 

In spite of the focus of national attention 
on the war effort, the campaign had the 
strongest publicity support in the history of 
the fight on cancer. Newspapers and maga¬ 
zines gave generously of their space and the 
radio stations of their time. The Post Office 
Department made It possible for gifts to be 
mailed simply by addressing them to "Can¬ 
cer" care of the local postmaster. The wide 
publicity not only helped the campaign but 
made a basic contribution to educating the 
people of America on the vital necessity of 
seeking immediate medical aid at the first 
sign of any of the signals of cancer. 

Amounts raised by the States 

It is expected that the grand total will be 
approximately $4,000,000 when final reports 
are tabulated. The amounts which, as of 
October 15, 1945, appeared to be assured 


were as follows: 

Alabama_ $37,088. 66 

Arizona_ TO, 836.00 

Arkansas_ 21,317. 22 

California___ 148,019. 66 

Colorado_ 60, 398.72 

Connecticut.. 146,139. 94 

Delaware. 14,076.75 

District of Columbia_ 39, 958,29 

Florida. 46. 834.41 

Georgia-. 126, 866. 23 

Idaho..-. 24, 617.18 

Illinois. 102. 386.44 

Indiana_ 127, 819. 72 

Iowa_- 10. 903. CO 

Kansas.-.. 51,412.76 

Kentucky_ 66, 926. 74 

Louisiana-- 107, 661.14 

Maine- 64, 662.48 

Maryland-- 81,845.95 

Massachusetts_ 119.765.90 

Michigan.. 279, 862. 86 

Minnesota_ 67,025. 80 

Mississippi_ 18, 688. C8 

Missouri_ 64, C34.47 

Montana_ 39, 018. 91 

Nebraska_ 23, 686.64 

Nevada—.-. 9. 666. 61 

New Hampshire.. 23.149.14 

New Jersey_- 273,800.00 

New Mexico... 28,712. 64 

New York.. 442,422. 26 

North Carolina.. 108,374.84 

North Dakota_ 33, 027. 36 

Ohio. 110, 277.81 

Oklahoma_ 158,800.00 

Oregon_——- 69,044.84 

Pennsylvania_ 143,443.41 

Rhode Island. 36,969.83 

South Carolina_ 6,868.48 

South Dakota_ 4,970.21 

Tennessee- 65,000.00 

Texas. 162.222.47 

Utah.-. 23,838.19 

Vermont___ 14,180. 72 

Virginia—#... 78.430.06 

Washington... 73,466.67 

West Virginia.-. 29,999.46 

Wisconsin_— 70, 766. €8 

Wyoming_ 410.16 


Total___ 8,776.387.78 

Received at national headquar¬ 
ters..-. 270.660.64 


Grand total_ 4,046, 048.42 
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foregoing State totala Inolude the fol¬ 
lowing eeparately organleecl diviaioha: 

Ifew York City. $240443,98; Waatchaatar, 
County. N. T., $63.d5Si.7$; Maaaau County, 
N. T.. $49,444 65; Suffolk County, N. 
$16,162; Detroit. Hioh.. $188^J3; Phlla- 
delpbla. Pa.. $27,000. 

The campaign «]ao had a very definite ef¬ 
fect in atimulatlng direct gfft$ to hot^itala 
and cancer oUhloa, therchy 
much additional good not directly evident 
by campaign totale. 

While thia repreaents a most creditable 
showing, we nevertheless feu short of the 
$5,000,000 goal. This had Its most serious 
aspect In ration to the national program. 
Had the entire $6,000,000 heen raised. $2,660.- 
000 (67 percent) would have been avall- 
abte for use within the States and $2,150,000 
(48 percent) for the national program. On 
the basis of $4,000,000, however, approxi¬ 
mately $2,500,000 (64 percent) will be avail¬ 
able for the States but only In the neighbor¬ 
hood of $1,440,000 (86 percent) for the na¬ 
tional program. This was due to the fact 
that a transitional distribution formula was 
In effect in 1945. The aim for 1046 will be to 
establish an agreement under which the di¬ 
vision between the States and the national 
organisation will be on a uniform percent¬ 
age basis for aU moneys raised. 

THS MA.TONAL PROGRAM 

On the national level an outstanding ac- 
eompUshment made possible by the 1946 
campaign was the research program. Xt Is 
expected that approximately $1,000,000 wlU^ 
be available for reeearoh from the money 
raised this year. From mone 3 r 8 already re¬ 
ceived an initial appropriation of $500,000 
has already been made to the research pro¬ 
gram. During the campaign the society 
made a contract with the National Besearch 
Council of the American Academy of Sciences 
to serve as its research adviser. This In¬ 
sured that the research attack on oanoer 
would be guided by the same body to which 
the Oovernment turned for advice on Its war¬ 
time problems of scientific research. 

The council appointed a committee of 14 
of the Nation's foremost authorities on can¬ 
cer research, both basic and clinical, to recom¬ 
mend on the course to be pursued. Six main 
steps have already been taken by this com¬ 
mittee. as foUows: 

1. A Nation-wide survey of aU cancer re¬ 
search now underway has been made. Ques¬ 
tionnaires have been sent to 600 Institutions 
including every medical school, all institu¬ 
tions of higher learning graduating more 
than 100 students a year, and other groups 
which have published reports on cancer re¬ 
search in the last 5 years, and to all approved 
cancer clinics. Information being gathered 
Includes research projects both xmderway 
and planned, how they are organized, con- 
troled. and coordinated, and the amounts 
now being spent and needed. 

2. There have been organized or are now 
In process of organization 20 panels Inoludltig 
BO leading experts in the various fields of 
Tesear(di fundamental to the cancer problem. 
These panels are being grouped under the 
broad divisions of chemistry, physics, biology, 
and clinical research. Their members are to 
make recommendations as to what ought to 
be done In each field of research. They are to 
study the reports of what is already being 
done and make recommendations not only on 
Where mopey should be spent first, but also 
on what ought to be done to pu^ cancer 
reeearoh far beyond the lUnlte of its present 
application to cancer. 

3. The committee is now engaged in en¬ 
deavoring to obtain from the Federal Oov- 
emment for the benefit of oanoer reaear^. 
all Information and materials of wartime re- 
seaidb which may be made available without 
endangering secrets vital to national defense. 

4. Through the National Research Council 
the committee has recommended that the 
first $$w,000 available from research money 


raised in 184$ be u>$d for research in the 
fifilowing fields; 

Beeeereh m diemtatry$160,000 

Beeemroh In phftics..„X„....« 100.000 

JEesearch In biology......._ 150.000 

Cutnlcal research.........^-.... 100,000 

6. The committee has recommended that 
at least $50,000 of these funds be used for 
teUcwshlps designed to attract to cancer re¬ 
search able men who are being released from 
the armed forces and wartime research. 

6. A headquarters office for the reeearoh 
program with a full-time staff has been set 
up In conneotlon with the National Research 
Oounoil. It will coordinate the work of the 
research panels and maintain a central clear¬ 
ing-house where information on all phases 
of cancer research will be aseemlfied and 
from which reports w!U be distributed to 
Interested research workers throughout the 
Nation. 

The amounts which should be provided 
for research out of the funds to be raised 
In 1946 should run Into several million 
dollars. 

Because of the necessity of earmarking for 
research a large portion of the initial cash 
turned in to national headquarters, it has 
not yet been possible to advance as far as 
had been hoped with the national programs 
of service and education. Xn the field of 
service, the American Cancer Society is mak¬ 
ing fimds available for the early distribution 
of a Nation-wide survey of needs for cancer 
eervlce which Is now beliig completed by the 
Subcommittee on Postwar Cancer Facilities 
and Service of the United States Public 
Health Service, of which Dr. Frank Adair, 
president of the American Cancer Society, is 
a member. The society Is also planning to 
spend $200,000 to set up a full-time service 
department to study the needs In various 
States and to draw up suggested plans to 
assist States In developing specific j^ograms 
for direct aid In meeting the needs of cancer 
patients. 

With the funds raised this year the society 
Is also producing a new series of educational 
leaflets for use throughout the country, and 
also a series of four educational motion pic¬ 
tures and film strips. One of these is spe¬ 
cifically designed to aid the general prac¬ 
titioner In the early recognition of cancer. 

TKX STATE PROGRAMS 

Although still inadequate, the funds raised 
this year enabled the States to retain for 
their educational and service programs ap¬ 
proximately 2 cents per inhabitant as against 
less than half a cent In 1944. In Idaho, the 
society's field army was able to provide funds 
to make possible, with the aid of the State 
medical society, the first survey of present 
and needed faculties In that State for the 
treatment of cancer. Part of the funds 
raised in North Dakota was used to assist 
87 of the 63 county medical directors to 
obtain special cancer Instruction at the 
medical school of the University of Minne¬ 
sota. In hundreds of counties In many 
States fun^ are being used to organize, with 
the aid of county medical societies, refresher 
courses and special clinical meetings design¬ 
ed to help keep the general practitioner, 
who has the best opportunity to detect can¬ 
cer In Its early curable stage, keep abreast of 
recent advances in the field of cancer. 

In virtually every State a part of the funds 
are being spent to help indigent cancer pa¬ 
tients. In States like Maine and Montana, 
this takes the form of helping to transport 
canoer patients from rural regions to oenters 
where they can receive effective treatment. 
In New York City, the training of oanoer 
nursing aides has been mittated and In many 
other cities mllltons of bandages and other 
supplies urgently needed for ^ients being 
cared for in their own homes are being 
supplied. 

Many States and locautles laeo are provid¬ 
ing hosplteii and oanoer oUnlos with radium. 


apee; 1 

new X-r^ machines and ott^er needed equip¬ 
ment. Thus, progress is being made ih 
toward tmprovemeht of aervtoe to the can¬ 
cer patient, but the field of what xmeds to 
be done hea ioarcety been serawmed,, 

In a large number of4oeaiitles the Amer¬ 
ican Cancer Society and the members of Its 
field army are working with county madicai 
societies to increase the number of detec¬ 
tion dimes where pteople can go to And cut 
whether they are tree of cancer's danger sig¬ 
nals and. If not. be directed to see a doctor 
for proper diagnosis. 

The campaign resulted in providing every 
State with more funds tor educational work 
than in any previous year. It Is conceded 
that the most Immediate opportunity to aave 
more people from death by cancer lies In 
education. The fact that approximately 
80,000 lives a year are now being saved 
through early recognition and treatment Is 
due In large measure to the educational cam¬ 
paign of the last 88 years in which the Amer^ 
lean Cancer Society has played an important 
part. The fact that from S0<000 to perhaps 
60,000 more a year still die needlessly shows 
how great is the need lor egpandlng the cam¬ 
paign to teach people to seek medical aid 
at the first sign of a oanoer danger slgxiaX. 

The society's educational campaign Is 
being carried on for the society principally 
by the women of Its field army. They are 
entitled also to a large portion of the credit 
for the success of the society this year in so 
greatly Increasing the measure of support ob¬ 
tained through the annual campaign. 

' Looking forward to J946 

In order to accomplish Its mission, which 
is the progressive reduction of the cancer 
death rate, the American Cancer Society 
mxast now push forward to an all-out attack 
from the beachhead established In 1945. 

The people of America are aroused as never 
before both to the seriousness of the cancer 
problem and to the real hope of making sub¬ 
stantial progress against it, if sufficient funds 
are available. This year the time was In¬ 
sufficient to organize as thoroughly as is re¬ 
quired. There Is good hope of raising up¬ 
ward of $10,900,000 in 1946 If other States are 
organized to do proportionately as well as 
those which led in 1045. Plane to do this 
very thing are now in process of preparation 
and will be announced shortly. 

The year 1945 will go down as one of mag¬ 
nificent pioneering In the fight against can¬ 
cer. AU those who worked and gave so gen¬ 
erously In the campaign have reason to look 
back on it with lasting satisfaction and pride. 

OFFICERS OF THE AMERICAN CANCER 80CIETT 

Eric A. Johnston, chairman, board of di¬ 
rectors; Herman C. Pitts, M. D., chairman of 
the professional board; Frank E. Adair, 
M. D., president; Edwin P. Lehman, M. D.. 
vice president: Elmer L. Bobst, chairman, 
the executive committee; James B. Murphy, 
M. D.. chairman, medical executive commit¬ 
tee; James H. Ripley, treasurer; Eugene P. 
Pendergrass, M. D.. secretary; Charles D. 
HlUes, Jr., assistant secretary; Edwin J. Mac- 
Swan, administrative director; Mrs. Harold 
V. MlUlgan, national field army commander. 

National Heaoquartirs, 

350 FHth Avenue, New York, N. Y. 

THE LATE MARTIN L. DAVE7 

Mr. HUBBR. Mr. Speaker. I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. _ 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 
The re was n o objection. 

Mr. HUBER. Mr. Speaker, it is with 
deep sorrow that I Inf^m the Members 
of this House of the pasdng of my friend 
and predecessor, the Honorable Martin 
1j. Davey. who died in Kent, Ohio, on 
March 30. 
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Martin L. Davey was successful In 
every public or private endeavor. As a 
young man be served as mayor of the 
city of Kent, Ohio. He became a Mem¬ 
ber of Congress following World War I 
and was elected to the Sixty-fifth, Sixty- 
sixth, Sixty-eighth, and Seventieth 
Congresses, He was twice elected Gov¬ 
ernor of the great State of Ohio and was 
the son of John Davey, father of tree 
surgery. At this time my sympathy goes 
out to his bereaved wife, daughter, and 
son who are residing in JCent, Ohio. 

Martin L. Davey was a man of great 
loyalty who never forgot a friend and 
was intensely interested in the down¬ 
trodden and underprivileged. He will be 
missed by many who loved him in life and 
will revere his memory in death. My 
district, my State, and our counti*y has 
suffered an irreparable loss in the pass¬ 
ing of Martin L. Davey. 

SPECIAL ORDERS GRANTED 

Mr. ROBERTSON of North Dakota. 
Mr, Speaker, I ask unanimous consent 
that tomorrow, following any special 
orders heretofore entered, I be permitted 
to address the House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Dakota? 

There was no objection. 

Mr. RIZLEY. Mr. Speaker, I ask 
unanimous consent that today, follow¬ 
ing any special orders heretofore granted, 
I be permitted to address the House for 
10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla¬ 
homa? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. SPRINGER asked and was given 
permission to extend his remarks in the 
Record and include an article appearing 
in the Wall Street Journal of New York. 

Mr. REED of New York asked and was 
given permission to extend his remarks 
in the Rbcoep and include an. article. 

Mr. ANDREWS of New York asked and 
was given permission to extend his re¬ 
marks in the Record and include a radio 
broadcast. 

Mr. HOPE asked and was given per¬ 
mission to extend his remarks in the 
Record and Include a statement by Mr. 
J. H. Lelb of the Amvets organization, 
and a newspaper article. 

Mr. PLOESER asked and was given 
permission to extend his remarks in the 
Record and include a speech he made be¬ 
fore the Mississippi Valley Association on 
March 26. 

Mr. RIZLEY asked and was given per¬ 
mission to extend his remarks in the 
Record and Include a newspaper article 
by Prank R. Kent. 

GOVBRN1I4ENT FINANCES 

Mr. RICH. Mr. Speaker, I ask unani¬ 
mous consent to address the House for 1 
minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

Mr. RICH. Mr. Speaker, for 11 years, 
from 1920 to 1930, we had a credit on 
our Government finances. Our receipts 


were more than our expenditures. From 
1031 to date, 16'years, we have gone in the 
red—^real red. We have been going in 
the red anywhere from $462,000,000 to 
almost $56,000,000,000 a year, It is a 
terrible travesty on the operation of New 
Deal Government by New Dealers and 
Incompetent people. I would suggest 
that, beginning today, we let the Ameri¬ 
can people know that we are going to put 
some business into the Government and 
that from now on we are going to try to 
economize in the operation of Govern¬ 
ment. It’s April Fool time. I wish you 
would show the American people that to 
have a good Government It must be a 
solvent Government. We must have 
more business in Government and less 
Government in business. Why not fool 
those people who say the New Deal knows 
nothing about business; it is so impor¬ 
tant for our national welfare that it is no 
Joke. It is very, very serious if we are to 
retain our liberty, freedom, and form of 
government: Fool the people by getting 
some real good common sense. Here is 
hoping it happens. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. GAVIN. Mr. Speaker, I ask unan¬ 
imous consent to address the House for 1 
minute and to revise and extend my re¬ 
marks and Include an article by H. J. 
Heinz. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania? 

There wais no objection. 

[Mr. Gavin addressed the House. His 
remarks appear in the Appendix.] 

VETERANS’ ADMINISTRATION 

Mr. HOPE. Mr. Speaker. I ask unan¬ 
imous consent to address the House for 

1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kansas? 

There was no objection. 

Mr, HOPE. Mr. Speaker, many thou¬ 
sands of veterans have responded to the 
opportunity afforded them by the GI 
bill to resume and complete their edu¬ 
cation. It Is gratifying that so large a 
portion of our returning veterans are 
doing this. There were many. Including 
some educators, who feared that the in¬ 
terruption of individual education which 
occurred in millions of cases by reason of 
the war would be permanent. Veterans 
are doing their part. By and large, the 
educational institutions of this country 
are meeting the situation in an admira¬ 
ble spirit and in an adequate way. I am 
sorry to note, however, that the Veterans* 
Administration seems to be falling down 
on its part of the job and is not making 
the payments to veterans for sustenance 
and housing which they must make if 
the program is to succeed. The GI bill 
has been on the statute books for almost 

2 years. As far as time Is concerned, the 
Veterans* Administration has had ample 
opportunity to set up the machinery and 
make the necessary arrangements for 
the distribution of these allowances. Re¬ 
ports which I get from veterans, howevef*, 
are to the effect that these payments are 
far behind and that unless some relief 
can be afforded a considerable number 
of veterans may find it Impossible to con¬ 


tinue their studies, The matter is < one 
which should have the prompt atteh^n 
of the Veterans' Administration, 
EXTENSION OF REMAItSS 

Mr. CX>IiE of New York a^e^ and was 
given permission to extend remarks 
in the Appendix of the Record and in¬ 
clude two letters received by a friend on 
conditions In Puerto Rico. 

Mr. ^NOLD asked and was given per¬ 
mission to extend his remarks in the Ap¬ 
pendix of the Record and Include a news¬ 
paper clippi ng on fiood control. 

Mr. BARRETO Of Wyoming asked and 
was given permission to extend his re¬ 
marks In the Appendix of the Record 
and include an article. 

Mr. HILL asked and was given permis¬ 
sion to extend his remarks in the Appen¬ 
dix of the Record and include a news¬ 
paper article on the production of prize¬ 
winning wheat from Colorado, 
PERMISSION TO ADDRESS THE HOUSE 

Mr. HILL. Mr. Speaker, I ask unani¬ 
mous consent to address the House foi;,! 
minute and to revise and extend my re¬ 
marks. \ _ 

The SPEAKER. Is there objection to 
the request of the gentleman from Colo¬ 
rado? 

There was no objection. 

[Mr. Hill addressed the House. His 
remarks appear in the Appendix.] 
EXTENSION OF REMARKS 

Mrs. LUCE (at the request of Mr. Mar¬ 
tin of Massachusetts) was given per¬ 
mission to extend her remarks in the 
Appendix of the Record in two instances 
and include newspaper clippings. 

Mr. BENNETT of Missouri asked and 
was given permission to extend his re¬ 
marks in the Appendix of the Record 
on the subject of farm problems. 

Mr. MICHENER asked and was given 
permission to extend his remarks in the 
Appendix of the Record and Include a 
statement from a newspaper. 

THE OPA AND THE OFA^ 

Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

Mr. GIFFORD. Mr. Speaker, why 
should the OPA, the CPA, and other 
agencies continue their impractical poli¬ 
cies and force us to seek their actual dis¬ 
continuance? I rise at this moment be¬ 
cause I am being deluged with com¬ 
plaints, especially with reference to the 
recent $400 limitation on the repair of 
residential properties. I know the need 
for the continuance of some of these 
agencies. I pray that the Committee on 
Banking and Currency will report a bill 
to the House with limitations and legis¬ 
lative directives sufficient to curb or con¬ 
trol much of their activities. Somehow 
my people have the idea that they sent 
me to Washington clothed with Lome 
authority. It does seem that we have 
but little Influence, no matter how ear¬ 
nestly we protest. 

Refusal to allow prices to cover cost 
of production has resulted in scarcities 
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on many fyonts. Scareilias inflar 
Ubn, as people win bid idsber and higher 
to procure sueh goods; and; much worse 
than that^ scarcities create the black 
niarket. which no amount of policing 
seems to pheyght. 

Large numbers of workers* including 
veterans* are laid oS ahd fbrced to ac¬ 
cept imemployme^ compensation. 

The CPA contends that the indi^trles 
were conshlted and agreed to the $400 
limitation to which I have referred* Ap¬ 
peals may he made* but a long time 
elapses before decisions are obtained. 

' Shall we abolish QPA and place a few 
necessary controls Ih some other agen¬ 
cies? 

It may be claimed that there have been 
comparatively few bankruptcies* but the 
answer is that small manufacturers and 
dealers have simply gone out of business 
and not wafted to be declared bankrupt* 

Reasonable prices are vastly to be pra- 
ferred to a condftloo where goods are 
not avaUal^. Necessity provides the 
black market* the moral effect of which 
is^ost depressing to contemplate. 

Would that the Congress m^ht take 
back its ow n con trol and authority! 

The SPEAKER. The time of the gen¬ 
tleman from Massachusetts has expired. 

PROPOSED AMENDMENTS TO OPA 
LEGISIATXON 

Mr. DIRKSEN. Mr. Speaker. X ask 
unanimous consent to address the House 
for r minute._ 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi¬ 
nois? 

There was no objection, 

Mr.DIRKSEN. Mr, Speaker* I assume 
that within the next 10 days the resolu- 
tion providing for the OPA will engage 
the attention of the House. It Is a tre¬ 
mendously important matter. I fancy 
that anybody who wants to contribute 
to the solution of this problem ought to 
make their contributions available to the 
membership in time for a proper exami¬ 
nation so that when the bill does come 
to the ffoor we can achieve a good, con- 
structlve job. Recently I appeared be¬ 
fore the House Committee on Banking 
and Currency and suggested some seven 
or eight prospective amendments. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks gnd In¬ 
clude these amendments for the benefit 
of the membership and also for the bene¬ 
fit of the Committee on Banking and 
Currency as well as for the information 
of the oflScials of the Office of Price Ad¬ 
ministration, who certainly will want to 
examine them in advance. 

The SPEAKER. Without obJecUon, it 
is so ordered. 

There was no objection. 

Mr. DIRKSEN. The amendments to 
which I have referred will be found in 
the CoNoassmoNAL Rbcord tomorrow 
morning. 

. EXmNSlON OF RBMAIMgS 

Mr. MURRAY of Wisconsin asked and 
was given permlsison to extend his re¬ 
marks in the Rkcord and Include a tele¬ 
gram from a labor union in his district, 
SPECIAL ORDER GRANTED 

Mr. BBERHAB1:ER. Mr. Speaker* I 
ask tmanlmous consent that on Wednes¬ 


day next after the disposition of business 
on the Speaker's desk and the oomduMon 
of special Orders heretofore entered. X 
may address ^ H ouse for SO minutes. 

llie SPEAKER. Is there objection to 
the request of the gentleman from 
Pwmsylvanla? 

There was no objection, 
labor-management DimCULTlBS " 

Mr. O06SETT. Mr. Speaker. I ask 
unanlmcms consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEARS. Is there objection to 
the request of the gentleman from 
Texas? 

Ihere was no objection. 

Mr.OOSSBTT. Mr. Speaker, when the 
history of this generation is written the 
most shameful chapter thereof will be 
the Government's absolute failure to deal 
with management-labor difficulties in 
our big industries. All authorities agree 
that our biggest problem and our greatest 
need is full production. Still we permit 
powerful labor unions and big industries, 
one after the other, to stymie and bottle¬ 
neck such production. The steel strike 
set us back 6 months. The coal strike* 
if continued for more than a week, will 
set us back another 6 months. If lohg 
continued, such strikes will absolutely 
destroy all the hope we have for full and 
peaceful reconversion. 

We force men to fight and die for their 
country. We even draft them In peace¬ 
time and make them serve for $50 a 
month. But we refuse to interfere with 
jobs or profits of civilians. The poli¬ 
ticians in both parties are afraid to do 
anything about strikes or work stoppages. 

We ought immediately to act upon the 
suggestion of Bernard Baruch for a year's 
moratorium on strikes. However, the 
President and the pollticlaxls apparently 
would see this Nation in hades before 
they would pass such a law, without, of 
course, first clearing it with Hillman, 
Murray, and Lewis. 

We are urged to extend the draft, to 
extend price controls, to enact compul¬ 
sory peacetime military training. In order 
to win the peace and promote the se¬ 
curity of this country. None of these 
things compares in immediate impor¬ 
tance with full production. Pull produc¬ 
tion and rapid reconversion is the very 
foundation upon which our national 
strength and hence our ];>eace and se¬ 
curity must rest. Still the Government 
vacillates, pussyfoots, and evades this 
biggest and most serious problem. 

The big corporations and all-powerful 
labor bosses continue to ride recklessly 
and ruthlessly over the American people. 
Mr. Speaker, how much longer will we 
conthitie to tolerate these abuses? 

EXTENSION OF REMARKS 

Mr. XjARCADE asked and was given 
permission to extend his remarks in the 
Rxooxd in two instances and include cer¬ 
tain newspaper articks. 

Mr. PATMAN asked and was given 
permission to extend his remarks in the 
XticoxB thfoitr ittstanees and include cer¬ 
tain st atengenta a nd exempts. 

Bfr. WHmXNGTC^ asked and was 
given permission to extend his remarks 
In the RBCXHm and include an address de« 


livered by him before the twenty-sevedCh 
annual oonviintlon of the liteslxieippi 
Valley Assodation in Bt. Louis on March 
25. 

THE LATE FIBU3 MABSB^ 

OGRT 

idr.LYLK Mr. Speaker. I ask unani¬ 
mous cemsent to address ^ House lor 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman Imm Texas? 

There wls no objection. 

Mr. LYLK Mr. Speaker, I think It 
fitting that the House pause momen¬ 
tarily to take notice of the untimely 
death of Field Marshal Viscount Gort* 
one of the many spleniiid British of¬ 
ficers. My unit had the distinct honor 
and privilege of serving under his com¬ 
mand at Malta during this war. He 
was an able and courageous soldier and 
had assigned to him many difficult tasks. 
You will perhaps remember that he com¬ 
manded the British Expeditionary Forces 
in Prance and the retreat from Dun¬ 
kerque early in World War n. Later he 
took command at Malta. He was a 
splendid officer and a fine gentleman 
and contributed a great deal during this 
war to the peace that we are now en¬ 
joying 

PERMISSION TO ADDRESS THE HOUSE 

Mr. HOOK. Mr. Speaker, I ask unani¬ 
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi¬ 
gan? 

There was no objection. 

[Mr. Hook addressed the House. His 
remarks appear in the Appendix.] 

APRIL 1—ALL POOLS’ DAY AND A LADY’S 
LANGUAGE 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min¬ 
ute and to revise and extend my remarks 
and include a cop y of a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, today is 
All Pools’ Day, but my unlucky day was 
Sunday, March 17. In a manner of 
speaking, it was also an unlucky day for 
the majority party. 

On that day a gentleman by the name 
of Quentin Reynolds, a rather rough- 
speaking gentleman, broadcasting for 
Pepsi-Cola, referring to the so-called 
Wyatt housing bill, calling attention to 
the passage of the bill, asked: 

Where were the liberal Democrate? 

Then he answered himself as follows; 

More than a hundred of them stayed away 
when it came time to vote. They didn’t want 
to vote agalzist the high-powered real-estate 
and building-material lobbies, and they 
didn’t want to go on record as voting against 
a bill designed to aid veterans. These are 
the people you and I send to Oongress. We 
voted them in, these miserable cowards of 
both parties who didn't have Ihe guts to 
stand up and bs counted. Let's remember 
their names when It comes time for re- 
election. 

Although a Ropubhean* fair play forces 
me to come to the defense of my Demo- 
eraUc coUeaguee and to cite the fact 
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ttmi 4fae msosd tAiom th«t ontr 00 Mem* 
IwrsimealMMmtOQ roil cab; 

A<^t6os were not aH Democrats, amd as 
W6 all know, praotloaUar every otie, if not 
every one, wlio was absent, was unavoid* 
ably absent and on official business. 

On the same day, March 17. a gentle¬ 
man In New York, chiefly known for his 
inaccuracy and vituperation, made a few 
false, derogatory remailcs about me over 
the radio. Yes; you guessed his name. 
I need not mention it 

On the same day a lady—and I use 
that word advi8ed2y-4iidiig here in 
Washington wrote a ^eoe in the Times- 
Herald captioned '*The gentleman's a 
liar." She subsequently admitted she 
was referring to me; and yesterday she 
repeated her charge, and for good meas¬ 
ure she added that I was "a damned 
foot" 

I deny the charge of being* a liar,' but 
Z am not making any statement whatso¬ 
ever as to the other charge. 

Inasmuch as the lady printed my pre¬ 
vious letter, which was addressed to her 
as an indivklual, I am giving my reply to 
her latest effusion to the House. The 
reply is printed In the Rtcoao so that 
those who come after and read the Ooa- 
oasssiOHAL Recoab will know the way one 
luiy. Who considers herself a social leader 
here in Washington, uses the BngUsh 
language in at least one newspaper. 

My reply to the lady’s letter is as 
follows: 

APIIIL 1, 1946. 

Mrs. SvALTif Walsh McLean, 

Care of Washington Timea-Heruld, 
Washington, D. C. 

Dear Mbs. McLean: On the assumption 
mat your article In the Tlmee-HeraW of 
March 17 captioned, '*The Gentleman’s a 
LImr'* referred to me and that when Its in¬ 
accuracy was pointed out, you. as would any 
fair-minded individual, would desire to make 
correction, my letter of the twenty-third 
catling your attention to excerpts from the 
Rbooed which established the inaoeuFacy of 
your charge was written. Sven though it 
was not marked confidential there was no 
thought It would be ptiblishect Testerday 
you caused my letter to be printed in the 
Ttmee-Heraid. 

Although the esoerpts from the official 
Recoko oonohisively show that you were In 
error, you repeated the false statement in 
the Times-Herald of yesterday. You wrote 
and I quote, *'I csUed you a liar, Mr. Repre¬ 
sentative Hofiican.'’ Then for |^>od measure 
you added, ‘T am so sorry, but I must add 
to that, I think you are a damned tool 
• * * I also think there's something else 
the metier with you. because none of your 
reasoning makes sense.” 

You excuse the publication of my letter by 
writing that It was not marked confidential. 
Js It your custom to publish aU letters writ¬ 
ten you not marked confidential? 

Tlie exoei 3 >te printed from my letter of the 
twenty-thiid quoting the official stenog- 
lapherk record show, conoltaslvely that your 
orlidnal statement that X am a liar was un¬ 
true; that L like other normal Amerioans, 
am very grateotul to the veterans for the sac- 
rlllees wMch they have made and cm desirous 
of doing everything possUile to assist them in 
any and every way they desire. 

IMther you nor anyone elee has a men 
imfMdy of the purpose to aid veterane. Al- 
seost emrytma has or had r^atlvee or okme 
friends In the servloe. 

My son, though he was not sftiglbte for con- 
eifilctsd, left a lucrative prac« 
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ilce, a wife end two sona served 2 years and 
8 months. 

The veterans' resNesentattve with Whom my 
eCUoquy was carried on in committee, in an¬ 
swer to one Of my euggesttons ee to what 
might be dmie for the veterans, replied, and 
I quote, "It would be utopia, especially If 
we could do the same thing for labor.” His 
ludgment as to my attitude should be a little 
better than yours. It is to be hoped that 
any veterans with whom you personally come 
In contact or who may read any statements 
made by you will not have theh* sense of 
fairness warped by your method. 

Having no personal knowledge of 3 rour 
charactarlstlos or your mental processes, 
there was no reason why I should assume 
that you, upon being advised of your error, 
v.ould repeat your false charge, much less 
add to it words reflecting upon the Intelli¬ 
gence of one of the people's Representatives. 

My congressional duties during the 11 
years 1 have been in Washington have pre¬ 
vented my becoming acquainted with many 
of the local Washingtonians but X am certain 
that you are an exertion, perhaps the only 
lady In Washington who, her attention hav¬ 
ing been called to an error made in a public 
statement, would reply by repeating the false 
charge that a Member of Congress, or any¬ 
one else for that matter, was "a liar” and then 
add the gratuitous statement that be was 
"a damned fool.” 

Have been advised by some reporters since 
the publication of your article that you are 
an exceptional individual; the possessor of 
the Hope diamond, whatever that may be; 
that you take delight in giving parties, In 
Bodal activities, in consldertiig yourself a 
crusader; that. In addition, you love pub¬ 
licity (don’t we all). 

Your reply of yesterday shows that you are 
an exceptional woman, no doubt the only 
one in Washington—black, white, yellow, or 
brown. Catholic, Protestant, Jew, or Bdoham- 
medan. who would publicly use the language 
you used with so little excuse. 

A liar X am not. A damned fool I may 
be (there may be others). As you suggest, 
there may be something else wrong with me 
(you did not specify) but just who appointed 
you Judge over tlie Members of Congress? 

Pardon me, Mrs, McLean, for my presump¬ 
tion in writing you, for my error in assum¬ 
ing that you would want to right a wrong, 
correct an error, make perhaps a courteous 
reply. 

Sincerely yours, 

Clare E. Hoffman. 

LET US FIND A CURE FOR CANCER 

Mr. RANKIN. Mr. Speaker, 1 aak 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remaiks. 

The tSPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

Mr. RANKIN. Mr. Speaker, I desire 
to join the lady from Massachusetts 
IMrs. Rocnees] in what she ssdd about 
our efforts to find a cure for cancer, 
which is today the most dreadful disease 
In all the world. 

We are told that more than I5XM)0,000 
peotde now living in the United States 
will die of cancer. Such a condition is 
horxilde to contemplate. 

If I had my way, X would have the 
Oovenxment offer a reward of a million 
or two million, or even five or ten mfilion 
dollars, if necessaiy, for anyone wlm finds 
a cttrefiir tliM tenible (hsea^ There is 
bound to be a remedy; and it can be 
found. 


We should remember that some of tbf 
foremost discoveries In medieiae were 
made by men who were not even physi¬ 
cians. 

Pasteur was a chemist. He it was who 
discovered and proved the germ tlxeory, 
and for the first time found a preven¬ 
tion for hydrophobia. 

Walter Reed, an Army doctor, by 
polfiting out a thing that physicians had 
muffed for hundreds of years, showed us 
how to eliminate yellow fever, with the 
result that not only has yellow fever been 
virtually eliminated, but by carrying his 
experiment one step further we have 
learned to control the dreadful disease eff 
tnalarla, by destroying the mosquitoes by 
which malaria is spread. 

There is not one case.of malaria in 
the Southern States today where there 
were literally hundreds a few years ago; 
and if the public health authorities of 
every Southern State would compel every 
bouse owner to perforate the gutters 
about the eaves of his bouse, so that water 
could not stand in them and provide a 
breeding place for mosquitoes, malaria 
could be further reduced by at least 50 
and probably 75 percent. 

One of the greatest discoveries of all 
time was that of quinine—the only medi¬ 
cine we were able to find for centuries 
that would kill the malaria germ. We are 
told that it was discovered by accident 
when an Indian medicine man in one of 
the South American countries advised 
his chief to get the water from an old 
lake and give it to his daughter who was 
suffering from malaria. He followed the 
medicine man's advice, and the daughter 
recovered. An investigation showed that 
this water had been made very bitter 
as a result of the bark from some trees 
that had fallen into the lake. Later, a 
girl by the name of Cinchon was cured of 
malaria with an extract made from the 
bark of one of these trees, and as a re¬ 
sult these trees were thereafter called 
cinchona. 

As everyone knows, quinine is made 
from the ^rk of the cinchona tree. 

Thus, we have seen three of the most 
dreadful diseases of all time, hydro¬ 
phobia, yellow fever, and malaria con¬ 
quered; and we can add typhoid fever to 
the list—for typhoid is rapidly disappear¬ 
ing as a result of developments that have 
been made along scientific lines. 

A few years ago tens of thousands of 
unfortunate human beings were doomed 
to living putrefication as a result of lep¬ 
rosy, just ^ they were before the days 
of Christ, lor the want of some genius 
to discover a remedy for that loathsome 
malady. 

Today, we are told, that as a result of 
the development of the chaulmoogra 
treatment, and other similar remedies, 
the disease of leprosy is being brought 
under control; just as was done in the 
case of smallpox and is now being done 
with hookworm and other kindred dis- 

'Diere is no reason on earth why a 
remedy for cancer eaxmot be found, and 
no price is too high for the American 
pei^topay. Any one disease that kills 
anore peoi^ in this country in one gen- 
aratkm titan we have had killed in all 
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the wars we have ever fought, Is enough 
of a national menace to Justify the Con¬ 
gress In appropriating any reasonable 
amount for remedy that will forever 
stamp it out. 

TheBPEAKBR. the time of the gen¬ 
tleman from Mississiiml has expired. 

Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise an<f ex¬ 
tend my remarks . 

The SPCAKEE. Is there objection to 
the request of the gentleman from Ohio? 

There was n o objection. 

Mr. SMITH of Ohio. Mr. Speaker, 
from some of the remarks .that have been 
made this morning by Members relating 
to cancers and the desirability of finding 
cures for them, it is perhaps a safe as¬ 
sumption that they had in mind further 
putting the Federal Government into the 
field of cancer research. Having made 
something of a. special study of cancers 
under some of the masters in this field, 
and also visited some of the important 
cancer research institutions in the 
United States and Europe, 1 am inclined 
to believe that if Congressmen knew 
more about the facts relating to this sub¬ 
ject they would be less inclined to med¬ 
dle with it. 

The remarkable suggestion has been 
made that it might be a good thing to 
offer rewarda for finding cures for can¬ 
cers. That is the last thing which any 
man Imbued with the true spirit of in¬ 
vestigation in any part of the field of 
medicine would want to see done. The 
true Investigator—and he is the only 
kind who makes discoveries—^finds his 
reward In uncovering truth. 

True, many thousands of people die 
each year of cancer. Nevertheless, med¬ 
ical science has been making some ad¬ 
vances in this field and if left alone will 
no doubt achieve all that can be. The 
Congress of the United States has 
enough to do If it strictly confines its 
attention to the affairs of state. We 
should be devoting our energies to the 
study of the cause and cure of those so¬ 
cial and econcxnic diseases which are 
killing the liberty of our people. Herein 
lies our true function. If freedom per¬ 
ishes. research, as we have known it, 
must also perish. 

CALIPORNIA'B PROORAM OP EDUCATION 
TOR THE DEAF 

Mr. VOORHIB of California. Mr. 
Speaker, I ask unanimous consent that 
I may address the House for 1 minute 
and to revise and extend my remarks and 
include an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 

Mr. VOGRHIS of CaMfomia. Mr. 
Speaker, I am very happy to Inform the 
House that the State of California has 
again shown its interest in and recogni¬ 
tion of its responsibility for providing 
more and better educational facilities for 
its people. 

During the past year Mr. Perry E. 
Seely, national vice president of the 
American Federation of the Physically 
Handicapped, and a resident of the dis¬ 
trict I am honored to represent, has In¬ 


terested himself in the estabHsbment of 
a school for the deaf in southern Call- 
lorhia. He has had fuff support of his 
national organization, and carried on an 
earnest and successful campaign to get 
the necessary legislation passed , by the 
State legislature. Several Members of 
the California delegation in Congress, in¬ 
cluding myself, wired the governor urg¬ 
ing him to sign the bill. I npw have the 
encouraging news that assembly bill No. 
75 has been signed by the governor, and 
the school has been authorized to be 
established. It should prove a most im¬ 
portant factor In helping these people 
toward a further hold on life. 

I wish to congratulate Mr. Seely for his 
fine efforts In this matter and also the 
American Federation of the Physically 
Handicapped for once again having con-^ 
tributed to a real victory for a group of 
the less fortunate people of our country. 

EXTENSION OF REMARKS 

Mr. DONDERO asked and was given 
permission to extend his remarks in the 
Appendix of the Record and include a 
table. 

PERMANENT APPOINTMENTS IN THE 

NAVY AND MARINE CORPS 

Mr. SABATH, from the Committee on 
Rules, reported the following privileged 
resolution (H. Res. 569, Rept. No. 1835) 
which was referred to the House Calen¬ 
dar and ordered to be printed. 

Resolved^ That immediately upon the 
adoption of this resolution It ehall be in 
order to move that the House resolve itself 
into the Committee of the Whole House on 
the State of the Union for the consideration 
of S. 1907, a bill to authorise permanent ap¬ 
pointments in the Regular Navy and Marine 
Corps, and for other purposes. That after 
general debate, which shall be confined to 
the bill and shall continue not to exceed 
1 hour, to be equally divided and controlled 
by the chairman and the ranking minority 
member of the Committee on Naval Affairs, 
the bill shall he read for amendment under 
the 5-minute rule. At the conclusion of the 
reading of the bill for amendment, the com¬ 
mittee shall rise and report the same to the 
House with such amendments as may have 
been adopted, and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage with¬ 
out intervening motion except one motion 
to recommit. 

Mr. SABATH. Mr. Speaker, this rule 
was given to the gentleman from New 
.York [Mr. John J. Delaney] to report for 
printing. I was under the Impression 
that it had been filed last Friday. Un¬ 
fortunately, it was not. 

Because it makes in order a bill that 
had been programed for consideration 
today, I ask unanimous consent that it 
, may be In order to call up the rule today, 

Mr. MARTIN of l^ssachusetts. Mr. 
.SpezdMdT, reserving the right to object, 
will the gentleman explain his request 
a little more fully? 

Mr. McCORMACK. The rule just re¬ 
ported relates to a bin out of the Com¬ 
mittee on Naval Affairs which I an¬ 
nounced last Friday would be taken up 
today. The rule was to have been filed 
last fVlday, but was not. It simply waives 
the requirement that a rule must lie on 
the 8^ker’s table a day before it may 
be called up* 


April 1 

The SPEAKER. Is there objection to 
the request of the gentleman from Il¬ 
linois? 

There was no objection. 

CONSENT CALENDAR 

The SPEAKER. This Is Consent Cal¬ 
endar day. The Clerk will call the first 
bill on the Consent Calendar. 

RECORDING OF AGREEMENTS RELATING 
TO PATENTS 

The Clerk called the first bill on the 
Consent Calendar (H. R. 3756) to re¬ 
quire the recording of agreements re¬ 
lating to patents. 

There being no objection, the Clerk 
read the bill, as follows: 

Be It enacted, etc., That section 4898 of 
the Revised Statutes (U. S. C., title 86. sec. 
47 ) is amended to read as follows: 

*'Every ^ applicutlon for patent or patent 
or any interest therein shall be asst^able 
In law by an instrument in writing, and 
the applicant or patentee or his assigns or 
legal representatives may in like maxmcr 
grant and convey an exclusive right under 
hlfi application for patent or patent to the 
whole or any rpecilled part of the United 
States. 

“If any such assignment, grant, or con¬ 
veyance of any application for patent or 
patent shall be acknowledged before any 
notary public ot the several States* or Ter¬ 
ritories or the District of Columbia, or any 
commissioner of any court ^ of the United 
States for any district or Territory, or be¬ 
fore any secretary ot legation or consular 
officer authorized to administer oaths or 
perform notarial acts under section 1760 of 
the Revised Statutes (U. S. C., title 22, sec. 
131) the certificate ol such acknowledg¬ 
ment, under the hand and official seal of 
such notary or other officer, shall be prima 
facie evidence of the execution of such as¬ 
signment, grant, or conveyance. 

“It any such instrument is not recorded 
in a public record in the Patent Office within 
30 days from the date thereof then— 

“(a) It shall be void, as against any sub¬ 
sequent purchaser or mortgagee for a valu¬ 
able consideration, without notice imless it 
Is so recorded prior to such subsequent pur- « 
chase or mortgage; 

“(b) No suit for infringement of the pat¬ 
ent may be brought by either party during 
the period the instrument remains unre¬ 
corded nor may any recovery be had for 
Infringements occurring during said pe¬ 
riod.” 

Sbc. 2. Every license under a patent for an 
Invention or application for such patent and 
every agreement with respect to the same, 
and every agreement providing for the ex¬ 
change of technical information, any of the 
parties to which is not a resident of the 
United btates. shall be in writing and shall 
be recorded in the Patent Office within 8 
months from the execution thereof; and 
every license under a patent for an inven¬ 
tion or application for such patent, and 
every agreement with respect to the same 
vi^ldh ihdIudeB or reeltes any y e st r l c t ton as 
to price, quantity ot production, geographl- 
car Area, hr field of use, or anY Tejrtrtistton 
beyond that Inherent In the patent grant, 
shall be in writing and shall be recorded 
in the Patent Office within 3 months from 
the execution thereof: Provided, That noth¬ 
ing in this section shall be construed as 
requiring the recording of any license or 
agreement to which the United States, or 
any State, Territory, or Territorial posses¬ 
sion of the United States, or any subdivision 
thereof, Is a party, or which Is made solely 
for the beneflr, of the united States, or any 
State, Territory, or Territorial possession of 
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j or i _ ___ 

of: fMMttiil' fltrthmTf tliat ^xiotlibig In 

tMr Motion mna b# ooailni«i in «pp^g 
00 tfto rotording of vmM Ucomm, contraetn* 
or oiOonNilt M m$(f toe eiMcteft or inogoied 
to^ ttov tor ttwjr mim from ttor roiotxomtol^ of 
taito ^_ pm i m inch m €li«t of §mptoswr mod 

Stor. to. A trt» and Oooaidete copy of the 
intotntmimtto referred to in eeetion 2 eball 
toto reeortledr f* >o pto ie d , too«^eeer/11kat where 
a tmiform lype of Agreement. Uoense. or. 
ottotor i n e tm a a e n t ts em pl oyed, t^e recording 
of a CQ^ thereof, togetlin^r wnh a etate- 
meat eetUUkg torth the names of aU the par¬ 
ties to any sneh uniform type of Instnxment, 
may toe recorded In lied of each separate 
tnstniaxents referred to in section a shaU 
atoatract of any such initniment required 
to be recorded toy the provlSlona of section 
X Showing the date thereof, the nature of 
the iructrumant, the zuunes of aU the parties 
innrolvad therein, the patents or aiqpUca- 
Uons ittfohied or affeetsd therstoy, and the 
nat n re and eeope of any reetrictive cove- 
nasKtii may toe recor ded toa Ueu thereof, un¬ 
der eiioh nues and regillationa ee may be 
pee a erttaed by the Gomoelasloner of Patents, 
subject to the filing ef a eomptete copy with¬ 
in 8 months from the date that demand 
for the tame is made toy the Oommlseloner 
of Patenta. Upon failure to file the com¬ 
plete copy within the tune specified the 
instrument shall toe deemed not recorded 
imdcr eeetion 2 hereof. 

Sic. 4t Any party to any instrument speci¬ 
fied in lUtosectlO tt s (2> and (8) hereof may 
record the same. Where the parties to any 
•ueh mstnsBiant art reeldsnts of the Uhited 
SibatM only, the assignee, grantee, or licensee 
shall toe liable for the recording of tlm same; 
where the parties to such an Instrument are 
reskienta of the United States and residents 
of a foreign country, the residents of the 
United States shall toe liable for the record¬ 
ing of the same. 

Btoc. 5. Licenses and agreements recorded 
under section 2 of this act shall not be open 
to public eaamlnatlon and Inapeptlon unless 
they are also recorded under section 1 here¬ 
of, but shall be made available for exami¬ 
nation. copying, and Inapectlon only toy duly 
autboriaed oAcara of the United Btatea Qov- 
enunent fm* govemmtontal purposes only. 

fiac.fi. Failure to record any instrument re¬ 
quired to toe recorded toy section 2 of this 
act, with the mtent to conceal any matartal 
term thereof as spaotfled in Motion 8 here¬ 
of, ahaH subject the violator to a penalty 
of not more than fiSOO for each such of¬ 
fense, and not more than $25 for each day 
of the oontlmiance thereof, which shall ac¬ 
crue to the United States and many be 
recovered in a civil action brought toy the 
United States. 

Sac. 7. this act shall take effect 3 months 
after approval and shall apply to assign¬ 
ments, licenses, and agreements executed 
prior to the effective date of this act, If they 
are a^U in efleot on said date. 

Mr. LANHAM. Mr. Speaker, I offer an 
antemlmetit to correct a typographical 
error. On page 5, Hne 1&, strike out the 
Word •taanar and Insert the word “may.’* 

The Clerk read as fc^ws: 

Amendment offered toy Mr. LSNKABc; On 
page X hne 15, strike out “many"’ and insert 
the word **mmf** 

The amendment was agreed to. 

The hm^ waa ordered to toe engrossed 
and read a third tlme» wag read tlm thii^ 
time,, and passed^ and a motion to recon- 
«fater vas lakl on the table. 


Gowmamm favai:. raoonnwi 

I OP'iwx 0BIW8 or ifm 1 

ouTfKfi Amonqnm apd 

OmHDAQA 

tlieCIerkeal3edtiiebl&(H,Rim to 
correct the naval recoM of foimer mem¬ 
bers of the crews of ttxe rievmioe cutters 
Algonquin and Oaondopg. 

Mr. KEAN. Mr. €^akep, t ask unani¬ 
mous consent that this bltl toe pagged over 
without prejudice. 

The SPEAKER. Is there x^jectlon to 
the request the gentleman from New 
Jersey? 

There was no oto}eetion. 

HEVXSIOm IN THE BOUNSAET OF HOPE- 
WILL VILLAGE. PA, 

The Clerk called the blH <H. R. 0658) 
to authorize revisions in the boundary of 
the HopewdI Village National Historic 
Site. PfL, and for other purposes. 

Mr. COLE of New York. Mr. Speaker. 
I ask unanimom consent that this bill 
be pas sed o ver without prejudice. 

The l^iBAICER. Is there objectkoi to 
the request of the gentleman ftom New 
York? 

There was no objection. 

AUTHORIZING ALASKA RAILROAD TO 

ENGAGE IN OPERATION OP OCEAN- 

GOING VESSELS 

The Clerk called the bill (H. R. 4731) 
to author!:^ the Alaska Railroad to en¬ 
gage in the busineas of operating ocean¬ 
going vesse ls. 

The SPEAKJIR. Is there (Section to 
the present consideration of the bill? 

Messrs. BLAND. RICH and KEAN ob¬ 
jected. 

AUTHORIZING GHABQINO OF TOLIS OVER 

SAN FRANCISCO-OAKLAKD BAT BRIDGE 

(CALIF.) 

The Clerk called the toUl (H. R. 3565) 
to authorize the charging of tolls for the 
passage or transit of Government traffic 
over the San PTancisco-Oakland Bay 
Bridge. 

There being no objection, the Clerk 
read the bill, as follows: 

B€ it enaeted, ete,. That toUa may be 
charged for the passage or transit over the 
San Francisco-Oakland Bay Bridge of Govern¬ 
ment traffic, of military, naval, or clvlUan 
pereonnel and their dependents, and of cl- 
vUlan empk^fees of the Army and Navy trav¬ 
eling on Government toustness, but suen tolls 
shall not toe in excess of the tolls ^mrged lor 
the passage or transit of other like traffic 
over such bridge: Provided, however. That 
subject to the provisions of section 2, mili¬ 
tary and naval personnel, and civilian em¬ 
ployees of the Army and Navy, when auch 
personnel or Mnployees are engaged in the 
performance of official duties requiring the 
use of such bridge, together with the convey¬ 
ances toeing used toy them in the performance 
of such duties, $hall have the use of such 
bridge free of toll: Provided further, That 
subject to the provisions of section 2, military 
and naval personnel, civilian empLoyses of 
the Army and Navy, and personnel and em¬ 
ployees of the Dep^tment of Commerce and 
their dependents when sueh personnel, em¬ 
ployees, or dependents are resident or em¬ 
ployed on Yerba Btsena Island or Treasure 
Island, or on any vessel berthed at aaay point 
on said islands, togettoeir with the oonvey- 
anees toeing need toy them, when proceeding 
to or tnm said istamds, shaU have the use 
of such bridge free of toll. 


sun 2. fal TIm usu dC tha fiaa Xtoaneisee- 
Oaklaikd Biqf Bridge We$ dC tdU. pfoMed for 
la section 1, toe 4m pi’fie- 

entatlon and surtefimiAmd toll lansfr pf 
an authoriiatlon eermyiiig thht tfde 4rslBo 
or person In queetton is entitled thfUdh Tight, 
finch authertetlon shall toe Issued dnd el^d 
toy any odtoer or official designiitoAtor sttdh 

toe preeesltoed to the Secretary of toe 
Navy* mssus and signatures of officers 
so designated shah toe furnished to the Cali¬ 
fornia Ttoh Bridge Authority and thdreafter 
authoirtoatlone signed by them shall be ac- 
tegAkd to suoh authtolty ee prima facie evi¬ 
dence of the facts stated therein. 

to) Notwithstanding the provisions of 
■utoeecikm (a), sueh right to use the Ban 
FraaclscopDaklaoedBay Bridge free of toll may 
be established by any other device or means 
which may toe apeeptabte to the California 
Itofi Bridge Authortty: and the Secretary of 
the Navy and the CidifOrnia TOU Bridge Au¬ 
thority may ewter into any appropriate agree¬ 
ments to sscoie the eSeetlve, canvenieiLt. and 
just exercise of such right. 

Bsc. 8. Vfiioever aecuree or attempts to 
secure the exemption from toll provided for 
in this act or an authoriation referred to in 
section 2, knowing that he is not entitled 
thereto, and whoever signs or Issues any sueh 
authorisation eertlfying to sueh right of ex- 
enmtlon, knowing that such right doss not 
exist, shall be guBty of a mlsdemsanor, and, 
upon conviction thereof, shell toe punished 
by a fine of not more than $100 or by im¬ 
prisonment for not more than 10 days, or by 
both such fine and imprisonment. 

fisc. 4. The provkions of this Act shall 
take effect 90 ^ys alter the date of its en¬ 
actment. 

With the following committee amend¬ 
ments: 

Page 2, line 2, alter **Navy", insert “and 
Coast Guard and personnel and employees 
of the Coast and Geodetic Survey.'* 

Page 2, line 8, after “Navy", strike out the 
comma and insert “and Coast Guard 

Page 2, line 9, after “of the", sWike out 
"Department of C o mmer c e" and Insert 
"Coast and Geodetic Survey" 

Page 2, line 22, after “DepMtment of the", 
strike out "Navy" and Inmrt “Department 
having control of the peraoxmel exempted 
in section X hereof." 

Page 8, line 7, after “Secretary of the" 
strike out **Mavy“ and insert "appropriate 
Department." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, and a motion to 
reconsider waa laid on the table. 

BILL OF RIGHTS DAT 

The Clerk called the joint resolution 
(H. J. Res. 273) authorizing and request¬ 
ing the President to issue annually a 
proclamation designating December 15 
as Bill of Rights Day. 

The fiff^BAKER. Is there objection to 
the present consideration of the bill? 

Mr. COLE of New York. Mr. IBpeaker, 
reserving the right to object, as indi¬ 
cated by the title of this bill it would au- 
thorte the President to prochdxn De¬ 
cember 15 as Bill of Eights Day. As 
originahy introduced, It provided for an 
anmual proclamation. I note that the 
Committee on the Judiciary has struck 
out the annual part of it and has limited 
the proclamation to December 15, 1846. 

May X inquire of some member of the 
committee as to the reason why t^e 
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proolam&tion regarding the Bni of 
Eights is a wholesome, adviaahle. and 
worth-while program for the year 1946 
and not one equally as advisable for 
1947 or 1950 or the year SWOO? 

Mr. CELLEE. Mr. Speaker, it was 
the opinion of the committee ttot we 
should limit this to the present year be¬ 
cause that has been the oustmn hereto¬ 
fore. We havd* passed the Bill of Rights 
bill on prcviohs occasions and we have al¬ 
ways limited it to the current year in¬ 
stead of making it a general observation 
for every year. 

Mr. COIJB of New York. Are there 
some provisions of statute which author¬ 
ise the President to anpuaUy proclaim 
days of national importance? 

Mr. CtSIiER. They are very rare. 
There are some, but ordinarily we limit 
it to 1 year because the Judiciary Com¬ 
mittee is being flooded with bills of this 
character. 

Mr. COLE of New York. I can appre¬ 
ciate the position of the committee as to 
certain types Of bills in that they should 
be limited to a single year, but where a 
matter of this z^ure is of such Natimi- 
wide soope ahd Importance, and is of 
such liUstoric value, both as to the past 
and as to tha indefinite future, it seems 
to me this proposal is on the same ground 
as one relating to Flag Day, Manorial 
Day, Thanksgiving Day, Independence 
Day, or any other of our great national 
holidays. 

Mr. CELLER. I think the gentleman’s 
point is well taken and I shall be glad 
to report what he says to the Judiciary 
Committee and on the next occasion we 
will take into consideration his observa¬ 
tions. 

Mr. COLE of New York. 1 notice that 
the author of the resolution, the gentle¬ 
man from New York, is on the floor, and 
I suggest the hope that when the resolu¬ 
tion is presented for consideration he 
oppose the committee amendment. I 
withdraw my reservation of objection, 
Mr..Speaker^ 

The SPEAKER. Is there objsction to 
the present consideration of the resolu¬ 
tion? 

There being no objection, the Clerk 
read the recolutlOn, as follov/s; 

Resolved, etc.. That the Preeldent of the 
United States is authorised and requeeted to 
Issue annually a proclamation designating 
December IS. as BUI of Rli^ts Day, calling 
upon cfflclals of the Oovamment to display 
the flag of the United States on all Govern¬ 
ment buUdlngs on that day, and inyltlng the 
people of the United States to observe the 
day with appropriate ceremonies and prayer. 

With the following committee amend¬ 
ment; 

Page 1, llm^ 4, strike out the word *'amiual- 
ly”, and on page I, line 6. after the comma 
following the flgute “15", insert “1946." 

Mr, WAtWSWORTH. Mr. Eftieaker, I 
rise in opposition to the amendment 

Mr. Speaker, I confess my disappoint¬ 
ment at the action of the Committee on 
the Judiciary in reporting this resolution 
in such form that Instead of having the 
President of the United States remind 
the people manually of the significance 
and iznportancse of the BiU of Rights, the 
resolution as reported by the Judiciary 
Committee says that he may do it only 


on Decetifl>er 16, 1946. I need not, Mr. 
Speaker, lecture to the Members ^ the 
House as to the basic importance of the 
BUI of Rights. 

Mr. O^XER. Mr. Speaker, wUl the 
genideman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from New York. 

Mr. CELLER. I do hot think the 
members of the Committee on the Judi¬ 
ciary would have objection to withdraw¬ 
ing the amendihei^* 

Mr. WADSWORTH. That being the 
case, there is no necessity for inflicting 
myself on the House. 

Mr. RANKIN. Mr. Speaker, if the 
gentleman will yield, some of them may 
have thought we would not have any 
rights after next year: 

Mr. WADSWORTH. 2dy idea about 
this thing is, unless I am very much mis¬ 
taken in my estimate, that as the years 
go by the people of the United States 
know less and less about the Bill of 
Rights rather than more and more, and 
I hope that they will learn more. 

Mr. RANKD4. The date selected was 
the 15th of Deoember. Was that the day 
on which the BiH o: Rights was 
approved? 

Mr. WADSWORTH. That was the 
day it was ratified. 

Mr. RANKIN. I agree with the gen¬ 
tleman from New York that the Bill Of 
Rights is not transcended in importance 
even by the rest of theXJonstltution itself 
or by the Declaration of Independence. 

The SPEAKER. The question is on 
the committee amendment. 

The committee amendment was re¬ 
jected. 

The joint resolution was ordered to be 
read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
“Joint resolution authorizing and re¬ 
questing the President to issue a procla¬ 
mation designating December 15, 1946, 
as Bill of Rights Day.” 

A motion to reconsider was laid on the 
table, 

THBODORB ROOSEVELT NATIONAL PARK 

The Clerk caUed the bill <H. R. 4435) 
to establish the Theodore Roosevelt Na¬ 
tional Park; to erect a monument in 
memory of Theodore Roosevelt in the 
village of Medora, N. Dak.; and for other 
purposes. 

Mr. BARDEN. Mr. Speaker, I ask 
upapimous consent that the bill be 
passed over without prejudice. 

The 6PEAB1ER. Is there objection to 
the request of the gentleman from 
Nc^rth Carolina? 

There was no objection. 

FISSIONABLE MATERIALS 

The Clerk called the bill (H. R. 5594) 
to reserve for the use of the United States 
all deposits of fissionable materials con¬ 
tained in the public lands. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That all deposits of fis¬ 
sionable materials contained In the public 
lands are hereby reserved for the use of the 
United States, and the Secretary cf the In¬ 
terior shaU cause to be inserted In every 
patent or other conveyance, and In any 
lease, permit, or other authorisation here¬ 


after granted to use the pubhc lands or its 
mineral resources whieb mbpit : result in tbe 
extraction of such materials, a reservation 
to the United Statee of all depoeits of fis¬ 
sionable materials, whether or not of com¬ 
mercial value, together with the right of the 
United States through its authorlMd agents 
or representatives at any time to miter upon 
tide land and prospect for, mine, and remove 
the same. Any lands so patented, conveyed, 
leased, or otherwise disp<^ of may be used 
for the purpose for which granted provided 
that such use does not result in the extrac¬ 
tion. refining, or utilization of fissionable 
materials as such. 

Sxc. 2. The term “deposits of fissionable 
materials" as used in this act .means those 
> deposits from which the substances known ss 
thorium, uranium (including uranium ph- 
rlohed as to one of its, isotppeS). Spd elements 
higher tbSn luaulum In the periodic table, 
can he refined or produced and, In addition, 
any deposits from which there cab be ireflnSd 
or produced other substances determined by 
the President to be readily capable of or 
peculiarly related to transmutation of atonUo 
species, the production of nuclear fission, or 
the release of atomic.energy. Notice of any 
such additional deposits shall be published 
in the Federal Register. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion tp recon¬ 
sider was laid on the table. 

REIMBURSING NAVY PERSONNEL 

The Clerk oalle(!} the bill (S. 1769) to 
reimburse certain Navy perk>nnel and 
former Navy personnel for personal prop¬ 
erty lost or damaged as the result of fires 
which occurred At various Navy shore ac¬ 
tivities. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, such 
sum or sums, amounting in the ag^egate 
not to exceed $1,741.95, as may be required by 
the Secretary of the Navy to reimburse, under 
such regulations eis he may prescribe, certain 
Navy personnel and former Navy personnel 
for the value of personal property lost or 
damaged as the result of fires occurring In a 
drill hall hangar and Quonset hut, naval air 
station, Pasco, Wash., on February 27; 
1945; in Quonset hut, United States Naval 
Receiving Station, Navy 128, on July 15, 1945; 
in building 178 at Scout Observation Service 
Unit 1, Navy 128, on July 27, 1945; Pro¬ 
vided, That no part of the amount appro¬ 
priated in this act In excsss of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered In connection With this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding 61,000, 

The bill was ordered to be read a third 
time, wae read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

OONFERRINO DEGREE OF BAORBLOE OF 

SCIENCE UPON GRADUATES OF THE 

UNITED STATES MERCHANT MARINE 

ACADEMY 

The Clerk called the bill (H. R. 6380) 
to provide for the conferring. of the 
degm of bachelor of science upon grad¬ 
uates of the United States Merchant 
Marine Academy. 
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l»elw ap objection^ the Cleric 
read to bill* ^ loUows: 

»e it enaettd^ That ihe aet of May 35, 
leaB, as aineiiuM, rolatlog to the cohf^ng 
of degroM hpon gmdtiatea of the Kairal Aead- 
emy, Mlliti^ Aeademy, and OoMt 0uard 
Aoademy Is hereby amended to read ma 
iollowe: 

"The superintendents of the United States 
Natal Academy, the United States Military 
Academy, the United States Merchant Marine 
Academy, and the United States Coast Guard 
Academy may, under such rules and regula¬ 
tions as the Secretary of the Navy, the Secre¬ 
tary of War, the CSialrman of the United 
States Maritime Commission, and the Secre¬ 
tary of the Treasury, respectively may pre¬ 
scribe, confer the degree of bachelor of 
science upon all graduates of their respective 
academies, from and after the date of the 
accrediting of said academies by the Associa¬ 
tion of American Universities, On and after 
the date of the accrediting of the sakl acade¬ 
mies hy the Association of American Uni¬ 
versities the superintendents of the respec¬ 
tive academies may, under such mles and 
regulations as the respective Becretaries, or 
Chairman of the Maritime Commission, may 
mtlse. confer the degree of bachelor of science 
upon such other Xlving graduates of the re¬ 
spective academies as shall have met the 
requirements of the respective academies for 
Biich degree.” 

With the following committee amend¬ 
ments: 

Page 2, line 8, strike out "Ohalrman of the.” 

Page 2. line 12, strike out "Chairman of.” 

The committee amendments were 
agreed to. 

The hill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

VEimANB* ABMINIBTBATION BlTyiBED 

SCHEDULE FOR RATING DMABILITIBB 

The Clerk called the bill (H. R. 6149) to 
govern the effective dates of latings and 
awards under the Veterans' Administra¬ 
tion revised Steheduie for Rating Dis¬ 
abilities, 194 5, and for other purposes. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. COLE of New York. Mr. Speaker, 
reserving the right to object, the report 
accompanying this bill indicates that 
the bill authorizes the expenditure of 
approximately $26,000,000. In view of 
that amount of money it seems that this 
is not a bill which should be considered 
and passed by unanimous consent. 
Therefore, Mr. Speaker, I ask unanimous 
consent that the bill be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the reexuest of the gentleman from New 
York? 

There was no objection. 

XNQRXASXNO FUND FOR LOANS TO DIS¬ 
ABLED VEIIRANS 

The Clerk called the bUl (H. R. 5674) 
to amend paragraph 8 of part VH. Vet¬ 
erans Regulation Nb, 1 <a)..as amended, 
to authorize an appropriation of $1,500,- 
000 as a revolving fund in lieu of $500,000 
now authorized. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That paragraph S of 
part VH, Veterans’ Regulation No. 1 <a), as 
amended, is hereby ainimded by substtuitlng 
*«glA00,O00” in Ueu of ”500,000,” so that the 
paragraph shall read as follows: 


**8. There Is hereby authorlaed to be ap¬ 
propriated, out of any money in the Treas¬ 
ury of the United States not otherwise 
appropriated, avallMae immediately and 
imtil expended, the sum of $1,500,000 to be 
utilised by the Veterans’ Administration 
under such rules and regulations as the Ad¬ 
ministrator may prescribe, as a revolving 
fund for the purpose of making advance¬ 
ments not ejcoeedlng $100 in any case, to 
persons commencing or undertaking courses 
of vocational rehabilitation under this part, 
and advancement to bear no interest and to 
bs reimbursed in such Installments as may 
be determined by the Administrator by 
proper deductions from any future payments 
of pension or retirement ^y.” 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 
APPOINTMENT OF ONE ADDITIONAL DIS¬ 
TRICT JUDGE. NORTHERN DISTRICT OP 

CALIFORNIA 

The Clerk called the bill (S. 1163) to 
provide for the appointment of one ad¬ 
ditional district Judge for the northern 
district of California. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Prealdsnt Is 
authorizsd to appoint, tiy and with the ad¬ 
vice and consent of the Senate, one addi¬ 
tional district judge for the District Court 
of the United States for the Northern Dis¬ 
trict of Califomla. 

With the following committee amend- 
matit: 

Page 1, line 6. after "Oaltfornia”, insert 
the following: "Provided, That the first va¬ 
cancy occurring in the dace of district judge 
in said district shall not be filled: Provided 
further. That unless the President Shan sub¬ 
mit a nomination to the Senate to fill the 
olflee hereby created within 90 days after the 
effective date of this act, then In that event 
this act shall be of no force and effect.” 

The committee amendment was agreed 
to. 

The bill was ordered to be read a third 
time, was read the third time, and 
piwsed, and a motion to reconsider was 
laid on the table. 

Mr. MICHENER. Mr. Speaker, I ask 
imanimous consent to extend my re¬ 
marks at this point in the Record* 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There w as n o objection, 

Mr. MICHENER. Mr. Speaker, I want 
to call the attention of the House to that 
part of the committee amendment to S. 
1163 which reads: 

Provided further. That unless the President 
shall submit a nomination to the Senate to 
fill the office hereby created within 90 days 
after the effective date of this act, then In 
that event this act shall be of no force and 
effect. 

I offered an amendment in the com¬ 
mittee providing 30 days, which was ex¬ 
tended to 90 days by the will of the 
Judiciary Committee. 

No additional Federal Judges should be 
provided unless the work of the district 
requires. If this Is trye, l^hen new Judges 
should be appointed ks soon as at AH 
practicable. Interparty poUtica has 
much to do in selecting additional Fed¬ 
eral judges and It is all wrong to i>enixlt 
political party disagreement or squabble 


between factions to hold ijp the miiiig 
of a vacancy whoi a judge is needed to 
take care of the business of to 
There is no legttiiimte reason why a'va¬ 
cancy should not be fiUed within a ffevr 
days, and by placing the above provi¬ 
sion in all bills, in the future, aimotht- 
ments will necessarliy be made within a 
reasonable time. 

CRUISER mw ORLEANS 

The Oerk egUed the biU (H. B. 5765) 
authorizing the Secretary of the Navy, In 
his discretion, to deliver to the custody of 
the city of New Orleans the silver service 
and silver bell presented to the United 
States for the cruiser Uem Orleans, 

Ihere being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretacry of 
the Navy Is authorised. In his discretion, to 
deliver to the custody of the mayor of New 
Orleans for the Louislaxia Historical Museum, 
for preservation and exhibition, the stiver 
service and silver bell which were presented 
to the United States for the cruiser New 
Orleans hy the ettteens of that city: Provided, 
That no expense shall be incurred toy the 
United States for the delivery of such silver 
service. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

BURIAL ZN ARLZNGTON CEMETERY OF AN 
UNKNOWN AMERICAN 

The Clerk caUed the bUl (H. R. 89^) 
to provide for the burial in the Memorial 
Ai^hltheater of the Natioiial Cemetery 
at Aziington, Va., of the remains of an 
unknown American sokHer who lost his 
life while serving overseas in the armed 
forces of the United States during the 
Second Wo rld War. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. COLE of New York. Reserving the 
right to object, Mr. Speaker, may I In¬ 
quire of the chairman of the Committee 
on Military Affairs as to what is intended 
by the use of the language locating this 
memorial to the unknown American of 
World War II “in the Amphitheater In 
Arlington Cemetery”? 

Mr. MAY. The meaning of that is that 
the body of this unknown American will 
be burled beside the body that Is there 
from the First World War. As a matter 
of fact, however, it is not in the enclosure 
of the Amphitheater but it is regarded 
and understood as being a part of It. 

Mr. COLE of New York. When the 
expression regarding being “In the Me¬ 
morial Amphitheater of the National 
Cemetery at Arlington” is used, It is not 
intended that the interment will actually 
occur Inside the Amphitheater Itself? 

Mr. MAY. No: but Just on the outside, 
in the same mausoleum where the other 
one is burled. 

Mr. COLE of New York. With that 
understanding, Mr. Speaker, I withdraw 
my reservation of objection. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
War is authorlTOd and directed (1) to <mu8e 
to toe brought to the United States the re- 
tnalns of an American who lost his life while 
serving overseas In the armed forces of the 
United States during the Second World War 
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and whoae identity has not been establlBhed; 
and <2) to provide for the burial, with w 9 pto>^ 
priate ceremonies, of such unknown Ameri¬ 
can in the Memorial Amphitheater of the 
National Cemetery at Arll^On* Va.. near or 
beside the remains of the Unkixown Ameri¬ 
can Soldier of the First World War. 

Sec. 2. There is authorized to be appropri¬ 
ated such sum as may be necessary to carry 
out the purposes of this act. 

The bill was ordered to be read a third 
time, was read the third time, and passed. 

The title was amended so as to read: 
“A bill to provide for the burial in the 
Memorial Amphitheater of the National 
Cemetery at ArliQgton, Va., of the re¬ 
mains of an unknown American who lost 
his life while serving overseas in the 
armed forces of the United States during 
the Second World War." 

A motion to reconsider was laid on the 
table. 

Mr. PRICE of Illinois. Mr. Speaker, I 
ask unanimous consent to extend my re¬ 
marks at this pbint in the Record. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi¬ 
nois? 

There was no objection. 

Mr. PRICE of Illinois. Mr. Speaker, 
the purpose of this bill, as stated In the 
title, is to provide for the burial In the 
Memorial Amphitheater of Arlington 
National Cemetery of an unknown 
American who lost his life while serving 
overseas in the armed forces of the 
United States during the Second World 
War. 

By the passage of the bill today the 
House takes the first step in the legisla¬ 
tive action which will eventually result 
In the Nation preserving for future gen¬ 
erations the memory of all of those who 
made the supreme sacrifice in the Great 
War. 

When this measure Is ilnally enacted 
into law, arrangements will be made by 
the War Department to bring back an 
unidentified American who died overseas 
during World War n, and he will be 
placed to eternal rest beside his unknown 
buddy of the first world confiict. 

This will be a tribute to all servicemen 
who gave their live-s for victory over Ger¬ 
many and Japan. 

I have suggested amendment of the 
bill to, leave forever a mystery whether 
the unknown serviceman fought with the 
Army, Navy, marines, or Coast Guard. It 
might be that he crashed from the skies 
with the Army Air Force, fell in khaki 
on muddy soil, or made the supreme sac¬ 
rifice in the Navy’s blue. The War De¬ 
partment may select the unknown hero 
who gave his life for his country from 
any theater of operation, and the battle 
re^on where he died will also remain un¬ 
known. 

The War Department has given its ap¬ 
proval of this measure. In its report to 
the Committee on Military Affairs the 
Department stated: 

The appropriateness of the legislation is 
believed to be manifest. As Is well known, 
similar action was taken after World War 1, 
and the Tomb of the Unknown Soldier In Ar¬ 
lington has become a national shrine. 

Jlrmy engineers and architects have 
examined the plans of the white marble 
amphitheater and tomb built in honor of 
the soldier of the First World War who is 


"known only to God." and their reports 
Indicate that it is a simple matter to add 
another sarcophagus without destroying 
the symmetry or beauty of the monu¬ 
ment. 

PARKER RIVER NATIONAL WILDLIFE 
REFUGE 

The Clerk caUed the bill (H. R. 4362) 
to abolish the Parker River National 
Wildlife Refuge, in Essex Coimty, Mass., 
to authorize and direct the restoration 
to the former owners of the land com¬ 
prising such refuge, and for other pur¬ 
poses. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. COLE of New York. Reserving 
the right to object, Mr. Speaker, this bill 
permits the former owners of the land 
which is being abandoned by the Fed¬ 
eral Government imder the bill to have 
a prior right to redeem the land. May I 
Inquire if there is any reason why the 
heirs of former owners should not also be 
Included in the definition of the term 
"former owner," so that if a relative or 
descendant of a previous owner wanted 
to redeem the property which had been 
taken from him years ago he could do 
so and it would not be necessary for the 
person redeeming It actually to have 
been an owner at the time the property 
was acquired by the Federal Government 
and In being at the time it is now being 
redeemed? 

Mr. BATES of Massachusetts. Mr. 
Speaker, we have no objection to such 
an amendment if the gentleman wishes 
to offer it. 

Mr. COLE of New York. Mr. Speaker, 
I withdraw my reservation of objection. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Parker River 
National Wildlife Refuge in Essex County, 
Mass., administered by the Fish and Wildlife 
Service of the Department of the Interior, Is 
hereby abolished. 

Sec. 2. The Secretary of the Interior shall 
dispose, In the manner provided in section 3, 
of the tracts of land comprising the Parker 
River National Wildlife Refuge, consisting of 
approximately 12,367.47 acres, and more par¬ 
ticularly described In, and acquired by the 
United States through, two declarations of 
taking (on which judgments have been en¬ 
tered) executed by an Assistant Secretary of 
the Interior and filed, respectively, on July 
31, 1943, and December 30, 1944, in proceed¬ 
ings In the United States District Court for 
the District of Massachusetts entitled, respec¬ 
tively, **United States of America, Petitioner, 
V. 1,689 Acres of hand, More or Less, Situate 
in the County of Essex, Commonwealth of 
Massachusetts et al.. Defendant. Miscella¬ 
neous CivU No, 6771”, and ’•United States of 
America, Petitioner, v. 12,367A7 Acres, More 
or Less, of Land Situate in Essex County, 
Mass., Defendant. Miscellaneous Civil No. 
7010.” 

Sec. 8 . (a) The Secretary of the Interior 
shall, within 30 days after the date of enact¬ 
ment of this act, mall to each person whose 
title to a tract of Iknd within the Parker 
River National Wlldillt Refuge was acquired 
by the United States a notice stating that 
such tract will be reconveyed to him if, with¬ 
in 60 days after the date of the mailing of 
such notice, such former owner pays td the 
United States, an amount equal to the pur¬ 
chase price paid by the United States with 
respect to such tract of land. Upon the pay¬ 
ment of such amount, within the time stipu¬ 
lated in such notloe, the Secretary shaU exe¬ 


cute a deed reoonveylng aU the right, title, 
and interest of the United States in and to 
such tract of land to such former owner. 

(b) In the event the former owner of any 
such tract of land falls to pay such axpount 
within the time stipulated in such notice, the 
Secretary is hereby authorized and directed 
to dlspos*) of such tract in cuch manner as 
he may deem to be in the beat Interests of 
the United States. 

<o) As used in this section, (1) the term 
“former owner” shall Include former owners, 
if title to any tract of land coming within 
the provlaiona of this section was vested in 
more than one person at the time of its ac¬ 
quisition by the United States; and (2) the 
term “person” shall include corporations and 
associations. 

Mr. COLE of New York. Mr. Speaker, 
I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cole of New 
York; On page 3, line 11, after the words 
"former owners”, insert “or their heirs.” 

Mr. BARDEN. Mr. Speaker, will the 
gentleman yield? 

Mr. COLE of New York. I yield. 

Mr. BARDEN. I wonder if there 
should not be some qualifying language 
there. There might be some heir of the 
third degree seeking preference over a 
more closely related person. 

Mr. COLE of New York. I think the 
situation the gentleman has in mind 
would be characterized by the term "next 
of kin" rather than "heirs." I agree 
that any descendant, which an heir is, 
should have the right to redeem, and not 
necessarily a collateral relative which 
wohld be covered by the expression "next 
of kin." 

Mr. BARDEN. I simply asked the 
question to see whether some more spe¬ 
cific term could not be used than the 
word "heirs." 

Mr. COLE of New York. I intend with 
the use of the word "heirs" to impose a 
limitation and to be more specific, in that 
it excluded next of kin, which covers the 
situation the gentleman has in mind. 

Mr. BARDEN. I have no objection to 
either expression, but simply wish to 
offer that observation. 

The SPEAKER. The question is on 
the amendment offered by the gentle¬ 
man from New York [Mr. Cole]. 

The amendment was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

The SPEAKER. That concludes the 
bills eligible to be called on the Consent 
Calendar today. 

RATING DISABILITIES BY VETERANS’ 
ADMINISTRATION 

Mr. RANKIN. Mr Speaker, I ask 
unanimous consent to return to the bill 
(H. R. 6149), a bill to govern the effective 
dates of ratings and awards under the 
Veterans* Administration revised sched¬ 
ule for rating disabilities, 1945, and for 
other purposes. No. 381 on the Consent 
Calendar, in order that I may make an 
explanation with reference to that bill. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

Mr. COLE of New York. Mr. Speaker, 
I reserve the right to object in order to 
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fwlialt the gfentlleman from MistMppl 
iMr. BAHiml to molm an oxpUmatlom 
* Mr. RANION. Mr. Speaker, this k a 
four ^Msarf piece of legislation. The 
ratirijg iehedule urOl go into effect 
whether this bill is passed or not. But 
if thk biU is passed, it will make i^e rat¬ 
ing eehedple take effect as Of to<ky and 
wffi» ther^ore, benefit untold thoiiaands 
of veterans who are now suffering from 
disablIttleB for which their claims have 
hot 3ret been adjusted. Especially the 
temporarily disabled men who are now in 
hospitids have to rush to get their 
claims before the Veterans' Administra¬ 
tion if this bill is not passed. If the bill 
k passed, however, It will relieve the Vet¬ 
erans' Administration of a vast flood of 
correspondence and applications which 
they would otherwise receive in a rush. 

1 appreciate the attitude of the gentle¬ 
man from New York CMr, ColkI, and 1 
know what he has in mind. He is always 
fair to the veterans and I'm sure he 
wants to be now. He says this bill will 
cost $26,000,000. Let me read to the 
Members what General Bradley says 
about that: 

The cost of the proposedL'legisUtion Is estl- 
meted as $25,000,000 to make Increases In 
awards running as of the date the schedule 
Is made operative from the new eifeotlve 
date— 

I call your attention particularly to 
this part— 

however, If more than one-half the eligible 
veterans file claim for benefits to which they 
are entitled within I year, this cost will be 
reduced, and If all filed as of the new effec¬ 
tive date, the cost would be nil. 

Therefore, it will save the Government 
money, and the chances are that instead 
of costing more it will cost less. 

It will enable the Veterans* Adminis¬ 
tration to proceed to put this new rating 
schedule into effect so that these woimd- 
ed men and shell-shocked men and other 
men now in the hospitals recovering from 
their service-connected disabilities may 
be able to take advantage of it without 
rushing, without flooding the Veterans' 
Administration with an unnecessary 
amount of correspondence and applica- 
tiohs. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. RANKIN. I yield. 

Mrs. ROGERS of Massachusetts. It 
wUl also wipe out certain inequalities 
that now exist. 

Mr. RANKIN. Yes. 

Mrs. ROGERS of Massachusetts. For 
Instance, before we passed the bill last 
year for Increased compensation for am¬ 
putees, men who had both limbs off at 
the hips received the same rating as men 
who had given their feet. This would 
regulate and adjust certain Inequalities. 
I tried to have them eliminated for a 
long time. The Bureau has felt for a 
long time that there were inequalities 
but did not seem to get around to doing 
anythiDg about it. Men of World War I, 
In some Instances for the same disabili¬ 
ties, would get more than men of World 
War n. This has the approval of the 
Veterans* Administration and of the Bu¬ 
reau of the Budget. It k in effect a Vet¬ 
erans* Adi^inistratlon measure. The re¬ 
vised ratings were actually recommended 
first in General Hines' administration. 


Mr. BANSIN^ Yes; I am sure there 
would not be a vote against It in the 
House, but if we are forced to go before 
the Rules Committee it will take prob¬ 
ably 2 weeks. There will be doubt la the 
minds of the veterans as to whether or 
not it will pass, and this flood of cor¬ 
respondence and applications will be ac¬ 
centuated, and It wUl probably cost the 
Veterans' Administration more as a re¬ 
sult of the delay. 

Mr. COLE of New York. Of course, 
the gentleman knows he does not have 
to go before the Rules Committee to have 
this bill pa ssed by the House. 

Mr. RANKIN. I understand, but I 
Just spoke to the Speaker and asked him 
to recognize me to take the bill up under 
suspension of the rules. There are only 
three ways to get a bill before the House. 
One is by unanimous consent, the other 
k under suspension of the rules, and the 
other Is through a special rule from the 
Rules Committee—unless we wait until 
we have a Calendar Wednesday a few 
years from now. 

But the Speaker informs me it is his 
rule, and it has been the rule of former 
Speakers, to announce these suspensions 
In advance, and if we go by today it will 
be 2 weeks before we have another sus¬ 
pension day. General Bradley is very 
anxious to get these rating schedules put 
Into effect now and to let the veterans 
know that they will have ample time to 
file their claims without prejudice. 

Mr. COLE of New York. Does not the 
gentleman agree that it is unwise for the 
House to pass legislation involving a 
potential expenditure of $26,000,000 by 
unanimous consent? 

Mr. RANKIN. As I said to the gentle¬ 
man from New York, my opinion is that 
this bill will not cost anything like that 
amount. That is merely a possible ex¬ 
penditure that is not at all within the 
realm of probabilities, as I see it. 

Mr. VINSON. Mr. Speaker, will the 
gentleman yield? 

Mr. COLE of New York. I yield. 

Mr. VINSON. In response to the in¬ 
quiry of the gentleman from New York 
[Mr. Cole], as to the doubt of the House 
passing bills involving $23,000,000 by 
unanimous consent, may I say to the 
gentleman from New York the House has 
repeatedly passed naval bills involving 
over a billion dollars by unanimous con¬ 
sent. 

Mr. COLE of New York. I am sure the 
gentleman cannot point to a single in¬ 
stance when any naval authorization bill 
has been passed on the Consent Calendar 
involving the expenditure of over $1,- 
000,000, let alone $1,000,000,000. 

Mr. VINSON, Bills involving large 
sums of money have been passed by 
unanimous consent. 

Mr. COLE of New York. But not on 
the Consent Calendar. 

Mr. VINSON. Oh, no; not on the Con¬ 
sent Calendar, 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent that this bill be 
passed over witho ut prejudice. 

The SPEAKKEl. Is there objection to 
the request of the gentleman from New 
York? X 

There was no objection. 


COMTEVEFT CXTATIOM AGAIMBT BDWABD 
K. BaBflBY 

The SFBAB3!B, The CIm^ desires to 
announce that pursuant to Hduse Reso¬ 
lution 678, Seventy-ninth Congress, he 
did, on Mandi 29, 1946, certify to the 
tjmted States attorney, District of Co¬ 
lumbia, the willful and deliberate refusal 
of Dr. Edward K. Barsky to produce the 
books, papers, and records of the Joint 
Anti-Fascist Refugee Committee, to* 
gether with all the facts relating thereto, 
before the Committee on Un-American 
Activities of the House of Representa¬ 
tives. 

OFFICE OP DEFENSE TRANSPORTATION 

Mr. MAY. Mr. Speaker, I ask unani¬ 
mous consent for the immediate consid¬ 
eration of S. 1667, to amend Public Law 
779 of the Seventy-seventh Congress, en¬ 
titled ''An act to provide for furnishing 
transportation for certain Government 
and other personnel necessary for the 
effective prosecution of the war. and for 
other purposes." approved December 1, 
1942, and for other purposes. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, reserving the right to object, 
will the gentleman briefiy explain the' 
bill? 

Mr. MAY. Yes. Mr. Speaker, in the 
year 1942, when the Industrial program 
in the war effort was getting rapidly 
under way. there were places all over 
the country where the infiux of workers 
to industrial plants presented a very serl- 
our problem of transportation. By act 
of Congress we set up what was known 
as the Office of Defense Transportation. 
This organization built up a large per¬ 
sonnel and functioned during the war. 
They have now reached the point where 
they want to discontinue their func¬ 
tions, pack up their bags, and leave town. 

TJie committee has reported favorably 
by unanimous vote an identical House 
bill, 

Mr. ROBSION of Kentucky. This dis¬ 
continues this service. 

Mr. MAY. That is exactly what we do, 
discontinue the office, its functions and 
activities; and we consider that quite an 
accomplishment, getting rid of another 
war agency. 

Mr. ROBSION of Kentucky. It will 
take a lot of people off the pay roll, 
will it? 

Mr. MAY. And it transfers the func¬ 
tions of the Office of Defense Transpor¬ 
tation to the War and Navy Departments 
and the Veterans’ Administration. 

Mr. ROBSION of Kentucky. I com¬ 
mend the committee for its action and 
withdraw my reservation of objection. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection^ the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That (a) aeotlon 1, 
paragraph 4, of the act of December 1, 1942 
(Se Btat. 1024; 60 U. 8. 0., Supp. m, App. 
841), entitled "An act to i»ovlde for fur¬ 
nishing transportation for certain Qovem- 
ment and other personnel necessary to pro¬ 
vide for the effective proeeoutlon of the 
war, and lor other purposes," Is amended 
to read as follows: 

"4. The authority herein granted the Secre¬ 
tary of War, the Secretary of the Navy and the 
Chairman of the Maritime Commission shall 
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be exeroieed In each case only afte%n deter- 
minatlon by the Secretary of War, the Secre¬ 
tary of the Navy, or the Ohalrmftn of the 
Maritime Oommlaalon, aa the Oaee may be, 
that existing private and other faciUtlea 
are not and cannot be rendered adequate by 
other means, and that Ita exeroiae will re¬ 
sult In the moat efllolent method of supplying 
transportation to the personnel concerned 
and a proper utiliaatlon of transportation 
facilities/’ 

(b) Section 2 of said act Is amended to 
read as follows: 

”Bbo. 2 . It shall be the duty of the 
Secretary of War, the Secretary of the Navy, 
and the Chairman of the Maritime Oom- 
mlBsion, respectively, to file with the Con¬ 
gress, within 60 days after the end of the 
fiscal year, a summarleed report of the 
exercise of the authority herein granted, 
which report shall Include (1) location, na¬ 
ture. and size of the plant for which trans¬ 
portation facilities were provided; (2) type, 
amount, and original cost of equipment fur¬ 
nished; (3) outline of lease or charter for 
rented or reciprocally used equipment with 
total costs for period of use or operation; 
and (4) citation ef authority of the Secre¬ 
tary of War, the Secretary of the Navy, or 
the Chairman of the Maritime Commission, 
under which exercised.” 

Sxc. 2. The act of October 26, 1943 (57 
Stat. 676; U. S. C.. Bupp. HI, title 38. ch. 
1, sec. lla), entitled “An act to provide for 
furnishing transportation in Government- 
owned automotive vehicles for employees of 
the Veterans’ Administration at field sta¬ 
tions in the absence of adequate public or 
private transportation” Is amended to read 
as follows: 

“That during the present war and not 
exceeding 6 months after the termination 
of the war, the Administrator of Veterans’ 
Affairs, whenever he finds such action to be 
necessary for the efficient conduct of the 
affairs of his Administration, and under such 
regulations as he may prescribe, is authorized 
to utilize automotive equipment of the 
Veterans’ Administration to transport its 
employees between field stations and near¬ 
est adequate public transportation at such 
reasonable rates of fare for the service 
furnished as he may establish. All moneys 
collected a fares from such employees shall 
be accounted for and shall be deposited in 
the Treasury of the United States to the 
credit of miscellaneous receipts. The au¬ 
thority herein granted the Administrator of 
Veterans’ Affairs shall be exercised with re¬ 
spect to any station only after determination 
ySs the Administrator that existing private 
and other facilities are not and cannot be 
rendered adequate by other means, and that 
its exercise will result in the most efficient 
method of supplying transportation to the 
personnel concerned and a proper utilization 
of transportation facilities.” 

The bill was ordered to be read a third 
time, was read the third time, and passed. 

A motion to reconsider and a similar 
House bill (H. H, 4839) were laid on the 
table. 

TO FACILITATE VOTING BY MEMBERS OP 
’THE ARMED FORCES 

Mr. HONNER. Mr. Speaker, I ask 
unanimous consent lor the present con¬ 
sideration of the bill (H. H. 5644) to fa¬ 
cilitate voting by members df the armed 
forces and certain others absent from the 
place of their residence, and to amend 
Public Law 712, Seventy-seventh Con¬ 
gress, as amended. 

Mr. RANKIN. Mr. Speaker, reserving 
the right to object, I wish to ask the gen¬ 
tleman from North Carolina some ques* 
tlons with reference to this bill. 


Mr. BONNER. I will gladly supply the 
gentleman from Missiasippi with suchin- 
lormatM^u as he desires. 

Mr. RANKIN. This bill eliminates the 
Federal baUot altogether. ^ 

Mr. BO NNER . That Is correct. 

Mr. RANKIN. The Federal ballot was 
published last year and sent to the vet¬ 
erans, but very few veterans used it, most 
of them used the State ballot. That is 
correct, Is it not? 

Mr. BONNER. The majority of those 
voting did use the State ballot. 

Mr. RANKIN. So, it was decided this 
year just to use the State ballot but to 
use the machinery of the Government to 
get these ballots to the veterans. 

Mr. BONNER. That Is correct. 

Mr. RANKIN. And it does not in any¬ 
way interfere with the election ma¬ 
chinery of the various States. 

Mr. BONNER. It does not. 

Mr. RANBTN. That is what I wanted 
to bring out, for we had quite a battle on 
a similar bill last year because it did in¬ 
volve the question of a Federal ballot. 

Mr. BONNER. I may say to the gen¬ 
tleman from Mississippi that he is largely 
correct, that most of the soldiers abroad 
used the State ballot, but some used the 
Federal ballot and appreciated the use 
of it. 

Mr. RANKIN. But I may say to the 
gentleman from North Carolina that an 
overwhelming majority of those veterans 
used the State ballot. 

Mr. BONNER. That is correct. 

Mr, RANKIN. And this bill provides 
for the sending of State ballots and elim¬ 
inates the Federal ballot altogether, as 
well as the Federal Ballot Commission. 

Mr. BONNER. The gentleman is cor¬ 
rect. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield. 

Mr. HOFFMAN. Three returned vet¬ 
erans from my district complained that 
they never received the Federal ballot. 

Mr. RANKIN. Well, they did not want 
it. They received the State ballot from 
the State of Michigan, 

Mr. HOFFMAN. But why did they not 
send them the Federal ballot, too? 

Mr, RA NKIN . They did not want It. 

Mr. HOFFMAN. But they should 
have an opportunity to look at it. 

Mr. RANKIN. It was not very good 
reading; I do not believe they missed 
anything, I may say to the gentleman 
from Michigan, because the State ballot 
had the names of the candidates printed 
on it, and that is what they wanted. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, will th e gentleman yield? 

Mr. RANKIN. I yield to the gentle¬ 
man from Kentucky. 

Mr. ROBSION of Kentucky. Does this 
lessen the expense of holding these elec¬ 
tions and give them the opportunity to 
vote? _ 

Mr. RANKIN. There will be very little 
expense to this balloting, 

Mr. BONNER. Th^e is no authoriza¬ 
tion in the bill lor cmy appropriation 
whatsoever. It is paid out of the gen¬ 
eral funds of the Army, Navy, and Coast 
Guard, which will be used for this pur¬ 
pose. 


Mr. ROBSION of Kentucky. It does 
away with the Federal commlislott? 

Mr. BONNER. Yes. 

Mr. RANKIN. Yes. It does permit 
them, however, to use the Air Mail Serv¬ 
ice free? 

Mr. BONNER. Yes; that is correct 

Mr. ROBSION of Kentucky. Was the 
committee unanimous In reporting this 
bm? 

Mr. BONNER. Absolutely unanimous. 

Mr. ROBSION of Kentucky. From the 
proof and evidence before the g^tle- 
man’s committee, and from your Inves¬ 
tigation, will this take away any of the 
rights of the soldiers and sailors in var¬ 
ious parts of the globe to take part in 
American elections? 

Mr. BONNER, No. It affords an op. 
portunlty to those who are employed with 
the Army and Navy abroad to cast an 
absentee ballot and use the State ballot 
solely. 

Mr. ROBSION of Kentucky. They will 
receive the cards and ballots by air mail? 

Mr. BONNER. We have been assured 
by the representatives of the Army and 
Navy, as well as the other agencies of the 
Government, that they will carry out this 
act and that these cards will be delivered 
to all those in foreign territory. 

Mr. ROBSION of Kentucky. This 
does away with one commission, does it 
not? 

Mr. BONNER. It absolutely abolishes 
that commission: 

Mr. ROBSION of Kentucky. It does 
not take away any of the rights of the 
soldiers and sailors to express them¬ 
selves at the polls? 

Mr. BONNER. It does not. 

Mr. RANKIN. I may say to the gen¬ 
tleman from Kentucky, as the ranking 
majority member of the committee, that 
if we had had this bill last year instead 
of that duplicate bill, you might say, a 
larger number of the servicemen would 
have voted in the election. 

Mr. BONNER. If I might interrupt 
the gentleman from Mississippi and 
make the statement that last year they 
had both State and Federal ballots. 
They had the option of the State ballot, 
then in case of an emergency, when the 
transportation of the State ballots broke 
down, they had the opportunity in the 
last 38 days to use the Federal ballot. 

Mr. RANKIN. They had a Federal 
commission to confuse them last year. 
If they had not'had that Federal com¬ 
mission to confuse them the chances are 
a great many more of them would have 
cast their ballots in the election. 

Mr. SABATH. If I understand It cor¬ 
rectly, there will be only one ballot and 
that is the State ballot? 

Mr. BONNER. The various State 
ballots. 

Mr. SABATH. I mean the ballots of 
the different States. Will that give the 
parties abroad a Ohance and opportunity 
also to vote for Members of the House 
and United States Senators? 

Mr. BONNER. The representatives of 
the various agencies of the Government 
who will carry out this act have assured 
us there will be ample time and, of 
course, the recommendations provided 
In the former act are carried in this biU 
recommending to the States that they 
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get Ube iMkUots out in tUne, t2iat they 
Initiaodiiitely returpi the ballots when 
awUeatton is received. All of those 
tiihigs are taken care of as In the former 

bin. 

Bdr. fiABATH. In the last election a 
grebt many men were deprived of the 
opportuzdty and chance to vote. I do 
not want to charge anyone with being 
responsible for it; however 1 am for the 
opportunity being given to all members 
to vote so that can get their ballots 
on time and in onto that they may have 
the opportunity and privilege to vote for 
Members of Congress. 

Mr. ftANKIN. They only lost the op¬ 
portunity or failed to vote where they 
were confused by those Btates which 
undertook to use the Federal ballot. 
The States that did not use the Federal 
ballot had no trouble, and the service¬ 
men from those States had no trouble 
using the State ballot, which will be used 
in tms instance. The name of every 
candidate for office will be printed on 
the ballot; therefore they wiU have a 
better opportunity to vote than they had 
when they had this confusion abroad 
last year brought about by this so-called 
Ballot Commission. 

Mr. SABATH. All I am interested in 
is that they have a chsmce to vote. 

Tlie SPEAKER. Is there objection to 
the request of the gentleman from 
North Carolina? 

There being no objection, the Clerk 
read the bill, as follows: 

Be tt enacted, etc., *niat Public Law 712, 
Seventy-aevcnth CongrcM, as amended, Is 
amended by striking out titles IX, III, and IV, 
and Ineertlng in lieu thereof the following: 

“Trru: H 

'^mSCOMMSNDATlONS TO THE STATES 

“Sec. 201. The Oongrees hewby expresses 
Itself as favoring, and recommends to the 
several States the immediate enactment of, 
appropriate legislation to enable each person 
alNient from the place of hts residence and 
serving in the armed forces of the United 
States or In the merchant marine of the 
United States, or who is a civilian outside 
the United States ofllclally attached to and 
serving with the armed forces of the United 
States, who is eligible to vote in any election 
district or precinct, to vote by absentee bal¬ 
lot In any primary, special, or general elec¬ 
tion held In his election district or precinct; 
and In order to afford ample opportunity for 
such persons to vote for Federal, State, and 
local olfiolals and to uUlixe the absentee 
balloting procedures of the various States 
to the greatest extent possible, the follcmlng 
provisions kre enacted. 

**Sec. 202. (a) It is recommended that the 
several States, In order to avoid expense, 
duplloatlon of effort, and loss of time, shall 
accept, as applicaticms for absentee ballots 
under such Stetes* absentee balloting laws, 
as applications for reglstraUon under such 
States* election laws, and as sources of In- 
tormatlbn to Implement State absentee bal¬ 
loting laws, the form of post card (when duly 
executed by a peraon to whom this title Is 
applloahle) provided pursuant to section 209 
<a) of this title, as amended, or pursuant to 
eecUon M of this title prior to its amend¬ 
ment. 

'^<b) It Is recommended that the eeveral 
atatee waive reglstimtlon «C the pereon to 
whom this title is eipfilictMe who, by reaeon 
of their eervioe, have been d^ved of 'an 
opportuplty to register. 

"•(c) It Is recommended that the States 
make provision for persons eligible to register 


and qualified to vote, who have been honor¬ 
ably discharged from the armed fbrces too 
late to reglstCT at the time whep, and at the 
place where, registration Is required, to vote 
at the election next ensuing after their dis¬ 
charge. 

*"Ssc. 203. (a) It is recommended that the 
secretary of state of each of the several 
States, upon receipt of any such post-card 
appUcathm, promptly forward it to the proper 
county, city, or other election official or offi¬ 
cials In order that the request for an absentee 
ballot may be acted upon as expeditiously as 
possible. 

**(b) It is recommended that the several 
States cooperate, to the end that county, city, 
or other election officials be authorlaed and 
Instructed, upon receipt of an application 
made upon such a post card, to mall promptly 
to the voter making the application, if 
legally permissible under the laws of the 
State, a suitable absentee ballot, Including 
therewith a self-addressed envelope for the 
use of the voter In returning the ballot and 
any instructions to govern the use of such 
ballot and envelope. 

••SBC. 204. (a) It Is recommended, so that 
the envelope in which the ballot is sent to a 
person to whom this title is applicable, and 
the envelope supplied for the return of the 
ballot, may be identified by the Post Office 
Department and other authorities as carry¬ 
ing an election ballot, that there be printed 
across the face of each such envelope two 
parallel horizontal red bars, each one-quarter 
inch wide, extending from one side of the 
envelope to the other side, with an interven¬ 
ing space of one-quarter inch, the top bar to 
be one and one-quarter Inches from the top 
/of the envelope, and with the words •Official 
Election Balloting Material—Via Air MJail’, or 
similar language as prescribed in State law, 
between the bars; that there be printed in 
the upper right comer of each such envelope, 
in a box, the words ’Free of Postage, in¬ 
cluding Air Mall"; and that all printing on 
the face of each such envelope be in red. It 
is also recommended that there be printed 
in red in the upper left comer of each State 
ballot envelope an appropriate Inscription or 
blanks for return address of sender (State or 
local election officials, or voter, as the case 
may be). 

“(b) It Is recommended, in order to minl- 
mlzo the possibility of physical adhesion of 
State balloting material, that the gummed 
flap of the State envelope supplied for the 
return of the ballot be separated by a wax 
paper or other appropriate protective Insert 
from the remaining balloting material, and, 
because such Inrerts may not prove com¬ 
pletely effective, that there also be included 
In State voting Instructions a procedure to 
be followed by absentee voters In instances 
of such adhesion of the balloting material, 
such as a notation of the facts on the back 
of any such envelope, duly signed by the 
voter and witnessing officer. 

••(c) It is recommended, in order to mini¬ 
mize action necessary to be taken by the 
voter and to assure legible and proper ad¬ 
dress, that each envelope supplied for the 
return of a State absentee ballot be pread- 
dressed by State or local election officials 
Insofar as possible. 

••(d) It is recommended that the several 
States. In order to save postage and to assist 
In the air transport of absentee voting ma¬ 
terial being sent to persons to whom this 
title is applicable, reduce in size and weight 
of paper, as much as possible, envelopes, bal¬ 
lots, and instructions for voting procedure so 
that such State balloting unit will not exceed 
In weight the total of 1 ounce and in di¬ 
mension 4^ Inches by 9% Inches. 

••Sec. 206. (a) it is recommended that, In 
the ease of Btates in which no provision is 
made, either on the envelope or eeparetely, 
for sending with the absentee ballots a 
printed form to be vised by a voter for the 


purpose of establishing his legal right to 
vote, appropriate aetton be takeh to have 
printed and enclosed With abekntee ballots 
mailed in response to appllcatidhs received 
on the post cards hereinbefore refuted to, a 
form for the signature and oath or affitma- 
tlon of the voter; and it is suggested that a 
form substantially as follows would be ap¬ 
propriate for such purpose; 

••Oath of elector for voting in the__ 

election to be held on__ 19... 

**I do hereby swear (or affirm) that— 

“(1) I am a citizen of the United States; 

“(2) The date of my birth was. 

*‘(3) For_years preceding this elec¬ 

tion my home (not military) residence has 
been_ 


“(Street and number or rural route) 


“(City, town, or village) (County) 


“(State) 

“(4) I am serving (check appropriate 
blank) — 

••(a) in the armed forces of the United 
States ( ); 

“(b) in the merchant marine of the United 
Btates ( ); 

•‘(c) as a civilian outside the United States 
officially attached to and serving with the 
armed forces of the United States ( ); and 

“(5) T have not voted and do not Intend 
to vote In this election at any address other 
than the above; and that 1 have not received 
or offered, or promised^ to pay, contributed, 
offered, or promised to contribute to another, 
to be paid or used, any money or other valu¬ 
able thing as a compensation or reward for 
the giving of a vote at this election, and 
have not made any promise to influence the 
giving or withholdi;^ of any such vote. 

“Voter must write his usal signature here 
and oath must be administered and attested. 

“Subscribed and sworn to before me this 
__day of —___ 19..-. 

“Commissioned or warrant officer, noncom¬ 
missioned officer not below the rank of ser¬ 
geant, or petty officer, or other person au¬ 
thorized to administer and attest this oath, 
shall write his name here. 

“Officer or other person signing above shall 
print his rank, rating, or title clearly here. 

“(b) It is recommended, with respect to 
oaths required hy State law In connection 
with applying for and voting by State ab¬ 
sentee ballot by persons to whom this title 
la applicable, that the States authorize such 
oaths to be administered and attested by 
any commissioned or warrant officer, non¬ 
commissioned officer not below the rank of 
sergeant, or petty officer, in the armed forces 
of the United States or any member of the 
merchant marine of the United States deslg- 
xmted for this purpose by the Administrator 
Of the War Shipping Administration. 

“Sec. 206. (a) It is recommended that there 
be Included In State voting Instructions for 
persons to Whom this title is applicable an 
express instruction. If legally permissible 
under the laws of the State, to the effect 
that the absentee voter, in marking his bal¬ 
lot, may use pencil, pen, crayon, or any other 
suitable method for Indicating his Intention, 
and that States, the existing laws of which 
would be violated by compliance with such 
an instruction, cause necessary changes to 
he made in their election laws. 

••<b) It is recommended that State voting 
Instructions be expressed in simple terms 
and not by use of words of the statute alone. 

“Sec. 207. It is recommended that, in 
Btates where the absentee ballot will not be 
available for mailing to persons to whom this 
title is applicable at least 60 days prior to 
any primary, general, or special election, 
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•uoh 8tate« cause to be made sucli ohaugas 
%Xi the election laws of their States as will 
lengthen such time. 

208. It Is recommended that each 
secretary of state furnish by registered mail 
to the Secretary of War, the Secretary of the 
Navy, the Secretary of the Treasury, and the 
Administrator of the War Shipping Admin¬ 
istration, at least 80 days in advance, Infor¬ 
mation as to primary, special, and general 
elections within the State at which persons 
to whom this title is applicable may vote by 
absentee ballot. The information furnished 
by the secretaries of state shotild contain 
substantially the following: 

”Stats or ___ 

”1. Date of election_____ 

**2. Type of eiectlon (general, special, or 

primary) ----. 

‘*3. Name or names of governmental units 

to which it applies___ 

**4. (a) Officers to be elected .. 

**<b) Constitutional amendments or other 

proposals to be voted upon_ 

**6. Which of the following may vote at this 
election: 

♦'(a) Members of the armed forces-.. 

**(b) Members of the merchant marine 

‘'(C) Civilians outside the United States 
officially attached to and serving with the 

armed forces —.-. 

“8. (a) From which of the following is the 
Federal post-card application acceptable as 
an application for a ballot: 

“(1) Members of the armed forces-- 

**(2) Members of the merchant marine.. 

♦‘(8) Civilians outside the United States 
officially attached to and serving with the 

armed forces..... 

"(b) What action Is it necessary for the 
applicant to take if the post card Is not ac¬ 
ceptable as an application... 

"7. Earliest date State will receive appli¬ 
cation ..._ 

"8. Earliest date the ballot will be mailed 

"9. Last day ballot may be received back 
to be counted____ 


"Dated: 


"Secretary of State, 
"State of_ 


"COOPEEATION WITH THE STATES 

"Sec. 209. (a) In order to afford an oppor¬ 
tunity for persons to whom this title is ap¬ 
plicable to vote for Federal, State, and local 
officials and to utilise State absentee ballot¬ 
ing procedures to the greatest extent possible, 
the Secretary of War, the Secretary oi the 
Navy, the Secretary of the Treasury, *and the 
Administrator of the War Shipping Admin¬ 
istration, as may be appropriate, shall cause 
to be printed an adequate number of post 
cards for use In accordance with the provi¬ 
sions of this title and shall, wherever prac¬ 
ticable and compatible with military opera¬ 
tions, cause such post cards to be made avail¬ 
able to each person absent from the place 
of his residence and serving in the armed 
forces of the United States or in the mer¬ 
chant marine of the United States, or who 
Is a civilian outside the United States offi¬ 
cially attaetaed to and serving with the armed 
forces of the United States, for use for any 
general election at which electors for Preel- 
dent and Vice President or Senators and Rep¬ 
resentatives in Congress are to be voted for, 
such cards to be made available outside of 
the United States not later than August 15 
prior to the election, and within the United 
States not later than September 15 prior to 
the election. The post cards referred to shall 
also, wherever practicable and compatible 
with military ojMrations, be made available 
to such persons at appropriate times for use 
in general elections other than those referred 
to above and In primary and special elections. 


^(b) .Upon one aide of the post card shall 
be printed ^e following: 

^ISecretary of State, or other appro|»riate offi¬ 
cial within the State of____ 

*‘F1U out every Item 

**(1) I hereby request an absentee ballot to 
vote in the coming (general) (primary) 
(special) election. 

** (Strike out inai^licable words) 

"(2) X am a citizen of the United States, 
serving— 

"in the armed forces of the United 

States. □ 

"In the merchant marine of the 

United States_- □ 

"as a civilian outside the United 
States officially attached to and 
serving with the armed forces of 

the United States_ □ 

"(3) I was born- 

"(Day) (Month) (Year) 

"(4) For _ years preceding the 

above election my home (not military) 
residence in the above State has been— 


"(Street and number or rural route) 


"(City, town, or village) 

"(County) 

"To the best of my knowledge, my voting 

precinct or district Is —--- 

"(6) Mall my ballot to the following serv¬ 
ice address_ 


"(Must include military unit or naval unit 
or vessel; and, if overseas, APO number 
and postmaster or FPO and postmaster) 
"You must both print and sign your 
name— 


"(Print name and serial number plainly here) 


"(Sign here) 

"Subscribed and sworn to before me on 


"(Day, month, year) 


"(CommlBsioned or warrant officer, noncom¬ 
missioned officer not below the rank of 
sergeant, or petty officer, or other person 
authorized to administer and attest this 
oath, writes his name and rank or title 
here) 

"If this card is used In applying for a 
primary ballot (but not otherwise), state 
below choice of party: 


"(c) Upon the other side of the post card 
shall be printed in red the following: 

"W-ee of postage Including air mall 
"Name and complete 
military, naval, or merchant 
marine address 


"OFITCIAL EUCCTXON BALLOTINa MATERIAL— 
VU AIB MAIL 


"Secretary of State of— 


"(Home State) 


"(Capital city of home State) 


"(d) In lieu of and interchangeably with 
the po«t cards referred to, the Secretaries of 


ir. Navy, and Trefuiury an4 the Adqalhistrk- 
tor of the War ^Upping Administration may 
continue to malee available, and the jpmons 
to whom this title Is ap{^leable may oontmtte 
to use, post eardi provided un^ ssctlon 
203 of this title prior to Its amendment untU 
the existing supply thereof Is exhausted. 

"Sec. 210. (a) It shall, wherever prac¬ 
ticable and compatible with military opera¬ 
tions, be the duty of the Secretary of Wat, 
the Secretary of the Navy, the Secretary of 
the Treasury, the Postmaster General, and 
the Administrator of the War Shipping Ad¬ 
ministration, as may be appropriate, to co¬ 
operate with appropriate State officers and 
agencies in transmitting to and from per¬ 
sons to whom this title is applicable, mak¬ 
ing applications therefor to their several 
States, such absentee ballots, and envelopes 
to be used in connection therewith, as may 
bs provided under the laws of the several 
States for the use of such applicants, and 
to cooperate in the execution by such ippli- 
cants of oaths In connection with such bal¬ 
lots. 

"(b) The Secretary of War, the Secretary 
of the Navy, the Secretary of the Treasury, 
the Postmaster General, the Administrator 
of the War Shipping Administration and 
other appropriate authorities shall, so far as 
practicable and compatible with military 
operations, take all reasonable measures to 
facilitate transmission, delivery, and return 
of post cards, ballots, envelopes, and instruc¬ 
tions for voting procedure, mailed to and by 
persons to whom this, title Is ;*pplicable pur¬ 
suant to the laws of the several States, 
^ whether transmitted by air or by regular 
mad. Ballots executed outside the United 
States shall be returned by air, whenever 
practicable and compatible with military 
operations. 

"Sec. 211. Whenever practicable and com¬ 
patible with military operations, the Secre¬ 
taries of War, Navy, and Treasury, and the 
Administrator of the War Shipping Admin¬ 
istration, as may be appropriate, shall cause 
to be made available to persons to whom this 
title is applicable so much of the informa¬ 
tion referred to In section 208 of this title 
as may be received from a secretary of State. 

"Title III 

"VOTING SAFEGUARDS 

"Sec. 301. (a) Every individual concerned 
with the administration of this act shall 
take all necessary steps to prevent fraud, to 
protect voters against coercion of any sort, 
and to safeguard the integrity and secrecy 
of ballots cast. 

"(b) It shall be unlawful for any com¬ 
missioned, noncommissioned, warrant, or 
petty officer in the armed forces of the United 
States (1) to attempt to influence any mem¬ 
ber of the armed forces to vote or not to vote 
for any particular candidate, or (2) to re¬ 
quire any member of the armed forces to 
march to any polling place or place of voting, 
but nothing in this act shall be deemed to 
prohibit free discussion regarding political 
issues or candidates for public office. 

"(c) No act done In good faith under this 
act by a member of the armed forces of the 
United States, in the exercise of his Ju(i^- 
ment as to what was practicable and com¬ 
patible with military operations, shall con¬ 
stitute a violation of any provision of law 
prohibiting offenses against the rteotlve 
franchise. 

"TAXmO OF POLLS PROHIBXTID 

"Sec, 802. (a) No person within or with¬ 
out the armed forces of the United States 
shall poll any member of such forces, either 
within or without the United States, either 
before or after he shall have executed any 
ballot under any State law, with reference 
tp his choice Of or his vote for any candidate 
for any of the offices authoriaed to be voted 
for by the lue of the aforesaid ballot nor 
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^ wmat dt any 
ptai twm or amoiif tte 

or tho omod toum of tHo 0 ia«ed 
tfMoi (t Ixiotildliig wtthin it tho otatoaotit 
or'cT yotoa oM by any i&ainiier 
m tlm tt^tiiod torOM of tbe telted Btatoa ior 
any oT ^ ottcaa aittborted to be yoted tor 
tbe tiie'bf the afoveMid Mlot, 

;*^(b) Hie word *potl* to defloed as any re- 
ror Informatloii, ettber yerbal or writ¬ 
ten, wtoKOi by its laaguage or form of ex- 
iwetoton requires or implies the necessity of 
Sb anstrer^ whercr tlie request is made with 
the intent of ookpillny the result of the 
iBSwesa otaftsined, either for the personid use 
of the person making the request, or for the 
pu rpoee of r ep o rt ing the same to any other 
person, persons, peutieai party, untnoorpo- 
rated association or corporation, or for the 
purpose of pubitohing the same oraUy, by 
radio, or in written or printed form, 

**(c) Any person not a member of the 
armed foroee of the tJnited States who vio¬ 
lates the provisions of this section, either 
within or outside of the United States, Shall, 
upon conviction thereof, he (hied not more 
tl^ | 1,000 or imprisoned tor not more than 
t year, or both. 

”Traj! IV 
''nartwizioMs 

*mEC. 401, As used in this act— 

. **<a) The term ^sedretary of state* shall in¬ 
clude such other oglclal in any State Wher¬ 
ever an ofBciai other than the seoretaiy of 
state is the appropriate State official to carry 
out any function vested in the secretary of 
state under this act: 

**(b) The term 'United States' used goo- 
griq>hically includes only the territorial lim¬ 
its of the several States of the United States 
and the District of Oolumbia; and 
'**( 6 ) The term Tnembers of the merchant 
marine of the United States' means persons 
(other than members of the armed forces) 
empCoyed as ottoers or mmnbers of crews of 
veaseto documented under the laws of the 
United States, or of vessels owned by the 
united States, or of vessels of forClgn-fiag 
registry under charter to or control of the 
United States, and persons (other than mem¬ 
bers of the armed forces) enrolled with the 
United States for employment, or for train¬ 
ing for employment, or maintained by the 
united States for emergency r^ef service, as 
officers or members of crews of any such ves¬ 
sels; hut does not include persons so em¬ 
ployed, or enrolled for such employment or 
for training for such employment, or main¬ 
tained for emergency relief service, on the 
dreat Lakes or the inland waterways. 

''APntOPaZATIONS 

^Ssc. 402. There Is authorised to be impro¬ 
priated such sums as may be necessary to 
carry out the provlaions of this act. 

"ms POSTAOB 

**Sxc. 403. Official post cards, ballots, vot¬ 
ing instructions, and envelopes referred to in 
this act, whether transmitted individually or 
In bulk, shall be free of postage, including 
alr^msil postage, in the United States maOs : 
Frovidwit That in order jfco be entitled to free 
■Ir-mall postage under this act, a State bal¬ 
loting unit, composed of ballot, voting in- 
struotlons, and envelope ^ envelopes, must 
not exceed in weight the total of 1 ounce, 

“ADMtNXSniATXOK 

“ 8 X 0 .404. The Secretaries of War and Navy 
■hall be rosponsible for the administration 
cf tSito act with respect to members of the 
armed foroes and lAvUians outside the United 
Statas effieliUy attached to and serving with 
the acmed foroeas but the Secretary of the 
Hwasury ahaU he rcapoualble for the admin- 
totration of this act with reisieot to members 
of the Coast Quard imo are operatiiig under 
the Treasury B^pturtment and civUlans. out* 


side Che united Stafas ofilelany attacirnd to 
and airvliig with the Coast Uusrd. Itos Ad¬ 
ministrator of the War cupping Admtnto- 
toatiOQ ihall 1 m responsihle for the adminis¬ 
tration of thto act with rsspect to membsrs 
of the mcrctiant marine of tom united States. 
Any of the officers specilied above may dele¬ 
gate to one or more of the others, with hto or 
their consent, any of hto funotioito under 
this act, 

**8EPAlSSILXrr 

"Ssc. 406. If any provision of this act or 
the application of such provtoloh to any 
parson or circumstance ehaU he hM Invalid, 
the validity cf the remainder of the act and 
the applicabliity of such provision to other 
persons or ctrcumstances shall not be af¬ 
fected thereby. 

"act to bb COKSmUIS) xjbbballt 

"Sbo. 406. The proTisioiiB of this act shall 
he construed liberally in order to effectuate 
its pxirposes." 

With the following committee amend¬ 
ments: 

Page 4, line 18, at the beginning of the line 
Insert "U. S." 

Page 7, line 23, strike out "sixty” and In¬ 
sert "forty-flve." 

Page 9, line 11 , after the word "mllitaTy” 
insert "or merchant marine 

Page 0 , line 24, after the word "military” 
insert "or merchant marine.” 

Page 10, in paragraph ( 6 ) of the matter 
appearing after line 6 , after the word "serv¬ 
ice” insert "(or merchant marine) 

Page 10 , in the matter appesring below 
paramnH>h ( 6 ) of the matter following line 5, 
strike out "(Must include military unit or 
naval unit or veeseh and, if overseas, APO 
number and Postmaster or FPO and Post¬ 
master)” and insert "(Must Include com¬ 
plete military, naval, or merchant marine 
mall address; include military or naval unit 
and APO or FPO and Postmaster; for mer¬ 
chant marine Include veesel, foreign agent, 
and port).” 

Page 10 , in the box appearing below line 7, 
after the words "Free of” insert "U. S.” 

Page 11, line 0, after the word "mUltary” 
Insert "or merchant marine.” 

Page 11, line 36, after the word "military” 
Insert "or merchant marine.” 

Page 13, line 8 , at the beginning of the 
line insert "or merchant marine." 

Page 12, line 10, after the word "military” 
insert "or merchant marine.” 

Page 18, line 8 , after the word "States" in¬ 
sert "an officer or employee of the War Ship¬ 
ping Administration, or a member of the mer¬ 
chant martne of the United States.” 

Page 18, hne 13, after the word "military” 
Insert "or merchant marine” 

Page 15, strike out lines 18,10, 30, and 21. 

Page 16, line 23, strike out "408" and In¬ 
sert "402.” 

Page 16, line 7. strike out "404" and insert 
** 468 .” 

Page 16, line 38, strike out "405” and In- 
•m't "404.” 

Page 17, line 4, etrlke out "406” and insert 
-^06." 

The committee amendments were 
agreed to. 

Mr, VURSELL. Mr. Spealfer, 1 move 
to strike out the last word. 

Mr. Bpeakeer, this bill has been re¬ 
ported out by the Senate and by our 
Committee on Elections m the House. 
It slmi:^ deletes tram Public Law T12 
as passffid by the Seventy-eighth Con¬ 
gress the Federal ballot. It does away 
with the War Ballot .Commission and 
Idaces the responsibih^ upon the Army 
and the Ifavy and the War l^hipphig Ad¬ 


ministration, to make available to the 
aoidiers post-card idcipl^tinna ao they 
may have the fullM flidM^unity of 
voting in national electioOB, 

Tou wm recall that the Fede^ hdUot 
was a very short ballot Some of the 
Members diibbed It the bobtailed billot. 
It had no names of candidates on it and 
those who detired to vote that ballot 
would have to know who the Congiefis- 
men were and who the President and 
Vice President were and write in the 
names, Mr, Speaker, I am gratified to 
note today that we who supported the 
long ballot, the State ballot, we who 
sought to protect the rights of the States 
to hold elections whldi we regarded as a 
constitutional provision, are proven to 
have been right. That we who were 
charged at that time with attempting to 
keep the soldiers from voting; chafed 
with taking away from the soldiers fight¬ 
ing In the defense of this country an op¬ 
portunity to vote—those of us on the 
minority side who voted almost over¬ 
whelmingly for the long ballot as well as 
those on the majority side have at last 
been vindicated, 

Mr. HOFFMAN. Mr. Speaker. wiU the 
gentleman yield? 

Mr. VURSELL, I yield to the gentle¬ 
man from Michigan. 

Mr. HOFFMAN. All of us, at least all 
of us on the minority side, recall very 
vividly the vigorous fight, the persistent 
fight the gentleman from Illinois made 
to give the veterans an opportunity to 
vote not only for Presidential electors but 
for officers from the counties on up, all 
the way along the line. 

Mr. VURSELL. I thank the gentle¬ 
man. 

Mr. RANKIN. Mr, Speaker, wtil the 
gentleman yield? 

Mr. VURSEUi. 1 yield to the gentle¬ 
man from Mississippi. 

Mr, RANKIN. If they had relied on 
that Federal ballot, which we called the 
bobtailed ballot, not a single veteran 
anywhere outside the continental United 
States would have been M>le to vote for a 
governor, road commissioner, utilities 
oommisaioner, sheriff, clerk, or any coun¬ 
ty, or local officer. It would have shut 
the door in the veteran^s face entirely 
except as to candidates for President and 
Members of the House and Senate. 

However, undar our provision permit¬ 
ting them to send the State ballot, these 
boys had the right^to vote for everything 
from President to* bailiff; and most of 
the States used that State ballot, Instead 
of the bobtailed Federal ballot. 

Mr. VURSELL. That is correct. 

Mr. BONNER. Mr. President, will the 
gentleman yield? 

Mr. VURSEUj. I yield to the gentle¬ 
man from North Carolina. 

Mr. BONNER. The provisions carried 
in the present bill were carried in the 
bill the gentleman is now discussing. 
That is the bill that also contained the 
Feder al bal lot, 

Mr. VURSEfiX, That is correct, 

^ Mr, BONNER, Every opportunity was 
given to the soldier to use his State ballot, 
and the Federal ballot was resorted to 
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only where transmission of a State twl- 
lot brotce down. He could Use the fed¬ 
eral ballot only ht the last SO days. 

Mr. HOFFMAN. If the gentleman 
will yield further. X think kU of us in 
this House know, at least we ought to by 
this time, that had It hot been for the 
fight made by the gentleman from Il¬ 
linois and those who went along with 
him, such as the gentleman from Mis¬ 
sissippi, the soldiers fiever would have had 
a chance to vote f(W State officers or Con- 
gceE$]xi^ 

, Mr. . To save further debate 

ahcmt the -worthln^fis of the Federal bal¬ 
lot, wihch Js water over the dam, may 
Z say that wa have come to th^ conclusion 
In our treatings that tba Federal ballot 
is not nece^ry any further. The reason 
it h Pht necessary is that we have won 
the war, and trai^portatlon is free and 
easy, incliKltng air transportation. 

The SPEAKER, The time of the gen¬ 
tleman from Illinois has expired. 

Mr. VORSBIjIj. Mr, Speaker. I ask 
unanimous consent to proceed for live 

additional. minut es* 

The SFftAICE^. Is there objection to 
the.r^uest of the gentleman from Illi¬ 
nois? 

. There, was no objection. 

Mr. VURSEaX; This is no time for 
recFiminations. and .1 do not desire to 
heap any recriminations on any Mem¬ 
bers who supported the Federal ballot. 
Most of them were honest ih ttieir con¬ 
victions. These days we hear much about 
the Ibbbsdsts. I have hot met any lobby¬ 
ists in the is years I have been in Con¬ 
gress. I should like to compliment 
the composite good judgment of the 
Members when In the Seventy-eighth 
Congress we stood off the heaviest lobby 
I have ever seen hurled against Congress 
since I came here, when we refused to 
be browbeaten, when we refused to run 
away from our conscience and from 
sound policy with reference to the elec¬ 
tion laws we supported. 1 think we might 
recall that the late President of the 
United States sent a special message to 
Congress charging we who opposed the 
Federal ballot with attempting to de¬ 
prive the soldiers of a chance to vote. 
May 1 recall that vitdous criticism was 
constantly hurled against all Members on 
both sides of the House who voted against 
the Federal ballot, during the past na¬ 
tional campaism. It was made a political 
issue in my State and in many other 
States, Commentators over the air 
sought to destroy tSe confidence of the 
seryiceinen In the Members of Congress 
who so voted by declaring nightly—and 
it was done through the press as well— 
that we were trying to prevent the sol¬ 
diers from having an opportunity to vote. 
Such false charges may have defeated 
some able and courageous Members. 

Mr. SMITH Of Wisconsin. Mr. Speak¬ 
er. will the gentlemen yield? 

Mr. VURSFLt, I ylOid to the gentle- 
man from Wisconsin. 

Mr. SHOTH of Wisconsin. The former 
Secretary of War made a report on the 
result of that ballot, did he not? 

Mr.VURSBtL. That is right 

Mr, fiACtTH of Wisconsin. Can the 
gentleman inform us at this time what 
his findings were? 


lilr.r VURSBIiti Iheiaecretary of War 
made an exhaustive report the Con¬ 
gress. He found that only 2 peroent of 
the soldiers overseas had voted the 
short Federal ballot. An overwhelming 
number of them, millions of them, had 
voted the long ballot. He found that the 
soldier did not want the shm*t ballot. 
He found that the soldiers did not want 
the short ballot when they could get the 
long ballot, and that it was almost im¬ 
possible to administer the short ballot. 
He cited in his report a part of the Eisen¬ 
hower r^ort. that many servicemen lost 
their lives trying to crawl from foxhole 
to fojdiOie to personaHy deliver this short 
ballot. May 1 point out there is nothing 
in the report that indicates that out of 
the mlUlons of menvrho voted the long 
ballot any soldier was wounded or lost his 
life. 

Mr. SMITH of Wisconsin. As I recall, 
the gentleman from Illinois was one of 
the leaders who made it possible for the 
boys to get the kind of ballots they 
wanted. 

Mr. VURSELL. I thank the gentle¬ 
man. 

Mr. SMITH of Wisconsin. I compli¬ 
ment the gentleman for his service. 

Mr. VURSELL. May I point out that 
on December 4, 1945,1 introduced a bill 
to repeal tibe short Federal ballot bsised 
on the testUnony and report of Mr. Stim- 
son. I am glad to say to the Members of 
the House that Members of the Senate 
later on batroduced substantially the 
same bill, and that the chairman of our 
committee, for whom I have the greatest 
regard and who has been very coopera¬ 
tive, introduced the same bill. I should 
like for the people of the Nation to know 
that we who supported the long ballot 
were right, and that this bill r/hich will 
be approved unanimously by the House, 
should be a confession to the Nation that 
those who insisted on the Federal ballot 
were wrong. Likewise, it proves the cor¬ 
rectness of the position of those of us Who 
opposed the use of the Federal ballot in 
the Seventy-eighth Congress. 

The law, as amended, will preserve 
every possible opportunity for the sol- 
^ diers to vote. Practically everyone will 
have plenty of time in which to secure a 
ballot from his home precinct, and vote 
it as he desires. 

Mr. RANKIN. Mr. Speaker, I move to 
strike out the last word. 

Mr. Speaker, the gentleman from 
Illinois [Mr. SabAthI has taken the fioor 
^ and charged me and the Members who 
voted with me with keeping the service¬ 
men from voting In the last election. 
There is no truth ih ttiat charge and he 
knows It. 

The truth Is that those States that fell 
for the Federal ballot and attempted to 
keep the regular State ballot away from 
the veterans and sent only the bdbtailed 
! Federal ballot to them, as t^e gentle¬ 
man fi'oni Illinois [Mr. VgRSXLL] has 
pointed out, received the most meager 
returns, to the extent that only 2 per¬ 
cent of the servicemen voted it, whereas 
those States that acted as my own State 
did, htul sent the State bafiot with the 
names of the candidates printed on them, 
’ got a far greater percentage of service¬ 
men to Vote all over the world. 


This bih which the gentleinan Hcbm 
North Carolina [Mr^ Bomtssl HB how pin- 
posing leaves out the Federal biffot 
tirely, and also leaves out the iMei^al 
Ballot commission, which Should have 
been done last year* U that had been 
done, then a far greater number of ser¬ 
vicemen would have voted In the last 
election. At the same time, you would 
not have been infringing on the rights of 
the various States. I am supporting this 
bill as it comes from the committee. But 
if the Senate should add to it any such 
provisions as were provided in the bob¬ 
tailed ballot bill last year, with the Ballot 
Commission and all the other red tape 
and noni^nse that it carried with it, then 

1 shall Oppose the bill when it comes back 
to the House. 

Mr. CHURCH. Mr, Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield. 

Mr. CHURCH. The geptlcman Is 
familiar with the fact that certain groups, 
some of them subversive, referred 
throughout the last campaign to Mem¬ 
bers voting against the soldiers’ ballot. 
Was that not' the .bobtailed ballot to 
which you have just reiferred? 

Mr. RANKIN, Yes; they were cfltlcijs- 
ing us for voting against a law which 
would have prohibited the States from 
sending the regular. State ballot to the 
servicemen. They wanted to send Only 
the bobtafl[ed ballots, wWch did not liave 
the names of the •candidates printed on 
them. The soldiers had to write the 
names of the candidates on the ballot. 
The result was that when the States that 
did fall for the bobtail ballot sent them to 
the servicemen they were most miserably 
disappointed because of the fact that all 
but 2 percent of the servicemen declined 
to use that ballot. 

The majority pf them voted the regular 
. State ballots that we are providing in this 
bill. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, will the gentleman yield? 

Mr. RANKIN. I yield. 

Mr. ROBSION of Kentucky. The 
gentleman from Mississippi does not 
mean 2 percent of all the veterans, but 
only 2 percent of those Wlio voted. 

Mr. RANKIN. That Is correct; only 

2 percent of the ones who voted used the 
bobtailed ballot which some people were 
clamoring for last year. They wanted 
to destroy the right of the States, the 
rights of my State, along with the rest 
of them, to send their own State ballots 
to the servicemen; and with my help the 
Congress turned them down, and per¬ 
mitted the States to send their own 
printed ballots, with the names of the 
candidates on them. The States that 
Chose the bobtail Federal ballot, instead 
of the State ballot, simply disfranchised 
Its own servicemen. 

When the servicemen know the tputh 
they wlU applaud those Members of 
Congress who stood up for the rights of 
the States to control their own elections. 

The SPEAKER. The time of the 
gentleman from Mississippi has expired. 

Mr. SABATH* Mr. Speaker, I rise In 
opposition to the pro forma amendment. 

The gentleman from Mississippi [Mr. 
BakkjW] made the statement that 1 
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thibt servioemai were denied 
at& npportunltsr to cast their votes. 

Wrstly, I win Say the record will speak 
for Itself as to how many actually were 
able to vote. I want to say t«> the aen« 
Ueman from Mississippi, and to every 
othst gentleman, I never did desire to 
deny any man the right to vote tlie State 
tidcet. I was only Interested that they 
should have the right and privilege to 
vote Imr all candidates, whether they be 
Senators or Members of Congress or State 
c^Bdals. That was my aim. 

1 believe that at that time we made 
a mistake in passing the bill we did pass. 
The fact that only 2 percent actually 
did cast their votes on Federal ballots 
Shows that I was nearly right. I do not 
know whose fault it was, but it is water 
over the dam. I think we now have a 
fair bill end will not deny anyone the 
right to cast his vote. That is what 1 
have been interested in and am inter¬ 
ested In now. If we pass such a law, I 
know that the servicemen and I will be 
extremely happy. 

Mr. RAOTON. Mr. Speaker, wUl the 
gentleman yield? 

Mr. SABATH. I yield. 

Mr. RANKIN. The gentleman from 
Illinois took the floor some time ago and 
charged me with keeping the servicemen 
from voting in the last election, and if he 
toows the record at all, he knows that 
statement was not true and knew it at 
the time. The Record shows that the 
ballot that was provided for them, the 
regular State ballot, the servicemen 
voted. As to the bobtail Federal ballot, 
the gentleman was contending for, only 
2 percent of the servicemen voting voted 
that ballot. That Federal ballot did not 
have the names of the State or county 
Olivers on it, and therefore the service¬ 
men who were given that ballot were 
denied the right to vote for State and 
county ofBcers. 

Mr. SABATH. I know this, that the 
gentleman fought very hard for the bill 
that was Anally passed. It was then 
known that the gentleman from Missis¬ 
sippi [Mr. Rankin} effected the adoption 
of that biU. I was supporting the original 
bill, which I believe would have given 
every man a chance to vote. Unfortu¬ 
nately, the bill we did pass, and for which 
the gentleman from Mississippi fought, 
and succeeded in passing, did not make it 
poasible for all those servicemen to get 
their ballots and to vote the Federal bal¬ 
lot. 

Mr. RANKIN. Oh, yes; it did, but some 
of the States did not send them the State 
ballot, but sent them this bobtalled Fed¬ 
eral ballot, which not only deprived them 
Of the right to vote for State and county 
officials, but it so disgusted them that 
only 2 percent of them voted that Federal 
ballot. 

Mr. SABATH. I do not know whose 
fault it was, but I know they did not 
have a chance to vote. 

Referring to the gentleman's saying 
that the statement t made charging him 
with being responsible for keeping the 
servloemen from Voting Is not true, I feel 
that if he had read my speech of that day 
and other speeches I have made, he would 
have found that I charged not only him 
but the Republican Party also with voting 


for that bill, which 1 then believed would 
deprive a vast majority of deserving 
servicemen of an opportunity to cast their 
ballots; and In that 1 was, borne out by 
the fact that only a very small number 
were actually able to vote. 1 repeat, If 
the original bill that was reported out 
by the gentleman from Texas CMr. 
WoRunr], then chairman of the Com¬ 
mittee on Election of President, Vice 
President, and Representatives in Con¬ 
gress. or the Senate bill had been adopt¬ 
ed, so many servicemen would not have 
been deprived of their constitutional 
right and the privilege of voting. The 
fact that only 2 percent voted the Federal 
ballot was due to the fact that a vast 
majority were unable to obtain that bal¬ 
lot, consequently they were precluded 
from voting. 

The SPEAKER. The time of the gen¬ 
tleman from Illinois has expired. 

Mr. BONNER. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

EXTENSION OF REMARKS 

Mr. NEELY. Mr. Speaker, I ask imanl- 
mous consent to extend my remarks in 
the Appendix of the Record for the pur¬ 
pose of having printed two articles, one 
entitled “Westinghouse Strategy" and 
the other entitled "Pay Scales and Wage 
Offer Figures Do Not Lie," both appear¬ 
ing on the second page of today's issue 
of PM. They refer to the Westlnghouse 
strike. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

PERMANENT APPOINTMENTS IN THE REG¬ 
ULAR NAVY AND MARINE CORPS 

Mr. SABATH. Mr. Speaker, I call up 
House Resolution 569, and ask for its im¬ 
mediate consideration. 

The Clerk read the resolution, as 
follows: 

JResolved, That immediately upon the 
adoption bf this resolution it shall be In 
order to move that the House resolve itsell 
Into the Committee of the Whole House on 
the State of the Union for the oonsideratlon 
of 8. 1907, a bill to authorize permanent 
appointments In the Regular Navy and Ma¬ 
rine Corps, and for other purposes. That 
after general debate, which shall be confined 
to the bill and shall continue not to exceed 
1 hour, to be equally divided and controlled 
by the chairman and the ranking minority 
member of the Committee on Naval Affairs, 
the bill shall be read for amendment under 
the 6-minute rule. At the conclusion of the 
reading of the bill for amendment, the 
Committee shall rise and report the same 
to the House with such amendments as may 
have been adopted, and the previous ques¬ 
tion Shan be considered as ordered on the 
blU and amendments thereto to final 
sage without intervening motion except one 
motion to recommit. 

Mr. SABATH. Mr. Speaker, later I. 
shall yield 80 minutes to the gentleman 
from Michigan [Mr. MichenbrI. 

Mr. Speaker, this rule makes tn order 
S. 1907, a bill that comes to us with a 
unanimous report from tkm Committee 
on Naval Affairs. It is an open rule pro¬ 


viding for 1 hour's general debate and 
that amendments may be offered under 
the 5-minute rule If Members feel in¬ 
clined. 

The bill provides for the transfer of 
officer personnel from tlie Reserves to the 
Regular Navy. Many officers, unfortu¬ 
nately, are apprehensive about their pro¬ 
fessional status. I think the bill will 
strengthen our Navy especially its mor¬ 
ale, and will satisfy many able and de¬ 
serving men who are now in our reserves. 

I know the complete confidence the 
membership of the House has in the 
Committee on Naval Affairs, especially its 
able chairman. Later he will explain the 
bill to your entire satisfaction, I am satis¬ 
fied. The original rule that 1 am calling 
up was given by me to the gentleman 
from New York CMr. John J. Delaney], 
because he once was an able member of 
the Committee on Naval Affairs, and I al¬ 
ways try to give him rules on naval bills. 
Unfortunately, he is unavoidably de¬ 
tained by important official business and 
therefore I am calling it up in his stead. 

I hope this proposed legislation will not 
be misunderstood, for it is not to 
strengthen our Navy for the purpose of 
going to war. I think it should be our 
aim—as it is mine—that we shall gain 
permanent peace and remove the fear 
now in the hearts of many American 
people of an oncoming war. Such fear, 
to my mind. Is unjustifiable, and I think 
the people should not be misled to believe 
that is the Intention of our Government 
or anybody else. The world is looking 
for peace. We as well as the world are 
entitled to hope that there will be peace, 
and lasing peace. In what we do we 
should be helpful and cooperative, and 
try to set a good worthy example and 
persuade the American people that they 
are to have peace, that there is no danger 
of another war and we are actually 
striving with high promise of success 
for unselfish pea?e. 

I am for peace; consequently, a few 
days ago I consented to Join a move¬ 
ment to win the peace, but I am critl- 
cized because some members of that 
group are a little too progressive for some 
people. I am willing to work with any 
group that is for peace and the best in¬ 
terests of our country. 

We have had enough war; therefore, 
let us devote ourselves to the creation 
and maintenance of a durable peace. 
Instead of being responsible for the 
slaughter of millions of innocent men. 
women, and children, let us bring to all 
mankind inspiring hope and the assur¬ 
ance that our aims are honest and sin¬ 
cere for an unselfish and lasting peace. 

Mr. Speaker, today I am indeed made 
extremely happy and gratified by read¬ 
ing In the public press that Russia was 
first to make her full contribution of 
$1,723,000 toward the cost of the opera¬ 
tion and maintenance of the United Na¬ 
tions Organisation. Consequently, the 
most pr^udlced man in our country 
should be favorably Impressed by that, 
by Stalin’s saying that his people are 
genuinely for peace and he will con¬ 
tinue to strive for peace, and also that 
Russia is withdrawing its military forces 
from Iran as well as Manchuria. These 
momentous moves and assurances should 
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hearten us all, and I hope they will ellmi** 
iiate the unjustifiable and continuous im- 
pli^tions and charges that Russia does 
not intend to support, cooperate with, 
and be bound by her agreement in con¬ 
nection with the united Nations Organi¬ 
zation. 

I do hope that Great Britain will fol¬ 
low suit and withdraw her armies from 
Greece, Egypt, Palestine, and Indonesia. 

May 1 also csdl attention to yesterday’s 
press reports showing the arrest of about 
800 Nazis in Germany as the result of 
their first major attempt to revive the 
National Socialist Party and the Hitler 
principles. 

Instead of fearing Russia I think we 
would better continue to be on guard 
against the Nazis in Germany and those 
of Nazi ideologies in this country. 

And, moreover, what has happened in 
Germany is happening in Japan also, 
where they are attempting, as the re¬ 
sponsible presslndicates, to resurrect and 
keep alive the terrible system that caused 
their downfall. 

Again, it was pleasing for me to read 
Stalin’s statement that Russia will relln- 
UUish a portion of German territory 
ceded to Russia, and that Russia intends 
to make a further boundary-line conces¬ 
sion that will be helpful to Poland, which 
arrangement I hope will be pleasing and 
acceptable to the Poles. Further. I do 
fervently hope that the strife that has 
existed between Poland and Russia may 
shortly end and real friendly relation¬ 
ships may be established, resulting in 
the Withdrawal of Russian military 
forces from Poland. 

By the eternal God, I will do anything 
and everything within my power to ef¬ 
fect stid maintain a lasting peace. That 
is what I am striving and fighting for, 
and that should be the great objective 
of each and every one of us. We have 
had enough war, we have had enough 
misery, and I do hope that the peoples 
of the world will enjoy peace and abun- 
dant prosperity henceforth. 

Mr. Speaker, I reserve the remainder 
of my time and now yield 30 minutes 
to the gentleman from Michigan [Mr. 
Mzohzner]. 

Mr. MICHENER. Mr. Speaker, there 
are no requests for time on the rule on 
this side of the aisle. I reserve the bal¬ 
ance of my time. 

Mr. SABATH. Mr. Speaker, I yield 6 
minutes to the gentlewoman from Illi¬ 
nois [Mrs. Douglas], and I ask unani¬ 
mous consent that she may be permitted 
to speak out of order. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Illinois? 

There was no objection. 

Mrs. DOUGLAS of Illinois. Mr. 
Speaker, because tens of millions face 
starvation this year, while we in the 
United States eat more than we need 
and waste a shocking amotmt, I am to¬ 
day introducing a resolution urging that 
our Nation resume rationing on items in 
Which there is a world shortage. 

At the moment we are relying on a 
voluntary system of self-restraint, plus 
recently imposed limitations on the use of 
grain for the feeding of livestock and 
poultry. This program, while needed, is 
not adequate to cope with the desperate 


situation. Besides, it aims pierely to tide 
us over an immediate crisis which it is 
said w^l end with the coming harvest. 
But Governor Lehman of UNRRA, on 
evidence painstakingly accumulated on 
food conditions around the world, as¬ 
sures us that the emergency cannot be 
settled in a few months. The disloca¬ 
tions of war remain so vast that we dare 
not expect much improvement by 1947. 
Certainly with the lives of millions at 
stake, we have no right to gamble on 
such hope. The argument that it would 
take weeks to resume rationing is not 
impressive. Even if it did take weeks, the 
delay, inconvenience, and administra¬ 
tive expense are trifling beside the spec¬ 
ter of mass famine. But in fact it would 
seem that rationing could be resumed 
tomorrow. We housewives continue to 
use ration book 4 when we buy sugar. 
That same book contains an ample num¬ 
ber of blank coupons which could be used 
for other items. 

The average American wants to do his 
share. Our tradition of decency and 
kindliness Is outraged at the thought 
of too much here and famine elsewhere. 
But there are at least three reasons why 
the rationing system should underlie the 
supplemental voluntary effort. First, 
with the best will in the world, none of 
us knows exactly what our share is. Be¬ 
sides, there is always a minority which 
hoards and wastes. These bad examples 
make self-restraint on the part of others 
look futile and they gradually demoralize 
the whole system. Second, voluntary 
efforts are at best only good for short- 
time spurts. At the end of a few weeks 
people tend to relapse into less Spartan 
habits. Third, when there are shortages, 
the woman with time on her hands, gets 
all the breaks. She shops around and 
can even queue up for scarce goods, while 
the busier housewife and the working and 
professional woman must take what is 
left. Rationing Is the only way of pre¬ 
serving a Just share for each. 

Our neighbor, Canada, still rations 
meat, butter, sugar, and preserves. In 
order to encourage further self-restraint, 
it also exacts two meatless and one fruit¬ 
less days a week. The United* Kingdom 
has, moreover, twice since VJ-day cut 
its already meager and monotonous ra¬ 
tions. Its standard of 2,800 calories a 
day looks slim beside our 3,400 calories, 
but is ample compared to that elsewhere. 
While 2,000 calories a day is considered 
the lowest possible for health, a hundred 
million in Europe alone are existing on 
1,500 calories or less, and large numbers 
have been cut down to 1,000 calories. 
Meanwhile, we in America are eating 
better than ever before in our history. 
Our meat consumption has risen to 165 
pounds a year per person, or 40 pounds 
more than before the war, and our fat 
consumption to 45 pounds as compared 
to practically no meat or fats In some 
lands. 

I have seen hunger abroad and it is 
not nice. Nor is it good to see waste 
and overindulgence here and realize that 
it comes out of the shrunken stomachs 
and the tubercular and rachitic children 
elsewhere. Public-opinion polls last year 
showed that our people would have been 
willing to contidue rationing if world 
needs demand^ it. Since that time na¬ 


ture itself has conspired to cut the 
expected crops with unprecedented 
droughts In large areas, ofid tidal wav^s. 
floods, and cyclones dsewhere. The need 
has never been greater and the stakes are 
too big for us to hesitate. Neither poli¬ 
tics nor partisanship should play a part 
in our decision. 

Not only for humanitarian reasons, but 
for our own self-respect, we must return 
to rationing. History would leave a 
black mark on our generation if we 
neglected this basic step while millions 
starved. We also know that world i^e- 
curlty is impossible while famine and 
the accompanying terror of pestilence 
sweep our globe. Without bread there 
can be no peace. Finally, for the sake 
of our children, we must act now. Our 
children’s contemporaries, who will some 
day decide the policies of the nations of 
Europe and the Far East, are growing 
up with warped bodies and warped minds. 
Only if we feed them and give them a 
chance to develop into normal, healthy 
human beings can our children have the 
hope of a decent and stable world. 

Mr. SABATH. Mr. Speaker, I con¬ 
gratulate the gentlewoman upon the in¬ 
formation she has given to the House 
and to the country. 

Mr. Speaker, I move the previous ques¬ 
tion on the resolution. 

The previous question was ordered. 

The SPEAKER. The question is on 
the resolution. 

The resolution was agreed to. 

Mr. VINSON. Mr. Speaker, I move 
that the House .resolve itself into the 
Committee of the Whole House on the 
State of the Union for the consideration 
of the bill (S. 1907) to authorize perma¬ 
nent appointments in the Regular Navy 
and Marine Corps, and for other 
purposes. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee c ^ the Whole House 
on the State of the Union for the consid¬ 
eration of the bill (S. 1907) with Mr. 
Kelly of Illinois, in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. VINSON. Mr. Chairman, on De¬ 
cember 4, 1945, the House passed an 
identical bill to the bill now before the 
Committee for consideration. The ob¬ 
jective that bill sets forth then and sets 
forth now is to prescribe the authorized 
enlisted strength of the Navy at 500,000 
men, and to permit the transfer of Re¬ 
serve officers into the Regular Navy. 
That bill, which was unanimously passed 
on that date, was considered by the Sen¬ 
ate Naval Committee and the Senate. 
The Senate passed in lieu of the House 
bill their own bill, S. 1907, which is now 
before this Committee. When the Sen¬ 
ate bill was returned to the House it was 
referred to the Committee on Naval Af¬ 
fairs, and after hearings on it the Com¬ 
mittee on Naval Affairs struck out all 
after the enacting clause of 8. 1907 and 
substituted in lieu thereof the bill that 
the House passed on December 4, 1945, 
that is, H. R. 4421. 

Thete is a wide difference between the 
two bills, and as the result of this pro¬ 
cedure it is hoped that this subject mat¬ 
ter will be Ironed out and settled in con- 
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tere&ce. ThcpWeettveof ttiefioiuebUl, 
H1 tuen Btn/btA, Is. to turn » nuts ' 

men and the llari»e Corpe a atrexigth 
of men. The fuitlier objec¬ 

tive of the House piioposal is to raise the 
line officer strength from percent 
of authorized enlisted strength to e per¬ 
cent and to provide for the appointment 
of officers in the Regular Navy and Ma- 
Corps from the enlisted ranks and 
from the Reserve officers. 

That makes the issue. If there are any 
questions. I shall be glad to endeavor to 
answer them. If not. I will ask the dis¬ 
tinguished author of the bill, the gentle¬ 
man from California [Mr. IzacI, to give 
the details and explain the various meth¬ 
ods of transfer. 

I may say that this applies primarily 
to the transfer of the reserve officers, who 
have rendered such valuable and out¬ 
standing service during the war. This 
opens an opportunity for them to be 
transferred to the Regular Navy and to 
become officers Of the Regular Navy 
under the terms and conditions set forth 
in the bill. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. VINSON. I yield to the gentleman 
from South Carolina. 

Mr. HARE. Do I correctly understand 
that it is contemplated that these officers 
will be transferred at their present rank? 

Mr. VINSON. For the time being they 
are transferred at their present rank. 
Later, upon a reshuffling in the peace¬ 
time condition, they may fluctuate up or 
down but they will still retain their rela¬ 
tive position with the officers who are 
now in the Regular Navy. 

I may add that this bill is unanimously 
reported by the Committee on Naval 
Affairs. 

Mr. Chairman, I yield 15 minutes to 
the distinguished gentleman from Cali¬ 
fornia (Mr. IzacL 

Mr. IZAC. Mr. Chairman, it is evi¬ 
dent that we need more officers to run 
the Navy than we had before the war. 
At that time the officer strength was 
based on BV 2 percent of 232,000 men. 
Two hundred and thirty-two thousand 
enlisted men was the strength of the 
Navy, and that is today the permanent 
enlisted strength of the Navy. We have 
perhaps 10,000 ships today. We have 
worked out what we think is a well- 
rounded-out Navy for the postwar pe¬ 
riod. To man that Navy even 70 or 80 
percent and place a certain number of 
ships tn the ready reserve and a certain 
number in caretaker status will require 
a certain number of officers. Our bill, 
which we substituted for the Senate bill, 
will provide 58,000 officers, 40,000 of them 
in the line of the Navy and the balance 
in the Staff Corps. The Senate bill, in¬ 
cidentally, increased the officer person¬ 
nel sufficient to provide for an enlisted 
strength, of about 300,000 men; in other 
words, no increase, practically, over the 
sirens^ we had prior to the war. 

In this bUl of ours we have made pro¬ 
vision for taking into the regular line of 
the Navy a large number of temporary 
and Reserve officers, who have served 
so faithfully and wen during the war. 
We take them in in exactly the same 
place on the lineal list that they occupy 


today. You rmnember that we had no 
permanent promotions in the Navy dur¬ 
ing the war. Promotions from Junior 
U^tenant up used to be by abaction but 
it was impossible to carry out that policy 
during the war. As a result, luractlcany 
everybody now has a position in the Navy 
that is only temporary in character, a 
commission, regardless of what it may 
be. that is temporary in character. 

We provide in this mil that on the 30th 
of June of the fiscal year following the 
stated end of the war any officer who 
has 'served in the commissioned ranks, 
even though he has been discharged In 
the meantime, or placed on Inactive duty, 
may be permitted to come back to the 
same poidtlon he held at the time he was 
placed on the inactive list. 

The permanent officers, that is, those 
who are in the Regular Navy, will there¬ 
fore have their ranks interspersed with 
Reserve officers. There will be but one 
line of the Navy. Subsequent to, we will 
say the 30th of June in that theoretical 
year, it may be necessary for us to re¬ 
duce some of those commissioned ranks. 
If that takes place, however, they will all 
be treated in exactly the same manner. 
In other words, we may have too many 
captains. Some of those captains may 
have to revert to the rank of com¬ 
mander. Some commanders may have 
to revert to the rahk of lieutenant com¬ 
mander. But it Is not expected in the 
lower grades there will be any officer who 
will have to take a lower commission 
than he has today. 

The Senate bill, for which we hav^ 
substituted our House bill, made provi¬ 
sion for about 23,000 line officers. If we 
demobilize to that point, we will not have 
enough officers and certainly not enough 
men to carry out the orderly demobiliza¬ 
tion of the ships of the fleet. On the 
basis of their bill, considering om* pres¬ 
ent strength of about a million men, we 
will have to reduce perhaps to less than 
300,000 unless we keep some of the Re¬ 
serve officers in addition to the number 
set up in this bill. In other words, un¬ 
less we follow the bill passed by the 
House on December 4. without a dissent¬ 
ing vote, I may say, we will not have an 
orderly demobilization. I think that is 
one of the things the Congress owes to 
the people of the country. These 
younger officers especially do not have 
any idea how Icmg they are going to stay 
In the Navy or whether they had better 
get out and look for a Job in civilian life. 
Until this bill or a similar bill is passed, 
they will be unable to decide. The result 
has been, both In the Marine Corps and 
the Navy, that we are losing some of the 
finest officers who served this country In 
this war. Therefore, It is incumbent 
upon us to take action here today. I be¬ 
speak for this bill which we have sub¬ 
stituted for the Senate bill the hearty 
support of every Member of this body. 
We will be doing an injustice, as I say, 
to those young officers who cannot know 
until a bill of this kind is passed whether 
they are going to make the Navy their 
career. We would like to keep those 
young officers. In fact, *there are some 
men in the higher grades who have ex¬ 
cellent opportunities on the outside, 
partly because of their experience in the 


Navy during the vriw?. will lose their 
services unless we pan a MU of this kind 
In the very near future* The Army* 
Navy, and Marine Corps Deed the expe¬ 
rience of the officers who were trained 
in this war. I think we should do every¬ 
thing we can now to keep the best of 
those officers. 

The only way this bill differs from the 
Senate bill which we have stricken out is 
that the Senate bill just lets us carry on 
with an approximation of the number 
of we will need in the next year. In 
H. R 4421, which we substitute, we defi¬ 
nitely say the size of the Navy will be 
500.000 men. The number of officers 
that are requisite to that number of men 
is 58,000. Likewise, with the Marine 
Corps, we provided for 30 percent, which 
would bring it, in round numbers, to 
100,000 enlisted men, and 8,000 officers. 

You can see the extent to which we 
have to go when you consider there are 
only 2,500 Marine Corps ofiicers provided 
for in the present permanent strength 
and we provide for 8,000 in this bill. All 
of that extra 5.500 must come from the 
ofScers who were trained during this war. 
Unless we can do this now we are losing 
all of those officers, and. therefore, I ask, 
in view of the necessity for an orderly 
demobilization, and in view of the neces¬ 
sity for determining the strength we are 
going to have tn this critical period of 
transition from war to peace, that we 
pass this bill today unanimously. 

Mr. Chairman, I yield back the re¬ 
mainder of my time. 

Mr. COLE of New York, Mr. Chair¬ 
man, I yield myself 3 minutes. 

Mr. Chairman, several months ago the 
House, by a substantial majority, If not 
unanimously, approved a measure which 
would constitute the postwar comple¬ 
ment of our Navy. It provided for over 
a thousand ships. That was done by 
concurrent resolution which, as far as I 
know, has not yet been passed by the 
Senate. 

Subsequent to that action taken by the 
House, a bill to which reference has been 
today made was adopted, which provided 
for the personnel necessary to implement 
the postwar Navy of the size contained 
in the concurrent resolution. Since the 
Senate has not acted on the concurrent 
resolution prescribing the size of the 
postwar Navy, it is apparent that the bill 
providing for the personnel to implement 
that Navy is not likely of passage by that 
body. Consequently, it passed a substi¬ 
tute bill known as S. 1907, which is now 
under consideration. Since the House 
has taken very positive action as to what 
our postwar Navy should be, It is neces¬ 
sary that its action be consistent and 
that sufficient personnel be provided to 
i^lement a Navy of that size. Conse¬ 
quently. the Naval Affairs Committee felt 
it advisable that the proposal contained 
in S. 1907 was not sufficient to implement 
the Navy which the House thought was 
necessary, and it substituted the provi¬ 
sions of the earlier House bill in place 
of the provisions of S. 1907. 

The differences between the two have 
been discussed by the previous speakers, 
and since the provisions of H. R. 4421 
have already been thoroughly considered 
by the House, it seems to be unnecessary 
to discuss it further at this time. 
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Mr. Cliairman, I yield 5 minutes to the 
gentleman from Kansas [Mr, CAM^aoirL 

Mr. CAELSON. Mr. Chainnan, I do 
not take this time to discuss the merits 
or demerits of the pending hill, but there 
is a matter that I think should be called 
to the attention of the Naval Affairs Com¬ 
mittee, 

I have a very high regard for the 
chairman of the committee, the gentle¬ 
man from Georgia [Mr. Vinson! and the 
ranking minority member, the gentle¬ 
man from New York [Mr. Cole! and 
other members. I have reference to 
the discrimination in pay and require¬ 
ments between the students of the Army 
ROTC and the Navy ROTC. It is a 
discrimination, if I may call it partic¬ 
ularly to the attention of the chairman 
of this committee, that should be cor¬ 
rected. These facts have been submit¬ 
ted to me by a person who I believe 
has the correct Information. Let us an¬ 
alyze the situation for a minute. For 
instance, a boy attending an Army ROTC 
college for the first 2 years receives all 
uniforms—^without shoes or overcoats, 
but a boy attending a Naval ROTC—al¬ 
though the schools may be only a short 
distance apart—receives one complete 
uniform, full tuition, all textbooks, and 
$50 a month. 

What happens the second 2 years? 
Ihe second 2 years the boy who attends 
the Army ROTC gets complete uniforms 
but no tuition. He also gets $20 a month. 
The last 2 y^ars in the Naval ROTC the 
student gets complete uniforms, full tui¬ 
tion, all textbooks, and $50 a month. 

I am not complaining about the boys 
in the Navy getting additional compen¬ 
sation, but I cannot see the Justification 
for the difference between the Army and 
Navy programs. I would appreciate it 
very much if the committee would go Into 
this, because I find that these differences 
between the two prpgrams cause a cer¬ 
tain amount of friction and feeling be¬ 
tween the boys and especially between 
schools. 

Mr. VINSON. Mr, Chairman, will the 
gentleman yield? 

Mr. CARLSON. I yield. 

Mr. VINSON. I may state to the dis¬ 
tinguished gentleman from Kansas that 
all during the war the Naval ROTC was 
submerged In what was known as the 
V-5 and the V-12 programs. Notwith¬ 
standing that, the Committee on Naval 
Affairs is now holding hearings on a 
broad, comprehensive Naval ROTC pro¬ 
gram. I trust the Army will adopt a 
similar program, although of course we 
have no control over what the Army does; 
but the two Reserve Officers Training 
Corps programs should as far as possible 
be on the same basis. 

Mr. CARLSON, I want the gentle¬ 
man from Georgia [Mr. Vinson] to know 
that I certainly appreciate that state¬ 
ment because I have the same feeling, 
and I know it is the feeling of every 
Member of Congress that there should be 
no discrimination between the two serv¬ 
ices when it comes to remuneration and 
prerequisites. 

Mr. VINSON. I may say to the gen¬ 
tleman from Kansas that in all proba¬ 
bility one day this week we will submit 
to the House our naval ROTC program 
which, bri^, provides that approxi¬ 


mately 14,300 boys will be selected from 
civilian status and sent to some 52 uni¬ 
versities where they will be given college 
training and will draw $50 a month re¬ 
muneration. In this way we hope to 
get officers In the l^vy to augment those 
coming from the Naval Academy. 

Mr. CARLSON. My only thought is 
that the boys in the two training corps 
should receive equal treatment. 

Mr. VINSON. The gentleman is ab¬ 
solutely correct. I hope the Army and 
the Navy will have basically similar pro¬ 
grams. 

Mr. THOMASON. Mr. Chairman, wUl 
the gentleman yield? 

Mr. CARLSON. 1 yield. 

Mr. THOMASON. The gentleman 
from Kansas is to be commended for 
calling this to the attention of the 
House, because certainly there ought 
not to he any discrimination. Unfor¬ 
tunately there is. I hope the pro¬ 
grams to be suggested by the Commit¬ 
tees on Naval Affairs and Military Affairs 
may be so coordin^^ted that this dis¬ 
crimination will not exist in the future. 
I can only speak for myself, but 1 believe 
I am safe in saying that I voice the senti¬ 
ment of the entire Committee on Mili¬ 
tary Affairs when I say we are anxious 
to find a solution to this problem our¬ 
selves and to make sure that the oppor¬ 
tunities and advantages for the young 
men of the country are alike in both 
ROTC activities. 

Mr. CARLSON. I want the gentleman 
from Texas [Mr. Thobiason] to know 
that I appreciate those -ei^arks, and I 
am hoping that the Committee on Mili¬ 
tary Affairs and the Committee on Naval 
Affairs may coordinate these two college 
programs so that there will be no uls- 
crimination. 

Mr. COLE of New York. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. CARLSON. I yield to the gentle¬ 
man from New York. 

Mr. COLE of New York. I think the 
gentleman will find that the discrep¬ 
ancy between the provisions made avail¬ 
able to the two services was not so great 
during peacetime, that the discrepancy 
to which the gentleman has referred is 
one that has been developed during war¬ 
time, and it might be that the difference 
has been occasioned by the possibility, at 
least, that the Army has trained Its offi¬ 
cers in institutions or by some method 
other than through the colleges, where¬ 
as the Navy did not have an officer candi¬ 
date program such as the Army had, but 
used the universities /or the training of 
its officers. So that from the standpoint 
of the taxpayer, I dare say it cost the 
Government equally as much to train an 
Army officer during the war period as it 
cost the Government to train a Navy of¬ 
ficer under the Navy program in schools. 
The Navy used the Reserve officer train¬ 
ing program as a vehicle through which 
It could secure officers for immediate use 
during the war. It established a new 
type of training program, but I am quite 
confident that the over-all cost per offi¬ 
cer as between the Army and Navy is not 
substantially different. 

Mr. CARLSON. May I say in response 
to the fine statement of the gentleman 
from New York that he Is probably cor¬ 
rect as far as costs are oonoemed, but it 


dpes bring about discrimination that 
does not work for good feeling as between 
students and schools, and I hope we may 
have that situation corrected. 

Mr. REED of New York. Mr. Chalr^ 
man. will the gentleman yield? 

Mr. CARLSON. I yield to the gentle¬ 
man from New York. 

Mr. REED of New York. I want to 
commend the gentleman from Kansas 
for bringing this matter to the attention 
of the House. After spending a great 
many years handling boys at universities, 
may I say that there is nothing worse for 
a young man than to feel he has been 
treated with injustice, and we certainly 
want to have our Government treat our 
boys equally fair who are being prepared 
to serve this country in any great crisis 
that may occur. 

Mr. CAELSON. I thank the gentle¬ 
man very much. 

Mrs. ROGERS Of Massachusetts. Mr. 
Chairman, will the gentleman yield? 

Mr. CARLSON. I yield to the gentle¬ 
woman from Massachusetts. 

Mrs. ROGERS of Massachusetts. Has 
the gentleman taken up the plight of the 
men out in the, Pacific and their living 
quarters? I refer to the enlisted men, 
not the officers. You will find that noth¬ 
ing has been done out there to make these 
men comfortable. Of course, the Navy 
men always have a clean, dry ship to go 
back to and comfortable quarters. The 
boys in the Army have very uncomfort¬ 
able quarters and nothing has been done 
for them. I understand they are trying 
to Improve conditions. Has the gentle¬ 
man gone into that? 

Mr. CARLSON. I have received some 
complaints, I may say to the gentle¬ 
woman from Massachusetts, and have 
called the matter to the attention of the 
War Department. Our boys who are sta¬ 
tioned in foreign lands are entitled to the 
best of everything. This situation should 
be corrected. 

Mrs. ROGERS of Massachusetts. They 
cannot get things from the United States 
that the officers get; and if they are lucky 
enough to buy them, they have to pay 
more. 

Mr. CARLSON. Mr. Chairman, I ap¬ 
preciate the time that has been given 
to me in reference to this matter; and if 
by calling it to the attention of the com¬ 
mittees we can get it corrected, I feel I 
have rendered a service. 

Manhattan, Kans., March 13, 1946. 
Hon. Frank Carlson, 

Representative, House of Representatives, 
Washington, D. C. 

Dear Bbpresei^atzve Carlson: We should 
like to call your attsntlon to what we are 
obliged to regard as two serious defects in 
the present policy governing the Naval ROTC 
as carried on in civilian colleges and uni¬ 
versities in relation to the corresponding 
policy governing thv Army ROTC. As they 
appear to us, these two defects are: 

1. That the financial benefits offered under 
the two policies differ so ^ dely in relation 
to the requirements imposed on the ooUege 
students concerned as to be seriously dis¬ 
criminatory. 

2. That the financial benefits offered under 
the policy of the Navy Department are greater 
than necessary and are consequently a need¬ 
less burden upon taxpayers. 

The following, compiled from official data 
of the two D^artments, are the essential 
Items for a comparison of the two policies: 
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1946 


Anny BOTO 


Y eiiM of oolloge training required. 

HemeeWr-hours of specualued military or naral sub-’ 
Jecta required. 

Required training outside college. 

Requirement of active duty aftw graduation i. 


Financiel boneflta to undergraduates: 
i irst 2 years. 


1 summer camp_..... 

Voluntary, except in na¬ 
tional emergency; short 
summer camps required 
to maintain status. 


Tecond 2 years.. 


to maintain status. 

1. Uniforms, Teithout shoes 
or overcoats (no pay, 

’ subsistence, allowance, 
or tuition). 

1. Complete uniforms (no 

tuition). 

2. $20 a month. 


Navy BOTO 


1 or more summer omlaes. 
Agreement to accept 14 to 
SO months* active duty. 


1. Complete uniforms. 

2. Full tuition and all text¬ 

books. 

3. $6Uamonth. 

1. Complete uniforms. 

2. Pull tuition and all text¬ 

books, 

3. tfiOamonth. 


AH active duty in both services .s on pay in grade or rank and with subsigtence. 


While some of the requlrementa of the 
Naval ROTC are slightly higher, the require¬ 
ments of the two are not'greatly different, 
at least up to the time of graduation. For 
example, the difference of C semester-hours 
of specialized subjects Is slight in relation of 
the total college requirement for graduation, 
Which ranges from 120 to 140 semester-hours. 

For many years before we entered the re¬ 
cent war, the only financial benefit (other 
than uniforms) offered for the Army ROTO 
was about $9 a month in the second 2 years. 
Nevertheless the number of applicants for 
the advance course (the second 2 years) was 
so great that a quota system was necessary, 
and the quotas were regularly filed. 

We should like to urge that this subject be 
Investigated by the Congress with a view to 
eliminating unnecessary discrimination In 
financial benefits and to reducing costs as 
much as practicable without impairing the 
effectiveness of the ROTC programs. 

Very respectfully yours, 

The Board of Directors of the 
Manhattan Chamber op Commerce, 

E. L. Wilson, President. 

Mr. VINSON. Mr. Chairman, there 
are no more requests for time; therefore, 
I ask that the hill be read for amend¬ 
ment. 

The Clerk read as follows: 

Be it enacted, etc.. That In order to remove 
any apprehension on the part of Naval Re¬ 
serve officers regarding their opportunities for 
advancement In event of their transfer to the 
Regular Navy, It is hereby declared to be the 
policy of the Congress that in all matters 
relating to commissioned officers in the Regu¬ 
lar Navy there shall be no discrimination 
whatsoever against officers because of the 
source from which they entered the Regular 
Navy, and that no preference shall be given 
officers by reason of the fact that they entered 
the Regular Navy from any particular source; 
and, among other things, that all commis¬ 
sioned officers in the Regular Navy, regardless 
of the source from which they entered the 
Regular Navy, shall receive the same treat¬ 
ment with respect to opportunities for (1) 
promotion or advancement to all grades In 
the Navy, (2) holding any positions or as¬ 
signments in the Navy including proportion- 
at' representation on selection boards, and 
(3) attending the Naval War College, post¬ 
graduate school, or other schools, or other¬ 
wise receiving advanced or technical training. 

Sec. a. (a) The President may appoint male 
officers of the Naval Reserve and of the Ma¬ 
rine Corps Reserve, officers of the Regular 
Navy and Marine Corps without permanent 
appointments therein, commissioned warrant 
and warrant officers of the Regular Navy and 
Marine Corps with temporary appointments 
in higher grades and ranks, and any person 
who served on active duty In any such capac¬ 
ity during World War 11 and shall have been 
separated from such officer status under hon¬ 
orable conditions,' to permanent warrant 
grades or, with the advice and conseni; of the 
—186 


Senate, to permanent commissioned grades 
and ranks in the Regular Navy and Marine 
Corps, respectively, but no such person shall 
be appointed to a grade or rank higher than 
the highest grade or rank in which he served 
on active duty. Appointments pursuant to 
this subsection to commissioned warrant and 
warrant grades* shall be in such numbers as 
the President may determine, and to other 
grades and ranks in numbers not to exceed 
the following; Line of the Navy, 11,000; 
Marine Corps, 3.000; Medical Corps, 1.700; 
Supply Corps, 1,700; Dental Corps, 676; Civil 
Engineer Corps, 250; Chaplain Corps, 275; and 
the number of officers authorized by law in 
effect prior to the date of enactment of this 
act for the line and for each of the Staff 
Corps of the Navy and for the Marine Corps 
are increased accordingly. 

(b) (1) Each appointee who is serving on 
active duty in a higher grade or rank than 
that in which appointed under subsection 

(a) of this section shall also be appointed 
for temporary service pursuant to, and sub¬ 
ject to the limitations of, the act of July 24, 
1941 (65 Stat. 603), as now or hereafter 
amended, to such higher grade or rank and 
with the precedence held by him at the time 
of acceptance of permanent appointment; 
each appointee not serving on active duty in 
an officer grade or rank who is appointed 
under subsection (a) of this section to a 
grade or rank lower than the highest grade 
or rank held while on active duty in World 
War n other than by virtue of a temporary 
appointment which by Its terms was of lim¬ 
ited duration, may be similarly appointed to 
such higher rank or grade and with preced¬ 
ence determined In accordance with regula¬ 
tions promulgated under subsection (c) of 
this section. 

(2) During such period as the Secretary 
of the Navy may determine but not later than 
6 months after June 30 of the fiscal year fol¬ 
lowing that in which the present wars shall 
terminate, notwithstanding date or rank and 
lineal position assigned upon permanent ap¬ 
pointment under subsection (a) of this sec¬ 
tion, (A) each officer who receives a perma¬ 
nent appointment in the same grade or rank 
in which he Is then serving on active duty in 
the Naval or Marine Corps Reserve shall 
retain the precedence held by him at the 
time of such appointment; (B) eaCh person 
not serving on active duty in an officer grade 
or rank or serving on active duty in hla 
permanent commissioned warrant or war¬ 
rant grade who is appointed under subsection 
(a) of this section to the highest grade or 
rank held while on active duty In World 
War U other than by virtue of a temporary 
appointment which by its terms was of lim¬ 
ited duration, shall have precedence deter¬ 
mined in accordance with regulations pro¬ 
mulgated under subsection (d) of this 
section. 

(c) (1) Appointments under stibsection 
(a) of this section shall be made pmsuant 
to regulations prescribed by the President 
for the administration of this section. 


(3) Such regulatlans shall tmffiide. among 
other provisions* (A) provikiOiie establishing 
standards and qualifloatlons for appointment 
thereimder to the several grades and rdnks 
and for the determination of the Ihteal post* 
tlon and precedence of appointees; end (B) 
provisions for the assignment of running 
mates to officers appointed thereunder to the 
Staff Corps of the Regular Navy. 

(3) Such regulations may provide for (A) 
readjustment of the lineal position and 
precedence of persons heretofore or hereafter 
appointed tmder other provisions of law to 
commissioned grades or ranks in the Regu¬ 
lar Navy subsequent to September 8, 1039, 
and In the Regular Marine Corps subsequent 
to June 80, 1089, and (B) reassignment of 
running mates to persons so appointed to 
commissioned grades or ranks in the Staff 
Corps of the Regular Navy. 

<d) Except as provided in subsection (b) of 
this section, the authority granted by this 
section shall expire 6 months after June 30 
of the fiscal year following that In Which the 
present war shall terminate or 2 years after 
the effective date of this act, whichever shall 
be the later. 

Sec. 8 . (a) The commission of any ap¬ 
pointee under subsection (a) of section 2 
may be revoked by the Secretary of the Navy 
until the latest date on which the commis¬ 
sion of any officer (or in the case of officers 
of the Staff Corps of the Navy, an officer in 
his corps) senior in lineal position to that 
assigned such appointee pursuant to regu¬ 
lations established under subsection (c) of 
section 2 of this act is revocable. 

(b) Each officer (other than officers ap¬ 
pointed or reappointed pursuant to subsec¬ 
tion (c) of this section) whose commission 
is so revoked shall thereupon be discharged 
from the naval service without advance pay 
or allowances. 

(c) Each officer above the grade of com¬ 
missioned warrant officer whose commission 
is so revoked and who (1) at the time of his 
appointment under subsection (a) of section 
2 held permanent status as a commissioned' 
warrant officer may be reappointed by the 
President to such permanent status with¬ 
out examination, with the lineal position 
and precedence to which his seniority would 
have entitled him had his service subeequeut 
to reappointment under such subsection (a) 
been rendered in such permanent status, or 
(2) at the time of his appointment under 
subsection (a) of section 2 held permanent 
status as a warrant or petty officer, may be 
appointed by the President without exam¬ 
ination to the permanent commissioned war¬ 
rant, warrant grade, or chief petty officer 
permanent grade and with the same lineal 
position and precedence which he normally 
would have attained in due course had he 
not been appointed pursuant to subsection 
(a) of section 2. 

Sec. 4. Notwithstanding any other provi¬ 
sion of law. each officer of the Naval Reserve 
and of the Marine Corps Reserve and each 
officer of the Regular Navy and Marino Corps 
without permanent appointments therein, 
appointed to officer rank in the United States 
Navy or United States Marine Corps pursuant 
to this act, who at the time of such appoint¬ 
ment had to his credit leave accrued but not 
taken, may, subsequent to appointment, be 
granted such leave without loss of pay or 
allowances. 

With the following committee amend¬ 
ment: 

strike out all after the enacting clause and 
Insert in lieu thereof the following: “That 
in order to remove any apprehension on the 
part of Naval Reserve officers regarding their 
opportunities for advancement In the event of 
their transfer to the Regular Navy, It is hereby 
declared to be the policy of the Congress that 
in all matters relating to commissioned offi¬ 
cers in the Regular Navy there shall be no dis¬ 
crimination whatsoever against officers be¬ 
cause of the source from which they entered 
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tl^e B«gUlar Mfiry* »i4 thftt no prefm^ 
toe «lfon oAoenr by rMMKm of tto« fnet thnt 
they entered the Reguler Nnyy from nny pnr- 
tieUUur eotiroe; end, amcmg othtr thtoitfi, ttoet 
all oomznissloned olXtoers in the Regular RaTy« 
regardless of the louree from which th^ 
entered the B^;ular Navy* ehaU receive the 
eame treatment with reep^ to opportunities 
lor (1) promotion or advancment to all 
grades In the Navy* (S) hoUttng any positions 
or assignments in the Ravy including pro« 
portionate repreaentation on eeleotion boerds,' 
and (3) attending the Naval War College, 
postgmduate schools, or other schools, or 
other>^ise reoeiving advanced or technical 
trauking. 

'Rac. g. (a) The permanent authortaed en¬ 
listed strength of the active list of the Reg¬ 
ular Navy shall hereafter be 000,000. 

**(b) Hereafter the permanent autborlaed 
enlisted strength of the active list,of the 
Regular Marine Corps shaU be 20 percent of 
the permaneht suthorleed enlisted stren^ 
of ^ active list of the Regular Navy, 

**6ao. 8. The number of enlisted men of the 
Navy and Marine Corps provided for shall Ike 
construed to mean the dally average number 
of enlisted men in the naval service durtoig 
the decal irear. 

4. The permanent authorised number 
of commissioned olhoera of the active list of 
the line of the l^gular Navy, exclusive of 
oommisstoned warrant oflloers. shall hereafter 
toe equal to 8 percent of tlie permanent au¬ 
thorised enlisted strength of the active list 
of the Regular Navy. 

'*Sxc. 6. (a) The President may appoint 
male officers of the Naval Reserve and of 
the Marine Corps Reserve, officers of the 
Regular Navy and Marine Corps without 
permanent appointments therein, commis¬ 
sioned warrant and warrant offices of the 
Regular Navy and Marine Corps with tem¬ 
porary appointments in higher grades and 
ranks, and any person who served on active 
duty in any such capacity dttring World War 
IX and shall have been separated from su^ 
officer status under honorable conditions, to 
permanent warrant grades or, with the ad¬ 
vice and consent of the Senate, to perma¬ 
nent commissioned grades and ranks In the 
Regular Navy and Marine Ccnipa, respectively, 
but no such person shall be appointed to a 
grade or rank higher than the highest grade 
or rank in which he served on active duty. 
Appointments pursuant to this subsection 
to commissioned warrant and warrant grades 
shall be m such numbers as the President 
may determine, and to other grades and 
ranks In such numbers that, exclusive of 
commissioned warrant and warrant officers, 
the total number of officers of the line and 
of each of the Staff Corps of the Navy, and 
Of the Marine Corps, will not exceed the au¬ 
thorised numbers of such officers. 

"^(b) (1) Each appointee who is s^ing on 
active duty in a higher grade or rank than 
that In which appointed under subsection 
fa) of this section shall also be appointed 
for temporary service pursuant to, and sub¬ 
ject to the limitations of, the act of July 
24, 1041 (80 Stat. 608), as now or hereafter 
amended, to such higher grade or rank and 
with the precedence held by him at the 
time of acceptance of permanent appoint¬ 
ment; each appointee not serving on active 
duty In an officer grade or rank who Is ap¬ 
pointed under subsection (a) of this section 
to a grade or rank lower than the highest 
grade or rank held while on active duty in 
World War n other than by virtue of a 
temporary appointment Which by its terms 
was of limited duration, may be similarly 
appointed to such higher grade or rank and 
with precedence determined In accordance 
With regulations promulgated under subsec¬ 
tion (c) of this section. 

X>uring such period as the Secretary 
of the Navy may determine but not later 
than 6 months after June 80 of the fiscal 


year following that in wlitclk the peessnt 
wars shall terminate, notwlthitahdlsf date 
df rank and assigned 

permanent appointment under subsection 
(a) of this section. (4) each oflloer wlu> re¬ 
ceives a permanent aj^iointittent in the same 
grade or rank in whicb he is tben serving 
on active duty in die Naval or Marine OonR 
Reserve shall retain the preced e n c e held % 
him at the time of such appointment; (B) 
each person not serving on active duty in 
an officer grade or rank or serving on active 
duty in his permanent oommlialoned war¬ 
rant or warrant grade who is appointed un¬ 
der lubseotioh (a) of this section to the 
highest grade or rank held While on active 
duty in World War XX other than by virtue 
of a temporary s^pointment which by its 
terms was of limited duration, shall have 
precedence determined in accordance with 
regulations promulgated under subsection 
(0) of this section. 

^'(o) (1) Appointments under subsection 
(a) of this ssotion shall toe made pursuant 
to regulations prescribed by the Preeldent 
for the administration of this section. 

** (2) Buoh regulations shall include, among 
other provisions. (A) provisUms establishing 
standards and qmiUiications for appoint¬ 
ment thereunder to the several gradee and 
ranks and for the determination of the lineal 
position and precedence of appointees; and 
(B) provisions for the asslgi^ent of run¬ 
ning mates to officers appointed thereunder 
to the Staff Corps of the Regular Navy. 

*"(3) Such regulations may provide for (A) 
readjustment of the lineal position and pre¬ 
cedence of persons heretofore or hereafter 
appointea under other provisions of law 
to commissioned grades or ranks in the Reg¬ 
ular Navy subsequent to September g, 1989. 
and in the Regular Marine Corps subsequent 
to June 30. 1839, and (B) reassignment of 
running mates to persons so appointed to 
commissioned grades or ranks in the Staff 
Corps of the Regular Navy. 

“(d) Except ar provided in subsection (b) 
the authority granted by this section shall 
expire 6 months after June 80 of the ffccal 
year following that in which the present 
war shall terminate or 2 years after the ef¬ 
fective date of this act, whichever shall be 
the later. 

**Skc, 6. (a) The commission of any ap¬ 
pointee under subsection (a) of section 5 may 
be revoked by the Secretary of the Navy 
until the latest date on which the commis¬ 
sion of any officer (or in the case of officers 
of the Staff Corps of the Navy, an officer In 
his corps) senior in lineal position to that 
assigned such appointee pursuant to regula¬ 
tions established under subsection (c) of 
section 5 of this act Id revocable. 

**(b) Each officer (other than officers ap- 
pointeit or reappointed pursuant to subsec¬ 
tion (c)) whose commission is so revoked 
shall thereupon be discharged from the naval 
service without advanced pay or allowances. 

^'(c) Bach officer above the grade of com¬ 
missioned warrant officer whose commission 
is so revoked and w|io (1) at the time of his 
appointment under subsection (a) of section 
a held permanent status as a commissioned 
warrant officer may be reappointed by the 
President to such permanent status without 
examination, with the lineal position and 
other rights and benefits to which he would 
have been entitled had his service subse¬ 
quent to reappointment under such sdbeec- 
tlon (a) been rendered In such permanent 
status, or (2) at the time of his a{q>oint- 
ment under sobeeetlon (a) of section 2 held 
permanent status aa a warrant or petty Offi¬ 
cer, may be aiqpointed by the Presideat with¬ 
out examination to permanent oommisaioned 
warrant or warrant grade with the same 
lineal position and other rights and benefits 
whioh be would have had or normally would 
have attained in due course Intd he not been 
appointed pursuant to aubsteUon (a) of 


aection 2. or (8) at the time of hte appotnt- 
ment under subeection (a) of eection 2 held 
permanent atatue aa a petty offieer may be 
reenliated as a ohlef pet% oAoffir (permanent 
appointment) and akall be antiffied io tke 
same righte and benefit# to which he would 
have been entitled or nonhally would have 
attained in due oouree had be not been ap¬ 
pointed pursuant to subsection (a) of sec¬ 
tion a. 

**8sc. 7. Notwithstanding any other provi¬ 
sion of law. each officer of the Naval Reserve 
and of the Marine Corps Reserve and each 
officer of the Regular Navy and Marine Corps 
without permanent appointments therein, 
appointed to officer rank in the United States 
Navy or United States Marine Corps pur¬ 
suant to this act, who at the time of such 
appointment had to his credit leave accrued 
but not taken, may, subsequent to appoint¬ 
ment. be granted such leave without loss of 
pay or allowances. 

^'Sxo, 8. AU laws or parts of laws Incon¬ 
sistent with the jurovislons of this act are 
hereby repealed, and the provisions of this 
act shall be in effect in lieu thereof and such 
repeal shall Include but shall not be limited 
to the following acts and pa#ts of acts: 

*'(a) That pm^n of the first sentence 
after the auhheadlng: Tnternational naval 
rendexvous and review;* in chapter 212, 
Twenty-seventh Statutes at Large, page 715, 
which appears at page 730 and which reads 
as follows: *; and the number of persons who 
may at one time be enlisted into the Navy 
of the United States, including seamen, ordi¬ 
nary seamen, landsmen, mechanics, firemen, 
and coal heavers, and including 1,500 ap¬ 
prentices and boys, hereby authorized to be 
enlisted annually, shall not exceed 9,000.' 

**(b) That portion of the sentence after 
the heading *Pay of the Navy’ in chapter 186. 
Twenty-eighth Statutes at Large, page 825. 
whioh appears at page 826 and which reads 
ae follows: ‘and the Secretary of the Navy 
Is hereby authorized to enlist as many addi¬ 
tional seamen as in his discretion he may 
deem necessary, not to exceed 1,000;'. 

“(c) Section 2 of chapter 120, Twenty- 
ninth Statutes at Large, page 96. at page 97. 

“(d) That portion of the sentence after 
the heading 'Pay of the Navy' in chapter 399. 
Twenty-ninth Statutes at Large, page 861, 
whioh appears at page 361 and which reads 
as follows; 'and the Secretary of the Navy 
is hereby authorized to enlist at any time 
after the passage of this act as many addi¬ 
tional men as In his discretion he may deem 
necessary, not to exceed 1,000,'. 

“(e) That proviso at the end of the first 
sentence after the heading 'Bureau of Sup¬ 
plies and Accounts. Pay of the Navy:' in 
chapter 180, Thirty-eighth Statutes at Large, 
page 392, which appears at page 403 and 
which reads as fefilows: Prot>ided, That 

hereafter the number of enlisted men of the 
Navy and Marine Corps provided for shall be 
construed to mean the daily average number 
of enlisted men in the naval service during 
the fiscal year.' 

“(f) The following portions of chapter 417, 
Thirty-ninth Statutes at Large, page 556: 

“(1) That portion of the first sentence 
after the heading 'Hospital Corps’ In such 
chapter, whioh appears at page 572 and 
which reads as follows: 'and shall be In addi¬ 
tion thereto/ 

“(2) That pq^on of the first sentence 
after the heading ^Bureau of Supplies and 
Accounts, Pay of the Navy:’ In such chap¬ 
ter, whioh appears at page 675 and which 
reads as follows: *, and the President Is here¬ 
after authorized, whenever in his judgment 
a sufficient national emergency exiate, to In¬ 
crease the authorized enlisted strength of 
the Navy to 87.000 men,’ and that portion 
of such aentenoe whioh reads as follows: 
*, and hereafter the pumber of enlisted men 
of the Navy shall be exclusive of those sen* 
tenoed by court martial to diaoharge/ 
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•*(8) Thut portion of the firet eentonca 
after the heaotiig ^Commisaloned Personnel* 
In suolx chapteTi Whioh appears at page 676, 
as amended by the first section of chapter 
402, Forty^nlnth Statutes at Large, page 487, 
and which, so amended, reads as follows: 
'Hereafter the total authorised number of 
commissioned ollicers of the active list of the 
line of the Navy, exclusive of commissioned 
warrant odlcers, shall be equal to 4% percent 
of the total authorized enlisted strength pf 
the active list, exclusive of the Hospital 
Corps, prisoners undergoing sentence of dis¬ 
charge, enlisted men detailed for duty with 
the Naval Militia, and the Flying Corps.' 

"(4) That portion of the first sentence 
after the subheading 'Pay of enlisted men, 
active list,’ in such chapter, which appears 
at page 612 and which reads as follows; 'and 
hereafter the number of enlisted men of the 
Marine Corps shall be exclusive of those sen¬ 
tenced by court martial to discharge.’ 

*‘(6) The third sentence after the sub¬ 
heading 'Pay of enlisted men, active list:’ in 
such chapter, which appears at page 612 and 
which reads as follows: 'The President is 
authorized, when, in his judgment. It be¬ 
comes necessary to place the country In a 
complete state of preparedness, to further 
Increase the enlisted strength of the Marine 
Corps to 17,400: AvA provided further» That 
the distribution in the various grades shall 
be In the same proportion as that authorized 
at the time when the President avails himself 
of the authority herein granted.’ 

"(g) The first and second sections of chap¬ 
ter 20, Fortieth Statutes at Large, page 84, as 
amended. 

*‘(h) That portion of the second sentence 
after the heading 'Maintenance' in chapter 9, 
Forty-first Statutes at Large, page 131, which 
appears at page 137 and which reads as fol¬ 
lows: ‘and the President Is hereby author¬ 
ized. whenever in his Judgment a sufficient 
national emergency exists, to Increase the 
authorized enlisted strength of the Navy to 
191,000 men,’ 

"(1) That portion of the fourth sentence 
after the heading ‘Marine Corps. Pay, Ma¬ 
rine Corps;’ In chapter 228, Forty-first Stat¬ 
utes at Large, page 812, which appears at 
page 830 and which reads as follows: ‘The 
authorized enlisted strength of the active 
list of the Marine Corps Is hereby perma¬ 
nently established at 27,400, distribution In 
the various grades to be made In the same 
proportion as provided under existing law: 
provided, That.’ 

"(j) Section 2 and subsection (d) of sec¬ 
tion 16 of chapter 698, Fifty-second Statutes 
at Large, page 944, at pages 944 and 952, 
respectively. 

"(k) Chapter 74, Fifty-fifth Statutes at 
Large, page 145, as amended by chapter 1, 
Fifty-sixth Statutes at Large, page 3.” 

The committee amendment was 
agreed to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker pro tempore (Mr. Mills) 
having resumed the chair, Mr. Kelly of 
Illinois. Chairman of the Committee of 
the Whole House on the State of the 
Union, reported that that Committee 
having had under consideration the bill 
(S. 1907) to authorize permanent ap¬ 
pointments in the Regular Navy and 
Marine Corps, and for other'purposes, 
pursuant to House Resolution 669, he re¬ 
ported the bill back to the House with an 
amendment adopted by the Committee 
of the Whole^_ 

The SPEAKER pro tempore. Under 
the rule, the previous question is ordered. 

The question is on the amendment. 

The amendment was agreed to. 


The 8PSAB!ER pro tempore. The 
qu^tion is on the third reading of the 

The bill was ordered to be read a third 
time, and was read the third time. 

The SPEAKER pro tempore. The 
question is on the passage of the bill. 

The bill was passed. 

The title was amended so as to 
read: '"An act to Increase the permanent 
authorized enlisted strength of the active 
list of the Regular Navy and Marine 
Corps, to increase the permanent au¬ 
thorized number of commissioned officers 
of the active list of the line of the Regu¬ 
lar Navy, and to authorize permanent ap¬ 
pointments in the Regular^avy and 
Marine Corps, and for other purposes.'* 

A motion to reconsider was laid on the 
table. 

CORRECTING NAVAL RECORD OP ALGON¬ 
QUIN AND ONONDAGA 

Mr. VINSON. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (H. R. 1498) to 
correct the naval record of former mem¬ 
bers of the crews of the revenue cutters 
Algonquin and Onondaga, 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia? 

Mr, MARTIN of Massachusetts. Mr, 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. VINSON, Mr. Speaker, this bill 
was Introduced by the distinguished gen¬ 
tlewoman from Ohio CMrs. Bolton] and 
presented to the House by the distin¬ 
guished gentleman from New York LMr. 
Cole]. It seeks to correct the Navy 
record of a group of men who served dur¬ 
ing the Spanish-American War on two 
revenue cutters. This matter was be¬ 
fore the House on several other occa¬ 
sions and was once passed by the House 
and the Senate but vetoed by the Presi¬ 
dent. After reading the veto message, 
I was of the opinion, and so was the 
Committee on Naval Affairs, that it was 
probably vetoed under a misapprehen¬ 
sion of the facts. 

It seems that a group of men enlisted 
on two ships that were being built in 
Cleveland in 1898, and at the time they 
enlisted those ships were in the naval 
service. After they had been cut in two 
to be brought through the canal and 
reassembled on the Atlantic coast they 
were transferred by an Executive order 
to the revenue-cutter service. These 
men served all during the Spanish- 
American War and thought they were in 
the Navy, although the position of the 
Navy Department is that they served in 
the revenue-cutter service. 

The Committee on Naval Affairs had 
a hearing on this matter. The distin¬ 
guished author of the bill appeared, and 
a Judge of one of the courts in Cleve¬ 
land appeared. We are convinced that 
the facts justify the Congress in holding 
that these men served In the Navy in¬ 
stead of in the revenue cutter service. 
It is true that if Congress passes this bill 
and it becomes the law they will get 
whatever benefits may accrue to them 
for having served in the Navy during the 
fipanlsh-American War. 


Mr. MARTIN of Massachusetts. 
There is only a limited number of them? 

Mr. VINSON. It is oply a very caUall 
number. 

These are all the facts in the matter, 
I think we are clearly justified In pass¬ 
ing this bill. While the evidence may 
be a little doubtful, these men enlisted 
In the Navy and thought they were serv¬ 
ing in the Navy during their entire serv¬ 
ice. The ships were in the naval serv¬ 
ice, but by an Executive order they were 
transferred to the revenue-cutter service. 
The men served during the war. We 
think it nothing but fair and Just that 
they should have their service classified 
as naval service. 

Mr. MARTIN of Massachusetts. 
What were the names of the ships? 

Mr. VINSON. They were the AZgon- 
QUin and the Onondaga. 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection, 
Mr. Speaker. 

Mr. THOMASON. Approximately 
how many men are covered by this bill? 

Mr. VINSON. I think it is 19. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That in the adminis¬ 
tration of any laws conferring rights, privi¬ 
leges, or benefits upon persons who served 
in the naval service of the United States 
during the War with Spain and were honora¬ 
bly discharged therefrom, each member of 
the crews of the revenue cutters Algonquin 
and Onondaga was enlisted in 1898 for the 
duration of the war shall be held and con¬ 
sidered to have been In the naval service 
for the entire period of such enlistment and 
to have received a discharge from the Navy 
of the same character and of the same date 
as the discharge received by him from the 
revenue-cutter service. 

With the following committee amend¬ 
ment: 

On page 2. line 1, strike out "such en¬ 
listment" and Insert "service aboard such 
vessels during the period of the War with 
Spain." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

EXTENSION OP REMARKS 

Mr. CARLSON asked and was given 
permission to revise and extend the re¬ 
marks he made earlier today and include 
a letter. 

Mr, HALE asked and was given per¬ 
mission to extend his remarks in the 
Record and include a publication about 
coffee. 

Mr. GORDON asked and was given 
permission to extend his remarks in the 
Record and include an editorial that ap¬ 
peared In the Washington Sunday Star, 
by Constantine Brown, entitled "United 
States Adopts Firm Stand for Justice 
Under UNO." 

Mr. ANGELL asked and was given per¬ 
mission to extend his remarks in the 
Record In three Instances and include 
certain excerpts. 
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Mr. JONBS EAked and wa 9 given per** 
mlfifilon to extend his remarlus in the 
l^OED and include an article Irom the 
Ijima Dally News. 

The SPEAKER. Under previous order 
of the House, the gentleman from Okla¬ 
homa [Mr. Rzzunrl is recognized for 
10 minutes. 

AGRIOOI/nmAL FAOT-roTONO CJOMMTT- 

TgEum&miEx:) 

Mr. RI2SLEY. Mr. Speaker, I have to¬ 
day introduced a House resolution which 
requests that President Truman appoint 
another Pact-Rndhig Committee, which 
will apply to the farmers. This resolu¬ 
tion should result in some facts that the 
American people should have. 

Since coming to Congress I havet^been 
a member of the Agriculture Committee. 
I know that the Bureau of Agricultural 
Economics has lor 5 ^ars beim keeping 
actual records of the hourly rates re¬ 
ceived by farmers engaged in different 
types of agriculture. This Bureau has 
also for many years been keeping actual 
records as to t^ hired-labor costs by the 
month, with and without board, and the 
dally wages paid for day help in all the 
States. 

We have seen the President abolish the 
War Labor Board immediately after 
VJ-day. He then undertook to appoint 
a fact^ndlng committee to bring in 
recommendations as to how much per 
hour workers In steel plants and auto¬ 
mobile plants should receive. These 
fact-finding committees, without any 
available knowledge as to the future 
cost of living, went out and picked some 
18 cents or 19 cents an hour to be added 
to the $1 to $1.25 average per hour the 
workers were already receiving. The 
{Resident also appointed a fact-finding 
committee to find out how much more 
the workers in slaughterhouses should 
make. In a few days they brought in a 
recommendation of'16 cents an hour to 
be added to the 80 cents per hour they 
were receiving. Then the Secretary of 
Labor appointed a fact-finding commit¬ 
tee to find out and recommend the 
hourly rate to be paid in the plants 
manufacturing farm machinery. This 
committee recommended a raise of 18 
cents an hour to the men already re¬ 
ceiving $1.16 per hour. Of course, there 
is not much "collective bargaining" In 
such performances, but that is not the 
angle I wish to discuss. 

I wish to discuss the fact that if the 
worker in the factory is going to have 
a formula in operation, why is not the 
farmer and the laborer on the farm en¬ 
titled to the same consideration? Why 
should not the 25,000,000 farm people, 
with nearly half of them working to fur¬ 
nish the fiber to clothe the American 
people and the food to feed the Ameri¬ 
can people, be included in some of this 
fact-finding business? 

This House recently appropriated 
$4,000,000 to the Bureau of Agricultural 
Economics for the coming year. This 
Bureau, with its many years of study. 
Is In a position to furnish information 
to the agricultural fact-finders that will 
be much more factual than the informa¬ 
tion obtained by the fact-finders in the 
other groups. These Other fact-finders. 


as 1 have said, brought out recommenda** 
Uons without even knowing what the 
of living was going to be. 

My opinion is that the agrteulttiral 
fact finders will present figures tha^ 
make some of these ojUber groups feel 
that they are asking for plenty in com¬ 
parison. To my way of thtnklfig the 
Becretary of A^culture exhlbitq too 
much interest in minimum pay for or¬ 
ganized labor groups and not enough In 
the hourly rates to the farm people of 
the Nation—the groups that he is sup¬ 
posed to represent, tt Is no Wonder that 
one of his Democratic friends tagged 
him the "Charlie McCarthy of the PAC.** 
Last FridasLthe Pace amendment was 
added to the minimum-wage bill under 
consideration in the other body. The 
press states that the President will veto 
this bill if this amendment is included 
in the final legislation. The President 
should appoint this agricultural fact¬ 
finding committee at once and then he 
could find out whether he has any basis 
of opposing the amendment. Otherwise, 
the question is. Will this administration 
fairly present the facts as to the past 
hourly rates to farmers for their labor 
and present hourly rates, and the recom- 
mended future desirable hourly rates, or 
will it let the CIO-PAC outfit get $1.25 
to $1.50 per hour for their members and 
expect the American farmer to feed and 
clothe their families at 20 to 30 cents 
per hour? 

I read in the Evening Star of Thurs¬ 
day, March 28, 1946, where Paul Porter, 
Democratic politician and Chief of the 
OPA since the seat became too hot for 
Chester Bowles, stated that "adoption of 
Senator Russell's proposal would cause 
a 20-percent increase In retail prices as 
a whole, add $4,000,000,000 a year to 
America's food budget, reopen wage con¬ 
troversies, and threaten the entire sta¬ 
bilization program.” I*have not heard 
of Paul Porter being an agricultural 
economist or authority. This shows how 
one of the Democratic leaders really feels 
In regard to a fair rate to the farmers 
of America. He evidently will become 
as Irresponsible in his statements about 
agriculture as has Chester Bowles and 
only the gullible will believe his prattling. 
I think it becomes more evident every 
day that the real issue is whether this 
country is going to be controlled by the . 
Reds or whether it is going to be con¬ 
trolled by the "rights.” By the "rights,'* 

1 mean controlled by the American peo¬ 
ple in accordance with the Constitution 
and in accordance with the American 
way of life. 

The following articles from the Farm 
Journal of March and AprU should be of 
Interest to all the Memb^s: 

Secretary Anderson admits privately to 
friends that he no longer has any influence 
at the White Bouse in determining farm- 
price and consumer-subsidy poUdea. Prom¬ 
ises of last summer to the contrary went up 
In smoke a lew weeks ago, when the profes¬ 
sional oonsumer-dlO lobby got In its work 
through Chester Bowles and Dwooratlc Party 
ohleftatns. 

But Anderson assures farm leaders he*a sUU 
for what the farmer wants, although at the 
moment, under White House orders, he ofll- 
cdafly thinks It is better to ebntinue con¬ 


sumer eubsidies than tq lisk inflationary fcx^ 
priced hy removing th^. 

Bvei^ Secretary of Agrlcmltute, tt apneari, 
ie sooner or later etmnM to the elde fines 
by the politioa hoss-dty labor gang, the 
same as Claude Wlokard was during l)d| last 
2 years In the Cabinet. 


CkuNGs-oM xw WsamwaToif 
um tnrwe or vnat tt msaws 

TO raBima 

Waskxnoton, Tuesday, February 12.— 
Frankly, agriculture is doing much better out 
In the country than it is here in the capital. 
The administration has definitely decided, it 
appears, on a "cheap food" policy. 

The basis is wholly poUtloal. Postmaster 
General Robert E. Haxmegan, working full¬ 
time plus overtime at trying to hold control 
of Congress next November, is determined 
that the cost of living to city consumers 
must be held down at least until election day. 

He has sold Mr, Truman this Idea, which 
is why the President Insists that cozisumer 
food subsidies, now costing taxpayers more 
than S1AOO,000,000. be continued until farm 
prices decline to the point where the cost of 
living won’t be increased. 

Secretary of Agriculture Anderson fought 
for months to have subsidies removed and 
consumer prices allowed to increase while 
demand is strong, so that the burden wouldn’t 
fall entirely on the fanner, and thought he 
had won. 

That fight is now definitely lost, as the 
White House reversed its decision to drop 
subsidies by June 30. Now the Secretary is 
whooping it up for what his "leader" wants, 
to appease the labor-consumer lobby. 

This is only one of a long list of setbacks 
for farm interests. 

The President's formula for settlement of 
the steel and other strikes calls for higher 
wages and prices. This means. Of course, 
higher costs for the things farmers buy, and 
higher wages for hired men. And while the 
price parity formula will take care of a part 
of this, nobody expects that farmers will not 
be left holding the bag to some extent. 

Another proof of the administration’s 
change of front is the suggestion of Recon¬ 
version Director Snyder that maybe, after all. 
It would be a good idea toilet farm prices 
seek their patural downward level In the 
Steagall guarantee period with Government 
subsidy checks making up the diilerence to 
farmers. 

My resolution is as follows: 

Resolved, That the President is requested 
to— 

(1) To establish a committee of five quali¬ 
fied individuals to determine, and prepare a 
report setting forth, as to each of the ten 
calendar years prior to 1946, <a) the average 
hourly return to farmers In the United States, 
such information to be determined and re¬ 
ported separately as to different types of 
farming; and (b) the average hourly return 
to farm labor in each State; and 

(2) To transmit such report to Congress 
at the earliest practicable date. 

Mr. GWYNNE of Iowa. Mr. Speaker, 
will the gentleman yield? 

Mr. RIZLET. I yield. 

Mr. OWYNNE of Iowa. I notice that, 
according to sdme of these spokesmen 
like Mr. Porter, a slight Increase to agri¬ 
culture Is always Inflationary, whereas 
an increase to other people is not infla¬ 
tionary. Would this fact-finding board 
be able to throw some light on that and 
explain that to us? 

Mr. RIZLEY. That Is one of the fun¬ 
damental reasons for the introduction of 
this resolution, may I say to the gentle- 
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man ftotn iowa, who represents one of 
tte greatest agricultural Btatea in the 
union. We do not know, I have heard 
the same thing. Everybody Is willing to 
admit that the farmer is paying in many 
instances 100 percent or 150 percent 
more for labor than he did before the 
war, but they still say he should receive 
the same prices for his farm products. 
They say If you Increase the price of his 
farm products to include the additional 
cost he has been compelled to pay out 
to raise and harvest his crops, that is 
inflationary. You iust must not do it at 
all. so says the spokesman for this ad* 
minlstr^ion, because you will get the 
countiT into unbridled inflation. But 
still they can make a deal with the steel 
workers and the steel producers and 
make all these deals With all these other 
groups and increase their wages, and 
that is not inflationary. 

Another thing, since we have gone into 
this question of inflation, they say you do 
not dare raise the celling a little on meat 
or meat products. It will be inflationary 
If you do. Still the OPA says that 90 per¬ 
cent of the meat is being sold through the 
black market, and everyone says that a 
higher price is being paid in the black 
market than would be paid if you made 
a slight increase In the price of oattle and 
hogs to the producer. 

Mr. CURTIS. Mr. Speaker, will t^he 
gentleman yield? 

Mr. RIZLEY. I yield. 

Mr. CURTIS. Is the gentleman's reso¬ 
lution broad enough to inquire into what 
the.hourly wage is for the farmer’s wife 
and his children who toll long hours 
without many of the benefits coming 
from the Government that industrial 
workers have? 

Mr. RIZLEY. Oh, yes; it is broad 
enough to cover the whole thing. That 
is the very thing we are going into if we 
can get the President to set up this fact¬ 
finding board. 

Mr. JONES. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. RIZLEY. I yield to my very able 
colleague from Ohio. 

Mr. JONES. I want to congratulate 
the gentleman for having the courage to 
seek simple justice for the farmer, but no 
doubt tomorrow the gentleman will be 
labeled a member of the insidious farm 
bloc for doing that—for Just trying to 
get simple justice for the farmer and try¬ 
ing to get parity for the farmer with 
other folks in industry. 

Mr. RIZLEY. The gentleman’s fears 
are probably well grounded, but there 
should be someone around here who has 
courage enough to say something for the 
farmers, even though as my friend sug¬ 
gests, he may be charged with being a 
member of the insidious farm bloc. 

Mr. HILL. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. RIZLEY. I am deltohted to yi^ld 
to my colleague from Colorado, one of 
the able members of the House Commit¬ 
tee on Agriculture. 

Mr. HEX. Our attention has been 
called a number of times to the price of 
food products that the farmer grows, 
that the consumer pays. I hold in my 
hand a report. 1 wonder sometimes if 
the rank and file of the people of this 


country ever give serious Constdwalion 
to the farmer out on the farm with re¬ 
spect to the expense that he must under¬ 
go in order to put those crops into the 
soil. ’This report concerns farm machin¬ 
ery, Not long ago two of the largest 
farm-equipment manufacturers in the 
United States visited my office. The In¬ 
formation they gave me was that prob¬ 
ably if the coal strike comes along and 
the production of steel is completely 
down, we may have delivered to the 
farmers of America only 60 pero^at as 
much farm machinery as they received 
in 1945. and :t would be impossible to se¬ 
cure repairs. Has the gentleman some¬ 
thing to say on that? 

Mr. RIZLEY. 1 thank the srentleman 
for his contribution. I think unques¬ 
tionably that is true. 

The SPEAKER. The time of the gen¬ 
tleman from Oklahoma has expired. 

EXTENSION OF REMARKS 

Mr. JOHNSON of California asked and 
was given permission to extend his re¬ 
marks in the Appendix of the Recoso and 
include an editorial from the Vallejo 
Times-Herald. 

LEAVE OF ABSENCE 

By unanimous consent (at the request 
of Mr. Tibbott), leave of absence was 
granted to Mr. Brumbaugh for 1 week, on 
account of official business. 

SENAH: ENROLLED BILL BIONSD 

The SPEAKER announced his sigma- 
ture to an enrolled bill of the Senate of 
the following title: 

8.473. An act relating to pay and allow¬ 
ances of officers of the retired list of the 
Regtilar Navy and Coast Guard performing 
active duty in the rank of rear admiral. 

ADJOURNMENT 

Mr. CAHNAHAN. Mr. Speaker^ I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 2 o’clock and 26 minutes p. m.) the 
House adjourned until tomorrow, Tues¬ 
day. April 2, 1£46. at 12 o’clock noon. 

COMMITTEE HEARINGS 
Committee on Irrigation and Reclamation 

The Committee on Irrigation and Rec¬ 
lamation will continue hearings on H. R. 
5124, on Wednesday. April 3, 1946, at 10 
a. m.. in room 328. Old House Office 
Building. The hearings will continue 
through Thursday, April 4, and probaWy 
through Friday, April 5. 

Committee on the Merchant Marine and 

The Committee on the Merchant Ma¬ 
rine and Fisheries will hold a public hear¬ 
ing Thursday, April 4.1946, at 10 a. m. to 
consider the bill, H. R. 5892, providing 
for a medal for service in the merchant 
marine during the present war. 

COMKITTES ON RlVSRS AND HARBORS 

The Committee on Rivers and Harbors 
will meet Tuesday, April 9,1946. at 10:30 
a. m., to hold hearings daily except Sat¬ 
urday through Thursday, April 18, on 
an omnibus river and harbor authoriza¬ 
tion bill. Hearings previously scheduled 
for the week of April 22 have been post¬ 
poned, and the hearings will resume on 
April 29. 


CoMMirm OH PuoOD CoonaoL 

The Committee on Plood fcohfrol-wiil 
begin hearings on an oinnibuit llpM-con- 
trol authorization bill on Moncteur, Apru 
8, 1946, at 10. a. m. The heatings will 
continue daily except Saturday up to and 
including Friday, April 19. 

. CoMMirrai: on Rivnts and Harbo^ 

The Committee on Rivers and Harbors 
will meet ’Tuesday, April 9,1946, at 10:30 
a. m., to begin the preparation of an 
omnibus river and harbor bill. Follow¬ 
ing Is the schedule for hearings: 

.(Tuesday, April 9) 

L Portland Harbor, Maine. 

2. Fall EIv€^ mrbot Ma8s. 

3; Wickford Har^, R. t 

4. New Haven Harl^f, Conn. 

8. Bridgeport Harbor, Conn. 

6. Stamford Harbor, Conn. 

7. Harnegat Inlet, N. J. 

6. Absecon Inlet, N. J. 

9. Delaware River, Biles Creek, Pa. 

(WednewlRy, April 10) 

10. Sacramento River, CaUf., de^- 
water ship channel. 

(Thureday, April 11) 

11 Schuylkill River, Pa. 

12. Middle and Dark Head Creeks, Md. 

13. Mattaponi River. Va. 

14. Newport News Creek, Va. 

15. Norfolk Harl^r, Va. * ’ 

16. Savannah Harbor, Qa. 

17. St. JohnS River; Fla., Jacksonville 
to Lake Harney. 

18. Hollywood Harbor (Port of Ever¬ 
glades), Pla. 

19. Withlacoochee River, Pla. 

(Friday, April 12) 

20. Sabine River. Adams Bayou, Tex. 

21. Sabine-X'leches waterway, Texas. 

22. Trinity River below Liberty. Tex, 

23. Aransas Pass, Intracoastal Water¬ 
way, Tex. 

24. Brazos Island Harbor, Tex. 

(Monday and Tuesday, April 22 and-33) 

25. Tomblgbee-Tennessee Rivers. 
(Wednesday and Thursday, April 24 and il5) 

26. Franklin Canal, Fla. 

27. Mermentau River, La. 

28. Lake Charles deep waterway, Lou¬ 
isiana. 

29. Plaquemine and Morgan City 
route^ Louisiana. 

30. Red River below Fulton, La. 

(Friday, April 26) 

31. Big Sandy River, Tug and Levisa 
Porks, Va., W. Va., and Ky. 

(Monday and Tuesday, April 29 and 80) 

32. Arkansas River, Ark. and Okla. 

(Wednesday, May 1) 

33. Cumberland River, Tenn. and Ky. 

34. Big Sioux River, S. Dak. 

35. Mississippi River seepage, Iowa, 
Minnesota, and Wisconsin. 

36. Mississippi River at Lansing. Iowa. 

37. Mississippi River at Wabasha, 
Minn. 

38. Mississippi Elver at Lake Pepin, 
Minn. 

39. Mississippi River at Hastings, 
Minn. 

(Thursday. May 2) 

40. Fairport Harbor, Ohio. 

41. Cleveland Harbor, Ohio. 
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42. GMt I«1 dq8 Mmedtim Cbimxids, 

ICidilgftZL 

43. C>luinet-S8c Ind. Aod 

m. 

44. C2ikago iUWt« Itoth Branch of, 

BL ’ 

45. Napa Blvc^/CSaHI. 

46. Coos Bay, Orog. 

47. Colintihlla Btver at Astoria, Oreg. 
46. Cciliainiilft Bhier at The Balles, 

Oreg. 

4g. OolW»liUEiver, Foster creek Dam, 
Wasii. 


BXBCUTIVS COMiaOifiCATIONS, ETC. 

Under dame 2 of nde XXXV, executive 
commiinications were tsgken from the 
Speaker’s talifte and rOfe i Ted as follows: 

1182. A letter from the Admlnlitrator. Ka- 
tional Howang Agency, tramunltttxig a draft 
of a propomud hlH for the rettet ol Trtttlam 
H. Morria; to the Oomstttttee on <Aa!lsui. 

1188. A letter from the AoUog President, 
\3nlted nWAm OvU awkee Commission. 
transmitUng one set pi the Oonamlision’s re- 
quests lor personnel lor the lourth qnerter 
of the aseel eear IMi; to the Coimnittoe on 
the Civil Service. 

1184. A letter from the Director, Bureau of 
the Budget, transmitting oop^ of letter ad¬ 
dressed to the Administrator of the Civilian 
Production AdBslnSetnktlon whioh inareases 
the limitation on the cmoont Whldi may he 
expended for travel from the sum eet apart 
In appropriation to this egencj for special 
projects; to the Committee cn Appropriations. 


REPORTS OF COMMITTBES ON FCBUC 
mus AND BESSOLCTIONa 

Under clause 2 of rule xm, reports of 
committee^ were delivered to the Clerk 
for printing and reference to the proper 
calendar, as fdiBaws: 

Mr. lAOKBW: Committee on the ClvU 
Service. H. B. SS8g. A hill to tnorease the 
cates of ooinpanaation of eiloers stnd em¬ 
ployees of the Federal Government, end for 
other puxpoMs; ertthout mneikdmeBt (Bept. 
Na 1884). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. JOHN X IIBLAHBT: Coaemlttee on 
Boles, iiouee SaeoUitkm JM8. Resolution 
providing for the oonsldcratton of S. 1007, a 
bill to authorlae permanent appointmeatB in 
the Regular Ifavy and M a rtn e Goe|Mi, and for 
other la irpo eae; witltDat amehdtBCQt (Rept. 
Np. 1835). Referred to the House CaleadiB'. 

Mr. LANHAM: Committee on Puhho BiiUd- 
Ings and Grounds. H. R. 8786. A hUl to 
amend title H of the act entitled **An act to 
expedite the provision of housing In connec¬ 
tion with national defense, and for other 
purposes/* approved October 14, 1940, as 
amended, to permit the making of contribu¬ 
tions. during the flacal year ending 8ttne 30, 
1047, for the amintsiumoe and operation of 
certain ecbool faoilltles, and for other pur¬ 
poses: with amendment CBept. No. 1888). 
Referred to the Co mm ittee of the Whole 
Bouse on the BtsOe of the Unton. 


FUBCSC BHXS AND REBOLCIXOMB 

IMd^ clauses of ruleXXII, public bills 
and r es olu taoDg were Intodoced and sev¬ 
erally referred as IdMows: ^ 

By Mr. GARXiSOB: 

R. R. 8966. A bill to provide tax relief 8or 
Income earned over a period of yearn; to Ihe 
Committee on Ways sod Meoan. 

By Mr. OA*IHlKGS: 

H. B. 8987* A biU rothodirtng and directing 
the Postmaster Oenecal to provld* for the 
improvement of unimproved nmd mall routes 
so as to expedite the rural det tveiry oc Whited 


Rtatos pMtt istattsr; ite tbo-COBUisVtttO'dii' the ' 
Pmd'CttkB'-aiid ghgR 

RylB.RAOEi^ 

B.R.ane. AW4ban,nattwiiri<mttM 

nWjMW B IW T gw IHDIS HI. ImRiy bH HnMRICNHi w wW 

Oo asm ttteodn hgfiihtttuie. 

By Mr. MMILMB oC RouiM ^ 

p i o p s rt v oC <4ha AnsieMossi 

Veesrans la the Dtotriot of 43olnmhis ; to the 
Committee on the Phtrltft of OohunUa. 

By airs. mcR : 

H.R. 9060. A bill to esiabltti a Depertzoent 
uf Ohlldcenh Wetfsre; to the Committee on 
BiqmdltureS in the Bssoutive Pe psttme nts. 

By Mr. OdJOfCHf of IdseoRxel: 

K. J.ai«B.888. Mnt reeoliftlon to provide 
for the TOiffpnIntineot of Br. Vannevsr Busp 
as cltiaen regent of the Board of Regents of 
the Smithsonian institution; to the Com¬ 
mittee on the Xfbrary. 

By me. DOUeOAB Of HMiiotB : 

H. Con. Res. 140. Concurrent vescaieMleii to 
melore rationing of food prodmota on Which 
there is a msBited world dedott; to the Com¬ 
mittee on Banking snd Currency. 

By Mr. RAHDdtPH: 

H.libes.698. RemMStitm provtjdhsg for the 
ooiMldesiAton of the hlU H. R. 8888. to tn¬ 
orease the rates of compensation of oAoers 
axM employees of the Federal Government, 
and for other purposes; to the Committee on 
Rules. 

By Mr. BXZLET; 

H. Res. 677. Resolution to request the 
preSklent to take aotlozi to have 

a report fstade to Congress with respect to 
hom^ TSturns to farmers and farm labor; 
to the Committee on Agriculture. 

By Mr. COLMER: 

H. Rea. 878. Resolution authorixing the 
printing uf additional copies of House Report 
No. 16*77,' current eesskm, entitled “The Use 
of Wartime Controls During the Transitional 
Period,*’ for the use of the Special Oommittee 
on Postwar Economic Poli(^ and Plssming; 
to the Committee on Prlntlzig. 

By Mr. VINSON; 

H. Res. 679. Resolution providing for the 
consideration of &. R. 6911, a bill to establish 
an Oflice of Naval Research in the Depart¬ 
ment of the Navy; to {dan. foster, mad en¬ 
courage sdenttfle reeeaicb In recognition of 
Its pammouQt importance as related to the 
maintenance of .Riture naval power and the 
preservation of national security; to provide 
within the Dw^ sr tmen t of the Navy a*single 
office, which, by oontrset and otherwise, 
be able to obtain, coordinate, snd make avail¬ 
able to all bureaus and activities of the De¬ 
partment of the Navy, world-wide solentlJlo 
Information and the necessary services Tor 
nonducting spedallsed and tarnghiatlve re- 
aesTOh; to establish a Naval Besearoh Ad¬ 
visory Oommittee consisting of pecsons pre¬ 
eminent In the fields of science and research, 
to consult with and advise the Chief of such 
Gttce In matters pertaining to research; to 
theCmnmtWee ~ ' 


PRIVATE BILLS AMD RBSOLUTIONB 
Undor clause 1 of rule xxn, private 
Mis «ml resolutloiis were introduced and 
severalfer re fe ned as follows: 

Ry BIr. GORE; 

H. B. 99S1. A bni for the xellef of the legal 
gtwrdbm of X. M. Oothfon, ^r., a minor; to 
the Committee mi CMdtas. 

By Mr. McAIHiLAN of Bouih CSarollna: 
a. B. 6982. A biU for the relief of MtS. G. 
Wllden Baddy; to the Committee on Ciaizns. 


PBTlTiOM. mXf, 

Under dlauae 1 nf riHe XXZf, ji^tlons 
m« Vwpen ««« Md 4a Sw 0^8 4MtIc 
«M icferred u foUeiK: 

IWr, >7 tin flmastS: PettMton of 
mond 0. Fletcher, 108 C Street Bi 


|pg40b,D.U,,|Rbn^uiNg^^C^^ Mbls 

msotaitton Mdh to psayte bn- 

iw a ^m ent of tbS 'MOibiviime XMm 
anooigte justice ctf tbS XMsniot dcmii ott^ 
UiMid ntates tor tbe Mistitot Of ^Gdlmifbla; 
to ltwUei«iMtt4se ito^6iie>3Ugtoim>y. 

tm. AMo, petition. Of Rttmood C« Sletoher, 
tflgGatioetSk.. Vffashitngtogi, B. J>«tiitlon- 
hWtxmiMeeHtlon or iMetMiutton with xtoer- 
onee to praying Ihe nnpeapbinent of the 
IBfwo raMe ALena&der Moitoog* aeioclate Jua- 
tim of tbe X34ttriot Court of ttM United States 
for the DSetz^ct of CPluxabla: to the Commit¬ 
tee on the JUdlfdary. 

IVto. Also, petltom of Edmond C. Pkebmer, 
106 oettedt lil.. Wenhtogton, D. O., pONtion- 
tog eonalderatlon of bile tweolutkm with reSer- 
enoe to praytag the fajpaaobment of the 
Stonombto flenry A. BotrwetolwiiC n ssoai a te 
Justice (Of the Dietrict Court of the OUlted 
atatee for the Distrlet of Cotumbia; to 
Cominlttoe on tlte Judiciary. 

1760. Also, pettUon of IMwad C. Fletcher, 
WW C Btreet 01;, Wwmtagton, D. C., petition¬ 
ing oonaideration of htsteeolutKm with refer¬ 
ence to praying the ImpeaelKment of the 
Honorabte Rotltha J. iiawt, chief Tostkee of 
the DIatrlet Court of the United Btetoa for 
the DlBtnct Oclumbia; to the Oommittee 
cm toe Judiciary. 

X761. Aiao, petition of veterans* organlaa- 
ttons of the District Of Columbia, petition¬ 
ing consideration of their reiqitttlon with 
reference to urging authorieatlon of appro- 
prlatloBs for the government of the District 
of Columbia to provitte neoessary sewers, 
water mains, and streets for temporary 
houetog: to toe Committee on the District 
of Columbia. 

1762. Also, petition of Baldomero 6. Luque 
and others, petitioning oonslderatton of their 
resduttan with reference to favoring a con¬ 
tinuance of the present status or a dominion 
status for the Philippines; to the Oommittee 
cm tnsuiBT Affairs. 


SENATE 

Tuesday, Apiul 2 , 1946 

(Lsgislative day of Tuetday^ March 

5, 194€) 

The Senate met in executive session 
at 12 o'clock meridfian, on the expiration 
of the recess. 

The Rev. Frederick Brown 

Harris, D. D., dffered the followtiig 
prayer: 

Father of Lights, in a world that lieth 
in tlarkiMss swept by Btful winds of 
despair and doubt, we pause at this shel¬ 
ter^ sanctuary of Thy grace to make 
sure that the light within is not dimmed. 
We lift our soiled and shadowed faces to 
the one true light, knowing that if we 
heep our hearts with Thee there is no 
darkness feom without which can quench 
the iifidit that is Within, 

In this desperate hour when the 
world’s hope of a bright tomorrow is 
oommltted to our frail hands. Join us to 
the great company of unconquered 
gpirits who in evil times have stood their 
ground, preserving the heritage of man’s 
best, and whose darning faith has made 
their lives as lighted windows amid the 
encircling gloom. We ask it In the ever- 
blessed name of that One Who is the 
^ ~ f the World. Amen, 

ms JOURNAL 

On feWRest of ]gr. McFAklanp, and by 
imaniiiibiM oonneitt, the readhig of the 
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^umal of the proceedings of the cal- 
endAt day Monday, April i, 1040, was 
dispensed with, and the Journal was 
approved. 

MBSSAOl! FROM THE I>ItBSIl>ENT 

A message m writing from the Presi¬ 
dent of the United States submitting a 
nomination was communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Swanson, one of its 
reading clerks, announced that the House 
had passed without amendment the fol¬ 
lowing bills of the Senate: 

S. 1657. An act to amend Public Law 779 
of the Seventy-seyenth Congrecs, entitled 
*^An act to provide for furnishing transpor¬ 
tation for certain Government and other per¬ 
sonnel necessary for the effective prosecu¬ 
tion of the war. and for other purposes." ap¬ 
proved December 1, 1942, ahd for other pur¬ 
poses; and 

S. 1739. An act to reimburse certain Navy 
personnel and former Navy personnel for 
personal property lost or damaged as the 
result of fires which occurred at various 
Navy shore activities. 

The message also announced that the 
House had passed the bill (S. 1163) to 
provide for the appointment of one ad- 
dltkmal district judge for the northern 
district of California, with an amend¬ 
ment in which it requested the concur¬ 
rence of the Senate. 

The message further announced that 
the House had passed the bill (8. 1907) 
to authorize permanent appointments in 
the Regular Navy and Marine Corps, and 
for other purposes, with amendments in 
which it requested the concurrence of the 
Senate. 

The message also announced that the 
House had passed the following bills and 
joint resolution, in which it requested the 
concurrence of the Senate: 

H. R. 1498. An act to correct the naval rec¬ 
ord of former members of the crews of the 
revenue cutters Algonquin and Onondaga] 

H.R.3666. An act to authorize the charg¬ 
ing of tolls for the passage or transit of Gov¬ 
ernment traffic over the San Francisco-Oak- 
land Bay Bridge; 

H. R. 3756. An act to require the recording 
of agreements relating to patents; 

H. R. 3959. An act to provide for the burial 
In the Memorial Amphitheater of the Na¬ 
tional Cemetery at Arlington, Va., of the re¬ 
mains of an unknown American who lost his 
life whUe serving overseas in the armed 
forces of the United States during the Sec¬ 
ond World War; 

H. R.4362. An act to abolish the Parker 
River National Wildlife Refuge In Essex 
County, Mass., to authorize and direct the 
restoration to the former owners of the land 
compHsing such refuge, and for other pur¬ 
poses; 

HR.886a. An act to provide,for the con¬ 
ferring of the degree of bachelor of science 
upon graduates of the United States Mer¬ 
chant Marine Academy; 

H.B. 5574. An act to amend paragraph 8 
of part Vn, Veterans Regulation No. 1 (a), 
as amended, to authorize an appropriation pf 
$1,600,000 as a revolving fund in lieu of $500,- 
000 now authorized; 

H. R. 5594. An act to reserve for the use of 
the United Si:ates all deposits of fissionable 
materials contained in the public lands; 

H. R. 5644. An act to facilitate voting by 
members of tbe armed forces and certain 


others abaant from th# plao$ of thair zaal- 
danoe, and to amend Public Law 712, Sev- 
enty-aevehtb COngraas, aa amended; 

H; R. 6765. An act authorizing the Secre¬ 
tary of the Navy, in bis discretion, to deliver 
to the custody of the city of‘New Orleans 
the aUver aarvioe and aUver baU preaentad 
to the United Statea for the cruiser New 
Orleans] and 

H. J. Res. 278. Joint resolution authorizing 
and requesting the President to issue an- 
. nually a proclamation designating Decem¬ 
ber 15 as Bill of Rights Day. 

LEAVE OF ABSENCE 

Mr. LANQKR. Mr. President, I ask 
unanimous consent to be excused to at¬ 
tend the funeral of Mr. W. I. Homer, of 
the United Post Office Employees. 1 
may say that I am not a pallbearer, or 
even an h<morary pallbearer; but Mr. 
Homer rendered very valuable service to 
post office employees, and, by his advice, 
to the Committee on Post Offices and 
Post Roads, of which I am a member. I 
should like to be excused. 

The PRESIDENT pro tempore. With¬ 
out objection, leave is granted the Sena¬ 
tor from North Dakota. 

TRANSACTION OF ROUTINE BUSINESS 

By unanimous consent, the following 
routine business was transacted; 

ENROLLED BILL PRESENTED 

The Secretary of the Senate reported 
that on April 1,1946, he presented to the 
President of the United States the en¬ 
rolled bill (8. 478) relating to pay and 
allowances of officers of the retired list of 
the Regular Navy and Coast Guard per¬ 
forming active duty in the rank of rear 
admiral. 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid 
before the Senate the following letters, 
which were referred as indicated: 
Supplemental Estimate, Department or 
State (S. Doc. No, 149) 

A communication from the President of the 
United States, transmitting a supplemental 
estimate of appropriation for the Depart¬ 
ment of State, amounting to $40,000, fiscal 
year 1946 (with an accompanying paper); 
to the Committee on Apprc :>rlatlon8 and 
ordered to be printed. 

Supplemental Estimates, Treasury Depart¬ 
ment (S. Doc. No. 150) 

A communication from the President of the 
United States, transmitting supplemental 
estimates of appropriation for the Treasury 
Department, amounting to $110,800, fiscal 
year 1946 (with an accompanying paper); 
to the Committee on Appropriations and 
ordered to be printed. 

Supplemental Estimates, Post Ofitce De¬ 
partment (S. Doc. No. 161) 

A communication from the President of the 
United States, trazksmitthig auppletnental 
estimates of appropriation for the Post Office 
Dapkitmant, acnounhng^ $614,600, fiscal 
year 1946 (with an accompanying paper); to 
the Committee on Approprlctions and or¬ 
dered to be printed. 

Supplemental Estimates, Federal Works 
Aoenct (8. Doc. No. 152) 

A communication from the President of the 
United States, transmitting supplemental 
estimates of appropriation for the Federal 
Works Agency, amounting to $2,730,000, fiscal 
year 1946 (with an accompanying paper); to 
the Committee on Appropriations and or¬ 
dered to be printed. 


PaoposBD Provision PziVAiifZNc to Xxistino 
Apfropbution roa UNitno Statbz Maritime 
OoMMuaioN <S. Doc. No. 454) 

A communication IPom tbe President of the 
United States, transmitting a prc^^osed pro¬ 
vision pertaining to an eziatb^ appropria¬ 
tion for the United States MaritiOM Uommis- 
sion, fiscal year 1946 (with an aooompanying 
paper); to the Committee on Approi^tionB 
and ordered to be printed. 

Proposed Provision PiaTAiiiiiie to Admin¬ 
istrative Expenses roa War Shippino Ad¬ 
ministration (S. Doc. No. 156) 

A communication from the A^esldent of the 
United States, tranamittinf a proposed pro¬ 
vision Increasing the Umltation pn admin¬ 
istrative expenses for the WaT Bblimlng Ad¬ 
ministration revolving fund 
fiscal year 1946 (With an aoootispanyh^ 
paper); to the Committee on Ai^propriatlons 
and ordered to be printed. 

Report of the Secbetart of the Treasury 
A letter from the Secretary of the Treasury, 
transmitting, pursuant to law, tbe annual 
report of the Secretary of tbs Treasury on 
the state of the finances of the Oovemment 
for the fiscal year ended June 80,1945 (with 
an accompanying report); to the Committee 
on Finance. 

Relief of Certain Mbmebbl of the Yakutat 
COOPERATIVE Market 

A letter from the Secretary of the Interior, 
transmitting a draft of proposed legislation 
lor the relief of certain members of the 
Yakutat Cooperative Market (with accom¬ 
panying papers): to tbe'Committee onr Claims. 
Surplus Lands of the Klamath River Indian 
Reservation, Calif. 

A letter from the Secretary of the Interior, 
transmuting a draft of proposed legislation 
restoring to tribal ownership certain undis¬ 
posed of surplus lands of the Klamath River 
Indian Reservation, Calif, (with an accom¬ 
panying paper); to the Committee on Indian 
Affairs. 

Personnel RsquxrsmentS 
A letter from the Director of the Bureau 
of the Budget, transmitting, pursuant to 
law, a report of his determinations during 
the third quarter of the fiscal year 1946 of 
the number of employees required for the 
pr^er and efficient exercise of the functions 
of'the executive departments and agencies 
of the Government (with an accompanying 
report); to the Committee on Civil Service. 

EXTENSION OP OFFICE OF PRICE ADMIN- 
ISTRATION—TELEGBAM FROM HER¬ 
BERT L. GAEDE, MANHATTAN, KANS, 

Mr. CAPPER. Mr. President, I have 
received from Herbert L. Qaede, manager 
of the A. L. Duckwall Stores Co., Man¬ 
hattan, Kans., a telegram favoring the 
extension of the OPA for 6 months, un¬ 
der certain conditions. 

Similar statements have been received 
from R. M. Stevenson, of the Stevenson 
Clothing Co., Manhattan, Kans., and 
from Poteet’s Style Shop, of Manhattan, 
Kans. 

I ask unanimous consent to present 
the telegrain frbm Mf. Gaede f6r ap¬ 
propriate reference and printing in the 
Record. 

There being no objection, the telegram 
was received, referred to the Committee 
on Banking and Currency, and ordered 
to be printed in the Record, as follows: 

Manhattan, Kans., March 27, 194$, 

The Honorable Arthur Capper, 

Washington, D. C. 

Dear Sir: My associates and 1 favor the 
extension of the OPA for 6 months, but only 
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on conditions that Congress prohlhlt *^6 03PA 
tram using: 

1. Drastic enforcement methods. Trick¬ 
ery in the wording of directlm and tmneo- 
esssry court procedure. 

2. Cost absorption end pretioketlng that 
oompel retailers to absiMh price Increases 
granted manutacttirers; and 

S. Its powers to force a retailer to mU at 
less than his prewar percentage of profit. 
Tour co^sMration will be highly appreciated. 

HsaamT L. Gasds, 
Jraaeper, A, L, Duokwall Stores Co. 

BOONOMIO WASTB VBOU USB OF XKTOXI- 

CATmo XiiQUOR&--]:jrrTER from dr. 

R. MdPADDEN 

Mr. CAjPPBR. Mr. President, I have 
received an interesting letter from Dr. 
John R. McFadden, of the Kansas 
Wesleyan University, Sallna, Kans., pro¬ 
testing against the economic waste 
caused by the use of Intoxicating liquor 
throughout this country, at a time when 
the President is appealing to the people 
to ‘‘save the crusts.*' I ash unanimous 
consent to present the letter and that It 
be printed in the RficoRO. ' 

There being no objection, the letter 
was received and ordered to be printed in 
the RBcoao, as follows: 

Kansas Wsslktak UNZvxssirr, 

SoUna, Kans., March 17, 194$. 
The Honorable Asruus Gaffes, 

Senior Senator from Kansas, 

Washington, D. C. 

Mr Deae Senatos: 1 have just listened to 
your broadcast this afternoon, as I usually do. 
Tou are rendering a significant service to this 
Middle West by this service. 

Z am deeply concerned about the famine 
situation in the world. Our Bible class here 
at the university that I happen to teach—a 
class of 66 Older adults, whose average In¬ 
come would not exceed $2,000—took on last 
October the support of starving children in 
Greece. To date they have sent more than 
$400 in cash. 

I heard President Truman appeal to save 
the crusts we are throwing into the garbage 
cans. Also heard -ex-Presldent Hoover and 
Mrs. Luce from New York appealing to save 
and deny oiuselves, all of which 1 am in 
favor. 

But why the alienee about the waste of the 
liquor traffic? Is Trumrn, Hoover, Luce, and 
many others Ignorant of this waste? Accord¬ 
ing to the American Businessmen's Research 
Foundation, it required 6.841.701 acres to 
grow the grain and sugar products used in 
producing the 10.000.000,000 quarts of alco¬ 
holic beverages. When you add to that the 
acres to grow the grapes for wine, we have a 
staggering sum of more than 6,000.000 acres 
consumed in what is worse than useless. 

Does it not seem strange that the President 
of the United States should talk about saving 
In the garbage can and be perfectly silent on 
the liquor wastef • ♦ ♦ But what about 
Hoover? Z never thought he was a coward, 
least of ail a hypocrite. Why should he talk 
about saving a allce of bread and a teaspoon 
of fat and be silent on the waste of liquor? 

The foundation above says that If this 
grain, sugar, and fruit had been used for 
food, it would have given 8 pounds a day for 
every day In the year for more than 6.000,000 
adults. Doss this sUsnoe mean that there is 
a oonspbraoy of silence to deceive the Amerl- 
oan people? 

Beg your pardon for the long letter, but it 
semns to me that now is the time for all 
Americans who love their country to speak 
out. 

Sincerely yours, 

JOBN R. 


RECOED-SEMTE 


|>RiCORtXT T^ 

SURPLUS BLBOTROmO A2VD OOISMUNX- 

GAIIONS 

Mr. WlLET, Mr. Presideiit, for s 
long time I have been receiving inquiries 
from soldiers and from educational in¬ 
stitutions as to why they have not been 
enabled to obtain surplus electronic and 
communications equipment. Today X 
received a long distance telephone call 
from one of the outstanding dtiseiis of 
my State on this subject Yesterday I 
wrote a letter to tit. Gen. E. B. Gregory, 
War Assets Administration, Washing¬ 
ton, D. C., making a detailed inquiry 
with reference to the situation. 1 ask 
that the letter be printed in the Record 
at this point as a part of my remarks. 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 

Apbxl 1,1246. 

Lt. Gen. E. B. Geegost, 

War Assets Administration, 

Washington, D. C. 

Dear Gembeal Obsgort: Z would be grate¬ 
ful If you would answer certain questions 
and present certain information to me re¬ 
garding the priority actually given veterans 
and educational institutions in buying elec¬ 
tronics surplus. 

I understand that the Government has 
$2,500,000,000 at surplus electronic and com¬ 
munications equipment, of which only $130,- 
000.000 has been reported as surplus to date. 

From letters addressed to me from veter¬ 
ans and educational institutions, it appears 
that they are patiently sending their cer¬ 
tificates and applications for electronics sur¬ 
plus to Washington. But apparently, these 
are ending up in a dead-letter file here. 

Under the plan already adopted by the 
Chicago Single Depot and expected to be 
adopted throughout the Nation, Washington 
now (unlike heretofore) has no file of agen¬ 
cies' declarations of surplus. Instead, manu¬ 
facturers’ agents serving as Government 
salesmen on a commission basis are author¬ 
ised to have shipped to them direct from 
depots the equipment without the declara¬ 
tions going through the Washington office. 
Z wonder how the Priorities Section of your 
Electronics Branch here ern furnish priori¬ 
ties information to claimants when it does 
not have the necessary information, under 
the Chicago plan, as to just what surplus is 
available? 

The following are the questions I would 
appreciate having answered: 

(A) How many veterans have received 
electronics equipment under the Chicago set¬ 
up, in accordance vdth veterans* preference 
conferred by Congress under section 1$ of 
Public Law 467, Seventy-eighth Congress? 

(B) What are the number and status of 
pending veterans' applications for electronics 
equipment? 

(C) How many educational Institutions 
have received such surplus in accordance 
with eection 18 of Public Law 457? 

(D) What are the number and status of 
schools' applications for surplus? I under¬ 
stand that in one southern university, where 
they expect some 6,000 veterans, up to date 
they have not been able to get any of this 
electronics material, 

Zt appears to ms that there is something 
rotten In any system Which apparently 
hoaxes veterans and schools into believing 
that ttiey are going to have priorities in 
buying mxtplvm, w hs if ea s their applications 
are actually ptgeonhdlad and are unknown 
to the manufacturers* t^nts In the field Who 
are fimctiohing $$ Government salesmen In 
disposing of the smqdus. 


Apitn: 2 

Bitrely the Oovemment tt 
Mates mi teu mm vatenma sM spools 
egaotliy vmat ttssir prospects are of getting 
surplus, rather than misleading them. My 
next question is, thersfmre: 

(i) Just what ars the vetemns* and 
schools* actual praqieoti-of getting surplus? 

(F) Zt is my undmtanding that 48 Mate 
representative have been appointed by the 
Ctovemors and the legislatures of me States 
to assist in the dlsp^tion of surplus elec¬ 
tronics and communications equipment, as 
well as other surplus stock which they expect 
to get. Moreover, I understand that the 
WAA. through the Federal Security Agency, 
has already appointed, or will appoint, Fed¬ 
eral liaison men to these States to assist the 
State representatives. As 1 see it, these many 
Jobs will in no way serve their purpoee If the 
manufacturers' agents continue to sell prop¬ 
erty vrlthout any concern or Information re¬ 
garding veterans' certificates and schools* ap¬ 
plications. 1 understand that information in 
the United States Office of Education is that 
86 percent of the schools' requests for sur¬ 
plus goods relate to electronics and commu¬ 
nications materials. Bow will these requests 
actually be met? 

It seems to me that the Government's de¬ 
sire to liquidate war surplus quickly Is, In 
theory, entirely commendable. We must, 
insofar as possible, prevent storage charges, 
obsolescence of equipment as times goes on, 
etc. But surely we can tell our veterans and 
schof^B exactly what the score is. 

It seems to me that imder the Chicago 
system the left hand does not know what the 
right hand Is doing; that is, Washington 
doesn’t know what Chicago Is doing and 
vice versa. Why could not the veterans' cer¬ 
tificates and the schools* applications be 
placed in the hands of the agents In Chicago 
for immediate action. Instead of being sent 
to Washington to repose in a dead-letter file? 

I know that you will accept these inquiries 
and suggestions in the constructive spirit In 
which they have been offered and that you 
win advise me regarding the matters herein 
as soon as possible. May I also hear from 
you as to future plans for extending the Chi¬ 
cago system of procedure? 

lAstly, may Z affirm that I, fm* one, will do 
everything 1 can to make certain that the 
will of Congress In setting up veterans' and 
schools' preference be respected in letter and 
spirit, as it apparently has not been respected 
to date. 

Sincerely yours, 

Alexander Whet. 

REPORT OP COMMITTEB ON MILITARY 
AFFAIRS 

Mr. THOMAS of Utah, from the Com¬ 
mittee on Military Affairs, to which was 
referred the bill (8,1980) to continue in 
effect section 6 of the act of July 2,1910 
(54 Stat. 714), as amended, relating to 
the exportation of certain commodities, 
reported it without amendment and sub¬ 
mitted a report (No. 1102) thereon. 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. lanqbr: 

8.2013. A bill for the relief of Rtpnona 
Baker; to the Committee on Claims. 

By Mr, WHEELER: 

8.2014. A bill to authorise the Secretary 
of Agrlcniture to extend and renew to Chi¬ 
cago, Milwaukee, St. Paul A Pacific Railroad 
Co. for the term of 10 years a lease to Henry 
A. Scandrett, Walter J. Cumminp, and 
Georgs t Haight, trustees of Obtoago, Mil¬ 
waukee, St. Paul A PaelAe Railroad Co., of 
a tract of land in the United States Depart- 
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ment of Agriculture' Benge Livestock Bsperl- 
ment Station* in tke State of Motitana* and 
for a right of way to eald tract* for the re¬ 
moval of gravel and ballast material* exe¬ 
cuted under the authority of the act of 
Oongress approved June 25* 1036; to the 
Committee on Agric ulture and Forestry. 

By Idr. BLLSKDBE (by request): 

8.2015. A bill for the reUef of WUliam H* 
Morris; t6 the Committee on Claims. 

HOUSE BILLS AND JCONT EBSOLUTZON 

REFEREED AND PLACED ON CALENDAR 

The following bills and Joint resolution 
were severally read twice by their title 
and referred or ordered to be placed on 
the calendar* as indicated; 

H. R. 1498. An act to correct the naval rec¬ 
ord of former members of the crews of the 
revenue cutters Algonquin and Onondaga; 
and 

H.R.5766. An act authorizing the Secre¬ 
tary of the Navy in his discretion to deliver 
to the custody of the city of New Orleans the 
silver service and silver bell presented to the 
United States for the cruiser New Orleans; 
to the Committee on Naval Ahalrs. 

H. R. 3666. An act to authorize the charging 
of tolls for the passage or transit of Govern¬ 
ment traffic over the Ban Pranciaco-Oakland 
Bay Bridge: and 

H. R. 6360. An act to provide for the con¬ 
ferring of the degree of bachelor of science 
upon graduates of the United States Mer¬ 
chant Marine Academy: to the Committee 
on Commerce. 

H. R. 3766. An act to require the recording 
of agreements relating to patents; to the 
Committee on Patents. 

H. R. 3959. An act to provide for the burial 
In the Memorial Amphitheater of the Na¬ 
tional Cemetery at Arlington. Va., of the re¬ 
mains of an unknown American who lost his 
life while serving overseas in the armed forces 
of the United States during the Second 
World War; to the Committee on Military 
Affairs 

H.R. 4362. An act to abolish the Parker 
River National WUdllfe Refuge in Essex 
County, Mass., to authorize and direct the 
restoration to the former owners of the land 
comprising such refuge, and for other pur¬ 
poses; to the Committee on Agriculture and 
Forestry. 

H.R. 6574. An act to amend paragraph 8 
of part VII. Veterans Regulation No. 1 (a), 
as amended, to authorize an appropriation 
of $1,500,000 as a revolving fund In lieu of 
$600,000 now authorized; 

H. R. 6694. An act to reserve for the use 
of the United States all deposits of fission¬ 
able materlals’contalned In the public lands; 

H. R, 6644. An act to facilitate voting by 
members of the armed forces and certain 
others absent from the place of their resi¬ 
dence, and to amend Public Law 712, Sev¬ 
enty-seventh Congress, as amended; and 

H. J.Res, 273. Joint resolution authorizing 
and requesting the President to Issue annu¬ 
ally a proclamation designating December 16 
as BUI of Rights Day; ordered to be placed 
on the calendar. 

ADDITIONAL DISTRICT JUDGE FOR 

NORTHERN DISTRICT OP CALIFORNIA 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the amendment of the 
House of Representatives to the bill (S. 
1163) to provide for the appointment of 
one additional district Judge* for the 
northern district of California* which 
was, In line 6, after ‘‘California”, to Insert 
a colon and the following proviso; "Pro- 
vided, That the first vacancy occurring 
In the office of district judge in said dis¬ 
trict shall not be filled; Provided fur¬ 
ther, That unless the President shall sub¬ 


mit a nomination to the Senate to fill 
the office hereby created within 90 days 
after the effective date of this act* then 
in that event this act shall be of no force 
and effect.” 

Mr. HATCH. Mr. President, I move 
that the Senate disagree to the amend¬ 
ment of the House, request a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and that the 
Chair appoint the conferees on the part 
bf the Senate. 

The motion was agreed to; and the 
President pro tempore appointed Mr. 
Hatch* Mr. McFarland* and Mr. Wiley 
conferees on the part of the Senate. 
GOVERNMENT PROPAGANDA ACTIVITIES 

Mr. DONNELL obtained the floor. 

Mr. veiLEY. Mr. President* will the 
Senator from Missouri yield to me for a 
few moments? 

Mr. DONNELL. I yield to the Senator 
from Wisconsin. 

Mr. WILEY. Mr. President, I have 
pointed out on many occasions on the 
floor of the Senate the dangers of the 
vast propaganda machinery built up by 
the administration to channel its line df 
thinking into the public. This danger 
grows not less but greater with each 
passing day. 

Now, I have addressed the following 
communication to Attorney General 
Clark; 

Dear Mr. Attorney General: Attention is 
directed to section 201 of the Criminal Code 
prohibiting the use of money for propa¬ 
ganda of executive departments unless ex¬ 
pressly authorized by Congress for “any per¬ 
sonnel service, advertisement, telegram, tele¬ 
phone, letter, printed, or written matter, or 
other device Intended or designed to in¬ 
fluence In any manner a Member of Congress 
to favor or oppose by vote or otherwise any 
legislation or appropriation by Congress, 
either before or after the introduction of 
any bill or resolution proposing such legisla¬ 
tion or appropriation." 

X ask frankly and directly if this statute, 
clear in its puipose, enacted in 1910 Is merely 
a dead letter? Is any active attempt made 
to analyze possible violation/) of it? 

I refer particularly to the OPA’s 1946 esti¬ 
mate of $2,600,000 for purposes of "informa¬ 
tion activity." Included in that sxun is a 
quarter of a million dollars for purposes of 
printing and binding. 

Has the Department of Justice looked Into 
this OPA program for possible violation of 
the Criminal Code? What about the Treas¬ 
ury Department's program propagandizing 
for the British loan—does that violate the 
statute In any way? 

Is there any limit to the kind of propa¬ 
gandizing that may be done by Government 
agencies on their "information programs"? 
If so, what is that limit* and how can the 
Department of Justice be said to have made 
any effort to insure that 11m'.t la not violated? 

I will appreciate the answers to these 
questions at your earliest convenience. My 
purpose In presenting them is not partisan 
and is not designed to stymie any given piece 
of pending legislation. Rather, it Is to in¬ 
sure the fulfillment of the will of Congress 
in preventing any executive department's use 
of its vast resources Illegally to pressure the 
legislative branch. 

Sincerely yours* 

Alexander Wzlst, 

Mr. President* this letter is self- 
explanatory* but a few additional facts 
should be borne in mind regarding it* 


On July 16* 1945* the distinguished 
senior Senator from Ohio £Mr. Taft] 
posed this question of section XOl’spossl- 
ble application to the Treasury I^art- 
ment’s high-pressure campaign for 
Bretton Woods. We all know how 
clergymen, educators, and others were 
brought to Washington to be fed the 
"Treasury line” on how to influence a 
favorable vote on that financial program. 

The Bretton Woods drive is amateur¬ 
ish compared to the propaganda cam¬ 
paigns since Inaugurated. Do all my 
colleagues fully realize the fact that prac¬ 
tically all of the elements for a Joseph 
Goebbels propaganda ministry exist to¬ 
day in Innumerable Government agen¬ 
cies? This Is not mere conjecture. 

Let me cite several items as proof, from 
a report I have received from OPA re¬ 
garding its propaganda activities. 

First. The OPA Radio Branch (a) ar¬ 
ranges for and writes the Administrator's 
weekly talk, broadcast "live” or by tran¬ 
scription over 400 stations. 

(b) It prepares weekly copy for home¬ 
maker news for 1,200 women broad¬ 
casters and weekly copy for all farm 
broadcasters. 

(c) The branch supplies all radio sta¬ 
tions with three spot announcements a 
week. 

(d) It has a weekly transcribed dra¬ 
matic show over 470 stations. 

Second. The OPA News Branch during 
the calendar year 1945 issued 2*233 press 
releases. The prospects are that there 
will be a continued need for Issuing at 
least as many releases in the calendar 
year 1946 as in 1945. 

Third. The OPA . Trade Relations 
Branch publishes a weekly publication on 
food facts which goes to 2,200 food-trade 
publications and organizations through¬ 
out the country. 

Fourth. The OPA Visual Services 
Branch In recent months has prepared 
art for 8 posters and about a dozen major 
"reconversion” booklets, a cartoon-tjrpe 
film strip, and miscellaneous art, 
graphics, and lay-outs for handbooks, 
exhibits, and other purposes. 

Fifth. The OPA Magazine Branch 
maintains contact with all important 
national magazines, weekly and monthly. 
On request it supplies these magazines 
with articles on OPA topics written for 
the signature of the Administrator and 
other leading OPA officials. It also 
writes articles for national publications 
and edits articles written for national 
publication by OPA executives. Between 
March 1945 and January 1946, leading 
national magazines with a combined cir¬ 
culation of 92,894,000 carried 49 major 
articles pertinent to OPA activities. 

Sixth. The OPA Community Service 
Division prepares materials for the in¬ 
formation panels of price-control boards, 
adapted for the use of women's clubs, 
civic clubs* consumer organizations, 
trade unions* farm groups* schools, and 
veterans' groups. Close relations by 
visit* mail* and phone* are maintained 
with approximately 150 religious, civic, 
educational* and racial groups, covering 
every community of the country. The 
total memberships of these groups is over 
20*000*000. 
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This l8 Just the bare outline of OFA’s 
propaganda ministry. So wHtt. eome 
may say? So this: Beirare of any Fed¬ 
eral instrumentality with eo iWKt a series 
of octopus tentacles liiioimd oirery pipe 
line of American thought Beware of 
political uses of such ^xmtrois. Beware 
of illegal pressures exerted by such an 
organisatioiL 

Have we forgotten so soon the lessmi 
of Naid prepagapda m how the thinking 
of a worthy people may be channeled 
along vicious hues by a ministry of pub* 
lie enhghteiiment? 

Where are the liberals to object to this 
vast extension of Oovemment propa¬ 
ganda power here at home? Where are 
those who denounced Nazi-t 3 rpe govern¬ 
ment pre^aganda by foreign countries? 
They are silent. Their liberalism is one 
of name only. 

But X for one, will not sit idly by to 
watch this or other propaganda minis¬ 
tries ind^lnitely perpe^te and in¬ 
crease their powers. That is why I have 
written to the Attorney General and that 
is why 1 shall be watching closely lor bis 
answer. 

CALL OF THE ROLL 

Mr. WHITE. Will the Senator from 
Missouri yield to me to make a point of 
no quorum? 

Mr. DONN ELL. I yield. 

Mr. WHITE. I suggest the absence of 
a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken 

GKimey 

O’Mahoney 

An«lrew8 

Hart 

Overton 

Austin 

Hatch 

Pepper 

Bailey 

Hawkes 

RadcUffe 

Ball 

Hayden 

Heed 

Bankhead 

Hlckenlooper 

Beveroomb 

Barkley 

Hoey 

Russell 

Bilbo 

Hufbnan 

Saltonstall 

Brewster 

Johnson, Oolo. 

Sbipstead 

Brim 

Johnston, 8. C. 

Smith 

BtSm 

Knowland 

Stanffll 

Buck 

LaFoUette 

Stewart 

Bualifleld 

Xianger 

Taft 

Butler 

Lucas 

Taylor 

Byrd 

McClellan 

Thomas, Okla. 

Capebart 

McFarland 

Thomas, Utah 

Gapp«r 

McKellar 

Tobey 

Car^e 

McMahon 

Tunnell 

OonnaUy 

Magnuson 

Tydings 

Cordon 

Maytaaak 

Vandenberg 

Donnell 

Mead 

Wggner 

Xastland 

MlUUCn 

Waish 

miender 

Mitchell 

Wheeler 

Ferguson 

Moore 

Whwry 

Fulbrigbt 

Morse 

White 

Gerry 

Murdock 

Wiley 

Gossett 

Murray 

Willis 

Green 

Stow 

Wilson 

Guffey 

O^nlei 

Young 


Mr. BARKLEY. I announce that th 
Senator from Virginia CMr. QlassI is ab¬ 
sent because of illness. 

The Senator from Alabama [Mr. Hzu.] 
Is absent because of illness in his family. 

The Senator from Florida [Mr. Aw- 
murwsl and the Senator from West Vir¬ 
ginia [Mr. KZlgose] are necessarily ab¬ 
sent. 

The Senator from New Mexico [Mr. 
CrsvezI, the Senator from California 
IMr. Dowmev], and the Senator from 
Nevada [Mr. McCakramJ are detained on 
oIBclal busines s. 

Mr. WHBRRY. Hie Senator from 
New Hampshire [Xdr. Brxdoss} Is neces¬ 
sarily absent 


the Senator fron Wyoming CMr.Roa- 
Bttaoiri is abaent because of illness la bto 
family. 

The FRSSIIBSNT |wo tempore* 
Eighty^seven Smiators having answered 
to their names, a quorum Is pteaeaat. 
vtyiwiQ BY iimmanB of rm amwkd 

FORCES AMD OBRTAZM OTaBRS 

Mr. aRESN. Mr. President will the 
Senator from Missouri yield to me? 

Mr. DONNELL. May I inquire, for ^ 
the purpose lor which the Sena¬ 
tor desires me to yield? 

Mr* QR3ESN. Z desire to ask unani** 
mous consent to bring up, as in legisla¬ 
tive session, the soldiers* vote bill, so- 
called, which yesterday was passed 
unanimously by the Bouse of E^resent- 
atives. 

Mr. DC^mELL. Mr. President I am 
pleased to yield, with the quallflcation 
that if controversy ^ould develop over 
the bill and as much, say, as 30 minutes 
should be consumed without disposing 
of it, the Senator will permit the bill to be 
withdrawn so that I may proceed. If 
that is agreeable to the Senator from 
Rhode Island 1 shall be pleased to yield 
on that basis. 

Mr. OREEN. The condition is entirely 
agreeable to me. 

The PRESIDENT pro tempore. With¬ 
out objection, the Senator from Rhode 
Island is recognized. 

Mr. OREEN. Mr. President, I trust 
the bill will be passed by the Senate 
promptly and unanimously, as it was by 
the House. Identical bills were intro¬ 
duced last March first by Representative 
Bonmxr in the House of Representatives, 
and by myself, in behalf of myself and the 
Senator from Illinois [Mr. Lucas], in the 
Senate. The Senate bill was referred to 
the Committee on Privileges and Elec¬ 
tions, and hearings were held, at which 
representatives of the Army and Navy 
and merchant marine and the organiza¬ 
tion of the secretcuries of State of all the 
States of the United States were heard. 
As a result the bill was reported favorably 
and unanimously to the Senate, and is 
now on the calendar. But the House of 
Representatives, although we had pre¬ 
ceded it in holding hearings, has beaten 
us to it, and the bill passed the House 
yesterday unanimously. 

1 should like to summarize briefly- 

Mr. BYRD. Mr. President, what is the 
number of the bill? 

Mr. GREEN, The number of the Sen¬ 
ate bill is S. 1876. The number of the 
House biU is H. R. 5644. 

The PRESIDENT pro tempore. The 
calendar number of the bill is 1071. 

Mr. GREEN. Yes; its number on the 
calendar Is 1071. I Should like to explain 
the nature of the bill. 1 suppose the 
proper procedure would be to consider 
the Senate biU and perfect it by sub¬ 
stituting the bill which passed the House. 
Although it would then bear a different 
name, I am far more interested in having 
the bill passed promptly than I am in 
whose name is attached to it. 

The PRESIDENT pro tempore. The 
Senator has the right to have the House 
bUl considered. 

Mr.OREm. Withrespe^tothebUi-r- 
and I can speak of the Senate bill and the 


Houto MU inleroliaiigegl^yi kumvm Hw 
two MIB xiw 

ments wdre ttie bin bs^ mo 

ate ccumkxittos M it to me 

Senate* those Atoetidm^ts itove kn 
been adoptod by jtoe .Bouse, peiiein 
minor amondigents were suggested in 
the House, and those are entirely agree¬ 
able, at least to me as ^gimah of the 
eommittee. I was instructed to report 
the Mil 

The PREBIDENT pro tempore. The 
House bill will be stated by title for the 
Information of the Senate. 

The iMnsLAtvm CtxRx. A bill <H. R. 
5644) to facilitate voting by members of 
the armed forces and certain others ab¬ 
sent from the place of their residence, 
and to amend Public Iiaw 712, Seventy- 
seventh Congress, as amended. 

Mr. GREEN. The purpose of both 
bills was to amend the present servlce- 
men*s voting law so as to provide «mem- 
bm of the armed forces, members of the 
merchant marine, and civlliafis overseas 
officially attached to and serving with 
the armed forces, the opportunity of 
voting, irrespective of the existence of a 
war. The piresent law is effective only 
in tim e of w ar. 

Mr. BYRD. Mr. President, will the 
Senator sdeld? 

Mr. GREEN. I yield. 

Mr. BYRD. Does the House bill differ 
from the Senate bill? 

Mr. OREEN. They are identical, as 
originally Introduced. 

Mr. BYRD. Are they now identical? 
Is the House bill which the Senator 
wishes to have considered the same as 
the Senate bill? 

Mr. GREEN. As I Just stated, certain 
amendments were proposed by the Sen¬ 
ate committee, and those have been 
adopted by the House. Certain addi¬ 
tional amendments were adopted yester¬ 
day by the House. They are very minor 
amendments, which are entirely agree¬ 
able. They do not change the substance 
of the bill at all. 

Mr, BYRD. There seems to be only 
one copy of the bill at the desk. Is there 
only one copy of the bill which it is pro¬ 
posed to consider? 

Mr. GREEN. It was printed by the 
House. I have a copy of It. 

Mr. BYRD. I understood the Senator 
to say it was amended. It was passed 
by the House only yesterday. 

Mr. WHITE. Mr. President, will the 
Senator 3 deld? 

Mr. GREEN. I yield. 

Mr. WHITE. I had understood that 
this bill came to the Senate with the 
unanimous approval of the Committee 
on Privileges and Elections. 

Mr. MCFARLAND. Mr. President, a 
parliamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. McFarland. The senate is in 
executive session. How can it consider 
legislative business? 

The PRESIDENT pro tempore. By 
unanimous consent, which has been ob¬ 
tained. 

llr. white. Mr. President, I had 
understood that the Mil came here with 
the unanimous approval of toe Commit¬ 
tee on Privileges and Elections. 1 have 
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talked with many Members on the floor 
today, and I have found complete ap^ 
proval on the part of minority mem¬ 
bers. However, to my regret I have re¬ 
ceived word from one minority Senator 
that he objects to consideration of the 
bill at this time, and 1 am compelled 
reluctantly to voice that objection. 

The PRESIDENT pro tempore. Ob¬ 
jection is heard. 

NOMINATION OP JAMBS K. 

VARDAMAN, JR. 

The Senate resumed consideration of 
the nomination of James Kimble Varda- 
man, Jr., to be a member of the Board 
of Governors of the Federal Reserve Sys¬ 
tem. 

The PRESIDENT pro tempore. The 
pending question is, Will the Senate ad¬ 
vise and consent to the nomination of 
James Kimble Vardaman, Jr., to be a 
member of the Board of Governors of 
the Federal Reserve System. 

Mr. DONNELL. Mr. President, prior 
to the recess taken yesterday afternoon 
I had discussed, in connection with the 
nomination of Commodore James K. 
Vardaman to be a member of the Board 
of Governors of the Federal Reserve 
System, the far-reaching and compre¬ 
hensive importance of the duties of a 
member of the Board of Governors; in¬ 
deed. they are of such far-reaching and 
vital importance that their performance 
may affect the welfare of every man. 
woman, and child in the United States. 
The very detailed statement of those du¬ 
ties, which I shall not repeat, clearly in¬ 
dicates the intricacy, delicacy, impor¬ 
tance, and widespread value of the func¬ 
tions of the great Federal Reserve Sys¬ 
tem and of the Board of Governors of 
that System. 

I discussed also the question as to 
whether the Senate has strong, convinc¬ 
ing, and preponderant affirmative reason 
to believe that Commodore Vardaman 
possesses the qualifications which are es¬ 
sential in order that his appointment to 
membership on the Board of Governors 
be in the interest of the people of our 
Nation. In the course of the discussion 
of whether or not the Senate does have 
such strong, convincing, and prepon¬ 
derant affirmative reason, I considered 
and discussed the evidence as it relates to 
whether Commodore Vardaman is the 
possessor of such experience or ability 
along business and economic lines as 
would qualify him to deal capably with 
the problems with which he, as a mem¬ 
ber of the.Board of Governors, would be 
confrontea. 

I discussed the question as to whether 
or not the Senate has reason to believe 
that Commodore Vardaman possesses 
freedom from a tendency to allow him¬ 
self to be influenced in the performance 
of duty by any consideration which is 
not consistent with the public welfare, 
and in that connection I had considered 
in detail the evidence afforded by certain 
Illustrations which I had pointed out to 
the Senate as clearly demonstrating the 
strong tendency of Commodore Varda¬ 
man to, color his statements to his own 
advantage. 

I had discussed in particular the fact 
that it was of advantage to the Com¬ 
modore to have the ^bcommittee under 


the impression that his service with the 
Vardaman Shoe Co. had terminated 
prior to the occurrence of a certain tam¬ 
pering with the inventory of that com¬ 
pany to which the Commodore referred 
in his evidence. I pointed out that on 
three different occasions the Commodore, 
in the course of his statement or testi¬ 
mony. had taken the position that he 
left the company in June 1941. I 
pointed out, by frequent reference to the 
minutes of the company, down to and 
including the very day on which the com¬ 
pany went into bankruptcy, February 
13.1942, the constant familiarity of the 
Commodore with the affairs of the com¬ 
pany and his participation therein. 

I pointed out also that the Commodore 
in his testimony stated that when he 
joined the company It was understood 
that he would not be active, but would 
serve as chairman of the executive com¬ 
mittee and director, and in that capacity 
advise and direct, with a view of saving 
the company. But I pointed out also 
that, although the Commodore made a 
clear effort to make it positively convinc¬ 
ing to the committee that it was under¬ 
stood from the outset of his joining the 
company that he would not be active in 
its affairs, the very minutes of the com¬ 
pany show that on the day and at the 
meeting in which he was engaged, he 
himself stated that he desired to be 
elected to the office of treasurer, and 
agreed that if satisfactory to the board 
of directors he would start work on Au¬ 
gust 15, 1939, and devote his full time, 
effort, and ability to the business of the 
company. I also pointed out that on the 
same day, August 10, 1939, the board of 
directors adopted certain resolutions, in 
the course of one of the preambles to 
which It was stated that— 

It Is the desire of the board of directors 
that he—“ 

Mr. Vardaman— 

become actively associated with the business 
and affairs of the company and that he de¬ 
vote his full time and efforts on behalf of 
the company. 

Mr. President, I also discussed the fact 
that Mr. Vardaman in his testimony took 
credit for having recommended to Mr. 
Gentry, the trustee in bankruptcy of the 
Vardaman Shoe Co., the appointment of 
Mr. Bittner, who is described by Mr. 
Gentry as one of the most able business¬ 
men he had met, one of the hardest work¬ 
ers he had ever known, and very capable. 
I pointed out the fact that Mr. Gentry 
had stated, on the contrary, that Mr. 
Vardaman had made no such recommen¬ 
dation to him. 

In the course of the presentation of the 
facts to which I have adverted, some 
question was raised by the distinguished 
Senator from Colorado [Mr. Millikin], 
who sits upon this side of the aisle, as to 
the dates on which the Commodore 
Joined the company and on which he at¬ 
tained certain official positions with the 
company. The facts, as shown by the 
evidence, clearly demonstrate that the 
Collins-Morris Shoe Co. and the Varda¬ 
man Shoe Co, were one and the same 
company; that the name of the com¬ 
pany was originally Colllns-Morrls Shoe 
Co., and that it was subsequently changed 
to Vardaman Shoe Co. 


In order that the record may show 
at one and the same point the dktM on 
which and tJie official capacities in which 
Mr. Vardaman was engaged by the com-«' 
pany, I state at this time that the record 
shows that he was elected treasurer on 
August 10, 1939, and also that on the 
same date he was elected to membership 
on the executive committee of the com¬ 
pany. The record also shows that his 
election as president of the company oc¬ 
curred on January 5. 1940. The record 
further shows that on March 11, 1940— 
as is shown at page 15 of the minutes of 
the company—Mr. Vardaman was em¬ 
ployed as the financial manager of the 
company, imder a resolution to assure 
him continued employment for a period 
of 15 years, this employment to be termi¬ 
nated for cause only. The record further 
shows that the date on which occurred 
the change of name from Collins-Morris 
Shoe Co. to Vardaman Shoe Co., was No¬ 
vember 29. 1940, to become effective on 
December 1,1940. This information re¬ 
specting the change cf name appears at 
page 75 of the minute book of the com¬ 
pany. 

Mr. President, 1 may add that the tes¬ 
timony shows that the suggestion of the 
change of name "‘f the company came 
from Mr. Ineichen, who, according to 
the testimony presented yesterday, was 
found by Mr. Gentry to be conceited and 
arbitrary, who was known by Mr. Gentry 
to have in some respects, apparently, 
practically taken over the management 
of the business, and who was discharged 
by Mr. Gentry after the latter had be¬ 
come the trustee in bankruptcy. 

Mr. President, in the course of the de¬ 
bate yesterday there occurred—as is 
shown at page 2895 of the Congrkssional 
Record— the following statement by the 
Senator from Colorado [Mr. Millikin] : 

When the Senator comes to that, I hope he 
will remember that Commodore Vardaman 
testified that none of the creditors were 
fooled as to the position of the company and 
will give us the benefit of his observations 
on that. 

Mr. President, I am unable to say how 
many, if any, of the creditors were—to 
adopt the language used by the Senator 
from Colorado—fooled; but I point out 
to the Senate the fact that the testimony 
shows that at the time when the com¬ 
pany went into bankruptcy, there was a 
very substantial amount of Indebtedness 
owing by the company; indeed, the items 
of Indebtedness which were created solely 
between November 30.1941, and the date 
of the bankruptcy, and which were un¬ 
paid, I may say, at the bankruptcy, ag¬ 
gregated $116,925.21, those being solely 
claims in excess of $1,000. I do not have 
at hand—although there Is a reference 
In the testimony which is somewhat 
vague, not complete—Information as to 
the aggregate of the liabilities; but ob¬ 
viously the liabilities were in excess of 
the figure I have stated* for the figure to 
which I have referred Is made up solely 
of claims in excess of $1*000, covering 
purchases dated subsequent to November 
SO. 1941. 

Mr. President, regardless of whether 
the creditors were fooled, 1 say that the 
testimony further shows that Mr. Bittner 
purchased the claims of a great many 
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of the creditors, I have forgotten juat hgw 
many* if It becomes Importlint X shaH 
supply the information lor the Rgooto; 
and my recollection ia that he teatllied 
he paid 33^3 cents on the dohftr for the 
claims which he boufht It seems pass¬ 
ing strange that ttm creditors of that 
company* to as great ah extent as I have 
Indicated* would proceed to extend credit 
within a period of 3 months and slightly 
more before the bammiptcy* solely in 
order to be wunng to lose money upon 
the transactions involved* 

On the question of whether the credi¬ 
tors were kept advised by Commodore 
Vardaman as to the conditions, 1 under¬ 
take to say that there is a very signifi¬ 
cant entry in the minute book under date 
of November 3S, 1039. Under that date 
the following minute will be found, and I 
now quote from the minute book of the 
company: 

Mr. Vardaman stated that in his opinlcm, 
due to the circulation of Inaccurate and 
untrue statements relative to the production 
of the company, profits and losses, orders re- 
oslvsd, and in general the business of the 
company, hs deemed It advisable that no 
Information be given to anyone, Including 
the Btooktiolders of the oompcmy, except 
through the medium of the treasurer's 
oAce, and that no statements of the com¬ 
pany or copies of the minutes of the board 
of directors' meetings be given to anyone 
unless by order of the treasurer. 

The treasurer of the company was Mr. 
Vardaman. Thus, it is* as evidenced by 
the expression of opinion by Mr. Varda- 
man to the board on November 26,1939* 
that informatiou within the possession of 
the company as to the production of the 
company* profits and losses, orders re¬ 
ceived* and* in general, the business of 
the company* was not to be given to any¬ 
one, even to a stockholder of the com¬ 
pany* except through the medium of the 
treasurer's office and only , by order of 
the treasurer. 

It is significant to observe that imme¬ 
diately following the excerpt to which 1 
have referred in the miautes of Novem¬ 
ber 28,1939, there appears the following: 

Oouaiderable dlscuMlou WM had on this 
matter, particularly by Mr. John A. Aid, who 
stated that Newhard Ooolc A Co. has many 
Inquiries from stockholders or parties Inter¬ 
ested in this company and feels that, due to 
the fact its investment and duty to Its ctis- 
tomers who have Invested their money In this 
company, that they Should be able to oonfl- 
dentlally advise their clients relative to the 
earnings, status, or other avaUable informa¬ 
tion. He assured the directors that the state¬ 
ments and copies of minutes heretofore re- 
oelved are kept In a confidential file, subject 
to examination by no one other than the 
partners of hit firm. It was then agreed by 
all directors present that all Information 
relative to production, proflte, losses, orders, 
and financial statements absll be published 
and made only at the direction of the com¬ 
pany's treasurer. 

So. Mr. Frestdent, with this policy of 
aecrecy, a secrecy which confined itself 
to the toeast of the treasurer of the com¬ 
pany, Mr. Vardaman, X undertake to say 
there is no swfii showing as would seem 
to have been implied by the undmtand- 
Ing of the Senator from Colorado as to 
whetlier the creditoiB of the company 
were fooled during the course of the ex¬ 
tension of credit by such creators* 


Mr. President*.! now afklress myself to 
oeirtidn funhei lustr a t i o n s of the tend¬ 
ency of i«r. VXi^nian to color his state¬ 
ments to his own advantage* ! invite the 
attention of the Senate to imge 91 of 
minutes of the company on which we 
find the followli^ languaget 

He— 

B^erring to Mr. Vardaman— 
further stated that, generally s pea k ing, the 
ofganization was taltbg on the form of an 
eOeiently operated corporation,' In oomparl- 
800 with the looee way of operations in the 
past. 

Yet, Mr. President* notwithstanding 
this oomplimentary allusion by Mr* 
Vardaman to the form which the ergani- 
zation was taking on, he being at the 
time the treasurer of the company, we 
find that on September 17* 19M, only a 
few months after this statement as It 
appears in the minutes, Mr. Vardaman, 
reporting on the condition of the com¬ 
pany. commented on the company's op¬ 
erating loss for the quarter ending Au¬ 
gust 31.1940, as being $26,103.20, and the 
9 month’s loss for the year as amounting 
to $49,926.90. On this occasion—that is 
September 17.1840—we find Mr. Varda¬ 
man stating in the minutes of the com¬ 
pany that these losses, in his opinion, 
would not be repeated. 

Mr. President, as bearing on the ques¬ 
tion whether there Is affirmative reason 
to believe that Commodore Vardaman 
would not be infiuenced in the perform¬ 
ance of duty by any consideration which 
was not consistent with the public wel¬ 
fare, I invite the attention of the Senate 
to a further illustration, namely, the 
conduct of Commodore Vardaman rela¬ 
tive to his own compensation in the shoe 
company. The original agreement with 
respect to his compensation occurred 
upon the date on which he became con¬ 
nected with the company, namely. Au¬ 
gust 10,1939. From the minutes of that 
date we find Mr. Vardaman had ex¬ 
pressed his willingness to become asso¬ 
ciated with the company at an initial 
salary of $625 a month, on the condi¬ 
tion that he be given tlie right to pur- 
i^iase a certain number of shares of the 
treasury common stock of the company 
at $2 a share, and that certain other 
options to purchase additional stock be 
given individually by Mr. Collins, Mr. 
Morris, and Newhard Cook A Co. That 
was the arrangement which was entered 
into at that time by the company with 
respect to Mr. Vardaman’s compensa¬ 
tion. The amount of salary to be paid 
Iw the company to Mr. Vardaman was 
$625 a month. 

On January 5* 1940* the date on which 
occurred the withdrawal of Mr. Collins 
as president, the company then being 
in a financial condition worse than had 
been anticipated* we find Mr. Varda¬ 
man assuming the duties of president. 
Jiotwitoistanding the financial condition 
of the oompany we find that on January 
28* 1940* at page 4 of the minute book, 
Mx, Vardaman stated to the board of 
directors that he was not satisfied with 
the contract that he then had with the 
company and that, due to Mr. iQoUins' 
redgnation, the contract Would have to 
be revised. 


Then on February 26, at page It pt 
the minute book* we find fitet Mr. Meiv 
rls reported oh the contenthlated employ¬ 
ment of another gentleman as a ^es- 
ipan for ihe oosuaamy. Then follows 
this significant language: 

Vardanum stated that he desired a 
definite contract with the oofinpany guar¬ 
anteeing him contihUtty as an oOcer of the 
company for a period of IS yean, and at the 
suggestion of the board he was requested 
to confer with the company's attorney. Mr. 
Kappel, and arrange for Um drafting of a 
contract to be submitted to the board for 
acceptance or rejection at a later meeting. 

On March 11* 1940* fit page 19 of the 
minute book* there are set forth certain 
resolutions* as follows: 

St it rtMolvtd, That the oompany employ 
Mr. James K. Vardaman, Jr., as Its financial 
manager* and to assure to him continued 
employment for a period of 15 years, which 
em^o^ent shaU be terminated for cause 
only, as set out In draft of contract sub¬ 
mitted to the board; be It further 

Mesolned^ That the company pay to the 
said James K. Vardaman* Jr., as and for 
his salary for services rendered and to 
be rendered, the sum of $7*600 annually 
In installments of 1625 per month and that 
as additional com^nsatlon to pay to him 
a sum equal to 5 percent of the net profits 
or earnings of the company, which pweent- 
age shaU be figured only after full reserve 
has been set up lor all Interest on loans 
and debentures, preferred dividends ac¬ 
crued and accumulated, and fund for re¬ 
tirement of preferred stock as provided by 
stockholders' agreement. 

Then follow certain resolutions with 
nspoct to options to purchase stock and 
the cancellation and termination of pre¬ 
vious employment contracts. 

The ot^r resolutions read as follows: 

Be it further resolved, That the company 
give and grant to Mr. James K. Vardaman. 
Jr., and his assighs, options to purchase 2,260 
shares of the companies common capital stock 
at $2 per share, which option shall continue 
for a period of 2 years from April 1.1640, and 
which shall terminate upon being exercised 
or upon removal, death dr resignation as an 
employee or officer of the company. 

Mr. President, on April 23, 1940, ap¬ 
proximately 6 weeks after these inci¬ 
dents of March 11, we find at page 29 
of the minute book that certain resolu- 
tionB were set aside and new ones were 
adopted, because* as 1 imderstand, of 
some defect in the notice which had oc¬ 
curred back in March 1940. 

Hien on July 1, 1941—^and I call at¬ 
tention to the fact that this was after 
June 1941—we find the following trans¬ 
piring, as appears fr.om page 120 of the 
minute book: 

Mr. Vmrdxman called to the attention of 
the board of directors his employment con¬ 
tract, stating toat, in his opinion, it was 
ambiguous, and that it provided for the 
payment to him of 6 percent of the profits 
of the coxfipany, as additional salary. 

Then* Mr. President* the following 
resolution was unanimously adopted by 
the dlreetors, who were present. Mr. 
Vardaman being among them : 

Be it rssoleed* That the exhployment con¬ 
tract Of Mr. James X. Vardaman* the com- 
paay’k pretiideat, be undenrtood to provide 
that he shall receive as additional oom- 
pensation tor his sendees. S peroent of the 
profits of the company for each $ months' 
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d, and which shall be figured prior to 
Mitixig up or pajripg^ Intone taaer and shell 
be peid flezhtohually. 

Mr. President, in connection with this 
matter it should be noted also that the 
minutes then recite: 

On the question: Mr. Postal^ who voted 
affirmatively on the above resolution, ques^ 
tloned the payment of additional salary on 
a semiannual basis. Therefore, it was un¬ 
derstood that this matter shiUl be again 
brought to the attention of the board after 
the expiration of 1 year. 

Ihus^ Mr. President, although this 
company was in the difficult financial 
condition which Mr, Vardamau himself 
described ao vividly in his tes^mony, we 
find that Mr- Vardaman had demon¬ 
strated. first, that he believed he should 
have a 15-year contract of employment, 
but, far more significant than that, that 
he desired a percentage bonus, comput¬ 
ed not on the profits of each year sepa¬ 
rately, but on each half year’s profits 
separately. The effect of this is obvious. 
It the company should make money dur¬ 
ing the first half of the year and lose the 
money the next hah of the'year, even If 
the loss should exceed the gain for the 
first half ,, he. Mr. Vardaman, would ob¬ 
tain from the company, which certainly 
was in dangerous financial straits and 
difficulties, his percentage on the first 
hall year eVen If the losses of the second 
half of the year should wipe out the 
profits for the entire year. 

Mr. President, I say that it is not 
strange that Mr. Postel questioned the 
payment of this additional salary on a 
semiannual basis, and it is not strange 
that the board regarded the point of 
such merit that, even though Mr. Varda¬ 
man was insisting upon a change in his 
contract and secured such a change 
from the board, it was with the under¬ 
standing that the matter would again 
be brought to the attention of the board 
after the expiration of 1 year. 

Mr. President, in considering the ques¬ 
tion as to whether there is affirmative 
reason to believe from the evidence that 
Commodore Vardaman would not be in¬ 
fluenced in the performance of duty by 
any consideration which is not consistent 
with public welfare, 1 call attention to 
this significant fact: On March 12, 1941, 
a certain letter was addressed to Mr. 
Vardaman by Mr. Paul de Coster, who 
was the comptroller of the company, in 
the course of which letter, addressed to 
Mr. Vardaman at Boston, Mass., occurs a 
sentence which I shall read. Before 
reading the sentence I should say that 
enclosed in the letter, according to its 
terms, were a balance sheet as of Febru¬ 
ary 28, 1941, a profit and loss statement 
for the months ending December 81,1940, 
January 31, 1941, and February 28,1941, 
and for the quarter ended February 28, 
1941. The particular sentence to which 
reference is made reads as follows: 

The raw material and auppUea Inventory 
as shown in the balance sheet la estimated 
on the ba^lB used In December 31, 1940, and 
January 31. 1941, In accordance with our 
phone conversation of yesterday. 

I submit, Mr. President, that although 
Commodore Vardaman claims not to re¬ 
member that telephone conversation 


with Mr. de Coster, and so testified, the 
commodore further states th<tt he cer¬ 
tainly would not say that he did not re¬ 
ceive the letter of March 12,1941. 

Mr. MILUXIN. Mr. President. wUl 
the Senator yield? 

The PRESIDINa OFFICER (Mr. Mur¬ 
dock in the chair). Does the Senator 
from Missouri yield to the Senator frc»n 
Colorado? 

^ Mr. DONNELL, I yield. 

Mr. MTlXIKIN. How does De Coster 
stand up in the Senator’s mind—as a re¬ 
liable or as an unreHaMe witness? 

Mr. DONNELL. Mr. President, as f 
stated yesterday De Coster, to mv mind, 
made a truthful affidavit respeaing this 
letter. I did not go into this (ietall yes¬ 
terday, but X do so now in view of the 
.question. He made what I take to be ft 
truthful c.ffidavit concerning the reason 
for the writing of this letter. When he 
went upon the stand before the com¬ 
mittee, he denied the truthfulness of that 
portion of the affidavit which pertains 
to the< reasons for writing of the letter 
or this part of the letter. 

To my mind, Mr. de Coster was telling 
the wxuth on one occasion or the other. 
.1 do not think he was telling the truth 
on the occasion .of his appearance on 
, the witness stand before the committee. 
X take it that that answers the ques¬ 
tion of the Senator from Colorado. I 
think he told the truth when he wrote 
the letter of March 12, when he. made 
the affidavit with respect tp it, and I dp 
not think he told the truth when he 
testified before the committee at its 
hearings a few days ago. 

Mr. MILLIKIN. May I ask the dis¬ 
tinguished Senator whether he believes 
that De Coster Is a reliable, or an im- 
reliable witness? 

Mr. DONNELL. Mr. President, I 
thipk Mr. de Coster was not telling the 
truth and was not reliable in ,his state- 
mept repudiating the affidavits, or por¬ 
tions of them. In my Judgment, Mr. 
de Coster was truthful when he made 
the affidavits, and I shall undertake to 
show in a few minutes the reasons why. 
In my opinion, Mr. De Coster changed 
his testimony, and denied the truthful¬ 
ness of what he had sworn to in the 
affidavits. I say he made this denial 
upon the witness stand before the com¬ 
mittee. I regard Iiis affidavits as cred¬ 
ible and trustworthy. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr.TOIWELL, I yield, 

Mr. MILLIKIN. > ^^en the Senator 
hears evidence which, under his theory, 
is tru(^ at one time and which is per¬ 
jured at another, does he consider the 
witness giving the evidence as reliable? 

Mr. DONIIEIiL. Mr. Prraidehk, I re- 
gard the lyitness as reliable to the extent 
that he admitted the execution and sig¬ 
nature and physical writing in his own 
handwriting of the affidavits to which 1 
have referred concerning this matter. 

Mr. MILLIKIN. WUl the Senator 
yield further? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Then> the Senator’s 
criticism as to De Colter goes to the 
hearings before the subcommittee. Is 
that correct? 

Mr. DONITELL. That is correct, yes. 


Mr. MILLIKIN. And at iJiose hear¬ 
ings Commodore Vardafinan c|mUenfl 
the correctness of the staiemeni 
De Coster had telephoned him. The 
Vardaman testimony was not impeached 
in any way. Does the Senator put 
Vardaman’s unlmpeached testimony 
against the testimony of a man who* 
under the Senator’s own theory, per¬ 
jured himself on either one or another 
occasion? 

Mr. DONNELL. Mr. President, I am 
very glad the Senator raised that ques¬ 
tion, As I have stated, in my Judg¬ 
ment be Coster*—and 1 may ea> like¬ 
wise Reyhurn, to whom 1 shall come ip 
a few minutes—rtold the truth in the 
.affidavits which they made, and of cer- 
.tain, of which ihave, photostatie copies, 
and . al^o hav^ , confirmed c^pi^ all of 
which were presented to the cohunittee. 
In my judgment the perjury in this case 
occurred in connection with the state^ 
ments by be .Coster and by Rsyburn in 
the committee hearings, and not in their 
affidavits. 

I may say, also, Mr. President, with 
all due respect to Commodore Vardaman, 
1 believe the facts are fully susceptible 
of the inference which X draw that the 
statements made in the affidavits re¬ 
specting Commodore Vardaman were 
true, notwithstanding the Comnioddre’s 
denial 4>f-them in the hirings before 
thie. subcommittee bf the Senate Com¬ 
mittee on^3anklng and Currency. . 

Mr. MILUPEON. WUl the Senator 
yield? 

Mr. DONNELL. 1 yield. 

Mr. MILLIKIN. Would the Senator be 
good enough to enlighten the Senate of 
the usual Instruction of a judge to a jury 
where a man admits perjury in the course 
of a trial? 

Mr. DONNELL. Mr. President, I have 
never served as a judge. I have heard 
instructions. Tp my nUpd that is not the 
question here. The question, as I shall 
develop it in a few minutes* relates to 
whether or not there is evidence from 
which the Senate may draw the infer¬ 
ence and conclusion that Commodore 
Vardaman had knowledge of and com¬ 
plicity in the tampering with the inven¬ 
tory, which tampering he states in his 
own statement occurred. I undertake 
to say that the fact that certain affi¬ 
davits were made by these two men, 
Reyburn and De Coster, and the further 
fact, testified to by Frank E. Williams, a 
reputable attorney, a member of one of 
the leading law firms of St. Louis, that 
Commodore Vardaman requested the de¬ 
struction of these affidavits, which state¬ 
ment is denied by Commodore Vsu'da- 
man and by Captain Clifford and by Mr, 
Bittner, who does not remember their 
destruction and does not hnow of their 
having h^ ffestroyedr-X say that 4he 
testimony of Mr. Williains to the effect 
I have indicated, that ly^. Vardaman de¬ 
sired those affidavits destroyed, leaves to 
the Senate the possibility of drawing one 
of two Inferences, either that Commo¬ 
dore Vardaman desired untrue affidavits 
destroyed, or that he desired the affi¬ 
davits which contained the truth to be 
destroyed. 

Mr. MORSE. Mr. President. rUl the 
Senator ftbm l^ssouri yield? 

Mr.IXKNNELL. I yield. 



im 

Hr. HORSB. Does the SOMlp^ f^l 
that a committee of the DhMra States 
Senate, and the United Stil^ IMiate 
itself, should he expei^ thtn^ a hlgh<- 
er test when a matter 

such as this than t|^ imii^d won a 
jury under the iatr wheii It Is sought to 
protect the juiy hy e^ain charges as 
to human frailties? 

Mr. nommLL. Ux. President, it is 
very dllhcult in the absence of precedent 
or of de0tsidhs--an<l I tmow of none 
such^^ detbrhdne the relative ditties of 
a jury and ctf the United States Senate. 
I may say« hdwevm*. in n^nse to the 
distli^^hed Senator from Oregon, that 
to my mind the senate of the United 
States, bearing in mind that an appoint¬ 
ment of this type is of interest and con¬ 
cern to every man. woman, and child in 
the United States of America, owes the 
duty of using the highest degree of 
cai^ in considering every circumstance, 
every suspicion, every charge, every 
statement, ^ry inference in detennln- 
ing whether the man nominated is capa¬ 
ble and possesses the necessary qualifl-- 
cations. 

I may say further that, to my mind, 
when it comes to selecting a man who. 
with six other men. controls the greatest 
and most powerful tmandal system in 
the world, the Senate of the United 
States should not be satisfied with merely 
accepting a negative failure to prove the 
man's disability. To my nfind, the 
Senate should require in its own mind af¬ 
firmative showing from some source that 
the man is capable of performing the 
duties of the office and possesses the 
necessary quaitflcatkms. 

I may sUy that in your private business 
in employing a person to fin a responsible 
position involving fiduciary duties, you. 
sir. Mr. President, as a distinguished 
member of the bar. or as a businessman, 
or whatever your profession or occupa¬ 
tion at the moment mig^t be. should and 
would consider with cart all the facts, 
and would not rely upon a mere abstract 
presumption that if the evidence were 
balanced in a certain way. or if there 
were no overwhelming bidance one way 
or the other, the prospective employee 
possessed the essential qualifications. 

To my mind the Senate Is in a posi¬ 
tion very analogous to that, added to 
which is the fact that the Senate Is safe¬ 
guarding the Interests of all the people 
of the United States, and that when 
there is a series of suspicious circum¬ 
stances. which to my mind are easily 
stiseeptible of the inference which I shall 
suggest to the Senate a little later con¬ 
cerning Commodore Vardaman and the 
tampering with the inventory. The 
Senate should, if it commits any error 
at all. commit it on the side of the people 
Of the United States in seeing that no 
man be placed in this office against whom 
such a suspicion may with reasonable 
justice or reasonable inference lie and 
be lodged. 

t do not mean to say. Mr. President, 
that merely because a Charge is made 
against a man the Senate shoidd there¬ 
fore refuse to confirm his nomination, 
but I do say we are here in the camusfty 
of guardians and trustees of the interests 
of every man. woman, and child in the 
United States, and that as suCh we should 


consider not nterehr tlm teclrnkMi}^ n 
hot xnereiy the |Hrmchi9es.w^^ 

may be teohnloal in thdr natme^fbut 
should ednsidi^ idso the 
the stisiddons. tbk susghstous ciromn- 
stances, the conduct of the man under 
chsiige. with relatloii to facts of so serious 
a nature as 1 shall demonstrate in a few 
minutes. 

I yield now to the Senator from Oregon. 

Hr. MpRSB. Bh*. President. 1 think I 
agree with everytldng the Senator has 
just said In regard to the responsibilitieB 
of Members of this body* I would make 
the further comment that I think the 
standard instructions to a jury in regard 
to the credibility of a witness once he 
has been found to be false in his testi¬ 
mony. Is a very proper safeguard that 
ought to be used in surrounding a jury to 
save it from maldi^ serious mistakes of 
infemice when th^ conie to forming 
judgment. But certainly Members of 
the United States Senate ought to recog¬ 
nise that the finding of a man to be false 
in one part of his testimony does not 
create a conclusive presumption that 
everything else he submits in the case is 
necessarily false. 

Mr. DONNELL. May I interrupt the 
Senator to add to ^at certain conduct 
of the man under investigation. Com- 
mtxlDre Vardaman. will be established 
with re^ct to these affidavits, and. 
whether the affidavits are true or whether 
they are false, the conduct of Mr. Var¬ 
daman. courded with the affidavits, re¬ 
gardless of their truth or falsity, regard¬ 
less of whether De Coster and Reyburn 
on the witness stand are held to be 
credible—Z say that those facts, coupled 
together, may be very strongly signifi¬ 
cant to the Senate as to the qualifica¬ 
tions of Commodore Vardaman. 

Mr. MORSE. Mr. President, will the 
Senator 3 deld? 

Mr. DONNELL. I yield. 

Mr. MORSE. Z also agree with the 
Senator in that statement, and Z simply 
return to the point Z was making, namely, 
that I think there is a duty which rests 
upon us to scrutinize very carefully the 
record in this case and the testimony 
of De CosteTf because Z think it is clear 
from the record, as Z have seen it thus 
far. that he certainly was not reliable 
in one part of his testimony. However, 
that does not justify us. in my Judg¬ 
ment. in not scrutinizing very carefully 
to see whether, when he signed this affi¬ 
davit. he was not speaking the truth. 
Because after all we are not trying either 
Mr. Vardaman or Mr. de Coster. We are 
endeavoring to ascertain whether or not 
Mr. Vardaman has the qualifications 
that meet the tests the Senator from Mis¬ 
souri laid down yesterday in his speech. 
t might add that in the realm of Investi¬ 
gation there is also a pretty good police 
technique that should be kept in mind, 
too, and tihat sometimes it takes a crook 
to catch a crook. 

Mr. muuxm. Mr* President, will 
the Senator Missouri yield? 

Mr. DONNELL. May Z fink make one 
observation. pteaiKt? 

Mr. MlLLnaN. Vhs;1ndeed. 

Mr. DQiQffipi The Senator from 
Colorado made reference to perjury, i 
want to make an observation, which 
Zhope will not cause the Senator to take 


Ap^l 2 

dttense. for It is ^ th^ 

way. At ohe pqint ih the 
fore the subcommittee certaih 
statib copies, of which! hate cop ie a ^i n 
fast 1 have the ovlghlal photortatle 
copies, beinf the eahlblts^were pre¬ 
sented to two witnesses. Mf. de Coster 
and Mr. Reyburn; When one of them 
was p^sented to Mr. Reyburn and he 
was asked whether or not the hkine 
*'Sam Zteybiim*’ at the bottom of it was 
his signature, he declared in substance. 
'Mr. Chairman, this a direct forgery." 
Then in a very tew minutes, indeed Z 
am nek sure but that Z might say within 
a very few seconds, it was suggested by 
one of the Senators upon the committee 
that the FBI be brought into the matter 
In view of this very serious charge. Fur¬ 
thermore. it was suggested that a Treas¬ 
ury Department expert in handwriting 
be brought in. and he was brought in. 
and he testified that the paper Was not 
signed by the same person who had 
signed certain documents bearing the 
admitted signature of Mr. Reyburn. 

Mr. President, a similar situation, 
though not with the word "forgery" in¬ 
volved. was presented when copy of an 
affidavit was presented to Mr. de Coster. 

Mr. PreaideDt. although these two men. 
De Coster and Reyburn, each testified 
that he had signed a document In the 
office of prank Williams, attorney at law. 
St Louis, of the firm of Fordyce, White, 
Mayne. Williams h Hartmann, who 
represented great interests, as were testi¬ 
fied to by Mr. Williams—although these 
two men. Reyburn and De Coster, as 1 
say. admitted that they did sign papers 
claiming duress. Intimidation, and ca¬ 
jolery in connection with the signature, 
nevertheless, each of them then, after 
having admitted it. denied the truthful¬ 
ness of certain statements contained in 
these documents—the photostatic docu¬ 
ments to which Z refer. 

The evidence will show, Mr. President, 
and 1 shall come to it—Z am anticipat¬ 
ing It slightly—that clearly these photo- 
static copies of two affidavits of the five 
or six which are in evidence, the two 
which were prepared in the office of Mr. 
Williams, were copies of conformed 
copies which a stenographer in the office, 
Martha Harris, had. as every lawyer 
realizes is the custom in many offices, 
cemformed by writing the words "Sam 
Reyburn” and "Signed" in her own hand¬ 
writing and also the word "seal” of the 
notary and the word '^signed" in connec¬ 
tion with her own name. So that in¬ 
stead of forgery. Z think the evidence 
shows that there was nothing whatever 
wrong with respect to these two docu¬ 
ments. 

The point Z am now leading up to is 
this: lAter on in the testimony, during 
the course of the proceedings, the word 
"perjiuy," to which the Senator from 
Colorado has referred this afternoon, was 
mentioned by the Senator from Colorado 
In a most impressive way before the one 
witness. Mr. Bittner, who had made a 
statement whlcb the Senator regarded as 
improbable—and It may havd been im¬ 
probable—upon what Z regard to be an 
immaterial matter, so far as it relates to 
the qualiflcatlcms ot Mr, Vardaman, 
Then the dlstlnguiidied Senator from 
Colorado read with great hnpressivehess. 
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as he always speaks an4 reads* the 
statute Of the United States of itmexloa 
relatlns to perjury coaaaftted hy in¬ 
dividuals who ahpmr before Senate or 
other Oongressional committees. 

I desire to point out to the Senate* 
and 1 want it in the Rsoosn so that he 
who reads may run* that the per¬ 
sons who by their own statements had 
signed affidavits and then repudiated 
their contents* were not admonished by 
the Senator from Colorado or,any other 
member of the committee with respect to 
perjury. I undertake to say* Mr. Presi¬ 
dent, that by the very admonition to Mr. 
Bittner upon the solemn subject of per¬ 
jury and by the very dramr.tic methods 
used in connection with the charge of 
forgery, the suggestion of calling FBI 
agents and Treasury representatives* 
coupled in the press of that evening with 
the great scarebeads across the top* 
''Vardaman affidavit shown to be for¬ 
gery,'' and in the newspapers of Washing¬ 
ton the next morning with the scare- 
heads, ''Affidavits held to be forgery,’Va 
gross and improper impression may read¬ 
ily have been created in the minds of the 
Members of the Senate which is not 
Justified by the testimony in this case. 

Mr. MTLLIKTN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I am glad to yield 
to the Senator from Colorado. 

Mr. MILLIKIN. First, as to whether 
the witnesses. De Coster and Reyburn, 
should have been admonished by me in 
the same way that Bittner was ad¬ 
monished. I did not admonish Rey- 
burn and De Coster because I was 
thoroughly convinced, as were the other 
members of the subcommittee, that De 
Coster and Reyburn were telling the 
truth when they were before the sub¬ 
committee. Bittner was admonished. 
It was hardly admonition, but his testi¬ 
mony, in the opinion of the subcom¬ 
mittee, of members who heard it, was 
so reckless and conflicting—and I am 
making an understatement—that the 
committee felt and I felt that perhaps 
he should be advised that having been 
subpenaed and having come under sub- 
pena he did not enjoy fmi immunity in 
many particulars. Mr. Bittner thanked 
me for giving him the admonition. 

The relevancy of what the Senator has 
said about De Coster breaks down on this 
point: His foundational witness, Bittner, 
swore that a signature which was not the 
signature of Reyburn was Reybum’s sig¬ 
nature, and that became the foundation 
for the examination of the phony signa¬ 
ture. 

Mr. DONNELL. May 1 ask the Sena¬ 
tor a questi on? 

Mr. MTOtUCTN. Certainly. 

Mr. DONNELL.- Doe& the Sjen^r 
mean to tell the Senate that the signa¬ 
tures upon these two documents, or pho¬ 
tostatic copies of documents, namely* 
exhibits E and F, which papers were 
testified to by Mr. Williams as having 
been drawn in his office—does the Sena¬ 
tor mean to tell the Senate that those 
names, "Sam Reyburn" and "Paul de 
Coster,” written there by the handwrit¬ 
ing of Martha Harris, were phony sig¬ 
natures? 


Mr. -MILUKIN. I say that those sig¬ 
natures Were not oii^nal signatures, and 
Bittner swore that they were. 

Mr. DONNiXL. fiat was not the 
question which I asked the Senator. 

Mr. MILLIKT N. Does the Senator say 
that I am correct in that statement? 

Mr. DONNELL. The Senator is ^r- 
fectly correct, that those names were not 
written by Reyburn and De Coster; but 
I deny with all the power within me that 
'the names upon exhibits fi and F were 
phony, dishonest, or, in any sense, cor¬ 
rupt. or untrue. 

Mr. M IIiI i TKIN . It was perfectly ap¬ 
parent to me from the time those so- 
called affidavits came before the commit¬ 
tee that there were gross irregularities 
in them; and prior to the time the Sena¬ 
tor is referring to I repeatedly ques¬ 
tioned the witnesses. Intending to sug¬ 
gest to them that they go a little slow 
with their testimony. But despite that 
fact, Bittner got on the stand and swore 
that an obviously copied signature, which 
was not an original, was, in fact, an orig¬ 
inal. He having said that, it became 
perfectly relevant to show that they were 
not original signatures. 

Mr. DONNELL. Does the Senator 
mean to say to the Senate that in his 
opinion the names "Sam Reyburn*' and 
"Paul de Coster” at the conclusion of ex¬ 
hibits E and F are forgeries of those 
names? Does the Senator say that for 
an instant? 

Mr. MIL LIKI N. I say that they are 
not original signatures. 

Mr. DONNELL. That was not the 
question. It is not claimed by me that 
they are. I do not think they are. 

Mr. MILLIKIN. The Senator put 
Bittner on the stand, and Bittner said 
that they were originals, 

Mr. DONNELL. Bittner was mistaken 
about it, and explained the situation. 

Mr. MILLIKIN. He certainly was 
mistaken. 

Mr. DONNELL. But Mr. Williams ex¬ 
plained the situation fully and complete¬ 
ly when he came here from St. Louis to 
testify before the committee. 

Mr. MILLIKIN. The end point Is 
this: The Senator has complained about 
the suggestions of forgery and of per¬ 
jury. Bittner, the Senator's foundation¬ 
al witness to the testimony of De Coster 
and Reyburn* stated that a signature 
was Reybum's signature which was not 
Reybum's signature. 

Mr. DONNELL. Mr. President. I 
think the facts are sufficiently before the 
Senate. I shall demonstrate in a few 
minutes, by the clear, convincing, and 
unqualified testimony of a man who is a 
member of the character committee ap¬ 
pointed by the Supreme Court of Mis¬ 
souri, whose firm represents railroads 
and dnsusanoe^ emnpanies* and is one of 
the most outstanding law firms in St. 
Louis, that these two documents, ex¬ 
hibits E and F, are nothing more nor 
less, in his Jud^ent, than conformed 
copies of the documents which Mr. de 
Coster and Mr. Reyburn admitted that 
they signed in the office of Frank E. Wil¬ 
liams, an att orney at law. 

Mr. MILLIKIN. Mr. * President, will 
the Senator yield? 

Mr. DONNELL. I yield* 


Mr. MILLIKIN. WUl the Senator at 
the same time show that Bittner said 
that those conformed sUffiatur^ were 
originals? 

Mr. DONNELL. 1 admit ttiat at 4^1* 
time; and I state further, Mr. President, 
that Mr. Bittner was mistaken in his 
testimony in that respect. 

I furthermore state that he explained 
to the Senate subcommittee, when the 
matter was called to his attention, that 
he was mistaken. He told the subcom¬ 
mittee that he thought that the docu¬ 
ments, exhibits E and F, were photo¬ 
static copies of original signed docu¬ 
ments. Cle arly they were not. 

Mr. MILLIKIN . He did not explain it, 
however, until he was cross-examined 
on it, and until the witnesses showed 
that they were not original signatures. 

Mr. DONNELL. As a matter of fact, 
Mr. President, Mr. Bittner was not aware 
of his own mistake, in my Judgment* 
until those two witnesses testified to the 
effect that they were not their signa¬ 
tures. respectively. Then he did explain 
it. I venture to say that neither the 
distinguished Senator from Colorado* the 
distinguished Senator from Arizona [Mr. 
McFarland] , who sits before me, nor the 
chairman of the subcommittee, the Sen¬ 
ator from Maryland [Mr. Radcufte], all 
of whom are present, will undertake for 
1 minute to tell the Senate that the slg- 
■ natures to exhibits E and F were forger¬ 
ies. The testimbny of the expert from 
the Treasury Department was that there 
was no evidence of simulation or desire 
or Intent to copy anyone's signature. 

Mr. MILLIKIN. That is exactly what 
was so discrediting In the testimony of 
Bittner, the Senator’s witness. 

Mr. DONNELL. I think the facts are 
clear before the Senate, and they will be 
made more clear as I proceed. 

Referring to the letter of March 12, 
1941, from Mr. de Coster to Mr. Varda- 
man, I recall to the minds of Senators 
the fact that this letter states, after re¬ 
ferring to the balance sheet to which ref¬ 
ence is made therein: 

The raw material and cuppllea Inventory 
as shown in the balance sh^t Is estimated— 

Mr. President* before I go further I 
wish Wmake a comment on that. Here 
was a company in dire financial condi¬ 
tion. Here was a company as to which 
Mr. Vardaman himself testified In his 
statement that— 

Shortly after joining the company— 

As Senators will recall, that was in 
1939— 

It was foimd that Its condition was so 
much worse than anticipated, and its affairs 
and those of its presidents had become so 
involved, that the president voluntarily 
withdrew. 

Here was a company agio J;he;precari- 
ous financial condition of which I shall 
have something more to say In a few 
minutes, from Mr. Vardaman’s testi¬ 
mony, Here was a company which was 
dealing with suppliers of merchandise 
who were Insisting from time to time— 
certainly at a later date, and possibly at 
that time—that the company bring itself 
up to a 30-day basis. Yet when the bal¬ 
ance sheet for the quarter ended Febru¬ 
ary 28,1941* was to be issued* there was a 
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telei^tte oonvarsation, amvi'ding tt> this 
letter, between Mr. tte Cotter md Mr. 
Tardoman. pursuant to wMch the figures 
to be used in the balance Sheet were not 
the actual inYe!rt»ry^--eW Inven¬ 

tory was to be tsitai^-*^^ were esti¬ 
mated on the basis used on Becember 31. 
19iQ, and JwugiT ti, 1941. 

In this eonne^on. Mr. President. I 
hold ip hand ^exhibit A, which Mr. 
de Coster testified Is not only signed by 
him Irat Is In his own handwriting. Paul 
dc Coster was the comptroller of the 
company. 

Exhibit A is dated January 29, 1942, 
Mr. de Coster makes an affidavit with 
respect to this letter, and undertakes to 
descilbe in it what was the occasion for. 
and the contents of the telephone con- 
Tersation between him and Mr. Varda- 
man. The affidavit was signed and 
sworn to, by the way. before John C. 
Kappd. notary public, whose term ex¬ 
pired April 26,1944. The affidavit reads 
as follows: 

jANUAfiT 29. 1942. 

1 . Paul de €oster, state under oath that 
on iiardh 12. 

Hiat. by the way, was the date of the 
photostatic copy of the letter from which 
X read. As X liave stated, this is in his 
own handwriting-^ 

state under oath that on March 12. 1941. I 
forwarded to the attention of J. K. Varda- 
man, the financial statements of the 
company bb of Fehnuuy 26. 1940— 

Then it is difficult to tell whether it is 
1941 or what it is. There is a line drawn. 
I takjR it obviously to Biein 1941. 

And m a letter forwarded therewith 
stated— 

I idiall read this, and it Is exactly the 
language whlcti 1 read from the letter— 

•The raw material and auppUeis Inventory 
ew ehown in the balance tixeet Is eetimated 
on the balds used in Deoemher 61, 1940, end 
JWouary 81, IMl. in aooordaoce with our 
imotte ooaversation of yesterday.'* 

The reason for calling attention to the fact 
that the Inventory was on as astihiated basis 
arose by reason of the fact that I had in¬ 
formed Mr. giardaman Over the phone that if 
tide physleal inventory was used, the com¬ 
pany would show a substantial loss, and he 
in turn instructed me to use an estimated 
inventory figure. 

pAtn. ns CosTXB. 

jAWtTABT 29. 1948. 

Mr. MHIJKIN. Mr. Pz%sident. will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MXLLIKIN. What was the testi¬ 
mony under oath of Commodore Var- 
deanan as to ttie telephone oonversatlon? 

Mr. DONNELL. The testimony of 
Commodore Vardaman was that he did 
hot recall such a conversation. 

Mr. MXLLIKIN. He said there was no 
guch conversation; did he? 

Mr. DONNELL. Let us see just what 
wr.s the teatlmony of Commodore Vard- 
aman which is ci^ed for by the Benator 
lisom Colorado. 

X pead to Mr. de Cbster the language 
to witijdh I have ref err^ namely— 

the mw jaateilal atui supplies Inventcry 
as abowDi in the balance sheet Is estimated 

tbs bails usjld in pecsmhar 8L and 
Janu ary 81 , XWl f M accordance with our 
phone oottVii'satieii of' 


Hien thefo ltewtng duestkmt and an* 
awers occuriod— 

Do you remember the tslepboiia oonBicfsa- 
tinn to whldh Hr. de Cosier seMrs there? 

Con gn od or e VssPKiiiut. Ito, X clon*|. 

Benater Doimau.. Ncrw. to tefresh your 
meamry I shafi alk you lb Utete Whetiber or 
nat that was a conversetion in WMch Mr. 
tie Oesler izstormed you over the teleiliione 
that if the phyeical inventory was used, the 
company would show a subltaiitilal loe*. and 
that you In turn instructed him to use an 
estimated Inventory figure? 

Commodore Vabdamak, Mr. de Coster 
never gave me such information, and 1 never 
Issued any eucfa instructioRe to him. 

Senator DommL. X was reeding from ea- 
hflilt O. Commodore, which has been pre- 
eeated hei«. 

Commodcnw VaantacAir. I lamember no 
such eRdumge. if it took place between Mr. 
de Coster and me. 

Senator DosnimA.. Do you remember 
Whether you received this letter of March 12, 
1941? 

Commodore Vabbamaw. No, I don't. 

Senator DcntwcLt. Do you remember of 
ever receiving a statement from him to the 
effect that the raw amterlel and eupplles In- 
ventoiy that had been ahown In the balance 
sheet was an estiaotated coote? 

Oommodore VAaDSMAw. Mot for that par¬ 
ticular month, other than any other month. 
There was a constant dlsouaston between 
Mr. de Co8l}er. the audlton. and the cMelaiB 
of the company on the various phases of 
Inventory taken, but nothing like this 
speotfioaUy do 1 recall. 

Senator DoNimA.. Would you say that you 
did not receive that letter of March 12. 
1941? 

Commodore VaaiaaMAW. Oerteiniy not. 

Senator Dowmiill. Would you say you ever 
made any answer to it If you did receive H? 

Commodore VamaMAK. I9o; 1 have no recol¬ 
lection of it, fienatcr, at all. 

83nator Donkcll. You have no leooUec- 
tion of a telephone conversatloii on that 
general subject? 

Oommodore Vardawaw. I?o; X have not. 

Mr. MILLIKIN. Mr. P-esidcot. 
the BeiMitor yield? 

Mr. DONNELL. X yield. 

jtir. MILLIKIN. The Senator lias de¬ 
veloped two matters: One, a letter; and. 
the tither, a suppAememtal telephom con- 
versathm. The testimony which the 
Senator has read, X respectfully auggest. 
t)ontai338 not the slightest admissiem by 
Commodore Vardaman that that oonvear- 
saMon was tme. At one place he was 
ffuite unequivocal about it. 

What did De Coster say about that 
tetephone convmation? 

Mr. DOSOflBLL. Does the Senator 
from Colorado desire me to answer that 
tioestlon? 

Mr. MXXXIKIXf. Tes. 

Mr. DONNELL. Mr. *de Coster denied. 
SB the eftand. before the subeommlttee. 
that Mr. Vflxdatiian had toM hixn over 
the leies»hone that if the phyieicai laveh- 
tory veere used, the eompany would Htow 
m substantia! loss; and he dexded that Mr. 
Tardaanan had. in turn, hsetructed hhn 
to use an est hnats d hiventofy figure. 

lit. ItearilKIN. Mr. president, will 
tile Benator further yield? 

IXr. IXlN WmL. X yield. 

Mr. MH^XJICTN. Bo Coffiniodore Par- 
denied it and Mr. tie Coster de¬ 
nied it. What is the Benator^ basis fbr 
reaffirming it txeref 


Mr.&QNNELL. 

Coeter sworq to it A 

and admf^ llie auboohh^ttl^ 

that he swim io tt Mid ^at he wrdte 
the words In his owfi t umd wiitiny. He 
testified, as X reicaU-^-*althbuth I am not 
eeitaln thfe without reMenee to the 
tfdnflcrlpt--*that the coptents df it were 
atHgested to him hy lit. NHtner, I be¬ 
lieve. But, fad; reaiahis that he ad¬ 
mitted wtItiBg it in longhand in his own 
handwrhing. and that he swore to it on 
January 29,1942. 4 years ago. 

Mr. MlLamm. Mr. President, will 
the Senator further yldd? 

Mr.DiENNSLL. t yield. 

Mr. MXLUaON. Does the Senator re¬ 
call any wuestioixlnf of Mr. de Coster 
whioh indicated that he did not aetuaHy 
ewem* to it or that he coidd not re m ember 
whetiber he swore to It? X am tipeaiktng 
of the affidavit which the Benat<»r hcHds 
in Ida hand. 

Mr. DONNELL. Mr. President, tny 
reooilectioh is that Mr. de Coster either 
stated that he did not swear to it or that 
he did not remember owearing to it. I 
oaH attention to the fact that at the bot¬ 
tom of this dociunent amtoar the words: 

Subscribed and sworn to before me this 
29th of January S942. 

«yOHH C. KAPm.. 

Wotarj/ Pu'bUc. 

My term eipires April 26.1944. 

Mr. MXLLIKIN. Mr. President. wiU 
the Senator further yield? 

Mr.DCWfHSLL. lyteW, 

Mr. MnXiytN. Is there the impres¬ 
sion of a seal on that paper? 

Mr. DONNELL. 1 see no impression of 
a seal However, this is a photostatic 
copy. I am not certain whether phbto- 
gtatic copies wUl take the impression of a 
seal, unless dusted over with lead. X am 
not sure of that. I am not making a 
statement about it with any certainty; 
X merely say that this photostatic copy 
does not contain the Iznpresslan of a 
seal, but it does contain the signature of 
John C. Slappel. who was the attorney for 
the company and who was a notary 
public. _ 

Mr. MXLLIKIN. Mr. President, will 
the Benatpr further yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Does it oome to this, 
so far as the testimeoxy before tlie sub¬ 
committee is concerned? Cominodore 
Viardaman denied havixig made the state¬ 
ment Mr. de Coster said he had falsi¬ 
fied when he said that Vardaman had 
made it The Senator now wants the 
Senate to believe the discredited affidavit 
of De Coster—by what theory, I have not 
the slighted notion, unless he wishes to 
breathe his own honesty into emnething 
which is confessedly dishonest.. 

Mr. IXXNNELL. Mr.X^Tesident. In view 
of the suggestimi which has been made 
by the CQsthMuifihed Benator ftom Colo- 
Tado, I desire to anti^pate slightly a por- 
tidn of the testimony to which reference 
wXfi later be made. 

It win be discovered from further affl- 
daxto that Mr. de Cost^ And Itf- Bey- 
hum^ to testified by Mr. Wlhhuns, made 
affidbvitis df alOghly importaxfi clH^ 

In this esse whidh invohHd certain direc¬ 
tions given by Mr. Vardaman to Mr. 1 
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temaM IbMr^deCoifc^ a!V)iii:l^iiiitid, 
the fvMb&ce vill dearljr dbow Mr. 
Ei^yburn And Mr. de Gk>8ter hUd v«vy good 
ftaeon^ Irom the etandpcdnt df them- 
seivee fiUme, discrediting conaideieticms 
of troUifulnesii, to go on the witness 
stud end deny the tnitfa of what they 
had reslmcthrely iwom to fonr or more 
years preidously. 

Mr. BflTiLTKTN. Mr. President, win^ 
the Senator develop ttoe matters of In¬ 
terest which caused them to change their 
testimony? 

Mr. DONKEILL. I shall endeavor to 
bring out as fully as I can the entire 
situation, and I am sure that the Senator 
from Colorado will provide the facts If I 
oterkK^ them, 

Mr. MILJjIKIN. Is the Senator affirm¬ 
ing now that there Is something in this 
record Which shows an Improper interest 
in those witnesses which would cause 
them to change their testimony? 

Ur. DONNEIIi. I undertake to say, 
Mr. President, that the evidence will 
Clearly indicate that It was to the per¬ 
sonal interest of those men, from the 
sUndpolnt of their reputations. If for no 
other, to deny that they participated in 
corruptly tampering with an inventory, 
and for Mr. de Coster to deny that he 
participated In the use of an estimated 
inventory, in order to show not a sub¬ 
stantial loss, but, on the contrary, the 
real condition of the company as it 
existed. 

Mr. MILLIKCN. E>e Coster and Rey- 
bum were both before the Senator as 
witnesses. 

Mr, DONNELL. They were. 

Mr. MILLIKIN. Does the Senator 
contend that during his examination he 
developed the kind of Interest to which 
he has referred? 

Mr. DONNELL. I believe, Mr. Presi¬ 
dent, that the facts speak very clearly 
for themselves, and show that the situa¬ 
tion to which I have referred existed. 
Does the Senator desire further infor¬ 
mation? 

Mr. MILLIKIN. No; I am awaiting 
the demonstration. 

Mr. DONNELL. I shall make the dem¬ 
onstration in due time. 

Mr. President, as indicating the gen¬ 
eral attitude of Commodore Vardaman 
toward the persons who were dealing 
with this company over a period of years, 
and who ultimately lost a very large 
amount of money by reason of the fact 
that they dealt ^th the company dur¬ 
ing that time, or at least a part thereof, 
I invite the attention of the Senate to 
the fact that Mr. Vardaman, as presi¬ 
dent of the company for a considerable 
portion of the period, and as treasurer 
of the company during an earlier por¬ 
tion of the period, was operating the 
company largely with money of creditors 
while the company was skirting insol¬ 
vency. and even after the company had 
been demonstrated by Ernst & Ernst, the 
company’s auditors, to have become 
insolvent. 

Mr. President, yesterday the question 
was raised as to whether any creditor 
had been fooled by anything that had 
been done. I do not know what evidence 
is necessary to i^ow that anybody was 
fooled, but when creditors of a company 
XCn-186 


lose two-thirds of m amount in excess 
of fllipOgO, it appears to me that they 
have bem iniured bg the dealings which 
tisey had with the company. 

Mr. MniJKIN. Mr. President, win 
the Senator also develop the fact that 
the creditors were thoroughly aware of 
the financial condition of Uxe company? 

Mr.lXlNNELL. If tt^e Senator can tell 
me to what particular portion of the tes¬ 
timony he refers, I shall be glad to 
quote it. 

Mr. MILLIKIN. As I recall the tesU- 
mony, Conimodore Vardaman made the 
statment, which the Senator did not 
challenge in any way, that the creditors 
were thoroughly aware of the financial 
condition of the company. I believe 
there was some testimony to the effect 
that one creditor had checkers in the 
company. Is that not correct? 

Mr. DONNELL. I do not recall. 

Mr. MILLIKIN. Will the Senator also 
develop that the witness Bittner received 
property from creditors when he, Bitt¬ 
ner, had those so-called affidavits in his 
pocket, which showed that there had 
been a padding of the inventory, and all 
sorts of other Irregularities? 

Mr. DONI^EIL. The Senator from 
Missouri will show that, Mr. President, 
and he will also show that the president 
of the company, at the time of the trans¬ 
action which was conducted by Mr. Bitt¬ 
ner, was Commodore Vardaman. As 
shown yesterday, Mr. Vardaman was 
thoroughly acquainted with the condi¬ 
tion of the company during this entire 
period of time. The Senator from Mis¬ 
souri will also show, Mr. President, that 
a resolution was adopted by the board of 
directors Itself, at a time prior to the 
bankruptcy, directing in substance the 
officers of the company to continue to 
operate the business, and that, in the 
opinion of the board, of which Mr. Var¬ 
daman was a member, no injurious ef¬ 
fects would be experienced by any credi¬ 
tor through the continued operation of 
the company. 

The Senator from Missouri will fur¬ 
ther show that Mr. Bittner is not the 
man whose conduct is under considera¬ 
tion of the Senate except In so far as it 
may refer to his credibility as a witness. 
We are considering whether or not Com¬ 
modore Vardaman, not Mr. Bittner, is 
qualified to serve on the Board of Gov¬ 
ernors of the Federal Reserve System of 
the United States. 

Mr. MUiLTKIN. Mr. President, did 
not the Senator from Missouri develop 
yesterday the fact that Commodore Var¬ 
daman himself asked for an examination 
of the affairs of the company by Ernst 
it Ernst, a national auditing concern of 
high repute? 

Mr. DONNELL. The Senator from 
Missouri developed yesterday that Com. 
modore Vardaman made such request 
after Ernst it Ernst had brought to his 
attention and that of the comptroller of 
the company the fact that there had 
been tampering with the inventory of 
the companjr^ 

Mr. MHlilKIN. Mf. President, does 
the Senator make out of that situation 
a suspicious circumstance? 

Mr. DONNELL. The Senator from 
Missouri makes this circumstance: It 


was not until after tampering been 
disclosed by Erhst 4 Sfmst tbgt Mr. 
Vardaman raised hto volee conneotlon 
with it. The Senator wUl further show 
m)t only an interest on the part of Mr. 
Vardaman, but circumstances indicattng 
at least to my mind, that the Sehitte may 
logically draw clearly the inference that 
Mr. Vardaman did know something, and 
had a very intimate knowledge, if I may 
say so, of the tampering with the inven¬ 
tory. 

Mr. MILLIKIN. Will the Senator 
eliminate the story of Bittner and the so- 
called affidavits which have been dis¬ 
credited, and, after such elimination, 
point to one circumstance which indi¬ 
cates that Cmmnodore Vardaman knew 
anything about those tamperings prior to 
the time which the Senator has men¬ 
tioned? 

Mr. DONNELL. Mr. ^losident, the 
Senator from Missouri will not eliminate 
any portion of this testimony. It all 
has a direct bearing upon the case. The 
Senator from Missouri will show the fact 
to be that Commodore Vardaman, ac¬ 
cording to the testimony of Mr. Williams, 
deslreds that the affidavits which had 
been made In the office of Fordyce, 
White, Mayne, Williams, and Hartman, 
be destroyed, and that the commodore 
himself applied the match to the af¬ 
fidavits for t heir d estruction. 

Mr. MILLIKIN. Was that after or 
before the time when Commodore Var¬ 
daman demanded that a survey be made 
of the affairs of the company? 

Mr. DONNELL. It was at the time of 
a settlement of a claim which had been 
brought by Mr. Bittner against Commo¬ 
dore Vardaman for alleged misrepre¬ 
sentation in the sale of certain stock of 
the Vardaman Shoe Co. to Mr. Bittner 
by Mr. Vardaman on the 16th day of 
January 1942 —less than 30 days before 
the company went Into bankruptcy. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Then, the last sug¬ 
gestion about this business deal, to which 
the Senator has been adverting, refers 
to a period after the time when Com¬ 
modore Vardaman ordered a complete 
Inventory. Is that correct? 

Mr. DONNELL. The transaction. Mr. 
President, by which the sale of stock 
occurred was on the 16th day of Janu¬ 
ary, 1942. 

Mr. MILLIKIN. Was not the request 
of Commodore Vardaman that there be 
a full examination of the company by 
Ernst & Ernst made before the end qf 
January? 

Mr. DONNELL. I think so. I do not 
recall the exact date. I shall be g)ad, 
in the course of the argument, to ex¬ 
amine the minute. I cannot remember 
all the dates exactly, but I have the 
minutes here, and I shall be glad to 
answer fully, as rapidly as I can find 
the particular reference to the point to 
which the Senator alludes. 

Mr. MILLIKIN. I suggest, then, that 
tentativeh^, At least, the Senator should 
withthaw the implication that the set¬ 
tlement showed a guilty knowledge of 
padding which as a matter of fact had 
already been brought to Commodore 
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Vftrdaman’s attention and which he had 
ordered cleared up by an audit. 

Mr. DONimSL, I undertake to eay 
that the settlement to which reference 
was made did not occur until March 
1942. 

Mr. MILhIKTNw Then, that was 2 
months after Commodore Vardaman had 
ordered a full survey 6f the business, 
after having been informed of the tam¬ 
pering. 

Mr. DONNELL. Something to that 
eifect, Mr. President. There will be a 
checlc on the exact dates from the min¬ 
utes and from the testimony, which I 
shall be very glad to make. 

The point 1 make, Mr. President, is 
that the Senator has asked if 1 would 
eliminate these affidavits from consid¬ 
eration in this case, and would then 
undertake to say whether or not there 
is any evidence of any knowledge by 
Commodore Vardaman in advance of 
the tampering with the inventory. 

Mr. President, I will not eliminate one 
sentence from this testimony, and I un¬ 
dertake to say that the fact that Com¬ 
modore Vardaman, as testified to by Mr. 
Williams, desired the affidavits destroyed, 
and applied a match to them In the 
shower bathroom of the law firm to 
which I have referred, at Broadway and 
Olive Streets, St. Louis, Mo., entitles the 
Senate to draw the inference that for 
some reason Mr. Vardaman desired the 
contents of those affidavits destroyed. 

1 wish to say, in fairness to Commo¬ 
dore Vardaman, that I think it is true 
that possibly he may have desired to 
have them destroyed even if the affi¬ 
davits were untrue. I wish to say fur¬ 
ther that the testimony as to his con¬ 
duct. the testimony as to the fact that 
Mr. Bittner had made a claim against 
him arising out of fraud, as he claims, in 
the sale of certain stock by Mr. Varda¬ 
man, who was acquainted with the condi¬ 
tions of the company, and sold Mr. Bitt¬ 
ner the stodc on January 16, less thair30 
days before the bankrtmtcy—4hese and 
other circumstanocs, to my minC iusahly 
the Senate in drawing the inference that 
Mr. Vardaman had very clear knowledge 
of why it was the Inventory had been 
tampered with. I undertake to say fur¬ 
ther that the evidence v;ill demonstrate 
clearly the reason why it was to the in¬ 
terest of Commodore Vavdamau that the 
inventory should show greater assets of 
the company than in fact existed. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONI^LL. I yield. 

Mr. MILLIKIN. I desire very respect¬ 
fully to suggest to the Senator that he 
has more or less completely character¬ 
ized the weakness of his case in that he 
will not eliminate from it the affidavits 
and statements which those who made 
them have sworn were false. 

Mr. DONNELL. Mr. President, when 
this interrogation began I was about to 
speak with respect to the conduct of 
Commodore Vardaman in the operation 
of this company on the money of credi¬ 
tors of the company when it was near to 
and even after it had entered into an 
insolvent condition. 

I call attention to the fact that Mr, 
Clentry, the trustee in bankruptcy of the 


company, testified before the committee, 
referring, by the way. to a conference 
which took place on the afternoon of the 
day on which the bankruptcy petition 
was filed in the Federal court in St. Louis. 
The conference occurred in Mr. Gentry's 
office. I read: 

Senator I>onnsll. What if any conversa¬ 
tion transpired in which Commodore Varda¬ 
man participated to the best of your recol¬ 
lection? 

Mr. Gentry. Well, there were a good many 
things talked over. I could not recaU all 
that was said. One subject was that Mr. 
Bittner—^Mr. Prank O. Bittner was men¬ 
tioned in connection with the shoe company. 
He was executive vice president, and he re¬ 
marked— 

That is to say, I judge, that Mr. Varda¬ 
man remarked— 

He remarked that Bittner was of German 
descent, and that he liked to talk. 

In that connection, Mr. President, I 
recall to the Senate the fact that in a 
statement prepared by Commodore Var¬ 
daman and submitted to the committee, 
when he referred to the Tower Grove 
Bank & Trust Co., he said that the situa¬ 
tion which he described made impossible 
any continued happy association. The 
commodore refers there to the fact that— 

The bank was what is known as a German 
bank being located in South St. Louis, where 
a large percentage of the population is Ger¬ 
man, and most of the bank's customers, as 
well as most of the directors, were Of pro¬ 
nounced German descent and sympathy. 

In fairness to the commodore, I should 
again call attention to the fact, as I did 
yesterday, that he follows this in his tes¬ 
timony by an interpolation of the fact 
that he was not intending in any sense 
to imply any lack of loyalty on the part 
of those connected with the bank, that 
these Incidents topk place prior to our 
participation in the war. 

I pointed out to the Senate the fact 
that In his description of the bank the 
commodore emphasised the Gorman 
sjrmpathy of the bank and that the pop- 
ula^on of tlio locality was :tergely Ger¬ 
man. So when he engaged in this con¬ 
versation with Mr. Gentry he again re¬ 
ferred to the “German descent.” He 
referred to Mr. Bittner, who is the execu¬ 
tive vice president, and he remarked that 
Bittner was of German descent and that 
he liked to talk. 

Mr. President, I mention this German 
angle because I think the fact that the 
commodore in his statement from which 
I have read, the mimeographed state¬ 
ment, refers to the German matter tends 
very strongly to corroborate the testi¬ 
mony of Mr. Gentry as to what trans¬ 
pired in the conversation between him 
and Mr. Vardaman on the day the bank¬ 
ruptcy ensued. 

After the sentence which I have read, 
Mr. Gentry proceeded: 

He did talk pretty loud and very well. 1 
remember this remark being made by Mr. 
Bittner. 

Senator Donnell. Do you mean Mr. Varda¬ 
man? 

Mr. Gentry. Tee, Ck>mmodore Vardaman, 
as be is now. i am not sure whether it was 
before or after Mr. Price had been called In. 

1 interpolate, Mr. President, that Mr. 
Price was an auditor who was called in 


by the Federal court to audit the affairs 
of the company* and who inddeutally 
testified in this case. 

Then Mr. Gentry proceeded with this 
statement, to which I am leading up: 

Someone asked the question of the solvency 
or insolvency of the Vardaman Shoe Co. and 
referring to it Mr. Vardaman said, **Tbe com¬ 
pany has been brcke.“ He mentioned the 
length of time and he mentioned 2 or 3 years. 
I cannot remember which period he men¬ 
tioned. 

Senator McFarland. Did he say that? 

Mr. Gentry. Commodore Vardaman. 

That appears on page 113. On page 
118 Senator MgFarlax^ addressed a ques¬ 
tion to Mr. Gentry, as follows: 

You say Commodore Vardaman said the 
company hed been broke? 

Mr. Gentry. Yes. 

Senator McFarland. We use the terms In 
various ways. Lots of times you can say “I am 
broke." You might have assets but no cash. 

Mr. Gentry, "^en I say *T am broke." I am 
broke. 

Senator McFarland. Did you ever And your¬ 
self in a position where you had a lot of 
assets but could not convert them Into cash? 

Mr. Gentry. Of course; yes. 

Senator McFarland. And If he was using 
the word in that way it would be Just along 
the lines of his testimony this morning? 

Mr. Gentry. I did not so understand it. 

Senator McFaeland. He said they had no 
cash; they were operating without money to 
operate on. 

Mr. Gentry. 1 think they were broke every 
way, from what I found out. 

Senator McFarland. I understand your 
conclusion, but If he was using it in terms 
that he—^no operating cash, did not have 
any money—it would be rlgh'^ In line with 
his testimony. 

Mr. Gentry. If he was using It in that sense 
he did not so explain it to" me. I got the im¬ 
pression it was an Insolvent company, accord¬ 
ing to his Judgment. 

Senator McFarland. For how long. 

Mr. Gentry. Two or three years. 

Mr. President, in the minutes of the 
shoe company, of January 31. 1941, Mr. 
Vardaman la reported as follows, at the 
bottom of page 89 and top of page 96: 

Mr, YBcdcman stated that he iB«y he able 
to delay payments on accounts payable for 
a sufficient period to continue operations dur¬ 
ing the present season but that It was pos¬ 
sible that the creditors may Insist on im¬ 
mediate payment and in that event in order 
to continue sufficient money must be avail¬ 
able as he has Informed— 

And perhaps this is what the Senator 
from Colorado had in mind— 

As he has informed the creditors of con¬ 
ditions from time to time and he expects to 
^ continue to be fair with them. 

This was on January 81. 1941. 

Mr. President, on page 913 of the hear¬ 
ings appears the following—this Is the 
questioning of Mr. Vardaman at this 
point by myself— 

Senator Donnell. Now, do you know of 
any time during the period that you were 
with the Colllns-Morrls Shoe Co. or the 
Vardaman Shoe Co.—It was the same com¬ 
pany? 

Commodore Vardaman. That Is right. 

Senator Donnell. Do you know any time 
at which the company was solvent by more 
than $50,000? 

Commodore Vabdaman. No; 1 don*t believe 
I do. 

Senator Donnell. Do you know of any time 
during the period in which you were asso- 
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w4lh Hm «dcapuay In irtttoti It wm 
nol^cM l>!r 

vximMim, SbuMot, l would 
not ootinoto-^ don't iooro to mako jdt» 0 M 
Mtknatos At Uda Ute dmto. 

TIittii the deniter trom Atinoam Clir. 
McMeUMnl <itie8tloiied Mr. Vardamiii 
ileng the tine tbit talking ahout oolvency 
In a certain amonnt is more or Mss oT an 
opinion. 

M page 9M of the hearings the follow- ' 
tug occurred : 

Senator Donivxzx. Kow, Commodore, this 
company had been in a eery preoarioue con¬ 
dition for a long time, hadn't It? 

Commodore VanDAXAiv. Apparently ever 
•inoe tt wai orgamned, yes; and certainly 
alnce the failure of the Hamilton Brown 
Shoe Oo. 

Senator DomncLL. That took place when? 

Commodore VAanaMAN. What would that 
he—April lose? Somewhere along In there. 

Senator Dokkbll. l just don't know. 

Oommo0or9 VaanAusN. About in there; 
1089. 

Senator Doknell. From your statement 
which you read, you said In the spring of 1939. 

Commodore VaapAMAN. That is right: the 
spring of 1939. 

Senator Donkbll. So that from that time 
the OoUlns-idorrls Shoe Co. had been In a 
eery precarious condition? 

Commodore VAiDAMaii. That is right. 

Senator Dokmbll. Did It ever materially 
improve between then— 

Mr. President, that was the spring of 
1939— 

Did It ever materially Improve between 
then and the time it went into bankruptcy? 

Commodore Vabdaman. Materially? 

Senator Dokwell. Yes. 

Commodore VAaoAMAN. X would say ^'No." 

Senator Domkell. So that you knew all 
dtu'ing that period, did you not. Commodore 
Vardaman, that the company was in pre¬ 
carious condition, substantially as precarious 
as when you started in with it? 

Commodore Vaboamak. Everybody knew 
that. The creditors, the board, the auditors, 
and everybody concerned. It was rather pub¬ 
lic knowledge that it was a salvage work-out 
proposition. 

At page 14 of the hearings, Mr. Varda¬ 
nian testified: 

In December 1941 or January 1943 the 
auditors for the company advised me that 
the audit as of November 80, 1041, woiiid 
show that the emnpany was insolvent, and. 
further, that there had been some tampering 
with the Inventory records after they had 
been prepared by the auditors, in an apparent 
attempt to show larger amounts of inventory 
than actually existed. 

Mr. President, It will be oboenred that 
tn tldfi testimony, which is a e<^y taken 
from the miineographed statement 
had been prepared In advance, 
the Commodore states that in Becem- 
ber 1941 or January 1942, the auditors 
for the company, that is JBrnst 4i firnat, 
advised him that the audit as of Novem¬ 
ber 99, 1941, would show that the com¬ 
pany was Insolvent, i call attection to 
the lact that when the Commodore pre¬ 
pared his atatemant for the committee, 
and when he testified Initially before the 
oonunitlee, he was not certain which 
numth it was, Deesnber 1941. or ^nn- 
ary 1942, when the wodfton advised tUm 
that the autfit as of November SO, 1941, 
woidd show that the company was in¬ 
solvent 


Idiiter M hh tesllmoiiy--^ 

It, when 1^ was recalled some days alter 
Mb tnttlal testimony; parhaps, however, 
It may Imve been in his Ixitthd tesll- 
mony al 60 --lie stated m substance that 
lie had been refreshed in Ms memory by 
the testimony Which had been adduced, 
and that the information that the audi¬ 
tors passed to him was given to hta in 
January 1942. 

Mr. PresidfHEit^ take the statmnent as 
he hasfinafiy made it. Even If Mr. Var- 
daman was not told until the end of 
January eonoeming die insolveney, yet 
it is to be noted that, according to ex¬ 
hibit 5 in this case, 21 creditors sold 
merchandise to die company in Febm^ 
ary 1942, which was alter the latest date 
which Mr. Vardfunan declares was that 
on which he learned from the auditors 
of the Insolvency of the company. 

Mr. MUXTKIN. Mr. PreMdent, will 
the Senator yield? 

Mr. DONNELL. In a moment, if I 
may proceed, please. 

1 also call attention to the fact that 
among the 21 creditors who sdd mer¬ 
chandise to the company in February, 
after Mr. Vardaman, by his own finally 
revised testimony had obtained the In¬ 
formation from the auditors, the Ameri¬ 
can Hide k Leather Co. shipped on Feb¬ 
ruary 10 and 11, 1942. two certain ship¬ 
ments aggregating $3,003.24, the latest 
of which shipments was made only 2 
days before the bankruptcy ensued. 

I call attent.^on, Mr. President, to the 
fact that large numbers of Items set 
forth in a list aggregating $116,92t>.21 of 
tfade creditors’ claims in excess of 
$1,000, covering purchases dated subse¬ 
quent to February 20. 1941. bear dates 
in January and February 1942. 

I now yield to the Senator from Colo¬ 
rado. 

Mr. MITJJKIN. Does not the Senator 
recall that Mr. Bittner testified at length 
and displayed some shock at the fact 
that goods were ordered from creditors 
when, according to his, Bittner’s infor¬ 
mation, the company was insolvent, and 
does not the Senator remember the col¬ 
loquy which occurred between Mr. 
Bittner and myself as to the moral re¬ 
sponsibility of Bittner In receiving goods 
when he was active in the company, and 
while believing it to be insolvent? 

Mr. DONNELL. 1 recall that very well, 
Mr. Preside nt. 

Mr. MILLIKIN. When within his own 
knowledge the company was insolvent? 

Mr. DONNXaX. I recall that colloquy 
between the distinguished Senator and 
1^. Bittner very well Indeed. 

In that connection I distinctly recall 
that at page 196 of the minutes of the 
company of Friday January 30,1942, next 
to the last day of January, when Mr. 
Vardaman reported on his visit to the 
office of Ernst & Ernst, and the padding 
of the Inventory, appears the following 
language: 

Mr. Vardaman further atated to tbe 
boaid that in Ms opinion the oontlnued 
<^;)eratlon of the company*! bustnees pending 
a man complete tovestl^iDn and the eom- 
pletloii at the audit wbeOd udt alEeci 
riiBbti cd aoiy credltozB, and ttiat !be 
awnM tlMM im furtiwr ae|km M taken 
laid audit ie ocaapieted and analymd. 


I recall further, Mr. Prealfient, that 
there was a lesolutiim iwloiiteil in re- 
apemse to an Inquiry by Mr. 0^, aj^^r- 
Ing at page 199 of the minutes of the 
meeting of January 30, the inquiry read¬ 
ing: 

WUl the rights of stockholders and credi¬ 
tors be Jeopardised until the completion of 
the investigation? 

After a full discussion of the subject, 
the following resolution was unanimously 
adopted by the directors present: 

Be it resolved, That on the basis of the 
repeat made by the president— 

That is, Mr. Vardaman— 
and the company's attorney, it Is the opinion 
of this board that the rights of creditors and 
stockholders will not be prejudiced by a con- 
tlnuatloa of the business until a complete 
and thorough investigation of the matter 
has been i 

There are further resolutions, and then 
this one: 

It is further resolved, that if the preslclent 
or executive vice president, prior to said ad¬ 
journed date— 

That is to say, February 12,1942— 
discovers any evidence from such Investiga¬ 
tion which in his judgment would jeopardise 
the Interest of creditors or stockholders, he 
shall hninedlately call a meetl^ of the 
directors. 

I call attention tc the fact that between 
January 30. the date of this meeting, 
and February 12, the day on which it was 
resolved to go Into bankruptcy, no such 
special meeting of the board of directors 
is recited in the minutes of the company 
to have occurred. 

So, Mr. President, I submit that from 
the earliest time at which Mr. Varda¬ 
man was associated with this company 
it is clear that he knew the precarious 
financial condition of the Compaq; that 
the company, relying upon his experience 
and his ability, to which reference had 
been made when he was engaged, con¬ 
tinued to receive credit extended by 
numerous creditors; and the evidence 
conclusively shows that after the utmost 
limit of time to which Mr. Vardaman 
testified his failure to know about the 
tampering and insolvency had extended, 
and after Mr. Vardaman, by his own ad¬ 
missions, knew of what the auditors had 
passed on to him—the testimony being 
that they told him, and Mr. Vardaman’s 
statement 1>elng to the effect that they 
had told him that the audit of November 
30, 1941, Bihowed insolvency—after that 
date, when Mr. Vardaman himself ad¬ 
mits that he knew of the Insolvency of 
the company, 21 creditors were permitted 
to sell merchandise to the company, one 
of those creditors selling It within 2 days 
before the bankruptcy ensued. I thlrk, 
Mr. President, that the facts to which X 
have referred should be considered by 
the Senate In determining something as 
to the attitude of Mr. Vardaman with 
respect to the persons with whom he 
deals. 

1 oome now to the matter of the tam- 
pedw with the inventory. This was the 
iaveatorFofNoveiiiberao,194i. Itodiibe 
recalled that Ur. Vardaman does not 
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contend that there was no sudi tamper- 
'ing. His prepared statement^ and 1 be¬ 
lieve his oral testimony, were exactly as 
1 shall relate. Certai|3dy the mimeo¬ 
graphed statement reads as follows: 

In December 1941 or January 1942 the 
auditors for the company advised me that 
the audit as of November so, 1941, would 
show that the company IctBOlvent, and 
further, that there had been some tampering 
with the Inventory records after they had 
beon prepeued by the auditors, in an apparent 
attempt to show larger amounts of inventory 
than aOtually existed. 

Then he proceeded in his statement: 

These attempts were crude, and patently 
made by someone not familiar with auditing 
methods, and were easily observable under 
the most casual examination. 

So, Mr. President, we find, first, that 
it is admitted by Mr. Vardaman that 
there was tampering with the Inventory, 
^or, at any rate, that the auditors, Ernst 

Ernst, informed him that there had 
been tampering with the inventory rec¬ 
ords which were applicable to the audit 
as of November 30, 1941. It is also ad¬ 
mitted by him that this tampering was 
an apparent attempt—or that the audi¬ 
tors so indicated—to show larger 
amounts of inventory than actually ex¬ 
isted. 

Who was responsible for this tamper¬ 
ing with the inventory? Frequently it Is 
the experience of lawyers—and I think 
of laymen—that persons who are 
charged with offenses of one kind or 
another do not come forward and admit 
their complicity. I believe, Mr. Presi¬ 
dent. that when Mr. de Coster and Mr. 
Reyburn denied before the Senate com¬ 
mittee the statements they had made as 
to their complicity, which statements 
were made in January 1942 in affidavit 
form, they were doubtless acting under 
the urge.of what they considered to be 
self-preservation. 

To whose interest was it to show that 
there was more In the inventory of the 
company than actually existed? Re¬ 
member, Mr. Presldrat, that under the 
contract, as Mr. Vardaman had caused 
it to be rewritten after he Joined the 
company, there was provision for pay¬ 
ment to him of a 5-percent bonus upon 
the earnings of the company. Obvi¬ 
ously a company has no earnings if 
the net result during the period in ques¬ 
tion is not an earning, but a loss. Ob¬ 
viously, therefore, in order to show the 
existence of an earning on which a 
bonus may be paid, it is to the interest 
of an individual to show that the assets 
of the company have not been depleted, 
but that they are larger than they would 
be if such depletion had occurred. 

There was another reason why it was 
to the interest of Commodore Vardaman 
to see that the inventory indicated a 
higher figure than existed. It was to 
his interest to keep the business going 
as long as possible so that he could draw 
his salary, which was to continue at the 
rate of $500 a month after he should 
have left In order to attend to his duties 
with the Navy. 

But, Mr. President, there is a further 
reason, and this reason arises from a 
transaction which occurred on January 
16, 1042, between Mr. Vardaman and 
Mr. Bittner, who has been mentioned so 
frequently. Mr. Bittner testified that 


op the Idth day o| January, 1942, he had 
bought from Commodore Vftrdaman 
0,345 shares of stock of the oompanyi 
and that he had been influenced in the 
purchase of that stoc^ by a financial 
statement which 1 hold in my hand, Bit- 
tner*s exhibit No. 2, which shows the 
company to be solvent to the extent of 
$20,054.67. 

Mr. Bittner testified that Commodore 
Vardaman gave him this financial state¬ 
ment, Bittner’s exhibit No. 2. Mr. Bitt¬ 
ner purchased this stock. As I recall, 
he paid $4,000 in cash and gave his note 
for $6,345, which I believe was used by 
Mr. Vardaman to take up paper of his 
own to that amount in a bank. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. Rus¬ 
sell in the chair). Does the Senator 
from Missouri yield to the Senator from 
Colorado? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Was the financial 
statement to which the Senator refers 
attested to by anyone, or certified by any¬ 
one as being true? 

Mr. DONNELL. It was not. 

Mr. MILLIKIN. What did Commo¬ 
dore Vardaman say as to that, if I may 
ask the Senator? 

Mr. DONNELL, Commodore Varda¬ 
man denied that he had shown this to 
Mr. Bittner, and I am Inclined to think 
he denied that he had ever seen it. Mr. 
Bittner testified, however, that Commo¬ 
dore Vardaman gave him the statement 
and that he was influenced in the pur¬ 
chase of the stock by it. 

Mr. President, remember that the 
transaction took place on the 16th day 
of January 1942, the day upon which 
occurred the dlrecto-rs’ meeting at the 
Missouri Athletic Club at which Mr. Var¬ 
daman told of having gone to the office 
of Ernst & Ernst, the company’s audi¬ 
tors. My recollection is that Mr. 
Vardaman. testified that the informa¬ 
tion whlcli he had thus far received 
from Ernst & Ernst as to the alleged 
plugging or padding of the inventory 
referred only to certain minor amounts 
involving approximately $6,000 or $7,000. 
Indeed, in the minutes of the company 
of January 16, Mr. Vardaman is recorded 
as stating that on December 31,1941, he 
was called to the office of Ernst & Ernst, 
the company’s auditors, and that they 
informed him that they did not believe 
that the Inventory in the Bottoming 
Room was accurate; that it appeared to 
them that the quantities had been dou¬ 
bled, and that they were referring those 
sheets back to the company for recheck¬ 
ing. Mr. Vardaman then reported that 
he was led to believe that the adjust¬ 
ments in those departments would be 
somewhere between $5,000 and $7,000. 

However, Mr. President, the testimony 
is th$t it was learned, the exact date I 
am not able to state, that as to the items 
which the auditors had checked—only 
those items, mind you—the actual dis¬ 
crepancy in the inventory was between 
$60,000 and $60,000. Mr. Bittner, as I 
have said, testified that he has purchased 
from Mr. Vardanum for $9,845, on Jan¬ 
uary 16, 1045, 0^845 shares of stock of 
the Vardaman Shoe Co. Then the 
testimony Is that Mr. Bittner shortly 


thereafter made claim on Mr. Vardaman 
that he, Bittner^ had been defrauded in 
the transaction; ahd Mr. Bittner en¬ 
gaged a lawyer, Mr. Frank Williams, of 
the law firm to which I have referred, 
to represent his interest. The testimony 
shows, at page 818, that Mr. Williams 
testified that he showed to Mr. Varda¬ 
man the affidavits to which I shall refer 
in a moment. 

At this time I desire to present photo¬ 
static copies of the affidavits lo which 
reference has been made. According to 
the testimony, two of them werq drawn 
in the office of Pordyce, White. Mayne, 
Williams & Hartmann. However, be¬ 
fore presenting th<j affidavits, I desire to 
refer to photostatic copies of certain 
. other affidavits which were submitted to 
the subcommittee. One of them is ex¬ 
hibit B. All of it, except certain pre¬ 
liminary parts, was admitted by Mr. de 
Coster to have been written in his own 
handwriting. I read this affidavit to the 
Senate: 

January 27, 1942. 

I, Paul de Costei. of lawful age. being duly 
sworn, on my oath depose and say: 

That I am the comptroller of the Varda¬ 
man Shoe Co., and that on December 81. 
1941, at the office of Ernst & Ernst, the audi¬ 
tors of the company, sundry discrepancies 
and errors were brought to the attention of 
J. K. Vardaman. Jr., the company’s president, 
and discussed, such errors and discrepancies 
having been discovered In the Inventory. 

I further state that prior to and subse¬ 
quent to the above-mentioned meeting at 
the office of Ernst ^ Ernst, ways and means 
were discussed between J. K. Vardaman, Jr., 
and myself, in his office in the Naval Intelli¬ 
gence Department, to substantiate the In¬ 
ventory. 

On this date Mr. Vardaman was well aware 
of the financial condition of the company 
and the exact status of the inventory. 

Paul de Coster. 

Subscribed and sworn to before me this 
27th day of January. 1942. 

John C. Kappel, 

Notary Public. 

My term expires April 26. 1944. 

I also present to the Senate—and it 
was presented to the subcommittee- 
exhibit C, the affidavit of Sam Reyburn, 
who, as the evidence shows, was at the 
Owensvllle plant, of which he was the 
superintendent. The affidavit reads as 
follows: 

January 27, 1942. 

I, Sam Reyburn. of lawful age, being duly 
sworn, on my oath depose and state: 

That I am the superintendent in charge 
of the factory of the Vardaman Shoe Co. at 
Owensvllle, Mo., and that at the request of 
James K. Vardaman, Jr., the company’s 
president. 1 supervised the taking of an in¬ 
ventory of all personal property of the com¬ 
pany at said plant on November 29 and SO, 
1941. That I sent said Inventory sheets to 
the office at St. Louis. 

I talked to Mr. Vardaman on or about 
December 5, 1941, at the office of the com¬ 
pany at St. Louis, Mo., during which con¬ 
versation he told me that 4t was necessary 
that the company’s operations for the year 
1941 show a profit. I further state that Mr. 
Vardaman knew the financial condition of 
the company on said date and waa familiar 
with the $gurea aa shown by the Inventory 
prepared on November 29 and 80. 1941. 

6am Brnrauaw. 

Subscribed and sworn to before me this 
27th day of Januarjr, 1942. 

John C. Kaptsl, 

Notary Public. 

My term expires April 26. 1944. 
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IAwb, Mr. Pmident. X alw presoit** 
and It WM Jltowtoe vremitotlto tbe aHb- 
coaMBMit w .' arMM t D. wJUob was ad- 
adtted by Mr. 4e eoatar to bave boen 
wdttaa la bis own Jiaodwrlttaft al- 
tbtugh, as 1 recall, be tastiaed that It 
was dotte at the sucgestion of Mr. Bitt¬ 
ner. It reads as follows: 

a, 1S43. 

I, Paul de Coster, under oath state that the 
foUowtng statement Is mf opiiaon, based 
tqpon a j^oae oonversation with J. K. Varfla^ 
man, Jr., held on the morning ot January 
27,1942, in the course ot which convexsation 
he was Informed that the inTentory sltua* 
tion looked black. When asked what had 
been the reaction of Mr. Sam Beybum, the 
fsctory superintendent, at a meeting which, 
at Mr. Vardaman’s request, 1 had held with 
him the previous evening, I Informed Mr. 
Vardaman that it wae Sam Reyburn*B Inten¬ 
tion to produce the copies of the original 
Inventory and hand In his resignation. Mr. 
Vardaman then said, “O. K., let hlm.^ In 
my opinion, therefore, it was Mr^ Varda- 
man's deslnr to let Mr. Beybum assume re¬ 
sponsibility and take the blame for tiie in¬ 
ventory. The above is written in an en¬ 
deavor to substantiate my poaltion in the 
matter. 

Paul db Oobtes. 

Subscribed and sworn to before me this 
29th of January 1942. 

JOBK C. Baffzl, 

Notary Public. 

My term expires April 26, 1944. 

Mr. President, I now present as exhibit 
F a photostatic copy of a certain affi¬ 
davit. Mr, Williams clearly confirmed it 
as being a copy of the original. He ex¬ 
amined it at my office, as well as another 
affidavit, exhibit P, I now read the affi¬ 
davit of Mr. Rsybum: 

State or Mxssouri. 

City of St. Louis, ss: 

1, Samuel Reyburn, of lawful ege, being 
duly sworn, depose and state: 

That 1 am the superintendent in charge 
of the factory of the Vardaman Shoe Co. 
at Owensvllle, Mo., and, as such, in complete 
charge of said factory, subject, of course, to 
the supervision of the president, and have 
acted In such capacity from November 1637 
to date. 

On or about November 29 and 30, 1941, 1 
was directed by Mr. J. K. Vardaman, Jr., 
the president of the Vardaman Shoe Co., to 
make an inventory of all raw material in 
process of manufacture and finished prod¬ 
ucts located In and around the factory at 
OwensvUle, Mo. Acting tmder these instruc¬ 
tions. and following the procedure which has 
been followed ever since X became connected 
with the company, and which is the usual 
method of making such Inventories, 1 per¬ 
sonally supervised the making of a correct 
and accurate inventory of said property. 
This Inventory was made with the assistance 
of all foremen of the departments and hy 
representatives of the auditing firm of Ernst 
A Ernst. When the inventory was completed 
In the several departments, it wae delivered 
to my desk by tbe auditors and Z checked 
It with the auditors, after which, in the office 
at Owensvllle, the material was priced and 
extensions xpade. After its completion at tbe 
t^atory it was, of course, submitted to the 
auditors and they checked It and approved it. 

On or about IDecsmber 6, 1941, I came to 
8t. Louis, went to the office of the Vardaman 
Shoe Oo.. and brought with me the tnven- 
uxf which was so prepared. Upon arriving 
at the office, I deliversd the inventory to Mr. 
Faul de Costa, the comptroller of the com¬ 
pany. etatloned at 8t. Xiouis. 

While discussing this Inventory with Mr. 
de Costa, Mr. Vardaman, the president of the 
coaipahy^ joined us in the sample room. 


Alter a brief oonferexme Mr. Vardaman asked 
Mr. de Costa what the final figure in the 
Inventoiy was and Mr. de Costa told him. 
Mr. Vardaman then turned to both of us 
and stated that this inventory would have 
to be changed eo that the company would 
chow a pi^t of 690,000. Z^n making 
this statement he left our presence and 
Mr. de Costa and Z imderstood that these 
orders had to be obeyed. Acting under 
the instructions given to me by Mr. Var- 
daman, Z returned after this conference 
to the factory at Owensvllle and made 
between 20 and 30 changes in the Inven¬ 
tory by increasing the number of Items 
appearing on the original Inventory and, of 
ooune, making the extensions and changing 
the value accordingly. This work was done 
hy me alone In my ofilce at OwensvUle and 
the following week I returned to fit. Louis 
and delivered this inventory with the changes 
described above to Mr. de Costa, the comp¬ 
troller of the company. 

Further, affiant sayeth not. 

(Billed) Sam Rxtbuek. 

Subscribed and sworn to before me this 
80th day of January 1942. 

(Signed) Mabtra HAsaiB. 

Notary Public, 

My oomxnlsBlon expires May 12,1948. 

There follows the words '‘seal In hand¬ 
writing." 

Mr. MILLIKIN. Mr. President, will 
the Senator irield? 

The PRESIDING OFFICER (Mr. 
Knowland in the chair). Does the Sen¬ 
ator from Missouri yield to the Senator 
from Colorado? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I should like to ask 
the Senator from Missouri what Mr. 
Reyburn had to say about that matter. 

Mr. DONNELL. Mr. President, Mr. 
Reyburn said in substance that he was 
requested by Mr. Bittner, who was mak¬ 
ing the claim against Mr. Vardaman of 
alleged fraud in the sale of the stock, to 
accompany Mr. Bittner to the office of 
Mr. Prank Williams, attorney for Mr. 
Bittner. 

, Mr. MILLIKIN. Mr. President. I did 
not intend to burden the Senator 
with the entire recital of the situation. 
I should have made my question a little 
sharper. Did Mr. Reyburn say that the 
statement was true or false? 

Mr. DONNELL. Mr. Reyburn stated 
that the portion of the affidavit reading : 
“Mr. Vardaman turned to both of us and 
stated that this inventory would have to 
be changed so that the company would 
show a profit of $30,000,“ was not true. 

Mr. MILLIKIN. What did Mr. de 
Costa say about it? 

Mr. DONNELL. Mr. de Costa likewise 
denied the truthfulness of the statement 
when he testified before the committee. 

Mr. MILLI K IN. What did Com¬ 
modore Vardaman say about it? 

Mr, DONNELL. Commodore Varda¬ 
man likewise denied the truthfulness of 
the statement. 

Mr. MILLIKIN. VTho. during the 
course of the entire testimony, said that 
It was true? 

Mr. DONNELL. Mr. President, no 
witness testified that the statement was 
true. But there is the further evidence 
that after the presentation to Mr. 
Vardaman of this and the other affi¬ 
davits to which I shall come in a mo¬ 
ment, charging fraud against Mr. 
Vardaman, he made a settlement with 


Mr. Bittner in the sum of $5,345 in the 
form of a promissory note executed by 
Mr. and Mrs. Vardaman, and secured 
by a deed of trust upon the ffirm of 
Mr. and Mrs. Vardaman, or one of them, 
in St. Louis County, Mo. 

There is the further testimony that 
when the transaction was concluded by 
which the $5,345 settlement was made, 
Commodore Vardaman requested that 
the affidavits, exhibits E and F, be de¬ 
stroyed. 

There Is the further testimony—it is 
denied by Commodore Vardaman just as 
was the request to which I have re- 
feired—by Mr. Williams that he and 
Mr. Vardaman, pursuant to the request 
of Commodore Vardaman, went to the 
shower room of the law firm and there 
destroyed those aflidavlts, Mr. Varda¬ 
man himself applying the match by 
which the affidavits were destroyed. 

Mr. MILLIKIN. What did Com¬ 
modore Vardaman testify with reference 
to applying the match? 

Mr. DONNELL. He denied in toto 
that he had gone to the shower room; 
he denied that he had applied the 
match; he denied that the destruction 
took place; and he denied that he had 
requested that the destruction take 
place. 

Mr. MILLIKIN. Merely for the sake 
of discussion, let us assume that Com¬ 
modore Vardaman applied the match. 

Mr. DONNELL. Yes. 

Mr. MILLIKIN. Let us further as- 
Bume that he wanted those affidavits to 
be destroyed. In view of the false char¬ 
acter which has been attributed to them 
by the evidence, why should not Com¬ 
modore Vardaman want the affidavits 
destroyed? Would any sensible man 
wish fraudulent, perjured affidavits 'con¬ 
cerning himself to be allowed to float 
around? I remind the Senator that I 
am accepting his thesis only for the sake 
of argument. 

Mr. DONNELL. I understand the Sen¬ 
ator's presentation, 

Mr. President, to my mind the Senate 
of the United States, as I have previously 
indicated today, has the right to draw 
Its own inference from the request which 
Mr. Williams testified was made by Mr. 
Vardaman and from the incident which 
Mr. Williams testified occurred with ref¬ 
erence to Mr. Vardaman in applying the 
match to the affidavits. I can well un¬ 
derstand the position asserted by the dis¬ 
tinguished Senator from Colorado to the 
effect that an individual would desire 
untrue affidavits to be destroyed. But I 
can likewise understand how a person 
who had been guilty of tampering with 
an inventory, or of causing the act to be 
committed which brought about tamper¬ 
ing with the inventory, might well desire 
to destroy an affidavit which truthfully 
set forth what had transpired. I also 
affirm, Mr. President, that the Senate is 
entitled to draw its own Inference one 
way or the other as to what was the mo¬ 
tive of Commodore Vardaman, and in so 
doing it is entitled to take Into considera¬ 
tion such facts as I have already devel¬ 
oped from the evidence which show a 
t^dency on the part of the commodore 
to color his statements to his own ad¬ 
vantage. 
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Mr.MILLIKIN. Mr. President, I would 
respectfully remind the Senate, and par¬ 
ticularly the Senator from Missouri, that, 
under the Senator's own theory, there 
are only two witnesses who could have 
testified that Vardaman had anything to 
do with padding the inventory. 1 refer 
to De Coster and to Heybum. 

I remind the Senator further that when 
Bittner was asked whether he knew of 
his personal knowledge that Vardaman 
had fooled with those Inventories, he said 
he did not. In the most unequivocal terms. 
I have the testimony, which I shall read 
if there is any question about it. 

Only two witnesses. I remind the Sen¬ 
ator. under his own program of proce¬ 
dure. under his own way of building up 
his case, were brought In to connect Var¬ 
daman with the padded Inventory, De 
Coster and Reyburn. Does the Senator 
say. since the heart and core of his case 
has collapsed on his own testimony, that 
we need go further? Is the Senator go¬ 
ing to tie Vardaman to the padded in¬ 
ventory with a philosophical discussion? 

Mr. DONNELL. Mr. President, 1 am 
not tying Mr. Vardaman to the inventory 
with a philosophical discussion. I am 
calling to the attention of the Senate 
the fact that it was to the Interest of 
Commodore Vardaman td have the in¬ 
ventory show more than was there. 

I have brought to the attention of the 
Senate the fact that, according to the 
affidavit of Mr. de Coster back as early as 
March of 1941, Commodore Vardaman. 
in order to avoid the showing of a loss 
by the company, was using in a balance 
sheet an estimated inventory figure. 

I have brought to the attention of the 
Senate the fact that Mr. Vardaman had 
been accused by Mr. Bittner of the per¬ 
petration of fraud and misrepresentation 
upon him. Mr. Bittner, on the 16th day 
of January, less than 30 days before the 
company went into bankruptcy, in the 
sale of $9,345 worth of stock to Mr. 
Bittner. 

I have brought out the fact that Mr. 
Vardaman had his own Interest—the 
maintenance of a high inventory in order 
to show a profit on which he might obtain 
a bonus. 

I have brought to the attention of the 
Senate the Interest of Commodore Var¬ 
daman in seeing that the company should 
continue to operate as long as possible, 
because he was getting his salary, after 
January of 1942. of $500 a month. 

1 have brought to the attention of the 
Senate that the commodore made a set¬ 
tlement with Mr. Bittner of the claim 
based on the very fraud and ’misrepre¬ 
sentation as to the inventory, based upon 
the proposition that the financial state¬ 
ment recites an Inventory as of a certain 
date—I do not recall the date of the 
financial statement for the moment—and 
that Commodore Vardaman settled a 
claim, which was based upon these affi¬ 
davits. for $5,345 and a note secured by 
deed of trust on his farm. 

I say, Mr. President, that I have 
brought to the attention of the Senate 
all these facts, plus the fact that Com¬ 
modore Vardaman desired these affida¬ 
vits destroyed, plus the fact that, accord¬ 
ing to Mr. Williams* testimony. Com¬ 
modore Vardaman applied the m&tch to 
the affidavits. 


I have brought these facts to the at¬ 
tention of the Senate, and I respectfully 
submit that the Senate is entitled to draw 
Its conclusion, its Inference, from these 
facts, as to the conduct of Mr. Varda¬ 
man. It is entitled to draw its conclu¬ 
sions as to whether the affidavits, which 
are under oath, are true, or whether or 
not the statements made by De Coster 
and Reyburn before the committee in 
defense of their own good names are 
true. 

I submit. Mr. President, that upon 
these facts the Senate must exercise its 
own independent judgment, and upon 
them it is authorized and Justified in 
drawing the inference that the state¬ 
ments set forth in the affidavits are 
true, rather than to accept the repudia¬ 
tion of the affidavits by the two witnesses 
on the stand before the subcommittee. 

Mr.MILLIKIN. Mr. President, will the 
Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKTN. The Senator is not 
inferring that the Senate is not having 
an opportunity to consider those matters, 
is he? 

Mr. DONNELL. Not at all. 

Mr. MILLHON. I do not believe I am 
going outside our personal understand¬ 
ings. Before this case came up, I re¬ 
mind the Senator, it was agreed that the 
testimony of Bittner. De Coster, and Rey¬ 
burn would be the heart of the case. Is 
that correct? 

Mr. DONNELL. Mr. President, it is 
certainly true that to my mind, as was 
stated to the Senator, Mr. Bittner’s testi¬ 
mony was of exceedingly great impor¬ 
tance. and that he should be subpenaed. 
That was stated to the Senator from 
Colorado. It was also stated that, fol¬ 
lowing Mr. Bittner’s testimony, the testi¬ 
mony of Mr. de Coster and Mr. Reyburn 
should be taken. I do not recall having 
used the language or hearing the lan¬ 
guage “the heart of the case." I do not 
recall that; but I think our meaning is 
substantially the same. 

Mr. MUiLIKIN. It was the theory. I 
remind the Senator from Missouri, under 
his view of the case, that Bittner would 
lay a foundation for the testimony of 
De Coster and Reyburn, who would di¬ 
rectly connect Vardaman with the pad¬ 
ded inventory. I suggest to the Senator 
that unless he is willing to vouch for 
De Coster and Reyburn, and since Bittner 
would not testify of his own knowledge, 
reckless as he was in much of his testi¬ 
mony, that Vardaman was directly con¬ 
nected with those paddings, there is 
nothing left but the question whether or 
not we should accept the truth of the 
original statements, repudiated under 
oath, by De Coster and Reyburn. 

What is left, if I may make the sug¬ 
gestion, is a lot of inferences which could 
be used to buttress the truth of Reyburn 
and De Coster, if their testimony re¬ 
mained unchallenged, but it having been 
completely discredited, there is nothing 
to infer about. 

Mr. LUCAS. Mr. President, will the 
Senator from Missouri yield? 

Mr. DONNELL. If I may have an op¬ 
portunity to reply briefly to the Senator 
from Colorado, thefi I shall yield. 

Mr. President, it was suggested earlier 
In the debate, by the distinguished Junior 


Senator frbm Oregon {Mr. MoxsbI. that 
the mere fact that Mr, Reyburn and Mr. 
de Coster may have been shown to be. as 
I think they were, not telling the truth 
in their testimony before the subcom¬ 
mittee.'does not make it obligatory upon 
the Senate to set aside and refuse to con¬ 
sider what all these men may have done 
and all that they may have said in the 
past. 

Mr. president, the distinguished Sena¬ 
tor from Colorado has asked. What re¬ 
mains after the discrediting of these 
men? I have attempted to state—^and I 
shall not trespass on the time of the 
Senate to repeat it unless necessary— 
the chain of circumstances, beginning 
with the interest of Commodore Varda¬ 
man. beginning with his own mimeo¬ 
graphed statement that there was tam¬ 
pering in an effort to show the^ building 
up of an Inventory greater than existed; 
I have checked Item by item various and 
sundry Important circumstances which 
to my mind would justify the Senate In 
drawing the conclusion, regardless of the 
fact that De Coster and Reyburn and 
Vardaman himself denied that anyone 
of them had any participation, that there 
was participation by Vardaman. by De 
Coster and by Reyburn in tampering with 
the inventory. 

I now yield to the Senator from Illi¬ 
nois. 

Mr. LUCAS. Not having been a mem¬ 
ber of the committee, and not having fol¬ 
lowed the hearings very closely. I rise 
only to seek information. 

The colloquy between the two Senators 
has dealt with a witness by the name of 
Williams, I understand. Is Williams a 
disinterested witness, or does he have an 
Interest of some kind? 

Mr. DONNELL. I know of no interest 
he has. 

Mr. LUCAS. How did he happen to 
get into the case? 

Mr. DONNELL. I shall explain it. 

Mr. LUJAS. Has the Senator ex¬ 
plained it heretofore? 

Mr. DONNELL. No; I do not think I 
have. I think it is a pertinent question, 
and I shall be glad to explain. 

The testimony of Mr. de Coster and of 
Mr. Reyburn had been, generally speak¬ 
ing, to the effect that they went to the 
office of Mr. Williams who was a mem¬ 
ber of the law firm to which I have re¬ 
ferred, and were ushered into his pres¬ 
ence. In the case of Mr. Reyburn, who 
executed the first affidavit, the one exe¬ 
cuted on January 30, 1942, Mr. Reyburn 
testified, in substance, that there was 
intimidation, that there was cajolery, 
that there was representation unless 
Mr. Bittner got back his money he could 
not send his boy to school, that there 
was an Intimation that unless he, Rey¬ 
burn, should sign this affidavit which was 
to be prepared he would lose his job 
at the plant, and that after a long period, 
an hour and a half or two hours, or pos¬ 
sibly an hour or an hour and a half. I 
have forgotten, he. Reyburn, signed the 
affidavit which Mr. Williams had dictated. 

The testimony of Mr. Reyburn was fur¬ 
ther to the effect that Mr. Wllliaiha was 
under a high degree of excitement. In¬ 
deed, a rather humorous incident was 
mentioned by Mr. Reyburn, namely, that 
Mr. Williams fell ov6r his waste basket 
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in the pnxsess of the preparation of the 
afftdairltt t>r ttnring the oonferexloe with 
Tiapeot thereto. The whole infezmice 
Imn 4he teetUnony of Mr. BeyburHi I 
may iay to the idistlngutshed 8^ 

Xainols* ana I think the memhm of the 
committee will agree with me, was that 
his execution of this affidavit of Janu¬ 
ary 30 was induced and brought about by 
Improper conduct, by cajolery, intimida¬ 
tion. and duress on the part of Mr. WU- 
Itams and his client , Mr. Bittner. 

Mr. HADOLIFFE. Mr. President- 

The PBESmiNQ OFFICER (Mr. 
KxowLAifD in the chair). Does the Sen¬ 
ator from Missouri yield to the Senator 
from BAaryland? 

Mr. DONNELL. I yield. 

Mr. RADCLIFFE. Did not his testi¬ 
mony also disclose that Mr. Williams was 
likewise the counsel for Mr. Reybum and 
Mr. de Coster; that he represented all 
three? 

Mr. DONNELL. Yes. 1 thank the 
Senator from Maryland. I had over¬ 
looked that. The testimony was that 
Mr. Williams was the counsel for Mr. 
Reybum and for Mr. de Coster. My 
recollection is that the inference there 
was that he was permitting his own clients 
to sign affidavits contrary , to their own 
interests^ I will say to the Senator from 
MarylarS that I think that was the In¬ 
ference which the committee had sug¬ 
gested to it. 

Mr, President. I propose to read In a 
few minutes the affidavit drawn on the 
next day, which is exhibit E, signed by 
Mr. Paul de Coster. I shall read a pho¬ 
tostatic copy of a conformed copy. The 
testimony is that he signed one, in which 
substantially the same point was made 
that Mr. Williams had been a participant 
in intimidation and duress, and that he 
violated the duty which an attorney 
owes to his client in that he permitted 
his client to sign an affidavit to be used 
in a way that woidd be injurious to the 
client, or at least susceptible of causing 
injury. It is quite a long story; but if 
the Senator from Illinois desires me to 
relate it I will do so. 

Mr. LUCAS. Mr. President- 

Mr. DONNELL. I have not quite 
finished. These matters were called to 
the attention of Mr. Williams, who. by 
the way. I had suggested to the commit¬ 
tee be subpenaed; in fact. I think I had 
requested that he be subpenaed. Mr. 
Williams himself finally concluded to 
omne to Washington, after wide publicity 
had been given to the testimony of Mr. 
Beybum and Mr. de Coster reflecting on 
the good name of Mr. Williams. 

I may addr—and this goes slightly be¬ 
yond an answer to the Senator’s question, 
but 1 think he would like to have the 
information-^that Mr. Williams is a 
member of the character committee of 
the Missouri bar, appointed by the su¬ 
preme court some 2 or 3 years ago. His 
firm is one of the leading firms of St. 
Louis« smd represents the Pennsylvania 
ZMlroad Co,, the Southern Railway Co.. 
X think the Baltimore & Ohio, the United 
States Steel Corp.. and many other cor¬ 
porations I mlidit menticm that are 
shown by the tetisimony. 

Mr. Williams came here, as I under¬ 
stands because of the fact that his own 
good name was reflected upon, and he 


feit it obligatory upon himself to give 
the oommittee the facts as to the case, 
and he gave them much more fully than 
X have thus far indicated. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. DONNELL. 1 yield. 

Mr. LUCAS. As I understand, his 
good name was reflected upon by the 
client who had employed him in con¬ 
nection with this case? 

Mr. DONNELL. The point was that 
he thought his good name was affected 
or reflected upon by the testimony of 
these two men who. it was claimed, were 
his clients. I should like to say what I 
mean by '*it was claimed.” The testi¬ 
mony of Mr. Williams was that on Janu¬ 
ary 31, the day after the execution of 
the affidavit by Mr. Reybiim, he then 
had the conference' with Mr. de Coster. 
Mr. Williams was not quite sure when 
it was that the conversation had oc¬ 
curred between Da Coster—he thought 
it was De Coster—and himself, in which 
De Coster requested that he represent 
Reyburn and Ds Coster. That is, the 
conversation occurred after the Reyburn 
affidavit, but whether it occurred before 
the execution of the De Coster affidavit 
or the conference with De Coster, Mr. 
Williams was not quite sure, but Mr. de 
Coster and Mr, Reyburn were fearful, so 
Mr. Williams understood, of their par¬ 
ticipation In the matter of tampering 
with the inventory, and they therefore 
desired that he represent them. He 
agreed, upon the request of Mr. de 
Coster that he would do so, provided, 
however, that if at any time such a situa¬ 
tion should arise that his representation 
of the three individuals, Bittner, De 
Coster, and Reyburn, should prove in¬ 
consistent. he would have the right to 
terminate his representation of Messrs, 
de Coster and Reyburn, and that was 
stated in a letter which Mr. Williams 
sent to those three gentlemen. 

If I may continue for a moment, the 
testimony of Mr. Williams was further 
to the effect that because of the fact that 
Mr. de Coster and Mr. Reyburn were 
fearful of their position arising out of 
the tampering with the inventories, he 
was asked by them for his advice as to 
whether they were subject to any crimi¬ 
nal liability. He thereupon advised 
them that be was not a criminal lawyer 
and would refer them to Mr. Sigmund 
Bass, one of the very well-known crimi¬ 
nal lawyers In St. Louis; that Mr. de 
Coster. Mr. Reybum, Mr. Bittner, and 
Mr. Williams went to the residence in 
Vandeventer Place of Mr. Bass, and 
there a consultation was had with the 
latter as to the criminal liability, if any. 
of De Coster and Reyburn; that Mr. 
Bass, after considering the facts, advised 
them that there was no criminal lia¬ 
bility. Mr. Williams testified that in his 
own opinion there was no criminal lia¬ 
bility, and certainly, in part, his testi¬ 
mony was to the effect—I am not certain 
whether this was a complete statement 
of it on that point—but in part his testi¬ 
mony was to the effect ‘that there was no 
criminal liability, because the false in¬ 
ventory was nevey incorporated into a 
statement which was presented 
to the creditors on which they xelied. 


I have given in substance what I now 
recall of the connection of Mr. Williams 
with the case. 

Mr. LUCAS. Mr. President, will the 
Senator further yield? 

Mr. DONNELL. Yes. 

Mr. LUCAS. Did I correctly under¬ 
stand the Senator to say that he had 
concluded that two of these witnesses 
testified falsely before the Senate com¬ 
mittee investigating the nomination of 
Mr. Vardaman? 

Mr. DONNELL. I may answer the 
Senator by saying that, in my opinion. 
De Coster and Reyburn in their state¬ 
ments denying the truthfulness of these 
affidavits were not telling the truth, and 
In my opinion the Senate is fully justi¬ 
fied in inferring that the facts set forth 
in the affidavits as to what they had re¬ 
ceived Irom Mr. Vardaman were accu¬ 
rate. 

Mr. LUCAS. Of course, the Senator 
knows the rule of law that if a jury be¬ 
lieves that a witness under oath has 
testified falsely to any material matter 
the jury has a right to disregard his 
entire testimony. 

Mr. DONNELL. The jury does have 
that right. 

Mr. LUCAS. That is practically the 
same position the Senate would be in 
today if every member of the committee 
agreed that these two important wit¬ 
nesses whom the Senator from Colorado 
and the Senator from Missouri have 
been discussing, testified falsely upon a 
material matter In that event the Sen¬ 
ate would be justified in disregarding 
their testimony altogether. Am I cor¬ 
rect about that? That is a rule of law. 

Mr. DONNELL. I would say, that 
under the rule of law, which prevails in 
the courts, as I understand, a jury Is 
justified in disregarding the testimony 
in whole or in part. I am not entirely 
clear on this point because I have not 
refreshed my memory as to the legal 
proposition, but my judgment is that 
the jury is not obliged but may—it is 
merely permissive with the Jury—disre¬ 
gard any part or all. 

I may say for the Information of the 
Senator that the same point which he 
mentioned was raised earlier today on 
the floor of the Senate by the Senator 
from Colorado, and that the Senator 
from Oregon, I think very properly, 
pointed out that, while it is true that we 
may be justified in considering that some 
portion of a witness’ testimony is untrue, 
the Senate is not thereby precluded 
from accepting the truthfulness of any 
other statement of the witness. 

Mr. LUCAS. Let me say in reply to the 
able Senator from Missouri that of course 
the Senate can do anything it wants to do 
under its rules. We can Ignore all the 
testimony if we want to and make a deci¬ 
sion either for confirmation or against 
confirmation. All I was attempting to 
do. for my own information, in order that 
X might vote intelligently upon this ques¬ 
tion, was to ascertain the reliability, from 
the standpoint of veracity, of these two 
principal witnesses who appeared before 
tiie committee, in trying law suits in my 
section of the country I have always 
found that if X could catch a couple of 
witnesses vdio were against me perjuring 
themselves, and coimsel on the other side 
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would agree that they had testified false* 
ly upon material and pertinent matters, 
it was not very difficult for me to win a 
verdict. 

. Mr. DONNELL. I may say to the dis* 
tlnguished Senator from Illinois, whose 
very courteous question I am glad he has 
asked, that to my mind even if these men 
are utterly unreliable In their testimony 
before the Senate committee, neverthe¬ 
less the Senate has a perfect right to con¬ 
sider all the circumstances which I have 
recited. I shall not weary the Senator by 
going over them. The ^nate may con¬ 
sider all the circumstances with respect 
to the interest of Commodore Vardaman, 
the destruction of the affidavits, and so 
forth, and the Senate may conclude that 
even if those witnesses could not be be¬ 
lieved when they testified before the sub¬ 
committee, nevertheless the conduct of 
Commodore Vardaman with respect to 
the affidavits themselves may amount to 
an admission of the truthftUness of the 
affidavits. 

As I see it, we are not trying Reybum 
or De Coster in the Senate. We are in¬ 
terested, of course, in their veracity, their 
reliability, and their credibility, if they 
have credibility. We are trying the ques¬ 
tion of the qualifications of Commodore 
Vardaman; and if those men have sworn 
falsely before the subcommittee, but also 
years ago, prepared and signed—or sat 
fitill while there were being prepared and 
signed—documents in which there are 
certain things against Commodore Var¬ 
daman, and Commodore Vardaman by 
his conduct admits the correctness of the 
contents of those documents, we are en¬ 
titled to consider that admission, derived 
from the conduct of the Commodore, re¬ 
gardless of whether we consider the indi¬ 
viduals Reybum and De Coster as credi¬ 
ble or not. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. DONNELL. I yield. 

Mr. LUCAS. What the Senator is say¬ 
ing he wants the Senate to do is simply 
to forget about the testimony of the two 
main witnesses who appeared before the 
subconunittee. 

Mr. DONNELL. Not at all. 

Mr. LUCAS. The Senator takes cer¬ 
tain portions of their testimony and says, 
^'Believe that, and disbelieve certain 
other portions, and reach your own con¬ 
clusion as to the portions with respect to 
which there is no question.” As I under¬ 
stand, perhaps some parts of the affi¬ 
davits are not denied; but certain mate¬ 
rial and pertinent facts involving Com¬ 
modore Vardaman are denied by these 
witnesses. Either they falsified in this 
Instance, or they falsified when they 
made the affidavits. Would the Senator 
agree with me that his case would have 
been stronger if he had never had these 
two witnesses? 

Mr. DONNELL. No; I do not agree 
to that. Those men came before ^ 
subcoxnmittee and testified that they had 
executed three or four documents. 
Either the documents were In the hand¬ 
writing of the individuals themselves, or 
the signatures were in their handwriting. 
They admited that they had gone to Mr. 
William^’ office and had there signed 
documents which were prepared. The 
circumstances surrounding the confer¬ 


ence with Mr. Williams, and all the mat¬ 
ters which I have developed, and some 
others which I shall develop, to my mind 
made it exceedingly important that they 
be present and testify. To my mind the 
fact that they have admitted the execu¬ 
tion of the affidavits, coiq;)led with the 
conduct of Commodore Vardaman with 
respect to those affidavits, and other con¬ 
duct, makes this case one in which the 
Senate is well justified in drawing the 
Inferences which 1 submit should be 
drawn. 

Mr. LUCAS. Do I correctly under¬ 
stand the Senator to say that, had he 
known in advance that these two wit¬ 
nesses would come here and perjure 
themselves, and had they told him in ad¬ 
vance of their testimony, he still would 
have called them? 

Mr. DONNELL. I think I would have 
called them if they had told me that they 
were going to testify exactly as they did 
testify, because I think the committee is 
entitled to know what those men say now 
with respect to the affidavits, I believe 
that in justice to them, they were en¬ 
titled to come. Furthermore, I believe 
that the Senate is entitled to draw its 
own conclusion and its own inferences 
from the conduct of those men and the 
conduct of Mr. Vardaman with respect 
to the documents which they signed 4 
years or more ago. 

Mr. MILLUON. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I should like to say 
to the distinguished senior Senator from 
Illinois that a while ago I challenged the 
Senator from Missouri to take out of the 
case those lying affidavits and try to 
make a case without them. He did not 
accept the challenge, but insisted on 
keeping them in the case. 1 suggest that 
that in Itself condemns his whole ex¬ 
position. 

Mr. DONNELL. Let me say in that 
connection that from time to time it has 
been suggested by the committee that I 
have been acting as a prosecutor. When 
I appeared before the committee and 
presented to it the statement, in sub¬ 
stance, that various matters had been 
brought to my attention which I thought 
should be considered by the committee, 
1 did so in the performance of a public 
duty, as I regarded it. 1 have continued 
to act in that way, as I have no doubt the 
members of the subcommittee have done 
in the performance of their duty. 

Furthermore, in the list of witnesses 
whom I requested to have supenaed 
was Mr. Tom K. Smith, president of the 
Boatmen’s National Bank, of St. Louis, 
who I knew was going to testify in favor 
of Commodore Vardaman. I received a 
letter from Mr. Harold Jolley, one of the 
vice presidents of the bank, I believe, and 
a close personal friend of mine, likewise 
in favor of Mr. Vardaman. 

Yesterday the distinguished Senator 
from Colorado referred to my not having 
acted as a prosecutor, according to my 
statement. He may conclude that be¬ 
cause of my presentation of this case I 
have become a prosecutor. 

Mr. President, 1 have heard all the evi¬ 
dence in this case, and 1 have studied the 
record. I do not mean to say that I have 
read it all. I have heard all the testimony 


as it was given, and I have studied a gocd 
deal of it. 1 have reached some conclu¬ 
sions in this case, and 1 have deemed it 
my duty not merely to present the facts, 
but to present, to some extent, the con^ 
elusions which I have drawn from the 
facts. 1 have done this in the attitude of 
what 1 think is my duty as a Senator, to 
bring to the attention of the Senate the 
facts and the conclusions which I have 
drawn therefrom. 

Let me say to the Senator from Illi¬ 
nois, whose question has been in point, 
and most courteously put, as have been 
the questions from other Senators, that 
had I known that every witness in this 
case would have testified exactly as he 
did, I would have asked for him to come 
and testify before the subcommittee, 
leaving it to the subcommittee, and ulti¬ 
mately to the Senate, to use their own 
best judgment as to what conclusion 
should be drawn from the testimony. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I should Uke to say 
to the distinguished senior Senator from 
Illinois that again and again I have tried 
to get the distinguished Senator from 
Missouri to say that he considered De 
Coster and Reybum as reliable witnesses. 
He would not do so. I have asked him 
whether he would vouch for them. He 
would not do so. So, of course, 1 sug¬ 
gest that there Is very little before the 
Senate, unless we are to take up our time 
considering unreUable testimony and 
unvouched-for testimony, and testi¬ 
mony, which the witnesses themselves 
have impeached. 

Mr, LUCAS. Mr, President, will the 
Senator further yield? 

Mr. DONNELL. I yield. 

Mr. LUCAS. I agree with the Senator 
that he has the right to present this case 
in any way he sees fit before the Senate; 
and he has the right to draw conclusions 
and inferences and present them to the 
Senate for its Interpretation. Candidly. 
I am a little disappointed with my good 
friend from Missouri, who states that 
had he known that these men were going 
to perjure themselves on the witness 
stand by testifying falsely, he would still 
have had them come here and testify. 
I do not quite follow that line of reason¬ 
ing. I do not think there can be much 
question that every fair-minded indi¬ 
vidual who is sitting as a juror—as we 
are, more or less, in the United State 
Senate in attempting to pass upon the 
merits and demerits of this case—when 
two of the chief witnesses testify falsely, 
takes that fact Into consideration. Sen¬ 
ators who are opposing this nomination 
are relying upon two chief witnesses. It 
is admitted by the able Senator from 
Missouri and by practically every mem¬ 
ber of the committee that these men 
testified falsely on material and perti¬ 
nent matters before the committee. It 
strikes me that it would be unusual if we 
did not take that fact seriously into con¬ 
sideration, especially when the Senator 
Is relying primarUy upon those witnesses 
to show that Vardaman’s nomination 
should not be confirmed. 

The confirmation of any nomination 
before the Senate is a very serious mat¬ 
ter. Certainly facts going to the char- 
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•eten Intessitsr, Ability of tlie noiiil- 
nee ebimM be eeOeideredb But 1 do not 
boliote that the Senator oug^t to ask me 
tmt to vote to oonflrm the hominatKm 
Oh the basle of pure inlerenoe* or on the 
basis of a bit of testimony by these two 
witnesses* which sierhaps is not contra* 
tUoted* when other pm^ of their test!* 
nuKiy are admitted by all to be absolutely 
false. That is the thing which Is worry* 
ing the Senator from Illinois. All 
through my life I have seen the rules of 
law applied to that type of evidence; and 
certainly I believe that the Senate would 
be justified in xniOclng the same appU* 
cfttion ia this instRnce. 

Mr. OONNELL. Mr. Fresideat, I ap- 
predate the questions and observations 
of the Senator, and his expression of 
disappointment over the fact that 1 have 
answered the question in the way that 
Idid. 

To my mind the Senate of the United 
States was entitled to know what the 
men who had it within their power to 
have brought about tampering, with the 
Inventory would say. Mr. Reyburn was 
the superintendent, In charge. He was 
the man who. according to his own state* 
ment. was authorised and directed to take 
the inventory. Obviously, to my mind, he 
should testify before the committee. If 
he chooses to come here and not tell the 
truth to the Senate, the Senate, in its 
own good judgment, can determine 
whether he is or Is not telling the truth. 

The same thing is true of Mr. de Coster, 
who was the comptroller of the company. 
He did not have charge of the actu^ 
physical taking of the Inventory. To my 
mind the duty which rested upon me was 
to bring In, or request that there be 
brought In, every person, so far as we 
could know, who probably knew anything 
about the taking of the inventory. 

Let me say to the distinguished Senator 
from Illinois that I did not know when 
these men came here what they would 
testify to. I do not recall ever having 
met Mr. Reyburn, though I may have met 
him. 1 was in Owensville. Mo., during my 
campaign for the United States Senate, 
and Mr. Bittner himself took me through 
that plant. 1 did not know, until he came 
to Washington, that he was the same 
man. I did not know his name when he 
took me through the plant. I may have 
seen Mr. Reyburn then, but I did not 
know to what he would testify. I did 
not know to what Mr. de Coster would 
testify. I had met Mr. de Coster when 
I was in St. Louis in the early part of 
February. I arranged to have Mr. de 
Coster confer with me. which he did. at 
the ofilce which was kindly allotted to me 
in the Federal Building in St. Louis. At 
that time Mr. de Coster expressed him* 
self in very fine terms commendatory of 
Commodore Vardaman. The whole In* 
ference which I drew in my own mind 
with respect to Mr. de Coster was that 
his testimony here wotild probably like* 
wise be favorable to Commodore Varda¬ 
man. 

I wish to say further to the Senator 
from Illinois that I had never seen the 
photostatic copies of the affidavits until 
they were brought here by Mr. Bitther, 
although I had been informed generally 
of the fact that they would disclose tam¬ 
pering with the Inventory at the direc- 


tfott of Commodore Vardaman. I had 
not been told that Mr. Bittner, but 1 
had it upon information which I deemed 
to be proper and reliable, and I so in¬ 
formed the committee itself. 

So, Mr. President. 1 do not regard my 
attitude as in any sense reprehensible. 
While I have no doubt as to the sincerity 
of the Senator from lUhfois in express¬ 
ing his disappointment. I do not think 
there is any proper censure which could 
be placed upon me for having brought 
those men to Washington, even if I had 
known in advance every word they would 
testify. 

Let me say further that 1 did not bring 
them to Washington, but 1 requested 
that they be brought here. Certainly 
the testimony of one of them was that 
he came here of his own volition. I am 
Inclined to think that both of them indi¬ 
cated or at least inferred that they did 
so. However. I wish it understood that 
although I did not bring them to Wash¬ 
ington. I thought they should be here. 
I had telegraphed the chairman of the 
subcommittee, the Senator from Mary¬ 
land LMr. RADCLxrrE], to that effect from 
Kansas City on the night intervening 
between February 12 and February 13. 
1 had said to the subcommittee on sev¬ 
eral occasions that 1 wanted them here; 
and I am glad the committee obtained 
their testimony. 

Mr. LUCAS. Mr. President. wiU the 
Senator yield further? 

Mr. DONNELL. 1 yield. 

Mr. LUCAS. I am sorry to be taking 
up so much time- 

Mr. DONNELL. Tha,t is quite all 
right; the point is a very lmpH)rtant one. 

Mr. LUCAS. I wish to say that I am 
glad the Senator brought the witnesses 
here, and certainly 1 do not place any 
blame for producing the witnesses and 
reducing their testimony to writing. 
However, I cannot quite follow the Sena¬ 
tor’s line of reasoning when he says that 
had he known in advance that both De 
Coster and Reyburn would go before the 
committee and raise their hands and 
swear to Almighty God to tell the truth, 
and then perjiu*e themselves, he still 
would have called them and had them 
testify—even if he had known all that in 
advance. In my section of the country 
an attorney conducting a law suit who 
calls a witness to testify and is told In 
advance by the witness that he will lie 
about the matter when he goes on the 
witness stand, if the witness does so and 
the court finds it out. will find himself 
in a very dififtcult situation. 

Mr, DONNELL. I can readily under¬ 
stand that attitude of a coiirt. If any 
lawyer undertakes to make a case by. 
himself.producing perjured testimony in 
support of his case. I agree that that is 
thoroughly reprehensible. But, as I view 
the matter, in this case the persons who 
knew the facts were Reyburn, Da Coster, 
Bittner, and Vardaman, and the com¬ 
mittee was entitled to hear from them, 
even If they should go on the witness 
stand and testify from beginning to end 
without regard to the truth. The com¬ 
mittee was entitled to hear what they 
had to say, and I think it was entirely 
proper to bring them here. I was not 
attempting to make out a case for a 
client. 1 was attempting to present to 


the committee the facts which were 
known by the various persons, 

I appreciate the very courteous refer¬ 
ence of the Senator from Illinois. I wish 
to state to him and to the Senate that I 
have no apology of any kind, nature, or 
description to make for having intent)* 
gated the witnesses or for presenting to 
the Senate at this time what I think are 
the proper conclusions to be adduced 
from their testim ony. 

Mr, MUiLUCTN. Mr. President, will the 
Senator further yield? 

Mr. DONNELL. I yield, 

Mr. MTTUKTN* I believe the matter 
to which I shah refer has been made 
clear already, but I wish to double-rivet 
it. if it has not been. Will the Senator 
state what witnesses appeared before the 
subcommittee and. of their own Imowl- 
edge. testified that Commodore Varda¬ 
man had tampered with an inventory 
or had caused it to be tampered with? 

Mr. DONNELL. Mr. President. I know 
that the Senator from Colorado can an¬ 
swer the question, and 1 also can answer 
it. There was no witness who testified 
in words to that effect. But. Mr. Presi¬ 
dent, there were circumstances, some of 
which I have attempted to detail this 
afternoon, which, to my mind, justify the 
Senate in drawing the inference and con¬ 
clusion to which the Senator has re¬ 
ferred. 

Let me say further that 1 know the 
Senator from Colorado is a lawyer of 
wide experience. Undoubtedly he real¬ 
izes that there are many facts which are 
not proven in a court proceeding or else¬ 
where by direct testimony or by admis¬ 
sions of witnesses, but which depend for 
their establishment upon inferences, 
upon circumstantial evidence, upon a 
chain of evidence or circumstances 
which, regardless of what the witnesses 
may say with their tongues and their 
lips, may nevertheless speak louder than 
the words which they utter. 

Mr. MILLIKIN. Mr. President, wiU 
the Senator further yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I am devoting my at¬ 
tention now to illuminating the extent of 
the direct testimony, if any, connecting 
Commodore Vardaman with the inven¬ 
tory. So I shall ask the Senator now 
whether there was anyone who was put 
on the witness stand from whom the Sen¬ 
ator hoped to obtain direct testimony, 
other than Bittner. Reyburn. and De 
Coster. 

Mr. DONNELL. No; there certainly 
wes not. In my judgment, Mr. Bittner 
did not know the facts as to who had 
done the work, other than what was con¬ 
tained In the affidavits. Mr. Bittner was 
not persent at the making of the inven¬ 
tory. I never dcpected that he would 
testify as to who It was who caused the 
Inventory to be tampered with. He knew 
nothing of it of his own personal obser¬ 
vation. But I did know that Mr. Bittner 
had in his possession affidavits which X 
had been informed would state, as I re¬ 
call, that the tampering had occurred 
as the result of the direction of Commo¬ 
dore Vardaman. 

Mr.MILIJKIN. Mr. President, will the 
Senator further yield? 

Mr. DONNELL. I yield. 
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Mr. MTLLIKIN. So. in net conclusion. 
Bittner had no personal ]cnowledse» and 
De Coster and Reybum repudiated what¬ 
ever the Senator thought they would tes¬ 
tify in respect to connecting Commodore 
Vardaman with the tampering. Is not 
that true? 

Mr. DONNEIIj. That is correct. But, 
Mr. President, that still leaves numerous 
circumstances to which I have referred, 
from which the Senate may draw its 
independent oonclusions. regardless of 
the statements emanating from the lips 
of the witnesses themselves. 

Mr. MILUKXN. Mr. President, will 
the Senator further yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. But the Senator from 
Missouri still refuses to eliminate the tes¬ 
timony of Rsyburn, Bittner and De 
Coster; he continues to keep that testi¬ 
mony in his case as a basis for his infer¬ 
ences. 

Mr. DONNELL. I certainly do keep 
every jot and title of testimony in this 
case, because all of it has a bearing. All 
of it constitutes a series of links in the 
chain of testimony in the case. 

Mr. President, before the Senator from 
Illinois leaves, if he intends to do so, 
1 should like to make a further state¬ 
ment—namely, that Mr. Williams, as I 
see it from the standpoint of proper pro¬ 
fessional ethics, declined to testify as to 
the conversations which had ensued be¬ 
tween himself and Mr. de Coster in con¬ 
nection with the .preparation of the af¬ 
fidavit of January 31 which I am about 
to read, because of the fact that Mr. Wil¬ 
liams could not be sure whether the re¬ 
lationship of attorney and client had be¬ 
gun between him and Mr. de Coster be¬ 
fore or during or subsequent to the proc¬ 
ess of the preparation of the affidavit. 

Mr. President, I now offer to the Sen¬ 
ate—and it was offered to the subcom¬ 
mittee—exhibit E. It Is a photostatic 
copy of what I submit Is shown by the 
testimony of Mr. WtlUams to be a con- 
fohx^d carbon copy of the affidavit of 
January 31 of Mr. Paul de Coster, which 
was sworn to before Martha Harris, no¬ 
tary public. The affidavit reads as 
follows: 

state of Miieourl, city of St. Louts, ss. 

I wish to say at this point—and I 
think I should do so in fairness to the 
committee and to all parties—that in 
the course of the hearing before the sub¬ 
committee the point was made that Mr. 
Williams had not examined either 6f 
the affidavits which are marked ''ex¬ 
hibits E and F’ against the original affi¬ 
davits. There was discussion as to 
whether under the law of evidence he 
could, therefore, testify whether the doc¬ 
uments were copies of the original affi¬ 
davits. As I view the matter, Mr. 
Williams made, under the law, an ad¬ 
mission as to the correctness of which 
I am doubtful; and he himself, as I view 
the matter from his evidence, later be¬ 
came doubtful of it. He was Inclined 
to thick that it would have been neces¬ 
sary for him to examine the documents 
against the originals. However, Mr. 
President, I do not concur in that view, 
and I certainly think the Senate has a 
fight to determine whether it is the 
proper view. In the light of the fact 


that Mr. Williams testified that on the 
day preceding his testimony before the 
subcommittee, he, in my office in the 
. Senate Office Building in Washington, 
examined those two documents and rec¬ 
ognized the substance of them to be the 
same as that of the affidavits, I respect¬ 
fully insist that these documents are 
admissible in evidence and should be ad¬ 
missible even in a court. 

Now I present exhibit E. 

Stat® of Missouri, 

City of St. Louis, as: 

I. Paul de CoBter, of lawful age, being 
duly sworn, depose and state: 

That I am the duly elected comptroller 
and assistant secretary of the Vardamaii 
Shoe Co., having its principal office In St. 
Louis. Mo., and have served in that capacity 
for approximately 2 years up to the date of 
making this affidavit. 

I have read the affidavit of Mr. Samuel 
Reyburn. verified before Martha Harris, no¬ 
tary public, under date of January 30, 1942, 
and confirm and verify all of the statements 
therein contained, subject to the reserva¬ 
tion that I do not have personal knowledge 
regarding the actual method employed In 
making this inventory, and the facts re¬ 
specting the changes made therein because 
I was not physically present at the places 
where the same were done. 

Mr. President. I digress here to inter¬ 
polate the statement of fact that the 
affidavit of Mr. Reyburn which, as has 
been indicated, was executed on Janu¬ 
ary 30, 1942, and the testimony of Mr. 
Williams completely and clearly anni¬ 
hilated any testimony which was given 
by either Reyburn or De Coster to the 
effect that there had been any intimida¬ 
tion, duress, cajolery, or other improper 
means used to bring about the signatures 
on the originals of these affidavits. 

I continue reading from exhibit E: 

When Mr. Reyburn. as stated In his said 
affidavit, returned to St. Louis and delivered 
the Inventory to me— 

Mr. President, I digress again and ask 
pardonfor not having thought of the fact 
before, but it will be recalled that in the 
affidavit of Mr. Reyburn under date of 
January 30 there is confirmation and 
verification of the statements contained 
In the affidavit of Mr. de Coster, subject 
to the reservation which I have read. 
The statement to which I refer is as 
follows: 

After a brief conversation Mr. Vardaman 
asked Mr. de Coster what the final figure in 
the Inventory was, and Mr. de Coster told 
him. Mr. Vardaman then turned to both of 
us and stated that this inventory would have 
to be changed so 'that the company would 
show a profit of $80,000. 

Mr, President, before continuing with 
a reading of exhibit E, I desire to invite 
the attention of the Senate to the fact 
that, as I recall the testimony of Mr. 
Reyburn, he himself admitted that when 
he went to the office of the company on 
Washington Avenue, in 8t. Louis, with 
the inventory sheets, Mr. Vardaman, ac¬ 
cording to his recollection, joined him 
and talked with him. Furthermore, I 
believe he said—I would have to check it 
to substantiate my recollection—that 
Mr. Vardaman asked him, Mr. Reyburn, 
what the figure was In the inventory. 

I now continue reading exhibit E: 

.When Mr. Reyburn, as stated in his said 
attdavit, returned to St. Louis and delivered 


the inventory to me, on or about December 
15, 1941,1, within a few minutes thereafter, 
and without making any examination of the 
Inventory, delivered the Inventory to a rep¬ 
resentative of Ernst & ktuet, who at that 
time was present and In process of mkklng 
the audit and Whom X remember as being 
Mr. Lelsse. This representative of Ernst & 
Ernst accepted the delivery of this inventory 
without any comment and the subject of 
same was not brought up or discussed by 
me with anyone until in the course of the 
audit the representatives of Ernst & Ernst 
began to question the accuracy of certain 
items In the office of the Vardaman Shoe Co., 
the exact time of which I do not recall but 
it was approximately 3 or 4 days after my 
delivery of the Inventory as above stated. 

Subsequently, further discussions regarding 
this inventory were had with the auditors 
and In all of these discussions the discrep¬ 
ancies therein contained were brought up for 
discussion, In the course of these conferences 
with the auditors regarding the accuracy 
of the Inventory I was questioned regarding 
the discrepancies and my answer to those 
questions was that the inventory was made 
and compiled under Mr. Reyburn’s supervi¬ 
sion, and my explanations of these discrep¬ 
ancies were predicated upon verification by 
Mr, Rayburn, since my knowledge of the 
operations Involved in the shoe factory was 
not sufficient to warrant a positive state¬ 
ment as to the reasons for such discrepancies. 

After the auditors questioned the accuracy 
of the inventory, 1, of course, felt it incum¬ 
bent upon me to report this to Mr. Varda¬ 
man. which I did. and Mr. Vardaman, as 
president of the company, ordered me to 
confer with Mr. Reyburn for the purpose of 
priming him and prevailing upon him to 
support the Inventqry as submitted. Acting 
xmder those Instructions. I went to Owene- 
ville, discussed the matter with Mr. Reyburn, 
advised him of the instructions which I had 
received from Mr. Vardaman, and discussed 
with Mr. Reyburn the possible plausible ex¬ 
planations to support the same. He made 
such explanations to me and upon my return 
to St. Louis I discussed the inventory situa¬ 
tion with Mr. Vardaman. 

Subsequent I discussed the entire subject 
of this Inventory with Mr. Vardaman at his 
office in the Naval Intelligence Office in St. 
Louis. Mr. Vardaman telaftoned me and 
told me he had been in conference with the 
auditors and then summoned me to bis office 
In the Capital Syndicate Trust Building to 
discuss the matter. I went to the office as 
directed and Mr. Vardaman and I discussed 
the Inventory situation in its entirety. Mr. 
Vardaman stated that Ernst & Ernst were on 
the verge of demanding that a new Inventory 
be taken as of January 31 and asked me If I 
thought It would he possible to substantiate 
the Inventory of November 30 If such a new 
Inventory as of January 31 was taken. 1 told 
him that, frankly, it would he an Impossi¬ 
bility to support the figures contained In this 
Inventory. 

The possibility of calling Mr. Reyburn from 
the office of Ernst & Ernst at the meeting 
next scheduled was discussed, and Mr. Varda¬ 
man decided that we should talk to Mr. 
Reyburn from his office and tell him that 
we were going to hold this meeting with the 
auditors at their office, and in the event he 
received a phone call from either Mr. Varda¬ 
man or myself, he was to be on his guard, 
realizing that the phone call was originating 
in the presence of representatives of the 
auditing firm. 

Then Mr. Vardaman called the auditors 
and told them that he wquld be late, but 
that If I came In Just ask me td wait. 1% was 
then suggested by Mr. Vardaman that I pro¬ 
ceed to the office of Ernst & Ernst alone end 
prior to his arrival. 

Upon arrival at the office of Ernst & Ernst 
X was called In the office. Mr. R. A. Huelslck 
and Mr. Stafford were Invited in and we began 
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41«cut«lng tome f«iifira! A^Dactg^ U^e KI^ua- 
tlflU. thttfMftAr, Mr. Vtrdamaxi ar- 

HTi4 And A dliowtOKTof tbe hiVAntory mat* 
t«r bagAti. *0X0 imwitotf dbMta ^are tben 
tunMif mn to joe ao that I Might reriew the 
method oc priMngr uaed, which the Auditors 
queetlQUod, which Mr. VArdAnuui mud 
X loft the oflice of JBriiat ^ Srust. IKtriug this 
cohferehoc Mr, TArdamaa sought to vindicate 
lu eve^ way the authenticity of this inven¬ 
tory, or at least it appeared to me that when 
we left some of the doutits in the minds of 
the auditors were relieved. During the con¬ 
ference in Xrnat & Smat's oMoe the auditors 
directed the attention of Mr. Vardaman and 
snyaett to certain erasuree of quantltlee and 
apparent doubling of the flgiires as written 
on the sheet, and told Mr. Vardaman that 
It was certainly a matter that he should in¬ 
vestigate thoroughly. 

Having received the inventory papers from 
Bmst it Smst, 1 returned to the office and 
upon my return from the Chicago shoe show 
b^an examining those papers, with a view 
to ascertaining the basis of pricing used. 
When X felt that I had sufficient data in hand 
regarding the basis of pricing used, I called 
the auditors and Informed them that I was 
prepared to discuss the question of pricing 
of the inventory. Eventually, the auditors 
returned to the office and the Inventory pa¬ 
pers were then returned to them with the 
figures on the Inventory sheets in nowise 
altered by me. 

After a lapse Of several days, 1 called Mr. 
Vardaman on the telephone and said that 
1 thought he should call the auditors and 
ask when the statement would be ready, 
in view of the fast approach of the date for 
the stockholders' and directors* meetings, and 
he replied that he would call them at once. 
A few minutes later he called me hack on 
the telephone and stated that he was going 
to the office of the auditors. Thereafter, dur¬ 
ing the day. I received another call from Mr. 
Vardaman In which he advised me that he 
was at the office of the auditors and requested 
me to meet him there and which 1 did. At 
that conference there was present, besides 
myself and Mr. Vardaman, Mr. Brunk, Mr. 
Huelsick. and Mr. Stafford, cf Ernst & Ernst, 
and we were informed by Mr. Brunk that the 
inventory was entirely unacceptable, that it 
had been deliberately padded, and Mr. 
Brunk— 

The words ‘‘several times” are Inserted 
with a caret, then the Initials in pen and 
ink, ‘*P. de C.,” and tiien the Interlinea¬ 
tion stops. I resume the reading: 

Mr. Brunk Informed BIr. Vardaman that, as 
president of the company. It was his respon¬ 
sibility to immediately investigate and ascer¬ 
tain the identity of the persons responsible 
for these discrepancies and to report the same 
to ttie board of directors and that such meet¬ 
ing of the board of directors should be held 
as quickly as possible. Whether or not Mr. 
Vardaman followed that advice to report to 
the board I do not know of my own knowl¬ 
edge. 

However, subsequent to this meeting with 
the auditors, Mr. Vardaman instructed me 
to ImmedialMy and from a telephone at 
which X could not be overheard, get in touch 
with Mr. Reybum and have him meet me 
pilvateily and where we would not be over¬ 
heard in order that we oould discuss ways 
and meana Of still substantiating the ques¬ 
tioned inventory and in order also to oau- 
Uon him to be on his guard. Upon meeting 
Mr. Beybum and informing him of what I 
considered the aeriousness of the sltuaUon, 
ISr. Beybtim*8 first ruction was that he 
would brihg in the dupUoatee of the original 
inventory, turn them over to the authori¬ 
ties. and simultAiieotisly hand in his resig- 
natloh. The next morulng Mr, VardAman 
oaUed me and asked ma the lesuit oi my 
meeting with Mr. Reybiim and I informed 
him of Mr. Beyburn's first reaction. Mr« 


Vardaman then said that if Mr. Reybum 
Wished to dp that, thM was O. K. 

Runher affiant aayeth not. 

(Signed) Paul ub Oobtxe. 

Subscribed and sworn to before me this 
gist day of January 194g. 

My commiBslcin eoqfires May 12,1043. 

(Signed) Mabtsa Habbis. 

And the word ‘'seal** in pen and ink, 
then the words “notary public.” 

Mr. President, the testimony of Mr. de 
Coster was, generally speaking, to the 
effect that the statements which in any 
way reflected upon Mr. Vardaman in this 
affidavit were not true, and were in¬ 
duced by the intimidation and duress of 
Messrs. Bittner and Frank Williams. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNEULi. I yii^d. 

Mr. MILUKIN. Would the Senator 
be good enough to detail the various 
types of coercion which de Coster and 
Reybum testified operated on them at 
the time they made this so-called origi- 
nal affidavits. 

Mr. DONNELL. I think I have Already 
done that; but I shall try to amplify it a 
little, and if I do not include all of it, 1 
should be glad to have the Senator sup¬ 
plement it. 

The testimony generally was that these 
men, Mr. de Coster and Mr. Reybum, 
each separately, as I have indicated, 
went to the ofiOce of Mr. Williams with 
Mr. Bittner; that Bittner and Williams, 
by all sorts of duress—I do not know 
whether the word duress was used, I do 
not recall what the witnesses said, if they 
did say what the language was, but the 
general substance was that Bittner and 
Williams had kept at these men until 
Anally, worn out, ttiey signed what was 
put before them, and that these state¬ 
ments adverse to Mr. Vardaman were 
not true. 

Mr. MORSE. Mr. President, will the 
Senator sdeld? 

Mr. DONNELL. Pardon me for a mo¬ 
ment. furthermore, there were intima¬ 
tions to the effect that there should be 
close cooperation between Bittner and 
these respective witnesses, the intimation 
being in the testimony, as I understand 
it, that Bittner suggested that if these 
men did not sign they would lose their 
Jobs. Moreover, Bittner is said to have 
indicated that if he did not get his money 
back from Mr. Vardaman he could not 
send his son to college. 

The further statement was made, so 
Reybum and De Coster testified, as I re¬ 
call, that Bittner had a claim against 
Vardaman and he wanted these affidavits 
In order to support that claim. 

The statement was further made, as 1 
recall, that these affidavits would be de¬ 
stroyed or returned to the affiants, 1 do 
not recall which. 

Does that satisfactorily answer the 
Senator? 

Mr. MnJJK TN . I thank the Senator 
very much, 

Mr. MORSE. Mr. President, win tbe 
Senator from Missouri now yield? 

Mr. DONNELL. I yield. 

Mr. BiOBSE. 1 have received a tele* 
grant which sets forth a sodes of quee- 
tlans on matters with which X am not 
familiar, because I have not bad an op¬ 
portunity as yet to complete my study of 
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the record. I had tbe record this morn¬ 
ing for a while, but it is out of my pos¬ 
session again this afternoon, though 1 
have a promise that I shall be able to get 
it again tonight, when I can study it 
further. I understand that the 9en^r 
from JMlssouiri attended*—* 

Mr. HATCH. Mr. President— 

The pRESIDINQ OFFICER. The 
Chair suggests that the Senator from 
Oregon speak a little louder. 

Mr. HATCH. I wondered if the Sena¬ 
tors were engaging in a private conversa¬ 
tion. [Laughter.] 

Mr. MOHEE. I shall be very glad If the 
Senator will come over and Join us. 

Mr. DONNElAi. We shall be glad to 
have Senators on the other side Join us 
on this side. 

Mr. MORSE. I wanted, to save the 
voice of the Senator from ^ssourl, be¬ 
cause I think he has many more impor¬ 
tant things to put into the Record. But 
I shall try to speak so that the Senator 
from New Mexico can hear me. 

I was saying to the Senator from Mis¬ 
souri that I have received a telegram 
which sets forth a series of questions the 
answers to which I do not know, and I 
was about to ask the Senator whether it 
is true that he attended all the hearings 
of the subcommittee when Mr. Varda¬ 
man was before it. 

Mr. DONNELL. Yes; I did. 

Mr. MORSE. Then, I shall address 
some of these questions to the Senator, in 
the hope that perhaps his knowledge of 
the hearings will enable him to give me 
answers, and If not, at a later hour I shall 
address some questions to my good friend 
the Senator from Colorado [Mr. 
Millikxn]. 

I received this message from the editor 
of a magazine called Finance, which I be¬ 
lieve is published In St. Louis, but I am 
not sure about that. The first question 
I submit to the Senator from Missouri Is 
this: 

n there Is no basis for the charges made 
by Bittner that Vardaman misrepresented 
▼Blue of stock in the financial statement he 
gave Bittner, why did Vardaman give him 
a deed of trust to his farm? 

Does the Senator think I might find 
an answer to that question in the record? 

Mr. DONNELL. I think the Senator 
will find that the charge was made against 
Mr. Vardaman that he had, by misrep- 
resentatidn in the financial statement 
which I have exhibited to the Senate, 
secured from Mr. Bittner $9,375. of which 
$4,000 was In cash, the balance in a note 
from Mr. Bittner; that thereafter Mr. 
Bittner, charging that the sale of the 
stock was based on fraudulent represen¬ 
tations, demanded, both personally of Mr. 
Vardaman and through his attorney, Mr. 
Williams, that Mr. Vardaman reimburse 
Mr. Bittner for the amount expended by 
him, or make some type of settlement; 
that Mr. Vardaman thereupon engaged 
Oapt. Clark Clifford^ who was a lawyer 
in 8t. Louis, to represent his interests; 
imt that prior to the engagement of Cap¬ 
tain dffEbril, Mr. Vkrdaman had himself 
agreed with Mr. Bittner, or his attorney, 
Mr. Wilhams, that he, Mr, Vardaman, 
would make a settlement. 

1 think the testimony shows that he 
agreed that the amount to be repaid to 
Mr, Bittner was $5,375 by note secured 
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by deed of trust on the farm in St. Louis 
County, coupled with the atreement, I 
think, as it was ultimately made, 1 think, 
on March 14, 1942, that as each dollar 
was paid on the note one Ihare of stock 
was to be surrendered by Mr. Littner 
back to Mr. Vardaman. 

I may say, Mr. President, that I am not 
certain that the testimony affirmatively 
shows that all this detail I have men¬ 
tioned had been agreed to by Mr. Varda- 
mm and Mr. Bittner or his attorney. Mr. 
Williams, in advance of the engagement 
of Mr. Clifford, but I am quite clear that 
Mr. Clifford testified that Mr. Vardaman 
had made, in advance of the engagement 
of Mr. Clifford, the agreement to settle. 

The evidence shows that subsequently, 
on or about March 14, 1942, the settle¬ 
ment was concluded by the Issuance of 
the note and delivery of the deed of trust 
upon the property. It was on that date, 
according to the testimony of Mr. Wil¬ 
liams, that there was a request by Mr. 
Vardaman. after the signing of the 
papers, that the affidavits, meaning, I 
think, those executed in the office of Mr. 
Williams by Reyburn and de Coster, be 
destroyed. Mr. Williams and Mr. Varda¬ 
man, according to the testimony of Mr. 
Williams, went to the shower room of the 
law firm, and there Mr. Vardaman ap¬ 
plied the match, and they were destroyed, 

I think I should say in fairness to Mr. 
Vardaman that he denies that there was 
any request on his part for or any knowl¬ 
edge of any destruction. 

I think I should say further that Mr. 
de Coster testified that he, de Coster, 
was present when they were destroyed, 
but Mr, Williams denied it. Mr. Wil¬ 
liams had his time sheets, or rather those 
that had been made up by transcription, 
as is customary in his office, for March 13, 
which do not show the presence of Mr. 
de Coster, but which do check the pres¬ 
ence of the other gentlemen. 

Mr. President, to my mind the evi¬ 
dence I have mentioned here—and there 
may be some other facts and circum¬ 
stances which I do not at the moment 
recall—amply Justify the answer to be 
made to the Inquiry contained in the 
telegram which the Senator from Ore¬ 
gon has in his hand, that Mr. Vardaman 
realised that there was merit in the 
claim of Mr. Bittner. I may say also 
that Mr. Williams testified that the affi¬ 
davits of Reyburn and de Coster were 
shown to Mr. Vardaman. Mr. Varda¬ 
man denies that. Mr. Clifford states 
that he never saw them, but he knew 
that certain affidavits were in existence. 

Does that answer the question con¬ 
tained in the telegram, which the Sen¬ 
ator read? 

Mr. MORSE. That certainly supplies 
me with information with respect to the 
question asked in the telegram. 

Mr. DONNELL. Pardon me. X did not 
mean to ask the Senator to bind himself 
as to whether he Joined inrthe conclusion 
at which I had arrived. 1 wanted to give 
the Senator the facts which would give 
him in a general way my views. 

Mr. MORSE. I am satisfied that the 
Senator’s statements are In response to 
the question. 


Mr. MILLIKIN. Mr. President, may 
1 ask the distinguished senior Senator 
from Oregon to read the question again? 

Mr. MORSE. It is as follows: 

If there is no basis for the charges made 
by Bittner that Vardaman misrepresented 
value of stock in the financial statement he 
gave Bittner, why did Vardaman give him 
a deed of trust to his farm? 

Mr. 'MILLIKIN. May 1 make an ob¬ 
servation on that subject? 

Mr. DONNELL, Yes. 

Mr. MILLIKIN. The deed of trust to 
the farm was merely security for a note 
which Commodore Vardaman gave to 
Mr. Bittner for the purchase back by 
Commodore Vardaman from Bittner of— 
my memory is—some 3,090 shares of 
stock of the 9,000-plus shares which 
Bittner had bought. 

Mr. DONNELL. Five thousand three 
hundred and seventy-five. 

Mr. MILLIKIN. Is it 5,876? 

Mr. DONNELL. Yes. 

Mr. MILLIKIN, Of the 9,C00-and- 
some shares which Bittner had bought 
from Vardaman. So, it will be noticed 
at once that Vardaman did not agree 
to buy back all the shares. There is 
no implication, as I recall, that Varda¬ 
man bought the shares back under any 
consciousness of wrong-doing. Mr. Wil¬ 
liams, when I asked him whether there 
had been any admissions against interest 
In the settlement, said there had not 
been. 

The distinguished senior Senator from 
Missouri has pointed cut to me that what 
purports to be a copy of the contract 
between Vardaman and Bittner men¬ 
tions $5,375 as the Indebtedness and that 
this was to be discharged by one share 
of stock for $1 of indebtedness. Is 
that correct, I ask the Senator? 

Mr. DONNELL. It is. 

Mr. MILLIKIN. There is nothing in 
the record, and Mr. Williams stated spec¬ 
ifically that there was nothing in the 
settlement that represented any admis¬ 
sion against interest by Commodore 
Vardaman. Then, why did he buy back 
any stock? It was very obvious that Mr. 
Bittner was not satisfied with the deal, 
and, as often happens in transactions 
of that kind, a man says, “Well, you are 
not satisfied. I will go part of the way 
with you and take this back.” 

The point I want to emphasize is that 
there is nothing in the record to indi¬ 
cate that Vardaman was settling on the 
basis of a blackmail scheme, or that 
Williams, under his own testimony, was 
considering that he was engaged in a 
blackmail scheme. Williams testified 
that he took these affidavits in the same 
way that any cautious lawyer takes a 
statement or an affidavit, as a safeguard 
against the possibility of witnesses run¬ 
ning out on h im In future litigation such 
as Williams said he might conduct in 
Bittner’s behalf. 

Mr. McFarland. Mr. President* will 
the Senator yield? 

Mr. DONNELL. I shall yield In a 
moment. I am pleased that the Senator 
from Colorado mentioned that there was 
no settlement of this case on any black¬ 
mail basis. Indeed, my recollection of 


the testimony is, and my note h$re indi¬ 
cates, that Mr. Vardaman s^d that he 
was not buying affidavits, ana from that 
I draw the inference, which I submit for 
the consideration of the Senate, that if 
he was not buying the affidavits—and I 
do not think he was buying them—there 
was no blackmail in it, as the Senator 
from Colorado has indicated. So the 
lunate can then reach the conclusion 
that Mr. Vardaman was settling on the 
merits of the case rather than on the 
basis of any affidavits, and was paying 
$6,375 in the form of a note because of 
those merits. 

I now yield .to the Senator from 
Arizona. 

Mr. MCFARLAND. I should like fur¬ 
ther to supplement the statement of the 
able Senator from Colorado by saying 
that Commodore Vardaman made It 
plain that at the time the stock transac¬ 
tion was made probably both he and 
Bittner thought the company was in 
somewhat better financial condition than 
it really was, and that he was willing to 
buy back, say, half of the stock, and so 
indicated shortly after he had sold him 
all the stock; that Mr. Bittner had said 
that he had bitten off more than he could 
chew—I think that was the expression 
used—and that he. Commodore Varda¬ 
man. still had confidence that the com¬ 
pany would snap out of it and would 
make money. I may say that I under¬ 
stand Mr. Bittner is making money out of 
it right now. 

Mr. MORSE. Mr. President, will the 
Senator from Missouri yield further? 

Mr. DONNELL. I do; yes. 

Mr. MORSE. I may say that the sec¬ 
ond question apparently deals with an 
allegation that at one time the trustee in 
bankruptcy in the Federal court pro¬ 
ceeded against Mr. Vardaman on a 
charge of embezzlement and willful mis- 
appropriation of funds, and that the 
action was subsequently dismissed. 

Is there anything in the record which 
bears upon that matter? Let me put the 
question as it appears in the telegram: 

Wliy waa the suit to recover $2,804 on 
Vardaman’s bond brought by the trustee In 
bankruptcy In Federal court charging em¬ 
bezzlement and willful misappropriation dis¬ 
missed? The charges were neither proved 
nor disproved. What were the circumstances 
under which judge Moore dismissed the suit? 

Would I find anything in the record 
bearing upon this question? 

Mr, DONNELL. Yes; Mr. President, 
the record will show that a suit for 
$2,804.84 was brought by Mr. William R. 
Gentry, trustee in bankruptcy of the 
Vardaman Shoe Co., against the bonding 
company of Mr. Vardaman, which suit 
made various charges of misapplication, 
embezzlement, and so forth. 

The testimony shows that this suit was 
subsequently dismissed by the trustee, 
Mr. Gentry, at the cost of the trustee. 
My recollection of the testimony of the 
trustee is that a reorganization of the 
company was in process, and that it was 
desired by all parties that this claim 
should be olosed up, the whole matter 
adjusted, that is, and wound up in the 
reorganization, and that, therefore, the 



€ONGRESSIONALVRECX)ED-SENATE 2951 


silit itself was never prosecuted, but was 
dlsmtss^ because It i^a$ de^ed by all 
parties in interest that there be a final 
termlnatidh of the affairs of the company. 

1 thlhlc that is a fair statement. Is 
it not, I %ill ask the Senator from 
Colorado? 

Mr. MILLgCiyr. Mr. President, will 
the Senator yield? 

Mr. XX^NNELL. I yield. 

Mr. MlIiLIKIN. I would not quarrel 
with what the Senator has said. 1 slm- 
jdy point out that tiiere is no inference 
of guilt from a suit being dismissed by 
the opposing party at his own cost. 

Mr. DONNELL. I concur in that 
statement. 

Mr. MOH6E. The Junior Senator from 
Oregon certainly concurs in A, too, but 
the question was asked, and I am simply 
trying to find out whether there was 
anything in the record which would 
throw any different light upon it than 
I assume would be disclosed when the 
suit was dismissed. 

Mr. McFarland. May I supplement 
the statement of the Senator from Colo¬ 
rado by saying that the evidence does 
show that the board of directors approved 
the major portions of the items con¬ 
tained in the suit. 

Mr. DONNELL. Mr. President, in that 
connection I think it only proper to say 
that the items to which I think the Sen¬ 
ator from Arizona refers were approved 
by the board of directors on January 30, 
1942. I take it that what the Senator 
is referring to is the unanimous adop¬ 
tion of a resolution which appears on 
page 170 of the minutes of the shoe com¬ 
pany, reading as follows; 

Be it resolved, That payment of Interest on 
personal loan of James K. Vardaman, Jr„ 
at the National Stockyards National Bank 
heretofore made by the company out of Its 
funds be, and the same is hereby, iq)proved; 
that purchase of symphony tickets, horse 
■bow tickets, Christmas presept to George 
Ineiohen and wife, and advertisement In 
the Censor, heretofore paid out of corporate 
funds be, and the same is hereby, approved; 
be it further 

Resolved, That all apparent personal pay¬ 
ments out of corporate funds be from this 
date forward discontinued unless speclflcally 
authorized by this board of directors. 

I call attention to the fact that this 
action was on the 30th of January, 15 
days before the institution of the bank¬ 
ruptcy proceedings. Was that the action 
to which the Senator from Arizona re¬ 
ferred? 

Mr. McFarland. That is only a part 
of It. 1 shall refer to the other part of it. 

Mr. DONNELL. I will appreciate it if 
the Senator will do so. 1 do not recall 
any further item. 

Mr. MORSE. Mr. President, will the 
Senator yield? 

Mr. DONNELL. I yield. 

Mr. MORSE. Am 1 to understand that 
the attorney, Mr. Williams, who testified 
before the committee, is the same Mr, 
Williams who is a member of Fordyce, 
White, Mayne, Williams, Ir Hartmann in 
St. Louis? 

Mr. DONNELL. That is correct. I 
may say in that connecUon that Mr. 
Vardaman in Ms testimony on stand 


referred to Mr. Williams as working for 
Sam Fordyce, or working In his office. 
The fact is, however, that Mr. Williams 
ls~«and I think the testimony shows that 
he has been for many years—a member 
of that firm. I think he testified that he 
had practiced law for about 26 years. 

Mr. HADCUIFE. Mr. President, will 
the Senator yield? 

Mr. DONN EUi. I yield. 

Mr. RADCLXFFE. Did not Commander 
Vardaman correct his statement and ex¬ 
plain what he meant by working for Mr. 
Fordyce? Did he not state that they 
were associated? 1 think he stated very 
definitely in his testimony that Mr. Wil¬ 
liams was a member of the firm. 

Mr. DONNELL, Will the Senator In¬ 
dulge me while I get the testimony? 

Mr. MORSE. I am very happy to do 
so. 

Mr. DONNELL (after examining 
papers). I wonder if I may supply that 
Information for the Record a little later, 
so as not to take too much time now. 

Mr. MCFARLAND. Mr. President, I do 
not think there is any controversy over 
the question. I think It is generally ad¬ 
mitted that Mr. Williams is a member of 
the firm. 

Mr. MILLIKIN. Mr. President, will the 
Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKTN. I should like to repeat 
the theme of the Senatoi; from Arizona. 
There is no dispute that Mr. Williams is 
a partner In that firm. Can we not con¬ 
cede that and get on? 

Mr. DONNELL. It is perfectly agree¬ 
able to me. 

Mr. MORSE, Mr. President, will the 
Senator yield? 

Mr. DONNELL. I yield. 

Mr. MORSE. I ask the Senator from 
Missouri If it is true that Mr. Williams, 
as shown by the record, testified that he 
was or was not present at the burning of 
the affidavits? 

Mr. DONNELL. He testified that he 
was present. 

Mr. MORSE. That Mr. WllUams was 
present? 

Mr. DONNELL. That he, Mr. Wil¬ 
liams, and Mr. Vardaman, were personal¬ 
ly present In the shower room of the law 
firm, which is in the Mississippi Valley 
Trust Building in St. Louis, Mo., and that 
Commodore Vardaman, in his presence, 
applied the match to the affidavits when 
they were destroyed. 

Mr. MORSE. And Mr. Vardaman de¬ 
nied that he was present at the burning 
of the affidavits. 

Mr. DONNELL. He did. 

Mr. MORSE. Did Mr. Williams testify 
that any other member of his firm was 
present at the burning of the affidavits? 

Mr. DONNELL. He did not. 

Mr. MORSE. Was he asked whether 
any other member of his firm was present 
at the burning? 

Mr. DONNELL. I do not think he was. 
I think I did ask him, however, who were 
present. _ 

Mr. MILLIKIN. Would not the Sena¬ 
tor say that Mr. WiUiams, at least by 
strong implication, excluded the presence 
of any other person? 


Mr. DONNELL. Yes; I think that is 
true. 

Mr. MORSE. In order to complete the 
record- 

Mr. DONNELL. Just a moment. I 
should like to speak to the Senator from 
Colorado. 

(At this point Mr. Doknell conferred 
sotto voce with Mr. Millikin and Mr, 
Radclitfe.) 

Mr. WHITE. Mr. President, will the 
Senator from Missouri yield? 

Mr. DONNE LL. I yield. 

Mr. WHITE. I wonder whether it Is 
the Senator's purpose or hope to con¬ 
clude this evening? 

Mf. DONNELL. I doubt if that is pos¬ 
sible. I do not believe, unless we remain 
in session until an unreasonably late 
hour, that I can conclude today. 

Mr. MORSE. Mr. President, will the 
Senator yield? 

Mr. DONNELL. I yield. 

Mr. MORSE. If that be the case, in 
view of the very conscientious, sincere, 
and able presentation which the Senator 
from Missouri has been making for the 
past 2 days, I think it would be only a 
matter of fine parliamentary courtesy to 
extend to the Senator the benefit of a 
recess of the Senate at this time until 
tomorrow at 12 o'clock noon. After all, 
It is perfectly obvious to those of us who 
have listened to the Senator that he Is 
proceeding in good faith, from a convic¬ 
tion that this nomination should not be 
confirmed by the Senate. He has been 
on his feet for many hours, and I think 
it is only fair and right under the cir¬ 
cumstances that we extend to him the 
courtesy of a recess until tomorrow at 
12 o'clock noon, if that meets with the 
approval of the minority leader. 

Mr. RADCLIFPE. Mr. President, will 
the Senator yield? 

Mr. DONN ELL. I yield. 

Mr. RADCLIFFE. Certainly it is the 
desire of all Senators to extend every 
courtesy to the Senator from Missouri. 
But I am wondering if we cannot arrive 
at some estimate as to the length of time 
which will be required for the considera¬ 
tion of this nomination. As chairman 
of the subcommittee, I have received a 
great many Inquiries as to what might 
be expected, and I cannot say. It is cer¬ 
tainly our desire to be as considerate as 
we can of the Senator from Missouri, but 
we must reach an end to the considera¬ 
tion of this matter as quickly as possible. 
Important legislation is pending. There¬ 
fore, It would be rather helpful if the 
Senator from Missouri could give us 
some idea as to how much longer he will 
require so that we may plan accordingly. 

Mr. DONNELL. Mr. President, I ap¬ 
preciate the courtesy of the Senator from 
Oregon and the Senator from Maryland. 
In my Judgment, it will require between 
half an hour and an hour to complete 
the presentation of my argument. 

Mr. MORSE. Without interruption. 

Mr. DONNELL. Without interruption. 

Mr. President, I should like to reply to 
the question of the Senator from Oregon 
as to whether there was any evidence of 
anyone else being present, or words to 



2952 CONGRESSIONAL RECORD—SENATE Aprh- 


that effect, which he read from the tele¬ 
gram. Will he be kind enough, to read 
it again? 

Mr. MORSE. Suppose I read two 
paragraphs from the telegram. 1 have 
not yet read from the telegram. I have 
been discussing In my own words the con¬ 
tents of the telegram. 

Mr. DONNHLiL. Before the Senator 
reads from the telegram 1 should like to 
interpolate this observation: 

I have spoken both to the Senator from 
Maryland [Mr. Haoclzffb], chairman of 
the subcommittee, and to the Senator 
from Colorado [Mr. Millhok]. I have 
not spoken to the Senator from Arizona 
[Mr. McFarland]. If he would like to 
have me consult him, I shall be glad to 
do so. The question ,is whether or not 
certain information which was given to 
me by Mr. Williams, but which is not in 
the record, should be mentioned upon the 
floor of the Senate. The two Senators 
with whom I have conferred have indi¬ 
cated that they have no objection. If the 
Senator from Arizona has any objection, 
1 should be glad to know it. 

Mr. MCFARLAND. I do not believe 
that any Senator can object to any other 
Senator giving any information which 
he may have. So far as I am concerned, 
I would not wish to rely, upon any infor¬ 
mation which a witness might have given 
when he appeared before the committee, 
but which he did not think enough of to 
place it in the record. That is my im¬ 
pression, but I think the Senator's con¬ 
science should be his guide. 

Mr. DONNELL. I appreciate the cour¬ 
tesy of Senators, 

The other day, after Mr. Williams had 
completed his testimony, he came to my 
office. He had been there before. He 
conferred with me on the Sunday when 
he arrived in Washington, and we went 
over the facts quite fully. After the con¬ 
clusion of his testimony he returned to 
my office. As nearly as I can recall, he 
made this statement—1 may be slightly 
in error in my recollection, but I will 
relate the statement to the best of my 
ability. 

He stated that either at or about the 
time that he and Mr. Vardaman were 
leaving the shower room where the burn¬ 
ing had taken place, the senior partner, 
Mr. Fordyce—he did not use the expres¬ 
sion ‘‘senior partner," but it was Mr. Sam 
Fordyce, of the Arm—came along near 
that portion of the office and saw Mr. 
Williams. I am not certain whether he 
said he saw Mr. Vardaman, but he saw 
Mr. Williams. It appears that near the 
washroom are certain toilet facilities. 
Mr. Fordyce said to Mr. Williams, ac¬ 
cording to the information which Mr. 
Willisuns gave me, “What are you doing 
in there?" and laughed. I may say that 
Mr. Fordyce is quite a wag, and is gen¬ 
erally known as a man with a good deal 
of humor. He made some humorous re¬ 
mark in connection with the matter, 
having to do with the close proximity to 
the toilet facilities. Mr. Williams stated 
that thereafter Mr. Fordyce had told 
various persons around the city this little 
Joke, as he considered it, about Mr. Wil¬ 
liams. I have an idea that that Is what 
is referred to In the telegram which the 
Senator from Oregon has. I have re¬ 


peated Mr. Williams* statement to the 
best of my recollection. 

Mr. MORSE. Mr. President, before I 
read these two questions, let me make it 
clear for the record that I do not know 
the answers to them. I did not solicit 
this telegram. It was sent to me without 
any previous knowledge on my part. I 
have not yet had ample opportunity to 
study the record, to know what founda¬ 
tion can be found in the record for an 
answer to the telegram; but here are two 
questions, and I shall read the para¬ 
graphs together- 

Mr. DONNELL. Will the Senator 
allow me to interpolate one observation? 
I know from whom this telegram comes— 
at least I think I know. The sender is 
a man by the name of Reuben Ijewis. 
Mr. Lewis has called me on the telephone 
on at least two occasions. In fact, he 
called me twice today in regard to this 
situation. Various articles have ap¬ 
peared in the magazine Finance. Clip¬ 
pings have been sent to me, not by him, 
but by a friend of mine in St. Louis. 

Mr. Lewis himself told me, without any 
solicitation on my part, that he intended 
to send a telegram to the Senator from 
Oregon. I suggested to Mr. Lewis that 
the telegram should be sent rush mes¬ 
sage, so that it might reach the Senator 
promptly. I believe I told Mr. Lewis that 
the matter was coming up on the floor of 
the Senate, and that I thought that if 
he intended to send a telegram it should 
be sent promptly. I do not know that I 
amplified my statement quite to that 
extent; but I wish the Senator to know 
that I knew that this telegram was com¬ 
ing, not because of any solicitation on my 
part, but because of the knowledge I had 
of it, and following my suggestion that 
he send it, since he told me that he was 
going to send it, as a rush message to the 
Senator. 

Mr. MORSE. The telegram arrived 
about an hour ago, and I came over with 
the telegram because I thought at least 
the questions ought to be made a matter 
of record. This part of the telegram 
reads as follows: 

Why, if there Is no basis for the charges 
that Vardaman directed the falsification of 
the Inventory statement, were third party 
affidavits made by De Coster and Reyburn 
burned up in the St. Louis law office? Varda- 
man testified, I am informed, that he was 
not present at the burning of the affidavits. 

The next paragraph reads as follows: 

We suggest that Sam Fordyce, senior mem¬ 
ber of law firm of Fordyce, White, Mayne, 
Williams, and Hartmann be subpenaed. Our 
information is that he will testify that 
Vardaman was present at the time of the 
burning of the affidavits. 

The Senator tells me that there is 
nothing in the record before the commit¬ 
tee which supports the claim that Mr. 
Fordyce was in fact present. 

Mr, DONNELL, The Senator is en¬ 
tirely correct. 

Mr. MORSE. Mr. President, I read 
further from the telegram: 

Why, when Vardaman has been connected 
with a business enterprise thrown into bank¬ 
ruptcy where the creditors received 80 cents 
on the dollar, should he be considered quaU- 
lled to serve as a Governor of the Federal 
Reserve Board? The chief national bank 


examiners, with few exceptions, wlU not ap¬ 
prove as a principal officer of a bank a 
banker who has hceq in a failed bank. 

Mr, President, does the Senator from 
Missouri know anything about that prac¬ 
tice on the part of the Federal bank 
examiners? 

Mr. DONNELL. No; I do not. 

Mr. MORSE. Is there any comment 
which the Senator would like to make? 

Mr. DONNELL. I do not think the 
fact that Mr. Vardaman was connected 
with an institution which went into 
bankruptcy is at all conclusive as to his 
Incompetency or competency. In fair¬ 
ness to him, I think it should be stated 
that the company was in dire financial 
straits from the time when he Went into 
it. He himself also testified that he 
went there in the attempt to work it out 
of its difficulties and that he was some¬ 
what of a trouble-shooter. That was his 
expression. 

I think that the conditions which were 
found there after he had been with the 
company—the conditions which were 
found by Mr. Gentry—may properly be 
considered by the Senate in determining 
what, if any, business ability has been 
exhibited by Mr. Vardaman in the man¬ 
agement of the company; but I do not 
concur in the view that the mere fact 
that he was connected with a company 
which went into bankruptcy should In 
Itself disqualify the commodore. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield, 

Mr. MILLIKIN. I should like to ob¬ 
serve that the testimony also shows that 
the creditors of the company were aware 
of the condition of the company from 
the beginning. 

Mr. DONNELL. Mr. President, in 
that connection 1 may say that 1 do not 
know Just what it is the Senator from 
Colorado refers to, except one minute 
which I read this aftefnoon. There may 
be other testimony; but I wish to empha¬ 
size a portion of the testimony which I 
am inclined to think the Senator from 
Colorado did not hear today, because I 
do not think he was in the Chamber at 
the moment when I read it. That was 
testimony showing that shortly or a few 
months after Mr. Vardaman went with 
the shoe company, he advocated the 
policy of not disclosing to anyone, even 
stockholders, the facts respecting profits, 
production, and so forth, unless with the 
consent of the treasurer of the company, 
and he was the treasurer of the com- 
P 9 ,ny. I mention that as having some 
possible bearing on the question whether 
the creditors realized the conditions 
which prevailed. 

Mr. MCFARLAND. Mr. President, 
will the Senator yield? 

Mr. DONNELL. T yield. 

Mr. McFarland. I have been won¬ 
dering whether we can agree as to a 
time to vote on the nomination tomor¬ 
row—for Instance, at or before 3 o’clock. 

Mr. DONNELL. No; I am not willing 
to make such an agreement. 

Mr. RADCLIFFE, Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. RADCLIFFE. When the Senator 
said a short time ago that it would take 
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him only half an hour or not more than 
ah hour to ooncltitfe, 1 am sure he was 
aiiiU'aisitig the situation and was men¬ 
tally making some calculations. Vven 
though we do not have a delhiite state¬ 
ment In regard to the future program, I 
think that in making our plans we can 
rest on the assurance—and that Is the 
only reason why t make this statement— 
that the Senator from lyfissouri will not 
require more than an hour tomorrow. 

Mr. DONNELL. That is my Judgment', 
I may say, provided there are no inter¬ 
ruptions. However* I feel that this mat¬ 
ter Is of such Importance that 1 certainly 
should be willing to yield to any Senator 
who desires to ask questions. 

Mr: BADCUfTE. Z wish to say to the 
Senator from Missouri that the only 
reason why I have discussed the point at 
all is that it really is necessary to make 
some sort of plans, if it is possible to do 
so. If we cannot do so. we shall be 
obliged to proceed as best we may. 

Mr. DONNELL. I tell the Senator 
that I shall make every effort to con¬ 
clude within an hour, if I am able to do 
so. I shall make every effort to do so. 

Mr. McFarland. Mr. President, will 
the Senator from Missouri s^eld fur¬ 
ther? 

Mr. DONNELL. 1 yield. 

Mr, MCFARLAND. I should like to 
give notice that I shall insist that the 
Senate remain in session tomorrow un¬ 
til consideration of the nomination is 
concluded.- We have already consumed 
two entire days in consideration of the 
nomination. I am willing to have the 
session for today concluded at this time. 
But I think we should come to the Sen¬ 
ate tomorrow prepared to remain in ses¬ 
sion until the pending matter is dis¬ 
posed of, if there is to be any prolonged 
discussion of it. There Is Important 
business pending before the Senate. 

Mr. WHITE. Mr. President, wUl the 
Senator yield? 

Mr. DONNELL. I yield. 

Mr. WHITE. Of course, Mr, Presi¬ 
dent, I am as anxious as is any other 
Senator to have the business before the 
Senate disposed of as rapidly as circum¬ 
stances and good legislative practice will 
permit, but when a Senator has talked 
as long as the Senator from Missouri 
has, always in good faith and always ad¬ 
dressing himself to the question before 
the Senate, I think we have asked of him 
all that we should ask, for he has al¬ 
ready talked for 4 hours or more today. 
Under the circumstances, it seems to me 
that a consideration of proper proce¬ 
dure, with decent regard for the Senator 
from Missouri, suggests and recom¬ 
mends that we release him from the 
floor at this time, with the understand¬ 
ing that he will have the floor when the 
Senate reassembles tomorrow. 

Mr. 1X> NNEL L. I thank the Senator. 

Mr. WUrVE, There i$ some business 
on the Executive Calendar which can be 
attended to. 

Of course, the notice the Senator from 
Arizona has given relates to a matter 
which is in the control of the malority. 
It may be that It will be possible to con¬ 
clude conslderaUon of the pending mat¬ 
ter long loeUntt midnight tomorrow. I 
certainly hope so. 


Mr. BOMNELL. Mr. President, I 
greatly appreciate the (X)urtesy of the 
Senator. 

Mr. WHITE. At any rate, Mr. Presi* 
dent, that problem and situation will 
have to be determined in accordance 
with the drcumstaxices which may exist 
tomorrow. _ 

Mr, RADCTJFFB. Mr. President, will 
the Senator yield to me? 

Mr. DONN EUL I yield. 

Mr. RADCLIFFE. I was about to sug¬ 
gest that the Senate take a recess at this 
time, but It occurs to me that if the Sen¬ 
ator from Oregon [Mr. Moassl has 
almost completed the reading of the 
questions contained in the telegram he 
has received and if the reading of the 
remainder of them will take only a few 
minutes longer, possibly the Senator 
from Missouri will prefer that the read¬ 
ing of them be finished before a recess is 
taken. 

Mr. DONNELL. I should prefer to 
have that done. 

Mr. President, let me say, lest my 
previous statement did not reach the 
Senator from Maine, that I deeply ap¬ 
preciate and am very grateful to him 
and to all other Senators for the courtesy 
and kindness they have shown me. 

Mr. MORSE. Mr. President, in line 
with the suggestion which has been 
made, 1 read another of the questions 
included in the telegram I have received: 

Why was Vardaman's resignation as presi¬ 
dent of the Tower Grove Bank Sfc Trust Oo. 
forced? Why did not the suhoommlttee 
subpena Miltenberger, Chairman Locatell, , 
president of the Tower Grove, who stated 
that they had Information which they were 
prepared to give as to Vardaman’s record at 
the Tower Grove? In view of aU this, I re¬ 
spectfully suggest that the hearing be re¬ 
opened and that Fordyee, Connett, and 
Miltenberger be subpenaed. 

As to the first part of the question, 
does the record set forth any material 
bearing on the surrounding facts and 
circumstances as to why Mr. Vardaman 
resigned as president of the Tower Grove 
Bank it Trust Co.? 

Mr. DONNEUx Mr. President, there 
Is a statement from Mr. Vardaman. 
Would the Senator from Oregon like to 
have me outline it at this time? 

Mr. MORSE. Suppose we leave the 
question in the Rscord tonight, and have 
the Senator from Missouri discuss It at 
the beginning of the session tomorrow. 

Mr. DONNEU/. I shall be glad to do 
so. 

Mr. MORSE. Mr. President, will the 
Senator yield for a moment further? 

Mr. DONNELL. I yield. 

Mr. MORSE. Let me say that I share 
the view of the Senator from Arizona and 
I hope that at least the debate on the 
Vardaman charges can be closed tomor¬ 
row. However, I think it only fair to say 
that I shall move tomorrow that the ma;t- 
ter of final consideration of the Varda¬ 
man nomination be postponed for at least 
X week, and I shall do so in the utmost 
good faith because of the position in 
which I find myself when called upon to 
cast a vote on the pasding nomination. 

I assume that the position in which I 
find myself is the same as that in which a 
great many other Members of Senate 


find themselves, particularly those who 
have been absent throughout most of the 
debate, if they really wish to cast a vote 
in accordance with what they know'to be 
the merits of this issue. It seems to me, 
as I intimated yesterday, that when such 
serious charges and challenges are made 
regarding a nomination to a position 
so high as the one to ^hich Mr, Varda¬ 
man has been nominated, each Member 
of the Senate should be in a position to 
say with the utmost honesty that he 
knows that his vote is based upon an un¬ 
derstanding of the merits of the record. 

I merely submit, in view of the debate 
of the last 2 das^, that if we proceed to 
vote on the nomination tomorrow. Sen¬ 
ators who may be uninformed as to the 
record involved In this case, in the face 
of these serious charges, will simply be 
casting their votes on a matter as to the 
merits of which they really cannot speak. 

I think we are dealing with a pro¬ 
cedure of the Senate that Is of the utmost 
importance If we are to instill in the 
minds of the American people the con¬ 
fidence which they should have in the 
deliberations of the Senate of the United 
States. I simply cannot believe that the 
American people would approve of hav¬ 
ing us sit here tomorrow and vote on the 
Vardaman nomination, with the tre¬ 
mendous record which has been chal¬ 
lenged now for 2 days by the Senater from 
Missouri, without having an opportunity 
afforded those of us, at least, who take 
our votes on nominations so seriously that 
we think we owe it to the country to 
make a check upon the record, to have 
an adequate opportunity to make such a 
check. 

I do not wish to be placed in such a 
position that I shall have to vote against 
the nomination because I have not had 
an opportunity to check for myself and 
to determine for myself whether the 
charges made by the Senator from Mis¬ 
souri are borne out by the record In this 
case. I do not see how I could cast an 
honest vote unless the Senate afforded 
an opportunity for such a check to be 
made. If we finish the debate on this 
question tomorrow there is no reason why 
final action cannot be postponed for a few 
days so as to allow Members of the Sen¬ 
ate to examine into the record and as¬ 
certain whether they wish to be in posi¬ 
tion to back up their votes with a knowl¬ 
edge of the issues involved. No harm 
could result from such a postponement, 
while on the other hand a great deal of 
harm might result if a postponement 
were not granted. 1 expect to make a 
motion tonight that after the closing of 
the debate on the Vardaman nomination, 
the Senate postpone final action upon 
the matter for a minimum of 1 week. 

Mr. MCFARLAND. Ur. President, I 
cannot allow to go unchallenged the 
statement of the Senator from Oregon 
that serious charges have been made 
against Commodore Vardaman. If we 
accept the evidence which was adduced 
before the committee, we are bound to 
conclude that the charges are unfounded 
and are not serious. There is not one 
single bit of evidence which shows any 
wrongdoing on the part of Commodore 
Vardaman. Mere statements unsup¬ 
ported by evidence in regard to a man’s 
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conctuot should not be treated as diarges 
against Commodore Vardaman. The evi¬ 
dence which was carefully .weighed by 
the committee of which the Senator from 
Colorado was a member, did not show 
any wrongful act on the part of Commo¬ 
dore Vardaman. The Senator from Colo¬ 
rado [Mr. MilXiIxxn] is an able lawyer. 
He is on the other side of the aisle and 
1 am sure no one will question this fair¬ 
ness. His decision should be accepted as 
conclusive. 

Mr. President, at the proper time I 
shall make a few remarks in regard to 
the qualifications of Commodore Varda¬ 
man. 

With reference to the motion which 
the Senator from Oregon states he will 
make, I hope the Senate will not vote 
In favor of it. 

Mr. MORSE. Mr. President, will the 
Senator yield? 

Mr. MCFARLAND. I yield. 

Mr. MORSE. I merely wish to say 
that the Senator from Arizona has ex¬ 
pressed his views as a member of the 
committee. He has stated that the 
charges which have been made on the 
floor of the Senate in regard to Com¬ 
modore Vardaman are not serious. I 
can well understand how the Senator 
from Arizona, who sat through the hear¬ 
ings held by the subcommittee, might 
take the position that in his opinion the 
charges are not serious. Of course, he 
will have to speak for himself, just as 
every other Member of the Senate must 
speak for himself. As one Member of 
the Senate who is not a member of the^ 
committee, and did not have an oppor¬ 
tunity to attend the hearings of the sub¬ 
committee, but who has listened to the 
speech of the Senator from Missouri 
yesterday and again today, I wish to say 
that I believe some very serious charges 
have been made. I think the Senator 
from Missouri has made a prlma facie 
case in regard to some of the charges 
which have been made, and before I 
vote on the nomination of Commodore 
Vardaman I wish to check the charges 
against the record. That is all 1 am ask¬ 
ing for. 

I think it is perfectly proper for the 
Senator from Arizona to take the posi¬ 
tion which he has taken, but what he 
has said is, in essence, that he thinks 
those of us who have not had an oppor¬ 
tunity to check the record against the 
charges which have been made by the 
Senator from Missouri, and those Mem¬ 
bers who have not been present in the 
Chamber during the course of the debate, 
should be asked to walk into the Cham¬ 
ber tomorrow at the conclusion of the 
debate and vote for Mr. Vardaman. 
merely because the committee thinks 
that his nomination should be confirmed. 

I suggest that such practice has been in¬ 
dulged in by the Senate entirely too 
frequently. I think the time has come 
when Individual Senators should start 
checking up some of the procedures of 
the Senate in order to make certain that 
we are not voting in favor of a certain 
nomination merely because so and so 
says that we should accept the report 
of the committee. We should vote only 
after satisfying ourselves as to the ac¬ 
curacy or lack of accuracy of the charges 


which have been made by a colleague on 
the floor of the Senate. The right to do 
that is all that 1 am asking for, and I 
think It is the only procedure which 
should be countenanced in the Senate 
of the United States. 

Mr. McFarland. Mr. President, 1 do 
not wish to engage in a debate with the 
Senator from Oregon. I merely wish to 
say that I am unwilling to agree that we 
do not properly conduct the procedure 
of the Senate. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. McFarland. I yield. 

Mr. WHITE. Before any other mat¬ 
ter is taken up I inquire if the Senator 
from Missouri is now yielding with the 
understanding, so far as such an under¬ 
standing can be had, that he will be 
recognized tomorrow, and will proceed at 
that time? 

Mr. DONNELL. The Senator is cor¬ 
rect. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the House 
had agreed to the report of the commit¬ 
tee of conference on the disagreeing votes 
of the two Houses on the amendments 
of the House to the bill (S. 2) to provide 
for Federal aid for the development, con¬ 
struction. improvement, and repair of 
public airports in the United States, and 
for other purposes. 

ENROLLED BILLS SIGNED 

The message also announced that the 
Speaker had aifixed his signature to the 
following enrolled bills, and they were 
signed by the President pro tempore: 

S. 1657. An act to amend Public Law 779 
of the Seventy-seventh Congress, entitled 
“An act to provide for furnishing transpor¬ 
tation for certain Government and other per¬ 
sonnel necessary for the effective prosecu¬ 
tion of the war, and for other purposes,'* 
approved December 1, 1942, and for other 
purposes: and 

S. 1739. An act to reimburse certain Navy 
personnel and former Navy personnel for per¬ 
sonal property lost or damaged as the result 
of fires which occurred at various Navy shore 
activities. 

EXECUTIVE MESSAGE REFERRED 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a message from the 
President of the United States submitting 
the nomination of Milton £. Ballangee 
for appointment as Director of Selective 
Service for the Territory of Hawaii, 
which was referred to the Committee on 
Military Affairs. 

EXECUTIVE REPORTS OF A COMMITTEE 

The following favorable reports of 
nominations were submitted: 

By Mr. THOMAS of Utah, from the Com¬ 
mittee on Military Affairs: 

Raymond M. Lancaster for appointment as 
fiscal accountant, national bsadquarters, Se¬ 
lective Service System, under the provisions 
of section 10 (a) (3) of the Selective Training 
and Service Act of 1940, as amended; 

Sundry officers for appointment, by trans¬ 
fer, In the Regular Army of the United 
States; and 

Sundry officers for promotion In the Regu¬ 
lar Army of the United States. 


NAVY poRP^ 

Mr.' McFAtltA'Nli.^* I atk unafilindtls 
consent the nominations in the Navy 
and In the Marine Corps be confirmed 
en bloc, and that the President be noti¬ 
fied. 

The PRESIDENT pro tempore. With¬ 
out objection, the nominations in the 
Navy and in the Marine Corps are con¬ 
firmed en bloc; and, without objection, 
the President wilJ be notified forthwith. 

RECESS 

Mr. McFarland. I move that the 
Senate take a recess until 12 o’clock noon 
tomorrow. 

The motion was agreed to; and (at 4 
o'clock and 55 minutes p. m.) the Senate 
took a recess until tomorrow, Wednes¬ 
day, April 3,1946, at 12 o'clock meridian. 

NOMINATION 

Exscutive nomination received by the 
Senate April 2 (legislative day of March 
5), 1946: 

Sblxctxvx Servici System 

Milton E. Ballangee for appointment m 
Director of Selective Service for the Territory 
of Hawaii under the provisions of section 10 
(a) (3) of the Selective Training and Service 
Act of 1940, as amended. 

Compensation for the position of Director 
of Selective Service for the Territory of 
Hawaii will be at the rate of $6,650 per 
annum. 


CONFIRMATIONS- 

Executive nominations confirmed by 
the Senate April 2 (legislative day of 
March 5), 1946: 

In the Navy 

APPOINTMENTS TO PERMANENT GRADE IN THE 
NAVY 

William D. Leahy to have the permanent 
grade of Fleet Admiral of the United States 
Navy, to rank from December 16, 1944, 

Ernest J King to have the permanent grade 
of Fleet Admiral of the United States Navy, 
to rank from December 17, 1944. 

Chester W. Nimltz to have the permanent 
grade of Fleet Admiral of the United States 
Navy, to rank from December 19, 1944. 

William F. Halsey, Jr., to have the perma¬ 
nent grade of Fleet Admiral of the United 
States Navy, to rank from December 4, 1946. 

In the Marine Corps 

APPOINTMENT TO PERMANENT GRADE 

Alexander A. Vandegrift, Commandant of 
the Marine Corps, to have the permanent 
grade of general in the Marine Corps from 
March 21, 1946. 

APPOINTMENTS IN THE REOXTEAR MARINE CORPS 

To be second lieutenants 
Harold A. Elsele Bonnie O. Jerry 
Robert M. Patterson Robert E. Bronson 
Kenneth M. Ford Richard S. Bash 
Orvln H. Ramlo Robert L. LaMar 
Arthur F. .O'Keefe Carl W. Llndell 
Griffith B. Doyle BasU T. Idler 
William^ D, Armstrong Andrew L. Me Vicars 
Frank Mick Robert H. Peters 

Henry A. McCartney James E. Wilson, Jr. 
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HOdSE OF WRE$ W 

Tuesday, April 2, 1946 

The House met at 12 o'clock noon. 

Father Bdward A. McDonough, Chief, 
Personnel Division, Chaplains^ Section, 
Veterans' Administration, Washington, 
D. C., offered the following prayer: 

At the start of this day, which we owe 
to Thy bounty, we stand at Thy feet, 
Almighty Ood, and in humble spirit we 
adore Thee, we praise Thee, we return 
Thee thanks for all Thy gifts, particu¬ 
larly for having preserved us to this 
moment, assisted us by Thy grace, and 
delivered us from so many evils that 
might have befallen us had we not been 
protected by Thy divine wisdom and 
mercy. Now, new tasks, new obliga¬ 
tions rise before us to tax the frailty 
of our nature and the weakness of our 
judgment. Direct us, we beseech Thee, 
by Thy divine inspiration. Teach each 
of us the retsponsibility of his office, that 
we may realize our accountability not to 
man alone but to Thee, the author of 
law and justice. Inspire us to the reali¬ 
zation that we have taken on one an¬ 
other’s burdens, so that our lives may be 
motivated by a spirit of unselfishness 
and a desire to serve rather than be* 
served. Give us the grace to know Thy 
will and the strength to do it, that this 
country, rich with the blessing of democ¬ 
racy, may continue under Thy law great 
among nations. These things we ask in 
Thy name. Amen. 

The Journal of the proceedings of yes¬ 
terday was read and approved. 

MESSAGE PROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, Its legislative clerk, announced 
that the Senate had passed a concur¬ 
rent resolution of the following title, in 
which the concurrence of the House is 
requested: 

B. Con. Res. 58. Concurrent resolution rela¬ 
tive to representation of the Congress at a 
meeting of the Empire Parliamentary Asso¬ 
ciation at Bermuda In June 1946. 

TEMPORARY ADDITIONAL COMPENSA¬ 
TION FOR POSTMASTERS AND EM¬ 
PLOYEES OP THE POSTAL SERVICE 

Mr. BATES of Kentucky, from the 
Committee on Rules, reported the follow¬ 
ing privileged resolution (H. Res. 580, 
Rept. No. 1837), which was referred to 
the House Calendar and ordered to be 
printed: 

Resolved, That upon the adoption of this 
resolution it shall be In order to move that 
the House resolve itself into the Committee 
of the Whole House on the State of the 
Union for the consideration of the bill (H. R. 
5059) to provide temporary additional com¬ 
pensation for postmasters and employees of 
the postal service. That alter general de¬ 
bate, which shall be confined to the bill and 
continue not to exceed one hour to be equally 
divided and controlled by the chairman and 
ranking minority member of the Committee 
on the Post Ollloe and Post Roads, the bill 
shall be read for amendment tmder the five- 
minute rule. At the conclusion of the read¬ 
ing of the bill for amendment, the Commit¬ 
tee BhaU rise and report the same to the 
House with such amendzaents as may have 
been adopted, and the previous question 
shall be considered as ordered on the bill and 
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amendments thereto to final passage with¬ 
out intervening motion except one motion to 
recommit. 

ELECTION OP HON. OARROLL B. REECE AS 

CRAIRldAN, REPUBLICAN NATIONAL 

COMMITTEE 

Mr. MARTIN of Massschusetts. Mr. 
Speaker, I ask unanimous consent to pro¬ 
ceed for 1 minut e. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, House Republicans appreciate 
the high honor which has come to one of 
our membership. Carroll Resce, who 
for 25 years has served here with fidelity 
and distinction, has been honored with 
an election as chairman of the Republi¬ 
can National Committee. 

To be chosen chairman of either of the 
major parties is a notable honor, and his 
associates here rejoice in the distinction 
which has come to Mr. Reece. 

Mr. Reece Is deserving of the honor. 
He is a man of fine character, of the 
highest integrity, and is competent to 
fill ably the position to which he has been 
called. He has served faithfully his coun¬ 
try, not only here In Congress but on the 
field of battle as well. 

No man in the House has had a better 
war record than Carroll Reece. Start¬ 
ing as a private, he was attached, to the 
Yankee Division of New England. His 
fine war record and his service under fire 
won for him a promotion to major and 
two high decorations, one of which was 
a Distinguished Service Cross. 

We are sorry to lose from the House 
such a fine, patriotic American as Mr. 
Reece. Our best wishes go to him in his 
new field. We know he will continue as 
in the past to serve faithfully our 
country. 

Mr. COOPER. Mr. Speaker, will the 
gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Tennessee. 

Mr. COOPER. Mr. Speaker, on behalf 
of the Tennessee delegation in the House, 
I join in conveying hearty congratula¬ 
tions to our colleague for this distin¬ 
guished honor that has been conferred 
upon him. 

Mr. MARTIN of Massachusetts. May 
I say to the gentleman from Tennessee 
that the words of praise I have uttered 
on behalf of the Republicans are shared 
in by those of you who served with him 
on the other side of the aisle. 

Mr. LEA. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from California. 

Mr. LEA. Mr. Speaker, on behalf of 
the Committee on Interstate and For¬ 
eign Commerce, on which committee the 
gentleman from Tennessee [Mr. Reece] 
has served for many s^ars, I congratu¬ 
late the Republican Party on his elec¬ 
tion, and wish him happiness In his new 
endeavor. 

TEMPORARY ADDITIONAL CJOMPBNSATION 

POR POSTMASTERS AND EMPLOYEES 

OP THE POSTAL SERVICE 

Mr. BATES of Massachusetts. Mr. 
Speaker, I ask unanimous consent that It 


may be in order to consider the rule on 
the postal employee bill today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

EXTENSION OP REMARKS 

Mr. ROE of Maryland asked and was 
given permission to extend his remarks 
in the Record and include a letter. 

Mr. STEWART asked and was given 
permission to extend his remarks in the 
Record and Include proceedings of the 
meeting of the Choctaw Tribe held at 
Hugo, Okla. 

Mr. SHERIDAN asked and was given 
permission to extend his remsurks in the 
Record and Include an Interview of Lieu¬ 
tenant Colonel Whitehead, Director, 
Property Disposal Division, Third Service 
Command, by Ian Ross MacFarland. 

Mr. KEOGH asked and was given per¬ 
mission to extend his remarks In the 
Record and include a letter from Harold 
G. Wentworth, member of the New York 
bar, in connection with a bill he intro¬ 
duced today. 

SPECIAL ORDER GRANTED 

Mr. HARE. Mr. Speaker, I ask unani¬ 
mous consent that on Friday next, at the 
conclusion of the legislative program of 
the day and following any special orders 
heretofore entered, I may be permitted 
to address the House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 

ABOLISH THE OPA 

Mr. ROE of Maryland. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mary¬ 
land? 

There was no objection. 

Mr. ROE of Maryland. Mr. Speaker, 
I want to read from a letter that I just 
received from one of the most prominent 
citizens in my congressional district and 
I quote: 

I have been reading and listening to the 
radio in regards to Mr. Wyatt’s housing pro¬ 
gram. I am Just as much interested In get¬ 
ting houses built as Mr. Wyatt or anybody 
else, but I cannot see how the subsidy pro¬ 
gram Is going to help. It Is a waste ol money 
and more Inflation. 

It seems to me it is time to quit throwing 
away the taxpayer’s money and to balance 
the budget; and also reduce the budget for 
the coming year. The sooner the OPA is 
abolished, the better off this country will be. 
If It continues, there will be more bootleggers 
in scarce articles than there ever were in 
liquor. 

All the people of this nation need is to be 
given a free hand, and houses wlU be built. 

Last week end It was my pleasure to 
travel some 400 miles in my district and 
I was delighted to see scores and scores of 
cozy homes going up for our veterans. If 
our people can just be left alone without 
Federal interference and Federal regula¬ 
tions, the veterans housing problems of 
the Eastern Shore of Maryland will soon 
be solved. 
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PBBMISSION TO ADDRESS TBXt HOI7SB 

Mr. O’TOOUB. Mr. Speaker, I ask 
unanimous consent to ackiresa the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentlettian from New 
York? 

There was no objection. 

FMr. OToOlie addressed the House. 
His remarks appear in the Appendix. 7 
BSVIBXON OF TITLB 2B OF THE UNITED 
STATES CODE (THE JUDICIAL CODE) 

Mr. KEOGH. Mr. Speaker, 1 ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objectiem to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. KEOGH. Mr. Speaker, beginning 
yesterday and continuUxg through tomor¬ 
row a meeting of the advisory committee 
in connection with the revision of title 28 
of the United States Code will be held in 
the Supreme Court Building here In 
Washington. The members of the ad¬ 
visory committee represent the bench 
and bar of the country and the legisla¬ 
tive and executive branches of Qovern- 
xnent. We are proud of the members of 
that committee, who are as follows: 

Hon. Floyd E. Thompson, chairman, 
Chicago, HI. 

Hon. Justin Miller, Washington, D. C. 

Hon. John B. Sanborn, St. Paul, Minn. 

Hon. Walter P. Armstrong, Memphis, 
Tenn. 

Hon. John Dickinson, Philadelphia, Pa. 

The committee is meeting with the 
combined editorial staffs of the Edward 
Thompson Co. and the West Publishing 
Co., which staffs have been augmented by 
a special revision staff consisting of Wil¬ 
liam W, Barron, Prank J. Parker, Theo¬ 
dore Wesley Graske, and by special con¬ 
sultants. Prof. James W. Moore and 
Judge Alexander Holtzoff. The Commit¬ 
tee on Revi^on of the Laws is represented 
by Charles J. Zinn and John F. X P^nn. 
In addition to the advisory committee, 
a committee appointed by the judicial 
conference is in attendance. This com¬ 
mittee consists of Circuit Judge Maris of 
the third circuit and District Judges 
Smith, of Newark, and Oalston, of 
Brooklyn. We have extended an Invita¬ 
tion to the members of the House Judi¬ 
ciary Committee and its counsel to attend 
aoich of the sessions as they might wish, 
and I now extend to the other Members 
of the House a similar invitation. It is 
expected that this will be the final meet¬ 
ing in connection with the preparation 
of the proposed revised title and that the 
bill will be introduced shortly. 

Mr. Speaker, your Committee on Revi¬ 
sion of the Laws and the advisory com¬ 
mittee are indebted to the Chief Justice 
of the United States for his continuing 
cooperation in connection with our work 
and particularly in providing the excel¬ 
lent facilities for the meeting. 

XNCBBAen IN PRICE OF muL 

Mr. EBERHABTim Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and ex^ 
tend my remarks. 


The KP8AKBR. Is there ^oWeottoii to 
the request of the Sfentleman from Penn¬ 
sylvania? 

There was n o objec tion. 

Mr. EBERHAKTSSL Mr. Speeto, I 
notice by the newspapers this morning 
that the Maryland-Virginia Milk Pro¬ 
ducers Association passed a resolution to 
the effect that, IT the Federal Govern¬ 
ment does not increase the price of milk, 
the assodatloh will not deliver any more 
milk into the Washington area. 1 am 
wondering whether this action by the 
association is a strike against the Fed¬ 
eral Government or a strike aimed at the 
children and babies of the city of Wash¬ 
ington. Many Members have indicated 
a desire to pass legislation prohibiting 
strikes. I wonder if they would have 
legislation of that type refer to the pro¬ 
ducers of milk who threaten the Gov¬ 
ernment of the United States to strike 
unless they get a raise in the price of 
milk. I also wonder if the Governor of 
Virginia Intends to draft into the militia 
of that State all milk producers who en¬ 
gage in this proposed strike. He did so 
with respect to the utility employees. 
Milk, in my opinion, is as important as 
utility services. 

Mr. GROSS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The,SPEAKER. Is there objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

Mr. GROSS. Mr. Speaker, the gentle¬ 
man from Peimsylvania has just referred 
to the situation in the milk industry. 
The facts are these. The farmers are 
working hard, with the odds against 
them, and doing the best they can with 
what feed and help is available. The agi¬ 
tation does not come from them. The 
meeUngs that are now being held over 
the country are called by the Department 
of Agriculture—the regional offices over 
the country. They call the farmers in to 
county meetings and approach them with 
a lot of loaded questions. They try to 
get them to boost subsidies. These de¬ 
mands that have be^ coming in here 
from the farmers for subsidies are en¬ 
tirely foolish and silly, and all have their 
roots in the OPA. The OPA and the De¬ 
partment of Agriculture are agitating 
this milk-price increase trying to tell the 
farmers they are going to have to have a 
4 - to 7-cent increase per quart of milk. 
There is not a farmer in America that 
wants to see the consumer pay that much 
for milk. After telling the farmers that 
they must choose between subsidies or an 
exorbitant Inci'ease to the consumer, the 
farmers unwittingly say, “We prefer the 
subsidy.** Now, these ag^cies of the 
Government in every community consti¬ 
tute a pipe Mne for New Deal propaganda 
to reach every farm or home. Tito is the 
adxninistraUon*8 method of lobbying for 
the administration’s program, of which 
1 spoke recently. It Is their method of 
creating conditions to justify their con¬ 
tinued existence. It Is a vicious program 
and should not be toleradied. 

EXTENSION OF RBMABKS 

Mr. LANE asked and was given p^- 
mission to extend his remarks in the 


Rxcoao and inchide a resolution adopted 
by the Mthuanian American Society of 
Lawrence, Mass. 

Mr. HAHLB8S Arlaona asked and 
was given permission to extend his re¬ 
marks in the Racoai) tn two Instances. 

Mi. cmiiSR asked and was given per¬ 
mission to extend his rexxiarks tn the 
Record on two subjects. 

Mr. KEIOWN of Ohio asked and was 
given permission to extend his remarlis 
in the Record and include a telegram 
from the Seagrave Corp., of Colrmbus, 
Ohio, the largest manufacturer of fire¬ 
fighting app aratus in the United States. 

Mr. REED of New York asked and was 
given permission to extend his remarks 
in the Record and Include an editorial. 

SPECIAL ORDER GRANTED 

Mr. HARLESS of Arlsona. Mr. 
Speaker, I ask unanimous consent that 
on tomorrow, following any special 
orders heretofore entered, I may be per¬ 
mitted to address the House for 20 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ari¬ 
zona? 

There was no c^jectibn. 

BALE OF SURPLUS ARMY TRUCKS 

Mr. TABER. Mr. Speaker, I ask unani- 
'mous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no .objection. 

Mr. TABER. Mr. Speaker, I was 
astotinded to see an advertisement in the 
New York papers from Gimbers depart¬ 
ment store, indicating that they sure sell¬ 
ing 600 brand new United States Army 
trucks, which had been purchased by 
them from the War Assets Corporation. 
I understand that Gimbers, prior to this, 
have not sold trucks. 

The ex-GI has had no chance to buy 
them. 

The regular dealers have had no 
chance to buy them. 

If the veteran did not want these 
trucks—and from the letters I receive, 
he would be glad to get them—it seems 
to me that such business should have 
been given to the auto and truck dealers, 
who were just about the first business 
group in the country to be put out of 
business by the war. 

As an instrument of the double cross, 
the War Assets Corporation must be put 
down as a direct rival to the OPA in the 
way it is treating the veteran. 

1 am asking that the Committee on 
Postwar Oovemmental Planning investi¬ 
gate this sttuatioii immediately. 

BEAR ADM. GILES O. STEDMAN 

Mr. CANFIELD. Mr. I%)eaker, I ask 
unanimous consent to address the House 
for 1 minut e._ 

The SPEAKER Is there objection to 
the request of the gentleman from New 
Jersey? 

There w as no objection. 

Mr. CABlffTSLD. Mr. Speaker, Rear 
Adm. OSes C. Stedman, SitorhiteRdent 
of the tmtted states Merchant Marine 
Academy,at Kings Point, N. T., during 
the war, and former captain of the liners 
Leviathan, President Roosevelt, PresU 
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Harding, and America, leaves the 
service today and reenter private 
business. This distinguished gentleman 
and heroic captain of the sea has done a 
remarkable Job at the Academy. He 
personihes to the highest degree the 
Latin motto at Kings Point* ''Acta Non 
Verba—Action, Not Talk.” He deserves 
a hearty salute and a resounding pat on 
the back as he returns to civilian life. 
The country can be assured that if we 
need him again he will not only be pre¬ 
pared but anxious to get back in harness. 

The SPEAKER. The time of the 
gentleman from New Jersey has expired. 

SPBCZAL ORDER ORAKTED 

Mr. CXILE of Kansas. Mr. Speaker, I 
ask unanimous consent that on Mon¬ 
day, April 8. after the disposition of 
business on the Speaker's desk and the 
conclusion of special orders heretofore 
entered, I may address the House for 20 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kansas? 

There Was no objection. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. GAVIN. Mr. Speaker, I ask unan¬ 
imous consent to address the House for 
1 minute and revise and extend my re¬ 
marks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania? 

There was no objection. 

[Mr. Gavin addressed the House. His 
remarks appear in the Appendix.] 

LOWERING RETIREMENT AGE FROM 66 
TO 60 YEARS 

Mr. JONKMAN, Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 

Mr. JONKMAN. Mr. Speaker, today 
I have introduced a bill amending the 
Social Security Act lowering the age of 
retirement from 65 years to 60 years. 

In my district I have been contacted 
by several men between the ages o^ 60 
and 65 who, although in sound mental 
and physical condition, are unable to get 
a job. They may be abundantly able to 
perform the job applied for, but the mo¬ 
ment they state their age they are turned 
down. Their predicament is seriously 
destitute. 

This situation should be remedied at 
once. Survivors Insurance is intended 
for those no longer accepted by industry. 
If the dividing line for much of indus¬ 
try is 60 years, it should be the same for 
survivors’ Insurance. 

Moreover, paying benefits only after 
the age of 66 makes the total of benefits 
under survivors' insurance pitifully small 
and expensive in comparison with the 
premiums paid. It is said that more 
than half of those who pay premiums 
never reach 65 to draw the benefits. 
Paying benefits at 60 is a. matter of fair¬ 
ness and Justice. It would more nearly 
bring them into balance with premiums. 


These conclusions seem amply Justi¬ 
fied by a letter 1 just received from the 
Social Security Board stating that the 
survivors' Insurance Trust Fund as of 
December 31,1945, contained $7,121,000,- 
000; that there were 1,469,682 benefits, 
totaling $27,394,031, paid for that month 
of December. This would average three 
hundred and twenty-nine million a year. 
The fund could meet that amount for 21 
years without another dollar of income, 
and that stupendous fund has accumu¬ 
lated in 10 years. 

This principle of survivors' insurance 
Is perhaps the soundest in social-security 
policy, and after being paid for by the 
worker should give him compensatory 
protection in his old age, with reasonable 
reserves, instead of unduly enriching the 
Government at his expense. 

SPECIAL ORDERS GRANTED 

Mr. SMITH of Wisconsin. Mr. Speak¬ 
er, I ask unanimous consent that on 
Thursday next, after the disposition of 
business on the Speaker's desk and the 
conclusion of special orders heretofore 
entered, I may address the House for 20 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis¬ 
consin? 

There was no objection. 

Mr. SOfllVNER. Mr. Speaker, I ask 
unanimous consent that on Monday next, 
April 8, after the disposition of business 
on the Speaker's desk and the conclusion 
of special orders heretofore entered, I 
may address the House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan¬ 
sas? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. ANDERSON of California asked 
and was given permission to extend his 
remarks in the Appendix of the Record 
and include a wire with reference to the 
California cannery jiuisdictional dis¬ 
pute. 

Mr. STEVENSON asked and was given 
permission to extend his remarks in the 
Appendix of the Record on the subject 
of surplus property for veterans. 

Mr. LePEVRE (at the request of Mr. 
Martin of Massachusetts) was given per¬ 
mission to extend his remarks in the 
Appendix of the Record and include a 
resolution adopted by the Ulster County 
Liquor Dealers, Hotel and Restaurant 
Association; and in a second instance to 
Include a petition of the voters in the 
town of Clinton, N. Y. 

Mrs. LUCE (at the request of Mr. 
Martin of Massachusetts) was given per¬ 
mission to extend her remarks in the 
Appendix of the Record. 

THE SO-CALLED WIN-THB-PEACB 
CONFERENCE 

Mr. RANKIN. Mr. Speaker, I ask 
imanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

Mr. RANKIN. Mr. Speaker, yesterday 
we were told that on April 4, 6, and 


there is to be held In the city of Wash¬ 
ington, and strange as it may seem, in 
the Department of Commerce Building, 
a so-called Win-the-Peace Conference 
which has among its sponsors some of 
the leading Communists of America and 
their fellow travelers, as well as some 
Members of the House and Senate* 

I notice at least one Member, the gen¬ 
tleman from Alabama [Mr. Patrick] has 
changed his position twice in the last 36 
hours. 

In order that the rest of you who are 
mixed up with this crowd may know 
with whom you are dealing, I am going 
to Insert the names of some of these 
Communists, such as Harry Bridges, 
Benjamin Davis, and others, who have 
been carrying on these communistic- 
front fights for the last few years. 

The SPEAKER. The time of the gen¬ 
tleman from Mississippi has expired. 

Mr. HOFFMAN. Mr. Speaker, a par¬ 
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it 

Mr. HOFFMAN. Would it be a viola¬ 
tion of the rules to also insert, in the 
same connection, the names of Mem¬ 
bers of the House or the other body? 

The SPEAKER. That would be a 
question of taste. 

EXTENSION OF REMARKS 

Mr. MICHENER asked and was given 
permission to extend his remarks in the 
Record and include a letter. 

Mr. BOREN asked and was given per¬ 
mission to extend his remarks in the 
Record and include an address by Dr, 
J. H. Brown. 

Mr. RUSSELL asked and was given 
permission to extend his remarks in the 
Record and Include an editorial from the 
Abilene Reporter-News. 

Mr. McCORMACK asked and was giv¬ 
en permission to extend his remarks in 
the Record and include a radio inter¬ 
view he recently gave. 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, I ask unanimous consent to extend my 
remarks in the Record and include state¬ 
ments and speeches by the President of 
the United States, the Secretary of Agri¬ 
culture, the Secretary of Commerce, and 
others at a recent conference. 

In view of the fact that it may require 
more space than the limit allowed, 1 ask 
unanimous consent that it may be in¬ 
serted notwithstanding. 

The SPEAKER. Notwithstanding, 
and without objection, the extension may 
be made. 

There was no objection. 

Mr. SPARKMAN asked and was given 
permission to extend his remarks in the 
Record and include an article entitled 
•'Taking School to the Veterans.” 

WIN-THE-PEACE CONFERENCE 

Mr. MARCANTONIO. Mr. Speaker, 1 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. MARCANTONIO. Mr. Speaker, 
we have Just heard one of the dally red¬ 
baiting tirades from the gentleman from 
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Ifississippl [Mr. Rankih}. Today he has 
now made the object of his attack the 
1 ^n<-the-Peace Conference. 

Z want to say I am one Of the sponsors 
of that ccmference, 1 am mighty proud 
of it, and I intend to keep nty name on 
the record as one of the sponsors t>f that 
Wln-the-Peace Conference. 

If an attempt on the part of the people 
of this country to win the peace and 
make it secure for the democratic forces 
of the world is a subversive effort, then 
I say to the gentleman from Mississippi 
let Mm make the most of it. 

Mr. BAHKIN. Mr. Speaker, I demand 
that those w ords b e taken down. 

The SPEAKER. The gentlemkh de¬ 
mands that the words he taken down. 
The Clerk will report the words objected 
to. 

(The Clerk read the words objected 
to.) 

The SPEAKER. The Chair is ready 
to rule. 

The Chair thinks that when a Mem¬ 
ber accuses another of making remarks 
that are subversive, it is a violation of 
the rules o f the House. 

Mr. RANKIN. Mr. Speaker. I move 
to strike the words from the Recori) and 
ask fo r recogniti on. 

The SPEAKER. The gentleman from 
Mississim)! Is re cognized. 

Mr. RANKIN. Mr. Speaker, I am 
moving to strike these words of the 
Member from New York [Mr. Marcah- 
TOKiol from the Raccmn. for the simple 
reason that in the first place every Mem¬ 
ber of the House knows that they were 
false, and in the next place, they con¬ 
stitute a personal attack on me for try¬ 
ing to defend my country against what 
I Conceive to be subversive activities of 
the enemies within our gates. 

This meeting that is called for the 
4th, 5th, and 6th of this month, which 
Is misnamed the 'TVin-the-Peace Confer¬ 
ence," is «)onspred by a bunch of Com¬ 
munists and is scheduled to be held—of 
all places—^in the Department of Com¬ 
merce Building. 

I am going to read you some of the 
names of those sponsors and some of 
their records, to show you the danger of 
these activities to the American Oovem- 
ment and the American way of life. 

I will leave out the names of Mem¬ 
bers of the House and Senate who are 
on this list, in order to stay within the 
rules of the House. Their names have 
already appeared in the dally pres& 

As I pointed out, many of these spon¬ 
sors of this organization are known to 
be Communists. The Attorney General 
has said that communism is un-Ameri¬ 
can, that it is dedicated primarily to the 
overthrow of this Government, I read 
to you the other day where William Z. 
Poster, the leader of the Communist 
IParty in this country, said that *'Just 
as surely as the sun rises, there will one 
day be a Communist at the head of this 
Government"; and he said wh^ he does 
it will not be the present Government 
of the United States, but will be a ^*8ovlet 
Oovemment. and behind this Govern¬ 
ment." he said, "will stand the Red army 
to enforce the dictatorship of the prole- 
tariet." 


Those are his exact wox^. How much 
more subrerkhre language could you 
hna^ne falling from the lips of a man 
at t^ head of a party that is dedicated 
to the destruction of this Oovemment. 

NcnV let us see who these sponsors of 
this meeting are and what they have 
done. 

The first one is Louis Adamic. Louis 
Adamic has been associated with 36 dif¬ 
ferent organixatlons Which were known 
to be Communist fronts. 

Is that significant? Z^s that mean 
anything to you? 

Among them were the American 
League Against War and Pssclam. the 
American Youth Congress, the National 
Pederatlon for Constitutional Liberties 
in America, the American Peace Mobili¬ 
zation, and the International Labor De¬ 
fense. All these organixations were de¬ 
clared subversive by the Department of 
Justice after a review of the investiga¬ 
tive reports concerning them submitted 
by the Federal Bureau of Investigation 
and the House Committee on Un-Ameri¬ 
can Activities, usually referred to as the 
Dies committee. 

At that time Hon. Francis Biddle was 
Attorney General, and nobody can 
accuse Mr. Biddle of being what they 
call a southern Bourbon or a reactionary. 

Mr. Biddle branded these organiza¬ 
tions with which Louis Adamic was asso¬ 
ciated as Communist-front organiza¬ 
tions. He did not depend on the Dies 
committee for all of his informatian. 
He went to the FBI. And let me tell 
you now, it would shock the American 
people from one end of this cotintry to 
the other if they could see the files the 
FBI has on the people who are sponsor¬ 
ing this meeting. 

In addition to belonging to these 
organizations, Mr. Adamic has recently 
published a book called the Nation of 
Nations, in which he attempts to show 
that certain religious groups are en¬ 
deavoring to gain political control in the 
United States; in other words, under¬ 
mining Christianity, which is one of the 
objects of communism. Communism is 
dedicated to the destruction of Chris¬ 
tianity throughout the world. 

Mr. Adamic's theme has recently been 
followed by other fellow travelers and 
members of the Communist Party. 
Attempts are being made to play one 
religion against another in an effort to 
cause disunity among Christ's followers 
in the United States. Every once in 
a while one of these Communists comes 
out and accuses me of attacking other 
religious organizations, particularly the 
Catholic Church. I am a Protestant and 
a Mason. There are Catholics all around 
me here and have been ever since I have 
been in Congress. Have any of you ever 
heard me attack or criticize your re¬ 
ligion? If so, hold up your hand. No; 
that is the Communist scheme to under¬ 
mine and destroy unity in this country. 
They accuse us Protestants of attaddng 
you Catholics axul you Catholics of 
attacking us Protestanta They are 
against both of us. They accuse me of 
attacking the Negroes, which they know 
is not true. The Communists are the 
worst enemies the Negroes of this coun¬ 
try ever had. 


Elmer Benson^ ahOtb^ spomr 
conforenc^ has been assoomed with 38 
Oomintmist-fipnt mrganizatluns. Fbur 
of these fimts have been deflnltety de¬ 
clared subversize by the Department of 
Justice. 

Mr, MAY. < Mr, Speaker, will the gen¬ 
tleman yield? 

Mr. RANKIN. I yield to the gentle¬ 
man from Kentucky. 

Mr. MAY. Will the gentleman tell 
us where this meeting is to be held? 

Mr. RANKIN. I understand it Is to 
be held down here in the Department of 
Commerce Building. 

Mr. MAY. Will the gentleman’s com¬ 
mittee look into it and see who Invited 
them into the C ommerce Building? 

Mr. RANKIN. You know who is 
Secretary of Commerce. 

When those organizations Elmer Ben¬ 
son was connected with were held to be 
Communist fronts it was after they had 
been investigated by the FBI. Do not 
forget that 

Mary McLeod Bethune, a Negro 
woman here in Washington, is another 
sponsor of this conference. She has 
been associated with 41 Communist front 
organizations, three of these definitely 
considered subversive by the Department 
of Justice, after having been thoroughly 
investigated by the FBI. 

Mr. Speaker, do you think the American 
people want us as their Representatives to 
sit here with these things going on under 
our noses, and even in Government build¬ 
ings, and make.no protest? 

The people I represent expect a dif¬ 
ferent kind of service. 

Dwight J. Bradley, another sponsor of 
the conference, has been associated with 
11 Communist front organizations, one of 
which has been termed subversive. By 
whom? By the Attorney General of the 
United States. 

Then there Is Harry Bridges. Did you 
ever bear of him? He Is the west coast 
Communist that everybody knows as a 
Communist. He is another ^nsor of 
this conference. He is associated with 
35 Communist fronts, and, in addition to 
having been called a Communist by every 
investigative agency in the United States, 
he was identified former members of 
the Communist Party as being a Com¬ 
munist. 

He has caused more trouble on the 
west coast probably than any other man 
living today and that trouble is now 
spreading into Washington, Utah, Idaho, 
Colorado, and otb^ western States. 

These American boys, many of whom 
now set in the gallery, who offered their 
lives on the battle fronts in this war, the 
mothers and fathers with tear-stained 
faces who gave their sons in this war, ex¬ 
pect us, as Members of Congress, to pro¬ 
tect this Government for whkm they 
fought, and protect our country, against 
these subversive activities. 

Norman Corwin, another sponsor ct the 
conference, has been associated with 
seven Communist fronts. 

H you doubt that, go to the Ales of 
the Dies committee, or to the FBI and 
see lor youixelf. 

Benjamin J. Davis, Negro Com¬ 
munist, membsor of theCommunist Party 
from New York, is also a sponsor, and 
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he has been a member of 37 Comniunlst- 
front orgranlzations/ 

Zf you doubt that* ask the That 
is what we have an Z^BI for» to gather 
iust such ix^ormation as this. 

Julius Smspak—now* there is a name 
to draw from—is a sponsor of this con¬ 
ference* has been associated with seven 
Communist-front organizations. One of 
these has been identified as subversive 
by the Department of Justice. Do you 
suppose the Department of Justice would 
come out and brand them as subversive 
without first having them checked by the 
FBI, one of their agencies? Emspak is 
an official of the United Radio and Elec¬ 
tric Workers of America which is 100 
percent under the control of the Com¬ 
munist Party. Twenty-two clerical em¬ 
ployees of this union in the eastern area 
of the United States are members of 
the Communist Party. Seven local 
presidents of the union are also mem¬ 
bers of the Communist Party. This 
union deposed a former president be¬ 
cause he wanted to have the delegates 
at one of its conventions adopt a resolu¬ 
tion condemning all isms, because they 
realized that would cover communism. 

Frederick V. Field, a sponsor of the 
conference, has been associated with 25 
Communist fronts. He is an editor of 
the Communist publication called the 
New Masses, and was correspondent for 
the Communist newspaper called the 
Daily Worker during the San Francisco 
Conference, and is now covering the 
meetings of UNO for them. 

Field was also executive secretary of 
the seditious American Peace Mobiliza¬ 
tion which maintained a 24-hour picket 
line in front of the White House until 
the very day Hitler attacked Russia; and 
during that time, you will remember, 
the gentleman from New York IMr. 
MARCANTomol voted against every single 
appropriation for the Army, the Navy, 
and the Air Corps. If we had all fol¬ 
lowed his example, Pearl Harbor might 
have ended in Washington, with the Japs 
and Germans dictating the peace, as 
they boasted they were going to do. 

They did not care anything about 
Hitler destroying England. . Ah, but 
when communism became involved, they 
melted away like mist before the morn¬ 
ing sun,' and the gentleman from New 
York [Mr. MarcantonioJ switched over 
and began voting for appropriations for 
the Army and Navy—for the first time. 

Robert W. Kenney, another sponsor 
of this conference, has been a member 
of 17 Communist front organizations, one 
of which was the notorious American 
League for Peace and Democracy, an 
avowed Communist front organization. 

Kirtley M. Mather, a sponsor of the 
conference, has been identified with 27 
Communist-front organizations. 

Jack R. McMichael, a sponsor of the 
conference, has been associated with 22 
Communist fronts. 

How much more do you want? Do any 
of you deny these facts? See the record 
of the FBI. and you will find more than 
I am telling you. You will probably find 
a lot of names that I cannot mention 
under the rules of the House. 

Lee Pressman, a sponsor of the confer¬ 
ence, has been associated with 18 Com¬ 
munist-front groups. 


Paul Robeson — not Bobsion — an 
avowed Oommuztist. has been associated 
with 88 Comifiunist fronts. Robeson is 
a sponsor of this conference. 

Every one of these Communist fronts 
Is dedicated to the overthrow of this 
Government, yet I have to stand here and 
take the abuse not only of these Com¬ 
munist fronts and the gentleman from 
New York, but of all the Communist pub¬ 
lications in America and all the Red 
commentators on the radio. I want to 
tell you that there are not enough of 
them to back me across a pencil mark. 
I am going to continue to fight for the 
protection of this country. The rest of 
you can do as you please. 

Channing H. Tobias is a sponsor of this 
conference. He has been associated with 
27 Communist-front organizations. 

Bartley C. Crum, one of the sponsors of 
the conference, is a vice president of the 
National Lawyers Guild. Several noted 
persons have resigned from the guild be¬ 
cause it followed the Communist Party 
line. Let us see who some of them are. 

Among the ones who resigned from this 
organization was Adolph Bsrle, Jr., a 
former Assistant Secretary of State. Mr. 
Berle and I have always got along pretty 
well, but nobody ever accused him of 
being a Southern Bourbon or a reac¬ 
tionary or a Tory. He was to the left 
of center, to say the least. He resigned 
from this organization because, he said 
in a public statement at the time he re¬ 
signed, that the management of the 
guild was not prepared to take any stand 
which would conflict with the Commu¬ 
nist Party line. 

Hon. Charles Poletti—now, this is get¬ 
ting pretty close to New York. The 
Honorable Charles Poletti, Lieutenant 
Governor of the State of New York, also 
resigned from the National Lawyers 
Guild because he believed, and said pub¬ 
licly, that “some members of the guild 
were more interested in communism than 
anything else." That was In New York, 
the home State of Mr. Marcantonio. 

Of the sponsors of this so-called Win- 
the-Peace Conference, six have been 
identified as being members of the Com¬ 
munist Party. Ten of them have been 
members of the American Committee for 
the Protection of Foreign Born, which 
has been identified as being a Commu¬ 
nist-front organization. Seven of the 
sponsors have been associated with the 
American Friends of Spanish Democracy, 
a Communist-front organization that 
has been trying to get us into a war with 
Spain. 

Five of the sponsors have belonged to 
the American League Against War and 
Fascism, which is a subversive organ¬ 
ization, according to the records of the 
Federal Bureau of Investigation, the 
Un-American Activities Committee, and 
the Department of Justice. That is the 
group that picketed the White House 
while Russia had her nonaggression 
pact with Germany, and, when Mr. Mar¬ 
cantonio was voting against all Army 
and Navy appropriations. 

Eleven of the sponsors have been as¬ 
sociated with the National Council of 
American-Soviet Friendship, which is a 
propaganda agency for communism. It 
was this organization which sought to 
create sympathy for Russia’s position in 


Iran prior to the time it beoanie an issue 
at the United Nations Conferenee. 

Four of the sponsors have been as¬ 
sociated with the American Youth Con¬ 
gress. which has been branded as sub¬ 
versive by the Department of Justice, by 
Mr. Biddle himself. Francis Biddle 
branded it as a Communist-front organ¬ 
ization in no uncertain terms. 

Ten of the sponsors have been iden¬ 
tified with the National Federation for 
Constitutional Liberties in America, 
which has been termed subversive by the 
Department of Justice. How did the 
Department of Justice find that out? 
Investigating through the FBI. 

Seven sponsors of the conference were 
associated with the American Peace 
Mobilization, which has also been de¬ 
clared subversive by the Department of 
Justice. 

Seven sponsors of the conference have 
been associated with the International 
Labor Defense, which has been called the 
legal arm of the Communist Party in 
the United States by the Department of 
Justice. 

This conference has altogether among 
its sponsors persons who have repre¬ 
sented more than 99 subversive and 
Communist-front organizations in the 
United States. There will be no peace 
if this group has its way. Its only aim 
is to communize the United States and 
all the rest of the universe by revolu¬ 
tionary measures. That is the crowd 
Mr. Marcantonio Is representing in his 
attacks on me. 

Mr. Speaker, I move the previous ques¬ 
tion. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion of the gentleman from Mis¬ 
sissippi. 

The motion was agreed to. 

CIVIL AIR PATROL 

Mr. SUMNERS of Texas. Mr. Speak¬ 
er, I ask unanimous consent for the pres¬ 
ent consideration of the bill (H. R. 5744) 
to incorporate the Civil Air Patrol. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the following- 
named persons, to wit: Harold F. Wood, of 
Alabama; J. M. Morris, of Arizona; Rex l\ 
Hayes, of Arkansas; Bertrand Rhine, of Cali¬ 
fornia; J. A. Smethllls, of Colorado; W. T. 
Gilbert, of Connecticut; William J. Simpson, 
of Delaware; Zack T. Mosley, of Florida; J. L, 
Dobbins, of Georgia; Leverett Davis, of Idaho; 
Gordon A. DaCosta, of Dlinc^; Walker W. 
Winslow, of Indiana; Don C. Johnston, of 
Iowa; J. Howard Wilcox, of Kansas: W. 8. 
Rinehart, of Kentucky; Richard O. Jones, of 
Louisiana; Guy P. Gannett, of Maine; Edward 
R. Fenimore. of Maryland; John Bhennett, 
of Massachusetts; Ray R. Baker, of Michigan; 
Clayton N. Wulff, of Minnesota; J. R. Dowd, 
of Mississippi; L. W. Greene, of Missouri; 
Roy W. Milligan, of Montana: Rudy O. Muel¬ 
ler, of Nebraska; Eugene H. HoweU. of Ne¬ 
vada; John P. Brown, of New Hampshire; 
Prank D. Carvtn, of New Jersey; Lewis W. 
Graham, of New Mexico; Stuart C. welch, of 
New York: Frank E. Dawson, of North Caro¬ 
lina; Irven A. Myhra, of North Dakota; George 
A. Stone, of Ohio; W. H. Shockey^ of Okla¬ 
homa; O. Robert Dodson, of Oregon; Phillip 
P. NeuweUer, of Pennsylvania; Norris W. 
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R»k 6 «traw« of ZUiode Xsland; Pextif C. Mar¬ 
tin, of South Carolina: Jamea R, ot 

South I>akota: W, C. Wbaltn^ of iTenneaMe; 
D. Harold Byrd, of Tesas; ^oMph D. Bergin, 
of mah; WUllam V. Maion. of Vattnont: Allan 
C. Perklnson, of VlrgihU; B. R^ Schiller, of 
Washington: Hubert H. Stark, oC West Vir¬ 
ginia: Jc^ W. Stratston, of Wlaoonsin; and 
Albert W. Diofchiaoii, Jr„ of Wyoming, and 
their aasooiatea and auooeaaora, are hereby 
incorporated and deolarad to be a body cor¬ 
porate by the name ctf the CItU Air Patrol 
(hereinafter referred to as the ^'corpora- 
tlon”). 

Sac. 2. The objects and purposes of the 
corporation shall be— 

(a) To provide an organisation to encour¬ 
age end aid American citlaena in the contri¬ 
bution of their efforts, services, and resources 
in the development of aviation and in the 
maintenance of air supremacy, and to en¬ 
courage and develop by example the volun¬ 
tary contribution of private cltlaens to the 
public welfare: 

(b) To provide aviation education and 
training especially to its senior and cadet 
members; to encourage and foster civil avia¬ 
tion in local communities and to provide an 
organisation of private citlseni with ade¬ 
quate faclHtles to assist in meeting local and 
national emergencies. 

Sac. 2. Bligibility for membership In the 
corporation and the rights and privileges of 
members shall be determined according to 
the constitution and bylaws of the corpora¬ 
tion: Provided, That the original members 
■hall consist of the present Civil Air Patrol 
membership, numbering more than 100,000 
senior und cadet members. 

8 x 0 . 4 . (a) The corporation shall have no 
power to i 8 £U 3 capital stock or engage In 
business for pecuniary profit or gain, its ob¬ 
jects and purposes being solely of a benevo¬ 
lent character and not for the pecuniary 
profit or gam of Its memhere. 

(b) The persons named in section 1, their 
associates, and succeasors are hereby author- 
iaed to complete the organization of the cor¬ 
poration by the selection of officers, the adop¬ 
tion of a constitution and bylaws, the pro¬ 
mulgation of rules or regulations that may be 
necessary for the aocompllahment of the 
purposes of this corporation, and the doing 
of such other acts as may be necessary for 
such purposes. 

Sic. 6 . The corporation shall have perpetual 
succession and power— 

(a) To sue and be sued; 

(b) To acquire, hold, mortgage, and dis¬ 
pose of such real and personal property as 
may be necessary for its corporate purposes; 

(c) To accept gifts, legacies, and devises 
which will further the corporate purposes; 

(d) To adopt and alter a corporate seal; 

(e) To adopt and alter a constitution, by¬ 
laws, rules, and regulations, not inconsistent 
with law; 

(f) To establish and maintain offices for 
the conduct of the affairs of the corporation 
In the District of Columbia and m the several 
States and Territories of the United States: 

(g) To do any and all acts and things nec¬ 
essary and proper to carry into effect the ob¬ 
jects and purposes of the corporation. 

Sxc. 6 . The corporation shall have the sole 
and exclusive right to the name **Olvil Air 
Patrol** and to have and to use, m carrying 
out its purposes, all insignia, copyrl^ts, 
emblems and badges, descriptive or designat¬ 
ing nuurks, and words or phrasee now or ho'e- 
tofore used, by the Civil Air Patrol In carry¬ 
ing out Its program; Provided, however, That 
no powers or privileges herein granted shall 
interfere or conflict with established or vested 
right!. 

Sac. 7. The . omporation shall make imd 
transmit to Congress each year a report of 
Me prooeedlngs and activltlee for the preoed- 
calendar year, 

8 x 0 . 8 . The right to alter, amend, or repeal 
this act is hereby expressly reserved. 


The hill WAS ordered to be engrossed 
Aiid read a third time, was rmi the third 
time, and passed, and a motion to reeon- 
sider was laid on the talde. 

PBDBRAIi BMPLOYSBS PAY RAISh BlUi 

Mr. EABATH, from the Committee on 
Rules, reported the following privileged 
resolution (H. Res, &76; Rept. No. 1839) 
which was referred to the House Calen¬ 
dar and ordered to be printed: 

Jlssolosd, That upon the adoption of this 
resolution it shall be in order to move that 
the Rouse resolve itself mto the Committee 
of the Whole House on the State of the 
Union for the consideration of the bill (H. R. 
8989) to increase the rates of compensation of 
officers and employees of the Federal Govern¬ 
ment, and for other, purposes. That after 
general debate, which shall be confined to the 
bill and continue not to exceed three 
hours to be equally divided and controlled by 
the chairman and ranking minority member 
of the Committee on the Civil Service, the 
bill shall be read for amendment under the 
flve-mlnute rule. At the conclusion of the 
reading of the bill for amendment, the Com¬ 
mittee shall rlae and report the same to the 
Bouse with such amendments as may have 
been adopted, and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage without 
Intervening motion except one motion to 
recommit. After the passage of the bill (H. R. 
6939) the Committee on the Civil Service 
shall be discharged from the fwther oon- 
alderatlon of the bill ( 8 . 1415), and it shall 
then be In order to move to strike out all 
after the enacting clause of said Senate bill 
and Insert in lieu thereof the provisions con¬ 
tained in H. R. 6039. 

RATING DISABILITmS UNDER VBTEBANB* 
ADMINISTRATION 

Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s desk the bill <H. R. 5149) to 
govern the effective dates of ratings and 
awards under the Veterans’ Administra¬ 
tion revised Schedule for Rating Dis¬ 
abilities, 1945, and for other purposes, and 
ask for its Immediate consideration. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That on and after the 
let day of the month following the date of 
this enactment, all initial ratings in claims 
for disability compensation or pension and 
awards based thereon under Public Law 2 , 
Seventy-third Congress, March 20, 1933, and 
the veterans Regulations Issued pursuant 
thereto, as amended, shall be determined 
under the Veterans’ Administration revised 
Schedule for Rating Disabilities, 1945, 
whether the claim covers a period before or 
after that date. In any case in which the 
revised schedule authorizes an increase in 
the rating previously made by a rating board 
of original Jurisdiction under the Schedule for 
Rating Disabilities, 1938. such increased 
rating and award based thereon will be effec¬ 
tive as of the 1 st day of the month follow- 
ifig the date of this enactment. 

fi^. a. Nothing In the revised Schedule 
for Rating DlsahiUtles, 1845, shaU be con- 
■thied as requiring any reduction or dis¬ 
continuance of compensation in cases rated 
and awarded under the Schedule for Dls- 
abiUty Ratinga, 1936, or as requiring denial 
of entitlement to any statut^ award or 
rating, tout on and alter the let day of the 
month following the date of this enachnent, 


estofpt as to atautp^ awards and fathBis 
vlded under the World War Vetarani’ Ast, 
1924, as amended, as restored with llmltatibns 
by the act Of Martfii 88,1984. puhlio taw 141, 
Seventy-third Consresa, as amended, awards 
in all cases shall be based upon the degree 
of disability determined in aeoordance with 
the revised schedule, 1948. 

SBC. 8 . The Administrator of Veterans* Af¬ 
fairs shall from time to time readjust tiie 
Sohsdule ^or Rating Disabilities, 1946, in ac¬ 
cordance with experience. 

With the following oommlttee amend¬ 
ments: 

Page 1, beginning on line 3. after the word 
*'or*, atrike the remainder of line 8 , strike 
line 4 through the word ’’enactment**, and 
substitute in lieu thereof ’’April 1946.'* 
Page 2, beginning on line 5, after the words 
’’first day of”, strike the remainder of line 5, 
strike line 6 through the word ’’enactment”, 
and substitute in lieu thereof ”April 1946.” 

Page 2. beginning on line 12. alter the word 
”of”, strike the remainder of line 12, strike 
line 18 through the word ’’enactment”, and 
substitute in lieu thereof ’’April 1946.” 

'The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

Mr. RANKIN. Mr. Speaker. I ask 
unanimous consent that the bill may be 
inserted in the Record at this point. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The bill is as follows: 

H. R. 5149 

An act to govern the effective dates of ratings 
and awards under the Veterans’ Adminis¬ 
tration revised schedule for rating dls- 
abllltles, 1946, and for other purposes 
Be it enacted, etc., That on and after the 
Ist day of April 1946, all Initial ratings in 
claims for disability compensation or pension 
and awards based thereon under Public Law 
2, Seventy-third Congress, March 20, 1983, 
and the veterans regulations issued pur¬ 
suant thereto, as amended, shall be de¬ 
termined under the Veterans’ Administra¬ 
tion revised schedule for rating disabilities, 

1945, whether the claim covers a period be¬ 
fore or after that date. In any case In which 
the revised schedule authorizes an Increase 
in the rating previously made by a rating 
board of original jurisdiction under the 
schedule for rating disabilities, 1933, such 
increased rating and award based thereon 
will be effective as of the 1st day of April 

1946. 

Sxc. 2. Nothing In the revised schedule 
for rating disabilities, 1945, shall be con¬ 
strued as requiring any reduction or discon¬ 
tinuance of compensation in cases rated and 
awarded under the schedule of disability 
ratings, 1925, or as requiring denial of en¬ 
titlement to any statutory award or rating, 
but on and after the 1st day of April 1946, 
except as tb statutory awards and ratings 
provided under the World War Veterans’ Act, 
1924, as amended, as restored with limita¬ 
tions by the act of March .28, 1984, Public 
Law 141, Seventy-third Congress, as amended 
awards in all cases shall be based qpon the 
degree of disability determined In accord¬ 
ance with the revised schedjule, 1945. 

Sxc. 3. The Administrator of Veterans* Af¬ 
fairs shall from time to time readjujM the 
■ohedtile for rating dtsabitlUes, 1945, in ac- 
oordanoc with experience. 

SPECIAL ORDER VACATED 

Mr. RZZLEV, Mr. Rpeftker, 1 gsk 
unanimous coueent tbst Uw «Ptocial order 
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I hftve for toOfi^y be vacf^ted and that time 
granted me for Tuesday, a week from 
today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla¬ 
homa? 

There was no objection. 

EXTENSION OP REMARKS 

Mr. CRAWFORD asked and was given 
permission to extend his remarks in the 
Appendix of the Record and include a 
statement as to the time of the primary 
election. 

Mr. HENRY asked and was given per¬ 
mission to extend his remarks In the Ap¬ 
pendix of the Record and Include the 
Bankers’ Service Letter for February 27, 
1946, on the Shawano Bank case. 

Mr. EDWIN ARTHUR HALL asked and 
was given permission to extend his re¬ 
marks in the Appendix of the Record and 
to Include an editorial from the Endicott 
Daily Bulletin. 

IVIr. GILLIE asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record and include an 
article from last Sunday’s New York 
Times. 

PRIVATE CALENDAR 

The SPEAKER. This is Private Cal¬ 
endar day. The Clerk will call the first 
Individual bill on the Private Calendar. 

IDA P. BRAUN 

The Clerk called the bill (H. R. 1782) 
for the relief of Ida P. Braun. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Ida P. Braun. 
Alice Braun Menges, and Carl J. Braun, in¬ 
dividually and as executors of the estate 
of Hedwlg W. Braun, deceased, and as 
legatees and beneficiaries of the will of Hed- 
wig W. Braun, deoeased, and as the sole 
•parties in interest, by succession under the 
last will and testament of Hedwig W. Braun, 
deceased, and under the last wUl and testa¬ 
ment of. Herman W. Braun, deceased, the 
sum of $25,094.20 with interest thereon from 
November 18, 1920. Such sum represents 
the amount of overpayment of estate tax 
made on November 18, 1920, which respect 
to the value of certain insurance policies on 
the life of Herman W. Braun who died tes¬ 
tate on May 24,1919. A claim was filed with 
the Commissioner of Internal Revenue on 
November 10, 1926, for refund of such tax, 
and rejected because of the lapse of the 
statutory period of limitations governing 
the institution of such claims. Two suits 
were brought during 1932 and 1933 for re¬ 
fund of such tax but in both cases relief 
was denied, 

With the following committee amend¬ 
ments: 

Page 2, line 6, after the sum, strike out 
the balance of the line down to and includ¬ 
ing "1920” on line 6, and on line 13 strike 
out the period and the balance of the line 
13 down to and including the word "de¬ 
nied.” Insert the following: ^'Provided, 
That no part of the amount appropriated 
In this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 


deemed guilty of a misdemeanor and upon 
eonviotion thereof shall be fined in any sum 
not exceeding $1,000.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

. LEGAL GUARDIAN OP JAMES HAROLD 
NESBITT. A MINOR 

The Clerk called the bill (H. R. 2843) 
for the relief of the legal guardian of 
James Harold Nesbitt, a minor. 

Mr. McOREQOR. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

ESTATE OP HOWARD FRANCIS WALDRON 

The Clerk called the bill (S. 976) for 
the relief of the estate of Howard Francis 
Waldron. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $5,000, to the estate of Howard Francis 
Waldron, of Minneapolis, Minn., in full sat¬ 
isfaction of aJll claims against the United 
States for compensation for the death, on 
April 25, 1944, of the said Howard Francis 
Waldron, who was killed by the right rear 
wheel of a United States Government truck 
which began to move as he was boarding it 
near Cathedral Bluffs, Alaska: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or eittomey on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shaU be fined in any stun not exceed¬ 
ing $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

JAMES P. DESMOND 

The Clerk called the bill (S. 286) for 
the relief of James P. Desmond. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Postmaster 
General and the General Accounting Office 
are authorized and directed to credit the 
accounts of James F. Desmond, postmaster 
at Reading, Mass., in the sum of $7,141.11, 
representing the net shortage which resulted 
from embezzlement of funds by the former 
assistant postmaster at the Reading, Mass., 
post office. 

The bill was ordered to be read a 
third time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

PRUrr GROWERS OP THE STATE OP 
DELAWARE 

The Clerk called the bill (S. 401) for 
the relief of sundry fruit growers of the 
State of Delaware who sustained losses 
as the result of the fumigation of apples 
with methyl bromide in order to comply 
with the requirements of the United 


States Department of Agriculture re¬ 
lating to the Japanese beetle quarantine. 

Mr. SPRINGER. Mr. Speak^^ I 
unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER pro tempore (Mr. 
Mills) . Is there objection to the request 
of the gentleman from Indiana? 

There was no objection. 

JAMES F. DESMOND 

Mr. McGREGOR. Mr. Speaker, I was 
in conference when Calendar No. 764, S. 
286, for the relief of James P. Desmond 
was called. I ask unanimous consent to 
return to that bill at this time. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Ohio? 

Mr. PHILBIN. Mr. Speaker, I object. 

A. F. CRAWFORD 

The Clerk called the bill (S. 983) for 
the relief of A. F. Crawford. 

There being no objection, the Clerk 
read the bill, as follows. 

Be it enacted, etc., That the Secretary of 
the Treasury la authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to A. P. Crawford, of 
Omaha, Nebr., the sum of $926.12, In full 
satisfaction of his claim against the United 
States for compensation for personal injuries, 
expenses, and property damage sustained by 
him as the result of an accident which oc¬ 
curred on December 28.1941, when the auto¬ 
mobile which he was driving was struck by a 
United States Army truck near Snoqualmle, 
Wash.; Provided, That no part of the amount 
appropriated in this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to 
or received by any agent or attorney on ac¬ 
count of services rendered in connection with 
this claim, and the same shall be unlawful, 
any contract to the contrary notwithstand¬ 
ing. Any person violating the provisions of 
this act shaU be deemed guUty of a mis¬ 
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 

The bill was ordered to be read a 
third time, was read the third time, 
and passed, and a motion to reconsider 
was laid on the table. 

A. L. OLEM AND IDA M. BRYANT 

The Clerk called the bill (S. 1184) for 
the relief of A. L. Clem and Ida M. 
Bryant. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, 
to A. L. Clem and Ida M. Bryant, of Inde¬ 
pendence, Kans., the sum of $1,440, In full 
settlement ^of all claims of the said A. L. 
Clem and Ida M. Bryant against the United 
States on account of property damage and 
personal injuries resulting from the presence 
of obnoxious odors emanating from the op¬ 
eration of the sewage disposal plant at 
the Independence Army Air Base, and ac¬ 
cruing prior to January 1, 1946: Provided, 
That no part of the amount appropriated 
in this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on acootmt of serv¬ 
ices rendered in connection with this claim, 
and the same shall be unlawful, any con¬ 
tract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a mlsdemeahor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 
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ItiebUl was omersd to be read a third 
thne, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table, 

MRS. AllOB CX3MlX)ir 

The Clerk CsOied the biU (a 1319) for 
the relief of Mrs. AUoe Condon. 

There being no oblection, the Clerk 
read the bill, as follows: 

Be U enacted, eTc., That tne Secretary ot 
tbe Treasury la authoriaed and directed to 
pi^, out of any mosey in the Treasiur not 
otherwise appropriated, to Mrs. Alice Condon, 
of Atlantic City. N. the sum of $1,000, In 
full satisfaction of her claim against the 
United states for compensation for personal 
inlunee Sustatned toy her, and lor relmhuree- 
ment of medical and other expenees incurred 
hy her, as a muh; of an aocident which 
occurred when she was struck by a United 
States Army vehicle while crossing Sovereign 
Avenue, in Atlantic City, K. J., on Apm 4, 
1945: Provided, That no part of the amount 
appropriated in this act in exoess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of sendees rendered in connection with this 
dalm, and the same shall be unlawful, any 
eontract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a mtsdemeatior 
and upon conviction thereof shall be fined 
In any sum not eaoeedlng $1^)00. 

The bill was ordered to be restd a third 
time, was read the third time, and passed, 
and a motion to reocnsider was laid on 
the table. 

ALFRED OSTBBBOFF 

The Clertc called the bin (8.1411) for 
the relief of Alfred Osterhoff, doing busi¬ 
ness as mini Keefer Transit, Champaign, 
HI. 

There being no objection, the Clerk 
read tlie biU, as follows: 

Be it enacted, etc,, That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Alfred Osterhofi, 
doing business as lUinl Reefer Transit, of 
Champaign, HI., the sum of $1,150, in full 
settlement of all claims of said Alfred Oster¬ 
hoff sgahist the United States for property 
damage and for loss of use of his tractor and 
trailer as the result of an accident involving 
an Army vehicle which oocurred on United 
States Highway No. 46, near Ohebanse, HI., 
<m March 28, 1945: Provided, Hiat no part of 
the amount appropriated In this act In excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw¬ 
ful, any contract to the contrary notwith¬ 
standing. Any person violating the provi¬ 
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined In any sum not exceeding 
$ 1 , 000 , 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

GORDON COLE HART 

The Clerk caUed the biU (6. 1622) for 
the relief of Gordon CMe Hart. 

There being no objection, the Clerk 
lead the bill, as follows: 

Be it enatted, etc,. That ths Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Gordon Cole Hart, 
of Medford, Mass., the sum of $400, in full 
satlsfactio 2 |^W^ Uis claim against the United 


States lor compensation for personal injuries 
sustained by him, as a result of an acc^ent 
which occurred when a United States Army 
airplane while taking off etruck the parked 
airplane in which he was sitting, at the Bast 
Boston Airport, Boston, Mam., on September 
15, 1941; Provided, That hO part of the 
amount appropriated In this act in excess or 
10 percent thereof shaU be paid or delivered 
to or received by any agent or attorney on 
aoouht of services rendered In connection 
with this claim, and the same shall be un¬ 
lawful, any contract to the contrary notwith¬ 
standing. Any person violating the provi¬ 
sions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$ 1 , 000 . 

The bill was ordered to be read a 
third time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

DAfTVBBS SHOE OO., INC. 

The Clerk called the bill (8. 1840) for 
the relief of the Danvers Shoe Co., Inc. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,, That the Comptroller 
General of the United States be, and he 
hereby is, authorised and directed to settle 
the claim of the Danvers Shoe Co., Inc., 
Manchester. N. H., on account of increased 
costs Inourrsd by the said company in the 
performance of its contracts No. WSA-IOIT- 
296-44. and WSA-101T-g88, dated May 26 
and October 12, 1943, respectively, with the 
War Shipping Administration, by reason of 
Its inability to procure the material neces¬ 
sary for the performance of the contracts at 
the price which It had been assured by the 
Government such material would be ob¬ 
tainable from the War Department, and to 
allow In full and final settlement of the 
claim the amount of not to exceed $543^.28. 
There Is hereby appropriated, out of'any 
moneys In the Treasury not otherwise ap¬ 
propriated. the sum of $5,256.28, or so much 
thereof as may be necessary, for the pay¬ 
ment of the eaid claim: Provided, That no 
part of the amount appropriated In this act 
In excess ot 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex¬ 
ceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the t«.ble. 

HENRY R. BUTLER 

Tile Clerk called the bill (H. R. 1072) 
for the relief of Henry R. Butler. 

There being no objection, the Clerk 
iBad the bill, as follows: 

Be it enacted, etc,. That the Secretary 
of the Treasury be, and he is hereby, author¬ 
ized and directed to pay, out of any money 
In the Treasury not otherwise appropriated, 
the sum of $7,500, to Henry R. Butler, of 
Oakland, Calif., in full settlement of all 
claims against the United States for personal 
injuries sustained and expenses incurred by 
him when he was struck by a United States 
Navy truck, at the intersection of San Pablo 
and MaeArthur Boulevard, In the city of 
Oakland, Calif., on October 80, 1948: Pro* 
vided, That no piwt of the amount appro¬ 
priated In this act in excess of lO percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered in connection with this 


(Oaim* and the same shall be usOav^ 
contract to the contrary notwlthst^— 

Any person violating the provisions of 
act shaU be deemed guilty of aiUdedemeauvi 
and upon convlotton tfemceof idudl be fined 
In any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1. line 5, strike out **$7A00*’ and in¬ 
sert ••$5.000.’* 

The committee amendment was agreed 
ta 

The bill was ordered to be engroaaed 
and read a third time, weus read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

EDITH POPWBLL 

The Clerk called the bin (H. H. 1642) 
for the relief of Edith Kopwell. 

There being no objection, the Cleik 
read the bUl, as follows: 

Be it enacted, etc.. That ths Ssoretary ot 
the Treasury Is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated to Edith Popwell, 
Miami, Fla., the sum ot $10f)00. The pay¬ 
ment of such sum shall be In fuU settlement 
of all claims of the said Edith Popwell sgalnst 
the United States on account of the death of 
her husband, Spencer W. Popwell, Jr., as the 
result of personal injuries sustained In a 
collision on March 19, 1943, at the inter¬ 
section of the Dixie Highway and Southwest 
Seventeenth Avenue. Miami, Fla., between 
the automobile which the said Spencer W. 
Popwell, Jr^ was driving and a United States 
Army truck. 

With the following committee amend¬ 
ments: 

Line 8, strike out the figures ^$10,000” and 
Insert in Ueu thereof the figures *‘$5.000/' 

At the end of bill add : Provided, That no 
part of the amount appropriated In this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed¬ 
ing $1,000.** 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

E, H. WHITE TRANSFER & STORAGE CO. 

The Clerk called the bill (H. R. 1852) 
for the relief of R. H. White Transfer L 
Storage Co., of Nashville, Tenn. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to R. H. White Trans¬ 
fer A Storage Co., of Nashville, Tenn., the 
sum of $3,000, In full settlement of all claims 
against the United States for compensation 
lor loss on the storage of calcium carbide for 
the Defense Supplies Ooirporatlon: Provided, 
That no part of the amount appropriated in 
this act In excess of 19 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren¬ 
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio¬ 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
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oonvictloii thereof ehall be fined in any sum 
not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page X, line 6, strike out '‘$8,000’* and In¬ 
sert “$3^000.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. MAUD M. WEIGHT AND MRS. MAXINE 
MILLS 

The Clerk called the bill (H. R. 1919) 
for the relief of Mrs. Maud M. Wright 
and Mrs. Maxine Mills. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mrs. Maud M. 
Wright, Robinson, III., the sum of $6,000, 
and to Mrs. Maxine Mills, Robinson, 111., the 
sum of $16,000. The payment of such sums 
shall be In full settlement of all claims 
against the United States of the said Mrs. 
Maud M. Wright for the death of her hus¬ 
band, Orlln C. Wright, on January 21, 1944, 
and of the said Mrs. Maxine Mills for the 
death of her husband, Charles W. Mills, on 
January 22, 1944, both of whom died as the 
result of burns sustained In a fire at the 
Evans Hall housing project, Evansville, Ind., 
I which was under the supervision and man¬ 
agement of the National Housing Agency, 

With the following committee amend¬ 
ments: 

Page 1, line 7, strike out the figures 
“$15,000” and insert in lieu thereof the fig¬ 
ures “$5,000.” 

At the end of bill add: ••Provided, That no 
part of the amount appropriated in this Act 
In excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered In 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this Act shall be deemed 
guilty of a misdemeanor and upon convic¬ 
tion thereof shall be fined in any sum not 
exceeding $1,000.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to re¬ 
consider was laid on the table, 

GEORGE W. BAILEY 

The Clerk called the bill (H. R. 2188) 
for the relief of George W. Bailey. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury la authorized and directed to 
pay, out of any money In the Treasiuy not 
otherwise appropriated, to George W. Bailey, 
Norfolk, Va., the sum of $2,600. The pay¬ 
ment of such sum shall be In full settlement 
of all claims of the said George W. Bailey 
against the United States on account of 
personal injuries and damage to his automo¬ 
bile sustained on July 18, 1944, when such 
automobile, which the said George W. Bailey 
was driving was struck at the Intersection of 
Laskin Road and Great Neck Road, Princess 
Anne County, Va., by a United States Navy 
ambulance. 


With the following committee amend¬ 
ments: 

Iilne 8, after the name “States”, insert 
“and John Charles Statt.” At the end of 
bill add Provided, That no part of the 
' amount appropriated in this act in excess 
of 10 percent thereof shall be paid or de¬ 
livered to or received by any agent or at¬ 
torney on accoimt of services rendered In 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic¬ 
tion thereof shall be fined in any sum not 
exceeding $1,000.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

DAPHNE WEBB 

The Clerk called the bill (H. R. 2569) 
for the relief of Daphne Webb. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he Is hereby, author¬ 
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
the sum of $500, to Daphne Webb, 2460 Six¬ 
teenth Street NW., Washington, D. C. The 
payment of such sum shall be In full settle¬ 
ment of all claims against the United States 
on account of personal injuries, medical, and 
other expenses sustained when she was 
struck by a United States Post Office mall 
truck as she was crossing the intersection 
at Eighteenth and O Streets NW„ Washlng- 
Ing, D. C., on May 17, 1943: Provided, That 
no part of the amount appropriated In this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
In connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic¬ 
tion thereof shall be fined in any sum not 
exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, strike out “$400” and Insert 
“$160.” 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, and a motion to 
reconsider was laid on the table. 

WILLIAM P. SOHMELTZ 

The Clerk called the biU (H. R. 2676) 
for the relief of William P. Schmeltz. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of money in the Treasury not other¬ 
wise appropriated, to William P. Schmeltz, 
Jessup, Md., the sum of $6,170. The pay¬ 
ment of such sum shall be in full settlement 
of all claims of the said William F. Schmeltz 
against the United States for personal in¬ 
juries sustained by him and for damage to 
personal property when his Automobile was 
struck near Camp Meade, Md., on January 8, 
1942, by a United States Army truck. 


With the following committee amend¬ 
ments: 

Line 6, strike out the figures “$6,170”, and 
Insert in lieu thereof the figures ”$3 k874.68.” 

Line 8, after the word “Injuries”, sinks 
out “sxistalned by him and for damage to 
personal property when”, and Insert in lieu 
thereof “, medical and hospital expenses and 
Incidental expenses and property damage sus¬ 
tained when.” 

Line 11, after the name “January”, strike 
out the figure ”8” and Insert In lieu thereof 
the figure ”9.” 

At the end of the bill add Provided, 
That no part of the amoimt appropriated 
In this act In excess of 10 percent thereof 
shall be paid or delivered to or received 
by any agent or attorney on account of 
services rendered In connection with this 
claim and the same shall be unlawful, 
any contract to the contrary notwithstand¬ 
ing. Any pel son violating the provisions of 
this act shall be deemed guilty of a mis¬ 
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

ACCHILLE GUILLORY AND OLIVIA 
GUILLORY 

The Clerk called the bill (H. R. 2665) 
for the relief of Acchille Guillory and 
Olivia Guillary. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he Is hereby, author¬ 
ized and directed to pay, out of any money 
In the Treasury not otherwise appropriated, 
to Acchille Guillory and Olivia Guillory, 
Lake Charles. La., the sum of $6,000, in full 
settlement of all claims against the United 
States for the death of their son, Irven GuU- 
lory, who died as the result of a collision 
Involving an Army vehicle which occurred 
on January 9, 1944, on Louisiana Highway 
No. 42, near Lake Charles, La. 

With the following committee amend¬ 
ments : 

Line 7, strike out the figures ”$6,000” and 
Insert In lieu thereof the figures “$4,000.” 

At the end of bill add Provided, That 
no part of the amount appropriated In this 
act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services 
rendered In connection with this claim, and 
the same shall be unlawful, any contract 
to the contrary notwithstanding. Any per¬ 
son violating the provisions of this act shall 
be deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined In any sum 
not exceeding $1,000.“ 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

GEORGE A. WEST 

The aerk called the bill (H. R. 2747) 
for the relief of George A. West. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, the sum 
of $482.35, to George A. West, of Rochester, 
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N. Ym In full settlement of all okima agalntt 
the United States, representing balance of 
per diem In lieu of subalatenoe alleged to be 
due for the period April 21 td 31,1948, as 
an employee of the Lend<^X4eaae Administra¬ 
tion: Provided, That no pert of the amount 
appropriated in this act In exoeas'of 10 per¬ 
cent thereof shall be |>ald or delivered to or 
received by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding 91,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
timb, and passed, and a motion to recon¬ 
sider was laid on the table. 

MR6. ALICE BRBON 

The Clerk called the bill (H. R. 2926) 
for the relief of Mrs. Alice Breon. 

There being no objection, the Clerk 
read the bUl, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, the sum 
of 92,408, to Mrs. Alice Breon, of Snow Shoe, 
Pa., in full settlement of all claims against 
the United States for personal injuries and 
loss of earnings sustained as a result of being 
struck by a United States Army vehicle, near 
El Faso. Tex., on September 1,1944: Provided, 
That no part of the amount appropriated in 
this act In excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren¬ 
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio¬ 
lating the provisions of this act shall he 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined In any sum 
not exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

BEN THOMAS HAYNES 

The Clerk called the bill (H. R. 2973) 
for the relief of Ben Thomas Haynes, a 
minor. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury Is authorised and directed to 
pay, out of any money id the Treasury not 
otherwise appropriated, to the legal guardian 
of Ben Thomas Haynes, of route 1, Water- 
town. Tenn., the sum of 910.000 in full settle¬ 
ment of all claims against the United States 
on account of personal Injtules sustained by 
the said Ben Thomas Haynes, who was seri¬ 
ously injured by the explosion of an unex¬ 
ploded shell left in a maneuver area near his 
father's home by United States Army troops 
on March 19, 1944, near Watertown, Wilson 
County, Tenn.: Provided, That no part of the 
amount appropriated In this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered In connection 
with this cielm, and the same shall be un¬ 
lawful, any contract to the contrary notwith¬ 
standing. Any person violating the provl- 
sioxui of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined In any sum not exceeding 
91,000. 


With ths following committee amend¬ 
ments; 

Page 1. line 6, strike out the figures **910,- 
oeo" and Insert In lieu thereof the figures 
“ 98 , 000 .” 

Page 1, line 10, strike out the word “shell** 
and Insert In lieu thereof **signal flare.** 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

RUSSELL P. TAYLOR 

The Clerk called the blll/H. R. 3C07) 
for the relief of Russell P. Taylor. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, eto^. That the Secretary of 
the Treasury be, and he Is hereby, author¬ 
ized and directed to pay. out of any money 
In the Treasury not otherwise appropriated, 
to Russell P. Taylor, Greensboro, Ga., the 
sum of $1,000, in full settlement of all claims 
against the United States for personal In¬ 
juries sustained by him as the result of an 
accident when his automobile was struck by 
an Army vehicle in Atlanta, Ga., on August 
14, 1944: Provided, That no part of the 
amount appropriated in this act In excess 
of 10 percent thereof shall be paid or deliv¬ 
ered to or received by any agent or attorney 
cm account of services rendered in connection 
with this claim, and the seme shall be un¬ 
lawful, any contract to the contrary notwith¬ 
standing. Any person violating the provi¬ 
sions of this act Bhal be deemed guUty of 
a misdemeanor and upon conviction thereof 
shall be fined In any sum not exceeding 
$ 1 , 000 . 

With the following committee amend¬ 
ment: 

Page 1, line 6, strike out **91,000” and in¬ 
sert *‘9600.’* 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

LOVIE M. TROTTER 

The Clerk called the bill (H. R. 3125) 
for the relief of Lovie M. Trotter. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Lovie M. Trotter, 
star route 6, Dawson Springs, Ky.. the siun 
of 91,000, The payment of such sum shall 
be in full settlement of all claims of said 
Lovie M. Trotter against the United States 
on account of personal injuries and financial 
loss suffered by her by reason of Inability to 
harvest crop because of said injuries, sus¬ 
tained In a collision, on May 13, 1944, on 
State Highway No. 109, near Dawson Springs, 
Ky., between the vehicle which the said Lovie 
H. Trotter was driving and a vehicle In the 
service of the Army of the United States. 

With the following committee amend¬ 
ment: 

Page 1, line 6, after the word *‘of’‘, strike 
out the balance of the line and all of lines 
7 to 10 and on page 2, lines 1 to 4, inclu¬ 
sive, and Insert the following: “$500, in iiXLl 
settlement of all claims against the United 
States on account of personal injuries sus¬ 
tained and losses siUfered as a result of an 


accident involving an Army vshlde on State 
Highway No. 109, near Dawson Springs, Ky„ 
on May 13. 1944: Provided, That no part of 
the amount appropriated In this act in ex¬ 
cess of 10 percent thereof shall be paid or 
delivered to Or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic¬ 
tion thereof shall be fined in any sum not 
exceeding $1,000.** 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

GEORGE OOBENEVSKV 

The Clerk called the bill (H. R. 3160) 
for the relief of Qeorge Corenevsky. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it emoted, etc. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to George Corenev- 
sky. Honolulu. T. H., the sum of 92,600. 'The 
payment of such sum shall be in full settle¬ 
ment of all claims of the said George Core- 
nevsky, an employee at the Pearl Harbor Jlavy 
Yard, against the United States for personal 
injuries sustained on July 6, 1942. when he 
was struck while at his home at Ashley and 
Lowela Avenues, Peninsula, Pearl City, Oahu, 
T. H., by a stray bullet, fired in a fight nearby 
between two enlisted men of the United 
States Army. 

With the following committee amend¬ 
ments: 

Page 1, line 6, strike out “92.500” and In¬ 
sert “91,905.07.” 

Page 1. line 7, strike out "of the said George 
Corenevsky, an employee at the Pearl Har¬ 
bor Navy Yard.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table, 

RALPH H. LEMON 

The Clerk called the bill (H. R. 3329) 
for the relief of Ralph H. Lemon. 

Messrs, McGRBGOR and SPRINGER 
objected: and, under the rule, the bill was 
recommitted to the Committee on 
Claims. 

J. E. AND MINERVA MITCHELL AND ROSIE 
MONROE 

The Clerk called the bill (H. R. 3341) 
for the relief of J. E. and Minerva 
Mitchell, and Rosie Monroe. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money in the *rreasury not 
otherwise appropriated, to J. E. and Minerva 
Mitchell, Modesto, Calif., the sum of $5,000, 
and to Rosie Monroe. Modesto, Oalif., the 
sum of 98,000. The payment of such sums 
shall be in full aettlement of all clahps of 
J. E. and Minerva Mitchell, parents of Claude 
Iiewia Mltohell, and Roeie Monroe, widow of 
BUner Oscar Monroe, on account of the death 
of Claude Lewia Mitchell and Ehner Oscar 
Monroe and damage to personal property 
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own«d by them, caused by a collision of the 
motorcycle of Claude Lewis Mitchell, on 
Which he and Elmer Oscar Monroe were 
riding, with a United States Army automo¬ 
bile on the Golden State Highway a half mile 
north of Olive Avenue, near Manteca, Oallf., 
on November 16, 

With the followliig committee amend¬ 
ments: 

Page 1, line 6, strike out “$5,000" and 
Insert “$3,000." 

Page 1, line 8, after the word “claims", 
strike out the balance of the line, all of lines 
9 and 10 and on page 2, lines 1 to 7, Inclusive, 
and Insert the following: “against the 
United States for the deaths of Claude Lewis 
Mitchell and Elmer Oscar Monroe sustained 
as the result of a collision between the mo* 
torcycle in which they were riding and a 
United States Army vehicle on Golden State 
Highway near Manteca, Calif., on November 
16, 1944: Provided, That no part of the 
amount appropriated In this act in excess 
of 10 percent thereof shall be paid or de¬ 
livered to or received by any agent or attor¬ 
ney on account of services rendered in con¬ 
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there¬ 
of shall be fined in any stun not exceeding 
$1,000." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

J. W. EDGERLY A CO. 

The Cleric called the bill (H, R. 3432) 
for the relief of J. W. Edgerly & Co. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the claim of the 
J. W. Edgerly & Co., Ottumwa, Iowa, for 
draw-back, pursuant to section 3260 (1) of 
the Internal Revenue Code, of tax paid in 
the amount of $219.37 with respect to dis¬ 
tilled spirits contained in nonbeverage prod¬ 
ucts on hand October 1, 1944, and with re¬ 
spect to distilled spirits used In the manu¬ 
facture of nonbeverage products during the 
period October 1. 1944, to December 31, 1044, 
filed in the office of the Collector of Internal 
Revenue, Des Moines, Iowa, on April 4, 1945, 
is authorized to be considered and acted 
upon as if it had been filed within the period 
of limitations properly applicable thereto. 
Such claim was mailed and postmarked prior 
to the expiration of the period of limitations 
but was not received In the ofiSce of the col¬ 
lector until after such period had expired. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

BELMONT PROPERTIES CORP. 

The Clerk called the bill (H. R. 3434) 
for the relief of Belmont Properties Corp. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Belmont Proper¬ 
ties Corp., Arlington, Va., the sum of 
$667.50. Such sum represents the amount 
of a fee paid by the said corporation to the 
Federal Housing Administration In connec¬ 
tion with an application, made on October 
20.1941, to such Administration for mortgage 


Insurance on an apartment-house project in 
Arlington, Va, While such application was 
pending the land on which such project 
was to be constructed was condemned by the 
United States: Provided, That no part of the 
amount appropriated In this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw¬ 
ful, any contract to the contrary notwith¬ 
standing. Any person violating the provi¬ 
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$ 1 , 000 . 

With the following committee amend¬ 
ment: 

Page 1, line 6, after the word “of" strike 
out the balance of the line and "the amount" 
in line 7 and Insert the following: “$667.60, 
In full settlement of all claims against the 
United States as reimbursement of." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

LEGAL GUARDIAN OP HUNTER A. 

HOAGLAND, A MINOR 

The Clerk called the bill (H. R. 3470) 
for the relief of the legal guardian of 
Hunter A. Hoagland, a minor. 

Mr. SPRINGER AND Mr. DOLLIVER 
objected; and, under the rule, the bill 
was recommitted to the Committee on 
Claims. 

WILLIE LAMB AND EDGAR LAMB 

The Clerk called the bill (H. R. 3512) 
for the relief of Willie Lamb and Edgar 
Lamb. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary oi 
the Treasury is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Willie Lamb and 
Edgar Lamb, Greene County, Va., the sum 
of $060. Such sum represents the value of 
certain buildings and improvements on land 
owned by the said Willie i^amb and Edgar 
Lamb which, on November 4, 1937, were de¬ 
stroyed by employees of the National Park 
Service of the Department of the Interior 
acting in the course of their employment: 
Provided, That no part of the amount ap¬ 
propriated In this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 5, after the word “to”, strike 
out the balance of the line and all of lines 6 
to 10, and on page 2. line 1, and Insert the 
following: “Willie Lam and Edgar Lam (also 
known as Willie Lamb and Edgar Lamb), of 
Greene County, Va., the sum of $050, in fuU 
settlement of all claims of any nature or de¬ 
scription whatsoever against th') United 
States, C. V. Bert, John W. Adams, or any 
other person or persons, for losses or dam¬ 
ages arising from the destruction of certain 
buildings and improvements on land owned 
by said Willie Lam and Edgar Lam near Shen¬ 
andoah National Park by members of the Ci¬ 


vilian Conservation Corps, while acting In 
the course of their employment, on or about 
November 4, 1937.“ 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
“A bill for the relief of Willie Lam and 
Edgar 

A motion to reconsider was laid on 
the table. 

PERSHING W. RIDGEWAY 

The Clerk called the bill (H. R. 3676) 
for the relief of Pershing W. Ridgeway. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That, the Secretary of 
the Treasury be, and he Is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, to 
Pershing W. Ridgeway, of Birmingham, Ala., 
the sum of $10,000, in full settlement of all 
claims against the United States for personal 
injuries, medical, hospital, and other ex¬ 
penses incurred as the result of being struck 
by a United States Army vehicle at Birming¬ 
ham, on December 7,1944: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic¬ 
tion thereof shall be fined in any sum not 
exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1. line 6, strike out “$lt),000" and in¬ 
sert “$5,804.40.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

LYNDON T. MONTGOMERY 

The Clerk called the bill (H. R. 3770) 
for the relief of Lyndon T. Montgomery. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author¬ 
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
to Lyndon T. Montgomery, of Moulton, Ala., 
the sum of $5,000, in full settlement of all 
claims against the United States for injuries 
sustained by the said Lyndon T, Montgom¬ 
ery, upon being thrown from a Government- 
owned and operated motor vehicle in or 
near Moulton, Ala., on April 29, 1943: Pro¬ 
vided, That no part of the amount appropri¬ 
ated in this act in excess of 10 percent there¬ 
of shall be paid or delivered to or received 
by any agent or attorney on account of 
services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

With the following committee amend¬ 
ments : 

Page 1, line 6, strike out “$6,000" and in¬ 
sert “$2,671.60." 
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Pftfe 1. Itofi 8, after the word **lniarle8’\ 
Isaert *300, eufferlhg^ phyaloal dlea- 

blllty and loss of earnings.’* 

Page 1. line lOt strike out "upon” and in- 
aert "os the result of.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

UABBL M. FXSOHBR 

The Clerk caUed the bill (H. R. 3781) 
for the relief of Mabel M.. Fischer. 

There being no objection, the Clerk 
read the blU, as follows: 

B€ it enacted, etc.. That the Secretary of 
the Treasury be, and he is hereby, authorised 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Mabel M. Fischer, widow of Frederick E. 
Fischer, the sum of $10,000 In full satisfaction 
of her claim against the United States for 
damages sustained by her, resulting from 
the death of the said Frederick E. Fischer 
caused by injuries sustained by him when 
the Automobile In which he was riding as a 
passenger, and which was being driven east 
on North Street in Springfield, Ohio, was 
run into and struck with such violence by 
a large motor vehicle belonging to the United 
States of America Army Air Forces which 
was prior to, and at the time of the said 
collision, being driven westward on said 
North Street by Edgar Hinton, who at the 
time was in the service of the United States 
of America Army Air Forces, assigned to Fair- 
Held Air Depot, Branch 7, Springfield, Ohio, 
and which said collision was directly and 
proxlmately caused by the negligent, unlaw¬ 
ful, reckless, and wanton rate of speed, and 
manner in which said Army vehicle was be¬ 
ing run and operated on and along said North 
Street; as a result of which plaintiff's said 
husband was knocked and thrown with great 
violence from the car in which he was rid¬ 
ing to the surface of the street where his 
prostrate body was run over and crxished by 
said large, heavy Government vehicle, as a 
result of which plaintiff's husband was then 
and there killed: Provided, That no part of 
the amoimt appropriated in this act in ex¬ 
cess of 10 percent thereof shall be paid or 
delivered to or received by any agent or 
agents, attorney or attorneys, on account of 
services rendered in connection with said 
claim. Zt shall be unlawful for any agent 
or agents, attorney or attorneys, to exact, 
collect, withhold, or receive any sum of the 
amount appropriated in this act In excess or 
10 percent thereof on account of services 
rendered in connection with said claim, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
In any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, after the words "the sum of", 
strike out the words on line 6, and lines 7, 
8. 0, and 10 of page 1 and lines 1 to and in¬ 
cluding the word "killed", on line 18, page 2. 
and Insert "$5,000, in full settlement of all 
claims against the United States as conmn- 
satlon for the death of her husband. Fred¬ 
erick S. Fischer, sustained as the result of an 
accident involving a United States Air Force 
vehicle on North Street In Springfield, Ohio, 
on July 20, 1944." 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 
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GBABLBS 4. CLASS 

' The Clerk called the bill (H. R. 3971) 
(or the relief of Charles A. Clark. 

The SPEAKER pro tempore. Is there 
objection to the present consideration 
of the bill? 

Mr. SPRINaER and Mr. DOUilVBR 
objected; and. under the rule, the bill was 
recommitted to the Committee on Claims. 

RO^ HBtSSELMEYER 

The Clerk called the bill (H. R. 4090) 
for the relief of Roy Hesselmeyer, 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

Mr. SPRINGER and Mr. DOLLIVER 
objected; and, under the rule, the bill was 
recommitted to the Committee on Claims. 

PZOMBO BROS. A OO. 

The Clerk called the bill <H. R. 4141) 
for the relief of Piombo Bros. & Co. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Piombo Bros. & 
Oo., San Francisco, Calif., the sum of $15,- 
794.14. Such sum represents the actual loss 
sustained by such firm as the result of 
damage to certain of its equipment caused 
by the clash on December 14, 1944, of a 
United States Navy airplane at the naval air 
station, North Island, San Diego, Calif.: Pro- 
vided. That no part of the amount appro¬ 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, after the words "sum of", 
strike out down to and including the word 
"firm", line 7, and Insert "$12,913.61, In lull 
settlement of all claims against the United 
States for property damages sustained." 

The committee amendment was agreed 
to. 

The bin was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

PUNDADOR NIEVES del VALLE 

The Clerk called the bill (H. R. 4244) 
for the relief of Pundador Nieves del 
Valle. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Ti'easury not 
otherwise appropriated, the sum of $5,000 to 
Pundador Nieves del Valle, who was Injiired 
on March 16, 1948, when struck in Manatf, 
Puerto Rico, by a United States Army truck. 
The payment of such sum shall be In full 
settlement of all claims against the United 
States on account of luch accident: JPro- 
vided, That no pMt of the amount appropri¬ 
ated In this act In excess of 20 percent thereof 
Shall be paid or delivered to or received by 
any agent or attwney on account of services 
rendered In connection with this claim and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 


Apiti^2 

Violating the provisions of this act shah bo 
deemed guhty of u fidsdetneknor and upon 
oonvlctton thereof shah b$ fined Ih 
sum not exoe^dlz^ , 41 , 000 . 

With the following oommlttee einend- 
ments: 

Page 1, Une 5, strike out "$54)00" and in¬ 
sert "$8,000.” 

Page 1, line 6. after the word "Valle", strike 
out the remainder of line 8 and lines 7,8, and 
9, and Insert, "of Puerto Rico. In full settle¬ 
ment of all claims against the United States 
for personal injuries sustained as the result 
of being struck by a United States Army 
truck in Manatl, Puerto Rloo, on March 16, 
1943." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

OLA L., MARGARET, AND B ETTY BEA 
WRIGHT 

The Clerk caUed the bUl (H. R. 4352) 
for the relief of Ola L., Margaret, and 
Betty Bea Wright. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary ol 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Ola 
L. Wright, his wife Margaret Wright, and his 
daughter Betty Bea Wright, of St. Louis, Mo., 
the sum of $54KK). in full settlement of all 
claims against the United States by said Ola 
L., Margaret, and Betty Bea Wright on ac¬ 
count of the injuries sustained by them when 
an automobile being operated by Ola L. 
Wright was struck by a War Department 
truck on August 9, 1942, on highway No. 5 
just inside the city of Lebanon, Mo„ said 
War Department truck being operated by an 
enlisted man of the United States Army 
while on official business: Provided, That no 
part of the amount appropriated in this act 
in excess of 5 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
■hall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
shall be fined in any sum not exceeding 
$ 1 , 000 . 

With the following committee amend¬ 
ment: 

Page 1, after Une 6, strike out down to and 
including the word "business" on page 2, 
line 6, and insert "of St. Louis, Mo., the sum 
of $250; to Mrs. Margaret Wright, of St. Louis, 
Mo., the sum of $8,000; to the legal guardian 
of Betty Bea Wright, a minor, the sum of 
$260, in full settlement of all claims of the 
said Ola L. Wright, Mrs. Margaret Wright, 
and Betty Bea Wright against the United 
States for personal Injuries sustained by 
them as a result of an accident involving an 
Army truck which occurred In Lebanon, Mo., 
on. August 9, 1942." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The tlUe was amended so as to read: 
•"A WU for the reUef of Oht L. Wright, 
Mrs. Margaret Wright, and the legal 
guardian of Betty Bea Wiight. a minor.'' 

A motion to reconsider was laid on 
the table. 
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JOHN BAEELAAR 

The Clerk called the m (H. R. 4405) 
lor the relief of John Bakelaar. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury is authorized and directed to 
pay» out of any money In tlie Treasury not 
otherwise appropriated, to John Bakelaar, of 
Oreenport, N. Y., the sum of $5,000. In full 
satisfaction of all claims against the United 
States as compensation for the death of his 
wife, the late Adeline Bakelaar« as the result 
of helng struck by a bullet fired from air¬ 
craft machine guns on an airplane in the 
service of the United States, on December 17, 
1944, while riding in an automobile on the 
Moriches Road, adjacent to the Suffolk 
County Army Air Field: Provided, That no 
part of the amount appropriated In this act 
In excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered In 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed¬ 
ing $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

VERTIE BEA LOOQINS 

The Clerk called the bill (H. R. 4491) 
for the relief of Miss Vertie Bea Loggins. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Miss Vertie Bea 
Loggins, Los Angeles, Calif., the sum of 
$10,000. The payment of such sum shall be 
in full settlement of all claims against the 
United States for personal Injuries sustained 
by Vertie Bea Loggins as the result of the 
explosion of a shell which was fired from an 
artillery range on the Camp Cooke Military 
Reservation, Calif., on May 12, 1944, causing 
the loss of her right arm: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the ^provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined In siny sum not exceed¬ 
ing $1,000. 

With the following committee amend¬ 
ment: 

.Page 1, line 6, strike out “$10,000” and 
insert “$6,0C0.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
“A bill for the relief of Vertie Bea Log¬ 
gins.” 

A motion to reconsider was laid on the 
table. 

PATSY ANN MAREUX, DECEASED 

The Clerk called the bill (H. R. 4600) 
for the relief of the estate of Patsy Ann 
Maheux, deceased. 


There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay to the estate of Patsy 
Ann Maheux, late of Jackman, In the county 
of Somerset, and State of Maine, out of any 
money in the Treasury not otherwise appro¬ 
priated, the sum of $6,000, In full settlement 
of all claims against the United States for 
dSspxages occasioned by the death of Patsy 
Ann Maheux suffered as a result of being 
struck by an automobile owned by the United 
States Government, on October 23,1944, while 
the driver of said automobile was in the per¬ 
formance of his duty in connection with the 
Immigration and Natiirallzatlon Service: 
Provided, That no part of the amount ap¬ 
propriated in this act In excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a mledemeanor 
and upon conviction thereof shall be fined In 
any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1. line 7, strike out ”$6,000” and Insert 
“$3,600.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

JOHN B. CLAUSEN 

The Clerk called the bill (H. R. 4633) 
for the relief of John B. Clausen. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,, That the Secretary of 
the Treasury be, and he Is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, the sum 
of $760 to John B. Clausen, of the veterans’ 
facility, Boise, Idaho, In full settlement of all 
claims against the United States for checks 
for compensation due him for the period 
July 31, 1948, to September 30. 1944, which 
were returned to the Treasury under Public 
Law No. 828. Seventy-sixth Congress, ap¬ 
proved October 9, 1940: Provided, That no 
part of the amount appropriated In this act 
In excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a mledemeanor and upon conviction 
thereof shall be fined In any sum not exceed¬ 
ing $1,000. 

The hill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

GLADYS HASTINGS 

The Clerk called the bill (H. R. 4640) 
for the relief of Gladys HEistings. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary ol 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Gladys Hastings, 
Boston, Maas., the sum of $1,500. The pay¬ 
ment of such sum shall be in full settlement 
of all claims of the said Gladys Hastings 
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against the United States fpr Injuries sus¬ 
tained and expenses incurred as a result .of 
her being struck, on April II, pn Co¬ 
lumbus Avenue, Boston. Maas., by a vehicle 
in the service of the Army of the United 
States: Provided, That no part ofthe amount 
appropriated in this act in excess of 10 per^ 
cant thereof shall be paid or delivered to or 
reeclved by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined In 
any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1. line 6, strike out ”$L600” and Insert 
”$760.” 

Mr. SPRINGER. Mr. Speaker, I offer 
an amendment to the committee amend¬ 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. Spbxnqer to the 
committee amendment: On page 1, line 6, 
strike out ”$750” and insert ”$600.” 

The amendment to the committee 
amendment was agreed to. 

The committee amendment as 
amended was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

CHARLES B. BORELI 

The Clerk called the bill (H. R. 4716) 
for the relief of Charles B, Borell. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he Is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to 
Charles B. Borell, of Champlain, N. Y., the 
sum of $163.20, representing freight chaigss 
on household effects from Belfast, Ireland, 
to New York, N. Y., on December 27, 1930, at 
the time of his transfer as technical adviser, 
Immigration and Naturalization Service, 
American Consulate. Belfast, Ireland, to 
Washington, D. C, 

With the following committee amend¬ 
ments: 

Page 1, line 6, strike out “representing” and 
insert ”ln full settlement of all claims against 
the United States for reimbursement of.” 

At the end of the bill Insert the following: 
**Provided, That no part of the amount ap- 
prcprlated In this act In excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a mlsdsmeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

SAWTOOTH CO. 

The Clerk called the bill (H. R. 4777) 
lor the relief of the Sawtooth Co. 
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ftere being no objedton, the Cleric 
read the bill, as follows: 

Be it enacted, «&!.» That ^ Secretary of 
the Treasury be, anO be Is bareby, authorised 
and directed to pay, out of aUy iboney in 
the Treasury not otherUdse appropriated, to 
the Sawtooth Oo., of Jkilse, Idaho, the sum 
of $488.20, in tuU settlement of all clahuf. 
against the United States for damages other 
than pn^perty damage sustained as the result 
of an aooldsnt insdhrhig an airplane crashing 
into a truck owned by the said Sawtooth Co., 
at the Pocatello Air Base, Pocatello, Idaho, 
on August 10,1944: Provided, That no part of 
the amount appropriated in this act in excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered In connection 
with this claim, and the same shall be un-- 
lawful, any contract to the contrary not¬ 
withstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there¬ 
of shall be Uned in any sum not exceeding 
$ 1 , 000 . 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

HARRY FLEISHMAN 

The Clerk called the bUl (H. R. 4800) 
lor the relief of Harry Fleishman. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the United States 
Employees* Compensation Commission Is au¬ 
thorised and directed to pay, effective as of 
the date of enactment of this act, to Harry 
Fleishman, Washington, D. C., compensa¬ 
tion at the rate of $180 per month for the 
remainder of his natural life. The said 
Harry Fleishman is permanently disabled as 
a result of the loss of vision In one eye caused 
by an Injury sustained on December 1, 1030, 
while in the performance of his duty as a 
member of the United States Capitol Police. 

With the following committee amend¬ 
ment: 

Page 1, line 3, strike out all alter the 
enacting clause and Insert the following: 
**Tbat the limitation of time In section 15 
to 20, both Inclusive, of the act entitled *An 
act to provide compensation for employees 
of the United States suffering injury while 
In the performance of their duties, and lor 
other purposes’, approved September 7, 1916, 
as amended, are hereby waived In favor of 
Harry Fleishman, of Washington, D. C., and 
the Employees’ Compensation Commission is 
hereby authorized and directed to receive and 
consider under the remaining provisions of 
«ald act his claim on account of alleged in¬ 
juries to have been incurred While in the 
performance of his duties as a member of the 
Capitol PoUoe force, Washington, D. 0., on 
Beoember 1.1980: Provided, That claim here¬ 
under ehaU be filed within 6 months from 
approval ctf this act: Provided further. That 
no benefits shall accrue prior to the approval 
of this act.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

STANLEY B. BEEVES AND MBS. STANLEY 
B. BEEVES 

The cnerk caUed the biU (H. R. 4832) 
for the relief of Stanley B. Reeves and 
Ifrs. Stanley B. Reeves. 


There lieliig no objection^ the Clerk 
read the bill, as follows: 

Be it enaated, ete^ That tbs Secretary of 
the Tresaury be, and be is hereby, authorized 
and dliected to pay. out of any money in 
the Treasury not otiberwise appropriated, to 
Stanley B. Reeves the sum of $l,759JI5, and 
his wlie, Mrs. Stanley B. Beeves, the sum of 
$2^8202, in full settlement of all daims 
Bgi^t the United States, for personal in¬ 
juries, hospital bUls, and property damage, 
to the said Stanley B. Beeves and Mrs. Stan¬ 
ley B. Beeves, on Octdser 27, 1944, when they 
were struck, on Main Street, of the town of 
Heath Springs, Lancaster County, S. C., by 
an Army truck, driven by Pvt. Benjamin 
Danlelfi, of the Columbia, 6. C., Army Air 
Base: Provided, That no part of the amount 
appropriated In this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on ac¬ 
count of services rendered in connection 
with this claim, and the same shall be un¬ 
lawful, any contract to the contrary notwith¬ 
standing. Any person violating the pro¬ 
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any siim not exceeding 
$ 1 , 000 . 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on tfye table. 

LOUIS M. DROLIT 

The Clerk called the bUl (H. R. 4836) 
for the relief of Louis M. Drolet. 

There being no objection, the Clerk 
read the bill, at follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Louis M. Drolet, 
Richland, Mich., the siun of $104.79. The 
payment of such siun shall be in full settle¬ 
ment of all claims against the United States 
for losses sustained by the said Louts M. 
Ih'olet sfi the result of a United States Army 
truck crashing on March 23, 1945, Into a 
frame store building owned by him and 
situated on the northeast corner of the inter- 
eection of Main and Park Streets, Richland, 
Mich.: Provided, That no part of the amount 
appropriated In this act In excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on ac¬ 
count of services rendered In connection with 
this claim, and the same Shall be unlawful, 
any contract to the contrary notwithstanding. 
Any person violating the provisions of thto 
act shaU be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
In any sum not exceeding $1,000, 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. PEARL SMITH 

The Clerk called the bill (H. R. 4854) 
for the relief of Mrs. Pearl Smith. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
Uie Treasury is autimrted and directed to 
pay, out of any money In the IVeasury not 
otherwise appr^rlated, to Mrs. Pearl Smith, 
1691 sylvan Road fiW<* Atlanta, Ga., the sum 
of $10,000 In full settlement of all daims of 
the eald im. Peart Smith agitnst the United 
States at a reeultof the death of her hukband, 
A. B. Smith, which was esmeed by a oolUsioa 
with a trailer truck heloaging to the United 
States Army ezMlnsers at Mohros, Walton 
County, Oa., on December 39, IMi: Ptavidad, 


That no part of the amount a|ijpropriateid Id 
this act in excees of 10 percent thereof shaU 
be paid or dellvbied to or neeefvad by mfiy 
agent or attorney on koBOUnt of aervloas ?on- 
tiered in with tbit otalm, and the 

same shall be unlawful, any contract to ^ 
contrary notwithstanding. Any parson Vio¬ 
lating the provisions of this act kboU be 
deemed guilty of a misdemeanor and upon 
conviction thereof than be fined in any slim 
not exceeding $1,000. 

With the following committee amend¬ 
ment: 

page 1. line 6, strike out ”$10,000” and 
inaert ”$8,000.” 

mxe committee amendment was agreed 
to. 

The bllj was ordered to be engrosaed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

ERNST V. BRSNDBR 

The Clerk caUed the bUl (H. R. 4885) 
for the relief of fimst V. Brmider. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and be Is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to 
Ernst V. Brender, Greensboro, Ga., the sum of 
$176.65, in full settlement of amount paid by 
him in full satisfaction of a judgment of the 
Superior Court, Greene County, Qa., on 
AprU 24,1945, In CivU Action No. 2662 against 
E. V. Brender as damages because of removal 
of a hazardous telephone-line Installation 
from Government property: Provided, That 
no part of the amoimt appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed¬ 
ing $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

CLEG D. JOHNSON AND JACK B. CHERRY 

The Clerk called the bill <H. R. 4904) 
for the relief of Cleo D. Johnson and 
Jack B. Cherry. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money in the TVeasury not 
otherwise appropriated, to Cleo D. Johnson, 
Handley, Tex., the sum of $420 and to Jack 
B. Cherry, Arlington, Tex., the sum of $201. 
Such siuns represent the amount of damage 
to the automoblte of the said Cleo D. John¬ 
son and the expenses of the said Jack B. 
Cherry on aocoxmt of personal injuries sus¬ 
tained by his wife and minor child when the 
said automobile In Which they were riding 
was struck on July 4, 1946, at Temple, Tex., 
by a United Btatas Amy ambulance. The 
pzyment of stidh sanw immU be In full set¬ 
tlement of all claims against the United 
States on account of such damage to prop¬ 
erty and sudbi personal injuries. 

With the following committee amend¬ 
ment: 

Page 1. Une fi, after **the sum of”, strike 
out me miainSer of the bUl laid inzert the 
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fQUowlng: "$430, tuU settlemant of aU 
claims agalxuit tbe United Btates for damage 
caused to his automoOUe when it was struck; 
by an Army vehicle in Temple, Tex., on July 
4, 1940, and to Mr. and Mrs. Jack B. Cherry, 
of Arlington, Tex., the sum of $201, In full 
settlement of all claims against the United 
States for personal Injuries sustained by Mrs. 
Jack B. Cherry and their minor child, Rich¬ 
ard K. Cherry, and the medical and hospital 
expenses Incurred for their treatment as the 
result of the same accident: Provided, That 
no part of the amount appropriated in this 
act In excess of 10 percent tjbtereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic¬ 
tion thereof shall be fined In any sum not 
exceeding $1,000.*’ 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
•‘A bill for the relief of Cleo D. Johnson 
and Mr. and Mrs. Jack B. Cherry.” 

A motion to reconsider was laid on the 
table. 

CURTIS WILSON 

The Clerk called the bill (H. R. 4920) 
for the relief of the estate of Curtis 
Wilson. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the *rrea8ury Is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to the estate of 
Curtis Wilson, deceased, late of Clay County, 
Pla., the sum of $660.12. Such sum repre¬ 
sents actual expenses incurred by the said 
estate In connection with the last illness and 
funeral and burial expenses of the said Curtis 
Wilson, who died on December 8, 1944, from 
In Julies sustained on the same date when 
he was struck by a United States Navy truck 
on Florida Highway No. 17, in Green Cove 
Springs, Fla. The payment of such smn 
shall be In full settlement of all claims 
against the United States on account of the 
death of the said Curtis Wilson: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren¬ 
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio¬ 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined In any sum 
not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, strike out **$650.12” and the 
balance of the line, all of line 7, and insert 
*'$499, in full settlement of all claims against 
the United States for.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. THERESA EBRECHT 

The Clerk called the bill (H. R. 4977) 
for the relief of Mrs. Theresa Ebrecht. 


There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,, That the Secretary of 
the Treasury be. and he is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated the 
sum of $300 to Mrs. Theresa Ebrecht, of 
Medford. Mass., in full settlement of aU 
claims against the United States for per¬ 
sonal injuries sustained as a result of being 
struck by a falling wooden platform outside 
of Service Club No. 2, Fort Leonard Wood, 
Mo., on May 13,1944: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at¬ 
torney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed¬ 
ing $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

NOVELLA WADE 

The Clerk called the bill (H. R. 4997) 
for the relief of the estate of Novella 
Wade. 

There being no objection, the dlerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to the legally qual¬ 
ified representative of the estate of No¬ 
vella Wade, deceased, of Murfreesboro, Tenn., 
the sum of $5,000, In full settlement of all 
claims against the United States on account 
of the death of the said Novella Wade, who 
was instantly killed on June 14, 1043, when 
struck by a United States Army truck on 
Halls Hill Pike, about 3 miles northeastward 
from Murfreesboro, Tenn.: Provided, That no 
part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawfuL any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined In any sum not exceed¬ 
ing $1,000. 

With the following committee amend¬ 
ments : 

Page 1, line 6, after the word "to”, strike 
out the balance of the line and all of line 
6, and Insert "Ernest I. Wade and Alma 
Wade.” 

Page 1, line 7, strike out **$6,000” and in¬ 
sert **$2,000.” 

Line 9, strike out "the” and insert "their 
daughter,” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title of the bill was amended so 
as to read: ”A bill for the relief of Ernest 
I. Wade and Alma Wade.” 

A motion to reconsider was laid on the 
table. 

MICHAEL J. KEAVEN3EY 

The Clerk called the bill <H. R. 5208) 
for the relief of Michael J. Keaveney and 
Mary C. Keaveney, 


There being no objectionr the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Beoretary of 
the Threasury is authorized and directed to 
pay. out of any money In the Iteasury not 
otherwise appropriated, to Michael J. Kea¬ 
veney and Mary O. Keaveney, of Albany, N. Y„ 
the sum of $10,000. The payment of such 
sum shall be In full settlement of all claims 
of the said Michael J. Keaveney and Mary C. 
Keaveney against the United States on ac¬ 
count of the death of their eon, Michael P. 
Keaveney, who was struck and killed by a 
United States mail truck on December 11, 
1944, on Garden Street. Albany, N. Y.; Pro¬ 
vided, That no part of the amount appro¬ 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of* this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6. strike out **$10,000” and 
insert *'$3,600.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

BEN V. KING 

The Clerk called the bill (H. P. 6307) 
for the relief of Ben V. King. 

There being no objection, the Clerk 
rea(J the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Ben V. King, 
United States .commissioner at Eagle Pass, 
Tex., the sum of $488.57. Such sum repre¬ 
sents the amount of fees which the said 
Ben V. King earned between January 1, 1946, 
and May 28, 1945, Including inomsed oom- 
pensatlon allowed under Public Law No. 49, 
approved May 7, 1943, while acting as United 
States commissioner for jihe western die^ 
trlct of Texas, but not paid because his term 
as United States commissioner expired on 
January 1, 1945, and through an oversight, 
his appointment for another term was not 
effective until May 28. 1945: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed¬ 
ing $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, aiid a motion to recon¬ 
sider was laid on the table. 

OSCAR R. STEINERT 

The Clerk called the bill (H. R. 5664) 
for the relief of Oscar R, Steinert. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That tha Secretary of 
the Treasury be, and he ie hereby, authorized 
and directed to pay out of any money in the 
Treasury not otherwise appropriated to Oscar 
R. Steinert, of Chicago Ill., the sum of 
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$5,000 In full eettlement of all claims against 
tUs tJnltod. States for pe s son t l in^ilxles* 
medical and hospital «xp«naos» loSs of sarn^ 
togs, and property dsm^ sustained as the 
result of an accident involvlx^ a ttolted 
States post-omoe yehids, on ^ne 35, 1948, 
to Chicago, 014 Provide That no part of 
the amount appropriated In this act in em¬ 
cees of 10 paroent $haU be paid or delivered 
to or received hy any agent or agents, at* 
tomey or attorn^, on account of servloea 
rendered to oonneotlcm with said claims, it 
shall be unlawfid lor any agent or agents, 
attorney or attorneys, to exact, collect, with¬ 
hold, or receive any sum of the amount ap¬ 
propriated In this act to excess of 10 per¬ 
cent thereof on account of uny services ren¬ 
dered in connection with said claims, any 
contract to the contrary notwithstanding. 
Any person violating the provlalons of this 
act sbaU he deemed guilty of a misdemeanor 
and upon conviction thereof shall he fined 
In any sum not exceeding SI, 000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, strike out **$5.000" and Insert 
••$4,000.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. MARY M. WOLF 

The Clerk called the bill (H. R. 1229) 
for the relief of Mrs. Mary M. Wolf. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,, That Mrs. Mary M. Wolf, 
Detroit, Mich., la relieved of all liability to 
refund to the United States amounts paid 
to her for services as an employee of the 
Home Owners' Loan Corporation during the 
period when she was not eligible, because 
of cltiaenship requirements, to receive com¬ 
pensation from funds appropriated for the 
Home Owners* Loan Corporation. In the 
audit and settlement of the accounts of any 
disbursing officer of the United States such 
citizenship requirements of Mrs. Mary M. 
Wolf shall be considered to have been waived. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

WILLIAM H. W. KOMP 

The Clerk called the bill (H. R. 1394) 
for the relief of William H. W. Komp, 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That William H. W. 
Romp, of the United States Public Health 
Service, ie hereby relieved of all liabUity, 
both ae to principal and interest, under the 
claim of the United States arising by reason 
of alleged overpayments to him of rental 
allowances in the amount of $3,643.33, while 
he was serving at Panama City, Panama, dur¬ 
ing the period from April 21, 1931, to June 
80, 1934; and the Secretary of the Treasury 
Is authorized and directed to pay, out of any 
money in the Treasury not otherwise appro¬ 
priated, to the said William H. W. Romp, an 
amount equal to the aggregate of amounts 
which have been pstd by him, or which have 
been withheld from amounts otherwise due 
him, in partial satlaCactlon of such dsim. 
In the settlement of accounts of any dis¬ 
bursing officer of the United States, full 
credit shall be given for ail such alleged 
overpayments of rental allowances made to 
the said wmiam H. W. Romp. 


Tbe blU was ordiered to be engrossed 
and read a third time, was read th$ third 
time, and passed, and a motion to re- 
condder was laid on the table. 

HSiRBSRT R. W. lAUTERBACH 

The Clerk called the bOl (H. R. 1840) 
to confer Jurisdiction .upon the Court of 
daima to hear, determine, and render 
Judgment upon the claims of Herbert 
R, W« Lauterbach, and others, for com¬ 
pensation for overtime labor performed 
at the Norfolk Navy Yard. Portsmouth. 
Va.i in excess of the legal day of 8 hours. 

Mr. MCGREGOR, Mr. BPRINGER, 
and Mr, DOLLIVER objected; and, un¬ 
der the rule, the bill was recommitted 
to the Committee on Claims. 

DR. JOHN A. LOOAN 

The Clerk called the bill (H. R. 3378) 
for the relief of Dr. John A. Logan. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to, 
pay, out of any money In the Treasury not 
otherwise appropriated, to Dr. John A. Logan, 
of Washington, D. C., the stun of $285. The 
payment of such siim shall be in full set¬ 
tlement of all claims of the said Dr. Logan 
against the United States on account of prop¬ 
erty damage sustained during the winter of 
1942 and 1943 by the unlawful entry of United 
States troops into the residence owned by 
Dr. Logan at Ship Bottom, Ocean County, 
N. J.: Provided, That no part of the amount 
appropriated In this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined In 
any siun not exceeding $1,009. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

MARY A. WALLIS 

The Clerk called the bill (H. R. 3506) 
for the relief of Mary A. Wallis. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury be, and be is hereby, authorized 
to pay, out of any money in the Treasury not 
otherwise appropriated, the sum of $20,000, 
to Mary A. Wallis, of Providence, R. I., in 
full compensation for injuries sustained and 
damages suffered by her as a result of an 
accident which occurred on June 18, 1944, In 
the city of Providence, R. I., and which acci¬ 
dent Involved the operation of a motor ve¬ 
hicle the property of the Post Office Depart¬ 
ment. 

With the following committee amend¬ 
ments: 

Page 1, line 6, strike out **$20,000” and Insert 

Page 1, line 7, strike out all of lines 7. 8, 9, 
and 10, down to and including the word 
•TMpartment” on page 2, line 1, and In¬ 
sert: “settlement of all claims against the 
United States for personal injuries and ex¬ 
penses incident thereto, and loss of earnings 
sustained as the result of an accident Involv- 
tog a United Btates postoffioe vehicle in Provi¬ 
dence, E. on June 18, 1944: Provided, 
That no part of the amount appropriated to 


this act to excess of 10 percent thereof shalf 
be paid or dellversd to Or rsetived by my 
Igeift or attorney on account of services ren¬ 
dered in connection With this claim, ahd the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio¬ 
lating the provisions of this sot itoalt be 
deemed guuty Of a misdemeanor and upon 
conviction thereof Shan be fined In any stun 
not exceeding $1000.“ 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

MRS. NORA B. OVEROABH 

The Clerk caUed the blU (H. R. 3822) 
for the relief of Mrs. Nora Overcash. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money to the Treasury not 
otherwise appropriated, to Mrs. Nora E. Over- 
cash, of Ransas Olty, Mo., the sum of $10,000. 
The payment of such sum shall he in full 
settlement of all claims of the said Mrs. Nora 
E. Overcash against the United Btates on 
account of the death, on August 10, 1941, of 
her husband. Charles Overcasb, from Injuries 
sustained by him on such date In a collision 
on Missouri State Highway No. 66. near 
Lebanon, Mo., Involving the truck which he 
was driving and a United States Army truck. 
Provided, That no part of the amount appro¬ 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney On account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

With the following committee amend¬ 
ments: 

Page 1, line 5, after the word “to”, strike 
out the balance of line 5, all of lines 6, 7, 8, 
9, and 10,’down to and including the word 
*‘truck" in line 3 on page 2, and Insert “the 
estate of Charles M. Ovcrcash, deceased, of 
Ransas City, Mto., the sum of $5,000, in full 
settlement of all claims of the said estate 
against the United States on account of the 
death on August 10,1941, of the said Charles 
M. Overcash, fram Injuries sustained by him 
on such date In a collision on Missouri State 
Highway No. 66, near Lebanon, Mo., Involv¬ 
ing the truck which he was driving and a 
United States Army truck.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time; was read the third 
time, and passed. 

The title was amended to read: bill 
for the relief of the estate of Charles M. 
Overcash, deceased.** 

A motion to reconsider was laid on the 
table. 

DAVID M. MATTESON 

The Clerk called the bill (H. R. 1345) 
for the relief of David M. Matteson. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money to the Treasury not 
Otherwise spproprlated, to David M. Matte- 
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mm, CAnibrldfa, ifasa., the eum of $3475. 
The pigment of such sum ehall be in full 
eettlesnent of all olalme of the aald David M. 
liaUeeoh against the United States and 
agaihst the United States George Washing¬ 
ton Bicentennial Commission for amounts 
payable to him, pxnvuant to an agreement 
between him and said Commission, for work 
performed in indexing the 'Definitive Writ* 
ings of George Washington.** 

With the following committee amend¬ 
ment: 

Page 2, line 8, insert ‘^Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person vio¬ 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall bo fined In any sum 
not exceeding $1,000.*' 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. * 

MRS. HENRY H. HAY 

The Clerk called the bill (&. 1190) for 
the relief of Mrs. Henry H. Hay, 

Mr. DOIiLIVER. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Iowa? 

There was no objection. 

EDITH ROBERTA MOORE 

The Clerk called the bill (S. 1504) for 
the relief of Edith Roberta Moore, 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Edith Roberta 
Moore, of Chicago, Ill., the stun of $4,000, In 
full satisfaction of her claim against the 
United States for compensation for personal 
Injuries sustained by her. and for reimburse¬ 
ment of hospital and other expenses incurred 
by her, as a result of an accident which oc¬ 
curred when she was burned by steam. In 
guest house No. 2, Camp Howze, Tex., on 
July 22, 1944: Provided, That no part of the 
amount appropriated In this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered In connection 
with this claim, and the same shaU be un¬ 
lawful, any contract to the contrary not¬ 
withstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction 
thereof shaU be fined In any sum not ex¬ 
ceeding $1,000. 

The bill Was ordered to be read a j^d 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

CATHBRIN GILBERT 

The Clerk called the bill (S. 1609) for 
the relief of Catherln Oilbert. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
Treasury is authorized and directed, to 
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pay, out of any money in the Treasury not 
otherwise appropriated, to Oatherin Gilbert, 
of Hartford, Conn., the nun of $8,000 in full 
aatlsfaction of . her claims against the United 
States for compensation for personal inju¬ 
ries sustained by her, and for relnbursement 
.of hospital, medical, and other expenses In- 
euzTsd by her, as a result of an accident 
idilch occurred when ehe was struck by a 
United States Army vehicle while walking 
along Village Street, in Hartford, Conn., on 
October 18, 1944: Provided, That no part of 
the amount appropriated In this act in ex¬ 
cess of 10 percent ehall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un¬ 
lawful, any contract to the contrary not¬ 
withstanding. Any person violating the pro¬ 
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

MRS. ISABEL N. MIFFLIN 

The Clerk called the bill (S. 1627) for 
the relief of Mrs. Isabel N. Mifflin. 

There being no objection, the Clerk 
read the bill, ac follows: 

Be it enacted, etc., That tho Secretary of 
the Treasury is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Mrs. Isabel N. 
Mifflin, of Leesville, La., the /mm of $4,552.95, 
In full satisfaction of her claim against the 
United States for compensation for personal 
Injuries and property damage sustained by 
her as a result of an accident which oc¬ 
curred when the automobile which she waa 
driving was struck by a United States Army 
vehicle, near New Llano, La., on November 
3, 1944: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered In connection 
with this claim, and the same shall be un¬ 
lawful, any contract to the contrary notwith¬ 
standing. Any person violating the provi¬ 
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$ 1 , 000 . 

The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

BIARYLAND SANITARY MANUFACTURING 
OORP., OF BALTIMORE, MD. 

The Clerk called the bill (H. R. 4616 
for the relief of the Maryland Sanitary 
Manufacturing Corp., of Baltimore, Md. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury be, and he is hereby, author¬ 
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
to the Maryland Sanitary Manufacttulng 
Oorp., of Baltimore, Md., the sum of $524,766, 
In full settlement of all claims against the 
United States for losses sustained in the man¬ 
ufacture for the Army Air Forces of mag¬ 
nesium sand castings used In the manufac¬ 
ture of fighting, training, and transport alr- 
planeB for said Army Air Forces in the pros¬ 
ecution of the waf: Provided, That no part 
of the amount appropriated in this act in 
dtoess of 10 percent thereof shaU be paid 
or dellvertd to or received by any agent or 


2971 

attorney on account of services rendered in 
connection with this claim, and the same 
ShaU be unlawful, any contract to thfr con¬ 
trary notwithstanding. Any person vtolaj- 
Ing the provisions of this act shall be deemki 
guilty of a misdemeanor and upon o^nvic^ 
tlon thereof shall be fined in any sum not 
exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 8, strike out all of lines 8 and 
9, down to and Including the word “war** 
on line 8, page 2, and Insert "the United 
States for losses sustained In the manufac¬ 
ture of magnesium sand castings for Govern¬ 
ment contractors engaged in the manufac¬ 
ture of fighting, training, and transport air¬ 
planes for use by the Army Air Forces in 
the prosecution of the wai^, the said losses 
having been occasioned primarily by reason 
of the corporation’s reliance upon representa¬ 
tions and assurances made In good faith by 
agents of the Government but which were 
not fulfilled: Provided, That no part of the 
amount appropriated In this act in excess 
of 10 percent thereof shall be paid or de¬ 
livered to or received by any agent or attor¬ 
ney on account of services rendered in con¬ 
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there¬ 
of shall be fined in any sum not exceeding 
$1,000.'* 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

JOHN M. SHIPP 

The Clerk called the bill (H. R. 4723) 
for the relief of John M. Shipp. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it amended, etc.. That the Secretary 
of the Treasury Is authorized and directed 
to pay„ out of any money In the Treasury not 
otherwise appropriated, to John M. Shipp, 
of Talbotton, Ga., the sum of $5,000. The 
payment of such sum shall be in full set¬ 
tlement of all claims of the said John M. 
Shipp against the United States for per¬ 
sonal injuries sustained as the result of a 
oolllslon on November 27, 1044, on United 
States Highway No. 80, near Columbus, Oa., 
Involving the truck on which he was rid¬ 
ing and a United States Army truck: Pro- 
vided, That no part of the amount appro¬ 
priated in this act In excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall he fined in 
any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, strike out "$5,000**, and in¬ 
sert "$4,000**. 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 
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ESTATE OF ROBERT LEE BLACKMON 

The Clerk caUed the hill (H. R. 48a3) 
for the relief of the estate of Robert Lee 
Blackmon. 

There beins no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,, That the Secretary of 
the Treasury la authorised and directed to 
pay. out of any money in the Treasury not 
otherwise appropriated, to the estate of Rob¬ 
ert Lee Blackmon, deceased, late of Lan¬ 
caster County. S. C.. the sum of $6,000. The 
payment of such s\im shall be in full settle¬ 
ment of all claims against the tJnited States 
on account of the death, on November 22, 
1943. of the said Robert Lee Blackmon from 
injuries sustained by him when he was 
struck, on said date, on Highway 906, 6 miles 
east of the town of Lancaster, B. C., by an 
armored vehicle in the service of the Army 
of the United States: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
In connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
tract to the contrary notwithstanding. Any 
person violating the provisions of this act 
shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be lined In 
any sum not exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. CATHERINE PORTUNATO 

The Clerk called the bill (H. R. 4976) 
for the relief of Mrs. Catherine Portu- 
nato. 

There being no objection, the Clerk 
read the bill, as follows; 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $596 to Mrs. Catherine Fortunate, of Med¬ 
ford, Mass., in full settlement of all claims 
against the United States for personal in¬ 
juries sustained as a result of an accident 
involving a United States motorcycle at Gore 
Field, Great Falls, Mont., cm Bifarcb 21, 1944: 
Provided, That no part of the amount appro¬ 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, the same shall be unlawful, any con¬ 
tract to the contrary notwithstanding. Any 
person violating the provisions of this act 
shall be deemed guilty of a misdemeanor and 
upon conviction thereof shall be fined in any 
sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6. strike out **$596*' and insert 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was IcUd on the table. 

JOHN CAMERA 

The Clerk called the bill (H. R. 5598) 
for the relief of John Camera. 

There being no objection, the Clerk, 
read the bill, as follows: 

Be it enacted, etc., *rhat John Camera, who 
arrived at the port of New York on February 
2, 1946, Illegally, shall, upon payment of the 
required head tax, be considered, for the pur¬ 
poses of the immigration and naturalization 


laws, to have been lawfully admitted to the 
tlntted States, notwitbtftanding the fact that 
he was found inadmissible on the sole 
grounds that he arrived illegally and was 
without proper immigration documentation. 
Upon the enactment of this act the Secretary 
of State shall instruct the proper quota- 
control officer to deduct one number from the 
Italian quota of the first year that the same 
Italian quota is available. 

With the following committee amend¬ 
ments: 

2. On page 1, lines 3 to 10, inclusive, change 
the sentence to read: **’rhat Giovanni Camera, 
upon payment of the required head tax, be 
considered, for the purposes of the immigra¬ 
tion and naturalization laws, to have been 
lawfully admitted to the United States for 
permanent residence at the port of New York 
on February 1, 1946.*’ 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
*‘Por the relief of Giovanni Camera." 

A motion to reconsider was laid on the 
table. 

VIRGINIA HARRIS CASARDI 

The Clerk called the bill (H. R. 5278) 
to legalize the admission to the United 
States of Virginia Harris Casardl. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Attorney Gen¬ 
eral Is hereby directed to record the entry to 
the United States of Virginia Harris Casardl 
at Miami, Fla., on March 8, 1945, as a lawful 
admission to the United States for permanent 
residence for the purposes of the Immigra¬ 
tion naturalization laws. The Secretary of 
State shall thereupon reduce by one the im¬ 
migration quota for Italy for the current 
fiscal year. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

ANTHONY DI INA 

The Clerk called the bill (H. R. 6200) 
for the relief of Anthony (Tony) Di Ina. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That Anthony (Tony) 
Di Ina who arrived at the port of Boston on 
December 13, 1945, as a stowaway shall upon 
the payment of the required head tax be con¬ 
sidered, for the purpose of Immigration and 
naturalization laws, to have been lawfully 
admitted into the United States. Upon the 
enactment of this act the Secretary of State 
shall instruct the proper quota control officer 
to deduct one number from the Italian quota 
for the first year the Italian quota is 
available. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

ALEXANDER MICHAILOVICH KALININ 
ET AL. 

The Clerk called the bill (H. R. 4725) 
for the relief of Alexander Michailovich 
Kalinin, Paul Lougblne, and Leon de Witt 
Eavadovsky. 

The SI^SIAKEE. Is there objection to 
the present consideration of the bill? 

Mr. BARDEN. Mr. Speaker, I ask 
unanimous consent that this bill be re¬ 


committed to the Committee on Immi¬ 
gration and Naturalization. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 

MRS. MASUYO (MARJORIE) SUDO 
CROMLEY 

The Clerk called the bill (H. R. 6634) 
for the relief of Mrs. Masuyo (Marjorie) 
Sudo Cromley. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the alien, Mrs. 
Masuyo (Marjorie) Sudo Cromley, of Japan, 
a graduate of the Imperial Women's Medical 
College and a practicing physician, who has 
been the wife of Lt. Col. Ray Cromley, United 
States Army, since their marriage in 1938 and 
is the mother of his minor son, shall be 
admitted to the United States for permanent 
residence. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table, 

Mr. BARDEN. Mr. Speaker, that con¬ 
cludes the call of the Private Calendar. 

FEDERAL AIRPORT ACT 

Mr. BULWINKLE. Mr. Speaker, I call 
up the conference report on the bill 
(S. 2) to provide for Federal aid for the 
development, construction, improvement, 
and repair of public airports in the 
United States, and for other purposes, 
and ask unanimous consent that the 
statement of the managers be read in 
lieu of the report. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
North Carolina? 

There was no objection. 

CALL OP THE HOUSE 

Mr. McGREGOR. Mr. Speaker, I 
make a point of order that a quorum is 
not present. 

The SPEAKER. Evidently no quorum 
is present. 

By unanimous consent, a call of the 
House was ordered. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 

[RoU No. 721 


Adams 

Doyle 

Leslnski 

Allen, Ill. 

Durham 

Luce 

Baldwin, N. y. 

Dworshak 

McQehee 

Bell 

Eberharter 

Murdock 

Bender 

Engel, Mich. 

Norton 

Bishop 

Fernandez 

O’Brien, HI. 

Bloom 

Fisher 

Peterson, Fla, 

Boykin 

Flannagan 

Pfeifer 

Brumbaugh 

Gibson 

Powell 

Buckley 

Hancock 

Price, Fla, 

Bunker 

Hand 

Rabaut 

Byrne, N. Y. 

Healy 

Rains 

Byrnes, Wls. 

Hendricks 

Reece, Tenn. 

Camp 

Herter 

Sadowskl 

Cannon, Fla. 

Holmes, Mass. 

Shafer 

Chapman 

Jarxnan 

Short 

Ghlperfleld 

Johnson, 

Sikes 

Clements 

Lyndon B. 

Slaughter 

Clippinger 

Kefauver 

Stewart 

Cochran 

Kelley, Pa. 

Stockman 

Coffee 

Kerr 

Talbot 

Oolmer 

King 

Wadsworth 

Cox 

Kirwan 

Walter 

Curley 

Knutson 

White 

I^WBon 

LaFollette 

Wlgglesworth 

DeLacy 

Itanham 

Wolfandon, Pa. 

Doughton, N. C. Latham 

Wood 

Douglas, Calif. 

LePevre 

Zimmerman 


The SPEAKER. On this roll call 347 
Members have answered to their names; 
a quorum. 



CONGRESSIONAL RECORD—HOUSE 2973 


1946 

By unanimous consent, further pro¬ 
ceedings under the call were dispensed 
with* 

VEDIERAL AIRPORT ACT 

The SPEAKER. The Clerk will read 
the statement. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 

CoxmasNCs Rsport 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 2) 
to provide for Federal aid for the develop¬ 
ment, construction, Improvement, and re¬ 
pair of public airports In the United States, 
and for other purposes, having met, after 
full and free conference, have agreed to 
recommend and do recommend to their re¬ 
spective Houses as follows: 

That the Senate recede from Its disagree¬ 
ment to the amendment of the House to the 
text of the bill and agree to the same with 
an amendment as follows: In lieu of the 
matter proposed to be Inserted by the House 
amendment insert the following: 

“SHORT TTTLi: 

“SacnoN 1. This Act may bo cited as the 
Tederal Airport Act*. 

“PROVISIONS OP GENERAL APPLICATION 

**JHilnition8 

•'Sec. 2. (a) As used in this Act— 

*•(1) 'Administrator* means the Adminis¬ 
trator of Civil Aeronautics. 

“(2) 'Airport' means any area of land or 
water which is used, or Intended for use, for 
the landing and take-oH of aircraft, and any 
appurtenant areas which are used, or in¬ 
tended for use, for airport buildings or other 
airport faculties or rights-of-way, together 
with all airport buildings and facilities lo¬ 
cated thereon. 

“(3) 'Airport development' means (A) any 
work Involved in constructing, improving, or 
repairing a public airport or portion thereof, 
including the construction, alteration, and 
repair of airport administrative buildings and 
the removal, lowering, relocation, and mark¬ 
ing and lifting of airport hazards, and 
(B) any acquisition of land or of any interest 
therein, or of any easement through or other 
Interest in air space, which is necessary to 
permit any such work or to remove or miti¬ 
gate, or prevent or limit the establishment 
of airport hazards; but such term does not 
Include the construction, alteration, or re¬ 
pair of airport hangars. 

*'(4) ‘Airport hazard’ means any structure 
or object of natural growth located on or In 
the Vicinity of a public airport, or any use 
of land near such airport, which obstructs 
the air space required for the flight of air¬ 
craft in landing or taking oft at such airport 
or is otherwise hazardous to such landing 
or taking off of aircraft. 

“(6) 'Project means a project for the ac¬ 
complishment of airport development with 
respect to a particular airport. 

“(6) 'Project costs’ means any costs in¬ 
volved in accomplishing a project \mder this 
Act, including those of making field surveys, 
preparation of plans and specifleations, su¬ 
pervision and inspection of construction 
work, procurement of the accomplishment 
of such work by contract, and - acquisition 
of land or interests thereih or easements 
through or other interests in air space, and 
also including administrative and other inci¬ 
dental costs incurred speclflcally in connec¬ 
tion with the accomplishment of a project, 
and which would not have been incurred 
otherwise. 

"(7) 'Pufalio agency means the Unfted 
States Oovemment or an agency thereof; a 
State, the Territory of Alaska, .the Territory 
of Hawaii, or Puerto Rico, or an agency d 


any of than; a tmmicipality or other political 
subdivision; or a tax-supported organization. 

*'(8) *Publio airport' mCans any airport 
which is used or to be used for public pur¬ 
poses, under the control of a public agency, 
the landing area of which is publicly owned, 

“(d) 'Sponsor* means any public agency 
which, either Individually or Jointly with one 
or more other public agencies, submits to 
the Administrator, in accordance with this 
Act, an application for a grant of funds for 
airport development. 

“(10) 'United States share* means that 
portion of the project costs of approved proj¬ 
ects under this Act which is to be paid from 
appropriations made under authority of 
this Act. 

“(ll) *Mllltary and naval aircraft* means 
aircraft owned and operated by the United 
States Army, the United States Navy, the 
United States Coast Guard, or the United 
States Marine Corps. 

“(12) ’State’ means a State of the United 
States or the District of Columbia. 

Airport classifications 

“(b) For purposes of this Act, a project 
shall be considered one for development of 
an airport of a certain class if upon com¬ 
pletion of the airport development proposed, 
the airport so developed would be properly 
classlflable as of that class according to the 
airport classification standards of the Admin¬ 
istrator stated in Civil Aeronautics Admin¬ 
istration Bulletin 'Airport Design’ dated April 
1. 1944. 

“NATIONAL AIRPORT PLAN 

^'Formulation of plan 

"Sec. 8. (a) The Administrator Is hereby 
authorized and directed to prepare, and re¬ 
vise annually, a national plan for the devel¬ 
opment Of public airports in the United 
States, Including the Territory of Alaska, the 
Territory of Hawaii, and Puerto Rico. Such 
plan shall specify, in terms of general loca¬ 
tion and type of development, the projects 
considered by the Administrator to be neces¬ 
sary to provide a system of public airports 
adequate to anticipate and meet the needs 
of civil aeronautics. In formulating and re¬ 
vising such plan, the Administrator shall take 
Into account the needs of both air com¬ 
merce and private flying, the probable 
technological developments In the science 
of aeronautics, the probable growth and re¬ 
quirements of civil aeronautics, and such 
other considerations as he may deem appro¬ 
priate, and shall, to the extent feasible, con¬ 
sult and give consideration to the views and 
recommendations of, the Civil Aeronautics 
Board, the States, the Territories, and Puerto 
Rico, and their political subdivisions, and 
shall, to the extent feasible, consult, and 
give consideration to the views and recom¬ 
mendations of, the Federal Communications 
Commission, and shall make all reasonable 
efforts to cooperate with that Commission 
for the purpose of eliminating, preventing, 
or minimizing airport hazards caused by 
construction or operation of any radio sta¬ 
tion. In carrying out this section the Ad¬ 
ministrator is authorized to make such sur¬ 
veys, studies, examinations, and investiga¬ 
tions as he may deem necessary. 

"Consultation with War and Navy 
Departments 

"(b) In carrying out this section the Ad¬ 
ministrator shall also consider the views and 
recommendations of l^e War and Navy De¬ 
partments to the end that the airport de¬ 
velopment Included in such plan may be as 
useful for national defense as is feasible, and 
sball ascertain from such Departments the 
extent to which military and naval airports 
and airport facilities will be available for 
civil use. The War and l^avy Departments 
shall consider the views and recommenda- 
tlohs of the Administrator to the end that 
military and naval airports and airport fa¬ 
cilities may be made available for civil use 
to such extent as is feasible. 


"VXDIEAL-AIO AHrORT PROOISIC 
"Sec. 4. In order to bring about, ha con¬ 
formity with the national airport plan pre¬ 
pared and from time to time revised as pro¬ 
vided In this Act, the establishment of a 
Nation-wide system of public airports ade¬ 
quate to meet the present and future needs 
of civil aeronautics, the Administrator is au¬ 
thorized, within the limits of available ap¬ 
propriations made therefor by the Congress, 
to make grants of funds to sponsors for air¬ 
port development as hereinafter provided. 

“APPROPRIATIONS 

"Appropriation for preliminary expenses 
"Sec. 6 . (a) In addition to amounts here¬ 
inafter authorized to be appropriated for 
administrative expenses, tbe sum of $3,000,000 
Is hereby authorized to be appropriated Im¬ 
mediately upon the enactment of this Act 
for expenses of preliminary planning and 
surveys incident to the initiation of the air¬ 
port program provided for by this Act, In¬ 
cluding administrative expenses, which sum 
shall remain available until expended. 
"Annual appropriations for projects in States 
“(b) For the purpose of carrying out this 
Act with respect to projects in the several 
States, annual appropriations amounting in 
the aggregate to $500,000,000 are hereby au¬ 
thorized to be made to the Administrator 
over a period of seven fiscal years, beginning 
with the fiscal year ending June 30. 1947. 
The appropriation for any such fiscal year 
shall not exceed $100,000,000 and shall re¬ 
main available until June 30, 1958. imless 
sooner expended. Not to exceed 6 per centum 
of any such annual appropriation, as specified 
in the Act making such appropriation, shall 
be available to the Administrator for neces¬ 
sary planning and research and for adminis¬ 
trative expenses incident to tbe administra¬ 
tion of this Act in tbe several States; except 
that H 5 per centum of the appropriation for 
any fiscal year Is less than $3,500,000, or If 
there is no appropriation for such fiscal year, 
not to exceed $3,500,000 In the aggregate may 
be made available to tbe Administrator, for 
such fiscal year, for such planning and re¬ 
search and administrative expenses. Any 
amounts made available to the Administra¬ 
tor for such planning and research and ad¬ 
ministrative expenses shall be deducted for 
purposes of determining the amounts avail¬ 
able for grants for projects in the several 
States. 

"Annual appropriations for projects in Alaska^ 

Hawaii, and Puerto Bico 
"(c) For the purpose of carrying out this 
Act with respect to projects in the Territories 
of Alaska and Hawaii, and in Puerto Rico, an¬ 
nual appropriations amounting in the aggre¬ 
gate to $20,000,000 are hereby authorized to 
be made to the Administrator over a period 
of seven fiscal years beginning with the fiscal 
year ending June 30, 1947. The appropria¬ 
tion for any such fiscal year shall remain 
available until June 30, 1953, unless sooner 
expended. Not to exceed 6 per centum of 
any such annual appropriation, as specified 
in the Act making such appropriation, shall 
be available to the Administrator for neces¬ 
sary planning and research and for adminis¬ 
trative expenses incident to the administra¬ 
tion of this Act with respect to projects in 
the Territories of Alaska and Hawaii, and In 
Puerto Rico; and the amount so available 
shall be deducted from such appropriation 
for purposes of determining the amount 
thereof available for grants for projects there¬ 
in. Of the total amount available for such 
grants. 50 per centum shall be available for 
projects in the Territory of Alaska, 25 per 
centum shall be available for projects in the 
Territory of Hawaii, and 25 per centum shall 
be available for projects in Puerto Rico. 

"Administrative expenses 
"(d) As used in this section, the term 'ad¬ 
ministrative expenses' Including expenses un¬ 
der this Act cd the character specified in 
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•ectlon 204 of tbe Civil Aeronautics Act of 
1238, as amended (U. 6. O., 1040 edition, title 
49, sec. 424). 

'^oisTBiBtmoN OF rtrmm available fob piojbcts 

IN STATES 

'^Apportionment of funds 

*‘Gec. 6. (a) As soon as possible after any 
appropriation is made under section 6 (b), 
75 per centum of the amount thereof avail¬ 
able for grants for proieots In the several 
States shall be apportioned by the Adminis¬ 
trator among the several States, one-half in 
the proportion which the population of each 
State bears to the total population of all the 
States, and one-half In the proportion which 
the area of each State bears to the total area 
of all the States. All sums so apportioned for 
a State shall be available only to pay the 
United States share of the allowable project 
costs of approved projects located In that 
State, or sponsored by that State or some 
public agency thereof but located In an ad¬ 
joining State. Upon making an apportion¬ 
ment as provided In this subsection the Ad¬ 
ministrator shall Inform the executive head 
of each State, and any public agency which 
has requested such Information, as to the 
sums apportioned for each State. As used 
In this subsection the term ‘population’ 
means the population according to the latest 
decennial census of the United States and the 
term ‘area’ includes both land and water. 

"Discretionary fund 

“(b) (1) All moneys appropriated under 
section 5 (b) which are available for grants 
for projects in the several States, and which 
are not apportioned as provided In subsec¬ 
tion (a) of this section, shall constitute a 
discretionary fund. 

‘*(2) The moneys In such discretionary 
fund shall be available to pay the United 
States share of the allowable project costs 
of buch approved projects In the several 
Stales as the Administrator may deem most 
appropriate for carrying out the national air¬ 
port plan, regardless of the States in which 
they are located. The Administrator shall 
give consideration, In determining the proj¬ 
ects for Which the moneys In such fund are 
to be so used, to the existing airport facili¬ 
ties in the several States and to the need for 
or lack of development of airport facilities 
in the several States. 

“(3) The moneys In such discretionary 
fund shall also be available to pay the United 
States share of the allowable project costs 
of such approved projects In national parks 
and national recreation areas, national mon¬ 
uments, and national forests, sponsored by 
the United States or any agency thereof, as 
the Administrator may deem appropriate for 
carrying out the national airport plan; but 
no other funds appropriated under authority 
of this Act shall be available for such pur¬ 
pose. The sponsor’s share of the project 
costs of any such approved project shall be 
paid only out of funds contributed to the 
sponsor for the purpose of paying such costs 
(receipt of which funds and their use for 
this purpose Is hereby authorized) or appro¬ 
priations apecihcally authorized therefor. 

“AVAILABILITT OF FUNDS FOR PROJECTS IN 
ALASKA, HAWAII, AND PUERTO RICO 

*‘Bec. 7. All funds available for grants for 
projects in the Territory of Alaska, in the 
Territory of Hawaii, or in Puerto Rico, respec¬ 
tively, shall be available to pay the United 
States share of the allowable project costs 
of such approved projects therein as the Ad¬ 
ministrator may deem most appropriate for 
carrying out the national airport plan. 

“CONDITION PRECEDENT TO DEVELOPMENT OF 
LAROER AIRPORTS 

“Sec. 6. At least two months prior to the 
close of each fiscal year, the Administrator 
shall submit to the Congress a request for 
. authority to undertake during ^e next fiscal 
year those of the projects for the develop- 
. ment of class 4 and larger airports, included 


in the then current revision of the national 
airport plan formulated by him under this 
Act, which, In hie opinion, should be under¬ 
taken during that fiscal year, together with 
an estimate of the Federal fimds required to 
pay the United States share of the allowable 
project costs of such projects. In determi¬ 
ning which projects to Include in such a 
request, the Administrator shall consider, 
among other things, the relative aeronauti¬ 
cal need for and urgency of the projects In¬ 
cluded in the plan and the likelihood of 
securing satisfactory sponsorship of such 
projects. In granting any funds that there¬ 
after may be appropriated to pay the United 
States share of allowable project costs dur¬ 
ing the next fiscal year, the Administrator 
may consider such appropriation as granting 
the authority requested unless a contrary 
intent shall have been manifested by the 
Congress by law or by concurrent resolution, 
and no such grants shall be made unless so 
authorized. 

“SUBMISSION AND APPROVAL OF PROJECTS 
"Submission 

“Sec. 9. (a) Subject to the provisions of 
subsections (b) and (c) of this section, any 
public agency, or two or more public agencies 
acting jointly, may submit to the Adminis¬ 
trator a project application In such form, 
and containing such supporting information, 
as may be prescribed by the Administrator 
and setting forth the airport development 
proposed to be undertaken. No project ap¬ 
plication shall propose airport development 
other than that included In the then cur¬ 
rent revision of the national airport plan 
formulated by the Administrator under this 
Act, and all such proposed development shall 
be In accordance with standards established 
by the Administrator, Including standards 
for site location, airport layout, grading, 
drainage, seeding, paving, lighting, and 
safety of approaches. 

"Applications by public agencies whose 
powers arc limited by State law 

“(b) Nothing in this Act shall authorize 
the submission of a project application by 
any municipality or other public agency 
which is subject to the law of any State if 
the submission of such project application 
by such municipality or other public agency 
Is prohibited by the law of such State, 
"Applications by Federal agencies 

“(c) Nothing In this Act shall authorize 
the submission of a project application by 
the United States or any agency thereof, 
except In the case of a project In the Ter¬ 
ritory of Alaska, the Territory of Hawaii, 
or Puerto Rico, or In a national park or 
national recreation area, a national monu¬ 
ment, or a national forest. 

"Approval 

“(d) All such projects shall be subject to 
the approval of the Administrator, which 
approval shall be given only If, at the time 
of approval, funds are available for pay¬ 
ment of the United States share of the al¬ 
lowable project costs, and only If he Is satis¬ 
fied that the project will contribute to the 
accomplishment of the purposes of this Act, 
that sufflolent funds are available for that 
portion of the project costs which Is not 
to be paid by the United States under this 
Act, that the project will be completed with¬ 
out undue delay, that the public agency or 
public agencies which submitted the project 
application have legal authority to engage In 
the airport development as proposed, and 
that all project sponsorship requirements 
prescribed by or under the authority of this 
Act have been or will be met. No project 
shaU be approved by the Administrator with 
respect to any airport unless ft public agency 
holds good title, satisfactory to the Admin¬ 
istrator, to the landing area of such airport 
or the site therefor, or gives assurance satls- 
iaotory to the Administrator that such tltla 
will be acquired. 


“Hearings 

“(e) Project applications shall be matters 
of public record in the offlce of the Adminis¬ 
trator. Any public agency, person, associa¬ 
tion, firm, or corporation having a substan¬ 
tial Interest in the disposition of any ap¬ 
plication by the Administrator may file with 
the Administrator a memorandum In sup¬ 
port of or In opposition to such application; 
and any such agency, person, association, 
firm, or corporation shall be accorded, upon 
request, a public hearing with respect to 
the location of any airport the development 
of which is proposed. The Administrator 
is authorized to prescribe regulations gov¬ 
erning such public hearings, and such reg¬ 
ulations may prescribe a reasonable time 
within which requests for public hearings 
shall be made and such other reasonable 
requirements as may be necessary to avoid 
undue delay in disposing of project appli¬ 
cations. 

“UNITED states share OF PROJECT COSTS 
"General provision 

“Sec. 10. (a) Except as provided In subsec¬ 
tions (b), (c). and (d) of this section, the 
United States share payable on acooimt of 
any approved project under this Act shall 
be— 

“(1) in the case of a project for the devel¬ 
opment of a class 3 or smaller airport, 60 per 
centum of the allowable project costs of the 
project; 

"(2) in the case of a project for the devel¬ 
opment of a class 4 or larger airport, such por¬ 
tion of the allowable project costs of the 
project (not to exceed 50 per centum) as the 
Administrator may deem appropriate for 
carrying out the provisions of this Act. 

"Projects in public land States 

“(b) In the case of any State containing 
unappropriated and unreserved public lands 
and nontaxable Indian lands (individual and 
tribal) exceeding 6 per centum of the total 
area of all lands therein, the United States 
share under subsection (a) (1), and the 
maximum United States share under sub¬ 
section (a) (2), shall be increased by which¬ 
ever Is the smaller of the following percent¬ 
ages thereof: (1) 26 per centum, or (2) a 
percentage equal to one-half the percentage 
that the area of all such lands in such State 
Is of Its total area. 

"Projects in Alaska 

“(c> The United States share payable on 
account of any approved project in the Ter¬ 
ritory of Alaska shall be such portion of the 
allowable project costs of the project (not 
less than 50 per centum In the case of a class 
3 or smaller airport, and not to exceed 75 
per centum In the case of an airport of any 
class) as the Administrator may deem ap¬ 
propriate for carrying out the provisions of 
this Act. 

"Acquisitions of land and interests in air 
space 

“(d) To the extent that the project costs 
of an approved project represent the cost of 
acquiring land or Interests therein or ease¬ 
ments through or other Interests in air space, 
the United States share (1) in the case of a 
project for the development of a class 3 or 
smaller airport, shall be 25 per centum of 
the allowable costs of such acquisition, and 
(2) In the case of a project for the develop¬ 
ment of a class 4 or larger airport, shall be 
not to exceed 25 per centum of the allowable 
costs of such acquisition. 

“PROJECT SPONSORSHIP 

“Sec. 11. As a condition precedent to his 
approval of a project under this Act, the 
Administrator shall receive assurances in 
writing, satisfactory to him, that— 

“(1) the airport to which the project re¬ 
lates will be available for public use on fair 
and reasonable terms and without unjust 
discrimination; 
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^(2) iucli airport and all facUltlea thoraon 
or connected therewith will be suitably op¬ 
erated and maintained, with due regard to 
climatic and flood condltlone; 

"(3) the aerial approaches to such airport 
will be adequately cleared and protected by 
removing, lowering, relocating, marking, or 
lighting or otherwise mitigating existing air¬ 
port hazards and by preventing the estab¬ 
lishment or creation of future airport 
hazards; 

''(4) all the facilities of the airport devel¬ 
oped with Federal aid and all those usable 
for the landing and take-off of aircraft will 
be available to the United Btates for use by 
military and naval aircraft In common with 
other aircraft at all tlmee without charge, 
except. If the use by military and naval air¬ 
craft shall be substantial, a reasonable share, 
proportional to such use, of the cost of oper¬ 
ating and maintaining the facilities so used; 

“(5) the airport operator or owner will fur¬ 
nish to any civil agency of the Government, 
without charge (except for light, heat, Jani¬ 
tor service, and similar facilities and services 
at the reasonable cost thereof). such space In 
airport buildings as may be reasonably ade¬ 
quate for use in connection with any air 
traffic control activities, or weather-reporting 
activities and communications activities re¬ 
lated to air traffic control, which such agency 
may deem It necessary to establish and 
maintain at the airport; 

'*(6) all project accounts and records will 
be kept In accordance with a standard system 
of accounting prescribed by the Administra¬ 
tor after consultation with appropriate pub¬ 
lic agencies: 

*‘(7) the airport operator or owner will sub¬ 
mit to the Administrator such annual or 
special airport flnanclal and operations re¬ 
ports as the Administrator may reasonably 
request: and 

*‘(8) the airport and all airport records will 
be available for Inspection by any duly au¬ 
thorized agent of the Administrator upon 
reasonable request. 

To Insure compliance with this emotion, the 
Administrator shall prescribe such proj¬ 
ect sponsorship requirements, consistent 
with the terms of this Act. as he may deem 
necessary. Among other steps to insure such 
compliance the Administrator is authorized 
to enter Into contracts with public agencies, 
on behalf of the United States. 

'^ORANT AOaXlMXnTS 

*‘Sec. 12. Upon approving a project the Ad¬ 
ministrator. on behalf of the United States, 
■hall transmit to the sponsor or sponsors of 
the project an offer to pay the United States 
share of the allowable project costs of such 
project. Any such offer shall be made upon 
such terms, and subject to such conditions, 
as the Administrator may deem necessary to 
meet the requirements of this Act and the 
regulations prescribed thereunder. Each 
such offer shall state a definite anipunt as the 
maximum obligation of the United States 
payable from funds appropriated imder au¬ 
thority of this Act, and shall stipulate the 
obligations to be assumed by the sponsor or 
sponsors of the project. If and when any 
such offer is accepted in writing by the 
sponsor or sponsors to which It is made, such 
offer and acceptance shall comprise a grant 
agreement constituting an obligation of the 
United States and of the sponsor or sponsors 
so accepting, and thereafter the amount 
stated In the accepted offer as the maximum 
obligation of the United States under such 
grant agreement shall not be increased. Un¬ 
less and until such a grant agreement has 
been executed with respect to a project, the 
United States shall not pay, nor be obligated 
to pay, any portion of the project costs which 
have been or may be incurred in carryliig out 
that project, 

' ''ALLOWABUi PBOJXOT COSTS 

**Szc. 13. Except as provided In section 14» 
the United States shall not pay, or be obli¬ 


gated to pay, from amounts appropriated to 
carry out the provisions of this Act, any por¬ 
tion of a project cost Incurred In oanying out 
a project unless the Administrator has first 
determined that such cost is allowable. A 
project cost shall be allowable if— 

**(1) it was a necessary cost incurred In ac¬ 
complishing airport development in con¬ 
formity with approved plans and specifica¬ 
tions for an approved project and with the 
terms and conditions of the grant agree¬ 
ment entered into In connection with such 
project; 

*‘(2) it was Incurred subsequent to the 
execution of the grant agreement with re¬ 
spect to the project, end in connection with 
airport development accomplished under 
such project after the execution of such 
grant agreement: Provided, however, That 
the allowable costs of a project may Include 
any necessary costs of formulating the proj¬ 
ect (Including those field surveys and the 
preparation of plans and specifications, in¬ 
cluding costs of acquiring land or interests 
therein or easements through or other in¬ 
terests in air space, and including any neces¬ 
sary administrative or other incidental costs 
Incurred by the sponsor specifically in con¬ 
nection with the accomplishment of the 
project, which would not have been incurred 
otherwise) which were Incurred subsequent 
to the enactment of this Act; and 

‘*(3) it Is reasonable In amount, in the 
opinion of the Administrator: Provided, That 
If the Administrator determines that a proj¬ 
ect cost is unreasonable in amount, he shall 
allow, as an allowable project cost imder this 
section, only such amount of such project 
cost as he determines to be reasonable and 
no project costs in excess of the definite 
amount stated in the grant agreement shall 
be allowable. 

**The Administrator is authorized to prescribe 
such regulations, including regulations with 
respect to the auditing of project costs, as 
he may deem necessary to effectuate the pur¬ 
poses of this section. 

“PATMXNT® 

*'Sxc. 14. The Administrator, after consul¬ 
tation with the sponsor or sponsors with 
which a grant agreement has been entered 
Into, shall determine at what times, and 
In what amounts, payments shall be made 
imder this Act. The aggregate of such pay¬ 
ments at any time with respect to a par¬ 
ticular project shall not exceed a percentage 
of the project costs of the airport develop¬ 
ment which has been performed up to that 
time (and which the sponsor or sponsors to 
which the payments are to be made certify 
to have been performed in accordance with 
the approved plans and specifications for 
such project), equal to the percentage of the 
allowable project costs of the project deter¬ 
mined to be the United States share of such 
costs; and If the Adznlnistrator shall deter¬ 
mine at any time that the aggregate of such 
payments exceeds the United States share of 
the allowable project costs of such project 
the United States shall be entitled to recover 
such excess. Such pajrments shall be made 
to such official or officials or depository, au¬ 
thorized by law to receive public funds, as 
may be designated by the sponsor or sponsors 
entitled to such payments. 

**FXItFOBMAIfCX OF CONSTRUCTION WORK 

**Jtegulations of the Administrator 

*‘Sbc. 16. (a) The construction work on any 
approved project shall be subject to inspec¬ 
tion and approval by the Administrator and 
in accordance with regulations prescribed 
by him. Such regulations shall require such 
cost and progn'css reporting by the sponsor 
or sponsors of such project as the Admlnla- 
trator shall deem necessary. No such regula¬ 
tion shall have the effect of altering any 
contract in connection with any project en¬ 
tered into without actual notice of the regu¬ 
lation. 


^'Minimum fates of wages 
**(b) All contracts for work on projects ap¬ 
proved under this Act which Involves liibor 
shall contain provisions establishing mini¬ 
mum rates of wages, to be predetermined by 
the Secretary of Labor, which contractors 
shall pay to skilled and unskilled labor, and 
such minimum rates shall be stated in the 
Invitation for bids and shall be included in 
proposals or bids for the work. 

*‘Other provisions as to labor 
"(c) All contracts for work on projects ap¬ 
proved under this Act which Involves labor 
shall contain such provisions as are neces¬ 
sary to Insure (1) that no convict labor shall 
be employed; and (2) that in the employ¬ 
ment of labor (except in executive, adminis¬ 
trative, and supervisory positions), prefer¬ 
ence shall be given, where they are qualified, 
to Individuals who have served as persons In 
the military service of the United States (as 
defined in section 101 (1) of the Soldiers* and 
Sailors* Olvll Belief Act of 1940), and who 
have been honorably discharged from such 
service: Provided, That such preference shall 
apply only where such labor Is available and 
qualified to perform the work to which the 
employment relates. 

**USB OF OOVSRNMENT-OWNED LANDS 

**Beque8t8 for use 

"Sec. 16. (a) Whenever the Administrator 
determines that use of any lands owned or 
controlled by the United States is reasonably 
necessary for carrying out a project under 
this Act, or for the operation of any public 
airport, he shall file with the head of the 
department or agency having control of such 
lands a request that such property interest 
therein as he may deem necessary be con¬ 
veyed to the public agency sponsoring the 
project in question or owning or controlling 
the airport. Such property interest may con¬ 
sist of the title to or any other Interest In 
land or any easement through or other inter¬ 
est in air space. 

Making of conveyances 
**(b) Upon receipt of a request from the 
Administrator under this section, the head 
of the department or agency having control 
of the lands in question shall determine 
whether the requested conveyance is Incon¬ 
sistent with the needs of the department 
or agency, and shall notify the Administra¬ 
tor of his determination within a period of 
four months after receipt of the Adminis¬ 
trator's request. If such department or 
agency head determines that the requested 
conveyance is not inconsistent with the needs 
of that department or agency, such depart¬ 
ment or agency head is hereby authorized and 
directed, with the approval of the Presi¬ 
dent and the Attorney General of the United 
States, and without any expense to the 
United States, to perform any acta and to 
execute any Instruments necessary to make 
the conveyance requested; but pach such 
conveyance shall be made on the condition 
that the property interest conveyed shall 
automatically revert to the United States in 
the event that the lands in question are not 
developed, or cease to be used, for airport 
purposes. 

''REIMBURSEMENT FOR DAMAGE BY FEDERAL 
AOSNCIXS TO PUBLIC AIRPORTS 

**Submission and, determination of claims 
"Sec. 17. (a) Reimbursement shall be made 
to public agencies, as provided in this sec¬ 
tion, for the necessary rehabilitation or re¬ 
pair of public airports heretofore or hereafter 
substantially damaged by any Federal agency. 
The Administrator Is authorized on behalf 
of the United States to consider, ascertain, 
adjust, and determine In accordance with 
regulations he shall prescribe pursuant to 
this section, any claim submitted by any 
public agency for reimbursement of the cost 
of necessary rehabilitation or repair of a 
public airport, under the control or manage¬ 
ment of such public agency, substantially 
damaged by any Federal agency. 
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•*Certifio 9 $ion o/ elttiiM to ^ r««* 

*‘(b) Stieb amount ut may be fvmnd^to be 
due to any claimant tmder tbia leotion shall 
be certified by the Admlnletrator to Congress 
as a claim against the United States, and 
appropriation tor payment of such claims 
are hereby authorlaed to be made. Such cer¬ 
tification shall in<ditile a brtaf atatement of 
the character of each claim, the amount 
claimed, and thtf amount allowed. 

‘^Limitation on submission of claims 
**(c) No claim shall he considered by the 
Administrator pursuant to this section un¬ 
less such claim has been presented to him 
within six months after the occurrence of 
the damage upon which the claim ia based, 
except that in case of damage caused by 
operations of a military nature during time 
of war such notice may be filed within sixty 
days after termination of the war. 

**KXPoaTS TO cONGaaas 
‘*S:lc. Xa. On or before the third day of Janf- 
uary of each year the Administrator shall 
make a report t6 the Congress describing his 
operations under this Act during the pre¬ 
ceding fiscal year, Including detailed state¬ 
ments of the airport development accom¬ 
plished, the status of each project under¬ 
taken, the allocation of appropriations, and 
itemized statements of expenditures and re¬ 
ceipts, and setting forth his recommenda¬ 
tions, If any, for legislation amending or sup¬ 
plementing this Act. 

*'FALSE STATSIIBMTS 

“Sec. 19. Any officer, agent, or employee of 
the United States, or any officer, agent, or 
employee of any public agency, or any person, 
association, firm, or corporation who shall 
knowingly make any false statement, false 
representation, or falAe report as to the char¬ 
acter. quality, quantity, or coat of the ma¬ 
terial used or to be used, or the quantity or 
quality of the work performed or to be per¬ 
formed, or the costs thereof, in connection 
with the submission of plans, maps, speci¬ 
fications, contracts, or estimates of project 
costs for any project submitted to the Ad¬ 
ministrator for approval under this Act or 
shall knowingly make any false statement, 
false representation, or false report or claim 
for work or materials for any project ap¬ 
proved by the Administrator xuider this Act, 
or shall knowingly make any false statement 
or false representation in any report required 
to be made under this Act, with the intent 
to defraud the United States shall, upon con¬ 
viction thereof, be punished by Imprison¬ 
ment for not to exceed five years or by a 
line of not to exceed $10,000, or by both such 
fine and Imprisonment. 

“EXISTING AIRPORT PROGRAMS 

“Sec. 20. Nothing in this Act shall affect 
the carrying out of the program for the de¬ 
velopment of public landing areas necessary 
for national defense, authorized by the De¬ 
partment of Commerce Appropriation Act, 
1046, or the program for the development of 
civil landing areas, authorized by the First 
Supplemental National Defense Appropria¬ 
tion Act, 1044, which programs shall be addi¬ 
tional to the Federal-aid airport program 
authorized by this Act.” 

And the House agree to the same. 

Amend the title so as to read: “An Act to 
provide Federal aid for the development of 
public airports." 

A. L. Bulwinkle, 

Clarence F. Lea, 

VxROXL Chapman, 

Dtlb H. Boren, 

CRAS. A. WOLVERTON, 

Pekr G. Holmes, 

Manaffers on the Part of the House, 
Pat idoCARRAN, 

John Overton, 

Warren O. Magnubon, 
George L. Radclxffb, 
Managers on the Part of the Senate, 


Statsmimx 

Tbe mansgavR on the part of the House at 
the confereaoe on the disagraatng votes of 
the two Houses on the amendment of the 
House to the bill (8. 2) to provide for Fed¬ 
eral aid for the development, construction, 
Improvement, and repair of public airports 
in the United States, and lor other purposes, 
submit the following statement in explana¬ 
tion of the effect of the action agreed upon 
by the conferees and recommended in the 
accompanying conference report: 

The bill, as agreed to in conference, is gen¬ 
erally similar to the bill as passed by the 
House. The differences between the House 
amendment and the conference substitute 
are noted In the following explanatory state¬ 
ment, except for incidental changes nlade 
necessary by reason of agreements reached 
by the conferees, clarifying drafting changes, 
and a few minor substantive changes. 

CHANNELING OF FUNDS 

Under the Senate bill the funds to be ap¬ 
propriated for the airport program would 
have been channeled through the States, and 
mimicIpalities would have been permitted to 
make direct application to the Administrator 
for Federal funds only where the State had 
not appropriated any State funds for airport 
purposes or where the State did not have 
legislation permitting State participation in 
the program through an adequate State air¬ 
port agency. 

Under the House amendment application 
could be made directly to the Administrator 
either by the State or a State agency, a mu¬ 
nicipality or other political subdivision, or a 
tax-supported organization. By a floor 
amendment to the House definition of the 
term “public agency" it was provided that 
nothing in the act “shall authorize the sub¬ 
mission of a project application by any mu¬ 
nicipality or other public agency which is 
subject to the law of any State if the submis¬ 
sion of such project application by such 
municipality or other public agency is pro¬ 
hibited by the law of such State," 

The substitute bill agreed to in conference 
conforms to the House amendment on the 
channeling of funds, but the provision last 
referred to above has been taken out of the 
definition of “public agency" and has been 
included in the provisions of section 9 with¬ 
out change in its text. 

AMENDMENTS TO EXISTING LAW RELATING TO AIR 

NAVIGATION FACILITIES 

The House amendment contained a title II 
which embodied proposed amendments to 
the Civil Aeronautics Act of 1038 Intended to 
clarify certain definitions and other pro¬ 
visions having relation to air navigation 
facilities. The Senate bill contained no such 
amendments. The substitute agreed to in 
conference contains no provisions corre¬ 
sponding to those of title II of the House 
amendment. 

AIRPORT DEVELOPMENT IN THE STATES 

Under the House amendment the aggregate 
of appropriations to be available for the air¬ 
port program in the States was $650,000,000, 
and the program would have extended over a 
10-year period beginning with the fiscal year 
ending June SO, 1946. The Senate bill pro¬ 
vided for a 5-year program totaling $375,000,- 
000. Under the conference substitute the 
aggregate amount has been changed to 
$500,000,000, and the program will extend over 
a 7-year period beginning with the fiscal year 
ending June 30, 1947. 

The House amendment and the Senate bill 
provided that not to exceed 5 percent of any 
annual appropriation should be available for 
planning and research and administrative 
expenses. The conference substitute retains 
this provision but also provides that in any 
case where such 5 percent did not equal 
$3,500,000 or in the case of any year where no 
appropriation for the makizig of grants la 
made, an amount not to exceed $3,500,000 
may be appropriated for administrative ex¬ 


penses. Any amouRi so made avaUabla will 
be deducted from the amounts avaliahle for 
grants under the State airport development 
program. 

The provisions of the House amendment, 
relating to apportionment among the States 
of 75 percent of the funds available for grants 
in the States, are retained in the conference 
substitute. 

DISCRETIONARY FUND 

The House amendment provided that of 
the aggregate amounts appropriated for the 
airport-development program in the States 
and available for grants, 25 percent should 
constitute a discretionary fund which, in¬ 
stead of being apportioned among the States, 
would be available to pay the United States 
share of allowable project costs of such ap¬ 
proved projects in the several States as the 
Administrator of Civil Aeronautics deemed 
most appropriate for carrying out the na¬ 
tional airport plan, regardless o£ the States 
in which located. 

The House provision above referred to Is 
retained in the conterence substitute, but a 
new provision has been included (sec. 6 (b) 
(3)). The discretionary fund is made avail¬ 
able, by this provision, to pay the United 
States share of the allowable project costs of 
such approved projects in national parks and 
national recreation areas, national monu¬ 
ments, and national forests, sponsored by the 
United States or any agency thereof, as the 
Administrator may deem appropriate for car¬ 
rying out the national airport plan; and it 
Is provided that no other funds appropriated 
under the act shall be available for such pur¬ 
pose. It is further provided that the sponsor’s 
share of the project costs, in the case of suen 
federally sponsored projects in national 
parks and national recreation areas, national 
monuments, and national forests, shall be 
paid only out ol funds contributed to the 
sponsor for the purpose of paying such costs 
or appropriations specifically authorized 
therefor. Funds from either or both such 
sources may, of course, be used. Such spon¬ 
sors are authorized, by this provision, to re¬ 
ceive such contributed funds and to use them 
for the purpose of paying the sponsor’s share 
of the project costs. 

AIRPORT DEVELOPMENT IN ALASKA, HAWAII, AND 
PUERTO RICO 

The House amendment authorized the ap¬ 
propriation of aggregate amounts equaling 
$60,000,000 for carrying out the airport pro¬ 
gram in the Territories and possessions. The 
program would have extended over a 10-year 
period beginning with the fiscal year ending 
In 1946. The Senate bill did not provide for 
a program in the Territories or possessions. 
The conference substitute provides for limit¬ 
ing this part of the airport program to the 
Territories of Alaska and Hawaii and to Puerto 
Rico. The amount of the aggregate author¬ 
ized appropriation has been changed to $20,- 
000,000 and the program will be for a 7-year 
period beginning with the fiscal year ending 
June 30, 1047. 

The House amendment provided that not 
to exceed $10,000,000 should be available for 
projects in Alaska, not to exceed $15,000,000 
for projects in Hawaii, and not to exceed $10.- 
000,000 for projects in Puerto Rico. The con¬ 
ference substitute provides that of the aggre¬ 
gate authorized appropriation of $20,000,000, 
60 percent of the amounts available for grants 
shall be for projects in Alaska, 25 percent for 
projects in Hawaii, and 26 percent for projects 
in Puerto Rico. 

FORMULATION OF NATIONAL AIRPORT PLAN 

Both the Senate bill and the House amend¬ 
ment contained provisions directing the Ad¬ 
ministrator of Civil Aeronautics to prepare 
and revise annually a national airport plan 
In conformity with which the airport de¬ 
velopment provided for by the bill would be 
carried on. In each case the Administrator 
was directed in the formulation of the plan 
to take into consideration the views and rec¬ 
ommendations of certain specified govern- 
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noental agfenclefl. This section as It appears 
In the oonferenoe substitute (see. 8) is simi¬ 
lar to the provision in the House amendment 
except that it contains a provision from the 
Senate hill directing the Administrator, in 
the formulation of such plan, to give con¬ 
sideration to the views and recommendations 
of the Federal Communications Commission 
and to make all reasonable efforts to coop¬ 
erate with that Commission for the purpose 
of eliminating, preventing, or minimising 
airport hazards caused by construction or 
opwation of any radio station. 

StTBMISSZON TO COKORBSS OF PROPOSALS WITH 
BB8PXCT TO LARGBB AIRPORTS 

The conference substitute contains a pro¬ 
vision (sec. 8) similar to one contained in the 
Senate bill, requiring the Administrator to 
submit to the Congress, at least 2 months 
prior to the close of each fiscal year, a re¬ 
quest for authority to undertake during the 
following fiscal year those of the projects for 
the development of class 4 and larger airports 
Included in the then current revision of the 
national airport plan, which, in his opinion, 
should be undertaken during such next fiscal 
year. Such request is to be accompanied by 
an estimate of Federal funds required to pay 
the United States share of the allowable 
project costs of such projects. The Admin¬ 
istrator Is directed to consider, among other 
things, In determining which projects to in¬ 
clude in his request, the relative aeronautical 
need for and urgency of the projects Included 
in the plan and the likelihood of securing 
satisfactory sponsorship of such projects. It 
is further provided that the Administrator, 
In making grants of any funds that may 
thereafter be appropriated to pay the United 
States share of allowable project costs dur¬ 
ing the next llsoal year, may consider the 
appropriation as granting the authority re¬ 
quested unless a contrary Intent has been 
manifested by the Congress by law or by con¬ 
current resolution, and it is provided that 
no such grants shall be made unless so 
authorized. The House amendment con¬ 
tained no provisions similar to those above 
referred to. 

There has been Included in the conference 
substitute (sec. 2 (b)) a provision, taken 
from the Senate bill, specifying the manner 
of determining the class into which an air¬ 
port falls. 

COSTS OF ACQUISITION OF LAND AND INTERESTS 
IN AIR SPACE 

The House amendment provided that 
allowable project costs could not include the 
cost of acquiring any Interest in land or 
any easement through or other interests in 
air space, so that appropriations made to 
the Administrator could not have been used 
for the payment of any part of such costs. 
The Senate bill would have permitted the 
Administrator to contribute the full United 
States share in the case of such acquisitions. 

Under the conference substitute (sec. 2 
(3) and (6)) the Administrator will be au¬ 
thorized to pay part of the cost of acquisi¬ 
tion of land or interests therein, or of any 
easement through or other Interest In air 
vptLce, but the United States share with re¬ 
spect thereto (sec. 10 (d)) is to be 25 percent 
of the allowable cost in the case of class 8 
or smaller airports, and not to exceed 25 
percent of the allowable cost in the case of 
class 4 or larger airports. 

tJNrrXD STATES SHARE OF ALLOWABLE PROJECT 
COSTS 

Under the House amendment it was pro¬ 
vided that the United States share of allow¬ 
able project costs should be that portion of 
such costs (not to exceed 60 percent) as the 
Administrator deemed appropriate for carry¬ 
ing out the provlMons of the legislation, ex¬ 
cept that In the case of any approved project 
in Alaska it was provided that the United 
States share should be not to exceed 75 per¬ 
cent of the allowable project costs. The 


Senate bHl provided that the United States 
share should be 60 percent of the allowable 
project costs In all cases. 

The section contained in the conference 
substitute on this subject (sec. 10) is as 
follows: 

It provides, in general, that in the case of 
any project for the development of a class 
8 or smaller airport the United States share 
shall be 60 percent of the allowable project 
costs. 

It provides, in general, that in the case of 
a class 4 or larger airport the United States 
share shall be such portion of the allowable 
project costa (not to exceed 50 percent) as 
the Adminlstrxtor may deem appropriate for 
carrying out the provisions of the l^lslation. 

An exception is provided with respect to 
the United States share in the case of a 
project in any State containing unappropri¬ 
ated and unreserved public lands and non- 
taxable Indian lands (Individual and tribal) 
exceeding 5 percent of the total area of all 
lands in the State. For such a project, the 
United States share in the case of a class 8 
or smaller airport (or the maximum United 
States share in the case of a class 4 or larger 
airport) is Increased by whichever is the 
smaller of the following percentages thereof: 
(1) 25 percent, or (2) a percentage equal 
to one-half the percentage that the area of 
all such public lands and Indian lands in 
the State Is of the State's total area. 

In the case of projects in Alaska the House 
provision for a maximum United States share 
of 75 percent of the allowable project costs 
Is retained, but it ie provided that in the 
case of a class 3 or smaller airport the United 
States share shall be not less than 60 percent 
of the allowable project costs. 

This section alsu contains the provision, 
referred to above, limiting the amount of 
the United States share in the case of acqui- 
Bltlons of land or interests in air space. 

DEFINITION OF “PROJECT COSTS" 

Both the Senate bill end the House amend¬ 
ment contained a definition of the term 
“project costs." The definition of this term 
contained In the conference substitute (sec. 
2 (6)) is substantially the same as the defi¬ 
nition contained in the Senate bill. The 
only substantive change made from the defi¬ 
nition as it appeared In the House bill is 
with reference to the inclusion of costs of 
acquisition of land or interest therein or 
easements through or other Interests in air 
space. While the text of the definition dif¬ 
fers from the HotTse definition in that it 
makes specific reference to accomplishing 
work “by contract," there is nothing In the 
bill to require that airport development work 
be accomplished exclusively through contrac¬ 
tual arrangements. 

APPROVAL OF PROJECTS 

Section 9 (c) of the conference substitute 
contains a provision taken from the Senate 
bill, providing that no projects shall be ap¬ 
proved with respect to any airport unless a 
public agency holds good title, satisfactory 
to the Administrator, to the landing area 
of such airport or the site therefor, or gives 
assurance satisfactory to the Administrator 
that such title will be acquired. The House 
amendment contained no such provision. 

proj: 

Section 11 (2) of the conference substitute 
provides that as a condition precedent to ap¬ 
proval of a project the Administrator shall 
receive assurances that such airport and all 
facilities thereon or connected therewith 
wih be suitably operated and maintained, 
with due regard to climatic and flood condi¬ 
tions. This is the same provision that ap¬ 
peared in the House amendment, except that 
the words “with due regard to climatic and 
flood conditions" have been added from the 
Senate bill. They are for the purpose of in¬ 
dicating that the owner or operator of the 
airport will not be expected to operate and 


maintain such airport dtiring temporary 
periods when olimatio or flood oonditlcns in¬ 
terfere substantially with operation ,and 
maintenance during such periods. 

Section 10 (5) of the House amendment 
provided that the Administrator should not 
approve a project unless he had received 
aseuranoee that the airport owner or operator 
would furnish to any civil agency of the 
Oovernment, without charge, such space in 
airport buildings as might be reasonably ade¬ 
quate for use in connection with any alr- 
traffle control^ or weather-reporting activities, 
and communications activities incidental 
thereto, which such agency deemed it neces¬ 
sary to establish and maintain at the airport. 
The comparable provision in the Senate bill 
would have required the furnishing of simi¬ 
lar facilitiee to the Government at a reason¬ 
able rent. The provision which has been 
included in the conference substitute (sec. 
11 (5)) is the same as the provision of the 
Bouse amendment, except that (1) it recog¬ 
nizes the right of the airport operator or 
owner to make a charge for light, heat, 
janitor service, and similar facilities and 
services at the reasonable cost thereof, and 
(2) the space to be furnished under the 
conditions specified would be that for use in 
connection with alr-trafflc control activities, 
and weather-reporting activities and com¬ 
munications activities related to alr-trafflc 
control. 

Section 11 of the conference substitute 
retains that part of the corresponding 
House provision which authorized the Ad¬ 
ministrator to enter into contracts in order 
to insure compliance with the provisions of 
the section, but there has been omitted the 
language which would have provided that 
“such contracts shall be enforceable by de¬ 
crees for specific performance." The omis¬ 
sion of this language is not intended to 
indicate that the Administrator should not 
imder any circumstances enter into con¬ 
tracts enforceable by decrees for specific per¬ 
formance, or that courts should refrain from 
issuing such decrees ih appropriate cases. 
The only effect intended to be achieved by 
the elimination of this language was to avoid 
the adoption of a provision which might 
be construed as an attempt to change by 
statute the general law governing this type 
of equitable relief. 

FROVISZONS WITH RESPECT TO LABOR 

Section 15 of the conference substitute 
contains two provisions, subsections (b) and 
(c), which have been taken from the Senate 
bill with modifications. No similar provi¬ 
sions were contained in the House amend¬ 
ment. These provisions are in the nature 
of conditions attached to the granting of 
Federal funds for airport development. They 
apply only in the case of accomplishment of 
airport development tmder contracts. 

Subsection (b) provides that contracts for 
work on projects approved under the act. 
Involving labor, shaU contain provisions es¬ 
tablishing minimum rates of wages, to be 
determined by the Secretary of Labor, which 
contractors shall pay to skilled and unskilled 
labor, and It is required that such minimum 
rates shall be stated in the Invitation for 
bids and shall be Included in the proposals 
for bids for such work. 

Subsection (c) provides that contracts for 
work on approved projects. Involving labor, 
shall contain such provisions as are neces¬ 
sary to insure (1) that no convict labor shall 
be employed, and (2) that in the employ¬ 
ment of labor (except In executive, admin¬ 
istrative, and supervisory positions), prefer¬ 
ence shall be given, where they are qualified, 
to honorably discharged former members of 
the armed forces of the United States. It is 
provided, however, that such preference In 
the case of former members of the armed 
forces shall apply only where such laboi^ Is 
available and qualified to perform the work 
to which the employment relates. 
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■«rtrim i tfrvr»M T for OAMAOK TO PUBLIC AHPOETS 
CAUSED BT FSDBRAL AaBNCHS 

Beotlon 17 of the conference substitute 
contains provisions taken from the Senate 
bill with modifications, providing for reim¬ 
bursement to public agencies for the neces¬ 
sary rehabilitation or repair of public airf* 
ports substantially damaged by Federal ageni- 
cles. No similar provision was contained in 
the House bill except that in section 10 of 
the House bill, as a condition precedent to 
approval of a project, it was provided that 
the Administrator should receive assurances 
in writing satisfactory to him that, among 
other things, all facilities of the airport 
should be available for the use of Govern¬ 
ment aircraft without charge other than a 
charge sufRclent to defray the cost of re¬ 
pairing damage by such aircraft. In view 
of the Inclusion of this provision from the 
Senate bill the House provision above re¬ 
ferred to has been omitted. 

By section 17 of the conference substitute 
the Administrator of Civil Aeronautics is 
authorized to consider, ascertain, adjust, and 
determine any claim submitted by a public 
agency for reimbursement of the cost of 
necessary rehabilitation or repair of a pub¬ 
lic airport, under control or management of 
such public agency, substantially damaged 
by any Federal agency. 

When the Administrator, after considering 
any such claim, determines the amount of 
reimbursement which in his Judgment 
should be made, he is directed to certify such 
amount to the Congress as a claim against the 
trmted States, together with a brief state¬ 
ment of the character of the claim, the 
amount claimed and the amount allowed. 
Authorization is granted in the section for 
the appropriation of amounts necessary to 
pay claims so submitted to the Congress, and 
no claims will be paid until the necessary 
funds are appropriated. Such claims will not, 
of course, be paid from appropriations for 
the airport program provided for by the bill, 
but are to be paid from amounts separately 
appropriated for the specific purpose of pay¬ 
ing such claims. 

No claim may be considered by the Admin¬ 
istrator unless presented to him within 6 
months after the occurrence of the damage 
upon which it is based, except that in the 
case of damage caused by operations of a 
military nature during time of war a claim 
may be filed within 60 days after the termina¬ 
tion of the war. 

ACQUISITION OP PROPXRTT FOR PROJECT 
SPONSORS 

There has been omitted from the confer¬ 
ence substitute the provisions which were 
contained in section 15 of the House amend¬ 
ment, which would have authorized the Ad¬ 
ministrator, upon request, to use the Federal 
condemnation power to acquire, for project 
sponsors, any real property or interest there¬ 
in, or any easement through or other interest 
in air space, which in his opinion was neces¬ 
sary in connection with an airport develop¬ 
ment project and could not be acquired by 
the project sponsor without undue expense 
or delay. 

A. L. BULWINKLE, 

Clarence F. Lea, 

Virgil Chapman, 

Ltle H. Boren, 

Charles A. Wolvbrton, 

Fbhr O. Holmes. 

Managers on the Part of the House, 

Mr. BULWINKLE (interrupting the 
readinj of tl'e statement of the man¬ 
agers). Mr. Speaker, I ask unanimous 
consent that further reading of the state¬ 
ment be dispensed with. 

The SPEAKER pro tempore. Is there 
objection £b the request of the gentleman 
from North Carolina? 

There was no objection. 


Mr. BULWINKLE. Mr. Speaker, I 
yield 8 minutes to the gentleman from 
California [Mr. Lea]. 

Mr. LEA. Mr. Speaker, in the main, 
the conference report on the airport bill 
whlcfii we bring to you today follows the 
bill as it passed the House. There are, 
however, some changes, the most signifi¬ 
cant of which I desire to call to your 
attention. 

In the first place, the airport program 
which called for a 10-year period of de¬ 
velopment as passed by the House is 
reduced to 7 years as embodied in the 
conference agreement. 

The total appropriation allowed in the 
bill as it passed the House for the States 
was $650,000,000. The conference agree¬ 
ment reduces that amount to $500,000,- 
000 . 

The bill as it passed the House pro¬ 
vided $50,000,000 for expenditures out¬ 
side the United States. The bill as agreed 
upon in conference provides $20,000,000 
outside the United States, limited to 
Alaska. Hawaii, and Puerto Rico. 

Under the bill as agreed on, the Fed¬ 
eral Government will pay not exceeding 
25 percent for the cost of land acquired 
for the building of airports, while the 
House bill provided nothing for that 
purpose. 

Title II of the House bill has been elim¬ 
inated In the conference report. The 
effect is to leave the law the same as it is, 
so far as the provisions of title II are 
concerned. 

The provision in the House bill author¬ 
izing the Federal Government to exer¬ 
cise condemnation authority for the pur¬ 
pose of acquiring property interests for 
airports is eliminated from the bill as we 
have It before the House at this time. 

The bill now before the House as con¬ 
trasted with the original House bill pro¬ 
vides a method for handling claims for 
damages against the Government on ac¬ 
count of damage to airports caused by 
military authorities in the use of those 
airports. It simply provides that the 
Administrator shall certify to the dam¬ 
ages and report to the Coffgress, where 
the matter will be handled as a claim 
against the Government. 

The conference agreement retains the 
provision of the House bill as to the chan¬ 
neling of funds for the construction of 
airports within the States. Under these 
provisions, the State or any legally qual¬ 
ified municipality within the State, or a 
political subdivision or tax-supported 
agency can sponsor an application for 
the construction of an airport. 

The bill specifically recognizes the 
right of the State, if it chooses to do so, 
to require the funneling of funds through 
the State or through such agencies as it 
might, by legislative authority, specify. 
This provision gives the State the oppor¬ 
tunity, if its legislature chooses to do so, 
to require the State channeling of funds. 
Very few, if any, States now require such 
funds to be channeled through the State. 
Under the present law, in practically 
every State, a municipality may sponsor 
nn application to match Federal funds 
for the construction of an airport. 

Most of the States of the Union are 
not prepared at this time, by legislative 
authority and funds, to match Federal 


ftmds for airport construction m any 
substantial amount. 

A channeling through the State would 
restrict the present freedom of the mu¬ 
nicipalities and at$o require State legis¬ 
lation to provide the States with match¬ 
ing funds. 

Practically all airports in the United 
States are owned and operated by mu¬ 
nicipalities. It is safe to assume that 
airports will in the future continue to be 
built primarily at the expense of the 
municipalities and owned and operated 
by them. Being under obligation to 
match the funds ot the Federal Govern¬ 
ment, they should at least have an equal 
opportunity to deal directly with the 
Federal Government. 

About 500 airports of substantial size 
were constructed under the Civil Aero¬ 
nautics Administration with Federal 
funds matched by an equal number of 
municipalities. 

The adoption of this conference report 
will enable municipalities to match Fed¬ 
eral funds promptly and to go ahead 
with their airport program Insofar as 
funds are available. To require State 
channeling whether the State desired it 
or not would more or less hold up the 
airport program for 2 years, or possibly 
longer, until the various States provided 
for State channeling. 

The conference agreement also pro¬ 
vides that not exceeding 5 percent of an 
annual appropriation shall be available 
for planning and administrative ex¬ 
penses, except that il 6 percent of the 
appropriation is less than $3,500,000, or 
If there be no appropriation for such 
fiscal year, not to exceed $3,500,000 in 
the aggregate may be available for such 
purposes. 

The apportionment of funds to the 
States is based on the same formula as 
was prescribed In the bill as passed by 
the House. 

There is a provision that money In the 
discretionary fund, constituting about 25 
percent of the total annual appropria¬ 
tion for the States, may be used for 
matching sponsorship funds for airports 
established in national parks, recrea¬ 
tional areas, and national forests spon¬ 
sored by the United States. The amount 
expended by the United States as a 
sponsor for such purpose must be spe¬ 
cifically authorized and pass through the 
regular channels of appropriation biUs. 

The conference agreement also adds 
another to the list of authorities with 
whom the Administrator shall confer in 
preparing an airport program. In ad¬ 
dition to State authorities and the Army 
and Navy, he shall also consult with the 
Federal Communications Commission 
with a view of eliminating or preventing 
air hazards in connection with airports. 

There is a provision affecting the 
larger airports, class 4 or larger. It re¬ 
quires the estimates of the Administra¬ 
tor to be presented to Congress 2 months 
before the end of the fiscal year. Funds 
made available by the Federal Govern¬ 
ment to those large airports is subject 
to approval or disapproval by Congress 
as to the specific proposals so made. 

There Is a change in the amount con¬ 
tributed by the Federal Government or, 
rather, out of the State funds in the case 
of larger airports in the public-lands 
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States. It is that 25 percent of the 
United States contribution may be made 
in excess of that required for the State to 
contribute. Twenty-five percent is one- 
half of the regular aj|^unt matched, 
which is only 121/2 percent of the maxi¬ 
mum extra cost contributed by the Fed¬ 
eral Government. That amount is fur¬ 
ther trimmed down in proportion to the 
percentage of public lands in the State 
compared to lands in private ownership. 

There is a provision in the conference 
agreement which requires that airport 
lands for which Federal contributions 
are made must be publicly owned. 

There is a provision permitting the 
Government and certain of its agencies 
to use airports but requiring a reason¬ 
able fee for janitor service, heat, and 
reasonable cost for the lighting of build¬ 
ings used by the Federal Government. 

The provision in the House bill which 
provided for specific performance of the 
obligation of the sponsor in case he does 
not comply with his agreement is elim¬ 
inated. That does not prohibit the par¬ 
ties from agreeing to specific perform¬ 
ance, but the bill as embodied here would 
not require that provision to be In the 
contract. 

There are certain provisions with ref¬ 
erence to labor where the work is per¬ 
formed by contract. It is provided that 
the Secretary of Labor shall prescribe 
the minimum wage to be paid and also 
prohibits convict labor and gives prefer¬ 
ence to men who were engaged in the 
military service of the Government. 

I have now enumerated the principal 
changes made in the House bill by the 
conference agreement. 

CLASSES or AIRPOETS 

Classes of airports, as defined under 
the terms of this conference agreement, 
are as specified in the Civil Aeronautics 
Administration bulletin, Airport Design, 
dated April 21,1944. Length of the run¬ 
way is the principal factor in deter¬ 
mining the class to which a given air¬ 
port belongs. Roughly speaking, class 1 
Includes airports with runways from 
1,800 to 2,700 feet; class 2,700 to 3,700 
feet; class 3, 3,700 to 4,700 feet; class 4, 
4.700 to 6,700 feet; class 5, 6,700 feet or 
longer. 

Mr. BULWINKLE. Mr. Speaker, I 
yield 8 minutes to the gentleman from 
Illinois [Mr. Howell]. 

Mr. HOWELL. Mr. Speaker, the 
statement and explanation made by the 
distinguished chairman of the Commit¬ 
tee on Interstate and Foreign Commerce 
is quite fitting and adequate as it covers 
this bill. I want to address my remarks 
to one special phase of it and call your 
attention to the fact that I have no dis¬ 
agreement with the chairman of the 
committee or with those who signed the 
conference report, outside of this one 
feature. After all, this is a program 
which embraces or contemplates the ex¬ 
penditure of $500,000,000 over a 7-year 
period, and It is one worthy of our most 
serious consideration. 

Mr. Speaker, this conference report 
should be defeated. I do not believe that 
the Members of this House desire to go 
on record as favoring a gigantic pro¬ 
gram of Federal grants in aid that would 
completely Ignore the long-established 


and successfully operated Federal-State 
cooperative pattern that built the high¬ 
ways of this Nation, and which has been 
equally effective in the development of 
programs for the promotion of agricul¬ 
ture, public health, vocational education, 
and social security. 

Slightly over a year ago the Congress 
revitalized the Federal-aid highway pro¬ 
gram by authorizing a $1,500,000,000 ap¬ 
propriation for postwar highways, in¬ 
cluding substantial amounts to be spent 
exclusively in urban areas. In accord¬ 
ance with the established cooperative 
Federal-State pattern, and rightly so, 
that whole program is to be carried out 
with the assistance of State agencies. 

Within recent weeks this House passed 
a bill to set up on a permanent basis a 
program of Federal aid for school 
lunches. Did that bill attempt to Ignore 
and by-pass the States? It certainly did 
not. The school-lunch bill recognized 
that such a program could best be ad¬ 
ministered by working through the 
States. It recognized that, in our Amer¬ 
ican system of government, the States 
should and must play an Important role. 
And finally it recognized that existing 
State agencies are the appropriate bodies 
to deal )^ith their own political subdi¬ 
visions. Federal aid for the construc¬ 
tion of airports should be handled in a 
similar manner. 

Even more comparable to the pending 
airport-aid bill is a bill recently passed 
by the Senate which seeks to provide 
Federal aid for the construction of hos¬ 
pitals and public-health centers. This 
measure is now being considered by the 
House Interstate and Foreign Commerce 
Committee, through a subcommittee 
headed by the gentleman from Tennes¬ 
see [Mr. Priest], and I believe a favor¬ 
able report is expected in the near future. 
No one has seriously suggested that the 
Surgeon General be required to deal di¬ 
rectly with the thousands of municipali¬ 
ties and other political subdivisions in 
the proposed program of Federal grants 
for hospital construction. Indeed, the 
United States Public Health Service has 
no desire to break down the tried and 
true pattern of working through duly 
established State agencies. Why, then, 
should we approve the pending confer¬ 
ence report which runs directly coimter 
to the system of intergovernmental co¬ 
operation that has been developed over 
a long period of years? 

I do not believe that the Civil Aero¬ 
nautics Administration is anxious to 
operate under the type of bill that Is 
presented to us in the pending confer¬ 
ence rejiort, 1 find it impossible to be¬ 
lieve that the agency responsible for the 
administration of a program to build air¬ 
ports in every State of the Union would 
prefer to ignore and bypass the aviation- 
development agencies that have been 
established in practically all of the States. 
As a matter of fact and of record, repre¬ 
sentatives of the Civil Aeronautics Ad¬ 
ministration have never testified that 
they would prefer to deal with several 
thousand local governn\ent8 as con¬ 
trasted with only 48 State agencies. 

Let us face this issue squarely. Do 
the Members of this House want further 
concentration of power in Washington^ 


or do they want to retain some semblance 
of balance between the National Govern¬ 
ment and the governments of the 48 
States? As our honored colleague the 
gentleman from Texas [Mr. Sumners] so 
well put it, do we want to add to this 
great piled-up confusion of governmental 
powers here in Washington? Make no 
mistake, that is exactly what the pend¬ 
ing conference report proposes to do. 

Much has been made of the Bulwinkle 
amendment, section 9 on page 6, provid¬ 
ing that nothing in the Federal-Aid Air¬ 
port Act *‘shall authorize the submission 
of a project application by any munici¬ 
pality or other public agency which is 
subject to law of the State if the submis¬ 
sion of such project application by such 
municipality is prohibited by the law of 
such State.” 

Attempts have been made and will be 
made to pass the above clause off as a 
compromise which will give adequate 
consideration to the States. Nothing 
could be further from the truth. This 
is no compromise at all, but merely a 
very obvious red herring dragged in by 
those who wish to ignore and bypass 
the States completely in the proposed 
national airport construction program. 
It is a completely negative provision that 
is just as repugnant to the States as the 
rest of this entirely unsatisfactory con¬ 
ference report. 

Furthermore, it is absurd, impractica¬ 
ble. and illogical for the following im¬ 
portant reasons: 

First. No State is going to pass a law— 
a prohibition—such as this against its 
municipalities applying for Federal 
funds. No State would deliberately keep 
its cities from seeking Federal funds that 
are available to other cities. Any law or 
prohibition of this kind would never pass 
a State legislature. It would be absurd 
to think that the States would attempt to 
penalize municipalities in this matter. 
Are State legislatures going to refuse 
Federal funds by enactment of this legis¬ 
lation only to have these funds go back 
into the “kitty” and be divided among 
other municipalities in distant States? 
No, of course not. An amendment of this 
kind has no place in this act or in any 
kind of legislation. 

Second. No State has a prohibition of 
this kind and I prophesy that none ever 
will, so why waste time including it in 
the Federal-Aid Airport Act and devot¬ 
ing attention to it in the “Statement of 
the Managers on the Part of the House”? 

Third. Since municipalities are crea¬ 
tures of the States, what place has lan¬ 
guage of this kind in a Federal statute 
saying that if municipalities wanted to 
violate a law of the State. Congress will 
not be a party to such violation. On the 
face of it, is it not an absurd thing to 
debate? 

Imagine what a precedent this would 
set. What would happen if every act 
contained an amendment prohibiting ac¬ 
tions by a municipality that are against 
the law of a State when municipalities 
are actually creatures of the State? 

I believe that a federally aided pro¬ 
gram of airport construction Is'sgupd 
and desirable. I believe that legislation 
for this purpose should be enacted. But 
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1 submit that the pending conference re¬ 
port contains a totally unaid^sfactory 
method of accomplishing that end. The 
bill proposed in the conference report 
would completely centralize in Washing¬ 
ton full control over the activities of the 
smallest political subdivision in every 
part of the country; it would duplicate 
activities which can best be performed by 
State agencies; It would create the ad¬ 
ministrative confusion that attended the 
dark days of WPA; it would be a slap in 
the face to all the States which have 
evinced their willingness to provide both 
money and know how in establishing a 
national airport program; it would tear 
down the long-established pattern of 
Federal-State cooperation by creating a 
precedent of direct dealing on a perma¬ 
nent basis between the National Gov¬ 
ernment and the thousands of political 
subdivisions; and it would create difficult 
problems that will plague the very muni¬ 
cipalities which are supposed to be 
helped, resulting in their going to the 
State legislatures for relief. For these 
reasons, and for many others, I strongly 
urge that the pending conference report 
be defeated and that the House conferees 
be instructed to come back to this House 
With a bill that will recognize the neces¬ 
sity of working through the States in 
the development of a national system of 
airports. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman yield? 

Mr. liOWBLL. I yield to the gentle¬ 
man from Indiana. 

Mr. HAIiLECKI. I compliment my col¬ 
league on the committee for the very 
fine and helpful statement he has made. 
As I understand the situation, accord¬ 
ing to the gentleman’s statement, the 
Issue which is presented here is the same 
as was presented by an amendment to 
the bill offered by the gentleman from 
Illinois to provide for the channeling of 
these funds through State agencies. 
That amendment was adopted in the 
Committee of the Whole but later was 
defeated by a close vote here in the House 
of Representatives. 

Mr. HOWELL. That is quite true. 

Mr. HALLECK, I think It should be 
pointed out that at that time the Senate 
had acted and had adopted a provision 
In the Senate bill providing for the chan¬ 
neling of funds through State agencies. 

I am quite sure that many in supporting 
the bill were hopeful that in the confer¬ 
ence a satisfactory arrangement would 
be worked out by which the States would 
be recognized in the channeling of those 
funds. However, as the gentleman has 
pointed out. the conference did not reach 
that end and I know of no way in which 
those of us who felt that consideration 
should be given to the position of the 
States and the practices of the past in 
respect to matters of this sort can 
achieve that purpose other than to sup¬ 
port the gentleman’s position to the end 
that some such arrangement might be 
worked out in further conference. 

Mr. HOWELL. That Is correct, I 
thank the gentleman from Indiana. 

The SPEAKER. ’The time of the gen¬ 
tleman from Illinois has again expired. 

Mr. BULWnWOE. Mr, Speaker, I 
yield 5 minutes to the gentleman from 
California [Mr. HznskawI. 


Mr. HINSHAW. Mr. Speaker, I, for 
. one, deeply re£g>ect the views of my col¬ 
leagues from Illinois and Indiana con¬ 
cerning this bill and, of course, with re¬ 
spect to the channeling of funds. That 
seems to be about the only point at issue 
In this conference report, as the balance 
of the report has not been objected to, 
so far as 1 am aware from what has been 
said on the floor. We must all remem¬ 
ber that the so-called airport program is 
intended to provide a system of landing 
fields all over the United States for both 
private flyers and public-transportation 
purposes. Principally, the conference 
report now pending has to do with the 
smaller airports although larger airports 
are Included. The idea in having a con¬ 
siderable number of smaller airports Is 
to encourage private flying throughout 
the Nation. A nation of flyers is a na¬ 
tion well manned for any national emer¬ 
gency. You will note the division in the 
classification as between class 1, 2, and 
3, which are the smaller and increasing¬ 
ly large airports, and the class 4 and 5 
airports, which are the large ones, nat¬ 
urally to be located near the larger mu¬ 
nicipalities and at points of importance 
to domestic and foreign air commerce. 
The bill provides quite carefully concern¬ 
ing the larger airports that the Civil 
Aeronautics Administration must submit 
a list of those projects to the Congress 
2 months before the close of the fiscal 
year preceding the year in which the 
projects are to be initiated. That is to 
give the Congress a check upon the ex¬ 
penditure of funds in what may be be¬ 
lieved to be too large amounts. So far as 
I personally am concerned, I believe that 
the entire matter will be carried to a 
better conclusion if we adopt the con¬ 
ference report as is. As the matter 
stands in the conference report, there Is 
very strong encouragement to the States 
to join in an airport project as a co¬ 
sponsor. It is quite possible if all of the 
funds are channeled directly through 
the States to the various projects, the 
•State itself will not become a cosponsor 
by putting up some of the money. It is 
hoped that the smaller towns of the 
United States will definitely benefit 
through the necessity of the State itself 
Joining in sponsorship in order to be in 
bn the program. 

Also, it should be said that the Civil 
Aeronautics Administrator is bound to 
cooperate with the States and to consult 
State agencies, wherever they may be, 
in formulating the program for the con¬ 
struction of airports. I, therefore, must 
disagree with the gentleman from Illi¬ 
nois [Mr. Howell] and the gentleman 
from Indiana IMr. Halleck], in the full 
belief that the program as outlined in 
the conference report will be much more 
successful in the establishment of a Na¬ 
tion-wide system of smaller airports as 
well as larger ones, and in order that we 
may have full and complete use of the 
air by the people, especially the private 
fliers of the United States. 

Mr. HALLECK, Mr. Speaker, will the 
gentleman yield? 

Mr. HINSHAW. I am glad to yield to 
the distinguished gentleman from In¬ 
diana. 

Mr. HALLECK. Most of our States 
now have effective and efficient civil 


aeronautics authorities. Does not the 
gentleman believe that if they are short- 
circuited out, as this bin as now drafted 
will likely short-circuit them, the smaller 
communities wfil find it much more dif¬ 
ficult to have their needs fulflUed, in 
competition with the larger places, which 
will all be coming here to Washington 
applying directly for distribution of the 
funds? 

Mr. HINSHAW. No, I do not-believe 
that. I believe exactly the contrary, be¬ 
cause I understand that this program is 
specifically designed for the small air¬ 
ports, and to encourage private flying. I 
know that is certainly the Intention of 
the committee, and I am sure it is the 
Intention of the Civil Aeronautics Au¬ 
thority In providing those funds. But 
the mere fact that the funds were 
Channeled through a. State agency, if 
that is what the gentleman desires, does 
not bring about any necessity upon the 
Civil Aeronautics Authority to approve 
the program submitted by the States. 
Wherever there is a fully functioning 
State aviation or airport authority, such 
authority will find full cooperation to be 
had from the CAA. Furthermore in al¬ 
most every such case the State legisla¬ 
ture of that State will appropriate funds 
with which to participate as cosponsors 
with the local sponsors, thus giving the 
State authority the degree of State con¬ 
trol desired by my good friends from 
Indiana and Illinois. 

The SPEAKER. The time of the gen¬ 
tleman from California IMr. HinshawI 
has expired. 

Mr. BULWINKLE. Mr. Speaker, I 
yield 4 minutes to the gentleman from 
New York IMr. Rabin]. 

Mr. RABIN. Mr. Speaker, I expect to 
support this conference report by my 
vote. An aeronautics program should be 
an integrated one. I cannot conceive of 
a program of this nature not being a 
unit. If you were to chaimel funds 
through the 48 States, it is quite possible 
that rather than having one over-all 
program for aeronautics, we will have 48 
separate and distinct programs, because, 
to the extent that the States may control 
the funds, the States may place limita¬ 
tions in connection with those fimds. 
Giving the States the right to place those 
limitations puts us In danger of having 
48 separate programs, which would not 
be good policy. 

The bill amply protects any State that 
wants to channel funds. A State may 
prohibit any municipality, if it so chooses, 
from coming direct to Washington. I do 
not think the argument, that no bill con¬ 
taining such prohibition is likely to be 
passed, is a good one. To the extent 
that a State may prohibit, a State may 
limit; a State may fix the terms upon 
which a municipality may come to the 
Federal Government for assistance, be¬ 
cause any State could pass a law “pro¬ 
hibiting.” “unless.” Having the right to 
do that, the State may, if it chooses, con¬ 
trol the program that it wishes to see 
put into effect within the borders of its 
own State. 

Mr. HOWELL. Mr. Speaker, will the 
gentleman yield? 

Mr. RABIN. Yes; I yield to the gen¬ 
tleman from Illinois. 
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Mr. HOWBLL. 1 wonder if my good 
friend and fellow meonber on the ootn- 
mlttee is aware of the fact that one of 
the first official acts of Masror OIDwyer 
was to request the Lefislature of the 
State of New York to set up an airport 
authority in order to complete a new air¬ 
port and take over the operation of La- 
Quardla Field? 

Mr. RABIN. Yes. 1 am atvare of that. 
I received a telegram from Mayor 
O'Dwyer this morning stating that in the 
light of his program it would be to the 
best Interests of the city of New York 
that this proposal to channel funds 
through the State be not enacted: and 
that the conference report be accepted. 
He believes it would Jeopardize that pro¬ 
gram if we were to pass a bill that would 
compel the city of New York to go to the 
State in order to protect the investment 
of the tens of millions of dollars that has 
been made by the city in its airports. 
And may I say that when 1 was asked 
by the commissioner of commerce of the 
State of New York to support the provi¬ 
sion for the channeling of funds through 
the State I wired the commissioner ask¬ 
ing how much the State of New York bad 
contributed toward the financing of any 
airport program in the past 10 years. His 
answer in effect was. “None." As I have 
stated, the city of New York, which has 
a great stake in airports, has appropri¬ 
ated and spent tens of millions of dol¬ 
lars on an airport program. The bill 
which was passed by the State of New 
York at the request of Mayor ODwyer 
may not be as effective as the mayor 
would have it be if we fail to accept this 
conference report, I, therefore, strongly 
urge its adoption. 

The SPEAKER. The time of the gen¬ 
tleman from New York has expired. 

Mr.BULWINKLE. Mr, Speaker, I yield 
4 minutes to the gentleman from West 
Virginia [Mr. Randolph]. 

Mr. RANDOLPH. Mr. Speaker, I trust 
that the Members of the House will sup¬ 
port the report of the conferees. 

It would be impossible in a great pro¬ 
gram of this type to have each and every 
Member of Congress agree with all the 
details of the proposal. There are cer¬ 
tain phases of the development that per¬ 
haps I would like to see arrived at dif¬ 
ferently from the standpoint of the lan¬ 
guage and purposes used in the measure. 
It resolves Itself to this one question: 
Are we, as Members of the Congress of 
the United States, cognizant of our in¬ 
dividual and collective responsibility to 
fxirther develop air transportation of 
this Nation, ready to pass le^slatlon that 
is long overdue? Remember, it has been 
more than 4 months since the Congress 
of the United States, through its re¬ 
spective bodies, passed the Federal-aid 
airport bill. 

Recall also that you appropriately 
passed, as almost the last ^t of the 
Seventy-eighth Congress, in December 
of 1944, the Federal-aid highway bill for 
a 3-year postwar program. Congress de¬ 
sired to have rebuilt the roads that had 
been ripped apart under the impact of 
traffic demands of war. We wanted to 
do what we could to facilitate highway 
travel and commerce. It is just as im¬ 
portant, and perhaps even more impor¬ 


tant, that we supplement the Fbderal-aid 
highway program by the construction of 
approximately 3,000 new airports in 
America, more than 90 percent of them 
in the smaller categories, which will aid 
communities throughout the country in 
charter and private flying which is to be 
initiated. The “butcher, baker, and can¬ 
dlestick maker" will all benefit. It is vi¬ 
tal that this airport bill be passed. Now 
we have a responsibility to do the job, 
in 1946, at least in beginning the plan. 

My friend from Illinois [Mr. HowbllI 
renews his plea for channeling funds 
direct to the States. Someone will say 
that the States will have no part in the 
construction of these airports. That is 
not true. The Civil Aeronautics Admin¬ 
istration will confer with them for co¬ 
operative purposes and will counsel with 
those who are in positions of State au¬ 
thority. There will be a working through 
of a better system of airports which will 
not be hit and miss, and hodgepodge, 
as we have had in this country for too 
long. The towns, counties, and States, 
one or all, can join in sponsorship of an 
airport project. It is the community 
that pays and it is fair that its wishes 
be of primary Importance. 

I should like to speak on the construc¬ 
tion of airports with Federal moneys in 
this day when many of us are closely 
scrutinizing the expenditures of funds. 
We wonder about these costs and 
whether the Federal Government ought 
to put this money in these projects. We 
should be agreed on one detail, and that 
Is that when the Federal Government 
spends one dollar and the State or any 
political level spends another dollar in 
matching that there is a combination of 
interests, and this sound policy will work 
on the Federal-aid airport program Just 
as it has worked on the Federal-aid high¬ 
way program. 

I should like Just to call your atten¬ 
tion further to the fact that there is 
not only a hundred cents on the dollar 
return, but more; that there is a dividend 
as well. We cannot sell America short 
from the standpoint of developing fully 
its air-transportation facilities when 
tens and hundreds of thousands of re¬ 
turning veterans today desire to locate 
their programs at the airports of this 
country. They will continue, with oth¬ 
ers, to turn to the airports in America, 
especially of the smaller size contem¬ 
plated for development under this legis¬ 
lation. We cannot develop flying, as it 
needs to be put forward, if these air¬ 
ports are not built. 

Mr. Speaker, I read the following ar¬ 
ticle from today’s Chicago (Ill.) Sun as 
showing the rapid growth of air travel: 

Volume of air travel continued to climb 
in March, although at a slightly modified 
rate, month-end traffic figures of the Chi¬ 
cago Municipal Airport, compUed by the 
bureau of parka, ahow. 

Paaaenger arrivalB and departures at the 
mtmlcipal airport last month totaled 160,7 
402, an increase of 59.1 percent over the 
year-ago period. For the first 8 months of 
1946, the paaaenger total of 418,539 waa 67.7 
percent above 1945. 

Plane arrivals and departures also con¬ 
tinued to increase, last month^a total of 
6,611 gaining 27.0 percent over 1945, while 
plane movements for the 8 months were up 
86.6 percent. 


Mr. BULWINKLE. Mr. Speaker, I 
yield the gentleman from West Virginia 
one additional minute. 

Mr. H1N8HAW. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to the gen¬ 
tleman from California. 

Mr. HINSHAW. I would like to point 
out in connection with the gentleman’s 
statement that there are a number of 
States in the Union perfectly willing to 
cooperate in an airport program, and 
they do so by Joint sponsorship and joint 
contribution of funds with the munici¬ 
pality or the group of municipalities or 
the county that may be undertaking the 
project; but if the States do not desire 
to contribute to the sponsorship, then, 
certainly, the States should not have 
too much to say about it. I am in favor 
of encouraging the States to become 
cosponsors because, after all, it does no 
one in any particular locality any good 
to have an airport unless there are other 
airports to which an airplane may fly. 
That was well pointed out by the mayor 
of New York in the testimony before 
the committee when he proclaimed that 
he would rather see a thousand airports 
built outside of New York than he would 
an airport in New York without thi* 
others. 

Mr. RANDOLPH. You are correct. 
At Morgantown, W. Va., an airport has 
been partially built. We need PederaJ 
funds to supplement local moneys, thaii 
our facilities can be used for necessary 
and desirable air travel in a State which 
needs now, not 6 years from now. an 
airport system. 

The SPEAKER. The time of the gen¬ 
tleman from West Virginia has again 
expired, 

Mr. BULWINKLE. Mr. Speaker, I 
yield 6 minutes to the gentleman from 
New Jersey [Mr. WolvertonJ. 

Mr. WOLVERTON of New Jersey. Mr, 
Speaker, considerable has been said from 
the standpoint of channeling funds^ 
through the State agencies as against 
channeling them through municipalities. 
When the Congress passed the Civil 
Aeronautics Act it was done with the 
thought in mind that necessity required 
that there should be an over-all Federal 
Jurisdiction if aviation was to advance 
throughout the Nation as a new means of 
transportation. The very nature of 
aviation required a national program. 
It would have been disastrous to have 
left this agency of transportation to the 
conflicting jurisdictions of 48 States. I 
am firmly of the opinion that the splen¬ 
did progress made by aviation is the 
direct result of this far-seeing viewpoint 
of Congress. 

The bill now before the House carries 
out that same thought. We are provid¬ 
ing for the expenditure of Federal funds. 
Having in mind that the over-all pro¬ 
gram must be Nation-wide in character 
and that the fimds which this bill is 
seeking to disburse to carry out that pro¬ 
gram are Federal, it seems to me rather 
absurd to require that the States shall 
have the sole right to determine when 
and where the Federal fimds are to be 
spent regardless of a Federal program for 
aviation or the Interest and desire of 
municipalities within the State. X am 
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not* generally speaking, favorable to ex* 
tension of Federal jurisdiction at the 
expense of the States, but 1 <io recognize 
the fact that with reference to aviation 
it is the only way in which we can have a 
Nation-wide program that will be bene¬ 
ficial to all of the people. 

The House had before it this issue of 
channeling funds solely through the 
State when the bill was in the committee 
of the House and it was voted down. I 
cannot understand the logic of the argu¬ 
ment that has been made that some voted 
it down in the hope that the conference 
would change it in conference. That, in 
my opinion, is absurd and certainly not 
in accord with the facts. The issue was 
argued on its merits, and the House de¬ 
cided in favor of the provision in the 
House bill that would give the right to 
municipalities as well as States to sponsor 
airports and obtain Federal aid. 

I take it when a bill passes the House 
and it is in direct conflict with a bill that 
has been passed by the Senate, there is 
an obligation upon the conferees to insist 
on the provisions that are in the bill as 
passed by the House. It may be at times 
necessary to make a compromise between 
the House and Senate viewpoints in order 
to get a bill passed by the Congress. In 
all such compromises the conferees are 
bound to get just as much as possible of 
what the House wants, and, in the case of 
Senate conferees, as much as possible of 
what the Senate wants; however, in this 
case the Senate conferees receded en¬ 
tirely from the position the Senate had 
previously taken and accepted the provi¬ 
sions as they appear in the House bill*. 

Under such circumstances there was 
nothing for the House conferees to do 
other than to accept this rescission upon 
the part of the Senate. I am glad that 
the Senate conferees were able to see the 
logic and force of the position taken by 
the House conferees. I believe it has 
made for good legislation. I am, there¬ 
fore, unable to ascertain either the logic 
or the reason that would Justify the pro¬ 
posal now being made by the gentleman 
from Illinois [Mr. Howell] that although 
the Senate conferees had receded and 
accepted the House version we should 
now return the bill to conference and 
ask the Senate to accept the Senate ver¬ 
sion and thereby kill the House bill. 

It is also well to bear in mind that in 
the drawing of this bill the House pro¬ 
vided all the compromise that is neces¬ 
sary on this subject. In this connection 
may I call your attention to the fact that 
the language in the House bill provides 
that a State or State agency or any tax- 
supported body of the State, or any 
municipality, can sponsor an application 
for an airport. This leaves the door wide 
open in order that there may be the wid¬ 
est possible advancement of aviation 
throughout this Nation. Nor should we 
overlook the fact that all the airport de¬ 
velopment we have had throughout the 
Nation has been almost completely the 
result of municipal interest and activity 
and constructed by funds advanced by 
municipalities. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. WOLVERTON of New Jersey. I 
yield to the gentleman from Massa¬ 
chusetts. 


Mr. MoCX>RMACK. Is it not fair to 
assume, if a state has a law whidi re¬ 
quires the municipalities to channel 
through the State, that the municipality 
would naturally have to comply with the 
State law? 

Mr. WOLVERTON of New Jersey. 
Certainly. There is a provision in the 
bill that if it is against the policy of the 
State to have a municipality apply, that 
then it can be precluded from doing so 
by legislative action of the State. 

I ask the House to support the con¬ 
ference report. 

Mr. BULWINKLE. Mr. Speaker, I 
yield 3 minutes to the gentleman from 
Illinois [Mr. Sabath]. 

Mr. SABATH. Mr. Speaker, in the 
first place, I want to congratulate the 
conferees for bringing in a unanimous 
report for this long-delayed legislation. 
Personally, I think my colleague from 
Illinois [Mr. Howell] is in error when 
he states that we are going to deprive 
the States of their rights. There is 
nothing In the conference report or in 
the proposed legislation that will de¬ 
prive the States of any rights whatso¬ 
ever. Let us be practical. I have heard 
it said on the part of some of the gentle¬ 
men that the Members of Congress will 
have very little to say. Let me say this: 
I think they will have more to say if the 
conference report is adopted, because in 
that case naturally they will have more 
Influence with the municipalities which 
they represent than they have or could 
have with the State. So I say it will be 
to the advantage of the Members of this 
House to accept this report, if they are 
interested In advocating, and in having, 
airports built in their districts which 
they feel should be built. Many of you 
complain that things are being done by 
the Government in your district with¬ 
out you having knowledge of them, and 
without being Informed when you your¬ 
selves had urged or advocated such im¬ 
provements of appropriations. You will 
be in much better position under this 
bill than under the proposal offered by 
the gentleman from Illinois. Conse¬ 
quently I feel that this conference re¬ 
port is in the interest and for the benefit 
of Members whose first interest is in 
their own districts rather than in the 
whole State. 

I am satisfied you are bound to have, 
and will receive, more consideration 
under this bill, as agreed to by the con¬ 
ferees, as to location and construction 
of airports in your districts than you 
would if the States had full and com¬ 
plete power. With all that, the States 
are not deprived of any rights and privi¬ 
leges; and if they contribute in accord¬ 
ance with the provisions of the proposed 
law, they will have ample power. On the 
other hand, where the municipalities or 
some, of the larger cities have expended 
millions for the development of air¬ 
ports—and many cities have done that— 
and the States have contributed nothing 
to those costs, why should the State be 
given control? 

Mr. Speaker, in the few minutes given 
me I am precluded from making observa¬ 
tions as to why I agree fully with the 
statements of the gentleman from Cali¬ 
fornia [Mr. Lea], the chairman of the 
committee: by the gentleman from West 


Virginia [Mr. Randolph]; and by the 
gentleman from New Jersey [Mr. Wol- 

VERTONl. 

In that connection, however, I desire 
to read Into the Record excerpts from a 
telegram which I received from the Hon¬ 
orable Edward J. Kelly, mayor of Chi¬ 
cago, as follows: 

It is essential that direct contacts b« pro¬ 
vided between OAA and cities for Federal 
grant... Loss of local B..lf-government in 
matters affecting airport developipent would 
result in retarding the entire Nation’s avia¬ 
tion progress. Chicago has spent millions on 
present airport, and has financial p>blllty to 
spend millions on new airports. For the 
State to be delegated authority to adminis¬ 
ter city moneys would be outrageous viola¬ 
tion of home rule, especially since the State 
has no authority to build airports in our city. 

Edward J. Kelly, Mayor . 

Mr. BULWINKLE. Mr. Speaker, I 
yield 4 minutes to the gentleman from 
Oklahoma I Mr. Boren J. 

Mr. BOREN. Mr. Speaker, I rise to 
urge the adoption of this conference 
report. Since there has been only one 
issue and protest raised, based on an in¬ 
terpretation of the thought that the 
States would be deprived of some right, 
I wish to address myself briefly to that 
point. 

I yield to nobody in the Congress In 
being consistently a supporter of the 
maintenance of full States’ rights. I 
point out that the States are not de¬ 
prived of any power, that if any State has 
a law to prevent the channeling of these 
funds in that direction, that law is recog¬ 
nized in the House bill. We specifically 
provide it. Where there are States that 
have no law at all, however, if this 
specific proposition had been adopted, 
those States could not have participated, 
and many of you here today are from 
States that have no adequate aviation 
law. and you t;ould not have participated 
imtil some 1 or 2 years hence when 
your legislature might pass such a law. 

I point out that that is the situation 
that is at issue here, and that the House 
has been correct In its action. 

My additional feeling on the point is 
that the fellow who pays the bill ought 
to have some voice in where the money 
goes. Under the existing situation there 
is no comparable relationship between 
this sort of aid and the aid to States in 
developing highways, because in the road 
program the States pay the money, but in 
this program the municipalities, the little 
towns and the cities, pay the money. 

We have a good bill. We have pro¬ 
vided for the little towns as well as the 
big towns, and have provided for them 
carefully and generously. Let us not let 
anybody mislead us here today. The 
States’ rights are fully preserved. We 
want to protect all of the people in a 
national program in those areas where 
they might not have a State law. We 
want to preserve fully States^ rights and 
also guarantee some representation for 
the municipalities that pay the bill when 
the airport is built. 

Mr. ELSTON. Mr. Speaker, will the 
gentleman yield? 

Mr. BOREN. I yield to the gentleman 
from Ohio. 

Mr. ELSTON. If a State does nbt have 
a law now requiring the Channeling of 
funds through the State, there is nothing 
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in this c<mference report or in the law 
that would prevent the State from enact¬ 
ing that kind of law hereafter? 

Mr. BORSN. Not only if they do not 
have such a law may they enact it here¬ 
after, but the bill already specifically 
provides in the Bulwtnkle amendment, 
which was adopted on the floor of the 
House, that if they have such a law the 
money can be channeled no other way« 
except th rough the State. 

Mr. HOWELL. Mr. Speaker, will the 
gentleman yield? 

Mr. BOREN. I yield to the gentleman 
from Illinois. 

Mr. HOWELL. I wonder if my distin¬ 
guished colleague, a member of the com¬ 
mittee, is aware of the fact that already 
in 45 States aviation agencies have been 
^established, and that the other 3 States 
are merely waiting to see what form this 
legislation assumes. 

Mr. BOREN. Not only am I aware of 
that but I am also aware that in many 
States to which the gentleman refers the 
aviation laws, commissions, or boards are 
set up for aflmlted reason, such as safety. 
If the gentleman says there are 45 States 
that have such laws, then this bill pro¬ 
vides cooperation with those States that 
have such laws. Why, then, is the gentle¬ 
man worrying about the 3 States that do 
not have any? Does he want to cut them 
out of this program? 

Mr. HOWELL. This bill is drawn on 
the theory that in States where there are 
adequate agencies, under the Bulwlnkle 
amendment the States have to pass a law 
prohibiting their municipalities from 
dealing with the Federal Government in 
order to get any funds. 

Mr. BOREN. I feel that the States 
should be free to prohibit or permit what¬ 
ever they choose in this matter. Let us 
leave it to the States to decide their own 
prohibitions or permissions. I want to 
say that I respect the gentleman's view 
though I disagree with that view. I also 
admire the tenacity of purpose the gen¬ 
tleman from Illinois has evidenced in his 
very able advocacy of his position. The 
gentleman's vigorous fight on this issue 
is characteristic of his hard-hitting fight 
always for the things he believes to be 
right and I applaud his untiring effort 
and ardent appeal though I urge the 
House to sustain the conference commit¬ 
tee in its action. 

Mr. BULWINKLE. Mr. Speaker, I 
yield 6 minutes to the gentleman from 
Massachusetts [Mr. McCorbcacx]. 

Mr. MCCORMACK. Mr. Speaker, this 
is a bill of great importance to the people 
of the country, to the several States, and 
to the municipalities, in connection with 
the development of a great Industry 
which has caught the fancy of the Amer¬ 
ican people and which will play a very 
important part in the future life of our 
Nation. 

It seexns to me, having in mind the 
many and complex questions Involved in 
connection with legislating on a matter 
of this kind, that after the bills have 
passed both branches of Congress, gone 
through the legislative mills and process¬ 
es, so to speak, and then gone to confer¬ 
ence, the result is about as good a bill 
in the interest of the country as the Con¬ 
gress under existing circumstances could 
pass and have enacted into law* 


The statement of the gentleman from 
CBdahoma [Mr. Boium], who preceded 
me, and particularly the statement of the 
gentleman from New Jersey [Mr. Wol- 
viSTONl, seemed to me to be very im¬ 
pressive. Many of us who have served 
with the gentleman from New Jersey 
[Mr. Wolvbrton] know that he is a man 
of sound Judgment, a man of legislative 
caution. He speaks seldom, but when he 
does he comes to the point. 

With reference to the question of 
States* rights, it seems to me as we view 
this important problem of integration of 
airports and as we view the laws exist¬ 
ing in the several States, the conferees 
have given us a report which is about 
the best that could be accomplished un¬ 
der existing conditions. It seems to me 
States' rights* are adequately protected. 
Certainly, in those States where there 
already exists a State law, in the practi¬ 
cal operation of this bill, if it becomes 
law, such States will be consulted by the 
Federal agency that will administer the 
law. Therefore States' rights, so far as 
those States are concerned, are ade¬ 
quately protected. It also takes into con¬ 
sideration those States that do not have 
a State law. It would seem to me unfair 
to pass a law of this kind if we were to 
fall to include therein provisions which 
would take care of those States which 
have no law at the present time, as well 
as being unfair to the municipalities of 
those States. It would also be unfair to 
those States that do have a law at the 
present time but which law is not broad 
enough to meet the situation that exists. 
Under the circumstances, we are Justi¬ 
fied, unless and until proper State action 
Is taken, in permitting the municipalities 
of such States to apply directly to the 
Federal agencies that will administer 
the act. 

I yield to the gentleman from West 
Virginia [Mr. Randolph]. 

Mr. RANDOLPH. The gentleman is 
also aware, and perhaps would express 
it in other words, that we are at a point 
where it hets become a necessity for the 
Congress, because of the pressure in the 
development of aviation in our country, 
to give impetus to such a bill as is here 
presented. 

Mr. McCORMACK. The gentleman is 
absolutely correct. That is one of the 
considerations I had in mind when I said 
it is about the best bill that we could 
enact into law under existing circum¬ 
stances. It seems to me, as we view 
these circumstances, that the confer¬ 
ence committee has protected as com¬ 
pletely as possible the question of States' 
rights, and at the same time has pro¬ 
tected those States that would be denied 
the benefits unless the report that the 
conference committee has made to the 
House is adopted. 

The SPEAKER. The time of the gen¬ 
tleman from Massachusetts has expired. 

Mr. BULWINKLE. Mr. Speaker, I 
xnove the previous question. 

The previous question was ordered. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Howxll) there 
were-«yes 140, noes 81. 


Mr. WILSON. Mr. Speaker, I ask for 
the yeas and nays. 

The yeas and nays were refused. 

Bo the conference report was agreed ta 

A motion to reconsider was laid on the 
table. 

ADDITIONAL COMPENSATION FOR POST¬ 
MASTERS AND EMPLOYEES OF THE 

POSTAL SERVICE 

Mr. BATES of Kentucky. Mr. Speaker, 
I call lip House Resolution 580, and ask 
for its immediate consideration. 

The Clerk read the resolution, as 
follows: 

Resolved, That upon the adoption of this 
reaolutlon it ahaU be in order to move that 
the House resolve itself Into the Committee 
of the Whole House on the State of the Union 
for the consideration of the biU (H. R. 5069) 
to provide temporary additional compensa¬ 
tion for postmasters and employees of the 
postal service. That after general debate, 
which shall be confined to the bill and con¬ 
tinue not to exceed 1 hour to be equally di¬ 
vided and controlled by the chairman and 
ranking minority member of the Committee 
on the Post Office and Post Roads, the bill 
ehaU be read for amendment under the 5- 
mlnute rule. At the conclusion of the read¬ 
ing of the bUl for amendment, the Commit¬ 
tee shall rise and report the same to the 
House with such amendments as may have 
been adopted, and the previous question 
■hall be considered as ordered on the bill 
and amendments thereto to final passage 
without intervening motion except one mo¬ 
tion to recommit. 

Mr. BATES of Kentucky. Mr. Speaker, 
this resolution, if adopted, makes in order 
the consideration of H. R. 5059, which is 
a bill to raise salaries of postal em¬ 
ployees $400. 

My understanding is it is a unanimous 
report from the Committee on Post 
Office and Post Roads. There was no 
objection before the Committee on 
Rules. 

I have no request for time, Mr. 
Speaker. 

1 yield 30 minutes to the gentleman 
from Dllnols [Mr. Allen]. 

Mr. ALLEN of Illinois. Mr. Speaker. I 
yield myself such time as I may require. 

Mr. Speaker, 1 have heard of no ob¬ 
jection to the consideration of this bill 
from this side of the aisle, not only with 
reference to the rule but to the bill Itself. 

The bill provides for additional com¬ 
pensation at the rate of $400 per annum 
for postmasters, officers, and employees 
in the postal service whose rates of com¬ 
pensation are prescribed by the act, “An 
act to reclassify the salary of post¬ 
masters, officers, and employees of the 
post-office service." 

I understand the bill was reported 
unanimously by the Committee on the 
Post Office and Post Hoads. I am happy 
to give this measure my full support and 
trust It will overwhelmingly pass. 

Mr. Speaker, I reserve the balance of 
my time. 

Mr. BATES of Kentucky. Mr. Speaker. 
I yield 1 minute to the gentleman from 
Pennsylvania [Mr. Murphy]. 

Mr. MURPHY. Mr. Speaker. I take 
this opportunity to call the attention of 
the Members of the House to a very ex¬ 
cellent editorial in the Washington News 
on the question of the postal increase. 
I do not know of any body of employees 
or any members of any group in the 
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country whcrmone d eae rvl n y of the 
raise which Is pr op osed hr bilL 

I shall talse great pleamm In voting 
for the bill. 1 hope the vote is unani¬ 
mous. 

Mr.BATSSofBanttioicy Mr. Speaker. 
I move the prevtom^tPMattein on ttae reso¬ 
lution. 

The previous Question was ordered. 

The resolution was agreed to. 
ADDITIONAL COPIES OT TSOS N INT H BE- 

PORT OP THE HOU8B SPECIAL COM¬ 
MITTEE ON POSTWAR SCONOMIO 

POLICY AND PLANNING 

Mr. BULWINKLE. Mr. Speaker, from 
the Committee on Printing. I report 
(Kept. No. 1841), a privileged resolution 
(H. Res. 578), and ask for Its immediate 
consideration. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That 1.000 additional copies of 
the ninth report (H. Rept. Na 1677, pts. 1 and 
2), current session, entitled **The Use of 
Wartime Controls During the Transitional 
Period,** of the House Special Committee on 
Postwar Economic Policy and Planning, sub¬ 
mitted pursuant to House Resolution 60. be 
printed for the use of said committee. 

The resolution was agreed to. 

ADDITIONAL COMPENSATION FOR POST¬ 
MASTERS AND EMPLOYEES OF THE 

POSTAL SERVICE 

Mr. BURCH. Mr. Speaker, I move that 
the House resolve itself into the Com¬ 
mittee of the Whole House on the State 
of the Union for the consideration of the 
bill (H. R. 5059) to provide temporary 
additional compensation for postmasters 
and employees of the postal service. 

The motion was agreed to. 

Accordingly the House resolved Itself 
Into the Committee of the Whole House 
on the State of the Union for the con¬ 
sideration of the bill H. R. 5069, with Mr. 
Cooley in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

The CHAIRMAN, Under the rule the 
gentleman from Virginia [Mr. Burch] is 
recognized for 30 minutes and. the gen¬ 
tleman from New Jersey [Mr. Hartley] 
for 30 minutes. 

Mr. BURCH. Mr. Chairman, I yield 
myself 6 minutes. 

The CHAIRMAN. The gentleman 
from Virginia is recognized for 5 minutes. 

Mr. BURCH. Mr. Chairman, the pur¬ 
pose of this bill, H. R, 5059, is to provide a 
permanent increase in the compensation 
of field employees in the postal service. 
There was unanimous opinion among the 
membership of the Committee on the 
Post Ofiiee and Post Roads that postal 
employees should receive more adequate 
compensation in view of greatly increased 
living costs and in order that they may he 
on a more equitable basis in respect to 
other Federal employees and workers in 
private industry. 

After careful consideration your com¬ 
mittee decided that the basic compensa¬ 
tion of postal employees, who are paid an 
axmuEl salary, should be increased at the 
rate of $400 per annum and that em¬ 
ployees paid on an hourly or part-time 
basis should receive acMitional compen¬ 
sation at the rate of 20 cents per hour 
and that postmasters at offices of the 


fourth eiias should receive additkmal 
oompeneatkm at the rate of 20 percent of 
their basic axmual compensation. 

Your committee feels that this legisla¬ 
tion should be of a permanent nature 
and that the increases provided by the 
bill should be retroactive to January 1, 
1948. 

I do not believe it is necessary to refer 
in detail to the magnitude of the postal 
operations and the Importanoa of the 
postal service to the Nation. Each Mem¬ 
ber of this House is familiar with the 
activities of the postal service and knows 
that the work requires a high type of 
loyal, intelligent, able, and industrious 
men and women. 

Many Members of this body and repre¬ 
sentatives of the various postal groups 
and organizations presented evidence to 
the committee dealing with the mounting 
cost of living and your committee has 
studied data on the subject prepared by 
the Department of Labor, the Director of 
Economic Stabilization, the Federal Re¬ 
serve Board, and other agencies. Al¬ 
though figures relative to the increased 
cost of living within recent years vary to 
some extent, there is no doubt that there 
has been a material increase in the cost 
of living since 1941. 

Effective July 1, 1946, the Congress 
enacted the Postal Salary Reclassifica¬ 
tion Act which gave postal workers an 
average increase of $400 per annum. 
That was the first basic pay raise such 
employees had received in more than 20 
years. The Salary Reclassification Act, 
Public Law 134, sdso provided payment 
for time and a half for all work in excess 
of 40 hours per week. However, since 
the enactment of that legislation, the 
Department has ordered a return to a 
peacetime basis, thus eliminating consid¬ 
erable overtime and greatly reducing the 
take-home pay of postal employees. 
Your committee, therefore, feels that the 
increases proposed by this bill are fully 
justified and should be granted. 

The Postmaster General estimates that 
the total annual cost of H. R. 5059 would 
be $169,867,973 and he further estimates 
that the average percentage increase will 
be 17,66—approximately 18 percent. 

Mr. Chairman, I am pleased to state 
that the able chairman of the House 
Civil Service Committee [Mr. Randolph] 
joins with me in urging the passage of 
this legislation. He feels these postal 
workers, as well as all employees of our 
Federal Government, merit the in¬ 
creases which we desire to provide. 

Mr. HARTLEY. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Missouri I Mr. Cole]. 

Mr. COLE of Missouri. Mr. Chairman, 
last year, on July 1, 1945, to be exact, 
Public Law No. 134 went into effect. This 
law was the first basic-pay raise for 
postal employees in more than 20 years, 
and, for the first time in the history of 
the Post Office Department, we saw fit 
to provide time and one-half pay for 
all work performed in excess of 40 hours 
per week. Prior to the enactment of this 
law. postal workers reeeived only straight 
time for such overtime work, so after 
this law went into effect the postal 
worker who worked 46 hours or longer 
each week added to his pay check. This 
was practically all of the pay Increase 


provided by Publie Lbm* Na. 124. About 
.3 months after thia lam lEa:ai&£ opei^ 
tlve, the Post Oflloe Department ordered 
all postmasters to return to the basic 44- 
hour week, thereby causing a serious 
reduction in the postal worker^s take- 
home pay. In oth^ words, this put the 
postal worker right back where he was 
before Public Law No. 1B4 was passed, 
as, under present law, the postal em¬ 
ployee who works only 40 hours per week 
draws about the same pay that he drew 
prior to July 1.1945. It is for this reason 
that this legislation is so vitally neces¬ 
sary and it is for this reason that this bill 
is now before the House for its approval. 

This bill comes from our committee 
with unanimous approval. Furthermore, 
during our consideration of this much 
deserved permanent increase in pay for 
all postal employees, almost 100 Mem¬ 
bers of the House appeared before our 
committee urging the speedy enactment 
of legislation providing an annual pay 
Increase ranging from $400 to $800. If 
I remember correctly, all who appeared 
before our committee were«of the opin¬ 
ion that nothing less than $400 would 
be adequate to meet the increased cost 
of living. Representatives from all the 
postal employees* organizations also ap¬ 
peared before our committee, and their 
testimony, without exception, was to the 
effect that the increased cost of living 
greatly exceeds the amount of the pay 
increase provided by this legislation. 
The bill, as introduced by our distin¬ 
guished chairman, provided for a tem¬ 
porary annual increase of $300 and a 
temporary increase of 16 cents per hour 
for those employees paid on an hourly 
or part-time basis with a temporary in¬ 
crease in an amount equal to a 16 per 
centum basic annual compensatloiv to 
fourth-class postmasters. After exten¬ 
sive hearings were had, our committee 
decided that this amount was wholly in¬ 
adequate and amended the bill to pro¬ 
vide the $400 annual permanent increase 
with a permanent increase of 20 cents 
per hour for those paid on an hourly or 
part-time basis, and a permanent In¬ 
crease equal to 20 per centum of the basic 
annual compensation for postmasters of 
the fourth class. Frankly, I was per¬ 
sonally In favor of more than the amoimt 
that we have provided in this bill, as I 
do not think that Its provisions will meet 
the increase in the cost of living. How¬ 
ever, it is a step in the right direction 
and is legislation that, in my opinion, 
will meet with little opposition. 

I sincerely hope that the House will 
adopt this legislation unanimously and 
that this much-deserved, much-needed 
pay increase will become effective at the 
earliest possible moment. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. COLE of Missouri. I yield to the 
gentleman from Michigan. 

Mr. B41CHENER. I want to compli¬ 
ment the committee on bringing In this 
bill. I shall vote for it, I want to call 
particular attention to the fact that in¬ 
creases throughout the country have 
been granted to practically all organized 
labor since the legislation granting a 
postal Increase last May or June passed 
the House. Some people may say, ‘"Well, 
we passed a law last summer providing 
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for an Increase/' True; but It Is entirely 
inadequate in view of the IBV 2 percent 
Increase pattern and so many, many 
other increases^ all increaslha the cost 
of living, that have been granted within 
the last few months. However, I do 
want to utter a word of caution that this 
spiral of Inflation must be watched. 
More wages, higher costs of living, with 
the one chasing the other, brings the 
most destructive inflation. 

Mr. COLE of Missouri. The gentle¬ 
man is entirely correct, and I thank him 
for his contribution. 

Mr. BXJRCH. Mr. Chairman. I yield 
5 minutes to the gentleman from Michi¬ 
gan [Mr. OHrienL 

Mr, O'BRIEN of Michigan. Mr. 
Chairman, last year Congress adopted an 
excellent bill creating a system of 
longevity groups In the postal service and 
advancing each one of the then em¬ 
ployees four additional longevity grades. 
But the regular entrance grades were left 
at the same figure. For example, for 
clerks and letter carriers, who constitute 
the main body of the postal employees, 
the entrance grade Is now $1,700 a year, 
and the hourly entrance grade for sub¬ 
stitutes In these categories is 84 cents an 
hour. I think that when we consider the 
prevailing cost of living and the prevail¬ 
ing Increases which have been granted 
In industry and business, and the loss of 
overtime pay which these employees have 
suffered since October 1945. It is manifest 
that the increase of $400 provided in this 
bill in their annual basic pay and 20 cents 
an hour for substitutes is not only just, 
but it is necessary if we are to discharge 
our duty in making provision for proper 
personnel in the postal service. 

Reference has been made to the an¬ 
ticipated cost of this bill. I dare say 
those estimates are correct. We must 
also consider that the obligation to pay 
the postal employees is not dependent 
merely on the revenue of the postal serv¬ 
ice. We have the obligation to pay them 
in reward for the services they render, 
but in connection with the considera¬ 
tion of that aspect of the question we 
should consider that all indications 
point to the fact and to the expectation 
that this country is entering on an era 
of anticipated prosperity; that as labor 
relative problems are settled satisfac¬ 
torily nuslness will resume, reconversion 
will be achieved, and business mall will 
take the place of the free mall that was 
carried for necessary wartime functions 
of the Government. The avenues of for¬ 
eign mail will be reopened with a profit, 
and consideration will be effectively given 
to the revision of rates In the postal serv¬ 
ice so that each function of the service 
will be made to pay its own share of the 
cost. I do not anticipate that there 
should be any deficit In the postal service 
which would make us hesitate in any 
degree in our favorable consideration of 
the proposed legislation. 

Mr. CHELP. Mr. Chairman, will the 
gentleman yield? 

Mr. O'BRIEN of Michigan. I yield to 
the gentleman from Kentucky. 

Mr. CHELF. Is it not true that.the 
Post Office Department pays back into 
the Federal Treasury quite a bit of money 
at the end of each year, notwithstanding 
the fact that the post^ employees are 


about the most underpaid in the Govern¬ 
ment service? 

Mr. O'BRIEN of Michigan. That cer¬ 
tainly has been true In current times 
and recent years. 

Mr. CHELF. The point I am making 
Is that the Post Office Department def¬ 
initely stands on its own bottom. 

Mr. O'BRIEN of Michigan. It cer¬ 
tainly has in recent years. 

Mr. CHELF. Is it not true also that 
for the past 20 years all postal employees 
and postmasters have been miserably 
underpaid? On July 1 of last year the 
Congress voted them a pay raise, and 
then came this Executive order which, 
so to speak, "yanked the rug from under 
them" and placed them back in the same 
pitiful pay position they have been in 
for the last 20 years. In other words, 
the previous pay raise availed them 
nothing due to the loss of overtime and 
reduction of total work hours. 

Mr. O'BRIEN of Michigan. With the 
enactment of the law we passed last year. 
Public Law 134, the wartime temporary 
increase of $300 terminated, and in Oc¬ 
tober 1945 there was terminated likewise 
the Saturday overtime compensation. 

Mr. O'KONSKI. Mr. Chairman, will 
the gentleman yield? 

Mr. O’BRIEN of Michigan. I yield to 
the gentleman from Wisconsin. 

Mr. O'KONSKI. Are the star route 
postal employees included in this bill? 

Mr. O'BRIEN of Michigan. They are 
on a contract basis. It is my under¬ 
standing that they are not employees of 
the postal service. If I am not correct 
on that, I trust the chairman will state 
the fact, but I understand they are not 
employees but work on a contract basis. 

Mr. OKONSKI. Is there any legisla¬ 
tion pending which will improve their 
lot? 

Mr. O’BRIEN of Michigan. There is 
legislation pending, introduced by the 
distinguished gentleman from Louisi¬ 
ana [Mr. McKenzh], of our committee, 
who has given very thorough considera¬ 
tion to that subject. 

Mr. O’KONSKI. I am very much for 
this bill. I think the star route postal 
employees deserve a break also, and I 
hope that legislation will be reported out. 

Mr. O'BRIEN of Michigan. The gen¬ 
tleman from Louisiana has given very 
thorough consideration to it. He is a 
very ardent champion of these men and 
very effective in presenting their situa¬ 
tion. 

Mr, HARTLEY, Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from New York IMr. Butler], 

Mr. BUTLER. Mr. Chairman. I am 
happy to again have an opportunity to 
express my approval of legislation bene- 
flttlng postal employees. Postal em¬ 
ployees have worked during war years 
under conditions hardly realized or 
thought of. by most American people. 
While postal employees did receive a 
bonus in their salary last year because 
of a reorganization of the Post Office De¬ 
partment and elimination of the 6-day 
week, they are receivi^ far below the 
1944 level of salaries. From the stand¬ 
point of considering the value of the serv¬ 
ices of these men we all agree they are 
entitled to a living wage. There is one 
thing with which we are ah famiUar and 


that is whether a man receives $1,500 or 
$10,000 a year he must pay the same 
amount for a pound of butter or a docten 
of eggs. 

I have always been very favorably im¬ 
pressed with the work done by postal 
employees, and I am sure the rest of the 
Members of this body feel the same way. 
The postal group is among the most loyal 
and efficient of public servants we have 
in the Government. The thousands of 
postal workers constitute one of the most 
Indispensable groups in the Government. 
This dependable and conscientious group 
of Federal employees are compelled to 
keep their homes and families on less 
pay than before receiving the Increase of 
$400. They should be given a permanent 
increase which would permit them to 
conduct their homes and raise their fam¬ 
ilies more in keeping with the American 
standard of living. 

During recent years the postal service 
has handled the greatest volume of mail 
in its history and has given highly com¬ 
mendatory service in spite of many 
handicaps. Postal employees were not 
exempt from the draft and over 60.000 
postal workers were inducted into the 
armed forces, leaving a seriously de¬ 
pleted force to cope with an unprece¬ 
dented Increased load of work. The job 
they did in giving the best postal service 
in the world to the people of the United 
States and to the millions of servicemen 
throughout the world is little short of 
miraculous. I want to urge Members of 
this House to stand by these loyal work¬ 
ers and give them this well-earned in¬ 
crease in salary. 

Mr. HARTLEY. Mr. Chairman. I yield 
such time as he may desire to the gentle¬ 
man from Ohio [Mr. BrehmJ. 

Mr. BREHM. Mr. Chairman. I simply 
want to express my appreciation in being 
permitted to serve as a member of the 
Post Office and Post Roads Committee. 
We have a grand chairman, a splendid 
and efficient clerk, and all in all, a fine 
group of men on that committee. When 
the Congress passes this legislation we 
are passing a bill to partially compensate 
a grand bunch of people who have done a 
grand job. 

Mr. HARTLEY. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Massachusetts [Mr. Hesel- 

TONl. 

Mr. HESELTON. Mr. Chairman. H. R. 
5069. as reported by the Committee on 
the Post Office and Post Roads, represents 
the minimum In fundamental justice to 
the postal employees of the Government, 
Although it originally provided a tempo¬ 
rary increase of $300, with an increase of 
16 cents per hour for hourly or part-time 
employees and additional compensation 
of 15 percent for postmasters at post 
offices of the fourth class, the committee 
amendment provides a permanent in¬ 
crease of $400. with a 20-cent increase for 
hourly or part-time employees and addi¬ 
tional compensation of 20 percent for 
postmasters in fourth-class offices. 

The committee report states concisely 
the reasons for the committee's decision 
and the purpose of the legislation. No 
useful purpose will be served by any pro¬ 
longed debate over a 4 )ropositlon so basi¬ 
cally sound as this legislation. I have 
not supported and never shall support the 
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expenditure of Federal funds I believe to 
be unjustified. But, in recognizing the 
facts as to the increased cost of living, as 
they apply to this group of Federal em¬ 
ployees, the expenditure involved is fully 
justified. Certainly we should all be con¬ 
cerned as to the waste and extravagance 
Involved in the overstaffing and duplica¬ 
tion existing in some Federal agencies. 
But this is definitely not apparent in our 
post offices. Rather we are dealing with 
a group of public servants scattered 
throughout this Nation and in every ter¬ 
ritory who, day in and day out, have won 
the complete confidence and respect of 
the country by their loyal, industrious, 
and efficient work. Their fidelity to their 
duty is beyond question. It is no exag¬ 
geration to say that this group of Federal 
employees, by their own efforts, has es¬ 
tablished itself as the most trusted and 
most highly respected of any in the Fed¬ 
eral service. While it would be a miracle 
if there were no exceptions in such a large 
group. It is safe to say that the over¬ 
whelming majority more than earn every 
cent this Government pays them. 

Therefore, they have every right to ex¬ 
pect just treatment from us and to expect 
us to work with them to provide the 
American people with constantly better 
postal service. The first, and most im¬ 
mediate, step in that direction is the rec¬ 
ognition of the fact that since last July 1 
their compensation has been reduced by 
circumstances over which they had no 
control. The committee amendment 
seeks to meet that situation as fairly as 
possible to all concerned. The case of 
these employees has been presented, as 
is always true, thoroughly to the com¬ 
mittee. I understand that it meets with 
the substantial approval of the postal 
employees and my mall confirms that. 
I hope that the result will receive the 
prompt and overwhelming endorsement 
of the House this afternoon and that it 
may become law in the immediate future. 

Mr. HARTLEY. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Iowa [Mr. Dolliver]. 

Mr. DOLLIVER. Mr. Chairman, as a 
member of the Committee on Post Office 
and Post Roads, I heard the testimony 
given in the hearings on this bill. Early 
in the hearings I became convinced that 
the bill ought to become law and that the 
principles involved were just and proper. 
I am glad to say that all my colleagues 
from Iowa in the House of Representa¬ 
tives took a similar view of the situation. 
We filed with the committee as part of 
the hearings, the following statement: 

The unUerBlgned Iowa Members of the 
House of Representatives wish to be recorded 
as favoring the principle of H. R. 5069. We 
earnestly commend the committee for its 
consideration of the interests of the postal 
employees whom we recognize as most faith¬ 
ful and competent Government workers. 

As the hearings proceeded, it became 
more and more apparent that the amount 
written in the Burch bill as originally 
Introduced, was insufficient. Most of the 
testimony indicated a substantially larger 
amount was necessary to restore to the 
postal employees a reasonable pay and 
a reasonable standard of living. It was 
especially clear that those who are in 
the lower salaried brackets were suffering 
from low pay, and accordingly, it seemed 


Just that a level amount be applied to 
the post-office workers in all categories 
and that a comparable hourly increase in 
wages be allowed to those who work on an 
hourly basis. 

I voted for the bill as reported in the 
committee. I heartily support it on the 
floor of the House. While it may be true 
that this increase in pay will cost the 
Post Office Department a substantial 
amount, I feel it is justified, because the 
employees of the United States Post Of¬ 
fice are as faithful and meritorious and 
hard-working a group as we have in 
Government service. It is also true that 
the post-office employee comes in Closer 
contact with the average citizen than any 
other employee of the Federal Govern¬ 
ment. His contacts with the post office 
patrons are continuous. The service 
which the post office renders is of the 
utmost importance from a social, eco¬ 
nomic, and cultural standpoint. There¬ 
fore, I feel that the Congress, in consider¬ 
ing and passing this legislation is acting 
not only in the interests of the paid per¬ 
sonnel of the Post Office Department but 
also is acting in the best interests of the 
entire country. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Pennsylvania [Mr. Cor¬ 
bett], a member of the committee. 

Mr. CORBETT. Mr. Chairman, I 
sincerely urge that every Member of the 
House votes for the passage of H. R. 6059. 
The salary Increases provided in the bill 
for the postal employees are both neces¬ 
sary and desirable. They represent the 
minimum increases that should be 
granted. 

It has become quite apparent to all 
who have studied the situation that the 
pay raises granted by the Congress last 
year have been largely nullified by the 
return to the 40-hour week, the elimina¬ 
tion of overtime work, and the increased 
costs of living. 

We know also that in the very near 
future a substantial pay raise will be 
voted for all other Federal employees. 
Consequently it is entirely in order that 
the postal employees whose efficiency, 
loyalty, and devotion to duty leaves little 
to be desired should receive the raise 
here proposed. 

I would like to serve notice, however, 
that I am far from content with the 
salary situation which will exist after 
the passage of this bill. As regards the 
compensation of many groups and many 
individuals within the ranks of the 
postal employees there remains numer¬ 
ous inequalities and injustices. To such 
groups and individuals, as a member 
of the Post Office and Post Roads Com¬ 
mittee, I promise my best efforts to 
secure proper adjustments. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from New Jersey [Mr. Au- 
CHZNCLOSSl. 

Mr. AUCHINCLOSS. Mr. Chairman, 
1 am in favor of this bill, and I hope it 
will pass by a very large majority. All of 
us know that the men in the postal serv¬ 
ice have, during the pabt few years, han¬ 
dled the greatest volume of mail that 
anyone ever dreamed could be handled, 
and this work has been done with dis¬ 
patch and efficiency# Buch oould not bt 


the case unless there was tremendous 
loyalty and esprit de corps on the part 
of the employees of the Post Office De¬ 
partment. Tliey have carried out their 
duties 'with the same degree of loyalty 
and devotion to duty as anyone in Gov¬ 
ernment service, and I do not exempt 
the armed forces when I say this. 

In July 1945, the postal employees re¬ 
ceived an Increase in their basic pay, al¬ 
though their previous salary classifica¬ 
tion was established in 1925. In 1943 a 
modest bonus of $300 a year was given 
them. When the classifi'*ation bill was 
considered in 1945, the Little Steel 
formula was being used as a yardstick 
for salaries and wage adjustment, and 
this formula was based upon a 16-per¬ 
cent increase over wage rates in effect 
in January 1941, and for many reasons 
the application of this formula to postal 
employees was inequitable. 

At the same time the cost of living for 
postal employees was going up just as 
rapidly as it was for other citizens, and 
yet they did not enjoy any proportional 
increase in pay. The proposed increase 
in this bill is a modest one and is highly 
deserving, and there is no question that 
the Government can afford it. The serv¬ 
ants of the postal service should have 
every reasonable recognition from a 
grateful people whom they served so 
well. 

Mr. BURCH. Mr. Chairman, I yield 5 
minutes to the gentleman from West 
Virginia [Mr. Neely]. 

Mr. NEELY. Mr. Chairman, the dis¬ 
tinguished gentleman from Virginia [Mr. 
Burch] and all the other members of 
the Committee on the Post Office and 
Post Roads deserve the appreciation of 
the Congress and the country for the 
service they have rendered in bringing 
before the House the pending bill to pro¬ 
vide additional compensation for post¬ 
masters and all other postal employees. 

To refuse any of these the proposed 
Increase of $400 a year would be to 
repudiate the time-honored aphorism 
that “the laborer is worthy of his hire.“ 
In usefulness to the public and indls- 
pensabillty to the prosperity and happi¬ 
ness of the American people, the postal 
employees never have been and never will 
be surpassed. The entertainment, in¬ 
formation, education and success of 
many millions are largely dependent 
upon the service of those who collect, 
transmit, and deliver the mall. These 
highly important faithful public servants 
have long been deplorably underpaid. 

In my opinion, the measure before us 
should be amended so as to provide 
every postal employee an increase of $600 
a year. To my regret, it Is not within 
the realm of possibility to obtain ap¬ 
proval of this additional compensation 
at this time. The cause of my regret and 
the justification for it are fully disclosed 
by the record of the hearings that were 
conducted on the bill. 

For example, the present compensa¬ 
tion of the higher paid fourth-class post¬ 
masters is but 54 cents an hour, while 
that of the lower paid of such officials. 
Is but 28 cents an hour. Naked, unblush¬ 
ing candor compels the humiliating ad¬ 
mission that this rate of pay is totally 
Insufficient to enable those who are de¬ 
pendent upon it to enjoy even the bare 
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necessities of dally life. In this age, the 
Government cannot» without becoming a 
candidate for disgrace, maintain such a 
standard of compensation for any effi¬ 
cient, deserving employee. 

Those in every classification of the 
postal service may rest assured that for 
their untiring, praiseworthy service to 
the United States Government and its 
people they have the unlimited gratitude 
of practically the entire membership of 
the House. But gratitude alone keeps 
the wolf from no man’s door. There¬ 
fore, let us, at the earliest propitious 
moment, translate our grateful senti¬ 
ments into reality by so augmenting the 
increase of compensation which we are 
about to approve that it will eventually 
mean a full measure of justice “pressed 
down and running over” for every postal 
employee in the land. 

Mr. CHELP. Mr. Chairman, will the 
gentleman yield? 

Mr. NEELY. I yield. 

Mr. CHELP. I heartily concur with the 
gentleman in the statement that he has 
made to the effect that the postmasters 
of all fourth-class towns or cities are un¬ 
derpaid. 

It so happens that there are approxi¬ 
mately 300 post offices in the Fourth 
Congressional District of Kentucky. 
Very recently two of these small post 
offices had to be abolished simply be¬ 
cause the salary was so miserable we 
could not Induce or encourage anyone 
to take them over. As a result, we had 
to incorporate the postal service which 
the good people of these particular of¬ 
fices used to enjoy and which they were 
entitled to have into rural route ex¬ 
tensions. 

Mr. NEELY. I am sure that the able 
gentleman from Kentucky will enthusi¬ 
astically improve this day’s opportunity 
to remedy the deplorable condition of 
which he has just spoken by voting for 
the bill. 

Mr. CHELP. I shall of course sup¬ 
port the bill. 

The CHAIRMAN. The time of the 
gentleman from West Virginia [Mr. 
Neely J has expired, 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from California IMr. Hialy]. 

Mr. HEALY. Mr. Chairman, I am 
happy to be a member of the Committee 
on the Post Office and Post Roads be¬ 
cause of the opportunity it gives me to 
be of service to the loyal, hard working, 
and efficient employees of the Postal 
Department of the United States. 

At the present time the cost of living 
has more than caught up with their 
salary grades. I am strongly in favor 
of a pay raise at this time to offset the 
loss in take-home pay caused by the 
elimination of overtime work. 

I am not entirely satisfied with H. R. 
5059 because I believe that the minimum 
increase should have been not less than 
$500. Also, there are other inequities 
which this bill does not correct. How¬ 
ever, the Post Office Committee of the 
House of Representatives should be com¬ 
mended for amending the original bill by 
increasing the raise from $300 to $400 
and, even more important, making it a 
permanent raise. As you probably know, 
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1 was the only member of the committee 
who offered an amendment to the bill to 
make the raise more than $400. The 
committee did not see fit to adopt my 
amendment and, since this bill is the best 
possible compromise, I urge that ever 
Member of Congress shows his apprecia¬ 
tion of the good work of our postal em¬ 
ployees by voting for H, R. 6069. 

Mr. BURCH. lyir. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Illinois LMr. Price!. 

Mr. PRICE of Illinois. Mr. Chairman, 
when H. R. 5059, a bill to grant additional 
compensation for postmasters and em¬ 
ployees of the postal service, was under 
consideration before the Committee on 
the Post Office and Post Roads of the 
House I appeared in support of it and 
in particular in favor of the proposal to 
grant a $600 permanent Increase in an¬ 
nual salary. Naturally, I will go along 
with a compromise to make this increase 
$400, but I am still of the belief that 
these workers are more than deserving 
of the $500. 

No group of Federal workers are closer 
to the public, and no group gives greater 
public service. The postman is the Gov¬ 
ernment’s closest link to the ordinary 
citizen. 

Last July the Nation’s postal employees 
got their first pay raise in 20 years. The 
following October an order eliminating 
overtime pay in post offices came out. 
That had the effect of more than wiping 
out the increase granted in July, since 
it reduced take-home pay about 35 per¬ 
cent. After deductions for pensions and 
taxes, a large number of postal employees 
are today receiving smaller checks than 
they did in 1926. 

In view of the present cost of living 
it is not surprising that many of their 
families are reported to be in actual want. 
The increase granted by this legislation 
is none too much when one considers 
that the only raise postal workers have 
had in two decades has fallen short of 
bringing them up to the living standards 
they enjoyed in the middle twenties. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from California [Mr. Welch!. 

Mr. WELCH. Mr. Chairman, I whole¬ 
heartedly favor the immediate passage of 
this bill, H. R. 6059, which belatedly 
grants Increases in salaries to postal 
workers. 

The postal workers of the Nation who 
render a direct service to almost every 
person within our borders, fall in the 
category of so-called white-collar Fed¬ 
eral employees, whose wages are not ad¬ 
justed from time to time by wage boards 
to meet changing living conditions and 
costs. Their salaries are fixed by law 
and they are among the most poorly paid 
group of workers in this country, despite 
the paltry increase given to them last 
July imder the Salary Classification Act 
which became effective at that time. 

Although the Increase given these 
faithful Government servants was the 
first pay Increase they received at the 
hands of Congress in 207 ears, and which 
only added the gross amount of $400 per 
annum to their salaries, actually, with 
Increased withholding tax, retirement 
deductions, and the loss of overtime pay, 


their net increase as of today. Is prac¬ 
tically nothing. 

The thousands of postal workers in 
every city, town, village, and rural area 
of the Nation constitute one of the most 
indispensable groups of workers in the 
entire Government service. They are 
the very life lines of our entire system of 
communication that keeps our whole na¬ 
tional economy moving. They have 
proven their dependability throughout 
the years by maintaining those lines of 
communication at all times and under all 
conditions. A grateful Nation should 
see to it through this Congress, that 
these dependable and conscientious Fed¬ 
eral employees should not be compelled 
to maintain their homes and families on 
the pay they now receive. 

Mr. Chairman, they should receive a 
permanent increase which will enable 
them to conduct their homes and raise 
their families in keeping with the Ameri¬ 
can standard of living at all times. I 
urge the passage of this bill. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from New Jersey fMr. Can- 
field!. 

Mr. CANFIELD. Mr. Chairman, pas¬ 
sage of this bill today by the House will 
be welcome news to the wives of our 
postal workers. Increased living costs 
are creating an impossible burden on 
them and their families. They have 
had to stand by too long awaiting for the 
time when their husbands would be 
placed on an equitable pay basis with 
other Government employees and work¬ 
ers in private industry. 

When I appeared before the commit¬ 
tee to urge a prompt report to the House 
on this measure, I contended that if we 
had the mechanics of taking a national 
referendum on this cost-of-living-take- 
home-pay reque.st the results would be 
preponderately in favor. I have had 
hundreds of letters urging favorable ac¬ 
tion, not one in opposition. Referring 
to this Nation-wide sympathy for these 
faithful workers, the Paterson (N. J.) 
Evening News says: 

They are a steady, hard-working crew of 
men who labor steadily and without too 
much promise of advancement, they are 
among the most poorly paid group, collec¬ 
tively, in Government service. Most of them 
are married men, of good habits, with fam¬ 
ilies to support. 

And the Paterson (N. J.) Morning 
Call, saluting the men, declares; 

They, too, like the rest of us, are feeling 
the burden of heavy taxation and we are 
certain our people, be they in the cities or 
rural communities, are behind them in this 
campaign. 

I urge prompt enactment and I hope 
our vote will be unanimous. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may require to the 
gentleman from California [Mr. Hin- 

SHAW!. 

Mr. HINSHAW. Mr. Chairman, in 
any inflationary movement, it is up to 
the legislative bodies at all levels of gov¬ 
ernment to see to It that the govern¬ 
mental employees are not hurt by the 
inflationary rise any more than can be 
avoided. In the course of an inflation, 
as has been too well demonstrated in 
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other countries, those persons bit first 
and hardest are those on small fixed In¬ 
comes, including annuitants and pen¬ 
sioners, and the next group Include em¬ 
ployees of the various levels of govern¬ 
ment. TblB group embraces, of course, 
the employees of the Federal Oovem- 
ment but it Includes likewise town, city, 
school district, county, and State em¬ 
ployees. Their salaries are fixed by act 
or ordinance of the legislative body 
having Jurisdiction. 

The case before us involves the Fed¬ 
eral postal employees. The increase in 
dollars of wages proposed in this bill, 
H. R. 5059, is not properly an Increase 
in real wages. It is rather an upward 
leveling of real wages that have fallen 
below par due to inflation. I doubt that 
it is adequate and I would support a 
further dollar Increase in wages to re¬ 
store the purchasing power that Infla¬ 
tion has stolen from them. They cer¬ 
tainly are entitled to all the percent 
Increase that any other group of workers 
have received. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Oregon CMr. AnoellI. 

Mr. ANGELL. Mr. Chairman, I am 
glad to add my voice in .support of H. R. 
6069 which is now before us for final pas¬ 
sage. I want to compliment the chair¬ 
man and members of the Committee on 
the Post Oflace and Post Roads for their 
excellent handling of this important leg¬ 
islation and for their report in favor of 
passage of the bill. When the bUl was 
under discussion by the committee, I ap¬ 
peared before it and urged that it receive 
favorable consideration and also recom¬ 
mended that the increase be not less than 
$600. I regret that the bill provides for 
only $400 per annum increase and I feel 
that this should be Increased. However, 
I appreciate that it is the considered 
Judgment of the committee after careful 
and full study that the amount of in¬ 
crease be fixed at $400 per annum. I am 
also pleased to note that the committee 
recommends striking the word *‘tempo- 
rary’' from the legislation so that it will 
become permanent legislation. 

This group of Federal employees is 
among the most trusted and diligent of 
the Federal employees family. They 
have long commended themselves to the 
American public for their diligence and 
faithfulness and for the high quality of 
service rendered to the Government. 
Unfortunately they have not been ade¬ 
quately compensated for the Important 
work they are performing and their 
schedule of compensation is far below the 
pay for like services in many other de¬ 
partments of the Government and lor 
most of private employees doing work 
of this importance. It is legislation Jong 
overdue and 1 son, indeed, glad to be one 
of the Members of the House to vote for 
the legislation and I trust it will not re¬ 
ceive a dissenting vote. The terms of the 
bill are simple and provide: 

That all postmasters, officers, and em- 
ployeeB in the postal serrioe whose rates of 
oompensatlon are prescribed by the act en¬ 
titled **An act to reclassify the salaries of 
postmasters, officers, and employees of the 
postal service; to establish unlfonn pro¬ 
cedures for oomputtng oompensatlon; and 
for other purposes/* approved July 6, 1946, 


ahaU receive additional oompensaldon at the 
rate of $400 per annum: Provided, That em¬ 
ployees paid on an hourly or part-tlihe basts 
sbaU receive additional compensation at ^ 
rate of 20 cents per hour: Provided further. 
That postmasters at post offices of the fourth 
class shall receive additional oompensatlon 
at the rate of a sum per annum equal to 20 
percent of their basic annual compensation. 

Sec. 2. The provisions of this act shall not 
apply to skUled-trades employees of the mail- 
equipment shops. Job cleaners in first- and 
second-class post offices, and employees who 
are repaid on a fee or contract basis. 

8io. 3. There are hereby authorized to be 
appropriated such stuns as may be necessary 
to carry out the provisions of this act. 

Bze 4. This act shall take effect on Janu¬ 
ary 1, 1946. 

Amend the title so as to read: *‘A bill to 
provide additional compensation for post¬ 
masters and employees of the postal service.** 

Mr. HARTLEY, Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from Indiana [Mr. Springer]. 

Mr. SPRINGER. Mr. Chairman, I am 
wholeheartedly in favor of the passage of 
the pending bill, H. R. 5059, which will 
grant some relief to the employees in the 
postal service. All remember the effort 
which was made to extend some relief to 
this group of our people last year, but at 
the close of the war. and the overtime 
pay lapse, and the circumstances which 
have intervened, our postal employees 
have been thrust back into the same, or 
nearly the same, situation in which they 
found themselves before that attempt 
was made. It is now time that the Con¬ 
gress recognize the worth and valor of 
our postal employees, and their needs 
and necessities, and r, speaking as one 
Member, will gladly cast my vote of ap¬ 
proval of the pending bill, which is de¬ 
served by those employees. 

Mr. Speaker, I%will vote for this bill, 
because our postal employees have been 
faithful and they have ever done a good 
Job; our letter carriers go forth in their 
dally task, in fair weather and in foul, 
and they continue to bring to your door 
your daily newspapers, your letters, and 
all of us accept them, yet. we scarcely give 
any thought to the great effort which is 
put forth by those who deliver these pa¬ 
pers, packages, letters, and parcels to us. 
The postal system is a great agency of 
our Government. It is now self support¬ 
ing, or practically so, and these faithful 
Government servants are entitled to an 
increase in their pay, and it is my fervent 
hope that they receive it, and promptly. 
1 will vote for this bill, because the postal 
employees deserve an increase in their 
salary and wages. 

Too long this Increase has been (te- 
ferred, but today, the Members of the 
lower House of Congress fully realize the 
merit in this pending legislation, and I 
am convinced these same Members are 
ready to act, and to act in favor of the 
postal employees by passing this blU, and 
1 hope it will be pass^ by the unanimous 
vote of t^e Members in the House. 

Mr. Chairman, before 1 take my seat 
I desire to congratulate and compliment 
the chairman, and the members of the 
committee for bringing thia legislation 
before the House, in order that every 
Mffinber may e:i^ire8s hims^ upon its 
merits, and U is my hope that the vote 
will be a record vote, so each Memba: 
will be recorded upon this issue. 


Let tui go forward, together, in the ef¬ 
fort to aid our constant and faithful em- 
l^yees in the postal service, and let us 
grant to them that which they ao richly 
deserve, and let us pass this biU. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from New York CMr. Edwin 
Arthur Hall]. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, every year we have a field 
day here when the question of raising 
the pay of postal employees comes up. 
For the past 7 years it has been my privi¬ 
lege to vote for some bill providing for 
a pay Increase. Unfortunately, how¬ 
ever, legislation of this kind, although 
there Is a great deal of lip service and 
tribute paid, never seems to come to a 
head. At this time I want to see this 
bill passed and go through and become 
law in a short time. It is high time that 
the postal employees of America, the 
employees of the oldest department In 
the Government, were given a square 
deal. They are supposed to be able to 
maintain a standard of living, and I 
think they ought to be able to do so. 

In closing, I want to pay tribute to 
the Committee on the Post Office and 
Post Roads for their courage and their 
ability In getting legislation of this kind 
before the House; to the chairman of 
that great committee the gentleman from 
Virginia [Mr. Burch], and to the rank¬ 
ing minority member the gentleman from 
New Jersey [Mr. Hartley], as well as 
the other members. 

I hope this measure will be passed 
without delay. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Indiana [Mr. Gillie]. 

Mr. GILLIE. Mr. Chairman, I am 
glad to add my voice In favor of the pas¬ 
sage of this bill. 

It was my privilege during my first 
term in Congress to serve as a member 
of the Post Office Committee, and during 
that time I developed a considerable fa¬ 
miliarity with the problems of postal 
employees and their struggles for fair 
treatment. On many occasions since 
then I have appeared before the com¬ 
mittee and Joined with other colleagues 
in urging legislation that would be of 
help to these workers. 

I do not see how anyone familiar with 
all the facts can reasonably oppose the 
provisions of this bill. The increase pro¬ 
vided is not large in relation to the rise 
in the cost of living. 

These faithful employees cannot bring 
up their families and loved ones, par¬ 
ticularly their children, in dignity and 
honor and send them to proper schools 
at the current rate of pay. I believe that 
cold, hard facts demand this increase, 
and I believe we should support it as a 
matter of common Justice. 

Mr. HARTLEY. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from New York IMr. BuckI. 

Mr. BUCK. Mr. Chairman, I thor¬ 
oughly approve this bill and urge its 
unanimous adoptlom 

Mr.HARTUCY* Mr. Chairman, X yield 
such time as he may desire to the gentle¬ 
man from California tMr. McDonough]. 
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Bir. UcDOmmm, Mr. Clisixman, 1 
am wholebeartedly In favor of the pas¬ 
sage of H. R. 5059. The postal employees 
have earned this increase. No group of 
Federal employees deserve an increase 
more than this group. We are very proud 
of our postal employees in Los Angeles; 
they have done a fine, efficient Job under 
difficult circumstances with a large in¬ 
crease in population* perhaps the largest 
increase of any large city in the Nation* 
the burden of serving this large popula¬ 
tion has fallen upon the postal em¬ 
ployees. 

The cost of living has increased, which 
makes this Increase in salary justified. 

I am confident that the public whom 
the postal employees serve so well ap¬ 
prove of this adjustment of salary. 

1 believe the Members of the House 
will unanimously agree on the passage 
of H. R. 5069, which is a deserving tribute 
to these faithful postal employees. 

It is unfortunate that this adjustment 
was not made a year ago when the postal 
employees' salary bill was before us. I 
am glad that we now have an opportunity 
to correct it at this time. 

I urge all Members of the House to 
support H. R. 6059. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Minnesota CMr. Starkey]. 

Mr. STARKEY. Mr. Chairman* as a 
member of the committee. I heartily 
favor the passage of this legislation. I 
merely take this time to make my po¬ 
sition known that I do not believe that 
the Increase is great enough and that I 
do believe there are inequalities in the 
postal service. I Intend to introduce 
legislation to correct these inequalities. 
One of them deals with the supervisory 
service where the supervisory employees 
have not had a sufficient increase to con¬ 
tinue the spread between those whom 
they supervise and themselves. The 
other inconsistency is in the clerks at the 
windows who sell stamps. Not only do 
they have to work very diligently but 
they have to carry the financial responsi¬ 
bility of any mistakes they may make, 
I am taking this time to serve notice that 
I am going to Introduce legislation to 
correct these two matters. 

There were several members of the 
committee who likewise felt that the $400 
increase was not sufficient, but it was 
reported to us that other agencies of 
Government did not look with favor on 
an increase beyond $360 a year. Our 
committee desired to report out a bill 
which we could feel was reasonably sure 
of final enactment, and the figure of $400 
was agreed on. 

An examination of the facts will indi¬ 
cate that postal employees, when meas¬ 
ured by the same yardstick as that used 
for industrial workers, are entitled to 
more than the $400. The increases 
granted last year were in keeping with 
the increases granted private employees 
between 1941 and 1946 and were within 
the Wage Stabilization Act. The $400 
now proposed actually amounts to 19.2 
cents per hour* which is only a fraction of 
a cent above the 18.5 cents recently 
granted in basic industries and is as close 
to the 18.5 cents as possible when you 
use an even annual amount. Therefore, 


posM emi^<^ree8 are still lagging behind 
becaw they received no increases from 
1925 to 1942* while industrial workers did. 
However* the committee felt* as stated 
above* that it was better to agree on the 
highest possible figure that we felt rea¬ 
sonably sure would be finally and speedily 
enacted into law. 

As to the inequalities in supervisors* 
pay. In the 1945 salary adjustment bUl* 
the salary of supervisors was raised less 
than that of many of the employees 
whom they supervise which results in 
such a slight spread between supervisors 
and those they supervise that there re¬ 
mains no incentive for employees to 
strive for the more technical and respon¬ 
sible positions. It is not only unfair to 
those now in supervisory positions but I 
fear it will result in a lack of desire for 
advancement and it is altogether possible 
that the service will suffer because of 
this condition. 

As to the so-called window clerks who 
make the sale of stamps* they carry a 
greater responsibility than the other 
clerks because they are held responsible 
and are compelled to pay out of their 
own pocket for any mistakes they make 
against themselves* while if at any time 
they should be over, the Department does 
not allow one mistake to balance the 
other but compels the employee to turn 
into the Department any amount he 
might be over when checked. We all 
realize that anything that Is human is not 
Infallible and mistakes are bound to be 
made. I attempted to rectify this condi¬ 
tion by a Department regulation which 
I feel could well be justified and within 
the power of the Department. However, 
I met with no success because the De¬ 
partment did not want to take the re¬ 
sponsibility of making such a ruling. To 
me it seems indefensible that the mis¬ 
takes should always motivate against the 
employees and if Congress does not want 
to pass a law changing that regulation 
then in all fairness to the employees they 
should grant them more compensation 
than those who do not carry the same 
responsibility. 

As I said at the beginning of my re¬ 
marks, I intend to offer such legislation 
as will correct the above-mentioned in¬ 
equalities. I did not attempt to Include 
such adjustments In this bill because I, 
and the rest of the committee, did not 
want to complicate the salary bill or in¬ 
clude anything that might confuse the 
Members of the House. I feel that both 
of these matters mentioned herein can 
stand on their own merits and handled 
separately will not jeopardize the wel¬ 
fare of the other postal employees. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from California tMr. Holifield], 

Mr. HOLIFIELD. Mr. Chairman, I am 
in favor of H. R. 6059. As a member of 
the Post Office and Post Roads Commit¬ 
tee during my first 2 years in Congress* 
I came to know the problems facing the 
postal employees. 

A finer, more loyal group of intelligent 
public servants cannot be found. Due to 
the loss of overtime and the rise in living 
costs* the standard of living of postal em¬ 
ployees must inevitably fall* unless a gen¬ 
erous raise is granted. 


My statement belmw the Post Offtee 
Committee eMled lor a $509 anmiml rto. 
I regret that this MU only pr o vi d e s a 
$400 annual raise and an hourly raise 
of 20 cents to hourly or part-time em¬ 
ployees. 

1 shaU, of course, vote for this raise of 
$400 annually. It will be a welcome addi¬ 
tion to the postal employees* present 
wage. 

Mr. BURCH. Mr. Chairman* 1 yield 
such time as he may desire to the gentle¬ 
man from Rhode Island [Mr. Foranb], 

Mr. FORAND. Mr. Chairman* I am 
glad to note that the temper of the House 
is such as to guarantee almost a unani¬ 
mous vote for this biU, H. R. 6069, giv¬ 
ing postal employees a pay increase of 
$400 a year. This group of Government 
employees is recognized to be perhaps the 
most efficient on the Government pay 
roll, and the increase provided by this 
bill will mean a great deal to help them 
meet the Increased cost of living. It is 
well deserved, and I am most happy to 
support the biU. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from Indiana [Mr. Ludlow]. 

Mr. LUDLOW. Mr. Chairman. I think 
this bill* H. R. 5059, brought in by the 
beloved chairman of the Post Office 
Committee, is a very sound and meri¬ 
torious piece of legislation and I hope it 
will pass unanimously. 

This bill will give the postal workers 
an increase of $400 a year in salary 
which will come as a godsend to as faith¬ 
ful and loyal a group of workers as there 
is in the world. If I have any criticism 
of the bill it is that the raise in salary 
is less than the postal workers merit. 
I believe that an Increase of $600 would 
be amply justified by the soaring costs 
of living. 

It has been my privilege to do all it 
was humanly possible for me to do to 
assist the postal workers to secure the 
pay increase to which I believe they are 
entitled, I appeared before Mr. Burch's 
committee and urged it to report the 
bill with an amendment increasing the 
salary of postal employees $800 a year. 
The committee amended the bill by 
increasing the amount from $300 to $400 
and in this form we now find it before 
us for action. 

The bill as reported, allowing the 
postal employees $400 a year more than 
they are now getting, will bring cheer 
and encouragement and gladness to 
many a household throughout this land. 
I do not know when I have voted for a 
bill with more genuine satisfaction. 

My great interest in the postal em¬ 
ployees has developed into a very close 
association because for 11 years I have 
been chairman of the subcommittee of 
the appropriations committee that pre¬ 
pares the annual supply bill for the postal 
service. 

I give it as my considered opinion that 
there is no more efficient* no more faith¬ 
ful* no more devoted group of workers 
in the world than the postal employees 
of America. Weather handicaps never 
faze them or deflect them from the path 
of duty. In rain or shine or storm or 
sleet or snow they see that the mall Is 
carried and delivered. Often they work 
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under circumstances that are a test of 
men's souls, yet, they go idiead unflinch¬ 
ingly in the performance of their duties. 
In my opinion the Increase that is being 
granted them was too long deferred. 
For 20 years there was no revision of 
basic postal pay and in that time the 
costs of living have risen enormously and 
the very least that we, as Members of 
Congress, representing the people of 
America, could do for them, is to pass 
legislation bringing their salaries up to a 
Just standard of compensation. 

I am an earnest proponent of economy 
in governmental expenditures and I be¬ 
lieve In and practice economy as a gen¬ 
eral rule, but I do not believe in or en¬ 
dorse a false economy that saves dollars 
by penalizing a vast group of underpaid 
workers. 

I cannot approve a policy of so-called 
economy that means deprivation and 
suffering to thousands of faithful em¬ 
ployees and their families. When we are 
spending billions of our taxpayers' money 
under lend-lease and UNRRA to aid the 
peoples of other countries let us spend a 
relatively minor amount in doing Justice 
to our postal workers at home. 

In considering whether or not we 
should grant an Increase of pay to postal 
workers at this time, let us look at the 
facts realistically. The postal workers 
represent a great white-collar group that 
has been caught between two mill¬ 
stones—the lower millstone of fixed sal¬ 
aries and the upper millstone of rising 
costs of living. Costs of living have in¬ 
creased enormously during the last two 
decades, and if ever a bill was Justified 
on sheer merit this bill is Justified. The 
patrons of the postal service have their 
eyes on Congress today. If they could 
taJee a referendum vote they would ap¬ 
prove this bill overwhelmingly, and they 
are expecting us, their representatives, 
to do Justice to the postal employees in 
our votes on this measure. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from Pennsylvania IMr. Flood]. 

Mr. FLOOD. Mr. Chairman, I feel that 
if this bill were submitted to a referen¬ 
dum of the people It would meet with 
overwhelming approval. 

Mr. Chairman, during this session of 
Congress I have had occasion, in the per¬ 
formance of my duties, to address myself 
to problems of both national and inter¬ 
national importance. In serving upon 
the Committee on Foreign Affairs many 
have been these problems of great sig¬ 
nificance, and, now, in serving upon the 
great Committee on Appropriations, nu¬ 
merous additional matters of great con¬ 
cern to our country 1 have been privi¬ 
leged to speak on. 

Recently, before the Post Office Com- 
mitt^ of the House, I appeared and gave 
testimony In behalf of this bill and I was 
happy, Indeed, to do so. I was bom and 
raised In Luzerne County, Pa.; went to 
school with many of the men and women 
now in the postal service, and all during 
my life I have known their Joys, their sor¬ 
rows, and their problems as their Inti¬ 
mate friend and neighbor. It is beyond 
the Ijower of my words to portray with 
peopir elements the loyalty and devotion 
v to <duty exemplified by the employees Of 
ihe great postal service of our Oovera- 


ment. Down through the long avenue of 
^ears, which gives us a broad vista of the 
history of America, there has never been 
any single group of public servants whose 
singleness of purpose and effident appli¬ 
cation to the traditions and demands of 
their employment the eoual of the Post 
Office Department employees. 

1 say now, as I have said twice before In 
the debates on the increases for postal 
employees during this session, and I say 
it now for the purpose of emphasizing my 
opinion, and that is if the question of 
this raise to postal employees was sub¬ 
mitted to a referendum for the public 
vote of the American people, this bill 
would be passed overwhelmingly from 
one end of the country to the other, for 
there is not a hamlet on the western 
prairie, or a great city of the eastern sea¬ 
board, a rural village of the Southwest, 
or a lake village of the North which will 
not unanimously attest to the vital im¬ 
portance of these public servants and of 
the great contribution they make to our 
way of life. 

There Is on this subject, for me, a great 
temptation to speak at considerable 
length, to eulogize, compliment, and por¬ 
tray the true merits of these deserving 
workers. 

But I have attended the sessions of the 
committee and I have been present here 
on the floor all day as this bill is being 
considered by the House, so that I know 
full well the attitude of my colleagues. 
1 will be greatly surprised and shocked if 
this bill does not pass with a unanimous 
vote. 

There is only one thing the matter 
with this bill, in my opinion, and I also 
stated this before the committee. This 
increase at this time should be for $500. 
I am aware, of course, that most legisla¬ 
tion under our democratic form of gov¬ 
ernment Is ultimately passed as the result 
of some compromise, and I am aware that 
the $400 provision in this bill is a com¬ 
promise between the $300 called for in 
the original bill and the $500 that I pro¬ 
posed. But I do not want to let this op¬ 
portunity pass without reiterating that 
my Judgment has not been changed by 
the testimony or by the developments of 
this debate. I still insist that this in¬ 
crease today should be for $500. If all 
the arguments advanced in connection 
with the cost of living and the increase 
in prices, commensurate with the whole 
field of our economic existence today, I 
say, if all of these arguments are to be 
given their full merit, then plain logic 
woxild dictate a $500 increase. But do 
not misunderstand me, I can see now 
that we are not going to get the $500, so 
I want to hurry up at once and agree 
for the $400; and if that is the most we 
can get, that is what we will take—at 
least for the time being. 

There are several other matters and 
glaring inequities with postal employees 
that I felt should have been made part 
of this bill. But since, under the circum¬ 
stances, we were not able to include all 
these things at this time, and because of 
the dire emergency and necessity of get¬ 
ting through this pay increase immedi¬ 
ately, I shall not dwell any longer upon 
some of the problems that have not been 
solved by this legislation. I simply want 
to make it clear that this bill by no means 
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cures all the inequities and inequalities 
that still exist with relation to the postal 
workers of the United States <3ovem- 
ment, and reserve to myself the right, at 
the proper time, to reopen these matters 
and reexamine the Inequities, with the 
avowed purpose Of solving them for the 
best Interests of all concerned. 

There is no need for me to talk fur¬ 
ther at this time. If I do, I will only delay 
the passage of the bill, because I am sure 
of its passage; but let me say, Mr. Chair¬ 
man, that I hope and trust the bill can go 
through the Senate and be signed by the 
President and become law with record 
speed. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Rhode Island IMr. Fogarty]. 

Mr, FOGARTY. Mr. Chairman, I am 
certainly gratified that the House has, at 
long last, gotten around to providing an 
increase in the pay of the postal em¬ 
ployees. My only disappointment with 
this bill stems from my sincere belief 
that the increase is insufficient. I do 
not believe $400 is enough to place postal 
employees on a par with other groups of 
wage earners. 

In my opinion the postal employees 
have had a tough time making the grade 
all through the war. They were way 
behind In getting the $800 which the Con¬ 
gress provided for in 1944. Even with 
that increase the postal employees were 
a considerable distance behind the rise 
In the cost of living. 

In recent months they have been at a 
greater disadvantage. The Post Office 
Department has been eliminating over¬ 
time and generally getting back to nor¬ 
mal operations. The postal employees 
have had their take-home pay reduced 
conslderaly in the face of constantly 
rising prices. 

The $400 to be given them in this bill 
will not, in my opinion, even come close 
to making things come out even. 

Federal employees generally are sub¬ 
jects of considerable criticism. How¬ 
ever, all over the country one seldom 
hears anything but the greatest of praise 
for the employees of the post office. 

When one stops to think of such things 
It is positively amazing to contemplate 
the extent to which we depend on the 
letter carrier and the clerk in the post 
office. 

I am genuinely proud of my associa¬ 
tion with these postal employees because 
of the great service they render to the 
American public. It is impossible to 
imagine a private industry that ap¬ 
proaches the Post Office Department in 
the services it renders. We have grown 
to consider this great service as no more 
than natural. We expect it. We look 
forward to the dally call of the letter 
carrier, no matter what the weather or 
the difficulties with which he must cope. 
As a matter of fact, it Is when the diffi¬ 
culties are greatest that we expect the 
best service. When disaster strikes— 
when conditions cause us to worry for 
friend or loved one—^then we expect the 
Post Office Department to force Itself to 
extremes in order to bring to our hands 
the latest word, Uie last bit pt advice or 
information. And, suxprisinfly, th$t is 
generally Just what happens. 
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The letter carrier Is far more than Just 
A public servant. True he is the most 
faithful and most dependable of all pub¬ 
lic servants, but more than that, he is the 
human link between all the families and 
industries and shops and stores and In¬ 
stitutions of all kinds that go to make up 
this great land of ours. 

This we all acknowledge. Why, then, 
must we be niggardly in compensating 
these men for the service they render to 
us? Frequently I have hoped the mail 
man would skip a call at my oflQce when 
we have been snowed under the mail, but 
what would we do, the Members of this 
House, if we did not have the clerks and 
carriers to keep us in such Intimate touch 
with the wants and the thoughts of the 
people we have the honor to represent. 

It is my sincere hope that we shall soon 
see a complete overhauling of the postal 
pay structure. It should be brought into 
line. These men should not be penalized 
because they are faithful to their trust. 

Mr. HARTLEY. Mr. Chairman, I yield 
such time as she may desire to the gentle¬ 
woman from Massachusetts LMrs. 
Rogers]. 

Mrs. ROGERS of Massachusetts. Mr. 
Chairman, I think no group of Federal 
employees deserves an increase in salary 
more than the postmasters and em¬ 
ployees of the postal service. They per¬ 
form a great and tireless service. I am 
heartily in favor of the bill. 

Mr. HARTLEY. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Pennsylvania fMr. 
Fulton I. 

Mr. FULTON. Mr. Chairman, we peo¬ 
ple in the city of Pittsburgh are very 
proud of our post cfiflce and postal em¬ 
ployees. I favor not only this raise but 
another in the near future. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from California TMr. VoorhisJ. 

Mr. VOORHIS of California. Mr. 
Chairman, I am strongly in favor of this 
bill. I have so expressed myself before 
the committee. Faithful and efficient 
Government workers are invaluable to 
any democratic nation. No group in our 
Government service have, through the 
years, done a more exemplary job than 
have the postal workers. The increase 
provided in this bill will no more than 
compensate the postal workers for the 
Increase that has taken place in the cost 
of living. It is deserved; it is justified 
from an economic standpoint; it is over¬ 
due. It should pass without a dissenting 
vote. 

Mr. BAILEY. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. BAILEY. I rise to ask the Chair 
If the Chair does not think we would save 
time by calling the roll. 

The CHAIRMAN. That iS not a par¬ 
liamentary inquiry. The chairman of 
the committee has control of the time. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Oklahoma [Mr. WicxsrshamI. 

Mr. WICKERSHAM. Mr. Chairman, 
I desire^ to compliment the chairman of 
the committee and its members for hav¬ 
ing done an excellent job on this bill. I 
hope that when the Ways and Means 


Committee brings In my bill to increase 
the meager pensions which the old folks 
receive—^and which will make it payable 
direct from the Federal Treasury—^it will 
be given as favorable consideration. 

Furthermore, I think that two other 
bills which a group of us are backing are 
equally as important and should receive 
prompt consideration by Congress, to 
wit: 

The House should also give immediate 
consideration to my bill to provide ter¬ 
minal leave pay to enlisted men equiva¬ 
lent to that given officers; 

The Thomas parity bill to revise the 
antiquated parity formula; 

The Pace parity bill which would in¬ 
clude labor in the parity formula relating 
to agriculture; and 

The Poage bill for disposition of sur¬ 
plus bulldozers, caterpillars, and so forth, 
to soil conservation districts. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from Indiana I Mr. Madden]. 

Mr. MADDEN. Mr. Chairman, I ap¬ 
peared before the House Committee on 
the Post Office and Post Roads and urged 
favorable action on H. R. 0059 when hear¬ 
ings wfere held on this bill. As a former 
Member of the Post Office and Post Roads 
Committee. I have made a special study 
of the working conditions and compensa¬ 
tion which postal employees of America 
have labored under for the last 20 years. 
During the period of our war emergency, 
when great numbers of postal employees 
were called to the service, the remain¬ 
ing personnel patriotically assumed 
added work during the regular hours 
and also in overtime periods. 

Our postal workers extended a major 
contribution to our victory, I hope this 
bill passes the House and Senate unani¬ 
mously, as this increase is very much 
needed for the postal worker to meet the 
added cost of living and aid in protect¬ 
ing himself and his family for the fu¬ 
ture. 

Mr. COLE of New York. Mr, Chair¬ 
man, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it 

Mr. COLE of New York. May I In¬ 
quire, Mr. Chairman, whether it will be 
In order for me to propose a unanimous- 
consent request at this time that all 
Members may have the privilege of ex¬ 
tending their remarks at this point in 
the Record on the pending bill? 

The CHAIRMAN. That permission 
will have to be given in the House. 

Mr. BURCH. Mr. Chairman. I yield 
such time as he. may desire to the gen¬ 
tleman from Texas [Mr. Lyndon B. 
Johnson!. 

Mr. LYNDON B. JOHNSON. Mr. 
Chairman, for at least two reasons which 
appeal mightily to me, I hope the Mem¬ 
bers of this House give unanimous ap¬ 
proval to the bill before us. 

My first reason is that there is no more 
faithful public servant than the man or 
the woman who handles the mall. For 
this vast army of workers, the mail car¬ 
rier is, in a manner of speaking, the front 
man. He represents the postmaster, the 
clerk, and all the dozens of others who 
see that you get today the letter written 
to you yesterday* 


In rain and in sleet, or under a relent¬ 
lessly hot sun, the carrier shoulder^ his 
pouch and trudges from house to house 
with your messages which are lor the 
most part messages of happiness. 1 have 
never known the man or woman who did 
not look forward to his letters. From our 
loved ones, from our friends—in the ab¬ 
sence of all else, even the monthly bills 
are of some comfort. We know some¬ 
body is thinking of us. And every post¬ 
man I have ever known .brought more 
than mall. He always brings a cheerful 
greeting. He stops to pass the time of 
day and you would never guess how his 
feet must be aching. 

My second reason is this: This small 
pay increase is a step in the direction of 
lending dignity to public service. Man 
does not work alone for what he is paid; 
if that were so, our public schools would 
be deserted. But every man yearns for 
recognition from his fellows. One man¬ 
ner of recognition is a pay commensurate 
with the job. Too long we have practiced 
a niggardly policy in our public office. 
It should be a most highly honored call¬ 
ing. This bill will help make the hire 
worthy of the laborer. 

Mr. HARTLEY. Mr. Chairman. I yield 
such time as he may desire to the gen¬ 
tleman from Vermont [Mr. PlumleyI. 

Mr. PLUMLEY. Mr. Chairman, in or¬ 
der that it may not appear that the 
half-dozen of us who have not spoken 
on this bill are opposed to It, I have been 
requested by that group to say that we 
are heartily in favor of its passage. 

Mr. HARTLEY. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from New York tMr. Sharp]. 

Mr. SHARP. Mr. Chairman, this Post 
Office bill has caused a lot of wondering 
as to just what condition it might be In 
when it came before the House for con¬ 
sideration. 

I attended one of the hearings of the 
committee, and at that time I insisted 
that $500 was little enough increase. 
But the bill as it comes before the House 
provides for a $400 Increase. I happen 
to be a former post-office clerk and as¬ 
sistant postmaster myself, and natur¬ 
ally, I am very anxious to see them get 
a $500 increase, but I suppose the com¬ 
mittee, after a number of hearings and 
executive sessions, and after giving the 
matter considerable thought, decided 
upon a compromise of $400. Of course, 
I am disappointed it could not have been 
the $600 raise, and that the hourly paid 
workers were only Increased 20 cents an 
hour instead of the 25 cents they re¬ 
quested. And fourth-class postmasters 
will receive but 20 percent of their basic 
annual salary, instead of the desired 30 
percent. These men, as you know, are 
paid only on the receipts of the post 
office, which in inany cases is very little, 
most of these fourth-class postmasters 
accepting the positions only to augment 
the trade that may come to their busi¬ 
ness. 

The post-office clerks and carriers are 
wholly in a class by themselves when 
It comes to any department of the Gov¬ 
ernment. They work hard, have to pro¬ 
vide their own uniforms, and so forth, 
and I do^ot know of any department in 
any branch of the Government that 
works harder than they do. They have 
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to be pobte and courteous, and always 
on schedule. I hope this bill passes 
unanimously. 

Mr. BURCH. Mr. Chairman. I yield 
such time as he may desire to the gentle¬ 
man from Ida ho [Mr. Wkits]. 

Mr. WHITE. Mr. Chairman. I am in 
favor of the provisions of this bill. H. R. 
5059. to Increase the compensation of the 
post-office employees, men and women 
who give so much in the way of service 
in performing one of the most Important 
functions of the Government, handling 
the mail that the people of this country 
may have communication with people 
everywhere. I shall vote for the bill. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to*the gen¬ 
tleman from Ohio CMr, PexohanI. 

Mr. PEIGHAN. Mr. Chairman, every 
Member of this House is fully cognizant 
of the increased cost of living, and must 
realize the hardship that results when 
take-home pay of workers, in Whatever 
endeavor they may be engaged, is 
sharply reduced without corresponding 
reductions in the cost of living. Such 
has been the lot of the loyal employees 
of the postal service. H. R. 5059, as 
amended, seeks to give to the postal em¬ 
ployees who have rendered excellent and 
efficient service some measure of redress 
because of this situation. 

We Members of Congress are anxious 
to enable the workers of this Nation to 
be sufficiently recompensed for their 
labors to enable them to enjoy a high 
standard of living. Surely the postal 
employees are entitled to just and ade¬ 
quate compensation, and this measure, 
as amended, endeavors to so provide. 

1 wish to congratulate the distin¬ 
guished chairman the gentleman from 
Virginia [Mr. Burch] and the members 
of the Committee on the Post Office and 
Post Roads for their very sincere and 
conscientious work on l^half of the 
postal employees. It is my feeling that 
this bill should pass unanimously. 

Mr. BURCH. Mr. Chairman, I yield 6 
minutes to the gentleman from Louisiana 
[Mr. McKenzie 1. 

Mr. MCKENZIE. Mr. Chairman, it is 
my privilege to be assigned by the com¬ 
mittee to make the closing arguments for 
this bill. H. R. 5059. However, in view 
of the apparently unanimous approval 
of the bill by the Members of the House 
any remarks by me would be superfluous 
and a waste of time so I move the passage 
of the bill. 

Mr. HARTLEY. Mr. Chairman, I sneld 
such time as he may desire to the gentle¬ 
man from Wisconsin [Mr. Stevenson!. 

Mr. STEVENSON. Mr. Chahman, as 
a member of the Committee on the Post 
Office and Post Roads I am heartily in 
favor of the passage of this bill giving 
the postal clerks and postal employees an 
Increase of $400 per year on a permanent 
basis. 

This bill has met with the unanimous 
approval of the committee because the 
postal employees as a group have been the 
lowest paid of all Federal employees per¬ 
forming duties with similar responsibili¬ 
ties to the public. They have been pat¬ 
ient. waiting for 20 years to receive just 
com];>ensaUon for the loyal woxk: they 
have doing for their Government. 
While other department employees and 


other Government workers have been get¬ 
ting Increases In salaries, our postal em¬ 
ployees have been on the Job In winter 
and in summer, in snow and in rain, 
never complaining and never failing the 
public in the performance of their du¬ 
ties; but never being rewarded for their 
loyalty with an increase in take-home 
pay. 

During all these years the cost of living 
has steadily risen. Let me give you some 
examples of the increase in the cost of 
everyday staples such as groceries, meats, 
and wearing apparel since 1939. Here 
are a few articles the cost of which I 
have taken from ads in my home-town 
newspaper of September 1,1939, and Oc¬ 
tober 4, 1945. From these increases in 
prices of foodstuffs and clothing, you 
will note the cost of living has risen dur¬ 
ing that period over 133 percent on the 
average. 

1, 1939 

Hamburger, 14 cents per pound. 

Sirloin steak, 17 cents per pound. 

Obuck roast, 16 cents per pound. 

Veal chops, 17 cents per pound. 

Leg of lamb, 10 cents per pound. 

Pork chops, 18 cents per pound. 

Bologna. 14 cents per pound. 

Ham, 17 cents and 10 cents per pound. 

Slab bacon, 0 cents per pound. 

Early Ohio potatoes, 10 cents per peck. 

Flour, all standard brands, 49>pound sack, 
$1.40. 

Peanut butter, 11 cents per pound. 

Sweetpotatoes, 6 cents per pound. 

Carrots, 4 cents per bunch. 

Bartlett pears. $1.49 per bushel. 

Prunes, 60 cents per box. 

Small oranges. 15 cents per dozen. 

Ladles* sport coats, $9.50 and $19.50. 

Fur-trimmed coats, $16.50 and $37.60. 

Snow suits, $3.05. 

Men’s suits, $22.50 and $27.60 with two 
trousers and vest—all wool suits, and no 
black market. 

OCTOBER 4. 1945 

Hamburger, 25 cents per pound. 

Sirloin steak, 40 cents per pound. 

Chuck roast, 26 cents per pound. 

Veal chops, 33 cents per pound. 

Leg of lamb. 35 cents per pound. 

Pork chops, 33 cents per pound. 

Bologna. 27 cents per pound. 

Wieners, 39 cents per pound. 

Slab bacon, 39 events per pound. 

Ohio potatoes, 49 cents and 52 cents per 
peck. 

Same standard brand flour, 49-pound sack, 
$2.39. 

Peanut butter, 20 cents per pound. 

Sweetpotatoes, 10 cents and 11 cents per 
pound. 

Carrots. 10 cents per bunch. 

Pears. $4.99 per bushel. 

Prunes, $3.29 per box. 

Oranges, same size, 30 cents per dozen. 

XiZdles* sport coats, $45 Rnd $56. 

Fur-trimmed coats, $69 and $185. 

Snow suits, $14.95. 

Men's suits, $46 and up, with only one pair 
of trousers and no vest, all wool except the 
stripes—and plenty of stripes. 

X have read ads in newspapers advertising 
men's sport shirts at $6.50 and $26 each. You 
cannot buy a good white dress shirt now. 

These are facts that cannot be refuted. 
The proof is that the cost of living has 
gone up over 100 percent and in some 
cases over 200 percent in articles and 
clothing we have to purchase, not as lux¬ 
uries, but as necessities. 

An Increase in Uie take-home pay of 
our postal employees should therefore be 
awarded them as a matter of moral obli¬ 


gation to our faithful postal workers. 
The average increase of 20 percent this 
bill provides is but a tardy recognition on 
the part of the Government Of faithful 
work performed for many years pa$t. 

The amount of appropriation neces¬ 
sary to cover the increase In pay pro¬ 
vided by this bill is but a bagatelle when 
compared with the billions of dollars we 
have given to foreign nations since the 
end of World War I which hsis not been 
repaid by them, and which will never be 
repaid. We have made gifts to foreign 
nations, eleven billions of which is still 
unpaid. Some of these same nations are 
now requesting us to make them new 
loans which will turn out to be gifts 50 
years hence—totaling many more bil¬ 
lions of dollars. 

If we can make gifts of billions of dol¬ 
lars to foreign nations, surely we can, 
and we should, take care of our obliga¬ 
tion to the postal employees of this coun¬ 
try of ours, which will not cost as much 
as the interest we are losing every year 
on the loans to foreign nations which 
have not been repaid since 1918. 

The State Department just entered 
into an agreement with one of these na¬ 
tions to turn over to that government 
brand new civilian surplus goods and 
property inventoried at more than $6,- 
000,000,000, for the small sum of six hun¬ 
dred millions, a mere 10 percent of the 
appraised value of the goods and mer¬ 
chandise sold. In one business transac¬ 
tion our State Department thus has made 
a gift of more than $5,000,000,000 of sur¬ 
plus property to a foreign government. 
This $5,000,000,000 worth of surplus 
property could well be made use of by 
our own people. If our Government can 
make gifts running into the billions by 
one stroke of the pen in the hand of the 
State Dspartment, surely we should not 
be niggardly with our own postal em¬ 
ployees, who have done a good job for 
the American public in doors and out, at 
all hours of the night and day, with but 
one thought ever in their minds to see 
a full day's work well done. 

I repeat, Mr. Chairman, this bill should 
be passed by unanimous vote of the 
House. The committee voted the bill out 
unanimously, and the House should do 
likewise. 

Mr. BURCH. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Missouri [Mr. Carnahan!. 

Mr. CARNAHAN. Mr. Chairman, I 
want to take this time to congratulate 
the committee on bringing us this ffne 
piece of overdue legislation. I am going 
to vote for it and wish that the increases 
were a little more than provided for in 
this biU. 

Mr. BURCH. Mr. Chairman, I have 
no further requests for time. 

Mr. HARTLEY. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from New York [Mr. Latham!. 

Mr. LATHAM. Mr. Chairman, I wish 
to urge that you favorably report H. R. 
5059, but with amendments which would 
provide a permanent increase in wages of 
$500 to postal workers, and that those 
paid by the hourly rate be given a 
comparable increase. 

The postal workers are, in jny opinion, 
the most underpaid and, at the $ame 
time, one of the most faithful group of 
Federal employees. They are today 
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caught In a vise between the rising cost 
of living and the tow take-home pay 
which they receive. 

The raise voted them last year by Con¬ 
gress was almost completely dissipated 
by the elimination of the $300 cost-of- 
living bonus, and of overtime, the actual 
raise amounting to only about $100. The 
cut of the working week to 40 hours, as 
to those paid on an hourly basis, in many 
instances resulted in the employees being 
paid less than before the raiss was 
. granted. 

A mail handler in the top grade, with 
20 years service, has a take home pay 
of only $33.64 a week. This is so ob¬ 
viously unfair it must be corrected. 

Mr. HARTLEY. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from New Jersey LMr. WolvertonI. 

Mr. WOLVERTON of New Jersey. Mr. 
Chairman, the purpose of this bill is to 
provide more adequate compensation for 
postal employees in view of the greatly 
Increased living costs and to place them 
on a more equitable basis as compared to 
other Government employees and work¬ 
ers in private industry. 

The hearings held by the committee 
leave no doubt, as the result of the evi¬ 
dence presented by representatives of the 
various po.stal employees’ organizations, 
that there is a need for an increase in 
compensation of postal employees. De¬ 
tailed figures were submitted showing the 
greatly increased cost of food, clothing, 
household furnishings, fuel, rent, and 
other necessities of life, and. further¬ 
more, it does not seem that such living 
costs have yet reached their peak. 

I am convinced that the postal em¬ 
ployees merit the proposed increase in 
compensation. The bill has my full- 
hearted support. 

Mr. HARTLEY. Mr. Chairman, I yield 
myself such time as I may require. 

Mr. Chairman, our beloved chairman, 
the distinguished gentleman from Vir¬ 
ginia, Hon. Thomas G. Burch, has out¬ 
lined very clearly the provisions of this 

bin: 

It has had the thorough and the 
sympathetic consideration that has al¬ 
ways characterized our committee’s con¬ 
sideration of legislation affecting postal 
employees. There has been no partisan¬ 
ship on either side of the committee, 
rather there has been a united determi¬ 
nation to do as much for the postal em¬ 
ployees as we felt reasonably certain 
could finally be enacted into law. 

I personally, and I am sure that there 
are other members of the committee who 
feel the same way, wish that it were pos¬ 
sible that the amount be raised at least 
an additional $100 to $500. However, I 
wish to call attention to the fact that the 
bill as reported has been Increased by 
$100 over the original bill and Instead of 
being temporary legislation has been 
made permanent legislation. 

This action was taken only after our 
committee had concurred that this was 
the maximum amount which had a rea¬ 
sonable chance to be enacted into law. 

Certainly the best interest of our postal 
workers would not be served by Insisting 
on a higher amount only to have the 
legislation stymied with the result'that 
these worthy employees would receive no 
increase at all. 


Our committee has always had the best 
hiterests of these employees at heart and 
it is our considered opinion that we have 
reported the best possible bill that can be 
passed at this time. 

The CHAIRMAN. The time of the 
gentleman from New Jersey has expired. 
All time has expired. 

The Clerk will read the bill for amend¬ 
ment. 

The Clerk read as follows: 

Be it enacted, etc.. That all postmasterB, 
officers, and employees in the postal service 
whose rates of compensation are prescribed 
by the act entitled “An act to reclassify the 
salaries of postmasters, officers, and employ¬ 
ees of the Postal Service; to establish uni¬ 
form procedures for computing compensa¬ 
tion; and for other purposes,“ approved July 
6, 1945, shall receive additional compensa¬ 
tion at the rate of $300 per annum: Pro¬ 
vided, That employees pair* on an hourly or 
part-time baa.s shall receive additional com¬ 
pensation at the rate of 15 cents per hour: 
Provided further. That postmasters at post 
offices of the fourth class shall receive addi¬ 
tional compensation at the rate of a sum 
per annum equal to 16 percent of their 
basic annual compensation: And provided 
further, That the additional compensation 
as herein provided shall not be considered 
in computing cr fixing basic compensation 
for any purpose. 

Sec. 2. The provisions ol this acc shall not 
apply to skilled trades employees of the 
mall-equipment shops. Job cleaners in flrst- 
and second-class post offices, .and employees 
who are paid on a fee or contract basis. 

Sec. 3. There are hereby authorized to be 
appropriated such sums as may be neces¬ 
sary to carry out the previsions of this act. 

SEC. 4. The provisions of this act shall 
continue in force until terminated on such 
date as the Congress by concurrent resolu¬ 
tion may prescribe. 

Sec, 6. This act shall take effect on Janu¬ 
ary 1, 1946. 

With the following coim^iittee amend¬ 
ment: 

strike out all after the enacting clause 
and Insert ’“That all postmasters, officers, 
and employees in the postal service whose 
rates of compensation are prescribed by the 
act entitled “An act to reclassify the sala¬ 
ries of postmasters, officers, and employees 
of the postal service; to establish uniform 
procedures for computing compensation: 
and for other purposes," approved July 6, 
1945, shall receive additional compensation 
at the rate of $400 per annum: Provided, 
That employees paid on an hourly or part- 
time basis shall receive additional compen¬ 
sation at the rate of 20 cents per hour; 
Provided further, That postmasters at post 
offices of the fourth class shall receive addi¬ 
tional compensation at the rate of a sum 
per annum equal to 20 percent of their basic 
annual compensation. 

“Sec. 2. The provisions of this act shall not 
apply to skilled-trades employees of the 
mall-equipment shops, job cleaners in flrst- 
and second-class post offices, and employees 
who are paid on a fee or contract basis. 

“8bc. 8. There are hereby authorize;. to be 
appropriated such sums as may be necessary 
to carry out the provisions of this act. 

“Sec. 4. This act shall take efiect on Janu¬ 
ary 1, 1946.” 

The CHAIRMAN. The question is on 
the committee amendment. 

The amendment was agreed to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly, the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Cooley, Chairman of the Commit¬ 
tee of the Whole House on the State of 


the Union, reported that that Committee 
having had under consideration the bUl 
(H. R. 8059) to provide temporary addi¬ 
tional compensation for postmasters and 
employees of the postal service, pursuant 
to House Resolution 580, he reported the 
bill back to the House with an amend¬ 
ment adopted by the Committee of the 
Whole. 

The speaker. Under the rule, the 
previous question is ordered. 

The question is on the amendment. 

The amendment was agreed to. 

The SPEAKER. The question is on 
the engrossment and third reading of 
the bill. 

The bill was ordered to be engrossed 
and read a third time and v/as read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. BURCH and Mr. HARTLEY de¬ 
manded the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 369, nays 1, not voting 61, as 
follows: 

(Roll No. 731 
YEAS—369 


Abernethy 

Coo'ey 

Grant. Ala. 

Allen, Ill. 

Cooper 

Grant, Ind. 

Allen, y^a. 

Corbett 

Green 

Almond 

Courtney 

i3reeory 

Anderfeen, 

Cravens 

Griffiths 

H, Carl 

Crawford 

Gross 

Anderson, Calif. Croster 

Gwlnn, N. Y. 

Andresen, 

Cunningham 

Gwynne, Iowa 

August H. 

Cuitis 

Hagen 

Andrews, Ala. 

D’Alerandro 

Hale 

Andrews. N. Y. 

Daughton, Va. 

Hall. 

Angell 

Davis 

Edwin Arthur 

Arends 

Dawson 

Hall. 

Arnold 

De Lacy 

Leonard W. 

AuchinclosB 

Delaney, 

Hal leek 

Bailey 

James J. 

Hare 

Baldwin. Md. 

Delaney, 

Harless, Artz. 

Baldwin, N. Y. 

John J. 

Harness, Ind. 

Barden 

D’Ewart 

Harris 

Barrett, Pa. 

Dlngell 

Hart 

Barrett. Wyo. 

Dirksen 

Hartley 

Barry 

Dolliver 

Havenner 

Batea, Ky. 

Domongeeux 

Hays 

Bates, Mass. 

Dondero 

Healy 

Beall 

Douglas, Ill. 

Hubert 

Beckwortb 

Drewry 

Hedrick 

Bell 

Durham 

Heffernan 

Bennet. N. Y. 

Barthman 

Henry 

Bennett. Mo. 

Eaton 

Herter 

Biemilier 

Eberharter 

Heselton 

Blackney 

E’llott 

Hess 

Bland 

Ellis 

Hill 

Bloom 

Ellsworth 

Hinehaw 

Bolton 

E'saesser 

Hobbs 

Bonner 

Elston 

Hoch 

Boren 

Engle, Calif. 

Hoeven 

Bradley, Mich. 

Ervin 

Hoffman 

Bradley. Pa. 

Fallon 

Holifiold 

Brehm 

Pelghan 

Holmes, Wash. 

Brooks 

Fellows 

Hook 

Brown, Qa. 

Fenton 

Hope 

Brown, Ohio 

Flannagan 

Horan 

Bryson 

Flood 

Howell 

Buck 

Fogarty 

Huber 

Buffett 

Folger 

HuU 

Bulwtnkle 

Forand 

Izac 

Burch 

Fuller 

Jackson 

Butler 

Pulton 

Jenkins 

Byrne, N. Y. 

Gallagher 

Jensen 

Campbell 

Gamble 

Johnson. Calif. 

Canfield 

Gardner 

Johnson, 111. 

Cannon, Mo. 

Gary 

Johnson. Ind. 

Carlson 

Gathlngs 

Johnson, 

Carnahan 

Gavin 

Luther A. 

Case, N. J. 

Gearhart 

Johnson. 

Case. S. Dak. 

Qeelan 

Lyndon B. 

Oeller 

Qerlach 

Johnson. Okla. 

Chelf 

Gifford 

Jones 

Chenoweth 

Gillespie 

Jonkman 

Church 

Gillette 

Judd 

Clark 

Gillie 

Kean 

Clason 

Goodwin 

Kearney 

Clevenger 

Gordon 

Keo 

Cllpplnger 

Gore 

Keefe 

Coffee 

Oorskl 

Kelly, m. 

Cole, Kans. 

Gossett 

Keogh 

Cole, Mo. 

Graham 

Kllburn 

Cole, N. Y. 

Granahan 

KUday 

Combs 

Granger 

King 



mi CONGRESSIONAL RECORD—HOUSE April 2 


Klnaer 

Ktrwan 

O'Neal 

O’Toole 

Slaughter 

Bmim, 

Klein 

Outland 

Smith, Va. 

Koppismann 

Kiwel 

Pace 

Smith, Wit. 

Patman 

Somers. N, Y« 

Landis 

Patrick 

Sparkman 

Lane 

Patterson 

Spence 

Larcade 

Philbin 

*S^nger 

Latham 

Phillips 

Starkey 

Lea 

Pickett 

Stefan 

LeCompte 

Pittenger 

Stevenson 

Lexnke 

Ploeser 

Stewart 

Lewis 

Plumley 

St^er 

Suulvan 

Link 

Poage 

Ludlow 

PoweU 

Sumner, Bl. 

Lyle 

Price, ni. 

Sumners, Tex. 

Limoh 

Priest 

Sundstrom 

McConnell 

Quinn, N. Y. 

Taber 

MoOorfnack 

Babin 

Talbot 

liooowen 

Barney 

Talle 

MdDonough 

Randolph 

Tarver 

McOllnchey 

Rankin 

Taylor 

McGregor 

Rayflel 

Thom 

M<^en2ie 

Reed. Ill. 

Thomas, N. J. 

McMillan, S. C. 

Reed. N. Y. 

Thomas, Tex. 

MoMUlen, ni. 

Rees, Kans. 

Thomason 

Madden 

Beta 

Tlbbott 

Mahon 

Rich 

Tolan 

Maloney 

mchards 

Torrens 

Manasco 

Riley. 

Towe 

Mankin 

Rivers 

Traynor 

Mansfield, 

Riasley 

Trimble 

Mont. 

Robertson. 

Vinson 

Mansfield. Tea. 

N.Dak. 

Voorhls. Calif. 

Maroantonio 

Robertson, Va. 

Vorys. Ohio 

Martin, Iowa 

Robinson, Utah Vursell 

Martin, Mass. 

Robsion, Ky. 

Walter 

Mason 

Rockwell 

Waslelewski 

Mathews 

Rodgers. Pa. 

Weaver 

May 

Roe, Md. 

Weichel 

Merrow 

Roe, N, Y. 

Welch 

Michener 

Rogers, Fla. 

West 

Miller, Calif. 

Rogers, Mass. 

White 

MUler, Nebr. 

Rogers, N. Y. 

Whitten 

Mills 

Rooney 

Whittington 

Monroney 

Rowan 

Wlckersham 

Morgan 

Ryter 

Wlgglesworth 

Morrison 

Babath 

Wilson 

Mundt 

Sasecer 

Winstead 

Murphy 

Savage 

Winter 

Murray. Tenn. 

Schwabe, Mo. 

Wolcott 

Murray, Wis. 

Schwabe, Okla. 

Wolfenden, Pa. 

Neely 

Scrlvner 

Wolverton. N. J. 

Norblad 

Sharp 

Woodhouse 

Norrell 

Sheppard 

Woodruff 

O'Brien, Mich. 

Sheridan 

Worley 

O'Hara 

Simpson, Ill. 


O'Konski 

Simpson, Pa. 



NAYS—1 



Smith. Ohio 


NOT VOTING— 


Adams 

Dworshak 

Murdock 

Bender 

Engel, Mich. 

Norton 

Bishop 

Fernandez 

O’Brien, Bl. 

Boykin 

Fisher 

Peterson, Fla. 

Brumbaugh 

Olbson 

Peterson, Ga. 

Buckley 

Hancock 

Pfeifer 

Bunker 

Hand 

Price, Fla. 

Burgln 

Hendricks 

Rabaut 

Byrnes, Wis, 

Holmes, Mass. 

Rains 

Camp 

Jarman 

Reece, Tenn. 

Cannon, Fla. 

Jennings 

Bussell 

Chapman 

Kefauver 

Sadowski 

Chli^rfield 

Kelley, Pa. 

Shafer 

Clements 

Kerr 

Short 

Cochran 

Knutson 

Sikes 

Oolmer 

LaFollette 

Stockman 

Cox 

Lanham 

Wadsworth 

Curley 

LeFevre 

Wood 

Doughton, N. 0. Leslnski 
Douglas. Calif. Luce 

Doide McOehee 

Zimmerman 


So the bill was passed. 

The Clerk announced the following 
pairs: 

General pairs until further notice: 

Mr. Boykin with Mr. Short. 

Mr. Hendricks with Mr. Shaler. 

Mr. Kerr with Mr. tiCPevre. 

Mr. Pfeifer with Mr. Knutson. 

Mr. Doyle with Mrs. Luce. 

Mr. Oolmer with Mr. Bishop. 

Mr. Kelley of Pennsylvania with Mr. 
Adams. 

Mr. McOehee with Mr. Stockman. 

Mr. Buckley with Mr. Bender. 


Mr. Peterson of Florida with Mr. Brum« 
baugh. 

Mr. Murdock with Mr. Reece of Tennessee. 

Mr. Zimmerman with Mr. Bngel of Mich¬ 
igan. 

Mr. itabaut with Mr. Byrnes of Wisconsin. 

Mir. Sadowski with Mr. Ohlperfield. 

Mr. OoChran with Mr. Dworsbak. 

Mr. Sikes with Mr. Hancock. 

Mr. Bains with Mr. Jennlnas. 

Mr. OHrien of BUnoifi with Mr. Holmes of 
Massachusetts. 

Mrs. Douglas of Oalifornla with Mr. Hand. 

Mr, Oox with Mr. Wadsworth. 

Mrs. Norton with Mr. LaFollette. 

The result of the vote was announced 
as above recorded. 

The title was amended so as to read: 
**A bill to provide additional compensa¬ 
tion for postmasters and employees of 
the postal service.” 

A motlor to reconsider was laid on the 
table. 

GENBRAL LEAVE TO EXTEND REMARKS 

Mr. BURCH. Mr. Speaker, I ask 
unanimous consent that all Members 
may have five legislative days in which 
to extend their remarks in the Record 
on the bill Just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir¬ 
ginia? 

There was no objection. 

SPECIAL ORDER GRANTED 

Mr. KLEIN: Mr. Speaker. I ask unani¬ 
mous consent that on Thursday next 
after disposition of business on the 
Speaker's desk and at the conclusion of 
any special orders heretofore entered I 
may address the House for 20 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

EXTENSION OP REMARKS 

Mr. KLEIN asked and was given per- 
missfon to extend his remarks in the 
Record and Include an editorial entitled 
**Labor News and Comment/' and com¬ 
ment by Victor Riesel. 

APPOINTMENT OP ADDITIONAL FOREIGN- 

SERVICE OFFICERS IN THE CLASSIFIED 

GRADES 

Mr. SABATH, from the Committee on 
Rules, reported the following privileged 
resolution (H. Res. 581, Rept. No. 1842), 
which was referred to the House Calen¬ 
dar and ordered to be printed: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself Into the Committee 
of the Whole House on the State of the 
Union for the consideration of the bill (H. R. 
6244) to Buthorlase the appointment of addi¬ 
tional foreign-service ofBcers in the classified 
grades. That after general debate, which 
shaU be confined to the bill and continue not 
to exceed 1 hour to be equally divided and 
controlled by the chairman and ranking 
minority members of the Committee on For¬ 
eign Affairs, the bill shall be read for amend¬ 
ment under the 6-minute rule. At the con¬ 
clusion of the reading of the bill for amend¬ 
ment, the Committee shall rise and report 
the same to the House with such amend¬ 
ments as may have been adopted, and the 
previems question Shall be oonsifbn'od as or¬ 
dered on the bill and amendments thereto 
to final passage without intervening motion 
•KC^t one motion to recommit. 


COMMUNICATION FROM HOUSE OF 
BERMUDA 

The SPEAKER laid before the House 
the following communication which was 
read: 

Housi OF Assiisblt, SxaMtTDA, 

February 14, 1946. 
The Honorable Sam Ratbxtsn, 

Members of Conffress, Speaker of the 
House of Representatives^ Washing-^ 
ton, D. C, 

Dear Mr. Speaker Ratburn: As speaker of 
the House of Assembly of the Parliament of 
Bermuda and Joint president of the Bermuda 
branch of the Empire Parliamentary Asso¬ 
ciation, 1 am writing to you to extend an 
invitation for four Members of your House 
of Representatives to visit Bermuda for a 
period of about 10 days from June 10 next, 
as guests of the Bermuda branch of the asso¬ 
ciation. 

During that time the Bermuda branch will 
.be the hosts in the colony to delegations of 
members of all parties from the Parliaments 
of the United Kingdom and the Dominion of 
Canada. It is hoped also to have respresent- 
atives of the Parliaments of the Australian 
Commonwealth, New Zealand, and the Union 
of South Africa, and possibly a representa¬ 
tive of the central legislature of India. 

The Bermuda branch of the association 
have lively recollections of the courtesies ex¬ 
tended to their representatives who took 
part in the parliamentary gathering at Ot¬ 
tawa in ld48 at the invitation of the Do¬ 
minion of Canada branch of the association, 
and who subsequently visited Washington 
as the guests of the Congress of the United 
States. Being Impressed with the value of 
the parliamentary contacts and Interchanges 
of views which took place on that occasion, 
the members of this legislature would pro¬ 
pose, If this invitation is accepted, to pro¬ 
vide opportunities during the visit for the 
discussion of some matters of common in¬ 
terest at informal conferences. 

I should like to assure you that if it is 
found possible to accept this invitation, 
which I earnestly hope will be the case, the 
representatives of your House will receive a 
warm welcome from the parliament and 
people of these Islands. 

I take this opportunity of extending to 
you personally my most cordial greetings 
and of expressing to you in your high office 
my feelings of deep admiration and respect. 
Yours sincerely, 

Reginald Conyers, 
Speaker, House of Assembly, and 
Joint President of the Bermuda 
Branch of the Empire Parliament 
tary Association. 

EMPIRE PARLIAMENTARY ASSOCIATION 

Mr, McCORMACK. Mr. Speaker, I 
ask unanimous consent for the immedi¬ 
ate consideration of Senate Concurrent 
Resolution 58. 

The Clerk read as follows: 

Resolved by the Senate {the House of 
Representatives concurring), That the Sen¬ 
ate and House of Representatives hereby ac¬ 
cept the invitation tendered by the President 
of the Legislative Council of Bermuda and 
Joint President of the Bermuda Branch of 
the Empire Parliamentary Association, to 
have four Members of the Senate and four 
Members of the House of Representatives 
attend a meeting to be held In Bermuda, 
beginning June 10. 1946, at which the Ber¬ 
muda Branch of the Bxnplre Parliamentary 
Association will be host to delegations from 
the Parliaments of the United Kingdom and 
the Dominion of Canada, and at which it is 
hoped also to have representatives of the 
Parliaments of the Australian Common¬ 
wealth, New Zealand, and the Union of South 
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Africa, and poaiibly a repreaentative of the 
Central Legislature of India. The President 
of the Senate and the Speaker of the House 
of Representatives are authorised to appoint 
the Members of the Senate and the Members 
of the House of Representatives, respectively, 
to attend such meeting and are further au¬ 
thorized to designate the chairmen of the 
delegations from each of the Houses. The 
expenses incurred by the members of the 
delegations appointed for the purpose of at¬ 
tending such meeting, which shall not exceed 
$5,000 for each of the delegations, shall be 
reimbursed to them from the contingent 
fund of the House of which they are Mem¬ 
bers, upon the submission of vouchers ap¬ 
proved by the chairman of the delegation of 
which they are members. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

The Senate concurrent resolution was 
agreed to. 

A motion to reconsider was laid on the 
table. 

CALENDAR WEDNESDAY 

Mr. McCORMACK. Mr. Speaker, I 
ask -unanimous consent that the busi¬ 
ness in order on Calendar Wednesday of 
this week be dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 

Mr, PETERSON of Georgia. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

PERSONAL EXPLANATION 

Mr. PETERSON of Georgia. Mr, 
Speaker, I wa.s out of the Chamber on 
an official matter at the time the roll 
was called on the Federal pay increase 
bill. I realize that there was virtually no 
opposition to this bill, but I want the 
Record to show I am heartily in favor of 
the passage of this bill and would have 
voted for it had I been present. 

EXTENSION OP REMARKS 

Mr. WOODRUFF asked and was given 
permission to extend his remarks in the 
Record. 

Mr. RANDOLPH asked and was given 
permission to extend his remarks in the 
Record. _ 

Mr. WHITE. Mr. Speaker, I ask 
unanimous consent to extend my re¬ 
marks in the Record and include the 
legislative program of the National 
Grange. In the event it exceeds the 
prescribed limit, I ask that it be printed 

The SPEAKER, Without objection, 
notwithstanding the cost, the extension 
may be made. 

There was no objection. 

Mr. DE LACY asked and was given per¬ 
mission to extend his remarks in the 
Record and Include a resolution adopted 
by the Thomas Jefferson Crfmp. 

Mr. HAGEN asked and was given per¬ 
mission to extend his remarks In the 
Record and include a letter* 


Mr. HOFFMAN asked and was given 
permission to extend his remarks in thB 
Record and Include a newspaper article. 

Mr. WICKER8HAM asked and was 
given permission to extend his remarks 
in the Record and Include a resolution. 

Mr. McCORMACK asked and was 
given permission to extend his remarks 
in the Record and include an address 
recently delivered by Dr. Joseph P. 
Thorning. 

The SPEAKER. Under previous order 
of the House the gentleman from Wis¬ 
consin [Mr. Murray] is recognized for 
1 hour. 

TAKE-HOME PAY FOR AMERICAN 
AGRICULTURE 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, I wish to discuss the take-home 
pay for American agriculture. I realize 
that the first step to knowledge is to 
know that we are ignorant. 1 am not 
quoting Cecil. So I start out in the 
humble way of trying to present some 
facts that I think the American people 
should have. We hear about this group 
and that group getting more and more 
and more, but it seems that according 
to the formula the farmer is to get less, 
or else he is going to be frozen where 
he is. Take the 25,000,000 people out of 
the 140,000,000 people of this country 
that live on the farms. There are 12,000,- 
000 of these people who work on the 
farms and who deserve equal considera¬ 
tion with the people that live anywhere 
else in this Nation. Since incomes have 
been discussed in terms of hourly rates 
of wages, it is most fitting to present the 
hourly wage received by labor on farms 
in the United States. 

The United States Department of Agri¬ 
culture has for years made a study in 
the various States based on hourly rate 
returns for labor expended. They also 
have carried on a study for 16 years, and 
10 years of this has been under the 
leadership of Dr. Wiley Goodsell in which 
they have also expressed in terms the 
hourly returns of labor to the men who 
own and operate the farms. These re¬ 
ports are just as valuable as the figures 
that are obtained from the Bureau of 
Labor Statistics or any other agency of 
the Government. I have followed them 
for years, and I can attest to that fact 
for the many years I have followed them. 
I am going to include a few of these tables 
that they publish in my remarks in order 
to bring out these facts. This informa¬ 
tion should be of particular Interest to 
every Member at this time because the 
production and the distribution of food 
is evidently becoming more and more of 
world importance each day. 

In other words, food can be called the 
handmaiden of peace and happiness in 
the world. If we had some way of drop¬ 
ping from a balloon a sufficient amount 
of food to all the sore spots In the world 
today, I am sure the troubles of the world 
would be pretty well eliminated. 

While the United States is a great in¬ 
dustrial country, we must not overlook 
the fact that we have thd largest area of 
rich productive land to be found In this 
whole world. It seems to me that many 
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of us do not take that Into consideration. 
We have 500.000,000 acres of land upder 
cultivation, and 350,000,000 of this is 
being cropped at the present time. Un¬ 
told millions of acres dif productive land 
are still available. Part of this land will 
have to be cleared. There are millions 
of acres that can be irrigated and other 
millions—and 4,000,000 in my own 
State—that can be tiled and made really 
productive fertile land. The land in use. 
together with the undeveloped millions 
of acres, can be made to easily double 
the present national food production if 
the incentive is there to justify this in¬ 
crease in production. 

I might say that you can also take out 
the thousands or the millions of acres of 
land that have been put under cultiva¬ 
tion and should now go back into forests, 
or should not be used for agricultural 
purposes. 

In addition, improved seeds, improved 
breeding practices, improved soil fertility 
could and will make a contribution to 
this doubling of food production. Any¬ 
one who has seen a very great part of 
the United States knows that this food 
production could be doubled at any time 
the people of the United States want it 
to be doubled. A few days spent down 
here at the United States Department of 
Agriculture, at the experiment station at 
Beltsville, is further evidence of what 
could be accomplished so far as obtain¬ 
ing maximum food production in the 
United States of America. 

Personally, I feel that the President 
could well have had some farm repre¬ 
sentation down at the White House, and 
included the producers of the food and 
fiber of this country, when he took up the 
management and labor conference be¬ 
cause the whole farm picture is injected 
into any settlement that takes place be¬ 
tween management and labor. Manage¬ 
ment is interested, and so is labor, in this 
whole farm problem because 30 to 40 
percent of the manufactured products of 
the Nation are purchased by the rural 
people, and this certainly should Justify 
the inclusion of this group in any con¬ 
sideration of the effect this will have on 
the economy of all of our people. 

I repeat that for months we have seen 
the prices of this, that, and the other 
thing increased. We have seen this 
group and that group, sometimes with 
merit to their claims, asking for more and 
more. However, the farm people, the 
producers, who have had their prices 
frozen, which means their hourly returns 
for labor are frozen, are not only being 
assured that their present prices are not 
to be maintained but are being told by 
the United States Department of Agri¬ 
culture to adjust themselves to a $3,000,- 
000,000 smaller income in 1946 than in 
1045. It probably would not be surpris¬ 
ing to many people to know that milk, 
representing around 20 percent of the na¬ 
tional farm income, sold for less in 1945 
than It did in 1944. 

The saddest, the most distressing part 
of this whole situation is that while the 
Secretary of Agriculture is stating to 
various groups that they should have 
more and more, he and his department 
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are telling the 6,000,000 American farm¬ 
ers. the 12,000,000 citizens that labor on 
the farms, that they can expect less per 
hour for their labor „but they can expect 
to pay more for what they buy. What is 
a fair, acceptable amount? Should we 
have a set*up that tells one group of 6.- 
000,000 farm owners that they are to 
have 15 percent less at a time they are 
supposed to be paying 10 percent more 
for what they buy? I just cannot figure 
out that kind of economics. 


The time has come when the food pro¬ 
ducers of the Nation are entitled to have 
a little more to say about the programs 
that are being put into effect by the bu¬ 
reaucrats. The law at least should be 
followed. 

Whether or not there Is an incentive 
to justify expansion of the food produc¬ 
ing acreage of our country depends on 
many factors; in fact, whether or not the 
acreage already under cultivation is all 
farmed or fully worked also depends on 
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many factors, among which are the re¬ 
turns per hour for labor expended. The 
cities are showing increases in popula¬ 
tion. while our farm population is con¬ 
stantly being reduced. The hourly re¬ 
turn for work per hour in the city or on 
the farm merits equal consideration. 

At this point in the Record I shall in¬ 
clude a table, a kind of a resume of a 
study that has been made by Dr. Wiley 
Ooodsell. covering the years from 1830 
to 1940 of the different types of farming 
in different parts of the United States: 


Table 3 .—Return per hour to all labor used , total labor used , typical family^operated farms , by type , 1930-^0 

RETURK PER HOUR TO ALL LABOR USED 


Calendar year 

Dairy 

Corn Belt 

Spring wheat (Northern 
Plains) 

Winter wheat 
(Southern Plains) 1 

Cotton 

Central 

New 

York 

Southern 

WlscoH' 

sin 

Cash 

grain 

Hog-beef 

fattening 

Hog-beef 

raising 

Hog- 

dairy 

Wheat- 

rorn- 

llvestock 

Wheat- 

small 

grain- 

livestock 

Wheat- 

roughage 

livestock 

Wheat 

Wheat- 

grain 

sorghum 

Southern 

Plains 

Black 

Prairie 

Delta of 
Missis¬ 
sippi 


Lollart 

LoUan 

DoUart 

Doilart 

Dollart 

DoUart 

DeHart 

DoUart 

DeHart 

DelUirt 

DoUart 

DoUart 

DoUart 

DoUnrf 

1930. 

0.27 

0.27 

a09 

0.09 

0.06 

0.18 

0.12 

0.05 

0.07 

0.23 

0.14 

0.10 

0.16 

0.11 

1931. 

,28 

.04 

-.04 

-.04 

0 

.07 

0 

-.06 

1 -.04 

.01 

.11 

.10 

.12 

.11 

1982. 

.10 

.06 

-.02 

,02 

.02 

.06 

-.01 

-.02 

.03 

-.11 

-.16 

.13 

.09 

,08 

1933. 

.14 

.07 

.19 

.02 

.07 

.07 

.t)4 

.11 

.06 

.11 

.07 

.21 

.16 

.12 

1934. 

.18 

.09 

.16 

-.09 

-.03 

.09 

-.06 

-.02 

-.04 

0 

.13 

.02 

.18 

.20 

1986. 

.29 

.32 

.28 

.48 

.81 i 

.31 

.29 

.24 

.20 

.18 

.19 

.30 

.22 

.20 

1086. 

.24 

.24 

.88 

.09 

.07 

,21 

.01 

-.02 

-.10 

.32 

.28 

.17 

.24 

.25 

1987. 

.26 

.32 

.26 

.32 

.23 

.26 

.20 

.26 

.16 

.10 

.32 

.36 

.22 

.20 

1988. 

.27 

.25 

.26 

.26 

.21 

.23 

.22 

.14 

.16 

.20 

.21 

.26 

.20 

.19 

1989 . 

.22 

.20 

.33 

.19 

.18 

.18 

,81 

.28 

.23 

.09 

.36 

.20 

.25 

.21 

1940. 

.33 

.29 

.87 

.29 

.28 

.22 

1 

.26 

.26 

.25 

.24 

.34 

.31 

1 .24 

.20 


During the war period farmers who 
were engaged in producing winter wheat 
received an hourly return quite com¬ 
parable to what they would have received 
if they had worked in war plants. They 
received from $1.76 up to $2.05 an hour 
during the past 2 years. In central New 
York in the best dairy sections of the 
State of New York, the hourly return for 
the man who owned the farm and any¬ 
one who worked on his farm was 86 cents 
an hour. In southerp Wisconsin on these 
selected farms, and do not think for a 
moment that these are averages, 
throughout the State, they received 83 
cents an hoia*. These are only wartime 
returns. These hourly returns were 
based on what labor would receive per 
hour on a city job. There are two things 
about this, and one of them is they are 
not my figures; they were not made up 
by me, but were made up by a respon¬ 
sible bureau of the United States Depart¬ 
ment of Agriculture, The second thing 
is. do not say that they made a living off 
the farms because that is not a fact. 
The way these records are kept they have 
two columns, one for net cash and one 
for the net cash and the noncash re¬ 
turns. The figures I have used are the 
ones comparable to a city wage or the 
net cash plus the noncash returns. In 
other words, credit is given for rent, gar¬ 
den crops, and other farm benefits that 
are not enjoyed by city labor. These 
hourly returns indicate all the subsidies 
received by the fanners, such as AAA 
checks and so forth. This hourly return 
is for labor regardless of whether it was 
performed by the farmer himself, one of 
his family, or by hired help. There is 
nothing included in this hourly return 
for managerial services or experience. 
In other words, if he is a good operator 
and has the know-how. he just throws 
that in and gets his return in the form 
of hourly wages so far as these compila¬ 


tions are concerned. The 1945 hourly 
labor return In southern Wisconsin was 
83 cents per hour and in 1939 the hourly 
return In southern Wisconsin was 20 
cents on the same farms. The average 
on these selected farms in Wisconsin was 
14 cents an hour. 

Now. what does Dr. Wiley Goodsell’s 
study show for 1939? Ttiat is the last 
year before we began to have thejnerease 
in prices before the war came along. 
The average cotton farmer in 1939 in 
Georgia received net cash plus noncash 
returns, that is. his whole income of 9 
cents an hour. The net cash return was 
3 cents an hour. You may be interested 
in knowing that when he went to town 
with 8 cents in his pocket, for every hour 
that he worked on his farm he received 
2 of those cents from the United States 
Treasury as a subsidy payment. 

. In the Mississippi Delta, the cotton 
farmer in 1939, which you will remember 
as the seventh year of the more abun¬ 
dant life, received cash plus net cash in¬ 
come of 15 cents an hour with a net 
cash return of 7 cents an hour. 

In Wisconsin, the typical dairy farmer 
in 1939. as I just told you. received 20 
cents with a net cash return of 15 cents 
an hour. 

Recently the following item appeared 
in many Wisconsin papers: 

WlBoonsln farmers’ return in cash amounts 
to four times the rate per hour in the war¬ 
time peak aa it did in 1839—but the catch 
iB they only received 14 oente per hour in 
1939. 

Mr. GWINNofNewYork. Mr. Speak¬ 
er. will the gentleman yield? 

Mr. MURRAY of Wisconsin. I am 
pleased to yield to the gentleman from 
New York. 

Mr. OWINN of New York. That ac¬ 
counts for the loose talk we hear about 
Increased percentages for farmers and 
loose talk that they are getting along 


great in comparison with other people. 
Here is an editorial from the National 
Education Association, dated March 1946, 
saying that farm income has increased 
by 196 percent. I show it to the gentle¬ 
man and would like to have him com¬ 
ment on it. 

Mr. MURRAY of Wisconsin. That is 
the NEA. As far as the diagram is con¬ 
cerned, the diagram is probably factual, 
but that does not tell the whole story, 
nor give the real picture. The story is 
they start out with 1939 when farm prices 
were 30 to 70 percent of parity. So the 
fact that they have doubled in price does 
not mean anything, because that would 
not give any indication of what the 
farmer is entitled to by any means. 

I might say that that table was used 
when they were promoting OPA. They 
used the 1939 figures and then they used 
the 1942 and 1943 figures to show how 
much increase there had been in the 
price of farm products. They forgot to 
tell that farm produce was bringing only 
probably 50 or 70 percent, or sometimes 
as low as 30 percent of parity in 1939. 

Mr. MUNDT. Mr. Speaker, will the 
gentleman yield? 

Mr. MURRAY of Wisconsin. I yield. 

Mr. MUI«>T. I am glad the gentle¬ 
man from New York [Mr. Gwnwl. who 
is a valuable and active Member of the 
Committee on Education in this House, 
brought that rather astounding editorial 
from the National Education Associa¬ 
tion Journal into the discussion. It 
happens that I also saw that diagram 
and that same article in the National 
Education Association Journal. I was 
horrified to find in a professioml maga¬ 
zine an article discriminating so obvi¬ 
ously against rural America, because just 
a moment’s reflection indicates, as the 
gentleman has so sagaciously pointed out, 
that while the diagram itself is actu¬ 
ally correct, the story that it tells is 
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highly propaganda and highly colored 
against the fanners of this country. It 
takes a particular group of years when 
the farm prices were at an artificial or 
substandard level. I hope that the edi¬ 
tor of the National Sduoation Associa¬ 
tion Journal, or whoever la responsible 
for putting that slander against rural 
America in that journal, will correct it 
in a subsequent issue. I propose to send 
to that magazine the remarks and the 
figures Introduced by the gentleman from 
Wisconsin so that they will have avail¬ 
able to them downtown the true situa¬ 
tion as It applies to agriculture gener¬ 
ally. 

Mr. MURRAY of Wisconsin. Will the 
gentleman in sending it to them just 
state it concisely by stating, in the hum¬ 
ble opinion of the gentleman from Wis¬ 
consin, he thinks the man who presented 
this diagram was either balmy himself 
or he had taken too many sips out of the 
New Deal fountain of philosophy. 

Mr. MUNDT. I will be glad to do that. 
I will send him the Record, and I know 
the gentleman will leave his remarks in 
the Record. 

I think that professional journals, 
such as the NEA Journal, which includes 
membership of teachers from cities as 
well as the country districts, should be 
careful and be certain that New Deal 
propagandists do not insert their par¬ 
ticular bias and prejudice into the pages 
of what should be a professional maga¬ 
zine, for this reason: The salaries of 
teachers in rural America are unfortu¬ 
nately much lower than they should be. 
One reason why those salaries are so 
is because the income of the people liv¬ 
ing on the farms is so low. When a 
magazine which purports to raise edu¬ 
cational levels tries to paint a picture 
indicating that the farmers are being 
overpaid, it is directly discriminating 
against teachers in the small towns and 
country schools of this country. I do not 
believe that a professional journal 
should discriminate against the teach¬ 
ers in small towns in rural America in 
favor of the teachers in the metropoli¬ 
tan areas and on the university cam¬ 
puses, For that reason, I will call the 
attention of the editor of the Journal 
to the fact that he come clean and cor¬ 
rect that error dealing with raising edu¬ 
cational levels throughout this country 
and not only in the congested popula¬ 
tion centers. 

Mr. MURRAY of Wisconsin. It is ap¬ 
parent that teachers, and doctors, and 
other professional people will be at¬ 
tracted to locations where the hourly 
rate for labor is not the 6 to 10 and 15 
cents per hour that prevailed in many 
rural sections from 1930 to 1940. 

Mr. HILL. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. MURRAY of Wisconsin. I yield. 

Mr. HILL. I have a question along 
the same line. The total aggregate In¬ 
come of the farmer does not mean that 
he is so prosperous that he has more 
money to spend than he ever had before, 
because of the fact that the correspond¬ 
ing expense of producing those crops has 
climbed even faster than the total in¬ 
come that the farmer has received. 1 
will give you one illustration, and 1 am 


sure it will be an indication of what Is 
happening aH over the country. 

Let us take farm labor for sheep 
herders, for Instance. They are not the 
lowest, but one of the cheapest type of 
labor that we secure. What was the 
farmer paying in 1939? We are not dis¬ 
cussing whether it was right or wrong or 
whether he should have paid more or less 
or whether he should have fed him more 
or fed him less. The question is. What 
was he paying In 1939 and 1940? The 
record will show he was paying from $40 
to $65 a month. That, of course, includes 
board and keep. In 1943 and 1944 that 
had risen to as high as $175 a month. 

Mr. MURRAY of Wisconsin. The 
answer to the sheep question, as near as 
I can figure it out, is that if someone 
does not do something for the sheep in¬ 
dustry rather soon we will have to take 
our grandchildren to the zoo in order to 
see a sheep. There will not be any on 
the farms at the rate they have been de¬ 
creasing the last few years. We have 
not anything like the number of sheep we 
had 50 years ago although we have some 
wonderful grazing lands. 

Mr. SMITH of Wisconsin. Mr. Speak¬ 
er, will the gentleman yield? 

Mr. MURRAY of Wisconsin. I yield. 

Mr. SMITH of Wisconsin. I am won¬ 
dering if the gentleman can tell me if 
the so-called liberal group in this coun¬ 
try have at any time risen in support of 
better return to the farming group in 
this country? 

Mr. MURRAY of Wisconsin. They 
evidently are not much in sympathy 
with the Pace amendment. I make the 
observation and state that I have often 
wondered why these self-styled liberals 
would call our distinguished colleague 
the gentleman from Georgia EL/Ir. 
Pace], bad, bad names because he was 
trying to get a few cents more for the 
people of his district who receive from 
9 to 18 cents per hour. They seem to be 
willing that other groups should have 
more increase in salary than the farm 
laborers in Georgia are getting at the 
present time for their labor. I might 
say that the Georgia figures for 1939 
show, as I just said, 9 cents an hour. In 
1945 the income for Georgia, as I re¬ 
member, had gone up to 18 cents an 
hour. In South Carolina the rate for 
farm labor was 17 cents an hour. Up 
In Wisconsin the owners averaged 
probably between forty and fifty, 
but to be safe I would say between fifty 
and sixty, and the farm laborer in 
Wisconsin averaged 33 cents an hour or 
thereabouts in 1945. Frankly, I can¬ 
not see why we should not have con¬ 
structive legislation to improve the 
hourly return to farm labor or the share¬ 
croppers. The only way to Increase the 
sharecropper’s income is to allow his 
products to bring enough to provide him 
a fair hourly return. If we can legislate 
for the benefit of peoples all over the 
world, we surely could legislate for a few 
thousand sharecroppers if there were 
any real desire to do so. 

Mr. SMITH of Wiscorfsln. Is It not a 
fact also that the income which the 
farmers are getting more than doubles 
by the time it is reflected back into the 
ordinary channels of industry and 
business? 


Mr. MURRAY of Wisconsin. There 
is not any doubt about that. does 
well to get half of what the consumer 
pays. I remember a year ago when we 
passed the OPA bill—some Of you re¬ 
member it. when we passed the Bates- 
Barkley bill. The Bates^BaHder WM 
guaranteed the packers a profit on every 
squeal of every pig that came into their 
slaughter plants, on every bleat of every 
lamb that came into their plants, or 
every blatt of every calf that came in, 
on every moo of every cow that came in, 
and every bellow of every bull that went 
through their plants. It carried over¬ 
whelmingly in this House and in the 
other body. Then we had the Wherry 
amendment. A peculiar thing was that 
the Wherry amendment which had for 
its purpose to see that the farmer should 
have cost of production for the produce 
he was producing to win the war, the 
Wherry amendment was voted down in 
this House and also voted down in the 
other body. So I figure that the rural 
people have a long, hard row to hoe, 
but we expect it, we are used to it. A 
few weeks ago we passed a bill provid¬ 
ing a billion dollars to help folks who 
get up in the air so they could get a 
good place to land. Let me remind you 
that in this country there are still over 
2,500,000 miles of dirt country roads, 
miry and difficult to use in the spring, 
and in many instances inadequate. So 
I figure that these rural people as a 
class have become used to being the last 
to be considered. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, will the gentleman yield? 

Mr. MURRAY of Wisconsin. I yield; 

Mr. H. CARL ANDERSEN. I feel, 
Speaker, that the gentleman from Wis^ 
consln Is doing a worth-while service to 
agriculture in promoting this discussion 
today. I presume he noticed in the 
Congressional Record of March 29 the 
comments of the Senator from Kentucky 
[Mr. Barkley], where Senator BARKLrv 
stated: 

As we all know, the President has repeat¬ 
edly recommended minimum wage legls/a- 
tlon. He recommended the fixing of Uie 
minimum at the 66-cent figure contained in 
this bill— 

Speaking about the bill then under 
consideration in the Senate. Then Sen¬ 
ator Barkley goes on to say: 

But he feels he is compelled, and he has 
authorized me to say to the Senate, that if 
the Pace amendment— 

Which the gentleman knows would 
simply give parity to agriculture— 
as carried now in the Russell proposal Is 
adopted by the Senate and comes to him as 
part of the legislation which we are now 
considering, he will be compeUed to veto 
the measure. 

In other words, does not my colleague 
from Wisconsin consider it strange that 
while the President is willing to accord to 
industrial labor the 65 cents minimum 
wage, later on to be increased to 76 cents 
per hour, he will not even give to agri¬ 
culture recognition for the labor It has 
by today’s standards when considering 
parity? Is that a square deal or is that 
the New Deal that we hear mentioned so 
frequently? 

Mr. MURRAY of Wisconsin. Bo far 
as the minimum wage is concerned, I 
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come from a State where industry, biisi- 
ness, and agriculture are pretty much 
equal* probably more so than in any 
State In the Union. You take 90 percent 
or more of the dairy farmers in that State 
realize that people must have an income 
of $22 a week it they are going to buy 
many dairy products. 1 will say. how¬ 
ever. that I think the President should 
be in favor of legislation for the many 
and not for the few. smd 1 think he should 
advocate straight, across-the-board in¬ 
creases in salaries. There is much merit 
to the resolution of our colleague from 
Oklahoma in which he asks the President 
to a]nM>int a fact-finding conunittee to 
determine what the hourly return should 
be for agriculture. He could more ac¬ 
ceptably find a worth-while recommen¬ 
dation from an agricultural fact-finding 
committee than he could expect from the 
fact finders that have been appointed for 
determining the wages of other groups. 
He could start with the Bureau of Eco¬ 
nomics of the Department of Agriculture. 
The President would be in position to 
know the facts. He could then appraise 
the Pace amendment in its right light. 
Just because some group tells him he 
should do it is not a good approach to 
the proposition. He must have some basis 


of fact to operate on.. The agricultural 
fact-finding committee would give him 
these facts and he might be surprised 
when he obtained them too. 

Mr. H. GAEL ANDERSEN. The gen¬ 
tleman will perhaps recall that the Sec¬ 
retary of Agriculture came before our 
Subcommittee on Appropriations for Ag¬ 
riculture and his reply to a question 
which I asked of him as to what consti¬ 
tuted a fair return to the 18 percent of 
the American people engaged in agricul¬ 
ture was to the effect that 9 Vi to 10 per¬ 
cent of the income of America was a fair 
return for that 18 percent of our popula¬ 
tion. Now. is that also in line with the 
thinking of the New Deal or would you 
call that a square deed, may I ask the 
gentleman? 

Mr. MURRAY of Wisconsin. I do not 
know as I can answer that question di¬ 
rectly. I may answer it by saying that 
It is a long process. This is not some¬ 
thing that Just sprung up during the last 
few minutes or few hours. That has 
always been the situation and it has 
always been a hard thing to correct. 
We have seen it in operation for many 
years. A good example of it is to note 
the many things that have been done in 
the name of agriculture that really did 


It harm, more harm than good. Fur¬ 
ther answering the gentleman's question, 
if I were Secretary of Agrlcplture I would 
be worrying about whether or not the 
farm people of this country were going 
to have another 5 to 10 cents hourly re¬ 
turn for 0 years like from 1930 to 1940. 
In my particular state they did hot aver¬ 
age over 10 cents an hour during the 
period which Included 2 years of the 
previous administration arid 7 years of 
the more abundant life. Some people ap¬ 
pear to want the 1939 farm prices back 
from the way they talk and act 

Mr. Speaker, I wish to place In the 
Rbcord at this point a table to show 
exactly what has taken place on the basis 
of hourly return from subsidies. You 
may be interested in knowing that in some 
of the years during the thirties particu¬ 
lar types of farming received as high as 
23 cents an hour for not raising wheat. 
That was in the Southern Plains area. 
Now. of course, they have been kind of 
whittled down until they are down to 4 
cents per hour. You will note that In 1945 
the milk producers in Wisconsin received 
10 cents an hour as a subsidy, based on 
the hours they put in, while in New York 
they received 14 cents an hour. 

The table is as follows: 


Estimated Oovemment payments pet hour of man-labor, typical family-operated farms, by type, 1935-45 > 


Year 

Winter*wheat farms, 
Southero PlaiOB 

Com Belt farms j 

Dairy farms 

Cotton farms 

Wheat 

Wheat 

grain 

sorghum 

Hog. 

dairy 

! 

Cash 

grain 

Hog-beef 

raising 

Hog-beef 

fattening 

New 

York 

Southern 

Wisoon- 

sin 

Delta of 
Missis¬ 
sippi 

•Southern 
Plains 1 

Blsck 

Prairie 


Dollars 

DoUars 

DoUars 

DoUars 

DoUars 

DoUars 

DoUars 

DoUars 

DoUars 

DoUars 

DoUars 


0.22 

0.^ 

0,04j 

0.06 

0.04 

0.06 


0.01 

0.03 

0.06 

0.06 

1936. 

.21 

.35 

.03 

.06 

.04 

..06 

M 

.02 

.02 

.06 

.03 


.09 

.20 

.01 

.02 

.02 

.01 

0.01 

.01 

.01 

.08 

.02 


.10 

.20 

.01 

.04 

.02 

.02 

.01 

.01 

.04 

.09 

.1)6 


.23 

.36 

.03 

.09 

.04 

.06 

.01 

.08 

.05 

.14 

.08 

1940. 

.18 

.26 

.03 

.08 

,04 

.05 

.01 

.02 

.06 

.12 



.20 

.25 

.03 

.08 

.04 

.06 

.01 

.02 

.06 

.12 

.08 


.19 

.26 

.03 

.10 

.04 

.06 

.01 

.02 

.02 

.06 

.03 


.16 

.22 

.03 

.07 

.04 

.05 

.03 

.03 

.02 

.06 

.03 


.OS 

.08 

.01 

.02 

.01 

.01 

.13 

.09 

.01 

.05 

.01 

1943 ». 

.04 

,07 

i .01 

.01 

.01 

.01 

.14 

.10 

.01 

.04 

.01 


»Total Government payments Including dairy subsidy, divided by total hours of man labor used on the farm. 
> Less than to.Ol per hour. 

• Preliminary. 

Xllvlslon of Farm Management end Costa, Bureau of Agricultural Economics. 


' I think that is a part of this picture be¬ 
cause we have to determine whether or 
not the people are going to have a fair 
return for their product or whether we 
are going to pay in the form of subsidies. 
Subsidies have really become a part of 
farm Income and have reached a point 
where they are not a subsidy in some 
instances. 

Mr. MUNDT. Mr. Speaker, will the 
gentleman yield? 

Mr. MURRAY of Wisconsin. I yield 
to the gentleman from South Dakota. 

Mr. MUNDT. I wonder if the gentle¬ 
man could explain in a little more detail 
what he means by the farmer getting 23 
cents an hour for not raising wheat. 
How would the gentleman determine, for 
example, how much an hour a farmer 
gets for not raising 10,000 bushels of 
wheat? I Just cannot figure that out. 

Mr. MURRAY of Wisconsin. During 
the thirties, though we imported more 
wheat for 2 years than we exported, we 
had a program of cutting down produc¬ 
tion. and in order to cut down production 
Wallace paid them money for not raising 


wheat, so the wheat growers must have 
had 23 cents an hour for not raising it. 
The wheat farmers did not have to worry 
about the 10,000 bushels, because they 
received 23 cents an hour for not raising 
it. But during the last 3 or 4 years it 
has been put on a different basis. Now 
it has been put more on a basis of paying 
him for doing something rather than on 
a basis of paying him money for not do¬ 
ing something. 

Mr. MUNDT. If I remember the fig¬ 
ures. Mr. Campbell, of Montana, during 
that period received $50,000 for not rais¬ 
ing wheat: is that not correct? 

Mr. MURRAY of Wisconsin. 1 cannot 
remember the amount, but I think he did 
pretty well for himself. 

Mr. MUNDT. Can the gentleman tell 
us how many hours he spent for not 
raising wheat and getting $50,000? 

Mr. MURRAY Of Wisconsin. X cazmot 
answer that question. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, if the gentleman will yield 
further, the gentleman from Colorado 
was referring to going farm wages in that 


region of the United States. Does not 
the gentleman from Wisconsin feel that 
if the Government takes into considera¬ 
tion the fact that we In Minnesota, for 
instance, must pay from $100 to $125 a 
month, plus board and room, for a man. 
when 4 years ago we paid $47.50 a month, 
plus room and board, that there Is a 
legitimate reason for farmers being 
forced to ask for an increase as far as 
figuring parity is concerned? 

Mr. MURRAY of Wisconsin. The gen¬ 
tleman is correct. It has reached the 
point where it depends on whether people 
do or do not want food produced. But I 
wUl say to the gentleman from Minne¬ 
sota that he has used reliable figures, be¬ 
cause in 1939 this table shows that in 
Minnesota they paid $41.35 per month 
for farm labor, and in 1945, $99.25. The 
gentleman from Colorado, the Honorable 
WtLLiAif Hnx, surely did pretty well, be¬ 
cause the table shows the average for his 
Btate of Colorado is $132 for 1$45. Cer¬ 
tain sheep herders might have received 
$175. 





















1946 CONGRESSIONAL RECORD—HOUSE 299^ 


Mr. H. CARL ANDERSEN. The gen¬ 
tleman from Wisconsin, of course, re¬ 
alizes that I am not guessing as to the 
figures, because that is the exact amount 
that I have paid and am paying the men 
working on my farm in Minnesota. 

Mr. MURRAY of Wisconsin. The fol¬ 
lowing official tables show the monthly 
farm labor rates for 1939 and 1944 and 
1945: 


Annual average farm wage rates, by States 
1944 and 1945 


State 

Per month wil.iiout 
board 

1944 

1945 

United States total. 

$76.00 

$88.9 

A labama. 

42. no 

47.6 

Arizona. 

124.00 

128.0 

Arkansas. 

60. 26 

60. 6 

(Jnlifornla. 

166.0(1 

173. (1 

Colorado. 

103.00 

110.0 

Connecticut. 

109. 00 

119.0 

Delaware.. 

81.00 

91.0 

Florida.... 

62. 00 

78.0 

Oeorpia. 

39. 26 

44.7 

Idaho.. 

12:1. on 

142.0 

Illinois. 

83, 76 

96.7 

Indiana... 

70. no 

82.0 

Iowa. 

92.00 

107.0 

Kansas. 

85. 00 

106. (j 

Kentucky. 

64, 60 

63.6 

Louisiana-. 

46. 76 

53. 7 

Maine. 

106. 00 

120.(1 

Maryland .. 

70. (Kl 

81.(] 

Massachusetts.. 

117.00 

124.0 

Miclii^tan .. 

90, (M) 

99.5 

Minnesota. 

86. 00 

90,2 

Mississippi... 

41.00 

48.0 

Missouri . 

02. 60 

76.7 

Montana. 

120, no 

i:i2.o 

Nebraska.- ... 

86. 25 

107.0 

.Nevada... .-. 

115.00 

160. 0 

New I-Iiimpsbire .. 

110.00 

116. (KJ 

New Jersey . 

103. 00 

120.0 

New Mexico . 

86 60 

lO.I.O 

New York.. 

96, 60 

110. 0 

N(»rth C’aroPna. 

62. 00 

68 0 

North Dakota... 

87. 00 

107.0 

Ohio...,.. 

7.3. 26 

7!l 6 

Okliihoina. 

60 00 

0 

OroRon .... 

142.00 

1 56 0 

Pennsylvania . 

78 60 

86 2 

Rhode Islaiul ...I. 

119. 00 

12.5. (1 

■South Carolina... 

38. (K) 

42. 5 

South Dakota . 

92. 50 

107.0 

Tennessee .. 

45. 75 

53. 5 

Texas. 

71. 60 

87.2 

Utah.. 

i:n. 00 

140.0 

Wrtnont. 

94.00 

108. (1 

Virginia . 

55. 26 

62,(1 

Wasiiington. .. 

146.00 

165. 0 

West VirRinl'i.i 

54.00 

06.0 

Wisconsin.' 

88. 00 

90.5 

Wyoming.. 

108.00 

132.0 


Annual average wage rates and average length 
of farm workday for hired workers, by 
States, 1939 


State 

Annual 
average 
wage rates, 
jw month, 
without 
board 

Average length of fnmi 
workday for hired 
workers 


September 

December . 

United States... 

$36.82 

Hours 

10.1 

Hour 9 

9.3 

Alabama. 

19,60 

10.0 

9.0 

Arizona. 

65.00 

9.6 

9.0 

Arkansas. 

23.60 

9.0 

8.9 

California. 

70.20 

0.2 

8.0 

Colorado. 

45.90 

10.3 

0.0 

Connecticut. 

63.80 

10.0 

10.0 

Delaware. 

37.60 

10.0 

0.2 

Florida. 

26.60 

e.3 

0.0 

Georgia.. 

17.90 

10,0 

8.8 

Idaho-. 

63.70 

10.0 

0.0 

Illinois. 

42.80 

10.7 

10.0 

Indiana. 

37.70 

10.0 

0.2 

Iowa. 

41.70 

11.0 

10.0 

Kansas.! 

86.60 

10.8 

0.0 

Kentucky. 

29.10 

10.0 

0.0 

Louisiana. 

22.80 

0.7 

0.0 

Maine. 

47.10 

0.6 

0,6 

Maryland.* 

88.70 

10.0 

0.6 

Massachusetts— 

62.10 

0.0 

0.0 


Annual average wage rates and average length 
of farm toorkday for hired workers, by 
States, 1939 —continued 


State 

Annual 
average 
wage rates, 
per month, 
without 
board 

Average length of fkrm 
! workday for hired 
workers 


September 

December 

-Michigan. 

$42.20 

-- ■ 

i Honrs 

10.4 

Hours 

10.1 

Minnesota. 

41.60 

11. 2 

10.0 

Mississippi. 

Missouri. 

20. .60 

9.9 

8.8 

.31.30 

10,2 

9.1 

Montana. 

64.20 

10.6 

0.0 

Nebraska. 

36.40 

10. 8 

10.0 

Nevada. 

00.20 

8,6 

8.6 

New Hampshire.. 

5.6- 00 

9. 3 

9.3 

New Jer.qey_ 

63. (WJ 

9.8 

0,8 

New Mexico. 

43. 30 

10.0 

0.0 

New York,. 

45. 60 

in. (5 

10.0 

North Carolina ... 

26.00 

9-8 

9.0 

North Dakota. 

40.30 

11.6 

9.7 

Ohio . 

39.00 

(to 

9,6 

Oklahoma_. 

29.80 

10.6 

9.0 

Oregon - -. _ 

63. 60 

9.6 

9.0 

Pennsylvania 

41 70 

10. 0 

9.7 

Rhode island _ 

65. 40 

10.2 

10.0 

South ('arolina„_- 

18 60 

9.7 

9.0 

South Dakota 

39.80 

11.3 

10.0 

Tennessee. 

24. (K) 

10.0 

8.9 

Texas.. 

29.60 

10.0 

9.0 

Utah. 

66.90 

H.7 

8.6 

Vermont. 

47. 70 j 

1(».7 

10.7 

Virginia. 

:40. 60 

9.9 

9,0 

Washington. 

64.90 

9.8 

0.0 

West Virginia. 

:42.00 

9.1 , 

9.0 

Wisconsin. 

41.40 

11.4 

10.8 

Wyoming . 

62.80 

0.8 

9.0 


Source: rmrenu of Agricultural 


In 1939 a person receiving $19.50 in 
Alabama for a month’s work of 252 hours 
received 7 cents per hour and in 1945 re¬ 
ceived 18 cents per hour. Wisconsin in 
1939 shows 14 cents per hour, and in 
1945 33 cents per hour for farm labor. 
What does your State indicate? 

Mr, MUNDT. Mr. Speaker, if the gen¬ 
tleman will yield, my congressional dis¬ 
trict adjoins the district of the distin¬ 
guished gentleman from Minnesota, who 
is an actual dirt farmer himself. It hap¬ 
pens that I was back in South Dakota 
over the week end, and in my home town 
of Madison, S. Dak., I was informed that 
the United States Employment Service 
has requests for 30 men to work on the 
farms, and the farmers had agreed to 
pay $100 per month and board and room, 
but still they were unable to get the men 
to work on the farms at that price. So 
obviously they will have to pay more 
than $130 or not produce food. 

Mr. MURRAY of Wisconsin. That is 
right. It is something that is of public 
interest to every man, whether he lives 
in the city or wherever he lives. 

Mr. MUNDT. Not only public interest 
but of world-wide importance in con¬ 
nection with this whole peace program. 

Mr. MURRAY of Wisconsin. That is 
right. 

Mr, MUNDT. I might say that just 
this afternoon I placed in the Record a 
petition of a large number of farmers in 
my State stating that they need two 
things if this food program is going to 
succeed. The first was that they had to 
have access to farm machinery and they 
had to have it quick. The second was, 
there must be an Increase in the prices 
of their products, because farm labor was 
going up astonishingly high. We all 
agree we must do our part in feeding the 
world, because that is a direct measure 
toward peace. Consequently it is Im¬ 
portant to work out a Qovemment policy 


encouraging the farmers to raise the food 
the world needs so badly today* 

Mr. MURRAY of Wisconsin. I notice 
in the Wisconsin papers lately they are 
advertising farm machinery from Can¬ 
ada. I did not know they had any over 
there, but at least they are advertising it. 

I included the tables, showing the farm 
labor of all States so that if anyone 
wishes to figure it out for his own State 
he can readily do so. 

In considering the whole study of 
hourly rates made by Dr. Goodsell in 
relation to the men who operate the 
farms, it would appear natural that the 
man who owns the farm would have it 
figured out so that he gets a higher re¬ 
turn than the fellow he hires. 

In conclusion, I wish to state that there 
are four factors that are Important at 
this time in addition to the farm labor 
and machinery shortage. 

First. The Cooley bill should be passed 
promptly. It will aid agricultural recon¬ 
version very materially. 

Second. A minimum wage for agricul¬ 
ture should be provided by a permanent 
support price that will provide agricul¬ 
ture a minimum wage comparable to the 
minimum wage afforded other groups of 
our society. 

Third. We must have an Agriculture 
Department that Inspires the confidence 
of the rural people. We must insist that 
the promises made by the Agriculture 
Department be carried out and that all 
commitments be religiously fulfilled. 

Fourth. The farmer must receive a re¬ 
turn in keeping with his costs of produc¬ 
ing, and these costs of producing are be¬ 
coming higher and higher each day. 

SPECIAL ORDER GRANTED 

Mr. SAVAGE. Mr. Speaker, I ask 
unanimous consent that on Wednesday, 
April 10, at the conclusion of the legisla¬ 
tive program of the day and following 
any special orders heretofore entered, I 
may be permitted to address the House 
for 30 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Washington? 

There was no objection. 

The SPEAKER pro tempore. Under 
previous order of the House, the gentle¬ 
man from Kansas [Mr. Reis] is recog¬ 
nized for 16 minutes. 

THE CIVIL SERVICE COMMISSION DOES 

NOT COMPLY WITH INTENT OP VET¬ 
ERANS’ PREFERENCE ACT 

Mr. REES of Kansas. Mr. Speaker, 
several months ago, I pointed out to Con¬ 
gress how the Civil Service Commission 
had issued rules and regulations which 
nullified congressional Intent as ex¬ 
pressed by the Veterans* Preference Act. 
At that time, I asked for the appoint¬ 
ment of a veteran as a member of the 
Civil Service Commission. Again, I re¬ 
new this request, because I now find that 
the Commission continues to prejudice 
the civil-service rights of veterans. 

This deplorable situation is illustrated 
by a recent confidential interoffice Com¬ 
mission memorandum, dated December 
7,1945, which states that— 

In the future the investigation an^ con¬ 
sideration of an appeal imder section 14 of 
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the Veterans’ Prelerence Act involving the 
reallocation downward of a position wUl not 
eonoem Itself with the element whether or 
not the appellant (veteran) eould have been 
assigned to another position oarrylng duties 
and responsibilities of his grade and com¬ 
pensation so that It would not be necessary to 
reduce him in rank or compensation. 

This memorandum, which was signed 
by L. A. Moyer, executive director and 
chief examiner, by direction of the Com¬ 
mission^ shows clearly that Civil Service 
Commission policy is directed against the 
best interests of the veteran. Because of 
its importance, Mr. Speaker. I ask unan¬ 
imous consent to have the memorandum 
printed in its entirety following my re¬ 
marks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Kansas? 

There was no objection. 

Mr. REES of Kansas. What is the ef¬ 
fect of such a policy? Let me illustrate 
by citing actual cases Involving two vet¬ 
eran preference employees at the New 
York Navy Yard, which were brought to 
my attention by the Veterans of Foreign 
Wars. These two veteran engineers were 
shifted around, reallocated, and assigned 
new duties, until finally they were de¬ 
moted from P-3 to P-2 positions—a re¬ 
duction of $700 annually. No question 
was raised against their efficiency, and 
no one denies that they are qualified for 
P-3 work, or even higher. The only ques¬ 
tion was whether, under section 14, the 
Commission should allow the Navy I>e- 
partment to demote veterans while there 
were still over 100 nonveteran tempo¬ 
rary or war-service employees occupying 
positions which cotxld be filled by the 
veterans. In its December 7 memoran¬ 
dum, the Commission ruled that no con¬ 
sideration can be given this question. 
The net effect of this order is that a vet¬ 
eran may be virtually reallocated, reas¬ 
signed, and demoted out of the Federal 
service in order that by administrative 
action protection may be afforded non¬ 
veteran, war-service appointees. This is 
a deplorable condition and must not be 
tolerated. 

In case the veterans do not fully un¬ 
derstand the effect of this ruling of the 
Civil Service Commission, allow me to 
clarify my Illustration and extend it to 
the Government service as a whole. To¬ 
day there are thousands of war-service 
temporary employees in the Government 
who entered the service during the war. 
Also, there are thousands of veterans 
who have Just returned to their civil- 
service Jobs, or have entered the service 
for the first time. Because of cuts in 
appropriations, and a consequent reduc¬ 
tion in the size of Government employ¬ 
ment to peacetime levels, many em¬ 
ployees will be reduced in classification 
or eliminated entirely. Now the question 
is whether, under sections 12 and 14 of 
the Veterans* Preference Act, the Con¬ 
gress intended veterans to have a pre¬ 
ferred status when it becomes necessary 
to reduce employees in grade, ex elimi¬ 
nate them entirely from the Government 
service. 1 believe every Member of this 
l^use will agree with me when I say we 
Intended that veterans not be discharged, 
eliminated, removed, demoted, classified 
downward, or their rights otherwise af¬ 


fected until all war-service, temporary, 
nonveterans ware removed or demoted. 
The Civil Service Commlsslcm not only 
says we are wrong, but exercises its bu¬ 
reaucratic authority In accordance with 
its own opinions, notwithstanding the 
intent of Congress. 

No one appreciates more than 1 do 
the invaluable and self-sacrificing patri¬ 
otic service which many of our Govern¬ 
ment employees rendered during the war. 
They are entifled to every bit of credit 
that can be accorded them. However, 
there are, also, those radical and other 
elements in some of our Government de¬ 
partments and agencies, who still domi¬ 
nate in some quarters, and who are will¬ 
ing to “push the veterans around” by 
demotions, reclassifications, realloca¬ 
tions, reassignments, discharges, and all 
manner of administrative procedures. 
These unfair methods must be stopped. 

I have today forwarded a letter to the 
Civil Service Commission, requesting 
copies of all orders, memoranda, and 
other interoffice communications which 
prescribe the manner In which veterans 
are to be treated under the Veterans* 
Preference Act passed by Congress. I ask 
unanimous consent to have this letter 
printed in the Record following my re¬ 
marks. When an answer is received, I 
shall advise the Congress of its contents. 

The SPEAKER pro tempore (Mr. 
Cooper). Is there objection to the re¬ 
quest of the gentleman from Kansas? 

There was no objection. 

Mr. REES of Kansas. On September 
14. 1945,1 introduced a bill, H. R. 4069, 
which would compel the Civil Service 
Commission to protect the veterans’ 
civil-service rights in connection with 
reductions in force. Since that time, I 
have investigated further and have 
found the Commission violating, not only 
section 12, but also section 14 of the 
Veterans* Preference Act, which I have 
pointed out today. Therefore, I have 
enlarged the scope of my original bill to 
include provisions to make sure that vet¬ 
erans are definitely protected against 
Illegal discrimination through demo¬ 
tions, reallocations, and reclassifications 
downward. I have today Introduced a 
new bill covering all these points. It Is 
similar to the original bill. H. R. 4069, 
except for the further protective fea¬ 
tures just mentioned. I am asking the 
chairman of the Civil Service Commit¬ 
tee to set an early date for hearings. 

I have discussed the problem with rep¬ 
resentatives of various veterans* organ¬ 
izations. They state they know some¬ 
thing is wrong with respect to the ad¬ 
ministration by the Civil Service Com¬ 
mission of the Veterans* Preference Act, 
but that it is difficult to put their finger 
on it. When these agency and depart¬ 
ment officials want to eliminate veterans, 
they proceed to issue instructions which 
provide that any agency may demote or 
reclassify downward any veteran civil- 
service employee arbitrarily, and, in my 
opinion. Illegally. 

I have taken considerable time dis¬ 
cussing this all-important subject, be¬ 
cause I believe it goes to the heart of the 
entire Federal civil service. Civil-serv¬ 
ice officials appear before our congres¬ 
sional committees and state that large 
pay raises for Government employees 


are absolutely necessary, when» at the 
same time, in too many cases, legal 
rights of our veterans are prejudiced* 

When, on other occasion, X pointed to 
the failure of the Commission to properly 
administer the Veterans’ Preference Act. 
I was severely admonished by the Com¬ 
mission, who pointed to flguies showing 
how many veterans had been given Gov¬ 
ernment Jobs during a certain period. 
I want it clearly understood that of the 
veterans who have secured positions in 
Federal service in the last 6 months, fully 
two-thirds secured their own Jobs with¬ 
out the aid of the Commission, or were 
returning to the Jobs which they left dur¬ 
ing the war. Furthermore, for the pres¬ 
ent, at least, the Commission has dele¬ 
gated all responsibility over recruiting to 
the departments and agencies. Since it 
is clear that the Civil Service Commission 
has failed in exercising its duties and 
functions under the Veterans* Preference 
Act, I sometimes wonder just what the 
Commission is doing, anyhow? 

I, for one, raised no objection to recent 
increased appropriations for the Civil 
Service Commission for the coming fiscal 
year, because I was advised the major 
portion of the funds would be used in 
connection with aiding veterans and pro¬ 
tecting their rights. 

Since it i:^ clear the Commission has 
not protected the civil-service rights of 
veterans as it should in too many cases, 
and since its history for the past 10 years 
has been one of delegation of authority 
to departments and agencies on vital 
matters ranging from qualifications to 
classifications, and in view of the num¬ 
ber of veterans employed and seeking 
employment in Government, I think the 
time has come for President Truman to 
appoint an outstanding veteran as a 
member of the Commission. He should 
be a veteran who believes in a strong, 
well-policed merit system. The veterans 
of this country are entitled to it, and 
should have It. The Civil Service Com¬ 
mission should support such action by 
the President. 

Our Civil Service, very unfortunately, 
hajs too much veneer, and is not a real 
civil-service merit system as people un¬ 
derstand It to be. By reason of Inefficien¬ 
cy in management, descrimination, and 
favoritism in too many of the agencies 
of our Government, we are drifting Into 
a situation whereby we have a spoils sys¬ 
tem within our Civil Service that is grow¬ 
ing and spreading in larger and larger 
proportions. The situation to which 1 
have directed your attention today fur¬ 
ther illustrates this very thing. 

December 7, 1945. 

To All Regions: 

In May 1945. there was transmitted to all 
regions a copy of a letter, dated May 23,1945, 
to the director of the twelfth region regard¬ 
ing the case of Mr. Frederick B. Courtney, an 
employee of the War Department, Ban Ber¬ 
nardino. Calif. The case of Mr. Courtney was 
an appeal under section 14 of the Veterans’ 
Preference Act of 1944, from a reduction 
in salary reaultlng from the change of Mr. 
Ckmrtney’e jKiaitlon from graded to ungraded. 

In that letter it was stated that with par¬ 
ticular reference to appeals under section 14 
involving allocations or reafiooatlons result¬ 
ing in reductions in rank or compensation, 
certain elements should be Inveet^ted and 
considered, including the element whether 
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or not the apppellant could have been ae- 
aigned to another position carrying duties 
and responsibilities of hU grade and the 
compensation so that it would not be neces¬ 
sary to reduce him in rank or compensation. 

The Commission has recently reconsidered 
the elements which shoidd be entered into 
in an investigation and consideration of an 
appeal under section 14 involving a reduc¬ 
tion in rank or compensation as the result 
of the allocation or reallocation of a posi¬ 
tion. The Commission concluded that the 
rights of the preference-eligible employee 
who appeals under section 14 will be fully 
safeguarded and the provisions of section 14 
will be fully met if the following elements 
are Investigated and considered: 

1. Whether the position has been correctly 
allocated. If the appellant does not question 
the allocation, this feature need not be gone 
Into, The allocation feature has to do with 
the correctness or incorrectness of the al¬ 
location or reallocation of the position and 
the Issue involved is fully a question of clas¬ 
sification standards applicable to the duties 
and responsibilities of the position. 

2. Any other matters pertinent to a deter¬ 
mination as to whether an injustice has been 
done the appellant. Such matters may be 
that discrimination, prejudice, or talas entered 
into the action taken, that the employee was 
purposely assigned different duties and re¬ 
sponsibilities go that it will become neces¬ 
sary to allocate his position downward, that 
the allocation was based on administrative 
action personal to the employee and not on 
ih.e duties and responsibilities of the posi¬ 
tion and any other complaints set forth by 
the appellant. 

Briefly, the only change in policy is that 
in the future the investigation and consid¬ 
eration of an appeal under section 14 in¬ 
volving the reallocation downward of a posi¬ 
tion will not concern itself with the element 
whether or not the appellant could have been 
assigned to another position carrying duties 
and responsibilities of his grade and compen¬ 
sation so that It would not be necessary to 
reduce him In rank or compensation. 

This information is furnished you for your 
immediate guidance. Suitable material on 
this point will be Inserted In the Manual of 
Instructions. 

By direction of the Commission: 

L. A. Moyek, 

Executive Director and Chief Examiner. 

Copies to Field Operations, Veterans’ Serv¬ 
ice Section. 

April 2.1946. 

Mr. Harry B. Mitchell, 

President, United States 

Civil Service Commission, 

Washington, D. C. 

Dear Mr. Mitchell: It will be appreciated 
if you will furnish me a copy of all regula¬ 
tions and any and all Instructions which 
have been issued by the Civil Service Commis¬ 
sion to Its employees, regions, or divisions, or 
any department or agency of the Government, 
in connection with the administering of the 
Veterans’ Preference Act. approved June 27, 
1944, Public Law 369, Seventy-eighth 
Congress. 

Sincerely, 

Edward H. Rees. 

The SPEAKER pro tempore. Under 
previous order of the House, the gentle¬ 
man from North Dakota [Mr. Robert¬ 
son] is recognized for 30 minutes. 

THE WHEAT SUPPLY 
Mr. ROBERTSON of North Dakota. 
Mr. Speaker, the visible wheat supply in 
the United States on March 1, 1946, as 
reported by the Northwestern Miller for 
20 principal milling centers and afloat, 
was only 47,000,000 bushels as against 
103,000,000 bushels a year ago. Wheat In 


farm granaries In December 1946 was 
22,000,000 bushels less than in December 
1944, as reported by the Commerce De¬ 
partment survey. 

The Government admits, says the 
Modern Miller^ that shortage of railroad 
boxcars is the chief bottleneck on ship¬ 
ments of food grains and flour to feed 
Europe, and that this boxcar shortage 
will continue through the calendar year. 

Mr. SAVAGE. Mr. Speaker, will the 
gentleman y d? 

Mr. ROBERTSON of North Dakota. I 
yield. 

Mr. SAVAGE. I wonder if the gentle¬ 
man was advocating that the Govern¬ 
ment should tell the railroads what they 
had to do. I think the railroads are to 
blame and not the Government, since 
the Government does not have control of 
the railroads in this instance. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. ROBERTSON of North Dakota. I 
Yield. 

Mr. BRADLEY of Michigan. The 
point I should like to make is this: I un¬ 
derstand that the railroads own these 
elevators at the railroad sidings. The 
policy of the Government is to force the 
funneling of that grain into railroad cars. 
As the gentleman from North Dakota 
[Mr. Robertson! has pointed out, those 
cars are not available, but there are 
trucks driving the highways which could 
be Impressed Into hauling this grain to 
market and to the seaboard, but by some 
of our bureaucratic regulations those 
same trucks are not permitted to haul 
that grain. The Interstate Commerce 
Commission, if I am not mistaken, has 
the right to do it by law. but the Inter¬ 
state Commerce Commission has not per¬ 
mitted those trucks to go to those eleva¬ 
tors and take a load of this grain and 
carry it to the seaboard. That is the 
only proposition I am expounding. 

Mr. SAVAGE, But the Government 
is not controlling the railroads, and it is 
not preventing the trucks from doing it. 
I would like to see the situation allevi¬ 
ated. 

Mr. BRADLEY of Michigan. The In¬ 
terstate Commerce Commission controls 
both the trucks and the railroads. 

Mr. SAVAGE. But the railroads, of 
their own volition, are preventing the 
trucks from doing the job. 

Mr. BRADLEY of Michigan. That is 
true, subject to regulation by the Inter¬ 
state Commerce Commission. Is that 
not true? 

Mr. ROBERTSON of North Dakota, 
That Is correct. Let us intelligently ask 
this question—^Has the farmer got any 
wheat left that he Is holding back from 
Europe? 

Perhaps he has. He has enough left 
for seed to plant the 1946 spring wheat 
crop, and enough to feed the farmer and 
his family and neighboring small towns 
of his home State from planting time to 
harvest, a probable period ot 6 months. 
Were this not true, there would be no 
spring wheat harvest in 1946. 

If the political propagandists had their 
way and the farm bins Were drained of 
wheat now, the population of the world*s 
hungry and starving would by winter¬ 
time be Increased by a tremendous per¬ 
centage, even in tto United States. 


If stabilization professes to mean any¬ 
thing, excepting poHti(»d thintog, the 
time has arrived at spring planting time 
to—candidly—-let the fanner alone. 
Give him the manpower and the ma¬ 
chinery and the use of enough railroad 
boxcars at fair freight rates, and then 
grant him his liberty. 

It is now nearly a year since the war 
was over in Europe and 6 months since 
we gained victory over Japan. We And 
now that we are faced with the problem 
of feeding the liberated countries to¬ 
gether with our own folks, and how does 
our planned economy—and remember it 
was planned—now propose to meet the 
postwar food problem? Here are a few 
samples of the measures now offered In 
this year of decision: 

First. Compulsory military training of 
youths, without provision for exempting 
farm boys who are needed to raise the 
crops to feed a starving world. 

Second. An extension of the draft law 
into peacetime, again including the farm 
boys needed to produce the grain, dairy 
and livestock products, essential Edlke to 
producers and consumers to maintain 
the American standard of living and pro¬ 
duction, besides feeding the world. 

Third. An added IBVz cents an hour 
for Industrial workers over and above 
wartime high wages as an incentive to 
draw from the farm its already badly 
depleted hired workers. 

Fourth. Strike waves and boosted 
price waves Increasing farm production 
costs with Government price ceilings on 
what the farmer has to sell. 

Fifth. Decreased production of farm 
machinery by withholding tne necessary 
steel to make seeders and harvesters, 
threshing machines and farm tractors— 
a postwar supply of farm equipment 
more depleted than even existed during 
the 4 years of World War n. 

Sixth. Government ignorance or lack 
of concern in the basic conditions always 
present in agriculture, namely, that the 
farmer is faced with a gamble of weath¬ 
er, rust, grasshoppers, unstable markets, 
and Government priorities. All of these 
are stacked against the success of the 
farmer. 

You will all recall that before election 
in 1944, word v;ent out that a flood of 
farm machinery was on the way. Where 
did It go? It never reached the farm. 
It probably was used in lend-lease. I 
have no particular objeetioit here, ex¬ 
cept to say that even at that early date 
the farm machinery was becoming obso¬ 
lete, the age of the average tractor being 
10 to 11 years. Most surely this ma¬ 
chinery did not go Into the middle west¬ 
ern farm sections where the wheat is 
gi^own, which is now called upon to 
empty Its granaries to feed a foreign 
world. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. SMITH of Wisconsin. I yield. 

Mr. BRADLEY of Michigan. I am 
very glad to have the gentleman bring 
out the question of farm machinery, be¬ 
cause I recall here a few days ago on the 
floor—the gentleman from Illinois CMr. 
Sabatr], the dean of the House—and I 
respect him, I have the highest regard 
for hlm^tated that he thought the 
farmers’ hours, day after day, bad been 
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greatly shortened by the use of farm 
machinery. My Information, however, 
is that we have some stupendous strikes 
still going on in the farm machinery in¬ 
dustry that very effectively keep the 
modem farm equipment out of the mar¬ 
ket in addition to the fact that there are 
undoubtedly many thousands of farm 
tractors and other farm machines that 
the armed forces employed overseas in 
the making of these tremendous airports 
that were needed successfully to prose¬ 
cute the war, machines that are still 
overseas and which are waiting to come 
back, but once they come back, their 
distribution through the Surplus Com¬ 
modity Corporation to the farmers has 
not been satisfactorily handled to date. 

Mr. BOBEHTSON of North Dakota. 
The gentleman is right. Let me say 
further to the gentleman from Michigan 
that strikes have in large measure stopped 
the production of needed new machinery, 
and the machines already in use on the 
farms need repairs this coming year more 
than ever before, but again as a result 
of the strikes in the early quarter of the 
year it is most difficult to obtain spare 
parts; and broken and worn-out ma¬ 
chines cannot be used without repair. 

Mr. BRADLEY of Michigan. If the 
gentleman will yield further, the point 
I am trying to make is that unless and 
until the Federal Government definitely 
puts these farm machines back on the 
farms we shall not be able to meet our 
present domestic requirements, to say 
nothing of taking care of these glorified 
world demands that Uncle Sam is called 
upon to meet as usual. 

Mr. ROBERTSON of North Dakota. 
The gentleman is correct. I heartily con¬ 
cur in his philosophy. 

Let me make my case very clear—I 
register no objections to lending a help¬ 
ing hand to Europe in its state of hunger. 
I saw it all too plainly myself. These 
are factual conditions which must be met. 
My concern is—^are we meeting other 
factual conditions that can be solved? 
What are the postwar prospects for farm 
machinery? The United States Labor 
Bureau recently reported in December 
1945, that there was 10 percent less labor 
employed in the manufacture of farm 
machinery and tractors than in Decem¬ 
ber 1944. Recent strike waves in the steel 
and steel products Industries during the 
first quarter of 1946, and especially in 
the production of farm machinery, have 
cut the 1946 postwar production below 
even the low production of farm equip¬ 
ment during the 4 years of World War 
n. 

So if some of these well-intentioned 
gentlemen bent on draining America of 
wheat to feed Europe will get down to 
realities, their first two steps should be 
to pass legislation to adjust strike waves 
and to Bee to it that the wheat growers 
are provided with machinery essential in 
this country rather than shipping the 
machinery to Europe. 

The farm labor problem is just as acute 
as the farm machinery shortage. Avail¬ 
able labor on American farms is approxi¬ 
mately 40 percent less than it was 20 
years ago. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, will the gentleman yield again?. 


Mr. ROBERTSON of North Dakota. 
1 yield to the gentleman from Michigan. 

Mr. BRADLEY of Michigan. The gen¬ 
tleman has just referred to this strike 
situation that we unfortunately have 
been facing in this country for many 
months. In my personal opinion, the 
first thing this Congress should do Is to 
take the Government out of the labor- 
management picture as the definite fact¬ 
finding body, the judge, and the jury 
In settling labor-management disputes. 
Secondly, as was done so eloquently In 
the Senate last Friday, the Congress 
should Insist that farm labor is entitled 
to the same hourly wages that anybody 
gets in industry. When that issue is 
before us on this fioor I intend to sup¬ 
port the fact that a farmer Is entitled 
to the same hourly wage as any man 
working In industry. 

Mr. ROBERTSON of North Dakota. 
I appreciate the gentleman’s contribu¬ 
tion and in a moment I hope to touch on 
that very point. 

At the same time farm wages in this 
postwar period are 150 percent above the 
prewar level of 1935 to 1939. The recent 
strike wave which has resulted in a boost 
of 18^2 cents an hour in the hourly wage 
rates of industry will have the effect to 
draw even more heavily upon farm labor 
to desert the agricultural field for high- 
paid Jobs in mills and factories. 

And thus we have this sorry spectacle, 
that in the year 1948 the farmer and his 
family—and in many cases without 
sons—must raise the wheat, first to feed 
America, and second to feed the starving 
world. Not within the memory of man 
before the present postwar era has the 
farm and the food production of Amer¬ 
ica rested upon the labor of men over 65 
years of age and children under 14 years 
of age. Our old men and children are 
now asked by the exponents of the 
planned economy to work early and late 
to feed not only America but much of 
starving Europe and parts of Asia and 
Africa. 

Just the other day the Land O' Lakes 
Creamery farm-owned stockholders, a 
large cooperative dairy association in the 
Northwest, held a convention to petition 
Congress and the President to call a halt 
to the draft of farm boys In peacetime. 
They reported that the 1846 induction of 
farm youth into military service made it 
more difficult to secure needed farm la¬ 
bor now than during the war. 

The second demand of the farm coop¬ 
erative upon the Government was an 
allotment of materials for manufacture 
of farm machinery. 

The third demand upon the Govern¬ 
ment was for the OPA to remove the 
ceilings which prevent the free flow of 
farm products according to the natural 
law of supply and demand. 

In short, they did the very Intelligent 
thing of calling upon the Government to 
let the farmer alone and return to him 
his commercial freedom to feed the 
world. The same demand made by this 
cooperative is . and can be made by the 
wheat growers, the livestock growers—^in 
fact, by all agriculture. 

In Colonial times, five generations ago, 
the check upon the freedom of the Amer¬ 
ican faring to produce and market his 
crop came from abroad. Today it seems 
to come from the very Government which 


the farmers helped to put in power. It 
comes from a Federal bureaucracy which 
commands the farmer to feed the world, 
and at the same time deprives him of the 
manpower, the machinery and the fi^e- 
dom to carry on with fun efficiency the 
work necessary to feed the hungry. 

Imagine the strange commentary in 
the Nation when the President serves no¬ 
tice through his leader, Senator Albxk W. 
Barklsy, that any legislation that revises 
the parity formula to Include farm 
wages will be vetoed. And yet only a few 
weeks ago under the force of the Presi¬ 
dent’s office, the great Chester Bowles 
Increased the price of steel to raise the 
wages of labor in conformance with the 
President’s demand. 

A picture of this bureaucracy appears 
in the current issue of Liberty msigazlne 
in an article by Senator Byrd, chairman 
of the Joint Senate and House Commit¬ 
tee on Federal Economy, bearing the sig¬ 
nificant head “Let’s stop the gravy 
train.” 

He tells us that the last total of Fed¬ 
eral emplos^ent in 1946 was 3.155,192. 
This Is more than all the hired labor em¬ 
ployed on American farms—this farm 
labor which the Federal Government 
now calls upon to feed the world. 

The Department of Agriculture finds 
less than 3,000,000 hired farm workers. 
More than three-fourths of all the farm 
work is done today by family workers. 
And the sons of farmers, the boys who 
handle the machinery, are being drafted 
into military service in peacetime. 
Think of the fact that there are more 
hired workers hired to farm the United 
States Treasury than to harvest the 
crops to feed the hungry world. 

Senator Byrd, chairman of the Joint 
Economy Committee, is of the belief that 
the Federal Government would be more 
efficiently run if the pay roll were cut in 
half with an annual saving of $5,000,000,- 
000. If a million Pederal employees were 
taken from the public pay roll and given 
farm work, and peacetime draft of farm 
boys brought to a halt, the farmers of 
America might have the required man¬ 
power to fill the postwar orders for in¬ 
creased foods. 

If. in addition to this manpower aid. 
the Federal Government had the back¬ 
bone to assist the Congress to pass legis¬ 
lation to check the strike waves and pro¬ 
vide the steel for making the necessary 
farm machinery, the fanners then would 
be able to raise and harvest the crops 
necessary to feed the world. 

But even a third step is necessary. 
Take this paralyzing Federal arm off the 
farmer and off all the activities neces¬ 
sary to the production, transportation, 
distribution, and marketing of Ameri¬ 
can food, and of the food which we hope 
to ship to the hungry abroad. 

Our present predicament in setting out 
to feed a hungry world when we have 
insufficient farm manpower and ma¬ 
chinery to feed properly our own people 
would never have happened had the 
Government listened to some degree to 
the fanners. The Secretary of Agricul¬ 
ture kept saying for months and months 
through the war, “Food win win the war 
and food will write the peace.” But the 
Government itself never did anything 
about it. The Government continued to 
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Iftrm boys tuul out dovm farm 
iiiachlxieiry production when a sane and 
souhd war program woidd have Included 
food production. 

I feel the farm was Just as necessary 
as the factory to the boys on the firing 
line. The quartermaster who looks out 
for the grub is Just as necessary to vic¬ 
tory as the ofQcer who shouts **Maroh.** 
A priority against the fanner who needs 
a machine to cut the wheat is Just as 
serious to the life and vigor of the 
inarching troops as a priority against 
any munitions producer. 

My State, which during the 4 years of 
the World War, has been one of the 
country's largest wheat producers with 
an average yearly yield of 150,000,000 
bushels of No. 1 hard wheat, lost through 
war and migration to war industries 
somewhere between 12 Vi and 16.4 per¬ 
cent of its total population. There are 
iO North Dakota counties which in the 
first 2 years of the war lost from between 
20 to 33 percent of their 1940 population. 

You will all recall that North Dakota 
was discriminated against by the Gov¬ 
ernment, one of—if not the only—State 
In the Union receiving no war contracts 
to employ its boys and girls at home. 
And In the face of this fact the State was 
called upon not only to give its boys and 
girls to the service, but was not allowed 
farm machinery and tractors for the nec¬ 
essary maximum production of food. 
And still in the face of it all, following 
this national discrimination, it stands 
high in the record of the States of the 
Union in the buying of bonds. 

The proposed extension of the draft, 
without exemption of farm youth, will 
positively cut down the tonnage of food, 
which both Mr. Hoover and LaGuardia 
say is required for us to save starving 
Europe. 

If we are going on to draft the sons of 
the farmers now at spring-wheat plant¬ 
ing time, while what boys are left are 
driving the seed drills, this Government 
will give to the world a demonstration 
of the kind of brains we have had here 
In support of this hypocritical pretense— 
food will win the war. 

The distance between the mid conti¬ 
nent wheat fields where wheat planting 
is going on now and the White House 
is Just about half as far as it is from 
the White House to hungry Europe. Is 
it not possible for our Government to 
vlsual^e the fact that a boy—say in 
North Dakota—cannot at the same time 
drive a seed drill and do military work 
imder direction of an officer. If we must 
have wheat to feed Europe, why not let 
the farm boys alone? Let the fanners 
themselves alone and they will produce 
the food necessary. They did an excel¬ 
lent Job during the war with every con¬ 
ceivable handicap. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. ROBERTSON of North Dakota. I 
yield to the gentlewoman from Massa¬ 
chusetts. 

Mrs. ROGERS of Massachusetts. I 
agree with the gentleman that it is very 
important to increase the pay for the 
agricultural people. It Is the only way 
and I think the only inducement there 
will be for the veterans to go back to 
xcn- -190 


the farms. They would like to go back 
but they f^l the pay is so low. 1 think 
the gentleman is making a very splendid 
contribution and I hope he will be suc¬ 
cessful. 

Mr. ROBERTSON of North Dakota. I 
as heartily in accord with the gentle¬ 
woman's views, and I think that is very 
necessary. 

Mrs. ROGERS of Massachusetts. And 
I also understand that the Committee on 
Expenditures reported out a bill the other 
day that gives the veterans priorities, as 
the gentleman knows, on various surplus 
commodities. I introduced a bill, and I 
do not know whether it is my bill or 
somebody else's bill, but I know the gen¬ 
tleman is very heaxtily in favor of that. 

Mr. ROBERTSON of North Dakota. I 
am very much In favor of that. 

EXTENSION OF REMARKS 

Mr. REES of Kansas asked and was 
given permission to extend his remarks 
in the Record and include a table. 

UNKNOWN SOLDIER 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ad¬ 
dress the House for 3 minutes and to re¬ 
vise and extend my remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
woman from Massachusetts? 

There was no objection. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, on yesterday the Price bill was 
reported out of the Committee on Mili¬ 
tary Affairs, which bill provides for the 
bringing home of the remains of an un¬ 
known soldier who lost his life while serv¬ 
ing overseas In the United States military 
forces during the second war. Last au¬ 
tumn I introduced two bills which went 
to the Committee on Military Affairs, and 
they provided for the bringing back of 
two unknown warriors, one who served 
in the European theater of war and the 
other in the Pacific theater of war. 

Mr. Speaker, I am going to try to have 
the bill amended or a bill similar to mine, 
which was introduced by Senator John¬ 
son, passed in the Senate. It seems to 
me that we ought to have the two bodies 
buried in Arlington Cemetery, with ap¬ 
propriate honors, alongside of the World 
War I hero who is buried there. My idea 
was that they should take an unknown 
hero, a marine or sailor, who lost his life 
In the Pacific theater, since our Navy was 
so much in evidence there, and perhaps 
a soldier from the European theater. I 
asked for a hearing before the Commit¬ 
tee on Military Affairs last November 
and was promised one, but was never 
called. The Navy reported favorably on 
my hill and said that the Bureau of the 
Budget had no objection to the passage 
of the measure. I hope that the Price 
biU or the Johnson bill, which is similar 
to mine, will pass in the Senate, because 
I think we should honor one hero from 
the Pacific and one from the Atlantic 
theater of war to lie on either side of 
the grave of the unknown soldier of 
World War I. 

Mr. Speaker, I spoke to the gentleman 
from Washington [Mr. Jackson] who 
held the hearings on the clvU-service 
Federal salary pay increase, and also the 


gentleman froih B^ansaa EMr. Rxis], 
minority member on that committee, and 
the chairman ot the committee, the 
gentleman from West Virginia [Mr. 
Randolph], regarding the fact that the 
doctors and the nurses and the den¬ 
tists, and so forth, in the Veterans’ Ad¬ 
ministration, would not come under the 
provisions of the pay-raise bill. An 
amendment will have to be offered, and 
all three, Mr. Randolph, Mr. Jackson, 
and Mr. Rsas, said that they would ac¬ 
cept an amendment which would give the 
added increases to them. I shall offer 
an amendment. It is essential to pay 
adequately the personnel who are to care 
for our disabled veterans. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, will the gentlewoman yield? 

Mrs. ROGERS of Massachusetts. I 
yield to the gentleman from Michigan. 

Mr. BRADLEY of Michigan. I think 
our congressional secretaries should also 
be included in that raise. 

Mrs. ROGERS of Massachusetts. I 
agree with the gentleman. I understand 
they are Included in It. 

Mr. BRADLEY of Michigan. I do not 
believe so. I think the bill is confined to 
civil-service employees. If that is true. 
I intend to offer an amendment to bring 
our congressional secretaries and all the 
- clerks, the page boys, and everybody in 
the employ of the legislative branch 
within the bill. 

Mrs. ROGERS of Massachusetts. 
They are very much overworked at the 
present time; in fact, they are worn out. 

Mr. SPARKMAN. Mr. Speaker, will 
the gentlewoman yield? 

Mrs. ROGERS of Massachusetts. 1 
yield to the gentleman from Alabama. 

Mr. SPARKMAN. May I say that the 
chairman of the subcommittee that con¬ 
sidered the bill, the gentleman from 
Washington [Mr. Jackson], has assured 
me that legislative employees are in¬ 
cluded in the bill. 

Mrs. ROGERS of Massachusetts, 
That Is my understanding, and I am de¬ 
lighted to have It confirmed. 

Mr. BRADLEY of Michigan. Do I 
correctly understand that It Includes the 
page boys and everybody else In the leg¬ 
islative branch? 

Mr. SPARKMAN. I believe it includes 
all legislative employees. 

Mr. BRADLEY of Michigan. I thank 
the gentleman. 

Mrs. ROGERS of Massachusetts. It 
should Include all legislative employees. 
If an amendment is necessary, I shall 
support it. 

REPUBLICAN POLICIES 

Mr. BRADLEY of Michigan. Mr. 
Speaker. I ask unanimous consent to ad¬ 
dress the House for 2 minutes and to 
revise and extend my remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 

Mr. BRADLEY of Michigan. Mr. 
Speaker, within the last several days I 
have noticed In the newspapers and have 
heard over the radio that a gentleman 
who may possibly be a Republican Pres¬ 
idential candidate in 1948, former Gov. 
Harold Stassen, of Minnesota* claims 
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to liave been appointed the chair<- 
man or sponsor of a Republican f<n*um 
to set forth weekly Republican Party 
views on coming issues, Beemlngly^ 
based on literature 1 have received from 
him in my office bearing the address of 
the Republican National Committee, he 
professes to be sponsored by the Repub¬ 
lican National Committee. He has out¬ 
lined a program to be discussed each 
week on, for instance. What should be our 
policy toward Moscow? What should be 
our labor policy? and so forth. 

I want to say this as one Republican 
Member of Congress, duly elected by the 
registered electors of our own district. 
I do not now and I never have subscribed 
to the theories or the policies of one 
Harold E. Stassen, and I serve notice now 
that I protest his usurpation of the right 
to speak for the Republican Party. 

I call upon our newly elected chairman, 
the gentleman from Tennessee, the 
Honorable B. Carroll Reece, to own 
him or disown him. Surely, no discred¬ 
ited past nor no professed actively in¬ 
terested future candidate for the Presi¬ 
dential nomination should thus be per¬ 
mitted to obviously become a self-starter. 

LEAVE OP ABSENCE 

By unanimous consent, leave of ab¬ 
sence was granted to Mr. stockman, for 
Tuesday and Wednesday, on account of 
important business. 

SENATE ENROLLED BILLS SIGNED 

The SPEAKER announced his signa¬ 
ture to enrolled bills of the Senate of the 
following, titles: 

S. 1657. An act to amend Public Law 779 
of the Seventy-seventh Congress, entitled 
“An act to provide for furnishing trans¬ 
portation for certain Government and other 
personnel necessary for the oflfective prose¬ 
cution of the war, and for other purposes,” 
approved December 1, 1942, and for other 
purposes; and 

S. 1739. An act to reimburse certain Navy 
personnel and former Navy personnel for per¬ 
sonal property lost or damaged as the result 
of fires which occurred at various Navy shore 
activities. 

ADJOURNMENT 

Mr. CARNAHAN. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 58 minutes p. m.) 
the House adjourned until tomorrow, 
Wednesday, April 3, 1940, at 12 o’clock 
noon. 

COMMITTEE HEARINGS 
Committee on Immigration and 
Naturalization 

The Committee on Immigration and 
Naturalization will meet at 10:30 a. m. 
on Wednesday. April 3, 1946, to consider 
private bills. 

Committee on Irrigation and Reclamation 

The Committee on Irrigation and Rec¬ 
lamation will continue hearings on H. R. 
5124, on Wednesday, April 1046, at 10 
a. m., in room 328, Old House Office 
Building. The hearings will continue 
through Thursday, April 4, and probably 
through Friday, April 5. 

Oombcitteb on the MsRonAMT Masxnb and 

FiBRSRXBS 

The CavgmMee on the Merchant Ma¬ 
rine and Fli^ies will hold a public hear¬ 


ing Thursday, April 4,1946, at 10 a. m., to 
consider the bill, H. R. 5892, providing 
for a medal for service in the merchant 
marine during the present war, 

OoMimTEE ON Rivers and Harbors 
Revised schedule of hearings on the 
omnibus rivers and harbors authoriza¬ 
tion bill to start Tuesday, April 9, 1946, 
at 10:30 a. m., is as follows: 

Tuesday, April 9 

Portland Harbor, Maine. 

Fall River Harbor, Mass. 

Wickford Harbor, R. I. 

New Haven Harbor. Conn. 

Bridgeport Harbor, Conn. 

Stamford Harbor, Conn. 

Barnegat Inlet, N. J. 

Absecon Inlet, N. J. 

Delaware River, Biles Creek, Pa. 

Wednesday, April 10 

Sacramento River, Calif., deep water 
ship channel. 

Thursday, April 11 

Schuylkill River, Pa. 

Middle and Dark Head Creeks, Md. 
Mattaponi River. Va. 

Newport News Creek, Va. 

Norfolk Harbor, Va. 

Savannah Harbor, Ga. 

St. Johns River, Fla., Jacksonville to 
Lake Harney. 

Hojlj^ood Harbor (Port Everglades), 
Fla. 

Withlacoochee River, Fla. 

Friday, April 12 

Sabine River, Adams Bayou, Tex. 
Sabine-Neches Waterway, Tex. 
Trinity River below Liberty, Tex. 

Mill Creek, Tex. 

Aransas Pass, IWW, Tex. 

Brazos Island Harbor, Tex. 

Monday, April 15 

Franklin Canal, La. 

MermentaU River, La. 

Lake Charles Deep Waterway, La. 
Plaquemine and Morgan City route, 
Louisiana. 

Red River below Pulton, La. 

Tuesday, April 16 

Cumberland River, Tenn. and Ky. * 
Big Sioux River, S. Dak. 

Mississippi River Seepage, Iowa, Minn., 
and Wls. 

Mississippi River at Lansing, Iowa. 
Mississippi River at Wabasha, Minn. 
Mississippi River at Lake Pepin, Minn. 
Mississippi River at Hastings, Minn. 
Wednesday, April 17 

Falrport Harbor, Ohio. 

Cleveland Harbor, Ohio. 

Great Lakes connecting channels, 
Michigan. 

Calumet-Sag Channel, Ind. and Ill. 
Chicago River, north branch of Illi¬ 
nois. 

Napa River, Calif. 

Coos Bay, Oreg. 

Columbia River at Astoria, Oreg. 
Columbia River at The Dalles, Oreg. 
Columbia River, Foster Creek Dam, 
Wash. 

Monday and Tuesday. April 29 and 30 
Arkansas River, Ark. and Okla. 
Wednesday and Thursday, May 1 and 2 
Tomblgbee-Tennessee Rivers. 


Monday and Tuesday, May 6 and 7 

Big Sandy River, Tug and Levlsa 
Forks, Va., W. Va.. and Ky, 


EXECUTIVE COMMUNICATIONS, BTC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1186. A letter from the Secretary of the 
Treasury, transmitting the Annual Report of 
the Secretary of the Treasury on the state of 
the finances for the fiscal year ended June 
30, 1946 (H. Doc. No. 409); to the Committee 
on Ways and Means and ordered to be 
printed, with illustrations. 

1186. A letter from the Director, Bureau of 
the Budget, transmitting, as required by the 
Federal Employees Pay Act of 1946 (Public, 
No. 106, 79th Cong.), the third quarterly re¬ 
port of personnel ceilings as determined and 
fixed by him, pursuant to section 607 of the 
act, for the quarter ending March 31. 1946; 
to the Committee on the Civil Service. 

1187. A letter from the Secretary of the 
Interior, transmitting a draft of a proposed 
bill for the relief of certain members of 
the Yakutat Cooperative Market; to the Com¬ 
mittee on Claims. 

1188. A letter from the Chairman, Recon¬ 
struction Finance Corporation, transmitting 
report of Its activities and expenditures for 
the month of December 1945; to the Com¬ 
mittee on Banking and Currency. 

1189. A communication from the President 
of the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
fiscal year 1947 in the amount of $3,860 for 
the legislative branch, House of Representa¬ 
tives (H. Doc, No. 621); to the Committee on 
Appropriations and ordered to be printed. 

1190. A communication, from the Presi¬ 
dent of the United States, transmitting sup¬ 
plemental estimates of appropriation for the 
fiscal year 1947 in the amount of $4,239,047 
for the legislative branch, Library of Con¬ 
gress (H. Doc. No. 622); to the Committee 
on Appropriations and ordered to be printed. 


REPORTS OP COMMITTEES ON PUBLIC 
EILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. BATES of Kentucky: Committee on 
Rules. House Resolution 680. Resolution 
providing for the consideration of H. R. 6069, 
a bill to provide for temporary additional 
compensation for postmasters and employees 
of the postal service; without amendment 
(Rept. No. 1837). Referred to the House 
Calendar. 

Mr. HOBBS; Committee on the Judiciary. 
H. R. 5924. A bill to enable debtor railroad 
corporations, whose properties during a period 
of 7 years have provided sufficient earnings 
to pay fixed charges, to effect a readjustment 
of their financial structure without further 
proceedings under section 77 of the Bank¬ 
ruptcy Act. as amended; without amendment 
(Rept. No. 1838). Referred to the Committee 
of the Whole House on the State of the 
Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 676. Resolution providing for 
the consideration of H. R. 6939, a bill to 
increase the rates of compensation of officers 
and employees of the Federal Government, 
and for other purposee; with amendment 
(Rept. No. 1839). Referred to the House 
Calendar. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers. House Re¬ 
port No. 1840. Report on the disposition of 
certain papers of sundry executive depart¬ 
ments. Ordered to be printed. 
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Hr. BULWlMKIiS: Oommlt^tee on Printing. 
Houfio Resolution 678. Resolution authoris¬ 
ing the printing at additional copies of House 
Report No. 1677, current session, entitled 
**The Dto at Wartime Oontrois During the 
Transitional Period/* for the use of the Spe¬ 
cial Committee on Postwar Bconomlc Policv 
and Planning; without amendment (Rept. 
No. 1841). Referred to the House Calendar. 

Mr. SABATH: Committe<^ on Rules. House 
Resolution 681. Resolution providing for 
the consideration of H. R. 6244, a bill to au** 
thorize the appointment of additional for¬ 
eign-service olBcers In the classified grades: 
without amendment (Rept. No. 1842). Re¬ 
ferred to the House Calendar. 


PUBUO BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII. public 
bills and resolutions were Introduced 
and severally referred as follows; 

By Mr. HARNESS of Indiana: 

H. R. 5963. A bill to provide no criminal or 
civil liability for acts done or omitted in 
good faith In accord with regulations, orders, 
and rulings of Federal departments and 
agencies, and for other purposes; to the 
Committee on the Judiciary. 

By Bilr. HINSHAW: 

H. R. 5964. A bill to provide for erecting a 
monument or memorial to Albert Abraham 
Mlchelson upon the grounds of the United 
States Naval Academy at Annapolis; to the 
Committee on Naval Affairs. 

By Mr. LANDIS: 

H. R. 6965. A blU to amend section 2 of the 
Emergency Price Control Act of 1942, as 
amended, with respect to maximum prices 
In the case of canned or processed agricul¬ 
tural commodities which are the products of 
seasonal canning or processing: to the Com¬ 
mittee on Banking and Currency. 

By Mr. JONKMAN: 

E. R. 6966. A bill to amend the Social Se¬ 
curity Act. as amended, so as to change the 
age for old-age and survivor benefits from 
65 to 60; to the Committee on Ways and 
Means. 

By Mr. JUDD: 

H. R. 5967. A blU to increase famUy allow¬ 
ances under the Servicemen's Dependents 
Allowance Act of 1942; to the Committee on 
Military Affairs. 

By Mr. ANDREWS of New York: 

H. R. 6968. A bill to provide that there shall 
be no liability for acts done or omitted in 
accordance with regulations of the Director 
of Selective Service, and for other purposes; 
to the Committee on Military Affairs. 

By Mr. OLIPPINGER: 

H. R. 6969. A bill to authorize a preliminary 
examination and survey of Lost Creek, Hamil¬ 
ton and White Counties, Ill., for flood control, 
for run-off and water-flow retardation, and 
for soil-erosion prevention; to the Commit¬ 
tee on Flood Control. 

By Mr. KEOGH: 

H. R. 6970. A blU to permit the members 
and stockholders of charitable, educational, 
and religious associations Incorporated In the 
District of Columbia to vote by proxy or by 
mail; to the Committee on the District of 
Columbia. 

By Mr. SOMERS of New York: 

H. R. 5071. A bill to reenact and amend the 
organic act of the United States Geological 
Survey by incorporating therein substantive 
provisions confirming the exercise of long- 
continued duties and functions and by re¬ 
defining their geographic scope; to the Com¬ 
mittee on Mines and Mining. 

By Mr. SPARKMAN: 

H.R.5972. A blU to extend the Selective 
Training and Service Act of 1940, as amended, 
until May 15, 1947, and for other purposes; 
to the Committee on Military Affairs. 

By Mr. THOM: 

H.R. 5978. A blU to authorize the Secretary 
of Agtlculture to assist In increasing lumber 


production, and for other purposes; to the 
Committee on Agriculture. 

By Mr. McGLINCHEY: 

H. R. 6974. A bill relating to the reappoint¬ 
ment of warrant oflioera (Junior grade) of the 
Regular Army who served during World War 
n as commissioned oflleers; to the Committee 
on Military Affairs. 

By Mr. PifteO: 

H. R. 6976. A bUl to amend the Nationality 
Act of 1940 to preserve the nationality of a 
citizen bom in Puerto Rico who resides 
abroad; to the Committee on immigration 
and Naturalization. 

By Mr. TALLB: 

H. R. 6976. A bill to promote the conserva¬ 
tion of wildlife, fish, and game, and for other 
purposes; to the Committee on Rivers and 
Harbors. 

By Mr. CHELF: 

H.R.6977. A bill to Incorporate the Vet¬ 
erans' Flying Association of America; to the 
Committee on the Judiciary. 

By Mr. HOBBS: 

H.R. 6978. A bUl to amend section 113 (b) 
(1) (B) of the Internal Revenue Code with 
respect to the adjustment of the basis of 
property for depreciation, obsolescence, amor¬ 
tization. and depletion; to the Committee on 
Ways and Means. 

By Mr, REES of Kansas: 

H. R. 6979. A bill to provide for the protec¬ 
tion of veterans and career-service employees 
in connection with reductions in force in the 
Federal service; to the Committee on the 
Civil Service, 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BARTLETT: 

H. R. 6980. A bill for the relief of Mike 
Clipper; to the Committee on Claims. 

By Mr. ELSAESSER: 

H. R. 6981. A bill for the relief of the estate 
of W. Paul Dearing, deceased; to the Com¬ 
mittee on Claims. 

By Mr. HAVENNER: ' 

H. R. 6982. A bill for the relief of George 
Chan; to the Committee on Immigration and 
Naturalization. 

By Mr. JUDD: 

H.R. 6983. A bill for the relief of Masao 
Omachl and Mrs. Tsuku Omachl; to the Com¬ 
mittee on Immigration and Naturalization, 

By Mr. O’NEAL: 

H. R. 6984. A bill for the relief of the estate 
of Clemens P. Thelsen and for the relief of 
Louis O. Thelsen; to the Committee on 
Claims. 

By Mr. ROE of New York: 

H. R. 6985. A bill for the relief of Mrs. 
Margaret K. Cahn; to the Committee on 
Claims. 

By Mr. SMITH of Virginia; 

H. R. 6986. A bill for the relief of Oeorgios 
Andreas Apostolopoulos; to the Committee 
on Immigration and Naturalization. 

By Mr. TTBBOTT: 

H. R. 5987. A blU for the relief of Joseph 
M. Henry; to the Committee on Claims. 


PETTnONS. ETC. 

Under clause 1 of rule XXH, petitions 
and papers were laid on the Clerk's desk 
and referred as follows; 

1763. By Mr. CHURCH: Petition of Charles 
T. Knudsen and other railroad employees of 
Chicago and suburbs, urging an amend¬ 
ment to House bill 1737, providing for a 30- 
year pension—or 60 years 6f age at $150 a 
month—two-thirds for the widow, providing 
she Is 55 years of age and does not marry; to 
the Committee on Interstate and Fo^gn 
Commerce. 


1764, By Mr. HART: Petition of H. C. 
Fredericks Ship. No. 6668; Charles Cushing 
Post, No. 14; Camptown Post, Ho, 1941; and 
Sgt, J. W. Hennessey Post, No. 712; all of 
Essex County (N. J.) Council, Veterans of 
Foreign Wars, protesting against housing 
bill as passed by the House of Representa¬ 
tives, and urging that said bill be recalled 
from the Senate and that the original Wyatt 
housing blU be passed and enacted into law; 
to the Committee on Banking and Currency, 

1766. By Mr. MUNDT: Petition of Norman 
Bass and farmers of South Dakota, asking 
for assistance in increasing food production 
by Increasing supply of farm machinery and 
raising prices on farm products; to the Com¬ 
mittee on Banking and Currency. 

1766. By the SPEAKER: Petition of the 
board of directors, Dallas Cotton Exchange, 
petitioning consideration of their resolution 
with reference to approval of the British 
loan; to the Committee on Banking and 
Currency. 

SENATE 

Wednesday, April 3,1946 

(Legislative day of Tuesday, March 
5. 1946) 

The Senate met in executive session at 
12 o’clock meridian, on the expiration 
of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D.,'Offered the following 
prayer: 

Father of all mankind, together we 
pause at this appointed time to behold 
in the still clear waters of the morning 
the steadying vision of Thy eternal good¬ 
ness. In a day when all we value most 
seems so often to be at the mercy of all 
we value least, so direct Thy servants 
who here serve the Republic that the 
best which is expected of them and of 
which their dedicated faculties are ca¬ 
pable may be brought to bear, without 
fear or favor, upon the confused issues 
of this critical day. Grant us such reso¬ 
lution in striving for a peace built on 
justice and decency and on the respect 
and the rights of nations, great and 
small, and such courage and patience in 
defending these high principles, despite 
any disheartenment, that the children of 
coming generations shall rise up and call 
us blessed. In the dear Redeemer’s 
name. Amen. 

ATTENDANCE OP A SENATOR 

Robert F. Wagner, a Senator from the 
State of New York, appeared in his seat 
today. 

THE JOURNAL 

On request of Mr. White, and by 
unanimous consent, the readfng of the 
Journal of the proceedings of the cal¬ 
endar day Tuesday, April 2, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGES FROM THE PRESIDENT 

Messages In writing from the Presi¬ 
dent of the United States submitting 
nominations were communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 
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MESSAGE FROM THE HOTJ6E 

A message from the House of Eepre- 
gentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
House had passed without amendment 
the following bills of the Senate: 

S. 286. An act for the relief of James F. 
Diamond; 

S. 076. An act for the relief of the estate of 
Howard Francis Waldron; 

S. 083, An act for the relief of A. F. Craw¬ 
ford: 

S. 1184. An act for the relief of A. L. Clem 
and Tda M. Bryant; 

S. 1319. An act for the relief of Mrs. Alice 
Condon; 

S. 1411. An act for the relief of Alfred 
Osterhoff, doing business as Illlnl Reefer 
Transit. Ohamnaisn. III.: 

8.1604, An act for the relief of Edith 
Roberta Moore; 

S. 1609. An act for the relief of Catherln 
Gilbert; 

S. 1622. An act for the relief of Gordon 
Cole Hart; 

a. 1627. An act for the relief of Mrs. Isabel 
N. Mifflin; and 

8.1810. An act for the relief of the Dan¬ 
vers Shoe Co., Inc. 

. The message also announced that the 
House had agreed to the concurrent 
resolution (S. Con, Res. 58) relative to 
representation of the Congress at a 
meeting of the Empire Parliamentary 
Association at Bermuda in June X946. 

The message further announced that 
the House had passed the following bills, 
In which it requested the concurrence of 
the Senate: 

H. R. 1072. An act for the relief of Henry R. 
Butler; 

H.R. 1220. An act for the relief of Mrs. 
Mary M. Wolf; 

H.R. 1345. An act for the relief of David 
M. Matteson; 

H. R. 1394. An act for the relief of William 
H. W. Komp; 

• H. R. 1642. An act for the relief of Edith 
Popwell; 

H. R. 1782. An act for the relief of Ida P. 
Braun, Alice Braun Menges, and Carl J. 
Braun, individually and as executors of the 
estate of Hedwlg W. Braun, deceased, and as 
legatees and beneficiaries of the will of Hed¬ 
wlg W. Braun, deceased, and as the sole 
parties In interest by succession under the 
last will and testament of Hedwlg W. Braun, 
deceased, and under the last will and testa¬ 
ment of Herman W. Braun, deceased: 

H. E. 1862. An act for the relief of R. H, 
White Transfer & Storage Co., of Nashville, 
Tenn.; 

H. R. 1910. An act for the relief of Mrs. 
Maud M. Wright and Mrs. Maxine Mills; 

H. R. 2188. An act for the relief of George 
W. Bailey; 

H.R.2569. An act for the relief of Daphne 
Webb; 

H.R.2576. An act for the relief of William 
F. Schmeltz; 

H. R. 2665. An act for the relief of Acohille 
GuUlory and Olivia Guillory; 

H. R. 2747. An act for the relief of George 
A. West; ^ 

H.R.2926. An act for the relief of Mrs. 
Alice Breon; 

H. R. 2073. An act for the relief of Ben 
Thomas Haynes, a minor; 

H. R. 3007. An act for the relief of RusseU 
P. Taylor; 

H.R.3125. An act for the relief of Lovle 
M. Trotter; 

H.R. 3160. An act for the relief of George 
Corenevsky; 

H.R.3341, An act for the relief of J. E. 
and Minerva Mitchell, and Roeie Monroe; 


H. R. 8378. An act for the relief of Dr. John 
A. Logan; 

H. R. 8432. An act for the relief of J. W. 
Edgeriy A Co.; 

H. R. 3434. An act for the relief of Belmont 
Properties Oorp.; 

H. R. 8606. An act for the relief of Mary 

A. Wallis; 

H.R.3612. An act for the relief of Willie 
Lam and Edgar Lam; 

H. R. 3676. An act for the relief of Pershing 
W. Ridgeway; 

H. R. 8770. An act for the relief of Lyndon 
T. Montgomery; 

H.R.3781. An act for the relief of Mabel 
M. Fischer: 

H. B. 3822. An act for the relief of the 
estate of Charles M, Overcash, deceased; 

H. R. 4141. An act for the relief of Plombo 
Bros. & Co.; 

H.R.4244. An act for the relief of Punda- 
dor Nieves del Valle; 

H. R. 4362. An act for the relief of Ola L. 
Wright, Mrs. Margaret Wright, and the legal 
guardian of Betty Bea Wright, a minor; 

H.R. 4406. An act for the relief of John 
Bakelaar; 

H.R.4491. An act for the relief of Vcrtle 
Bea Logglns; 

H.R.4600. An act for the relief of the 
estate of Patsy Ann Maheux. deceased; 

H.R 4616. An act for the relief of the 
Maryland Sanitary Manufacturing Corp. of 
Baltimore, Md.; 

H. R. 4633. An act for the relief of John B. 
Clausen; 

H. R. 4640. An act for the relief of Gladys 
Hastings: 

H. R. 4716, An act for the relief of Charles 

B. Borell; 

H.R.4723. An act for the relief of John M. 
Shipp: 

H. R. 4777. An act for the relief of the 
Sawtooth Co.: 

H. R. 4800. An act for the relief of Harry 
Fleishman: 

H. R. 4632. An act for the relief of Stanley 
B. Reeves and Mrs. Stanley B. Reeves; 

H.R.4833. An act for the relief of the 
estate of Robert Lee Blackmon; 

H. R. 483^. An act for the relief of Louis 
M, Drolet; 

H.R.4864. An act for thi relief of Mrs. 
Pearl Smith; 

H. R 4886. An act for the relief of Ernst V. 
Brender; 

H. R. 4004. An act for the relief of Cleo D. 
Johnson and Mr. and Mrs. Jack B. Cherry; 

It. R. 4920. An act for the relief of the 
estate of Curtis Wilson, deceased; 

H.R.4976. An act for the relief of Mrs. 
Catherine Fortunato; 

H.R.4977. An act for the relief of Mrs. 
Theresa Ebrecht; 

H. R. 4907. An act for the relief of Ernest I. 
Wade and Alma Wade; 

H.R.5059. An act to provide additional 
compensation for postmasters and employees 
of the postal service; 

H.R.6149. An act to govern the effective 
dates of ratings and awards under the Vet¬ 
erans’ Administration revised Schedule for 
Rating Disabilities, 1945, and for other pur¬ 
poses; 

H.R. 6200. An act for the relief of Anthony 
(Tony) D1 Ina; 

H. E. 6208. An act for the relief of Michael 
J. Keaveney and Mary C. Keaveney; 

H. R. 6278. An act to legalize the admission 
to the United States of Virginia Karris 
Casardl; 

H. R. 5807. An act for the relief of Ben V. 
King; 

H. R. 6698. An act for the relief of Giovanni 
Camera; 

H.R.6634. An act tat the relief of Mrs. 
Masuyo (Marjorie) Sudo Oromley; 

H. R. 6664. An act for the relief of Oscar B. 
'Bteinert; and 


H.R.6744. An act to incorporate the Civil 
Air Patrol. 

TRANSACTION OF ROUTINE BUSINESS 

By unanimous consent, the foHowing 
routine business was transacted: 

ENROLLED BILLS PRESENTED 

The Secretary of the Senate reported 
that on April 2,1946, he presented to the 
President of the United States the follow¬ 
ing enrolled bUls: 

S. 1657. An act to amend Public Law 779 of 
the Seventy-seventh Congress, entitled **An 
act to provide for furnishing transportation 
for certain Government and other personnel 
necessary for the effective prosecution of the 
war, and for other purposes,” approved De¬ 
cember 1, 1942, and for other purposes; and 
S. 1739. An act to reimburse certain Navy 
personnel and former Navy personnel for 
persona* property lost or damaged as the 
result of fires which occurred at various Navy 
shore activities. 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred as Indicated: 
Supplemental Estimate, Lebislative Branch, 
United States Senate (8. Doc. No. 155) 

A communication from the President of 
the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
legislative branch, United States Senate, 
amounting to $260,000, fiscal year 1946 (with 
accompanying papers); to the Committee on 
Appropriations and ordered to be printed. 
Supplemental Estimates, Department of the 
Interior (S. Doc. No. 166) 

A communication from the President of 
the United States, transmitting supplemental 
estimates of appropriation for the Depart¬ 
ment of the Interior, amounting to $66,000, 
fiscal year 1946 (with an accompanying pa¬ 
per); to the Committee on Appropriations 
and ordered to be printed. 

Supplemental Estimates, Smithsonian 
Institution (S. Doc No. 157) 

A communication from the President of 
the United States, transmitting supplemental 
estimates of appropriation for the Smith¬ 
sonian Institution, amounting to $34,000, 
fiscal year 1946 (with an accompanying pa¬ 
per); to the Committee on Appropriations 
and ordered to be printed. 

Judgments Against Government by United 
States District Courts (8. Doc. No. 158) 

A communication from the President of 
the United States, transmitting, pursuant to 
law, an es+imate of appropriation for pay¬ 
ment of Judgments rendered against the 
Government by United States district courts, 
amounting to $43,956.59, together with an 
indefinite appropriation to pay Interest (with 
accompanying papers); to the Committee on 
Appropriations and ordered to be printed. 

Records of Judgments Rendered Against the 
Government by United States District 
Courts (S. Doc. No. 169) 

A communication from the President of 
the United States, transmitting, pursuant to 
law, records of Judgments against the Gov¬ 
ernment by United States district courts, as 
submitted by the Department of Justice 
through the Treasury Department, and which 
require an appropriation of $22,136, together 
with an indefinite appropriation to pay Inter¬ 
est (with accompanying papers); to the Com¬ 
mittee on Appropriations and ordered to he 
printed. 

Claims for Damages to or Losses or Pri¬ 
vately Owned Property (S. Doc. No. 101) 

A communication from the Pfeaideht of 
the United States, transmitting, pursuant to 
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law, aatlmates of appropriation submitted 
by the several executive departments and 
independent olRces to pay claims for dam¬ 
ages to or losses of privately owned property, 
in the sum of $6,532 Jd, whlcb have been con¬ 
sidered and adjusted under the provisions of 
law, and which require appropriations for 
their pajrment (with accompanying papers); 
to the Committee on Appropriations and 
ordered to be printed, 

jTJDGitxwTs Bxmnaxn bv the Cottbt or Claims 
(fi. Doc. No. 160) 

A communication from the President of the 
United States, transmitting, pursuant to law, 
a schedule of Judgments rendered by the 
Court of Claims, which has been submitted by 
the Treasury Department and requires an 
appropriation for payment, amounting to 
$101,613.68 (with accompanying papers); to 
the Committee on Appropriations and ordered 
to be printed. 

Claims Allowed bt General Accounting 
OnrxcE (8. Doc. No. 162) 

A communication from the President of the 
United States, transmitting, pursuant to law, 
estimates of appropriation amounting to 
$8,021,761.85, to cover claims allowed by the 
General Accounting Office and for the services 
of the several departments and independent 
offices (with accompanying papers); to the 
Committee on Appropriations and ordered to 
be printed. 

Claims for Damage to Roads and Highways 
or States (S. Doc. No. 163) 

A communication from the President of the 
United States, transmitting an estimate of 
appropriation submitted by the Public Roads 
Administration to pay claims for damage to 
roads and highways of States or their subdi¬ 
visions, in the sum of $99,165.70, and which 
require an appropriation for pajrment (with 
accompanying papers); to the Committee on 
Appropriations and ordered to be printed. 
Claims fob Damages to or Loss or Destruc¬ 
tion or Property or Personal Injury or 
Death (8. Doc. No. 164) 

A communication from the President of the 
United States, transmitting, pursuant to law, 
an estimate of appropriation submitted by 
the War Department to pay claims for dam¬ 
ages to or loss or destruction of property or 
personal Injury or death, in the sum of $113,- 
611.50, and which require an appropriation 
for their payment (with accompanying 
papers); to the Committee on Appropriations 
and ordered to be printed. 

Harry Burnstein, M. D., Et Al. 

A letter from the Secretary of the Interior, 
transmitting a draft of proposed legislation 
for the relief of Harry Burnstein, M. D.. Made¬ 
line Borvick, and Mrs. Clara Kaufman Truly 
(formerly Miss Clara M. Kaufman) (with an 
accompanying paper); to the Committee on 
Claims. 

PETITION 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a resolution adopted by 
the board of directors of the National 
Beauty and Barber Manufacturers' As¬ 
sociation, New York City, N. Y.. favoring 
an appropriation of $165,336,000 for the 
Department of Commerce as recom¬ 
mended by the President, which was re¬ 
ferred to the Committee on Commerce. 
THE NATIONAL HEALTH PROGRAM- 
LETTER PROM WYANDOTTE COUNTY 
(KANS.) MEDICAL SOCIETY 
Mr. CAPPER. Mr. President, I have 
received a letter from the Wyandotte 
County (Kans.) Medical Society embody¬ 
ing a resolution adopted by that society 
protesting against the enactment of the 
so-called Wagner-Murray bill, being 
Senate bill 1606 to provide a national 


health program. I ask unanimous con¬ 
sent to present the letter for appropriate 
reference and printing in the Record. 

There being no objection, the letter was 
received, referred to the Committee on 
Education and Labor, and ordered to be 
printed In the Record, as follows: 

Wyandotte County Medical Society, 

Kansas City, Kans., March 19,1946, 
Senator Arthur Capper, 

United States Senate, Washington, D. C. 

Dear Senator Capper: The Wyandotte 
County Medical Society, in special sesBion on 
the evening of March II, 1946, passed the 
following resolution: 

“Whereas the Wagner-Murray bill (S. 1608), 
will be presented to the Senate Committee 
on Education and Labor on April 2. 1946: 
Therefore be It 

**Resolved, That the Wyandotte County 
Medical Society— 

“1. Voices Its disapproval of this bill. 

“2. That the secretary of the Wyandotte 
County Medical Society Is Instructed to write 
to our Senator and Congressman concern¬ 
ing our opposition to this bill.*’ 

It was the consensus of opinion of all of 
the members present that this bill Is a 
menace to the free practice of medicine 
In the United States and that it Is an open¬ 
ing wedge for the limitation of free enterprise 
in all other industries. We appeal to you as 
otir Senator to use your effort In defeating 
this bill. We appreciate your work in the 
behalf of the medical profession in the past 
and feel sure that you will help defeat a 
bill which will not only lower the high stand¬ 
ards of medical care but will eventually lead 
to a form of government contrary to the 
principles of American freedom. 

Sincerely, 

G. M. Tice, M. D., 

Secretary, 

PAIR LABOR STANDARDS ACT OP 1938— 

STATEMENT OF FRED BAILEY, LBGISLA- 

TIVE COUNSEL OF NATIONAL GRANGE, 

WASHINGTON, D. C. 

Mr. CAPPER, Mv. President, I have 
received an Interecting statement from 
Fred Bailey, legislative counsel of the 
National Grange, Washington, D, C., 
calling my attention to the views of the 
Grange with regard to S. 1349, to provide 
for the amendment of the Fair Labor 
Standards Act of 1938, and for other pur¬ 
poses. I am In entire sympathy with the 
stand taken by this organization, and I 
ask unanimous consent to present the 
statement for appropriate reference and 
printing In the Record. 

There being no objection, the state¬ 
ment was received, ordered to lie on the 
table, and to be printed in the Record, 
as follows; 

The National Grange, 
Washington, D. C., March 27, 1946. 

Dear Senator: Farmers are watching with 
great concern congressional consideration of 
6. 1349, the blU to amend the Fair Labor 
Standards Act. That interest prompts the 
National Grange to state briefly the prevail¬ 
ing view of our more than 750,000 members. 

We are oppos^ to the bill in its present 
form for the reasons given in’ testimony be¬ 
fore the House Committee on Labor on 
August 23. 1945. We urged them that the 
bill be amended to provide for a minimum 
of 55 cents an hour and that the minimum 
be tied to the Bureau of Labor cost-of-living 
Index, moving up or down with that Index. 

The committee draft of S. 1349 retains the 
exemption for farm workers, as it should, 
but largely nullifies that exemption by de¬ 
leting sections 7 (c) and 13 (a) (10). which 
give similar exemptions to first processing 
plants located in areas competing directly 
with farmers for labor. 


The National Grange urges that you give 
careful consideration to retaining sections 7 
(c) and 18 (a) (10) In the Fair Labor Stand¬ 
ards act. We base that request on the 
following facts; 

1. Removal of exemption for agricultural 
processing plants would upset the competi¬ 
tive wage relationship existing between rural 
and urban workers. 

2. Farm wage rates are closely competitive 
with those of processing plants and other 
local employers. 

8. Inclusion of agricultural plants, through 
elimination of exemptions, would raise farm 
produce costs and result either in lower net 
return to producers or higher prices to con¬ 
sumers. 

4. During any depression period many of 
these plants, now operating on a small mar¬ 
gin and with low reserves, would be forced 
out of business by a high fixed wage scale. 

We believe in the principles of an adequate 
wage scale, but contend that any attempt to 
hold wages rigid would adversely affect our 
entire economy. Prices of agricultural prod¬ 
ucts fluctuate more widely than do prices of 
Industrial products. 

The Administrator of the act has objected 
to defining the “area of production.” We 
suggest that the Congress delegate authority 
for making that definition to the Secretary 
of Agriculture. 

Sincerely yours, 

Fred Bailey. 

Legislative Counsel. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. McKELLAR. from the Committee 
on Appropriations: 

H. R. 6604. A bill reducing or further re¬ 
ducing certain appropriations and con¬ 
tractual authorisations available for the 
fiscal year 1946, and for ether purposes; with 
amendments (Rept. No. 1103). 

By Mr. FULBRIGHT, from the Committee 
on Immigration; 

8.875. A bin for the relief of Mercy Duke 
Boehl; without amendment (Rept. No. 1104). 

By Mr. YOUNG, from the Committee on 
Immigration: 

H. R. 1360. A bill to record the lawful ad¬ 
mission to the United States for permanent 
residence of Nora R. Neville; without amend¬ 
ment (Rept. No. 1105). 

By Mr. FERGUSON, from the Committee 
on Immigration: 

H. R. 1366. A bill for the relief of Elias 
Baumgarten; without amendment (Rept. 
No. 1106). 

By Mr. ELLENDER, from the Committee 
on Claims: 

5. 1286. A bill for the relief of Sam Bech- 
told; with an amendment (Rept. No. 1117); 

8.1747. A bUl for the relief of John C. 
Spargo; with amendments (Rept. No. 1118); 

H. R. 2283. A bill for the relief of Colum¬ 
bus Thomas; without amendment (Rept. 
No. 1107); 

H.R.2416. A bill for the relief of Joseph 
Tarantola and Ida Tarantola; without 
amendment (Rept. No. 1108); 

H. R. 2848. A bUl for the relief of the legal 
guardian of Wilma Sue Woods, Patsy Woods, 
Raymond E. Hilliard, and Thomas E. Hilliard, 
minors; without amendment (Rept. No. 

1109) ; 

H.R.2931. A bill for the relief of Edward 
Oatneal, John N. Oatneal, Jr., and James R. 
Oatneal; without amendment (Rept. No. 

1110 ) : 

H.R.8121. A bill for the relief/of Eliza¬ 
beth M. Simmons and Robert H. Simmons; 
without amendment (Rept. No. 1111); 

H.R.8126. A bill for the relief of Mrs. 
Jean Taube WeUer; without amendment 
(Rept. No. 1112); 

H.R.4064. A bill for the relief of H. A. 
Edd; without amendment (Rept. No. 1113): 

H.R.4297. A bill for the relief of Joseph 
Schell; without amendment (Rept. No. 1115); 
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H. B. 4056. A bill for the r«Uof of Mrs. Jud 
Hendry and her daughter. Gladys Hendry: 
without amendment (Bept. No. 1114); and 

H.B.4S60. A biU for the relief of Nicholas 
T. Btepp: without amendment (Bept. No. 
1116). 

By Mr. MORSE, from the Committee on 
Claims: 

H. R, 1217. A bill for the relief of Hutchin¬ 
son’s Boat Works, Inc., and others; without 
amendment (Bept. No. 1119); 

H R. 2062. A bill for the relief of Dave 
Topper; without amendment (Rept. No. 

1120 ); 

H. R. 3480. A bill for the relief of George 
F. Powell; without amendment (Rept. No. 

1121) ; and 

H, R. 4240. A bill for the relief of Prank B. 
Wilmot; without amendment (Rept. No. 

1122 ) . 

By Mr. JOHNSTON of South Carolina, from 
the Committee on Claims; 

8.997. A bill for the relief of Aldona Kojas; 
with an amendment (Rept. No. 1123); 

H. R. 1838. A bill to confer Jurisdiction 
upon the Court of Claims to bear, determine, 
and render Judgment upon a certain claim of 

A. Q. Bailey against the United States; with¬ 
out amendment (Rept. No. 1124); 

H.R.2167. A blU for the relief of Orvls 
Welch; with an amendment (Rept. No. 1126); 

H. R.3301. A bill for the relief of the legal 
guardian of James Herbert Keith, a minor; 
without amendment (Rept. No. 1126); and 

H, R.d&13. A bill for the relief of Braxton 

B. Polmar and Mary Inez Folmar, William 
Ernest Evans and Dora Ethel Evans, Joseph 
Thomas Avery and Maggie M. Avery, Robert 
H. Phillips and Hattie P. Phillips, and the 
legal guardian of James T. Avery, a minor; 
without amendment (Rept. No. 1127). 

By Mr. KILGORE, from the Committee on 
Claims; 

H.R. 1721. A bill for the relief of Ell L. 
Scott; without amendment (Rept. No. 1128), 

REPORT ON DISPOSmON OP EXECUTIVE 
PAPERS 

Mr, BARKLEY, from the Joint Select 
Committee on the Disposition of Execu¬ 
tive Papers, to which was referred for 
examination and recommendation a list 
of records transmitted to the Senate by 
the Archivist of the United States that 
appeared to have no permanent value or 
historical Interest, submitted a report 
thereon pursuant to law. 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. BRIDGES: 

S. 2016, A bUl granting a pension to Grace 
Brown; to the Committee on Pensions. 

S. 2017 (by request). A bill to provide for 
payment of losses sustained by the operators 
of mica mines under contracts with the 
Metals Reserve Company or its agents; to 
the Committee on Banking and Currency. 

By Mr. JOHNSON of Colorado: 

S.2018. A biU to facilitate the decentrali¬ 
zation of the Veterans’ Administration; and 

S. 2919. A bill to authorize the Admin¬ 
istrator of Veterans* Affairs to grant an ease¬ 
ment for highway purposes to the Common¬ 
wealth of Pennsylvania, in certain lands in 
the reservation of the Veterans’ Administra¬ 
tion Hospital, Lebanon County, Pa., and 
for other purposes; to the Committee on 
Finance. 

By Mr. WAGNBE; 

S. 2020. A btU granting a right-of-way at a 
revised location to the West Oiare BaUroad 
Co., the New York Central Railroad Co., lessee, 
across a portion of the mllltsry . reservation at 
West Point; to the Committee on MUitary 
Affairs. 


AMENXAIBNT OF FAIR LABOR STANDARDS 
ACT OF I9d8-’AMBNDMBNTS 

Mr. CORDON submitted amendments 
Intended to be proposed by him to the 
bill (S. 1349) to provide for the amend¬ 
ment of the Fair Labor Standards Act 
of 1938, and for other purposes, which 
were ordered to lie on the table and to 
be printed. 

SECOND DEFICIENCY APPROPRIATION 
ACT, 1946—AMENDMENT 

Mr. GREEN submitted an amendment 
intended to be proposed by him to the 
bill (H. R. 5890) making appropriations 
to supply deficiencies in certain appro¬ 
priations for the fiscal year ending June 
30, 1946, and for prior fiscal years, to 
provide supplemental appropriations for 
the fiscal year ending June 30,1946, and 
for other purposes, which was referred 
to the Committee on Appropriations Etnd 
ordered to be printed, as follows: 

On page 3. between lines 0 and 10, Insert 
the following: 

’’ERECTION or A STATUE OT OEOROE WASHING¬ 
TON ON THE CAPITOL GROUNDS 

“To enable the Architect of the Capitol 
to acquire a statue of George Washington 
and a suitable granite pedestal upon which 
to erect such statue and to defray all ex¬ 
penses of erecting such statue upon the 
Capitol Grounds, all as authorized by the 
act of June 11, 1940 (64 Stat. 299), $26,000.” 

HOUSE BILLS REFERRED 

The following bills were severally read 
twice by their titles and referred, as in¬ 
dicated : 

H. R. 1072. An act for the relief of Henry R. 
Butlei; 

H. R. 1229. An act for the relief of Mrs. 
Mary M. Wolf; 

H. R. 1316. An act for the relief of David 
M. Matteson; 

H.R. 1394. An act for the relief of William 
H. W. Komp; 

H. R. 1642. An act for the relief of Edith 
Pop well; 

H. R. 1782. An act for the relief of Ida F. 
Braun, Alice Braun Menges, and Carl J. 
Braun, individually and as executors of the 
estate of Hedwig W. Braun, deceased, and 
as legatees and beneficiaries of the will of 
Hedwig W. Braun, deceased, and as the sole 
parties in interest by succession under the 
last will and testament of Hedwig W. Braun, 
deceased, and under the last will and testa¬ 
ment of Herman W. Braun, deceased; 

H. R. 1862. An act for the relief of R. H. 
White Transfer & Storage Co., of Nashville, 
Tenn.; 

H. R. 1919. An act for the relief of Mrs. 
Maud M. Wright and Mrs. Maxine Mills; 

H. B. 2188. An act for the relief of George 
W. Bailey; 

H. R. 2569. An act for the relief of Daphne 
Webb; 

H. R, 2576. An act lor the relief of William 
F. Sohmeltz; 

H.R. 2665. An act for the relief of Acchllle 
Guillory and OUvia Guillory; 

K. R. 2747. An act for tha relief of George 
A. West; 

H.R.2926. An act for the relief of Mrs. 
Alice Breon; 

H.R.2973. An act for the relief of Ben 
Thomas Haynes, a minor; 

H. R. 3007. An act for the relief of RuMell 
F. TasOor; 

H.R. 8126. An act for the relief of Lovia 
,M. Trotter: 

H.B.31^. An mt tat the relief of Geoege 
Corenevsky; 


B.B. 8841. An act for the relief of J. E. 
and Minerva Mitchell, and Bosie Monroe; 

H. B. 3378. An act for the relief of Dr. John 

A. Logan; 

H.B. 3432. An act for the relief of J. W. 
HJdgerly 6c Co.; 

H, R. 3484. An act for the relief of Belmont 
Properties Corp.; 

H R. 3506. An act for the relief of Mary A. 
Wallis; 

H.R 3512. An act for the relief of Willie 
Lam and Edgar Lam; 

H. R. 3676. An act for the relief of Pershing 
W. Ridgeway; 

H. R. 3770. An act for the relief of Lyndon 
T. Montgomery 

H. R. 3781. An act for the relief of Mabel M. 
Fischer; 

H. R. 3822. An act for the relief of the es¬ 
tate of Charles M. Overcash, deceased; 

H.R.4141. An act for the relief of Plombo 
Bros. & Oo,; 

H. R. 4244. An act for the relief of Funda- 
dor Nieves del Valle; 

H.R.4352. An act for the relief of Ola L. 
Wright, Mrs. Margaret Wright, and the legal 
guardian of Betty Bea Wright, a minor; 

H. R. 4405. An act for the relief of John 
Bakelaar; 

H.R.4491. An act for the relief of Vertle 
Bea Loggins; 

H. R. 4600. An act for the relief of the es¬ 
tate of Patsy Ann Maheux, deceased; 

H.R.4616. An act for the relief of the 
Maryland Sanitary Manufacturing Corp. of 
Baltimore, Md.; 

H. R.4'''’3. An act for the relief of John B. 
Clausen: 

H.R, 4640. An act for the relief of Gladys 
Hastings: 

H. R, 4716. An act for the relief of Charles 

B. Borell; 

H.R. 4723. An act for the relief of John M. 
Shipp; 

H, R 4777. An act for the relief of the Saw¬ 
tooth €o.; 

H. R. 4800. An act for the relief o’* Harry 
Fleishman; 

H. H. 4832. An act for the relief of Stanley 
B. Reeves and Mrs. Stanley B. Reeves; 

H.R. 4833. An act for the relief of the es¬ 
tate of Robert Lee Blackmon; 

H. R. 4836. An act for the relief of Louis M. 
Drolet; 

H. R. 4854. An act for the relief of Mrs. 
Pearl Smith; 

H. R. 4886. An act for the relief of Ernst V. 
Ercndcr; 

H.R.4904. An act for the relief of Cleo D. 
Johnson and Mr. and Mrs. Jack B. Cherry; 

H.R. 4920. An act for the relief of the es¬ 
tate of Curtis Wilson, deceased; 

H.R.4976. An act for the relief of Mrs. 
Catherine Fortunate; 

H.R.4977. An act for the relief of Mrs. 
Theresa Ebrecht; 

H.R. 4997. An act for the relief of Ernest 

I. Wade and Alma Wade; 

H. R. 6208. An act for the relief of Michael 

J. Keavemey and Mary C. Keaveney; 

H. B. i>307. An act for the relief of Ben V. 
King; and 

H.R.5664. An act for the relief of Oscar 
R. Stelnert; to the Committee on Claims. 

H.R.6069. An act to provide additional 
compensation for postmasters and employees 
of the postal service; to the Committee on 
Post Offices and Post Roads. 

H.B.5149. An act to govern the effective 
dates of ratings and awards under the Vet¬ 
erans’ Administration Bevlsed Schedule for 
Bating Dlcabilitlei, 1946, and for other pur¬ 
poses; to the Committee on Finanoe. 

H. B. 52(X). An act for the relief of An¬ 
thony (Tony) Dl Ina; 

H. B. 6278. An act to legalize the admis¬ 
sion to the United States of Vtrginta Harris 
Oasafdl; 

H. H. 6698. An uct for the relief of OtovamR 
Camera; and 
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H.B.5684. An act for the reUef of Mrs. 
liMiiyo (Marjorie) Sudo Oromley; to the 
committee on Immigration. 

H. R. 0744. An act to Incorporate the Civil 
Air Patrol; to the Committee on the Ju« 
diolary. 

COALTnON'S CRmOS OVERLOOK HIS¬ 
TORY—ARTIOLB BY DAVID LAWRBNOB 
(Mr. MoOLBIiLAN aeked and obtained leave 
to have printed in the Racoan an article en¬ 
titled **OoaUtlon*fi Orlties Overlook Hletory,** 
written by David Lawrence and published In 
the Washington Star of April 1, 1946, which 
appears in the Appendix.] 

THE CHALLENGE OF AMERICA—ADDRESS 
BY THE GOVERNOR OP PENNSYLVANIA 

(Mr. WILLIS asked and obtained leave to 
have printed in the Raooai) an address en¬ 
titled '*The Challenge of America,” delivered 
by MaJ. Gen. Edward Martin, Governor of 
Pennsylvania, at a dinner of the Indiana 
Republican Editorial Association, at the 
Claypool Hotel, at Indianapolis, Ind., on 
March 80, 1946, which appears in the Ap¬ 
pendix.] 

ARKANSANS WANT ECONOMY—ARTICLE 
BY WILLIAM JOHNSON 

[Mr. McClellan asked and obtained leave 
to have printed in the Rbcord an article en¬ 
titled ^Arkansans Want Economy/' written 
by William Johnson and published in the 
Arkansas Democrat of March 81, 1946, which 
appears in the Appendix.) 

FEDERAL SPENDING—EDITORIAL FROM 
ARKANSAS DEMOCRAT 

[Mr. McClellan asked and obtained leave 
to have printed in the Rbcoro an editorial 
entitled "A Peril to Your Welfare” from the 
Arkansas Democrat of March 31, 1946, which 
appears in the Appendix.] 

EXTENDING THE DRAFT—EDITORIAL 

FROM THE COLUMBIA (B. C.) STATE 

[Mr. MATBANK asked and obtained leave 
to have printed in the Rkcord an editorial 
entitled "Extending the Draft,” from the 
State, of Columbia, S. C„ which appears in 
the Appendix.] 

APPLICATION OP MINIMUM WAGE PROVI¬ 
SIONS TO SMALL TOWN DAILY AND 
WEEKLY NEWSPAPERS—STATEMENT BY 
SENATOR McCARRAN 

[Mr. EASTLAND (for Mr. McCasran) asked 
and obtained leave to have printed in the 
Rbcord a statement prepared by Senator Mc- 
Cabran and certain correspondence relative 
to the application of minimum-wage provi¬ 
sions to small town daily and weekly news¬ 
papers, which appear in the Appendix.] 

A NATIONAL AIR POLICY BOARD 
[Mr. MITCHELL asked and obtained leave 
to have printed in the Record an editorial 
from the New York Times of March 24 and 
an article by Gill Robb Wilson, from the 
New York Herald Trlbime, relating to a 
national air policy board, which appear in 
the Appendix.] 

CONTRIBUTION BY BENEVOLENT AND 
PROTECTIVB ORDER OF ELKS TOWARD 
THE WAR EFFORT 

[Mr. WAGNER asked and obtained leave to 
have printed in the Rbcoro a report prepared 
by Mr. William Phillipe and forwarded to 
him by Mr. James T. Hallinan, vice chairman 
of the Grand Lodge of Elks, setting forth the 
great contribution made by that organiza¬ 
tion toward the war effort, which appears in 
the Appendix.] 

THE BESUREBOnON OF HOPE-POEM BY 
MARY BELLE POOLE-MASON 

[Mr. ELLENDBB asked and obtained leave 
to have printed in the Record a poem en¬ 


titled **Tbe Resurrection of Hope,** written 
by Mary Belle Poole-Mason, of New Orleans, 
La., which appears in the Appendix.] 

NOMINATION OF JAMES K. VARDAMAN, JR. 

The PRESIDENT pro tempore. The 
pending question is, Will the Senate ad¬ 
vise and consent to the nomination of 
James Kimble Vardaman, Jr., to be a 
member of the Board of Governors of 
the Federal Reserve System? 

Mr. DONNELL obtained the floor. 
EFFECT ON PRODUCTION OP OPA PRICE 
CEILINGS 

Mr. WHERRY. Mr. President, will the 
Senator from Missouri yield? 

Mr. DONNELL. I yield to the Senator 
from Nebraska. 

Mr. WHERRY. I thank the distin¬ 
guished Senator from Missouri for yield¬ 
ing for the moment. 

Mr. President, apparently, the Small 
Business Committee of the Senate has 
not seen fit to function for the past 3 
months. Several complaints have come 
to my office, and I presume to the offices 
of other Senators, on questions of price 
fixing by the OPA. Other standing com¬ 
mittees and subcommittees of standing 
committees have taken over some of the 
activities; but such questions as the pro¬ 
duction of meat, the production of tex¬ 
tiles and overalls, and workmen’s ma¬ 
terials, which are vital to those in the 
farm belt, as well as to all of us, have 
apparently gone unanswered, and the 
Congress has not taken any definite 
action relative to price fixing that will 
give the manufacturers an opportunity 
to produce under a flexible realistic pric¬ 
ing program. 

Here is a letter from a man in my home 
town who has been in business there for 
many years. His company sells, and has 
sold for many years, work clothes and all 
the merchandise the farmers of that 
locality need to buy. The letter, which 
is dated March 19, is addressed to the 
Jensen Mercantile Co., of Pawnee City, 
Nebr., and in part reads as follows: 

In regard to your allotment of overalls 
and jackets, please be referred to our gen¬ 
eral letter of March 11 which went out to 
our dealers explaining that we could not 
make further shipments of Key work 
clothes In view of present unsatisfactory 
oelUnga at which we are required to seU our 
goods. 

Very truly yours. 

POtXOCKS, 

By H. E. WRIGHT. 

At this point I ask unanimous consent 
to have printed in the Record a notice of 
discontinuance of shipments dated 
March 11 and signed by the Pollock Co., 
which wrote the letter from which I have 
read. 

The PRESIDENT pro temper^. With¬ 
out objection, it is so ordered. 

The notice is as follows: 

March 11. 1946. 

Honcx or tihuance or shipments 

We are sending this notice to all of our 
customers co that they wiU understand the 
delay in making shipments to their stores. 
We have had increases of 56 percent in our 
labor costs with no compensation from the 
OPA on our prices. We have also had to 
stand increases of several cents per yard on 
pant and shirt materials without any relief 
from the OPA. The only price increases we 
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have been allowed on ftoods sold you are to 
compensate for increased prices charged us 
by the mills on denims, chambrays; and 
coverts. As a result we are losing over a 
dollar per dozen on our leading lot numbers 
and it is imperative that we have Some fur¬ 
ther relief from the OPA. The work clothing 
price regulation R. M. P. R. 208 makes provi¬ 
sion for relief and last Wednesday we ffied a 
petition asking for such relief to be granted. 
UntU action is taken on this, we are not 
going to make any further shipments of work 
clothing unless possibly small quantities of 
a few minor items. 

Unfortunately, when we put in our request 
for some minor relief on a few Items last 
fall (that we sold to a wholesaler) it required 
4 months for any action to be taken and we 
certainly hope that such delay will not again 
occur on this much more important matter 
which affects all of our retail ciistomers. We 
note from some of the newspaper accounts 
that Mr. Chester Bowles of the OPA seems 
to think that their regulations are not hold¬ 
ing up the supply of available goods end 
you might find it desirable to advise him 
more accurately of the facts and also request 
that they give our pending petition for price 
adjustment prompt action. We believe that 
if a sufficient number of people write to them 
It may help considerably in getting this situ¬ 
ation taken care of. If any of your cus¬ 
tomers are unable to get work clothing you 
might suggest similar action to them. 

The mill which supplies most of our over¬ 
all denim has recently gone back to work 
after a 6-month strike, and If the OPA will 
take some reasonable action in the matter of 
our price adjustment, we believe we should 
again be able to supply you with substantial 
amounts of work clothing in the not far- 
distant future. 

Pollock's, 

Mr. WHERRY. Mr. President, I want 
to emphajslze one statement in the no¬ 
tice, namely, that the Pollock Co. say 
their labor costs alone have increased 
66 percent; yet they are required by the 
OPA, despite that advancing cost scale, 
to produce and sell today for the same 
price they sold these items of merchan¬ 
dise in 1942. How in the world do Mem¬ 
bers of the Senate and how does anyone 
else expect this company to continue to 
produce at a loss, and to furnish these 
items of clothing that the workingmen in 
this country must have if they are to 
have any clothing at all? 

I desire also to call attention to an¬ 
other letter written to me, for I want to 
give this matter wide publicity. The 
first letter came from Nebraska. Here 
is a letter from Charlotte, N. C., ad¬ 
dressed to me by the Wade Manufactur¬ 
ing Corp. In the letter It Is stated: 

Small businesses all over the country are 
closing up and going out of business on ac¬ 
count of the situation explained in this 
letter. 

Everybody is stopping production on every 
nonprofltable item, and, of course, in this 
respect they cannot be blamed. 

Here is the point and this is for the 
Congress to determine: 

The question with most of us is. How soon 
will Congress realize that these bureaucratic 
controls are destroying American production? 

Mr. President, I liave just returned 
from Nebraska, where I spent 2 weeks 
and I wish to say that businessmen, lum¬ 
ber dealers, men engaged in mercantile 
business, men who produce building ma¬ 
terials, and men who provide machinery 
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Xor the farmers came to my office literal¬ 
ly in streams asking when Congress was 
going to remove the controls In order 
that production may be obtained. 

Take farm machinery. There is very 
great need* for instance* for farm trac¬ 
tors in my section. I desire to call at¬ 
tention to a sale which took place within 
40 miles of my hmne town. A large trac¬ 
tor* a Farm-^all tractor* was for sale for 
$800. The sale was held in order to close 
the administration of an estate. It was 
not desired that there should be any 
Question about taking the tractor at the 
OPA price* and the bidders were re¬ 
quired to give certified check in the 
amount of $800. The first one to make 
that bid would get it. How, many farm¬ 
ers do you suppose, Mr. President* bid 
on that tractor. There were 170 of them 
who offered $800. That shows that there 
is no production. All this talk that 
there is greater production and that 
more people are able to buy what they 
need is Just double talk, because the OPA 
knows that we are not getting produc¬ 
tion in lumber, we are not getting pro¬ 
duction in steel, we are not getting it in 
any major industry in this country. 
That situation is due to the price-fixing 
system of OPA, especially MAP, which 
is destroying our American economy. 

Here is a company at Charlotte, N. C.* 
an outstanding firm* making the state¬ 
ment I have read and asking the Con¬ 
gress of the United States what we are 
going to do about it. 

Mr. President, I wish to read another 
letter, one from a man by the name of 
N. C. Hines. This comes from Arlington, 
Va. It is dated March 28, so it is not 
out of date, and it reads: 

My wife and myself have Just returned 
from a trip to Habana, Cuba, where, to my 
surprise, we were able to buy any kind of 
clothing that suited both of us lu any 
quantity, at prices similar to our prices In 
1941 and 1942. For Instance, I bought all of 
the white shirts— 

I Interpolate, Mr. President, that even 
today It is not possible to buy a white 
Horoadcloth shirt In this country at the 
price set by the OPA. They simply are 
not in production. 

The letter continues; 

For Instance, Z bpught all of the white 
shirts, underwear, nightwear that I needed. 
My wife purchased an unlimited number of 
both silk and nylon hose and other women’s 
wear. And strange to say, all of these items 
were made in the United States, which goes 
to show that something is radically wrong 
somewhere when we are not able to buy these 
same necessities in our stores here in America. 

The responsibility can be traced only to 
the OPA. and I believe you are both familiar 
with the mechanics in the OPA which are 
preventing the legitimate sale of clothing in 
our country. The American people today 
want and badly need these goods and not 
many of them can go to a foreign land to get 
a supply. I find in my travels that 9 out of 
every 10 of our citizens feel that OPA-Federal 
control is stifling and limiting production as 
weU as distribution of the necessities of our 
present-day life and they are not going to 
put up with OPA or the Congressmen who 
support OPA by the time another election 
rolls around. 

This Is sent to you as information and Is 
addressed to both a Republican and a Dem¬ 
ocrat in our United States Senate* where the 
answer to OPA wUl soon be made. 


are we going to do about It? I 
bring this to the attention of the Senate 
this morning for the reason that I am a 
member of the Small Business Commit¬ 
tee of the Senate. I have worked indus¬ 
triously upon that committee. I re¬ 
mained in Washington through the 
Christmas holidays holding hearing after 
hearing on complaints. I have now 
more than 10 requests for new and addi¬ 
tional hearings by the Small Business 
Committee of the Senate, but we have 
not had a meeting of the hearing sub¬ 
committee or the complaints subcom¬ 
mittee since the Christmas vacation in 
1945. I hasten to emphasize that this is 
no reflection on my colleague the Sen¬ 
ator from Tennessee [Mr. Stewart], 
chairman of the complaints subcommit¬ 
tee. who has been most cooperative. 
Businessmen who have been relying upon 
the Small Business Committee are not 
getting service from that committee. In 
fact, I have been told, as a member of the 
minority on the complaints subcommit¬ 
tee, that I cannot even hold a hearing 
any more unless it is held under the 
Democratic chairmanship of the com¬ 
plaints subcommittee. 

Mr. President* I supported the appro¬ 
priations for the Small Business Com¬ 
mittee because I believe there is not a 
committee more needed today for the 
relief of business all over the country 
than the Small Business Committee. But 
if it is to be sidetracked* if it is to be 
used for any other purpose* I serve no¬ 
tice now that I expect to submit a reso¬ 
lution terminating the committee and 
withdrawing the $150,000 that has been 
allocated for expenditure in the interest 
of the businessmen of this country. 
TRIAL OF GEN. DRAJA MIHAILOVICH 

Mr. VANDENBERG. Mr. President, 
will the Senator from Missouri yield to 
me? 

Mr. DONNELL. I yield. 

Mr. VANDENBERG. Mr. President. I 
wish to commend the note which the 
State Department has sent to the Yugo¬ 
slavian Government regarding the ap¬ 
proaching trial of Gen. Draja Mihailo¬ 
vich, and for the reasons indicated In 
the note. I think there is a veiy deep 
American interest In this matter because 
of the numerous American flyers whose 
lives were saved by General Mihailo¬ 
vich in the course of the war Just end¬ 
ed. I think there is a further deep in¬ 
terest in America in the fate of General 
Mihailovich because of the tremendous 
contribution which he made to the Allied 
cause in the earlier years of the war, with 
a brilliant courage and patriotism which 
have been imiversally acknowledged 
throughout the world. I decline to for¬ 
get this debt. 

I am expressing .the hope that we may 
persist in our expression of Interest in a 
fair trial for General Mihailovich on 
the basis of whatever subsequent charges 
have been made against him. I do not 
assiune to pass upon these charges. I 
realize that in the latter years of the war 
he became a highly controversial figure, 
but I cannot close my eyes to the tremen¬ 
dously heroic contribution which he 
made to the Allied cause in the early 
years of the war* 


Mihailovich rallied his Serbs and 
fought our enemies desperately* with 
unimaginable hardships, entirely with¬ 
out our help for 4 years. Over 1,000,000 
out of 8,000,000 Serbs lost their lives in 
this sacrificial service. Mihailovich 
was publicly thanked, congratulated, and 
decorated by all the Allied generals, in¬ 
cluding our own General Elsenhower 
Now he stands challenged as a traitor by 
the Tito government In Yugoslavia. At 
an utter minimum. Mr. President, I sub¬ 
mit that Mihailovich is entitled to 
every effort the Government of the 
United States can make to assure him a 
fair trial. 

I ask unanimous consent that the text 
of the State Department note may be 
printed at this point in the Record, and 
I repeat my hearty endorsement of the 
appeal that has been made on behalf of 
the Government of the United States to 
the Yugoslav Government in this con¬ 
nection. I think the appeal might, with 
Justice, have been even stronger. 

There being no objection, the note was 
ordered to be printed in the Record, as 
follows: 

Note has b^n taken by the Government 
of the United States of the March 24 official 
announcement broadcast by Radio Belgrade 
regarding a statement to the Yugoslav As¬ 
sembly by Minister of Interior (Alexander) 
Rankovltch reporting the capture of Gen. 
Draja Mihailovich on March 13. 

When, In 1941, the Germans overran Yugo¬ 
slavia, It will be recalled that General (then 
colonel) Mihailovich organized and led Im¬ 
portant resistance forces against the occu¬ 
piers. Following hlfl promotion. In 1941* to 
the rank of general, Draja Mihailovich was 
appointed Minister of War In the Royal Yugo¬ 
slav Government In Exile, but remained In 
his native land and without adequate sup¬ 
plies and fighting undrr the greatest hard¬ 
ships contributed with his forces materially 
to the Allied cause so heroically participated 
in by Yugoslavia. 

General Mihailovich continued as com¬ 
mander of the Yugoslav Army and as Minister 
of War until May 1944. Since that time he 
has been on the political plane a controver¬ 
sial figure. 

As the Yugoslav authorities are no doubt 
aware. United States Army personnel In an 
Allied liaison capacity were attached to Gen- 
oral Mihailovich’s headquarters during 
most of the period of his military activity. 
They must also be aware of the fact that 
many United States airmen were rescued and 
returned to Allied lines through the un¬ 
daunted efforts of General Mihailovich’s 
forces, 

A number of these Individuals and others 
In the United States who were closely asso¬ 
ciated with General Mihailovich possess 
first-hand evidence which cannot but have a 
bearing upon the charges of enemy collabora¬ 
tion which the Yugoslav authorities have in¬ 
dicated they will bring against General 
Mihailovich. 

The United States Government, in these 
circumstances, is confident that In the In¬ 
terests of Justice the Yugoslav Government 
will wish to make suitable arrangements 
whereby the evidence of any such persons who 
may so desire may be presented in connec¬ 
tion with the trial, said to be contemplated, 
of General Mihailovich. 

An urgent expression of the views of the 
Yugoslav authorities In this connection will 
be appreciated by the United States Gov¬ 
ernment together with an Indication of the 
place and time of trial and the steps the 
Yugoslav Government is prepared to take to 
facilitate the presentation of evidence of this 
nature. 
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TBB IPBOPOSED 8T. LAWBBKCK 8SAWAY 
AND RUBAL SLBOTRIFECATION 

Mr. AIKEN. Mr. President, will the 
Senator from Missouri yield to me briefly? 

Mr. DONNELL. I yield. 

Mr. AIKEN. Mr. President, in an ar¬ 
ticle prepared for the January issue of the 
magazine Rural Electrlflcation, I made 
this statement; 

During the war the shortage of electricity 
in the Northeast was one of the biggest head- 
aobes the war mobUlsers had. 

Under date of March 15, Mr. C. L. 
Campbell, president of the Connecticut 
light ii Power Co., of Hartford, Conn., 
wrote to me ashing me to be more specific 
as to who the war mobilizers were and 
where the shortages of power existed, 

I have replied to Mr. Campbell, who, I 
think, is also president of the New Eng¬ 
land Association of Power Companies, 
and I ask leave to have the letter from 
Mr. Campbell and my reply, giving him 
the information he reauested, printed in 
the body of the Record. 

Mr. President, I do this because there 
is now an apparent attempt on the part 
of those opposing the St. Lawrence de¬ 
velopment to convince the people of the 
Northeast that there is a surplus rather 
than a shortage of power in that section 
of the United States. That, of course, is 
entirely contrary to the facts, so I ask 
leave to have these two letters printed in 
the Record. 

There being no objection, the letters 
were ordered to be printed in the 
Record, as follows: 

The CoNMEcncxTT Light & Power Co.. 
Hartford^ Conn., March 15, 1946, 
The Honorable Georgs D. Aiken, 

The United States Senate, 

Senate Office Building, 

Washington, X), C. 

Dear 8xr: In the Congressional Record 
of January 29, 1946, there was printed In 
the Appendix an article entitled “Develop¬ 
ment of the St. Lawrence. Benefits to Rural 
£lectrlflcatlon“ which was prepared by you 
for the January 1946 issue of the magazine 
Rural Electrification. In that article ap¬ 
pears the following statement: 

“During the war the shortage of elec¬ 
tricity In the Northeast was one of the big¬ 
gest headaches the war mobUl 2 serB had." 

As the head of a power company supplying 
service in what I presume would be part of 
the northeastern part of the country, I am 
writing to Inquire If you woxild specify more 
exactly just which particular communities 
In the Northeast were short of electricity. 
Also, would you give me the names of the 
war moblll 2 ser 8 that you refer to In your 
statement. 

The question of the development of the 
St. Lawrence and the benefits to rural elec¬ 
trification Is a matter of very great inter¬ 
est to* everybody as It Involves the expendi¬ 
ture of a huge sum of money. In consid¬ 
ering the matter we should be quite sure of 
our facts and the statement made In your 
article does not coincide with my under¬ 
standing of the facts. Perhaps I may be 
wrong. 

Very truly yours, 

C. L. Campbell, 

President, 

Dnztsd States Senate, 
Washington, D, C., April 2, 1946, 
Mr. C. L. Campbell, 

President, the Connecticut Light & 

Power Co,, Hartford, Conn, 

Dear |Ir. Campbell: I have your letter of 
March 15, 1946, in which you refer to my 


article entitled “Development of the St. Law¬ 
rence, Benefits to Rural Blectriflcatlon.** 
which appeared In the January 1946 Issue 
of the magazine Rural Electrification. You 
refer specifically to the following statement: 
“During the war the shortage of electricity 
In the Northeast was one of the biggest head¬ 
aches the war mobilizers had*' and request 
that you be advised more^exactly concerning 
which power communities In the Northeast 
were short of electricity and also that you be 
.given the names of the war mobilizers men¬ 
tioned in the statement. 

I think first we should have an understand¬ 
ing as to the kind of shortage that Is being 
referred to. Obviously, insofar as the gen¬ 
eral public Is concerned, there was no ap¬ 
parent shortage since, when a consumer 
reached for electrical energy to light his 
lamps or run his radio or when industrial 
plants desired to start up a motor, they 
were always able to do so. To put it another 
way, the loads which were served were served. 

You who are In the utility business under¬ 
stand, I am sure, that you can only contract 
for the amount of power available from your 
sirstem and beyond that point you must de¬ 
cline to take on any additional load. To the 
extent that any system Is unable to take on 
new load and such load must be diverted to 
another system or another part of the coun¬ 
try. then to that extent there exists a short¬ 
age of power for necessary and desirable 
users. That Is the kind of shortage which 
I am talking about. 

There Is no doubt that there was a serious 
shortage of power in the Northeast, I do 
not single out your system, nor do I refer 
to your corner of the Northeast in particu¬ 
lar; I am considering the Northeast as a 
region and the value of cheap St. Lawrence 
power to that region. 

Those people whose duty It was to mobilize 
the war effort have commented concerning 
power shortages In the Northeast. In the 
recent hearings before the subcommittee of 
the Senate Foreign Relations Committee con¬ 
sidering the St. Lawrence project, Dean Ache- 
son of the State Department introduced a 
letter from Secretary of War Patterson dated 
February 16, 1946, addressed to the Secretary 
of State, which says In effect that the St. 
Lawrence project would provide a large source 
of dependable power for a national emergency 
and that **this power would be available in 
an area which during World War 11 was a 
power-deficit area.” 

Fortune magazine in its issue of August 
1941, page 6, says: 

“There is also a definite shortage in the 
Niagara Falls-Buffalo area. Some 26 com¬ 
panies, many with defense orders, have asked 
for 66,000 kilowatts more than is currently 
available for them.” 

Limitation Order No. L-46, Issued on Feb¬ 
ruary 27, 1942, by the WAr Production Board, 
recognized the power-shortage situation in 
the area. It states in part: 

“Whereas shortages of electric power for 
war, essential civilian, and other uses in the 
Niagara-frontier area have already occurred 
in the year 1942, and further shortages il^lll 
occur In the event of unfavorable Ice condi¬ 
tions, low water in the Niagara River, emer¬ 
gency break-down, or other unfavorable 
conditions.” 

In mld-1941 the Federal Power Commission 
and the War Production Board received sev¬ 
eral letters, telegrams, and telephone calls 
from large Industrial plants in the Niagara 
Falls area in an attempt to obtain more power 
for manufacturing operations. 

One of these companies, the General Abra¬ 
sives Co., in a letter to the War Department 
dated January 16, 1942, pointed out the ad¬ 
vantages of expanding slhoon-carblde pro¬ 
duction in its present plant because of the 
facilities already available for the adequate 
handling of increased production and the 
resulting savings in the requirements ol 
steel, copper, and ether scarce materials 


which would be necessary were the plant 4o 
be located in another part of the country . In 
support of this company's application, the 
Chief of the Tools Branch of the War Pro¬ 
duction Board in a memorandum to the Chief 
of the Power Branch, WPB, dated January 26, 
1942, pointed out the vital importance of 
silicon carbide in the various war manufac¬ 
turing industries such as aircraft, ordnance, 
and ammunition, and stressed the fact that 
our lend-lease demands for this material 
have been stepped up because of the fact that 
the United States was the only source of 
supply of this material for the Allies. 

In spite of this very strong recommenda¬ 
tion, the Chief of the Power Branch had to 
point out that there was a very large number 
of applications for power In this area and 
that It had not been possible to grant any 
of these requests. It was further pointed 
out that the Hydroelectric Power Commis¬ 
sion of Ontario might at any time reduce 
deliveries of electric energy and It was, 
therefore, not safe to make further alloca¬ 
tions of power to corsumers In the Niagara 
area. This industry, like others, was forced 
to locate In other parts of the country. 

To cite another example, the Electrometal¬ 
lurgical Co. was unable to expand at Niagara 
Palls and, therefore, had to construct addi¬ 
tional facilities elsewhere. 

The situation was so critical in this area 
that arrangements were made with Canada 
for increased diversion at Niagara Falls to 
produce about 120,000 kilowatts and for the 
Importation of an additional 60.000 kilo¬ 
watts from Canada at a time when the Cana¬ 
dian Government was already taking restric¬ 
tive measures against use of power, such as 
prohibition against extensions and installa¬ 
tions of electric hot-water heaters. I per¬ 
sonally saw facilities in Ontario which 
should have been producing badly needed 
war materials idle because of a shortage of 
power. 

Then, too, you are doubtless familiar with 
the fact that the United States loaned and 
advanced nearly $100,000,000 for the produc¬ 
tion of aluminum at the Bhipshaw develop¬ 
ment in Canada, even while plants in the 
United States which ootUd have been well 
supplied by St. Lawrence power were forced 
to cease production because of the power 
shortage. 

I could continue to dte other examples, 
but the following comparison in which per 
capita Increase In Industrial power is con¬ 
sidered in comparison with the rest of the 
country is significant. The Northeast Is pri¬ 
marily Industrial and Is a region to which 
the rest of the country has looked for gener¬ 
ations for the production of those kinds of 
goods which are the sinews of ww. Work¬ 
men gainfully employed in the mining, man¬ 
ufacturing and construction Industries In 
the Northeast constituted some 21 percent 
of the Nation’s total employment In these 
Industries In 1940, whereas the population 
of the Northeast region Is only 16 percent of 
the total population of the country. 

In spite of this situation, the total manu¬ 
facturing and mining load in terms of kilo¬ 
watt-hours, purchased from electric utilities, 
Including the industries’ own generation. In¬ 
creased only 72 percent as fast In the North¬ 
east as the rest of the country’s Industrial 
load during the period 1939-44. To put 
It another way, the rest of the country, In¬ 
cluding all the great agricultural areas. In¬ 
creased its use of energy for the same type 
of Industrial purposes by 662 kilowatt-hours 
per capita, while the industrial Northeast 
stepped up Its use of power only 448 kilo¬ 
watt-hours per capita. 

In conclusion. I would call your attention 
to articles which appeared In Vermont news¬ 
papers on March 15 of this year in reference 
to the efforts now being made by distribut¬ 
ing system^ within the State to secure power 
from Canada. Although It might be expected 
that a temporary surplus of power would be 
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available for a abort period following the end 
’'of the war, thla doea not aj^pear to be the 
caae in the area unmedlat^y adjacent to 
the propoaed St. Lawr^ce devMopment, 

There la a clear Indication that If the in- 
duatrlea of the Northeast ara adequately sup¬ 
plied with power; If the 185.000 farms and 
rural homes in New Hampshire, Vermont, and 
New York now without electricity are served, 
and the rates charged to domestic users of 
New England and New York are reduced to 
compare favorably with rates that prevail 
in other sections of our country, that there 
will be a shortage of power even greater 
than that which existed dxirlng the late war. 

Of course, if rates are kept so high that 
consumption can be held down, if industry 
Is unable to buy large blocks of low-cost 
power in the Northeast and la forced to ex¬ 
pand In other parts of the country Instead, 
one can probably claim that an adequate 
power supply exists. 

It is my contention that failure to develop 
the immense supply of low-cost power now 
running to waste in the St. Lawrence is not 
only detrimental to the Northeast, but to the 
entire Nation as well. Although New Eng¬ 
land and New York would be the most im¬ 
mediate gainers by this development, we 
should not disregard the warning of the Joint 
Chiels of Staff that it is also needed for the 
security of the Nation In time of war. 

I trust the foregoing has answered ycur 
inquiry. 

Sincerely yours, 

George D. Aiken. 

P. S.—In view of the fact there is consider¬ 
able misunderstanding as to whether a short¬ 
age of power exists in the Northeast, 1 am 
taking the liberty of Inserting copy of your 
letter of the 15th and my reply In the Con¬ 
gressional Record. 

NOMINATION OP JAMES K. VARDAMAN, JR. 

The Senate resumed consideration of 
the nomination of James Kimble Varda- 
man, Jr., to be a member of the Board of 
Governors of the Federal Reserve System. 

The PRESIDING OF F I CE R (Mr. Mc¬ 
Clellan in the chair). The Senator 
from Missouri has the floor. 

Mr. WHITE. Will the Senator from 
Missouri yield to me to suggest the ab¬ 
sence of a quorum? 

Mr. DONNELL. I yield for that pur¬ 
pose. 

Mr. WHITE. I suggest the absence of 
a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

Tlie Chief Clerk called the roll, and 


the following Senators answered to their 
names: 

Aiken 

Gurney 

O’Mahoney 

Austin 

Hart 

Overton 

Bailey 

Hatch 

Pepper 

Ball 

Hawkes 

Radcliffe 

Bankhead 

Hayden 

Reed 

Barkley 

Hlckenlooper 

Revercomb 

Bilbo 

Hoey 

Russell 

Brewster 

Huffman 

SaltonstaU 

Bridges 

Johnson, Colo. 

Shlpstead 

Briggs 

Johnston, 6. C. 

Smith 

Brooks 

Knowland 

Stanflll 

Buck 

La Follette 

Stewart 

Bushfleld 

Langer 

Taft 

Butler 

Lucas 

Taylor 

Byrd 

MoClellan 

Thomas, Okla. 

Oapehart 

McFarland 

Thomas, Utah 

Capper 

McKeUar 

TunneU 

OarvUle 

McMahon 

’Tydlngs 

Oonnally 

Magnuson 

Vandenberg 

Cordon 

Maybank 

Wagner 

Donnell 

Mead 

Walsh 

Eastland 

Millikin 

Wheeler 

Sllender 

Mitchell 

Wherry 

Ferguson 

Moore 

White 

Fulbright 

Morse 

WUey 

Oerry 

Murdock 

WiUlB 

Gossett 

Murray 

Wilson 

Green 

Guffey 

Myers 

ODanlel 

Young 


Mr. BARKIjEY. I announce that the 
Senator from VlrgUila [Mr. Glass] and 
the Senator from West Virginia CMr. 
Kilgore] are absent because of illness. 

The Senator from Alabama IMr. Hnx] 
is absent because of illness in his family. 

The Senator from Florida [Mr. An¬ 
drews] and the Senator from Georgia 
[Mr. George] are necessarily absent. 

The Senator from New Mexico [Mr. 
Chavez], the Senator from California 
[Mr. Downey J, and the Senator from 
Nevada [Mr. McCarran] are detained on 
cflacial business. 

Mr. WHERRY. The Senator from 
Wyoming [Mr. Robertson] is absent be¬ 
cause of Illness in his family. 

The PRESIDING OFFICER (Mr. 
Briggs in the chair). Eighty-six Sena¬ 
tors having answered to their names, a 
quorum is present. 

Mr. DONNELL. Mr. President, at the 
conclusion of the session of yesterday 
we were engaged in the consideration of 
certain questions contained in a tele¬ 
graphic message to the junior Senator 
from Oregon [Mr. Morse] from Mr. 
Reuben Lewis. Before undertaking to 
discuss the immediate question pre¬ 
sented by the Senator from Oregon, I 
desire to supplement my statement of 
yesterday as to the word which I had 
received from Mr. Lewis yesterday in 
regard to his Intention to send a tele¬ 
gram. by stating to the Senate, as I did 
yesterday, that my best recollection is 
that Mr. Lewis, who telephoned me from 
Jacksonville. Fla., as I understood, stated 
that he was going to send a telegram 
to the distinguished Senator from 
Oregon. Mr. Lewis did not ask my 
advice as to whether he should send 
such a telegram; but in addition to stat¬ 
ing to him, as I told the Senate yester¬ 
day, that in my opinion the message 
should be sent “rush," my present best 
recollection is that I told Mr. Lewis that 
I thought It was a good thing for him 
to send the message which he did send. 

Coming to the question which appears 
on page 2953 of the Congressional Rec¬ 
ord, and which was presented by the 
junior Senator from Oregon, I read the 
following from that page, as being one 
of the questions Included in the tele¬ 
gram received by the junior Senator 
from Oregon: 

Why was Vardaman’s resignation as presi¬ 
dent of the Tower Grove Bank & Trust Co. 
forced? Why did not the subcommittee 
subpena Miltenberger, Chairman Locatell, 
president of the Tower Grove, who stated 
that they had information which they were 
prepared to give as to Vardaman’s record at 
the Tower Grove? In view of all this, I re¬ 
spectfully suggest that the hearing be re¬ 
opened and that Fordyce, Connett, and 
Miltenberger be subpenaed. 

The junior Senator from Oregon 
inquired: 

As to the first part of the question, does 
the record set forth any material bearing on 
the surrounding facts and circumstances as 
to why Mr. Vardaman resigned as president 
of the Tower Grove Bank & Trust Co.? 

In response to the Junior Senator from 
Oregon I stated yesterday: 

Mr. President, there Is a statement from 
Mr. Vardaman. Would the Senator from 
Oregon Uke to have me outline It at this 
time? 


April 8 

In response to my question the Senator 
from Oregon stated: 

Suppose we leave the question In the 
Record tonight, and have the Senator from 
Missouri discuss it at the beginning of the 
session tomorrow. 

To Which I replied: 

I shall be glad to do so. 

With regard to the question presented 
by the Senator from Oregon, as to 
whether the record sets forth any mate¬ 
rial bearing on the surrounding facts and 
circumstances as to why Mr. Vardaman 
resigned as president of the Tower Grove 
Bank & Trust Co., I respectfully make 
reference to pages 11 and 12 of the type¬ 
written transcript of the record, from 
which I read: 

From 1937 to 1939 (about or 3 years) 
I was president of the Tower Grove Bank & 
Trust Co. of St. Louis. A change In ex¬ 
ecutive management of this bank had been 
Insisted upon by the Federal Reserve System. 
I was selected for the position, and I ac¬ 
cepted with the understanding that 1 would 
stay with the bank only long enough to 
accomplish a complete reorganization. Dur¬ 
ing my administration as president, the bank 
Incrca.'^.ed in volume of business by nearly 
60 percent, changed from an operational loss 
to the second largest earning bank In St. 
Louis, and became the fifth largest bank in 
volume of assets In St. Louis. At no time 
during my career as president of the bank 
did I have the whole-hearted cooperation 
of its board, they having been forced to 
make a change in personnel and therefore 
regarding me more or less as a “policeman.” 
The bank was what Is known as a “German 
Bank,” being located in South St. Louis 
where a large percentage of the population 
is German and most of the bank’s cus¬ 
tomers, as well as most of the directors, 
were of pronounced German descent and 
sympathy. 

In that respe.'jt x should like to Interpolate 
that there was absolutely no intention of 
impugning the standing or patriotism of 
these people to the United States Govern¬ 
ment. All this was back In 1937, before any 
question of loyalty or anything of that kind 
might come up. 

Such a situation made impossible any 
continued happy association and, as soon as 
the Federal Reserve Bank approved my re¬ 
organization, I asked to be relieved. When 
I left, the bank paid me my full year's salary, 
and directed me to retain certain fees from 
receiverships which I had accepted as pres¬ 
ident of the bank, and gave me the automo¬ 
bile which the bank had purchased for my 
use as its president. 

My woik in reorganizing this bank was 
regarded as excellent by the Federal Reserve 
Bunk offlclals. the State banking officials, and 
the St. Louis Clearing House Association. 

Mr. President, referring further to the 
Inquiry contained in the telegram pre¬ 
sented by the junior Senator from Ore¬ 
gon [Mr. Morse], I refer to page 78 and 
following of the typewritten transcript, 
reading as follows: 

Senator Donnell. And in 1937 you became 
president of the Tower Grove Bank & Trust 
Co,? 

Commodore Vardaman Yes, sir. 

Senator Donnell. That is located on 
Grand Avenue? 

Commodore Vardaman. Yes, sir. It is 
about 3500 South, way down In what we call 
South St. Louis. 

Senator Donnell. You mentioned In your 
statement that you asked to be relieved from 
your connection with that bank and trust 
company. 

Commodore Vardaman. Yes, sir. 
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B»tiAtor X}oinfsXiL. Did tbe bazik ttsell aok 
you lor your realgnation? 

Oommodora VaaoAiUN. No« sir. Here to 
bow that happened, if you would like to know 
about it. 

Senator Dokkell. Yes» please tell me. 

Cksnmodore Vasoamak. Tbis bank, as 1 
state in my memorandum, and as you will 
understand, was not a German bank. There 
was no Involvement of the Government of 
Germany In It. This was just a community 
bank. But they had gotten Into a little 
difllisulty with the Federal Reserve System 
and the Reserve System demanded that they 
put In new blood, l was selected for the 
work as being probably the lesser of all the 
evils. They did not Want anybody. I went 
In there and worked with those people for 
2 ^ years under the most stringent difficul¬ 
ties. Our ideas clashed all the way through. 
1 had agreed with those people to stay, I 
think, 6 years, no longer. At the end of 
2H years I had accomplished what I had 
thought would take 6 years, and what the 
Federal Reserve System thought would take 
that time. But I had accomplished my mis¬ 
sion. 

1 was going away on my first vacation. I 
called in three of the leading directors and 
said to those gentlemen, **I am going away. 
While I am gone I want you to make up your 
minds to one of two things. Either that I 
am going to be released from my contract 
and get out of here, or else you have got to 
get out. Life la too short to carry on this 
eternal battle. I do not have to do it and 
do not Intend to do it.” 

I asked those gentlemen to meet with the 
board, to argue the matter out and leave 
word for me at Chicago when I got back, 
either the end of July or the Ist of August, 
giving their final decision. If they wanted 
to stay then 1 wanted to get out. Mr. Dun¬ 
bar came to Chicago and told me the de¬ 
cision of the board, that they would rather 
I would get out than for the other directors 
to get out. That was the basis of my de¬ 
parture. 

Senator Donnell. Then Mr. Dunbar did 
indicate it was their preference that you 
should get out? 

Commodore Varoaman. Yes, rather than 
that the other directors would get out. 

Senator Millikin, And you yourself had 
invited the Issue? 

Commodore Vardaman. Oh, yes. I had 
forced the Issue. 

Senator Donnell. Mr. Alex Mlltenberger 
was connected with that bank, was he? 

Commodore Vabdaman. He was president 
at the time the bank got into dlfflcvilties. 1 
relieved him as president and made him 
chairman of the board. 

Senator Donnell. Was there any criticism 
made by Mr. Mlltenberger of yourself In re¬ 
lation to any language you used to custom¬ 
ers or officers of the bank? 

Ccmxmodore Vardaman. Never to any cois- 
tomers. I understand that he did direct 
some criticism toward me about my plain 
talk to directors. I was always most cburte- 
ous to Mr. Mlltenberger. who was an elderly 
man, and a very fine character. 

Senator Donnell. Did that criticism con¬ 
sist of profanity? 

Commodore Vardaman. That depends on 
what you mean by profanity. If it was a 
few damns, all right. 

Senator Donnell. Was there any criti¬ 
cism of the use by you of obscene language 
that those gentlemen objected to? 

Commodore Vardaman. Not to my knowl¬ 
edge. I do not think 1 use obscene language. 

Mr. President, a further inquiry made 
In the telegram presented by the Sena¬ 
tor from Oregon Is as follows: 

Why did not subcommittee subpena Milten- 
berger, Chairman LocateU, president of the 


Tower Grove, who stated that they had Infor¬ 
mation which they were prepared to give as 
to Vardaman's record at the Tower Grove. 

In this connection I may say that on 
the night between February 12 and Feb¬ 
ruary 13 of this year I sent to the Sena¬ 
tor from Maryland CMr. RADCuml 
chairman of the subcommittee, a tele¬ 
graphic message, a copy of which 1 hold 
in my hand and a portion of which reads 
as follows: 

Re nomination of James K. Vardaman. Jr., 
to be a member of Board of Governors of Fed¬ 
eral Reserve System, 1 desire you to Issue and 
cause to be delivered to the following-named 
persons subpenas or notices to require their 
attendance on Monday, February 18, at 10:30 
a. m., at hearing to be held at the Senate 
bonking ahd currency room, together with 
documents et cetera below mentioned re¬ 
spectively. 

Then, Mr. President, as the tenth indi¬ 
vidual named in the list of persons for 
whom I expressed the desire that sub¬ 
penas be Issued is Alex Mlltenberger, 
Tower Grove Bank & Trust Co., St. Louis, 
Mo., and the eleventh person mentioned 
in the telegraphic message as to whom I 
expressed a desire that there be issued 
and delivered a subpena, was Arthur L. 
Locatell, Tower Grove Bank & Trust Co., 
8t. Louis, Mo. 

Neither Mr. Mlltenberger nor Mr. Loca¬ 
tell were subpenaed by the committee. 
It is my understanding, however, that the 
committee, or its chairman, addressed to 
each of those gentlemen a telegraphic 
message, a copy of which 1 do not have, 
but which, I am sure, is available, in¬ 
quiring in substance whether the ad¬ 
dressee of such telegram had knowledge 
which, in the opinion of such addressee, 
would have a bearing on the qualifica¬ 
tions of Mr. Vardaman for membership 
on the Board of Ctovernors of the Federal 
Reserve System. 

Mr. President, from time to time sub¬ 
sequent to the telegraphic message which 
was addressed by myself on the night 
intervening between February 12 and 
February 13 from Kansas City to the 
Senator from Maryland I was privileged 
to discuss with the subcommittee the 
theory which I had with reference to 
the extreme Importance of issuing sub¬ 
penas for various witnesses. 1 do not 
know the contents of the responses re¬ 
ceived by the Senator from Maryland to 
the messages sent to Messrs. Mlltenber¬ 
ger and Locatell. But from telephone 
conversations which I had with Mr. 
James Dimbar whom, 1 understand to 
be the counsel or attorney of the Tower 
Grove Bank & Trust Co., all the mes¬ 
sages, so far as I can recall, with one 
exception, originated with Mr. Dunbar. 
The only exception which 1 can recall is 
that when I called Mr. Dunbar to cor¬ 
rect an error which I thought I had 
made, or supplement in some way a 
statement which I had made, which I 
now do not recall, from those messages 
I derived the clear understanding, which 
I believe to be correct, that Mr. Milten- 
berger was surprised that he should not 
come to Washington unless subpenaed. 
My understanding is that Mr. Dunbar 
is the attorney or counsel for the Tower 
Grove Bapk Ik Trust Co. 


On the 6th day of March of this year 
the distinguished Senator from Colo¬ 
rado [Mr. Millzkik], a member of the 
subcommittee, suggested—my memoran¬ 
dum indicates that it was a request— 
suggested or requested me to furnish him 
a memorandum which would Indicate 
the various points which I had in my 
mind, which could be testified to by the 
individuals whom I had recommended be 
subpenaed. On the 6th day of March, 
prior to 2 o'clock in the afternoon, there 
was delivered by messenger to the office 
of the Senator from Colorado a memo¬ 
randum of slightly more than 10 pages, 
signed by myself, setting forth the data 
which I thought were of importance as 
indicating the desirability of issuing sub¬ 
penas for the appearance of the various 
individuals to whom I have referred. 

As bearing on the matter of the sub¬ 
pena for Mr. Mlltenberger, I quote the 
following from the memorandum. 

Item m, Mr. Alex Mlltenberger of Tower 
Grove Bank & Trziat Co. should be subpenaed. 

Mr. President, I Interrupt for* a mo¬ 
ment my own train of thought to state 
that I personally had had a conference 
with Mr. Mlltenberger, Mr. Locatell, and 
a number of other gentlemen, including 
Mr. Dunbar, in one of the rooms of the 
Tower Grove Bank & Trust Co., on South 
Grand Avenue, in the morning, on or 
about the 8th—it was on the Saturday, 
at any rate, preceding Lincoln's birth¬ 
day—and heard extensively what those 
various gentlemen knew about the con¬ 
nection of Commodore Vardaman with 
the Tower Grove Bank & Trust Co., in¬ 
cluding Mr. Miltenberger's own expres¬ 
sions at that time, many of which were in 
response to my questions and some of 
which were volunteered by him and 
others. 

I now return to the memorandum 
which was sent, as I have already indi¬ 
cated, to the Senator from Colorado. 

He— 

That is to say, Mr. Mlltenberger— 
can testify that Commodore Vardaman swore 
over telephone saying in substance ”I don’t 

give a G-d-about the directors.” My 

notes indicate also that some Improper lan¬ 
guage was used by Commodore Vardaman in 
the hearing of two elderly ladles. 1 am not 
certain whether it to the last above-quoted 
language or not. 

Mr. Mlltenberger can also testify of what I 
consider foul language used by Commodore 
Vardaman with respect to certain officers of 
the bank in expressing his view arising out 
of a certain loan. 

Kir. Mlltenberger can also testify to ex¬ 
penses which the latter deemed subject to 
criticism which were made by Commodore 
Vardaman at the expanse of the bank. 

Kir. Mlltenberger can also testify as to 
what he considered the little time Commo¬ 
dore Vardaman spent at the bank and re¬ 
fusal or omission of Commodore Vardaman 
to attend neighborhood affair at Turner Hall, 
which affair Kir. Kliltenberger, I think, re¬ 
garded as a meeting which should have been 
attended In connection with good will for 
bank. 

Mr. Mlltenberger can also testify as to clr- 
oumstanoee leading up to termination of the 
employment of Commodore Vardaman with 
the hank. 

X think Mr. Kliltenberger can probably also 
testtQr as to dtocontent on the part of the 
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ofllcers and employees which existed with re* 
§pect to Commodore Vardaman, 

I do not mean— 

This Is a continuation of the memo¬ 
randum sent to the Senator from Colo¬ 
rado— 

I do not mean that the foregoing is a com* 
plete statement of all that Hr, Mlltenberger 
can cover in his testimony. Xn my opinion, 
he fihoilld be suhpenaed so that he may give 
complete detailed {Statement of the relations 
of Commodore Vardaman with the bank. 

Mr. A. t. Locatell should also be subpenaed 
for such information as he has relative to the 
relations of Commodore Vardaman with the 
bank. 

Mr. President, as I have Indicated, the 
date of the delivery of that memorandum 
to the Senator from Colorado was 
March 6. 

The Senate will recall that the testi¬ 
mony of various witnesses was taken be¬ 
fore the Senate committee to which I 
have already referred; certain portions 
of it had already been taken on Febru¬ 
ary 18 and 19. On March 20 the hearing 
was resumed with the testimony of Mr. 
W. L. Hemingway at the outset. On 
Thursday, March 21, there was a con¬ 
tinuation of the taking of testimony, 
followed on Friday, March 22, by certain 
additional testimony. 

Then on Saturday, March 23. as I re¬ 
call, there was a conference which I was 
privileged to attend between the Senator 
from Arizona [Mr. McFarland] end the 
Senator from Colorado fMr. Millikin], 
representing the committee, and myself, 
at which time the three of us discussed 
what should be done as to additional 
subpenas, if any. I stated to the two 
Senators that the Senator from Mary¬ 
land [Mr. Radcuffe] had, according to 
my best recollection, said that if Mr. 
Miltenberger would not come voluntarily 
upon invitation of the committee, a 
subpena would be Issued for him. 

Pursuant to my statement to these two 
members of the committee on the morn¬ 
ing of Saturday, March 23, it was agreed 
that the Senator from Arizona should 
communicate with the Senator from 
Maryland, the chairman of the subcom¬ 
mittee. I was informed later—as I re¬ 
call, on the same afternoon or in the early 
part of the evening, but probably in the 
afternoon—by the distinguished Senator 
fi^om Arizona over the telephone that he 
had communicated with the Senator 
from Maryland, the chairman of the 
subcommittee, and the latter had indi¬ 
cated that, in order that there might be 
no misunderstanding, a telegram would 
be sent to Mr. Miltenberger to the gen¬ 
eral effect that if Mr. Miltenberger re¬ 
quired a subpena as a condition prece¬ 
dent to his testifying, the committee 
would cause to be issued such a subpena 
to be served on Mr. Miltenberger after 
his arrival in Washington. D. C., for the 
purpose of testifying. 

I wish to say that in my Judgment— 
and I think this statement Is due to the 
committee—the action of the Senator 
from Arizona and the Senator from 
Maryland was brought about by the 
highest motives of seeing to it that there 
was no breach of faith between them and 
myself in respect to the issuance of a 
subpena for Mr. Miltenberger, 


Mr. MIUiTKIN. Mr. President, will 
the Senator from Missouri yield? 

Mr. DOmiELL. I yield. 

Mr. MILLIKIN. By exclusion am I in 
the outer pale of the breach of faith 
suggestion? 

Mr. DONNELL. Not at all. I am sure 
the Senator from Colorado is not a victim 
of the rule inclusio unius est exclusio 
alterlus. That is more Latin. Mr. Presi¬ 
dent, than I have spoken for a good many 
years. 

The reason I mentioned the Senator 
from Arizona and the Senator from 
Maryland was that the matter of com¬ 
municating with the Senator from Mary¬ 
land was left to the Senator from Ari¬ 
zona on that Saturday morning. March 
23. The Senator from Arizona in his 
telephone message to me that afternoon, 
or in the early part of the evening, which¬ 
ever it may have been, read to me a 
proposed telegraphic message to be sent 
to Mr. Miltenberger. My memory is re¬ 
freshed that it was in the early part of 
the afternoon, for a certain reason which 
I shall indicate in a moment. When this 
conversation occurred between the Sen¬ 
ator from Arizona and myself the gen¬ 
eral tenor of the message was, as I have 
Indicated, that If Mr. Miltenberger de¬ 
sired the subpena it would be ready in 
Washington for service upon him before 
he testified. 

I learned later in the committee that 
the message went forward at about 2 
o’clock Washington time in the after¬ 
noon of Saturday, March 23. That is the 
circumstance which recalls to my mind 
the recollection that the conversation 
with the distinguished Senator from 
Arizona was sometime In the early part 
, of that afternoon. 

The hearings were to proceed on the 
morning of Monday, March 25, and this 
telegraphic message, as I have said was 
going forward, and did go forward. I as¬ 
sume, on the afternoon of March 23. I 
am not informed as to the banking hours 
of the Tower Grove Bank & Trust Co., but 
I do know that it was on a Saturday af¬ 
ternoon when the message was going 
forward. I know, also, Mr. President, 
generally speaking, of the difficulties 
which travelers had experienced In ob¬ 
taining reservations from time to time 
upon trains and airplanes coming from 
St. Louis to Washington, I should say 
upon trains, because I do not know in re¬ 
spect to airplanes. I call the attention 
of the Senate to the fact that Mr. Milten¬ 
berger is, as is testified to by Mr. Varda¬ 
man, an elderly man. Nothing was heard 
according to my understanding from Mr. 
Miltenberger, and he did not arrive In 
Washington on Monday, March 25, at 
which time further hearings were re¬ 
sumed, and upon which date at 5:25 p. m. 
the subcommittee went into executive 
session at the conclusion of the taking 
of the testimony on that day. 

Mr. President, the inquiry addressed 
to the Senator from Oregon [Mr. Morse] 
by Mr. Lewis in the telegram as to why 
the committee did not subpena Mr. Mil¬ 
tenberger and Mr. Locatell is an inquiry 
I oanhot answer. The committee itself 
will, 1 assume^ be pleased to explain to 
the Senate the reasons. In my judgment, 
these gentlemen should have been sub- 


penaed» as 1 indicated by my telegraphic 
message on the night between February 
12 and 13 from Kansas City and I have 
thought from then on, and still think, 
that the testimony of Mr. Miltenberger 
certainly, and pos^bly that of Mr. Loca¬ 
tell, though I regard Mr. Miltenberger as 
being able satisfactorily to complete the 
testimony emanating from that institu¬ 
tion, should have been obtained by sub¬ 
pena. 

I wish to say again that, in my opin¬ 
ion. these gentlemen of the committee, 
by addressing the telegram to Mr. Mil¬ 
tenberger on the afternoon of March 23, 
were endeavoring to, and I am confident 
they did, all of them—and I Include the 
Senator from Colorado—act in the ut¬ 
most of good faith with respect to myself. 

Mr. MILLIKIN. Mr. President, will 
the Sanator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. The end point is, I 
suggest, that Mr. Miltenberger, if he had 
Information of value in this inquiry, or 
thought he had, could have come volun¬ 
tarily. 

My next point is that he did have an 
opportunity to come, and he was in¬ 
formed that if he would come he would 
be served with a subpena, and there was 
time enough to do it. 

As to other witnesses who were on the 
Senator’s original list, it is my under¬ 
standing that we reached a practical 
agreement that we would subpena Mil¬ 
tenberger, that we would subpena Bitt¬ 
ner, De Coster, and Reyburn, and that 
we would subpena at least one character 
witness, if the Senator wanted us to, 
and that the Senator would be at full 
liberty to have anyone else come who 
would appear voluntarily. I ask the 
Senator if that is correct? 

Mr. DONNELL. I think with one ex¬ 
ception, Mr. President, It is, and I am 
sure the Senator did not mean in the 
slightest to vary from the facts in that 
regard. It was stated that at least one 
character witness, as he has denomi¬ 
nated it, would be subpenaed by myself. 
My recollection Is very clear that there 
was a limitation to one character wit¬ 
ness; in other words, that I was to be 
permitted to name only one character 
witness who could be subpenaed. 

I may say in that connection that as 
a result of this limitation I determined 
that Mr, W. L. Hemingway, who, in a 
telephone conversation with me which I 
Initiated from Washington, had declined 
to come without subpena, should be the 
8t. Louisan who would be brought here 
on subpena. Otherwise I think the 
statement of the Senator is exactly 
correct. 

Mr. MILLIKIN. I merely wish to 
emphasize again, and will ask the Sena¬ 
tor’s reaffirmation of the correctness of 
my statement, that in addition to those 
subpenas, we agreed to hear anyone he 
would produce. Is that correct? 

Mr, DONNELL. Yes, that is correct. 
There is no question about that. 

Mr. MILLIKIN. So as to refresh the 
Senator’s memory, I will say that the 
reason why we put a limit on the num¬ 
ber of subpenas was—and I think this 
was brought to the Senator’s attention— 
first, that this particular committee does 
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eiot habltuaUy issue subpenas; second, 
that we did not feel it was oiur duty to 
issue a multitude of unnecessary sub¬ 
penas; third, I believe it was understood 
between the distinguished senior Sena¬ 
tor from Missouri and the committee— 
I go further and say it was explicitly 
understood—^that we would get before us 
Mlltenberger, we would get before us 
Bittner, De Coster, and Reybum, and 
that if from their testimony, in the opin¬ 
ion of the subcommittee, we should go 
further, we would Issue additional sub¬ 
penas. Is that correct? 

Mr. IX)NNELL. That is precisely 
correct. 

Mr. President, as to one aspect of the 
statement made by the Senator from 
Colorado, I am not certain whether it 
was included in the portion of his state¬ 
ment presented to me for affirmation, 
that is, the statement that Mr. Milten- 
berger did receive the telegram and had 
time to come. 1 have no personal knowl¬ 
edge of whether the message reached 
Wm, but I would say that I have no 
doubt that it did. 

I may say also that, as I have indi¬ 
cated, I know that there has been diffi¬ 
culty from time to time in obtaining 
reservations of accommodations on 
trains, and if this message went for¬ 
ward on the 23d. in the afternoon, in 
order to arrive in Washington before 10 
o'clock on the morning of March 25, 
Monday, my recollection is that a person 
would have had to leave St. Louis at 
approximately 9:30 o’clock in the morn¬ 
ing of Sunday. I do not know the rea¬ 
son why Mr. Mlltenberger did not come. 
I have not the slightest information on 
that point. 

Mr. MILLIKIN. Will the Senator 
yield again? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. I would remind the 
Senator that we made inquiry as to when 
the message was deposited for trans¬ 
mission in Washington, and it was about 
3 o’clock in the afternoon of Saturday. 

Mr. DONNELL. I understood it was 2 
o’clock. 

Mr. MILLIKIN. Two o’clock of the 
particular Saturday to which the Sena¬ 
tor refers. I will inform the Senator, if 
he does not know the fact, that from 
that day to this we have not heard any¬ 
thing from Mr. Mlltenberger. 

Mr. DONNELL. I thank the Senator 
for the information. 

Mr. President, I do not in the slightest 
question the statement of my friend the 
Senator from Colorado as to the custom 
of this committee with respect to the 
issuance of subpenas, because I am not 
on the committee, and I have the utmost 
confidence in the distinguished Senator 
undertaking to give exactly the facts, and 
he undoubtedly has done what he thinks 
is right and correct, and what he says 
may be exactly the fact; but, Mr. Presi¬ 
dent, I desire to call the attention of the 
Senate to an excerpt from the proceed¬ 
ings of the Committee on Banking and 
Currency, a subcommittee of which heard 
the evidence on the Vardaman nomina¬ 
tion, which proceedings occurred pn 
Thursday, February 7, 1946, from page 
8, of which I wish to quote. I have here 
what has been made in my office as a 


copy; I do not have the original here, 
but I am confident the copy is substan¬ 
tially correct. Indeed, I am sure it is ex¬ 
actly so. I think the chairman presid¬ 
ing was the senior Senator from Ken¬ 
tucky [Mr. Barklxy], in the absence of 
the senior Senator from New York [Mr, 
Wagner], who was ill. I read: 

The Chair hopes that the subcommittee 
appointed to hold hearings on the nomina¬ 
tion of Commodore Vardaman wiU take steps 
to do that at once, because he Is Informed 
that the filling of this vacancy is very im¬ 
portant. I am sure the subcommittee will 
proceed as promptly as possible. 

Senator Taft. Mr. Chairman, has the sub¬ 
committee power to summon witnesses or 
what do they do In that regard? Do they is¬ 
sue requests or subpenas to people they may 
wish to come before them? 

Senator Bakkzxt. The custom is. 1 believe, 
to request them to come. 

Senator Taft. Is it an official request? 

Senator Barklxy. Yes; it is an official re¬ 
quest. 

Senator Taft. And If It Is not complied 
with they can come back and ask for a sub- 
pena, can they? 

Senator Barklxy. I think under the gen¬ 
eral authority granted at the beginning of 
each session the committee has authority 
to issue subpenas on request. 

Senator Taft. Then the subcommittee 
would have the full power of the committee, 
would it? 

Senator Barkley. Yes. 

Senator Taft. All right. 

Mr. RADCLIPPE. Mr. President, will 
the Senator from Missouri yield? 

Mr, DONNE LL. I yield. 

Mr. RADCLIPPE. The Senator does 
not mean to suggest does he, that in our 
failure to issue a subpena in the manner 
which he suggested we were deviating 
from our general policy? I have been 
a member of the Committee on Banking 
Eind Currency for nearly 12 years. Un¬ 
less my memory is in error, in not a sin¬ 
gle instance during that time—prior to 
this hearing—did that committee issue 
any subpenas. I emphasize that the 
issuance of subpenas has been a unique 
experience for that committee, if my 
memory is correct, during the past 12 
years at least. 

I should like to make a commei^ about 
Mr. Mlltenberger, to whom reference has 
been made. We had communication with 
him from time to time, and he had ample 
opportunity to appear if he wanted to do 
so. 

I also wish to refer to the fact that 
when we were about to finish our hear¬ 
ings on Monday, March 25, I think it 
was at half past 5. we had not heard 
a word from Mr. Mlltenberger, and we 
have not heard from him yet. 

There is another matter I will mention. 
When the policy of deciding on a limited 
number of subpenas was agreed on— 
and I wish again to emphasize the fact 
that in our committee the issuance of 
subpenas is so unusual, Indeed, as to be 
practically unknown—not only did the 
members of the subcommittee discuss the 
matter among themselves, but we called 
in the Senator from Missouri and ex¬ 
plained to him what we h^d in mind, ask¬ 
ing for his comments. 1 do not wish in 
any way to state the position of the Sena¬ 
tor from Missouri, Imt I am very much 
of the impression that he believed that 
what we planned to do was an orderly 


way to proceed, that is, to issue subpenas 
lor several persons, give a getteral In^^- 
tation for other witnesses to appear, and 
then if, in the minds of the subcommittee, 
developments Indicated that a particular 
point should be followed up, action would 
be taken accordingly to secure additional 
testimony. 

I rather think the Senator from Mis¬ 
souri felt that was a normal method of 
procedure, 

Mr* DONNELL. I thank the Senator 
from Maryland. In my Judgment the 
committee was using what it thought was 
a proper and Just discretion. 1 may say 
that to my mind, and as I recall, I so told 
the committee in substance on one oc¬ 
casion, it was an orderly procedure and a 
proper procedure. But I have never at 
any time, as I recall, indicated directly or 
indirectly that I did not regard the pres¬ 
ence and testimony of Mr. Mlltenberger 
to be unimportant. 1 have felt from the 
outset that Mr. Miltenberger’s testimony 
should be had. While I thought it was 
entirely proper that the opportunity 
should be afforded him to appear before 
the committee, I recall that I did insist 
that his testimony should be obtained, 
and my recollection is quite clear that the 
distinguished Senator from Maryland 
gave me his assurance, which I know was 
given in the best of good faith, that if 
Mr. Mlltenberger did not come voluntarily 
he would be subpenaed. That was the in¬ 
formation which I conveyed on the morn¬ 
ing of March 23 to the Senators from 
Colorado and Arizona, pursuant to which 
the Senator from Arizona later that day 
communicated with the Senator from 
Maryland. 

I desire to say, Mr. President, further, 
that I am not at all questioning what 
these Senators say as to what has been 
the practice in the Committee on Bank¬ 
ing and Currency. I am confident that 
they would not mislead this body by the 
slightest hairbreadth of deviation in 
their statement, and I, for one, am willing 
to take what they have stated at 100 
percent. But, Mr. President, even if they 
be correct, as they have assured us, and 
I have no doubt they are correct in as¬ 
serting that it has not been the custom 
of the committee to issue subpenas, I 
recall again the language of the Senator 
from Kentucky [Mr. Barkley] in the 
excerpt from the proceedings of February 
27, to which I have referred, reading as 
follows: 

The custom Is. I believe, to request them 
to come. 

Then the question by the Senator from 
Ohio [Mr. Taft]. 

Is it an official request? 

Senator Barkley. Yes; It is an official re¬ 
quest. 

I should like, if I may, to ask either 
the chairman of the subcommittee or the 
Senator from Colorado whether a re¬ 
quest was ever made of Mr. Mlltenberger, 
or whether the opportunity was merely 
afforded him if he might desire to come? 
Can either of the Senators enlighten us 
upon that point? 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 
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. |yi;r, MILLTKIN. I will remind 
Senator that we said to him that we 
hoped he would get In touch with these 
St. Louis people and urge them to come. 

Mr. TONNEXL. No, Mr. President, I 
thlnlc the Senator is in error in that with 
respect to Mr. Miltenberger. I should 
like to refresh the memory of the Sena¬ 
tor in this respect. There were two other 
St. Louisans—^namely, John C. Kappel, 
Jr., attorney for the Vardaman Shoe Co., 
and Martha Harris, notary public, who 
took the affidavits of Messrs, de Coster 
and Reybum, It was understood—and I 
have my memorandum at hand here 
somewhere upon this desk—that I was 
to undertake to communicate with those 
two persons if 1 cared to do so. I do not 
think the committee requested me to, but 
they certainly gave full and cordial ac¬ 
quiescence to my doing so. In accord¬ 
ance with that, I did reach Mr. Kappel, 
who declined to come without the issu¬ 
ance of a subpena. I was unable to 
reach Miss Harris. I was informed that 
her address was such and such and her 
telephone number was such and such, but 
I could not get in touch with her. I re¬ 
call to the distinguished Senator’s mem¬ 
ory, however, that I was not charged 
with any duty to get in touch with Mr. 
Miltenberger. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. In view of the state¬ 
ment of the Senator from Missouri, I 
would not insist upon my recollection. I 
simply come to the end point, which is 
that Mr. Miltenberger had the oppor¬ 
tunity to come voluntarily. He was al¬ 
ways open to the urgings of the distin¬ 
guished Senator from Missouri to come 
voluntarily, and we finally told him that 
a subpena was available for him, and he 
did not come. 

Mr. DONNELL. Mr, President, I think 
the Senator from Colorado is quite cor¬ 
rect, certainly to the extent that he has 
stated—that Mr. Miltenberger was in¬ 
formed. assuming that the telegram was 
delivered, that a subpena would be avail¬ 
able here in Washington for him, but so 
fas as I know there has never been any 
subpena Issued for Mr. Miltenberger or 
served upon him in St. Louis or else¬ 
where, nor any official request that I 
know of. 

I may be in error about that. I do not 
recall the language exactly of the tele¬ 
gram which the Senator from Arizona 
[Mr, McFarland} read me over the tele¬ 
phone, and I made no copy of it, but my 
clear impression was that it afforded him 
the opportunity to come, and that. If he 
should not come, a subpena would be 
served upon him. I may say, though, 
Mr. President, that I might be in e r r or, 
and even as I am speaking I am not so 
sure that 1 have a dear impression as to 
Just what was saUL and I shall be glad 
to have the commltteei if it deema it of 
importance, place In the BiscoRe a copy 
of the telegr am w hich was sent to him. 

Mr, MULTKIN. Mr. President, will 
the Senator yleldt 
m.ixmmiii. res. 

Mr. Hret, X do not deem 

may of this of importance^ but I should 
like to. help keep tbo record stn^ii. 
.Whether the committee sent someone to 


St. Louis personally to serve a subpena 
on Mr. Miltenberger or whether the com- 
^ttee sald,’*Mr. Miltenberger. when you 
arrive here a subpena will await you," 
does that in the Senator’s mind make 
any substantial difference? 

Mr. DONNELL. Mr. President, per¬ 
sonally it does not. 

Mr. MILLIKIN. No. 

Mr. DONNELL. I would say that the 
issuance of the subpena itself and service 
of It would afford such protection as the 
law can afford to a subpenaed witness. 
But Mr. President, I do not undertake to 
say what the mental processes of Mr. 
Miltenberger or of his counsel, Dr. Dun¬ 
bar were. I should like to append to what 
I have said that Mr. Dunbar in the mes¬ 
sages which he initiated over the tele¬ 
phone to me clearly indicated an appre¬ 
hension of possible claimed liability 
against Mr. Miltenberger if he should 
come and testify without a subpena and 
a feeling that immunity, if such occurred, 
would not exist without the issuance of a 
subpena and service of it. I say his ap¬ 
prehension to that effect was so clearly 
manifested to me over the telephone that 
I was not particularly surprised that Mr. 
Miltenberger did not comply with the 
suggestion that he come to Washington 
voluntarily upon the promise that a 
subpena would be served. 

I desire to make it clear, however, Mr. 
President, that in stating that, I do not 
have in mind the slightest implication or 
imputation that either Mr. Dunbar or 
Mr. Miltenberger or I had any doubt as 
to the good faith of the committee or of 
the fact that the subpena would be de¬ 
livered. Since that occasion I have never 
talked to Mr. Dunbar or to Miltenberger. 

Mr. President, I should like to ask a 
question either of the Senator from 
Colorado or the Senator from Maryland, 
whichever qan answer. I understood the 
Senator from Maryland to say that the 
committee had been in touch with Mr. 
Miltenberger from time to time. May I 
ask the Senator whether or not Mr. Mil¬ 
tenberger ever said. In substance, to the 
chairman or to any member of the sub- 
mittee, to the knowledge of the chairman 
or of tlif Senator from Colorado or of the 
Senator from Arizona, who Is also In the 
Chamber, that he, Mr. Miltenberger, had 
important Information or information 
which he deemed to be of importance in 
this matter? 

Mr. RADCLIPPE. Mr. President, I 
will say to the Senator from Missouri 
that I think Mr. Miltenberger did make 
such a statement. I have not before me 
the communication which was received 
at that time. He was given the oppor¬ 
tunity to appear before the committee, 
and if I recall correctly his telegram, 
which CBXi he found and put in the Rxe- 
oxD if necessary, he did indicate that he 
had some information bearing on the 
subiect. 

Mr. President, I am somewhat at a loss 
to know Just vdiat Inference the Senator 
from Mteourl is drawing, from or at- 
t e m p ting to draw, from IMs matter of 
the subpenas. As I stated a while ago, 
hundreds of thousands ef witnesses have 
come before ^ Com m ttt a e on Banking 
and Currency 19 years I have 

beeaaiiw»iher «if it^ JissiilepeiiBs have 
been issued to them. Witnesses have not 


hesitated to come and discuss matters 
frankly with members of the committee. 
I do not think the Senator from Missouri 
has laid any foundation to show why in 
this particular instance the situation 
should have been handled in a manner 
totally different from that in which simi¬ 
lar situations have been handled during 
the past 12 years. But in order to meet 
the wishes of the Senator from Missouri 
we did provide for the issuance of cer¬ 
tain subpenas, which was very unusual. 
In doing so we deviated from what has 
been the policy of the committee for at 
least the past 12 years. 

Mr. McFarland. Mr. President, will 
the Senator yield? 

Mr. DONNELL. First I should like to 
answer the Senator from Maryland, and 
then I shall be glad to yield. 

In answer to the Senator from Mary¬ 
land, let me say, first, that possibly while 
he was not in the Chamber earlier in the 
day I read from the Record of yesterday, 
quoting from the telegram of Mr. Lewis 
to the Senator from Oregon I Mr. 
Morse] inquiring why the subcommittee 
did not subpena Mr. Miltenberger and 
Chairman Locatell, president of the 
Tower Grove Bank & Trust Co. I quote 
from the telegram sent to the Senator 
from Oregon: 

Why did not the committee subpena 
Miltenberger, Chairman Locatell, president 
of the Tower Grove, who stated that they 
had information which they were prepared 
to give as to Vardaman's record at the Tower 
Grove. 

The point to which I wish to address 
myself in this connection is that I think 
the Senate is entitled to know, as is Mr. 
Lewis, and as is every other citizen of 
the United States, why it was not done. 
Perhaps there was a perfectly proper 
reason. The fact is, Mr. President, that 
Mr. Miltenberger, who seems to have in¬ 
dicated to the committee that he had in¬ 
formation of value, was not subpenaed. 
I read in the Senate this afternoon a 
portion of a memorandum to the Sena¬ 
tor from Colorado concerning Mr. Mil¬ 
tenberger. In my opinion, Mr. Milten¬ 
berger can testify to the facts therein 
set forth. 

The further fact is that if the sub¬ 
committee had desired to require him 
to testify to those facts, the subcom¬ 
mittee could have forced him to come 
if it had wanted his evidence. 

The further fact is that he did not 
come, and did not testify. The Senate 
does not have the benefit of his testi¬ 
mony. All that It has is the benefit of 
what was agreed by the subcommittee 
might be treated in the nature of an 
offer made by myself; namely, that por¬ 
tion of the memorandum to the Sen¬ 
ator from Colorado which I read today. 
I.believe I read one sentence more than 
was contained in that offer, the addi¬ 
tional sentence being in regard to kir. 
Locatell. 

The point is that although the com¬ 
mittee had it within its power to sub¬ 
pena Mr. Miltenberger, he was not sub¬ 
penaed. The Senator from Kentucky 
[Mr. Barkcst] made a statmnent as to 
the custom with respect to Issuliig oflb-' 
dal requests. He also stated that un¬ 
der the Sfeneral authority gmsted at the 
beginning of each session the commit- 
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tee had authority to issue 8id>penas on 
request; and. according to the Senator 
from Kentucky, the subcommittee had 
the full power of the committee, I sub¬ 
mit that, regardless of the good faith 
of the committee, regardless of its ef¬ 
forts in all directions to be fair, as it 
has Indicated, the subcommittee has 
omitted to obtain evidence which it could 
have obtained from the chairman of the 
board of the financial institution of 
which Commodore Vardaman was the 
president from 1937 until 1939. I say to 
the Senator from Maryland that that is 
the purpose of my discussing this phase 
of the matter. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MTLLIKTN. Will the Senator be 
good enough to read the question which 
he was answering? 

Mr. DOIWELL. Prom the telegram? 

Mr. MILLIKIN. Yes. 

Mr. DONNELL. It is a combination 
of two or three questions. 

Mr. MILLIKIN. Let us have the ques¬ 
tion concerning Miltenberger. 

Mr. DONNELL. This is from the tele, 
gram appearing in the second column on 
page 2953 of the Congressional Rec¬ 
ord of yesterday. 

Why was Vardaman's resignation as presi¬ 
dent of the Tower Grove Bank & Trust 
Oo. forced? Why did not the subcommittee 
autapena Miltenberger. Chairman Locatell, 
president of the Tower Grove, who stated 
that they had information which they were 
prepared to give as to Vardaman’s record at 
the Tower Grove? In view of all this, I 
respectfuUy suggest that the hearing be re¬ 
opened and that Fordyce, Connett, and MU- 
tenberger be subpenaed. 

Added to which Is the question by the 
Senator from Oregon [Mr. Morse] : 

As to the first part of the question, does 
the record set forth any material bearing on 
the surrounding facts and circumstances as 
to why Mr. Vardaman resigned as president 
of the Tower Grove Bank & Trust Co.? 

Then the Senator from Oregon made 
the following suggestion; 

'Suppose we leave the question In the Rbc- 
ORD tonight, and have the Senator from Mis¬ 
souri discuss it at the beginning of the ses¬ 
sion tomorrow. 

Mr. MILLIKIN. As to the question af¬ 
fecting Miltenberger, the simple question 
was why he did not receive a subpena. 
Is there anything more than that? 

Mr. DONNELL. The question was. 
Why did not the subcommittee subpena 
him? _ 

Mr. MILLIKIN. Would it not be a 
sufficient answer to say that a subpena 
was offered him? 

Mr. tXDNNELL. If that is the answer 
of the subcommittee, we will accept it as 
such; but the question raised by Mr. 
Lewis and communicated to the Senate 
by the Senator from Oregon was, Why 
did not the subcommittee subpena him? 

Mr. President, the question was raised 
a day or so ago by the Senator from Colo, 
rado as to whether or not there is a con¬ 
siderable amount of evidence bearing on 
the qualifications of Commodore Varda¬ 
man set forth in letters which have come 
to the committee. I desire to address 
myself to that question. 


In the first place. Mr President, the 
Senator from Maryland [Mr. RadcliffsI 
chairman of the subcommittee, inquired, 
as I recall, of myself—certainly the in¬ 
quiry was made by some member of the 
subcommittee—as to whether I would 
offer to the subcommittee a certain letter 
from Admiral Louis Denfeld, of the 
United States Navy, with respect to an 
investigation made by the Navy of Com¬ 
modore Vardaman. 

I assured the distinguished Senator 
that I would present that letter to the 
committee. The letter was not sent to 
the committee until after the conclusion 
of the hearings, but was forwarded by me 
to the office of the Senator several days 
ago, and I assume that he has received 
it by this time. 

I have before me a copy of the letter 
from Admiral Denfeld, dated February 
12, 1946, which I think should be made 
known to the Senate. I shall read It: 

Fbsruart 12, 1946. 

Mt Dkar Senator Donnell: In answer to 
your request made by telephone to Com¬ 
mander Bird in the Bureau ot Naval Per¬ 
sonnel on Saturday, February 1, for infer- 
matlon relating to any Investigation made 
by the Navy Department concerning Com¬ 
modore James K. Vardaman, Jr., USNH, I 
am pleased to advise you that prior to en¬ 
rolling Commodore Vardaman in the United 
States Naval Reserve on October 24, 1939, the 
Navy made a careful Investigation to deter¬ 
mine his qualifications and fitness. This 
Investigation revealed no evidence refiectlng 
upon the Integrity, character, or conduct of 
Commodore Vardaman and It did disclose 
satisfactory evidence as to his qualifications 
for the rank of lieutenant commander, and, 
accordingly, he was commissioned in the 
Naval Reserve in an inactive duty status. 

Commodore Vardaman was called to active 
duty on June 26, 1941, as a lieutenant com¬ 
mander and while serving in Scotland in the 
rank of lieutenant commander In 1942, the 
Navy Department received certain allegations 
concerning his connection with the affairs 
of the Vardaman Shoe Co., of St. Louis, Mo. 
A careful investigation was made by the 
Navy into these charges and the evidence 
failed to substantiate the allegations and the 
investigation was closed. 

Very sincerely, 

Louis Denfeld, 

Vice Admiral, United States Navy. 

Mr. President, it will be observed that 
In the opening paragraph of the letter 
»of February 12, Admiral Denfeld says, 
‘Tn answer to your request made by tele¬ 
phone to Commander Bird in the Bureau 
of Naval Personnel on Saturday, Feb¬ 
ruary 1, for your information'' and so 
forth. 

I may state, Mr. President, that my 
recollection is that I received informa¬ 
tion to the effect that a record of the 
activities of Commodore Vardaman in 
the possession of the Navy's Bureau of 
Personnel should be examined, where¬ 
upon I communicated over the telephone 
with Admiral Souers. who previously had 
held some position of authority in that 
respect. But I learned from talking 
with Admiral Souers or possibly from 
another gentleman other than him, 
although I talked with the admiral per¬ 
sonally, as I very distinctly recall, that 
the admiral had no control over the file, 
but that there should be a copy of the 
file in the Office of the Naval Intelli¬ 


gence, Bureau of Naval Personnel, of 
which Admiral Denfeld was the chief, 
and that the copy was of a confidential 
nature. 

Mr. President, the letter refers, eis I 
have indicated, to Saturday, February 1. 
I have a note of a conversation which 
I had with someone, although it does not 
designate who it was, on February 1, 
1946, at about 12:05 p. m.; and my note 
has, as a part of it, that 1 am to call 
L. E. D,—Admir^ Denfeld. Those 
Initials are written in my handwriting. 
My notes then indicate, Mr. President, 
that on February 2. 1946, I talked with 
Commander Bird, I believe, because his 
name appears first. The name of 
Admiral Denfeld appears next, and the 
statement, in substance, was made to me 
in the conference of February 2 that, 
“Of course you''—that is to say, I— 
“would be accorded the privilege''—that 
is to say, the privilege of seeing the ffie, 
and that someone was to call me on 
Monday next. I think the 1st of Febru¬ 
ary was actually on Friday, instead of 
Saturday, as the admiral's letter states; 
as I recall, February 2 was on Saturday. 

Later I received a message to the effect 
that I would receive the file. I offered 
to go see it myself, but I was told by a 
representative of the Navy that it would 
be delivered at my office. Several days 
elapsed, but nothing was heard about 
the file. I made inquiry from day to day 
of my secretary, Mr. Covert, but still the 
file was not before me. Then, as I have 
said, I received the letter of February 
12, in which it is stated that, in answer 
to my request made by telephone to 
Commander Bird, Admiral Denfeld is 
pleased to advise me as written. 

Mr. President, I am confident that the 
admiral intended to give me an exact 
statement of his understanding as to 
what my request had been. But I had 
not requested that I receive a letter con¬ 
taining the'conclusions of the admiral. 
My request was that I should see the file 
Itself with respect to Commodore Varda¬ 
man. 

I did not pursue the matter further. 
•The evidence was taken before the com¬ 
mittee, as I have indicated. I have no 
knowledge as to how careful was the ex¬ 
amination made by the Navy in regard 
to the Vardaman Shoe Co. I should be 
very greatly surprised if there was such 
a thorough examination into those facts 
as the one which was entered into and 
completed before the subcommittee, but 
I may be in error on that point. 

At any rate, Mr. President, from then 
until this day I have not seen the file. I 
am not blaming anyone about that, at 
all. But at the conference held on Sat¬ 
urday, March 23, 2 days before the com¬ 
pletion of the testimony, I again indi¬ 
cated to the members of the subcommit¬ 
tee—the Senator from Colorado [Mr. 
MzllxkxnI and the Senator from Arizona 
[Mr. McFarland]- my desire to see the 
Navy file on Commodore Vardaman. My 
memorandum, which was made upon an 
earlier memorandum which X had pre¬ 
pared to take to the conference of March 
23, contains my initials in a block marked 
“Naval file re investigation of Vardaman 
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pursuant to/* The meaning of the mem¬ 
orandum or, at any rate, the understand¬ 
ing on which my memorandxun was 
made was that, pursuant to the conver¬ 
sation with the Senator from Arizona 
and the Senator from Colorado, 1 myself 
was to take up the matter of seeing the 
naval :dle. 

1 wish to make It perfectly clear again, 
Mr. President, that in saying that, I do 
not in the slightest degree Intend to Im¬ 
pugn any motive of the subcommittee or 
to intimate directly or Indirectly that it 
was not doing what it thought It should 
do by suggesting to me that the function 
of finding what was In the naval file 
should rest upon me. As I have indi¬ 
cated. the naval file was, to my mind, an 
Important matter for investigation. 

My memory has been refreshed this 
morning by a conference with my sec¬ 
retary, Mr. Covert, who reminds me of 
the fact that, as he remembers, and as I 
now remember in substance after my 
memory has been refreshed, I stated to 
him that the Senator from Arizona had, 
in substance, informed me over the tele¬ 
phone that he, the Senator from Ari¬ 
zona, did not deem it a wise precedent for 
the Senate Itself or its committee to re¬ 
quest the production from the Navy De¬ 
partment of a file of that character. I 
think 1 am correct in that recollection. 

Mr. McFarland. Mr. President, 
will the Senator yield? 

The PRESIDING OFFICER (Mr. Mc¬ 
Clellan in the chair). Does the Sen¬ 
ator from Missouri yield to the Senator 
from Arizona? 

Mr. DONNELL. I yield. 

Mr. McFarland, it has been my 
understanding that such files are very 
confidential and that the Navy does not 
let anyone, even its own members, see 
them, except in dealing with the matters 
for which they are made. 

Ux. DONNELL. While the Senator 
from Arizona is on his feet, let me in¬ 
quire whether I have correctly quoted 
the substance of his telephone message 
to me in which he expressed his opinion 
to the inadvisability of having the Sen¬ 
ate ask for production of the file? 

Mr. McFarland. That is the rea¬ 
son why I made the statement I did 
make—namely, that I was informed 
that such files are of a highly confiden¬ 
tial nature. As I understand, the files 
contain the opinions of others as to the 
persons about whom Inquiry is made, 
and such opinions are obtained with 
the understanding that the names of 
the persons expressing them will not be 
revealed. If they were revealed, that 
would destroy the Navy's method of 
obtaining such information, 

Mr. DONNELL. I thank the Senator. 
Prom my statement regarding what the 
Senator said to me, I certainly do not 
wish him or the Senate to understand 
that I mean that he was trying in the 
slightest degree to prevent having the 
naval file come to the Senate; and my 
clear Impression is, indeed, I am con¬ 
fident, that the reason he th^JUj^ ims 
exactly what he haiiyi||i^ the 

Senate. Bb ‘k'M: 

Mr. President, witfnpke piUits^ay or 
two various rumors o| one kind and an¬ 
other with respect to certain naval rec¬ 
ords have been brought to my attention, 


and I have taken the liberty of com- 
municsiting with Admiral Sprague, Ad¬ 
miral Denfeld, and Commander Bird. I 
can confirm exactly what the Senator 
from Arizona has said which, I may say, 
had also been my impression, that those 
files are of a confidential nature, and 
only with the consent of the individual 
to whom the file relates will permission 
be granted by the Navy Department to 
anyone to make an inspection. I may 
say that the Navy was very courteous 
to me over the telephone in informing 
me as to these various facts. I was told 
that the file would be available upon 
subpena issued by the Senate. I was 
further informed by each of those gen¬ 
tlemen, or at least two of them—I am 
not certain whether all three made the 
statement or not—that there was noth¬ 
ing in the file derogatory to Commodore 
Vardaman. 

I was also Informed—and I wish to 
make clear before I state further that 
there is not the slightest imputation on 
my part in what I am about to say— 
that the file of Commodore Vardaman 
was misplaced for two or more days dur¬ 
ing the month of December of last year, 
which w£Ls, of course, several weeks be¬ 
fore the time when his nomination was 
sent to the Senate. I undertake to say 
that the fact of misplacement of the file 
was disclosed in a mimeographed bulle¬ 
tin issued by the Navy in v^hich it was 
stated, in substance, that search should 
be made for the file. It was subse¬ 
quently found in the oflBce in, I believe, 
Alexandria, and the gentlemen with 
whom I talked stated to me that, so far as 
they knew, the file had not gone out of 
that office but had been misplaced within 
the office. I was told that the same thing 
had occurred with a file pertaining to 
Admiral Leahy, that the file had fallen 
behind a filing cabinet and for a time 
could not be located. 

Mr, President, I mention this not as 
reflecting on Commodore Vardaman, but 
as indicating the fact that the person¬ 
nel of the Navy are the same as any¬ 
one else, namely, human beings; that 
files may be lost, and that evidence may 
not be completely preserved or, indeed, 
procured in such a way as to be con¬ 
sidered by the Navy as a complete in¬ 
vestigation of a man's conduct. 

At the time the investigation to whiclf 
Admiral Denfeld refers was made In 
1942, our Nation was engaged in a great 
war, and I undertake to say it is en¬ 
tirely reasonable to believe that, not¬ 
withstanding the good faith of the in¬ 
vestigation which was made, not only 
because of the fact that all the informa¬ 
tion may not have been available to 
the Navy but also because of the tre¬ 
mendous pressure of affairs during the 
war. the investigation may not have 
been as complete by any manner or 
means as was the investigation which 
was made before the subcommittee. 

Mr. President, I have presented the 
letter from Admiral Denfeld. I think 
it should be borne in mind, and I believe 
Ita contents should be considered. But, 
without seeing the file or the affidavits, 
statements or letters on which conclu¬ 
sions were based, and without knowing 
whether Reybum, De Coster^ or Bittner 
were interviewed in connection with the 


investigation. I further believe that we 
should at least bear in mind the possi¬ 
bility that what Admiral Denfeld de¬ 
scribed as a careful investigation was 
not productive of all the facts which are 
disclosed in the evidence before the 
Senate. 

Mr. President, I now come to the mat¬ 
ter of the letters of recommendation, 
and also certain telegrams in opposition 
to the confirmation of the nomination of 
Commodore Vardaman. 

At pages 28 to 74 of the typewritten 
record there are set forth copies of 49 
letters in behalf of the confirmation of 
the nomination. In undertaking to an¬ 
alyze these letters, which I shall not do 
in extenso because of the. detail involved, 
I realize that there is necessarily some 
tediousness in connection with the pro¬ 
cess. I shall endeavor to be as succinct as 
I can in my comments. 

There is a letter from Alabama, the 
writer of which is, as I recall, the presi-^ 
dent of a bank. I invite the attention of 
the Senate to the fact that the writer of 
the letter, a Mr. Bowman, was originally 
from the State of Mississippi, that being 
the State of the birth of Commodore 
Vardaman. There is a letter from a gen¬ 
tleman in Arizona who states that he was 
once associated with Commodore Varda¬ 
man in business in St. Louis, Mo., between 
1933 and 1936, but that he now resides, as 
I have indicated, in Arizona. 

I observe that the distinguished Sen¬ 
ator from Arkansas [Mr. McClellan], 
who now presides over the Senate, comes 
from the State which I have previously 
said is the best State in the Union. It 
may be of interest to the present occu¬ 
pant of the chair to know that two of the 
signers of letters of recommendation 
among these 49 letters, are from the State 
of Arkansas, one of them being a banker, 
and the other being an insurance lawyer, 
a Mr. M. J. Harrison. The signer of one 
letter is from the State of Colorado. He 
was formerly a director in the Recon¬ 
struction Finance Corporation. 

I digress to mention the fact that 
among the witnesses who testified before 
the subcommittee were certain gentle¬ 
men who had known Commodore Varda¬ 
man years ago in his connection with the 
RFC, and who had become favorably im¬ 
pressed with him while he was serving in 
that capacity, just as Mr. Hardin, of the 
Mississippi Valley Trust Co., had be¬ 
come favorably impressed with Commo¬ 
dore Vardaman while he was in the per¬ 
formance of his duties in connection with 
the RFC. I refer particularly to those 
who personally testified and who knew 
him in the RFC, to Mr, Emil Schram, 
president of the New York Stock Ex¬ 
change, and to Mr. Charles Fisher, the 
head of a great bank in Detroit, which 
has a billion and a quarter dollars of 
deposits. 

Mr. President, the gentleman from 
Colorado was formerly a director in the 
RFC. 

Then there are ' wo letters from Geor¬ 
gia, one from the president of a trust 
company, and the other from a gentle¬ 
man whom I Judge from the context, to 
be a banker. 

There are three letters from the State 
of Illinois, one of which is from Mr. Ran¬ 
dolph Owsley, and appears at pages 33 
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and 34 of the record. I call attention to 
the fact that to my mind Mr. Owsley ap¬ 
parently has not been acquainted with 
the facts, at least in part, with respect 
to the precedent experience of Commo¬ 
dore Vardaman, for I quote this from the 
letter of Mr. Owsley: 

Commodore Vardaman himself has had 
broad business experience both In banking 
and In manufacturing. 

Mr. President, the testimony of Mr. 
Hemingway will be recalled, to the effect 
that the experience of Mr. Vardaman in 
the banking business in St. Louis, which 
Is the only place where he had any, was 
of a Junior nature, and it will be recalled 
that the only manufacturing experience 
which the evidence shows Mr. Varda¬ 
man has had was his experience in the 
Vardaman Shoe Co. I think some men¬ 
tion was made by him, too, of having 
been for a time connected in some way 
with the receivership of the Hamilton 
Brown Shoe Co. He says that in his 
testimony, on page 12: 

In the spring of 1939 I was asked by the 
Federal court of the eastern district of Mis¬ 
souri to accept appointment as receiver of 
the Hamilton-Brown Shoe Oo., and one- 
half-mllion-dollar concern— 

By a misprint the word is “and” in¬ 
stead of “a”— 

engaged in the manufacture of men's, wom¬ 
en's, and children’s shoes. This company 
was hopelessly bankrupt and I was directed 
by the court to report on the advlsabUlty 
of attempting a reoiganization. 

Later Mr. Vardaman said, as appears 
on the same page; 

After several months of Intensive work 
it was verified that the company was not 
susceptible to reorganization and a report to 
this effect was filed with, and approved by, 
the Federal court, 

I then resigned as receiver, and declined to 
accept, although it was offered to me by the 
court, the receivership. 

So, Mr. President, when Mr. Owsley 
writes of Mr. Vardaman’s alleged broad 
business experience both in banking and 
manufacturing, I cannot undertake to 
agree with the conclusion either in the 
matter of banking, unless the junior ex¬ 
perience of Mr, Vardaman be considered 
as the broad business experience men¬ 
tioned, and I certainly cannot agree 
that the evidence disclosed any broad 
business experience in manufacturing. 

As I was about to indicate, there are 
three letters emanating from the State 
of Illinois, one from a banker by the 
name of Mr. Brown, and one from a Mr. 
Doucle, who is a captain in the United 
States Naval Reserve, and whose busi¬ 
ness I do not recall as being shown in 
the letter, though he refers to himself 
as having been a naval intelligence offi¬ 
cer in 1940, and speaks in a most compli¬ 
mentary matxner of the work of Commo¬ 
dore Vardaman as executive officer of 
the naval establishment—not under Mr. 
Doucle’s command, he says—during a 
tour of duty In Africa. 

Mr. President, that is the testimony 
from Illinois. Then there are five let¬ 
ters from the State of Indiana, one of 
them clearly from a bank president, .two 
others I understand to be from bankers, 
another from the head of the State 
chamber of commerce, and a final letter 
xcii-191 


from Mr. Ruth^berg, of Evansville. 
Ind.. whose letter appears at page 68. 
who Is the president of Servel, Inc., and 
who sends his letter from Evansville. 
He says this: 

Although I have not had the privilege of 
knowing Capt. James K. Vardaman, Jr., who 
has recently been appointed to the Board of 
Directors of the Federal Reserve bank, I find 
that, because of his background as a business¬ 
man and banker, he is held In high esteem 
by the leading businessmen in this com¬ 
munity. 

Mr. President, It will be observed that 
Mr. Ruthenberg states that he has not 
had the privilege of knowing Mr. Varda¬ 
man. I take it that there is no showing 
from this evidence that Mr. Vardaman 
ever lived for a minute in Evansville, 
though doubtless he had business connec¬ 
tions and business duties to which Mr. 
Ruthenberg refers. 

There are two letters from Kentucky, 
one from a banker by the name of Mr. 
Robertson, of Louisville, addressed to the 
senior Senator from Kentucky [Mr. 
Barkley]. He states: 

I have known Mr. Vardaman, "Jake,” lor a 
number of years and while I have not had 
the privilege of being Intimately associated 
with him in business, I have always had a 
high regard for his character and ability. 

Then he proceeds to express the opin¬ 
ion that Mr. Vardaman is a very ap¬ 
proachable person, with a good knowl¬ 
edge of banking, with definite convictions 
as to the right way and the wrong way, 
and that he would perform his duties in 
such manner. 

The other letter from Kentucky comes 
from a Mr. J. S. Love, Sr., who describes 
himself as having been at one time, for 
12 years, I should say, superintendent 
of banks of the State of Mississippi, 
which, as I have Indicated, was the birth¬ 
place of Mr. Vardaman, from which 
State he moved away 27 years ago. 

There come from the State of Louisi¬ 
ana five letters, one of which is from Mr. 
O. G. Lucas, who states that he was for¬ 
merly in St. Louis, Mo., in a bank. He 
says: 

We were both formerly engaged In the 
banking business In St. Louis and In that 
connection I had occasion to see much of 
him. I regard him as a man of real ability 
and high character. It Is a pleasure to rec¬ 
ommend him for your consideration. 

The other four letters from Louisiana 
are,apparently letters from residents of 
that State, one of them being from a Mr. 
Smith, who Is in the building and loan 
business in Louisiana. 

Another is from a Mr. Roddy, whose 
letter comes upon the letterhead of an 
Investment security firm, Scharff & Jones. 
Another is apparently from a banker, 
Mr. Schrader. There is also one from 
Mr. I. D. Scharff. of the firm of Scharff 
& Jones, on the letterhead of which Mr. 
Roddy Inscribes his letter. 

Mr. President, it would be of interest, 
I am sure, for the chairman of the sub- 
coinmittee. who comes from Maryland, 
to know that among th.e gentlemen who 
recommend Mr. Vardaman is Mr. Charles 
J. Szimmerer, vice president of the Com- 
xnerciarCredlt Co., of Baltimore, Md. 

As I have Indicated previously, Mr. 
Charles T. Fisher testified in favor of 


Mr. Vardaman. Mr. Fisher likewise is 
the writer of one of the 49 letters* and is 
one of the men who was a friend of '^r. 
Vardaman during the days when both of 
them were in the Reconstruction Finance 
Corporation. 

Then, Mr. President, going back to the 
State of Mississippi, from which Mr. 
Vardaman came 27 years ago. we find 
that 10 of the 49 letters emanate from 
that State. A number of these letters 
are from bankers. I see one from a law¬ 
yer; I see one from Mr. J. W. Latham, of 
the department of bank supervision, who 
signed as State comptroller. I wish to 
quote one sentence from this letter as 
indicating and corroborating the point 
which I made at the outset of this debate 
as to the profound importance of the 
Federal Reserve System to every person, 
every man, woman, and child, in the 
United States, and as referring to the 
importance of the personnel of the Board 
of Governors of that great System. The 
sentence to which I refer from the letter 
of Mr. Latham is: 

The future policies of the Federal Raserve 
System toward Treasury financing will be the 
greatest single factor in stabilization of 
banking and currency for a solvent United 
States of America. 

Mr. Latham, undoubtedly acting with 
sincerity, concludes that Commodore 
Vardaman will assume his responsibility 
toward this objective. 

I emphasize, Mr. President, the fact 
that Mr. Latham is a State officer in a 
State which Commodore Vardaman left 
27 years ago, and I have no doubt that 
Mr. Latham was at least in part influ¬ 
enced by a reason which he sets forth in 
his letter. After commenting on what 
he considers the eminent qualifications 
of Commodore Vardaman and the rec¬ 
ommendation that his nomination be 
reported out favorably, Mr. Latham says: 

The commodore Is a member of one of 
Mississippi’s most illustrious famUles, and 
his choice of a career outside Mississippi has 
been our loss but a national gain. His per¬ 
sonal attributes are many; particularly his 
sense of fair play and his ability to appraise 
the motives In human conduct. 

Mr. President, I again refer to the fact 
that Mr. Latham, who makes this recom¬ 
mendation, comes from a State in which 
Mr. Vardaman has not resided for 27 
yearns. 

Furthermore, Mr. President, I should 
state that from other States, some of 
which have already been mentioned, 
there have come four letters, three of 
them from persons who were certainly 
former residents of Mississippi, as pos¬ 
sibly the fourth one was. I am not sure 
as to that inference. I refer to Mr. 
Bowman, of Alabama: Mr. Robertson, of 
Kentucky; Mr. Leftwich, of Tennessee; 
and Mr. Hall, of Tennessee. 

So, Mr. President, of the 49 letters sub¬ 
mitted by Commodore Vardaman, 10 of 
them come from persons who are pres¬ 
ently members of the citizenship of his 
home State, Mississippi, from which he 
has been absent 27 years as a resident. 
Then there are 4 additional letters of the 
49, the writers of 3 of which certainly 
were former residents of Mississippi, as 
probably the writer of the fourth one 
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was. So that either 13 or 14 of the 49 let¬ 
ters eame from persons from his home 
State from which he has been absent for 
27 years. 

Mr. President, there is one letter from 
the State of New Jersey and there is one 
letter from the State of New York. The 
business of the gentleman who wrote the 
letter from the State of New York does 
not appear from the letter. The gentle¬ 
man from New Jersey is the president of 
a trust company. There are four letters 
from the State of Tennessee. Two of 
the writers, as I have Indicated, appar¬ 
ently are probably from Mississippi. 
One of them certainly is a native of Mis¬ 
sissippi. The other. Mr. Robert L. Hall, 
describes himself as a boyhood friend, 
and two other gentlemen of the four who 
wrote from Tennessee are from the same 
bank in the city of Chattanooga. 

Mr, President, the commodore comes 
from the State of Missouri. He was not 
bom in Missouri, but he showed the good 
Judgment to come there some 27 years 
ago. Now, when we examine the recom¬ 
mendations which he presents from the 
State of Missouri we find that of the 49 
letters, only 10 of them come from the 
State of Missouri, added to which, how¬ 
ever. should be mentioned the one from 
Arizona to which 1 have referred, from 
Mr. Smith, and the one from Louisiana, 
Mr. Lucas, So that of the maximum of 
49 letters submitted, only 12 come from 
gentlemen who apparently have Jcnown 
the commodore in the past 27 years as 
residents of the State of Missouri. 

The first one of these letters is from a 
very well-known lawyer in Columbia, 
Ma, Mr. Boyle Q. Clark, a man of high 
standing, whom I have known well for 
many years—indeed, he and 1 were 
school mates. 

The second of the letters is from Mr. 
Bernard F. Dickmann, of the city of St. 
Louis, who was formerly Democratic 
mayor of that city, and who now occu¬ 
pies the important position of postmaster 
of the city of St. Louis. 

I call to the Senate's attention to the 
testimony of Mr. William R. Gentry, 
which appears at page 168 of the hear¬ 
ings. Mr. Gentry, as the Senate will re¬ 
call, was the trustee in bankruptcy of 
the Vsurdaman Shoe Co. The Senator 
from Nevada [Mr. Carvillx] was con¬ 
ducting this portion of the examination. 
He refers to some of the various letters 
before the committee, and the interro¬ 
gation and response are as follows: 

fienator Casvsxx. Bernard F. Dickmann. 

That is the gentleman I referred to, 
who is now the postmaster of St. Louis. 

Mr. QcNTaT. He was mayor and is post¬ 
master there now. 

Senator Carvilij:. Be is a reputable man. 

Mr. OsNTRT. He is a politician—a very de¬ 
cided politician and 1 think very much 
biased as a politician. 

Senator Caevillx. Do you hold it against 
him? 

Senator McFarland. You are something of 
a politician? 

Mr. OsarraT. Ho, sir; I ran once for the 
ottos of city attorney and was defeated by 62 
votes. Since then 1 have left it alone. 

Senator McFarland. You have been pretty 
active in a lot of campaigns. 

Mr. OiNnT. No. Not many. 

Senator McFarland. Quite a few. 


Mr. Qsmtrt. No. I do not do much in 
polltios. 

Senator Carvilue. You didn't. 2f you were 
a good politician, they would vote for you. 
[Laughter.] 

Mr. acMTirr. WeU, that is right. One fel¬ 
low who had been aaked to bring bis father 
with him to the polls told me that he bad 
not brought his father with him because he 
had been dead for 2 years. [Laughter.] 

Mr. President, I mention this testimony 
of Mr. Gentry not as indicating any hos¬ 
tility for or dislike of persons who are 
engaged in politics but I call particularly 
to the Senate’s attention the fact that 
Mr. Gentry, who is alert and keen not¬ 
withstanding his many years of life in 
practice and work, said of Mr. Dickmann, 
whose letter is on file: 

He is a politician—a very decided poli¬ 
tician and 1 think very much biased as a 
politician. 

Then, Mr. President, another one of 
the letters from Missouri comes from Mr. 
Tom Watkins, of Springfield, Mo., the 
president of the Citizens Bank, which 1 
believe is in what is called the north side 
of Springfield. I wish to say. by the way. 
in that connection that by mentioning 
the north side of Springfield In any sense 
I do not mean to discriminate against 
that side, except to say that in my opinion 
the principal center of business in 
Springfield is not on the north side. 
Though undoubtedly there are located 
there honorable, capable men, for illus¬ 
tration, the deceased father of a very 
close friend of mine, who was a practicing 
lawyer and who had his office on the 
north side. I mention this only because 
of the fact that I think the main business 
section of Springfield is on the other side 
of the city. 

Mr. Watkins, president of the Citizens 
Bank, says: 

He— 

That is to say Mr. Vardaman— 
wiU bring to the Board of OovernorB a broad 
experience In top-level finance, a keen In- 
Bli^t into our economic structure and an 
aggressive attitude, all of which should per¬ 
mit him to become an immediately valuable 
member of the Board. 

Mr. President. I do not think the mere 
fact that Mr. Vardaman has had the 
Junior type of experience to which Mr. 
Hemingway referred, or the experience 
of passing on loans in the Reconstruction 
Finance Corporation, or any of the other 
experiences which he has had, and which 
the testimony shows. Justifies the con¬ 
clusion of Mr. Watkins that the com¬ 
modore will bring to the Board of Gov¬ 
ernors a broad experience in top-level 
finance, a keen insight into our economic 
structure. 

The fourth of the gentlemen who wrote 
from Missouri in behalf of Commodore 
Vardaman wrote upon the letterhead of 
Paul Brown & Co., a brokerage company 
of high standing in 8t. Louis. The gen¬ 
tleman's name is W. C. Haeussler. He 
states In his letter: 

While I have never had any business deal¬ 
ings with Mr. James K. Vardaman, Jr., I have 
known Mr. Vardaman for many ^ftrs. and I 
have always had the highest regard for his 
integrity and ability. 

As 1 understand, Mr. Haeussler is « 
broker. 


The next letter comes from another 
gentleman whom I Imow very well, a man 
of high standing, Mr. B. Vernon Clark* 
whose business is not banking, btlt real 
estate. 

Another letter is frenn Mr. Bdmund B. 
Meissner, president, of the St. Louis 
Car Co., a man of high standing, whom I 
know intimately. 

Another letter is from Mr. Lawrence 
G. Miller, whose comment with respect 
to the commodore is based upon the fact 
that he has known the commodore "for 
over 20 years socially and in connection 
with military and civic organizations in 
St. Louis." Major Miller says: 

I have sat with him in numerous commit¬ 
tee and staff meetings. His actions have 
always been directed toward the betterment 
of conditions in St. IjOUIs as a whole and of 
the United States. 

Then he commends him very highly in 
the concluding sentence of his letter. 

Mr. President, the three remaining 
signers of letters from Missouri are Mr. 
John W. Minton, now the head of the 
United Bank of St. Louis, who testified 
personally in Washington; Mr. Harold 
Jolley, of the Boatmen’s National Bank, 
which is the fourth bank in point of size 
in St. Louis, and I think the oldest bank 
in St. Louis, a bank of high reputation, 
as is Mr. Jolley; and Mr. T. K. Smith, 
president, of the Boatmen’s Bank, who 
a few years ago was president of the 
American Bankers Association, as was 
Mr. Hemingway. 

Mr. President, to recapitulate briefly, 
of the 49 letters in behalf of Mr. Varda¬ 
man, only 10 are from Missouri, which 
has been his home State since 1919, 27 
years. ’Two others are from gentlemen 
who were formerly in Missouri. The 
remaining 39. which Include the last two 
which I mentioned, are from other 
States. Of the 39, 10 are from Missis¬ 
sippi, from which State Commodore 
Vardaman moved 27 years ago. Three 
or four letters are from gentlemen who 
knew him in Mississippi, or who lived in 
Mlsslsslpi^ years ago. The remaining 29 
of the 49 are from scattered States, in 
none of which is it shown that Commo¬ 
dore Vardaman ever lived for a minute 
of his life. I do not mean that he may 
not have been In all the States. He may 
have been in every State in the Union; 
but so far as I know, or so far as the 
testimony shows, he never lived in any 
of those scattered States from which 
emanate 29 of the 49 letters. 

Of the 10 letters which come from Mis¬ 
souri, in which State the commodore has 
lived for the past 27 years, 6 are from 
persons who are not bankers. One is 
from Mr, Minton, of the United Bank, 
who had various dealings with Mr. Var¬ 
daman in connection with the Vardaman 
Shoe Co. One is from a Springfield bank, 
and two others, from Messrs. Smith and 
Jolley, are from the same bank in the 
city of St. Louis. So out of this array 
of 49 letters in behalf of Mr. Vardaman 
only 4 of them are from Missouri bank¬ 
ers. and 2 of the 4 come from the same 
bank in the city of St. Louis. 

Mr. President, the subcommittee sent 
telegrams to various Individuals who 
were named upon the list of persons 
whom I initially suggested—I think 
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probably all of them in my telegram 
from Kansas City, sent prior to the mid¬ 
dle of February. The committee sent 
telegrams to those persons inquiring, in 
substance, whether the individuals to 
whom the telegrams were addressed had 
knowledge of facts which would bear 
upon the qualifications of Commodore 
Vardaman to serve upon the Board of 
Governors of the Federal Reserve System. 
I desire to read live of the responses 
which were received. There may be 
others, and I should be glad to have 
members of the subcommittee read them 
if they so desire. These five I shall pre¬ 
sent at this time. 

The first one was received in Washing¬ 
ton on the afternoon of February 20. 
It is addressed to the Senator from 
Maryland [Mr. Radclipfe], chairman of 
the subcommittee of the Committee on 
Banking and Currency. This telegram 
comes from Walter W. Smith, president 
of the First National Bank in St. Louis, 
the largest bank in the city of St. Louis, 
and, as the commodore points out in his 
testimony, at the time he was with it it 
was the largest bank in our Nation west 
of the Mississippi River. As I recall, 
without reference to the record, the re¬ 
sources of the bank are approximately 
$500,000,000. Mr. Smith in his telegram 
says: 

Replying your wire. As result of contacts 
with Commodore Vardaman over a period of 
15 years feel that he does not have the quall- 
hcatlons to be a member of the Board of 
Governors of the Federal Reserve System. 
My information with reference to his han¬ 
dling afluirs of the Tower Grove Bank and 
the Vardaman Shoe Co. was received from 
officers of the bank and Prank Bittner of 
the shoe company, 

Mr. President, I call attention particu¬ 
larly to the fact that Commodore Varda¬ 
man points with obvious and justifiable 
pride to his service with the First Na¬ 
tional Bank, of St. Louis, at that time 
the largest bank west of the Mississippi 
River. I may add that I had expected 
Mr. Smith to be present to testify before 
the subcommittee, and I am confident 
that he would have been present; but I 
am distressed to tell the Senate that 
Mrs. Smith, the wife of Mr, Smith, died 
very suddenly and unexpectedly after 
the telegram was sent to him and before 
the date of the hearing at which he was 
to have been present. Acting under the 
advice of a physician, Mr. Smith in¬ 
formed me by telegraph that the physi¬ 
cian had advised that he should not 
make such a trip within 10 days. An¬ 
other gentleman, Mr. Harold Welch, a 
vice president of that great bank, ap¬ 
peared before the committee. 

There was received in Washington on 
the afternoon of February 21 by the 
chairman of the subcommittee a com¬ 
munication from Mr. James C. Hickok, 
presidexit of the Manufacturers Bank. 
As I have previously stated, Mr, Hickok 
was president of the Missouri Bankers 
Association, which has approximately 
600 members all over the State. Mr. 
Hickok, who wat zmt speaking for his 
bank or for the .association, but whose 
officership in the bank and asseeiatiem 
I mention as showing his standing, sent 


a telegraphic n^ssage frmn Chicago, Ql., 
reading as follows: 

Notwithstanding the fact that Commodore 
Vardaman is a close personal friend of 16 
years’ standing and undoubtedly possesses 
qualifications for other posts, frankness com¬ 
pels me to state In reply to your telegram 
that in my opinion his experience and record 
do not In any sense qualify him for mem¬ 
bership on the Board of Governors of the 
Federal Reserve System. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. DONNELL. I yield. 

Mr. MILLIKIN. Has the Senator been 
discussing an official of the First Na¬ 
tional Bank of St. Louis? 

Mr. DONNELL. I have not come to 
that as yet. I shall come to it in a few 
minutes. 

There was also received in Washington 
on February 20, another telegraphic 
message. It came from Mr. W. L. Hem¬ 
ingway. signed ''W. L. Hemingway, Mer¬ 
cantile Commerce Bank & Trust Co.'* I 
omitted to mention that Mr. Walter 
Smith’s telegram is signed “Walter W. 
Smith, President, First National Bank in 
St. Louis.*' Mr. Hemingway's telegram 
is signed as I have Indicated. 

*1716 Mercantile Commerce Bank & 
Trust Co. is the second largest bank 
in the city of St, Louis. Its resources 
are stated in the testimony. I have 
forgotten the exact number of millions 
of dollars they amount to. but they 
are in the hundreds of millions of dol¬ 
lars. Mr. Hemingway states the follow¬ 
ing in Ills telegram to the Senator from 
Maryland I Mr. Radclipfe]: 

Answering yours 19th, while I have known 
Vardaman many years, have had no busi¬ 
ness relations with him and therefore have 
no personal knowledge of his affairs which 
have been publicized here. In my opinion 
his experience does not qualify him for the 
position of Governor of Federal Reserve Sys¬ 
tem especially during these trying times, 

Mr. President, in a few minutes I shall 
refer again to the testimony of Mr. Hem¬ 
ingway, for whose attendance I used 
the subpena which was allotted to me 
by the committee. It was the only sub¬ 
pena allotted to me by the committee 
for service upon a so-called qualification 
witness. I say that I shall refer to the 
testimony given by him as a subpenaed 
witness when he came to Washington. 

Mr. President, on February 20 there 
was also received in Washington a tele- 
grapi from Mr. Hord Hardin, addressed, 
as were the others, to the Senator from 
Maryland [Mr. Radclipfe], as chairman 
of the subcommittee of the Banking and 
Currency Committee. Mr. Hardin said: 

Have known J. K. Vardaman for more than 
20 years. Have therefore had ample op¬ 
portunity to Judge his qualifications for 
membership on Federal Reserve Board. It 
is definitely my opinion that he is not 
qtuOlfled. 

Hoso HAxnm. 

Mr. President, as I indicated the other 
day, Mr. HardizL has for 43 consecutive 
years, I believe, been with the Mlssisstpifi 
ValW Trust Co., the third largest bank 
in point of resources now in the city of 
6t. Louis, and he is the executive vice 
president of that bank. 


I wish to say that the telegram which 
was read yesterday by the Senator fjom 
Oregon [Mr. Morse] mention^ a Mr. 
Connett. Mr. Connett is vice president 
of the First National Bank in 6t. Louis. 
He says the following in a telegram ad¬ 
dressed to the Senator from Maryland 
[Mr. Radclipfe]. and received on Febru¬ 
ary 20: 

The information 1 have In regard to Com¬ 
modore Vardaman in connection with the 
Vardamah Shoe Co. or the Tower Grove Bank 
I received through statements made by Mr. 
Frank Bittner and Mr. Locatell and other 
Tower Grove Bank officials. V?hat I have in 
addition to that is Just my opinion. 

Vf, C. Connett, 

First National Bank in St, Louis. 

Mr. President, we have thus received, 
by means of those telegrams, the state¬ 
ments of the president of the first bank 
in point of resources In St. Louis; the 
president of the second bank in point of 
resources in St. Louis, and a former 
president of the American Bankers' As¬ 
sociation; the executive vice president 
of the third largest bank in point of re¬ 
sources in St. Louis; the president of the 
Manufacturers Bank, a smaller bank, but 
also president of the Missouri Bankers' 
Association; and finally Mr. Connett, in¬ 
dicating that, aside from the informa¬ 
tion received from Mr. Bittner, Mr. • 
Locatell, and other Tower Grove Bank & 
Trust Co. officials, he has his own 
opinion. 

A number of witnesses were present at 
the hearing and testified in behalf of Mr. 
Vardaman. One was Mr. John O’Con¬ 
nell Price, a certified public accountant, 
who had been designated by the court as 
the accountant to examine the affairs of 
the Vardaman Shoe Co. I shall not un¬ 
dertake to give in detail the comments 
made by the witnesses. Mr. Price ex¬ 
pressed himself, generally speaking, to 
the effect that he had not observed any¬ 
thing in the conduct of Mr. Vardaman 
which impressed him as improper. Mr. 
G. R. Fredrick, president of one of the 
St. Lpuis banks—I think it Is the South¬ 
west Bank—testified before the commit¬ 
tee, and his testimony appears at page 
285 of the transcript. Mr. J. P. Meyer, 
of the Northwest Bank, testified, and his 
testimony appears at page 290. Mr. Tom 
K. Smith, president of the Boatmen’s 
National Bank, the fourth bank in point 
of size in St. Louis, also testified. Other 
witnesses who testified were Mr. Charles 
T. Fisher, Jr., of a very large and impor¬ 
tant institution in Detroit, who had 
known Mr. Vardaman In their days of 
service in the Reconstruction Finance 
Corporation; Mr. Emil Schram, president 
of the New York Stock Exchange, who 
likewise had had contacts with Mr. 
Vardaman during those days of service 
in the Reconstruction Finance Corpora¬ 
tion; and Mr. Minton, of the United 
Bank, to whom I have referred, who for¬ 
merly was with the National Stockyards 
Bank of East St. XjouIs, a man who had 
had, as I have Indicated, variouabostness 
dealings with Mr., Vardaman. Perhaps I 
omitted to state that Mr. T. K. Smith 
was president of the Amaricaa Bankers 
Assoeiatton. If 1 did not sti^ it, I wish 
to in«itleai it now; for he Is a verr ^Hit^ 
stmehng banker. Ah those fenttemen. 
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beginning with Mr* Price, and on down 
through Mr. Minton, testified in fa^or 
of the confirmation of the nomination of 
Mr. Vardaman, and did so in no unoer* 
tain terms. 

Mr. President, in addition, there was 
called to the witness stand by the chair¬ 
man of the subcommittee a gentleman 
who, as I understood, happened to be in 
the audience M the heailng, Admiral 
Lewis L. Btrauss, a member of the firm of 
Kuhn, Loeb k Co., of New York City, with 
which firm he has been connected since 
1910. Admiral Strauss stated that he 
has been in the Naval Reserve 20 years, 
and on active duty for the past 5 years. 
He testified, in substance, that, based on 
what he had heard and what he had 
seen of the commodore— 

1 would say that based upon the experience 
of Commodore Vairdaman, as 1 understand It 
to be, he 18 qualified. 

Then he said: 

All my Information about his career prior 
to some 46 or 47 weeks ago Is of course 
second hand. 

Then it developed—«ttd this informa¬ 
tion was not at all attempted to be con¬ 
ceited by Admiral Strauss, but It was 
brought out somewhat more fully by fur¬ 
ther questioning—that it was in the 
'month of April or May 1945 that Ad¬ 
miral Strauss first became acquainted 
with Mr. Vardaman. 

It appeared during the course of the 
testimony that Admiral Strauss had had 
no business dealings whatever with Com¬ 
modore Vardaman. The witnesses to 
whom I have referred appeared and tes¬ 
tified in person on behalf of Commodore 
VArdaman. 

Mr. President. I refer very briefly to 
the gentlemen whc testified in opposi¬ 
tion to the appointment of Commodore 
Vardaman. Plrst, I refer to Mr. Hardin, 
who, as 1 have already said, is executive 
Tice president of the Mississippi Valley 
Trust Co. He testified at page 571 of the 
record that he had known Commodore 
Vardaman for more than 20 years. On 
page 572 of the record he testified: 

My opinion is that Commodore Vardaman 
is not qualified to serve as a member of the 
Board of Governors of the Federal Reserve 
System. 

I have previously stated some of the 
experiences which Mr. Hardin had with 
Commodore Vardaman. In fact, during 
the time Commodore Vardaman was 
connected with the RFC Mr. Hardin felt 
favorably of Mr. Vardaman's work, but 
shortly after he became president of the 
Tower Grove Bank k Trust Co. a trans¬ 
formation in Mr. Vardaman seemed 
to take place. He became egotistical, 
arrogant, critical of persons who were 
entirely worthy, and wanted to organize 
most everything relating to the banking 
business. Including the 8t. Louis Clear¬ 
ing House Association and the Federal 
Reserve Bank of St. Louis. 

Mr. Hardin also .testified at page 573, 
as follows: 

X have, as I stated a wtille ago. formed a 
definite opinion that Commodore Vardaman 
Is utterly lacking in the balanced judgment 
that any member of the Board of Governors 
of the Federal Reserve Board should ] 

It will perhaps be recalled, Mr. Presi¬ 
dent, by the members of the committee 


who were present when Mr. Tom K. 
Smith testified, that alUiough Mr. 8ihl12i 
testified in favor of Mt. Vardaman he 
conceded, in response to a question of 
the Senator from Arizona, that there 
was a dilference of opinion regarding 
Mr. Vardaman among the bankers in 
St. Louis. 

At page 579 of the record Mr. Hardin 
said: 

I have heard no expression of commenda¬ 
tion of the appointment, and I have beard 
In several Instances criticism. 

Senator Dokksll. Did these criticisms 
emanate from responsible bankers In the city 
of St. IiOUlS? 

Mr. Hasdik. Tes. sir. 

I refer also to the oral testimony of 
Mr. James B. Hickok, whose telegram I 
have already read. Mr. Hickok is presi¬ 
dent of the Manufacturers Bank and 
president of the Missouri Banker;:; Asso¬ 
ciation. He testified solely for hixnself, 
as set forth on page 581 of the record. 
He said he had known Mr. Vardaman 
ever since he, Mr. Hickok, had been in 
St. Louis, and he further stated that he 
had lived in St. Louis for approximately 
15 years. 

At page 582 of the record he said: 

Frankness compels me to state that In my 
opinion Mr. Vhrdaman Is not qualified for a 
position on the Board of Governors of the 
Federal Reserve System. 

Mr. Hickok was questioned relative to 
the consensus of opinion with regard to 
the qualifications of Commodore Varda¬ 
man. I read the following from page 
586 of the record: 

Senator IDonkxll. Have you talked, Mr. 
Hickok, with other bankers and businessmen 
with respect to the qualifications of Ck^mmo- 
dore Vardaman for service on the Board of 
Governors of the Federal Reserve System; 
and if so, with approximately how many have 
you talked? 

Mr. Hickok. I have discussed it with a very 
great many. 

Senator Donnell. Would you tell the com¬ 
mittee, please, what you have fotmd to be 
the consensus of opinion, If there be such 
consensus, among those gentlemen with 
whom you talked, bankers and businessmen, 
respecting his qualifications to serve upon 
the Board of Governors of the Federal Re¬ 
serve System? 

Mr. Hickok. Sincerely. I have never talked 
a banker or a businessman, and I have 
talked to a great many and I have yet to 
talk to a single one, who thinks that Com¬ 
modore Vardaman Is in any sense qualified 
for this position. 

Senator Radclotb. Did you ever talk to 
Mr. Tom Smith about the matter? 

Mr. Hickok. I have never talked to Tom 
on this subject. 

Mr. President, a few minutes ago the 
Senator from Colorado inquired whether 
I was then discussing the gentleman who 
came and testified before the committee 
from the First National Bank of St. 
Louis. He was ref erring to Mr. Harvey L. 
Welch. Mr. Welch is a vice president of 
the First National Bank of St. Louis. I 
may say that I believe there are several 
vice presidents of that bank, and I do 
not know the relative rank of Mr. Welch 
or the other vice presidents of the bank. 
However, a question was asked by the 
Senator from Maryland IMr. RsDCLim] 
as follows; 

Beuator RAocLzmi. How long have you oc^ 
cupled that position? 


Mr. WXLClt. As tics prssldsntf fiomswhsss 
within the past 7 years. 

Senator RaooLimi. Row long have you been 
ocnmected with that bank? 

Mr. WXLOH. With the First National Bank* 
tihoe its organization. 

Senator RAOcum. When was that? 

Mr. WXLOH. The First National Bank was 
formed In 1919— 

Mr. President, that was 27 years ago. or 
the very year in which Commodore 
Vardaman moved to St. Ixiuis. 

I continue to read from Mr. Welch’s 
testimony. 

The First National Bank was formed in 
1919 as a merger of the Third National, the 
Mechanics American National, and the St. 
Louis Union Bank. 

Mr. Welch further testified that he had 
lived in St. Louis since 1906, or 40 years. 
He was in the banking business practi¬ 
cally all that time, and was previously 
with the old Mechanics National Bank. 
He testified that he had known Commo¬ 
dore Vardaman since 1929. When asked 
by the chairman of the subcommittee as 
to whether his contacts with Mr. Varda¬ 
man had been frequent during that 
period, Mr. Welch replied: 

There was a period from 1929 to 1938 when 
he was an oAoer In our bank and I was in 
contact with him all the time during that 
time. 

Mr. Welch described his impressions in 
response to an inquiry of the Senator 
from Maryland [Mr. RadcuffeI. Mr. 
Welch said: 

Personally. Commodore Vardaman is a very 
likable man. 

Then, In response to a further ques¬ 
tion of the Senator as to what impres¬ 
sions Mr. Welch had formed of Mr. 
Vardaman’s ability and the character of 
the services which he had rendered to the 
bank during the period of time to which 
reference had been made, Mr. Welch re¬ 
sponded : 

Well, my personal impression was that he 
was. in oonnectlon with his job. or his at¬ 
titude sometimes was, rather one of, well, 
sort of an indefinite attitude toward his Job. 

Senator Radcliffx. Indefinite? 

Mr. Welch. Sometimes there would be In¬ 
stances where I personally felt that It bor¬ 
dered on neglect. 

Proceeding further, Mr. President, the 
question was asked by the Senator from 
Maryland: 

Have these contacts which you have had 
with him since 1929 in your mind Justified 
you in forming any conclusions as to whether 
or not you think he has the qualifications 
to be a governor of the Federal Reserve Sys¬ 
tem? 

Mr. Welch. Z think so; yes, sir. 

Senator Radcufte. Will you state to the 
committee what your conclusions are? 

Mr. Welch. I feel that be does not have 
the qualifications for the Job as governor of 
the Federal Reeerve System. 

Mr. Raoclutb. Would you, for the benefit 
of the committee, explain what you mean 
by 'the qualifications?" What character of 
qualifications do you think he has, or what 
qualifications do you think he has not? 

Mr. Welch. Well. I am basing my opinion, 
of course, upon the banking experience that 
he had with us during the time of 1929 to 
1988. and the feeling that that experience, 
coupled with, eeeondly, the general business 
reputation that he has had since then, doee 
not give him a sufficiently rounded experience 
for the Job. 
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Mr. President. I have mentioned Mr. 
Hemingway a number of times. I shall 
refer very briefly. In concluding my ref¬ 
erence to him, not primarily to his own 
expression to the effect that the posi¬ 
tions ‘‘that he”—meaning Vardaman— 
“held were those of rather junior in the 
banks, and I thought that he had not 
had an opportunity to study and prepare 
himself for the duties of Governor of the 
Federal Reserve Board,” but primarily to 
a question which was asked and an¬ 
swered by him. as appears on page 222 
of the record. Remember. Mr. Presi¬ 
dent. the man to whom this question was 
addressed was president of the American 
Bankers’ Association but a few years ago. 
as was Mr. Tom K. Smith, who testified 
for Commodore Vardaman: 

Senator Donnell. Could you tell us. if you 
know. Mr. Hemingway, the general reputa¬ 
tion of Commodore Vardaman among bank¬ 
ing circles in the city of St, LouIb, Mo., as to 
his qualifications for membership on the 
Federal Reserve Board? 

Mr. HEMINGWAY. Well, the feeling. I think, 
Is general in St. Louis that Commodore Var¬ 
daman has not had enough experience to 
qualify him for that position, 

Mr. President, three out of the four 
bankers I have mentioned came without 
subpena, and I say that without any 
criticism of Mr. Hemingway, who re¬ 
quired a subpena. He had a perfect right 
to require it, and no criticism attaches 
to him. All these men who came here— 
Hemingway, Hickok, Welch, and Har¬ 
din—came here well and fully knowing 
that the office to which Mr. Vardaman 
has been nominated is one which has 
vast powers with respect to the Federal 
Reserve System, with respect to the eco¬ 
nomic and financial life of the country, 
and with respect to the 6,884 member 
banks of the Federal Reserve System. 
They knew full well the power which the 
Federal Reserve System and the Board 
of Governors have, as I pointed out day 
before yesterday in my address, with re¬ 
spect to the dismissal of officials of mem¬ 
ber banks of the Federal Reserve System. 
They knew full well the powers possessed 
by the Board to which this man, Mr. 
Vardaman, has been nominated by the 
President. 

I say, Mr. President, that the men who 
came here, whether with or without sub¬ 
pena. who sent telegrams, as did Mr. 
Hemingway, without subpena, expressing 
his opinion, possess courage, because of 
the power which Mr. Vardaman, in con¬ 
junction with his fellow members, will 
have over their institutions, over the 
welfare of those institutions—yes, over 
themselves personally, in possibility, at 
any rate. I say they demonstrated their 
courage, and in so doing demonstrated 
their sincerity in coming here. 

These men had nothing to gain by 
coming here and testifying .as to their 
opinion that Commodore Vardaman is 
not qualified. Men of less courage and 
backbone and stamina could very prop¬ 
erly have remained at home and said, 
“That Is nobody’s business but that of 
someone in Washington, and we will not 
Imperil ourselves or our institutions/’ 

Mr. President, these men realized just 
what I pointed put, namely, the tremen¬ 
dous importance of the Federal Reserve 
System, the vast powers which lie within 


It. not merely along strict, technical 
lines of banking but because of their 
open-market operations, buying Govern¬ 
ment bonds, and thereby placing money 
In circulation which may have an Infla¬ 
tionary tendency, or, on the other hand, 
selling Government bonds, and thereby 
calling in money and contracting the 
credit available for purchasing, and thus 
exercising a deflationary influence. 

I say these men, these witnesses, com¬ 
ing here as they did, from a high sense 
of public duty, just as I conceive the man 
who testified for Commodore Vardaman 
came, deserve careful consideration. 

These men whom I have produced, and 
who have so frankly testified with no 
evasion and no reservation whatsoever, 
have placed upon the public records for 
every person in the United States to see 
and to read their opinion in opposition 
to Commodore Vardaman, and I say that 
should carry weight with the Senate in 
determining whether or not the best in¬ 
terests of this Nation will be served by 
the appointment and confirmation of the 
nomination of Commodore Vardaman. 

Mr. President, I have demonstrated 
the power of the Federal Reserve Sys¬ 
tem. I have demonstrated the tre¬ 
mendous responsibilities and duties and 
powers which are reposed In the mem¬ 
bers of the Board of Governors. I have 
mentioned in detail scores upon scores 
of powers which reside in the member¬ 
ship of that great Board of Gover¬ 
nors, called some time ago, appropriately, 
by someone whom I have in mind, the 
supreme court of banking, or of the 
Federal Reserve System, at any rate. 

Mr. President, I have demonstrated 
that the Senate does not have before it 
strong, convincing, and preponderant 
afllrmative reason to believe that Mr. 
Vardaman possesses all those qualifica¬ 
tions which it is essential a member of 
the Board of Governors of the Federal 
Reserve System should have if he is to 
exercise the duties of the ofiBce in the 
best interests of the people of our Nation, 

Mr. President, I have demonstrated, as 
I have said, that the evidence fails to 
establish the existence of that strong, 
convincing, and preponderant reason. 
I have demonstrated, to the contrary, 
overcoming every possible presumption 
which can arise and which may be in the 
mind of any Senator, that the-evidence 
affirmatively establishes that there are 
certain of the necessary qualifications 
which Commodore Vardaman does not 
possess. 

Mr. President, I trust I have dis¬ 
charged my duty in presenting to the 
subcommittee and to the Senate these 
facts, conclusions, and arguments. 
Coming, as I do. from the State in which 
Commodore Vardaman has resided for 
27 years, knowing something, at any rate, 
of the standing of witnesses who have 
testified, I say today that the Senate 
should, in my opinion, refuse to confirm 
the nomination of James Kimble Varda¬ 
man, Jr., to be a member of the Board 
of Governors of the -Federal Reserve 
System. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurei*, one of its 
reading clerks, announced that the 


House insisted upon its atn^ctoent to 
the bill (S. 1163) to provide for the 
pointment of one additional district 
Judge for the northern district of Cali¬ 
fornia, disagreed to by the Senate; 
agreed to the conference asked by the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. Strif- 
NERS of Texas, Mr. Celler, and Mr. Han¬ 
cock, were appointed managers on the 
part of the House at the conference, 
ENROLLED BILLS SIGNED 

The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the President pro tempore: 

S. 286. An act for the relief of James F. 
Deamond: 

S. 976. An act for the relief of the estate of 
Howard Francis Waldron; 

S. 983. An act for the relief of A. P. Craw¬ 
ford; 

S. 1184. An act for the relief of A. L. Clem 
and Ida M. Bryant; 

s. 1319. An act for the relief of Mrs. Alice 
Condon; 

B. 1411. An act for the relief of Alfred Os- 
terhoff, doing business as Illinl Reefer 
Transit, Champaign, Ill.; 

S. 1604. An act for the relief of Edith Ro¬ 
berta Moore; 

S. 1609. An act for the relief of Catherln 
Gilbert; 

S. 1622. An act for the relief of Gordon 
Cole Hart; and 

S. 1627. An act for the relief of Mrs. Isabel 
N. M fflin. 

PERMANENT APPOINTMENTS IN THE REG¬ 
ULAR NAVY AND MARINE CORPS 

The PRESIDING OFFICER (Mr. Car- 
viLLE in the chair) laid before the Sen¬ 
ate thj 5 amendments of the House of Rep¬ 
resentatives to the bill (S. 1907) to au¬ 
thorize permanent appointments in the 
Regular Navy and Marine Corps, and 
for other purposes, which were, to strike 
out all after the enacting clause and 
Insert: 

That In order to remove any apprehension 
on the part of Naval Reserve officers regard¬ 
ing their opportunities for advancement In 
event of their transfer to the Regular Navy, 
It Is hereby declared to be the policy of the 
Congress that In aU matters relating to 
commissioned officers in the Regular Navy 
there shall be no discrimination whatsoever 
against officers because of the source from 
which they entered the Regular Navy, and 
that no preference shall be given officers by 
reason of the fact that they entered the Reg¬ 
ular Navy from any particular source; and, 
among other things, that aU commissioned 
officers in the R^ular Navy, regardless of 
the source from which they enter^ the Reg¬ 
ular Navy, shall receive the same treatment 
with respect to opportunities for (1) pro¬ 
motion or advancement to all grades in the 
Navy, (2) holding any positions or assign¬ 
ments in the Navy including proportionate 
representation on selection boards, and (3) 
attending the Naval War College, postgrad¬ 
uate schools, or other schools, or otherwise 
receiving advanced or technical training. 

Sec. 2. (a) The permanent authorized en¬ 
listed strength of the active list of the Regu¬ 
lar Navy shall hereafter be 500,000, 

(b) Hereafter the permanent authorized 
enlisted strength of the active list of the 
Regular Marine Corps shall be 30 percent of 
the permanent authorized enlisted strezigth 
of the active list of the Regular Navy. 

Sxc. 3. The number of enlisted men of the 
Navy and Marine Corps provided for shall 
he construed to mean the daUy average num¬ 
ber of enlisted men in the naval service dur¬ 
ing the fiscal year. 
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8IC.4. Th« permanent autborlssed number 
of oommlssionecl offloere of the active list 
of the line of the Regular Navy, exclusive of 
comnufisioned warrant offloers, shall hereafter 
be equal to B percent of the permanent au- 
thorieed enlisted strength of the active list 
of the Regular Navy. 

Sec. 5. <a) The President may appoint male 
officers of the Naval Reserve and of the Ma¬ 
rine Corps Reserve, officers of the Regular 
Navy and Marine Corps without permanent 
appointments therein, commissioned war¬ 
rant and warrant officers of the Regular Navy 
and Marine Corps with temporary appoint¬ 
ments in higher grades and ranks, and any 
person who served on active duty in any such 
capacity during World War n and shall have 
been separated from such officer status under 
honorable conditions, to permanent warrant 
grades or, with the advice and consent of the 
Senate, to permanent commissioned grades 
and ranks in the Regular Navy and Marine 
Corps, respectively, but no such person shall 
be appointed to a -grade or rank higher than 
the highest grade or rank in which be served 
on active duty. Appointments pursuant to 
this subsection to commissioned warrant and 
warrant grades shall be in such numbers as 
the President may determine, and to other 
grades and ranks in such numbers that, ex¬ 
clusive of commissioned warrant and war¬ 
rant officers, the total number of officers of 
the line and of each of the Stalf Corps of the 
Navy, and of the Marine Corps, will not ex¬ 
ceed the authorised numbers of such officers. 

(b) (1) Each appointee who is serving on 
active duty in a higher grade or rank than 
that in which appointed under subsection 

(a) of this section shall also be appointed for 
temporary service puxsuant to, and subject 
to the limitations of. the act of July 24, 1941 
(56 Stat. 603), as now or hereafter amended, 
to such higher grade or rank and with the 
precedence held by him at the time of ac¬ 
ceptance of permanent appointment; each 
appointee not serving on active duty In an 
officer grade or rank who Is appointed under 
subsection (a) of this section to a grade or 
rank lower than the highest grade or rank 
held while on active duty In World War n 
other than by virtue of a temporary appoint¬ 
ment which by its terms was of limited dura¬ 
tion, may be similarly appointed to such 
higher grade or rank and with precedence 
determined in accordance with regulations 
promulgated under subsection (c) of this 
section. 

(2) Ihirlng such period as the Secretary of 
the Navy may determine but not later than 
6 months after June 30 of the fiscal year fol¬ 
lowing that In which the present wars shall 
terminate, notwithstanding date of rank and 
lineal position assigned upon permanent ap¬ 
pointment under subsection (a) of this sec¬ 
tion, (A) each officer who receives a perma¬ 
nent appointment in the same grade or rank 
In which he Is then serving on active duty 
In the Naval or Marine Corps Reserve shall 
retain the precedence held by him at the 
time of such appointment; (B) each person 
not serving on active duty in an officer grade 
or rank or serving on active duty In his per¬ 
manent commissioned warrant or warrant 
grade who is appointed under subsection (a) 
of this section to the highest.grade or rank 
held while on active duty In World War U 
other than by virtue of a temporary appoint¬ 
ment Which by Its terms of limited dura¬ 
tion. shall have precedence determined In ac¬ 
cordance with regulations promulgated under 
subsection (o) of this section. 

(e) (1) Appointments under subsection 
(a) of this section shall be made pursuant to 
relations prescribed by the President for 
the administration of this section. 

(2) Such regulations shall include, among 
other provisions, (A) provisions establishing 
standards and quilllllcatlons for appolntxxwnt 
thereunder to the several grades and ranks 
and for the detemUifttlon of the lineal posi¬ 
tion and precedence of appointees: and (B) 
provisions for the assignment of running 


mates to officers appointed thereunder to the 
Staff Corps of the Regular Navy. 

(8) Such regulations may provide for <A) 
readjustment of the lineal position and 
precedence of persons heretofore or hereafter 
appointed under other provisions of law to 
commissioned grades or ranks in the Regular 
Navy subsequent to September 8, 1939, and 
In the Regular Marine Corps subsequent to 
June 80, 1989, and (B) reassignment of 
running mates to persons so appointed to 
commissioned grades or ranks In the Staff 
Corps of the Regular Navy. 

(d) Except as provided in subsection (b) 
the authority granted by this section shall 
expire 6 months after June 30 of the fiscal 
year following that In which the present war 
shall terminate or 2 years after the effective 
date of this act, whichever shall be the later. 

Sxc. 6. (a) The commission of any ap¬ 
pointee under subsection (a) of section 5 
may be revoked by the Secretary of the Navy 
until the latest date on which the commis¬ 
sion of any officer (or in the case of officers of 
the Staff Corps of the Navy, an officer In his 
corps) senior In lineal position to that as¬ 
signed such appointee pursuant to regula¬ 
tions established under subsection (c) of 
section 6 of this act is revocable. 

(b) Each officer (other than officers ap¬ 
pointed or reappointed pursuant to sub¬ 
section (c)) whose commission Is so revoked 
shall thereupon be discharged from the naval 
service without advanced pay or allowances. 

(c) Each officer above the grade of com¬ 
missioned warrant officer whose commission 
Is so revoked.and who (1) at the time of his 
appolntmezU; under subsection (a) of section 
2 held permanent status as a commissioned 
warrant officer may be reappointed by the 
President to such permanent status without 
examination, with the lineal position and 
other rights and benefits to which he would 
have been entitled had his service subsequent 
to reappointment under such subsection (a) 
been rendered in such permanent status, or 
(2) at the time of his appointment under 
subsection (a) of section 2 held permanent 
status as a warrant or petty officer, may be 
appointed by the President without examina¬ 
tion to permanent commissioned warrant or 
warrant grade with the same lineal position 
and other rights and benefits which he would 
have had or normally would have attained In 
due course had he not been appointed pur¬ 
suant to subsection (a) of section 2. or (3) 
at the time of his appointment under sub¬ 
section (a) of section 2 held permanent 
status as a petty officer may be reenllsted as 
a chief petty officer (permanent appoint¬ 
ment) and shall be entitled to the same 
rights and benefits to which he would have 
bwn entitled or normally would have at¬ 
tained in due course had he not been ap¬ 
pointed pursuant to subsection (a) of 
section 2. - 

Sec. 7. Notwithstanding any other provi¬ 
sion of law, each officer of the Naval Re¬ 
serve and of the Marine Corps Reserve and 
each officer of the Regular Navy and Marine 
Corps without permanent appointments 
therein, appointed to officer rank in the 
United States Navy or United States Ma¬ 
rine Corps pursuant to this act, who at the 
time of such appointment had to his credit 
leave accrued but not taken, may, subse¬ 
quent to appointment, be granted such leave 
without loss of pay or allowances. 

SBC. 8. All laws or parts of laws Incon¬ 
sistent with the provisions of this act are 
hereby repealed, and the provisions of this 
act shall be In effect In lieu thereof and such 
repeal shall include but shall not be limited 
to the following acts and parts of acts: 

(a) That portion of the first sentence aft¬ 
er the subheading: **Internatlonal naval 
rendezvous and review;'* In chapter 212. 
Twenty-seventh Satutes at tsurge, page 716, 
which sgipeara at page 780 and which reads 
as follows: and the number of persons 

who may at one time be enlisted into the 


Navy of the United States, Including sea¬ 
men. ordinary seamen, landsmen, mechanics, 
firemen, and coal heavers, and Including 
1.500 apprentices and boys, hereby author¬ 
ized to be enlisted annually, shall not ex¬ 
ceed 9,000." 

(b) That portion of the sentence after the 
heading “Pay of the Navy" In chapter 186, 
Twenty-eighth Statutes at large, page 825, 
which appears at page 626 and which reads 
as follows: "and the Secretary of the Navy 
Is hereby authorized to enlist as many addi¬ 
tional seamen as in his discretion he may 
deem necessary, not to exceed 1,000;". 

(c) Section 2 of chapter 120, Twenty-ninth 
Statutes at Large, page 96, at page 97. 

(d) That portion of the sentence after the 
heading “Pay of the Navy" In chapter 899, 
Twenty-ninth Statutes at Large, page 361, 
which appears at page 861 and which reads 
as follows: “and the Secretary of the Navy 
Is hereby authorized to enlist at any time 
after the passage of this act as many addi¬ 
tional men as In his discretion he may deem 
necessary, not to exceed 1,000.“. 

(e) That proviso at the end of the first 
sentence after the heading "Bureau of Sup¬ 
plies and Accounts. Pay of the Navy:" In 
chapter 180, Thirty-eight Statutes at Large, 
page 892, which appears at page 403 and 
which reads as follows: ": Provided, That 
hereafter the number of enlisted men of the 
Navy and Marine Corps provided for shall 
be construed to mean the dally average 
number of enlisted men In the naval service 
during the fiscal year." 

(f) The following portions of chapter 417, 
Thirty-ninth Statute at Large, page 556: 

(1) That portion of the first sentence after 
the heading "Hospital Corps" In such chap¬ 
ter, which appears at page 672 and which 
reads as follows; "And shall be In addition 
thereto." 

(2) That portion of the first sentence after 
the heading "Bureau of Supplies and Ac¬ 
counts. Pay of the Navy:” In such chapter, 
which appears at page 576 and which reads as 
follows: ", and the President is hereafter 
authorized, whenever In his Judgment a suf¬ 
ficient national emergency exists, to increase 
the authorized enlisted strength of the Navy 
to 87,000 men." and that portion of such 
sentence which reads as follows: ", and 
hereafter the number of enlisted men of 
the Navy shall be exclusive of those sen¬ 
tenced by court martial to discharge." 

(3) That portion of the first sentence after 
the beading "Commissioned Personnel" in 
such chapter, which appears at page 576, as 
amended by the first section of chapter 402, 
Porty-nlnth Statutes at Large, page 487, and 
which, so amended, reads as follows: ‘Here¬ 
after the total authorized number of com¬ 
missioned officers of the active list of the 
line of the Navy, exclusive of commissioned 
warrant officers, shall be equal to 4% per¬ 
cent of the total authorized enlisted strength 
of the actlvd list, exclusive of the Hospital 
Corps, prisoners undergoing sentence of dis¬ 
charge, enlisted men detailed for duty with 
the Naval Militia, and the Flying Corps." 

(4) That portion of the first sentence after 
the subheading "Pay of enlisted men, active 
list". In such chapter, which appears at page 
612 and which reads as follows: “and here¬ 
after the niunber of enlisted men of the 
Marine Corps shall be exclusive of those sen¬ 
tenced by court martial to discharge.". 

<5) The third sentence after the subhead¬ 
ing "Pay of enlisted men, active list:" In 
such chapter, which appears at page 612 and 
which reads as follows: "The President Is 
authorized, when. In his Judgment, It be¬ 
comes necessary to place the country in a 
complete state of preparedness, to further 
increase the enlisted strength of the Marine 
Corps to 17,400: And provided further, That 
the distribution In the various grades shall 
be In the same prcgxHtlon ae that authorized 
at the time when the President avails him¬ 
self of the Authority h^ffeln granted,". 
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(g) The first and second sections of chap¬ 
ter 20, Fortieth Statutes at Large, page 84, as 
amended. 

(h) That portion of the second sentence 
after the heading ‘'Maintenance** In chapter 
9, Forty-first Statutes at Large, page 131, 
which appears at page 137 and which reads 
as follows: “and the President is hereby au¬ 
thorized, whenever in his Judgment a suffi¬ 
cient national emergency exists, to increase 
the authorized enlisted strength of the Navy 
to 191.000 men.’* 

(I) 'That portion of the fourth sentence 
after the heading “Marine Corps. Pay, 
Marine Corps;’* in chapter 228, Forty-first 
Statutes at Large, page 812, which appears at 
page 830 and which reads as follows: “The 
authorized enlisted strength of the active list 
of the Marine Corps Is hereby permanently 
established at 27.400, distribution in the 
various grades to be made in the same pro¬ 
portion as provided under existing law: Pro- 
vided, That.’* 

(J) Section 2 and subsection (d) of section 
15 of chapter 598, Fifty-second Statutes at 
Large, page 944, at pages 944 and 952, respec¬ 
tively. 

(k) Chapter 74, Fifty-fifth Statutes at 
Large, page 145, as amended by chapter 1, 
Fifty-sixth Statutes at Large, page 3. 

And to amend the title so as to read: 
“An act to increase the permanent au¬ 
thorized enlisted strength of the active 
list of the Regular Navy and Marine 
Corps, to increase the permanent author¬ 
ized number of commissioned officers of 
the active list of the line of the Regular 
Navy, and to authorize permanent ap¬ 
pointments in the Regular Navy and 
Marine Corps, and for other purposes.” 

Mr. WALSH. Mr. President, I move 
that the Senate disagree to the amend¬ 
ments of the House, request a confer¬ 
ence with the House on the disagreeing 
votes of the two Houses thereon, and that 
the Chair appoint the conferees on the 
part of the Senate. 

The motion was agreed to: and the 
Presiding Officer appointed Mr. Walsh, 
Mr. Typings, Mr. Gerry, Mr. Tobey, and 
Mr. Saltonstall conferees on the part of 
the Senate. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi¬ 
dent of the United States submitting a 
nomination was communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 

NOMINATION OP JAMES K. VARDAMAN. JR. 

The Senate resumed consideration of 
the nomination of James Kimble Varda- 
man, Jr, to be a member of the Board of 
Governors of the Federal Reserve System. 

Mr. RADCLIFFE. Mr. President, I 
suggest the absence of a quorum. 

The PRESIDING OFFICER (Mr. Car- 
viLLE in the chair). The Clerk will call 
the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 

Aiken Byi'd Guffey 

Austin Capehart Gurney 

Bailey Capper Hart 

Ball Carvllle Hatch 

Bankhead Connally Hawkes 

Barkley Cordon Hayden 

Bilbo Donnell Hlckenlooper 

Brewster Saetland Hoey 

Bridges Ellender Huffman 

Briggs Ferguson Johnson. Colo. 

Bromcs Pulbright Johnston, S. O. 

Buck Oerry Knowland 

Buthflcld Qossett La Follette 

Butler Green Langer 


Lucas 

O’Daniel 

Thomas, Okla. 

McClellan 

O'Mahoney 

Thomas, Utah 

McFarland 

Overton 

Tunnell 

McKellar 

Pepper 

Tydlngs 

McMahon 

Radcliffe 

Vandenberg 

Magnuson 

Reed 

Wagner 

Maybank 

Reveroomb 

Walsh 

Mead 

Russell 

Wheeler 

Millikin 

Saltonstall 

Wherry 

Mitchell 

Shlpstead 

White 

Moore 

Smith 

WUey 

Morse 

Stanflll 

Willis 

Murdock 

Stewart 

Wilson 

Murray 

Taft 

Young 

Myers 

Taylor 



The PRESIDING OFFICER. Eighty- 
six Senators having answered to their 
names, a quorum is present. 

Mr. MCFARLAND. Mr. President, I 
am glad to have the opportunity of say¬ 
ing a few words in behalf of Commodore 
Vardaman, who has twice answered the 
call to serve his country, first in World 
War I, and, second, in World War n. I 
shall use only a few minutes of the time 
of the Senate. 

We have listened for the past 3 days 
to the Senator from Missouri discussing 
and reading evidence which was present¬ 
ed before a subcommittee of the Com¬ 
mittee on Banking and Currency, only 
to see the Senator’s case fall of its own 
weight, just as he failed to present a case 
showing any wrongful act on the part 
of Commodore Vardaman when he pre¬ 
sented the evidence before our com¬ 
mittee. 

First, I wish to commend the able Sen¬ 
ator from Colorado [Mr. Millikin] for 
his fairness and for his patience in lis¬ 
tening to the evidence. He is on the 
other side of the aisle, and I know that 
no one will question his impartiality. 
His judgment should, therefore, be ac¬ 
cepted as conclusive. 

I shall not take the time of the Senate 
to discuss the evidence in detail. As has 
been pointed out here from time to time 
while the Senator from Missouri was dis¬ 
cussing this case, there is not one single 
lota of evidence which in any way con¬ 
nects Commodore Vardaman with any 
wrongful act. I shall cite only one ex¬ 
ample of how the Senator from Missouri 
failed to present a case against Commo¬ 
dore Vardaman. 

He subpenaed, or had subpenaed, Mr. 
Robert A, Huelsick, of Ernst & Ernst, who 
were the auditors for what was known 
then as the Vardaman Shoe Co. Mr, 
Vardaman testified—and his testimony 
was corroborated by that of Mr. Huel¬ 
sick—-that the auditors. Ernst & Ernst, 
were employed at the request of Commo¬ 
dore Vardaman as a safeguard to insure 
that any mistakes which might be made 
in the Inventory or books would be found 
and corrected. It was because of this 
action initiated by Commodore Varda¬ 
man that the company found the mis¬ 
takes which were made in the inventory. 

Mr. Huelsick testified; 

Senator Radclifpe. Did you find out any¬ 
thing in your investigation, such as you have 
made, to show that Commodore Vardaman 
was in any way responsible for these inac¬ 
curacies? 

Mr. Huelsick. We did not. Our records did 
not show who was responsible. 

In further questioning by myself, on 
page 613 of the record: 

Senator McFarland. Mr. Huelsick, you said 
that nothing was found to Indicate to you 
who was responsible fibr those changes? 


Mr. Huelsick. That Is, 1 understood you to 
mean who was ultimately respotislble for 
making these changes or Wliy tliey w6r6 
made. 

Senator McFarland. Yes. 

Mr. Huelsick. No; we did not. 

Senator McFarland. That Includes all of 
your men? 

Mr. Huelsick. Tha^ is right. 

Senator McFarland. You would know if 
someone else in the firm knew about it? 

Jdr. Huelsick. Definitely. 

On page 602, Mr. Huelsick testified as 
follows: 

Mr. Hublsi<». Each year, you know, the 
auditor Is renewed. 

Senator McFarland. And he is the one who 
employed you? 

Mr. Huelsick. Yes, sir. 

Sbnator Radcliffe. Did you make other 
audits during that period? 

Mr. Huelsick. Of that company? 

Senator Radcupfe. Yes. 

Mr. Huelsick. No, sir; we did not. 

Senator RAocLiFrE. In the course of your 
audit did you come in contact with any cir¬ 
cumstances which were so unusual as to have 
attracted attention and to have led to any 
further action on your part? 

Mr. Huelsick. Only the last audit. 

Senator Radclute. Will you explain to the 
committee what you mean by that? 

Senator Millikin. May I interrupt? 1 
should like to ask the witness whether he 
personally conducted the audita to which 
he is about to refer, or whether the firm or 
someone for the firm did? 

Mr. Huelsick. Personally, at that time 1 
was manager of the office, and, of course, I 
Just came Into the highlights, and the un¬ 
usual things are brought to my attention as 
manager. 

In further questioning, on page 607, I 
asked Mr. Huelsick if Mr. Vardaman 
asked him to recommend an auditor for 
the company. 

Senator McFarx^and. I have Just one or 
two questions. Mr. Huelsick, did Mr. Varda¬ 
man ask you to recommend a comptroller for 
the company when he took charge of it? 

Mr. Huelsick. I think it was sometime 
after our first audit. 

Senator McFarland. And did you recom¬ 
mend Mr. de Coster? 

Mr. Huelsick. We sent Mr. de Coster up 
there. Mr. de Coster was a former staff ac¬ 
countant on our St. Louis office staff. 

Senator McFarland. And they employed 
him on your recommendation? 

Mr. Huelsick. Yes, sir. He had been up 
there on the first audit and Mr. Vardaman 
liked him, so we gave Mr. De Coster the oppor¬ 
tunity of accepting the position. 

Senator Radcliffe. Did you disciuw with 
Commodore Vardaman these errors? 

Mr. Huelsick. Oh, yes. 

Senator Radcliffe. Do you recall what 
you said to him, in substance, ydth regard to 
them? 

Mr. Huelsick. Well, we evidently pointed 
out the irregularities and told him in the first 
visit that we thought he ought to have the 
sheets taken hack and corrected, and they 
took them. 

Senator RADCLirrE. Did Commodore Varda¬ 
man agree to do that? 

Mr. Huelsick. Oh, definitely. 

Senator Radcliffe. In the conversations 
which you had with Commodore Vardaman, 
did anything occur which In your opinion 
would throw any light on the cause of these 
Irregularities? 

Mr. Huelsick. No, sir. No. 

Senator McFarland. In all your contacts 
with Commodore Vardaman during this time, 
that is, in the handling of this transaction, 
was he aboveboard and cooperative In every 
respect? 

Mr. Huelsick. He always appeared to to me. 
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Senator MoFaaLAtni. And he did not ever 
give you the opinion ol trying to hide any* 
thing from you in any way? 

Mr. HtTBLBXcx. No. sir. 

Senator McFarland. He gave you the hene* 
lit of everything that you asked him to do? 

Mr. HxncLSicx. Yes, sir. 

Senator McFarland. And did everything 
you asked him to do? 

Mr. Huilsicic. Tes, sir. 

Mr. President. I do not wish to read 
the testimony of Mr. Huelsick in detail, 
but he wenf on to relate that Commodore 
Vardaman cooperated in every detail in 
making these checks and audits. Mr. 
Huelsick was a witness who was called 
at the request of the Senator from Mis¬ 
souri [Mr. Donnell]. 

I do not deem It necessary to go into 
a detailed discussion of all the evidence 
and everything that occurred. As 1 
stated In the beginning, the case of the 
Senator from Missouri falls of its own 
weight. The subcommittee listened for 
four long days to this evidence, and when 
we concluded there was not one thing 
that connected Commodore Vardaman 
with any irregularity. 

What do we conclude as a result of all 
this testimony? The only thing we find 
is that Commodore Vardaman entered 
the service of the United States Navy. 
He was working for a company which he 
had been hired to reorganize, and the 
company did not do so well after he en¬ 
tered the service of the United States 
Navy. I submit. Mr. President, that 
Commodore Vardaman is not the only 
man who answered the call to the colors 
only to find that his business did not get 
along so well after he went into the serv¬ 
ice. That is the story. 

What are the qualifications of Com¬ 
modore Vardaman? Approximately 50 
persons sent telegrams and letters in his 
behalf, not only from the State of Mis¬ 
souri. but from half the States of the 
Union, stating that in their opinion he 
was well qualified for this position. 

Many of them were eminent bankers in 
St. Louis and throughout the United 
States. Four St. Louis bankers appeared 
and testified that his experience, ability, 
judgment, and character fitted him for 
the position. Also the president of the 
largest bank in Detroit and the president 
of the New York Stock Exchange ap¬ 
peared and testified in his behalf. It is 
true. Mr. President, that two presidents 
and two vice presidents of banks in St. 
Louis appeared and stated that in their 
opinion he lacked experience and ability, 
but not a single one of them questioned 
Commodore Vardaman’s honesty or in¬ 
tegrity. So it is my opinion that the 
character of Commodore Vardaman re¬ 
mains unlmpeached. 

What is his experience? For 7 years 
he was successfully engaged in invest¬ 
ment banking in St. Louis. From 1926 
to 1933 he was a loan officer with the 
title of assistant vice president, and later 
vice president, of the Liberty Central 
Trust Co. of St. Louis, and the First 
National Bank in 8t. Ix>ui8. handling 
credits for banks and corporations and 
IndividualB in the Middle West. South. 
Southwest, and Southeast. As a mem¬ 
ber of the loan committee of the First 
National Bank in 6t. Louis, he passed, 
with the other officers of the committee. 


on all of the loans and renewals made 
by that bank—then the largest bank 
west of the Mississippi River. 

From 1933 to 1937 he was manager of 
the Reconstruction Finance Corporation 
in the St. Louis district, which included 
Missouri, the southern half of Blhiois, 
the western half of Indiana, and the west¬ 
ern half of Kentucky. As head of this 
corporation in that area, he personally 
supervised the reorganization Of over 
more than 100 banks and trust com¬ 
panies. 

Thereafter he was president of the 
Tower Grove Bank A Trust Co., of St. 
Louis, for 2 V 2 years. During his admin¬ 
istration as president, the bank increased 
in volume of business by nearly 50 per¬ 
cent. changed from an operational loss to 
the second largest bank in St. Louis and 
became the fifth largest bank in volume 
of assets in St. Louis. 

Mr. President, I merely wish to read 
from the testimony of one man who ap¬ 
peared at the hearing and testified in 
behalf of Commodore Vardaman, and I 
do so because the Senator from Missouri 
stated that no one who had been asso¬ 
ciated with Mr. Vardaman appeared 
at the hearing and testified in his behalf. 
I wish to read from the testimony of Mr. 
John W. Minton, president of the United 
Bank & Trust Co., of St. Louis. Mo. 

Mr. DONNELL. Mr. President, will 
the Senator yield? 

Mr. MCFARLAND. I yield. 

Mr. DONNELL. Let me say that the 
Senator from Arizona is in error in stat¬ 
ing that I said no one who had been asso¬ 
ciated with Mr. Vardaman testified in his 
favor. I dlstincly said that Mr. Minton 
had been associated with Mr. Vardaman 
in business transactions. 

Mr. MCFARLAND. I am sorry If I 
misquoted the Senator from Mlssomi. 
I thought he made such a statement a 
day or two ago. I apologize if I mis¬ 
quoted him. 

Mr. President, this is the testimony of 
Mr. Minton; 

TESTIMONY OF JOHN W. MINTON, PRESIDENT, 
TTNITED BANK * TRUST CO., ST. LOXnS, MO. 

Mr. Minton. I do. 

Senator Radclivte. Will you Identify your¬ 
self for the record? 

Mr. Minton. John W. Minton, president 
of the United Bank & Trust Co., in 6 t 
Louis; also regional vice president of the 
American Bankers Association and a director 
in the Bank of Ferguson, Mo. 

Senator Radcuffe. How long have you 
held the respective positions to which you 
have referred? 

Mr. Minton. Since July 1. 1945. 

Senator Radcliffe. That does not refer to 
all three of them, does it? Are you president 
of a hank, did you say? 

Mr. Minton. President of the United Bank 
since July 1, 1946. Previous to that, for 80 
years, with the National Stockyards National 
Bank. 

Senator Radcliffe. In St. Louis? 

Mr. Minton. It is across the river In Na¬ 
tional Stockyards, XU. 

Senator Raucustk. How long have you 
lived In St. Louis? 

Mr. Minton. X live in BelleviUe. HI. Z 
have lived in St. Louis. At the present time 
I live in Belleville. 

senator Radcliffe. How long have you 
been regional vice president of the Ameri¬ 
can Bankers Aeeoolation? 

Mr. MmioN. Three yeare. 


Senator Radcluti. This place to which 
you referred ih HUnols Is how far from St. 
Louis? 

Mr. Minton. About 8 mUes. 

Senator Raoclzffs. That is practlcaUy in 
the suburbs of St. Louis? 

Mr. Minton. That’s right; just across the 
river. 

Senator Radcuffe. 80 that brings you quite 
closely into contact with bank and business 
operations generally In St. Louis? 

Mr. Minton. That’s right. 

Senator Radcuffe. In fact, that is the 
focus, I take it. for such activities? 

Mr. Minton. That’s right. 

Senator Radcuits. How long have you 
been regional vice president of the American 
Bankers Association? 

Mr. Minton. Three years. 

Senator Radcuffe. And what wae the 
other position you mentioned? 

Mr. Minton. I am a director in the Bank 
of Ferguson^ Mo., which ie an outlying bank 
in St. Louis Coimty. 

Senator Radcuffe. How long have you 
known Commodore Vardaman? 

Mr. Minton. Since 1933. 

Senator Radcuffe. Have you during that 
period come quite closely in contact with 
him? 

Mr. Minton. I have. 

Senator Badcliffb. What has been the na¬ 
ture of your contacts—business, social, or 
otherwise? 

Mr. Minton. Business. I. of course, was a 
director in the Vardaman Shoe Co., and I 
handled the financing of Collins A Morris be¬ 
fore Commodore Vardaman went into the 
Vardaman Shoe Co. 

Senator Radcuffe. How long were you a 
director of the Vardaman Shoe Co.? 

Mr. Minton. In 1940,1 think, I went on the 
hoard. 

Senator Radcliffe. Were you quite closely 
In touch with the operations during the 
period when Commodore Vardaman and Mr. 
Bittner were olScers? 

Mr. Minton. I think 1 was probably as close 
as anybody could get. because I did all the 
financing, handled all that, for him. 

Senator Radcliffe. Did you form any Im¬ 
pressions during that period with regard to 
Commodore Vardaman’s activities in that 
shoe company? 

Mr. Minton. I did. 

Senator Radcliffe. Will you state tp the 
committee what they were? 

Mr, Minton. Bo far as the shoe company, 
X think that he did an outstanding job in 
handling the affairs of the shoe company and 
at the same time trying to serve the Navy. 

Senator Radcuffe. You mean outstand¬ 
ingly favorable? 

Mr. Minton. Favorable; yes. He had a 
company that was In had shape that he was 
trying to work out, and I did everything I 
could with him to help work It out. 

Senator Radcliffe. So it is your opinion 
that during the time you were a director and 
during the time that he was officially con¬ 
nected with the Vardaman Shoe Co. his 
administration was an efficient one? 

Mr. Minton. That is my Impression. 

Senator Radcliffe. Is that stated without 
any reservations as to any particular aspect 
of It? 

Mr, Mutton. ’That’s right. 

Senator Radcliffe. Have you formed any 
impression as to what his qualifications are 
to he a Governor of the Federal Reserve 
System? 

Mr, Minton. X think he Is well qualified. 

Senator Radcliffe. Do you state that with¬ 
out any reservation? 

Mr. Minton. That’s right. 

Senator Carville. Outside of the Varda¬ 
man Shoe Co., did he work with you in any 
of the banking institutions? 

Mr. Minton. He did. After the banking 
holiday of 1933 my contacts were mostly 
With rural banks, and In the State of Mis- 
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■ouri we had approximately 126 banks that 
were restricted. In other words, they could 
take new deposits which were trust funds, 
but their capital was impaired and those 
banks had to be reorganixed, and In reor¬ 
ganizing them I did a lot of work over a 
period of about 2 years and I came in con¬ 
tact with Commodore Vardaman in the Re¬ 
construction Finance Corporation because 
they put in about half of the capital struc¬ 
ture in these banks that we reorganized, and 
the Reconstruction Finance Corporation at 
that time did a marvelous Job In working 
out our banking situation in Missouri. 

Senator Radclifte. I assume that the 
transportation facilities between Bt. Louis 
and the place you mentioned in Illinois are 
naturally very close, are they not? 

Mr. Mikton. Oh, sure; bus service 20 min¬ 
utes from where Z live, by bus. 

Senator Donnell. I have no questions. 

Senator Radclifte. Thank you. 

Mr. President, I submit that the evi¬ 
dence clearly shows that Commodore 
Vardaman Is qualified to be a member of 
this Board of Governors of the Federal 
Reserve System. 

Mr. President, what is Commodore 
Varda man’s record in the Army and 
Navy of the United States? The record 
shows that during the first World War 
he was in training at Port Logan H. Roots 
Training Camp, near Little Rock, Ark., 
from May to August, 1917; and from 
September of that year until April 1919, 
he served with the Three Hundred and 
Thirty-fifth Field Artillery as second 
lieutenant, first lieutenant, and captain, 
at Camp Pike, Little Rock, Ark.; Camp 
Dix, Wrightstown, N. J., and with the 
American Expeditionary Force in Prance, 

He was appointed lieutenant com¬ 
mander, United States Naval Reserve, on 
September 13, 1939. 

Mr. President, I do not wish to take 
the time of the Senate to read into the 
Record all the details of Commodore 
Vardaman’s military service, but I ask 
unanimous consent that his military ser¬ 
vice record be printed at this point in the 
Record. 

There being no objection, the matter 
referred to was ordered to be printed in 
the Record, as follows: 

COMMODORE JAMES KIMBLE VARDAMAN, JR., 
UNITED STATES NAVAL RESERVE 

Commodore Vardaman, Bon of the late 
James Kimble Vardaman, Governor of, and 
United States Senator from, Mississippi, was 
born in Greenwood, Miss., August 28, 1894. 
He attended the United States Naval Prepara¬ 
tory School, Annapolis, Md., 1910-11; Uni¬ 
versity of MlsslssisBlppl, 1911-12; and was 
graduated from Millsaps College, Jackson, 
Miss., with the degree of bachelor of laws 
in 1914. During the World War he was in 
training at Fort Logan H. Roots Training 
Camp, near Little Rock, Ark., from May to 
August 1917, and from September of that 
year until April 1919, served with the Three 
Hundred and Thirty-fifth Field Artillery as 
second lieutenant, first lieutenant, and cap¬ 
tain, at Camp Pike. Little Rock, Ark.; Camp 
Dix, Wrightstown, N. J., and with the Ameri¬ 
can Expeditionary Force in France. 

Appointed lieutenant commander In the 
United States Naval Reserve on September 
13,1939, he subsequently reported for duty at 
Great Lakes, Ill., and in June 1941 became 
officer in charge, branch Intelligence office, 
St. Louis, Mo., serving in this assignment 
until April 1942. Ordered to duty abroad, 
he served as security officer on the staff of 
Admiral Harold R. Stark, USN Commander, 
United Slates Naval Forces in Europe, from 
May to August 1942. He wafi executive officer 


of a naval base In Scotland the following 8 
months, and during the north African in¬ 
vasion served as executive officer of a naval 
base and commanding officer of a landing 
party in October and November of that year 
for the assault on Arzeu, Algeria. 

From that time until March 1943, Com¬ 
modore Vardaman was executive officer of the 
Naval Operating Base. Oran, Algeria, and fol¬ 
lowing duty as executive officer, advanced am¬ 
phibious training base, Algeria, served as 
chief staff officer to the commander, ad¬ 
vanced base group, Tunisia, in May and 
June, and in Sicily from then until Septem¬ 
ber 1943. In August of that year he helped 
plan and conducted the leap-frog raids for 
Gen. George S. Patton’s Army on the north 
shore of Sicily, east of St. Stephano, which 
broke the deadlock between German and 
American forces and led to the early fall of 
Messina. For his services during the invasion 
of the island of Sicily he was awarded the 
Legion of Merit with the following citation: 

"LECION OF MERIT 

“For exceptionally meritorious conduct in 
the performance of outstanding services to 
the Government of the United States as 
chief of staff officer to commander advanced 
naval bases during the invasion of the island 
of Sicily. Exercising sound Judgment and 
great resourcefulness, Lieutenant Command¬ 
er Vardaman rendered valuable assistance in 
the planning and establishment of advanced 
bases, many of which were under enemy fire 
when occupied. His contribution to the 
successful completion of these bases and 
their use early in the campaign was an es¬ 
sential factor in the occupation of the island 
by our forces.” 

Injured in action by an enemy shell ex¬ 
plosion in Sicily in July 1943, Commodore 
Vardaman continued on active duty in that 
theater of operations and for subsequent ac¬ 
tion was awarded the Silver Star Medal with 
the following citation: 

“SILVER STAR MEDAL 

“For conspicuous gallantry and intrepidity 
while servl'-g on the staff of Commander 
Task Force £8, during action against enemy 
forces in the Mediterranean theater of oper¬ 
ations in August 1943. With his task force 
operating in support of the Saventh Allied 
Army in its sustained advance along the 
north coast of Sicily against Messina, Com¬ 
modore Vardaman expertly trained and led 
the beach party and assisted in the planning 
of three amphibious landings carried out un¬ 
der cover of darkness behind enemy lines on 
August 6. 11. and 16. Courageously volun¬ 
teering to lead the first wave of landing craft 
to the beach in the initial assault despite a 
physical handicap suffered in a previous 
battle, he succeeded in landing on the heav¬ 
ily mined shores and, consistently braving 
the intense fire laid down by the enemy, di¬ 
rected and controlled the landing of subse¬ 
quent waves. By his forceful leadership, dar¬ 
ing tactic^, and valiant devotion to duty, 
m- italned In the face of grave danger. Com¬ 
modore Vardaman contributed to the effec¬ 
tiveness of the first raid or end run type of 
landing conducted in this theater and up¬ 
held the highest traditions of the United 
States Naval Service.” 

In December 1943, Commodore Vardaman 
reported for duty es executive officer of the 
Amphibious Training Base, Camp Bradford, 
Naval Operating Base, Norfolk, Va., and from 
July to December 1944, attended Columbia 
University, New York, N. Y., for special train¬ 
ing in the Naval School of Military Govern¬ 
ment and Administration. In January 1946, 
he was ordered to the Pacific ^rea as executive 
officer on the staff of the commanding gen¬ 
eral, Tenth Army, Military Government Head¬ 
quarters. He later served with the Twenty- 
fourth Corps on Leyte and Samar, Philip¬ 
pine Islands, and participated in the In¬ 
vasion of Okinawa as liaison officer with an 
engineer brigade with which he served from 


D-day until D plus 18. He was then ordered 
to report to the deputy island oommandyr 
for military government as executive officer. 
Promoted to the rank of captain on April 21, 
1945, while on Okinawa, he was ordered on 
April 26 to report to the White House, Wash¬ 
ington. D. C., for duty as Naval Aide to the 
President of the United States, reporting for 
that duty May 4. 1045, and promoted to the 
rank of commodore August 0. 1946. On 
January 21, 1946. he was nominated by the 
President of the United States to be a member 
of the Board of Governors of the Federal 
Reserve System for a term of 14 years, to 
serve from February 1, 1946. 

In addition to the Legion of Merit, and the 
Purple Heart Medal. Commodore Vardaman 
has the Victory Medal with Star. Is entitled 
to the American Defense Service Medal, the 
European-African-Middle Eastern Area Cam¬ 
paign Medal with 3 stars, and American Area 
Campaign Medal, the Asiatic-Pacific Area 
Campaign Medal with star, has the Naval 
Reserve Corps medal, the Expert Rifleman's 
medal, the Expert Pistol Shot medal, and 
also the French Brigade Ribbon. 

Commodore Vardaman’s ancestral home is 
In Jackson, Miss., and his official residence 
is in St. Louis, Mo. His usual address and 
that' of his wife, the former Beatrice Mid¬ 
dleton Lane, of Pocahontas, Miss., is 912 
Nineteenth Street, NW.. Washington, D. C. 

Commodore Vardaman moved to 8t. Louis, 
Mo., in 1919. and from that time until his 
retirement in 1939 was vice president, presi¬ 
dent, and director of various State and 
national banks In Missouri; was Interested 
in numerous business enterprises; was con¬ 
nected with the Federal Reserve System; for 
4 years was Regional Director of the Recon¬ 
struction Finance Corporation: served on 
several civic boards: was founder and pro¬ 
duction director of the St. Louis Grand 
Opera Association; director of the St. Louis 
Municipal Opera Association; director of the 
St. Louis National Horse Show; and was a 
member of the finance committee, St. Louis 
Symphony Society, and the St. Louis 
Women’s Symphony Society. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. Hoey 
in the chair). Does the Senator from 
Arizona yield to the Senator from New 
Mexico? 

Mr. McFarland, i yield. 

Mr. HATCH. Inasmuch as the Sena¬ 
tor from Arizona has not read into the 
Record all of the military record of Com¬ 
modore Vardaman—and I am sure he 
took that course in the Interest of time, 
and I approve of what he did—let me in¬ 
quire whether there is anything in the 
record against Commodore Vardaman. 

Mr. McFARLAiro. There is nothing 
In this record against Commodore 
Vardaman. It Is all in his favor. Mr, 
President, as I have said, 1 do not wish to 
take time to read all of his record; but 
Commodore Vardaman was awarded the 
Legion of Merit, and I should like to read 
the citation which was issued in that 
connection: 

For exceptionally meritorious conduct in 
the performance of outstanding services to 
the Government of the United States as 
chief of staff officer to commander advanced 
naval bases during the invasion of the Island 
of Sicily. Exercising sound Judgment and 
great resourcefulness, Lieutenant Com¬ 
mander Vardaman rendered valuable as¬ 
sistance in the planning and establishment 
of advanced bases many of which were under 
enemy fire when occupied. His contribution 
to the successful completion of these bases 
and their use early In the campaign was an 
essential factor in the occupation of the 
Island by our forces. 
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1 should also like to refer to the fact 
that Commodore Vardaman was award¬ 
ed the Silver Star medal. I read from 
his service record the statement about 
the citation issued in that connection: 

Injured In action by an eiiemy shell ex¬ 
plosion in Sicily in July 1943, Commodore 
Vardaman continued on active duty in that 
theater of operations and for subsequent 
action was awarded the Silver Star medal 
with the loliowlng citation: 

This cltaUon appears In full in Com¬ 
modore Vardaman’s naval record which 
I referred to and had inserted in the 
Hkcohd. 

Mr. President, I deem it a privilege to 
speak in behalf of Commodore Varda¬ 
man, who has such a splendid war record. 
I wish to commend the President of the 
United States for appointing Commodore 
Vardaman to a responsible position. It 
is my opinion that World War veterans 
who have served their country well 
should be rewarded. It requires courage 
to face enemy fire, and courage is an im¬ 
portant qualification for any person to 
have who is about to assume an impor¬ 
tant position. I am glad that the Presi¬ 
dent of the United States has seen fit to 
send to the Senate the nomination of 
one of his comrades of World War I. 

Mr. MILLIKIN. Mr. President, I was 
a member of the subcommittee of the 
Senate Committee on Banking and Cur¬ 
rency which held the hearings on the 
charges made against Commodore 
Vardaman. I paid meticulous atten¬ 
tion to those hearings, and I have also 
paid meticulous attention to the debate 
which has taken place in the Senate. 
Without any doubt in my mind, I am 
completely convinced that the testimony 
as set forth in this elaborate record 
makes it clear and convincing that no 
justifiable charges have been made 
against the honesty and character of 
Commodore Vardaman. 

When we consider the qualifications 
of one whose nomination has been sent 
to the Senate, I think that each of us 
must, in a sense, establish his own test 
of qualification, because we have no rule 
of law to assist us. I am one of those 
who believe that a nomination which has 
been made by the President of the United 
States is entitled at least to initial re¬ 
spect until the reasons for such respect 
have been overcome by reliable testi¬ 
mony. I believe that we should put Into 
public office men who are patriots. There 
was a time when we could take this quali¬ 
fication for granted. I do not believe 
that we can take this for granted any 
longer. 

As has been pointed out here, Commo¬ 
dore Vardaman meets that qualification 
with down weight. 

I believe we should have a man of 
intelligence for the job. When we study 
Commodore Vardaman’s history we win 
find that he attended common school, 
high school, college, and law school. I 
do not mean to say that education and 
Intelligence necessarily go together, but 
there is a relationship between the two. 
The candidate should have at least the 
quality of experience which will enable 
him to grow with his job. For 20 years 
Commodore Vardaman was engaged in 
the investment business and the bank¬ 
ing business, and was employed by the 


RFC and by the Federal Reserve Bystem. 
While it is quite true that everything 
which he did while serving in those 
capacities will not completely parallel 
what he will be called upon to do as a 
member of the Board of Governors of 
the Federal Reserve System, it is true 
that his prior experience has an impor¬ 
tant relationship to the work which he 
will be required to perform after his 
nomination has been confirmed. 

Mr. President, needless to say, any 
candidate for an office should be an 
honest man. As I have already stated, 
the charges which reflect on the honesty 
of Commodore Vardaman have com¬ 
pletely failed, and€ stand here ready to 
answer questions which may be asked 
by any Member of the Senate. If I can¬ 
not defend mirself in that regard, then I 
have not performed my own duty. 

Mr. President, I shall not follow each 
of the footsteps of the distinguished 
Senator from Missouri. I merely say 
that I believe that Commodore Varda¬ 
man is possessed of qualifications which 
place liim above that minimum stand¬ 
ard below which we must not go In ap¬ 
proving appointments which are sent to 
the Senate. Therefore I shall vote for 
the confirmation of the appointment of 
Commodore Vardaman. Let the Record 
show that I stand here prepared to an¬ 
swer, as best I can. any question which 
may be propounded by any Member of 
the Senate with reference to the qualifi¬ 
cations of Commodore Vardaman whose 
nominatior is before the Senate. 

Mr. MOORE. Mr. President, will the 
Senator yield? 

Mr, MILLIKIN. I yield. 

Mr. MOORE. I understand from 
what little opportunity I have had to 
review the testimony which has been 
discussed during the debate, that the 
Senator from Colorado contends that 
the attack which was made upon the in¬ 
tegrity and honesty of the nominee has 
not b^n sustained. 

I also listened to the recitation of the 
testimony as well as the reading of two 
or three telegrams which were received 
from bankers in St. Louis, as I recall, and 
which stated imequivocally that Mr, 
Vardaman does not have the back¬ 
ground of experience which qualifies 
him to function properly In the impor¬ 
tant post to which he has been nomi¬ 
nated. _ 

Mr, MILLIKIN. The testimony from 
St. Louis was conflicting. Some of the 
bankers thought that Commodore Var¬ 
daman was eminently qualified, and 
some of them did not believe so. The 
subject has been a sort of a storm center 
in St. Louis. The president of one of 
the largest banks in Detroit gave Com¬ 
modore Vardaman his unqualified en¬ 
dorsement. The way I resolved the con¬ 
flict of opinion was to go to the facts ad¬ 
duced in the evidence. They convinced 
me that, so far as qualifications are con¬ 
cerned, C<nmnodore Vardaman stands 
above the minimum level below which 
we cannot go in approving Presidential 
appointments. 

Mr. MOORE. The statement now 
made by the Senator from Colorado is 
to the effect that the testimony was con¬ 
flicting. His original statement with 
reference to the background of eiqperi- 


enoe which would Justify the Senate In 
approving the nomination of Commo¬ 
dore Vardaman was that Commodore 
Vardaman had had a degree of experi¬ 
ence, on the basis of which he could 
grow into the job to which he has been 
appointed. 

Mr. MTLIiIKIN. I may say to the 
Senator that if those were my exact 
words I believe I down-graded Commo¬ 
dore Vardaman. I should like to read 
the facts which, in my opinion, fully sus¬ 
tain the background of practical quali¬ 
fication which Commodore Vardaman 
possesses for the position to which he 
has been appointed. I refer to the testi¬ 
mony of Commodore Vardaman himself. 
As it has been previously stated, that 
testimony was not, in my opinion, altered 
or disparaged in any material way what¬ 
soever during the course of the debate. 
The commodore said: 

In response to the request of the Commit¬ 
tee on Banking and Currency 1 submit the 
following general information relative to 
my civilian career not covered in the bio¬ 
graphical sketch prepared by the United 
States Navy Department, copy of which Is 
attached hereto. Prom 1914, upon gradua¬ 
tion from law school, until entering the mili¬ 
tary service in 1017 I practiced law in Jack- 
son, Miss., with my elder brother under the 
firm name of Vardaman and Vardaman. 
Prom 1910, upon discharge from military 
service, to 1926 1 was engaged In the Invest¬ 
ment business In St. Louis, Mo. 

That was 7 years. 

During that time I represented various 
banking B 3 mdicate 8 in the purchase of 
municipal bonds, public-utility and corpora¬ 
tion bonds, and real-eetate bonds, and other 
s'imilar securities. In this work 1 traveled 
almost constantly throughout the United 
States and acquired a working knowledge 
of the laws, Industries, resources, and so 
forth, of the States east of the Rocky Moun¬ 
tains and some of the far western States. 

From 1926 to 1933 I was a loan officer with 
the title of assistant vice president, and later 
vice president, of the Liberty Central Trust 
Co. of St. Louis, and the First National Bank 
in St. Louis, handling credits for banks and 
corporations and Individuals in the Middle 
West. South, Southwest, and Southeast. As 
a member of the loan committee of the First 
National Bank in St. Louis, 1 passed, with the 
other officers of the committee, on all of the 
loans and renewals made by that bank—then 
the largest bank west of the Mississippi River. 

From 1933 to 1937 I was manager of the 
Reconstruction Finance Corporation in the 
St. Louis district. 

Mr. MOORE. Mr. President, Is that 
the same bank whose president expressed 
the opinion that Mr. Vardaman did not 
possess the qualifications? 

Mr. MILLIKIN. Which bank is that? 
The First National Bank in St. Louis, as 
I understand. Is the largest bank. The 
president of the bank was not a witness, 
but an officer of the bank expressed an 
adverse opinion. However, I submit to 
the Senator that that bank would not 
have kept Vardaman in its loan depart¬ 
ment for 3 years had he not been a com- 
Xietent man. 

Mr. DONNELL. Mr. President, will 
the Senator yield? 

Mr. MILLIKIN. I gladly yield. 

Mr. DONNELL. In response to the 
question of the Senator from Oklahoma, 
I again call attention.to the fact that 
Mr. Walter W. Smith, president of the 
First National Bank of St. Louis, al- 
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though prevented from coming to Wash¬ 
ington as a result of his wife’s death, 
telegraphed, under date received in 
Washington, February 20, as follows: 
Hon. OsoitGx L. Radclzffe, 

Chairman, Subcommittee, Banking^and 
Currency, United States Senate: 

Replying your wire, as result of contacts 
with Commodore Vardaman over a period of 
16 years feel that he does not have the quali¬ 
fications to be a member of the Board of 
Governors of the Federal Reserve System. 
Stop. My information with reference to his 
handling affairs of the Tower Grove Bank 
and Vardaman Shoe Co. was received from 
officers of the bank and Frank Bittner, of the 
shoe company. 

Walter W. Smith, 
President, First Natiofial Bank of 
St. Louis. 

The part to which I especially call 
attention is the language: 

As result of contacts with Commodore Var¬ 
daman over a period of 16 years feel that he 
does not have the qualifications to be a mem¬ 
ber of the Board of Governors of the Federal 
Reserve System. 

Mr. MILLIKIN. Mr. President, the 
gentleman who sent the telegram did not 
appear as a witness, but his bank kept 
Vardaman employed in probably the 
most important department of the bank 
for 3 years. That, to my mind, offsets 
the offered testimony. 

Mr. MOORE. Mr. President, I am 
merely seeking information. 

Mr. MILLIKIN. I am glad to give it. 
That is why I am on my feet. 

Mr. MOORE. Was there anything in 
the record that indicated that the presi¬ 
dent of this bank, who sent this telegram, 
had any ulterior motive, or any prejudice 
against the nominee? 

Mr. MILLIKIN. There was nothing In 
the record, and no opportunity to de¬ 
velop It in the record. 

Mr. DONNELL. Will the Senator 
yield? 

Mr. MILLIKIN. I believe the Senator 
from Oregon was on his feet first. I 
shall yield to him, and then gladly yield 
to the Senator from Missouri, 

Mr. CORDON. May I inquire of the 
Senator from Colorado whether or not 
there is anything in the record disclosing 
the circumstances under which Commo¬ 
dore Vardaman’s connection with the 
bank in St. Louis was terminated? 

Mr. MILLIKIN. Is the Senator refer¬ 
ring to the bank of which Mr. Mil ten- 
berger was the president? 

Mr. CORDON. The bank of which Mr. 
Smith was the president, being the one 
designated as the largest bank west of 
the Mississippi River. 

Mr. MILLIKIN. There is nothing in 
the record. 

Mr. DONNELL. Mr. President, will the 
Senator yield? 

Mr. MILLIKIN. I yield. 

Mr. DONNELL. I imderstood the Sen¬ 
ator from Colorado to say that there was 
no opportunity to disclose the existence 
of any ulterior motive on the part of the 
president of the First National Bank if 
such existed. I undertake to say that 
there was every opportunity. The com¬ 
mittee could have subpenaed. anybody it 
desired. It had tljp personal presence bf 
Mr. Harvey Welch, a vice president, who 
had been there for a period of many 
years, during the time, indeed, when Mr. 


Vardaman was there, and up until and 
including the present time. 

The committee also had the opportu¬ 
nity, had It so desired, to subpena Mr. 
William C. Connett, vice president of the 
First National Bank, who, although in a 
telegram received February 20 he said in 
effect that the information he had In re¬ 
gard to Commodore Vardaman in con¬ 
nection with the shoe company and the 
Tower Grove Bank he received from 
statements made by Mr. Prank Bittner 
and Mr. Locatell, and other Tower Grove 
Bank ofiQcials, yet he also said, ’’What 
I have in addition to that is just my 
opinion.” 

I say, with all due respect, that the 
committee had every opportunity to 
demonstrate the existence of any ulterior 
motive the president may have had, and 
no such effort was made, no such.effort 
was disclosed, and I undertake to ex¬ 
press the opinion that the committee 
completely failed, If it thought there was 
any ulterior motive, to develop any fact 
showing it. 

I undertake further to say that there is 
no showing, even remotely, that the com¬ 
mittee thought there was any ulterior 
motive on the part of Mr. Walter W. 
Smith. 

I thank the Senator. 

Mr. MILLiraN. I did not say there 
was any ulterior motive on the part of 
Mr. Smith. I said we did not have the 
opportunity to develop it had it existed 
and I could have added, because he was 
not before the committee, and because 
he had opportunity to appear before the 
committee if he wished to do so. 

Many of the St. Louis witnesses seemed 
to want to be subpenaed. There seems 
to be a notion floating around there that 
If a man is subpenaed he gets strange, 
indefinable immunities. 

Mr. DONNELL. Mr. President, will 
the Senator yield? 

Mr. MILLIKIN. Certainly. 

Mr. DONNELL. Does the Senator 
undertake to say that there was the 
slightest showing, from one end of this 
record to the other, that Mr. Hord 
Hardin, executive vice president of the 
Mississippi Valley Trust Co.; Mr. James 
P. Hickok, president, of the Manufac¬ 
turers Bank, and president of the Mis¬ 
souri Bar Association; or that Mr. Harvey 
Welch, vice president of the First Na¬ 
tional Bank, requested or desired 
subpenas before their appearance, or 
that they were subpenaed? Is it not a 
fact that each of these gentlemen came 
voluntarily, and without subpena? 

Mr, MILLIKIN. I do not know the 
motives which actuated most of those 
whose names have been mentioned. I 
know that the Senator this morning said 
that one of the witnesses wanted a 
subpena because there were certain pos¬ 
sible immunities attached to it of which 
he had been advised by his attorney. 

Mr. DONNPaLli That is correct: but 
the evidence does not show, and the facts 
do not show, that any of these men— 
Hardin, Welch, or Hickok—desired, re¬ 
quested, or wanted a subpena. The evi¬ 
dence will further show that these, men 
stayed here 2 or 3 days daring the process 
of the hearing, not under subpena, will¬ 
ing to testify, and they testified. 


Mr. MILLIKIN. They were not con¬ 
demned for being here without subPena, 
and we were delighted to have their testi¬ 
mony, and I am not condemning those 
who wanted subpenas. I am merely 
pointing out why some of the witnesses 
did want subpenas. 

In further answer to the Senator from 
Oklahoma, there is nothing in the rec¬ 
ord which indicates anything discredi¬ 
table to Commodore Vardaman for leav¬ 
ing the First National Bank of St. Louis 
after he had been employed 3 years in 
perhaps one of its most important de¬ 
partments. 

Mr. MOORE. Mr. President, will the 
Senator from Colorado yield? 

Mr. MILLIKIN. Of course I yield. 

Mr. MOORE. Does the Senator say 
that this record justifies the conclusion 
that the qualifications are present now 
in the nominee by reason of experience, 
to be Governor of the Federal Reserve 
System? 

Mr. MILLIKIN. I have said categori¬ 
cally that I believe Commodore Varda¬ 
man falls above the minimum for ap¬ 
pointment to this kind of office. 

Mr. MOORE. Does that answer the 
question? 

Mr. MILLIKIN. What is the question. 

Mr. MOORE. The question is, Does 
he, from the record here, present the 
qualifications the Senator demands for 
the important post to which he has been 
nominated? 

Mr. MILLIKIN. I do not know whether 
the Senator refers to what I demand or 
what the Senator would demand. 

Mr. MOORE. What the Senate would 
demand. 

Mr. MILLIKIN. That Involves a basic 
test. I have heard the question sug¬ 
gested, “Is he the kind of man you would 
appoint,” or “Is he the kind of man some¬ 
one else would appoint,” or “Is he the 
kind of man a Republican President 
would appoint?” There is no test of that 
kind involved. That would mean 96 
tests in the Senate, and we never could 
confirm any nominee. 

I started my thesis here today by say¬ 
ing there must be a minimum standard, 
and to my notion that minimum stand¬ 
ard includes these features: The nomi¬ 
nee must be a patriot, must love his coun¬ 
try. He must have adequate education. 
He must be an Intelligent man. He must 
be a man who has a background of ex¬ 
perience from which he can quickly learn 
his new job. He must be an honest man. 

I suggest that under those minimum 
standards, which 1 set up for myself, 
which I necessarily have to do, because 
there are no rules of the Senate on the 
subject, and there is no law on it, the 
nominee meets the test. 

Mr. MOORE. I thank the Senator. 

Mr. MILLIKIN. Mr. President. I con¬ 
tinue to read; 

From 1933 to 1937 I manager of the 
Beoonstructton Finance Corporation In tbs 
St. Louie district, which Included MIseottcl, 
southern half of Illtnols, western half„ of 
Indiana, and western half of Keatneky. As 
head of this Corporation in that area, I per- 
sonaUy supervised the reorganlaathin of ow 
more than 100 banks and tr^ canrpanlier, 
loaned more than 3130,000,000, and hafore 
leaving the Reconstruction Finance Oorpo*^ 
ration had collected more than $100,000,000 
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And analysed and declined loan aroUoatlona 
amounting to more than $500*000,000. 

From 1937 to l939-*about 9^ or S years— 
1 was president of the Tower Orove Bank ft 
Trust Co. of St. Louts. A change in execu¬ 
tive management of this bank had beer in¬ 
sisted upon by the Federal Eeserve System. 
I was selected for the poeition, and 1 ac¬ 
cepted with the understancUng that I would 
stay with the bank onl^ long encugh to ac¬ 
complish a complete reorganization. Dur¬ 
ing my administration as president, the bank 
Increased In volume of business by nearly 50 
percent, changed from an operational loss 
to the second largest earning bank in 8t. 
Louis, and became the fift^ largest bank in 
volume of assets in St. Louis. At no time 
during my career as pruiuent of the bank 
did I have the wholehearted cooperation of 
Its board. 

1 interpose at this time the reminder 
that the distinguished Senator from Mis¬ 
souri [Mr. Donnill] has pointed out the 
fact that Mr. Mlltenberger, the man who 
had been succeeded by Commodore Var- 
daman for the time being in the manage¬ 
ment of the bank, wanted to come here 
and testify against Ccmimodore Varda¬ 
nian* and 1 believe I made It clear that 
the committee notified him that he had 
a subpena waiting for him if he would 
come, and* of course, he also had the op¬ 
portunity, as did anyon'j else in the 
United States, to appbar voluntarily. 

Mr. MOORE. Mr, President, will the 
Senator yield? 

Mr. MHUKIN. I am glad to yield. 

Mr. MOORE. I understand now from 
the Senator from Colorado by his read¬ 
ing or relating the experience from the 
mouth of the nominee himself that, not¬ 
withstanding the conflicting testimony 
coming from St. Louis, where his prin¬ 
cipal operations have been* the Senator 
now thinks that he possesses the mini¬ 
mum qualifications required for such an 
appointment? 

Mr. MILLIKIN. I am saying to the 
Senator that I am reading what was said 
by the Commodore* because that is a 
convenient condensation of what* In my 
opinion* was established, or was not 
challenged, at the hearings. If I should 
want to take up everything that was said 
here for 2ya days I would be adding to 
the filibuster* and the discussion would 
continue until next Saturday or next 
Monday. 

Mr. DONNELL. Just a minute, Mr. 
President. Will the Senator yield? 

Mr. MILLIKIN. Gladly. 

Mr. DONNELL. Does the Senator 
mean to imply, directly or indirectly, 
that there has been any attempt what¬ 
soever to filibuster in this case on my 
part? I demand an answer to that 
question. _ 

Mr. MILLIKIN. Of course* Senator* 
I give you the answer: I would not* for 
one moment, imply that. It took a pe¬ 
riod of time comparable to a filibuster. 
[Laughter.] 

Mr. DONNELL. Does the Senator 
mean to imply that there was any effort 
whatsoever on my part to filibuster in 
this case? 

Mr. MIUJKIN. I say to the Senator 
that I do not imply it directly or indi¬ 
rectly* and after the session is over 1 
will hand the Senator some Joke books 
and give him a suggestion or two on 
obvious low-grade humor. 


Mr. DONNELL. I thank the Senator. 
Mr. President* I may say that X am not 
an applicant for Joke books of that kind. 

Mr. MILLIKIN. I woiUd not be per<* 
sonal enough to recommend them. 

Mr. MORSE. Mr. President* will the 
Senator yield? 

Mr. MILLIKIN. Gladly. 

Mr. MORSE. In view of the responsi¬ 
bilities that attach to ihe position to 
which Commodore Vardaman has been 
nominated* will the Senator from Colo¬ 
rado state whether or not. in his opinion, 
this is a good appointment? 

Mr. MILLIKIN. I say this is an ap¬ 
pointment which rises above the mini¬ 
mum standards which I think should 
govern us. If the Senator is going to 
ask me whether it is the appointment I 
should have made* I will say that I would 
probably have made an appointment of 
a Republican from Colorado. If the 
Senator asks whether it is the kind of an 
appointment that he would make or 
whether someone else would make* I 
have no idea whatever. 

We have to do one thing. As I see it* 
a man in my position in connection 
with this case has Just to say to himself: 
What Is the minimum standard? and 
he must Judge that on a nonpolitical 
basis. I am not here* and I was not put 
on the committee to assassinate anyone’s 
character or to make a political judg¬ 
ment. I sat there in committee looking 
to see whether there would be anything 
to sustain the charges which I under¬ 
stood would be made. And I say to the 
Senator from Oregon that* in my opin¬ 
ion, Vardaman was not touched, so far 
as character is concerned* with a thou¬ 
sand-foot pole. 

Mr. MORSE. I think I understand 
the Senator’s position. Of course* my 
Inquiry was not whether It was the ap¬ 
pointment that the Senator from Colo¬ 
rado would make or the Junior Senator 
from Oregon would make. I was simply 
interested in learning if the Senator 
would inform the Senate whether, in his 
opinion* it is a good appointment in 
view of the respotisibilities that attach 
to the position. 

Mr. MILLIKIN. I said, and I repeat, 
and I shall pick my own adjectives, that 
he is above the minimum standard. 

Mr. MORSE. I understand the Sena¬ 
tor. I should like to have the Senator* 
if he will, answer this question: In view 
of the responsibilities that go along with 
the job. does he think a better appoint¬ 
ment shoul d hav e been made? 

Mr. MILLIKIN. I will say to the Sena¬ 
tor that 1 have one appointment before 
me, and that I am not going to smear 
that appointment by starting out to fig¬ 
ure what other kind of appointments 
might have been made. My Job was not 
to determine who would be a better man. 
My Job was to determine: Does this man 
meet the minimum requirements? And 
I have suggested he does, in my opinion. 

Mr. MORSE. Will the Senator yield 
further for an additional comment? 

Mr. MILLIKIN. Certainly. 

Mr. MORSE. My Judgment is still re¬ 
served in regard to the appointment, but 
I think it is true that a good many Mem¬ 
bers of the Senate* including some who 
have said they are going to vote for con¬ 


firmation* are very much concerned 
about the fact that* in view of the respon¬ 
sibilities that are in this Job* a better 
appointment was not made. 

Mr. MILLIKIN. I can only repeat that 
there was one appointment before our 
subcommittee. The question was: Does 
this appointment meet the standards 
that we should follow? As I said before 
I necessarily had to determine these for 
myself* because they are not stated in 
the rules and are not fixed by the law. 

Before the Senator came in I made 
an explanation of what I thought should 
constitute the minimum standard. I 
think it would be very unfair to under¬ 
take to weigh this appointment in the 
light of some other appointment which is 
not before the Senate. 

Mr. MORSE. If the Senator will per¬ 
mit an interruption* that was not the 
purpose of my suggestion. 

Mr. MILLIKIN. No, 

Mr. MORSE. I think that when we 
come to base Judgment upon the test of 
experience, the test of competency, we 
are called upon, in our own thinking* at 
least* to make some comparisons between 
the nomination before us and the type of 
person we think ought to be appointed 
to a given position* the responsibilities 
of which he must assume* and if in that 
comparison we find the nominee lacking 
in qualifications, I think it ought to be 
given great weight in our judgment. 

Mr. MILLIKIN. Of course* I have no 
blank check on any other Senator’s opin¬ 
ion. I can only say that having listened 
to the evidence* having given the case 
meticulous attention* having listened to 
the debate here* and having given that 
meticulous attention, I have reached the 
conclusion under all the facts before us 
that Vardaman is above the minimum 
standards. I will say that, in my Judg¬ 
ment, he is a much better nominee for 
this office than other nominees who have 
come here and been confirmed. 

Commodore Vardaman goes on and 
points out that his work in reorganizing 
the bank—and let me repeat, Senators* 
I am reading what Vardaman stated, be¬ 
cause that was the first thing before us* 
and against which I had to check testi¬ 
mony* and if I thought that in any par¬ 
ticular it had been seriously challenged* 
I* of course* would bring it to the atten¬ 
tion of my colleagues. Vardaman goes 
on to say that his work in reorganizing 
this St. Louis bank* the Tower Grove 
Bank It Trust Co., was regarded as ex¬ 
cellent by the Federal Reserve bank of¬ 
ficials* the State banking officials* and 
the St. Louis Clearing House Association. 

In the eprlng of 1939 I was asked by the 
Federal court of the eastern district of Mis¬ 
souri to accept appointment as receiver of 
the Hamilton Brown Shoe Co., a $3,500,000 
concern engaged in the manufacture of 
men's, women’s, and children’s shoes. This 
company was hopelessly bankrupt, and I was 
directed by the court to report on the advis- 
abUity of attempting a reorganization. 

Then there was an Immaterial question 
asked by me. I skip a portion and con¬ 
tinue to read: 

Commodore VASDAitA^. After several 
months of Intensive work it was verified that 
the company was not susceptible of reorgani- 
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eatlon and a report to this effect was tiled 
with, and approved by, the Federal court. 

I then resigned as receiver, and declined 
to accept, although It was offered to me by 
the court, the receivership. You see, I had 
been put In as reorganization trustee ^ 
analyze the possibilities of reorganization. 
When that turned out to be Impossible I was 
not interested in becoming a mere receiver, 
so I declined that position that was offered 
to me. 

From about January 1940 to June 1941, I 
was connected with the Oollins-Morrls Shoe 
Co., of St. Louis, the name of which was later 
changed to Vardaman Shoe Co. This com¬ 
pany had been one of the principal creditors 
of the Hamilton Brown Shoe Co. and its fi¬ 
nancial condition had been materially af¬ 
fected by the failure of the Hamilton Brown 
Shoe Oo. There was an interlocking situa¬ 
tion involving officers and directors. 

Then we moved into his taking charge 
of the Vardaman Shoe Co., and then we 
developed the phase of his career where 
he went Into the military service, in 
which he served with outstanding dis¬ 
tinction. There, I suggest to the Sena¬ 
tor, is a career of about 20 years of ex¬ 
perience in investments, in all phases of 
banking, in working on insolvent banks, 
and trying to make something out of 
them. I may say in that connection, in 
response to a wisecrack that was made 
here yesterday, that the Vardaman Shoe 
Co. was In bad shape from the begin¬ 
ning—everybody knew it, and it was 
intended to be a salvage operation. 

If that is not a good background of ex¬ 
perience, where can we find one, unless a 
present Governor of the Federal Reserve 
Board is reappointed? We are accus¬ 
tomed to appointing meil to oflflce who 
are not already technically qualified for 
the particular job to which we appoint 
them. If we had to follow a different 
rule, there would Ov no appointments, 
because pretty soon there would be no 
one in office. These offices must be re¬ 
seeded with men taken from the outside. 
As I expressed it to the Senator from 
Oklahoma I Mr. Moore], if we can find 
a man who has something to start with, 
something to grow from, something 
which is related to his new job, I think 
we have solver a part of our problem. 

I shall be very glad to answer any 
further questions. 

Mr. RADCLIFFE. Mr. President, 
much has been said in the hearings and 
on the floor of the Senate with regard 
to this nomination. I shall not take up 
the time of the Senate with a discussion 
of any specific aspects of the matter. 

As chairman of the subcommittee ap¬ 
pointed to consider it, I desire to make a 
very brief statement in regard to some 
of the happenings since this nomination 
ha^ been before the Senate for con¬ 
sideration. 

When the nomination was submitted 
to the Senate it was referred to the 
Committee on Banking and Currency, 
which was the appropriate committee to 
consider it. That committee referred it 
to a subcommittee, of which I chanced 
to be appointed chairman. My associ¬ 
ates were the Senator from Colorado 
[Mr. Milukin], the Senator from Ne¬ 
braska [Mr. BtTTLCR], the Senator from 
Arizona CMr, McFarland], and the Sen¬ 
ator from Nevada [Mr. Carville]. 

Before we really got imder way we 
had a number of conferences with the 


Senator from Missouri [Mr. Donnell]. 
He had informed us that he was very 
much interested In this matter, that he 
would offer objections to the confirma¬ 
tion of the nomination, and that he 
wanted the whole subject gone into very 
carefully. We told the Senator from 
Missouri that such a policy was entirely 
In accordance with our ideas and that 
we would welcome any cooperation 
which he could give us in our efforts to 
sift this matter and to reach a determi¬ 
nation as to policy to be followed. 

We began the hearings at which a 
number of witnesses appeared. The 
Senator from Missouri was desirous of 
having the opportunity of examining the 
witnesses in chief and on cross-examina¬ 
tion, although he was not a member of 
the subcommittee or even of the general 
Committee on Banking and Currency. 
The subcommittee very gladly accorded 
him that privilege, and I may say that 
during the course of the hearings, which 
covered quite a long period, the Sen¬ 
ator from Missouri occupied a consid¬ 
erable portion of the time of the hear¬ 
ings, with the full approval of the sub¬ 
committee, in the examination of wit¬ 
nesses in chief and in cross-examina¬ 
tion. 

The question arose whether or not 
any witnesses should be subpenaed. The 
request for such Issuance of subpenas 
had come from the Senator from Mis¬ 
souri. I told the Senator that during 
my somewhat long experience in the 
Senate, covering approximately 12 years, 
I, at least, did not recall any instances 
in which witnesses had ever been sub¬ 
penaed before the Committee on Bank¬ 
ing and Currency; but that fact did not 
mean that if, for any good reason, it de¬ 
veloped that witnesses should be sub¬ 
penaed, we should not reverse that par¬ 
ticular policy. 

There has been much discussion on 
the floor as to what was done or was not 
done In regard to the matter of sub- 
penaing witnesses. I shall not attempt 
to repeat what has been said. Many 
witnesses appeared voluntarily, and 
some appeared under subpena. Some 
witnesses were subpenaed at the sugges¬ 
tion of the Senator from Missouri, and 
some upon the suggestion of Commodore 
Vardaman. The subcommittee met fre¬ 
quently in executive session to consider 
this question as well as many others; and 
on some occasions, we accorded to the 
Senator from Missouri the opportunity 
of sitting down with us and discussing 
specific or general aspects of the matter 
so that we could check over what we 
were doing to see what progress we were 
making toward reaching a final deter¬ 
mination. 

Mr. President, I do not wish to draw 
any comparison between the work of this 
subcommittee and the work of any other 
committee or subcommittee, but certainly 
I have never served on any committee 
concerned with a nomination when as 
much time was devoted to it, and as much 
work was done. I was fortunate indeed 
in having the very active cooperation of 
all of my associates on the subcommittee! 
Frequently we went over tfiis hearing 
step by step. We had the benefit of 
seeing the witnesses. We had the oppor¬ 
tunity to meet them face to face, to ask 
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them questions, and to cross-examine 
them. The hearings were conttnfied as 
long as it seemed nece^rly, jUSt as long 
as there seemed to be any real oppor¬ 
tunity of developing anything material 
or getting any fresh light on the subject. 

Some question was raised a moment 
ago about the fact that we did not sub¬ 
pena certain witnesses. We planned to 
adopt a policy as to subpenaing witnesses 
which we discussed with the Senator 
from Missouri. I believe that he was 
more or less in accord with it. That 
policy was that we would give a witness 
an opportunity to appear voluntarily but 
In certain cases we would subpena wit¬ 
nesses to be designated by the Senator 
from Missouri or by Commodore Varda¬ 
man. Just before the last hearings we 
had planned that if aftex’ we had heard 
those we expected to appear, it seemed 
obvious to us that we should go further 
In our work, we would continue the policy 
of holding hearings, and even of sub¬ 
penaing witnesses. In other words, at no 
time did we take the position that we 
would not subpena a witness, unusual as 
such a step Is in the work of that com¬ 
mittee. if there seemed in the minds cf 
members of the committee any reason 
why we should do so. 

Mr. President, no member of the sub¬ 
committee claims Infallibility of Judg¬ 
ment in this matter; but I may say that 
the subcommittee, after giving carerul 
and conscientious consideration to the 
questions involved, reached the conclu¬ 
sion, without a dissenting voice, that the 
charges agsunst Commodore Vardaman 
had not been sustained in any sense 
whatever. As a matter of fact, the 
opinion was quite general among mem¬ 
bers of the subcommittee, as the Senator 
from Colorado has just pointed out, that 
there was no real evidence before the sub¬ 
committee indicating that there was any¬ 
thing whatever lacking in the Integrity 
or honesty of Commodore Vardaman. 

Sd far as the second question is con¬ 
cerned, that is, the matter of qualifica¬ 
tions, we had his record, which is quite 
an unusual one, as an officer of the Re¬ 
construction Finance Corporation, as an 
investment banker, as an officer of banks, 
and in many other capacities in which 
he had had opportunity to acquire wide¬ 
spread experience. These opportunities 
he had taken advantage of in a highly 
successful manner. 

After very thoughtful consideration we 
not only reached the conclusion that 
Commodore Vardaman was not properly 
subject to any adverse criticism or any 
reflection upon his integrity or honesty, 
but that he had had experience in many 
lines whijsh would seem to form an ex¬ 
cellent background for the new work 
which he would undertake as a member 
of the Board of Governors of the Federal 
Reserve System. Furthermore, the opin¬ 
ion of those who know of his qualifica¬ 
tions from personal contact should be 
given careful consideration. Some per¬ 
sons doubted whether he had all the 
technical qualifications which were 
necessary. Many were of the opinion 
that he possessed them to a very high 
degree. 

After utilizing all available sources of 
inquiry, after taking advantage of the 
opportunity of seeing and questioning 
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Witnesses, becoming familiar with perti* 
nent records, and coming in contact with 
the persons who were closely concerned, 
and after weighing the thousand and 
one factors which natiirally come up for 
consideration when such a Question is 
involved, we reached the conclusion, 
without a dissenting vote, that the 
charges against Ccanmodore Vardaman 
had not been sustained; in fact, there 
was no basis whatever for the charges 
against him; that his experience and 
ability Quite obviously and fully qualified 
him to undertake the duties of this posi¬ 
tion; and that the Senate could confirm 
his nomination with a feeling of assur¬ 
ance that he would perform those duties 
In a manner entirely satisfactory. 

Ur, President, that is very definitely 
and emphatically the opinion of the 
committee. That is the conclusion 
which the subcommittee reached after 
very close, careful, and painstaking 
study. In this connection I wish to say 
that, although the vote was 4 to 0, the 
Senator from Nebraska [Mr. Bxjtler] 
participated in the hearings and discus¬ 
sions as long as he could and imtil it was 
necessary for him to go West. Never at 
any time was there a final division in the 
committee as to what should be done; 
never was there a split vote; never, after 
consultation and discussion—and there 
was much of it—did we reach a stage 
where there was a clean-cut difference 
of opinion in oiu* committee which was 
not adjusted. Always the members of 
the committee functioned in the belief 
and in the conviction that what they 
were doing represented their best Judg¬ 
ment. 

As I stated in the beginning, through¬ 
out all the discussions and hearings we 
were in close contact with the Senator 
from Missouri, and we accorded to him 
opportunities, privileges, and latitude 
such as I have never before seen ex¬ 
tended, since I have been a Member of 
the Senate, to a Member of the Senate 
who was not a member of the particular 
committee conducting the inquiry. We 
did so very readily, in the belief and in 
the hope that thereby we could the 
quicker get to the bottom of the whole 
matter, and the sooner come to a con¬ 
clusion as to what should be done. We 
wanted help and guidance from every 
possible source, and we welcomed any 
contribution which the Senator from 
Missouri could make. 

Mr. President, that is the conclusion 
at which we have arrived unanimously. 
We. believe, without a dissenting vote, 
that the nomination of Commodore Var¬ 
daman should be confirmed. 

Mr. BARKLEY. Mr. President. I do 
not intend to consume the time of the 
Senate for more than a moment. In the 
absence of the Senator from New York 
[Mr. Waonsr], chairman of the Commit¬ 
tee on Banking and Currency, it has 
fallen to my lot to be the acting chair¬ 
man of that committee for practically 
the entire time since the first of the year. 
In that capacity 1 appe^nted the subcom¬ 
mittee which considered the nomination 
of Commodore Vardaman. In the ca¬ 
pacity of acting chairman, I received 
many letters from bankers all over the 
United States commending Commodore 
Vardaman and recommending the con- 


firmatimi by the Senate of his nomina¬ 
tion. AH those letters 1 turned over to 
the subcommittee, and 1 presume they 
were made a part of the record. 

One of the letters to which I refer, and 
which 1 turned over to the subcommittee, 
1 wish to read: 

« S ou t hw est Baivk or Sr. Louss, 

St. Louis, Mo„ March IB, IM, 
Senator Alben W. Babxlet, 

Acting Chairman, Committee on Banking 
and Currency, Senate Office SuUding, 
Washington, D, C. 

Bbae Senator Barkley: The mud slinging 
in the public press about the nomination of 
Commodore Vardaman for the Federal Re¬ 
serve Board has reached the point where I 
can no longer refrain from expressing my 
opinion. 

Z stlU recall those gloomy days a doxen or 
more years ago when he, as local manager of 
the RFC. so ably helped with the rehabilita¬ 
tion and with the recapitalization of banks 
here In the Eighth Federal Reserve District. 
He was in large part responsible for the re¬ 
opening of banks that otherwise would have 
been Uquidated at substantial loss to the 
depositors. 

He then assumed the presidency of the 
Tower Orove Bank where he became our 
nearest competitor. He was given a tough 
a£8ignment there. I had to compete with 
him week after week and month after month. 
His competition was always fair and honor¬ 
able and our relations were pleasant. 

Based upon my knowledge of the qualifica¬ 
tions and ability of Commodore Vardaman, I 
believe he would make a valuable member of 
the Federal Reserve Board. I say this after 
having gotten to know various members of 
that board during the 20-odd years my bank 
has been a member. 

I do not often differ from Senator Donnell, 
who is a fellow townsman of mine in Webster 
Groves, Mo., and to whose party I belong. In 
this instance. I can and do wholeheartedly 
endorse Commodore Vardaman for the office 
to which be has been nominated. 

Very respectfully yours, 

G. R. Fredrick, 

President, 

Mr, President, if I were to consume an 
hour of the time of the Senate, I could 
not offer more cogent reasons for the 
confirmation of the nomination of Com¬ 
modore Vardaman than those which are 
contained in the letter I have Just read, 
which comes from the president of a 
competing bank in Bt. Louis and a resi¬ 
dent of the suburban city of Webster 
Groves, in th e outskirts of St. Louis. 

Mr. BUTLER. Mr. President, I shaU 
consume only a few minutes in explana¬ 
tion of the vote which I contemplate 
casting on the question of confirmation 
of the nomination of Commodore Var¬ 
daman. 

As was stated by the chairman of the 
subcommittee, the Senator from Mary¬ 
land [Mr. Rapcliffx], I found it neces¬ 
sary to be absent from the Senate when 
the subcommittee held the last hearings, 
at which time witnesses who had been 
fiubpenaed and others were examizied. 
I am the only member of the subcom¬ 
mittee who is not a lawyer. I wish to 
say that the other four members of the 
subcommittee have satisfactorily demon¬ 
strated to me that each and every one 
of them is an able member of the bar. 

The question before the subcommittee 
was one into the consideration of which 
teclmlcid matters entered. I listened at¬ 
tentively. Had the vote been taken in 
the subcommittee at Uze time whnal had 


to leave the etty, the vote would have 
been 5 to in favor of making a favorable 
report on the nomination. 

Since my return, I have listened to the 
spe^hes and I have read testimony 
which was taken during my absence. 

I have come to this conclusion; There 
are no definite rules or regulations 
whereby we shall Judge the qualifications 
of a nominee. Each of us must be his 
own judge in such a case. My decision 
is that, although Commodore Vardaman 
might not have passed with the highest 
grade if there had been a number of 
entrants and if an examination had been 
held, he definitely does have a passing 
grade. I certainly would not wish to be 
a party to a transaction whereby a man 
who had a passing grade was denied the 
opportunity which appeared to be his. 

On the other hand, I should like to 
say, out of the respect which I have for 
the senior Senator from Missouri [Mr, 
Donnell], that t know, as all other Sen¬ 
ators know, that he is sincere to the nth 
degree. I admire him for the flgh- he has 
put up for what he thinks is right, and 
I sincerely hope that it may be something 
of a lesson to those who have appoint¬ 
ments to make in the future, so that they 
will select men who cannot be attacked 
for a moment when it comes to the mat¬ 
ter of confirming their nominations. 

Again I wish to say that I think Com¬ 
modore Vardaman has a passing grade. 
For that reason. I shall support confir¬ 
mation of his nomination. 

Mr. MORSE. Mr. President, I wish to 
discuss very bri^y a matter of procedure 
which arises in connection with passing 
final Judgment on the nomination be¬ 
fore the Senate. I think my record is 
clear in regard to my belief that a pre¬ 
sumption should be considered to exist 
In favor of the confirmation of a nomi¬ 
nation to a constitutional office made by 
the President—a rather strong presump¬ 
tion, as I said before in a speech on the 
floor of the Senate, I think a presump¬ 
tion also exists in favor of the confirma¬ 
tion of a nomination made by the Presi¬ 
dent under legislation passed by the 
Senate. 

But from the procedural point of view, 
I think each Member of the Senate 
should be able to be certain In his own 
conscience, <when he casts his vote, that 
his vote is supported by the evidence in 
the record in respect to the particular 
nomination pending. 

I think great weight should be given 
to reports of committees, and I do give 
great weight to the oral report deliv¬ 
ered on the floor of the Senate and to 
the speeches which have been made this 
afternoon by various members of the 
committee. 

Nevertheless, I still point out, Mr. 
President, that some very serious charges 
have been leveled against Mr. Vardaman 
by the distinguished senior Senator from 
Missouri [Mr. Donnell], charges which 
at least have raised in my mind doubts 
as to whether Mr. Vardaman meets the 
minimum tests which the Senator from 
Colorado [Mr. Mzllxkin] has discussed 
this afternoon, charges which I think 
each Member of the Senate, and particu¬ 
larly those who have ziot been in at¬ 
tendance at the sessions of the Senate 
during the greater part of the past 3 
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days, to hear the debate, should at least 
take time to read and then to pass Judg¬ 
ment on whether he thinks any basis 
has been laid for the charges which have 
been made by the Senator from Mis¬ 
souri. 

I remember some other nominations 
which have been before the Senate at 
recent sessions. 1 remember the nomi¬ 
nation of Mr. Wallace to be Secretary 
of Commerce. A great deal of debate 
occurred on the floor of the Senate in 
connection with that nomination, I 
listened attentively to that debate, and 
I made up my mind that my vote would 
be determined on the basis of the pre¬ 
sumption which I discussed and on the 
basis of the evidence which was sub¬ 
mitted during the debate. However, Mr. 
President, I also recall that 30 days 
elapsed between the original debate and 
the final vote in the case of the nomina¬ 
tion of Mr. Wallace; and certainly there 
was not a single Member of this body 
who did not know about the evidence 
pro and con in the case of that nomina¬ 
tion when he came to cast his vote. 

I also remember the debate which oc¬ 
curred in respect to confirmation of the 
nomination of Mr. Aubrey Williams. 

During the discussion which has oc¬ 
curred in the last 3 days, certain tests 
have been laid down. One is the so- 
called character test, and I think it is 
rather vital. A charge or charges were 
made against Mr. Williams on the 
ground of character. In that case, Mr. 
President, we had before us a printed 
report submitted on Mr. Williams. In 
that report the views of the committee 
were expressed. It was given to us con¬ 
siderably in advance of the casting of 
the vote on the nomination of Mr. Wil¬ 
liams. We, as individual Senators, had 
an opportunity to check into the charges 
which had been made. Various Sen¬ 
ators, some of whom are now on the floor 
of the Senate, know that at that time 
I went to them and talked with them off 
the floor of the Senate because I knew 
of their experience with Mr. Williams 
when he was working in their States in 
connection with his official duties and 
growing out of his position with the Na¬ 
tional Youth Administration. From 
what they told me I became satisfied 
that they were in a particularly strong 
position to testify in regard to Mr. Wil¬ 
liams’ character, his efficiency, and ad¬ 
ministrative ability. After I had 
weighed all the evidence I voted for the 
confirmation just as I also did for the 
confirmation of the nomination of Mr. 
Wallace, because I was satisfied from my 
own investigation that those men had 
met the tests which should be met by 
candidates for responsible posts. 

However, Mr. President, in the pres¬ 
ent case we have no printed committee 
report. Only this afternoon have we 
heard arguments advanced by members 
of the committee who are in favor of 
the confirmation of the nomination. 
They did not go into very much detail 
so far as the charges are concerned 
which have been leveled against Com¬ 
modore Vardaman by the Senator from 
Missouri. I feel that we should have an 
opportunity to examine the speeches 
which have been made by the members 


of the committee this afternoon, and the 
speech which has been made during the 
past 3 days by the Senator from Mis¬ 
souri, and consider all of them over the 
week end so that when the time comes for 
us to cast our votes, we may know for a 
certainty that we will cast them with a 
conviction that we are satisfied that the 
charges which have been made by the 
Senator from Missouri have or have not 
been supported by the record in the case. 
That is all I am asking for. In fact, Mr. 
President, I think it should be pretty 
much a matter of parliamentary cour¬ 
tesy. I take it for granted that the de¬ 
bate on the merits will be closed tonight. 
I am about to move, and shall move be¬ 
fore I take my seat, that we set 2 p. m., 
Tuesday, April 9, as the day and hour 
certain for a vote to be taken on the con¬ 
firmation of the pending nomination. In 
the meantime we shall have had an op¬ 
portunity to resolve for ourselves such 
doubts as we may have. 

Mr. President, I think it is a very seri¬ 
ous matter to cast a vote against a nomi¬ 
nation which has been made by the Pres¬ 
ident of the United States. I care not 
what may be the party to which he be¬ 
longs. I am one who believes that such 
nominations should be given great 
weight. But, when a cloud has been 
raised against a nominee on the ground 
of character, experience, competency, 
and adequate qualifications for the posi¬ 
tion, and it is said that he should not be 
confirmed, I think that we should take 
time to examine the record before we 
vote on the question of confirmation. 

I am not asking for a long delay. I am 
merely asldng the Senate to afford to 
those of us who feel we should like to go 
into the record more thoroughly and 
weigh the speeches of the committee 
members who have spoken in favor of 
the nomination against the speech 
which has been made by the Senator 
from Missouri, an opportunity to do so 
during the week end, so that we may be 
in a position to vote Intelligently on the 
matter at 2 p. m. next Tuesday. 

Mr. President, I make one concluding 
remark in support of my suggestion, I 
think it Is true that a great deal of criti¬ 
cism has been made throughout the 
country in regard to some of the pro¬ 
cedures of the Senate. I believe that the 
people feel, and have a right to feel in 
connection with such specific issues as 
the one now before the Senate, that when 
we, as individual Members of the Senate, 
are ready to cast our votes, we should be 
in a position to say in all honesty that 
we had an adequate opportunity to ex¬ 
amine the record on the basis of the 
arguments made in the debate, and that 
we resolved our doubts by such investi¬ 
gation before voting. My motion will 
not delay the business of the Senate. We 
can proceed tomorrow and on the inter¬ 
vening days to transact any other busi¬ 
ness which the Senate may choose to con¬ 
sider; but, if my motion is agreed to, we 
will make sure that we will be keeping 
faith with the people. When we cast our 
votes on the nomination we will know 
that the. vote is based on the record, and 
is supported by the record. I believe it 
to be very important that we maintain 


and sustain public confidence In the 
procedures of the United States Senate, 

Mr. President, 1 move that the votis on 
the nomination be postponed until Tues¬ 
day, April 9,1946, at 2 o’clock p. m. On 
that question I ask for the yeas and nays. 

The PRBSIDINa O FPTClfiR . The 
Chair will state to the Senator from 
Oregon that he may nbt make a motion 
to postpone to a certain hour. He may 
move to postpone to a certain day, but 
not to a certain hour. 

Mr. MORSE. I am glad to modify my 
motion. I move that the vote on this 
nomination be postponed until April 9, 
1946, and I ask for the yeas and nays. 

Mr. BARKLEY. Mr. President, X am 
perfectly willing that the yeas and nays 
be ordered on this motion. 

The PRESIDING OFFICER. Is the 
request for the yeas and nays sufficiently 
seconded? 

The yeas and nays were ordered. 

Mr. BARKLEY. Mr. President, this 
nomination has been pending for many 
weeks. A vacancy exists on the Board 
of the Federal Reserve System which 
should be filled. If the nomination of 
Commodore Vardaman is to be con¬ 
firmed, it should be confirmed so that 
he may be in position to assume the 
duties of the office to which he has been 
appointed. If his nomination is not to 
be confirmed, the President should have 
as early an opportunity as possible to 
make another appointment. 

Mr. President, I realize that the Sena¬ 
tor from Oregon has made his motion in 
good faith and with sincerity, but the 
effect of it is this: Senators who have 
not been willing to remain in the Cham¬ 
ber during the past 3 days to listen to 
the speeches will be required to consume 
the next 4 days in reading them In order 
Intelligently to cast a vote on the nomi¬ 
nation. As a practical matter, we know 
that that will not be done. Therefore 
I hope the motion of the Senator from 
Oregon will not be agreed to, and that 
the Senate will proceed today to vote on 
the nomination. 

Mr. MORSE. Mr. President, there 
are some of us who will take the time dur¬ 
ing the next few days to examine the 
record and endeavor to resolve our 
doubts in favor of Commodore Varda¬ 
man. In the second place, there are 
many of us who have not been present 
during most of the debate. I have been 
in the Chamber during approximately 
two-thirds of the time during which the 
debate has taken place. I have tried to 
follow Its continuity. But I cannot 
weigh the merits of what has been said 
and intelligently cast a vote on the nom¬ 
ination, I think that a delay in the vote 
until Tuesday, April 9, especially in view 
of what the majority leader has said with 
reference to the nomination having been 
pending before the Senate for some time, 
would not be an unreasonable delay. I 
am inclined to believe that the Senator 
himself knows that the nomination will 
probably be confirmed. But I believe 
that the majority leader should put 
those of us who want an opportunity to 
resolve our doubts in regard to the mat¬ 
ter in a position to resolve those doubts, 
and vote Intelligently on the nominatioxu 



3034 CONGRESSIONAI. RECORD-SENATE APBa 8 


If we cast a vote this aftemocm we must 
cast it against Mr. Vardaman, because 
we now have doubts. I do not believe 
the Senator should place us in that posi¬ 
tion. I have asked for a delay of no 
longer than until April d. 

Mr. BAHKLEY* Mr. President, my 
remarks with reference to Senators who 
have not remaned in the Chamber to 
listen to the speeches which have been 
made during the past 3 days had no ref¬ 
erence whatever to the Senator from 
Oregon. He is always very diligent in his 
attendance upon the Senate, and he 
takes an active and alert Interest in 
everything which takes place here. But 
1 have this feeling. We know that be¬ 
tween now and next Tuesday busy Sen¬ 
ators will not consume the necessary 
time in reading the Congressional Rec¬ 
ord of Monday, Tuesday, and Wednes¬ 
day of this week. They will not take 
the necessary time in their busy activi¬ 
ties on various committees and In their 
offices to read the hearings between now 
and next Tuesday. If there are any 
doubts In the minds of any Senators at 
this time as to how they should vote, 
there is no assurance that those doubts 
will be dispelled between now and next 
Tuesday. The debate is fresh in our 
minds. Those of us who have heard it 
and have been in touch with the matter 
for weeks can cast Intelligent votes on 
the question Just as well today as next 
Tuesday. 

The PRESIDING OFFICER. The 
question is on the motion of the Senator 
from Oregon [Mr. Morse] on which the 
yeas and nays have been demanded and 
ordered. The clerk will call the roll. 

The legislative clerk called the roll. 

Mr. McKELiLAR. I wish to announce 
that my colleague the Junior Senator 
from Tennessee [Mr. Stewart] is un¬ 
avoidably detained and cannot be here 
for the vote. If present, he would vote 
**nay.*' 

Mr. BANKHEAD. My colleague the 
Junior Senator from Alabama [Mr. Hill] 
is unavoidably absent because of illness 
In his family. If present, he would vote 
‘‘nay.'* 

Mr. THOMAS of Utah. On this vote I 
have a general pair with the Senator 
from New Hampshire [Mr. Bridges], I 
transfer that x)air to the Senator from 
Illinois [Mr. Lucas], who, if present and 
voting, would vote as I Intend to vote. I 
am therefore free to vote. I vote “nay." 

Mr. WAGNER. On this vote I have 
a general pair with the Senator from 
Kansas [Mr. Reed], I transfer that pair 
to the Senator from West Virginia [Mr. 
Kilgore], who, if present and voting, 
would vote as I Intend to vote. There¬ 
fore, being at liberty to vote, I vote 
“nay." 

Mr. BARBXET. I announce that the 
Senator from Virginia [Mr. Glass], and 
the Senator from West Virginia [Mr. 
Kilgore] are absent because of illness. 

The Senator from Florida £Mr. An¬ 
drews], and the Senator from Georgia 
[Mr. George] are necessarily absent. 

The Senator from New Mexico [Mr, 
Chavez], the Senator from California 
[Mr. I>owNXY], and the Senator from 
Nevada [Mr. McCarran] are detained on 
business. 


The Senator from Arkansas £Mr. Fut- 
BaiGHT]» the Senator from Illinois EMr* 
Lucas], the Senator from Texas IMr, 
O’Dandbl], and the Seimtor from Mon¬ 
tana [Mr, Wheeler] are absent on official 
business at various Government d^art- 
ments. 

I wish to announce further that If 
present and voting, the Senator from 
Florida [Mr. Andrews], the Senator from 
New Mexico [Mr. Chavez], the Senator 
from Califomia [Mr. Downey], the Sen¬ 
ator from Georgia £Mr. George], and the 
Senator from Nevada [Mr. McCarran] 
would vote “nay." 

Mr. WHERRY. The Senator from 
New Hampshire [Mr. Bridges] is neces¬ 
sarily detained. He has a general pair 
with the Senator from Utah [Mr, 
Thomas]. 

The l^nator from Wyoming [Mr. Rob¬ 
ertson] Is absent because of illness in 
his family. 

The Senator from Kansas TMr. Reed] 
is unavoidably detained. He has a gen¬ 
eral pair with the Senator from New 
York [Mr. Wagner]. 

The Senator from Iowa [Mr. Wilson] 
is detained on official business. 

The Senator from New Hampshire 
[Mr. Tobey] is absent on official business. 

The result was announced—yeas 17, 
nays 67, as follows: 

yeas—17 


Ball 

Knowland 

Shipstead 

Brewster 

La Follette 

Smith 

Cordon 

Langer 

White 

Donnell 

Moore 

WUllB 

Ferguson 

Morse 

Young 

HicKenlooper 

Rcvercomb 

NAYS—57 


Aiken 

Green 

Murdock 

Aviatin 

Guffey 

Murray 

Bailey 

Gurney 

Myers 

Bankhead 

Hart 

O’Mahoney 

Barkley 

Hatch 

Overton 

Bilbo 

Hayden 

Pepper 

Briggs 

Hoey 

Radcllffe 

Brooks 

Huffman 

Russell 

Buck 

Johnson, Colo. 

Saltonstall 

Bushfleld 

Johnston, B. C. 

Taft 

Butler 

McClellan 

Taylor 

Byrd 

McFarland 

Thomas, Okla. 

Capper 

McKellar 

Thomas, Utah 

Carville 

McMahon 

Tunnell 

Oonnally 

Magnuson 

Tydings 

Eastland 

Maybank 

Vandenberg 

Bllender 

Mead 

Wagner 

Gerry 

MlUlkin 

Walsh 

Gossett 

Mitchell 

Wherry 


NOT VOTING—23 

Andrews 

Hawkes 

Btanflll 

Bridges 

HUl 

Stewart 

Oapehart 

Kilgore 

Tobey 

Chaves 

Lucas 

Wheeler 

Downey 

McCarran 

Wiley 

Fulbrlght 

O’Daniel 

WUson 

George 

Reed 


Glass 

Robertson 



So Mr. Morsels motion was rejected. 

The PRESIDING OFFICER. The 
question before the Senate is, Will the 
Senate advise and consent to the nomi¬ 
nation of James Kimble Vardaman, Jr., 
to be a member of the Board of Gover¬ 
nors of the Federal Reserve System? 

Mr. BARKLEY. I ask for the yeas 
and nays. 

The yeas and nays were ordered. 

Mr. BARKLEY. Mr. President, while 
Senators are present I wish to make a 
very brief statement with reference to 
what has been carried in the newspapers 
concerning an Easter recess of the Con¬ 
gress. I wish to emphasize the fact that, 
BO far as I know, or so far as I can hava 


anything to do with it, the Senate does 
not intend to take an Easter recess. The 
matter of a congressional recess for 
Easter has never been discussed with me, 
and, so far as I know, with any other 
Senator. There seems to be some ar¬ 
rangement of Bome kind which applies 
only to the House of Representatives, 
and we have nothing to do about that, 
because the House Is in control of its 
own legislative program. But with the 
amount of business on hand In the Sen¬ 
ate which is necessary to be considered 
In the next 2 or 3 weeks or month, I 
think a recess for 2 weeks on the part 
of this body would be inexcusable and 
without the slightest Justification. 

My own desire is, and I am sure I 
refiect the wishes of the Senate, that we 
may conclude the work of this session of 
Congress some time in July and adjourn 
sine die. If the President shall later 
desire to call us back, that will be his 
privilege, but I think we should bend our 
efforts to finishing our program and have 
a real adjournment or recess during the 
summer, and not waste time around 
Easter for 1 week or 2 weeks, or for any 
length of time, because it is always hard 
to get started again when we take a 
recess of that kind. I wanted to make 
that statement so the Senate would 
imderstand that we have no such pro¬ 
gram for the Senate as an Easter recess. 

Mr. WHITE. Mr. President, I want 
to express my complete concurrence In 
what the Senator from Kentucky has 
said. I can see no possible excuse, no 
possible justifiable reason, for the Sen¬ 
ate taking a recess at Eastertime. It 
seems to me that every reason which 
could be adduced would lead to the con¬ 
clusion that we should continue In ses¬ 
sion and get the work of the Congress 
done as fully and as speedily as possible, 
and I have the hope that some time dur¬ 
ing the summer there may come a sine 
die adjournment, as the majority leader 
has suggested. 

Mr. McKELLAR. Mr. President, will 
the Senator yield to me for a moment? 

Mr. WHITE. Yes. 

Mr. McKELLAR. As the Senator 
knows, the Appropriations Committee of 
the Senate has considered only a few 
bills up to date, and it has an enormous 
amount of work to do. It seems to me 
that the most inadvisable thing in the 
world for us to do now, looking at it from 
the point of appropriations to carry on 
the work of the Government, would 1^ to 
take a recess at the Eastertime, and I 
hope the Sena te will not take one. 

Mr. WHITE. Mr. President, the Sen¬ 
ator from Tennessee is right, as he usu¬ 
ally Is. I renew my expression of hope 
that we shall do our work as best we can, 
and without undue Interruption, until 
we shall have concluded the necessary 
legislative business for this fiscal year, 
and until conditions In the coming fiscal 
year make it advisable for us to move out 
of here temporarily. 

The PRESIDING OFFICER. The 
question is. Will the Senate advise and 
consent to the nomination of James 
samble Vardaman, Jr., to be a member 
of the Board of Governors of the Fed¬ 
eral Reserve System? On this question 
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the yees and nays have been ordered, 
and the clerk will call the roll. 

Hie le gislat ive clerk called the roll. 

Mr. MoKBLLAR. Mr. President. I an¬ 
nounce that my colleague the Junior 
Senator from Tennessee [Mr. Stbwart] 
is still unavoidably detained. If present 
he would vote **yea.” 

Mr. BANKHEAD. I announce that 
my colleague [Mr. Hill] is unavoidably 
absent because of Illness in his family. 
If present he would vote “yea.” 

Mr. THOMAS of Utah. On this vote 
I have a general pair with the Senator 
from New Hampshire CMr. Bridges], who. 
if present and voting, would vote “nay.” 
I transfer that pair to the Senator from 
Illinois [Mr. Lucas], who, if present and 
voting, would vote as I Intend to vote. 
I am therefore at liberty to vote. I vote 
“yea.” 

Mr. WAGNER. On this vote I have a 
general pair with the Senator from 
Kansas [Mr. Reed], who, if present and 
voting, would vote “nay.” I transfer that 
pair to the Senator from West Virginia 
[Mr. Kilgore], who. If present and vot¬ 
ing, would vote as I intend to vote. As I 
am, therefore, free to vote, I vote “yea.” 

Mr. BARKLEY. I announce that the 
Senator from Virginia [Mr. Glass] and 
the Senator from West Virginia fMr. 
Kilgore] are absent because of illness. 

The Senator from Florida [Mr. An¬ 
drews! and the Senator from Georgia 
[Mr. George] are necessarily absent. 

The Senator from New Mexico [Mr, 
Chavez], the Senator from California 
[Mr. Downey], and the Senator from Ne¬ 
vada [Mr. McCarran] are detained on of^ 
flcial business. 

The Senator from Arkansas [Mr. Pul- 
bright], the Senator from Illinois [Mr. 
Lucas], the Senator from Texas [Mr. 
ODaniel], and the Senator from Mon¬ 
tana [Mr. Wheeler] are absent on official 
business at various Government depart¬ 
ments. 

I wish to announce further that if pres- 
sent and voting, the Senator from Flor¬ 
ida [Mr. Andrews], the Senator from 
New Mexico [Mr. Chavez], the Senator 
from California [Mr. Downey], the Sen¬ 
ator from Georgia LMr. George], and the 
Senator from Nevada [Mr. McCarran] 
would vote “yea.” 

Mr. WHERRY, The Senator from New 
Hampshire [Mr. Bridges] is necessarily 
detained. He has a general pair with the 
Senator from Utah [Mr. Thomas]. If 
present the Senator from New Hampshire 
would vote “nay.” 

The Senator from Kansas [Mr. Reed] 
is unavoidably detained. He has a gen¬ 
eral pair with the Senator from New York 
[Mr. Wagner], If present the Senator 
from Kansas would vote “nay.” 

The Senator from New Hampshire [Mr. 
Tossy] is absent on official business. If 
present he would vote “nay.” 

The Senator from Wyoming [Mr. Rob¬ 
ertson] is absent because of illness in his 
family. 

The Senator from Iowa [Mr. Wilson] 
is detained on official business. 

The Senator from Indiana CMr. Cape- 
hart], the Senator <|rom New Jersey CMr. 
BawkesI, and the Senator from Ken- 
-102 


tucky [Mr, Stakfill] are unavoidably de¬ 
tained. 

The yeas and nays resulted—yeas 66, 
nays 9, as follows: 

YEAg-ee 


Aiken 

Gurney 

Myers 

Austin 

Hart 

O'Mahoney 

Bailey 

Hatch 

Overton 

Bankhead 

Hayden 

Pepper 

Barkley 

Hlckenlooper 

Radcilffe 

Bilbo 

Hoey 

Revercomb 

Briggs 

Huffman 

Russell 

Buck 

Johnson. Colo. 

Saltonstall 

Bushfleld 

Johnston, B. C. 

Bhipstead 

Butler 

La Follette 

Taft 

B3rrd 

Langer 

Taylor 

Capper 

McClellan 

Thomas, Okla. 

Carvllle 

McFarland 

Thomas, Utah 

Connally 

McKellar 

Tunnell 

Cordon 

McMahon 

Tydlngs 

Eastland 

Magnuson 

Vandenberg 

El lender 

Maybank 

Wagner 

Ferguson 

Mead 

Walsh 

Gerry 

Miilikin 

Wherry 

Gossett 

Mitchell 

White 

Green 

Murdock 

Wiley 

Guffey 

Murray 

NAYS—9 

Willis 

Ball 

Donnell 

Morse 

Brewster 

Knowland 

Smith 

Brooks 

Moore 

Yoimg 


NOT VOTING— 

-21 

Andrews 

Glass 

Reed 

Bridges 

Hawkes 

Robertson 

Capehart 

HUl 

Stanflil 

Chavez 

Kilgore 

Stewart 

Downey 

Lucas 

Tobey 

Pulbrlght 

McCarran 

Wheeler 

George 

O'Daniel 

Wilson 


The PRESIDING OFFICER. Sixty-six 
Senators having voted in the affirmative 
and nine in the negative, the Senate ad¬ 
vises and consents to the nomination, 
and the President will be immediately 
notified. 

Mr. BARKLEY. Mr. President, while 
the Senate is still in executive session, I 
ask that the remaining nominations on 
the Executive Calendar be now consid¬ 
ered. 

The PRESIDING OFFICER. The clerk 
will state the nominations. 

SELECTI V E SERVICE SYSTEM 

The legislative clerk read the nom¬ 
ination of Raymond M. Lancaster to be 
fiscal accountant, national headquarters, 
Selective Service System. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

IN THE ARMY 

The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. BARKLEY. I ask that the nom¬ 
inations in the Army be confirmed en 
bloc. 

The PRESIDING OFFICER. Without 
objection, the Army nominations are 
confirmed en bloc. 

Mr. BARKLEY. I ask that the Precd^ 
dent be immediately notified of all nom¬ 
inations this day confirmed. 

The PRESIDING OFFICER, Without 
objection, the President will be notified 
forthwith. 

E X EO U n VE MESSAQB8 REFERRED 

The PRESIDING OFFICER (Mr. Hoey 
in the chair) laid before the Senate mes¬ 
sages from the President of the United 
States submitting several nominations, 
which were, referred' to the appropriate 
committees. 

(For nominations this day received, see 
the end of Senate proceedings.) 


sm 

UTIVE REPORTS OF CX>MMrZTEBS 

The following favorable reports of 
nominations were submitted; 

By Mr. CONNALLY, from tb© Committee 
<m Foreign Relations: 

Bernard M, Baruch, ot New York, to be the 
representative oi the United States on the 
United Nations Commission on Atomic 
Energy. 

By Mr. McKSSLLAR, from the Committee on 
Post Ofiloes and Post Roads: 

sundry postmasters. 

LEGISLATIVE SESSION 

Mr. BARKLEY. I move that the Sen¬ 
ate resume the consideration of legisla¬ 
tive business. 

The motion was agreed to; and the 
Senate resumed the consideration of 
legislative business. 

AMENDMENT OP PAIR LABOR 
STANDARDS ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Fair Labor Standards 
Act of 1938, and for other purposes. 

The PRESIDING OFFICER. The 
question is on the amendment offered 
by the Senator from New Mexico [Mr. 
Hatch] to the so-called Pepper amend¬ 
ment. 

Mr. WHEERY. Mr. President, there 
is so much confusion in the Senate 
Chamber that we cannot all hear what 
business is being transacted. What is 
the question now pending before the 
Senate? 

The PRESIDING OFFICER. The 
Senate having resumed the considera¬ 
tion of legislative business, the pending 
question is the amendment offered by 
the Senator from New Mexico [Mr. 
Hatch] to the so-called Pepper amend¬ 
ment to Senate bill 1349. 

Mr. BARKLEY. Mr. President, ob- 
viously we cannot resume the considera¬ 
tion of the bill at this late hour. The 
Senator from Colorado [Mr. Johnson] 
wishes to have a conference report con¬ 
sidered, and there is another conference 
report ready for consideration. 
BBOADCASTINQ OF NONCOMMERCIAL 

CULTURAL C BDtJCATIONAL PRO- 

GRAMS^-CONPBBENCE REPORT 

Mr. JOHNSON of Colorado submitted 
the following report; 

The oommlttee oI conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the House to the hill (S. 63) to 
amend the Communications Act of 1934, as 
amended, so as to prohibit interference with 
the broadcasting of noncommercial cultural 
or educational programs, having met, after 
full and free conference, have agreed to 
recommend and do recommend to their 
respective Houses as follows: 

That the Senate recede from its disagree¬ 
ment to the amendment of the House to the 
text of the bill and agree to the same with an 
amendment as follows: 

In lieu of the matter proposed to be in¬ 
serted by the House amendment insert the 
following: '*Tbat title V of the Communica¬ 
tions Act of 1934, as amended, is amended by 
inserting after seotlon 606 thereof the follow¬ 
ing new section: 

**'OOEBOIVX ntSCTlCBS AFTXCTXNa BKOADCASTINO 

***Sxc. 606. (a) It shall be unlawful, by the 
use or express or implied threat of the use 
of force, violence, intimidation, or duress, or 
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by the iiae or express or Implied threat of 
the use of other means, to coerce, compel or 
constrain or attempt to coerce, compel, or 
constrain a licensee— 

" * (1) to employ or agree to employ. In con¬ 
nection with the conduct of the broadcast¬ 
ing business of such licensee, any person or 
persons In excess of the number of employees 
needed by such licensee to perform actual 
services; or 

*• ’(2) to pay or give or agree to pay or give 
any money or other thing of value In lieu of 
giving, or on account of failure to give, em- 
plosrment to any person or persons, in con¬ 
nection with the conduct of the broadcast¬ 
ing business of such licensee, In excess of 
the number of employees needed by such 
licensee to perform actual services; or 

“*(3) to pay or agree to pay more than 
once for services performed In connection 
with the conduct of the broadcasting busi¬ 
ness of such licensee; or 

“ ‘(4) to pay or give or agree to pay or give 
any money or other thing of value for serv¬ 
ices, In connection with the conduct of the 
broadcasting business of such licensee, which 
are not to be performed; or 

“ ‘(6) to refrain, or agree to refrain, from 
broadcasting or from permitting the broad¬ 
casting of a noncommercial educational or 
cultural program in connection with which 
the participants receive no money or other 
thing of value for their services, other than 
their actual expenses, and such licensee 
neither pays nor gives any money or other 
thing of value for the privilege of broadcast¬ 
ing such program nor receives any money * 
or other thing of value on account of the 
broadcasting of such program; or 

*“(6) to refrain, or agree to refrain, from 
broadcasting or permitting the broadcasting 
of any radio communication originating out¬ 
side the United States. 

‘“(b) It shall be unlawful, by the use or 
express or implied threat of the me of force, 
violence. Intimidation or duress, or by the 
use or express or implied threat of the me of 
other means, to coerce, compel or constrain 
or attempt to coerce, compel or constrain a 
licensee or any other person— 

*“(1) to pay or agree to pay any exaction 
for the prlvUege of, or on account of, pro¬ 
ducing, preparing, manufacturing, selling, 
buying, renting, operating, using, or main¬ 
taining recordings, transcriptions, or me¬ 
chanical, chemical, or electrical reproduc¬ 
tions, or any other articles, equipment, ma¬ 
chines, or materials, used or intended to be 
med in broadcasting or In the production, 
preparation, performance, or presentation of 
a program or programs for broadcasting; or 

*“(2) to accede to or Impose any restric¬ 
tion upon such production, preparation, 
manufacture, sale, purchase, rental, opera¬ 
tion, use, or maintenance, if such restriction 
Is for the purpose of preventing or limiting 
the me of such articles, equipment, ma¬ 
chines, or materials in broadcasting or In the 
production, preparation, performance, or 
presentation of a program or programs for 
broadcasting; or 

‘“(3) to pay or agree to pay any exaction 
on account of the broadcasting, by means 
of recordings or transcriptions, of a pro¬ 
gram prevlomly broadcast, payment having 
been made, or agreed to be made, for the 
aervlcea actually rendered in the performance 
of such program. 

“ ‘(c) The provisions of subsection (a) or 
(b) of this section shall not be held to make 
unlawful the enforcement or attempted en¬ 
forcement, by means lawfully employed, of 
any contract right heretofore or hereafter 
existing or of any legal obligation hereto¬ 
fore or hereafter Incurred or assiuned. 

'“(d) Whoever willfully violates any pro¬ 
vision of subsection (a) or (b) of this seo^ 
tUm shall^ upon conviction thereof, be pun¬ 
ished by imprisonment for not more than one 
year or by a fine of not more than $1,000, or 
both. 


'“(e) As med In this section the term 
"licensee" includes the owner or owners, and 
the person or persons having control or man¬ 
agement, of the radio station In respect of 
which a station license was granted.*** 

And the Home agree to the same. 

That the Senate recede from its disagree¬ 
ment to the amendment of the House to the 
title of the bill, and agree to the same. 

E. C. Johnson, 

JAMBS M. Tunnbll, 

Francis J. Mtxrs, 

Wallace H. White, Jr., 
Warren E. Austin, 

Managers on the Part of the Senate. 
Clarence F. Lea. 

A. L. BULWINKLE, 

Oken HAESIS, 

Carroll Reece, 

Clarence J. Brown, 

Managers on the Part of the House. 

Mr, JOHNSON of Colorado. Mr. Pres¬ 
ident, the report was unanimous. 

Mr. LANGER. Mr. President, I object 
to the conference report being consid¬ 
ered at this time. 

Mr. JOHNSON of Colorado. Does the 
Senator object to the conference report? 

Mr. LANGER. I object to its being 
considered at this late hour, 20 minutes 
after 5. 

Mr. JOHNSON of Colorado. Does the 
Senator have any objection to this par¬ 
ticular conference report? I did not ask 
unanimous consent for the considera¬ 
tion of the conference report. A con¬ 
ference report is a privileged matter. 
We have been waiting for several days 
while the nomination of Commodore 
Vardaman was being debated. 

Mr. LANGER. I hope the Senator 
from Colorado will tell us what the con¬ 
ference report provides. 

Mr. JOHNSON of Colorado. It is a 
report on the so-called Petrillo bill. 

Mr, LANGER. I should like to know 
what the conferees agreed to. 

Mr. BARKLEY. If the Senator will 
yield, this is a privileged matter. If ob¬ 
jection is made to the unanimous-con- 
sent request, the Senator from Colorado 
can move to take it up, as a matter of 
privilege. 

The PRESIDING OFFICER. As the 
Chair understands, no objection has yet 
been made. 

Mr. JOHNSON of Colorado, I wish to 
be courteous to my friend, and tell him 
that the conference committee adopted 
pretty largely the House amendment to 
Senate bill 63. Senate bill 63 was Intro¬ 
duced by the Senator from Michigan 
[Mr. Vanoenberq], and when it went to 
the House the House amended It. The 
conference committee, by a unanimous 
vote, practically adopted the House lan¬ 
guage. We made a few minor changes 
in the House language. 

Mr. LANGER, May I ask how it differs 
from the original Vandenberg bill? 

Mr. JOHNSON of Colorado. It is 
much broader in scope than the original 
Vandenberg bill. 

Mr. WHITE. Mr. President, I think it 
is a fair statement to say that the con¬ 
ference report embodies all the princi¬ 
ples and purposes of the original Vanden¬ 
berg bill. It is substantially changed in 
form* but there is pracUcaUy no change 
in substance. It seeks to make unlawful 
only certain coercive acts which are 
brought about by threat, intimidation. 


and duress. As the Senator has stated, 
the bill passed the House, where the vote 
was 186 to 16,1 believe. It has the unan¬ 
imous approval of the Senate conferees, 
and I hope the Senator from North Da¬ 
kota will feel justified in permitting it 
to be agreed to at this time. 

Mr. MORSE obtained the floor. 

Mr. AIKEN. Mr. President- 

The PRESIDENT pro tempore. The 
Senator from Oregon has been recog¬ 
nized. 

Mr. AIKEN. I wish to ask the Senator 
from Colorado a question. 

Mr. MORSE. I am glad to yield to the 
Senator from Vermont. I simply wished 
to say that two Senators spoke to me 
about the conference report today, stat¬ 
ing that they thought the subject ought 
to be thoroughly considered. I have not 
had an opportunity to go into it. If the 
present proposal requires unanimous 
consent, I shall object. If the Senator 
from Colorado will bring the matter up 
tomorrow, I assure him that in the mean¬ 
time I shall satisfy myself in regard to 
it. If unanimous consent is required at 
this time. I object. 

Mr. BARKLEY. Unanimous consent 
is not required. 

The PRESIDENT pro tempore. A 
motion is in order. 

Mr. BARKLEY. I believe that it is 
agreeable to the Senator from Colorado 
to let the report go over until tomorrow 
if Senators wish to look into it further. 

Mr. MORSE. My present thought is 
that I shall favpr the report. However, 
in view of the fact that two other Sena¬ 
tors spoke to me specifically about it to¬ 
day, stating that they thought there were 
some features of it which ought to be 
investigated, I should like to join them 
this evening in a discussion of it. 

Mr. JOHNSON of Colorado. There is 
no objection to that. It is not so vital 
that it must be acted on tonight. I shall 
be glad to let it go over and act on it 
tomorrow. 

Mr. RUSSELL. Mr. President, a par¬ 
liamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. RUSSELL. Will the matter which 
is going over until tomorrow displace the 
unfinished business? 

Mr. BARKLEY. No, It is a privi¬ 
leged matter. A motion could be made 
at any time. However, I think it Is fair 
to say that the Senator from Colorado 
will not attempt to displace the unfin¬ 
ished business, at least until later in the 
day, if it has not been disposed of by that 
time. 

Mr. PEPPER. Mr. President, a par¬ 
liamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state It. 

Mr. PEPPER. What is the pending 
motion? 

Mr. BARKLEY. There is no motion 
pending. I was about to make a motion 
to take a recess, but I withhold it. We 
have been discussing the proposed con¬ 
sideration of a conference report, which 
has gone over until tomorrow. Inquiry 
was made as to the pending business* 
which Is the minimum-wage bill. 

Mr. PKPPER. I think it is the hope 
of a great many Senators—I know it Is 
the hope of our able leader—that the 
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pending wage bill can be disposed of to-* 
morrow. 

Mr. BARBXEY. I share that hope. 
It has been delayed 3 days because of 
the executive business of the Senate. 1 
hope it may be disposed of tomorrow. 

Mr. BALL. May I inquire of the Sen¬ 
ator from Colorado whether a printed 
copy of the conference report is avail¬ 
able? 

The PRESIDENT ' pro ,tempore. It 
has been printed as a House report. 

Mr. JOI^SON of Colorado. It will be 
printed in the Rbcord. 

AMENDMENT OP PAIR LABOR 
STANDARDS ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Pair Labor Standards 
Act of 1938. and for other purposes. 

Mr. ELLENDER. Mr. President, I send 
to the desk, on behalf of myself, the 
Senator from Arkansas [Mr. Pulbright], 
the Senator from Minnesota [Mr. Ball], 
and the Senator from Ohio LMr. TaftI 
an amendment to the proposed Pepper 
amendment. 

The PRESIDENT pro tempore. The 
amendment will be received, printed, and 
Ue on the table. 

Mr. HATCH. Mr. President, the Chair 
has stated that the pending business be¬ 
fore the Senate is the amendment offered 
by me to the so-called Pepper amend¬ 
ment. It is a matter of common knowl¬ 
edge that efforts have been made by va¬ 
rious Senators to arrive at some agree¬ 
ment upon the minimum-wage bill. 
That is an end which we all hope will be 
shortly attained, and we hope that the 
bill will be disposed of tomorrow. In 
order that that end may perhaps be fur¬ 
thered, but without abandoning the pur¬ 
pose, perhaps, to offer the amendment in 
modified form later, at this time I with¬ 
draw the pending amendment. 

The PRESIDENT pro tempore. The 
amendment of the Senator from New 
Mexico is withdrawn. 

Mr. CORDON. Mr. President, I send 
to the desk two amendments intended 
to be proposed by me to the pending bill. 
I ask that the amendments be printed 
and lie on the table. 

The PRESIDENT pro tempore. The 
amendments will be received, printed, 
and lie on the table. 

Mr. ELLENDER. Mr. President, a few 
moments ago I sent to the desk an 
amendment Intended to be proposed by 
me. I now offer the amendment, and 
ask that it be stated. 

The PRESIDENT pro tempore. The 
amendment offered by the Senator from 
Louisiana will be stated. 

The Chief Clerk read the amendment, 
as follows: 

Amendment proposed by Mr. Ellxndee (for 
himself. Mr. Fulbrigkt, Mr. Ball, and Mr. 
Taft) to the amendment proposed by Mr. 
Pbfpia (for himself, Mr. Mitruay, Mr. Ttm- 
KBLL, Mr. Walsh, Mr. Thomas of Utah, Mr. 
Hnx, Mr. Chavez, Mr. Guffey, Mr. La Fol- 
LETTi, Mr. AmBN, and Mr. Morse) to the 
committee amendment to the bUl (B. 1349) 
to provide for the amendment of the Fair 
Labor Standards Act of 1038, and for other 
purposes; On page 1 of said amendment, be¬ 
ginning with line 8, strike out down to and 
Including line 17 on page 3 and In lieu 
thereof insert the following: 


*'Sec. 5. (a) Effective upon the expiration 
of 6 months after the effective date of this 
act. section 6 (a) of the act IS amended by 
striking out all of such subsection through 
the figure *(6)’ in the last paragraph and 
Inserting In lieu thereof the following: 

“ ‘Sec. 6. (a) Every employer shall pay to 
each of his employees who is engaged in com¬ 
merce or in the production of goods for 
commerce wages at the following rates— 

*(1) not less than 60 cents an hour. 

*"(2) In the case of employees In Puerto 
Rico or In the Virgin Islands, not less than 
the rate (not in excess of 60 cents an hour) 
prescribed In the applicable order of the Ad¬ 
ministrator Issued under section 8. 

*“(3)V 

Mr. PEPPER. Mr. President, I give 
notice, in connection with that amend¬ 
ment, that I shall insist that the amend¬ 
ment be modified so as to strike out sec¬ 
tion 10 of the pending bill as well as sec¬ 
tions 2 to 9. The reason I do so Is that 
section 10 in the pending bill changes the 
principle of law relative to liquidated 
damages and substitutes a statute of limi¬ 
tations. That was done largely, how¬ 
ever, Mr. President, as an acquiescence 
to those who opposed a number of the 
stronger measures which the committee 
put Into the bill. 

The Ellender-Ball amendment has for 
its purpose the deletion of everything in 
the bill except the wage-scale section. 
Perhaps there will be a compromise about 
the figures of the wage scale. I am sure 
that the Senator from Louisiana and his 
associates in offering the amendment 
would not wish to strike out a portion of 
the amendment to the pending law, and 
leave only the portion which was un¬ 
friendly to labor—in other words, the 
concessions made against labor by the 
committee itself. I think that upon re¬ 
flection the Senator would be willing at 
least to modify his amendment and strike 
out everything except the wage section of 
the pending bill, so that the only ques¬ 
tion, If the amendment were adopted, 
would be whether the Senate wished to 
raise the wage scale In the existing law 
from one figure to the figure embodied in 
the amendment of the Senator from 
Louisiana. 

Mr, ELLENDER. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 

Mr. ELLENDER. Is the Senator ac¬ 
quainted with the amendment I have Just 
sent to the desk? It does not amend the 
substitute introduced by myself and the 
Senator from Minnesota [Mr. Ball!. It 
simply modifies the amendment offered 
by the Senator from Florida. 

Mr. PEPPER. Then this is not the sub¬ 
stitute amendment? 

Mr. ELLENDER. No; it is not. 

Mr. PEPPER. I meant to address my 
remarks to the substitute amendment. 

Mr. ELLENDER. The substitute 
amendment is not pending. 

Mr. PEPPER. Very well, Mr. Presi¬ 
dent; I withdraw my remarks as related 
to that amendment. 

RECESS 

Mr. BARKLEY. I move that the Sen¬ 
ate take a recess until o'clock noon to¬ 
morrow. 

The motion was agreed to; and (at 6 
o’clock and 31 minutes p. m.) the Senate 
took a recess until tomorrow, Thursday, 
April 4,1946rat 12 o’clock meridian. 
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NOMINATIONS 

Executive nominations received by the 
Senate April 3 (legislative day of March 
5). 1946; 

Dcpartmsnt of Agxicxtltuae 
Norris E. Dodd, of Oregon, to be Under 
Secretary of Agriculture. 

Railroad Retirement Board 
WUllam J. Kennedy, of Ohio, to be a mem¬ 
ber of the Railroad Retirement Board, for the 
remainder of the term expiring August 29, 
1947, vice Murray W. Latimer. 

Coast and Geodetic Survey 
Leo Otis Colbert, of the United States 
Coast and Geodetic Survey, to be Director 
of the Coast and Geodetic Survey for a term 
of 4 years, effective April 8, 1946. 


CONFIRMATIONS 

Executive nominations confirmed by 
the Senate April 3 (legislative day of 
March 5). 1946: 

Federal Reserve System 

MEMBER OF BOARD OF GOVERNORS 

James Kimble Vardaman, Jr., to be a mem¬ 
ber Of the Board of Governors of the Federal 
Reserve System for a term of 14 years from 
February l, 1946. 

Selective Service System 
Raymond M. Lancaster to be fiscal ac¬ 
countant, national headquarters, Selective 
Service System, with salary at $6,180 per 
annum. 

In the Army 

promotions in the regular army of the 
united states 

To be lieutenant colonels, Medical Corps 
Stuart Gross Smith 
Lester Marls Dyke 

To be majors, Medical Corps 
William Titus Slchl 
James Goree Moore 
Robert LaShore Calllson 
WlUlam Donald Graham 

To be majors, Dental Corps 
Eugene Coryell Jacobs 
Charles Joseph Cashman 

To be chaplain (major) United States Army 
John Thomas Kllcoyne 

APPOINTMENTS, BY TRANSFER. IN THE REGULAR 
army of the united STATES 
To Quartermaster Corps 
Lt. Col. George Huston Bare 

To Ordnance Department 
Capt, Harry Cecil Porter 
Capt. Corwin Paul Vansant 
First Lt. Merten Kenneth Helmstead 
First Lt. Edmund Whrltner Miles 

To Signal Corps 
Capt. Ralph Doak McKinney 
To Infantry 

First Lt. William Roscoe Klntner 


HOUSE OF REPRESENTATIVES 

Wednesday, April 3,1946 

The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont¬ 
gomery, D. D., offered the following 
prayer: 

Dear Lord Ood. how unspeakably 
precious are the strategic hours of oppor¬ 
tunity to serve and rise above the ex¬ 
panse of wide confusion, and to seek the 
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Inflowing of Thy will Into the affairs 
of men. Grant us the urge to be more 
patient with human errors and less will¬ 
ing to condemn. In protracted confi¬ 
dence and understanding. O help us to 
conspire for rich harvests of unity, hating 
unrighteousness and iniquity and striv¬ 
ing to make our day brighter and fairer. 
Lead us away from the disrupting minis¬ 
try of alarm and distrust, and from un¬ 
warranted antagonisms. 

Blessed spirit of God, help us always 
to discern between the value and the 
abuse of power, between the beauty and 
the disease of luxury. Remind us of the 
marvelous inheritance in which we all 
can share, and of which our children will 
partake tomorrow. By our examples let 
us leave them a sense of dignity and re¬ 
spect in which every man is entitled to 
dwell under his own vine in happiness 
and under his own fig tree in peace. In 
the name of Jesus our Lord. Amen. 

The Journal of the proceedings of yes- 
terday was read and approved. 

MESSAGE PROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate disagrees to the amend¬ 
ment of the House to the bill (S. 1163) 
entitled “An act to provide for the ap¬ 
pointment of one additional district 
judge for the northern district of Cali¬ 
fornia,’* requests a conference with the 
House on the disagreeing votes of the 
two Houses thereon, and appoints Mr. 
Hatch, Mr. McFarland, and Mr. Wiley 
to be the conferees on the part of the 
Senate. 

APPOINTMENT OP ADDITIONAL DISTRICT 

JXTDGE POR THE NORTHERN DISTRICT 

OP CALIPORNIA 

Mr. TOLAN. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (S. 1163) to pro* 
vide for the appointment of one addi¬ 
tional district Judge for the northern 
district of California, with a House 
amendment, Insist on the amendment 
of the House, and agree to the confer¬ 
ence asked by the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Messrs. Sumners of Texas, 
Celler, and Hancock. 

EXTENSION OP REMARKS 

Mr. LANE asked and was given per¬ 
mission to extend his remarks in the 
Record and include an editorial which 
appeared in the Banker and Tradesman; 
also to include a petition from the citi¬ 
zens of the town of North Andover. 

Mr. HULL asked and was given per. 
mission to extend his remarks in the 
REroRo and Include an editorial. 

Mr. HOFFMAN asked and was given 
permission to extend his remarks in the 
Record; also to extend his remarks and 
include an excerpt. 

ePBClAL ORDER ORANTED 

Mr. MASON. Mr. Speaker, I ask 
unanimous consent that on Monday, 
April 8, at the conclusion of the legisla¬ 
tive business of the day and following 
any special orders heretofore entered^ 
X may address the House for 20 minutes 


on the subject The AP-State Depart¬ 
ment Free Press Controversy. 

The SPEAKMl. Is there objection to 
the request of the gentleman from Hll* 
nois? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to ad¬ 
dress the House for 1 minute and to ex¬ 
tend my remarks in-the Appendix and 
include a letter from the War Contract 
Price Adjustment Board of the War 
Department. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
South Dakota? 

There was no objection. 

[Mr. Case of South Dakota addressed 
the House. His remarks appear in the 
Appendix.] 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 

LMr. Hoffman addressed the House. 
His remarks appear in the Appendix.] 
EXTENSION OP REMARKS 

Mr. HENRY asked and was given per¬ 
mission to extend his own remarks in the 
Appendix of the Record and include an 
editorial which appeared recently in the 
Dairyland News, of Lake Mills, Wls. 

Mr. FOGARTY asked and was given 
permission to extend his remarks In the 
Appendix of the Record and to include 
a letter. 

SPECUL ORDER GRANTED 

Mr. CHURCH. Mr. Speaker, I. ask 
unanimous consent to address the House 
for 30 minutes tomorrow following the 
special orders heretofore entered for 
that day. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Illinois? 

There was no objection. 

CALL OF THE HOUSE 

Mr. MASON. Mr. Speaker, I make the 
point of order that there Is no quorum 
present. 

The SPEAKER. Evidently no quorum 
Is present. 

Mr. MCCORMACK. Mr. Speaker, I 
move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names:. 

[RoU No. 74] 

Adams Chapman Hobbs 

Allen. Ill. Cbiperfield Jarman 

Bailey Ollppinger Jennings 

Barry Cochmn Kefauver 

Bell Oolmer Kelley. Pa. 

Bender Courtney Kelly, Ill. 

Bishop Curley Kerr 

Boren DaWson Knutson 

Boykin Doughton, N. C. LaFollette 

Bradley, Fa, Douglas. Oalir, Lanham 

Brumbaui^ Doyle Lea 

Bunker IJworshak LeFevre 

Byrne. N. T. Engel, Mich. Leslnskl 

Bsnmes, Wls. Fernandez Luce 

Camp Fisher Mtirdock 

Cannon, Fla. Gibson Murphy 

Cannon, Mo, Bancodk Norton 

Celler Harleas, Aria, OHrlen.nL 


Patman Reece, Tenn. Sikes 

Peterson, Fla. Reed, Ill. Simpson. Pa. 

Peterson, Ga. Rich Stockman 

Phillips RookweU Tlbbott 

Pittenger Rooney Zimmerman 

Price. Fla. Sadowskl 

Bains Shafer 

The SPEAKER. On this roll call, 355 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro¬ 
ceedings under the call were dispensed 
with. 

COMMITTEE ON BANKINa AND CURRENCY 

Mr. SPENCE, Mr. Speaker, I ask 
unanimous consent that the Committee 
on Banking and Currency may meet this 
afternoon during general debate. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

There was no objection. 

FEDERAL EMPLOYEES’ PAY ACT OF 1946 

Mr. SABATH. Mr. Speaker, I call up 
House Resolution 576 and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That upon the adoption of this 
resolution it shall be In order to move that 
the House resolve itself Into the Committee 
of the Whole House on the State of the 
Union for the consideration of the bill (H, R. 
5939) to Increase the rates of compensation 
of officers and employees of the Federal 
Government, and for other purposes. That 
after general debate, which shall be confined 
to the bill and continue not to exceed 2 
hours to be equally divided and controlled 
by the chairman and ranking minority mem¬ 
ber of the Committee on the Civil Service, the 
bill shall be read for amendment under the 
6-mlnute rule. At the conclusion of the 
reading of the bill for amendment, the Com¬ 
mittee shall rise and report the same to the 
House with such amendments as may have 
been adopted, and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage without 
intervening motion except one motion to 
recommit. After the passage of the bill (H. R. 
6939) the Committee on the Civil Service 
shall be discharged from the further consid¬ 
eration of the bill (8. 1415), and it shall then 
be in order to move to strike out all after 
the enacting clause of said Senate bill and 
insert in lieu thereof the provisions con¬ 
tained in H. R. 5939. 

With the following committee amend¬ 
ment: 

On page 1, line 8, after the word “exceed”, 
strike out “two” and Insert “three.” 

The SPEAKER. The gentleman from 
Illinois LMr. Sabath] is recognized. 

Mr. LUDLOW. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield. 

SPECIAL ORDER ORANTED 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that, at the conclu¬ 
sion of the other special orders today, I 
may addres s the House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from In¬ 
diana? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. SUMNERS of Texas. Mr. Speaker, 
will the gentleman yield? 

Mr. SABATH. 1 yield. 
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Mr. SUMNURS of Texas. Mr. Speaker, 
1 ask tmanlmoos consent that I may ex¬ 
tend my remarks in the RtcoRo and in¬ 
corporate as a part thereof an address 
recently deli vered by Mrs. Wiley. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr. PATTERSON. Mr. Speaker, will 
the gentleman yield? 

Mr. SA BATH . I yield. 

Mr. PATTERSON. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recx)R 0 ; 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 

FEDERAL EMPLOYEES’ PAY ACT OP 1946 

Mr. SABATH. Mr. Speaker, this rule 
makes in order a bill which I am satis¬ 
fied all the Members favor and have been 
interested in. Consequently, I feel the 
bill will be passed, as it deserves to be 
passed, by unanimous vote of the House. 

The rule provides for 3 hours’ general 
debate, after which the bill will be read 
for amendment under the 6-minute rule. 

I wish to say to some of the Members 
that I am not responsible for bringing 
you all down here on this quorum roll 
call, but my colleague felt you should 
not be deprived of the pleasure of listen¬ 
ing to what I have to say today. I will 
not say a great deal, and I hope I will 
not offend anybody because it is never 
my intention to do that. However, here 
and there words will come out that may 
not be most pleasant to everyone. You 
know we cannot please everybody. 

Mr. Speaker, on yesterday we passed a 
bill which provided an increase of $400 a 
year to the deserving post-office em¬ 
ployees. The bill before us today provides 
an increase of 18.6 percent in long de¬ 
layed increased compensation for the 
Government employees. There may be 
some who will feel that these men wlU 
not know what to do with these increases, 
but in view of the continuous increase in 
the cost of living, notwithstanding the 
alms and efforts on the part of the OP A, 
I feel those men will not worry too much 
as to how to invest the balance of their 
increased pay, especlaUy those In the 
lower brackets, in whom I am most In¬ 
terested. 

The request for the rule, as I under¬ 
stand, was unanimous on the part of 
the committee, and the Rules Committee 
unanimously reported this rule. I am 
sattsfled, therefore, notwithstanding the 
fact that I later will yield 30 minutes to 
the gentleman from Indiana [Mr. Hal- 
LicKl, that all of the time provided for 
under the rules of the House and in the 
rule for general debate will not be used, 
and that sufficient time will be left to 
those who desire to offer amendments, 
notwithstanding the fact they have ap¬ 
proved and urged that the rule be 
granted. 

I do not want to say anything today 
that may In any way be construed as 
political, but I cannot resist saying that 
I know that a majority of the Members 
are In favor df the general principle of 
this legislation the same as on yesterday 
when they voted favorably for the in¬ 
crease for postal employees. I hope that 


in the future we will all join for legisla¬ 
tion in the interest of the wage earners, 
particularly those of small earnings. 
Notwithstanding the great prosperity we 
now enjoy and have enjoyed for the last 
6. 8, or 10 years we have In this country 
close to 20,000,000 so-called white-collar 
workers who are not Government em¬ 
ployees. They too must eat, they too 
must pay the ever-increasing costs of 
living. 1 wish it might be possible in the 
near future, Mr. Speaker, to pass legis¬ 
lation to bring about increases In pay 
to those underpaid nearly 20.000,000 
wage earners: most of whom receive less 
than $1,300 a year, and to those whose 
Income is even below that, the many who 
live on pensions, annuities, and ^ow- 
ances, or on their small incomes from 
their savings, namely, the aged people of 
this country. In view of the fact we are 
In such good humor today I hope we will 
continue to be mindful of the needs of 
those people. Efforts are being made on 
the other side of the Capitol, of course, 
to do something about it, and I hope that 
the effort will meet with success and 
that when it comes to this House we also 
will again show our desire to be of serv¬ 
ice to these most deserving and needy 
people of our Nation. 

With this I conclude, without making 
the comments I originally intended to 
make, because I do not want to mar to¬ 
day’s proceedings. Mr. Speaker. I re¬ 
serve the balance of my time and yield 
now to my genial friend, the gentleman 
from Indiana [Mr. HalleckI, 30 minutes. 

•'Mr. HALLECK. Mr. Speaker, before 
the Rules Committee there was no oppo¬ 
sition to this rule. There is a difference 
of opinion as to Just what the bill should 
be finally, but apparently the general 
opinion is that the matter should be de¬ 
cided and determined by the House. 

There are no requests for time on this 
side on the rule, so I yield back the bal¬ 
ance of my 30 minutes. 

Mr. SABATH. Mr. Speaker, I yield 
such time as he may desire to the gen¬ 
tleman from Massachusetts [Mr. LaneI. 

Mr. LANE. Mr. Speaker, I ask unani¬ 
mous consent to extend my remarks at 
this point in the Record. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

Mr. LANE. Mr. Speaker, three facts 
rise clearly and forcibly from the testi¬ 
mony and hearings on H. R. 5393, the bill 
now under discussion, and these three 
clearly perceptible and undeniable facts 
point unanimously and demandingly to¬ 
ward one general conclusion, that there 
must be, immediately, an increase in the 
rates of compensation of officers and em- 
plojrees of the Federal Government on all 
levels. The confiicting opinions and the 
counterproposals which dash confusedly 
around this bill, as against the rocks of 
definite proposals of any proposed law» 
cannot conceal three facts from stand¬ 
ing clearly in view. 

First and fundamentpilly the rate of 
compensation for Government employees 
has fallen far behind or below the In¬ 
creased rates for all industries In the 
Nation. It Is significant to note here that 
even with the granting of the proposed 
increase of 18% percent the Federal Gov¬ 


ernment will stin lag behind private In¬ 
dustry in enabling Its emii^yers to meet 
the demands of an increased cost of liv¬ 
ing, or the continued devaluation of the 
dollars they are paid with. It is reported 
that attempts will be made to pare down 
the percentage of salary increase below 
the 18% percent recommended by the 
committee, which in itself is a reduction 
from the 20 percent minimum recom¬ 
mended by the Federal agencies and the 
rates up to SO percent recommended by 
the various associations of Federal em¬ 
ployees. Such attempts must be regarded 
either as penurious or merely indicative 
of a formula of reaction, a scissor-clip- 
jrlng mentality which is set at 20 percent 
and would probably be satisfied only with 
a 40-percent increase if the committee 
had recommended 50 percent. I believe 
that we must guard against this auto¬ 
matic reaction and stand firmly for the 
minimum recommended by the com¬ 
mittee. 

The second clear fact is that the Gov¬ 
ernment service seems to tie its faithful 
workers to a mode of living which at its 
best can only be termed a shabby gen¬ 
tility, and at its worst denies its people of 
what we regard as a basic right, freedom 
from fear. The lower scales of Govern¬ 
ment employ are the fermenters of a 
fear which is a product of constant, pres¬ 
ent worry and little hope ahead. We can¬ 
not continue to permit Federal workers 
from pay check to pay check, guarding 
money assiduously, spending carefully, 
but ever seeing their dollars more speed¬ 
ily consumed by the varacious bite of 
higher costs. This is particularly true 
of families with children and hoping for 
children. The testimony presented in 
the committee hearings giving itemized 
budgets and numerous case examples 
force us to remember that the bitter 
struggle for a living wage never ceases. 
It is not only futile, but false, for us to 
be proud, “reasonably proud” it is said, 
of the highest standard of living in the 
world when so many of our people, in¬ 
cluding many of our Government’s own 
employees, can share but little, cannot 
march under that high standard. We 
seem to forget that the high standard to 
which we point with pride also drags in 
the dirt. We should not permit the 
border-line living of our Federal workers 
to continue; and we must rescue our 
skilled, trained, and expert workers from 
what is termed shabby gentility which 
denies them the life they want to live 
or drives them into private emplosmient. 

This brings me to the third fact made 
manifest, that it is imperative that we 
grant salary increases in order to limit 
the egress of capable, trained, and ac¬ 
complished personnel from the Federal 
service to private Industry. The growth 
of the Nation and the increased respon¬ 
sibilities and services of the Government 
have fortunately been paralleled by a 
growth in desire and devotion for Gov¬ 
ernment work among our people and 
more and more our youth is studiring and 
training with a view toward public serv¬ 
ice. There are interesting and, in fact, 
Inspiring reasons for this growth—^must 
it be apparent that recompense Is not 
among them. We cannot deny that 
equal ability and talent are far more 
adequately rewarded in private Industry, 
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Zt is clearly Indicated that the desire to 
serve the country directly; yes, a patriotic 
fervor, even if the word is dlsdaimed, 
and a fascination in the workings of 
Government attracts talent and ability 
on all levels. This should be encour¬ 
aged. We want such spirited workers, 
we need people cognizant of the public 
interest. But the fervor, heightened and 
nourished by the desire to serve during 
the war, to sacrifice, and to share the 
energies, has diminished and cannot be 
long expected when the diet must also 
include considerable financial sacrifice. 

For these reasons, therefore, which I 
state, and for numerous others, which are 
equally valid, 1 recommend and urge that 
this House assert itself strongly in favor 
of H, R. 6939 as reported. As I have said, 
I favor a greater increase, but I defer to 
the opinion of the committee in order to 
insure that by the strength of unity, no 
further reductions be made. 

Mr. SABATH. Mr. Speaker, I move 
the previous question on the resolution. 

The previous question was ordered. 

The SPEAKER. The question is on 
the committee amendment to the reso¬ 
lution. 

The committee amendment was agreed 
to. 

The SPEAKER.- The question is on 
the resolution, as amended. 

The resolution as amended was agreed 
to. 

Mr. RANDOLPH. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the consideration 
of the bill (H. R. 5939) to increase the 
rates of compensation of officers and em¬ 
ployees of the Federal Government, and 
lor other purposes. 

The motion was agreed to. 

Accordingly the House resolved Itself 
into the Committee of the Whole House 
on the State of the Union for the con¬ 
sideration of the bill H. R, 6939, with 
Mr. Cooper In the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. RANDOLPH. Mr. Chairman, I 
yield myself 10 minutes. 

Mr. Chairman, in prefacing my re¬ 
marks on the subject matter of the pend¬ 
ing legislation, I shall say to my col¬ 
leagues that it is my considered opinion 
that one of the real problems facing the 
Congress of the United States and citi¬ 
zens generally Is the establishment of 
the fact. If it needs to be further estab¬ 
lished, that it is absolutely imperative 
that we operate the Federal structure 
with just as few employees as possible. 

I continually hear the charge made 
that the employees of the Federal Gov¬ 
ernment are not capable and are not 
conscientious in the discharge of their 
duties. I brand that statement or state¬ 
ments as absolutely untrue. I believe 
that as a whole their loyalty and their 
ability to do a job is Inherent and is 
practiced by the employees of the Fed¬ 
eral Government. That does not mean 
that 1 do not go back to my earlier propo¬ 
sition that we need to operate the Fed¬ 
eral Government with just as few work¬ 
ers on the Federal pay roll as are abso¬ 
lutely necessary. As chairman of your 
Committee on the Civil Service, and my 


colleagues who are on that committee, 
I desire to use our efforts and join with 
yours in bringing about a condition more 
wholesome to the operation of our Fed¬ 
eral Government in the period of peace 
than we have had under the ballooning 
of war, and for other reasons. I would 
be less than perfectly frank if I did not 
preface my remarks upon the necessity 
for this legislation by stating to you my 
exact feeling about the absolute impera¬ 
tiveness of operating the Government 
agencies at the utmost efficiency with a 
minimum of employees, and that job 
rests with the Congress of the United 
States and with the administration. We 
must bring here the proposals for the 
reorganization of the Federal Govern¬ 
ment and do away with costly overlap¬ 
pings and duplications. I trust, now 
that the Congress has given to the Presi¬ 
dent not only the right but the responsi¬ 
bility of making these proposals, that 
they will come in an orderly, and I trust, 
expeditious manner, to the Congress of 
the United States. We, as citizens of the 
United States, must make a determined 
and a sincere effort to reduce the number 
of employees, commensurate with the job 
of good government. 

The Committee on the Civil Service re¬ 
ported to you today, as part of the House 
of Representatives, a proposed salary bill 
which, in the opinion of many competent 
observers, is one of the most progressive 
measures affecting Federal employees on 
which this body has been called upon to 
pass. I concur in these observations for 
two reasons: The first reason is that the 
legislation will provide most of the 
salaried employees of the executive 
branch of the Government as well as 
many of the salaried employees in the 
legislative and judicial branches of the 
Government with that necessary in¬ 
crease, I believe, of 18 V 2 percent in their 
basic rates of compensation. This pro¬ 
posed increase in base rates of pay should 
be approved by this House in the interest 
of fair play; nothing more, nothing less, 
as far as the Federal employees are con¬ 
cerned, and also in the interest of attract¬ 
ing and holding in the service of our Gov¬ 
ernment the best qualified and available 
personnel. It is a fair act to do, because 
the Federal workers, like all other em¬ 
ployees, need this increase in order to 
offset the rise in cost of living between 
January 1941, and the present time. 

I turn aside at this moment to say that 
I personally have been amazed, regard¬ 
less of the ceilings of OPA or any other 
method by which we keep down the cost 
of living—have been amazed, I say, to 
know the cost of the food bill at the 
household of which I am a member. 
With growing sons, it is something to 
cause even a person receiving a so-called 
higher salary to wonder just how long he 
can keep within the budget when we con¬ 
sider the cost of living in its over-all 
phases: clothing, food, shelter, and so 
forth. 

In 1942 the Congress approved an In¬ 
crease in the compensation of the work¬ 
ers in a few of the lower grades. This 
had the effect of increasing the average 
pay of the salaried Federal employees 
In the executive branch by a little over 
1 percent. Last year the Congress ap¬ 
proved an average increase in base rates 


of pay of 16.9 percent. I call your at¬ 
tention to the fact ihat up to the pres¬ 
ent time the salaried Federal workers 
have received an increase since January 
1941 of only 17 percent. 

I think it is admitted and all authori¬ 
ties agree that the cost of living has 
increased since January 1941 by at least 
36 percent. I have earlier given you my 
own personal experience, which would 
Indicate that perhaps this figure Is too 
conservative. It can be seen, therefore, 
that, at the present, the salaried Fed¬ 
eral employees, in terms of what their 
dollars can and do purchase, are actually 
receiving less pay now than they did in 
January 1941. 

If the Congress approves the recom¬ 
mendation of your Committee on the 
Civil Service and increases these pres¬ 
ent rates of pay by 18.5 percent, it means 
that since January of 1941 the salaried 
workers of the Federal Government will 
have received Increases totaling 38,6 per¬ 
cent. 

As we have already noted, 33 percent¬ 
age points of this increase is needed In 
order to offset Increases in the cost of liv¬ 
ing. This leaves an Increase of only 5.6 
percent to offset the losses in take-home 
pay occasioned by the reduction of the 
workweek in the Federal Government 
from 48 to 40 hours immediately after 
VJ-day. 

The CHAIRMAN. The time of the 
gentleman from West Virginia has ex¬ 
pired. 

Mr. RANDOLPH. Mr. Chairman, I 
yield myself five additional minutes. 

In many instances, loss of overtime 
resulted in a decrease of 30 percent in 
the take-home pay of the salaried Fed¬ 
eral employees. 

It should be kept clearly in the minds 
of all of us that most of the wage settle¬ 
ments in the indiutrial field are being 
superimposed on wages which had al¬ 
ready been adjusted to take care of the 
cost of living. In other words, in most 
instances we could and should compare 
the 5.6 percent increase provided for in 
this bill, over and above the 33 percent 
increase needed to take care of the rise 
in the cost of living, with the increases 
of from 15 to 18 percent which are be¬ 
ing granted to industrial workers. 

Thus, it can be seen that the percent¬ 
age increase provided for in this measure 
is, when compared with the industrial 
picture, a conservative proposal and, be¬ 
cause it is conservative, but more because 
it is right, it is the type of proposal that 
wc cannot afford in justice to turn down. 

If the United States Government as an 
employer should say to its employees, 
**We will not even attempt to adjust your 
salaries in order to offset the rise in the 
cost of living, and we will not make any 
effort at all to offset your loss in take- 
home pay as a result of the reduction in 
hours of work,’* then the United States 
Government as an employer would lose 
some of its most competent and some 
of its most valued employees. In fair¬ 
ness to these employees and their families, 
they could not afford to remain. 

The second factor about this bill which 
makes it a progressive proposal in the 
field of salary administration is the de¬ 
cision on the part of your House Civil 
Service Committee to report a measure 
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wbioh provides for the same percentage 
increase for all salaried employees. 

Tour committee believes* however* 
that the time has definitely arrived when 
we should not do anything to accentuate 
this discrimination. It is incumbent on 
the Congress to do aU within its power 
to attract and to hold in the Federal 
service the best qualified and available 
persons that can be found in the middle 
and upper brackets, as well as in the 
lower brackets. We must have compe¬ 
tent supervisors and administrators in 
the departments and agencies if the ex¬ 
ecutive branch is to discharge the tre¬ 
mendous responsibilities which we. the 
Congress of the United States, are plac¬ 
ing on that branch We must have the 
best supervisors and administrators that 
we car possibly attract and hold* if we 
are to achieve the goals of economy and 
sound management in which all of us are 
vitally interested. Scientists and re¬ 
search personnel are also included in the 
group of key workers so vital to our na¬ 
tional security. 

When we passed the Federal Employ¬ 
ees Pay Act of 1945, we adopted a slid¬ 
ing-scale formula which resulted in the 
lower-bracket employees receiving a 
larger percentage increase than those in 
the middle and upper brackets. In my 
Judgment/that action was necessary in 
order for that pay act to conform to the 
stabilization policy that was then in 
effect. 

In reporting the Federal Employees 
Pay Act of 1945, however, the House Civil 
Service Committee stated that, in its 
judgment, this sliding-scale formula re¬ 
sulted in discrimination against those in 
the middle and upper brackets. The 
committee stated that at the earliest 
possible time this discrimination should 
be eliminated. That promise made then 
Is being kept in the provision provided 
for in the bill before you today. 

The bill which is now before us does 
not. of course, completely eliminate the 
discrimination because it proposes to 
place the 18 V 2 •percent increase on top 
of the increases granted in the Federal 
Employees Pay Act of 1945. Conse¬ 
quently, even though this percentage in¬ 
crease is granted, it will still be true 
that those in the lower brackets will have 
received larger percentage increases in 
pay since January 1941 than will have 
been received by those in the middle and 
upper brackets. 

Later in the debate, the distinguished 
and able chairman of our subcommittee, 
the gentleman from Washington [Mr. 
Jackson] will go into that matter to the 
satisfaction and certainly for the neces¬ 
sary information of the Members of the 
House. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. RANDOLPH. I am delighted to 
yield to my friend, the gentleman from 
Michigan. 

Mr. DONDERO. What does it mean 
to the clerks of the Members of the 
Rouse? What does it mean to the clerks 
who receive $2,500. $3,000. and up to 
$4,000 annually, insofar as an increase 
In pay is concerned under this bill? 

Mr. RANDOLPH. Our employees, the 
secretaries, and clerks of the legislative 
branch of the Government, will receive 


the l «*/2 percent provided for all Federal 
employees. 

They will also receive the 10 percent 
in lieu of overtime because we know that 
our secretaries and clerks are working on 
Saturdays. In fact, they are working all 
around the clock almost every day of the 
week, whereas in the Federal structure 
we have the 6-day week now in effect. 
We give them the 10 percent in lieu of 
overtime plus the 18*4 percent. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to my friend, 
the gentleman from Illinois. 

Mr. MASON. The gentleman has 
mentioned 10 percent in lieu of overtime 
which they are now getting and an 18*^ 
percent increase. Is that on the basis 
of their basic pay? 

Mr. RANDOLPH. Yes. 

Mr. MASON. They are getting two or 
three things now which we do not under¬ 
stand and which we cannot total. I 
would like to know if this 18*/4 percent 
is on the basic pay as provided in their 
basic pay act. 

Mr. RANDOLPH. I yield to the chair¬ 
man of the subcommittee, the gentleman 
from Washington [Mr. Jackson] in con¬ 
nection with that observation. 

Mr. JACBISON. If the gentleman 
from Illinois will refer to the report on 
the bill, starting on page 19 and also on 
page 20, he will get a complete picture. 

Mr. MASON. I thank the gentleman. 

Mr. DONDERO. What would this bill 
mean to the secretary of a Member of 
Congress who is now receiving $3,000 an¬ 
nually? 

Mr. JACKSON. Does the gentleman 
mean a secretary who was appointed at 
$3,000 per annum? 

Mr. DONDERO. Yes. 

Mr. JACKSON. He is getting more 
than $3,000 annually at the present time, 
as you know. He gets $3,000 plus 20 per 
cent on the first $1,200 and 10 percent on 
$1,200 to $3,000 together with 10 percent 
in lieu of overtime up to $2,900. K the 
gentleman will look at page 20 of the re¬ 
port. he will find that information in de¬ 
tail. 

Mr. DGNDERO. I have the report 
and have looked at it. 

Mr. JACKSON. A secretary ap¬ 
pointed at $3,000 now gets $3,710 includ¬ 
ing overtime pay. 

Mr. DONDERO. According to the 
table he would get $4,457. 

Ihe CHAIRMAN. The time of the 
gentleman from West Virginia has ex¬ 
pired. 

Mr, RANDOLPH. Mr. Chairman, I 
yield myself three additional minutes. 

Mr. JACKSON. He gets $3,710 now. 
Under the proposed bill he will get $4,- 
457J7. 

Mr. RANDOLPH. That is correct. 

Mr. JACKSON. The same adjust¬ 
ment applies to the executive branch of 
the Government, except that there is an 
allowance of 10 percent in lieu of over¬ 
time, because the legislative employees 
work on Saturdays. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. MASON. X find in this Uble that 
a Congressman’s private secretary, ap¬ 
pointed at a basic salary of $5,000, 


which Is the limit at which they can be 
appointed, who is now receiving under 
all these increments that have l^n 
awarded, $5,890. will receive under the 
proposed bill $7,299. 

Mr, JACKSON. That is correct. 

Mr. MASON. It seems to me that is 
probably not showing very good discre¬ 
tion. because as one of the Congressmen 
said this morning, he would have to di¬ 
vorce his wife and marry his secretary in 
order to make ends meet. 

Mr. JACKSON. Of course, the Mem¬ 
bers control their own salaries, and they 
can set it at any amount they so desire up 
to $5,000. 

Mr. MASON. The Member does not 
today control the salaries. If a Member 
appoints his secretary at $5,000, then all 
these increments, over which he has no 
control, must come in. 

Mr. JACKSON. You can lower your 
appointing salary to $4,000 or $3,000. or 
any amount less than $5,000. The gen¬ 
tleman ha^ that right. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. MAY. What It amounts to is an 
additional Increase in salary of $747.97? 

Mr. JACKSON. If the Member desires 
to put it into effect. Yes. 

Mr. RANDOLPH. With reference to 
the observation made by the gentleman 
from Illinois [Mr. Mason] I desire to pay 
public testimony in this House and to 
those who read the Congressional Rec¬ 
ord, to the secretaries of the Members of 
Congress of the United States, and to the 
clerks of the committees who serve in 
both the Senate and the House. 

The CHAIRMAN. The time of the 
gentleman from West Virginia has again 
expired. 

Mr. RANDOLPH. Mr. Chairman, I 
yield myself three additional minutes. 

There is no Member here, no matter 
how many hours he works in the day. 
who could accomplish for his congres¬ 
sional district and his Nation what he be¬ 
lieves should be accomplished without 
the sincere and ([ntplligent help of the 
staff which is there almost around the 
clock, day in and day out. and late in 
each evening. I pay tribute to those peo¬ 
ple, and I trust the House will give them 
the deserved rate of pay for the jobs 
which they are doing. 

Mr, BRADLEY of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. BRADLEY of Michigan. I want 
to join the gentleman in his tribute not 
only to our office staff but also to all of 
the Capitol employees on the Hill. 

The fact remains that the total ap¬ 
propriation for the entire legislative 
branch last year was a little under $61,- 
000,000. which is only 39% cents for every 
man. woman, and child In this country to 
run the entire establishment, including 
our own salaries and expense accounts. 
But I wish to add to the remarks of the 
gentleman from Ulinols. I want to know 
when this Congress is going to have the 
courage to do something about doubling 
its own salaries so we can afford to live 
in Washington and do the Job we are sup¬ 
posed to do for our constituents. 
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Mr. BANEIN. Mr. Chairman, wlU the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. RANKIN. I raised this question 
yesterday before the Rules Committee. 
I should like to know If this bill covers 
the medical officers, dentists, and nurses 
in the Veterans* Administration. They 
have been transf erre<ji out of civil service, 
and I wish to know If this bill covers 
them. 

Mr. RANDOLPH. The gentleman 
from Washington [Mr. Jackson! will re¬ 
call that yesterday, in the Rules Com¬ 
mittee, the gentleman from Mississippi 
raised the point to which he is now re¬ 
ferring, and the gentleman from Wash¬ 
ington was to examine into that spe- 
ciflcally to see if they were covered by the 
bill or if an amendment should be offered. 

Mr. JACKSON. That Is correct, Mr. 
Chairman. Under section 4 of the bill 
employees in the Veterans* Administra¬ 
tion to whom the gentleman has made 
reference, namely, the medical officers, 
dentists, and nurses of the Veterans* Ad¬ 
ministration are included in this bill. 
The report, on page 2, subsection 2 (c), 
makes specific reference to these em¬ 
ployees. 

Mr. RANKIN. They are not spe¬ 
cifically mentioned in section 4. 

Mr. JACKSON. The reason for that, 
I may say to the gentleman from Mis¬ 
sissippi, is purely one of drafting. To 
do otherwise would have required a list¬ 
ing of the agencies concerned. The 
agencies that are directly affected by 
section 4 are set out on page 2 of the 
report. 

I wish to assure the gentleman from 
Mississippi that they are definitely in¬ 
cluded under the terms and provisions of 
this bill. 

Mr. RANKIN. I thank the gentleman 
from Washington [Mr. Jackson] and 
also the gentleman from West Virginia 
[Mr. Randolph!. 

Mr. RANDOLPH. We certainly do 
not want to fail to cover these people. 

Mr. RANKIN. That is what I was 
Interested in. I was interested in see¬ 
ing that these medical men, dentists, and 
nurses in the Veterans* Administration 
were not left out. 

Mr. WHITE. Mr. Chairman, wiU the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. WHITE. I make my apologies for 
not being present during the gentleman*s 
discussion of what secretarial help gets. 
Would the gentleman state how the sec- 
retsurial allowance for Congressmen is 
affected? 

Mr. RANDOLPH. The Congressmen's 
secretarial help will receive 18.5 percent 
raise in base pay and 10 percent in lieu 
of overtime. 

Miss SUMNER of lUinois. Mr. Chair- 
man, will the gentleman yield? 

Mr. RANDOLPH. I yield. 

Miss SUMNER of Illinois. Every 
allusion to action on this bill refers to 
imanimous consent. Is there no oppo¬ 
sition to this bill? It sounds outrageous 
to me. 

Mr. RANDOLPH. I am aware the 
gentlewoman is opposed to the proposal 
and that surely means there is vehement 
and vigorous opposition to the bill. 


Miss SUMNER of Illinois. Is there no 
committee opposition to it? 

Mr. RANDOLPH. I believe the gen¬ 
tleman from Kansas [Mr. Riss! will pre¬ 
sent his opposition, and perhaps there 
may be others. We have brought a bill 
here under conditions which gives every 
Member an opportunity to express his or 
her views. It is brought in under an open 
rule. It is the desire of the chairman to 
have the measure debated fully and each 
and every Member given the opportunity 
to be either for or against its provisions. 

Miss SUMNER of Illinois. Its being 
reported unanimously worries me. 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. HINSHAW. Do I understand that 
In totaling up the allocations of a Mem¬ 
ber's secretarial allowance, following the 
Committee on Accounts* provisions for 
secretarial allowance, that we use the fig¬ 
ure contained in the left-hand column of 
page 20 , and that the changes effected by 
this bill are shown in the column on the 
right-hand side? That right-hand col¬ 
umn shows what they would, actually get 
under this bill. 

Mr. RANDOLPH. What they are get¬ 
ting as of today- 

• Mr, HINSHAW. That Is the column on 
the left. That is the figure allowed by 
the Committee on Accounts. 

Mr. RANDOLPH. That is correct, 
$5,000. 

Mr. HINSHAW. What they actually 
get is the figure on the right-hand side 
of the page. 

Mr. RANDOLPH. That is the gross 
salary; that is correct. 

Mr. HINSHAW. So the figures set 
forth by the Committee on Accounts are 
now going to be clear out of line with 
what the actual salaries paid will be, so 
we have a little complicated figuring to 
do here. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr, RANDOLPH. I yield to the gen¬ 
tleman from Ohio. 

Mr. VORYS of Ohio. I have heard it 
said many times that due to the fact that 
the 12 , 000,000 of the finest in our coun¬ 
try were in the armed services and that 
many of those who stayed at home were 
attracted to war work it resulted in the 
Federal Government during the war 
having to take third choice, as it were, in 
securing its help. Has the committee 
investigated into that situation and is 
there anything in this legislation that 
would make it easier for the Government 
to get rid of the third class kind of help 
it had to take during the war and replace 
it with competent help? 

Mr. RANDOLPH. The bill simply goes 
td the matter of pay. but the gentleman 
raises a point certainly which your com¬ 
mittee has been stud^ng and will con¬ 
tinue to check. I join with him, as I said 
earlier in my presentation, and I ex¬ 
pect the greatest challenge from the 
Members of Congress and the adminis¬ 
tration. We ought to operate with the 
maximum of efficiency our governmental 
structure with the minimum of em¬ 
ployees. We should direct our attention 
to the subject. We have had a balloon¬ 
ing of Government during the war but 


I, as one individual Member of Congress, 
want to see the number of employees 
reduced as quickly as possible commen¬ 
surate with the job to be done. I believe 
we are reducing too slowly. I join with 
the gentleman on that point. 

Mr. DONDERO. Mr, Chaliman. will 
the gentleman yield? 

Mr. RANDOLPH. I yield to the gen¬ 
tleman from Michigan. 

Mr. DONDERO. I want to join the 
distinguished gentleman from West Vir¬ 
ginia in what he said about the secre¬ 
taries to Members of Congress. I would 
like to ask a question. Suppose that a 
secretary in the gentleman’s office is to¬ 
day receiving $5,000 a year. That is the 
total salary. Are we to assume that that 
secretary will receive an 18^2 percent 
increase on the $5,000 plus 10 percent? 

Mr. RANDOLPH. That is correct. 
We have lifted the $2,000 ceiling. 

Mr. MAY. Mr, Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to the gen¬ 
tleman from Kentucky. 

The CHAIRMAN. The time of the 
gentleman from West Virginia has again 
expired. 

Mr. RANDOLPH. Mr. Chairman, I 
yield myself an additional 4 minutes. 

Mr. MAY. I would like to ask the gen¬ 
tleman this question because the same 
problem is before my committee now in 
its relation to the armed forces. There 
is a proposal pending there to raise their 
pay straight across the board 20 percent. 
That would mean that an enlisted man 
who is on a $50 salary would get a $10 
raise. A major general on an $8,000 
salary would get a $1,600 raise. Have 
you considered a graduation of these 
raises so as to make it 20 percent on the 
low grades and 5 percent on the upper 
grades? 

Mr. RANDOLPH. I stated previously 
in my remarks that in the earlier pay- 
raise bills we have accentuated the in¬ 
creases in the lower brackets. In this 
instance we felt it was only just to the 
middle and upper brackets to make the 
pay Increase across the board. We know 
that the man who receives a larger salary 
is in most instances a man who has 
assumed family responsibilities, he is 
attempting to purchase a home, he has 
increased costs all along the line, which 
are not inherent in a single individual 
receiving perhaps a lower salary in the 
Government structure. 

In this connection, I desire to direct 
attention to the Members of the House 
that this bill does not provide for a salary 
ceiling of $ 10 , 000 . It provides that those 
in the top positions of the Federal serv¬ 
ice are to receive the same percentage 
Increase as those in the middle and lower 
brackets. In my judgment, this is like¬ 
wise a sound recommendation. 

The House Civil Service Committee re¬ 
ceived testimony from witness after wit¬ 
ness in the administrative, professional, 
and scientific fields stating that the Gov¬ 
ernment was in danger of losing its most 
competent administrators and scientists 
unless it made some move in the direc¬ 
tion of providing them with increased 
compensation. Many of these men and 
women see the opportunity for service 
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thftt is ];)rese&t$d to them by the Qovern* 
mttat, tThey desire to stay in the Ooverh- 
ment But. when there is such a wide 
gap between what the CStoremment pays 
and what private Industry is willing to 
offer, there are times when, In fairness 
to themselves and to their families, they 
feel they cannot continue to stay. 

Of course, I do not maintain that the 
Government can compete dollar for dol-< 
lar with private industry as far as the 
services of such men and women are con¬ 
cerned. But it can say to these men and 
women. “We are wlllliig to partially close 
the wide gap that now exists, and we are 
trying to make sure that you are not 
called upon to make unnecessary sacri¬ 
fices.” 

If the Government will say this much 
to these men and women. It will hold 
them. What is more, it will attract to 
Its service men and women who will be 
able to give the kind of administrative 
and scientific leadership that this Na¬ 
tion desperately needs. 

We will never attract and hold first- 
class men and women by paying second- 
class salaries. 

These are the principal reasons why I 
urge, on behalf of the Civil Service Com¬ 
mittee, the approval of this proposed leg¬ 
islation. The gentleman from Washing¬ 
ton [Mr. Jackson] served as chairman of 
the subcommittee which held hearings 
on this bill. He will give you in more de¬ 
tail the reasons back of the decisions 
which have been made, and he will like¬ 
wise explain other sections of the pro¬ 
posal. 

Mr. SMITH of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. RANDOLPH. I yield to the gentle¬ 
man from Ohio. 

Mr. SMITH of Ohio. Does not the 
gentleman think it would be more in 
keeping with good statesmanship if the 
Congress would first reduce the Federal 
pay roll to a point where it is reasonable 
before it enters into this question of 
granting increases in salaries? The rea¬ 
son I ask that question is because if we 
increase these salaries at the present time 
it is going to entrench this bureaucracy 
all the more; it is going to add to the 
premium on Government employment 
over private employment, and thus make 
it all the more dififlcult for us to accom¬ 
plish the purpose-of reducing the Federal 
pay roll. 

Mr. RANDOLPH, 1 should like to say 
to the gentleman from Ohio [Mr. Siotk] 
that two chaUenges are presented. The 
one challenge which we today as a com¬ 
mittee are attempting to meet is that 
we should pay a Just wage to those who 
are employed in the Federal Government. 
The other challenge which the gentle¬ 
man presents Is that we reduce the num¬ 
ber of Federal employees before we give 
consideration to the salary matter. 1 do 
not believe that I should for a single mo¬ 
ment predicate my vote and my effort in 
behalf of giving a fair rate of pay to the 
man or woman who is employed upon 
whether he should or should not be work¬ 
ing in the Federal structure. 

Mr. REEB of Kansas. Mr. Chairman, 
I yield 5 minutes to the gentleman from 
BAassachusetts IMr. 

Mr. HERTEB. Mr. Chairman, in the 
bill that is now before us there are three 


very controversial questions that are 
raised, and I am going to address my¬ 
self to those three controversial ques¬ 
tions in the few minutes that have been 
allotted to me. However, before speak¬ 
ing of those I want to call attention to 
two very important matters of fact which 
I think have a direct bearing on this bill. 
The first 1$ that this bill does not in 
any way affect the hundreds of thousands 
of Government employees whose salaries 
are fixed by so-called wage boards. 
Those employees, since 1941 to date, have 
received wage Increases amounting to 
roughly 54 percent. 

Mr. JOHNSON of California. Mr. 
Chairman, will the gentleman yield? 

Mr. HERTER. I yield to the gentle¬ 
man from California. 

Mr, JOHNSON of California. Does 
that include the employees in the navy 
yards and arse nals? 

Mr. HERTER. That is correct. They 
have received, to date, increases roughly 
of 54 per cent since 1941. 

Mr. SMITH of Ohio. Mr. Chairman, 
if the gentleman will yield further, does 
he know the average annual rate of pay 
of those particular employees? 

Mr. HERTER. No; I cannot give the 
gentleman the average annual rate, As 
a matter of fact, it varies in different sec¬ 
tions of the country because those wage- 
board scales try to conform to the exist¬ 
ing wage scales for similar private work 
In the same locality. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, will t he gentleman 3 deld? 

Mr.. HERTER, I yield to the gentle¬ 
man from Michigan. 

Mr. BRADLEY of Michigan. I am 
very much concerned about the wages 
received by the employees of the United 
States Army Engineers Corps on the op¬ 
eration of the locks at Sault Ste. Marie, 
Mich., in my district. Some of those are 
classified civil service workers and some 
are in the unclassified status. Can the 
gentleman tell me whether this bill takes 
care of both of those classifications? 

Mr. HERTER. I would have to look 
up that particular classification. I am 
afraid I cannot tell the gentleman as to 
that. This covers all the classified em¬ 
ployees. It covers some groups of un¬ 
classified employees, but whether it in¬ 
cludes these Army engineers or not I can¬ 
not tell. However, I shall be very glad to 
look it up and advise the gentleman. 

Mr. JACKSON. I might say to the 
gentleman that the civilian workers in 
the Army Engineers Service are under 
the Classification Act and, therefore, 
would be Included under the provisions 
of this bill. 

Mr. BRADLEY of Michigan. I under¬ 
stand that on the Soo Locks at Sault Ste. 
Marie, Mich., there are some unclassified 
employees. 

Mr. JACKSON. Are they per annum 
or per hour employees? 

Mr. BRADLEY of Michigan. I think 
they are in both categories. 

Mr. JACKSON. The per hour em¬ 
ployees are paid by the Wage Board, and 
they had an adjustment yesterday, but 
the per annum employees would be in¬ 
cluded. 

Mr. BRADLEY of Michigan, I thank 
the gentleman. 


Mr. HERTER. The first point I want 
to emphasize is the 54-percent increase 
that has been given to the so-called blue- 
collar workers throughout the Govern¬ 
ment. 

The second point is that this bill in¬ 
volves a very large sum of money, close 
to half a billion dollars. There was a 
very strong feeling In the committee that 
accompanying this bill there should be 
provisions for a marked reduction In the 
civilian personnel employed by the Gov¬ 
ernment. Howrever, that correction was 
entirely outside of the purview of the 
Committee on the Civil Service. For one, 
I should like to emphasize Just as strong¬ 
ly as I know how that I hope the Com¬ 
mittee on Appropriations, which Is the 
committee charged with the responsi¬ 
bility of reducing the number of civilian 
employees in the Government service, 
will make cuts more than sufildent to 
offset the increases that are provided for 
in this bill. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield? 

Mr. HERTER. I yield to the gentle¬ 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. I want 
to comment for a moment. If I may. on 
what the gentleman has said. When the 
President announced an 18-percent wage 
increase for Industry he said the in¬ 
creases could be put into operation if no 
prices were increased. Is there any way 
that we can absorb these costs without 
Increasing appropriations, unless person¬ 
nel is cut? 

Mr. HERTER. The only way it can 
be done is by reducing the number of 
personnel. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex¬ 
pired. 

Mr. REES of Kansas. Mr. Chairman, 
I yield three additional minutes to the 
gentleman from Massachusetts. 

Mr. HERTER. I now come to the 
three controversial features of this bill, 
f^st of all, the question of a fixed across- 
the-board Increase rather than a sUding- 
Bcale increase. It seems to me that to 
consider this bill intelligently it must be 
taken in conjunction with the pay bill of 
last July, which fixed the Increases for 
the classified services on a sliding-scale 
basis of 20 percent for the first $1,200, 10 
percent up to $4,600, and 5 percent there¬ 
after. It was a sharp sliding-scale pay 
increase. Later your committee had be¬ 
fore it the Senate proposal for a further 
sliding-scale Increase, the result of which 
led. to my mind, to this very unfortunate 
conclusion, that in the lower brackets 
we would be increasing the pay roughly 
42 to 43 percent and in the top bracket 
would be increasing the pay roughly 9 
percent. 

I say “unfortunate” for this reason: 
Every evidence that your committee had. 
fiubmltted by the Bureau of Labor Sta¬ 
tistics and confirmed by the witnesses 
who appeared before the committee, was 
that in the lower brackets the Govern¬ 
ment today, particularly if an Increase 
such as that which Is here proposed 
should go through, is paying wages that 
compare extremely favorably with simi¬ 
lar wages paid in industry; in fact, they 
are somewhat above the comparable 
wages paid in industry. When you get 
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into the higher brackets, on the other 
hand, the wages paid by the Oovemment 
do not compare at all favorably with the 
wages in private industry, and it Is 
in the higher brackets that today, while 
there are only a very few individuals 
involved, the most serious losses are tak¬ 
ing place in our Oovemment service, It 
was because of those argiunents which 
were advanced before the committee 
that the straight-across-the-board in¬ 
crease was proposed. 

The second question is what should 
the percentage increase be? That is 
very definitely a controversial question. 
The only guide that your committee had 
to work on was a guide based on the 
Increased cost of living. The pay raise 
that was granted last July was an effort 
to meet in part the transition from the 
48-hour week to the 40-hour week. Ac¬ 
tually, today the take-home pay of the 
Federal employees in the classified serv¬ 
ice is. on the whole, smaller than it was 
before last July. This increase was in¬ 
tended to as nearly as possible meet the 
33 percent which is the figure that has 
been ofiQcially used In the increase in the 
cost of living. This particular figure of 
18 Vi percent does not quite do that. 
Again, you have to lump this figure with 
the increase that was given on July 1, 
1945. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex¬ 
pired. 

Mr. REES of Kansas. I yield three 
additional minutes to the gentleman 
from Massachusetts. 

Mr. HERTER. If you lump those two 
together, you will find in the lower 
brackets the percentage increase is more 
than the increase in the cost of living; 
but even with this figure which appears 
in this bill today, in the higher brackets 
It is below the increase in the cost of 
living, that being due to the fact of the 
sharp gradation that appeared in the 
last pay-increase bill. 

The third controversial question, a 
very controversial question, is whether 
or not the Congress should maintain the 
position that no one in the classified 
service or in the Government outside of 
a very few positions is worth more than 
$10,000 a year. If we maintain that po¬ 
sition and give the pay increases that 
are provided in this bill, you are going 
to find some absiu’ditles appearing in our 
Government. You are going to find, for 
Instance, that the head of the Bureau 
of Reclamation or that the head of the 
Bureau of Standards is being paid ap¬ 
proximately the same as some four or 
five grades of subordinate engineers and 
scientists who are working beneath him. 
In other words, we have compacted four 
or five different grade classifications into 
the $10,000 a year level. No one wants 
to increase salaries merely for the sake 
of increasing salaries and spending more 
Government money, but to my mind the 
numbers that are Involved in this in¬ 
crease over the $10,000 is very small. 
Some 1,500 people are involved in the 
entire Federal Government, representing 
one-tenth of 1 percent of those on the 
pay roll. They have had no Increases 
whatsoever since their statutory salary 
was fixed. They are in exactly the same 
position as Members of Congress and of 


the judiciary, who are left out of this 
bill because there were pending before 
the Congress two special bills to take 
care of their individual needs. I believe 
the most important contribution that 
can be made is to recognize that in the 
higher brackets, if we are going to keep 
better scientific and technical men In the 
Government, we have to make some al¬ 
lowance for the increase in the cost of 
living which they are suffering Just as 
much as any other employee in the Gov¬ 
ernment. For that reason, as a member 
of the minority, I am going along with 
this report. 

Mr. REES of Kansas. Mr. Chairman, 
I yield 5 minutes to the gentleman from 
New York TMr. Bennet]. 

Mr. BENNET of^ New York. Mr. 
Chairman, for a long time I have been 
interested in civil-service problems and 
my appointment to the Civil Service 
Committee of this House has enabled me 
to continue my studies under favorable 
circumstances. I hope that something 
which I may say in the next few minutes 
will be helpful to the Members in con¬ 
sidering this proposed legislation. 

It is not so long since job seekers used 
to camp on the White House lawn after 
the inauguration of a new President, and 
it was only when one of our Presidents 
Was assassinated by a disappointed Job 
seeker when civil service, as we know it 
today, was finally established on a firm 
foundation. 

Only a few years ago we ran this Na¬ 
tion with less than 500,000 employees and 
as recently as December 31,1939, we still 
had only 900,000 even after the creation 
of Innumerable new Federal agencies un¬ 
der the Roosevelt administration. 

The Federal services mushroomed in¬ 
evitably during the war years and on 
August 1,1945, there were close to 3,000,- 
000 people working for Uncle Sam. 

It is estimated that on June 30, 1947, 
1,710,167 persons will still be on the Fed¬ 
eral pay roll, or an increase of over 767,- 
000 individuals as compared with 1939. 
These figures should be borne in mind 
as we discuss the pay-roll problem. 

Two hundred and eighty-one pages of 
testimony were taken during the hear¬ 
ings on the pending bill and the testi¬ 
mony is replete with figures showing the 
increase In the cost of living between 
January 1, 1941. and February 1, 1946. 
It seems to be agreed that this increase 
has totaled approximately 34 percent. 

The bill which we are offering to you 
adequately protects the civil-service em¬ 
ployee against the difficulties caused by 
the increase in the cost of living. In 
fact, in most of the brackets the proposed 
Increase is more than ample to offset the 
greater living expenses. I earnestly hope 
that every Member will read the table on 
page 24 of the hearings showing the 
raises already granted in the various 
classifications as compared with the in¬ 
crease in the cost of living. To take 
one example, there has been a 44 per¬ 
cent increase In compensation for the 
CPC-1 employees so that their pay is 
already adjusted to meet Increased costs 
and the pay raises given in the current 
bill are not needed for their protection 
although their pi^ wfil still be plenty low 
enough in the Judgment of most fair- 
minded persons. 


Among other types of workers the fig¬ 
ures Indicate that the proposed legisla¬ 
tion, with its flat 18 Me percent across the 
board raise, will be more than sufficient 
to protect Federal employees against the 
consequences of higher expenses until we 
reach the very top brackets on the Fed¬ 
eral pay roll. The P--6's, 7*s, and 8’s, and 
the CAP-13’s, 14‘s, and 15’s, will not get 
a high enough percentage of increase, 
but they constitute a tiny fraction of the 
Government pay roll and the action of 
the Civil Service Committee in removing 
existing ceilings will, if adopted by the 
House, go a long way toward relieving 
any dissatisfaction which might other¬ 
wise exist in this group. 

So—we have been fair to our employ¬ 
ees, but we have not been fair to our em¬ 
ployers—the citizens of the United 
States. We have made no adequate ef¬ 
fort to find out whether we are getting 
our money's worth from the vast army 
of Federal employees. 

Mr. Chester Bowles, testifying on page 
144 of the hearings, had this to say and I 
quote: 

The United States Government is the blg- 
est business In the world. It must be run 
with the highest possible efficiency if our 
people are to secure the kind of Government 
to which they are entitled. 

Mr. Bowles went on to make some 
criticisms of present supervisory meth¬ 
ods as he had observed them, and there 
cannot be many Members of Congress 
who have not been deluged with com¬ 
plaints concerning the alleged Ineffi- 
ency and favbrltism which they claim 
exists throughout the Government de¬ 
partments. 

Recently, a very distinguished Member 
of this House the gentleman from Texas 
LMr. Sumners 1 stated his intention of 
leaving the House of Representatives 
after a long career of useful public serv¬ 
ice. In doing so, he expressed despair be¬ 
cause of his inability to find out what is 
really going on in the Federal Govern¬ 
ment and to put a stop to practices 
which he considered dangerous to our 
American heritage and tradition. 

Mr. Chairman, many other Mem¬ 
bers of Congress feel the same way, but 
we have not provided ourselves with any 
machinery by which we could keep check 
on the activities of the Government de¬ 
partments, determine the relative effi¬ 
ciency of the methods employed in the 
various bureaus and departments, or 
form any opinion as to whether the num¬ 
ber of Government employees was exces¬ 
sive or insufficient. 

The biggest business in the world 
should not have to depend on rumor 
or isolated complaints for information 
concerning such matters. For a while 
we did not have to do so in all instances 
because the Civil Service Committee had 
an investigating staff which, though piti¬ 
fully small, did make sample surveys and 
recommended changes in personnel 
practices and otherwise which admit¬ 
tedly saved the Government hundreds 
of thousands of dollars. It may sur¬ 
prise Members of Congress to know that 
this staff is no longer in existence. 

It may also surprise many of you to 
know that for all practical purposes the 
heads of Departments and their sub- 
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ordinates are above the law—that la¬ 
the Civil Service Commission may in* 
vestiffate a complaint, find that the 
complaint is justlded. issue instructions 
to remedy the condition complained of, 
ahd then find itself powerless to enforce 
its decisions. 

In theory the President still makes all 
appointments to the CivU Service and 
only he can compel Departments to obey 
Civil Service regrulatlons. Naturally— 
the Civil Service Commission is reluctant 
to burden him with administrative mat¬ 
ters of this sort and as a result certain 
public ofiScials have found that they 
could defy the Commission with im* 
punlty. 

Such a condition is destructive of dis¬ 
cipline and efilciency. It must be cor¬ 
rected. but before remedial action can be 
taken this Bouse and its Civil Service 
Committee must have a thorough grasp 
of the problems involved. 

For more than a year there has been 
pending House Resolution 171 calling for 
the kind of study I have mentioned and 
making an appropriation, judged to be 
adequate, for that purpose. This reso¬ 
lution was referred to the Committee on 
Accounts and is lying dormant there. 

Now that we are probably about to 
vote to add somewhere around half a 
billion dollars to the load which the 
American taxpayer must carry for the 
maintenance of the Federal Govern¬ 
ment I think we should keep faith with 
those who have to furnish the money 
by insisting that the Committee on Ac¬ 
counts report House Resolution 171 and 
thus furnish us with an opportunity to 
vote on the question of whether or not 
we want to make an effort to understand 
our Government and how it works, or 
whether we want tc throw up the sponge 
and continue to pass legislation in the 
dark so far as any real knowledge of 
what we are getting for our money is 
concemed. 

Mr. H. CARL ANDERSEN. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. BENNET of New York. I yield. 

Mr. H. CARL ANDERSEN. The gen¬ 
tleman speaks about keeping faith. 
Does not the gentleman feel perhaps 
that we would keep better faith with the 
people of America if we did not pass this 
sort of legislation today calling for an 
additional practically one-half billion 
dollars in expenditures? 

Mr. BENNET of New York. I do not 
know the answer, because I have not had 
sufficient information. That is what we 
need this investigation for. 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr. BENNET of New York. I yield. 

Mr. JACKSON. Might it not be well 
to inquire as to how the Members of the 
House voted yesterday for postal em¬ 
ployees? 

Mr. BENNET of New York. I believe 
the record will show that only one Mem¬ 
ber voted against it. I doubt if they had 
any better information to go on than 
we have in this instance. 

Mr. JACKSON. And the percentage 
increase for postal employees was about 
18 percent. 

Mr. BENNET of New Y6rk. That is 
correct. 


The CHAIRMAN. The time of the 
gentlem an f rom New York has expired. 

Mr. REES of Kansas. Mr. Chairman. 
I yield myself 15 minutes. 

The CHAIRMAN. The gentleman* 
from Kansas is recognized for 15 min¬ 
utes. 

Mr. CURTIS. Mr. Chairman, a point 
of order. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. CURTIS. Mr. Chairman. I make 
the point of order that a quorum is not 
present. 

The CHAIRMAN. The Chair will 
count. [After counting.] One hundred 
and three Members are present, a 
quorum. 

Mr. REES of Kansas. Mr. Chairman, 
this bill involves an additional expendi¬ 
ture by the United States Government of 
something like a half-bllUon dollars an¬ 
nually. It is legislation affecting more 
than one and one-quarter million people. 
It is one of the most important measures 
that has come to the House for consid¬ 
eration for a considerable period of time. 

It has been Inferred in the newspapers 
and otherwise that there are Members in 
this House who are opposed to any raise 
in the pay of Government employees. 
That inference is erroneous. 1 do not 
know of anyone in the Civil Service Com¬ 
mittee or outside of that committee who 
is not in favor of granting fair and rea¬ 
sonable pay to the employees of the 
United States Government. A good deal 
has been said on the floor of the House 
with respect to the number of employees 
in the Government, and I shall discuss 
that a little later on. Let me say, on 
behalf of those who work in Federal serv¬ 
ice, I am In favor of their receiving fair, 
decent, and reasonable pay. Let me say 
that so far as pay raises are concerned, 
involving especially those In the higher 
salary brackets, the lid is off in this leg¬ 
islation. I am in favor of seeing to it 
that Government employees shall con¬ 
tinue to receive fair and decent pay. 
When the proper time comes I shall offer 
an amendment to the bill that in my 
Judgment will be more equitable than the 
provisions of this bill. I will discuss that 
a little later. 

Mr. Chairman, something was said, 
and it will be said again and again, with 
respect to a bill that passed the House 
yesterday raising the salaries of postal 
employees. The amendment I expect to 
offer to this bill will do just about the 
same for those in the classified service 
and in the same salary brackets as was 
done yesterday for the postal employees. 
Not only that but they are In a different 
category, the situation with respect to 
postal employees is a lot different from 
these employees. In any event, we are 
not legislating for postal employees to¬ 
day. Our responsibility today is to leg¬ 
islate for some 1,300,000 or 1,400,000 em¬ 
ployees of the Government. That Is our 
job today and that Is the thing we are re¬ 
sponsible for In the consideration of this 
particular bill. 

Is this bill right or wrong? That is the 
question. Should it be amended or not 
is the question involved, as I see it. 


Mr. Chairman, the pay raise bill, as 
reported by the majority hi the members 
of the House Civil Service Committee, 
provides for pay raises that are inequi¬ 
table, Inflationary, and totally unjus¬ 
tified. 

The supporters of the bill contend that 
it provides for a flat 18.5 percent in¬ 
crease in pay. It must be remembered 
that under Public Law 106 there was an 
over-all increase of 15.9 percent in July 
1945, and that the 18.5 percent increase 
Is based on the Increased salary. In 
other words, instead of being 18.5 per¬ 
cent additional to the salary paid a year 
ago. It is practically 4 percent more, or 
an Increase of 22.5 percent over the 15.9 
percent. 

This legislation covers what is known 
as the white-collar workers in Govern¬ 
ment. with the exception of postal em¬ 
ployees and very few others. In the de¬ 
partments of Government, except the 
judges and elective officials, it includes 
those who now receive $10,000. $12,000, 
and $15,000 per year. 

The demand for this legislation comes 
by reason of increased cost of living and 
because those of our employees in the 
lower-paid groups are not receiving 
enough pay commensurate therewith. 

In July 1945, Public Law 106 went into 
effect which made adjustments for Fed¬ 
eral employees that provided for an in¬ 
crease of 15.9 percent. This bill would 
add 18.5 percent to all of those salaries, 
all the way from the lowest-paid em¬ 
ployees up to the one who gets as much 
as $15,000. 

Under this bill, the employee who now 
receives $1,200 will have his salary In¬ 
creased by $222 per year. If his salary is 
$2,100, he will receive an increase of 
$388.50, but if he is now receiving a sal¬ 
ary of $8,700 this bill will pay him $10,- 
368, or an Increase of $2,368. In other 
words, the man who now gets $8,700 will 
secure under the House bill an increase 
amounting to the $2,100 salary man, plus 
the increase under this measure. This Is 
certainly a splendid bill for the top-flight 
boys in Government. The sky is the 
limit! 

I wish you would take a look at the 
increases in pay raises granted under 
this bill for those who now receive $5,000 
and $6,000 or more. A Cabinet mem¬ 
ber, under this bill, will get more than 
$19,000 and those who receive $10,000, 
not only get the $1,850 increase, but also 
get the Increases provided under the 1945 
Pay Act. 

Mr. Chairman, at the proper time, I 
shall submit an amendment that, in my 
Judgment, will provide for a much more 
equitable adjustment in pay for our Fed¬ 
eral employees and at the same time, 
will save approximately $100,000,000 
over the proposal submitted. 

I am in favor of granting some in¬ 
creases all the way along the line, but 
I just do not believe that this House or 
the people of this country will approve 
the huge increases provided for in this 
bill. I know there are many employees 
In the higher brackets that do earn the 
money, and I am In favor of granting 
increases to them, but certainly not in 
amounts provided by this legislation. 
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Many of those who now receive high 
salaries came into the Government as 
war-^service employees but now receive 
$8,000 and $4,000 more than when they 
entered Government service. Hie Civil 
Service Commission, in testimony before 
the Civil Service Committee, was unable 
to furnish the committee with informa** 
tion as to how much the average Govern¬ 
ment employee had i^ceived by virtue of 
promotions during the war. It was ad¬ 
mitted, however, that large promotions 
were the rule, rather than the exception 
to the rule, and most of the promotions, 
on a comparative basis, were those in the 
$5,000-salary brackets and upward. 

Mr, HALLBCK. Mr. Chairman. wUl 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Indiana, a former mem¬ 
ber of our committee, and one who has 
at all times given very fair consideration 
on behalf of employees in Government. 

Mr. HALLECK. Referring to the 18^8 
percent and the previous increase, how 
does that compare in respect to the 
previous increase with the 18 Vi percent 
policy declared by the administration; in 
other words, was there anything compar¬ 
able to the 15.9 percent in that area where 
the 18^2 percent is to operate? 

Mr. REES of Kansas. The question is 
very important, and fair one in the con¬ 
sideration of this proposal. I shall deal 
with that matter later on in my discus¬ 
sion. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from South Dakota. 

Mr. CASE of South Dakota. The gen¬ 
tleman has said that this lifts the ceilings 
so far as the larger salaries are con¬ 
cerned. Does the gentleman mean then 
that the 15.9 percent is applied to those 
salaries in excess of $2,900 to establish 
a new base, and that the 18.5 percent in 
the higher brackets applies to those high¬ 
er-bracket salaries with the 15.9 percent 
added to the $2,900? 

Mr. REES of Kansas. Put it this way. 
The employees in the Government who 
get $ 10,000 a year now get the benefit of 
the Increases that we granted under the 
1945 pay act, that is, the gradation 
which the gentleman suggested is an av¬ 
erage of 15.9 percent. He gets the bene¬ 
fit of that, and on top of that he gets 
18^2 percent of his present salary, 

Mr. CASE of South Dakota. Then the 
person in the larger brackets now gets 
a double increase. 

Mr. REES of Kansas. That is, in sub¬ 
stance, correct. 

Under this bill the employee who now 
gets $ 1,200 will have his salary increased 
by $222 per year. If his salary is $ 2 » 100 . 
he will have his salary increased by 
$388.50, but if he is receiving $8,750 he 
will be increased up to $ 10 , 868 . or $2,368 
Increase. In other words, you are going 
to increase the man who gets $8,750 now 
by enough to pay the man's salary who 
gets $2,300. 

I want you to take a look at the in¬ 
creases of pay raise granted under this 
bill for those who get five or six thousand 
dollars or more. 1 also call your atten¬ 
tion to the fact that a Cabinet member 
under this bill, gets more than $19,000. 


Mr. Chairman, the amendment I shall 
submit to the committee bill, which wiU 
follow the proposal adopted by the other 
body in S. 1415, except that there shall 
‘be slight Increases over the Senate bill, 
especially in the lower-paid groups, will 
be substantially as follows: 

Each of the basic compensation rates for 
Federal employees shall be increased by 45 
percent of that part thereof which is not in 
excess of $1,200 per annum, plus 18 percent 
of that part thereof which is in excess of 
$1,200 per annum but not in excess of $4,600 
per annum, plus 9 percent of that part there¬ 
of which is in excess of $4,600 per annum. 

I call your attention to my statement 
in the Appendix of the Congressional 
Record, page A1864, and especially to the 
table that sets out in a general way the 
manner in which my proposal will work. 
My amendment follows the Senate bill, 
except that I propose an increase of 45 
percent, instead of 36 percent, on the 
first $ 1,200 per annum basic salary or 
fraction thereof, prevailing in June 1945. 
For example, an employee who received 
$1,200 basic salary in June 1945, and now 
received $1,440, will, under my proposal, 
receive $1,740. This is slightly above the 
18.5 percent proposal under the pending 
bill. In fact, it is an increase of 20.8 per¬ 
cent over his present salary. 

My proposal, in money, would amount 
to a 15.6 percent general increase. It 
will save the taxpayers of this country 
approximately $ 100 , 000,000 over the 
pending bill 

It seems the majority of members in 
the committee were influenced largely by 
two factors. First, they believed an 18.5 
percent fiat increase on top of present 
salaries is justified because of the rise in 
the cost of living since 1939 and 1940. 
The latest figures from the Bureau of 
Labor Statistics show there .has been 
something more than a 30-percent in¬ 
crease in the cost of living. My proposal 
provides for an increase of 45 percent 
at the $ 1,200 per annum rate. It 
equalizes the increased cost of living at 
those levels. Under my proposal, pay in¬ 
creases range from 35.3 percent at the 
$2,600 level to 11.11 percent at the $9,000 
level. The percentage Increase, as I have 
explained, is based upon basic rates prior 
to July 1, 1945. The Bureau of Labor 
Statistics does not seem to have recent 
figures, but from information they have 
furnished. It appears that the white col¬ 
lar workers in industry have received lit¬ 
tle more than 25 to 30 percent in in¬ 
creases. 

Therefore, on the basis of information 
submitted to our committee, I believe the 
formula provided in my proposal is com¬ 
pletely adequate and provides sufficient 
Increases to offset the increased cost of 
living, particularly in the lower grades, 
and follows closely the wage increase 
formula adopted by industry for white 
collar workers. Furthermore, the provi¬ 
sions in my proposal are in line with the 
formula established in the national 
wage-prlob stabilization program. 

Mr. Chairman, I am disturbed that al¬ 
though the war has been over for more 
than 7 months, there are still approxi¬ 
mately 3,000,000 employees on the 
Federal pay roll. Only about half of 
them are affected by this legislation, but 


I am further disturbed and disappointed 
that we have had so little reductions in 
force in our Government agencies* out¬ 
side of those who have left the War and 
Navy Departments. I realize Increases 
were required in a few of our agencies, 
especially the Veterans’ Administration, 
but it is most disappointing to observe 
that looking at the over-all picture of the 
first forty-four agencies recommended to 
the Appropriations Committee for per¬ 
sonnel expenses, it showed an increase 
rather than a decrease in requests for 
salaries and employees’ expenses. Dur¬ 
ing the month of January there was a 
decrease in the entire Federal Govern¬ 
ment of only 2,500 employees. I cannot 
subscribe to a policy which provides ex¬ 
orbitant pay raises, as long as such in¬ 
efficiencies in the Federal Government 
allow excessive numbers of Federal em¬ 
ployees to remain on the Federal pay roll. 

I should call your attention to another 
item that has been overlooked in this dis¬ 
cussion. The Revenue Act of 1945, which 
took effect in January 1946, provides for 
reductions in the Federal income tax that 
provides for an over-all reduction in taxes 
of about 20 or 22 percent. It results in 
approximately 5 percent more in the 
take-home pay of the Federal employee. 

I believe this problem ought to be 
viewed on a long range basis. I want 
every Federal employee to receive every 
dollar to which he is entitled for his serv¬ 
ices. We must, however, take into 
consideration the fact that the taxpayers 
of this country are required to pay the 
bill. This Congress, somewhere along 
the line, will have to realize, I think, in 
the consideration of legislation that is 
submitted, that the public interest also 
must be considered. 

Mr. Chairman, I have been very much 
disappointed in the lack of interest on 
the part of almost every agency of the 
Cjtovernment to offer suggestions with re¬ 
spect to reductions in forces or to the sav¬ 
ing of any money for the Federal Treas¬ 
ury. 

I ought to add one more thing and 
that is that when we give consideration 
to the number of people who are em¬ 
ployed In government, and especially in 
Washington, that we have several women 
in uniform, who are doing clerical work 
similar to the work that is done by civil- 
service employees. 1 maintain those 
women ought to be given a chance to be 
released from the armed forces and let 
them, if they want to do so and where 
services are needed, accept positions un¬ 
der civil service. 

Again, I want to pay tribute to the 
thousands of loyal employees in our Fed¬ 
eral Government, for the splendid effort 
they are making in trying to do a good 
Job. Too many of them are not receiving 
the credit to which they are entitled. 

Mr. Chairman, 1 hope that in view of 
the importance of this legislation, every 
Member will give it most careful consid¬ 
eration. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. I yield to the 
distinguished gentleman from Nebraska. 

Mr. CURTIS. The gentleman made 
reference to the salary of a Cabinet 
member. Under these proposed sched- 
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mas as ihe bin is written now, is it true 
that certain ema^srees of the House ot 
Eeiiresentatives would receive more 
than the. Members of Congress? If so. 
approximately how many of such jobs 
would pay that? 

Mr. Rl^ of EUmsas. I do not know 
the number. Inquiry was made with 
respect to the number, but I am unable 
to give you any estimate. However, 
there are quite a number. 

I trust that those on the door of the 
House at least have examined the mi¬ 
nority report I made in connection with 
the report made by the committee. 

Then. 1 am going to ask you sometime, 
if you will, to look at the Appendix of the 
CONOIUBSSIONAL RiooRD.page A1864. where 
I have inserted the figures, and have 
worked out the manner in which em¬ 
ployees would be paid under the amend¬ 
ment I shall offer. My amendment 
follows the bill that was passed by the 
other body, 8.1415. It passed that body 
by about a 3-to-l vote. I think. I have 
increased the percentage Just a little 
over that bill in the lower brackets. 
This is the provision in my amendment. 

Mr. WORLEY. Mr. Chairman, wUl the 
gentleman yield? 

Mr. REES of Kansas. I yield to the 
distinguished gentleman from Texas. 

Mr. WORLEY. This whole formula is 
rather involved and complex to me. I 
am wondering if the gentleman has given 
any thought to the proposition of in¬ 
creasing everyone, but based on 15 per¬ 
cent. say, of the first $3,000 of each salary. 
Has the gentleman given any thought to 
that? 

Mr. REES of Kansas. My proposal 
will work out practically the same, on 
that order. My amendment will begin 
with the lower grades, and will in sub¬ 
stance provide an Increase of 20.6 per¬ 
cent on the present salaries of those re¬ 
ceiving below $2,000. 

Mr. WORLEY. That would take care 
of those in the lower-wage brackets, who 
really need more help now? 

Mr. REES of Klansas. That is correct. 
My amendment will be an over-all in¬ 
crease, according to my computation, of 
15.7 percent, but provides for more in 
the lower-bracket employees and less in 
the higher groups. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. REES of Klansas. Mr. Chairman, 
I yield myself five additional minutes. 

For example, an employee who received 
$1,200 basic salary in June 1945 now re¬ 
ceives $1,440. Under my proposal he 
will receive $1,740. It is slightly above 
the 18.5 percent granted under this bill. 
As I said a moment ago, it is 20.8 percent. 

Mr. OATHINGS, Mr. Chairman, will 
the gentleman yield? 

Mr, REES of Kansas. I yield to the 
gentleman from Arkansas. 

Mr. GATHINGS. What would the 
saviv be to the taxpayers of America 
under the gentleman's amendment in 
contrast with the bill that is before the 
House? 

Mr. REES of Kansas. As near as I 
can estimate It, from figures which were 
given me this morning, by officials In the 
Civil Service Commission, it should run 
nearly $100,000,000 in savings on present 
employment. 


Mr. JACKSON. Mr. Chairman, will 
the gent lema n yield? 

Mr. REES of Blansas. X yield to the 
gentleman from Washington. 

Mr. JACKSON. Is it not true that the 
cost under your amendment will run 
about $370,000,000 and that the cost 
under the bill at the present time is 
$420,000,000? 

Mr. REES of Kansas, It would be 
$340,000,000 instead of $370,000,000. ac¬ 
cording to the figures 1 have. There will 
be some disagreement in respect to it. 
The difference probably arises because 
the figures which the gentleman from 
Washington Is talking about are based 
upon what he hopes will be the number 
of employees in the Government after 
July 1 and not upon the number of em¬ 
ployees who are on the pay roll of the 
Government as of this afternoon. That 
will make a considerable difference. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from West Virginia. 

Mr. RANDOLPH. Then it is $80,000,- 
000 and not $100,000,000, according to 
your own estimate? 

Mr. REES of Kansas. Personally. I 
think it runs to about $100,000,000. 

Mr. RANDOLPH. But the figures you 
have just given would make it amount to 
$80,000,000. 

Mr. REES of Kansas. Eighty-and- 
some-odd million dollars based on 900,- 
000 employees, but we have about 1,400,- 
000 under this legislation now. 

Mr. RANDOLPH. Also, you predicate 
your figures upon the hope of the num¬ 
ber of Federal employees Just as does 
the gentleman from Washington and 
myself. Is that not true? 

Mr. REES of Kansas. I am trying to 
be realistic and call your attention to 
the number of employees you have right 
now on the Federal pay roll. 

Mr. RANDOLPH. What are your 
computations bsised on? 

Mr. REES of Kansas. They are based 
on what you are paying now. 

Mr. RANDOLPH. We are having the 
same problem, are we not, in presenting 
figures in this bill? The same thing 
holds true so far as the gentleman's fig¬ 
ures are concerned as with respect to 
the committee’s figures. 

Mr. REES of Kansas. The more peo¬ 
ple there are on the pay roll, the greater 
the cost and the greater the difference in 
cost as compared to my amendment, as 
I see it. Is that not correct? 

Mr. RANDOLPH. Certainly. How¬ 
ever, I would like the gentleman to an¬ 
swer the question in all fairness. I be¬ 
lieve that the figures he is using are 
based upon the number of employees and 
we in presenting our figures used the 
same foundation. Is that not correct? 

Mr. REES of Kansas. I do not know. 
I assume that the gentleman from 
Washington is using the number of em¬ 
ployees that was given in the Civil Serv¬ 
ice Committee hearings that it is hoped 
would be on the pay roll after July 1. 

Mr. RANDOLPH. Where did the 
gentleman get his figures? 

Mr. REES of Kansas. Anyone can 
figure it. I called the departments 
downtown. 


Mr. RANDOLPH. That is the way we 
received these figures upon which 
committee bill Is based. 

Mr. REES of Kansas. They gave me 
these figures on the basts of the 900,000. 
If you include the number of additional 
employees you really now have, you will, 
of course, get the difference in cost. 

Mr. RANIX)tPH. That is what we 
did, and we are both working on the 
900,000 figure. 

Mr. REES of Kansas. I am not. I 
am working on the 1.250,000 figure. 

Mr. RANDOLPH. That is your figure, 
sir? 

Mr. REES of Kansas. Those are my 
figures. That is correct. 

Mr. ARENDS. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Illinois. 

Mr. ARENDS. Is it possible that with 
the passage of this legislation the Door¬ 
keeper of the House of Representatives 
might receive more pay than a United 
States Senator? Is that possible? 

Mr. REES of Kansas. I have heard 
that it is. I do not know exactly what 
the Doorkeeper gets, but if he gets over 
$8,000, certa inly that is the case, 

Mr. MANSFIELD of Texas. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. REES of Kansas. I yield to my 
friend from Texa s. 

Mr. MANSFIELD of Texas. Would it 
be contended that the Doorkeeper is of 
less importance than a Senator? 

Mr. REES of Kansas. The gentleman 
from Texas is asking whether or not the 
Doorkeeper is more important than a 
United States Senator. I will let him 
answer his own question. His judgment 
is always good. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield further? 

Mr. REES of Kansas. I would like to 
go on a little and then I will yield later. 

Now, Mr. Chairman, I am as much dis¬ 
turbed as my distinguished chairman 
with respect to the number of employees 
who are on the Federal pay roll. Here 
we are 7 months after the war is over, 
or at least after hostilities have ceased, 
and we have not reduced our Federal 
pay rolls to any great extent. As a mat¬ 
ter of fact, if you put all of the old-line 
agencies together, I have here a list of 
44 agencies, according to requests made 
by the Bureau of the Budget for appro¬ 
priations, they have plans for more man¬ 
hours for the next fiscal year than they 
had for last year. The increase in the 
cost is of course accordingly. 

I realize that it is necessary in some 
agencies, particularly the Veterans’ Ad¬ 
ministration, to increase the number of 
employees, but I do believe the number 
could have been decreased, and could be 
greatly decreased in a great many others. 
But as I see it, the difficulty lies In this, 
that neither the Civil Service Commission 
nor the head of any agency makes a re¬ 
quest for reduction in employees. They 
offer very little in the way of suggestion 
with respect to reductions in force In the 
departments of government 

Mr. MAHON. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Texas who at all times 
gives careful consideration to legislative 
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problems that are brought to the floor of 
the House. 

Mr. MAHON. I would like to say to the 
gentleman that I believe X reflect the at¬ 
titude of the average Member of the 
House when I say I believe Federal work¬ 
ers ought to be well paid, and I favor in¬ 
creases in pay tor Federal workers in the 
lower brackets, with modest increases in 
the higher brackets. But I must say that 
I think I also reflect the attitude of many 
Members when I state that I am shocked 
and disturbed by some of the provisions 
In this bUl whidh would increase certain 
high bracket salaries to such a great ex¬ 
tent at a time like this, in some cases in¬ 
creasing Individual salaries as much as 
$4,000, and salaries far beyond the sala¬ 
ries of the Members of Congress—^Mem¬ 
bers of Congress who work 6 days a week 
or, perhaps 7 days a week, when the 
6-day-per-week employee in a bureau is 
drawing more money than a Member of 
Congress and who unlike a Member of 
Congress has no campaign expenses and 
obligations of that sort. I have a gen¬ 
uine interest in the Federal worker and 
I want to see the standards raised and 
his pay increased but some of the pro¬ 
visions in this bill are very disturbing. 
The bill ought to be amended. 

Mr. REES Of Kansas. I appreciate the 
gentleman’s splendid statement, and 1 
appreciate his contribution. He may be 
assured that the gentleman from Kansas 
will offer that amendment that nobody 
in this group will be paid more than 
$10,000. At least he hopes to get that 
done. I think, as the gentleman sug¬ 
gested, the House will go along with that 
proposal. 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Washington. 

Mr. JACKSON. I would like to remind 
the Members of this House again to 
please try to look at the facts. Yester¬ 
day you voted 18 percent 375 to 1. When 
you get up and talk about percentages, 
ask yourself how you voted yesterday. 
Let us be consistent. 

The CHAIRMAN. The time of the 
gentleman from Kansas has again ex¬ 
pired. 

Mr. REES of Kansas. Mr. Chairman, 
I yield myself 10 additional minutes. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. COOLEY. Let me pursue for a 
moment the question propounded by the 
gentleman from Illinois. I should like 
to have an answer to his question with 
reference to the salary of the Doorkeeper 
of the Senate exceeding that of a Sen¬ 
ator. If the gentleman cannot answer 
that, I would like for the chairman of 
the committee to answer whether or not 
that is a fact. 

Mr. REES of Kansas. The gentleman 
will And the answer on page 20 of the 
report, 

Mr. COOLEY. If the Doorkeeper of 
^e Senate gets $8,000, what will his sal¬ 
ary be under the bill? 

Mr. MASON, Eleven thousand four 
hundred and five dollars and sixty-two 
cents. 


Mr. REES of Kansas. Something over 

$ 11 , 000 . 

Mr. BUSSELL. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Texas. 

Mr. RUSSELL. Perhaps the gentle¬ 
man has stated it and I did not hear, but 
will he again state what the cost of the 
committee bill will be? 

Mr. REES of Kansas. We have just 
had a little discussion about that. It 
will be around half a billion dollars. 

Mr. RUSSELL. Just this further 
question—perhaps you have heard it be¬ 
fore but I would like to impress it upon 
the membership: Where are you going 
to get the money? 

Mr. REES of Kansas. The unfortun¬ 
ate thing is that not enough considera¬ 
tion is being given to the important ques¬ 
tion the gentleman has just propounded. 
I want to say. I wish we had more Mem¬ 
bers like the distinguished gentleman 
from Texas who is sincerely concerned 
with respect to the affairs of our Gov¬ 
ernment. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. CASE of South Dakota. I wish to 
call attention to what the gentleman 
from Washington said about the vote on 
yesterday. My understanding was that 
the vote on yesterday granted a maxi¬ 
mum increase of $400, but in this bill 
salaries are Increased all the way from a 
couple of hundred dollars to a couple of 
thousand. There is not anything con¬ 
sistent in that. 

Mr. REES of Kansas. The gentleman 
can go still further; he will find Increases 
in the bill of $4,000. 

Mr. MAHON. Mr. Chairman, will the 
gentleman yield further? 

Mr. REES of Kansas. 1 3 deld. 

Mr, MAHON. Were not the increases 
provided in the bill yesterday for Federal 
employees in the lower brackets? 

Mr. REES of Kansas. I tried to em¬ 
phasize early in my discussion that they 
are a group of employees most of whom 
were not receiving salaries commensurate 
with the Increase in the cost of living 
that we are trying to meet here. As I 
said a moment ago, we are providing a 
very great many big Increases, ranging 
all the way up to $4,000. There are 
plenty of them at $1,000, $2,100, and 
even $3,000. 

Mr. JACKSON. Mr. Chairman, wiU 
the gentleman yield? 

Mr. REES of KansEts. I yield. 

Mr. JACKSON. Let me point out 
again to the Members of the Committee 
that yesterday you voted an 18-percent 
Increase to the postal employees, and let 
me remind the Members of the Commit¬ 
tee further that they made it retroactive 
to January 1. In the matter of actual 
percentages, which is the controlling 
factor in the two bills, they are about the 
same, but when you make the one retro¬ 
active you actually increase the per¬ 
centage. 

The total cost of raising the $10,000 
ceiling In this bill runs just a little over 
$2,000,000 out of a total cost of 
$420,000,000. To change the celling, to 


raise the ceiling now above $10,000, wiU 
cost $2,300,000. Nowyou think-- 

Mr. REES of Kans^ Hie gentleman 
is making a speech. I thought he was 
going to ask a question. 

Mr. JACKSON. I was merely calling 
attention to the effect of making it retro¬ 
active. 

Mr. REES of Kansas. And I will re¬ 
mind the gentleman that there are likely 
to be plenty of upgradings and reclassi¬ 
fications if this bill is passed. There will 
be plenty more getting above $10,000. 

Mr. VURSELL. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield. 

Mr. VURSELL. Returning to the 
$8,000 salary and what the amount of 
Increase would be, and further answer¬ 
ing the question of the gentleman from 
North Carolina, an $8,000 employee, 
according to the flgures given on page 
20, would be Increased to $11,405.62. 
Now that ought to answer the question. 

Mr. REES of Kansas. I appreciate 
the contribution of the gentleman from 
Illinois. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield to me again? 

Mr. REES of Kansas. I yield to the 
gentleman from North Carolina. 

Mr. COOLEY. Is it not a fact that 
under this bill the Doorkeeper of the 
House, the Sergeant at Arms of the 
House, the Parliamentarians, and the 
reading clerks of this House would all 
receive Salaries in excess of that received 
by Members t)f Congress? 

Mr. REES of Kansas. I am not fa¬ 
miliar with the salaries that are paid 
employees of the House. 

Mr. COOLEY. Is it not also true that 
the Clerk of the House would receive 
a salary of over $14,000 per annum, 
greatly in excess of the salary of Mem¬ 
bers of Congress? 

Mr. REES of Kansas. The gentleman 
is correct. 

If the members of the Committee will 
look at and read pages 18 and 20 of this 
report, they will And plenty of evidence 
in respect to these increases in salary. 
Look at the table, if you will. Take a 
look at the employee who is now getting 
$6,650 a year and see what you are doing 
for him. While you increase the man 
down below two or three hundred dollars 
a year, the man who receives $6,650 will 
receive what? Eight thousand six hun¬ 
dred and sixty-eight dollars and sixty- 
seven cents. You are going to give him 
more—$2,000 more. That is the sort of 
thing you are doing in this bill. If you 
will examine my proposal in the report 
and examine my proposal as it appears 
in the Appendix of the Congressional 
Record, page A1864, you will note how I 
treat this matter. We give them an in¬ 
crease, of course, but certainly not as 
elaborate as provided in this legislation. 

Mr. Chairman, I want to give a little 
bit of history in respect to these hearings. 
1 know it is very unfortunate that the 
Members of the House do not have a 
chance to read the hearings. They come 
in when the bill is brought to the floor 
and the bill comes to the floor only a 
few days after being reported and, there¬ 
fore, the Members have not had a chance 
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to read the reports let alone the hearings. 
A great deal of time was spent In a dls- 
ousslon of the need for these increases 
in salaries and reference was made main¬ 
ly to the fact we employ scientists In the 
tjk)vemment. We do have outstanding 
scientists who ought to have more money. 
They have contributed greatly in respect 
to our national^defense program. We 
have had these young men during the 
war, and, by the way, It Is surprising 
to note the age of the men who have 
contributed so much to the field of sci¬ 
ence in respect to this war effort of ours. 
The average age Is 26 years. It is said 
also that there are not so many of them. 

1 want to take care of that group, 
which is in a class by itself, absolutely 
different from the group we are talking 
about here. Let us provide an appro¬ 
priation for them, place it in the hands 
of the Army and Navy, or the War and 
Navy Departments, and let those Depart¬ 
ments spend as much as they think is 
needed for doing that kind of work, such 
as research, and so forth. Do not tie it 
into a civil-service bill Just to include a 
small group. It is a dlfferedt story alto¬ 
gether 

Mr.’ H. CARL ANDERSEN. Mr. 
Chairman, will the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Minnesota. 

Mr. H. CARL ANDERSEN. A few 
days ago, in the other body. It was stated 
that the President would feel compelled 
to veto a certain measure because of the 
Inclusion of the Pace amendment. Does 
not the gentleman feel the President 
should also feel compelled to veto this 
particular measure if passed? 

Mr. REES of Kansas. I do not know 
whether he would be compelled to do it 
or not. but if he looked it over carefully 
he should veto it. That is my judgment. 
I am in favor of increasing salaries, as 
I said before, but not this way. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from South Dakota. 

Mr. CASE of South Dakota. In reply 
to what the gentleman said about the 
possibility of taking care of scientists and 
experts, It should be pointed out that a 
great many appropriations for specific 
agencies do carry special funds out of 
which they may employ experts and 
scientists without regard to the Classi¬ 
fication Act. 

Mr. REES of Kansas. I appreciate the 
gentleman’s contribution. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Ohio. 

Mr. VORYS of Ohio, I think we are 
all concerned about paying the scientists 
what they are entitled to, but I had a 
young man come to my oflQce who, it 
seems, is an agricultural economist. 
That sounded like a very scientific title 
to me. He gets $2,020 a year, as I under¬ 
stand. He is 22 years of age. He has 
been with the Government 3 years, and 
his last Job before that was in a machine 
chop. He is just a high-school graduate 
with 2 years of coUege. He is working 
his way through college now. That man 
has a scientlflc label on him now. We 


find these tremendous appearing scien¬ 
tific titles all through Government, but 
when you get down to it, you find that 
they are only 22 years old and are not 
even college graduates, and when you 
interrogate them you find that the best 
job they can get on the outside is, for 
instance, as a farm hand, and you won¬ 
der whether in the name of science we 
are paying a lot of people more than they 
are worth. I wonder if the gentleman 
has thought of some way that we could 
make sure that the scientific jobs go 
to scientists, and not merely to politicans 
and bureaucrats who know how to creep 
under the scientific plank. 

Mr. REES of Kansas. I will say to 
the gentleman it is my hope that by 
placing these scientists in a different 
group that probably the Army and the 
Navy could screen them and get the men 
that they really need. There are only 
a comparatively few. but just as sure as 
we are here this afternoon, if you put 
this bill through, Increase these salaries, 
you are going to have more scientists in 
the Government than you ever had 
before. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Michigan. 

Mr. HOFFMAN, Are those who are 
now spending millions of dollars to put 
out propaganda on the OPA political 
scientists and do they come under this 
bill? 

Mr. REES of Kansas. I am not 
familiar with their backgrounds. 

Mr. RABAUT. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
distinguished gentleman from Michigan, 
a member of the Committee on Appro¬ 
priations. 

Mr. RABAUT. The argument pre¬ 
sented here reminds me of the father 
who would not let his boy drive the old 
model T Ford, but the Government took 
that same boy on, and within 2 years or 
2 years and a half he handled a B-29 
bomber and did an awfully good job. 
You cannot hold these people down for¬ 
ever, you know. We have made great 
progress in our country, and just because 
a fellow was labeled something a few 
years ago is no reason that label stays 
with him forever. 

Mr. REES of Kansas. I do not see 
how the gentleman’s statement applies to 
this particular legislation. Perhaps I 
did not get the purport or meaning of his 
observation, we are dealing with a ques¬ 
tion of increasing rates of pay. 

Mr. RABAUT. We are talking about 
what his rating was before. It is not 
what his rating was before; it is what his 
rating is now. 

Mr. REES of Kansas. 1 do not believe 
there is anybody on the floor who dis¬ 
putes the fact that we have had plenty 
of boys who perhaps did not have the op- 
portiinities and got into the war service 
and who have made outstanding records. 
We all admit that. There is no argu¬ 
ment about it. But that is not the thing 
we are discussing this afternoon. 

Mr. VORYS of Ohio. Mr. Chairman, 
if the gentleman will yield further. I 


want to propound a question to the gen¬ 
tleman that I propounded to the gentle¬ 
man from West Virginia. 

We all know that during the war, due 
to the fact that our 12,000,000 finest were 
in the services and that many of those 
who stayed home could get war Jobs, the 
Government was in many instances third 
choice when it came to employing people. 
The less competent of our people are stiU 
on the Government pay roll, because they 
are not the ones that are resigning to go 
to good Jobs now. They are the ones 
that are digging in on what was a Job 
of necessity when they got It, but is now 
the best Job they ever had. Has the 
gentleman’s committee taken any steps 
toward developing some organized way of 
separating these Incompetents from the 
pay roll? It appears to me that this bill 
simply Invites them to dig in and stay 
forever at increased salaries. 

The CHAIRMAN. The time of the 
gentleman from Kansas has again ex¬ 
pired. 

Mr. REES of Kansas. Mr. Chairman, 
I yield myself five additional minutes. 

May I say to the distinguished gentle¬ 
man that the passage of this kind of leg¬ 
islation, especially with reference to the 
higher-paid employees, will certainly in¬ 
duce more people to stay In the Govern¬ 
ment. We are going to have plenty of 
difficulty with that problem. Let me add 
that a good share of those who are get¬ 
ting the big pay are men who got their 
appointments without taking any par¬ 
ticular examination. A great many of 
them are not necessarily the top-flight 
men. These $8,000, $9,000, and $10,000 
men are men who were appointed to 
these Jobs and very likely will stay there 
as long as they can. 

Talk about efficiency in government, 
I regret to tell you that I do not believe 
you will get the efficiency the gentlemen 
In the opposition hope for Just by in¬ 
creasing salaries. We have a lot of good, 
faithful workers who more than earn 
their salaries, but we have a lot of the 
others, unfortunately, who do not earn 
these large salaries. 

Mr. ARENDB. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Illinois. 

Mr. ARENDS. Would the gentleman 
suggest that, in the event his amendment 
or a comparable amendment does not 
carry, the bill be recommitted? 

Mr. REES Of Kansas. That is what 
ought to be done. I intend to offer an 
amendment which follows the bill which 
passed the Senate, except for small in¬ 
creases for the lower-paid people. I sug¬ 
gest you look in the Appendix of the 
CONGRESSIONAL Ricord. page A1864, and 
read my proposal; or if you will read the 
minority report you will get the idea 
from that. Above all things, let us keep 
that $10,000 top. Let us not go along 
with any change in that. Xjeave that 
alone. And if there is any way in the 
world to do it, let us try to get the num¬ 
ber of people on the Federal pay roll 
reduced. 

Mr.BBNNETofNewYork. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from New Yorku 
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Mr.BENNETof NewYoric. If you keep 
the ceilkiff on. under the gentleman’s pro¬ 
vision allowing a 15-percent increase 
would not some subordinates be paid 
about the same as the supervisors of the 
departments? 

Mr. REES of Kansas. If you go along 
with the bill you have before you today 
you will be paying some of these $6,000 
people over $8,000. 1 do not know how 
you are going to justify that. 

Mr. BENNET of New York. That does 
not answer my question. 

Mr. REES of Kansas. If you go along 
with that, then the gentleman’s state¬ 
ment might be correct. 

Mr. ARENDS. The suggestion of the 
gentleman from New York is in keeping 
with this situation, where the door¬ 
keeper gets more money for letting you 
in than you do for being inside. 

Mr. BENNET of New York. If you 
keep this ceiling. 

Mr. CASE of South Dakota. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from South Dakota. 

Mr. CASE of South Dakota. Would 
not the situation suggested in the ques¬ 
tion of the gentleman from New York 
[Mr. Biwnet] be taken care of by in- 
grade promotions? • 

Mr. REES of Kansas. I do not have 
the time but I should like to spend some 
time on the subject of the tremendous 
amount of upgrading and Ingrading 
promotions that has been going on in this 
Government. I tried to get an investi¬ 
gation of that problem but it was not 
completed. It ought to be done. 

Mr. CASE of South Dakota. The fact 
is that that would take care of the super¬ 
visors, 

Mr. REES of Kansas. One more 
thing: There has been a lot of discus¬ 
sion up and down this Congress with re¬ 
spect to lobbying on bills coming before 
the Congress. There has been plenty of 
it in respect to this bill. 

I must yield to the distinguished gen¬ 
tleman f rom Massachusetts. 

Mr. GIFFORD. I have listened to 
your every word. 

Mr. REES of Kansas. The gentleman 
has always been very kind and always 
contributes to the debate. 

Mr. GIFFORD. The gentleman has 
been trying to separate the goats from 
the sheep and the sheep from the goats. 

Mr. REES of Kansas. It is a most 
difficult thing to do. 

Mr. GIFFORD. Might I observe that 
you have left the Members of Congress, 
the goats, out. 

Mr. REES of Kansas. Members of 
Congress, are sometimes referred to more 
or less i n th at class, I am sorry to say. 

Mr. GIFFORD. We seem to be. 

Mr. REES of Kansas. I regret it very 
much. 

Below is a copy of my amendment I 
have just discussed. It covers all of the 
employees included in the House com¬ 
mittee bill but Increases their compensa¬ 
tion upon the formula adopted by the 
Senate in S. 1415, except that on the 
first $1,200, or any part thereof, 1 ln4 
crease the percentage from 36 percent to 
45 percent, resulting in an increase above 
the Senate bill of $108 annually at each 
salary level. 


I am also including a table that indi¬ 
cates the rates of pay under my proposal 
as shown in column 5. 

My bill will cost $80,000,000 annually 
less than the House committee bill, if 
there are only 900,000 employees covered; 
however, as applied today, my bill would 
cost more than $100,000,000 annually less 
that the House committee bill. 

Beginning on line 7, page 1, strike every¬ 
thing after 2 (a)” on that page, also 

strike everything on pages 2 and 8. and also 
strike everything up to and Including the 
word **repe^ed'* on line 21, page 7, and insert 
the following: 

*‘The first sentence of section 405 (a) of 
the Federal Employees Act of 1045 is amend¬ 
ed to read as follows: 'Each of the existing 
rates of basic compensation set forth in sec¬ 
tion 13 of the Classifloation Act of 1923. as 
amended, except those affected by subsection 
(b) of this section, is hereby increased by 45 
percent of that part thereof which Is not In 
excess of $1,200 per annum, plus 18 percent 
of that part thereof which is in excess of 
$1,200 per annum but not in excess of $4,600 
per annum, plus 9 percent of that part there¬ 
of which is in excess of $4,600 per annum.* 

'‘(b) Each of the existing rates of basic com¬ 
pensation provided for in subsections 405 
(b) (1) and (2) of the Federal Employees 
Pay Act of 1945 is hereby Increased by 17.5 
percent. Such augmented rates shall be 
considered to be the regular rates of basic 
compensation, and such increase in said 
rates of basic compensation shall not be con¬ 
strued to be 'an equivalent increase* in com* 
pensatlon within the meaning of section 7 
(b) (1) of the Classification Act of 1923 as 
amended. 

"INCREASE IN PAY RATES IN THE LEGISLATIVE 
BRANCH 

"Sxc. 3 (a). The first sentence in section 
601 of the Federal Employees Pay Act of 

1945 is amended to read as follows: 'Except 
as provided in section 503, each officer and 
employee in or under the legislative branch 
to whom this title applies shall be paid addi¬ 
tional compensation computed as follows; 
46 percent of that part of his rate of basic 
compensation which is not in excess of $1,200 
per annum, plus 18 percent of that part of 
such rate which is in excess of $1,200 per 
annum, but not in excess of $4,600 per 
anum, plus 9 percent of that part of such 
rate which is in excess of $4,600 per annum.’ 

"(b) Section 602 of such act is amended 
to read as follows: 

" ‘ADDITIONAL COMPENSATION IN LIEU OP 
OVERTIME 

" ‘Sec. 502. Each officer and employee in 
or under the legislative branch entitled to 
the benefits of section 501 of this act shall 
be paid additional compensation at the rate 
of 10 percent of the aggregate of the rate of 
his basic compensation and the rate of addi¬ 
tional compensation received by him under 
section 601 of this act. as amended.’ 

"INCREASE IN PAY RATES IN THE JUDICIAL 
BRANCH 

"Sec. 4. (a) The first sentence of section 
521 of the Federal Employees Pay Act of 

1946 is amended to read as follows: ‘Each 
officer and employee in or under the Judicial 
branch to whom this title applies shall be 
paid additional basic compensation com¬ 
puted as follows: 46 percent of that part of 
his rate of basic compensation which is not 
In excess of $1,200 per anum. plus 18 per¬ 
cent of that part of such rate which la In 
excess of $1,200 per anum but not in excess 
of $4,600 per annum, plus 9 percent of that 
part of such rate which is In excess of $4,600 
per annum.* 

"(b) The second sentence of such section 
521 is amended by Inserting after 'section 
406 of this act* the following: 'and section 2 
of the Federal Employees Pay Act of 1946.' 


"(c) Section 522 of such act Is hereby 
repealed. 

''INORSaSB in fat rates for customs CLERKS 
AND IMMIGRANT INSPECTORS 
"Sec. 6. The first sentence of section 602 

(a) of the Federal Employees Pay Act of 1945 
is amended by changing the semicolon which 
follows the words 'of this act’ to a comma* 
and inserting after the comma the following: 
'as amended by the Federal Employees Pay 
Act of 1946;’ 

"INCREASE IN STATUTORY PAY RATES IN THE 
EXECUTIVE BRANCH NOT UNDER CLASSIFICA¬ 
TION ACT 

"Sec. 6. The first sentence of section 602 

(b) of the Federal Employees Pay Act of 1945 
Is amended by changing the semicolon which 
follows the words 'of this act* to a comma, 
and inserting after the comma the following: 
'as amended by the Federal Employees Pay 
Act of 1946;’ 

"LIMITATION ON AGGREGATE RATE PAYABLE 

"Sec. 7. (a) Section 603 (b) of the Federal 
Employees Pay Act of 1945 is amended by 
inserting after the words 'by reason of the 
enactment of this act’ the words 'or any 
amendment thereto.' 

"(b) Notwithstanding any other provision 
of this act, no officer or employee shall, by 
reason of the enactment of this act, be paid, 
with respect to any pay period, basic com¬ 
pensation, or basic compensation plus any 
additional compensation provided by the 
Federal Employees Pay Act of 1946, as 
amended, at a rate in excess of $10,000 per 
annum." 
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Mr, RANDOLPH. Mr. Chairman. I 
yield 15 minutes to the gentleman from 
Washington [Mr. Jackson], the chair¬ 
man of the subcommittee. 

The CHAIRMAN. The gentleman 
from Washington is recognized for 15 
minutes. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the chair¬ 
man of the committee. 

Mr. RANDOLPH. Mr. Chairman, If 
I may have the attention of the gentle¬ 
man from Kansas [Mr. RessI, and the 
gentleman from Ohio [Mr. Vorts], may 
I say that earlier today when the Inquiry 
was made I attempted to honestly an¬ 
swer the question and said our commit¬ 
tee Lad no jurisdiction over the matter 
to which the gentleman addressed the 
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House In connection with the pay raise 
legislation, I would like to say that the 
war-service appointee are not kept in¬ 
definitely on the pay roll of the Federal 
aovemment. That Is not a fact. 

The Executive order discontinues those 
Jobs and they must stand on their own 
through competitive examinations. We 
know that preferences are granted to 
veterans of the war who are returning 
and taking jobs in the Government. The 
war-service appointees are not to con¬ 
tinue indefinitely as has been Inferred 
here in debate. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. JACKSON. I yield. 

Mr. REES of Kansas. But they are 
on the pay roll up to this date. 

Mr. RANDOLPH. But they are be¬ 
ing reduced every day, as the gentleman 
knows, by the hundreds. 

. Mr. REES of Kansas. Two thousand 
five hundred in the month of January, 
according to the figures that were sub¬ 
mitted. 

Mr. RANDOLPH. That is 2,500, cer- 
talnly. 

Mr. REES of Kansas. That is not 
many out of 2,500,000. 

Mr. RANDOLPH. The war-service 
employees are being discontinued, and 
those who desire to remain on the Fed¬ 
eral pay roll must through competitive 
examinations establish themselves as 
capable of holding the job in which a 
work load exists. 

Mr. JACKSON. Mr. Chairman, there 
is a lot of confusion about this legisla¬ 
tion. I recall when the last pay bill was 
up the same confusion existed at that 
time. I am going to try to state gener¬ 
ally the provisions of this bill. I believe 
I can clarify a number of questions that 
may be in the minds of the Members at 
this time. 

The major purpose of this bill is to 
provide an 18 y 2 -percent increase in sal¬ 
aries for white-collar workers in the 
Federal service. 

It covers white-collar employees in the 
executive branch and also in the legisla¬ 
tive and judicial branches. It does not 
affect the salaries of Members of Con¬ 
gress, Federal judges, or the postal field 
service. 

BASIS FOR THE 18.5-PERCEI^ INCREASE 

Prior to the Federal Employees Pay 
Act of 1945, effective last July, the salary 
schedules for the employees under this 
bill had remained practically static for 
15 years. In that act a general Increase 
was provided according to a sliding scale. 
To the first $1,200 of basic salary was 
added 20 percent; to the next $3,400, 10 
percent; and to any part of salary in ex¬ 
cess of $4,600, 6 percent. The result was 
that the increases under the Federal 
Employees Pay Act ranged from 20 per¬ 
cent at the bottom of the scale to 8.9 
percent at the top of the scale. The gen¬ 
eral average of these Increases was 15.9 
percent. 

This did not meet the increase in the 
cost of living at that time, but it was 
deemed desirable to hold the basic-pay 
increase within the limits of the Little 
Steel formula. Furthermore, the em¬ 
ployees at that time were working a 48- 
hour week generally and received over- 
xen-193 


time pay which added, on the average, 20 
percent to their basic pay. 

LOSS OF TOTAL SALARY OUK TO LOSS OF OVSSTnCS 
FAY 

Since last July, however, the workweek 
has been generally reduced to 40 hours, 
and the take-home pay of the employees 
has been decreased by the amount of 
overtime pay they formerly earned. 

Information was presented to the com¬ 
mittee by the Acting Commissioner of 
Labor Statistics showing that the great 
bulk of employees under this bill now re¬ 
ceive aggregate salaries that are slightly 
less than they received before last July 
when the Federal Employees Pay Act was 
passed. 

INCREASE IN THE COST OF LIVING 

The official figures, contained in regu¬ 
lations of the National Wage Stabiliza¬ 
tion Board, are that the cost of living in¬ 
creased 33 percent between January 1941 
and September 1945. 

In contrast with this figure, the in- 
crefise in average basic salary rates of 
the employees under this bill was, during 
the same period, only 17 percent. 

In other words, even after giving full 
weight to the 15.9 percent Increase of last 
July, we find that the cost of living has 
risen almost twice as fast as the basic 
salary rates of the white-collar workers 
under this bill. 

INCREASE IN SALARY AND WAGE LEVELS IN PRIVATE 
INDUSTRY 

In private industry, salary and wage 
rates, according to information fur¬ 
nished the committee by the Bureau of 
Labor Statistics, had risen 33.7 percent 
by last fall. Recent negotiations have 
had the further effect of increasing sal¬ 
ary and wage rates in private industry by 
about 15 to 17 percent more. When 
these two percentages are combined, we 
find that salary and wage rates in pri¬ 
vate industry have gone up from 54 to 66 
percent on the average, since January 
1941. On the other hand, as I have said, 
the corresponding increase for the group 
affected by this bill is only 17 percent. 

EFFECT OF THE 18 -PERCENT INCRj}ABE 

Taking into account the increase in 
the cost of living, the loss of take-home 
pay due to the general 40-hour work¬ 
week, and the 54 to 56 percent increase 
in salary and wage rates outside the Gov¬ 
ernment, the ISVa-percent increase pro¬ 
posed in this bill is very modest. 

As a matter of fact, it would result 
in only an avearge increase In Govern¬ 
ment rates of 38.6 percent since January 
1941. This is less than 6 percentage 
points over the increase necessary to 
match the 33-percent increase in the cost 
of living alone. It is about 16 percen¬ 
tage points below the corresponding rate 
of increase in private industry during the 
same period. 

repeal of $10,000 CEILING 

Because of the absolute necessity of 
attracting and retaining competent ad¬ 
ministrators, scientists, and professional 
and technical personnel, this bill provides 
that the ISVR-percent Increase shall ap¬ 
ply uniformly to all grades, without si- 
ary ceiling. 

It Is a matter of common knowledge 
that the salary rates In the Government 
service are far below the rates which 


are being paid for comparabte respon¬ 
sibilities in private industry. Ihis has 
always been the case. To make xhktters 
worse, previous salary adjustments have 
given much larger percentage increases 
to the lower brackets than to the higher 
brackets, and have prohibited increases 
above $10,000. The net effect has been 
to discriminate against the middle and 
higher brackets, In which the Govern¬ 
ment attempts to recruit, retain, and 
compensate those who carry the burdens 
of administrative, professional, scientific, 
and technical operations. 

Furthermore, previous methods of sal¬ 
ary adjustment which have adhered to 
a $10,000 ceiling have resulted in a tight 
squeeze of nearly all top salaries agEdnst 
this celling. Heads of agencies and 
heads of bureaus In a good many In¬ 
stances can receive no more than some of 
their principal subordinates. Salary 
differentials, where they exist between 
top positions, are too small to reflect the 
obvious differences in scope and weight 
of responsiblity and authority. This is 
an unreasonable and illogical situation. 
It would be cured by this bill. 

On the other hand, If the $10,000 cell¬ 
ing were continued, this undesirable 
condition would be greatly aggravated by 
the enactment of this bill. 

The country Is now in the postwar pe¬ 
riod. The problems of reconversion are 
delicate and complex. The transltitm to 
a peacetime economy Is not easy. The 
administration and supervision of the 
operations of Government—if they are 
to be conducted with real economy and 
effectiveness—require the best qualified 
persons that the Government can attract 
and retain. The qualities of extensive 
and successful experience, and of leader¬ 
ship and foresight that are necessary in 
top bracket positions demand substan¬ 
tial rewards everywhere. Govemmeht 
should be no exception. 

While the Government has been in¬ 
creasing the magnitude and diversity of 
its activities and undertaking new pro¬ 
grams of service to the Nation and Its 
people, the salary structure for adminis¬ 
trative, scientific, professional and tech¬ 
nical personnel in the higher brackets 
has become obsolete by all reasonable 
standards. 

The present salary celling of $10,000 
serves neither as equitable compensation 
for the work of top-flight administrators, 
engineers, scientists, and professional 
men, nor as adequate inducement in at¬ 
tracting them to the service, nor as ade¬ 
quate inducement to remain in the serv¬ 
ice after their value to the Government 
has been amply demonstrated. No more 
forward-looking step can be taken by the 
Congress than to raise the level of sal¬ 
aries In the higher administrative, pro¬ 
fessional, scientific, and technical levels. 

This would be accomplished by this 
bill. It would apply an 18^2 percent in¬ 
crease to all levels. It would permit this 
adjustment for salaries which are now 
at a $10,000 or higher level, including 
those of heads of departments and 
agencies. 

MINOR FEATURES OF THE BILt 

The bill also (a) clarifies the Federal 
Employees Pay Act of 1945 so as to allow 
payment of the previously authorized 
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night pay differential, when the eni« 
Sdoyee works at night in excess ot 40 
hours a week, or at night on a holiday; 
(b) provides that a full day's work on a 
holiday shall be paid for by a day’s extra 
pay, instead of one«half day's extra pay 
at present; <c) adjusts the rates of 
grades 9 and 10 of the Crafts. Protective, 
and Custodial Service, so as to restore 
proper differentials between the top 
grades in that service that prevailed 
prior to 1942; (d) Includes vessel em¬ 
ployees of the Department of the In¬ 
terior in the group of vessel employees 
of other agencies paid according to prac¬ 
tices of the maritime industry; (e) per¬ 
mits an employee to request and receive 
compensatory time off for Irregular or 
occasional overtime work after 40 hours 
a week, instead of after 48 hours a week, 
as is now provided; (f) provides that the 
bill and other personnel or pay legisla¬ 
tion of a general nature applicable to 
the executive branch shall also be ap- * 
plicable to the General Accounting 
Office; (g) in view of the fact that legis¬ 
lative employees generally work 6 days 
a week, mokes permanent the temporary 
10 percent additional compensation pre¬ 
viously granted to legislative employees 
in lieu of overtime pay, and provides 
that it shall be computed on the full 
amount of aggregate 6alfluy» rather than 
only on the first $2,900 as provided by 
present law; and (h) repeals the tem¬ 
porary 10 percent additional compensa¬ 
tion in lieu of overtime pay, previously 
granted to judicial employees at a time 
when they generally worked in excess of 
40 hours a week. 

Again let me remind the House that 
the total cost of providing these ad- 
Sustments at $10,000 and above will be 
$2,300,000 out of a total cost of $420,- 
000,000. Uhe very key to good admin¬ 
istrative policy in all these departments 
and agencies is to get well-trained, 
capable administrators. If you do not 
feel that $2,300,000 is a good investment 
for top-fiight scientists and administra¬ 
tors, then naturally you will want to vote 
against this provision. 

Then, too. remember that we have in 
our Government today many research 
programs that vitally affect the national 
defense of America. The young men 
who were responsible for bribing about 
the atomic bomb were of an average age 
of 26 years. Just think of it. The aver¬ 
age age of the scientists working on the 
Manhattan project was 26 years; and 
many of those men are ready to leave 
the Government because there is no 
future. They can go into private indus¬ 
try and earn up to $15,000 or $16,000. 
We hope by the provisions of this bill 
to give some future to these men so that 
they will have the opportunity of staying 
on with the Government No one can 
deny the importance of retaining those 
men, especially Insofar as the national 
defense of America is concerned. No 
one can deny the importance of research 
in any possible future war. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. JACEBON. I yield to the gen¬ 
tleman from West Virginia. 

Mr. RANDOLPH. As valuable as are 
these research personnel and scientists 
in our Government, I desire to see them 


remedn in the Pedend Government, but 
it is Important also. Is it not, that along 
with that group there have to be admin¬ 
istrators who can really do a good job 
and to keep those administrators we 
must give to them an adequate salary 
just as we would give the scientists? 

The CHAIRMAN. The time of the 
gentleman from Washington has ex¬ 
pired. 

Mr. RANDOLPH. Mr. Chairman, I 
yield the gentleman five additional min¬ 
utes. 

Mr. JACKSON. The gentleman is ab¬ 
solutely correct. It is impossible to have 
all these scientific personnel in a par¬ 
ticular agency, for example, without 
having good administrators over them. 

Mr. RANDOLPH. There are only 1,800 
approximately who would be benefited 
by the breaking of the ceiling, is that not 
correct? 

Mr. JACKSON. That is correct; 1,880 
employees would be affected by the 
piercing of the $19,000 ceiling. 

Mr. RANDOLPH. Let us say for ar¬ 
gument's sake that there are a few hun¬ 
dred in that number who individually, 
probably through their personalities, are 
not entitled to the increase. That would 
be so with the $5,000 bracket, the $3,000 
bracket, or the $1,500 bracket. We can¬ 
not predicate our pay raise on the indi¬ 
vidual. It can only be predicated on the 
job one is doing and that is the reason 
why your committee has very properly 
broken the ceiling, in order to give these 
people the amount which they should be 
compensated for the work they must of 
necessity do. 

Mr. JACKSON. The gentleman is ab¬ 
solutely right. We had before our com¬ 
mittee, I may say for the benefit of the 
members, General Groves, who headed 
the Manhattan project, Dr. Vandevar 
Bush, head of the Office of Research and 
Development, Dr. Condon, from the 
Bureau of Standards, all testifying that 
if they were going to be able to maintain 
key personnel in their department they 
would have to have some sort of salary 
adjustment. 

Take Dr, Condon as an example, he 
comes, I believe, from General Kectric 
or Western Electric where he made a 
salary far in excess of what he is getting 
now. He is now receiving $10,000 as head 
of the Bureau of Standards. He came 
to the Bureau of Standards at a sacrifice, 
yet as the situation now stands, he can¬ 
not get more than $10,000 in that par¬ 
ticular office. He has a lot of outstand¬ 
ing men with him in that department 
who are similarly situated. That is true 
not only in the Bureau of Standards but 
It is also true in the War Department, 
Navy Department, and other depart¬ 
ments. They would like to pay more but 
they cannot do so under existing legisla¬ 
tion. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. JACKSON. 1 yield to the gentle¬ 
man from Kansas. 

Mr. REES of iCansas. Of course, there 
was a great deal of discussion of that 
question. There was the proposal of¬ 
fered that the thing be handled in a 
practical way by appropriating specific 
funds, as I suggested a while ago, to the 
Army and Navy» and let those depart- 


mentc employ these scientists and pay 
them whatever they are entltMl to fOr 
their services. We rather agreed, did we 
not. that it should be handled in a differ¬ 
ent sort of way. The gentleman does not 
contend, I hope he does not contend, 
that he is putting this bill through to 
increase all these salaries just to take 
care of a few scientists? Is that his ob¬ 
servation? 

Mr. JACKSON. Of course^ the gentle¬ 
man knows that is not my observation. 
I pointed out that we need administra¬ 
tors if you are going to maintain good 
scientists to do a job. The scientists 
“Work on a particular project and they 
have to have good administrators over 
them. This business of scientific research 
cuts into every branch of our Govern¬ 
ment. Since the atomic bomb, tremen¬ 
dous research must be made in the field 
of medical science, in connection with 
the problem of bums, the problem of 
clothing materials and so forth, which 
cuts across the entire Federal structure. 

Mr. HERTER. Mr, Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from Massachusetts. 

Mr. HERTER. Is it not true that as 
far as the $10,000 brackets are concerned 
there has been no pay increase since they 
were originally adopted In 1923, even in 
the 1928 pay change, and since the pro¬ 
vision in 1945 when the only other pay 
change came? Is it not also true that 
since that time, with the increase in the 
Income tax and the increase in the cost 
of living, $10,000 today Is worth about 
what $5,000 was worth prewar? 

Mr. JACKSON. The gentleman is ab¬ 
solutely correct. I might make this fur¬ 
ther observation. In the retroactive pay 
bill, that you all voted for yesterday ex¬ 
cept one, you provided retroactive pay 
for the people in the Federal postal serv¬ 
ice, which will cost about $75,000,000. 
You can pay the salaries of these top key 
personnel that I have referred to here 
for the next 35 years on the amount that 
you allowed on this retroactive pay raise 
yesterday. 

The CHAIRMAN. The time of the 
gentleman from Washington has ex- 
. pired. 

Mr, RAiroOLPH. Mr. Chairman, I 
yield the gentleman five additional 
minutes. 

Mr. JACKSON. It goes to the heart of 
good personnel. If you cannot have good 
personnel you are not going to get good 
administration. * 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
woman from Massachusetts. 

Mrs. ROGERS of Massachusetts. I 
discussed with the gentleman yesterday 
the question of raises for the doctors, 
nurses, and other personnel of the Vet¬ 
erans' Administration, and he assured 
me if any amendment was necessary he 
would accept it. But I see in the report 
that the Veterans' Administration and 
the foreign-service personnel wiU re¬ 
ceive the Inoreasesi. It Is very vital In 
both instances, I think. We are not going 
to get the type of doctors, dentists, and 
nurses and other personnel in the Vet¬ 
erans' Administration to care for our dis- 
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abled if we do not pay them enough, and 
that is true also of our foreign-service 
officers. 

Mr. JACKSON. The gentlewoman is 
correct, and the people that she has made 
reference to, namely, the doctors, the 
dentists, and the nurses in the Veterans* 
Administration are Included under sec¬ 
tion 4 of the biU. 

Mrs. ROGERS of Massachusetts. And 
the foreign-service officers also? 

Mr. JACKSON. That is right. They 
all set out on page 2 of the report. 

Mr. SPARKMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from Alabama. 

Mr. SPARKMAN. I would like to ask 
the gentleman with reference to a pro¬ 
vision found on page 3 of the bill which 
amends section 102 (a) of the Federal 
Employees Pay Act of 1945, by striking 
out a clause there relating to heads of 
departments or if independent establish¬ 
ments or agencies of the Federal Govern¬ 
ment Including Government owned or 
controlled corporations. Particularly, 
would I like to ask the gentleman if that 
would bring under the provisions of this 
act the heads or the directors of such 
agencies as the Reconstruction Finance 
Corporation, the Tennessee Valley Au¬ 
thority, and the Inland Waterways Cor¬ 
poration. 

Mr. JACKSON. I would answer the 
gentleman by saying this, that the idea 
of section 4 (b) is to include all heads 
of agencies, even though the agency as 
a whole is excluded from the Federal Em¬ 
ployees Pay Act of 1945 by section 102 of 
that act. In other words, as I interpret 
the bill—and that was the intention of 
the committee—is to make possible sal¬ 
ary adjustments for the agencies the 
gentleman ha s referred to. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from Michigan. 

Mr. HOFFMAN. If my understanding 
is correct, the gentlewoman from Massa¬ 
chusetts [Mrs. Rogers] was Inquiring a 
moment ago as to whether the increases 
here would adequately take care of those 
who were administering veterans* legis¬ 
lation; is that correct? 

Mr. JACKSON. That is correct. Thei* 
gentlewoman had specific reference to 
the people who were outside of the Clas¬ 
sification Act, who are now paid, inci¬ 
dentally. beyond the $10,000 salary limi¬ 
tation. The gentlewoman’s inquiry was 
with reference to those people who were 
excluded and given special salary adjust¬ 
ments; namely, the doctors, the dentists, 
and the nurses. All other people in the 
Veterans’ Administration are under the 
Classification Act, hence they are covered 
by this bill. 

Mr. HOFFMAN. ^In the hearings which 
the gentleman held on this bill, and in 
the inquiries which he made among the 
Members, did he find anyone who was 
opposed to increasing pay legislation that 
was thought necessary .to take care of 
the veterans? Did the gentleman find 
any opposition to any veterans’ legisla¬ 
tion anywhere? 

‘ Mr. JACICSON. Opposition to veter¬ 
ans’ legislation? 


Mr, HOFFMAN. Yes, In connection 
with this bUl, I mean. 

Mr. JACKSON. This committee did 
not discuss the matter of veterans’ legis¬ 
lation. We are dealing only with per¬ 
sonnel. 

Mr. HOFFMAN. There are increases 
In here for veterans who are administer¬ 
ing the Veterans’ Act, are there not? 

Mr. JACKSON. That is right. 

Mr. HOFFMAN. You did not find any¬ 
one opposing that, did you? 

Mr. JACKSON. As a matter of fact, 
there was no opposition to the bill at all. 
The committee hearings lasted a full week. 
Pull publicity was given to this matter. 
The truth of the matter is that you are 
not doing any more in this bill than you 
did yesterday, except that you raise the 
ceiling beyond $10,000, and that costs $2,- 
300,000 additional, and except that yester¬ 
day you voted to make the pay retroactive, 
and we are not voting in this bill to make 
it retroactive. I merely call that to the 
attention of the Members. I think per¬ 
haps it is unfortunate that the employees 
of the Federal Government outside of the 
postal service do not have as effective rep¬ 
resentation as those in the postal service. 
Maybe for that reason there is not the 
unanimity that there was yesterday. As 
I recall, yesterday in this House every¬ 
one with one exception was for that bill, 
and I am sure they had reason to be for 
it. The postal employees deserve an ad¬ 
justment. But I am trying to point out 
to the members of this committee that 
the salary adjustments here are the same 
as far as percentage is concerned. The 
postal pay bill provided for a percentage 
Increase of 18 percent for them. This 
provides an 18.5 percent increase. The 
postal employees got a 19 percent Increase 
a year ago, and these people got an in¬ 
crease of 15.9 percent. 

Mr. HOFFMAN. The point I was try¬ 
ing to get at is, did you find that anyone 
in this House has a monopoly on the de¬ 
sire to aid the veterans? That is the 
gist of my whole Inquiry. 

Mr, JACKSON. I do not suppose 
anyone has a monopoly on anything in 
this House, I think we all try to be as 
fair as we can on these matters. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from South Dakota. 

Mr. CASE of South Dakota. May I ask 
the gentleman with respect to the lan¬ 
guage, “including Government-owned 
or controlled corporations,” will that 
make the increase applicable to the em¬ 
ployees of the farm loan associations. 

Mr. JACKSON. 'The farm land bank? 

Mr. CASE of South Dakota. Yes; the 
land bank; and also the farm loan asso¬ 
ciations. 

Mr. JACKSON. That is correct. 

Mr, CASE of South Dakota. What 
will be the effect on the employees of 
the Canal Zone? 

The CHAIRMAN. The timte of the 
gentleman from Washington has ex¬ 
pired. 

Mr. RANDOLPH.' Mr. Chairman, I 
yield five additional minutes to the gen¬ 
tleman from Washington. 

Mr. JACKSON. The employees in the 
Canal Zone that are imder the Classi¬ 


fication Act would be increagod. Their 
salaries would be increased directly by 
this bill. The employees that are'\ 2 nder 
the wage-board provisions of the act 
would be treated like all other wage- 
board employees, namely, their salaries 
would be subject to adjustment by the 
respective wage boards. 

Mr. CASE of South Dakota. Under the 
agreement with the Panamanian Gov¬ 
ernment this bill would also extend this 
Increase to the native Panamanians? 

Mr. JACKSON. That is not correct, 
because the native Panamanians are 
paid under a different arrangement than 
the Americans in the Canal Zone. They 
are under the" wage-board provisions. 
They are not affected at all by this bill. 
Does that answer the gentleman’s ques¬ 
tion? 

Mr. CASE of South Dakota. I Just 
wanted to get that established. 

Mr. JACKSON. I wish to assure the 
gentleman that the native laborers are 
not affected by this bill, because they are 
under the wage-board provisions and are 
subject to wage adjustments in the Canal 
Zone by the Governor of the Panama 
Canal Zone. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from West Virginia. 

Mr. RANDOLPH. I simply want to 
clear up a matter which is continually 
discussed, and that is the breaking of the 
ceiling in this legislation. Is It not true 
that the postmasters. Just to use that one 
class as an example, getting $10,000 were 
raised yesterday above the $10,000? 

Mr. JACKSON. That is correct, and 
the salaries of postmasters receiving 
$12,000 were increased yesterday beyond 
$12,000. 

Mr. O’BRIEN of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from Michigan. 

Mr. O’BRIEN of Michigan. Just to 
clarify that, they were not raised by 18.6 
percent, they were raised by $400, which 
might amount to 3, 4, or 5 percent. 

Mr. JACKSON. That is correct, but 
what I called to the attention of the 
Committee was the fact that the same 
percentage applied. The increase was 
roughly around 18 percentage points. 

Mr. O’BRIEN of Michigan. It was 
above 18 percent computed on the salary 
of the $2,500 employee, but higher than 
that it was progressively less. 

Mr. JACKSON. The over-all average 
given to me by the Bureau of the Budget, 
which I had requested in order to com¬ 
pare the two rates, was 18 percent. That 
is the information given to me. I wanted 
to compare the two salary scales. Last 
time, the Federal employees got an in¬ 
crease of 15.9 percent and the postal em¬ 
ployees a 19-percent Increase on an aver¬ 
age. The total given the postal em¬ 
ployees is greater than that given to the 
other employees of the Federal Govern¬ 
ment. 

I yield to the gentleman from New 
York £Mr. CoLil. 

Mr. COLE of New York. Has the gen¬ 
tleman discussed the relationship be¬ 
tween this Increase and the one granted 
in the previous act effective as of July, 
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that l8, the relationship between these 
two Increases and the apparent Govern¬ 
ment policy with regard to wages and 
wage increases? 

Mr. JACKSON, Yes. I did. I wUl say 
that the last increase provided for an 
adjustment of 15.9 percent which is in 
conformity with the Little Steel formula; 
that is, graduated to take care of the 
entire group. It amounted to 16.9 per¬ 
cent increase. The present percentage 
is in conformity with the present stabili¬ 
zation policy and it is not exceeded. As 
a matter of fact, the recommendations 
from the Government agencies and from 
the various employee representatives was 
for 20 percent on up. The total Increase 
given to these employees will still be 
about 18 percent less than what was 
given to employees in private Industry, 
assuming that this is granted. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. JACKSON. I yield to the gentle- 
man from Kansas. 

Mr. REES of Kansas. The gentleman 
from Washington has suggested that the 
Increases made in the bill considered yes¬ 
terday amounted to about 18 percent. 

Mr. JACKSON. That is the informa¬ 
tion given to me by the Government 
agency. 

Mr. REES of Kansas. But the fact 
remains that no one in the entire group 
was increased by an amount of more 
than $400. while imder the bill under 
consideration today we Increase them up 
to $1,000. 

Mr. JACKSON. That is correct. One 
thing I think the Members of the House 
should realize is that the big percentage 
of increase in cost is in the lower 
brackets. Sixty-^one percent of all your 
employees in the Government receive 
$2,100 and less. 

Mr. REES of Kansas. That is the 
group I am trying to protect. 

Mr. JACKSON. Might I say further 
to the members of the committee that 
you have pierced the ceiling in the postal 
field. There are postmasters who re¬ 
ceive more than $10,000. They should 
receive it because in a big city where 
you are doing $50,000,000 of business you 
need to pay that much. 

I yield to the gentleman from Florida 
[Mr. Rogers]. 

Mr. ROGERS of Florida. I believe the 
gentleman stated that in the case of a 
postmaster who was getting $10,000 a 
year, he would be increased $400 under 
the bill which was considered yesterday. 
Would the gentleman be averse to 
amending this bill so as to provide for a 
general Increase of $400 Instead of put¬ 
ting it on a percentage basis and have 
that Increase apply to all employees? 

Mr. JACKSON. No; I think it Is a 
matter of being logical and consistent. 
The Members of the House know that the 
cost of living for the people in the $10,000 
bracket has gone up tremendously the 
same as it has for people in the lower 
brackets. I think they ought to get the 
same percentage of increase. I do not 
know of any more equitable and fairer 
way because, may I remind the gentle¬ 
man from Florida we gave a graduated 
increase to the employees in the Federal 
service last June which became effective 
July 1. That was the 20.10. and 5 basis. 


The people In the $1,200 bracket got 20 
percent, and the 3 ;>eopIe up in tide $6,000 
and $7,000 bracket got only an 8 percent 
increase. The committee felt that this 
time it ought to be straight across the 
board because there are a lot of per¬ 
sonnel In professional categories that did 
not get a fair break under the last bill. 
Prom the point of view of cost, it does not 
cost any more to make it straight across 
the board than it does to graduate it. 
It is a good policy which we want to 
follow. 

X yield to the gentleman from Georgia 
[Mr. Tarver]. 

Mr. TARVER. The question asked by 
our colleague the gentleman from Flor¬ 
ida. is one which has been troubling me. 
The gentleman says it will not cost any 
more to provide for a $400 increase 
straight across the board than to provide 
for the Increase as suggested in the pres¬ 
ent bill. 

Mr, JACKSON. I would not want that 
to be said. I cannot answer that. The 
point I am making is that it does not 
make any difference, as It stands now, in 
the cost, to make It graduated or straight 
across the board if you use the same per¬ 
centage. 

Mr, TARVER. The gentleman’s bill 
will give most of this money, or an undue 
proportion of . the money, in my Judg¬ 
ment, to those who are drawing the 
higher salaries. I want to know how the 
gentleman can differentiate—I think he 
has not done so successfully as yet—be¬ 
tween these other Federal employees and 
the postal employees, and why he thinks 
it is fair to provide for a $400 Increase 
straight across the board for the postal 
employees and it would not be fair to 
provide the same kind of increase for all 
other Federal employees. 

Mr. JACKSON. First, you have a dif¬ 
ferent type of salary structure in the 
postal service. Practically all of them 
are around $2,500. or in that general 
category. In the Federal service you 
have an entirely different situation, as 
the gentleman knows. They run from 
$1,200, or a little less, on up to $10,000 at 
the present time. As far as the cost is 
concerned, I want to clarify that right 
now. The bulk of the cost of this bill 
relates to employees paid $2,100 and less, 
and to raise the $10,000 ceiling will cost 
$2,300,000 out of a total cost of the bill 
of $420,000,000. 

The point I am making is that to ad¬ 
just these salaries In the higher brackets 
is but a fraction of the total cost of this 
bill. I think the gentleman, if he con¬ 
siders the sum of $2,300,000 as contrasted 
with $420,000,000. will say it is a pretty 
small part of the cost of the entire bill. 

The CHAIRMAN. The time of the 
gentleman from Washington has again 
expired. 

Mr. RANDOLPH. Mr. Chairman. I 
yield the gentleman three additional 
minutes., 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield? 

Mr. JACKSON. I yield. 

Mr. MURRAY of Wisconsin. Do I 
read correctly that the Secretary of Com¬ 
merce. Mr. Wallace, will get an increase 
of $4,000 a year in salary out of this bill? 

Mr. JACKSON. Roughly, that is coi> 
rect. 


Mr. MURRAY of Wisconsin. And U&e 
Secretary of Agriculture wUl get a $4*000 
increase? 

Mr. JACKSON. Obviously. We would 
not discriminate between Members of 
the Cabinet. 

Mr. MURRAY of Wisconsin I just 
wanted to comment on why we should 
give Secretary of Agriculture Anderson 
$4,000 Increase when he is showing op¬ 
position, as he is, to the Pace amend¬ 
ment. which would give the farmers an 
increase of $200^ 

Mr. JACKSON. I do not think that 
is quite relevant at the moment. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. JACKSON. I yield. 

Mr. CASE of South Dakota. The civil 
functions bUl, as approved by the House 
and Senate, carries this language: 

That all citizens of Panama and the United 
States rendering skUled, technical, clerical, 
administrative, executive, or supervisory 
service In the Cana) Zone under the terms of 
this act (a) shall normally he employed not 
more than 40 hours per week, (b) may re¬ 
ceive as compensation equal rates of pay 
based upon rates paid for similar employ¬ 
ment in continental United States plus 25 
percent. 

In other words. I think the effect of 
this is to create this increase for the 
citizens of Panama, employed in Pan¬ 
ama. and pay them 25 percent above 
what those same persons would receive 
who are employed in continental United 
States. 

Mr. JACKSON. I may say to the gen¬ 
tleman that the gentleman from Massa¬ 
chusetts [Mr. Herter] and myself talked 
to the Governor about this matter. The 
gentleman from South Dakota takes the 
position that this bill will raise the sal¬ 
aries of the so-called silver employees. 
As I recall, we had a specific provision 
excluding Panamanian employees from 
the provisions of this bill except those 
under the Classification Act. The per 
diem employees are under the Wage 
Board, and in addition, the employees 
who are non-Americans are under the 
Wage Board. 

Mr. HERTER. The gentleman Is cor¬ 
rect. The silver employees, as I recall 
it, are not under the classified service 
at all. There is no contributory pension 
fund arranged for them. They are paid 
on a set schedule that is arranged by the 
Wage Board and not the classified 
service. 

Mr. CASE of South Dakota. I am 
afraid there is some confusion. 

Mr. JACKSON. I will say we included 
the employees of the Panama Railroad 
and excluded the employees of the Pan¬ 
ama Canal Zone in the previous bill, 
and that still applies in the present 
legislation. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. JACKSON. I yield. 

Mr. CASE of South Dakota. How does 
he explain away language which reads: 

All citizens of Paname and the United 
States rendering akUled. technical, clerical, 
admlnietratlve, executive, or eupervieory 
service on the Canal Zone under conditions 
(a) normally If employed not more than 40 
hours per week (b) may receive as compen¬ 
sation equal rates of pay baaed upon rates 
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paid lor similar employment in continental 
United States plus 25 percent? 

Mr. JACKSON. I would have to study 
the provisions under his bill a little more. 
I say there is nothing In this bill that 
will apply to that situation. The gentle¬ 
man is referring to language in an ap¬ 
propriation bill, I assume. 

Mr. CASE of South Dakota. I am re¬ 
ferring to the language in the Civil Func¬ 
tions Act that seems to me would make 
this increase apply to employees in 
Panama. It refers to rates paid for simi¬ 
lar employment in the continental United 
States, plus 25 percent. 

Mr. JACKSON. Let me say to the 
gentleman that that language does not 
tie in with this bill because those em¬ 
ployees are not under the Classification 
Act. Can the gentleman point to any 
language In the act he has before him 
which places those employees under the 
Classification Act of 1923? 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. JACKSON. I yield. 

Mr. WHITTINGTON. The gentleman 
has referred a number of times to the 
postal Increase bill passed on yesterday 
as a precedent for this bill. Would it 
be satisfactory to the gentleman, and 
would the gentleman accept it, if we pro¬ 
vided for the same Increase of $400 
straight across the board which we pro¬ 
vided in that bill? 

Mr. JACKSON. No; obviously I do not 
think it would be fair. 

Mr. WHITTINGTON. Then we ought 
to dismiss that as an argument in favor 
of this bill. 

Mr. JACKSON. It is fair to .say, I may 
say to the gentleman from Mississippi, 
that the percentage that is applied is 
identically the same. 

Mr. WHITTINGTON. With all due 
deference the difiBculty is that the gen¬ 
tleman adopts the percentage when it 
suits him and then rejects it when it does 
not. 

Mr. JACKSON. Does the gentleman 
realize that the bill we passed yesterday 
is made retroactive to January 1? 

Mr. WHITTINGTON. The gentleman 
is quite well aware what he did in the 
matter of the bill for the postal em¬ 
ployees, but that is entirely different from 
the proposition pending in this bill. 

Mr. JACKSON. It makes quite a dif¬ 
ference. If we made this bill retroac¬ 
tive it would mean an additional $250,- 
000,000. This bill does not take effect 
until July 1. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield on that statement? 

Mr. JACKSON. Certainly. 

Mr. MASON. If the bill were made 
retroactive as the bill was made yester¬ 
day— 

Mr. JACKSON. I am talking about 
this bill. 

Mr. MASON. Yes; and the provisions 
of this bill still maintained it would be 
only one quarter of the total, the total the 
gentleman has given us is $420,000,000. 
One quarter of that is $106,000,000^ Only 
3 months of the year have gone by. 

Mr. JACKSON. But remember this 
bill does not become effective until July 
1,1946, which makes one-half instead of 
one-quarter. I think the gentleman’s 
percentages are incorrect. 


Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield fur¬ 
ther? 

Mr. JACKSON. 1 yield. 

Mr. CASE of South Dakota. On the 
point we were discussing a moment ago» 
it seems to me whether or not this spe¬ 
cifically covers the employees at Pan¬ 
ama. the matter is covered by the lan¬ 
guage which reads that they may receive 
as compensation equal rates of pay based 
upon rates paid for similar employment 
in the continental United States plus 
25 percent. 

Mr. JACKSON. The answer to the 
gentleman’s question I may say would 
be an administrative matter that the 
Governor of Panama could take care of. 
If he wanted to give these people an au¬ 
tomatic increase he could do so. If the 
Governor of the Panama Canal in his 
administrative discretion desired to give 
that increase he naturally could do it. 
It simply sets the pattern. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from New York. 

Mr. TABER. According to the tables 
that appear in the report the higher 
salary brackets are practically 10 per¬ 
cent above even what Senator Downey 
proposed. Is not that correct? 

Mr. JACKSON. That I believe is not 
correct. The Downey bill provided for 
a 20-percent Increase, if I am not mis¬ 
taken. 

Mr. TABER. He provided for an in¬ 
crease which ran up as high as 44 per¬ 
cent in some brackets and down as low 
as 17 percent In other brackets on the 
basic salaries. 

Mr. JACKSON. The gentleman is 
referring to the Byrd amendment to the 
bill. 

Mr. TABER. No. 

Mr. JACKSON. The bill as passed by 
the Senate is graduated, known as the 
Byrd amendment, and I think the dis¬ 
tinguished Member from Kansas would 
agree that is the situation. Senator 
Downey introduced a fiat 20-percent bill 
and the Senate substituted the other. 

Mr. TABER. It was a 20-percent bill 
above a certain figure, yes, and it re¬ 
sulted in a graduated scale above the 
basic salary just like this does. 

Mr. JACKSON. I think the gentle¬ 
man is in error. 

The CHAIRMAN. The time of the 
gentleman from Washington has again 
expired. 

Mr. REES of Kansas. Mr. Chairman, 
I yield such time as he may desire to the 
gentleman from Vermount [Mr. Plum- 
ley]. 

Mr. PLUMLEY. Mr. Chairman, I ask 
unanimous consent to speak out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from Ver¬ 
mont? 

There was no objection. 

BRASS HATS AND THE CASTE SYSTEM 

Mr. PLUMLEY. Mr. Chairman, 60 per¬ 
cent of the alumni of Norwich University, 
the oldest civilian military-collegiate in¬ 
stitution in the United States, fought In 
World War n. Included in this group 
were 16 generals, 170 colonels. 210 majors^ 
314 captains, 538 lieutenants, and 425 
others, of military age. What a record— 


and not a brass hat In the group. Look 
at this list of generals: 

A LIST TO OONJtmB 8T 

Maj. Oen. Edward H. Brooks; MaJ, 
Qen. Ernest N. Harmon; Maj. Oen. Earle 
E. Partridge; Maj. Gen. Isaac D. White; 
Maj. Oen. Seth Williams, Marine Corps; 
Rear Adm. Clifton A. P. Sprague, Navy; 
Brig. Gen. John D. Barker; Brig. Gen. 
Harvey B. S. Burwell; Brig. Gen. Frank 
S. Clark; Brig. Gen. Robert H. Dunlop; 
Brig. Gen. Donald F. Fritch; Brig. Oen. 
Guy I. Rowe; Brig. Gen. Clyde E. Selleck; 
Brig. Oen. Frank Whittaker; Brig. Oen. 
Murray C. Woodbury; Brig. Oen. H. Den¬ 
ny Campbell, Marine Corps. 

What a record these and all other Nor¬ 
wich men have made. Civilian graduates 
of a civilian-military-collegiate institu¬ 
tion, prepared to defend their country, 
protect themselves, and to discharge their 
obligations of citizenship, they have dem¬ 
onstrated the value of military training 
of the civilian component. 

As an alumnus, and former president 
of Norwich, I am proud of them. I say, 
without fear of contradiction, that Nor¬ 
wich’s record in all the wars since its es¬ 
tablishment in 1819 equally justifies its 
program and is outstanding. 

I therefore resent the attacks on the 
so-called brass hats “of whom there must 
be which’’ as the saying goes. These 
officers from Norwich University must 
of necessity be included in that appella¬ 
tion. Since they contributed so much 
to win the war they really need no de¬ 
fense. These Norwich men were civilian- 
soldiers, trained to serve as citizens in 
time of peace, and as soldiers in time of 
war, to defend the rights of all civilians. 
Their accomplishment is the complete 
and perfect answer to all objectors to 
civilian military training in preparation 
for citizenship. All Norwich men are 
qualified officers. They graduate as re¬ 
serve officers to undertake their duties 
as civilians. 

I speak today in defense of the civil¬ 
ian soldiers from Norwich and VMI 
and West Point, and all other similar 
Institutions, who primarily as citizens 
from the old home towns, fitted them¬ 
selves to defend this country; who made 
good, and are not to be called names in 
my presence as brass hats, by a group 
of snipers, without a reply from me, lest 
my silence be taken to mean assent. 

QUALXrXED CITIZENS 

In my opinion, as a Norwich alumnus, 
no man is really a qualified citizen who 
does not measure up to all the responsi¬ 
bilities of his citizenship, if physically 
and mentally qualified therefor. 

A country worth having and living in 
is worth fighting for—if and when the 
occasion therefor arises. Every man fit 
for it, not so trained and qualified, does 
himself and his country a disservice be¬ 
cause of his lack of proper preparation 
for the full discharge of his obligations 
and duties as a citizen, military and civil. 

So, Mr. Chairman, while I respect the 
right of every man to entertain such 
opinions with respect to military training 
as he chooses, I naturally resent the un¬ 
called for attacks upon these officers who 
made victory possible, expedited the win¬ 
ning of the war, blazed the trail leading 
to perpetual peace. 
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THE ALICOED CASTE 8TBTB1C 

Since I feel as I do, I have been ooK 
lectlng information In order to know 
whether or not the attacks on the al¬ 
leged caste system and the officers 
branded as brass hats are justified. In 
my opinion, they are not Justified. They 
are uncalled for In the premises. This 
Is not to say that injustices have not 
been perpetrated. It is not to defend the 
martinets who never learned how to use 
power, except to abuse it. It is not to 
condone the misuse and abuse of power 
by those in whom no authority should 
have rested. Such abuse is not to be 
attributed to those who learned their 
duties and obligations as a result of 
proper training for service as citizens and 
soldiers. 

OPEN BBABON FOR SNtPBItS 

But, Mr. Chairman, there is no ques¬ 
tion about It, we find ourselves in the 
midst of the sniping season. Kipling's 
Immortal Tommy Atkins has come home 
from the wars, and the heroes of yester¬ 
day are being whittled down to size by 
those articulate dispensers of wisdom's 
pearls, the '‘Monday morning quarter¬ 
backs." 

No sport is less hazardous nor so filled 
with opportunities, for broken-field run- 
nlng, without fear of being tackled, than 
that Indulged in by the "second guess- 
ers." The actions of yesterday are reap¬ 
ing the whirlwind of that action and its 
every gust is being fanned by the cal¬ 
culated efforts of those who seize the op¬ 
portunity presented by confused na¬ 
tional thinking to further personal plans 
and ambitions, whether noble or ignoble 
in concept. 

The national scene affords a fertile 
ground for the planting of seeds which 
will at harvest time produce such a crop 
of weeds as this Nation has never yet 
experienced. It behooves us to stop, 
look, and listen. Such slogans as "Bring 
the boys home," "No daddies—no 
votes," "Down with the big brass," 
"Democratize our armed forces," "Elim¬ 
inate the caste system," and so forth, 
arise from the natural release of pent-up 
irritation incurred during the longest 
period of Individual subordination ever 
experienced by a people whose creed is 
Individuality. Their coinage is made 
possible by a hysteria which arises from 
Joy over release but which is too often 
being Interpreted as a considered de¬ 
mand for drastic and perhaps tragic ac¬ 
tion to change time-proven institutions. 
And so I say again, it behooves us to stop, 
look, and listen. 

FACTS 

To Illustrate this admonition more 
specifically let us examine some of the 
facts pertinent to a now oft-heard 
charge that our military system harbors 
an officer caste which is contrary to our 
democratic way of life and threatens 
the future effectiveness of our armed 
forces. It is my opinion that for the 
most part charges of this nature have 
served as an emotional outlet for those 
individuals who, without ulterior motive, 
strove to express the temporary resent¬ 
ments incurred by reason of forced in¬ 
duction during war emergency into a 
service whose discipline and customs 
were sharply in contrast to their pre¬ 


vious environment. On the other hand, 
I am equAUy convinced that the same 
catchwords and feeling to which these 
men give expression are being fostered 
and spread deliberately for ulterior pur¬ 
poses, namely the demoralization of our 
armed forces and the discrediting of a 
system which developed the very leader¬ 
ship which won the war. 

In any case, whether the result of 
healthy emotional release by men anx¬ 
ious to get home to their families and the 
peace for which they fought, or whether 
fostered by men with treasonous mo¬ 
tives, It behooves us to know the facts. 

QtnesnoNs 

Is there an officer caste in the United 
States Army? 

Is there an officer caste system? 

Does the Army breed a caste which 
separates officers and enlisted men be¬ 
yond the necessities of discipline and dis¬ 
parate responsibilities? 

Does Army brass mean anything more 
than good American slang used to char¬ 
acterize officers responsible for com¬ 
mand? 

Is there really a gulf between officers 
and enlisted men which justifies the re¬ 
sentment apparently implied in the use 
of these terms? 

Is there, in short, anything really 
wrong with our Army officers? Have 
they become Prussianized? Do they 
have unfair and undemocratic privileges 
not accorded enlisted men, and are they 
a class apart? 

Where do the officers of the American 
Army come from ? How are they chosen ? 
And who are they, anyway? What are 
the facts? 

THE ANSWERS 

Here are some of them: 

During the period December 1941 
through August 1945, approximately 
10,400,000 served in the Army. Of this 
number, some 970,000 served as officers. 
Let us examine this latter figure. 

To repeat, during the period December 
1941 through August 1945, some 970,000 
individuals served as officers in our Army 
out of a total of 10,400,000 who served in 
that Army. 

Of these, 18,000 were officers of the 
Regular Army, less than 1 in 50. 

Of these Regular Army officers, half 
were West Pointers, less than 1 in 100. 
Nine thousand West Pointers and 18,000 
Regular Army officers altogether in an 
army of more than 10,000,000 men. 

What about the other 952,000 officers? 
If there is an Army caste, it must have 
Included them, since there are not 
enough Regulars to count when totals 
are considered. 

There were 28,000 female officers. No¬ 
body calls them “Army caste," so they 
can be counted out. TTiat cuts the total 
to 924,000 officers still unaccounted for. 
Was this the caste? 

There were 72,000 doctors, dentists, 
pharmacists, chaplains, and veterinar¬ 
ians, all commissioned directly from civil 
life. These are folks from your home 
town, or somebody else’s home town. 
You and your neighbors know them. 
They preach to you, fill your teeth, look 
after your animals, make up your pre¬ 
scriptions, and treat your famines when 
iU, No caste therel 


So that knocks the figure down to 
852,000, after eliminating the foregoing 
group»*-«tlll enough for a caste if there 
is a caste. Where do they come from, 
and why? 

Well, 24,000 of them were business and 
professional men likewise from the old 
home town—^lawyers, chemists, en¬ 
gineers, scientists, a few business execu¬ 
tives, a handful of experts of other sorts. 
Any caste there? Not that you could 
notice. 

There are 828,000 left. That must be 
where the caste comes In. Let us see 
about that. 

Two hundred twenty-sever. thousand 
of them were officers from the Reserve 
Corps and the National Guard. The old 
home town again. Cannot get away 
from It. Everybody knows them. They 
came out of your own homes, leaving 
business or profession or work bench 
to put on a uniform in a democratic Army 
and help to do the job that had to be 
done. 

We are getting down now. But after 
subtracting the 227,000 from 828,000 there 
are still 601.000 officers who got their 
commissions somewhere, and who came 
from somewhere, and who must be the 
caste that everybody talks about. 

It is a sad story. The caste about 
which a minority of the GI’s complain 
has been discovered after all. Over 62 
percent of the "brass." All in one big 
lump. All from a single source. Who 
are they? Exenlisted men. Every one 
of them. 

All of these officers were enlLsted men 
of World War II who completed courses 
in officer candidate schools or air train¬ 
ing schools, or who won promotions to 
officer grade on the battlefield, or who 
were commissioned after long service as 
enlisted men in the Regular Army. 

As a matter of fact this figure is mis¬ 
leading. I have neglected to take into 
consideration those officers included in 
previously deducted totals who also 
served as enlisted men between Decem¬ 
ber 1941 and August 1945 prior to ob¬ 
taining their commissions. The actual 
figure is this: Out of 970,000 who served 
as officers in our Army during the period 
December 1941 through August 1945, ap¬ 
proximately 76 percent, or 737,000, were 
appointed from enlistment status. 

TAKE A LOOK AT THIS, ENLISTED OFFICERS 

More privates became officers than in 
all of the previous wars of our whole 
history, and there was more opportunity 
for enlisted men to become officers than 
ever before in any army—and to rise to 
higher grades. 

So this is the brass, and this is the 
officer caste, and this is the officer caste 
system against which a very few inveigh, 
some of them Inspired by insidious in¬ 
fluences working under cover to stir dis¬ 
trust of the best army that ever fought 
a war. Do not forget that. 

Had it not been for these enlisted men 
who became officers, and for the other 
men who left their homes and business 
or professions to enter the Army, we 
could not have fought a war. 

Generals Kreuger, Kezmy, Hodges, 
McLain, Lear, Doolittle, and others 
whose names stand high in the Army 
record of performance all started their 
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Army careers as enlisted men. It is self- 
evident on the basis of these facts that 
the American Army is the most demo¬ 
cratic in the world. 

Even the West Pointers come not from 
a privileged class, but from the ordinary 
homes of the Nation. I appoint them. 
At the Military Academy itself they 
stand on their own feet and fail or suc¬ 
ceed on the basis of their own efforts, 
Irrespective of origins. To choose only a 
few at random, the roster contains such 
names as Ankenbrandt, Boineau, Caru- 
sone, Dapprich, De Silva, Farlnaccl, 
Gomez. Janowski, Karsokas, Kopcsak, 
and Nazzaro, as well as O'Flaherty, 
Duffy, Roberts, Smith, Jones, Johnston, 
Thompson, Robinson, Williams, Eisen¬ 
hower, Arnold, and others with which 
we are more familiar. The Military 
Academy system puts them into a com¬ 
mon democratic mold, and they become 
in time the leaders of our Military Estab¬ 
lishment, on whose training, judgment, 
and command ability we depend to win 
our wars. 

AVERAGE AMERICANS 

This is the '‘brass” we hear about— 
average Americans who, year in and year 
out, often obscurely until war strikes, 
carry on in the drudgery of war planning 
and Army administration and maneu¬ 
vers in the mud, to keep the country safe 
and defend it in time of peril. 

Americans who know this and think 
about it will attach less significance to 
talk of an “officer caste.” 

HOME-TOWN BOYS 

What it all comes down to, of course, 
is that there is neither a caste system nor 
a caste in the American Army, since all 
officers come really from the same source, 
and. except for the small numbers of spe¬ 
cialists and professional men who like¬ 
wise come from back home, all are just 
home-town boys who have made good. 

They change their uniforms and have 
greater responsibility when they become 
officers, but they do not change their 
characters or their habits or their demo¬ 
cratic impulses. 

They come out of the same democratic 
environment and return to the same 
home towns from which GI’s come. 
Thousands of them are the fathers and 
brothers of GI's and the fathers and 
brothers of girls the GI's marry. 

THE OLD HOME TOWN 

So it is mostly “bunk.” after all—the 
whole talk of a caste and a caste system. 
There cannot be a caste and a caste sys¬ 
tem in the Army any more than there 
can be in civil life. That is where the 
Army comes from—right from the old 
home town. 

Mr. REES of Kansas. Mr. Chairman. 
I yield 5 minutes to the gentleman from 
New Jersey LMr. Case]. 

Mr. CASE of New Jersey. • Mr. Chair¬ 
man, this bill seems to be a good bill, 
and I hope it will receive strong support 
and be passed by the committee. The 
first thing I want to talk about very 
briefly is the figure of 18 percent. 
That figure on top of the average in¬ 
crease of 15.8 percent given last year 
means a total increase of a little over 34 
percent; an increase of a little more than 
34 percent In salaries that have re¬ 


mained the same since 1930. It com¬ 
pares with an increase, accordtog to the 
Bureau of Labor Statistics, in the cost 
of living of something over 33 percent 
since 1941. 

It is justified both as a measure for 
meeting the increased cost of living since 
1941, and also because no salary increase 
has been granted since 1930; therefore, 
private-industry salaries and wages for 
comparable jobs have become higher 
than those in the Federal service. We 
are trying in a way to equalize, perhaps 
not entirely equalize, but come more to 
the point where the Gtovernment will ap¬ 
proximate private salaries for similar 
jobs. 

If we should take 17 percent instead of 
181/2 percent as the figure, which I think 
would not be justified as this is, the sav- 
ing would only be $34,000,000. It seems 
to me that this does not justify doing a 
job which is not a complete job. I be¬ 
lieve, too, that a flat increase of 18% per¬ 
cent is better than an increase of the 
sort that the gentleman from Kansas 
[Mr. Rees] has suggested, or the one 
adopted by the Senate.' Last July we did 
proceed on the basis of a graduated in¬ 
crease because what we were trying to do 
then was to make a little more tolerable 
the situation of the lower-paid employ¬ 
ees. At this time we are proceeding on a 
permanent basis; we are proceeding on 
sounder ground; we are giving a flat in¬ 
crease applicable to all salary grades, 
which I think is the more important job 
to do. 

We should not in the Federal service 
pay people just enough to live on in any 
salary group. We should improve the 
compensation for the people who are the 
real backbone of the Federal service, the 
people in administrative jobs, the people 
in supervisory jobs, the people who really 
run the Government. We should not any 
longer suffer them to have much less 
than people in comparable service in pri¬ 
vate industry receive. That is biting off 
our nose to spite our face. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. CASE of New Jersey. I yield to 
the gentleman from Michigan. 

Mr. HOFFMAN. While these increases 
will not directly affect the cost of pro¬ 
duction, indirectly they do, and as they 
do. how can the gentleman justify an 
increase which will affect the cost of 
production as long as OPA will not give 
consideration to it when fixing the price 
of the finished product? 

Mr. CASE of New Jersey. The article 
which these employees produce is kind 
of an intangible, sir, that I do not think 
permits the analogy which the gentle¬ 
man suggests. 

Mr. HOFFMAN, But indirectly they 
do, because the wage scale fixed by a 
municipality. State, or Federal Govern¬ 
ment, usually is given some considera¬ 
tion when these contract negotiations 
are opened. They do indirectly affect 
the cost of production, and the OPA 
takes the firm stand that it does not 
make any difference what wages are paid 
or what the cost of the materials is, the 
finished product has got to be sold below 
cost. Now, how does that make sense? 

Mr. CASE of New Jersey, It seems to 
me. sir, that this is not a case of industry 


following the Federal Government, but 
the Federal Government foUoiteg the 
way that has already been taken by ^pri- 
vate industry. 

Mr. H. CARL ANMIRBEN. Mr. Chair¬ 
man, will the gentleman yield? 

Mr, CASE of New Jersey. I yield to the 
gentleman from Minnesota. 

Mr. H. CARL ANDERSEN. A few 
months ago we heard much in the press 
about a group of distinguished Members 
of this House and the other body who 
were to aid in balancing the budget, and 
we found much criticism from members 
of the Committee on Ways and Means 
concerning the House Committee on Ap¬ 
propriations as to the fact that we can¬ 
not get closer to a balanced budget. 
How will this bill aid in achieving that 
which, in my opinion, is about the most 
important and pressing problem for the 
people of this Nation today? 

Mr. CASE of New Jersey. I agree with 
the gentleman on the need and the vital 
need for balancing the Federal Budget 
and reducing our debt. 

Mr. H. CARL ANDERSEN. But the 
gentleman has not answered my ques¬ 
tion. How will this bill aid in accom¬ 
plishing that object? 

Mr, CASE of New Jersey. If I have 
to answer the question the way it is put, 
and I will try to, I will say that you will 
always do better by having adequately 
paid and well equipped individuals in 
Government service, and that you will get 
the job done more economically, be¬ 
cause one man of that sort can do the 
job of several inefficient people. The 
place to cut down on the Federal pay roll 
is not here. The place to cut down is 
In the Committee on Appropriations 
where the job can really be done. You 
do not save any money by hiring at low- 
wage rates a lot of incompetent people. 

Mr. REES of Kansas. Mr. Chairman, I 
yield 6 minutes to the gentleman froih 
Pennsylvania [Mr. Fulton]. 

Mr. FULTON. Mr. Chairman, this 
particular bill before us today is not a 
party measure. There is no attempt by 
any group or any faction of this Con¬ 
gress to take unto itself the sponsorship 
of this particular measure, but the meas¬ 
ure is sponsored widely among all the 
Members, I hope. The basic problem 
before us today on H. R. 6939 is not the 
setting up of a pay rate for an isolated 
group in a vacuum. The problem is a 
challenging one of fitting this and other 
groups of our population into the re¬ 
vised system of distribution of goods and 
services that will be produced in this 
postwar era of prosperity and produc¬ 
tion which we are now entering. We 
have had the national administration set 
the wage pattern for private industry at 
approximately 18% percent increase. 
The postal empldyces by almost unani¬ 
mous vote of this House were given a 
raise in their pay, as you know, yester¬ 
day, trying to meet this general wage 
situation. We Republicans that come 
from the cities of America as I do, com¬ 
ing from the city of Pittsburgh, one of 
the largest, iron, steel, mining, and in¬ 
dustrial areas, including shipbuilding, in 
the whole United States, and in the 
whole world, feel that we do have a real 
problem here concerning the pay of a 
large part of our working population. 
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Our districts are interested in good take- 
home pay, whether the employer be 
tJncle Sam or private business. Some 
Members coming from other districts, 
such as farming communities, that do 
not receive their incomes from things 
as mundane and limited as pay-by-the- 
month have a diflerent problem. 

In addition, when you find people 
working for the Government that live in 
farm areas, and who may get 25, 35, 45, 
even 50 percent of their income other 
than from the pay of the Government, 
say from the sale or production of farm 
produce, you get a different problem than 
we in the cities have. The expenses of 
Government workers in the cities are 
high, and that is where most of these 
civil-service workers live. 

In respect to what my good friend 
from New Jersey IMr. Case! has em¬ 
phasized, 1 want to state that 1 agree 
with him. May I read from the report 
of the Civil Service Committee, on page 6: 

In fact. In spite of tbe baslo-pay Increases 
made by tbe Federal lEmployees Pay Act of 
1945, 99 percent of Federal employees under 
the Classification Act now earn from 1 to 6 
percent less than they did before July 1945, 
because of the general return to a 40-hour 
week. 

It is now established that the rise in the 
eobt of living between January 1941 and Sep¬ 
tember 1945, Is 33 percent. This figure is 
used In the official regulations of the Na¬ 
tional Wage Stabilization Board. In view of 
this rise in the cost of living, these regula¬ 
tions specify that salary or wage rates in 
private industry may be Increased by as 
much as 83 percent over their January 1941 
level. 

On the basis of this official standard alone, 
It is clear that the Federal salaries affected 
by this bill have not kept pace with the 
Increase in the cost of living. 

1 therefore favor the 18.6-percent In¬ 
crease, and favor it straight across the 
board, thereby again varying from the 
Judgment of the learned gentleman from 
Kansas [Mr. Rees], whose opinion 1 re¬ 
spect. 

I believe the pay scale of civil-service 
Government employees should be set up 
80 that you get properly paid people here 
and not Just people that have a low cell¬ 
ing placed over on them, so that Uncle 
Sam Is known as the most poor and the 
most threadbare employer in the coun¬ 
try. I want to see him the best employer, 
and I want to see these young scientists 
that are now working for the Govern¬ 
ment to see that there is a way of prog¬ 
ress that they can advance and be re¬ 
spected in a career service, instead of 
being held down by a lot of old bureau¬ 
cratic rules, that have been long estab¬ 
lished to hold the pay down regardless of 
ability. 

When Members are talking of econo¬ 
my, I have heard not enough said of my 
House Resolution 171, about which the 
gentleman from New York [Mr. Bennet] 
spoke, to investigate the Civil Service and 
Idve some of us on the committee the 
right to go in and see that proper, bus¬ 
inesslike methods are used and get rid 
of Si^e of these excess Government em¬ 
ployees. Instead of using such an ex¬ 
cess of vim, vigor and vitality against 
particularly the low-paid employees, I 
think we ought to check and see that 
properly trained industrial management 


people and experienced outside adminis- 
Jtrgtors look the Government over and 
get some good planning to stop some of 
this hodge-podge stuff we have today 
among our many bureaus. 

Mr. RKES of Kansas. Mr. Chairman, 
I yield 5 minutes to the gentleman from 
Illinois [Mr. Mason]. 

Mr. MASON. Mr. Chairman, my pur¬ 
pose in asking for this time is to clear 
up one point and one point only—^that 
is the suggestion that the bill we passed 
yesterday increasing the postal employ¬ 
ees* salaries is on all fours with or is par¬ 
allel to this bill. I think that can easily 
be cleared up. For instance, the post- 
office bill provided a $400 flat increase all 
through the service. That meant the 
$1,500 man at the bottom got a 27-per¬ 
cent Increase. The $6,000 man In the 
middle got only an 8-percent increase, 
and the $10,000 man got only a 4-percent 
increase. If you were to apply that same 
scale to this bill, you would have the same 
proportionate increase, but you do not 
do that. In this bill you give an IBVn- 
percent increase across the board. What 
does that mean? In dollars and cents, 
it means that the $1,500 man in the Gov¬ 
ernment service as compared to the 
$1,500 postal employee would only get 
$270 instead of $400. The $5,000 man, 
as compared with the $5,000 postal em¬ 
ployee. would get $925. which is more 
than twice what you gave the postal em¬ 
ployee in the $5,000 class. The $10,000 
man under this bill would get $1,850, 
which is five times what you gave to the 
postal employee. They are not parallel 
on another basis. The Federal employ¬ 
ees have ballooned during this war from 
586.000 people, when I came to Congress 
9 years ago, to over 3,000.000 people. You 
are proposing to give the 3,000,000 on the 
irJlated pay roll of the Federal Govern¬ 
ment the 18 ^/4-percent Increase, whereas 
in the postal service you had no balloon¬ 
ing during the war and you had no in¬ 
flated condition. In fact, you ran part 
of the time during the war with fewer 
employees because they had Joined the 
military services. So you are only offer¬ 
ing the $400 flat increase not to the peo¬ 
ple on an inffated pay roll but to the 
people on a deflated pay roll in the postal 
service. I, for one, am opposed to the 
present bill. I shall vote “no” on the 
question of its final passage if it Is In its 
present situation. Only if it is a gradu¬ 
ated increase and only If it is comparable 
to the $400 increase to the postal service, 
which I voted for yesterday, will I vote 
for this bill. We passed that by a vote, 
I believe, of 368 to 1. I feel satit^ed that 
if you will do the same for the Federal 
employees and offer them a $400 flat in¬ 
crease all the way through, the vote on 
that bill then would be approximately 
the same as the vote we had yesterday on 
the postal bill. 

Mr. LYLE. Mr. Chairman, will the 
gentleman yield? 

Mr. MASON. I yield. 

Mr. LYLE. Either the House was 
wrong yesterday or the House would be 
wrong today if we pass this bill in its 
present form. Is that correct? 

Mr. MASON. That is correct. We 
were either wr<mg yesterday in voting 
tor the fiat $400 increase for the $10,600 
man and the $1400 man, or we are going 


to be wrong today If we give the $10,000 
man a $1,850 Increase and the $1,600 only 
a $270 Increase. I, fm* one, believe that 
we should take care of those in the lower 
brackets because, after all is said and 
done, those are bread and butter bills, 
and the $10,000 man does not eat any 
more bread and butter than the $1,500 
man. 

Mr. BENNET of New York. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. MASON. I yield. 

Mr. BENNET of New York. Does the 
gentleman realize we have raised these 
men in the lower brackets 44 per cent? 

Mr. MASON. I realize all that. Yet, 
I am for a fiat increase of. let us say. 
$400 for the Government employees, as I 
was when I voted for the bill yesterday. 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

Mr. RANDOLPH. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Rhode Island [Mr. 
FOGARtY]. 

Mr. FOGARTY. Mr. Chairman, I read 
a news item in the Washington Post on 
Tuesday of this week which has given 
me cause for considerable concern. In 
the news item General Bradley is quoted 
as saying that there was altogether too 
much “double talk” in discussions and 
actions relative to veterans* affairs. 

There is one phase of this “double 
talk” about which I would like to speak 
for a minute. It has to do with Jobs for 
veterans. Most of the veterans I have 
talked with want nothing as much as 
they want a Job. They want a decent Job 
with a decent Income, so that they can 
take care of their families properly, pro¬ 
vide a home, and become substantial 
citizens of their communities and of their 
country. 

They want some entertainment, too, 
some comfort, some pleasure out of life. 

We all profess to be interested in pro¬ 
viding these things for the returning 
heroes. They get parades and medals 
and cheers and promises, but some of the 
policies we pursue seem to be directly 
concerned with destroying their Jobs and 
wiping out some of their pleasure. 

These veterans remember that the last 
generation of fighting men returned to 
the welcoming committees and parades 
that followed the last war, but they 
soon discovered that the welcome in¬ 
cluded the denial of the right to buy a 
glass of beer in a taxpaying establish¬ 
ment. These men remember that their 
fathers and uncles—yes; and their wom¬ 
en folks—were lured into the filthy hov¬ 
els of chiseling racketeers through the 
“noble experiment” of prohibition, the 
worst blight that was'ever inflicted on 
the Intelligence of a self-governing 
];)eople. 

These veterans wonder if they are 
about to be treated to the same hypo- 
criticcU buffoonery as met their fathers. 
They see considerable evidence that there 
are those abroad again who would at¬ 
tempt to lead them by the nose back into 
the pit of another prohibition era. 

Many of these veterans like a glass of 
beer, but, what is of far more impor¬ 
tance, a great m&ny of them work for 
the breweries thkt manufacture beer. 
Many more work for distributors, res¬ 
taurants, retail stores, transportatioh 
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systems, and other industries which serve 
the brewing industry, and in the midst 
of all the ‘‘double talk“ to which General 
Bradley called attention these veterans 
are being denied the right to get a glass 
of beer in a legitimate establishment, 
and many of them are being forced into 
the streets to look for another Job. 

There is not anyone who begrudges 
feeding the children of Europe and Asia, 
There is not an American alive who 
would not gladly go without a meal a day 
if it would help to keep some unfortunate 
kid alive anywhere in the world. But 
they do ask questions when they are 
confronted with evidence that the re¬ 
strictions recently placed on the produc¬ 
tion of beer cannot contribute anything 
to the relief of suffering people any¬ 
where. 

I have read some other rather shock¬ 
ing information relative to the order 
curtailing the manufacture of beer. 
This curtailment was ordered, we are 
told, in order to save grain which was 
needed to feed starving people in war- 
torn Europe. Some of these articles I 
have read have caused me to ask ques¬ 
tions. I know the veterans who have 
lost their jobs are asking the same ques¬ 
tions. I have received a good many 
wires and letters from veterans in my 
own State questioning the Justice be¬ 
hind this move which has cost them their 
jobs. 

I want to read to you some facts from 
an article which appeared recently on 
the front page of a New York newspaper: 

By its order reducing the production of 
beer 30 percent, ostensibly for the purpose 
of saving grain for the people of Europe, the 
Government can hope to save only eight ten- 
thousandths of 1 percent—yes; that’s right; 
eight ten-thousandths of 1 percent—of the 
United States wheat crop, based on last year's 
figure. Moreover, the grain thus withheld 
from the breweries by this decree will cost 
the National and State Governments an 
estimated $23 a bushel In the loss of excise 
taxes alone. (This does not begin to touch 
the losses in Income taxes, etc.) The plain 
truth of the matter is that the breweries in 
this country use for the manufacture of beer 
an infinitesimal amount of grain—wheat— 
which can be used for human food. Many 
of them use none at all. 

There is a statement published under 
a byline on the front page of a New 
York City newspaper. Similar state¬ 
ments have appeared in the newspapers 
throughout the country. Recently we 
received similar evidence in a news letter 
which was mailed to our ofiBces. It causes 
me to wonder what is behind all this. 

It is evident, if these statements are 
true, and I assure you I have asked the 
Secretary of Agriculture for the facts as 
he knows them to be, if they are true how 
can we explain our double talk about our 
interest in veterans. How can we claim 
we are interested in providing thw with 
jobs, when we sit by while many # them 
are forced out of work? How can we 
claim we are solicitous for their happi¬ 
ness when we deprive them of a bottle 
of beer—if such is their desire? 

More than half of the ingredients used 
in the manufacture of beer consist of 
malt, and malt products are derived 
solely from barley. You know that 
mighty little barley is used for human 
consumption. 


Throughout the country last year the 
brewers used 30,000,000 pounds of hops, 
and 1 am advised that hops have no 
human food value whatever. In consid¬ 
ering the far-reaching effects of this 
order do not lose sight of the effect it will 
have on the industry which produces 
those 30,000,000 pounds of hops—and its 
hundreds of employees and those de¬ 
pendent upon that industry in varying 
degrees. 

The brewers last year used about 400,- 
000 tons of corn—but it is the type gen¬ 
erally used for feeding livestock. It is 
not the grade of corn used for human 
consumption. 

There is another factor in this situa¬ 
tion which is worthy of some considera¬ 
tion. In foreign countries our Govern¬ 
ment has permitted the operation of 
breweries. Presumably, these breweries. 
In Germany, Japan, Holland, and else¬ 
where, operate in the midst of starvation 
and they are using materials which are 
forbidden to Americans. I will hazard a 
guess that the ingredients are exported 
from this country. 

Not only that, but beer produced in 
foreign countries is exported to the 
United States. In December of 1945, 
Canada and Mexico shipped 356,000 gal¬ 
lons of beer into this country. I am in¬ 
formed beer is being shipped from Hol¬ 
land to the United States now and pre¬ 
sumably Holland does not have the grain 
or other ingredients with which to manu¬ 
facture this product. 

There is another element. I quote 
from the article I referred to previously; 

The breweries return 40 percent of all the 
grain they use. This Is the BO-called spent 
grain, greatly enriched by the beer manu¬ 
facturing process, and It is sold to farmers 
for feeding livestock. Dairy farmers In par¬ 
ticular are going to be greatly affected by the 
beer production out, therefore, in that they 
will have 80 percent less of this spent grain 
for their cattle. 

Prom these various pieces of evidence 
it begins to look as if the curtailment on 
production of beer is more a drive by the 
die-hard prohibitionists to re-inflict pro¬ 
hibition on the Nation. It is evident that 
the curtailment will not produce food for 
starving people of Europe. What it ac¬ 
tually will do is deprive the United States 
Treasury of much needed revenue. It 
will feather the nests of the racketeers 
and black-market operators. But the 
honest American citizen—the veteran 
who has a Job in any branch of this in¬ 
dustry—will be made to suffer. 

To me it looks like double talk. I in¬ 
tend to get all the information I can from 
all officials connected with the order. 
When I have the facts I shall make them 
public and they had better be good if they 
are to satisfy the American public that 
this order Is beneficial to anyone—except 
bootleggers and black-market pirates. 

Mr. RANDOLPH. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Michigan (Mr. Hook]. 

Mr. HOOK. Mr. Chairman, I was 
rather interested in some of the philos¬ 
ophy that has been advocated by some 
of the conservative Members of this 
House. I have heard them preach the 
gospel of conservatism and fight com¬ 
munism right down the line. 1 am 
rather surprised now that some of them 


seem to be advocating a conhnunistic 
principle. In other words, they want to 
bring up those from the bottom and 
bring down those at the top, so that 
everybody, regardless of ability, will be 
given the same wage scale. 

It is rather Interesting when we turn 
our minds back a little. If I remember 
correctly, the late President Roosevelt a 
few years ago recommended that we limit 
the salaries of officials to $25,000. I am 
rather surprised to hear those who did 
not want to limit those salaries to $25,000 
now talk about limiting Federal employ¬ 
ees to $10,000. Oh, yes. For those in 
Industry, no limit at all; but limit the 
Federal employees. How in the world 
are we going to get young men of ability, 
young men with ambition to remain in 
the Federal Government unless they are 
given an opportunity as they remain to 
go into higher brackets? 

It was well illustrated here today with 
the Chief of the Bureau of Standards, 
who WEU3 formerly in private Industry. 
He took a cut in salary of about $5,000 to 
come down here, because of his patriotic 
spirit. How many young men will re¬ 
main throughout their lives in the Fed¬ 
eral service and become experts, so that 
we may have administrators who will 
bring about real economy, unless we 
break through the $10,000 ceiling? 

When you limit ambition you limit 
your opportunity to bring into the Gov¬ 
ernment real men. We were talking 
about scientists. It might be worth while 
to note that the average age of our top 
scientists today I understand is about 29 
years. Those young scientists are not 
going to stay in the employ of the Fed¬ 
eral Government throughout the rest of 
their lives and make a career of it unless 
their ambition can be satisfied, and that 
they can at least be given an opportunity 
to go into the higher brackets, somewhat 
comparable with private Industry, We 
are not trying to compete with private 
industry, because I feel certain we could 
not go into the higher brackets of private 
Industry. But if we gave them a proper 
salary, then, with the security they get 
from Government service, I think they 
would be willing to remain. 

The CHAIRMAN. The time of the 
gentleman from Michigan [Mr. Hoox] 
has expired. 

Mr. RANDOLPH. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
West Virginia [Mr. Nkely]. 

Mr. NEELY. Mr. Chairman, the House 
yesterday made a halcyon day for the 
postal employees by passing a bill that 
provided a substantial increase in their 
compensation. It had been my hope 
that this would be a similar day for 
the multitudes in the various other 
branches of the Government’s service. 
But some of the speeches which have 
been delivered during the last 2 hours 
cause me to fear that the opposition to 
the pending bill may, on the final roll 
call, disappoint my hopes and deprive 
thousands of underpaid Federal workers 
of long-deserved Increases in their com¬ 
pensation. 

I unconditionally favor the Increases 
proposed for scientists and experts who 
are indispensable to the efficient ad¬ 
ministration of governmental affairs^ 
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Mtwithstanding the fact that their 
salaries, If augmented, will average more 
than $10,000 a year. But my greatest 
solicitude for the passage of the bill 
arises from my desire to aid those whose 
compensation is insufficient to enable 
them to obtain the necessaries of life. 

This afternoon a colleague informed 
me of a Government employee who said 
to him a few days ago, ''My take-home 
pay is $62 every 2 weeks. I have had so 
little left after paying my room rent and 
board that it has been impossible for 
me to buy a good dress for more than 2 
years." Within the last week a West 
Virginia husband and father informed 
me that his salary, after deductions for 
taxes and social-security, was so meager 
that he and his wife and child had been 
able to enjoy the luxury of a moving- 
picture show but once during the last 
12 months. 

Unnumbered tragedies such as these 
are laying their heavy hands on those 
around us every hour in the day. The 
question of Increasing the salary of an 
eight- or nlne-thousand-doUar-a-year 
employee may merit debate. But there 
should be no quibbling about the grant¬ 
ing of an increase of compensation, with¬ 
out which an employed woman cannot 
buy a new dress in 2 years, or an eager 
child cannot go to a picture show more 
than once during a year of his young 
life. 

Every Member of the House knows 
that, as a rule, Federal employees are 
models of loyalty to their Government 
and diligence in the discharge of their 
official duties, and that they are thor¬ 
oughly deserving of adequate compensa¬ 
tion. No one present can be unmindful 
of the fact that many thousands of these 
employees are underpaid, and that, not¬ 
withstanding the rigid economies they 
are constantly compelled to practice, they 
are sadly losing in their grim struggle for 
survival. No argumentation should be 
necessary to convince a Member of this 
body that generous increases of compen¬ 
sation should be voted for these needy 
ones without delay. Discussion in their 
behalf should be as unnecessary as con¬ 
versation was considered in the following 
story. A widowed mother of three chil¬ 
dren was destitute and dying. She said 
to her oldest child—^a little girl who was 
in the thirteenth year of her unhappy 
life, **Mary, you must find some way to 
support your little brother and sister 
after I am gone so that they will not be 
sent to the poorhouse." The little girl 
promised that she would do her best, 
and she nobly kept her word. After her 
mother's death she earned enough by 
industriously scrubbing floors and wash¬ 
ing windows to keep herself and her little 
sister and brother alive. But as a result 
of exposure and overwork she was soon 
stricken with influenza, which rapidly 
developed into pneumonia. A generous 
doctor gave her his professional servioes. 
But he was soon compelled to tell her 
that she had but another night to live. 

One of the women for whom the child 
had worked spent this last night with 
her. The pitiful sufferer put her hands, 
which were as rough as sandbaper, in 
those of her friend and said: "I am not 
afraid to die. But I am so Ignorant that 


1 won’t know what to say to Jesus when 
I get to heaven." The good woman said, 
"Don’t worry* dear. Zt wont be necessary 
for you to say anything to Jesus. Just 
show him your hands." 

Ladies and gentlemen of the House, it 
ought not to be necessary for the Federal 
employees whose salaries are in the lower 
levels to do more than show us their 
hands in order to impel us to pass the 
pending bill either in its present form or 
subject to amendments that will increase 
rather than diminish the additional 
compensation for which it provides. If 
1 had a hundred votes and could divide 
every votes into a hundred parts and 
make every part a hundred votes. I should 
enthusiastically cast them all for the bill, 
or for any other measure that would 
promptly enable all worthy Federal em¬ 
ployees to establish for themselves and 
those dependent upon them proper 
standards of comfort, happiness, and 
health. 

The CHAIRMAN. The time of the 
gentleman from West Virginia has 
expired. 

Mr. JACKSON. Mr. Chairman. I yield 
the gentleman from West Virginia three 
additio nal m inutes. 

Mr. NEELY. Regardless of what you 
may do for or to those whose salaries 
are comparatively high, let me entreat 
you to refrain from adopting any amend¬ 
ment or taking any action that would di¬ 
minish any benefit proposed for those 
employees whose compensation is so in¬ 
adequate that fear ha^tually overshad¬ 
ows them and want walks daily by their 
side. 

Mr. MASON. Mr. Chairman, will the 
gentle man y ield ? 

Mr. NEELY. I yield to the gentleman 
from Illinois. 

Mr. lilASON. I am proposing, my dear 
sir. to provide $400 for these people the 
gentleman has been talking about in lieu 
of the $270 contained in the bill for those 
in the lower brackets. 

Mr. NEELY. Let me warmly commend 
the able and highly esteemed gentleman 
from Illinois for his desire to grant the 
most to those who are most in need. 
Thus the gentleman demonstrates that 
his philosophy is that of the Good 
Samaritan—the universal emulation of 
which would make the whole world 
rejoice and be exceeding glad. 

Mr. RANDOLPH, Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from California [Mr. Hou- 
fxeld]. 

Mr. HOLIPIELD. Mr. Chairman, I 
rise in support of H. R. 6939. 

In my opinion this bill should be passed 
as proposed by the Civil Service Commit¬ 
tee. It should not be drastically amend¬ 
ed, although I would favor a minimum 
pay raise of $400 annually to those whose 
total pay is less than $2,000. 

The Increased cost of living, as shown 
by the Bureau of Labor Statistics, is 34 
percent. The decrease in take-home pay 
due to loss of overtime is another serious 
factor in reducing the standard of living 
In the Federal ^nployees* homes. 

Unless the standards of Government 
pay is raised we will continue to lose to 
private industry the best of cur Qovem- 
ment employees. The eifidency of our 


Federal operation depends not on cheap 
help in terms of dollars, but valuable help 
In terms of efficiency. 

I shall vote for H. It. 5999, and support 
all amendments to strengthen this l^s- 
lation for the benefit of Federal em¬ 
ployees. 

Mr. REES of Kansas. Mr. Chairman, 
I yield 6 minutes to the gentleman from 
Illinois [Mr. Dirxbxiv]. 

Mr. DIRKSEN. Mr. Chairman, I lis¬ 
tened with profound interest to the gen¬ 
tleman from West Virginia CMr. Neely], 
and I believe he expresses my interest in 
this matter; at the same time. Governor, 
I think you add a little to my perplexities 
because I have been on the floor since this 
debate started and I cannot yet deter¬ 
mine what the essential approach was 
on this bill, and whether it was to sup¬ 
plement salaries to the point of com¬ 
pensating and offsetting for Increased 
living costs or whether it was Just a gen¬ 
eral across-the-board wage bill. If it is 
the former, then, certainly, there is merit 
in the amendment suggested by the gen¬ 
tleman from Kansas [Mr. Rnsl; In other 
words, a greater increase in the lower 
grades, a somewhat less increase in the 
middle grades, and a diminished increase 
in the upper grades. 

What we do there is to supplement 
wages or salaries so as to offset living 
costs, but you do not subsidize luxuries. 
I think that is the thing this Congress 
ought to have in mind when it deals with 
a bill that at the outset may very con¬ 
ceivably embrace $430,000,000 in public 
funds. So I am going to give my par¬ 
ticular attention to the amendment that 
will be offered by the gentleman from 
Kansas because I am inclined to believe 
It is fair in those brackets where the 
Congress can afford to be generous. 

Now, for the remaining time, I want 
to leave one other observation with you. 
Assuming that $300,000,000 or $400,000.- 
000 or $420,000,000 is pumped into the 
economic blood stream of the country 
It, of course, is going to add to the infla¬ 
tionary force to which Brother Bowles 
and Brother Porter have been addressing 
themselves to the country in the last few 
weeks Just prior to the time that the 
House considers OPA. The Committee 
on Banking and Currency is holding 
hearings in a room In the House OflQce 
Building, fashioning amendments and 
getting ready to complete action on a 
bill that is to be brought in here possibly 
next week, and here we are going to do 
the very thing against which Mr. Bai'uch 
and a great many others warned us, and 
that is. to pump even more money into 
the blood stream of the country. The 
result will be what? The result wiU be 
exactly this, and I want the ExebRD to 
show it, because a few months hence 
when this question will be raised from 
the r^nim of every State and munici¬ 
pality of the country, prices will increase, 
whether there is an OPA or no OPA. and 
they will Increase whether OPA is ex¬ 
tended by simple resolution or whether 
the basic act is modified substantially. 
Prices will increase even If Congress 
terminates OPA, but there will come a 
time a few months hence when we begin 
to confront the electorate and they will 
say to us, and particularly those who 
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feel that there should be substantial re* 
vision in the Price Control Act, '‘You 
were one ctf those who helped to acceler¬ 
ate increases in prices/* No; the ac¬ 
celeration is going to take place by the 
combined efforts on the part of every¬ 
body on both sides of the aisle of this 
House and the other body in the legisla¬ 
tive branch when we approve additional 
hundreds of millions of dollars to be 
pumped Into the economic life of this 
country, which is really and truly the 
great inflationary force with which we 
have to operate. I am mentioning it 
today because that argument is going 
to resound from this well within the next 
few days and it is going to reverberate 
all over the country for months to come 
until Anally the political destiny of the 
House and the Senate has been deter¬ 
mined by the electorate. But I want the 
CoNGRESsioKAL RECORD for this 3d day 
in April 1946 to show my observation, at 
least, that despite Mr. Bowles and despite 
Mr. Porter we are adding to the forces 
that will make prices go up, even though 
OPA may be llQUidated, when the House 
has expressed itself and the Senate like¬ 
wise as to the destiny of this agency that, 
says it has been holding the line. It 
has been holding the line by simply keep¬ 
ing vigil as the price range goes up day 
after day and week after week. As evi¬ 
dence of that fact, examine the remarks 
inserted by the gentleman from Michi¬ 
gan [Mr. Dondero] in today’s Record. 
It includes a table of prices assembled 
by the Detroit News showing price in¬ 
creases of staple commodities of 133 per¬ 
cent since 1940. Making allowance for 
what Increases took place between 1940 
and 1942, when price control became 
effective, it is even then an astonishing 
Increase and simply Indicates that OPA 
has been standing by and watching them 
increase from year to year and seeking 
to give certain direction and to Impose 
certain limits on increases. But the 
trend has been there for years, notwith¬ 
standing OPA. 

It cannot be too strongly emphasized 
that no matter what the fate of OPA 
might be, there will be certain price in¬ 
creases for awhile until production can 
move into high gear. If OPA is in ex¬ 
istence, it will grant price increases even 
as such increases are being presently 
granted in various lines of endeavor. If 
OPA is liquidated, it is only natural 
that some prices would increase to a 
point where they reflect current costs. 
Who will contend that this is unfair? 
In any event it is well to have this fact 
recorded before we begin our delibera¬ 
tions on OPA extension rather than 
afterward. 

Now getting back to the pending bill, 
the gentleman from Illinois [Mr. Mason] 
used the phrase which is very timely. 
He spoke of the postal pay raise bill as 
a ‘‘bread and butter** bill and that the 
pending measure should serve the same 
function. If that be true, it is easy 
enough to test the fairness of the in¬ 
creases that would result to those in the 
higher pay brackets. Consider a Fed¬ 
eral employee whose basic salary Is 
$8,000. Under Public Law 106 which is 
now in effect, his pay for the present 
fiscal year would be $8,760. Under the 


committee bill he would receive $10,- 
368.75 or an increase of $1,618.76 over 
and above his present pay. How much 
of that $1,618.76 would be devoted to 
bread-and-butter purposes by one in 
that salary grade? Obviously that would 
be the test in the case of any person who 
is affected by the provisions of this bill. 

Now let us take a person whose basic 
salary is $2,600. Under Public Law 106 
which became effective on July 1. 1945, 
he would presently be receiving $2,870. 
Under the proposal for a percentage in¬ 
crease as carried in the committee bill 
he would be raised to $3,400.95, an In¬ 
crease of $530.95 above his present rate. 
This Increase when averaged out over a 
12-month period would be about $45 per 
month. It must be quite obvious that 
such an Increase is wholly justiflable be¬ 
cause i;, does offset in the main the cost- 
of-living items which a person in that 
salary grade would have to purchase. 
The gentleman from Kansas is, there¬ 
fore. on sound ground in suggesting a 
graduated scale of increases which is 
higher in the low-salary brackets and 
which diminishes in the higher brackets. 
This would be. in truth and in fact, an 
effectuation of a cost-of-living increase 
as distinguished from the proposal pre¬ 
sented to us by the committee. 

I am frank to say that this bill does 
not deal with the basic problem which 
has been so long evident and that is a 
complete overhauling of the Classifica¬ 
tion Act of 1923. If this were done, prop¬ 
er provision could then be made for that 
scientific group about whom we have 
heard so much this afternoon. This 
would mean a liberalization of the whole 
basic act and the creation of new classi¬ 
fications which would be commensurate 
with the special skill, talent, and learning 
which specialists in this field possess. 
Salary scales could be created which 
might appear abnormally high and yet 
they are the answer to the competitive 
force which siphons good men out of 
Government into Industry, 

I favor a fair and equitable bill, and 
I am persuaded that the amendment 
which the gentleman from Kansas [Mr. 
Rees] contemplates would measurably 
improve this proposal. 

Mr. REE8 of Kansas. Mr. Chairman, 
I yield such time as he may desire to the 
gentleman from Ohio [Mr. Smith], 

Mr. SMITH of Ohio. Mr. Chairman, 
if this bill (H. R. 5939), passes. Federal 
employees will have received two salary 
Increases within a period of about 9 
months. The first increase averaged 
15.9 percent for all Federal employees 
coming within the scope of the bill, about 
one and a quarter million. The pres¬ 
ent bill calls for an Increase of 18.5 per¬ 
cent or a total of more than 34 percent. 

If this bill passes it will bring the aver¬ 
age annual income per Federal employee 
up to about $2,525 per year, taking into 
consideration the Federal Government’s 
contribution to the civil-service retire¬ 
ment fund. 

Figures provided me by the Civil Serv¬ 
ice Commission indicate that there are 
roundly three million persons still on the 
Federal pay roll. 

A hue and cry is constantly being 
voiced by certain Members on both sides 


of the aisle against the Federal bureauc¬ 
racy, that it is eatitig out the siibstance 
of our people. It is an overgrown giant 
that we must destroy or it will destroy 
us. The tax burden that will be placed 
upon the people—somewhere between 
twenty-five and thirty-five billion dollars 
annually—will be so crushing as to ma¬ 
terially lower the standard of living, not¬ 
withstanding all the ballyhoo we hear 
about social gains and all that sort of 
nonsense. The Federal Budget is still 
completely out of balance. The data 
relating to our financial condition are 
so lacking and uncertain as to throw the 
whole problem of Federal finances into 
a state of utter confusion. 

I ask this simple question: Is it con¬ 
sistent to claim that the bureaucracy 
must be shorn of its power, that the 
Budget must be balanced and our finan¬ 
ces put in order, and at the same time 
vote these salary increases for the very 
bureaucracy that we would destroy? 
Does not the increasing of these salaries 
further intrench the bureaucracy and 
make it that much more difficult to 
abolish? 

Is not the premium on Government 
employment over that of private em¬ 
ployment already large enough? This 
condition is sufiBciently unhealthy and 
should not be worsened. 

Would it not be more in keeping with 
sound statesmanship if the Congress 
postponed considering the granting of 
Increases in salaries of employees until 
the Federal bureaucracy is reduced to 
Its proper size, which should be consid¬ 
erably less than one million persons? 
It is one thing to raise the pay of those 
Government employees who are actually 
needed in the service but quite another 
to provide pay raises for the enormous 
excess of personnel now in the employ¬ 
ment of the Government. 

This Congress has a responsibility. It 
should put forth all of its energies to 
solve the difficult financial condition that 
confronts us. It is our bounden duty 
to our constituents and to the Nation to 
face this problem squarely and with 
courage. The exigency of the situation 
demands that we unflinchingly assume 
our duty. 

Mr. REES of Kansas. Mr. Chairman, 
I yield such time as he may desire to the 
gentleman from California [Mr. John¬ 
son]. 

Mr. JOHNSON of California. Mr. 
Chairman, I believe that the bill before 
us is a sound piece of legislation. It has 
for its purpose the raising of the pay of 
Federal employees. 

It raises the pay plateau of these em¬ 
ployees 18.5 percent. Part of this in¬ 
crease is Justified by the Increased cost of 
living. Part of it is designed to raise the 
standard of living of these workers. 

This legislation is really a result of the 
war. During the war—with all its trag¬ 
edies and sacrifices—the general stand¬ 
ard of living of our people was raised. 
The depletions made in our civilian 
economy by the war were so great that it 
will take a long time to get production up 
to the demand in many things. The re¬ 
sult will be that we will have unbounded 
prosperity for some time to come. No 
individual and no group is responsible for 
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this nor can they do much to Impede this 
lMt)6perity or increase it for that matter. 
Wage scales in all industries have ilsen. 
This increase is bringing cmr Govern- 
ment employees in line with what has 
been done for and by other segments of 
our population, private and public. 

We must recognise that this will result 
In some rise in prices. The basic pro¬ 
ducers such as farmers, miners, and 
manufacturers will have to get increased 
prices to take care of wages and other 
costs that have been rising lately. 

During this conversion period many 
adjustments will be made. When the 
matter finally levels off the general level 
of wages and prices will be higher and we 
hope that the standard of living will have 
taken another step upward to a new pla¬ 
teau of well-being. 

The specific amendments that will be 
presented may change the general plan 
of the Committee and I Intend to vote 
for or against them as the explanation 
and argument develop whether they will 
strengthen or weaken the general plan 
submitted by the Committee in its bill. 

Mr. REES of Kansas. Mr. Chairman. 
I yield 5 minutes to the gentleman from 
California [Mr. Welch!. 

Mr. WELCH. Mr. Chairman, I am 
heartily in favor of the passage of this 
bill, H. R. 5939, providing for an increase 
In the basic rates of compensation of 
officers and employees of the Federal 
Government. In fact, I appeared before 
the Committee on Civil Service and urged 
that the committee recommend a higher 
Increase In these basic rates in the lower 
paid brackets than provided for in this 
bill. 

I have taken a deep interest in all mat¬ 
ters affecting Federal employees through¬ 
out my entire service in Congress because 
I have recognized that the success of our 
entire democratic system of government 
has largely rested upon the efficiency of 
these men and women throughout the 
entire Nation. Early in my congressional 
service I introduced, and Congress 
passed, the Welch Act which reclassi¬ 
fied the entire Federal service and 
granted the first basic salary promo¬ 
tions which had been given to Federal 
employees in more than 50 years. 

Mr. Chairman, the great majority of 
civilian positions In the Federal Govern¬ 
ment are fixed by statute. The salaries 
to be paid to employees in these positions 
are fixed by statute. Congressional ac¬ 
tion is necessary to modify them. Dur¬ 
ing the war temporary Increases were 
granted, but with the elimination of over¬ 
time work, the actual take-home pay is 
now reduced at a time when cost of living 
Is higher than before the war. The Na¬ 
tion depends upon the continued faith¬ 
fulness, loyalty, and earnestness of these 
Government servants In carrying on the 
administrative affairs of our Govern¬ 
ment. To permit the decreased purchas¬ 
ing power of their salaries to Impair their 
standards of living would In turn be de¬ 
structive of the high morale that now 
exists throughout the entire Federal 
servlee. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 
All time has expired. 

The Clerk will read the bill for amend¬ 
ment. 


Mr. MABON. Mr. Chairman, I make 
the point of order that a quorum Is not 
present. 

Mr. RANDOLPH. Mr. Chairman, I 
move that the Committee do now rise. It 
Is 4 o*clock in the afternoon, and a 
quorum is not present. There is no need 
to have a roll call. 

The CHAIRMAN. The question is on 
the motion offered by the gentleman 
from West Virginia. 

The motion wsls agreed to. 

Accordingly the Committee rose; and 
the Speaker pro tempore (Mr. Spark¬ 
man) having assumed the chair, Mr. 
Cooper, Chairman of the Committee of 
the Whole House on the State of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 5939) to increase the rates of com¬ 
pensation of officers and employees of the 
Federal Government, and for other pur¬ 
poses, had come to no resolution thereon. 

DISTRKTT OP COLUMBIA APPROPRIA¬ 
TIONS. 1947 

Mr. COFFEE, from the Committee on 
Appropriations, reported the bill (H. R. 
6990) making appropriations for the 
government of the District of Columbia 
and other activities chargeable In whole 
or in part against the revenues of such 
DistHct for the fiscal year ending June 
30, 1947, and for other purposes (Kept. 
No. 1867), which was read a first and 
second time, and with the accompanying 
papers, referred to the Committee of the 
Whole House on the State of the Union 
and or dered to be printed. 

Mr. STEPAN reserved all points of or¬ 
der on the bill. 

EXTENSION OP REMARKS 

Mr. MANSFIELD of Montana asked 
and was given permission to extend his 
remarks in the Appendix of the Record 
and Include therein four newspaper 
articles. 

Mr. CARNAHAN asked and was given 
permission to extend his remarks in the 
Appendix of the Record and include an 
article from the Missouri Parmer by P. 
E. Helnkel, president of the Missouri 
Farmers’ Association. 

Mr. SAVAGE. Mr. Speaker. I ask 
unanimous consent to extend my re¬ 
marks in the Record and include a 
speech by R. E. McDonald, of Kansas 
City. I am informed by the Public 
Printer that it will exceed the limitation 
by half a page and cost $140. Notwith¬ 
standing, I ask unanimous consent that 
the extensio n ma y be made. 

The SPEAKER pro tempore. Notwith¬ 
standing the cost and without objection, 
the extension may be made. 

The re was n o objection. 

Mr. KEEFE asked and was given per¬ 
mission to extend his remarks In the 
Appendix of the Record in two Instances, 
to include some correspondence in one, 
and a communication in the other. 

Mr. SMITH of Wisconsin asked and 
was given permission to extend his re¬ 
marks in the Appendix of the Record and 
Include an editorial. 

UAW-CIO FAVORS SPECIALLY MADE CABS 
FOR DISABLED VETERANS 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute and to 


revise and extend my remarks and in¬ 
clude a resolution psised by the UAW- 
dO at the tenth annual convention of 
that group In Atlantic City. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
woman from Massachusetts? 

There was no objection. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, the UAW-CIO met at their 
tenth annual convention at Atlantic City 
and resolved to go on record as being in 
favor of Immediate action by the War 
Department and the Navy Department 
and the Veterans’ Administration where¬ 
by these agencies would make available 
such specially made cars as are necessary 
for veterans in need of such cars. I 
would like to say what an extremely fine 
thing those men did. They gave three 
cars at their convention In Atlantic City 
to the amputees and paraplegics, the 
spinal cord injury cases. It is a very 
great thing that they have done. 

The resolution of the UAW-CIO is as 
follows: 

Whereas the last war has left some of Its 
soldier-veterans severely disabled—to such an 
extent that they require a vehicle as an essen¬ 
tial piece of equipment In their rehabilitation 
and resLimptlon of a normal clvUlan life: 

Whereas these disabled veterans include; 

1. Paraplegics who suffer from a severed 
spinal cord with resultant permanent paral¬ 
ysis of both legs and loss of anal and bladder 
sphincter control; 

2. Amputees who suffer from a loss of one 
or both lower extremities; 

Whereas th^ men are confined to wheel 
chairs .md cannot travel on public convey¬ 
ances alone, hut they can travel alone in an 
automobile equipped with hand-control at¬ 
tachments; 

Whereas these men encounter serious dilll- 
culty In walking due to weather hazards, such 
as snow, Ice. and mud; public crowds, with 
accompanying pushing and shoving; pros¬ 
thesis break-down; Irregularities in terrain 
(hill climbing); and walking In the dark; 

Whereas amputees have also proven that 
they can successfully operate automobiles 
with attachments, If necessary; 

Whereas there is a scarcity of motor ve¬ 
hicles available for these servicemen and vet¬ 
erans; and 

Whereas the Government has the respon- ' 
slblllty for giving its servicemen every neces¬ 
sary facility to restore the men, as far as 
possible, to a normal way of living: There¬ 
fore be It 

Resolved, That this tenth annual conven¬ 
tion of the UAW-CIO, with present and for¬ 
mer servicemen numbering approximately 
850,900, go on record: 

1. As In favor of Immediate action by the 
War Department, Navy Department, and Vet¬ 
erans* Administration whereby these agencies 
make available such specially made cars to 
those veterans In need of such cars. 

2, That If these executive agencies do not 
now have the authority or funds to supply 
these vehicles that we pledge our support of 
any legislation Introduced to meet the 
problem. 

8. Be it further resolved, That this conven¬ 
tion Instruct Its veterans' department and 
legislative department to Immediately at the 
conclusion of this convention start action to 
get administrative and legislative imple¬ 
mentation to this program; and 

4. Be it further resolved, That we call upon 
the Ooverzunent and the automobile Indus¬ 
try to give top priority to the production of 
the specially built automobiles; and 

5. Be it finally resoived, That copies at this 
resolution be sent to the Becretary of War, 
the Secretary of the Navy, the Administrator 
of the Veterans’ Administration, the Civilian 
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Production Administration, and the major 
ireterans’ organisations, and the patients 
committee at the Thomas M. England Gen¬ 
eral Hospital, Atlantic City, and to Repre¬ 
sentative Edith Nouese Rogers, of the House 
veterans’ Committee, and to the press. 

EXTENSION OP REMARKS 

Mr. HEES of Kansas asked and was 
given permission to revise and extend 
the remarks he made today and to in¬ 
clude an article and other material in 
connection with the legislation now 
pending before the House. 

Mr. ANDREWS of New York asked and 
was given permission to extend his re¬ 
marks in the Appendix of the Record 
and include a copy of a radio broadcast 
by the Secretary of War. 

Mr. COFFEE asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record in three in¬ 
stances and in connection therewith in¬ 
clude excerpts from letters and news¬ 
papers. 

Mr. FULTON asked and was given per¬ 
mission to extend his remarks in the 
Record and include a newspaper article 
of April 3, 1946, from the Pittsburgh Post 
Gazette. 

SPECIAL ORDER 

Mr. SAVAGE. Mr. Speaker, on yester¬ 
day I asked for a special order of 30 
minutes on Wednesday, April 10. The 
calendar reads, “20 minutes.” I ask 
unanimous consent that it be corrected 
to read “30 minutes.” 

The Speaker pro tempore. Without 
objection, the calendar will be corrected 
accordingly. 

There was no objection. 

The SPEAKER pro tempore (Mr. 
Sparkman) . Under previous order of the 
house, the gentleman from Oklahoma 
[Mr. Stigler] is recognized for 30 min¬ 
utes. 

FARMERS OF OKLAHOMA AND AMERICA 

Mr. STIGLER. Mr. Speaker, Okla¬ 
homa. whose Second Congressional Dis¬ 
trict I have the honor to represent in this 
honorable body, is primarily an agricul¬ 
tural State. The production from her 
farms has aided greatly not only in feed¬ 
ing the people of the United States but 
in sending surpluses to help feed and 
clothe our allies, not only in World War I 
but also in World War II. 

Among the important farm products 
of Oklahoma are corn, wheat, oats, sor¬ 
ghum, potatoes, hay, fruits, and cotton. 
Oklahoma leads in the production of 
broom corn and also produces cattle and 
wool, as well as zinc, coal, and oil. In 
the latter it is third in the Nation. 

There are far too few manufactories 
In Oklahoma. Those that we have are 
confined mostly to the refining of oil. 
There are some flour mills and cotton¬ 
seed oil, cake and meal factories, as well 
as some zinc smelters. Our lead and nat¬ 
ural-gas industries are also important. 

But, withal, Oklahoma is an agricul¬ 
tural State. The majority of our people, 
except for our few metropolitan areas, 
are people who look to the soil for their 
subsistence and for a means to better 
their way of life and become better citi¬ 
zens. In this respect, we are no different 
from any other State. 


The farmers of Oklahoma might well 
be pointed to—and with pride—as the 
backbone of the State, just the same as 
they may be pointed to as the backbone 
of our Nation. For Oklahoma farmers 
in some sections, as well as other sections 
of the United States, might be said to 
have gone through their own battle of 
Armageddon, so to speak, to protect their 
homes, their lands, their livestock, their 
all, and their future. 

We of Oklahoma, especially we natives, 
have not forgotten the ravages of the 
pitiless dust that swirled its sands onto 
our green fields. We saw some of our 
best lands become deserts without an 
oasis. Moreover, I believe that the Mem¬ 
bers of this Congress also remember the 
devastation of nature which scourged 
our earth throughout other spots in 
America and caused the abandonment of 
hundreds of thousands of acres, as well 
as the emigration of thousands of our 
farmers and their families to other more 
advantageous points. 

But—and I say this with pride and jus¬ 
tifiable honor—the majority of Okla¬ 
homa farmers stuck it out. While they 
were bewildered, yet they withstood the 
holocaust and remained true to their 
tradition, typical farmerlike. They 
started from the deep scratch of a robbed 
earth and by laborious work—work 
shared by their wives, sons and daugh¬ 
ters, mothers, and fathers—and by long 
hours and unremitting care, the good 
earth responded and once more Okla¬ 
homa took her place among the Nation's 
agricultural leaders. 

But the farmers of Oklahoma—as well 
as the farmers of the United States as in 
times gone by—seem to have become the 
forgotten people of our Nation. And this 
despite the fact that in World War 11, 
as well as in World War I, they met and 
at all times even exceeded the quotas as¬ 
signed them by our Government. May I 
say this is so typical of the farmer, when 
his Nation is in need he always responds, 
even though it means longer hours with¬ 
out overtime pay or even the assurance 
of the cost of production. 

Even today, when the starving people 
of Europe and Asia are clamoring for 
food, when the American people have 
taken It upon themselves to shorten their 
daily bread so that what is saved can be 
fed to those starving abroad; when prices 
of the necessary commodities of life have 
been and are continuing to be raised; 
when the wages of organized workmen 
have been given substantial boosts—the 
American farmer, whom I am proud to 
speak in behalf of in these Halls, is not 
being given the proper recognition but 
is being given a brush-off, and further 
pushed into the class of peons and 
peasants, and is confronted with a stand¬ 
ard of living that is an Insult to his pa¬ 
triotism as an American. 

To review calmly the present-day 
plight of the farmers of the United 
States—and I speak from what I know 
and have learned regarding States other 
than Oklahoma—is a hard matter. And 
this is especially true if you are interested 
in the farmers, and everyone should be, 
because if they went on a “sit-down 
strike” and refused to work and produce, 
I need not tell you where our country 
would be. 


In Public Law 10. Seventyrthlrd Con^ 
gress, which was approved May 12^ 1033, 
the following declaration Is made; 

It is hereby declared to be the policy of 
Congress to establish and maintain euch bal¬ 
ance between the production and consump¬ 
tion of agricultural commodities and such 
marketing conditions therefor, as will rees¬ 
tablish prices to farmers at a level that Will 
give agricultural commodities a purchasing 
power with respect to articles that farmers 
buy, equivalent to the purchasing power of 
agricultural commodities In the base period. 
The base period In the case of all agricul¬ 
tural commodities except tobacco shall be the 
prewar period August 1909 to July 1914. In 
the case of tobacco the base period shall 
be the postwar period, August 1919 to July 
1929. 

Under the present set-up—and 
whether it is the direct governmental aim 
or the set policy of agencies under the 
Government—the United States farmer 
today does not get the cost of his pro¬ 
duction. 

Why is this, I ask you? Does not every^ 
,one else? Let us look to the record. 
Labor secures an increase of wages all 
along the line, and 1 am most certainly* 
not complaining about this. But the 
18 y 2 cents an hour increase which labor 
receives, if added up for the number of 
hours a farmer works per day, it gen¬ 
erally totals more than the farmer re¬ 
ceives for his day's labor, to say nothing 
of the labor of his wife, children and 
hired hand, if he can afford one. 

The farmer is told he can have a raise 
to help him meet his cost of production. 
That raise comes under the guise of 
parity. By this, what is received? Let 
us see. Well, some of our ofBcials are 
reported to have stated that if the prices 
the farmer receives creep to within 90 
percent of parity, he, the farmer, should 
be satisfied. What mockery. 

Let us see just what is meant by parity. 

The late President Roosevelt In his 
message to Congress on September 7, 
1942, probably made one of the clearest 
and most understandable statements 
when he said: 

Parity is a fair relationship between the 
prices of the things farmers sell and the 
things they buy. Calculations of parity must 
include all costs of production. Including the 
cost of labor. As a result, parity prices may 
shift every time wage rates shift. 

I need not tell you that “fair relation¬ 
ship” does not exist. We are told in the 
Pace report from the House Committee 
on Agriculture which accompanied H. R. 
754 that— 

In the calculation of parity prices the 
Bureau of Agricultural Economics in the De¬ 
partment of Agriculture does not Include as 
a part of the cost of farm production one 
penny of the Increase in labor costs on the 
farm since the base period 1909 to 1914. They 
treat the farmer’s cost, as far as wages are 
concerned, as If they were exactly the same 
wages he was paying during the period 
1900 to 1014. 

I wonder what the organized laborers 
would say after they have been granted 
an additional cents an hour raise— 
I wonder what action they would take— 
If they were Informed that 10 percent 
of that increase was going to be taken 
away from them? And all for what? It 
is not difficult to imagine what would 
happen. 
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Again there are those today in high 
Oovemment position and elsewhere who 
liken the farmer of today to one of the 
most prosperous individuals on earth. 
They tell us the farmer has money in the 
bank, lots of money, more than he ever 
had, and the same Government officials 
and others can prove it and the average 
farmer will admit it. Well, what of It? 
What does that prove? Again let us 
look at the record. 

Money in the bank? Yes, let us admit 
that in most instances. But after all 
the banks of the United States have more 
money in their vaults than ever before 
in our history. But let us not forget 
this, that some of that money is in the 
banks because of war contracts, higher 
wages, and ev^ black markets. But 
the farmer has money in the bank be¬ 
cause that is money which belongs to his 
farm, and do not forget the fact that he 
and his family have worked by the sweat 
of their brow long hours in order to get 
that. 

For four long years, despite the fact 
that he was raising bumper crops and 
‘ always meeting Government goals to aid 
the war effort and l;ielping his Govern¬ 
ment in winning the war and feeding 
America and its allies, the farmer has 
been unable and is now unable to buy 
new plows, new tractors, new discs, new 
tools and equipment. He cannot even 
buy needed parts to repair his ma¬ 
chinery, and his home, his farm houses, 
have gone unpatnted. unrepaired. His 
fences have rotted. So he placed his 
money in the bank until that day when 
he could buy the necessary things to 
carry on his farming. 

The tractor manufacturers, the plow 
manufacturers, the farm equipment 
manufacturers, have been engaged in 
producing ordnance for the war. The 
money these men were paid for produc¬ 
ing guns and tanks and airplanes is in 
the bank. They earned It according to 
the terms in most instances of a cost- 
plus contract given them by the Govern¬ 
ment for such production. 

Yes; most farmers have money in the 
bank—^not because they received it by 
the terms of Government contracts, be¬ 
cause he was never paid cost plus, to say 
nothing of parity, you know—but that 
money is in the bank awaiting the pro¬ 
duction of new plows, new tractors, new 
equipment, new building material, paint 
for his home and farm houses. And 
when the time comes for him to spend 
that money, why the farmer will have 
to pay the new higher prices on machin¬ 
ery-thanks to the Office of Price Ad¬ 
ministration—and should he desire to 
purchase new clothes for himself and 
family, and he is no different In that re¬ 
spect than any other indivldusd, why 
then again he is forced to pay what he 
cannot afford to pay. For he, as a 
farmer, is not getting the cost of produc¬ 
tion, plus a reasonable profit, while the 
goods he must have are priced by the 
Office of Price Administration to include 
a profit on the cost of production. 

Bo, Mr. Speaker, you can see that the 
money the fanner has in the bank today 
will disappear faster than did his soil 
whep the dust storms knocked him down 
but not out. But that is not all, Mr. 
Speaker. 


According to the Bureau of AgHeul- 
tural Bconomics, labor is the biggest 
single item entering into the cost of pro¬ 
ducing a crop—32 percent, or to be 
exact, 31.7. If the parity principle is 
fair, we submit that all the labor engaged 
in production should be included in the 
cost of production. Today we witness 
some of our people asking up to 30 per¬ 
cent increase in wages and are cheered 
in making the demand, yet on the other 
hand there are some who would deny the 
farmer the privilege of asking that the 
Increase in farm labor cost be included 
in figuring fair prices for his crops. 

The gross farm Incomes for 1944 has 
been estimated at $23,446,000,000. and no 
doubt there are some who think that the 
farmers actually received that amount 
net. Far be it from that, as it has been 
estimated that the net cash return for 
all purposes for the 25,190,000 people on 
the farm total only $2,812,150,000, which 
would give the farmer the grand amount 
of $111 per year per person. 

A few years ago there were some 
32,000,000 people engaged in and living 
on farms in the United States. Today 
there are some 25.000,000 people working 
and llving.on the farms. 

In Oklahoma, in 1940, there were 
179,687 farms. Today there are 175,281. 

Why has this condition arisen? What 
are the reasons? There must be some. 
Why are our farmers leaving the lands 
that produce our food and clothing? 
And what does such an exodus portend 
for the future of these United States? 

It might be that some of our thinking 
theoretical economic experts will figure 
the solution out, as did the man who 
was not worried about a threatened coal 
strike and the consequent shortage of 
fuel. He said: ‘Tt doesn’t worry me— 
we use steam heat.” Perhaps the bu¬ 
reaucrats can figure on feeding the coun¬ 
try on canned goods—if you know what I 
mean. 

Today the farms are becoming de¬ 
pleted for several reasons, and all those 
reasons are serious. They are reasons 
that call for more than resolutions, more 
than editorials, more than salutes to the 
farmers for carrying on. They call for 
action befitting a crisis. 

According to the data available at 
Selective Service System National Head¬ 
quarters, around 43 percent of the farm¬ 
ers, farm managers, farm laborers, and 
foremen of the 19^0 Oklahoma labor 
force aged 18 through 37 were Inducted, 
enlisted, or commissioned in the armed 
forces from the beginning of selective 
service in the fall of 1940 through June 
30 of 1945. In this connection it may 
also be of interest to know that around 
63 percent of the entire male labor 
force of Oklahoma aged 18 through 37 
saw service during the same period. 

And as demobilization sets in—as 
thousands of former farm workers are 
free again to take up civilian pursuits— 
it is found that a small percentage of 
them head back to the farm. Why is 
this? 1 will tell you why. They seek 
the cities. They go where they can get 
more comforts of Ilfe. Where they can 
get on a pay roll—a pay roll with an 
additional 18^ cents an hour, with 
working hours limited to 40 hours a 


week, ahd time and one-half for over¬ 
time. 

We all know there are no 40 hours a 
week on the farm. For the farmer of 
today, yesterday* and tomorrow is still 
the same, working from sunup until far 
in the night, and often a little earlier 
and a little later. 

The farmer, under present conditions, 
cannot meet the demands of present-day 
labor, for he, himself, cannot meet the 
cost of production. And if in that cost 
of production were added the labor of 
hiniself, his children, and his women¬ 
folk—if those things were added to what 
is called parity, and parity were main¬ 
tained and paid—well, you would be pay¬ 
ing 30 cents a pound for cotton and 
around $2.02 per bushel for wheat, to say 
nothing of corn and other farm com¬ 
modities correspondingly. 

The farmer, however, is not asking for 
other than his cost of production. He is 
not asking for reduced hours. He is not 
asking for overtime. He is not asking 
for an IS^/^-cent-an-hour increase in 
wages. He is but asking lor the right to 
a bit of comfort, an opportunity to clothe 
and send his children to school, and a 
fair return for his labors and produc¬ 
tion. Congress must and should do 
something to alleviate their situation to¬ 
day. 

It is in all earnestness that 1 speak in 
behalf of the farmers of Oklahoma and 
America. I do not pretend to be a farm¬ 
er, but I grew up with them and know 
their problems and what the toll of the 
soil exacts. I know how many hours 
they work and I know that the farm 
problem today is a serious proposition- 
one that is deserving of more considera¬ 
tion than it is now receiving—not alone 
to those who till the soil, but to those 
who depend upon the products of the 
soil for food and clothes. And unless 
there is some action taken—and I mean 
immediate action that will better the 
conditions of America’s farmers and 
their families—the future outlook bids 
ill for all the rank and file of these 
United States. This I cannot emphasize 
too much. I. therefore, say America had 
better awaken now and give heed to the 
plight of the farmer. Unless it does, we 
shall see a greater exodus of the fanner, 
and farms abandoned by the wholesale— 
and when that happens, God save Amer¬ 
ica. 

'This Is not a partisan matter. The 
Democratic platform of 1944 committed 
itself to the following: 

To keep agrlcxilture on a parity with indus¬ 
try and labor. 

The Republicans offered likewise. 

’There has been and there is now in 
force a constant demand for lower prices 
on farm production. There has been 
and there is now in force a higher price 
for what the farmer has to buy. 

Such conditions cannot continue in 
these United States. If they do. the 
American farmer as such pass out 
of existence. I, therefore, appeal to Con¬ 
gress not to bite the hand that feeds 
America and the world, but give the 
American farmer the credit which is due 
him and make it possible for him and bis 
family to obtain the cost of production, 
plus a reasonable profit. Surely a la¬ 
borer is worthy of his hire. 
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Mr. JOHNSON of Oklahoma. Mr. 
Speaker, will the gentleman yield? 

Mr. 8TIOLER. 1 yield to the gentle¬ 
man from Oklahoma. 

Mr. JOHNSON of Oklahoma. The gen¬ 
tleman has just made a very interesting 
and Informative statement, as he always 
does. I sincerely trust that every Mem¬ 
ber of the House will read the speech 
he has made today. 

Mr. STIQLER. I thank the gentle¬ 
man. 

Mr. PACE. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. STIOLER. 1 yield to the gentle¬ 
man from Georgia. 

Mr. PACE, I have followed the gen¬ 
tleman’s remarks with close interest. I 
am certainly attracted by the sympathy 
he shows for those who till the soil and 
provide the food and fiber to feed and 
clothe this Nation. I am quite sure that 
not only the farmers of Oklahoma but 
the farmers of my State and of the Na¬ 
tion appreciate the expressions he has 
made this afternoon. 

Mr. STIGLER. I thank the gentleman 
for his contribution. 

Mr. SAVAGE. Mr. Speaker, will the 
gentleman yield? 

Mr. STIGLER. I yield to the gentle¬ 
man from Washington. 

Mr. SAVAGE. I think the gentleman 
is bringing out some important points, 
among them that the farmers do need the 
income. I personally feel that the farm¬ 
ers for years have been the poorest paid 
economic group of the Nation, But in 
regard to wage raises, which the gentle¬ 
man mentioned, and the restrictions and 
limitations on the prices for which the 
farmers sell their produce, it is my opin¬ 
ion that all the wage raises in the coun¬ 
try are advantageous to the farmer, be¬ 
cause he can get more for his produce, 
and he can get it because the people that 
have to consume it have the money to 
spend. 

Mr, STIGLER. I agree with the gen¬ 
tleman. 

Mr. SAVAGE. I have noticed in the 
past in the West that when the workers 
are shut down for seasonal reasons, as in 
the woods industry, as soon as their in¬ 
come is cut off the farmer begins to 
suffer also, I hope that the good increase 
that will be provided for the workers 
throughout the Nation will reflect itself 
in a benefit to the farmer as soon as these 
restrictions can be taken off, so that the 
farmer can sell his produce for what it 
is actually worth. 

Mr. STIGLER. I thank the gentleman 
for his contribution. 

Mr. PACE. If the gentleman will yield 
further, in connection with the remarks 
of the gentleman from Washington, I 
think it can be said, certainly, that the 
farmers of this Nation are interested, 
deeply Interested, in the daily workers 
having a good income, having more than 
a living wage, because we realize that 
when the consumer has a good Income it 
provides a market for the farm products. 
Mr. STIGLER. That is correct. 

Mr. PACE. As the gentleman realizes, 
however, we must now look forward to the 
day when we will drop back to a support 
price on farm commodities which is only 
90 percent of parity. We are not fortu¬ 
nate in having an assured wage, as the 


workmen have. The thing we fear now 
on the farms of this Nation is the day 
when we will all have to fall back to 90 
percent of a fair or parity price. That 
is the reason the gentleman from Okla¬ 
homa and I and others are so much in¬ 
terested in seeing that It is a fair parity 
of which the day is not far distant when 
we must accept merely 90 percent, some¬ 
thing that I personally have never agreed 
to. I think the assurance should be 100 
percent of parity, but under the present 
law we have an assurance of only 90 per¬ 
cent of parity. 

Mr. SAVAGE. May I ask the gentle¬ 
man from Georgia if the 90 percent Is 
not a minimum? When we get back to 
peacetime conditions, there is nothing to 
prevent the farmer from selling at higher 
prices if there is not a surplus, is there? 

Mr. PACE. There will not be after the 
expiration of the present celling-price 
law. but I call the gentleman's attention 
to the fact that from 1921 until about 2 
years ago the farmers were required to 
accept as low as 30 percent up to 50 and 
60 percent of parity. Except during the 
last year or two, and I think a very short 
period during the First World War, we 
have never received parity prices. 

Mr. SAVAGE. The gentleman from 
Oklahoma pointed out, too, that some 
farmers have been leaving the farms. I 
hope that there is work for them in other 
industries, so that the farmers will not 
be too crowded and so that they can de¬ 
mand a fair price. I think maybe there 
is something to gain by the fact that there 
will not be quite so many farmers as 
there were before. 

Mr. PACE. There is no one more 
qualified than the gentleman from Okla¬ 
homa to speak about the situation on 
the farms, because as one of the able 
members of the special committee to in¬ 
vestigate food shortages, he has with me 
heard days of testimony showing that 
the farm boys who are coming back from 
the service are not returning to the 
farms, as the gentleman from Oklahoma 
knows. ^ 

Mr. STIGLER. It is very evident the 
farm boys are not going back to the 
farms now. 

Mr. PACE. That is because they do 
not see any future on the farms. 

Mr. STIGLER. The gentleman is ab¬ 
solutely correct. 

Mr. PACE. I know the gentleman 
from Washington is Interested, and I am 
sure the gentleman from Oklahoma is 
Interested, in simply bringing about 
equality of treatment for those who till 
the soil in order that they may have the 
same sense of security as those who work 
in factories and industrial plants. 

Mr. SAVAGE. That is true. I believe 
when the workers and farmers, who are 
the largest consuming groups in America, 
have purchasing power, then the business 
people and the rest of our Nation have 
prosperity, 

Mr. PACE. That is right. 

Mr. STIGLER. I am in accord, and I 
thank the gentleman, 

EXTENSION OP RBaiAItKS 

Mr. HOBBS asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Rscorp and include an 
article. 


PUBLIC EMPLOYEES OF AUSTIWf, TEX. 

Mr. LYNDON B. JOHNSON. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks at this point in the 
Record. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Texas? 

There was no objection. 

Mr. LYNDON B. JOHNSON. Mr. 
Speaker, In Austin, Tex., the largest city 
in my district, we have as fine a group 
of public employees—city, State, and 
Federal—as you will find in this Nation. 
Our city government is outstandingly 
successful because it Is manned by peo¬ 
ple employed on merit, given the benefits 
of seniority, and the city government 
has made allowances for the increased 
costs of living. 

The Commissioner of Internal Reve¬ 
nue says that the Internal revenue office 
at Austin, under the direction of Prank 
Scofield, Fred Parsons, and its other 
executives, is without question one of 
the most efittciently operated in the 
Nation. 

I personally know many of the sev¬ 
eral hundred employees of this office. 
They have been uniformly pleasant and 
helpful to the citizens of all southern 
Texas in their tax-collecting duties. 
They are willing to work nights and Sun¬ 
days to keep the money flowing into our 
National Treasury. 

There are dozens of other offices in 
Austin manned by the same pleasant, 
friendly, efficient public employees. The 
agricultural offices such as the Farm 
Security Administration, and the Com¬ 
modity Credit Corporation. Civil em¬ 
ployees who keep the wheels turning at 
our Army Air Transport Training Center, 
Bergstrom Field. The offices of the 
CAA. and the men with the friendly 
voices at the weather bureau. They 
function with a smile in a State where 
the old-timers say, “Don’t blame us for 
the weather, this is Texas.*’ 

I could go on listing these fine em¬ 
ployees who do the work throughout our 
Government. Whenever any depart¬ 
ment of the Government makes an out¬ 
standing achievement, it is the boss who 
gets the credit—the Cabinet member or 
the administrator. But the little people 
do the work and they, too, deserve recog¬ 
nition. Without them it would have 
been impossible to make this into the 
finest Nation on the face of the earth. 

This bill will give to these people in 
Government service a little toward off¬ 
setting their bulging grocery bills. I am 
glad this Congress has seen fit to con¬ 
sider the proposal to give them this 
pay Increase, and I hope the measure 
will pass by an overwhelming majority. 

EXTENSION OF REMARKS 

Mr. MERROW asked and was given 
permission to extend his remarks In the 
Appendix of the Record and Include a 
letter from George M, Putnam, president 
of the New Hampshire Farm Bureau Fed¬ 
eration of Concord, and a resolution 
adopted by the American Farm Bureau 
Federation Board with respect to price 
control and subsidies. 

Mr. HILL (at the request of Mr. 
Fulton) was given permission to extend 
his remarks in the Appendix of the 
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Record and Include a statement by J. BL 
Lelb. national legislative director of the 
Amvets» and a letter to Commissioner 
Flemming and his reply. 

The SPEAKER pro tempore. Under 
previous order of the House* the gentle¬ 
man from Indiana tMr. XjUDLOw] Is rec¬ 
ognized for 30 minutes. 

OFF ON 1HE WRONG FOOT 

Mr. IiUPLO^. Mr. Speaker, “off on 
the wrong foot’' is an ancient phrase 
used to describe the course of conduct of 
an erring individual who strays from 
correct principles. 

Nations, as well as individuals, may 
*’go off on the wrong foot.” 

In my opinion, America, in respect to 
the management of our foreign affairs, 
has been consistently ‘‘off on the wrong 
foot” ever since World War n ended. It 
has not ei^ercised and is not exercising 
the supreme moral postwar leadership 
which was expected of us when we as¬ 
sumed the leadership in war and which 
must be exercised if the world is to be 
directed to the goal of permanent and 
enduring peace. 

MAC ARTHUR AND TRUMAN 

Our seeming inability to establish the 
rudiments of peace in this sorrow- 
stricken world Is not due to any lack of 
warning as to what will happen If we 
fail. General MacArthur told us about 
that when, in accepting the surrender 
of Japan, he said: 

We have had our last chance. If we do 
not now device come greater and more equi¬ 
table system than war. Armageddon will be at 
our door. It must be of the spirit if we are 
to save the flesh. 

To this I would add a quotation from 
an unpublished letter 1 received from 
General MacArthur a few days ago. In 
that letter he said: 

The maintenance of the peace is one of 
the world's most vital problems. Tradltion- 
aUy we as a people have abhorred war and 
sought in honor the oppoeite road. That 
road wlU be gained only through the incul¬ 
cation into the hearts and minds of all peo¬ 
ples of those sacred ideals of human rela¬ 
tionship to which we ourselves give fuU and 
unqualified allegiance. 

In harmony with the words of the 
great commander was the stern warning 
of President Truman in his speech at 
Caruthersville. Mo., on October 7. 1945, 
when he said: 

We cant stand another global war. We 
can’t even have another war unless it is a 
total war and that would mean the end of 
our civilization and we know It. We are 
not going to have that. We are going to 
accept the Golden Rule and we are going 
forward to meet the destiny which X think 
the Almighty God intended us to have, and 
we are going to be the leaders. 

Prom these expressions and many 
others by persons in authoritative posi¬ 
tions, which I might quote, it is appar¬ 
ent that our sights are high and our 
Intentions are good, but the plain fact is 
that in our actions we are not living up 
to our intentions. As a Nation we did not 
get off on the right foot after the recent 
war ended and we are not on the right 
foot now. 

HEW EIA CALLS FOB RADICAL CUAWOIS 

Where is the great moral and spiritual 
leadership which America was expected 


to exercise In ushering in a blessed world 
of peace? If it exists, it Is too feeMe to 
make itself felt in any appreciable way. 

We seem to forget that we are in a new 
era of the world which calls for radical 
changes In our philosophy and customs 
if we are to effect a transfer from a world 
Of hatred and strife to a world of broth¬ 
erhood, mutual understanding, and per¬ 
manent peace. We insist on going 
ahead in the old way, piling up atomic 
bombs, pouring out multiplied millions 
for the development of inventions for 
mass slaughter, and planning a program 
for compulsory regimentation of the 
youth of our land, thus inciting world 
suspicion and stimulating another com¬ 
petitive race of armaments, the logical 
ending of all of which will be another 
world war. The fundamental error of 
our postwar foreign policy—and this I 
would like to stress—Is that by all of 
these militaristic maneuvers we are do¬ 
ing a tremendous lot to create and foster 
a war psychology and we are doing prac¬ 
tically nothing to create and foster a 
peace psychology. This is very, very bad. 
The United States ought to be setting 
the pace in creating a world peace psy¬ 
chology. We seem to be utterly oblivious 
of the fact that what is needed now Is 
training for peace and not training for 
war; that what is needed now is peace 
leadership and not military leadership. 

PEACE EXPEDITERS NEEDED 

We have a Housing Expediter who is 
performing a useful function, but infi¬ 
nitely more Important it is that we should 
have qualified peace expediters capable 
of exploring the paths of peace and 
bringing nations together in bonds of 
mutual faith and understanding. In¬ 
stead of militarizing our country to the 
hilt through the adoption of compulsory 
military training and rattling the sword 
by piling up atomic bombs. Jet-propul¬ 
sion instruments, and all the inventions 
that connote mass destruction and death 
by wholesale, it would be far better if 
we would act on the wise suggestion of 
President Truman in his Caruthersville 
speech and do a little pioneering to see 
if we cannot Interest other nations in 
a new code of mutual trust and good will, 
based on something akin to the Golden 
Rule. 

THE GOLDEN RULE 

If all of the nations of the earth would 
accept the Golden Rule as the common 
denominator of their international rela¬ 
tions. wars would be over and the cher¬ 
ished goal of peace would at last be in 
sight. 

What are we doing to implement the 
President’s suggestion about accepting 
the Golden Rule as the basis of inter¬ 
national relations? What are we doing 
to Implement General MacArthur’s ad¬ 
vice that the road to peace ”will be 
gained only through the inculcation into 
the hearts and minds of all peoples of 
those sacred Ideals oi human relatlon- 
Bhip to which we ourselves give full and 
unqualified allegiance”? The answer to 
both of these questions, as far as I can 
see. is ^Nothing.” On the contrary we 
are going on in the same old laissez faire 
Way while the world every hour sinks 
deeper into the raiasmis of suspkdon, dis¬ 
trust, hatreds, and power politics, where 


wars are spawned. With every day that 
passes adding to the Jeopardy of world 
peace, what has become of our leader¬ 
ship? 

SHOULD OUTLAW THE ATOMIC BOMB 

Take the atomic bomb, for instance. 
On September 6 last, soon after VJ-day, 
1 introduced the following resolution in 
the Congress of the United States: 

Resolved, That the Preetdent of the 
United States, the Secretary of State, and 
the personal representative of the President 
on the United Nations Organization, Edward 
R. Btettlnius, Jr., be, and hereby are, urged 
to exert their utmost efforts to secxire a 
definite postwar agreement by the United 
Nations to ban the atomic bomb forever as 
an instrument of war. 

In my opinion, that resolution. In¬ 
stead of being relegated to a pigeonhole 
of the Committee on Foreign Affairs, 
should have been adopted immediately. 
If it had been adopted the problem of 
the atomic bomb might have been solved 
by this time, with an agreement by the 
United Nations to lay it permanently on 
the shelf and never to use it as an instru¬ 
ment of war, while joining in a coopera¬ 
tive arrangement to develop atomic en¬ 
ergy as an instrument of peace, so that 
all nations might enjoy its blessings in 
the future. Under this plem we would 
not give up the secret of the atomic 
bomb to any nation, but we would Join 
in stopping it dead in its tracks as an 
instrument of human destruction. I 
read a newspaper article the other day 
stating that we have 1,300 atomic bombs 
manufactured and stored--^nough to 
blow up the world. 

There is no doubt in my mind that our 
Government went off on the wrong foot 
when it declined to seek an agreement 
among the United Nations to ban the 
atomic bomb as an instrument of de¬ 
struction, as proposed in my resolution. 
Instead we have gone ahead, unwisely, 
I think, manufacturing bombs and piling 
them up until the atomic bomb has be¬ 
come the b^te noire and focal point of 
Irritation in a seething world of distrust 
and suspicion. 

A OZBAT LEVELEB 

We seem to be unmindful of the fact 
that the atomic bomb is a great leveler 
of nations and that instead of making us 
strong, as some people imagine, it makes 
tis no stronger In fact than the weakest 
nations that can manufacture the bomb. 
Borne little country with resources barely 
sufficient to fabricate 2 dozen bombs 
could at one surprise stroke make rubble 
of the leading cities of the United States 
and render our Nation prostrate. If we 
could keep the bomb a secret this might 
not happen, but the consensus of expert 
«minion is that, try as hard as we may. 
It will be impossible to maintain secrecy 
very long, all of which strengthens the 
argument that we should bend every 
effort to secure as speedily as possible 
an agreement among the United Nations 
to outlaw the bomb as an instrument of 
war and then ke^ con^nt watch on 
.enemy nations to see that they do hot 
have anjr opportunities to manufacture 
the bomb. 

Such an agreement would remove the 
atomic bomb as a festering cause of in¬ 
ternational distouist and disturbance and 
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would go far toward restoring to a mu<* 
tually satisfactory status the relations 
between the great powers In the United 
Nations Organization. 

UmOOlD ABANDON anUNl ATOLL TBBT 

In that connection I think the plan for 
an atomic bomb test on vessels to be con¬ 
centrated at the Marshall Islands should 
be permanently canceled and the world 
should be so notified. This plan is lead¬ 
ing to international suspicion of Amer¬ 
ica’s peaceful intentions. It is likely to 
seriously handicap our efforts as a world 
peacemaker, and should be abandoned 
for that reason, to say nothing of the 
waste of $100,000,000 of the taxpayers’ 
money. Hiroshima and Nagasaki tell 
their own awful story of the destructive¬ 
ness of the atomic bomb and no further 
evidence on that score is necessary. 

CHURCHILL’S DISSERVICE TO AMERICA 

We get off on the wrong foot, I think, 
when we lend a receptive ear to foreign 
agents who come to America to beguile 
us Into supporting proposals that are 
antagonistic to our traditional thinking 
and our American way of life. No 
greater disservice has been done to 
America within my recollection than was 
done by former Prime Minister Churchill 
at Fulton, Mo., on March 5 when he had 
the effrontery to propose in effect that 
the United States and Britain enter into 
a military alliance to rule the world. 
That proposal was an ugly exhibition 
of power politics and a sinister chal¬ 
lenge to the good intentions of America 
which stands pledged on the altar of its 
faith and honor to uphold the principle 
of equal rights for all nations, great 
and small, and which has repeatedly 
made manifest that in the postwar world 
it intends to be a friend of all peoples 
and not the protector and supporter of 
any one nation. The ill-advised speech 
of the former prime minister, made on 
American soil, proposing that America 
and Britain join in forming a power 
bloc, gave our people their first inti¬ 
mate contact with the repulsiveness of 
power poUtlcs. His propaganda has 
filled America with suspicion and dis¬ 
trust, and has made the path of peace 
more difficult. I think our President, 
sitting on the same platform with Mr. 
Churchill, would have been applauded 
by 140,000,000 people if he had risen 
after the premier had concluded and had 
aaid; 

Our distinguished guest completely mis¬ 
understands the spirit of America. We Intend 
to be a good neighbor to all the world, but 
we are not going to Join any power bloc or 
tie ourselves to the fortunes of any foreign 
power. 

HERE XS TOUR HAT 

To foreigners who come to the United 
States from England or Russia or any 
other country to lure us from our tradi¬ 
tional way of life and to bind us to com¬ 
mitments that are violative of our history 
and our philosophy of government we 
would be Justified in saying: ‘‘Here is 
your hat. Please go home and stay 
there.” 

Churchill’s bold speech should drive us 
closer than ever to the Constitution of 
the United States and should lead to a re- 
xcn—1S4 


birth of sturdy Americanism, which is 
much needed at the present time. That 
anybody in a position of high authority 
in any foreign nation would have the 
colossal nerve to make such a suggestion 
shows how deeply we have become en¬ 
meshed in world complications. Surely, 
we fiu-e not going to guarantee the integ¬ 
rity of the British Empire and finance 
British aggression in Indonesia, India, 
and a dozen other parts of the world. 
The speech of Mr. Churchill confirms 
more than ever the wisdom of President 
Benjamin Harrison, who once said to me: 
“We have no commission from God to 
police the world.” 

CAM GET BACI^ ON RIGHT FOOT 

The fact that in this beginning of the 
postwar era we are “off on the wrong 
foot” in respect to our foreign policy does 
not mean that we have to stay on the 
wrong foot or that we cannot get back on 
the right foot if we will only try. I would 
enumerate the following as some of the 
things we need to do to reorient America 
on the right side with world conditions so 
that she may fulfill her glorious mission 
as a builder of a new and better world: 

First. Abandon for all time the idea 
of compulsory military training and 
regimentation which the War Depart¬ 
ment is trying to foist upon our country. 
It does not fit in with our free institu¬ 
tions. We must maintain at all times an 
adequate standing Army and Navy, but 
compulsory regimentation would never 
fuse with our ideas of democracy and 
freedom. Ours is not a goose-stepping 
people. If we militarize America to the 
nth degree, other countries will do like¬ 
wise and the world will become converted 
into an armed camp. We will invite an¬ 
other war and will throw into the discard 
the San Francisco Charter, on which the 
hopes of humanity rest. 

Second. Stop manufacturing atomic 
bombs and submit to the United Nations 
Organization a proposal that all nations 
shall join in placing a permanent ban on 
the atom bomb as an instrument of 
war and collaborate in developing atomic 
energy as an instrument of peace. 

Third. Revoke completely the plans to 
test the atom bomb at Bikini Atoll. 
Its supreme destructiveness needs no fur¬ 
ther demonstration and the revoking of 
the test would relieve international 
stress and strain by reassuring other na¬ 
tions that America has no design to use 
the bomb as a means of imperialistic 
conquest. 

CONTROL FOREIGN AGENTS 

Fourth. Establish effective safeguards 
to prevent aliens from coming to this 
country to Involve us in foreign entangle¬ 
ments or to use America as a sounding 
board to drum up another war. 

A DEPARTMENT OF PEACE 

Fifth. Enact as speedily as possible a 
bill I introduced on November 12. 1946, 
which provides: 

That there le hereby establiehed a new de¬ 
partment of the Government of the United 
States to be known as the Department of 
Peace and Good WiU. .which ebaU have for 
Its purpose the activating of the forces of 
good will and mutual understanding 
throughout the world and the fostering of 
amity among nations. 


Sec. 2. The head of the new department 
shaU be Secretary of Peace and Good WIU 
and he shall have the same salary and of¬ 
ficial status as other memberf of the Presi¬ 
dent’s Cabinet. 

With the war over and with a world of 
peace the central theme and hope of all 
mortals, and with the United States irre¬ 
vocably committed to give its aid in the 
establishment of a peaceful woiid, it is 
evident on the very face of things that 
the maintenance of a full-blown Depart¬ 
ment of War and no Department of 
P^ace is a malformation of government. 
We need to correct that malformation to 
keep pace with modern conditions. 

One way to help In winning the peace 
is to dramatize our purpose by the estab¬ 
lishment of a Department of Peace and 
Good Will. With our Nation professedly 
committed to the creation by earnest ef¬ 
forts of a new world of peaceful relations 
between man and man all around the 
earth, we have no governmental agency 
to implement that endeavor—not one. 

FUNCTIONS OF A DEPARTMENT OF PEACE 

If we want world peace, as I am sure all 
Americans do, we must be willing to fight 
for it. We need a fighting department 
that can bring more activity to the solu¬ 
tion of the problem than the State De¬ 
partment can under its traditions and 
authority. We need a department that 
can and will reach out around the earth 
and propagandize for peace; a depart¬ 
ment with expert personnel and facilities 
to conduct research along all lines that 
will promote peace; a department that 
can and will get in touch with the moral 
and spiritual forces of the world; a de¬ 
partment that can and will contact and 
activate and unify the forces in all lands, 
which alone by common purpose and 
united action can make the permanent 
peace of the world a blessed reality. We 
especially need a department that is 
capable of eliciting the active coopera¬ 
tion of the religious leaders of America 
and other nations in the solution of peace 
problems. If there ever was a time in 
the history of the world, more than any 
other time, that called for cooperative 
religious peace efforts that time is now. 
A militant Christianity and Judaism is 
essential to the prevention of war and the 
establishment of peace. It is a tre¬ 
mendous fight we are up against, but we 
must win it—or else Armageddon. We 
have seen enough of death and destruc¬ 
tion. Let us now see some up-building 
of the human values. Let us begin to 
serve the cause of peace with our acts 
and not with our lips. 

LIGHTS ARE GROWING DIMMER 

I think that all observers who have dis¬ 
cerning minds have noted with sinking 
hearts that the light that shone through 
the Atlantic Charter and the San Fran¬ 
cisco Conference is becoming a little bit 
dimmed. Powerful influences are at 
work that are insidiously nullifying the 
San Francisco Charter. The prospect for 
world peace is growing dimmer and dim¬ 
mer as the world loses sight of the lights 
on the highlands and slips back into the 
welter of militarism. 

The quotations from General Mac- 
Arthur and President Truman which I 
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cited at the beginning of this speech 
illumine the way to lasting world peace. 
The trouble is that we and our Govern¬ 
ment have not followed the wise advice 
of the two leaders as expressed in those 
elocLuent quotations. The fate of man¬ 
kind is In the balance. Time is precious. 
For humanity's sake let us not continue 
to go off on the wrong foot or stall on 
dead center. „ Let us get on the right 
foot. 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab¬ 
sence was granted to Mr. Andrews of 
Alabama, for an indefinite period, on ac¬ 
count of illness in the family. 

SENATE ENROLLED BILLS SIGNED 

The SPEAKER announced his signa¬ 
ture to enrolled bills of the Senate of the 
following titles: 

S.286. An act for the relief of Jamea P. 
Desmond: 

8.976. An act for the relief of the estate of 
Howard Francis Waldron; 

S. 983. An act for the relief of A. F. Craw¬ 
ford; 

S. 1184. An act for the relief of A. L. Clem 
and Ida M. Bryant; 

8.1319. An act for the relief of Mrs. Alice 
Condon; 

S. 1411. An act for the rellef of Alfred Oster- 
hoff, doing business as mini Reefer Transit, 
Champaign. 111. 

8.1504. An act for the relief of Edith Ro¬ 
berta Moore; 

8.1609. An act for the relief of Catherln 
Gilbert; 

8.1622. An act for the relief of Gordon Cole 
Hart; and 

S. 1627. An act for the relief of Mrs. Isabel 
N. Mifflin. 

ADJOURNMENT 

Mr. SAVAGE. Mr. Speaker, I move 
that the House do now a^oum. 

The motion was agreed to; accordingly 
(at 4 o’clock and 39 minutes p. m.) the 
House adjourned until tomorrow, Thurs¬ 
day. April 4, 1946. at 12 o’clock noon. 

COMMUTTBE HEARINGS 
Committee on Rivers and Harbors 

Revised schedule of hearings on the 
omnibus rivers and harbors authoriza¬ 
tion bill to start Tuesday, April 9, 1946, 
at 10:30 a. m.. is as follows: 

(Tuesday, April 9) 

Portland Harbor, Maine, 

Fall River Harbor, Mass. 

Wlckford Harbor, R. I. 

New Haven Harbor, Conn. 

Bridgeport Harbor, Conn. 

Stamford Harbor, Conn. 

Bamegat Inlet, N. J. 

Absecon Inlet, N. J. 

Delaware River, Biles Creek, Pa. 

(Wednesday, April 10) 

Sacramento River, Calif., deep-water 
ship channel. 

(Thursday, April 11) 

Sabine River, Adams Bayou, Tex. 

Sabine-Neches waterway Texas. 

Trinity River below Liberty, Tex. 

Mill Creek, Tex. 

Aransas Pass; Intracoastal Waterwa 3 ^ 
Tex. 

Brazos Island Harbor, Tex. 


(Friday, April 12) 

SchuylklU River, Pa. 

Middle and Dark Head Creeks, Md* 
Mattaponi River, Va. 

Newport News Creek, Va. 

Norfolk Harbor. Va. 

Savannah Harbor, Qa. 

St. Johns River, Fla., Jacksonville to 
Lake Harney. 

Holl 3 rwood Harbor (Port Everglades), 
Fla. 

Wlthlacoochee River. Fla. 

Cleveland Harbor, Ohio. 

Great Lakes connecting channels, 
Michigan. 

(Monday, April 15) 

Franklin Canal. La. 

Mermentau River, La. 

Lake Charles deep waterway, Louisi¬ 
ana. 

Plaquemlne and Morgan City route, 
Louisiana. 

Red River below Fulton, La. 

(Tuesday, April 16) 

Cumberland River, Tenn. and Ky. 

Big Sioux River, S. Dak. 

Mississippi River seepage, Iowa, Min¬ 
nesota, and Wisconsin. 

Mississippi River at Lansing, Iowa. 
Mississippi River at Wabasha, Minn. 
Mississippi River at Lake Pepin, Minn. 
Mississippi River at Hastings, Minn. 

(Wednesday, April 17) 

Falrport Harbor, Ohio. 

Calumet-Sag Channel, Ind. and Ill. 
Chicago River, North Branch of Illi¬ 
nois. 

Napa River, Calif. 

Coos Bay, Oreg. 

Columbia River at Astoria, Oreg. 
Columbia River at The Dalles, Oreg. 
Columbia River, Foster Creek Dam, 
Wash. 

(Wednesday and Thursday, May 1 and 2) 

Tomblgbee-Tennessee Rivers. 

(Friday, May 3) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Harbors during 
its April meeting. 

(Monday and Tuesday, May 6 and 7) 

Big Sandy River, Tug and Levisa 
Forks, Va., W. Va., and Ky. 

(Wednesday and Thursday, May 8 and 9) 

Arkansas River, Ark. and Okla. 


EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1191. A letter from the Secretary of the 
Interior, transmitting a draft of a proposed 
bill for the relief of Harry Bursteln, M. D., 
Madeline Borvick, and Mrs. Clara Kaufman 
Truly (formerly Miss Clara M. Kaufman); to 
the Committee on Claims. 

1192. A letter from the Secretary of the 
interior, transmitting a draft of a proposed 
bill restoring to tribal ownership certain un¬ 
disposed of surplus lands of the Klamath 
River Indian Reservation, Calif.; to the Com¬ 
mittee on Indian Affairs. 

1193. A communication from the President 
of the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
fiscal year 1946 in the amount of $1,610,000, 
for the War Departinent, for rivers and har¬ 
bors (R. Doc. No. 526); to the Committee on 
Appropriations and ordered to be printed. 


April 8 

REPORTS OF COMMITTBBS ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XHI, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar as follows: 

Mr. COFFEE: Committee on Appropria¬ 
tions. H. R. 6990. A bill making appropria¬ 
tions for the government of the District of 
Columbia and other activities chargeable in 
whole or in part against the revenues of 
such District for the fiscal year ending June 
30, 1947, and for other purposes; without 
amendment (Rept. No. 1867). Referred to 
the Committee of the Whole House on the 
State of the Union. 


REPORTS OP COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports 
of committees were delivered to the Clerk 
for printing and reference to the proper 
calendar as follows: 

Mr. PITTENOER: Committee on Claims. 
S. 1310. An act for the relief of Saunders 
Wholesale. Inc.; without amendment (Rept. 
No. 1843). Referred to the Committee of 
the Whole House. 

Mr. HEDRICK; Committee on Claims. 8. 
1638. An act for the relief of Salvatore Car¬ 
bone; without amendment (Rept. No. 1844). 
Referred to the Committee of the Whole 
House. 

Mr. KEOGH: Committee on Claims. H. R. 
208. A bill for the relief of Marion Con¬ 
tracting Co.; without amendment (Rept. No. 

1845) . Referred to the Committee of the 
Whole House. 

Mr. COLE of Kansas: Committee on Claims. 
H. R. 976. A bill for the relief of Mrs. Lula 
Wilson Nevers; with amendment (Rept. No. 

1846) . Referred to the Committee of the 
Whole House. 

Mr. PITTENOER: Committee on Claims. 
H. R. 1538. A bill for the relief of Robert J, 
Cramer; with amendment (Rept. No. 1847). 
Referred to the Committee of the Whole 
House. 

Mr. PITTENOER: Committee on Claims. 
H. R. 1570. A bill for the relief of Edward 
Pittwood; with amendment (Rept. No. 1848). 
Referred to the Committee of the Whole 
House. 

Mr. JENNINGS: Committee on Claims. 
H. R. 2192. A bill for the relief of Andre 
Dacharry; with amendment (Rept. No. 1849). 
Referred to the Committee of the Whole 
House. 

Mr. HEDRICK: Committee on Claims. 
H. R. 2316. A bill for the relief of Adele 
Nahas; without amendment (Rept. No. 1850). 
Referred to the Committee of the Whole 
House. 

Mr. STIGLER: Committee on Claims. 
H. R. 2337. A bill for the relief of H. H. 
Hood; with amendment (Rept No. 1851). 
Referred to the Committee of the Whole 
House. 

Mr. JENNINGS: Committee on Claims. 
H. R. 3010. A bill for the relief of Mrs. 
Marie Edens Nast, Mrs. Bessie Amann, and 
George R. Townsend: with amendment 
(Rept. No. 1862). Referred to the Commit¬ 
tee of the Whole House. 

Mr. HEDRICK: Committee on Claims. 
H. R. 3228. A biU for the relief of Sam 
Dishong; without amendment (Rept No. 
1853). Referred to the Committee of the 
Whole House. 

Mr. STIGLER: Committee on Claims. 
H. R. 3397. A bUl for the relief of Claude B. 
Crouse; with amendment (Rept. No. 1864). 
Referred to the Committee of the Whole 
House. _ 

Mr. PITTENGER; Committee on Claims. 
H. R. 3666. A blU for the relief of Mr. and 
Mrs. Qlen Rothenberger; without amendment 
(Rept. No. 1855). Referred to the Commit¬ 
tee of the Whole House. 
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Mr. PnTBNQER: Committee on Claims. 
H. K. 3702. A bill ior the relief of Maurice 
O. ftltter, without amendmkit (Eept. No. 
1350). Referred to the Committee of the 
Whole Hou ie. 

Mr. FERNANDEZ: Committee on Claims. 
H. R. 3968. A bill for the relief of the estate 
of Charles W. Stewart; with amendment 
(Rept. No. 1887). Referred to the Commit¬ 
tee of t he Wh ole House. 

Mr. PITTENGBR: Committee on Claims. 
H. R. 3988. A bill for the relief of Decatur 
Coimty in the State of Indiana; without 
amendment <Rept. No. 1858). Referred to 
the Committee of the Whole House on the 
State of the Union. 

Mr. KOOK: Commitee on Claims. R. H. 
4i016. A bill for the relief of Dorothy Mor¬ 
gan; without amendment (Rept. No. 1859). 
Referred to the Committee of the Whole 
House. 

Mr, HOOK: Committee on Claims. H. R. 
4118. A bill for the relief of Axel H. Peter¬ 
son; with amendment (Rept. No. 1860). Re¬ 
ferred to the Committee of the Whole House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 4373. A bill for the relief of Carl and 
Naomi Fltzwear; with amendment (Rept. No. 

1861) . Referred to the Committee of the 
'Whole House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 4416. A bill for the relief of George 
H. Buxton, Jr.; with amendment (Rept. No. 

1862) . Referred to the Committee of the 
Whole House. 

Mr, McGEHEE: Committee on Claims. H. 
R. 4670. A bill for the relief of Mrs, Edna 
B. LeBlanc; with amendment (Rept. No. 

1863) . Referred to the Committee of the 
Whole House. 

Mr. STIGLER: Committee on Claims. H. 
R, 4767. A bill for the relief of Mrs. Gussle 
Feldman; with amendment (Rept. No. 1864). 
Referred to the Committee of the Whole 
House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 4906. A bill for the relief of Nina E. 
Schmidt; with amendment (Rept. No. 1866). 
Referred to the Committee of the Whole 
House. 

Mr. FERNANDEZ: Committee on Claims. 
H. R. 6003. A bill for the relief of Joseph 
MacOuAe and Eugene Rohrcr; with amend¬ 
ment (Rept. No, 1866). Referred to the Com¬ 
mittee of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXEt, public bills 
and resolutions were introduced and 
severally referred as follows: 

By Mr. WALTER: 

H. R. 6988. A bill to Improve the adminis¬ 
tration of Justice by prescribing fair adminis¬ 
trative procedure; to the Committee on the 
Judiciary. 

By Mr. BLAND; 

H. R. 6989. A bUl to amend the act of 
September 7, 1916, by providing for a hear¬ 
ing of claims of employees of the United 
States before the United States Employees’ 
Compensation Commission; to the Commit¬ 
tee on the Judici ary. 

By Mr. COFFEE: 

H.R. 6990. A bin making appropriations 
for the government of the District of Colum¬ 
bia and other activities charj;eable In whole 
or in part against the revenues of such Dis¬ 
trict for the fiscal year ending June 80. 1947, 
and for other purposes; to the Committee 
on Appropriations. 

By Mr. COOLEY: • 

H.R.6991. A bJU to simplify and Improve 
eredit services to farmers and promote farm 
ownership by abolishing certain agricultural 
lending agencies and functions, by trans¬ 
ferring assets to the Farmers’ Home Corpora¬ 
tion, by enlarging the powers of the Farmers* 
Home Corporation, by authorising Oovem- 


ment insurance of loans to farmers, by creat¬ 
ing preferences for loans and Insured mort¬ 
gages to enable veterans to acquire farms, 
by providing additional specific authority 
and directions with respect to the liquida¬ 
tion of resettlement projects and rural re- 
habUltatlon projects for resettlement pur¬ 
poses, and for other purposes; to the Com¬ 
mittee on Agriculture. 

By Mr. KHJDAY: 

H. R. 5992. A bill to amend section 600 (d) 
of the Servicemen's Readjustment Act of 
1944, as amended: to the Committee on World 
War Veterans’ liegislatlon. 

By Mr. O’BRIEN of Michigan: 

H.R. 5993. A bill to provide for the ex¬ 
tension of the alr-maU postal service, and for 
other purposes; to the Committee on the 
Post Office and Post Roads. 

By Mrs. SMITH of Maine; 

H. Res. 582. Resolution creating a select 
committee of the House of Representatives 
to study and Investigate the cost of living; 
to the Committee on Rules. 

By Mrs. WOODHOUSE: 

H. Res. 688. Resolution creating a select 
committee of the House of Representatives 
to study and investigate the cost of living; 
to the Committee on Rules. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII. private 
bills and resolutions were Introduced and 
severally referred as follows: 

By Mr. CLASON: 

H. R. 5994. A bill for the relief of Maryan 
Cybulskl; to the Committee on Immigration 
and Naturalization. 

By Mr. GRANGER: 

H. R. 6995. A bill for the relief of Oran 
Curry; to the Committee on Claims. 

By Mr. LYLE: 

H. R. 6996. A bill for the relief of John 
M. Stafford; to the Committee on Claims. 

By Mr. McGEHEE: 

H. R. 6997. A bill for the relief of William 
H. Morris; to the Committee on Claims. 

By Mr. MERROW: 

H.R. 5998. A bill for the relief of Edward 
A. Weeks 3d; to the Committee on Claims. 

By Mr. RAYFIEL (by request): 

H. R. 5999. A bill for the relief of Ciro 
or James Matarazzo alias James Rlcco; to the 
Committee on Immigration and Naturaliza¬ 
tion. 


PETmONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1767. By Mr. GRAHAM: Petition of 126 vet¬ 
erans of World War H, of Beaver County, 
Fa., petitioning Congrees to amend Public 
Law 346 to enable veterans of World War II 
to receive an allowance for unemployment 
benefits during strikes; to the Committee on 
World War Veterans* Legislation. 

1758. By the SPEAKER: Petition of Rev. 
R. C. Brooks and others, petitioning consid¬ 
eration of their resolution with reference to 
endorsement of House bills 2229 and 2280 and 
Senate bills 690 and 809; to the Committee on 
Ways and Means. 

1769. Also, petition of Axxgusto Sajo and 
others, petitioning consideration of their 
resolution with reference to requested post¬ 
ponement of Philippine independence; to the 
Committee on Insular Affairs. 

1780. Also, petition of the National Beauty 
and Barber Manufacturers’ Association, peti¬ 
tioning consideration of their resolution with 
reference to the proposed appropriation for 
the Department of Commerce;, to the Com¬ 
mittee on Appropriations. 

1761. Also, petition of the National Shrimp 
Ctamenr AiiociaUoii petitlonliif oonitdera- 
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tlon of their reaoltttion with reference to 
request to have shrimp eliminated from price 
control; to the CommlttSe on Banking and 
Currency. 

SENATE 

Thursday, April 4, 1946 

{Legislative day of Tuesday, March 
5, 1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

O God, at whose word man goeth forth 
unto his work and to his labor until the 
evening, keep within the grasp of 'Thy 
firm hand the threads of this day’s words 
and deeds that we may not mar the 
fair design of what 'Thou wouldst do 
for us and through us. In times of tur¬ 
moil, may we find Thy peace, and for 
testing tasks set before us grant 'Thy em¬ 
powering. So for these demanding days 
may the strength of each be as the 
strength of ten, because our hearts are 
pure. We ask it in the dear Redeemer’s 
name. Amen. 

THE JOURNAL 

On request of Mr. Russell, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal¬ 
endar day Wednesday, April 3. 1946, 
was dispensed with, and the Journal 
was approved. 

MESSAGE FROM THE HOUSE—ENROLLED 
BILL SIGNED 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
Speaker had affixed his signature to the 
enrolled bill (S. 1840) for the relief of 
the Danvers Shoe Co,, Inc., and it was 
signed by the President pro tempore. 
THE NATIONAL HEAL’TH PROGRAM-RESO- 

LUnONS OP SOUTH PRAIRIE HOME- 

MAKERS’ CLUB, MINOT. N. DAK. 

Mr. DANGER. Mr. President, I ask 
unanimous consent to present and to 
have printed in the Record resolutions 
adopted by members of the South Prairie 
Homemakers’ Club, Minot, N. Dak., fa¬ 
voring the enactment of legislation pro¬ 
viding for a national health program. 

There being no objection, the resolu¬ 
tions were received and ordered to be 
printed in the Record, as follows: 

We, the members of the South Prairie 
Homemakers’ Club, at our regular meeting 
assembled this 12th day of February 1946, 
alter a lengthy discussion of health and pay¬ 
ment for medical care, came to the follow¬ 
ing conclusions: 

1. That the health of each and every per¬ 
son is the concern of each and every person. 

2. That the cost of preventing sldmess is 
less than the cost of curing It. 

8. That the time to pay for medical care 
Is while one Is weU: Therefore be It 

Resolved, That we go on record ae support¬ 
ing the President’s five-point program as out¬ 
lined In his health message of November 18, 
1946; be It further 

Resol)ved, That we support the health pro- 
Tlaiona of the Wagner-Murray-Dlngell hill 
<8.1050; H. R. 8293) and the national health 
blU (8.1606; H. B. 4780); and be It further 
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Resolved, Tb&t we support fi. 191, aM that 
eppias of this resolution he sent to our United 
etates Senators and Oongretsmen, as well as 
to our associate extension agent. 

Mrs. Nslub BtoKsoN, 
Resolutions Committee, 

Minot, N. Dak. 

LOAN TO GREAT BRITAIN—LETTER 
FROM O, E. RBDEKBR 

Mr. CAPPER. Mr. President, 1 ask 
unanimous consent to present for ap¬ 
propriate reference and to have printed 
in the Record a letter I have received 
from C. E. Redeker, national president 
of the national camp. Patriotic Order 
Sons of America, in which his organiza¬ 
tion goes on record as opposed to the 
appropriation of $4,000,000,000 to Great 
Britain as a war loan. 

There being no objection, the letter 
was received, referred to the Committee 
on Banking and Currency, and ordered 
to be printed in the Record, as follows: 
National Camp, 

Paimotic Order Sons of America, 

Philadelphia, P«. 

To the President of the United States and 
Members of the United States Senate 
and House of Representatives: 

The national camp of the Patriotic Or¬ 
der Sons of America wishes to record its op¬ 


position to the appropriation proposed of 
H»000,000^000 to Great Britain lui a war loan. 

Our organlaatlon la definitely opposed to 
these grants to other nations, as the United 
Btates is carrying such a tremendous bur¬ 
den as the result of the great war that we 
feel that other nations should carry their 
own obligations and not further Involve the 
United States of America. We therefore 
urge the defeat of this proposed loan. 

O. B. Redzker, 
National President. 

Attest: Russell L. Sanot, 

National Secretary. 

REPORT OP A COMMITTEE 

Mr. HUFFMAN, from the Committee 
on Claims, to which was referred the bill 
(H. R. 2826) for the relief of Esther L. 
Berg, reported it without amendment 
and submitted a report (No. 1129) 
thereon. 

PERSONS EMPLOYED BY COMMITTEES 

WHO ARE NOT FULL-TIME SENATE OR 

COMMITTEE EMPLOYEES 

The PRESIDENT pro tempore laid be¬ 
fore the Senate reports for the month of 
March 1946. from the chairman of a cer¬ 
tain committee, in response to Senate 
Resolution 319 (78th Cong.), relative 
to persons employed by committees who 


are not full-time employees of the Sen¬ 
ate or any committee thereof, which 
were ordered to lie on the table and to 
be printed In the Record, as follows: 

United States Senate. 

Committee on Miutart Affairs, 
Subcommittee on Surflus Property, 
March 30,1946. 

Hon. Kenneth McKellab, 

President, United States Senate, 

Washington, D. C. 

Dear Mr. President; Pursuant to Senate 
Resolution 319, Seventy-eighth Congress. 1 
am transmitting herewith a list of employees 
of the Surplus Property Subcommittee (S. 
Res. 129) of the Senate Military Affairs 
Committee who are not full-time employees 
of the Senate. Included with this list is the 
name and address of each such employee, 
the name and address of the department and 
agencies paying the salary of such employee, 
and the annual rate of compensation. In 
accordance with Senate Resolutions 77, 801, 
and 210, the department and agencies so listed 
will be reimbursed by the subcommittee in 
the amount of the salaries paid to such 
employees. 

Respectfully yours, 

Joseph C. O’Mahoney, 
Chairman, 

Surplus Property Subcommittee. 


Name of individual 

Address 

Name and address of department or organiMtlon by whom paid 

Annual 
rate of 

1 coninen- 
satton 

Kurt Borchardt. 

TlilHa TTomnfnn 

6007 34th PI. NW., Washington, D. C. 

705 18th Bt, NW., Washington, D. 0..._ 

Reconstruction Finance Corporation, Washingt on, 1). C. 

.do. 

‘$7,240 

2,890 

*2,100 

XJ ium XJ. AAtilALUAt*..* 

t .ilUam ’K'nvnrs .. 

1830 R St. NW., Washington, D. C. 

Navy Department, Washington, D. C. 





1 Transferred to subcoimnlttee pay roll on Mar. 23, 1946. 
* Assigned to suboommltteo beginning Feb. 7,1946. 

April 2, 1946. 

To the Senate: 

The above-mentioned committee hereby 
submits the following report showing the 


INTERSTATE COMMERCE COMMITTEE 

name of a person employed by the committee 
who is not a full-time employee of the Sen¬ 
ate or of the emnmittee for the month of 
March 1946, in compliance with the terms 


of Senate Resolution 319, agreed to August 23, 

1944; 





Annual 

Name of individual 

Address 

Name and address of department or organization by whom paid 

rat© of 
com pen 
sation 

Nfrs Aimfi B KtdwAll ... 

113 Park Blvd. SK. 

Federal CommunH^tions Connnission.. 

51,800 





CIVILIAN EMPLOYMENT OP THE EXECU¬ 
TIVE BRANCH OP THE FEDERAL 

government 

Mr. BYRD. Mr. President, I ask 
unanimous consent to have printed in 
the body of the Record a report on civil¬ 
ian employment of the executive branch 
of the Federal Government by depart¬ 
ment and agency for the months of Jan¬ 
uary and February 1946, showing in¬ 
creases and decreases in number of paid 
employees. The report was prepared by 
the Joint Committee on the Reduction 
of Nonessential Federal Expenditures. 

There being no objection, the report 
was ordered to be printed in the Record. 
as follows; 

PsoERAL Personnel in the Executive Branch. 

Febkuabt 1946. AND A Comparison With 

January 1946 

According to monthly personnel reports 
submlttsd to the Joint Committee on Reduc¬ 
tion of Nonessential Federal Expenditures, 
Federal personnel within the continental 
United States, excluding the War and Navy 


Departments, increased 28,823 from the Jan¬ 
uary total of 1,106B61 to the February total 
of 1,135,674. The War Department inside 
the United States decreased 17,628 from the 
January ffgure of 763,812 to the February 
figure of 746,184. The Navy Department 
within the United States increased 4,819 
from the January figure of 519,550 to the 
February figure of 524369. However, this 
Navy'Department Increase compensates for 
an omission by the Navy Department in the 
January report, which would have made a 
decrease in February for the Navy Depart¬ 
ment of 14,663. This omission by the Navy 
Department compensated for in the February 
figures results in an adjusted increase for all 
establishments of 16,014 employees within 
the United States for the month of Febru¬ 
ary. (See table 1 and footnote.) 

Outside the continental United States Fed¬ 
eral personnel decreased 41388 from the Jan¬ 
uary total of 556,734 to the February total 
of 615,446. Nearly all of these are Industrial 
employees. War Department figures are re¬ 
ported for thj9 months of December and Jan¬ 
uary. Excluding a decrease of 42.667 In the 
War Department oivlUan personnel overseas, 
there would be an inergase of 1,869 employees 


B. K. Wheeler, Chairman. 

from the January figure of 120,945 to the Feb¬ 
ruary figure of 122,314. (See table 2.) 

There has been a total decrease of 25,274 
employees in the executive branch of the 
Federal Government, including both inside 
and outside the United Btates, during the 
month of February, over-all totals decreasing 
from the January total of 2,946,947 to the 
February total of 2,921,673. The decrease 
for the month of February is not truly repre¬ 
sentative because of the necessary adjust¬ 
ment in order to compensate for figures 
omitted by the Navy Department in its Jan¬ 
uary report. (See table 8 and footnote.) 

Industrial employment during the month 
of February decreased 49,241 from the Janu¬ 
ary total of 1,224,325 to the February total of 
1,176,084. This net decrease In industrial 
employment also is not altogether represent¬ 
ative because of the necessary adjustment In 
ord^ to compensate for figures omitted by 
the Navy Department In Its January report. 
Excluding industrial employees outside the 
United States employed by the War Depart¬ 
ment, there was a decrease of 6,449 from the 
January figure of 800,011 to the February fig¬ 
ure of 793,662. The term ’’industrial em- 
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ploym** as used by the committee refers to 
tmskllled, semislcined. and supervisory em¬ 
ployees paid by the Federal Government who 
are working on constniotion phijects* such as 
airfields, roads, munitions plants, shipyards, 
and arsenals. It does not include regular 
maintenance and custodial employees. (See 
taUe 4,) 

TABLE 1. —Federal persomt^l inside conti¬ 
nental United States employed hy executive 
agencies during February 1946, and com¬ 
parison with January 


Dcpartmenty or 

apoiicifK 


Executive Ofllceoftbe 
Preflident: Bureau 

of the Budget__ 

Executive depart- 
isentA; 

Agriculture Depart¬ 
ment.-. 

Commcroc Depart¬ 
ment.-. 

Interior Depart- 

ment__. 

Justice ]>epart- 

mont -.. 

Labor Department. 

Post Oflice Depart¬ 
ment... 

State Department.. 

T'rcasury Depart¬ 
ment... 

National war agenciee. 

Civilian Production 
Administration..- 
C'ommittee on Fair 
E m r> 1 0 y ni 0 n I 

Practice.. 

National Wnge Sta¬ 
bilization Botu’d-- 
Offlee of Alien Prop¬ 
erty Custwlian... 

Office of Defense 
Transportation .. 

Office of Inter- 
AmorUjan Affairs 
Office of Price Ad¬ 
ministration. 

Office of Sc'ientlflo 
Research and De¬ 
velopment. 

Office of War Mo¬ 
bilization and Ke- 

con version. 

Petroleum Aclmin¬ 
istration for W'ar.. 

Belective Bervioe 

Bystera... 

Bmaller War Plants 

Corporation. 

War Shipping Ad¬ 
ministration. 

Independent agencies; 

American Battle 
Monuments Com¬ 
mission.. 

Civil Aeronautics 

Boaid. 

Civil Service Com- 

rolaslon..— 

Employees’ Com- 
poasatlon Com¬ 
mission. 

Export-Import 
Bank of Washing¬ 
ton. 

Federal Oommuni- 
eatioiiB Commis¬ 
sion-. 

Eederal Deposit In¬ 
surance Corpo¬ 
ration. 

Federal Power 

Conuniaaion. 

Federal Security 

Agency. 

Federal Trade 

Commission. 

Federal Works 

Agency. 

Qeneral AcoounUng 

Office... 

Oovemment Print¬ 
ing Office.. 

Interstate Oom- 
jneteo Ooinmi»> 

ston..—... 

Maritime Commls- 

Ntttonij'Adviaory 
Oommittee for 

Aeronautics.- 

F\)otnc>te8 at end of table 


1940 

In 

crease 

De¬ 

crease 

January 

February 

-ro 


5 


Ff., 5)2 

80,000 

488 


30. 452 

1.31,955 

1, 503 


39,831 

40, 450 

625 


25,017 

25,015 


2 

33 . 5:13 

34. 081 

548 


452, 271 

402,150 

9, 879 


81092 

8il36 

44 


102, 474 

104,885 

2,411 


2^i3I 

2, 443 

12 


37 

35 



1. 244 

801 


383 

m 

598 

14 


220 

145 


81 

402 

395 


7 

32, 209 

31,9U 


29 

1 

82J» 

791 


38 

0118 

049 


10 

117 

84 


33 

15,98:4 

15, 739 


244 

1,8M 

*0 


1,814 

4,16<1 

4,231 

75 

. 

1 

1 

1 



401 

407 

6 


4,960 

4, 576 


300 

522 

5221 

1 


88 

93 

6 


1,250 

1,199 


57 

1 205 

1, 217 

12 


707 

720 

13 


30 878 

30,947 

69 


iS! 

402 

i 5 


21 403 

21,902 

! 499 


14 352 

! 14,641 

289 


7,202 

! 7,325 

! 6C 


2,122 

! 2, 16< 

' 4f 


7,998 

1 7,76! 


176 

6.584 

1 5,474 

1.. 

108 


Table 1.—Federal personnel inside continent 
tal United States employed bg exeeutioe 
agencies during February IFiS, ond com¬ 
parison with January—Continued 


Departments or 
agencies 


Independent ageroies— 
Continued 
National Archives.. 
National Capital 
Housing Author¬ 
ity. 

National Coital 
Park and Plan¬ 
ning Commission. 
National Gallery of 

Art. 

National Housing 

Agency. 

National Labor Re¬ 
lations Board. 

National Mediation 

Board-... 

Panama Canal. 

Railroad Retire¬ 
ment Board_ 

Reconstruction Fi¬ 
nance Corpora¬ 
tion.-. 

Eecurities and Ex¬ 
change Commis¬ 
sion.. 

Bmithsonian Insti¬ 
tution . 

d'ariff Coram isslon.. 
Tax Court of the 

United Statues- 

Tennessee Valley 

Authority. 

Veterans’ Adminis¬ 
tration. 


Total, excluding 
War and Navy 
Detmrtraents... 
Net increase, exclud¬ 
ing War and Navy 

Departments. 

Navy Department- 
War Department_ 


Total, including 
ing War and 
Navy Depart¬ 
ments.. 

Net increase. Includ¬ 
ing War and Navy 
Departments. 


1046 


January February 


2r.9 

Pi 

279 

14,320 

810 

100 

233 

I, 803 

I 

1,203 

414 

207 

121 

II. 596 
105,670 


1.100, 851 


519, WO 

703,812 


2,390, 213i 


358 

267 

16 

280 

14,678 

803 

99 

280 

I, 914 
35,298 

1,210 

410 

256 

121 

II, 529 
117, 292 


1.135,074 


* 524,869 
746,184^ 


* 2,406. 227 


In- 


47] 

ni* 

3. 723| 

131 


11,616 


De- 


32, 656| 3,733 


28,823 

4,8101. 

17,628 


37.375 


21,3G1 


16,014 


1 225 full-time equivalent-wage and piece-work em¬ 
ployees are included for the first time. 

a Terminated as of Jan. 28, 1946. EmploytHW trans¬ 
ferred to Oommeioe Department and Reconstruction 
Finance Corpomtion. 

»Included in February total for Navy Department 
and considered an increase and 19,482 new personnel 
employed during January but not reported to the com¬ 
mittee in total for that month. Hod those employees 
been reported in January total, there would have been a 
net decrease In February of 14,663 for the Navy Depart¬ 
ment and 3,468 for the entire Government. 

table 2, —Federal personnel outside conti¬ 
nental United States employed by execu¬ 
tive agencies during February 1946, and 
comparison with January 


Departments or 
agouolos 

1046 

In- 

Do- 

January 

Fobrutry 

creaso 

crease 

Executive depart¬ 
ments: 

Agriculture Depart¬ 
ment- __ 

1.338 

1,323 

1. 

15 

Corameroe Depart- 

1,022 

4,467 

1 1,913 


0 

Interlor Depart¬ 
ment. 

1 

4,391 


166 

Justice Department. 

305 

307 

2 


lAhor Department. 

150 

147 


9 

Post Office Depart¬ 
ment. 

1,472 

1,478 

« 


State Department,. 

10,433 

11, 707 

1,364 


Treasury Depart¬ 
ment ^ -_ 

61^ 

628 

15 


National war agencies: 
Civilian Production 
Admmistration... 
National Wage Sta¬ 
bilization Board., 

4 

9 

4 

2 

i 

7 

Footnotes at end of table. 




Table 9.—Federal personnel outside conti¬ 
nental United States emplogmt by execMve 
agencies during February 1946^ and eom- 
partacn uHth January—Cantinvied 


Departments or 
ag«ncl(« 


National warafsndoa- 
Contlnuod 
Office of Alien Prop¬ 
erty Custodian... 
Office of Inter- 
AmerJean Afiairs. 
Office of Price Ad¬ 
ministration. 

Office of Scientific 
Keeeardn and De¬ 
velopment. 

Selective Service 

System. 

War Bhipi>ing Ad¬ 
ministration_ 

Independent ancles. 
American Battle 
Monuments 

Commission. 

Civil Aeronautics 

Board-.. 

Civil Service Com¬ 
mission.,,.. 

Employees’ f^om* 
pensation Com¬ 
mission. 

Export-Import 
Bank of Wasnlng- 

ton.,...-. 

Federal Oommunl- 
catiuns Commis¬ 
sion. 

Federal Deposit In¬ 
surance Cori)ora- 

lion. 

Federal Security 

Agency..--... 

Federal Works 

Agency. 

Maritime Commis¬ 
sion. 

National Housing 

Agency. 

National Labor Re¬ 
lations Board- 

Panama Canal.. 

Reconstruction Fi¬ 
nance Corpora¬ 
tion... 

Smithsonian Insti¬ 
tution . 

Veterans’ Adminis¬ 
tration.. 


Total, exclud¬ 
ing War and 
Navy De¬ 
partments..., 
Net decrease, exclud¬ 
ing War and Navy 

Departments.. 

Navy Department..-, 
War Department_ 


Total, including 
War and Navy 
Departments... 
Net decrease, includ¬ 
ing War and Navy 
Departments.. 


1946 

In¬ 

crease 

De- 

freaae 

January 

February 

40 

39 


1 

214 

224 

30 


4o0 

424 


6 

f 

3 


2 

347 

328 


10 

821 

754 


67 

37 

37 



11 

10 


1 

0 

5 


1 

27 

39 

12 


2 

2 



52 

53 

1 


2 

2 



m 

461 



282 

282 



18 

18 



32 

32 




3 



29,324 

28.596 


“"728 

278 

235 


43 

8 

8 



2.57 

372 

115 


53.50J 

63,827 

1 , 625 

1.190 



3 

26 

*V67,'ii4 

68,487 

1,043 


>435,780 

1 »393,132 


42,” 057 

550. 734 

[ 615,4441 

i 2,5(» 

143,850 



41, 

288 




j_ 


employed during January. These employoee were not 
included in over-all total for month reported to com¬ 
mittee, though included In figure reported for employees 
outside United States. 

* Employees stationed outside the continental United 
States as of Dec. 31,1945. 

i Employ(<e« stationed outside the continental United 
States as of Jan. 31,1946. 

Table Z,—Consolidated table of Federal 
personnel inside and outside continental 
United States employed by executive 
agencies during February 194S, anil com* 
parison with January 


Deportments or 
agencies 

1946 

In- 

Dp- 

January 

February 

crease 

criaase 

Executive Office of the 
President! Bureau 
of the Budget.. 

752 

757 

5 



Footnotes at end of table. 
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i Takli 9,^ons6lidated M>U of Federal per- 
aonnel inside and outside continental 
United States employed hy eseoutive 
agenetes during F el kwa i ff and eom^ 
partson with Janu a r y .Oonttoucd 


3.Consolidated table of Federal per* 
aonnel inside and outside oontinental 
United States employed by executive 
atfemiles dminy^ M and com* 

parison Janu ar y O oirt tnue d 


Departments or 
agencies 


1946 


January February 


In< 

crease] 


De- 

icrease 


Executive depart* 
xnents! 

AgriooltizEe Depart^ 

ment. 

Commerce Depart¬ 
ment. 

Interior Depart¬ 
ment. 

J ustioe Department J 
Labor Department.] 
Post Olnoe De¬ 
partment.., 

State Department-. 
Treasury Depart- 

ment. 

National war aeeneies: 
Civilian Proauction 
Administration..- 
Committee on Fair 
Employment 

Practice. 

National Wage Sta- 
bilixatlon Board.. 
Office of Allen Prop¬ 
erty Custodian... I 
Office of Defense 
Transportation... 
Office of Inter- 
American Affairs. 
Office of Price Ad¬ 
ministration_ 

Office of Bclentlflc 
Research and De¬ 
velopment. 

Office of War Mo¬ 
bilization and Re¬ 
conversion.-. 

Petroleum Admin¬ 
istration for War,.I 
Beleotive Service 

System. 

Smaller War Plants 

Corporation. 

War SbippffiR Ad¬ 
ministration. 

Independent agencies: 
American Battle 
Monuments Com¬ 
mission. 

Civil Aeronautics 

Board. 

Civil Service Com¬ 
mission. 

Employees' Com- 
imsation Com¬ 
mission. 

Export-Import 
Bank of Wash¬ 
ington... 

Federal Commu¬ 
nications Com¬ 
mission.._ 

Federal Dep^t In¬ 
surance Corpora¬ 
tion. 

Federal Power 

Commission. 

Federal Security 

Agency. 

Federal Trade Com¬ 
mission. 

Federal Works 

Agency. 

General Accounting 

Office. 

Government Print¬ 
ing Office.. 

Interstate Com¬ 
merce Commis¬ 
sion. 

Maritime Commis¬ 
sion... 

National Advisory 
Committee for 

Aeronautics. 

National Archives. . 
National Capital 
Bousing Author¬ 
ity. 

National Capital 
Park and Plan¬ 
ning Commission. 
National Gallery of 

Art.. 

National Housing 


86,860 

83,374 

44,298 

26,822 


463,748 
18,525 

103,087 


2,485 

37 
1,253 

624 

226 

616 

32,639 

834 

€68 
117 
16,330 
1,814 
4,977 

38 
412 

4,972 

649 

00 

1,308 

1,207 
707 
31,464 
487 

21,686 
14,363 
7,262 

2,122 

7. 


6,684 

867 


National Labor Re¬ 
lations Board..... 
National Mediation 
Board,. 

Footnotes «t end 


269 

16 

279 

14,352 

819 

100 

Of table. 


87,323 

133,668 

44,757 

26,322 

34,228 

463,628 

19,983 

105,513 
2,447 
35 


637 

146 

619 

32,335 

794 

G49 

84 

16,067 

«0 

4,985 

88 

417 

4,581 

661 

95 

1,252 

1,219 

720 

81,408 

402 

22,184 

14,641 

7,822 

2,167 

7,780 

6,476 

868 

267 

16 

280 

14,710 

896 

90 


478 

1,494 


639 

9,885 

1,408 

2^426 


5 

499 


868 

77 


81 


804 

40 

19 

33 

263 

1,814 


801 


66 


66 


176 

108 


Deportments or 
agencies 


January February 


1946 


In- 

jorease] 


Do- 

crease 


Independent agen- 


Panama Oaxud_ 

Railroad Retire¬ 
ment Board. 

Reconstruction Fi¬ 
nance Corpora¬ 
tion. 

Securities and Ex¬ 
change Commis¬ 
sion. 

Smithsonian Insti¬ 
tution. 

Tarifl Commission.. 
Tax Court of the 

United States. 

Tennessee Valley 

Authority. 

Veterans’ Adminis¬ 
tration. 


20,557 

1,808 

31,853 


422 

267| 

1211 

11 , 606 

105,933 


28,876 

I, 914 

85.533 

1,216 

424 

266] 

121 

II , 620! 
117,664 


681 


111 


11,731 


Total, excluding 
War and Navy 
Deportments. 
Net Increase, exclud¬ 
ing War and Navy 

Departments. 

Navy Department, 
inside and outside 

United States. 

War Department, in¬ 
side and outside 
continental United 
States. 


1,160,362: 


1,189,601 


33,044 


4.405 


War Department, 
outside continental 


United States... 


586,904 

763,812 
< 435,789 


•502,866 

746,184 
•893,132 


29,149 
6,802 .... 


Total, including 
War and Navy 
Departments... 
Net decrease, includ¬ 
ing War and Navy 
Departments.. 


2,946,947 


2,921,073 


39,506 


17,028 
|42,657 


64,780 


26,274 

I 


^ 226 full-time equivalent-wage and piecework em¬ 
ployees are included for the first time, 

• Terminated as of Jan. 28, 1946. Ei^Ioyees trans¬ 
ferred to Commerce Department and Reconstruction 
Finance Corporation. 

• Included in February total for Navy Department and 
considered an Incrooso are 19,482 new personnel em¬ 
ployed during January but not reported to the committee 
In total for that month. Had those employees been 
reported In January total there would have been a net 
decrease in February of 13,020 for the Navy Department 
and 44,766 for the entire Government. 

< Employees stationed outside the continental United 
States as of Dec. 31,1946. 

• Employees stationed outside the continental United 
States as of Jan. 31,1946. 


Tabls 4. —Industrial employees^ of Federal 
Oovemment, inside and outside the contU 
nental United States, employed by execu^ 
tive agencies during February 1946, and 
comparison with January 


[Those employees are included in above tables] 


Departments or 
agencies 

Jan¬ 

uary 

Fobru- 

ary 

In¬ 

crease 

De¬ 

crease 

Executive Depart¬ 
ments: 

Commerce Depart¬ 
ment_-. 

916 

8,768 

183 

7,381 

887 

4,182 

193 

7,178 


28 

Interior Depart¬ 
ment......_— 

424 

10 

State Deportment.. 
Treasury Depart¬ 
ment. 

203 

Independent agencies: 
National Housing 

Acranfry * _ __ 

666 

8,069 

6,221 

766 

2,969 

6,073 

191 


Panama Canal. 

Tennessee Valley 

Authnrity^ ^ _ 

00 

148 

Total, exclud¬ 
ing War and 
Navy Depart¬ 
ments_ 

21,982 

21,238 

625 

469 


Footnotes at enti ef table. 


Tasli 4.Cndustrial employees^ of Federal 
Oovernment, inside and outside the oontU 
nental United States, employed by exeou-- 
me agenetee durtny Fvbrviry IVdS, and 
comparison with JanuaryCpnttnued 
[These employees are inoluded In above tables] 


Departments or 

Jan- 

Fobru- 

In- 

Da- 

agencies 

uary 

ary 

crease 

oreasc 

Net decrease, exclud- 




lllll 

ing War and Navy 
Departments. 



1 , 

1 

Navy Deportment, 



inside and outside 
United StatM 

422,116 

^ 425,682 

8,566 


War Department, in- 



side oontinental 
United States. 

8 866,818 

< 346,642 


10,171 

War Department. 1 
outside continental 

1 

United States. 

«424,314 

«381,622 


42,792 

Total, Including 





War and Navy 
Departments... 

1,224,326 

1, 176,084 

4,191 

53,432 

Net decrease, includ- | 

ing War and Navy 
Departments..._ 



49,: 

!41 

1 





1 Industrial employees include unskilled, semiskilled, 
skilled, and supervisory employees on construction 
projects. Maintenance and custodial workers are not 
mcluded. 

• Inoluded in February total and considered as an 
Increase are 19,482 Navy personnel employed outside 
United States during January but not reported to tho 
committee In total for that month. Had these em¬ 
ployees been reported In January total there would have 
been a decrease in Navy Department industrial person¬ 
nel In February of 16,916 and 68,723 for the entire Gov¬ 
ernment. 

• Figures as of Jan. 31,1946. 

• Figures as of Feb. 28,1946. 

• Figures as of Dec. 31,1946. 

® Figures as of Jan. 31,1946. 

BILLS AND JOINT RESOLUTION 
INTRODUCED 

Bills and a Joint resolution were in¬ 
troduced, read the first time, and, by 
unanimous consent, the second time, and 
referred as follows: 

By Mr. BUSHFIELD: 

S. 2021. A bill authorizing the issuance of 
a patent in fee to Charlie Logan Ghost Bear; 
to the Committee on Indian Affairs. 

(Mr. HATCH introducted Senate bill 2022, 
to give veterans first priority in the sale or 
transfer of surplus property under the Sur¬ 
plus Property Act of 1944, which was referred 
to the Committee on Military Affairs, and 
appears under a separate heading.) 

(Mr. TYDINOS introduced Senate bill 2023, 
to provide emergency relief for victims of the 
seismic waves which struck the Territory of 
Hawaii, which was referred to the Commit¬ 
tee on Territories and Insular Affairs, and 
appears under a separate heading.) 

By Mr. YOUNG: 

8.2024. A bill for the relief of Paul Kast- 
ner; to the Committee on Claims. 

8.2025. A bill authorizing the retention by 
members of State guard Units of uniforms 
issued to them by the Secretary of War pur¬ 
suant to section 61 (b) of the National De¬ 
fense Act; to the Committee on MUitary 
Affairs. 

(Mr. FERGUSON Introduced Senate bill 
B026, to amend the Reconstruction Finance 
Corporation Act to provide for the return of 
premiums on war-damage insurance, which 
was referred to the Committee on Banking 
and Currency, and appears under a separate 
heading.) 

By Mr. ELLENDBR (by request): 

8.2027. A bill for the relief of certain 
members of the Yskutat Cooperative Market; 
to the Committee on Claims. 

(klr. WAGNER introduced Senate blU 2028, 
to amend the Emergency Price Control Act 
of 1942, as amended, and the Stabilization 
Act of 1942. as amended, and lor other pur¬ 
poses, which was referred to the Committee 
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oti Banking and Currency, and appears un* 
der a separate beading.) 

By ifr. HATCH (by request); 

8.9039* A blU to autboxiae tbe Director of 
the trnlted States Oeologloal Survey to pro¬ 
duce and seU copies of aerial or other photo¬ 
graphs and mosaics, and photographic or 
photostatio reproductions of records, on a 
reimbursement of appropriations basis; to 
the Committee on Public Lands and Surveys.. 

By Mr. BYRD: 

S. J. Bes. 152. Joint resolution to provide 
for the maintenance for public use of cer¬ 
tain highways in the Shenandoah National 
Park: to the Committee on Public Lands and 
Surveys. 

RELIEF FOR PEOPLE OF HAW AD 

Mr. TYDINQS. Mr. President, we all 
know that in Hawaii, as a result of the 
recent tidal waves the death loss is pretty 
close to 100. Many scores have been in¬ 
jured. The devastation of property is 
unbelievable. I am informed that there 
is great damage to harbors, docks, and 
private property as well. I aip now in¬ 
troducing a biti to help the Hawaiian 
people in this emergency, and as we get 
further facts we can ascertain to what 
further extent, if at all, we should help 
them. I think we should help them sub¬ 
stantially. 

I am introducing the bill today be¬ 
cause Mr. Farrington, who represents 
Hawaii in the House, has introduced a 
companion bill, and if we find that it is 
desirable to pass this bill I wanted to 
save every possible minute. 

Mr. President, I ask unanimous con¬ 
sent to introduce the bill, and to have It 
appropriately referred. 

There being no objection, the bill 
(S. 2023) to provide emergency relief for 
victims of the seismic waves which struck 
the Territory of Hawaii, was received, 
read twice by its title, and referred to 
the Committee on Territories and Insu¬ 
lar Affairs. 

return of premiums on war-damage 
insurance 

Mr. FERGUSON. Mr. President, I ask 
unanimous consent to introduce for ap¬ 
propriate reference a bill to amend the 
Reconstruction Finance Corporation Act 
BO as to provide for the return of pre¬ 
miums on war-damage insurance. 

The War Damage Corporation was au¬ 
thorized by Congress to operate under 
the Reconstruction Finance Corporation, 
Immediately after the Pearl Harbor at¬ 
tack, to insure American property 
against damage by enemy attack or by 
United States forces resisting the enemy. 
American property owners took advan- 
take of that insurance; and at the close 
of business on February 28, 1946, the 
Waf Damage Corporation had written 
more than 8,700,000 policies and renew¬ 
als during its existence. The Corpora¬ 
tion has collected in premiums, less re¬ 
turned premiums, an aggregate amount 
of $246,044,867.36. The losses paid by 
the Corporation for losses sustained prior 
to inception of the program were negli¬ 
gible, while payments made for losses 
under the policy program were $78,063.99. 

My proposal calls for the War Dam¬ 
age Corpcwration to refund to each prop¬ 
erty owner who was insured under the 
program the excess of premiu m s, inter¬ 
est, and other profits and Income re¬ 
ceived by it with respect to policies issued 


by such Corporation, above the losses and 
expenses incurred by It with respect to 
such pohcies of Insurance. 

There being no objection, the bill 
(S. 2026) to amend the Reconstruction 
Finance Corporation Act to provide for 
the return of premiums on war-damage 
Insurance, was received, read twice by Its 
title, and referred to the Committee on 
Banking and Currency. 
amendment of emergency price con¬ 
trol ACT OF 1942, AS AMENDED, AND 

THE STABILIZATION ACT OF 1942, AS 

AMENDED 

Mr. WAGNER. Mr. President, I ask 
unanimous consent to introduce a bill, for 
appropriate reference, to amend the 
Emergency Price Control Act of 1942 
and the Stabilization Act of 1942. The 
amendment would strike out “June 30, 
1946”, and insert “June 30, 1947” in the 
so-called Price Control Act and the Sta¬ 
bilization Act. 

The original legislation was consid¬ 
ered by the Committee on Banking and 
Currency. I assume that this bill will 
also be referred to the Committee on 
Banking and Currency. I should like to 
announce that a week from Monday we 
shall begin hearings on the OPA. 

The PRESIDENT pro tempore. Is 
there objection to the request of the Sen¬ 
ator from New York? 

There being no objection, the bill (S. 
2028) to amend the Emergency Price 
Control Act of 1942, as amended, and the 
Stabilization Act of 1942, as amended, 
and for other purposes, was received, 
read twice by its title, and referred to 
the Committee on Banking and Cur¬ 
rency. 

Mr. WHERRY. Mr. President, wiU 
the Senator yield? 

Mr. WAGNER. I yield. 

Mr. WHERRY. What does the amend¬ 
ment propose to do? 

Mr. WAGNER. I am introducing a 
bill. 

Mr. WHERRY. As I understand, the 
purpose of the bill is to extend the act 
for a year. 

Mr. WAGNER. Yes. 

Mr. WHERRY. I thank the Senator. 
AMENDMENT OF FAIR LABOR STANDARDS 
ACT—AMENDMENT 

Mr. MURRAY submitted an amend¬ 
ment Intended to be proposed by him 
to the amendment intended to be pro¬ 
posed by Mr. Ellensxr (for himself and 
Mr. Ball) to the hUl (S. 1349) to pro¬ 
vide for the amendment of the Fair 
Labor Standards Act of 1938, and for 
other purposes, which was ordered to 
lie on the table and to be printed. 

Mr. CORDON submitted an amend¬ 
ment Intended to be proposed by him to 
the bill (S. 1349) to provide for the 
amendment of the Fair Labor Standards 
Act of 1938, and for other purposes, which 
was ordered to lie on the table and to be 
printed. 

amendment of BANKRUPTCY ACT OP 
1808—AMENDMENTS 

Mr. OVERTON submitted amend¬ 
ments intended to be proposed by him 
to the bill (H. R. 4160) to amend an act 
entitled “An act to establish a uniform 
system of bankruptcy throughout the 


United States," amxroved July 1, |888» 
and acts amendatory thereof and sui^e- 
mentary thereto, which were ordered to 
lie on the table and to be printed. 

ADMZNISTRA’nON AMD UQUXDATION OP 

PEDERAL REHABTLITATIOK PROJEOTB 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the amendment of the 
House of Representatives to the bill 
(S. 704) to authorize the Secretary of 
Agriculture to continue administraton of 
and ultimately liquidate Federal rural re¬ 
habilitation projects, and for other pur¬ 
poses, which was, to strike out all after 
the enacting clause and insert: 

Tbat, notwithstanding any other provision 
of law. the Secretary of Agriculture, In order 
to assure the maximum preferential disposi¬ 
tion to veterans of the present war and pres¬ 
ent project occupants who have existing 
contracts to purchase, is hereby authorized 
and directed to dispose of lands hereinafter 
described as expeditiously as possible, not to 
exceed 3 years from the date of termination 
of the present war, such of the lands (im¬ 
proved and unimproved) comprising or in¬ 
cident to those resettlement projects and 
rural rehabilitation projects for resettlement 
purposes, and other like enterprises, includ¬ 
ing lands in the so-called water conserva¬ 
tion and utility projects, heretofore Initiated 
for similar purposes and financed, in whole 
or in part, with funds made available to the 
Secretary. War Food Administrator, Farm 
Security Administration. Resettlement Ad¬ 
ministration, or Federal Emergency Relief 
Administration, as he determines are suit¬ 
able for ultimate disposition in economic 
farm units. Nothing contained herein shall 
be deemed to authorize retardation of the 
expeditious liquidation of other land or prop¬ 
erty comprising such projects insofar as Is 
deemed practicable by the Secretary con¬ 
sistent with the purpose of this act,. 

Szc. 2. Tbe Secretary shall sell or cause 
to be sold, from time to time, units not to 
exceed 640 acres In any one sale, those of 
such lands as are suitable for disposition in 
economic farm units at the eaml^-capacity 
value as determined by him and otherwise 
on such terms as he may deem advisable, to 
veterans, as defined In the Surplus Property 
Act of 1944 (Public Law 467, 78th Cong.), 
and to present occupants of such lands who 
have existing contracts to purchase and who 
meet the requirements of eligibility specified 
In title I of the Bankhead-Jones Farm Tenant 
Act (7 U. 8. C. 1000-1006), as amended. 

SBC. 8. There is hereby authorized to be 
appropriated such amounts as may be neces¬ 
sary to carry out the purposes of this act. 
Including and making betterments and Im¬ 
provements deemed necessary to accomplish 
the purposes of this act: Provided, That no 
expenditures shall be madA for Improvements 
on any farm unit in excess of one-third of 
the earning capacity value. 

8bc. 4. Any conveyance by the Government 
of title to land under this act shall convey 
all of the right, title, and interest of the 
Government in and to such land, including 
all mineral rights. 

Mr. THOMAS of Oklahoma. Mr. 
President, 1 move that the Senate dis¬ 
agree to the amendment of the House, 
ask a conference with the House on the 
disagreeing votes of the two Houses 
therecm, and that the Chair appoint the 
conferees on the part of the Senate. 

The motion was agreed to; and the 
President pro tempore appointed Mr. 
Thomas of Oklahoma, Mr. Bilbo, Mr. 
HoxY, Mr. Aiken, and Mr. Bushfiild 
conferees on the part of the Senate. 
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6BTH S. BARKER, TYPICAL IOWAN— 
ARTICLE BY RAY JOSBFHS 

Mr. WILSON. Mr. President, Iowa is 
a great agricultural State, properly re¬ 
ferred to as the Queen of the Midland 
States. It is the empire of abundance; 
the State of the tall corn. It is the prom¬ 
ised land with the promise fulfilled. 
Nicknamed the ‘‘Hawkeye State,” it could 
be appropriately called the “reliable 
State.” It is a State having so many 
firsts that it is difficult to say which 
comes first. It is a State where candor, 
honesty, and brotherly love are a part 
and parcel of everyday life. 

We are busy producing foods, yet our 
people do not overlook the finer things 
of life, nor their obligations to the world 
at large. 

Mr. Ray Josephs, writer for the Wash¬ 
ington Sunday Star, under date of March 
31, 1946, selected Seth Barker, of Ot¬ 
tumwa, a typical Iowan, as one who be¬ 
lieves in doing things to help people enjoy 
life. I ask, Mr. President, that the article 
by Mr. Josephs be printed in the Record 
as a part of my remarks. 

There being no objection, the article 
was ordered to be printed in the Record, 
as follows: 

This Corntield Industrialist Invents Gadg¬ 
ets To Help People Enjoy Life—They 
Pay Off, Too 

Unless you live out on a farm somewhere 
around Ottumwa, a pleasant little tail-corn 
town in southern Iowa, chances are you’ve 
never heard of Seth B. Barker, 

But down In Melbourne not long ago when 
the Australian Government wanted to inau¬ 
gurate a vast program of agricultural diver- 
Blhcatlon. the first thing they did was to 
send a man 15,000 miles to Barker’s, Au¬ 
thorities in Uruguay followed suit. 8o have 
officials in many States and Washington. 

For Seth Barker has built a world-wide 
reputation, a $500,000 small-town business, 
and won the afitection of his home town 
simply from figuring how to “tinker up’* 
farmer-boy Ideas that will help other people. 

BUILDS artificial LAKES 
Take Dream Lake, for instance. A few 
years ago It was Just a big rolling tract of 
wild acreage on Chicago-bound Highway 63. 
Seth liked the looks of the place, bought it 
for a couple of thousand dollars. Then he 
hired some big yellow bulldozers to scoop, 
shovel, and tinker him a lake according to a 
plan he'd sketched out on an old manlla en¬ 
velope. Now his new home Is under con¬ 
struction on the lake shore. 

He’s built three other artificial lakes the 
same way. None of them have any strictly 
practical purpose.. But lots of folks in that 
part of Iowa swim in them, fish in them (for 
pike Seth helped stock), shoot game around 
them, and just enjoy looking at them. 

Beth simply likes lakes and thought they’d 
be fun for himself and his neighbors. Such, 
If anyone were to define it, has been Seth's 
whole philosophy In life since he was a boy 
growing up on the rolling farmlands of his 
native Iowa. That it has paid financial divi¬ 
dends is pleasant, but hardly Beth’s first con¬ 
sideration. The pleasure it’s given others 
has been the important thing. 

IDEA GREW FROM TINKERING 

Seth had tried undertaking, drugstore 
clerking, furniture selling, and half a dozen 
other jobs, none too successfully, when 20 
years ago, at 87, he got his first big profitable 
idea while tinkering with a portable welding 
set In his home-made machine shop. 

He’d watifiied farmers haul big. heavy 
wooden crates of chickens Into town, un¬ 
load, ao4 then cart the bulky things back 


with general-store purchases piled on top. 
It was hard work and left little time for 
fun. 

Vfhy not collapsible coops of welded wire, 
he thought. Knock ’em down, and carry 
them back flat, leaving plenty of space for 
other things. To patent it, make it and 
sell It, however, wasn’t easy. Seth had little 
cash. No collateral, a bank would accept. 
No manufacturing experience. But he had 
the same reputation for doing things for 
people he has now. He went to see the 
chamber of commerce in Ottumwa and told 
them about his idea. They decided to stake 
him. 

Today Barker’s coops are sold all over the 
world. So are his agricultural machines; in¬ 
cubator tanks; heaters; dairy. Ice cream and 
creamery equipment—devices he’s Invented 
and manufactured to produce more food at 
less coat and give people more time for en¬ 
joyment. It’s not a big business as Ameri¬ 
can businesses go, but Seth wants it that 
way. 

He says: “If I tell the boys to knock off 
for the afternoon. I don’t have to worry 
what the stockholders might say.” 

For one of his most Important devices— 
a belt-line system of processing poultry— 
Seth credits some farm boys who share his 
passion for tinkering. Remembering how 
the hated chicken-preparing Job had taken 
half his playtime in chore days, he hired a 
group of mechanlcaliy-mlnded young as¬ 
sistants “just to fool around and see what 
they could work out.’’ 

The result was a conveyor. The chicken 
comes In one end, Is killed, bled, plucked 
clean (they dip it in hot paraffin, then break 
the hardened wax and feathers off) and 
everything is automatic. 

It was this Invention which interested 
Australia, Uruguay, several other govern¬ 
ments and which helped Beth build up his 
industry in a cornfield to one of the most 
flourishing small businesses in the United 
States. They’d heard how, thanks to the 
processor and other Barker equipment, the 
price of chicken had gone down and down. 
And how in many areas of the United States 
large-scale poultry raising had been devel¬ 
oped by thousands of small farmers. With¬ 
out charge Seth sent trained men abroad to 
help them get started—and as a result got 
more orders than he could handle. 

RANG BELLS FOB FUNDS 

A hundred men In Ottumwa, another 
foundry In Centerville, and a third one In 
Bloomfield, Davis County seat, manufactur¬ 
ing a catalog full of items, hardly seem 
to fill more than a part of Seth’s time. He 
took over the presidency of Ottumwa’s Com¬ 
munity Chest and then, typically, volun¬ 
teered for extra duty—acting as a doorbell- 
ringing solicitor. 

Whenever the extension service specialists 
over at Iowa State College at Ames want to 
try something new and unprecedented, they 
call on Seth, Recently they were experiment¬ 
ing with pecans, ordinarily grown only In 
warm climates. They were pooh-poohed 
when It was suggested that Iowa, where 
temperatures range from 20 below zero to 
100 or more above, might grow them. 

“More good Ideas die because people are 
afraid to be laughed at for trying them than 
for lack of merit,” Seth remarked. He pro¬ 
vided a site offering every condition the ex¬ 
perimenters wanted, rang up friends who had 
the needed supplies And put the effort in 
business. It may work or it may not; Seth 
won’t make money either way. But if it 
does, no one In Iowa will be prouder or less 
willing to take a share of the credit. 

Unostentatious, shoes unshined, a tre¬ 
mendous reader. Seth hates making 
speeches or any sign of show. But his 
warmth and kindliness show themselves in 
a htmdred ways. Sometimes it’s big things 
and often little things like the pcfie lor the 


kids on North Elm Street. A couple of them 
had looked everywhere for a IS-foot wooden 
post so they could form basketball teams. 
War shortages had made them as scarce as 
hen’s teeth. So they dropped around to see 
Seth and asked him to keep them in mind 
If one came In. 

Two days later a truck drove up, a crew of 
Beth’s men on board. They had a pole, not 
wood, but metal welded in Seth’s plant. The 
crew not only set it up but measured the 
court and stayed around to give the young¬ 
sters a little coaching. Seth asked only one 
favor In retiun—that nobody be told he had 
anything to do with It. 

Often, seeing his little good turns give 
people pleasure leads them to bigger ones. 
The y needed guards for lights on the 
volley-ball courts. They couldn’t be bought. 
Seth had them made at one of his plants, 
gave them to the Y with the usual pledge of 
anonymity. Then they invited him to see 
them In operation. Seth didn’t stop there. 
He asked to look over the rest of the place. 

At the end of a long evening a group of 
films of various Y camps was shown. 
“Where’s the Ottumwa camp?” Seth asked. 
They admitted they didn’t have one. 

CAVE “y” IDEAL CAMP SPOT 

Not long afterwards Barker drove around 
to the “Y.” “Like to take you for a little 
automobile ride,’* he told the secretary and 
some of the boys. Six miles below Ottumwa 
they got out of the car, clambered up a steep 
deposit of Jagged rock, where Seth pointed 
out a magnificent vista of the Des Moines 
River Valley. 

This, Seth related, was once Chief Wapello's 
territory. Such a site would be an ideal camp 
spot, and It was the “Y’s” for the taking, with 
only one string attached; Would they mind 
If Seth built a lake there? By putting a dam 
Just a little over to the east he'd be able to 
make one with 32 acres of wonderful water. 
Meanwhile, he’d lend them a land strip to 
enable them to get down to the river while 
the camp was being developed. 

In Ottumwa recently there was hardly a 
man, woman, or child I spoke to who didn’t 
have some such story to tell, and each story 
was unknown to most of the others. 

I learned, too, how, although he’s never had 
scientific training, Seth’s patents fill cabinets. 
Unlike some self-taught Inventors, however, 
Seth believes education helps. He’s quietly 
given more scholarships to lads who’ve shown 
talent than many a fancy professional endow¬ 
ment. 

Because he feels many of his inventions are 
the result of joint efforts, employees share 
In the profits. Seth has helped a number of 
them to start businesses of their own, some 
in direct competition, some subcontracting. 
Doesn’t hurt If they go after his customers, 
he feels; It may make his own efforts better. 

HELPED PRODUCE MORE POULTRY 

Despite limelight ducking, which is almost 
an obsession, Beth's interest In doing practical 
things for people has got him calls from places 
which have never heard of Ottumwa. When 
the War Production Board wanted a man 
who could help the country produce more 
poultry, they called Seth. They knew that 
among other things he'd invented a special 
feeding battery that has enabled hundreds 
of thousands of suburbanites to raise their 
own chickens right in the cellar; one of the 
reasons poultry was never rationed during 
the war. 

And although all kinds of famed names 
were suggested when Oov. B. B. Hickenlooper 
wanted to create an Iowa Development Com¬ 
mission which would bring his State's post¬ 
war industrial and agricultural plana down 
to earth, Seth was given the all-work-and«no- 
pay assignment. 

“Nobody will let him down,” the Governor 
said, “because he’s never let them down. 
Beth gets too much out of life for that,” 
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DXOORATXON BY BCUADOR OF REY. DR. 

JOSEPH F. THORNINQ 

fMr. TYDINOS ajsked and obtained leave 
to have printed In the Rscoto articles from 
the Washington Star of l;laroh 2d, 1046. and 
the New York limes of February 36 and 36« 
1046, dealing with the decoration by Eoua- 
dcnr of the Reverend Dr. Joseph F. Thomlngf 
which appear in the Appendix. | 

RIBORQANIZATION OF CONQRBSS—EDI¬ 
TORIAL FROM ARKANSAS DEHOORAT 

(Mr. PtTLBRIORT asked and obtained leave 
to have printed in the Rkoobb an editorial 
entitled ^'Archaic Government/’ published in 
the Arkansas Democrat of March 16. 1046. 
which appears in the Appendix.] 

THE PROPOSED ST. LAWRENCE SEAWAY- 

ARTICLES FROM THE CHICAGO SUN 

[Mr. LANQER asked and obtained leave to 
have printed in the Record an article entitled 
’’World's No. 1 Power Plant Would Be Extra 
Benefit in Waterway Development,” from the 
Chicago Sun of March 26, 1046. and an arti¬ 
cle entitled ’’Army Relies on Waterway to 
Strengthen Defense of Nation in Wartime,” 
from the Chicago Sun of March 28, 1946, 
which appear in the Appendix.] 

CONSERVATISM IN THE SOUTH—ARTICLE 
BY JOHN TEMPLE GRAVES 

[Mr. BANKHEAD asked and obtained leave 
to have printed in the Record an article by 
John Temple Graves, published in his col¬ 
umn, This Afternoon, In the Birmingham 
Post of April 1, which appears in the Ap¬ 
pendix.] 

PETITION OF EXECUTIVE COMMITTEE OF 

THE RHODE ISLAND BRANCH OF THE 

CIO 

(Mr. GREEN asked and obtained leave to 
have printed in the Record a petition by the 
executive committee of the Rhode Island 
branch of the Congress of Industrial Organ¬ 
izations, which appears in the Appendix.] 

VETERANS’ PREFERENCE IN SALES OP 
SURPLUS PROPERTY 

Mr. RUSSELL. Mr. President, I sug¬ 
gest the absence of a quorum. 

Mr. HATCH. Mr. President, will the 
Senator withhold the suggestion for a 
moment? 

Mr. RUSSELL. Very well; I withhold 
It. 

Mr. HATCH. I will say to the Senator 
that before the roll is called there are a 
few remarks I desire to make and it is 
not necessary at all to have a quorum 
present. The remarks, though. Mr. 
President, do relate to a subject which I 
consider to be of vast Importance. 

Yesterday I picked up an evening 
newspaper and read the news account of 
the sale of surplus property held in Bal¬ 
timore. The story begins In this way: 

Hundreds of disappointed veterans from all 
parts of the countiy turned homeward today 
after getting one of the worst rim-arounds 
yet administered by a surplus-property 
agency. 

The veterans, some with only a few dollars 
In their pockets, had come to Baltimore to 
buy photographic equipment. AU carried 
veterans* priorities. All had received lavish 
announcements that the goods they needed 
to set themselves up in business would be 
available. 

I shall not read all this news story, but 
I ask now that the entire story be incor¬ 
porated in the Record at this point, as a 
part of my remarks. 

The PRESIDENT pro tempore. With¬ 
out objection, it Is so ordered. 


(The entire article is as follows;) 

[From the Washington Dally News of 
Wednesday. April 8,1046] 

ANOTHER StmPtUS SALE PROVES DUD 

(By Roger Stuart) 

Baltimore, April 8r— Hundreds of disap¬ 
pointed veterans from all parts of the country 
turned homeward today after getting one of 
the worst run-arounds yet administered by a 
surplus property agency. 

*rhe veterans, some with only a few dollars 
In their pockets, had come to Baltimore to 
buy photographic equipment. All carried 
veterans’ priorities. All had received lavish 
announcements that the goods they needed 
to set theouelves up in business would be 
available. 

The sale had been ballyhooed by War As¬ 
sets Administration, the disposal agency, as 
a ’’colossal” event. 

Nearly $1,000,000 worth of goods was listed. 
What the veterans found were virtually 
empty display tables showing a few odds and 
ends of equipment. Most of It was obsolete, 
some of it out of repair. 

The notice of sale, which had lured more 
than 700 veterans to Baltimore, had promised 
cameras, lenses, projectors, printers, trays, 
enlarging boards. 

Among the would-be buyers were a couple 
of young men from New York, who had hitch¬ 
hiked all night to get here in time for the 
sale. There were others who had flown from 
Chicago, driven from Pittsburgh, Washington, 
Los Angeles, Detroit, Philadelphia, and At¬ 
lanta, Some said they had borrowed money 
to make the trip. 

’Tt's the same old run-around,” complained 
Fred B. Sheldon, of Dallas. Tex., youthful 
wholesale Jobber, who appeared with certified 
checks totaling $85,000. Mr. Sheldon sur¬ 
veyed the empty display tables, shook bis 
head, and remarked that he ’’might be able 
to find $160 worth of usable stuff.” 

”I was told by the Atlanta War Assets office 
that I'd get fixed up just fine If I came to 
Baltimore,” said Robert L. Strickland, of At¬ 
lanta. He wants to start a commercial studio. 

“Well,” he added, ’T’ro getting fixed up all 
right I There Isn’t $100 worth of stuff that’s 
fit to buy.” 

David Powell and Bernard Cooper, both of 
Brooklyn, drove all night to get here in time 
for the opening. ’’But 90 percent of the 
advertised equipment is gone,” said Mr. 
Powell. 

L. B. Souder. War Assets district manager in 
charge of the sale, said he had ”no apology 
to offer.” Priority groups, including Federal, 
State, and municipal agencies, Mr. Souder 
said, had gobbled up most of the equipment 
last week. 

The photographic goods were offered to the 
priority groups first. The sale for veterans 
was scheduled to run 8 days this week, end¬ 
ing tomorrow. Dealers were promised an 
opportunity to buy what is left next week. 

Mr. HATCH. In substance the story 
is one that is not new. The same thing 
that happened In Baltimore has hap¬ 
pened and Is happening all over the coun¬ 
try. Agencies charged with the disposal 
of surplus property today send out lav¬ 
ish announcements and advertisements 
that sales will be held. Veterans, rely¬ 
ing upon the act of Congress that they 
were accorded a preference to buy of 
these surplus commodities, have gone to 
practically every city in the United 
States under circumstances similar to 
what occurred in Baltimore yesterday, 
and when they arrived they found— 
goods? Not at all; they found that 
agencies of the Federal Gtovernment or 
of State and municipal governments 
which have been given first priorities had 


obtained the goods which they ei^pected 
to buy, or. at least, to have an oppor¬ 
tunity to inspect and try to purchase. 

Mr. President, when the Congress 
passed the act according to veterans the 
preference which is therein contained, 
the Congress intended that that should 
be effective legislation and that the vet¬ 
erans should actually receive a prefer¬ 
ence; but the way it is working out vet¬ 
erans are not getting a preference and 
are not getting the goods. 

I have heard many stories from vet¬ 
erans of my own State, and of other 
States, relating almost unbelievable cir¬ 
cumstances involved in these sales. I 
have found very few veterans have ever 
been able to obtain any of the surplus 
commodities. In short, the legislation 
which Congress enacted giving the pref¬ 
erence is totally ineffective, and the vet¬ 
erans are being deprived of the prefer¬ 
ence Congress intended to give them. 

1 do not attempt to fix the blame or 
responsibility upon the administrative 
agencies jiow, although I think that by 
very simple procedures such instances as 
occurred at Baltimore yesterday could be 
avoided. They should not occur. More 
than a million dollars* worth of goods are 
advertised, and when the veterans ar¬ 
rive, they are told, “Why, those were sold 
more than a week ago.” 

I know Government agencies are bur¬ 
dened with work in connection with the 
sale of these surplus goods, but I can¬ 
not for the life of me understand why 
an agency cannot first permit those hav¬ 
ing first preference, the Government and 
State and municipal agencies, to make 
their selections, if they are to have se¬ 
lections first, and then readvertise to 
the veterans what is actually left for 
sale. Why hold out to them a promise 
which cannot be fulfilled? It is wrong. 

Mr. President, it is not sufficient for 
me as a Member of the Congress to stand 
here and criticize an executive agency; 
It is not sufficient for any Member of the 
Congress simply to find fault and to point 
out how the will of Congress is being de¬ 
feated, as is being done in the disposal of 
surplus commodities. Our job is to leg¬ 
islate, and if the laws we enact are not 
serving the purpose we seek to achieve, 
then it is our duty to correct and amend 
those laws and to see that the purpose 
we Intend is carried out. 

The Congress has not been unmind¬ 
ful of this situation. At this time ap- 
jiropriate committees of both House and 
Senate are considering it. I understand 
legislation is now pending in the House, 
and I know of at least two bills pending 
before the appropriate committee in the 
Senate. One was introduced in January 
by my colleague the junior Senator from 
New Mexico [Mr. Chavez! , the Senator 
from Wyoming [Mr. OMahonet], and 
the Senator from South Carolina [Mr. 
MaybankI . In that bill they propose to 
broaden the scope, raise the rank of the 
veterans* preference provided for In the 
Surplus Property Act, and give veterans 
the second choice. 

This proposal would make their privi¬ 
lege subject only to that of the Federal 
Government itself, os I have read It. It 
provides that veterans shall be given 



3076 CONGRESSIONAL RECORD-SENATE ApriC 4 


priority over all other disposals of prop¬ 
erty provided for in this act, except 
transfers to Government agencies under 
section 12. 

Mr. President, that is an effort, and 
Is a step, toward correcting the situation 
about which I complain, and 1 compli¬ 
ment the Senator from South Carolina 
[Mr. Maybank], who is coming into the 
Chamber at this time, and his associates 
who introduced the measure giving the 
veterans priority next to the Federal 
Government agencies. 

That amendment, however, in my 
opinion, does not sumce. I do not see 
why a Government agency should have 
preference over the veterans. We all 
know that throughout all the war years, 
when these men were fighting, when they 
had priorities and preference in running 
the risk of death, the Government agen¬ 
cies were getting all the commodities and 
goods they wanted, and I do not see why, 
now, they should be given preference 
over the veterans who have been fortu¬ 
nate enough to return home safely. So 
I think the amendment proposed by the 
Senators I have named does not reach 
the point. 

Again, other Senators, in March, Just 
recently, introduced another amendment 
to the law striking at the same thing. 
This time it was the Senator from Wyo¬ 
ming [Mr. O'Mahoney] and the Senator 
from South Carolina [Mr. Maybank]. 
This provision is also to broaden the 
scope of the veterans' preference, and 
authorizes the setting aside by the Ad¬ 
ministrator, *‘to be made available, for 
such period or periods of time as he may 
determine, appropriate quantities of sur¬ 
plus property suitable for exclusive dis¬ 
posal to veterans." 

Mr. President, I certainly favor giving 
exclusive preference to veterans In the 
disposal of certain surplus commodities, 
but I greatly fear if that amendment to 
the law were enacted, and the Adminis¬ 
trator were given authority to set aside 
certain quantities, it would so confuse 
the already confused agency that I think 
perhaps the result would be another 
change in the name of what I believe is 
now the War Assets Administration, and 
was the Surplus Property Administration 
before that, and something else before 
that. I am frank to say, and I mean it, 
I think that is exactly what would hap¬ 
pen if this amendment to the law should 
be adopted. We would have another 
change in the name, and the Adminis¬ 
trator would become so confused no good 
could come from the provision. 

Mr. FERGUSON. Mr. President. wUl 
the Senator from New Mexico yield? 

Mr. HATCH. I yield. 

Mr. FERGUSON. I agree whole¬ 
heartedly with the Senator’s idea that 
veterans should have this preference, but 
1 am wondering whether or not it has 
not been the administration of the act 
that has caused the trouble for the 
veterans, 

, Mr. HATCH. Probably the Senator 
did not hear my opening remarks, in 
which I said that I thought much of the 
trouble was due to defective and Ineffi¬ 
cient administration; and that, I think, 
Is rather a mlkr description of the sit¬ 
uation. 


Mr, FERGUSON. From what little 
we have found out in the Mead com¬ 
mittee on this question, I think it is a 
very mild description. 

Mr. HATCH. I am speaking particu¬ 
larly about the sale that occurred at Bal- 
Umore, or did not occur, yesterday, and 
about which the Senator read in the 
newspapers, which to my mind presented 
a most disgraceful spectacle. 

Mr. President, I was proceeding to say 
that the Senators who have made this 
proposal are to be complimented and 
congratulated for trying to do something 
about the situation, but I do not think 
what they have proposed will reach the 
trouble. I think again we will have con¬ 
fused administration. I believe that 
every Member of Congress had in mind 
that the veteran actually should have a 
preference by which he could acquire 
some of the surplus commodities. 

Mr. MAYBANK. Mr. President, will 
the Senator from New Mexico yield? 

Mr. HATCH. I am delighted to yield, 
because I know the Senator from South 
Carolina has given a great deal of 
thought and study to this subject. I 
shall be glad to have his comments, and 
therefore I am glad to yield. 

Mr. MAYBANK. I wish to say to my 
distinguished friend from New Mexico 
that yesterday afternoon the bill which 
was originally introduced was changed 
by the Surplus Property Subcommittee, 
of the Committee on Military Affairs, so 
as to require the War Assets Administra¬ 
tion to set aside, for the exclusive use of 
veterans only, certain categories of sur¬ 
plus goods. 

Mr. HATCH. Is that the amendment 
to the law to which I referred? 

Mr. MAYBANK. The bill was agreed 
on only yesterday afternoon, and certain 
amendments were made to it. 

Mr. HATCH. I hope the Senator and 
his committee agreed upon a measure 
which will reach the matter I am dis¬ 
cussing. However, I had prepared this 
morning, and intend to introduce and 
have sent to the Senator’s committee for 
such consideration as they may give it, a 
simple bill giving veterans first prefer¬ 
ence. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. HATCH. I yield. 

Mr. REVERCOMB, I am glad indeed 
that the able Senator from New Mexico 
has brought this question up, because it 
is one which certainly needs attention, 
as was pointedly indicated by the inci¬ 
dent in Baltimore to which the Senator 
has referred. 

Mr. HATCH. It does not apply to Bal¬ 
timore alone. 

Mr. REVERCOMB. That is correct, I 
agree. There has grown up a situation 
in which the veterans have been treated 
quite unfairly, I will say. 

The bill referred to by the able Sen¬ 
ator from South Carolina, with whom I 
have the honor to serve on the subcom¬ 
mittee, and which was reported by the 
subcommittee, is in essence a bill which 
requires the War Assets Administration, 
which is now dealing with the subject of 
disposing of this property, to use its own 
Judgment and discretion in setting aside 
certain properties which the veteran may 


have first choice in purchasing. The sub¬ 
committee unanimously reported the bill 
and urged that it be expedited to the 
floor of the Senate for action. 

As the Senator knows, a general bill 
for the disposal of surplus property gives 
preferences to national, State, and mu¬ 
nicipal governments. That has brought 
about a bad result, such as that which oc¬ 
curred in Baltimore. 

I have been Interested to get informa¬ 
tion concerning a matter I regard as per¬ 
tinent, and I should like to ask the Sena¬ 
tor a question. The sale at Baltimore 
was advertised, and certain photographic 
materials were advertised for sale, which 
brought veterans from all over the coun¬ 
try to the sale. I wish to ask if the Sena¬ 
tor knows whether in that advertisement 
the veterans were advised that the prop¬ 
erty might be disposed of to govern¬ 
mental agencies under prior rights. 

Mr. HATCH. I can only answer the 
Senator in this way: Of course the vet¬ 
erans know, I think all of them know, 
of the preferences granted to Govern¬ 
ment and State agencies, but I do not 
think any veteran would have made a 
trip from Los Angeles, Calif., or Dallas, 
Tex., or even Washington, D. C., to Balti¬ 
more, if he had not believed the goods 
would have been there available for pur¬ 
chase, some of the veterans hitch-hiking 
and some of them flying to get there. 
Therefore I would say, in answer to the 
Senator’s question, that they went there 
in all good faith, believing that the 
photographic equipment would be avail¬ 
able, and that they would have oppor¬ 
tunity to purchase it. 

Mr. REVERCOMB. I wish to say that 
I heartily concur in what the Senator 
says. Undoubtedly the veterans went 
there in good faith. My question was 
asked with a view of ascertaining 
whether or not in the administration of 
surplus property and its sale, a mistake 
had been made in not telling the men of 
the priorities. 

Mr. HATCH. I had said, before the 
Senator came on the floor, I am sure, 
that the least the administration could 
have done would have been to let the 
property first be inspected by the agen¬ 
cies having a preference. Then after 
they had made their selections, the ad¬ 
ministration agency should have adver¬ 
tised what was actually left and what 
would be available to the veterans. Any 
other method of handling such a situa¬ 
tion is perfectly ridiculous to my mind. 

Mr. REVERCOMB. I think views of 
the Senator are absolutely sound, and I 
heartily agree with him. It is my hope 
that the amendment which will be of¬ 
fered on the floor shortly when reported 
from the Military Affairs Comihlttee will 
take care of the situation so that, be¬ 
yond any question, the property will be 
available for sale to the veterans. 

Mr. HATCH. Mr. President, I am not 
at all sure that the amendment which 
the Senator mentions will take care of 
the situation. I am not at all sure ^at 
we can leave to any administrative 
agency the authority to select and set 
aside what should be made available to 
the veterans. As I have said, the 
amendment I propose would give the vet¬ 
erans first preference, and I do not see 
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wby the veterans should not have first 
preference. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. HATCH. I yield. 

Mr. MAYBANK. I want to oongratu- 
late the distinguished Senator from New 
Mexico for bringing this matter up on 
the floor of the Senate. I should also 
like to say that on yesterday afternoon 
in the subcommittee meeting held in the 
Military Affairs Committee room, the 
Senator from West Virginia called the 
attention of the subcommittee to this 
Baltimore fiasco, or whatever one may 
wish to call it. and we Immediately 
agreed on the amendment the Senator 
has just referred to, and we hope to have 
It considered by the committee on next 
Tuesday. 

1 cannot speak for the chairman of 
the committee, but I may say that we 
would be only too happy to consider im¬ 
mediately the bill which will be offered 
by the Senator from New Mexico, be¬ 
cause I agree that the situation is bad. 
I agree with the Senator that the vet¬ 
erans have not been treated fairly, that 
they have been Induced to go, as the 
Senator has stated, not only to Baltimore 
but to Atlanta, Ga., and to other places. 
As one member of the subcommittee, I 
desire to assure the Senator that I will 
cooperate in every way possible to 
strengthen the amendment to such ex¬ 
tent as may be deemed necessary before 
we report the bill from the committee 
next Tuesday. 

Mr. REVERCOMB. Mr. President, will 
the Senator from New Mexico yield for 
a further comment? 

Mr. HATCH. I yield. 

Mr. REVERCOMB. I certainly will 
join in any effort to strengthen the law 
so that never again, in Baltimore or in 
any other place In the country, will vet¬ 
erans be told to come there and pur¬ 
chase, and find the goods sold. If the 
amendment referred to will not bring 
that about, then it should be strength¬ 
ened. and I certainly will support such 
action. 

Mr. HATCH. Mr. President, I cer¬ 
tainly appreciate the comments of the 
two distinguished members of the Mili- 
taiT Affairs Committee, and I now ask 
unanimous consent to Introduced a bill 
to amend the Surplus Property Act of 
1944, which I request be referred to the 
Committee on Military Affairs. 

There being no objection, the bill (S. 
2022) to give veterans first priority in 
the sale or transfer of surplus property 
under the Surplus Property Act of 1944, 
was received, read twice by its title, and 
referred to the Committee on Military 
Affairs. 

I wish to say again that this question 
will not be solved if it Is left in any ma¬ 
terial respect to the discretion of an 
executive agency, 

Mr. hA POLLETTB. Mr. President, 
will the Senator yield? 

Mr. HATCH. I yield. 

Mr. I*A POLLETTE. I did not have 
the benefit of hearing the Senator's op¬ 
ening remarks, as I was detained in a 
hearing of the Senate Committee on Fi¬ 
nance. t should like to say that, al- 
thoui^ I do not have the privilege of 


serving on the Military Affairs Commit¬ 
tee, I took a considerable interest, as I 
know the Senator from New Mexico did, 
in the original act for the disposal of sur¬ 
plus property, and I have followed the 
various changes in its administration 
and the various investigations that have 
been held by the various committees of 
the Senate and the House. 

I agree absolutely with the position 
taken by the Senator from New Mexico 
that until this matter is settled by Con¬ 
gress, without any discretion being left 
in the administrative agency, we are 
going to continue to have this disgrace¬ 
ful disregard of what I believe to be the 
Intent of Congress that veterans should 
have a preference that is worth more 
than the paper it is written on, and until 
they are given that preference I do not 
believe they will receive the benefits of 
the opportunity to purchase this property 
which the Congress has, from the b^in- 
ning, Intended they should have. 

Mr. HATCH. Mr. President, I thank 
the Senator from Wisconsin. When I 
read this newspaper article I not only 
was exasperated, but 1 was indignant. 
1 was not only Indignant at the treat¬ 
ment which had been accorded to the 
veterans, but I was indignant over an¬ 
other statement which appeared in the 
press: 

War Assets district manager in charge of 
the sale said he had— 

And this Is quoted— 

*'no apology to offer.’* 

Mr. President, I do not know the man¬ 
ager of that district. He may not have 
any apology to offer to the veterans of 
this war because his Incfflclent admin¬ 
istration dragged them clear across the 
country for nothing. But, Mr. President, 
1. as a Member of Congress, as one 
charged with some responsibility for this 
condition, do want to apologize to every 
veteran who made that fruitless trip to 
Baltimore. I apologize not only for my¬ 
self, but I apologize to every one of those 
veterans in the name of the Government 
of the United States and of the Congress, 
which never intended that such a condi¬ 
tion should prevail. I deplore and con¬ 
demn the words of any man who says 
‘‘We have no apology to offer"' to the men 
who went there in good faith to purchase 
goods from their Government, the Gov¬ 
ernment for which they had fought and 
in whose service many of them, perhaps, 
were wounded, and many might have 
died. 

Mr. President, this situation is seri¬ 
ous, and I urge the Military Affairs Com¬ 
mittee on next Tuesday—the Senator 
from South Carolina said the meeting of 
the committee would be held on next 
Tuesday. 

Mr. MAYBANK. The meeting of the 
full committee will be held next Tuesday. 

Mr. HATCH. I urge the committee to 
report a bill dealing adequately with the 
subject. If my amendment does not ade¬ 
quately cover the situation, then let a 
measure be drafted which, when adopted, 
will make such a situation impossible in 
the future. Not oxUy do I urge the com¬ 
mittee to report favorably such a meas¬ 
ure. but 1 urge the Senate to act on it 
promptly, so as to make absolute and 


certain the preference which Cbngress 
Intended the veterans to have. 

Mr. MAYBANK. Mr. President; wlU 
the Senator yield? 

Mr. HATCH. I yield. 

Mr. MAYBANK. 1 heartily and thor¬ 
oughly agree with what the distin¬ 
guished Senator from New Mexico has 
said, and as one member of the com¬ 
mittee I shall use my every effort to have 
an effective veterans" preference amend¬ 
ment adopted by the Committee on Mili¬ 
tary Affairs and have the bill favorably 
reported on "Tuesday. 

Mr. HATCH. I thank the Senator. 

Mr. O’MAHONEY subsequently said: 
Mr. President, at the beginning of the 
session today, while I was not on the 
floor, the able senior Senator from New 
Mexico [Mr. Hatch! made some remarks 
with respect to selling surplus property 
to veterans. The problem Involved Is 
one of great complexity, and has been 
under study by the Military Affairs Com¬ 
mittee for months. I desire to ask unan¬ 
imous consent that there may be printed 
in the body of the Record, immediately 
after the discussion initiated by the Sen¬ 
ator from New Mexico at the opening of 
the session, certain extracts from the 
hearings held by the Committee on Mili¬ 
tary Affairs on the disposal of surplus 
property, with special reference to vet¬ 
erans’ preference. 

There being no objection, the extracts 
were ordered to be printed in the Record, 
as follows: * 

Veterans* PRioRiry for Surplus Propertt 
(Wednesday. December 12, 1946) 

Surplus Propertt Subcommitier of 

THE COMMimS ON ICn^ITART AFFAJRS, 

Washington, D. C. 

The mibcommlttee met, pursuant to coll, 
at 10:30 a. m.. In room 424, Senate Office 
Building, Senator Josspk C. O’Mahonet pre¬ 
siding. 

Present: Senators O’Mahokxt (presiding), 
Bxvxrcomb, Wilson, and Matbanx. 

Also present: Senators Buck and Hoa- 

ERT80N. 

Veterans* Administration: Henry W. Long¬ 
fellow and Col. Hugh Buell. 

American Legion: Harry V. Hayden, Jr., 
legislative representative. 

Veterans of Porelgn Wars: Omar V. Ketcb- 
um, national director of public relations. 

Disabled War Veterans: Dow V. Walker, 
national commander. 

American Veterana of World War U 
(Amvet); Joseph H. Leib, legislative counsel. 

Surplus Property Administration: W. 
Stuart Sjrmlngton, Surplus Property Admin¬ 
istrator; Hugh Cox. general counsel: Lt. OoL 
Victor Sachse. assistant general counsel; 
David O'Brien, Assistant Administrator for 
Capital and Producer Goods; Lt. Col. John 
Bedding, Assistant Administrator lor Public 
Information; Col. B. C. Kavanagh, Director, 
Veterans* Branch. 

War Department: Ool. B. J. Walah and CoL 
Tom Campbell. 

Army Service JPorces: Malcolm B. White. 

Havy Department: W. John Kenney. Dep¬ 
uty Assistant Secretary; Commodore Batch- 
elder, Material Division. 

Reconstruction Finance Corporation: A. J. 
Fushman, president. War Assets Corporation; 
M. E. Cantor, Priorttiss Unit; Jose^ Kelly. 
Oonsumsrs’ Qooda; W. X. McDaniel. Veterans' 
Unit; and Mr. H. Levy. 

Smaller War Plcmts Corporatloii: Lawrence 
F. Arnold, acting manager; Joseph Kaufman, 
acting general counsel; Rea Paul, Chief of 
Operations Bureau; Mr. Odell, Deputy Chief, 
Operations Bureau. 
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War MobUlaatlon and Reconversion: Mr. 
Alex B. Daspett. 

Borcliardt, Kurt, counsel, Surplus Property 
Subcommittee. 

Senator O’Mahoney. The oommltiee will 
be in session, please. 

This meeting has been called to give Sur« 
plus Property Administrator, W. Stuart Sym¬ 
ington, an opportunity to make recommenda¬ 
tions to the Congress with respect to the 
tacilltatlon of the dlsttltutlon of surplus 
property among veteran applicants. The 
committee has made public announcement 
of the hearing and has notified veterans* 
organizations and Government departments, 
Including the Veterans' Administration, 
which are likely to have Interest or views 
with respect to the problem. 

The establishment of an efficient system 
for the disposal of Government property ac¬ 
cumulated for the purposes of war rnd now 
no longer needed has, to state it mildly, not 
been without its difficulties. In the first 
place, there was unavoidable delay In the 
organization of the Surplus Property Admin¬ 
istration. The law, as first enacted, pro¬ 
vided for a Surplus Property Board. The ap¬ 
pointment and confirmation of the mem¬ 
bers of this Board consumed considerable 
time and necessarily delayed the establish¬ 
ment of procedures. Thereafter, experience 
indicated the desirability of supplanting the 
Board by a single Administrator. This was 
done by act of Congress approved September 
18, 1945, less than 3 months ago. 

The first task of the Surplus Property Ad¬ 
ministration was to establish the over-all 
policies (.nd to devise the regulations under 
which disposal should be undertaken. In 
addition. It was the duty of the Adminis¬ 
trator to prepare and submit to Congress re¬ 
ports concerning thfc disposal plans for cer¬ 
tain categories of Government property cost¬ 
ing more than $5,000,000. This task has now 
been substantially completed and, In recent 
months, the Admlnlstriitor, Mr. Symington, 
ha^ been giving cloee study to ways and 
means of handling the sale of consumer goods 
to the public generally and, particularly, to 
veterans. 

Publicity about the tremendous volume of 
war property in the hands of the Govern¬ 
ment has not differentiated between con¬ 
sumers' goods and capital goods, nor have 
the figures indicated the proportion of the 
property which is not likely to be salable. 

The result has been that when a statement 
appears that approximataiy $10,000,000,000 
worth of Government goods have been de¬ 
clared surplus, the impression Is likely to be 
broadcast that a tremendous volume of ma¬ 
terial Is available for individual consumet 
use. The truth Is far different. 

Of all of the Government property which 
has been declared surplus tl^ough 1045 to 
date, the estimated cost of which was $10,- 
900,000.000 to the Government, it Is probable 
that less than $1,000,000,000 worth can be 
classified as consumer goods. 

Almost 60 percent of the total of all the 
property which has been declared surplus 
consists of aircraft and properties specially 
related to aircraft, most of which will not 
be salable at all. Of thC war plants and In¬ 
dustrial property which have to date been 
declared surplus, the value is approximately 
$2,000,000,000. Then there are vast holdings 
of agricultural land, war housing, and ships, 
all of which measured In cost to the Govern¬ 
ment will aggregate more than $l^i00C,00p 
and none of which would be desired by indi¬ 
viduals. 

Of the estimated less than $1,000,000,000 
worth of consumers’ goods (measured in 
terms of cost to the Government), only about 
$420,000,000 worth has been dl^oeed of up 
to date. It will thus be seen that tn terms 
of individuals, or individual demand, the 
amount of surplus Government property 
available for consumers is only a fraction of 
the total. It has been estimated that If all 
surplus consumers goods were desired by the 


approximately million men and women, 
who have been discharged from the armed 
services, and were disposed of to them pro 
rata, each Veteran would receive only about 
$180 worth in terms of cost to the Govern¬ 
ment. The value to the consumer is some¬ 
thing different. The most sought-after item 
among consumers goods is the motor ve¬ 
hicle, but between January X and October 31 
of this year, the cost to the Government of 
the motor vehicles, which have been declared 
surplus, was only $128,000,000. These ve¬ 
hicles included 15,000 passenger cars and 110,- 
000 trucks. Obviously, 110,000 trucks and 
lu,000 passenger cars would not go very far 
among several million returned veterans. 

Other surplus goods much desired by vet¬ 
erans include small arms and ammunition, 
radios, and communications and photo¬ 
graphic equipment, Yet, during the first 10 
months of this year only $2,800,000 of small 
arms, $77,000,000 of communications equip¬ 
ment and electronic devices and $8,100,000 
of photographic equipment were declared 
surplus. Thus, we find a great scarcity of 
these goods which has caused dissatisfaction 
among veterans and civilians. 

On the other hand, in several instances 
where goods have been declared surplus, dis¬ 
posal has been extremely slow. Between 
January 1 and October 31, 1946, about $60,- 
000,000 worth of clothing was declared sur¬ 
plus but only $9,000,000 was disposed of. Out 
of $34,000,000 worth of textile products other 
than wearing apparel, only $7,000,000 was 
disposed of. Out of $19,000,000 worth of foot¬ 
wear, only $2,600,000 worth was sold. There 
is small wonder that both veterans and 
civilians were disappointed when It came to 
the acquisition of coats, blankets, sheets, 
shirts, and shoes out of Government sur¬ 
pluses. 

It Is quite obvious that a great problem of 
merchandising is presented to the Surplus 
Property Administration. That is one of the 
problems the Administrator has been attack¬ 
ing during the 3 months of his tenure of 
office. 

Construction materials are likewise ex¬ 
tremely scarce. Four million nine hundred 
thousand dollars worth was on hand at the 
end of October after dli|>o«al of $4,400,000 
worth and a withdrawal by the owning 
agencies of $6,800,000 worth. 

Since I prepared this statement I have 
learned from Secretary Forrestal of the Navy 
that the Navy is now declaring surplus about 
76,000.000 feet of lumber. Is that not right, 
Mr. Kenney? 

Mr. KXNifST. Approximately correet. Sena¬ 
tor. 

Senator O'MAHoxfsr. And that declaration 
of surplus lumber to made In recognition of 
the fact that there is a great demand among 
veterans for materials with which to build 
homes? 

Mr. KennXy. We have a group on the 
Pacific coast at the present time giving 
specific Instructions for expediting the 
declaration of that t3npe of material. 

• * * * • 

Senator O'Makoney. Mr. Symington, as I 
have listened to the testimony today, the 
thought comes to my mind that one of the 
serious difficulties involved in this situation 
has arisen from the fact that there has been 
created in the public mind an impression 
that there Is a practically inexhaustible 
supply of surplus material, which is not the 
truth. 

The Government Is no longer purchasing 
these materials. These commoditise are no 
longer b^lng made for the Army and the 
Navy, and the supply of materials that the 
veterans want is definitely and specifically 
limited by the amount Which is declared 
surplus by the owning agency. That is the 
first bald fact that stares us in the face. 

The second one. It seems to me, Is this; 
From the applications which have been re¬ 
ceived-some you say were po\u:lng into a 


small office of the Smaller War Plants Corpo- 
I atlon at the rate of 400 a day with four per¬ 
sons to handle them—that gives rise to some 
dissatisfaction because four persons could 
not begin to answer in a satisfactory way 
such an accumulation of requests for Infor¬ 
mation. That must be multiplied all over 
the country, wherever the veterans are or 
wherever the veterans or Smaller War Plants 
or the RFC have their offices. 

Then, these applications have made it 
clear that veterans are desirous of securing 
a certain limited type of goods. You said 
80 percent of the applications are for trans¬ 
portation facilities. There are applications 
for firearms, there are applications for photo¬ 
graphic equipment, there may be applica¬ 
tions for furniture—I don't know. 

Why wouldn’t it be a sensible thing If 
necessary to amend the law, to require all of 
the owning agencies to declare a surplus 
within a given specified time the transpor¬ 
tation facilities, photographic equipment, 
and small arms and ammunition that the 
veterans have been asking for In the 3 months 
you have been Surplus Property Adminis¬ 
trator? 

Then, with those things all declared sur¬ 
plus, provide by law, if necessaiy, for the 
disposition of those to the veterans and end 
it all, get rid of the surplus property, your 
consumer goods, by marketing them quickly 
and equitably throughout the country. 

Mr. Symington. I think there Is great merit 
in your thought, sir. We feel the veterans* 
part of this act Is fundamentally imsound 
and organizationally wrong and should be 
changed. 

You see. the Congress has limited what 
the veteran wants because the Congress only 
lets the veteran buy for the establishment 
or maintenance of a small business. 

Senator O’Mahonst. That Is why I spoke of 
amending the law. 

Mr. Symington. Of course, there would be 
a lot of other things the veteran would 
want- 

Senator O’Mahoney. Let’s make the record 
clear here. The section to which you refer, 
the one which has created this obstacle is 
section 16: 

"The Board shall prescribe regulations to 
offectiuite the objectives of this act to aid vet¬ 
erans to establish and maintain their own 
small business, professional, or agricultural 
enterprises, by affording veterans suitable 
preferences to the extent feasible and con¬ 
sistent with the policies of this act in the 
acquisition of the types of surplus property 
useful In such enterprises." 

That Is obviously a very limited preference 
and since you and the disposal agencies all 
operate within the law, you are bound by 
this. It Is the handicap which ties you down. 

I have noted that Congress would be very 
ready and willing—In fact, very anxious—to 
liberalize this law. but In so doing it should 
not create an impression to the public that 
there is going to be an inexhaustible supply 
of surplus property turning up in the Imme¬ 
diate future. 

Can we not determine what is to be turned 
over to the veterans and then when will they 
get it? It could be specified that owning 
agencies should classify It—as spare material, 
trucks, jeeps—and Indicate the equipment 
which requires rubber, and the equipment 
that is defective, of course. 

Then, every veteran who would qualify 
under the new veterans’ preference would be 
entiled to his part and the Government 
would be rid of the material, you would be 
rid of the headache and the surplus property 
would be distributed. 

Mr. Symington. Senator, we are so close to 
this that we probably can’t see the forest for 
the trees. 

Senator O’Makoney. Senator Buck, who 
was here, was the author of a blU, S. 1435, pro¬ 
viding for an amendment to section 16. His 
bill reads; 
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MCtion 16 of the Surplus p r o perty 
Act ctf OS aixieiiaed. is smended by In** 
sening (ft) ftfter the section number end by 
ftddliit ft hew subseotlon as follows: 

**(b) Any ▼etersn shell be entitled to pur* 
chftse any surplus property offered for sale of 
the market yelue of $a«800 or less, a;t purchase 
price hot exceeding the cost to the Gorem* 
ment of srnm property less depreciation.'* 

When the Surplus Property Administrator 
reported on that bill, It was stated to the 
committee that ft new regulation was under 
consideration and you preferred to have an 
opportunity to dtocues that bill after your 
agency had had the opoprtunlty to study the 
whole problem. „ 

• » • * « 

STATSMKNT OF SDWABO E. ODOM. 80UCXT0B, 
VXTBBAMS' ADMINISTXATIOK 

Mr. Odom. Mr. Chairman. I am appearing 
for Oen. Omar Bradley, the Administrator of 
Veterans' Affairs. And after talking with 
the chairman yesterday, 1 discussed the mat¬ 
ter with General Bradley, and as I expressed 
to you privately, he Is very desirous, of course, 
of cooperating with you and with the Con¬ 
gress In every possible way, and. of course, 
with the other governmental agencies to the 
extent that we can In solving this tremen¬ 
dous problem. 

We realize that it Is a tremendous problem 
and a difficult one. I may say In that respect 
that the Veterans’ Administration has had 
enough difficulties of its own that it some¬ 
what s 3 rmpathlzes with some other Govern¬ 
ment agencies that have similar difficulties, 
in the field of veterans, perhaps, particularly. 

The Veterans’ Administration Is Interested 
in this problem In a direct manner, and like¬ 
wise in an Indirect manner. By a direct man¬ 
ner I mean this: In administering the laws 
which the Congress has made us responsible 
for and with particular reference to certain 
portions of the Servicemen's Readjustment 
Act of 1043, more popularly and Inaccurately 
known as the OX bill of rtghte, we find that 
this problem does affect us directly, with 
respeC* to: 

First, veterans who are applying for and go¬ 
ing into vocational rehabilitation under the 
Vocational Rehabilitation Act. and educa¬ 
tion and training tinder title H of the Read¬ 
justment Act. We find that there Is a ter¬ 
rific bousing shortage In the localities par¬ 
ticularly where institutions of higher learn¬ 
ing are located. 

We feel that that problem may be helped 
conelderably. 

Senator CMahoiot. May 1 interrupt you 
to say that In the Appropriations Committee 
yesterday we provided, I think, $161,000,000 
for the National Housing Administration to 
move temporary housing from one spot to 
another. 

Mr. Odom. That is exactly what I was going 
to make reference to. 

Senator O'Marokxt. But I was going to 
point out, Mr. Odom, that that is reoognlfted 
by the committee as being only a stopgap, 
because these trailers which have been used 
for housing in war industries were built with 
critical materials; they do not contain the 
sort of plumbing that they ought to have. 
And if the veterans are to be made dependent 
upooti that sort of housing, we ought to recog- 
nlfle that all we are handing them is mate¬ 
rial for slums. 

What the veteran needs and what he ought 
to have Is flast-class housing. €k) the mere 
fact that the Senate undoubtedly will pass 
that hill today should not be reoognifted or 
thought of as in any sense a solution of the 
problem. And that is why I have been press¬ 
ing for the release of theee oonstruotlon 
materlftU that the Army and Navy may have 
on hand, so that they can be used for the 
building of the proper sort of housing in 
all the communities where the veterans ars 
trying to settle. 


(Friday, Deoember 14, 1946) 

SVBPLXrS PROPIRTT StTBCOMMrrnOE 

or TBX COMMmXS on 
M njTAiir Asvaub, 
Woshlnirton, D. C. 

The subcommittee ptusuant to call, 
St 10:30 a. m. m roo# 424, Senate Office 
Building, Senator Josetr C. OMahonstt 
presiding. 

Present: Senator O'Mahonkt (presiding). 

Also present (the same as heretofore noted, 
with the following additions): 

Veterans* Administration: Edward E. 
Odom, Solicitor. 

Surplus Property Administration: Merritt 
Pentlcoff, Assistant Surplus Property Admin¬ 
istrator, and Acting Director. Consumer Goods 
Division, RPC. 

War Department: Brig. Qen. D. N. Bause- 
man; Col. Edmund H. Daley; Col. A. K. 
Hagedorn; Col. E. J. Walsh; and Col. Tom 
Campbell. 

Bureau of the Budget: James E. Scott, 
Assistant Chief, and Qlen Q. Wolf, budget 
exarnmer. Division of Estimates. 

Navy Department: W. John Kenny. 

Reconstruction Finance Corporation: H. 
Levy. 

Senator O’Mahoney. The committee Is very 
grateful to all of you gentleman who have 
assembled here again today to cooperate in 
trying to work out some legislation for the 
disposal of surplus property—consumer goods 
particularly—and to see that the veterans of 
World War II are properly recognized In that 
distribution. 

It occtus to me to remark that everybody 
knows that one of the primary reasons why 
our Army and Navy did such a superlative 
job in the prosecution of the war was that 
they were skilled mechanics. Every QI knew 
how to run an automobile, every OI could 
at least tinker with an automobile. It made 
them effective. It made them resourceful in 
meeting emergencies. One thing outstand¬ 
ing about our soldiers over the soldiers of all 
other nations was their resourcefulness. 

Now, these soldiers were handling jeeps and 
passenger cars of all kinds and bulldoaers 
and trucks. They are familiar with them, 
I know of no better recognition of the me¬ 
chanical resouroefulness of our men than to 
take steps immediately to make as many as 
possible of these jeeps and vehicles available 
to the soldiers. 

The soldier would be the last person to ask 
that any needed property be taken away from 
the Army and Navy and disposed of as sur¬ 
plus. 1 am sure they want our military 
forces to be fully equipped. On the other 
hand, it Is generally known that there are a 
great many machines of various kinds which 
are no longer necessary. 

So one of the suggestions which was made 
at our hearing on this subject 2 days ago 
was that steps should be taken Immediately 
by both the Army and Navy to declare sur¬ 
plus all the materifOs which are not needed. 
It seems that these materials ooiild be de¬ 
termined without a great deal of trouble, and 
if they were so determined, then the Surplus 
Property Administration would know pre¬ 
cisely bow much was available. But more 
Important than that, the returned veterans 
throughout the United States would also 
know what to expect, and we could get the 
job done. 

We have been fortunate this morning to 
have not only the Army and Navy, but Vet¬ 
erans* Administration and Bureau of the 
Budget. Government agencies have hesi¬ 
tated because of the budget law to make 
recommendations of any kind to Congress 
unless those recommendations are formally 
cleared through the Budget. That rule Is In¬ 
tended only to formalize and coordinate. 

Here this morning we are trying to think 
out the situation. Mr. Smith was godd 
enough to send Mr. Scott and hla associate 
here with the understanding that there is a 


complete freedom of the atmosphere. Conse¬ 
quently, let all speak up and make reoom- 
mendations. Nobody will be bouhd by the 
recommendations that you make but all can 
know as much as there Is to be known about 
this problem. 

General Haueeman of the Army Service 
Forces knows more about the property which 
was needed than any other division of the 
Army. 

STATEMENT OF BBIO. QEN. O. N. HAUSXMAN 

Senator O’Mahonzt. What about the prop¬ 
erty overseas, particularly by way of trans¬ 
port vehicles? It is clear to me that the re¬ 
turned veteran is thinking more of automo¬ 
tive transportation than of ani^hlng else. 
Mr. Symington testified on Wednesday that 
80 percent of all applications that come from 
veterans are for automotive vehicles, but only 
15.000 passengers cars have been declared sur¬ 
plus and 110.000 trucks. The question is how 
many motor vehicles are there overseas which 
are going to be brought back. How many 
motor vehicles does the Army have which can 
be declared surplus property here In the 
United States? 

General Haxtbeman. It Is not our intention 
to bring back vehicles that are overseas and 
then declare them surplus here. If they are 
overseas we intend to sell them overseas. We 
only bring them back to fill military require¬ 
ments and to avoid procurement. 

Senator OMahoney. None will be brought 
back for sale? 

General Hauseman. It is a question of care 
and handling, and expense of bringing them 
back. 

Senator O’Mahoney. Has that been sur¬ 
veyed? 

General Hadsbman. As to the expense? 

Senator O’BIahonxy. Yes. 

General Hauseman. We asked Mr. Syming¬ 
ton that very question and I think the War 
Department must have a directive from high¬ 
er authority to bring them hack lor sale as 
surplus. 

Senator O’Mahoniy. You are talking to the 
highest authority—Congress. If It's neces¬ 
sary, maybe Congress can get it. We want 
your point of view. 

General Hauseman. We have declared 120.- 
000 trucks in this country since January 1, 
1044. And ever since VE-day—and especially 
last summer—^to help in the harvesting and 
marketing of crops, we made a special effort 
to declare trucks In this country. 

I have some figures. Between June 1046 
and November 16, 104S, of this year there 
were 83,000 declared surplus. 

Senator O’Mahonzy. How many trucks does 
the Army have? How many jeeps? And 
where are they? 

General Hauseman. Take trucks—the SV^- 
ton, 6x6, the Army has In all stocks 266,000 
trucks scattered In the Pacific throughout the 
various Islands, Europe and the Mediterrane¬ 
an, and in our stocks in this country. 

On jeeps, the total stockage or assets Is 
about 268,000. I would like to say something 
sir. If you will permit me to make a state¬ 
ment on the question of otir declarations of 
our surpluses. Of course, I know from your 
opening statement that you recognize what 
we have declared up to the present time. It 
runs Into considerable money value. 

Senator O’Makoney. In terms of cost? 

General Hausxman. In terms of cost, that 
is right, sir. and in quantity. 

We now have a policy which 1 should like 
to mention. Let us go back, say to VJ-day. 
In the last 90 days, the War Department de¬ 
clared $4,100,000,000 worth of surplus. Of 
course, $2,100,000 of that was aircraft or air¬ 
craft components. 

Senator O’Mahonsy. You mean $2,100,000,- 
000 is aircraft. 

General Hauseman. That is right; $2,100,- 
000,000 was aircraft. Out of that $4,100,000,- 
000 there was $861,000,000 of consumer 
goods. Now, this Is just in the last 00 (h(.ys; 
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$226,000,000 Of that waa motor vehldea, and 
$180,000,000 of automotive apare parts and 
equipment; $37,000,000 of spare oonatruotlon 
eq»lpnaimt;> $7:aMK)U>00 in. photographic equips 
meat. Than auxplua oapUal goods was 
$ 1 , 000 , 000 , 000 . 

Senator O*MaiC 0 Minr. It ooours to me to 
suggest, General, that when we undertake 
to measure surplus property In terms of the 
cost of the property, we give the public an 
altogether inooireet picture of what It 
amounts to, iMcause there Is no dUEerentla* 
tlon between the ttaidile and the nonusable. 
There is no dtffenentiatkm between the prop- 
er^ Whkdi hai» never been taken out of its 
wrapper, so to speak, and property which has 
been almost worn out. So that before we 
can solve the problem, it seems to me we 
have to have some sort of an Inventory, a 
olassilled Inventory of this property. 

Don’t you think so? 

General Hausxman. Yes. sir; and we are 
proceeding to get that classified Inventory. 

In general, it recommends on civilian-type 
Items that the War Department keep for its 
occupational forces and for Its own opera¬ 
tions sufficient olvlUan-type Items for those 
purposes until June 30, 1040. 

* * * * • 

Mr. Scott. That Is why, Mr. Chairman, If 
I may perhaps throw in a final remark, and 
maybe a little bombshell into this meeting. 
I wish to say this: X have been identified with 
this whole surplus-property problem since 
Its Inception In the executive and legislative 
branches. 

Senator O’Mahoney. Now, this is not an 
atomic bomb you are throwing in, is it? 

Mr. Scott. It may he. But the point where 
I depart from Mr. Ssrmington and the other 
gentlemen who are stressing this problem of 
outlets is right there. That is where I get 
off the track. 

Ninety-nine percent of all the consumer- 
goods surplus which this Government owns 
is owned by the Army and Navy. If you were 
to put up a map of the United States and 
put a pin in it for every location at which 
this surplus Is located and will be located, 
you would certainly cover every State of the 
48, and I think you would cover most of the 
counties. 

We have distribution, we have outlets. But 
we are not using them. We are building up 
in the RFC and elsewhere these huge distri¬ 
bution organieatlons, and we are letting the 
Army and Navy walk off from a job which 
they are best fitted to do. 

They have the stuff; they know what it is; 
they know what It is for. And they could sell 
it where it Is and get it over with. 

Senator OMahoney. Mr. Scott, may 1 say 
to you that I raised that same question at a 
conference with General Somervell, at which 
General Hauseman was present. He sat up 
when you threw your bombshell. Now he 
wants to talk. 

General Hauseman. 

General Hauseman. Well, sir. it is true, of 
course, that surpluses are generated at 2.000 
different places throughout the United States. 

Mr. Scott. That is right. That is the place 
to sell them. 

General Hauseman. But the Army and 
Navy, first, are not sales organizations, never 
were Intended as such. We know nothing 
about merchandising. We are confronted 
with a care and handling problem. 

From the Bureau of the Budget standpoint, 
I would like to eay now we need money just 
to handle this property. You put us in a 
position as warehousemen, and you are put¬ 
ting us every day more and more in a posi¬ 
tion as retailers. We Just do not have the 
money to handle it. 

Senator O’Mahoney. General Hauseman, I 
think you may have overlooked another Item, 
and that is that most of the men in the Army 
want to gf^but. 

Gener^iJtAbsiMAN. Yes, sir: I am glad you 
mentioned that. We cannot keep the OZ in 


service for an indefinite period to handle 
surplus property. 

Senator O’Makoniy. It is now almost X 
g’clock,. Youwhaoa all been vary pa t ianW a n d. 
Z want ta thank you all for being here. 

The chairman will undertake to have the 
Staff of this coil III Ip ee get in touch with 
each of the agencies represented here. Let 
me ask you aU now to select an individual 
who will act as your representative to con¬ 
sider the problem aa it has bean presented 
and as it will be presented in future hear¬ 
ings to sit down with the staff of this com¬ 
mittee and see whether we cannot , wodc out 
a legislative siiggestion which will have the 
support of the Army and Navy, the principal 
agencies which have the goods, this Smaller 
War Plants Corporation, the Reconstruction 
Finance Corporation, and the Surplus Prop¬ 
erty Administration, with the Veterans' Ad¬ 
ministration sitting in in an advisory ca¬ 
pacity. 

Mr. OooM. Thank you. sir. We appreciate 
that very highly. 

Senator O’Mahoney. And, of course, we 
shall also have the Bureau of the Budget, 
and the Office of War Mobilization and Re¬ 
conversion. which was represented here on 
Wednesday hut which is not represented here 
today. 

’The purpose of this will be to come to grips 
with the problem. 1 think we have sketched 
out the lines of it today. Now we want legis¬ 
lative action which will be the next step. 

I was about to say that the first element 
In this study will be the preparation of legis¬ 
lative remedies so as to provide a real vet¬ 
erans* preference that will be tangible, bo 
that they will know what they can get and 
where they can get it. 

Colonel Campbell, I am very sorry that we 
haven’t had the opportunity of listening to 
you yet. 

Colonel Campbell. 1 think it would be bet¬ 
ter possibly for me to testify later. 

Senator 0*Mahoney. We have not had 
time to call on all the veterans’ agencies. 
They will be given an opportunity later on. 

Thank you very much for your coopera¬ 
tion. The committee will now stand ad-, 
Journed. 

(Whereupon, at 1:05 a. m., the committee 
adjourned.) 


War Assets Disposal Policy and the 
Veterans’ Priority 
(Wednesday, February 27, 1946) 

Lieutenant General Gregory, War Assets 
Corporation, appeared before the committee. 

Senator O’Mahoney. But you do not know 
how much of what the Government owns will 
at some future time be declared surplus? 

Lieutenant General Gregory. No. That is 
true. 

Senator O’Mahoney. It has been my expe¬ 
rience that the chief difficulties causing great 
public confusion are unquestionably inquir¬ 
ies about the disposal of surplus property. 
We do not know how much is available and 
the public has been given to understand that 
there are practically unlimited quantities of 
almost everything that you can imagine. 
Take the case of the fire engines, for example. 
X'assume it would be utterly Impossible to 
distribute fire engines from the Government 
supply, surplus or not surplus, in sufficient 
number to accommodate all the communities 
in the United States which would like to have 
fire engines. Am I right on that? 

Lieutenant General Gregory. Yes, sir. 

Senator OTHaronsy. I know that as the 
principal cause tar the confusion In the pub¬ 
lic mind regarding the disposal of property 
to veterans. When the newspapers began to 
talk about estimates of surplus property that 
has been distributed throughout the United 
States, to the extent of hundreds of billions 
of dollars’ worth, the country got the idea 
that the Government of the united States 
had inexhaustlbls suppttss of every imagina¬ 


ble type of equipment and commodity, but 
as things have developed, we have found that 
only , a very small proportion of what the 
public had bean, led Ao haUyesa waa aaaUaMe^ 
is AvaUahle now^ aiid nobody , knona where 
that is now, in large degree. 

Lieutenant General Gregosy. Yes. 

. Senator O'Mahoney. When we interrupted 
to start questioning you, you were discussing 
the Increases of the authority of the field 
offices, asl luaderstand it. 

Lieutenant General Gwbqoky. Yes. 

Senator O’MAHOKiTi ^Icr to your assum¬ 
ing this taskr the field, offices were not able 
to dispose of surplus property of a value In 
excess of $10,000? 

Lieutenant General Gregory. That Is right. 

Senator O'Mahoney. And that, you felt, 
was a bottleneck? 

Lieutenant General Gregory. Yes, sir. 

Senator O’Mahonby. Which delayed the 
distribution of the goods? 

Lieutenant General Gregory. Yes, sir. 

Senator O’Mahoney. Do I understand that 
the War Assets Corporation wishes to In¬ 
crease that limit to $26,000? 

Lieutenant General Gregory. That is cor¬ 
rect. 

Senator O’Mahoney. So that the field of¬ 
fices of the War Assets Corporation have 
much broader authority in disposing of sur¬ 
plus property under the policies laid down 
by the Surplus Property Administration? 

Lieutenant General Gregory. That is right. 

Senator O’Mahoney. That is the purpose 
of it? 

Lieutenant General Gregory, Yes, sir. 

Senator O’Mahoney. What hsis been your 
experience. General, with respect to the ac¬ 
tivities of the owning agencies in disposing 
of property? When this law was written, 
because Congress did not want to throw too 
heavy a burden upon the disposal agencies, 
the Surplus Property Administration wanted 
to deprive the owning agencies of the author¬ 
ity to dispose of small and inconsequential 
amounts, and it was provided that items of 
a value, as I understand it, of less than $300 
could be disposed of without reference to the 
Surplus Property Administration. I am 
now told that some of the owning agencies 
have fallen into the habit of deliberately 
bringing surplus properties within that cate¬ 
gory so as to escape your Jurisdiction. Have 
you heard of such? In other words, that 
they are splitting up surplus property of 
large value into items of less than $300 In 
value, and then selling that without any 
preference to veterans or to anybody else. 

Lieutenant General Gregory. No; that has 
not come to my attention. My complaint is 
rather the other way around, that we get 
many surplus declarations of smaller value 
than $300. I have been looking over a group 
of declarations lately, and one declaration 
will run, we will say, $10,000. That will be 
headed by an Item of $8,000, and next an 
Item of $1,000, and then will follow a long 
list of anything, from $10 down to 12 cents, 
even. 

Now, the Army often has interpreted this 
provision to mean groups of Items, not par¬ 
ticular individual items, but groups of items, 
whose value is over $300, for declaring them 
surplus. 

1 would say, in general, that my complaint 
would be that they have not taken enough 
advantage of the $300 limit. There may be 
some instances where there has been abuse, 
but 1 do not know about that. • 

Senator Maybank. Mr. Chairman, may I 
ask the General one further question right 
here? 

Senator CMakonby. Yes. 

Senator Maybank. The Navy, under the 
Lanham Act, offers the same 40 percent dis¬ 
count, does it not? 

Lieutenant General Gregory. That only 
applies to property which has been declared 
surplus. 

Senator Maybank. Yes; I imderstand. thatg 
but does It not apply to everybody? 
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tiletiteiiaiit Gtoeral Okboost. Yei; as far 
IIS I know. 

Btiuitor Msyasiac. &i othsr words* thsrs k 
tun any dtfforsncs between what the FMeral 
Wortai Agency might own and what the Army 
might ownf 

Lieutenant deneral OasoosT. No. 

Senator Matbank. So far as the 40 percent 
is eonoemsd? 

Lieutenant General Gbbqost. As far as | 
know; no. 

Senator Thomas. General, I wonder if we 
can make this request or if 1 can make this 
request—^the others may disagree with me, 
but I believe it will do away with the bottle¬ 
neck. We ought to reconsider the 40-per¬ 
cent readjustment. 

Senator 0 *Mahonbt. Do you want to revise 
it upward or downawrd, Senator? 

Senator Thomas. The price should be re. 
vised downward. Bspecially with reference 
to public institutions. I think the conclu¬ 
sion reached by your advisers was reached 
becatise Congress had voted down 50 percent. 
But that is not very valid, unless you could 
get the reason why each Ooxigressman voted 
that way. 1 just hate to see the poorest 
communltiee, the poorest institutions, put 
in a position where they cannot get benefits 
from this arrangement. 

Senator IAatbamx. Senator, you said you 
might be out of order, because we may not 
Ell agree with you, but I thoro\ighly agree 
with you. You mentioned the fact that 40 
percent was better than nothing, but I, my¬ 
self, would like to see these poor commu¬ 
nities get the material almost for nothing, 
provided it is a matter of public policy. 

Senator Thomas. It was on the assiimption 
that there are certain things that they would 
get for nothing. I am really trying to be 
helpful. General. 

Lieutenant General Oeboost. Yes; of 
TOurse, we have to consider the collective 
action of Congress, rather than any indi¬ 
vidual. 

Senator Thomas. But this time you did not 
consider the collective action of Congress, 
except as Indicated by the vote, which does 
not mean anything, because of the different 
theories Involved. 1 vote **yes” and another 
one votes “no.” 

Senator Matvahk. You have been speaking 
of specific illustrations. I might cits the 
experience in my district. There are some 
parks and playgrounds in my home town, 
and they are in the midst of some very good 
Government developments. They have been 
very good about it. At one time, they were 
to sell the ground to some people to put up 
some shacks and bulldinga, and they had 
to be told that to do that it would ruin that 
development in the town. In justice to the 
Surplus Property Board, I might say that 
they refiised to permit any sucli thing as 
that. Your idea is that such things should 
be glvra to them? Is that your Idea? 

Senator Thomas. Yes. 

Senator 0*Makonet, I am going to suggest 
to the members of the committee that we let 
General Gregory finish his prepared state¬ 
ment because in that way I think we can 
get a more orderly result. The general has 
enunciated In his opening here a very far- 
reaching suggestion of policy. Your state¬ 
ment at the head of page 2. General, is: 

“At this rate surplus property wlU be with 
us for years. I feel that the national in¬ 
terest* wlU be best served by disposing of sur¬ 
plus as a fastw rate even If, In the process, 
other objectives in the interest of particular 
groups or Individuals may be subordinated.” 

That really amounts to a statement that 
the priority of the States and municipalities 
for matertaZ of this kind, and even the prior¬ 
ity for veterans, might wsll be subordinated 
to tbe objective of getting rid of the property 
more r«pi<^. As X understand It. you will 
want to develop that as you go ahead here? 

Lleutensht General Ghioobt. Yes. 

Senator OldAHOHVT. That Is a fundamen¬ 
tal statement of policy here; Is It not? 


Lleuienant General Gaaoorr. Yee; that fa 
correct. 

Senator 0*1Iahonxt. You are aware, of 
course, that this committee has before it a 
bUl introduced by Senator Maybank and 
myself, the pxtrpoae M which is to solve 
this confused situation by setting up at the 
earliest possible date a supply of surplus 
goods which can be distributed to the veter¬ 
ans for their personal use, as well as for busi¬ 
ness use, and I assume you will want to 
discuae that. 

Lieutenant General Qesqobt. Yes, sir. 

Senator 0*Mahonet. Proceed. General. 

Lieutenant General Gregost. I did not 
mean to imply that the priority set up In 
the act would be disregarded, but there may 
be given a shorter length of time In which 
to exercise priorities. It seems to me it Is 
up to the claimant agencies to keep very 
closely in touch with the situation and make 
their wants known in fairly reasonable time. 
Otherwise, this process of liquidation will be 
continued Indefinitely. 

Senator O'Makonet. Have you considered 
the possibility of a requirement that owning 
agents, in cooperation with the War Assets 
Ck>rporation, should, let us say, every qxiar- 
ter or every 6 months make some sort of 
Inventory disclosure, and then, within a 
given period after that, to have those who 
have the priority assert their priority within 
a given time, or lose It. In other words, if a 
municipality Is not required—If all munic¬ 
ipalities are not required—within a given 
time, to assert their prior claim, then that 
prior claim remains an impediment to the 
disposal, which you state here is, in your 
opinion, of such great importance from the 
national point of view. 

Lieutenant General Gbegort. Yes; that is 
right. 

Senator O'Mabonet. Well, apparently, that 
has not been given consideration. 

Lieutenant General Geegobt. That has not, 
no. 

Senator OldAHomcr. All right. General, If 
you care to proceed now. 

Lieutenant General Greoort. Almost a 
fomth of these items could have been sold 
immediately. To get such Inventory on a 
national-sales program, through the Wash¬ 
ington office, we have found, took 59 working 
days. Our answer is to move up the limit 
of the field officers’ direct sales responsibility 
to $500,000 and more, If necessary. I will 
say that has not been done. That is under 
consideration. 

Senator Matbakk. How many dairs do you 
think that will reduce It to. If you do not 
mind being Interrupted again? Will you do 
as well as demobilbsation on that, when you 
start on it—48 hours? 

Lieutenant General Oeegoet. I do not 
think so. 

Senator Matbanx. It will do a lot of good, 
though 

Lieutenant General Oregoet. It will do a 
lot of good; yes. 

The imlt prices of the surplus items, of 
course, must still be approved by the Wash¬ 
ington office. 

Bottleneck No. 5 has been the procedure 
of taking up each Item for disposal In its 
order on the declaration form. Several small 
items on one declaration can thus hold up 
one important, large-quantity item on tbe 
same declaration. Along with this, the pe¬ 
riod required for an item of surplus to be 
recorded in our confirmed inventory has been 
too long. 

We luimd at the end of January that 40 
percent of our Inventory was in transit, a 
process requiring. In one office, an average of 
66 working days. 

Here our answer is not only to speed up the 
recorcUng procedure but to adopt the **pe$l- 
ii^** system. Instead of going tlicough the 
entif e snnflus list, we **peer off Items of most 
Impoxtance and concentrate on getting them 


sold. We have found that this peeling proc¬ 
ess will reduce paper woik from 40 to 4 days. 

It is Important to remember that the War 
Assets Corporation is not eet up on the ecale 
of comparable private buetnen. JX War As- 
aets attempted to merchandise on the scale 
followed by the two largest mail-order bouses, 
we would need nearly 234^00 employees and 
weD over 2,000 sales establishments. As it 
is, we have 42 main disposal offices and about 
20,000 employees. That Is only 10 percent 
of the number reqtzired by two of tbe larger 
mail-order bouses. 

Our ^ale8 methods are therefore of top Im- 
iportance. In this connection, I wish to take 
up two points: The satisfaction of the claim 
ccmnts will be given for quantities, and for 
those who identify themselves as wholesalers, 
and so forth. 

Senator OldAHONET. Of course, that raises 
a question which has repeatedly been naked 
with respect to the geographical preference, 
BO to speak. 

Lieutenant General Orbgobt. That is right. 

Senator O’Makohet. Which is automati¬ 
cally granted to those who happen to be In 
the vicinity of “spot” sales. 

Lieutenant General Gregory. That Is right. 

Senator 0*Mahonet. 1 take it your feeling 
Is that the principal objective Is to get the 
property sold? 

Lieutenant General Gregory. That Is right. 

Senator O’Mahoney. And that this geo¬ 
graphical preference must be acknowledged? 

Lieutenant General Gregory. Yes. I also 
have the feeling that the present distribu¬ 
tion, the present broad distribution of the 
location of surplus property Is such that it 
will provide an automatic broad distribu¬ 
tion of this surplus property. 

I have a map here which shows the loca¬ 
tion of Army depots and RFC warehouses, 
where surplus property Is located, that may 
be of interest. 

Senator OMahoney. Z think that will be 
of Interest a little bit later. 

Lieutenant General Gregory. Yes. 

Senator OMahoney. You have followed 
this S 3 rstem, have you not, that sales that 
have taken place in localities distant from 
the spot at which the surplus property was 
located were made by depcription? 

Lieutenant General Gesgory. That Is 
right. 

Senator OMahoney. Now. that method 
makes it possible for communltieB and areas 
which are distant from any warehouse, or 
the equipment of any owning agency, to ac¬ 
quire much-needed material and this plan 
would not obviate that; would it? 

Lieutenant General Qxbgory. No, sir. For 
Instance, this Port Rueneme sale had broad 
advertising in all communities west of the 
Rocky Mountains. 

Senator OMahoney. Which sale? 

Lieutenant General Gregory. Port Hu- 
eneme, Calif. 

Senator OMahoney. Well, there was a 
sale recently in my State, at Casper, Wyo., 
which the War Assets Coiporation arranged 
for after conferences with the local rep¬ 
resentatives of the War Assets Corporation in 
Wyoming, and property such as tractors and 
dirt-removing machinery was sold there, al¬ 
though physically not present. 

Lieutenant General Gregory. Well, that 
program vdll not be abandoned. 

Senator OMahoney. X am very glad to 
hear that because I think that helps to 
bring about a wids and equitable dlatribu* 
tion, which is so desirable. 

Lieutenant General Obxgort. Yes, air. 

Senator OMahoney. All right, General. I 
am sorry to have interrupted you again. 

Lieutenant General Grbgoit. The saving 
in administrative work and paper work is 
enormous. We provide a catalog, sample 
rooms showing price-tagged merchandlee* a 
sales staff to complete transaction in 30 min¬ 
utes at the outside and immediate shipping 
arrangements. 
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The central aim of these *'look-huy” sales 
Is to get rid of a large mass of property that 
1 b centralized In location and therefore 
salable with the least procedure* tranepor- 
tation. and so on. 

Our plans are well ahead for 21 sales of the 
*Took-buy'' Port Bueneme type. These sales 
will be held all over the country—in Cali- 
Xornia, Georgia. Massachusetts. Texas. Vir¬ 
ginia. and o^r States, and other places. 

The ''aircraft parts clearance** or "depot 
clearance sales" are *Took-buy** sales at Army 
Bites. By an agreement with the Army Air 
Forces, we dispose of property—chiefly air¬ 
craft components and parts—at Air Force 
depots. Forty-seven sales of this type are 
now planned. Finally, we intend to use auc¬ 
tions as a means of getting rid of surplus 
property that is not otherwise salable. 

These sales mark a turning point for eur- 
plxis property disposal. They are direct at¬ 
tacks on bottlenecks. The attacks come at 
a critical time, when property is pouring into 
surplus Inventory faster than it Is flowing 
out. We propose to enlarge the outlet so 
that surplus property will pour out at least 
as fast, for the time being, as it Is flooding in. 

I have attempted to present only what I 
consider the fundamental factors in the 
surplus property picture as it exists today. 
But the scene shifts from day to day. The 
Important thing is to keep an observing eye 
and an open mind and not to be too hide¬ 
bound in maintaining procedures that ex¬ 
perience has shown' to be outmoded and 
inapplicable. 

Surplus property presents opportunities 
for us to supply current existing needs. Sur¬ 
plus machine tools and machines can raise 
the technological level of the country. Sur¬ 
plus civilian goods can help flU gaps In the 
civilian market and thereby help prevent 
inflation. Surplus materials can be used In 
building. 

Surplus property Is a national problem. 
Our war surpluses can be a boon to our econ¬ 
omy during this transition period or they can 
be a blight resulting In glutted markets. The 
successful solution of this problem Is of vital 
Importance to our national welfare—to our 
veterans and to all other Americans. This so¬ 
lution, as 1 see It, lies in rapid liquidation of 
all surpluses on the basis of national, not par¬ 
ticular. interest. 

Senator O’Mahoney. General, it has been 
my experience that the basic bottleneck in 
this problem has been that the public does 
not know what property is surplus, nor where 
it Is. and I would say that the second bottle¬ 
neck has been lack of sales facilities. In 
other words, the War Assets Corporation, as 
you have pointed out here, would have to 
employ almost a quarter of a million people 
to undertake a retail sales program com¬ 
parable to that which is carried on by any 
large national merchandising corporation. 
Now, have you considered the possibility of 
utilizing the services of the Army and Navy 
for the purpose of disposing of this property? 

Senator Maybank. Mr. Chairman, before 
the General answers that question, may I 
ask you to excuse me, because 1 have been 
called to the Appropriations Committee? 

Senator 0*Mahonxy. We are sorry to have 
you go. Senator, but we understand the pres- 
ziu'e. 

Lieutenant General Osegoby. If we could 
use the Army and Navy personnel at all the 
installations, it certainly would be a great 
help. It would, indeed. 

Senator O’Mahonet. My conferences with 
the Army and Navy have led me to beUeve 
that their attitude is very much opposed to 
using the personnel for that purpose. 

Lieutenant General Obsooby. That Is true. 

Senator OMtAHONXY, Do you care to ex* 
press any opinion about the matter one way 
or the other, or is that too direct a question 
at thz momant? 

Lieutenant General Gbzooby. Well, I know 
there has been some discussion about these 
items under $300, There has been some in¬ 


timation that maybe they have split up 
groups of Items to the $300 value. As 1 say, 
my Impression has been that it has been the 
other way around, that the Army, in its de- 
alre not to get into the sales picture, has not 
taken full advantage of their authority to 
dispose of items imder $800. In looking over 
surplus declarations you will And Items, as 
I have, where one was as low as 12 cents; 
you will And a number under $1, and you will 
And a great number of items, these line 
items, not groups of Items, whose total value 
is $10, $20, $40. As a matter of fact, a great 
percentage of the paper work of Inventory 
that is in our regional offices is taken up 
with a lot of comparatively small Items, and 
I am very mu^h of the opinion that if the 
Army should exercise its right, or responsi¬ 
bility, to put it that way. of disposing of these 
small-line Items, then broad, rapid distribu¬ 
tion could be secured and a great deal of 
paper work eliminated. 

Senator O’Mahoney. But you are not ad¬ 
vocating that, I take it, In order to avoid 
the veterans’ preference? 

Lieutenant General Gregory. Oh, no. 

Senator O’Mahoney. Of course, that 
would be charged. Beoently, the charge 
was made to me personally between sessions 
of Congress, when I was In Plorldt for a few 
days. Veterans told me that property which 
could have been used by men engaged in 
building operations was sold to the trade 
and not to the veterans, because it was un¬ 
der the $300 limit. That same complaint 
has been made to Senator Wilson, of Iowa, 

Lieutenant General Qbegory. Of course, 
there is no reason why the veterans* prefer¬ 
ence should not be extended to this type of 
sale. 

Senator O’Mahoney. That brings me to 
the bill, General, and the letter which the 
committee has received from Mr. Snyder, of 
the Office of War Mobilization and Recon¬ 
version, and which I should like to read into 
the record at this point. It is addressed to 
the chairman of this committee, under date 
of February 19: 

"Exhibit 1 

"In further reply to your letter of January 
19, I would like to take this opportunity to 
comment on an amendment to S. 1767, the 
Maybank-O’Mahoney bill, submitted to me 
for discussion purposes by the subcommit¬ 
tee counsel—** 

That is, Mr. Borchardt. 

"The amendment to section 16 consists of 
an additional subsection reading as follows; 

"‘(b) Whenever the Administrator deems 
it necessary and desirable for the purpose of 
carrying out the objectives of subsection (a) 
of this section, he may, notwithstanding the 
provisions contained in sections 12 (a) and 
13 (f) of this act, cause to be set aside for 
such period of time as he may determine, ap¬ 
propriate amounts of surplus property for 
exclusive disposal to veterans.' 

"It Is my feeling that in view oi the great 
need for speed in the disposal, particularly 
of consumer goods, increased use should be 
made of ‘on site’ sales." 

That Is a recommendation you have al¬ 
ready made. 

' Lieutenant General Gregory. Yes. 

Senator O’Mahoney (reading): 

"It la my feeling that in view of the great 
need for speed in the disposal, particularly of 
consumer goods, increased use should be 
made of "on site" sales. This sales proce¬ 
dure would require a different treatment of 
priority claimants, including veterans, In 
order to make the priorities extended effec¬ 
tive. The suggestion contained in the draft 
amendment to set aside appropriate quanti¬ 
ties for exclusive disposal to veterans, regard¬ 
less of Federal or State priorities, would give 
authority to War Assets Corporation to select 
the type of goods most in demand by veterans 
and make them available in a manner which 
would assure their getting into the hands of 
veterans in the speediest possible manner. 


"In conclusion, I wish to suggest that the 
draft amendment commented on in this let¬ 
ter should be regarded rather as a substitute 
for S 1757 than as an additional section 
The substitution of this amendment would 
avoid in large part the difficulties described 
in my letter of February 4. Technically this 
can be accomplished by substituting the 
words "sections 12 and 18 of this act" for the 
draft language that now reads "sections 12 
(a) and 13 (f) of this act" and by renumber¬ 
ing section 16 of the act as section 16 (a). 

"Sincerely, 

"John W. Snyder, Director/' 

Now, Mr. Reporter, will you Insert into the 
record at this point the previous letter from 
Mr. Snyder, to which reference was made in 
the letter that 1 have Just read. 

(The letter referred to follows:) 

Exhibit 2 

February 4,1946. 

My Dear Senator O’Makoney : Your letter 
of January 19, 1946, and 6. 1757, the amend¬ 
ment to the Surplus Property Act which you 
and Senator Maybank have Introduced, raise 
a number of Important and difficult problems 
concerning veterans’ preferences under the 
Surplus Property Act. In replying to your 
letter and commenting on the bill, I am en¬ 
deavoring to furnish your committee with 
some analysis of the factors and considera¬ 
tions by which the value of various proposed 
solutions to these problems can be tested. 

S. 1767 proposes In substance that (a) the 
level of the veterans’ preference be raised 
above the priority now possessed by State and 
local governments, and (b) that the veterans’ 
preference be broadened to permit purchase 
of surplus property for personal use, as well 
as for business, farming, and professional 
use. While both changes are intended to 
enhance the preferential position of veterans, 
the administrative problems they raise aqo 
very different, and I should like to discuss 
them separately. 

X 

Turning to the first provision proposed In 
S. 1767—raising the level of the veterans’ 
preference—it would seem that the present 
administrative machinery would not be very 
greatly affected by such an amendment. Its 
effect, If enacted into law, would certainly 
be to Increase the amount of surplus proper¬ 
ty acquired by veterans. On the other hand, 
the amount disposed of to State and local 
governments would be reduced accordingly. 
Benefits to State and local governments are, 
indirectly, benefits to many veterans, as well 
as to other citizens; but, on the other hand, 
the veterans, as a group are peculiarly in 
need of opportunities to reestablish their 
place in the economy. In any event, the 
exact grade of veterans’ preference vls-ii-vls 
that of State and local governments Is es¬ 
sentially a social decision to be made by the 
Congress. 

zi 

The second proposed provision—removal of 
the business-use restriction—has serious ad¬ 
ministrative implications which the Congress 
should weigh very carefully. If the business- 
use restriction Is removed, the Government 
would, of course, want to make every effort 
to sell all possible surplus items to indi¬ 
vidual veterans for personal use, and it is 
doubtful that the Government could limit 
sales for personal use to minimum commer¬ 
cial quantities. If the amendment were 
adopted, veterans would expect the Govern¬ 
ment to make retail sales—sales, for example, 
of two pairs of shoes or three shirts or one 
package of razor blades, etc. The administra¬ 
tive machinery of the War Assets Corpora¬ 
tion, the chief disposal agency, both as pres¬ 
ently constituted and even strengthened and 
improved as we hope it wlU be, would be 
totally Inciqiable of taking on the great task 
of retail sales of this sort. The personnel re¬ 
quired would amount to many thousands and 
the necessary organization, which would in- 
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elude retail stores, would take many months 
to build. The mere problem of breaking 
down packages and repackaging for retail 
sales would impose upon War Assets s task 
completely beyond the powers of the stalls 
now available or contemplated. The expense 
would, of course, run Into many millions of 
dollars. 

It should also be noted that the Govern¬ 
ment’s entry into the retail business in thjs 
way by making sales to veterans for personal 
use. would probably not come Into full swing 
until the very time when the private retailers 
are receiving adequate quantities of mer¬ 
chandise and are actively in the market for 
customers. The Government would thus al¬ 
most certainly be competing with old and 
new retailers, including many veterans, in a 
way that would tend to dislocate the normal 
processes of trade. 

It appears to me that these considerations 
are of great importance. What we are con¬ 
cerned with is what we can actually do for 
the veteran—and words in a statute are only 
means to an end. The Congress should. I 
suggest, be particularly alert against the pit- 
fall of legislating in such a fashion as to ap¬ 
pear to confer large benefits on the veterans, 
If such benefits cannot be assured in prac¬ 
tice. 

ni 

You also suggest in your letter that vet¬ 
erans are receiving insufficient quantities of 
surplus property because of two practical dif¬ 
ficulties which exist independently of any 
provision in the Surplus Property Act—un¬ 
availability of civilian type surplus property 
In sufficient quantities to satisfy demand, 
and insufficiency of outlets. There is no 
doubt that this is the case and every effort 
is being made to alleviate these two problems. 
Since in my opinion it is these practical 
considerations which constitute the major 
cause of the present difficulty, and since I 
am dubious as to the possibility of substan¬ 
tially bettering the veterans’ position through 
changes in the statute itseli, I should like to 
outline brlfly the program which we are un¬ 
dertaking and which I believe will eliminate 
many of the difficulties which veterans, as 
well as others, have experienced in procur¬ 
ing surplus property. 

(1) Making available greater quantities of 
desirable property: To a considerable extent, 
of course, the unavailability of the type of 
surplus property desired by veterans springs 
from the fact that the owning agencies do 
not have such property, or any substantial 
supplies thereof, in surplus. This Is the real 
crux of the situation. Actually the veterans’ 
wants seem to be centered on a comparatively 
small range of items. A large percentage of 
the veterans' requests have been for passen¬ 
ger cars, station wagons, and small trucks, 
items which have been taken over to a great 
extent by claimant agencies, and which have 
not been found and will not exist in surplus 
in any substantial volume. There Is com¬ 
paratively little clothing for sale. While 
there are some tools, the cost to the veteran 
of going to a place where these tools are 
stored would. In most cases, probably over¬ 
balance any saving in price, nor as a practical 
matter, could the tools be moved where 
they would be accessible to most veterans. 

However, there are certain other types of 
surplus property available for which there is 
considerable veteran demand.' Strenuous ef¬ 
forts are being made at the present time to 
improve the procedures for putting such 
property on sale and for publicizing its avail¬ 
ability. A full report on steps that have been 
taken by the Interested agepcles In this re¬ 
gard will be in your hands In a few days. It 
is believed that the operation iinder these 
procedures will ciure to a large extent the 
difficulties described by you. Insofar as there 
actually is property available for declaration 
as surplus. 

XCH-196 


(2) Outlets: The problem of outlets has 
been alleviated somewhat by the consolida¬ 
tion of the Office of Surplus Property (De¬ 
partment of Commerce) with the War Assets 
Corporation and the transfer of certain func¬ 
tions of the Smaller War Plants Corporation 
to the Reconstruction Finance Corporation. 
It will be eased much further by an extensive 
program of on-site sales which is now in 
active preparation and which will enlist the 
full cooperation of the owning agenciee, as 
well as of the War Assets Corporation, in the 
actual sale. It is believed that the intensi¬ 
fication of this program and the opening up 
of certain additional field offices will provide 
a reasonably adequate solution to the outlet 
problem so long as the veterans' preference 
Is limited as under the present act. How¬ 
ever, if it becomes necessary for the Gov¬ 
ernment to make sales to veterans for per¬ 
sonal use and thereby to engage In retailing, 
the presently planned outlet program would 
be totally inadequate. 

(3) Elimination of certifications: One of 
the time-consuming and tedious require¬ 
ments facing a veteran who wishes to exer¬ 
cise his statutory preference is the necessity 
for obtaining certification as to his intended 
business use of the property he is obtaining. 
It appears desirable that this administrative 
step be eliminated and it is the intention of 
the WAC to remove this requirement in the 
Immediate future. This removal will be tied 
in with the expansion of the on-slte sale 
program. This should substantially reduce 
the red tape confronting the veteran who 
wishes to purchase surplus property. 

(4) Set-asides: In certain cases the vet¬ 
eran is aided directly or indirectly by setting 
aside blocks of property for particular per¬ 
sons or uses. In the case of building mate¬ 
rial, for example, sales of such priority groups 
as Stat« and local governments are severely 
restricted so that the balance of the materials 
will fiow to residential housing in the pro¬ 
curement of which, as you know, the veterans 
have first preference. In the first major test 
of this procedure, the State and local govern¬ 
ments voluntarily limited their purchases to 
far less than the allowed percentage. Again 
with jeeps, it was found possible to set aside 
a large percentage of those becoming surplus 
for exclusive purchase by veterans. A fur¬ 
ther extension of these set-asides into other 
types of surplus property appears feasible and 
will undoubtedly be adopted in many other 
instances. 

I believe the steps I have outlined above, 
by increasing the supply of surplus materials, 
multiplying the outlets, and reducing the 
red tape confronting the veterans, should 
very substantially alleviate the present diffi¬ 
culties with which he is faced in obtaining 
surplus property. Many of these actions 
were initiated some months ago but their 
results are only beginning to become appar¬ 
ent and they will not be coming into full 
fruition immediately. While I am in com¬ 
plete sympathy with your desire to improve 
the status of the veteran in obtaining sur¬ 
plus property, I think you and the subcom¬ 
mittee will want to consider very carefully 
whether the actions to increase administra¬ 
tive efficiency we have already undertaken, 
and others of a similar nature, will not ac¬ 
complish as much as Is practical; and 
whether the extension of the veterans’ pref¬ 
erence to include items for personal use may 
not BO retard and complicate disposal of sur¬ 
plus property as to actually worsen the vet¬ 
erans* present position. 

Sincerely, 

John W. Snyder, Director, 

Senator O’Mahoney. Do you. care to make 
any comment about that. Genial? 

Iiieutenant General Gregory. We had in 
mind, I think, particularly when this amend¬ 
ment was suggested, the categories of equip¬ 
ment which the veteran seems to most de¬ 
sire. That Is automotive equipment and 


office equipment, and by "office equipment" I 
mean technical equipment for doctom and 
dentists who are getting out of the Army. 

Senator O’Mahoney. I think that is most 
Important. This amendment meets with 
your approval; does it not? 

Liieutenant General Gregory. Yes, sir, Z 
do not think this can be applied to every 
category and I do not think it would be ad¬ 
visable to do it. 

Senator O’Mahoney. If this amendment 
should be recommended by this committee 
for the purpose of solving the confusion 
about veterans* preference, could we depend 
upon a speedy declaration by the War Assets 
Corporation of the types of surplus goods 
mentioned in this amendment? 

Lieutenant General Gregory. Yes, sir. 

Senator O’Mahoney. It will be, of coiirse. 
under the direction of the War Assets Corpo¬ 
ration. 

Lieutenant General Gregory. Yes. sir. 

Senator O'Mahoney. It is essential, if this 
is to work, that the surplus property accumu¬ 
lation be declared, so that the veterans will 
know what there is on hand. 

Lieutenant General Gregory. Of course, 
that is all that we can set aside, what has 
already been declared. 

Mr. Borchardt. The Senator’s question, as 
1 understand it, was whether the War Assets 
Corp. would be able to exercise full authority 
so as to get a declaration of the surplus of 
those goods which are in most demand by 
veterans. 

Lieutenant General Gregory. Oh, 1 see. 

Mr. Borchardt. In order to have a sufficient 
accumulation of exyplus property available. 

Senator O’Mahoney. You see, this proposal 
is clear: 

"Whenever the Administrator deems it 
necessary and desirable for the purpose of 
carrying out the objectives of subsection (a) 
of this section, he may, notwithstanding 
the provisions contained in sections 12 (a) 
and 13 (f) of this act, cause to be set aside, 
for such period of time as he may determine, 
appropriate amounts of surplus property for 
exclusive disposal to veterans." 

Of course, you are right in saying that the 
owning agencies have to declare surplus. 

Lieutenant General Gregory. Yes. 

Senator O’Mahonet. But the Surplus Prop¬ 
erty Act gives the Surplus Property Adminis¬ 
trator, and that now means the head of the 
War Assets Corp., under this Executive order, 
the authority to supervise the activity of the 
owning agencies in declaring surplus. 

Lieutenant General Gregory. Well, that is 
a very difficult affair. 

Senator O’Mahoney. You see, the thought 
I had in mind when I was discussing this 
matter was to write into the law a specific 
direction to the owning agencies to declare 
certain categories surplus, and I had in mind 
the categories of goods which experience has 
taught us the veterans most desire to pur¬ 
chase. Now, this, again, you see, is not 
specific. 

Lieutenant General Gregory. No. 

Senator O'Mahoney. This puts it up to the 
Administrator to make a selection out of 
surplus property. 

Lieutenant General Gregory. Yes, sir. 

Senator O’Mahoney. And what I am afraid 
of Is that unless the War Assets Corpora¬ 
tion and the Surplus Property Administrator 
are willing to go to bat on this thing and 
straighten this situation out and make it 
known publicly and quickly, we will be ac¬ 
cused of giving the veterans another nm- 
around, and that Is what we do not want. 
Personally, I want to get this matter settled 
as quickly as possible. 

Mr. Stein, you look as though you have a 
thought in mind that you would like to 
contribute to the hearing at this point. 

Mr. Harold Stein (Office of War Mobiliza¬ 
tion and Reconversion). You read my mind, 
Senator. 
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I would like to say two thlnga. II 1 may; 
first, that I do not bMlere that Qicra Is any 
measure that could be adopted, eittker by the 
Oongrees or by the Admintrtratloh, that wlU 
be a complete, total, final, and perlect solu¬ 
tion of the veteran^s problenL It Is too oom- 
plloated and too large to lend ItasH to com¬ 
plete and perfect solution. 

Senator OTfiawonnr. The primary cause 
of that Is that there is not enough surplus 
property to meet the Teterans* demand. 

Mr. finsm. I think that la a moat Important 
cauae but oertalnly not the only cause. 

Secondly, In our opinion, as expressed in 
Mr. 6nyder*a letter to you. we had these men 
in mind when the matter was discussed with 
the War Department, which Is the principal 
owning agency, and I am sure the Navy De¬ 
partment TlewB It In the same light, which 
is this: If there Is a short list of Items, not 
a long list, it is possible for the owning 
agencies to do a really thoroughgoing job of 
turning up the inventory, and It shculd be 
fully declared on a phase basis, so that the 
aurpltis property disposal agency wUl know 
what it Is ^Ing to get, how much, and ap¬ 
proximately when. In order to make detailed 
and careful plans on the disposal of those 
items, the owning agencies cannot be loaded 
with lists containing thousands of items, be¬ 
cause it takes too much manpower to run 
down such complete stocks. 

If we take, for example, certain named 
types of trucks, the Anny can find out In 
detail how many they have, where they are. 
and how many they are going to declare: 
but If you are going into the thousands of 
automotive parts, it cannot be done in the 
same way. 

• « « » • 

Mr. Stxin. Perhaps I can describe It In this 
way: The owning agencies face, I think, an 
insuperable task 11 they are asked to tell in 
advance how muoh and when they are going 
to declare hundreds of thousands of Items 
that they own. That would require an as- 
sessment of their stocks and needs. That 
would be reaUy almost Impossible, but actu¬ 
ally they will be able to do It on a decen¬ 
tralised basis, as you know. 

On the other hand, if they ore presented 
with a short list of items, they can determine 
their stocks and assess them. They can aay. 
**Now, we are declaring so many; we will 
declare so many more at such and such a 
date, and so many more at such and such a 
date.** With that information, it seems to 
us that the disposal agency could really plan 
on a set-aside program covering this specific 
and limited list of Items, and do a thorough 
job of it, which they are not able to do now. 
They would not know in advance how many 
trucks were to be declared, and would only 
be successful If they were held down to a 
small list of items. 

Senator OMsHomer. Under this proposed 
amendment, which was sent to Mr. Snyder, 
it delegates the responsibility of determbiing 
that list to the Administrator. 

Mr. STxnr. That Is right. 

Senator O'Msbonit. And this also was so 
drafted that the Administrator, except for 
the powers which are now vested In him by 
the Surplus Property Act, cannot require the 
owning agencies to release that type of 
materlaL 

Mr. SxxiK. Well, Z think It only fair for me 
to say this on their behalf: That I found a 
very real spirit of cooperation In the owning 
agencies in releasing material and reducing 
their stock levels. If they can get through 
with this elaborate papw work, if that is 
sufUclently limited, they can do the Job in 
a Uniited time. 

Senator O^Mssonst. is there any agree¬ 
ment between the OOee of War Mobilisation 
and Eeconvendon and the Wax Assets Cor¬ 


poration and the owning tgenoiee on the 
Itena which would be tncduded in this epeoial 
veterans* category? 

Mt, Sixm, We have as yet, 1 think, made 
no set<^ and procedure whereby we have 
established a list of critical items. It goes 
beyond the veterans, as It happens, but there 
was a list that we compiled, wbicb was 
placed on the requests filed by veterans for 
items they desire. This vast list wodid form 
a basis from which a smaller list of items 
would have to be prepared. 

Senator 0*MARONxr. Can we get such a 
list for the files the committee? 

Mr. Stxin. We will be glad to submit It to 
you. 

ExRisrr 5 

March 22, 1946. 
Hon. Joseph C. 0*Mahokxt, 

United States Senate, Washington, U. C. 

Dear Senator O'Mahoney: In accordance 
with your request at the hearing of the Sur¬ 
plus Property Subcommittee of the Commit¬ 
tee on BlUlttury Affairs, I transmit herewith 
a list of items In surplus property which 
the records show are moet In demand by 
veterans. 

The quantities of the units indicated on 
this list are those now on hand. These 
qiiantltles change from time to time as a 
result of the sales and of additional declara¬ 
tions of surplus but the list is believed to 
give a good indication of the relatively small 
quantities of the items most desired by vet¬ 
erans. While positive information in re¬ 
spect to future declarations is lacking, there 
seems to be little reason to expect large 
declarations of these items which are in 
greatest demand. 

It should be pointed out that the applica¬ 
tions we have received from veterans for 
this type equipment far exceeds the supply 
we have had available in surplus. The pri¬ 
ority claimants have usually taken a large 
proporticm of such items. However, even if 
the priority claimants had been subordinated 
to the veterans' preferences, the total num¬ 
ber of these items available would have been 
but a minor fraction of the number applied 
for by veterans. 

In spite of the unfavorable aspect of the 
Inventories in this regard, I should like to 
call attention to the fact that during the 
month of February, over 17^ percent of all 
surplus property sales were made to veterans. 

Sincerely yours, 

E. B. Orxoort, 

Lieutenant General, AU8, Chairman. 
Quantities of articles most desired hy veU 


erans in WAC inventory 
Automotive vehicles: Units 

Passenger cars_ 1,800 

Passenger car (new)—. None 

Tnioks; 

Jo^—. 2.984 

AH other, unclassified_32,167 

MOtorcyolss, scooters- 1,084 

TraHers: 

Bomb truck- 6,400 

All other, unclassified_13,110 

Tractars: 

D4 and B4 Caterpillar, 36-46 

437 

D7 Caterpillar, 61-90 DBHP_ 901 

DO OaterpiUar, 01-140 DBHP_ 867 

TDO Intemittonal, 86-46 DBHP.. 166 
TD14 Intematlosii^ 46-60 DBHP. 189 
TIM InteiimtkmM, 46-600^.. 233 

Construction, mining, and exmmdlng 
machinery (Feb, 21): 

Tfaotor-ts^ scrapers- 616 

Air compressors__ 99 

Batching plants- 87 

Crushing and soresnlng plante..,. 12 

Ditching machines_ 76 

Cranes, shovels, and draglinss... 477 


Agricultural mushlnefy: Units 

Land tovelsrs..^....^. 71 

Plows__—-- 380 

Medical, surglc^, and dental appa¬ 
ratus and equipment: 

Major operating tables- 641 

Operating lamps...... 2.708 

Field X-ray units. 425 

Diathermy machines...--— 41 

Dental units- 811 

Dental chairs_ 480 

Dental cabinets__ 260 

Typewriters.14,984 


Senator O'Mahonxt. Zf we are to have leg¬ 
islation about this matter which Is to be 
effective, It Is a job of amending the law in 
such manner that there can no longer be 
any doubt about what Congress wants and 
BO that the veterans throughout the country 
will know what items are available to them 
without restrictions or inhibitions of any 
kind. When that time oomee we will be able 
to say. in Justice to those veterans, ^Tou will 
no longer have a run-around: the material is 
for you. and here it is: It Is yours ahead of 
everybody else." 

Now. you agree with that, do you not? 

Mr. STixN. I agree with that. 

Senator O'Mahoney. That is the position 
of Mr. Snyder? 

Mr. Stein. Yes, that is right. However, I 
think It is only fair to point this out. In 
some cases the total amount available will be 
far less than the veterans* demand. 

Senator CMabonxy. Of course, I have 
been saying that from the b^^lnnlng. At the 
conclusion of the last session. In order to 
get basic information on this, I asked Mr. 
Borchardt, counsel for the committee, to call 
upon the War Department for information 
and I now have a letter from Brig. Oen. Don¬ 
ald P. Booth, which Is dated February 16, 
1946. 

I am going to ask that the information ac¬ 
companying that letter be Inserted In this 
record at this point. 

(The information referred to Is as fol¬ 
lows :) 

Exhibit 6 

War Department, 

Washington, D. C., February 15, 1946, 
Hon. Joseph O. OTIahonxy, 

United States Senate, Washington, D. C. 

Dear Senator O'Mahonxt: The War De¬ 
partment was requested by the eoiinsel for 
the Surplus Property Subcommittee of the 
Senate Committee on Military Affairs, to fur¬ 
nish answers to certain questloos In which 
your committee was Interested. 

The desired Information bis now been 
compiled and you win find annexed hereto 
a copy of the questions suggested by the 
counsel, together with the War Department’s 
answers. 

It is hoped that the information furnished 
will be of material assistance to you and the 
members of your committee. 

Sincerely yonm, 

Donald P. Boom, 

Brigadier General, United States Army, 
Special Assistant to the 
Under decretory. 

List or OcnsnoNR and Answers 

Question. How many vehicles, broken down 
Into passenger caw, trucks, and Jeeps, does 
the War Departmmit have? Where are these 
veblolea located? 

Answer* The vehlolea Included in this an- 
ewer ere prlndpel type, powered, wheeled ve- 
hiolee which omnp^ the greater quantity 
of the War Departooent's vehicles. The in- 
fonnattoa funUetked below le beeed on data 
and reports xefieeted in Monthly Progress Re¬ 
port No. 3(K>rd. dated October 81,1946. 
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Quantities of War Department vehicles on hand hy areas 


Vehlctos 

United 

States 

depots 

United 

Btotes 

troops 

ETO 

and 

MTO 

Faolfio 

Asiatic 

Mlscel- 

tameottt 

basw 

Total, 

VnSei 

Skalos 

Total 

overseas 

Grand 

total 

Cars, sedans... 

5,338 

35,914 

80,271 

16,677 
33,263 

82,344 

1,614 
08,929 
178,912 

2,961 

92,018 

188,410 

082 
4, 916 
12,040 

21,015 

69,177 

162,015 

6,657 
195,863 
880,271 

27,472 

265,040 

542,886 

Jeeps (truck, 14-ton, 4x4) . 

Trucks (other)... 

Total... 








835,898 


1. 








The '*on hand'* figures with troops in the 
United States are necessarily an approxima¬ 
tion dtxe to many changes now in progress. 
The "on hand” figures given for the over¬ 
seas theaters and miscellaneous bases are 
taken from the latest reports made by them 
to the War Department. Some of the vehi¬ 
cles shown as "on hand" In overseas theaters 
have been authorized for disposal, but since 
definite information Is not available as to 
the final disposal action, these vehicles have 
been retained In the total "on hand" figures. 

Question. How many of these vehicles 
could be declared surplus and what basis 
Is used for this calculation; that is. whgt 
size of the Army, what rate of consump¬ 
tion, what length of time covered, and simi¬ 
lar factors? 

Answer. The world-wide inventory of prin¬ 
cipal lype, powered, wheeled vehicles Is ap¬ 
proximately 835,400. Against this figure 
must be applied a United States Army world¬ 
wide requirement for above type vehicles of 
approximately 530,400, which leaves an ap¬ 
parent surplus of 206,000 vehicles. To date, 
ETO-MTO has reported to the Chief of Ord¬ 
nance that 41,431 vehicles have been declared 
surplus In that theater through December 
1, 1045, and that 86,808 additional vehicles 
will be declared surplus In that theater. 
Although no reports have as yet been re¬ 
ceived from the Pacific areas. It Is estimated 
that an additional 170,000 vehicles will be 
declared surplus In those areas. Later, of 
course, as additional vehicles are worn out 
overseas, they will be declared surplus In the 
theaters. The Inventory In the United States 
and miscellaneous bases Is approximately 
272,400, and the requirements through June 
30, 1040, are approximately 338,400. Under 
present plans only a negligible number of 
general-purpose vehicles are being returned 
to this country for United States Army xise 
to meet the apparent shortage Indicated 


Question. As to those vehicles oversea*, 
why does not and could not the War De¬ 
partment bring them back to be declared 
surplus In this country? 

Answer. Under the Surplus Property Act 
and regulations of the Surplus Property Ad¬ 
ministration, property is normally reported 
to the disposal agency having Jurisdiction In 
the area In which the property Is located. No 
property which has been determined to be 
surplus Is brought back to the United States 
except by specific direction of the Siurplus 
Property Administration. It Is the general 
policy of the Surplus Property Administra¬ 
tion not to direct the return of surpluses 
from overseas except as to Items whieh the 
CPA certmea to be urgently required. 


above. Despite the fact that the ^total re- 
quirmnents are gpreater than the total assets 
In the United States, it is estimated that 
there will be approximately 73,400 powered 
vehicles In the United States declared as 
surplus, these vehicles being unserviceable 
or not suitable for substitution for those 
vehicles in short supply. 

The expected quantity of vehicles to be 
consumed through June 30, 1949. is estab¬ 
lished by the application of replacement fac¬ 
tors to the quantities of vehicles authorized 
for use with troops. These replacement fac¬ 
tors represent the expected and required re¬ 
placement per month of the equipment In 
use, and vary to some extent by area and by 
type of vehicle. Such replacement factors 
presently in \ise for computation of expected 
replacement In occupied areas have been re¬ 
duced from those found necessary In over¬ 
seas theaters diulng the period of hostilities 
to a level approaching the rate of attrition 
in the United States during this same pe¬ 
riod. The replacement factor percentage 
rates range from 1 to 2 percent per month 
for various types of vehicles in hands of oc¬ 
cupational troops and from 0.6 to 1.5 percent 
per month for vehicles authorized for use 
with other troops. Including those in the 
United States. 

Question. Can the War l^epartment fur¬ 
nish an inventory of vehicles classified as to 
new or used or can It furnish an inventory 
of vehicles classified as to repairable or non- 
repalrable located in the United States? 

Answer. The Information as to the on- 
hand quantity of equipment not economi¬ 
cally repairable Is not available at this time; 
however, it Is believed that the on-hand 
quantity of equipment not economically re¬ 
pairable at Army standards Is small, as this 
equipment Is declared surplus as rapidly as 
possible. 


Question. Can the War Department see 
that the vehicles that are declared surplus 
are in operating order? 

Answer. The War Department cannot 
make certain that the vehicles that are de¬ 
clared surplus are in operating order as there 
are not sufficient experienced personnel 
available to handle this problem. Further, 
it Is believed that it would be an expendi¬ 
ture of fimds for purposes of merchandising 
rather than for military purposes for which 
they were appropriated. 

Mr. Stun. Seventy-three thousand, four 
hundred vehicles unserviceable. Of course, 
they may be unserviceable from the point of 
view of the Army, but the veteran can make 


them serviceable for his own use frequently. 
Obviously, that number and kind of Vehicle 
is not going to solve the transportation dlffi- 
cultlss of millions of weteraas soattend 
throughout the United States; so 
phasiaes again the importance of our de¬ 
termining the types of items and the quan¬ 
tities which shall be made available im¬ 
mediately for the veteran. 

I think we should leave no doubt about 
that. General Gregory. 1 am sure you will 
agree with me on that; do you not? 

XAeutenant General OixeoBT. Yea How¬ 
ever, you must reallae that there amdeeiara* 
tlons of surpitMi being made every «tay. We 
do not know exactly unless we interrogate 
the Army, and I do not think they could tell 
us sometimes how many more ^**6 going to 
be declared surpltis between now end 6 
months from now. 

Senator CMahonxy. Of course, that Is one 
of the serious troubles here, but whatever 
that may be, whatever the views of the Army 
and Navy may be. the fact remains that we 
can make a determination now and make It 
public. It seems to me we ought to do that. 
My theory In discussing this matter with 
Secretary Patterson was that the War De¬ 
partment and the Navy Department could 
very properly determine how much of the 
material on hand the Army will need for a 
given period In the future. I did not at¬ 
tempt to set down that period, because 1 did 
not feel I was qualified to do so; but let us 
say a year, and then declare surplus every¬ 
thing above that, upon the theory that a 
year hence the Army can contribute to the 
stabilization of our economy then by ordering 
anew any item which it may need. We will 
permit the surplus material that is not used 
now to get Into active use by veterans par¬ 
ticularly. and by others. So 1 am very 
anxious to have this list submitted to the 
committee so that It may be made a part of 
the report, and I am frank to say that the 
language which has been suggested by Mr. 
Snyder's letter is not very definite, and unless 
we back It up with a legislative history, we 
may easily fall back Into the same unsatis¬ 
factory condition which now exists, namely, 
the War Assets Corporation would say, "Well, 
the material has not been declared surplus; 
we have not determined what the material is." 

Mr. Stszn. May 1 ask a question, Senator, 
because I want to be quite sure that we 
prepare exactly what you want? 

You want a list which is derived exclusively 
from, shall we say, important, easily handled 
items desired by veterans, looking solely to 
that, or do you want a list which takes into 
aocoimt the probability of supplying any 
large number of such Items, in view of the 
Army stock position? 

Senator O'Makonbt. Let me answer that 
In this way: This amendment reads: 

"Whenever the Administrator deems it nec¬ 
essary and desirable for the purposes of carry¬ 
ing out the objectives of subsection (a) of 
this section, he may, notwithstanding the 
provisions contained In sections 12 (a) and 
13 (f) of this act, cause to be set aside, for 
such period of time as he may determine 
appropriate, amounts of surplus property for 
exclusive disposal to veterans." 

Now, answering you, Mr. Stein, I might 
say to General Gregory and to you that I 
would like to have you please prepare and 
submit to this committee a list of the appro¬ 
priate amounts of surplus property which 
you would now set aside if this were the law 
for exclusive disposal to veterans. Then we 
will know. 

Lieutenant Qenerid OaiaoBT. Yes; that la 
not easy, but— 

Senator O’Mahonxy. That is what X 
thought your answer would be. That is why 
I said that. 

Mr. Stxxn. Perhaps 1 should make this sug¬ 
gestion, subject to correction by General 
Gregory, who has to bear the burden of this, 
that a list could be prepared which would 


Condition of "on-hand** quantities of principal types of War Department vehicles in the 
United States as of Oct. 31, 1945 


Vehicle 

Now 

Used 

Totol estimated new quantities 
and outside depots 

RFl 

NRFI 

Total 

RFI 

NRFI 

but 

repair¬ 

able 

Total 

Used in 
depots 

In hands 
of troops 
used 

Total 

Car, sedan____ 

1,041 
16,509 
30,361 

38 

14 

311 

1,074 
18,528 
30,672 

1,812 
13,050 
80,377 

2,462 
4,841 
19,222 

4,264 
17,391 
49,599 

5,338 

35,914 

80,271 

16,577 
33,263 
82,844 

21,015 
69,177 
162,615 

Jeep (truck, J-i-toii, 4 x 4)....... 

Trucks (other). 

Total 







121,628 

132,184 

263,707 









Nots.—RFI— Serviceable ready for Issue. NRFI—Unserviceable not ready for issue, 
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be the list that would be made, if that were 
the law today; but i think it ootdd be tinder- 
atood that any eueh list would be ttnddabt* 
^dty amended both aa to quantity and the 
Items from time to time in the future. 

Senator OldAROKiT. That Is true, of 
course, and It might be that this amendment 
should be altered to make It necessary for 
the Administrator to flat aside such a list 
every 6 months, for example, until the whole 
thing is exhausted. 

Mr. Bnnf. I think it would be even more 
desirable for the veterans to have the list 
amended whenever oooaelon arose, rather 
than to wait for a periodic revision. 

X would like to know whether my answer 
makes sense, Oeneral Gregory. 

Lieutenant Oeneral Orsoost. Tes. It 
would have to be amended. I would like to 
Interpolate this, that one of the thoughts 
behind this amendment was for the over-all 
Items which went largely to other claimant 
agencies which had a priority ahead of veter¬ 
ans. I refer particularly to doctors’ and den¬ 
tists' equipment, and so forth, which goes 
largely to the States and the Veterans' Ad¬ 
ministration. 

1 hesitate to bring this factor into the vet¬ 
erans* picture; I do eo with reluctance, but 
we have had considerable evidence that the 
veteran has been used as a front, you might 
say, for people who are buying and who want 
to get this property. That is a thing which 
Is very difficult to control, but we are trying 
to take steps to control It. 

Senator O*MAR 0 Nirr. Well, of course, the 
law provides at present for the veterans* 
preference. 

Lieutenant Oeneral Qregoxt. Yes, sir. 

Senator OTdAKONET. For the veteran, for 
his use in setting up business or professional 
work. 

Lieutenant Oeneral Qxegort. Yes. sir. 

Senator O'Maronxt. That, I think, is spe¬ 
cific enough, so that It could be very easily 
controlled, and I rather imagine that only 
a very, very small proportion of veterans 
would lend themselves to any effort to secure 
property for others. The complaints that 
I get from veterans are from those who have 
not been able to get the equipment for their 
own use. and the bill which Senator Mat- 
bank and I have Introduced extends the vet¬ 
erans' preference beyond business or profes¬ 
sional purposes, to his own personal use. 
I see no reason why the veteran should not, 
for example, be able to buy a motion-picture 
camera, if sttch is surplus, for his own 
recreation. I do not think that right should 
be denied him merely because he doesn't 
want to use it for business purposes. Of 
course, the committee would agree with you 
that there must be a safeguard against any 
violation of the spirit and purpose of the 
act; but I rather feel that if we had what 
this proposed amendment seems to Indicate 
that we all want to do, namely, to find out 
explicitly the appropriate amounts which 
shall be for the exclusive use of the veterans, 
then we will have some possibility of re¬ 
solving this very complex and disturbing 
problem. 

Mr. BmicHASirr. Mr. Chairman, do you have 
In mind giving the veterans the right to 
purchase material set aside under that 
amendment for their own personal use? If 
you do, the amendment would have to state 
that. 

Senator OI^ahonit. Yes. 

Mr. Boxchaxdt. It has not been stated, and 
would have to be stated. 

Senator O'Mahonxt. Yes. I would like to 
refer to that and ask Mr. Stein about Mr. 
Snyder'S letter, which advocates the substitu¬ 
tion of this language for the entire bill In¬ 
troduced by Senator Matbank and myself. 

Mr. SrxiN. *n^at is correct, sir. 

Senator OMAronxt. Tbat bill provides for 
personal use. Now, why do you wish to avoid 
that? 


Mr. Btxin, That waeset up In the same lan¬ 
guage in an earlier letter from Mf. Snyder. 

Senator O'Mahonxt. Oh, yes. 

Mr. SrxzN. I will be glad to summarise it. If 
you want me to do it. 

Senator O'Mahonxt. Yes; please do. 

Mr. Stxzn. Briefly, our feeling was this: 
The one great difficulty with the veterans' 
problem under the Surplus Property Act now 
is that the veterans feel they are entitled to 
all types of personal property, which In fact 
they are unable to get. It has been extremely 
difficult to adopt an educational program 
pointing out to them the limitation In the 
present act, and it has been extremely difficult 
to handle ^e applications which have been 
filed under the present act. 

There is also this specific administrative 
difficulty, that the War Assets Corporation 
now, with 20,000 employees. Is having a very 
hard Job trying to catch up with Its own sales 
problem, even though it makes no sales at 
retail, so to speak. It makes sales only, in 
practice, in minimum commercial lots. It 
does not sell one pair of shoes; it sells so many 
dozens or scores of pairs of shoes, and so 
forth. 

If the act were amended to provide for the 
personal use of veterans, they would In¬ 
stinctively and immediately feel, and I think 
quite reasonably so. that that meant that 
they could go Into a regional office of the War 
Assets Corporation and say, "I am a veteran; 
1 want to buy one pair of shoes for my own 
personel use." 

I find It very hard to believe that in any 
reasonable span of time, no matter what ap¬ 
propriations were made by the Congress, the 
War Assets Corporation could be set up to 
handle the flow of requests that would come 
in. and it would seem to me that would put 
us all in the difficult position of seeming to 
give something to the veterans that we physi¬ 
cally will not be able to handle. 

Senator CMahonet. Well, it seems to me 
that that could be met completely by an an¬ 
nouncement of the list of materials, and you 
can amend it to say not only categories but 
quantities. 

Mr. Stein. Well. I think this. Senator, that 
there is no doubt that if the personal-use 
amendment were not made a general per¬ 
sonal-use amendment, but for personal use 
only for items already set aside, and within 
the quantities which shall be established by 
the Administrator, that would relieve a great 
deal of the problem. That would mean that 
the Administrator would then naturally take 
Into account, and necessarily take into ac¬ 
count, his ability to handle sales of the spe¬ 
cific types. He would include such items as 
trucks, which can be sold truck by truck, 
and which are sold truck by truck. He would 
not be able to put in things like shoes, be¬ 
cause he would not have enough people to 
sell them pair by pair. 

Senator O'Mahonxt. Well, it is 20 minutes 
after 12 now and the Senate is in session. 
General Gregory has been very kind in sub¬ 
mitting to a lot of questions here. Let me 
suggest that you, Mr. Stein, and Oeneral 
Gregory confer about this matter Immedi¬ 
ately, and confer, if necessary, with the War 
IDepartment and with the Navy Department, 
so as to submit to us your best suggestion for 
making this explicit, and so that we may 
offer sofnethlng definite to the veterans ctf 
the United States. I am sure from my con¬ 
versations with Secretary Patterson and 
from replies that I have received that the 
War Department will be quite ready to co¬ 
operate, and you have indicated that your¬ 
self. 

Mr. Stxzn. I feel that the spirit la cooper¬ 
ative. 

Senator 0*B<akonxt. Will It be satisfactory 
to you. Oeneral, to ccmsult with Mr. Snyder 
and his staff and let us know what your best 
Judgment Is for a practical solution of this 
problem? 

Lieutenant General Gxkoort. Yes. 
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Senator O'Mahonxt. Thank you very 
much. 

Lieutenant General Gbbooxt. It Is a very 
difficult problem rt best. 

Senator O'Mahonxt. I do not minimize 
the difficulty of it, sir, but at present there 
Is a condition of great diesatisfaction among 
the yeterana throughout the country, who 
feel that they are not being properly treated 
and we Just cannot permit that; we have to 
be explicit about it. 

Thank you very much, Oeneral. We ap¬ 
preciate your presence here; and we thank 
you also. Mr. Stein. 

The committee is now in recess. 

SBTTLBMBNT OP RUBSIAN-IRANIAN 
DISPUTE 

Mr. CONNALLY. Mr. President, the 
press of today carries a statement with 
regard to the situation respecting the 
Iranlan-Russlan dispute pending before 
the United Nations Security Council at 
New York. I am highly gratified to note 
from the report of the situation by the 
New York Times that Russia's new stand 
is that she proposes, without any condi¬ 
tions whatsoever attached, to withdraw 
her troops from Iran by May 6. It is 
understood that this assurance will be 
acceptable to Iran, and it is confidently 
expected that at today's session the 
whole matter will be adjusted and the 
dispute laid aside, although the Council 
will still retain jurisdiction and leave it 
upon the agenda. 

Mr. President, I think that those of us 
who have been Interested in the devel¬ 
opment of the United Nations Council, 
and for that matter all our governmen¬ 
tal agencies in the United States as well 
as those In other countries which are 
members of the United Nations, have 
Just cause for great satisfaction that 
this first issue handled by the Security 
Council has resulted in a triumph for 
the principles of the United Nations 
Charter, and has demonstrated the 
strength which inheres in the Security 
Council when it takes jurisdiction of 
such matters, brings them out into the 
open, discusses them, analyzes them, 
and takes them apart in a forum where 
all the world may hear, and where all 
the world may look on and observe the 
transactions. This is one of the most 
powerful instrumentalities which the 
United Nations Organization possesses. 
It gives opportunity for the creation of 
a strong and dominating world opinion. 
No nation can withdraw into any kind 
of isolation into which the force of pub¬ 
lic opinion does not resich. 

So, Mr. President, on behalf of myself 
and others similarly interested, I wish 
to express the greatest gratification at 
the trend which events have taken. To 
my mind, what has transpired is an 
augury of the continuing usefulness and 
Increased strength of the United Na¬ 
tions through such experiences. It of¬ 
fers us great hope for the future as a 
vital instrument in the settlement of 
International dilutes and in the pre¬ 
vention of ahother war. 

EXPLOITATION OF MANDATED AREAS 
PBOPLBS 

Mr. PEPPER. Mr. Presidents so far 
as the action of the Security Council 
gives momentum to the world organiza¬ 
tion to preserve peace, and insofar as It 



1946 


CONGRESSIONAL RECORD—SENATE 3087 


has diminished International friction 
and tended to deter war, all of us heartily 
share the views which have just been 
expressed by the able chairman of the 
Committee on Foreign Relations. We 
are hopeful that this matter, which has 
agitated the peace of the world, has now 
been amicably settled by the parties 
most directly affected, the Soviet Union 
and the Government of Iran. 

But, Mr. President, in the past week 
there has been an announcement in the 
press which struck me as having con¬ 
siderable significance in the opposite 
direction. That announcement advised 
the world that there had been executed 
and negotiated between Great Britain 
and Trans-Jordan a mutual assistance 
pact^ a mutual defense pact, an agree¬ 
ment by the Trans-Jordan and the Brit¬ 
ish Governments relative to the Joint 
conduct of foreign policy. 

That simply follows a pattern which 
has been followed for a considerable 
time, and in numerous instances, by the 
Government of Great Britain. In my 
opinion it is Just another example of ex¬ 
ploitation of little countries by big coun¬ 
tries, and is the very antithesis of the 
principle and philosophy of the UNO. 

What happened was this: Trans¬ 
jordan was a part of the Palestine man¬ 
date which was awarded by the League 
of Nations to Great Britain. Later 
Trans-Jordan was severed from Pales¬ 
tine and set up as an independent gov¬ 
ernment. For any mandatory power to 
enter into a treaty with a mandated area 
and people, iw seems to me, is analogous 
to a guardian entering into a contract 
with his ward, which is forbidden by all 
principles of equity and law. For a 
great power which has a mandate over a 
little area to enter into such a bilateral 
agreement and contract, it-would seem 
to me, is obviously to impose a condition 
upon which independence is granted to 
that area by the mandate authority. It 
is a subterfuge for any such agreement 
to be entered into. In this particular 
case the agreement, as announced in the 
press, says that British troops may re¬ 
main wherever they now are in Trans¬ 
jordan. They also may be put in any 
other place in Trans-Jordan which may 
be agreed upon by the parties. In addi¬ 
tion, the British will have the primary 
responsibility for the foreign policy of 
Trans-Jordan. 

Mr. President, what is that except a 
big power retaining a strangle hold over 
a little power, except that it is put in the 
diplomatic phraseology of a smart 
lawyer? 

The same situation exists in Iraq. 
Iraq was awarded to Great Britain as a 
mandate by the League of Nations. The 
people of Iraq rebelled, and finally the 
British said, “Very well; we will sponsor 
your admission into the League of Na¬ 
tions, freed of the mandate, as an inde¬ 
pendent power.“ But evidently there 
was a collateral imderstanding, that if 
the British did that, the people of Iraq 
would enter into a treaty with the British 
which would give the British the right 
to keep troops in their country as long 
as they wanted to keep them there. It 
would give them the power to direct the 


foreign policy of Iraq. In other words* It 
was a dependency by treaty that thiq^ 
Imposed upon a country which they pro¬ 
fessed to liberate and help to the status 
of a sovereign In the League of Nations 
organization. 

Today if one goes to Iraq, he sees Brit¬ 
ish troops all over the place. It is com¬ 
mon knowledge that the British chargd 
d’affaires tells the Government what to 
do. The British selected the regent, and 
they sent to Washington with the regent 
a British doctor for the purpose of spy¬ 
ing on the regent, even when he visited 
the President of the United States. A 
very amusing story was current in Bag¬ 
dad when I was there last year. The 
story is to the effect that the doctor sent 
along with the regent, having the obli¬ 
gation to follow him everywhere he went, 
was included at a dinner at the White 
House, given by the President to the 
regent when he came to the United 
States as a guest of the President of the 
United States. After dinner the Presi¬ 
dent, as he often does with other guests, 
invited the regent to go up to his private 
study to have a talk with the President 
of the United States. My understanding 
is that the American Secretary of State 
was present, and perhaps the Ambassa¬ 
dor of Iraq was also present. But this 
doctor, sent along as a shadow for the 
regent, to hear what was said to him. 
was not invited upstairs, and he was the 
most miserable man in Christendom. 
The President of the United States was 
talking to the regent of Iraq, and the 
doctor could not hear what was said, so 
that he could go back and report it to 
the British Government. 

Yet the British make the most sancti¬ 
monious pretense that they are for free¬ 
dom for everyone in the world. To every 
Englishman in the world they offer free¬ 
dom; and that is about as far as their 
record in many particulars goes. What 
I decry is the international hypocrisy^ 
sham, and pretense. If the British peo¬ 
ple want the Russians to get their troops 
out of Iran, let the British get their 
troops out of Iraq. Let them get their 
troops out of Trans-Jmrdan. Let them 
get their troops out of Lebanon and Syria, 
and let them get their troops out of 
Palestine. The British mandate should 
have been revoked long ago, because it 
never was carried out in accordance with 
the spirit of the mandate. It never 
really seriously attempted to achieve the 
high purpose which was committed to 
that mandatory authority. Surely now 
the UNO is the juridical heir of the 
League of Nations, and every mandate 
awarded by the League of Nations should 
be revoked and redisposed of by the 
United Nations Organization. 

In the first place, no mandate should 
be given to any one power, whoever the 
power is. Any people not considered far 
enough advanced to be self-sustaining 
and self-governing should not be given 
to any one nation to exploit, no matter 
who that nation Is. They should be 
placed under the Trusteeship Council, 
representing the international conscience 
of the world, and aided, assisted, and 
nurtured into independence and sover¬ 
eignty by the collective authority repre¬ 
senting the collective will of mankind. 


Mr. President. X could tell a storjrabout 
what France did In Lebanon and Syria 
that would turn your hair, almoiit. X 
had dinner one evening with the Presl*- 
dent of Lebanon and his family. His 
wife told me how troops came to their 
residence; how they took her husband 
out of the family bed; how they would 
not give him tlihe to put his clothes on; 
how they denied him the right to go to 
his 10-year-old daughter in the adjoin¬ 
ing room to tell her good-by; how. with 
Senegalese troops in the yard and other 
armed troops in the bedroom, they took 
her husband, the President of Lebanon, 
out of the house, carried him away, and 
kept him Incommunicado for 8 days, 
while his wife and daughter thought he 
had been shot. Finally they turned him 
loose and let him go back to his family. 

What had he done? What was his 
offense? He had opposed the retention 
of Lebanon as a mandated coimtry by a 
great power, France, in spite of the fact 
that a promise had been made that she 
had been emancipated from that man¬ 
date, and the United States and Russia 
had recognized the Government of Leba¬ 
non and Syria. In Syria, in Damascus, 
all you have to do is go look at the capitol, 
the parliament house. Right across the 
street from it is the troop headquarters 
of a great power, and adjcinlng that is 
the residence of the commanding gen¬ 
eral of those troops. They opened fire 
with their guns-—first machine guns and 
then 75’s—and shot right through the 
front door of the parliament house, killed 
some of the police who were guarding it. 
and thought they were going to massacre 
a good many of the members of parlia¬ 
ment who would be meeting in that par¬ 
liament house. But the members cf par¬ 
liament got there early and foimd there 
was about to be an attack. A quorum 
.was not present, and the presiding ofltoer, 
who told me the story, dismissed them, 
and they got out b^ore the shooting 
started. But several people who were in 
the building were killed, without having 
been gifilty of any provocation except 
that those people wanted to be free. 

When I was there^nd this was alter 
the British had come In and stopped the 
fighting and occupied the city of Damas¬ 
cus—toijur minister and to me the Syri¬ 
ans made pleas lor one American ofiicer 
in American uniform to come cut there 
and let the Syrian peop^ see that Amer¬ 
ica was trying to help them get and re¬ 
tain their freedom from the French and 
the British. They were begging both the 
British and the French to get out. 

Who were in there? British and 
French troops. They were the ones who 
were there. Yet at the UNO meeting in 
Iiondon when they talked about getting 
British and French troops out of Lebanon 
and Syria, that did not seem to excite 
the delegations of the United States and 
Great Britain as much as the presence of 
Russian troops in Iran excited them. 

Mr. President, Russia does not mean 
anything to me except as a nation of 
200.000,000 people Who are human beings 
upon the face of the earth, except as a 
nation that killed more Germans during 
the recent war than all the rest of us put 
together did. except as a nation that 
made more sacrifices during the recent 
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var than all the rest of us pat together 
Blade* a nation that saved Aaseriean bosrs 
In millions of American homes. That la 
what she means* She means a friend 
that can help us to peace and help 
us achieve prosperity in the world. 

Oh* 1 realise that if anybody raises his 
voice In this Co n gr es s or in this country 
and says a decent word for Russia* he is 
call^ a Communist. Very well* we shall 
let history and time Judge the accuracy 
of such accusations. 1 think there are a 
good many words that I could use. Mr. 
President* if I wanted to say some things 
about some other people. But name call* 
Ing is not going to decide these issues. 

All I want to see Is the United States 
of America not become a guarantor of 
British imperialism. Today* that is what 
we are doing. We do not need a Chinch* 
lUlan compact with Great Britain. Every 
time there is an international conference 
it Is the Brittsh-Amerkan twins that 
function and perform. Inevitably* that 
will lead to an anii*British*American 
Uoc In the rest of the world. That is 
the only way tibey can counteract this 
Btamese-twln association that we have 
gotten ourselves into. 

So far as I am concerned* I am not 
going to vote for selective service; 1 am 
not going to vote for war appropriations 
If we are going to use the forces we have 
to broaden and perpetuate the British 
status QUO which exl^ In the world to* 
day; and if Secretary Byrnes means what 
he says—-that he does not want us to 
maintain the status quo—he had better 
change his policy* or his actions will belie 
his words. 

Oh* it was easy to gang up on the 
Russians* Mr. President, while the czars 
were fighting the people of the coimtry 
with their perfidious policies and police. 
It was easy to gang up on the Russians 
during the days of the Russian revolution. 
It has been easy for the rest of us to 
gang up on them ever since. I do not 
want to be a party to such a process. 

Mr. HATCH. Mr. President* will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. HATCH. When the Senator from 
Florida says it has been easy to gang up 
on Russia ever since* does he think we 
have been ganging up on Russia during 
the war? The Senator from Florida is 
making some extremely extravagant 
statements which I do not think he should 
make. 

Mr. PEPPER. I said it was easy to 
gang up on the Russians during the 
Russian revolution* and that it was easy 
to gang up on the Russians after the 
revolution, and that it has been easy to 
gang up on Russia ever since. And that 
Is exactly what the Senator from Florida 
meant. 

Mr. HATCH. Does the Senator from 
Florida mean to imply that this country 
and Great Britain ganged up against 
Russi a during the war? 

Mr. PEPPER. O Mr. President- 

Mr. HATCH. That is What the Sena* 
tor fro m Florid a is saying. 

Mr. PEPPER. I did not say **during 
the war.** 1 said "ever since.*’ What I 
mean* of course- 

Mr. HATCH. WeH. Mr. President, If 
the Senator will pardon me* let me say 


I thought the war occurred between the 
time of the Russian revolution and today. 

Mr. PEPPER. Yes; it did. I said It is 
easy to gang up on Russia. Whatlmean 
is that there is always a propaganda that 
is put up by a great many persons who 
hate the Russian system* and somehow 
or other they feel that if it exists any* 
where In the world it is a danger to their 
property everywhere in the world. 

Mr. President, I believe that the 
sounder opinion is that it is possible for 
communism and capitalism to exist 
peacefully in the same world. But a 
great many people* because they do not 
like Russia's government* are constantly 
the mouthpieces of anti-Russian propa* 
ganda for all purposes. That is what I 
mean. In any newspaper that we pick 
up we find from one to five articles which 
contain something that is anti-Russian 
In character. Either last October there 
was a plane shot at or something hap¬ 
pened last November or there is some 
little something that happened over here 
or over there. Too many times there is 
a veritable barrage of propaganda which 
grows out of* in some cases* the sinister 
policies, and in some cases the exagger* 
ated fears* of a great many of the peo¬ 
ple; and it Is that propaganda which 
made the Senator from Florida say that 
It Is easy to take hold of those animosi¬ 
ties and to gang up on the Russians. 

No, Mr. President; we did not gang up 
on them during the war. But there were 
a great many people who would have 
been glad to see Hitler destroy them* so 
that both Hitler and Russia would have 
disappeared from the face of the earth. 
Does the Senator from New Mexico deny 
that Is the fact? 

Mr. HATCH, Mr. President, if the Sen¬ 
ator will further yield to me* although 
I do not wish to interrupt him* I do wish 
to deny strongly—strongly as I can—the 
implication contained in the words he 
has uttered* namely* that this country is 
ganging up with any other country 
against any other country in the world. 
I deplore that a Senator of the United 
States will stand here on the floor and 
make such a statement. 

Mr. PEPPER. Very well. I ask the 
Senatbr* What has the American dele¬ 
gation done to get all foreign troops out 
of all foreign territories? What have 
they done in Indonesia? I have not seen 
the Secretary of State as a white knight 
on his gallant charger rushing to the 
liberation of Indonesia, when in some 
cases with American lend-lease equip¬ 
ment they have been shooting down 
people who did no more than what 
American Revolutionaries did. What 
iiave they done in regard to other parts 
of the world? 

All I am aidiing for is an American 
policy that will say to everyone* **Get 
out of everybody else's country." That 
is all X am asking for. When we do that, 
then we shall have a typical* impartial 
American policy. I do not want this 
Government to be pro-Russian; I do not 
want our Government to be pro-British. 
X do not want our Government to be »* 
ti-Russian or anti*Bi1tiVh. I want us to 
be pro-Americans. But 1 do not want 
us to give anycnie the Impression that If 
Russia Is the culprit* then we rush to the 


aide of law and order; but if anybody 
else is the culptit* we alwmys find a way 
to let our footsteps tread gently upon 
tl >^ situation, 

Mr. HATCH. Mr. President* will the 
Senator yield? 

Mr. PEPPER. I shall yield in a mo¬ 
ment. 

I happen to have been a student at 
Harvard for a while* and I remember 
that there were those who used to poke 
fun and say that it was all right to shout 
loud enough to be enthusiastic, but that 
one should not shout loud enough to be 
vulgar. When we say anything about 
many situations where others than Rus¬ 
sia are involved, we shout loud enough 
to be enthusiastic, but not loud enough 
to be vulgar or really frightening. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. PEPPER. 1 yield. 

Mr. HATCH. The Senator is making 
so many statements with which I should 
like to take issue that I am unable to 
take issue with them all. But he has 
said that our footsteps were fairly quiet 
and easy when there were other culprits 
involved. 

Mr. PEPPER. Yes. 

Mr. HATCH. The footsteps of Amer¬ 
ican soldiers in Germany against the 
culprit Germany were not quiet. They 
were heard round the world. The Sen¬ 
ator does them a grave disservice by his 
statement* when it is true that we did 
fight another culprit side by side with 
the brave Russian people whom he 
extols. 

Mr. PEPPER. Mr. President, the able 
Senator has been a distinguished Judge 
in tlie hignest court in his State, and I 
am sure he can distinguish between 
enemy powers and nonenemy powers. 
If I remember correctly* the tread of 
Russian footsteps also echoed around 
the world in fighting the Hitler culprit in 
Germany. The Senator knows that I 
am not talking about enemy countries. 
I am merely asking that at any inter¬ 
national conference the delegation of the 
United States of America lay down a 
rule which will be applicable alike, to 
everybody. But, Mr. President, I sent 
a telegram from Cairo to the President 
of the United States and asked that it be 
given out to the public by the Office of 
War Information. The telegram re¬ 
lated that the British were undermining 
American interests in every country in 
the Middle East. I endeavored, after 
consultation with American Army offi¬ 
cers* with members of our diplomatic 
corps* and American businessmen In 
various coimtries* to show that the 
British were trying to prevent American 
aviation companies from obtaining fran¬ 
chises in the Middle East* I was told by 
heads of various governments that what 
I have Just stated was a fact. My record 
shows that I have been a friend of the 
British. I yield to no Member of the 
Congress In my record of advocacy of 
aid to Great Britain. But* Mr. Presi¬ 
dent* I merely assert that when I asked 
that the telegram be given out to the 
public by the Office ol War Information 
X received a eable^ireply frmn the Secre* 
tai7 of State to the effect that delicate 
negations with repreafentatives of the 
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British were then taking place in Wash¬ 
ington, and that those negotiations 
would be disturbed if the telegram were 
given out as having emanated from an 
American Senator, even on his own re¬ 
sponsibility. I then wondered, Mr. 
President, what would have happened if 
I had proposed the Issuance of a public 
statement with reference to what some 
of the Russians were doing in the Middle 
East. I wondered whether there would 
have been any hesitancy on the part of 
the State Department in publishing the 
telegram. 

Mr. President, 1 do not believe in Mr. 
Churchill’s plan of fraternal association, 
and I do not believe in Great Britain or 
any other power taking a little mandated 
territory like Trans-Jordan, and enter¬ 
ing into a mutual defense pact with it. 
To do so is nothing but hypocrisy. A 
similar situation occurred with reference 
to Iraq. The pact served in no way but as 
an excuse for Britain to keep her troops 
in Iraq in maintaining a portion of her 
life line to India. If we are no longer to 
have bilateral alliances but, instead, the 
UNO, then let us stop entering into bi¬ 
lateral alliances and rely on the security 
of the UNO. If we are not to rely on the 
UNO in striving for an abiding peace in 
the world, then on what are we to rely? 

Mr. FULBRIGHT. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield, 

Mr. FULBRIGHT. Will the Senator 
tell us what is the relationship between 
Bulgaria and Rumania? Do they have 
bilateral pacts? 

Mr. PEPPER. I do not know whether 
they do or not. To my knowledge, they 
do not. They may have. As I recall, 
they have entered into some kind of a 
commercial agreement. 

Mr. FULBRIGHT. Does the Senator 
know whether or not there is any rela¬ 
tionship between Russia and Poland of 
the nature to which reference has been 
made? 

Mr. PEPPER. I believe there may be 
some understanding between Russia and 
Poland. But I must remind the Senator 
from Arkansas that Poland is adjacent to 
the Russian border, and that Bulgaria 
and Rumania are either adjacent to the 
Russian border or are in proximity to it. 
They are not 1,500 or 2,000 miles away 
from the Russian homeland. 

Mr. FULBRIGHT. Then, is it the Sen¬ 
ator’s belief that the proximity of the 
territory of one nation to that of another 
has some bearing upon the relationship 
which may exist between the two coun¬ 
tries? 

Mr. PEPPER. I certainly do believe 
so. I believe it is one thing to defend 
one’s homeland and another thing to 
defend a foreign country. 

Mr. FULBRIGHT. In other words, a 
contiguous territory is necessary for de¬ 
fense, and for that reason Russia is en¬ 
titled to seek a relationship with Iran. 

Mr. PEPPER. Has the Senator from 
Arkansas ever heard of a doctrine called 
the Monroe Doctrine? 

Mr. FULBRIGHT. I believe I have 
heard something about it. [Laughter.] 

Mr. PEPPER. The Monroe Doctrine 
merely preempts for the United States of 
America the Western Hemisphere as a 
defense zone. If I recall correctly, it also 


preempts the Atlantic Ocean and most 
of the Pacific Ocean as defense zones for 
the United States of America. I do not 
believe that to talk about defending our 
own territory is a new doctrine in Ameri¬ 
can politics. 

Mr. FULBRIGHT. Then, the Senator 
believes such a doctrine to be appropriate 
for Europe? 

Mr. PEPPER. Yes; but I do not be¬ 
lieve in the United States of America 
preempting against any foreign powers 
the Western Hemisphere, the western 
Atlantic, and most of the Pacific Ocean, 
and at the same time claiming that no 
other country has any right or authority 
to defend itself around its own home¬ 
land. All I am asking for, Mr. President, 
is the kind of consistency that squ8u*es 
with a single standard of international 
morals. 

Mr. FULBRIGHT. The Senator be¬ 
lieves that, in supporting the Monroe 
Doctrine in this hemisphere, we are ask¬ 
ing for the exercise by Russia of the same 
principles and rights so far as Europe 
is concerned. 

Mr. PEPPER. I should not want to 
answer the Senator’s question without 
first calling as witnesses some of the 
countries who have experienced certain 
actions of the United States of America 
under the Monroe Doctrine as, for 
example, Nicaragua, and many other 
countries in Central and South America. 

Mr. President, I am not decrying the 
past, but I am saying that inasmuch as 
we now have the Iranian controversy 
relatively reconciled, if we are really op¬ 
posed to the maintenance of troops by 
foreign powers in the territories of other 
countries, then let us stand up in the 
UNO and defend that principle, and set a 
good example for others. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 

Mr. BREWSTER. I regret that I did 
not hear the earlier part of the discus¬ 
sion. I came into the Chamber as the 
Senator was referring to the Trans¬ 
jordan situation. 

Has the Senator any information with 
regard to whether the State Department 
has taken any position with reference to 
the recent development which has taken 
place in the Trans-Jordan? 

Mr. PEPPER. I regret that I do not 
have any information on that point, I 
understand that an agreement was pro¬ 
posed between Trans-Jordan and Grqat 
Britain which would permit Great Brit¬ 
ain to maintain all of the troops she now 
has in Trans-Jordan and place other 
troops there which may be agreed upon, 

Mr. BREWSTER. Has the Senator 
called the attention of the Senate to 
some of the unusual circumstances under 
which the Trans-Jordan became a state 
within the past 10 days? 

Mr. PEPPER, I merely intimated it, 
and I wish the Senator would elucidate 
further. 

Mr. BREWSTER. That matter was 
called very fully to the fittention of the 
State Department more than 2 months 
ago when, apparently, there was being 
contemplated, I think rather curiously 
although perhaps incidentafly, the crea¬ 
tion of the state of Trans-Jordan to be a 
member of the Arab League, which was 


announced a week ago last Friday, to¬ 
gether with the contemporary announce¬ 
ment of mutual treaties of defense such 
as those to which the Senator has re¬ 
ferred. I inquired of Mr. Clayton before 
the Finance Committee yesterday about 
the situation with regard to trade rela¬ 
tions. He was not at that time informed 
about the situation, but it is my under¬ 
standing—<and I think it is a matter of 
high importance—that Britain has no 
power or responsibility in Trans-Jordan 
or Palestine itself—’Trans-Jordan being 
a part of Palestine, embracing two-thirds 
of the territory—except under the man¬ 
date of the League of Nations, to which 
the United Nations presumably are the 
successors. We have entered into an 
Anglo-American commission of Inquiry 
into Palestine. I think every one of the 
50 nations composing the League of Na¬ 
tions, now the United Nations, have abso¬ 
lutely equal rights with us in this man¬ 
date and in this trusteeship. So during 
this transition period when the world is 
so much preoccupied with other matters 
to which the Senator has referred, when 
suddenly this new state is brought into 
being, without, so far as we are Informed, 
any consultation with any responsible 
authorities of the other 50 nations, either 
Russia, or any other country, or America, 
it does seem to me that the matter in¬ 
vites most careful consideration. It has 
a profound Impact upon the whole prob¬ 
lem of Palestine, which is one of great 
concern to many people in this country. 
It Involves the division of Palestine into 
two separate parts and the creation of an 
independent state in one of them. If it 
Is the suggestion of the Senator from 
Florida that if the Russian dilBculty is 
temporarily composed, there should be 
Immediate inquiry by our Department of 
State as to the significance of this devel¬ 
opment, as to the authority for it, as to 
whether or not it has received the ap¬ 
proval of any responsible body outside 
the Government of Great Britain, I think 
that by following such a course a great 
service would be rendered not only to all 
the peoples involved but to the cause of 
peace throughout the world. 

Mr. PEPPER. Mr. President, I want 
to thank the able Senator from Maine 
for his usual and characteristically val¬ 
uable contribution. 

Now, Mr. President, Just a last word. 
There was a time in the world when 
struggling peoples seeking independence 
and sovereignty could feel sure that here 
in the great heart of the United States 
of America, so recently admitted to the 
sovereignty of the nations of the world 
itself, there would be found a dsmamio 
echo of all their hopes and aspirations. 
I hope that American foreign policy has 
not got hardening of the arteries; I hope 
we have not lost that spiritual resiliency 
which made us the friend of the down¬ 
trodden and the oppressed in every coun¬ 
try and clime on all the face of the earth. 
I still like to think of America as per¬ 
sonified in the Statue of Liberty at the 
entrance of New York harbor, a statue 
put there not by the American Govern¬ 
ment, not by the American people, but 
by the children of Prance, holding aloft 
a torchlight, indicating that we welcome 
to these hospitable shores oppressed peo¬ 
ples of all the world. 
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Now when upon the earth there are 
these anguished cries for Independence 
and a new life, 1 want to see the strong 
hand of America stretched forth to every 
single one of them. X^et ns be em¬ 
barrassed by no association, fraternal or 
otherwise, so that we may not extend 
that hand of friendship and that clasp 
of confidence to poor little peoples, who 
have their own George Washingtons, 
their own Patridc Henrys, and their 
thousands or millions aspiring to the 
great thrill and exaltation of the freedom 
which we enjoy here in America. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Ur, PEPPER. I yield to the Senator 
from Nebraska. 

Mr. WHERRY. I did not want to in¬ 
terrupt the closing remarks of the dis¬ 
tinguished Senator from Florida, but I 
should like to propound a question to 
him and advise him that I submitted a 
resolution proposing an investigation of 
the State Department. It is Senate 
Resolution 197. I am wondering, in the 
light of the very forceful statement made 
by the distinguished Senator from Flor¬ 
ida, if he feels that the provisions of this 
resolution are not timely, and that It 
should be considered by the Foreign Re¬ 
lations Committee and be adopted by 
the Senate and thus cause an investiga¬ 
tion to be made of the State Department 
of our own Government. 

Mr. PEPPER. Mr. President, in the 
first place. I do not really think it is 
necessary to have a resolution. I am in 
no sense of the word opposed to the prin¬ 
ciple of the Senator's resolution, but I 
think that the State Department repre¬ 
sents the American Government and the 
American people and the American Con¬ 
gress, and I consider that we are always 
In session in the Foreign Relations Com¬ 
mittee and upon this floor and can bring 
out any dereliction that might appear 
on the part of the State Depai'tment. 
I have no objection whatever to a 
scrutiny of its conduct at all times, but 
whether it would be necessary to have 
an express resolution is a matter which 
I have not considered. 

Mr. WHERRY. I wanted to call the 
attention of the Senator to the resolu¬ 
tion and ask if he will not study it in the 
light of the remarks he has made and 
his feeling about some of the Depart¬ 
ment's policies. I should like to have 
the observation of the distinguished 
Senator later as to the resolution. 

Mr. President, with the permission of 
the distinguished Senator from Florida, 
at the conclusion of my statement in 
this colloquy I ask to have the resolution 
printed in the Record. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

The resolution (S. Res. 197) submitted 
by Mr. Wherry on November 28, 1945, 
Is as follows; 

Resolved, That a special committee to be 
composed of five Senators to be appointed 
by the President of the Senate is authorlised 
and directed to make a full and complete 
study and Investigation with respect to the 
policies, operations, administration, and per¬ 
sonnel of the Department of State, with par- 
ticiilar emphasis on (1) any variance between 
the policies now being pursued and those 
expressed in the Atlantic Charter, the Pots¬ 
dam Agreement, and the various' agreements 


entered into in recent years by the American 
Beimbllcs: <8) any intervention by person¬ 
nel of the D^artment of State in the do¬ 
mestic policies or affairs of the Latin-Amer- 
loan Republics or other action by such per¬ 
sonnel tending to destroy or militate against 
the good-neighbor policy in the Western 
Hemisphere: (8) whether any of the per¬ 
sonnel of the DepMtment of State have 
shaped or influenced or have attempted to 
shape or Influence our foreign policies or our 
operations In any foreign nations with a 
view toward the establishment of a Com¬ 
munist form of government In such nations; 
(4) any actions taken in any foreign nation 
by any personnel of the Department of State 
which were known by them to be contrary 
to the foreign policy of the United States or 
the instructions of our ambassadors or min¬ 
isters to such nations; (5) the extent to 
which personnel of the Department of State 
are in sympathy with Communist ideology; 
and (6) any conflict between the policies be¬ 
ing pursued by the Department of State and 
those being pursued by our Army or Navy 
in any territory now occupied by our military 
or naval forces. The committee shall report 
to the Senate at the earliest practicable date 
the results of Its study and investigation, 
together with such recommendations as it 
may deem advisable. 

For the purposes of this resolution the 
committee, or any duly authorized subcom¬ 
mittee thereof, Is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad¬ 
journed periods of the Senate in the Seventy- 
ninth Congress, to employ such experts, and 
such clerical, stenographic, and other as¬ 
sistants, to require by subpena or otherwise 
the attendance of such witnesses and the 
production of such correspondence, books, 
papers, and documents, to administer such 
oaths, to take such testimony, and to make 
such expenditures, as it deems advisable. 
The cost of stenographic services to report 
such hearings shall not be In excess of 25 
cents per hundred words. The expenses of 
the committee, which shall not exceed $10,000, 
shall be paid from the contingent fund of 
the Senate upon vouchers approved by the 
chairman. 

Mr. FDLBRIGHT. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 

Mr. FTJLBRIGHT. Before closing, in 
view of his violent attack upon the 
British, I think the Senator should men¬ 
tion at least the recent offer to India of 
freedom either within or without the 
commonwealth. Does not the Senator 
from Florida think in fairness that he 
should mention that? India is a much 
more Important segment of the world 
than is Trans-Jordan. 

PEPPER. Mr. President, I shall 
be glad to make a brief comment on the 
Indian situation, and I thank the Sena¬ 
tor for suggesting it. I do not think there 
is any doubt, that American opinion for 
a very long time has had great difficulty 
In squaring what the British were doing 
in India with the professions which we 
mAde about democracy during the war, 
the democracy for which we were fight¬ 
ing. I do not think we need to conceal 
the disappointment of the people of this 
country when it was announced by Mr. 
Churchill, then Prime Minister of Great 
Britain, that the Atlantic Charter, which 
had aroused the hopes of the peoples 
everywhere, did not apply to India and 
to the Far East. I do not think I need 
conceal from my coUeaguea, Mr. Presi¬ 
dent, the feeling of great dejection and 
disappointment on the part of many 
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iDecple when that great warrior for 
democracy, upon whose words the hope 
of the world tenuously hung, when he 
announced one day that victory would 
be obtained in the common effort and 
then made the rather exultant announce¬ 
ment that he had not become the king's 
first minister to preside over the liquida¬ 
tion of the British Empire. If he had 
made any kind of limitation, if he had 
said there are some peoples we are going 
to emancipate, some now and more later, 
and all eventually, the feeling of dejec¬ 
tion and alarm would have been dis¬ 
pelled; but it was not the great lion and 
spokesman of democracy who was talk¬ 
ing that day when he said to the world, 
*T did not become the king's first minister 
to preside over the liquidation of the 
British Empire," It was the master of 
empire clinging to his own and defying 
all, even the oppressed, Mr. Churchill 
preceded that statement by saying, "We 
shall keep our own." 

Later I sat in the gallery of the House 
of Commons and I heard Mr. Churchill 
ask the Prime Minister, "What are you 
going to do? Are you going to give away 
the British Empire?" He asked it with 
all the tenacity with which he had de¬ 
fended the tight little Island against Hit¬ 
ler, thinking that they had a God-given 
right to hold a Damoclean sword over 
people’s heads in the colonies, as they had 
a right to exercise their sovereignty over 
their own Great Britain. 

What has happened to Hong Kong? 
To whom should Hong Kong belong? 
Would we permit any foreign power to 
have Charleston, S. C., Boston, New York, 
or any other American city on our coast? 
Why has not someone who believes in 
democracy stood up in the United Na¬ 
tions and said, "We are in favor of the 
Chinese having Hong Kong, since in 
China is where God put it in the geogra¬ 
phy of the world." Have we heard any¬ 
thing about the emancipation of Hong 
Kong? I have not heard any quarrel 
about the commercial rights held by cer¬ 
tain powers in China. 

I do recall how loath some powers 
have been to give up their extraterrito¬ 
rial rights in various parts of the world 
and that we have it to our credit that we 
have led in the relinquishment of such 
humiliating prerogatives. 

Mr. President, I am glad the Senator 
mentioned India. I should like to know 
when the promise of the Prime Minister 
is to take effect. He said "We are will¬ 
ing to give India Independence In or out¬ 
side the Empire." Was his meaning like 
ours, as expressed in our resolution of 
the Congress with respect to the Philip¬ 
pines, that we would give them their free¬ 
dom in 1946 Anno Domini? No. Let 
them say "this year", let them say "by 
spring of next year", let them say "by 
the following summer,” or "by the com¬ 
ing autumn." Then the peoc^e of the 
world will have more confidence in the 
statement. But when the Prime Minis¬ 
ter was pushed as to when the independ¬ 
ence was to be given, he did not want to 
arouse too much hope, and he said a sub¬ 
committee of the cabinet was going to 
India to confer with the leaders. The 
reason why that remark has not aroused 
mere optimism is that until they see it 
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fulfilled, many people think it Is just an¬ 
other political promise. 

I hope Great Britain is seeing the 
light. I believe she is. 1 have faith in 
the Labor Government. I do not think 
Ernie Bevin goes as far as the Prime 
Minister does in that respect. I am 
afraid he is beginning to fall for the 
coddling of the Tories in his own coun¬ 
try. and to be a sort of a spokesman of 
the Empire. I do not believe Prime Min¬ 
ister Attlee, who built his career upon 
social service in a tenement district in 
London, feels that way. 

I know it is going to be hard for our 
British friends to give up and abandon 
the old commercial and political inter¬ 
ests they have had around the world, 
this boasted Empire “upon which the 
sun never sets." But, Mr. President, be¬ 
fore God and the dead, do we not live in 
a new world, where we have to shake off 
the old method of thinking and be will¬ 
ing to be unselfish ourselves, if we are to 
have peace? 

It is not possible to keep the present 
British and French Empires, the Dutch 
and Belgian Empires, intact, as they are 
today, to have peace or disarmament in 
the world, and that is what I was talking 
about here a few days ago when I spoke 
about the Big Three. If this is to be a 
world of power politics, Russia is human 
enough to want her part. If we are to 
exploit the oil of the Middle East, Russia 
is going to demand her share. It is hu¬ 
man to do it. 

The way to avoid such an imperial 
scramble is for all of us to get on our 
knees before the graves of the dead and 
say, “It is a new earth the dead have 
given us. Now let us remake It." Yet 
when you pinch the toe of one of these 
powers that has a far-flung empire, it is 
more sensitive than a toe with a rising 
on the end of it. 

If the United Nations Organization 
really wants to carry out its obligation 
to mankind, let the nations go back to 
the council table and get away from 
picayunlsh things and discuss power 
politics, and ask each one what she is 
willing to give up. Let America be the 
first to say, “I will set the example. It 
will be the kind of America our people 
have always been in their hearts," 

All this Organization is doing now is 
preserving the status quo. The member 
nations now have Russia in a hole. The 
other nations have their great empires. 
When Russia gets strong enough to be¬ 
gin to assert her own right, they say it 
is against the rules, that they must pre¬ 
serve the status quo. 

Mr. President, we cannot have peace 
and keep this perfidious status quo that 
has grown up as a result of power politics 
in the world today. I want America to 
go to the council table with the white 
light of new purpose shining in her noble 
face. I want America to give up thinking 
in State Department language and diplo¬ 
matic politics and protocol. I want 
America’s spokesmen to speak with the 
voice of the people, which, after all, in 
this case is essentially the voice of CkKi, 
because it is right. 

And when America becomes that kind 
of a shining light for a new order on 
the earth, based upon righteousness by 
all nations, in concert, everyone to help 


keep the peace, because it will be to no¬ 
body’s interest to break it. Then the 
dead can sleep in peace, and their 
progeny can be assured they will not 
have to take their places in graves beside 
them. 

VETERANS* PREFERENCE IN BALES OF 
SURPLUS PROPERTY 

Mr, LANGER. Mr. President, I wish 
to speak in support ol the bill intro¬ 
duced this morning by the Senator from 
New Mexico [Mr. Hatch] to give vet¬ 
erans first priority in the sale or trans¬ 
fer of surplus property under the Sur¬ 
plus Property Act of 1944. 

Mr. President, from all over the North¬ 
west, especially from the States of North 
Dakota, South Dakota, and Montana, 
continuous complaints are being re¬ 
ceived that the veterans cannot get farm 
machinery, that the preferences are, for 
all practical purposes, worthless. 

I call the attention of the Senate to 
section 17 of th« original act providing 
for the disposition of surplus property. 
Senator Chandler, of Kentucky, the 
Senator from Colorado tMr. Johnson], 
and I finally secured the adoption of sec¬ 
tion 17, which provides as follows: 

Sec. 17. The Board shall devise ways and 
means and prescribe regulations in coopera¬ 
tion with the War Pood Administrator pro¬ 
viding for the sale of smplus property in 
such quantities In rural localities and In 
such manner as will assure farmers and 
farmers* cooperative associations equal op¬ 
portunity with others to purchase surplus 
property: Provided, however, That In cases 
where a shortage of trucks, machinery, and 
equipment impairs farm production, a pro¬ 
gram shall be developed by the Board in co¬ 
operation with the Agricultural Adjustment 
Agency whereby a reasonable portion of the 
surplus supply will be made available for 
sale In rural areas to farmers and farmers’ 
cooperative associations. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. LANGER. I yield. 

Mr. AIKEN. I wish to ask the Sena¬ 
tor from North Dakota if he thinks that 
merely giving ex-servicemen priority in 
the purchase of surplus material is going 
to help them? I ask the question be¬ 
cause I have had many complaints about 
the Inability of servicemen to purchase 
surplus goods. Oqe of the complaints 1 
have received is of this nature; A serv¬ 
iceman goes to the Army depot where the 
surplus material is at hand, and whoever 
is in charge says, “Oh, yes; you are a 
serviceman, therefore you have priority 
in the purchase of this material.” The 
selling price set by the OPA is so much. 
It is more than the serviceman can pay, 
so he goes home without it. The next 
day it can be sold in the regular manner 
to speculators for perhaps one-third as 
much as the serviceman was asked to 
pay for it. So I am wondering if merely 
giving him a priority, which he does 
need, is going entirely to meet the prob¬ 
lem which exists. 

Mr. LANGER. The distinguished Sen¬ 
ator comes from the eastern part of the 
United States, and therefore is not famil¬ 
iar with the situation in the Northwest, 

Mr. AIKEN. I am sufficiently familiar 
with it from what 1 have learned from 
people who know the situation in the East 
and in West to know that in the Sen¬ 


ator’s territory the sale of surplus prop^ 
erty to veterans, farmers, and others is 
handled a great deal better than in my 
section of the country. 

Mr. LANGER. Then, God pity the 
veterans in the eastern part of the United 
States. In my section a veteran has to 
go hundreds of miles before he can even 
see the article he wants to buy. He goes 
as many as 500 or 600 miles before he 
can even look at it. The whole theory of 
the amendment which I sponsored, being 
section 17, which was adopted and is In 
the original act, was, and I so stated upon 
the Senate floor, that the War Surplus 
Commodity Administration should, for 
example, send hundreds of tractors. 
Jeeps, and farm machines to cities such 
as Fargo, N. Dak., or Billings, Mont., and 
even into the small towns, where they 
could be inspected and tried out by the 
farmer or veteran who wished to buy 
them. Instead of that being done, we 
find that section 17 has been Ignored en¬ 
tirely—by whom? First, by the War 
Surplus Administration. 

The distinguished Senator will remem¬ 
ber that members of that Administration 
were appointed and confirmed by the 
Senate. The agency was headed by for¬ 
mer Senator Gillette, of Iowa. Time and 
time again I accompanied other Senators 
to the office of the Administration in the 
hope of getting the War Surplus Admin¬ 
istration to send machinery to the West. 
Former Senator Gillette’s answer—and 
he spoke in behalf of the administra¬ 
tion—was that they had too small a force, 
that rules and regulations had not been 
prepared, and so on. The first thing we 
knew former Senator Gillette resigned 
from that Administration. Then as suc¬ 
cessor to the War Surplus Administration 
we found the Surplus Property Board, 
and we had no better luck with that 
Board, although the junior Senator from 
Tennessee tMr. Stewart], former Sen¬ 
ator Chandler, of Kentucky, and I went 
there time and again. 'Then all of a sud¬ 
den a new agency took over. In a little 
while along came a successor known as 
the War Assets Corporation, Lo and be¬ 
hold, today we have another successor 
called the War Assets Administration, 

So, Mr. President, in a period since 
1944 we have had five different outfits 
trying to administer war surplus, and of 
the five not one have given any satisfac¬ 
tion to the Northwest, nor has any ad¬ 
ministrator done so, with the exception 
of Mr. Stuart Symington. Mr. Sym¬ 
ington w,ent to the Northwest and met 
with farmers and veterans of the North¬ 
west and for the first time, through 
Jerry Wadsworth, who was at the head 
of the veterans division, we received a 
little assistance. . 

So I believe the bill introduced by the 
Senator from New Mexico [Mr. Hatch] 
will be of some benefit, because today if 
a veteran goes to a place to buy a surplus 
article he is told “We caxmot sell it to 
you because first of all the Federal Gov¬ 
ernment may take it. If the Federal 
Government does not take it, a State 
may take it. If a $tate does not take 
it, a county may take it.” 

We find that the present administra¬ 
tive agency has given no more attention 
to the sale of surplus property to vet¬ 
erans and farmers than was given to the 
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amendment submitted by the Senator 
from Maryland [Mr. Tymmsl and 
adopted as part of the Selective Service 
Act. Those admlnlstexlnf that act Ig¬ 
nored the so-called Tydings amendment 
in all parts of the country. There were 
farmers In my section of the country who 
had farm units of sufficient size to bring 
them imder the provisions of the amend¬ 
ment, yet they were not given the bene¬ 
fit of its provisions. 

If the which gives veterans a pref¬ 
erence Is passed, and veterans go to a 
place where surplus property is located, 
at lease the one in charge of the surplus 
property will not be able to say to them, 
“Well, we would like to sell this property 
to 5 rou, but we have to give the Federal 
Government first choice, we have to give 
the State the second choice, and give the 
third choice to counties, and the fourth 
choice to school districts,” and so on. 

As I stated a moment ago, this prefer¬ 
ence Is due to the veterans now. in view 
of the fact that the Federal Government, 
the States, and the counties, and so forth, 
have had months and months and 
months in which to buy what they need. 
Therefore the veterans ought to have 
the opportunity to buy some of this ma¬ 
terial now. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. LANGER. I yield. 

Mr. AIKEN. I hope the Senator from 
North Dakota Is correct in believing that 
the bill will help the ex-serviceman who 
has not had a chance up to now. I have 
in mind the case of two young ex-serv¬ 
icemen who bought a couple of farms on 
which there was some timber. They 
wanted to get some sawmill machinery 
so they drove to Boston. From Boston 
they were sent to Washington. From 
Washington they were sent to Chicago. 
Finally they went home, as I am told, 
with one truck in not very good condition. 

At the time this complaint came to me 
I was also advised by one who was in 
the best position to know in my State 
that more than 600 servicemen had tried 
to buy surplus property up to that time, 
and less than 30 had succeeded in getting 
anything. As I stated, they would go to 
the Army depot, or wherever the surplus 
property was kept, and would be told 
there that they had priorities next to the 
States and counties, and so forth, and 
the selling price was so much, but the 
selling price would always be more than 
they could afford to pay. and then, after 
they went home, the goods woiUd be sold 
to speciQators and traders at perhaps 
one-third of the price which was charged 
to servicemen. 

Mr. LANGER. 1 might say to the 
Senator that my distinguished colleague, 
the junior Senator from North Dakota 
[Mr. Young] and I tried repeatedly to 
get a square deal for the veterans of 
North Dakota. There, veterans have to 
travel to Minneapolis or Chicago. They 
simply-h ave n ot been taken care of. 

Mr. AIKEN. From all I can learn, 
the Senators from North Dakota were 
very successful, because it is my under¬ 
standing that the area served from 
Minneapolis is by far the best handled of 
any area In the United States, and that 
my own area in the northeastern area of 
the United States is served very poorly. 


I could name one or two other areas that 
have been served badly also. 

Mr. YOUNG. Mr, President, will the 
Senator yield? 

Mr. LANGER. I yield to my colleague. 

Mr. YOUNG. The senior Senator 
from North ISakota is absolutely correct 
as to the situation existing In our section 
of the country. I should go a step fur¬ 
ther. however, and state that in order to 
correct the situation some of the trucks 
would have to be transported to areas 
where there are none. For example, we 
hear that in Dallas, TCx., 7.000 trucks are 
to be sold. Prospective buyers in our 
part of the country hear that 200 or 300 
may be available to them. They must 
go to Minneapolis to see them; but in 
order to get them they must go as far as 
Columbus, Ohio, or even farther. I be¬ 
lieve that a veterans* preference would 
help somewhat. 

Mr. LANGER. Mr. President, in con¬ 
clusion I ask unanimous consent to have 
printed in the Record It this point as a 
part of my remarks an editorial entitled 
“Speaking of Surpluses,** published In 
the Washington Dally News of yesterday. 

There being no objection, the editorial 
was ordered to be printed in the Record, 
as follows: 

SPSAKING OF BUaPLUSSS 

Do you know what the War Assets Admin¬ 
istration is? It’s the successor to the War 
Assets Corporation. That was the successor 
to the Surplus Property Administration. 
That was the successor to the Surplus Prop¬ 
erty Board. That was the succeesor to the 
Surplus Property Administration. 

Do you still wonder why tire public doesn't 
get a chance to buy stirplus war goods? 

Mr. TAFT. Mr. President. wlU the 
Senator yield? 

Mr. LANGER. I yield. 

Mr. TAFT. Night before last I re¬ 
ceived a call from a veteran in Florida, 
who stated that six road graders, or 
something of the sort, had been offered 
for sale with veterans* preference. This 
particular veteran wanted only one for 
the small contracting business upon 
which he was entering. They were sold 
to someone for $115 or $120 for all six. 
The veteran then went to see the person 
who had bought the articles to buy one, 
and the owner wanted $100 for one. Ob¬ 
viously the method of selling all six at 
once eliminated any possibility of the 
ordinary veteran receiving any aid from 
the act. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. L ANGE R. I yield. 

Mr. AIKEN. I have in mind a young 
serviceman from my own town who 
thought he would get a surplus bulldozer 
and go into business for himself, with 
two or three other servicemen, digging 
cellars, which are in considerable de¬ 
mand, even though It is Impossible to 
obtain anything to put on top of them. 
He wanted to go into business digging 
cellars, ponds, and things of that kind, 
for which thaie is a good demand. He 
learned of some surplus bulldozers of¬ 
fered for sale. He traveled a consider¬ 
able distance to try to purchase one of 
them, and was told that he would have 
to buy eight or none at idl« Of course, 
eight buhdoaers for one young service¬ 
man with perhaps three or four thou¬ 


sand dollars saved up were out of the * 
question, so he had to retidn home with¬ 
out any. 

Mr, YOUNG. Mr. President, win the 
Senator yield? 

Mr. LANGER. I yield. 

Mr. YOUNG. It seems to me that the 
whole policy is to deal with large op¬ 
erators, and that the administration has 
not established a fair policy toward the 
Individual veteran or the small pur¬ 
chaser. _ 

Mr. AIKEN. The speculators seem to 
be getting the goods. Anyone wishing 
surplus Army goods must buy them 
through a speculator. Not long ago the 
State of New York bought 50.000 pairs 
of surplus nurses* shoes. I was told by 
a very competent authority who had to 
do with the purchase that the shoes 
could not be bought direct at that time. 
They had to be bought from a speculator, 
at an advance of 30 cents a pair. 
AMENDMENT OF PAIR LABOR STANDARDS 
ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Fair Labor Standards 
Act of 1938, and for other purposes. 

Mr. TAFT. Mr. President, what is the 
business before the Senate? 

The PRBSIDINO OFFICER (Mr. 
Stewart in the chair). The question 
is on agreeing to the amendment offered 
by the Senator from Louisiana [Mr. El- 
lender], for himself and other Senators, 
to the amendment offered by the Senator 
from Florida [Mr. Pipper 1, for himself 
and other Senators, as amended. 

Mr. EASTLAND. I suggest the absence 
of a quorum. 

The PRESIDING OFFICER. Does the 
Senator from Ohio yield for that pur¬ 
pose? 

Mr. TAFT. I yield for that purpose. 

The PRESIDINO OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 


following 

Senators answered to their 

names: 



Aiken 

Ourney 

CMahoney 

Austin 

Kart 

Overton 

Bailey 

Hatch 

Pepper 

BaU 

Kawkes 

Reed 

Bankhead 

Hayden 

Revercomb 

Barkley 

Hlckenlooper 

Russell 

BUbo 

Ho» 

Huffman 

Baltonstall 

Brewster 

Shipetead 


Johnson. Colo. 

Smith 

Briggs 

Johnston, 8. C. StanllU 

Brooks 

Knowland 

Stewart 

Buck 

La Follettd 

Taft 

Bushfleld 

Langer 

Taylor 

Butler 

Lucas 

Thomas, okla. 

Byrd 

McClellan 

Thomas, Utah 

Capehart 

McFarland 

Tunnell 

oax>per 

MoKellar 

Tydings 

CaryiUe 

McMahon 

Vandenberg 

oennaUy 

BCagnuson 

Wagner 

Cordon 

Maybank 

Walsh 

Donnell 

Mead 

Wheeler 

Bastland 

MUllldn 

Wherry 

BUender 

Mitchell 

White 

FSrguson 

Fulbrlght 

Moore 

Morae 

WUey 

wime 

Oeny 

Mmdock 

WllBon 

Qosaett 

Murray 

Young 

Orten 

Myers 

Ouffey 

O'Daniel 



BARKLEY. I announce that th 
Senator from Virginia [Mr. Glass], and 
the Senator from West Virginia (Mr, 
Kilgore] are absent because of illness. 

The Senator from Alabama [Mr. Bill} 
is absent because of illness in his family. 
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The Senator from Florida [Mr. Aw- 
ORiws] and the Senator from Georgia 
[Mr. Omomml um moommaBUg abaent. 

The Senator from Maryland [Mr. 
Badclifti] is absent on public business. 

The Senator from New Mexico [Mr. 
Chavez], the Senator from California 
[Mr. Downey], and the Senator from 
Nevada [Mr. MoCarran] are detained on 
ofScial business. 

Mr. WHERRY, The Senator from 
Wyoming [Mr. Roantrsootl is absent be¬ 
cause of Illness in his family. 

The Senator from New Hampshire 
[Mr. Tobey] is absent because of illness. 

The PRESIDING OFFICER. Eighty- 
five Senators having answered to their 
names, a quorum is present. 

BROADCASTING OF NONCOMMERCIAL 
CULTURAL OR EDUCATIONAL PRO¬ 
GRAMS—CONFERENCE REPORT 


Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident, I move that the Senate now pro¬ 
ceed to the consideration of the confer¬ 
ence report on Senate bill 63, a bill to 
amend the Communications Act of 1934, 
as amended, so as to prohibit interfer¬ 
ence with the broadcasting of noncom¬ 
mercial cultural or educational pro¬ 


grams. 

Mr. TAFT. Mr. President- 

The PRESIDING OFFICER. Does the 
Senator from Colorado yield to the Sen¬ 
ator from Ohio? 

Mr. JOHNSON of Colorado. I yield. 

Mr. TAFT, It seems to me that we 
should conclude action on the pending 
business. The conference report is a 
highly controversial matter. If we be¬ 
gin to consider it, the debate may take 
the remainder of the afternoon. I 
think it is exceedingly important that 
Wi proceed with consideration of the 
minimum wage bill, which has for so 
long a time been before the Senate, and 
which I hope can be disposed of this 
afternoon, I do not think the Senate 
should agree to a motion to take up some 
other controversial matter. 

The PRESIDING OFFICER. Does the 
Senator from Colorado request unani¬ 
mous consent or make a motion that the 
Senate proceed with consideration of the 
conference report? 

Mr. JOHNSON of Colorado. No, Mr. 
President; I did not ask unanimous con¬ 
sent. I made a motion; and, as I un¬ 
derstand, the motion is not debatable. 
I renew my motion. It is a privileged 
motion. 

The PRESIDING OFFICER. The 
Chair understands that the motion is 
not debatable. 

The question Is on agreeing to the 
motion of the Senator from Colorado. 
[Putting the question.] The “noes” ap¬ 
pear to have it. 

Mr. JOHNSON of Colorado. Mr. 
President, I ask for a division, and first 
I suggest the absence of a q uorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll and the 
following Senators answered to their 


names: 

Aiken 

Austin 

Bailey 

Ball 

Bankhead 

Barkley 

BUbo 


Btewster 

Bridge# 

Briggs 

Brookt 

Buck 

Bushfleld 

Butler 


Byrd 

oapebart 

Capper 

OarvUle. 

Connally 

Cordon 

DonneU 


Eastland 

McClellan 

Shlpstead 

BUender 

McFarland 

Smith 

Ferguson 

McKellar 

Stanfill 

Fuitaeight 


Steward 

Gerry 


Taft 

Gossett 

Maybank 

Taylor 

Green 

Mead 

Thomas, Okla. 

Q\ 2 ffey 

MlUlkin 

Thomas. Utah 

Gurney 

Mitchell 

Tunnel! 

Hart 

Moore 

Tydlngs 

Hatch 

Morse 

Vandenberg 

Hawkea 

Murdock 

Wagner 

Hayden 

Murray 

Walsh 

Hickenlooper 

Myers 

Wheeler 

Hoey 

O'Daniel 

Wherry 

Huffman 

O'Maboxiey 

Wfitte 

Johnson. Oolo. 

Overton 

Wiley 

Johnston, S. C. 

Popper 

Willis 

Rnowland 

Reed 

Wilson 

La Follette 

Reveroomb 

Young 

Langer 

Lucas 

Russell 

Saltonstall 


The PRESIDENT pro tempore. 
Eighty-five Senators have answered to 
their names. A quorum is present. 

Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident, I desire to withdraw the motion 
which I previously made that the Senate 
proceed to the consideration of the con¬ 
ference report on Senate bill 63. 

The PRESIDENT pro tempore. The 
Senator has a right to withdraw his mo¬ 
tion. 

Mr. JOHNSON of Colorado. I have 
been assured by the majority leader that 
we may have all day tomorrow, if neces¬ 
sary, to consider the conference report. 
With that assurance, I am glad to get 
out of the way of the unfinished busi¬ 
ness which has been temporarily laid 

Mr*. TAYLOR. Mr. President. I should 
like to urge Members of the Senate to 
read carefully the Lea bill, because it ^ 
was originally Introduced for the purpose * 
of curbing Mr. Petrillo and preventing 
him from interfering with broadcasts of 
the Interlochen group. The bill was re¬ 
ferred to a committee and thereafter 
practically a new bill was written with¬ 
out testimony being heard from persons 
in the entertainment field, such as musi¬ 
cians, composers, and so forth. In its 
present form the bill Is a very vicious 
antilabor bill, and not directed at Mr. 
Petrillo, but Instead at the whole musical 
industry. I have a telegram signed by 
Bing Crosby, Lawrence Tibbett, Dinah 
Shore, Art Obler, Eddie Cantor, James 
Melton, Norman Corwin, Prank Sinatra, 
Jean Hersholt, and Bob Hope. We 
know that when Bob Hope says some¬ 
thing he is not “kidding^'; he really 
means what he says. The persons whose 
names I have read are very much op¬ 
posed to the bill. I hope that the Sen¬ 
ate will look into the matter before the 
bill comes before the Senate for consid¬ 
eration. 

Mr. LANGER. Mr. President, I ask 
imanimous consent to have printed in the 
body of the Record a telegram I have re¬ 
ceived this morning from Bing Crosby 
and others regarding the conference re¬ 
port on Senate bill 63. I think it is simi¬ 
lar to the telegram referred to by the 
Senator from Idaho. 

There being no objection, the telegram 
was ordered to be printed in the Record, 
as follows: 

Niw York, N. Y., April 3,1943, 
Hon. William Lanosr, 

United States Senate, 

Washington, D. C.: 

On behaH of 60,000 rank-and-flle employeee 
Of radio industry* Including actors* an¬ 


nouncers, teohniolans, and directors we 
etrongly urge that you vote against Con¬ 
ference Report 1824 on amendment of the 
Rouse to 8. 63. Although o st sns fhly A 
in the public Interest framed to restrict 
epeclflo action of James Petrillo bUl ih 
present form restricts labor rights of aU 
radio workers. Most olatues of conference 
report bill have nothing to do with pubUo 
interest and benefit only radio station em¬ 
ployers at eiqienae of their employees. Re¬ 
spectfully call your attention to fact that 
present bill was never debated on fioor of 
Senate and that radio artist tmlonv effSCtsd 
were never Informed of original hearings on 
House bill or invited to attend and present 
above information. Your vote against this 
bill will prevent great injustice to group of 
union which has splendid record of labor 
relations. 

Bing Orosby. Lawrence Tibbett, Dinah 
Shore, Art Obler, Eddie Cantor, 
James Melton, Norman Corwin, 
Frank Sinatra. Jean Hersholt, Bob 
Hope. 

AMENDMENT OP PAIR LABOR 
STANDARDS ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Fair Labor Standards 
Act of 1938, and for other purposes. 

Mr. ELLENDER. Mr. President, I 
understand that now pending is the 
amendment which I proposed yester¬ 
day to the Pepper amendment. 

Mr. LANGER. Mr. President, may we 
have the amendment read so that we all 
may understand what it contains? 

The PRESIDENT pro tempore. Does 
the Senator from Louisiana yield to 
Senator from North Dakota for the 
purpose of having the amendment read? 

Mr. ELLENDER. I yield. 

The PRESIDENT pro tempore. The 
amendment will be read for the infor¬ 
mation of the Senate. 

The Chief Clerk. It is proposed by 
the Senator from Louisiana [Mr. Ellen- 
DER] for himself and other Senators to 
amend the amendment proposed by the 
Senator from Florida [Mr. Pepper], for 
himself and other Senators, to the com¬ 
mittee amendment as follows: 

On page 1 of aald amendment, beginning) 
with line 3, strike out down to and including 
line 17 on page 2 and in lieu therectf Insert 
the following: 

**Sec. 6. (a) Effective upon the expiration 
of 6 months after the effective date of this 
act. section 6 (a) of the act Is amended by 
striking out all of such subsection through 
the figure *(6)’ in the last paragraph and 
inserting In lieu thereof the following: 

" 'Sec. 6. (a) Every employer shall pay to 
each of his employees who Is engaged In com¬ 
merce or In the production of goods for com¬ 
merce wages at the following rates— 

*"(1) not less than 60 cents an hour; 

*"(2) In the case of employees In Puerto 
Rico or in the Virgin Islands, not less than 
the rate (not in excess of 60 cents an hour) 
prescribed in the applicable order of the Ad¬ 
ministrator issued under section 8: 

•••(3)'." 

Mr. ELLENDER. Mr. President, in 
order that any confusion may be elim¬ 
inated, 1 may say that the pending 
amendment has nothing whatever to do 
with the so-called substitute offered ap¬ 
proximately 2 weeks ago on behalf of 
myself and the distinguished Senator 
from Minnesota [Mr. Ball!. The pend¬ 
ing amendment merely seeks to amend 
the Pepper amendment,^ whloliJias as its 
purpose a vote by the Senate on section 6 
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of the pending bill. The effect of my 
amentoent would be merely to strike 
from the Pepper amendment to section 6 
all the language beginning in line 3 on 
page 1 and substituting therefor the wage 
scale which appears on page 2 of my 
amendment. Under the Pepper amend¬ 
ment the wage scale begins at 65 cents 
and is to continue for 24 months. There¬ 
after it is fixed at 70 cents, and at the 
end of 48 months it becomes 75 cents. 
The amendment proposed on behalf of 
myself and the Senator from Aritansas 
[Mr, FtTLsaiom], the Senator from Min¬ 
nesota [Mr. Ball], and the Senator from 
Ohio [Mr. Taft] fixes a straight 60 ccnts- 
an-hour-rate effective 6 months after the 
law becomes operative. That is all there 
is to the amendment. 

In additlon^to striking from the Pepper 
amendment the scale of 65 cents, 70 
cents, and 75 cents, there is also stricken 
from the amendment the cover-all clause 
which would take under its wing depart¬ 
ment stores, and so forth. 

The language to which I refer appears 
at the top of page 2, and reads as follows: 

And every employer who le engaged in 
any aetlvlty affect!^ commerce shall pay 
to each of hla emplo]ree8 employed in or 
about or In connection with any place of em- 
ploymeht where he is so engaged. 

The amendment now pending will, as 
1 have just stated, strike from section 6 
of the bill that language, and will restore 
to section 6 the language which is now 
included In the law. 

Mr. President, that is all there is to it, 
and I am very hopeful that the Senate 
will vote favorably on the amendment. 

Mr. PEPPER. Mr. President, the 
Senator from Louisiana has correctly 
stated the purport and the effect of his 
amendment. It accomplishes only two 
things. If adopted, as he has already 
pointed out. First, it proposes a wage 
of a flat 60-cent minimum. There is no 
provision for any raise in that rate by 
statute or by the action of industry com¬ 
mittees. 

The 60-cent minimum itself, it should 
be told to the Senate, would not become 
effective until 6 months after the effec¬ 
tive date of the act, and 3 months, or 120 
days, by the language of the bill, must 
elapse before the act becomes effective 
after it is passed. We would not wish to 
deceive anybody. The effect of the 
Senator*8 amendment would be to pro¬ 
vide a wage scale of 60 cents an hour to 
take effect 0 months after the passage of 
the law. As the Senator has also said, 
the amendment would strike out of the 
pending amendment the extended cov¬ 
erage embodied in the language **aflect- 
ing commerce.*’ 

Mr. MOORE. Mr. President, will the 
Senato r yield ? 

Mr. PEPPER. I yield. 

Mr. MOORE. Section 8, subsection 
(b) of the committee blU provides: 

No employer who is engaged In commerce 
or in the production of goods for commerce 
or in any other activity affecting commerce 
ehall employ eny o p pm eelv e child labor In 
or about or In connection with any enter- 
prtee In whl^ he le eo engaged. 

Does the Senator's amendment affect 
that provision? 

Mr. PEPPER. There is nothing in the 
amendment of the Senator from Louisi- 


about child labor. All it does la to 
amend the pending amendment, of which 
I was one of the authors, so as to sub¬ 
stitute a minimum wage of 60 cents an 
hour for the 60, 70 and 75 cents con¬ 
tained in the pending amendment, and to 
delete the words *'any activity affecting 
commerce'* from the pending amend¬ 
ment. 

Mr. CX)RDON. Mr. President, will the 
Senator from Florida yi^d? 

Mr. PE PP ER. I yield. 

Mr. CORDON. I understand that the 
amendment now offered by the Senator 
from Louisiana strikes from the section 
of the bill prescribing the minimum wage 
scale the broader coverage found in the 
phrase **any activity affecting com¬ 
merce.”_ 

Mr. PEPPER. That is correct. 

Mr. CORDON. The same provision 
appears thereafter in sundry sections of 
the bill. If the EUender amendment 
should be agreed to, and if that should 
conclude the amendments; that is, 
should no other amendment be adopted, 
1 should like to have the Senator state 
what would be the effect of the use of 
the same terminology in other sectloxis 
of the bill, particularly sections carr 3 ring 
a prohibition. 

Mr. PEPPER. We are dealing only 
with the pending amendment. Let the 
Senator clarify his mind about the par¬ 
liamentary situation. There is pending 
an amendment which, for better name, 
might be called the Pepper amend¬ 
ment, because I am one of the spon¬ 
sors of the amendment. The so-called 
Pepper amendment is now pending, and 
to that amendment has been added the 
amendment of the Senator from Georgia 
[Mr. Rxtsssll}. The amendment is still 
open to amendment. The Senator from 
Louisiana proposes to amend the first 
part of the amendment affecting the 
wage scale. If this amendment shall be 
agreed to, it will still carry along with 
it the Russell amendment, which was 
adopted to my amendment at a recent 
session of the Senate. All that Is in 
question at the Immediate time is the 
substitution of a wage minimum of 60 
cents an hour, to take effect 6 months 
after the effective date of the act, in¬ 
stead of a wage scale of 66, 70, and 75 
cents, as proposed by the committee. 

If the amendment of the Senator from 
Louisiana shall be agreed to, I dare say 
he may have another amendment he will 
wish to offer, which would at a subse¬ 
quent time t^e care of the matter the 
Senator from Oregon has in mind. 

Mr. CORDON. My question went to 
the result In case of the eventuality that 
further amendatory action should be of¬ 
fered but not agreed to. In that event 
there would have to be some changes 
In the language of the Pepper amend¬ 
ment. _ 

Mr. PEPPER. One of the comments 
I was about to make was that the Sen¬ 
ator’s fears are groundless that any such 
progress in extended coverage will be 
made. 

Mr. TAFT. Mr. PresldeDt, not only Is 
the Senator from Louisians likely to 
offer an amendment, but he has ^ven 
notice that he will <^[er an amendment, 
to be considered once the pepdinff 
ammidment is dt^poeed of, and that 


amendment would strike out all of sec- 
tlons 2 to 8, industve. whUsh oontatn oU 
the words to which the Senator from 
Oregon refers. 

Mr. ELLENDER. Mr. President, will 
the Senator frema Florida yldd? 

Mr. PEPPSfft. I yield. 

Mr. BLLIQKDER. I wish further to 
state that should the Senate agree to 
the pending amendment, I shall then 
ask unanimous consent to modify the 
so called Ellender-Ball substitute to con¬ 
form with the wage scale provided in the 
pending ame ndment. 

Mr. PBPPBat. Mr. President, all of 
us wish to be fair to our colleagues about 
this matter. What the Senator from 
Louisiana is doing represents an effort 
on the part of a good many Senators 
on both sides of the Chamber to come to 
an area of agreement sufficiently large 
to enable us to have any kind of a bill 
at all. It is like all other compromises, 
it does not satisfy anyone altogether, 
and I am sure that there Is no Senator 
more disappointed than I am that we 
are not extending the wage scale to a 
higher figure, that we are not extending 
the coverage, and that perhaps the net 
effect of our action will be to reduce the 
coverage. 

I suppose one of the lessons we have to 
learn in life as we go along is the lesson 
of patience and compromise. Some of 
us have had difficulty in accepting the 
second part of that concept, at least we 
are happier when we are advocating than 
when we are compromising. But we are 
faced with the practical situation of hav¬ 
ing no bill at all unless we can arrive 
at an area of agreement sufficiently 
large to encompass possibly a majority 
of the Senate. The only way we could 
do that was to try to arrive at a figure 
which seemed to meet with general ap¬ 
proval on the part of a large number of 
Senators on both sides of the aisle, and 
to progress at a later time when we might 
find it possible to do so. 

Mr. WALSH. Mr. President, wUl the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. WALSH. Is the EUender amend¬ 
ment acceptable to the Senators who are 
associated with the Senator from Florida 
in his amendment? Also, are they aU 
agreed that the rates named in this 
amendment are the highest that can be 
successfully achieved at this time? Is It 
the opinion of the Senator that it is these 
rates or no b ill? 

Mr. PEPPER. Yes, I can say that it 
Is. The chairman of the committee and 
the majority leader and others on this 
side of the aisle who have been very 
much Interested in the proposed legisla¬ 
tion have conferred with the Senator 
from Louisiana, the Senator from Ohio, 
the Senator from Minnesota, and other 
Senators, and we have tried to arrive at 
an area of agreement sufficiently large 
to include perhaps a majority of t^ Sen¬ 
ators to enable us to pass any bill at all. 

The net effect of the amendment, if 
it shall be agreed to, will be to raise 
the 40-cents-an-hour wage provided in 
the existing law to 60 cents an hoUr. X 
hope the amendment will be agreed to. 

Mr. OVERTON. Mr. President, wUl 
the Se nator yie ld? 

Mr. PEPPER. I yield. 
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Mr. OVERTON, The Senator has re¬ 
ferred to the fact that there is a com¬ 
promise. Is t^ie entire compromise in¬ 
cluded in the pending amendment? 

Mr. PEPPER. No: the Senator from 
Louisiana has another amendment to 
offer. 

Mr. OVERTON. Is there any objec¬ 
tion to a statement of what the full com¬ 
promise is? 

Mr. PEPPER. Since whatever else 
there might be would be included in the 
amendment of the Senator’s colleague, 
he would probably best give*any further 
statement about it. At the present time 
all the Senator is intending to do is to 
raise the hourly wage. 

Mr. RUSSELL. Mr. President, as I 
understood the Senator from Florida, 
the pending amendment is not the gal¬ 
lows that has been contrived to hang the 
hopes of the farmer, but that will be 
offered in an amendment which will come 
at some later period? 

Mr. PEPPER. The only execution we 
hope we have effectively postponed is the 
execution of all those who can benefit 
from any kind of a law at all, because if 
something is not done to unscramble the 
present scrambled situation we all will 
have to admit we will have no law at all. 

Mr. OVERTON. Mr. President, I 
should like to ask my colleague the Junior 
Senator from Louisiana [Mr. Ellender] 
if he will be kind enough to give us a full 
statement, of the compromise entered 
into in order that we may more intelli¬ 
gently vote on the different amendments 
as they are successively brought up. If 
we can have the whole picture before us 
we will have a much better understand¬ 
ing of the situation. 

Mr. ELLENDER. Mr. President, I may 
say that, in view of what happened a few 
days ago, several Senators met in order 
to try to agree on a minimum-wage bill. 
As was stated by the majority leader 
several days ago, who spoke for the Pres¬ 
ident, if the Russell amendment should 
be retained the bill would be vetoed, 
which would mean no minimum-wage bill 
at all. In an effort to obtain a minimum- 
wage bill some of us representing the 
minority membership of the committee 
felt that we would be willing to go along 
with a reasonable wage bill along the 
lines suggested in the proposed amend¬ 
ment. There were two factors involved. 
First, we felt that there was no evidence 
justifying an increase of the legal rate 
from 40 cents to 65 cents overnight, as it 
were, and then to an ultimate increase 
by congressional action to 76 cents. The 
second objection was to the so-called 
cover-all provision. Those who signed 
the minority report felt that if the cover¬ 
all provision could be stricken from the 
bill and the proposed minimum rate 
could be reduced we could go along for a 
minimum-wage bill. 

Now to come to the point about which 
the senior Senator from Louisiana 
wishes to know. There is an under¬ 
standing among some Senators that 
when the Ellender-Ball substitute comes 
before the Senate, should the Senator 
from Georgia [Mr. Russell] propose his 
amendment to the substitute every effort 
will be made to defeat it. 


Mr. RUSSELL. Mr. President, will 
the Senator yield? 

Mr. ELLENDER. I yield. 

Mr. RUSSELL. I merely wish to re¬ 
lieve any doubts that may exist in Sen¬ 
ators* minds as to my attitude. I intend 
to propose my amendment and give the. 
Senate an opportimity to vote it up or 
down. 

Mr. ELLENDER. I have anticipated 
that. As the Senator well knows, when 
he first proposed his amendment 2 or 3 
weeks ago I made the suggestion to him 
that, so far as I was concerned, rather 
than vote for the bill as It came out of 
the committee, I would do anything 
within reason to kUl it. 

Mr. OVERTON. As I understand it 
so far. the compromise involves the fol¬ 
lowing: First, it is proposed to eliminate 
the full coverage item. 

Mr. ELLENDER. That is correct. 

Mr. OVERTON. Its elimination is 
now provided for in the amendment that 
is about to be voted upon. Then, sec¬ 
ondly, the wage scale is fixed at 60 cents 
an hour, no more and no less, to become 
effective within 9 months after the en¬ 
actment of this measure into law. 

Mr. ELLENDER. Six months after its 
enactment. 

Mr. OVERTON. But the law is not to 
go into effect until 3 months after its 
enactment; therefore, it would hold back 
the application of the 60-cent minimum 
for a period of 9 months. Am I correct? 

Mr. ELLENDER. Yes. 

Mr. OVERTON. The third point 
agreed upon is the elimination of the 
Russell amendment. Has it also been 
agreed in the compromise that there will 
be support of the Ellender-Ball substi¬ 
tute amendment? 

Mr. ELLENDER. That has been 
agreed. 

Mr. OVERTON. The substitute 
amendment does not repeal, does it, any 
of the exemptions now existing in the 
law? 

Mr. ELLENDER. The substitute, if 
adopted, will leave the law as it is now 
written, with all exemptions. 

Mr. OVERTON. Is there anything 
else in the compromise? 

Mr. ELLENDER. No. 

Mr. OVERTON. Very well; I thank 
the Senator. 

Mr. ELLENDER. As I indicated a 
moment ago, should the Senate adopt 
the pending amendment, it will then be 
my purpose to offer the same amend¬ 
ment to the so-called Ellender-Ball sub¬ 
stitute. 

Mr. REVERCOMB. Mr. President, will 
the Senator yield? 

Mr. ELLENDER. I yield. 

Mr. REVERCOMB. I ask the *able 
Senator from Louisiana if, under the 
compromise agreement, if it is finally 
adopted, the law as at present will be in 
force with the change of wage rates to 
a minimum of 60 cents? Does that sum 
up the situation? 

Mr. ELLENDER. Yes. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. ELLENDER. I yield. 

Mr. AIKEN. When the Senator says 
we have agreed upon this and we have 
agreed upon that, to whom does he refer? 
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Mr. EL LEN DER, Some of the pi^opon- 
ents of the measure, including, as I re¬ 
call, the Senator from Florida tMr, 
Pepper], and 1 think both Senators from 
Pennsylvania— 

Mr. A IKEN . I should like to have the 
Record show when we come to a vote 
that as a member of the committee 1 
have not agreed to any compromise of 
any kind whatsoever. In fact, other than 
what I had read in the newspapers, I 
had not known what it was until the 
Senators who have Just spoken told what 
it was. So if I vote contrary to the agree¬ 
ment, I want it understood that I have 
not gone back on the agreement, because 
I havQ^not made any agreement. 

Mr. TAFT. Mr. President, will tbo 
(Senator yield? 

Mr. ELLENDER. I yield. 

Mr. TAFT. I think that those of us 
who have spoken on the subject have not 
made any agreement which would pre¬ 
clude us from voting as we may wish 
to vote. 

Mr. ELLENDER. The agreement with 
respect to the amendment was made 
only by those of us who have been trying 
to work out a minimum wage bill. 

Mr. TAFT. Yes. I want to say that 
the 60-cent rate agreed upon is a 50- 
percent increase over the 40 cents now in 
the law. It seems to me to be a fair rate. 
I do not think it Is an inflart;ionary rate. 
It represents approximately for the low- 
wage earners the Increase granted in 
most of the high-wage industries, and 
I believe it can be done without being 
inflationary. I think It is a sound set¬ 
tlement of the wage question. 

Mr. PEPPER. Mr. President, I do not 
want to leave any misapprehension in the 
minds of Senators, In view of the state¬ 
ment made by the able Senator from 
West Virginia [Mr. Revsrooscb]. The 
agreement affects all parts of the bin 
except section 10, and at a later time 1 
shall ask to modify that section in ac¬ 
cordance with the request of the Secre¬ 
tary of Labor, as I gave notice I would 
do in the committee report. So we will 
wish to deal with that one other section, 
which is, I think, relatively unimportant. 
Except for that, it leaves the law as it is 
now. 

Mr. CAPBHART. Mr. President. I 
should like to ask the Senator from 
Florida a question. Does a vote for the 
amendment proposed under the agree¬ 
ment referred to preclude a vote at any 
time on the question of the original 65- 
cent rate? 

Mr. PEPPER. I win say to the able 
Senator that if he votes for the Ellender 
amendment now proposed as a substitute 
for the 65-70-76-ccnt scale in the Pepper 
amendment, he will not then have an 
opportunity to vote on the 65-cent or 75- 
cent rate i^ess some Senator offers that 
as an independent amendment. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Loui¬ 
siana [Mr. Ellender] for himself, the 
Senator from Arkansas [Mr. Fulbriokt], 
the Senator from Minnesota [Mr. Ball], 
and the Senator from Ohio [Mr. Taft], to 
the amendment proposed by the Senator 
from Florida CMr, Pepper], as amended. 
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Mr. AIKEN. On that question, I ask 
for the yeas and xmys. 

The yeas and nays were ordered, and 
the legislative clerk caUed the roll. 

Mr. BANKHEAD. I announce the ah* 
sence of my ooUrague the junior Senator 
from Alabama CMr. HxllI because of the 
Illness of his father. If he were present, 
he would vote “yea.** 

Mr, BARKLET. I announce that the 
Senator from Virginia [Mr. Glass], and 
the Senator from West Virginia [Mr. 
KiLooRg] are absent because of illness. 

The Senator from Florida [Mr. An- 
naiws], the Senator from North CJaro- 
lina [Mr. Bazlsy], and the Senator from 
Georgia [Mr. Oxorge] are necessarily ab¬ 
sent. 

The Senator from Maryland £Mr. Rad- 
CLirrE] is absent on public business. 

The Senator from New Mexico [Bdr, 
Chavez], the Senator from California 
[Mr. Downey], and the Senator from 
Nevada LMr. McCarran] are detained on 
official business. 

The Senator from South Carolina [Mr. 
Johnston] is unavoidably absent because 
of illness in his family. 

The Senator from Texas [Mr. 0*Dan- 
XXL] is detained on official business at one 
of the Government departments. 

I wish to announce further that If 
present and voting, the Senator from 
Florida [Mr. Andrews], the Senator from 
New Mexico [Mr. Chavez]), the Senator 
from Georgia [Mr. George], the Senator 
from South Carolina [Mr. Johnston], 
the Senator from West Virginia [Mr. 
Kilgore], the Senator from Nevada [Mr. 
McCarran], and the Senator from Mary¬ 
land [Mr. RADCLirnl would vote “yea.** 

I announce also that if present and 
voting, the Senator from North Carolina 
[Mr. Bailey] would vote “nay.” 

Mr. WHERRY. The Senator from 
Wyoming [Mr. Robertson] is absent be¬ 
cause of illness in his family. If present 
he would vote “yea.** 

The Senator from New Hampshire 
[Mr. Tobey] Is absent because of illness. 

The result was announced—yeas 76, 
nays 6, as follows: 

YEAS—76 


Attttln 

Gurney 

OMahoney 

Ball 

Hart 

Overton 

Bankhead 

Hatch 

Pepper 

Barkley 

Hawkes 

Reed 

Bllho 

Hayden 

Revercomb 

Brewster 

Hickenlooper 

SaltonataU 

Bridges 

Hocy 

Shlpstead 

Briggs 

Huffman 

Smith 

Brooks 

Johnson. Colo. 

Stanffll 

Buck 

Knowland 

Stewart 

Butler 

La Follette 

Taft 

Byrd 

Langer 

Taylor 

Oapehart 

Lucas 

Thomas, Okla. 

Capper 

McClellan 

Thomas. Utah 

Carvllle 

McFarland 

Tunnell 

OonxiaUy 

McKeilar 

Tydlngs 

Cordon 

McMahon 

Vandenberg 

Donnell 

Magnuson 

Wagner 

Eastland 

Mead 

Walsh 

Ellender 

MtUlkln 

Wheeler 

Ferguson 

Fuibii^t 

Mitchell 

Moore 

White 

Wiley 

Oerry 

Morse 

Willis 

Oossett 

Murdock 

Young 

Qreen 

Murray 

Ouffey 

Myers 



NAYS—a 


Aiken 

Maybank 

Wherry 

Bushfleld 

Russell 

Wilson 


NOT vormo—14 

Andrews 

Glass 

O'Daniel 

Bailey 

Hill 

Radcllffe 

Obavea 

Johnston, B. C. Bobertson 

Downey 

ICUgore 

Tobey 

George 

McCarran 


So Mr. Sllxndxr*s amendment to Mr. 
Pbpper^s amendment, as amended, was 
agreed to. 

Mr. ELLENDER. Mr. Fresldent, 1 
now ask unanimous consent to have the 
so-called Ellender-Ball 8ubstltute---4hat 

is, the wage scale—amended so as to 
conform with the action of the Senate 
Just taken. 

Ihe PRESIDENT pro tempore. Is 
there objection? The Chair hears none, 
and it is so ordered. 

The question now recurs on the amend¬ 
ment offered by the Senator from Florida 
[Mr. Pepper] (for himself and other 
Senators), as amended. The Chair is 
informed that the yeas and nays have 
been ordered on this question. 

Mr. TAFT. Mr. President, I ask unan¬ 
imous consent that the order for the yeas 
and nays be vacated. In effect, the Sen¬ 
ator from Florida Is merely correcting a 
part of the bill which is sought to be 
stricken out by the EIlender-Ball amend¬ 
ment. I believe that his amendment 
should now be adopted as a matter of 
course, including the Russell amendment, 
without further debate. Then the Ellen- 
der-Ball amendment will be offered, to 
strike out that section of the blU which 
the Senator has now corrected. Am I 
stating the parliamentary situation cor¬ 
rectly? 

Mr. PEPPER. Mr. President, my im¬ 
pression as to the parliamentary situa¬ 
tion was that the Pepper amendment 
has now been amended in certain par¬ 
ticulars and is the pending amendment. 

Mr. TAFT. Yes; and I ask that the 
order for the yeas and nays be vacated 
in order that it may be adopted without 
opposition. There is no reason to oppose 

it, because the opposition to it will now 
arise on the Ellender-Ball amendment, 
which seeks to strike out all the language 
which has now been corrected. 

Mr. PEPPER. It seems to me that the 
proper procedure would be to vacate the 
order for the yeas and nays on that 
question; but the question should now 
be presented on the substitute, as to 
whether the Senate wishes to adopt the 
Ellender substitute for the Pepper-Ellen- 
der amendment as amended. 

Mr. BARKLEY. Mr. President, that 
does not militate against cancellation of 
the order for the yeas and nays. 

Mr, PEPPER. I think we should 
vacate the order for the yeas and nays. 

Mr. TAFT. I ask imanimous consent 
that the order for the yeas and nays be 
vacated. 

Mr. RUSSELL. Mr. President, reserv¬ 
ing the right to object, I should like to 
have the Chair clarify the parliamentary 
situation. Several Senators have stated 
their views, and I ask for an official rul¬ 
ing from the Chair as to the parliamen¬ 
tary situation. 

The PRESIDENT pro tempore. The 
amendment Just adopted of the Senator 
from Lousiana [Mr. Ellender] offered 
on behalf of himself and other Senators 
to the so-called Pepper amendment as 
amended, allies only to the Pepper 
amendment as originally submitted, and 
does not affect the status of the so-c^led 
Russell amendment, which was agreed 
to on the 29th of March. The question 
Is now on agreeing to the so-called Pep¬ 
per amendment as amended. 


Mr. RUSSELL. Mr. President, if 1;he 
pending amendment, which is the Pep^ 
per amendment as amended by the farm- 
parity amendment and the BUender 
amendment, be agreed to, will the ques¬ 
tion recur on the so-called Ellender-Ball- 
Taft substitute? 

The PRESIDENT pro tempore. The 
question would recur on the amendment 
offered by the Senator from Arkansas 
LMr. Fulbright] on March 20 to that 
amendment. 

Mr. RUSSELL. I have no objection, if 
the amendment is to be agreed to, to 
vacating the order for the yeas and nays. 

Mr. TAFT. Mr. President, ^d the 
Senator say that he objects? 

Mr. RUSSELL I did not. 

The PRESIDENT pro tempore. With¬ 
out objection, the order for the yeas and 
nays on the Pepper amendment as 
amended is vacated. 

Mr. REVERCOMB. Mr. President, a 
parliamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. REVERCOMB. In order that the 
situation may be clearly understood, let 
me Inquire whether I am correct in my 
belief that the adoption of the amend¬ 
ment now pending would not preclude a 
vote on the Ball-Ellender amendment. 

The PRESIDENT pro tempore. It 
would not. 

Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident, I hope it would not preclude other 
amendments. I have pending an amend¬ 
ment which I wish to bring up at the 
proper time. I hope my amendment will 
still be in order. 

The PRESIDENT pro tempore. The 
first question is the disposal of the Pepper 
amendment as amended. Then the 
Ellender-Ball amendment will be taken 
up and other amendments may be 
offered. 

Mr. HATCH. Mr. President, a parlia¬ 
mentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. HATCH. I understand that the 
Ball-Ellender amendment is in the na¬ 
ture of a substitute, and that after it 

The PRESIDENT pro tempore. It is 
In the nature of a substitute for sections 
2 to 9 of the bill. 

Mr. HATCH. Sections 2 to 9? 

The PRESIDENT pro tempore. Yes. 

Mr. HATCH. The bill itself would be 
open to further amendment after the 
adoption of the Ball-Ellender substitute, 
would it? 

The PRESIDENT pro tempore. Before 
the vote is taken on that question, it will 
be open to amendment. 

Mr. BARKLEY. Mr. President, In or¬ 
der that the matter may be clearly under¬ 
stood. let me inquire whether it is the 
ruling of the Chair that prior to a vote 
on the Ellender-Ball substitute for sec¬ 
tions 2 to 9, any amendment which is In 
order may be offered, but that after a 
vote is had on the substitute for those 
sections, no other amendment to those 
eectlons will bein order. 

*lhe PRESIDENT pro tempore. If the 
amendment is agreed to; yes. 

Mr. BARKLEY. Yes; if the amend¬ 
ment is agreed to. 
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Mr. TAPT. Mr. President, the EUen- 
der-Ball amendment is an amendment 
to strike out sections 2 to 9 of the blU, 
and to Insert something else. But after 
that amendment is adopted, will it not be 
true that other amendments may be 
offered to the original wages-and-hours 
bill, so far as the parliamentary situ¬ 
ation is concerned? 

The PRESIDENT pro tempore. Not to 
sections 2 to 9, but to any others. 

Mr. TAFT. Sections 2 to 9 are sec¬ 
tions of the pending bill, not of the 
wages-and-hours law. But it seems to 
me that after the Ellender-Ball amend¬ 
ment Is adopted, it will be in order to 
offer any amendment which is not abso¬ 
lutely identical with something which 
has been stricken out. 

The PRESIDENT pro tempore. 
Amendments to the Fair Labor Stand¬ 
ards Act could be offered, of course. 

The question is on agreeing to the 
amendment of the Senator from Florida 
IMr. Pepper], as amended. 

The amendment as amended was 
agreed to. 

The PRESIDENT pro tempore. The 
question now recurs on the amendment 
of the Senator from Arkansas [Mr. Ful- 
BRiGHT] to the Ellender-Ball amend¬ 
ment. 

Mr. PULBRIGHT obtained the floor. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. FULBRIGHT. I yield. 

Mr. HATCH. Mr. President, I inquire 
if the Ellender-Ball amendment is for¬ 
mally before the Senate at this time? 

The PRESIDENT pro tempore. It re¬ 
curs at this time. 

Mr. HATCH. When was it offered, 
Mr. President? 

The PRESIDENT pro tempore. It was 
offered on the 14th of March. 

Mr. HATCH. Mr, President, I should" 
like to inquire about the parliamentary 
situation. I am thinking of offering an 
amendment which would go to the provi¬ 
sions of the committee bill, but which 
are covered by the Ellender-Ball amend¬ 
ment. My amendment would apply to 
those sections. Would such an amend¬ 
ment be in order? 

The PRESIDENT pro tempore. Yes; 
such an amendment would be In order, 
and would take precedence over the 
others—just as the Ellender-Ball amend¬ 
ment took precedence over the other 
amendments. 

Mr. HATCH. Very well. 

Mr. FULBRIGHT. Mr. President, the 
amendment I have offered is a very sim¬ 
ple one. Its purpose is to exempt mes¬ 
sengers under 18 years of age from the 
increased minimum-wage requirements 
of Senate bill 1349. It provides that 
such messengers shall be paid 56 cents 
an hour—the rate which they are now 
paid, incidentally—and it also contains 
provision for continuation of the right 
now existing under the Fair Labor 
Standards Act for persons under 18 years 
of age to be employed as telegraph- 
company messengers. 

The great controversy over this matter 
is with the Children's Bureau of the 
Department of Labor, and it is as to the 
question whether the messenger service 
Is a hazardous occupation. The Chil¬ 
dren’s Bureau has held that it is. 


The effect of adoption of the amend¬ 
ment on the employment of children^ 
particularly those under 16 years of age, 
would be to leave to the States the right 
to determine the question whether such 
messenger service is a hazardous occu¬ 
pation within the respective States. 

I think there is a great deal of evidence 
with respect to the effect of the proposed 
.increased wages on the Western Union 
Co. I may say that only recently the 
War Labor Board returned a decision 
which cost the Western Union Co. in 
retroactive Increases of pay approxi¬ 
mately $31,000,000. It is estimated that 
the wage boost in the sum of $25,000,000 
annually in coming years will bring the 
total cost to the Western Union Co., even 
after its combination with the Postal 
Telegraph & Cable Co., up to $202,000,000, 
as opposed to its estimated income, at 
present rates, of $83,000,000. I am not 
here simply to try to plead the case of 
the Western Union Co., as such. How¬ 
ever, it has been very severely penalized 
by the recent decision to which 1 have 
referred, and I believe that, with the 
proposed added increase, it will have to 
have a very substantial increase in its 
rates. It has not had one since 1919. 

However, of even more importance 
than that, it seems to me, is the question 
of the opportunity for children under 
18 years of age, patticularly boys, to 
have part-time employment. That is 
what the amendment amoimts to. 

Mr. President, the statistics show- 

Mr. STEWART. Mr. President, will the 
Senator yield to me, before he refers to 
the statistics? 

Mr. FULBRIGHT. I yield. 

Mr. STEWART. Sometime ago the 
Senate passed a measure, of which, as I 
recall, the Senator from Arizona had 
charge, authorizing a merger of the 
Postal Telegraph & Cable Co. and the 
Western Union Co. Can the Senator 
from Arkansas advise me whether that 
union was ever effected? 

Mr. PULBRIGHT. Yes; it has been. 

Mr. STEWART. So today the Western 
Union Co. has completely taken over the 
Postal Telegraph & Cable Co. as a service; 
has it? 

Mr. PULBRIGHT. That is my under¬ 
standing. 

Mr. STEWART. Does the Senator's 
amendment provide for the employment 
of children? What is the age limit as 
to messengers that is provided by the 
Senator’s amendment? 

Mr. FULBRIGHT, The amendment 
exempts messengers under 18 years of 
age from the wage provisions of the main 
bill, and it would permit them to be paid 
wages at the rate of 55 cents an hour. 

Mr. President, perhaps I should read 
my amendment. It is very short: 

(b) Th« provisions of subsection (a) of 
this section shall not apply with respect to 
any messenger under 18 years of age em¬ 
ployed principally in picking up and deliv¬ 
ering letters and messages or performing 
errand services, if such messenger Is paid 
wages at a rate not less than 56 cents an 
hour. 

That is all that section does. 

liie second section of the amendment 
.Is as follows: 

On page 8, line 9^ before the period* In¬ 
sert a colon and the following: **Provided, 


That this subsection shall not app^ with 
respect to messengers employed principally 
In picking up and delivering letters and mSs- 
sages or performing errand services.** 

That section would exempt such mes¬ 
sengers from the jurisdiction of ttie 
Children's Bureau of the Ilepartment of 
Labor, which has held that such an oc¬ 
cupation is a hazardous service, and has 
prohibited the employment in it of chil¬ 
dren un der 16 years of age. 

Mr. STEWART. Can children under 
16 years of age be employed now? 

Mr. FULBRIGHT. That depends on 
the State. But the proposal of the bill 
was to extend the minimum-wage pro¬ 
visions so as to cover all children, includ¬ 
ing those under 16 years of age, and to 
give jurisdiction to the Department of 
Labor. 

Mr. STEWART. If a child under 18 
years of age were employed by the West¬ 
ern Union Telegraph Co., under the pro¬ 
visions of the amendment could he be 
paid as little as 55 cents an hour? 

Mr. FULBRIGHT. Yes. 

Mr. STEWART. That would be the 
minimum; would it? 

Mr. F ULBR IGHT. Yes. 

Mr. STEWART. But if the company 
employed children over 18 years of age, 
would It have to comply with the 65-cent 
minimum provided for by the bill? 

Mr. PULBRIGHT. That is correct. 
The amendment applies only to children 
under 18 years of age. 

Mr. STEWART. Mr. President, I do 
not know whether that would improve 
the service rendered by the Western Un¬ 
ion Co. 1 have complained several times 
about the lack of efficient service of that 
company. 

1 believe that the Senator from Ar¬ 
kansas has read an excerpt from a news¬ 
paper to the effect that the Western 
Union Co. operated at a loss last year. 
If so, I do not see how it managed to oper¬ 
ate at a loss. That company has been 
robbing the old folks' homes and the 
cradles for delivery messengers and de¬ 
livery boys and delivery girls. Almost 
anybody who can ride a bicycle can get 
a job delivering telegrams. Of course, 
there is never any certainty whether the 
telegrams will be delivered, but we have 
to pay for them regardless of whether 
they are delivered. 

I do not think that type of service Is 
entitled to any particular consideration 
at the hands of this body. 

The amendment simply authorizes the 
Western Union Co. to employ children 
at a wage lower than that which may be 
paid anyone else who may be employed. 
So far as I am concerned, I am always 
on the side of reasonably high wages 
when I can be. 1 am disposed to sup¬ 
port the 65-cent minimum wage which Is 
provided by the pending measure. 

I have no quarrel with the Senator 
from Arkanseus; but 1 think his amend¬ 
ment does two things: First, it Interferes 
with the minimum wage provided by the 
pending measure; and in the second 
place, it authorizes the employment of 
children to perform a service that is 
highly Important.. 

The delivery of telegrams is Important 
to the Congress. We have to depend a 
great deal on telegrams, because we have 
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to pay for all telephone calls we make 
in excess of approximately 100 minutes 
a month, or something of the sort; we 
must pay for any excess out of our own 
pockets, and that costs most of txs a goo4 
many dollars and cents each month. 
However, we do have the use of the 
service of the Western Union Co., and we 
do not have to pay for It when we send 
messages on Oovemment matters. 

On the whole, In view of the more-or- 
less haphazard way In which the Western 
Union Co. seems to handle telegrams, 1 
suppose it has done very well finan¬ 
cially. But I do not wish to see anything 
done to impair further the poor service 
It has been rendering. I think it should 
be improved. 

So, so far as I am concerned, I am op¬ 
posed to the amendment. 

Mr. McMAHON, Mr. President, will 
the Senator from Arkansas yield? 

Mr. FULBRIGHT. I yield. 

Mr. McMAHON. I should like to ask 
the Senator If this proposal would give 
to the Western Union, for example, more 
privileges than the newspapers now have 
In respect to deliveries. 

Mr. PULBRIGHT. Newspaper com¬ 
panies or publishers have not been cov¬ 
ered, because their business has not been 
held by the Government to be of a haz¬ 
ardous nature. 

Mr. McMAHON. What is the differ¬ 
ence between delivering a newspaper and 
delivering a telegraph message? 

Mr. FULBRIGHT. I do not think 
there is much difference. It certainly is 
not my intention to bring newspaper boys 
under the Jurisdiction of this act. I think 
there is every reason why such employ¬ 
ment of children should be allowed in 
connection with the delivery of tele¬ 
grams, as well as in connection with the 
delivery of newspapers. 

Mr. LUCAS, Mr. President, wUl the 
Senator yield? 

Mr. PULBRIGHT. I yield, 

Mr. LUCAS. I was wopdering whether 
there is anything in the act which covers 
newsp aper boys who are carriers. 

Mr. FULBRIGHT. They have not been 
covered in the past. According to the 
statement of the attorney for the De¬ 
partment, made by him before a meet¬ 
ing of the commute, the bill in the form 
In which it was reported by the com¬ 
mittee is not Intended to cover persons 
engaged in the delivery of newspapers. 

Mr. LUCAS. Is it correct to say that 
newspaper boys who are engaged in the 
delivery of newspapers in various cities 
are n ot co vered by the bill? 

Mr. PEPPER. Mr. President, the El- 
lender amendment would strike from the 
bill the language ^‘activities affecting 
commerce in or about or in connection 
with such establishments." That lan¬ 
guage would emphatically Include the 
newspaper boys. Although I believe it 
would, I do not know for sure whether 
the language in the EllendCr amendment 
which prohibits the employment of op¬ 
pressive child labor in the production of 
goods for commerce, or in commerce it¬ 
self, could be extended to include a news¬ 
paper boy. However, generally speaking, 
a newsboy who receives his papers at a 
street comer away from the newspaper 
plant has been regarded as outside the 
reach of the child-labor provisions of the 


present act because he does not come in 
or about the establishment where the 
goods are produced. 

Mr. FULBRIGHT. My understanding 
is that it was stated positively in the com¬ 
mittee that newsboys would not be 
povered. 

Mr. PEPPER. Newsboys who receive 
their papers away from the newspaper 
plant are not considered covered by the 
child-labor provisions of the present act. 

Mr. LUCAS. Am I to understand the 
Senator from Florida to state that un¬ 
der his bill newspaper boys would be 
covered, but in the event the EUender 
amendment were adopted, the coverage 
would not be extended at all to news¬ 
paper boys, and that they would not be 
covered? 

Mr. PEPPER. The language of the bill 
which would have covered all the news¬ 
boys beyond any peradventure of a doubt, 
is proposed to be stricken by the El- 
lender amendment. 

Mr, BRIGGS. Mr. President, will the 
Senator yield? 

Mr. FULBRIGHT. I yield. 

Mr. BRIGGS. Many things take place 
In the United States Senate upon which 
I cannot speak with authority, but I do 
feel that I can set the Senate right on 
the matter of newsboys being covered un¬ 
der the present act, and under the pro¬ 
posed amendment. 

Newsboys employed by newspapers at 
the present time—may say that my 
newspaper is one of the newspapers about 
which I am speaking—are under the 
Wages and Hours Act, and have been so 
declared by the Department. We are 
forced to pay the minimum wage in em¬ 
ploying newsboys who carry newspapers. 
When a newspaper publisher contracts 
with an outside carrier to deliver its 
newspapers, the carriers are not \mder 
the act. 

Mr. PEPPER. Mr. President, I may 
say that the method which has been fol¬ 
lowed by newspapers in connection with 
the delivery of papers, is to deliver the 
papers to the carrier at a point away from 
the plant itself. If the newsboy comes 
Into the plant, and, perhaps, picks his 
papers up inside the plant, he is deemed 
employed in or about the newspaper es¬ 
tablishment where the goods are pro¬ 
duced and thereby covered by the child- 
labor provisions of the present act. But, 
if he receives his newspapers at some 
distant point away from the plant, he is 
not considered to be employed in or about 
the producing establishment and so is 
excluded from the protection of the act’s 
child-labor provisions. If he does not 
receive his papers at the plant where the 
newspaper is produced, he is not covered. 

Mr. HAWKES. Mr. President, will 
the Senator from Arkansas yield so that 
I may propound a question to the Sen¬ 
ator from Florida? 

Mr. PULBRIGHT. I yield. 

Mr. HAWKES. Does not the Senator 
believe that the es^eption which he has 
stated warrants soipething being done to 
correct the situation? Is the ruling not 
absurd that if a boy goes inside the door 
of a newspaper plant and picks up a 
bundle of papers, he is under the law, but 
that if he picks them up on the front 
porch, for example, he is not under the 
law? 


Mr. PEF^ER. Ithoroughly agree with 
the Bcnator. X would go further and 
say that wO should msSke It dear that all 
newsboys should be covered by the law. 

I do not see any reason for referring to 
newsboys, as some of our newi^Wiper pub¬ 
lishers do refer to them—as "these pri¬ 
vate contractors" or "these ttOble little 
independent merchants." As a matter 
of fact, it seems to me that we should deal 
with the question of child labor in a way 
which will protect child labor and make 
all persons who emplby child labor 
amenable to the safeguards which are 
thrown around those boys and girls by 
the law and the regulations of the phll- 
dren's Bureau. I thoroughly agree with 
the senator from New Jersey. But I think 
it is proper for us to leave the question of 
wages whidh the newsboys are to receive 
to the Wage and Hour Administrator 
after consultation with the Children’s 
Bureau. 

Mr. HAWKES. Mr. President, I am 
very heartily in accord with the Senator’s 
amendment. I think that when we some¬ 
times try to do good we do injury. I can 
conceive of the enactment of a 60-cent- 
an-hour minimum-wage law, applied to 
all under 18 years of age who are em¬ 
ployed as messenger boys by telegraph 
companies having the effect of pre¬ 
cluding many bos^s from working who 
would be delighted to work and help their 
parents make a living and earn money 
for their own education. I understood 
the Senator from Arkansas to say that 
the presefit rate of pay for that class of 
work is 55 cents an hour. 

Mr. PULBRIGHT. Yes. 

Mr. HAWKES. I further understand 
that the question of who under 18 years 
of age may be employed is left to the 
State boards of child welfare. Am I cor¬ 
rect in that understanding? 

Mr. PULBRIGHT; Yes. The question 
of the right to employ children under 16 
years of age is dealt with by the State 
laws. 

Mr. HAWKES. I am very strongly in 
favor of what the Senator Is advocating. 
I believe in an improved service, such as 
that referred to by the distinguished Sen¬ 
ator from Tennessee. But I think if the 
group to which reference has been made 
is not excluded from the provisions of 
the act, serious injury may be done to 
thousands of boys who otherwise would 
be in position to help their parents earn 
a living. I went to a newspaper office 
when I was 10 years of age—^not 15 years 
of age—got my papers at 5 o’clock in the 
morning, took them to the depot in 
Evanston, Ill., and sold them until it was 
time to go to school, and the experience 
did not do me any harm. 1 believe that 
in our effort to be great humanitarians 
we can go so far as to do a great injury 
to the youth and to the old people. I do 
not feel the same as does my friend, the 
Senator from Tennessee, with reference 
to old people whom we see delivering"^ 
telegrams about this building. 1 think 
that we are doing a tremendous good in 
allowing them to pursue such activities. 

Mr. FULBRIGHT. Mr. President, I 
thank the Senator for his contribution. 

I am in agreement with the sentiments 
whldi he has expressed. 

Mr. MCFARLAND. Mr. President, 
reference was made by the Senator from 
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^ of the Postal 
<36. «nd the Weetern Onion. 
_ Seairtor it it was aoi brought 

out la aw bearings that the Postal 
Tl4encM>h Co. was losing wproxUnately 
$300,600 a month at the timo the merger 
was bdbftg discussed, and that such loss 
was the reason for the necessity of the 
merger? 

Mr. FUL8RIQHT. I was not on the 
committee at that time, but I under¬ 
stood that what the Senator has stated 
was true, 

Mr, McFarland. The evidence so 
showed. The evidence showed that the 
company was losing a? the rate of $300,- 
000 a month, and Jesse Jones wanted to 
get rid of the Postal Telegraph Co., 
which owed the RFC approximately 
$9,000,000. The sum Increased to ap¬ 
proximately $12,000,000 before the 
merger was effected. 

Mr. STEWART. Mr. President, I 
should like to propound a question to the 
Senator from Arizona. Does he mean 
that the Western Union took over the 
Postal Telegraph Co. while they, the 
Postal Telegraph Co., were losing $300,- 
000 a month? 

Mr. McFarland. I may say to the 
Senator from Tennessee that there was 
a duplication of effort with respect to 
the two companies. Each company had 
offices and wires. It was thought that a 
much stronger company would result by 
a merger of the two companies. For 
that reason the Western Union was will¬ 
ing to take over the Postal in order to 
achieve one strong company. However, 
I believe the evidence showed that prac¬ 
tically all the surplus money which the 
company made during the war was 
wiped out by the increase in wages 
which was ordered retroactively. 

Mr. STEWART. Has the Western 
Union lost less money since taking over 
the Postal than it lost prior thereto? 

Mr. McFarland. I am not familiar 
with what the company has made since 
the merger went into effect, because I 
have not studied it. But, as I under¬ 
stand the situation, it is this: 

These retroactive wages have wiped out 
all their surplus, and now they are in 
about the same condition in which they 
were at the beginning of the war. If the 
telegraph companies raise their rates, no 
one will use the telegraph, all will use 
the telephone. The telegraph company 
finds Itself sandwiched between the air 
mail and the telephone. It has to mod¬ 
ernize Its plant, in my opinion, and find 
other ways of delivering messages, but 
It has not had the opportunity, since It 
could not get new equipment. I will ask 
the Senator if this Is not the situation: 
If the company has to pay its messengers 
too much, will it not be unable to deliver 
messages at all? 

Mr. PULBRIGHT. I have figures here, 
which I started to read, which show the 
gradual decrease In the number of mes¬ 
sages In the past 2 years. The company 
has cat delivery service out because It 
cannot afford It. 

Mr, MCFARLAND. In other words. It 
is the opinSon of the Senator from Ar- 
$hat the evidence shows that If 
^ ^ much 

wlil be without work? 

Mr. FULBRIGHT. That Is correct, 
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Mr. McFarland. And the Senator 
from. Tennessee will be without any de¬ 
livery service at all. 

Mr. FULBRIGHT. That is correct. 

Mr. STEWART. Which .would not 
make a great deal of difference. 
[Laughter.] 

Mr. President, will the Senator from 
Arkansas yield to me? 

Mr. PULBRIGHT. I yield. 

Mr. STEWART. 1 wish to make an 
observation with respect to what was 
said by the senior Senator from New 
Jersey [Mr. HawkesI. I will say to the 
Senator from Arkansas that I do not 
mean to intimate that the old people 
referred to should not have employment. 
He speaks very feelingly about it being a 
very fine thing to give employment to the 
old people who go about the corridors of 
the Capitol earning a living. I think it 
Is a reflection on the Government that 
these old people, who should be retired, 
are not paid social-security benefits so 
that they would not have to work. At 
the same time, if they are able to work 
and perform efficiently, that is all right, 
but I think we should turn our attention 
in this case more to efficiency of service 
to ourselves and to the people of the 
country than to the cutting of wages 
below the minimum which should be 
paid. 

It is said this service gives employment 
to boys. That Is all right; I want them 
to be employed. I an^ one of those who 
believe that youth should be given an 
opportunity to work, and should be em¬ 
ployed. But we have been splitting hairs 
about the difference between delivery of 
newspapers and delivering telegrams. 
The delivery of telegrams is, as a rule, 
a great deal more important that the 
delivery of a newspap^, I imagine, be¬ 
cause it usually carries with it some im¬ 
portant message that should be deliv¬ 
ered within a reasonable time. All of us 
have had experience which I think justi¬ 
fies us In saying that the Western Union 
Telegraph Co. has not rendered the type 
of service it ishould render in the deliv¬ 
ery of telegrams. Perhaps they cannot 
do it. It is said they are losing money. 

I realize the importance of the deliv¬ 
ery of newspapers. Of course, It hurts 
one’s feelings early In the morning, when 
one has a cup of coffee. If he cannot 
have his newspaper. That is quite per¬ 
sonal, and Is quite understandable. But 
in this case I thihk we should turn our 
attention to doing what is necessary to 
improve the efficiency of the service 
which we here in the Congress of the 
United States use for the benefit of the 
Nation and of our constituents. I do 
not think that reducing the rate of pay 
wiU improve the situation. 

It is said the company operates at a 
loss. I do not know whether it would 
be proper to suggest It—I would not 
advocate it without making further 
study—but If we are tp continue to use 
this service, it might be will to give con-^ 
sideration to subsidizing the company, 
at least to the extent of seeing that it 
does not lose any money. 

I know the Western Union took over 
the Postal Telegraph Ca, their only com¬ 
petitor in their field, a year or so ago, 
and we have the word of the Senator 
from Arteona-^nd 1 am sure he is cor« 
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reotj because I remember something 
about the debate here at the time—that 
the Western Union Telegraph Co. is sus- 
tahiing a monthly loss running into the 
himdreds of thousands of dollars. So 
the Westein Union, despite its decrepit* 
condition then, took over an organization 
Uiat was losing money, and now asks us 
to reduce the wages of the boys and men 
and women delivering telegrams. I want 
to see the type of service improved, and 
I think that is more important than is 
the matter of considering a reduction 
of wages. 

Incidentally, since it has been brought 
to the attention of the Senate that there 
is a distinction between the types of 
newspaper delivery—^thanks to the Sena¬ 
tor from Missouri, who is a newspaper 
publisher—we might give attention to 
that. I do not understand how a lad 
12 or 14 years of age, or 10 or 11 years 
of age, could be held to be an indei^nd- 
ent contractor, when, as a matter of law, 
he cannot make any kind of a contract. 

Mr. REVERCOMB. Mr. President, 
will the Senator from Arkansas yield? 

Mr. PULBRIGHT. I yield. 

Mr. REVERCOMB. While the Sena¬ 
tor’s amendment deals with telegraph 
carriers, there has been injected into 
the discussion of the question of news¬ 
boys and boys who deliver papers. 1 am 
very much interested in that, and may 
sum up my own feelings by saying that 
I hope nothing will be done which will 
preclude the employment of boys in the 
delivery of papers. Many of them are 
under 16 years of age. I do not know 
of any case in which any boy who has 
the energy and the interest to get this 
kind of a job has been Injured by it. I 
think it a very wholesome thing, par¬ 
ticularly for the boy. 

If the able Senator from Arkansas will 
permit me, I wish to read a telegram, 
one of many I have received, which 
I tbink sums up the situation on the 
point regarding the newsboys: 

An amendment pending in the Senate to 
Fair Labor Standards Act inserting the 
words '*or in connection with’* as an addi¬ 
tion to the words "in or about" would deny 
to all young boys or America under 16 years 
of age the proven character-building ad¬ 
vantages of a newspaper carrier route. One 
of my own sons is now a newspaper boy and 
1 strongly feel he has received considerably 
more than the monetary gain from hie en¬ 
deavors and experiences. 1. therefore, protest 
loudly against the enactment of this 
amendment and trust you will expend all 
your efforts to bring about its defeat. 

In other words, Mr. President, while 
in many cases the remuneration received 
by the boy contributes much to the sup¬ 
port of his family, in most instances the 
money goes to the boy. The employment 
Is character building. It is helpful to 
him. I hope that the Congress will not 
see fit, particularly in the case of the 
newspaper carrier boy, to deprive him 
of a job by fixing an age Umit. 

I am just as much interested as any 
other Senator, or as anyone in the 
country, for that matter, in protecting 
what we know as child labor and pre¬ 
venting children who work from being 
abused and being taken advantage of, 
and from ^ing required to work under 
unwholesome conditions, but that does 
xiot apifiy to the newspaper boy. 
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Mr. President. I ®sk at this time, if the 
ableJSenator from Arkansas will yield* 
to insert in the Rioord as a part of my 
remarks some telegrasns and letters 
which 1 have received upon this subject. 
1 thank the Senator. 

There being no objection, the matters 
were ordered to be printed in the Rbcord. 
as follows: 

WiawroK W. Va.. April 3, 1946. 
Senator Chapman RsvencoMB, 

United States Senate, 

Washington, D, C.: 

An amendment pending in Senate to Pair 
Labor Standards Act inserting words “or In 
connection with” as an addition to the 
words “in or about” would deny to all young 
boys of America under 16 years of age the 
proven character-building advantages of a 
newspaper carrier route. One of my own 
eons la now a newspaper boy and I strongly 
feel he has received considerably more than 
the monetary gain from his endeavors and 
experiences, 

I, therefore, protest loudly against the en¬ 
actment of this amendment and trust you 
will expend all your efforts to bring about 
Its defeat. 

C. J. Denne, 

General Manager, Weirton Daily Times. 

Wheeling, W. Va., March 30,1946. 
Ron. Chapman Revercomb, 

United States Senate, 

Washington, D. C.: 

We wish to protest vigorously against the 
enactment Into law of the amendment to 
the Fair Labor Standards Act now pending 
In the Senate, which inserts the words: “or 
in connection with,” as an addition to the 
words “In or about.” Such legislation would 
eliminate all newspaper carrier boys under 
16 years of age. Many years have proven 
carrier routes to be character building to the 
young boys of America. To deprive these 
youngsters of this opportunity to gain In¬ 
dependence and a sense of responsibility 
through partial self-support woxild be un¬ 
pardonable. We trust you will do everything 
within your power to bring about the defeat 
of this amendment. 

Austin V. Wood, 

Vice President, Wheeling News‘Register. 

Elkins, W. Va., March 30, 1946. 
Senator Chapman Revsrcomb; 

We earnestly request you to use your best 
Influence to bring about the defeat of the 
amendment to the Pair Labor Standards Act 
now before the Senate which inserts the 
words: “or in connection with” as an addi¬ 
tion to the words “in or about,” 

This legislation would result in the elimi¬ 
nation of all newspaper carrier boys under 
16 years of age. For many years it has been 
generally agreed that newspaper carrier 
routes are character building and afford 
youngsters valuable business experience, as 
well as providing means of partial self-sup¬ 
port, We believe that it would be not only 
unfair but unpardonable to deprive these 
energetic and ambitious lads of this experi¬ 
ence and opportunity. 

We sincerely hope that you will do every¬ 
thing within your power to bring about the 
defeat of the amendment. 

James W. Wilvebdino, 
Manager, Elkins Jntermountain. 


The Charleston Daily Mail, 
Charleston, W. Va., AprU Z, 1946. 
Senator Chapman Revercomb. 

Senate Office Building, 

Washington, D. C.: 

Dear fiteNAToi Revercomb: Through chang¬ 
ing of woEds In the present Wages and Rours 
Act, reading “In or about” to “or In connec¬ 
tion with,” as contained in the proposed 
amendment to the act. there wUl result. In 


my opLaiaa^ conditloas maklny. it estremely 
dllBcdH. If not imposeitde. to continue suc¬ 
cessful distribution of dally newspapers. 
Such redefinition affecting minors Is designed 
to include oarrlef boys. And with provisions 
of the act controlling them, it is seen that 
their normal functions will of necessity be 
terminated. 

With recognized authorities on juvenile 
conduct in complete accord on the benefits 
to our youth through basic training of good 
citizenship had from daily serving of a news¬ 
paper route, it would appear to any good 
citizen as a catastrophe if legislation were 
enacted canceling out such benefits to our 
Nation. 

May 1 ask your earnest study of this prob¬ 
lem? If you see the danger I see. may X 
ask that you use your Influence toward Its 
elimination? 

Respectfully, 

Fred M. Staunton, 

Publisher. 

■ % 

Huntington, W. Va., March 29, 1946. 
Hon. Chapman Revercomb, 

Senate Office Building, 

Washington, D. C.: 

We wish to call to your attention amend¬ 
ment pending In Senate to Fair Labor Stand¬ 
ards Act which would, If enacted Into law. 
subject newspaper boys under 16 years of age 
to control of Department of Labor by regula¬ 
tions of children’s department, and to ex¬ 
press hope that as Representative of free 
people of West Virginia you will do all in 
your power to defeat this amendment. We 
are unalterably opposed to proposed insertion 
In amendment of four words “or In connec¬ 
tion with,” this being an addition to present 
wording “in or about.” At risk of being ac¬ 
cused of selfish motive, we wish to point 
out’ that It is dismaying to consider what 
could happen to himdreds of thousands of 
finest youths in our country as result of 
arbitrary regulations that would throw them 
Into nonactivity, prevent them and their 
families from enjoying monetary fruits of 
honest and healthful labor, and deny them 
benefits of training and education. It seems 
shameful that with so much effort being 
expended to curb juvenile delinquency a 
body of thinking men would even consider 
legislation to eliminate one of the biggest 
bulwarks against it. 

Walker Long, 

General Manager, 
Huntington Publishing Co. 

Hinton, W. Va. 

Chapman Revercomb, 

United States Senate, 

Washington, D. C.: 

We would appreciate cooperation in de¬ 
feating proposed amendment to the Pair 
Labor Standards Act now pending in the 
Senate which inserts the* words “or in con¬ 
nection with” as an addition to the words 
“in or about.” If made law this would 
eliminate all newspaper carrier boys under 
16. Carrier routes are proven character 
builders, and have long been the source of 
partial self-support and early business train¬ 
ing. We believe legislation removing this 
opportunity would be decidedly unjust, and 
that you will agree and do what you can to 
defeat any such plan. 

Gordon Meeker, 

The Daily News, 

WILLIAMSON, W. Va., March 30,1946. 
Senator Chapman Revercomb, 

Senate Office Building, 

Washington, D. C.: 

We urge you to oppose amendment pending 
In Senate to Fair Labor Standards Act which. 
If enacted into law, would subject newspaper 
boys under 16 years of age to control of De¬ 
partment of Labor by regulations of Chil¬ 
dren’s department. ^ feel this change la 


law may ultlm»tety depriye thoueandaf Of 
bc^s from honest and healthful lahor^ .itnd 
deny them benefits of training and educa¬ 
tion and monetary fruits 4they are receiving 
as newsboys. We trust you will see fit to use 
your good olSces to oppose this proposed 
amendment. 

WxLLUMSON Daily News, 
Otto K. R e uter, Manager. 

Point Pleasant, W. Va., March 30,1946, 
Hon. Chapman Revekoomb, 

Senate Office Building. 

Washington, D. C.: 

We wish to call to your attention amend¬ 
ment pending In Senate to Fair Labor Stand¬ 
ards Act which would, If enacted Into law, 
subject newspaper boys under 18 years of 
age to control of Department of Labor by 
regulations of children’s department, and to 
express hope that as Representative of free 
people of West Virginia, you will do all In 
your power to defeat this amendment. We 
are unalterably opposed to proposed inser¬ 
tion In amendment of four words “or In con¬ 
nection with,” this being an addition to pres¬ 
ent wording “In or about.” We wish to point 
out that hundreds of thousands of our fine 
youth of our country would be deprived of 
the right of learning to take over responsi- 
bilities, and from enjoying monetary fruits 
of honest and healthful labor as a result of 
arbitrary regulations that would throw them 
Into nonactivity. It seems a shame that with 
so much effort being expended to curb 
Juvenile delinquency, a body of thinking men 
would even consider legislation to eliminate 
one of the biggest bulwarks against It. We 
earnestly solicit your cooperation to defeat 
this amendment. 

Richard Btabtzman, 

General Manager, Point Pleasant Register. 

Fairmont, W. Va., March 30,1946. 
Hon. W. Chapman Revercomb, 

United States Senate: 

On behalf of the Fairmont Times and the 
West Virginian, Marion County’s two daily 
newspapers, we wish to enter a vigorous pro¬ 
test against the enactment into law of the 
amendment to the Fair Labor Standards Act 
now pending in the Senate. This amend¬ 
ment would insert the words “or In connec¬ 
tion with" as an addition to the words “In or 
about.” Such legislation, if passed, would 
eliminate not only ours but all newspaper 
carrier boys under 16 years of age. Over a 
period of many years experience has proven 
these carrier routes to be character building 
to the young boys of America. Many of 
our most substantial citizens got their start 
In life as a newspaper carrier boy; It has made 
possible for them to have part-time employ¬ 
ment while attending school, gain inde¬ 
pendence, and develop a sense of responsi¬ 
bility through partial self-support. To de¬ 
prive these youngsters of these opportunities 
would be unpardonable in our estimation. 
We trust that you will do everything within 
your power to bring about the defeat of this 
amendment. 

Arlo B. Deburcque, 

General Manager, the Fairmont Times, 
The West Virginian. 


Martinsburo, W. Va., March 30, 1946. 
Hon. Chapman Revercomb, 

United States Senate, 

Washington, D, C.: 

We herewith vigorously protest against the 
enactment into law of the amendment to 
Fair Labor Standards Act now pending in 
Senate which inserts the words “or In con¬ 
nection with” as an addition to the words 
“In or about.” This legislation would do 
away with newspaper carrier boys under the 
age of 16 years. Thousands upon thousands 
of boys would then be deprived of the Op¬ 
portunity to earn money for themselves in 
good clean character buUdlng employment 
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AUd loee valuable bueioeas expertexice. 
Pleaae do everything you can to defeat thla 
attiehdin^t. 

MAammuao JovntfAL, 

0. W. Morrison, Publisher, 

pARioasBimo, W. Va., March 30,1946, 
Hon» Chapman Bsvzrcomb, 

United States Senator, west Virginia, 
Washington, D. C.: 

Please consider a determined protest froni 
us against the enactment Into law of the 
amendment to the Fair Labor Standards Act 
now pending in the Senate which carries the 
words ''or In connection with" as an addi¬ 
tion to the words "in or about." We deem 
legislation of this kind would eliminate 
newspaper carrier boys under 16 years old 
engaged in the valuable business training 
of carrying newspapers; many of our boys 
earn their way through school and save for 
education in later years. It is proven for so 
long a time that carrying newspapers helps 
build character among young boys of Amer¬ 
ica. To take away from them this oppor¬ 
tunity would be indeed a tragedy. We be¬ 
lieve you realize this tremendous advantage 
to young boys. That of selling newspapers, 
and you will do everything within your power 
to bring about the defeat of this amendment. 
W. E. iNGEBSOLL, 

Business Manager, 
Parkersburg Sentinel Co, 


Becklet Newspapers Corp., 
Beckley, W. Va., March 30, 1946. 
Hon. Chapman Revercomb, 

Senate Office Building, 

Washington, D. C. 

Dear Senator Revsrcomb: It has long 
been accepted as a truism that the conduct 
of a newspaper delivery route by boys of 18 
to 16 is training and experience that com¬ 
bats Juvenile delinquency and makes for 
self-reliance and success in after life. 

Yet among the proposed amendments of 
the Fair Labor Standards Act is one designed 
to deny that opportunity to boys. It lies in 
four Innocent appearing words "or in con¬ 
nection with." 

I urge your opposition thereto and hope 
you will do all in your power to bring about 
elimination of that phrase. 

Cordially yours, 

Charles Hodel, 
General Manager, 

West Viroinia Newspaper 

Publishing Co., 

Morgantown, W. Va., March 30, 1946. 
Hon. Chapman Revsrcomb, 

Washington, D. C. 

Dear Mr. Revsrcomb: I wish to call your 
attention to the amendment now pending 
to Pair Labor Standards Act which vitally 
alfects the activities of many thousands 
of young newspaper carrier boys In this 
country. 

I feel that the substitution of the words 
•*or In connection with" as an addition to 
the words "in or about" could be Interpreted 
in such a manner as to make It almost im¬ 
possible for the many young boys In the 
country to continue their present newspaper 
wctfk. 

Such restrictive legislation would only 
hamper the development of the youth of the 
country In their efforts to le»rn at an early 
Rge the value of practical work and training 
that a newspaper route gives them. 

The boys have done a good Job all during 
the war and should be permitted to continue 
to do so. In the face of rising JuvenUe de¬ 
linquency what better solution to the prob¬ 
lem is a part-time job that enables the boys 
to develop character and a sense of responsU 
hfilty? 

TTiuler the drcumstances I hope that you 
oan see your way clear to oppose any change, 


ho matter how small, in the preeent legis¬ 
lation. 

Very truly yours, 

H. 0. minor. 

Bukins, W. Va„ ApHl 2 , 1946 , 
Hon. Chapman Revsrcomb, 

United States Senate, 

Washington, t>. C.: 

Supplementing the views expressed to you 
by a number of publishers of the State as 
to certain amendments reported to the Sen¬ 
ate by the Senate Committee on Education 
and Labor which will result in material ex¬ 
pansion of coverages by bringing under the 
Fair Labor Standards Act for the first time 
activities "affecting commerce," and "In con¬ 
nection with," as an addition to the words 
"In or about.** The West Virginia Publish¬ 
ers’ Association composed of daily and weekly 
newspapers of the *6tate Joins with the in¬ 
dividual publishers from whom you have 
heard in opposing the proposed amendments 
which will have the effect of bringing within 
the purview of the act not only newspaper- 
boy carriers who are Independent contractors 
but newspapers and others specifically ex¬ 
empted as for Instance, In section 13-A-(8) 
which has been virtually nullified by the 
Wage and Hour Division under prevailing ad¬ 
ministrative Interpretations which hold that 
the exempt or nonexempt status of "any 
employee" must be determined by the time 
spent by a particular employee during each 
workweek on noncovered and covered work 
viz: Plfty-one percent on the newspaper or 
Job printing. The proposed amendments re¬ 
ferred to, if adopted, will have the effect of 
bringing all within the purview of the act 
whether actually engaged in interstate com¬ 
merce or not, whether employees or not for 
the language of the proposed amendments is 
such that the Wage and Hour Division can 
bring under the act anyone It chooses, even 
farm workers. Even though under existing 
law, weekly newspaper plants are plainly ex¬ 
empted under section 13-A-8 when the cir¬ 
culation is 3,000 or less, the Wage and 
Hour Division In 1941 reversed a 1939, 
ruling without any explanation and held that 
where employees were engaged in any week 
on Job work 51 percent of their time for that 
week they were in Interstate commerce which 
Is an absurd ruling on the face of it, and 
not In conformity with the Intention of Con¬ 
gress. The general effect of the amendments 
will be to bring under the act all plants and 
establishments, their employees and all upon 
whom they are dependent for services or 
marketing, whether such plants and estab¬ 
lishments are selling to local customers only 
or not and even if they are engaged in purely 
Intrastate business. 

James W. Weir, 
Secretary, 

West Virginia Publishers’ Association. 

Mr. FULBRIGHT. I thank the Sen¬ 
ator from West Virginia. I hope the 
Senator understands that my amend¬ 
ment does not specifically cover news¬ 
boys. I understood newsboys were not 
covered by the amendment. The Sen¬ 
ator from Missouri [Mr. Briogs] has said 
that they are covered. I may be mis¬ 
taken, but I was proceeding on the as¬ 
sumption that they were not covered. 1 
am in complete agreement with the view 
of the Senator from West Virginia. 

Mr. REVERCOMB. I did not intend 
to inject this into the argument on the 
able Senator's amendment, but it had 
already been injected,* and I thought It 
was p roper to discuss it. 

Mr. FULBRIOHT. The argument was 
very germane. 


Mr, RSVERCXIMB, The tnciuslon of 
the words **in connection with** brings 
it into the bill of the majority now pend¬ 
ing. That is, if a newi^y delivers a 
paper in connection with the publication 
of the newspaper which might be said 
to be in interstate commerce, he may 
come under the provisions and control 
of the so-called child-labor section of 
the Fair Labor Standards Act. 

Mr. AIKEN. Mr. President, will the 
Senator from Arkansas yield? 

Mr. FULBRIGHT. I yield. 

Mr. AIKEN. I understand very well 
why the Senator from Arkansas feels 
that children 14 to 18 years of age are 
not worth as much as adults when they 
are being hired for any particular Job, 
but I cannot understand why the amend¬ 
ment proposed by the Senator from Ar¬ 
kansas singles out for exemption from 
the law children employed in one of the 
more hazardous employments. I know 
that in thinking of a telegraph messen¬ 
ger we have in our minds a boy taking 
a message from the office and running 
a couple of blocks down the street on a 
sunny afternoon to deliver it; but as a 
matter of fact a large part of the tele¬ 
graph messenger's work Is in Inclement 
weather, some of it comes after dark, 
streets may be icy, it may be storming, 
and, all in all, it is not a safe occupa¬ 
tion. 

The annual reports for 1941 submitted 
to the Federal Communications Commis¬ 
sion by the major telegraph, cable, and 
radio-telegraph companies showed that 
accidents to messengers, practically all 
of them telegraph messengers, comprised 
75 percent of all the injuries occurring 
to their employees, although messengers 
fprmed only 36 percent of the employees 
as of December 3, 1941, the season of 
peak employment. In other words, the 
work of a telegraph messenger boy was 
twice as hazardous as the work of other 
employees of the same company. 

Mr. STEWART. Mr. President, will 
the Senator yield? 

Mr. FULBRIGHT. I yield. 

Mr. STEWART. I merely wish to 
make the observation that that is all the 
more reason for paying them a higher 
wage. 

Mr. AIKEN. I agree with the Senator 
from Tennessee in that statement. It 
seems to me that if I had a 16-year-old 
boy who wanted to work after school, I 
would rather see him go with a wholesale 
grocery concern and unpack merchan¬ 
dise and work in a good, safe place than 
to be out on the icy streets on his bicycle 
delivering messages. So far as that goes, 
I believe the telegraph companies would 
prefer to hire 16-year-old or 18-year-old 
boys at 60 cents an hour than to hire for 
the same wage persons of the age of 
Members of the Senate. I think the boys 
probably would deliver more messages in 
less time. I do not see why we should 
single out one of the more hazardous 
child occupations for exemption from the 
law. 

Mr.McFABLAMD. Mr. President, wiU 
the Senator yield? 

Mr.KnamOHT. Z yield. 

Mr. McFarland. The Senator from 
Toineasee made the statement, I believe. 
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that the Western Union had a monopfoly. 
I hold no brief for the Western Union 
Telegraph Co., but I call the attention of 
the Senator from Tennessee to the fact 
that the A. T. & T.—and I ash the Sena¬ 
tor from Arkansas if I am not correct in 
my statements—transmits more written 
messages by teletype than does the West¬ 
ern Union. The A, T. & T. is entirely in 
competition with the telegraph company 
in the matter of t^etype messages. 
The Western Union is In competition 
with the air mail, it is in competition 
with the A. T. L T« telephone messages, 
and it is in competition with the A. T. & 
T, teletype messages. So the Western 
Union does not hold the monopoly which 
has been pictured here. 

Mr. PULBRiaHT. With regard to a 
remark made by the Senator from Ten¬ 
nessee, I wish to read from a telegram 
which has come to me, which should 
clear up the financial question. The tel¬ 
egram is from the Western Union Tele¬ 
graph Co., T. B. Gittings, vice president. 
I read: 

The minimum wage bill (S. 1349) will fur¬ 
ther increase a staggering wage burden re¬ 
cently Imposed on Western Union by the Na¬ 
tional War Labor Board in awarding back 
pay of $31,000,000 plus annual wage In¬ 
creases totaling $25,000,000. This annual in¬ 
crease represente $5,000,000 more than- 

Mr. STEWART. Mr. President, will 
the Sanator state the figure again? 

Mr. FULBRIQHT. The telegram says: 

This annual Increase— 

Which Mr. Gittings says Is $25,000.- 
000 — 

represents $5,000,000 more than our total net 
Income In 1943 before taxes, the best year In 
our history. 

That is the increase which has already 
been imposed. I think, by the War Labor 
Board. 

Mr. STEWART. Increase in the pay¬ 
ment of wage? 

Mr. PULBRIGHT. Increase In the 
payment of wages, yes. The War Labor 
Board awarded back pay of $31,000,000, 
plus annual wage increases totaling $25,- 
000,000. Then Mr. Gittings says the an¬ 
nual Increase, that is to say $25,000,000, 
is $5,000,000 more than the company’s 
total net income in 1945, before taxes, 
the best year in its history. 

Mr. STEWART. How much was the 
loss then in that year? 

Mr. PULBRIGHT. The other state¬ 
ment which I had, which I took from a 
recent publication, shows that the com¬ 
pany estimated in 1946, under the new 
wages, a cost of $202,000,000 and an in¬ 
come under present rates of $183,000,000, 
or $19,000,000 less than the cost for this 
year. 

Mr. STEWART. Is there Included In 
that loss the Increase of $5,000,000 in 

Mr. PULBRIGHT. $25,000,000. 

Mr. STEWART. $25,000,000? 

Mr, PULBRIGHT. Yes. 

Mr. STEWART. Without the increase 
In wages then they would have lost about 
$7,000,000, and would still be operating 
at a loss? < 

Mr. PULBRIGHT. No; the wage in¬ 
crease is $25,000,000. 

Mr. STBTWART. 1 beg the Senator^s 
pardon. That is correct. 


^ Mr. HATCH.. Mr. President^ Will the 
Senator yield to me? 

Mr. PULBRIGHT. Yes, I yield. 

Mf. HATCH. 1 have not studied the 
Senator’s amendment carefully, and I 
have not been able to follow the line of 
debate, but I wonder If I correctly con¬ 
strue it. The language of the Senator’s 
amendment is in effect that the act shall 
not apply if the messenger is paid wages 
at tb« rate of not less than 55 cents an 
hour. Then, in effect, the only differ¬ 
ence is whether the minimum wage for 
messengers should be fixed at 55 cents 
an hour rather than at 60 cents an hour. 
Is tha t cor rect? 

Mr. PULBRIGHT. In view of the new 
agreement made here, yes. It sets the 
minimum wage for messengers at 55 
cents an hour. 

Mr. HATCH. That is all it does in sub¬ 
stance? 

Mr. PULBRIGHT. Yes, in the first sec¬ 
tion. There is another section, but that 
particular section, the first section- 

Mr. LA POLLETTE. But the effort of 
the amendment is, if the Senator will 
yield- 

Mr. PULBRIGHT. I yield. 

Mr. LA POLLETTE. As I understand 
it—and I should like to be corrected if I 
do not correctly understand it—the ef¬ 
fect of this amendment Is that if. the 
Western Union Co. pays its messengers 
under 18 years of age 55 cents an hour, 
then they do not come under the pro¬ 
tection of the child-labor provisions? 

Mr. PULBRIGHT. That is the other 
section of the amendment. I was speak¬ 
ing of the one the Senator from New 
Mexico referred to. 

Mr. LA FOLLETTp. But it is all one 
amendment. 

Mr. PULBRIGHT. 1 did not under- 
stand that the Senator from New Mex¬ 
ico was speaking of the whole amend¬ 
ment. I understand him to refer only to 
the first part of it. 

Mr. HATCH. Two amendments have 
been offered by the Senator from Ar¬ 
kansas. I have in my hand two amend¬ 
ments offered by him. 

Mr. PULBRIGHT. We are talking 
about the one dated March 20. 

Mr. GUFFEY, Mr, President, will the 
Senator yield? 

Mr. PULBRIGHT. I yield. 

Mr. GUPPEY. On my last trip to 
Pittsburgh I had the pleasure of meeting 
the former president of the Western 
Union-Postal Telegraph Co., who is now 
In Pittsburgh as president of the Switch 
k Signal Co. He told me there were 
160,000 telegraph offices in the United 
States. He did not discuss the wage 
question. He said, ’*We are in a fearful 
position. I doubt if we can break even 
next year because we have not been able 
to cut the expenses or reduce the number 
of offices.” He said, ”We may have to 
make an experimental try at raising the 
cost of messages.” That is all he could 
see that could be done,^ but he said, ”We 
cannot raise the cost of messages much 
or we will lose the business,” 

Mr. PULBRIGHT. Yes; that would 
result in losing the business. 

Mr. GUFFEY. That is the situation 
they are up against, and that is the 
problem they have to solve. 

Mr. PULBRIGHT. Yes. 


Mr. GUFFEY. X want to 
xny judgment, the Government will have 
to take over the telegraph company's 
business before the company becomes 
Insolvent or we will not get good service. 
I do not like to say such a thing, but that 
Is what is going to happen. 

Mr. PULBRIGHT. If we continue to 
raise wages, as has been done, that is the 
only and the ultimate outcome. I should 
hate to see that happen. 

Mr. President. I disagree heartily with 
the Senator from Tennessee that the 
service of the Western Union has been 
so bad. I think on the whole it has been 
very good, particularly between here and 
my State. Here in Washington some of 
our messengers are a little slow of foot, 
that is true, but I think on the whole 
Western Union has done an exceptionally 
good Job. I know of no other country 
that has anything comparable to it. 

Mr. GREEN. Mr. President, will the 
Senator yield? 

Mr. PULBRIGHT. I yield. 

Mr. GREEN. I should .like to supple¬ 
ment, if I may, the remarks made by the 
Senator from Vermont, who replied to 
the statement that this work was a 
fine thing for the boys. Well, is it? 
The Senator from Vermont adduced 
some facts concerning the dangers of 
delivering messages. I should like to 
Supplement them by calling attention to 
the fact that the hazards to the tele¬ 
graph messengers were emphasized dur¬ 
ing a Senate investigation on cobditions 
In the wire communication^ industry on 
June 6, 1938, and they have not become 
any better since. The representative of 
the American Communication Associa¬ 
tions, after mentioning the number of 
children employed as mersengers at the 
time the testimony was given, stated 
that messengers— 

Must carry on under conditions which 
are even more hazardous than those which 
have gained the admiration ot the public 
for United States mall employees summed 
up In the slogan “The mall must go 
through.” 

According to the annual reports for 
1941—that is 3 years later—submitted 
to the Federal Communications Com¬ 
mission by the major telegraph, ca¬ 
ble, and radiotelegraph companies, acci¬ 
dents to messengers—and practically all 
of them are telegraph messengers— 
caused 72 percent of all the injuries oc¬ 
curring to their employees, although 
messengers formed only 36 percent of 
the employees as of December 31, 1941, 
a season of peak employment. 

If we provide in the law a minimum of 
5 cents less, I admit that it would save 
the Western Union 5 cents. 

Mr, STEWART. What would be the 
total amount- 

Mr. GREEN. Let me finish my state¬ 
ment. What is the effect? The effect is 
that it is to the advantage of the Western 
Union to displace all employees over 18 
years of age, and employ an even greater 
number of minors than would otherwise 
be employed. So the employment of 
minors for an extra hf^ar4ous service 
would be encouraged. It seems to. me 
that that would be an undesirablg ex¬ 
ception to the general tren4 of pur legis¬ 
lation to protect minors, > 
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W. BTKWAR Mr. President, wffl 
tbe Btoiitor J^eld to me? 

^ IrOl^lOHT. I should like to 
mmh my sta tement. 

Mr; OTEWART. I dislike to interrupt 
so touch. I believe the Senator from 
Rhode ^land has made a very valuable 
contribution; but I should like to ask the 
Senator from Arkansas if he has the 
figures to show how much would be saved 
to the Western Union annually if the 
minim um w ere made 5 cents less? 

Mr. FULBRIQHT. According to the 
figures I have. $1,100,900. 

Mr. STEWART. Under the present 
arrangement? 

Mr. PULBRIGHT. As between a mini¬ 
mum of 65 cents and a minimum of 60 
cents. 

Mr. STEWART. Does that mean that 
the company would save that much, as¬ 
suming the correctness of the statement 
which the Senator from Rhode Island 
has Just noade, that the company would 
hire 16-year-olds instead of 18-year- 
olds? _ 

Mr. FULBRIGHT. I do not under¬ 
stand the difference. It makes no differ¬ 
ence whether they hire 16-year-olds or 
18-year-olds. The provision would apply 
to all who are 18 years of age or under. 

Mr. STEWART. Then the company 
would employ persons under 18 years of 
age. How are those figures arrived at? 

Mr. PULBRIGHT. I presume they 
multiply 5 cents by the number of their 
messen gers. 

Mr. STEWART. That is based on the 
assumption that there would be a com¬ 
plete conversion, that is, that the com¬ 
pany would discharge all those over 18 
years of age and employ in such posi¬ 
tions only those under 18. 

Mr. FULBRIGHT. Not all of them. 
The company already has Its own policy. 
It does not under any circumstances hire 
anyone under 18 years of age to drive 
a car. The most hazardous trips and the 
longest trips are by car. The company 
prohibits the use of motorcycles. It does 
not permit boys under 18 to work after 
7 o’clock in the evening. Under its own 
voluntary regulations, It does not permit 
boys under 18 years of age to work be¬ 
tween 7 at night and 7 In the morning. 
The company has done a great deal in 
that direction. 

1 should like to make a few comments 
on the hazard involved in this work, if 
I may have an opportunity. 

Mr. STEWART. I apologize to the 
Senator for interfering with his oppor¬ 
tunity. I am interested to the extent 
that I have stated, and to this further 
extent: There would be a saving of less 
than $2,000,000 a year. 

Mr. PULBRIGHT. According to these 
figures, the saving would be $1,100,900. 

Mr. STEWART. A little more than 

$ 1 , 000 , 000 . 

Mr. PULBRIGHT. That is correct. 

Mr. STEWART. That is a very small 
saving compared with the loss which the 
company is sustaining annually. 

Mr. PULBRIGHT. I call it a substan¬ 
tial amount to the Western Union. 

Mr. STEWART. How would it help the 
sltufttKm to save a mere $1,000,000 out 
of $19,000,000 loss? 

Mi*. tULBRIGHT. The Western 
Union is not the Federal Government j 


$1,000,000 is a very substantial sum to a 
private corporation. 

Mr. STEWART. I believe the Senator 
said that the company lost $19,000,000 
last year. 

Mr. FULBRIGHT. That was due to 
the order of t he War Labor Board. 

Mr. STEWART. It required back 
payments, did It not? 

Mr. PULBRIGHT. Yes. The back 
payme nts we nt back as far as 1943. 

Mr. STEWART. In addition, the com¬ 
pany still lost $7,000,000, representing 
the difference between $19,000,000 and 
$26,000,000. 

Mr. PULBRIGHT. With the new in¬ 
crease in wages, during the coming year. 
If it did not receive an increase in rates 
It would suffer a loss. The statement is 
as follows: 

The annual Increase represents $5,000,000 
more than our total net Income in 1945, 
before taxes. 

I take that to be the measure of the 
loss. 

Mr. STEWART. If we should vote for 
this 5-cent reduction, that would not be 
the answer to the annual deficit. 

Mr. FULBRIGHT. Not the sole an¬ 
swer, but It would be a very substantial 
contribution toward remedying the situ¬ 
ation. 

Mr. STEWART. What else can we do 
to save the company? 

Mr. PULBRIGHT. I call that a very 
substantial contribution. 

Mr. HAWKES. Mr. President, will the 
Senator yield? 

Mr. PULBRIGHT. I yield. 

Mr. HAWKES. I should like to correct 
some of the figures. I know that the Sen¬ 
ator wants the figures to be accurate. 

Mr. PULBRIGHT. Certainly. 

Mr. HAWKES. The Senator from Ar¬ 
kansas stated to the Senator from Ten¬ 
nessee that there would be a saving of 
$1,100,900. 

Mr. PULBRIGHT. That is the infor¬ 
mation which I have before me. 

Mr. HAWKES. But if the Senator 
will observe the note below, he will see 
that the saving in connection with mes¬ 
sengers who are under 18 years of age 
would be only $300,000, and that is what 
the Senator from Tennessee is talking 
about. 

Mr. STEWART. That is the figure I 
was after, ♦ 

Mr. HAWKES. The saving would be 
only $300,000. 

I do not know what the past experience 
of the Senator from Tennessee in busi¬ 
ness has been, but I know what mine has 
been. I know that when a company is 
losing a great deal of money it does not 
expect to make up all the losses in one 
place, or one department. Nevertheless, 
if it can pick up $200,000 or $300,000 by 
doing something which is not injurious 
in any way, that represents a substantial 
saving. 

So far as I am personally concerned, 
I feel that we should be doing a great 
benefit to the youth of America by mak¬ 
ing it possible for them to continue to 
be employed in this business at 56 cents 
an hour. I do not agree with what has 
been said about the hazard involved in 
delivering messages. 

Mr. STEWART. Why could they not 
continue at 60 cents? 


Mr. HAWKES. That is a debatable 
qxiestion; but let me finish my observa¬ 
tions on this point. 

I do not agree with what has been 
stated about the hascards of delivering 
messages. If we carry this thing too far, 
we shall make everyone in the United 
States feel that he should not even run 
the risk of crossing the street. Mark 
Twain once said something which all of 
us should remember. He said that after 
all, bed Is the most dangerous place in the 
world to be, because more people die there 
than anywhere else. [Laughter.3 

Mr. PULBRIGHT. Does not the Sen¬ 
ator from New Jersey believe that play- 
grounds, with all the contraptions they 
contain, are probably much more hazard¬ 
ous to a boy of 14 or 15 than carrying 
messages? 

Mr. STEWART. They are not paid for 
playing in the playgrounds. 

Mr. HAWKES. I believe that play- 
grounds are 10 times more dangerous. 

^Mr. FULBRIGHT. Perhaps we should 
prohibit the playing of football. 

Mr. HAWKES. I believe that there are 
very few occupations in life which are 
less hazardous and more beneficial to 
the youth of America than delivering 
telegraph messages or newspapers. 

Mr. McMAHON. Mr. President, will 
the Senator yield? 

Mr. FULBRIGHT. I yield. 

Mr. MCMAHON. I should like to 
hear an explanation as to why carrying 
a bundle of newspapers is any less 
hazardous than carrying a handful of 
Western Union messages. I should also 
like to hear from the opponents of the 
amendment why the newspaper busi¬ 
ness shotUd be exempted. It involves the 
carrying of great bundles of paper. Why 
should that occupation be placed in a 
different class than the occupation of 
carrying a little handful of envelopes? 
When I hear that argument, I shall be¬ 
gin to make some sense out of it. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. FULBRIGHT. I yield. 

Mr. AIKEN. In response to what the 
Senator from New Jersey said about 
hazards, let me say that the figures 
which I have are furnished by the com¬ 
munications companies themselves. 
They show that 36 percent of their em¬ 
ployees were messengers, and that 72 
percent of the accidents were among 36 
percent of the employees. In other 
words, there were twice as many acci¬ 
dents among messengers alone as there 
were among the total number of em¬ 
ployees, including messengers. 

Mr. PULBRIGHT. All of us know 
that children under 18 years of age, 
whether they be on the playground or 
around the home, get their fingers 
mashed and suffer bums. There Is no 
disputing the fact that they are injured 
more often than are adults, who have 
reached the age of discretion. But I do 
not believe that that fact has any real 
pertinence to this question. I would not 
challenge those figures. 

Mr. DONNELL. Mr, President, wlU 
the Senator yield? 

Mr. PULBRIGHT. I am glad to yield. 
I should like to yield the floor, If 1 may 
have an opportunity to say a few words. 
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Mr. DONNELL. Is It not true that the 
primary purpose of the bill is to guarantee 
a minimum wage in Justice to all labor 
ftffcctGci ? 

Mr. FULBRIGHT. I believe that is the 
purpose. 

Mr. DONNELXj. Is there any reason 
to think that a boy who is engaged in 
delivering messages is not Just as much 
entitled to 60 cents an hour as is a boy 
engaged in some other kind of work? 

Mr. PULBRIGHT. It is my under¬ 
standing that the committee and the 
sponsors of the bill arrived at these fig¬ 
ures on the theory that an average 
family of four was Involved, and that this 
minimum would be perhaps not sufficient, 
but a proper minimum for such a family. 
Here we are considering young, inde¬ 
pendent boys. I have no statistics show¬ 
ing how many of them are married and 
have families, but my guess is that very 
few of them are. In my opinion a mini¬ 
mum wage of 55 cents is much more 
adequate for a youngster without re¬ 
sponsibilities than a wage of 60 or even 
75 cents an hour would be for a family of 
four. I believe that it is out of line; it 
is too high. 

Mr. DONNELXj. Is it not true, how¬ 
ever, that the provisions of the bill would 
apply to persons who do not have fam¬ 
ilies. and that they would likewise be 
guaranteed a minimum wage of 60 cents, 
or whatever figure may be ultimately 
agreed upon? 

Mr. PtrLBRIQHT. That is true. 

Mr. DONNELL. If that be true, is 
there any reason, from the standpoint of 
Justice, why a boy engaged in delivering 
messages for the Western Union Tele¬ 
graph Co. should be guaranteed any lower 
wage than is guaranteed to a boy en¬ 
gaged in some other kind of work? 

Mr. FULBRIGHT. I think It is per¬ 
fectly proper to take into consideration 
the various factors which distinguish an 
average boy under the age of 18 from a 
responsible man of 25 or 30. If the Sen¬ 
ator wishes to have me elaborate, in the 
first place, this work is usually part- 
time work. A youth of that age is not 
as conscientious or determined about his 
work. He will loaf a little, and so forth. 
This is an, opportunity to give him some 
employment which I think has a very 
great value to him in training him for 
responFlbllltles. I do not know that I 
would reduce the question to terms of 
abstract justice. I am not sure that 
everyone ought to be treated exactly 
alike, regardless of his ability to produce. 

Mr. DONNELL. On the other hand, 
if a boy 17 years of age is engaged in a 
factory, and the law guarantees a mini¬ 
mum wage of 60 cents an hour, is there 
any reason, from the standpoint of Jus¬ 
tice, why his brother, who is engaged in 
the delivery of messages, should not have 
the same amount guaranteed to him? 

Mr. PULBRIGHT. If the Senator is 
coming to the question of whether or not 
this would be an unconstitutional dis¬ 
crimination, I am not prepared to de¬ 
fend it on that ground. 

Mr. DONNELL. That Is not the point. 

Mr. FDLBRIGHT. As we aU know, 
there are very few children—4ihat is, to 
say, persons 16 or 17 years of age—em¬ 
ploy^ in plants. I doubt whether there 
are many in the employ of the Ford Mo¬ 


tor Co., General Motors, or other large 
concerns. But traditionally messenger 
boys and newspaper boys have been chil¬ 
dren. That is an old practice in this 
country. I do not believe that the prob¬ 
lem suggested has arisen. At least it 
has not been called to my attention. I 
do not know what the statistics would 
show as to employment in heavy indus¬ 
try or manufactiuing plants, but I doubt 
if there are many children employed in 
such plants. Does the Senator have any 
figures on that question? 

Mr. DONNELL. Mr. President, if the 
Senator will yield for a further obsser- 
vation, I shall not interfere with the con¬ 
tinuity of his argument, except to ob¬ 
serve that it seems to me that the pri¬ 
mary purpose of the bill is to guarantee 
the same minimum, just wage to every 
person engaged in the types of labor em¬ 
braced within the terms of the bill. 

Second, there is no reason, from the 
standpoint of justice, why a boy who is 
engaged in the delivery of telegraphic 
messages should not have the same min¬ 
imum wage guaranteed to him as is guar¬ 
anteed to his brother, who may be work¬ 
ing in a plant or factory near at hand. 

In the third place, unless the effect of 
the 60-cent minimum as applied to the 
Western Union boys would be to decrease 
employment of those boys, there is no 
reason why the bill should not permit the 
Western Union boys to have the benefit of 
the same minimum wage. 

Finally, as I understand, the Senator 
from Tennessee IMr. Stewart] argues 
that there is no showing under the fig¬ 
ures presented here that a saving of 5 
cents an hour with respect to messenger 
boys would place the Western Union on 
the basis of earning money rather than 
lq^)tng money. Therefore, so far "is I can 
see, there has been no showing that if the 
boys engaged in the delivery of messages 
are guaranteed 60 cents an hour, there 
will be a decrease in the number of boys 
employed. I wished to make that point 
for the consideration of the Senate. 

Mr. FULBRIGHT. Mr. President, on 
the last point let me say there is no pre¬ 
tense at all that this amendment is the 
solution of all the troubles of the West¬ 
ern Union Co.; I think the amendment 
has a bearing and will make a substan¬ 
tial difference, that is all. Obviously the 
Western Union Co. must have other re¬ 
lief. 

With respect to the question of employ¬ 
ment and opportunities for employment, 
I hold in my hand some figures which 
were sutwnitted by a vice president of the 
Western Union Co. They show that the 
percentage of the total traffic delivered 
by messengers in 1936 was 74 percent, or 
three-quarters of all the messages de¬ 
livered. That percentage dropped, suc¬ 
cessively, in 1938 to 71 per cent, in 1940 
to 66 per cent, in 1942 to 64 per cent, 
and in 1944 to 51 per cent. In other 
words, there was a decrease of not quite 
25 per cent during that period. 

In respect to the messages picked up 
by messengers, the percentage decreased 
from 47 percent in 1936 to 25 percent in 
1944. 

I also hold in my hand comparative 
figures as to the decrease in the actUQ.1 
number of messengers. In 1945 there 
were approximately 124100 messengers 


on the company's pay roll. Had messen¬ 
gers been used In the same proportion' 
and extent as they were used in 1936^ it 
would have been necessary to employ 
19,250 messengers in 1945. Therefore, 
employment in the messenger field can 
be said to have been reduced by 7,260 
jobs. 

I think it is perfectly obvious and com¬ 
mon sense that if the company has a 
choice between employing a youngster 
and employing a mature man, if the com¬ 
pany is required to pay each of them the 
same amount, it obviously will use the 
mature man. That is not a matter of 
proof; I think it is a matter of common 
sense. 

Mr. GREEN. Mr. President, will the 
Senator yield? 

Mr. FULBRIGHT. I yield. 

Mr. GREEN. Is not the converse nec¬ 
essarily true—namely, that if the com¬ 
pany is able to pay low wages to the 
younger employees, that will result in 
depriving the older men of the jobs, and 
giving them to the younger employees, 
because they will be able to work at lower 
wages. 

Mr. DONNELL. Mr. President, I am 
not so sure that the Western Union Co. 
would not prefer to have the boys, rather 
than the mature men, because of the 
young boys' alertness, quickness, and 
youth. 

Mr. PULBRIGHT, I cannot prove 
that. 

I certainly do not have the idea that 
a fair wage for a youngster would be the 
same as a fair wage for the head of a 
family of 4 persons. That is the first 
objection I have. 

I agree with the sentiments expressed 
by the senior Senator from New Jer¬ 
sey. In other words, I would hate to see 
any opportunities for the young boys of 
this country denied them; I would hate 
to see those opportunities destroyed. I 
cannot quite understand the apparent 
feeling of the sponsors of the bill—and 
I think it runs throughout the bill, in 
this connection—that child labor must 
be protected and coddled and brought up 
in a very safe atmosphere. 

I had one little experience with the 
Children’s Bureau, Two years ago, dur¬ 
ing the war, I asked the Children's Bu¬ 
reau to relax the regulations in regard 
to the employment of children under 18 
years of age in canning factories. The 
canning factories in my section of the 
country are not the large factories such 
as those operated by large companies 
like Van Camp or Heinz. The factories 
in my State operate only in canning 
tomatoes. In other words, they operate 
approximately 3 months of the year, be¬ 
ginning in June or July, and they run 
during the summer, They use sheds 
which are in the open; the buildings do 
not even have sides. The typical can¬ 
ning factory has a boiler and some ma¬ 
chinery, and the only machinery which 
amounts to anything is that which is 
supplied by the American Canning Co. 
to seal the cans. The Children's Bureau 
refused to do what I requested. I am 
positive that no great danger or hazard 
was involved, and the wmk would have 
been done only during the sununer 
months^ when> the children were on^va- 
cation from their schools^ But the Chil«« 
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di^'s Bureau said It was impossible; 
that they could not relax their regula¬ 
tions lor any purpose, regardless of a 
food shortage or anything else. They 
also were greatly concerned over the 
physical welfare of the children; they 
did not wish them to be subjected 
to oppressive child labor. I think they 
carried that point very far. indeed. I 
think the old conditions of real sweat-' 
shop labor which occurred 60 or 100 years 
ago are still in the back of their minds. 

But. to my knowledge, the amendment 
does not deal with that situation. I 
know of no real sweatshop—and there 
was no evidence of any—not the way 
children used to be worked for 10, 12. or 
15 hours a day at 5 cents an hour, and 
an that. That is not involved at all. 

Mr. President, I do not wish to take 
up any more of the time of the Senate. 

^ Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. PULBRIGHT. I yield. 

Mr. LUCAS. The debate with respect 
to news carriers was rather interesting 
to me, in view of what the Junior Senator 
from Missouri [Mr. BriqqsI said. News¬ 
paper boys seem to be under the act, and 
yet through a subterfuge they were re¬ 
moved from under it. 

I do not know what the Senate wiH do 
with this amendment. But if the Sen¬ 
ate adopts the amendment exempting 
the messenger boys of the Western Union 
Co., but still leaving the newspaper boys 
imder the act, it strikes me that it would 
be an injustice to the newspaper boys. 

I suggest that both groups should be 
either included or excluded. 

Perhaps the Senator will modify his 
amendment so as to include all those 
engaged in the delivery of letters, news¬ 
papers, and messages or the performance 
of errand service. That would place all 
of them in the same category. 

Mr. PULBRIGHT. Mr. President, I 
may say to the Senator that 1 thought 
they were excluded. But since I drew 
the amendment, in thinking of it I won¬ 
dered whether, if we included newsboys 
carrying newspapers, that would mean 
that they, too, would have to be paid 65 
cents an hour. Would that be the effect 
of such an amendment? 

Mr. LUCAS. It might be. 

Mr. PULBRIGHT. In other words, I 
stUl am not clear about it. I am sure 
the Senator's statement of his personal 
experience is correct, but I know of news¬ 
papers with respect to which that is not 
true. I am familiar with one or two 
cases in my old district which do not 
come under the act. So there is that 
difference. But I am afraid that if we 
Included such an amendment in the 
pending measure it would hardly work. 

Mr. LUCAS. I think the Senator from 
Arkansas is correct. 

Mr. PULBRIGHT. Mr. President, I 
do not wish to take any further time. I 
hope the Senate will adopt the amend¬ 


ment. 

The PRESIDENT pro tempore. The 
question is op agreeing to the amend¬ 
ment offered by the Senator from Ar- 
kansti^ [Mr. PoLBiiXGHt] to the so-ealled 
Pepper amendment. 

Mr. LA TOLLETTB. Mr. President, I 
am opposed to the amendment offered by 
the Senator from Arkansas. It is true 


that the Fair Labor Standards Act, as 
it now stands on the statute books, does 
not cover the carrier boys of newspapers 
who are so-called independent contrac¬ 
tors and are not employed directly by 
the newspaper companies or the com¬ 
panies publishing newspapers. The fact 
remains that the committee, or at least 
a majority of it, sought to amend section 
12 of the act in such manner as to give 
coverage to all newspapers and other 
industries by Incorporating or attempt¬ 
ing to incorporate the philosophy of af¬ 
fecting interstate commerce. 

But, Mr. President, as I view the situa¬ 
tion. the fact that the committee .has 
been unable to obtain a majority vote of 
the Senate for its proposal Is no Justifica¬ 
tion for removing the protection of the 
child-labor provisions which the Ball- 
Ellender amendment would give to the 
employees of the Western Union Co. and 
other companies which are engaged in 
interstate commerce and are doing a 
messenger business. 

It is all very well for Senators to make 
light of the hazards which are involved 
in the employment of minors in the de¬ 
livery of telegrams. But any person who 
has ^tnessed Western Union messengers 
treading their way through traffic in 
metropolitan cities during congested 
hours knows that riding a bicycle under 
such circumstances is a hazardous occu¬ 
pation. 

Mr. PULBRIGHT. What is wrong 
with the States, particularly those States 
which have laws covering the situation 
about which the Senator complains? 

Mr. LA JGLLETTE. Oh, I will ask the 
Senator a question. Why should we have 
ever passed the child labor law if we were 
going to leave the niatter to the various 
States? 

Mr. PULBRIGHT. Has not a sub¬ 
stantial number of the States, States con¬ 
taining approximately half of the popu¬ 
lation of the country, adopted laws actu¬ 
ally prohibiting the very thing to which 
the Senator refers? 

Mr. LA POLLETTE. In the decision Of 
the Supreme Court in the case of West¬ 
ern Union against Katharine Lenroot the 
Court held five to four that persons with¬ 
in the ages to which I have referred were 
not covered by the then existing law, and 
since then the issuance in States of per¬ 
mits for the employment of such em¬ 
ployees has Increased 180 percent. 

Mr. HAWKES. Mr. President, does the 
Senator consider that to be a bad thing 
for the American people? 

Mr. LA POLLETTE, I think it bad to 
permit minors 18 years of age, and under, 
to be employed In the delivery of mes¬ 
sages on bicycles in metropolitan cities. 
I believe such an occupation to be a 
hazardous one. I believe that such 
minors are Just as much entitled to the 
protection of the child-labor provisions 
of the Pair Labor Standards Act as are 
any other minors who are employed in 
occupations which are equally hazardous. 

Mr. President, what does this matter 
come down to? It comes down to an 
appeal made on the ground only that the 
Western Uhion Telegraph Co. is not 
operating as a successful corporate enter¬ 
prise. Tlierefore, we are asked by the 
proponents of this amendment to allow 
the Western Union to employ minors un¬ 


der 18 years of age in order to help bail 
the company out of a bad financial situa¬ 
tion. It has already been made evident 
here that the sacrifice wtxldi is to be 
asked of minors 18 years of age and under 
will not be sufficient, even if we consider 
It on a dollars-and-cents basis, to rescue 
the company from its present financial 
difficulties. Reference has been made to 
the financial condition of the company, 
although Congress enacted a law which 
enaUies the company to have a monopoly 
pure and simple, of the telegraphic busi¬ 
ness of the United States. I assert, Mr. 
President, that such an appeal as is made 
in this instance could be made on behalf 
of any other company in this country if 
such company were in similar financial 
difficulties. If we establish the precedent 
of helping to bail the Western Union out 
of its present financial difficulties by re¬ 
moving the protection which the Ellender 
amendment and. it was believed, the 
original act gave to employees 18 years 
of age or under, the same relief could be 
requested in behalf of any other com¬ 
pany. manufacturing or otherwise. 

Mr. McFarland. Mr. President, the 
Senator has stated that the Western 
Union has a monopoly. Does not the 
Senator regard the A. T. & T., which does 
a greater volume of business in the de¬ 
livery of teletype messages, a competitor 
of Western Union? 

Mr. LA POLLETTE. I said that the 
Western Union has a monopoly on the 
delivery of telegraph messages, and my 
intended meaning was that the Western 
Union is now the only company engaged 
in a person-to-person service. 

Mr. McFarland. The point which 
has been made by the Senator from 
Arkansas is that there will not be any 
company engaged in that business if the 
pending proposal is adopted. 

Mr. LA POLLETTE. In that event, 
Mr. President. I feel very sorry for the 
Western Union and for the persons who 
Invested money In It. The Congress went 
a long way by permitting the Western 
Union to absorb its only rival in the busi¬ 
ness. commonly known as the telegraph 
business, by enabling it to absorb the 
Postal Telegraph Co. and establish a 
monopoly. Having gone that far, Mr. 
President, so far as I am concerned I will 
not go further by permitting the com¬ 
pany to be exempt from the provisions 
of the Child Labor Act in order to help 
it out of i ts fina ncial difficulties. 

Mr. HAWKES. Mr. President, I am 
sure that the Senator, who is one of the 
best informed men in the United States 
Senate, knows that the Western Union 
did not ask for the act permitting the 
merger. 

Mr. LA POLLETTE. The fact re¬ 
mains. however, that the merger was 
permitted by the Congress, and the 
Western Union was permitted to absorb 
the Postal Telegraph Co. The fact also 
remains that now, as a result of the 
action taken by the Congress, the 
Western Union enjoys a monopolistic 
position. 

Mr. HAWKES. Mr. Prei^dent, I wish 
to say to the Senator from Wisconsin 
that 1 think It is unfair for him to create 
the Impression that the monopoly to 
which he has referred was something 
beneficial to the Western Union, because 
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1 assertf verjt frankly that It was some¬ 
thing very much against their interests. 
They know it, and every businessman in 
the country knows it. The company 
knows that the merger was forced upon 
them. I happened to be on the commit¬ 
tee which considered the merger bill, and 
the Western Union hoped that it would 
not be enacted. They accepted the 
merger because they were compelled to 
do so. They took over a defunct insti¬ 
tution which was losing from two to 
three hundred thousand dollars a month. 
I am not pleading for the Western 
Union. I am pleading for the youth of 
America in order that they may have a 
right to a job paying them 55 cents an 
hour. I think it is well for boys 15 or 16 
years of age to have jobs paying them 
55 cents an ho ur. 

Mr. LA POLLETTE. Then, the Sena¬ 
tor from New Jersey is opposed to the pro¬ 
tection which the Child Labor Act gives 
to minors in the United States, and 1 
do not share that position. 

Mr. STEWART. Mr. President. I wish 
to make an observation concerning the 
statement made by the Senator from New 
Jersey to the effect that the merger was 
forced on the Western Union. That 
statement is not correct. The act gave 
to the Western Union the right to take 
over the Postal if it desired to do so. The 
Western Union was not compelled to take 
over the Postal. We could not have 
forced the company to take over the 
Postal. The company took Postal over 
voluntarily and with its eyes wide open. 
Western Union took over a company 
which was acknowledged to be defunct. 
Western Union took over the employees 
who were working for Postal. That prob¬ 
ably accounts for one of the difficulties 
in which Western Union finds itself to¬ 
day. Perhaps it wishes to get rid of 
some of its employees. Perhaps it has 
on hand a double force. But the act 
which Congress passed merely gave to 
Western Union the right to take over the 
Postal if It wanted to do so. 

Mr. MCFARLAND. Mr. President. I 
should like to state that there is more 
truth in the statement made by the Sen¬ 
ator from New Jersey than may appear. 
Western Union was confronted with the 
necessity of taking over Postal or going 
into competition with the United States 
Government, because the Government 
practically owned the Postal Telegraph 
Co. Eventually Jesse Jones would have 
had to take over the company and oper¬ 
ate it. 

I repeat that I do not agree that West¬ 
ern Union has a monopoly. It is in com¬ 
petition with the A. T. & T. in sending 
out telegraph messages. I may submit, 
Mr. President, that if Western Union 
ever did have a monopoly it is not enjoy¬ 
ing it now. _ 

Mr. LA POLLETTE. Mr. President, I 
do not think it is really very important, 
but it was my impression, though I am 
not a member of the Interstate Com¬ 
merce Committee, that the action on the 
part of Congress permitted Westerh 
Union to absorb the Po^al Co. The 
Postal Co. was the only competitor which 
the Western Union had in the business 
in which it was engaged, and Western 


Union did absorb the Postal Co. So far 
as I know, there was no prodding on the 
part of Congress in causing the Western 
Union to absorb the Postal Telegraph 
Co. 

Mr. HAWKES. Mr. President, I wish 
to say that the Senator from Wisconsin 
made a very unfair statement a moment 
ago when he said that the Senator from 
New Jersey was opposed to the protec¬ 
tion of child labor. I am just as much in 
favor of the protection of child labor as 
is the Senator from Wisconsin or any 
other Member of the Senate, and my rec¬ 
ord will show that I never employed child 
labor. Therefore, I cannot allow the 
statement of the Senator from Wisconsin 
to remain in the Record unchallenged. 

Mr. LA POLLETTE. Mr. President, I 
assumed from what the Senator said that 
he thought it was a good thing for boys 
15 and 16 years of age to be employed 
In a hazardous occupation, and that he 
was opposed to the protection which the 
Federal statute originally gave them, and 
which the EUender-Ball amendment will 
give them In the event the Pulbright 
amendment is defeated. I certainly 
would not willingly misrepresent the po¬ 
sition of the Senator from New Jersey. 

Mr. HAWKES. I know that the Sen¬ 
ator would not intentionally do so, and 
that is why I wish to have the Record 
corrected. There is only one difference 
between what the Senator believes with 
regard to boys 15 or 16 years of age and 
what I believe. The Senator believes 
that it Is hazardous for them to deliver 
telegraph messages when riding through 
traffic, and I believe it is just as hazard¬ 
ous for them to be out playing and fdol- 
ing around in one way and another, and 
taking chances by riding on bicycles over 
the same streets while they are not earn¬ 
ing any money. 

Mr. LA POLLETTE. Mr. President, I 
am surprised that the Senator from New 
Jersey would advance with sincerity such 
an argument. The idea that the deliv¬ 
ery of messages for telegraph companies 
during congested hours of traffic in 
streets can be compared to playing on 
playgrounds or riding bicycles in some 
suburban area, is too ridiculous to re¬ 
quire consideration by this body. The 
testimony shows that the delivery of 
messages is a hazardous occupation. My 
point, Mr. President, is that if such an 
argument can be made to help the West¬ 
ern Union out of its present difficulties, 
the same argument can be made for any 
employer of labor in the mines or In the 
factories of this country, on the ground 
that such employer is in financial diffi¬ 
culties and should be given the privi¬ 
lege of exploiting the labor of children 
and minors under 18 years of age. 

Mr. President, I am very much sur¬ 
prised that the Senate of the United 
States should give this matter serious 
consideration. We talk about full em¬ 
ployment, we talk about trying to en¬ 
courage education, we talk about trying 
to provide an opportunity for chil^en 
to get an education, and then we are 
asked to remove the protection of the 
child-labor provisions of the law for this 
one particular company. 


Mr. President, the argument can be 
made, if it is desired, that this gives an 
opportunity for children to help their 
parents, or for children to help educate 
themselves, but the same argument can 
be made for employment in other haz¬ 
ardous industries. I do not think that 
at this time we should take a backward 
step. On the contrary, 1 think we should 
reject the amendment, and we should 
give the protection to minors under 18 
years of age which we thought the law 
originally intended to give them, which 
the Supreme Coure by a 5 to 4 decision 
took away from them, and which the 
Ball-Ellender amendment will restore to 
them, if the Pulbright amendment shall 
be defeated 

Mr. McMAHON. Mr. President, has 
the Senator an amendment on his desk 
to cover the newspapers? 

Mr. LA POLLETTE. No, Mr, Presi¬ 
dent. I am somewhat discouraged about 
increased coverage, in view of the recep¬ 
tion which the committee’s bill has re¬ 
ceived in this body, but I should certainly 
be very much disappointed if the Senate, 
in an effort to decrease the coverage of 
the bill generally, should not seize this 
opportunity to restore the protection of 
the law, insofar as we can, under the 
terms of this amendment in the nature 
of a substitute, which the majority of the 
committee has been forced by the ma¬ 
jority of the Senate to accept as a 
compromise. 

Mr. AUSTIN. Mr. President, wlU the 
Senator yield for a question? 

Mr. LA POLLETTE. I yield. 

Mr. AUSTIN. I am not clear about 
what the amendment would do. Does 
the Senator construe the amendment as 
affecting newsboys, boys peddling papers, 
boys delivering papers to regular sub¬ 
scribers? Does the Senator think that 
the language before me, “or service,” in¬ 
cludes newsboys? 

Mr. LA POLLETTE. No: I do not, as 
their business is now set up; I do not 
think it includes them. 

Mr. AUSTIN. Where the amendment 
provides that the provisions of subsec¬ 
tion (a) of this section shall not apply 
to a certain group, does the Senator in¬ 
terpret it to mean that the wage scale 
contained in section 6 (a), or implied in 
section 6 (a), shall apply? Section 6 (a) 
as contained in the Ellender amendment, 
to which this amendment is an amend¬ 
ment, reads: 

Every employer shall pay to each of his 
employees who Is engaged in commerce or 
In the production of goods for commerce, 
wages at the following rates. 

Mr. LA POLLETTE. That has been 
changed to 60 cents an hour. 

Mr. AUSTIN. That is all there is to 
it. is it not? In other words, the Pul¬ 
bright amendment Is one relating to the 
wage scale, Is it not? 

Mr. LA POLLETTE. No; the amend¬ 
ment which the Senator has offered does 
two things. It provides that persons 
tmder 18 years of age engaged in mes¬ 
senger service, picking up and delivering 
letters, and so forth^ shall be paid at the 
rate of 55 cents an hour, Instead of the 
rate of 60 cents an hour, which would be 
required if the Ellender-Ball substitute 
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were agifeed to,. Then the amendment 
m^eds to toy: 

Ott mee line a, before the period toeert 
a colon and the following: '^Prooided, That 
tbla aubMctlon ehall not apply with respect 
to employed principally in pick¬ 

ing dp and delivering letters and messages 
or performing errand services.” 

Xt esceludes them from the protection 
of the child-labor provisions of the Fair 
Labor Standards Act. 

Mr. AUSTIN. The Senator derives 
that, I fudge, from this language in the 
original amendment which is proposed 
to be amended, namely: 

No employer shall employ any oppressive 
child labor in commerce or in the production 
of goods for commerce. 

Mr. LA POLLETTE. That is the pro¬ 
vision which gives the protection to the 
messengers covered in the amendment of 
the Senator from Arkansas, and which 
would be extended to them unless his 
amendment, which provides for an ex¬ 
emption. were agreed to. 

Mr. AUSTIN. Does the Senator say 
this Is the only part of section 3 which 
is affected by that proviso? The amend¬ 
ment is, “on page 3, line 2, before the 
period insert a colon and the following: 
^Provided, That this subsection shall not 
apply,'" and so forth. That means, 
does it not, sub section (b) ? 

Mr. LA POLLETTE. That is the way 
I understand it. and that is what would 
take them out from under the protection 
of the child-labor provisions if the 
amendme nt we re agreed to. 

Mr. PEPPER. Mr. President, I merely 
wish to say that Miss Catherine Lenroot, 
the able head of the Children’s Bureau, 
Department of Labor, Is very much op¬ 
posed to the amendment. She believes 
that it would have a very detrimental 
effect on her efforts to preserve and safe¬ 
guard the children of this country. All 
It would save in the way of money would 
be 5 cents an hour for an average of 22 
hours a week in the case of 2,000 em¬ 
ployees under 18 years of age now em¬ 
ployed by the Western Union Telegraph 
Co., and that amounts to only about 
$100,000 a year. 

If this amendment shall be defeated, 
under the law as it will be if the Ellender- 
Ball-Taft amendment shall be agreed to, 
as I hope It will be, all persons under 18 
years of age will get the protection of 
the Children’s Bureau, but those engaged 
In the delivery of letters and telegrams 
can still, by the Wage and Hour Admin¬ 
istrator, be allowed a lesser wage than 
the statutory minimum if he feels that 
the statutory minimum will curtail em¬ 
ployment. I feel that would not be fair 
to the country, and I hope we will not 
taint the bill with oppressive child labor. 

Mr, AUSTIN. Mr. President, will the 
Senator from Florida yield? 

Mr. PEPPER. I yield. 

Mr. AUSTIN. Does the Senator un¬ 
derstand that the effect of the amend¬ 
ment would be such that the Children’s 
Bureau could locally apply one decision 
to one territory, or one village, we will 
say, whereas the representative of the 
Children’s Bureau In the city of New 
York^ a thickly populated and congested 
area^ could apply another Judgment 


there to a messenger boy serving In that 
area? Is that the interpretation to be 
placed on this p roposal? 

Mr. PEPPER. I am not quite sure 
what the geographical effect would be, 
but the general effect would be that the 
Children’s Bureau would not have any 
Jurisdiction to protect these children as 
to hours of labor, kind of labor, or con¬ 
ditions of labor, because this would not 
be the oppressive child labor that would 
give them Jurisdiction. Therefore, the 
Bureau would not have the power to 
protect them in any part of the country. 

Mr. AUSTIN. Mr. President, the rea¬ 
son why I am in doubt about this is that 
I have not in mind clearly the other parts 
of the statute giving authority to the 
Children's Bureau, and that is why I in¬ 
quire of the learned Senator from Flor¬ 
ida about his understanding of it. 

It seems to me that fundamentally it 
Is a good thing for youth to bs employed, 
to have some sort of gainful employment. 
There are hazards in any employment. 
But where the hazard is exceedingly 
great, and one which the child should not 
risk, that is a place where the judgment 
of the Children's Bureau should be ap¬ 
plied. 

If under the existing law it can be 
applied with respect to the circumstances 
surrounding the employment of the child 
then I would follow, I think, the reason¬ 
ing of the distinguished Senator from 
Wisconsin, to which I listened with great 
interest. But if this is an arbitrary 
thing, which would prevent such gainful 
employment as the distribution of mes¬ 
sages in relatively safe communities, I 
certainly would support the amendment, 
as I shall try to support an amendment 
with respect to newsboys. 

Mr. PEPPER. Let me see if I can clar¬ 
ify the matter in the Senator’s mind. 

Under the present law, in section 12 
(a), child labor is forbidden in or about 
any business situated in the United 
States which is engaged in the produc¬ 
tion of goods for shipment in commerce. 
The United States Supreme Court held, 
in the case of Western Union against 
Lenroot, that the Western Union was not 
engaged in the production of goods to be 
shipped in commerce, and that therefore 
they were not covered. Therefore, the 
Children's Bureau has not Jurisdiction 
over these Western Union employees at 
all. So, at the present time the Chil¬ 
dren's Bureau has no Jurisdiction over 
these messengers and is therefore not 
able to protect them. The Ellender-Ball- 
Taft amendment would prohibit oppres¬ 
sive child labor. Oppressive child labor 
Is that labor which we may say is em¬ 
ployed inconsistently #with the regula¬ 
tions of the Children’s Bureau. So un¬ 
der the Ellender amendment the Chil¬ 
dren's Bureau would have authority to 
prescribe the hours these messengers 
could work and the conditions under 
which they could work, so as to protect 
them. 

If the amendment of the able Sena¬ 
tor from Arkansas were adopted, that 
provision in the Ellender amendment 
would be cut out and the Children's Bu¬ 
reau would have no power to protect the 
children. 


Mr. AUSTIN. Mr. President, will the 
Senator yield for a further questidn? 

Mr. P EPPE R. Yes. 

Mr. AUSTIN. Does the Senator draw 
that inference from this language, '’No 
employer shall employ tny oppressive 
child labor,” and so forth? 

Mr. PEPPER. In the Ellender amend¬ 
ment, yes. That is correct. And the 
Fulbright amendment would somewhat 
qualify that language In the Ellender 
amendment. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment of the Senator from Arkansas 
[Mr. Fulbright 1 to the EUender-Ball 
amendment. 

Mr. LA POLLETTE. I ask for the 
yeas and na 3 's. 

The yeas and nays were ordered, and 
the legislative clerk called the roll. 

Mr. BANKHEAD. I announce that 
my colleague the Junior Senator from 
Alabama is necessarily absent becr.use of 
the illness of his father. If present, 
he would vote “nay.” 

Mr. BARKLEY. I announce that the 
Senator from Virginia LMr. Glass] and 
the Senator from West Virginia [Mr. 
Kilgore! are absent because of illness. 

The Senator from Florida [Mr. An¬ 
drews], the Senator from North Caro¬ 
lina [Mr. Bailey], and the Senator from 
Georgia [Mr. George! are necessarily 
absent. 

The Senator from Maryland [Mr. 
Radcliffe] is absent on pnblic business. 

The Senator from New Mexico [Mr. 
Chavez! and the Senator from Nevada 
[Mr. McCarran] are detained on official 
business. 

I wish to announce furthc*’ that if 
present and voting, the Senator from 
Florida [Mr. Andrews], the Senator 
from Georgia [Mr. Georgs], and the 
Senator from Nevada [Mr. McCarran] 
would vote “yea.” 

I also announce that if present and 
voting, the Senator from New Mexico 
[Mr. Chavez] and the Senator from 
West Virginia [Mr. Kilgore! would vote 
“nay.” 

Mr. WHERRY. The Senator from 
Wyoming [Mr. Robertson] is absent be¬ 
cause of illness in his family. 

The Senator from New Hampshire 
[Mr. ToBEY] is absent because of illness. 

The result was announced—yeas 16, 
nays 69, as follows: 


TEAS-16 


Bilbo 

Fulbright 

McClellan 

Bushfleld 

Gurney 

McFarland 

Butler 

Hawkes 

McMahon 

Byrd 

Hayden 

Maybank 

Oapebart 



Eastland 

Johnston. S. 0. 
NAYS—09 


Aiken 

Ferguson 

Milllkln 

Aiistin 

Gerry 

Mitchell 

Ball 

Gossett 

Moore 

Bankhead 

Green 

Morse 

Barkley 

Guffey 

Murdock 

Brewster 

Hart 

Murray 

Bridges 

Hatch 

Myers 

Briggs 

HickenlcK^er 

O’DazUel 

Brooks 

Huffman 

O'Mahoney 

Buck 

Johnson, oolo. 

Overton 

Capper 

Knowland 

Pepper 

OarviUe 

La Folletto 

Reed 

OonnaUy 

Langur 

Beveroomb 

Cordon 

Lucas 

BuBseU 

Donnell 

McKeUar 

Saltonstail 

Downey 

Magnueon 

Shlpstead 

Ellender 

Mead 

Smith 
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BtanlUl TunxkeU 

8t^«rt Wblte 

Taft Vandenberg Wil«y 

Taylor Wagner WlHls 

Thomaa* Okla. Waleh WRaon 

lltomaa. Utah Wheeler Young 

NOT voTma—11 

Andrews Qlaas RadelUTe 

Bailey HUl Bobertson 

Chavez Kilgore Tobey 

George McOarran 

So Mr. Fulbrlght's amendment to the 
Ellender-Ball amendment was rejected. 

MESSAGE FROM THE HOUSE 

A message Irom the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
House insisted upon its amendments to 
the bill (S. 1907) to authorize permanent 
appointments in the Regular Navy and 
Marine Corps, and for other purposes, 
disagreed to by the Senate; agreed to the 
conference asked by the Senate on the 
disagreeing votes of the two Houses 
thereon, and that Mr. Vinson, Mr. 
Drewry, Mr, Lyndon B. Johnson, Mr. 
IzAc, Mr. Cole of New York, and Mr. 
Bates of Massachusetts were appointed 
managers on the part of the House at the 
conference. 

AMENDMENT OP FAIR LABOR STANDARDS 
ACT 

The Senate resumed consideration of 
the bill (8, 1349) to provide for the 
amendment of the Fair Labor Standards 
Act of 1938, and for other purposes. 

Mr. RUSSELL. Mr. President, I desire 
to offer on behalf of myself and the Sena¬ 
tors from South Carolina [Mr. Maybank 
and Mr. Johnston J an amendment to the 
pending Ellender-Taft-Ball substitute. 

The PRESIDENT pro tempore. The 
amendment will be stated. 

Mr. RUSSELL. Mr. President, the 
amendment is well understood and has 
been widely discussed. It has already 
been adopted by the Senate to another 
amendment, and I offer it now merely in 
view of the change in the parliamentary 
situation. Therefore, I ask unanimous 
consent that reading of the amendment 
may be dispensed with and that it may 
be printed in the Record at this point. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

The amendment offered by Mr. Rus¬ 
sell is as follows; 

At the end of the Bllender-Taft-Ball BUb- 
Btltute insert the following new section: 

“Bec. 201. Section 301 (a) (1) of the Agri¬ 
cultural Adjustment Act of 1938, as amended, 
be, and the same is hereby, amended by 
striking out the following in the ftrst sen¬ 
tence of said section and paragraph, to wit: 
*and in the case of all coznmoditles for which 
the base period is the period August 1909 to 
July 1914, which will also reflect current 
interest payments per acre on farm indebt¬ 
edness secured by real estate, tax payments 
per acre on farm real estate, and freight rates, 
as contrasted with such Interest payments, 
tax payments, and freight rates during the 
base period,’ and Inserting the following in 
lieu thereof: ’and, in the case of all com¬ 
modities, which wUl also reflect current in¬ 
terest payments per acre on farm Indebted¬ 
ness secured by real estate, tax payments per 
acre on farm real estate, freight rates, and 
the cost of all farm labor (on the basis of 
the national average and including hired 
workers, farm operators, and members of the 
families of farm operators engaged, in work 
on the farm, computed for all such labor on 
the basis ot wage rates for hired farm labor), 


AS contrasted with such Interest, payments, 
tax payments, freight rates, and costs of all 
farm labor during the base period.’ 

”Sbc. 903. The first sentence of paragraph 
(1) of section 3 of the Agricultural Adjust¬ 
ment Act of 1938, as amended, and as re¬ 
enacted and am«3ded by the Agricultural 
Marketing Agreement Act of 1937, approved 
June 3,1937, as amended (7 XT. B. 0., 1041 ed., 
sec. 602 (1)). be. and the same is hereby, 
amended by changing the period at the end 
thereof to a semicolon and by adding the 
following: ’and, in the case of all commodi¬ 
ties, which will also reflect the cost of all 
farm labor (on the basis of the national 
average and including hired workers, farm 
operators, and members of the families of 
farm operators engaged in work on the farm, 
computed for all such labor on the basis of 
wage rates for hired farm labor), as con¬ 
trasted with the costs of aU farm labor during 
the base period.’ ” 

Mr. RUSSELL. Mr. President, due to 
the unusual parliamentary situation 
which has developed, growing out of the 
so-called compromise, It is necessary for 
the Senate again to vote upon the so- 
called farm parity amendment, unless 
we are to be precluded from having a 
fair up and down vote on the amend¬ 
ment In connection with the pending 
bill. 

I wish to refer briefly to the so-called 
compromise. So far as the farmers, the 
lowest paid group in the Nation, are con¬ 
cerned it was a heads-I-win, tails-you- 
lose compromise. In other words, a 
nickel was chiseled off the minimum 
wage of the next lowest income group 
in the country as a quid pro quo for 
selling the farmers down the river and 
excluding them from sharing in any 
degree in the broadening distribution of 
the national income for the benefit of 
the underprivileged people of this 
country. 

This is the identical amendment which 
the Senate supported by a vote of 43 to 
31 on Friday last. I submit that if it 
was a good amendment on Friday last 
it is a good amendment today. There 
has been no change whatever in the 
economic condition of the country. 
There has been no change whatever in 
the status of the farmer’s, except to place 
them at a still greater disadvantage by 
increasing the minimum wage 50 per¬ 
cent, as is proposed by the pending bill. 

Mr. President, I do not wish to reiter¬ 
ate all the arguments which I have made 
in the course of the debate upon this 
measure. I wish to say again to those 
whose hearts bleed, according to their 
words, for the low income groups, for 
the underprivileged, that statistics 
show—and they have not been chal¬ 
lenged—that the average annual Income 
per capita of the farmers is $570, as com¬ 
pared with a ndn-farm per capita in¬ 
come of $1,290 a year. Those figures are 
for the year 1945, and do not take into 
consideration the great wage Increases 
which have been allowed since the end 
of the war, or the wage increases which 
are provided for other groups under the 
terms of the pending bill. 

I wish briefly to advert to the testimony 
of Mr. Murray, of the CIO, before the 
House committee on a bill to increase 
the salaries of Government employees. 
Mr. Murray submitted certain figures to 
the House committee. He stated that the 
average straight-time hourly earnings 
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from January 1, 1341« to October 
had increased 3S percent; stated that 
the pattern now developing of granting 
workers in private industry from to 17 
percent on top of previous increases 
showed that in private Industry there had 
been since 1941 an across-the-board in¬ 
crease of between 53 and 55 percent. 
Members of the Senate may say that they 
have not voted for such increases; but 
I invite attention to the fact that they 
have just voted for a 50 percent Increase 
In wages of those who are not in the 
higher skills and the higher-paid brack¬ 
ets in private industry. 

When we come to Government em¬ 
ployees, we find that under the bill which 
was passed by the House of Representa¬ 
tives this week affecting the postal work¬ 
ers, an increase of 54.6 percent in their 
average wage has been voted for that 
group of Federal employees. 

There is pending in the House of Rep¬ 
resentatives—and it will probably be 
voted upon this afternoon—-a bill dealing 
with the compensation of other Govern¬ 
ment employees. I predict that before 
the Senate concludes action on that bill 
we shall have given to all the other em¬ 
ployees of the Government a wage in¬ 
crease of from 50 to 55 percent, over and 
above the 1941 rate. 

The amendment offered by me, even 
according to the biased reports and the 
colored figures of Mr. Bowles and Mr. 
Anderson, would increase the wages of 
the farmers only 33 percent. Any man 
who knows a corn stalk from a dande¬ 
lion is awaVe that the only wage which 
the farmer has is the return when he sells 
his product in the market place. 

We have heard about the good things 
of life being denied to many of our 
underprivileged groups. Because they 
live on the farm and because they toil in 
the field is no reason why the farmers 
should not enjoy the better things of life 
to the same extent as do those who work 
in other industries. We know that farm 
boys returning from the service are not 
going back to the farms. How can any¬ 
body blame them when they see the ad¬ 
vantages which accrue to those who work 
in other vocations in life? The other 
day I received a letter about the hous¬ 
ing problem. ' The writer stated that it 
was severe in the cities, but that there 
were vacant houses on the farms because 
farming was being made so unattractive 
that men would not return to the farms. 

The pending bill also provides a maxi¬ 
mum workweek of 40 hours. I ask Sen- 
tors to bear that in mind when they com¬ 
pute the income for the groups which 
they seek to aid as compared with that of 
the group whose interests I seek to ad¬ 
vance. Everyone knows that the farmer 
works more than 40 hours. Wage 
earners provided for in the bill will re¬ 
ceive time and a half, or 90 cents an 
hour, when they work more than 40 
hours. The farmer works 70 or 80 hours 
a week, and yet it is sought to deny him 
this modest Increase in his wage when he 
sells his products. 

In our Government time and a half is 
paid for all time over 40 hours* and 
double time for certain classes of work, 
Just as overtime is paid to those who toll 
in Industrial plants. Members of the 
Appropriations Committee will hear me 
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out In tbe Btatfunent that we tmve been 
ebmjtMsUed to pass deficiency appr^Huda^ 
tim bijOs oarryliig approrlatlcms of htm- 
di^ds of zoilllofis of dollars to pay over* 
ttoe to Government employees. The 
t|«ure of approximately 55 percent, rep¬ 
resenting the Increase in the income of 
an nonfarmers, does not take into con- 
ilderation the overtime pay which they 
gain, but the farmer is not paid for over¬ 
time. 

X shall not again advert to the state¬ 
ment which was made, that the Presi¬ 
dent would veto this bill if the pending 
proposal were attached to it. I reiterate 
that I do not believe that that should in¬ 
fluence the vote of any Member of the 
Senate. The President of the United 
States has his responsibility. We, as 
Members of the Senate, ambassadors 
from sovereign States, on our own oaths, 
have our own responsibility. I wish to 
say, however, that I have faith that the 
X*resident of the United States will not 
veto this bill if there is placed in It some 
provision tending to equalize the eco¬ 
nomic lot of the farmer with that of other 
groups. This bill must go to the House 
of Representatives. The House will have 
an opportunity to pass upon it and make 
adjustments. It will then go to confer¬ 
ence. where other adjustments and 
equalizations can be made to see that the 
fanner shall not by our action be rele¬ 
gated to oblivion, as we are asked to do 
in the vote which will be had in a few 
minutes. 

I believe that the President has been 
badly advised about this matter. He has 
been advised by the same persons who 
told him that wages could be increased 
without increasing prices. The same 
persons who made that statement are to¬ 
day being compelled to consent to In¬ 
creased prices in order to pay the in¬ 
creased wages; and the farmer must pay 
the increased prices. The same persons 
advised him that from six million to 
eight million would be unemployed by 
this time after the end of the war. The 
Inaccuracy of their statement is attested 
by the fact that today those who are 
unemployed in this coimtry are Idle be¬ 
cause they do not care to take the jobs 
which are available. The slightest at¬ 
tention to the help-wanted columns of 
any newspaper in the land will show that 
there are jobs available, and the wages 
of those who will take such jobs have 
been increased. 

Mr. President. I believe that when the 
President has an opportunity to analyze 
the situation with his own good, hard, 
common sense, uninfluenced by the ex¬ 
aggerated llgmes which have been sub¬ 
mitted by Mr. Bowles, the economic dic¬ 
tator of this country, he will say that 
the farmer should not be altogether op¬ 
pressed and held down at a time when 
we are increasing wages and distributing 
a higjber level of national income to all 
other groups. 

The farmer has been shunted aside in 
the past, even as we are asked to shunt 
him aside in the vote which will soon be 
taken. In 1942, when the act establish¬ 
ing the Office of Price Administration 
was pending, the Senate voted to include 
a provision to Insure that the farmer 
would be protected in case of rising ad¬ 
justments with respect to other groups. 


When that measure went to oonfereneq 
that provision was eliminated, nr sup¬ 
planted by eome form of language which 
provided that changing conditions on 
the farm should be considered by the 
Office of Price Administration. I chal¬ 
lenge anyone to point to a single time 
when the Office of Price Administration 
has \ised that provision to aUow the 
farmer an increased price. The admin¬ 
istration has taken the position, in and 
out of season, that we must hold the 
line on the farmer, at all events, but 
that we could allow bulges, breaches, and 
breaks to take care of the other groups. 

Mr. President. I hope that the Con¬ 
gress of the United States will no longer 
persist in a program to benefit every 
other group besides those who till the 
soil. As I have stated heretofore in this 
debate, there is a great value to our 
country in having a strong and inde¬ 
pendent—and prosperous, if you please— 
farm population, and that value cannot 
be computed in dollars and cents. I do 
not see how any Senator can change his 
vote on this amendment and can tell 
the farmers of the United States that he 
tried to hold the line for them, and at 
the same time advocated a bulge in the 
line by increasing minimum wages. 

Let us deal fairly with all our people, 
wherever they may be, whatever may be 
their vocation. Let us not say that those 
who are engaged in nonfarming employ¬ 
ment shall receive all the benefits of in¬ 
creasing incomes, whereas the farmers 
must be held and pinned down to that 
which the OPA allowed them in 1942. 

Mr. President. I hope the Senate of 
the United States will, by its vote on this 
amendment, say to the farmers of the 
United States, “You are still American 
citizens; you still have rights, even as 
other groups have rights?’ and that the 
Senate will allow them the increase 
which this amendment would provide. 

We cannot in justice say that we will 
allow Increases in prices in order to add 
to the incomes of other groups, but that 
the farmers must be pinned down to the 
prices obtaining in 1942. 

Mr. HICKENLOOPBR. Mr. President, 
will the Senator yield? 

Mr. TAFT. Mr. President- 

Mr. RUSSELL. I yield first to the 
Senator from Iowa. 

The PRESIDENT pro tempore. The 
Chair thought that the Senator from 
Georgia had yielded the floor. 

Mr. RUSSELL. I was about to do so; 
but instsmuch as the Senator from Iowa 
has asked that I yield to him. I do so at 
this time. 

Mr. HICKENLOOPER, Mr. President. 
I desire to call the attention of the Sen¬ 
ator from Georgia to the rather peculiar 
situation, as I view it, we face with re¬ 
spect to parity prices. 

With accelerated industrial wages and 
the high floor under industrial wages, 
the parity formula cannot operate with¬ 
out the so-called Pace bill or the amend¬ 
ment of the Senator from Georgia. In a 
comparatively free economy It pr(*ably 
would be possible to take advantage of 
the fluctuations in supply and demand 
In such a way as to equalize the prices the 
farmer must pay for what he buys with 
the prices he j'eceives for the products 
he sdls. However, it seems to me that 


at the present time we are attempting 
to do the following rather peculiar thing: 
We are attempting to jump ilP 50 per¬ 
cent, as an irreducible minimum, the 
industrial wage floor. By any kind of 
economics, that is bound to be reflected 
directly in the prices of everything the 
farmer has to buy In order to conduct 
his normal fanning operations. That 
also constitutes a 50-percent profit lor 
the industrial workers. By profit. I 
mean it arbitrarily adds 20 cents an hour 
to the basic minimum legal Income of 
industrial workers, and that is a profit in 
anyone’s language. It may not be a great 
profit; I do not mean to say it is an 
exorbitant profit. But the parity 
formula, with its fluctuations up and 
down, contemplates no increase whatso¬ 
ever In the profit received by the farmer 
even though the prices of farm products 
go up in the parity formula. It merely 
contemplates an a^ustment so that the 
farmer may buy the same binder, al¬ 
though under a different price today, 
that he could buy yesterday with the 
prices allowed him for farm products; 
or so that he may buy, under the ad¬ 
justment of the parity formula, the 
same plow today at a higher price which 
he could buy yesterday at a lower price. 
The parity formula does not contemplate 
an adjustment enabling him to buy a 
plow and a half today as compared to the 
one plow which he could buy a few years 
ago on the basis of his busdng power at 
that time. 

There will be no increase in the profits 
of the farmer unless we Include the 
amendment of the Senator from Georgia 
in connection with the approach to the 
entire program. Unless we do include 
the amendment of the Senator from 
Georgia In the formula, we shall rele¬ 
gate the farmers further into serfdom, 
further to the mercy of an arbitrary, 
fluctuating industrial economy which 
never has, except when the protection 
of law has been thrown around him, 
given two whoops in a rain barrel, as we 
say in Iowa, about the farmer and his 
economy. If the amendment of the 
Senator from Georgia is not included in 
connection with the 6C-percent ov other 
percentage increase in the mandatory 
wage floors provided for industry, our 
entire farm population will suffer, be¬ 
cause it will be pushed farther down in 
the production economy; and Instead of 
even maintaining itself on what Is now a 
parity basis, it will actually be placed 
below the contemplation of parity, as 
the Congress believed it was writing it 
when It enacted the original parity law. 

Let me make another point: In the 
last several days 1 have heard a great 
many statements about what this farm 
organization says about the Russell 
amendment and about what some other 
farm organization says about it. I 
should like to call the attention of the 
Senator from Georgia—and I believe he 
will agree with me; at least. I hope he 
will—to the fact that the criticisms of 
the so-called Pace bill or the criticisms 
of the amendment now offered by the 
Senator from Georgia were offered by 
farm groups themselves at a time when 
the parity formula, as it was written, 
was sufficiently resilient in an open econ¬ 
omy so as to be able to ^'roll with the 
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as we may say, and to keep It- 
geH equalised with the ecdhomio levels 
of prices, as supply and deidiend and 
other conditions would regulate them in 
a free economy. 

Now we are not proposing a free econ¬ 
omy. We are proposing a froeen, sup¬ 
ported Industrial economy, so far as 
wages are concerned. But without the 
Russell amendment we would leave the 
farmer to *‘roll with the punch,** and 
usually downward in this process, be¬ 
cause now he has no protection against 
an advancing economic wage in industry 
and must take the price he is given in an 
open and an unprotected market. 

I think that is what the Members of 
the Senate—whether they come from 
farm areas or whether they come from 
city areas—must bear in mind; because, 
as the Senator from Georgia so aptly 
stated a few minutes ago, Mr. President, 
no civilization has very long survived and 
maintained its integrity when its farm 
and raw material plant has atrophied 
from an economic viewpoint. We may 
well consider that situation. We must 
protect our agricultural economy, or else 
the very Industrial economy we have 
heard so much about in the last few days 
will in itself eventually wither and suffer 
mightily, because *the agricultural and 
raw material economy upon which any 
industrial economy must live will have 
become weakened to the point where it 
will be virtually in serfdom. 

So, Mr. President, I hope that Mem¬ 
bers of the Senate who heretofore, under 
different conditions, have been induced 
to vote against the principles of the 
amendment offered by the Senator from 
Georgia will now consider it in the way 
we are considering it today, namely, upon 
vastly different economic conditions than 
those upon which the amendment has 
ever before been considered by the Con¬ 
gress, except during its consideration 
2 or 3 days ago under identical condi¬ 
tions. 

Mr. RUSSELL. Mr. President, I wish 
to thank the Senator from Iowa for his 
splendid contribution. The argument he 
has stated is absolutely unanswerable. 

In addition to the argument he has 
made about the changing economy, I am 
sure he will agree that during the past 
6 years we have had the finest seasons 
for the production of crops that we have 
had in all our history. We know that the 
farmer has the longest hours of work 
and does the hardest work. We know 
that his income is subject to more 
hazards in the way of weather and grass¬ 
hoppers, boll weevils, and other insects 
which attack his crops than is the income 
of any other worker. We know that 
today the farmer constitutes the only 
group in the United States which does 
not have the benefit of unemployment 
compensation. All those factors handi¬ 
cap him. Now, in addition, it is proposed 
to sell him down the river by some sort 
of a compromise. I do not believe the 
Senate of the United States should do it. 

Mr. CONNALLY, Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 

Mr. CONNAIiLY. I assume that the 
Senator from Georgia has in mind the 
point that when we help all members 
of our economy except the farmers by 


Inereaalng wages, wd not on]^ are lifting 
W eve^ne but the farmer, hut we arb 
actually pushhig the farmer fuithet 
down than he has been before. 

Mr. RUSSELL. Exactly. 

Mr. REVERCOMB. Mr. President| 
will the senator yield? 

Idr. RUSSELL. I yield. 

Mr. REVERCOMB. I should like to 
address a question to the Senator from 
Iowa. I have listened with interest to 
his able argument in support of his views. 
Do I correctly understand that he has 
advanced the argument that the present 
formula was sound until the 50-percent 
increase in wages was made? 

Mr. mCKENLOOPER. Not exactly. 
What I mean to say is this: The so-called 
Pace bill, which has been before the 
Congress for a number of times, was pro¬ 
posed when the economy as between 
what the farmer had to buy and sell was 
more or less an open economy regulated 
by the law of supply and demand. The 
proponents of the Pace bill proposed to 
include as a part of the cost of produc¬ 
tion a reasonable allowance for wages, 
such as prevailed in the community, at 
rates to be established for the time in¬ 
volved in the production of agricultural 
products. Many very strong farm 
groups at that time took the position that 
in an open economy they believed it 
would be unfair to the rest of the econ¬ 
omy to establish arbitrary standards of 
wage scales for all the hours which go 
into farm production, because they were 
afraid It would eliminate industrial abil¬ 
ity to purchase, and that various other 
things would also happen. 

However, as between that situation and 
the one now confronting us, I may say 
that, If we do not put a floor under in¬ 
dustrial wages,. I shall vote against the 
amendment of the Senator from Geor¬ 
gia, because I believe that in the absence 
of a high floor under industrial wages 
we would not be justified in including all 
these elements and contingencies of farm 
wages in fixing the parity price. But 
circumstances are now different, and I 
have consulted with representative 
members of farm organizations who feel 
Just as I feel. They say, in effect, that, 
if we are now undertaking to raise in¬ 
dustrial wages to a high level, a floor 
below which we cannot go, which is a 
50-percent increase over the present 
more or less nominal minimum wage, we 
must, in fairness to the agricultural 
economy of this country, consider the 
cost of farm labor which goes into the 
production of farm products or else, as 
the Senator from Texas has stated, and 
as I have pointed out, and as reference 
was made by the Senator from Florida, 
we automatically push down farm econ¬ 
omy below the position it occupied under 
an open economy and under the parity 
formula existing heretofore, 

Mr. REVERCOMB. If the parity 
formula has been satisfactory under the 
40-cent minimum-wage level, and that 
wage level has been raised 50 percent by 
the Congress, why would it not be fair to 
Include within the parity formula of the 
fanner a 60-percent factor of the wages 
which he pays and the wages which he 
earns for himself? 

Mr. HXCKSNLOOFER. I do not be¬ 
lieve that would be fair. 


Mr. REVERCOMB. Why would it hot 
follow? 

Mr. RUSSELL. Mr. President, 1 eaii 
answer the question* In th^ proposal be¬ 
fore the Senate, the wage of farm labor 
which would be figured in the parity 
formula would be only 32 percent, which 
is considerably less than 50 percent. 

Mr. REVERCOMB. If the increase in 
the floor of Industrial wages is to be 50 
percent, why add the whole of 100 per¬ 
cent in the formula of the farmer*s price? 

Mr. RUSSELL. It is not added. Only 
32 percent of the parity formula will be 
considered as being affected by wages. 
There Is reflected only 32 percent of the 
100 percent to which the Senator refers. 
It amounts to less than 50 percent. 

Mr. HICKENLOOPER. Parity is made 
up of a number of elements and a num¬ 
ber of calculations. As the Senator from 
Georgia has aptly pointed out, wages is 
not a specific item, going in as one ele¬ 
ment, but it' goes into the component 
parts of several of the elements. I did 
not know that it was 32 percent, but I will 
take the Senator’s statement on that 
point. 

Mr. RUSSELL. That Is the informa¬ 
tion which I have received from the 
Bureau of Agricultural Economics. 

Mr. HICKENLOOPER. Mr. Presi- 
dent, with the highest farm Income 
which agriculture has had in our his¬ 
tory—not necessarily the highest price, 
but the highest farm income which 
agriculture has had in ou* history, re¬ 
ferring to the years 1942, 1943, 1044, and 
1945—the average net return per hour 
for farm labor after taking out ex¬ 
penses for farm operations, is substan¬ 
tially less than 40 cents. That situation 
prevails right now when the farmer is 
supposed to be prosperous. 

Mr. REVERCOMB. Mr. President, if 
the amendment which has been offered 
by the able Senator from Georgia is 
adopted, will It raise the price of the 
farmer's product out of line and beyond 
the raise of the floor for industrial 
wages? 

Mr. HICKENLOOPER. I do not think 
it will raise the price of farm products 
out of line with the floor for industrial 
wages. It will raise the price of the 
farmer's product, although it will not, 
in my opinion, have the effect of main¬ 
taining as much of a floor under the 
farmer’s product as would equal the in¬ 
crease in industrial wages. 

Mr. RUSSELL. Not even Mr. Bowles 
or Mr. Anderson can raise the cost of 
farm products as much as industrial 
wages have increased since 1941. 

Mr. BANKHEAD. Mr. President. I 
wish to invite the attention of Senators 
to the fact that by increasing parity in 
regard to a commodity we do not neces¬ 
sarily Increase its price. Parity has no 
significance except with regard to a ceil¬ 
ing price. Parity does not constitute a 
floor under prices. 

Mr. HICKENLOOPER. The Senator Is 
correct. Conversely, an increased dollar 
price in parity does not increase the price 
to the farmer. 

Mr. BANKHEAD. That is correct. 

Mr. HICKENLOOPER. It merely 
means that a farmer may buy the aame 
plow which he bought before. 

Mr. BANKHEAD. Yes. 
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CAPIHAIIT. Mr. President, so 
ter as I stm ooncemed. I shall vote for the 
Bussell amendment. A moment ago X 
voted lor the 60*cent«an-hour amend- 
mwt. aiMi if given an opportunity to do 
BO, X shall vote for the 65^cent-an-hour 
amendment, and for another amend¬ 
ment to correct what I consider to be 
certain inequities in the original bill. 

Mr. President, I wish to invite the at¬ 
tention of the Senate to the fact that the 
farmer la the only businessman or the 
only Individual of whom I know in the 
United States who, upon buying an arti¬ 
cle, has the price of such article set for 
him by someone else, and who, when he 
has something to sell, likewise has the 
price set for his article by someone else. 
I am not so certain but that is one of the 
reasons for my leaving the farm as a 
young man. I recall, as a boy, gathering 
a few old chickens for my mother, driv¬ 
ing the horse to town, and seeing my 
mother walk into the grocery store. She 
would ask, *'How much are you paying 
today for old hens?’* The groceryman 
would tell her. Then she would say, 
*’How much is calico today? How much 
is this, that, and the other?” Today we 
have our great unions which protect the 
interests of their members. We have set 
a ceiling of 60 cents an hour for workers 
who are imorganized. I see no reason 
in the world why we should not likewise 
in the case of the parity system do that 
for which the Russell amendment calls. 
X hope that the Russell amendment will 
be adopted. I hope that the 60-cent-an- 
hour minimum and the 65-cent-an-hour 
minimum will remain in the bill, that the 
bill win be passed by both Houses of Con¬ 
gress, and that the President of the 
United States will sign it, and not veto 
it, as he has threatened to do. 

Mr. REVERCOMB. Mr. President, I 
wish to address a question to the able 
Senator from Indiana. Does he think 
that if the amendment which has been 
offered by the able Senator from Georgia 
is agreed to, the parity price will be 
raised to such a level as to necessitate 
appropriating for Government subsidies 
in order to meet the level? 

Mr. CAPEHART. Does the Senator 
refer to a subsidy for the farmer? 

Mr. REVERCOI^m. Yes. 

Mr. CAPEHART. I presume the able 
Senator from West Virginia Is proceed¬ 
ing on the premise that if we pass this 
bill it will raise farm prices more than 
the 50 percent which wages have been 
raised. 

Mr. REVERCOMB. I do not know. I 
am inquiring. I want to be advised. 

Mr. CAPEHART. I do not know that 
I can tell the Senator. X have not fig¬ 
ured out the amount to the penny, and 
I do not know that anyone else has. AH 
I know is that anyone who does not feel 
that the cost of labor on a farm is an 
item which should be figured in the cost 
of producing food in America seems to 
me to be working on the wrong premise. 
I was not a Member of the United States 
Senate or of the Congress when the 
Agrictdtural Adjustment Act was passed, 
but it seems to me farm labor should 
hav^e been included in the first plaoe, 

iir. TAFT obtained the floor. 


Mr. RUSSEIIi. Mr. Pre^deat, will the 
Senator from Ohio yield for one sug¬ 
gestion? 

Mr. TAFT, The Senator has had a 
good deal of time; but I yield to him. 

Mr. RUSSEIIi. I merely wish to state 
that Mr. Bowles' letter, which was read 
by the Senator from Plorida, in oppo¬ 
sition, claimed only that the amendment 
would raise the price 20 percent. That is 
the only claim he made. I insist that 
his figure is far too high, but even Mr. 
Bowles states it will raise the price only 
20 percent. 

Mr. BARKLEY. Mr. President, wlU 
the Senator from Ohio yield? 

Mr, TAFT. I yield. 

Mr. BARKLEY. I rose to ask the Sen¬ 
ator to yield to me to suggest that the 
amendment now pending is the most 
controversial amendment to be con¬ 
sidered, I assume, and that will be voted 
on in connection with the bill, and I 
hope we may dispose of it promptly, and 
dispose of the bill. We have a matter to 
consider which will take a considerable 
part of tomorrow, if we have the day 
free, and I hope we may remain in ses¬ 
sion today until we can dispose of the 
bill. 

Mr. MAYBANK. Mr. President, will 
the Senator from Ohio yield? 

Mr, TAFT. 1 yield. 

Mr. MAYBANK. I merely wish to say 
that whatever may happen to the pend¬ 
ing amendment, I have a very important 
amendment which I expect to discuss 
for some time, and four other Senators 
are sponsoring the amendment with me. 

Mr. BARKLEY. Regardless of that, 
1 still hope we may conclude the con¬ 
sideration of the bill today. 

Mr. MAYBANK. I shall be glad to re¬ 
main here. 

Mr. WHERRY. Mr. President, does 
the Senator from Kentucky mean by his 
remarks that he would like to have a vote 
on the bill tonight? 

Mr. BARKLEY, Yes. 

Mr. WHERRY. On the amendment? 

Mr. BARKLEY. On the whole bill. 

Mr. WHERRY. The Senator is not 
objecting to giving time to those who 
would like to discuss the amendment? 

Mr.BARKIiEY. No. X am merely ask¬ 
ing Senators to remain here and vote on 
the bill, if possible, before we conclude 
our session today. 

Mr. RUSSELL. X share the hope of the 
Senator from Kentucky that we may be 
able to remain here and finish the con¬ 
sideration of the bill. 

Mr. PEPPER. We have a good attend¬ 
ance of Senators now, Mr. President, and 
X think we should continue in session. 

Mr. TAFT, Mr. President, X feel that 
inflation is the greatest danger this 
country faces today, and X do not think 
that to the extent anything is inflation¬ 
ary it helps the farmer. Xn the constant 
Jockeying for position there are argu¬ 
ments that can be made one way or an¬ 
other, and we can figure as we wish, but 
it seems to me that so long as we can 
maintain the economy approximately as 
it is. It should be so mainUined. 

Let me point out that the increase in 
the minimum wage, so far as industry is 
concerned, is only from 55 cents to 60 


cents after 9 months. The War Labor 
Board has fixed 55 cents as the mihimuib 
in industries all through the war. B3, in 
answer to what the Senator from Iowa 
said regarding industrial wages, the bill 
provides for fixing them only at the end 
of 9 months, at an increased rate of 5 
percent. 

Mr. RUSSELL. Mr. President, will the 
Senator yield? 

Mr. TAFT. I should prefer to make a 
comprehensive statement, and then X 
shall yield, but if X begin to yield in con¬ 
nection with all these figures through¬ 
out, X am afraid it will take all night. 

As a matter of fact, Mr. President, 
there are a number of different compari¬ 
sons on wages and prices, and they may 
work out different ways. Ordinarily we 
go back to the first of January 1941, in 
making computations. was the 

beginning of the Iiittle Steel formula, 
and it was after some increase in wages 
and prices. 

The wholesale price of farm commodi¬ 
ties since that date has increased 72 per¬ 
cent already, without the additional 20 
percent. Xt may be 20 percent, it may be 
15. X do not know what it may be. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. TAFT. X decline to yield at the 
moment. 

Insofar as the wholesale prices of 
farm commodities are concerned, the in¬ 
dex was 75 on the first of January 1941, 
and it is now 130, approximately. So 
that farm prices have increased 72 per¬ 
cent. Ijet me say that that compares 
with less than 15 percent increase in the 
prices of all commodities other than farm 
commodities. Farm comfnoditles have 
risen, but other commodities have been 
rigidly held down, and the total Increase 
has been only 15 percent since the first 
of January 1941. 

As to wages, wage rates have increased. 
Mr. Murray, of the Bureau of liabor Sta¬ 
tistics, is Incorrect, X think. Wage rates 
have increased from 66.4 cents an hour 
to 95 cents an hour, an increase of 43 
X>ercent, plus whatever increase may be 
brought about by recent increases which 
are not recorded in the labor statistics. 

X estimate, however, that wage rates 
will have increased approximately 60 per¬ 
cent after the increase of 18^ cents an 
hour which has been granted by many 
Industries, but is somewhat shaded down 
and is somewhat balanced by down-grad¬ 
ing and other things. 

X think it is fair to say that farm prices 
have Increased about 72 percent and 
wage rates have increased about 60 per¬ 
cent. X think we had better stop there, 
and X oppose the high-wage rate in the 
minimum-wage provision, although it is 
not popular to try to hold it down. 

X suggest to those who voted for the 
Russell amendment that X think the 65 
to 75 percent rate was inflationary— 
that it would increase prices. The 55-60- 
cent rate will not Increase prices and it 
is not inflationary. Xt seems to me the 
farmer himself can well afford to sacri¬ 
fice something to hold things approxi¬ 
mately where they are. 

Mr. RUEU9ELL. Mr. President, will the 
Senator yield? 
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Mr. TAFT. I yield to the^Senator from 
Georgia. 

Mr. RUSSELL. How does the Senator 
regard the other wage increases? Would 
the Senator regard the wage increase of 
18^/4 cents an hour in the steel industry, 
to $1.24 an hour, and increasing the price 
of steel to $5 a ton, as inflationary? 

Mr. TAFT. If the Senator wishes to 
ask me that question, 1 will say that 1 
think the most inflationary thing that 
has been done is the action by the ad¬ 
ministration in advocating, in effect, a 
general wage increase of 18 y 2 cents, 
which was inflationary, and which has 
increased iJrices to some extent. But let 
me point out that the Increase in prices 
will also be reflected somewhat in an in¬ 
crease in the fanner's parity, because 
those things do affect the prices the 
farmer pays, gnd parity has certainly in¬ 
creased throughout the war. To the ex¬ 
tent the wage increases are inflationary 
and produce higher prices there will also 
be some increase in the farmer’s parity. 

Let me point out one other thing. 
Congress has guaranteed the farmer 90 
to 95 percent of parity for 2 years after 
the end of the war. That means for the 
entire year 1947 and for the entire year 
1948. So far as I aiti concerned, I pro¬ 
pose to keep that promise which we have 
made. Sometimes promises have not 
been kept, but I think we should keep 
that promise. Let me suggest, however, 
that if the fanner is guaranteed those 
prices, I believe there will be very large 
farm production. Certainly that was the 
effect of the guaranteed price for wheat 
after the last war. The farmer will con¬ 
tinue in a vers^prosperous condition. We 
do not guarantee the wage earners any¬ 
thing. Many of them might be thrown 
out of work. There is no guaranty, nec¬ 
essarily, that they will have work. Of 
course, the farmer has the weather 
threat, I realize, and he may not get a 
crop. 

Mr. LANGER. He has the grasshop¬ 
pers and the chinch bugs also. 

Mr. TAFT. Today the farmer is not 
a serf. I think the administration pol¬ 
icy has been imduly favorable to the 
wage earner, but it does not seem to me 
that the farmer gains anything by push¬ 
ing up farm prices again, pushing up the 
cost of living again, resulting in another 
wage increase, with another increase in 
the price that the farmer has to pay, 
and a steadily rising spiral. 

The wage earner may have been some¬ 
what favored, but certainly the farmer 
is way ahead of the businessman. It 
seems to me the prices of all other prod¬ 
ucts are way down, and have been held 
down. Many businessmen have been 
forced out of business. I am in favor 
of giving the farmer what the commodity 
Is worth. I will vote with the Senator 
from Georgia to take the price ceiling en¬ 
tirely off cotton and cotton goods. I do 
not believe prices are going to be any 
higher when we get through with them 
than they are at present. I do not think 
the average consumer’s payment for cot¬ 
ton clothing is going to be .any greater 
than it is today. I am willing to take 
the price ceiling off and let the farmer 
have the economic price of cotton. But 
the Increase in parity means that the 
Government will have to pay 90 or 95 


percent of the Increase. The increase in 
the parity guaranty by the Government 
will mean payment by the Government of 
billions of dollars in addition to raising 
the price to the coiMumer. thus starting 
a steady spiral of inflation. 

Mr. President, I am perfectly impar¬ 
tial. I am against increases in wages 
and I am against increases in prices. The 
President has said that the increase in 
the wage level resulted in somewhat of a 
bulge in the line against inflation. I 
claim that so far as this bill is concerned 
we are not making a bulge in the line 
against Inflation because of the increase 
in the wage level. The effect of the 55- 
and 60-cent minimum will not in my 
opinion throw anyone out of work. I do 
not believe it will result in increased 
prices. There are no flgures to show that 
it will result in an increase in prices. It 
merely takes care of the lowest paid work¬ 
men there are today in the United States. 

Mr. RUSSELL. Mr. President, wUl 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. RUSSELL. The Senator has re¬ 
ferred to the fact that there is a guar¬ 
anty for 2 years after the war of com¬ 
modity loans at 90 percent of parity. 
There is no provision in this minimum 
wage bill that it is to expire at the end 
of 2 years, and the Senator knows quite 
well that no Congress would ever repeal 
it. The Senator knows that once passed 
it is permanent legislation. I am sure 
the Senator knows that with the enor¬ 
mous national debt we now have and 
with the tremendous economic and po¬ 
litical power of the labor organizations, 
the possibility is very remote that there 
will ever be any reduction in industrial 
wages. I hope there will not be any. 
I do not see how we can permit them 
to recede. But if they do recede there 
will be unemployment. We have given 
industrial workers a guaranty that we 
will dip into the Public Treasury and give 
them employment at the going wages if 
there should be any unemployment. 

Mr. TAFT. No; the Senator is wrong. 
The measure I spoke of contains no such 
guaranty. I objected strenuously to 
making such a guaranty and that provi¬ 
sion was taken out of the bill by the 
Senate. It was kept out of the bill when 
it was passed. There is no guaranty 
of permanent employment in the United 
States, because there cannot be. There 
Is no way by which it can be done. 

Mr. President, I do not wish to take 
any further time of the Senate. 
Whether the laborer is a little better off 
than the farmer or the farmer a little 
better off than the laborer, it seems to 
me we should not compound one infla¬ 
tion by putting on another inflation. I 
believe very strongly, and frankly I will 
say it now, that if the President vetoes 
the bill with the 75-cent rate in it and 
the Pace amendment in it, I certainly 
cannot do otherwise than approve his 
action, and I think the people of the 
country as a whole will approve his ac¬ 
tion, because with those provisions in 
it, the measure would simply result in 
all prices going up for everyone and no 
one would be any better off than he is 
today. 

Mr. REED. Mr. President, I desire to 
speak for about 5 minutes on this ques¬ 


tion and ta^e exactly the, opposite posi¬ 
tion to that taken by the Senator from 
Ohio. It is true that we placed a floor 
under farm prices for a period of 2 years 
after the war ends, but that was done in 
order to secure Increased production, 
and it was the only way to secure an in¬ 
crease of production, and at that it did 
not increase production enough. 

In the First World War the wheat 
farmer had a floor of $2.20 a bushel under 
his wheat price. His parity price at this 
time, as I recall, is in the neighborhood 
of $1,50 or $1.56. Wages in this country 
during the present war were at least 50 
percent higher than they were during the 
First World War, Yet, farm prices are 
less than they were during the First 
World War. 

Mr. President, the Senators who have 
dealt actively with this question know 
that I have been one of those who have 
refused to undertake to change the parity 
formula. It Is not perfect, but, after all, 
we were getting along with it. What has 
happened is that everything the farmer 
uses has increased in price. Wages have 
gone up, not only as they would naturally 
have gone up, but by invitation of the 
administration last September. There 
has been a constantly inflationary pres¬ 
sure which has increased wages beyond 
what anyone conceived would be the case. 

Mr. EASTLAND. Mr. President, will 
the Senator yield for a question? 

Mr. REED. I will conclude In a mo¬ 
ment. The Senator from Kansas has 
been sick. He has no business being 
here this afternoon, but is making an 
effort to obtain some measure of justice 
for the p'eople he represents. 

Mr. President, who would have 
thought 12 months ago that we would 
be faced with such requests for wages 
that for working 40 hours the take-home 
pay would be equivalent to the amount 
the workers received for working 48 
hours, including overtime? That is be¬ 
cause of the inflationary factors that not 
only have been permitted but have been 
invited by the present administration. 
The pending amendment is inflationary. 
Of course it is. But are we going to 
inflate everyone and do nothing for the 
farmer? I warn my colleagues on this 
side of the aisle, I warn those who favor 
free enterprise, I warn those who favor 
capitalism, that when those who do 
favor free enterprise and favor capital¬ 
ism lose the support of the farmers of 
the country, North, South, and West, 
then the capitalistic system, the free 
enterprise system, will collapse. There 
has been more favoritism displayed here 
in favor of the wage earner and more 
prejudice against the farmer than there 
has been to my knowledge in any period 
during my public life. 

Mr. President, for these reasons, and 
because I feel it is necessary to obtain 
the production desired, because it is 
necessary that justice be done and that 
the situation be balanced I stand here 
and support the Russell amendment. 

Mr. EASTLAND. Mr. President, the 
charge has been made that the Russell 
amendment is inflatione^ry. is 

inflationary that returns to thepro^cer 
merely a reasonable profit, and that is all 
the amendment attempts to do. 
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tender the old parity formula the price 
of farm labor vas not included. I sub¬ 
mit that there are not 10 percent of the 
farmers of the United States who do not 
have to employ labor. Has the price of 
farm labor gone up? The figures from 
the Department of Agriculture show that 
the farmer*8 labor cost has increased 340 
percent since January 1.1841. 

What is the further picture with re¬ 
spect to the farmer? He cannot buy 
equipment. He cannot buy machinery. 
He has an old worn-out, broken-down 
agricultural machine with which to pro¬ 
duce the crops. The cost of repairs for 
that machine, the cost of parts, the cost 
of maintenance have climbed sky high 
until today there is practically no profit 
in agriculture in the United States. 
There is certainly no profit today for the 
producers of wheat, cotton, corn, and 
the other basic agricultural commodities, 

I saw a statement made by Mr. Mor- 
genthau a few days ago in which he said 
that heroic efforts must be made to get 
the grains from the farms of the West 
in order that we may meet our commit¬ 
ments to relieve starvation in Europe. 
Why was it that those grains were not 
going to market? It was because those 
commodities were not profitably pro¬ 
duced, and because the men who pro¬ 
duced them were holding them in an 
attempt to get a reasonable profit for 
their production. 

Inflationary? There is no inflation 
in any measure which simply gives a 
reasonable profit to the producer of any 
commodity. I submit that because of 
the additional cost of maintenance, and 
the increased labor cost—and the official 
figures show that the increase in the 
labor cost in the past few years has been 
347 percent—there is nothing infla¬ 
tionary in this amendment. 

The Senator from Ohio [Mr. TaptI 
stated, in order to damn this amend¬ 
ment, that farm prices had increased 
since January 1, 1941, to the extent of 
72 percent. That is true; but the Senator 
from Ohio forgot that before. January 
1941 American agriculture was in a de¬ 
pression. I hope that the farmers of 
this country will never have to return to 
the conditions of poverty which they 
faced during the thirties and in the 
period preceding this war. 

Inflationary? There is nothing in¬ 
flationary about this amendment. It is 
simply a sincere attempt to give to the 
agricultural producers of this country a 
reasonable profit for their labor. It will 
not permit them to earn a wage com¬ 
parable with the wages earned in in¬ 
dustry. If we were to guarantee a cotton 
grower 60 cents an hour, the price of 
his commodity would have to be in¬ 
creased to 60 cents a pound, according 
to the figures of the Government. 

Farmers represent the lowest income 
group in the country. What are we do¬ 
ing, Mr. President? We are stabilizing 
our economy at the expense of the 
farmer. We are grinding him down. We 
are discriminating against him. We are 
placing him still lower in the economic 
level in order to appease and cater to 
certain industrial groups which are well 
organized and which desire that th^r 
wages be increased, and that the prices 
of farm piodttcts be held down in order 


to increase the standard of living of the 
wage earner, the CIO man. who Is well 
organized and powerful In this Govern* 
ment. 

I submit that that is the whole story. 
There is an attempt to hold down the 
farmer’s income and increase the income 
of industrial labor, thereby increasing 
the real wage which goes to the indus¬ 
trial worker. 

I submit that the pending amendment 
should be adopted. 

Several Senators. Vote! Vote! 

Mr. WHERRY. Mr. President, I am 
sorry to detain the Senate for a few mo¬ 
ments: but at least I should like to state 
my views for the Record. 

I come from an agricultural State. 
Eighty-five percent of the people whom 
I represent earn their livelihood from the 
farm. I know that we have been dis¬ 
cussing this measure for many days, but 
this is the first time I have risen to say 
a word about any amendment or about 
the provisions of the bill. Inasmuch as 
It affects the farmers of the country. I 
believe that, even though the hour is 
late, we should thoroughly debate it and 
have an opportunity to be heard. It is 
in that spirit that I ask the patience of 
Senators for a few moments, at leeust. 

The distinguished Senator from Ohio 
[Mr. Taft] says that this is an inflation¬ 
ary measure. It is a strange thing that 
Senators will rise on the floor and talk 
about inflation when we are trying to 
do something for the farmer; but at the 
same time will vote billions of dollars in 
subsidies to help housing and other proj¬ 
ects. If one activity is inflationary, so 
is the other. I am not saying that such 
projects are right or wrong. I am against 
subsidies; but I cannot understand why 
a Senator should say, because we wish 
to help the farmer by giving him the in¬ 
creased costs of labor in the parity price, 
that that is inflationary, and at the same 
time vote billions of dollars for subsidies 
for industry. I say that if one is infla¬ 
tionary, so is the other. That does not 
prove the point at issue in this debate 
at all. 

If it is inflationary, what about it? 
I have just returned from Nebraska where 
I have been for 2 weeks. I have called 
upon many farmers. Senators may sub¬ 
mit all the highfalutin statistics they 
wish, but the practical facts are these: 
In my section of the country, in Nebras¬ 
ka, farm labor costs have doubled, and 
in most cases trebled, since 1941. Sen¬ 
ators can investigate the truth of that 
statement in their own States. They 
will find that farm labor costs have 
greatly Increased, and that farmers are 
paying the increased wages every Satur¬ 
day night. 

Mr, EASTLAND. Mr. President, will 
the Senator yield? 

The PRESIDENT pro tempore. Does 
the Senator from Nebraska yield to the 
Senator from Mississippi? 

Mr. WHERRY. I yield. 

Mr. EASTLAND. Is it not a fact that 
the Senator found on his recent trip to 
Nebraska that the agrieultural producers 
there are not prosperous? 

Mr. WHERRY. The agricultural pro¬ 
ducers are not prosperous, and they can¬ 
not be prosperous on the present scale. 
If we pais this bill and increase the mini- 
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mum wage the farmer must increase the 
wages which he pays. That is all there 
Is to It. It is as simple as that two and 
two make four. The farmers are actu¬ 
ally paying the increased wages. They 
must pay those wages, and I say they 
should pay them. Men who work on the 
farm must live in the community, and 
farm labor is entitled to just as much 
consideration as is labor in the cities. I 
am in favor of paying increased wages. 
I want the farmers to pay them, and 1 
want the farmers to have a chance to 
pav them. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator 3 deld? 

Mr. WHERRY. I yield. 

Mr. SHIPSTEAD. Everyone must 
recognize that the wages of labor in in¬ 
dustry add to the cost of the product. 

Mr. WHERRY. That is correct. 

Mr. SHIPSTEAD. Let anyone go out 
4ind see what he can buy farm machinery 
for now, as compared with prices before 
the war. There is inflation in the prices 
of all farm machinery. In the first place, 
there is scarcity; and if one can find a 
new machine, he will find that it costs 
him from 25 to 40 percent more than it 
cost before the war. 

Not only is there an increase in the 
price of farm machinery, but there is 
an increase in the price of farm labor. 
The farmer’s costs go up along with 
everyone else’s costs. We are giving to 
Industry the income with which to pay 
increased wages of labor in industry. The 
farmer has never been permitted to in¬ 
clude the cost of farm labor in the com¬ 
putation of the parity price of his 
product. 

Mr. WHERRY. That is correct. 

Mr. SHIPSTEAD. The only way he 
can rpmain in business is to employ his 
wife and children throughout the sum¬ 
mer and winter. 

Mr. WHERRY, That is correct. I 
thank the distinguished Senator from 
Minnesota for his contribution. What 
he has stated has been the history of 
farm labor ever since I can remember. 
Farmers have had to -utilize the labor 
of their wives and children in order to 
try to make both ends meet on the farm. 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. LANGER. The Senator knows, 
too, that every once in a while we give 
the farmer a little pittance, such as the 
$5 an acre for flax last year. As soon 
as it was thought that there was enough 
flax, the $5 was immediately taken off. 

Mr. WHERRY. I thank the distin¬ 
guished Senator. 1 know from my own 
experience what he is referring to. 

Mr. BUTLER. Mr. President, will the 
Senator yield? 

Mr. WHERRY. 1 am glad to yield to 
my distinguished colleague. 

* Mr, BUTLER. I think everyone knows 
that ordinarily when any business is prof¬ 
itable it attracts people. Does my col¬ 
league know how the population on the 
farms has been going down dining the 
past few years? 

Mr. WHERRY. That is one of the 
points which I wish to make, and I thank 
the distinguished Senator for suggest¬ 
ing it 
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If Senators feel that the farmer Is so 
prosperous, and has made so, much 
money, and submit figures showing what 
the increase has been, and how many 
mortgages have been paid, if they think 
it Is such a profitable industry, let me 
ask them, Why Is it that we have fewer 
people on the farms of Nebraska now than 
we have had since I can remember? To¬ 
day we have only four Representatives 
in Congress from Nebraska. When the 
population of our State was at Its high¬ 
est level we had seven. That is the sit¬ 
uation in Nebraska today. If farming 
Is so profitable, why do we not all go into 
the farming business? Why do we not 
all take advantage of the great profits 
to be made oft the farm? 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. REED. I Invite attention to the 
ofiScial figures, which show that since 
1940, 5,000,000 people have left the farms 
of this country. In the census of 1945 
the farm population was 5,000,000 less 
than it was in 1940. 

Mr. WHERRY. That is correct. 

Mr. REED. If agriculture is such a 
prosperous industry, if everyone engaged 
in it is making so much money, how 
does it happen that one-sixth of the farm 
population in 1940 has moved off the 
farm and probably gone after higher in¬ 
dustrial wages? 

Mr. WHERRY. I thank the distin¬ 
guished Senator for his contribution. 

Mr. TAPT. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I am glad to yield to 
the distinguished Senator from Ohio. 
I am always glad to yield to him, 
although at times he does not yield to me. 

Mr. TAFT. The obvious reason is that 
the average productivity of the iftan on 
the farm has Increased manyfold, and 
that farm income and production today 
are much higher. With fewer people 
on the farms, the farm Income is divided 
among a smaller number. That is an 
indication of the prosperity of the farm¬ 
ing industry, rather than otherwise. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. REED. I beg the Indulgence of 
the Senator from Nebraska so that I may 
answer the Senator from Ohio. 

How in the world can the Senator from 
Ohio distort logic and reason so as to 
consider a loss of 5,000,000 people from 
the farm, leaving the total farm income 
to be divided among fewer people, as an 
evidence of prosperity? Yet 5,000,000 
people have left the farms. The Senator 
from Ohio has a peculiar sense of logic 
If he can find in that situation any rea¬ 
son to support his belief that the farmer 
enjoys increased prosperity because 
5,000,000 people have left the farms. 

Mr. WHE]^Y. I thank the distin¬ 
guished Senator from Kansas. 

Mr. EASTLAND. Mr. President, will 
the Senator yield for a question? 

Mr. WHERRY. I yield. 

Mr, EASTLAND. The Senator from 
Ohio has said that the fact that there 
have been fewer people on the farms in 
the past 5 years shows that the produc¬ 
tivity of the farms has increased. The 
Senator should know that the farmers of 


the United States have not been able to 
buy the machinery he has talked about. 
That certainly cannot be the reason. 

Mr. WHERRY. Mr. President, I wish 
to cite some accurate figures. These fig¬ 
ures are not taken out of a sack. They 
are figures obtained from operations in 
which I am Interested. 

In 1942, the highest price that fed AA 
steers sold for was $17.60 a hundred. 
That was in 1942. At that.tlme a neigh- 
bor of mine gave me his labor figures on 
his farm. I know what ours were. 

In 1946, on the 1st of April, we sold a 
consignment of cattle—out of the ssitne 
cows, fed the same length of time, with 
the same rations, by the same men—for 
less than $17.60 a hundred. That is the 
difference between the price in 1942 and 
the price in 1946. But, Mr. President, 
today the labor costs are three times as 
much as they were in 1942. The price 
of corn has gone up until we cannot even 
get It at the ceiliftg price. We are lucky 
to buy it at any price, if we can get it at 
all. All the other costs which have gone 
into that operation have increased to 
such an extent that today they are not 
only double, but in some CH.ses triple what 
they were in 1942. Yet Senators claim 
that the farmer is prosperous and that 
the amendment is inflationary, and they 
argue that they are willing to provide an 
Increase in wages for everyone else ex¬ 
cept the farmers, but that they will “hold 
the line” on the farmers, keeping them 
down almost to serfdom. 

Mr. President, I tell you that is dis¬ 
crimination. I am at a loss to under¬ 
stand it. I shall be glad to go along with 
an increase In wages, certainly. I wish 
to see everyone paid what his labor is 
worth. But if there has been any class 
in the United States that has been under¬ 
paid. it is farm labor. The only way we 
can enable the farmers to obtain the 
labor they need is by permitting them 
to put on their products prices which 
will enable them to buy the things they 
need In order to operate. That is all 
they are asking for. The farmer is ask¬ 
ing for nothing more than that. He is 
simply asking that as Increases occur— 
and they are bound to occur when the 
minimum wage is increased—he shall be 
allowed to sell his products at prices 
which will enable him to pay the in¬ 
creased costs. 

Mr. President, I have heard Mr. Bowles 
cite figures time and time again in the 
commltee. But we have found that his 
figures are unreliable; and I am not even 
going to pay attention to the figures 
which come from the Department of 
Agriculture, because last fall the Depart¬ 
ment of Agriculture said that the agri¬ 
cultural production of the United States 
was greater than it had ever been before 
and that there would be surpluses in 
agricultural production throughout the 
United States and throughout the world. 
However, within S months we find that 
people are starving all over the world, 
and we find that in this country we shall 
not produce enopgh food to feed our¬ 
selves. Just think of that situation. 

I have given some practical figures. If 
Senators will go home and will check with 
the farmers in their States, they will find 
that what I have said is absolutely true. 
The farmers' costs have increased. But 


the prices they receive for their ] 
have not increased, because they are es¬ 
tablished under the 1942 ceilings. That 
is the situation today. The conditions 
which exist today are iK>t those which 
existed In 1941 when parity was out of 
line or out of balance in terms of the 
prices farmers had to pay for what they 
purchased in comparison with the prices 
they received for what they sold. 

After all, the only question is whether 
the proposal is fair. It does not make 
any difference what the parity price was 
in 1939 or at some other time. The ques¬ 
tion is whether today the prices for which 
the farmer sells his products enable him 
to buy at comparable prices the things 
he must have. I wish to say, as a 
farmer—and my father and uncle be¬ 
fore me were farmers—that the facts I 
have given today are absolutely reliable 
and true, and that if we are going to pro¬ 
vide for an Increase in minimum wages, 
we must permit the farmers to have 
sufSiCient Increases to enable them to pay 
the Increased costs arising from the com¬ 
parable, Increased wages paid to indus¬ 
trial workers. 

I do not see why discrimination should 
be made against the farmer. Why is not 
the farmer given the same consideration 
as that which is given to the laborers 
In industry? 

Mr. President, I should like to say one 
other thing, and then I shall conclude. 
There has been a great deal of talk about 
a compromise. The only fellow who got 
compromised out of any consideration 
was the farmer. Certainly if the pend¬ 
ing proposal was right last week when 
it was adopted, it is right now. I am 
telling the Senate that I shall look with 
a great deal of interest to those who 
may vote against the amendment to¬ 
night but voted for it before. 

I am not going to compromise the 
farmer out of the picture. I am going 
to stay here and fight for the farmer, 
to see to it that he receives justice. 

Some say that the President will veto 
the bill if the pending amendment is 
adopted'. Well, let him veto it. What 
the President does is his business and 
his responsibility. What the Senate of 
the United States does is our business. I 
am not afraid of what the President will 
do. If he studies this matter and goes 
over this bill carefully, certainly he will 
give to one class the same fair considera¬ 
tion which he gives to another. He is an 
American. However, regardless of wheth¬ 
er he does or does not, that is his respon¬ 
sibility. 

The job of the Senate of the United 
States is to see to it now. this afternoon, 
that the farmer is not discriminated 
against, but that he Is given the same 
chance and opportunity that are given to 
Industrial labor, so that he can take care 
of the labpr costs on the farm. 

Mr. LUCAS. Mr. President, some time 
ago I made a speech in the Senate rela¬ 
tive to the agricultural problems of the 
Nation. That speech was based prima¬ 
rily on what I knew about agriculture in 
Illinois. 

Much to my surprise. I received a let¬ 
ter from a farmer far out on the western 
plains in Montana. I read it into the 
Rscoaa at that time. 1 believe it Is ap¬ 
propriate again to call tbe attention of 



CONGRESSIONAL RECORD—SENATE 


the Senate to what that farmer had to 
say. 1 received his letter not very long 
ago. It reads as follows: 

Brockton, Mont. 

Senator Scjott W. Lucas, 

Senate Office Building, 

Washington, D. C. 

Dear Senator Lucas : I commend very much 
your recent speech in 4;he Senate. The speech 
wherein you show that the farmer of today Is 
doing well. That he Is in the best financial 
position that he has ever been In. 

I’ve sold hogs for 2 Vi cents and cattle for 
3 cents. The loss was staggering. The last 
3 years the same class of hogs have sold for 
$13.46 a hundred. Cattle at $14.26 a hun¬ 
dred. 

I’ve been able to pay all debts, taxes, gotten 
bonds, and I’ve got money in the bank. 

I’m a homesteader in eastern Montana, 
Richland County. Lived continuously on 
my farm since 1913. 

I am, very respectfully, 

William A. Alexander. 

Mr. BALL. Mr. President, I shall be 
very brief. I have a great deal of sym¬ 
pathy with the objective sought by the 
Senator from Georgia, which ir a revi¬ 
sion of the parity formula to bring it up 
to date. I have very serious doubt 
whether that would actually be accom¬ 
plished by the Russell amendment. I 
think one of the great defects in the 
formula is that it is based on a relation¬ 
ship between agriculture and iridustry 
which existed 30 years ago, and the rela¬ 
tionship has changed greatly in the 
meantime. 

The pending amendment appears to 
be more of a device simply to Increase 
farm ceilings about 20 percent at this 
time. Insofar as it does that, it is clearly 
inflationary. I voted for the amend¬ 
ment last week when it was proposed to 
the Pepper amendment which provided 
for a minimum wage rate up to 70 and 
75 cents. I voted for it on the basis 
that if it was wrong to have inflation for 
the benefit of farmers, it was equally 
wrong to have inflation for the benefit 
of a certain group in labor, and. if the 
amendment were incorporated in the 
bill, I intended to vote against the entire 
bill when it came to a vote on final pas¬ 
sage. The rates in the pending bill are 
a flat 60 cents an hour to take effect 9 
months after the enactment of the law. 
I do not believe that to be an inflation¬ 
ary rate, and I do not believe the Russell 
amendment to be sound. 

Mr. DONNELL. Mr. President, I ap¬ 
preciate the lateness of the hour, but I 
consider this matter to be important, fiuid 
I wish to present some views even at the 
risk of the presentation being to the 
slight discomfort of other Members of 
the Senate. 

Mr. President, to my mind there is a 
great deal of justice in the amendment, 
or at least in the thought behind the 
amendment offered by the Senator from 
Georgia IMr. Russell]. In my judgment, 
Senate bill 1349, the minimUm-wage bill, 
will increase to some extent, or at least 
will have the tendency to increase to 
some extent, the cost of the commodities 
which the farmer must buy. In my judg¬ 
ment, the farmer is entitled to some revi¬ 
sion in the parity provisions of the law. 
It appears to me that the Russell amend¬ 
ment sets forth an improper basis on 
which to provide the protection to which 
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the farmer is entitled. X think the dis¬ 
tinguished Senator from Minnesota, in 
the few sentences which he uttered, hit 
the nail precisely on the head when he 
stated that the Russell amendment goes 
back to and relates to a period approxi¬ 
mately 30 years ago. 

Mr. President, as I see it, the fact Is 
that Senate bill 1349 will or may affect 
the farmers of this Nation in two ways: 
First, it may Increase the price of com¬ 
modities which the farmer must pur¬ 
chase. In the second place, it is possible 
that the farmer himself may be required 
to pay, on the average, somewhat higher 
rates of wages to his own farm labor 
than he would be required to pay if the 
bill should not become law. 

Mr. President, the second fact to which 
I have referred follows not because farm 
labor is covered in the bill, for in fact 
it is excluded. However, in some locali¬ 
ties farmers are compelled to compete 
with manufacturing enterprises and 
other Industrial concerns in the acqui¬ 
sition of labor. Therefore, a bill which 
would raise the minimum guaranteed 
wage paid to an employee in a plant or 
in a manufacturing establishment may 
result in the farmer being compelled to 
pay somewhat higher wages in order to 
secure the labor which he must use on 
his farm. 

So, Mr. President, in two respects, first, 
the possible Increase in the price of com¬ 
modities, and, second, the possible in¬ 
crease in the price of the labor which the 
farmer himself must employ it is possible 
that the farmer may be Injuriously af¬ 
fected if Senate bill 1349 is enacted into 
law. 

Mr. President, as I see the situation 
with respect to an Increase in the price 
of commodities which the farmer con¬ 
sumes, the existing law already protects 
him because section 301 of the act per¬ 
taining to parity describes it, in part, as 
follows: 

Parity, as applied to prices for any agri¬ 
cultural commodity, shall be that price for 
the commodity which will give to the com¬ 
modity a purchasing power with respect to 
articles that farmers buy equivalent to* the 
purchasing power of such commodity in the 
base period. 

It is possible that an amendment 
should be made to the provision which 
I have suggested so as to bring down the 
base period of 30 years ago to the period 
which followed the enactment of the 
Fair Labor Standards Act. To my mind, 
the farmers are very largely protected 
by the definition of parity, so far as the 
Increased price of commodities is con¬ 
cerned. But, Mr. President, there is no 
protection afforded the farmer under the 
partlty guaranty as it now exists, insofar 
as the farmer will find it necessary to 
pay higher wages. However, and I in¬ 
vite attention to the ^-oint stated a while 
ago by the distinguished Senator from. 
West Virginia, we have not found it 
necessary under the existing Fair Labor 
Standards Act, which went into effect, 
I believe, on June 26. 1938, to make any 
provision for incorpdrating among the 
items entering Into parity, any consid¬ 
eration of labor. Therefore, Mr. Presi¬ 
dent, it appears to me that the Russell 
amendment should be changed so that 
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Instead of going back to the cost of farm 
labor during the period from August 
1909 to July 19X4, or, as In the c4se of 
tobacco, from August 1919 to July 1090, 
and giving a definition of parity, we 
should simply return to the parity asso¬ 
ciated with the period since the Fair 
Labor Standards Act took effect, name¬ 
ly, June 25. 1938. There should be an 
amendment which would give to the 
farmer the excess of his future wage pay¬ 
ments over what they were on June 25, 
1938. 

Mr. President, to my mind the objec¬ 
tive of the Senator from Georgia could 
be achieved by changing the amend¬ 
ment, in line 6, on page 2, after the word 
“thereof” and the colon, by inserting 
the following: 

And in the case of all commodities which 
will also reflect current Interest payments 
per acre on larm indebtedness secured by 
real estate, tax pa 3 rments per acre on farm 
real estate, and freight rates, as contrasted 
with such Interest payments, tax payments, 
and freight rates during the period of August 
1909 to July 1014, and as will also reflect 
such portion of the cost of all farm labor 
(on the basis of the national average and 
Including hire workers, farm operators, and 
members of the families of farm operators 
engaged in work on the farm, computed for 
all such labor or the basis of wage rates for 
hired farm labor) as the current cost of 
such farm labor exceeds the average cost of 
farm labor during the period between June 
25. 1938, and the effective date of this act.” 

Mr. President, if the amendment of 
the distinguished Senator from Georgia 
were modified to the extent which I have 
suggested, I think it would be logical and 
would effect, at least in large part, the 
justice which the Senator desires to se¬ 
cure. I am unable to support his amend¬ 
ment In its present form. I can not vote 
for it, but I suggest that the principle 
behind the amendment is, in large part, 
a correct one, and that farmers are en¬ 
titled to some protection. I believe that 
the amendment which I have suggested 
would afford such protection., 

Mr. REED. Mr. President, I wish to 
correct the logic of the Senator from 
Ohio, as well as the logic of the Senator 
from Minnesota. The Senator from Min¬ 
nesota takes the position that an increase 
in the minimum wage from 40 to 65 
cents would be inflationary, but that an 
Increase in the minimum wage of 50 
percent to 60 cents would not be in¬ 
flationary, I am sorry the Senator is not 
present. If he were present I should like 
to call his attention to the grotesque 
logic of his position. 

Mr. AIKEN. Mr. President, I rise 
merely to make a statement. We need 
a new parity formula, but we should not 
undertake to write it tonight. I wish to 
say that if the amendment offered by the 
Senator from Georgia, which would in¬ 
clude the cost of farm labor in the parity 
formula, should be agreed to without 
changing the base period, it would result 
in a marked increase In price for the 
wheat and cotton farmers, but it would 
freeze the dairying, fruit growing, poultry 
raising and other branches of agriculture 
in a relatively more unfavorable position 
In regard to these other crops than the 
formula which we have today. 
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My reason for saying this will be found 
on page 2812 of the CoNoanssioNAL Rbo- 
ORO. which is the Record for last Friday. 

Mr. REVEHCOMB. Mr. President. I 
do not desire to detain the Senate longer; 
but I wish very much, in view of the 
statement which has been made by the 
Senator from Missouri, that this question 
would not be voted upon tonight, because 
while I see in the am^dment offered by 
the Senator from Georgia a principle 
which appeals to reason, yet the formula 
contained in It does not address itself 
to me as sound when we are raising the 
price of farm products upon a basis go¬ 
ing back many years before the base sug¬ 
gested by the Senator from Missouri, that 
of 1938. 

I wish it could be agreed that this mat¬ 
ter might go over, that the suggestion 
made by the Senator from Missouri could 
be ccnsideredJby the author of the pend¬ 
ing amendment, and that we might take 
this question up in the morning tomor¬ 
row, when we convene, as we must take 
up other amendments at that time. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Geor¬ 
gia [Mr. RtJBSBLL] to the amendment of 
the Senator from Louisiana [Mr. Ellek- 

DER]. 

Mr. TAFT and Mr. LANGER de¬ 
manded the yeas and nays. 

The yeas and nays were ordered, and 
the legislative clerk proceeded to call the 
roll 

Mr. WHEELER (when Mr. McCarran*s 
name was called). On this question I 
have a pair with the senior Senator from 
Nevada [Mr. McCarram]. If he were 
present, he would vote "yea.** If I were 
permitted to vote, I would vote "nay.** 

The roll call was concluded. 

Mr. THOMAS of Utah (after having 
voted in the negative). On this vote I 
have a general pair with the Senator 
from New Hampshire [Mr. Bridges]. I 
transfer that pair to the Senator from 
Alabama [Mr. Hill], who, if present and 
voting, would vote as I have voted. I, 
therefore, permit my vote to stand. 

Mr. BARKLEY. I announce that the 
Senator from Virginia CMr. Glass] and 
the Senator from West Virginia [Mr. 
BLilgore] are absent because of illness. 

The Senator from Alabama [Mr. Hill] 
is absent because of illness in his family. 

The Senator from Florida [Mr. An¬ 
drews], the Senator from North Caro¬ 
lina [Mr. Baxley], and the Senator from 
Georgia [Mr. George] are necessarily 
absent. 

The Senator from New Mexico [Mr. 
Chavez] and the Senator from Nevada 
[Mr. McCarram] are detained on official 
business. 

I also announce that on this question 
the Senator from North Carolina [Mr. 
Bazlet] Is paired with the Senator from 
West Virginia [Mr. BIzlgore] . If present 
and voting, the Senator from North 
Carolina £Mr. Bailey! would vote "yea,*’ 
and the Senator from West Virginia [Mr. 
KIlgore] would vote "nay.** 

I announce further that on this ques¬ 
tion the Senator from Georgia [Mr. 
Georgs] Is paired with the Senator from 
New Mexico [Mr. Chavez]. If present 
and voting, the Senator from Georgia 
[Mr. Georgs] would vote "yea," and the 


from New Mexico CMr. Chavez] 
would vote "nay.** 

I also fumounoe that if present and 
voting, the Senator from Florida [Mr. 
ANDREWS] would vote "yea.** 

Mr. WHERRY. The Senator from 
Wyoming [Mr. RobertbomI is absent be¬ 
cause of Illness in his family. If present 
he would vote "yea." 

The Senator from New Hampshire 
[Mr. Bridges] Is detained on official busi¬ 
ness. 

The Senator from New Hampshire 
[Mr. Tobey] is absent because of illness. 

The result was announced—yeas 46, 


nays 88, 

as follows: 

YEAS—46 


Bankhead 

Gossett 

Badcliffe 

Bilbo 

Gurney 

Heed 

BrewRter 

Hawkes 

Bussell 

Brooks 

Hickenlooper 

Shlpstead 

Buck 

Hoey 

Stanflll 

Bushfield 

Johnson, Colo. 

Stewart 

Butler 

Johnston. S. C. 

Thomas, Okla. 

Byrd 

Langer 

Tydlngs 

Capehart 

McClellan 

Wherry 

Capper 

McFarland 

White 

Oarville 

MoKellar 

Wiley 

Oonnally 

Maybank 

WiUls 

Cordon 

MlUikln 

Wilson 

Eastland 

Moore 

Young 

Ferguson 

0*Danlel 

Pulbrlght 

Overton 

NAYB--88 


Aiken 

Hayden 

O'Mahoney 

Austin 

Huffman 

Pepper 

BaU 

Knowland 

Beveroomb 

Barkley 

La Follette 

Saltonstail 

Briggs 

Lucas 

Smith 

Donnell 

McMahon 

Taft 

Downey 

Magnuson 

Taylor 

Ellender 

Mead 

Thomas. Utah 

Oerry 

Mitchell 

Tunnell 

Green 

Morse 

Vandenberg 

Guffey 

Murdock 

Wagner 

Hart 

Murray 

Walsh 

Hatch 

Myers 
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Andrews 

George 

McCarran 

Bailey 

Glass 

Bobertson 

Bridges 

Hill 

Tobey 

Chavez 

Kilgore 

Wheeler 


So Mr. Ru8sell*8 amendment to Mr. 
Ellender^s amendment was agreed to. 

Mr. THOMAS of Oklahoma. I move 
that the vote by which the amendment 
was adopted be reconsidered. 

Mr. RUSSELL. I move to lay that 
motion on the table. 

The PRESIDENT pro tempore. The 
question is on agreeing to the motion of 
the Senator from G^eorgia to lay on the 
table the motion of the Senator from 
Oklahoma. 

The motion to lay on the table was 
agreed to. 

Mr. MAYBANK. Mr. President, earlier 
tn the evening I suggested to our dis¬ 
tinguished leader that I had an amend¬ 
ment which I desired to have consid¬ 
ered by the Senate. In view of the fact 
that the Russell amendment has been 
adopted overwhelmingly I have no de¬ 
sire to offer my amendment. I wish to 
say, however, that I should have liked to 
have the opportunity of saying a few 
words In b^alf of the Russell amend¬ 
ment and in behalf of the farmers and 
the agricultural population of the Na¬ 
tion. I shall not detain the Senate to 
do so. The reason I did not speak before 
was that it was my hope that action on 
the bill might be taken today. 

Mr. MURRAY. Mr. President, I have 
an amendment on the table which I ask 
to have stated. 


The PREBIDBNT pro tempore. The 
amendment will be stated. 

The CHIB7 Clerk. At the proper place 
in the bill it is proposed to insert the 
following new section: 

esc. —. Saotlon 18 (a) of the act ii amend¬ 
ed by striking out clauae (2) thereof and 
inserting in lieu thereof the following; "(2) 
any employee employed In any retail or 
service establishment the greater part of 
whose selling or servicing is In Intrastate 
commerce and not more than 25 percent of 
whose gross annual income Is derived from 
the sale of goods to, or the performance of 
repair and maintenance services upon goods 
for, other than ultimate consumers to meet 
personal or household uses, or farmers." 

Mr. BALL. Mr. President, a point of 
order. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. BALL. Is not the Ellender-Ball 
amendment the pending amendment? 
And is the amendment of the Senator 
from Montana in order? 

The PRESIDENT pro tempore. The 
amendment offered by the Senator from 
Montana is an amendment to the 
Ellender-Ball amendment and is in 
order. _ 

Mr. MURRAY. Mr. President, my 
amendment is intended as a clarifying 
amendment. Under the provisions of 
the law as they now are it could be con¬ 
strued that a small garage or automobile 
dealer who happened to sell a truck to a 
farmer or to a grocery store in the com- 
mimlty could be held to be a wholesaler. 
I have consulted the counsel for the Wage 
and Hour Section of the Department of 
Labor, and the amendment has its 
approval. 

Mr. EASTLAND. Mr. President, will 
the Senator yield for a question? 

Mr. MURRAY. I yield. 

Mr. EASTLAND. Would the Senator’s 
amendment exempt farm implement 
dealers? 

Mr. MURRAY. Yes; It would exempt 
farm-implement dealers, or small repair 
establishments that may happen to per¬ 
form services on articles intended for 
other than personal or household use. 

Mr. EASTLAND. I think the Senator’s 
amendment should be adopted. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment of the Senator from Montana [Mr. 
Murray] to the Ellender-Ball amend¬ 
ment. 

The amendment to the amendment 

tVAc cicri*pAH fn 

Mr. RADCXIFPE. Mr. President. 1 of- 
fer an amendment which I ask to have 
stated. 

The PRESIDENT pro tempore. The 
amendment will be stated. 

The Crxet Clerk. On page 26, line 5, 
beginning with the word "any", it is pro¬ 
posed to strike out through **$500,600" 
in line 8 and Insert in lieu th^rreof the 
following; "any employee engaged in any 
retail establishment or service establish¬ 
ment the greater part of whose selling or 
servicing is in intra state commerce." 

Mr. RADCLIFFE. Mr. President, this 
amendment is merely a clarifying 
amendment. If adopted it would not 
change the present interpretation of the 
existing law. The point has been raised 
however that retail establishment or 
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seririce establishment really means re¬ 
tail or retail service establishment. The 
point has not been pressed successfully, 
that if, we will say a laundry which 
renders a service to individuals should 
chance to give some service to a hotel, 
therefore it might be considered as a 
wholesaler, and might not be excluded 
from application. That interpretation 
however has not been accepted by the- 
courts or by anyone in authority. Since 
the point has been made that such an 
interpretation might apply. I now offer 
an amendment which js really nothing 
more than a clarifying amendment, and 
would carry out the law in the manner 
now intended and so Interpreted. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend¬ 
ment of the Senator from Maryland LMr. 
Radclipfe] to the Ellender-Ball amend¬ 
ment. 

The amendment to the amendment 
was agreed to. 

Mr. RADCLIFFE subsequently said: 
Mr. President, the amendment which I 
offered a short time ago, which was ap¬ 
proved, would apply to the pending com¬ 
mittee amendment. It should, however, 
apply instead to the Ellender-Ball 
amendment which, as I understand, was 
not before the Senate when I offered my 
amendment. I ask unanimous consent 
that the amendment be considered as 
applying to the Ellender-Ball amend¬ 
ment when before us for action, instead 
of being applicable to the committee 
amendment. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

The question now recurs on agreeing 
to \he so-called Ellender-Ball amend¬ 
ment. as amended, as a substitute for 
sections 2 to 9, Inclusive, as amended, of 
the committee amendment. 

Mr. HOEY. Mr. President, I have an 
amendment which I wish to offer. I do 
not know whether it is appropriate that 
it be considered at this time, but if It is, 
I should like to have it stated. 

The PRESIDENT pro tempore. Is the 
Senator’s amendment an amendment to 
the Ellender-Ball amendment? 

Mr. HOEY. It would be applicable. 

The PRESIDENT pro tempore. The 
amendment will be stated. 

The Chief Clerk. On page 26, before 
the semicolon in line 20, it is proposed to 
insert a comma and the following: “or 
any employee employed as a learner or an 
apprentice for not to exceed 4,000 hours 
of employment in connection with the 
publication of any newspaper with a cir¬ 
culation of less than 10,000.” 

Mr. HOEY. Mr. President, I should 
like to modify my amendment by strik¬ 
ing out the words “with a circulation of 
less than 10,000.” 

The PRESIDING OFFICER. The 
modification' requested by the Senator 
will be made. 

Mr. HOEY. I will state the purpose of 
the amendment. Presently there is no 
exemption for learners or apprentices in 
newspaper businesses. . There is a very 
great demand for such workers. A great 
many returned soldiers wish to work in 
newspaper offices. No newspaper can af- 
forj^. to pay a minimum wage of 60 cents 
an hour, or even 60 cents an hour, for 
apprentices and learners, for the reason 


that the attention of experienced crafts¬ 
men who receive more than $1.50 an hour 
for their services is required to give in¬ 
struction to learners and apprentices, 
and therefore newspapers cannot afford 
to employ them. 

The printing business needs new men. 
Many men wish to enter that service, 
but under the law they cannot do so. 
This amendment would simply exempt 
learners and apprentices from the mini¬ 
mum-wage requirement during the pe¬ 
riod of their apprenticeship. The News¬ 
paper Association of the United States 
especially urges this amendment. It does 
so particularly because of the smaller 
weekly, semiweekly, and daily newspapers 
throughout the United States. 

It might be asked, Why could they not 
operate under the other provisions of the 
law. which provide for apprentices and 
learners? The reason is simple. It re¬ 
quires a long time to obtain authority to 
employ an apprentice or learner. Sev¬ 
eral weeks must elapse. A petition must 
be filed, giving the name and all the 
necessary Information; and before the 
authorization comes through for the em¬ 
ployment of such workers they have al¬ 
ready obtained jobs somewhere else, be¬ 
cause they have become tired of waiting. 

This amendment would not do any¬ 
thing except to give newspaper offices 
the opportunity of employing appren¬ 
tices and learners to be Instructed in 
their shops and be taught this valuable 
trade, without the necessity of complying 
with the minimum-wage provisions. 

The PRESIDENT pro tempore. Does 
• the Senator desire to offer his amend¬ 
ment as an amendment to the Ellender- 
Ball amendment? 

Mr. HOEY. Yes, Mr. President. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from North 
Carolina to the so-called Ellender-Ball 
amendment as amended. 

The amendment to the amendment 
was agreed to. 

Mr. FERGUSON. Mr. President, a 
parliamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. FERGUSON. Would an amend¬ 
ment to the bill Itself be in order? 

The PRESIDENT pro tempore. An 
amendment within sections 2 to 9 would 
be in order. 

Mr. FERGUSON. The amendment I 
have in mind is to section 10. 

The PRESIDENT pro tempore. It is 
not in order at this time. 

Mr. CAPEHART. Mr. President, I 
offer an amendment to the Ellender- 
Ball amendment which I send to the 
desk and ask to have stated. 

The PRESIDENT pro tempore. The 
amendment offered by the Senator from 
Indiana to the so-called Ellender-Ball 
amendment as amended will be stated. 

The Chief Clerk. At the proper 
place, it is proposed to insert the follow¬ 
ing: 

Sec. 4. Section 13 of the act Is amended 
toy adding at the end thereof the following 
new subsection: 

*'(a) No employer shall be deemed to have 
violated any provision of sections 6 and 7 by 
using a plsoe-rate scale to determine the 
wages of his employees If such pisoe-rats 


scale returns to 86 percent of the employees 
to whom It Is applicable an average hourly 
wage during a pay-roU period equal to or 
greater than that required by s«^ion 6 or 
section 7, as the case may be.” 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. CAPEHART. I yield to the Senator 
from Florida. 

Mr. PEPPER. Does the able Senator 
have any estimate as to how many work¬ 
ers now covered by the act would be re¬ 
moved from coverage by his amendment? 

Mr. CAPEHART, Every manufacturer 
who works his employees 100 percent on 
piecework would be covered. The only 
workers who would not be covered would 
be those working alongside other em¬ 
ployees who are working on a piecework 
basis at from 60 cents to $1 or more an 
hour. If they failed or refused to turn 
out, say,, more than 30 cents* Worth an 
hour. The employer would be forced to 
pay such a worker an additional 30 cents 
an hour simply because he sat there and 
refused to make 60 cents an hour on 
the piecework basis. I took this pro¬ 
vision from the Wisconsin law. 

Mr. PEPPER. Mr. President, we have 
already taken out of coverage several 
classes of workers. We shall not be able 
to make much progress toward improv¬ 
ing the present law if we continue to 
exempt workers who are already covered. 

Mr. CAPEHART. It would iSork no 
hardship on the employee to give the em¬ 
ployer who is working his people 100 per¬ 
cent on piecework this protection, be¬ 
cause if he does not have it he has no 
way of forcing perhaps half of his work¬ 
ers to do a day’s work. On a piecework 
basis, some pf his workers might say, ‘*We 
will get 60 cents an hour even though 
we turn out only 30 cents worth.” The 
amendment provides that the piecework 
rate must return to 85 percent of the 
employees to whom it is applicable an 
average hourly wage not less than the 
minimum. The other 15 percent might 
be stragglers, or people who refuse to 
work, and do not care about earning 
more money. 

I believe that the amendment is fair, 
and that it would work no hardship on 
the employee. If I thought It would I 
would not recommend it. I cannot see 
how an employer can operate a 100-per- 
cent piecework factory without a little 
protection of this kind. Otherwise his 
workers might lay down on the job, and 
none of them might turn out 60 cents 
worth of work an hour. He might be 
forced to pay a premium or bonus of 30 
cents an hour If they were turning out 
only 30 cents worth of work. It may be 
said that he could discharge them, but 
he might be doing that continually. 

The PRESIDENT pi:o tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from In¬ 
diana [Mr. CAPEHART] to the so-called 
Ellender-Ball amendment, as amended. 

Mr. MORSE. Mr. President, I wish to 
speak very briefly in opposition to the 
pending amendment. I urge the Senate 
to give much greater consideration to 
this amendment than I am sure will be 
given to it tonight. 1 wish to point out 
th^ when we start dealing with piece 
rates we are dealing with one phage of 
labor relations which deserves the most 
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careful consideration of Congress before 
It enacts legislation upon the subject 
Do not forget that it is the employer in 
industries in which there are very low* 
paid pieceworkers who sets the piece 
rate. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. MORSE. I yield. 

Mr. HATCH. Was this amendment 
considered by the committee? 

Mr. MORSE. The amendment was 
not considered by the committee. 

Mr. HATCH. Were any hearings held 
on the subject? 

Mr. MORSE, Not to my knowledge. 

I wish to point out In closing that in 
my judgment, with such an amendment 
as this, the employer having the power 
which he has to lix the rates in piece¬ 
work shops where employees receive very 
low pay. would in my Judgment obtain 
an undue advantage over the employees 
by being allowed the so-called 15-percent 
leeway. I believe that this is a very un¬ 
wise amendment. 

I also wish to point out that piece 
workers are entitled to the same mini¬ 
mum wage standards as are applied to 
all other workers, and I think it most 
unfair to give to an employer the discre¬ 
tion to deny to 15 percent of his workers 
the minimum wage of 60 cents an hour 
provided in this bill. I am frank to say 
that in my judgment too many employers 
would abuse such a discretionary power. 
I strongly urge that the amendment be 
defeated. 

The imsmENT pro tempore. The 
question Is on agreeing to the amend¬ 
ment offered by the Senator from Indi¬ 
ana [Mr. CapxhaktI to the so-called El- 
lender-Ball amendment as amended. 
[Putting the question.] The Chair is in 
doubt. 

Mr. WHERRY. Mr. President, 1 ask 
for a division. 

On a division the amendment was re¬ 
jected. 

Mr. MITCHELL. Mr. President, I send 
to the desk an amendment to the EUen- 
der-BaU amendment, and ask that It be 
stated. 

The PRESIDENT pro tempore. The 
amendment offered by the Senator from 
Washington will be stated. 

The Chxsf Clerk. At the proper place 
it is proposed to insert the following: 

SubMOtlon (a) of section 13 of the act is 
amended by striking out the words *'or (8) 
any employee employed as a seaman" and by 
ix^aerting at tbe end of subsection (b) of 
section 18 the words "or (8) any employee 
employed as a seaman." 

Subsection (m) of section 8 of the act Is 
amended to read as follows: 

"(m) *Wage’ paid to any employee, except 
any seaman, includes the reasonable cost, 
as determined by the Administrator to the 
employer of furnishing such employee with 
bofltrd. lodging, or other facilities, if such 
board, lodging, or other facilities are custom- 
aruy furnished by such employer to his 
employee." 

Mr. MITCHELL. Mr. President, the 
proposed amendment would place sea¬ 
men under the Fair Labor Standards 
Act as it applies to the minimum wage, 
but would not place seamen under the 
act as it applies to overtime. I think 
the seamen of this country have done a 
marvelous job in the war effort. They 


have done It at a wage which a great 
people can hardly consider to be ade-. 
quate or suitable. At the present time 
they are working long hours, doing a tre¬ 
mendous job. I can see no reason why 
they should not be protected by the Fair 
Labor Standards Act as to minimum 
wages. 

Mr. TAFT. Mr. President, there are 
some six or seven different respects in 
which the committee bill attempted to 
remove the exemptions which have 
existed in the present act. The minority 
of the committee have felt very strongly 
that those exemptions should stay as 
they are. There are various reasons why 
they were put into the act in the begin¬ 
ning. I think all those reasons are still 
perfectly good. 

This amendment proposes a compli¬ 
cation which is rather difficult to judge. 
Of course, seamen are entirely different 
from any other class of workers. To 
some extent they are covered by the La- 
PoUette seamen’s bill. It seems to me 
that if they are to be further regulated, 
they should be regulated by that bill. 

If seamen work in three shifts a day, 
they must work 56 hours a week, for the 
work goes on day and night, all week 
long. The actual question of the mini¬ 
mum wage for them is one which Is rather 
difficult to determine. The attempt of 
the Senator from Washington is to say 
that food furnished them cannot be 
counted In determining their wage. 
That would place the seamen in a class 
entirely different from every other class 
in the United States, because for every 
other class the Wage Hour Administra- • 
tor determines what the food is worth, 
and it can be Included in the minimum 
wage. 

If we are to conclude action on this 
bill tonight and If we are not to debate 
every one of these attempted exemptions, 

I think this amendment should be re¬ 
jected, and that we ihould return to the 
exemptions which were stated in the 
original bill. 

Mr. MAGNUSON. Mr. President, I 
simply wish to point out to the Senate 
that all the amendment offered by my 
colleague from Washington does is to 
put the bill back in the same shape it was 
in when it came from the committee, 
insofar as its treatment of seamen is 
concerned. I understand that the com¬ 
mittee recommended that seamen be 
placed under the minimum wage; but 
due to the various legislative processes 
and the Ellender-Ball amexvlment, the 
seamen again were left out. 

All the amendment does is to concur 
in the opinion of the majority of the 
committee, and to place seamen under a 
minimum wage. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment of the Senator from Washington 
CMr. Mitchell] to the EUender-Ball 
amendment as amended. [Putting the 
question.] 

The “noes” appear to have it. 

Mr. MAGNUSON. I ask for a division. 

On a division, the amendment was 
agreed to. 

Mr. HATCH. Mr. President, I desho 
to propou nd a p arliamentary inquiry. 

The FRBSXDEIfT pro t^npore^ The 
Senator wiH state 


Mr. HATCH. Would ah aihendiheht 
to the language of the oomtnittee bill, bn 
page 16, beginning in hne 19, be In order 
at this time? 

The PRESIDENT pro tempore. Such 
an amendment would be in ordelf. 

Mr. HATCH. Mr. President, I submit 
an amendment, which I send to the deidc 
and ask to have stated. 

The PRESIDENT pro tempore. The 
amendment will be stated. 

The Chief Clerk. On page 16, line 19, 
before the period, it is proposed to in¬ 
sert a semicolon and the following: “but 
no employer shall be deemed to be en¬ 
gaged in an ilctivlty affecting commerce 
unless such employer (1) has four or 
more establishments where he Is en¬ 
gaged in such activity, or (2) has a total 
annual volume of business in such ac¬ 
tivity of $500,000 or more.’* 

Mr. HATCH. Mr. President, I realize 
the hour is very late. But the amend¬ 
ment I have just offered is very impor¬ 
tant. It would affect several hundred 
thousand employees, who are commonly 
termed white-collar employees, about 
whom the Congress of the United States 
has talked so much, but for whom it has 
done so little. 

It had not been my intention to raise 
the issue presented by the altnendment, 
especially at this hour of the day and in 
view of the temper and mind the Sen¬ 
ate is now in, because I should like to 
have the amendment receive most se¬ 
rious consideration. 

Mr. President, I am confident that if 
this amendment is consbiered and if it 
is understood, it will be adopted by the 
Senate. It extends the coverage of the 
present law. It extends it by using a 
phrase which I have not liked—namely, 
the expression "affecting commerce.” 
But in this particular amendment that 
expression Is decidedly limited, so that 
it would not affect any business or es¬ 
tablishment doing less than $500,000 in 
total volume of business in any one year. 
It would also affect activities in which 
there are four or more establishments 
in the chaim 

In short, Mr. President, this amend¬ 
ment would bring within the minimum- 
wage law the retail chain stores of the 
country. That is what it is intended to 
do. It would do that without doing vio¬ 
lence to any other provision o' the bill, 
as It is now before t^e Senate; but it is 
not included in the biP or the substitute 
Ellender-Ball measure. 

The reason why I have not offered the 
amendment before this time is that I 
was Informed that a compromise had 
been agreed upon, by which the mini¬ 
mum wage fixed at 65 cents an hour in 
the committee bill would be reduced to 
60 cents an hour. That compromise has 
thus far been carried out and agreed to. 
But I also understood that as a part of 
the consideration for the transaction, if 
I may use Uiat term, the so-called parity 
amendment would not be included in 
the bill, and that thj bin as it would 
eventually leave the Senate would not 
include the farm clause, but would in¬ 
clude only the minimum provision as; to 
60 cents an hour. .f 

Mr. President, I charge no bad faith 
on Uie part of anyone, Ode «f those 
things happened that sometimes do hap- 
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p«n when an effort is mside to work out 
a compromise between 96 men, nearly all 
of whom have different points of view. 

Mr. TAPT. Mr. President, will the 
Senator yield? 

Mr. HATCH. I yield. 

Mr. TAPT. There was no understand¬ 
ing with regard to the parity amend¬ 
ment except that the whole matter was 
contingent upon the amendment being 
rejected. It was assumed that if the 
amendment were agreed to the bill would 
be dead in any event. There was no 
agreement with regard to the amend¬ 
ment. The agreement which was en¬ 
tered into related to provision for a rate 
of eo cents an hour in the event the 
parity amendment was eliminated. 

Mr. President, I wish to propound a 
question to the Senator from New Mex¬ 
ico. The Senator has offered an amend¬ 
ment to a section of the bill which would 
be stricken out by the Ellender-Ball 
amendment. If the Ellender-Ball 
amendment is adopted there will be no 
words in the bill affecting commerce? 

Mr. HATCH. The Senator is correct. 

Mr. TAFT. If the Ellender-Ball 
amendment is agreed to, there will be no 
need for the Senator’s amendment. Am 
I correct? 

Mr. HA^CH. I think the Senator Is 
entirely correct. Perhaps the proposal is 
wasted effort. I am not sure at the pres¬ 
ent time how I shall vote on the Ellender- 
Ball amendment. I had intended to vote 
for it, but very likely I shall vote “no” 
on it. It is possible that I shall vote “no” 
on the entire bill. 

Mr. President, regardless of what may 
happen to the Ellender-Ball amendment, 
this particular amendment is the one 
which is before the Senate at the present 
time. The question which Senators are 
about to vote upon is: Do we want to 
continue the present inequity of allow¬ 
ing thousands of white collar workers 
who are employed in the chain stores, to 
remain without protection under the 
minimum wage law of the country? 
That, Mr. President, is the whole ques¬ 
tion. On that question I ask for the yeas 
and nays. 

The PRESIDENT pro tempore. Is the 
request suflaciently seconded? 

Mr. HATCH. Mr, President. I hope 
that Senators will agree that the yeas 
and nays may be had on an amendment 
of this importance. 

Mr. BARKLEY. Mr. President, early 
in the afternoon I expressed the hope 
that we might conclude consideration of 
the pending bill today. I based such 
hope on the information which I had 
received that after the vote on the Rus¬ 
sell amendment there would not be many 
other amendments, and that they would 
not consume much time. I rather fear 
that at this late hour of the day we may 
as well recess until tomorrow. There Is 
no way by which we can compel Members 
of the Senate to remain longer in the 
Chamber. I think that we might as well 
recess until tomorrow and vote on the 
amendment then. 

Mr. PEPPER. Mr. President, if I were 
in the State of Florida I think I might 
perform some useful function, at least 
for myself, by keeping a speaking en¬ 
gagement; I do not believe that 1 could 


perform any useful function here, be¬ 
cause all that remains of the pending 
measure Is its final Interment. During 
my absence, if a vote should carry dis¬ 
posing of the measure, I merely wish to 
leave the suggestion that an appropriate 
hymn to be sung would be In the Sweet 
Bye and Bye. 

Mr. CORDON. Mr. President, I ask 
unanimous consent to submit an amend¬ 
ment to the pending bill, and request that 
it be printed and lie on the table. 

The PRESIDENT pro tempore. With¬ 
out objection, the amendment will be re¬ 
ceived, printed, and lie on the table. 

LEAVE Oir ABSENCE 

Mr. TAFT. Mr. President, I ask unan¬ 
imous consent to be excused from the 
session of the Senate tomorrow and, if 
one is held, on Saturday. 

The PRESIDENT pro tempore. With¬ 
out objection, leave is granted. 

RECESS 

Mr. BARKLEY. I move that the Sen¬ 
ate take a recess until 12 o’clock noon 
tomorrow. 

The motion was agreed to; and (at 6 
o'clock and 38 minutes p. m.) the Senate 
took a recess until tomorrow, April 6, 
1946, at 12 o’clock meridian. 

HOUSE OF REPRESENTATIVES 

Thursday, April 4, 1946 

The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 

O Lord, our gracious Father, accept 
us as we bow before Thee, and in Thy 
great mercy forgive our infirmities and 
prepare us for the service of this day. 
In this moment of prayer, grant that we 
may pledge ourselves to clean living, to 
justice and sympathy and good will. 
O Thou Christ, the holy link between 
heaven and earth, as the sense of sin is 
with us, we are most grateful that there 
is One who will save us from its power. 
He who suffers from the pangs of in¬ 
gratitude needs a new heart of forgive¬ 
ness; he who hates needs a new heart of 
love; and the one who lives for self needs 
a new heart of self-surrender. Grant 
that we may feel the bond of union that 
unites us to one world, and be found in 
the ranks of our Lord, giving of our 
Intellect, our wisdom, and our earthly 
store for the sake of man and for Thy 
glory. O I’eveal unto us the secrets of 
true discipleship, and Thine shall be the 
praise forever. Amen, 

The Journal of the proceedings of yes¬ 
terday ivas read and approved. 

M^SAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate disagrees to the amend¬ 
ments of the House to the bill (S. 1907) 
entitled “An act to authorize permanent 
appointments in the Regular Navy and 
Marine Corps, and for other purposes”; 
requests a conference with the House 
on the disagreeing votes of the two 
Houses thereon, and appoints Mr. Walbk^ 
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Mr. Tydinos, Mr. Giurt, Mr. Toaxy, and 
Mr. Saltonstall to be the oonfere^ oh 
the part of the Senate. 

PERMANENT APPOINTMENTS IN THE 

RBOXJLAR NAVY AND MARINE CORPS 

Mr. VINSON. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (8. 1907) to au¬ 
thorize permanent appointments in the 
Regular Navy and Marine Corps, and 
for other purposes Insist upon the House 
amendments and agree to the conference 
asked by the Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Georgia? [After a pause. 1 The Chair 
hears none, and appoints the following 
conferees: Messrs. Vinson, Drewry, 
Lyndon B. Johnson, Izac, Cole of New 
York, and Bates of Massachusetts. 

EXTENSION OF REMARKS 

Mr. LANE asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record and include a 
eulogy on the late Hon. William F. Shan¬ 
ahan, register of probate of the State of 
Massachusetts. 

Mr. OUTLAND asked and was given 
permission to extend his remarks in the 
Appendix of the Record and include an 
editorial from the Washington Post. 

Mr. ROGERS of Florida asked and was 
given permission to extend his remarks 
in the Appendix of the Record and In¬ 
clude a letter from the American Veter¬ 
ans Committee. Inc., endorsing terminal- 
leave pay for GI’s. 

THE LIVESTOCK INDUSTRY IN KANSAS 
CITY AND ST. LOUIS 

Mr. SLAUGHTER. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. SLAUGHTER. Mr. Speaker, a 
week ago today I took the floor to report 
to the House what is happening to the 
livestock Industry in Kansas City and 
Chicago, where only 10 percent of the 
cattle are being slaughtered today which 
were slaughtered a year ago, due to the 
conflicting and confusing regulations of 
OPA. Since that time four small packing 
houses In Kansas City have closed. As a 
typical example of a small packing plant 
in St. Louis, I have the figures from the 
American Packing Co., which in the first 
4 days of this week would normally have 
killed 700 cattle. They were only able 
to purchase and kill 33 cattle. Unless 
this condition is remedied and unless the 
OPA will admit Its mistakes In this re¬ 
gard, the time is not far distant when 
beef will be one of the things of the past. 

EXTENSION OF REMARKS 

Mr. KEOGH asked and was given per¬ 
mission to extend his remark:: in the 
Record and include an address delivered 
by Rear Adm. Giles G. Stedman upon re¬ 
linquishing his command at the United 
States Merchant Marine Academy. 

Mr. ELLIS a^ked and was given per¬ 
mission to extend his remarks in the 



Si20 CONGRESSIONAL 


Ricoao in two liastances, ia one to tn- 
olude a telegram and in tli^e ottier a itews 
item. 

PEBMISSZON TO AmSBBSS TBS HOU8B 

Blr. ELLZS. Mr. Speaker, I aek unani¬ 
mous consent to address the House for 
1 minute and to revise and extend ipy 
remarks^ 

The SFEAKBH. Is there obiectlon to 
the request of the gentleman from West 
VirglnU? 

There was no objection. 

[Mr. Ellis addressed the House. His 
remarks appear in the Appendix.] 

DALE R. FOWLER 

Mr. GRIPTTTHS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no ob jection. 

Mr. GRIFFITHS. Mr. Speaker, when 
Dale R. Fowler, a junior in Caldwell 
(Ohio) High School, was inducted into 
the United States Army this past week, 
he became the seventh son of Mr. and 
Mrs. Charles Fowler, of Belford Street, 
Caldwell, Ohio, to enter the armed 
services. 

Five of his brothers are now at home, 
all having been discharged after over¬ 
seas service. They are Homer W., Wil¬ 
liam H., Carl E., Benny F.. and John D. 
Fowler. A sixth brother, David Fowler, 
ifi now serving with the occupation forces 
in Germany. 

I take this opportiuilty to publicly and 
officially pay tribute to the Fowler family 
for the great and patriotic contribution 
they have made and service they have 
rendered to our country in its time of 
greatest need. 

It is families like the Fowlers who have 
made America both great and strong. 
We rejoice that live of their sons have 
returned home safely and hope the other 
two may complete their service and 
return to them safe and sound. 

I am sure my colleagues in the Con¬ 
gress join with me in an official expres¬ 
sion of gratitude to the Fowlers—mother, 
father, and seven sons—for their great 
and unusual service to our beloved 
country. 

FARM HELP 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Minnesota? 

There was no objection. 

Mr.H.CAHLANDERgQCN. Mr. Speak¬ 
er, the farm help situation in the farm¬ 
ing areas of the NaUon is the worst it has 
ever been. Each and every man or boy 
who is taken off the farm by the draft 
during the next 2 months represents ap¬ 
proximately 100 acres of land that will 
not be seeded during this crop year. 
That is the word that comes to me from 
my area. I know personally that farms 
Sfdiacent to mine, including my own, are 
trying to begin the spring work to<^ 
ydth only a half crew. Such a situation 


can have only one remilt and that Is, a 
drpp in production. 

Mr. Speaker, something should be done 
Immediately toward seeing to It that 
these boys are left on the farms for the 
next 2 monUis in order to tiy to get these 
crc^s into the ground. Schoolboys and 
businessmen from our villages can heb? 
In the summer to harvest the crops but 
no such help is available in April and 
May. Farm equipment is almost im¬ 
possible to buy. 

I repeat, Mr. I^;>eaker, the situaticm is 
serious and Selective Service should, at 
the very least, refrain from drafting any¬ 
body working on farms until June 1. 
Farm boys who went to war are not re¬ 
turning as was expected to the farms. 
Farm help that normally was in our 
fana belt areas have gone to the higher- 
paid jobs in industrial centers. It all 
cuSds up to one thing—and that is—the 
production of food, already hampered by 
strikes In farm equipment plants, will 
suffer a still further decline. Is it neces¬ 
sary to produce food? If so, labor and 
farm machinery must be made available. 
Continued drafting of farm boys, ac¬ 
customed to working on farms, means 
less food to spare to the starving peoples 
of other lands. 

EXTENSION OF REMARKS 

Mr. SPRINGER asked and was given 
permission to extend his remarks in the 
Record and include a newspaper article. 

Mr. CHURCH asked and was given 
permission to revise and extend the re¬ 
marks he expects to make in the Com¬ 
mittee of the Whole or in the House 
today and include certain compilations 
and a letter to one of the Government 
agencies, the subject being red tape of 
Government agencies. 

Mr. VURSELL asked and was given 
permission to extend his remarks in the 
Record. 

Mr. REED of New York asked and was 
given permission to extend his remarks 
in the Record and include two quotations 
and an article. 

Mr. HARTLEY asked and was given 
permission to extend his remarks in the 
Record and include a statement on the 
subject of price control by J. Howard 
Pew. 

Mr. CORBETT asked and was given 
permission to extend his remarks in the 
Record. 

Mr. TALBOT asked and was given per¬ 
mission to extend his remarks in the 
Record and Include an article. 

Mr. eCHWABE of Missouri asked and 
was given permission to extend his re¬ 
marks in the Record in two instances, 
and to Include in one an article by Sam¬ 
uel B. Pettengill, entitled *‘Pree Prices 
and Full Employment.” 

Mr. ARNOLD asked and was given 
permission to extend his remarks in the 
Record a nd inc lude an editorial on OPA. 

Mr. BUFFETT asked and was given 
permission to extend his remarks in the 
Record in two instances and to include 
in one a study by Rogers Dunn, 
FETRCHJXDif INDUSTEY 

Mr. GAVIN. Mr, Speaker, I ask unan¬ 
imous consent to address the House for 
1 minute and to revise and extend my 
remarks. 
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The SPEAKKR. Is there objeoUon to 
the request of the gentler.an from Penn¬ 
sylvania? 

There was no objection. 

Mr. GAVIN. Mr. Speaker, I am glid 
to see that the Banking and Currency 
Committee of this House has made a start 
toward providing lor the removal of price 
controls on commodities and goods whose 
supply is equal to demand therefor. The 
amendment to the price act Which has 
been approved needs correction but it 
is at leak an expression of a principle. 

My previous remarks on this subject 
were Illustrated by the statement that 
the petroleum industry is one which Is 
now in the position of adequate supply. 
The OPA has long since demonstrated 
that it is not the proper agency to deal 
with the conditions which exist in this 
industry. 

Other problems of petroleum confront 
the industry and the American public 
but they should not be left to any agency 
with authority to act in the determined 
manner which the OPA has on petroleum 
throughout its existence. OH producers 
throughout the Nation sought relief in 
vain. The effect of the OPA policy was 
to drive hundreds of the producers from 
the business. 

Certainly, this agency is nofconstituted 
to deal with one of the critical problems 
of the oil producers—^the problem of the 
stripper wells. A Federal subsidy has 
been paid on oil produced by the small 
wells of the country since August 1,1944. 
It was paid under a plan worked out by 
OPA, which acted under a directive Is¬ 
sued by the Director of Economic Sta¬ 
bilization In whose office It originated. 
Since July 1, 1945, It has been paid by 
authorization and with appropriations by 
Congress. 

The problem of the stripper wells is 
an acute one but it will not be solved 
by OPA. It is a matter of conservation 
of natural resources and is one of broad 
policy beyond the scope of a temporary 
agency, or any one agency for that mat¬ 
ter. It will finally be a question for 
the Congress to decide. Purely as an 
administrative detail, this subsidy has 
been tied to price ceilings, but it is es¬ 
sentially unrelated to price control. 
Whatever conditions and policies are ul¬ 
timately created to deal with this con¬ 
servation question can best be created 
under a free economy. 

HAWAHAN TIDAL WAVE DISASTER 

Mr. PARRINGTON. Mr. Speaker. I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
the request of the Delegate from Hawaii? 

There was no objection. 

Mr. FARRINGTON. Mr. Speaker, the 
people of Hawaii have suffered the worst 
peacetime disaster In their history. 

The tidal wave which struck the 
north shore of each of the principal 
islands at 6:45 a. m. on Monday morn¬ 
ing, April 1, has been attended by a loss 
of life and property that is without prec¬ 
edent In HAwaii. 

The loss of life probably will exceed 
ItO persons as 64 are already known to 
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be dead» atid at leaet dO- iiuyiTe are^ still 
missliig. 

Loss of property apparently will reach 
staggering figures that includes serious 
damage to breakwaters, harbor facili¬ 
ties, shipping, railroads, bridges, and 
highways. 

Many buildings have been destroyed. 
School houses, business establishments, 
and several thousand private homes 
were either completely washed away or 
destroyed. 

Five thousand persons are homeless. 

The needs for immediate relief appar¬ 
ently are being adequately met by the 
prompt response of the Red Cross and 
the cooperation of Army and Navy with 
officials of the Territorial government. 

The Interior Department has been 
very effective in enlisting the coopera¬ 
tion of all Federal agencies concerned. 
The response has been extremely grati¬ 
fying. 

Reports now available make it plain 
that immediate steps should be consid¬ 
ered for relief. 

I have requested the Disaster Loan 
Corporation to make its facilities avail¬ 
able to the people of the Territory. 

I am presenting, in addition, to Con¬ 
gress today a bill authorizing appro¬ 
priations up to $50,000,000 for the relief 
of those who have suffered from this 
disaster. 

I am sure that prompt consideration 
of this request will go a long way toward 
encouraging i^he people of the islands, 
who suffered so severely in this disaster, 
to face their losses with new hope and 
courage. 

THIS HAPPENED IN THE GOOD OLD 
UNITED STATES 

Mr. HILL. Mr. Speaker, I ask unani¬ 
mous consent to address the House for 1 
minute and to revise and extend my re¬ 
marks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Colorado? 

There was no objection. 

Mr. HILL. Mr. Speaker, the writer of 
this short article is one of the oldest and 
most respected newspaper columnists in 
the State of Colorado. His column is 
used by a great many dally and weekly 
papers throughout the State. His re¬ 
porting is of such a nature that his state¬ 
ments are never doubted. This is not an 
unusual happening and probably could 
be duplicated in many communities. 

THIS HAPPENED IN THE GOOD OLD UNITED STATES 

The author of this column eats his dinner 
in Kreyer’s restaurant. Wednesday evening, 
Mrs. Kreyer came to our table and asked us 
If we had eaten salmon for dinner Monday 
evening. We told her we had. She handed 
us a nickel and said that the OPA had 
checked and claimed she charged 5 cents too 
much for the dinner. She had charged us 
66 cents and the OPA told her it should only 
have been 60 cents. They had ordered her 
to give a nickel back to 10 customers who 
had been overcharged. We took the nickel 
and signed a paper about 16 inches long that 
had been signed by four other people. She 
kept on until she got the 10 signatures. 
Later In the evening, when we went back for 
a cUp of coffee, she said that the OPA had 
told her she should not have returned the 
nickel to us but that she should give it to 
them^and they would send tis a check for the 
6 cents. We offered her the nickel but she 


said she. had, given them the 60 cents. We 
told her when the check came to us we would 
endorse It and give it to her. Mr. and Mrs. 
Kreyer have been in the restaurant business 
in this city for over 25 years. If they ever 
overcharged anyone it was pot intentional. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. BENNET of New York. Mr. 
Speaker, I ask unanimour consent to 
address the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

[Mr. Bennet of New York addressed 
the House. His remarks appear In the 
Appendix.] 

HON. ADOLPH J. SABATH 

Mr. cox. Mr. Speaker, I ask unani¬ 
mous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. COX. Mr. Speaker, this is the 
birthday of one of the most extraordi¬ 
nary men I ever knew, a man who loves 
his country and hL party with a pas¬ 
sion unexcelled. I refer to none other 
than our long-time and devoted friend, 
the gentleman from Illinois, Adolph 
Sabath. As onp who has served with 
him peaceably and also belligerently, yet 
in genuine appreciation of his deep sin¬ 
cerity, I wish in behalf of his fellows, 
and In behalf of the country to salute 
him and wish him many, many happy 
returns. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. COX. I yield to the gentleman 
from Massachusetts. 

Mr. MARTIN of Massachusetts. In 
behalf of those of us who sit on this side 
of the aisle, may I say that we join with 
the gentleman from Georgia in extend¬ 
ing our sincere good wishes to the dis¬ 
tinguished gentleman from Illinois. 
While he belabors us frequently, and 
sometimes we think his partisanship is 
a little extreme, we are all fond of him 
and join in this tribute of our regards. 
I extend my cordial felicitations upon 
his eightieth birthday and wish for him 
many years of happiness, good health, 
and prosperity. 

Mr. MICHENER. Mr. Speaker, will 
the gentleman sdeld? 

Mr. COX. I yield to the gentleman 
from Michiian. 

Mr. MICHENER. As a member of the 
Committee on Rules, I know the gentle¬ 
man from Illinois well. I speak with 
knowledge as to the kind of chairman 
he is. He has a difficult task and he 
does it well. I simply want to say amen 
to that which has been so well said by 
the gentleman from Georgia. Few men 
In the Congress are so active and effi¬ 
cient. His accomplishments are only 
exceeded by his good nature. May he 
live long and serve well. 

Mr. BROWN of Ohio, Mr. Speaker, 
will the gentleman yield? 

Mr. COX. I yield to the gentleman 
from Ohio. 

Mr. BROWN of Ohio, Mr. Speaker, 
as a member of the Committee on Rules, 
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and the youngest member In point pf 
service, I join in the felicitations to our 
chairman and express the wish that' he 
may be with us another 40 years and 
enjoy another 80 years of life. 

Mr. ALLEN of Illinois. Mr. Speaker, 
will the gentleman yield? 

Mr, COX. I yield to the gentleman 
from Illinois. 

Mr. ALLEN of Illinois. As a member 
of the Committee on Rules also, I join 
In the splendid tribute that has been 
given to our distinguished chairman. 

Mr. LESINSKI. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the genteman from Michi¬ 
gan? 

There was no objection. 

Mr. LESINSKI. Mr. Speaker, it cer¬ 
tainly gives me great pleasure to join my 
colleagues in congratulating our friend, 
the dean of the House of Representatives, 
our distinguished colleague from Illinois, 
on his eightieth birthday. 

I do not need to tell you that the name 
of the gentleman from Illinois, Adolph J. 
Sabath, stands always for a good cause, 
and it is certainly a pleasure and an 
honor to be associated with a man of 
his moral integrity. 

Being myself born in this great country 
of ours, but being a son of parents born 
abroad, I wish to point out that our dis¬ 
tinguished friend from Illinois Is a living 
symbol of what America does to people 
born abroad who became adopted sons 
of our great democracy. Millions of 
them have proven that both In peace and 
in war they know how to work, live, and 
die for their country. Just as they are 
proud to point out the names of their 
heroes fallen in the fight for human 
freedom and democracy—they point to 
the name of the gentleman from Illinois, 
Adolph J. Sabath, a stanch fighter for 
democracy, who has served In this House 
as a champion of every liberal and pro¬ 
gressive cause. 

May I once again most sincerely con¬ 
gratulate my friend from Illinois on his 
eightieth birthday and wish him many, 
many returns. 

Mr. DE LACY. Mr. Speaker, under 
permission granted me I include the fol¬ 
lowing statement sponsored by Ameri¬ 
can Committee for Protection of Foreign- 
Born, 23 West Twenty-sixth Street, New 
York, N. Y.: 

Hon. Ado]!!^ph J. Sabath, 

House OJJice Building, 

Washington, D. C. 

We Join In extending to you best wishes 
on the celebration of your eightieth birthday 
and In paying tribute to your outstanding 
service as a Member of the House of Repre¬ 
sentatives for the past 40 years. 

We commend your spirit and werk as a 
leader and a fighter for progressive and hu¬ 
manitarian causes on the floor of the Con¬ 
gress of the United States. We respect your 
Independence and vigilance In the cause of 
the people whom you have so capably repre¬ 
sented these past 40 years as a Member of 
Congress. 

We look forward to your continued service 
In the Interest of the people lor many years 
to come. We know that you will always be 
found fighting on the side of progress and 
democracy. We wish to express our deep ap¬ 
preciation for your important contributions 
to the welfare of the American people. 
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Members of the United States Senate: 
JUKuet M. KiLGoax (West Virginia)« Waasair 
Q. ICaonttson (Washington), Jamss IS* Mob- 
bat (Montana). Pbancis 4. Mtbbs (Pennsyl¬ 
vania). Clauds Pxppbr (Florida)* Hobbbt F. 
Wagner (New York). 

Members of the House of Bepresentatlves: 
Bol Bloom (New York), Mickabl J. Bradlet 
(Pennsylvania), Bmanubl Cellbs (New 
York). John M. Costee (Washington). Hugh 
De Lacy (Washington), Helen Oahagan 
Douglas (California), Herman P. Bberhar- 
TBB (Pennsylvania), William J. Gallagher 
(Minnesota), Ned R. Hbaly (California). 
Thomas G. Lane (Massachusetts), Vito 
MA aCANTONio (New York), Ellis E. Pattbr- 
«ON (California), Adam Clayton Powell 
(New York), Lio P. Rayfiel (New York), 
Alexander J. Besa (Illinois), Charles B. 
Savage (Washington). 

Prof. Edith Abbott. Chicago University. 

Judge William A. Anderson, Minneapolis. 

RusseU W. Ballard, director, Hull House, 
Chicago. 

Zlatko Balekoylc, president United Com¬ 
mittee of South-Blav Americans. 

Elmer A. Benson, president. National Clti- 
sens Political Action Committee. 

Leonard Bernstein. New York. 

Mrs. Francis Biddle, Washington, D. C. 

Dr. A. A. BrUl, New York, 

Van Wyok Brooks, Westport. Conn. 

Edward Chodorov, New York City. 

Dr. Rufus E. Clement, president, Atlanta 
University, Georgia. 

Rabbi J. X. Cohen, the Free l^rnagogue, 
New York. 

Msgr. John Montgomery Cooper, Washing¬ 
ton. D. C. 

Rev. Henry Hitt Crane, Detroit. 

Jo Davidson, chairman. Independent Cltl- 
sens Committee of the Arts, Sciences, and 
Professions. 

Dr. Herbert Davis, president. Smith College, 
Massachusetts. 

Prof. Peter Debye, Cornell University, New 
York. 

Judge Luigi De Pasquale, Providence. R. 1. 

James A. Dombrowskl, executive secretary, 
South Conference for Human Welfare, Nash¬ 
ville, Tenn. 

Hugo Ernst, acting president, Hotel and 
Restaurant Employees International Alliance, 
AFL. 

Howard Fast, New York. 

Galen M. Fisher, member, national board, 
Young Men*s Christian Association. 

Prof. Joseph Fletcher, Episcopal Theologi¬ 
cal Seminary, Masaachusetts. 

Guy Stanton Ford, executive secretary, 
American Historical Association. 

Edmonla W. Grant, American Missionary 
Association. 

Charles C. Haas, president, American Hat 
Co., Connecticut. 

Oscar Hammeistein n, Doylestown, Pa. 

Rt. Rev. Henry W. Hobson, Cincinnati, 
Ohio. 

Libby Holman, New York. 

Crockett Johnson, Norwalk, Conn. 

Robert W. Kenny, president, National 
Lawyers Guild. 

Dr. Alexander Melklejohn. Berkeley, Calif. 

Hon. FloreUo LaOuardia, Director, United 
Nations Belief and Rehabilitation Adminis¬ 
tration. 

A. A. Liverlght. director, American Council 
on Race Relations. 

Joseph Martinek. executive secretarY, 
Oxechoslovak National Council of America. 

Bernard V. McGroarty, Printing Pressmen's 
Union, AFL, Cleveland. 

Lewis Merrill, president, United Office and 
Professional Workers, CIO. 

Rt. Rev. Walter Mitchell, San Antonio, Tex. 

Paul Muni, Hollywood. 

Grant W. Oakes, president. United Farm 
Equipment Workers, CIO. 

Judge Patrick H. O'Brien, Detroit. 

Judge Nathan D. Perlman, Court of Special 
Seeilons of New York. 

Rev. Dr. David de Sola Pool, New York. 


Lee Pressman, general counsel. Congress of 
Industrial Organixations. 

Judge George L. Qullicl, municipal court, 
Ohleago. 

Eleanor Roosevelt. 

Oari Sandburg, Harbertv Mich. 

WUUam Jay Bchieffelin, president. Hugue¬ 
not Society of America. 

Dr. Bela Schick, New York. 

Joseph P. Belly, president, American Com¬ 
munications Association, CIO. 

Fabien Sevltzky, Xndirnapolis. 

A. S. Stevenson, secretary, Cleveland In¬ 
dustrial Union Council. 

Donald Ogden Stewart, Massachusetts. 

Judge Edward P. Totten, Minneapolis. 

Hon. Henry A. Wallace, Secretary of Com¬ 
merce. 

Courtney Ward, president. Painters District 
Council No. 6, AFL, Ohio. 

Max Weber, Great Neck, N. Y. 

Rabbi Jacob J. Weinstein, KAM Temple, 
Chicago. 

Prof. Frank W. We 3 nnouth, president, Palo 
Alto Teachers Union, AFL. 

A. P. Whitney, president, railroad brother¬ 
hoods. 

Dr. Mary E. Woolley, Westport, N. Y. 

Mr. BIEMILLER. Mr. Speaker, it is 
a great privilege and pleasure to Join 
my colleagues in showering felicitations 
upon the dean of the House, the distin¬ 
guished chairman of the Rules Commit¬ 
tee. Adolph Sabath, on the occasion of his 
eightieth birthday. For the good of our 
country I hope he lives another 80 years 
and continues to serve, in this House. 
His youthful vigor surpasses that of many 
of us half his age. Bis devotion to the 
sound liberal traditions of our country 
Is unquestioned. So long as men of his 
views and caliber are Members of the 
Congress I do not fear for the future of 
the United States. Adolph Sabath is a 
great American and his contribution to 
tolerance and understanding are of the 
highest order. I salute him and wish 
him long and continued good health. 

Mr. MAY. Mr. Speaker, it is a source 
of extreme gratification to me to have 
the opportunity at this time to speak 
briefly upon the long career in public 
life of my distinguished collegaue and 
friend, the able and always obliging 
chairman of the Rules Committee, the 
Honorable Adolph Sabath, Today he 
reaches the eightieth milepost along the 
highway of life. Long and memorable as 
it has been, he has spent exactly half of 
it as a Member of this notable and august 
legislative body. His career as a legis¬ 
lator has been brilliant and useful; his 
conduct as a public official and Mem¬ 
ber of this House has never, in the long 
40 years he has served here, been ques¬ 
tioned or referred to In other than the 
most laudable and commendable man¬ 
ner. That in itself is commendable 
enough if 1 were to utter not another 
word, but I wish to point opt that only 
a few men as Members of the Congress 
of the United States, has served 40 years 
in public life, and none, so far eis I know, 
have ever served that long in the House 
of Representatives, so the distinguished 
gentleman from Uhnois occupies the 
unique position, not only of being the 
dean of the House of Representatives, 
but the one Member who has served 
longest as a Member of this body. The 
gentleman from Illinois, in the course of 
his long service here, has seen many 
ohsmges in the economic conditions of 
our country and many changes in the 


legidative trends of the Congress of the 
United States. He has seen able and 
distinguished eoheagues come and go. 
He has served, as all of us do, by virtue 
of the will of his constituents, and from 
the same congressional district from the 
beginning of his long service to this 
happy day. No pe<H^e in any congres¬ 
sional district know their Congressman 
any better than the people of the Filth 
District of the State of lUlnoia, and the 
fact that they have continuously and re¬ 
peatedly reelected him for 20 consecutive 
terms emphasises far more than any 
words of mine can, his high standing 
among his neighbors and acquaintances, 
and with his constituency. It Is a tribute 
to any man that he can continue to suc¬ 
ceed himself from the same district for 
the long number of years that our dis¬ 
tinguished friend has been able to do, 
and finally, Mr. Speaker, with all the 
arduous and difficult responsibilities of 
the high office he has held so long, it is 
a tribute more effective than words that 
during all this long career of public serv¬ 
ice there has never been a hint or intima¬ 
tion that he has been influenced in his 
decisions as a Member of this body by 
any consideration other than the com¬ 
mon welfare of our common country. He 
is vigorous, robust, and in perfect health 
at the advanced age of 80, and it is my 
devout hope, as well as that of all of us, 
that he may continue his gallant and 
faithful service here for the remainder 
of his natural life, and that it may be 
long and enduring. He is a great states¬ 
man, a great patriot and a great Ameri¬ 
can. 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
Is so ordered. 

'There was no objection. 

Mr. SABATH. Mr. Speaker and my 
colleagues, I have made many wishes in 
my life, and most of them have come 
true. 'There is one wish, however, that 
has never come true, and that is the wish 
that I could use words and possess a 
command of language that would enable 
me today to better express to you, to 
each and every one of you, my sincere 
appreciation of your many kindnesses, 
your forbearance, and the splendid 
friendly treatment you have accorded 
me while I have been a Member of the 
House of Representatives. 

I appreciate more than 1 can possibly 
express the graceful sentiments of the 
gentleman from Georgia [Mr. Cox] 
with whose views on some matters I 
differ, and with whom I have come to 
grips on some issues; but I am grateful 
that he recognizes my sincerity as I 
recognize his. And I appreciate equally 
the kind words by the majority and 
minority leaders, by members of my own 
committee, and by many other gentle¬ 
men. 

1 was bom abroad. 1 have seen misery 
and want. When I came to this country, 
the hope of being able to improve the 
conditions of myself and my people, Who 
have suffered so much, rose strong in my 
breast. I have always had it ih my mind 
that it is my duty, if I should be |n a 
portion to help others, to dcf so to the 
best of my abifity. 1 have alrWays tried 
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to do so. I give you my word that the 
main object of my life has been to help 
others who need aid and assistance* 
That Is the reason you have so frequent¬ 
ly heard me on this floor pleading for 
those underpaid and oppressed people, 
always with the view and with the hope 
that I might, insofar as one man can, 
help them, and better their condition and 
improve their lot. 

Some Members at times have felt I 
have been a little too extreme In my ex- 
pi'csslons. I state to you It was never 
with the Intent to hurt the feelings of 
anyone; but not having that gift of ex¬ 
pression most of you possess, I have had 
to content myself with words which per¬ 
haps did not sound so pleasant to the 
ears of some at times. 

Therefore I hope, in view of your 
friendly and kindly expressions, If I have 
at any time said anything that may have 
offended anyone, I will be forgiven. I 
assure you that In the future I will try 
to be a little more guarded; but, never¬ 
theless, I shall continue to express my 
views and to aid the American people, 
and especially the common people, the 
underprivileged, and those who need aid 
and assistance. It is my fervent hope 
that we in this House and in the country 
henceforth will live in peace and in har¬ 
mony, so that we may set an example to 
all the peoples of the world, and bring 
about that peace, happiness, and pros¬ 
perity for all who have suffered so much 
for so many yeais, and who have not been 
so fortunate as we have been. 

I hope that our world cooperation and 
our help to those downtrodden, suffering, 
hungry and even starving people abroad 
will come back to us twofold, and those 
who come after us can look back with 
pride and satisfaction at what we have 
done here and now. We have the oppor¬ 
tunity of proving what real brotherly 
love means. 

And so, Mr. Speaker, In conclusion, I 
must extend to you and to all my col¬ 
leagues my heartfelt thanks and appre¬ 
ciation, and express the fervent hope 
that I may be spared to urge and advo¬ 
cate and bring about that unity and un¬ 
derstanding which will eliminate all in¬ 
tolerance and fear and discord, so that 
we may actually achieve happiness, con¬ 
tentment, and prosperity. 

The SPEAKER. The time of the gen¬ 
tleman from Illinois has expired. 

EXTENSION OP REMARKS 

Mr. KOPPLEMANN. Mr. Speaker, I 
ask unanimous consent to extend my re¬ 
marks in the Appendix of the Record 
and include an editorial from the Wash¬ 
ington Post on the most important legis¬ 
lation before the House, the atomic en¬ 
ergy legislation. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con¬ 
necticut? 

There was no objection, 

Mr. VOORHIS of CaUfomia asked and 
was given permission to extend his re¬ 
marks in the Appendix of the Record 
and Include an article and. secondly, to 
revise and extend the remarks he ex¬ 
pects to make in committee today and 
include some tables. 


Mr. De lacy. Mr. Speaker, 1 ask 
unanimous consent that following the 
remarks of the gentleman from Michi¬ 
gan [Mr. Lesxnsxz] i be permitted to in¬ 
clude in the Record a statement of greet¬ 
ings to the gentleman from Illinois, Hon. 
Adolph J. Sabatb, on his eightieth 
birthday, from 84 distinguished Ameri¬ 
cans. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash¬ 
ington? 

There was no objection. 

Mr. STIGLER asked and was given 
permission to extend his remarks In the 
Appendix of the Record and include an 
oration. 

Mr. BIEMILLER. Mr. Speaker, I ask 
unanimous consent that I may extend 
my remarks in the Appendix of the Rec¬ 
ord and include an editorial and also to 
add my felicitations to those of my col¬ 
leagues to the Honorable Adolph J. 
Sabath on his eightieth birthday. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis¬ 
consin? 

There was no objection. 

THE MEDLEY LING**RS ON 

Mr. O’TOOLE. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. OTOOLB. Mr. Speaker, since it 
has become apparent that it is much 
easier to get out of the District of Co¬ 
lumbia Jail than it is to get into it, I sug¬ 
gest that the District of Columbia Com¬ 
mittee instruct the Commissioners that 
keys will be given to all prisoners upon 
their admission. This would eliminate 
a great deal of the property damage 
which has been done lately by escaping 
convicts. 

Also, I believe that Chief of Police Cal¬ 
lahan should instruct his men to keep 
their pants on. If they cannot do this, 
they should be given card lessons so that 
in the future they might do better in the 
strip-poker gamesr 

There is a rumor going about that the 
motto of the Jail is “Get all of the boys 
out by Christmas.” 

DISTRICT OP COLUMBIA JAIL 

Mr. MURPHY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

Mr. MURPHY. Mr. Speaker. I have 
Just listen^ with interest to the re¬ 
marks *of distinguished gentleman 
from New York [Mr. O’Toole]. May I 
say 1 hope all of the Members in this 
body will pay more keen interest and at¬ 
tention to the affairs of the District of 
Columbia. 

Our committee had a meeting this 
morning. We approached this question 
intelligently. Our distinguished chair¬ 
man will name a committee this after¬ 
noon to go into the entire matter. It 
is an unfortunate incident. 1 am sura 
our committee wiU find the answer. 


EXTENSION OP REMARKS 

Mr. WA6IELEW6B1 asked and was 
given permission to extend his remarks 
In the Record in three instances and in¬ 
clude in each a newspaper article. 

Mr. SMITH of Wisconsin asked and 
was given permission to extend his re¬ 
marks in the Record and Include a copy 
of a resolution. 

Mr. McDonough asked and was 
given permission to extend his remarks 
in the Record on the question of Eng¬ 
land granting independence to the 
Trans-Jordan area. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. RANKIN. T.lr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

IMr. Rankin addressed the House. 
His remarks appear in the Appendix.] 
EXTENSION OP REMARKS 

Mr. CANFIELD asked and was given 
permission to extend his remarks in the 
Appendix of the Record and include a 
statement on Navy rocket ships. 

Mr. CASE of South Dakota asked and 
was given permission to extend his re¬ 
marks in the Appendix of the Record 
and Include a statement on Arlington 
Cemetery. 

Mr. HINSHAW asked and was given 
permission to extend his remarks in the 
Appendix of the Record and include a 
statement before the graduating class of 
the basic officers training school at 
Quantico, Va. 

Mr. McCORMACK asked and was 
given permission to extend his remarks 
in the Appendix of the Record and in¬ 
clude an article recently appearing in the 
Washington Star. 

CALL OP THE HOUSE 

Mr. ALLEN of*Illinois. Mr. Speaker, I 
make a point of order that no quorum is 
present. 

The SPEAKER. Evidently no quorum 
is present. 

Mr. McCORMACK. Mr. Speaker, I 
move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to 
their names: 

(Roll No. 76] 

Adams Douglas, Calll. Luce 

Andrews, Ala. Doyle Murdock 

Baldwin, Md. Dworshak Norton 

Baldwin, N. Y. Elliott O'Brien, HI. 

Bell Elsaesser Peterson, Fla. 

Bender Engel, Mich. Poage 

Bishop Fellows Powell 

Bolton Fernandez Price, Fla. 

Brumbaugh Fisher Price, m. 

Bunker Gardner Rains 

Byrnes, Wls. Gearhart Reece, Tenn. 

Cannon, Fla. Olbson Rich 

Cannon, Mo. Oiffor< Robertson, 

Chapman Halleok N. Dak. 

Chlperheld Hancock Roe, N. Y. 

CUpplnger Hendricks Sadowskl 

Cochran Jarman Shafer 

Cole, N. Y. Kean Sikes 

Colmer Kelley, Pa. Simpson, Pa. 

Courtney Kerr Sximners, Tex. 

Curley Knutson Talbot 

Dawson LaFollette Thom 

Domengeaux Lanham Tlbbott 

Doughton.N. C.Lea 
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The SPEAKER. On this roll call, 360 
Members have answered to their names; 
a quorum. 

By unanimous consent, further pro¬ 
ceedings under the call were dispensed 
with. 

ETTENSlCiW OP REMARKS 

Mr. WHITE, Mr. Speaker. I ask unan¬ 
imous consent to extend my remarks in 
the Record and Include the legislative 
program of the Orange. I have an esti¬ 
mate from the Public Printer that it will 
cost $130. I ask unanimous consent that 
the extension may be made notwith¬ 
standing the additional cost. 

The SPEAKER. Notwithstanding, and 
without objection, the extension may be 
made. 

There was no objection. 

FEDERAL EMPLOYEES' PAY ACT OF 1946 

Mr. RANDOLPH. Mr. Speaker, I 
move that the House resolve itself into 
the Committee of the Whole House on 
the State of the Union for the further 
consideration of the bill (H. R. 5939) to 
increase the rates of compensation of of¬ 
ficers and employees of the Federal Gov¬ 
ernment, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved Itself 
into the Committee of the Whole House 
on the State of the Union for the fur¬ 
ther consideration of the bin H. R. 5939, 
with Mr. Cooper in the chair. 

The Clerk read the title of the bill. 

The Clerk read as follows: 

Be it enacted, etc ,— 

SHORT TITZiE 

Section 1. This act may be cited as the 
•Tederal Employees Pay Act of 1946,” 

Mr. RANDOLPH. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, 1 ask it not for myself 
as an individual but as the spokesman 
for a certain viewpoint which we believe 
to be right, that my colleagues, insofar 
as convenient, will give me their atten¬ 
tion for the next few minutes. 

Yesterday, during the general debate 
on this legislation, my friend, the gen¬ 
tleman from Kansas [Mr. Rees], an able 
legislator, repeatedly told the members 
of this committee that the passage of the 
amendment which he will propose would 
mean that the low-income bracket em¬ 
ployees of this Government would be the 
individuals who would receive the bene¬ 
fits under the proposal which he would 
make. 

Now, let us look at that contention 
ir the light of the facts. We find that 
the rates of pay operate from the $1,200 
basic salary on the lower bottom to 
$9,000 on the upper level. You will find 
that under the proposal of the gentle¬ 
man from Kansas that the $1,200 basic 
bracket would receive $1,740. Under the 
committee proposal they would receive 
$1,706, or approximately $35 less than 
that given them under the Rees amend¬ 
ment. But I aific you, within the 
1,200,000 persons to be affected by this 
legislaticm how many fall within the cate¬ 
gory? The great plea is made for the 
lower-bracket workers — the $1,200 
people. There are a little fewer than 


26,000 individuals who wouM receive that 
increase. 

The next bracket is $1,440. Under the 
Rees amendment these individuals would 
receive $24)23JU). Under the committee 
bill we would give that group $2,016.24, 
or a difference of $4 in favor of the Rees 
proposal. How many are in that group? 
I am informed there are a little over 
220,000 persons. So, out of a million, 
two-hundred-thousand-odd, very dose to 
that figure, the Rees amendment would 
touch approximately 240,000 or 250,000 
employees. I remind you that from 
there on in the classes of $1,620, $1,800, 
$2,000, $2,300, $2,400—those are the 
lower-income brackets—-the committee 
bill would give the greater Increases. 
So it is absolutely wrong to stand upon 
this floor and urge the Members of the 
House to pass the Rees amendment on 
the grounds that the persons employed 
in the Government In the lower brackets 
are the ones who will receive the merited 
raises. 

I would recall to your minds also that 
those individuals are the single persons, 
both men and women, workers who are 
replaceable in Government, who go from 
one job to another. It is to these indi¬ 
viduals getting $1400, $2,100, $2,200, 
$2,400, $2,600, $2,900, $3,500, $3,800— 
those people, the ones who are attempt¬ 
ing to make ends meet in the lower 
brackets and middle brackets and upper 
brackets that we give the Increase to 
which they are entitled. All workers are 
properly aided. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. WHITE. Right on that subject, 
did the committee give any consideration 
to these people who are on the pay roll 
at $8,000 and who have their wives on 
fhe roll for $4,000 or $5,000? 

Mr. RANDOLPH. The gentleman is 
referring to pec^le employed in the 
executive departments? 

Mr. WHITE. Yes. It Is a general 
practice here in Washington—Govern¬ 
ment civil-service employees. I am talk¬ 
ing about the practice where a man and 
his wife are both on the pay rolL 

Mr. RANDOLPH. 1 have no comment 
to offer except to say that we do know 
that condition su>plies in all branches of 
Government. 

The CHAIRMAN. The time of the 
gentleman from West Virginia has ex¬ 
pired. 

Mr. RANDOLPH, lir. Chairman. I 
ask unanimous consent to proceed for 
five additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
West Virginia? 0 

There was no objection. 

Mr. RANDOLPH. I may say that the 
placing of wives or members of families 
on the Government pay roll is not con¬ 
fined to the executive branch of the 
Government; we find it in all branches 
of out Federal system. 

Mr. WRITE. I thank the gentleman. 

Mr. RANDOLPH. Some would say 
that the committee In recompaending 
W/ii percent has gone too higt. Wb 


ApriCi 4 

have not done that. The propofid em¬ 
braced by the President of the United 
States is for a 20-pereent increase, whioh 
is highef than our 18^ percent. And 
let us remember that those individuals 
who cry out against the raising of sal¬ 
aries in the upper Income brackets, that 
is percentage-wise, should keep In mind 
that the responsibilities increase—we 
know it—commensurate with the addi¬ 
tional obligations of family, home, and 
taxes, and other items. 

Let me read to you what the President 
of the United States said in his message 
sent to the Congress on January 21,1946, 
as follows: 

The eltmtnation last autuixm of overtime 
work for nearly all Federal employees meant 
a sharp cut In their incomes. For salaried 
workers, the blow was softened but by no 
means offset by the increased rates of pay 
which had become effective July 1. Further 
adjustments to compensate for Increased liv¬ 
ing costa are required. Moreover, we have 
long needed a general upward revision of 
Federal Government salary scales at all levels 
in all branches—legislative, judicial, and ex¬ 
ecutive. Too many in Government have had 
to sacrifice too much in economic advantage 
to serve the Nation. 

Adequate salaries will result in economies 
and Improved efficiency in the conduct of 
Government business—gains that will far 
outweigh the immediate costs. I hope the 
Congress will expedite action on salary legis¬ 
lation for all Federal employees in all 
branches of the Governmeht. The only ex¬ 
ception I would make Is in the case of work¬ 
ers whose pay rates are established by wage 
boards; a blanket adjustment would destroy 
the system by . which their wages are kept 
alined with prevailing rates in particular 
localities. The wage boards should be sensi¬ 
tive now, as they were during the war, to 
changes in local prevailing wage rates and 
should make adjustments accordingly. 

I hope also that the Congress may see fit 
to enact legislation for the adequate protec¬ 
tion of the health and safety of Federal em¬ 
ployees, for their coverage under a system of 
unemployment compensation, and for their 
return at Government expense to their homes 
after separation from wartime service. 

That is the President speaking. 

In his message of September 6, 1945, 
the Chief Executive stated: 

The moet Important impediment to ob¬ 
taining efficient administrative officials in 
the Federal Government has been the pitiful 
wage scale. During the war many able and 
experienced men were obtained for Federal 
service on purely patriotic grounds. Some 
of these men who are unable to continue at 
the present salary scales would be willing to 
remain at adequate salaries. 

In most of the various classifications of 
Federal employees, the wage ecales, with few 
exceptions, are obsolete and Inadequate. This 
Is particularly true of the Federal judiciary. 

I sincerely hope that the Congreas will 
take early ateps to provide decent wage scales 
for Its Members and for the executive and 
judicial branches of the Government. 

Mr. CtuUrmftn, It should be clearly un¬ 
derstood that Insofar as 1 shall act in the 
capacity of chairman of the House Civil 
Service Committee, and others In that 
group, that we will oppose crippling, 
damaging, and unfair amendments 
^Jbich will be offered. In our c^nlon, 
<ve bring to you a bill ^t la aoultable 
and sound on all fours, we arU prepared 
to fight it through along those Hnes. If 
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we loi^c, we lose; if we win, we win; but, 
lose or win, we believe we are riBht 

"Mt, 1XBB& of Ka.nsas. Mr. Chairman, 
I Offer an amendment. 

I'he Clerk read as follows; 

Amendment offered by Mr. RBbs of Kansas: 
Beginning on line 7, page 1, section 2- 

Mr. WHrrnNGTON. Mr. Chairman, 
a parliamentary inquiry. 

The CHAIRMAN. The gentleman will 
state It 

Mr. WHITTINGTON. Mr. Chairman, 
as I understand It, we have not read sec¬ 
tion 2, and it is not open for amendment 
at the present time. 

The CHAIRMAN. The gentleman is 
correct. 

Mr. WHITTINGTON. I then make 
the point of order that the amendment 
is not in order at this time. 

The CHAIRMAN. The gentleman Is 
correct and the Chair sustains the point 
of order. 

Mr. REES of Kansas. Mr. Chairman, 
I move to strike out the last two words. 

Mr. Chairman, I would like to call at¬ 
tention to an amendment that I will sub¬ 
mit at the proper time to this legislation. 
I shall appreciate it if the Members will 
give most careful consideration to the 
amendment. I have the liighest respect 
and great regard for the distinguished 
chairman of my committee. I know that 
he is sincere. He believes this bill ought 
to pass in its entirety without amend¬ 
ment. He does not want it changed in 
any respect. He feels that we ought to 
allow increases in pay in accordance with 
the terms of the bill, which, among other 
things, provides that those in the higher 
brackets will get a considerably greater 
amount of money than Members of Con¬ 
gress. In my judgment, it is far out of 
line. 

The CHAIRMAN. Will the gentleman 
Indulge the Chair Just a moment? Is the 
gentleman from Kansas seeking to offer 
a substitute for the entire pending bill? 

Mr. REES of Kansas. Mr. Chairman, 
I am not. I will offer an amendment to 
the bill. 

The CHAIRMAN. Of course, the bill 
is being read by sections. If the gentle¬ 
man is seeking to offer a substitute for 
the entire pending bill it would be ap¬ 
propriate for him to offer It at the end 
of section 1. but if he wants to offer 
amendments to different sections of the 
bill they should be offered after the read¬ 
ing of each section. 

Mr. REES of Kansas. May I say to 
the Chairman that my amendment be¬ 
gins immediately after the words and 
figures “section 2 (a)“ on the first page, 
line 7. But it does not take out the en¬ 
tire bill, and, for that reason, it is an 
amendment. 

The CHAIRMAN. It will be offered as 
an amendment. 

Mr. REEB of Kansas. That is correct. 

The amendment that I shall propose 
is the one that we discussed yesterday, 
with the exception of a slight change in 
one item, and that is, under the proposal 
X have submitted we apply a 45-perce.nt 
rate op the first $1,200, 18 percent from 
$1,200 to $3,400, but eliminate the addi¬ 
tional 9 percent allowed in top brackets. 


There was considerable criticism yes¬ 
terday relating to the huge Increases that 
would be granted to those who are now 
getting high salaries. Of course, my 
amendment will also limit the salaries of 
those who receive $10,000 or more. My 
amendment, you will observe, will apply 
the formula to the salaries allowed prior 
to the passage of the act of July 1, 1945. 

The distinguished gentleman from 
West Virginia [Mr. Randolph] called at¬ 
tention to the question of increases in 
salary. I am not Increasing these sal¬ 
aries in huge amounts above the present 
bill, but I am giving them, under my 
amendment, pretty good-sized increases, 
but not nearly as much as under the 
pending bill. 

The $1,200 base-pay man, as of last 
June, under my bill, will get $1,740. The 
$1,440 man will get $2,023.20. The 
$1,620 employee will get $2,235.60. The 
$1,800 man will, under my formula, get 
$2,448, and under his formula he v/ill get 
$2,488.50. 

Let us go down to the $6,000 men. The 
$6,000 man on the base pay a year ago 
was increased to $6,650. What are you 
doing with him in this bill? You are 
giving him $7,880.25; my proposal would 
pay 07,152. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. REES of Kansas. Mr. Chairman, 
I ask unanimous consent to proceed for 
five additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kansas? 

There was no objection. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Michigan. 

Ml’. DONDERO. There seems to be 
considerable confusion in the minds of 
many Members as to what happens to the 
total pay now being received, let us say, 
by the secretaries in the offices of the 
Members, in that they get 1814 percent 
increase on that total amount. Do we 
add 10 percent under the gentleman’s 
amendment on top of that? 

Mr. REES of Kansas. My amend¬ 
ment will put the employees in the con¬ 
gressional offices on the same base as 
other employees. If you have an em¬ 
ployee in your office who is now getting 
$3,800 he will, under this bill, get $4,808. 

Mr. DONDERO. Take the employees 
in the departments of the Government. 
Do they receive under the gentleman’s 
amendment the total amount they now 
receive plus 18*^^ and then 10 percent on 
top of that? 

Mr. REES of Kansas. No; they do not, 

Mr. DONDERO. Then what is the dif¬ 
ference between the gentleman’s amend¬ 
ment and the committee bill? 

Mr. REES of Kansas. The difference 
between the amendment the gentleman 
from Kansas proposes and the commit¬ 
tee bill is this: Under the 1945 act, the 
gentleman will recall, the salaries were 
Increased on a percentage basis of 20, 
10, and 5 percent. Under this amend¬ 
ment I propose to go back to that base 
pay before July 1945 and provide an in¬ 
crease of 45 percent on the first $1,200, 
then IB percent on all amounts up to 


$3,400, and then we take out the 9 per¬ 
cent that is proposed in the Senate .bill. 
In other words, it follows the measure 
passed by the Senate except in two re¬ 
spects. In place of 36 percent as being 
the first bracket. I increase that by 9 
percent to 45 percent to apply on the 
lower base pay. and take out the 9 per¬ 
cent that goes to the top base pay. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from South Dakota. 

Mr. CASE of South Dakota. Referring 
to the question the gentleman from 
Michigan [Mr. Dondero] asked. Is it not 
true that the 10 percent which was pro¬ 
posed in the committee bill with refer¬ 
ence to legislative employees was de¬ 
signed on the theory that legislative em¬ 
ployees receive no overtime, and the 10 
percent was proposed in lieu of the over¬ 
time of the executive branch? 

Mr. REES of Kansas. I beg the gen¬ 
tleman’s pardon. I thought he was talk¬ 
ing about those employed in congres¬ 
sional offices. 

Mr. DONDERO. I did inquire about 
that in the first instance. 

Mr. CASE of South Dakota. Let us 
follow this point through and get it clear. 
The gentleman proposes to offer an 
amendment at the end of section 2 (a). 
Is a separate amendment to be offered 
later that will deal with legislative em¬ 
ployees? 

Mr. REES of Kansas. No; there will 
not be. They are considered in the 
amendment that will be offered. 

Mr. CASE of South Dakota. In the 
first amendment that the gentleman of¬ 
fers he will take care of the legislative 
employees as well as change the per¬ 
centage applicable to the employees in 
the executive departments? 

Mr. REES of Kansas. We provide un¬ 
der this amendment for 10 percent for 
overtime, just as we do in the present 
bill. 

Mr. CASE of South Dakota. The bill 
provides for 10 percent overtime for exec¬ 
utive branch employees, as the bill is now 
written. Does the gentleman propose to 
apply an overtime-pay feature to the leg¬ 
islative employees? 

Mr. REES of Kansas. That is correct, 
10 percent. 

Each officer and employee In or under the 
legislative branch entitled to the benefits of 
section 501 of this act shall be paid additional 
compensation at the rate of 10 percent of the 
aggregate of the rate of his basic compensa¬ 
tion and the rate of additional compensa¬ 
tion received by him under section 601 of this 
act, as amended. 

Mr. CASE of South Dakota. Will the 
language the gentleman has just read be 
applicable to the employees of the exec¬ 
utive branch, or does that apply to the 
legislative branch? 

Mr. REES of Kansas. It applies to 
employees in the legislative branch. 

Mr. CASE of South Dakota. Therefore 
the gentleman preserves the feature of 
providing a 10-percent allowance for em¬ 
ployees in the legislative branch in lieu 
of the overtime which is paid to the em¬ 
ployees in the executive branch? 

Mr. REES of Kansas. That is correct. 
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Mr. JACK80N. Mr. CbalnnaQ, wlU 
the gentleman yield? 

Mr. REES of Kansas. 1 yield to the 
gentleman from Washington, 

Mr. JACKSON. In further reference 
to the question propoimded by the gen¬ 
tleman from Mlchl|gan to the gentleman 
from Kansas, I b^eve the gentleman 
from Michigan may have been of the 
opinion that the 10 percent in lieu of 
overtime also applied to the executive 
branch. May I make it clear for the pur¬ 
pose of the Ricord that that merely ap¬ 
plies to the employees of the legislative 
branch of the Government. It does not 
apply to the employees in the executive 
branch. It is paid on the theory that the 
people on the Hill work on Saturdays, as 
we all know they do, and that they are 
being paid 10 percent in lieu of actual 
overtime. If the people working down¬ 
town put in 8 hours on Saturday, they 
do not get 10 percent, they get 30 per¬ 
cent, which is time and a half. 

The CHAIRMAN. The time of the 
gentleman from Kansas has again 
expired. 

Mr. REES of Kansas. Mr. Chairman. 
I ask unanimous consent to proceed for 
two more minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kansas? 

The re was n o objection. 

Mr. KEEPE. Mr. Chairman, will the 
gentleman sdeld? 

Mr. REES of Kansas. I yield to the 
distinguished gentleman from Wiscon¬ 
sin. _ 

Mr. KEEFE. I would like to get the 
parliamentary situation cleared up with 
respect to the amendment which the 
gentleman proposes to offer. I went to 
the Clerk’s desk and read the amend¬ 
ment which the gentleman Indicates he 
proposes to offer as soon as section 2 of 
the bill is read. The bill is being read 
lor amendment, as I understand it, by 
sections. The amendment that the gen- 
tl^nan proposes to offer is not an amend¬ 
ment only to section 2, but Is an amend¬ 
ment that carries over, including sec¬ 
tion 7. 

Mr. REES of KAnsas. That is cor¬ 
rect. 

Mr. KEEFE. If at the conclusion of 
the reading of section 2, the gentleman 
propose an amendment which is an 
amendment to all of the succeeding sec¬ 
tions down to section 7 and beyond. I am 
wondering whether or not the gentleman 
is going to find himself in a parliamen¬ 
tary tangle and find that his amendment 
must be split up so as to make separate 
amendments to each section as it is read. 

Mr. Chairman, will the gentleman 
yield so that I may make a parliamen¬ 
tary Inquiry concerning that question? 

Mr. RE|^ of B:ansa8. I sdeld. 

The CHAIRMAN. The gentleman will 
state the parliamentary inquiry. 

Mr. KEEFE. May I ask the Chairman, 
who is familiar with the amendment as 
it is proposed to be offered by the gen- 
tieinan from Kansas, must the amend¬ 
ment, if tt is to be considered an amend¬ 
ment to various sections of the bill, be 
offered to each section as the section is 
read, or can the gentleman from Kansas 
offer an amendment at the oonclusion 
of the reading of section 2. which in 


effect changes subsequent sections In the 
bill? Must he offer an amendment which 
will affect each specific section as the 
section is read? 

The CHAIRMAN, Chair will state 
that if the gentleman from BUinsas offers 
an amendment to section 2 which ap¬ 
plies to other sections of the bill, a point 
of order can be made against It unless 
the gentleman secures unanimous con¬ 
sent to have it considered when offered 
by him, notwithstanding the fact that 
other sections have not yet been read. 
If objection should be made to the unan¬ 
imous-consent request, thexv amendments 
would h-ve to be offered to each section 
of*the bill as they are read. 

Mr. REES of Kansas. Then, Mr. 
Chairman. I ask when the bill is read 
that I may have the unanimous consent 
of the Committee to submit my amend¬ 
ment in its entirety. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kansas? 

Mr. RANDOLPH, Mr. Chairman, re¬ 
serving the right to object, the point 
raised by the gentleman from Wisconsin 
[Mr. Keefx] is pertinent and was already 
In the minds of the committee members. 
We were going to make the point that 
the amendment of the gentleman from 
Kansas [Mr. Rxcsl referred to covered 
sections which had not been read, and 
for that reason would make a point of 
order against the amendment as drafted. 
We realize the issue which has been 
drawn. There is no desire to get Into a 
parliamentary snarl. 1 per^nally have 
no objection to the request of the gen¬ 
tleman from Kansas because the ques¬ 
tion is a basic one. The line is clean- 
cut between the two philosophies. 1 
shall not object . 

Mr. TARVER. Mr. Chairman, reserv¬ 
ing the right to object, there will be per¬ 
fecting amendments offered to the sec¬ 
tions which the gentleman from Kansas 
by his amendment proposes to strike. 1 
think those perfecting amendments will 
raise an issue here upon which the House 
will desire to pass. They propose to sub¬ 
stitute a $400 across-the-board raise for 
the raise proposed either in the amend¬ 
ment of the gentleman from Kansas or 
in th3 committee bill. For that reason. 
I think it Is necessary that these sections 
be considered one at a time. Therefore. 
Mr. Chairman, 1 object to the request of 
the gentleman from Kansas. 

Mr. REES of EUinsas. Mr. Chairman, 
if the gentleman from Georgia will with¬ 
hold his objection, may I say that the 
question involved here Is whether we are 
going to consider the committee bill or 
the proposal submitted by the gentle¬ 
man from Kansas or the proposal that 
will probably be submitted by the gentle¬ 
man from Georgia or someone else with 
respect to the $400 proposal. 1 am just 
asking the gentlmnan would it not be 
agreeable, after the gentleman from 
Kansas has submitted his amendment, if 
he desires to do so. then he could submit 
a substitute for the amendment offered 
by the gentleman from Kansas. It seems 
to me Uiat would be the proper way. 

Mr. TARVER. If the gen^eman will 
couple with his request &e further re¬ 
quest that perfecting amendments to all 
of the seven sections be considered and 


acted upon by the cop^pittee of the 
Whole before his substitute for those sec¬ 
tions Is voted iJpon, I would have no ob¬ 
jection to the request. 

Mr. REES of Kansas. Mr. Chaihnan, 
1 ha^e no objection. 

The CHAIRMAN. Does the gentleinan 
desire to modify his request? 

Mr. REES of Kansas. Yes. Mr. Chair¬ 
man. I will modify the unanimous-con- 
sent request accordingly. 

The CHAIRMAN. Is there objecUon 
to the modified unanimous-consent re¬ 
quest of the gentleman from Blansas? 

Mr. HEHTER. Reserving the right to 
object. Mr. Chairman, the amendment 
being offered by the gentleman from 
Kansas [Mr. Rfixsl, as 1 understand It. 
contains two substantially different pro¬ 
posals. The first has to do with the slid¬ 
ing scale of pay to the substitute for the 
fixed pay. The second proposal, which 
appears at the end, makes this bill non- 
applicable to anyone receiving $10,000, 
or to statutory salaries. Those are two 
entirely separate proposals. I am won¬ 
dering if the gentleman would be willing 
to make his unanimous-consent request 
to have those sections that deal with the 
sliding scale of pay substitution as one, 
and the other proposals as a separate 
amendment. 

Mr. REES of Kansas. Mr. Chairman, 
I modify my request further, that my 
amendment with respect to the $10,000 
limitation not be included in the present 
amendment. I will submit that proposal 
in a separate amendment. 

The CHAIRMAN. Is there objection to 
the further modified unaiUmous-consent 
request of the gentleman from Kansas? 

Mr. CASE of South Dakota. Reserv¬ 
ing the right to object, Mr. Chairman, I 
should like to ask the gentleman from 
Kansas whether or not in his amendment 
as it is pending it includes a complete 
substitution for all of the remaining sec¬ 
tions in the bill after section 2. 

Mr. REES of Kansas. It does not. 

Mr. CASE of South Dakota. How far 
does it go? 

Mr. REES of Kansas. Down to and 
Including section 6. It did include sec¬ 
tion 7. 

Mr. CASE of South Dakota. It oc¬ 
curred to me that it would be in order 
for the gentleman to have offered the 
amendment as a substitute for the bill, 
and add to this amendment the remain¬ 
ing sections of the bill, or that he might 
consider offering a new section following 
section 2, which would be a part of his 
original amendment. It might be that 
the best solution Is that suggested by the 
gentleman from Massachusetts [Mr. 
HmTSR], one amendment raising the 
Issue on the sliding scale of pay. and a 
separate amendment raising the Iraue on 
the $10,000 limitation. 

Mr. REES Of Kansas. In my opinion, 
we should decide the particiUar issue 
now, but it will come in a sex>arate 
amend ment, 

Mr. KEEFE. Mr. Chairman, reserv¬ 
ing the right to object, may I have the 
proposal of the gentleman from Kansas 
stated, so that we may know wht^ this 
unanimous-consent request, really is^ 
With the additional adden^ and 
amendments that have been bsefed. X 
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am certain I do not know Just what the 
ananimons^eonai^t request now is. 

The CHAIEMAN. The Chair wiU 
make an honest effort to state it. The 
gentleman Xrom Kansas CMr. Rns] 
asked imanimous consent to offer his 
amendment after the reading of section 
2, although it affects several other sec¬ 
tions of the pending bill, with the un¬ 
derstanding that the gentleman from 
Georgia [Mr. Tarver] may offer perfect¬ 
ing amendments to those sections, and 
that they shall be acted upon before 
action on the amendment offered by the 
gentleman from Kansas [Mr. Bees]. 

Mr. TARVER. Mr. Chairman, I shall 
not personally offer the amendments. 
They will be offered by another Member; 

The CHAIRMAN. That type of 
amendment mentioned by the gentle¬ 
man from Georgia shall be in order and 
shall be acted upon before action on 
the Rees amendment. And further that 
that part of the Rees amendment re¬ 
lating to the removal of salary ceilings 
shall be consi dered separately. 

Mr. KEEFE. That states it clearly. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kansas? 

There was no objection. 

Mr. MCCORMACK. Mr. Chairman. I 
move to strike out the last two words. 

Mr. Chairman, I believe it is a very 
fine idea that we have clarified the issue 
by the unanimous-consent request that 
has Just been agreed to. because that will 
enable the two theories Involved to be 
brought before the Committee of the 
Whole: One, the bill as reported out by 
a large majority of the members of the 
committee; and, two, as advocated by 
the gentleman from Kansas [Mr./^ ebsI. 
I have just a few observations to make as 
to what I think and hope the course 
taken by the Committee of the Whole 
and later by the House will be. 

It seems to me that the amendment 
offered by the gentleman from Kansas 
[Mr. Rees] , as we look at the over-all pic¬ 
ture, does not go as far as the conditions 
and circumstances warrant. We have 
a situation where the committee has 
considered this for a long period of time. 
We have a bill that came over from the 
Senate which I think most Members feel 
as amended in the Senate was, as applied 
to the over-all picture, entirely inade¬ 
quate. We have this bill before us re¬ 
ported out. as I remember, by a vote of 
14 to 3. If I am mistaken in that, I wish 
to be corrected. On a bill of this kind 
that is a pretty convincing majority, and 
from that vote it is apparent that mem¬ 
bers on both sides of the Committee on 
the Civil Service to the number of 14 
favored the bill as reported out. 

The argument that some employees of 
the executive branch of the Govern¬ 
ment will receive a salary larger than 
Members of Congress if the bill as re¬ 
ported by the committee is passed does 
not impress me as a fair one or a sound 
one. Certainly I am not going to vote 
against any increase in salary for any 
man because that person, as the result 
of my vote, if I think he is entitled to it, 
w|ll get a salary larger than 1 am re¬ 
ceiving. As far as I am concerned I am 
prepared to vote to increase the salaries 
of Mepi1;i|^rs of Congress to $20,000 a year. 


I voted for the retirement bill; I voted 
against the repeal; 1 voted for the rule to 
consider it the last time. As a member of 
the Massachusetts Legislature on two oc¬ 
casions 1 had an opportunity to vote for 
an Increase of my salary, and on two oc¬ 
casions I voted for it. 1 feel that Mem¬ 
bers of Congress are inadequately paid, 
and while 1 recognize that the $20,000 
-a year salary that I personally would vote 
for probably will not go through, 1 do 
not see any reason why Members of 
Congress should have any hesitancy in 
voting a substantial increase for them¬ 
selves. I am prepared to do it. 1 voted 
for the $2,500 expense account and spoke 
for it. 1 am willing to assume the full 
responsibility to the people of my dis¬ 
trict; I have no apologies to offer. So I 
would not vote against someone else 
getting a higher salary than I if I felt 
they were entitled to it, just because I 
am not getting more than $10,000, be¬ 
cause that is within the control of a 
majority of this body and a majority of 
the other body to take care of. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. McCORMACK. I yield. 

Mr. RANDOLPH. As far as the so- 
called $10,000 ceiling is concerned, this 
House has allowed more than $10,000 to 
be paid to certain pf its legislative em¬ 
ployees. This House has allowed cer¬ 
tain individuals within the Veterans* Ad¬ 
ministration to receive more than $10,- 
000; this House by its action in connec¬ 
tion with the postal pay increase bill has 
ratified, in effect, salaries above $10,000 
because literally a score of postmasters 
are receiving far in excess of $10,000 and 
would receive the increases. So that in 
at least three categories, a ceiling which 
some say has never before been broken 
has, by the action of this Congress, been 
raised 

The CHAIRMAN. The time Of the 
gentleman from Massachusetts has ex¬ 
pired. 

Mr. McCORMACK. Mr. Chairman, 1 
ask unanimous consent to proceed for 
five additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Massachusetts? 

There was no objection. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. McCORMACK. I yield to the gen¬ 
tleman from Illinois. 

Mr. MASON, I want to correct the 
statement that there are scores of post¬ 
masters receiving $10,000 or more. There 
are not scores of postmasters receiving 
$10,000 or more. There are only two 
postmasters in the United States, as I 
understand it, who receive $12,000. 

Mr. McCORMACK. The basic state¬ 
ment made by the gentleman from West 
Virginia is confirmed by my friend when 
he says there are some in the executive 
branch who get more than $10,000 a 
year. _ 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. McCORMACK. 1 yield to the gen¬ 
tleman f rom Wisconsin. 

Mr. KEEFE. I note this bill is one to 
Increase the rates of compensation of of¬ 
ficers and employees of the Federal Gov¬ 
ernment, and for other purposes. Do 1 


understand' the distinguished majority 
leader is going to offer an amendment to 
this bill to increase the compensation of 
Members of Congress? 

Mr. McCORMACK. No; 1 have no In¬ 
tention of so doing, but the gentleman 
from Massachusetts would have no hesi^ 
tancy, I ma y-say, in supporting it. 

Mr. KEEFE. It could be done to this 
bill; could it not? 

Mr. McCORMACK. 1 may say that 
we have one of the greatest parliamen¬ 
tarians in the chair who ever sat in this 
body, the gentleman from Tennessee 
IMr. Cooper], and I would say that if 
anyone raised a point of order against 
such an amendment a very powerful 
argument on the germaneness of the 
amendment could be made. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. McCORMACK. I yield to the gen¬ 
tleman from West Virginia. 

Mr. RANDOLPH. The matter of an 
increase in the pasrment to Members of 
Congress is not, under our parliamentary 
situation, referred to the Civil Service 
Committee of the House; therefore, we 
could not deal with it directly. That 
goes to another committee. An amend¬ 
ment, if offered to this bill, would not be 
germane, I am informed. 

Mr. McCORMACK. The gentleman 
from Wisconsin did not raise that ques¬ 
tion. We have a bill before us, and he 
asked the question ac to whether or not 
in substance an amendment would be in 
order. Of course, the character of the 
bill before the House would determine 
that. I said that if a point of order were 
raised against such an amendment, a 
powerful argument in favor of its ger¬ 
maneness could be made. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. McCORMACK. I yield to the gen¬ 
tleman from South Dakota. 

Mr. CASE of South Dakota. Section 
502 of the bill carried on page 4 says: 

Each officer and employee in or imder the 
legislative branch entitled to the benefits of 
section 501 of this act shall be paid additional 
compensation at the rate of 10 percent— 

And so forth. It occurs to me an 
amendment is always in order to strike, 
and if the language were stricken, “en¬ 
titled to the benefits of section 501 of this 
act,“ then the language of the bill would 
be “each ofttcer and employee in or 
under the legislative branch shall be paid 
additional compensation at the rate of 
10 percent,'* and so forth. 

May I ask the gentleman whether or 
not a Member of Congress is an officer in 
the legislative branch? 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr. McCORMACK. I yield to the 
gentleman from Washington. 

Mr. JACKSON. The answer to the 
gentleman’s question is that employees of 
Congress are specifically exempted under 
the provisions of the Employees’ Pay Act 
of 1946. 

Mr. McCORMACK. Mr. Chairman, 
there is one closing observation I want 
to make and that is in connection with 
the salary of Members of Congress. I 
think we ought to face the situation 
squarely ourselves on a bill brought in 
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confined to ourselves. us vote 
lor an increase in sal4ry cm that straight 
issue. So that whether or not an amend¬ 
ment would be germane to this bill, I feel 
it would be inadvisable and unwise to 
have the question injected into this mat¬ 
ter. We ou^t to meet it squarely and 
head-on by having a bill introduced. If 
it is reported out by a committee, I shall 
bring it up as quickly as possible, with 
that one questicm only involved. 

There is one further thought I want to 
leave with ^ Members The Eees 
amendment, to me, seems to be too low, 
as we look at the over-all picture. I think 
tSM wise thing for us to do is to support 
t^ committee report. The bill will then 
go to conference. When this bill goes 
to conference there will be disagreement 
to the provisions of the bill as passed 
by the House and the bill as passed by 
the Senate, and there will be plenty of 
leeway for the conferees of both branches 
to get together and adjust the differ¬ 
ences in a fair and equitable way and in 
a manner that will probably be more sat¬ 
isfactory than if we adopt the Rees 
amendment, and then send the bill as 
amended to conference with the Senate 
amendment, which is too low. The Rees 
amendment in the middle knrackets is 
entirely too low. 

On that broad question, feeling that 
the committee has done a fine job on 
the whole, and that it is going to con¬ 
ference, and that there is broad latitude 
for the conferees to pass upon any differ¬ 
ences. I hope that the Rees amendment 
will be defeated. 

Mr. RENNET of New York. Mr. Chair¬ 
man, I rise in opposition to the pro forma 
amendment. 

Mr. Chairman, 1 want to address myself 
to three subjects in which I think the 
Members are interested. In the first 
place, everybody, I think, is more inter¬ 
ested, generally speaking, in the lower- 
paid employees than in the higher-paid 
ones. I do not want to go into a lot of de¬ 
tail, since there has been some reference 
made to it already, but 1 wish everybody 
would look at the table on page 10 of the 
report, and you will see that the Commit¬ 
tee on the Civil Service In bringing this 
bill to the House has made an effort to do 
the very thing you want to do, and that 
Is to reward the lower-paid employees. 
You will see that there were larger In¬ 
creases provided for the lower brackets 
than for the higher ones to cope with liv¬ 
ing Increases as reported by the Bureau 
of Labor Statistics. If you will do that, it 
will do more good than a long speech by 
me on that subject. You can look at any 
grade you want and see the percentage 
Increase and determine for yourselves 
whether or hot justice is done. 

Mr. ABERNETHY. Mr. Chairman, wlU 
the gentleman sdeld? 

Mr. BENNET of New York. I yield to 
the gentlema n from Mississippi. 

Mr. ABERNETHY. But it refers to 
percentages and not dollars and cents, 
does It not? 

Mr. BENNET of New York. It refers 
to both. It gives both figures. If you 
loot at the higher brackets, you will see 
that this proposed bill pimddes increases 
in the Mgher hraekets of 27^/4 percent, 
or^hereabOi^, a good deal less than the 
increased cost of living. 


Mr. COLE of Missouri. Mr.Chaimanv 

i the gentleman yield? 

Mr. BENNET of New York. X yidd to 
the gentleman from Missouri. 

Mr, COLE of Missouri. I notice that 
those whose base pay is now $9,000 per 
annum would under this bill draw 
$ll,ei3. That amounts to an Increase 
of ^,613 a year. 

Mr. BENNET of New York. That is 
correct. 

Mr. COLE of Missouri. I understand 
that there will be an amendment offered 
to Increase all Federal employees* sal¬ 
aries $400 per year. I would like to ask 
the gentleman if $400 will not buy as 
many groceries for the man whose basic 
pay is $9,000 as it will for the worker 
whose basic pay is $1,200? 

Mr. BENNET Of New York. I suppose 
the only answer to that question is “Yes.** 
If you go to a grocery store, $400 will buy 
the same amount of groceries. 

Mr. COLE of Missouri. Then why 
would not a $400 increase be sufficient? 

Mr. BENNET of New York. I do not 
think that that is a proper approach to 
this question. Even the gentleman from 
Kansas does not suggest that. He sug¬ 
gests a graduated pay scale here which 
he thinks would be better than a flat in¬ 
crease across the beard. 

Mr. RANDOLPH. -Mr. Chairman, wUl 
the gentleman yield? 

Mr. BENNET of New York. I yield to 
the gentleman from West Virginia. 

Mr. RANDOLPH. May I call atten¬ 
tion to the fact that the $400 across the 
board is inequitable, but in the total cost 
it would run approximately what the 
committee bill would cost, approximately 
$400,000,000, so there is no saving, and 
it is an inequitable adjustment of the 
salaries. 

Mr. MASON. Mr, Chairman, will the 
gentleman yield? 

Mr. BENNET of New York. I yield to 
the gentleman from Illinois. . 

Mr. MASON. If it is an Inequitable 
adjustment of salaries, why did three- 
hundred and-eighty-some-odd Members 
of the House day before yesterday vote 
for an inequitable adjustment of salaries 
and only one vote **no’*? 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr, BENNET of New York. I yield to 
the gentleman from Washington. 

Mr. JACKSON. I believe I can answer 
the gentleman from Illinois by saving 
that the $400 formula obviously was 
equitable for the postal employees be¬ 
cause most of them are in one group. 
They are mostly mail carriers and clerks. 
Here we are dealing with people receiv¬ 
ing all the way from $900 to $10,000. It 
is an entirely different situation than we 
have presented in the postal employees 
pay bill. 

Mr. MASON. The postal employees 
pay bill dealt with people in all brack¬ 
ets from $1,500 up to $10,000. 

Mr.JACEDSON. The gentleman knows 
that, taking any post office in any com¬ 
munity in the country, there are not very 
many in that post offioe that make more 
than $2,700—very, very few. Of course, 
thm*e are postmasters that are getting 
More than $19,909 n year now, and 
called that to the attention of theSbusei 


Mr, BENNET of New York. The dis¬ 
tinguished majority lei^der etole a good 
deal Of my thunder unintentionally, not 
knowing what I was g0in$ to say. I want 
to dwell briefly on the point he raised, 
I dislike to see Injected into this debate 
the question of what Members of Con¬ 
gress are paid or what the Doorkeeper 
is paid. We have both these matters 
under our control. If it is fair to raise 
other employees, that is the only basis 
on which we should determine this biU, 
not what we are paying ourselves. I 
bring up the question of the Door- 
keeper*6 salary because I know there is 
some Interest in It. It is reported in this 
morning’s newspaper under the heading 
“The Answer to the $64 Question.” With 
your permission, I will read it. It Is very 
brief: 

Would that 18.6 percent Government pay- 
raise bill give the House Doorkeeper more 
pay than a $10,000 Congressman? 

Yesterday House Members were told that 
it would. However, the Houoe Disbursing 
Office says It wouldn't. Doorkeeper Ralph R. 
Roberta now gets $S.839J)S per year. Under 
the pay bill, he would get an extra $875 in 
lieu of overtime pay. with the 18.8 percent 
in addition. Total pay, $8,688.28. 

On the other hand, there’s the House read¬ 
ing clerk. He now gets $8370. Add an extra 
$618 for overtime, plus 18.6 percent, and you 
make a lot of Congressmen smoking mad. 

That is what the newspaper said. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. BENNET of New York. Mr. Chair¬ 
man, I ask unanimous consent to pro¬ 
ceed for 3 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 

Mr. BENNET of New York. Mr. Chair¬ 
man, we fixed the Doorkeeper’s salary, 
we fixed the salary of the reading clerks, 
we fixed the other legislative salaries 
when we passed the pay bill. If these 
salaries were fair when we fixed them— 
and I think they were—then Just adding 
on an increase to take care of the cost 
of living in the meantime is also fair. 
That element should not be injected into 
the situation. 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield further? 

Mr. BENNET of New York. I yield. 

Mr. JACKSON. Is it not true that the 
Committee on the Civil Service has no 
Jurisdiction over the salaries of the em¬ 
ployees the gentleman has mentioned? 
Is it not further true thut those people 
are covered in the legislative appropria¬ 
tion bill and some of the salary provi¬ 
sions were amended on the floor of the 
House and some in committee? 

Mr. BENNET of New York, I remem¬ 
ber one of the first things I did as a 
Member of Congress was to vote for the 
IfiU to which the gentleman refers. I will 
say I did not know much about the items 
that went into it, but I voted for the bill. 

Mr. MASON. The gentleman's com¬ 
mittee took jurisdiction over the legis¬ 
lative salaries by including them In this 
bill. 

Mr. BENNET of New Yoxic. If the 
gentleman wants to make a point of 
order he may do so. 

Mr. JACKSON. The committee neyer 
took JurtodlcUon over a onange in tne 
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bttfic salaries of pee^. It simply 
applies the percentage. TOe basic sal* 
ariea are l^e<^ by the Legislative Appro¬ 
priations Subcommitte and by the Com- 
mHtee on Accounts. I think we ought 
to be fair about it and not try to confuse 
the issue. 

Mr. EANDOLPH. Mr. Chairman, wlU 
the gentleman yield? 

Mr. BENNET of New York. I yield 
to the gentleman from West Virginia. 

Mr. RANDOLPH. I want to be cor¬ 
rected, and I ask the attention of my 
friend the gentleman from Illinois TMr. 
Mason]. Instead of a score of post¬ 
masters, as I said, it should have been 13. 
There are 13, and that Is a figure higher 
than the gentleman presented; so we 
are both in error. 

Mr. MASON. No; I beg the gentle¬ 
man's pardon but I have to differ with 
him. I did not say there were only two 
at $10,000, I said two with $12,000, and 
it was fewer than twoscore that re¬ 
ceived $10,000. So I am still correct, 
according to my interpretation. 

Mr. RANDOLPH. I think 13 is a little 
closer to 20 than 2 is to 13. 

The CHAIRMAN. The time of the 
gentleman from New York has again 
expired. 

Mr. BENNET of New York. Mr. 

Chairman, I ask unanimous consent to 
proceed for three additional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. BENNET of New York. Mr. 

Chairman, I would like to conclude rfiy 
statement by saying that, like the ma¬ 
jority leader, I voted for the expense 
account last year. I am glad I did. I 
certainly have no apologies for it. I 
believe that this body, practically the 
board of directors of the biggest busi¬ 
ness in the world, should be more ade¬ 
quately compensated. I believe if we 
stood up on our hind legs and said so 
and brought in a bill to pay what the 
majority of the Members felt is adequate 
compensation, we would be applauded by 
the people whose respect we want, and 
those are the intelligent people of our 
districts; and in my district, and I am 
sure in your districts, they constitute the 
majority. 

Mr. COLE of Missouri. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. BENNET of New York. I yield. 

Mr. COLE of Missouri. Did the gen¬ 
tleman say that to the voters of his dis¬ 
trict when he first ran for oflace? 

Mr. BENNET of New York. That 
question did not come up and, if it had, 
I can tell the gentleman that I would 
have told them that I would vote for an 
Increase in salary. 1 am saying it now, 
and 1 am going to run for reelection this 
fall. 

Mr. GALLAGHER. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, I have worked all my 
life in the lower-paid brackets. I have 
worked as a white-collar man and I have 
worked where I got calluses on my 
hands. In both categories I have worked 
in some places where I knew more than 
the man who was directing my services. 
There is nothing more unpleasant that 
takes the ambition out of persons and 
keeps th^'from doing their best than 


Incompetent overseers. As a man who 
tries to look out after the interests of the 
common man and the people in the 
smaller brackets, I want to say there is 
nothing more essential for pleasant 
working conditions and for the develop¬ 
ment of ambition to advance than capa¬ 
ble overseers and directors. It IS Just 
as much to the interest of the worker 
to see that competent men are placed 
over him in directing his services so that 
his talents can be used and so that he will 
have a chance to advance as it is for him 
to get a raise. We know times are pretty 
good in this country. The war is over. 
Before the war, competent men were 
taken from the Government on account 
of Inadequate salaries. Now we have as 
scientists and directors of personnel 
some of the ablest men the Government 
has ever employed. I hope we do not lose 
them and thus lose efiBciency in govern¬ 
ment and make it so that the common, 
ordinary employee of the Government 
does not have a chance to advance be¬ 
cause his talents cannot be judged prop¬ 
erly by incompetent superiors, I am for 
the bill as written. 

The CHAIRMAN. The time of the 
gentleman from Minnesota has expired. 

Mr. TARVER. Mr. Chairman, I rise 
In opposition to the pro forma amend¬ 
ment. 

Mr. Chairman, I am a Democrat of the 
horse-and-buggy days. I am rather 
proud of that fact. 1 believe that the 
only way to economize is to economize. 
I regret that more people In this country 
are not in accord with that principle. 

Until last year I voted consistently 
against increasing the salaries of any¬ 
body connected with the Federal Govern¬ 
ment. I was one of four Members of this 
House who voted against a bill, passed 2 
years or more ago, which proposed to give 
an increase in salary to the employees of 
the Post Office Department. Yet I have 
realized that, with the increases which 
have come about in the cost of living, the 
Congress can no longer ignore the right, 
especially the right of the lower-paid 
employees, not only In the Post Office 
Department but in other departments of 
the Federal Government, to an increase 
in pay which will afford them at least 
the same type of living that they had 
before the present inflationary trend 
began. I realize further that if this 
trend continues—and as far as I can see 
there is nothing in the wind to stop it— 
there must be further increases in sal¬ 
aries for these lower-paid employees of 
the Government, whether in the postal 
or other service of the Government 
within the not-distant future. 

The thing I want to try to impress upon 
you is that if you enact either the pend¬ 
ing bill or the substitute provisions which 
will be proposed by the gentleman from 
Kansas [Mr. Rees], you have de¬ 
parted from the pattern which you laid 
down in the passage of the bill 2 days 
ago for the benefit of the employees of 
the Post Office Department. I know it 
is said by the gentleman from Washing¬ 
ton [Mr. Jackson] and others that the 
other Federal employees not in the postal 
service received an increase in pay last 
year which was out of proportion to the 
increase in pay accorded to the employees 
bf the postal service. But presumably 


the Congreaa last year in enact^ those 
two items of legislation, the one dealing 
with the Post Office Department and the 
one dealing with the other branches of 
the Federal service, did ^hat it thought 
was the right and fair thing to do as 
affecting all these various types of em¬ 
ployees of the Government, Bo that 
when you go along as you did 2 days 
ago-~and I helped do it—and pass a bill 
which provides for giving a straight- 
across-the-board increase to all em¬ 
ployees of the Post Office Department, 
without regard to the salary which they 
now may be receiving, and then come in 
2 days later and undertake to adopt a 
system of Increases for the employees of' 
other branches of the Federal Govern¬ 
ment which begins with increases of 
about $270, or some similar amount, and 
increases to perhaps $1,850 or $2,000 to 
those in the higher-paid brackets, you 
are, in my judgment, inconsistent, and 
you are making fish of one and fowl of 
the other. I think we should apply a 
straightedge to legislation of this type, 
and that those who are in the other 
branches of the Government ought to be 
given exactly the same type of treat¬ 
ment which we have accorded those who 
are employed by the Post Office De¬ 
partment. 

The primary reason for giving in¬ 
creases in salaries to anybody is to en¬ 
able them to defray the Increased cost 
of living. A man who is making a salary 
of nine or ten thousand dollars a year is 
not suffering as far as his ability to meet 
the Increased cost of living is concerned. 
The man who Is suffering Is the fellow in 
the lower grades, the man making $1,200 
or $1,500 or $2,000 a year. He is the man 
who is having difficulty in meeting his 
living obligations in these days of high 
prices. Any legislation which we may 
pass ought to be enacted for his bene¬ 
fit. It was for that reason that while 
I might have differed with the recom¬ 
mendation of the Committee on the Post 
Office and Post Roads as to the amount 
of their proposed Increase for postal em¬ 
ployees, yet I was willing to go along 
with it because it primarily affected the 
lower-paid employees. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. TARVER. Mr. Chairman, I ask 
unanimous consent to proceed for five 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. TARVER. The Justice of the de¬ 
mand represented by this legislation con¬ 
sists in the higher living costs of those 
lower-paid employees of the Govern¬ 
ment, not in the claim of the $9,000- and 
$10,000-a-year men for additional com¬ 
pensation, because in these troubled days 
those men, if they are of the right cali¬ 
ber, ought to be willing to make some sac¬ 
rifice to continue to serve their Govern¬ 
ment until this period of emergency is 
over; and the Lord knows it is far from 
over. 

Mr. EOBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. TARVER. I yield to the gentle¬ 
man from Kentucky. 
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Mr. ROBSION of Kontuclor. X wume 
that the gentleman has lotind out or es¬ 
timated the difference ih cost to the 
Treasury between the bill laoposed by 
the committee and the amendment pro¬ 
posed by the gentleman from Kansas 
IMr. RsksL 

Mr, TARVSR. X have not made any 
calculation of my oWn, but if the gen¬ 
tleman win examine yesterday’s RaooRo 
he will find that the gentleman from 
Washington CMr. Jackson] said that the 
straight^cross-the-board raise of $400 
would not cost any more than the com¬ 
mittee bill The gentleman from Kansas 
V said his proposal would cost $80,000,000 
less than the committee bill. 

Mr. ROBSION of Kentucky. That is 
what I had in mind. 

Mr, TARVER. That is correct. 

Mr. ROBSION of Kentucky. 1 got the 
impression tkat It was claimed that the 
$400 annual increase straight across the 
board would cost as much as, or more 
than, either one of these bills. 

Mr. TARVER. That is correct. The 
difference is it would go to the lower- 
paid employees. 

Mr. ROBSION of Kentucky. Yes; but 
if the gentleman will look at this list he 
win find that It does not exceed the $400 
for the lo wer-p aid people. 

Mr. TARVER. That may be possible 
in some cases. 

Mr. WHimNOTON. Mr. Chairman, 
win the gentleman yield? 

Mr. TARVER. I yield. 

Mr. WHITTINGTON. Is It not true 
that sooner or later there must be an 
adjustment with respect to the equality 
of salaries paid to comparable Federal 
employees and that that is a question 
that will be pending in the conference 
between the two bodies? 

Mr. TARVER. I am glad the gentle¬ 
man from Mississippi asked that ques¬ 
tion. I conceive this situation coming 
about; In tbe beginning of the next 
Congress if you pass the committee bill 
your Federal em^oyees not in the postal 
service will come to Congress and say: 
“Why, last year you granted the postal 
employees a salary increase of $400 a 
year, but you granted us only $250 or 
$270. We ought to be placed upon the 
same basis as they in the same grades.” 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr. TARVER. Not at this moment. I 
will as soon as I have completed my 
thought. 

The higher-paid employees of the Post 
Office Department—and they are not all 
$2^00-a-year men, they get as high as 
$12,000, as you heard, I bdieve, today— 
they will come to Congress sajdng: “Last 
year you granted aH of the employees In 
the Federal Qoverxnnent In the other 
services an 18 Mt-percent increase, but 
you granted us only $400. We are en¬ 
titled to be placed on a parity with 
them.” 

And both groups of employees will be 
Tight, and the succeeding Congress, In 
my Judgment, the Eightieth Congress, 
will pass legislation which will carry Into 
effect thdr claims. So why not adjust 
the matter now? Why make fish of 
some and fowl of the restt Why not 
place them all on the same and 


adopt the amendmaot to be proposed by 
the gentleman from Texas [Mr. Lttil, as 
a perfecting amendment to this section 
which will propose a stralght-aetoss- 
the-board Increase of $400, Just as ire 
did for the postal employees? 

Mr. JACKSON. Mr. Chairman, wlH 
the gentleman yield? 

'Mr. TARVER. I yield to the gentle¬ 
man from Washington. 

Mr. JACKSON. Let me explain to the 
gentleman that actually in the two bins 
the percentages are the same. The rea¬ 
son the postal employees asked for this 
bonus was because they thought it was a 
more equitaUe way of making the ad¬ 
justment to their employees. If you ap¬ 
plied a hat percentage increase they 
would not benefit as much as they did 
Xrom the straight-across-the-board in¬ 
crease. The net effect from the stand¬ 
point of cost and percentage is exactly 
the same in the two bills. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. TARVER. 2dr. Chairman, I aide 
unanimous consent to proceed for one 
additional minute. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. TARVER. Mr. Chairman, the net 
effect is that under your bin the men 
who are getting^Xhe higher salaries will 
receive an increase of 18 Ms percent, as 
I understand it. If they are getting 
$10,000 that would be $1,850, whUe the 
iellow who is getting $1,500 receives the 
same rate of Increase, which is about 
$270. The justifioatlon for this bill is 
that you are going to aid the employees 
to meet the increased cost of living. Now, 
who is more entitled to get this increase 
to meet the increased cost of living, tbe 
man getting $1,500 or the man getting 
$10,000? Why not give the same type 
of increase to all of them? If you are 
right in doing that for the postal em¬ 
ployees why would you not be right in 
doing it here? 

The CHAIRMAN. The time of the 
gentleman from Georgia has again ex¬ 
pired. 

Mr. RANDOLPH. Mr. Chairman, we 
have not gone beyond section 1 of this 
bill. We want to get to section 2 so that 
the gentleznan from Kansas may offer 
his amendment. 

Mr. Chairman, I ask unanimous con¬ 
sent that all debate on this section and 
all amendments thereto do now close. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
West Virginia? 

. Ibere was no objection. 

The Clerk read as follows: 

nrcssAfic m cLASsmoATioN act pat lAnBi 

Sac. a. (a) Each of the extetlng rates of 
baaio oompensatlon provided by seetioxi 18 
of the Clasaiflcatton Aot Of 1988, as a me nded 
mild supplementsd, is he»by increased by 
104 percent, fliiefa aiif m entwt mtes sfasAl be 
oonstdered to be tbe regular rates of baaio 
oompensation provided by suoh section. 

<b) Tbe increeae in existl]^ rktes of bai^ 
oompensation provided by this section Shau 
not be conetmed to be an “equivalent Ih- 
cxeeee“ in oompensation wtthln the meaning 
of eeetlon 7 <bl <11 of the aasdflcatioii Aet 
a loai, as amended. 


Xdffer an aniendttian^ . 

Mr. LYLE. Mr. ft p^lift* 

mentary inquiry. . " 

IheCHAmMim. The ffentlem$h wifi 
slate it. ^ 

Mr. LYLE. Mr. Chairman, I propose 
to offer an amendment whieh.>w^ be in 
tbe nature of a perfecting ftmendlnenl. 
I would like to know whether or not 1 
would now be In order at this time to 
offer the amendment, prior to the con¬ 
sideration of the amendment about to be 
offered by the gentleman from Kansas? 

The CHAIRMAN. In reply to the 
parliamentary inquiry, the Chair will say 
that under the unanimous-consent 
agreement the gentleman from Kansas 
will offer his amendment and have it 
p^ding. The gentleman from Texas 
can then offer his amendment as a per¬ 
fecting amendment. The amendment 
offered by the gentleman from Texas 
under the unanimous-consent agree¬ 
ment will be voted on first. 

The Clerk will report the amendment 
offered by the gentleman from Kansas. 
The Clerk read as follows: 

Amendment offered by Mr. Rns of Kan¬ 
sas: '‘Beginning on line 7, page 1. strike every¬ 
thing after '3ec. 2 (a)* on that page, also 
atrlke everything on pages 2 axMl 8, and also 
strike everything up to and including the 
word ‘repealed.* on line 91, page 4; and insert 
tbe following: 

“'The first sentence of section 406 (a) of 
-the Federal Employees Pay Act of 1945 is 
amended to i^d as follows^ "Each of the 
i^dstlng rates of basic compensation set forth 
in section 13 of the OlssBlflestlon Act of 1928, 
as amended, except those affected by sub¬ 
section (b) of this section, to hereby in¬ 
creased by 45 percent of that part thereof 
which to not in excess of $1,200 per annum, 
plus 18 percent of that part thereof which 
is in excess of $14100 per annum but not In 
excess of $4,600 per annum.** 

“'(b) Each of the existing rates of basic 
oompensation provided for In subeections 
406 (b) (1) and (2) of the Federal Employees 
Pay Act of 1945 to hereby Increased by 174 
percent. Such augmented rates shall be 
considered to be tbe regular rates of basic 
compensation, and such increase In aafcd 
ratea of basic compensation shall not be con¬ 
strued to be “an equivalent increase^ In 
compensation within the meaning of section 
7 <b) (1) of the Classification Aet of 1928. as 
amended. 

"'nfORKASS IN PAT lAnS IN TflT LXGXBLATIVX 


“ ‘Bic. 3. <a) The first sentence In section 
iOl of the Federal Employees Pay Act of 1946 
to Bmended to read as follows: “BRcept as 
provided in section 608. each oCBoer and em¬ 
ployee in or under the legislative branch to 
whom this title applies shall be paid addi¬ 
tional compensation computed as follows: 
Forty-five percent of that part of his rate of 
basic compensation which is not in excess 
of $1400 per annum. pKis 18 percent of that 
part of sudi rate wineii Is in excess of $1400 
per annum, but not in excess of $4,600 per 
annum.** 

“ *(b) Weotkm 602 of suoh act to amended 
to read as follows: 

“ * “AOOirmWAl OOMPKNSATION ZN UCU OF 

“' “8so. 699. Bach dfioer and employee In 
or under tbe Isgialatlve branch entitled to 
the beneflta of aeotlon 601 of this act shall 
be paid additional compensation at the rate 
of 10 percent of the iigpegate of ithe ra|e 
of hto basio odm$«neaticm and the i^te of 
widmoBal ootttpensatidn aeOilyed W hlin 
L iOl M tide aiet; iM ainen^^ 
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** m MT tAtBB .ngr Tia JtXDSCXAL 

mifctc . 

^ 'Bbo. 4. <«) 13ie first tentniOB ot Motion 
621 of th« Fedorai SmpioyMs F^y Apt of 1966 
te amofidod to rpMl as follows: ^lOsoh oOoor 
and omployse In or under tbe Judicial branch 
to whom UUa title appUes shall be paid addl- 
tional basic compensation computed as fol¬ 
lows: Forty-five percent of that part of his 
rate of basic compensation which is not in 
excess Of $1,200 per aniium, plus 18 percent^ 
of that part of such rate which la in excess 
of $ 1,200 per annum but not in excess of 
$4,600 per annum/' 

" '(b) The second sentence of snob section 
621 is amended by Inserting after "section 
406 of this act" the following: "and section 
2 of the Federal Employees Pay Act of 1646." 

"*(c) Section 522 of such act Is hereby 
repealed. 

" UrcsxASX m pat sates for customs OLxaxs 

AMD XMMICEAMT XMSPICTOBS 

*" 810 . 0. The first sentence of section 
602 (a) of the Federal Employees Pay Act of 
1246 is amended by changing the semloolon 
which follows the words "of this set" to a 
comma, and Inserting after the comma the 
following: "as amended by the Federal Em¬ 
ployees Pay Act of 1946; 

"*nrcaxABB nr statutoet pat xatxs m tbx 

EXXCtmvX BEAMCK NOT UNOS3I CLASaiFICA- 

TION ACT 

" ‘Sac. 6 . The first sentence of section 
602 (b) of the Federal Employees Pay Act 
of 1945 Is amended by changii^ the semi¬ 
colon which follows the words "of this act" 
to a comma, and Inserting after the comma 
the following: "as amended by the Federal 
Employees Pay Act of 1946;" *" 

Mr. RANDOLPH (interrupting the 
reading of the amendment). Mr. Chair¬ 
man, the amendment that is being read 
was placed in the Record yesterday by 
the gentleman from Kansas [Mr. ReisI. 
X ask unanimous consent that the fur¬ 
ther reading be dispensed with and that 
it be printed in the Record at this point, 

Mr. WHUTINGTON. Mr. Chairman, 
reserving the right to object, 1 do not 
understand about section 7. Under the 
unanimous-consent agreement 1 believe 
there was to be separate treatment of 
section 7, and the gentleman’s proposed 
substitut e Inc ludes section 7. 

Mr. RESS of Kansas. Under the 
agreement, section 7 is left out of my 
present amendment. 

Mr. WHITTINaTON. But it was read 
in the gentleman’s present amendment. 
It ought to conclude at the end of line 
18 instead of line 21. 

Mr. RBES of Kansas. In any event, 
the proposal, under my amendment, 
omits section 7. 

The CHAIRMAN, Without objection, 
the amendment will be modified to read 
**down to and including line 18 on page 
4 .” so as to leave section 7 in the pend¬ 
ing biU. 

There was no objection. 

The CHAIRMAIJ. Is there objection 
to the request of the gentleman from 
West Virginia? 

There was no objection. 

Mr. REBS of Kansas. Mr. Chairman. 
1 think the issue with respect to this leg¬ 
islation now Is fairly well drawn. The 
Qu^on Is whether this Committee 
wants to adopt the provisions reported 
in the MU now before the Committee or 
whether it wants to adopt the provisions 
that I have suMnitted which are. after 
-198 


all, a modifloation of the bUl that passed 
the other body* or. thirdly, whether the 
Ckmimlttee expects to support legisla¬ 
tion that Will provide $400 for every Fed¬ 
eral employee Included under this legis¬ 
lation. 

Mr. Chairman, the proposal I have 
submitted, in my Judgment, is Just about 
as fair and equitable as can be arranged. 
Last year this Congress passed an act by 
which It tncreaaed the salaries of Fed¬ 
eral employees on a graduated scale. 
That scale, by the way. if you are not 
familiar with It, provides a formula that 
a 20-percent increase is granted on the 
first $14}00 or fraction thereof. 10 per¬ 
cent on $1,200 up to $4,800. and 5 percent 
above that amount. The proposal I have 
submitted goes back to the base pay in 
effect in June 1945. and increases the 
base pay of $1,200. or fraction thereof, by 
45 percent, and provides for an increase 
of 18 percent on the next $3,400 or frac¬ 
tion thereof. 

I have prepared extra copies of a table 
showing comparative figures showing 
comparisons between the committee bill 
and the proposal I have submitted. I 
suggest you examine it carefully. 

You will observe that under the pend¬ 
ing biU the $5,200 employee of a year ago 
is increased to $6,884 under this bill. My 
proposal would pay him $6,352. which is 
$1,684 above the $5,200. 

Then if you go up to the employee re¬ 
ceiving $6,000 a year ago, my proposal 
would pay him $6,650. The pending bill 
gives him $7,880.25, a $1,880 increase. 

The $8,000 man under the increase 
last year got $8,750. Under my amend¬ 
ment he would be increased to $9,152. 
Under the present bill he would get 
$10,368.75, or a $2,368 increase. 

The CHAIRMAN. The time of the 
gentleman from KEUisas has expired. 

Mr. REES of Kansas. Mr. Chairman, 
I ask unanimous consent to proceed for 
five additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kansas? 

There was no objection. 

Mr. REES of Kansas. The $3,500 man 
last June got $9,275 in the increase. I 
increase that a little and give him $9,- 
652. Under the present bill he would 
get $10,990.87. 

Mr. Chairman, the proposal I have 
submitted starts at an increase of 20.6 
percent on the first few grades, but It is 
an over-all increase of 15.5 percent. My 
statement yesterday was that it was 15.6 
percent, but the Civil Service Committee 
officials have advised it is 15.5 percent. 
The larger percentage are In the lower- 
paid groups, the larger Incomes get much 
smaller percentages. The cost of my 
bill on the basis of 978,000 employees 
wiU be $354,000,000. It Is less in total 
amount but does provide for equitable 
adjustments favoring the lower-income 
groups. Of course, on the basis of the 
employment we have today, which is 
approximately l,300j000, the cost of all 
proposals would be increased according¬ 
ly. I direct your attention to the fact 
that even with these conservative figures, 
this bin costs less money than the pro¬ 
posal submitted by the committee. It 


gives more to those in the low brackets 
and gives less, considerably less, to those 
in the high brackets. In my Judgment, 
the proposal is fair and equitable. I 
trust you will consider the matter care¬ 
fully. In my humble judgment, it is 
equitable and entitled to your approval. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, will the gentleman yield? 

Mr, REES of Kansas. I yield to the 
gentlewoman from Illinois. 

Miss SUMNER of Illinois. Is It true^ 
on the basis of employment as it is today, 
your bill, which costs less than the other, 
would cost over half a billion dollars^ 

Mr. REES of Kansas. No. 

Miss SUMNER of Illinois. How much 
would it cost? 

Mr. REES of Kansas. It would cost 
$35,000,000. 

Miss SUMNER of Illinois. Does that 
include the payments the Oovcmmeiit 
makes toward the retirement of these 
people? 

Mr. REES of Kansas. No; these are 
salary payments. 

Mr. JACKSON. Mr. Chairman. wlU 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Washington. 

Mr. JACKSON. For the purposes 
of the Record, assuming the figure 
of nlne-hundred-and-aome-odd-thou- 
sand is reached, as proposed by the Bu¬ 
reau of the Budget, the actual cost of 
taking care of the pay roll for the Fed¬ 
eral employees will probably be reduced 
in the over-all cost. I think that ought 
to be clarified If you can cut down the 
number of employees, the amount we 
are appropriating for this purpose will 
actually be less than what we now pay. 

Mr. REES Of Kansas. I agree, we 
should be realistic, but we have 1,300,000 
at the present time who come under this 
bill Therefore, what reduction will 
come about has yet to be determined. 
We hope, of course, the reduction will be 
considerable. I pointed out yesterday 
that up to the present time in 44 of our 
old-line agencies the figures of the Bu¬ 
reau of the Budget indicate an increase 
rather than a decrease, and as of Janu¬ 
ary this year the decrease was only 2,500 
employees. Therefore, it does not seem 
to be a very favorable outlook so far as 
reductions are concerned. I intend to 
propose an amendment to the pending 
hill that would make It effective only 
when the number of employees has been 
reduced to the 900,000 indicated by the 
gentleman from Washington. Let me 
direct your attention to the fact that my 
proposal will save more than $80,000,000 
annually over any other proposal that 
has been submitted. Why not give some 
consideration to the overburdened tax¬ 
payer against whom you are charging 
this bill. 

The CTAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. ROGERS cf Florida. Mr. Chair¬ 
man, 1 ask unanimous consent that the 
gentleman from Kansas [Mr. Rees] may 
proceed for one additional minute. 

The CHAIRMAN. Without objection, 
It is so ordered. 

There was no objection. 

Mr. ROGERS of Florida. Mr. Chair¬ 
man, will the gentleman yield? 
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Mr. RE£S of Kansas. 1 yield to the 
g^tleman from Florida. 

Mr. BOOFRS of Florida. Can the 
gentleman state how many of these em* 
ployees out of the 14250,000 receive sala¬ 
ries of less than $4,000? 

Mr. REES of Kansas. The estimate 
is about 60 percent I am informed. We 
have had difficulty in getting anywhere 
near exact figures. I believe It is about 
60 percent. It may vary one way or the 
other, 

Mr. ROGERS of Florida. Then the 
proposal for a $400 across-the-board in¬ 
crease would benefit at least 60 percent 
more people than would be benefited 
under the present bill? 

Mr. JACKSON. Mr. Chairman, I yield 
to the gentleman from Texas [Mr. Lyle] 
for the purpose of offering an amend¬ 
ment. 

Mr. LYLE. Sir. Chairman, I offer an 
amendment, and I ask imanimous con¬ 
sent that the amendments, written in 
five parts, all dealing with the same 
philosophy, be considered at one time. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

The CHAIRMAN. The Clerk will re¬ 
port the amendments offered by the gen¬ 
tleman from Texas. 

The Clerk read as follows: 

Amendments offered by Mr. Lyle: 

On page 1, line 10. strike out the figures and 
words “18.6 per centum” and Insert In lieu 
thereof the figure and words ”$400 per 
annum.” 

On page 2, Une 16, strike out the figures 
and words ”18.6 per centum” and Insert In 
lieu thereof the figures and words ”$400 per 
annum.' 

On page 3, lines 4 and 6, strike out the 
figures and words ”18,6 per centum” and in¬ 
sert In lieu thereof the figure and words ”$400 
per annum.” 

, On page 3, line 16, strike out the figures 
and words ”18.6 per centum” and insert In 
lieu thereof the figure and words ”$400 per 
annum ” 

On page 4, line 12, strike out the figures 
and words ”18.5 per centum” and Insert in 
lieu thereof the figure and words ”$400 per 
annum.” 

Mr. WHITTINaTON. Mr. Chairman, 
will the gentleman yield? 

Mr. LYLE. I yield. 

Mr. WHITTINGTON. I would under¬ 
stand that in the event your perfecting 
amendment is adopted you would follow 
up with an additional amendment or a 
unanimous-consent request to perfect the 
remaining language by striking out the 
word ‘'percentage'' and inserting in lieu 
thereof the word “sum." 

Mr. LYLE. That would be necessary, 
yes. 

Mr. Chairman, I certainly do not in¬ 
tend to step into the shoes of this splen¬ 
did committee that reports this bill. I do 
say, however, I am not altogether un¬ 
familiar with the question of pay in¬ 
creases because I sat on the Committee 
qn Post Offices and Post Roads and heard 
the testimony. 

I believe I express the philosophy of 
many Members of this House that the 
time is not opportune to consider a re¬ 
classification or a general salary ixicrease. 
However, 1 am sure that every Member 


recognin^ the necessity of providing ad¬ 
ditional money to Federal employees so 
that they may compensate ^emselvea 
for the increased cost of living. I can¬ 
not convince myself, however, that the 
cost of living has Increased for one man 
$600, and for another man $1,000 or 
$2,000 or $3,000. 

I believe it is wiser at this time to per¬ 
mit you to express the philosophy that 
you (fid express recently on the post- 
office bill, that is a more or less bread-¬ 
and-butter bill. 

The difficulties that people are having 
now do not come to people in the $10,000 
bracket. I can well remember when I 
made $15 a week, and I well know the 
difference between that and $10,000 a 
year. You do not have nearly as many 
difficulties on a $10,000-a-year income 
as you do on a $15-a-week Income or 
a $2,000-a-year income. Certainly, I 
would be the last to say that the splen¬ 
did employees of the Federal Govern¬ 
ment are not worth what they are being 
paid. Perhaps they are worth a great 
deal more. 1 shall certainly at the 
proper time and under the proper cir¬ 
cumstances support a reclassification 
and perhaps salary adjustment for those 
people. 

For Instance, I think the splendid 
Parliamentarian of this House is worth 
a great deal more money than he is get¬ 
ting, and I do not know how much it is. 
But it is not just the proper time, in 
this world all messed up. Money does 
not mean a great deal. How much it will 
buy is very difficult to determine. The 
House day before yesterday presented to 
the postal employees each $400. I am 
sure that will be helpful to them, I am 
sure it will be helpful to all Federal em¬ 
ployees. I think it Is just, but I do not 
believe I can reconcile my position with 
the philosophy that $400 was proper for 
postal employees but that the other Fed¬ 
eral employees should be treated on a 
different basis. 

Mr. SMITH Of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. LYLE. I yield. 

Mr. SMITH of Ohio. What would be 
the total annual cost of the program 
under the gentleman's proposal? 

Mr. LYLE. It would depend upon 
how many Federal employees there were 
who got the raise, but it would be $400,- 
000,000 on the basis of a million employ¬ 
ees. 

Mr. SMITH of Ohio. But with 1,250,- 
000 employees would it not be nearly 
$500,000,000? 

Mr. LYLE. If there are another 250,- 
000 employees it .would mean another 
$100,000,000 cost. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. LYLE. I yield. 

Mr. RANDOLPH, I know the gentle¬ 
man in presenting his $400 across-the- 
board amendment has not attempted to 
bring to the thinking of his colleagues 
that there would be any substantial sav¬ 
ing over the formula contained in the bill 
in the actual over-all cost. 

Mr. LYLE. The gentleman is correct. 

Mr. DONDSasO. Mr, Chairman, will 
the gentleman yield for a question? 

Mr. hYlM. lyUsld 


Mr, DONDERO. Does the gentleman's 
amendment provide that this Increase 
shall not apply to those receiving a salary 
of $5,000 a year or more? 

Mr. LYLE. No; it does not. 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr. LYLE. I yield. 

Mr. JACKSON. I assume that the 
gentleman in view of his position, which 
I understand is to treat on an equal basis 
these employees for whom we are legis¬ 
lating today, to treat them on the same 
basis as the postal employees, will be will¬ 
ing to make It retroactive to the 1st of 
the year as was done in the case of the 
postal employees. 

Mr. LYLE. Yes; I would accept that, 
speaking for myself. I do not, however, 
know what the other Members will do. 

The CHAIRMAN. The time of the 
gentleman from Texa,s has expired. 

Mr. WHITTINGTON. Mr. Chairman, 
I ask unanimous consent that the gentle¬ 
man from Texas may proceed for three 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Mississippi? 

There was no objection. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. LYLE. I yield. 

Mr. WHI'TTINGTON. It is true, how¬ 
ever, that the gentleman’s amendment 
does not provide for retroactive pay, does 
it? 

Mr. LYLE. That is correct. 

Mr. WHITTINGTON. And neither 
does it deal with the ceiling of $10,000. 

Mr. LYLE. That is correct. 

Mr. WHITTINGTON. Because that is 
covered by section 7 to be considered 
later. 

Mr. LYLE. That is correct. 

Mr. Chairman, I do not fiatter myself 
that I can at all Influence the member¬ 
ship of this House; I would not do that; 
each Member has a responsibility which 
he must meet. I feel that this would be 
fair and equitable to every Federal em¬ 
ployee. I shall not get angry if you refuse 
to adopt my amendment, I shall not vote 
against the bill, I will vote for it; but it 
occurs to me that those people who need 
help the most are those in the low, very 
low Income brackets; and I am not nearly 
so concerned at this time with the $8,000, 
$9,000, or $10,000 man as I am with peo¬ 
ple trying to get along on $2,000 a year. 
In other words, I am reliably Informed 
that approximately 67 percent of the 
people affected by this proposed pay in¬ 
crease are now earning $2,100 or less. 
That means that of the million and a 
quarter Government employees who 
would come under this bill, roughly 820,- 
000 would receive more money at a flat 
$400 increase than they would at 18^2 
percent, while something over 400.000 in 
the higher Income brackets would re¬ 
ceive less, the difference being graduated 
from the top down. To give a clearer 
Idea of the effect of my proposal, as com¬ 
pared with the original bill. Federal em¬ 
ployees in the lowest Income bracket af¬ 
fected would receive a 26-percent in¬ 
crease! those making $2,100 would get 
an Increase of 19.2 percent. At the other 
extreme, however, a man now making 
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$10,000 would receive a 4-p6ro6fit In¬ 
crease, while one farther down the in¬ 
come line, making $3,070, would be in¬ 
creased approxim ately 10 percent. 

Mr. WHlTTINaTON. Mr. caiairman, 
will the gentleman yield? 

Mr. LYLE. 1 yield, 

Mr. WHITTINOTON. I have no de¬ 
sire to interrupt the gentleman but with 
respect to the question of cost, I think it 
is fair to say that if the gentleman’s 
amendment is figured on the basis of 
900,000 employees, which was the base 
taken by the gentleman from Kansas In 
arguing for his amendment, the cost 
would be around $350,000,000 or substan¬ 
tially the same as the Eees amendment. 

Mr. LYLE. That is correct. 

I must in all fairness to the member¬ 
ship say that 1 do not offer this amend¬ 
ment In an effort to save anything for 
the Government, because we do not seem 
to feel concerned with that in the con¬ 
sideration of these two bills; I am offer¬ 
ing it because 1 consider it is more to the 
benefit of the lower paid employees, the 
ones I feel deserve the greater increase. 

Mr. COLE of Missouri. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. LYLE. I yield. 

Mr. COLE of Missouri. Based on the 
statement just made by the gentleman 
from Mississippi [Mr. Wbittxngton], the 
Lyle amendment would be a saving over 
the cost of the bill as reported from the 
committee. 

Mr, LYLE. I think there is some ques¬ 
tion about that, I am not sure and I 
would not care to be specific. 

Mr. LeCOMPTE. Mr. Chairman, will 
the gentleman yield? 

Mr. LYLE. 1 yield to the gentleman 
from Iowa. 

Mr. LeCOMPTE. Does the gentle¬ 
man’s amendment raise the salaries of 
all employees, even those in the $1,200 
and $1,500 class? 

Mr. LYLE. Yes. 

Mr. LeCOMPTE. Pour hundred dol¬ 
lars a year? 

Mr. LYLE. It raises the salary of 
every employee covered by H. R. 5939 
by $400. 

Mr. WHrmNGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. LYLE. 1 yield to the gentleman 
from Mississippi. 

Mr. WHnrmaTON. is it not true 
that if the Committee of the Whole de¬ 
sires to leave that ceiling at $10,000, or 
any other high amount, all you would 
have to do would be to modify section 7, 
which is not being considered now, so 
that section 7 would reenact existing 
law? That would make this inoperative 
as to salaries of $10,000 or more. A vote 
for this amendment is not a vote to 
Increase the $10,000 ceiling if the Com¬ 
mittee did not desire to do. so. 

Mr. LYLE. That is correct. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr, JACB^SON. Mr. Chainnan, I rise 
in opposition to the amendments sub¬ 
mitted. 

Mr. Chairman, I want to commend the 
geatleman from Texas for hit fairness. 
He has given to the House a very fair 
statement of his position and has indi¬ 


cated very frankly, and I know he is sin¬ 
cere about It, that the cost of the two 
proposals runs about the same. His po¬ 
sition is that we ought to adopt the 
same formula for the group we have be¬ 
fore us as we did for the postal emplosrees. 

I pointed out to the members of the 
committee yesterday that 61 percent of 
all of the employees of the Federal serv¬ 
ice receive $2,100 and less. That is 
where the bulk of your cost comes in 
connection with tMs legislation. We are 
all interested in trying to reduce the 
number of people on the Federal pay roll. 
Frankly, if we are ever going to have a 
reduction, we will have to have better 
administrators at the top and in key 
positions. 

Mr. CUR’TIS. Mr. Chairman, will the 
gentleman yield? 

Mr. JACKIN. I yield to the gentle- 
man fr om N ebraska. 

Mr. CURTIS. When the gentleman 
says that 61 percent of the employees re¬ 
ceive $2,100 or less does he refer to their 
basic salary as $2,100, or is that the ac¬ 
tual amount they are getting at the 
present time? 

Mr, JACKSON. That is the actual 
amount they are getting at this time. I 
received those figures from the Civil 
Service Commission. 

Mr. Chairman, the key to this thing is 
to get good people in these top positions. 
The cost of accomplishing that is prac¬ 
tically negligible. 

Let us be fair about this and get the 
facts. I pointed out yesterday that rais¬ 
ing the ceiling beyond $10,000 would only 
cost $2,300,000 out of a total cost involved 
here of around $400,000,000. Do you not 
think that is a fair investment in getting 
good personnel and administrators in 
the Federal service? Some of the Gov¬ 
ernment corporations and agencies have 
a tremendous job to do. We all know 
that In private industry they have to pay 
their men more in order to get a real job 
done. We certainly should not limit the 
pay of outstanding administrators and 
scientists Just because we will not adjust 
our own salaries. Just the other day we 
recognized the need in the Veterans’ Ad¬ 
ministration for increases, and what did 
we do? We raised the salaries of doctors 
and some other people down there be¬ 
yond $10,000. 

We are facing a very serious situation, 
Mr, Chairman, in connection with scien¬ 
tific research relating directly to the na¬ 
tional defense. For the benefit of the 
Members of the Committee let me. quote 
some of the testimony that was given to 
the subcommittee. 

This committee considered this matter 
very carefully for over a week. Quite a 
voluminous record of the hearings is 
available to the Members of the House. 
No Member of the House appeared before 
the committee in opposition. Frankly, 
our subcommittee came in with a differ¬ 
ent proposal. The proposal of the sub¬ 
committee was for 17 percent and for a 
celling of $10,000; In other words, a $10,- 
000 limit, except for the setting up of 
two new olas^fications beyond $10,600, 
namely, $12,000 and $14,0^. We felt 
that that would be more workable. 

After full consideration by both the 
gid^commlttee and the committee all of 


us except three felt that it ought to ap¬ 
ply equally to all branches, because it is 
very hard to limit the particular agen¬ 
cies involved in research and issues relat¬ 
ing to national defense. 

Mr, RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from West Virginia. 

Mr. RANDOLPH. After we had dis¬ 
cussed the matter thoroughly, the gen¬ 
tleman and the other members of the 
subcommittee joined with the members 
of the full committee in believing that 
we coiild not legislate for a certain group 
without making it class legislation, and 
we believed that the administrators 
were just as important as were the scien¬ 
tists or perhaps the research personnel 
in the over-all upper brackets of the 
Federal Government. 

Mr. JACKSON. The gentleman is 
correct, and I made the motion to make 
the adjustment to 18percent. 

Mr. ZIMMERMAN. Mr. Chairman, 
will the gentleman s^eld? 

Mr. JACKSON. I yield to the gentle¬ 
man from Missouri. 

Mr. ZIMMERMAN. I believe the gen¬ 
tleman stated a while ago that 61 percent 
of the Federal employees are receiving 
$2,100 or less: is that correct? 

Mr. JACKSON. That is correct. At 
the present time that is where the bulk 
of your cost is. 

The CHAIRMAN. The time of the 
gentleman from Washington has ex¬ 
pired. 

Mr. JACBBON. Mr. Chairman, I ask 
unanimous consent to proceed for five 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Washington? 

There was no objection. 

Mr. ZIMMERMAN. Mr. Chairman, if 
the gentleman will yield further, for my 
own information, how much of the pro¬ 
posed increase that it is estimated will 
go to our Federal workers will this 61 
percent get, and how much will the 39 
percent get. of the proposed increase 
under the bill? 

Mr. JACKSON. I can only do a little 
guessing. I might put it this way to the 
gentleman; For those beyond $10,000 
and above, the cost will be $2,300,000. 
Obviously, out of this total cost of $420,- 
000,000, well over half of that cost is in 
the category ranging from $2,100 on 
down. As a matter of fact, as I recall, 
about 80 percent of all the employees 
in the Federal service receive $3,000 and 
less. 

Mr. ZIMMERMAN. It seems to me 
the conclusion is the other way. I think 
the lower-income brackets are going to 
suffer far the lesser amount of this in¬ 
crease. 

Mr. JACKSON. The percentage is the 
same. 

Mr. ZIMMERMAN. Another question 
for information. How much increase 
will man who gete $2,100 a year re¬ 
ceive under this bill? 

Mr. JACKSON. Eighteen and one- 
half percent of that. 

Mr. ZIMMEllMAN, Well, figure it out 
In dollars. 
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Mr. JACKSON. Someone said $2r 
488.50. I will take tbeir word for it. It 
is all set out in the report. 

Mr. ZIMMERMAN. I have not had 
a chance to see that. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the gen¬ 
tleman from West Virginia. 

Mr. RANDOLPH. The gentleman 
should point out. and I know he will, 
that the pay^increase bills for 1945 and 
prior to that date gave a greater per¬ 
centage to the lower-income brackets, 
and this time they are going simply 
across the board; and, taking all of the 
increases, we find that the lower-income 
brackets have properly received the 
greater amounts; is that not correct? 

Mr. JACKSON. The gentleman is ab¬ 
solutely correct. The bill we passed last 
year, the so-called Federal Employees 
Pay Act of 1946, provided 20 percent on 
the first $1,200, 10 percent on $1,200 to 
$4,600, and 5 percent on' $4,600 and up. 

Mr. ZIMMERMAN. It is conceded 
here that the $400 Increase for all Fed¬ 
eral employees will cost about as much 
as your bill? 

Mr. JACKSON. That is right. 

Mr. ZIMMERMAN, If, as the gentle¬ 
man says, the 61 percent would get ap¬ 
proximately that much or more, then I 
do not see how you can say that they 
would get as much when we admit that 
some of these others will receive over 
$2,000, I do not see how that will figure 
out. 

Mr. JACKSON. Under the $400 in¬ 
crease proposition, everybody would Just 
get $400. 

Mr. ZIMMERMAN. I know that, but 
why should not the low-paid people be 
as well off under this bill as under the 
$400 Increase? 

Mr. JACKSON. In certain categories 
they would not be; that is correct. 

Mr. JENKINS. Mr. Chairman, will the 
gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from Ohio. 

Mr. JENKINS. Answering the question 
of the gbntleman from Missouri, there 
are thousands and tens of thousands who 
would not get a $400 increase. The gen¬ 
tleman’s position is absolutely right. 

Mr. ZIMMERMAN. That is what I am 
trying to say to the gentleman. 

The CHAIRMAN. The time of the 
gentleman from Washington has ex¬ 
pired. 

Mr. JACKSON. Mr. Chairman, I ask 
unanimous consent to proceed for five 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Washington? 

There was no objection, 

Mr. JACKSON. Mr. Chairman, I 
want to read a telegram sent to all 
Members of Congress today from Wil¬ 
liam Green, president of the American 
Federation of Labor. We all know he 
has a keen interest in the lower-paid 
white-collar group. In this telegram he 
said: 

Th« American Federation of Labor wlU 
greatly appreciate and respectfully request 
your sup^t today of H. R. 5989 as reported 
by the CltU Service Committee, which Is a 


blU carrying much-needed and deserved in¬ 
creases of salaries for classified Federal em¬ 
ployees. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman sdeld? 

Mr. JACKSON. I yield to the gentle¬ 
man from Ohio. 

Mr. VORYS of Ohio. Will the gentle¬ 
man give the committee the names of 
some of the Federal employees who re¬ 
ceive over $10,000 a year and who would 
leave if their salaries stay as they are 
now but would stay if the committee bill 
went through? 

Mr. JACKSON. Their names? 

Mr. VORYS of Ohio. Yes. A commit¬ 
tee from the Federal Employees Union 
called on me, and there was not one of 
them who Intended to leave, whether his 
salary was changed or not. One of the 
things we must think of is what valuable 
people we are going to lose from the Fed¬ 
eral service if we fail to pay enough. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from West Virginia. 

Mr. RANDOLPH. The facts are that 
each and every day we are losing key 
personnel of the class mentioned by the 
gentleman. We are also losing men 
within the House of Representatives. 
We do not need to call the names. You 
know men who have retired voluntarily« 
from this body and who have said them¬ 
selves they were doing it because of the 
lack of pay for the Job they were doing. 
Is the gentleman saying we are not going 
to lose within the Congress, voluntarily, 
as well as within the Federal executive 
structure, men who believe that they are 
entitled to more than the $10,000 they 
receive for their jobs? * 

Mr. VORYS of Ohio. I think the 
Members we lost from the House might 
well be like the men Mr. Bowles referred 
to before the gentleman’s committee. He 
mentioned people who would get three to 
five times as much outside the Govern¬ 
ment as they are getting with the Gov¬ 
ernment. My point was merely to have 
the gentleman's committee give us 
names, or at least one name, the name of 
some man In the bracket above $10,000 
who is leaving the Federal service be¬ 
cause of his low salary but who will stay 
if he gets 18.5 percent more. 

Mr. RANDOLPH. We cannot say who 
will stay but we can put In the record 
those men who are leaving the Govern¬ 
ment. Of course, we cannot say who is 
going to stay. 

Mr, VORYS of Ohio. This bill is going 
to affect men who are still there. We 
want to hold them. We want to attract 
men who are on the outside. It cer¬ 
tainly will not affect those who have left 
the Government. 

Mr. JACKSON. Mr. Chairman, I can¬ 
not yield further to the gentleman. I 
have some quotations which, if the com¬ 
mittee will be patient, I believe will give 
the answer to some of these points that 
have been raised. 

Mr. Bowles, who appeared before the 
committee, is one of a number of out¬ 
standing business executives who has 
come to the Government at a great fi¬ 
nancial sacrifice. He made much more 
in private industry. He brought with 


him a number of outstanding business 
executives to the OPA. Mr. Bowles in 
his testimony before the committee men¬ 
tioned a man by the name of ICitchen 
in his departxncnt who makes about $50,- 
000 in private industry. I understood 
that if he could get a little more than 
the $8,500 the Government is paying him 
now so that he could meet his cost-of- 
living expenses, and he would stay with 
the Government. There are other men 
similarly situated. 

Let me refer for a moment to an ex¬ 
cerpt from the testimony of Dr. Vanne- 
var Bush, Director of the Ofiftce of Scien¬ 
tific Research and Development. This 
is what he had to say; 

The matter of salary scales is divided into 
two parts: First, the starting salaries that 
can be offered to youngsters or young men 
beginning a professional career in order to 
attract them to the Government service; and, 
second, opportunities that can be offered for 
future advancement—what ultimate salaries 
could they attain If they remained In the 
service. Now, the first has obviously to do 
with attracting good, desirable men. and the 
second has to do with retaining them. But 
the second also has to do with attracting 
them, and, to my way of thinking, U is Just 
as important as the first. 

If we were to have a condition In which 
there were adequate starting salaries but too 
low B celling on the possibility of a man's 
advancing, then we would not attract the 
right type of men, I am sure. In the Govern¬ 
ment we need good men who want to go to 
the top of their profession. Very few would 
do that, In the very nature of things, but 
the fact that top salaries are adequate will 
make a great difference In drawing into the 
public service the type of men we should ac¬ 
quire and retain. 

Mr. LYLE. Mr. Chairman, will the 
gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from Texas. 

Mr. LYLE. I am sure you can get bet¬ 
ter men if they are offered more money. 
I was very much impressed in reading 
your report wherein you discussed the 
philosophy of the committee last year 
where you started with a large percent¬ 
age in the low bracket and graduated 
It up. If you will translate the amend¬ 
ment I have at the Clerk’s desk you will 
find it is in percentages. You will find, 
say for the $l,700-a-year man, it would 
run about 23 percent and then graduate 
up. Would you tell the House why you 
have decided that a graduated percent¬ 
age is not as commendable this time as 
it was the last time? 

Mr. JACKSON. I would be happy to 
explain that to the gentleman from 
Texas. In our report last year we stated 
that as far as the higher salary bracket 
group was concerned, they were not be¬ 
ing treated equitably. We pointed that 
out in the report. We said that the next 
time salary adjustments were made, 
equitable consideration should be given 
to the people in the higher-salaried 
brackets. The last time we followed the 
20,10, 5 formula. This time we decided 
on the straight-across-the-board in¬ 
crease to all the employees in the Fed¬ 
eral service. If the members of the com¬ 
mittee will turn to page 24 of the hear¬ 
ings, there is a break-down of the salary 
increases that were granted and the in- 
cireases necessary to meet the cost of liv- 
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Ing. Colulder a CAF-1, for example; 
that l8 a person receiving IU06 a year. 
The last time they received an increase 
of 18*5 percent. Their total cbst-^of- 
hving increase was 34 percent^ so that 
you need 13 perc^t more In order to 
meet that. But as you go on down you 
will find, for instance, a or a CAF-14, 
who now receives $7,175. They would 
require 20J«percent increase in order to* 
Just meet the increased cost of living. 

If you believe that the people in these 
higher brackets have not suffered from 
the effects of the increased cost of liv¬ 
ing. then you should not vote for the 
committee bilL You should vote for 
this amendment. But you know and 
X know that is not tme. Certainly a 
man who is earning five or six thousand 
dollars a year and has children to put 
through school has suffered from the 
effects of the increased cost of Hying Just 
as much as some of the other people. 
The people in the lower brackets will be 
given adjustments beyond the Increased 
cost of living under the amendment 
offered by the distinguished gentleman 
from Texas [Mr. LylxI and the amend¬ 
ment offered by the distinguished gen¬ 
tleman from Kansas [Mr. ReesI. 

I am Just trying to be fair to the peo¬ 
ple in all salary brackets. It Inay not 
be quite the popular thing to do, but I 
repeat again, if we are going to get good 
men in the Government service, we are 
going to have to pay them more. I am 
especially pleading for these research 
people who are being given Jobs in pri¬ 
vate Industry because the Government 
cannot pay them a sufficient sum of 
money. 

I hope the committee will vote down 
the proposed amendment. 

The CHAIRMAN. The time of the 
gentleman from Washington [Mr. Jack- 
son] has again expired. 

Mr. MILLER of California. Mr. 
Chairman. I move to strike out the last 
word. 

Mr. Chairman, the question resolves 
itself to this, as I see it; Are we going to 
pay Federal employees on a subsistence 
basis, measuring the remuneration that 
we give them according to the cost-of- 
living index of the time, or are we going 
to reward their services for the responsi¬ 
bilities they accept, the training they 
have had. or the technical skill that they 
have acquired to qualify them for im¬ 
portant positions in Government? 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr. MILLER of California. I yield. 

Mr. JACKSON. Is it not correct that 
in the setting up of the Manhattan 
project, which brought about the atomic 
bomb, it was necessary for the War De¬ 
partment in order to get the type of men 
necessary to do that Job. to circumvent 
the salary ceilings by giving a lump-sum 
appropriation and in some cases they 
ptdd as high as forty or fifty thousand 
dollars a year to keep the personnel to 
accomplish that very thing? 

Mr. MILLER of California. I believe 
that is true. 

Mr. REES Kansas. Mr. Chairman. 
Win the gentleman yitid? 

Mr. MILLER of California. 2 yieliL 


Mr. REES of Kansas. Was not the 
sort of thing which the gentleman from 
Kansas proposed be taken into a separate 
group, and let them be paid whatever is 
required to be paid for their services? 

Mr. MIUiER of California. It is what 
the gentleman from Kansas proposed. 
It is also something that is repugnant 
to many of us. We do not want to turn 
scientific Investigation over to the Army 
or the Navy. Some of us believe that 
the atomic bomb should be under the 
Jurisdiction of civilian scientists. 

Mr. REES of SLansas. We are not 
talking about the atomic bomb. We are 
talking about scientists. 

Mr. MILLER of California. Well, that 
was the basis of it. 

Mr. JACKSON. Mr. Chairman, will the 
gentleman yield? 

Mr. MILLER of California. I yield. 

Mr. JACKSON. Is it not correct that 
General Groves and Dr. Bush testified 
that it is far better to set these salary 
scales up beyond $10,000. so that these 
young men who are now working in the 
Government on many of these vital proj¬ 
ects relating to the national defense, will 
have an opportunity to some day achieve 
that goal of twelve or fourteen thousand 
dollars, but If you give a lump sum there 
is no assurance what the salary will act¬ 
ually be 10 years from now. or even 5 
years from now. 

Mr. MILLER of California. That Is 
correct. 

Mr. RANDOLPH. Mr. Chairman. wlU 
the gentleman yield? 

Mr. MILLER of California. I yield. 

Mr. RANDOLPH. If we gave lump 
sums to the War and Navy Departments, 
there would be absolutely no check upon 
the amount of money that could be paid. 
Is that not correct? 

Mr. MILLER of California. That Is 
correct. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield further? 

Mr. MILLER of Califorlna. I shall be 
pleased to yield to the gentleman from 
Kansas. 

Mr. REES of Kansas. As I understand 
the discussion is largely with respect to 
the scientists who were working for the 
Navy and the War Department, and. 
after all, those men who did that splendid 
piece of work did not come from civil 
service, they came from the outside, they 
came from private Industry where they 
were developed. 

Mr. MILLER of Callfomla. Let me say 
to the gentleman from Kansas that he 
remembers that either Dr. Vannevar 
Bush or Dr. Condon said that the next 
war could be a bacteriological war and 
that we might need other types of train¬ 
ing than that which could be given by 
the Army or the Navy. 

With the permission of the member¬ 
ship. I should like to continue. 

I seriously invite those people who are 
interested in this question of young men. 
skillful scientists, or capable adminis¬ 
trators—this thing is not limited to tech¬ 
nical people—^to read the statement of 
Mr. Bradley. Chief Geologist of the Geo¬ 
logical Survey, commencing at page 249 
of the hearings. I call attention to his 
statement for the reason that be pointed 
out that this Government frequently is 


the loser because of its salary poHcles. 
He points out how yoimg scientists— 
young geologists—enter the Geological 
Survey and when they reach the point 
where they are receiving $3,000 or $3,600 
a year, after they have been with the 
Government for 7 or 8 years, they are 
siphoned off by the big oil companies who 
offer them salaries ranging up to $10,000 
a year. They generally take these men 
in at nearly double the salary the Gov¬ 
ernment pays them. 

The Government is the training school. 

The CHAIRMAN. The time of the 
gentleman from CaUfomia has expired. 

Mr. MILLER of California. Mr. 
Chairman, I ask unanimous consent to 
proceed for three additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
California? 

There was no objection. 

Mr. MILLER of California. The Gov¬ 
ernment Is the training school. In this 
particular instance he pointed out that 
there was no incentive to hold these men 
In Government, and what Is true here is 
true, to my way of thinking, in other 
branches of the Government. 

The gentleman asked if we could cite 
an instance of someone having left the 
service. I remember a newspaper article 
I caused to be Inserted in the Record 
dealing with the late Assistant Secretary 
of the Navy, Mr. H. Struve Hensel, who 
recently resigned after doing an out¬ 
standing Job in that position. 

Among other things he said that—and 
I quote from the United Press article: 

As a private citizen— 

Hensel said— 

he is going to make a one-man crusade now 
In order to get business and professional men 
to serve a tour of duty In Washington. Chief 
stumbling block to his proposal was the pres¬ 
ent low pay scales In high Government Jobs. 

As Assistant Secretary of the Navy, 
Hensel made $9,800 a year. 

He said: 

Frankly, I wish I did not have to go; I 
should like to stay in the Navy; 1 wish I 
could make Government a career. 1 think 
the 5 years I have spent In the Navy, which 
passed quickly, have been of inestimable 
value. 

In going back to his private practice 
he is making much more than he was 
getting in the Government 

Again. Mr. Chairman, the question is 
this: We have taken care of the so-called 
blue-collar employees—those people who 
work in the arsenals and shipyards whose 
salaries are adjusted by the wage boards; 
we have taken care of the postal em¬ 
ployees. These people are confined to 
one branch of the Government—a spe¬ 
cialized branch of the Government, if you 
please. Now come the technicians, the 
administrators, the people who run the 
Government Why. take the Army engi¬ 
neers alone, and the great responsibility 
placed on them—and they are doing a 
great job—or the Bureau of Reclamation, 
where the Chief of the Bureau* getting 
$9,000 a year, deals with contractors get¬ 
ting $50,000 a year. I ask you to ap¬ 
proach this problem rationally* 
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The CHAIRMAN. TtiB time Of the 
gentleman from California has again 
expired. 

Mr. HOOK. Mr. Chairman, 1 rise in 
opposition to the amendment. 

Mr. Chairman, I rise at this time to 
pay a compliment to the members of the 
subcommittee who handled this bUl. 
The gentleman from Washington [Mr. 
Jackson] has done a very line Job with 
the help of the gentleman from Louisiana 
[Mr. MosRisoN], the gentleman from 
California [Mr. Mxilxr], the gentleman 
from Maryland [Mr. PallonI, the gen¬ 
tleman from Kansas [Mr. Rees], the 
gentleman from Massachusetts [Mr, 
Herteh], and the gentleman from New 
York [Mr. Byrne], There were seven 
members on that subcommittee. Six 
members were unanimous for the pro¬ 
visions of the present bill. The Civil 
Service Committee constitutes 21 mem¬ 
bers and that committee voted 20-to-l 
In favor of the provisions of the present 
bill after very thorough and serious con¬ 
sideration. That ought to be taken into 
consideration. Remember. Mr. Chair¬ 
man, there was only one dissenter in the 
whole committee when the committee 
voted 20-to-l for the present bill. 

Let Us see whether the provisions of 
this bill were proposed because of the rise 
In the cost of living. I understand that is 
the basis upon which most of the argu¬ 
ment has been made for the increase. 
Bear in mind that was really not the 
purpose of this bill. The purpose of the 
bill, as I understand it, is to bring the 
purchasing power of these people to a 
par with what it was previous to the war. 
Having that in mind the 181/2 percent 
is the formula that should be applied. 

Mr. Chairman, if I wanted to play poli¬ 
tics 1 would probably say we should not 
give any raise to those receiving a salary 
of over $5,000, we should raise them from 
the bottom up, but I believe that a man 
should be paid according to his ability. 
If he is hired at a salary of $10,000 a year 
and another person is hired at a salary 
of $5,000 a year and there is to be an in¬ 
crease, they should both get a propor¬ 
tionate increase. 

You want to remember that in the 
postal bill there were a good many of 
those boys who ring doorbells. But there 
are not any in the higher brackets of the 
Government who are out ringing door¬ 
bells. We need efficient men to admin¬ 
ister the departments of our Govern¬ 
ment. You are not going to get those 
efficient men by just giving a $400 in¬ 
crease across the board or by adopting 
the provisions of the amendment offered 
by the gentleman from Kansas. 

As I said yesterday, it seems to me that 
several years back our late lamented 
President Roosevelt made a proposal 
that salaries be restricted to 125.000, and 
to my surprise most of those who are 
refusing to break through the $10,000 
celling here are those who opposed Pres¬ 
ident Roosevelt’s recommendation. We., 
were willing to kite the executive salaries 
in private industry and allow those to go 
sky high wlthofut any restrictions, but 
when a bin is submitted to this Congress 
to rcwanl the men who give up their 
life’s work in the interest of government, 
then you want to limit them; you want to 
cut them down, and you want to stifle 


ambition. 1 do not believe we are going 
to get efficiency in government by stifling 
ambition. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. HOOK. Mr. Chairman, I ask 
unanimous consent to proceed for three 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 

Mr. HOOK. I believe that the Federal 
employees are entitled to a 20-percent 
raise. I so advocated in the committee. 
There were other proposals. The com¬ 
promise was 18^4 percent. 

As I said yesterday, I was surprised to 
listgi to certain individuals who preach 
coniervatlsm on the floor of the House 
day after day, who flght communism and 
communistic principles, and then advo¬ 
cate a proposition of bringing up the 
lower brackets and bringing down the 
higher brackets, which, if applied right 
down the line, would bring them all on 
a level regardless of ability. If that is 
not communism and a communistic 
principle, I do not know what is. Amer¬ 
ica and democracy have advanced only 
through ambition and through opportu¬ 
nities given a person to go to the top. 
When the United States Government 
and its elected officials refuse to recog¬ 
nize the principle laid down in democ- 
riiicy, that is, reward for ambition, reward 
for efficiency, and reward for doing a 
good job, then we are in a very bad con¬ 
dition. I think that this committee has 
done a very magnlflcent job. As I say, 20 
members of that committee voted unani¬ 
mously for the provisions of this bill. 

I hope this House on both sides of the 
aisle will follow the recommendations of 
the Committee on the Civil Service as 
proposed In this bill. 

Mr. RANDOLPH. Mr. Chairman, I 
am sure my colleagues know that I do not 
desire to shorten any debate. I am only 
attempting now, and I believe it Is prac¬ 
ticable, to ask unanimous consent that 
all debate on this amendment and all 
amendments thereto close in 25 minutes. 

Mr. HINSHAW. Mr. Chairman, re¬ 
serving the right to object, I would like 
to cay to the chairman of the committee 
that we have high respect for his judg¬ 
ment, but when so many members of the 
committee, including myself, take 16 or 
20 minutes on the floor, the rest of us do 
not get any opportunity to speak. I hope 
the gentleman will withdraw his unan¬ 
imous-consent request until some of 
those who are not members of the com¬ 
mittee have had a chance to speak on 
this amendment and the bill. 

Mr. CURTIS. Reserving the right to 
object, Mr. Chairman, may I point out 
that no one has been recognized except 
members of the committee, and one mem¬ 
ber of the committee was recognized for 
20 minutes. 

Mr. RANDOLPH. Mr. Chairman, I 
am sure I do not have to repeat my desire 
to hwB full debate. I was simply seeing 
how many Memb^ were on theh" feet 
se^ng recognition at the I made 
the request. I thouy^t titiat that did 
accornnuumte those wtm wanted to speak. 

I withdraw the request, Mr, Chairman. 


Mr. HINSHAW. Mr. Chairman. I 
move to strike out the last two words. 

Mr. Chairman, I think I have always 
been quite generous in yielding to my 
colleagues In debate, but 1 hope that no 
one will ask me to yield in the few 
minutes that are available to me so that 
I shall not have to ask for additional 
time. 

When I came on the floor of the House 
yesterday I picked up this committee 
report and was temporarily scandalized 
at some of the salary increases that are 
being permitted by this bill. In listening 
to the debate and hearing the other 
Members talk who have amendments to 
offer, it developed that there Is very little 
difference between the propositions they 
offer, Insofar aslhe over-all cost is con¬ 
cerned, and the proposition presented by 
the committee. It is a question of $400.- 
000,000 one way or the other. Appar¬ 
ently it is purely a matter of whether you 
make It a $400-per-year Increase to all 
grades or a somewhat graduated scale, as 
proposed by the gentleman from Kansas, 
or a straight percentage Increase, as pro¬ 
posed by the committee itself. 

I was first inclined to go along with 
the proposal of the gentleman from 
Kansas, and then, in consideration of the 
debate, ^ came to the directly opposite 
conclusion, and I have now decided to 
go along with the committee position, 
which 1 understand is supported 19 to 1 
by the members of the committee them¬ 
selves. 

There is one little maxim that I learned 
through a great many years of business 
experience, and there is no one in this 
House who has had any business experi¬ 
ence who will disagree with it. and that 
maXim is that “the benefit of low price 
is never equaled by the bitterness of pooir 
quality.” That is an old maxim, but it 
is nevertheless true. 

I know and you know that, while we 
cannot sit down here, perhaps, and name 
them, as my friend from Ohio would like 
to have us do, nevertheless a great many 
men In this Government in the profes¬ 
sional and higher administrative and 
custodial grades are leaving the Govern¬ 
ment service. They will not say, per¬ 
haps, that it is directly caused by the 
salary, but it is the living conditions and 
the cost and all the rest of it that goes 
along with it. I am going to be very 
happy to see men like Welch Pogue and 
others retained in the Government if you 
have to pay them $16,000 a year or if you 
have to pay them $20,000 a year to get 
them to stay In the Government of the 
United States, so that the value of their 
experience and the value of their coun¬ 
sel will be available not only to us but 
to the other members of the Government. 

I think it is good policy. I would hate 
to think that the time had come when we 
had started to bargain with these men 
who are in the higher positions in the 
Government on the basis of whether^or 
not they will stay if they are not given a 
salary increase. 1 am n^ in favor of that 
position. .1 am in favor of rewarding 
them just the same as they would be 
rewarded^ if thoy^were otit In private in¬ 
dustry. That is why I am going to 
change my ttiind f rom what It wag yes¬ 
terday when this matter was first brought 
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to floor* ond go along with the com- 
mlttdd poaitioiL 

l«r. I^KSON, Ur, Chairman, wHl 
the gentleman yield? 

I yield to the genUe- 
■aan from Washington. 

Mr. MClCSOK. 1 commend the gen¬ 
tleman from California on the very sen¬ 
sible approach he has tatoi to this prob-« 
lem. 

Mr. HINSHAW. May I say that this 
is the first thne since the gentleman from 
Minnesota [Mr. Oaxxaqhsr] became a 
Member of Congress that I have been 
able to agree wholeheartedly with him 
on a controversial issue. I think he 
made a very sensible statement on this 
issue. 

' Mr. WHirnNOTON. Mr. Chairman, 

I move to strike out the last four words. 

Mr. Chairman, the bill before us is a 
difficult one. I have very high regard 
for the members of the committee. It 
strikes me that the perfecting amend¬ 
ment to increase salaries $400 across the 
board offered by the gentleman from 
Texas [Mr. LylbI is probably the least 
objectionable of any of the pending pro¬ 
posals. It has been said that all salaries 
should be increased. I favor adequate 
salaries for all Federal employeer. I am 
not alarmed that some Members of Con¬ 
gress are retiring to private life for larger 
salaries. I would regret to be a Member 
of the House of Representatives when it 
comes to a time that there are no Mem¬ 
bers of the House worth more than 
$10,003 or who could earn more than 
$10,000 in private enterprise. I am not 
alarmed when some people leave the 
Government service because they can get 
more than $10,000 In private employ¬ 
ment. I want to remind you now that 
there are provisions whereby experts can 
receive a lot more in times of peace than 
$10,000 a year. The great engineers of 
the coimtry are employed by the Bureau 
of Reclamation and by the Chief of En¬ 
gineers of ^he Army as consultants and 
they are well paid. If we need to em¬ 
ploy any chemists or experts in further 
atomic exploration and studies, let us 
provide separately for them. But there 
Is no occasion to raise the compensation 
of all to the level of the scientists and 
other experts that we may need. I re¬ 
peat that the proposal of $400 is prob¬ 
ably the least objectionable. In my 
Judgment, a postmaster administering, 
as was said by the chairman of the com¬ 
mittee, a $50,000,000 business, in one of 
the larger post offices, is entitled to Just 
ms much compensation as the adminis¬ 
trator in any department of the Gov¬ 
ernment So until we equalize and ad¬ 
just the salaries of the p^al employees 
and the salaries of the Federal implosrees 
generally, it occurs to me the wise thing 
to do, now that we feel we ought to make 
an Increase, is to adopt this $400 increase 
making it applicable to all. 

For my pait, the woman who stands 
behind the desk in the post office all day 
long and the man who stands behind the 
desk in the post office is entitled to Just 
as much compensation as a clerical 
woilcer in the Government sitting at his 
of her desk all day long. The only prac- 
titeal opportunity that is afforded to the 
House now to equalize these salaries Is 
to vote for this $400 increase across the 


board. The bQl probably will go to 
conference. The bill we passed for the 
postal employees has gone to the other 
body md it will probably go to confer¬ 
ence. There will be an opportunity to 
work out and make adjustiuents that 
will be fair to M the employees In the 
Government If we need experts lor 
atomic investigations and other scien¬ 
tific woxk, if we need experts in engi¬ 
neering or law or otherwise, I advocate 
separate provisions to provide for mak¬ 
ing the talent available to the Govern¬ 
ment. I think it begs the question and 
I believe it does not support the main 
contention for increases for 900,000 em¬ 
ployees when we say It is necessary to 
provide additional compensation for 
probably 100 or 200 employees. In my 
judgment, the salaries of Members of 
Congress should be increased open and 
aboveboard and not indirectly. Nine- 
thousand-dollar or ten-thousand-dollar 
employees do not have campaign ex¬ 
penses and, an administrator in the 
Government receiving $9,000 or $10,000, 
receives a good deal larger net salary 
than a Member of Congress. When It 
becomes necessary to increase the sala¬ 
ries of the so-called experts, provision 
should be made for them separately, 
rather than generally by on exorbitant 
Increase across the board. Food costs 
the man who works for $2,000 substan¬ 
tially the same amount it costs the man 
who works for $10,000. The purpose of 
this bill is to provide for the Increased 
cost of living. 

Under all the circumstances, I believe 
the amendment proposed by the gentle¬ 
man from Texas should be adopted. 

Mr. CURTIS. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I have the utmost re¬ 
spect for every Member of the House 
who is going to support this legislation, 
but I say that in doing so you must take 
your position in one of three categories: 
You must take a position in favor of 
increased taxes, or in favor of a greater 
burden on the generations of taxpayers 
to come, or a position in favor of never 
paying the national debt. There are 
those three categories, and the choice Is 
yours. 

It is said this bill will cost about a half 
billion dollars. It will cost more than 
that. It is setting the pattern for all 
Federal employment. We have about 
throe and a half million employees on 
the Federal pay roll. If it means that, 
it will cost $1,500,000,000, or something 
over $10 per capita. We have 12,000,000 
veterans. At $10 each, It will cost them 
$120,000,000 to pay this increase in salary. 

I live In a little rural community of 
9,000 people. This increase in the cost of 
Government is going to be $90,000 to 
them. That means something. I be¬ 
lieve if we are going to decide this on 
the basis of Government efficiency, the 
bureaus should come in here with clean 
hands and reduce the total Government 
pay roll down to 1,OQO,000. Then the 
taxpayers of America will be glad to re¬ 
vise the pay roll to reward efficiency. A 
place on the Government pay roll today 
is not obtained by m^t. It is not held 
by merit. Ho one contends that it is. 

By this legislaition you are going to 
increase the salary of men such as Henry 


Wallace $4,000 a year. That Is more 
than the average college or university 
professor in my State receives. You are 
going to pay for this program by taxing 
the little businessmen, the repair-shop 
men, the cobblers, the retail men, the 
farmers, and the professional men. If 
you are going to do that, shotild we not 
have the decency to take the ceiling off 
of their Incomes? 

We have a program where, if a man 
raises com and seeks to raise his Income 
In the sale of that com, you put him In 
Jail. Yet, you are going to tax those very 
same people at the rate of $10 per capita 
to pay the increase in the cost of the 
governmental pay roll. If this increase 
Is Justified for the people who work for 
the Government, an increase in the in¬ 
come of all the inlUlons who do not work 
for the Government is sound and Is fair. 
If they must live under a hold-the-line 
policy, surely all Americans should live 
under the same policy. • 

We have a situation in America where 
the linej are drawn between Government 
and those who must slave and toil to pay 
for that Government, and who are 
kicked around and harassed. Are you 
going to go back to your district and say, 
‘Yes. I voted an increase for the man 
down in OPA who put a ceiling price on 
flooring that was below the ceiling price 
on the rough lumber from which It was 
made**? Are you going back to your dis¬ 
trict and tell the people that you voted 
an Increase for the 2,000 Communists on 
the Government pay roll, that recently 
was pointed out by an eminent divine? 

The CHAIRMAN. The time of the 
gentleman from Nebraska [Mr. Curtis] 
has expired. 

Mr. ROGERS of Florida. Mr. Chair¬ 
man, I move to strike out the last word. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. ROGERS of Florida. I yield. 

Mr. RANDOLPH. Mr. Chairman. I 
ask unanimous consent that all debate 
on the pending amendment and all 
amendments thereto close in 30 mdbiutes. 

The CHAIRMAN. Does the gentleman 
request that all debate on aU the pend¬ 
ing amendments and all amendments 
thereto close in not to exceed 30 minutes? 

Mr. RANDOLPH. That is correct. 

Mr. REES of Kansas. Mr. Chairman, 
reserving the right to object, in fixing 
the time I wish to be included for 4 or 5 
minutes. 

Mr. HOFFMAN. Cannot the gentle¬ 
man possibly make it 45 minutes? Some 
of us have been here a couple of days. I 
did not even get my 1 minute today. 

Mr. RANDOLPH. My effort is to find 
out how many Members wish to be heard. 

The CHAIRMAN. The Chair counts 
12 Members standing seeking recogni¬ 
tion. Five minutes to each would be 50 
minutes. 

Mr. RANDOLPH. Mr. Chairman, I 
move that all debate on the pending 
amendments close in 1 hour. 

The motion was agreed to. 

The CHAIRMAN. The Chair wlU call 
the names of those listed: Messrs. 
BocnERS of Florida, Sboth of Ohio, Rees 
of Btansas, Vursell, Taber, H. Carl An¬ 
dersen, Pxn-TON, Herter, Buck, Fernan¬ 
dez, and Hare. 
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The CHAIRMAN. The gentleman 
Ironi Florida I Mr. Hooskb] Is xecognlbied. 

Mr. ROGERS of Horlda. Mr. Chair¬ 
man, 1 rise in favor of the amendment 
offered by the gentleman from Texas 
[Mr. Lyle], 

There was a time when legislators, 
both State and Federal, took into con¬ 
sideration the taxpayers, but today the 
taxpayers are the forgotten people in 
this country* Unfortunately we are 
faced with a condition with which we 
must cope. My interpretation of this 
bin is that it is an economic measure 
which has for its purpose to compensate 
for the rise In the cost of living. If, 
therefore, this Congress Intends to pass 
a measure that will lienefit the greatest 
number of people, I believe we should 
take $400 straight across the board Just 
as we did in dealing with the postal em¬ 
ployees, for in this way you benefit prac¬ 
tically 80 percent of the people you are 
trying to he^p. It is the low-bracket 
man and woman who need the help. 
They are the people who need the $400. 

Mr. Chairman, this is not a bin to at¬ 
tract talent to the Government. That 
Is not the purpose of it at all. The pur¬ 
pose of the bin is to help these people 
who are meshed between the economic 
mHlstones. That is the real purpose of 
the bill. 

Miss SUMNER Of Illinois. Mr. Chair¬ 
man, Will the gentleman yield? 

Mr. ROGERS of Florida. I yield to 
the gentlewoman from Illinois. 

Miss SUMNER Of Illinois. The evi¬ 
dence in the hearings in reference to 
OPA show very clearly, to my mind, at 
least, that the burden of the increased 
cost of ll^dng is much greater on the 
lower-income brackets than in the case 
of the higher brackets because in the 
case of the higher prices the manufac¬ 
turers and retailers are able to absorb 
the increased costs. 

Mr. ROGERS of Florida. That is an¬ 
other and added reason why we should 
spread this increase out. After all, Mr. 
Chairman, this Government is good to 
its employees. Do you know what we 
do for them? We give them an annual 
leave of 26 days a year; we give them 
sick leave not to exceed 15 days per year; 
they do not have to work on Saturdays. 
You try to get something done down 
here in one of these departments on 
Saturday and see how far you get. You 
cannot get anything done at all. I say 
that we are paying our employees pretty 
well now, but I am willing to go along 
with the committee up to a certain point. 
I think this Increase should be spread 
out so that it will meet the needs of 
those who actually require it. 

Mr. Chairman, while we are talking 
here about taking care of the civil-serv¬ 
ice employees, may 1 say that ever since 
September 13, 1945. I have been trying 
to get a terminal leave pay bill through 
this House for the benefit of the GI’s 
so that they may get paid for their ter¬ 
minal leave. How far have I gotten? 
I have a petition, No, 23, there on the 
Clerk’s desk which I hope will be signed 
by a sufficient number to bring the bill 
to the floor, and I am sure the ^ouse will 
take care of those boys as we do the 
civil employees* 


Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. ROGERS of Florida. I yield to 
the gentleman from West Virginia. 

Mr. RANDOLPH. 1 signed the peti¬ 
tion to which the gentleman refers. 
There has been discussion here between 
the gentlewoman from Illinois and the 
gentleman from Florida in reference to 
the impact of living costs. Considering 
the high tax rates and the 81 percent 
rise in the cost of living, a man with a 
wife and two children who was earning 
$5,000 in 1939 would have to receive a 
salary of $7,641 this year Just to keep 
the same real income or buying power 
that he had in 1939. That would be a 
salary increase of 63 percent. Does the 
gentleman agree with that statement? 

Mr. ROGERS of Florida. I cannot say 
that I agree with that statement, but 1 
do say, if It is the truth, that these low- 
bracket people down in the $1,400, $1,800, 
$2,100 brackets cannot live very long. 

Mr. RANDOLPH. The gentleman 
knows that under this bill we are giving 
an Increase to the lower brackets also. 

Mr, ROGERS of Florida. That is true, 
but it is very meager. In other words, 
the man or woman who receives $1,400 
only gets an Increase of $200. 

The CHAIRMAN. The time of the 
gentleman from Florida has expired. 

The Chair recognizes the gentleman 
from Ohio [Mr. Smith]. 

Mr. SMITH of Ohio. Mr. Chairman, 
as stated yesterday, I am opposed to this 
measure granting additional 18.5 percent 
Increase In the salaries of Federal em¬ 
ployees and my opposition is not based 
on any Increase of salaries as such. It 
goes without saying that Federal em¬ 
ployees should be paid comparable 
salaries with those obtaining In private 
industry, taking into consideration, of 
course, the character of their work. 
However, the Federal pay roll is now so 
greatly inflated that the Congress can¬ 
not extend a blanket Increase, such as 
this bill provides, without grossly violat¬ 
ing the principles of equity and justice 
in respect to the taxpayers of the United 
States. 

By all means the number of Federal 
employees should be reduced before any 
increase is given. Were this policy 
adopted, it might serve as an incentive 
to those Federal employees who are 
basically needed to operate the Govern¬ 
ment, such as postal employees and the 
really essential employees in the various 
departmenti^, to support the public de¬ 
mand for a real reduction in the number 
of Federal employees. 

The gentleman from Kansas [Mr, 
Rees], a member of the Civil Service 
Committee, stated ^‘that this bill involves 
an additional expenditure by the United 
States Government of something like 
one-half billion dollars annually.” 

If this figure is correct, and I assume 
It Is, then the proposition amounts to a 
great deal more than $500,000,000 an¬ 
nually. It should not be overlooked 
that the Government is paying 7.92 
percent annually of the salaries paid 
to Federal employees, as its contribution 
to the civil-service retirement fund. 
Accordingly, the cost to the Federal Gov¬ 


ernment for the first year would be not 
$500,000,000 but this amount plus 7.92 
percent, or $30,600,000, or a total of $589,- 
600,000. 

^The $39,600,000 contribution would 
draw compound interest of 4 percent. 
In addition, the Federal Government 
would also pay 4-percent compound 
Interest on the contribution made by the 
Federal employees. Their contribution 
is 5 percent of their salaries. Therefore, 
the Federal Government would the first 
year pay 4-percent interest on both 
shares of the annual contribution, that 
is, 4 percent of $64,600,000, or $2,5^.000. 

Therefore, the cost to the Federal Gov¬ 
ernment the first year would be $500,- 
000,000 plus $39,600,000 plus $2,584,000, 
or a total of $542,184,006. 

Thus It will be seen that the cost to 
the Federal Government will cumula¬ 
tively rise each successive year over an 
extended period, probably 25 years, ac¬ 
cording to information provided me by 
the Civil Service Commission. 

I should like to repeat in part what 
I said yesterday on this subject. It will 
hardly be considered consistent to claim 
to be for deflating the Federal bureauc¬ 
racy, and most of us make this conten¬ 
tion, and concurrently support a pro¬ 
posal such as the one before us. Will it 
be denied that the effect of this measure, 
If passed, will be to further intrench the 
great mass of unnecessary Federal em¬ 
ployees in their present positions? 

Can it be successfully contended that 
the premium on Federal employment 
over private employment is not already 
substantial? I do not believe It can. 
This situation, as I see it, represents a 
very imhealthy economy, which, if this 
measure passes, cannot help but become 
aggravated. 

Salaries of Federal employees should 
not be raised until the great surplusage 
of those employees are separated from 
the Federal pay roll. This would be a 
sensible policy, one which would appeal 
to the prudent citizens who have an in¬ 
terest in restoring the soundness of the 
Federal Treasury and the liberty of our 
people. 

Raising Federal employees’ salaries, as 
this bill provides, will not only fall to 
achieve these ends, but actually put them 
still farther out of our grajsp. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Illinois [Mr. 
Vursell], 

Mr. VURSELL. Mr. Chairman, the 
debate on this bill today ought to bring 
home to the Members of this House the 
fact that we have shirked our responsi¬ 
bility in not making a sustained and 
substantial effort to pass some sort of 
legislation dealing with this matter 
months ago. I urged a year ago legisla¬ 
tion as suggested in a bill proposed by 
the gentleman from Kansas [Mr. Reis], 
which would provide for policing and 
investigating the departments of Gov¬ 
ernment constantly for the purpose of 
weeding out those that are unnecessary, 
and reducing the number of people in 
the Federal Government today. 

I hope the dilemma in which we find 
ourselves today, attempting to pass leg¬ 
islation increasing the salaries of prob¬ 
ably 1,500,000 people, which sets the 
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BtQiiidttrd for Increasing the salaries of 
l,5Od,O0O more, probably 8,000,000 people, 
Will bring this House to a reauaation of 
the fact that we ought, as Members of 
Ckmgress, representing the people, to 
Make a sustained and vigorous effort to 
try to develop some sort of legislation 
that win permit the Congress of the 
United States to take over In trying to 
reduce the number of people in the Fed¬ 
eral Government If we had d<me that 
and known as we approach this legisla¬ 
tion today that the great majority of the 
people for whom we are legislating are 
properly employed, and that efficiency is 
the rule In the departments of the Gov¬ 
ernment, we would then be able to give 
them the salaries to which they are en- 
tiUed. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. VXTESELL. I yield to the gentle¬ 
man from Pennsylvania. 

Mr. RICH. Last fall we passed a bill 
giving the President the power to make 
a survey and to eliminate any employees 
that are not necessary. He has the 
power even to cut down any functions of 
Government that are not necessary, so 
that we will retain only the employees 
that are needed. Why has he not taken 
action previous to this time? 

Mr. VURSBLL. That is true. Very 
little action apparently has been taken. 
I understand that in the old-line classi¬ 
fication departments the number of em¬ 
ployees has been going up instead of 
being reduced. Congress will have to do 
it if it is ever done. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. VURSELL. I yield to the gentle¬ 
woman from niinois. 

Miss SUMNER of Illinois. If you do 
not vote this Increase a lot of them will 
leave. Why not let them leave, then pass 
your increases? 

Mr. VURSELL. I am strongly in favor 
of adequate salaries for everyone in the 
Government service, but I should like to 
see some action taken by this House 
whereby the Congress can take control 
and reduce and deflate bureaucracy, so 
that we can really feel that we can vote 
fully adequate salaries for everyone in 
the public service. After having looked 
this legislation over and listened to the 
various propositions before the House, 
I am inclined to believe that there is 
little opportunity to pass*the committee 
bill, and that we can do greater Justice 
to the people in the lower brackets, whose 
living cost is high and who are struggling 
to get by because of the increase in the 
cost of living, if we support the Rees 
amendment. I hope the House will go 
on record in favor of the Rees amend¬ 
ment. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from New Mexico 
[Mr. Firnanoez]. 

Mr. FERNANDEZ. Mr. Chairman, be¬ 
fore the Rees amendment Is voted upon 
I am going to offer an amendment, as 
follows: 

On page 8, line 8. after the period at the 
end of that Une Ineert "ProtHde4, however, 
That tncreaeee of eaiarles qt wages under thie 
wot ehail not be applicable to employed of 
the Bweau of Eedamatlon whoee salaries 


or wages are provided for by funds of the 
trrigstlon district on which they are em¬ 
ployed, unless such increases are first ap¬ 
proved by resolution of the board of direc¬ 
tors or other governing body of euoh dis¬ 
trict.** 

This amendment affects only certain 
employees who, although they are em¬ 
ployed by the Bureau of Reclamation, 
are paid by the district in which they 
work; in other words, the district pro¬ 
vides the funds out of local taxation by 
way of assessments on water use. 

The matter was presented to the com¬ 
mittee, and although I felt the commit¬ 
tee was quite sympathetic to our prob¬ 
lem, nevertheless the Bureau of Recla¬ 
mation filed a statement in which they 
said that to treat these employees dif¬ 
ferently from the others would create 
some administrative problems and fur¬ 
ther that it would be unfair to exempt 
them from the benefits of the bill. My 
amendment does not exempt them, but 
it does provide that before their salary 
Increases go into effect the members of 
the board of directors of the district shall 
approve the increases in salary. After 
all, they are the men who pay the bill. 
In my State, we have one of those irri¬ 
gation districts, and in answer to that 
statement, the manager of the Bureau 
of Reclamation of the district writes to 
me speaking in behalf of the district. I 
am going to read portions of his state¬ 
ment because he discusses the matter 
better than I could: 

As the matter now stands, irrigation dis¬ 
tricts on Bureau of Reclamation projects can 
exercise no control whatsoever over the com¬ 
pensation of Federal employees paid by local 
taxation, which Is the principal Item In op¬ 
eration and maintenance costs. They are 
completely dependent upon the reasonable¬ 
ness of the Government In this matter. 
Their costs are governed largely by what 
Congress desires to pay Federal employees 
throughout the country. This may, or may 
not. be In line with local ability to pay in 
irrigated areas. We feel that an injustice 
exists here that must sooner or later be 
corrected. There must eventually be some 
relationship established between the ability 
of water users to pay and the amount of 
compensation granted Federal employees 
who work on Bureau of Reclamation proj¬ 
ects and are paid by local taxation. Other¬ 
wise water users on Federal Irrigation proj¬ 
ects are continually exposed to the possibility 
of being compelled to carry greater bur¬ 
dens than they are capable of assuming. 

The great danger Involved in exposing agri¬ 
cultural areas to Increased costs is that such 
costs cannot be reduced quickly enough when 
agricultural Income declines. The time lag 
places severe burdens upon farmers. We 
seriously doubt the ability of the Bureau of 
Reclamation to reduce its costs of operation 
and maintenance sufficiently to make a great 
<leal of difference in local taxation on irriga¬ 
tion projects. Obviously it cannot be done 
when the bulk of such costs consists of Fed¬ 
eral salaries which can be changed only by 
act of Congress. 

We are not impressed by the argument 
that administrative difficulties stand in the 
way of placing Federal employees paid by 
local taxation In a separate category* The 
Government has undertaken administrative 
problems of greater proportions and that are 
much more complicated than this one. 

We do not believe that the Bureau will 
lose mahy ]^ple by placing employees paid 
by local taxation in a separate category. 
Xts organisation has survived wartime condi¬ 


tions. Consldsrabls damags has already 
been done by liksistlng that employees en¬ 
gaged in the delivery of water on Oevem- 
ment irrigation projects shall work on a 
40-hour week basis. This had the effect 
of depriving such employees of overtime and 
reducing their gross earnings. No benefit 
accrued to water users because additional 
personnel required under the new arrange¬ 
ment will more than absorb the saving. Im¬ 
paired service has already become apparent. 
The 40-hour week for employees engaged In 
the delivery of water also brought about a 
rather com^Joated local administrative prob¬ 
lem which the Bureau did not hesitate to 
have Its local officials undertake. 

Estimated gross crop values are often cited 
as evidence of the ability of the water used 
to pay Increased costs. Such figures are de¬ 
ceptive. They are estimated values only and 
do not represent money Income. Actual 
money Income Is always considerably less 
than estimated gross-crop values. Many 
items included In gross-crop values are never 
converted to cash. Furthermore, the use of 
gross-crop values as a measure of the farm¬ 
ers’ ability to pay completely Ignores the 
matter of net Income. High gross values do 
not mean that net income is also high. The 
reverse may often be the case. Gross values 
of agricultural products are subject to vio¬ 
lent fluctuations. In agriculture compara¬ 
tively high Income is the rare exception 
rather than the rule. 

With reference to the supposed detrimen¬ 
tal effect upon Btireeu activities of placing 
employees paid by local taxation In a special 
category, we wish to point out that consid¬ 
erably more damage will be done to the pro¬ 
gram if costs of operation and maintenance, 
as well as construction, rise too high. This 
will be particularly true on new projects. It 
should be borne in mind that the prices of 
agricultural products cannot be readily re¬ 
vised upward to absorb increased costs as can 
the prices of many Industrial products. The 
result Is that higher costs must be absorbed 
out of net Income if the farmer is fortunate 
enough to have any net Income. The 
amount of additional cost that the farmer 
can absorb is limited. 

We believe th4t protection against retro¬ 
active Increases, and against Increases com¬ 
ing between tax-collection periods, Is simply 
a matter of fairness to water users on Gov¬ 
ernment Irrigation projects. When the Gov¬ 
ernment agrees to a budget it should adhere 
to it until the next budgetary period arrives. 
To do otherwise is arbitrary and unfair. We 
do not see any particular administrative 
problem Involved. 

If the district Is permitted to approve 
the increase in salary, then the district 
can by resolution fix the date of the in¬ 
crease in salary to coincide with the time 
when they make their budget, so that 
they will not be in difficulty about the 
payment of the increased amount. This 
will give them an opportunity to make 
the increase effective after provision has 
been made by the district in their budget 
and assessment of water taxes. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from New York 
[Mr. RssdI. 

Mr. REED of New York. Mr, Chair¬ 
man, this legislation presents a very em¬ 
barrassing question for many of us in 
mal^g a decision. We are all sympa¬ 
thetic with those who really are produc¬ 
tive employees of the Government. The 
trouble with this bill is that it makes no 
discrimination and Just goes down the 
fine from top to bottom. There are em¬ 
ployees of the Government who certainly 
deserve an increase in salary. Consider 
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men who woiic in the Department 
of Internal Revenue. Those nieii mosk 
diligently. They are efficient. They 
have to go to school and are (Kmstantly 
being trained at great cost to the Gov¬ 
ernment. just as industry spends a con¬ 
siderable amount of money in training 
a new employee. No sooner are these 
men trained by the Government than 
they are offered a much larger salary by 
some private concern or they set up an 
office of their own. These men are really 
bringing revenue Into this Government, 
hot in the millions, but by the billions. 
In order to do that they have to be 
thoroughly trained. The salaries of these 
splendid men who are in the Govern¬ 
ment service are ridiculously small. 
You just cannot retain the best. Take 
Commissioner Cann. who recently left 
to go into private work. He has been 
with the Internal Revenue Department 
for over 20 years. He Is highly trained 
and of great value to the business inter¬ 
ests of this country and of great value 
to the Government as well. 

We can look right about the House. 
This bill would affect men like Mr. Bea¬ 
man of the drafting service. You have 
just seen the monumental piece of work 
which he did. He is laboring, for in¬ 
stance. and like all human beings he has 
had sickness and other expenses, espe¬ 
cially as he grows older. The men who 
were understudies under Mr. Beaman 
have gone out into private practice. 
Why? Because they were not getting 
the compensation they deserved. 

But as has been brought out today, 
the trouble with this bill is that it makes 
a clean sweep of salary raises of an 
overstaffed bureaucracy running, per¬ 
haps. into a million purely political 
appointees. Many of them are just 
chair warmers. On the other hand, 
there is a group that is producing for the 
Government just the same as efficient 
men are producing in Industry and in 
businesses of all kinds. I would like to 
see the people who are really deserving 
get an increase. Many of the very pro¬ 
ductive people, after all. are unjustly 
held in the lower salary brackets. But 
I must say I feel it is not very sound leg¬ 
islation at this time, when the country 
Is facing inflation, and has inflation, and 
has it in a very marked degree, and it is 
increasing with great rapidity, which is 
reflected, of course, in the cost of living. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. TABER. Mr. Chairman, several 
months ago we passed a bill providing 
for annual increments in the salaries of* 
many Federal employees. It was 
thought that would stimulate the in¬ 
terest of the employees and would make 
them feel more responsibility to the 
Government. The result of that bill has 
been that the salaries of those in the 
higher brackets have been raised very 
largely, and the salaries of those In the 
lower brackets have been raised sub¬ 
stantially. 

About a year ago, after long consider¬ 
ation on the part of the committees of 
this House, a bill was passed raising the 
salaries of Federal employees under 
$104)00 from 10 to 20 pmro^rt* At the 
present time they arc actualiy higher 
than they are In outside employment as 


a whole; In that time the bureaucrats 
have been succeesful in hanging on to 
them to such an extent that we have 
only reduced wartime employment to 
about 2,900,000. 

This bill as it is brought in here calls 
for an annual expenditure of upwards 
of $400,000,000—a half billion dollars. 
That can do nothing but add to the 
deficit. It looks as If we have no regard 
for the ordinary fellow who pays the 
income tax and the miscellaneous taxes 
in this country and no sense of respon¬ 
sibility for how the money is spent, 
Franli^. it is about time we awoke. 
It is about time that we paid some at¬ 
tention to our responsibility to the tax¬ 
payers of America. We can go on this 
way spending the deficit and when we 
get through all we shall have is more 
and more Inflation. With the opera¬ 
tions of the OPA we have had tre¬ 
mendous inflation; with the operation of 
the Federal construction programs we 
have had inflation, and if we continue 
by this legislation we are placing a block 
against every opportunity to balance the 
Federal Budget. 

I do hope this House will rise to its 
sense of responsibility and after this 
job has been done, done carefully 9 
months ago—because that bill. Public 
Law 106, took effect the 30th day of June 
last—and not say that 9 months after we 
have settled this question we are going 
to review it again and up it 18 Vi percent. 
Frankly, I do not believe we are being 
fair with the American people. Public 
Law 106 was fair, exceedingly fair to the 
Government employees. 

I hope this bill will be defeated. 

The CHAIRMAN. The gentleman 
from Minnesota [Mr. H. Carl Ander¬ 
sen] is recognized for 5 minutes. 

Mr. H. CARL ANDERSEN. Mr. Chair¬ 
man. it seems to me after listening to all 
this oratory of the past 2 days that the 
House is simply and abjectly abdicating 
to inflation and to pressure groups and 
forgetting its responsibilities to the peo¬ 
ple of our Nation. Here we have a meas¬ 
ure which will cost the taxpayers almost 
half a billion dollars per year In added 
salaries to an already overloaded and 
top-heavy bureaucratic machine. How 
can we ever balance the Budget if we 
pass such far-reaching legislation as this 
bill and add nearly $500,000,000 to our 
pay-roll cost? We have at least 500,000 
too many Federal employees on the rolls 
today. Let us get them off the roll and 
then consider a straight $400 increase for 
the remaining personnel. It then would 
have some merit. 

How many of you recall the tax-reduc¬ 
tion bill we passed last year? How many 
will agree to Mr. Baruch’s suggestion 
that perhaps the Congress did wrong at 
that time? There were only two of us 
who then felt it necessary to take the 
floor and talk against that tax-reduction 
bUl. I knew that it meant a reduction in 
taxes to each and every individual in my 
district, but 1 also knew. Mr. Chairman, 
that that tax-reduction bill did no more 
good to the people in my district than 
this bUl will do to the Federal employee 
in the long run. All you are doing is to 
. cheapen the dollar. What is going to 
happen to the hundreds of thousands of 
people living on small pensions or annui¬ 


ties? How about our <^d-age recipients 
of an already miserably inadequate aid? 
Raise these Federal employees and the 
dam of inflation will be dangerously near 
the breaking point. All groups in Amer¬ 
ica will demand like treatment, and par¬ 
ity prices for agricultural products are 
bound to go up or production will go 
down. Every school teacher In America 
and State employees of every nature will 
have the right to demand equity for 
themselves. Federal employees today 
receive higher pay than do comparable 
employees on State pay rolls. Here we 
are still further widening the breach. 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr. H. CARL ANDERSEN. I yield not 
at this time. The gentleman has taken 
some 30 minutes on this bill, but this is 
the first time I have taken the floor. 

No, Mr. Chairman. I feel we are mak¬ 
ing a mistake in that we have no con¬ 
sideration whatsoever for the taxpayers 
when considering this far-reaching bill. 
Some say, “Well, you voted for the $400 
Increase in salaries of postal workers." 
Certainly I did. We have here, however, 
a bill which will give to 12- and 16-year 
old pages of the House a $500 increase to 
their already too high a salary. Think 
of these kids, much as we like them, who 
run errands for us getting nearly $200 
a month. Think of Cabinet members 
becoming eligible for another $4,000 per 
year and Mr. Chester Bowles, who is 
supposed to hold the line, being eligible 
under the committee bill for a raise of 
nearly $2,600. In connection with the 
rdlse that we voted almost unanimously 
for the postal workers the other day, 
we were voting for a great and efficient 
organization, the Post Office Department. 
We were voting for a class of men who 
are doing a good job and for a depart¬ 
ment that is efficient. The Post Office 
Department is not cluttered up with un- 
needed personnel. Most of the postal 
employees get less than our pages would 
draw under the committee bill. The 
Federal Government today is cluttered 
up by at least a half million too many 
employees. When this same Federal 
Government is sheared down to the 
same operating efficiency as is the Post 
Office Department, then we will have 
every right to come in here and vote for 
an Increase for the balance of those em¬ 
ployees left in our Government, after the 
more than 60Cf,000 extras are turned loose 
into other fields of endeavor where they 
can earn the wages they receive. 

Mr. BENNET of New York. Mr. 
Chairman, will the gentleman yield? 

Mr. H. CARL ANDERSEN. I yield to 
the gentleman from New York. 

Mr. BENNET of New York. If we have 
a half million too many employees in 
the Government, should we not try to 
find out about that by means of an ade¬ 
quate investigation by an impartial staff? 

Mr. H. CARL ANDERSEN. Why. cer¬ 
tainly, we should make such an investi¬ 
gation, but we should also get rid of the 
additional half million employees before 
we pass a bill o) this nature, either the 
so-called $400 amendment, which will 
add a half billion dollai» every year in 
the future to om* pay xoH, ot the so- 
called committee bill as reported to the 
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House* Our national solvency demands 
sudi action. 

I am asmcfttog to the House to think 
that perhaiMi we are here today going 
down the easy and unohstruoted path of 
inflation, ^ere are these gentlemen 
who recently proclaimed the necessity of 
balancing the Budget? These gentlemen 
were going to do a lot, according to 
newspaper publicity given to Uiem over ^ 
the Nation, but where are they on this 
bill? I have heard none of them here 
today, yet they criUclsse the Committee 
cm Appropriations for unnecessary ex¬ 
penditures. I, as one member of that 
committee, am fearful of what is hap¬ 
pening here today. The pattern is being 
woven. 

Yes, Mr. Chairman, the spirit perhaps 
is wilhng but the flesh is weak. Our Na¬ 
tion, the strongest In the world, can re¬ 
main strong, can help unfortunate na¬ 
tions, can take care of our veterans, and 
can do all that must be done only by 
remaining solvent. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Massachusetts 
[Mr. Hert ir]. 

Mr. HERTEH. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Hum to the 
Bees amendment: Inaert after the word 8 
In the first paragraph the words **exoept sec¬ 
tion 4.’* 

Mr. HERTER. Mr. Chairman, I am 
offering this amendment only because I 
think that if the Rees amendment as 
offered should be carried It would have 
one very serious Inconsistency. The 
Rees amendment as now pending does not 
put a ceiling of $10,000 on the classified 
service. It does, however, prevent the 
statutory employees who are receiving 
$10,000 from getting any increase. The 
only purpose of my amendment is to put 
the two in the same situation. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. HERTER. I yield to the gentle¬ 
man from Kansas. 

Mr. REES of Kansas. It was the in¬ 
tention of the gentleman from Kansas, 
in the event his amendment passes, to 
offer an amendment that would provide a 
limit of $10,000 on all other employees 
tmder this bill. 

Mr. HERTER. It was understood that 
when the gentleman Hied the substitute 
bill he had taken care of everything. 

Mr. REES of Kansas. The reason the 
gentleman from Kansas did not offer 
that amendment was because of the par¬ 
liamentary situation that arose at the 
time. 

Mr. HERTER. I thank the gentleman. 

Mr. REES of Kansas. At the proper 
time it will be o ffered. 

Mr. HERTER. Mr. Chairman, I want 
to comment very briefly on the two prin¬ 
cipal amendments now pending. The 
amendment for $400 across the board In¬ 
crease has been held comparable to the 
amendment that was adopted day before 
yesterday In connection with the postal 
pay raise bill. But I have not heard a 
single person on the floor of the House 
$ay that last July when the postal salaries 
were increased they were Increased on 


an average of 19 percent whereas the 
salaries cf Federal employees were in¬ 
creased by about 16.4 percent. 

Furthermore, I have heard very little 
discussion of the fact, and apparently 
the amendm^t which has been offered 
does not carry such a provision, that the 
postal employees increase that was 
passed a few days ago was retroactive 
to January I, whereas all the bills now 
before us provide for pay increases be¬ 
ginning next July 1. In other words, 
when it comes to the bill which the gen¬ 
tleman from New York voted for only 
2 days ago he voted for an increase in 
salary for all postal employees retroac¬ 
tive to January I, and yet is telling us 
today that we are doing an Inflationary 
thing in this bill at the moment. 

I further would like to point out that 
the bulk of the employees of the Fed¬ 
eral Government, namely, the blue- 
coUar workers, whose wages are fixed 
by wage boards, have received between 
1941 and to date an increase of 54 per¬ 
cent, yet we are leaving the white-collar 
workers out and saying that even if we 
try to bring them up to a slight percent¬ 
age of that amount it is inflationary. Of 
course it is Inflationary. Every one of 
these increases is inflationary. Anybody 
would be a fool to deny it. But, the an¬ 
swer has been pointed out over and over 
again, particularly by my friends on this 
side of the aisle, that the way to stop that 
Inflation Is to cut down the number of 
emi^oyees when the appropriation bills 
come up so that we can save this amount 
of money. 

Mr. RANDOLPH. Mr. Chairman, wlU 
the gentle man yield? 

. Mr. HERTER. I yield to the gentle¬ 
man from West Virginia. 

Mr. RANDOLPH. I received a letter 
today from the Director of Civilian Per¬ 
sonnel and Training, Mr. Fletcher C, 
Waller, of the War Department, in which 
he says: 

Honorable Jennings Randolph. 

House of Representatives, 

Washington, D. C, 

Dear Mr. Randolph: In view ot your great 
personal interest In the weliare of Federal 
workers, and In view, further, of your posi¬ 
tion as Ohalrman of the House Civil Service 
Committee, I am taking this means of in¬ 
forming you of the action taken today by 
the War Department to provide a general 
increase in wage schedules for employees of 
the War Department not compensated under 
Classification Act schedules. 

The basic principles underlying this ac¬ 
tion may be briefly stated as follows: 

1. The War Department adheres to the 
principle of paylxig its ungraded employees 
the rates which prevail in the different lo¬ 
calities for work of similar nature and dif¬ 
ficulty. 

2. The rapidity and wide-spread charac¬ 
ter at changes in prevailing rates has Indi¬ 
cated the wisdmn of some general adjust¬ 
ment on a Nation-wide basis. An average 
increase of 12 cents above schedules au- 
thorlaed or in effect on VJ-day (18 August 
1945) was determined to be the amount of 
increase most appropriate In all parts of the 
Nation.* 

8 . Surveys will be continued pnd Intensi¬ 
fied in order to recognise‘those looauttes In 
which prevailing wage rates have increased 
more than 12 cents. 

The specific aspects of the action taken to¬ 
day prcmdlng for a general increase are set 
forth below: 


1. The 12-cent average increase will be 
applied to the rates in effect or authorised 
on VJ-day. Adjustments made since VJ-day 
will reduce the amount of this increase in 
particular localities, unless surveys have 
shown a locality Increase greater than 12 
cents. In such Instances, there will, of 
course, be no reduction. 

2. The 12-oent increase will be applied to 
the middle of five step rates for each grade. 
Since the first, second, fourth, and fifth step 
rates bear the relationship of 90. 96, 106, 
and 110 percent to the third step rate, these 
four step rates may vary from the 12-cent 
Increase, but such variation will not exceed 
plus or minus 1 cent. 

8 . The increase is an increase in rates. In 
Individual cases the increase over VJ-day 
rates may be greater or leas than the average 
12-oent Increase because of changes of indi¬ 
vidual employees to a differeht grade or to a 
different step rate within a grade. 

4. The effective date of the increase for all 
employees is 14 J^ril 1946. This is the 
earliest feasible date which coincides with 
the beginning of the majority of pay periods 
for ungraded personnel. 

6 . Certain small groups of ungraded em¬ 
ployees whose rates are differently estab¬ 
lished are not affected by this action. The 
principal of such groupe are force account, 
purchase and hire, post exchange, and harbor 
boat employees and employees paid fiat rates. 
Rates for these groups will be increased as 
surveys show the need for increases. 

6 . Simultaneously with the general In¬ 
crease, the Department in eliminating all sub¬ 
standard rates below 65 cents per hour. Al¬ 
though the majority of schedules have here¬ 
tofore been substantially above this mini¬ 
mum, hereafter none will be below. 

In taking this action the War Depart¬ 
ment has Implemented the President’s state¬ 
ment of policy that wage boards should be 
sensitive to changes in prevailing rates. At 
the same time it has not fallen into the er¬ 
ror made by some groups of assuming that a 
few major private Industry adjustments of 
18 or 18 cents per hour have established 
a national pattern which It is obliged to fol¬ 
low. Knowing that there are both geo¬ 
graphical and time differentials In private 
industry wage adjustments, the War Depart¬ 
ment has adopted a more moderate though 
substantial Increase, which will be supple¬ 
mented by a continuing, vigorous survey pro¬ 
gram to further adjust rates In those com¬ 
munities where levels have risen more than 
12 cents. 

The Department believes that this is the 
best means, imder present conditions, of as¬ 
suring its ungraded employees proper wages 
and at the same time maintaining fair rela¬ 
tionships with local industry. 

Sincerely yours. 

Fletcbee C, Waller, 
Director of Civilian Personnel and 
Training. 

Mr. HERTER. As I understand that 
letter, it applies to the X5-percent in¬ 
crease. The Navy Department had an 
increase of 18 percent 2 weeks ago, on top 
of a number of other increases, so it is 
only the white-collar people who are 
beW discriminated against. 

Finally let me w why I prefer the 
committee bill to either of the amend¬ 
ments that have been offered. I feel very 
strongly that we are continuously, for 
various reasons, increasing the lower 
brackets and giving no consideration to 
the higher brackets. That, to my mind. 
Is a very bad principle for the Govern¬ 
ment to follow and will lead to the worst 
type of Government service in the long 
run. 
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The CHAIRMAN. The Chair recog¬ 
nises the gentleman from Illinois [Mr. 
Mason]. 

Mr. MASON. Mr, Chairman, I want 
simply to clarity my stand on the three 
issues before us. We have, first, the 
committee bill which proposes 18^ per¬ 
cent all through. We have, second, the 
Rees bill whigh proposes, in substance, 
the Senate bill, sweetened up a little bit; 
and then we have the $400 flat proposi¬ 
tion for all in the service.. 

I want to state, first, flatly, that I sup¬ 
ported—and wholeheartedly supported— 
the $400 flat increase for the employees 
of the Post Office Department, and I shall 
support the $400 fiat increase all across 
the board for the Government employees 
for the same reason, exactly, that I sup¬ 
ported the other bill. If that falls I shall 
then support the Rees amendment, which 
I think is more nearly satisfactory than 
the committee bill. If that falls, and 
the committee bill is left to vote upon, I 
shall vote, first, to recommit it to the 
committee for further study, and, second, 
if that fails I shall vote definitely '‘no’* 
on that bill. I am doing it simply be¬ 
cause if these three propositions are 
bread-and-butter propositions as they 
are supposed to be then they ought to 
be bread and butter propositions and the 
committee bill giving only a $185 increase 
to a $1,000 man and a $1,850 Increase to 
a $10,000 man can in no sense of the word 
be considered a bread-and-butter bill, 
and from my viewpoint it is a monstros¬ 
ity that I refuse to go along with. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from New York 
[Mr. BucKl. 

Mr. BUCK. Mr. Chairman, any pro¬ 
posal for granting salary Increases on a 
fiat percentage applicable tr all levels of 
pay is in direct contravention to the 
premise upon which our income tax 
structure is based. That premise is 
ability to pay. With that premise no 
person now quarrels. Yet in this bill, as 
recommended by the committee, we are 
asked to set aside the principle of ability 
to pay as applied to the increased cost 
of living. If we believe that the man 
with a $10,000 salary should pay a higher 
percentage tax than the man with a 
$1,200 salary, surely we are not consistent 
when we say that to meet the cost of 
living, the man with the $10,000 salary 
should be given the same percentage in¬ 
crease as the man with the $1,200 salary. 

I agree that we must pay adequate 
salaries in top brackets in order to at¬ 
tract and hold desirable men and women 
to the Government service. I am sure, 
however, that no Member of the House 
will argue that we must increase salaries 
of Cabinet members, for example, in 
order to Induce capable persons to serve. 
Such an argument would be ridiculous. 
Rather than grant a blanket increase in 
these higher brackets, therefore, let us 
do the job in a proper way by enacting 
legislation which will establish new and 
higher levels in the Classification Act 
wherever higher levels are essential 

I know that the oountiy will go along 
with salary Increases in the low and 
middle levels. But after some 15 years 
of deficit spending, I wonder if the coun¬ 
try will lo^ with favor upon granting a 
$4,078 raise to the $15,000 man and only 


$266 to the $1,200 man. Each will 
pay the same price and buy the same 
quantity of milk and bread and vege¬ 
tables with which to feed his family. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Kansas [Mr. 
Rces]. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. 1 yield to the 
distinguished gentleman from New York 
ranking member ^of the Appropriations 
Committee of the House. 

Mr. TABER. Is it not a fact that a bill 
was passed here within the last 2 years 
that up-graded a lot of Federal employees 
so that many of them, instead of having 
the Little Steel formula Increase, have 
had a 40, 60, 60, or even a 100 per cent 
increase? 

Mr. REES of Kansas. Increases were 
granted to Federal employees a year ago, 
but the up-grading and reclassification 
Is done by the Civil Service Commission. 
I discussed that yesterday. We were un¬ 
able to secure definite information from 
the Civil Service Commission with re¬ 
spect to how much up-grading and re¬ 
classification is going on. There has 
been a considerable amount of it, how¬ 
ever. It is a thing which I have dis¬ 
cussed on the floor on numerous occas¬ 
ions. Unfortunately, it has taken place 
not all the way along the line but more in 
certain groups than in others. I wish I 
had time to discuss it at length. 

I agree with the gentleman from New 
York LMr. Reed] that we have many out¬ 
standing men of ability in the Civil Ser¬ 
vice, especially in the Revenue Service, 
who render a wonderful service to the 
Government. They are entitled to every 
possible consideration that can be given 
them. The $400 amendment will not 
help them as much as under my amend¬ 
ment. I only wish there were some way 
by which they could be rewarded better 
for their services. Many of them are in¬ 
valuable to our Government. 

Mr. Chairman, I want to briefly review 
the proposals before us and compare 
them. A good deal has been said with 
respect to the expense and cost of these 
bills. I have noted In round figures the 
amount of the cost of each of them as 
1 have been able to secure the figures. 
The cost of the proposal under consider¬ 
ation of $400 across the board is easy 
to figure out. All you need to do is mul¬ 
tiply your $400 by the 1,250,000 people 
and you have got It. The cost is $600,- 
000,000. If you use the number we are 
supposed to have on July 1, and I do not 
believe it will be reduced to that figure, 
it amounts to $391,000,000. It will cost 
at least $400,000,000. The cost of the 
committee bill, according to their fig¬ 
ures on the low number of 971,000 is 
$420,000,000. I have asked a satisti- 
ciap as to the cost of my proposal. It 
Is $354,000,000. I think the House ought 
to know that. Under my proposal, the 
big share would go to the lower-salaried 
groups. appreciate the views of those 
who are in favor of the $400 for all em¬ 
ployees regardless of present salaries. 

There is a great deal to be said In 
favor of your contention. This measiu;e 
is a bay-adjustment bill. We are trying 
to adjust these salaries on a scale that 
we believe is fair and equitable. Of 


course, the whole pay structure in gov¬ 
ernment ought to be examined carefully. 
We ought to find out more about what 
these people are really entitled to. Last 
year adjustments were made with respect 
to the lower salaries. Upon my pro¬ 
posal the lowest income group would get 
a little more than 20-percent increase. 
In fact, the first three groups indicated 
in the table would receive approximately 
18 percent increase over present salaries. 
My proposal allows smaller percentages 
as the salaries grow higher. My pro¬ 
posal starts with a 45-percent Increase 
on the first $1,200 of all salaries and then 
18 percent on the next $3,400. I thought 
it only fair to call this to the attention of 
the Committee, 

The CHAIRMAN. The question is on 
the amendment ofiered by the gentle¬ 
man from Texas LMr. LyleI. 

The question was taken; and on a di¬ 
vision, there were—ayes 109, noes 65. 

Mr. RANDOLPH. Mr. Chairman, I 
ask for tellers. 

Tellers were ordered, and the Chair¬ 
man appointed as tellers Mr. Jackson 
and Mr. Lyle. 

The Committee again divided; and the 
tellers reported that there were—ayes 
114, noes 95. 

So the amendment was agreed to. 

Mr. FERNANDEZ. Mr. Chairman, a 
parliamentary Inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. FERNANDEZ. As I understood, 
earlier today the Chair ruled that 
amendments to the bill would be voted 
on before the Rees amendment.. I have 
a perfecting amendment. The motion of 
the gentleman from West Virginia was to 
close debate on amendments pending 
and amendments thereto. 

Is it in order for me now to offer a per¬ 
fecting amendment? 

The CHAIRMAN. The gentleman 
means a perfecting amendment to sec¬ 
tion 2 of the bill? 

Mr. FERNANDEZ. Yes. 

The CHAIRMAN. The gentleman’s 
amendment would be in order. 

Mr. FERNANDEZ, Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Fernandez: On 
page 2, line 2. after the period at the end 
of the line insert the following: “Provided, 
however. That increases of salaries or wages 
under this act shall not be applicable to em¬ 
ployees of the Bureau of Reclamation whose 
salaries or wages are provided for by funds 
of the Irrigation district on which they are 
employed unless such increases are first ap¬ 
proved by resolution of the board of directors 
or other governing body of such district. ’ 

The CHAIRMAN. The gentleman 
from New Mexico is recognized for 5 min¬ 
utes in support of his amendment. 

Mr. MASON. Mr. Chairman, a par¬ 
liamentary Inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. MASON. Was not time for debate 
limited on the amendments and all 
amendments thereto? The gentleman 
from New Mexico was given 5 minutes of 
that t|m$. 

The CHAIRMAN. The consent agree¬ 
ment was to limit debate on all amend¬ 
ments then pending and amendments 
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fftiereto. The iinendment offered by the 
gentleman from New Mexico Is an 
mmdment to section 2 but not an 
amendment to any pending amendment. 
The gentlmnan from New Mexico there¬ 
fore is enti tled to recognition. 

Mr^ySlRNANIXEZ, Mr. Chairman, as 
X Bta^ awhile ago, the employees who 
are affected by this amendment are 
idmically Federal employees. They are 
employed by the Bureau of Reclamation. 
We have seven or eight districts, not all 
in my State but in other States, that 
employ about 410 of these employees, 
such as ditch riders, and so forth, in the 
district. Funds for their pay are raised 
by the farmers in the district. For ex¬ 
ample, in the Elephant Butte Irrigation 
district in my State the farmers at the 
beginning of the fiscal year fix their as¬ 
sessments on the water to raise the fimds 
for these employees who are paid by the 
farmers. Now, the Congress comes along, 
as it did a year or two ago, and passes a 
bill raising the salaries of these em¬ 
ployees, and the farmers are stuck with¬ 
out being consulted. 

My amendment simply requires that 
the farmers who foot the bill shall, be¬ 
fore the salaries are increased for the 
employees who work for those districts, 
approve the increase through the govern¬ 
ing boards of those districts. That is the 
only fair thing to do. 

I do not say that these employees 
should not be under the civil service, 
and my amendment does not require 
them to be taken out of civil service. 
They should continue as civil-service 
employees, but their salary Increases 
should be approved by the district before 
they go into effect. 

Mr. CASE of South Dakota. Mr. 
Chair man, will the gentleman yield? 

Mr. FERNANDEZ. I yield to the gen¬ 
tleman from South Dakota. 

Mr. CASE of South Dakota. Is it not 
a fact that the money which pays these 
employees is really the money of the 
farmers living in these irrigation dis¬ 
tricts, which is collected from them in 
the form of assessments determined 
some time ago, which are paid into the 
Federal Treasury, then paid out on be¬ 
half o f thos e districts to those employees? 

Mr. FERNANDEZ. That is correct. It 
is the money of the farmers which the 
farmers raise through taxation, through 
water assessments. 

Mr. CASE of South Dakota. Through 
assess ment s on themselves? 

Mr. FERNANDEZ. Yes; the men are 
employed by the Reclamation Bureau 
and work in the district and are paid 
by funds of the district, not by Federal 
funds. 

Mr. CASE of South Dakota. The 
amendment offered by the gentleman is 
thoroughly just and fair and certainly 
should be adopted. I would think that 
the chairman of the committee might 
be well advised to authorize acceptance 
of the amendment. 

Mr, FERNANDEZ. 1 thank the gen¬ 
tleman and I hope and trust that the 
members of the committee will see it 
likewise and ag ree to my amendment. ^ 

B€r. SMITH of Ohio. Mr. Chairhian, 
win the gentleman 3 deld? 

Mr. FERNANDEZ. 1 yield to the gen^ 
tleman from Ohio. 


Mr. SMITH of Ohio. Suppose these 
farmers should fall to approve this sched¬ 
ule? _ 

Mr. FERNANDEZ. The farmers, of 
course, would have the right to disap¬ 
prove the scale, and perhaps they should 
do so, unless the prevailing wage for ditCh 
riders in that district or around the dis¬ 
trict is the same as that paid by the 
Federal Gove rnment. 

Mr. SMITH of Ohio. I am in favor of 
the gentleman's amendment, but what 
would they do in the event they disap¬ 
proved, whe re would they get the labor? 

Mr. FERNANDEZ. The employees 
would continue to work under the inres- 
ent arrangement at present salaries until 
otherwise provided. 

Mr. RICH. Mr. Chairman, will the 
gentle man yield? 

Mr. FERNANDEZ. I yield to the gen¬ 
tleman from Pennsylvania. 

Mr. RICH. If it is so important to 
have the farmers approve the wage in¬ 
crease that is granted under this bill, 
why is it not imperative also that the 
taxpayers of this country approve the 
bill as a whole before the Congress votes 
It? 

Mr. FERNANDEZ. We as Members 
of the Congress represent the taxpayers 
and can do what we think right and 
proper with the taxpayers' money, but 
we do not have the right to tell the 
farmers how much they have to pay for 
their labor that is not really Federal 
labor. 

Mr. RICH. You are not giving any 
consideration then to the taxpayers of 
this country for what they have got to 
pay through legislation being put into 
effect which the Congress is now about 
to approve? 

The CHAIRMAN. The time of the gen¬ 
tleman from New Mexico has expired. 

Mr. JACKSON. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr, Chairman, I can appreciate fully 
the problem that the gentleman from 
New Mexico has presented. He ap¬ 
peared before the committee. The com¬ 
mittee gave considerable time to this mat¬ 
ter; had representatives from the Bu¬ 
reau of Reclamation present. The com¬ 
mittee voted unanimously against the 
amendment offered by tiie gentleman 
from New Mexico. I regret- that I have 
to take this position in behalf of the 
committee, but if this amendment is 
adopted it would upset the whole wage 
structure in the Bureau of Reclamation. 

These particular workers have been on 
a 48-hour week and are now back to a 
40-hour week. They have not had an 
adjustment for a long time. Their 
funds are paid out of the Treasury. The 
water costs have not gone up, and it is 
only a matter of equity in trying to 
work out their salary structure that the 
committee voted this amendment down. 
I know I speak for the full subcommittee 
in that connection. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. JACKSON. I yield to the gen¬ 
tleman from South Dakota. 

Mr. CASE of South Dakota. The 
gentleman does not want the Record to 
show that the so-called O and M costs, 
operation and maintenance costs, on ir¬ 
rigation districts are subsidized, does he? 


Mr. JACB30N. I am sasring that the 
cost of your reclamation structures, as 
I recall it, or many of them, come right 
out of the general Treasury. They are 
not all amortized. 

Mr. CASE of South Dakota. Some 
may and some may not. But certainly 
the operation and maintenance costs are 
paid for by the farmers themselves, and 
it is that fund with which the amend¬ 
ment deals. 

Mr. JACKSON, The testimony before 
the committee was to the effect that their 
water costs had remained practically the 
same; that there had not been any in¬ 
crease in cost; that this was only a mat¬ 
ter of being fair with your Government, 
If you please, that you allow this ad¬ 
justment. If you are going to adopt 
this sort of an amendment you are going 
to lay yourselves wide open to every other 
amendment along that line. 

Mr. FERNANDEZ. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON. I yield to the gentle¬ 
man from New Mexico, 

Mr. FERNANDEZ. There is no other 
situation like this. This is the only one 
of that character. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle¬ 
man from New Mexico. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Cox) there 
were—ayes 56, noes 99. 

So the amendment was rejected. 

The CHAIRMAN. The question Is on 
the amendment offered by the gentleman 
from Massachusetts [Mr. Herter] to the 
amendment offered by the gentleman 
from Kansas [Mr. Rees] . 

Mr. RANDOLPH. Mr. Chairman, I 
ask unanimous consent that that amend¬ 
ment be again reported. 

The CHAIRMAN, Is there objection 
to the request of the gentleman from 
West Virginia? 

There was no objection. 

The Clerk read as follows: 

Amendment offered by Mr. Herteii to the 
Rees amendment; Insert after "S'* in the first 
paragraph the words “except Bee. 4.“ 

The CHAIRMAN. The question is on 
the amendment to the amendment. 

The Amendment to the amendment 
was rejected. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Kansas [Mr. ReesI. 

Mr. TARVER, Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. TARVER. The Lyle amendment 
providing for the $400 increase across 
the board was made by the Committee 
of the Whole to the same sections that 
the amendment of the gentleman from 
Kansas [Mr. ReesI proposes to strike 
from the bill. Would the effect of the 
adoption of the Rees amendment be to 
strike from the bill the language of the 
Lyle amendment just adopted by the 
Committee of the Whole? 

The CHAIRMAN. It would. 

The question is on the amendment 
offered by the gentleman from Kansas 
[Mr. RsESl. 

The amendment was rejected 
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The Clerk read as follows: 

tKOaSASS IK PAT KATW TOB OOSTOltS OUBKB 
AND IMMXORAMT XNSPfeOTOBS 

SBC. 8 . Each Of the existing rates of baslo 
compensation provided by the act entitled 
**An act to adjust the compensation of certain 
employees in the Customs Service", approved 
May 29.1928. as amended and supplemented, 
and those provided by the second paragraph 
of section ^ of the immigration Act of 1917. 
as amended and supplemented, are hereby 
Increased by 18Ji percent. Such augmented 
rates Shall be oonsid]ered to be the regular 
rates of basic compensation. 

XKOBBASX m STATtJTOST PAT EATBS IN THB iXBCtJ- 

TIVB BRAMOH NOT UNSEE CLASSIFICATION ACT 

Bbc. 4. (a) Rates of baslo compensation 
specllleaUy provided by statute (Including 
any Increase therein computed in accordance 
with section 602 (b) of the Federal Employees 
Pay Act of 194S) for positions In the execu¬ 
tive branch or the District of Columbia 
municipal government which are not in¬ 
cluded In section 102 . as amended, of the 
Federal Employees Pay Act of 1945 or In the 
District of Columbia Teachers* Salary Act of 
1946, and are not increased by any other pro¬ 
vision of this act. are hereby Increased by 
18A percent. Such augmented rates shall be 
considered to be the regular rates of basic 
compensation. 

(b) Section 102 (a) of the Federal Employ¬ 
ees Pay Act of 1945 Is amended by striking out 
the following: "(3) heads of departments or 
of independent establishments or agencies 
of the Federal Government, Including Gov¬ 
ernment-owned or controlled corporations;". 

Mr. JACKSON. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Jackbon: On 
page 3. after line 11. add a new subsection (c) 
as follows: 

"(c) Notwithstanding the provisions of 
section 102 (b) of the Federal Employees Fay 
Act of 1946 subsection (a) of this subsection 
shall apply to the directors of the Tennessee 
Valley Authority and the chairman of the 
Advisory Board of the Inland Waterways Cor¬ 
poration." 

Mr. JACKSON. Mr. Chairman, this is 
merely a perfecting amendment. The 
question was raised by the distinguished 
gentleman from Alabama regarding the 
inclusion of some of these agencies in 
the bill. This merely clarifies the situa¬ 
tion from the drafting standpoint. I 
have taken it up with the distinguished 
ranking minority member of the com¬ 
mittee. and I believe he has no objection 
to it. 

Mr. REES of Kansas. We have no ob¬ 
jection to that. Mr. Chairman. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle¬ 
man from Washington IMr. Jackson]. 

The amendment was agreed to. 

The Clerk read as follows: 

XNCRXA8S IN PAT XATZS IN THB LBGIBLATIVB 
SBANOH 

Sec. 6 . (a) The first sentence of section 
601 of the Federal Employees Fay Act of 
1946 is amended by inserting before the pe¬ 
riod at the end thereof a comma and the 
following: **plus 18J percent of his basic 
oompeneation as increased by the foregoing 
percentages.** 

(b) The second sentenee of such section 
501 Is amended to read as follows: **The addi« 
tlonal compensation provided by this section 
and section 602 shall he considered a part 
of the basic compensation of any such offl- 
oer or employee purposes of the Civil 

IBervlee Retirement Act of May 89. 1930, as 
amended." 


<C) flection 602 of such act Is amended 
to read as follows: 

"ADDITIONAL COMPENSATION IN LIBU OF 
OVBSTXMX 

"Sbo. 602. Bach officer and employee In or 
under the legislative branch entitle to the 
benefits of section 601 of this act shall be 
paid additional compensation at the rate of 
10 percent of the aggregate of the rate of his 
basic compensation and the rate of additional 
compensation received by him under section 
601 of this act.*’ 

ZNCREASE IK PAT BATES IN THE JUDICIAL BRANCH 

Sec. 6 . (a) The flirst sentence of section 
621 of the Federal Employees Pay Act of 
1945 Is amended by inserting before the pe¬ 
riod at the end thereof a comma and the 
foUowing: "plus 18.6 percent of his basic 
compensation as Increased by the foregoing 
percentages.** 

(b) Ihe second sentence of such section 
621 Is amended by inserting after "section 
405 of this act" the following: *‘and section 
2 of the Federal Employees Pay Act of 1946.** 

(c) Section 62.*^ of such act is hereby re¬ 
pealed. 

BEPEAL or LIMITATION ON AGGREGATE RATE 

Sec. 7. Section 603 (b) of the Federal Em¬ 
ployees Pay Act of 1948 Is hereby repealed. 

Mr, REES of Kansas. Mr. Chairman, 
I offer an amendment, which is at the 
Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. Bees of Kan¬ 
sas: On page 4, strike all of lines 19, 20. and 
21 and insert the following: 

’‘LIMITATION ON AGGREGATE RATE PAYABLE 

"SEC. 7. (a) Section 603 (b) of the Federal 
Employees’ Pay Act of 1946 is amended by 
inserting after the words *by reason of the 
enactment of this act* the words ‘or any 
amendment thereto.* 

"(b) Notwithstanding any other provision 
of this act. no officer or employee shall, by 
reason of the enactment of this act, be paid, 
with respect to any pay period, basic com¬ 
pensation or basic compensation plus any 
additional compensation provided by the 
Federal Employees’ Pay Act of 1946, as 
amended, at a rate In excess of $ 10,000 per 
annum." 

Mr. REES of Kansas. Mr. Chairman. 
I do not believe I have to take up very 
much of the time of the committee at 
this late hour. This is an amendment 
which I discussed yesterday and again 
today. It provides a limitation of $10,000 
regardless of any increase that may be 
made under this bill. It provides that 
no salary shall be raised beyond that 
$10,000 limit. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle¬ 
man from Kansas [Mr. Bees]. 

The amendment was agreed to. 

The Clerk read as follows: 


Sec. 8 . (a) Section 102 (d) of the Federal 
Bmployees Pay Act of 1946 is amended to 
read as follows; 

"(d) This act, except seetlonB 606 and 607, 
ahail not apply to the employeea of the Trans¬ 
portation OozpB of the Amy of the United 
States on vessels operated by the United 
States, to vessel em];doyees of the Coast and 
Geodetic Survey, to vessel employees of the 
Department of the Interior, or to vessel em¬ 
ployees of the Panama Railroad Co." 

(b) Section 606 of such act is amended 
to read as follows: 


" 8 x 0 . 606. Bmployees of the Transportation 
Corps of the Amy of the United States on 
vessels operated by the United States, vessel 
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employees of the Coast and Geodetic Sur¬ 
vey, vessel employees of the Department of 
the Interior, and vessel employees of the 
Panama Railroad Co., may be compensated 
in accordance with the wage practices of 
the maritime industry.*’ 

OOMPXNSATORT TIME OTP FOR IRREaULAl OR 

OCCASIONAL OVERTIME WORK .. 

Bbc. 9. Section 202 (a) of the Federal Bm¬ 
ployees Pay Act of 1945 is amended by strik¬ 
ing out "48 hours" and inserting in lieu 
thereof "40 hours”, 

NIOHT PAT DIFFERENTIAL 

Sec. 10. That part of section 301 of the 
Federal Employees Pay Act of 1946 which 
precedes the first proviso is amended to read 
as follows: "Any officer or employee to whom 
this title applies who is assigned to a regu¬ 
larly scheduled tour of duty, any part of 
which, Including overtime, falls between the 
hours of 6 o’clock postmeridian and 6 o’clock 
antemeridian, shall, for duty between such 
hours, excluding periods when he Is in a 
leave status, be paid compensation at a rate 
10 percent in excess of his rate of basic com¬ 
pensation for duty between other hours:". 

PAT FOR HOLIDAY WORK 

Sec. 11. That part of the first sentence 
of section 302 of the Federal Employees Pay 
Act of 1945 which precedes the proviso is 
amended to read as follows: "Any officer or 
employee to whom this title applies who Is 
assigned to duty on a holiday designated by 
Federal statute or Executive order during 
hours which fall within his basic administra¬ 
tive workweek of 40 hours shall be compen¬ 
sated for not to exceed 8 hours of such duty, 
excluding periods when he is In a leave 
status, in lieu of his regular rate of basic 
compensation for such duty, at the rate of 
twice such regular rate of basic compensa¬ 
tion, in addition to any extra compensation 
for night duty provided by section 801 of 
this act:". 

PAY RATES FOR GRADES 9 AND 10 OF THE CRAFTS, 

PROTECTIVE, AND CUSTODIAL SFRVICE OF THE 

CLASSIFICATION ACT 

Sec. 12. (a) Section 13 of the Classifica¬ 
tion Act of 1923, as amended. Is hereby fur¬ 
ther amended by striking out the second 
paragraph relating to grade 9 of the Crafts, 
Protective, and Custodial Service and sub¬ 
stituting therefor the following: 

"The annual rates of compensation for 
positions in this grade shall be $2,870, $2,980, 
,$3,090. $3,200, $3,810, $3,420, anci $3,530." 

(b) Section 13 of the Classification Act of 
1923, as amended, is hereby further amended 
by striking out the second paragraph re¬ 
lating to grade 10 of the Crafts, Protective, 
and Custodial Service and substituting 
therefor the following: 

"The annual rates of compensation for 
positions In this grade shall be $3,200, $3,810, 
$3,420, $3,630, $3,640, $8,760, and $3360." 

(c) With respect to grades 9 and 10 of the 
Crafts, Protective, and Custodial Service, the 
increase in rates of basic compensation pro¬ 
vided by section 2 of this act shall be com¬ 
puted on the rates of basic compensation 
established for such grades, as amended by 
subsections (a) and (b) of this section. 

GENERAL ACCOUNTING OFFICE 

Sic. 13. This act and any other general 
legislation heretofore or hereafter enaeted 
governing the employment, compensation, 
emoluments, and status of officers and em¬ 
ployees of the United Btatea ahaU apply to 
officers and employees of the General Ac¬ 
counting Office in the same manner and to 
the same extent as if such officers and em¬ 
ployees ware In or under the executive branch 
of the Government. 

APPROPRIATIONS AUTHOItiaiiaDt 

Bbc. 14. There are hereby authorlaed t(rbe 
appropriated such sums as m«y be neoBBsary 
to carry out the provlsionB of this aot. 
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0«a TIM* aot fihftll take dXeol on Julf 1» 

Mr. McCORMACK (during the reed¬ 
ing of the bill). Mr. Chairmen, I aide 
unanimous consent that further reading 
of the bill be dispensed with, that the 
same be printed in the HscOan and that 
amendments be In order to any part of ^ 
the remainder of the bill. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Massachusetts? 

There was no objection. 

Mr. RANDOLPH. Mr. Chairman, I 
ojger an amendment which is at the 
Clerk's desk. 

The Clerk read as follows; 

Amendment offered by Mr, Randolph: On 
page 8. line 16, strike out “July 1, 1946“ and 
insert in lieu thereof “January 1,1946.“ 

Mr. RANDOLPH. Mr, Chairman, 
there have been presented to the Mem¬ 
bers of the House this afternoon three 
formulas in reference to pay-raise legis¬ 
lation for FederfiU employees. 

The committee offered for considera¬ 
tion 18.5 percent. The distinguished 
gentleman from Kansas offered, in es¬ 
sence, 15.5 percent. The gentleman from 
Texas [Mr. Lyle], offered $400 across the 
board, and that formula has received 
your’ tentative approval in committee. 
The amounts in all proposals were not so 
far apart, roughly, $400,000,000. 

The House with one dissenting vote 
passed the postal pay-raise bill. 

When you voted earlier this week, you 
made the postal pay-raise bill retroac¬ 
tive to January 1. I am sure there Is 
no Member of this House who would 
want to do less under the formula adopt¬ 
ed in connection with the paly raise for 
the Federal employees. 

Mr. WADSWORTH, Mr. Chairman, 
will the gentleman yield? 

Mr. RANDOLPH, I yield to the dis¬ 
tinguished gentleman from New York. 

Mr. WADSWORTH. Without intend¬ 
ing to search the gentleman's mind too 
assiduously, was it the Intention of the 
gentleman to offer an amendment of a 
similar kind in the event the committee 
recommendation for 18.5 percent had 
been agreed to by the House? 

Mr. RANDOLPH. I think that is a 
fair question, as the gentleman from 
New York is always fair. I have been 
giving consideration to the offering of 
such an amendment, regardless of 
whether the committee bill, the Rees bill, 
or the Lyle form\ila were adopted. I 
also gave consideration to the possibility 
of passing the committee bill with the 
July 1 date and then when the measure 
went to conference, since the Senate bill 
calls for the act to take effect upon the 
signature of the President, we perhaps 
might agree on a date of May. 1. 

Ui, PACE. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. PACE. On the gentleman's esti¬ 
mate the cost, his amendment would 
cost an extra $100,000,000? 

Mr. REBB of Kansas. Mr. Chairman, 
wtU the gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. MBS of Kansas. It would be ap- 
proKlmaMy $200,000jl00. 


Mr. RANDOLPH. X was abmit to say 
2 believe it would be something in excess 
of $185^1100,000. What has the gentle¬ 
man from Washington to say? 

Mr. JACKSON. 1 tibink the easiest 
way to figure is simply that it is going 
to cost half again as much as the esti¬ 
mated cost of the bill except that you 
had more people on the pay rcdl between 
January 1 and July 1. So we are simply 
adding something here that was not 
added last Tuesday for the postal em¬ 
ployees. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. WHITTINGTON. Is It not true 
that even the postal increase bill In the 
other body may be amended* so as to 
eliminate the retroactive feature, in which 
event this legislation would then be on 
all fours with that and there would be 
no occasion to make this retroactive? 

Mr. RANDOLPH. The gentleman 
from Mississippi would not want to re¬ 
verse his position now. would he, when 
he voted to make the postal pay bill retro¬ 
active? 

Mr. WHITTINGTON. I will answer 
frankly I think the retroactive feature of 
the postal bill was a mistake. Personally 
I would have liked to have voted against 
that. I do not think that because we 
made a mistake on one we ought to go 
ahead and make a second mistake. We 
ought to let It go to the other body and 
let them correct it. I believe we ought 
to let the matter stand where It is. 

The CHAIRMAN. The time of the 
gentieman from West Virginia has ex¬ 
pired. 

Mr. VURSELL. Mr. Chairman, I rise 
in opposition to the amendment and ask 
unanimous consent to revise and extend 
my remarks. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from Il¬ 
linois? 

There was no objection. 

Mr. VURSELL. Mr. Chairman, as the 
representatives of the people who are 
paying this bill, who have nothing to say 
about it. who expect us to talk for them, 
I rise in opposition to the amendment. 

Two mistakes never make anything 
right. The amendment was suggested 
before our committee. The chairman of 
the subcommittee said It would be an al¬ 
most impossible task to impose upon the 
departments of the Government the task 
to figure out how to get this extra pay to 
employees who had left the service in the 
past 3 months if the increases were made 
retroactive. If this amendment is ap¬ 
proved it will cost the taxpayers $200,- 
000.000. 

To my mind this amendment ought 
not to have been offered. Those who will 
ben^t by the Increase do not expect it 
to be made retroactive. The committee 
never once gave serious consideration to 
making it retroactive. 

Mr. RBBS of Kansas. Mr. Chairman, 
will the gentleman ylel4? 

Mr. VURSELL, I yield. 

Mr. RBBS of Kansas. The committee, 
of course, did not consider the $400 
proposition either, 

Mr. VUR8BLL. I Understand that 
quite well. 


Mr. REES of Kansas Furthermore, I 
call the gentleman's attention to ti^e fact 
that this proposition we are talking 
about would cost an additional $2004)00,- 
060; but we have already voted under 
this amendment the most extravagant 
thing there was in the list; we voted for 
one that is going to cost something like 
$391,000,000 a year. 

Mr. VURSELL. The committee did 
discuss the proposition of making the 
18i4-percent increase retroactive and the 
thought of the committee at that time 
was that it would be an impossible task 
to get the money to the people who had 
quit the service since the first of the 
year. They refused to consider it. 

I think this House ought to represent 
the people today and not just add an¬ 
other $200,000,000 of waste to the tax¬ 
payers of the Nation, For myself I in¬ 
tend to represent and protect the public 
who must pay the bill. I urge you to 
defeat the amendment. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man. I move to strike out the last word. 

Mr. Chairman, it has been said ''Whom 
the gods would destroy they first make 
mad." You are going hog-wUd on this 
bill. You scoff. You praise the people 
who vote with you and then afterward 
use the programs to destroy you. But I 
tell you that the best friends you have 
in tMs Congress are men like the gen¬ 
tleman from Ohio [Mr, SbsxthJ and a few 
others who try to help you avert mis¬ 
takes like this. Nobody should know that 
better than the now exalted, former 
chairman of the Truman investigating 
committee. 

The Members present here are going 
to have to defend themselves on the plat¬ 
form against people who hate the OPA. 
You are going down as Sir GaJahads tell¬ 
ing the people you are fighting infiation. 
Who do you think is going to believe you 
are against infiation when you pass a 
bill like this which will cost over $600.- 
000,000 to be given to politicians? How 
many people in the various precincts are 
going to want to vote for people who 
vote like that in Congress? They will 
hear that you have added to your sal¬ 
aries. They will tell you that instead of 
raising them you ought to reduce your 
salaries. 

Ma 3 d>e you do not know it yet. but the 
time when buttering the bureaucracy was 
sure fire to get elected is rapidly passing. 
The education that the OPA has been 
giving through advertisements in the 
newspapers and on the radio has only 
served to educate the people, and to a 
greater extent and much better fban 
you think. People now know because the 
Government officials have taught them 
that what causes inflation is scarcity, 
that what causes infiation is billions of 
dollars created by the Congress out of 
thin air, depreciating the national cur¬ 
rency, lowering the standard of living 
while at the same time raising the taxes. 
They have found out since you were 
home last, they have found out since 
Christmas, that It is the OPA which is 
causing shortages, it is OPA and Con¬ 
gress that is creating the inflationary 
dollars. 

As these friends of yours in the bu¬ 
reaucracy go through the precincts with 
their relatives telling people how to vote 
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It Will only serve to remind the people 
of this country that the greatest curse 
of this country is bureaucracy, The 
American people already know, and your 
opponents will remind them, that the 
only way to stop inflation whkh thb OFA 
has told them is a danger Is not through 
OPA but by cutting out this Inflationary 
Government spending. 

I warn you in all friendliness and with 
best wishes to you, because it is for the 
best interests of our country, that unless 
you cut out the spending now, here, 
today, you can expect to hear the voters 
say that the only way to cut out the 
Inflationary spending is to cut out the 
Congressmen who do the spending. 

The CHAIEMAN. The time of the 
gentlewoman from Illinois has expired. 

Mr. RUSSELL. Mr. Chairman, I move 
to ^ilke out the last three words. 

Mr. Chairman, I have not taken time 
to speak on this bill and 1 thought imtil 
a few minutes ago I would not do so; 
however, to be frank with you, my con¬ 
science would no let me sit idly by with¬ 
out adding my voice, at least In a small 
way, to the discussion on this bill. 

A few years ago when we had up the 
measure of extending the price-control 
bill—which perhaps with all of its faults 
and all of its bungling has served a very 
useful and good purpose—my distin¬ 
guished Colleague the gentleman. from 
Tcxaij [Mr. Patman], In describing to us 
what inflation was and what produced 
inflation, among other things said, and 
I think correctly, that the main thing 
that caiised Inflation was wild money. 
I believe he was correct in that. Wild 
money helps to produce inflation. 

When my mind reflects back to what 
we have done In this body, which I hope 
the people will forgive us for in a way, 
because I am sure the Lord in His for¬ 
giving spirit, having done so much, will 
do it, I wonder If the people back home, 
whom I hope to serve for the next 8 
months and 26 days, at least, will forgive 
us. Since the last 10 days we have lev¬ 
eled a burden upon the people of this 
country of an additional $2,000,000,000 
coming out of the taxpayers’ pockets. 

My friends—and I use the term 
"‘friends” perhaps not parllamentarlly, so 
to speak—I say in all fairness do you 
not think it Is about time to stop, look, 
and listen? We have a $270,000,000,000 
indebtedness staring the taxpayers of the 
United States of America in the face. 

I read an article yesterday which told 
of the assessed value of all the property 
In our country. And, may I use that 
tern again, “my friends,” what do you 
think it was? About $320,000,000,000. 
On the other hand, the total indebted¬ 
ness In our coimtry was $378,000,000,000; 
In other words, about $50,000,000,000 in 
the red. When any private business or 
when any individual gets into that state 
of being, we call It insolvency. If we 
intend to remain the most powerfxil na¬ 
tion on the face of this earth, we have 
to at least remain solvent; but if we are 
going to further reduce the income of 
the taxpayers of this Nation, Lord of 
Hosts, what will come next? What will 
come next? It is time to stop and take 
Invoice and see. Let us represent the 
people from here on out and save that 
which will save America. 


My friend&--«nd 1 want to use that 
term again-4he financial structure of 
the United States of America must be 
kept solvent. When you destroy that 
structure, you destroy America. Please 
stop, look, and listen. 

Mr. GAVIN. Mr. Chairman, will the 
gentleman yield? 

Mr. RUSSELL. I yield to the gentle¬ 
man from Pennsylvania. 

Mr. GAVIN. The gentleman asked the 
question. What will come next? Why, 
the British loan comes next, for 
$4,400,000,000. 

Mr. RUSSELL. In addition to that, 
you have over $600,000,000 of new sub¬ 
sidies added to the over $5,000,000,000 
we are paying in subsidies. This $600,- 
006,000 as subsidies has been added to 
the housing bill over in the other body. 
This must all be paid by the taxpayers of 
the United States. •Where do we go from 
here? 

Mr. GAVIN. Mr. Chairman, if the gen¬ 
tleman will yield further. I merely want 
to point out to the gentleman that that 
means a tax of $30 for every man, woman, 
and child. 

Mr. RUSSELL. Mr. Chairman, I have 
just shown that if our country were 
weighed in the balances now, we would 
be an Insolvent nation. The people are 
not going to be fooled all the time. They 
know where the responsibility of all the 
spend, spend, spend lies. 

A few months ago, down on the other 
end of Pennsylvania Avenue, a recom¬ 
mendation was made to pay everybody a 
20-percent salary and wage increase. 
Yet—and the Congress has been going 
along—this raise today makes, within the 
lEist 12 months, a 30-percent Increase in 
the salaries of Federal employees. Where 
are the labor unions, who are striking 
for 18-, 20-, and 30-percent raises, get¬ 
ting their encouragement, when we here 
In the Congress are doing the very same 
things that they are asking for? 

Mr. Chairman, 1 was in hopes that the 
Congress would economize, because we 
are going to have to if we meet our obli¬ 
gations. As we all know, the country 
is being operated or borrowed capital— 
by money which Is borrowed from the 
people of this country by the means and 
manner of selling Government bonds. 
Those bonds are sold on a 10-year basis, 
or better, and in each one of them it Is 
provided that the value shall increase at 
least one-fourth, or 25 percent, at the 
time it is paid. I am wondering if we 
are not placing the generations after us, 
as well as our returned and returning 
servicemen, under bondage so long as 
they may live. What are they going to 
think as they struggle and strive in fu¬ 
ture years to accumulate suflicient funds 
to meet the Indebtedness? Mr. Chair¬ 
man, what are they going to think of us 
who have helped place them in such a 
position? Do you not think that it is 
time to stop, look, and listen? 

Mr. Chairman, I find no fault with 
paying the laborer a just wage, but no 
business concern would be carried on in 
the manner that we are carrying on this 
great corporation of ours known as the 
United States of America. If they did, 
they would soon go out of business. . 

Mr. Chairman, we have put into circu¬ 
lation wild money sufficient to produce 


inflation. Our actions have been of un¬ 
told help to inflatim: I do not know, 
some think to retard production. But 
with all the wild money we have turned 
loose in the way of increase in wages and 
salaries, and in prices for commodities, 
what can we say when the extension of 
the OPA comes up, within perhaps a few 
days? We have torn the line down; we 
have destroyed the dam In the channel 
which was holding back that dreadful 
inflation, and now, when the extension 
comes up, there is no earthly chance for 
it to succeed in the future, brought about, 
and as a direct result of our actions here 
in this body. But will it be proper for 
us to carry* on that control, when all it 
can do is to reenforce the dam upon the 
sand-bar side? We have torn the same 
asunder in the channel of the stream. 

Yes, Mr. Chairman, It is high time that 
we invoice. It is time to stop, look, and 
listen; and represent the people of the 
United States of America. 

Mr. RANDOLPH. Mr. Chairman, I 
move that all debate on this amendment 
do now close. 

The motion was agreed to. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from West Virginia [Mr. Randolph]. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Randolph) .there 
were—ayes 81, noes 183. 

So the amendment was rejected. 

Mr. RANDOLPH. Mr. Chairman, I 
move that all debate on the bill and all 
amendments thereto close In 5 minutes. 

The motion was agreed to. 

Mr. DIRKSEN. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Dhiksen: On 
page 8, line 14, strike out the period and In¬ 
sert the following: “Provided, That with the 
exception of the Veterans' Administration, 
no greater amount shall be appropriated to 
any executive department or agency for 
salaries for the fiscal year 1947 than the 
amount made available for such purpose for 
the fiscal year 1946." 

Mr. DIRKSEN. Mr. Chairman, I have 
sometimes doubted the advisability of 
saving people. I think the proper tech¬ 
nique in the field of salvation is to afford 
an opportunity for people to save them¬ 
selves If they so desire. You have that 
opportunity now. This amendment pro¬ 
vides that the amount of appropriation 
for salaries for the fiscal year 1947 when 
this bill becomes effective shall be no 
greater than the money that was appro¬ 
priated in the present fiscal year, 1946, 
for the same purpose. The objective is 
quite obvious. It simply means Congress 
]^ces a stamp of approval upon in¬ 
creases In salaries that are commensu¬ 
rate with those recommended by the 
Committee of the Whole but there is Im¬ 
posed upon the departments and 
agencies the responsibility of absorbing 
the increase. There is only one way in 
which the increase can be absorbed and 
that is to reduce the Federal pay roll. 
You can apply a rule of thumb here very 
easily. If the amount of money involved 
is approximately $400,000,000 and the 
average salary is about $2,000, it will 
mean that 2004)00 will have to be tdken 
nfl the pay rolls to recapture and to 
absorb the amount to offset the pending 
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increase. It is quite in line with what 
Mr. Baruch said to the Committee on 
Banking and Currency the other day in 
his testimony on OTA. At first blush you 
would think he was talking in paradoxes 
when he said first; 

Avoid favoritism to any particular group. 
Take care of those between the millstones, 
the clerks, the Government employees, pen¬ 
sioners, and so forth. 

Then later he says: 

Cut Government costs, including Federal, 
State, county, and city. 

That sounds like a paradox, but it is 
not. You can take care of these people 
as we propose to do in this bill and at the 
same time cut Government expenses by 
taking the excess personnel off the pay 
roll. Let me illustrate what I mean. The 
other day on the second urgency defic¬ 
iency bill, one of the Senators asked for 
some idea of the expenditure for propa¬ 
ganda Information and publicity activi¬ 
ties in the Government. You will find It 
recorded on page 17 of the hearings on 
the second urgent deficiency bill. Here 
are the figures: There are 23,000 people 
full-time on Uncle Sam’s pay roll in pub¬ 
licity, propaganda, and promotional 
work. There are another 22,769 doing 
part-time work. Those are not my fig¬ 
ures, Those are the figures that were 
submitted by Mr. Lawton of the Budget 
Bureau. The whole cost for 1946 for 
propaganda by admission of the Budget 
Bureau itself is $74,829,000. That does 
not Include military and naval person¬ 
nel who have been assigned to that type 
of work in the War and Navy Depart¬ 
ments. Here is a total of some 45.000 
people engaged in that sort of business. 
It is a sample of what has happened to 
the Federal pay roll, which is well over 
2,000.000 at the present time. The ques¬ 
tion is, When is it going to be reduced? 
The Byrd committee makes recommen¬ 
dations but they are not specific. < 

The Appropriations Committee, in my 
judgment, is not suitably staffed to de¬ 
velop this situation fully and make these 
reductions, except in piecemeal fashion 
and yet they must be made here. Here 
is a chance to find salvation without 
pumping another $400,000,000 into the 
economic bloodstream, by taking people 
off of the Federal pay roll and then com¬ 
pensating for the increase that we vote 
today. That will be definitely anti-infla¬ 
tionary. 

How much has been said and written 
about bureaucracy. What lamentations 
have resounded from this very well of 
the House. But like Mark Twain’s ob¬ 
servations about the weather, much has 
been said but little has been done. Here 
Is a chance to do something substantia] 
that will be salutary for the Nation. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois [Mr. DirksenI. 

The question was taken; and on a 
division (demanded by Mr. Martin of 
Massachusetts) there were—ayes 169, 
noes 97. 

8o the amendment was agreed to. 

The CHAIRMAN. Under the rule,.the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. CoopfR, Chairman of the Committee 
XOn-199 


of the Whole House on the State of the 
Union, reported that that Committee 
having had under consideration the bill 
(H. R. 5939) to Increase the rates of offi¬ 
cers and employees of the Federal Gov¬ 
ernment, and for other purposes, pur¬ 
suant to House Resolution 676, he re¬ 
ported the bill back to the House with 
sundry amendments adopted by the 
Committee of the Whole. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

Is a separate vote demanded on any 
amendment? 

Mr, RANDOLPH. Mr. Speaker, I de¬ 
mand a separate vote on the so-called 
Lyle amendm ent. 

The SPEAKER. Is a separate vote 
demanded on any other amendment? 
If not, the Chair will put them en gros. 

The other amendments were agreed 
to. 

The SPEAKER. The Clerk will re¬ 
port the amendment on which a sepa¬ 
rate vote is demanded. 

The Clerk read as follows: 

Amendment offered by Mr. Ltle: Page 1, 
line 10. strUce out tbe figures and words 
'T8.5 percent” and Insert ”$400 per annum.” 

Page 2, line 16, strike out the figures and 
words ”18.6 percent” knd insert In lieu 
thereof the figures and words ”$400 per an¬ 
num.” 

Page 3. lines 4 and 5, strike out the figures 
and words ”18.5 percent” and insert in lieu 
thereof the figures and words ”$400 per an¬ 
num.” 

Page 3, line 16. strike out the figures and 
words ”18.6 percent” and Insert in lieu 
thereof the figures and words ”$400 per an¬ 
num,” 

Page 4, line 12, strike out the figures and 
words "18.5 percent” and Insert in lieu 
thereof the figures and words ”$400 per an¬ 
num.” 

Mr. REES of ii^ansa^. Mr. Chairman, 
a parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. REES of Kansas. In the event 
the Lyle amendment is defeated, then, 
as I understand it, the Rees amendment 
stays in the bill. 

The SPEAKER. The Rees amend¬ 
ment was not agreed to. It has not been 
reported from the Committee of the 
Whole. 

The question is on the amendment. 

The question was taken; and the Chair 
being in doubt, the House divided, and 
there were—ayes 183, noes IIC. 

Mr. RANDOLPH. Mr. Speaker, on 
that I demand the yeas and nays. 

The yeas and neys were ordered. 

The question was taken; and there 
were—yeas 199, nays 166; answered 
^‘present” 1, not voting 66, as follows: 

IRoll call No. 76] 


Abernethy 

Brown. Ga. 

Cooper 

Allen. La. 

Brown. Ohio 

Corbett 

Almond 

Bryson 

Cox 

Andresen, 

Buck 

Cravens 

August H. 

Bulwlnkle 

Cunningham 

Andrews, N. Y. 

Burch 

Curtis 

Arends 

Butler 

Daughton, Va. 

Baldwin, N. Y, 

Camp 

Davis 

Barden 

Campbell 

D'Ewart 

Bates, Ky. 

Carlson 

Dirksen 

Bates. Mass. 

Chenoweth 

Dolliver 

Bennett, Mo. 

Church 

Dondero 

Blackney 

Clark 

Drewry 

Bonner 

Boren 

Claaon 

Clevenger 

Durha^ 

Xarthman 

Bradley, Mich. 

Cole, Kans. 

Eaton 

Brehm 

Cole. Mo. 

Elliott 


Ellis 

Jonkman 

Robsion. Ky^ 

Elsaeaser 

Kearney 

Rockwell , 

Elston 

Keefe 

Rodgers. Pa. 

Ervin 

Kelly, m. 

Roe.Md. 

Fellows 

Kllbum 

Rogers, Fla. 

Fenton 

Kinzer 

Rogers. Mass. 

Flannagan 

Kunkel 

Russell 

Folger 

Landis 

Sebwabe, Mo. 

Fuller 

Larcade 

Schwabe, Okla. 

Gamble 

Latham 

Sorivner 

Gardner 

Lea 

Short 

Gary 

LeOompte 

Bmpson, ni. 

Gathings 

LeFevre 

Smith, Va. 

Gavin 

Bewls 

Smith WU. 

Geriach 

Lyle 

Springer 

Gillespie 

McOonneU 

Starkey 

Gillette 

McOowen 

Stefan 

Gillie 

McKenzie 

Stevenson 

Gore 

McMUlan, 6. C. 

Stewart 

Gossett 

McMlllen. ni. 

Stlgler 

Graham 

Maloney 

Stockman 

Grant. Ala. 

Martin, Iowa 
Mason 

Sinnner, m. 

Grant. Ind. 

Stmdstrom 

Gregory 

May 

Taber 

Griffiths 

Meirow 

Talbot 

Gross 

Mlchener 

Talle 

Gwinn, N. Y, 

Mills 

Tarver 

Owynne. Iowa 

Mundt 

Taylor 

Hall. 

Murray, Tenn. 

Thomas. N. J. 

Edwin Arthut Murray, Wls. 

Tibbott 

Hall. 

NorbJad 

Towe 

Leonard W. 

Norrell 

Vinson 

Hand 

O’Brien, Mich. 

Vorys, Ohio 

Hare 

O'Hara 

Vursell 

Harness, Ind. 

O’Konskl 

Wadsworth 

Hartley 

O’Neal 

Weaver 

Henry 

Pace 

Wexchel 

Heselton 

Patman 

West 

Whitten 

Hess 

Peterson, Ga. 

HUl 

Pickett 

Whittington 

Hoeven 

Plttenger 

Wlokeraham 

Hoffman 

Ploeser 

Wtgglesworth 

Hope 

Priest 

Wilson 

Horan 

Ramey 

Winstead 

Howell 

Rankin 

Winter 

Jenkins 

Reed, m. 

Wolcott 

Jennings 

Reed. N. Y. 

Wood 

Jensen 

Richards 

Woodruff 

Johnson, lU. 
Johnson, Ind. 
Johnson. Okla. 

Riley 

Rivers 

Robertson. Va. 
NAYS—166 

Zimmerman 

Andersen, 

Geelan 

McGehee 

H. Carl 

Goodwin 

McGllnchy 

Anderson, Calif. Gordon 

Madden 

Angel 1 

Qorskl 

Mahon 

Auchlncloss 

Granahan 

Manasco 

Bailey 

Granger 

Mankln 

Baldwin. Md. 

Green 

Mansfield, 

Barrett, Pa. 

Hagen 

Mont. 

Barrett, Wyo. 

Hale 

Mansfield. Tex. 

Barry 

Harless, Arlz. 

Marcantonio 

Beall 

Harris 

Martin. Mass. 

Beckworth 

Hart 

Mathews 

Bell 

Havenner 

MlUer, Calif. 

Bennet, N. Y. 

Hays 

MUler. Nebr. 

Biemiller 

Healy 

Monroney 

Bland 

Hubert 

Morgan 

Bloom 

Hedrick 

Morrison 

Bradley. Pa. 

Heffernan 

Murphy 

Brooks 

Hendricks 

Neely 

Buckley 

Horter 

O’Toole 

Buffett 

Hinshaw 

Outland 

Byrne. N. Y. 

Hobbs 

Patrick 

Canfield 

Hoch 

Patterson 

Carnahan 

Hollfleld 

Phllbln 

Case, N. J. 

Holmes, Mass. 

Phillips 

Case, S. Dak. 

Holmes, IVash. 

Poage 

Cellar 

Hook 

Powell 

Chelf 

Huber 

Price, HI 

Clements 

Hull 

Quinn, N. Y. 

Coffee 

Izac 

Rabaut 

Combs 

Jackson 

Rabin 

Cooley 

Johnson, Oallf. 

Randolph 

Crawford 

Johnson, 

Rayflel 

Grosser 

Luther A. 

Reas, Kans. 

D*Alesandro 

Johnson. 

Resa 

De Lacy 

Lyndon B. 

Rich 

Delaney, 

Jones 

Rlzley 

James J. 

Judd 

Robinson, Utah 

Delaney, 

Kee 

Rogers. N. Y. 

John J, 

Kefauver 

Rooney 

Dlngell 

Kllday 

Rowan 

Domengeaux 

King 

Ryter 

Douglas, Calif. 

Kirwan 

Sasscer 

Douglas. Ill. 

Klein 

Savage 

Eberharter 

Kopplemann 

Sheppard 

Fallon 

Lane 

Sheridan 

Felghan 

Iiemke 

Slaughter 

Fernandez 

Lesinski 

Smith, Malna 

Flood 

Link 

Somers, N. Y. 

Fogarty 

Ludlow 

Sparkman 

Forand 

Lynch 

Spence 

Fulton 

McCormack 

Sullivan 

Gallagher 

McDonough* 

Thomas, Tex. 
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Thomason 

Trimble 

Welch 

Tolan 

Voorhis, Calif, 

White 

Torrens 

Walter 

Wolverton, N. J. 

Traynor 

Wasielewskl 

Worley 

ANSWERED “PRBBKNr*—1 

Smith, Ohio 


NOT VOTXNO—68 

Adams 

Doughton, N^ 0. 

, Norton 

Allen, ni. 

Doyle 

O’Brien. HI. 

Andrews, Ala. 

Dworshak 

Peterson, Fla. 

Arnold 

EUsworth 

Pfeifer 

Bender 

Engel, Mich. 

Plumley 

Bishop 

Engle. Calif. 

Price, Fla. 

Bolton 

Fisher 

Rains 

Boykin 

Gearhart 

Reece, Tenn. 

Brumbaugh 

Gibson 

Robertson, 

Bunker 

Gifford 

N. Dak. 

Burgln 

Halleck 

Roe. N. Y. 

Byrnes, Wls. 

Hancock 

Babath 

Oanhon, Ha. 

Jarman 

Sadowskl 

Cannon, Mo. 

Kean 

Shafer 

Chapman 

Kelley, Pa. 

Sharp 

Ohiperfield 

Keogh 

Sikes 

GUppinger 

Kerr 

Simpson. Pa, 

Cochran 

Knutson 

Sumners, Tex. 

Cole, N. Y. 

LaFoUette 

Thom 

Colmer 

Lanham 

Wolfenden. Pa, 

Courtney 

Luce 

Woodhouse 

Curley 

McGregor 


Dawson 

M\irdook 



So the amendment was agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Binutaon for. with .Mr. Bender against. 

Mr. Bishop for, with Mr. Dawson against. 

Mr. Wolfenden of Pennsylvania for, with 
Mr. Doyle against. 

Mr. Shafer for, with Mr. Pfeifer against. 

Mr. Qilford for, with Mr. Bunker against. 

Mr. Brumbaugh for, with Mr. Keogh 
against. 

Mr. OUpplnger for, with Mr. OBrlen of 1111«» 
nois against. 

Mr. Byrnes of Wisconsin for, with Mr. Roe 
of New York against. 

General pairs until further notice: 

Mr. Doughton of North Carolina with Mr. 
Halleck. 

Mr. Courtney with Mr. Ellsworth. 

Mr. Cochrane with MT. Fltttnley. 

Mr. Peterson of Florida with Mr. Cole of 
Hew York. 

Mr. Cannon of Florida with Mr. Adams. 

Mr. Boykin with Mr. Chtperfleld. 

Mr. Murdock with Mr. Allen of Dlinois. 

MT. CoUner with Mr. Kean. 

Idr. Sadowskl with Mr. Arnold. 

Mr. Rains with Mr. Simpson of Pennsyl- 
Tsnla. 

Mr. Slkss with Mr. Reece of Texmeesee. 

Mr. Price of Florida with Mr. McGregor. 

Mrs. Norton with Mrs. Luce. 

Mr. Kelley of Pennsylvania with Mr. Mar¬ 
tin of Iowa. 

Mr. Jarman with Mr. Robertson of North 
Dakota. 

Mr. Cannon of Missouri with Mr. Sharp. 

Mr. Flaher with Mr. Hancock. 

Mrs. Woodhouse with Mr. Engel of Michi¬ 
gan. 

Mr. Gibson with Mr. Dworshak. 

Mr. Thom with Mr. Gearhart. 

Mr. Chxlf and Mr. Bizley changed' 
their votes from “aye” to “no.** 

Mr. Qaxhxngs, Mr. Btifan, and Mr. 
CintTis changed their votes from “no** to 
“aye.** 

The result of the vote was announced 
as above recorded. 

Mr. WHnriNGTGN. Mr, Speaker. 1 
ask unanimous conmt to correct th% 
typographical errors in sections 5 and d, 
and 1 am advised that this is the proper 
time to mMke the reauest. 

After the figure and words **$400 per 
annum” in sections 5 and 6, strike out 
the remainder of the language which is 
in both said sections 5 and 6: **of his basic 


cmnpmisation as Increased by the fore¬ 
going percentages” so that In those two 
sections the amendment just adopted wUl 
read; *lilus $400 p er annnm.** 

Itie SBEAHXtR. Zs there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no o bjection. 

The SPEAKER. The question is on 
the engrossment and third reading of 
the bill. 

The bill was ordered to be engrossed 
and read a third time and was read the 
third time. 

The SPEAETER. The question is on 
the passage of the bill. 

Mr. REES of Kansas. Mr. Speaker. I 
offer a motion to recommit. 

The SPEAKER. Is the gentleman op¬ 
posed to the bill? 

Mr. REES of Kansas. The gentle¬ 
man Is. 

*rhe SPEAKER. The gentleman qual¬ 
ifies. The Clerk will report the motion 
to recommit. 

The Clerk read as follows: 

Mr. Rees of Kansas moves to recommit the 
bill (H. R. 6939), as amended, to the Com¬ 
mittee on the Civil Service with the recom¬ 
mendation that the same be reported back 
to the House forthwith with the following 
amendment: Beginning on line 7, page 1, 
strike everything after “Sec. 2 (a)” on that 
page, also strike everything on pages and 3. 
and also strike everything up tr and Includ¬ 
ing the word “repealed** on line 21. page 4, 
and insert the following: 

“The first sentence of section 405 (a) of 
the Federal Employees Pay Act of 1946 is 
amended to read as follows: ‘Each of the 
existing rates of basic compensation set 
forth in section 13 of the Classification Act 
of 1928, as amended, except those affected by 
subsection (b) of this section, Is hereby in¬ 
creased by 45 percent of that part thereof 
which is not in excess of $1,200 per annum, 
plus 18 percent of that part thereof which 
Is in excess of $1,200 per annum but not In 
excess of $4,800 per annum.* 

“(b) Bach of the existing rates of basic 
compensation provided for in subsections 
405 (b) (1) and (2) of the Federal Employ¬ 
ees Pay Act of 1945 is hereby increased by 
17.5 percent. Such augmented rates shall 
he considered to be the regular rates of 
basic compensation, and such Increase in 
said rates of basic compensation shall not 
be construed to be *an equivalent Increase* 
in compensation within the meaning of 
section 7 (b) (1) of the dassiflcatlon Act 
of 1923, as amended. 

“ZNCBEASE IN PAT IUTB0 IN THE LEGISLATIVE 
BRANCB 

“Sec. 8 . (a) The first sentence in section 
601 of the Federal Employees Pay Act of 1945 
Is amended to read as foUows: *Bxcept as 
provided in section 503, each officer and em¬ 
ployee in or under the legislative branch to 
whom this title applies shall be paid addi¬ 
tional compensation computed as follows; 
45 percent of that part of his rate of basic 
compensation which is not In excess of $1,200 
per annum, plus 18 percent of that part of 
such rate which Is in excess of $l400 per 
annxun, but not in excess of $4,800 per an¬ 
num.* 

**(b> Section 502 of such act is amended 
to read as follows; 

***ASnT10NAL COMPENSATION IN LIEU OP 
OVSETIMB 

** *Bsc. 502. Bach officer and employee In or 
under the legislative branoh entitled to the 
benefits of ssction 501 of this act shall be 
paid additional compensatton at the rate of 
10 percent of the aggregate of the rate of 
his haste compensation and ths rate of addi¬ 
tional compensation received by him under 
section 601 of this act, as amended.* 


“ntCESAES IN VST EATBB IN TRX JUIOCIAL 
MUNCH 

“Seo. 4. (a) The ffnt sentence of eectioxi 
5ai of the Federal Employees pay Act of 1945 
la amended to read as follows; *Sach officer 
and employee In or under the judicial branch 
to whom this title applies shall be paid addi¬ 
tional basic compensation computed as f^- 
lows: 45 percent of that part of his rate of 
basic compensation which is not in excess 
of $1,200 per annum, plus 18 percent of that 
part of such rate which is in excess of $1,200 
per annum, but not in excess of $4,800 per 
annum.* 

“(b) *rhe second sentence of euch eeotlon 
621 Is amended by inserting after ‘section 
405 of this act* the following: ‘and section 
2 of the Federal Employees Pay Act of 1948.* 

**(c) Section 523 of such act is hereby re¬ 
pealed. 

**XN0EEA8X m VAT XATES VOX CUSTOMS CLERKS 
AMS IMMIOEANT IN8VBCTOES 

*‘Sec. 6. The first sentence of section 602 

(a) of the Federal Employees Pay Act of 1945 
is amended by changing the semicolon which 
foUowe the words *of this act’ to a comma, 
and inserting after the comma the following: 
’as amended by the Federal Employees Pay 
Act of 1946;* 

“INOBBABI IN STATUTORY PAT RATES IN THE 

EXECUTIVE BRANCH NOT UNDER CLASSXrXCATION 

ACT 

“Sec. 8. Ths first sentence of section 602 

(b) Of the Federal Employees Pay Act of 
1945 is amended by changing the semi-colon 
which follows the words ‘of this act’ to a 
comma, and Inserting after the comma the 
following: ‘as amended by the Federal Em¬ 
ployees Pay Act of 1946.* ** 

Mr. RANDOLPH (InterrupUng the 
reading of the amendment). This is the 
Rees amendment, I ask unanimous con¬ 
sent that further reading be dispensed 
with. The House knows what the mo¬ 
tion is. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

The SPEAKER. The question Is on 
the motion to recommit. 

The Question was taken; and on a 
division (demanded by Mr. Rees of Kan¬ 
sas) there were—ayes 1X8, noes 141. 

Bdr. BESS of Kansas. Mr. Speaker, I 
demand the yeas and nays. 

The yeas and nays were refused. 

The SPEAKER. *1116 question is on the 
passage of the hill. 

Mr. RANDOLPH. Mr. Speaker, on 
that I demand the yeas and nays. 

The yeas and nays were ordered. 

The Question was taken; and there 
were—yeas 337, nays 27, not voting 67, 
as foUows: 


IHoll No. 77] 
YEAB—887 


Allen, La. 

Bell 

Burch 

Almond 

Bennet. N. Y. 

Butler 

A&derson, Calif. Bennett. Mo. 

Byrne, N. Y. 

Andresen. 

BiemlUer 

Camp 

August H. 

Blaekney 

Campbell 

Andrews, N. Y. 

Bland 

Canfield 

AngeU 

Bloom 

Carlson 

Arends 

Bonner 

Carnahan 

Auchlncloss 

Boren 

Case, N. J. 

Bailey 

Boykin 

Cellar 

Baldwin, Md. 

Bradley, Mich. 

Chelf 

Baldwin, N, Y. 

Bradley, Pa. 

Chenoweth 

Barden 

Brehm 

Ohurffii 

Barrett, Hb 

Brooks 

Clark 

Barrett, Wyo. 

Brown. Ga. 

Olason 

Barry 

Bates, Ry. 

^wn. Ohio 
Bryson 

Clements 

OoffCe 

Batts, Mass. 

Buck 

CKUe^Kans. 

Beau 

Buckley 

Bulwinkle 

Cole, Mo, 

Beckworth 

Combe 
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Oooley , 

Cooper 

Corbett 

Cox 

Crftve&e 
Crotser 
Cunnlngbam 
D’Alesandro 
Daugbton, Va. 
Davis 
De Lacy 
Delaney. 

James, J. 
Delaney, 

John J. 
D'Bwart 
Dlngell 
Dlrksen 
Dolllver 
Domengeanx 
Dondero 
Douglas, Calif. 
Douglas, m. 
Drewry 
Durham 
Barthman 
lilon 
Eberharter 
Elliott 
Ellis 

Elsaesser 

Elston 

Ervin 

Fallon 

Felghan 

Fellows 

Fenton 

Fernandez 

Flannagan 

Flood 

Fogarty 

Folger 

Forand 

Fuller 

Fulton 

Gallagher 

Gamble 

Gardner 

Gary 

Gavin 

Geelan 

Gerlach 

Glllefeple 

Gillette 

Gillie 

Goodwin 

Gordon 

Gore 

GorskI 

Gossett 

Graham 

Granahan 

Granger 

Grant. Ala. 

Grant, Ind. 

Green 

Gregory 

Griffiths 

Gross 

Gwlnn, N. Y. 

Gwynne, Iowa 

Hagen 

Hale 

Hall. 

Edwin Arthur 
Hand 
Hare 

Harless. Arlz. 

Harness, Ind. 

Harris 

Hart 

Hartley 

Havenner 

Hays 

Healy 

Hubert 

Hedrick 

Heffernan 

Hendricks 

Herter 

Heselton 

Hess 

Hill 

Hlnshaw 

Bobbs 


Abernethy 

Andersen. 

H. Carl 
Buffett 
Case. S. Dak. 
Clevenger 
Crawford 


Hoch 

Hoeven 

Holineld 

Holmes, Wash. 

Hook 

Hope 

Horan 

Howell 

Huber 

Hull 

Izac 

Jackson 

Jenkins 

Jennings 

Jensen 

Johnson, Calif. 
Johnson, HI. 
Johnson. Ind. 
Johnson, 
Luther A. 
Johnson, 
Lyndon B. 
Johnson, Okla. 
Jonkman 
Judd 
Kearney 
Keo 
Keefe 
Kefauver 
Kelly. Ill. 
Keogh 
Kllday 
King 
Klnzer 
Klrwan 
Klein 

Kopplemann 

Kunkel 

Landis 

Lane 

Larcade 

Latham 

Lea 

LeOompte 
LeFevre 
Lemke 
Leslnskl 
Lewis 
Link 
Ludlow 
Lyle 
Lynch 
McOonnell 
McCormack 
McCowen 
McDonough 
McGehee 
McGllnchey 
McKenzie 
McMillan, S. C. 
McMillen, lU. 
Madden 
Mahon 
Maloney 
Manasco 
Mankln 
Mansfield, 
Mont. 

Idansfield, Tex. 

Marcantonlo 

Martin, Iowa 

Martin, Mass. 

Mason 

Mathews 

May 

Merrow 

Mlchener 

MUler, Calif. 

Monroney 

Morgan 

Morrison 

Mundt 

Murray. Tenn. 

Murray, Wis. 

Neely 

Norblad 

O'Brien, Mich. 

O'Hara 

O'Konskl 

O’Neal 

O’Toole 

Outland 

Pace 

Patman 

Patrick 

NAYS—27 

Curtis 

Oathlngs 

Hoffman 

Holmes, Mass. 

Jones 

Kllbum 

Miller, Nebr. 


Patterson 

Peterson, Qa. 

Pfeifer 

Phllbln 

PhUllps 

Pittenger 

Poage 

Powell 

Price, HI. 

Priest 

Quinn, N. Y. 

Rabaut 

Rabin 

Ramey 

Randolph 

Rankin 

Rayfiel 

Reed, HI. 

Reed.N. Y, 

Rees. Kane. 

Resa 

Richards 

Riley 

Rivers 

Rlrdev 

Robertson, Va. 
Robslon, Ky. 
Rockwell 
Rodgers. Pa. 
Roe, Md. 

Rogers, Fla. 
Rogers, Mass. 
Rogers, N. Y. 
Rooney 
Rowan 
Ryter 
Sasscer 
Savage 

Bchwabe. Okla. 
Sheppard 
Sheridan 
Short 

Simpson. HI. 

Slaughter 

Smith, Maine 

Smith, Va. 

Smith, Wis. 

Somers, N. Y. 

Sparkman 

Spence 

Springer 

Starkey 

Stevenson 

Stewart 

Stlgler 

Stockman 

Sullivan 

Sundstrom 

Talbot 

Talle 

Tarver 

Taylor 

Thomas, N. J. 

Thomas, Tex, 

Thomason 

Tlbbott 

Tolan 

Torrens 

Towe 

Traynor 

Trimble 

Vinson 

Voorhls. Calif, 

Vorys, Ohio 

Vursell 

Wadsworth 

Walter 

Wasielewskl 

Weaver 

Welchel 

Welch 

West 

White 

Whittington 

Wlckersham 

Wlgglesworth 

Wilson 

Winter 

Wolcott 

Wolverton, N. J. 

Wood 

woodruff 

Worley 

2Ummerman 


Mills 

Norrell 

Plofcett 

Ploeaer 

Rich 

Russell 

Bchwabe, Mo. 


Bcrivner 
smith, Ohio 
Stefan 

Sumner, Ill. Winstead 

Taber 

Whitten 

NOT VOllNO-67 

Affams 

Doyle 

Murdock 

Allen, ni. 

Dworahak 

Murphy 

Andrews, Ala. 

Ellsworth 

Norton 

Arnold 

Engel, Mich. 

O’Brien, HL 

Bender 

Engle, Calif. 

Peterson, Fla, 

Biahop 

Fisher 

Plumley 

Bolton 

Gearhart 

Price. Fla. 

Brumbaugh 

Gibson 

Rains 

Bunker 

Gifford 

Reece, Tenn, 

Burgln 

Hall, 

Leonard W. 

Robertson. 

Byrnes, Wis. 

N. Dak. 

Cannon, Flo. 

Halleck 

Robinson. Utah 

Cannon, Mo. 

Hancock 

Roe. N. Y. 

Chapman 

Henry 

Sabath 

Chlperfleld 

Jarman 

Sadowskl 

Cllpplnger 

Kean 

Shafer 

Cochran 

Kelley. Pa. 

Sharp 

cole, N. Y. 

Kerr 

Sikes 

Colmer 

Knutson 

Simpson, Pa. 

Courtney 

LaFollette 

Sumners. Tex. 

Curley 

Lanham 

Thom 

Dawson 

Luce 

Wolfenden, Pa. 

Doughton, N. 

C. McGregor 

Woodhouse 


So the bill was passed. 

The Clerk announced the following 
paiTs: 

Additional general pairs: 

Mr. Doughton of North Carolina with Mr, 
Knutson. 

Mr. Cochran with Mr. Bender. 

Mr. Dawson with Mr. Bishop. 

Mr. Lanham with Mr. Shafer. 

Mr. Doyle vlth Mr. Wolfenden of Pennsyl¬ 
vania. 

Mr. Bunker with Mr. Gifford. 

Mrs. Woodhouse with Mr. Brumbaugh. 

Mr. O’Brien of Illinois with Mr. Cllpplnger. 

Mr. Roe of New York with Mr. Byrnes of 
Wisconsin. 

Mr. Cannon of Florida with Mr. Adams. 

Mr. Colmer with Mr. Kean. 

Mr. Murdock with Mr. Allen of Illinois. 

Mr. Kelley of Pennsylvania with Mr. 
Halleck. 

Mr. Jarman with Mr. Engel of Michigan. 

Mr. Thom with Mr. Leonard W. Hall. 

Mr. Courtney with Mr. Ellsworth. 

Mr. Peterson of Florida with Mr. Cole of 
New York. 

Mr. Price of Florida with Mr. McGregor. 

Mrs. Norton with Mrs. Luce. 

Mr. Cannon of Missouri with Mr. Plumley. 

Mr. Sikes with Mr. Reece of Tennessee. 

Mr. Rains with Mr. Simpson of Pennsyl¬ 
vania. 

Mr. Gibson with Mr, Dworshak. 

Mr, Burgln with Mr. Ohlperfleld. 

Mr. Sadowskl with Mr. Arnold. 

Mr. JRotalnson of Utah with Mr. August H. 
Andresen. 

Mr. LEvns changed his vote from 
**nay*’ to “yea.^' 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on 
the table. 

The SPEAKER. Pursuant to the rule, 
the Chair lays before the House the bill 
(S. 1415) entitled '*An act to Increase 
the rates of compensation of officers and 
employees of the Federal Government,*’ 
which the Clerk will report by title. 

The Clerk read the title of the Senate 
bill. 

Mr. JACKSON. Mr. Speaker, pur¬ 
suant to House Resolution 576, X offer 
the following amendment: 

strike out aU after tl\e enacting olaiue 
and. Insert In lieu thereof the provieionfl of 
the biU H. R. 6989, ae passed. 

The Clerk read as follows: 

Amendment offered by Mr. Jacseson: Strike 
out all after the enacting clause and Inaart 


the provisions of the bill H. R. 5939, af 

passed. 

The amendment was agreed to. 

The Senate bill was ordered to be read 
a third time, was read the third time, 
and passed, and a motion to reconsider 
was laid on the table. 

Mr. JACKSON. Mr. Speaker, I ask 
unanimous consent to amend the title 
of the Senate bill as follows: 

Insert a comma and add the following 
words: “and for other purposes.” 

The SPEAKER. Without objection, 
the title will be so amended. 

There was no o bjection. 

The SPEAKER. Without objection, 
the proceedings by which the bill H. R. 
5939 was passed will be vacated and that 
bill laid on the table. 

There was no objection. 

EXTENSION OF REMARKS 

Mr. PRICE of Illinois. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks in the Record and to Include 
therewith editorial comment from the 
St. Louis (Mo.) Star-Times, April 2,1946, 
on a bill which 1 introduced and which 
passed the House last Monday providing 
for the burial in Arlington Cemetery Me¬ 
morial Amphitheater of an unknown 
American serviceman of World War 11. 

The SPEAKER. Is there Objection to 
the request of the gentleman from Illi¬ 
nois? 

There was no objection. 

THE STRIKE ON THE MICHIGAN IRON 
ORE RANGES 

Mr. HOOK. Mr. Speaker, 1 ask unan¬ 
imous consent to address the House for 
5 minutes and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi¬ 
gan? 

There was no objection. 

Mr. HOOK. Mr. Speaker, since Feb¬ 
ruary 7,1946, thousands of miners work¬ 
ing on the Michigan and Minnesota iron 
ore ranges, members of the United Steel¬ 
workers of America, have been on strike 
for a decent living wage. 

The efforts of the mining companies 
operating properties on the upper Michi¬ 
gan peninsula on the Marquette range 
to break the strike reveal a condition 
which requires the immediate attention 
of the Federal Government. 

Under the leadership of the powerful 
Cleveland-Cllffs Iron Co., a conspiracy 
has been perfected to break the strike 
which recalls the most shameful practices 
of the mining barons of 50 years ago. It 
is difficult to believe that in free Ameri¬ 
ca, in 1946, a group of powerful employers 
could so control the public authorities, 
could so effectively corrupt our public in^ 
stltutions, to break a strike. 

The story begins oa February 7,1946, 
when thousands of iron ore miners laid 
down their tools to join other members 
of the steelworkers’ union in a strike for 
a wage increase. 

Shortly after the commencement of 
the strike, and with no JustlflcatUm 
whatsoever, state tro<ms obligingly ap¬ 
peared on the sc^e to intimidate the 
strikers despite tiie fact that no overt act 
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of Violence had occurred.^ This was the 
first step in a brutal campaign by the 
mining barons to break the badk of the 
strike. 

Backed by this resort to State troops, 
the companies engaged In a conspiracy 
to break the strike and commenced a 
back-tp-work movement to violation of 
the National Labor Relaltons Act. High 
officials of the companies threatened 
employees who were members of the 
union or represented by it that unless 
they returned to work they Would lose 
their Jobs. Uniformed private police 
visited the employees and sought to in¬ 
timidate them. The employees were 
falsely told that if they returned to 
work they would have greater senior¬ 
ity and other benefits than those who 
stuck to the union. The union was at¬ 
tacked as Indifierent to the true needs 
of the workers. The companies, in let¬ 
ters and advertisements, encouraged and 
solicited members of the union to with¬ 
draw from the union. The companies 
further issued false statements that the 
xmlon*s funds were being misused and 
misappropriated by union officials and 
that the union was being run for the 
personal benefit of its leaders. 

In a further effort to intimidate the 
men the companies canceled or termi¬ 
nated collective-bargaining agreements 
between them and the union, contrary to 
the terms of such agreements, and re¬ 
quested individual employees to return 
to work without any contract. 

All of this was done and undertaken in 
flagrant violation of the National Labor 
Relations Act. passed over 10 years ago. 

After coercing and intimidating the 
employees in every way possible, the 
companies then resorted to the courts. 
On March 19,1946. the five mining com¬ 
panies who have formed a conspiracy to 
destroy the union on the iron-ore ranges 
obtained injunctions. These injunc¬ 
tions, I believe, are among the most 
sweeping ever Issued by an American 
court. These injunctions completely 
disregard the constitutional rights of 
workers: The right of free speech, the 
right of free assembly. These injunc¬ 
tions reinstate the vicious doctrine of 
conspiracy. These injunctions make it 
cleair that human rights mean nothing 
on the iron-ore ranges and that prop¬ 
erty rights are supreme. Contained in 
these injunctions is the following type of 
prohibition: 

No group or crowds shaU be permitted for 
the purpose of communicating with or pre¬ 
venting persons seeking employment or 
accepting employment or contracting for 
employment with the plaintiff. Persuasion 
In the presence of three or more persons 
congregated with the persuader la not per¬ 
mitted and Is hereby prohibited. 

This unbelievable prohibition on the 
rights of human beings to gather at any 
point or any place to order to discuss 
issues vital to their livelihood is the 
essence of fascism. This attempt to 
drive underground the legitimate con- 
oerted activities of American workers Is 
an insult to our Institutions and reflects 
a contempt for democracy* 


Also typical of the dragnet sweep of 
these injunctions is the following pro« 
vision. The defendmits are prohibited: 

From picketing said ipines and premisee 
of plaintiff, the entranoee thereto and elite 
therefrom, or from loitering, grouping, or 
oonghagatiDg at or near any approaobee or 
on pttUtc highways, roads, or places leading 
to said mines and premisee or any place 
or places where employees of plaintiff desire 
to work: allaht from conveyancee in order to 
go to or leave from eald mhiea and premisee, 
except that defendant! may have not more 
than elx pickets not doeer than SO feet at 
any one time at any one of the entranoee to 
plaintiff’s mines and prexnlsee provided that 
eald pickets conduct themselves in a peace¬ 
ful and lawful manner. 

Under this monstrous provision If 
more than six workers grouped on a road 
which leads to a mine they would be sub¬ 
ject to the savage sanctions laid down in 
the injunctions. 

The injunctions do not leave any doubt 
as to the penalty for violation. They 
place the defendants on notice: Failure 
to obey the sweeping prohibitions “under 
the penalty of $1,000 to be levied on your 
lands, goods, and chattels.** This Is not 
Impartial Justice: this is company Jus¬ 
tice of the rankest sort. 

These injunctions, these machine guns 
on paper, were issued against the union 
without a hearing* *rhese injunctions 
were issued on the basis of unpartlcular- 
ized affidavits. These injunctions were 
issued at a time when no conceivable 
basis for an injunction was presented in 
the conduct of the strikers. These in¬ 
junctions were issued without giving the 
union the ordinary decent American 
right to be heard and to defend itself. 

The actions of the Judges who Issued 
this injunction bear some scrutiny by the 
State officials of the State of Michigan. 
The two so-called Judges who thus pur*- 
veyed company Justice are Judges Bell 
and Runnels. It is a fundamental prin¬ 
ciple of American Jurisprudence, a key¬ 
stone of our legal system, that the Ju¬ 
diciary must be disinterested. Under 
fascism, the institution of the biased 
Judge who prejudged the case before it 
was heard was the accepted thing. Un¬ 
der a democratic legal system we proudly 
boast of a disinterested judiciary. 

Who is Judge Bell? Judge Bell is a 
gentleman who has served the major 
part of his professional life as counsel 
for the Oliver Mining Co., the most pow¬ 
erful of the mining companies and a sub¬ 
sidiary of United Stat^ Steel and the 
Chicago A North Western Railway Co. 
Judge Bell is a gentleman whose son. 
Francis A. Bell, is chief counsel for four 

the five mining companies which ob¬ 
tained injunctions. Judge Bell is a gen¬ 
tleman who is a stockholder in the min¬ 
ing companies involved in this strike and 
sympathetic to their point of view. Yet 
tto same Judge has the unbridled ef¬ 
frontery to place American workers en¬ 
gaged in a labor dispute with the mining 
companies under the lash of the most 
vicious injunction 1 have ever read. To 
protect the record, Judge BeU assigned 
four of the cases to a colleague who, him¬ 
self, by his conduct revealed his prej¬ 
udice. Judge BeU eaxmot escape crit¬ 


icism by this simple maueuver. By sit¬ 
ting in one case Invulvtog precisely the 
same Issues, this Judge set the pattern tor 
those to which his Interest was more di¬ 
rect and merely let a colleague follow his 
lead. 

The tentacles of the mining companies 
have not only reached into the courts; 
they have reached with equal effective¬ 
ness into the offices of the relief authori¬ 
ties in Michigan. After the mining com¬ 
panies commenced a back-to-work move¬ 
ment, the relief authorities in Marquette 
Coimty made the unbelievable announce¬ 
ment that they would withhold relief 
from all strikers who refused to accept 
the companies* back-to-work offer. This 
was done to the face of an opinion by 
the attorney general of the State of 
Michigan that a striker is not to be denied 
relief because he is on strike. This was 
done in the face of the fact that during 
the recent General Motors strike it was 
the almost uniform practice in the coun¬ 
ties of Michigan affected by the strike 
to give relief to the strikers. Who are 
the gentlemen who are thus willing to 
exploit human hung^ and misery? Who 
are these men who are so quick to do the 
bidding of the mining barons stnd so deaf 
to the pleas of hungry workers? Mr. E. 
R. Nelson is the responsible county relief 
official who now seeks to place the work¬ 
er’s hunger in the service of the mining 
companies* strike-breaking maneuver. 
Who is Mr. E. R. Nelson? Mr. E. R. 
Nelson is none other than the brother- 
in-law of C. 6. Stakel, the general man¬ 
ager of the Cleveland-Cllffs Iron Mining 
Co. What is the Cleveland-Cllffs Iron 
Mining Co.? The Cleveland-Cllffs Iron 
Mining Co. is the leading company on the 
Michtsan iron ore range among the min¬ 
ing companies engaged in the conspiracy 
to break the union. 

Mr. E. R. Nelson is not without as¬ 
sistance in his attempt to starve the 
workers into submisison. The responsible 
State welfare official in Marquette Coun¬ 
ty is Mr. Walter Dries. Who is Mr. Wal¬ 
ter Grles? Mr. Gries is none other than 
the chairman of the welfare division of 
the Cleveland-Cllffs Iron^ining Co., a 
paid employee of that company. 

Company police, State troops, subser¬ 
vient courts, pliable relief authorities; 
this is the old vicious un-American pat¬ 
tern of the company town. What other 
iron mining companies have done and 
sought to do elsewhere to corrupt our in¬ 
stitutions for the sake of profit, these 
companies are now attempting to do in 
the iron mining communities in northern 
Michigan, such as Negaunee and Ish- 
pemlng. 

This situation calls for prompt Fed¬ 
eral investigation. Ihese powerful em¬ 
ployers must not be permitted to turn 
the clock back and to bring a destructive 
feudalism to a democratic society. 

I am requesting such investigation so 
that Justice will prevail. I care not where 
the chips may fall; that investigation 
must be thorough and complete. 

The basic principles of democracy are 
at stake. The lives of miners knd their 
families are at stake. 1 cannot, as repre¬ 
sentative of the people, sit idly by and 
allow these things to happen. As long 
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as I am a Member of this body 1 will seek 
to protect my people, no matter how 
vicious are my opponents. No matter 
how powerful is their influence. No mat¬ 
ter what threats or Intimidation may be 
used against me. , 

GRAIN FOR FOOD, NOT FOR LIQUOR 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute, and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 

Mr. VOORHIS of California. Mr. 
Speaker, on March 7,1 introduced House 
Joint Resolution 326, which would em¬ 
power the President and Secretary of 
Agriculture to prevent the use of grain 
for the manufacture of liquors or for 
any other nonessential purposes, and to 
channel such grain either into human 
consumption or into the feeding of live¬ 
stock in the United States, so long as the 
present food shortage in the world, or the 
present shortage of livestock feed in the 
United States, continues. 

Last Monday, March 25,1 incorporated 
in the Congressional Record —page 
2594—certain of my findings with re¬ 
spect to the liquor Industry's present 
situation, which indicate clearly that it 
would be no hardship on liquor producers 
to discontinue the use of grain for some 
time to come. Certainly the hardship, 
if any, would be totally incommensurate 
with the resultant saving of human life. 

According to the Alcohol Tax Unit of 
the Bureau of Internal Revenue, there 
were 350.063.318 proof-gallons of whisky 
on hand In warehouses on January 31, 
1946. as well as 25,739,816 proof-gallons 
of neutral spirits with which to make 
gin and blended whisky. In addition, 
there were very substantial but indeter¬ 
minate stocks of such neutral spirits in 
the hands of industrial alcohol pro¬ 
ducers, over and above their industrial 
alcohol holdings. Tax-paid withdrawals 
of distilled spirits produced from grain- 
whisky, gin, and neutral spirits— 
amounted to 152,005,174 proof-gallons 
last year, also according to the Alcohol 
Tax Unit. There is thus an adequate 
supply of grain liquors on hand already 
to supply the public demand for some 
time to come, without any further pro¬ 
duction from grain. Furthermore, rela¬ 
tively little, if any, unemployment would 
result in the Industry, since only a very 
few thousand people are employed in the 
actual distilling process, most of the em¬ 
ployment in the Industry being engaged 
in packaging and selling. 

I understand from recent stories in the 
press distributed to specialists in the De¬ 
partment of Agriculture—notably an AP 
dispatch from Washington, dated March 
28—that we will faU behind by 35,000,000 
bushels in our commitment to deliver 
225,000,000 bushels of grain to Europe 
during the first 6 months of this year. 
Moreover, it is generally known that even 
If we were to meet our commitment, there 
would be need for much more cereals to 
alleviate starvation around the woi’ld. 
Meanwhile, here at home livestock Is 


being slaughtered for lack of feed. 1 
understand that the distillers alone have 
been allocated about 30,000,000 bushels of 
scarce grains for liquor production dur¬ 
ing the first 6 months of this year and 
that brewers have been allocated an 
additional 28.000,000 bushels for use dur¬ 
ing the same period. Liquor and beer 
production are thus consuming a total of 
58,000,000 bushels of grain, sufficient to 
more than make up the expected deficit 
in our shipments to Europe, There ts no 
question in my mind that the entire 
58,000,000 bushels should have been allo¬ 
cated to save human lives, rather than to 
produce nonessential alcoholic beverages. 

According to Ernest K. Lindley, in 
Newsweek magazine for April 1—page 25; 

Tlie demand,for cereals alone was approxi¬ 
mately 10,000,000 tons greater than the visible 
supply. Spread over 120 days before the new 
crops begin to come in. this shortage could 
mean death for 300.000.000 people, more than 
twice the population of the United States, or 
eeml-starvatlon for a much larger number. 

According to the Bureau of Human 
Nutrition and Home Economics, in the 
same magazine—page 4: 

Eighteen million bushels of grain could feed 
16,400,000 persons for 120 days. 

Thus, the 58.000.000 bushels allocated 
to liquor and beer production so far this 
year could have prevented starvation of 
45,600,000 persons, a high price to pay for 
such utterly unnecessary production. 

Such arguments as liquor and beer In¬ 
terests have mustered for continued di¬ 
version to them of food from the hungry 
are specious. 

First, the amount of grain being used 
for liquor and beer production is im¬ 
portant. regardless of clever statistics to 
the contrary. Every bushel of grain di¬ 
verted away from human feeding In these 
times may mean human life. Every 
bushel diverted from livestock feed, after 
human need is met, depletes our agri¬ 
cultural wealth and future capacity to 
produce high-level foods. 

Secondly, the types of grain being al¬ 
located to liquor and beer production 
might not normally be desirable for food 
and feed uses, but in these times we 
must and can use every particle of ce¬ 
reals for the much more important pur¬ 
poses of human and livestock feeding. 

Finally, the residues recovered by dis¬ 
tillers and brewers will be less than 30 
percent of the original grain, the rest 
being lost in the distilling and brewing 
processes, which consume virtually all of 
the important starch content. More¬ 
over, such spent grains are useful only 
for livestock feeding, whereas our major 
problem today is human feeding, for 
which the whole grains are most desir¬ 
able—as they would be for livestock feed¬ 
ing as well for that matter. 

The Special Presidential Famine Com¬ 
mittee and the UNRRA Food Committee 
have both recommended drastic reduc¬ 
tion of the use of grain for the making 
of liquor. 

It is time we put first things first, 
second things second, last things last. 
And the first thing is grain to relieve 
human hunger, and the second thing is 
grain for feeding livestock, that our fu¬ 


ture food production and the solvency of 
our agriculture may be protected.' No 
grain should be allowed to be used in 
this crisis for other purposes besides 
these—certainly none, under the circum¬ 
stances, for liquor manufacture. 

If the facts outlined above are gen¬ 
erally made known, I am confident that 
the people of the United States would 
support us, and the peoples of the world 
would thank us for putting an Immediate 
stop to this calamitous wastage of pre¬ 
cious foodstuffs. 

EXTENSION OF REiaARKS 

Mr. WHITE. Mr. Speaker, I desire to 
submit two requests and to make a cor¬ 
rection. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks in the 
Record in two instances and to include 
certain excerpts. 

Mr. Speaker, this morning in securing 
permission of the House to insert in the 
Record the legislative program of the 
National Grange I said the estimate was 
$130. I should correct that and state 
that it was $140. 

The SPEAKER. Notwithstanding, 
without objection, the extension may be 
made. 

There was no objection. 

The SPEAKER. Is there objection to. 
the requests of the gentleman from 
Idaho? 

There was no objection. 

Mr. DE LACY asked and was given 
permission to extend his remarks in the 
Appendix of the Record. 

Mr. SCHWABE of Oklahoma asked 
and was given permission to extend his 
remarks in the Appendix of the Fecord 
In two separate instances, in one to in¬ 
clude a letter and in the other a reso¬ 
lution. 

Mr. LATHAM asked and was given 
permission to extend his remarks in the 
Appendix of the Record and Include a 
news letter, 

Mr. RANKIN asked and was given 
permission to extend his remarks in the 
Appendix of the Record and Include a 
resolution and statement by the Ohio 
State Society of the Daughters of the 
American Revolution. 

SPECIAL ORDERS GRANTED 

Mr. SMITH of Wisconsin. Mr. Speak¬ 
er, 1 ask unanimous consent that my 
colleague the gentleman from California 
[Mr. Phillips] who had a special order 
to address the House this afternoon may 
have that order transferred to Monday 
next, following the disposition of the leg¬ 
islative business of the day and the 
special orders heretofore entered for that 
day. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis¬ 
consin? 

There was no objection, 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I a&k unanimous consent that 
the gentleman from Michigan [Mr. 
BradleyI may address the House for 10 
minutes tomorrow following the legisla¬ 
tive program of the day and the special 
orders heretofore entered. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objectlODL 

The BPEABIER. Under the previous 
order of the House the gentleman from 
Wisconsin [Mr. Smith] is recognised for 
30 minutes. 

HotTsmo srruATioK is bad 

Mr. SInHIH of Wisconsin. Mr. Speak¬ 
er, the housing situation is getting 
worse. The returned serviceman and his 
family cannot find a decent place to live. 
Seven months after VJ-day, and the ad¬ 
ministration has no solution for this 
acute problem. The only program it has 
is the one suggested by Mr. Wyatt which, 
like all New Deal solutions, provides for 
more controls and more deficit spend¬ 
ing. Subsidies and controls are the order, 
of the day when all-out production, on a 
24-hour basis, should be under way. Yet, 
all the public gets is talk and more delay. 

Mr. Speaker, the people of this coun¬ 
try want to provide adequate housing 
for all who need it, and first for those 
who served their country in this last 
war. I do not believe they favor the 
Wyatt bill wherein subsidies and price 
ceilings are designed to supply the incen¬ 
tives to meet the present need for homes. 
As a veteran, I am greatly concerned 
about this matter, but there is evidence 
that the Wyatt program will not build 
the homes its author predicts. 1 think 
it is designed primarily to get votes, not 
houses. Last week Commander John 
Stelle of the American Legion Is reported 
in the public press to have said that the 
full weight of the American Legion would 
be thrown behind the Wyatt housing 
program. First, as a Legionnaire. I ques¬ 
tion the right of Commander Stelle to 
endorse this measure. Secondly, I doubt 
that he or the national legislative com¬ 
mittee has given any study to the bill. 
Thirdly. I charge that my beloved Amer¬ 
ican Legion Is being used as a political 
vehicle. That great organization has 
been embarrassed again by the conduct 
of its commander. It was only a few 
weeks ago this individual unjustly at¬ 
tacked General Bradley, Veterans’ Ad¬ 
ministrator. That was strike one on 
Commander John and now comes his 
blanket endorsement of the Wyatt hous¬ 
ing monstrosity, and that is strike two. 
As Lsgionnalres, many of us take great 
pride in trying to protect the rights and 
Interests of the man and woman who has 
served his Country with honor in time of 
war. Many veterans who are Members 
of this body fight for them every day. 

Mr. Speaker, this gesture by Com¬ 
mander Stelle was a disservice to the 
service people. Mr. Wyatt says, in effect, 
he will build homes for the veterans If 
ybu give him the right to fix ceiling 
prices on old and new homes and if you 
will give him $600,000,000 so that he 
can subsidize builders of prefabricated 
houses. Now. what does this mean? In¬ 
stead of building houses for veterans, it 
will build another top-heavy Government 
bureau. Mr. Wyatt will have to*employ a 
lot of help to spend $600,000,000, and 
nobody knows how be will spend it. 
Further, Mr. Wyatt will tell all present 
owners of real estate just how much they 


can sell their prop^ty for. Is this what 
our servicemen fought for, Mr, Stelle? 
Passage of the Wyatt bill, Mr. Speaker, 
will place the building industry of this 
country in a strait-jacket; it will retard 
the erection of decent homes for our 
veterans. 

Mr. Speaker, it is about time that 
somebod^ or some organization spoke up 
and told the truth about this whole prob¬ 
lem. I believe it is the duty of the vet¬ 
eran organizations to bring aU of the 
pertinent facts to the attention of the 
public. They have failed to analyze the 
situation by, first, pointing out the facts, 
and. second, recommending a solution, 
except that of Up service in support of 
the Wyatt plan. 

Now, Mr. Speaker, anybody who has 
studied the situation knows where the 
trouble is. There are two chief diflBcul- 
ties: First, production of materials and 
equipment, and, second, a lack of compe¬ 
tent labor. Legislation, Government 
controls, or Presidential orders will never 
build a home. We must have produc¬ 
tion of all materials that go into a house 
and then the men to build them. I have 
heard no suggestions from those who now 
profess great concern over the veteran as 
to how those two problems can be solved. 
But Commander Stelle is reported to 
have said—and I quote: 

That the Legion would fight alongside 
Wyatt against what the President termed the 
“real-eetate lobby.** 

And then he added— 

That he would stump 20 New England and 
Southern States on behalf of the housing 
crusade. 

What brave words, Mr. Speaker, and 
yet not one single word as to his solu¬ 
tion of the problem. 

What Is the trouble, Mr. Speaker, and 
what is the solution? Let us face the 
situation honestly. The present diffi¬ 
culty has been caused by senseless OPA 
pricing .policies. Thousands of small 
lumber mills are out of business because 
it does not pay to keep them going. 
Some mills that are operating find it 
more profitable to make products for 
export than items for home consump¬ 
tion. OPA policies have resulted In the 
creation of black-market operations, thus 
preventing materials from going into 
legitimate channels of trade. Dilatory 
tactics in making price adjustments on 
materials is nothing short of scandalous. 
OPA is more concerned with controlling 
profits than in taking action that will 
make for increased production. Brick 
and tile plants have been out of pro¬ 
duction 6 months waiting for the OPA 
to make price adjustments. As one man 
has well said, *’Unblock the production 
of material caused by unrealistic warttoe 
price controls and building Industry 
will build enough homes for veterans and 
all Americans,” Obstacles to production 
must be removed, and until this happens 
there will be no real home building in 
ibis country. 

Mr, Speaker, this leads me to my final 
observation. In all this shouting, I 
wonder how many veterans are actn^ 
in the market to buy new homes? X 
have seen no estimate by the veteran or¬ 


ganizations, but I have beard some figures 
which indicate that less than 6 percent 
of those men want to buy a home. *Xhey 
are very anxious, however, to rent decent 
homes. Just a few days ago I received 
a post card from a OI from my own city 
which points out that fact He said: 

lo regard to tlie housing program at Racine, 
I have discovered that eight out of nine QI's 
efforts to flnanoe or buy h new home is 
unsuccesflful because of a lack of enough 
down payment. These men are being forced 
to take big mortgages because finding places 
to rent are rare. Why not allow anyone to 
build homes? This will cause vacancies so 
QI's can rent. Ninety percent of the people 
who are In position to build are renting 
now. 

And that, Mr. Speaker, is the situation 
all over the country. Just a few days 
ago, General Bradley sounded a warning 
to veterans by citing the dangers of high 
financing In the purchase of homes. 

There is a big job ahead for every vet¬ 
eran organization in this problem of ade¬ 
quate housing. It should be clearly un¬ 
derstood that the only way this objective 
can be reached is to get the Government 
out of the housing business and not into 
it, as is now suggested in the Wyatt hous¬ 
ing bill. Six hundred million dollars of 
subsidy is a financial burden that the 
veterans and their children will have to 
pay. In addition it adds to the spiral 
of inflation already in existence and this 
is a real threat to every veteran. We 
must insist that the responsibility for 
building houses is on the building indus¬ 
try and not the Government. It has the 
money, the know-how, and the desire to 
go to work and solve this problem. Let 
us give them a green light. 

The SPEAKER. Under the previous 
order of the House the gentleman from 
New York [Mr, Klein] is recognized for 
20 minutes. 

AMERICANISM 

Mr. KLEIN. Mr. Speaker. I take the 
floor today for the first time as a Mem¬ 
ber of the Seventy-ninth Congress. But 
this Is not my maiden speech before this 
body. As some of you will recall I served 
here in the Seventy-seventh and 
Seventy-eighth Congresses as Repre¬ 
sentative of the old Fourteenth New York 
District. When the State of New York 
was reapportioned in 1944 I lost my seat. 

I deem it an honor and a privilege now 
to be back in this House, a part of the 
greatest free assembly in the world, hav¬ 
ing been chosen as Representative of 
the Nineteenth District at a special elec¬ 
tion held on February 19 to fill a vacancy. 

But my purpose in addressing you now 
Is not only to record my gratitude for the 
oi^ortunlty to participate again in the 
deliberations of this democratic forum 
but to give you the benefit of some of my 
experiences as a plain citizen and as a 
candidate in the interim in which I held 
no public office. I believe you will all 
understand the spirit In which the 
thought is offered when I repeat the old 
truism that we sometimes cannot see the 
forest for the trees; that perhaps many 
of us here, held down to strict routine 
by the pressure and demands of official 
duties, often lose sight of the larger prob¬ 
lems and the larger goals with which the 
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great mass of our citizens are concerned; 
and that, as a consequence, we are un¬ 
able to view objectively the trends of 
congressional action as a whole, which 
others, outside our ranks, and away from 
Washington, see so clearly. 

Fortunately I have had the opportu¬ 
nity for that kind of observation of Con¬ 
gress—from the outside looking in—and 
also to obtain at first hand the reactions 
of the public. 

I have no hesitancy in saying that 1 
return to Washington Inspired by re¬ 
newed confidence in the sound judgment 
and common sense of the American peo¬ 
ple, in our form of government and way 
of life, and in the ultimate fulfillment of 
this Nation's destiny to lead the world 
along the pathway to peace, progress, 
and prosperity. 

At the same time, however, I am in 
duty bound to express a feeling of grave 
concern, which I share with many of my 
constituents of every walk of life, over 
certain unfortunate tendencies in poli¬ 
tics—and in the Halls of this Congress. 
Because there is a relationship between 
these things I would like to remind you 
that I was elected as a Democrat, with 
the support of my party organization. 
My principal opponent was openly and 
vigorously backed by the Communists 
and their party organ, the Communist 
Daily Worker. 

It is a tribute to the fundamental 
Americanism, the decency and the vigi¬ 
lance of the people of my district—one of 
the most heavily Jewish populated dis¬ 
tricts in the United States—that they re¬ 
jected this type of leadership. They re¬ 
pudiated communism, 

I was elected by a majority of the voters 
over the bitterest opposition, in a cam¬ 
paign marked by vilification, picketing, 
and similar demonstrations which are 
part of the physical and vocal pressure 
methods of the Communists. 

There was no secret about this Com¬ 
munist activity against me. It was bla¬ 
zoned in the newspapers every day. A 
New York newspaper, in an editorial, 
called the election '‘a test between Amer¬ 
icanism and Red fascism.” 

In such a battle— 

They said— 

there cannot be Republicans and Democrats. 
There can only be Americans and anti-Amer¬ 
icans. The Republicans and Democrats owe 
It to their conscience to unite on one candi¬ 
date, Arthur G. Klein, to defeat the forces 
that seek to destroy our country. 

Mr. Speaker and fellow Members of the 
House. I feel that I can speak with 
greater authority than the gentlemcui 
from Mississippi on the menace of com¬ 
munism in the United States. I have 
actually been in conflict with it. I have 
felt its strength at first hand, and I am 
familiar with its insidious methods, its 
Infiltration, its intolerance, and repres¬ 
sion of any opposition. 

But, at the same time that I have 
heard the thunder on the left, I have 
seen the lightning on the right, and I 
say to you in all solemnity, Mr. Speaker, 
that the danger from one extreme is as 
great as fronl the other. One of the 
slogans used in my recent campaign was: 


**A vote for Klein is a vote for Bilbo and 
Rankin/' 

This was a typical example of the 
methods used by my opponent. It was 
also a libel, because the gentleman from 
Mississippi, in his own way, typifies the 
opposite extreme of viewpoint and one 
which I regard as equally distasteful. 
You cannot defeat one form of intoler¬ 
ance by adopting another: you cannot 
beat repression by exercising it your¬ 
self; you cannot hope to defeat commu¬ 
nism—which is anti-Christ, antl-Jewish, 
and antiall religion—^by saying that this 
is a land for white Christians only. 

My position, Mr. Speaker, and my 
warning, is: That the extremists on both 
sides are sowing the seeds of disruption 
and disunity in this country. 

They are laying the groundwork for a 
serious internal conflict that some day 
in the future may wrack and rend this 
Nation as it has not been torn since the 
bitter War Between the States. 

Hardly a day now passes but a spokes¬ 
man for one group—on the extreme right 
or the extreme left—does not attack the 
other as “un-American." And I say, that 
obviously both are un-American. For 
the real American viewpoint is one which 
credits the other fellow’s right to express 
a difference of opinion without impugn¬ 
ing his patriotism. 

But, unfortunately, in the extremists* 
book there is no such allowance. You 
are either with him or against him. To 
the zealot on the left every conservative 
is a reactionary and a Fascist. And to 
his counterpart on the right every true 
Progressive is a Communist. 

Of course the overwhelming prepon¬ 
derance of the Members of this House— 
and of all Americans—is neither Com¬ 
munist nor Fascist. The general public 
attitude toward these extremist schools 
of thought can probably best be ex¬ 
pressed in the phrase: “A plague upon 
both yoUr houses.” 

For my own part I share that view. 
I believe in and fight for the maintenance 
of a free, representative form of govern¬ 
ment. under which the individual and 
not the state is supreme, where the gov¬ 
ernment Is the servant of the people and 
not their master. 

But as I have watched the goings-on 
in Congress, and particularly in this 
House, from an objective viewpoint out¬ 
side its halls, I have been appalled at the 
increasing tendency to draw an arbi¬ 
trary line, to take sides on one extreme 
or the other—with both extremes leav¬ 
ing no room for middle ground. 

This, I say, is unreasoning Intolerance 
and political bigotry at its worst. If we 
continue to follow this course we will be 
falling into the trap set by our late ene¬ 
mies. We will bring true the prediction 
of Hitler and Ooebbels that even though 
they lose the war the effects of their 
propaganda will live after them and set 
this Nation upon the path to ruin. 

Divide and conquer has always been 
the technique of tyranta but never was 
it utilized with such diabolic skill or 
turned to. such great advantage as in the 
recent war. Today we see the results 
of those efforts to create disunity In 


America, to weaken our will, sap our 
stamina, and undermine our morale.. 

Shall we nullify here at home the sac¬ 
rifices and the victory of our sons abroad? 
Shall we void the blessings of peace by 
destroying the domestic tranquility that 
we are pledged to insure? 

In the greatest of all wars we have 
Just helped to prove again the age-old 
lesson of history: That ideas cannot be 
Imposed upon the world by force. Only 
a lack of faith in the essential soundness 
of our own system, and in the enduring 
strength of its foundations, can cause us 
to fear any foreign ideology or Istn. 

The only way to beat an idea is with 
a better idea. Democracy is a better idea 
than either communism or fascism—and 
it is up to us to operate it and make it 
effective to Its fullest possibilities. 

If we follow the precepts of our found¬ 
ers, if we ever strive to translate into 
action the principles of our Declaration 
of Independence and our Constitution, 
no power on earth can threaten our 
existence. But if we ourselves give sanc¬ 
tion to official undemocratic procedures, 
if we suppress free expression, if we con¬ 
demn without trials, if we smear and 
persecute individuals, then Indeed will 
our institutions be in danger. 

In this connection I have in mind, par¬ 
ticularly, some of the hasty, biased, and 
ill-considered actions of the Committee 
on Un-American Activities. Although I 
voted in favor of the resolution to cite 
for contempt a witness who refused to 
obey a subpena of that committee, I did 
so because it involved the powers of a 
duly-constituted committee of this 
House. 

But that vote of mine is not to be con¬ 
strued as an endorsement of this com¬ 
mittee’s activities and its excesses. I 
cast no reflections upon the good inten¬ 
tions of members of that committee 
when I say that they have perhaps given 
too great latitude to some of its em¬ 
ployees who have abused their positions 
to cast suspicions of communism upon 
innumerable innocent persons. 

The mere publication of the name of 
an individual as having come under the 
scrutiny of the committee is sufficient to 
place his reputation under a cloud, to 
Jeopardize his employment, and to ham¬ 
per his chances of earning a livelihood 
in the future. Under the circumstances 
the committee is seriously infringing 
upon the individual’s rights—and is act¬ 
ing as judge. Jury, and prosecutor. No 
such action should be taken lightly by 
the committee. As a matter of fact the 
committee, in view of the ostensible pur¬ 
pose for which it was established, should 
be zealous to guard the civil liberties of 
the individual and should act only after 
the fullest Investigation has established 
the facts beyond doubt. 

The whole question of the propriety of 
the committee’s existence at all has been 
thrown open by its indulgence in meth¬ 
ods that smack of the Japanese “thought 
police.” 

The gentleman from Mississippi, who 
assumes to speak for the committee, gave 
this House last week a typical example 
of what I mean when he declared that 
“The PEPC bill was written to Moscow.” 
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Similar epithets could have been hurled 
at Rural Electrification and TVA legis¬ 
lation which the gentleman supported so 
ardently. They might have been hurled 
at the Ten Commandments and the 
Sermon on the Mount In either case, 
they make Just as little sense. 

This is the kind of intolerance, bigotry, 
and discrimination on the right which 
merely plays Into the hands of the left. 
This is the kind of dlssensimi in our ranks 
which Is the aim of the Communists* 
They thrive upon it. This is the kind 
of thing which creates more potential 
converts for communism among people 
udso are denied legislation to improve 
their lot in life. There is nothing un- 
American in trying to prevent or to out¬ 
law discrimination in employment or in 
educational institutions. There is noth¬ 
ing un-American in striving for social 
and economic betterment of the under¬ 
privileged or in trying to raise the stand¬ 
ards of living of the average American 
citizen. 

Our own Labor Department is the 
authority for the statement that half 
of the families and single persons in 
our cities alone had a net income of 
less than $2,700 in 1944; and that one- 
fifth had net incomes under $1,500. If 
the country as a whole operated on the 
standards of Mississippi these figures 
would be much lower. 

I ask this House, How can we achieve 
the American ideal of *'life, liberty, and 
the pursuit of happiness” when every at¬ 
tempt to improve these conditions of the 
people of this land is labeled as “com¬ 
munistic” or “un-American”? 

Let us have an end to this loose and 
dangerous business of name-calling, this 
false labeling of Communists and Fas¬ 
cists. 

Unfortunately the effect of constant 
repetition of these exaggerations and 
blanket generalizations is to destroy their 
real meaning. In the case of a real Com¬ 
munist it furnishes him with a protec¬ 
tive shield by classifying him among 
genuine liberals and progressives, such 
as myself, who are not Communists, 
and in the opposite Instance the effect is 
to lend respectability to dangerous dema¬ 
gogs, leaders of real Fascist movements 
by including them with patriotic con- 
aervatives. 

That is my thesis, Mr. Bpeaker. That 
Is my warning. I say that imless we 
combat this tendency to line up on one 
side or the other behind extremists of the 
left or the right, we face disaster and 
min. That is the lesson which I ham¬ 
mered home to the people of my district, 
and It is a lesson which Americans of the 
Jewish faith have learned only too well. 
For the history of our forebears over the 
centuries has shown that there is no 
safety and no security to be found under 
any authoritarian regime, whether it be 
of the left or the right. 

The founders who established this Re¬ 
public of brotherhood devised a system 
of government based not upon Intolerant 
eictremes but upon moderation. The re¬ 
sult is that the United States represents 
the greatest advance yet achieved in 
demonstrating that it is possible for vari¬ 
egated pe<u;»les to live together in har¬ 
mony under the laws of God and the 
government of man. 


AU of us are the muduot cff mirlad 
races, and of different creeds, and we 
spring from forebears who came from 
many lands to this haven of liberty. 
The source of America's strength is in 
the diversity of our people and we must 
be on guard against those who would 
turn those differences Into a weapon for 
our own destruction. 

In this constant, running debate which 
I have noted between extremist advo¬ 
cates in this House, the gentleman from 
Mississippi has occasionally made re¬ 
marks which seriously reflect upon 
Americans of Jewish faith. This group 
of our citizens needs no defense. Their 
contribution to the cultural and economic 
life of our Nation, and their record of 
service in every war in which we have 
engaged from colonial days to the pres¬ 
ent, is written In the pages of American 
history. 

But I am concerned, Mr. Bpeaker, that 
we should so lose sight of our funda¬ 
mental values and traditions as to per¬ 
mit remarks by Members which are de¬ 
rogatory of those values and traditions. 

I have In mind the practice of singling 
out certain types of names to convey the 
idea that the individuals in their con¬ 
duct or associations are characteristic of 
a group. 1 have in mind also the per¬ 
nicious practice of introducing religious 
issues which rightfully have no place in 
our debates. 

After all we are Members of the great¬ 
est deliberative body in the world, repre¬ 
sentatives and spokesmen of a people 
whose sons of every race, creed, and na¬ 
tionality background sacrified their lives 
for our future and our security. 

Shall we permit this body to be made a 
forum even unconsciously for the dissem¬ 
ination of the poison of racial prejudice 
and religious bigotry? 

Mr. Speaker. I yield to no man In my 
utter condemnation of and complete op¬ 
position to the Communists in America 
and the philosophy which they expound. 

But I cannot reconcile myself to the 
views of some of our native-born Fascists 
that in fighting one evil we must embrace 
another. 

Mr. Speaker, I appeal to the honor of 
the House of Representatives of the 
United States. Let us here and now re¬ 
solve that this great parliamentary body 
shall not lend its prestige as a cloak for 
disunity. 

The SPEAKER. Under previous order 
of the House, the gentleman from Illi¬ 
nois [Mr. Church] is recognized for 30 
minutes. 

BED TAPE, BUREAUCRACY, AND WASTE IN 
SURPLUS PROPERTY DISPOSAL 

Mr. CHURCH. Mr. Speaker, my Com¬ 
mittee jon Expenditures in the Executive 
Departments has been engaged in hold¬ 
ing hearings on the administration of 
the Surplus Property Act of 1944, ap¬ 
proved October 3, 1944. From time to 
time all of us have received complaints 
from our constituents on the maimer of 
dii^osal of Government surplus mroperty. 
It is the purpose of our committee to in¬ 
quire into the basis for these complaints 
and to recommend to the House such 
amendatory legislation as may seem 
necessary. 


X do not propose to spekk for other 
memheTs of the committee; but, per¬ 
sonally, as an individual member of the 
committee, I am convinced that the wit¬ 
nesses who have appeared Before us 
either themsrives do not have a complete 
understanding of the procedures of their 
own organization, or have deliberately re¬ 
frained from giving the committee com¬ 
plete and accurate information. An¬ 
swers to questions have been incomplete 
or evasive. In some instances incon¬ 
sistent facts have been presented. 

Not being satisfied with what we have 
been able to learn at the committee hear¬ 
ings, I have made a personal study of the 
organization and procedures In connec¬ 
tion with the disposal of siuplus prop¬ 
erty. 1 shall not take the time now to 
go into all the details with respect to 
my findings, but what I have discovered 
is so shocking that I feel I owe it to the 
House to present the general situation. 

I have seen bureaucratic red tape and 
waste in connection with various agen¬ 
cies of the Government. All of us have. 
To assist in dealing with this problem, 
we passed the so-called reorganization 
bill for the executive branch of the Gov¬ 
ernment. But, Mr. Speaker, I do not be¬ 
lieve any of us can imagine how fantastic 
in size, how cumbersome in operations, 
how ridiculous in procedures, and how 
scandalous In policies, a bureaucracy can 
actually become, until he examines the 
organization, policies, and procedures of 
the War Assets Administration, which 
has taken over the majority of the sur¬ 
plus property for disposal. If this bu¬ 
reaucratic Frankenstein did not actually 
exist. If I did not have the facts to prove 
it, I would not believe such a thing could 
be possible. 

Before giving you the major facts rela¬ 
tive to the War Assets Administration, 
Its organization and procedures, so that 
you can see exactly what I mean when 
I use the term “bureaucratic Franken¬ 
stein,” let me digress for a moment to 
remind you of the objectives of the sur¬ 
plus-property disposal program as set 
forth in the act. In section 2 of that act, 
Congress has set out with some care the 
various objectives. I do not propose to 
repeat them here. It should be abun¬ 
dantly clear, and if it is not, we should 
make It clear that the primary objective 
of the act is to provide for the early dis¬ 
posal of surplus property. The word 
“facilitate” appears several times in the 
statement of objectives. But insofar as 
the War Assets Administration is con¬ 
cerned, the word has no meaning. 

One of the objectives of the act, as de¬ 
clared by Congress in section 2, is “to give 
maximum aid in the reestablishment of a 
peacetime economy;” another Is “to 
facilitate the transition of enterprised 
from wartime to peacetime production, 
and of IndlviduaJs from wartime to 
peacetime employment;” another is “to 
afford returning veterans an opportunity 
to establish themselves as proprietors of 
agricultural, business, and professional 
enterprises;” another is “to encourage 
and foster postwar epiployment oppor¬ 
tunities;” and still another is “to dispose 
of surplus property as promptly as feas¬ 
ible without fostering monopoly, or un¬ 
duly dlsturt^ng the economy,” and so on« 
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How can such objectives possibly be 
obtainei^ unless the emphasis be on the 
prompt disposal of surplus property? 
How, in the name of common sense, can 
the surplus property disposal program 
aid in the conversion to peacetime pro¬ 
duction, aid the veteran and assist in the 
development of postwar opportunities, 
if the policies and procedures followed 
by those in charge of the program are 
so involved and so complicated as to pre¬ 
clude early disposal of the property? It 
is now, not next year, or the year after, 
or 5 or 10 years from now, that surplus 
property can be sold with the least pos¬ 
sible disturbance to our economy, and 
at the best prices for the American tax¬ 
payer. There is a demand for goods to¬ 
day which cannot exist next year when 
American industry has started to produce 
its peacetime products. 

But, Mr. Speaker, the bureaucratic 
Frankenstein that the War Assets Ad¬ 
ministration truthfully represents, with 
its maze of red tape, complicated regu¬ 
lations, and ridiculous procedures, is ac¬ 
tually destroying the purpose of the act. 
And therein lies the reason for the com¬ 
plaints. 

I cannot possibly go into all the de¬ 
tails, but I have brought with me some 
supporting documents which in them¬ 
selves demonstrate what I mean when I 
use the term ‘‘bureaucratic Franken¬ 
stein.” You will readily understand from 
these documents why the delay in the 
program and why millions of dollars of 
taxpayers’ money is being wasted, liter¬ 
ally wasted. 

This document [displaying] is the War 
Assets Administration Organization 
Charts, Departmental, March 25, 1946. 
It constitutes 29 pages of offices, divi¬ 
sions, and branches. The chart Itself 
shows the duplications in the organiza¬ 
tion set-up. I believe there are 24,000, 
employees in the organization, and they 
are planning to recruit several thousand 
more. 

Here are some of the volumes [display¬ 
ing] embodying the statement of poli¬ 
cies, procedures, and regulations to be 
followed in connection with the disposal 
of surplus property. It Is almost impos¬ 
sible to lift them, let alone for anyone 
to sit down and read them. There are 
still an even larger volume of these state¬ 
ments of policies, procedures, and regu¬ 
lations not yet printed. While I have 
not read these volumes here, I have gone 
through them to an extent sufficient to 
satisfy myself that the procedure being 
followed is asinine and ludicrous. Let 
me illustrate. 

When a particular Government 
agency, such as the Army or Navy, de¬ 
clares something as surplus property, it 
then becomes the duty of the War As¬ 
sets Administration to dispose of it. The 
regulations provide that at least nine 
types of information must be supplied on 
each item. Let us assume, for instance, 
that the Army declares 100,000 quarter- 
inch drills as surplus, or spark plugs, or 
screw drivers as surplus. Before the 
War Assets Administration places the 
particular item, whatever it might be, 
in Inventory, its procedure requires a ver¬ 
ification of condition. Thd;t means that 
each and every screw driver or spark 
plug, as the case may be, must be in¬ 


spected and classified as to condition. 
The items may still be in the original 
package in which It was shipped to the 
Army by the manufacturer for shipment 
overseas. Notwithstanding, each and 
every item must be taken from the box, 
examined, condition described and put 
back in the box. You can readily 
imagine the delay and expense involved 
in that procedure. The cost would prob¬ 
ably be. in many instances, greater than 
the sales price. 

Not only must the item be verified as to 
condition, piece by piece, but the regula¬ 
tions also require that the manufac¬ 
turer’s name and when manufactured be 
supplied. What difference does It make, 
in a great many Instances, who manufac¬ 
tured a screw driver or a spark plug, or 
when it was manufactured. The boys 
for whom the goods were originally in¬ 
tended did not care who made it or when 
made so long as it was a particular type 
for their needs. What value does such 
information add to the product? Per¬ 
haps in commercial retailing where dif¬ 
ferent manufacturers made different 
types of product, such information had 
value to the consumer. But in war pro¬ 
duction different manufacturers made 
exactly the same product, according to 
specifications of the Army and Navy, and 
the products are surplus goods. Such 
goods could be sold now and be of imme¬ 
diate value to the public. But all this 
delay in getting such Information will 
place the goods in competition with pri¬ 
vately produced goods and, moreover, the 
sales price will necessarily be less. 

If you carefully check the figures of 
the War Assets Administration, you will 
find that billions of dollars of goods have 
been declared surplus, but the WAA has 
not yet placed them in available inven¬ 
tory because it has made this wholly un¬ 
necessary detailed check. I understand 
that the Army is now preparing an in¬ 
itial budget of about $75,000,000 for the 
purpose of complying with this regula¬ 
tion. 

This maze of red tape is holding up 
raw materials and supplies which are 
needed in connection with the reconver¬ 
sion of American industry and the opera¬ 
tion of plants. It is serving to delay our 
return to full production and employ¬ 
ment. 

But even after items are checked, veri¬ 
fied, classified, and so forth, and finally 
are inventoried to the smallest detail, 
you cannot imagine the steps that must 
be taken to get it ready for sale. I have 
worked out here no less than 35 separate 
steps that are taken by the War Assets 
Administration in the development of a 
national sales program for a particular 
item. [Display of the steps chart.] 

I do not know who devised all this 
abracadabra. But I do know that this 
accounts for the delay in the surplus 
property disposal program and defeats 
the purpose of the law. I also know that 
delivery of orders for surplus property, 
needed by a manufacturer, have gone 
unfilled for weeks and months while all 
this endless paper work is accomplished. 

’The War Assets Administration claim 
that it is necessary to have a wide and 
fair distribution of critical items through¬ 
out the Nation. With that objective 1 
concur. But I have noted that the Con¬ 


sumer Division offered a minimum lot of 
$10a,000 worth of tire patches. What 
small businessman, what new entetprlse, 
what veteran establishing a business, 
would want to buy $100,000 worth of tire 
patches. How did the principle of “fair 
distribution” apply in that sale? 

I have also noticed an advertisement 
of Oimbel Bros, appearing currently in 
the New York newspapers offering for sale 
60b 2^2-ton Studebaker trucks. Here it 
is in the New York Herald Tribune of 
March 31, 1946. Some of my own con¬ 
stituents could have used one of these 
trucks without having to pay Ghnbel a 
profit on the transaction, particularly 
when the trucks were sold within a few 
miles of my home district. How did the 
principle of fair distribution apply in 
that sale? 

As I stated at the outset, Mr. Speaker, 
the policies, procedures, and regulations 
being followed In conection with the dis¬ 
posal of smplus property is scandalous. 
I believe 'he Committee on Expenditures 
In the Executive Departments should 
bring before it whatever operation em¬ 
ployees are necessary so that we can get 
the full and accurate picture. The mat¬ 
ter demands immediate attention. The 
War Assets administration is, I repeat, a 
bureaucratic frankenstein, not only de¬ 
feating the primary purpose Of the law, 
retarding reconversion, but actually 
costing the taxpayers millions of dollars 
each year. 

The following red tape is preceded by; 

(a) Declaration of property. 

(b) Inspection. 

(c) Preparation of material for storage, 

(d) Warehousing. 

(e) Accounting, records, etc. 

The Steps Development or National Sales 
Program (Part II) 

1. Unit head: Selects Items (A-2a). Bcon- 
omlst assists unit head by reviewing property 
lists and in repairing sales program. 

2. Section chief: Approves 6). 

3. All regions: Advised that program is 
being considered. Asks for full description 
of all such property in the region (A-3a 0). 

4. Unit head: Prepares 12 copies of Form A 
and submits 3 copies to section chief 
(A-2a 7). 

5. Section chief: Approves and signs the 3 
copies (A-2a 7). 

6. Office of Sales Division Chief: Approves 
and registers program and assigns a number 
to the 3 Form A’s (A-2a 7). 

7. Sales Division: Retains one copy of Form 
A (A-2a 7). 

8. Sales Division Chief file: Retains one 
copy of Form A (A~2a 7). 

9. Unit head: Receives one copy of Form A 
(A~2a 7). 

10. Sample control unit: Requested to 
requisition samples for all regions (A~2a 8). 

11. Unit chief: Sends copy of Form A to 
legal, Government requirements, acquisition, 
Information, veterans, research, organleation, 
and procedure planiilng, branch chief. This 
Is notice that program is in progress. Objec¬ 
tions must be made Immediately (A->2a 9). 

Branch chief (optional step): May— 

(a) Freeze aU regional sales. 

(b) Request detailed information (A-2a 
10 ). 

12. Government requirements: May decide 
all or part of the surplus should be held 
(A*2a 11), 

18. Veterans: Decides quantity of Inven¬ 
tory to be set aside (A-2a 11). 

14. Branch chief; Receives decision of Gov¬ 
ernment requirements and veterans 
11). Economist assists develop pattern for 
allocation of short supply Items. 
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15. Uxilt bead: Oonaulta ileteon econendat 
to tee If a maricet atudy ia tequired (A^al2) * 
Sconomtot aaauta. 

16. Market Research Section: Boonotnlat 
assists and studies: (a) impact, (b) channels 
of trade, (c) lot sizes, (d) trade-letel alio* 
cations, (e) current market prices, (f) etc. 
<A-2al2). 

17. Unit head: Seonomlat assists, prepares 
aales program and Justlhoatlon on form ap¬ 
propriate for the type of sale, 1. e.: <a) Fixed 
price, (b) negotiated sale, <c) lease or loan, 
(d) continuous program and submits to 
(A^aalS). 

16. Attorney: Approves and comments on 
sales justihoatlon (A-2al4). 

19. Roonomlst: Approves and comments on 
sales Justification (A-2al4). Economist 
assists. 

20. Branch Chief: Approves program In 
quadruplicate, or if he makes significant 
change, it is referred back to (A-2al4). 

21. Section Chief: Further study (A-2al4). 

22. Economists Approves changes (A-2al4), 
Economist assists. 

23. Attorney: Approves changds (A-2ai4). 

24. Branch Chief: Approves (A-2al4). 

26. Division Chief: Approves (A-2al4). 

26. Unit head: Sends copy to Advertising 
Division <A-2al6). 

27. Advertising Division: Notifies unit head 
of date copy will be sent regions and release 
date (A-2al6). 

28. Unit head: Inserts on proper forms the 
dates copy is to be sent to regions and to 
release date and cut-off date. Distribute 
sufficient forms to all regions and to: Adver¬ 
tising Division, 1; Division Chief, 1; Legal 
Division. 1; Deputy Administrator for Man¬ 
agement, 1; Review and Market Analysis, 2; 
Acquisition Division, 1; Government Re¬ 
quirements, 1; Commodity Section Chief, 4; 
Information Division, 1; Veterans, 1 (A-2al6). 

29. National Advertising Ofllee: Prepares 
negatives (A-2~al7). 

80. Section Chief: Approves advertising 
copy (Aa-al7). 

81. National Advertising Office: Sends copy 
to regions (Aa-al7). 

82. Regions: Put samples on display on first 
day of sale (A2-al7). 

83. Section Chief: On Friday each week 
prepares report of the status of sales pro¬ 
gram. One copy to Division Sales, Deputy 
Administrator for Management, Review and 
Market Analysis (A2-al8). 

34. Section Chief: Based on TWX reports 
from regions prepares progress reports and 
submits to lUt 83 (A2-al6). Branch Chief. 
Deputy Administrator for Operations. 

35. Section Chief: On limited sales program 
reports when final TWX progress reports are 
received. Compares orders booked with 
quantity available and adjusts assigned 
quotas (A2-a20). Economist assists reviews. 

Approval required: 

1. Section Chief. 

2. Branch Chief. 

8. Soles Division Chief. 

4. Government requirements. 

6. Veterans* Division. 

8. Attprney. 

7, Economist. 

6. AUregions (no objection). 

The sale is on! 


CoNoans or tki Ukxtbd States, 

House or BSPaSSBKTATIVSS, 
Wostoinpfon, D, <7., March 18,1948^ 
Lt. Gen. EDMtTND CbUBQOST, 

Chairman, Board of Directors, 

War Assets Corporation, 

WoMnpton, D, C. 

Dbae sm: This letter is not written with 
the thought of criticizing but for the pur¬ 
pose df obtaming Information in connection 
with my efforts as a member of the Commit¬ 
tee on Bqs^ditures m the Executive De¬ 
partments, Invsstlgatli^ proposed changes in 
the Surplisi Act. 


However, In connection with the long ia« 
terrogatlon of wltneeaes by members of that 
oonunlttes, 1 am amazed and disappointed 
Vrlth the many questions asked by them 
which have gone unanswered by witnesses. 
As one committee member remarked. It seems 
strange that so many witnesses who were re¬ 
quested to appear have sudden important oaUs 
elsewhere, or are forced to send subordinates 
to testify. One of the standard replies to 
Important questions has seemed to be that 
another executive or another agency should 
properly answer that particular question. 

To clarify this situation I am submitting 
the following questions in writing to you as 
head of your department, with the request 
that you answer formally in writing, or depu¬ 
tise someone capable of answering each ques¬ 
tion or explaining In writing why such ques¬ 
tion shotald properly be answered by another 
agency. I am sending this same letter to 
Hon. Kenneth C. Royall, Under Secretary of 
War; Rear Adm. C. H. Cotter of the Navy 
Department, and Mr. Thomas B. McCabe, 
Commissioner. Foreign Liquidation Oommis- 
Sion, Department of State, Washington, D. O. 
My questions for any or all agencies con¬ 
cerned with surplus declarations and/or dis¬ 
posal are: 

PXSBONNXL XXFENSX 

1. Mr. Chester Lane, Deputy Foreign Liqui¬ 
dation Commissioner, testified before the 
House Committee on Expenditures In Execu¬ 
tive Departments on Tuesday. March 6, that 
this organization's Washington office had 150 
employees. He corrected this on March 6 to 
state that his office had 106 civilian and 109 
Army employees. If.the Army employees are 
carried on the Army pay roll, does this repre¬ 
sent shifting of the FLC personnel expense 
to the Army? 

To what extent In pay roll expense does this 
Intermingling of civilian and Army (or Navy, 
If any)--or other agency employees—go over 
the rest of the world for FLC and WAC’ In 
surplus disposal, how much of the Army or 
Navy personnel is assigned to other agencies? 

Who Is charged with their expense? 

OPERATING AND OTHER EXPENSE 

For all age]:icieB: In addition to any Army 
or Navy or other agency's personnel that you 
are using—charged not to you but to that 
other agency—are you using any other Gov¬ 
ernment facilities (such as Army Signal 
Corps trannniEslon channels for cables, etc.), 
not charged to you, which would result In 
yoiu having more operating expenses, al¬ 
though these expenses are charged to another 
agency? 

If BO, please furnish me with a complete 
record. 

2. What are the bookkeeping methods on 
Interagency transfers or allocations of sur¬ 
plus properties In your agency? 

If your agency transfers surplus to another 
agency, Is It paid for or la credit given and, 
if the latter, how is this credit to be paid? 

3. Where Is your personnel recruited—^from 
private business, the Army, or from other 
agencies cut down or abolished, such as the 
PEA, WPB, OPA, and OWI? 

I mean, are the efforts of Congress to re¬ 
duce the personnel on Government pay rolls 
being nullified simply by shifting It from one 
disbanded or reduced agency to another grow¬ 
ing agency? 

4. On March I, 1046, the official United 
States Treasury report showed receipts from 
all surpiin agencies to that date from July 
1,1945, totaled $109,583,468.80. The Treasury 
report for a stmilar period from July 1, 1944, 
to March l, 1945, showed the total receipts 
from all suiplus agenolss to bs $19,785,964i27. 
Xn view of the billions of doUsrs worth of 
material declared surplus, where is the rest 
of the money, especially since section 80 of 
the Surplus Property Act requires all such 
receipts, except as provided by the section, to 
be depoidted in the united States Treasury? 


6. Philip M. JQtttBnlek. Commissioner of 
the Federal Public Housing nutboUty and 
Preeldent of the Defense Homes Corpora¬ 
tion, testifying March 7 before the House 
Committee on Expenditures in the Execu¬ 
tive Departments, stated that the reproduc¬ 
tion value of McLean Gardens would be 
more than Its actual cost. If this principle 
or truth Is correct, how do WAG and otlmr 
ssUlng agencies Justify sSles of plants for 
much lower than their original costs In 
these days of high building costs? 

6. Mr. Rlutznlck at the same hearing tes¬ 
tified that his agency in negotiating sales 
very carefully guarded against deals which 
would result in a 'Tnilklng process*' by the 
apparent buyer, who in some oases may be 
only a front for speculators. Considering 
this, how does WAO or other disposal agen¬ 
cies reconcile this caution with Its leases 
of plants In some cases for 6-year terms at 
much lower than their stated plan of getting 
annual minimum rental of 8 percent of to¬ 
tal value, and in some cases for little or 
nothing for the first 1 or 2 years of the 
lease? 

7. More than one-half of pag^' 44 of the 
New York Times for Thursday, March 7, 
1946. is taken up by three large ads of the 
WAC offering surplus equipment and plants 
for sale. Similar ads are appearing in other 
newspapers all over the country. Hov much 
has been spent on such uds and classified ads 
and all other advertising to date? 

How much is planned to be spent? 

What advertising agencies have been des¬ 
ignated to place such ads with the usual or 
other commissions allowed such agencies? 

How were the agencies selected? 

Since many Items, especlallr plants and/ 
or equipment, can be mirohased by only a 
limited number of firms, instead of appeal¬ 
ing to the general circulations of newspa¬ 
pers, could this advertising not be done more 
economically by the Government by small 
ads stating simply that equipment and 
plants are for sale and that those desiring 
additional Information can obtain it by con¬ 
tacting the agencies Involved? 

Gould such advertising be done bett^ by 
direct mail going to lists easily obtained 
/rom the Government's own files or from 
firms specializing In such lists? (The New 
York Times advertising rate is more than 
$16 per column Inch. The March 7 ads 
above referred to occupied almost 100 col¬ 
umn Inches at an estimated roft of $1,600.) 

8. Testifying before the House Committee 
on Expenditures in the Executive Depart¬ 
ments, Bear Adm. C. H. Cotter and Vice 
Adm. W. B. Farber stated that cables had been 
sent to area commanders In the Pacific 
ordering the Immediate return of all surplus 
not needed there htit much needed In civilian 
economy in the United States. This cable 
was dated February 8, 1946. Hon. Kenneth 
0. Boyall, Under Secretary of War, testifying 
before the same oommittee on February 21, 
gave slznllar testimony regarding Army sup¬ 
plies In the Pacific. The Navy representa¬ 
tives said that carders had been Issued to have 
manifests of Incoming shipments sent to the 
United States by air mall. Apparently none 
of the disposal authorities know of any ship¬ 
ments. If the caders were carried out and 
much surplus is hack In or on the way back 
to the continental United States, where Is It? 

Where will it be landed? 

Will manufacturers be allowed to repur¬ 
chase their own product and resell it? 

What Is a brief but comprehensive report 
on the present situation regarding these 
orders which should have resulted in vast 
supplies of surplus greatly needed In our 
elvilian economy being on the way back to 
the united States right now? 

Wbat plans, If any, have been made to dis¬ 
tribute these surpluses aooordlng to the Sur¬ 
plus Property Act through "normal channels 
of trade"? 
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In view ot BCme ot th« BPA's^ and its sue- 
oesfior the WAC's, condlotlng interpretations 
of the Surplus Property Act* and contrary to 
the spirit and letter of the act, Is It not 
plainly evident that your reiSresentatlve who 
testified before the Committee on Expendi¬ 
tures in the Executive Departments had not 
read the act or the conference report on the 
act, both of which are very plain? 

Kespectfully submitted, 

Ralph E. Church. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker* will the gentleman yield? 

Mr. CHURCH. I yield. 

Mrs. ROGERS of Massachusetts. I 
think it is appalling that even disabled 
veterans, men without any legs, cannot 
be given automobiles. I think the gentle¬ 
man knows I have introduced bills giv¬ 
ing veterans priority on Government- 
owned houses at noninflationary prices; 
also one that would give them priority, 
after the Government* on all supplies. 
Can the gentleman tell me when those 
bills will be reported out? 

Mr. CHURCH. The committee has be¬ 
fore it several bills of that character. 
The lady from Massachusetts has ap¬ 
peared before our committee and has 
been a very valuable witness. No one 
knows when the administration can 
furnish us any other than complicated 
regulations. There are some on the 
committee who believe that the present 
act is satisfactory but that its intents 
and purposes are not being carried out. 

Mrs. ROGERS of Massachusetts. All 
you get is a merry-go-round instead of 
surplus property. 

Mr. CHURCH. A merry-go-round, 
red tape, bureaucratic delay, and waste 
of surplus property. 

Mr. HOOK. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. CHURCH. I yield. 

Mr. HOOK. Will the gentleman tell 
me how long the War Assets Corporation 
has been in operation under the new re¬ 
organized plan? 

Mr. CHURCH. It has been 6 months 
since the war ended. The problem of 
disposing of surplus property was the 
problem of the different departments at 
that time, and has been for longer than 
6 months. 

Mr. HOOK. Agreeing with you that 
there has been confusion in the past* 
now will the gentleman tell me how long 
the present War Assets Corporation has 
been operating since its new organiza¬ 
tion? 

Mr. CHURCH. The War Assets Cor¬ 
poration has been in existence for some 
time. The War Assets Corporation this 
last week became the War Assets Admin¬ 
istration. Maybe it will become some¬ 
thing else before it gets down to the job 
of disposing of surplus property. 

Mr. HOOK. So that the War Assets 
Administration has only been in opera¬ 
tion tmder the new reorganization for 
1 week. 

Mr. CHURCH. No; the agency heads 
were before our committee several weeks 
ago. They dodged and they evaded giv¬ 
ing us information; and then they all 
took a trip and Issued statements from 
across the Padfle that everything was 
O. K. They are the men who have been 


in charge of the declaration and then the 
disposal of this- surplus property. 

Mr. HOOK. But I understand the gen¬ 
tleman now by his own statement to ad¬ 
mit that the War Assets Administration 
has been in operation for only 1 week. 

Mr. CHURCH. In name* yes. It 
merely succeeded to the same work the 
War Assets Corporation had. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker* will the gentleman yield? 

Mr. CHURCH. I yield. 

Mrs. ROGERS of Massachusetts. I 
have faith that General Gregory will do 
a better job* and heaven knows it is 
needed. 

Mr. CHURCH, I hope he does, but he 
is getting started rather late. 

LEAVE OF ABSENCE 

By unanimous consent* leave of ab¬ 
sence was granted to Mr. Chapman (at 
the request of Mr. Gregory) , for today, 
on account of illness. 

SENATE ENROLLED BILL SIGNED 

The SPEAKER announced his signa¬ 
ture to an enrolled bill of the Senate of 
the following title; 

S. 1840. An act for the relief of the Dan¬ 
vers Shoe Co.* Inc. 

ADJOURNMENT 

Mr. HOOK. Mr. Speaker* I move that 
the House do now adjourn. 

The motion was agreed to; accord¬ 
ingly (at 7 o’clock and 1 minute p. m.) 
the House adjourned until tomorrow, 
April 6, 1946, at 12 o’clock noon. 

COMMITTEE HEARINGS 
Committee on the Census 

The Committee on the Census will hold 
an executive session on H. R. 6857 on 
Friday morning, April 5, 1946* at 10:30. 

COMMITTEE ON PLOOD CONTROL 

Schedule of public hearings on flood 
control bill of 1946 beginning Monday* 
April 8, 1946* at 10 a. m.: 

1. Monday, April 8, Lt. Gen. R. A. 
Wheeler, Chief of Engineers, will submit 
a general statement. General Wheeler 
will be accompanied by Brig. Gen. R. C. 
Crawford, Assistant Chief of Engineers, 
and Col, E. G. Herb, of the Civil Works 
Division, Corps of Engineers. 

2. Tuesday, April 9: Atlantic coastal 
area, including New England and east¬ 
ern New York, and streams flowing into 
the Gulf of Mexico east of the Mississippi 
River: 

Lehigh River, Pa., Lackawaxen River, 
Pa., Potomac River, Pa., Md., Va., and 
W. Va., Rappahannock River, Va., James 
River, Va.* Altamaha River* Ga. 

3. Wednesday, April 10* The Ohio Riv¬ 
er Basin* including additional authorlza* 
tion for the approved comprehensive 
plan: 

Barren River, Ky. and Tenn.; Chest¬ 
nut Creek* Va.; Wabash River and tribu¬ 
taries; Allegheny River* N. Y. and Pa.; 
Mill Creek*.Ohio; Redstone Creek, Pa* '' 

4. Thursday, April 11. Missouri River 

for the Corps of Engkieers and the Bu¬ 
reau of Reclamation for the approved 
comprehensive plan: 


Heart River, N. Dak.; South Platte 
River, Colo., Wyo., and Nebr. 

5. Friday, April 12. The Great Lakes 
Basin and the Upper Mississippi River 
Basin, Including additional authorization 
for the approved comprehensive plan; 

Rock River, Wls. and Ill.; Mississippi 
River, local flood protection in Illinois; 
Clinton River. Mich.; Genesee River, 
N. Y.; Tonawanda Creek. N. Y. 

6. Monday, April 15. Streams flowing 
into the Gulf of Mexico west of the 
Mississippi River* the Great Basin and 
the Pacific region, exclusive of Cali¬ 
fornia* including additional authoriza¬ 
tion for the approved comprehensive 
plan for the Willamette River: 

Leon River, Tex.: Boise River, Idaho; 
Amazon Creek, Oreg.; Queen Creek, 
Arlz.; Gila River at Tucson* Arlz.; Span¬ 
ish Fork River* Utah; Jordan River at 
Salt Lake City* Utah; and Little Valley 
Wash at Magna* Utah; Skagway River 
and Harbor, Alaska. 

7. Tuesday, April 16. California 
streams, including additional authoriza¬ 
tion for the approved comprehensive 
plans for the Los Angeles River, and the 
Sacramento-San Joaquin streams: 

Salinas River, Calif., Santa Clara 
River, Calif. 

8. Wednesday, April 17. Lower Mis¬ 
sissippi River Basin, including the Red 
River, and Including additional authori¬ 
zation for the approved comprehensive 
plan for the White and Arkansas River 
Basin: 

Red River below Denison Dam, Tex., 
Okla., Ark., and La.; Bayou Pierre* La.; 
La Fourche Bayou, La.; Pontchartrain 
Lake, La.; Mermentau River, La.; North 
Canadian River. Okla.; Polecat Creek* 
Okla.; Grand (Neosho) River, Kans.*Mo.* 
and Okla.; Arkansas River* Ponca City* 
Okla.; Mississippi River, West Tennessee 
tributaries; Boeuf and Tensas Rivers and 
Bayou Macon. Ark. and La.; Big Sun¬ 
flower, Little Sunflower, Hushpuckena, 
and Quiver Rivers and their tributaries, 
and on Hull Brake* Mill Creek Canal* 
Bogue Phalia* Ditchlow Bayou, Deer 
Creek, and Steele Bayou, Miss. 

9. Thursday, April 18. Lt. Gen. R. A. 
Wheeler, Chief of Engineers, and other 
representatives of the Corps of Engi¬ 
neers, and proponents and opponents of 
projects in other regions. 

10. Friday, April 19. Senators and 
'Representatives in Congress and Depart¬ 
ment of Agriculture, Weather Bureau, 
and other Government agencies. 

Committee on Riviras and Habbois 

Revised schedule of hearings on the 
omnibus rivers and harbors authoriza¬ 
tion bill to start Tuesday* April 9* 1946, 
at 10:30 a. m., Is as follows: 

(Tuesday, April 9) 

Portland Harbor* Maine. 

Fall River Harbor, Mass. 

Wickford Harbor, R. I. 

New Haven Harbor* Conn. 

Bridgeport Harbor, Conn. 

Stamford Harbor, Conn. 

Barnegat Inlet* N. J. 

Absecon Inlet, N. J. 

Delaware River* Biles Creek, Pa. 
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(Wednesday. April 10) 
Sacramento River, Calif., deep-water 
ehlp channel. 

(Thursda^r* April 11) 

Sabine River, Adama Bayou, Tex. 
Sablne-Nechee waterway, Texas. 
Trinity River below Liberty, Tex. 

Mill Creels Tex. 

Aransas Pass^ Intracoastal Waterway, 
Tex. 

Brazos Island Harbor, Tex. 

(Friday, AprU 13) 

Schuylkill River, Pa. 

Afiddle and Dark Head Creeks, Md. 
Mattaponi River, Va. 

Newport News Creek, Va. 

Norfolk Harbor, Va. 

Savannah Harbor, Oa. 

St. Johns River, Pla., Jacksonville to 
Lake Hamey« 

Hollywood Harbor (Port Everglades), 
Fla. 

Withlacoochee River, Fla. 
develand Harbor, Ohio. 

Great Lakes connecting channels, 
Michigan. 

(Monday, April 16) 

Franklin Canal, La. 

Mermentau River, La. 

Lake Charles deep waterway, Louisi¬ 
ana. 

Plaguemlne and Morgan City route, 
Louisiana. 

Red River below Pulton. La. 

(Tuesday, April 16) 

Cumberland River, Tenn. and Ky. 

Big Sioux River, S. Dak. 

Mississippi River seepage, Iowa, Min¬ 
nesota, and Wisconsin. 

Misfidsslppl River at Lansing, Iowa. 
Mississippi River at Wabasha, Minn. 
Mississippi River at Lake Pepin, Minn. 
Mississippi River at Hastings, Minn. 

(Wednesday, AprU 17) 

Falrport Harbor, Ohio. 

Calumet-Sag Channel, Ind. and HI. 
Chicago River, North Branch of HM- 
nols. 

Napa River, Calif. 

Coos Bay, Oreg. 

Columbia River at Astoria, Oreg. 
Columbia River at The Dalles, Or^. 
Columbia River, Foster Creek Dam, 
Wash. 

(Wednesday and iniirsday, May 1 and 2) 

Tombigbee-Tennessee Rivers. 

(Friday, May 8) 

Held open for description of projects 
favorably recommended by the Board of 
Bkigineers for Rivers and Harbors during 
its April meeting. 

(Monday and Tuesday, May 6 and 7) 

Big Sandy River, Tug and Levisa 
Forks, Va., W. Va., and Ky. 

(Wednesday and Thursday, May 8 and 9) 

Arkansas River, Ark. and Okla. 


Bxxouxnne oommitnications, etc. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1194. A letter from the Acting Chairman, 
Fedeml Oommonloatlons Commission, trans¬ 
mitting the Commiaslon’s eleventh annual 


report covering the Itseai year ending June 
80.1946; to the Committee on Inteiatate and 
ynreign Camoieree. 

1196. A letter from the Director, Ofioe of 
War Moblllaatkm and Eeeonversion, trans¬ 
mitting the sixth quarterly report of this 
Office Doc. No. 824): to the Committee on 
Ways and Means and ordered to be printed, 
with Uiustrations. 

1196. A oommunication from the President 
of the United Statee. transmitting supple¬ 
mental estimates of appropriation for the fis¬ 
cal year 1947 in the amount (d 84479,800 for 
the Federal Security Agency (H. Doc. No. 
826): to the Committee on Appropriations 
and ordered to be printed. 

1197. A letter from the Secretary of War, 
transmitting a letter from the Chief of En¬ 
gineers, United States Army, dated Septem¬ 
ber 28. 1946, submitting a report, together 
with accompanying papers and illustrations, 
on a cooperative beach-eroeion study of the 
X^bke Michigan shore line of Milwaukee Coun¬ 
ty, Wis. Phis Investigation was made under 
the provisions of section 2 of the River and 
Barbor Act approved on July 8. 1980, and an 
act of Congress approved on June 28, 1926 
(H. Doc. No. 626): to the Committee on 
Rivers and Harbors and ordered to be printed, 
with 11 Uiustrations. 

1198. A letter from the Secretary of War, 
transmitting a letter trcxn the Chief of En¬ 
gineers, United States Army, dated Decem¬ 
ber 19. 1946, submitting a report, together 
with accompanying papers and Uiustrations 
on a cooperative beach-erosion study of 
Bakers Haulover Inlet. Fla. This irvestiga- 
tion was made under the provisions of section 
2 of the River end Harbor Act approved on 
July 3,1980, and an act of Oongress approved 
on June 26, 1936 (H. Doo. No. 627); to the 
Committed on Rivers and Harbors and 
ordered to be printed, with seven Ulus- 
tratlons. 


REPORTS OP COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XHI, reports of 
committees were deUvered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. VINSON; Committee on Naval Affairs. 
H. R. 6929. A biU to authorise the attendance 
of the Marine Band at the department con¬ 
vention of the American Legion to be held 
In Racine, Wis., August 3, 1946; without 
amendment (Rept. No. 1868). Referred to 
the Committee of the Whole House on the 
State of the Union. 

Mr. MAY: Committee on Military Affairs. 
S. 762. An act to amend the act of June 7, 
1989 (63 Stat. 811), as amended, relating to 
the acquisition of stocks of strategic and crit¬ 
ical materials for national defense purposes; 
with amendment (Rept. No. 1869), Referred 
to the Committee of the Whole House on the 
State of the Union. 

’ Mr. MCMILLAN of South Carolina: Com¬ 
mittee on the District of Columbia. H. R. 
4864. A bill to exempt transfers of property 
to the American Ni^tlonal Red Croes from the 
District of Columbia inheritance tax; with 
amendment (Rep. No. 1870). Referred to the 
committee of the Whole House on the State 
of the Union. 

Mr. MCMILLAN of South Carolina: Com¬ 
mittee on the District of Columbia. H. R. 
8928. A bUl to name the bridge located on 
NeW Hampshire Avenue, Washington, p. C., 
over the Baltimore ft Ohio Railroad tracks, 
the Charles A. Langley Bridge: without 
amendment (Rept. No. 1871). Referred to 
the Bouee Calendar. 

Mr. OTOOLE: Committee on the Library, 
Bbuse Joint Resolution 888. Joint resolu¬ 
tion to provide for the reappointment of Dr. 
Vannevar Bush as oitixen regent of the Board 
of Regents of the Shdthsontan Institution; 


wflhout amendment (Rept. No^ lf72>; Re¬ 
ferred to the Bouse oalender. 

Mr. COOLEY: Oemmtttee on Agriculture. 
B. R. 8091. A btU to elmpllfy and Improve 
credit servloes to farmers and promots farm 
ownership by abOliihing Osrtaln agricultural 
lending agenclee and functions, by transfer¬ 
ring assets to the Farmers* Homs Corpora¬ 
tion, by snlarglng the powers of the Farmers* 
Home Corporation, by authorising Oovern- 
ment insurance of loans to farmers, by creat¬ 
ing preference! for loans and Insured mort¬ 
gages to enable veterans to acquire farms, by 
providing additional epeoifie authority and 
directions with respect to the liquidation of 
resettlement projects and rural rehabilita¬ 
tion prejeets for resettlement purpoees, and 
for other purposes: without amendment 
(Rept. No. 1878). Referred to the Com¬ 
mittee of the Whole House on the fitate of 
the Union. 


FUBLIC BILLS AND BESOLUTIONB 
Under clause 8 of rule XXH, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. CORBETT: 

H.R. 8000. A bill rtiatmg to the exercise 
of powers with respect to price end wage 
oontrol; to the Committee on Banking and 
Currency. 

By Mr. FARIUNOTON: 

H. R. 6001. A bill to provide emergency re¬ 
lief for victims of the seismic waves which 
struck the Territory of Hawaii; to the Com¬ 
mittee on the Territories. 

By Mr. MURPHY; 

H. R. 6002. A blU to aiithorlze the Commis¬ 
sioners of the District of Columbia to provide 
necessary utiXitles for veterans' housing fur¬ 
nished and erected by the National Housing 
Administrator; to the Committee on the 
District of Columbia. 

H.R.6003. A bill to authorise the sale of 
the bed of E Street 8W., between Twelfth and 
Thirteenth Streets, in the District of Colum¬ 
bia; to the Committee on the District of 
Columbia. 

Mr. PRICE of mmols: 

H. R. 6004. A bill to provide authorization 
for the village of Cahokia, 111., to construct, 
maintain, and operate a toll bridge across 
the Missiselppl River at or near Cahokia, m., 
and for other purposes; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. KlYSON; 

H. J. Res. 834. Jomt resolution to authorize 
the President and the Secretary of Agricul¬ 
ture to issue orders and directives prohibit¬ 
ing the lue of grain for Intoxicating liquor, 
and for other purposes; to the Committee 
on Agriculture. 

By Mr. FLANNAOAN: 

H. J. Res.SSS. Joint resolution to prevent 
the use of gram for nonessential purposes 
durmg the period of shortage; to the Com¬ 
mittee on Agriculture. 

By Mr. MANSFIELD of Montana: 

H. Con. Res. 141. Concurrent resolution au¬ 
thorising the prmtlng of a revised edition of 
House Document No. 184, Seventy-ninth 
Oongresst first session, entitled *'Handbook 
for Servicemen and Servicewomen of World 
War H and Their Dependents, Including 
Bights and Benefits of Veterans of World 
War I and Their Dependents," as a public 
document, and provldmg for additional 
copies thereof; to the Committee on Prmtlng. 


Under clausa 8 of rule XXXI, memorials 
were presented and referred as follows: 

By tile SPIANPR; M0morial of the Legis¬ 
lature Of the Territory of Alaska, memorializ¬ 
ing the President and the Congress of the 
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United States to remove the present Governor 
from ol&ce with all possible dispatch; to the 
Committee on’ the Territories. 


PRIVATE BILLS and RESOLUTIONS 

Under clause 1 of rule XXn» private 
bills and resolutions were Introduced and 
severally referred as follows: 

By Mr. CURLEY: 

H. R. 6005. A bUl for the relief of Frances 

L. Marshall; to the Committee on Claims. 

H. R. 6006. A bill for the relief of Albert H. 
Stoddard; to the Committee on Claims. 

By Mr. CRAVENS: 

H. R. 6007. A bill for the relief of John R. 
Kagy; to the Committee on Claims. 

By Mr. GRANT of Indiana: 

H. R 6008. A bill for the relief of Mrs. Mil¬ 
dred Louise Palmer; to the Committee on 
Claims. 

By Mr. LATHAM; 

H. R 6009. A bill for the relief of Rocco La 
Porta and Martin Slebert; to the Committee 
on Claims. 

By Mr McQEHEE; 

H. R. 6010. A bill for the relief of the Yak- 
utat Cooperative Market; to the Committee 
on Claims 

H. R 6011. A bill for the relief of Harry 
Bursteln, M. D., Madeline Borvlck, and Mrs. 
Clara Kaufman Truly (formerly Miss Clara 

M. Kaufman); to the Committee on Claims. 

By Mr MONRONEY: 

H.R.6012 A bill for the relief of Lippert 
Bros., general contractors; to the Committee 
on Claims. 

By Mr. MURPHY: 

H, R. 6013. A bill for the relief of Martin A. 
King, postmaster at Clarks Summit, Pa.; to 
the Committee on Claims. 

H. R. 6014. A bill for the relief of the es¬ 
tate of D. A. Montgomery; to the Committee 
on Claims. 

By Mr, NEELY: 

H.R.6016. A bill for the relief of William 
E. Gillespie, Jr.; to the Committee on Military 
Affairs 

By Mr. ROBINSON of Utah: 

H. R. 6016. A bill for the relief of the es¬ 
tate of Wendell D. Wagstaff; to the Commit^ 
tee on Claims. 


PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1762. By Mr. GARDNER: Petition of Serv¬ 
icemen’s Wives’ and Children’s Association, 
regarding release of fathers; to the Commit¬ 
tee on Military Affairs. 

1763. By Mr. GRAHAM: Petition of 20 resi¬ 
dents of Butler. Pa., in opposition to Senate 
bills 1050 and 1606 and House bill 4730; to 
the Committee on Ways and Means. 

1764. Also, petition of 13 residents of Zelie- 
nople. Pa., in opposition to Senate bills 1060 
and 1606 and House bill 4730; to the Com¬ 
mittee on Ways and Means. 

1765. By Mr. HART: Petition of the Prank 
J. Weterlng Post, No. 316, Veterans of Foreign 
Wars, of Hackensack, N. J., protesting against 
the housing bill as passed by the House of 
Representatives and urging that said bill be 
recalled from the Senate and that the origi¬ 
nal Wyatt blU be passed and enacted into 
law; to the Committee on Banking Tind Cur¬ 
rency. 

1766. Also, petition of John Hand Tri- 
County Post, .No. 2900. of Pompton Lakes, 

N. J., Veterans of Foreign Wars, protesting 
against housing bill as passed by the House 
of Representatives and urging that aald bUl 
be recalled from the Senate and that the 
original Wyatt housing bill be passed and en*> 
£cted into law; to the Committee on Banking 
and Currency. 


SENATl 

Friday, April 5,1946 

{Legislative day of Tuesday, March 
5, 1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

O God, our spirits are restless until 
they find the rest of Thy presence; our 
hearts are empty and our lives barren 
until Thou dost possess our very souls. 
Apart from Thee, these feverish days are 
but tangled tragedy, sound and fury sig¬ 
nifying nothing, devoid of meaning, dig¬ 
nity, and beauty; in Thy radiance trivial 
rounds become sacraments; common 
days are glorified; bitterness, disap¬ 
pointment, and failure transfigured and 
redeemed. 

This day consecrate with Thy presence 
the way our feet may go and the 
humblest work will shine and the rough 
places be made plain. Suffer not any 
one of us to bruise the rightful self-re¬ 
spect of any child of Thine, our brother, 
by malice or contempt. So help us to 
walk while it is yet day, following the 
wounded footprints of Him who with the 
fewest hours finished the dlvinest work. 
We ask it in His blessed name. Amen. 

THE JOURNAL 

On request of Mr. Barkley, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal¬ 
endar day Thursday, April 4, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGES FROM THE PRESIDENT 

Messages in writing from the Presi¬ 
dent of the United States were commu¬ 
nicated to the Senate by Mr. Miller, one 
of his secretaries. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
House had passed the bill (S. 1415) to 
increase the rates of compensation of 
officers and employees of the Federal 
Government, with amendments in which 
it requested the concurrence of the 
Senate. 

LEAVE OF ABSENCE 

Mr. BUTLER. Mr. President, I ask 
unanimous consent of the Senate to be 
absent for a few days beginning the first 
of next week. 

The PRESIDENT pro tempore. With¬ 
out objection, leave is granted. 

CALL OP THE HOUSE 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 

Aiken Bankhead Brewster 

Austin Baikley Briggs 

BaU BUbo Brooks 


Buck 

Hoey 

Reed 

Bushffeld 

Johnson, Colo. 

Beveroomb 

Butler 

Johnston. S. C. 

Russell 

Byrd 

Kiiowland 

Saltonstall 

OApehart 

La Foliette 

Shlpstead 

Capper 

Langer 

Smith 

Carville 

Lucas 

Stanflli 

Counally 

McClellan 

Stewart 

Cordon 

McFarland 

Taylor 

Donnell 

McKellar 

Thomas. Ok^a. 

Downey 

McMahon 

Thomas, Utah 

Eastland 

Magnuson 

Tobey 

Ellender 

Maybank 

Tunnell 

Ferguson 

Mead 

Vandenberg 

Fulbright 

Mllllkln 

Walsh 

Gerry 

Mttchell 

Wheeler 

Gossett 

Moore 

Wherry 

Green 

Morse 

White 

Guffey 

Murdock 

Wiley 

Gurney 

Murray 

Willis 

Hart 

Myers 

Wilson 

Hatch 

O’Daniel 

Young 

Hayden 

Hlckenlooper 

O'Mahoney 

Overton 


Mr, BARKLEY. I announce that the 
Senator from North Carolina [Mr. Bai¬ 
ley], the Senator from Virginia (Mr. 
Glass], and the Senator from West Vir¬ 
ginia [Mr. Kilgore] are absent because 
of Illness. 

The Senator from Alabama [Mr. Hill] 
is absent because of a death In his family. 

The Senator from Ohio [Mr. Huffman! 
is absent because of illness in his 
family. 

The Senator from Florida [Mr. An¬ 
drews], the Senator from Georgia [Mr. 
George], the Senator from Maryland 
[Mr. Tydings], and the Senator from 
New York [Mr. Wagner] are necessarily 
absent. 

TTie Senator from Florida [Mr. Pep¬ 
per] and the Senator from Utah [Mr. 
Thomas] are detained on public business. 

The Senator from New Mexico [Mr. 
Chavez] and the Senator from Nevada 
[Mr. McCARRAN] are absent on official 
business. 

The Senator from Maryland [Mr. Rad- 
clitfe] is unavoidably detained on official 
business at one of the Government 
departments. 

Mr. WHERRY. The Senator from 
Wyoming [Mr. Robertson] Is absent 
because of illness In his family. 

The Senator from Ohio [Mr, Taft] Is 
necessarily absent by leave of the Senate. 

The PRESIDENT pro tempore. Sev¬ 
enty-nine Senators having answered to 
their names, a quorum is present. 

FOREIGN DECORATIONS, ETC., HELD BY 

STATE DEPARTMENT FOR CERTAIN RE¬ 
TIRED OFFICERS AND OTHERS 

The PRESIT^^^NT pro tempore laid be¬ 
fore the Senate the following message 
from the President of the United,States, 
which was read, and ‘With che accom¬ 
panying papers, referred to the Commit¬ 
tee on Foreign Relations: 

(For President’s message, see today’s 
proceedings of the House of Representa¬ 
tives on p. 3233.) 

REPORT OF aVIL SERVICE COMMISSION 

The PRESIDENT pro tempore laid 
before the Senate the following message 
from the President of the United States, 
which was read and referred to the 
Committee on Civil Service. 

(For President’s message, see today’s 
proceedings of the House of Representa¬ 
tives on p, 3233.) 
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SNRQIiLKD BILLS PRESBNTED 

The Secretary of the Senate reported 
that on April 4,1946, he presented to the 
President of the United States the fol¬ 
lowing enrolled bills: 

8.286. An sot for the relief of James F* 
Desmond; 

8.976. An act for the relief of the estate of 
Howard Francis Waldron; 

S. 983. An act for the relief of A. F. Craw¬ 
ford; 

8.1184. An act for the relief of A. L. Clem 
and Ida M. Bryant; 

8.1319. An act for the relief of Mrs. Alice 
Condon; 

6.1411. An act for the relief of Alfred 
Oaterhoff, doing business as mini Beefer 
Transit, Champaign, XU.; 

8.1504. An act for the relief of Edith 
Roberta Moore; 

8. 1609. An act for the relief of Catherln 
OUbert; 

8.1622. An act for the relief of Gordon 
Cole Hart; 

8.1627. An act for the relief of Mrs. Isabel 
N. Mifflin; and 

8.1840. An act for the relief of the Dan¬ 
vers Shoe Oo., Inc. 

EXEC UTIVE COMMUNICATIOZra, ETC. 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred a: indicated: 

StrppuacsNTAL EeniSATse, Depabtment or 
CoMinnci (8. Doc. No. 165) 

A communication from the President of the 
United States, transmitting supplemental 
estimates of appropriation for the Depart¬ 
ment of Commerce for the fiscal year 1946 
totaling $2,550,000, in the form of amend¬ 
ments to House Document No. 450, Seventy- 
ninth Congress, and for the fiscal year 1947 
totaling $7,960,000, In the form of amend¬ 
ments to the Budget for that year (with an 
accompanying paper); to the Committee on 
Appropriations and ordered to be printed. 

SOFPLSMCKTAL ESTIMATSS, DISTRICT OF 

Columbia (S. Doc. No. 166) 

A communication from the President of the 
United States, transmitting supplemental 
estimates of appropriation, District of Co¬ 
lumbia, amounting to $675,000, fiscal year 
1946 (with an accompanying paper); to the 
Committee on Appropriations and ordered 
to be printed. 

Export or National Park Trust Fund Board 

A communication from the secretary of the 
Kational Park Trixst Fund Board, transmit¬ 
ting, pursuant to law, a report of that Board 
for the fiscal year 1945 (with an accompany¬ 
ing report); to the Committee on Puhllo 
Lands and Surveys. 

DkibcbXr 1946 Rsport or Rxconstruction 
F tNANox Corporation 

A letter from the Chairman of the Recon¬ 
struction Finance Corporation, transmit¬ 
ting, piirsuant to law, a report of the activ¬ 
ities and expenditures of the Corporation for 
the month of December 1945 (with an ac¬ 
companying report): to the Committee on 
Banking and Currency. 

DisposmoN or Exe c u t ive Pirns 

A letter from the Archivist of the United 
States, transmitting, pursuant to law, a list 
of papers and documents on the files of sev¬ 
eral departments and agencies of the Govern¬ 
ment which are not needed In the conduct 
of busineas and have no permanent value or 
historical ipterest, and requesting action 
looking to their dlspoeitlon (with accompany¬ 
ing papers); to a Joint Select Committee on 
the Disposition of Papers in the Executive 
Departments. 

The PRESIDENT pro tempore ap¬ 
pointed Mr. Barkley and Mr. Baxwvm 


members of the committee on the part of 
the Senate. 

PETITION 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a letter in the nature of 
a petition from Kong Mo-Arm, chairman, 
committee on immigration, Chinese Con¬ 
solidated Benevolent Association, New 
York City, N. Y., praying for the enact¬ 
ment of legislation providing for the 
admission into the United States of 
alien Chinese wives of American citizens, 
which was referred to the Committee on 
Immigration. 

EXTENSION OF DRAFT LAW—MEMORIAL 

Mr. CAPPER. Mr. President, I ask 
unanimous consent to present for ap¬ 
propriate reference and to have printed 
in the Record a memorial signed by 
members of the faculty of Friends Uni¬ 
versity. Wichita. Kans., expressing their 
opposition to the extension the pres¬ 
ent draft law. 

There being no objection, the memo¬ 
rial was received, referred to the Com¬ 
mittee on Military Affairs, and ordered 
to be printed in the Record, as follows: 

Frixnss UNivERsmr, 
Wichita, Kans., April 2, 1946, 
Senator Arthur Capper, 

Washington, D. C. 

Dear Senator Capper: The destiny of the 
world hangs in the balance and every de¬ 
cision of these days either inspires confi¬ 
dence in our ability to settle differences by 
law and the appeal to reason or it adds to 
existing suspicions of others and moves us 
steadily toward another world war. 

America's position and tradition mark 
her as the world's leader In this crisis and, 
therefore, we the undersigned members of 
the faculty of Friends University urge you 
to support every issue that would contribute 
to a policy of firmness, frankness, and 
friendliness; to vote against an extension of 
the present draft law; support the United 
Nations Organization, and work toward 
world disarmament and civilian control of 
atomic energy. 

Gerald H. Wood, Juliet Reeve, Harold 
KoUlng, W. A. Young, Irwin T. 
Shultz, Zva V. Pickering, John R, 
Crist, P. D. Shultz, J. 8. Jones, 
Elsa M. Henry, Stella Yates. H. B. 
Crow, Isabel Crabb, Margaret Joy, 
Lowell E. Roberts, Harold 0. 
Johnson, Lucille Shanklln. 

AMENDMENT OF NATIONAL HOUSING 
ACT-REPORT OP A COMMITTBB 

Mr. BARKLEY. Mr. President, from 
the Committee on Banking and Cur¬ 
rency, I ask unanimous consent to re¬ 
port favorably with amendments the bill 
(H. R. 4761) to amend the National 
Housing Act by adding thereto a new 
title relating to the prevention of specu¬ 
lation and excessive profits in the sale 
of housing, and to insure the availability 
of real estate for housing purposes at 
fair and reasonable prices, and for other 
purposes, and I submit a report (No, 
1130) thereon. I wish to advise the Sen¬ 
ate that it is my purpose to attempt to 
bring this matter up on Monday for 
consideration and to keep it before the 
Senate until it shall bo acted on. 

The PRESIDENT pro tempore. With¬ 
out objection, the r^oit will be received^ 
and the bin will be placed on the eal<* 
endar. 


INVBSTZGATTON OF MATTERS RBZATTNa 

TO FOOD I^DUCTKBV AND COHBVMP^ 

TION—LZMrr OF KXlENDmiRES 

Mr. THOMAS Of Oklahoma. Mr. Pres¬ 
ident, from the Committee on Agricul¬ 
ture and Forestry, I ask unanimous con¬ 
sent to report a resolution. The resolu¬ 
tion asks for $5,000 additional to be 
granted to the Committee on Agriculture 
and Forestry for the purpose of holding 
additional hearings under Senate Reso¬ 
lution 92, to investigate certain matters 
relating to food production and con¬ 
sumption. I ask that the resolution be 
referred directly to the Committee To 
Audit and Control the Contingent Ex¬ 
penses of the Senate. 

The PRESIDENT pro tempore. Is 
there objection? 

Mr. WHITE. Mr. President, I reserve 
the right to object, but I do not know 
that I shall do so. I do know, however, 
that there is a growing opposition and 
a very substantial opposition at this time 
to the appropriation of money for inves¬ 
tigations by various and sundry Senate 
committees and special committees of 
the Senate. Is there any special urgency 
which requires immediate consideration 
of the resolution or its immediate refer¬ 
ence to the Committee To Audit and 
Control the Contingent Expenses of the 
Senate? 

Mr. THOMAS of Oklahoma. I am not 
asking for immediate consideration of 
the resolution. I am asking that the 
resolution be referred to the Committee 
To Audit and Control the Contingent Ex¬ 
penses of the Senate, because my com¬ 
mittee reported the resolution unani¬ 
mously. Before we can get the money 
required the resolution must go to the 
Committee To Audit and Control the 
Contingent Expenses of the Senate, and 
we have to wait for its consideration of 
it before we can act in our committee. 

Mr. WHITE. Mr. President, I under¬ 
stand that. I merely asked if there was 
any urgent reason for short cutting any¬ 
where. 

Mr. THOMAS of Oklahoma. Yes, 
there is, Mr. President. Let me explain 
the situation if I may. The Senate last 
May, about a year ago, adopted the 
original resolution. The Committee on 
Agriculture and Forestry proceeded to 
act under the resolution and made an 
investigation of food matters. The com¬ 
mittee had held hearings for over a year. 
The $5,000 provided in the original reso¬ 
lution is practically exhausted. It seems 
that now there is additional demand for 
information respecting meat, and 1 want 
to place before the Senate one or two 
charges which have been presented to 
the committee. 

Mr, President, it is charged that 83 
percent of the .meat which the people of 
the United States consume today is 
black-market meat. If that be true, then 
for every 10 mouthfuls of meat con¬ 
sumed by any person in the United States, 
8 mouthfuls are of black-market boot¬ 
leg meat. 1 shall not take time to go into 
It; fully, but the Senate does not have 
the necessary Information about this 
matter. There are three classes of meat 
In the country. First, federally inspected- 
meat. Second, Federal-graded meat. 
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Third, meat that has no inspection and 
is not graded. The federally inspected 
meat is the meat which comes from the 
major packing houses where the animal 
has been inspected. But not all the 
meat that is stamped is inspected. Many 
people buy meat which has a stamp on 
it *‘U. sr and they think It has passed 
through all the grades of Inspection and 
grading, but that is not true. Much of 
our meat is not inspected; it is merely 
graded. 

The next fact which is charged before 
my committee—and I want to put these 
matters in the Record because they are 
material—is this: When the war started 
there were in the United States only 1,492 
commercial slaughterers. That is the 
total number of licenses that were in 
existence authorizing slaughterhouses to 
conduct their business. Now there are 
more than 26,000 slaughterhouses. The 
excess above 1,492 in the main are illegal 
slaughtering Institutions. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. WHITE. I merely want to say to 
the Senator that so far as I am con¬ 
cerned, I offer no further objection to 
the request. 

Mr. WHERRY. Mr. President, will the 
Senator from Oklahoma yield? 

Mr. THOMAS of Oklahoma. I yield, 

Mr. WHERRY. The full Committee 
on Agriculture and Forestry has already 
approved the resolution, and now the 
Senator is reporting it, 

Mr. THOMAS of Oklahoma. The 
original resolution was agreed to a year 
ago. That resolution is still in effect 
and will be in effect during the pres¬ 
ent Congress; but until we have further 
money we cannot pay the transcription 
fees. We pay no expenses of witnesses. 
We pay only for the recording of the 
evidence and the transcription of the 
evidence. But we are out of money. 

Mr. WHERRY. The investigation is 
being conducted by a subcommittee of 
a standing committee of the Senate. It 
is proposed that the resolution go to the 
Committee To Audit and Control the 
Contingent Expenses of the Senate, 
which will pass on the request contained 
therein. Will the Senator submit to that 
committee a budget, so approval can be 
had immediately? 

Mr. THOMAS of Oklahoma. The 
amount asked for is $5,000. For the past 
year we have had provided the sum of 
$5,000. I think we can get by with half 
that amount. That, however, is for the 
committee to pass upon. On Monday of 
this week the subcommittee heard the 
Independent packers. Next Tuesday the 
committee is to hear from the big pack¬ 
ers of Chicago—Wilson. Swift, Armour, 
and I think Cudahy. I am told of the 
conditions I have just described, but un¬ 
til we get the direct evidence we can 
only appraise what we have heard as 
being hearsay. The money we ask for 
Is to be used for taking down the evi¬ 
dence and transcribing it, so as to make 
a report which we will bring back to the 
Senate. 

The PRESIDENT pro tempore. The 
parliamentarian advises the Chair that 
under the statement made by the Sen¬ 
ator from Oklahoma the resolution 


would go directly to the Committee To 
Audit and Control the Contingent Ex¬ 
penses of the Senate, and, without ob¬ 
jection, the resolution will be referred to 
that committee. 

The resolution (S. Res. 250) was re¬ 
ceived and referred to the Committee To 
Audit and Control the Contingent Ex¬ 
penses of the Senate, as follows: 

Resolved, That the limit of expendlturea 
of the Committee on Agriculture and For¬ 
estry under Senate Resolution 92, Seventy- 
ninth Congress, agreed to March 19. 1946 
(concerning the investigation of matters re¬ 
lating to food production and consumption), 
la hereby increased by $5,000. 

BILLS INTRODUCED 

Bills were Introduced, read the first 
time, and, by unanimous consent, the sec¬ 
ond time, and referred as follows: 

By Mr. BUTLER: 

S. 2030. A bill to amend the Surplus Prop¬ 
erty Act of 1944 so as to provide for the return 
of surplus motor vehicles to the United States 
for the purpose of resale; to the Committee on 
Military AlTaits. 

By Mr. MURDOCK: 

8.2031. A bill authorizing the issuance to 
Mountain States Development Co. and Cres¬ 
cent Eagle Oil Co. of patents for certain 
placer mining claims located in Grand Coun¬ 
ty, Utah; and 

S. 2032. A bill to provide for the establish¬ 
ment of a reservoir on Bear River, Utah, for 
the maintenance of water levels in the Bear 
River Migratory Bird Refuge, and for other 
purposes; to the Committee on Public Lands 
and Surveys. 

PROMOTION AND DEVELOPMENT OP OIL 
AND GAS—AMENDMENT 

Mr. O’MAHONEY (for himself and Mr. 
Hatch) submitted an amendment in¬ 
tended to be proposed by them. Jointly, to 
the bill (S. 1236) to promote the develop¬ 
ment of oil and gas on the public domain 
and on lands acquired for the Appala¬ 
chian National Forest, and for other pur¬ 
poses, which was referred to the Commit¬ 
tee on Public Lands and Surveys and 
ordered to be printed. 

INCREASE IN COMPENSATION. ETC., TO 

VETERANS AND THEIR DEPENDENTS— 

AMENDMENT 

Mr. BUTLER submitted an amendment 
Intended to be proposed by him to the 
bill (S. 1921) to increase by 20 percent 
the monthly rates of compensation, pen¬ 
sion, and retirement pasments to vet¬ 
erans and their dependents, which was 
referred to the Committee on Military 
Affairs, and ordered to be printed. 

REORGANIZATION OF LEGISLATIVE 
BRANCH OP GOVERNMENT 

Mr. LA FOLLETTE (for himself, Mr. 
Thomas of Utah, Mr. Pepper, Mr. Rus¬ 
sell, Mr. White, and Mr. Brooks) sub¬ 
mitted the following resolution (S. Res. 
249), which was ordered to lie over under 
the rule: 

Resolved, That a special committee to be 
composed of six Senators who are membera 
of the Joint Committee on the Organization 
of the Congress is hereby established for the 
purpose of receiving and considering all pro¬ 
posed legislation and other ^matters relating 
to the reorganization of the legislative branch 
of the Government. Any vacancy occurring 
In the mexnberidiip of th$ oomxnlttee shall 
be filled by appointment by the President of 
the Senate. AU btUs, resolutions, amend¬ 
ments, and other matters relating to the re¬ 
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organization of the legislative branch of the 
Government shall be referred to fitie special 
committee for Its consideration and such 
committee Is hereby authorized to report to 
the Senate with respect to any matter re- 
feiTed to It, together with such recommenda¬ 
tions as it may deem advisable. 

CHESTER BOWLES’ BLIND SPOTS—ARTI¬ 
CLES BY MBRRYLB STANI ET RUKEY- 

SER 

(Mr. BROOKS asked and obtained leave to 
have printed in the Record three articles en¬ 
titled ’’Chester Bowles’ Blind Spots,” writ¬ 
ten by Merryle Stanley Rukeyser and pub¬ 
lished in the Chicago Herald-American. 
which appear in the Appendix.] 

ATOMIC POLICY—EDITORIAL PROM NEW 
YORK HERALD TRIBUNE 

(Mr. MYERS asked and obtained leave to 
have printed In the IvEcohd an editorial en¬ 
titled “Atomic Policy,” from the New York 
Herald Tribune of April 6, 1946, which ap¬ 
pears in the Appendix.] 

PAIR LABOR STANDARDS—ARTICLE BY 
REV. GEORGE G. HIGGINS 

[Mr. HATCH asked and obtained permis¬ 
sion to have printed in the Record an article 
entitled ’’Pair Labor Standards.” by Rev. 
George G. Higgins, which appears in the 
Appendix.] 

AMENDMENT OP FAIR LABOR STANDARDS 
ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Pair Labor Standards 
Act of 1938, and for other purposes. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment proposed by the Senator from New 
Mexico [Mr. Hatch! to the committee 
amendment on page 16, line 19, as 
amended, inserting certain words. 

Mr. HATCH obtained the floor. 

Mr. GUFFEY. Mr. President, wlU the 
Senator yield to me so I may make a 
short statement? 

Mr. HATCH. I yield. 

Mr. GUFFEY. Mr. President, I should 
like to explain my position on the pend¬ 
ing measure now as I have to leave the 
city early this afternoon. 

I will vote for any and all amendments. 

I do not think they can make the bill 
any worse than it is. 

I will then vote against the passage of 
the bill, as we all know the President's 
attitude on the measure. 

The bill has been emasculated and de¬ 
stroyed BS to its original purpose, which 
was the minimum wage, on the excuse 
of helping the farmer. 

The real reason for doing it is, in my 
opinion, to keep the wages down for the 
poor whites and the colored people of 
the South. 

I am a Democrat for three reasons—^by 
Inheritance, by conviction, and from 
principle. 

When my parents were married they 
had an understanding that my mother 
was to look after the religious education 
of the children and my father the 
political. 

I am afraid that to date my father got 
the best of the agreement. 

Among the things he taught me was 
that the nominee for President or our 
elected President was the leader of our 
party. 

On this subject I shall have more to 
say later, as I am a thorough believer in 
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the two-party system and loyalty to the 
platform commitments Of our party. 

I have been a Member of this body for 
IX years and 3 months and have almost 
9 months remaining in my second term. 

During that time I have supported the 
President and the party platform meas¬ 
ures with all my votes on all occasions. 

I shall continue to do so as long as I 
am a Member of this body. 

Mr. HATCH. Mr. President, the 
amendment which 1 offered yesterday 
applied to the committee amendment. 
The Senator from Ohio [Mr. Taft] 
raised the question that in all proba*- 
bility the committee bill would be re¬ 
placed by the Ball-EUender amendment, 
which will be voted on first. To meet a 
somewhat confused, if not tangled, par¬ 
liamentary situation, 1 now send to the 
desk an amendment which I offer to the 
so-called Ball-Ellender amendment, to 
be inserted at the proper place. I re¬ 
quest unanimous consent that the 
amendment I now offer be voted on be¬ 
fore the one I offered yesterday. 

The PRESIDENT pro tempore. With¬ 
out obiecUon, it is so ordered. 

The amendment offered by the Sena¬ 
tor from New Mexico will be stated. 

The CHisr Clerk. At the proper place 
it is proposed to Insert the following new 
section: 

Bmc, —. Elfectlve 6 montlis after the effec¬ 
tive date of this act, the act is amended by 
adding at the end thereof the following new 
section: 

**Ssc. 20. Every employer who la engaged 
Sn commerce or In any activity affecting 
eommeroe, and who (a) has four or more 
establishments where he Is so engaged, or 
(b) has total annual gross receipts of 
$500,000 or more from enterprises where he 
la so engaged, shall pay to each of hts em- 
plo 3 ree 8 employed In or about or in connec¬ 
tion with any enterprise where he Is so 
engaged’*— 

Mr. HATCH, Mr. President, the re¬ 
mainder of the amendment Is a mere 
repetition of the amendment which was 
agreed to yesterday, and I ask that it be 
printed at this point in the Record. 

The PRESIDENT pro tempore. With¬ 
out objection, the remainder of the 
amendment will be printed in the Rec¬ 
ord and need not be read. 

The remainder of the amendment is as 
follows: 

**(1) wages at a rate not less than 60 cents 
an hour, except that in the case of em¬ 
ployees in Puerto Rico or the Virgin Islands 
to whom this section applies, wage rates 
shall be fixed In the same manner as in the 
case of employees in such places to whom 
section 6 applies, and 

”{2) compensation for emplo 3 rment in ex¬ 
cess of 40 hours in any workweek, at a rate 
not less than one and one-half times the 
regular rate at which such employee Is em¬ 
ployed. Am used In this section, the term 
^activity affecting commerce* means any 
activity In commerce or necessary to com¬ 
merce or competing with any activity In 
commerce or where the payment of wages 
at rates below those prescribed by this act 
or where the employment of oppressive child 
labor would burden or obstruct or tend to 
burden or obstruct commerce or the free 
flow of commerce.** 

Mr. REVERCXjMB. Mr. President, will 
the Senator yield for an inquiry so that 
we may know very clearly where the 
amendment is to be Inserted? Do I un¬ 


derstand tiiis to be ah amendment to the 
committee bill? 

Mr. HATCH. This amendment has 
been offered to the Ball-EUender amend¬ 
ment, to be Inserted at the proper place, 
and 1 use the expressicm, ^at the proper 
place,’* because there have been so many 
amendments adopted it is hardly possible 
to determine what Is the proper place. 
But it is to meet the parliamentary situ¬ 
ation that I am offering It at this time 
in the way I have. 

Mr. BARKLEY. Mr. President, wUl 
the Senator yield? 

Mr. HATCH. I yield. 

Mr. BARKLEY. The Senator is as¬ 
suming that there Is a proper place. 

Mr. HATCH. I assiune from what has 
happened in connection with the con¬ 
sideration of the biU that there is a 
place—perhaps not a proper place—for 
almost anything in this bill. 

Mr. BARKLEY. WUl the Senator yield 
further to me? 

Mr. HATCH. I yield. 

Mr. BARKLEY. I wonder if we might 
have a general understanding that we 
will dispose of this amendment and of 
the bill itself as soon as possible. We 
have other important business for today 
which should be completed so that we 
may clear the way to take up the vet¬ 
erans’ housing bUl on Monday. I do not 
want to ask for a limitation of debate 
on further amendments to the bill, but 
I wonder if we may not have a sort of 
general agreement that we will not in¬ 
dulge in extended debate either on the 
pending amendment or on ans^hing else. 
Is that agreeable to the Senator? 

Mr. HATCH. It is perfectly agreeable 
to ma. I may say to the Senator from 
Kentucky that I intended to take the 
briefest possible time merely to explain 
what the amendment does, and then 
to ask for a vote on it. I want, if possi¬ 
ble, and I hope Senators wUl agree, a 
yea-and-nay vote on the amendment. 

Mr. President, as I said yesterday, it is 
an important amendment. I think we 
should be willing to express ourselves on 
record as to what we think about it. I 
recall that a famous jurist at one time 
said, *1 write my judgments and give the 
reasons for the judgments that I render 
in order that I who judge may also in 
turn be judged.” I think we have such an 
obligation to those who are covered or 
are not covered by the present minimum- 
wage law. 

With respect to this amendment, as I 
said yesterday, I have used the words 
‘’affecting commerce” as a mere vehicle. 
I do not like those words used by them¬ 
selves alone, because they are general, 
they are a sort of catch-all dragnet, and 
I do not know what would be included by 
their use, nor did I know by their use in 
the original bill what would be Included. 
1 do not want to vote for, and I would 
not have voted for, such a general catch¬ 
all expression as that. But under the 
decisions of the Supreme Court and un¬ 
der the language of the National Labor 
Relations Act these particular words 
have assumed a definite meaning in rela¬ 
tion to the Constitution. In this amend¬ 
ment, however, 1 have only used those 
words for the purposes expressed, and 
they apply to noth^ else at all. They 
api^ oEOy to those Institutions doing a 


total annual volume iff business of $690^- 
000 or more, nr which have four or more 
estabhahments. I rather emphasize the 
word ”or” in the phrase ’Tour or more,” 
because there is some misunderstanding 
whether the word was **and” or ”or.” 
The word is “or” in the amendment I 
offered. One Senator has told me that 
he objects to that word: that he would 
rather have the word “and.” That is the 
reason I am explaining it so definitely. 
I do not want any misunderstanding. 
The amendment as read would apply to 
enterprises doing more than $500,000 an¬ 
nual business or having four or more 
establishments. As I stated yesterday, 
It is designed primarily to reach the huge 
chain stores of the country, which are 
specifically exempted from the present 
minimum-wage law. I am not at all sure 
but that the language of the present 
act—“production,” “commerce,” and 
other language—would be sufficient to 
bring the chain stores within the mini¬ 
mum-wage provisions; but the act spe¬ 
cifically exempts all retail establish¬ 
ments, and by so doing presents what I 
think is a perfectly indefensible position. 

I know of many small towns where 
there are small businesses, doing a small 
annual volume of business, but for one 
reason or another, either because they 
are close to State lines and do business 
across State lines, or because they are 
producing something, such as printing, 
which is used in interstate commerce, 
those little businesses are actually 
brought under the minimum-wage law 
today. Next door to them, in many 
places, will be found large chain stores 
employing many persons and doing a 
large volume of business. They are ex¬ 
empted from the present minimum-wage 
law. That is the condition wh!ch I am 
seeking to correct. 

Mr. President, I think that explains 
the situation. Every Senator knows it 
just as well as I do, or perhaps better. 
There is no particular reason why it 
should be argued. So far as I am aware, 
every Senator knows how he wishes to 
vote on the question. I should like to 
have the amendment adopted if for no 
other reason than that we all know that 
If this bill passes it is going to be rewrit¬ 
ten. It will be rewritten either in the 
House of Representatives or in confer- 
*ence, and I should like to have this sub¬ 
ject included in the bill in order that it 
may be considered in the various 
changes which may take place. 

Mr. President, I now ask for the yeas 
and nays on my amendment. 

The yeas and nays were ordered. 

BIT. BANKHEAD. Mr. President, I de¬ 
sire to offer ah amendment to the pend¬ 
ing amendment 

Mr. BARKLEY. Mr. President, the 
Senator announced that he wished to 
offer an amendment, but that would be 
an amendment in the third degree. 

Mr. HATCH. 'I shall not make the 
point of order. 

The PRESIDING OFFICER (Mr. EASt- 
tAND in the chair). TheChair is advised 
by the Parliamentarian that the amend¬ 
ment is npt in order at this time. 

Mr. BANKHEAD. I ask unanimous 
consent to offer it at this time. 
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Mr. BAHKLSY. Is It an amendment 
to the amendment of the Senator from 
Hew Mexico? 

Mr. BANKHEAD. Yes. I wish to sub¬ 
stitute “and” for “or.” 

Mr. BARKLEY. I shall not object, 
but. of course, It makes it very difficult 
not to agree that other amendments in 
the third degree may be offered. 

The PRESIDINQ OFFICER. Is there 
objection to the request of the Senator 
from Alabama? The Chair hears none, 
and the amendment to the amendment 
may be offered. 

Mr. BANKHEAD. Mr. President. I 
move to strike out the word “or“ in the 
amendment and substitute “and.” As 
the Senator from New Mexico frankly 
explained, his amendment is in the 
alternative, and applies to two separate 
groups. One category is based upon the 
number of establishments, and the other, 
without regard to the number of estab¬ 
lishments, is based upon the volume of 
business. I belie i^e that is discrimina¬ 
tory. I know of stores in my State— 
and I am sure that every other Senator 
knows of such stores in his State— 
which are not connected with chains, 
but which have a large volume of busi¬ 
ness. This amendment would apply to 
such stores simply because they have a 
large volume of business. Their com¬ 
petitors in the same town are exempt 
from the operation of the minimum- 
wage law; but one store or two stores, 
merely because they do a large business, 
are brought under it and under the law 
are required to pay a higher scale of 
wages than do their competitors in the 
same town, none of whom are members 
of a chain. So, I believe that both cate¬ 
gories should be combined. They ought 
to be required to have a certain number 
of establishments, plus a certain volume 
of business. 

Mr. OVERTON. Mr, President, will 
the Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. OVERTON. It is also true, is It 
not, that there are small business con¬ 
cerns which have five or six little stores? 

Mr. BANKHEAD. That is true. 

Mr. OVERTON. The volume of busi¬ 
ness Is rather small, although the num¬ 
ber may be more than four. The word 
“or” would make the amendment apply 
to a small business activity which hap¬ 
pened to h ave fo ur or five small stores. 

Mr. BANKHEAD. That is true. I 
had that in mind. I thank the Senator 
for supporting the suggestion. 

There are many small grocery stores, 
drug stores, and other establishments 
which have a number of branch stores 
in the same town, doing a small volume 
of business. There is a trend toward 
moving business establishments away 
from congested centers and into resi¬ 
dential areas, bringing stores , to those 
communities. X know of one group of 
grocery stores which consists of six or 
eight stores. I do not know about the 
volume of business. I do not know 
whether the volume of business would be 
as much as 1500,000. Howeverj the 
amendment In its present form would 
certainly lead to confusion and to vary¬ 
ing applications of the law, with no 
standard except the amount of business 
transacted. 
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Mr. BARKLEY. Mr. President, will 
the Senator yield for a question? 

Mr. BANKHEAD. 1 yield. 

Mr. BARKLEY. I can appreciate the 
8ehator*s argument with reference to 
small grocery Stores. But let us take a 
large department store, which does not 
have as many as five separate establish¬ 
ments. Take Wanamakers, for example, 
in Philadelphia and New York. I do not 
know how many stores they have in the 
country. If they had more than four, 
of course, they would come within the 
amendment. But suppose they had only 
three, and did more than $500,000 worth 
of business. They might do millions of 
dollars’ worth of business a year, but if 
they had only three stores, and the two 
classes were combined, they would come 
In the same category as small stores doing 
less than $500,000 worth of business. I 
am wondering whether the word “and” 
would exempt the large department 
stores, such as Qarfinckels. That con¬ 
cern probably employs a thousand peo¬ 
ple. It sends merchandise all over Vir¬ 
ginia and Maryland, and perhaps other 
States. It is engaged in interstate com¬ 
merce. It may not have more than three 
stores. I am not sure about the number. 
I use that name only for illustration. 
What would be the effect of the amend¬ 
ment on three large department stores 
which did an enormous business? 

Mr. BANKHEAD. They would be 
exempted. 

Mr. BARKLEY. That is the difficulty. 

Mr. BANKHEAD. I realize the diffi¬ 
culties In the whole situation, but 1 feel 
that it is better to exempt some large es- 
tablishnient rather than to penalize and 
punish small ones which are trying to 
serve the best interests of the communi¬ 
ties in which they do business. 

As I construed the bill originally re¬ 
ported by the committee, it would require 
a combination of the two elements. It 
would require that there must be at least 
four establishments, and that they must 
do a volume of business of at least $500,- 
000. The Senator from New Mexico, for 
whom all of us have very great respect, 
believes that that construction may be 
doubtful, but it is the construction which 
I had In mind all the time while the bill 
was pending. 

The Senator from New Mexico stated 
that the bill would have to be rewritten 
In conference.’ Practical Senators must 
remember that the conferees on the part 
of the Senate favor a very wide coverage. 
So they would go Into conference on this 
bill predisposed, as far as they could be, 
consistently with the will of the Senate, 
to carry out any plan which Increased 
the coverage. 

Consequently, I do not think we should 
act upon this proposal in the hope of 
having it remedied in that way for the 
benefit of the stores which will be dis¬ 
criminated against by the action of the 
conference committee. 

The PRESIDING OPHCER (Mr. 
Briogb in the chair). The Parliamentar¬ 
ian informs the present occupant of the 
chair that the previous t)ccupant of the 
chair did hot ask whether there was ob¬ 
jection to the unanimous-consent re¬ 
quest made by the Senator from Ala¬ 
bama. 


Mr. BARKLEY. Yes, Mr. President; 
the previous occupant of the chair did, 
Bs I recall, ask if there was objection to 
the unanimous-consent request; and 
unanimous consent was granted. 

The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Alabama to the amendment 
of the Senator from New Mexico is held 
to be in order; but the clerk states that 
the Senator from Alabama should be 
more specific in regard to his amend¬ 
ment, inasmuch as there is more than one 
place in the amendment of the Senator 
from New Mexico to which it would 
apply. 

Mr. BANKHEAD. Mr. President. I do 
not have a copy of the amendment. In 
view of the fact that the Senator from 
New Mexico has it, I ask him please to 
send it to the desk. The Senator from 
New Mexico knows what I have in mind. 
It is the “or” which divides his amend¬ 
ment into two categories. 

Mr. HATCH. The amendment of the 
Senator from Alabama applies to my 
amendment wherever the word “or” oc¬ 
curs; is that correct? 

Mr. BANKHEAD. Yes. 

Mr. HATCH. Mr. President, to reply 
briefiy to the Senator from Alabama, let 
me state that I think the amendment 
I have submitted should be adopted as 
It is offered. I think the word should 
be “or” Instefid of “and.” In view of the 
fact that the committee bill relates to 
exemptions In the negative form, not in 
the affirmative form, I believe that the 
amendment I have offered accomplishes 
exactly the results of the bill reported 
by the committee. 

I still say my main object now is to 
get the provision into the measures so 
that it may be considered in the House 
of Representatives first, and subse¬ 
quently in conference. But I am not dis¬ 
posed to argue about the matter at all. 

Mr. WHERRY. Mr. President, have 
the yeas and nays been ordered on the 
amendment? 

Mr. HATCH. No. 

Mr. WHERRY. If they are to be 
ordered, I suggest the absence of a 
quorum. 

Mr. BARKLEY. The yeas and nays 
were ordered on the amendment of the 
Senator from New Mexico, but not on 
the amendment of the Senator from 
Alabama to the amendment of the Sen¬ 
ator from New Mexico. 

Mr. mCKENLOOPER. Mr. President, 
a parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. HICKENLOOPER. What are we 
about to vote upon now? 

Mr. BARKLEY. Mr. President, let me 
state that there has been a great con¬ 
troversy between the two Houses of 
Congress for many years about the use 
of the words “and” or “or.” We are now 
about to vote on the substitution of the 
word “or” for the word “and.” rather 
than to have both words included with a 
little slanting line between them. 

Mr. BANKHEAD. Mr. President, re¬ 
gardless of what the Senator from 
Kentuc^ says, the matter is highly im¬ 
portant in this case. The use of one Of 
the words will mean one thing, and the 
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use of the other word will mean another 
thing, 

Mr. BAHKIiSY. Mr. President. 1 was 
making what now seems to have been a 
futile effort to be faoetious. 

Mr. HICKENLOOPER. Mr. President. 
I should like to know what is the specific 
question on which we are called to vote 
at this time. 

Mr. BANKHEAD. Mr. President. I 
made an explanation of the situation 
just before the Senator from Iowa came 
into the Chamber. The amendment of¬ 
fered by the Senator from New Mexico 
seeks to apply the bill and its wage scale 
to two groups. He says he Is directing 
it to chain stores. Under his amend¬ 
ment. one group Is classified as including 
those which have four or more estab¬ 
lishments under the same ownership. 
The amendm^ent would apply to them. 
The amendment also would apply, by 
means of the use of the word ^*or**. to an 
individual store doing as much as $500.- 
000 worth of business annually. 

I have obtained unanimous consent to 
offer an amendment to the amendment 
of the Senator from New Mexico, so as to 
have it stated in the conjunctive, so that 
the amendment will apply to concerns 
having four or more separate establish¬ 
ments and doing a business of $500,000 
annually. 

Mr. HICKENLOOPER. That is the 
pending question; is it? • 

Mr. BANKHEAD. That is the pend¬ 
ing question. It is whether the word 
“or*' should be changed to “and", so as 
to require that both conditions exist be¬ 
fore the wage scale shall be applied. 

Mr. HICKENLOOPER. I thank the 
Senator. 

The PRESIDINa OFFICER. The 
question is on agreeing to the amend¬ 
ment of the Senator from Alabama [Mr. 
Bakkhead] to the amendment of the 
Senator from New Mexico [Mr. Hatch]. 

The amendment to the amendment 
was agreed to. 

Mr. MEAD. Mr. President, I wish to 
comment briefly on the amendment, and 
at the same time to commend my distin¬ 
guished colleague from New Mexico for 
presenting it I wish to say a brief 
word in support of the amendment. 
Coming, as I do, from the great State of 
New York. 1 realize that a great many 
people in my State will be affected by the 
amendment—-perhaps more than in any 
other State of the Union* I believe we 
are here dealing with the little people; 
I mean people with small salaries, limited 
comforts, and few or no luxuries. The 
amendment, together with the relief 
given to workers in the independent 
chains and stores will afford them a lit¬ 
tle sunlight and a Uttle sustenance which 
in my opinion will benefit them and will 
also benefit the economy of the country. 

Under the bill as modified by the 
amendment. Mr* President, there will be 
additional coverage, as compared to the 
existing law. The amendment will ex¬ 
tend the coverage of the law to 1,100,000 
employees of chain stores ahd to ap¬ 
proximately 540.000 employees of inde¬ 
pendent stores. Coverage Will also b$ 
extended to iq^peoximaMy OlOiO O O em¬ 
ployees in the Industries 


Mr* President, in view of the small 
wage they now receive and in view of the 
very moderate increase prescribed by the 
amendment and by the bill, I trust that 
the amendment presented by my distin¬ 
guished colleague from New Mexico will 
receive the approval of the Senate. 

The PRESIDING OFFICER* The 
question now recurs on agreeing to the 
amendment of the Senator from New 
Mexico [Mr. Hatch] as amended. 

Mr. ELLENDER. Mr. President, I 
know of no amendment which was 
offered in committee that presented more 
difficulty than the one relating to a 
broader coverage as was intended by the 
use of the language “employee who is 
engaged in any activity affecting com¬ 
merce." I wish to say to the Members 
of the Senate that there has not been 
one word of testimony in respect to the 
effect which such language would have 
or as to who would be covered by it. 

Some of us labored long hours in an 
effort to obtain a workable minimum- 
wage bill. We sought to compromise our 
differences and to bring to the fioor of 
the Senate a reasonable bill—but all to 
no avail. I am sorry to say. 

The language now sought to be placed 
in the substitute amendment was an 
aftermath by the proponents of the 
measure before the committee to have 
similar language incorporated in the bill. 
When the amendment was submitted be¬ 
fore the committee. Mr. President, as I 
recall there were only two or three Sen¬ 
ators who favored it. The rest of us were 
against it, for the simple reason that no 
hearings had been held on the subject 
and we were at a loss to understand its 
implications. We thought the amend¬ 
ment was dead. But. lo and behold, the 
day before the bill was finally voted out 
of the committee, the matter was resur¬ 
rected, and by a margin of one vote the 
language which now is sought to be in¬ 
corporated in the pending Ellender-Ball 
substitute was placed in the bill reported 
by the majority of the committee. 

In the agreement which was reached 
yesterday among a few of us there was 
a distinct understanding that the lan¬ 
guage to which reference hEts been made 
would not be incorporated in the Ellen¬ 
der-Ball amendment. Although the 
agreement did not bind anyone In par¬ 
ticular. except perhaps those who were 
present, it was understood that all the 
exemptions which are now included in 
the EUender-Ball amendment would be 
agreed upon, and no attempt would be 
made to broaden coverage. We are now 
confronted with an amendment which 
will cover many employees who are en¬ 
gaged in intrastate commerce. I do not 
know to what extent they can be covered 
because we heard no testimony on the 
subject. Mr. President, X am very hope¬ 
ful that the Senate will vote down the 
amendment. I am sorry that I cannot 
go into any details with reference to what 
effect the amendment will have, because, 
as I have already indicated, we heard not 
a word of testimony from any source 
which would indicate the extent to which 
the language 1 have referred would cover 
veriom industries. I o^Mdder it an 
effort on the part cff the advocates of 


such language to stretch the commerce 
clause to the breaking point. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. ELLENDER. I yield. 

Mr. HATCH. The Senator from Lou¬ 
isiana has referred to an agreement 
which was made. I believe, in fairness 
to the Senator from Florida [Mr. Pxfpbr] 
I should make a statement. As the Sen¬ 
ator knows, while I conferred in part 
with some of the Senators in reaching a 
compromise, I was not a party to the 
final agreement which was worked out. 
and had no knowledge of exactly what 
it contained. I had prepared my amend¬ 
ment. The Senator from Florida came 
to me before the vote was taken on the 
Russell amendment and asked me not to 
offer my amendment because he thought 
that an offer of it at that time would 
perhaps be in violation of the agreement 
which he had made with the Senator 
from Louisiana and with other Senators 
as well. I believe the Senator from 
Louisiana made a similar statement. 
I compliment both of them for having 
tried to work out a solution of a difficult 
situation. I am not criticizing anyone, 
I refrained from offering my amendment 
until after the Russell amendment had 
been voted upon and adopted. There 
were other amendments which had al¬ 
ready been adopted to the Ellender- 
Ball amendment, such as the one which 
was offered by the Senator from Mon¬ 
tana [Mr. Murray], and another one 
which was offered by the Senator from 
Maryland [Mr. RadcloteI. It was then 
that the Senator from Florida said to 
me, “I think you should offer the amend¬ 
ment. In view of what has taken place. 
I do not consider the agreement is in 
force at all." 

Mr. ELLENDER. I am not finding 
fault with anyone. 

Mr. HATCH* I merely make the 
statement which I have made in justice 
to the Senator from Florida, who did 
everything he could do in carrying out his 
agreement with the Senator from Louisi¬ 
ana. 

Mr. ELLENDER. Mr. President, I am 
not finding fault with the distinguished 
Senator from New Mexico for offering his 
amendment. But the language sought to 
be incorporated in the pending measure 
is, I repeat, something which caused a 
great deal of difficulty before the com¬ 
mittee. I am sure that the Senator from 
Delaware [Mr. Tuhioell]. a distinguished 
member of the Committee on Education 
and Labor, will agree with me that we 
heard little or no evidence in regard to 
the matter. At one time I thought that 
the committee had voted finally on the 
question, and I had taken it for granted 
that it would never be resurrected again. 
Here it Is again. We are being asked to 
legislate on a proposal without having 
had an opportunity to hear any evidence 
of any kind with regard to it. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. ELLENDER. I yield. 

Mr. TUNNELL. I believe that the 
Senator is. in the main, correct in what 
he has said. However, I believe^ per¬ 
haps^ that a statement which waa mada 
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yesterday by the Senator from Ohio [Mr. 
Tait] with regard to the understanding 
to which reference hae been made might 
well be coxijldered. On page 3119 of the 
ConoRissioKAL Rxcoko the Senator from 
Ohio made the following statement: 

There was no anderatanding with regard 
to the parity amendment esoept that the 
whole matter was contingent upon the 
amendment being rejected. It was assumed 
that Xt the amendment were agreed to the 
bill would be dead In any event. There was 
no agreement with regard to the amendment. 
The agreement which was entered into re¬ 
lated to provision for a rate of 60 cents an 
hour in the event the parity amendment 
was eliminated. 

Mr. President, 1 wish to propound a ques¬ 
tion to the Senator from New Mexico. The 
Senator has offered an amendment to a sec¬ 
tion of the bill which would be stricken out 
by the EUender-Ball amendment, if the 
Bllender-Ball amendment is adopted there 
wUl be no words in the bill affecting com¬ 
merce? 

I merely wish to make It plain that 
there apparently was no understanding 
with regard to the parity amendment 
except that as the Senator from Ohio 
stated, the whole subject was contingent 
upon the rejection of the amendment. 

Mr. ELLENDSB. Mr. President, in¬ 
asmuch as the amendment has been the 
cause of most of our dllficulty. before the 
committee. In not agreeing to a reason¬ 
able bill. I am hopeful that the Senate 
will vote It down. 

The PRESIDENT pro tempore. The 
question Is on agreeing to the amend¬ 
ment of the Senator from New Mexico 
TMr. Hatch], as amended, to the Ellen- 
der-Ball amendment, as amended. 

Mr, HATCH. Mr. President, before a 
vote is taken on the amendment I think 
a quorum should be present. I there¬ 
fore suggest the absence of a quorum. 

Mr. WHERRY. Mr. President, have 
the yeas and nays been ordered on this 
question? 

The PRESIDENT pro tempore. They 
have been. 

Mr. WHERRY. Then I Join with the 
Senator from New Mexico in the sug¬ 
gestion of the dbsence of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 

iOken Hart Myera 

Austin Hatch OT)anlel 

Ball Hayden OMahoney 

Barkley Hlokenlooper Overton 

Brewster Hoey Heed 

Briggs Johnson, Colo. Bevercomb 

Brooks Johnston, 8. C. Russell 

Buck Knowland Saltonstall 

Bushffeld lA Follette Shlpstead 

Butler langer Smith 

Byrd Lucas Stanffll 

oapehart McClellan Stewart 

Capper McFarland Taylor 

Oarvllle McKellar Thomas. Okla. 

Oonnally McMahon Tobey 

Cordon Magnusbn Tunnel! 

Donnell Maybank Walsh 

Downey Mead Wheeler 

Eastland MlUlkin Wherry 

Elleuder Mitchell White 

Fulbright Moore Wiley 

Oerry Morse Willis 

Oossett Murdock Wijeon 

Gurney Murray Young 

The PRESIDENT pro tempore. Sev¬ 
enty-two Senators have answered to 
their names. A quorum is present. 


The question Is on agreeing to the 
amendment of the Senator from New 
Mexico [Mr. Hatch! . as amended, to the 
EUender-BaU amendment, as amended. 

Mr. TAYLOR. Mr. President, I should 
like to mftke a few brief remarks on the 
pending amendment before It is acted 
upon. I have some figures before me 
which are not quite up to the minute, 
being figures for 1943. but at that time 
there were 152,100 male clerks In the 
United States in wholesale and retail es¬ 
tablishments receiving under $800 a 
year; and there were 146,723 male clerks 
receiving under $1,200 a year, that Is, 
between $800 and $14200. At the same 
time the profits of the department stores 
had gone up 609 percent. So I think they 
can afford to pay the Increase. 

In the Senate we have talked at great 
length about the poor white-collar work¬ 
er, who is generally unorganized, but, 
like the weather, while we have talked 
about it nobody seems to have done any¬ 
thing about it. 

There is one other matter to which I 
should like to call the attention of the 
Senate. Here Is a statement by Malcomb 
P. McNair, who Is professor of marketing 
at Harvard Business School and who 
represents the National Retail Dry Goods 
Association before the committees of 
Congress when they have occasion to 
come before Congress. In a speech de¬ 
livered before that organization on 
Thursday, January 10. of this year, he 
had this to say; 

For the most part— 

Speaking of these clerks— 

these are men of ability and outstanding 
personnel, with excellent war records, and, 
frankly, 1 am disappointed to note how small 
a proportion of these men evince any Interest 
in the field of retail distribution. Unques¬ 
tionably, part of the difficulty is in the salary 
and wage level. Between 1940 and the mid¬ 
dle of 1946, average weekly earnings in man¬ 
ufacturing industry increased 60 percent. It 
is highly probable that at all levels of com¬ 
pensation in retail distribution there will 
have to be a step-up in the postwar years. 

Professor McNair, who represents the 
National Retail Dry Goods Association, 
made that statement. 

Obviously it is impractical and prac¬ 
tically Impossible for one retailer to raise 
his minimum wages unless all retailers 
do; it places the one who raises them at 
a competitive disadvantage. So I think 
that even the retailers, from what Mr. 
McNair has said, would be glad to pay 
more if the obligation was Imposed upon 
all of them to raise their minimum wage 
standards at the same time. So I hope 
that this group of unorganized white- 
collar workers will be included In the 
provisions of the pending minimum pay 
blU. 

Mr. MEAD. Mr. President, will my 
colleague from Idaho yield to me? 

Mr. TAYLOR. I am happy to yield to 
the Senator from New YOrk, 

Mr. MEAD. Supporting the conten¬ 
tion of the Senator from Idaho, let me 
read a very brief article which appeared 
In the Washington Post of Friday, Janu¬ 


ary 11,1946. The heading of the article 
is ^*Retailers see better service for Con¬ 
sumers," and the article has this to say; 

**The underpaid sales person Is a thing of 
the past. We want to attract good people to 
retaiUng and have to pay to get them,** de- 
elarAd Jay D. Runkle, vice prceldent and 
general manager of OTowley-Milner & Co., a 
department store In Detroit. 

So there is a realization that better 
pay levels are essential in this day if we 
are to have better service and attract 
and retain the people who are really 
necessary in this activity. 

Mr. TAYLOR. I thank the Senator 
from New York for his valuable assist¬ 
ance. As he says, the retailers themselves 
realize the necessity of increasing the 
wage but it is very difficult unless some 
action is taken to assure that they all 
Increase wages at the same time so that 
the ones who have the Interest of the 
workers at heart are not penalized by 
raising wages while their competitors 
may not have to raise them. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment of the Senator from New Mexico 
[Mr. Hatch] as L^nended by the amend¬ 
ment of the Senator from Alabama [Mr. 
Bankhead! to the Ellender-Ball amend¬ 
ment, as modified. 

The yeas and nays have been ordered, 
and the clerk will call the roll. 

The l egisl ative clerk called the roll. 

Mr. Butler (after having voted in 
the negative). I have a general pair 
with the Senator from Alabama [Mr. 
Bankhead]. I thought he was in the 
Chamber and had voted, but apparently 
he did not vote on this question. Not 
knowing how he would vote if present, I 
transfer the pair to the Senator from 
Wyoming [Mr. Robertson], and allow 
my vote to stand. 

Mr. BARBXEY. I announce that the 
Senator from North Carolina [Mr. Bai¬ 
ley], the Senator from Virginia [Mr. 
Glass], and the Senator from West Vir¬ 
ginia [Mr. Kilgore] are absent because 
of illness. 

The Senator from Alabama I Mr. Hill] 
is absent because of a death in his 
family. 

The Senator from Ohio [Mr, Huff¬ 
man] is absent because of illness in his 
family. 

The Senator from Florida iMr. An¬ 
drews], the Senator from Georgia [Mr. 
George J. the Senator from Maryland 
[Mr. Tydings], and the Senator from 
New York [Mr. Wagner] are necessarily 
absent. 

The Senator from Florida [Mr. Pep¬ 
per] and the Senator from Utah [Mr^ 
Thomas] are detained on public busi¬ 
ness. 

The Senator from New Mexico [Mr. 
Chavez] and the Senator from Nevada 
[Mr. McCarran] are absent on official 
business. 

The Senator from Alabama FMr. 
Bahkhead], the Senator from Mississippi 
tMr. BXLBOl, and the Senator from 
Maryland [Mr, Radclitfe] are detained 
on official business at various Govern¬ 
ment departments. 
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The Senator from Rhode Island CMr. 
Green} and the Senator from Pennsyl-* 
vania CMr. OoFrEY] are unavoidably de¬ 
tained. 

I wish to announce further that on 
this question the Senator from Utah 
CMr. Thomas] has a general pair with 
the Senator from New Hampshire [Mr. 
Bridges]. 

I also announce that on this question 
the Senator from New York CMr. Wag¬ 
ner] has a general pair with the Sena¬ 
tor from Kansas [Mr. Rsbd]. 

I announce further that if present and 
voting, the Senator from Rhode Island 
[Mr. Green] and the Senator from 
Pennsylvania [Mr. GurrEY] would vote 
“yea.” 

Mr. WHERRY. The Senator from 
Wyoming [Mr. Robertson] is absent be¬ 
cause of illness in his family. 

The Senat6r from Ohio CMr. Taft] 
Is necessarily absent by leave of the Sen¬ 
ate. 

The Senator from New Hampshire 
[Mr. Bridges] has a general pair with 
the Senator from Utah [Mr. Thomas]. 

The Senator from Kansas [Mr. Reed] 
has a general pair with the Senator from 
New York [Mr. Wagner]. 

The Senator from New Jersey [Mr. 
Hawses] is detained ir committee meet¬ 
ing. 

The Senators from Michigan [Mr. 
Vandinbbro and Mr. Ffrouson] are un¬ 
avoidably detained. ^ 

The result was announced—yeas 35, 
nays 36, as follows: 

YEAS—36 


Aiken 

Langer 

Myers 

Barkley 

McClellan 

O'Mahoney 

Capper 

McFarland 

Russell 

Downey 

McKellar 

Shipstead 

Fulbright 

McMahon 

Stewart 

Ooesett 

Magnuson 

Taylor 

Hatch 

Maybank 

Tobey 

Hayden 

Mead 

Tunnell 

Hoey 

Mitchell 

Walsh 

Johnson. Colo. Morse 

Wheeler 

Knowland 

Murdock 

Young 

La Follette 

Murray 

NAYS—36 


Austin 

Cordon 

O’Daniel 

Ball 

Donnell 

Overton 

Brewster 

Eastland 

Revercomb 

Briggs 

El lender 

Saltonstall 

Brooks 

Gerry 

Smith 

Buck 

Gurney 

Btanfill 

Bushfleld 

Hart 

Thomas. Okla. 

Butler 

Hickenlooper 

Wherry 

Byrd 

Johnston, S. C. 

White 

Capehart 

Lucas 

Wiley 

Carvllle 

Mllllkln 

Willis 

Connally 

Moore 

Wilson 


NOT VOTING—26 

Andrews 

Green 

Reed 

Builey 

Guffey 

Robertson 

Bankhead 

Hawkes 

Taft 

Biibo 

Hilt 

Thomas, Utah 

Bridges 

Huffman 

Tydlnga 

Chavez 

Kll^re 

Vandenberg 

Ferguson 

George 

Glass 

McCarran 

Wagner 

ifle 



So Mr. Hatch’s amendment, as amend¬ 
ed by the amendment of Mr. Bankhead, 
to the Ellender^Ball amendment, as 
amended, was rejected. 

INCREASE IN COMPENSATION OF FED¬ 
ERAL EMPLOYEES 

The PRESIDING OmCEB (Mr. 
Bmcoa ki thejchair) laid before the 

feaentatives to the biH 8i leiS. an act 
to increase the rates of cempensatiim of 


officers and employees of the Pederal 
Government, which were to strike out all 
after the enacting clause and insert: 

SHORT TITLE 

BsenoK 1. This act may be cited as the 
**Federal Employees Pay Act of 1946." 

INCREASE IN CLASSIFICATION ACT PAY RATES 

SEC. 2. (a) Bach of the existing rates of 
basic compensation provided by section 13 
of the Classification Act of 1928, as amended 
and supplemented. Is hereby Increased by 
$400 per annum. Such augmented rates shall 
be considered to be the regular rates of basic 
compensation provided by such section. 

(b) The increase in existing rates of basic 
compensation provided by this section shall 
not be construed to be an ‘’equivalent in¬ 
crease" in compensation within the meaning 
of section 7 (b) (1) of the Classification Act 
of 1923, as amended. 

INCREASE IN PAY RATES FOR CUSTOMS CLERKS 
AND immigrant INSPECTORS 

Sec. 3. Each of the existing rates of basic 
compensation provided by the act entitled 
"An act to adjust the compensation of cer¬ 
tain employees in the (Dustoms Service," ap¬ 
proved May 29. 1928, as amended and supple¬ 
mented. and those provided by the second 
paragraph of section 24 of the Immigration 
Act of 1917, as amended and supplemented, 
are hereby increased by $400 per annum. 
Such augmented rates shall be considered to 
be the regular rates of basic compensation. 

INCREASE IN S T A TUT ORY PAY RATES IN THE EX¬ 
ECUTIVE BRANCH NOT UNDER CLASSmCAMON 

ACT 

Sec. 4. (a) Rates of basic compensation 
specifically provided by statute (inclttdlng 
any Increase therein computed in accordance 
with section 602 (b) of the Pederal Employees 
Pay Act of 1945) for positions In the execu¬ 
tive branch or the District of Columbia mu¬ 
nicipal government which are not included 
In section 102. as amended, of the Federal 
Employees Pay Act of 1945 or In the District 
of Columbia Teachers’ Salary Act of 1946, 
and are not increased by any other provision 
of this act, are hereby increased by $400 per 
annum. Such augmented rates shall be con¬ 
sidered to be the regular rates of basic com¬ 
pensation. 

(b) Section 102 (a) of the Federal Em¬ 
ployees Pay Act of 1946 is amended by strik¬ 
ing out the following: "(3) heads of depart¬ 
ments or of independent establishments or 
agencies of the Federal Government, Includ¬ 
ing Government-owned or controlled corpo¬ 
rations." 

(c) Notwithstanding the provisions of 
section 102 (b) of the Federal Employees Pay 
Act of 1945, subsection (a) of this section 
shall apply to the directors of the Tennessee 
Valley Authority and the Chairman of the 
Advisory Board of the Inland Waterways 
Corporation. 

INCREASE IN PAY RATES IN THE LECIBLATIVS 
BRANCH 

Sec. 5, (a) The first sentence of section 501 
of the Federal Employees Pay Act of 1945 Is 
amended by Inserting before the period at 
the end thereof a comma and the following: 
"plus $400 per annum." 

<b) The second sentence of such section 
501 Is amended to read as follows: "The 
additional compensation provided by this 
section and section 502 shall be considered a 
part of the basic compensation of any such 
officer or employee for the purposes of the 
Civil Service Retirement Act of May 29, 1930, 
as amended." 

(c) Section 502 of such act la amended 
to read as follows: 

"ADDITIONAL COMPENSATION IN LIEU OF 
OVERTUOE 

"Sic. 502. Iktoh officer and employee in or 
tthdir iihe 

'beoefitR ctf ■ eetto o. 901 ot be 

paid additional o(HBpenaa^n at the rate of 


20 percent of the aggregate of the rate of his 
basic compensation and the rate, of addi¬ 
tional compensation received by him under 
section 601 of this act.” 

INCREASE Jif/t PAY RATES IN THE JUDICIAL 
BRANCH 

Sec. 6. (a) The first sentence of section 521 
of the Federal Employees Pay Act of 1946 is 
amended by inserting before the period at 
the end thereof a comma and the following: 
"plus $400 per annum," 

(b) The second sentence of such section 
521 is amended by inserting after "section 
405 of this act" the following: "and section 
2 of the Federal Employees Pay Act of 1946." 

(c) Section 522 of such act Is hereby re¬ 
pealed. 

LIMITATION ON AGGREGATE RATE PAYABLE 

Sec. 7. (a) Section 603 (b) of the Federal 
Employees Pay Act of 1846 Is amended by 
Inserting after the words "by reason of the 
enactment of this act" the words "or any 
amendment thereto." 

(b) Notwithstanding any other provision 
of this act no officer or employee shall, by 
reason of the enactment of this act, be paid 
with respect to any pay period, basic com¬ 
pensation, or basic compensation plus any 
additional compensation provided by the 
Pederal Employees Pay Act of 1946, as 
amended, at a rate in excess of $10,000 per 
annum. 

VESSEL EMPLOYEES 

Sec 8. (a) Section 102 (d) of the Pederal 
Employees Pay Act of 1946 Is amended to 
rsad as foHows: 

"(d) Thlj5 act, except sections 606 and 607, 
shall not apply to employees of the Trans¬ 
portation Corps of the Army of the United 
States on vessels operated by the United 
States, to vessel employees of the Coast 
and Geodetic Survey, to vessel emplo 3 ree 8 of 
the Department of the tlntcrlor, or to vessel 
employees of the Panama Railroad Company." 

(b) Section 606 of such act Is amended 
to read as follows: 

"VESSEL EMPLOYEES 

"Sec. 606. Employees of the Transporta¬ 
tion Corps of the Army of the United States 
on vessels operated by the United States, 
vessel employees of the Coast and Geodetic 
Survey, vessel employees of the Department 
of the Interior, and vessel employees of the 
Panama Railroad Company, may be compen¬ 
sated in accordance with the wage practices 
of the maritime Industry." 

COMPENSATORY TIME OFF FpR IRREGULAR OR 
OCCASIONAL OVERTIME WORK 

Sec. 9. Section 202 (a) of the Pederal Em¬ 
ployees Pay Act of 1945 is amended by strik¬ 
ing out "48 hours" and Inserting In lieu 
thereof "40 hours." 

NIGHT PAY DIFFERENTIAL 

Sec. 10. That part of section 301 of the 
Federal Employees Pay Act of 1946 which 
precedes the first proviso Is amended to read 
as follows: "Any officer or employee to whom 
this title applies who Is assigned to a regu¬ 
larly scheduled tour of duty, any part of 
which. Including overtime, falls between the 
hours of 6 o’clock postmeridian and 6 o’clock 
antemeridian, shall, for duty between such 
hours, excluding periods when he Is in a 
leave status, be paid compensation at a rate 
of 10 percent in excess of his rate of basic 
compensation for duty between other 
hours;". 

PAY FOR HOLIDAY WORK 

Sec. 11. That part of the first sentence 
of section 302 of the Federal Employees 
Pay Act of 1946 which precedes the proviso 
Is amended to read as follows: "Any officer 
or employee to whom this title applies who 
is assign^ to duty on a holiday deetfuated 
by Federal statute or Executive order dur« > 
hsg ^hotiitv Which fRh within me lama 
mtoietratlTg R ^ l E w ee ic^ of 40 hocnw 110 
compensated for not to exceed 8 hours of 
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«xeli]dlxig periods when he is In 
a lease etatus, In lieu ctf his regular rate 
of heale eopipensatkMi lor such dutjr, at 
the rate of terice such regular rate of basic 
oottpensatton, in addition to any extra com- 
pensatlOQ for night duty provided by sec¬ 
tion 801 of this act;'*. 

PAT XAtXS poa OaASXB 9 AKO 10 OF TKX CEAITS, 

TlVS, AND CnSTODIAL SERVICE OP THE 

CLASBinCATXOK ACT 

Sro. 18. (a) Section 18 of the Classifica¬ 
tion Act of 1928, as amended, is hereby 
further amended by striking out the second 
paragraph relating to grade 0 of the Crafts, 
l^otective, and Custodial Service and substi¬ 
tuting therefor the following: 

**The annual rates of compensation for 
positions in this grade shall be $2,870. $24)60, 
$3,000. $8,200. $8,810, $3,420. and $34^0/* 

(b) Section 13 of the Classification Act 
of 1023. as amended, is hereby further 
amended by striking out the second para¬ 
graph relating to grade 10 of the Crafts, 
Protective, and Custodial Service and substi¬ 
tuting therefor the following: 

'*The annual rates of compensation for 
positions in this grade shall be $3,200. $3,310, 
$3,420. $3,530, $3,640. $3,760. and $3,860.'* 

(c) With respect to grades 0 and 10 of the 
Crafts. Protective, and Custodial Service, the 
increase in rates of basic oompehsation pro¬ 
vided by section 2 of this act shall he com¬ 
puted on the rates of basic compensation 
established for such grades, as amended by 
subsections (a) and (b) of this section. 

GENERAL ACCOUNTING OFFICE 

Sec. is. This act and any other general 
legislation, heretofore or hereafter enacted 
governing the employment, oompensatlon, 
emoltunents, and status of officers and em¬ 
ployees of the United States shall apply to 
ofllcers and employees of the General Ac¬ 
counting Office In the same manner and to 
the same extent as If such officers and em¬ 
ployees were in or under the executive 
branch of the Government. 

APPROI>llATIONS AUTHORISED 

Sec. 14, There are hereby authorised to be 
appropriated such sums as may be necessary 
to carry out the provisions of this act: Pro¬ 
vided. That with the exception of the Vet¬ 
erans* Administration, no greater amount 
shall be appropriated to any executive de¬ 
partment or agency for scdarles for the fiscal 
year 1047 than the amount made available 
for such piupose for the fiscal year 1946. 

EFFECTIVE DATE 

Sec. 15. This act shall take effect on July 1, 
1046. 

Amend the title so as to read: "An act 
to increase the rates of oompensatlon of 
officers and employees of the Federal Gov¬ 
ernment. and for other purposes.** 

Mr. DOWNEY. Mr. President. I ask 
unanimous consent that the bill just laid 
before the Senate—S. 1415--be printed 
showing the House amendments. 

The PRESIDING OFFICER, Without 
objection. It Is so ordered. 

Mr. DOWNEY. Mr. President. I now 
move that the Senate disagree to the 
amendments ot the House, request a con¬ 
ference with the House on the dlsagree- 
ln$ votes of the two Bouses thereon, and 
that the Chair appoint the conferees on 
the part of the Senate. 

The PRESIDING OFFICER. Without 
objection, the motion of the Senator from 
Callfomia is agreed to. The conferees 
will be annoimced later. 

Mr. DOWNEY subsequently said: Mr. 
President, a few momeMs ago when the 
present occupant of the chair was not in 
the chair, the Senate, by unanimous con¬ 
sent. disagreed to the amendment of the 


House of Representatives to the Federal 
pay bill, and Instructed the appointment 
of conferees, I suggest, if it is agreeable, 
that the Chair might now appoint the 
conferees. 

The PRESIDENT pro tes^^ore. The 
Chair appoints the following conferees: 
The Senator tnm California [Mr. Dow- 
Ngyj, the Senator from Virginia [Kir. 
BtrdI, the Senator frcmi North Dakota 
[Mr. LahoirI. and the Senator from 
Iowa [Mr. Hickehloofer]. 

Mr. MEAD. Mr. President, a parlia¬ 
mentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr, BCBAD. I desire to ask the distin¬ 
guished Senator from California if it Is 
customary to appoint an even number of 
conferees representing both parties. Is 
that the practice? 

Mr. DOWNEY. 1 do not think it is the 
usual practice, but this arrangement was 
worked out. Does the Senator have any 
particular objection to it? 

Mr, MEAD. Only that, of course. 1 was 
Interested in the civil service employees* 
pay bill. 

Mr. DOWNEY. The distinguished 
Presiding Officer said that he preferred 
not to act, but, doubtless, if the Senator 
desires to make a point of it. the Pre¬ 
siding Officer might be prevailed upon to 
become a member of the conference. 

Mr. MEAD. It occurs to me that in the 
past when we have appointed conferees 
the committee has had one member of 
the majority in excess of the number 
representing the minority party. If the 
distinguished Senator wants my assist¬ 
ance and cooperatioa. 1 shall be very 
glad to join the committee in this very 
meritorious enterprise. 

Mr. DOWNEY. I may say to the dis¬ 
tinguished Senator from New York that 
his views being closer to mine than the 
views of other Senators. I should be hap¬ 
py to have him there on the committee, 
but unfortimately he is not the senior 
member. Two other members, the Sen¬ 
ator from Tennessee [Mr. McKxllar] 
and the Senator from Georgia [Mr. 
George] have greater seniority on the 
committee than does the Senator from 
New York, This arrangement was 
worked out, I may say to the Senator, for 
this reason; We believed that it gives to 
both sides, having different viewpoints on 
the Federal pay hill, equal represeiUation. 

It is true, of course, that the Senate 
voted 2 to 1 In favor of the Byrd amend¬ 
ment which, of course, was not accept¬ 
able to the chairman of the committee, 
but this arrangement was worked out so 
as to give to both sides, regardless of 
their particular partisan position, repre¬ 
sentation on the committee. 1 do not 
believe, from the viewpoint of the distin¬ 
guished Senator fitan New York, that 
anything would be gained by enlarging 
the committee to live. 

Mr. MEAD. Mr. President, will the 
Senator from Califomla yield? 

Mr. DOWNEY, I yield. 

Mr. MEAD. I was of the opinion that 
when two were appointed from the ma¬ 
jority side it might be difficult to get a 
third member. The Senator pointed 
that out himself, and he alluded to the 
President j;)ro tempore, who is a member 


of the Committee on Civil Service, as not 
wishing to become a member of the con¬ 
ference cmnmlttee. and I thought that I 
would volunteer my services, if the able 
chairman of the Committee on Civil 
Service thoug ht he could use me. 

Mr, AIKEN. Mr. President. I should 
like to say a word, as a member of the 
Committee on Civil Service. It appears 
to me that an odd number on a con¬ 
ference committee would be more likely 
to reach an agreement with conferees 
from the other House than an even num¬ 
ber, particularly if it is known that the 
members of the even-numbered commit¬ 
tee were evenly divided for and against 
certaizf propositions. 

I hope the President pro tempore will 
see fit to appoint an odd number on this 
committee. I realize I am not In posi¬ 
tion to say much about the bill, because 

I was home ill at the time it was voted 
upon. Otherwise. I should have op¬ 
posed the Senate version of the Federal 
pay bill, which cut the increase to only 

II percent. Since then, however, hun¬ 
dreds of thousands of employees of in¬ 
dustries throughout the United States 
have gone out on strike and have re¬ 
ceived an 18^-cent increase in pay. 
Hierefore, I do not think the conferees 
on the part of the Senate should be 
bound by the action of the Senate, which 
was taken last October. None of these 
Industrial employees had received an in¬ 
crease at the time the Senate voted an 
Xl-percent increase, but industry gen¬ 
erally is to pay the 18 Vi-cent increase, 
and it appears to me the matter could 
be worked out better with a committee 
of an uneven number. I hope the Pres¬ 
ident pro tempore, now presiding, will 
appoint a fifth member on the confer¬ 
ence committee. 

The PRESIDENT pro tempore. The 
committee was worked out, as is done 
in all cases, by the chairman of the 
committee which was in charge of the 
bill. In this case the Civil Service Com¬ 
mittee, in cooperation with the oppo¬ 
nents of the bUl. While the present 
Presiding Officer is a member of the 
Committee on Civil Service, he did not 
hear the testimony. The Chair is very 
much in favor of an Increase in salaries, 
but the Chair did not hear the testimony 
on this particular measure, and did not 
think he should be a member of the con¬ 
ference committee. 

For these reasons the Chair appointed 
the committee as the list was handed to 
him by the chairman of the Committee 
on Civil Service, who said it had been 
agreed upon by those who were interested 
in the matter. If there shall be any 
trouble in the future, if the committee 
shall be evenly divided and so reports to 
the Senate, the Senate win have an op- 
ix>rtunity to change the ooaxunittee at 
any time. 

Mr. AIKEN. If I may say one more 
word in explanatioii, I am perfectly will¬ 
ing to give up any seniority right I might 
have as a member of the Committee on 
Civil Service so that the Senator from 
Xbwa [Mr. HicKiNLOOPiRJ may become a 
member of the conference committee. 
I still think, however. It should be an 
odd-numbered committee, and if our very 
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able Presiding Officer, the Senator from 
Tennessee CMr. McKillah], who is also 
a member of the Committee on Civil 
Sendee, is unable himself to serve on the 
conference committee, it would appear 
that the Senator from New York CMr. 
MsADl would be the next in line on the 
Democratic side of the committee ac¬ 
cording to the rule of seniority. 

I hope the Senator from Maine and 
the Senator from California, who talked 
to me this morning about the matter, will 
agree to five members on the committee, 
I think that is the only fair thing to 
do in the interest of two or three million 
employees of the United States. 

TOLL BRIE)GE ACROSS THE MIS^URI 
RIVER NEAR DECATUR. NEBR. 

The PRESIDINO OFFICER (Mr. 
Stewart in the chair) laid before the 
Senate the amendments of the House of 
Representatives to the bill (S. 1426) to 
revive and reenact the act entitled “An 
act to a. thorize the county of Burt, State 
of Nebraska, to construct, maintain, and 
operate a toll bridge across the Missouri 
River at or near Decatur, Nebr.,** ap¬ 
proved June 8, 1940, which were, after 
line 10, to insert:, 

Sic. 2 . No toll or other charge shall be 
levied against any employee, civil or military, 
or any vehicle or conveyance, of the United 
State Government for the use of such bridge 
In the performance of ofAclal duties. 

And in line 11, strike out “2” and in¬ 
sert “3.” 

Mr. BUTLER. I move that the Sen¬ 
ate concur in the amendments of the 
House. 

The motion was agreed to. 
AMENDMENT OP PAIR LABOR STANDARDS 
ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Fair Labor Standards 
Act of 1938, and for other purposes. 

Mr, BUSHFIELD. Mr, President, the 
present law passed in the Seventy-fifth 
Congress contains a provision which 
deals with what is known as the area of 
production. That provision was omitted 
from the pending bill. I send to the 
desk an amendment covering the sub¬ 
ject of the area of production, and ask 
that It be stated. 

The PRESIDINO OFFICER. The 
amendment will be received and will lie 
on the table. There is an amendment 
by the Senator from New Mexico [Mr, 
Hatch] pending at the moment. The 
amendment offered by the Senator from 
South Dakota will be stated for the In¬ 
formation of the Senate, if the Senator 
desires. 

Mr. BUSHFIELD. Yes, I do. 

The PRESmiNO OFFICER. The 
amendment offered by the Senator from 
South Dakota, which is on the table, will 
be stated for the information of the 
Senate. 

The ]:4BQXS];ative Clerk. On page 12, 
line 7, it is proposed to insert the follow¬ 
ing: 

(9) To any individual employed witbln 
the area of production (as defined by the 
Amninlstraior) engaged in the handling, 
packing, storing, ginning, pasteurizing, dry¬ 
ing, preparing in tjbelr raw or natural state, 
or canning of agrieultural or horticultural 


oommoditiea for market, or In making cheese 
or butter or other dairy products. 

Mr. BUSHFIELD. Mr. President, If It 
is In order, 1 ask for the yeas and nays 
on the amendment which I have o ffered. 

The PRBSIDINa OFFICER. The 
Question now is on agreeing to the 
amendment of the Senator from New 
Mexico [Mr. Hatch] to the committee 
amendment, on page 16, line 19. This 
amendment was offered yesterday, and 
takes precedence over the amendment 
of the Senator from South Dakota. His 
amendment can be called ur later. 

Mr. HATCH. Mr. President, the 
amendment which is now the business 
before the Senate is an amendment 
which I offered yesterday to the com¬ 
mittee amendment. Even if that amend¬ 
ment should be adopted, it is now ap¬ 
parent, from the tone of the Senate, that 
the Ellender-Ball amendment will !:e 
adopted, which would automatically dis¬ 
pose of the amendment now pending, 
even though it should be adopted. I see 
no good purpose in further complicating 
an already complicated situation. How¬ 
ever, I wi^ to make this observation as 
to the amendment which was just de¬ 
feated by the small margin of one vote: 
The closeness of that vote clearly indi¬ 
cates to my mind that the subject of 
the amendment should be further con¬ 
sidered. Either it should be considered 
by separate legislation, which might be 
referred to the Committee on Education 
and Labor, where full hearings could 
be held and action could be taken, or, 
if this measure goes to the House of Rep¬ 
resentatives, that body might well look 
upon the close vote which has just been 
had, and consider the subject in the hope, 
from my standpoint, that the House of 
Representatives will deal with it ade¬ 
quately and as I think it should be dealt 
with. However, I see no purpose to be 
served now in voting on the pending 
amendment. Therefore I withdraw it. 

The PRESIDING OFFICER. The 
amendment of the Senator from New 
Mexico having been withdrawn, the ques¬ 
tion now is on agreeing to the amend¬ 
ment offered by the Senator from South 
Dakota [Mr. BushfxeldI. 

Mr. BUSHFIELD. I ask for the yeas 
and nays, 

Mr. HAYDEN. Mr. President, I do not 
quite understand the pending amend¬ 
ment. , My understanding is that the 
Ellender-Ball amendment leaves the ex¬ 
isting law, so far as inclusions or exemp¬ 
tions are concerned, exactly as it was. 
If that be the case, then the pending 
amendment is unnecessary. I should like 
to have the question clear in my mind. 
I am not in favor of the amendment just 
offered, because I think it would be a 
mistake to do what it proposes. It in¬ 
cludes in the “area of production*' scheme 
workers in packing sheds and workers 
in canneries. To my mind they are 
clearly Industrial labor and not agricul¬ 
tural labor. It has to do with manufac¬ 
turing—what we call the “first process¬ 
ing.** It is all connected with the “area 
of production.*' 

Is the Senator sure that his amend¬ 
ment is ne cessary ? 

Mr. BUSHFIELD. In view of what has 
been said about the EUender-BaU pro¬ 
posal, I am not sure. However. I am 


looking directly toward the small eleva¬ 
tors in my State, usually one-man affairs. 
They are for the purpose of serving the 
farm people in my State. Employees of 
such elevators work at all hours, and 
without any regard to the number of 
hours. 

Mr. HAYDEN. I do not imderstand 
that they are now covered, or that there 
is any proposal to cover them. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. HAYDEN. I yield. 

Mr. AIKEN. As I understand, if the 
Ellender-Ball substitute Is agreed to, the 
amendment of the Senator from South 
Dakota will be unnecessary. However, 
in order to eliminate the “area of pro¬ 
duction** theory from the present law, it 
would be necessary to offer an amend¬ 
ment to the Ellender-Ball substitute. 

Mr. HAYDEN. That is the way I un¬ 
derstand it. 

Mr. LA POLLETTE rose. 

Mr. AIKEN. Perhaps the Senator 
from Wisconsin can advise us on this 
question. I believe I am correct in stat¬ 
ing that the amendment of the Senator 
from South Dakota is now unnecessary 
to accomplish the purpose which he 
seeks, assuming that the Ellender-Ball 
amendment is substituted for the com¬ 
mittee amendment. 

Mr. LA POLLETTE. Mr. President, 
will the Senator yield? 

Mr. HAYDEN. I yield. 

Mr. LA POLLETTE. It is my under¬ 
standing that'the Ellender-Ball substi¬ 
tute does not change existing law in any 
respect whatsoever so far as exemptions 
or exclusions are concerned. I will ask 
the Senator from Delaware [Mr. Tun- 
nell] to correct me if I am in error. I 
believe that the representatives of the 
small elevators who appeared at the 
hearings were opposed to the bill which 
was then pending before the committee, 
which proposed to eliminate a number of 
exemptions in existing law, and which 
would have brought small elevators un¬ 
der the terms of the act had the bill then 
pending before the subcommittee for 
hearing been ultimately enacted into 
law. 

Mr. BUSHFIELD. Mr. President, will 
the Senator yield? 

Mr. HAYDEN, I yield. 

Mr. BUSHFIELD. It Is my under¬ 
standing that the “area of production’* 
clause in the existing law would be elim¬ 
inated by the pending bill, 

Mr. LA POLLETTE. Not by the El¬ 
lender-Ball substitute. The Ellender- 
Ball substitute does not propose to make 
any changes whatsoever In any of the 
provisions of existing law. It has to do 
with exemptions. But the committee bill 
did propose, both through rewriting the 
existing so-called agricultural exemp¬ 
tions, and also by bringing in the con¬ 
cept of “affecting commerce,** widely to 
extend the coverage of the Pair Labor 
Standards Act. 

Mr. RUSSELL. Mr. President, will the 
Senator yield? 

Mr. HAYDEN. I yield. 

Mr. RUSSELL. 1 agree with the Inter¬ 
pretation of the Senator from Wisconsin. 
In the event the Senate adopts the so- 
called Ellender-Ball amendment, as 
amended, this amendment will not be 
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neeasiuy. But If the Beniite should n- 
jeol tti« Blteiider-Bftll amendment as 
ainmided, the Senator tmn South Da- 
tota idiOuld otfer his amendment to l>ro- 
tect the group in which he is Interested. 

Mr. HAYDSN. It seems to me to he 
wholly unneoeesary at this time for the 
Senator to offer his amendment. 

I should like to make one furtiier ob¬ 
servation, although it may be IcUe to ck) 
so. in view of the way th© Senate is vot¬ 
ing. I think it is a mistake to include 
In the exemption packing-house work¬ 
ers as agricultural laborers. 1 think it 
is a mistake to include cannery workers 
as agricultural laborers. Yet that is 
what the existing law now does, as I un¬ 
derstand. In my own State lettuce is 
grown In the wintertime. The lettuce is 
gathered in the field and brought to 
packing sheds. Under existing law the 
packing-shed worker who handles the 
lettuce and puts it in a crate is an agri¬ 
cultural worker. I do not understand 
why that should be. It does not make 
sense. But that Is the way it is. and ap¬ 
parently there is no chance to change it. 

Mr. AIKEN. Mr. President, will the 
Senator yield so that I may make one 
further observation? 

Mr. HAYD EN. I yield. 

Mr. AIKEN. If the exemption for the 
"area of production" is left in the law as 
it now is. at some point during the 
progress of this bill—if it can be called 
progress—a definition of the term "area 
of production" should be written into the 
law by the Congress. The Department 
of Labor has found it silmost impossible 
to define "area of production." It has at¬ 
tempted to do so. but its definitions have 
been thrown out by the courts, and the 
Department has been pleading with some 
of us to place in the law a definition of 
"area of production.” so that the De¬ 
partment will have something to go by. 
because every effort it has made to de¬ 
fine "area of production" has amounted 
to nothing, since when it gets to the 
courts it is decla red illegal. 

Mr. BUSHFIELD. Mr. President. I am 
advised that it is in order at this time 
to offer my amendment to the bill Itself. 

The PRESIDINO OFFICER. It is* in 
order as an amendment to the commit¬ 
tee amendment. Does the Senator so 
offer it? 

Mr. BUSHFIELD. I so offer it. Mr. 
President. 

Mr. WILEY. Mr. President, I desire 
to offer an amendment to the Ellender- 
Ball amendment I ask whether it is in 
order for me to offer such an amend¬ 
ment at this time. 

The PRESTDINQ OFFICER. The 
pending question Is the amendment of¬ 
fered by the Senator from South Dakota. 

Mr. WILEY. I understood the Sena¬ 
tor from South Dakota had withdrawn 
the amendment and had offered it to 
the EUender-Ball ame ndment. 

The FHESIDINQ OFFICER. He has 
offere d it t o the committee amendment. 

Mr. WILEY. Is It In order for me to 
offer an amendment to the Ellender-Ball 
amendment at this time? 

The PRESIDINO OFFICfiR. The Sen¬ 
ator from Wisconsin may send such an 
amendment to the desk and have It 
irtated and lie on the desk, but it cannot 
be considered and acted on at this time. 


because the pending question is the 
amendment offered by the Senator from 
Sooth Didtota. 

Mr. WILEY. X should like to ask the 
Presiding Officer the jnlvilege of being 
recognised after the pending amend¬ 
ment is disposed of. 

The FRESIDINQ Of F l C ER . The 
question now is on agreeing to the 
amendment offered by the Senator from 
South Dakota [Mr. BusmmD] to the 
committee amendment. 

Ur. BARKLEY. Mr. President, is the 
vote about to be taken on the amend¬ 
ment of the Senator from South Dakota? 

The PRESIDING OFFICER. The 
Chair was putting the question on the 
amendment offered by the Senator from 
South Dakota to the committee amend¬ 
ment when the Senator from Kentucky 
addressed the Chair. 

Mr. BARKLEY. I was Just saying to 
the Senator from South Dakota, and I 
think he agreed, that if the Ellender- 
Ball amendment is agreed to as a substi¬ 
tute for sections 2 to 9. the law will be 
left as it is now, and his amendment 
would not be necessary to the bill at all. 
That would not deprive him of the right 
to offer it later to the bill. But it seems 
to me unnecessary to have it in the law 
twice. It is in the law now, and the 
Ellender-Ball amendment does not in¬ 
terfere with it. If it Is added now to the 
bill, it will be in t he law twice. 

Mr, BUSHFIELD. Mr. President, will 
it do any harm if It is in the law twice? 

Mr. BARKLEY. I suppose not, but it 
would not look like very good legislation. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
of the Senator from South Dakota to the 
committee amend ment. 

Mr. BUSHFIELD. I call for a standing 
vote. 

The PRESIDING OFFICER. A divi¬ 
sion is asked for. 

On a division, the amendment was 
agreed to. 

Mr. WILEY. Mr. President, as I said 
a few minutes ago, I desite to offer an 
amendment to the Ellender-Ball amend¬ 
ment. I offer the amendment, send It to 
the desk, and ask that It be state d. 

The PRESIDINO OFFICER. The 
amendment will be stated. 

The Chixt Clerk. At the end of sec¬ 
tion 2 of the Ellender-Ball amendment it 
is supposed to insert the following new 
section: 

Sbo. —. Section 7 of tlie act Is amended by 
striking from the phrase **<a8 defined by the 
administrator)which appefurs In subsection 
(c) thereof, the word "Administrator”, and 
Inserting In lieu thereof the words "Secretary 
of Agriculture." 

At the end of section 3 of the Ellender- 
Ball amendment it Is proposed to insert 
the following new section: 

Sec. —. Section 13 of the act Is amended 
by striking from the phrase "(as defined by 
the administrator"), which appears in Item 
(10) of BUhseotloii (a) thereof, the word 
"Administrator," and inserting In lieu there¬ 
of the words "Secretary of Agriculture." 

Mr. WHJEY. Mr. President, the sec¬ 
ond clause of section 7 (c) of the pres¬ 
ent act grants an exemption from the 
maximum hours and overtime require¬ 
ments, only, of the present act, appli¬ 
cable only during 14 weeks of the year, 


to the employees of and ih establish¬ 
ments engaged in the first processing 
of agricultural or horticultural com¬ 
modities during seasonal operations—4f 
they are so engaged "within the area of 
production,” as defined by the Admin¬ 
istrator of the act. This partial ex¬ 
emption should not be confused with the 
partial exemption granted by the first 
clause of section 7 (c), or with the par¬ 
tial exemptions for specified operations 
granted by the second clause of section 
7 (c), which are definite, and not sub¬ 
ject to the "area of production” quali¬ 
fication. 

Section 13 (a) (10) of the present act 
grants a complete exemption from the 
minimum wage and maximum hours and 
overtime requirements of the act for em¬ 
ployees engaged in "handling, packing, 
storing, ginning, compressing, pasteuriz¬ 
ing, drying, preparing In their raw or 
natural state, or canning of agricultural 
or horticultural commodities for market, 
or in making cheese or butter or other 
dairy products”—if they are so engaged 
“Within the area of production,” as 
defined by the Administrator of the act. 

My amendment will make only the 
change in the present law—that is, it 
will require that the term "area of pro¬ 
duction.” of agricultural and horticul¬ 
tural commodities be defined by the 
Secretary of Agriculture, rather than by 
the Administrator of the act. 

It has been suggested by the Admin¬ 
istrator that the term "area of produc¬ 
tion”—^with respect to the various agri¬ 
cultural and horticultural commodities— 
is impossible to define. 

I sqbmlt, Mr. President, that the 
"area of production” concept has not 
been given a fair trial. No effort has been 
made to formulate definitions which are 
realistic, which take account of the facts 
and conditions surrounding the produc¬ 
tion, processing, and marketing of agri¬ 
cultural and horticultural commodities, 
and which would give effect either to the 
letter or the spirit of the provisions of 
these exemptions as contained in the 
effective act. 

With the exceptions of dry edible 
beans and Puerto Rican leaf tobacco, the 
Administrator has made no effort to issue 
separate definitions for different com¬ 
modities, despite the great differences 
between the actual areas of production 
of the various commodities. 

The definitions which the Administra¬ 
tor has issued have been strained and 
unrealistic and clearly designed to re¬ 
strict the application of the exemptions 
to the fewest possible number of per¬ 
sons engaged in the occupations named 
in the exemptions. This has been done 
by restricting the definition to occupa¬ 
tions on the farm on which the com¬ 
modities are produced, by defining "area 
of production” in terms of the distance 
which commodities move from the farm 
to the plant at which they are handled, 
In terms of the number of persons en¬ 
gaged In the named operations, in terms 
of tbe population of the towns where the 
jK'Ooessing establishments are located. 
The courts, including the United States 
Supreme Court, have quite properly held 
such definitions invalid, because, if given 
effect, they would frustrate the intention 
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of the Congress In enacting the exemp* 
tlons. 

The strained, unrealistic, and im¬ 
proper definitions which have been is¬ 
sued probably are, to a considerable ex¬ 
tent, the result of ignorance on the part 
of the Administrator and his staff with 
respect to the circumstances and condi¬ 
tions of the actual production, harvest¬ 
ing, processing, and marketing of agri¬ 
cultural and horticultural commodities. 
It can scarcely be doubted that they are 
also, in part, the result of the intent of 
the Administrator to nullify—^insofar as 
possible—the exemptions granted by the 
Congress. 

The Secretary of Agriculture has a 
staff of experts on the production, har¬ 
vesting, and marketing of agricultural 
and horticultural commodities who are 
also well informed on the processing of 
such commodities. In the very nature 
of things, the Secretary of Agriculture is 
infinitely better qualified and equipped, 
than the Administrator, to define '*area 
of production” for the various agricul¬ 
tural and horticultural commodities; 
and I strongly recommend that the Sen¬ 
ate vote to transfer that duty and au¬ 
thority to him. 

Mr. President, the present occasion af¬ 
fords me an opportunity for saying a few 
words concerning the pending bill. It 
will be noted that the amendment which 
I sent to the desk merely calls for a 
transference of authority to the Secre¬ 
tary of Agriculture, who is the key man, 
the man with the appropriate back¬ 
ground, and is at least supposed to have 
the vision which will comprehend the 
problems existing in the various areas of 
production. 

Yesterday I voted for the Russell 
amendment. We have heard a great 
deal concerning the necessity of raising 
the wages and compensation of practi¬ 
cally every group of workers in the coun¬ 
try. A few minutes ago conferees were 
appointed to consult with conferees of 
the House of Representatives on a Fed¬ 
eral pay bill. Those conferees will en¬ 
deavor to arrive at an agreement with 
reference to how much the compensation 
of Government employees should be in¬ 
creased, I was not in favor of the Russell 
amendment merely because I am for the 
farmer. I was In favor of the Russell 
amendment because I am for the United 
States of America and its people. Dur¬ 
ing the past decade approximately 6,000,- 
000 people left the farms. If such an 
exodus continues, there will not be pro¬ 
duction, and productioh is vitally needed 
throughout the country. I believe the 
figures show that since 1940 approxi¬ 
mately 5,000,000 people have left the 
farms, and that during the past decade, 
as I have said, approximately 6,000,000 
people left the farms. Perhaps there 
are persons in this country who wish to 
see a grand exodus from the farms. I 
know that the farmer is the backbone of 
the Nation. When I look around this 
Chamber and see men who were produced 
by and on the farms, and when I exam¬ 
ine the pages of history and consider the 
character of great statesmen of the past 
who came from farms, I do not want to 
see the source of supply of American 
manpower come to an end. However, Mr, 
President, that will take place if we do 


not make life on the farms more inter¬ 
esting. 

Why is it inflationary, as some con¬ 
tend. to allow the farmer to receive high¬ 
er prices for his products and be en¬ 
abled to meet the higher expenses which 
are constantly thrust upon him, and yet 
it is not inflationary to grant increases 
in the compensation paid to labor, the 
manufacturer, and Government em¬ 
ployees? Why Is the so-called farm bloc 
criticized for asking that the farmer 
be allowed to receive his cost of produc¬ 
tion when no word of criticism along that 
line is heard with reference to the labor 
bloc? The Government gave labor the 
green light and the labor bloc started 
this whole inflationary spiral, especially 
the PAC, and the Government did 
nothing to prevent it. Instead, it said 
In effect, “Come on boys, we are with 
you. You can get a 26-percent increase, 
and the cost of the goods you will buy 
will not be increased whatever.” Strikes 
and nonproduction followed and the ad¬ 
ministration sat by doing nothing. Pro¬ 
duction ceased and unemployment in¬ 
creased, but labor got its increase and 
prices went up. 

Mr. President, it is time that we re¬ 
move the blinders from our eyes and 
give to the farmer what he is entitled 
to receive. I repeat that I am not speak¬ 
ing only for the farmers, 23,000.000 of 
them. I am speaking for the millions 
of persons who reside in cities and de¬ 
pend on a maximum production of food. 
I speak for the economic and physical 
health of this Nation. I do not wish to 
see an exodus from the farms. I want 
to see an exodus from the cities back to 
the farms. I want to see farm life 
made more and more interesting. After 
all, the farm is the laboratory of life. 
There we see vegetable life and animal 
life. There we see, going on and on, a 
part of the mystery of creation. 

Mr. President, I also stand for the 
proposition that the farmer is just as 
worthy of his hire as is the laborer. The 
farmer must, now pay an increased cost 
for labor and material as well as an in¬ 
creased price for farm machinery. If 
the farmer wants to obtain help he must 
meet on the labor market wages which 
are paid in the city. 

Mr. President, today I was interested 
in reading an editorial from the Chris¬ 
tian Science Monitor entitled “Financing 
Idleness.” It reads, in part, as follows: 

Payments to the jobless are being raised 
In Massachusetts and other States to a level 
where it will often bring more money to a 
person to be Idle than to work. The trend 
Is toward lifting unemplo 3 rment compen¬ 
sation to $25 a week for from 23 to 26 weeks— 
a possible maximum to be drawn from the 
State of between $675 and $650. 

As it happens, $25 a week in unemploy¬ 
ment benefits Is equivalent to about $30 in 
wages. 

The minimum rate of compensation 
which we are being asked to fix for 40 
hours would give a man 60 times 40, or 
$24 a week. However, according to the 
editorial from which I am reading, we 
are willing to allow him to sit aroimd 
and at the same time pay him $25 a week 
for doing nothing. Bo, Mr. President, 
when we talk about lei^lating for one 
B^mient of our economy we m\ist think 
about the effect it will have upon all seg¬ 


ments. That situation has something to 
do with the farmer. There are many 
persons who would prefer to receive $25 
a week and do nothing than to receive 
60 cents times 40, or $24 a week, and 
work for it. 

The editorial continues as follows: 

The $25 from the State Is a clear payment; 
the recipient gets it all. But out of what 
an employer pays must be deducted the 
withholding taxes, plus an employee’s ex¬ 
penses, such as car fare, lunches, wear on 
clothing, etc. Consequently, many an em¬ 
ployee will figure out that he can do just as 
well or better by staying home and living on 
unemployment compensation as by working 
for $27. $28, $30, or a hit more. 

There you have it, Mr. President. We 
are endeavoring through the pending bill 
to solve all the problems of America. At 
least, some persons believe that to be 
the situation We are asked to estab¬ 
lish a floor of 60 cents an hour, and then 
make certain exceptions. Yet, in many 
respects we are financing Idleness. 

Mr. President, I ask unanimous con¬ 
sent that the entire editorial from the 
Christian Science Monitor of April 3, 
1946, be printed in the Record at this 
point as a part of my remarks. 

There being no objection, the editorial 
was ordered to be printed in the Record, 
as follows: 

FINANCING IDLENESS 

Payments to the Jobless are being raised 
in Massachusetts and other States to a level 
where It will often bring more money to a 
person to be idle than to work, The trend 
is toward lifting unemployment compensa¬ 
tion to $26 a week for from 23 to 26 weeks— 
a possible maximum to be drawn from the 
State bf between $576 and $650. 

As It happens, $25 a week In unemploy¬ 
ment benefits is equivalent to about $30 in 
wages. The $25 from the State Is a clear 
payment; the recipient gets it all. But out 
of what an employer pays must be deducted 
the withholding taxes, plus an employee’s 
expenses, such as carfare, lunches, wear on 
clothing, etc. Consequently, many an em¬ 
ployee will figure out that he can do JULt 
as well or better by staying home and living 
on unemployment compensation as by work¬ 
ing for $27. $28, $30, or a bit more. 

One of the best-posted authorities on un- 
emPloyinent compensation In New England 
puts It this way: 

“Recently the union obtained a minimum 
wage of 66 cents an hour in the cotton textile 
mills and 75 cents In the woolen mills. These 
Increases helped a great deal in recruiting 
needed labor. Now. what will happen if a 
worker can get as much or more by not 
working?” 

To go on unemployment compensation a 
jobless worker must accept suitable employ¬ 
ment when offered to him. But the United 
States Employment Service is now desperately 
handicapped by having so few jobs to offer 
of a character that Is widely suitable. That 
helps to make an applicant for benefits prac¬ 
tically the judge. He can generally obtain 
the pasunents if he wants them. 

Unemployment Insurance deserves to be 
strengthened and protected. But legislation 
which calls for payments which are an In¬ 
ducement to idleness deserves more study 
than It Is now receiving. 

Mr. WILEY. Mr. President, I made 
reference to a so-called farm bloc. This 
morning at 11:50 a. m. I had the privilege 
for the first time since I became a Mem¬ 
ber of Congress of being called upon by 
representatives of what might be called 
the farm bloc. I felt honored. They 
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came and asked me to submit the amend¬ 
ment whjch I have sent to the desk. Yes¬ 
terday the Senator from Ohio [Mr. Taft] 
was to have submitted It He has been 
called out of the city. All the amend¬ 
ment seeks to do is to provide that the 
Secretary of Aarlculture shall do the Job 
instead of the Administrator. 

Mr. President, I hold In my hand ex¬ 
tracts from testimony which was taken 
before the Senate Committee on Educa¬ 
tion and Labor during the months of 
September and October last, with refer¬ 
ence to Senate bill 1349. The testimony 
contains the statements* of 6. R. Nichols, 
National Cotton Compress and Cotton 
Warehouse Association; A. C. Hemele, 
Northwest Country Elevator Association; 
R. B. Bowden, vice president. Grain and 
Feed Dealers* Association; Samuel Fras¬ 
er, secretary. International Apple Asso¬ 
ciation; and Charles W. Holman, secre¬ 
tary. National Cooperative Milk Produc¬ 
ers Federation. I ask unanimous consent 
that the statements be printed in the 
Record at this point as a part of my re¬ 
marks. 

There being no objection, .the state¬ 
ments were ordered to be printed In the 
Record, as follows: 

Extracts from TnrxMoinr on 8. 1349 Bepori 

fiteNATB EDUCATIOK AND LABOR OOMBfXmER, 

Sbptebibsb and October 1945 

STATEBUENT OW S. R NICHOLS, NATIONAL COTTON 

COMPRESS AND COTTON WAREHODSE ASSOCIA¬ 
TION 

It Is obvious from the foregoing that in 
order to serve the producer and to provide 
these essential services the warehouse as weU 
as the cotton gin must be located with pecul¬ 
iar reference to the farms Uiat produce the 
cotton. It is not only a fact that the facili¬ 
ties of the warehouse Industry are located 
close to the farms, but it Ur true that the 
warehousemen utUlse farm labor in the per¬ 
formance of these eervloes. The same labor 
that plants, cultivates, and gathers the cot¬ 
ton crop on the farm In between times per¬ 
forms the handling services Involved In the 
warehousing, assorting, and distribution of 
the cotton into consumable lots for the cot¬ 
ton mills. An authoritative study made of 
the source of warehouse labor in one State 
found; 

“The labor employed by Tennessee com¬ 
presses for handling and compressing cotton 
usuaUy comes from the farms or areas about 
the comprees."* 

This is particularly significant as most of 
the compress-warehouse facilities In Ten¬ 
nessee are located in cities such as Memphis, 
which Is one of the largest cities in the South. 
WhUe it Is true that in the larger commu¬ 
nities, such as Atlanta. Qa., New Orieaxis. La.. 
Memphis, Tsnn., and other cities of that, 
character, the competition between the ware¬ 
houses and the farmer is not as great as It is 
In the smaller communities, the competition 
Is nevertheless present to a greater extent 
than meet people would normally suppose. 
But even considering the facilities located In 
the larger dtles, 99 percent of the ware¬ 
houses are located in close proximity to the 
cotton fields and the fanns that produce the 
cotton. 

STATEMENT OF A. C. BEMSLS, NORTHWEST 
COUNTST ELEVATOR ASSOCUTION 

The total number of devators operated by 
members of the association la approximately 
1,000. In addition to the elevators included 
In the memberehlp of the association, there 

1 Cotton compressing In Tennessee and 
B. 8., Agrloultund Experiment Station, Uni¬ 
versity of Tennessee, ^ril 1.1988. 


are in the four States named ai^mixltnately 
8,000 elevators operated by independent 
owners and cooperatives. 

Nature of facilities! Country elevators are 
facilities located in the grain-growing areas 
of the States above named, as well as other 
areas In the United States, and are con¬ 
structed for receiving, storing, and shipping 
of grain raised in the surroimdlng territory 
and hauled In by fanners In wagons or trucks. 
.They constitute the primary markets for 
grain and seeds and are located In nearly all 
towns, villages, and sometimes at mere rail¬ 
road sidings in the grain-growing area. In 
many instances they take the place of storage 
facilities at the farm, as a great percentage 
of farmers haul their grain directly from the 
threshing machine to these storage facilities 
and have no facilities for storing their grain 
other than these country elevators. 

Employees: In a large percentage of the ele¬ 
vators In this area there is but one employee, 
known as the manager. For example, out of 
138 elevators reporting In Minnesota, 100 had 
but 1 employee; out of 165 reporting In Mon¬ 
tana. 117 had 1 employee; and in North 
Dakota, out of 559 reporting, 229 had 1 
employee. 

The manager is In complete charge of the 
elevator, and his duties consist of weighing 
and taking into the elevator the grain hauled 
In from the farm and diverting It through 
mechanical devices to bins in the elevator, 
either busring the grain at the time of the 
receipt or Issuing storage receipts therefor 
and subsequently shipping the same to 
terminal markets. He must have a special¬ 
ised knowledge of all kinds of grain, Includ¬ 
ing skill In the matter of determining grade 
and quality, iisually fixes his own hours, 
on which there is no check, and his status 
la entirely different from the status of em¬ 
ployees working in Industrial plants or fac¬ 
tories. He does very little physical work, 
since the grain Is all handled by machinery, 
and his chief value lies In his ability to get 
business and to properly grade and price 
the grain offered for sale. 

Quite a laiK8 percentage of the elevators 
In the Northwest area have what Is known 
as a second man, who assists the elevator 
manager with his duties and Is usually in 
line for a position as manager when he has 
become sulficiently competent to be advanced 
to such position. Where there are more than 
two employees It Is usuaUy because of the 
fact that the elevator is engaged In the 
handling of coal, twine, flour, and feed which 
are being sold at retail to farmers. 

Managers and second men are almost with¬ 
out exception paid on a monthly basis, are 
usually old employees; and the average 
monthly salary for managers Is approximate¬ 
ly $190, while second men receive a monthly 
salary averaging $140.80. 

Hours: The elevators In the four North¬ 
western States in which we are primarily in¬ 
terested are all operated under State licenses 
as public utilities and are supervised by reg¬ 
ulatory bodies known as railroad and ware¬ 
house commission, public service commis¬ 
sion. etc. They are reqiilred by law to re¬ 
ceive grain tendered for storage and cannot 
be cloeed except with the consent of the reg¬ 
ulatory body. 

The grain producers In this area have been 
accustomed during the threshing season to 
haul their grain to the elevator directly from 
the threshing machine; and since these ma¬ 
chines work long hours, elevator employees 
have, during the time of heavy movement, 
kept their elevatma open sometimes con¬ 
siderably In excess of 18 hours per day. It is 
a matter of extreme importance to the pro¬ 
ducers to take advantage of every available 
hour of good weather to harvest the grain 
and haul the eame to the elevators, so as to 
take it out of the hasards of weather and 
other factors that may result In damage to 
the crop. The hours at these elevators have, 
therefore, been adjusted to meet these re- 
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qulrements. For a large part of the year the 
hours are much shorter; and while the ^le¬ 
vators usually are kept open during business 
hours, there are many weeks during the year 
When the manager has very little to do and 
many days when he does not take in a single 
load of grain but keeps hie plant under obser¬ 
vation so that if some grain Is offered he can 
take It In. There Is no one present at his 
station to check his hours, and he uses his 
own judgment as to what time he ought to 
put In at his elevator. This is quite unlike 
the situation prevailing In factories and 
plants In other lines. 

Hours of employment are not a factor In 
these small towns and villages, and the em¬ 
ployees In the stores, garages, and other little 
businesses usually found are not much con¬ 
cerned with the hours of work. 

Origin of the grain: The grain received at 
these elevators Is hauled from farms varying 
considerably in the matter of their distance 
from the elevator, depending upon the num¬ 
ber of stations that are to he found In any 
given area. In more thickly populated sec¬ 
tions of Minnesota the distance may not 
exceed 15 to 20 miles, whereas in some sec¬ 
tions of North Dakota, South Dakota, and 
Montana the nearest elevator to some of the 
grain farms would be as much as 50 to 100 
miles. 

If we are denied the exemption we would 
have to keep hours In these country plants. 
A country elevator, of course. Is located out 
In every little town and village throughout 
Minnesota and North Dakota and all the 
grain-growing area. The employees in these 
^ants have to adjust their hours to the hours 
that are observed by the farmers in the 
locality. The farmers, of course, during the 
threshing season especially work long hours; 
they have got to get the g^aln In before rain 
or some other thing deteriorates the crop, 
and we are the storage facility for many of 
these farmers. Most of the farmers do not 
have sufficient storage capacity on the farm 
to take care of It, and they haul the grain 
right from the thresher Into the elevator. 

The employee in these elevators works 
overtime perhaps to the extent, in the busy 
season, of as much as 60 or 70 hours, and It 
would be a terrific burden on us as the em¬ 
ployers to pay them overtime for the hours 
over 8 per day. 

Well, In these last years they have been 
busy S or 4 months of the year, especially 
busy, but they work 60 or 60 hours most of 
the year. 1 mean they put that much time 
In at the elevator. They do not work hard 
all the time; they do not do anything a lot 
of the time. 

STATBMXNT OF R. B. BOWDEN, VICE PRESIDENT, 
GRAIN AND FEED DEALERS ASSOCIATION 

With the passage of the amendment pro¬ 
posed here, the 40 cents per hour minimum 
would be Increased by 62 percent, and the 
longer hours worked commonly In a country 
elevator would bring the added problem of 
overtime. The country elevator is not a 40- 
hour-per-week establishment: it is so close 
to the farm that Its hours must conform 
more closely to the farmer’s hours, especially 
during the harvest season. 

We estimate that the average employee 
works, or Is at the elevator, 56 hours per 
week; that he may work as many as 80 hours 
per week during the peak of a big harvest 
season. There will be weeks during the year 
when he Is on dut^ perhaps for 56 to 60 
hours, but will have little actual trade to 
handle or work to do. Our concern obvi¬ 
ously is more with overtime than with the 
hourly rate before overtime. 

Thousands of these country elevators are 
In the one-crop high-risk areas of grain pro¬ 
duction, whdre volutne of farm production 
and marketing has wide variations. 

May I interlard here by sa 3 rlng that I think 
you will find that 60 percent of all country 
levators are located in 9 Midwestern States, 
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and those Midwestern States are oo mmonl y 
States of high-risk production on some 
profits. 

While the elevator owner may be able in 
a year of high production to pay wages more 
comparable to Industrial wages, a year of low- 
crop production in his community may make 
it unprofitable for him even to keep his ele¬ 
vator open. Wages in these elevators now 
are probably at their highest leveU, mainly 
because the past S or 4 years, fortunately 
for our country, have been successive years 
of record grain production. We have never 
before had auch years of voltime of grain 
production in succession, due to weather fac¬ 
tors. But in many of our grain-surplus pro¬ 
ducing areas we must assume from the 
weather records of many decades that there 
will return occasional years of low to very 
low grain production. 

In most of these elevators the employees 
have been retained through the years of 
subnormal crop production as well as 

.rough the good years; because the func¬ 
tioning of the elevator is very Important 
even when farmers have only a very small 
crop to market. 

STATEMEirr OF SAMtHtL FRASER. SECRETARY, 
XWTERNATIONAL APFtB ASSOCIATION 

They have a normal crop, about 400 bushels 
to an acre, and they have that set of figures 
on which they are operating, 280 of labor, or 
1.2 hours of labor per box of apples, at 80 
cents an hour. They have $1 of labor right 
-there in that box. 

In 1014, the labor relationship to cost of 
production was about 36 percent. Today the 
amount of labor in the production in 56 
percent. 

We are on a basis of rising costs of labor, 
because all of our work with applies is on a 
hand-labor basis. We cannot do mechanissed 
production as we can with rice where we 
can broadcast and fiood, and then put a com¬ 
bine in and do it mechanically, or as we 
might do with peanuts or other crops. 

The fruit and vegetable industry is in a 
critical condition if you start to arbitrarily 
fix the rates, and you cannot possible fix the 
price which they are going to receive. 

Now. in New York, the common charge for 
labor in growing an acre of apples is 140 
hours of which 50 hours is up to harvest, 37 
for harvesting, 87 for packing, and 14 for 
the hauling and other incidentals of getting 
it on the oar. 

It takes as many hours to harvest as it 
does to pick. 

This proposal is to split that Job right 
there and put the packing under the wage 
scales provided in this bill. The picking will 
be going on at the same time, and of neces¬ 
sity, you must pay at least the same wage, 
and the picking and the packing and the 
movement to market constitutes over 66 per¬ 
cent of the total labor cost of growing of 
applies in a State like New York. 

What are we going to do when you kite 
that cost? We are going to sell, in all proba¬ 
bility at from $ld0 to $2.80 a box delivery 
New York market when conditions drop to 
. the 1012-29 level. These are the prices re¬ 
ceived In New York during that period. 

To us it is unthinkable and Impossible to 
fix a wage scale when the returns are float¬ 
ing. 

BTATEMSKT OF OKARLES W. HOLMAN. BEORETAST, 

NATIONAL COOPIRATXVX MILK FRODUCERS FED¬ 
ERATION 

The location of dairy industries in small 
towns gives access to laborers whose cost 
of living is the lowest in the country. It 
Is for this reason that conformance with 
a minimum wage standard would work an 
tmdue hardsh^ on plants located in an 
''area, ot prod uc tion. ! *. The. mtelmiim wage 
designed to give equal standards of living 
to urban and rural workers would necessarily 
be less for the latter than for the former. 


A further problem in establishing mini¬ 
mum wages is the proximity of the dairy 
plants to the farms, the largest economic 
area of self-employment in the Nation. Ag¬ 
riculture cannot afford the proposed scale 
of minimum wages for its employees, even 
at wartime prices. Many farmers would 
prefer to work for the mlnlmiun Industrial 
wage if the opportunity were afforded. They 
might even prefer to become self-employed 
ae operators of small creameries or cheese 
factories and accept a labor return less than 
the wage which they would be compelled 
by minimum-wage regulations to pay to such 
hired help as would be required. The ab¬ 
surdity of a smaller return for a proprietor 
than for his helper Is apparent. Such con¬ 
ditions could be avoided by providing for the 
“area of production*' exemption. 

That the above contrast between self-em¬ 
ployed and hired workers in the dairy in¬ 
dustry Is not unrealistic is sho .m by census 
data on the average size of butter and cheese 
establishments. Creameries In 1930 em¬ 
ployed an average of only five workers per 
establishments. Cheese plants employed only 
one and nine-tenths wage earners per es¬ 
tablishment. A study of Wisconsin cream¬ 
eries showed that nearly half of the cream¬ 
eries were less than one-fourth the size of 
the larger creameries. There would be one- 
and two-man plants. They handled one- 
seventh of the total milk received by cream¬ 
eries. Small creamefles, being willing and 
able to operate at a lower labor cost than 
those who would be required to pay minimum 
wages would tend to increase in numbers. 
These creameries, however, are generally in¬ 
efficient by over-all standards. 

Hence a shift of butter production to such 
plants would inevitably mean less money 
returned to producers for mil*: and cream. 
The situation with respect to cheese facto¬ 
ries Is even more acute, with 98 percent of 
ths Wisconsin plants handling less than 
5,000,000 pounds of milk annually and only 
two-tenths of 1 percent handling more than 
10.000,000 pounds. Where the partnership is 
Lised, even larger plants could legally escape 
the law. 

The existence of such opportunities for 
honest evasion of minimum-wage regula¬ 
tions would work great hardships on the 
generally more efficient dairy plants en¬ 
gaged in processing the same commodities. 
Since dairy plants generally are located In an 
area of production conforming to our pro¬ 
posed definition, exemption of plants in such 
area would relieve this problem. 

Because of the factors enumerated above—* 
location of dairy plants in low-cost-of-Uving 
areas, proximity to population groups en¬ 
gaged In low-paid self-employment, and sig¬ 
nificant volume of self-employment—the av¬ 
erage hourly earnings in the butter Industry, 
for example, are the lowest of any of 13 food 
groups for which hourly earnings are re¬ 
ported by the Bureau of Labor Statistics. 

In 1944 production workem in the butter 
industry received annual earnings, average 
hourly, of 70.9 cents. The next lowest aver¬ 
age hourly wage was in the confectionery in¬ 
dustry, in which the average wage was 72.8 
cents. The average for all food Industries 
was 84.9 cents, which exceeded earnings in 
the condensed- and evaporated-milk Indus¬ 
try of 78.7 cents, and in the ice cream indus¬ 
try of 79.4 cents per hour, which exceeded the 
earnings in the caxmlnff anti pres e rv i ng in¬ 
dustry by 2 cents per hour, but was 12.3 cents 
per hour below the average of all food indus¬ 
tries. If wages of workers in the butter in¬ 
dustry had been raised to the a 'erage level of 
all industries, which would have been sub- 
Btantlally the effect of an applicable mini¬ 
mum-wage regulation at that time, the cost 
of processing butter would have been in¬ 
creased about 6^ percent. 

. Biaae butter atoaady iwturne to producers 
the lowest overage price per. pound of butter, 
fat of any of the dairy produoW the effect of 
applying minimum-wage regulations would 


be to take money from the pockets of the 
lowest-lncome group of dairy farmers, either 
directly through lower price or indirectly 
through a curtailed market or both. 

It should be remembered, and 1 cannot 
emphasize this fact too highly, that income 
which farmer members of a cooperative re¬ 
ceive comes from the prices which the coop¬ 
erative is able to obtain for them. That is, 
the members. The greater the cost of oper¬ 
ation, the lower the producer's Income. 

Mr. WILEY. Mr. President, I have in 
my hand a letter which was given to me 
today. I had not seen it before, but I 
understand every Member of the Senate 
has received a letter from the National 
Cooperative Milk Producers* Federation, 
a copy of which I hold In my hand. This 
letter sustains the position I have taken 
in relation to the amendment which pro¬ 
poses to change the law so that the Sec¬ 
retary of Agriculture will have the au¬ 
thority to act. The letter is personally 
signed by the friend of all farmer-Sen- 
ators. if you please, the farm bloc, 
Charles W. Holman. I ask that this let¬ 
ter be printed in the Record at this point 
In my remarks. 

The PRESIDING OFFICER (Mr. Tay¬ 
lor in the chair). Is there objection? 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 

The National Cooperative 
Milk Producers Federation, 
Washington, D. C., March 26,1946, 

To All Members of the Senate. 

Dear Senators: The National Cooperative 
Milk Producers Federation has previously 
written you endorsing the Ellender-Ball 
amendments offered to the committee bill, 
8 . 1349, to amend the Fair Labor Standards 
Act. We wish to call your particular atten¬ 
tion to the necessity for retaining the provi¬ 
sions in the existing law exempting em¬ 
ployees in agricultural processing plants from 
the minimum-wage and maximum-hour pro¬ 
visions of the Fair Labor Standards Act. 
Unless these exemptions now contained In 
section 7 (c) and 13 (a) (10) are retained, 
we feel that we must oppose passage of the 
bill (8. 1349). These sections have been rec¬ 
ognized as necessary to the welfare of agri¬ 
culture and the country as a whole from the 
time this legislation was first considered by 
Congress in 1936. 

Every person familiar with rural America 
realizes that living costs are considerably 
lower in rural areas, where the great major¬ 
ity of plants handling farm products are lo¬ 
cated, than they are In large urban centers. 
They also know that to apply a national 
minimum-wage provision to a plant located 
within an “area of production" having rural 
operating costs will disrupt the entire econ¬ 
omy of the rural area. It affects not only 
that plant but directly affects wage rates of 
the employees of, and the labor incomes of, 
the butcher, baker, grocer, hardwareman, 
banker, and town officers, as well as those of 
the farmer and his help in the surroimdlng 
area. Processing plants located in urban and 
hlgh-wage areas will not be affected by the 
law to any extent because they generally have 
c<^lectlve bargaining and pay the competitive 
urban rates in order to secure employees. 

Every increase in production cost between 
the farmer and the consumer must of neces¬ 
sity be reflected as decreased price to the 
producer, with resultant decrease in produc¬ 
tion or as Increased price to the consiuner, 
with resultfsnt decrease in consumption. To 
cite only one example of penalizing the 
farmer to the point that he cannot longer 

neea esai y laed ky tfae 

oaU.youratteniton to thedeeiinalninllk pro«* 
duotlon from 122,500,000,000 pounds in 1945 to 
an estimated production of one hundred and 
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fourteen t6 one hundred and fifteen hilUon 
poondB in 1946, according to the Secretary of 
figrioultiire. The future holda little en^ 
oouragement for inoreaeed farm production; 
war workera are not returning to the farm, 
and aelective aereioe in moat areaa la taking 
farm boya much more rapidly than ex- 
aervloemen are returning. Requiring urban 
wagea to be paid employeea in planta within 
the rural area of production wlU cause more 
disaatlafaotlon among the amall remaining, 
labor force on farms and will, through de¬ 
creased returns to the producer, force him to 
pay leas to hia own help it he expecta to atay 
in husineaa. With the world looking to Amer¬ 
ican agriculture for aufllcient food to prevent 
atarvatlon, we cannot afford to devlae addi¬ 
tional obataclea to be placed In the path of 
the producer. 

We have previously pointed out that the 
Administrator could promulgate with facility 
a valid definition of the term ‘*area of pro¬ 
duction*’ If he bent hia efforts toward an 
attempt to define it as a geographic area from 
which the raw materials for processing are 
customarily obtained. We believe that the 
Secretary of Agriculture could define the 
term properly If given the opportunity. Con¬ 
gress, we believe, did not intend to freeze 
wage Income in rural areaa at the same level 
as in hlgh-cost-of-living vtrban,areas. 

We again call your attention*^ the necea- 
alty for retaining the exemption from the 
overtime provisions now granted to plants 
whose employees are engaged in the first 
processing of agricultural products. In addi¬ 
tion to the very sizable peak seasonal varia¬ 
tion in production of agricultural products, 
there are significant fluctuations of receipts 
at many times during the year. It la there¬ 
fore impossible for such plants to adhere 
strictly to a 40-hour week In handling highly 
perishable products, even though they would 
be granted a 14-week seasonal exemption. 
Plant break-down, Impassable roads, and 
similar occurrences necessitate working addi¬ 
tional hours with no compensating oppor¬ 
tunity for reduction of time on other days 
during the week. Those plants which guar¬ 
antee 48 hours’ pay to their employees 
throughout the year would also find them¬ 
selves forced to pay tlme-«ind one-half for 
the additional hours over the 40 In case 
they actually worked that time. This would 
cause serious hardship to many plants oper¬ 
ating at present costs on the minimum vol¬ 
ume necessary to maintain the operations. 
The result would be suspension of operations 
or still further centralization of processing 
capital and labor. 

For the reasons outlined, we ask that you 
lend your efforts toward having these sec¬ 
tions referred to retained In the law. 

Sincerely yours, 

Chaklxs W. Holmaw, 

Secretary. 

Mr. WILEY. Mr. President, I also 
have a letter signed by Edwin K. O’Neal, 
president of the Farm Bureau Federa¬ 
tion. I wish to read Just one paragraph 
from the letter. He says: 

Some difficulties have been experienced In 
the past In defining the term ’’area of pro¬ 
duction,” but these Ulffictiltles have been due 
mainly to the lack of knowledge of agricul¬ 
ture on the part of responsible officials of 
the Wage and Hour Administration, and to 
the tendenOy of the Wage and Hour Admin¬ 
istration, through strained Intisrpretattons 
of the act, to bring about the largest cover¬ 
age of workers under the act, instead of try¬ 
ing to find a practical, sensible, and workable 
definition of the term ’’area of production” 
For this reason we strongly favor an amend¬ 
ment to the act designating the Secretary 
of Agriculture instead of the Wage and Hour 
Administrator to define the term ’’area' of 
production.” It is vitally important that 


this be done by persons who are thoroughly 
famUlar with agrlctilture and the conditions 
surrounding the production, processing, and 
maiketifig bf agricultural commodities. 

1 ask that this entire letter be printed 
In the Bscoii) at this point in my re¬ 
marks. 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 

American FsaM Bureau Federation, 
Washington, D, C., March 28^ 1946^ 
To All Members of the United States Senate: 

I am writing to convey to you the posi¬ 
tion of the American Farm Bureau Federa¬ 
tion relative to various pending proposals to 
amend the Fair Labor Standards Act. 

We are strongly opposed to'S. 1849, as re¬ 
ported by the Senate Committee on Educa¬ 
tion and Labor. We believe it is unsound 
and unwise to continue by statutory enact¬ 
ment to Increase the minimum-wage rates 
without relation to productivity or changes 
in the cost of living. 

With reepect to minimum-wage rates, our 
board of directors, at Its meeting on March 6, 
7, and 8, 1946, adopted the following reso¬ 
lution : 

”We realize that real wages are Inevitably 
dependent upon full production. Dollar 
wages are not the measure of standards. The 
real question Is what will wages buy. 

"Agriculture can only prosper when labor 
Is fully engaged in productive work. Pro¬ 
ductive work can only continue If over-all 
income payments arising from that produc¬ 
tion are sufficient to distribute the pro¬ 
duction. 

“In a free economy we can see that fixed 
minimum wages might result in unemploy¬ 
ment, should the time come when agricul¬ 
tural and other free prices have fallen to an 
unbalanced position. 

“In the light of this fact we believe It Is 
In the true Interests of both labor and agri¬ 
culture. as well as the rest of the economy, 
to peg minimum wages to the consumer price 
Index. We authorize our official representa¬ 
tive to support minimum wages at 55 cents 
per hour at this time, with changes made 
annually to conform to the Bureau of Labor 
Statistics on the consumer price index. 

“Without a fluctuating wage scale we are 
definitely opposed to an increase in the min¬ 
imum wage. We oppose any basic changes 
In the existing minimum wage law other 
than those dealing directly with the mini¬ 
mum wage rate.” 

We therefore urge that S. 1349 be amended 
so as to provide a statutory rate of 65 cents 
per hour, and to include a requirement In 
the law to adjust the minimum wage rate 
annually to conform to changes in the BLS 
cost-of-livlng Index. 

We are also strongly opposed to the pro¬ 
visions of S. 1349 which eliminate entirely 
the exemption of agricultural labor engaged 
In first processing and handling in the area 
of production, which Is now contained In 
existing law. These exemptions were In¬ 
cluded by Congress in the origlxuil act as a 
result of careful Investigation and long con¬ 
sideration. The same reasons which led 
Congress to provide these exemptions still 
apply. We therefore strongly oppose their 
elimination. 

Some dfifioulties have been experienced in 
the past in defining the term “area of pro¬ 
duction.” but these difficulties have been 
due mainly to the lack of knowledge of agri¬ 
culture on the part of responsible officials of 
the Wage and Hour Administration, and to 
the tendency 6f the Wage %nd Hour Adminis¬ 
tration, through strained Interpretations of 
the act, to bring about the largest coverage 
of workers under the act, instead at trying to 
find a practical, eenslble, and workable defl- 


3173 

nltlon of the term “area of production.” For 
this reason we strongly favor an amenc^ment 
to the act designating the Secretary ot Agri¬ 
culture instead of the Wage and Hour Ad¬ 
ministrator to define the term “area of pro¬ 
duction." It 16 vitally Important that this be 
done by pmons who are thoroughly familiar 
with agriculture and the conditions sur¬ 
rounding the production, processing, and 
marketing of agricultural commodities. 

Unless the foregoing recommendations 
are embodied in 1349 we strongly oppose 
the enactment of aiich legislation. 

Sincerely yours, 

Edw. A. O’Neal, 

President. 

Mr. WILEY. Mr. President. I also 
have a letter signed by John H. Davis, 
executive secretary of the National 
Council of Farmer Cooperatives, dated 
March 27, 1946. Mr. Davis sustains the 
position taken by the amendment, and 
he says: 

If the Department of Labor is unable to 
define “area of production” as required In 
section 13 (a) (10) of the present law In 
terms of rural and urban areas, we believe 
the Department of Agriculture has the in¬ 
formation and experience to draft a work¬ 
able definition. 

I ask that this letter be incorporated 
in full in the Record at this point in my 
remarks. 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 

National Council or 

Farmer Cooperatives, 
Washington, D. C., March 27,1948. 
To Members of the United States Senate. 

Gentlemen: We again strongly urge that 
sections 7 (c) and 13 (a) (10) be retained 
in the Fair Labor Standards Act. 

To require national wage standards to ap¬ 
ply alike to plants handling large volume of 
processing in high-wage urban areas and to 
plants handling minimum volume In Idw- 
cost rural areas, we believe, will result in 
centralization In urban areas or abandon¬ 
ment of present operations in rural areas In 
many cases. 

If the Department of Labor Is unable to 
define "area of production” as required in 
section 13 (a) (10) of the present law In 
terms of rural and urban areas, we believe 
the Department of Agriculture has the in¬ 
formation and experience to draft a work¬ 
able definition. 

Primary processing plants in rural areas 
are subject to widely fluctuating operations 
throughout the year due to weather and 
transportation as weU as other seasonal fac¬ 
tors. Small plants operating on minimum 
volumes cannot restrict the handling of per¬ 
ishables to straight 6-day or 40-hour weeks, 
nor afford to pay overtime for normal opera¬ 
tions. 

We respectfully urge that these two pro¬ 
visions he retained in the law If the Con¬ 
gress deems it necessary at this time to re¬ 
vise the Fair Labor Standards Act. 

Sincerely, 

John H. Davis, 
Executive Secretary. 

Mr. WILEY. I have here also. Mr. 
President, a letter from the National Co¬ 
operative Milk Producers Federation un¬ 
der date of March 13, 1946, signed by 
- Charles W. Holman. He specifically sets 
forth the position of the Cooperative Milk 
Producers Federation. I ask that this 
letter be incorporated in tbe Record at 
this point in my remarks. 
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There being no objection, the letter 
was ordered to be printed In the Rtcoao, 
as follows: 

The National CoomAtm 
Milk Pftoox»3BB8 PmniATtON, 
Washington, D, C.. March 13,1946* 
To All Members of the Senate: 

Dear Senators: The National Cooperative 
Milk Producers Federation endorses the 
Ellender-Ball amendment offered to the com¬ 
mittee bill, S. 1349, to amend the Fair Labor 
Standards Act. We cannot support the com¬ 
mittee bill unamended. 

The perishable nature of dairy products, 
the skilled-labor force required, daily and 
seasonal fluctuations of supply, and the rural 
environment of most dairy plants all neces¬ 
sitate a flexibility in maximum hours and 
minimum wages which the rigid formula of 
the committee bill does not permit. Zn ac¬ 
cording an exemption from maximum hours 
in the first processing of dairy products and 
from both wage and hour provisions 
in the case of^employees within the area of 
production, the present law recognizes this 
need. The Ellender-Ball amendment retains 
these provisions which the committee bill 
removes. 

Daily and seasonal changes in milk re¬ 
ceipts require a fluctuating workweek. Ex¬ 
treme seasonal variations in supply cannot 
practicably be dealt with by hiring and firing 
skilled workers to comply with a 40-hour 
week. 

Urban wage mlnlmums cannot he met by 
agriculture. If applied to the country town 
dairy plant, they will pull workers off farms 
and further Intensify farm production and 
labor difficulties. By raising costs In the 
plant, they will reduce the return to produc¬ 
ers. The same may be said of com|Mileory 
time and a half. 

The committee bill hour exemptiona do not 
cover the length of the flush season, are 
merely a matter of administrative grace, and 
do not touch the problem of wage mlnlmums 
and dally fluctuations supply. In view of 
the greatest dairy production decline in his¬ 
tory, we oppose any measure which seeks to 
bolster one income group at the expense of 
dairy and other farm incomes already too low 
to maintain production. 

Sincerely yours, 

Charles W. Holman, 

Secretary. 

Mr. WILEY. Mr. President, a few 
more Senators have appeared after hav¬ 
ing had their lunch, and I wish to re¬ 
state briefly what the amendment pro¬ 
poses. It provides that "the act Is 
amended by striking from the phrase 
'as defined by the Administrator’ the 
word ‘Administrator’ and inserting in 
lieu thereof the words 'Secretary of Agri¬ 
culture.’ ’’ 

In other words, this amendment, which 
Is endorsed by all the agricultural leaders 
of America, simply says to the Congress 
of the United States, in substance, "The 
Administrator has not got It on the ball, 
he does not comprehend the picture. We 
are asking that the man who under¬ 
stands agriculture, whom the President 
has selected and the Senate has con¬ 
firmed as having knowledge of agriciU- 
ture, be placed in a position definitely 
to determine the meaning of this phrase.’^ 

Mr. President, it seems to me that 
there should be no hesitancy on the part 
of any Senator in voting for the amend¬ 
ment. I as k for a vote. 

Mr. PULBRIQHT. Mr. President, I 
came In a moment late. 1 do imt Imoar 
whether the Sehator^rem WimmtikMud 
any letters from the cotton prodneers 
or not. 


Mr. WILEY. Yes. I have placed them 
in the Rsconb, and they are entirely in 
accord with the intent and purpose of 
the amendment. 

Mr. FDLBRZQHT. I knew they were. 
I merely wanted to be sure the letters 
were in. 

Mr. WILEY. 1 am very happy to give 
the Senator the information. 

The PRESIDINa OFFICER. The 
question is on agreeing to the amend¬ 
ment of the Senator from Wisconsin 
[Mr. WiLiY] to the Ellender-Ball 
amendment as amended. 

Mr. TUNNELL. Mr. President, as I 
understand the amendment of the Sen¬ 
ator. he Intends to leave entirely to the 
Secretary of Agriculture the determina¬ 
tion of who should be covered in certain 
activities, that is, the Secretary of Agri¬ 
culture is to have power which I have 
been hearing so often that Congress it¬ 
self should exercise. All questions as to 
who are covered and who are not covered 
are to be left to the Secretary of Agri¬ 
culture. 

Mr, WILEY. I understand this is the 
situation: The statute at present leaves 
it in the hands of the Administrator 
to determine "area of production," and 
his inaction, his failure to act« his almost 
mal-action, has so resulted that aU thosr 
connected with agriculture feel that in 
the interest of getting production, in the 
interest of what Is necessary for the pub¬ 
lic welfare, this duty under the statute 
shoidd^be transferred from the Admin¬ 
istrator to the Secretary of Agriculture. 

Mr. TUNNELL. Mr. Prestdent, I do 
not know any reason why Congress can¬ 
not do it, I think it Is a very peculiar 
attitude the Senator takes, that merely 
because the Administrator has not 
pleased someone in the Senate we should 
take the power away from him and give 
it to somebody else. 

Mr. WILEY. The Senator is entirely 
wrong about it pleasing me. It is not a 
question of pleasing me, it is a question 
of giving a square deal to 23,000,000 peo¬ 
ple in this country. 

Mr. TUNNELL. As to whether it is 
a square deal or not is something about 
which people would disagree. The Sena¬ 
tor thinks that there has not been a 
square deal. I do not know what he is 
talking about at all, and I am not going 
to ASk him. The point is that he wants 
to say that it is not a square deal be¬ 
cause it has not pleased him. 

Mr. WHjEY. May I interrupt the Sen¬ 
ator? 

Mr. TUNNELL. I think so; the Sena¬ 
tor has done it before. 

Mr. WILEY. The Senator refers to it 
as pleasing to me. 

Mr. TUNNELL. The Senator is the 
one talking. 

Mr. WILEY. I am surprised at the 
Senator. He must be a little bit deaf 
either In one ear or both. I said 23,000,- 
000 farmers are displeased about the in¬ 
action of the Administration. 

Mr. TUNNELL. I know the Senator 
said so, but I do not know that that 
makes it true that 23,000^000 farmers are 
disple ased, 

Mr« WHJEY. Again 1 sasr, as a good 
lawyer; Mur SeoMbor liigittdmk leas^ 
at the proof, and the mere fact that he 
sits on the otiter side of the al^ and 


I sit on this side does not call for such 
a statement as the one he has made. 
I submitted written confirmation of the 
officers of every farm organization in 
America except the Farmers* Union. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. WILEY. I yield. 

Mr. AIKEN. Did the Senator have a 
letter from the National Grange? 

Mr. TUNNELL. Mr. President. I sug¬ 
gest the Senator from Wisconsin has not 
the floor. I ha-: the floor. 

The PRESIDING OFFICER. The 
Senator from Delaware has the floor. 
Does the Senator yield to the Senator 
from Vermont? 

Mr. TUNNELL. I yield. 

Mr. AIKEN. I asked for the position 
of the National Grange. I am not sure 
whether it has the largest membership 
of any farm organization or not. 

Mr. WILEY. If the Senator will per¬ 
mit me, I think I have already explained 
that this matter was thrown in my lap 
about 11:46 o’clock this morning. The 
Senator from Ohio FMr. Tapt] was to 
have offered the amendment. 

Mr. AIKEN. The Senator from Wis¬ 
consin made the statement that he had 
letters from every Isirge farm organiza¬ 
tion. 

Mr. WILEY. Let me explain. I think 
the representative of the Grange came 
into my office and I think he gave me a 
letter. I grabbed the whole pile and 
came over to the Senate. Let me exam¬ 
ine the letters. I might in the mean¬ 
while ask the distinguished Senator from 
Vermont if he is against the amendment. 

Mr. AIKEN. Absolutely. 

Mr. TUNNELL. Mr. President, I un¬ 
derstand from what the Senator from 
Wisconsin says these statements are 
coming from his lap. I thought that was 
where they must be coming from. 
[Laughter.] 

Mr. WILEY. I did not hear the Sen¬ 
ator’s brilliant remark, but it sounded 
rather nasty. [Laughter.] 

Mr. TUNNELL. We have heard a good 
many sounds coming from the other side 
this afternoon. I do not know whether 
they were understood or not. We have 
not been able to get Just what they do 
mean. 

I do not desire to Interrupt the Sena¬ 
tor from Vermont in his question- 

Mr. AIKEN. No; I am waiting to hear 
the Senator from Wisconsin read a letter 
from the Grange. 

Mr. TUNNELL. Does he claim to have 
one? 

Mr. WILEY. Does the Senator wish 
to wait a little longer? 

Mr. AIKEN. I do not want to wait too 
long. I will say that I think the Grange 
is not insisting on the "area of produc¬ 
tion" amendment. 

Mr. WILEY. To my recollection, it is, 

I am glad to say the Senator from Ne¬ 
braska [Mr. Wherry] has just confirmed 
my statement. He just now told me that 
someone dropped into his office and said 
the Orange was in favor of it. But let 
us get it from the letter Itself. Let us act 
on the aipendment on the basis of its 
merits. 

Mr. 

the Senator from Belaware yteM to me? 

Mr. TUNNELL.. I yield. 
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Mr. WBI&IIE7. I do not know that I 
can add anything to the colloquy which 
la takhiff pUu» except to say that a rep- 
^resentative of the Grange, Mr. Ogg, was 
In my office this morning and stated that 
the Senator from Wisconsin (Mr. WxLgr] 
would present an amendment which 
would direct the Secretary of Agriculture 
to name the director of the area of pro¬ 
duction program. And he said he would 
appreciate It If some of us who were 
interested would support the amend¬ 
ment. He did not shov the amendment 
to me, and I did not go into the matter 
In detail. I said when the amendment 
came up for consideration on the door 
we would consider It on its merits. 1 am 
quite sure that the amendment now un¬ 
der discussion Is the oixe to which the 
representative of the Grange referred. 

Mr. AIKEH. Mr. President, will the 
Senator from Delaware again yield to 
me? 

Mr. T UNNE LL. I yield. 

Mr. AIKEN. I have asked the Sena¬ 
tor to yield to me so that I may suggest 
that the Senators from Wisconsin and 
Nebraska, both great farm States, check 
a little bit on their farm organizations. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. AIKEN. I have the floor, Mr. 
President, by reason of the fact that the 
Senator from Delaware yiel ded t o me. 

The PRESIDING OFFICER. The 
Senator from Delaware has the floor. 

Mr. AIKEN. And he shielded to me. 
If the Senators from Wisconsin and Ne¬ 
braska will do that- 

Mr. WHERRY. Mr. President, a par¬ 
liamentary inquiry. 

Mr. AIKEN. Mr. President, I have the 
floor. 

The PRESIDING OFFICER. The 
Senator from Nebraska will state his 
parliame ntary inquiry. 

Mr. WHERRY, Who has the floor at 
this time? 

The PRESIDING OFFICER. The 
Senator from Delaware has the floor, 

Mr. AIKEN. And the Senator yielded 
to me. 

Mr. WHERRY. Mr. President, will 
the Senator yield? _ 

The PRESIDING OFFICER. Does 
the Senator from Delaware yield; and if 
so, to whom? 

Mr. TUNNELL. I yield- 

Mr. WHERRY. 1 thank the Senator. 

Mr. AIKE N. No, Mr. President, the 
Senator from Delaware has yield^ to 
me. 

Mr. WHERRY. He just yielded to me. 

The PRESmiNG OFFICER. The 
Chair la In doubt. To whom does the 
Senator from Delaware yield? 

Mr. TUNNELL. I yielded to the Sena¬ 
tor from Vermont. If the Senator from 
Vermont is through—^ 

Mr. AIKEN. No, I am not, Mr. Presi¬ 
dent. I simply want to tell the Senator 
from Nebraska that Mr. Ogg» whom the 
Senator said called on him in behalf of 
the Grange, has no connection what¬ 
ever with the Grange, but is a represent¬ 
ative of the American Farm Bureau Fed¬ 
eration. 

Mr. WHERRY. Mr. President, will 
the Senator now yield? 

Mr. TUNNELL. I yield. 


Mr. WHER RY. I think the distin¬ 
guished Senator from Vermont is prob¬ 
ably more familiar with aU the farm or¬ 
ganisations of the country than any other 
Member of the United States Senate, and 
I stand corrected, if he says Mr. Ogg does 
not rep resen t the Grange. 

Mr. AIKEN. He does not represent the 
Grange. 

Mr. WHERRY. But I should like to 
say to the distinguished Senator from 
Vermont, that the Senator from Ne¬ 
braska does not have to have the Farm 
Bureau Federation tell him what he 
should do when voting in the Senate. I 
am going to consider the amendment 
on Its merits. 

Mr. AIKEN. Mr. President, I am not 
inferring that anyone was telling the 
Senator from Nebraska what to do. I 
hope no one can tell any Senator on this 
floor what to do. I do not think anyone 
can. But I do know that there is a great 
deal of pressure being exerted by special 
Interests outside the Senate on Members 
of the Senate to get things done for 
them in the name of the farmer. They 
try to ride on the farmers’ coattails all 
the time. There are different kinds of 
farmers. There are the Wall Street 
farmers and there are the farmers who 
work in the dirt with their hands. We 
have both kinds all around here. When 
the special interests of this country want 
to put something over they always ask 
for it in the name of the farmer or the 
small businessman or in anyone’s name 
except in their own, and I think it is 
well for every Member of the Senate to 
be able to distinguish between the rep¬ 
resentatives of these different groups. 

Mr. WHEY. Mr. President, will the 
Senator from Delaware yield? 

Mr. TUNNELL. I yield to the Senator 
from Wisc onsin. 

Mr. WHEY. It has been called to my 
attention that yesterday there was placed 
in the Rzcord a letter signed by Fred 
Bailey, legislative counsel for the Na¬ 
tional Grange, dealing with this very 
subject, and I think I placed the same 
letter Into the Record today. I shall 
read it so that the Senator from Vermont 
may realize that even he is not always 
omniscient in matters affecting the farm¬ 
ing industry. The Senator talks about 
influence being exerted. What does the 
Senator know about the Influence being 
exerted by the PAG? What does the 
Senator know about the PAG labor lead¬ 
ers who are raising $6,000,000 to deter¬ 
mine the election this year? I will tell 
the Senate of an incident which hap¬ 
pened several months ago in my office. 
A group came to my office- 

Mr. AIKEN. Does the Senator infer 
by that- 

Mr. WHEY. Mr. President, I have 
the floor. Let me say a few words. A 
group of individuals came to my office, 
headed by the heads of the PAG. They 
came from Milwaukee, and brought into 
my office a sheet on which were enumer¬ 
ated 11 or 12 bins. They said, ’’We 
want you to vote for* those bills.” I 
turned to the leader of the group and 
said, ”Have you seen those bills?” He 
said, ”No.” I said, ”Have you read those 
bills?” Hesaid, ”No.” I said. “Well, are 
you not In a hell of a position to come 
and tell a Senator to vote for something 


you do not know about; when you your¬ 
self do not know what is contained in 
the bUls?” I said, ”I8 it not a fine thing 
that 17 of you should come down here to 
tell a Senator what to do when these 
bills are still in committee? You know 
a bin may go Into a committee as a dove 
and come out looking like a hawk. These 
bills are not bom yet.” 

I have told the story of how the 
amendment we are discussing happened 
to be offered on the floor of the Senate 
today. The Senator from Ohio [Mr. 
Tapt] had to leave town. We are asking 
for the adoption of the amendment on 
its merits. 1 do not think the insinua¬ 
tion should be made that a Senator is in¬ 
fluenced when he takes the floor and 
asks for the adoption of an amendment 
which is of interest to 23,(MM),000 farmers, 
and means added production of food¬ 
stuffs. I am going to read to the Senate 
what the Grange has said on this subject. 
I read from page 3007 of the Congres¬ 
sional Record of April 3, as follows: 

Farmers are watching with great concern 
congreesional consideration of 8. 1340<^ 

Bear in mind, Senators, this is signed 
by Fred Bailey, legislative counsel of the 
National Grange— 

the bill to amend the Pair Labor Standards 
Act. That Interest prompts the National 
Orange to state briefly the prevailing view of 
our more than 750,000 members. 

We are opposed to the bill In Its present 
form for the reasons given In testimony be¬ 
fore the House Committee on Labor on Au¬ 
gust 23, 1945. We urged then that the bill 
be amended to provide for a minimum of 65 
cents an hour and that the minimum be tied 
to the Bureau of Labor cost-of-Uvlng index, 
moving up or down with that Index. 

The committee draft of B. 1349 retains the 
exemption for farm workers, as it should, 
but largely nuUifles that exemption by de> 
letlng sections 7 (c) and 13 <a) (10), which 
give similar exemptions to first processing 
plants located in areas competing directly 
with farmers for labor. 

The National Grange urges that you give 
careful consideration to retaining sections 7 
(c) and 13 (a) (10) in the Fair Labor Stand¬ 
ards Act, We base that request on the 
following facts: 

1 . Removal of exemption for agricultural 
processing plants would upset the competi¬ 
tive wage relationship existing between rural 
and urban workers. 

2- Farm wage rates are closely competitive 
with those of processing plants and other 
local employers. 

3. Inclusion of agricultural plant, through 
elimination of exemptions, would raise farm 
produce costs and result either In lower net 
return to producers or higher prices to con¬ 
sumers. 

4. Dxuing any depression period many of 
these plants, now operating on a small mar¬ 
gin ahd with low reserves, would be forced 
out of business by a high fixed wage scale. 

We believe In the principles of an adequate 
wage scale, but contend that any attempt to 
hold wages rigid would adversely affect our 
entire economy. Prices of agricultural prod¬ 
ucts fluctuate more widely than do prices of 
industrial products. 

Senators, listen to this: , 

The administrator of the act has objected 
to defining the ‘‘area of production.” We 
suggest that the Congress delegate authority 
for making that definition to the Secretary 
of Agxhmlture. 

Now. Mr. President, who was right? 
Why all this fuss? The Senator from 
Vermont is supposed to know everything 
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about the Qrantre; but here in the Con- 
ORE8SIOHAL Record is the very letter itself 
indicating the position of the Orange. 

Mr. President, 1 want to speak a little 
bit. now that I have the floor. 

Mr. TUNNELL. Mr. President- 

Mr. WILEY. Mr. President, I have the 
floor, have 1 not? The Senator from 
Delaware yielded tb me. 

Mr. TUNNEIX. I yielded to the Sen¬ 
ator. but I did not know he would oc¬ 
cupy the floor so long. He has kept it so 
long that now he seems to think he has 
the floor by right of possession. 

Mr. WILEY, I suggest that the Sen¬ 
ator from Delaware sit down and learn 
the rules of the Senate, and be a little 
courteous. 

Mr. TUNNELL. Do I have the floor, 
Mr. President? 

Mr. WILEY. Did not the Senator 
yield to me, and have I not been talk¬ 
ing? 

The PRESIDING OFFICER. The 
Senator from Delaware sdelded to the 
Senator from Wisconsin, and the Sen¬ 
ator from Wisconsin has been talking, 
but the Chair is not certain whether the 
Senator from Delaware yielded to the 
Senator from Wisconsin permanently. 
It was not the Chair’s understanding 
that he did. 

Mr. TUNNELL. I have been standing 
here waiting to resume. 

Mr. WILEY. Mr. President, who has 
the floor? 

The PRESIDING OFFICER. The 
Chair rules that the Senator from Dela¬ 
ware has the floor, 

Mr. WILEY. I appeal from the ruling 
of the Chair. Well, it is suggested that 
I do not do so. Very well. 

The PRESIDING OFFICER. The 
question is: Shall the opinion of the 
Chair stand as the Judgment of the Sen¬ 
ate? [Putting the question.] The 
“ayes” have it. 

The Senator from Delaware is recog¬ 
nized. 

Mr. TUNNELL. Mr. President, I shall 
not detain the Senate- 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TUNNELL. I yield. 

Mr. AIKEN. I simply wanted to In¬ 
form the Chair that I voted the wrong 
way on that question. I voted “nay.” 

Mr. TUNNELL, Mr. President, I 
shall not attempt to answer any of the 
personalities or suggestions that have 
been projected into the debate by the 
Senator from Wisconsin. According to 
my understanding, the amendment sug¬ 
gested by the Senator from Wisconsin 
has behind it, as I recall his statement, 
only 23,000,000, or some such number as 
that; but, Anally, as I understand his 
statement, the number behind It is rep¬ 
resented by a lot of papers diunped in 
his lap this morning. I do not know 
whether he read them or not, and I was 
not able tc\ And out. The amendment, 
however, would include agricultural em¬ 
ployees and employees of grain elevators, 
as well as employees of canneries and 
employees of packing houses. It would 
Include workers in agricultural dairy 
products, food, and kindred products. 

This amendment is offered without 
any consideration by a committee, and 


in an informal manner, with the sugges¬ 
tion of lack of knowledge which has 
been made by the Senator himself* in 
saying that it was dumped in his lap. I 
do not know where he seems to think 
the argument is coming from. I believe 
that the Senate is entitled to give greater 
consideration to an amendment of this 
importance than we are now asked to 
give. I hope the amendment will be 
defeated. 

Mr. McMAHON. Mr. President, will 
the Senator yield for a question? 

Mr. TUNNELL. I yield. 

Mr. McMAHON. Is it the meaning of 
this amendment that several million 
workers who now have the benefit of 
protection of the Fair Labor Standards 
Act might have such protection taken 
away from them? 

Mr. TUNNELL. If the Secretary of 
Agriculture at the time happens to take 
that notion, as I understand. 

Mr. McMAHON. If the proponents 
of the amendment did not think that the 
Secretary of Agriculture would do it, or 
might in the future do It, they would not 
propose it, would they? 

Mr. TUNNELL. Undoubtedly that is 
true. 

Mr. McMAHON. So really it is de¬ 
signed to eliminate from the present law 
the protection now given to several mil¬ 
lion agricultural processing workers. 

Mr. TUNNELL. Undoubtedly; and as 
I believe, without proper consideration. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Wis¬ 
consin [Mr. Wiley]. 

Mr, AIKEN. Mr. President, I do not 
believe that a transfer of authority to 
define “area of production” from the 
Department of Labor to the Department 
of Agriculture would result in making 
the minimum-wage law work any better. 
In fact, I think it woulr result in a great 
deal more confusion. So far it has not 
been possible for the Department of La¬ 
bor to draft a valid definition of “area 
of production” which is workable; and I 
fail to see how it would be any more 
feasible for the Secretary of Agriculture 
to do so. The Supreme Court has de¬ 
clared invalid an attempt by the Admin¬ 
istrator to avoid competitive discrimina¬ 
tions in defining the term on the basis 
of the number of employees in an estab¬ 
lishment, This definition was the fourth 
that was tried ar found wanting. To 
write separate definitions for each of the 
300 or so agricultural and horticultural 
commodities produced in this country 
would be an Insurmountable administra¬ 
tive task either for the Secretary of Agri¬ 
culture or the Secretary of Labor. The 
production of most of the commodities 
Is widely dispersed, and such commodi¬ 
ties as poultry, eggs, milk, and many 
varieties of vegetables are produced in 
virtually every county in the country. 
Production is often concentrated in 
regions immediately adjacent to indus¬ 
trial centers and large cities. How can 
any administrator accurately and legally 
define an area of production of agricul¬ 
tural products which may be raised in 
the heart of a great city? 

Previous to the issuance of the defini¬ 
tion which was declared invalid by the 
Supreme Court, special hearings were 


held for particular groups of commod¬ 
ities. Over 200 representatives appeared 
at the formal hearings, and many more 
at Informal conferences held In outlying 
regions easily accessible to groups in the 
industries concerned. Twenty-four vol¬ 
umes of evidence containing over 4,000 
pages were taken at the formal hearings 
alone, in addition to hundreds of ex¬ 
hibits submitted. Special reports and 
studies were made by the age and hour 
division. Following the Supreme Court 
decision, five additional studies were 
made by the division, six hearings were 
held, and additional volumes of testi¬ 
mony taken. It was not for lack of 
study and investigation that the ad¬ 
ministrator concluded that the concept 
of area of production is unworkable un¬ 
less severe competitive discriminations 
are created. 

The Secretary of Labor asked us to de¬ 
fine “area of production,” and we must 
admit that we cannot do it. Yet we 
think we can direct the Secretary of 
Agriculture to do what the Congress 
must admit it is unable to do. 

In the iifialn the industries affected, 
or a substantial portion of these indus¬ 
tries, are industrial in character. A 
canning plant has production lines and 
machinery like any electrical appliance 
plant. Most of the workers in canning 
plants are employed in plants with 50 to 
200 workers during the active season, 
and one-quarter of the plants have more 
than 200 employees. 

I understand that a great many of 
those plants are located in the cities, and 
that they use surplus and half-spoiled 
fruit which is sent to the market and is 
found to be unsaleable. Would New 
York City be called an “area of produc¬ 
tion” and exempted? Citrus packing 
plants also contain long lines of con¬ 
veyor belts, expensive washing machin¬ 
ery, and production lines. About three- 
fourths of the workers are employed In 
plants with 100 to 500 workers. 

About one-quarter of the cotton com¬ 
presses employ 40 to 50 workers, one- 
third from 50 to 100 workers, and one- 
fifth over 100. Green leaf tobacco deal¬ 
ers on noncigar types of tobacco employ 
an average of 153 workers per estab¬ 
lishment, with the State average for 
North Carolina 227 employees per estab¬ 
lishment. Those cannot be called small 
farm operations, when they have sev¬ 
eral hundred employees. 

The trend in processing and handling 
of agricultural commodities is toward 
greater industrialization and greater use 
of machinery, and it is inevitable that 
that trend will continue. Plants are in¬ 
creasing in size and scope. The dairy In¬ 
dustry, for example, is constantly in¬ 
stalling a greater number of integrated 
plants that process a large variety of 
dairy products starting with whole milk 
and utilizing all byproducts. Many of 
such plants will be found close to large 
centers of population, if not actually in 
the centers of population. Cotton gins 
are decreasing in number, and those that 
remain ai;e larger in size. If the ginning 
industry follows the recommendations of 
the Department of Agriculture, tbe 
plants will combine compressing with 
ginning and thus further Increase in size 
and scope of operations. 
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Ttm pft^em of defining area of pro*- 
dnddloii infolires conakleratlons oulsldo 
tbo tcope of the Department of iUprlotd* 
tttre% fmctioQfl. In its decision, the Su¬ 
preme Court stated that 

**Arta^ calls for a dcUmination of tsirltory 
tn relation to the complicated economic fac¬ 
tors that operate between agricultural labor 
oondltioas and the labor market of .enter¬ 
prises oonoemed with agricultural oommodl-. 
ties and more or lass near their production. 
The phrase is the most apt deslg^tlon of a 
eone within which economic Influences may 
be deemed to operate and outside of which 
they lose their force. 

In defining the term ''area of produc¬ 
tion/’ therefore* one of the most impor¬ 
tant criteria is the labor market of the 
enterprises affected. Since these are in¬ 
dustrial enterprises* the task is not with¬ 
in the ordinary business of the Depart¬ 
ment of Agriculture. The Department of 
Agriculture performs functions relating 
to research* education, conservation* 
marketing* regulatory work, and agricul¬ 
tural adjustment. It is not concerned* 
and should not be concerned* with labor 
other than farm labor. To add the fimc- 
tion of administering industrial labor 
would be to add an entirely new task to 
the Department. 

This proposal would place the defini¬ 
tion of the term imder the jurisdiction of 
one executive department, while the ad¬ 
ministration would be a duty of another 
department. Conflicts of Interpretation 
between these two departments will In¬ 
evitably result. Under any definition, 
because of the competitive discrimina¬ 
tions created, there will be areas of un¬ 
certainty regarding the inclusion of firms 
and there will be requests for revision of 
the definition to correct grave inequal¬ 
ities. Questions will arise on the defini¬ 
tions of the operations involved, what is 
included in canning, what is included In 
handling, what is included In preparing 
in the raw or natural state, and what Is 
not properly within these and other 
terms used. Problems will also arise on 
what Is included and what is excluded 
within the area of production, however 
that may be defined. The Wage and 
Hour Division in Its 7 years of experience 
in administering the area of production 
provisions of the act had a constant 
stream of problems and litigation re¬ 
garding such interpretations. It is cer¬ 
tain that if the administration of this 
function is placed in the Department of 
Agriculture new problems and litigation 
will result. These problems will be ac¬ 
centuated because of differences of inter¬ 
pretation of congressional intent, with 
both departments possibly having sep¬ 
arate views. 

I maintain that It is only fair for the 
Congress to define the area of produc¬ 
tion. and not ask either department of 
government to do something which we 
must admit we are hopelessly unable to 
do ourselves. The proposal to turn over 
to the Department of Agriculture the 
duty of defining the area of production 
would require the setting up of a sec¬ 
tion in the Department of Agriculture 
to deal with this problem. Since liaison 
will benebessary wl^ the Wage and Hbur 
Division and with the Solicitor of the 
Labor Department, this would create an 
added expense as well as a slowing down 


of the rate at which decisions can be 
reached, lam surprised that anyone who 
stands for economy can advocate meas¬ 
ures whi^ would necessarily result in 
increasing the force of any of our depart¬ 
ments when that is unnecessary. There 
would be created an added expense* as 
well as a slowing down of the rate at 
which decisions are made. The Congress 
has been urging for years that overlap¬ 
ping of functions be eliminated in the 
executive departments, yet this proposal 
will extend such overlapping besides mak¬ 
ing all kinds of trouble and making the 
wage-hour law function less effectively 
than it otherwise would. Instead of 
charging a single agency with the duty 
of administering a provision of the law. 
It will divide that responsibility and will 
create still another duality of adminis¬ 
tration in a government which Is already 
too full of overlapping jurisdictions. 

No conclusive evidence has been pre¬ 
sented to show that these processing and 
handling Industries cannot economically 
move along with the other industries to¬ 
ward improved standards for their em¬ 
ployees. Many plants are paying 65 
cents per hour at the present time, and 
are making profits. Practically no In¬ 
dustries are paying less than 45 cents an 
hour, even to the relatively few unskilled 
workers. Most union contracts In these 
Industries provide for rates of 65 cents 
an hour or higher. 

Mr. President, I may say that before 
this bill came up at all, I contacted some 
of the best cooperatives in my section of 
the country, and they informed me that 
they were already paying more than the 
minimum wage which the bill provided 
for, and they did not ask for exemptions 
because of the area of production or even 
the first processing. They told me that 
if they could get the 14 weeks’ exemption 
to cover the flush season, the peak of 
production, and thus could be exempted 
from the overtime provisions during that 
period, they could get along with the rest 
of the bill as it had been reported from 
the committee. 

I may also say that the agricultural 
organizations in my State very fre¬ 
quently differ with the heads of the or¬ 
ganizations who have written the letters 
to the Senator from Ohio tMr. TaptI, 
axid which were turned over to the Sen¬ 
ator from Wisconsin for insertion in the 
Record. I must say that at this time I* 
too, have to differ with the heads of those 
agricultural organizations on this im¬ 
portant matter because I really believe 
they are wrong, and that what jbhey pro¬ 
pose would in the long run, instead of 
helping agriculture, work just the other 
way. 

Mr. President, the grain elevators in 
the Northwest grain areas are currently 
paying more than 65 cents an hour for 
casual labor* and higher rates for man¬ 
agers and second-men. It was testified 
by the elevator operators that they hire 
by the month, but that they pay far 
more than the minimum hourly wage 
which this bill would require. The 14- 
week exemption from the overtime pro¬ 
visions would cover the period in which 
grain comes in so rapidly that they have 
to work long hours. It is only right that 
they should receive an exemption lor 
such peak seasonal work. 


In the canning industry, the usual 
minimum wage is reported to be from 45 
to 50 cents an hour, but on the west coast, 
which contains % of the industry, a mini¬ 
mum of 65 cents or higher prevails. 
Average hourly earnings, according to 
the Bureau of Labor Statistics were 77 
cents an hour In 1944, on the west coast. 
Fruit and vegetable packing house rates 
are upwards of 65 cents an hour in the 
important west coast region. Florida 
citrus packing plants are generally at a 
50-cent minimum, while union contracts 
have raised the rate to 65 cents in tomato 
packing houses. Cotton compress estab¬ 
lishments are currently paying 45 cents 
an hour for unskilled labor in unor¬ 
ganized plants, with skilled labor at high¬ 
er rates. Compressors in California and 
Arizona are paying 70 cents an hour, 
while those in other regions are paying 
55 cents an hour under union contracts. 
Cottonseed crushing plants have an aver¬ 
age wage of 63 cents an hour. Mr. Presi¬ 
dent, let me say further that in urging 
the retention of the 14-weeks’ seasonal 
exemption. I had in mind that it would 
cover the large percentage of the ginners 
of the South, as well as the elevator men 
in the grain country and the milk pro¬ 
ducers' plants in the northeastern sec¬ 
tion of the United States. 

To show that the dairy products in¬ 
dustry should not be particularly con¬ 
cerned with a minimum wage bill, except 
as it puts more purchasing power In the 
hands of their customers, let me say that 
the average hourly earnings in the butter 
industry in 1944 were 71 cents, in the ice 
cream industry 79 cents, and in con¬ 
densed and evaporated milk industry 74 
cents. Unskilled workers in these in¬ 
dustries in the Middle West currently re¬ 
ceive 50 to 55 cents an hour, and in the 
South as low as 40 cents an hour, but the 
great majority of the workers are paid 
higher wages. 

There is no reason why the workers in 
those industries should subsidize the con¬ 
sumers of the country by being forced to 
receive low wages. The workers are en¬ 
titled to a wage that will enable them to 
maintain a standard of decent living. 

Mr. President, I do not know of any 
reason why anyone should oppose plac¬ 
ing greater purchasing power In the 
hands of his own best customers. I 
know that many people and many farm¬ 
ers in my section of the country are 
greatly concerned lest the purchasing 
power of the milk consumers be reduced 
to a point where it will seriously affect 
the price which the dairy farmers will 
receive for their milk. During the war 
we have seen the demand for milk go far 
above the ability of the farmers of the 
United States to produce milk. That 
occurred because* for the first time in 
their lives* millions of workers in Indus¬ 
trial plants have had sufficient money to 
enable them to buy a glass of milk when¬ 
ever they wanted It, and they have 
proved that they will buy it when they 
have sufficient money. Unfortunately, 
today this country cknnot produce 
enough dairy products to supply the de¬ 
mand. We are consumihg our dairy 
products In the form of fluid milk. It 
pays the fanner better, when he has a 
good market* to sell his dairy products in 
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the form of fluid milk, if he wishes to 
continue to sell them at the higher price. 
If dairy farmers were forced, through 
the inability of their customers to pur¬ 
chase, to have their milk graded as class 
2 milk, to be skimmed and made into 
butter, their income would drop so much 
that it would make agriculture far less 
attractive as an occupation than it is 
today. 

Mr. President, I am sure that the 
farmers of the United States want their 
customers to have sufElcient purchasing 
power to enable them to buy the prod¬ 
ucts which the fanners produce. 

The PRESIDING OFFICER (Mr. 
Hatch In the chair). The question is on 
agreeing to the amendment offered by 
the Senator from Wisconsin [Mr. WmsYl 
to the Ellender-Ball amendment. 

Mr. MORSE. I suggest the absence of 
a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken 

Green 

Murray 

Austin 

Guffey 

Myers 

Ball 

Gurney 

O'Daniel 

Bankhead 

Hart 

O'Mahoney 

Barkley 

Hatch . 

Overton 

Bilbo 

Hawkes 

Reed 

Brewster 

Hayden 

Revercomb 

Bridges 

Htckenlooper 

Russell 

Briggs 

Hoey 

Baltonstall 

Brooks 

Johnson. Colo. 

Shlpstead 

Buck 

Johnston, S. C. 

Smith 

Bu^hfield 

Knowland 

Stanflil 

Butler 

La Follette 

Stewart 

Byrd 

Danger 

Taylor ' 

Capehart 

Lucas 

Thomas, Okla, 

Capper 

McClellan 

Thomas, Utah 

Carvllte 

MdPartand 

Tobey 

Connally 

MeKellar 

Tuni&ell 

Cordon 

McMahon 

Vandenberg 

Donnell 

Magnuson 

Walsh 

Downey 

Maybank 

Wheeler 

Eastland 

Mead 

Wherry 

El lender 

MlUlkln 

White 

Ferguson 

Mitchell 

Wiley 

Fulbrlght 

Moore 

WIUU 

Gerry 

Morse 

Wilson 

Gossett 

Murdock 

Young 


The PRESIDING OFFICER. Eighty- 
one Senators have answered to their 
names. A quorum is present. 

The question is on agreeing to the 
amendment offered by the Senator from 
Wisconsin [Mr. Wiley] to the EUender- 
Ball amendment. 

The amendment wsis agreed to. 

TREATY BETWEEN GREAT BRITAIN AND 
TRANS-JORDAN 

Mr. MYERS. Mr. President. I rise 
to bring to the attention of the Senate 
a matter which I believe is of great im¬ 
portance. It was referred to yesterday 
by several Senators. I am moved to this 
action by a deep concern for the future. 
We live today in an atmosphere of ex¬ 
treme tension in the International 
scene—a tension that has been electri¬ 
fied by many violations of the rights of 
peoples and of nations. 

We have assumed our rightful place 
as a moral force in the world, as a cham¬ 
pion of the rights of the smaller nations 
to an equal place at the council table, 
and we thereby hope to maintain the 
peace of the world for generations to 
come. 

Consequently, the United States can¬ 
not twiddle Its thumbs when its solemn 
treaty rights are flagrantly violated, nor 
should the State Department ignore the 


abrogation of a treaty by unilateral ac¬ 
tion in contempt of the Senate of the 
United States. 

Mr. President. I refer to the treaty 
Just concluded by His Majesty’s Govern¬ 
ment and Emil Abdullah of Trans-Jor¬ 
dan. This treaty purports to give to the 
territory now known as Trans-Jordan 
complete independence and statehood. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. MYERS. I yield. 

Mr. BREWSTER. I noted the refer¬ 
ence which the Senator made to ’’His 
Majesty’s government,” and I am won¬ 
dering if the term is sufficiently clear. I 
believe there are a great many majesties 
scattered around the world. 

Mr. MYERS. Perhaps I should have 
said ’’His Britannic Majesty.” 

Mr. BREWSTER, Very well. 

Mr. MYERS. Mr. President, on its 
face, it would seem that the treaty to 
which I have referred represented a 
commendable action and a great step 
forward. But diplomacy has many faces. 
Let us explore some of them for a brief 
moment 

The territory of Trans-Jordan, in the 
terms of the original mandate for Pales¬ 
tine, Is described as the ’’territory lying 
between the Jordan and the eastern 
boundary of Palestine.” Under article 
25 of the mandate, the mandatory could 
’‘postpone or withhold the applications of 
articles of the mandate” from this ter¬ 
ritory but could not, unilaterally, alter 
the mandate itself. 

Great Britain had no right under the 
mandate to dispose of the territory “lying 
between the Jordan and the eastern 
boundary of Palestine.” And, under the 
Anglo-American Convention of 1924 
Great Britain could not change the 
terms of the mandate for Palestine, in¬ 
cluding Trans-Jordan, without the con¬ 
sent and permission of the United States 
of America. 

Mr. President, have we given such con¬ 
sent? I know of no item on the agenda 
of this body that has ever mentioned the 
matter. The separation of three-fourths 
of the territory of mandated Palestine 
and the creation of this territory as an 
Independent state, is a unilateral action 
on the part of Great Britain in direct 
violation of her treaty with the United 
States. 

Here is another point. Article 3 of 
the treaty, which is generally known as 
the Anglo-American Covention of 1924, 
provides: 

Vested. American property rights in the 
mandated territory shaU be respected and 
in no way impaired. 

Mr. President, more than $50,000,000 
of American capital is invested in Pales¬ 
tine. Is there any question that depriv¬ 
ing that country of three-fourths of its 
territory changes the economic and agri¬ 
cultural prospect of the country and 
jeopardizes American Investments? 
Such unilateral disregard of treaty obli¬ 
gations creates a dangerous precedent 
when one considers the present scope of 
American investments abroad. 

Not only is this action on the part of 
the mandatory in violation of her treaty 
with the United States, but it also strikes 
at the Charter of the United Nations* 
Section 80 of that Charter, subscribed to 


by the mandatory and by the United 
States, specifically states that no change 
may be made in the status of mandated 
territories without the approval of the 
General Assembly of the United Nations 
Organization. Mr. President, can we 
make issue of one violation and disregard 
others? 

In protesting the unilateral action of 
the mandatory in abrogating her treaty 
with the United States, and in violation 
of the United Nations Charter, I have 
purposely avoided discussing the viola¬ 
tions of the rights of the Jewish people 
of Palestine. Mr. President, we are 
guardians of those rights by virtue of the 
Anglo-American Convention of 1924. 

Who was taxed to support the Emir 
Abdullah and his army and his adminis¬ 
tration? It was the Jewish people of 
Palestine proper who have financed the 
bill for the rape of their rights. Is there 
anything comparable to this situation in 
the annals of the United Nations? 

What we are considering here Is not 
two distinct countries loosely allied, but 
a single nation watered by the River 
Jordan. 

Mr. President, there is no more justifi¬ 
cation for this separation than for the 
separation of the United States into two 
nations, trans-Mississippi and cls-Mis- 
sisslppl. Aaron Burr tried to do that to 
our Nation and he was tried for treason. 

What makes the Trans-Jordan ready 
for such hastily acquired liberty? It has 
a population of 320,000 as against the 
1,700,000 in Cis-Jordan, or western 
Palestine. It has 2 factories with 90 
workers and 2 distilleries. It has no 
newspaper and the highest rate of illit¬ 
eracy in the world. 

Only 5 percent of the 34,740 square 
miles of Trans-Jordan is under cultiva¬ 
tion: only 170,000 natives are settled, 
non-nomadic people: only 85,000 of these 
are agricultural workers. 

This, Mr. Pre.sident, is the section of 
mandated Palestine deemed ready for 
independence, while modern, literate 
Cis-Jordan, the Jewish Palestine, is sub¬ 
ject to military law, drumhead justice, 
and a reign of terror. 

Why this haste and stealth? The 
British Government, which has fought 
all attempts at freedom, all movements 
for independence in the Middle East, is 
now discovered in the gracious role of 
liberator. Are there perhaps some hid¬ 
den resources, mineral wealth, or oil 
which are involved? 

In order to place the facts before the 
Senate, I ask leave to Insert in the 
Record at this point a memorandum on 
Trans-Jordan submitted to the British 
Government and to the General Assem¬ 
bly of the United Nations Organization 
by the Hebrew Committee of National 
Liberation. 

There being no objection, the memo¬ 
randum was ordered to be printed in the 
Record, as follows: 

On January 17, 1946, In an address to the 
General Assembly of the United Nations Or¬ 
ganization, the Right Honorable Ernest Bevin 
declared: “Regarding Trans-Jordan, it is the 
Intention of His Majesty’s Government In the 
United Kingdom to take steps in the near 
futijre for establishing this territory as a 
sovereign independent state and lor recog¬ 
nizing Its status as such.'* 
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This sudden and unexpected announce* 
inent was confirmed on January 28, 1948, In 
the House of Commons by the Prime Idinls- 
ter, who further stated *'that His Highness 
the Smlr Abdullah of Trans-Jordan has ac¬ 
cepted an invitation to visit London in the 
near future to discuss matters connected 
with the establishment of Trans-Jordan*s 
independence/' 

This proposal by His Majesty's Qovernment 
la contrary to the spirit and the letter pf 
the British mandate for Palestine, and like¬ 
wise contrary to the conditions that have 
been Judged to be necessary by the Per¬ 
manent Mandates Commission of the League 
of Nations before a mandated territory can 
be granted its Independence. Thus, this 
proposal constitutes unilateral termination 
of the British Mandate for Palestine. 

BASIC FACTS 

Trans-Jordan is the name recently given 
to an integral part of Palestine. It is recog¬ 
nized as such in the Palestine Mandate 
where It is described as "territories lying 
between the Jordan and the eastern 
boundary of Palestine.'* Its area of 84,740 
square miles constitutes more than three- 
quarters of the total area of Palestine. 

Its population of 320.000—as against 1,- 
700,000 in the 10.500 square miles of western 
Palestine—forms 1% percent of the total 
population of Palestine. It is composed of 
about 60.000 full nomads, 130,000 half 
nomads, and a settled population of ap¬ 
proximately 170,000, of which about 85,000 
are agricultural workers. While the Arab 
population of western Palestine has more 
than doubled since 1920. due to a greatly 
reduced infant mortality, improved living 
conditions, and a large immigration from 
surrounding Arab countries (Including 
about 230,000 "Illegal" Inunlgrants), the 
population of Trans-Jordan has remained 
static In these 25 years. 

Trans-Jordan is one of the most backward 
countries In the world in the matter of in¬ 
dustry, education, health services, and com¬ 
munications, The complete industry of 
Trans-Jordan consists of two tobacco fac¬ 
tories employing 00 workers, one of which 
is a branch of a Haifa firm, and of two arrak 
distilleries. Only 5 percent of Trans-Jordan 
is at present under cultivation. Primitive 
methods of irrigation and agriculture pro¬ 
vide barely sufficient means of subsistence in 
what was one of the largest granaries of the 
ancient world. 

It Is estimated that Trans-Jordan has one 
of the highest rates of illiteracy in the 
world, exceeding 90 percent. In 1938-39, the 
number of pupils and teachers totaled 13,- 
854, constituting 4fir percent of the popula¬ 
tion. Except for an English missionary 
paper, there is no newspaper published in 
the whole of Trans-Jordan. Another In¬ 
stance lies in the fact that of a total of 646,- 
000 pieces of mall handled by the Trans¬ 
jordan post office in 1938, only 427,000 were 
letters, post cards, and newspapers, an aver¬ 
age of one and one-half pieces of reading 
matter per person per year. 

Neither the land nor the Government of 
Trans-Jordan is self-sustaining. The report 
of the Palestine Royal Commission (OMD 
6479) declared that the cost of developing 
the country "could not possibly be made from 
the exiguous revenues of the Trans-Jordan 
Qovernment." Subsidies from the Palestine 
fwlmlnlstratlon, derived chiefly from the tax¬ 
ation of the Hebrews in Palestine, are annu¬ 
ally granted to Emir Abdullah to provide 
public services and finance the military es¬ 
tablishment. 

POLITICAL STATUS OF TRANS-JOKDAN 

Trans-Jordan was set up as a separate prin¬ 
cipality within the Palestine mandaw on 
September 1, 1922, under article 25, which 
stated: • 
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^In the territories lying between the Jor¬ 
dan and the eastern boundary of Palestine 
as ultimately determined, the mandatory 
ehall be entitled, with the consent of the 
council of the League of Nations, to postpone 
or withhold application of such provisions 
of this mandate as he may consider Inap¬ 
plicable to the existing local conditions, and 
to make such provision for the administra¬ 
tion of the territories as he may consider 
suitable to those conditions, provided that 
no action shall be taken which is incon¬ 
sistent with the provisions of articles 16, 16, 
and 18.” 1 

Nevertheless, the mandatory power im¬ 
mediately proceeded to violate these provi¬ 
sions by prohibiting the immigration, settle¬ 
ment, and even transit of Hebrews in Trans- 
Jordan. It also prohibited the purchase of 
land by Hebrews in that territory although 
Emir Abdullah and the Jewish agency had 
actually concluded an agreement to that end. 
Thus the British mandatory power created 
the first Judenrein state in modern times— 
11 years before the Hitler regime. 

Equally significant is the fact that under 
the authority "to postpone or withhold ap¬ 
plication of such provisions of this mandate 
as he may consider inapplicable to the exist¬ 
ing local conditions," the mandatory elim¬ 
inated all its obligations "for placing the 
country under such political and economic 
conditions as will secure the establishment 
of the Jewish national home." 

It will be seen that while the mandate 
sanctioned this action, it did so only as a 
temporary measure, for the text of article 25 
authorizes Great Britain “to postpone or 
withhold," but not to exclude, the applica¬ 
tion of these provisions. The French text is 
perhaps still more explicit; it speaks of the 
right “de retarder ou suspendre" the appli¬ 
cation. "Suspendre" means, without the 
slightest doubt, a provisional arrangement 
which leaves things in suspense. 

The mandatory was fully aware of this 
distinction. In the treaty of February 28, 
1928, which recognized Emir Abdullah’s ad¬ 
ministration, Great Britain reserves her "in¬ 
ternational obligations in respect of that 
territory." One of them was the development 
of the country to such a degree that the ex¬ 
tension of the national home became possi¬ 
ble. The establishment of Trans-Jordan as 
an Independent state would render this im¬ 
possible. 

LEGAL ASPECT OF PROPOSAL 

The proposal of His Majesty’s Government 
to establish Trans-Jordan as an independent 
state has no basis in legality. That it evades 
"the international obligations in respect to 
that territory" which Great Britain assumed 
in accepting the mandate and acknowledged 
in her treaty with Abdullah, has been pointed 
out above. These obligations are specifically 
stated in articles 2,^ 4, 6, 7, 11, 15, 22, and 25. 
It definitely contradicts the Intent of article 
6, which states: "The mandatory ehall be re¬ 
sponsible for seeing that no Palestine terri¬ 
tory shall be ceded or leased to, or in any way 
placed under the control of, the government 
of any foreign power." 

Similarly, the proposal contravenes article 
80 of the United Nations Charter, which spe¬ 
cifically prohibits the alteration "in any man¬ 
ner the rights whatsoever of any states or 
any peoples or the terms of existing interna¬ 
tional instruments to which members of the 
United Nations may respectively be parties." 
It also Contravenes the basic principles of the 

'The provisions of arts. 16, 16, and 18 
emphasize that: "No discrimination of any 
ikind shall be made between the inhabitants 
of Palestine on the ground of race, religion, 
or language. No person shall be excluded 
from Palestine on the sole ground of his re¬ 
ligious belief." 

»Stated also In recitals 2 and 3 of the pre¬ 
amble of the mandate. 


Charter, enunciated in the preamble and ar- 
I, which states that the people of the 
t^ted Nations are determined “to establish 
conditions under which justice and respect 
for the obligations arising from treaties and 
other sources of international law can be 
maintained and * * * to achieve inter¬ 
national cooperation in solving international 
problems of an economic, social, cultural, or 
humanitarian character and in promoting 
and encouraging respect for human rights 
and fundamental freedoms for all without 
distinction as to race, sex, language, or re¬ 
ligion." 

The proposal abrogates the internationally 
recognized rights of the Hebrew people in the 
entire territory of Palestine whose boundaries 
were determined by the principal Allied 
Powers. The report of the Palestine Royal 
Commission declares: “The field in which the 
Jewish national home was to be established 
was understood at the time of the Balfour 
Declaration, to be the whole of historic Pales¬ 
tine." 

No responsible body representing the He¬ 
brew people has assented to the severance of 
a single acre of this territory. At a time 
end to their martyrdom and an opportunity 
when more than a million Hebrews seek an 
to live as normal and self-respecting human 
beings, the action depriving them of three- 
quarters of their territory is an offense against 
Justice and humanity. 

Finally, this proposal cannot be validated 
without the assent of the Government of the 
United States of America. The Palestine 
Mandate, including the preamble, was in¬ 
corporated in the “convention between the 
United Kingdom and the United States of 
America respecting the rights of the Govern¬ 
ments of the two countries and their re¬ 
spective nationals in Palestine.” signed on 
December 3. 1924. Thus the terms and obli¬ 
gations of the mandate became part of a 
separate treaty between these two Govern¬ 
ments. Moreover, article 7 of the convention 
states specifically that “Nothing contained 
in the present convention shall be affected 
by any modification which may be made in 
the terms of ^he mandate, as recited above, 
unless such modification shall have been as¬ 
sented to by the United States.” 

QUALIFICATIONS FOR INDEPENDENCE 

The proposal to grant independence to 
Trans-Jordan must alAO be considered in the 
light of similar requests. When the applica¬ 
tion for the independence of Iraq was con¬ 
sidered by the Permanent Mandates Commis¬ 
sion of the League of Nations, the Commis¬ 
sion Judged certain conditions to be neces¬ 
sary before a nation was qualified for in- 
dependeut status. These conditions, stated 
in the minutes of the twenty-first session of 
the Permanent Mandates Commission are as 
follows: 

(a) It must have a settled government 
and an administration capable of maintain¬ 
ing the regular operation of essential gov¬ 
ernment services; 

(b) It must be capable of maintaining its 
territorial integrity and political independ¬ 
ence; 

(c) It must be able to maintain the public 
peace throughout the whole territory: 

(d) It must have at its disposal adequate 
financial resources to provide regularly for 
normal govemtnent requirements; 

(e) It must possess laws and a Judicial 
organization which will afford equal and 
regular Justice to all. 

At present Trans-Jordan is Incapable of 
fulfilling any and all of these conditions. 
It is especially lacking in the qualifications 
regardli^ financial resources upon which all 
the other qualifications depend. 

Due to the nomadic and illiterate char¬ 
acter of the vast majority of the population 
of Trans-Jordan it must be Judged Incapable 
of creating a settled government and an ad- 
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ministration that can offer a and 

representative leglsiatlve and Judicial systm 
that arlU provide public peace and eecutw 
for its inhabitants. Due to lack of ftnanclal 
reeoxtrces, it is incapable oC maintaining an 
armed force aulBclently adequate to guaran* 
tee its territorial inte^ty. 

There is not the slightest evidenoe that 
at the present time Trane-Jbrdan could 
fulfill these oondltlona without entering 
upon treaties and agreements with other 
states that would virtually make it depend¬ 
ent upon these states. It would have to 
undertake commitments In foreign and do^ 
mestic affaire that would make a mockery 
of Its Independence and would serve to dis¬ 
credit the United Nations Organisation 
which permitted the existence of this obvious 
Tbe geographical position of Trans- 
Jordan is such that as an independent state 
it would be subject to pressure from other 
states, notably Syria, Iraq. Saudi Arabia, and 
western Palestine. It would be equally sub¬ 
ject to pressure from the great powers in¬ 
terested in the middle east. 

SOCIAL AND ECONOMIC CONSIDEBATIONB 

Xn addition to the political aspects pre¬ 
sented above, there are the most wei^ty 
social and economic reasons against this pro¬ 
posal. Properl'^ developed, the whole of Pal¬ 
estine can support a population of some 
6,000,000 people in fruitful industry and on 
a hi^ standard of living. Ample evidence 
of this has been furnished by Hebrew con¬ 
ditions of both Hebrews and Arabs. No fur¬ 
ther testimony to this effect is necessary 
than the statemeht made in the report of 
the Hoyal Oommisslon (GMD 6479): **The 
general beneficent effect of Jewiah Immigra¬ 
tion on Arab welfare is Illustrated by the 
fact that the increase in the Arab popula¬ 
tion is most marked in urbcm areas affected 
by Jewish development. A comparison of 
the census returns in 1022 and 1931 chows 
that, 0 years ago, the increase percent In 
Haifa was 86, in Jaffa 82, in Jerusalem S7, 
while in ptirely Arab towns such as Nablus 
and Hebron it was only 7, and at Gasa there 
was a decrease of 2 percent.** 

*rhls fact is even more strikingly illus¬ 
trated by the stagnant population of Trans¬ 
jordan, thousands of whose tnhahitants have 
crossed the river illegally to partake of the 
benefits enjoyed by their fellow Arabs In the 
territory developed by the Hebrew people. 

*The development of Palestine involves 
large Irrigation and electrification projects 
which will affect the land on both sides of 
the Jordan River. *rhey are obviously proj¬ 
ects such as no Arab state has yet instituted 
tn any ^art of the woi^d and has shown ho 
desire to promote. King Ibn-Saud-has pub¬ 
licly declared: **&ly pe(^e are nomads and 
warriors; they do not desire to be anything 
else.** 

*rhe Independence of *rran8-Jordan would 
operate to shut off that terntory from west¬ 
ern culture and civilization, from western 
scientific, economic, and social progress, ft 
wouhf leave that land as barren and deso¬ 
late as It has been for centuries and as It 
has continued to be even in the last 26 years 
of development of the western part of Pales¬ 
tine. To recognize the independence of 
TTans-Jordan will not benefit Its Arab popu¬ 
lation. On the contrary, It will doom tbat 
population to the continued misery of orien¬ 
tal feudalism. 

Moreover, it will also serve to proloiig 
needlessly tho suffering of the Hdnrew people 
by withholding three-quarters of the land, 
In which they have a claim **ai of right, not 
on sufferance/* from settlement and oolonisa- 
tion at a time when more than a mllUon 
of the Hebrew people must find a haven in 
Palestine or periah. 


The right bf Great Britain to take ded- 
slons in res p ect ot Trans-Jordan springs 


from the mandate, and the mandate akms, 
and such decisions ss are taken must* there¬ 
fore. oonform to what the ma n date hM laid 
down regarding the future of 12iat territory. 
It is olear from the wording of the mandate 
that the Intention is that Palestine (Includ¬ 
ing **the territories lying between the Jordan 
and the eastern boundary of Palestine,** as 
lYans-Jordan is therein described) should 
be developed In sudi a manner as to ’'secure 
the establishment of the Jewish national 
home/* Insofar aa Trans-Jordan Is oon- 
eemed, provision is made In the mandate 
for the mandatory, with the consent of the 
Ooundl of the I«aague of Nations, **to post¬ 
pone or withhold application of such inovl- 
eions of this mandate as he may consider 
inapplicable to existing local oonditlonB.** 
But there is nothing in the document to 
suggest that Trans-Jordan should be ex¬ 
cluded on a permanent basis from the gen¬ 
eral obligation to develop It In the terms 
laid down. 

On no reasonable or logical Interpretation 
of the mandate can authority be found for 
action which would result in Trans-Jordan 
being withdrawn from the general applica¬ 
tion of its provisions. 

It may be argued that with the demise 
of the League of Nations the mandate lapses, 
and Great Britain assumes power to deal 
with the territory concerned as she thinks 
fit. There is no legal precedent for such an 
argument. Indeed, all legal precedents tend 
to show precisely the reverse. The death of 
the owner of an estate does not confer 
ownership of the property on the person 
whom he had employed as bis agent or 
administrator. The terms of a trust are not 
varied by the death of the trustor so as to 
give the trustee freedom of action In his 
dealings with the subject matter of the trust. 
On the contrary, the administrator or trustee 
becomes responsible to the successor of the 
owner or trustor, if any successor has been 
named, or, in the case of Intestacy, to such 
persons or bodies as the law provides. 

In this case the League of Nations has not 
died intestate. Article 77 of the United 
Nations Charter, Which was subscribed to 
by virtually all the member states of tbe 
League of Nations, states expressly that the 
trusteeship system to be established by the 
United Nations shall apply to 'territories 
now held under mandate.** Furthermore, 
article 80 of the same doc\iment states: 
**Nothing In this chapter ahaU be construed 
in or of Itself to alter in any manner the 
rights whatsoever of any states or peoples or 
the terms of existing IntemaUmial Intru- 
ments to which the members of the United 
Nations may respectively be parties.*’ 

It follows that Great Britain, having In 
the past been rwqKinsible for the admlnls- 
ttatioh of tbe mandate of the League of 
Nations. Is now equally responsible to the 
United Nations, and that this change In re- 
■ponslbility in no way altera the terms of 
tbe mandate Itaelf. 

It is incontrovertible that the proposal to 
separate Ttans-Jordan permanently from the 
remainder of Palestine by granting it its 
independence, and thareby withdrawing It 
from the scope of operation of the mandate, 
amounts to no less than the unilateral 
denunciation of an international treaty by 
one party thereto, and as such strikes a blow 
at the very fundamentals of International 
security, and is a direct challenge to the 
new wozld order founded on the United 
Nations Charter. 

Until the mandate has been revised under 
the trusteeship system of the United Nations, 
or until the United Nations has given ex- 
jxreas pennlsskm tor the mandate to be over¬ 
ridden, such actlan as that contemplated 
by Great Britain can have no legal basis 
whatsoever. 

Mr. MOBS. Mr. President, this 
document goes into the matter In detidl. 


April 5 

X recommend It for study by eyery 
Senator. 

I call upoh the Department of State 
to eiplain its Is^dc of protest when a 
solemn treaty has been abrogated. X 
believe that the Senate should demand 
a full and complete, explanation. 

I solemnly and vehemently protest 
Great Britain’s disregard of the rights 
of the people of the United States and 
its violation of its treaty obligations. 

If the peoples of the world are to have 
oonfidenoe in our moral leadership and 
in the United Nations Organization, then 
they must ha ve— 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. MYER S. I yield. 

Mr. WHERRY. Did the Senator refer 
to a ’’c omplet ed” investigation? 

Mr. MYERS. No; I did not. 

Mr. WHERRY, I did not mean to in¬ 
terrupt the Senator, but 1 was very much 
interested In what I thought I heard him 
state, because of the policies which are 
now being pursued by the State Depart¬ 
ment. I thought that possibly the Sena¬ 
tor from Pennsylvania was in favor of 
investigating the State Department. I 
merely wish to invite his attention once 
again to the fact that I submitted Senate 
Resolution 197, the provisions of which, 
if brought before the Foreign Relations 
Committee and agreed to. would result 
in an Investigation of the State Depart¬ 
ment and perhaps enable some of us to 
understand what the State Department 
is doing with regard to many of the con¬ 
troversial questions which are being 
brought to our attention from time to 
time. 

Mr. MYERS. X heard the Senator 
from Nebraska refer to his resolution 
yesterday, and although I have not read 
it, I shall be very glad to do so and 
discuss his res olution with him. 

Mr. WHERRY. 1 am sorry to inter¬ 
rupt the Senator, but I understood him 
to say something about an investiga¬ 
tion, and I thought that was what he was 
referring to. 

Mr, MYERS. I did refer to an in¬ 
vestigation, and I think we should have 
an investigation into this particular sub¬ 
ject. I did not say a full and complete 
investi gation o f the State Department. 

Mr. WHERRY. I want the distin¬ 
guished Senator to know that the pro¬ 
visions of my resolution will provide for 
the very thing he desires. X want the 
Senator’s attention to the resolution, and 
X shall be very glad to have him read it 
and support it. 

BXr. MYERS. I shall be glad to read 
it, and to confer with the Senator from 
Nebraska. 

So, Mr. President, I protest Great Brit¬ 
ain’s disregard of the rights of the peo- 
|de of the United States in this violation 
of treaty obligations. If the peoples 
of the world are to have confidence in our 
moral leadership and in the United Na¬ 
tions Organization, then they must have 
evidence that we oppose, and that we will 
oppose, axiy and every vlolatkm of the 
TbAt of any state or any people, it mat¬ 
ters not how weak or small the injured 
nation or how great or powerful the 
transgressor. 
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Why have we allowed our treaty rlahts 
to be flouted? Why have we permitted 
this division and this separation of Pal¬ 
estine without our approval* and with¬ 
out the assent of the United Nations? 

These are questions, Mr. President, 
which the Senate is entitled to have an¬ 
swered. 

Mr. BREWSTBK, Mr. President, will 
the Senator yield? 

Mr. MYERS. I am glad to yield. 

Mr. BREWSTER. I was very much 
Interested in the discussion which was 
referred to here on the floor yesterday. 
It is the Senator's understanding, I 
gather, that Britain would have no right 
to take action of this character without 
the permission of the members of the 
United Nations, and particularly the 
United States of America, under the 
Coolldge convention of 1924? 

Mr. MYERS. Absolutely. 

Mr. BREWSTER. Has the Senator 
taken any steps to ascertain whether or 
not such permission has been even asked? 

Mr. MYERS. I have not, as yet. 

Mr. BREWSTER. I may say that this 
very serious,situation was brought to the 
attention of the State Department by 
those Interested, I think by the head of 
the Zionist group, Rabbi Silver, in Janu¬ 
ary of this year, as this action was then 
contemplated, but, apparently, it has not 
resulted in any representations which 
have been effective, at any rate. Yes¬ 
terday in a public hearing I asked Mr. 
Cla 3 d;on, the Assistant Secretary of State, 
who conducts all our trade relations, re¬ 
garding it. and he stated that he at any 
rate had had no 'information about it, 
although it had been announced in the 
newspapers that treaties had been made. 
Is that the Senator’s information? 

Mr. MYERS, That is my information. 

Mr. BREWSTER. Has the Senator 
any information as to whether those 
treaties have been published? 

Mr. MYERS. I have not. 

Mr. BREWSTER. Is it the Senator’s 
understanding that Britain simply held 
the entire territory of Palestine, includ¬ 
ing Trans-Jordan, as a trustee, under the 
mandate of the League of Nations? 

Mr. MYERS. Definitely. 

Mr. BREWSTER. To Which the 
United Nations are now the successor as 
mandatory bestower. How was the Gov¬ 
ernment of Trans-Jordan brought into 
being, if the Senator has information; 
how is its ruler selected? 

Mr. MYERS. I think Trans-Jordan 
was set up as a separate principality back 
in 1922, under the mandate. It was pro¬ 
vided, however, that no action shall be 
taken which was inconsistent with cer- 

Mr. BREWSTER. How did this Emir 
Abdullah become the ruler of Trans¬ 
jordan? 

Mr. MYERS. He might be nothing 
more than an interloper. I do not think 
he has any definite status. 

Mr. BREWSTER. Has the Senator 
any Information that anything in the 
nature of an election has ever been held 
within the territory to determine on the 
governm ent? f 

Mr. MYERS. I have no knowledge 
whatsoever as to that, and I am quite 
certain no election was ever held. 


Mr. BREWSTER. That is my infor¬ 
mation. I understand that this gentle¬ 
man was merely selected as the ruler of 
this territory by the British Government, 
and is now recognized as the absolute 
dictator of this land and its 320,000 peo¬ 
ple, with nothing that In any degree re¬ 
sembles democratic institutions, for 
which, as I think the Senator indicated, 
there might be grave doubt whether they 
were prepared. 

Did the Senator refer to the nature of 
the military agreements which were in¬ 
cident to this matter? 

Mr. MYERS. No; I did not refer to 
them. 

Mr. BREWSTER. It is announced in 
the press that Britain has made mili¬ 
tary arrangements of a mutual charac¬ 
ter by which Trans-Jordan is permitted 
to maintain troops in British territory, 
and the British are permitted to main¬ 
tain troops in Trans-Jordan. What 
would be the Senator’s view as to per¬ 
mission for the maintenance of occu¬ 
pying troops in Trans-Jordan by the 
Emir as a creature of the British throne, 
so far as qualifying under the provisions 
of the United Nations Charter with ref¬ 
erence to occupying a foreign country 
are concerned—whether or not that 
would qualify British arms to occupy 
that cou ntry? 

Mr. MYERS. I think that is one of 
the purposes. 

Mr. BREWSTER. Of the entire 
transaction? 

Mr. MYERS. Very definitely* 

Mr. BREWSTER. I Should like to ask 
the Senator whether or not he has any 
information as to the report in the press 
that Emir Abdullah is seeking to hire 
20,000 Polish troops, with the apparent 
object of making war upon others of the 
Arab states to recover some of the terri¬ 
tory of which he claims he has been un¬ 
justly deprived. Has the Senator any 
information as to that? 

Mr. MYERS. I have no knowledge of 
that, and I did not see that in the press. 

Mr. BREWSTER. That was in the 
newspapers yesterday, and it was inti¬ 
mated that Ibn-Saud, who has been the 
more aggressive of the Arab rulers in re¬ 
cent days, had apparently ousted Emir 
Abdullah, who is now ruler of Trans- 
Jordan, and that there was a distinct 
possibility of conflict in the attempt to 
reestablish their territories and their al¬ 
leged rights. 

Would these be matters which would 
be appropriate for consideration by the 
United Nations, under the Charter, as 
possibly provocative of armed conflict 
within an area that seems to be the 
breeding ground of future trouble for the 
world? 

Mr. MYERS. I think they would very 
likely be provocative. 

Mr. BREWSTER. I express my com¬ 
plete concurrence in the Senator’s idea 
that the State Department should bo 
asked for a full report on the situation. 
I hope the Senator will consider, per¬ 
haps, the introductipn of a resolution 
unless he receives prompt advices as to 
this situation, and as to what action is 
contemplated by our Government under 
the treaties which are in force. 

Mr. MYERS. I appreciate the com¬ 
ments of the Senator from Maine* 


Mr. MAGNUSON, Mr, President, will 
the Senator y4eld? 

Mr. MYERS. I yield to the Senator 
from Washington. 

Mr. MAGNUSON. I wish, also, to ex¬ 
press my complete concurrence in what 
the Senator from Pennsylvania has said. 
In view of the apparently direct violation 
of article V of the mandate as given to 
Great Britain by the League of Nations, 
I wish to ask him what he thinks the 
action of this Government should be in 
recognizing this so-called puppet state, 
if, when this treaty is published, the 
facts as stated by the Senator from 
Pennsylvania are shown to be correct? 

Mr. MYERS. I should first prefer to 
wait upon a report from the State De¬ 
partment before commenting on that. 

Mr. MAGNUSON. Does not the Sena¬ 
tor from Pennsylvania agree with me 
that if what we now believe should prove 
to be correct, namely, that Great Britain 
has violated article V of the mandate— 
and I am sure we will find the facts to 
be as stated when the treaty is pub¬ 
lished—the Gkrvemment of the United 
States should not in any way recognize 
the Trans-Jordan so-called independent 

Mr. MYERS. Quite definitely, I do 
not think we should recognize it. 

Mr. MAGNUSON. I desire to ask the 
Senator from Pennsylvania another 
question regarding article III of the so- 
called Anglo-American treaty to which 
he referred, regarding vested American 
rights in the territory. Is it not a fact 
that Palestine has been built up, prob¬ 
ably not in whole, but in the main, by 
American capital and American contri¬ 
butions? 

Mr. MYERS. I think America made 
the greatest contribution. 

Mr. MAGNUSON. And that our rights 
have been seriously impinged upon by 
Great Britain, which went ahead in the 
hiatus between the League of Nations 
and the United Nations and violated her 
mandate, Instead of turning this whole 
matter over to the United Nations Or¬ 
ganization, which I think the Senator 
from Pennsylvania agrees with me 
should have been done. 

Mr. MYERS. Yes. 

Mr. PULBRIGHT. Mr. President, will 
the Senator from Pennsylvania yield? 

Mr. MYERS. I yield. 

Mr. PULBRIGHT. The Senator says 
Great Britain violated the agreement 
with the League of Nations. Why is that 
of any Interest to us? If I recall cor¬ 
rectly, we are not members of the League 
of Nations. 

Mr. MYERS. Answering the Senator 
from Arkansas, the creation of an inde¬ 
pendent State of Trans-Jordan violates 
certain articles of the memdate. 

Mr. PULBRIGHT. The United States 
not being a member of the League of Na¬ 
tions, does that interest us? 

Mr. MYERS. It violates article 80 of 
the United Nations Charter, which spe¬ 
cifically prohibits the alteration in any 
manner of the rights of any state or 
any people by the terms of existing in¬ 
ternational instruments to which the 
members of the United Nations may, re¬ 
spectively, be parties under mandates 
from the League of Nations* 
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Mr. BREWSTER. Mr. Presklei)^« In 
response to the Inquiry of the Senator 
from Arlcansas, the CooUdge convention 
of 1924 contained the cos^ete provl-* 
sions of the mandate. 

Mr. FULBRIQHT. I was asking how 
what was done under the League of Na¬ 
tions mandate related to this country. 
We will come to the other in a moment. 
I was not asking about the Coolidge con¬ 
vention. The Senator from Washington 
said Oreat Britain violated a provision 
of the mandate of the League of Nations. 
1 merely asked why, the United States 
not being a member of the League of Na¬ 
tions, our State Department should pro¬ 
test, even if the mandate were violated. 

Mr. MYERS. 1 think the Senator mis¬ 
understood. I spoke of the United Na¬ 
tions. _ 

Mr. PULBRIOHT. Have these man¬ 
dates been turned over to the United 
Nations? 

Mr. MYERS. To the United Nations 
Organization. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. MYERS. I yield. 

Mr. BREWSTER. As the Senator from 
Maine has understood, the position of 
our country has been that the nations 
should observe their agreements, irre¬ 
spective of whether those agreements 
are with us. It is true that under the 
League of Nations 45 or 60 countries im¬ 
posed this mandate on Britain, which the 
Mandates Commission has clearly de¬ 
cided was violated. The United States 
subsequently became a party by the Cool¬ 
idge convention, but irrespective of that, 
it certainly is not contended that Britain 
or any other country Is at liberty to 
violate treaties if they do not happen to 
be treaties with the United States. 

Mr. MAGNUSON. Mr. President, will 
the Senator yield? 

Mr. MYERS. I yield. 

Mr. MAGNUSON. I may be incorrect. 
I see present the distinguished Senator 
from Michigan IMr. VandenbergI, who 
was a delegate to the San Francisco Con¬ 
ference. It was my understanding that 
the signatories to the United Nations Or¬ 
ganization at San Francisco, including 
Great Britain, agreed, either actually or 
impliedly, that the mandate which 
existed under the League of Nations 
would be turned over for disposition by 
the United Nations Organization. I may 
be Incorrect in that understanding. 

Mr. VANDEI4BERQ. Mr. President, 
will the Senator yield? 

Mr. MYERS. I yield. 

Mr. VANDENBERG. There is no 
doubt about the language of article 80, 
which the able Senator from Pennsyl¬ 
vania has read, and there is no doubt 
that— 

Nothing in this chapter shall be construed 
In or of itself to alter in any manner the 
rights whatsoever of any states or any peo¬ 
ples or the terms of existing international 
Instruments to which members of the United 
Nations may respectively be parties. 

There is no doubt about that. I should 
say the only question here is a question 
of fact as to what the mandate was and 
still is. 

Mr. MAGNUSON. Mr. President, Will 
the Senator again yield? 

Mr. MYERS. I yield. 


Mr. MAGNUSON. In other words, a 
violation of the Ijaague of Nations* man¬ 
date, which has now been turned over to 
the United Nations Organization, would, 
in fact, now be a violation of article 80 of 
the United Nations Charter. 

THE QUIE T ING OP TITLE TO CERTAIN 

SCHOOL-DISTRICT PROPERTY IN ENID, 

OKLA. 

Mr. MOORE. Mr. President. I ask 
unanimous consent to take from the 
calendar order of business No. 1085, 
House bill 3706, to quiet title to certain 
school-district property in Enid, Okla. 
The bill was unanimously reported by 
the Committee on Public Lands and Sur¬ 
veys. I ask for immediate consideration 
and passage of the bill. 

The PRESIDENT pro tempore. The 
bill will be stated by title for the infor¬ 
mation of the Senate. 

The Chief Clerk. A bill (H. R. 3796) to 
quiet title to certain school-district prop¬ 
erty in Enid. Okla. 

The PRESIDENT pro tempore. Is 
there objection to the request of the 
Senator from Oklahoma? 

There being no objection, the bill (H. 
R. 3796) was considered, ordered to a 
third reading, read the third time, and 
passed. 

AMENDMENT OP PAIR LABOR STANDARDS 
ACT 

The Senate resumed consideration of 
the bill (S. 1349) to provide for the 
amendment of the Fair Irabor Standeurds 
Act of 1038, and for other purposes. 

Mr. LUCAS. Mr. President. I ask 
unanimous consent to be absent from the 
Senate for a few days. 

The PRESIDING OFFICER. Without 
objection, the leave requested by the Sen¬ 
ator from Illinois is granted. 

Mr. LUCAS. Mr. President, in view of 
the fact tiiat I shall be compelled to leave 
the Senate Chamber not later than 4 
o’clock, and thinking perhaps that I may 
not have an opportunity to vote on the 
final passage of the bill which is before 
the Senate, I desire to make my position 
known in advance, Some of my votes on 
amendments may be misunderstood in 
view of the final position I propose to 
take. 

Mr. President. I have given consider¬ 
able thought and study to various types 
and kinds of legislation which have come 
from time to time before the Senate of 
the United States which contained in¬ 
flationary tendencies. I think it was the 
Intention of the Congress of the United 
States, when we passed the Price Con¬ 
trol Act, to hold the line if possible during 
the war and through the reconversion 
period. Everyone knows that the line 
has been bent. Everyone has talked 
about the bulge in the line as a result of 
the increase in wages, the increase in 
prices, and the increased cost of every¬ 
thing. 

Mr. President, if this bill should be¬ 
came the law of the land, it would con¬ 
stitute, in my humble opinion, a most 
extraordinary measure of inflation, in 
view of what this bill in Its entirety will 
do toward bringing about inflation, it 
seems to me it will be extremely difficult 
to ke^ the economy of this country from 
running wild. X am convinced beyond 


the question of a doubt that if the meas¬ 
ure should become the law of the land it 
would be absolut^y useless and futile for 
the Congress to attempt to continue any 
control over anything from this time on. 

Believing as I do with respect to this 
important measure, Mr, President. I am 
compelled to vote against it in its en¬ 
tirety. I tBke that poidtion for what I 
conceive to be the best Interests of the 
people of America, as I see the ball of 
Inflation rolling and rolling all the time. 
Some day, some time, unless the Con¬ 
gress of the United States has the cour¬ 
age to put an end to it, the spiral of in¬ 
flation will overtake us all and no one 
can predict what may happen. 

Mr. President, I may be unduly 
alarmed about this matter. Many other 
Members of the Senate will not see it 
as I see it, and certainly I do not claim 
any superior wisdom upon a question of 
this kind. But I am merely stating my 
position for the Record at this moment 
because I fear I may not have an oppor¬ 
tunity to vote “nay*’ on the final passage 
of the bill. I say this with the utmost 
sincerity and good faith, believing that 
I can be of some service to ihe economic 
and social and political structure of 
America by doing whatever I can to see 
to it that this biU shall not become law. 

Mr. CAPEHART. Mr. President, I 
offer an amendment to the Ellender- 
Ball amendment. My amendment Is on 
page 2, line 4, in subsection 2, line 10, 
to strike out “60 cents’’ and insert “65 
cents.’’ 

Mr. mCKENLOOPER. Mr. President, 
will the Senator yield? 

Mr. CAPEHART. I yield. 

Mr. HICKENLOOPER. What is the 
amendment offered by the Senator from 
Indiana? 

Mr. CAPEHART. The amendment is 
to increase the 60-cent minimum con¬ 
tained in the Ellender-Ball amendment, 
to 65 cents. I voted for the Russell 
amendment. I voted for it in good faith. 
I voted for the 60-cent minimum, and I 
voted for it in good faith. I was not a 
party to the so-called compromise that 
was reached under the direction of the 
able Senator from Florida [Mr. Pepper], 
who has now left for parts unknown. 
It seems to me In all fairness to those 
who advocated the 65-cent, 70-cent, and 
75-cent wage that the least that we 
should do is to make the minimum a fiat 
65 cents. I offer the amendment to that 
effect and I hope the Senate will agree 
to it. 

Mr. WHITE. Mr. President, a parlia¬ 
mentary Inquiry. _ 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. WHITE. Is not this amendment 
in substance precisely the amendment 
heretofore voted upon fixing a 60-cent 
minimum rate? 

The PRE8IDINO OFFICER. The 
Parliamentarian has just informed the 
Chair that the amendment is in order; 
that the mnendment offered by the Sen¬ 
ator from Louisiana was in fact a modi¬ 
fication, it was not an amendmait. and 
the amendment offered by^e Senator 
from Indiana is in? order. Tbe Chair so 
holds. 

Die question is on agreeing to the 
amendment offered by the Senator from 
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Indiana [Mr. Capshart] to the Ellender- 
Ball amendment, as amended. 

Mr, HEVERCX)MB. Mr. President, I 
suggest the absence of a Quorum. 

Mr. TAYLOR. Mr, President, will the 
Senator- 

Mr. CAPEHART. Mr. President, I 
have the floor. 

The PRESIDING OFFICER. The 
Senator from West Virginia has made 
the point of no quorum, and the Senator 
from Idaho rose. The Chair asks the 
Senator from West Virginia if he will 
withhold his suggestion of the absence 
of a quorum. 

Mr. REVERCOMB. I withhold it for 
a statement by the Senator from Idaho. 

Mr. TAYLOR. Did I understand the 
Senator from West Virginia to suggest 
the absence of a quorum? 

Mr. REVERCOMB. I did. 

Mr. TAYLOR. That is the purpose 
for which I rose. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken 

Guffey 

O’Daniel 

Austin 

Gurney 

O’Mahoney 

Ball 

Hart 

Overton 

Bankhead 

Hatch 

Radcllflfe 

Barkley 

Hawkes 

Reed 

Bilbo 

Hayden 

Reveroomb 

Brewster 

Hickenlooper 

Russell 

Bridges 

Hoey 

Saltonstall 

Briggs 

Johnson. Colo. 

Shlpstead 

Brooks 

Johnston, S. 0. 

Smith 

Buck 

Knowland 

Stanflll 

Bushfleld 

La Follette 

Stewart 

Butler 

Danger 

Taylor 

Byrd 

Lucas 

Thomas. Okla. 

Capehart 

McClellan 

Thomas, Utah 

Capper 

McFarland 

Tobey 

Carville 

McKellar 

Tunnell 

Conn ally 

McMahon 

Vandenberg 

Cordon 

Magnuson 

Walsh 

Donnell 

Maybank 

Wheeler 

Downey 

Mead 

Wherry 

Eastland 

Milllkln 

White 

El lender 

Mitchell 

Wiley 

Ferguson 

Moore 

Willis 

Fulbrlght 

Morse 

Wilson 

Gerry 

Murdock 

Young 

Gossett 

Murray 


Green 

Myers 



The PRESIDING OFFICER (Mr. 
Magnuson in the chair). Eighty-two 
Senators have answered to their names. 
A quorum is present. 

The question is on agreeing to the 
amendment offered by the Senator from 
Indiana FMr. Capehart] to the so-called 
Ellender-Ball amendment as amended. 

Mr. CAPEHART. Mr, President, pos¬ 
sibly some Members of the Senate do 
not understand the amendment. I have 
just offered an amendment to the El¬ 
lender-Ball amendment as amended, to 
increase the minimum wage from 60 to 
65 cents, and I ask for a standing vote 
on the amendment. 

Mr. BALL. Mr, President, I ask for 
the yeas and nays. 

The yeas and nays were ordered. 

Mr. BALL. Mr. President, I wish to 
speak very briefly on this* amendment, 
I do not know that we can do anything 
more to the bill than has been done to it. 
Originally the Ellender-Ball amendment 
provided for rates of 55 and 60 cents. 
The rate now flxed is 60 cents, and this 
amendment would increase it to 65 cents. 
I think it is unsound, economics, but it 
certahslir. la na jnore. uxuwm&d 
more inflationary than to so-called 
Russell amendment. I shall vote against 


it, as I expect to vote agalt::st the whole 
bill, which I think Is now a complete leg¬ 
islative monstrosity. 

Mr. President, I merely wished to make 
my position clear. 

Mr. ELLENDER. Mr. President, 1 
cannot understand the motive behind 
this amendment, except that it seems to 
me it is tainted with politics. 

Yesterday the Senate went on rec¬ 
ord. by the overwhelming vote of 76 to 
6, fixing the hourly wage rate at 60 cents, 
to become effective 6 months after the 
law becomes operative. Today it is sug¬ 
gested that we reverse that action. 

There is little evidence, if any, to sub¬ 
stantiate a 65-cent minlmiun wage at 
this time. As I stated last week during 
debate, the proponents of the pending 
measure have veered away from the phi¬ 
losophy of the 1938 Pair Labor Stand¬ 
ards Act to rid the country of sweat¬ 
shops. Today the cry is a legal wage 
sufficient to maintain a family of four. 
I favor a 65-cent minimum if time were 
given for industry to absorb the addi¬ 
tional costs incident to such an increase. 
We are being urged to vote a minimum 
of 65 cents irrespective of industry's 
ability to pay it. I know of many in¬ 
dustries that will not be able to stand 
the shock and unemployment will follow. 
I do not wish to reiterate the arguments 
I made last week, but I maintain that 
Congress is in no position to vote such 
an Increase and thereby make it legal, 
for it will do violence to many industries. 
The high hourly rate as well as the addi¬ 
tional coverage, insisted upon by the 
majority members of the committee, has 
been the cause for not bringing forth a 
reasonable bill which would have been 
enacted by the Senate without the Rus¬ 
sell amendment. Today, to say the 
least, this great legislative body is be¬ 
ing made ridiculous by being called upon 
again to vote on the rate, which was 
flxed yesterday by this Senate at 60 cents 
by an overwhelming vote of 76 to 6 as 
I heretofore pointed out. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. ELLENDER. I yield. 

Mr. TUNNELL. I do not believe that 
the vote yesterday indicated a Judgment 
as to whether or not the 65-cent rate 
should prevail. At that time it was 
understood that there had been some sort 
of an agreement. While I had not par¬ 
ticipated in it, I was perfectly willing to 
abide by it. The reference by the Sena¬ 
tor from Louisiana to the vote yesterday 
is a reference to a vote which was cast 
at a time when it was supposed that 
there was an understanding among 
enough Senators to prevail. 

However, Mr. President, I intend to 
support the amendment of the Senator 
from Indiana. I do not anticipate that 
I shall have very much company in vot¬ 
ing for it, because some Senators take 
the position that the Senator from 
Louisiana has taken, namely, that the 
matter is settled. However, in order that 
there may be no misunderstanding 
about where I stand, *1 now state that 1 
stand for the rate which is proposed by 
the amendment of to Senator from 
Indjana^. andt I am aeatot to paritgr 
amendment whk^ was attached to to 
bill yesterday. 


Mr. LA FOLLETTE. Mr. President, I 
should like to say that I think we ought 
to quit operating on the legislative 
cadaver which is now before the Senate, 
and we should send it as decently as 
possible and as quickly as possible to a 
legislative mortuary. [Laughter.! I 
wish to state that I think all the votes 
which have been taken here today are 
unfortunate in the respect that I do not 
believe they reflect the considered or 
carefully weighed Judgment of the Sen¬ 
ate on any of the proposals which have 
been under consideration or any of the 
amendments which have been offered. 
I make that statement without any de¬ 
sire in any way directly or indirectly to 
question the motives of any Senators 
who have offered amendments or of the 
votes which have been cast. But every 
Senator who is aware of the situation 
knows that this bill is a legislative dead 
duck; and therefore, quite naturally, 
there comes over the Senate, under those 
circumstances, a much more casual 
approach to fundamental Issues which 
are presented here than would be the 
case if the Senate felt that the legisla¬ 
tion would ultimately find a place on the 
statute books. 

So I feel that under all the circum¬ 
stances it is unfortunate that we cannot 
quickly conclude consideration of to 
bill and stop going through lost motion 
in the presentation of issues which 
already have been determined by to 
action of the Senate. 

Mr. CARVILLE. Mr. President, I 
merely wish to make my position clear. 
So far as the amendment offered by to 
Senator from Indiana [Mr. Capehart] is 
concerned, I intend to vote for it. We 
have never had an opportunity to vote 
on the question of a 65-cent minimum. 
The other day I made an address before 
the Senate supporting the 65-cent mini¬ 
mum as the proper rate, I feel that it is 
the rate which should be adopted, re¬ 
gardless of whether the bill Is a legislative 
dead duck. I think the 65-cent rate is the 
one which should be set as the minimum. 

Mr. BARKLEY. Mr. President, I share 
somewhat the feeling of the Senator from 
Wisconsin [Mr. La Follette] with re¬ 
spect to the pending legislation. I fa¬ 
vored the original Senate bill providing 
for 65, 70, and 75 cents an hour, and I 
was prepared to vote for that rate, as the 
bill was originally reported by the Senate 
Committee on Education and Labor. 

The Russell amendment injecting into 
the bill a new parity formula was offered. 
I voted against that amendment, not be¬ 
cause I opposed a revision of the parity 
formula, but because I believed that the 
proposed revision brought here on the 
spur of the moment, without sufficient 
consideration, was unsatisfactory, and 
that most of the Senators who voted for 
it, including the author of the amendment 
himself, recognized that It was not a sat¬ 
isfactory revision of the parity formula. 
I think the parity formula based upon the 
period from 1914 to 1919 uses a base pe¬ 
riod which is too remote in the past, and 
1 believe that very soon we must sit down 
seriously to consider the very technioal 
subject of a parity fonxnfla. It Is not 
cme which oan to wston mTemUhtltt Is 
. not one whidi can to written one 
man. It is one which must tomritten by 
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IStkt conjunction of the minds at a great 
number of people who are interested in 
the question of agriculture. 

In an effort to work out a bin which 
we could pass with some fair chance of 
final enactment, I participated in the 
conferences which agreed upon a flat rate 
of 60 cents an hour, which Is some ad¬ 
vance over the rate of 40 cents an hour 
now provided by the law. I am anxious 
to have some legislation enacted. I want 
to get something which can become the 
law. I am not playing politics in my 
votes on any amendments or on the bill 
Itself. I wish to obtain legislation for 
the benefit of the working people who 
now are not covered by the law or, If 
they are covered, are covered at a ridicu¬ 
lously low rate of wages. 

In the effort to do that and to bring 
about legislation which might have a 
chance of enactment, I voted yesterday 
for the 60-cent fiat rate. Although the 
Russell amendment, as presented again, 
was adopted by the Senate, I do not in¬ 
tend to change my vote because of that. 
I recognize no obligation on my part, now 
that we are reaching the conclusion of 
the consideration of the pending legisla¬ 
tion, to change a vote which I cast or an 
agreement which I, along with other 
Senators, made In an effort to obtain a 
bill which might become the laW, and by 
Which we agreed upon a flat rate of 60 
cents. 

All sorts of suggestions have been 
made here. One has been that we re¬ 
commit the bill to the Committee on 
Education and Labor. Another one has 
been that m defeat it in its present form. 
On yesterday, late in the day, when we 
were about to adjourn, one of the au¬ 
thors of the bill preached its funeral and 
asked us to give it a decent burial In his 
absence from the Senate. 

I do not share any of those sentiments. 
I shall vote for this bill and vote to send 
it to the House of Representatives, and 1 
do not think anything about it is either 
wrong or lost until the last man has quit 
fighting. I am not willing to concede de¬ 
feat in the effort to obtain minimum- 
wage legislation in the Congress of the 
United States, even though we may not 
get as much as we want, even though we 
may not get as much as we thought we 
were entitled to get when the bill was 
brought into the Senate. 

I shall not vote to recommit the bill, 
if a motion to that effect is made, and 1 
shall not vote against the bill on the 
question of its final passage. I shall vote 
to pass the bill and to send it to the 
House of Representatives, in the hope 
that it will be possible to work out legis¬ 
lation which will reasonably measure up 
to the requirements of the day in which 
we live, so as to give the men and women 
affected by the bill a fairer distribution 
of the income which the entire popula¬ 
tion of the United States makes. 

Recently we passed a full emplosqnent 
bill. It went to the House of Represent¬ 
atives, and the House completely re¬ 
wrote it. I do not recall in recent years 
as much difference existing between two 
meaisures as that which existed between 
the House and Senate versions of the full 
employment bill. All the pessimists said 
the House and the Senate never would 


get together on that legislation. How¬ 
ever, we finally got together on the full 
employment bill, and the President has 
signed it and it is now the law. 

I hope we shall not give way to pessi¬ 
mism in the present case and I hope we 
shall not run out because we cannot get 
all we want. I hope we shall pass the 
bill speedily and send it to the House of 
Representatives, and let the House of 
Representatives work on It and try its 
hand on It. If the House version and the 
Senate version are radically different, 
when they are sent to conference I think 
we may be able to work out a measure 
which will give proper treatment to the 
working people whom we are seeking to 
benefit. 

For those reasons I shall not vote for 
the amendment offered by the Senator 
from Indiana, but I shall vote for the bill 
when It Is completed, if and when it is 
completed by the Senate, in the hope 
that out of the processes of legislation 
which must take place between the two 
branches of Congress and in Congress, it 
may be possible to enact an acceptable 
bill in behalf of those who are intended 
to be aided by it. 

Mr. CAPEHART obtained the floor. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. CAPEHART. I yield. 

Mr. WHERRY. Mr. President, I ask 
unanimous consent that the junior Sena¬ 
tor from New Jersey [Mr. Smith] be 
excused for the remainder of the after¬ 
noon, because he is necessarily absent. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. CAPEHART. Mr. President, I am 
not going to try to assume to say that 
any Senator or any other person is play¬ 
ing politics with this bill. I was never 
more sincere in my life than I was when 
I voted twice for the Russell amendment, 
I shall, if necessary, vote for it a third 
time or a fourth time or a fifth time, so 
far as that is concerned. I voted for the 
60-cent minimum in the Ellender-Ball 
amendment. Yesterday I asked whether 
the Senate would be given an opportu¬ 
nity to vote on the 65-70-76-cent rate, 
and I was told by one of the authors of 
the bill, the Senator from Florida IMr. 
Pxppxr], that I would not be given such 
an opportunity. 

I do not wish to charge anyone with 
playing politics. I am certain that the 
able Senators on the other side of the 
aisle who have spoken ahead of me are 
not accusing anyone of playing politics. 
If I thought anyone was playing politics, 
there are a few things which I might 
have to say on the subject. But I am 
certain that there is no politics in this 
matter. There is not as far as I am 
concerned. 

Mr. President, I have had nothing to 
do with the compromise. No Senator 
consulted with me in regard to it. In my 
opinion, a 65-cent rate is probably more 
equitable than a 60-cent rate. Had I 
been one of the Senators participating in 
the compromise, inasmuch as the origi¬ 
nal bill provided for a rate of 75 cents, 
I believe I would have compromised at 65 
cents. 1 believe that 65 cents comes 
nearer to being an equitable amount, and 
1 hope my amendment will be agreed to. 


The PSJSemiNO OFFICER. The 
question is on agreeing to the amend¬ 
ment of the Senator from Indiana to the 
Ellender-Ball amendment as amended. 
On this question, the yeas and nays hav¬ 
ing been demanded and ordered, the 
clerk will csdl the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. BANKHEAD (when Mr. Hill's 
name was called). My colleague, the 
junior Senator from Alabama, is absent 
because of the death of his father. 

The roll call was concluded. 

Mr. BRIDGES (after having voted in 
the negative). I voted, but I announce 
that I have a general pair with the Sen¬ 
ator from Utah tMr. Thomas]. He Is 
not present, so I shall have to withdraw 
my vote._ 

Mr. HEED (after having voted in 
the negative). I have a general pair 
with the Senator from New York IMr. 
Wagner]. I thought that If present he 
would vote as I voted, namely, '"nay”. 
But the Information I now have leaves 
me uncertain as to how the Senator 
from New York would vote; so I with¬ 
draw my vote and^I stand on ray general 
pair with the Senator from New York. 

Mr. MYERS. The senior Senator from 
Pennsylvania [Mr. Guffey] Is neces¬ 
sarily absent. If present, he would vote 
"yea." 

Mr. BARKLEY. I announce that the 
Senator from North Carolina [Mr, 
Bailey], the Senator from Virginia [Mr. 
Glass], and the Senator from West Vir¬ 
ginia [Mr. Kilgore] are absent because 
of illness. 

The Senator from Ohio [Mr. Huff¬ 
man] is absent because of Illness in his 
family. 

The Senator from Florida [Mr. An¬ 
drews], the Senator from Arkansas [Mr. 
Pulbright], the Senator from Georgia 
[Mr. George], the Senator from Illinois 
[Mr. Lucas], the Senator from Maryland 
[Mr. Tydings], and the Senator from 
New York LMr. Wagner] are necessarily 
absent. 

The Senator from Florida [Mr. Pep¬ 
per] and the Senator from Utah IMr. 
Thomas] are detained on public business. 

The Senator from New Mexico [Mr. 
Chavez] and the Senator from Nevada 
LMr. McCarran] are absent on official 
business. 

The Senator from Texas [Mr. 
O'Danul] is detained on official business 
at one of the Government departments. 

I wish to announce further that on 
this question the Senator from Utah [Mr. 
Thomas] has a general pair with the 
Senator from New Hampshire [Mr, 
Bridges]. 

I also announce that on this question 
the Senator from New York IMr. Wag¬ 
ner] has a general pair with the Senator 
from Kansas LMr. Reed]. 

I announce further that if present and 
voting the Senator from Nevada [Mr, 
McCarran] would vote "yea." 

Mr. WHERRY; The Senator from 
Delaware CMr. Bu)CK], the Senator from 
South Dakota LMr. Bitskfield], the Sen¬ 
ator from New Jersey CMr. Smith], and 
the Senator from Massgch^etts [Mr. 
Saltonstall] are necessarily absent. 

The Senator from Ohio LMr. Taft] is 
necessarily absent by leave of the Senate. 
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The Senator from Wyoming EMr. Rob¬ 
ertson] is absent because of illness In 
his family. 

The Senator from Connecticut [Mr. 
Hart] and the Senator from Kentucky 
[Mr. Stanfill] are unavoidably de¬ 
tained. 

The result was announced—yeas 41, 
nays 27, as follows: 

YEAS-41 


Aiken 

Johnston, 8. C. 

Myers 

Briggs 

Knowland 

O'Mahoney 

Brooks 

X,a Follette 

Revercomb 

Capehart 

Langer 

Russell 

Capper 

McFarland 

Shipstead 

CarvUIe 

McKellar 

Stewart 

Cordon 

.McMahon 

Taylor 

Downey 

Magnuson 

Thomas. Okla. 

Ferguson 

Maybank 

Tobey 

Gerry 

Mead 

Tunnell 

Gossett 

Mitchell 

Walsh 

Green 

Morse 

Wheeler 

Hayden 

Murdock 

Young 

Johnson, Colo. Murray 

NAYS—27 


Austin 

Eastland 

Moore 

Ball 

El lender 

Overton 

Bankhead 

Gurney 

Radcllffe 

Bark)ey 

Hatch 

Vandenberg 

Bilbo 

Hawkes 

Wherry 

Butler 

Hlckenlooper 

White 

Byrd 

Hoey 

Wiley 

Connaliy 

McClellan 

WiUls 

Donnell 

Mlllikln 

Wilson 


NOT VOTING—28 

Andrews 

Guffey 

Robertson 

Bailey 

Hart 

Saltonstall 

Brewster 

Hill 

Smith 

Bridges 

Huffman 

Stanfill 

Buck 

Kilgore 

Taft 

Bushfleld 

Lucas 
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George 
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So Mr. Capehart’s amendment to the 
Ellender-Ball amendment, as amended, 
was agreed to. 

The PRESIDINa OFFICER. The 
question recurs agreeing to the Ellender- 
Ball amendment as amended. 

(At this point Mr. Johnson of Colo¬ 
rado offered an amendment which the 
Chair held to be out of order. On re¬ 
quest of Mr. Johnson of Colorado and 
by unanimous consent the debate was 
ordered to be transposed to a subse¬ 
quent place in the Record.) 

Mr. WILEY. Mr. President, I send to 
the desk an amendment to the Ellender- 
Ball amendment which I ask to have 
stated. 

The PRESIDENT pro tempore. The 
amendment will be stated. 

The Chief Clerk. On page 27, it is 
proposed to strike out the quotation 
marks at the end of line 14, and between 
lines 14 and 15 insert the following: 

(d) The President is authorissed, whenever 
he shall determine that an economic emer¬ 
gency exists within the United States, to 
suspend the provisions of section 6 or sec¬ 
tion 7. or both, and of any orders issued by 
the Administrator \mder section 8. for such 
period or periods as he may deem necessary 
or desirable in the pubHc Interest. 

Mr. WHiEY. Mr. President. I shaU 
take only a moment to discuss the 
amendment. I wish to say to the Mem¬ 
bers of the Senate that the purpose of 
the amendment is very clear. In my 
short lifetime I have lived through three 
depressions. What a depression means 
is that the dollar goes up in purchasing 
power and the price of goods goes down. 
If the pending bill shall become law 
we will be freezing a level of 65 cents 


in wages and no one who is engaged in 
commerce can pay a smaller wage with¬ 
out becoming a criminal. Under pres¬ 
ent conditions, with our tremendous in¬ 
debtedness of $300,000,000,000, more or 
less, with the tremendous need for money 
to pay Government expenses, under a 
Budget of $25,000,000,000, we all believe 
65 cents is a small wage. But, Mr. Pres¬ 
ident, we have seen the cycle turn around 
in our history. My point is that we are 
mortising that thing in, and if 2 or 8 or 4 
or 5 or 6 or lo years from now we should 
find that conditions in the world have 
changed and a depression such as we 
went through from 1929 on should be¬ 
fall this country our machinery would 
be inadequate. Oh, it may be said Con¬ 
gress can be called together and action 
can be taken. No, it cannot happen in 
that \7ay because there would not be im¬ 
mediately at hand the tools, the legisla¬ 
tive mechanism, that could do the job. 

Under my amendment it would be up 
to the President to reduce the wage level 
if the public interest required it in the 
event of a depression. 

I ask that my amendment be agreed to. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment of the Senator from Wisconsin 
[Mr. Wiley] to the Ellender-Ball amend¬ 
ment, as amended. 

The amendment to the amendment 
was rejected. 

Mr. MAGNUSON. Mr. President, I 
send to the desk an amendment which 
I ask to have stated. 

The PRESIDENT pro tempore. The 
amendment will be stated. 

The Chief Clerk. At the appropriate 
place it is proposed to strike out section 
10 of the Ellender-Ball amendment. 

Mr. MAGNUSON. Mr. Pi’esident, I 
am somewhat in the same situation as is 
the Senator from Colorado [Mr. John¬ 
son]. I do not know the exact page in 
the Ellender-Ball amendment to which 
my amendment would apply. However, 
it strikes out all of section 10, which is 
section 16 of the Fair Labor Standards 
Act. 

The Senator from Florida [Mr. Pepper] 
left with me, upon his departure last 
night, a proposed amendment intended 
to be offered on behalf of himself and 
other Senators. It would provide for 
certain exemptions on behalf of employ¬ 
ers who might be liable for wages and 
compensation if such employers relied 
in good faith upon the regulations of the 
Administrator of the act. That amend¬ 
ment was based upon the fact that under 
the terms of the original committee 
amendment there were further coverages 
under the act, and that some of the em- 
ployers who might not know that the 
law then applied to their type of busi¬ 
ness, and who relied in good faith upon 
the regulations of the Administrator, 
would be penalized. But inasmuch as we 
are about to adopt the Ellender-Ball 
amendment, which will be the bill as it 
leaves the Senate, and there are ho fur¬ 
ther coverages under the act in that 
amendment, it seems* to me that there 
is no necessity for section 10, and that 
therefore the penalities under the pres¬ 
ent law should apply. The purpose of 
this amendment would be to have the 
penalties imder the present law apply, as 


the law Is now written, and not to add to 
the law section 10. 

The PRESIDENT pro temppre. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Wash¬ 
ington [Mr. MAGNUSON]. 

Mr. CORDON. Mr. President, I make 
the point of order that the amendment 
is out of order, in that it goes beyond 
the Ellender-Ball amendment. It pro¬ 
vides for the inclusion in that amend¬ 
ment of material in the committee 
amendment which is not included in the 
Ellender-Ball amendment at all. 

The PRESIDENT pro tempore. If it 
is an amendment beyond the scope of 
the Ellender-Ball amendment it is not 
in order. 

Mr. CORDON. Even though it in¬ 
cludes matters which the committee 
amendment did not include in the first 
instance, in other sections of the com¬ 
mittee amendment? Is my understand¬ 
ing of the ruling correct? 

The PRESIDENT pro tempore. The 
Senator from Washington is proposing to 
amend section 10 of the committee 
amendment. 

Mr. CORDON. May I suggest, Mr. 
President, that the Senator from Colo¬ 
rado [Mr. Johnson] attempted the same 
thing a few moments ago, and the rul¬ 
ing of the Chair then was that the Sena¬ 
tor's amendment was out of order. 

Mr. MAGNUSON. Mr. President, the 
Senator from Washington has sent to 
the desk an amendment which proposes 
to amend the Ellender-Ball amendment. 
It is an amendment to strike out section 
10 of the Ellender-Ball amendment. 
That is also included in the committee 
amendment. 

The PRESIDENT pro tempore. The 
point of order is well taken. The amend¬ 
ment is not in order at this time, but it 
may be offered later, after the Ellender- 
Ball amendment, which amends sections 
2 to 9 only, is disposed of 

Mr. MAGNUSON. In other words, 
after the Ellender-Ball amendment has 
been adopted, if it is to be adopted, I may 
offer my amendment? 

The PRESIDENT pro tempore. The 
Senator may then offer his amendment. 

The question is on agreeing to the El¬ 
lender-Ball amendment as amended to 
the committee amendment, as amended. 

The amendment as amended to the 
committee amendment, as amended, was 
agreed to. 

Mr. JOHNSON of Colorado. Mr. 
President, a moment ago I was ruled out 
of order when I attempted to offer an 
amendment. I now offer the amend¬ 
ment. and ask unanimous consent that 
my previous remarks, together with the 
letter from Secretary of Labor Schwellen- 
bach, be transposed to this point in the 
Record. 

The PRESIDBNT pro tempore. With¬ 
out objection. It Is so ordered. 

(The debate transposed from a pre¬ 
vious place on request of Mr. Johnson 
of Colorado, and by unanimous consent, 
Is as follows:) 

Mr. JOHNSON of Colorado. Mr. 
President. I offer the amendment which 
I send to the desk and ask to have stated. 

The PRESIDINO OFFICER The 
amendment offered by the Senator from 
Colorado will be stated* 
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The CHitr Clerk. At the proper place 
in the bill It is proposed to insert the 
following: 

That section 16 (b) of th® Pair I*abor 
Standards Act Is amended by adding at the 
end thereof a new sentence as follows: 
action may be maintained under this subsec¬ 
tion unless commenced within 12 months 
from the date the cause of action accrued." 

Mr. JOHNSON of Colorado. Mr. 
President, the pending bin Is In very con¬ 
fused status, as all of us understand, and 
there is some language in the bill on this 
particular point. So I ask unanimous 
consent to perfect my amendment by 
providing that this language shall re¬ 
place all the language appearing in sec¬ 
tion 12 of the Tunnell-Pepper committee 
amendment to S. 1349. 

The PRESIDENT pro tempore. The 
Senator has a right to modify his amend¬ 
ment. 

Mr, JOHNSON of Colorado. Mr. 
President, my reason for offering the 
amendment is that section 16 (b) pro¬ 
vides a very harsh penalty, that is. an 
employee may bring a case against an 
employer indefinitely, collect ell the back 
wages due. i^us an amount equal to those 
wages, and. furthermore, attorney’s fees, 
court costs, and other expenses are 
charged to the employer. 

I have been besieged by a great many 
small businesses in Colorado who are not 
certain whether they are under the bill 
or whether they are not. If the cases 
against them should be prosecuted and 
the court should decide later that they 
are under the bill when they thought 
they were not, it would simply ruin 
them. 

The House of Representatives has been 
dealing with this question, and the Com¬ 
mittee on the Judiciary of the House re¬ 
ported to the calendar the so-called 
Owynne bin, which would do the same 
thing my amendment would attempt to 
do. 

In reporting the Owynne bill, the com¬ 
mittee made a report on the situation 
facing the country and facing the sman 
businesses, and I ask permission to place 
2 pages of their report In the Record 
at this point, namely, pages 4 and 5. 
However. I should like to read one short 
paragraph: 

The taxpayer, too. has a heavy stake In 
this proposed legislation. Many cost and 
ooBt-plus-flxed-fee contractors have been 
and are being sued for unpaid overtime. 
6uch overtime and liquidated damagea, to¬ 
gether with litigation expenaes, are aU re¬ 
imbursable under cost and cost-plus-fixed- 
fee type contracts. The Comptroller General 
has so decided. One witness, testifying in 
the hearings, reported information that 
mors than BJOOQ suite had then been filed 
against contractors of the War Department 
sdone and that the amount of contingent 
liability may be In excess of $2,000,000»000. 

Mr. President, I ask that the language 
appearing on pages 4 and 5 of the report 
on the Owynne bOl be inserted in the 
Becord at this point, and I ask that sec¬ 
tion 16 (b) be printed In the Record also. 

The PRESIDENT pro tempore. Js 
there objection? 

There being no objection, the matters 
were ordered to be printed in the Rec¬ 
ord, as follows: 


WEED roa THIS LXdISLAnON 

It has long been the policy ctf the law to 
require the litigation of dlsputea within a 
reasonahle time. Particularly is this true 
where the statute creating the cause of ac¬ 
tion subjects the defendant to unuaual and 
arbitrarily determined damages or penalties. 
Then, too, UabiUty often comes about by 
reason of the extension of laws throfUgh in¬ 
terpretation and application of administra¬ 
tive agencies. It is often where a new in¬ 
terpretation is ai^Ued that an employer for 
the first time finds himself liable lor large 
sums for past services of individuals, many 
of whom znay no longer be in his employ, but 
whose right to collect can be asserted as 
much as 12 years later. 

A good illustration arises from the opera¬ 
tion of the Pair Labor Standards Act. An 
employer who violates the provisions of this 
law relating to wages or hours may be sub¬ 
jected to suit for twice the amount Involved 
together with costs and attorney fees. The 
application of this law has been greatly ex¬ 
tended by administrative regulations. As a 
result an employer who may have, In good 
faith, relied upon a certain ruling, regula¬ 
tion. or practice, suddenly finds himself 
confronted with m$ny suits, when a change 
Is made either by the Administrator or by 
the courts. The enforcement of this new 
liability dating back to the enactment of the 
law would in many cases bankrupt the 
employer. 

Prom the hundreds of examples that might 
be cited here, only a few will be mentioned. 

For 4 years after the Pair Labor Standards 
Act was passed, building operators who 
rented space to persons or companies en¬ 
gaged in the production of goods for com¬ 
merce assumed that their own employees who 
did not produce any goods were not subject 
to the act. In June 1942 the Supreme Court 
of the United States decided that the em¬ 
ployees of these building operators were en¬ 
gaged In occupations necessary to production 
and consequently subject to the act. 

Some years ago the Wage and Hour Ad¬ 
ministration advised that cookhouse person¬ 
nel in logging camps were there for the con¬ 
venience of the employees, were not engaged 
in an occupation necessary for the produc¬ 
tion of goods for commerce, and so were not 
under the act. Approximately 8 years later, 
the Administration announced that it had 
been In error In Its first opinion and that 
employers would be required to make retro¬ 
active overtime pay adjustments to cook¬ 
house employees. 

For many years, both coal miners and 
operators generally agreed that "travel time" 
was not work time. Wages were adjusted on 
that basis. In fact, it wa^^ the subject of col¬ 
lective bargaining agreements between the 
operators and the union. In accordance 
with this understanding, the Wage and Hour 
Administrator ruled that such travel time 
was not work time tmder the act. There¬ 
after, in the case of Jetoell Ridge CM Co. v. 
Local No. 6167, United Mine Workers (322 
U. S. 766), the Supreme Court of the United 
Statee held that, notwithstanding the ooUec- 
tlve bargaining agreement, travel time was 
work time. This decision had the practical 
effect of creating new and unforeseen con¬ 
tingent liabilities Which both parties had de- 
libwately attempted to avoid. 

Among others affected by the Jewell Ridge 
Ooal Co. dedelon ts the logging Industry. 
After the gaeollne shortage developed, one 
dompahy initiated the practice of tiimsport- 
Ing tte employeeB to the place of operation, 
the time thus Involved being about 2 hours 
per day. The straight time hourly rate of 
pay was $1A6 per hour and the overtime 
$8,04 per hour. This company, employing 100 
men for 226 da^ a year, thus suddenly finds 
Itself subject to an addltlpnal and wholly 
nnsxpected liability dr $200,600 for i year. 


April 5 

Xn Srookign Savings Bank v. O'Neil (828 
U. S. 626), the Supreme Court decided that 
the action given for liquidated damages 
under the Fair Labor Standards Act could 
not be waived by agreement between the 
employer and the employee. In Missel v. 
Overnight Transportation Co. (816 U. S. 672), 
the Court had this to say: 

"Is this provision of the law as to liqui¬ 
dated damages mandatory or dlacretionary? 
Since the act has been violated In good 
faith In this case, we would Indeed like to 
hold that It Is discretionary. It seems a 
keen injustice for employers bewildered by 
strange legislation and confused by divergent 
authority In the courts to be subjected to 
such a measure. Yet no matter how much 
we lament its harshnem, the section appears 
to be mandatory and virtually all the courts 
have so construed it.” 

Similar instances might be pointed out of 
cases arising under the Public Contracts Act, 
the Clayton Act, the Sherman Act, and many 
others. For example, the Supreme Court, in 
the case of United States v. Souih*Bastem 
Underwriters Assn. (322 U. 8. 633), held that 
Insurance transactlona across State lines con¬ 
stituted Interstate commerce, thereby revers¬ 
ing prior decisions of 75 years’ standing. 
Immediately such transactions became sub¬ 
ject to the antitrust laws, and insurance com¬ 
panies might be subjected to suits for treble 
damages for doing the very things the Court 
formerly said were lawful and which the vari¬ 
ous States In some Instances actually re¬ 
quired. 

This legislation will be particularly bene¬ 
ficial to small employers. They generally do 
not have the large legal staff necessary to 
keep them posted daily on the volume of ad¬ 
ministrative regulations, rulings, and inter¬ 
pretations Issued by Government bureau^. 
These regulations are the law under which 
the employer is expected to operate. Vol¬ 
umes are published and distributed weekly. 
The Code of Federal Regulations now has 41 
bound volumes. The I>ally Federal Register 
has become so bulky that few can find time 
to read it. Tet the manager of a small busi¬ 
ness must understand and comply with these 
multitudinous pronouncements or run the 
risk of suits for double and treble damages 
or drastic arbitrarily fixed penalties. Even If 
he could accomplish the remarkable feat of 
understanding and complying with all this, 
he would still not be safe. For without no¬ 
tice these miss might be changed and that 
which was lawful when done now becomes 
unlawful In retrospect. 

The taxpayer, too. has a heavy stake in this 
proposed legislation. Many cost and cost- 
plus-flxed-lee contractors have been and are 
being sued for unpaid overtime. Such over¬ 
time and liquidated damages, together with 
litigation expenses, are all reimbursable under 
cost and cost-plus-fixed-fee-type contracts. 
The Comptroller General has so decided. One 
witness, testifying at the hearings, reported 
Information that more than 6,000 suits bad 
then been filed against contractors of the 
War Department alone and that the amount 
of contingent liability may be In excess of 
$3,000,000,000. 

(b) Any employer who violates the provi¬ 
sions of section 6 or section 7 of this act shall 
be liable to the employee of employees af¬ 
fected In the amoimt of their unpaid mini¬ 
mum wages, or their unpaid overtime 
compensation, as the case may be, and In an 
additional equal amount as liquidated dam¬ 
ages. Action to recover such liability may be 
maintained In any court of competent Juris¬ 
diction by any one or more employees for and 
in behalf of hhnsetf or themselves and other 
employees similarly situated, or $uoh em¬ 
ployee or employees may designate ah agent 
or representaUve to maintain such action for 
and In behalf of all employees eimilariy sit¬ 
uated. The court in such action abaii. in 
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addition to any judgment awarded to the 
plaintiff or plaintiffs, allow a reasonable at¬ 
torney's fee to be paid by the defendant, and 
costs of the action. 

The PR&81DSNT pro tempore. The 
amendment apparently is proposed as a 
substitute for section 12 of the com¬ 
mittee amendment. 

Mr. JOHNSON of Colorado. It is a 
substitute for paragraph 12 of the com-, 
mittee amendment. I do not know what 
paragraph It is in the bill as now con¬ 
stituted. but paragraph 12 has been car¬ 
ried into the bill and still remains in the 
bill, but whether the number is 12 or 
not, I cannot say. I do not think it is 
12 any longer. 

The PRESIDENT pro tempore. The 
amendment would be outside the Ellen- 
der-Ball amendment, which covers only 
sections 2 to 9. Therefore, the Senator’s 
amendment would not be in order at this 
time. 

Mr. JOHNSON of Colorado. It would 
not be in order? 

The PRESIDENT pro tempore. It 
would not be in order at this time. 

Mr. JOHNSON of Colorado. I ask 
unanimous consent that I may offer it 
at this time. I do not care to make my 
statement again. 

The PRESIDENT pro tempore. Is 
there objection? 

Mr. MURRAY. Mr. President, this 
matter was before the committee when 
the bill was being considered, and the 
proposal to adopt a 1-year statute of 
limitations was rejected. We received 
a communication from the Secretary of 
Labor in which he objected to it, and I 
should like to send his letter to the desk 
so that it may be read. 

The PRESIDENT pro tempore. The 
clerk will read. 

The Chief Clerk read as follows: 

April 2, 1946. 

Hon. James E. Murray, 

Chairman, Senate Education and Labor 
committee, United States Senate, 
Washington, D. C, 

Dear Senator Murray; This is to express 
the position of the Department of Labor 
that the present provision in S. 1349 for a 
2-year statute of limitations applicable to 
employee suits should be amended to pro¬ 
vide Instead for a 3-year period. 

One of the principal purposes of the pro¬ 
vision for employee suits is to afford a pri¬ 
vate means of enforcement of the Pair Labor 
Standards Act for the benefit of the em¬ 
ployees themselves, to compensate them for 
the loss in wages and overtime which they 
have suffered as a result of violations by the 
employer. As you know, this Department 
has favored the enactment of a Federal pe¬ 
riod of limitation on such suits, in order to 
promote uniformity in the enforcement of 
the law. But the period of limitation 
should not be so short as, in effect, to de¬ 
prive the employee of the benefits of the act. 
Too short a period will place the conscien¬ 
tious employer at a disadvantage against the 
unscrupulous employers, who will gamble 
upon the likelihood that their employees will 
not assert their rights within the permis¬ 
sible period. Furthermore, the act was en¬ 
acted in large measure because of unequal 
bargaining power between unorganised em¬ 
ployees and their employers. Such employ¬ 
ees may, and often do, fear to bring suit 
while they are still employed, because of .the 
possibility of losing their jobs. A ehort pe¬ 
riod would bar such employees from any re¬ 
covery of the minimum wages and overtime 


due them. It would also bar from recovery 
many employees who were unaware of their 
rights at the time the violations occurred. 
I might also point out that to place unrea¬ 
sonable difficulties In the way of bringing 
employee suits would Increase both the bur¬ 
den and the expense of enforcement of tbe 
act by the Federal Government. 

It Is the view of this Department that a 
3-year period should be provided within 
which employees may assert their claims to 
back wages, overtime, and liquidated dam¬ 
ages under the act.‘ The applicable State 
statutes in the large majority of States pro¬ 
vide for a period of 3 years or more, with 
significant concentration on the 8-year pe¬ 
riod. A 3-year period would afford ample 
time for the employee to bring his suit, mak¬ 
ing allowances for all of the difficulties which 
are ordinarily Involved In this procedure. 
It would also not place an unreasonable bur¬ 
den upon the employer, from the point of 
view of the preservation of the necessary rec¬ 
ords and the adequate defense of his own 
Interests. Furthermore, it would be In ac¬ 
cord with the precedents set by the larg¬ 
est number of States where the question of 
the applicable statute has received judicial 
consideration. 

Yours very truly, 

L. B. SCHWELLSNBACH. 

Mr. JOHNSON of Colorado. Mr. 
President, at this late hour, I do not 
intend to argue the matter further, ex¬ 
cept to say that It seems to me that there 
should be a very definite period of limita¬ 
tion in which suits of the nature I have 
referred to could be initiated. Other¬ 
wise the wages pile up, and a small con¬ 
cern, even a larger concern, when faced 
with a suit which it did not expect, with 
heavy costs, is more than likely to be put 
completely out of business. That is why 
the amendment has been offered by me. 
I cannot agree with the Secretary of 
Labor in believing that the period should 
be 3 years. I think 1 year is sufficient 
for starting the suits, and I think my 
amendment should be agreed to. 

The PRESIDENT pro tempore. The 
Chair will put the request of the Senator 
that he be allowed to offer the amend¬ 
ment at this time, but the Chair will state 
to the Senator that after the Eilender- 
Ball amendment shall have been dis¬ 
posed of the Senator’s amendment will 
be in order. 

Is there objection to the request of 
the Senator from Colorado that he may 
offer the amendment at this time? 

Mr. CORDON. Mr. President, I shall 
have to object at this time, until after 
the Ellender-Ball amendment is out of 
the way. 

The PRESIDENT pro tempore. Ob¬ 
jection is heard. 

(The debate ordered transposed on re¬ 
quest of Mr. Johnson of Colorado ends 
at this point.) 

Mr.^TUNNELL and Mr. CORDON ad¬ 
dressed the Chair. 

The PRESIDENT pro tempore. The 
Senator from Delaware. 

l&r, TUNNELL. Mr. President, the 
question of a statute of limitations was 
considered by the committee. When the 
bill came to us It had a provision for a 
5-year statute of limitations. The com¬ 
mittee thought that pehod was entirely 
too long and that it would have the effect 
of keeping a person who was in business 
in doubt for too long a time as to how 
he stood financially. After a great deal 


of discussion, the committee reduced the 
period to 2 years. 

Mr. JOHNSON of Colorado. Mr. {^res¬ 
ident, will the Senator yield? 

Mr. TUNNELL. I yield. 

Mr. JOHNSON of Colorado. The com¬ 
mittee reduced the period to 2 years in 
all cases hereafter; but in all cases prior 
to the enactment of the pending bill the 
statutory period was not reduced. 

Mr. TUNNELL. Perhaps I minunder- 
stood the Senator’s amendment. Does 
the Senator’s amendment refer only to 
the debt which may now be due? 

Mr. JOHNSON of Colorado. My 
amendment refers to everything under 
section 16, whether It happened before 
the enactment of this bill or whether It 
happens afterwards. It provides for a 
1-year limitation. 

Mr. TUNNELL. Mr. President. I ob¬ 
ject to such a short statutory period of 
limitations. Many of the employees are 
not in a position to know the law as 
perhaps the employer does. To say that 
after 1 year an employee should be en¬ 
tirely deprived of his remedy is pretty 
severe. 

Up until this time, under the law as it 
now stands, the statutes of limitation 
in the various States have applied. In 
some States I believe the statutory pe¬ 
riod is 6 or 7 years. 

Mr. JOHNSON of Colorado. It is 8 
years in some States. 

Mr. TUNNELL. It Is as much as 8 
years In some States. Certainly provi¬ 
sion for a period of 1 year in which to 
bring action is not intended to help in 
securing justice for anyone. 

Mr. JOHNSTON of South Carolina. 
Mr. President. I wish to add to what the 
Senator from Delaware has said. We dis¬ 
cussed in the committee at length the 
matter of limitation of actions, and we 
came to the conclusion that if we made 
the period too short, it would certainly 
penalize a great many workers through¬ 
out the United States. 

Prior to becoming a Member of the 
Senate I handled hundreds of cases 
against various individuals and corpo¬ 
rations. In every case which came to 
my attention the employee had let his 
case run for more than a year. I do not 
believe I had a single case in which the 
employee bad not let the case run for 
more than a year. 

I do not believe that the Senate wishes 
to penalize the workers of the United 
States by limiting the statutory period 
to 1 year. As has been stated, we have 
been governed and regulated by the stat¬ 
utes of limitation in the various States. 
In my State the statutory period is 6 
years. I handled several himdred cases 
in North Carolina. In North Carolina 
the period is 3 years. It varies in the 
different States. 

I bellevp that it would be a good thing 
to have a definite period of limitation 
uniformly throughout the United States. 
But I certainly would not say that 1 
year would be proper. I do not believe 
that even 2 years is sufficient. Perhaps 
3 years would be a proper limitation 
throughout the United States. I say that 
in aU earnestness, because It will be 
found in Industry, as was brought out 
by a Federal investigation some years 
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ago, that woikeTB are intimidated to a 
certain extent while they are working 
for a corporation, beoanee they fear— 
whether the fear is Justified or not—that 
if they bring suit they will lose their Jobs. 
That Is one reason why they keep quiet. 

So I urge the Senate not to make the 
period so short as to penalise the worker. 

Mr. CORDON. Mr. President, yester¬ 
day I sent to the desk an amendment 
which I Intended to offer, and which 1 
hope presently to offer under the rules, 
concemiiig the same question of the ap¬ 
plication of the statute of limitations to 
causes of action arising under the Pair 
Labor Standards Act. 

I am one of those who believe that 
every man should have his day in court, 
and that he should have a reasonable 
time in which to prepare to go into court. 
On the other hand. I believe that at some 
time there should be a finality to all dis¬ 
putes. There should be some time when 
a party to a dispute may know that he 
is no longer in danger of a continually 
moimtlng liability. 

After careful consideration, and after 
a study of existing law and of the recom¬ 
mendation of the committee in the bill 
which we now have under consideration. 
1 prepared an amendment. 

Mr. JOHNSON Of Colorado. Mr. 
President, will the Senator 3 deld? 

Mr. CORDON. I yield. 

Mr. JOHNSON Of Colorado. Is it the 
purpose of the Senator from Oregon to 
offer his proposal as an amendment to 
the amendment which I have Just of¬ 
fered? 

Mr. CORDON. Mr. President, it was 
my purpose presently to offer my amend¬ 
ment as a substitute for the amendment 
offered by the Senator from Colorado 
[Mr. Josnson]. 1 hope he may accept 
it as his amendment. 

Mr. JOHNSON of Colorado. Mr. 
I’resident. if 1 have the right to perfect 
my own amendment at this time. I should 
like to perfect it by adopting the lan¬ 
guage of the amendment of the Senator 
from Oregon. 

The PRESIDENT pro tempore. The 
Senator from Colorado has a right to 
modify his amendment. 

Mr. JOHNSON of Colorado. Very well, 
Mr. President; I so modify it. 

The PRESIDENT pro tempore. The 
Senator from Colorado will send the 
modification to the desk so that it may 
be read. 

Mr. JOHNSON of Colorado. Very well. 
Mr. President. I now send the mo^ca- 
tlon to the desk and ask that it be read. 

The PRESIDENT pro tempore. The 
amendment of the Senator from Colo¬ 
rado as modified will be read. 

The Cmxr Clxrx. On page 27. strike 
out line 25, and cm page 28 strike out 
lines 1 to 20. Inclusive, and insert in lieu 
thereof the following: 

(b) Any employer who violates or has vio¬ 
lated the provisions of section e or section 7 
of Uils act shall be liable to the enu>loyee or 
employees affected in the amount of their 
unpaid minimum wages, or their unpaid 
overtime compensation, as the case may 
and in an adalti cm al equal amount as liqui¬ 
dated damages: Provided, That such liqui¬ 
dated damiuee Shall not be allowed if it 
shall appear by a preponderance of the evi¬ 
dence that the vioietfon was not wUlfttl end 
that the emplo^yer acted In good faith: 


ofded further, Thet action to recover such 
wages, compensation, and damages may be 
mstltuted at any time within 2 years from 
title aocrual of such Uehllity in any court of 
competent Jurisdiction, and may be main¬ 
tained by any one or more employees slml- 
lerly situated, or such employee or w - 
ployees may deelgnate an agent or represent¬ 
ative to maintain auoh action for and In be¬ 
half of all employeee eimilarly eltuated; Pro¬ 
vided further, That the court In such action 
shaU. In addition to any judgment awarded 
to the plaintiff or plaintiffs, allow a reaeon- 
able attorney’s fee to be paid by the defend¬ 
ant, and costs of the action: Prodded fur¬ 
ther, That causes of action which had ac¬ 
crued prior to the passage of this act, and 
Which had not become barred by any iqipll- 
cable statute of limitation may be main¬ 
tained if commenced Within 1 year after the 
date of enactment: Prodded further. That 
no liability shall be predicated in any case 
on any action done or omitted in good faith 
In accord with any regulation, order, or ad¬ 
ministrative interpretation, or practice, not¬ 
withstanding that such regulation, order, in¬ 
terpretation. or practice, may, after such act 
or omission, be amended, reeolnded, or be 
determined by Judicial authority to be in¬ 
valid or of DO legal effect. 

On page 29 strike out lines 1 to 8, inclusive. 

The PRESIDENT pro tempore. The 
question Is on agreeing to the amend¬ 
ment of the Senator from Colorado as 
modified. 

Mr. CORDON. Mr. President, the 
purpose of the modified amendment is to 
take the place of paragraph (b) of sec¬ 
tion 16 (a) of the original act, which Is 
to be found on page 27 of the commit¬ 
tee amendment, nmnlng over on to page 
28; and to repeal section 12, which ap¬ 
pears on page 29. 

In order that the purpose of the 
amendment and its legal effect may be 
fully understood, I call attention to the 
fact that the committee recommended, 
in the committee amendment, language 
which in substance provided that any¬ 
one violating the Wages and Hours Act, 
either as to wages or as to hours, should 
be liable in the amount of the unpaid 
wages or for wages for overtime, plus an 
equal amount in liquidated damages, and 
then added the proviso that, however, 
in the trial of such a cause the court 
may, in its discretion, upon an affirma¬ 
tive showing by the employer that the 
violation was not wilful! and that he 
acted in good faith, reduce the liqui¬ 
dated damages in whole or in part. 

The amendment which the Senator 
from Colorado has adopted as a modifi¬ 
cation of his amendment—and for his 
action in that connection I am deeply 
appreciative—provides, exactly the-same 
as does the committee recommendation, 
down to the words **ln whole or in pert”, 
with the following difference only: In 
the committee amendment, upon the 
trial of a cause, the court would have 
discretion to allow all or only part or 
none of the liquidated damages, if an 
affirmative showing were made that the 
employer had acted in good faith. I can 
see no reason for leaving open to discre¬ 
tion a decision of t2iat character, after 
good faith has been affirmatively deter¬ 
mined to the satisfaction of the court. 
Zf the employer has acted in good faith, 
thmi, as X view the matter, Mr. Presi- 
doxt. every ^nployer who has acted in 
good faith should stand on the same 
level. If one should have double liability 


removed as to him. then all others stand¬ 
ing In a stolilar portion should have the 
same right and t^atment. 

My amendment provides that when 
the employer shows by a preponderance 
of the evidence that he acted in good 
faith, then he shall not be liable to the 
double or additional liaMUty. But I call 
attention to the fact that that is an 
affirmative showing which must he made 
by the employer, and is not a burden to 
be carried by the employee who may be 
bringing the action for wages. 

Mr. FER0U80N. Mr. President, a 
parliamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. FERGUSON. Is the pending 
amendment of the Senator from Colo¬ 
rado open to amendment? 

The PRESIDENT pro tempore. The 
pending amendment of the Senator from 
Colorado, as modified, is an amendment 
in the first degree. The Senator from 
Colorado has asked unanimous consent 
to perfect his amendment, and has per¬ 
fected it. Therefore, an Eunendment to 
his amendment Is in order. 

Mr. CORDON. Mr. President, I shall 
conclude my argument, and then at the 
appropriate time I shall address myself 
to suggestions regarding amendments. 

I have been discussing the difference 
between the amendment now pending 
and the amendment proposed by the 
committee as to the question of the 
amount of wages and overtime and liqui¬ 
dated damages which are collectible, the 
only difference being that although the 
committee amendment provides that, as 
to liquidated damages, the court may al¬ 
low all or part or none, according to the 
amendment now proposed, if good faith is 
shown, no additional or liquidated dam¬ 
ages may be allowed. 

Mr. President, in the committee 
amendment there is a provision for a 2- 
year statute of limitation; under the 
committee amendment the action must 
be brought within 2 years after the cause 
arises. In the amendment now under 
consideration, the same 2-year provision 
is applicable; there is no change in that 
regard. In both cases the action may be 
brought by an employee or by more than 
one employee or by an agent for all em¬ 
ployees similarly situated. In both 
amendments the court is allowed to 
award to the plaintiff a reasonable at¬ 
torney's fee. as well as costs which fol¬ 
low the action, of course. 

Then, Mr. President, the amendment 
now under consideration differs marked¬ 
ly from the committee amendment, and 
I ask all Senators who are interest^ in 
the*matter to pay particular attention to 
the portion of the amendment which I 
am now discussing. The amendment 
now tmder consideration reads as fol¬ 
lows. after providing for attorney's fees 
to the prevailing party or to the plaintiff: 

Proivided further. That oausaa of action 
which had accrued prior to the passage of 
this act¬ 
or this amendment— 
and which had not become barred by any 
applleable statute of limitation may he 
maintained if commenced within 1 year after 
the date of enactment. 
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In other worcUi, under the amendment 
now under consideration* actions which 
may be brouffht upon causes which al« 
ready have accrued and which nave been 
accruing since 1938 must be commenced 
within 1 year after the adoption of this 
amendment. 

Mr. HAWKES. Mr. President, will the 
Senator yield? 

Mr. CORDON. I yield. 

Mr. HAWKES. Does that mean that 
there will be 1 year from the time the 
statute is enacted, regardless of how 
much time may have run before, in 
which suit may be brought? 

Mr. CORDON. It means, Mr. Presi¬ 
dent— 

Mr. HAWKES. I wish to be sure the 
Senator understands my question. 

Mr. CORDON. I think I do. 

Mr. HAWKES, Suppose there are 
only 6 months left after the law is en¬ 
acted. As it stands, there will be a full 
year within which to bring suit. 

Mr. CORDON. Mr. President, under 
the terms of this amendment, for a pe¬ 
riod of 12 months from the enactment 
of the law, any employee may come into 
court and may bring an action on any 
liability created in his favor under the 
Wages and Hours Act which has not at 
that time been already barred by some 
applicable statute of limitations; and if 
there be none, his right may conceivably 
go back to 1938. 

This proposal merely provides that 
whatever right the person has at the 
time the act goes into effect must be ex¬ 
ercised in the courts within 12 months, if 
such right was existing at the time the 
amendment was enacted. 

Mr. HICKENLOOPER. Mr. President, 
will the Senator yield? 

Mr. CORDON. I yield. 

Mr. HICKENLOOPER. From a hur¬ 
ried review of the provision to which the 
Senator refers, it seems to me that this 
proposal would, in effect, limit the pe¬ 
riod which is now, I believe, 5 years. Am 
I correct about the 5 years? 

Mr. CORDON. One of the very grave 
questions which nov/ face employers and 
employees all over the country is, What 
statute of limitations is applicable? No 
one knows 

Mr. HICKENLOOPER. What I wish 
to have made clear in my mind Is this: 
In an action which has heretofore ac¬ 
crued and, let us say has run up to the 
last 10 days of its total period on the 
date of the enactment of this amend¬ 
ment, the amendment would automati¬ 
cally extend the period for almost a year 
after the time had normally expired if 
no such amendment had been enacted. 

Mr. CORDON. That is my under¬ 
standing of the legal effect of the lan¬ 
guage. 

Mr. HICKENLOOPER. Providing only 
that the cause of action had not already 
expired under the statute prior to the 
date of the enactment of the proposed 
language. 

Mr. CORDON. The Senator Is cor¬ 
rect. If the right of action had not been 
barred as of the date of the enactment 
of the amendment, the holder of the 
right of action would have an additional 
12 full months in which to realize upon 
his action. 


Mr. HAWKES. Mr. President, will 
the Senator yield? 

Mr, CORDON. I yield. 

Mr. HAWKES, I thank the Senator 
for his explanation. As I understand, in 
some cases in which a cause of action 
has almost died, the individual will have 
extended rights which he would not ordi¬ 
narily have as the law now exists. There 
may be other cases in which he would 
have a longer period than he would have 
if this proposal were not enacted into 
law. But. at the same time, we are 
standardizing the time in which those 
who have causes of action may bring suit 
in court. 

Mr, CORDON. That is one of the 
major purposes of the amendment. It is 
an attempt to reach a clear understand¬ 
ing of what are reciprocal rights and li¬ 
abilities of persons coming under the act, 
and to obtain a definite and final de¬ 
termination of such rights so that each 
party may know within what period of 
time he must exercise his rights. 

Mr. HAWKES. I think the amend¬ 
ment is a very wise and fair one. 

Mr. CORDON. The amendment is 
intended to give 12 full months after 
its enactment for the institution of ac¬ 
tions which at that time had accrued. 

The next proviso is that no liability 
shall be predicated in any case on any 
action done or omitted in good faith in 
accord with any regulation, order, or ad¬ 
ministrative interpretation or practice, 
notwithstanding that such regulation, 
order, interpretation, or practice may, 
after such act or omission, be amended, 
rescinded, or be determined by judicial 
authority to be invalid and of no legal 
effect. 

The purpose of that proviso is to give 
an employer who has honestly tried to 
meet the requirements of the act, as the 
act has been interpreted by the Admin¬ 
istrator and under the regulations pro¬ 
mulgated by the Administrator and un¬ 
der the practice adopted by the Admin¬ 
istrator, his clearance from any liability 
even though afterward the Administra¬ 
tor changes his mind, or the court finds 
that the Administrator was wrong in his 
interpretation. The proviso puts a pre¬ 
mium on good faith and honest effort, 
and refuses to penalize good faith and 
honest effort if, as a result of a subse¬ 
quent decision of a court the practice 
which has been Indulged in in accord¬ 
ance with the Administrator's interpre¬ 
tation and regulation is determined to be 
invalid. 

Mr. President, the reason this provi¬ 
sion is a part of the amendment is this: 
The Fair Labor Standards Act, as it was 
enacted in 1938, did not contain, and 
does not now contain, any language de¬ 
fining what is meant by a workday or a 
workweek in the matter of actual hours. 
No one, be he an employer, an employee, 
or administrator, knows today what the 
act means in that regard. The matter 
becomes important and very pertinent 
at this time because, throughout the war 
period, and particularly in the lumbering 
areas where lumber ojierators were en¬ 
deavoring to meet the terrific war de¬ 
mand. they were required to use housing 
facilities wherever they could be found 
in order to take care of the housing re¬ 


quirements of the workers. The work¬ 
ers would be transported from aval^ble 
houses located sometimes in little towns 
or cities, miles out where the work was 
performed in the woods and In the mills. 
In the vast Pacific Northwest those work¬ 
men were almost always men who be¬ 
longed to groups of organized labor. 
They received wages far in excess of . the 
minimum rate of wage. As nearly as 
could be understood, their hours were in 
accord with the Pair Labor Standards 
Act. But, in order to perform the work 
which it was necessary to perform in 
connection with the lumbering opera¬ 
tions, men were transported to the woods. 
The time required to do that might en¬ 
tail as much as half an hour or an hour, 
and then the men later would be trans¬ 
ported back from the woods. In the 
bargaining contracts which were made, 
neither side took the view that travel 
time was a part of the work time. Nei¬ 
ther the employer nor the employee so 
understood, and the contracts which 
were entered into were lived up to in 
every respect. The Office of Price Ad¬ 
ministration put the prices on the prod¬ 
ucts of the mills, based upon those agree¬ 
ments, and wages were paid under them. 
The Government of the United States 
renegotiated those contracts upon that 
basis. 

Mr. President, the war is now over, and 
today actions are pending in the Federal 
courts the purpose of which is to reach 
a determination as to whether, during all 
those war years, the employees were en¬ 
titled to time and a half for the period 
which they spent in traveling to and 
from their homes. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. CORDON. I yield. 

Mr. FERGUSON. I am interested in 
this amendment because I have an 
amendment which I intend to propose to 
the bill in the form as reported by the 
committee, and the amendment would 
apply along the lines now being argued 
by the Senator from Oregon, 

I wish to propound to the Senator a 
question. I ask him whether he feels 
rather certain that the amendment now 
pending is sufficiently broad to cover 
everything that has taken place during 
the past. I will state a hypothetical case. 

In Michigan some truck drivers be¬ 
lieved they were covered by virtue of 
section 13 (B) (1) of the act which pro¬ 
vides that overtime provisions— 

Shall not apply with respect to any em¬ 
ployee with respect to whom the Interstate 
Commerce Commission has the power to cb- 
tabUsh qualifications and maximum hours 
of service, pursuant to section 204 of the 
Motor Carriers Act of 1036. 

Relying upon such a provision, the 
truck owners—that is, the common car¬ 
riers—made contracts with their various 
employees for 48 hours a week, and they 
proceeded to carry out the terms of those 
contracts. They now find that, by virtue 
of a decision of the Supreme Court on 
January 28,1946, and because of a circuit 
court of appeals case, and also a district 
court case, they would be liable for these 
overtime payments. 
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Does the Senator believe that kind of a 
ease would come within the eeotlon he 
hae now been discussing? 

Mr. CORDON. Mr. PreddaEit. the Sen¬ 
ator from Oregon cannot offer any opin¬ 
ion as to whether the facts would or 
would not come under the section. The 
section does set up standards by which 
a court can at least consider that matter, 
and determine whether the travel time 
was or was not in accord with a regu¬ 
lation or interpretation 6r practice of 
the Administrator, and assuming that 
otherwise liability would exist. 

Mr. FERGUSON. Mr. President. I 
realiae that under this provision the 
truOk owner would be compelled to prove 
he acted in good faith. 

Mr. CORDON. That would relate to 
the li quida ted damages only. 

Mr. FERGUSON. Is that not true un¬ 
der the last proviso, lines 18 to 24. inclu¬ 
sive? 

Idr. CORDON. Yes. The Senator 
means that the owner acted in good faith, 
in accordance with the regulations, and 
so on. That to correct. 

Mr. FERGUSON. Suppose a case 
where the Administrator b^eved it came 
under a regulation, and therefore made 
no regulation. Is the amendment suffi¬ 
cient^ broad to cover that kind of a 
case? 

Mr. CORDON. In my opinion it is 
not sufficiently broad to do that, and 
I think the drafter of the language did 
not intend it should. There has been no 
intention, in the drafting of the amend¬ 
ment. to take away from any employee 
any zlght accruing to him up to the time 
the bill will take effect. If he has a 
right and it is vested, all the amendment 
does Is to limit the period within which 
he may exercise it, and to limit his rem¬ 
edy to the extent that where good faith 
is shown, or reliance upon administra¬ 
tive practice, rule, or regulation to shown, 
that may either minimite or completely 
obviate the right. 

Mr. PKROUBON. Am I to understand 
that the provision beginning in line 17 
and continuing to line 34 would take 
away the right of an employee provided 
the employer acted in good faith under 
a regulation, order, interpretation, or 
practice of the Administrator? 

Mr. CORDON. What to the Senator 
referri ng to ? 

Mr. FERGUSON. 1 am referring to 
the last ''Provided further.” lines 17 to 
24. Inclusive. Would not that take away 
the right of an employee, provided the 
employer acted in good faith in accord¬ 
ance with a regulation, order, Inteirpre- 
tation, or practice? 

Mr. CORDON. That would not give 
to an employee the riidit to go into court 
and claim any wages, overtime, or dam¬ 
ages against an employer who acted un¬ 
der rul ings. 

Mr. FERGUSON. And so acted in 
good faith? 

Mr. CORDON. That to correct, and 
that to limited to regulation, Interpreta¬ 
tion, or practice on the part of the Ad- 
miniatrator, and to compliaace there¬ 
with on the part of the employer. 

Mr. MAGNUSON. Mr. President, will 
the Senator sdeld? 

Ml*. CORDON. I yield. 


Mr. MAGKUSON. I wish to aSk a 
question. In 1938 Congress passed a 
Fair Labor Standards Act, after due de¬ 
liberation for the pnoteetlon of the work¬ 
er, the emiHoyee. If the Senator’s amend¬ 
ment shall be agreed to. and an employer, 
acting In good faith, finds that he has 
violated the act, but in good faith, would 
the Senator’s amendment cut out the 
provision for liquidated damages in such 
a case? 

Mr. CORDON. That is correct, but it 
would leave the overtime or the wages, 
as the case might be. 

Mr. MAGNU80N. Who would then 
suffer, the employee, or the employer? 

Mr. CORDON. Neither would suffer, 
in that the employee would have gained 
his money for the time that he worked 
overtime, and the employer would not be 
mulcted or penalised in double that 
amount for a thing he did not Intend to 
do. 

Mr. MAGNUSON. Under the Sena¬ 
tor’s amendment the court would in 
whole or in part, as I read it- 

Mr. CORDON. No. the Senator’s 
amendment does not dive the court any 
power to grant any part of the liquidated 
damages if the employer proves by a pre¬ 
ponderance of the evidence that he was 
honest and acting in good faith in what 
he did. and he carries that burden of 
proof. 

Mr. MAGNUSON. Then. I repeat my 
question. The Senator says the employee 
would not suffer. The proposed act Is for 
the protection of the employee. Why 
would not the employee suffer? 

Mr. CORDON. If the Senator from 
Washington were to ask whether this 
amendment woqld give the employee as 
much as he had without it. rather than 
ask whether he would suffer or not. per¬ 
haps the answer would be different. Un¬ 
der the amendment the employee would 
get his time and a half overtime. If he had 
it coming, he would get the costs of his 
action, and he would get his attorney’s 
fees; but he would not get twice that 
amount. As I imderstand, the theory of 
the law is that the judgment is In the na¬ 
ture of a punitive legal act. It is Intended 
to punish an employer, and personally 
the Senator from Oregon cannot go along 
with any doctrine that says a man shall 
be punished in such a case for a thing he 
did not intend to do. and would not have 
done had he known it was wrong, or not 
in accordance with the law, particularly 
when the administrator of the act him¬ 
self does not know. 

Idr. MAGNUSON. I understand that, 
but after all. I still return to the question. 
The proposed act to for the protection 
of the employee, but under the Senator’s 
amecuhnent as I read it, on page 2, line 
18, It to provided: 

Prwjtded further. That no liability Bhall be 
pradtoatad in any ease on any action done 
or omittad In good faith in accord wlt7 any 
ragulation. order, or admlniitratlve Intar- 
pratation. or pracUoe, notwithstanding that 
such regulatton, order, interpretation, or 
practice may, after such act or omleslon, be 
amaadcd. rescinded, or be determined by 
jtxdfetal authority to be inyalld or of no 
legal effect. 

That includes unpaid wages, overtime, 
any other compensation to which 
the employee may be entitled under the 


act, allhoiigh the employer, in good 
faith, did not belim he Fea dc^ wrong. 

Mr. GORDON. Wbat to the Senfttor’s 
question? 

Mr. BCAGNUSQN. The Senator tald 
the employee wouM not suffer; he said 
he would be paid. 

Mr. CORDON. The Senator is refer¬ 
ring to another part of the section. The 
first provision the Senator discussed was 
at the top of the page. Now he to at the 
bottom, and I shall be glad to discuss that 
with him. 

Mr. MAGNUSON. It provides for 
what results in case of a violation of the 
regulation in good faith. 

Mr. CORDON. They are two different 
places. I did not follow the Senator's 
discussion, because he first discussed the 
provision at the top of the section, and 
then discussed the proviso at the bottom. 
They are different. 

Mr. MAGNUSON. Perhaps the Sena¬ 
tor did not understand, and can explain 
to me the meaning of his proviso. 

Mr. CORDON. The Senator from 
Oregon will not enter Into a discussion 
as to whether he does or does not under¬ 
stand it. He prepared it. and he is will¬ 
ing to give to the Senator his best judg¬ 
ment on it. if he has judgment on it. 

Referring to the question of the Sena¬ 
tor from Washington as to the proviso 
at the bottom of page 2, that proviso in 
effect says that a workman who has been 
employed for a certain period of time, 
and perhaps during that time had been 
hauled to and from his work and a num¬ 
ber of hours of time had accumulated 
when he had been hauled to and from 
his work, after a lapse of time the Ad¬ 
ministrator may bring an action in the 
court complaining that those hours used 
up in travel were actually work hours, 
and the court might sustain the Admin¬ 
istrator's claim or deny it. We do not 
know what the court might do, because 
it has not done either yet, although the 
act was passed in 1938. 

If the court sustains the claim, then, 
nevertheless, the liability would not ex¬ 
ist In behalf of the employee, if his em¬ 
ployer during that time had had from the 
Administrator a regulation saying that 
the travel time was not work time, or 
an interpretation of law easing that, or 
that his practice In similar cases had 
been to that effect. That means that 
If the employer had relied upon the only 
official in the United States on whom he 
could rely until the court determined the 
question—namely, the Administrator— 
and if then the Adxninistrator was found 
to be wrong, the employee could not, so 
to speak, mulct the employer, inasmuch 
as the employer relied on the act of the 
Administrator. 

Mr. MAGNUSON. Then in that case 
the employee could possibly receive no 
amount at all. In other words, no lia¬ 
bility at all would exist under the act. 

Mr. CORDON. That is true. That is 
the purpose of It. 

Mr. MAGNUSON. Therefore the act. 
which to for the protection of the em¬ 
ployee, would be in effect null and void 
in those cases. 

Mr. CORDON. With re«)ect to that 
matter the act would not create a Ua- 
»blUty against the employer and a right 
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In favor of the employee. I do not know 
whether it does now or not* and I can¬ 
not find anyone who does* including the 
Administrator. 

Mr. President, I have covered the gen¬ 
eral provisions of the amendment* and 
I urge Its adoption as being in the in¬ 
terest of equity and because it is fair 
both to the employer and the employee. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. CORDON. I yield. 

Mr. AUSTIN. I should like to ask a 
question to clear up some doubt which 
I have concerning what the author of 
the amendment Intends. I notice that 
in line 8 occurs the following language: 
and in an additional equal amount as liqui¬ 
dated damages. 

Did the Senator designedly choose the 
words “liquidated damages" in order to 
avoid the use of the word “penalty"? 

Mr. CORDON. Mr. President, the lan¬ 
guage in question was copied from the 
appropriate section of the Pair Labor 
Standards Act, as being the language 
which had been enacted into law in 1938. 
I think it is unhappy language. I think 
“punitive damages" would have been 
more expressive. 

Mr. AUSTIN. I not only think it is 
unhappy, but it is completely out of line 
with the history of our jurisprudence for 
endless time. 

Mr. CORDON. I am in agreement with 
the Senator from Vermont. I endeav¬ 
ored in this amendment to keep as closely 
as possible to the established law which 
has been on the books since 1938, and to 
undo only those things that seem to me 
to result In injustice and Inequity. 

Mr. AUSTIN. Perhaps we might make 
a record here. Does not the Senator, as 
a lawyer, believe that if ever this pro¬ 
vision came to issue in court, the court, 
after examining it, would say, “Why, you 
cannot have liquidated damages without 
a previous agreement between the parties 
that the damages shall be of a certain 
amount, so that the court will not have 
to pass upon them, and so that there 
will not be any question of liability both 
parties agree to be held?” 

In this case, the parties not having 
agreed, and there being no provision 
in the law for making them agree, but 
the law laying its heavy hand upon them 
and saying, “You shall be liable for an 
additional sum as damages,” would the 
Senator, as a lawyer, say that notwith¬ 
standing they were designated as liqui¬ 
dated damages, they were in law and in 
fact penalties? 

Mr. CORDON. There can be no ques¬ 
tion about that at all. I am in entire 
agreement with the distinguished Sena¬ 
tor from Vermont. 

Mr. AUSTIN. The court would have 
to say that, notwithstanding that Con¬ 
gress had tried to say something differ¬ 
ent. And in that event would the Sena¬ 
tor say that the penalty would be re¬ 
garded as a forfeiture from which the 
defaulting party could be relieved? 

Mr. CORDON. Generally speaking* 
that is correct, as I understand it. 

Mr. AUSTIN. If they were liquidated 
damagea. in fact, Uasa <tef aultkig paarty 
could not be relieved. Is that not 
correct? 


Mr. CORDON. The very purpose of 
the liquidation of damages is to deter¬ 
mine the amount and its certainty in 
advance. 

Mr, FERGUSON. Mr. President. I of¬ 
fer an amendment to the amendment of 
the Senator from Colorado £Mr. Jokn- 
soNl as modified* and ask unanimous 
consent to read it into the Rscoiu). 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. FERGUSON. My amendment is 
line 10 of the Johnson amendment, as 
modified, after the words “liquidated 
damages" to Insert “and unpaid over¬ 
time accrued prior to the effective date 
of this act to any employee with respect 
to whom the Interstate Commerce Com¬ 
mission has power to establish qualifica¬ 
tions and maximum hours of service pur¬ 
suant to section 204 of the Motor Car¬ 
riers Act of 1935." 

Mr. President, my reason for offering 
that amendment is that I am of the 
opinion, after asking questions of the 
Senator from Oregon in relation to the 
provision of the amendment of the Sen¬ 
ator from Colorado in lines 17 to 24. that 
the amendment does not include the 
provision I have in mind. 

Mr. President, it appears that the Pair 
Labor Standards Act of 1838, among 
other things, provided for the payment 
of time and a half for all hours worked 
beyond 40 hours in any workweek. How¬ 
ever, certain exemptions from the op¬ 
eration of this provision were granted 
to motor carriers by section 13 (b) (1) 
of the act which provides that overtime 
provisions “shall not apply with respect 
to any employee with respect to whom 
the Interstate Commerce Commission 
has power to establish qualifications and 
maximum hours of service, pursuant to 
section 204 of the Motor Carrier Act of 
1935.” 

In reliance upon this exemption and 
in view of the fact that they were under 
the control of the Interstate Commerce 
Commission In the matter of maximum 
hours of service of their employees as 
well as their system of accounting and 
cargo insurance, the cartage industry 
paid time and one-half only in compli¬ 
ance with their collective-bargaining 
agreements had with the International 
Brotherhood of Teamsters, Chauffeurs* 
Warehousemen, and Helpers of America* 
A. F. of L. With few exceptions, the 
industry pays time and one-half for 
hours worked over 48. 

Mr. President, I have a telegram from 
the International Brotherhood of Team¬ 
sters, Chauffeurs, Warehousemen, and 
Helpers of America, Local 299, James R. 
Hoffa, President, from Detroit, Mich., 
showing how the union itself, which 
made these contracts, feels about this 
situation. The telegram is as follows: 

Am strongly in favor of any efforts made 
on behalf of cartage companies to free them¬ 
selves from the backlog of liability for un¬ 
paid overtime and liquidated damages under 
Fair Labor Standards Act. Have full reallaa- 
tion of effect on companies if not relieved. 
X^slre all to be done which will assist com¬ 
panies. 

The exemption from section 7 of the 
Fair Labor Standaids Aot granted the 
mi^r-carrier industry^ as well as other 
forms of transportation* was enjoyed by 
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local cartage operators, In good faith* 
until very recently. At that time the 
Wage and Hour Administrator apprbyed 
the commencement of actions against 
local cartage companies* which sought to 
enforce compliance with section 7 of the 
act on the theory that such local cartage 
companies were “engaged in the produc¬ 
tion of goods for commerce” as set out 
in section 7 (a) of the act. Any claimed 
violation of the provisions of section 7 
of the act must be predicated upon a 
showing by the Administrator that a 
cartage company’s employees are en¬ 
gaged either in commerce or in the pro¬ 
duction of goods for commerce. Sig¬ 
nificantly* these actions do not allege 
that cartage company's employees are 
engaged in commerce, for then such em¬ 
ployees would be exempt from the cover¬ 
age of section 7 of the act because they 
would then come within the coverage of 
employees with respect to whom the 
Interstate Commerce Commission has 
power to establish qualifications and 
maximum hours. This unmistakable ef¬ 
fort to bring cartage companies within 
the ambit of the act has now led. 
logically, to the complete confusion of 
the industry. How a mere carrying for 
hire, from one place to another, is en¬ 
gaging in the production of goods for 
commerce is beyond anything Congress 
ever Intended when it psissed the act of 
1938. 

The United States Supreme Court has 
recently handed down decisions in the 
Roland Electrical Co. case, decided Jan¬ 
uary 28, 1946, In the Michigan Win¬ 
dow Cleaning case, decided February 4, 
1946, and in the White Plains Publish¬ 
ing Co., Inc., case, decided February 11, 
1946, which lend considerable support to 
the Administrator's position as taken 
against local cartage companies—so 
much so that on February 11 in the 
United States Circuit Court of Appeals 
for the Sixth Circuit the Administrator 
was sustained on an appeal by the Griffin 
Cartage Co. of Detroit from a judgment 
of the United States District Court for 
the Eastern District of Michigan, which 
held that the Griffin Cartage Co. was in 
violation of the overtime provisions of 
the act and ordered it to comply there¬ 
with. The circuit court in a very short 
opinion gave as the entire basis for its 
decision the decision of the United States 
Supreme Court in the Roland Electrical 
Co. case, namely, that the cartage com¬ 
pany was engaged in the production of 
goods for commerce and that, therefore, 
such employees are not exempted from 
the requirements of the act under sec¬ 
tion 13 (b) (1) thereof. These decisions 
have clearly stripped from the cartage 
companies the exemptions from the 
overtime provisions of the act which they 
heretofore thought they had and leave 
the cartage Industry wide open to in¬ 
numerable employee suits for back wages 
based on a claim for time and one-half 
for hours worked over 40 in any work¬ 
week. 

In view of the reasoned efforts of the 
Administrator to curtail the rights of 
local cartage companies to. an exemption 
from the overtlme.provisiO]aaolth^ 
Labor Standards Act and In trepidation 
of the Court’s decisions, the industry has 
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endeavored, through amendment to Sen¬ 
ate bin 1340. to free Itself. That la the 
reason for offering this amendment. 

Mr. President, unless this amendment 
can be adopted, it Is apparent that not 
only in Michigan, but in other places, the 
small cartage companies, as well as the 
large ones, will be faced with ruin. It is 
for this reason that even the Interna¬ 
tional Brotherhood of Teamsters, Chauf¬ 
feurs, Warehousemen, and Helpers of 
America. A. F. of L., realizing that in 
good faith It had entered into negotiated 
contracts during the war. when thiNse 
services were needed, to work 48 hours a 
week, feel that if suits were now brought 
for damages they would ruin those com¬ 
panies. I can only cite a few cases which 
have been brought to my attention. 

For example, one man has been In the 
cartage business for 20 years. He finds 
himself with assets of only $2,000. The 
backlog of liability would be $18,000. Are 
we going to allow men to be put out of 
business when in good faith they con¬ 
tracted through unions, who represented 
the employees? 

Another case is that of a man who is 
worth probably $20,000. He now finds 
himself faced with $75,000 liability under 
the act as it now stands. 

I hope the Senate will see its way clear 
to adopt this amendment, so that these 
men all over the country may be free 
from a liability which was never con¬ 
templated by the act. Under the stress 
of war a 48-hour we^ was essential, and 
no one thought that the employees came 
under this act. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Michi¬ 
gan [Mr. Ferguson! to the amendment 
offered by the Senator from Colorado 
[Mr. Johnson], as modified. 

Mr. BARKLEY. Mr. President. I 
should like to inquire of the Senate 
whether there is any likelihood that we 
can vote finally on this bill tonight, and 
how many other amendments may be 
off ered« so that I may determine whether 
it is worth while to sit here longer to try 
to conclude consideration of the bill to¬ 
night Are there any further amend¬ 
ments to be offered? 

Mr. THOMAS of Oklahoma. Mr. 
President, several days ago I submitted 
an amendment, which was printed and 
now lies on the table. It is in the nature 
of a new section to the bill. I could not 
press the amendment until the main 
amendment had been agreed to. It is 
now in order. I desire to obtain the floor. 
Some time will be required to explain 
the amendment. It is impoitant to the 
South as well as to New England, because 
it affects the cotton mills of New Eng¬ 
land as well as the cotton producers in 
the s outhe rn part of the United States. 

lir. WHITE. Mr. President, 1 have no 
information about amendments to be 
offered, but within the past hsdf hour one 
Senator has indicated that he has a de¬ 
sire to speak for rather a substantial 
time. I do not know what that means. 

Mr. BARKLEY. That might depend 
upon the identity of the Senator. 

Mr. WHrzi!. I am not going to expose 
him. CLaughter.] 


Mr. BARXldEY. Mr, President. I am 
not willing that the Senate shall remain 
in session until it gets itself into the pos¬ 
ture it occupied last night in an effort to 
conclude consideration of the bill, and 
then have the bill go over. If we cannot 
conclude consideration of the bill within 
a few minutes. I feel that we need not 
remain here longer. 

It Is very Important that we dispose 
of this legislation. Today I reported 
from the Committee on Banking and 
Currency the veterans* emergency hous¬ 
ing bill, upon which depends the success 
of the program to try to build houses for 
veterans during 1946 and 1947. Nine¬ 
teen hundred and forty-six is rapidly 
passing by; and If we are to approach 
the program which has been suggested 
for 1946 we must begin pretty soon. We 
cannot begin until the legislation Is 
enacted. 

I would be willlTig to have the Senate 
meet tomorrow to try to dispose of this 
bill and other matters which need to be 
disposed of so that we may clear the 
calendar for the consideration of the 
housing legislation which I mentioned. 
I realize the difficulty of getting any¬ 
where on Saturday, Yet if we are to 
conclude our legislative program and 
make It possible for Congress to adjourn 
at any time near the date which I have 
had in my mind, we must get down to 
our knitting and we must work to some 
extent on Saturdays. I do not wish to 
force a session of the Senate tomorrow 
If It is not convenient, but I should like 
to ascertain the wishes of Senators so 
that I may be governed accordingly in 
any motion I may make. 

Mr, TUNNELL. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TUNNELL. If the Senator will 
tell us that we are to remain in session 
5 days a week, I will stay with him until 
Saturday night each week. But not 
knowing that it was possibly the desire 
to have a session tomorrow, I have made 
other arrangements for this week end, 
and I simply cannot stay. 

»Ir. BARKLEY. Mr. President, every 
time I have been bold enough to suggest 
that we meet on Saturday, Senators 
plead with me not to have a session on 
Saturday. Being a weak man, I usu¬ 
ally yield, and the Senate adjourns until 
Monday. 

I do not like to warn Senators that 
we must meet every Saturday. It de¬ 
pends altogether upon the state of the 
business. However, I believe that we 
ought to make up our minds that from 
now on we should hold ourselves avail¬ 
able to be in session 6 days each week, 
because legislation is piling up, and im¬ 
portant matters are coming before us 
for consideration. A great deal of legis¬ 
lation will be before us besides appro¬ 
priation bills, which, of course, must be 
passed by the Ist of July. 

I am Willing to abide by whatever the 
Senate wishes to do about meeting to¬ 
morrow, because I have not given no¬ 
tice that we would try to hold a session 
tomorrow. The pending bill has been 
under condderaUon for 8 weeks. It has 
dragged along like a whole parade of 


snaila Here we are now at the end of 
the thhd week. What does the Senate 
want to do? I should Uke to hear; I 
should like to have an “experience meet¬ 
ing'* here. 

Mr. WHI TE. Mr. President, the Sen¬ 
ator is looking in my direction. I am a 
very significant part of the Senate- 

Mr. BARKLEY. Oh, Mr. President, 
the Senator from Maine is much too 
modest. 

Mr. WHITE. But I agree with the 
Senator’s analysis of the situation. 

Mr. BARKLEY. What is it? [Laugh¬ 
ter.] 

Mr. WHITE. The Senator from Ken¬ 
tucky has suggested that action on the 
pending measure has been dragged out 
and that progress has been slow. As the 
Senator from Kentucky has suggested, 
it is necessary that progress be made and 
that legislation be enacted. So far as I 
am concerned, I am willing that there 
be a session tomorrow. I hope it will 
be possible to conclude action on the 
pending measure tomorrow. 

In addition, there is a piece of legis¬ 
lation in which I understand the Senator 
from Rhode Island [Mr. Green] is very 
much interested, and there is a confer¬ 
ence report in which the Senator from 
Colorado [Mr. Johnson] is very much 
interested. If it Is agreed to have a ses¬ 
sion tomorrow, I hope it will be possible 
to dispose of the pending bill then, and 
also of the two other measures to which 
I have referred. 

Mr. BARKLEY. Mr. President, I do 
not like to force the holding of a session 
tomorrow on the pending measure, inas¬ 
much as the Senator from Delaware will 
be compelled to be absent. He is in charge 
of the bill and he is standing on the bridge 
from which all but him have fled. 
[Laughter.] I do not like to blow the 
bridge out from under the Senator from 
Delaware. 

I wonder whether it would be possible 
for us to have a session tomorrow to dis¬ 
pose of the Petrillo matter and also the 
soldiers* voting bill, and to agree as to 
some hour on Monday when the Senate 
would vote on the bill now pending and on 
all amendments thereto. Would it be pos¬ 
sible to reach an agreement of that kind? 

Mr. WHITE. It could be reached with 
me. 

Mr. BARKLEY. Mr. President. I shall 
be bold enough to suggest it, and to re¬ 
quest unanimous consent that on tomor¬ 
row the pending bill be temporarily laid 
aside, in order that we may take up the 
conference report on the Lea bill, better 
known as the Petrillo bill, and also pos¬ 
sibly the measure in which the Senator 
from Rhode Island is Interested; that the 
pending bill be laid aside until Monday, 
and that an hour on Monday be fixed on 
which the Senate shall vote on the pend¬ 
ing bill and all amendments thereto. I 
would suggest that it be at 2 o*clock on 
Monday. Would that be agreeable? 

Mr. MAONUSON. Does the Senator 
from BLentucky believe that 2 o'clock 
would be the proper time? 

Mr.BAIUCLEY. X was going to suggest 
that the vote be taken at 1 o'clock. 

Mr. BIAONUSON. Mr. President. I 
shall wish to discuss the Cordon amend- 
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ment or, as perhaps I should say, the 
amendment of the Senator from Colorado 
[Mr. Joicnson] as modified, and I toow 
that other Senators will wish to discuss 
it. In addition, the Senator from Okla¬ 
homa has a matter which he wishes to 
discuss. I do not know how long he will 
discuss it. 

If the hour were set for 3 o'clock or 4 
o'clock on Monday. I am sure we could 
conclude by that time. 

. Mr. BARKLEY. If we fix the hour as 4 
o’clock, we might as well make it the 
whole day. 

Mr. President, it may be that 1 
day does not make a great deal of dif¬ 
ference in connection with the housing 
program, but I hope it will be possible to 
pass the measure quickly. There is no 
way of telling how long its consideration 
will take. For instance, we thought we 
might conclude action on this measure by 
7 or 8 o’clock last night, but each new day 
brlngeth forth a fresh crop of amend¬ 
ments. [Laughter.] I am not com¬ 
plaining about it; I am merely stating 
the fact. 

Mr. President, T ask unanimous con¬ 
sent that when the business of the Senate 
is concluded today, the pending bill be 
temporarily laid aside until Monday, and 
that at an hour not later than 3 p. m. on 
Monday the Senate proceed to vote on 
the bill and on all amendments thereto. 

The President pro tempore. Is there 
objection? 

Mr. MORSE. I object. 

Mr. GREEN. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. GREEN. I heartily approve of the 
suggestion to hold a session tomorrow to 
take up the soldiers’ voting bill. All the 
services are agreeable to having it passed, 
as are the secretaries of state of the 
various States. I think that measure can 
be disposed of quite shortly, and I hope 
we shall convene at an early hour tomor¬ 
row, so that perhaps we may conclude the 
session early in the afternoon. 

Mr. BARKLEY. Mr. President, under 
the circumstances I think we might con¬ 
tinue for a while tonight, and see what 
we can do. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Michi¬ 
gan [Mr. Ferguson] to the amendment 
offered by the Senator from Colorado 
[Mr. Johnson], as modified. 

Mr. TAYLOR. I ask for the yeas and 
nays——" 

Mr. MAGNUSON. Mr. President, a 
parliamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. MAGNUSON. Are we about to 
vote on the amendment of the Senator 
from Colorado, as modified by the 
amendment of the Senator from Oregon, 
or are we merely about to vote to incor¬ 
porate the amendment of the Senator 
from Michigan in that amendment? 

The PRESIDENT pro tempore. The 
parliamentary situation is as follows: 
The Senator from Colorado [Mr. John¬ 
son] acceded the amendment of the 
Senator from Oregon [Mr. Cordon] as 
his own. The Senate is now about to 


vote on the amendment of the Senator 
from Michigan [Mr. Ferguson] to the 
amendment of the Senator from Colo¬ 
rado, as modified. 

The amendment to the modified 
amendment was agreed to. 

The PRESIDENT pro tempore. The 
question now recurs on agreeing to the 
amendment of the Senator from Colo¬ 
rado, as amended. 

Mr. MAGNUSON. Mr. President. I 
rise in opposition to this amendment. 
I shall not take much time in presenting 
my views. 

The present law provides for liquidated 
damages. There is good reason for that. 
The amendment of the Senator from 
Oregon, which has been adopted or ac¬ 
cepted by the Senator from Colorado, 
would abolish liquidated damages in 
cases in which the employer showed good 
faith. 

The purpose of the Fair Labor Stand¬ 
ards Act, as has been made clear by the 
Supreme Court on many occasions, of 
course, is not to punish the employer, 
but to give compensation to the em¬ 
ployee. The Court has pointed that out 
in many cases. 

I asked the Senator from Oregon 
sometime ago who would suffer in case 
an employer unwittingly violated this 
act and if action were brought by an 
employee for damages which were right¬ 
fully his under the act. Of course, the 
employee would be damaged if he was 
not able to secure such damages. 

The Senator from Oregon is attempt¬ 
ing to change the act as it now stands. 
He referred to the committee’s proposed 
amendment. I may point out to the Sen¬ 
ate that the only reason why the com¬ 
mittee proposed an amendment along 
the lines suggested by the amendment 
of the Senator from Oregon, was that 
under the original committee bill the 
coverage of the act was extended to a 
great many other persons and businesses, 
and therefore in the confusion incident 
to establishing new regulations and ad¬ 
ministration in respect to the new cover¬ 
age, there might be some cases in which 
the employer unwittingly would violate 
the act because he did not know that he 
came under its provisions. 

But since the adoption of the Ellender- 
Ball amendment, there is to be no new 
coverage under the act. In other words, 
the employers who were under the act 
from 1938 on, are still the only ones who 
will come under it. All employers em¬ 
ploying labor in this country today know 
whether they come under the Fair Labor 
Standards Act or not. It would be rare 
indeed if they did not know it at this 
time. 

In the beginning there was confusion, 
and the purpose of the committee 
amendment was to protect the employer 
in the initial period of the operations 
of the act, if the coverage were extended. 

There is a second good reason why 
the amendment of the Senator from 
Colorado should not be adopted. 

Mr. CORDON. Mr. President, wUl the 
Senator yield with respect to his first 
point? 

Mr. MAONUSC^* I yield. 


Mr. CORDON. The Senator will agree 
with me, will he not, that at this late 
time no one knows about the applica¬ 
bility of the law with respect to the so- 
called travel-time matter. No one 
knows that yet, and cases for the pur¬ 
pose of determining it have recently 
been instituted. So there would appear 
to me to be one major unlitigated ques¬ 
tion, after all these years, 

Mr. MAGNUSON. I may say to the 
Senator from Oregon that I am familiar 
with those cases. I believe that the 
Labor Department has made itself suffi¬ 
ciently clear as to what it thinks travel 
time means, and whether or not it comes 
under the act. But. there are employers 
who, probably honestly, have disagreed 
with the interpretation of the Labor De¬ 
partment. The matter has been in liti¬ 
gation for a long time, and in some cases 
no decision has been reached. The war 
caused a postponement of many of those 
cases, and many of them have yet to be 
decided. But there has been no confu¬ 
sion on the part of the administrators 
of the act in regard to what they be¬ 
lieved to be Its meaning. Any question 
which has been raised in that regard has 
been raised by the employers. 

Mr. President, there is a second very 
Important reason why double damages 
should not depend upon the willful char¬ 
acter of the employer’s conduct. Such 
an amendment would treat double dam¬ 
ages as a penalty. But actions for re¬ 
covery of penalties cannot be brought 
in State courts since the judicial code 
now provides that Federal courts have 
exclusive Jurisdiction of all statutes for 
penalties and forfeitures incurred under 
the laws of the United States. If we 
made the question one for the court to 
decide as to whether or not the em¬ 
ployer’s liability was willful, liquidated 
damages would be in the nature of. a 
penalty. Any damages for the violation 
of the act itself, if it was not willful on 
the part of the employer, would be in 
the nature of a penalty. Under the 
present law liquidated damages are not 
considered a penalty but as compensa¬ 
tion. The Supreme Court has repeat¬ 
edly so held in many cases, the latest 
being the Brooklyn Savings Bank v. 
O'Neil (69 U. B. Supreme Court, p. 895), 
and in the Overnight Motor Company 
(315 U. S., p. 572). In all those cases 
the Supreme Court held that it wats not 
punishment to the employer, but com¬ 
pensation to the employee. 

Mr. President, I want to leave the 
present law as it has been in effect since 
1938. I sincerely hope that the amend¬ 
ment will not be adopted. 

Mr. CORDON, I invite the Senator’s 
attention to the fact that whatever the 
Supreme Court may or may not have said 
about compensation, the Congress of the 
United States in the Fair Labor Stand¬ 
ards Act termed the penalty “liquidated 
damages.” 

Mr. MAGNUSON. Nevertheless, the 
Interpretation of the law since 1938 by 
the Supreme Court is that such damages 
have been treated as compensation to 
the employee, and not punishment of 
the employer. The Senator’s amend¬ 
ment would take that provision 
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and any damages assessed to the em¬ 
ployee woidd be in the nature of % imn- 
alty under our own laws, and they could 
not be enforced in any State court 
Every suit would have to he brought in 
the Federal court, I think, therefore, 
that the amendment Itself strikes at the 
very heart of the enfofcement of this 
act. 

The FRBSlDINa OFFICER. The 
question Is on agreeing to the modified 
amendment of the Senator from Colo¬ 
rado (Mr, JoinreoNl as amended. 

Mr. TATLOR. I suggest the absence 
of a quorum. _ 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 

Aiken Hewkes Murray 

Austin Havden Myers 

Ball HicKenlooper 0*Mahoney 

Barkley Hoey Overton 

Bilbo Johnson. Colo. Radcliffe 

Bridges Johnston, 8. G. Reed 

Briggs Knowland Reveroomh 

Brooks La FoUetts Russell 

Capper Langer Stanllll 

OarvUle MoOlellsn Stewart 

Connelly McFarland Taylor 

Cordon McKellar Thomas. Okie. 

Donnell McMahon Tunnel I 

Downey Magnuson Vandenberg 

Bastland Maybank . Walsh 

EUender Mead Wherry 

Ferguson MlUlkln White 

Oerry MitcheU Wiley 

Green Moore Wilson 

Oumey Morse Toung 

Batch Murdock 

The PRESroiNG OFFICER. Sixty- 
two Senators having answered to their 
names, a quorum is present. 

Mr. CORDON. Mr. President, I shall 
take just a moment to explain very 
briefly to the Senators who have not been 
able to be present the last half hour or 
so just what amendment is pending, why 
it is presented, and what it is claimed 
to do In connection with the pending 
legislative proposaL 

The Senate is now about ready to vote 
upon an amendment of the Senator from 
Colorado, who accepted a substitute of¬ 
fered by the Senator from Oregon which 
was thereafter slightly amended by the 
Senator from Michigan [Mr. FergusonL 
The purpose of the amendment, Mr. 
President, is to provide that an em¬ 
ployer who violates the Wages and Hours 
Act shall be liable to his employee in an 
amount equal to the unpaid wages or 
the unpaid overtime, and that in addi¬ 
tion to that he shall be liable in an equal 
amount of liquidated damages, imless he 
can prove by a preponderance of the evi¬ 
dence that his violation was not willful 
and that he acted in good faith. 

The amendment provides that an ac¬ 
tion to recover under that liability niay 
be brought by any one employee or more 
than one employee, or by an agent for 
all similaily situated. 

The amendment provides that the 
court shall allow reasonable attorneys' 
fees and costs to a plaintiff who prevails. 

Tbe amendment then provides that as 
to violations which occurred prior to the 
time the amendment was adopted, the 
statute Of IJ^tatlons £hall be t year, or 
12 months, from the date of the adop¬ 
tion of the amendment. In place of the 
2 years, but it saves all the rights which 
the employees have as of the date of the 


adoption of the amendment, so far as the 
collection of wages and Overtime is con¬ 
cerned, with this exception, that there 
will be no liability predicated on any ac¬ 
tion or omission to act which was in good 
faith by the employer, and which was In 
accord with any regulation. Interpreta¬ 
tion, order, or administrative practice of 
the administrator of the act, even though 
such regulation or order was thereafter 
rescinded, and even though a court might 
thereafter determine that the regulation 
in the first place was invalid and of no 
effect. 

The purpose of the amendment is to 
clarify the present relationship between 
employer and employee and to give spe- 
clfic time within which finality may be 
had with reference to disputed claims 
which now exist, and which otherwise 
might go on interminably. 

I hope the amendment will be agreed 
to. 

Mr. JOHNSTON of South Carolina. 
Mr. President, as I understand the 
amendment now proposed, if it can be 
proved that an employer did not pay his 
employee, even though he did it in good 
faith, then the employee gets nothing 
out of a suit he may file but the amount 
of the wages which he should have re-' 
celved. Is that correct? 

Mr. CORDON. 1 could not hear the 
first part of the Senator's statement. 

Mr. JOHNSTON of South CaroUna. 
The only thing the employee would re¬ 
ceive would be the amount of wages he 
should have received in the first instance. 
Is that correct? 

Mr. CORDON. That is correct. 

Mr. JOHNSTON of South Carolina. 
I desire to show wherein that would not 
result in justice to the employee. If the 
amendment should become a part of the 
law. the very teeth would be taken out of 
the proposed act for the reason that it 
would say to an employee, "You can work 
1 year, 2 years, or 3 years, but you wUl 
not get from the employer w^t you 
should have received in the first instance. 
You will not get any Interest on your 
money. You will not get anything for 
going into court and fighting the suit. 
You will not get anything for standing 
the chance of being fired on account of 
bringing the suit." 

The purpose of the pending legislation 
is to enable the employee to collect from 
those who ought to pay him in the first 
Instance. It may be well to adopt a part 
of the amendment, to apply for 2 years, 
but when there is taken away from the 
employees what may be called the teeth 
of the measure which would enable them 
to collect from the employers, then the 
effect of the act Itself is weakened. I 
fear such action will result in great in¬ 
justice to the employees. 

Mr. MAOITOSON. Mr. President. I 
move to strike out section 10 of the com¬ 
mittee amendment. 

Mr. C?0BPPN, Mr. President, I 
should like lo have the Senate under¬ 
stand what v^ould happen should the mo¬ 
tion prevail. The motion is to strike out 
section 10 of the committee amend¬ 
ment. There would then he nothhif left 
to amend, so far as the pending amend¬ 
ment of the Senator from Colorado (Mr. 
Jobuson] Is concerned. The purpose of 
the amendment is to strike out entirely 


even the 2-year limitation which the 
eommittee itself recommended in Its 
reported bill. It would leave the mat¬ 
ter wholly in the air, with substantially 
no yardstick, with no means or method 
by which there could ever be within a 
reasonable time any termination of all 
the controversies which now exist 
throughout the United States. 

Mr. President, section 10 of the com¬ 
mittee bill would amend section 16 (a) 
of the present act. It carries the 2-year 
lllhltation as amended by the commit¬ 
tee. The motion of the Senator from 
Washington is to strike that section en¬ 
tirely from the bill, leaving the Pair 
labor Standards Act without any limita¬ 
tion whatever on actions, either 1 year or 
2 years or 3 or 4 years. 

Mr. MAGNUSON. Mr, President, the 
Senator from Oregon has given his in¬ 
terpretation of what the effect of the 
motion would be. The motion merely 
means that the present section 10 (b) 
with the so-called penalty section of the 
Pair Labor Standards Act would stand as 
it is. It would not ghange the law. It 
would leave the law the same as it has 
been since 1938. 

The PRESIDENT pro tempore. The 
question is on agreeing to the motion of 
the Senator from Washington [Mr. 
Magnuson]. [Putting the question.] 
The Chair is in doubt. 

On a division, the motion was agreed 
to. 

The PRESIDENT pro tempore. Sec¬ 
tions 1 and 11 are now open to amend¬ 
ment. 

Mr. TAYLOR. Mr. President, I have 
an amendment which I offer. Inas¬ 
much as the Senate has agreed to the 
Russell amendment, which attaches par¬ 
ity to wages. I feeel that the farm workers 
of America are entitled to participate in 
the benefits. I voted against the Russell 
amendment simply because none of the 
farm organizations were behind it. and 
because testimony was presented that 10 
percent of the farms of America pro¬ 
duced 54 percent of the farm products, 
and, therefore, it seemed to me that it 
was a measure calculated—whether it 
would do it or not—to benefit the big 
farmer; so I voted against it, and also 
because the President had said that he 
would veto the bill in such case. and. fur¬ 
ther, because we had testimony that it 
would be Inflationary. But inasmuch as 
it has been adopted, I believe the farm 
workers of America are entitled to par¬ 
ticipate in the benefits which will accrue 
to the farmers themselves. Bo I offer 
the amendment, which 1 send to the 
desk and ask that it be stated. 

The PRESIDENT pro tempore. The 
amendment will be stated. 

The Cmzxf CuBRx. At the proper place 
in the bill It is proposed to insert the 
following: 

Subteotlon (a) of section is of the act is 
ameniled by striking out tbe following: “or 
any employee employed in agriculture." 

Mr. TAYLOR. Mr. President, that 
means that the exception for a^cul- 
tural workers would be stricken out, and 
they would be covered by the minimum 
wage. 

On my amendment I ask for the yeas 
and nays. 
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Mr. 1 sh 0 \M mereiar like 

to ask the Senator a ouestion. That 
also miUii mean that the farmer wonld 
be placed cm a 404ioar^w6ek basis; would 
it not? 

Mr. TAYLOR. Yes. 

Mr. RUSaSLL. Very welL 

The PRESIDENT pro tempore. Tlie 
QUesUon is on agreeing to the amend- 
mmit of the Senator from Idaho tMr. 
TavlobL on which he has asked for the 
yeas and nays. 

The yeas and nays were not ordered. 

The amendment to the committee 
amendment was rejected. 

The PRESIDENT pro tempore. The 
question now recurs on the committee 
amendment as amended. 

The committee amendment as amended 
was agreed to. 

Mr. THOMAS of Oklahoma. Mr. 
President, a parliamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state It. 

Mr. THOMAS of Oklahoma. Is it 
now in order to offer an amendment pro¬ 
posing a new section to the bill? 

The PRESIDENT pro tempore. The 
Parliamentarian advises the Chair it 
would not be, because the committee 
amendment is a substitute for the entire 
bill. 

Mr. THOMAS of Oklahoma. Mr. 
President, I take the liberty of making 
my remarks on the bill. If I did not 
think that what I shall have to say was 
important, I certainly would not impose 
upon the innate at this time of the day. 

Mr. President, what I shall have to say 
relates in the main to the trend of this 
Government. I have before me a news 
article which appeared in the Washing¬ 
ton Post of yesterday morning, as I 
recall. The article Is by the Associated 
Press. The heading is: 

“Secretary Anderson forced to sign cotton 
order." 

Armed with an order compelling Secretary 
Anderson to sign on the dotted line, the 
CPA yesterday set up new controls It hopes 
will curb cotton-clothing price Increases. 

I exhibit to the Senate the first page 
of the Evening Star of last night, and I 
read from the first page this sentence: 

Mr. Anderson signed the cotton-margin 
order yesterday after Mr. Bowles directed him 
to do so. 

Mr. President, what is this all about? 
I shall undertake to answer that ques¬ 
tion. There is no authority of law any¬ 
where on the statute books for any man 
In the United States to direct the cotton 
exchanges of the country to Increase 
their margin requirements for the sale 
or purchase of cotton. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr, MAYB/*NK. Did I correctly un¬ 
derstand the Senator to read from the 
Washington Star that Mr. Bowles, in 
his position, directed and ordered the 
Secretary of Agriculture, who occupies 
one of the oldest Cabinet offices in the 
Oovemment, to sign an order? 

Mr. THOMAS of Oklahoma. That is 
exactly what 1 said. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 
xen- 202 


Mr. THOBIAS of Oklahoma. I yield 
for a question. 

Mr. BARKLEY. Inasmuch as con¬ 
sideration ot the bill has been concluded 
and no further amendments Biay be of¬ 
fered, would the Senator be willing to 
suspend imtil tomorrow and make his 
remarks tmnorrow? 

Mr. THOMAS of Oklahoma. No; Mr. 
President. I think I had better do it 
now. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. CONNALLY. I ask the Senator 
if it is not true that one of the causes 
for the unpopularity of the OPA is that 
it stretches its authority over areas 
where it has no authority, and has come 
to be a symbol of tyranny and autocracy 
throughout the country? 

Mr. THOMAS'of Oklahoma. The Sen¬ 
ator is exactly correct. 

Mr. President, the war has now been 
over for approximately 8 months. We 
still have a de jure war. but not a de 
facto war. The only power that the Ad¬ 
ministrator of the OPA has is under the 
laws enacted by Congress. I invite the 
attention of the Senate to Public Law 
729 of the Seventy-seventh Congress. 
This was approved on the 2d of October 
1942. This Is the authority for Mr. 
Bowles’ action In seeking to raise the 
margin requirements for the sale or pur¬ 
chase of cotton to $50 a bale. This is 
the first line of the law: 

That in order to aid in the effective prose¬ 
cution of the war— 

All the subsequent provisions of this 
law follow that first line—“to aid in the 
effective prosecution of the war.” 

Everyone knows that the war is over. 
Instead of Director Bowles trying to let 
up on his authority and power, he is 
now from day to day extending the power 
which he assumed. 

Mr. President, I exhibit to the Senate 
the Revised Statutes of the United 
States,. This Is volume 2, No. 67. It 
was published this morning. Tomorrow 
there will be another volume of the Re¬ 
vised Statutes of the United States. 
This volume of the Revised Statutes of 
the United States contains 50 pages, 
mostly new legislation and legislation 
amended at the Instance of the Eco¬ 
nomic Stabilizer, Mr. Bowles. 

I exhibit first the order which Mr, 
Bowles has issued to the Secretary of 
Agrictilture. If the Economic Stabilizer 
can issue an order to a Cabinet officer of 
the rank of the Secretary of Agriculture, 
he can issue an order to the Secretary of 
the Treasury. He can issue an order to 
the Secretary of Labor. He can issue an 
order to the Secretary of State. If he 
can order Mr. Anderson to do something, 
who is there in this country that he can¬ 
not order to do something? 

On the 13th of March Mr. Bowles is¬ 
sued a release suggesting that he planned 
to order the cotton exchanges of the Na¬ 
tion to increase their margin require¬ 
ments from what they then were to $50 
a bale. That is a proposal to take over 
the management of the cotton exchanges. 
If he can hske over the cotton exchanges 
,he can take over the wheat exchanges. 


the corn exchanges, the lead exchanges, 
the silver exchanges, and any other ex¬ 
changes in the United States. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MAYBANK. In taking over the 
cotton exchanges of the United States, 
as Mr, Bowles attempted to do, the pur¬ 
pose is to take over the whole cotton 
business. I feel certain that the distin¬ 
guished chairman of the Committee on 
Agriculture and Forestry will make it 
clear that when the cotton exchanges are 
taken over the cotton farmer, the cotton 
glnner, the cotton merchant, the cotton 
exporter, and the cotton mills are all 
taken over, with the exception of those 
that have sufficient money to put up $50 
a bale. The order will have no effect on 
the big firms in Worth Street. It will 
have no effect on some of the big cotton- 
mill Interests in Connecticut. It will 
have no effect on the big cotton interests. 
I sincerely hope that the Senator will 
make explicitly clear that the cross¬ 
roads farmer, the cross-roads merchant, 
and the cross-roads ginner in Oklahoma, 
Virginia, and South Carolina will be 
taken over: and Mr. Bowles will do the 
same thing to the wheat Interests when 
he gets a chance. 

Mr. THOMAS of Oklahoma. The 
statement made by the Senator is ex¬ 
actly correct. The amendment which I 
have on the table, and which will be 
called up shortly, is an amendment which 
directly affects every cotton producer In 
the South. It affects every cotton gin¬ 
ner in the South. It affects directly 
every cotton compress In the South, and 
it will affect every cotton mill in the 
South. Likewise it will affect cotton 
mills in the New England States along 
the eastern seaboard. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. CONNALLY. Is it not perfectly 
apparent that the purpose of this order 
is to force down the price of cotton? 
The scale is graduated, and the higher 
the price goes the heavier the require¬ 
ment as to margins becomes. So it is 
perfectly palpable that the object of the 
whole order is to hammer down the price 
of cotton. 

Mr. THOMAS of Oklahoma. That is 
admittedly the purpose of the order. 

Mr. President, before the war came on 
cotton dealers could hedge their sales 
on the exchanges for $500 per contract 
of 100 bales. That was true at Chicago, 
New York, New Orleans, and wherever 
else a cotton exchange existed. When 
the war came on and the price began to 
fluctuate somewhat, the exchanges, on 
their own motion, raised their margin 
requirements. The Chicago Exchange 
raised its margin requirement to $10 a 
bale, so that a country merchant who 
desired to hedge on 100 bales of cotton 
had to put up $1,000 on the Chicago Ex¬ 
change. 

Perhaps they had more money In New 
Orleans—do not know—but the New 
Orleans Board of Trade decided to raise 
the requirement to $15 a bale, so that if 
a country merchant desired to hedge 100 
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bales ot cotton on the New Orleans mar¬ 
ket, nr If someone wanted to buy 100 
bales, the margin requirement was |1,500« 

In New York, where perhaps the most 
money Is, the Board of Trade raised the 
margin requirement to $25 a bale. That 
meant $2,500 to hedge or to buy a con¬ 
tract of 100 bales In New York. 

Now Mr. Bowles comes along and says 
that these margin requir3ments are not 
suflQclently high and so as to keep the 
price of cotton from mounting he has 
issued an order that anyone who desires 
to sell or buy cotton on the exchanges 
must put up $60 a bale, or $5,000 per 
contract of 100 bales. 

I can speaK only for my State. My 
State is a great cotton-producing State. 
Oklahoma can produce 1,000,000 bales of 
cotton. When the farmer produces cot¬ 
ton and has it picked he fills his wagon 
or truck and takes it to the gin. The gin 
takes the cbtton, removes the seed, and 
puts the cotton lint in a bale. The 
farmer then takes the bale of cotton and 
either sells it at the gin, on the ground, 
or takes it downtown to a merchant who 
is buying cotton, and the merchants who 
are buying cotton have an opportunity 
to purchase it. That is the only market 
the farmer has—either the gin. where he 
has his cotton ginned, or a country mer¬ 
chant in a small town. Imagine what 
kind of a market the farmers of the 
South will have if a margin of $50 is 
required. That means that before the 
cotton merchant who buys the farmer’s 
cotton can hedge 100 bales—and I be¬ 
lieve that is the smallest contract that 
can be hedged—he must put up $5,000 
with the exchange before he can protect 
himself in the market. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr, THOMAS of Oklahoma. I yield. 

Mr. MAYBANK, I wish to remind the 
Members of the Senate that before any 
small cotton mill in the Carolinas or in 
New England or in Georgia or in Ala¬ 
bama can buy 100 bales of cotton to sell 
for future delivery, it likewise must put 
up $5,000. The result will be that all the 
small mills, all the small factories, all 
the small farmers, and all the small 
ginners will be wiped out. 

Mr. THOMAS of Oklahoma. Mr. 
President, this is a real problem. What 
the Senator from South Carolina has 
Just stated is correct. 

This matter does not affect only the 
cotton farmer who sees his prices driven 
down cent by cent. It destroys the mar¬ 
ket for cotton throughout the South, be¬ 
cause If the little merchant has to put up 
$6,000 in order to protect himself in the 
purchase of cotton, the chances are that 
he will not purchase cotton; he will go 
out of the cotton-purchasing business. 
On the other hand, if he decides to go 
into the business, and does not have 
$5,000 in his pockets, and he will have 
to go to the bank and say to the banker, 
*'Mr. Banker, I want to go into the cotton 
business this fall. As I buy the cotton 
on the market, I will get the future price 
each morning and I will buy on that 
basis, and I will come in each night to 
report. I not only want money to buy 
the cotton, but I must have $5,000 to 
put up on the cotton exchange in order 
to protect myself in my hedges.” 


The banker will say, no doubt, that 
unless the merchant sells hedges against 
his purchases he will not loan him the 
money with which to buy the cotton; 
otherwise, the banker would be placed in 
the position of speculating upon the 
price of cotton. 

So I maintain that the order of Direc¬ 
tor Bowles, if maintained and upheld by 
the courts, will destroy the cotton mar¬ 
ket in the South and evers^here else. 

Mr. MAYBANK. Mr. President, will 
the Senator further yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MAYBANK. It will destroy all 
free enterprise in the South; there will 
be nothing left because, after all, our 
economy is a cotton economy. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. WHERRY. I do not wish to detain 
the Senator or to take up any of his time, 
but I ask whether he intends to discuss 
the effect which a similar order would 
have if extended to the grain markets, 
I wish to have the Senators from the 
Middle West know that, in feeding cattle, 
we operate on the same basis as do those 
who buy cotton. 

Mr. THOMAS of Oklahoma. Mr. 
President, if Director Bowles can write 
an order and send it to the OPA and 
direct the OPA to issue it In regard to 
cotton, then he can go to the Secretary 
of Agriculture, Mr. Anderson, and direct 
him to approve a similar order in regard 
to some other commodity, and in that 
way he can take over any industry af¬ 
fecting agriculture in these United States. 

Mr, WHERRY. Mr. President, what 
the Senator has said is correct, and that 
will affect the cattle feeders in the same 
way that it affects the men who process 
cotton. In other words, those of us who 
buy cattle to feed alsc buy corn on the 
market. We are required to put up a 
10-cent margin, which amounts to $500 
for 5,000 bushels. We put up the margin. 
Then, as com moves along, we know 
what the corn will cost us. 

If a similar order is applied to cattle 
feeders and if they are required to in¬ 
crease the margins, that will bring about 
an increase in the cost of operations in 
the cattle business. 

Mr. MAYBANK. Mr. President, will 
the Senator from Oklahoma yield to me 
again ? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MAYBANK. It would do the 
same thing with the Chicago Board of 
Trade. In fact, if Mr. Bowles can take 
this first step, he can take over every¬ 
thing. This is merely the beginning. 

Mr. THOMAS of Oklahoma. Mr. Pres¬ 
ident, I wish to have the Record show 
what is going on in this country. Con¬ 
gress did not create the position of Eco¬ 
nomic Stabilizer. Mr. Bowles does not 
hold his office as a result of any action 
by the Congress. His position was cre¬ 
ated by Executive order. 

So here we have a man In these United 
States, never elected to any position, so 
far as I know—not even to the position 
of Justiov of the peace—here we have a 
mail, elected to na position, who has the 
power of a dictator to dictate to the OPA. 
to dictate to the Secretary of Agriculture. 


and then with a political blackjack to 
make them sign on the dotted line. 

That is not a figure of speech. I have 
talked to the Secretary of Agriculture. 
For 3 weeks he has held out against this 
order. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. CONNALLY. The Senator said 
that Mr. Bowles has never been elected 
to any position. Does the Senator know 
that he is hoping to be? [Laughter.] 
Does the Senator know that he is a pros¬ 
pective candidate for Governor of Con¬ 
necticut ? 

Mr. THOMAS of Oklahoma. Mr. 
President, it is currently said on the 
fioor of the Senate, and especially in 
the cloakrooms, that he has higher as¬ 
pirations than to be Governor of Con¬ 
necticut or even Senator from Connect¬ 
icut, and that he hopes the President of 
the United States will become so unpopu¬ 
lar by the end of his term that he, Mr. 
Bowles, will be able to step into his 
shoes. That is rumor in the cloakrooms 
of the United States Senate. 

Mr. President, this issue is not merely 
about margin requirements. 

Mr. MCCLELLAN. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MCCLELLAN. I have listened 
with a great deal of Interest to the Sen¬ 
ator’s remarks and to those of other 
Senators regarding this matter. If Mr. 
Bowles is vested with the powers which 
he is now exercising, if that process is 
carried to its logical conclusion, there Is 
no industry or no business in America 
which he cannot take over and regulate. 
Certainly, judging from what has been 
said, by virtue of this action he has be¬ 
come the dictator of the cotton industry 
of the United States and the potential 
dictator, at least, of all other agricultur¬ 
al commodities. If he can control the 
Department of Agriculture and control 
the prices of and regulate one phase of 
our economy, I see no reason why he 
cannot take over any other business or 
any other segment of the economy of 
this Nation and dictate the direction It 
shall take. 

Mr. THOMAS of Oklahoma. The Sen¬ 
ator is exactly correct. 

Mr. LANGBR. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LANGER. If Mr. Anderson held 
out 3 weeks, why could not he hold out 
longer? Mr. Bowles must have con¬ 
vinced him that the order was a good 
one. 

Mr. THOMAS of Oklahoma. I cannot 
speak for Mr. Anderson; but I conferred 
with him in Albuquerque, N. Mex., about 
10 days ago, and I conferred with him 
here in Washington, over the telephone, 
the morning of the day when he signed 
the order. He signed the order in the 
afternoon of that day. Although I can¬ 
not report exactly what was said, he led 
me to believe that he was against the or¬ 
der and that he would not sign it unless 
he had to. That is where the political 
blackjack came in, and that is what was 
used on Mr. Anderson, and it took that 
to do this Job. 
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Mr. President, as I said a moment ago, 
this issue is not simply one in regard to 
margin reQuirements. This is not mere¬ 
ly an i:sue over the prices of cotton. It 
is ncyt merely an issue over the price of 
cotton cloth. Rather, this matter raises 
an issue with respect to the democratic 
processes of government, the processes of 
government under the Constitution of 
the United States. The Constitution of 
the United States provides for the es¬ 
tablishment of three departments of 
government: First, the le^latlve; sec¬ 
ond, the egecutlve: and third, the ju¬ 
dicial. In the Constitution of the United 
States, the legislative department comes 
first, the executive department comes 
second, and the judicial department 
comes third. Of the approximately 4.000 
words in the Constitution, Mr. President, 
65 percent of them prescribe the duties 
and powers and limitations upon the 
Congress, the policy-making branch of 
the Government. Next, a small per¬ 
centage sets forth what the executive 
may do, and the remaining words relate 
to what the judicial branch may do. 

I contend that the Congress is the 
policy-making branch of the Govern¬ 
ment and that there is no other policy¬ 
making branch, unless the Congress sits 
supinely by and lets a dictator, as we now 
have one in an assumed form, tell the 
people what to do and when to do it. 

Mr. President, at this time I ask unani¬ 
mous consent to have printed in the Rec¬ 
ord at this point the preliminary notice 
which Mr. Bowles issued to the OPA. 

There being no objection, the notice 
was ordered to be printed in the Record, 
as follows: 

COTTON MARGINS 

The Office ot Economic Stabilization moved 
today to check speculative increases in the 
price of raw cotton and protect the Joint OPA- 
CPA program to boost clothing production. 

Chester Bowles. Director of Economic Sta¬ 
bilization. Instructed the Office of Price Ad¬ 
ministration to prepare an order raising mar¬ 
gin requirements on cotton futures purchases 
to a uniform level higher than the margins 
now required by the New York. New Orleans, 
and Chicago markets. 

The uniform initial margins will be $10 a 
bale. When the price at which a transaction 
is entered Into exceeds 25 cents a pound, the 
margin shall be $10 a bale additional for each 
I cent or portion of a cent of the excess. The 
new margins will be applied to the transac¬ 
tions to which they now are specified by the 
exchanges. Hedging and straddling trans¬ 
actions will not be affected by the regulation 
which OPA will issue. 

Current margin requirements are $10 a bale 
In Chicago, $15 in New Orleans, and $20 In 
New York. The New York exchange ad¬ 
vances the margin to $26 a bale when the 
price exceeds 27 cents a pound. 

In directing OPA to require higher margins. 
Mr. Bowles said: 

•Voluntary action has been taken by some 
of the cotton exchanges to curb speculative 
buying. Laat week representatives of the ex¬ 
changes came to Washington to discuss the 
need for further increases in margins. How¬ 
ever, the proposal made by this office and 
OPA at that meeting, which was presented 
to the directors of the various exchanges, 
has been rejected. 

**Thls is unfortunate. The price of cotton 
ha$ risen sharply over the laat 4 months and 
la now several cents above parity. OPA fast 
week announced Inoraaaes in ootton-textlto 
prices which will in the aggregate total a 
quarter of a billion dollars. A substantial 
part of this increase is necessitated by the 


tocreaae which haa ocoiirred in the price of 
cotton. If further increases occur in cotton 
prices, further increases in textile and in 
clothing prices will undoubtedly follow. The 
stabilization program cannot withstand a 
further rise In clothing prices of any sub¬ 
stantial proportions. 

“At the same time, every possible effort 
shoxild be taken to protect textile-mill opera¬ 
tors against a squeeze between speculative 
increases in costs and celling prices on their 
products. 

*Tn this situation, I have no choice but 
to employ and exhaust all the legal means 
at my command to stabilize cotton prices. 
Everyone recognizes the tremendous diffi¬ 
culties Inherent in the establishment and 
enforcement of celling prices for raw cotton. 
We consider that step as the last and least 
desirable alternative. Short of that the 
readiest means of reducing the unwarranted 
and at this time definitely harmful specula¬ 
tion in the cotton prices, Is an Immediate 
and substantial Increase in the margin re¬ 
quirement of the cotton exchanges. 

“Accordingly. I have directed the Office of 
Price Administration to increase those re¬ 
quirements.” 

Mr. THOMAS of Oklahoma. Mr. 
President, that order is a preliminary 
statement. It is a statement that he will 
do so and so. He ordered the OPA to 
prepare an order and put it into effect. 
At that time, no doubt, Mr. Bowles 
thought that the Secretary of Agricul¬ 
ture would approve the order. Last year 
when the OPA was extended, the Senate 
did its part in bringing about the ex¬ 
tension. A bill finally went to confer¬ 
ence. The Senator from Alabama [Mr. 
Bankhead] was a member of the con¬ 
ference committee. The Senator from 
Alabama, acting in behalf of the Senate 
In rewriting the extension measure, 
placed in the bill the positive injunction 
that nothing should be done affecting 
agricultural commodities unless upon the 
written order of the Secretary of Agri¬ 
culture. A provision was placed in the 
bill insuring that no agency of Govern¬ 
ment. or any person, not even the Presi¬ 
dent of the United States, had any au¬ 
thority to do anything with respect to 
the price of agricultural products unless 
the order covering the matter was signed 
by the Secretary of Agriculture. That is 
the law today. 

Mr. President, following the pre¬ 
liminary notice which was issued by Mr. 
Buwles, the order was Issued. The ex¬ 
changes refused to accept the order. 
The Chicago Exchange said in effect, 
“No; we will not accept the order or raise 
our margin requirements.” The New 
York Board of Trade said in effect, “We 
will not accept the order. We are re¬ 
quiring $25 a bale for margin require¬ 
ment.” The New Orleans Exchange said, 
“We will not accept the order because 
we are charging $15 a bale, which we 
think is ample.” 

Mr. President, I ask unanimous con¬ 
sent to have printed in the Record at tt\is 
point as part of my remarks telegrams 
from the heads of the three exchanges 
to which I have referred. One is from 
D. T. Manget, president of the New 
Orleans Cotton Exchange; one Is from 
W. H. Roar, president of tiie New York 
Cotton Exchange; and the other one is 
from Harry C. Schaack, president of the 
Chicago Board of Trade. The messages 
speak for themselves. I shall not take 
time to read them. They are in opposi¬ 


tion to the order. Those who sent them 
state that they will not accept volun¬ 
tarily the order, and will not accept it 
at all unless they are blackjacked into 
accepting it. 

There being no objection, the tele¬ 
grams were ordered to be printed in the 
Record, as follows; 

NEW Orucans, La., April 2, 194$. 
Hon. Elmer Thomas. 

Chairman, Senate Committee on 
Agriciilture and Forestry, 

United States Senate, 

Washington, D. C.: 

Re telegram: (l) Our exchange after care¬ 
ful consideration has gone on record witb 
OPA as being unalterably opposed to their 
proposed Increased margin requirements: 
(2) our present requirements $15 a bale to 
buy or sell speculative contract. 

D. T. Manget, 

President, New Orleans Cotton Exchange. 

New York, N. Y.. Apni 2 , 1946 . 
Hon. Elmer Thomas. 

Chairman, Senate Committee on 

Agriculture, Senate OlJice Building: 

Answering questions In your telegram of 
yesterday; (1) Our exchange has not agreed 
to proposed order Indicated. Pelt present 
standard of margin requirements our ex¬ 
change more than adequate, but added ex¬ 
change contemplates no resistance to an 
order presented by an authoritative Govern¬ 
ment agency; (2) at present level our initial 
margin requirements are $25 per bale. $30 
per bale at 28.01, and $5 additional each cent 
rise. Trade accounts are exempt from above 
margin requirements. 

W. H. Koar, 

President, New York Cotton Exchange. 

Chicago, 111., April 1, 194$. 

Elmer Thomas, 

Chairman, Committee on Agriculture and 
Forestry, United States Senate Office 
Building, Washington, D. C,: 

Happy to receive your telegram with respect 
to existing margin requirements on cotton. 
Answering your first question, Chicago Board 
of Trade protested against OPA Interference 
In margins and has not agreed to any change 
with respect to margins required under the 
rules of this exchange, ^estion 2: The 
record shows that the minimum initial mar¬ 
gin requirement on transactions on this ex¬ 
change Is $10 per bale, or $1,000 per hundred 
bales. I reiterate my compliments previously 
expressed to you by telegram and letter on 
your splendid activity on behalf of the cotton 
merchants and cotton exchanges in the 
United States. 

Harry C. Schaack, 
President, Chicago Board of Trade. 

Mr. THOMAS of Oklahoma, Mr. Pres¬ 
ident, I shall state what happened fol¬ 
lowing the refusal of the exchanges to 
accept the order, and following the re¬ 
fusal of Mr, Anderson to approve the 
order, I am about to read the order of 
the dictator. It is printed in today’s lat¬ 
est revised edition of the Federal statutes 
of the United States. 

Mr. CONNALLY. The Federal Reg- 

Mr. THOMAS of Oklahoma. Yes, but 
this is the latest law. How can lawyers 
practice law in the United States unless 
they know what are the latest laws fresh 
from the public press? Laws are made 
and repealed dally. I read from page 
3603 of the Federal Register, omitting 
the preamble: 

1. The Price Administrator— 

That is Paul Porter— 
is authorized and directed to issue, and the 
Secretary of Agriculture is authorized and 
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directed to approve, a regulation establishing 
margin requlreinents on cotton futures pur¬ 
chases In accordance with the public an¬ 
nouncement Issued by the Oflftce of Economic 
Stabilization on March 13, 1946. 

I have already placed that announce¬ 
ment in the Record. Mr. Bowles says 
that the OPA Administrator is ‘*author- 
ized and directed.” The Secretary of 
Agriculture Is orders and directed to 
approve the order. It is signed by 
Chester Bowles, Director. In order that 
the record may be complete, I ask that 
that directive on page 3603 of the Federal 
Register, under the heading “Chapter 
XVni—Office of Economic Stabiliza¬ 
tion” be printed in the Record at this 
point as a part of my remarks. The doc¬ 
ument which I desire to have printed is 
the directive of Mr. Bowles, 

There being no objection, the directive 
was ordered to be printed in the Record, 
as follows: 

Chapter XVm— OmcE or Economic 
Stabilization 
[Directive 103] 

PART 4004—PRICE STABILIZATION; MAXIMUM 
PRXCE9~~GOTTON MARGINS 

I hereby find that the Issuance of this di¬ 
rective Is necessary to check speculative In¬ 
creases In the price of raw cotton, +o protect 
the Joint program of the Civilian Production 
Administration and the OfiBce of Price Ad¬ 
ministration for the production of clothing, 
and to effectuate the purposes of the stabi¬ 
lization program. 

Accordingly, pursuant to the authority 
vested In me by the Stabilization Act of 1942, 
as amended, and by Executive Order 9260 of 
October 3, 1942 (7 P. R. 7871), Executive 
Order 9328 of April 8,1943 (8 P. R. 4681). Ex¬ 
ecutive Order 9699 of August 13, 1946 (10 
P. R. 10166), Executive Order 9661 of October 
30, 1946 (10 P. R. 13487), Executive Order 
9697 of February 14. 1946 (11 P. R. 1691), and 
Executive Order 9699 of February 21, 1946 (11 
P. R. 1929), It la hereby ordered: 

1. The Price Administrator Is authorized 
and directed to issue, and the Secretary of 
Agriculture is authorized and directed to ap¬ 
prove, a regulation establishing margin re¬ 
quirements on cotton futures purchases In 
accordance with the public announcement 
issued by the Office of Economic Stabiliza¬ 
tion on March 13, 1946. 

2. The margin required shall be $10 per 
bale when the price at which the transaction 
Is entered into does not exceed 26 cents per 
pound, and shall be Increased by $10 per 
bale for each cent, or fraction thereof, by 
which the price exceeds 26 cents per pound. 

3. The regulation may contain appropriate 
provisions exempting bona ffde hedging and 
straddling transactions from the margin re¬ 
quirements to be established. 

Issued and effective this 2d day of April 
1946. 

Chester Bowles, 
Director* 

Mr. THOMAS of Oklahoma. Pur¬ 
suant to that directive the OPA issued 
an order to the exchanges. That order 
is contained on page 3602 of the publica¬ 
tion from which I have just read. I ex¬ 
hibit to the Senate a copy of the order. 
It is the order which Mr. Bowles di¬ 
rected the OPA to issue, and which Mr. 
Bowles directed Mr. Anderson to sign. 
I ask that it be printed in the Record 
at this point as a part of my remarks. 

There being no objection, the matter 
was ordered to be printed in the Record 
as follows: 


Part 1452—Spboulativi A2#» Manipulativs 
Practices 

{Margin Requirement Reg. 1] 

MINIMUM INITIAL MARGIN REQUIREMENTS FOR 

TRAOmO OF COTTON FUTURES CONTRACTS 

A Statement of the considerations in¬ 
volved In the Issuance of this regulation has 
been issued simultaneously herewith and 
filed with the Division of the Federal 
Register. 

(Authority: Sec. 14621 issued under 66 
Stat. 28, 766; 67 Stat. 666; Pub. Law 383, 78th 
Cong.; Pub. Law 108, 79th Cong.; E.O. 9260, 

7 PH. 7871; E.O. 9328, 8 FH. 4681; E.O. 9699, 
10 PJR. 10166; E.O. 9661, 10 PH. 13487; E.O. 
9697, 11 P.R. 1691.) 

Section 1. Types of transactions covered: 
This regulation shall apply to every type of 
transaction involving a cotton-futures con¬ 
tract for which on March 1, 1946, minimum 
Initial margins were required by the rules of 
the contract market on which the futures 
contract Is being traded. All transactions 
(except those executed prior to April 9,1946) 
requiring minimum initial margins under 
the rules in effect on March 1, 1946, of any 
contract market are specifically covered here¬ 
by and must meet the requirements set forth 
In section 2. This regulation shall not apply 
to bona fide hedging transactions as defined 
in section 4a (3) of the Commodity Exchange 
Act nor to net positions in cotton futures to 
the extent that such positions are shown to 
represent straddles or spreads between cot¬ 
ton futures or markets, nor to minimum 
Initial margins required by the clearing as¬ 
sociations serving the contract markets. 

Sec. 2. Minimum initial margin require¬ 
ment: On and after April 9, 1946, the mini¬ 
mum initial margin requirement for trans¬ 
actions to which this regulation applies shall 
be $10 per bale when the price at which thq 
futures contract Is sold does not exceed 25 
cents per pound. If the selling price of the 
futures contract Is between 25.01 cents and 
26 cents per pound Inclusive the minimum 
Initial margin requirement shall be $20 
per bale. For each full cent that the selling 
price exceeds 25,01 cents per pound this mini¬ 
mum Initial margin requirement shall be In¬ 
creased by an additional $10 per bale. 

Sec. 3. Persons affected, (a) In effecting 
or executing a cotton-futures transaction on 
any contract market for any other person a 
futures-commission merchant shall, for that 
transaction, assure himself of the minimum 
Initial margin specified in section 2 In the 
manner prescribed by the rules of said con¬ 
tract market in effect on March 1, 1946. The 
person for whom a cotton-futures transac¬ 
tion Is being executed shall deposit the min¬ 
imum initial margin specified in section 2 in 
the manner prescribed by the rules of said 
market in effect on March 1, 1946. 

(b) Each contract market shall promptly 
report to the Office of Price Administration, 
Enforcement Department, Washington 25, 
D. C., any knowledge It has concerning vio¬ 
lation of the regulation by any person mak¬ 
ing use of Its facilities: Provided, That a con¬ 
tract market may defer such a report until 
It has made such investigation of its Infor¬ 
mation or knowledge as may be appropriate 
under its rules. 

6ec. 4. Validity of futures contracts; This 
regulation shall not affect the validity or 
negotiability of a cotton futures contract 
traded in contravention of this regulation. 

Sec. 6. Enforcement: Any person violating 
any provision of this regulation Is subject to 
the criminal penalties and civil enforcement 
actions provided by the Emergency Price 
Control Act of 1942. as amended. 

Sec. 6. Definitions: When used in this regu¬ 
lation the term— 

(a) “Person*' includes an Individual, cor¬ 
poration, partnership, association, or any 
^her organized group of persons or legal suc¬ 


cessors or representatives of any of the fore¬ 
going; 

(b) “Transaction” Includes sales, trades, 
purchases, dispositions, and other transfers 
of contracts; 

(c) “Cotton futures contract*’ meai:\s an 
agreement made through the medium of a 
cotton contract market to deliver or receive 
a specific quantity of raw cotton during a 
specific month as provided by section 5 of the 
United States Cotton Futures Act and the 

‘ Commodity Exchange Act, as amended; 

(d) “Minimum Initial margin require¬ 
ment” means the least initial amount of cash 
or cash equivalent a purchaser or seller of a 
cotton futures contract must deposit against 
each bale contained in such contract; 

(e) “Bale” means a quantity of raw cotton 
bound in a single unit as required by stand¬ 
ard specifications established by the rules of 
the cotton contract markets In effect on 
March 1. 1946; 

(f) “Selling price” means the recorded 
price at which the contract Is bought or 
sold; 

(g) “Contract market” means a commod¬ 
ity exchange or board of trade designated as 
a contract market by the Secretary of Agri¬ 
culture under the Commodity Exchange Act 
as amended; 

(h) “Rules of a contract market” means 
the charters, bylaws, bulletins, or other rules 
adopted by such market; 

(1) “Futures commission merchant” in¬ 
cludes individuals, associations, partnerships, 
corporations, and trusts engaged In solicit¬ 
ing or in accepting orders for the purchase 
or sale of any commodity for future delivery 
on or subject to the rules of any contract 
market and that in or In connection with 
such solicitation or acceptance of ordere, 
accepts any money, securities, or property (or 
extends credit in lieu thereof) to margin, 
guarantee, or secure any trades or contracts 
that result or may result therefrom. 

This regulation shall become effective 
April 9. 1946, 

Note. —The reporting provisions of the reg¬ 
ulation have been approved by the Bureau 
of the Budget In accordance with the Federal 
Reports Act of 1942. 

Issued this 3d day of April 1946. 

James Q. Rogers, Jr., 

Acting Administrator, 

Approved: (By direction of the Director of 
Economic Stabilization) April 2, 1946. 

Clinton P. Anderson, 
Secretary of Agriculture, 

Mr. THOMAS of Oklahoma. Mr. 
President, I read the latter part of the 
order. 

Issued this 3d day of April 1946. 

It is signed: 

James Q. Rogers, Jr., Acting Administrator. 

Mr. Porter was evidently out of town, 
or could not be reached, because Mr. 
Rogers signed the order. Then under¬ 
neath the order is the following nota¬ 
tion: “Approved.** 

I ask Senators to listen. 

Approved; (By direction of the Director of 
Economic Stabilization) April 2, 1946. 

Clinton P. Anderson, Secretary of Agri¬ 
culture. 

Mr. Anderson could have approved 
this order by signing his name and say¬ 
ing “Approved, Clinton P. Anderson.** 
He did not do that. When he signed 
the order he said, “Approved”, and added 
the words in parentheses, “By direction 
of the Director of Economic Stabiliza¬ 
tion.** That is the situation. Mr, An¬ 
derson did not want to sign the order. 
He was either forced to sign it or step 
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out and let someone come in who would 
take orders* 

Mr. CONNAU.T. Mr. President, wlU 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. CX)NNALLY. Is it not true tUt 
that was a direct violation of the law be¬ 
cause, as the Senator has already said, 
in the conference committee the Senator 
from Alabama [Mr. Bankhead} bad lan¬ 
guage incorporated in the law to the ef¬ 
fect that such orders could not be issued 
except on approval of the Secretary of 
Agriculture. If someone other than the 
Secretary of Agriculture may direct that 
certain action be taken, it is not the Sec¬ 
retary of Agriculture who is doing it at 
all. 

Mr. THOMAS of Oklahoma. Mr. 
President, I construe this to have been an 
act under duress, and by bringing to 
bear upon the situation everything 
which a man has power to use over an¬ 
other man in forcing him to do some¬ 
thing against his will. 

Mr. MUHJDOCK. Mr. President, does 
the Senator take the position that Mr. 
Anderson, a Cabinet officer, could be 
forced by Mr. Bowles to sign something 
against his will? 

Mr. THOMAS of Oklahoma. I take 
the position that he has done so. Other¬ 
wise. why would he have held the order 
for 3 weeks? 

Mr. MURDOCK. The Clinton An¬ 
derson whom I know, who was a Mem¬ 
ber of the House of Representatives, and 
with whom I served, the Secretary of 
Agriculture whom I know, this same 
Clinton Anderson, is not the type of man 
who, in my opinion, can be forced to do 
anything against his will. 

Mr. THOMAS of Oklahoma. Mr. 
President, I ask unanimous consent to 
have printed in the Record at this point 
as a part of my remarks an article ap¬ 
pearing recently in the Wall Street Jour¬ 
nal. It is under the heading “Must An¬ 
derson sign cotton margin order?” 

There being no objection, the article 
was ordered to be printed in the Record, 
as follows: 

MUST ANDERSON SIGN COTTON MARGIN ORDER?— 

AGRICULTURE 8ECRETART DOESN’T WANT TO. 

AND legal QX7ESTXON DELAYS ISSUANCE 

Washington.— Issuance of the cotton mar¬ 
gin order by the Office of Price Administra¬ 
tion has been delayed by a series of dis¬ 
agreements as to which Government offi¬ 
cials must sign the proposed regulation. 

Secretary of Agriculture Anderson con¬ 
tends, probably because he does not wish 
to become further Involved in the contro¬ 
versy, that the OPA can legally issue the 
order without his signature. 

But some top officials at the pricing agency 
say that since the legality of the margin 
order probably will be contested in court, 
lack Secretary Anderson's signature might 
cause legal complications. 

Senator John Bankhead (Democrat. Ala¬ 
bama), spokesman for the cotton bloc in 
the Senate, has entered the wrangle with the 
statement that in his opinion the OPA was 
not empowered to act in the matter without 
approval of Secretary Anderson. He stated 
he had been assured by Mr. Anderson that he 
would not sign the margin regulation. 

Observers believe that, should the OPA 
and Department of Agriculture be unable to 
agree whether Mr. Anderson should sign the 
order, the matter wlU be referred to ISco- 


nomte Stabllleer Bowles. If BEr. Bowles feels 
tbat Mr. Anderson should “O. K." the regu¬ 
lation, he is In a position, as delegate of the 
President, to direct Mr, Anderson to sign, 

Mr. THOMAS of Oklahoma. That was 
the question. Must he sign it? The At¬ 
torney General held that he had to sign 
it before it could become effective. The 
Attorney General made that decision on 
the law. 

Mr. President. I shall read the law. 
This was a solemn act of the Congress, 
approved last year, on June 80,1945, the 
law extending the OPA, and here is the 
provision of the law which the Congress 
placed in the bill, in order, as we thought, 
to protect the farmers and to protect 
the farmers' prices. This is the pro¬ 
vision ; 

Notwithstanding any other provision of 
this or any other law— 

No order could be contrary to this, no 
law could be in contradistinction to 
this—• 

Notwithstanding any other provision of 
this or any other law no action shaU be 
taken under this act by the Administrator— 

And listen— 

or any other person, without prior written 
approval of the Secretary of Agriculture with 
respect to any agricultural commodity. 

That is the law today, and it was made 
so broad as to catch everybody in the 
United States, even the President of the 
United States. I contend that that 
catches this man who holds an office 
which was not created by the Congress, 
a man whose appointment was not even 
confirmed by the Senate. 

Mr. MORSE. Mr. President, does Mr. 
Anderson say that he did not sign the 
order willingly? 

Mr. THOMAS of Oklahoma. I have 
not talked to Mr. Anderson since he 
signed the order, but he told me that he 
would not sign it unless he was made to 
do it. He did not use those words, per¬ 
haps, but that was the Implication, and 
that was the understanding. 

Mr. MORSE. I understood the Sena¬ 
tor to say, in effect, that Mr. Anderson 
did not have any choice about the matter, 
he either had to sign it or get out. 

Mr. THOMAS of Oklahoma. The 
Senator can draw his own conclusion. I 
can only have my conclusion. He was 
directed to sign it. He did not sign it 
voluntarily. He inserted in parentheses, 
when he did sign it, that he was directed 
to do It. If he had wanted to do it vol¬ 
untarily, he certainly would not have 
forced another cooffleial in the adminis¬ 
tration to issue an order and direct him 
to do it. 

Mr. MORSE. Mr. Anderson is a Cabi¬ 
net officer, and is it the Senator's impli¬ 
cation that he was directed to do it by 
Mr. Bowles, or by the President of the 
United States? 

Mr. THOMAS of Oklahoma. The Sen¬ 
ator can have his own conviction about 
that matter. He can find out as well as L 
I am going on the record. 

Mr. MORSE. I have been trying to 
find out whether the Senator means there 
was coercion. 


Mr. THOMAS of Oklahoma. The or¬ 
der, to any fair-minded man, from, my 
viewpoint, shows it was coercion, intimi¬ 
dation, threat, political blackjacking, so 
to speak, that caused Mr. Anderson to 
sign this order. 

Mr. President, this is not the first time 
this matter has arisen. Congress has 
passed upon the question already, In a 
way. 

Mr. MAYBANK. Mr. President, will 
the Senator 3 deld? 

Mr. 'THOMAS of Oklahoma. I yield. 

Mr. MAYBANK. I should merely like 
to ask the Senator two questions. At this 
season of the year there is not any 
cotton for sale by the farmers, to any con¬ 
siderable extent, is there? 

Mr. THOMAS of Oklahoma. The Sen- 

af/M* 1c 

Mr. MAYBANK. The majority of the 
cotton is sold by the farmers in August. 
September, and October. Am I correct? 

Mr. THOMAS of Oklahoma. Yes. 

Mr. MAYBANK. Advantage is being 
taken of the farmers in the Senator's 
State and in my State today, while they 
are plowing and working and preparing 
the land in order to harvest the cotton 
in August, September, and October next 
year. While the distinguished chair¬ 
man of the Committee on Agriculture 
and Forestry has read a few telegrams 
from exchanges, I wish to say that I have 
letters and telegrams, as he has, from 
farmers, from people who know what 
effect this order will have in August, 
September, and October. I merely 
wanted to bring out that point. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. FERGUSON. Would the Senator 
classify the coercion exerted upon the 
Secretary of Agriculture as political co¬ 
ercion rather than the ordinary coer¬ 
cion? 

Mr. THOMAS of Oklahoma. I rely 
upon the record. Mr. Anderson occu¬ 
pies a great position. He is in a position 
to do great things not only for the coun¬ 
try, but for the farmers of the United 
States. 

I am in rather close contact with Mr. 
Anderson, and I believe he desires to do 
everything he can to help the farmers 
of the United States help themselves. 
He is surrounded with influences which 
may defeat him in that aspiration. We 
have the Labor Department constantly 
trying to have wages increased. The bill 
pending before the Senate at this time 
has for Its purpose an increase in wages 
to imderprlvileged workers. The Ad¬ 
ministration has already approved an 
order Increasing wages of skilled indus¬ 
trial workers 18 Vi cents an hour. 

It seems to me that ohe part of the 
Government is trying to lift wages, and 
we have the Economic Stabilizer doing 
what he can, with authority or without 
authority, to bring down the Income of 
the farmers of the United States. I 
cannot go along with that kind of a prop¬ 
osition. I am for high wages. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 
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Mr. MURDOCK Would it not be a 
reasonable assumpticn for us to make 
that the Secretary of Agriculture* tf he 
KFere opposed to the sigiiing ctf this order* 
would certainly have recourse to the At¬ 
torney General as to what the law was 
In the case, and Is it not a reasonable 
assiunptlon for us to make that* instead 
of being politically blackjacked into sign¬ 
ing it. the Secretary of Agriculture in all 
probability took the matter up with the 
Attorney General, and that the Attorney 
General as a matter of law advised him 
that Director Bowles had the legal au¬ 
thority to direct him to sign that order, 
and that under the law he was required 
to do it? 

It seems to me. If the Senator will in¬ 
dulge me for one further observation, 
that we must presume here In the legis¬ 
lative department of the Government 
that the men in the executive depart¬ 
ment of the Government also have some 
regard for what the law is. I have an 
idea that, if this matter is traced back, 
it will be found that it was referred to 
the Attorney General for his opinion* 
and that he ruled on it before the Secre¬ 
tary of Agriculture signed the order. 

Mr. THOMAS of Oklahoma. The Sen¬ 
ator is correct, as I am advised. Mr. 
Anderson did not act Until he had advice 
from the Attorney General. The Attor¬ 
ney General held, I am advised, that this 
order could not be placed in effect until 
it was approved in writing by the Secre¬ 
tary of Agriculture. He did not hold that 
it would be legal if he approved it* but 
there could not be an attempt to place 
it in effect unless it had the written ap¬ 
proval of the Secretary of Agriculture. 

Mr. President, I might ask the ques¬ 
tion, Where did Mr. Bowles get his 
power to ask the Oflace of OPA or the 
Secretary of Agriculture to promulgate 
and put into effect such an order as this? 
The Congress never gave it to him. 
There is no law upon the statute books 
about the economic stabilizer, so far as 
I know. That ofQce was created by an 
Executive order. 1 shall not go into 
that. The courts will go into it later in 
all probability. 

Mr. President, this identical question 
has been considered by the Senate. In 
1039, some 7 years ago, the then Senator 
from Iowa, Mr. Gillette, introduced a 
bill in the Senate, Senate bill 831, on 
January 19, 1989, and it was referred to 
the Committee on Agriculture and Por- 
estr:\ 1 ask permission to have the bill 
printed in the Record at this point. 

The PRESIDENT pro tempore. Is 
there objection? 

There being no objection, the bill was 
ordered to be printed in the Record* as 
follows: 

B. 881 

A bill to ameud the Commodity Exchange 
Act, as amended, to authorize the Com¬ 
modity Exchange Commission to regulate 
customer margin requirements. 

Be it enacted, etc., That the second sen¬ 
tence of section 4a (1) of the Commodity 
Exchange Act, as amended (2 F. C. A., title 
7, sec. 6a), is hereby amended to read as 
follows: ”For the purpose of diminishing, 
eliminating, or preventing such burden, the 
Commission shall, from time to time, after 
due notice and opportunity for hearing, by 
order, proclaim and fix the emtomet maigln 


requirements in futures contract markets at 
a certain percentage, not lees than 26 percent 
of the closing quotations, In and for the 
respective futures contract markets^ of the 
last tracUng day of the same future of the 
preceding calendar year, and shall proclaim 
and fix limits on the amount of trading 
under contracts of sale of such commodity 
for future delivery on or subject to the 
rules of any contract market which may be 
done by any person as the Commission finds 
It necessary to diminish, eliminate, or pre¬ 
vent such burden.” 

Mr. THOMAS of Oklahoma. Mr. 
president, this bill had for its purpose 
the raising of the margin requirements 
In all the .exchanges to the extent of 25 
percent of the purchase price on the day 
the sale was made, or the day the pur¬ 
chase was made; the bill will speak for 
itself. 

The chairman of the committee at that 
time, Senator Smith, appointed a sub¬ 
committee to consider the bill. On that 
subcommittee were Senator Bulow, of 
South Dakota, Senator Qillette, of 
Iowa, and Senator George W. Norris, of 
Nebraska. They were the three mem¬ 
bers of the subcommittee of the Com¬ 
mittee on Agriculture and Forestry ap¬ 
pointed to consider the proposed legis¬ 
lation. 

Mr. President, this bill, before the sub¬ 
committee began its hearings on it, was 
sent to the Department of Agriculture for 
consideration and report. The Secre¬ 
tary made a report. The report was ad¬ 
verse. I exhibit to the Senate the re¬ 
port by the Secretary of Agriculture. It 
was not signed by the then Secretary. 
It was signed by the then Acting Secre¬ 
tary F. W. Reichelderfer. The report 
is dated April 9, 1939. I ask unanimous 
consent that the adverse report on this 
request to raise the margin requirement 
be placed in the Record in connection 
with my remarks. 

There being no objection, the report 
was ordered to be printed in the Record* 
as follows: 

Department of Aoriculture, 

Washington, April 24, 1939. 
Hon. E. D. Smith, Chairman, 

Committee on Agriculture and Forestry, 
United States Senate, 

Dear Senator Smith: In accordance with 
your request of January 26, the Department 
submits Its report on bill S. 831. 

The bill would amend the Commodity Ex¬ 
change Act to authorize the Commodity Ex¬ 
change Commission (Secretary of Agricul¬ 
ture, Secretary of Commerce and Attorney 
General) to “fix the customer margin re¬ 
quirements in futures contract markets at a 
certain percentage, not less than 26 percent 
of the closing quotations, in and for the 
respective futures contract markets, of the 
last trading day of the same future of the 
preceding calendar year.” 

The legislative standard laid down for fix¬ 
ing mar^n requirements In terms of per¬ 
centages of the closing prices for various 
futures during the preceding calendar year 
Is not considered practical. Enforcement 
wopld be difficult as well as costly. 

There are. for example, nine contract mar¬ 
kets for wheat alone. Not less than four 
wheat futures are traded In on each such 
market during each calendar year. Unless 
by pure coincidence certain futures happen 
io have closed at the same price, commission 
firms would have to apply a different unit 
rate of margin to each of the several wheat 
futures, and also to the different commodities 
and markets. Most commission firms oper¬ 


ate In more than one market and have cus¬ 
tomers who trade in various commodities. 
Aside from Innumerable innocent vio lations 
which would occur under propoaed 
aobeme the cost of enforcing It against In¬ 
tentional violations and evasions would be 
enormous. 

The bill provides that the rate of margin 
shall be fixed “after due notice and oppor¬ 
tunity for hearing.” This is necesaary. no 
doubt* from the legal standpoint. If, how¬ 
ever, margin rates are to be fixed In terms 
of percentages of the closing prices of the 
various futures during the preceding calen¬ 
dar year. It follows that hearings must be held 
and margins fixed anew each year. The De¬ 
partment sees no advantage In such proce¬ 
dure and questions the desirability of at¬ 
tempting to fix margins in this manner. 
Obviously, a margin fixed on the basis of past 
prices may or may not be proper in relation 
to current prices. 

The bill, being an amendment to the 
Commodity Exchange Act, necessarily re¬ 
stricts the application of minimum margins 
to those important agricultural commodi¬ 
ties named in the present act. If customer 
margins are to be fixed under authority of 
law. It seems desirable that this be done with 
respect to all commodities. Trading will 
tend to center in those commodity markets 
In which the margin requirements are lowest. 
Such markets might attract more trading 
than is necessary or desirable. Conversely, 
the markets for the Important agricultural 
commodities covered by the Commodity Ex¬ 
change Act might suffer by lack of volume 
and become too narrow and restricted to 
serve the needs of hedgers. 

Because of the objections stated herein the 
department's report upon bill S. 831 Is 
unfavorable. 

Upon reference of this matter to the Bu¬ 
reau of the Budget, as required by Budget 
Circular 344, the Director thereof advised the 
Department of Agriculture under date of 
April 20, 1939, that there would be no objec¬ 
tion on the part of that office to the submis¬ 
sion to Congress of this report. 

Sincerely, 

P. W. Reichenderfer, 

Acting Secretary. 

Mr. THOMAS of Oklahoma. I read 
the last paragraph of the report: 

Because of the objections stated herein the 
department’s report upon the bill S. 831 is 
unfavorable. 

So at a former time an attempt was 
made to raise the margin requirements. 
The Department of Agriculture was 
against raising the margin requirements, 
and submitted an unfavorable report, 
and as a result the subcommittee never 
even made a report to the full committee. 
The bill went the road taken by so many 
bills Introduced in Congress, it went into 
a pigeonhole somewhere, and no doubt 
It is still there. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MAYBA1«C. Will the Senator ad¬ 
vise us who was the Secretary of Agricul¬ 
ture at that time? 

Mr. THOMAS of Oklahoma. It was 
Secretary Wallace. 

Mr. MURDOCK. Mr. President, will 
the Senator yield to me? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MURDOCK. I do not want the 
Senator to get the idea that I take the 
position that the order to which he re¬ 
fers is correct or that it is based on law. 
My position is simply this, that I think 
It Is reasonable for us to infer ^at the 
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Becretary of Agriculture sought the ad¬ 
vice of the Department of Justice before 
he acted. But I am taking no position 
either one way or the other as to the 
correctness or legality of the order which 
the Senator has discussed. 

Mr. THOMAS of Oklahoma. Mr. Pres¬ 
ident, after the Secretary had reported 
against the Gillette bill, the subcommit¬ 
tee proceeded to hold hearings—and I 
exhibit to the Senate a copy of the hear¬ 
ings—on a bill to authorize the Commod¬ 
ity Exchange Commission to require the 
raising of margin requirements. These 
[exhibiting] are the hearings held before 
the subcommittee of the Committee on 
Agriculture and Forestry, in June and 
July 1939. 

I desire to call attention very briefly 
to a few sentences from the testimony 
of witnesses who appeared before the 
subcommittee. I call attention first to 
the statement of John Lee Coulter, an 
economist Mr. Coulter at one time was 
president of the North Dakota State 
Agricultural College. For a number of 
years he was a member of the United 
States Tariff Commission. This is what 
Mr. Coulter, after arguing against the 
bill, said: 

In other words, futures trading has an 
outstanding function in the attempt to ar¬ 
rive at the price of a given commodity as of 
a certain futures date. 

Mr. Coulter approved the existence of 
these exchanges. And, Mr. President, if 
it were not for the exchanges there would 
be no liquid cotton market in the United 
States. If it were not for the exchanges 
there would be no liquid wheat market 
in the United States. If it were not for 
the exchanges there would be no liquid 
market of any kind in the United States. 
It is the exchanges that make the liquid 
market. The futures market controls the 
spot market. The spot market controls 
the price the farmer receives for his cot¬ 
ton. The spot market on wheat controls 
the price the farmer receives for his 
wheat or for his com, or for his livestock 
for that matter. 

I quote further from Dr. Coulter:, 

There is a very large group of business In¬ 
terested in commodity exchanges, wholly and 
BOlely In order to avoid gambling or taking 
chances. When the operator or manager of 
a country elevator buys a load of wheat from 
each of ten or twenty threshing machines, 
and during the day takes in a thousand bush¬ 
els and pays cash, he does not know what the 
price of that wheat is going to be when it Is 
loaded on the car and delivered at the termi¬ 
nal elevator, and he, the manager of the 
country elevator desires to avoid taking 
chances. Therefore he hedges or he sells a 
thousand bushels because he bought a 
thousand, and he does not want to risk a 
change In price. He is certainly not gam¬ 
bling, but he is trying to avoid gambling. 

That Is the reason for the existence of 
these exchanges, and that is the kind of 
service they perform. When the little 
merchant in the United States buys a few 
bales of cotton he hedges against those 
bales on the exchange. He knows what 
he pays for them. At the same time he 
buys them he sells against them, so his 
position Is protected. If cotton goes up 
he has an Increased price of spot cotton 
to remunerate him. If the price goes 


down his hedge protects him in the loss 
On the spot cotton. 

I read further; 

To all of that group the exchange serves 
an Insurance function and removes chance 
for him. 

Again I read from Dr. Coulter, who 
mentions those who are interested in 
these exchanges. He first mentions the 
farmer. He mentions next the terminal 
elevator. Next he mentions the miller. 
Next the baker. Those people are all 
interested in these exchanges. Each 
one of them deals in grain. In order to 
protect himself against loss when he buys 
a certain amount of flour, the baker, 
when he buys flour has a chance to go 
In the market and sell a hedge against 
it so if flour goes down he is protected 
in the sale of the product. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. CONNALLY. Is It not true that 
this is not a profit-making arrange¬ 
ment, but is purely one of insurance? 
The merchant hedges so as to assure 
against losing any money but he will not 
make any profit either. If he hedges 
he will not make any profit. He will not 
make any profit either way. 

Mr. THOMAS of Oklahoma. The Sen¬ 
ator from Texas is correct. If the Sena¬ 
tor were a cotton merchant in Texas, 
where there are many small merchants, 
and were to buy tomorrow 100 bales of 
cotton, the chances are he would pay a 
certain price a pound for the hundred 
bales, say, 25 cents a pound. Then to¬ 
morrow afternoon, before the exchange 
closed, he would sell a hundred bales on 
the nearest exchange to him. He paid 
25 cents a pound for his cotton. What¬ 
ever may happen to it, with the hedge 
his position is fixed. If the price should 
go to 30 cents, then he would have 5 
cents profit, but would have 6 cents loss 
upon his hedge. His position is the same 
if cotton goes up or if It goes down. De¬ 
stroy these exchanges, and where is the 
merchant, where is the terminal eleva¬ 
tor, where is the cotton gin, where is the 
cotton compress, where is the mill, where 
Is the large wholesaler who buys cloth by 
the hundreds of thousands of yards? 
They are all left without any protection 
whatever. They have no place to go to 
protect themselves. 

Mr. President, the purpose of this order 
is to drive the price of cotton down. 
Otherwise It would not have been issued. 
If it drives the price of cotton down and 
at the same time drives the cotton ex¬ 
changes out of existence, then where will 
there be any place in America where the 
cotton merchant or anyone connected 
with the cotton Industry can go to pro¬ 
test himself? Where could he go for 
credit? The bank would not loan a man 
money unless he had other collateral. As 
our economic system is now operating. 
Individuals can borrow money on wheat, 
they can borrow money on com or on 
cotton, because the banks know that 
those commodities are liquid every day 
in the year. A man dealing In wheat can 
go to the bank and borrow the money he 
wants if he is a good businessman. But 
if these exchanges are closed, there will 
be no opportunity for anyone to hedge. 


3201 

I read further from Dr. Coulter's tcistl- 
mony, and I shall not take the time of 
the Senate very much longer: 

I am thinking along the line of attempting 
to steady the market and force it to function 
In the interest of the general welfare, if it ts 
going to function at all, and I would say 
there that just as a State can accomplish 
nothing In the regulation of the exchanges, 
even the Federal Oovemment In a matter of 
this sort would accomplish, I think, nothing 
by requiring a margin so great as to attempt 
by that to put the futiures trading out of 
business, because I think it would merely 
drive it into Montreal, Toronto, Winnipeg. 
London, Paris, or some place else, and we 
would not only have accomplished nothing 
except driving It out of this country, but it 
would then be beyond our supervision. 

If the exchanges were driven out of 
business, as I stated a while ago, there 
would be no place In America where busi¬ 
nessmen could protect themselves. The 
exchanges would still be operating in 
Canada. They might still be operating 
in Mexico, or some other country. So If 
we drive the exchanges out of America, 
there is nowhere else in this country 
where these businessmen can protect 
themselves. If they protect themselves, 
it will be in some other country—in Can¬ 
ada in all probability, or in some other 
neighboring country. If that should 
happen, a very large amount of reve¬ 
nue would be lost lo our Federal Treas¬ 
ury, and the revenue would go to some 
other country, and would not serve to 
help pay the expenses of this Nation. 

Dr. Coulter states further: 

Therefore, personally, I am not in harmony 
In my thinking with those who would merely 
use this as a device to raise margins in order 
to put the exchanges out of business or to 
drive them Into other countries. 

I shall not pursue Dr. Coulter's testi¬ 
mony further. I wish to refer to one or 
two other witnesses briefly. 

Another witness who appeared before 
the subcommittee was Bernard A. Smyth. 

Mr. Smyth was formerly of Omaha, 
Nebr. He now resides In Washington. 
He is a former member of the Omaha 
Grain Exchange, and former District of 
Coliunbla manager of E. A. Pierce & Co., 
a member of the New York Stock Ex¬ 
change. He is a former member of the 
board of the Gallatin Institute of Applied 
Economics. Mr. Smyth said; 

I wlU not go into the question of the eco¬ 
nomic value of speculation, but I dare say. In 
all fairness, that speculation as a part of the 
present system, has aided the farmer as much 
as It has Injured him. And that the futures 
market as such—that is, hedging and specu¬ 
lation—Is a fundamental and a necessary 
operation of the present system. 

Mr. YOUNG. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. YOUNG. 1 think there is one 
point which the Senator has not brought 
out very clearly, and that is this: in my 
home market wheat Is now selling at 
$1.54 a bushel. If I went there tomorrow 
morning and sold 5,000 bushels, the 
operator would immediately wire Min¬ 
neapolis and sell 5,000 bushels.^ If he 
could not hedge, he would discount my 
wheat 10 or 15 cents a bushel to insure 
his coming out whole. Ip other words, 
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If he could not hedge, the elevator man 
would take an extreme discount. 

Mr. THOMAS of Oklahoma. The 
Senator is exactly right. Everyone who 
deals in grain knows that to be the truth. 
If we destroy the national market, If a 
farmer wishes to sell something he must 
first find someone who has the money to 
buy it, and someonn who wants it. 
When he finds that person, he takes what 
the man who has the money will give him 
for it. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield, 

Mr. MAYBANK. I merely wish to say 
that the able Senator from North Da¬ 
kota is eminently correct with respect to 
grain. 1 appreciate his remarks. The 
same thing applies to cotton. In the 
South most of the cotton is sold on 
Thursday, Friday, and Saturday, because 
on Monday, Tuesday, and Wednesday, in 
the fall of the year, as the distinguished 
chairman of the Committee on Agricul¬ 
ture and Forestry knows, the farmers 
are picking cotton. They sell it over the 
week end. If there were no exchanges 
I do not know what would happen to 

'f’VlO ’PaT'TYlAT'e 

Mr. THOMAS of .Oklahoma. Mr. 
President, I shall not detain the Senate 
much longer. To me this is a very im¬ 
portant matter, and I wish to make a 
record. 

I again quote from Mr. Sm 3 rth: 

In conclusion speculation is fundamental 
to our present economic order of society and 
business, because It arises from the inevitable 
risk and the inherent vicissitudes of all in¬ 
dustry and trade. It usually Intervenes to 
adjust present prices to future but seemingly 
probable values. 

Mr. Smyth further stated: 

I further stated that when margins are in¬ 
creased the tendency is to reduce the num¬ 
ber of traders and thereby curtail activity, 
which results in wider spreads between bid 
and ask prices. I should have added that as 
margins are increased, the bulk of the specu¬ 
lative trading, at least theoretically, is 
thrown or placed in the hands of the mon¬ 
eyed group. 

That Is what this economist says. As 
we restrict trading, prices are inclined to 
fall. As we restrict trading, it is limited 
to those who can afford it, the moneyed 
class. 

Quoting again: 

The activities of the group, without the 
resistance or interposing of the many small 
traders, who collectively absorb large quan¬ 
tities In both sides of the market, wiU not 
only tend to increase the likelihood of siz¬ 
able fluctuations in the price level, but gives 
more power of control to the privileged ones 
who have been In the past accused and found 
guilty of manipulations. 

This order provides that a man may 
hedge for a minimum amount of money. 
That is, a man may sell on the exchanges 
for a smaller amount of money. I think 
the hedging transactions are now about 
to be Increased, so that when fall comes, 
as my friend from Mississippi knows is 
true in his State, and my friend from 
South Carolina knows Is true in his 
State, the farmers will take their cotton 
to the market. The men who buy the 
cotton want hedge. They can hedge 
for a minimpfr amount of money. In 
other vmtPEhey can sell for a minimum 


amount of margin. But the man who 
must buy the cotton must put up $5,000 
a hundred bales, or $50 a bale. That 
puts a premium on driving the price of 
cotton down, and a penalty on those 
who want to keep the price up. 

Mr. MAYBANK. Mr. President, Will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MAYBANK. The Senator is em¬ 
inently correct. Cotton mills which 
want to buy so that they can sell their 
cloth for December and January deliv¬ 
eries next season must put up $5,000 
a contract to protect themselves when 
they are trying to buy; whereas if the 
price of cotton goes down, then the cot¬ 
ton mills and those desiring to buy can 
buy cotton more cheaply. It is done for 
one purpose only, and that is to put a 
price control on cotton. 

Mr, THOMAS of Oklahoma. If the 
Congress wishes to countenance a sys¬ 
tem of government by dictators who 
have the power to use what I have called 
a political blackjack, it has an oppor¬ 
tunity to sit idly by and let this order go 
into effect. The order is issued to go 
into effect next Tuesday. If nothing is 
done it will go into effect next Tuesday. 
I cannot speak for the exchanges. I 
do not know what legal steps they will 
take, if any, to protect themselves. If 
the order does go into effect, and if the 
exchanges make no defense, the order 
will presumably be legal. Those who de¬ 
sire to purchase cotton on the exchanges 
will have to put up $50 a bale, or $5,000 
to buy a 100-bale contract. 

Then, Mr. President, when cotton can 
be sold at a minimum cost, and it costs 
$5,000 to buy It, what will be the effect 
upon the cotton market? The effect will 
be that which Mr. Bowles intends his or¬ 
der should have, namely, to drive the 
price of cotton down. 

Mr. President, it has been shown— 
and has not been controverted—that the 
farmer gets for his work-hour just as 
much money for 1 hour as he can sell 
a pound of cotton for. If a farmer can 
sell a pound of cotton for 20 cents, he 
gets 20 cents an hour for his labor. For 
25 years the price of cotton has been 
far below parity. In 1930, 1931, 1932, 
and 1933 the cotton farmers of the South 
had to raise their cotton and sell it at 
prices ranging between 3 Y 2 and 6 or 7 
cents a pound, which meant that in those 
years the cotton farmers received only 
from 3 V 2 to 6 or 7 cents an hour for their 
labor. That statement has not been con¬ 
tradicted. 

I ask unanimous consent to place in 
the Hscord at this point the formula 
which demonstrates the truth of that 
assertion. 

There being no objection, the formula 
was ordered to be printed in the Record, 
as follows: 

COTTON PRICI PSR POUND IS COTTON LABOR PRXCB 
PER HOUR 

When cotton sells for 10 cents per pound, 
the laborer receives 10 cents per hour for 
his work in producing the cotton. 

If cotton should sell for 90 cents per 
pound, the producer would receive only 20 
cents per hour for his labor. 

At tlie present price of ootton-^16 cents 
per pound—the grower receives 16.12 cents 
per hour for his labor. 


The following analysis of receipts and ex¬ 
penses demonstrates the stated facts: 

1. Average yield of lint cotton per acre, 10- 
year period (1919-28)—Authority: Agricul¬ 
tural Statistics, 1940, page 100,162 pounds. 

2. Average yield cottonseed per acre—Note: 
Double the weight of lint cotton, 324 pounds. 

3. Average number hours of human labor 
necessary to produce 1 acre of cotton, 85 
hours. 

4. If It takes 85 hours of human labor to 
prepare the soil, plant, cultivate, pick, and 
market 1 acre of cotton, then we secure the 
following results: 

6. By dividing the average amount of lint 
cotton produced per acre (162 pounds) by 
the total number of hours (86), we And that 
each hour produces lint cotton to the 
amount of 1.9 pounds. 

6. By dividing the average amount of cot¬ 
tonseed produced per acre (824 pounds) by 
the total number of hours (86), we And that 
each hour produces cottonseed to the amount 
of 3.81 pounds 

7. The average price of spot cotton at the 
10 designated markets on October 20, 1041, 
was $0.16 per pound. 

8. The price of cottonseed on October 20, 
1941, was $60 per ton. 

Recapitulation 


1 hour human labor produces 1.9 
pounds of cotton lint at 16 cents 


per pound (see 6 and 7 above)30 40 
1 hour human labor produces 3.81 
pounds of cottonseed at $60 per ton 
or 2.6 cents per pound_ 9. 52 


Total returns for 1 hour human 
labor-.-.39.92 

EXPENSES 

Expense—Ginning at $7 per bale (600 
pounds) or 1.4 cents per pound: 1.9 

pounds at 1.4 cents per pound_ 2. 66 

Expense—Fertilizer at average cost 1 
cent per pound of lint: 1.9 pounds at 

1 cent per pound_ 1.D9 

Expense—Poison at average cost 1.64 
cents per pound of lint; 1.9 pounds 
at 1.64 cents_ 3.11 


Total expense... 7.67 

Total return per hour of labor_39, 02 

Total expense_ 7. 67 

Net return...- 32. 25 

Landlord’s share—one-half of 32,26 

cents, or____16.12 

Labor’s share—one-half of 32.26 cents, 

or.per hour— 16.12 


Mr. THOMAS of Oklahoma. In the 
hearings on the parity formula this ques¬ 
tion was gone into rather thoroughly. 
I exhibit to the Senate the hearings on 
the formula for determining parity 
prices. Those hearings were held on 
Senate Resolution 117. This volume 
[exhibiting] is part 2 of the hearings, 
which were held in the months of July, 
August, September, and October of 1941. 
The hearings are printed in the volume 
which I hold in my hand. On page 488 
will be found the formula which the 
economists have worked out, which 
demonstrates that the price which the 
farmer receives for 1 pound of cotton is 
the exact amount which he receives for 
1 hour of labor, 

Mr. Bowles approved an Increase of 
I 6 V 2 cents an hour for Industrial labor. 
Another branch of this Government, the 
l^epartment of lAbor, is supporting the 
amendment pending in this bill, raising 
the minimum wage from 40 cents an 
hour to 65 cents an hour; and yet an 
effort Is being made to drive down the 
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pHoe ol cotton, which means the hourly 
wage of the cotton growers of this coun¬ 
try, bdow what it is tonight. Tonight 
assiot cotton, the staple branO of seven- 
eighths cotton, is selling for 26 or 27 
cents a pound. So the man who has 
raised sp^ cotton of the standard brand 
of seven-eis^ths inch staple, tonight gets 
less than 27 cents a pound for his cotton, 
which means that this fall when he pro¬ 
duces a crop, if the price remains where 
it now Is, he will receive only 27 cents 
an hour as wages for the work he has 
done. How can a man in an agricultural 
State produce his cotton and remain 
quiet when an order of this kind is placed 
before his face, and yet make no objec¬ 
tion to the enforcement of the order? 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LANGER. Do the hearings show 
how much of the cotton is actually de¬ 
livered and how much of It is phantom 
cotton in which the gamblers speculate? 

Mr. THOMAS of Oklahoma. Mr. 
President, the record shows from day to 
day how much cotton is delivered and 
how much cotton the speculators deal in. 
This order will affect approximately two 
and one-half million bales of cotton; 
there is that much of an open interest on 
the exchanges of the United States to¬ 
night. Someone sold those bales of cot¬ 
ton : and when they are sold there must 
be someone to buy them. That means the 
open interest. So tonight there are citi¬ 
zens of this country or of other countries 
who have short Interests In the cotton 
market to the extent of approximately 
two and one-half million bales. If this 
order becomes effective and if it does 
what Mr. Bowles thinks it will do— 
namely, drive the price of cotton down 
1 cent—that will amount to $5 on a bale 
of cotton. Multiplying two and one-half 
million bales by $5, will show the amount 
of profit which the short Interests will get 
as a result of a 1-cent drop in the price 
of cotton. If the drop in the price should 
be 2 cents, that would amount to a de¬ 
crease of $10 in the price of a bale of 
cotton. So we can see Just how much 
profit the speculators who are on the 
short side will get. 

Mr. MAYBANK. Mr. President, wUl 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MAYBANK. I should like to say 
to the Senator that a question has been 
asked as to how much interest the gam¬ 
blers have. I wish to say that the Wall 
Street gamblers or other gamblers will 
not be very much affected, because it is 
not very much trouble for them to go 
down to the National City Bank or the 
Guaranty Trust Co. or the Chase Na¬ 
tional Bank or the Manhattan Bank or 
some other bank in the city of New York 
and obtain the money they need for their 
margins. The one who will be hurt will 
be the crossroads merchant or the small 
farmer or the small cotton glnner. He 
is the one who will be the worst hurt 
wh^ the fall comes. 

Mr. LANGER. Mr. President, will the 
Senator further yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LANGER. I think the Senator 
from South Carolina said the cotton 
farmer sold his cotton months ago. 


Mr. MAYPANK. That is correct. I 
also said the cotton farmer would be the 
one who would be the worst hurt when 
the fall comes. 

Mr. THOMAS of Oklahoma. Mr. 
President, let me clarify this matter. If 
this order goes into effect, the man who 
holds cotton will lose $5 or $10 a bale. 
The man who has sold the cotton short 
will gain 15 or $10 a bale. Those who 
wish to do that for the speculator and 
help him in that way are at liberty to 
take that side. 

As for me, I am on the other side. I 
wish to see the price of cotton go up. I 
am in favor of high prices for cotton— 
not because I want li^h prices, but be¬ 
cause high prices must come. I shall not 
take the time of the Senate to amplify 
that statement to any great extent; but 
we cannot service the national debt or 
pay for the National Army or take care 
of the returning veterans or meet the na¬ 
tional budget on a low-price level. We 
cannot possibly do it on the present 
price level 

Mr. McMAHON. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McMAHON. How high does the 
Senator want prices to be? 

Mr. THOMAS of Oklahoma. 1 want 
them to be Just as high as they have to 
be in order to keep this country a going 
concern. 

Mr. McMAHON. How high would the 
price of cotton be at that time? 

Mr. THOMAS of Oklahoma. Mr. 
President, I shall answer the question. 
After the last war. cotton sold for 44 
cents a pound. Tonight the price is 26 
or 27 cents a pound—scarcely half of 
what it was after the last war. After 
the last war it took the Republican ad¬ 
ministration 6 years to decide Just where 
the price level should be placed. That 
was done in 1926. 

We cannot tell now where the price 
level must be. I am not a seer, but it 
is my Judgment that prices must edge 
up to the point where the people can 
make sufficient money to enable them to 
pay the taxes which are necessary in 
order to keep this Government a going 
concern. If they do not, we cannot pay 
the interest on the bonds and the bonds 
cannot be paid, and the country must 
go into default and repudiation. 

I am not an inflationist. I am in favor 
of raising the price level to the point 
where it must be. I do not want to take 
an atom of wealth from any bondholder 
in the world. That will not be done 
with my consent. I want the bondhold¬ 
ers to get every bit of value they can for 
all the bonds they hold. But if the price 
level Is placed so low that the people 
cannot make sufficient money to enable 
them to pay taxes which are necessary 
to pay the interest and to pay for the 
bonds, then what will happen? That is 
my j)ositlon, I should like to have some¬ 
one controvert it If he can. 

Mr, President. I have received hun¬ 
dreds of letters and mai^ telegrams with 
respect to this matter. The commis¬ 
sioners and directors and secretaries of 
agriculture of the various States from 
whom I have heard are against this re¬ 
quirement. I hold in my hand two 
rather typical telegrams, one from the 


commissioner of agriculture of the State 
of Texas, Mr. J. E. McDonald. I shall 
ask unsmlmous oonsoit to have that tele¬ 
gram, in which Mr. McDonald takes a 
position against the proposed order, 
printed at this point In the Record in 
connection with my remarks, and I also 
shall ask unanimous consent to have 
printed in the Record a telegram which 
I have received from the commissioner 
of agriculture of the State of Georgia, 
Mr. Tom Linder. I shall ask unanimous 
consent that they be printed In the Rec¬ 
ord without being read. 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. IiANGER. Would the Senator 
mind reading the telegrams? I am espe¬ 
cially anxious to hear the Linder tele¬ 
gram read. 

Mr. THOMAS of Oklahoma. Mr. 
President, I ask unanimous consent that 
the telegrams may be read by the clerk, 
at the desk. 

The PRESIDENT pro tempore. With¬ 
out objection, the telegrams will be read. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield to me, to permit me 
to propound a request for a unanimous- 
consent agreement? 

Mr. THOMAS of Oklahoma. I shall 
do so after the telegrams are read. 

The legislative clerk read as follows: 

Atlanta, Ga., March 14, 

Senator Elmer Thomas, Chairman, 

Senate Agriculture Committee, 

Senate Office, Washington, D. C. 

The Bowles* weevil again stabs the farmer 
in the back and attempts to reduce farm 
production at the most critical hour of our 
country’s history. 

As long as national and International in¬ 
terests could maintain a bear market on 
cotton exchanges It was all right with the 
Bowles* weevil and the board for bears to de¬ 
press the price of cotton regardless of how 
small the margin required on the exchanges. 

The day that natural economic conditions 
forces the price of cotton a few cents higher 
immediately the Bowles’ weevil and the ad¬ 
ministration pretend to see the need to re¬ 
quire large margins on exchanges. Of course, 
It Is simply another way to put a celling on 
American cotton. It is a subterfuge and a 
fraud on the American farmer and will reach 
out to embrace aU American farmers whose 
commodities are quoted on futures ex- 
chfuiges. 

To preserve the life of the Bowles’ weevil 
organization, commonly spoken of as OPA, 
Is In the same category as preserving the life 
of the boll weevil, the com weevil and all 
other insect pests. 

The question now bolls down to one Issue— 
Is It more important to preserve arbitrary 
Government controls or more important to 
preserve America? 

It is impossible to keep arbitrary controls 
without finishing the destruction of America. 
Such arbitrary and unjust action of the OPA 
makes the complete elimination of OPA im¬ 
mediately necessary. 

Tom IiImber. 

Austin, tex., March 14, 1946. 
Senator Elmer Thomas, 

Senate Office Building, 

Washington, D. C.: 

The suggestion and demand of Chester 
Bowies that cotton exchanges require addi¬ 
tional 2-cent8-per-pound margin for each 
1-cent advance In the price of cotton la un¬ 
fair to the American cotton grower and cot¬ 
ton merchant. 'Hie war is over, and Chester 
Bowles is wholly without authority to make 
demand. His action shows to what 
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extent wartime-created Government bxireaui 
wlU go in peacetime If the Congress wUl per¬ 
mit. For a century, cotton exchanges have 
provided facilities for marketing cotton, and 
Chester Bowles* margin-increase demand wUl 
Impede and impair the functions of cotton 
exchanges approved and successfully used by 
cotton farmers and cotton merchants. Ches¬ 
ter Bowles' latest demandls a clean-cut dem¬ 
onstration of communlstlp dictatorship func¬ 
tioning through Qoverhment bureaus, and 
the American people are waiting to see how 
long their Congress will tolerate interference 
with free enterprise and democratic principles 
established by our forefathers. I respectfully 
urge that the Senate Agricultural Committee 
Immediately arrange for a hearing on Chester 
Bowles’ demand for cotton margin increase. 

J. B, McDonald, 

Texas Commissioner of Agriculture. 

Mr. THOMAS of Oklahoma. Mr. Pres¬ 
ident, I ask unanimous consent to have 
printed in the Record at this point as a 
part of my remarks a news item appear¬ 
ing recently in the American Banker. It 
is under a Boston, Mass., date line, and 
the title of It is “Price Controls Drive 
Cotton Prom World Markets, Says Bank.” 
The first paragraph reads as follows: 

The First National Bank of Boston, in the 
current issue of its New England Letter, takes 
issue with people who urge a continuance of 
Government price fixing and subsidies, and 
cites the results of the price-control policy as 
it affects cotton. 

Mr. President, I ask that the entire 
article be printed in the Record. 

There being no objection, the article 
was ordered to be printed in the Record, 
as follows: 

PRICE CONTROLS DRIVE COTTON PROM WORLD 
MARKETS, SAYS BANK 

Boston, MASs.^^The First National Bank of 
Boston In the current issue of its New Eng¬ 
land letter, takes issue with people who urge 
a continuance of Government price fixing and 
eubsldles, and cites the results of the price- 
control policy as it affects cotton. 

Under the American price umbrella, the 
letter says, the production of foreign cotton 
has been greatly stimulated to the detriment 
of American cotton growers. The letter also 
refers to the loss of American finished goods 
market abroad, but points out that this was 
due partly to the disruption caused by war. 
The letter warns that due to the continua¬ 
tion of the administration’s price-support 
policy a virtual elimination of our mills from 
the cotton goods export market is possible. 

Mr. THOMAS of Oklahoma. I also 
ask to have printed in the Record at this 
point an editorial entitled “They Always 
Blame the Parmer” from the Norman 
Transcript of Norman, Okla. 

There being no objection, the editorial 
was ordered to be printed in the Record, 
as follows: 

they always blame the farmer 

When the steel, automobile, electrical, and 
other workers were demanding higher pay a 
few months back, the administration In 
Washington openly endorsed their proposal, 
up to 18^ cents an hour. 

And when Industry contended It could not 
grant such demands without Increases In 
prices, the administration went right along 
and granted increases for steel, automobiles, 
and many other products. Higher prices for 
shirts, dresses, and other articles of clothing 
al so h ave been granted. 

Vllithers are among those who will have 
to pay these higher prices. But when friends 
of fanhm in Congress tall attention to that 
«nd propoee tbvt the fanner be given higher 
prices for his products, the OPA and other 
administration spokesmen in Washington are 


highly outraged. It would mean increased 
cost of food. What is the farmer trying to 
do anyhow, they shout, drive the Nation into 
Inflation? 

The inflation spiral was started way back 
yonder when sky-high wages were paid for 
war work. It was given a big boost by the 
wage Increases In the past few weeks. The 
farmers, along with white-collar workers, 
school teachers, and others, have tagged 
along behind all the time, working long hours 
and trying to make enough to enjoy some of 
the comforts of life that are taken for granted 
by Industrial workers. 

And now the farmer is to be blamed for 
the Infiatlon others started. It is a queer 
world. 

Mr. THOMAS of Oklahoma. Mr. 
President, I now send forward an amend¬ 
ment which I ask to have read. 

The PRESIDENT pro tempore. The 
amendment will be read for the informa¬ 
tion of the Senate. 

The Legislative Clerk. At the proper 
place it is proposed to add the following 
new section: 

Sec. —. In order to protect the Income of 
the producers of farm commodities no official 
or agency of the Government shall have au¬ 
thority to interfere, directly or indirectly, in 
altering or fixing margin requirements on 
the purchase or sale of any farm commodity 
at any commodity exchange licensed to do 
business in the United States. 

Mr. THOMAS of Oklahoma. Mr. 
President, under the existing law the 
Department of Agriculture does not have 
the power to interfere with margins. 
The SEC has no power whatever over 
commodity exchanges. The only power 
which Congress has given to control 
commodity exchanges has been vested 
in the Department of Agriculture. How¬ 
ever, the commodity-exchange law does 
not give any person in the Department 
of Agriculture, not even the Secretary 
of Agriculture, the power to interfere in 
any way, shape, or form with the fixing 
of margins. So, Mr. President, at the 
present time there is no law which has 
been placed in the hands of anyone en¬ 
abling him to direct exchanges to do this, 
that, or the other, so far as marginal 
requirements are concerned. 

The order will not take effect until 
next Tuesday. I refer to the order which 
was approved by Mr. Anderson under 
protest. I know that to be true, unless 
he changed his mind after I talked to 
him in the morning. If It is sought to 
enforce the order it will be contested in 
the courts. I do not know what will be 
the effect of the order. I think it will 
drive down the price of cotton. Inas¬ 
much as it will be contested in the courts, 
and we shall know within a few days 
what will be the effect of the order, I 
shall not ask the Senate tonight to vote 
on the amendment. But, Mr. President, 
1 serve notice that if the order is placed 
into effect, and if it is sustained by the 
courts, when the measure providing for 
the extension of the OPA law comes be^ 
fore the Senate I shall submit an amend¬ 
ment repealing the order, and taking the 
assumed power away from any agency 
or person connected with this Govern¬ 
ment. 

Mr. CONNALLV. Mr. President, had 
the Senator eontenudated to liis 

. the vacatkNa ol any ^ 
order? I do not suggest that, but I think 
it is worthy of consideration. 


Mr. THOMAS of Oklahoma. Mr. 
President, it is obvious that in order to 
get a vote tonight we shall have to have 
the presence of a quorum. 1 should like 
to see the courts pass on the question 
involved, which is now before the public. 
If the effect of the order Is unfavorable 
to the farmer, as I think it will be, and 
if the courts sustain it, when the 
measure providing for the extension of 
the OPA law comes before the Senate 
and I am here, I shall, as I have already 
said, submit an amendment to repeal the 
order and abolish the power which may 
be in the hands of any one to control 
margins. 

With that statement, Mr. President. 
I shall not offer the amendment at this 
time. 

Mr. President, I ask unanimous con¬ 
sent to have printed in the Record as a 
part of my remarks a copy of the broad¬ 
cast by Pulton Lewis, Jr., last night. 

There being no objection, the broad¬ 
cast was ordered to be printed in the 
Record, as follows: 

Now, there has happened here in Washing¬ 
ton today a thing that is so far reaching in 
Its Importance, and which strikes so deeply 
at the basic morality of your National Gov¬ 
ernment, that it deserves very particular at¬ 
tention, and. therefore, I hope that you’ll 
listen with the utmost care to what I’m going 
to tell you from here on. 

I might mention to begin with that I have 
been asked tens of thousands of times, over 
the country and by mall, by people who are 
dissatisfied with some of the things that hap¬ 
pen in government, “What can I do about 
It?’’ By way of a specific answer, this is 
one of the things that would seem to deserve 
your first priority attention. 

It Involves a question, the merits or de¬ 
merits of which have nothing whatsoever to 
do with the case. The Economic Stabiliza¬ 
tion Director, Mr. Chester Bowles, yesterday 
Issued an order Increasing the margin re¬ 
quirements on the future buying of cotton— 
In other words, an individual who wants to 
buy future cotton in the commodity ex¬ 
changes, will under this order, have to put 
up a larger amount of capital than he put 
up before, in order to buy—on margin—the 
same amount of cotton. The purpose of that 
is to try to push down the price of cotton to 
the farmer, and it may or may not prove 
effective. It’s entirely aside from the point 
as to whether it will do so or will not do so; 
it’s entirely aside from the point as to 
whether It’s a good Idea to try, or a bad Idea 
to try. 

The sole question Involved here is the 
manner and procedure by which this order 
was Issued by Mr. Bowles, and the morals and 
actual legality of that procedure, and 
whether you—as the American people—be¬ 
lieve that this is the way Government should 
be run; whether you believe that this Is a 
Government of laws, or a Government by in¬ 
dividually appointed officials who are not re¬ 
sponsible to you, and who, instead of obey¬ 
ing the laws, run things the way they, and 
the political groups that are backing them, 
want them to run them. 

When this order was made public yester¬ 
day, a terrific hue and cry arose from almost 
the entire Senate and House delegations from 
the southern cotton-raising States, and from 
the standpoint of practical political results, 
It probably was the straw that broke Mr. 
Chester Bowles’ political back, so far as those 
elements of the Demooratio Party are con¬ 
cerned. The comment was outspoken and 
unpestralned and highly hitter. There waa 
Pim wanxtngrthirt when the CBKi'^^oonttntta- 
tlon bill comes before the Senate, the entire 
aouthem Democratic congregation will go to 
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work on It. and wreak vengeiioee on OBA and 
on Mr* Bowles alike. 

But tliat liut|gnatlQa--aiul indlgaatton it 
waa—^aa not baaeil on any mere oonsklera* 
tloa of wbat might ha{^n to cotton prices. 
It was baaed, instead, on the history ot Qov* 
emment nlllngs on matters of this kind, and 
that is the kernel of ihe whole story. 

Back when the Moe Control Act^orlglnally 
was being considered, In the days of lir. 
Xdeon Henderson, there was a long and eameat*" 
controversy as to whether all powers over 
agricultural commodities, and the rationing 
and price control of them, should not be 
placed In the hands of the Secretary of Agri¬ 
culture or whether, instead, they should be 
given to Mr. Henderson and the OPA. 

President Roosevelt was very Insistent at 
the time, under the Influence of Mr. Hender¬ 
son. that OPA must be given complete au¬ 
thority over the entire picture, and that It 
Bhould not be divided, and so Congress Anally 
gave In, by making the compromise that OPA 
should have rationing and price control and 
other powers, but that no order Involving any 
farm commodity ahouLd be issued, imless it 
was done with the consent and approval of 
the War Food Administrator who Is also the 
Secretary of Agriculture. 

Things rocked along on that basis for a 
while, until form^ War Food Administrator 
Marvin Jones had some meat-control pro¬ 
visions put up to him, which he believed to 
be entirely \insound and improper, and he 
refused to sign them. Present Secretary of 
the Treasury Fred Vinson, at that time was 
Economic Stabilisation Director, and he as¬ 
sumed the authority to settle these disputes 
between the OPA and the War Food Admin¬ 
istration, and began a process—which was in 
great dispute at the time and continued to 
be—of directing and ordering the War Pood 
Administrator to consent and approve these 
decisions and policies of OPA, even though 
the War Pood Administrator disapproved of 
them, most violently. 

Xt very obviously was a complete and di¬ 
rect defiance of the intention of the Gon- 
gress, when that provision originally was 
written Into law. They gave the powers of 
oonsent and approval to the War Food Ad¬ 
ministrator. because they wanted to give 
him a veto power over OPA on matters that 
affected farm commodities. But by a trick 
twist In the letter of the law, in the lnt«:- 
pretation of the letter of the law, the in¬ 
tent of ConfreBs was sidestepped, and the 
authority of the War Pood Administrator, 
who knew about food and farm commodi¬ 
ties, was reduced to the mechanical business 
of signing his name on a piece of paper. 

About a year and a half ago, when Oon- 
grees finally reached the breaking point on 
Mr. Chester Bowles' bungling of the Nation¬ 
wide meat altuation. you may remember that 
there was a terrific battle which resulted 
In putting into the OPA continuation act— 
this was in 1945—a provision restoring the 
powers of the War Food Administrator, and 
ostensibly giving him lUU authority over the 
entire agricultural commodity picture of the 
Nation. 

Because of the way the Office of Economic 
BtabiliKatlon had behaved, in asst unln g the 
authority to order the War Food Adminis¬ 
trator to approve ttiese poUclea and orders 
of the OPA, a new provision was written into 
ttM law, which said that ^Notwithstanding 
any other provision of this of any other 
law. no action shall be taken under this set, 
by the Administrator, without prior written 
Kpprovid of the Beeretary of Agriculture, 
with reepeet to any agricultural commodity.** 

Senator Bahkkbm) of Alabama was the 
author of that provision, and at the time it 
wee finally decided upon, Mr. Chester Bowles, 
axkd the then Economic Stabilleer Fred Vin¬ 
son, and War Food Administrator Marvin 
Jones, wore all called down toOongreas, and 
they were told that they had violated the 
Intent of Congress. It was explained at the 
time that the provision which 1 have just 


read you—which, by the way, is the verbatim 
l an guage of the law—was intended to mean 
that in the future, nobody, not even the 
President of the United States, should have 
the right to force the War Food Administra¬ 
tor to approve or consent to any of these 
orders or regulations by OPA. 

Senator Bankhead said today that the 
exact wording of the provision was read to 
the three men, Including Mr. Bowles, and it 
was made perfectly clear to them what it 
meant, and they understood what it meant. 

Very wen. That brings us up to the pres¬ 
ent time. 

In the present case, it is Mr. Chester 
Bowles, and not Mr. Fred Vinson, who is 
Stabilization Director—and Mr. Bowles, as 
you know, has long been the darling of the 
Political Action Committee of the CIO, and 
the rest of the radical left wing group in and 
out of Government. They have wanted and 
advocated a roll-back in cotton prices, and 
many of them have advocated this very move 
as a method of rolling back those cotton 
prices. When the order was issued yesterday, 
they came out with their usual laudation of 
Mr. Bowles for issuing the order. 

That much for background. 

Now, for the current developments. 

Secretary of Agriculture Clinton Anderson 
IB now the War Pood Administrator, and to 
him have descended the veto pofwers.„which 
Congress gave him in the 1945 Prlce-cbntrol 
Continuation Act, which I have just cited to 
you. 

When Economic Stabilizer Chester Bowles 
came along with this present order, it was 
referred to War Pood Administrator Ander¬ 
son, and on careful study he refused to give 
It his approval. Senator Bankhead stated 
today that he has Information that the ques¬ 
tion was put up to Attorney General Tom 
Clark, for a decision, as to whether Mr. An¬ 
derson’s approval on the order was neces¬ 
sary or not, and that Attorney General Clark 
ruled that it was—that the order could not 
be effective unless it had the written ap¬ 
proval of War Food Administrator Anderson. 

Thereupon, Mr. Chester Bowles, in his 
present role as Economic Stabilization Di¬ 
rector, went back to the old process that was 
in use before Congress ever passed this 
Bankhead amendment, and issued a direc¬ 
tive ordering War Pood Administrator An¬ 
derson to sign the document, and It was 
only on the strength of that directive that 
Mr. Anderson did so, yesterday, and the order 
went forth. 

Once more let me say that whether it was 
a good idea or a bad Idea to increase the mar¬ 
gin requirement on cotton futures is entirely 
aside from the point. The cotton farmers of 
the South will think It was a vicious idea, 
and the people In metropolitan areas will 
think it was a good idea if it will help to 
bring down the price of clothing, which it 
probably will not. 

But morals and Integrity of Government 
far transcend any controversy about details 
of that kind. The question is whether this 
was a legal and ethical and legitimate proce¬ 
dure or whether it was a clear and direct 
violation of the express and clearly under¬ 
stood orders of the Congress. Senator Bank- 
head expressed the opinion this afternoon 
that this was a violation of law. but then he 
said a funny thing. He added that some¬ 
thing ought to be done about it. but how In 
the world cotild anyone stir up any Nation¬ 
wide public sympathy on a cotton question 
that affects only the South? 

I suggested to the Stator that while few 
petals in the United States as a whole are 
interested one way or tbs other in the ques¬ 
tion of cotton futures, a ‘whole lot of them 
are Interested in the integrity of Govern¬ 
ment and in the legality of the octlvitiee and 
administration by appointed ottcials, whether 
Itk a ease that involves cotton or wheat, or 
autasttobile tires, or fresh fish. Morals tran¬ 
scend all of these things. Morals art 
universal. 
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1 asked the Senator what ooidd be done. 
He said that the only thing that cotdd be 
done would be for suits to be broiight in Fed¬ 
eral courts, or for the public of the Nation 
to raise such a protest and to present such a 
demand on Members of Congress that the 
Senate and House of Representatives would, 
perhaps, pass a resolution to the President, 
condemning the action of Mr. Bowles and de¬ 
manding a repudiation of it. 

He said that action depends upon what 
sort of demonstration of public opinion is 
forthcoming from the people of the Nation in 
the form of letters and telegrams to Con¬ 
gress from their constituents back home. 

There is the situation, ladies and gentle¬ 
men. Prom here on, it’s up to you. 

The PRESIDENT pro tempore. The 
bin Is before the Senate and open to fur¬ 
ther amendment. If there be no further 
amendment to be offered the question is 
on the engrossment and third reading of 
the bill. 

The bill was ordered to be engrossed 
for a third reading and was read the 
third time. 

Mr. BALL. Mr. President, 1 move that 
Senate bill 1349 be recommitted to the 
Committee on Education and Labor. 

Mr. GURNEY. I suggest the absence 
of a quorum. 

Mr. BARKLEY. Mr. President, if we 
must consider the motion to recommit, 
it will be necessary to have a quorum 
call. I am prepared to move that the 
Senate recess until 12 o'clock noon to¬ 
morrow. 

Mr. KNOWLAND. Mr. President, I 
also suggest the absence of a quorum. 

The PRESIDENT.pro tempore. The 
Senator from South Dakcta has sug¬ 
gested the absence of a quorum. 

Mr. BARKLEY. Will the Senator 
withdraw his suggestion of the absence 
of a quorum? There is no use trying to 
obtain the presence of a quorum now. 

Mr. RUSSELL. I think a quorum is 
now present. 

Mr. GURNEY. I do not like to see the 
bill passed unless more Members of the 
Senate are present. 

Mr. BARBXEY. If my motion to recess 
is agreed to, we will not pass the bill 
until tomorrow. However, I withdraw 
my request that the Senator from South 
Dakota withdraw his suggestion of the 
absence of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. BALL. Mr. President, I ask unan¬ 
imous consent that the quorum call be 
vacated. 

The PRESIDENT pro tempore. Is 
there objection? The Chair hears none, 
and the quorum call is vacated. 

The question Is on agreeing to the 
motion of the Senator from Minnesota 
[Mr. Ball] to recommit the bill. [Put¬ 
ting the question.] The “noes’* appear 
to have it The “noes" have it, and the 
motion is rejected. 

The PRESIDENT pro tempore. The 
bill having been read three times, the 
question is. Shall it pass? 

The bill (S, 1349) was passed. 

LBGBSXiATlVE PROGRAM 

Mr. BARKLEY. Mr. President, 1 an¬ 
nounce to the Senate, before Senators 
disperse, that it is my purpose to move 
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a recess until tomorrow, and that to« 
morrow the Senate take up the confer^ 
ence report on the so-called Petrillo leg¬ 
islation. I hope also we may pass the 
soldiers* vote bill, which is on the calen¬ 
dar ready for action, 

BBOADCASTING OF MONCOMMERClAn 

CULTURAL OB EDUCATIONAL PRO¬ 
GRAMS 

Mr, MORSE. Mr. President, In view 
of the fact that the Senate is to consider 
the so-called Petrillo bill tomorrow, 1 
ask that there be published in the body 
of the Record an article which appeared 
in the Christian Science Monitor April 2, 
written by Mr. Richard L. Strout, en¬ 
titled Antl-Petrlllo Bill Tight 

Enough?” 

There being no objection, the article 
was ordered to be printed in the Record, 
as follows: 

IS Aim-PETRILLO BILL TIGHT ENOtJOH? 

(By Richard L. Strout) 

WASHINGTON. —Even the authors ol the 
wartime antletrike Smith-Connally Act now 
admit that it failed of its purpose. President 
Roosevelt vetoed it, but it was promptly 
passed over his veto. It was a bill directed 
at John L. Lewis, who did not mind it at all. 
It was an example of bungling legislation. 

Now another bill is -practically through 
Congress, directed at James Caesar Petrillo, 
head of the A. F. of L. Musicians* Union. It 
passed the House originally, 222 to 43, last 
month. On the second vote on the confer* 
ence version the House lined up 186 to 16. 
So far the Senate has had no opportunity to 
vote on the measure except as a very much 
less detailed proposal, which it passed, with¬ 
out record vote, on February 1, 1945. How it 
will feel toward the Lea version (H. R. 5117) 
remains to be seen. 

Of Mr. Petrillo himself, the less said the 
better. It is impossible to defend his atti¬ 
tude and his disregard of public opinion. 
Mr. Petrillo doesn't seem to know the kind of 
a world he is living in. He does organized 
labor a grave disservice. 

Under these circumstances it would seem 
reasonable that Congress could do a compe¬ 
tent Job on the abuses which Mr. Petrillo 
represents. An elective legislature should 
be able to formulate competent measures to 
cure a given situation. There is grave doubt, 
however, whether the House has done so in 
this instance. According to the legal saying, 
bad cases make bad laws. It is questionable 
whether the antl-Petrillo bill, as the House 
has formulated it, is wise in some of its far- 
flung provisions; and some conservatives on 
the floor of the House challenge its consti¬ 
tutionality. 

This bill does not apply merely to mu¬ 
sicians. It applies to about anybody work¬ 
ing on or around broadcasting stations and 
threatens to set important precedents for 
almost anybody drawing a royalty. 

The language Is loose. At one point there 
is the phrase "by other means," which seems 
to include strikes, and the penalty for in¬ 
voking these "other means" may be a $1,000 
flne or Jail sentence of a year. This was too 
strong for Representative Chaelbs A. Hal- 
LBCx, Republican, of Indiana, a reasonable 
middle-of-the-roader. He proposed substi¬ 
tuting, as a penalty, loss of rights under the 
Wagner Act, the proposal made in the Case 
bill. The House voted him down. Yet prison 
terms for refusing to work are surely imcom- 
mon in American jurisprudence. 

Representative Howard W. Smith, Demo¬ 
crat, of Virginia. co-aUthor of the Smlth- 
Connally Act, was asked whether workers who 
violated the Jirovisions would be subjected 
to indictment, prosecution, and Imprison¬ 
ment, 


"It 5 men, or 1 man, or 500 men violate 
the provisions of this act by doing any one 
of the things narrated therein," Mr. Smith 
replied, "we might as well be frank about it, 
they subject themselves to the penalty of 
this biU." 

Even the implied threat of strikes would 
apparently expose workers to criminal pen¬ 
alties. 

The bill also enters a very complex and 
debatable field, the field of the artist versus 
the machine. Musicians have seen their per¬ 
formances recorded and then played over 
again On radios and Juke boxes with mis¬ 
giving. They are paid for their first per¬ 
formance, but how about all the others from 
canned music? In Justice, is not some kind 
of fee or royalty for reproduction a reasonable 
objective? An author under copyright gets 
a royalty on each book sold; a music writer 
for each sheet of music. How about the per¬ 
former, himself? Should he be debarred 
from appropriate fees on the multiple repro¬ 
duction of his talent by mechanical means? 

Perhaps this matter is debatable. But the 
pending bill seeks to fix the arrangements 
that are to exist between the musicians and 
the broadcasting companies. It would ap¬ 
parently ban such musicians* fees, or at least 
would ban them If they were backed up by 
strikes, or the threat of strikes. 

It is hard to discuss a measure calmly in 
whlclv^ames Caesar Petrillo flg^ures. Yet, as 
one House Member put it, "I come not to 
praise Caesar—but I do not come, either, to 
bury the rights of labor." 

LEAVES OP ABSENCE 

Mr. RUSSELL. Mr. President, in view 
of the fact that I am compelled to be 
away from the city for a few days, I ask 
unanimous consent that I may have leave 
of absence from the Senate for a week. 

The PRESIDENT pro tempore. Is 
there objection? The Chair hears none, 
and it is so ordered. 

Mr. KNOWLAND. Mr. President, I 
ask unanimous consent to be absent to¬ 
morrow, I had already made arrange¬ 
ments to be in California. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

Mr. MAYBANK. Mr. President, I ask 
unanimous consent that I may be absent 
tomorrow and perhaps Monday. I shall 
return Monday, if possible. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

Mr. MORSE. Mr. President, I ask 
unanimous consent that I may be absent 
from the Senate tomorrow and such days 
next week as may be necessary to enable 
me to carry out my duties in connection 
with the Board of Visitors to the Naval 
Academy at Annapolis. 

The PRESIDENT pro tempore. Is 
there objection? The Chair hears none, 
and it is so ordered. 

Mr. LANGER. Mr. President, I ask 
imanimous consent that I may be absent 
tomorrow and Monday. 

The PRESIDENT pro tempore. Is 
there objection? The Chair hears none, 
and it is so ordered. 

THE REPUBLICAN NATIONAL COMMIT¬ 
TEE-STATEMENT BY SENATOR MORSE 

Mr. MORSE. Mr. President, I ask 
that there be published in the body of the 
Ricord as a part of my remarks a state¬ 
ment I made in regard to the meeting of 
the Republican National Committee on 
AprU 1, last. I ask to have it in the body 
of the Record because there has already 


been published in the Record a state¬ 
ment of criticism of my comments, and 
In view of the fact that the statement in 
the Record does not contain my com¬ 
ments, I should like to have the Mem¬ 
bers of the Senate at least have a record 
of what those comments were. 

Along with that statement as part of 
my remarks I should like to have pub¬ 
lished In the body of the Record an edi¬ 
torial which appeared in this morning's 
Washington Post entitled ”GOP Chair¬ 
man.” It certainly is in support of the 
position which I took. 

There being no objection, the matters 
were ordered to be printed in the Rec¬ 
ord, as follows: 

statement bt senator watne morse 

The meeting of the Republican National 
Committee at the Statler Hotel last night was 
a grand flop. If the program, which Its lead¬ 
ers announced at the banquet, is to consti¬ 
tute Republican policy during the next 2 
years, the Republican National Committee 
will reelect Harry Truman In spite of every¬ 
thing he is doing to defeat himself. 

We listened to the same old cliches and re¬ 
actionary nostrums ad nauseum which have 
produced Republican defeats since 1932. It 
is fortunate for the Republican Party that 
the overwhelming majority of Republican 
voters are progressive and forward looking. 
If they are given the chance, along with sev¬ 
eral million Independent voters, to vote for 
forward-looking Republican candidates, the 
Republican Party will win in 1946 and 1948 
Irrespective of everything the reactionaries 
In control of the party machinery did yes¬ 
terday to prevent it. 

[From the Washington Post of April 6. 19461 

COP CHAIRMAN 

From the nature of the oratory which 
broke loose when the Republican National 
Committee met here the other day It Is ob¬ 
vious that some OOP leaders are giddy over 
the prospects of victory In 1946 and 1948. 
They apparently consider their outlook more 
hopeful than at any time since 1928. But 
the committee gave no evidence that It is 
rising to the occasion with a new sense of 
responsibility. On the contrary, It turned 
out a typically uninspiring Old Guard per¬ 
formance. 

Representative B. Carroll Reece, who was 
elected Republican national chairman to di¬ 
rect the 1946 congressional campaign, is a 
wheelhorse who pulls for the most conserva¬ 
tive faction of the OOP. His name was 
placed in nomination by Representative J. 
Clarence Brown, a Bricker supporter. His 
voting record has the virtue of party loyalty, 
which means that it is largely negative and 
obstructionist. Former Gov. Harold E. Stas- 
sen, who has a large following among the 
more progressive elements of the party, has¬ 
tened to take issue with Mr. Reece’s "stand 
on many issues In the past" and to point 
out that his election as chairman should 
not constitute a decision on party policies 
and platform. 

If the Republican hierarchy believes that 
the public will follow regardless of where 
it leads in 1946 and 1948, a rude awakening 
is probably in store. It is reasonable to 
assume that the GOP does have a great op¬ 
portunity growing out of the fact that It 
has been the minority party through a period 
of peril and toll almost inevitably followed 
by a period of confusion and diffleult re¬ 
trenchment. But in our opinion, it will miss 
that opportunity if it assumes that the people 
will be content to relax and drift back to an 
era that, for better or worse, is gone. What 
Is required now Is vigorous leadership for 
the restoration and maintenance ol peace. 



CONGRESSIONAL RECORD-HOUSE 3207 


1946 

iimncniiENTS TO 

NAVT A OAIUEER 

Mtr, OlilAHONBY. Mr. President, for 
the use of the Senate, and for the Senate 
Committee on Military Ah'alrs, I ask 
unanimous consent that the bill (S. 1438) 
to provide additional inducements to 
citizens of the United States to make the 
United States Naval Service a cstreer, and 
for other purposes, be printed as passed 
by the House of Representatives with 
the amendments numbered. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

EXECTunvi: session 

Mr. BARKLEY. I move that the Sen¬ 
ate proceed to consider executive busi¬ 
ness. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

EXECUTIVE BdESSAQE REFERRED 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a message from the Pres¬ 
ident of the United States submitting the 
nomination of William O. Johnson, of 
Wyoming, to be register of the land office 
at Cheyenne, Wyo., which was referred 
to the Committee on Public Lands and 
Surveys. 

sacBcunvE report op a committee 

The following favorable report of a 
nomination was submitted: 

By Mr. THOMAS of OtUaPoma, from the 
Committee on Agriculture and Forestry. 

Norris E. Dodd, of Oregon, to be Under 
Secretary of Agriculture. 

The PRESIDENT pro tempore. If 
there be no further reports of commit¬ 
tees, the clerk will state the nominations 
on the Executive Calendar. 

UNITED NATIONS COMMISSION ON 
ATOMIC ENERGY 

The legislative derk read the nomina¬ 
tion of Bernard M. Baruch to be repre¬ 
sentative of the United States of America 
on the United Nations Commission on 
Atomic Energy. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con¬ 
firmed. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. BARKLEY. I ask unanimous con¬ 
sent that the postmaster nominations be 
confirmed en bloc. 

The PRESIDENT pro tempore. With¬ 
out objection, the postmaster nomina¬ 
tions are confirmed en bloc. 

Mr. BARKLEY. I ask unanimous con¬ 
sent that the President be immediately 
notified of all confirmations of today. 

The PRESIDENT pro tempore. With- 
out objection, the President will be noti¬ 
fied forthwith. 

RBCEBS 

Mr. BARKLEY. Mr. President, I move 
that the Senate take a recess until 12 
o’clock noon tomorrow. 

Mr. WHERRY. Mr. President, I ap¬ 
peal to the majority leader that we re¬ 
cess until Monday. 

Mr. BARKLEY. I see no reason why 
we should not meet tomorrow and dis¬ 


pose of one or two matters, one of which 
is privileged, so that we can clear the 
way to take up the veterans’ housing bill 
on Monday. I do not think the Senator 
should ask that we postpone that legis¬ 
lation, in view of the emergency which 
exists. There will be many more than a 
quorum in town tomorrow, and I think 
we can dispose of these matters speedily. 

Mr. vraERRY. I suggest to the dis¬ 
tinguished majority leader that there 
will be many Senators absent tomorrow. 

Mr. BARKLEY. I do not think there 
will be many absent who are not absent 
today. I think every Senator who is 
here today will be here tomorrow. 

Mr. WHERRY. I absolutely know that 
not every Senator who was here tod|iy 
will be here tomorrow. 

Mr. BARKLEY. I think we should 
work tomorrow. 

Mr. WHERRY. The Senator has held 
the Senate here for three nights, and 
the Senate has been working very hard. 

Mr. BARKLEY. No: I have not held 
the Senate here three nights. We stayed 
a little late day before yesterday and 
yesterda y, but we are in good shape. 

Mr. WHERRY. In view of the fact 
that there will be some Senators absent 
tomorrow, I appeal to the distinguished 
majority leader to recess the Senate 
until Monday, if he can see his way 
clear to do so. 

Mr. BARKLEY. Mr. President, I 
think we should work tomorrow. I hope 
I can accomodate the Senator at some 
other time. 

The PRESIDENT pro tempore. The 
question is on the motion of the Senator 
from Kentucky, that the Senate take a 
recess until tomorrow. 

The motion was agreed to; and (at 
7 o’clock and 40 minutes p. m.) the Sen¬ 
ate took a recess until tomorrow, Satur¬ 
day, April 6,1946, at 12 o’clock meridian. 


NOMINATION 

Executive nomination received by the 
Senate April 5 (legislative day of March 
5), 1946: 

REGISTEX OF LAND OFFICE 

William G. Johnson, of Wyoming, to be 
register of the land office at Cheyenne, Wyo. 
(Reappointment.) 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate April 5 (legislative day of 
March 5), 1946: 

United Nations Commission on Atomic 

Enerot 

Bernard M. Baruch, to be the representa¬ 
tive of the United States of America on the 
United Nations Commission on Atomic 
Energy. 

Postmasters 

COLORADO 

Beverly E. Hodson, Dove Creek. 

ILLINOIS 

Lee L. Herrin. Herrin. 

John Q. Bose. La Prairie. 

INDIANA 

Hubert P. Warren, Oortiand. 

IOWA 

Arlene L. Murray, Johnston. 

OHIO 

Hubert H. Martin, Middletown. 


HOUSE OF refresentahves 

Friday, April 5,1946 

The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont¬ 
gomery, D. D., offered the following 
prayer: 

O Thou most beneficent God increase 
our conception of the power of Thy love, 
made manifest through Jesus Christ our 
Lord. We praise Thee for the confidence 
and the everlasting surety that nothing 
can separate us from Thy love; not by 
our own attainments but by the mercy 
of Him who Is the author and finisher 
of our faith. Grant Thy blessing upon 
Thy church universal, that it may be 
more and more fruitful and confident in 
the strength of our Redeemer and less 
confident in its own strength. 'The whole 
earth is sick and hungry and waiting 
for the touch of Thy compassion and 
Thy wonder-working power; O Sun of 
Righteousness, arise with healing in Thy 
wings, and In Thy name shall be the 
praise both now and forever. Amen. 

The Journal of the proceedings of yes¬ 
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate disagrees to the amend¬ 
ment of the House to the bill (S. 704) 
entitled “An act to authorize the Sec¬ 
retary of Agriculture to continue ad¬ 
ministration of, and ultimately liqui¬ 
date, Federal rural rehabilitation proj¬ 
ects, and for other purposes”; requests a 
conference with the House on the dis¬ 
agreeing votes of the twa Houses there¬ 
on, and appoints Mr. Tbobxas of Okla¬ 
homa, Mr. Eilbo, Mr. Hoey, Mr. Aiken. 
and Mr. Bushfxeld to be the conferees 
on the part of the Senate. 

EXTENSION OF REMARKS 

Mr. SPRINGER asked and was given 
permission to extend his remarks in the 
Record and Include an article from the 
New York Times. 

THE PUBUC ATTITUDE ON STRIKE 
LEGISLATION 

Mr. BUCK. Mr. Speaker, I ask unan¬ 
imous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. BUCK. Mr. Speaker, in working 
and voting for the enactment of the 
Case bill, I felt that I was acting not only 
in accordance with the wishes of the 
great bulk of the people I have the honor 
to represent In Congress but also in ac¬ 
cordance with the wishes of labor-union 
members as well. I regarded the Case 
bill as prolabor rather than antilabor. 

That I was right In my conclusions is 
evidenced by^ a Gallup poll published in 
this morning’s Washington Post. Sev¬ 
enty percent of the people who expressed 
themselves in the poll were in favor of 
congressional action to remedy the strike 
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sitimtlon. Of union members them¬ 
selves, more than a majority—52 per¬ 
cent-expressed a similar viewpoint. 
Only 26 percent of the union members 
were opposed to congressional action. 

1 regard these figures as highly sig¬ 
nificant. Labor leaders who place their 
own selfish interests above the Interests 
of the Nation are no longer acting in 
accordance with the wishes of their own 
members. 

EXTENSION OF REMARKS 

Mr. EXLIS asked and was given per¬ 
mission to extend his remarks in the 
Hecorp and include a news item. 

Mr. RICH asked and was given per¬ 
mission to extend his remarks in the 
Record in two instances; to Include in 
one an article by Dan W. Gilbert en¬ 
titled “Truth About Infiation” and in 
the other an article appearing In a Penn¬ 
sylvania newspaper. 

Mr. ANDERSON of California asked 
and was given permission to extend his 
remarks in the Record and Include a 
letter and a news article. 

Mr. PULLER asked and was given per¬ 
mission to extend his remarks in the 
Record on the subject of exportation of 
American grain. 

Mr. BUTLER asked and was given 
permission to extend his remarks in the 
Record in two instances; to include in 
one a statement made before the Com¬ 
mittee on Ways and Means on social 
security and in the other a newspaper 
article. 

Mr. WASIELEWSKI asked and was 
given'permission to extend his remarks 
in the Record and include an editorial 
appearing in the Milwaukee Journal. 

Mr. McGEHEE asked and was given 
permission to extend his remarks in the 
Record in two instances; to include in 
one a letter from the American Veterans 
of World War II to Hon. Robert E. Han- 
negan, and in the other an article by 
George Sokolsky. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. RANKIN. Mr. Speaker, I ask 
imanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

[Mr. Rankin addressed the House, His 
remarks appear in the Appendix.] 
DISTRICT OP COLUMBIA APPROPRIATION 
BILL. FISCAL YEAR 1947 

Mr. COFFEE. Mr. Speaker, I move 
that the House resolve Itself into the 
Committee of the Whole House on the 
Skate of the Union for the consideration 
of the bill (H. R. 5990) making appropri¬ 
ations for the government of the Dis¬ 
trict of Columbia and other activities 
chargeable in whole or in part against 
the revenues of such District for the 
fiscal year ending June 30, 1947, and for 
other purposes; and, pending that mo¬ 
tion. I ask unanimous consent that gen¬ 
eral debate on the bill be'limited to 2 
hours, the time to be equally. divided 
and controlled by the gentleman from 
Nebras ka tM r. Stefan 1 and myself. 

Mr. STEFAN. Reserving the right to 
object, Mr. Speaker* is the gentleman 


from Washington willing to let debate 
go on and not limit it to any particular 
time? _ 

Mr^ COFFEE* That Is agreeable to me. 
I am sure we will get through in a rea¬ 
sonable time. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash¬ 
ington. as modified? 

There was no objection. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Washington. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the State of the Union for the con¬ 
sideration of the bill H. R. 5990, with 
Mr.ToRAND in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. COFFEE. Mr. Chairman, I yield 
myself 15 minutes. 

Mr. Chairman, the House has before 
it this afternoon the annual supply bill 
for the District of Columbia for the fiscal 
year ending June 30, 1947. 

The committee had this year for the 
first time the services of Mr. Bob Lam¬ 
bert, who has been a deputy clerk of the 
House Committee on Appropriations for 
many years. The committee desires 
through me at this time to express grati¬ 
tude to Mr. Lambert for the very skillful 
and expert help he rendered to the mem¬ 
bers of the committee and the devotion 
which characterized all of his work. He 
worked night and day in attempting to 
secure the accurate facts relative to the 
complicated District of Columbia gov¬ 
ernment. 

The membership of the committee this 
year, aside from myself as chairman, 
includes the Honorable Karl Stefan, 
Member of Congress from Nebraska, to 
whom all of the House and the country, 
as well as the people of the District of 
Columbia, owe an unrequitable debt of 
gratitude because the gentleman from 
Nebraska has devoted a tremendous 
amount of time and his limitless talents 
to the work of solving the problems con¬ 
fronting the people of the District of 
Columbia. We, in Congress, are very 
fortunate in having the valuable services 
of the ranking Republican member of 
the committee In the person of the gen¬ 
tleman from Nebraska, Karl Stefan, be¬ 
cause he has given of his energies on 
countless occasions, and has quietly gone 
down and examined District institutions, 
has initiated visits on his own volition 
to various institutions, and has, as a 
result, been able to bring to the sub¬ 
committee and the full committee accu¬ 
rate reports of what be observed. 

We also have on the committee Mr. 
J. V. Gary, a new Member of Congress 
from the State of Virginia, Richmond. 
The gentleman from Virginia is a very 
valuable addition to the subcommittee 
because as a lawyer and a private citizen 
prior to hds service in Congress he was 
very active in connection with civic af¬ 
fairs in the Comn^onwealth of Virginia, 
not only in the city of Richmond but 
on various boards, bodies, and municipal 
corporations with which he was identi¬ 
fied in his capacity as l private citizen. 
Therefore, the committee is very pleased 


that he saw fit to accept service on the 
District of Columbia subcommittee be¬ 
cause of his tremendous experience and 
the help he has been able to render by 
reason of those services in the past. 

A new member of the committee, the 
gentleman from Pennsylvania, Mr. Dan¬ 
iel J. Flood, was appointed just before 
the bill was reported to the House. We 
have not had the benefit yet of his at¬ 
tendance at the hearings of the com¬ 
mittee. 

The gentleman from Massachusetts 
[Mr. Curley] was not able most of the 
time to be present at the hearings. We 
missed him very much because of his 
great experience as a municipal official 
in the past. 

The gentleman from Washington, Mr, 
Walt Horan, likewise a member, gave 
very valuable service to the committee 
because of his wide and diverse knowl¬ 
edge of municipal functioning in his 
own area in the State of Washington. 

The gentleman from New Jersey, Mr. 
Gordon Canfield, another minority 
member, also is a very diligent member 
of the committee and helped us very 
much in our deliberations. 

Mr. Chairman, service on the Subcom¬ 
mittee on the District of Columbia Is 
generally regarded by our colleagues of 
the House as a thankless job. Certainly 
no one can claim that there is much 
political advantage to be derived by rea¬ 
son of service on the District of Colum¬ 
bia Appropriations Committee nor on the 
legislative committee. Actually, it might 
have a deleterious effect, if it could have 
any positive effect upon one’s political 
fortunes, because it might be charged 
that the energy and time one is devot¬ 
ing to the District of Columbia might 
better be spent upon one’s own district 
or one’s own State. Personally, I re¬ 
gard it as a valuable opportunity for 
public service, because the District of 
Columbia and the city of Washington 
are, for all practical purposes, the prop¬ 
erty of the entire Nation, and not just 
the property of the people who reside 
here. This is the Capital of the Nation, 
and the Congress, under the Constitu¬ 
tion, is the trustee for the efficient op¬ 
eration of the District of Columbia gov¬ 
ernment and also for the city of Wash¬ 
ington government, which are coexten¬ 
sive. 

I have found In my service that the op¬ 
portunity to learn more about the com¬ 
plicated functioning of city government 
has been valuable to me. Having had 
a great many years’ experience In con¬ 
nection with the operations of city, 
coimty, and State governments, as well 
as other municipal corporations in my 
own State of Washington, I have been 
able to be of some help in connection 
with this sort of work. It is difficult to 
point out to the Members of Congress 
in a short time the procedures under 
which the city government here must 
operate. It is a very complicated set¬ 
up. Many of the functions of the Dis¬ 
trict of Columbia are overlapping, 
Many of the activities in which the Dis¬ 
trict of Columbia government has to en¬ 
gage are Intertwined with the Federal 
Government. In many cases the tax¬ 
payers of the District of Columbia pay 
tor the operations of activities which are 
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In themselves peculiarly Federal In na« 
ture, or at least are interwoven with 
the Federal Government. A classic ex¬ 
ample of that Is the National Zoo« Most 
Members of Congress are familiar with 
the National Zoo, the main entrance of 
which is off Connecticut Avenue just be¬ 
yond the Shoreham Hotel. The Na¬ 
tional Zoological Park is a national op¬ 
eration. It is the possession of the ens¬ 
ure Nation, Just as the Smithsonian In¬ 
stitution is, but whereas the Smithsonian 
Institution is operated by the Federal 
Government and is paid for by the Fed¬ 
eral Government, the National Zoological 
Park is operated by the Smithsonian 
Institution but paid for entirely by the 
city of Washington taxpayers. 

At the time this bill came before the 
full committee, there was a considerable 
amoimt of information in the report in 
which there was detailed with some par¬ 
ticularity various activities of the Dis¬ 
trict of Columbia which the subcommit¬ 
tee felt should be paid for in whole or 
in part by the Federal Government. 

It is well to point out that in the city 
of Washington the total amount of prop¬ 
erty Which is privately owned, that Is, 
taxable property, amounts to $1,381,881,- 
052. The total amount of property with¬ 
in the confines of the District of Colum¬ 
bia owned by the United States and 
which is nontaxable is $708,986,150. The 
total amount of property owned by the 
District of Columbia government, which 
is nontaxable, is $91,454,047. The total 
amount of property owned by embassies, 
foreign governments, and otherwise in 
that category, and all of which is not 
taxable, amounts to $122,250,352, mak¬ 
ing a grand total of all property in the 
District of Columbia of a valuation of 
$2,304,571,601. The subcommittee, in the 
form of a sort of obiter dicta, directed 
the clerk to write in the report some 
expression regarding the $6,000,000 con¬ 
tribution. Most Members of Congress 
are aware of the fact that out of the total 
budget estimates each year for the Dis¬ 
trict of Columbia there is included $6,- 
000,000 contribution from the Federal 
Government. This is supposed, in part 
at least, to make up for the loss in tax 
revenues, and as reimbursable payments 
for certain Federal functions which are 
in fact actually paid for by the District 
of Columbia taxpayers. 

The total budget, as submitted to our 
committee this year, amoimted to $81,- 
505,000, or about $15,000,000 more than 
it was last year. The subcommittee 
recommended, Instead of $81,505,000, an 
appropriation by Congress of $72,585,009, 
or a decrease below the budget estimate 
of $8,919,991. Of that $72,000,000, $6,- 
000,000 is contributed by the Federal 
Government. 

The neighborhood associations, civic 
improvement clubs, boards of trade, and 
various* service groups of the city of 
Washington and of the District of Colum¬ 
bia are unanimous in their contention 
ihat the Federal contribution should be 
greater than $6,000,000. 

The committee in its hearings listed 
considerable testimony as to the Justi¬ 
fication for an Increase in the Federal 
contribution. 

I think it is very proper and pertinent 
on the part of the members of the sub¬ 


committee, Just as a matter of informa¬ 
tion, to p^t out to the Congress the 
summarized reasons why individual 
members of the 8iU>commlttee fdt that 
$6,000,000 was an Inadequate Federal 
contribution. 

I might say parenthetically, however, 
that we are not requesting the Congress 
to appropriate more than the usual $6,- 
000,000. We felt it did not come specifi¬ 
cally strictly within the purview of the 
Appropriations Committee of the House 
to recommend an increase in the Federal 
contribution. We felt that technically 
that might be regarded as legislation on 
an appropriation bill, and should prop¬ 
erly be presented to the District of Co¬ 
lumbia legislative committee and by them 
debated and considered, and let them 
bring before the House for its considera¬ 
tion such recommendation as that com¬ 
mittee cares to make, if any, urging in¬ 
creased Federal contribution each year 
for the cost of maintaining the muni¬ 
cipal services in the city of Washington. 

I might add, in fairness to everyone 
present, that when the report was sub¬ 
mitted to the full Committee on Appro¬ 
priations, some of the members of that 
committee felt that if the statements 
were included in the report of the sub¬ 
committee to the House, urging that an 
increase be made in the Federal contri¬ 
bution. it might be construed by the 
other body or by the people here, and 
with some logic, that that was a com¬ 
mitment on the part of the House of 
Representatives that it believed there 
should be an increase in the Federal con¬ 
tribution. 

The committee entertained the argu¬ 
ments promulgated by our colleagues on 
the full committee and, not desiring to 
inject anything of a controversial na- 
txxre, agreed to eliminate that sectlor. of 
the original report submitted to the full 
committee, which included arguments as 
to why there should be an increase in 
the Federal contribution. Technically, 
those gentlemen who proposed that that 
section be eliminated were correct, for, 
as a matter of fact, it is not specifically 
before the Congress. We are not asking 
in this bill for an Increase in the Federal 
contribution. 

In order to imderstand the dif5culties 
of the appropriations for the District of 
Columbia, it is well for the Members of 
Congress to know some of the features 
with reference to that subject. For in¬ 
stance, the water used by all Federal de¬ 
partments and agencies in the District 
of Columbia and adjoining areas, is paid 
for exclusively by District of Columbia 
taxpayers. The water per year alone, 
consumed by the Federal Government 
and for which no reimbursement is made 
to the city government, amoimts to 
$870,000. 

Mr. SMITH of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. COFFEE of Washington. I yield. 

Mr. SMITH of Ohio. What is the real- 
estate tax rate? 

Mr. COFFEE. The real-estate tax 
rate in the city of Washington is 1.75 
percent. 

Mr. of (^0. Tell me why it is 

so low, _ 

Idr. OOFFEB. I shall be very glad to 
answer ttie gentleman from Ohio. The 


real-estate-tax rate here of ItVi mills— 
1.75 percent—^is relatively low because 
the valuation for tax purposes here is 
supposed to be 100 percent of the market 
value as nearly as they can approximate 
it, whereas in many jurisdictions the tax 
rate is figured on 40, 60, or up to 70 per¬ 
cent of t he val ue. 

Mr. SMITH of Ohio. Does the gen¬ 
tleman believe that the tax valuation in 
Washington is equal to the market 
value? _ 

Mr. C OF^M ;. Not at the present time. 

Mr. SMITH of Ohio. I have been here 
now since 1939 and have given some at¬ 
tention to this particular problem. The 
conclusion I arrived at early was that 
the rate was c omparatively low. 

Mr. COFFEE. I think the gentleman 
is correct when you consider the subject 
in relation to the major cities of the 
country. There is a table in the hearings 
showing a comparison. 

The CHAIRMAN. The time of the 
gentleman from Washington has ex¬ 
pired. _ 

Mr. COFFEE. Mr. Chairman, I yield 
myself 10 additional minutes. 

The CHAIRMAN. The gentleman is 
recognize d for 10 additional minutes. 

Mr. COFFEE. There is a table in the 
hearings showing a comparison between 
the city of Washington and comparable 
cities of 300,000 and over on real-estate 
taxes. 

One reason for the current seemingly 
low tax valuation as compared to the 
actual valuation is because during the 
war there was, as the gentleman knows, 
a tremendous boom in the prices of resi¬ 
dence property such as homes. In many 
cases the market value has gone up 100 
to 300 percent, whereas the assessor of 
taxes has not caught up yet with those 
changes. He contends it is a temporary 
condition which wIU readjust itself short¬ 
ly, but the committee has recommended 
that he promptly readjust the valuations 
for tax purposes of those residences in 
areas where the sales have shown a rapid 
Increase in value. 

I may also say to the gentleman from 
Ohio that the value of many commercial 
properties has mushroomed as high as 
four and five hundred percent since 1940 
by resison of the fact that Congress never 
did pass a law fixing a ceiling on com¬ 
mercial rents. The gentleman remem¬ 
bers the Barry bill is now pending but 
has not yet been acted upon. This bill 
would have placed commercial rents un¬ 
der the same limitations as residential 
rentals, but the bill has never been acted 
on. As a consequence commercial rents 
have increased three, four, and five hun¬ 
dred percent in many sections of the city. 

Mr. SMITH of Ohio. I feel the rates 
are too low and Should be raised consid¬ 
erably. I do not think it is fair to the 
taxpayers of the United States to pay 
some of the costs in the District of Co¬ 
lumbia th at sho uld properly fall upon It. 

Mr. COFFEE. I Shall be pleased to 
yield the gentleman time during general 
debate If he cares to have it. 

Mr. PLUMLEY. Mr. Chairman, will 
the gentleman yield? 

Mr. COFFEE. I yield. 

Mr. PLUMLEY. I wish to ask about a 
matter the gentleman has not touched 
on yet and do so at this time because I 
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am compelled to go to a committee hear¬ 
ing. 1 am very much interested in what 
the committee has done with respect to 
teachers' salaries within the District. 
Can the gentleman tell me briefly or 
does not the gentleman wish to go Into 
that at this p oint? 

Mr. COFFEE, 1 was coming to that 
later. I may say to the gentleman from 
Vermont that the matter of teachers' 
salaries comes within the purview of the 
legislative committee on the District of 
Columbia. They have a bill now pending 
to raise the teachers' salaries and if that 
is acted upon favorably by the Congress 
then it will be given appropriate atten¬ 
tion by our committee. 

Mr. PLUMLEY. But I believe the gen¬ 
tleman agrees with me that it is more 
necessary to increase the salaries of 
teachers to such point as to assure the 
people of the District competent teach¬ 
ers than it is to get new buildings. 

Mr. COFFEE. I agree with the gen¬ 
tleman. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. COFFEE. I yield. 

Mr. REES of Kansas. Referring again 
to the tax in the District, the real-estate 
and personal-property rate in the Dis¬ 
trict Is but one rate; such property is not 
taxed several times. 

Mr. COFFEE. That is right, 

Mr. REES of Kansas. In our State, we 
might have a State tax, counliy, town¬ 
ship, and city taxes. 

Mr. COFFEE. Yes. 

Mr. REES of Kansas. So the $1.75 
per 100 is really extremely low compared 
with the tax rate in cities of similar size 
throughout the country, even in view of 
the fact that they are supposed to have a 
tax rate on the full value of the property. 
Does the gentleman know of any city of 
comparable size, with the exception of 
one or two, where the tax rate is more 
favorable? 

Mr. COFFEE. I may say that in some 
States they have a legislative provision 
or provisions of State constitutions which 
strictly limit the amount of assessment 
on real estate. I do not know whether 
that applies in Kansas or not. 

Mr. REES of Kansas. It does for 
State taxes, but the counties and cities 
can go ahead and make such levies as 
they see fit, within certain limitations. 

Mr. COFFEE. They also flx the total 
amount of the levy, including the forms 
of taxation, city, county, and State. In 
many cities, like New York, Detroit, and 
other cities, they have imposed city taxes, 
not on real estate but In other forms, over 
and above the States taxes, such as oc¬ 
cupational, cigarette taxes, and other¬ 
wise. 

I may say to the gentleman that there 
Is now a committee of experts engaged in 
studying the whole structure of the Dis¬ 
trict with a view to making recommenda¬ 
tions to the Congress for appropriate 
changes. We expect that to come up 
here within 2 or 3 weeks. 

Mr. REES of Kansas. Yes. 

Mr. COFFEE. It requires a study by 
experts in that field. 

Mr. HEESof Kansas. I think that is a 
very goo d idea . 

Mr. COFFEE. Mr. ChMnnan, in con*- 
nectlon with the remarks that I have 


heretofore made as to the various func¬ 
tions of the District of Colxunbia which 
might properly be said to be a moral obli¬ 
gation; in part or in whole, on the Fed¬ 
eral Government, there is the matter of 
recordation of discharge certificates of 
all veterans, regardless of their place of 
domicile. Thirty-five percent of all the 
recordations of veterans discharge certifi¬ 
cates emanates from outside the District 
of Columbia, yet the Federal law requires 
that the District of Columbia taxpayers 
pay for all those and that the veteran not 
be charged for same. 

In the District of Columbia we maintain 
a soldiers’ and sailors' home that is a Fed¬ 
eral activity for persons who come to the 
District to transact business with the 
Federal Government. It is not generally 
known that veterans come here from all 
over the United States and often cannot 
find hotel accommodations. Those who 
may be indigent are able to go to the sol¬ 
diers’ and sailors’ home and secure ac¬ 
commodations for not too long periods of 
time, probably from 2 days to a week: yet 
that home is maintained in toto by the 
taxpayers of the District of Columbia. 
The veterans organizations, the Veterans' 
Bureau, and the District of Columbia 
budget officers have been working for 
years trying to find some way whereby 
that expense would be assumed by the 
veterans organizations, by the Veterans' 
Bureau, or by the Federal Government. 
It is felt that the service performed by the 
home is a valuable one and should be re¬ 
tained, but all fair-minded appraisers of 
the subject matter feel it is not properly 
an expense chargeable to the District of 
Columbia. 

The city of Washington's Metropolitan 
Police are used to augment the Capitol 
Police force in guarding the Capitol of 
the United States and such city policemen 
are paid by the city of Washington. 

All Federal prisoners ip local institu¬ 
tions are maintained at the expense of 
the city of Washington, D. C., or the 
District of Columbia. The estimated 
cost is about $50,000 per annum. Where 
such prisoners are kept in other cities 
the entire cost is borne by the United 
States, but that is not true here. 

There is also the matter of snow re¬ 
moval from around Federal buildings. 
Here that is all paid for by the taxpayers 
of the city of Washington. 

In Washington the gutters and curbs 
in front of Federal property are paid for 
by the taxpayers of Washington, D. C. 
In all other jurisdictions such construc¬ 
tion items are underwritten by the 
United States Government. 

An interesting case is the sedition trial 
which filled so much space in the news¬ 
papers in recent years. This was paid 
for 60 percent by the taxpayers of the 
city of Washington, D. C. If this trial 
had been held in any other city the en¬ 
tire cost would have been borne by the 
Federal Government. 

Here we have the guarding of the 
President and the policing of crowds at 
public functions where the President ap¬ 
pears paid for by the taxpayers of the 
city of Washington. Then there are 
functions around various embassies. 
The policing of the crowds and the 
guarding of an oflicidls is underwritten 
by the city government of the city of 


Washington and the local taxpayers pay 
for those policemen. 

However, the request for this service 
is made to the Metropolitan Police force 
by the State Department here in Wash¬ 
ington. In this city we maintain schools 
for children of nonresidents, and no 
charge is made to the nonresidents. We 
have tried repeatedly to get a bill 
through the Congress that a charge be 
made against the nonresidents, exclusive 
of Federal officials and Members of Con¬ 
gress, but so far we have not been able 
to get one through both Houses of Con¬ 
gress. We maintain here the National 
Capital parks, and though the parks are 
operated by the Department of the In¬ 
terior and the Park Service, the policing 
and maintenance of such parks is paid 
for by the taxpayers of the District of 
Columbia. Originally the Federal con¬ 
tribution to the total cost of operating 
the District of Columbia government 
amounted to 50 percent of the total 
budget. Today it is less than 10 percent 
of the total budget. I do not want to 
go into too many details with reference 
to the operation of the District of Co¬ 
lumbia government because I realfze that 
most Members are not particularly in¬ 
terested in all phases of the operation 
of the municipal government here. 

The CHAIRMAN. The time of the 
gentleman from Washington has again 
expired. _ 

Mr. COFFEE. Mr. Chairman, I yield 
myself 10 additional minutes. 

I think it is a matter of satisfac¬ 
tion to the Congress to know that we 
have been able in this appropriation bill 
at this time to reduce the amounts 
sought by the city government of Wash¬ 
ington for its annual operations $9,000,- 
000, which is a greater decrease, propor¬ 
tionately, than has been made, so far 
as I can ascertain, in any appropriation 
bill presented to the Congress, Naturally 
this reduction Is causing a great many 
repercussions throughout the city of 
Washington. The School Board feels 
that they have been too drastically cut. 
The Board of Public Welfare likewise 
feels that they have been too grievously 
limited in their operations. The Library 
Board feels that they should have been 
given more funds. 

The reason why the subcommittee 
recommended this formidable cut is, first, 
because we felt the consensus of all of 
the Members of Congress was In favor 
of rigid economy in the operation of 
public government. We felt that we 
should cut to the bone where the same 
could be done without impairing any of 
the essential services of the city of Wash¬ 
ington. We felt likewise, in the Interest 
of setting a precedent for other govern¬ 
mental agencies in the city of Washing¬ 
ton, that an example should be set. We 
also felt that some of the new employees 
requested were not shown to be needed. 
We likewise cut out about $6,000,000 in 
the requested appropriation this year for 
new construction. The Wyatt report, 
the Executive order issued by this ad¬ 
ministration with reference to the need 
for new public construction, was given 
serious consideration by our committee. 
We, therefore, provided in the bill that 
there be no funds provided for new con¬ 
struction, although justification was 
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given for new buildings, new school 
buildings, new welfare institutions, new 
branch libraries and new branch police 
stations. The committee was unani¬ 
mous in the view, by reason of the short¬ 
age of critical material for veterans’ 
houses and for housing generally that 
Mr. Wyatt was correct insofar as his offi¬ 
cial order applies to the District of Co¬ 
lumbia; that we could defer construc¬ 
tion of these needed buildings for at 
least 1 year. We also had to cut to the 
bone because we would only have had a 
cushion of $800,000 left in the municipal 
treasury if we had allowed in full the 
Budget requests which were submitted 
to us. The committee in past years was 
able to wipe out indebtedness of the Dis¬ 
trict of Columbia amounting to $11.- 
000,000. We also were able to create a 
surplus fund in the sum of $10,000,000, 
making a total of $21,000,000 in the war 
years. The $10,000,000 was invested in 
United States War Savings bonds. We 
did not want that all wiped out, but we 
wanted to have for future contingencies 
a sum of eight or nine million dollars to 
hedge against the possibility of subse¬ 
quent increases being voted in the com¬ 
pensation paid employees of the District 
of Columbia. 

The bill which passed the House yes¬ 
terday will cost the District of Columbia 
several million dollars additional, above 
and beyond what we have provided in 
this bill, if it becomes a law. Had we 
allowed the budget in full as requested 
ther'? would have been scarcely any funds 
whatsoever out of which to take care of 
the payment for the additional com¬ 
pensation, in addition to which the law 
requires that the city government of 
Washington be operated on a pay-as- 
you-go basis. We cannot have any 
bonded indebtedness. Everything must 
be paid for out of the current year’s rev¬ 
enues. We cannot carry over the load 
to subsequent years. That, in sum, is the 
reason why we pursued a policy which 
to many people of good intent seemed 
to result in too severe a cut. 

The police department of the city of 
Washington requested an additional ap¬ 
propriation for 125 more policemen, over 
and above the Budget estimate. The 
committee allowed the full budget esti¬ 
mate for the Metropolitan Police De¬ 
partment of the city of Washington, but 
it was felt that in view of the fact that 
most of the city policemen that have 
heretofore been used for guarding the 
embassies, guarding the bridges, and 
guarding the White House have now been 
returned to their other duties within the 
city, we could postpone the appropria¬ 
tion for 125 policemen over and above 
the budget until next year. 

Mr. DINQELL. Mr, Chairman, will 
the gentleman yield? 

Mr. COFFEE. I yield to the gentle¬ 
man from Michigan. 

Mr. DINGELL. I appreciate the thor¬ 
oughness with which the gentleman 
generally scrutinizes demands of this na¬ 
ture. I understand, too, his attitude 
with regard to the needs in connection 
with public safety. For many years I 
have been of the impression that the 
city of Washington needs a substantial 
number of policemen added to the force, 
xcn-203 


I am more convinced of that now than 
ever. May I make the suggestion that 
the city of Washington should be pro¬ 
vided with sufficient funds—and I am a 
taxpayer here now so I can say this with 
some degree of right and authority—to 
have at least 600 additional patrolmen— 
300 police patrolmen, 100 scout cars, and 
100 motorcycle police. The beats in the 
city of Washin^on are not patrolled as 
thoroughly as they are in other cities. 
I think that deficiency is dangerous to 
the public safety. I think it is one of the 
most important things that Congress 
ought to look into. 1 respectfully submit 
to my friend from Washington, the dis¬ 
tinguished chairman of the subcommit¬ 
tee on appropriations for the District 
of Columbia, that he should go into that 
matter very carefully. The figure I have 
submitted may not be correct, that it 
ought to be 600, but it certainly should 
not be 125. The least I would ever com¬ 
promise with as a Member of this House 
would be three times the number the 
Budget a llowe d for. 

Mr. COFFEE. May I say to the gentle¬ 
men from Michigan that the 1946 appro¬ 
priation for the Police Department of the 
city of Washington was $3,955,000, and 
we have increased that this year alone 
to $5,045,900, which is over a 20 percent 
increase in one year. This would indi¬ 
cate that we have not neglected it. 

Mr. DINGELL. But it does not in¬ 
clude the increase In personnel. 

Mr. COFFEE. It Increases some of the 
personnel, but not the request over and 
above the Budget. That was not in the 
Budget, may I say to the gentleman 
from Michigan, it was asked by Major 
Callahan of the committee, although 
there was no Budget estimate for it. If 
a showing is made subsequently in a sup¬ 
plemental estimate, we will be glad to 
consider it. 

Mr. DINGELL. Of course, I personally 
will back any demand which will pro¬ 
vide at any time for an increase in the 
personnel of the Police Department here 
in the city of Washington. 

Mr, COFFEE. I know that the school 
district of the city of Washington is 
one of the best in the Nation. It is not 
as good as we would like it to be. We 
would like it to be better. We know 
there are many new school buildings 
needed, particularly in overcrowded 
areas. We wanted to allow funds for the 
construction of these needed buildings. 
But we considered the matter very care¬ 
fully and in view of the critical shortage 
of building materials and in view of the 
fact that we are paying the top prices at 
the present moment for such materials 
as are obtainable, and in view of the 
fact that the Government has establish¬ 
ed a policy against construction, we have 
postponed that construction for 1 year. 
We did allow in this Budget provision for 
court stenographers for the municipal 
courts here, because it was found in the 
operation of the District of Columbia 
courts the Judges had to spend most of 
their time making elaborate notes In 
longhand on foolscap paper in order to 
present any kind of a record in the event 
of the case going up on appeal. We did 
not allow all of the stenographers re¬ 
quested, but allowed half of the re¬ 
quested number. 


Mr. Chairman, I will be glad to yield 
If there are any Members who want to 
Inquire with respect to any phase of the 
District of Columbia government, be¬ 
cause the subject is so enormous that I 
could not attempt to cover it. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentl eman yield? 

Mr. COFFEE. I yield to the gentle¬ 
man. 

Mr. HOFFMAN. In one of the Wash¬ 
ington papers the other day. I noticed 
some criticism of Congress. I suppose 
the criticism was voiced because of this 
recent Jail escape unless somebody got 
out this inoming that I have not heard 
about. What difference does it make 
what Congress does If those who are on 
guard do not perform their duties. Do 
you know of anything that we can do to 
keep men in the Jail as long as those 
down there charged with their custody 
do not attend to their business? 

Mr. COFFEE. The gentleman from 
Michigan, in my judgment, is speaking 
the facts and making a sound observa¬ 
tion. Certainly Congress should not be 
held culpable for the omissions and neg¬ 
ligence on the part of guards and Jail of¬ 
ficials of the city of Washington. No 
one can justify the negligence which 
characterized the activities of the jail 
officials. No one rationally can blame 
Congress for the omissions of these em¬ 
ployees. We cannot personally super¬ 
vise tht administrative operations of the 
municipal government. I agree with the 
gentleman from Michigan. 

Mr. HOFFMAN. If I may be per¬ 
mitted, I suggest that if the committee 
holds an investigation, they should call 
the editorial writer or the publisher of 
the Washington Post and ask him Just 
what we ought to do. He seems to know 
all about everything or he thinks he does; 
and we might delegate to him, if Con¬ 
gress has the authority, the power to go 
down there and sit and watch the 
prisoners if he does not think it is being 
done right. 

Mr. COFFEE. May T call to the at¬ 
tention of - the gentleman from Michi¬ 
gan that the Committee on the District 
of Columbia, of which the gentleman 
from South Carolina LMr. McMillan] is 
chairman; that is, the legislative com¬ 
mittee, is now engaged in an investigation 
of that whole situation, and that recom¬ 
mendation might well be made to him. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. COFFEE. I am very glad to yield 
to the gentleman. 

Mr. BRADLEY of Michigan. Should 
not the Jail officials be charged with the 
responsibility for placing as a guard in 
the death house an officer, a traffic po¬ 
liceman, I believe, who within recent 
years has been called up four different 
times for dereliction of duty on the police 
force of the District of Columbia? It 
seems to me we had better check into 
the Distr ict P olice force. 

Mr. COFFEE. I agree thoroughly with 
the gentleman. There was no possible 
reason why this policeman with a very 
bad record should have been put in that 
responsible spot. So far as I am con¬ 
cerned, 1 am opposed to fraternization 
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between guards, policemen, and crimi¬ 
nals in penitentiaries. It is Inimical to 
morale. 

Mr. BRADLEY of Michigan. Does the 
gentleman know of any other prison in 
the United States where that would be 
tolerated?_ 

Mr. COFFEE. No; I do not. I agree 
with the gentleman. 

Mr. Chairman, I move that the Com¬ 
mittee do now rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Forand, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 6990) making appropriations for 
the Government of the District of Co¬ 
lumbia, and other activities, had come to 
no resolution thereon. 

MESSAGES FROM THE PRESIDENT 

Sundry messages in writing from the 
President of the United States were com¬ 
municated to the House by Mr. Miller, 
one of his secretaries, who also Informed 
the House that on the following dates the 
President approved and signed bills and 
joint resolutions of the House of the 
following titles: 

On March 20, 1946: 

H. R. 4260. An act lor the relief of Ida 
Barger, Hazel A. Beecher. Etta Clarlc, Jesse 
Ruth France, John W. Nolan. Anna Palublckl, 
and Frank J. Schrom; and 

H.R. 52S9. An act to amend Public Law 
S77, Seventy-ninth Congress, so as to provide 
the Coast Guard, at such time as it is trans¬ 
ferred back to the Treasury Department, with 
a system of laws for the settlement of claims, 
and for other piuposes. 

On March 21, 1946: 

H. J. Res. 301. Joint resolution to amend 
Public Law 80 of the Seventy-ninth Con¬ 
gress, and for other purposes. 

On March 22, 1046: 

H. R. 5468. An act making appropriations 
to supply urgent deficiencies In certain ap¬ 
propriations for the fiscal year ending Jime 
80, 1946, and for other purposes. 

H. J. Res. 243. Joint resolution tendering 
the thanks of Congress to General of the 
Army George Catlett Marshall and to Fleet 
Admiral Ernest Joseph King and to the 
members of the armed forces of the United 
States who served under their direction; and 
providing for the striking and presentation 
to General Marshall and Fleet Admiral B^ng 
of appropriate gold medals in the name of 
the people of the United States. 

On March 28, 1946: 

H. R. 2670. An act for the relief of the legal 
guardian of Kathleen Lawton McGuire; 

H. R. 8012. An act for the relief of George 
W. Murrell; Kirby Murrell, a minor; and the 
estate of Mamie W. MurreU, deceased; 

H.R.3904. An act for the relief of Ray¬ 
mond C. Campbell; 

H.R.5201. An act making appropriations 
for the Executive Office and sundry inde¬ 
pendent executive bureaus, boards, oommls- 
Bions, and olBoes, for the fiscal year ending 
June 30,1947, and for other purposes; 

H.R.6671. An act making appropriations 
to supply urgent deficiencies In certain ap¬ 
propriations for the fiscal year ending June 
80.1946, and for other pxirpoaee; and 

H.R.3008. An act for the reUef of the 
Village of Cold Spring, Minn. 

Mr. SPENCE. Mr. Speaker, I ask 
u nan imous consent that Comniittee on 
Banking and Currency may be permitted 
to sit this afternoon during the general 


debate on the District of Columbia ap¬ 
propriation bill. 

Tbxi SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

There was no objection. 

OOMMITTBB ON MUJTART AFFAIRS 

Mr. MAY. Mr. Speaker. I ask unani¬ 
mous consent that the Committee on 
Military Affairs may sit today during the 
session of the House. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

There was no objection. 

DISTRICT OP COLUMBIA APPROPRUTION 
BILL, 1947 

Mr. COFFEE. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the further con¬ 
sideration of the bill H.^ R. 5990. the 
District of Columbia appropriation bill 
for the fiscal year ending June 30, 1947. 

The motion was agreed to. 

Accordingly the House resolved itself 
Into the Committee of the Whole House 
on the State of the Union for the further 
consideration of the bill H. R. 5990, with 
Mr. Forano in the chair. 

Mr. STEFAN. Mr. Chairman, I yield 
myself 15 minutes. 

Mr. Chairman. I want to thank the 
distinguished gentleman from Washing¬ 
ton [Mr. CorTEEl for his kind words. I 
also want to join him in paying com¬ 
mendation to our clerk, Mr. Bob Lam¬ 
bert, for the excellent and efficient work 
he has done in connection with this bill. 
As the chairman has said, it really is a 
thankless job to work on this District 
budget, _ 

Mr. CANFIELD. Mr. Chairman, will 
the gentleman yield? 

Mr, STEFAN. Yes. I yield to the dis¬ 
tinguished gentleman from New Jersey. 

Mr. CANFIELD. I am glad to hear the 
gentleman pay tribute to my good and 
long-time friend, Robert Lambert, the 
clerk of this subcommittee. I think the 
House should know that on the 14th of 
February last Mr. Lambert observed his 
26th year as an employee on Capitol Hill. 
He has always been courteous, friendly, 
and efficient. 

Mr. HORAN. Mr. Chairman, will the 
gentleman yield? 

Mr. STEFAN. I yield to the distin¬ 
guished gentleman from Washington. 

Mr. HORAN. I want to pay my re¬ 
spects to Bob Lambert also. He has 
handled several very difficult bills in ad¬ 
dition to the District of Columbia appro¬ 
priation bill, which is always difficult to 
handle, and he has always acquitted 
himself well. I think the House should 
know of the efficient and faithful and 
able work of the one who served as clerk 
of this subco mmittee. 

Mr. STEFAN. I tJiank the gentlemam 
I Join with him in those sentiments. 

Thp committee should know that a 
number of us have been working on two 
appropriation bills at the same time. 
That has been true with some of these 
valuable and efficient clerks. But on |hJ8 
particular bill the gentleman from Wash* 
ington CMr. ComsJ carried the IfMMl 
As one member of the committee, Z 


to thank him for the wonderful work 
he has accomplished, for his great ability 
and great knowledge of civic allalrs 
gained from his home town m Washing¬ 
ton State. It has reflected an unusual 
amount of good to the taxpayers and the 
people who live in our Nation's Capital. 

Mr. Chairman, we have just completed 
2 weeks of hearings on this bill, and the 
record Is rather voluminous. We had 
before us an official representative of 
each department and agency of the Dis¬ 
trict of Columbia government. Some of 
these agencies are almost completely 
Federal In character, some quasl-Federal 
and some purely municipal. The mu¬ 
nicipal structure is composed of about 
70 departments, boards, and agencies, 
and over some of these groups the Com¬ 
missioners have no administrative con¬ 
trol whatsoever. In 1917, the appro¬ 
priations for the District of Columbia 
approximated $16,000,000, For 1947, we 
were requested to appropriate in excess 
of $81,000,000. In 1917, the population 
was approximately 400,000, whereas to¬ 
day the population approximates 938,000. 
The amount of the bill, as reported by 
the committee. Is $72,585,009, which is a 
decrease of $8,919,991 as compared with 
the 1947 Budget estimates, but an in¬ 
crease of $6,200,044 over District of Co¬ 
lumbia appropriations for 1946. 

The Capital City has had a remark¬ 
able and steady growth through the 
years, and it is contemplated that this 
growth will continue until the saturation 
point is reached, which under the present 
zoning, is about 1,200,000. Sitting as a 
city council for an organization of this 
character is Intensely Interesting, but It 
involves a lot of work and a great amount 
of thinking to arrive at conclusions as 
to what is best for not only local resi¬ 
dents but for all the Federal Interests 
In this Federal city. We are convinced 
that we have a good clean government 
and one which has made a remarkable 
showing during the war years. Indebt¬ 
edness in excess of $16,000,000 has been 
wiped off the books. 

A tidy little sum of ten million was 
put aside for capital improvements when 
priorities would permit. The represent¬ 
atives of the various departments natu¬ 
rally are quite interested in expanded 
services and the Commissioners were 
justified in presenting a budget which 
would more adequately represent the 
needs of the community and provide 
tho::e capital Improvements which were 
necessarily delayed because of the war. 
However, in their presentation it was 
shown that to balance the budget It 
would be necessary to use practically all 
of the reserve, so that, if approved in Its 
entirety, there would remain an insuffi¬ 
cient cushion for contingencies, such as 
a further increase in employees* salaries. 
The committee was disturbed over this 
situation and over the fact that the Dis¬ 
trict government would be in a very un¬ 
favorable financial situation for the 
fiscal year 1848 unless some steps were 
immediately taken. This committee, as 
you know, is not only concerned with 
appropriations but is also very vitally 
concerned with revenue availability. 
The District has no borrowed indebted¬ 
ness and cannot go into debt, nor has 
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It any power to borrow any money from 
any source unless authorized by the Con¬ 
gress. Naturally, we inouicecL into the 
reasons for the present darlt dnancial 
outlook, and it readily became apparent 
that through the passage of laws over 
which the District has no control, in¬ 
volving Increased compensation for em¬ 
ployees, shorter work hours with night 
diiferential, and time and a half for over¬ 
time, as well as rapidly increasing cost 
in almost every field, the District's 
mounting budget was unavoidable. 

You might recall that Congress in¬ 
creased the salaries of all school teach¬ 
ers and employees of the public-school 
system and all members of the Metro¬ 
politan Police and the Fire Department. 
These increases, with those given to the 
classified service, as well as those by per 
diem wage scale boards, ran into millions 
of dollars. We, as well as you, want to 
know what Is going to be done to meet 
these additional burdens which have 
been and which are going to be placed 
upon the local government. 

In 1917 the schools received $3,205,337. 
For the fiscal year 1947 the schools* 
budget request amounted to $19,486,100, 
or nearly four million more than it took 
to run the entire District government 30 
years ago. 

In 1917 the police department re¬ 
ceived $1,047,841. For 1947 the requests 
amounted to $5,150,900. 

In 1917 the fire department re¬ 
ceived $750,372. For 1947 the requests 
amounted to $3,038,700. 

In 1917 the refuse department needs 
were met with an appropriation of $566,- 
350. In 1947 the requests amounted to 
$3,879,000. 

There is no doubt about it, this is now 
a large and expensive city. Its 18,000 
employees are receiving approximately 
$41,000,000 per annum in salaries, and 
the possibilities are that more millions 
in Increases will be added to the pay 
roll. Don’t let us forget, however, that 
someone has to pay the bill. 

In 1920, a postwar year, elementary 
teachers’ salaries ranged from a mini¬ 
mum of $600 In the first and second 
grades to a maximum of $1,100 in the 
fifth and sixth grades. In 1946, the 
salary range of elementary teachers is 
$1,900 to $2,900. 

In 1920 police and firemen’s salaries 
ranged from $1,460 to $1,660 for privates. 

In 1946 the salary range for privates in 
these departments is $2,387 to $2,981. 

It is to be observed that Congress has 
not been unmindful of the needs of these 
employees. 

The Teachers Salary Act of 1945 added 
$1,404,000 to the pay roll. 

The Police and Fire Act of 1945 added 
$1,620,000 to the pay roll. 

The classified employees* Increases 
added $2,125,000 to the pay roll. 

The per diem and unclassified in¬ 
creases added $1,815,000 to the pay roll. 

The 40-hour week was established, and 
time and a half for overtime and night 
differential all have the effect of shooting 
up municipal costs. 

Before we go much further, very seri¬ 
ous thought should be given to Just how 
we are going to come out financially. 


Perhaps we should also pause and re¬ 
view what we have done. From all 
reports the overtime and .nightTdifleren- 
tial idea is not working at ah satlsfac^ 
torily in this municipal structure. But 
can we pause, or Is this terrific under¬ 
current which seems to be creating 
vicious circles going to keep spinning 
round and round? Dissatisfaction and 
discontent is in the air, and much of It, 
I am sure, is inspired. It is my hope that 
as far as this municipal government is 
concerned all of these adjustments can 
be handled in their broad aspects as an 
over-all proposition and not as to . any 
particular group or groups. In other 
words, 1 would like to see equality of 
treatment for all District employees, 
whether organized or not, and this 
equality can only be assured by very 
careful analysis and open and frank 
discussions. 

PUBLIC WORKS 

Our committee for years has been very 
definitely interested in the District pub¬ 
lic-works program. Our able chairman, 
with other members of the committee, 
has visited personally the institutions 
referred to in this bill. We know the 
condition of the Home for the Aged, the 
District jail, the workhouse, Gallinger 
Hospital, the District Training School, 
and the Glenn Dale Sanatorium. We 
would be delighted to see the requested 
Improvements authorized, for in a num¬ 
ber of Instances the conditions are far 
from satisfactory. 

Your committee is not responsible for 
the unwholesome conditions existing in 
the construction field. You simply can¬ 
not get a fair contract because conditions 
are so unstable, so uncertain, I agree 
with my colleagues that public agencies 
should cancel all but the most essential 
work. We are merely postponing for 
another and better day the improvement 
program of the District. 

TAX STRUCTURE 

We have been informed that the Com¬ 
missioners have appointed a committee 
for the pu'pose of making a survey of 
the tax structure of the District of Co¬ 
lumbia. This committee is composed of 
oflacials of the District government and 
10 of Washington’s citizens: Bruce Baird, 
Edward Carr, Wilbur S. Finch, Robert 
V. Fleming, Woolsey W. Hall, J. M. 
Heiser, Rufus S. Lusk, B. M. McKelway, 
Fred Walker, and James C. Wilkes. 

This group is now deliberating and 
when their activities are completed rec¬ 
ommendations will undoubtedly be made 
to this Congress which may result in in¬ 
creases adequate to care for the city’s 
future financial needs. Out of this city’s 
population of almost a million, only a 
little over 100.000 individuals are pa:sdng 
real-estate taxes, while less than 100,000 
filed income-tax returns for 1945. 

This committee examined witnesses in 
reference to certain phases of the reve¬ 
nues and I am confident that with a little 
study, revenue sources can be tapped 
which will not work a hardship on the 
people of this city. It is my belief that 
the citizens of this community will back 
and support a well-rounded program to 
Increase taxation so that the municipal 
services of Washington will be second 
to none in the Nation, 


FISCAL RELATIONS WITH THE FSliXRAL 
OOVERKMSNT 

There are compelling reasons* how¬ 
ever, why the Federal Government 
should not permit the residents to as¬ 
sume all the extra financial burdens dur¬ 
ing the postwar years. The Federal Gov¬ 
ernment obligation is not, and should 
not be, based on the District’s ability to 
function without assistance. The Fed¬ 
eral obligation should not be considered 
as a contribution but as a payment. 
While the appropriations for the District 
of Columbia, payable from the general 
revenues, have Increased 180 percent 
since 1921, the percentage proportion 
of the United States share has decreased 
from 40 percent In 1922 to approximately 
9 percent in 1946. 

On July 1, 1946, the assessed value of 
real estate in the District of Columbia 
owned by the Federal Government was 
in excess of $710,000,000, which at the 
rate paid by the taxpayers—$1.75 per $100 
of assessed valuation—would amount 
to over $12,500,000 per annum. Free 
water amounts to nearly $900,000 per 
annum, while Improvements, mainte¬ 
nance, and policing of nationally owned 
parks is in excess of a million dollars. 
The expense of the National Capital 
Park and Planning Commission and the 
National Zoological Park, in excess of 
$300,000 gives a total of almost fifteen 
million which the District could prove as 
a claim against the United States. The 
time has now come when we should face 
this problem with minds attuned to 
equity. This city is national, and the 
Nation should share in its maintenance 
and upkeep. It may be some time before 
we will reach an agreement on a formula 
method of determining the amount of 
Federal participation in the payment of 
District expenses, but I do not believe the 
District should be penalized because of 
inability to reach such an agreement. I 
think all should be in favor of increas¬ 
ing this payment now and making ad¬ 
justments when the agreement on the 
formula has been reached. 

RETURNINQ WAR VETOUNS 

The committee was pleased to learn 
during the course of the hearings that 
702 employees had returned from the 
armed forces for reinstatement in their 
positions or ones of like character in the 
District government. It is contemplated 
that some eight hundred and ninety- 
two will shortly be reinstated in like 
manner. These men and women, as well 
as the other thousands who left this city 
in defense of this Nation, should be as¬ 
sisted in every possible way in obtaining 
livable housing accommodations. 

I congratulate my chairman, the gen¬ 
tleman from Washington [Mr. Coffee] 
and the other members of the commit¬ 
tee, particularly the gentleman from Vir¬ 
ginia [Mr. Gary] and the gentleman 
from New Jersey [Mr. Canfielb], tv;>e^ 
new fiiembers of our subcommittee, who 
were untiring in their zeal and effort to 
produce a well-considered bill. 

Mr. HOFFMAN, Mr. Chairman. I 
make the point of order that a quorum 
is not present. 

Thee CHAIRMAN. The Chair will 
count. [After counting.] Sixty-eight 
Members are present, not a quorum. 
The Clerk will call the roll. 
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The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 

[Roll No. 78] 

Adams Msaesser Miller. Nebr. 

Allen. HI. Engel. Mich. Mimdt 

Almond Fleher Murdock 

Andrews. Ala. Fulton Murphy 

Andrews. N. Y. Gardner Neely 

Auchincloss Gearhart Norton 

Baldwin. Md. Gerlach O’Brien, Ill. 

Baldwin. N. Y. Gibson Outland 

Barrett. Pa. OUIord pace 

Bates. Ky. Granahan Peterson, Fla. 

Beall Green Pfeifer 

Bishop Gwlnn. N, Y. Ploeser 

Bolton Hall. Price, Fla, 

.Bonner Leonard W. Price, ni. 

*Bra^ey, Pa. Hancock Rabin 

Brumbaugh Hart Bains 

Buckley Heffeman Rayflel 

Bulwinkle Howell Reece, Tenn. 

Bunker jamuin Robertson, 

Burgin Jennings N. Dak. 

Byrne. N. Y, Johnson. Okla. Robinson, Utah 
Byrnes, Wls. Kean Roe, N. Y. 

cannon, Fla. Kearney Rogers. Fla. 

Cannon, Mo. Keefe Rooney 

oeller Kelley. Pa. Rowan 

Chapman Kelly. Ill. Sadowskl 

Chlperdeld Keogh Shafer 

Clark Kerr Sharp 

Cllpplnger King Sheppard 

Cochran Klein Sikes 

Cole, N. Y. Knutson Simpson. Pa. 

Colmer LaPollette Slaughter 

Courtney Lane Taylor 

Curley Lanliam Thom 

I>avlB Larcade Torrens 

Dawson Latham Traynor 

IDelaney, LeOompte White 

John J. Link Wlgglesworth 

D’Ewart Luce Wolfenden, Pa. 

Doughton. N. C. Lynch Wolverton, N. J. 

Doyle McGregor Wood 

Dworshak Mansfield, Tex. HTorley 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. PoRAHD, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee 
having had under consideration the bill 
H. R. 5990. and finding itself without a 
quorum, he had directed the roll to be 
called when 307 Members responded to 
their names, a quorum, and he submitted 
herewith the names of the absentees to 
be spread u pon th e Journal. 

The SPEAKER. The Committee will 
resume its sitting. 

Accordingly the House resolved itself 
Into the Committee of the Whole House 
on the State of the Union for the further 
consideration of the bill H. R. 6990, with 
Mr. For anp in the chair. 

Mr. STEFAN. Mr. Chairman, 1 had 
about concluded my statement when the 
point of no quorum was made. I have 
nothing further to add with the excep¬ 
tion of telling the Committee how deeply 
the chairman of the committee and my¬ 
self feel with reference to the services of 
the new members of the committee, the 
gentleman from Virginia CMr. Gary], the 
gentleman from New Jersey TMr. Cak- 
fzxldI, and others. 

I now yield to the gentleman from 
Pennsylvania [Mr. OavxnI and I appre¬ 
ciate his waiting to Interrogate me until 
I concluded my statement. 

Mr. GAVIN. X want to compliment 
the gentleman on his very fine state¬ 
ment and I want to compliment the com¬ 
mittee for the careful study that it has 
given this $72,000,000 District of Colum¬ 
bia budget, but 1 have been wondering 
whether the Congress would give as much 
consideration and detailed study to the 
$4,400,000,000 British loan which means^ 


I might say, a tax of about $30 a head on 
every man, W(xnan, and child In the 
Nation. I wonder, if we did introduce 
such legislation to take care of this pro¬ 
posed loan to Britain and the American 
people realized that they would have to 
pay $30 cash on the barrel head right 
now to loan $4,000,000,000, how many 
taxpayers would be in favor of the British 
loan. X think the American people 
should be made aware of that fact and 
the fact that if you do grant this loan 
and do not make arrangements to pay 
you are adding to our already overbur¬ 
dened debt that the American taxpayer 
must pay eventually. The boys who were 
over there doing the fighting, and who 
are now coming back home must take 
off their coats and get a Job and earn 
the money to pay the taxes to meet the 
cost of this loan. What does the gen¬ 
tleman think about that? 

The CHAIRMAN. The time of the 
gentlem an fr om Nebraska has expired. 

Mr. STEPAN. Mr. Chairman, I yield 
myself five additional minutes. 

Mr. Chairman, I yielded to the gentle¬ 
man for a question. Does the gentleman 
from Pennsylvania want me to answer 
the question? 

Mr. GAVIN. Yes. I am asking the 
gentleman whether or not he thinks Con¬ 
gress is going to give the same careful, 
detailed study to the British loan that 
they are giving to the $72,000,000 Dis¬ 
trict of Columbia appropriation, which 
the gentleman discussed in minute de¬ 
tail. 

Mr. STEPAN. In answer to the gen¬ 
tleman's question, he must realize this 
bill has nothing to do with the British 
loan. But if I were to answer the gen¬ 
tleman's question as to what Congress 
Is going to do, I will say that I cannot 
tell what Congress is going to do. I have 
already made my statement on the pro¬ 
posed loan. I feel our first concern must 
be the American people. 

Mr. GAVIN. WeU. I do. too. 

Mr. MASON. Mr. Chairman, will the 
gentle man s^ eld? 

Mr. STEPAN, I yield to the gentle¬ 
man from Illinois. 

Mr. MASON. Is there anyone outside 
of God that could possibly foretell what 
the Congress would do on any matter of 
any kind? 

Mr. STEPAN. The gentleman an¬ 
swers his own question. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. STEFAN. I yield to the gentle¬ 
man from Michigan. 

Mr. DONDERO. Is the $72,000,000 
that portion which the Federal Govern¬ 
ment pays to the District budget, or is 
that the total budget for the District 
and the Federal Government? 

Mr. STEFAN. T:he $72,585,000, may I 
say to the gentleman from Michigan, 
includes the $6,000,000 Federal contri¬ 
bution. 

Mr. DONDERO. In other words, the 
Federal Government furnishes $6,000,000 
of the $72,000,000 budget? 

Mr. STEF AN. That is right. 

Mr. DONDERO. Or about one- 
twelfth? 

Mr. STEFAN. That is right. 


Mr. COPFEE. Mr, Chairman, I yield 

5 minutes to the gentleman from Indiana 
[Mr. LuiMLOwl. 

Mr. XiUDliOW. Mr. Chairman, the 
press of other business will make it im¬ 
practicable for Chairman Cannon to be 
present during the general debate on 
this appropriation bill. If he were here, 
I know he would call attention of the 
House to the splendid work the District 
of Columbia subcommittee has done in 
shaping this bill. 

The District of Columbia appropriation 
bill is one of the most difficult of the ap¬ 
propriation measures to prepare, because 
it deals with local matters, and the sub¬ 
committee, and particularly the subcom¬ 
mittee chairman, must give much time 
to hearings and to weighing the views of 
local citizens and local civic bodies. 
They have a responsibility to the Nation 
and to the people of Washington in the 
work which they do and they feel that 
responsibility and discharge it after 
much thought and study. The prepara¬ 
tion of this bill has been a long and ardu¬ 
ous task, in the performance of which 
the able chairman and the members of 
his subcommittee have given their time 
and energy without stint. 

The chairman of the subcommittee, the 
distinguished gentleman from Washing¬ 
ton I Mr. Coffee] , has acquired a truly 
remarkable grasp of the local govern¬ 
ment and of the conduct and function¬ 
ing of its many phases, and we of the 
committee have great faith and confi¬ 
dence in his Judgment and recommen¬ 
dations. The very capable ranking mi¬ 
nority member of the subcommittee, the 
gentleman from Nebraska [Mr. Stefan 3. 
has given much attention to the Na¬ 
tion’s Capital and has a comprehensive 
knowledge of its affairs. 

As acting chairman of the Committee 
on Appropriations, I feel that I should 
be derelict not to voice this sincere ex¬ 
pression of commendation. The gentle¬ 
man from Washington and the members 
of his committee, and the executive sec¬ 
retary of the subcommittee. Bob Lam¬ 
bert, deserve the thanks of the House for 
doing an excellent Job. 

Mr. STEFAN. Mr, Chairman, I yield 

6 minutes to the gentleman from Mich¬ 
igan [Mr. Bradley]. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, after our daily chores have 
been done on the Hill, my wife and I 
enjoy no greater relsixation thap to at¬ 
tend a professional boxing bout or a 
night baseball game or, in the fall on 
Sundays, enjoy one of the Redskins pro¬ 
fessional football games. 

Mr. Chairman, I have never asked for 
a pass to any of these contests, always 
preferring to pay my own way, and I have 
enjoyed these contests, and I believe, 
generally speaking, 1 have received my 
money's worth. If there is a more avid 
sports fan in this Congress than I am I 
wUl debate the issue with him. 

But, Mr. Chairman, on behalf of the 
public and on behalf of the patrons who 
support these various sports in our Dis¬ 
trict of Columbia, I profess that I am 
seriously concerned about the above¬ 
board evidences of gambling—profes¬ 
sional gambling, if you please—that sur¬ 
rounds every sporting event in the Di#- 
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trict of Columbia* be It amateur or 
professional* One cannot attend a base¬ 
ball game and even approach the men’s 
rest room without hearing wagers made 
and seeing bets exchanged on all hands. 
One cannot even approach the ball park 
In the fall without he hears odds being 
offered and accepted by known profes¬ 
sional gamblers on the ultimate result of 
the football game about to be played. 
One cannot sit in a ringside seat at a 
boxing bout in this city without he hears 
bets openly made or talked about* at 
least* and prefight ring decisions ar¬ 
rived at before the contestants even enter 
the ring* and then, to make things worse* 
at the completion of a bout any ringside 
spectator—as I have often been myself— 
can hear over his shoulder what the deci¬ 
sion will be, and I am sorry to say fre¬ 
quently the decision is unfavorable to 
the obvious winner but favorable to the 
gambling fraternity. 

Now, Mr. Chairman, this spectacle has 
become disgusting and nauseating to all 
true lovers of sports. Therefore, Mr. 
Chairman, I have Introduced a bill today 
which would make it a felony for anyone 
to engage in gambling on any sports 
event conducted within the confines of 
the District. Everyone who offers a bet, 
takes a bet, pays off on a bet. or accepts 
payment of a bet, if convicted, would be 
subjected to a maximum of $5,000 fine 
or 6 years imprisonment, and he ought 
to be, if we are to keep sports on a high 
level in the District of Columbia, the 
Nation’s capital. 

Now, Mr. Chairman, I hope that bill 
will be referred to the District of Co¬ 
lumbia Committee and I hope the chair¬ 
man of the subcommittee handling 
sports within the District, the gentleman 
from Mississippi [Mr. McQehxe] will 
give me some prompt action thereon. I 
know it is difficult to put your finger on 
any one particular gambler or on any one 
particular clique, but no one who patron¬ 
izes the sports as often as I do after office 
hours can shut his eyes to the fact that 
this program is going on for the lucrative 
benefit of the few and to the detriment 
of all true sports lovers. 

Now, Mr. Chairman, in the event this 
first bill does not receive prompt passage* 
I have offered two other bills today which 
I likewise hope will receive prompt con¬ 
sideration by the District of Columbia 
Committee. I have offered one which 
would henceforth prohibit all profes¬ 
sional boxing in the District. My good 
friend, the gentleman from New Jersey 
[Mr. Hartley] some years ago intro¬ 
duced a bill which legalized the resump¬ 
tion of professional boxing in the Dis¬ 
trict, but I think he, too, will join me in 
the belief that professional gambling has 
taken an unsavory control over the 
operations of professional boxing in this 
District, the Nation’s Capital. I know 
that was not his intention when he 
sought to and did restore professional 
boxing in the District. He is a true 
sportsman, as I try to be and believe I 
am, and he wants to see clean bouts hon¬ 
estly conducted and in this connection* 
Mr. Chairman, may I say this: I have no 
fault to find with any particular pro¬ 
moter in the District, although I must 
confess that some of our bouts stink to 


high heaven and some of their match¬ 
making Is still worse* based on what I 
have seen with my own two eyes. I want 
to pay whole-souled tribute to the effi¬ 
ciency of the staff of referees who have 
been licensed by the District Boxing 
Commission. I doubt that one could find 
a more able staff of referees; yes, and 
even of judges, in the entire United 
States. I think they are all eminently 
fair insofar as their personal Judgment 
is concerned. 1 think, too, the Boxing 
Commission is trying to do an honestly 
sincere and excellent job, but it is mighty 
difficult to explain some of the things 
that happen within the square ring in 
Washington, and if that cannot be con¬ 
trolled by men as outstanding as these 
men, well, then, it is about time to call a 
halt to boxing in the District. 

For instance, to cite but a few ex¬ 
amples. Recently a former world's 
champion fought a young man—an up 
and coming youngster—in the largest 
arena in the District. The former cham¬ 
pion fought a heady fight and obviously 
considerably outpointed the youngster. 
But, it had been announced on that very 
day the bout was staged that this young¬ 
ster had been booked to fight another 
prominent local boy in the ball park some 
time in May, when they would probably 
draw a minimum gate of $60,000. The 
final decision was in favor of the local boy 
and against the ex-champion. It was 
loudly booed. Gamblers sitting imme¬ 
diately behind me told me before the 
boxers entered the ring, who was going 
to win and they bragged about it after¬ 
ward with an “I told you so.” In the 
semifinal bout Immediately preceding 
that main bout on that particular night* 
a colored boy was obviously defeated by 
a wide margin but the gamblers behind 
me bragged in advance the worst he 
would get would be a draw, and lo and 
behold he won the decision on which 
possibly they collected some money. 

To cite Just one further case. Just 
about a week ago a very promising yoimg 
local white light heavyweight* Jackie 
Cranford, fought a more seasoned local 
colored heavyweight by the name of Jim¬ 
mie Bell. Bell had an excellent record* 
including a recently won decision over 
one of the outstanding heavyweights of 
the country, Joe Baksi* according to the 
afternoon local papers. At noon the day 
of the fight the odds were 11 to 6 in 
favor of Bell. For some strange reason 
by the time of the bell, the odds had 
dropped to 6 to 5. I have seen Bell 
fight a number of bouts. He usually has 
been keen, energetic, aggressive, and ac¬ 
tive from the time he entered the ring 
until he either gave or took a licking. 
This night he was dull, frowning, scowl¬ 
ing, obviously ill at ease. He stalled 
through six rounds and finally got a 
couple of slaps in the face, a couple of 
punches in the stomach and then sud¬ 
denly became too sick to come out for the 
seventh round. Once again the gamblers 
leaped in joy and I heard many of them 
tell how many hundreds of dollars they 
won on the fight. I congratulate the Dis¬ 
trict Boxing Commission on setting young 
Jimmie Bell down for a number of 
months as they should have, but I say in 
all sincerity that I feel Jimmie Bell was 


the victim of the machinations of the 
gamblers. I have seen him fight too 
many clean* honest fights—giving or tak¬ 
ing a licking—to be obviously forced to 
drop a fight as everyone suspected him 
of doing In this Instance. I wish to de¬ 
tract none from an ex-serviceman, young 
Cranford, but I also believe Jimmie Bell 
is not yellow* that he was under orders, 
disgraceful orders, to “lay down” that 
others might profit. For shame. 

No, Mr. Chairman* we have to clean 
up this mess. We have to clean up this 
obviously attempted control of every 
sport—professional and amateur—in the 
District by this clique of professional 
gamblers; and that is why I have intro¬ 
duced these first two bills. 

Now in conclusion I want to say I in¬ 
troduced a third bill—one designed to 
prohibit in the future participation be¬ 
tween black and white fighters in profes¬ 
sional boxing engagements. I have seen 
to many evidences of impending race 
riots developing as a result of obvious 
overmatching on the part of either white 
or black boxers. We want no race riots 
in the District of Columbia. We want no 
imjust discrimination, but apparently 
these professional gamblers would have 
it otherwise, and until they are controlled 
probably we had better discontinue mixed 
bouts. 

Mr. Chairman, I hope that the chair¬ 
man of the subcommittee handling 
sports within the District of Columbia, 
the gentleman from Mississippi [Mr. Mc- 
Gehee] will bring all three of these meas¬ 
ures up for hearing in the very near fu¬ 
ture and I hope this House will act favor¬ 
ably on each of these various bills which 
I have introduced today. In the interest 
of good clean sports in the District of 
Columbia such action must be taken. 

Mr. STEFAN. Mr. Chairman. I yield 
10 minutes to the gentleman from South 
Dakota [Mr. Case]. 

Mr. CASE of South Dakota. Mr. 
Chairman, whenever I see an appropria¬ 
tion bill reported by the Appropriations 
Subcommittee for the District of Colum¬ 
bia* I feel that at least here are a few 
heroes who contribute time and effort 
for the good of their country and for 
the good of the city of Washington for 
which they will get no thanks so far as 
I know in their own districts. At one 
time it was my privilege to serve on the 
Subcommittee of the Appropriations 
Committee for the District of Columbia 
and if ever anybody in my own district 
uttered a word of appreciation of that 
particular service It never came to my 
attention. Nevertheless, I know that 
these men who serve on this committee 
must put in a great deal of time not only 
on the bill but in dealing with District of 
Columbia matters generally. It takes 
a lot of time and energy and the only re¬ 
ward one gets is the feeling one has done 
something that has to be done together 
with the thanks that you get from the 
people in the District of Columbia. 

I rose, Mr. Chairman, however, not 
only to say what I have about the work of 
the committee but also to call attention 
to a bill which I Introduced a few days 
ago. House Joint Resolution 330. It Is 
a resolution to create a capital clearance 
committee. I first introduced the bill 
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In the year before the war. It grew cmt 
of experience on the District of Cohun- 
bia Appropriation Subcommittee and 
other appropriation committees desdlng 
with the National Parks and Planning 
Commission. 1 found that we were con¬ 
tinually being asked for funds to pur¬ 
chase land In the District of Columbia 
for Oovemment buildings or for play¬ 
grounds or for parks that seemed to us 
to be very high In price. We also had 
called to our attention repeatedly the 
shortage of buildiiig ground for apart¬ 
ment units and houses, for commercial 
buildings as well as for Government 
holdings. 

In observing the maps that were 
brought before us at various times it 
seemed obvious to me that a great deal 
of land was being devoted to purposes 
which might be better served in other 
locations, I have reference to large 
acreages used by such Institutions as 
St. Elizabeths, the National Training 
School for Girls, the National Training 
School for Boys, and possibly the Sol¬ 
diers* Home, although I think that is in 
a class different from these institutions 
which I have already mentioned, because 
the land was bought by funds of the 
soldiers themselves, although even there 
space might be found for placing some 
of the temporary housing for returned 
veterans. 

At the time I first Introduced the reso¬ 
lution there was considerable ground 
down near the old National Airport that 
was not being used for the best purpose 
to which it might be put. It may now 
all be gone, but that can be checked. 
And there are other places named in 
the resolution, running into several hun¬ 
dreds of acres. 

The war came on and it seemed in¬ 
advisable to press the resolution at that 
time. However, it was discussed with 
members of the National Capital Park 
and Planning Commission and with Mr. 
Delano, the uncle of the late President 
Roosevelt All of them showed a great 
deal of Interest in the resolution and 
seemed to think there would be real 
value in having a survey and study made 
at least, to determine whether those 
large tracts of land in the District of 
Columbia might not be better applied 
to other uses, and the Institutions that 
were presently located on them moved to 
points outside title District. 

I do not know of axiy other large city 
in the country that affords itself the 
luxury of large acreages for such insti¬ 
tutions as training schools within the 
city limits. In fact, a great many people 
would hold, 1 think, that it would be 
better for those training schools to be 
located outside the environs of a large 
city. 

The same would probably hold true for 
St. Elizabeths. Everyone must have wit¬ 
nessed the gradual surrounding of 6t. 
Elizabeths with residential areas azid In 
traveling to Congress Heights or the resi¬ 
dential sections In that area have no¬ 
ticed the unusual amoudt of territory 
that Is used by St. Elizabeths for farm¬ 
ing purposes. Perhaps the farm offers 
good occupational therapy, but If so, 
more room exists outside of this growing 
city for more of it. 


The Congress is called upon to appro¬ 
priate out of both District funds and 
Psderal funds for the purchase of land 
for parks. Although a great deal of that 
is reimbursed by Z^rict funds, yet it 
means a drain on the taxpayers in one 
form or another. 

8o it seems to me it would be appro¬ 
priate for the Congress to authorize the 
creation of this Capital Clearance Com¬ 
mission to explore the situation and 
make recommendations. That is all the 
resolution which I have introduced does. 
It does not say that those institutions 
should be moved out of the District or 
must be moved. It merely says that the 
Chairman of the Capital Park and 
Planning Commission, the Administrator 
of the Federal Works Agency, and a rep¬ 
resentative from the Board of Commis¬ 
sioners for the District of Columbia 
should constitute a committee to deter¬ 
mine whether or not those large acre¬ 
ages within the city are being put to 
their best use, and authorizes them to 
make recommendations on the basis of 
a survey and study. 

I hope when the matter comes before 
the Committee on Public Buildings and 
Grounds that those of you who are in¬ 
terested in this matter will appear be¬ 
fore that committee, and urge that the 
resolution be brought before the Con¬ 
gress for consideration. 

Mr. Chairman. I yield back the re¬ 
mainder of my time. 

Mr. STEPAN. Mr. Chairman, I yield 
5 minutes to the gentleman from Michi¬ 
gan [Mr. HorFMANl. 

HOMJCS FOfI VJrrSlIANS OR BUBBIDtES 
FOB BtTILDERS 

Mr. HOFFMAN. Mr. Chairman, 
everyone is deeply grateful to those who 
served our country in her time of need. 
Unfortunately, a few civilians seek to 
capitalize either politically or financially 
on the desire to aid them. 

Even Congress sometimes has diffi¬ 
culty in determining whether proposed 
legislation ostensively offered to, in some 
measure, compensate veterans for their 
services and create for them equality of 
opportunity, will bring about the desired 
result or is just another plan through 
which certain individuals expect to profit 
financially or politically. 

The so-called Wyatt housing bill has 
some provisions which make it the lat¬ 
ter. It provided for planning and spend¬ 
ing but would not build real homes. The 
controversy over that bill grew not out 
of any desire to deny homes to veterans 
but out of the well-grounded suspicion 
that instead of a bill to enable a veteran 
to acquire a home, It was a bill which as 
written would have enabled some groups 
to smsfiteer at the expense of the 
veteians. 

A 8CA8CXTT OF HOXES 

There is no doubt but that in some 
areas there is a scarcity of homes, of 
housing. During the war civilian build¬ 
ing was at a standstill. Building ma¬ 
terial of all kinds, home furnishings, 
were off the market because our factories 
had been converted to the production of 
munlticms of war. 

Comparative high wages in war indus¬ 
tries drew hundreds of thousands of 


workers, men and womai, from the farms 
and the smaller towns Into the cities. 
There they were crowded Into apart¬ 
ments, Uved in trailer camps, or tenipor- 
ary barracks. Some of them enjoyed 
conveniences and access to entertain¬ 
ment which they could not get in the 
communities from which they came. 
Many of them when the war ended were 
reluctant at the moment to return to 
their former homes. Some will sooner 
or later discover that the city has its In¬ 
conveniences, that the comparative wage 
paid in the city meets high prices when 
it goes to market. Some will ultimately 
learn that the old home in the small town 
with its garden, the farm even with its 
hard work, offers as much if not more 
of real comfort and security than does 
the city. 

Dur^ the war and since the fighting 
ended, hundreds of thousands of ref¬ 
ugees—^no one knows how many—have 
come into this country. Congressmen 
have been unable to learn from the State 
Deimrtment or from any other depart¬ 
ment of the Government how many ref¬ 
ugees have entered our coimtry in viola¬ 
tion of our immigration laws. Some of 
our seaboard cities are crowded with 
them. 

While our sympathy goes out to the 
unfortunate people of other lands and an 
overwhelming majority of us are willing 
to do everything possible and reasonable 
to aid them, admitting them in violation 
of our laws and giving them homes while 
our own servicemen and women go 
homeless, live in shacks, in barracks, or 
trailers, does not, to some of us, make 
sense. 

When we know as we do that since the 
fighting ended some 38,000,000 board- 
feet of lumber has been or soon will be 
shipped out of this country and, coupled 
with that knowledge, is the fact that 
building materials cannot be obtained 
even with a veteran’s priority, we begin 
to wonder whether all of the noise made 
in support of the housing bill comes from 
those who are the real friends of the vet¬ 
erans or from would-be profiteers and 
speculators. 

Tfiough the majority of the 10,000,000 
or more Americans who were drafted or 
who enlisted had good homes; though 
more than a million of them who were 
or are casualties are not in need of homes, 
nevertheless the drop in construction and 
the marrying of the veterans has cre¬ 
ated a situation which demands relief, 
for all admit they should have an oppor¬ 
tunity to obtain homes. 

Congress must act, and, unless the vet¬ 
erans are to be disappointed and disil¬ 
lusioned, it must act quickly and, of the 
utmost importance, wisely. 

THE BOWUES-^ATT HOUSXXG SUL 

Knowing as we do that every Member 
of Congress has a sincere desire to give 
real aid to the veterans, the howling that 
burst on the air when a majority of the 
House uncovered the subsidy joker in the 
Bowles-Wyatt housing bill and sought to 
make it something other than a fraud 
upon the veterans was proof that some¬ 
one's toes were being stepped on, some¬ 
one's sltlns being kicked, the door to the 
opportunity for graft and profiteering 
being slammed shut. 
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The administration demanded the pas- 
sage of this bill, without the changing of 
the dotting of an “i” or the crossing 
of a *‘t.” 

The bill, in addition to an appropria¬ 
tion of a billion dollars to finance loans 
to veterans to enable them to purchase 
homes, carried an appropriation of $600,- 
000,000 for subsidies to contractors con¬ 
structing the homes. By an overwhelm-' 
ing vote of the House the provision for 
the subsidy, that is, dollars to builders, 
was stricken from the bill. 

Mr. Wyatt immediately set up a howl 
and some radio commentators who, from 
their squawking, you might have thought 
were having their oxen gored, went on the 
air to abuse Congress. 

One Quentin Reynolds, speaking for 
Pepsi-Cola, which certainly made at least 
a substantial profit out of the war and 
which may have received more than its 
share of bottle caps made from the tin 
hoarded by the housewives and which 
granted one of the Roosevelts an agency 
for the sale of its products in a certain 
section of the country during the war, 
was greatly outraged by the action of the 
House in striking the subsidy provision 
from the bill. Over a national hook¬ 
up on March 17, Reynolds said: 

Not one Republican voted for the bill and 
33 Democrats Joined the Republicans In kill¬ 
ing it. Where were the liberal Republican 
Congressmen we’ve all come to admire so 
much lately? They were absent. Where 
were the liberal Democrats? 

More than a hundred of them stayed away 
when it came time to vote. They didn't 
want to vote against the high-power real- 
estate and building-material lobbies and they 
didn't want to go on record as voting against 
a bill designed to aid veterans. These are 
the people you and I send to Congress. We 
voted them In, these miserable cowards of 
both parties who didn’t have the guts to 
stand up and be counted. Let’s remember 
their names when it comes time for re- 
election. And let’s remember the Producers 
Council and the National Association of Real 
Estate Boards. 

His statement was not true and at the 
time he made it he knew, or should have 
known, by the exercise of ordinary dili¬ 
gence he could have known, that it was 
not true. The bill passed by an over¬ 
whelming vote—but 50 out of 435 Mem¬ 
bers of the House were absent and pre¬ 
sumably they were absent on official busi¬ 
ness or because of illness. But the Dem¬ 
ocrats are taking that one lying down. 

Mr. John C. Williamson, assistant leg¬ 
islative representative of the Veterans 
of Foreign Wars, appearing before the 
House Committee on Expenditures in the 
Executive Departments, referring to the 
Bowles-Wyatt housing bill, among other 
things, said: 

On the housing bill, Drew Pearson came 
out and said the “following Members are 
VAV (voting against veterans)." 

Then Mr. Williamson added, and I 
quote: 

If the Veterans of Foreign Wars wanted to 
label Congressmen as voting against veter¬ 
ans’ benefits It would demand a better cri¬ 
terion than the housing bUl. 

Thus he Intimated that the bill was not 
all it should be. And he added: 

Wf>body can convince me that the chair¬ 
man of this committee could have that label 
applied, or anybody else. 


A veteran’s home 

More than one-half of the men and 
women who went to war lived in small 
towns, villages, and on farms. They want 
homes, not pens, coops, trailers, or bar¬ 
racks. To them a home for the future 
means a structure for which they have 
planned, worked, and saved. A home is 
a place where they expect to live, if not 
for life, at least for years. In it is to 
be the room where their children will 
be born, perhaps the room in which they 
will die. A home is a place to which 
you go for rest and comfort after the 
day’s work is over. It is the place where 
the family gathers to talk and visit with 
each other, to exchange experiences and 
confidences, to plan for the future. A 
home is something more than a place to 
stay, to eat, and to sleep. 

It is a sanctuary, a shrine, a “man's 
castle” the saying has it. 

Veterans are entitled, as are other 
American citizens, to the opportunity to 
plan and to build their own homes. Vet¬ 
erans, because of the sacrifices they have 
made, because they were away during the 
war, because some of them are still away, 
because others seized and used the op¬ 
portunities which the veterans would 
have had had they remained at home, 
are entitled to a preference, to a pri¬ 
ority, to something better than the aver¬ 
age, better than the opportunity avail¬ 
able to other citizens. 

Such a preference, such a priority, is 
not a matter of charity. It is a matter 
of right, a right earned by the service 
rendered abroad which was over, above, 
and beyond the service rendered by those 
of us who stayed at home. 

Congress, in granting a veteran pref¬ 
erence. priority: in equalizing opportuni¬ 
ty for the veteran, has the duty of seeing 
to it that no one, no group, however 
shrewd, cunning, greedy, or whatever his 
political pull, will be able to take advan¬ 
tage of, to overreach, to defraud the vet¬ 
erans, and divert either appropriations or 
preferences from the veteran to the 
pockets of would-be profiteers. 

Because the Bowles-Wyatt housing bill 
opened the door to the unscrupulous, the 
greedy, to the political profiteer, many of 
us looked upon it in its original form as 
a deception and a fraud, masquerading 
under a false label. Some, even after the 
subsidy provision was stricken, still 
realized that all the loopholes had not 
been plugged. It still provides oppor¬ 
tunity for bureaucratic planning and 
spending. 

Hence, the objection to its final pas¬ 
sage. Many of those who voted for it 
evidently relied upon the other body to 
perfect it—upon conferees to make it im¬ 
possible for any of the advantages given 
to be diverted from the veterans. 

THE JOKER 

Let us take a look at some of the indi¬ 
viduals and the possibilities lurking in 
the shadows back of the housing bill. 

More than one plan to furnish ready¬ 
made homes has been suggested. In the 
March 11 issue of Life for 1946, begin¬ 
ning on page 47, there is an article fea¬ 
turing a “bungalow biddy,** It is de¬ 
scribed as a 166-ton gadget equipped to 
lay one concrete house per day. 


The promoter did not offer to build 
houses, but proposed to rent the “biddy” 
units to contractors for $ll»000 per 
month, to pour a one-story 24 by 30 con¬ 
crete house equipped with plumbing* 
wiring, painting, at a cost of approxi¬ 
mately $2,600. Apparently this plan did 
not get very far, for we have heard little 
of it. Perhaps Mr. LeTourneau did not 
know the right people. 

A prior suggestion, whose promoters 
evidently do know some individuals in 
the right places, capable of and willing 
to give assistance, was carried in Busi¬ 
ness Week of February 10, 1945, on page 
40. The article was captioned, ”House 
united.” Then follows these lines, “De¬ 
signer. plane builder, and union leaders 
combine to make 'dwelling machine' to 
bid for postwar mass market.” 

From the article we learn that a Beech 
aircraft plant at Wichita, Kans., was then 
turning out parts for the prototype model 
of a prefabricated dwelling. The house 
was to be called the Dymaxlon dwelling 
machine. Among the men behind the 
proposed mass production of these dwell¬ 
ings was William S. Wasserman, reported 
to be a capitalist from Philadelphia; 
Lawrence Hartnett, described as a presi¬ 
dent of General Motors of Australia; 
Mr. T. K. Quinn, formerly a president of 
the Maxon Advertising Agency and the 
then president of the Monitor Equipment 
Corp.; Harvey Brown, president of the 
A. F. of L.'s machinists* union. 

It was also proposed that an officer of 
the National Farmers Union was to have 
a seat on the board, as was Leon Hender¬ 
son, upon return from his then current 
Government mission. 

The corporation's bylaws. Business 
Week states—page 42—provided that the 
stockholders should also elect from the 
A. F. of L. International Association of 
Machinists one member, one from CIO- 
UAW, and another from the National 
Farmers Union. 

Just how those back of this plan, with 
millions of Government subsidies and 
billions or more dollars available for 
loans to prospective purchasers, intend 
to harmonize the basic difference of 
opinion between A. F. of L. and the CIO 
union members has not yet been dis¬ 
closed. The CIO will have men on the 
board. James Dickerson, international 
representative of the United Steel Work¬ 
ers, a CIO union, took the post with the 
approval of CIO President Phillip Mur¬ 
ray, Harvey Brown, president of the 
International Association of Machinists, 
is also on the board. 

He was,suspended from the A. F. of L. 
council, and that union has had a series 
of jurisdictional disputes with A. F. of L. 
affiliates, Including one with William L. 
Hutchinson's carpenters* union. 

As we know from past experience, some 
of the A, F. of L. and CIO unions have at 
times bitterly opposed the use of pre¬ 
fabricated materials in the construction 
Industry. As a matter of fact, some of 
the most bitter labor disputes, some 
which have caused a complete stoppage 
of construction work, have grown out of 
Jurisdictional disputes, either between 
affiliates of the A. F. of L. or between 
affiliates of the A. F. of L. and affiliates of 
the ao. 
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Xt l8 to be hoped, but it Is too much to 
eacpect, that the uxiion politicians will 
forget their differences of opinion when 
constructing homes for veterans. 

Already we learn that one carpenters’ 
union, A. F. of L.. is opposing Wyatt’s 
proposed guaranteed markets for prefab¬ 
ricated homes. 

SOm WHO Vnsa raETAUtlCATED HOtrsiNO 

The name **Dymaxion dwelling ma- 
‘ chine” had little appeal, nor appar¬ 
ently did Dymaxlon houses sell readily. 
Later the Beech Aircraft Corp. created 
Fuller houses. An Illustration and a 
description of this so-called house are 
found in Ufe of April 1. 1946. There it 
is suggested as the ’'newest answer to 
housing shortage.” It is described as 
"round, shiny, hangs on a mast, and is 
made in an airplane factory.” It is one- 
story in height, 36-foot diameter, has 
four wedge-shaped rooms, two baths, 
range, dishwasher, refrigerator, garbage- 
disposal unit, three revolving closets, and 
three electric bureaus. The proposed 
price is $6,500. 

It looks somewhat like an enlarged and 
glorified version of the metal brooder 
and hog houses one sees when traveling 
about c^lcultural districts. It looks 
strictly mechanically made, what some 
would call ultra-modem with apparently 
evenrthlng except a self-feeder. It may 
be the answer—who knows? 

Whether veterans or others will buy 
it in quantities depends largely upon 
whether prospective purchasers like a 
prefabricated home all made to order as 
much like the neighbor’s house as two 
peas in the same pod. 

Others pushing prefabricated housing 
include former War Production Board 
employees, who are cashing in on their 
labor-management committee promotion 
as officials of the War Production drive. 
They are T, K, Quinn, who was director 
general of the War Production drive; 
Herman Wolf, who was chief of the 
drive’s committee materials branch, 
otherwise known as the information or 
"propaganda branch,” and Gregory Bar- 
dacke, who was active in the drive, al¬ 
though actually on the pay roll of the 
Office of Labor Production. 

Business Week states: 

The labor-management cooperation angle 
In the new company develop^ after Fuller 
(B. Budoninster Fuller) met two young 
union men, quite by accident, in the Wash¬ 
ington office of Bepresentatlve Olabs Lucs. 
He was there to lunch with an old friend. 
They were there to discuss some pending 
laber legislation. They soon found they had 
common Interests. 

The two young men were Gregory Bardacke 
and Herman Wolf, since become vice presi¬ 
dent and secretary-treasurer, respectively, of 
Dymaxlon Dwelling Machines. Ino. Both had 
backgrounds as officials in the labor move¬ 
ment, Bardacke with the hatters' union, Wolf 
with the ladles’ garment workers. 

Bardacke is listed in the index of the 
congressional Committee on I7n-Ameri- 
oan Activities. The committee provides 
the following information: 

Bardacke, ‘Gregory: Student Congress 
Against War (December 1982); member, na¬ 
tional oommittee (Syracuse University); 
executive hearings, page 8179; pamphlet. 
Fight War, page 4: Appendix, page 1630. 

Bardeke, Gregory: Communist Party mem¬ 
bers on CIO organieation pay rolls: "206, 


Gregory Bardeke, Herkimer, H. Y. This man 
is an organiser lor the Lady Garment Work¬ 
ers, which is a 0X0 aOUate. He was a etu- 
dent at Syracuse University and was known 
as one of the radical leaders of that school. 
He was also mixed up in the activities In the 
students union, whi^ Is a Communist out- 
lit.'* Public hearings, page 138; testimony 
and records of John P. Ftey, president of the 
Metal Trades Department of the American 
Federation of Labor. 

Bai'dacke is a resident of the Defense 
Homes Corporation housing develop¬ 
ment, Naylor Gardens, in the Southea^ 
His wife, Beatrice, is a leader in a move¬ 
ment for a cooperative to purchase the 
buildings from Defense Homes. 

Her name also came up recently at a 
meeting in a colored citizen’s residence 
on Alabama Avenue, near Naylor Gar¬ 
dens, in connection with formation of a 
youth group with a colored mayor and 
white chief of police, or vice versa, for 
the purpose of the young people teaching 
tolerance to their parents. 

In WPB, Bardacke went all out for the 
CIO at every opportunity, and made no 
bones about it. He acted as a member 
of the board of censorship for the Gov¬ 
ernment weekly. Labor and Management 
News, 

Wolf was in charge of the policies of 
Labor and Management News in his ca¬ 
pacity as chief of the Committee Mate¬ 
rials Branch, and was instrumental in 
having Bardacke serve as a "checker for 
labor policy.” together with Roy Reuther, 
brother of Walter and Victor. 

Wolf came to the War Production 
Board via the Treasury Department 
labor section of War bonds sales promo¬ 
tion. He has previously been engaged 
in labor publicity in New York, and was 
a member of the New York CIO News¬ 
paper Guild, He was one of the mem¬ 
bers of the publications unit of the Inter¬ 
national Ladies’ Garment Workers’ 
Union on trial before the guild because of 
activities in connection with the Jewish 
Day strike. ’The trial was called off, it is 
understood, after Hitler Invaded Russia. 

Wolf, who has claimed to be a former 
editor of the Socialist Call, was described 
by the New York Times as spokesman for 
the labor press for the third term in 1940. 
He was then associated with David 
Dublnsky’s Justice. 

Wolf and Bardacke have been very 
close for years, Wolf himself has said. 
They started work op the Dymaxlon deal 
sometime before resigning from WPB. 

Theodore K. Quinn was brought in to 
be Director General of the War Produc¬ 
tion drive at a time when the drive was 
at a standstill. President of Maxon Ad¬ 
vertising Agency inNew York, he brought 
much promotional drive to the drive. 
He professed to represent management 
but actually sided in consistently with 
the CIO people, who made up by far the 
greater part of the War Production drive 
headquarters personnel. 

His father was one of the early cham¬ 
pions of the Knights of Labor. He is the 
author of Liberty, Employment, and No 
More Wars. He left Government to the 
tune of a blast on the floor of Congress 
from the gentleman from California 
LMr. VooRHfs], who branded Quinn as 
an undesirable type of $l-a-year man. 

The imtleman from California 
charged that Quinn had used the col- 
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umna of the Government weekly. Labor 
and Management News, to advertise pri¬ 
vate sale at about $6 per copy of a labor- 
management manual, which Quinn pub¬ 
lished with Lou Faizer, of Chicago, the 
research head for the drive. Quinn is 
supposed to have returned to New York, 
accompanied by Falser, to conduct a Arm 
on labor-management relations. 

Bearing in mind that the drive was 
run to increase the power and prestige 
of CIO unions in return for gaining sup¬ 
port for the fourth term, it can be real¬ 
ized that harmony and teamwork be¬ 
tween labor and management were not 
benefited greatly by the drive, which 
originated in the minds of Mr. Roosevelt 
and Mr. Donald Nelson in the early 
months of 1942. The drive was abolished 
after fulfilling the description given it 
by Henry Ford as a "political vehicle 
designed a long time ago to push labor 
farther into management.” 

It is ironic that Wolf and Bardacke, 
bitter in their denunciation of practi¬ 
cally every American businessmeua and 
Industrialist — "management stinks,” 
"management is lousy,” "Eddie Rlcken- 
backer is public enemy No. 1,” and so 
forth—should now be among the lead¬ 
ing tycoons of the postwar housing in¬ 
dustry. 

Among their associates in Government 
were William Ellison Chalmers, former¬ 
ly of the International Labour Office at 
Geneva; Alex Nordholm; Tommy Burns 
of the Rubber' Union; Dorothea De 
Schwelnitz; Flo Sochis, alias Pryor, for¬ 
merly of the hosiery union and Wash¬ 
ington CIO Newspaper Guild; Bernie 
Seaman, cartoonist for Dubinsky, who 
was placed on the Government pay roll 
by Wolf; Ted Sargent, Boston CIO News¬ 
paper Guild, and many other left-wing¬ 
ers who ran the drive down a one-way 
street for the exclusive profit of the CIO. 
Miss Muriel Ferris of the drive, formerly 
of OPA Labor Section, left the drive 
following disclosures by the Dies com¬ 
mittee. She worked in Miss De Schwei- 
nltz’s section on committee information. 

LXKS PEAS IN A POD 

It has always been difficult to sell the 
same style dress, hats of the same type, 
to the women of the country. Perhaps 
veterans’ wives and their husbands will 
temporarily, for want of something more 
Individually designed, accept and pur¬ 
chase them. Perhaps veterans and their 
wives will want an old-fashioned home 
such as pa and ma had. Not everyone 
likes the same model automobile. If 
people generally or In this case the vet¬ 
eran can be induced to purchase a house, 
a home similar to that of another thou¬ 
sand or million veterans, the plan may 
be the answer. 

Apparently those proposing this an¬ 
swer to the housing shortage were not 
content to invest their money, go Into 
mass production, without some Fedeial 
assurance that the houses could and 
would be sold at a profit. It may be that 
the Bowles-Wyatt-AdnUnlstratlon hous¬ 
ing bill was the answer to their prayer. 
That bill not only carried a blUlcm dol¬ 
lars to underwrite loans to veterans to 
purchase homes, but it carried a $600,- 
000,000 subsidy. Is it probable that that 
$600,000,000 subsidy was inserted in the 
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bill at the request of Mr. Wyatt, at the 
request of Mr. Bowles? 

Mr. Wyatt has repeatedly said in effect 
that without the subsidy the housing bill 
was worthless. Does not that show that 
Mr. Wyatt thinks they are worth less 
than the price asked—hence demands a 
bonus payment to Mr. Henderson and 
associates? 

We are advised that as long ago as 
January 11, Mr. Bowles wrote Mr. Wyatt 
stating that the Government should 
place “large orders" with prefabricators 
at prices which would “assure the pro¬ 
ducers in this field a generous profit." 
Yesterday’s press said 260,000 were to be 
built in 1946—600,000 in 1947. If each is 
to be produced at a “generous profit," as 
suggested by Mr. Bowles, that means, for 
860,000 units, there will be a sizable kitty 
to be split. 

Mr. Bowles, we recall, when head of 
the OPA was quite insistent that manu¬ 
facturers and producers should be lim¬ 
ited as to the price which they could 
charge buyers and consumers. He went 
so far as to adopt the policy that if a 
manufacturer was losing money he might 
only obtain a higher price for his prod¬ 
uct by making application to OPA after— 
note that “after"—he had for 6 months 
sustained a loss; provided, however, that 
he was not in any of his businesses or 
rather in his over-all business enter¬ 
prises, making a profit, and provided 
further, that under regulation 119, he 
submitted in his future operations to 
being guided by the regulations of OPA: 
and provided, further, that after 6 
months’ losses he was still in business. 

THE GOVERNMENT AS THE PURCHASER 

Just why Mr. Bowles suggested to Mr. 
Wyatt that the builder of prefabricated 
houses should be given large orders by 
the Government at a price which would 
“assure the producers in this field a gen¬ 
erous profit" is .something of a mystery 
to some of us. It sounds like good ad¬ 
vertising, but for whom is Mr. Bowles 
selling and what is he selling—homes for 
veterans or contracts for builders of pre¬ 
fabricated dwellings? 

Just why, in his campaign to sell pre¬ 
fabricated housing. Mr. Bowles should 
also refer to Henry Kaiser as a man of 
“vision and bol^pess and drive" is like¬ 
wise somewhat strange in view of the 
fact that many a manufacturer and bus¬ 
inessman who never received a dollar of 
Government money, either as loan or 
subsidy, did as good and thorough a job 
as did Kaiser. Mr. Kaiser seems to be 
the administration’s pet. 

Prom Mr. Unzicker of RPC we received 
the report on March 22, 1946, that the 
balance outstanding as of February 28, 
1946, on RPC loans totaled $286,663,000. 
The balance outstanding as of March 12, 
1946, on loans to Kaiser Co., Inc., was 
$103,268,200 or approximately 36 percent 
of the total outstanding loans of RFC. 

Kaiser, as we know, was able, notwith¬ 
standing the Federal Security Commis¬ 
sion, to collect millions of dollars frpm 
sales of stock in the Kaiser-Frazer auto¬ 
mobile outfit, even though the corpora¬ 
tion’s cars were not on the market for 
delivery. 


KAZ8ER, THE ADMINISTRATION*0 PST 

Mr. Kaiser, you will recall, is the ad¬ 
ministration’s fair-haired boy. He it 
was who came arm in arm with Phil 
Murray out of the White House, an¬ 
nouncing a settlement of his labor dis¬ 
pute, Kaiser was able to meet the de¬ 
mands of organized labor for an increase 
in wages because, under the policy of 
OPA, the price of any automobile which 
might be manufactured by him was not 
limited by the cost of production of 
previous years—under OPA as admin¬ 
istered by Mr. Bowles, who praised him 
as a “man of vision and boldness." 

Mr. Kaiser was able to get a price 
which included his labor costs as well as 
the prices of the material he used and 
other costs. His competitors, such as 
General Motors, Ford, and Chrysler, by 
Bowles’ OPA regulation, had their pres¬ 
ent prices fixed by prices they charged 
for automobiles made in previous years 
when wages were much lower, prices of 
materials considerably less. The great 
advantage that Kaiser received under 
Bowles’ OPA rules and regulations Is ap¬ 
parent to all. 

It is possible that Bowles was intend¬ 
ing, by his laudatory reference to Kaiser, 
to put Kaiser into the mass production 
of prefabricated housing and in a posi¬ 
tion to receive a substantial part of the 
$600,000,000 subsidy; to have, as Bowles 
said, “a generous profit"? 

We do recall that Kaiser has a scheme 
of his own to manufacture prefabricated 
houses. Not long ago, he put on a dem¬ 
onstration of his plan and house here in 
Washington. 

WHO SHARES IN THE MELON CUTTING 

Whether the $600,000,000 subsidy, or 
part of it, is to go to Kaiser, to Beech 
Aircraft Corp., manufacturers of the 
Fuller Homes, or to some other concern 
manufacturing prefabricated houses, we 
are not aware. 

We are, however, aware that both Mr. 
Wyatt and Mr. Bowles are insistent that 
the bill carry a subsidy of millions of dol¬ 
lars; that Mr. Bowles, contrary to his an¬ 
nounced policy in practically every other 
instance and line, suggests that the sup¬ 
pliers of prefabricated houses receive 
large Government orders at a price which 
will “assure the producers in this field a 
generous profit." 

Well, few of us want to vote money 
which must be borrowed, in the end re¬ 
paid in large part by the veterans and 
their descendants, as subsidies for the 
purpose of securing “generous profits" to 
anyone. It reads too much like postwar 
profiteers. 

Veterans are entitled to homes; are 
entitled to homes which do not require 
them to pay either an exorbitant price 
or a generous profit to anyone. A rea¬ 
sonable, a fair, profit is all that any 
veteran should be required to pay when 
seeking a home. Veterans want, and 
should have, homes—not plans and sub¬ 
sidies to contractors. 

IS WYATT A GOOD ADMhnSTRATOR? 

When the bill was under consideration 
on the floor of the House, the gentleman 
from Ohio [Mr. Smith:] charged that Mr, 
Wyatt recently sold a house which cost 
him $10,000 for $25,000. Friends of Mr. 
Wyatt defended the transaction. 
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It appears from the remarks of the 
gentleman from Kentucky [Mr. Rob- 
sioNl— Congressional Record, February 
28, page 1772—that, while Mr. Wyatt was 
elected mayor of Louisville, Ky., In 1941, 
and served until 1945; that, while he de¬ 
veloped a powerful political machine, the 
Republicans in 1946 elected all of the 12 
aldermen, including one colored man, 
and practically all of the city and county 
ofilcials. 

That may or may not be an indication 
that Mr. Wyatt does not wear well. 
Sometimes even the best of men, the 
most competent administrators, are 
kicked out of office after a short public 
service. 

On page 2 of the October 15,1945, issue 
of the Kentucky Statesman there is a 
cartoon, and cartoons are often unjust, 
showing Wilson Wyatt as a Charlie Mc¬ 
Carthy. Evidently a campaign was on, 
for Mr. Wyatt, as Charlie, is credited as 
saying: 

I am being slugged politically because I 
recognized that veterans coming through 
XiOUisville with money would be natural tar¬ 
gets for hold>up men and the prey of **camp 
follower" types of girls. That three veter¬ 
ans have been victims in robberies and cut¬ 
tings in the last 2 nights Is naturally 
regrettable but It doesn’t Indicate that law 
enforcement has broken down here In the 
least. 

If Mr. Wyatt then had the great de¬ 
sire to assist the veterans which he now 
seems to have, why did he not clean up 
the town instead of permitting veterans 
to be targets of hold-up men and the 
prey of camp-follower types of girls? 
Perhaps that is all water over the dam 
and there really was nothing to it. 

It is a warning that we should watch 
closely the distribution of a $600,000,000 
subsidy; that we should be sure to guard 
any further appropriation from any pos¬ 
sibility that politicians might get their 
fingers in the pot. 

VETERANS SHOULD NOT BE REQUIRED TO PAY 
"GENEROUS PROFITS" 

Apparently, close collaboration be¬ 
tween Mr. Bowles, who. In talking about 
furnishing homes for veterans, expressed 
the earnest desire that those selling pre¬ 
fabricated homes for the veterans should 
receive a “generous profit," and Mr. 
Wyatt, who Is alleged to have sold a pri¬ 
vate home at a profit, Indicates they may 
have similar ideas as to the method of 
procedure while in the case of others 
manufacturing goods for civilian and vet¬ 
erans’ use he sought to deny a profit. 

Mr. Wyatt, whose acceptance of some¬ 
thing more than a generous profit when 
selling private property, coupled with 
Mr. Bowles’ favorable praise of Mr. 
Kaiser, who borrowed millions from RPC 
and who during the war operated largely 
on Government money, convinces some 
that Wyatt should not be placed In a 
position where he can use hundreds of 
millions of dollars to aid manufactur¬ 
ers of prefabricated houses in their ef- 
for to supply veterans not with homes 
but with glorified brooderhouses. 

VETERAN8 ARE ENTITLED TO HOMES 

Veterans are entitled to the opportunity 
to purchase a home at a fair price and on 
fair terms. They should be given by the 
Federal Government whatever aid they 
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may need. Their desire to have homes of 
their own, built according to their own 
on the locations seleoted by them, 
should be met by Federal legislation which 
will protect them from profiteers of all 
kinds, from those an too ready to exploit 
them, to sell them homes at an excessive 
price. 

If Mr. Bowles had permitted—4f Paul 
Porter will permit—the production of 
lumber, of building materials, of the elec* 
trie equipment which every home needs, 
and should have, by allowing an adequate 
celling price on all those materials which 
are needed if homes are to be built, the 
veterans would today be able to build 
their own homes, out of the usual build* 
ing material, if granted the aid which 
the Congress stands ready to give. 

Not only has the OPA created a scarci¬ 
ty by its price limitations, but the admin¬ 
istration has sent and continues to send 
not only building material but articles 
needed to complete a home, to make it 
livable, out of the country* beyond the 
reach of the veterans, to aid the peoples 
of other nations, some of whom fought 
against, some of whom caused the death 
of, the buddies of these veterans who are 
now asking just treatment. 

Paul Porter, succeeding Bowles, should 
pound a little common sense into the OPA 
organization, should lift restrictions. 
Government regulations. Mr. Porter and 
Bowles should join Wyatt, forget prefab¬ 
ricated, packaged houses, do something to 
give veterans an up-to-date, old-fash¬ 
ioned American home. That is what the 
Members of Congress, including your 
humble servant, desire to do. 

The CHAIRMAN, The time of the 
gentleman from Michigan has expired. 

Mr. STEPAN. Mr. Chairman, I yield 
5 minutes to the gentleman from Wash¬ 
ington [Mr. Horan], a member of the 
committee. 

Mr. HORAN. Mr. Chairman, I shall 
not take the 5 minutes. I merely want 
to call the attention of the membership 
to the hearings that are furnished to the 
members of the committee at this time 
and to call their attention to the state¬ 
ments therein, particularly the state¬ 
ment of Mr. Walter Fowler, the able 
budget officer for the District govern¬ 
ment. It is always open season for those 
who wish to revise and change the sys¬ 
tem of government for the District of 
Columbia, I, personally, think it is a 
very, very rich field for reform, and pro¬ 
posals are constantly placed before us. 
I am sure that those who are interested 
in such matters, sincerely Interested, who 
are looking lor the facts, will find this set 
of hearings very helpful. You will find 
there the sources of revenue for the Dis¬ 
trict of Columbia in the latest and most 
complete form. You wUl also find by 
looking through the hearings that your 
subcommittee of the Committee on 
Appropriations was diligent in trying to 
new ways to raise tax revenues for 
the District of Columbia and to make a 
matter of record the revenues of each 
division. Those who may have some 
question in their mind as to where the 
revenues which run the metropolitan 
area that we call the District of Columbia 
come from may get an answer to their 


question by turning to pages 15 and 16 
of the hearings. 

Mr. COFFBac, Mr. Chairman* I yield 
5 minutes to the gentleman from Cali- 
1 ornlft [Mr. Vookhss} . 

m. VOORBIS of California. Mr. 
Chairman, I thank the chairman of the 
committee for giving me this time and 
wish to compliment him for his fine work 
on this bill. On yesterday there were 
some speeches delivered on this floor that 
I wanted very deeply to have the oppor¬ 
tunity to answer at that time. They had 
to do with the subject of inflation, the 
general idea of them being that the bill 
we passed on yesterday to increase the 
pay of Federal workers was a cause of 
Inflation, than which, it seems to me, 
nothing could be very much farther from 
the real mark. 

The cause of inflation goes back to the 
period of the war; It goes back to the fact 
that the Congress did not at that time 
provide for sufficient taxation to pay for 
the cost of that war as It was being 
fought. Consequently we permitted a 
considerable proportion of the cost of 
that war. Indeed a little more than half 
of it. to be paid out of borrowed funds. 
Furthermore, only about 68 percent of 
those borrowed funds came from money 
that was actually in the possession of the 
people who bought the bonds, and the 
other 42 percent of the borrowed money 
was accomplished by permitting the Fed¬ 
eral Reserve banks or the commercial 
banks of this Nation to write up on their 
books in their war bond deposit accounts 
brand new deposits, absolutely new 
money, and to use that money for the 
purchase of interest-bearing obligations 
of the American people. 

Today those banks hold $106,000,000,- 
000 worth of bonds purchased In that 
way, and representing that amount of so- 
called debt that never should have been 
debt, because it resulted from the 
original creation of money which ought 
to be a function of the Government itself. 
There is where Inflation comes from. 

Some Members are constantly talking 
about Congress or the Government creat¬ 
ing money. The fact is of course that, 
except only for a small amount of silver 
seigniorage, no agency of the United 
States Government has created a dollar 
of money since Abraham Lincoln did so 
to pay for a portion of the Civil War and 
thus saved the taxpayers of the Nation 
billions of dollars In interest. Instead, 
private banks have been allowed to create 
all the money of this sovereign Nation. 

The consequence of this is that we have 
fastened over $106,000,000,000 of needless 
debt upon the people. But as to infla¬ 
tion the further fact is that, as the re¬ 
sult of the manner of war financing, we 
have $106,000,000,000 more of money in 
circulation in this country than we had 
before. Furthermore, we have $178,000,- 
000,000, approximately^ of deferred buy¬ 
ing power, that is, liquid savings, in the 
Nation, exclusive of holding of bonds. 
That is over twice as much money as was 
in existence in the United States of 
America in 1941, 

Under these circumstances we have al¬ 
ready got inflation and the causes of it 
are the two causes I gave. So when 


Members get up* having lust gotten 
through voting for a tax-reduction bill of 
$5*000*000,000. and say that the House 
is creating inflation because we in¬ 
crease the salaries of Federal workers to 
accord with an increase in the cost of liv¬ 
ing, I cannot quite follow their argument. 
Of course, it is true that to the extent 
that we permit expenditures to exceed 
revenues we are contributing to infla¬ 
tion. There is no question about that. 
Our Job is to see to it, on the one hand, 
that we pursue a courageous tax course, 
and, on the other hand, to keep down un¬ 
necessary Government expenditures. 

There never was a time perhaps when 
it was as Important as it Is today to 
have an excess of revenues over expendi¬ 
tures. But, on the other hand, the only 
answer over the long pull to the present 
situation is to compare the money supply 
of this country with its production and 
act accordingly. Production, as cur¬ 
rently carried on, will generate almost 
enough buying power to purchase all 
that is produced. Currently it will do 
that. The $178,000,000,000 of deferred 
buying power therefore, will, until it is 
absorbed in the market in some man¬ 
ner, be a constant inflationary pressure 
and will be bidding against the incomes 
of people which are generated by current 
production for the chance to buy the 
goods produced. Only maximum pro¬ 
duction over a long period can possibly 
solve this problem. Therefore there is 
no answer to the current problem ex¬ 
cepting a gradual upward adjustment of 
the incomes of the people of the United 
States until such time as we have grad¬ 
ually brought about an equilibrium once 
again. Somehow that has got to be done, 
and the white-collar worker is likely to 
be the last one whose income will be so 
increased. In connection therewith it is 
quite clear to me that we have, from time 
to time, to make price adjustments also 
upward in order to assume maximum 
production. 

The objective should be. therefore, to 
see that this process is accomplished in 
as gradual and orderly a way as pos¬ 
sible, and that we do not at any point 
permit the sudden upward spiral to get 
started. But the basic truth about the 
matter is that Inflation results from the 
creation of money at a faster rate than 
production Increases, and deflation re¬ 
sults from failure to maintain the supply 
of money at a level equal with the in¬ 
crease of production. That is where in¬ 
flation and deflation come from. That 
is the root of the problem and it will 
not be solved except by attacking it at 
that point. 

Mr. STEPAN. Mr. Chairman, I move 
that general debate close in 46 minutes. 

The motio n was agreed to. 

Mr, STEFAN. Mr, Chairman, I yield 
10 minutes of my time to the gentleman 
from Wa shing ton [Mr. CorFisl. 

Mr. COFFEE. Mr. Chairman, 1 yield 
16 minutes to the gentleman from Penn¬ 
sylvania [Mr. Bbxrhartxr]. 

FACTS AMS THOUanrS ON THS WSBTINOROtmS 
sraxxB 

Mr. EBBRHARTER. Mr. Chairman, 
this is the tenth week of the strike of 
75*000 employees of the Westinghouse 
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Electric Corp. These workers are on 
strike for a $2*a*day wage Increase to 
make up for the decrease in their take* 
home pay occasioned by the end of the 
war. During these 10 weeks Westing* 
house employees have seen both General 
Electric and General Motors settle with 
their union, the United Electrical, Radio, 
and Machine Workers of America. CIO, 
for an IS^-cents-^an-hour wage increase. 
They have seen the Radio Corp. of 
America settle for 11V 2 cents and six 
paid holidays. In Pittsburgh, where the 
home office of Westinghouse is located, 
just this past week they have also seen 
Westinghouse Airbrake and Union 
Switch & Signal settle for an 18y2-cent- 
an-hour wage Increase. 

That is the picture the Westinghouse 
workers see in their particular industry. 
In the steel industry, the auto industry, 
the rubber Industry, the oil industry, they 
see comparable settlements. 

But what Is the status of the Westing-* 
hoase strike? On March 25, 1946, two 
of the country's most outstanding medi¬ 
ators, William H. Davis and Arthur S. 
Meyer, after conducting mediation con¬ 
ferences with the Westinghouse Corp. 
and the United Electrical Workers ren¬ 
dered a report to Secretary Schwellen- 
bach. This report tells the story of why 
Westinghouse refused to continue negoti¬ 
ations. 

On March 19 the Westinghouse Corp. 
made an offer which the company rep¬ 
resented as an 18 Mz-cent-wage-increase 
offer, but which in the words of the medi¬ 
ators “is in substance neither an across- 
the-board offer nor an offer of 18^2 cents 
or 17^2 cents an hour in any of the classi¬ 
fications to which it applies." 

The mediators describe how the offer 
of the corporation excluded large groups 
of low-paid workers, attempted to com¬ 
promise a War Labor Board recom¬ 
mendation on the elimination of sex dif¬ 
ferentials, cut wages of day workers on 
an incentive basis an average of IV 2 cents 
an hour, and so forth. The mediators 
found that the so-called ISVi-cents-an- 
hour offer of Westinghouse is substan¬ 
tially less than 15 cents an hour. Ac¬ 
cording to the analysis of the union, it 
came to an average increase of 9.7 cents 
an hour. The attempt of Westinghouse 
to represent its wage offer as an 18 ^ 2 - 
cents-an-hour increase is thus strongly 
refuted by the United States mediators. 

The United Electrical union rejected 
this proposal of the corporation and pro¬ 
posed Instead an 18 ^/ 2 -cent wage in¬ 
crease across the board, the return to 
work of all employees without discrimi¬ 
nation, and the negotiation for 30 days 
of all other issues in dispute, and then 
the unsettled issues to be submitted to 
arbitration. 

The corporation rejected the union 
proposal. The union then offered to ne¬ 
gotiate alleged abuses in the incentive 
system, and withdraw its objection to a 
change in the day workers' bonus plan. 
But the corporation refused to negotiate, 
or meet with the union, unless the union 
would agree, In advance, to accept all 
money terms of the company proposal 
without change. 

The 25-page proposal submitted by 
the company on March 19 stipulated 


that the offer expired at midnight* 
March 31. The mediators considered the 
condition of acceptance within such a 
short period of time tantamount to an 
ultimatum, and asked the company to 
extend the time within which its pto^ 
posals could be negotiated. This the 
company refused to do. The company 
indeed refused to continue negotiations, 
or to meet with the union, unless Its wage 
offer was accepted in full. 

Mr. Chairman, It is not my purpose to 
pronounce judgment as to who is right 
or who is wrong in this management- 
labor dispute. In passing, I may say that 
it is not easy to earn a reputation as a 
fair and considerate mediator. In this 
dispute two men who are recognized 
throughout the country as outstanding 
mediators concluded that the attitude of 
the Westinghouse Corp. created condi¬ 
tions that made mediation impossible. 
Should a person be charged with preju¬ 
dice if he looks with suspicion at the 
advertising campaign of the Westing¬ 
house Corp.? 

Is the refusal to bargain warranted 
by the fact that Westinghouse cannot 
afford to pay its workers what other elec¬ 
trical manufacturing firms are paying? 
Does Westinghouse pay the highest 
wages in the electrical manufacturing 
Industry, as it has been proclaiming in 
advertisements to the public? 

Let us see the answers to these two 
questions: 

First. Can Westinghouse afford to pay 
181/2 cents more? From 1939 to 1945 the 
increase in Westinghoue profits and re¬ 
serve exceeded that of any other com¬ 
pany in the electrical manufacturing 
industry. In 1939 Westinghouse surplus 
and reserves totaled $57,000,000; in 1945 
their surplus and reserves totaled $136,- 
000,000. Westinghouse net profits rose 
from $13,000,000 in 1939 to $26,800,000 
in 1945. 

Compare these figures with the aver¬ 
age cut in take-home pay of Westing¬ 
house workers of $17 a week. An 18y 2 - 
cent increase will average only $7 a week 
to the 75,000 Westinghouse workers— 
they will still suffer an average loss of 
$10 a week from their wartime earnings. 
The average weekly earnings of Westing¬ 
house employees, after deductions, since 
VJ-day are $35. 

Second, Does Westinghouse pay the 
highest wages in the electrical manufac¬ 
turing industry? In this connection a 
chart appearing in a War Labor Board 
decision comparing Westinghouse and 
General Electric rates is most illumi¬ 
nating. I set it out in full: 
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Location 

Range of women’s 
rates 

Male, 

common' 

labor 

rates 

Mini¬ 

mum 

Maxi¬ 

mum 

Baltimore.. 

10.676 

$0,746 

$0,605 

Bloomfield.. 

,616 

.796 

.785 

Cleveland.. 

.675 

,736 

.736 

Lorry. 

,616 

.636 

.795 

£aat Pittsburgh. 

.626 

.806 

.785 

Fairmont... 

.64 

,72 

.765 

Lima. 

• 626 

,786 

♦ 706 

Mansfield...... 

.606 

.746 

.805 

Newark. 

.676 

.776 

.805 
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Taunton. 

$0.62 

$0.74 

$0.71 

Pittsfield. 

.68 

.92 

.80 

Pittsfield (chemical 
works).,. 

,66 

.92 

.80 

Lynn... 

.62 

.80 

.80 

Ontario... 

.66 

.71 

.77 

Lowell. 

.68 

.84 

Fort Woyno. 

.68 

.92 

.84 

Bridgeport... 

.62 

.74 

.80 

Schenectady. 

.62 

.84 

.80 


Westinghouse's rates, as this chart 
shows, are really lower than General 
Electric’s, but Westinghouse has at¬ 
tempted to camouflage this fact by using 
figures based on incentive earnings. 
Sixty percent of Westinghouse workers 
are on incentive, as compared with 20 
percent of the workers in the largest 
company in the Industry. Incentive sys¬ 
tems are designed for increased produc¬ 
tion, for which a company is willing to 
pay more. Westinghouse has used in its 
figures the total earnings of all workers, 
Including incentive, and compared those 
with wage rates where there is no Incen¬ 
tive or only a small group on incentive. 
For an honest comparison one must 
compare basic hourly wage rates in both 
cases. Incentive is for increased pro¬ 
duction and increased value to the com¬ 
pany. 

How can the Westinghouse Corp. meet 
the competition of its rivals in the elec¬ 
trical industry unless it settles the 
strike? The answer lies in the uncon¬ 
scionable carry-back provisions of the 
tax law which I have attacked on this 
floor, and for the correction of which I 
have introduced a bill, H. R. 5232. I 
am Informed the Westinghoixse Corp. 
can obtain from the Treasury a total of 
$ 11 , 200,000 if it breaks even on profits 
during 1946. I am also informed the 
company can obtain from the Treasury a 
refund of $19,750,000 if it loses $10,- 
000 , 000 , thus being assured of a profit of 
$9,750,000. It seems the Westinghouse 
Corp. is guaranteed enormous profits 
even if it loses money by its lack of opera¬ 
tion. It is charged that Westinghouse 
intends to use public funds for the pur¬ 
pose of prolonging the strike. 

Mr. Chairman, would it be wrong for 
the average citizen who is familiar with 
the facts, much less the interested em¬ 
ployee of the corporation, to speculate 
as to whether the corporation intended 
to bargain in good faith, or to speculate 
whether it does not feel that it can, with 
Its vast reserves and surplus, together 
with a reliance on huge tax refunds, de¬ 
feat any wage claims and perhaps even 
break the union. 

The House has Just voted another pay 
raise for Federal employees. I find no 
fault with the decision it has made. Is 
It wrong for the employees of Westing¬ 
house to ask for a fair increase? 

The Westinghouse strike Is the only 
major CIO strike not yet settled. In 
Pittsburgh, instead of efforts like that of 
the mediators to settle the strike. Gov¬ 
ernor Martin has called out State troop¬ 
ers and stationed them In the East Pitts¬ 
burgh plant of the company. Such con¬ 
duct is not designed to provide a favor¬ 
able atmosphere for settlement of the 
strike. What is needed is some proposal 
such as was made by the electrical 
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union—to permit salaried workers not 
covered by bargaining units to cross the 
picket line, and return to work provided 
no production is resumed. The corpora- 
tlon and the union would then sit down 
and negotiate until a settlement is 
reached. 

The record indicates that Westing- 
house has turned down every proposal of 
the union. From the report of the me¬ 
diators we can conclude it has refused to 
bargain in good faith. Is the public 
justified in asking whether a manage¬ 
ment-labor dispute between one of the 
world's largest manufacturers of electri¬ 
cal equipment and one of the world’s 
largest units of organized labor is to be 
decided through methods that belong to 
the horse and buggy days of labor re¬ 
lations? 

I have several times spoken of the 
report of the United States mediators. 
I was, along with thousands of other per¬ 
sons, much discouraged when that re¬ 
port was made. 1 had hoped for some¬ 
thing better; I had hoped for real 
progress toward a settlement. 

Mr. Chairman, the mediators withdrew 
from the case on March 22. Prom all I 
have been able to learn, since that day 
neither the Secretary of Labor nor any 
of the personnel in the Department of 
Labor, has indicated any interest what¬ 
soever in this particular management- 
labor dispute. I confess I am at a loss to 
account for the lack of attention by the 
Department of Labor in what must be 
regarded as a most important case. It 
seems to me that with 76,000 employees 
idle; with millions and millions of dol¬ 
lars’ worth of equipment lying idle in a 
period when speedy reconversion is of 
transcendent Importance, the utmost in 
energy and determination toward reach¬ 
ing a quick settlement is called for. I 
deplore the evident apathy of the 1^- 
partment of Labor and the Conciliation 
Service in this particular case. It is so 
at varia nce w ith their record in the past. 

Mr. STEFAN. Mr. Chairman. I ^eld 
such time as he may desire to the gentle¬ 
man from Massachusetts, the minority 
leader LMr. Martin]. 

PIOOSAM TOR WXXK OF &FSXL 8 

Mr. MARTIN of Massachusetts. Mr. 
Chairman, I have asked for this time to 
ascertain if possible the program for next 
week. 

Mr. MCCORMACK. Monday will be 
District day and there will be four bills 
out of the District Committee, H. R. 
4654, dealing with the American National 
Red Cross; H. R. 5719, amending the act 
authorizing blackouts; H. R. 5928, re¬ 
lating to the Charles A. Langley Bridge; 
and S. 1841, dealing with weights and 
measmes. 

There is a bill out of the Foreign Af¬ 
fairs Committee, H. R. 5244, for the ap¬ 
pointment of additional foreign-service 
officers which we would like to take up 
this afternoon if sufficient time remains 
following the disposition of the appro¬ 
priation bUl now under consideration. I 
understood there was no objection to It. 
Should objection develop and it cannot 
be disposed of quickly it will have to be 
put over u ntil so me later date. 

Mr. MARTIN of Massachusetts. I 
may say in that connection that several 
members of the committee are opposed 


to it and there wiU probably be some 
discussion. They would therefore pre¬ 
fer that it be taken up next week. 

Mr. McCOHMACK. Would Monday 
be an right? 

Mr. MARTIN of Massachusetts. I 
understand a number of the Members 
will be away on Monday and Tuesday. 
It would have to come up after those 
days. 

Mr. McCORMACK. I wish the mem¬ 
bers of the committee woiild try to get 
together and take some of these head¬ 
aches off my shoulders. As far as I am 
concerned I am perfectly willing to try 
to meet whatever suggestion they agree 
on. I wonder if the gentlewoman from 
Massachusetts, who is most persuasive in 
influencing Members on both sides in 
legislative matters, would not confer with 
the genial chairman of her committee 
and fix a time when it would be agree¬ 
able to call it up? 

I do not know if I can call it up next 
week, to be perfectly frank. If it cannot 
be considered on Monday or Tuesday; so 
I am not going to commit myself as to 
what I will do on it after Tuesday. I 
hope the gentlewoman from Massachu¬ 
setts can agree with the gentleman from 
New York tMr. Bloom] and take some 
of the headache off my shoulders. 

Mrs. ROGERS of Massachusetts. Mr. 
Chairman, will the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield. 

Mrs. ROGERS of Massachusetts. I 
wish to remind the gentleman from Mas¬ 
sachusetts that the very distinguished 
gentleman from New York does not al¬ 
ways confer with me, and unfortunately 
does not always conform to my wishes. 

Mr. McCORMACK. It is rather diffi¬ 
cult for me to understand how anyone 
could fail to agree with the gentlewoman 
from Massachusetts in such matters, but 
I suggest that she take it up with the 
chairman and try to see if they cannot 
agree not to bring it up Monday or Tues¬ 
day. I cannot promise that I can call it 
up next week after Tuesday. 

Mrs. ROGERS of Massachusetts, A 
number of the members of our committee 
will be away this afternoon and will be 
away next week. I feel that this is a 
very important bill, because it adds to 
our foreign service 250 persons supposed 
to be “crack” persons from the Army 
and Navy, and I suppose some of the left¬ 
overs from OWI. I feel that it may lead 
to sabotage of our foreign service, and it 
should be watched very carefully. It 
seems to me that it is very discouraging 
to our foreign-service personnel, but the 
foreign service is only 820 strong today, 
and it does need 250 additional men. 
Also it is possible to secure men coming 
out of the Army and Navy who have ex¬ 
perience in foreign affairs. 

Mr. MARTIN of Massachusetts. I 
cannot see much ehance of its being 
taken up this afternoon, for we have not 
yet finished the appropriation bill under 
consideration, and there are several con¬ 
tests ahead In that bill. 

Mr. McCORMACK. I suggest that the 
gentlewoman from Massachusetts un¬ 
dertake this diplomatic mission with the 
chairman of her committee. 

Mrs. ROGERS of Massachusetts. I 
shall be glad to confer with the chair¬ 


man of the committee. May I suggest 
also that the very distinguished major¬ 
ity floor leader also confer with us? 

Mr. McCORMACK. I do not interfere 
with the internal affairs of committees. 

I leave that to the committee members 
to handle. 

Mrs. ROGERS of Massachusetts. I 
wish the gentleman would, I may say to 
the gentleman from Massachusetts. He 
has great ability and Influence. 

Mr. McCORMACK. I have enough 
headaches without doing that. 

We will handle it as the situation 
develops. 

On Monday and Tuesday, in addition 
to that bill, there is a bill, H. R. 3864. 
to establish an office of Under Secretary 
of Labor and three assistants; S. 565, 
having to do with retirement of judges 
in Alaska, Puerto Rico, the Virgin 
Islands, and the Canal Zone; H. R. 6991, 
a bill reported by the Committee on Ag- 
ficulture. That committee considered 
and has reported out a new bill unani¬ 
mously, as I understand It, relating to 
farm security. 

On Wednesday and Thursday the 
State, Justice, and Commerce appropria¬ 
tion bill will be considered. 

I will ask unanimous consent later 
that on Friday we devote 1 hour to me¬ 
morial services in memory of the late 
President Franklin D. Roosevelt. 

On Friday and Saturday there will be 
considered the extension of the Selective 
Service Act and also H. R. 430, the so- 
called Dondero resolution. 

I understand the Philippine rehabilita¬ 
tion bill has been reported out of the 
committee today and if there is any 
chance to work that in I Would like to 
have it considered. If there is any pos¬ 
sibility, we will consider that some time 
during the coming week, but I will not 
make any promises at this time. 

Conference reports may be brought up 
at any time they are ready for considera¬ 
tion. 

Mr. MARTIN of Massachusetts. ’The 
gentleman is not optimistic enough to be¬ 
lieve that we can pass extension of the 
Draft Act in 2 days, is he? 

Mr. McCORMACK. That is extreme 
optimism and I will be very frank with 
the gentleman. On the other hand, if 
we are going to adjourn or take a recess 
from the 18th, these things will have 
to be considered. The membership of 
the House has always been very kind in 
cooperating with the program, and that 
applies to the leadership on the other 
side. It might be possible by meeting at 

II o’clock or meeting imder circum¬ 
stances like that to provide what might 
otherwise be 3 days’ legislative time. 

Mr. MARTIN of Massachusetts. Per¬ 
sonally, 1 would not have any objection 
to coming in at 10 o’clock in the morn¬ 
ing. 

Mr. McCORMACK. It can be done, 
probably. If the committee Is ready by 
Friday we will consider it on Friday and 
Saturday by coming in earlier in the day 
and we probably can accomplish it. 

Mr. MARCANTONIO. Mr, Chairman, 
will the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from New iTork. 

Mr. MARCANTONIO. I would like to 
ask the majority leader about a certain 
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bill. The Committee on Un-American 
Activities, according to the press, has re¬ 
ported out another contempt citation. 
Can we be given any information as to 
when that may come up? 

Mr. MCCORMACK. I am unable to 
state to the gentleman. That is a priv¬ 
ileged matter. Of course, if I were con¬ 
sulted I would program it if they asked 
me to do so but that is a matter I can¬ 
not program because it is a privileged 
matter. Frankly, the committee, before 
any action is taken, ought to give the 
House at least 24 hours* notice and I as¬ 
sume that will be done, but I cannot 
guarantee it. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex¬ 
pired. 

Mr. HORAN. Mr. Chairman, I yield 
5 minutes to the gentleman from Michi¬ 
gan [Mr. Hoffman]. 

Mr. HOPPMAN. The gentleman from 
Pennsylvania [Mr. Eberharter] made 
what I assumed was a factual statement 
with reference to Westinghouse strike in 
Pittsburgh, but he did not tell us at any 
time what the real difference was that 
prevented the settlement of this strike 
unless it be—and I am assuming—that It 
was the refusal of the company to grant 
the requested Increase in wages. 

Is that the only Issue, may I ask the 
gentleman? 

Mr. EBERHARTER. There are sev¬ 
eral, I may say in reply to the gentleman. 
There are several issues. The company 
made an offer which is analyzed by the 
union as being a 9.7 cents an hour 
increase. 

Mr. HOPPMAN. I only wanted to 
know whether there were other issues. 
The gentleman says there are, so that 
answers my question. But the gentle¬ 
man did not tell us in detail what the 
other issues were. 

Mr. EBERHARTER. Oh, yes. My re¬ 
marks certainly did bring out the ques¬ 
tion of the incentive plan and the dif¬ 
ferential in pay between the male and 
the female employees. There are two 
other Issues. There are three issues, and 
there are other issues. 

Mr. HOPPMAN. Well, the sum and 
substance of the gentleman’s remarks, 
as I got it, was that the company re¬ 
fused in one way or another to give in¬ 
creases in wages; that is to say, that the 
only difference of opinion, as I under¬ 
stood his remarks, was one that related 
to how many cents were to be paid in 
return for service rendered. I think that 
is a fair and accurate statement. As a 
matter of fact, there are other differ¬ 
ences. 

Mr. EBERHARTER^ Mr. Chairman, 
will the gentleman yield? 

Mr. HOPPMAN. Yes; I yield. 

Mr. EBERHARTER. I hope the gen¬ 
tleman will read my remarks when they 
are printed in the Record, and he will 
see that I did call attention to other 
matters In dispute aside from the mere 
matter of wages. 

Mr. HOFFMAN. Oh. yes; there were 
other matters in dispute, but he did not 
tell us what the issue was that was in 
dispute in these other matters, and I 
am sure I do not know. But, waiving 
all that let me get down to the last 


criticism he had, the criticism of Gov¬ 
ernor Martin. What did the gentle¬ 
man criticize him for? Because he sent 
men, I understood the gentleman to 
say, down to Pittsburgh to prevent vio¬ 
lence or to aid In enforcing a court 
order? Governor Martin is not responsi¬ 
ble, In this particular case, for an action 
which gives reason for criticism. The 
Supreme Court of the State of Penn¬ 
sylvania, as the gentleman being a law¬ 
yer, must well know, ordered the lower 
court in the city of Pittsburgh to issue 
an injunction restraining the union and 
its pickets from mass picketing and from 
violence on the picket line and expressly 
ordered the judge of the lower court. 

If Governor Martin did order the State 
troops down there, he only did the thing 
that his oath of ofiftce requires him to 
do. He owes a duty to the people to 
enforce the laws of the State to enforce 
the orders of the courts. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. COFFEE. Mr. Chairman, I yield 
five additional minutes to the gentle¬ 
man from Michigan. 

Mr. HOFFMAN. Is there any reason 
why the Governor of a State, whose duty 
it is to preserve law and order, to pro¬ 
tect the right of men who want to work, 
should not do so? 

In Detroit at the present moment there 
is a wildcat strike that has completely 
tied up the transportation system of the 
city. Thousands of workers cannot get 
to their Jobs because less than 200 men 
engaged in a wildcat strike have tied up 
the whole transportation system. Does 
that make sense? The Governor and the 
administration of the city of Detroit 
should apply the legal remedy for that 
sort of a situation. Why, it is just non¬ 
sense. It is just nonsense to permit a 
small group, in defiance of their own 
union, as well as in defiance of the laws 
of the State and the Nation, to tie up 
the activities of a whole city. After the 
UAW-CIO strike has been settled, after 
the steel strike has been settled and steel 
has begun to come out of the mills, after 
there was a prospect that the automobile 
industry might begin production, now we 
have a transportation strike. Does that 
make sense? To me it does not, and I 
do not believe the gentleman from Penn¬ 
sylvania can justify it. I do not think 
he wants to justify any such procedure 
as that. 

Mr. EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. HOFFMAN. I yield for a ques¬ 
tion. 

Mr. EBERHARTER. The gentleman 
from Michigan has made some assertions 
which are not in accordance with the 
facts. 

Mr. HOFFMAN. What are they? 
Correct me. 

Mr. EBERHARTER. There was no 
violence, nobody was hurt; there was no 
assault and battery; there was no diffi¬ 
culty of that nature at all. 

Mr. HOFFMAN. I do not agree with 
the gentleman. To show that I am right 
I will quote from the opinion of the 
supreme court of his State: 

In some Instances employees seeking to 
enter were prevented from doing so by force 
and violence. 
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When you get a mass picket line 
around a factory gate or a factory door 
and the workers try to get through—I 
can show you pictures in the press of the 
Pittsburgh police trying to break a picket 
line—you get violence, yet the gentle¬ 
man stands here and tells me there was 
no violence. Tell that to somebody who 
Is greener than am I. 

Mr. EBERHARTER. That matter of 
the number of pickets had already been 
settled before the State police were 
called in. 

Mr. HOPPMAN. The gentleman 
claims, if I understand him correctly, 
that a man has the right to ask for a 
higher wage, and, of course, I agree with 
the gentleman. 

Mr. EBERHARTER. That is correct. 

Mr. HOFFMAN. The gentleman says, 
and I agree with him, that the employee 
has the right to strike if he does not ac¬ 
cept the offered wage. Does the gentle¬ 
man agree with me that when the em¬ 
ployee goes on strike he has no right to 
keep another man who wants to work 
away from his job? I do not hear an 
answer. Do you think the Governor of 
a State, when there is a line of men 
around the factory door preventing 
would-be workers from going in, should 
not open the way for the man who must 
work if his family is to eat, have clothing 
and shelter? 

Mr. EBERHARTER. The record shows 
that employees were going into the fac¬ 
tory every day and working, nonpro¬ 
duction employees. 

Mr. HOFFMAN. Nonproduction em¬ 
ployees? 

Mr. EBERHARTER. Certainly. 

Mr. HOFFMAN. Think of the gener¬ 
osity of the union. 

Mr. EBERHARTER. They were not 
stopping anybody from going in. 

Mr. HOFFMAN, lliey let a few men 
in, the men who own the factory, main¬ 
tenance workers to keep the machinery 
in operation, or in a condition so that it 
could be later operated. The union was 
generous and let them in, but it would 
not let the poor devil who needed that 
wage, a weekly or a 2-weeks* pay check 
in order to support his family, it would 
not let him through. He says that is 
fair practice. _ 

Mr. EBERHARTER. The gentleman 
is going on altogether a wrong assump¬ 
tion. 

Mr. HOFFMAN. Oh, no. 

Mr. EBERHARTER. There was no 
attempt to keep men out of the plant by 
force, therefore, there was no necessity 
for calling in the State police. 

Mr. HOPPMAN. It may be the only 
difference of opinion between the gen¬ 
tleman from Pennsylvania and myself is 
as to the definition of ‘Torce.” Maybe 
he thinks you have to have a wagon 
tongue and hit a man over the head with 
it before there is any force. Surely 
there is forcfe when they march shoulder 
to shoulder in a tight flattened circle be¬ 
fore the gate, and workers cannot get 
through. 

You might just as well say that there 
was no force or a denial of right or an 
Invitation to fight If a group of Repub¬ 
licans stood over before that door on the 
right and closed the entrance to the door 
so that you could not get through until 
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3 rou shoved them aside. Woiald there be 
a threat of force and violence? You 
gentlemen would throw us clear down 
and out the farthest door. That is what 
you would do. 

Mr. EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. HOFFMAN. I yield. 

Mr. EBERHARTSR. The record in 
this case indicates that the question of 
mass picketing had already been decided. 

Mr. HOFFMAN. Oh. of course. But 
read the supreme court decision of the 
State of Pennsylvania. 

Mr. EBEEHARTER. Certainly, I have 
read it. 

Mr. HOFFMAN. You are a resident of 
that State. You are a lawyer from that 
State. You can read. Read the deci¬ 
sion, and you will find what Is violence 
and mass picketing. Just to set you 
right. I will read it myseii, and print it, 
so you will know what it Is and how mis¬ 
taken you are. That opinion reads as 
follows—^and I quote: 

MAJOMTT OPINION 

Westlnghouse Electric Corp. Is engaged in 
the manufacture of electrical machinery and 
devices. It has five plants In Allegheny 
County, the largest being the East Pittsburgh 
works; it conducts also a research laboratory. 
In its manufacturing establishment it em¬ 
ploys approximately 16.000 persons engaged 
in productive labor and plant maintenance; 
these are represented by the defendant un¬ 
ion. the United Electrical. Radio and Machine 
Workers of America. Congress of Industrial 
Organizations, local 601. Another union. 
Association of Westlnghouse Salaried Em¬ 
ployees, represents some 200 technicians and 
clerks employed in the research laboratory 
and upwards of 6.000 employes in the manu¬ 
facturing plants, mostly industrial engi¬ 
neers, draftsmen, salesmen, patent attor¬ 
neys. cost accountants, clerks and stenog¬ 
raphers. There is a third group of about 
1.000 employees made up of the company's 
executive officers, supervisors, and scientists; 
this latter group is not represented by any 
labor union. 

A dispute arose between the defendant un¬ 
ion and the company in regard to a demanded 
wage Increase of $2 per day. Protracted 
negotiations to settle the controversy proved 
abortive, and a strike began on January 16, 
1246. Neither the Association of Westing- 
house Salaried Employees nor the third group 
of employees previously mentioned have any 
present dispute with the company and are 
not on strike. The defendant union imme¬ 
diately established and has since continu¬ 
ously maintained a picket line at each and 
every gate of the company's plants and the 
research laboratory. The company filed a bill 
of equity for a preliminary injunction to re¬ 
strain the officers and members of the de¬ 
fendant union from interfering, by mass 
picketing, violence, or Intimidation, with em¬ 
ployees of the company engaged In the op¬ 
eration and maintenance of Its plants, and 
from preventing persons, whether employees 
or others, from entering or leaving its plants 
and properties. The court below denied the 
motion for a preliminary injimctlon and dis¬ 
missed the bill. 

All the testimony, which is extremely vol¬ 
uminous, was presented by plaintiff corpora¬ 
tion; defendants offered no evidence and, as 
none of plaintiff's testimony was contradieted 
or Impeached, there is no dispute on the 
present record as to the facta; the queetion 
for determination is purely one of the proper 
legal interpretation to be placed upon those 
facte. Under such circumatancet, if the rec¬ 
ord discloses a fundamental misconception 
of the controlling law, the ordinary rule that 
the granting or refusal of a preliminary In- 
jimction is within the reasonable diaoretioii 


of the court of first instance becomes inap¬ 
plicable {Ca§inghw4> Oos Co. v. Ostmm (260 
Fa. a05, 112 A. 460); PhUaOel^ia Record Co. 
V. Curtia^Martin Newapapers, Inc. (806 Pa. 
872, 878, 188 A. 706,728)). 

The oases in which, and the extent to 
which, courts may issue injunctions in labor 
disputes are now determined, in this as in 
many other tOtates and in the Nation, by stat¬ 
utory mandate. In Pennsylvania the Labor 
Anti-Injunction Act od June 2. 1037, Public 
Law 1106, prescribed that such injunctions 
should Issue only when certain conditions 
existed and certain requirements were met; 
for example, the court must find that the 
public authorities were unable to furnish ade¬ 
quate protection to the complainant's prop¬ 
erty; also, the complainant must have made 
every reasonable effort to settle the labor dis¬ 
pute. Plaintiff admits that in this instance 
not all the conditions stipulated by that act 
exist nor have the necessary findings been 
made by the court, and therefore, if that stat¬ 
ute controls, it is not entitled to an injunc¬ 
tion (cf. DeWUde v. Scranton Building Trades 
A Construction Councit (343 Pa. 224, 22 A. 
(2d) 897)). Plaintiff relies, however, upon 
the amendatory act of June 9, 1939, Public 
Law 302, which provides that the 1937 act 
should not apply in any case "Where in the 
course of a labor dispute • • • an em¬ 

ployee, or employees, acting in concert, or a 
labor organization, or the members, officers, 
agents, or representatives of a labor organiza¬ 
tion or anyone acting for such organization, 
seize, hold, damage, or destroy the plant, ma¬ 
chinery, or other property of the employer 
with the Intention of compelling the employ¬ 
er to accede to any demands, conditions, or 
terms of employment, or for collective bar¬ 
gaining." Plaintiff contends that the acts of 
defendants, as established by the testimony, 
amount to a seizure and holding of its plants 
and properties, that therefore the restrictions 
Imposed by the act of 1937 do not apply, and 
that the picketing is illegal and should be 
enjoined. 

What are the facts? None of the officers, 
agents, or members of the defendant union, 
except those who are continuing their em- 
pl 03 rment In the plants in order to protect 
and maintain them, has actually entered any 
of the company's properties or laid a hand 
upon any equipment, machinery, or other 
property therein contained. There has been 
no sit-down strike in the sense that any 
members of the union have barricaded them¬ 
selves within any of the plaintiff's buildings 
or established themselves there In possession 
and occupation. But, when the strike was 
in contemplation and before it had actually 
started, a number of meetings were held be¬ 
tween officers of the defendant union and 
representatives of the plaintiff corporation 
In the course of which the former requested 
the latter to prepare a list of persons who 
might be deemed necessary to protect the 
company's plants, defendants being willing, 
because of their interests as well as that of 
the company, to safeguard the physical main¬ 
tenance of the machinery and equipment. 
However, as an official of the company who 
was present at the meetings testified, they 
"made it quite clear that anyone not agreed 
to on the list would not get admittance 
through the picket line • • • they 

would not be admitted to the plant unless 
their name was on a list in the union office." 
And, as another such official testified: "In 
reference to the lists We were Informed that 
they would have to be the very minimum 
number of employees to have consideration 
by the union, that It was to Include no per¬ 
son who would pursue any productive work, 
that it had to do ofily with plant protection." 
In response to a quesUon as to how defend¬ 
ants Intended to conduct the strike and 
whether they intended to let into the plant 
those people who were not on strike "their 
reply was to the effect that people would he 
piurmitted to enter, but onjy on passes issued 
toy the union * • • They stated It was 


their lnteatl<m to permit nobody to enter the 
plant exo^t those who had passes Issued by 
the imion, and that it was their intention to 
picket the plant 24 hours a day." A list was 
prepared by the company which was care¬ 
fully examined by the union and a large 
number of the names rejected by It; It ap¬ 
proved about 300 in number, two-thirds of 
whom belonged to Its membership, and it 
issued passes on a weekly basis to those per¬ 
sons; later, when the case came on for hear¬ 
ing before the court, defendants agreed to add 
to the list 71 other names of employees who 
were not members of the union and who, it 
was agreed, could be admitted on identifi¬ 
cation cards of the company; still later, dtir- 
Ing the course of the hearings, an additional 
48 names were added to those of the persons 
whom the union would permit to enter the 
plants. 

The consent of the union thus given to 
the admission of the persons listed naturally 
carried with it. as an implied corollary, that 
It would deny the right of entrance to all 
others; indeed, as appears from the testi¬ 
mony previously quoted, it was so expressly 
stated by the officers of the union, and in a 
letter written by its acting president to an 
official of the company shortly before the 
strike began, it was again explicitly declared 
that "only the passes issued by our strike 
committee will secure any recognition from 
the pickets." 'i^^Tiis avowed policy of the 
union was not merely academic or ideological, 
but was Implemented by positive action In 
all the Instances when it was put to the test. 
Thus, W. C. Rowland, manager of one of the 
divisions of the Blast Pittsburgh Works, testi¬ 
fied that when he sought admittance to that 
plant a "captain" of the pickets told him 
that if 1 wanted to get in I would have to 
get a pass from the union. He then tried 
other entrances, but always the same state¬ 
ment was made to him and he was refused 
admittance. John Wood, a foreman or 
supervisor, testified that he was denied ad¬ 
mittance to this same plant by those picket¬ 
ing the entrance gates: a "lieutenant" of the 
pickets "produced a list • • • and 

found that we weren’t on It, and he said, 
'Well, your name isn’t on the list,* and we 
said 'What does that mean? Does that mean 
we don’t get in?’ and he said, 'You’ll have to 
go to the imlon office for a pass’," The same 
thing happened again later, this time both a 
"captain" and a "lieutenant" of the pickets 
telling him that he "would have to go to 
the union office and receive a pass from the 
union," and that otherwise the pickets would 
not allow him to enter. He also testified that 
a nurse from the company's medical depart¬ 
ment was likewise refused admittance be¬ 
cause she did not have a union pass. Another 
witness, G. M. Crawford, a patent attorney 
employed by the company, testified that he 
was barred from entering the plant, the 
pickets saying that his name was not on the 
list and "they were under orders to admit no 
one except those on this list." August Mayer, 
‘a maintenance supervisor, testified that a 
"captain" and a 'Tieutenant" refused him 
admittance; the "captain." after looking at 
his list, said: "You aren't on my list, so you 
can’t get in”; on another occasion this same 
experience was repeated, the "lieutenant" 
stating, after looking at bis list: "I'm sorry, 
boys, your name isn't on the list, you can’t 
get in * • •. Go to union headquarters 

and get a pass if you insist on going in," M. 
Hetenyl, a research engineer, and Dr. Joseph 
fileplan, an associate director of research* 
both testified that they were denied admis¬ 
sion to the research laboratory because a 
tmlon pass was demanded of them and they 
did not have any. J. A. Hutcheson, also an 
associate director In the resesreh laboratory, 
and John F. Hooper, a staff supervisor, testl- 
fled to a similar demand by the pickets, with 
the same unfavorable result. 

Plaintiff produced in all 21 witnesses who 
testified that they were employed by the 
company and that, on various occasions from 
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the thne of the beginning of the strike to 
the time of the hearings, they were not al¬ 
lowed access, by the pickets on guard, to the 
East Pittsburgh plant, or to the research 
laboratory, or to the plaintllf’s Nuttal works, 
or to a building leased by the company at 
601 South Avenue, Wllklnsburg. During the 
early days of the strike the number of pickets 
in the line at each entrance vflLried from 
as few as 8 or 10 to as many as 60, 75, 100, 
or even 160; later, by the time of the hear¬ 
ings, the number had been substantially re¬ 
duced, but was always apparently subject to 
augmentation if those forbidden to enter at¬ 
tempted to do so. The pickets walked closely 
behind one another at each gate In a com¬ 
pact circle or ellptlcal formation, and so near 
to the entrance that it would have been Im¬ 
possible for anybody to edge In without run¬ 
ning the gantlet thus established. In some 
instances employees seeking to enter were 
prevented from doing so by force and vio¬ 
lence, in others, those who were more cau¬ 
tious resigned themselves to the inevitable 
and—reluctant to engage in a scuffle that 
might possibly lead to bloodshed—departed 
in peace. Without attempting to reproduce 
the great mass of testimony In detail, it is 
sufflclent to say that its cumulative effect is 
to establish beyond any doubt that the pick¬ 
ets of the defendant union never Intended to 
let any person enter any of the company’s 
properties without their consent and that 
they enforced that intention and that policy 
by means of persuasion when such methods 
were sufficient, but also, when necessary, by 
intimidation and threatened violence. That 
there were thousands of employees ready to 
work is demonstrated by a letter which was 
offered In evidence written, when the strike 
first started, by the president of the Asso¬ 
ciation of Westinghouse Salaried Employees 
to an official of the plaintiff corporation, in 
which it was stated that they (the members 
of the association) were willing and wanted 
to work and would report for that purpose 
unless forcibly prevented from doing so. 

The question then arises; Do the facts thus 
established indicate a seizure and holding 
of the company’s property by defendants 
within the meaning of those terms in the 
net of 1939? We answer that question un¬ 
hesitatingly in the affirmative. Defendants 
argue that at the time of the enactment of 
the 1939 amendment there had arisen an 
occasional practice on the part of strikers of 
taking possession of the employer’s factory 
by physical entry and occupation—the so- 
called sit-down strikes—and that it was 
that kind of seizure and holding that the 
framers of the amendment had in contem¬ 
plation. But. while the technique employed 
in such strikes may have changed, it is 
obvious that the seizure of a plant may, from 
a realistic standpoint, be effected In ways 
other than by actual entry into the building 
Itself. It certainly is not necessary in order 
to constitute a seizure and holding that each 
and every brick and stone, each and every 
room and floor, be physically grasped and 
possessed. If the owner be deprived of the 
use and enjoyment of the property so that 
it becomes utterly valueless to him It is ef¬ 
fectively seized and held whether the force 
employed for that purpose be exerted within 
the building or immediately without. The 
control of the entrances is the control of the 
plant. Surely defendants would not deny 
that, if 5, 10, 50, or 100 of their members 
stood directly within the gates and prevented 
the owners and their employees from enter¬ 
ing. this would constitute a seizure of the 
property within the oi^dlnary meaning of that 
word, and how la it leas a seizure and a hold¬ 
ing if the same number of persons, for the 
same purpose and with the same effect, stand 
immediately in front of the gates instead of 
behind them? Would defendants deny that, 
if they locked and bolted all the entrance 
doors and thereby prevented ingresif and 
egress, such action would constitute a 
seizure and holding of the plant within 


the normal connotation of those temas 
and therefore within the meaning of 
the statute? But what difference is there 
between such a method of seizure and 
that of holding the gateways closed, not by 
mechanical devices, but by a chain of human 
beings stretched across those gateways and 
thereby even the more effectively preventing 
access to the property and its use by the 
rightful owner? And even if it were tech¬ 
nically to be held that the force which ac¬ 
complishes the seizure must be applied on 
the very premises of the employer, that tech¬ 
nicality is satisfied when the pickets operate 
from positions in front of the gates, because 
ordinarily the title to property abutting on 
a public highway extends to the center of 
the highway, the sidewalk being for all In¬ 
tents and purposes a part of the owner's 
premises subject only to the public’s ease¬ 
ment of passage: Duquesne Light Co. v. 
Duff (261 Pa. 607, 97 A. 82); Scranton v. PeO)- 
ples Coal Co. (266 Pa. 332, 835, 100 A. 818, 
819); Freinig v. Allegheny County (332 Pa. 
474. 477, 478, 2 A.(2d) 842, 846, 846); Hindin 
V. Samuel, Mayor (158 Pa. Superior Ct. 639. 
642, 46 A. (2d) 370. 372). 

For the reasons thus stated we reiterate 
what was said by Mr. Chief Justice Maxey in 
Carnegie-Illinois Steel Corp. v. United Steel 
Workers of America (363 Pa. 420, 429, — A. 
(2d) —, —), that "Forcibly to deny an owner 
of property or hls agents and employees 
access to that property • • ♦ is in prac¬ 

tical and legal effect a seizure or holding of 
that property." We do not mean to be un¬ 
derstood as ruling that any particular num¬ 
ber of Isolated instances of the application 
of force, violence, or intimidation to prevent 
persons from entering an employer’s plant or 
factory necessarily amounts in legal effect to 
a seizure and holding of the property. But, 
when, as here, such occurrences are for the 
purpose of Implementing an expressly de¬ 
clared intent or policy to prevent such In¬ 
gress and egress there is a seizure and hold¬ 
ing within the meaning of the act of 1939, 

Freed from the restrictions Imposed by the 
Labor Anti-Injunction Act, there is no doubt 
that plaintiff is entitled to an injunction In 
this case. The court is not unmindful of, and 
certainly not unsympathetic with, the trend 
which has developed in connection with the 
Issuance of injunctions in labor disputes 
from the days when even peaceful picketing 
was enjoined to the present time when the 
Norrls-LaGuardla Act and the Pennsylvania 
statute have declared current public policy 
with respect to that subject. We said in the 
Carnegie-Illinois Steel Corp. Case, supra (pp. 
430. 431, — A. (2d) —, —); "Injunctions are 
not Issued against picketing when the lat¬ 
ter’s only purposes are to advertise the fact 
that there is a strike In a certain plant and 
to persuade workers to Join in that strike and 
to urge the public not to patronize the em¬ 
ployer." We have so held since the decision 
in Kirmse v. Adler (311 Pa. 78, 166 A. 666), 
The right of picketing, when free from coer¬ 
cion. intimidation, and violence, is the right 
constitutionally guaranteed as one of free 
speech: Senn v. Tile Layers Protective Union 
(301 U. S. 468, 478); Thornhill v. Alabama 
(310 U. S. 88); American Federation of Labor 
V. Swing (312 U. S. 321); Cafeteria Employes 
Union, Local 302 v. Angelos (320 U. S. 
293). But picketing to the extent to which 
it is designed to seize and in effect does seize 
and hold the employer's plant by the meth¬ 
ods here employed does not fall within either 
constitutional, statutory, common law, or 
equitable protection. 

Plaintiff produced convincing evidence of 
irreparable damage, not because of any de¬ 
struction of, or injury to, its plants, but 
because of the interruption of vital activities 
necessary by way of preparation for future 
business and production. 

The order of the court below le reversed, 
and the record remanded with direction to 
issue an injunction enjoining and restrain¬ 
ing defendant union. Its officers, representa^ 
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tlves, agents, and members, and all other 
persons acting in concert with them (1) ^rom 
preventing or attempting to prevent, by mass 
picketing, violence, intimidation, or coer¬ 
cion, any person or persons from entering 
or leaving plaintiff’s plants and properties 
and (2) from in any other manner seizing 
or holding said plants and properties. Said 
injunction to be effective upon the filing of 
plaintiff’s bond in the sum of $10,000, with 
surety approved by the court, in manner and 
form required by law, and to continue until 
final hearing. Each party to bear its own 
costs. 

The CHAIRMAN. The time of the 
gentlema n fro m Michigan has expired. 

Mr. COPPEE. Mr. Chairman, I yield 
4 minutes to the gentleman from Wash¬ 
ington [Mr. Savage]. 

Mr. SAVAGE. Mr. Chairman, a great 
statesman, Benjamin Disraeli, once re¬ 
marked that it is a lot easier to be critical 
than it is to be correct. This will al¬ 
ways be true, but it Is especially true 
during a time like this reconversion 
period, when new ground is being broken, 
when brand-new problems are being 
faced, when a dozen different courses 
of action might be followed and there 
is no tried and true pattern to follow. 

In such times the critics have a field 
day. “Price ceilings are smothering pro¬ 
duction. Take ’em off!” they shout. 
They say we need less Government con¬ 
trol. At the same time others are call¬ 
ing for Government intervention to stop 
strikes and force labor and management 
to produce. They want more Govern¬ 
ment control. 

It is easy for the critics and the ca¬ 
lamity howlers; they do not have the 
responsibility. Thank God they do not. 
Anybody following the story of reconver¬ 
sion as they tell it—in the newspapers 
and also, Mr. Chairman, on the ffoor of 
this House—would get the idea that the 
whole change-over of American indus¬ 
try had bogged down in a series of catas¬ 
trophes. The antidote for that dys¬ 
peptic state of mind, gentlemen, is the 
facts—the pure hard facts and the 
figures. 

Reconversion Director John Snyder 
Issued his sixth report the other day, and 
in it he gives the facts and the figures. 
He does not try to ignore, or explain 
away or gloss over, the set-backs we have 
had; the work stoppages, the critical 
shortages, the acute infiationary situa¬ 
tion. But then he reads the reconver¬ 
sion record in facts and figures; and it is 
a record that ought to renew the weak 
faith of a lot of these free-and-easy 
critics. During the first quarter of this 
year, only 6 months after VJ-day, 
American industry was producing more 
civilian goods than ever before in its en¬ 
tire history—almost 40 percent more 
than in the good old boom days of 1929. 

More Americans had jobs than ever 
before in peacetime history—or in most 
of the war as well. Employment was 
more than 10 percent above the good old 
boom days of 1929. Unemployment was 
lower than any of us believed possible. 
National Income for the first quarter of 
1946 is now at the rate of $150,000,- 
000,000 compared with a national in¬ 
come of only $83,300,000,000 for the good 
old boom days of 1929. 

Wages and salaries earned by Ameri¬ 
cans in private industry were by far the 
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highest in our peacetime history—70 per¬ 
cent above the good old boom days ot 
1929. 

Collective bargaining between labor 
and management—the democratic way 
that the Government has adhered to— 
has paid off with genuine labor contracts 
in almost an major Industries, good for 
a year of uninterrupted production. 

This is the reconversion record, Mr. 
Chairman. I maintain that it is a record 
America ns wiU be proud of. 

Mr. COFFEE. Mr. Chairman, the last 
Member who has requested time is the 
gentleman from Oklahoma [Mr. Wick- 
ERSHAMl, to whom I now yield the balance 
of the time remaining. 

Mr. WICKERSHAM. Mr. Chairman, 
the House Committee on Agriculture has 
been holding hearings for several days, 
which would convince any ordinary indi¬ 
vidual that price ceilings and subsidies 
should be removed from meats. There is, 
and has been, a surplus of livestock on 
the farms and ranges. The way that the 
OPA has handled this matter in the last 
few months is really ridiculous, and I 
cannot see how the OPA can continue 
such a policy and expect to get the votes 
of many of us who might want to vote 
for the continuance of OPA. 

Furthermore, I want to point out to 
you something that has happened this 
week in Oklahoma which none of you 
will probably believe, but it is true. In 
the Federal court the OPA files produced 
two statements which were not sworn to, 
certifying that one little Wilson & Co, 
receiving station at Woodward, Okla., 
paid one and one-half cents per dozen 
too much on a few dozen eggs. The com¬ 
pany was cited in court. The statements 
of the two men were refuted by sworn 
testimony in open coml. The OPA re¬ 
quested that Wilson & Co. be forbidden 
from doing business in eggs anywhere in 
the United States, and the judge has 
Issued an order not only as to eggs, but 
Wilson & Co. is forbidden from doing 
business anywhere in the whole United 
States on any products under the injunc¬ 
tion issued and would be put entirely out 
of business in the entire country if any 
one of its small receiving stations made 
a small error. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. WICKERSHAM. I yield. 

Mr. COOLEY. I wonder if the gentle¬ 
man is entirely correct when he says they 
are prohilHted from doing business. Is 
not the effect of the Injunction to enjoin 
them from further violations? 

Mr. WICKERSHAM. WeU, the ruling 
will be left up to the circuit court of 
appeals, to which an appeal has been 
taken. In effect, It would result in that. 
This is an injunction, but in effect it will 
forbid it, because the time would soon 
come when some other produce-receiving 
station agent, no matter where he is in 
the United States, might make one mis¬ 
take, and the whole company would be 
out in the cold permanently. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has expired. 

All time has expired. The Clerk will 
read. 

The Clerk read as follows: 

Be it enacted, etc.. That there are appro¬ 
priated for the District of Columbia for the 


ftsoa! year ending June Sp, 1047, out of (1) 
the general fund of the District of Ctiluxiibia. 
hereinafter known as the genial fund, such 
fund being composed of the revenues of the 
District of Coltimbia other than those ap¬ 
plied by law to special funds, and $6,000,000, 
Which is hereby appropriated for the purpose 
out of any money in the Treasury not other¬ 
wise appropriated (to be advanced July 1, 
1946), (3) the highway fund, established by 
law (D. 0. Code, title 47. ch. 10). and (3) the 
water fund, established by law (D. C. Code, 
title 43, oh. 15). sums as follows. 

Mr. STEPAN. Mr. Chairman, I ask 
imanlmous consent that the further 
reading of the bill be dispensed with and 
that it may be in order to offer amend¬ 
ments to any portion of the bill at this 
time. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Nebraska? 

There was no objection. 

Mr. HOFFMAN. Mr. Chairman, I 
make a point of order that a quorum is 
not present. 

Mr. SMITH of Virginia. Mr. Chair¬ 
man, I offer an amendment. Will the 
gentleman withhold his point of order 
until the amendment is read? 

Mr. HOFFMAN. I withdraw the point 
of order for the time being. 

The CHAIRMAN. The Clerk will re¬ 
port the amendment offered by the gen¬ 
tleman from Virginia. 

The Clerk read as follows: 

Amenciment offered by Mr. Smith of Vir¬ 
ginia: On page 31. line 22, after the period, 
insert a new paragraph, as follows; 

“Refunding erroneous deductions: To en¬ 
able the Commissioners in cases where de¬ 
ductions were made for meals not taken by 
employees in the penal institutions, Lorton, 
Va., and has been covered Into the Treasury 
for personal services; Provided, That this ap¬ 
propriation shall be available for refunding 
to employees such deductions made from sal¬ 
aries for meals not taken as follows, not to 
exceed $1,040: 

“Hospital Supervisor T. T. Grlmsley, from 
November 1, 1938, through April 30, 1946, at 
rate of $80 per annum, $580. 

“Social Disbursing Agent Kenneth Dove, 
from JtUy 1, 1030, through June 30. 1945, at 
rate of $60 per annum, $480.” 

Mr. COFFEE. Mr. Chairman, I re¬ 
serve a point of order against the 
amendment to permit the gentleman to 
discuss it if he so desires, but I shall make 
the point of order eventually. 

The CHAIRMAN. The gentleman 
from Virginia is recognized for 5 minutes. 

Mr. SMITH of Virginia. I would pre¬ 
fer that the gentleman make his point 
of order now, for I have no desire to con¬ 
sume the time of the House. 

Mr. COFFEE. Mr. Chairman, I make 
the point of order that this amendment 
Is out of order because it is legislation on 
an appropriation bill. It has to do with 
claims with reference to employees in a 
certain institution operated by the Dis¬ 
trict government and should properly 
come from the Committee on Claims. 

The CHAIRMAN. I^es the gentleman 
from Virginia desire to be heard on the 
point of order? 

Mr. SMITH of Virginia, Yes. 

The CHAIRMAN. The Chair will hear 
the gentleman on the point of order. 

Mr. SMITH of Virginia. Mr. Chair¬ 
man, there is nothing in the amendment 
that even looks like legislation. This is 


merely an appropriation to refund to 
employees of the pai^tlcular department 
whose appropriation occurs at that stage 
in the bill, and these employees have had 
certain deductions made from their sal¬ 
aries In the past. ^1 this does is merely 
to restore the money that has been im¬ 
properly deducted from their salaries 
heretofore. 

The CHAIRMAN. Will the gentleman 
from Virginia cite for the information of 
the Chair any point of law that would 
authorize such an appropriation? 

Mr. SMITH of Virginia. We do not 
have to have a point of law to appropri¬ 
ate money in Congress. If we did prob¬ 
ably a great many appropriations would 
never get through. The Chair means 
authorization. I take it. 

The CHAIRMAN. Authorization. 

Mr. SMITH of Virginia. There is au¬ 
thorization for all salaries of all employ¬ 
ees of that Department. There is a gen¬ 
eral authorization for their pay. 

The CHAIRMAN. Is there any au¬ 
thorization for the refunding of money 
erroneously withheld? 

Mr. SMITH of Virginia. I do not 
know that there Is any specific authori¬ 
zation for the specific purpose, no; but 
there is an authorization for the employ¬ 
ment of personnel and for the payment 
of their wages. If money Is unlawfully 
deducted from their wages, then it seems 
to me quite clear it Is entirely proper in 
an appropriation bill to provide for the 
payment of those funds which have been 
unlawfully deducted. 

The CHAIRMAN. Does the gentle- 
man from Washington desire to be heard 
on the poi nt of order? 

Mr. COFFEE. Mr. Chairman, the 
only comment I care to make on the claim 
advanced by the distinguished gentle¬ 
man from Virginia is that as far as I 
can ascertain there is no law authorizing 
the payment of refunds such as are 
sought to be obtained by this amend¬ 
ment; and it is on that basis, not being 
authorized by law, that I press the point 
of order, and I am sure the Chair will 
sustain it. 

The CHAIRMAN. The Chair is pre¬ 
pared to rule. 

It would appear from the information 
already given to the Committee by both 
the gentleman from Virginia and the 
gentleman from Washington that the 
authorization is nonexistent. Under 
those circumstances it would seem the 
advisable course would be to file a claim 
for this money to be refunded. 

The Chair therefore sustains the point 
of order. 

Mr. POWELL. Mr. Chairman, I offer 
an amendment. 

Mr. HOFFMAN, Mr. Chairman, I 
make the point of order that a quorum is 
not present. 

The CHAIRMAN. Evidently no quorum 
Is present. The Clerk will call the roll. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 


Adams 
Alien. Ill. 
Andrews. Ala. 
Andrews, N. Y. 
Audtilneloss 
BaUtwln.Md. 
Baldwin, N. Y. 
Barden 


[Roll No. 79J 
Barrett, Pa. 
Barrett. Wyo. 
Bates, Ky. 
Beall 
Bishop 
mand 
Bolton 
Bonner 


Bradley, Pa. 

Brehm 

Bnunhaugh 

Buckley 

Buiwinkle 

Bunker 

Burch 

Burgln 
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Byrne, N. T. 
Bymee, Wle. 

Banoock 

Band 


Osimcm. Vllft. 

Baitla 

Morton 

oamioii, ico. 

Bkrtley 

O’Brien, HL 

Cue. N. j. 

Haveiiner 

O'Hara 

CMUer 

B^rt 

Faoe 


Beffieman 

Peterson, Fla. 

Cttdpemeld 

HoUfleld 

Pfeifer 

CXiurk 

Bolmee, Wash. 

price, Fla. 

Gllpplnger 

HOweU 

price, HI, 

Cochrin 

Jarman 

Rabin 

Dole, KeiM. 

Jennings 

Rains 

opif. N. y. 

Kean 

Bayflel 

Colmer 

Kearney 

Reece, Tenn, 

Ourley 

Keefe 

Reed, N.Y. 

Daughtoii, Va. 

Kelley, Pa. 

Rich 

Dawson 

KeUy, XU. 

Robertson, 

Delaney, 

Keogh 

N. Dak. 

John J. 

Kerr 

Robinson. Utah 

D'Bwart 

Xlnaer 

Roe, N. T. 

Dirksen 

Klrwan 

Rogers, Fla. 

Doughton, K. O.Kleln 

Rooney 

Doyle 

Knutson 

Rowan 

Drewry 

LaFollette 

Sadowskl 

Durham 

Lane 

Shafer 

Dworshak 

Lanham 

Sharp 

Baton 

Larcade 

Sheppard 

BlUott 

Latham 

Bikes 

Blsaesaer 

LeCompte 

Simpson. HI. 

Engel, Mloh. 

Link 

Simpson. Pa. 

Bellows 

Luce 

Somers, N. Y. 

Fisher 

Ludlow 

Taylor 

Gearhart 

Lynch 

Thom 

Oeelan 

McConnell 

Thomas. Tex. 

Oerlach 

McGregor 

Tolan 

Gibson 

Madden 

Torrens 

Gifford 

Maloney 

’Traynor 

Gordon 

Mason 

Trimble 

Oranahan 

Mathews 

VurseU 

Green 

May 

Wolfenden, Pa. 

Griffiths 

Miller. Calif. 

Wood 

Gwlnn, N. T. 

MlUer. Nebr. 

Worley 

Hall, 

Mundt 


lieonard W. 

Murdock 



Accordingly, the Committee rose, and 
the Speaker having resumed the chair, 
Mr. Forand, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee 
having had under consideration the bill 
(H. R. 6990), the District of Columbia 
Appropriation Act for 1947, finding itself 
without a quorum, he caused the roll 
to be called when 280 Members answered 
to their names, a quorum, and he sub¬ 
mitted herewith the names of the ab¬ 
sentees for printi ng in the Journal. 

The SPEAKER. The Committee will 
resume its sitting. 

Mr. POWELL. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Powsll: In 
line 7, page 2. insert tbe following: *'Pro- 
vided, That no part of any appropriation con¬ 
tained in this act shaU be used for any of 
the purposes therein mentioned by any agen¬ 
cy, office, or department of the District of 
Columbia which segregates the citizens of the 
District of Columbia in employment, facili¬ 
ties afforded, services performed, accommoda¬ 
tions furnished, instructions or aid granted, 
on account of the race, color, creed, or place 
of national origin of the citizens of the Dis¬ 
trict of Columbia.** 

Mr. RANKIN. Mr. Chairman, I make 
a point of order against the amendment. 

The CHAIRMAN. The gentleman will 
state the point of order. 

Mr. RANKIN. Mr. Chairman, I make 
the point of order that the .amendment 
is not germane, and that it is legislation 
on an appropriation bill, in that it at¬ 
tempts to chimge the fundamental laws 
of the District of Columbia that have 
been established and in effect for at 
least 80 years or probably a hundred 
years. 

This amendment, if adopted, would 
destroy the school system of the District 
of Columbia. It would stir up race ha- 
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tred and bring about race trouble, the 
like of which nothing else has ever done 
Ih all the history of the District. IfitiB 
done, the effect will be to destroy the leg¬ 
islation providing funds with which to 
carry on the public schools In the Dis¬ 
trict of Columbia. 

Mr. MARCANTOmO. Mr. Chairman, 
a point of order. The gentleman is not 
addressing himself to the point of order 
but is addressing himself to the merits of 
the legisl ation . 

Mr. RANKIN. I am not surprised that 
the gentleman from New York does not 
understand me when I am talking to a 
point of order. 

The CHAIRMAN. The gentleman will 
address himself to the point of order. 

Mr. MARCANTONIO. It is very dif¬ 
ficult to understand the gentleman when 
he is talking propaganda. 

Mr. RANKIN. Mr. Chairman, I am 
developing the point that if this amend¬ 
ment is adopted it will destroy the school 
system of the District. 

The CHAIRMAN. The gentleman will 
talk strictly to the point of order. 

Mr. RANKIN. That is what I am 
doing now. 

It is legislation on an appropriation bill 
designed to destroy the school system of 
the District of Columbia for which we 
are required to appropriate. The people 
of the District of Columbia have to look 
to Congress to legislate for them. They 
have no legislative body of their own. 
They have maintained this separate 
school system at least for the last 80 
years ahd probably ever since the Dis¬ 
trict of Columbia was created. This 
amendment would destroy it. and in my 
opinion would close the white schools of 
the District. For that reason I say it is 
more far reaching than any mere limita¬ 
tion, it is a change in fundamental law. 
and the point of order should be 
sustained. 

The CHAIRMAN. Does the gentle¬ 
man from Washington desire to be heard 
on the po int of ordcar? 

Mr. COFFEE. Mr. Chairman, I make 
the point of order that the amendment 
proposes to incorporate a legislative pro¬ 
vision in an appropriation bill that does 
not come within the purview of the Hol¬ 
man rule and that it sets up an affirma¬ 
tive agency in the law. 

Mr. SMITH of Virginia. Mr. Chair¬ 
man. I desire to add further points of 
order upon which I should like to be 
heard at a later time in the discussion. 

The CHAIRMAN. The Chair would 
appreciate very much the gentleman’s 
talking to the points of order to help the 
Chair arrive at a decision. 

Mr. SMITH of Virginia. I merely 
want to make them at this time. 1 will 
discuss them later. 

Mr. MARCANTONIO. Mr. Chairman, 
a parliamentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr. MARCANTONIO. Then there 
will be two points of order pending at the 
same time. 

The CHAIRMAN. Any number of 
reasons, can be given for the point of 
order. 

Mr. MARCANTONIO. But reasons 
are different from pointe of order, I sub¬ 


mit the points of order to be dealt with 
one at a time and the first point of order 
raised must be passed on before others 
are made. 

Mr. RANKIN. Oh, no. That is not 
the rule. 

Mr. MARCANTONIO. The Chair will 
make the ruling, not the gentleman from 
Mississip pi. I am addressing the Chair. 

Mr. SMITH of Virginia, Mr. Chair¬ 
man. I make the further point of order 
that this amendment would impose ad¬ 
ditional duties upon the executive offi¬ 
cials. 

I make the further point of order that 
It does not necessarily and will not even 
If carried out result in any reduction of 
expenditures as required under the Hol¬ 
man rule. 

I make the further point of order that 
It is obvious on the face of the amend¬ 
ment that the object is not to effect a re¬ 
trenchment. as required by the Holman 
rule, but to effect legislation. 

I ask to be heard on these points of 
order at a later time. 

The CHAIRMAN. Does the gentle¬ 
man from New York care to be heard on 
the point of order? 

Mr. POWELL. Mr. Chairman. I do. 

The first point of order is that it 
would change the laws of the District of 
Columbia. There are no laws of the 
District of Columbia which guarantee 
segregation. 

As to the second point of order that it 
would add to expenses, we can cite that 
segregation has always been more ex¬ 
pensive than democracy. 

Mr. MARCANTONIO. Mr. Chairman, 
I should like to be heard on the points 
of order. 

The CHAIRMAN. The Chair will hear 
the gentleman. 

Mr. MARCANTONIO. Mr. Chairman, 
this amendment is definitely a negative 
limitation. It prohibits the use of funds 
appropriated in this bill for certain spe¬ 
cific purposes which are enumerated In 
the amendment. It does not change any 
existing law and Congress has the right 
to withhold the funds for any purpose 
enumerated in an appropriation act or 
to withhold funds for any purpose for 
which an appropriation is being made. 

This bill makes appropriations for the 
District of Columbia. The amendment 
simply states that none of the funds ap¬ 
propriated in this bill shall be expended 
to do certain things. We have had that 
up time and time again. I recall dis¬ 
tinctly the Lea amendment in which 
funds were withheld from the National 
Labor Relations Board for taking juris¬ 
diction over so-called agricultural work¬ 
ers. 

There is no additional duty Imposed 
upon anyone. The amendment deals 
with an existing condition, that is, seg¬ 
regation in education, segregation in rec¬ 
reation, in hospitals and other places. 
I respect there is no additional duty im¬ 
posed on anyone. The amendment 
strictly is a negative limitation which we 
have had In this committee time and time 
again. 

Mr. SMITH Of Virginia. Mr. Chair¬ 
man, may 1 be heard further? 

The CHAIRMAN. The Chair Will be 
glad to hear the gentleman. 
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Mr. SMITH of Virginia. BCr. Chair- 
mail this question ail revolves around 
the so-called Holman rule, whldh is rule 
XXI. The theory of the Holman rule is 
that legislation on an appropriation bill 
is out of order unless it retrenches ex¬ 
penses and to that has been added by 
various rulings of the Chair from time 
to time further limitations upon the rule. 

The CHAIRMAN. Can the gentleman 
from Virginia give the Chair the benefit 
of his advice as to how this is a limita¬ 
tion of the fund? 

Mr. SMITH of Virginia. It is a very 
definite limitation. It says, **No part of 
the fund shall be expended,** for certain 
faculties, for certain things, either done 
or omitted to be done. 

The CHAIRMAN. The Chair is trying 
to find out whether or not this is a proper 
limitation. The Chair does not believe 
that the Holman rule is involved so much 
as the limitation question. 

Mr. SMITH of Virginia. Mr. Chair¬ 
man, if we go to the question of limita¬ 
tion, we stUl have the same rule to this 
extent, and you will find it in the rule 
book under section 845. I will not under¬ 
take to read all of it: 

But such limitation must not give af¬ 
firmative direction afid must not impose new 
duties upon an executive officer. 

I made that point of order because if 
this amendment were adopted It would 
cover every executive agent performing 
the duties Covered by these appropria¬ 
tions to proceed to carry out this rule of 
segregation. It would Impose not only 
affirmative duties but arduous duties 
upon every executive officer who has any¬ 
thing to do with carrying out these facili¬ 
ties. 

It is a very definite rule which has been 
sustained time and time again by the 
Speaker and by the chairmen of various 
committees that no limitation is In order 
which imposes any other duty upon an 
executive officer. 

Passing that point to another, let me 
quote: 

And it must not be coupled with legisla¬ 
tion not directly instrumental in effecting 
a reduction. 

Let us look at this amendment and see 
whether it effects any reduction. I ask 
the gentlemen who oppose the point of 
order, will this amendment, if adopted, 
save the District of Cohunbia a single 
dollar? 

Mr. MARCANTONIO. Certainly it 
would. 

Mr. SMITH of Virginia. WUl it re¬ 
move a single facility? 

Mr. MARCANTONIO. Absolutely. In¬ 
stead of having two school systems you 
will have one. 

Mr. SMITH of Virginia. Exactly the 
same facilities will be required, exactly 
the same number of children will go to 
school and exactly the same number of 
teachers. Janitors, the same amount of 
heat and every other thing appropriated 
for in this bill will be required. 

Mr. MARCANTONIO. The gentleman 
has asked a question. May I answer it? 

Mr, SMITH of Virginia. Let me finish. 

Mr. MARCANTONIO. The gentleman 
has asked me a questiom 

Mr. SMTIH of Vi^nia. And the gen¬ 
tleman has answered it in my time. 


Mr, MARCANTONIO. The gentleman 
has not given me ample opportunity to 
answer his qu estion. 

Mr. SMITH of Virginia. I am sure the 
gentleman will avail himself of his right 
to speak on the point of order. 

Mr. MARCANTONIO. The gentleman 
has taken most of the time so far. 

Mr. SMITH of Virginia. I wUl yield, 
but I did not want to take up too much 
discussion on this matter. 

Mr. MARCANTONIO. Will the gen¬ 
tleman yield now at this point? 

Mr. SMITH of Virginia. Well. I think 
I might just as well. 

Mr.‘ MARCANTONIO. The point Is, 
Mr. Chairman, in response to the gentle¬ 
man’s question, that with segregation 
you double the number of administrative 
offices, the number of facilities, and the 
expenditures are thereby increased, and 
therefore the amendment definitely is a 
saving to the Treasury of the United 
States. 

Mr. SMITH of Virginia. That is just 
the gentleman's conclusion. 

Mr. MARCANTONIO. Well, the gen¬ 
tleman asked the question. 

Mr. SMITH of Virgina. My conclu¬ 
sion is just the opposite; that it will not 
do any such thing. As to the burden of 
proof when such an amendment is of¬ 
fered and the point of order is made the 
authorities are clear that it is the duty 
of the proponent of the amendment to 
show definitely that there will be a re¬ 
trenchment in expenditures and a reduc¬ 
tion in the necessary appropriajiions. 

Mr. POWELL. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Virginia. I yield to 
the gentleman from New York. 

Mr. POWELL. Since I am the pro¬ 
ponent of the measure, I would like to 
tell my colleague, the gentleman from 
Virginia, that here in the District of Co¬ 
lumbia an entirely duplicate system of 
superintendence is maintained out of 
the treasury of the District of Colum¬ 
bia. You have a Negro superintendent 
and a white superintendent with exactly 
the same position right down the line. 
That would be a saving. 

Mr. SMITH of Virginia. And you 
would have to have just as many super¬ 
intendents. and Just as many schools, 
and Just as many school children, and 
Just as ma ny te achers. 

Mr. POWELL. But not as many 
superintendents. 

Mr. SMITH of Virginia. I do not 
know about that. I expect you would 
have Just as many, if not a few more. 

Mr. Chairman, there Is one other point 
I wanted to make. It is another very 
definite rule of parliamentary law. 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Virginia. I yield to the 
gentleman from Mississippi. 

Mr. RANKIN. This would also In¬ 
crease tibe number of police required, and 
increase the expenses of the District in¬ 
stead of curtailing them. 

Mr. SMITH of Virginia. Well, again, 
as I say, as I said to the gentleman from 
New York, that is Just one man’s opin¬ 
ion, and there has not been any proof 
that it will save a nickeL 

I call attention of the Chairman to 
the third point I wanted to make. This 


is on construing a proposed limitation, 
and I think very crucial and very d^sive 
on this point of order. 

Xn construing a proposed limitation, If the 
Chair flnde the purpose to be legislative, in 
that the Intent le to restrict executive dis¬ 
cretion to a degree that may be fairly termed 
a change in policy rather than a matter of 
administrative detail, he should sustain the 
point of order. 

Now, this is definitely a situation 
where obviously the purpose is to change 
an administrative policy, a policy that 
has long prevailed, and the authorities 
on that are so definite and so clear that 
it seems there can be no doubt left. 

I would like to read the Chair what 
Chairman Luce said on January 8, 1925, 
when this amendment was up, which was 
offered by Mr. Hull, of Iowa, which 
reads: 

No part of the moneys appropriated in 
this act shall be used to pay any officer to 
recruit the Army beyond the limit of 100,000, 
3-year enlisted strength. 

There was long discussion about the 
point of order on that amendment, and 
this is the conclusion of the Chair on 
page 1497: 

In the Judgment of the Chair there is no 
adequate proof embodied in the amendment, 
or any necessary conclusion from the amend¬ 
ment, that there will be a reduction of ex¬ 
penditure. Therefore, the Chair Is unable 
to see that it complies in this regard with 
the second paragraph of rule XXI, commonly 
known as the Holman rule. 

I think that is all I have to say ex¬ 
cept to call attention to one more extract 
of a ruling that took place on February 
18,1918, when Mr. Saunders, of Virginia, 
was in the chair and a similar question 
arose. He said: 

The situation developed by this amend¬ 
ment Is as follows: The amendment first 
proposes to reduce the amount carried In 
this paragraph. That Is perfectly competent 
imder parliamentary law. In addition, It is 
proposed for legislation to accompany the 
reducing portion of the amendment. But 
this legislation has no sort of relation to the 
proposed reduction. It Is perfectly com¬ 
petent to legislate on an appropriation blU, 
provided the legislation proposed necessarily 
effects a reduction; but It is Just as plainly 
incompetent to propose a reducing amend¬ 
ment to an appropriation bill a motion which 
can be made at any time without reference 
to the Holman rule and then undertake to 
attach to this motion legislation which does 
not effect the reduction and is not In any 
wise related to It. 

I submit, Mr. Chairman, that the 
amendment is clearly subject to the point 
of order. 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Virginia. I yield to the 
gentleman from Mississippi. 

Mr. RANKIN. I call the gentleman’s 
attention also to the fact that it has been 
held time and time again that the re¬ 
duction or entrenchment must show on 
the face of the amendment. This 
amendment shows no such reduction. 

Mr. SMITH of Virginia. That would 
show it would be a saving of money? 

Mr. RANKIN. Yes. This amendment 
makes no such showing. 

Mr. MARCANTONIO. Mr. Chairman, 
|uay I be heard on the point of order? 
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The cgg A I RMA N, The Chair will hear 
the gentleman from New Yoi^ 

Mr. MARCANTONIO. First of aU, the 
Chair has ruled with regard to the Hol¬ 
man rule. What is involved here, as the 
gentleman from Virginia pointed out, Is 
whether or not there is a change of i;^l« 
icy or law; and when we are talking 
about policy we are talking about law. 
This amendment does not Involve a 
change in the law at all. This restricts, 
or rather, prohibits the use of funds with 
regard to an administration which is not 
authorized by law at all. Congress has 
passed no law providing for segregation 
in the District of Columbia. Segregation 
is only an administration ruling applied 
by various agencies and departments of 
the District of Columbia. Congress cer¬ 
tainly has the right to say, by means of 
a negative limitation, that none of those 
agencies can have any fimds in carrying 
out that particular practice. I see no 
difference between this negative limita¬ 
tion and all of the others that we have 
had before this Committee. It simply 
says to the various bureaus, *'No funds 
shall be given to you, not for the carry¬ 
ing out of any law, but no funds shall 
be given to you for the carrying out of a 
practice not authorized by law.*' There¬ 
in lies the distinction between the sit¬ 
uation the gentleman from Virginia tried 
to set up and what we actually have in¬ 
volved in this amendment. 

Mr. RANKIN. Mr. Chairman, I would 
like to be heard for a moment on the 
point of order. 

The CHAIRMAN. The Chair will hear 
the gentleman from Mississippi. 

Mr. RANKIN, I call the attention of 
the Chair to the fact, as I pointed out to 
the gentleman from Virginia a moment 
ago, that it has been held time and time 
again that in order to be in order under 
the Holman rule the reduction or re¬ 
trenchment must show on the face of the 
amendment. All the reduction they pro¬ 
pose is speculative. 

If you are going off into the realm of 
speculation, I submit that this amend¬ 
ment will probably increase expenses 
far more than it will curtail them, by 
increasing the police force, hospital 
facilities, doctors, jail facilities, and 
other things of that kind. I submit that 
this is merely a fantastic attempt to 
stir up race trouble in the District of Co¬ 
lumbia, and the point of order should 
be sustained. 

The CHAIRMAN [Mr. Porand], The 
Chair is ready to rule. 

The Chair has listened very attentively 
to the arguments pro and con and has 
reached the conclusion that the Holman 
rule is not in issue at the present mo¬ 
ment. The wording of the amendment 
reads. **Provided, that no part of any 
appropriation contained in this act shall 
be used for any of the purposes therein 
mentioned," and they are enumerated. 

After serious consideration, the Chair 
is of the opinion that the amendment is 
a proper limitation and overrules the 
point of order. 

The gentleman from New York [Mr. 
Powell] is recognized for 6 minutes in 
support of his amendment. 

Mr. FOWBLL. Mr. Chairman, fellow 
Members of the House, in offering this 
amendment I want first to quote a sen¬ 


tence that the very distinguished and 
bflUiant colleague from Virginia IMr. 
8mxtk] used. He came over to me and 
said: "What mischief are you up to now. 
Povmx?" And 1 said, **No mischief, but 
1 am sure something that you might not 
agree with." He said; "That is probably 
true, but we can still not fight." I said: 
"I agree with you." Therefore, I hope 
we can follow what Mr. Smith said, and 
not fight. 

I believe in government. I believe 
government should operate first by law 
and then, in the second place, when 
lews are not adequate, it should oper¬ 
ate by custom. However, here in the 
District of Columbia, because it is not 
a State, the District cannot be construed 
as being a part of any particular sec¬ 
tion of the coimtry. If the District 
of Columbia was located further south, 
or further north, or further west, 
it would still be the District of Co¬ 
lumbia, the Capital of the Nation. It 
would still be a district which includes 
people of every State, people of every 
race, people of every creed, people of 
every religion, and people of nearly every 
nation. Therefore, when it comes to 
legislating for the District of Columbia, 
I do not think it is correct to approach 
it on the theory of States* rights which, 
by the way, I believe in to a certain ex¬ 
tent. I believe we must approach this 
as country-wide citizens, as national citi¬ 
zens, when we are considering legisla¬ 
tion affecting the District of Columbia. 

If you do not believe that segregation 
is practiced here by the District govern¬ 
ment may I say look at me, one of your 
fellow Congressmen. I cannot get a 
card to play tennis, for instance, in any 
of the parks of the District of Columbia. 
If tomorrow morning I went before the 
Recreation Service to try to get a card 
to play tennis in a public park which our 
money supports. I would not be allowed 
to because I would be told that only 
certain parks are set aside for Negroes. 
I had a serious operation this past winter 
and was referred by a specialist in New 
York to a doctor here in the District of 
Columbia. That doctor could not treat 
me here in the District of Columbia be¬ 
cause there was no hospital to which he 
could take me because I was a Negro. He 
could only take me to one hospital and 
that was a hospital which was inade¬ 
quately staffed and overcrowded. 

Taxation without representation is 
bad enough for the District of Columbia. 
It is high time we gave the full rights of 
citizenship to the people of this District. 
But when you take taxation without 
representation and add to it segregation 
and discrimination, that is a blot upon 
democracy. Whatever we do in our sep¬ 
arate States is the problem of the State. 
It is the problem of the people of the 
State. If it is a question of custom or 
public opinion it is for the people of the 
State to change it if they want to. But 
what we do in the District of Columbia 
should be a reflection of the best that is 
in a democracy. Unless it does reflect 
the best that is to be found in a democ¬ 
racy then we are not living up to the 
highest ideals of our Constitution and 
our Declaration of Independence. I am 
asking you gentlemen to hold up before 
the world* a world that has Just gone 


through two wars in one generation to 
make the world safe for democracy, I am 
asking you to make the District .of Co¬ 
lumbia at least safe for the kind of 
democracy that our men shed their blood 
for, and which is being denied here in 
the District of Columbia to the most 
loyal element of this democracy, my 
people, the Negro people. 

Mr. RANKIN. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. COFTBE. Mr. Chairman, will the 
gentleman yield for me to see if I can 
secure a limitation of debate? 

Mr. RANKIN. I yield, if it is not 
taken out of my time. 

Mr. COFTBE. Mr. Chairman, I ask 
unanimous consent that all debate on 
this amendment close in 25 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Washington? 

There was no objection. 

Mr. RANKIN. Mr. Chairman, this 
amendment to deny funds to separate 
schools here in Washington is another 
one of those communistic movements to 
stir up race hatred in the District of 
Columbia. 

It had its origin at the same source 
the FEPC movement started, and if 
adopted will result in destroying that 
friendly relationship that now exists be¬ 
tween the whites and Negroes in the 
District, and elsewhere. 

If I were a Negro I would want to be 
as black as the ace of spades, and I would 
not be running around here trying to 
play tennis on a white man’s court. I 
would go with the other Negroes and 
have the best time in my life. 

Mr. POWELL. Mr. Chairman, I ask 
that those words be taken down. 

The CHAIRMAN. The Clerk will re¬ 
port the words objected to. 

The Clerk read as follows: 

If I were a Negro I would want to be as 
black as the ace of spades, and I would not 
be running around here trying to play tennis 
on a white man’s court. I would go with 
the other Negroes and have the best time In 
my life. 

The CHAIRMAN. The Committee wUl 
rise. 

Accordingly the Committee rose; and 
the Speaker, having resumed the chair, 
Mr. F’orand, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee 
having had under consideration the bill 
H. R. 5990, the District of Columbia 
appropriation bill, 1947, certain words 
used in debate were objected to and on 
request were taken down and read at 
the Clerk’s desk, and that he herewith 
reported same to the House. 

The SPEAKER. The Clerk will report 
the words taken down. 

The Clerk read as follows: 

If I were a Negro I would want to be as 
black as the aoe of spades, and 1 would not be 
running around here trying to play tennis on 
a white man’s court. I would go with the 
other Negroes and have the best time In my 
life. 

The SPEAKER. The Chair would 
think and would be compelled to hold 
that there is nothing in this language 
that refers to any specific person by 
name or otherwise as a Member of the 
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House ol Re];»r«seutatlves« does not re- 
2le(ift'upon his ehOraeter; txio txitegrlty, 
or attribute to him any moral turpltudO. 

The Committee will i^umei its lotting. 
The committee resumed its sitting. 

The CHAIRMAN. The gentleman 
from Mississippi [Mr. Bakion] wm pro¬ 
ceed. 

Mr. HANKXN. Mr. Chairman, as I 
was going on to state, if I were a Negro 
I would want to be as black as the ace 
of slides. There is no disgrace in being 
a Negro. I know as much about the 
Negroes, the real Negroes, the honest-to- 
Ood. hard-working, law-abiding, Ood- 
fearlng Negroes, as any other man in 
Congress. Real Negroes have a good 
time 'adien tlJey are to themselves. They 
get along better where they have their 
separate schools, churches, and play¬ 
grounds. They want them, they want 
those separate schools so they can be 
together and have their own teachers. 

Today we are trying to build a Negro 
veterans* hospital in Mississippi so the 
Negroes may be to themselves and have 
their own nurses and their own doctors; 
yet some communistic Negroes from 
some of the northeastern States came 
down here, with some other Communists 
who were not Negroes and protested 
against it. with the Negroes in the State 
of Mississippi begging for this hospital. 
These Communists want to force them 
into white hospitals, just as they are try¬ 
ing to force Negroes into the white 
schools here in Washington by this 
amendment, even though it would de¬ 
prive the Negro doctors and Negro 
nurses of the opportunity of serving their 
own exservicemen. 

Now, let us see what this amendment 
does. The Negroes in the Southern 
States when they get in trouble come 
to us white people. Have you heard of 
a race riot in Mississippi, or South Caro¬ 
lina, or Georgia, or Alabama since the 
War Between the States or the days of 
reconstruction? No; but you hear of 
race trouble where these Communists 
get out and stir it up. They went to* 
Detroit, Mich., for the sole purpose of 
stirring up a race riot and did it with 
the result that hundreds of Negroes, 
many of them innocent Negroes, were 
killed, as well as a large number of white 
people. 

Now, the people of the District of Co¬ 
lumbia, the Negroes and the whites, have 
not asked for this change. They have 
their separate schools. The Negroes go 
to their schools, they behave themselves, 
and they can have their teachers, they 
have their own way of life. 

You pass this amendment and you 
will do one of two things: You will de¬ 
stroy every white sphoOl in the District, 
or deny to the people of the District of 
Columbia the funds provided hjcrein, and 
you will probably create a race riot, race 
hatred, and bitterness to an extent that 
has never been known here before. 

But that is what the Communists 
want. They are out to stir a race war in 
this country. This is just a part of the 
plan. 

I am speaking to you on behalf of the 
Negroes, the real Negroes, of the District 
of Columbia who go with the Negroes 
themselves, play on their own play¬ 
grounds, and go to their own schools, as 


well ks the white people pt the District 
at whom this vicious amendment Ik 
directed. 

I would not have this kind of thing ‘ 
stirred up in my State for anything on 
earth, because I know that while the so¬ 
cial climbing Negroes and their com- 
munistiq cohorts would be back in New 
York or Boston or Hollywood, Calif., 
having a good time, the poor innocent 
Negroes would suffer along with the in'- 
nocent whites. These Communists do 
not care how many iimocent Negroes or 
Innocent white people get killed, Just so 
they can stir up trouble between the two 
races and keep it stirred. They are the 
worst enemies the Negroes have on 
earth. 

I hope you will vote this amendment 
down. When you do you will render a 
real service, not only to the white people 
of the District of Columbia who have to 
look to us for their legislation, but you 
will be doing a greater favor to the 
Negroes of the District by saving them 
from the disastrous consequence of such 
a communistic movement. 

The CHAIRMAN. The time of the 
gentleman from Mississippi has expired. 

Mr. OTOOLE. Mr. Chairman, I move 
to strike out the last two words. 

The CHAIRMAN. The gentleman is 
not on the list. Was the gentleman on 
his feet when the time was fixed? 

The gentleman from Texas [Mr. 
PoAG^l is recognized for 5 minutes. 

Mr. POAGE. Mr. Chairman, I want 
to call your attention to the fact that 
this is the second time within about 1 
month that we have faced exactly the 
same issue. There are those of you who 
would not believe 1 month ago when the 
Member from New York offered a sim¬ 
ilar amendment to the school-lunch 
program that it had the Implications that 
you now see so evident. One month ago 
there were those of us who pointed out 
to you that the Member from New York 
was determined to see that there were 
no school lunches throughout the United 
States unless the school lunches were 
served to whites and colored together. 
All of us here today can plainly foresee 
that the action proposed here is intended 
as a step in a program of change 
throughout this Nation. There is no 
man and no woman so dense on this 
floor today who does not realize that 
what is done here today will next month 
or next year be quoted as a precedent 
for doing the same thing in your State 
and in mine. 

I care not that the Member from New 
York tells us that he sometimes respects 
States* rights. Neither he nor the rest 
of those who seek to enforce in the Dis¬ 
trict of Columbia a disruptive program 
such as this, will be bothered about State 
rights when the time comes that they 
believe they can stir up trouble between 
the races In the various States of this 
Union; and be not deceived, there could 
be no quicker way of stirring up trouble 
between the races not only in the Dis¬ 
trict of Columbia but all over this Na¬ 
tion, than to pass this kind of legisla¬ 
tion. 

None of you are so naive as to believe 
you can force k mixture of the races 
against the will of the children and 
~ against the will of their parents without 


l^a^ng trdublc in the District of Oolum- 
bia, and you knot?Jt is going to be serious 
trouble. You know that following the 
passage of this kind of legislation there 
will be race riots; there will be killings; 
there vtrill be anarchy in the Capital of 
this great Nation. You know it will be 
reflected down in the river bottoms of 
the South. 

There are those of you from the north¬ 
ern cities who tell us down here that 
we ought to handle our problems better 
than we are doing. For 80 years we 
have labored in poverty, we have labored 
under handicaps, to try to solve one of 
the most difficult, problems In this world. 
We think we have been doing a very good 
Job of it. Why, Mr. Chairman, should 
you come in and thrust down upon our 
brow this crown of thorns and tell us that 
we must try to handle a problem almost 
impossible of solution in any different 
way than we have. This amendment 
will put the last straw on us which would 
make it utterly impossible for us to solve 
that problem. I plead with you to help 
the people of the South—black and 
white—to live together. Do not make it 
more difficult for us. 

We have been making progress in the 
South; we have been eliminating lynch- 
ings; we have been educating the Ne¬ 
groes of our country; we have improved 
their economic status. Why not let us 
continue the good work? I warn you 
as one who knows the situations that 
you are going to make it utterly impos¬ 
sible to carry on .the good work that has 
been started. You are setting the South 
back 80 years If you pass this kind of 
legislation today, and you know it. 

Do you believe that it is worth while 
for any fleeting political advantage that 
you should do a thing of this kind 
charged with so much woe for the white 
and black races alike? If you are sin¬ 
cerely Interested in the minority race, 
why not ask yourselves who Is going to 
suffer the most when we see the specter 
of race riots rising in this country? You 
know the Negro will be the chief suf¬ 
ferer. If you believe in helping the 
Negro, do not pass this kind of legis¬ 
lation. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

The Chair recognizes the gentleman 
from New York [Mr, MarcantonioI. 

Mr. MARCANTONIO. Mr. Chairman, 
the last speaker has evidently overlooked 
or attempted to have you overlook the 
fact that this amendment deals only 
with the District of Columbia. It does 
not deal with the gentleman's State, it 
does not deal with the State represented 
by the gentleman from Mississippi. 

The District of Columbia, I submit, is 
still the Capital of all the United States. 
In the District of Columbia there are 
people from all parts of America and I 
submit that it is not asking too much 
that here in the District of Columbia we 
practice the fundamental precepts of 
democracy that we are asking all of the 
world to practice at this time. 

As to the cry of race riots, we have 
heard that cry before. We heard that 
cry made when we attempted to pass 
an anti-poll-tax bill in this House of 
Representatives and in the other body, 
we heard the same cry raised In regard 
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to inSHPC when we attempted to enact 
leglfilation which would guarantee em¬ 
ployment without discrimination because 
of race, color, or creed. Now, we hear 
the same cry of race riots in respect to 
a simple request that this Congress rise 
up to the dignity of the Nation—the 
dignity that the world expects us to rise 
up to of practicing the fundamental pre¬ 
cepts of democracy for which men died, 
both black and white. Race trouble! 
We know what it is and we know its 
fundamental causes. The denial of 
equality and of equal opportunity Is the 
cause of race disturbances. The refusal 
of a job to a man because his color is 
black, or to compel him to go to a school 
other than the one he wants to go to 
because his color is black, to treat him 
differently from anybody else because he 
Is a Negro, to heap the indignity of 
segregation on a person because of his 
color—^that is what causes race disturb¬ 
ances. Remove the cause—segregation 
and discrimination—and you solve the 
problem of race relations. 

This is not an amendment to agitate 
race disturbances. This amendment is 
merely a step toward a better civilization 
for mankind, and in America’s march of 
progress toward the elimination of race 
hate and inequality. 

Further, let us talk facts. Today race 
riots are incited by domestic Fascists and 
advocates of white supremacy. 

We have before us a specific, concrete 
Illustration of whether we mean what we 
say; whether we mean what we say when 
we talk to audiences from public plat¬ 
forms; whether we meant what we said 
when we spoke to the departing soldiers; 
whether we meant what we said when 
we went before our constituents. This 
is the first chance to Invoke that democ¬ 
racy in the Capital of the Nation. 

*11115 is America, where the UNO is 
meeting. This is Washington, which 
many would make the capital of the 
world. Are we going to hesitate to re¬ 
move fram the Capital of the United 
States the blot of discrimination and 
segregation? Further than that, shall 
we place the stamp of approval, by vot¬ 
ing down this amendment, on this un- 
American principle? Please do not be 
frightened by the red-herring cry of 
communism which the gentleman from 
Mississippi raises against a proposal that 
he dislikes. The issue here is not com¬ 
munism; the issue is not Republicanism 
or the Democratic Party; the issue here 
Is genuine Americanism; the issue is 
America, the Capital of the Nation, with 
no discrimination and no segregation. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Washington 
[Mr. Dfi LacyI. 

Mr. DE LACY. Mr. Chairman, I do 
not believe many words are required on 
this issue. Your minds are pretty well 
made up. However, l would like to make 
this simple observation. Every Mem¬ 
ber of the Rouse, no matter what his 
views, wishes to see better relationships 
between the races and the faiths that 
inhabit America. 

Some of those whp believe differently 
from me on this issue have stated on 
this floor on this and other occasions that 
we cannot legislate tolerance into the 
heart of a man, and that is correct, that 


we cannot use compulsion in thp form of 
legislation to correct a problem which is 
one of understanding in the heart and 
an attitude" of mind. There is a great 
deal of weight to that, but I should like 
to say to you, and I appeal to you, if 
we cannot do this by compulsion, if we 
cannot do it by legislation, then where 
do we propose to make the start to do 
it? We should be teaching, we should 
be exhorting, we should be pleading to 
our youth, to our children. In their 
minds we should eliminate prejudice. 
To them we should say, “Let us build a 
free America in which everyone has an 
equal job, an equal chance for work, 
an equal chance for education, and equal 
chance to rise to the heights or sink to 
the depths, in accordance with his own 
natural capacities.” It is with the chil¬ 
dren we should start. Let us not com¬ 
mit the crime of driving prejudice into 
the minds of our little ones as they come 
up. Let us begin to make some progress 
to break the barrier down. Let us pro¬ 
mote understanding to break the barrier 
down. 

My point is this. Let us put the chil¬ 
dren together under the right kind of 
supervision, intelligent, trained people, 
with understanding and tolerance in their 
hearts, and let our Americans grow up 
together in understanding and common 
sympathy. 

Mr. COOLEY. Mr. Chairman, will 
the gentleman yield? 

Mr. DE LACY. I yield to the gentle¬ 
man from North Carolina. 

Mr. COOLEY. I understand, then, 
that the gentleman is bold enough and 
frank enough to advocate breaking down 
segregation not only In the District but 
throughout America? 

Mr. DE LACY. The gentleman under¬ 
stands the amendment before us relates 
to the District of Columbia. 

Mr. COOLEY. I understand; but the 
gentleman has not confined his observa¬ 
tions merely to the District of Columbia. 
He says we should start here and ulti¬ 
mately we should do away with* segre¬ 
gation throughout the country, and all 
because one Negro wants to play tennis 
on a white man’s court. Is not that the 
proposal? 

Mr. DE LACY. I do not agree that the 
gentleman has stated it correctly. 

Mr. COOLEY. What is the trouble in 
the District now that brings about the 
necessity for trying to force white chil¬ 
dren to go to school with Negroes? 

Mr. DE LACY. The trouble is not in 
the District; the trouble is in the Nation. 
The trouble Is In the world. In this 
great Capital the statue of freedom 
that stands on top of this building is a 
symbol to the people of the United States; 
it is a symbol to the world of freedom 
and equality. In my district in my 
great State there is no discrimination in 
the schools, and there are no race riots, 
either. 

Mr. COOLEY. If there is no trouble 
in the District, why .should we disrupt 
the customary system which has existed 
here through the years? 

Mr. DE LACY. Because as long as this 
dark Mot of discrimination and inequality 
rests over the shadow of our United 
States, so long will our voice be stilled 


for justice and its edges blunted in the 
councils of the world. 

Mr. COOLEY. *1110 complaint that I 
heard was that the author of the amend¬ 
ment could not play tennis down here on 
a court that was reserved for white peo¬ 
ple, and another trouble was that he 
could not be operated on in a hospital 
that was reserved for white people. 

Mr. DE LACY. I do not believe the 
gentleman wishes to pretend that these 
restrictions and indignities which were 
laid upon a Member of the House are 
anything but typical of the sufferings 
of a whole race of people. 

Mr. COOLEY. There is suffering in 
the State of North Carolina. We provide 
them with the same facilities that we 
provide the white people, but we never 
mix them down there. 

Mr. MARCANTONIO, Mr. Chairman, 
will the gentleman yield? 

Mr. DE LACY. I yield to the gentle¬ 
man from New York. 

Mr. MARCANTONIO. The gentleman 
has mentioned suffering. I do not see 
what greater suffering there can be than 
the indignity of depriving anyone of 
equal opportunity, whether it be educa¬ 
tion, recreation, or employment in the 
Capital of the United States or anywhere 
in the United States. 

Mr. DE LACY. I thank the gentleman 
for his contribution. 

The CHAIRMAN. The time of the 
gentleman from Washington has ex¬ 
pired. 

The Chair recognizes the gentleman 
from Wisconsin [Mr. BisasitLiRl. 

Mr. BIEMILLER. Mr. Chairman, I 
think it is most unfortunate that again 
the red herring of communism has been 
dragged aerbss this fioor. We have beard 
from the gentleman from Mississippi 
that this amendment is inspired from 
Communist sources, and that the 
FEPC is Inspired from Moscow. I think 
in so doing the gentleman from Missis¬ 
sippi, wittingly or unwittingly, has 
charged the common council of the city 
of Milwaukee with being Communist. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield for a question? 

Mr. BIEMHiLER. No; I am not sdeld- 
ing. 

Within the past 10 days the common 
council of the city of Milwaukee by a 
unan imous vote has passed a city 
FEPC law. ’There are 27 members of 
that common council. Surely none of 
those men, by the wildest stretch of any¬ 
one’s Imagination, are members of the 
Communist Party. 

Furthermore, I think all of us who 
come from the North and the West 
recognize that in our school systems 
there is no segregation. I have gone to 
school, from the time I was 6 years old 
until I graduated from Cornell Uni¬ 
versity, with Negro students. I have 
seen no race riots develop as the result 
of Negroes attending the public schools 
in Sandusky, Ohio, where I got my early 
education, nor at Cornell University, 
from whence I graduated in 1926. I am 
proud of the fact that in the schools I 
have attended there has been no discrim¬ 
ination. I think that is a good, sound, 
American doctrine, and good, sound, 
American principle. I believe firmly in 
equality of opportunity. I feel that in 
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the Capital of the United States we have 
a right to expect that the customs which 
prevail in the major part of the country 
should be the customs which prevail 
here. 

I Intend to vote for this amendment. 
I think it is a sound amendment and an 
amendment that will redress an old 
grievance, a grievance that has made 
many, many people throughout the 
United States hang their heads in shame 
for a long time. The majority of Ameri¬ 
cans, I am convinced, are opposed to the 
discrimination that has been practiced 
in our Capital City. 

I sincerely hope that the House will 
see fit to redress this old grievance. I 
know, for example, that at the present 
time the most i mport uning that I am 
receiving for the PEPC and this whole 
question of discrimination comes from 
the church women of the city of Mil¬ 
waukee. There is not a day goes by but 
that these good church women of my city 
are not requesting that we once and for 
all put a stop to discrimination. They 
recogniae this issue for what it really Is— 
a deeply moral question. 1 think today 
we have an excellent chance to strike a 
blow at the great moral evil of discrimi¬ 
nation. I hope that is the course that 
this House will take this afternoon. 

The CHAIRMAN. All time has ex¬ 
pired. 

The question is on the amendment of¬ 
fered by the gentleman from New York 
[Mr. Powell]. 

The question was taken; and the 
Chairman announeed the noes had it. 

Mr. MARCANTONIO. Mr. Chairman, 
I demand tellers. 

Tellers were ordered, and the chair¬ 
man appointed as tellers Mr. Coirsx and 
Mr. Powell. 

The Committee again divided; and 
the tellers reported there were—ayes 49, 
noes 122. 

So the amendment was rejected. 

Mr. COFFEE. Mr. Chairman, I offer 
a committee amendment. 

The Clerk read as follows; 

Amendment offered by Mr. Coffei: On 
page 48, line 12, after the word “hydrant”, 
strike out the comma and the figures 
$330,000. 

Mr. COFFEE. Mr. Chairman, I might 
briefly explain this amendment. It is 
purely to correct a clerical error. The 
figure ‘*$330,000** was Inadvertently in¬ 
cluded in the printed bill, and the com¬ 
ma in connection therewith. 

This activity covers all additions to 
the water distribution system. It covers 
In general such projects as laying water 
mains; installing fire hydrants; cons¬ 
truction of a large trunk line water 
main, and construction of a roof over a 
large reservoir located in Fort Stanton 
Park. 

Heretofore the appropriation was 
broken down into certain amounts for 
each of the specific projects, but since 
all the projects are related it was the 
purpose of the subcommittee to remove 
the different limitations and did elimin¬ 
ate the other designated amounts that 
went to make up the total of $615,000, 
but through oversight the figure of 
$330,000 was not ellr^ated. Under the 
present language and purpose of the sec¬ 


tion the figure does not have any clear 
meaning and since it was the Intention 
of the subcommittee to remove the fig¬ 
ure it Is the purpose of this amendment 
to do so. 

The amendment was agreed to. 

Mr. STEFAN. Mr. Chairman. I offer 
an amendment, which is at the Clerk's 
desk. 

The Clerk read as follows; 

Amendment offered by Mr. Stefan: On 
page 42, line 18, etrllce out the colon and In¬ 
sert a period, and strike out the entire pro¬ 
viso on lines 18, 19, 20. 21, and 22. 

Mr. STEFAN. Mr. Chairman, this 
amendment would strike out the proviso 
that has been in this bill for a number 
of years. This proviso precludes the 
District from testing its own material. 
It makes it Impossible for the District to 
use its owu laboratory constructed and 
equipped some years ago at a cost of 
$100,006. So, the testing of material for 
the District of Columbia is done at the 
Bureau of Standards. The officials of 
the District that appeared before your 
subcommittee Insisted that since 1934 it 
has cost the District of Columbia more 
than $100,000 in excess of what the cost 
would have been had the District used 
its own laboratory. They claim it is 
costing them four times as much to test 
material at the Bureau of Standards as 
it would cost if they were allowed to test 
it in their own laboratory. 

Your subcommittee, feeling that this 
would be one place to save money for 
the District taxpayers, decided to elimi¬ 
nate the proviso and allow the District 
to test its own material and accomplish 
this saving. 

However, I wish the committee to know 
that this proviso was placed in this bill 
by the full committee, by an overwhelm¬ 
ing vote, on an amendment offered by 
the chairman of the Committee on Ap¬ 
propriations. But your subcommittee is 
unanimous in the belief that a saving 
can be made here. 1 ask for a vote on 
the amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle¬ 
man itrom Nebraska. 

The amendment was agreed to. 

Mr. HOFFMAN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Hoffman: On 
page 55, after line 5, Insert a new section as 
follows: 

“3. Whenever under this bill It is proposed 
to expend any sum for any thing or service 
from the benefit of which members of any 
race are excluded an equal sum shall be ex¬ 
pended for things and services tor the bene¬ 
fit of the members of the race so excluded 
and In proportion to the percent of the 
population.” 

Mr. HOFFMAN. Mr. Chairman, the 
amendment was on two sheets and the 
complete amendment reads as follows; 

Whenever under this bUl it is proposed to 
expend any sum for any thing or service 
from the benefit of which members of any 
race are excluded an equal sum shall be ex¬ 
pended for things and services for the bene¬ 
fit of the members of the race so excluded 
and In proportion to the percent of the popu¬ 
lation, the members of the excluded race 
bear to the whole population of the munic¬ 
ipality where the proposed aspenditure is to 
be made. 


Mr. COFFEE, Mr. Chairman, I re¬ 
serve a point of order against the amend¬ 
ment. 

Mr. HOFFMAN. Mr. Chairman, we 
have heard considerable from Members 
of the majority party all to the effect that 
members of the Negro race—colored peo¬ 
ple we call them in my State—would by 
this bill as it is now written be excluded 
from benefits to which they are entitled. 

I can see no reason for any discrimi¬ 
nation in employment, educational ad¬ 
vantages, whatever it may be, along that 
line. I know of no reason why we should 
attempt to legislate social equality. That 
is a matter of taste—of education—of 
personal preference. There is at least 
one woman in the city of Washington 
who has never asked me to any of her so¬ 
cial functions, and she has held many of 
them—public and private. I have no de¬ 
sire to attend any of them. I think it 
would be just as silly, or rather just as 
absurd, for me to propose a bill requiring 
her to ask me out to her place to asso¬ 
ciate with her guests—^re^ed, educated 
people, or whatever they may be—as it 
would be for this House to attempt to 
legislate social equality. 

This amendment is offered in good 
faith: it is offered to meet the objection 
of the gentleman from New York [Mr. 
Powell]. I have sat on the Labor Com¬ 
mittee with him, I admire him and the 
way he handles the business of his con¬ 
stituents and the public business there, 
and I agree with him that we should 
not—it is most unjust—to exclude mem¬ 
bers of his race or any other race from 
the benefits obtained when tax money is 
spent; and so I have provided by this 
amendment that whenever it is proposed 
to spend a dollar for anything or any 
service from which members of any race 
are denied participation that an equal 
sum in that proportion that the mem¬ 
bers of that excluded race bear to the 
total population, shall be expended for 
their exclusive benefit. What is wrong 
with that? If the gentlemen from New 
York, either of them or both of them, 
want tax money expended for the bene¬ 
fit of every race here, this amendment 
will do it. If they want to legislate social 
equality t his a mendment will not do it. 

Mr. COFFEE. Mr. Chairman, I renew 
the point of order. I make the point of 
order the amendment is legislation on an 
appropriation bill requiring affirmative 
action by District officials. 

The CHAIRMAN (Mr. Walter) . The 
Chair is ready to rule. 

Under this amendment, which, by the 
way, is not completed in that it ends with 
the word “which,*’ it is provided that an 
equal sum shall be expended under the 
bill. 

The bill now being considered contains 
no provision for equal appropriations 
and there is no authorization to make 
equal appropriations. 

The Chair therefore feels that It is very 
clearly legislation, and sustains the polfit 
of order. _ 

Mr. COFFEE. Mr. Chairman, I move 
that the Committee do now rise and re¬ 
port the bill back to the House with sun¬ 
dry amendments, with the recommenda¬ 
tion that the amendments be agreed to 
and that the bill as amended do pass. 

The motion was agreed to. 
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Aeeorditti^ly the Committee rose; end 
the 0|>eiiker h«Ting resumed the chair, 
Bfr* Chairman of the Committee 

of the Whole House on the State of the 
UlDlon, reported that that Committee, 
having had under consideration the bill 
(H. R. 6M0) making appropriations for 
the government of the District of Co¬ 
lumbia and other activities chargeable in 
whole or in part against the revenues of 
such District for the fiscal year encUng 
June 30,1947, and for other purposes, had 
directed him to report the bill back to the 
House with sundry amendments, with 
the recommendation that the amend¬ 
ments be agreed to and that the bill as 
amended do pas s. 

Mr. COOTEB. Mr. Speaker, I move 
the previous question on the bill and all 
amendments thereto to final passage. 

The previ ous qu estion was ordered. 

The SPBABIEE. Is a separate vote de¬ 
manded on any amendment? If not, the 
Chair will put them en gros. 

The amen dment s were agreed to. 

The SPEAKER. The question is on 
the engrossment and third reading of the 
bill. 

The bill was ordered to be engrossed 
and read a third time and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. TABER. Mr. Speaker, I offer a 
motion to recommit. 

The SPEAKER. Is the gentleman op¬ 
posed to the bill? 

Mr. TABER. Mr. Speaker, I am op¬ 
posed to the bill. 

The SPEAKER. The Qerk wiU report 
the motion to recommit. 

The Clerk read as follows: 

£fr. Tabsb moves to recommit the bill to 
the Committee on Appropriations with In¬ 
structions to report the same back forthwith 
with amendments reducing the amount of 
the appropriation out of the Treasury by 
$ 1 , 000 , 000 . 

Mr. COFFEE. Mr. Speaker, I move the 
previous question on the motion to re¬ 
commit. 

The previous question was ordered. 

The SPEAKER. The question is on the 
motion to reconunit. 

The motion to recommit was rejected. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill wsts passed. 

A motion to reconsider was laid on the 
table. 

LIST OP RETIRED OPFICSRS FOR WHOM 

DEPARTMENT OF STATS IS HOLDING 

DECORATIONS—MESSAGE FROM THE 

PRESIDENT OF THE UNITED STATES 

The SPEAKER laid before the House 
the following message from the Presi¬ 
dent of the Dnlted States, which was 
read and, together with the accom¬ 
panying papers, referred to the Commit¬ 
tee on Foreign Affairs and ordered to be 
printed: 

To the Congre^ of the United States of 

I am forwarcfing, for the consideration 
at the Oohgress, a communication from 
the seeretary Utate tranamitllng a 
list of those retired oAcers or emplcs^ 
or the cmted states for whom the De¬ 


partment of State under the provisions 
of the act of January 81,1881 <tr. S. C.« 
title 6, see. 118), is holding decorations, 
orders, medals, or presents t^dered 
them iy foreign governments. 

Hmv S. T^ttman. 

The Wton Housi, April 5, 194€. 

[Enclosures: 1. From the Secretary of 
State. 2. Xilst.] 

6IXT7-8EOOND ANNUAL REPORT OF THE 

CmL SERVICE COMMISSION—MESSAGE 

FROM THE PRESIDENT OF THE UNITED 

STATES. 

The SPEAKER laid before the House 
the following message from the Presi¬ 
dent of the United States, which was 
read, and together with accompanying 
papers, referred to the Committee on 
Civil Service: 

To the Congress of the United States: 

As required by the act of Congress to 
regulate and improve the civil service of 
the United States approved January 16, 
1883,1 transmit herewith the Sixty-sec¬ 
ond Annual Report of the Civil Service 
Commission for the fiscal year ended 
June 30, 1945. 

Harry S. Truman. 

The White House, April 5. 1946 , 

YUMA PROJECT AND BOULDER DAM 

Mr. SLAUGHTER, from the Commit¬ 
tee on Rules, reported the following 
privileged resolution (H. Res. 584, Rept. 
No. 1879) which was referred to the 
House Calendar and ordered to be 
printed: 

Resolved, That upon the adoption of this 
resolution it shaU be In order to move that 
the House resolve Itself Into the Committee 
of the Whole House on the State of the Union 
for the consideration of the bill (H. R. 5674) 
to amend the laws authorising the perform¬ 
ance of necessary protection work between 
the Yuma project and Boulder Dam by the 
Bureau of Reclamation. That after general 
debate, which shall be confined to the bill 
and continue not to exceed 1 hour, to be 
equally divided and controlled by the chair¬ 
man and ranking minority member of the 
Committee on Rivers and Harbors, the blU 
aheU be read for amendment under the 5- 
mlnute rule. At the conclusion of the con¬ 
sideration of the blU for amendment, the 
committee shall rise and report the bill to 
the House wlt^i such amendments as may 
have been adopted and the previous ques¬ 
tion shall be considered as ordered on the 
bill and amendments thereto to final pas¬ 
sage without Intervening motion except one 
motion to recommit. 

ADJOURNMENT OVER 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
on Monday next. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

MEMORIAL SERVICES 

Mr. McOORMACK. Mr. Speaker, I 
ask unanimous consent that cm Friday 
next, after the reading of tibe Journal. 
I may be recognised tot 1 honr, the time 
to be controlled by myself, for the piir- 
poee Of presenting memorfal exermm 
and ttSogieg In memory of our lale ba- 
loved FreeldsEtt, Franklin IX BOMevdt. 


The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
eaehusetts? 

There was no objection. 

EXTENSION OF HEMAB83 

Mr. RIVERS asked and was given per¬ 
mission to extend his remarks In the 
Hecord and include an article appearing 
in the Washington Daily News on Friday, 
April 5, on the subject of CIO-PAC. 

Mr. PATRICK and Mr. CANNON of 
Florida asked and were given permission 
to extend their remarks in the Record. 

Mr. RANDOLPH asked and was given 
permission to extend his remarks in the 
Record in two Instances; to include in 
one an article from a magazine, and in 
the other an address delivered by one 
other than himself. 

Mrs. DOUGLAS of Illinois asked and 
was given permission to extend her re¬ 
marks in the Record and include an edi¬ 
torial. 

Mrs. DOUGLAS of California asked 
and was given permission to extend her 
remarks in the Record in five Instances 
and to include excerpts in each. 

Mr. SAVAGE. Mr. Speaker, on behalf 
of my colleague the gentleman from 
Washington [Mr. Jackson] I ask unani¬ 
mous consent that all Members may have 
five legislative days in which to extend 
their remarks on the bill H. R. 5939, 
which was passed by the House yester¬ 
day. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash¬ 
ington? 

There was no objection, 

Mr. RANKIN asked and was given per¬ 
mission to extend his remarks in the 
Record and include a statistical summary 
of the Veterans* Administration activi¬ 
ties to March 31.1946. 

Mr. BARRETT of Wyoming asked and 
was given permission to extend his re¬ 
marks in the Record. 

Mr. SPRINGER asked and was given 
permission to extend his remarks in the 
Record and include a letter. 

Mr. BENNET of New York asked and 
was given permission to extend his re¬ 
marks in the Record and include a letter. 

Mr. BOYKIN (at the request of Mr. 
Rivers) was given permission to extend 
his remarks in the Record in two in¬ 
stances; to include in one a letter with 
enclosures from the sheriff of Mobile, 
Ala., and in the other an address de¬ 
livered by Conder C. Henry. 

Mr. GILLESPIE. Mr. Speaker, I ask 
unanimous consent to extend my re¬ 
marks in the Record at this point 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Colorado? 

TTiere was no objection. 

Mr. OILLSSPIE. Mr. Speaker, a 
situation of gravest Import for the future 
status of Palestine has arisiin in the past 
few weticB. Acting arbitrarily and uni¬ 
laterally in the face of three interna¬ 
tional agreanenls to which she is party, 
Great Britain has declared Trans-Jordan 
*ini}€pendent and sovereign,’* and con- 
cliuied a treaty with Emir Abdullah, 
which, in effect, leaves Great Britain 
EQore the master of that area than she 
lias ever beem 
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Traias<*Jor(tan, as you know» is the 
name for the territory immediately east 
of the Jordan River and is an integral 
part of Palestine—historically and geo¬ 
graphically. It first came under the Juris¬ 
diction of Great Britain after the defeat 
of the Turkish Empire. As I imderstand 
it, the League of Nations granted a man¬ 
date to Great Brltsdn over the whole of 
Palestine on concUtioh that she supervise 
the establishment of a Hebrew National 
Home there. The history of Palestine 
since the granting of the mandate has 
been the history of British evasion, pro¬ 
crastination and delaying tactics in re¬ 
gard to the establishment of the National 
Home. This, in the face of the terrible 
hardships and suffering undergone by the 
Hebrew people in Europe. The supposed 
freeing of Trans-Jordan is a major 
step in the furtherance of that policy. 
It deprives the Hebrew nation of access 
to three-fourths of its territory. By 
changing the Jordan from a vital main 
highway into a boundary, it drastically 
reduces the economic potential of the 
lands on both sides of the river. It places 
an Insuperable obstacle in the way of the 
vast power and irrigation plans that 
have been predicated upon the free use 
of the river. This superapplication of 
divide-and-rule methods suits British 
policy to a “t.” 

I think this will appeal to any fair- 
minded man to be not only unjust 
but absolutely Illegal. Trans-Jordan is 
sparsely populated with nomadic Bed¬ 
ouins. in an undeveloped desert area. 
That area is now cut off from its west¬ 
ern complement and from its only real 
hope for future development. The 
League of Nations Mandate Commission, 
when it considered the case of Iraq in 
1927, laid down conditions for the freeing 
of a mandated area, which included an 
adequate Judiciary system, an adequate 
fiscal system, the ability to protect its 
own frontiers, the ability to police its 
area, and so on. Trans-Jordan has for 
long been supported by western Pales^ 
tine, by taxes almost entirely by Hebrews. 
Now, to replace that source of support, 
Britain has made a treaty with her sov¬ 
ereign creation in which she agrees to 
maintain troops within its borders and 
give it financial and other aid. 

Coming at a time like this, when the 
newspapers are full of other things, this 
hits escaped the attention of our people 
in general. The Justice and logic of a 
situation, or the lack of them, may be 
easily obscured, but there are, in black 
and white, three international contracts 
by which Britain is bound not to do what 
she has Just done. First, the mandate 
itself does not mention or imply that 
Trans-Jordan is not a part of I^estine. 
It specifically declares the piu’pose of the 
mandate to be the establishment of the 
national home, and it reserves, for the 
League, the right to withdraw the man¬ 
date should the mandatory power fail to 
pursue its purposes. Second, this man¬ 
date was made subject to the approval of 
the United States in the Anglo^Ameiioan 
Treaty of Jt924. Britain agreed not to 
make any changes in the status of the 
mandate without prior approval of the 
United states, which ehe hae not, so far 
as has been announced, gdtten. Bhe 
agreed^ also, to take no action which 


would impair American investments in 
Palestine. There are more than $50,- 
000,000 worth of such investments by 
private American Investors. And ampu¬ 
tation of three-fourths of a country's 
area would seem to me to be impairment, 
particularly when that area is taken out 
of international Jurisdiction and placed 
in the hands of such a government as has 
been established there. Third, in sub¬ 
scribing to the Charter of the United 
Nations Organization, Britain agreed to 
take no action altering the rights, inter¬ 
ests, or status of states or peoples to 
which she has treaty obligations, without 
prior approval of the General Assembly 
of the United Nations Organization. 
Needless to say, she has Ignored this 
obligation as well. 

I strongly urge the Members of the 
House to explore this matter fully. It is 
about time the American people knew 
what is happening. It is about time we 
look to the protection of our interests 
abroad and to the way in which our 
International agreements are being 
honored. 

OORRECnON OP ROLL CALL 

Mr. PLUMLEY. Mr. Speaker, my at¬ 
tention has been called to the fact that I 
am recorded as absent as indicated by 
quorum roll call 75. This is not correct. 
I was present as many Members know, 
and I answered to my name. Because 
of my committee assignments 1 am 
forced to miss many useless quorum 
calls; so when I am here I like to get 
credit for it. 

I wonder if the Members realize that 
in the Seventy-eighth Congress we 
wasted time in the amount of 45 days 
of 5 hours each answering quorum calls, 
many of which were made under a con¬ 
stitutional right to raise the point of 
order of no quorum, but the privilege is 
abused. We could amend our rules and 
protect constitutional rights. 

The people laugh at us when we are 
seen running over here to quorum calls 
and running out again to our commit¬ 
tees. We should show oiu*selves some 
respect if we expect the people we repre¬ 
sent to respect us. 

I ask unanimous consent that the 
Record and Journal be corrected ac¬ 
cordingly . 

The SPEAKER. Is there objection to 
the request of the gentleman from Ver¬ 
mont? 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from South 
Carolina [Mr. HareI is recognized for 30 
minutes. 

SOME OBSERVATIONS IN EUROPE 

Mr. HARE. Mr. Speaker, in response 
to the action of the House of Represent¬ 
atives early last summer, I was honored 
by being appointed one of a committee 
of six Members to visit our embassies, 
legations, and consulates in various coun¬ 
tries of Europe for the purpose of ascer¬ 
taining their facilities for promoting our 
business and trade with such countries. 
As the committee will make a formal re¬ 
port of ite observationii, findings, and 
recommendations, I will not undertake 
at this bUne to say what the report will 
contain. However, as the membership 
Of the House will be called tmon from 


time to time to pass legislation relative 
to national policies or programs in for¬ 
eign coimtrles, I am taking this oppor¬ 
tunity to express some personal conclu¬ 
sions reached and observations made In 
som^ of the countries visited. I assume 
other members of the committee will 
undertake, when opportunity affords, to 
furnish the Congress with the impres¬ 
sions they obtained. 

Our itinerary was planned so as to 
visit most of the countries of Europe in 
August, September, and October of last 
year, but after hostilities ceased in Japan 
and the Congress reconvened, the com¬ 
mittee wets unable to complete its itin¬ 
erary. However, we visited England, 
Scotland, Ireland, Wales, Belgium, 
France, Germany, Switzerland, Italy, 
Greece, Spain, and Portugal. 

In addition to learning more about 
the facilities and needs of our foreign- 
service offices, I was Interested in learn¬ 
ing what effect the war had upon agri¬ 
culture in the area visited. I am glad 
to report that agricultural prospects were 
better than I anticipated. It is true, the 
war took an enormous toll of meat sup¬ 
plies in both cattle and hogs. However, 
in England. Scotland, and Ireland the 
number of dairy cattle and sheep had 
not been reduced as much as one might 
have expected. In these countries farm¬ 
ers were completing their harvest of 
wheat and oats about the middle of Au¬ 
gust. The yields were good and the 
acreage about normal. T(ie same ap¬ 
peared to be true in Belgium, Germany, 
and some of the other countries. We did 
not visit Russia for the reason we were 
advised upon our arrival in England we 
would be permitted to enter and go to 
Moscow upon condition that we use a 
plane furnished by Russia at Berlin. The 
committee demurred to this conditional 
entry on the ground we had been fur¬ 
nished with an American plane by the 
Army, and there was no good reason why 
Russia should insist upon such a con¬ 
ditional entry. Our Ambassador In Mos¬ 
cow was advised of this decision, and we 
did not receive notice that an amended 
permit had been granted until after VJ- 
day, and the committee had decided to 
return to the United States. 

I was first greatly Impressed with how 
completely our soldiers and air forces 
performed the task assigned to them in 
Europe. From what I saw and learned 
they left no stone unturned In their ef¬ 
forts to defeat the enemy as soon and as 
completely as possible. They did not fail 
to accomplish the Job assigned, particu¬ 
larly in Italy and Germany, but more 
especially in Germany. It was physically 
Impossible in the time at our disposal to 
visit and observe every locality. We did 
have opportunity to visit a number of the 
larger cities and in many cases observe 
conditions in rural communities. Words 
cAnnot adequately describe the destruc¬ 
tion and devastation wrought by our men 
and other Allied forces. Their objective, 
of course, was to reach and destroy Ber¬ 
lin, and without doubt they accomplished 
their purpose. We spent 3 days In that 
city and I did not see a business activity 
within Its limits that was not destroyed. 
Literally thoussfuds of butidings were 
xwzed to the ground or deinoliehed largely 
by the combined Allied nix forces, al- 
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though there was plenty of evidence of 
capable, well directed and efficient serv** 
iqe rendered by our artillery. 3h many 
parts of Berlin were trees measuring 
from 16 to SO inches in diameter literally 
hUed with bullets to a height of 10 to 12 
feet from the ground, the bark on the 
trees having been completely removed by 
artillery fire. The tops of trees gave the 
appeamce of having suffered from a ter¬ 
rific windstorm or hurricane, limbs of 
different sizes having been cut from 
trunks of trees by rifles, machine guns 
and other Implements of war in the 
hands of our artillerymen. It would be 
difficult to estimate, but under normal 
conditions I do not see how Berlin can 
be restored within a century or longer. 

The high light of our visit to Berlin was 
the privilege of being favored with a posi¬ 
tion on one of the reviewing stands to 
witness a parade celebrating VJ-day 
where General Patton of the American 
Army and General Zhukov of the Rus¬ 
sian Army were the conspicuous military 
figures. British, Russian, French, and 
American troops participated in this 
parade. It was t^ most outstanding 
demonstration of military power I ever 
witnessed. Foot soldiers numbering four 
or five thousand participated and led the 
procession, which was followed by an 
array of tanks, machine guns, and other 
fighting equipment used in war. There 
were many thousands, running into 
hundreds of thousands of uniformed sol¬ 
diers of the Allied armies standing on 
the sideline to view the procession. One 
outstanding observation was the absence 
of applause or display of enthusiastic 
feeling by the spectators during the en¬ 
tire parade. People standing on the side¬ 
lines watching the procession for miles 
and miles seemed to be satisfied and 
contented with the feeling that the fight¬ 
ing was over. To me it was almost like 
a dream because I had followed In my 
mind the movements and activities of 
the various armies in all the theaters of 
war, but it had never dawned upon me I 
would be privileged to watch the Ameri¬ 
can Army march to the strains of martial 
music and celebrate their victory by 
parading up Unter den Linden and 
Kaiser Wilhelmstrasse, the most popular 
and widely known avenues in the great 
city of Berlin—the very heart of the 
German Empire. 

One interesting observation in this 
parade was the “goose atep” manner in 
which the Russian soldiers marched, the 
uniformity of their size, and the soldier- 
Iffie expression on their faces. I do not 
know, but It appeared to me the Rus¬ 
sians had selected or picked their soldiers 
for this particular procession. If I am 
wrong in this Impression and their sol¬ 
diers In the parade were representative 
of the Russian forces it is not surprising 
they were able to hold the German Army 
at Btcdingrad and force it back to Berlin. 
However, one could hardly restrain him¬ 
self when the American units following 
the Stars and Stripes marched by with 
such dignified precision as to command 
ttxe admiration of any American citizen, 
iuB i^ell 8^ those from other parts of the 
world who lodked on. 

Italy and Greece would probably like 
to have a republican form of government. 


but are ai^rently unwilling to pay the 
price. That is, they are, unwilling to 
assume the personal responsibility inci¬ 
dent to a successful democratic system 
of government. They prefer to have 
fewer opportunities and tos freedom and 
be relieved of the responsibility of un¬ 
dertaking the solution of their own po¬ 
litical problems. There is little stability 
of government in either of these coun¬ 
tries. The people seem to lack confi¬ 
dence in their leaders. In fact, there is 
a shortage of capable leadership. The 
better Informed and more cultured class 
Is more interested in the ideals of cen¬ 
turies ago than in formulating ideals for 
the future. 

They appear to have what one might 
call “undecided objectives” in both re¬ 
ligion and government, but take much 
time emphasizing and commemorating 
past accomplishments. It is rather trag¬ 
ic to look upon the ruins of the Colos¬ 
seum in Rome and the Acropolis in 
Athens, contemplate their greatness and 
glory in culture, art, education, and re¬ 
ligion and compare them with their ruins 
and devastation of today, and then to 
think that what was once a great civili¬ 
zation is now bankrupt and, as some one 
said, “All gone to hell.” However, the 
saddest mental and physical picture of 
all was to stand on the ruins of the Gre¬ 
cian Acropolis at Athens and look across 
at the desolation and desecration on 
nearby Mars Hill where the Apostle Paul 
preached the greatest sermons of all 
time. The situation staggers the mind 
and imagination in an effort to believe 
that we were witnessing such a picture. 
Our only conclusion of the whole situa¬ 
tion is that such has always come to 
people when their civil rights are placed 
in the hands of any individual or group 
of individuals with exclusive powers to 
act as their agent. 

The political situation in the countries 
of continental Europe Is in a chaotic 
condition. Germany, Prance, Italy, and 
Greece, with a great history and a great 
civilization behind them are now desti¬ 
tute of leadership. The people are not 
lacking in feeling or emotions but they 
do not have sufilcient confidence in 
themselves to undertake restoration. 
However, the rank and file of the people 
of Prance and Italy seem to be kindly 
disposed to the United States, but 
whether their gratitude can be crystal¬ 
lized into an actual demonstration of 
faith and cooperation remains to be 
seen. By maintaining an army of occu¬ 
pation in Germany and Italy for a few 
years we may be able to make a valuable 
contribution to the establishment of 
modified systems of government having 
for their objective the promotion of a 
lasting and permanent peace, but I am 
convinced that before we can expect or 
anticipate a lasting peace in continental 
Eiirope there must be a revival of the 
Christian religion, coupled with a system 
of government in which the people them¬ 
selves will OMume and exercise a respon¬ 
sibility for their admihlstration. 

There is a general feeling that the 
United States should undertake to par¬ 
ticipate in a program that will feed and 
clothe a large percentage of the people 
tn the subjugated countries, despite the 
fact that there is not, in my opinion, the 


prospect of wholesale starvation prevail¬ 
ing anywhere to the extent it has been 
publicized through the press and other¬ 
wise. No doubt there will be serious 
hardships, and the people are going to 
have great difficulty in restoring them¬ 
selves to normal life, but I am of the de¬ 
cided opinion we should not undertake 
to any great extent to relieve these coun¬ 
tries of their repeated political errors. 
We may assist in many ways, but I ques¬ 
tion the wisdom of our country assuming 
the role of a Santa Claus. I know some 
will say that we should be charitable and 
generous in order to command friendship 
of these countries. The situation is very 
appealing, but we should remember that 
some nations are like some individuals, 
the more you do for them the more you 
will be called upon to do or else lose their 
friendship. Our sentiments and emo¬ 
tions may suggest otherwise, but the ex¬ 
ercise of judgment, based upon history 
and human experience, seems to be the 
better guide. Our country has always 
endeavored to be fair, Just, and gener¬ 
ous, but it should never reach the point 
where it becomes generous to a fault. 

Prom my point of view, the one great 
difficulty in continental Europe is that 
their governments heretofore have been 
largely under military control and mil¬ 
itary leaders, who have exercised the 
right and authority to promote and de¬ 
clare war almost at will, and this situa¬ 
tion will not be corrected until there is 
a change in their system of government 
that will give a greater voice to the 
people in determining what their system 
of government will be, and my further 
thought is that this will be done through 
an awakened responsibility in the reli¬ 
gious life of the people rather than from 
the angle of political reform. I do not 
mean that religion should dominate and 
control the administration of govern¬ 
ments but that political action should 
be the product of religion. That is, good 
and lasting governments are the prod¬ 
ucts of good citizens, and good citizens 
are the products of good religion; lust 
like good clothes are the products of 
good cotton but the man who produces 
the cotton does not undertake to make 
the clothes. A further observation is 
that permanent world peace will be de¬ 
layed until there is separation of church 
and state, not only in theory but in 
practice, in those political segments 
where the two are so closely related. 

“Peace on earth and good will to men” 
may be a political ideal but the slogan is 
a religious objective and can only be 
reached through religious channels and 
not by political maneuvering or politi¬ 
cal strategies. The early religious and 
political pioneers in this country con¬ 
cluded that a permanent democratic sys¬ 
tem of government could not be created 
and maintained except through a formal 
separation of church and state. The 
basis of this idea is the declaration that 
we should, “Render imto Caesar the 
things that are Caesar's and unto God 
the thii^ that are God's,” irrespective of 
the system of government. 

Another conclusion is, our Government 
should not adopt a general policy of mak¬ 
ing loans, donations, or gifts to other na¬ 
tions. There are two reasons for this 
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Asonclusioii. One ls» we are mA finan¬ 
cially able at present. We owe $aS0i000r 
000,000 war debt that must he paid. A 
government Is like an Individual or a 
business concern; It cannot continue to 
spend more than Its income and expect 
to grow or prosper. Sooner or later it 
will go on the rooks and be stranded. 
We cannot make loans at this time with¬ 
out borrowing the money and we can¬ 
not afford to borrow money to lend money 
without first paying our own debts. Poor 
Richard said: '‘He who goes a-borrow- 
ing will go a-sorrowing,’* Furthermore, 
the theory of lending money to other 
nations on the basis it will cement na¬ 
tional friendships is not supported by 
experience. Nations are not unlike in¬ 
dividuals in this respect. When one un¬ 
dertakes to buy friendship with a money 
consideration he generally pays a good 
price for something he seldom receives, 
Therefore, if loans are to be made for 
business reasons they should be made 
solely on a business basis. 

We will not make a lasting contribu¬ 
tion to international good will simply by 
Government donations to the physical 
needs of the people of other countries or 
even in our own country. I am not un¬ 
dertaking to philosophize, but If this 
should become a permanent practice or 
policy of government it will tend to 
weaken or destroy the religious strength 
or fervor of our own Nation. I do not 
mean to discourage the idea of contrib¬ 
uting to the physical needs of the poor 
and helpless to any people of any coun¬ 
try. On the contrary, I would encourage 
such a practice Or policy by the people 
of any nation, but I do not consider It a 
function of government. This is a func¬ 
tion of the church. Charity Is a quality 
of the soul and is, therefore, a personal 
matter. It is something that enriches 
the life of both the giver and receiver, 
A government may be generous but not 
charitable. A government may under¬ 
take to fix a standard of generosity for 
the taxpayer when it tells him how much 
he shall pay in order that it may be gen¬ 
erous, but it is a dangerous policy. Such 
a program may afford physical relief to 
the needy but it is doubtful whether it 
contributes to peace and good will 
among men. It is my conviction that if 
the funds collected from the tmcpayers 
were voluntary contributions to the 
church and dispensed to the need^^ as 
such it would not only add to the individ¬ 
ual and collective religious life of the Na¬ 
tion, but would contribute much more to 
world peace and good will. On the con¬ 
trary, if the people of our chinches si¬ 
lently agree for the Government to deter¬ 
mine and dispense their charities, or If 
our Government proceeds upon the the¬ 
ory it is a function of government there 
can be but one result and that is the Oov" 
emment wifi absorb the essential work of 
the church, which will mean the as¬ 
cendancy of the former and decline of 
the latter. One of our great business¬ 
men recently expressed my thought when 
he said: “Abolish private ohaHty and 
the state takes over, in a grim, organ¬ 
ized, statistical way, and we shall be 
robbed of the joy that lies in glvlsug and 
the deep satisfaction in rescuing the af¬ 
flicted.^* 


LEAVE OF ABSENOB 

By unanimous consent, leave of ab¬ 
sence was granted to Mr. Auohzngloss 
(at the request of Mr. Tdwi), indefi¬ 
nitely, on account of death in family. 
adjournment 

Mr. SAVAGE. Mr. Speaker, 1 move 
that the House do now a^ourn. 

The motion was agreed to; accordingly 
(at 4 o'clock and 43 minutes p. m.), 
under its previous order, the House ad¬ 
journed until Monday, April 8,1946, at 12 
o’clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXTV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1190. A letter from the secretary, National 
Park Trust Fund Board, National Park Serv¬ 
ice, transmitting a report covering the fiscal 
year 1946 for the National Park Trust Fund 
Board; to the Committee on the Public Lands. 

1200. A letter from the Archivist of the 
United States, transmitting a report on rec¬ 
ords proposed for disposal by various Oovern- 
ment agencies; to the Committee on Disposi¬ 
tion of Executive Papers. 

REPORTS OP COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule xni, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. ENGLE of California; Committee on 
the Public Lands. H. E. 2854. A bill to add 
certain public and other lands to the Shasta 
National Forest, Calif.; without amendment 
(Rept. No. 1876). Referred to the Commit¬ 
tee of the Whole House on the state of the 
Union. 

Mr. BATES of Kentucky; Committee on 
Rules. House Resolution 584. Resolution 
providing for the consideration of H. R. 6674, 
a bill to amend the laws authorizing the per¬ 
formance of necessary protection work be¬ 
tween the Tuma project and Boulder Dam 
by the Bureau of Reclamation; without 
amendment (Rept. No. 1879). Referred to 
the House Calendar. 


REPORTS OP COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule xm, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. LINK; Committee on Immigration and 
NaturaliaatloQ. H. R. 3583. A bill amezul- 
ing the act of October 14, 1940, entitled **An 
act to record the lawful admission to the 
United States for permanent residence of 
Nicholas O. Karas*'; without amendment 
(R^. No. 1674). Referred to the Committee 
of the Whole House. 

Mr. MASON: Committee on Immigration 
and Naturalization. H. R. 4282. A bill for 
the relief of Vera Frances Ellcker; without 
amendment (Rept. No. 1876). Referred to 
the Comm ittee of the Whole House. 

Mr. BUNKER; Committee on the Public 
Lands. H. B, 4113. A bill to authorize and 
direct the Secretary of the Interior to Issue 
. a patent for certain land to Mrs. Estelle M. 
WUboum; without amendment (Rept. No. 
1877). Referred to the (Committee of the 
Whole House. 

Mr. BUNKER: Committee on the Public 
Lands. H. R. 8966. A bUl authorizing the 
Secretary of the Interior to convey certain 
lands situated in Clark County. Nev., to tha 
Boulder GUy Cemetery Aesooiation for i 


tery purposes; with amendment (Rai^. No. 
1878). Referred to the Committee of the 
Whole House on the State of the Union. 


PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXn, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BARRETT of Wyoming: 

H. R. 6017. A bill granting to the State of 
Wyoming certain public lands In such State 
for the use and benefit of the University of 
Wyoming; to the Committee on the Public 
Lands. 

By Mr. BRADLEY: 

H. R. 6018. A blU making It a felony to 
make bets on the outcome of sporting con¬ 
tests in the District of Columbia; to the 
Committee on the District of Columbia. 

H. R. 6019. A bill to prohibit mixed boxing 
bouts in the District of Columbia; to the 
Committee on the District of Columbia. 

H. R.6020. A blU to prohibit professional 
boxing in the District of Columbia; to the 
Committee on the District of Columbia. 

By Mr. CANFIELD; 

H. R. 6021. A bill to give veterans first 
priority In the sale or transfer of surplus 
property under the Surplus Property Act 
of 1044; to the Committee on Expenditures 
In the Executive Departments. 

By Mr. DONDERO; 

H. R. 6022. A bill to amend section 124 of 
the Internal Revenue Code; to the Com¬ 
mittee on Ways and Means. 

By Mr. HAND: 

H. R. 6028. A blU providing for the con¬ 
veyance to the city of Atlantic City In the 
State of New Jersey, of lighthouse property 
at Atlantic Uity, for public use; to the Com¬ 
mittee on the Merchant Marine and 
Fisheries. 

By Mr. MANSFIELD of Texas (by re¬ 
quest) : 

H. R. 6024. A bill relating to the preven¬ 
tion and control of water pollution, and for 
other purposes; to the Committee on Rivers 
and Harbors. 

By Mr. PRICE of Illinois; 

H. R. 6026. A bUl to give veterans first 
priority In the sale or transfer of surplus 
property under the Surplus Property Act of 
1944; to the Committee on Expenditures in 
the Executive Departments. 

By Mr. RICHARDS: 

H. R. 6026. A bill to grant to enlisted per¬ 
sonnel of the armed forces certain benefits 
In lieu of accumulated leave; to the Com¬ 
mittee on Military Affairs. 

By Mr. TALLE; 

H. R. 0027, A bill to give veterans first pri¬ 
ority In the sale or transfer of surplus prop¬ 
erty imder the Surplus Property Aot of 1944; 
to the Committee on Expenditures In the 
Executive Departments. 

By Mr. BORIN: 

H. R, 6028. A bill to authorize the estab¬ 
lishment of air-mall service for mall matter 
other than that of the first class and the 
fixing of rates of postage, limit of weight 
and size and other conditions appUeable 
thereto; to the Committee on the Poet Office 
and Post Roads. 

H. R. 6029. A bill to extend authority un¬ 
der section 406 of the Civil Aeronautics Act 
of 1938, and for other purposes; to the Com¬ 
mittee on Interstate and Foreign Commerce. 

By Mr. BULWINKLE: 

H. R. 6030. A bill to amend the Civil Aero¬ 
nautics Aot Of 1088, as amended, so as to 
Improve International collaboration with re¬ 
spect to meteorology; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. PACE: 

H. J.Res.d36. Joint resolution relating to 
ootton-marketlng quotas under the Agricul¬ 
tural Adjustment Act of 1988, as amended; 
^ the Committee on Agriculture. 
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By Mr. SHTTH of VirglnUS 
H. J.Bm. 887. Joint resolution to prOhlbtt 
tBo use of frfttn during tne shortage of sup- 
j^y for the manufacture of alooholle he?ei> 
igM; to the committee on Agriculture. 


ntXVATB BILLS AND RBSOLUTION8 

Vader clause 1 of rule XXH, private 
bills and resolutlcms were introduced and 
severally referred as follows: 

By Mr. MALONEY: 

H.R.e081. A bm for the relief of Mrs. 
Katherine Doerr; to the Committee on Claims. 
By Mr. PRICE of Florida: 

H.R. 60d2. A bill for the relief of James V. 
Salerno and others; to the Committee on 
Claims. 

H. R. 6033. A bUl for the relief of Mrs. Orace 
Williams Ooppooh and others; to the Corn- 
mittee on Claims. 


PETtnONS. ETC. 

Under clause 1 of rule xxn, petitions 
and papers were laid on the Clerk's desk 
and referred as follows; 

1767. By the SPEAKER: Petition of Effle 
Manuel and various citizens of Greater Cleve¬ 
land, Ohio, petitioning consideration of their 
resolution with reference to protesting any 
action to estahllsh a system of compulsory 
military training for young men and boys of 
the Nhtion, especially while beer is sold or 
given away in camps; to the Committee on 
Military Affairs. 

SENATE 

Saturday, April 6,1946 

(Legislative day of Tuesday, March 
5. 1946) 

The Senate met at 12 o*clock meridian, 
on the expiration of the recess. 

'The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer; 

Almighty Ck)d, from whom all thoughts 
of truth and peace proceed, kindle, we 
pray Thee, in the hearts of all men the 
true love of peace, and guide with Thy 
pure wisdom those who here take coun¬ 
sel for the Nation and for the nations of 
the earth, that in tranoullllty Thy king¬ 
dom may go forward till the earth Is 
filled with the transforming knowledge 
of Thy love. 'Through Jesus Christ our 
Lord. Amen. 

THE JOURNAL 

On request of Mr. Barklev, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal¬ 
endar day Friday, April 5, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives. by Mr. Maurer, one of its 
reading clerks, announced that the House 
had passed a bill (H. R. 5990) making 
appropriations for the government of the 
Dfetrict of Columbia and other activitiei 
chargeable In whole or in part against 
the revenues of such District for the 
fiscal year endliw June SO, 1947, and for 
other purposes, in which It requested the 
concurrence of the Senate, 


XJEAin OF ABSENCE 

Mr. MOORE. Mr. President. 1 aMc 
unanimous consent to be abmt from 
the Senate for 2 weeks. 

The PRESIDENT pro tempore. With¬ 
out Dblection, the request of the Senator 
from Oklahoma is granted. 

CALL OF THE ROLL 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 

Aiken Green Murray 

Austin Gurney O’Daniel 

Ball Hart O’Mahoney 

Bankhead Hatch Overton 

Barkley Hayden Reed 

Bilbo Hlckenlooper Reveroomb 

Bridges Hoey ShlpMead 

Brooks Johnson, Colo. Stannll 

Bushfield Johnston, S. C. Stewart 

Capper La Pollette Taylor 

Oarvtlle Langer Thomas. Okla. 

Connally McClellan Thomas, Utah 

Gordon McFarland Tuzmell 

Donnell McKellar Vandenberg 

Downey McMahon Wherry 

Ellender Magnuson White 

Ferguson MUllkln Wiley 

Fulbrlght Mitchell Willis 

Oerry Moore Young 

Gossett Murdock 

Mr. BARKLEY. I announce that the 
Senator from North Carolina [Mr. 
Baxley], the Senator from Virginia tMr. 
Glass], and the Senator from West Vir¬ 
ginia IMr. Kiloore] are absent because 
of illness. 

The Senator from Alabama [Mr, Hill] 
Is absent because of a death in his family, 

TTie Senator from Ohio [Mr. Huff¬ 
man] is absent because of illness in his 
family. 

The Senator from Florida [Mr. An- 
pREWSl, the Senator from Virginia [Mr. 
Byrd], the Senator from Georgia CMr. 
George], the Senator from Louisiana 
[Mr. Overton], the Senator from Mary¬ 
land [Mr, Tydengs], the Senator from 
New York [Mr. Wagner], the Senator 
from Massachusetts [Mr. Walsh], and 
the Senator from Montana [Mr, 
Wheeler] are necessarily absent. 

The Senator from Missouri [Mr. 
Briggs], the Senator from Mississippi 
[Mr. Eastland], the Senator from Penn¬ 
sylvania [Mr, Myers], the Senator from 
Illinois [Mr. Lucas], the Senator from 
South Carolina [Mr. Maybank], the Sen¬ 
ator from New York [Mr. Mead], the 
Senator from Florida [Mr. Pepper], the 
Senator from Maryland [Mr. Radcliffb], 
and the Senator from Georgia [Mr. 
Russell] are detained on public business. 

The Senator from New Mexico [Mr. 
Chavez], and the Senator from Nevada 
[Mr. McCarran] are absent on official 
busines s. 

Mr. 'WHERRY. Hie Senator from 
Maine [Mr. Brewster], the Senator from 
Delaware [Mr. Buck], the Senator from 
Indiana [Mr. Capshart], the Senator 
from Massachusetts [Mr. Saltohstall], 
the Senator from New Jersey [Mr. 
fiKiTR], and the Saiator from Iowa [Mr. 
WILSON] are necessarily absent. 

The Senator from Nebraska [Mr. 
Sutler], the Senator from Califomia 
IMr. Knowland], the Senator from 
Oregon IMr. Morse], and the Senator 


from Ohio [Mr. Taft] are necessarily 
absent by leave of the Senate. 

The Senator from Wyoming [Mr. 
Robertson] Is absent because of illness 
in his family. 

The Senator from New Hampshire 
IMr. Tobey] is absent on official business. 

The PRESIDENT pro tempore. Fifty- 
nine Senators having answered to their 
names, a quorum is present. 

CURRENT ISSUES BEFORE CONGRESS^ 
LETTER FROM JOHN W. DAY 

Mr. CAPPER. Mr. President, I ask 
unanimous consent to have printed in 
the Record at this point a letter from 
Dean John Warren Day, of Grace 
Cathedral, Topeka, Kans., discussing 
some current issues before the Congress. 
I wish to express my agreement with his 
views, particularly in opposing military 
conscription, and the policies being pur¬ 
sued in Germany under the Potsdam 
agreement. I am in thorough agree¬ 
ment with Dean Day in supporting the 
creation of a permEinent Fair Employ¬ 
ment Practice Commission. Like Dean 
Day, 1 am disturbed about the large 
number of antilabor bills before Con¬ 
gress. but In aV frankness I am even more 
disturbed about the activities that have 
brought about the number of antilabor 
bills, as Dean Day calls them. 

I have this suggestion for those in 
management who want labor to be Gov¬ 
ernment-controlled, and also for those 
labor leaders who want management to 
be Government-controlled. Free enter¬ 
prise and free labor go together. When 
free labor goes out, so will free enter¬ 
prise go out. It is equally true, in my 
opinion, that when free enterprise goes 
out, free labor also Is on the way out. 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 

Grace Cathedral, 
Topeka, Kans., January 5, 1946. 
Eon. Arthttr Capper. 

Senate Office Building, 

Washington, D. C. 

Dear Senator Capper: Let me express again 
my deep Interest In the adoption of a bill 
making the Fair Employment Practice Com¬ 
mittee a permanent part of our Government. 
The adoption of such a bill, it seems to me, Is 
long overdue. We need It an^ need It badly 
In order to implement the fourteenth amend¬ 
ment and the democratic Ideals of our Na¬ 
tion. 

I am quite disturbed about the large num¬ 
ber of antllabor bills before Congress. I 
hope you will do everything you can to defeat 
bills against labor that seem to be the ex¬ 
pression of class prejudice by economically 
healed pressure groups. X am in favor of 
legislation suggested by the President that 
would require a cooling-off period and fact 
finding. 

I am also deeply concerned about the cam¬ 
paign of frlghtfulness and revenge that is 
going on in Germany and to which our Gov¬ 
ernment has given Its approval. The Pots¬ 
dam agreement seems to have placed us in a 
category pretty close to that of Nazi Ger¬ 
many imder Hitler. Wholesale starvation cer¬ 
tainly cannot be considered any more mercl- 
tmX than the gas chamber. At least the gas 
Chamber shortened the misery. 

Again let me express my opposition to any 
peacetime conscription legislation—the one 
certain way to load upon the shoulders of 
American youth and the American people a 
form of totalitarianism which would, in time. 
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become th^ Frankenstein that would destrt^ 
dismoeraey. ' • • ^ 

With every gfddd wish foi a h%ppy and tn- 
. terastlng year, I am, 

Very sincerely yours, 

John Waaa»f Dat. 

BILLS INTRODUCBD 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and i^erred as foUows: 

(Mr. OldATONICr introduced S. 2038, to 
provide support for wool, to amebd the 
Agricultural liarketlng A^einent Act of 
1237, by Including wool as a commodity 
to which orders under such act are appli¬ 
cable, to authorize the Secretary of Agri¬ 
culture to fix wool standards, and fox other 
purposes, which was referred to the Special 
Oofi^ittee To Investigate JProduotlon, Trans¬ 
portation, and Marketing of Wool, and ap¬ 
pears under a separate heading.) 

By Mr. MoFARLAND: 

8. 2034. A bill to amend the laws author¬ 
izing the performance of necessary protec¬ 
tion work between the Yuma project and 
Boulder Dam by the Bureau of Reclamation! 
to the Committee on Irrigation and Recla¬ 
mation. 

By Mr. McMAHON: 

S. 2035. A bill for the relief of Lloyd P. 
Boyd; to the Committee on Claims. 

By Mr. GREBN: 

S. 2036. A bill granting the^consent of Con¬ 
gress to the State of Rhode Island to con¬ 
struct, maintain, and operate a free high¬ 
way bridge across the Sakonnet River be¬ 
tween the towns of Tiverton and Portsmouth 
In Newport County, R. 1.; to the Committee 
on Commerce. 

By Mr. LANQER; 

S. 2037. A bill for the relief of Mrs. Flor¬ 
ence Dorreen, Lawrence Permaul, Neldu Per- 
maul, Nehru Permaul, and Rajammal Per¬ 
maul: to the Committee on Immigration. 

(Mr. REVERCOMB (for himself and Mr,. 
Wilson) Introduced S. 2038, to Increase 
the rates of monthly base pay of en¬ 
listed men of the lower five pay grades of 
the Army, Navy, Marine Corps, and Coast 
Guard, for the purpose of encouraging vol¬ 
untary enlistments In the armed forces, 
which was referred to the Committee on 
Military Affairs, and appears under a sepa¬ 
rate heading.) 

PRODUCTION, TRANSPORTATION, AND 
MARKETING OF WOOL 

Mr, OTMAHONEY. Mr. President, the 
Special Committee of the Senate To In¬ 
vestigate Production, Transportation, 
and Marketing of Wool has been engaged 
in a study for many months in the effort 
to formulate an official program to sus¬ 
tain a market for wool domestically pro¬ 
duced. As a result of hearings held by 
this committee, the chairman of the 
committee presented a special request to 
the President that he should ask the ex¬ 
ecutive agencies of the Government 
which have functioned with respect to 
wool to cooperate with the committee in 
the effort to work out such a program. 
The letter of the President to the chair¬ 
man of the committee submitting a 
memorandum of a proposed program has 
been printed as Senate Document No. 
140. I now have the tentative text of a 
bill to carry out the program described 
in that memorandum. However, it is not 
yet ready for reference to the legislatlfe 
committ^, the Committee on Agricul¬ 
ture and Forestry. 

1 desire to introduce the bill and to 
have it referred in the first instance, for 
study, to the wool committee before it is 
referred to the Committee on Agricul¬ 


ture and forestry* Therefore* I ask 
.uqanimqps pohisent I may introdupe 
m hih lOid jiave it/refeKiM 
oiily to the Si^dU Committee To Inves¬ 
tigate Production* l^xisj^ and 

Marketing of Wool. I also ask unani¬ 
mous consent that the bill be printed in 
full in the RbCoro. 

The PRBSIDINT pro tempore. Is 
there objection? 

There being no objection, the bill (8. 
2033) to pmvlde support for wool, to 
amend the Agricultural Marketing Agree¬ 
ment Act of 1937 by including Wool as a 
commodity to which orders under such 
act arc applicable, to authorize the Sec¬ 
retary of Agriculture to fix wool stand¬ 
ards,. and for other purposes, was re¬ 
ceived, read twice by its title, referred 
to the Bpecial Committee To Investigate 
Production. Transportation, and Mar¬ 
keting of Wool, and ordered to be printed 
in the Rbcord, as follows: 

Be it enacted, etc.. That this act may be 
cited as the Wool Act of 1946. 

SBC. 2« (a) Beginning with the 1947 wool 
clip, Commodity Credit Corporation Is di¬ 
rected, through loans, purchases, support 
payments, or other operatloiis to support a 
price or assure returns to producers of each 
clip of wool shorn in the continental United 
States and Territories at levels established as 
follows: Except as provided In subsection 
<b) hereof, the support level for the wool 
clips shorn each year during the period be¬ 
ginning January 1,1947, and expiring 2 years 
after the Ist day of January Immediately 
following the date upon which the President 
by proclamation or the Congress by concur¬ 
rent resolution declares that hostilities in 
the present war have terminated shall be 
90 percent of the comparable price for wool 
as of January of the year in which the clip 
Is shorn, and the support level for the wool 
clips produced after the expiration of such 
period shall be not less than 60 percent nor 
more than 75 percent of such comparable 
price, the support level generally applicable 
to the basic agricultural commodities (cot¬ 
ton. corn, wheat, rice, tobacco, and peanuts), 
as determined by the Secretary of Agricul¬ 
ture: Provided, however. That, until, as de¬ 
termined by the Secretary of Agriculture, the 
number of stock sheep (exclusive of sheep 
and lambs on feed) carried over on January 1 
of any year equals or exceeds the number 
of such sheep carried over on January 1 In the 
preceding year, the price supported or re¬ 
turn assured for each shorn wool clip shall 
be not less than the price at which the Cor¬ 
poration has undertaken to support the 1946 
wool clip: And provided further, That any 
reductions necessary to adjust the price sup¬ 
ported or return assured to the support levels 
above-mentioned shall be made gradually, at 
a rate not to exceed 8 percent in any one year. 

(b) Nothing contained In this act shall be 
construed to prohibit the Corporation from 
adjusting support prices for Individual grades 
and qualities of shorn wool for the purpose 
of bringing about a fair and equitable rela¬ 
tionship In the support prlcra for the vari¬ 
ous grades and qualities of shorn wool or 
from making discounts from support prices 
for off-qusllty, inferlor-grsde, or poorly pre¬ 
pared shorn wool, or from making discounts 
from support prices for the purpose of dis¬ 
couraging unsound marketing practices. 

Sao. 8. The Secretary of Agriculture shall 
establish the comparable price for shorn 
wool. The comparable price for shorn wobl 
shall be that price which bears the same 
relation to the average parity prices of the 
basic agricultural commodities—cotton, com* 
Wheat, rice, tobacco, and peanuts—as the 
actual price for shorn wool bore to the actual 
average prices Of such basic commodities 
during the period August 1934 to July 1989 * 


Such comparable price i^jueted (or 

grsMle, quality, iieasoh, and location. 

,Sic. 4. pnnMiknt to section 9 tieceof. 
the Corporation supports returns to pro** 
duoers of any wool pllp through support 
payments, the rate of the support payment 
shall be an amount Which, together with the 
average farm price for wool for the 7 months, 
January through July, of the year In which 
such wool was shorn, will, as determined by 
the Secretary of Agriculture, provide pro¬ 
ducers an average return equal to the sup^ 
port level for such wool clip. Support pay¬ 
ments may be limited to the wool of suqh cljp 
sold by producers during the year In which 
siioh clip was shorn. 

Sxc. 5. The provisions of sections 385, 886, 
and 388 of the Agricultural Adjustment Act 
of 1938, as amended, shall be applicable to 
operations carried out pursuant to eeotlon 2 
hereof. 

Sxc. 6. The Corporation may, without re¬ 
gard to restrictions Imposed upon it by any 
law, dispose of wool at prices which will 
permit such wool to be sold In competition 
with Imported wool. 

Sue. 7. Such part of the proceeds derived 
from duties collected under the customs 
laws on and after the enactment of this act 
as Is necessary from time to time, as deter¬ 
mined by the Secretary of Agriculture, to 
reimburse the Corporation for losses realized 
by it. including the amount of any support 
pajrments, in connection with operations car¬ 
ried out pursuant to the foregoing provi¬ 
sions of this act are hereby authorised to 
be appropriated a^d made available to the 
Secretary of Agriculture for payment to the 
Corporation. 

Bbc. 8. The Agricultural Adjustment Act, 
as amended and as reenacted and amended 
by the Agricultural Marketing Agreement 
Act of 1937, is further amended as follows: 

(a) By adding at the end of section 2 (7 
U. 8. C. 1940 ed. 602), the following: 

*'(3) Through the exercise of the powers 
conferred upon the Secretary of Agriculture 
under this chapter to establish and maintain 
such orderly marketing conditions for wool 
In interstate commerce as will establish 
prices to producers of wool at the comparable 
price level for wool as set'forth In section 3 
of the Wool Act of 1946, but the interest of 
the consumers shall be protected by (a) ap¬ 
proaching the level of prices which It Is de¬ 
clared to be the policy of Congress to estab¬ 
lish with respect to wool by gradual correc¬ 
tion of the current level at as rapid a rate as 
the Secretary of Agriculture deems to be In 
the public Interest and feasible In view of 
the current consumptive demand In domes¬ 
tic and foreign markets, and (b) authorizing 
no action hereunder which has for Its pur¬ 
pose the maintenance of prices to producers 
of wool above the level which it la declared 
to be the policy of Congress to establish with 
respect to wool." 

(b) By Inserting In section 8 (c) (2) (7 
U. B. C. 1940 ed. 608c (2)) the word “wool" 
Immediately after the word "hops." 

(c) By Inserting In section 8 (c) (6) (7 
U. 8. C. 1940 ed. 608c (8)) the word *%ool" 
Immediately after the word “hops." 

Sac. 9. The Secretary of Agriculture Is au¬ 
thorized to expand and intensify research 
and studies, and to engage In demonstration 
work, as to problems relating to the produc¬ 
tion, processing, preparation, manufacturing, 
standardization, grading, marketing and 
utilization of wool, mohair, sheep pelts, goat 
pelts, and products thereof, including 
studies of competing materials and manu- 
factures and Including the establishment and 
maintenance of laboratories and pilot 
plants. In carrying out such studies, re¬ 
search, and other operations, the Secretary 
of Agriculture Is authorized to cooperate with 
and enter Into contracts with public and 
private organlzatlont, Tffb authority pro- 
vktod for herein shall be in addition to, and 
not exclusive of, any authority under exist* 
ing law. 
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8bo. 10. (a) The Secretary of Agriculture 
la heretiv eutborHeO, after inveatigatlon and 
due notloe iud tH>portuxilty for a hearings to 
fix and eatabUah types and atandards of 
quality and condition for the grading of 
wool, mohair, wool tops, and mohair tops 
and to conduct testa for the ahrinhage. clean 
content, length, and fineness of fiber, and 
any other characterlstios of wool, mohair, 
wool tops, and mohair tops. The standards 
fixed and established by the Secretary as' 
melded herein shall be published in the 
jPaderal Eegister and 00 days after such pub¬ 
lication shall become and be the official wool 
and mohair standards of the United States, 
and such official standards shall be substi¬ 
tuted for and be used in lieu of any official 
wool or mohair standards heretofore estab¬ 
lished by the Secretary of Agriculture imder 
the provisions of any existing law. The Sec¬ 
retary of Agriculture shall have the power to 
alter or modify, after investigation and due 
notice and opportimity for a hearing, such 
official standards whenever the necessities 
at the trade may require and such altera¬ 
tions or modifications shall likewise become 
effective 60 days after publication thereof in 
the Federal Register. 

(b) Any person who has custody of or a 
financial interest in any wool, mohair, or 
tops therefrom may submit the same or 
samples thereof drawn in accordance with 
the rules and regulations of the Secretary 
of Agriculture, to such officer or officers of 
the Department of Agriculture, as may be 
designated for the purpose pursuant to the 
rules and regulations of the Secretary of 
Agriculture, for a determination of the true 
grade, shrinkage, or clean content, including 
the comparison thereof, if requested, with 
types or with other samples submitted for 
the purpose. The final certificate of the 
Department of Agriculture showing such de¬ 
termination shall be binding on officers of 
the United States and shall be accepted in 
the courts of the United States as prlma 
facie evidence of the true type, grade, or 
comparison thereof when involved in any 
transaction or shipment in commerce. The 
Secretary of Agriculture shall make loiles 
and regulations for submitting samples of 
wool, mohair, or tops therefrom for typing 
or grading. 

(c) The Secretary of Agriculture may 
cause to be collected such charges as he may 
find to be reasonable for determinations 
made under subsection (b) of thiq. section. 

(d) Whenever the official wool and mohair 
standards o^ the United States established 
under this section shall be represented by 
practical forms, the Department of Agri¬ 
culture shall furnish copies thereof, upon 
request to any person, and the cost thereof, 
as determined by the Secretary of Agricul¬ 
ture, shall be paid by the person making the 
request. The amounts collected therefrom 
and the amounts collected pursuant to sub- 
aectlon (c) of this section shall be used by 
the Secretary in paying expenses of the De¬ 
partment of Agriculture In connection with 
this section. 

(e) The Secretary of Agriculture is author- 
lied to effectuate agreements with wool as¬ 
sociations, wool exchanges, and other wool 
or mohair organizations, either domestic, 
foreign, or international, for (1) the adop¬ 
tion, use. and observation of universal stand¬ 
ards of wool and mohair grades, (2) the arbi¬ 
tration or settlement of disputes with respect 
thereto, and <8) the preparation, distribu¬ 
tion, inspection, and protection of the prac- 
tlcfd forms or copies thereof under sudx 
agreements. 

Sac. 11. Thers Is hereby authorised to be 
appropriated annually commencing with the 
fiscal year 1948, out of any money In the 
Treasury not otherwise appropriated, such 
amount as may be necessary to enable the 
Secretary of Agriculture to carry out the 
provisions of se<^on8 9 and 10 hereof. 


ktrr.T. 

The bill <H. B. 8990) making appro* 
priations for the government of the Dis¬ 
trict of Columbia and other activities 
chargeable in whole or in part against 
the revenues of such District for the 
fiscal year ending June SO, 1947, and for 
other purposes, was read twice by its 
title and referred to the Committee on 
Ariiiroprlations, 

PRINCIPLES OP SOUND PUBLIC RELA¬ 
TIONS—ADDRESS BT LESLIE C. STRAT¬ 
TON 

[Mr. CAPPER asked and obtained leave to 
have printed in the Rxcoao an address on 
the subject How To Apply Principles of Sound 
Public Relations, delivered by Leslie C. Strat¬ 
ton. national director of public relations for 
the Boys Scouts of America, at Kansas City, 
Mo., December 6, 1946, which appears in the 
Appendix.] 

LET’S DO AWAY WITH THE OP A—ARTICLE 
BY THURMAN SENSING 

fMr. BILBO asked and obtained leave to 
have printed in the Record an article entitled 
•*I«t*s Do Away With the OPA," by Thurman 
Sensing, director of research of the Southern 
States Industrial Council, Nashville, Tenn., 
and published in the March 24, 1946, issue of 
the pamphlet Down South, which appears in 
the Appendix.] 

CHESTER BOWLES’ BUND SPOT—AR'H- 

CLSS BY MERRYLE STANLEY RU- 

KEYSER 

[Mr. BROOKS asked and obtained leave to 
have printed in the Record three additional 
articles entitled “Chester Bowles’ Blind Spot,” 
written by Merryle Stanley Rukeyser and 
published in the Chicago Herald-Amerloan, 
which appear in the Appendix.] 

CONGRESS AND PRIOB CONTROL-EDI- 
TORIAL PROM NEW YORK TIMES 

[Mr. BRIDGES asked and obtained leave 
to have printed in the Record an editorial 
entitled “Congress and Price Control,’’ pub¬ 
lished in the New Yex'k ’Times of April 6, 
1946, which appears in the Appendix.] 

VOTING BY MEMBERS OF THE ARMED 
FORCES AND CERTAIN OTHERS 

Mr. OREEN. Mr. President, last 
Tuesday, April 2, I asked and received 
unanimous consent to have the Senate 
take up the bill H. R. 5644, commonly 
known as the soldier vote bill. I pro¬ 
ceeded to explain the bill when 1 was 
Interrupted by my good friend the able 
Senator from Maine [Mr. White], the 
minority leader, who came to me and 
said that he had received word from one 
of the absent Senators that he would like 
to object, and although, from a parlia¬ 
mentary standpoint, the objection was 
too late, 1 readily acceded, because I 
wanted to have real unanimity in the 
approval of this bill. A similar bill was 
reported to the Senate from the Com¬ 
mittee on Privileges and Elections by a 
unanimous vote. No partisanship was 
involved. All the controversial items of 
the existing law had been omitted. A 
few days before the Senate bill was re¬ 
ported, the House of Representatives 
passed House bill 5644 by a unanimous 
vote, although the previous soldier vote 
bill had aroused considerable controversy 
in the House. 

Mr. President, again I ask unanimous 
consent for the present consideration of 
House bill 5644. The Senator who ob¬ 


jected last Tuesday, although objection 
was made for him at that time while he 
was absent, has withdrawn any objec¬ 
tion, and says he approves the bill. 

The PRESIDENT pro tempore. The 
clerk will state the bill by title for the 
information of the Senate. 

The Chief Clerk. A bill (H. R. 5644) 
to facilitate voting by members of the 
armed forces and certain others absent 
from the place of their residence, and to 
amend Public Law 712, Seventy-seventh 
Congress, as amended. 

The PRESHMINT pro tempore. Is 
there objection to the present consider¬ 
ation of the bill? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
5644) to facilitate voting by members of 
the armed forces and certain others ab¬ 
sent from the place of their residence, 
and to amend Public Law 712, Seventy- 
seventh Congress, as amended. 

Mr. BARKLEY. Mr. President, wlU the 
Senator yield? 

Mr. GREEN.. I yield. 

Mr. BARKLEY. It seems that there 
are two bills on our desks, one the Senate 
bill and the other the House bill. I pre¬ 
sume it Is the purpose of the Senator .to 
act on the House bill. 

Mr. GREEN. That is correct. 

The PRESIDENT pro tempore. The 
House bill is now before the Senate. 

Mr. OREEN. The Senate bill was in¬ 
troduced on behalf of the Senator from 
Illinois [Mr. Lucas] and myself. The 
House bill was identical, and is accept¬ 
able. So, without regard to the name on 
the bill, I have asked that the House bill 
be considered. 

Mr. BARKLEY. In view of the una¬ 
nimity of the House in passing the bill 
and the unanimity of the committee in 
reporting it, it strikes me that we might 
proceed to act on the bill without un¬ 
necessary discussion, if that is agreeable 
to the Senator. As I understand, the 
other day the Senator explained the main 
features of the bill before he was inter¬ 
rupted. 

Mr. GREEN. I did. 

Mr. WHITE. Mr. President, I may say 
to the majority leader that I canvassed, 
as best I could, the minority members of 
the Committee on Privileges and Elec¬ 
tions, as well as other Senators on this 
side of the aisle; and, as the Senator 
from Kentucky expresses it. I found al¬ 
most complete unanimity of support for 
the measure. 

Mr. GREEN. Mr. President, in view of 
the statements made by the majority 
leader and the minority leader, I forego 
an explanation of the bill, and ask for a 
vote. I ask unanimous consent, however, 
to have my statement printed In the 
Record at this point as a part of my 
remarks. 

There being no objection, the state¬ 
ment was ordered to be printed in the 
Record, as follows: 

Their purpose is to amend the present 
Federal servicemen’s voting law so as to offer 
to memhers of the armed forces, members of 
the merchant marine, and civilians overseas 
officially attached to and serving with the 
armed forces, an opportunity of voting irre- 
ipectlve of the existence of a war. The pres¬ 
ent law is effective only in time of war. 
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These bills would amend the present law 
so as to provide for voting solely by State 
absentee ballot. Xt completely eliminates 
the. use of the supplementary Federal bal¬ 
lot which was provided In the present law 
for use in general elections under restricted 
conditions. 

Because the present law, Public Law 712, 
Seventy-seventh Congress, as amended, is ap¬ 
plicable only in time of war, the question 
as to when its provl^ns might be suspended 
has created confusion for both the States and 
the Federal agencies. It is desirable that 
Congress clarify this situation as soon as 
possible. With the retention of sizable armed 
forces, It also is appropriate that the oppor- 
txmlty to vote be continued in the future. 

In preparing 8. 1876, I had the benefit of 
the very complete reports on the operation 
of serviceman voting in the 1944 election to¬ 
gether with the recommendations and sug¬ 
gestions made by the agencies responsible for 
administration of the procedures. The bill 
is based on appropriate sections of the pres¬ 
ent law and incorporates the changes sug¬ 
gested after practical operation of the pro¬ 
cedures. The Committee on Privileges and 
Elections held a hearing on S. 1876 on March 
13, when representatives of the National Asso¬ 
ciation of Becretaries of State, of the Army, 
of the Navy, of the Coast Guard, of the Post 
Office Department, and of the War Shipping 
Administration all appeared and testified in 
favor of the bill. 

S. 1876 would strike out titles II. m. and IV 
of the present law and substitute new titles 
II, III, and IV. 

The purpose of the new title II is similar 
to title H of the present law. It recommends 
to the States that they enact appropriate leg¬ 
islation and adopt certain administrative 
procedures so as to afford an ample oppor¬ 
tunity of voting by State absentee ballot to 
members of the armed forces, to members 
of the merchant marine, and to civilians over¬ 
seas officially attached to and serving with 
the pxmed forces. Sections 201 through 2Q8 
contain these recommendations to the sev¬ 
eral States. Sections 209 through 211 pro¬ 
vide the steps to be taken, wherever prac¬ 
ticable and compatible with military or mer- 
oh<int marine operations, by the appropriate 
Federal agencies to cooperate with the States 
In facilitating voting by State absentee 
ballot. 

Title III of the present law provides for 
use of a supplementary Federal ballot and 
establishes a United States War Ballot Com¬ 
mission, whose principal duties relate prin¬ 
cipally to the Federal ballot. This title is 
eliminated and the new title m. consisting 
of sections 301 and 802, te compcsed only 
of voting safeguards. These safeguards are 
essentially the same as those in the present 
law and provide for secrecy of the ballot, 
protection against coercion of members of 
the armed forces, protection of members of 
the armed forces and others for acts done 
in good faith In connection with decisions 
as to what is practicable and compatible 
with operations, and prohibitions against 
polls of members of the armed forces as to 
their choice of or vote for any candidate. 

Title IV of 8. 1876 Includes definitions of 
certain terms used in the bill, authorizes use 
of pertinent appropriations by the agencies to 
carry out the provisions, and includes clauses 
now in the law concerning separability and 
liberal construction. This title also con¬ 
tinues with certain changes, the free postage, 
Including air mail for State balloting units, 
and lists the responsibilities of the appro¬ 
priate Federal agencies concerning the ad¬ 
ministration of the bill In respect to the per¬ 
sons to whom the provisions are applicable. 

At the time the present law was passed In 
1944, there were grave doubts as to whether 
it would be possible to afford to absent mem¬ 
bers of the armed forces and certain others 
an ample opportunity to vote only by State 
ballot These double arose because of the 
limited scope of State provisions, the critical 


nature of military operations, and limited 
air-mall facilities. Hence, Congress pro¬ 
vided the Federal ballot as a supplementary 
means of voting. However, the actual use 
of the supplementary Federal ballot was 
relatively small for several reasons. The 
majority of the States enacted Improved 
legislation so as to make their procedures 
more effective. The faculties available for 
air carriage Increased far beyond the most 
optimistic expectations. Finally, the pro¬ 
cedures for utUlzlng the Federal ballot were 
excessively complex and could be used by 
only a small proportion of persons eligible 
to vote. A thorough review of the facts of 
the usage, the changed conditions, and the 
burden imposed on the services by the Fed¬ 
eral ballot procedures led to the conclusion 
that the utility of the Federal ballot was in¬ 
sufficient to Justify Its continuance as voting 
procedure although It Is stUl Justified In 
principle. While Its termination may deny 
to a few servicemen and certain others an 
ample opportunity of voting, the burden of 
administration does not warrant the reten¬ 
tion of the Federal ballot procedures. The 
burden la now on the States to adopt the 
recommendations In this bill and any other 
procedures which will afford the maximum 
opportunity of voting to servicemen and cer¬ 
tain others absent from their States. 

Mr. REVERCOMB. Mr. President, I 
do not wish to prolong the discussion; 
but as a member of the Committee on 
Privileges and Elections, of which the 
able Senator from Rhode Island is chair¬ 
man, 1 wish to say that the bill was unan¬ 
imously approved by the committee, and 
was reported to the Senate with the con¬ 
sent of all members of the committee. 

The bill does away with the Federal 
ballot, which was the most objectionable 
feature of the bill which was previously 
passed. It is a suggestion to the States 
to enact laws to permit those in the 
armed services and In the merchant ma-. 
rine to vote in absentia. I Join the chair¬ 
man of the Committee on Privileges and 
Elections in asking that the bill be 
passed. 

The PRESIDENT pro tempore. The 
bill is before the Senate and open to 
amendment. If there be no amendment 
to be proposed, the question is on the 
third reading and passage of the bill. 

The bill (H. R. 5644) was ordered to a 
third reading, read the third time, and 
passed. 

The PRESIDENT pro tempore. With¬ 
out objection, Senate bill 1876 will be in¬ 
definitely postponed. 

BROADCASTING OF NONCOMMERCIAL 

CULTURAL OR EDUCATIONAL PRO¬ 
GRAMS—CONFERENCE REPORT 

Mr. JOHNSON of Colorado. Mr. 
President, I.move that the Senate pro¬ 
ceed to the consideration of the confer¬ 
ence report on Senate bill 63. 

The PRESIDENT pro tempore. The 
bill will be stated by title for the infor¬ 
mation of the Senate. 

The Chief Clerk. A bill (8. 63) to 
amend the Communications Act of 1934, 
as amended, so as to prohibit interfer¬ 
ence with the broadcasting of noncom¬ 
mercial cultural or educational pro¬ 
grams. 

The PRESIDENT pro tempore. The 
question is on agreeing to the motion 
of the Senator from Colorado. 

Mr. TAYLOR. Mr. President—— 

The PRESIDENT pto tempore. The 
motion is not debatable. 


Mr. JOHNSON of Colorado. How¬ 
ever, the question of the adoption of the 
conference report will be debatable. 

The PRESIDENT pro tempore. This 
is merely a motion to proceed to con¬ 
sider the conference report. 

The motion was agreed to; and the 
Senate proceeded to consider the report 
of the committee of conference on the 
disagreeing votes of the two Houses on 
the amendment of the House to the bill 
(8. 63) to amend the Communications 
Act of 1934, as amended, so as to pro¬ 
hibit interference with the broadcast¬ 
ing of noncommercial cultural or edu¬ 
cational programs. 

Mr. JOHNSON of Colorado. Mr. 
President, I desire to make a brief state¬ 
ment with respect to the conference 
report, 

Mr. REVERCOMB. Mr. President, 
will the Senator yield for a brief state¬ 
ment on another subject? 

Mr. JOHNSON of Colorado. I yield 
provided I do not lose the floor. 

The PRESIDENT pro tempore. The 
Chair will say to the Senator from Idaho 
that the conference report is now before 
the Senate and is debatable. Does the 
Senator from Colorado desire the floor. 

Mr. TAYLOR. I wish to discuss the 
conference report. 

Mr. JOHNSON of Colorado. Mr. 
President, the Senator from West Vir¬ 
ginia asked that I yield; and I yielded to 
the Senator from West Virginia with 
the understanding that I would not lose 
the floor. 

The PRESIDENT pro tempore. The 
Chair did not understand. 

VOLUNTARY ENLISTMENTS IN THE ARMY 

Mr. REVERCOMB. Mr. President, I 
thank the Senator from Colorado for 
yielding to me for a statement. 

I wish to invite the attention of the 
Senate to some information which 1 re¬ 
ceived this morning, and which I think 
should be given to the Senate at this time. 
In a very few days I take it there will 
be brought to the floor of the Senate the 
question of whether or not the selective- 
service law should be extended beyond 
May 15, and if it is extended, for what 
length of time the extension should be 
made. 

The Senate is well aware that under 
a law enacted in October 1945, voluntary 
enlistments in the Army have been pro¬ 
ceeding at a rate whicU has been very 
satisfactory to everyone who is interested 
in building a volunteer army for this 
country. But now in the face of that 
good record we find that the Army has 
suddenly, and without apparent reason, 
issued an order that plainly has the ef¬ 
fect of slowing up and retarding enlist¬ 
ments. 

I learned this morning—and that in¬ 
formation has been confirmed by the 
Army—that a month ago the Army raised 
the passing grade in what is known as 
the Army general competency test from 
a mark of 59 to a mark of 70. Why this 
step was taken I do not know, but its 
effect has been that the number of volun¬ 
teers accepted into the Army of the 
United States has dropped since tioe 
change was made. Prior to that time an 
average of more than 20,000 men a week 
were being accepted into the Army as 
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volunteers* Sinoe the raising of the 
passing mark from 59 to 70 the average 
has 4rapped to about 17,000 a week. If 
this change had not been made, it is my 
belief that the voluntary enlistments 
each we^ would have exceeded the prior 
average of 20,000. I cannot understand 
why the Army, if it really wants volun¬ 
teers, should change the passing grade 
from 59 to 70. Boys were taken in the 
draft during the war, and passed at a 
grade of 69. They were then considered 
competent by the Army to light the bat¬ 
tles of this country on the basis of a 
passing mark of 59. If competent to 
serve in time of actual war. certainly 
they are competent for a peacetime army. 
Furthermore, for months—from October 
last until a month ago—^they were taken 
in as volunteers on a passing grade of 59. 
The whole effect of this order by the 
Army has been to lessen the number 
taken into the Army from those who seek 
to serve there as volunteers. 

This action has a very direct bearing 
on the question of the extension of the 
draft, because if it. can be shown that a 
volunteer army can be raised sufficient to 
meet the calls upon the armed forces of 
this country, there is no need to extend 
the draft. It is a strange act on the part 
of the Army. In the midst of the con¬ 
sideration of extension of the selective- 
service law. the Army raises the passing 
mark which was u^ throughout the 
war. and as a result the number of volun¬ 
tary enlistments has been reduced. 

I hope the Senate will bear this fact 
in mind in considering any extension of 
the draft. I give this Information to the 
Members of the Setmte today so that 
they may have before them this act of 
our Army in raising the passing mark 
for volunteers, with the definite result of 
cutting down the number of enlistments 
and consequently affecting this very im¬ 
portant subject. I maintain that we 
should have an Army of volunteers, 
rather than one of impressed service, 
and that no act should be countenanced 
or permitted that will interfere with the 
speediest possible creation of a com¬ 
pletely volunteer Army and Navy. 
BROADCA8TINO OP NONCXOBmEROIAL, 

CULTURAL, OR EDUCATIONAL PRO¬ 
GRAMS—CONPERSKCB REPORT 

The Senate resumed consideration of 
the report of the committee of confer¬ 
ence on the disagreeing votes of the two 
Houses on the amendment of the House 
to the bill (S. 63) to amend the Com¬ 
munications Act of 1934, as amended, 
80 as to prohibit Interference with the 
broadcasting of noncommercial cultural 
or educational programs. 

Mr. JOHNSON of Colorado. Mr. Pres- 
Identt Senate bill 63, as it passed the 
Senate, was designed to eliminate cer¬ 
tain practices which have prevented 
broadcasting of noncommercial educa¬ 
tional or OuHural programs presented 
by accredited tax-exempt educational in¬ 
stitutions. 

Hearings were held by the House Com¬ 
mittee on Interstate and Foreign Com¬ 
merce In February and May of last year 
on Senate bill 63 and on House bill 1648, 
a eompanltm bill introduced in the 
Hotise. Xt was developed at those hear¬ 


ings that certidn other coercive prac¬ 
tices affecting radio broadcasting, equally 
as objectionable as those at which the 
Sniate bill was aimed, were being en¬ 
gaged in by Mr. Petrillo. As a result, the 
committee determined that more exten¬ 
sive legislation was necessary, held such 
hearings, and wrote a new bill, House 
bill 5117, the text of which was substi¬ 
tuted on the House floor as an amend¬ 
ment to Senate bill 63. 

The conferees, by a unanimous vote, 
have agreed upon a substitute measure 
which, in most respects, is identical with 
the House amendment. 

The conference agreement would add 
a new section to title V of the Commu¬ 
nications Act of 1984, making it unlaw¬ 
ful to willfully coerce, compel, or con¬ 
strain, or to attempt to coerce, compel, 
or constrain, a radio-station licensee to 
do certain acts or things specified in the 
bill. The acts or things which it is made 
unlawful to coerce, compel, or constrain 
a licensee to do are as follows: 

First. To employ or agree to employ, 
In connection with the conduct of the 
broadcasting business of the licensee, 
any person or persons in excess of the 
number needed by the licensee. 

Second. To pay or give or agree to pay 
or give any money or other thing of value 
In heu of giving, or on account of fail¬ 
ure to give, employment to any person 
or persons, In connection with the 
broadcasting business of the licensee, in 
excess of the number of employees 
needed by the licensee. 

Third. To pay or agree to pay more 
than once for services performed in con¬ 
nection with the broadcasting business 
of the licensee. 

Fourth. To pay or give or agree to pay 
or give any money or other thing of value 
for services, In connection with the con¬ 
duct of the broadcasting business of the 
licensee, which are not to be performed. 

Fifth. To refrain, or agree to refrain, 
from broadcasting or from permitting 
the broadcasting of a noncommercial 
educational or cultural program in con¬ 
nection with which the participants re¬ 
ceive no money or other thing of value 
for their services, other than their actual 
expenses, and such licensee neither pays 
nor gives any money or other thing of 
value on account of the broadcasting of 
such program. 

Sixth. To refrain, or agree to refrain, 
from broadcasting or permitting the 
broadcasting of any radio communica¬ 
tion originating outside the United 
States. 

The conference agreement also con¬ 
tains provisions relating tq the use by 
broadcasters of recording and tran¬ 
scriptions. These provisions make it 
unlawful to coerce, compel, or con¬ 
strain-—or to attempt to coerce, compel, 
or constrain—a radio station licensee or 
other person: 

First. To pay or agree to pay any ex¬ 
action lor the privilege of, or on account 
of. prodiu^, preparing, manufactur¬ 
ing, selling, buying, rating, operating, 
usina, or maintaining recordings, tran- 
wwipttons, or medumlcal, dhemloal, or 
electrical reproductions, or any other 
articles, equipment, machines, or mate¬ 
rials. used or intended to be used in 


broadcasting or In the production, prep¬ 
aration, performance, or presentation of 
programs for broadcasting. 

Second. To accede to or impose any 
restriction upon such production, prepa¬ 
ration, manufactme, sale, purchase, 
rental, operation, use, or maintenance, 
If such restriction is for the purpose of 
preventing or limiting the use of such 
articles, equipment, machines, or mate¬ 
rials in broadcasting. 

Third. To pay or agree to pay any ex¬ 
action on account of the broadcasting, 
by means of recordings or transcriptions, 
of a program previously broadcast, pay¬ 
ment having been made, or agreed to be 
made for the services actually rendered 
in the performance of such program. 

The House amendment contained a 
provision to the effect that nothing con¬ 
tained in the above provisions should be 
construed to make unlawful the enforce¬ 
ment or attempted enforcement, by 
means lawfully employed, of any con¬ 
tract right or legal obligation. This 
provision was retained in the conference 
agreement, and, at the insistence of the 
Senate conferees, was rephrased so as 
to make it absolutely clear that the 
rights protected included those arising 
under contracts entered into in the fu¬ 
ture, as well as under those now in 
existence. 

Willful violation of these provisions 
would be punishable as a misdemeanor 
and would carry penalties of imprison¬ 
ment not more than 1 year, or fine not 
to exceed $1,000, or both. 

Mr. President, I should like to read 
an excerpt from the House committee 
report which I believe states correctly 
and concisely the purposes and effects of 
this measure: 

This subsection does not prohibit the 
right to strike or to withhold services, or 
force individuals to work against their will 
or desire. It will place no limitation what¬ 
ever on the use of strikes for the accom¬ 
plishment of legitimate objectives, such as 
wage increases or better working conditions. 
The subsection does not prohibit strikes as 
such. What it does do is to prohibit the 
accomplishment, by actual or attempted 
coercion, compulsion, or constraint, of cer¬ 
tain unconscionable and wrongful objectives, 
regardless of the means used. A strike or 
threat of a strike is one method by which 
It is possible to exert or attempt to exert 
such coercion, compulsion of constraint, and. 
If it is the method used, the wrongful char¬ 
acter of the offense is the same as though 
other means had been use. 

Mr. President, I ask imanimous con¬ 
sent to have printed at this point in the 
Rxcord a portion of the general state¬ 
ment contained in the report of the 
House Committee on Interstate and For¬ 
eign Commerce. 

There being on objection, the portion 
of the statement in the report (No. 1508) 
was ordered to he printed in the Rxcord, 
as follows: 

pROHiBirma Certaik C^oxrcivx Practices 
A mcTDfa Radio Broadcastinq 

ORNBRAL STATRIAXNY 

For soms years the radio broadcasters of 
the Nation have been harassed by ever-in¬ 
creasing extortionate and racketeering de¬ 
mands to which they have been forced to 
yield by coercive methods. The tributes thus 
exacted are now measured by millions of 
dollars. 
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Tbese eKftOtkmi hay« not been In oompen- 
mtXon for eervlces performed for the bibad- 
oaetere or In settlement of any obllgatione 
due from them. They hare not been made 
for the enforcement of any rights dtte those 
who demanded them. 

The object of this proposed legislation is 
to put an end to these exactions for the pro¬ 
tection of the broadcasting Indtistry and for 
the integrity of the Katipn. 

EVILS AT WHICH SIRXOTBD 

Broadcasting has become one of the great 
Industries of our time. It Is now one of the 
chief means of communication of our Na¬ 
tion. It is one of our greatest implements 
for free speech. It promptly carries news to 
the remotest sections of the country. It is a 
forum for the discussion of our political 
economic, and social problems. It is a 
source of information, education, entertain¬ 
ment. music, culture, and a vehicle for the 
messages of all religions, utilized by practi¬ 
cally every home in the Nation. 

In recent years the broadcasting industry 
has been subjected to extortionate demands 
enforced by coercive methods which increas¬ 
ingly threaten to restrict and handicap it In 
performing its rightful functions to the Na¬ 
tion. 

Those making these demands, empowered 
by organized groups, not only have exacted 
tributes from the broadcasters but have as¬ 
sumed and exerted the power to eay what 
shall and shall not be communicated over 
the radio. True, they. have limited their 
dominations and demands to purposes which 
eerve their particular groups, but nev¬ 
ertheless they haTe set a pattern for a like 
power of private control exerted for mer¬ 
cenary purposes over other phases of the 
broadcasting Industry of the Nation. The 
same power exercised for other purposes, if 
permitted, might make the right of free 
speech only a name and establish censorship 
of broadcasting for private gain. 

Those who make these demands subordi¬ 
nate the rights of the people of the Nation 
to an untrammeled broadcasting service to 
their own mercenary purposes. They in ef¬ 
fect say to the broadcasters, and say to the 
makers of recordings, **You must pay this 
tribute or we will not permit you to give this 
service to the Nation.” 

* » * • • 

Among other things, the following de¬ 
mands upon the broadcasting Industry have 
been made in recent years: That broad¬ 
casters employ persons in excess of the 
number wanted; that in lieu of failure 
to employ such persons the broadcaster 
should pay to the federation sums of 
money equivalent to or greater than funds 
required for the employment of members of 
the federation; that payments for services 
alraady per fo r m ed and fully paid for ahauld 
be repeated; that payments should be made 
for eervioes not performed; that broadcasters 
should refrain from broadcasting noncom- 
pensated, noncommercial educational or cul¬ 
tural programs; that broadcasters should re¬ 
frain from broadcasting musical programs 
of foreign origin; tbat tributes should be paid 
for using recordings, transcriptions, and 
other materials used for broadcasting; that 
restrictions should be placed on the manu¬ 
facture and use of recordings or transcrip¬ 
tions for the purpose of restricting or pre¬ 
venting the use of such materials tor broad¬ 
casting: that tributes should be paid for re¬ 
cordings previously paid for: that dual or- 
ohestrM should be employed for a single 
broadest over two or more outlets; that 
over 400 small broadcast stations In the 
country having no live orchestras would be 
compelled to employ such orchestras; that 
the use 6f volunti^ nonoompensated or¬ 
chestras be hatred from broadcasts unless 
an orchestra of the federation of Musicians 
were also employed or thait the union was 


paid an equivalent or greater amount than 
the regular charge for a.federatlon orchestra, 

Some of these demands bigan several years 
ago but in recent years they have become 
more frequent and for enlarged purposes 
and amounts. These boycotts and strikes 
and threats have coerced compliance with a 
number of- these demands, with pending de¬ 
mands now being greater than ever before. 
The amount of money extorted from the 
broadcasting industry by these methods, 
without moral right, has reached millions 
of dollars in amount and if demands now 
pending were granted it would, by these 
racketeering and extortion methods, require 
the broadcasting industry to pay tribute 
probably much in excess of $20,000,000 a year 
for peace against these boycotts and threats. 

The broadcasting industry has been sur¬ 
rendering to these demands for tribute to 
avoid the greater losses that would result 
from failure to comply. 

MORAL QUALITY OF PRACTICXS JUSTIFIES 
PENALIZATION 

Under the terms of this bill certain speci¬ 
fied t 3 rpes of coercive practices and demands 
are made unlawful. These prohibited prac¬ 
tices are made misdemeanors and punish¬ 
able as such. 

The practices thus made unlawful are 
those directly affecting the broadcasting in¬ 
dustry. By specific provisions of the bill it is 
not to be held to m^e unlawful the enforce¬ 
ment or attempted enforcement, by means 
lawfully employed, of any contract right or 
legal obligation. 

The perpetration of the offenses penalized 
by this bill Involve moral turpitude akin to 
that of larceny, embezzlement, the acquisi¬ 
tion of another’s property by false pretenses, 
racketeering, and extortion. They are not 
within the legitimate activities of any or¬ 
ganized association of individuals for the 
cooperative purpose of their accomplishment. 

The right to strike for a lawful purpose 
cannot be twisted Into a right to combine 
together to commit crimes. 

The moral quality of the offenses defined 
in the bill fully justifies their penalization. 

These extortionate exactions from the 
broadcasting Industry have been and are be¬ 
ing accomplished by means of threats, 
intimidation, and coercive power of boy¬ 
cotts and strikes and threats of boycotts and 
strikes. 

The practices proposed to be prohibited by 
this legislation are to prevent only the un¬ 
lawful acts as defined In this bill. A strike 
is a privilege or right exerci$ed for lawful 
purposes. The law does not contemplate 
that strikes shall be used as a cloak for the 
commission of crimes. The provisions of 
this bill define these unlawful practices and 
penalize titielr perpetration. 

The restrictions Imposed are not a limita¬ 
tion upon the legitimate activities of any as¬ 
sociation or combination of individuals. 
There is no more sanctity in crime committed 
by a combination of individuals than by an 
individual perpetrator. 

POWER AND DX7TT OF CONOREZS 

Congress clearly has the power and the 
duty of protecting the public against such 
exactions. 

The greatest exponent of Anglo-Saxon law 
declared that a law Is a rule of conduct pre¬ 
scribed by the supreme power In the state 
commanding what is right and prohibiting 
what is wrong. The first fundamental under 
this approach is as to whether or not the act 
to be prohibited ii wrong. In view of the 
record that has been made the answer to that 
questlcm cannot be one of doubt. Conced¬ 
ing these practices are of such moral quality 
as to deserve condexnnation as unlawful, the 
right and duty of Congress to supprass them 
are equally clear. ^ 

This MU provides no xinjuat limitation on 
the right to strike, The tow recognises the 
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right to strike for lawful purposes and in a 
lawful planner. The right to strike should 
be exercised as other righto of the citisen. 
We have the right of free speech but that Is 
not a justlfloation for slander. We have the 
right to bear arms but tbat is not a justifi¬ 
cation of murder. Any person may properly 
organize for lawful purposes but criminal 
purposes are beyond their legitimate func¬ 
tion. 

A DISSEEVICX TO LASOR 

The offenses committed in the name of 
the American Federation of Musicians are 
a great diaaervice to legitimate labor organi¬ 
zations as well as to the public. 

The situation presented by this legislation 
should call for the support of all branches of 
organized labor to give their condemnation 
to such outrageous practices committed in 
the name of labor. Legitimate labor organi¬ 
zations cannot afford to give their condona¬ 
tion to such practices or approve of them hy 
assuming their defense. 

It is incredible to believe that in the long 
run such practices as those hereby inhibited 
can redound to the credit or advantage of 
any organization which yields Itself to these 
sordid methods. 

Mr. JOHNSON of Colorado. Mr. 
President, with that brief analysis of the 
measure. I am ready to answer any ques¬ 
tions or to attempt to clarify any por¬ 
tions of the proposed legislation about 
which Inquiry may be made. 

Mr. BALL. Mr. President, wlU the 
Senator yield? 

Mr. JOHNSON of Colorado. I yield. 

Mr. BALL. Can the Senator from 
Colorado inform us whether subsection 
(b) (1) would Iq effect outlaw the pres¬ 
ent contract or any attempt to enforce 
the present contract between A8CAP and 
the broadcasters, by which, for the use of 
compositions of the members, the sta¬ 
tions pay a certain royalty? 

Mr. JOHNSON of Colorado. No. If 
the Senator from Minnesota will refer 
to paragraph (c) he will find the follow¬ 
ing language: 

(c) The provifilons of subsection (a) or (b) 
of this section shall not be held to make un¬ 
lawful the enforcement or attempted en¬ 
forcement, by means lawfully employed, of 
any contract right heretofore or hereafter 
existing or of any legal obligation heretofore 
or hereafter Incurred or assumed. 

The effect of that language, of course, 
is to validate existing contracts. 

Mr. BALL. Yes; the effect of the lan¬ 
guage is to validate existing contracts. 
As the Senator knows, some years ago 
the broadcasters had a row with ASCAP, 
and we heard no ASCAP music on the 
air for several weeks. When the con¬ 
tract expires, if ASCAP refuses to renew 
It, will the provisions of the conference 
report permit the broadcasters to use, 
without violating the law, the recordings 
of the compositions which have been 
copyrighted by ASCAP? 

Mr. JOHNSON of Colorado. Is the 
Senator referring to the recordings 
which were made under the old agree¬ 
ment, or under a new agreement? 

Mr. BALL. I am talking about a new 
agreement. When the present agree¬ 
ment expires, if the broadcasters refuse 
to renew It,, would this measure permit 
them to use ASCAP material without 
paying a fee? 

Mr. JOHNSON Colorado. Xt would 
not permit any violation of the proid- 
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Blons of the oM contratct. With reference 
to any new contract* the following lan¬ 
guage is provided; 

It 8haU be unlawful * • * to coerce« 
compel, or constrain, or attempt to coerce, 
compel, or constrain a licexisee or any other 
person— 

And SO forth. That is the language, 
In part, of section 606 (b) ♦ The new con¬ 
tract would be subject to those terms, 
and that is all. 

Mr. BALL. It seems to me that the 
members of ASCAP would be handi¬ 
capped in negotiating a new contract, 
because the broadcasters would be com¬ 
pletely free to use any recordings of any 
ASCAP copyrighted material. 

Mr. JOHNSON of Colorado. The Sen- 
ator is referring to old recordings, I 
assume. 

Mr. BALL. Yes. 

Mr. JOHNSON of Colorado. The old 
recordings would be subject to the terms 
of the old contract. This measure vali¬ 
dates the old contract. So the effect 
would not be what the Senator fears, be¬ 
cause the old contract would be valid. 
When making a new contract the parties 
would be subject to the provisions which 
I have read. Those are the only pro¬ 
visions by which ASCAP would be lim¬ 
ited. If, whatever the conditions may 
be, they enter into a contract with the 
broadcasters without coercion, compul¬ 
sion, and without racketeering, and the 
broadcasters accept a contract under 
such terms and under such conditions, 
the contract will be lawful. 

I see the Senator from Maine [Mr. 
White] on his feet. Did he wish to add 
something to my statement? 

Mr. WHITE. 1 was about to suggest a 
moment ago to the Senator from Colo¬ 
rado that complete liberty of contract 
is to be retained by all parties connected 
with the broadcasting Industry, except 
that they may not undertake to make an 
unlawful demand upon anyone. So long 
as the proposed contract is not coercive 
In its character, and there is no resort 
to intimidation, threat, or duress, the 
contract is perfectly lawful, and there is 
complete liberty to contract between all 
parties connected with the transactions. 

Mr. JOHNSON of Colorado. Will the 
Senator elaborate on the question of the 
Senator from Minnesota as to the old 
contract? That seems to be a point 
which is bothering him. 

Mr. WHITE. The old contract is not 
touched at all. 

Mr. JOHNSON of Colorado. The old 
contract is completely validated. 

Mr. WHITE. Section 606 (c) states: 

The provisions of subsection (a) or (b) 
of this section shall not be held to make 
unlawful the enforcement or attempted en¬ 
forcement, by means lawfully employed, of 
any contract right heretofore or hereafter 
existing or of any legal obligation heretofore 
or hereafter Incurred or assumed. 

Therefore, so long as the parties keep 
away from unlawful intimidation or co¬ 
ercion, they have complete liberty of 
action, 

Mr. BALL. The Senator from Maine 
is quite familiar with the copyright laws. 
1 am thinking somewhat about the com¬ 
posers of the material which is used. For 
example^ upon the opening of a new mu¬ 
sical show on Broadway, I understand 
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that the au^ors, or composers, collect 
very good royalties in the event the show 
is broadcast initially over the radio. 
Would the language in the subsection 
<b> (1) limit in any way the right of a 
copyright otyner to refuse to permit the 
material copyrighted being used on the 
air, whether in the form of a transcrip¬ 
tion or any other form? 

Mr. WHITE. No; it would not. If an 
artist should come to a broadcasting 
company and make a recording he could 
charge for it whatever he wished. It 
would be the subject of a contract vol¬ 
untarily arrived at between him and the 
broadcasting company. The artist could 
receive any amount which was agreed 
upon between him and the broadcasting 
company or the recording company. 
When the recording company makes the 
. record, then again there is complete free¬ 
dom of action on the part of the record¬ 
ing company. It could turn around and 
lease rights under the contract to a third 
person, or it could continue to use the 
recording Itself. But always there would 
have to be a voluntary and contractual 
relationship with reference to the use of 
the recorded material. As I have said, 
the parties would be at complete liberty 
of action, and inhibited only by the gen¬ 
eral principle that it shall be unlawful 
by threats, intimidation, duress, and 
otherwise, to coerce anyone. In other 
words, the action shall be unlawful if 
unlawful means are employed. Other¬ 
wise there is the most complete freedom 
of contractual arrangement between all 
the parties concerned. 

Mr. JOHNSON Of Colorado. I may 
say to the Senator from Maine that copy¬ 
righting is a legal process. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. JOHNSON of Colorado. I yield. 

Mr. AUSTIN. The particular point 
under discussion seems to me to be inter¬ 
esting because a discussion arose in con¬ 
ference and there was a disagreement 
with reference to the original language. 
We finally unanimously agreed to change 
the language. The language was 
changed from—^I read from the original 
bill: 

The provisions of subsection (a) or (b) of 
this section shall not be held to make un¬ 
lawful the enforcement or attempted en¬ 
forcement. by meems lawfully employed, of 
any contract right or legal obligation. 

There was doubt about the effect of 
that language. I talked with a number 
of very earnest members of the artists' 
organizations concerning the language. 
They were concerned about the very 
question which the distinguished Senator 
from Minnesota has raised. In order to 
make it clear—and I think we have ac¬ 
complished it—that no wrenching of the 
normal rights which exist between an 
artist and a broadcasting company may 
be accomplished by this act, and that no 
change in contractual rights may occur, 
we spelled it out in the following lan¬ 
guage: 

Tlie provisions of subsection (a) or (b) <tf 
this section shall not be held to make un¬ 
lawful the enforcement or attempted en- 
foroemeat, means lawfully employed, of 
any contraet right heretofore or hereafter 
exlcrt;ing or of any legal obligation heretofore 
or hereafter incurred or assumed. 


1 cannot conceive of language more 
broad and comprehensive than those 
words afford to take in every conceivable 
obligation and keep it good. 

If there hast been an agreement by 
which royalties were to be paid upon a 
transcription, for example, for all time 
that obligation is undisturbed: In fact, it 
is given a little bit of sanction and valid¬ 
ity by this provision. On the contrary, 
it there is a contract heretofore made 
which by its terms, and with stated con¬ 
siderations, will expire in a number of 
years, the obligation and rights under 
that contract remain undisturbed. It 
will expire according to the contract, of 
course. The sole point is that no one 
should have the right to employ coercion 
and force to make a new contract for the 
old performance. 

So the answer to the question of the 
distinguished Senator from Minnesota 
seems to me this: The validity of con¬ 
tracts Is undisturbed; the binding effect 
of obligations assumed or incurred in the 
past remains effective, and there is noth¬ 
ing in this statute that affects that rela¬ 
tionship between artists and broad¬ 
casters. 

Mr. TAYLOR. Mr. President- 

The PRESroiNQ OFFICER (Mr. Hoey 
in the chair). Does the Senator from 
Colorado yield to the Senator from 
Idaho? 

Mr. JOHNSON of Colorado. One mo¬ 
ment. I might say that the Senator from 
Delaware [Mr, Tunnell] was consider¬ 
ably concerned by this contract proviso, 
as were the other Senators, and that we 
tried to make it complete, comprehen¬ 
sive, and absolute. 

Mr. BALL. Mr. President. I take it 
then that this section does not in any 
way restrict the right of a copyright 
owner to limit the use, whether in re¬ 
cordings or in any other way, of his 
compositions. Is that correct? 

Mr. JOHNSON of Colorado. The sup¬ 
position of the Senator from Minnesota 

lie 

Mr. TUNNELL. Mr. President- 

Mr. JOHNSON of Colorado. I yield to 
the Senator from Delaware. 

Mr. TUNNELL. Mr. President. I de¬ 
sire to subscribe to all that has been said 
with reference to this bill by the mem¬ 
bers of the conference committee, and to 
make a brief statement as to how I think 
the bill will work. 

Subsections (a) and (b) referred to 
In subsection (c) on page 2 refer to all 
the provisions of the act. When I read 
them and read the prohibitions in the 
proposed law before I read (c) I thought 
they were pretty dangerous, but when I 
came to read (c) which says: 

The provisions of.subsection (a) and (b) — 

And keep in mind that those subsec¬ 
tions contain all the prohibitions in the 
measure— 

shall not bs held to make unlawful the en¬ 
forcement or attempted enforcement by 
means lawfully employed, of any contract 
right heretofore or hereafter existing. 

That is any contract right heretofore 
existing would be enforced. 

m. FBRdDSON. Mr. Presldeot- 

Mr. jommos of Colorado. I yield to 
tbe Senator from Michigan. 
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Mr. PBRGtISON. I should like to In- 
quire at that point whether or not un¬ 
der the bill which is now proposed a 
strike would not be a legal remedy to 
enforce a contract. Strikes at the pres¬ 
ent time are legal. 

Mr. TUNNELL. I do not see why It 
would not be. 

Mr. FERGUSON. Therefore, a strike 
or a court proceedings or any legal proc¬ 
ess could be used to enforce rights un¬ 
der a running contract or obtain another 
contract. Is not that correct? 

Mr. JOHNSON of Colorado, Not if 
duress is Implied in the strike which Is 
proposed. 

Mr. TUNNELL. If it is lawful. 

Mr. JOHNSON of Colorado. A strike 
is not the only remedy. Resort can be 
made to the courts, I may say to the 
Senator from Michigan, to enforce rights 
under a contract. 

Mr. FERGUSON. Cannot the strike 
also be used? 

Mr. JOHNSON of Colorado. Why 
should a strike be used to enforce a con¬ 
tract? A strike can be used, of course, 
if that is what is desired. But no one 
would wan t to do that. 

Mr. FERGUSON. I am asking whether 
a strike, being legal, is not one of the 
remedies that could be used? 

Mr. JOHNSON of Colorado. The 
things that are illegal under this bill are 
coercion and compulsion. 

Mr. TAYLOR. Mr. President- 

Mr. JOHNSON of Colorado. I win 
yield to the Senator from Idaho in a 
moment, as soon as the Senator from 
Delaware concludes what he desires to 
say. 

Mr. TUNNELL. Mr. President, I am 
not going to take many minutes, but I 
should like to finish what I was saying. 
An Individual can use means lawfully 
employed with reference to the enforce¬ 
ment of any contract right heretofore or 
hereafter existing. Then, fearing that 
^'contract right*' might not be sufficient, 
that there might be certain rights not 
covered by contract, rights that might 
be implied or might accrue by applica¬ 
tion to a legal obligation, or that the 
obligation that was passed on or that 
existed at that time might not be suf¬ 
ficient, ^here were put in the words **or 
heretofore or hereafter incurred or as¬ 
sumed.'* 

So that the intention of the conferees 
was to cover any right which a person 
had or which he might contract for in 
the future and that he could use any 
means that are lawful to enforce such 
rights and obligations. 

Certainly it was the intention of every 
member of the committee, I think, of 
both the House and the Senate that the 
bin should not do the very thing that 
people writing here today say it does. 
Z do not think it does. I thixUc the bin 
is legal; I think it reaches the very heart 
of the condition which has become un¬ 
bearable to the American people. 

I had somethipg to do with this situa¬ 
tion, to a certain extent, a long vdille ago 
i^hen m committee was appointed, of 
which the then Senator from Idaho, 
Mr. #as chainoan. We took tes¬ 
timony, Ineludinf the testimony of Mr. 
Petrillo. I hava hla testimony here at 
this time. Only three or four copies of 


It were made. I believe, but we have his 
statement, in which he shows 
he Is trying to do. He said he has every 
professional musician in America in the 
organization of which he is the head. 
He stated further in the hearing that 
he was getting $49,000 a year as the head 
of that organization, $45,000 of which 
was salary and $4,000 a contingent fund 
that he did not have to account for, and 
I suppose, probably, he does not. Sub¬ 
sequently the Senator from Michigan 
[Mr. Vandenberq] introduced a bill which 
was referred to a subcommittee of 
which I was the chairman. We reported 
that bill favorably, and it is included 
in this report. It was enlarged upon by 
the House, but It is reaching the very 
thing which ha.s been the subject of 
Investigation by the Senate for 3 years. 

I believe the Senator from Michigan 
had particular ground for complaint. 
All through the hearing there has been 
reference to the school at Interlochen. 
When it was determined by Mr. Petrillo 
that young people in the school—and it 
was not a business matter at all, so far 
as the children were concerned—should 
not be allowed to broadcast because Mr. 
Petrillo objected, it aroused antagonism 
all over the United States. 

Mr. President, I think the bill is all 
right in Its present form, and I hope the 
conference report will be agreed to. 

Mr. JOHNSON of Colorado. I thank 
the Senator from Delaware for his state¬ 
ment and the other Senators for their 
contributions. 

Mr. AIKEN. Mr. President, will the 
Senator yields 

Mr. JOHNSON of Colorado. I yield to 
the Senator from Idaho first, and then 
I will yield to the Senator from Vermont. 

Mr. TAYLOR. Mr. President, if the 
bill does not prevent people from striking 
or doing these other things, what does it 
do? What is the object of it? 

Mr. JOHNSON of Colorado. The bill 
provides that *Tt shall be unlawful" to do 
certain things—that is the very first 
language. When the Senator reads that 
language he can skip some of the other 
words, which are thrown in for decora¬ 
tion, I suppose. *Tt shall be unlawful**— 
now skip down to where it says **to coerce, 
compel, or constrain**- 

Mr. TAYIiOR. Wait a moment. Do 
not skip down that far. 

Mr. JOHNSON of Colorado. The Sen- 
ator can put the words in if he desires, 
but I am trying to make a direct answer 
to his question. 

It shall IM unlawful * * * to coerce, 
compel, or constrain or attempt to coerce, 
compel, or constrain a licensee— 

To do (1), (2), (8). (4), and (6). Then 
conditions are set up under subsec¬ 
tion (b). 

Mr. TAYLOR, Then, it would be 
against the law to strike, or In an effort 
to obtain agreements, to do any of the 
things which mpe i^ioc^cally mentioned. 

Mr, JOHNBCm of Colorado. It would 
be unlawful to coerce, to compel, or con¬ 
strain, or attempt to cocyoe, compti, or 
constrain a Ucenaee to do certain things. 

Mr. TAYIOR. Or use any other 
means to gcA im$t desired. That 
ismild be agaMit the ta$r« They couM 
not strike, heeatiae ja a iheOiod of 
coercion, is It nott 


Mr, JOHNSON of Colorado. If it is a 
method of coercion on those particular 
points, it would be included. The bill 
provides it shall be unlawful to do these 
things, to coerce, to compel, to constrain, 
or attempt to compel, coerce, or con¬ 
strain, a licensee, to do (1), <2), (8), (4), 
(6),or (6). 

Mr. TUNNELL. Mr. President, may I 
ask a question? 

Mr. JOHNSON of Colorado. Yes; I 
yield to the Senator from Delaware. 

Mr. TUNNELL. According to the 
thought just suggested by the Senator 
from Idaho, I cannot see how we could 
get around his objection without saying 
*‘ThlB section shall not be held to make 
unlawful the enforcement or attempted 
enforcement by means lawfully em¬ 
ployed except strikes.** Does Ihe Sena¬ 
tor want an exception as to strikes in¬ 
serted? The bill takes in all legal meth¬ 
ods, and leaves them to be enforced by 
any legal method. 

Mr. TAYLOR. That is correct. The 
last paragraph says that all lawful 
methods and legal methods are permis¬ 
sible to enforce previous contracts. 

Mr. JOHNSON of Colorado. That is 
correct. 

Mr. TAYLOR. And subsequent con¬ 
tracts, but it does not say one can use 
these methods to get new contracts. If 
a radio station manager hands a con¬ 
tract to a person he can use these 
methods to see that the contract is lived 
up to, but he has no method of getting 
a contract in view of these provisions 
of the bill. In the first paragraph of the 
bill it is provided: 

It Bhall be unlawful, by the use of express 
or Implied threat of the use of force, vio¬ 
lence, intimidation, or duress, or by the use 
or express or implied threat of the use of 
other means. 

And SO forth. One could not even sit 
down and talk about it. 

Mr. JOHNSON of Colorado. The bill 
prohibits all other means. It is as if 
we would pass a law and say it shall 
be unlawful to commit murder, and then 
list the ways one could commit murder, 
with a bow and arrow, with a shotgun, 
with an air rifle, with a knife, or other 
weapon. The bill says one cannot coerce 
or constrain or attempt to coerce or 
compel or constrain a licensee by any 
means. 

Mr. TAYLOR. Will the Senator yield? 

Mr. JOHNSON of Colorado. I do not 
see the conflict the Senator points out 
between (c) and the first paragraph 
under (a) or the first paragraph under 
(b). I do not find that conflict. 

Mr. TAYLOR. Then these provisions 
(1), (2), (8), (4), (5), and (6) are 
outlawed, and one can not use any means 
to obtain a contract. 

Mr. JOHNSON of Colorado. One can 
not use any coercive means to obtain 
one. 

Mr. TAYLOR. Of course, there are 
no means of obtaining anything with¬ 
out coercion. 

Mr. JOHNSON of Colorado. Z should 
not care to subscribe to ttiat theory. An 
l^?^st sits across the table frqm the 
broadcaster, asi4 Offers to perlorm, to 
nsake gome contribution of entertain¬ 
ment, aoA he barggins with tbg broad¬ 
caster. The entertainer or the awt does 
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not have to sing or play his mandolin or 
do anything else if he does not care to. 
It is up to him to do it. So they do have 
bargaining 

Mr. TAYLOR. If one says, *T will not 
play my mandolin if you do not give me 
BO much money,'' he is trying to coerce 
the man. 

Mr. JOHNSON of Colorado. No; he is 
not trying to coerce him. If he should 
say, “You cannot place any restraint 
in any contract/' or "You cannot have 
anyone else, or I am going to raise 
trouble," then he would be threatening, 
but so long as he deals with what he 
has to furnish, there is no coercion, it 
is plain bargaining. 

Mr. TAYLOR. Mr. President, will the 
Senator yield further? 

Mr. JOHNSON of Colorado. I yield. 

Mr. TAYIiOR. Let us consider the 
prohibitions which they cannot even talk 
about without being convicted under the 
bill. They are out. One cannot even 
talk about them. 

To employ or agree to employ. In connec¬ 
tion with the conduct of the broadcasting 
business of such licensee, any person or per¬ 
sons In excess of the number of employees 
needed by such licensee to perform actual 
services. 

Mr. JOHNSON of Colorado. Would 
the Senator want them to hire someone 
they did not need? It is a prohibition 
against having to hire and pay for more 
than they need. That is all it boils down 
to. Is that what the Senator is contend¬ 
ing for? Does he want persons to go out 
on strike to make a broadcasting com¬ 
pany hire people for whom it has no 
need? 

Mr. TAYLOR. That is the common 
practice in the field of labor relations. 
If a man is driving a truck, he does not 
have to jump off and go in and scrub 
the floors between times. 

Mr. JOHNSON of Colorado. There is 
nothing like that in this bill. Under this 
provision no one is going to make Bing 
Crosby sweep any floors, if that is what 
the Senator is afraid of, or Prank Sinatra 
clean spittoons. There is nothing of that 
kind in it. 

Mr. TAYLOR. I did not think that 
would be tried. I simply used that as an 
extreme illustration. In the past they 
used to require an actor to play as many 
as seven parts in one radio broadcast. 
Some of the actors were clever enough to 
disguise their voices and play seven 
parts, because no one could see them. 
The actors took the matter up, and now 
an actor cannot play more than two parts 
without receiving extra compensation. 
But under the conference report, the 
radio station can say, "We only need one 
man on this whole program. We have a 
clever guy, and we do not need any of 
the rest of you. Get out.’* 

Mr. JOHNSON of Colorado. Who in¬ 
terprets it? Is it the radio station, in the 
Senator’s opinion. 

Mr. TAYLOR. Yes. 

Mr. JOHNSON of Colorado. No; it is 
the district attorney who makes the de¬ 
termination whether they have more 
than they need. This is a criminal 
statute. 

Mr. TAYLOR. Every time there is a 
dispute between a labor union and a sta¬ 


tion manager they have to go to a court 
and get an Interpretation? 

Mr. JOHNSON of Colorado. Of course, 
that Is carrying It beyond reasonable ex¬ 
tremes, too. 

Mr, AUSTIN. Mr. President, will the 
Senator yield? 

Mr. JOHNSON of Colorado. I yield 
to the Senator. 

Mr. AUSTIN. I do not desire to in¬ 
terrupt the colloquy, but merely to call 
attention to what the Committee on In¬ 
terstate and Foreign Commerce of the 
House said about the point which is un¬ 
der discussion, and what the committee 
says is a part of the record covering the 
interpretations of the bill. I am reading 
from page 5 of that report. 

A characteristic presumption of those 
who make these demands is carried in 
a telegram from Mr. Petrillo to the net¬ 
work in October 1945, as follows—^this 
is a quotation from his telegram: 

This Is to advise you that after the meet¬ 
ing between your company and the Ameri¬ 
can Federation of Musicians held In my office 
the matter was further discussed and we 
came to the final conclusion that beginning 
Monday, October 29, 1945. wherever musi¬ 
cians play for FM broadcasting and AM 
broadcasting simultaneously the same num¬ 
ber of men must be employed for FM broad¬ 
casting as are employed for AM broadcasting, 
which means a double crew must be em¬ 
ployed. Kindly govern yourself accordingly. 

That is the end of the quotation from 
Mr. Petrillo. The committee continues, 
as follows: 

The absurdity of such a demand Is ap¬ 
parent. Two orchestras required for simul¬ 
taneous broadcast would be an anomaly. It 
ic reported that one of the networks has a 
staff orchestra of 95 pieces and compliance 
with this order would require the employ¬ 
ment of 190 musicians to needlesly duplicate 
and embarrass the work of one orchestra. 

A circumstance that gave Impetus to this 
legislation was an edict directed at a music 
school In Michigan, which prohibited a broad¬ 
cast by a school orchestra unless a tribute 
of three times the usual price of an orchestra 
of the federation was paid for that privilege. 
The Vandenbarg bill which passed the Senate 
and the Dondero bill introduced In the House 
were outgrowths of that circumstance. 

I think every reasonable man must 
recognize that that kind of a demand 
enforced by the implied threat of a 
strike is intolerable in the United States 
of America. And it is time that it was 
declared a misdemeanor to do such a 
thing. 

Mr. JOHNSON of Colorado. I thank 
the Senator from Vermont. I think it 
should be said in connection with what 
the Senator from Vermont has already 
so well stated, that while the bill was 
being considered in the House the word 
was changed from employee “wanted*’ 
to employees "needed." That Is a very 
important change. But that change 
was made, and the conference report 
and the measure now contain the word 
employees that are "needed"; not em¬ 
ployees that are wanted, but employees 
that are needed. 

Mr. BALL. Mr. President, will the 
Senator yield? • 

Mr. JOHNSON of Colorado. I yield. 

Mr. BALL. Is it the Senator's in¬ 
terpretation of the language in the open¬ 
ing clause of both (a) and (b) "or im¬ 


plied threat of the use of other means, 
to coerce" that a strike by the anusld|an6' 
imion or any other union around a 
broadcasting station to compel iJie em¬ 
ployer to sign a contract agreeing to any 
of these feather-bedding practices, so- 
called, would be an Illegal strike, and 
those who called it Would be in violation 
of this section? 

Mr. JOE[NSON of Colorado. Yes: if 
they attempted to make use of coercion 
or compulsion or constraint to accom¬ 
plish their purpose, it would be unlawful 
so far as the six feather-bedding provi¬ 
sions are concerned. 

Mr. BALL. Then, a strike certainly is 
an attempt to coerce. It has gotten a 
little beyond, I think, merely talking 
about it, or peaceful persuasion, and a 
strike to force any of those particular 
provisions into a contract would then 
become an illegal strike. 

Mr. JOHNSON of Colorado. But a 
strike for other purposes, for other ob¬ 
jectives, would be perfectly legal and 
would not be Interfered with in any way 
by provisions (1), (2), (3), (4), (6), 
and (6). 

Mr. TAYLOR. They could not strike, 
however- 

Mr. JOHNSON of Colorado. They 
could not use coercion. 

Mr. TAYLOR. Mr. President, will the 
Senator yield? 

Mr. JOHNSON of Colorado. I yield. 

Mr. TAYLOR. I should like to make 
my position clear to the Senator from 
Colorado and to other Members of the 
Senate. I hold no brief for Mr. Petrillo 
and his interfering with the broadcasting 
of the Interlochen group. I was not 
here when the bill of the Senator from 
Michigan [Mr. VANDSNBxao] was intro¬ 
duced and passed. Frankly, I would be 
glad to vote for that bill. But this bill 
bears no resemblance to the bill of the 
Senator from Michigan. His bill was 
aimed at Mr. Petrillo and that evil prac¬ 
tice. This bill would, I believe, work 
great hardship on the whole theatrical 
profession, that is, insofar as it is con¬ 
nected with radio. I have great num¬ 
bers of telegrams from members of the 
radio profession, singers, actors, writers, 
directors, and I am put in a rather un¬ 
usual position. If there were only one 
lawyer in the United States Senate and 
a bill came up in the Senate which all 
the lawyers of the country thought was 
going to be very detrimental to their 
best Interest, they would probably get 
in touch with the one lawyer in the 
United States Senate to present their 
case for them. That is what has hap¬ 
pened to me. It happens, I believe, 
that I £tm the only man with a theatrical 
background here, so people in the enter¬ 
tainment field have picked on me to try 
and help them in their extremity. 

Mr. JOHNSON of Colorado. I will say 
they picked on a very good representa¬ 
tive, and that he is doing a grand Job 
for them, but unless they want to do 
one of the things that are listed in (1), 
(2), (3). (4), (5). and (6). this bill does 
not affect them in any way. I am sure 
that the artists whom the Senator so 
ably represents are not bent on com¬ 
pulsion of any kind, or coercion, or un¬ 
lawful practices. I am sure that they 
have no such idea in their minds. 
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The Senator says that he approves the 
Vandenberg amendment. He whl flsui 
that in paragraph (ft) on page 2. That 
is one of the feather-bedding proposals 
which have been made tmlawful. It is 
contained in the report. 

Mr. TAYLOR. The Vandenberg bill 
is In the report, but with some of Its 
clarifying language deleted. The Van¬ 
denberg bill made reference to duly ac¬ 
credited schools in broadcasts. That 
was eliminated. It is no longer in the 
bill. It is simply up to the radio sta¬ 
tion owner to decide what Is an educa¬ 
tional program. He can decide that al¬ 
most anything is educational. 

Mr. JOHNSON of Colorado. No; I do 
not think so. I think the decisions 
which are to be made under this bill will 
be made by the courts. If the parties 
are not satisfied, the courts have to make 
decisions, because it is a penal statute 
which we are writing. 

Mr. TAYLOR. Of course, in that 
event it will call for a whole series of 
court interpretations. 

Mr. JOHNSON of Colorado. I do not 
think it will call for any court interpre¬ 
tations, because the language is so plain 
that I do not believe it will ever reach 
tile courts. But if by any chance the 
parties should go to the courts, that is 
where the final decision would be made. 

Mr. TAYLOR. As the Senator from 
Colorado said, the artists of America are 
a rather tractable group, even though 
they do have the reputation of being tem¬ 
peramental and of being prima donnas. 
We have had very little labor trouble 
with them. They want to do right and 
they generally do. But from a reading 
of the first prohibition in the conference 
report trouble would arise if the radio 
station manager wanted a man to play 
more than two parts. There would be 
trouble right there. In negotiating a 
new contract the station manager may 
say, "1 have a fellow who will play seven 
parts. I want to hire him." He will be 
told, "You have to pay him extra for 
playing more than two parts." If he 
disagrees it will be necessary to go to 
court for decision as to what is a rea¬ 
sonable number of parts for one actor 
to play in a broadcast. 

Mr, JOHNSON of Colorado. No; the 
individual can simply say he will not play 
any part, if he wants to say that. 

Mr. TAYLOR. He might want to play 
those parts. It is the union which wants 
to limit the number of parts a person 
may play. 

Mr. JOHNSON of Colorado. I see the 
jmint the Senator is making. Some out¬ 
sider might want to restrict the artist, 
1 did not understand. I . thought the 
Senator was complaining against the 
broadcasting company. 

Mr. TAYLOR. Unions, of course, have 
certain rules. One of them which is 
written into every contract is that an 
actor may not play more than two parts 
without receiving extra compensation, 
.That is reasonable. 

JOHNSON of Colorado. An actor 
may carry that condition into his con¬ 
tract with the broadcasting company, if 
he wishes to follow the union’s sugges¬ 
tion that he play bnly two i»urts. He 
can restrict himself to playing not more 
than two parts, Kven an artist cannot 


be compelled to do things that he does 
not want to do. 

Mr. TAYLOR. Of course, if a person 
were permitted to make a contract to 
suit himself, individually^ it would in 
effect outlaw any closed-shop contract 

The second paragraph reads as fol¬ 
lows: 

TO pay or give or agree to pay or give any 
money or other thing of value in lieu of 
giving, or on account of failure to give, 
employment to any person or persona, In 
oanneotlon with the conduct of the broad- 
caeting business of euch licensee, In excess 
of the number of employees needed by such 
licensee to perform actual services. 

Of course, that is a repetition. 

Mr. JOHNSON of Colorado. Let us 
boil that down a little. Let us boil it 
down to this language: 

To pay money in lieu of employing persons 
he does not need. 

That is, he does not employ them; he 
does not need them: and yet he is com¬ 
pelled, through coercion, to pay tribute 
to someone. That is one of the "feather 
bedding" provisions which the bill seeks 
to make tmlawful. 

Mr. TAYLOR. Paragraph (8) reads 
as follows: 

To pay or agree to pay more than once for 
services performed in connection with the 
conduct of the broadcasting business of such 
licensee. 

If an artist made a record, he could 
not be paid a royalty on the record, after 
the first performance, 

Mr. JOHNSON of Colorado. Oh, yes. 
Under the terms of this bill, he could be 
paid whatever his contract called for. 
Let us boll that provision down to more 
simple language. It prohibits paying 
more than once for services performed. 
That provision grew out of this condi¬ 
tion: Mr. Petnilo would bring in a band 
and they would play. He would pay a 
man once for being a musician. Then 
he would pay him once for being the 
business manager for the musicians. 
Then he would pay him for being the 
leader of the musicians. One man 
would be paid, not once but three or more 
times. That is what this provision is 
aimed at. All these provisions have 
been placed in the bill to stop some of 
the fantastic and evil attempts by Mr. 
Petrillo- 

Mr. McMAHON. Mr. President, will 
the Senator yield for a question? 

Mr. JOHNSON of Colorado. I yield. 

Mr. McMAHON. As a point of infor¬ 
mation, suppose an author should write 
a script, under a contract, we will say, 
to receive $250 lor t he script, to be 
broadcast over Station WTOP. Suppose 
a station in Illinois should pick up that 
broadcast, record it, and rebroadcast the 
recording. Would the writer be proltib- 
ited from collecting for the second 
broadcast? 

Mr. JOimsON of Colorado, I am pre¬ 
suming that he would copyright his 
script. 

Mr. McMAHON. I assume so. 

^ Mr. JOHNSON of Colorado. If he 
copyrighted it, the copyright laws would 
govern. The copyright laws are the law 
of the land; and if he copyrighted his 
script everyone would have to obeerve 
the copyright laws. 


Mr. McMAHON. I thank the Senator. 

Mr. TAYLOR. Paragraph 5 is sup¬ 
posed to be the Yandenberg amend¬ 
ment. 

Mr. JOHNSON of Colorado. Yes. 

Mr. TAYLOR. It does not provide 
that the schools must be duly accredited 
schools before the programs can be 
classed as educational programs. 

Mr. JOHNSON of Colorado, No; but 
let us read the last part of that provi¬ 
sion starting with the word "and": 

And such licensee neither pays nor gives 
any money or other thing of value for the 
privilege of broadcasting such program nor 
receives any money or other thing or value on 
account or the broadcasting of such pro¬ 
gram. 

Does not that place the performance 
very definitely in the amateur class, if 
those employ^ do not receive pay for it? 

Mr. TAYLOR. It could be used as a 
powerful weapon against the union in 
bargaining. The broadcasters might 
threaten to broadcast nothing but edu¬ 
cational programs for a while; and if 
the law did not contain the Qualifica¬ 
tions In the original Vandenberg bill the 
broadcasters could pick up amateurs 
anywhere and not pay them. Amateurs 
wpuld be glad to go on the air, in the 
hope that they might get into the radio 
business. 

Mr. JOHNSON of Colorado. I do not 
believe that they could compete for very 
long or very satisfactorily with good art¬ 
ists. The American listener is too good 
a Judge to be fooled by free entertain¬ 
ment. He wants the best, and he is not 
going to put up with amateurs simply 
because the radio station gets them free. 

Mr. TAYLOR. Of course, the radio 
business is Nation-wide, and if listeners 
had to put up with amateurs, It would 
be on a Nation-wide basis. The radio 
broadcasting business is not competitive 
in the sense that other businesses are 
competitive. The union is Nation-wide 
and if a strike were called It would be on 
a Nation-wide basis. But the broadcast¬ 
ers could pick up amateurs and broad¬ 
cast their performances all over the 
country. 

Paragraph 6 reads as follows: 

To refrain, or agree to refrain, from broad¬ 
casting or permitting the broadcasting of 
any radio communication originating out¬ 
side the United States. 

I should like to know what would 
prevent the radio broadcasters from 
bringing in any number of broadcasts of 
symphony orchestras from overseas. 
Broadcasts from overseas could be 
brought In, and musicians could be ob¬ 
tained overseas for very much less than 
our own symphony musicians would 
have to he paid. In fact, a complete 
broadcasting outfit* could be set up In 
Mexico, and nothing could be done about 
It, because a broadcaster could not be 
coerced In any way "to refrain, or agree 
to refrain, from broadcasting or per¬ 
mitting the broadcasting of any radio 
communications originating outside the 
United States." 

Mr. JOHNSON of Colorado. I had 
always understood that the Senator from 
Idaho was a "one-worlder," I thought 
he believed in the united states of the 
world. 
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Mr. TA71/OR. That Is correct; If 
everyone wlU sigree to that, I will agree 
to tills* 

Mr. JOHNSON of Colorado. The 
Senator wishes to build a wall of Isola¬ 
tion around the United States, and not 
allow any cultural programs to cross 
our borders. As a matter of fact, such 
broadcasts would be limited the Amer¬ 
ican listener. I do not believe that the 
thing would be overdone. I have great 
confidence in the American listener. He 
has excellent judgment, and if he is 
not satisfied he is going to tune out the 
radio program and turn to one which 
he likes. Perhaps the fwelgn enter¬ 
tainers— 

Mr. TAYLOR. They would be just 
as good as ours. Foreign symphony 
orchestras are just as good as ours. 

Mr. JOHNSON of Colorado. If they 
are. I should like to listen to them, and 
I think others would, too. The Senator 
from Idaho would deny us that right. 

Mr. TAYLOR. No: but musicians can 
be hired in foreign countries for a frac¬ 
tion of what our own ssrmphony mu¬ 
sicians would receive in this country. I 
am sorry to say it. but I am convinced 
that listeners in America would think 
that they were getting something spe¬ 
cial if they had the Paris symphony on 
the air. or the Berlin symphony, the 
Rome S 3 miphony, or the London sym¬ 
phony. That would sound much more 
high-toned than the Philadelphia sym¬ 
phony. and they would be glad to listen 
to them. Every symphony musician in 
America might very well find himself 
out of employment if this bill should be 
enacted into law as it Is written. 

I have attempted to give a list of the 
things that could happen. A complete 
broadcasting outfit could be set up in 
Mexico, just over the border, and our 
artists could not complain, or they might 
be thrown Into Jail and fined $1,000. 

Mr. JOHNSON of Colorado. I am 
perplexed, confused, and even disap¬ 
pointed with the Senator from Idaho. 
He wants world-wide government, and 
yet he wants isolationism in cultural 
matters. 

Mr, TAYLOR. If it Is the object of the 
bill to give away our broadcasting indus¬ 
try to foreign countries, then let us say 
so, and let it go at that. I am for world 
government. I think it is the only way 
we are ever going to keep peace in the 
world. I should like to invite the atten¬ 
tion of the Senate to a very good state¬ 
ment by General MacArthur on the sub¬ 
ject. I believe the statement was made 
on April 4, in Tokyo. It is a very good 
statement. The world government is 
coming along, incidentally. 

But let us get back to the matter of 
broadcasting. This is subsection (b). 

(b) It shall be unlawful, by the use or 
express or implied threat of the use of force, 
violence, intimidation or duress, or by the 
use of express or Implied threat of the use 
of other means, to coerce, compel or con¬ 
strain or attempt to coerce, compel or con¬ 
strain a licensee or any other person— 

<1) to pay or agree to pay any exaction 
for the privilege of, or on account of, pro¬ 
ducing, preparing, manufacturing, seUing, 
buying, renting, operating, using, or main¬ 
taining recordings, transcriptions, or me¬ 
chanical, chemical, or electrical reproduc¬ 
tions, or any other articles, equipment, ma- 


ehlnes, or materiala, used or intended to be 
. used in booadcestlng or in the production, 
preparation, performance, or preeentdtlon Of 
a program or programs for broadcasting; or 

(2) to accede to or Impose any restriction 
upon such production, preparation, manu¬ 
facture— 

Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident, let us take one of them at a tlmd* 
please. 

Mr. TAYLOR. They are related, are 
they not? 

Mr. JOHNSON of Colorado. l4o; they 
are not. They are separate. The first 
one has to do with manufacturing and 
producing. I am sure the Senator frcm 
Idaho does not want Mr. PetriUo to re¬ 
ceive tribute on the manufacture of rec¬ 
ords. 

Mr. TAYLOR. The RCA has a patent 
on the process of manufacturing electri¬ 
cal transcriptions, and General Electric 
has patents. Can they collect on the 
records which are made? 

Mr. JOHNSON of Colorado. If they 
have a patent, of course they are entitled 
to whatever right the patent law gives 
them. But this provision applies to pay¬ 
ing or agreeing to pay tribute “for the 
privilege of, or on account of, producing, 
preparing, manufacturing, selling, buy¬ 
ing”—and so forth. Everyone who deals 
in transcriptions or In records will have 
to pay a tribute to Mr. Petrillo unless 
this provision is included. 

I wish to say this about the entire 
measure: Anyone who heard Mr. Petrillo 
testify before Worth Clark’s committee 
in the Senate must have been impressed, 
as I was greatly impressed, by Mr. Pe¬ 
trillo. I think he is one of the smoothest 
men I have ever listened to on the wit¬ 
ness stand at any place or at any time. 
He is just as smooth as he can be. So 
far as I know, Mr, Petrillo has offered no 
objection at all to this measure, and that 
is what has worried me. 

Mr. TAYLOR. Very well. The bill 
may have missed Mr. Petrillo. but it hits 
every entertainer in America. Mr. Pe¬ 
trillo is not worried at all, but the enter¬ 
tainers are worried, because this thing 
has misfired. 

Mr. JOHNSON of Colorado. No, Mr. 
President: I cannot agree with the Sen¬ 
ator as to his conclusion. But probably 
Mr. Petrillo has some way by which he 
thinks he will avoid the restrictions im¬ 
posed by this measure, if it is passed. 

Mr. TAYLOR. I have had no com¬ 
munications from Mr. Petrillo or the 
unions. All communications have come 
from persons in the entertainment field; 
Actors, singers, writers, and directors. 

Mr. JOHNSON of Colorado. Mr. Pe¬ 
trillo’s organization has even refused to 
testify. They acted with high disdain, 
and they have not paid any attention to 
this measure. But this language is in¬ 
cluded so as to tighten it up and button 
It up so that Mr. Petrillo will not be able 
to escape. Whether that will be the ef¬ 
fect, I do not know, but that was the 
purpose, because we are dealing with a 
very slippery gentleman. 

Mr. TAYLOR. I am not objecting, 
but I wish to have the Senate understand 
what it is before we vote on it. 

Mr. JOHNSON of Colorado. Yes; and 
I think the Senator is rendering * worth¬ 
while service, because I think the Senate 


and the Congreds and tbe oeuntry should 
'know. - - , .. 

Mr. TAYLOR. The next dhe is as 
follows: 

(2) To accede to or impose any restriction 
upon such production, preparation, manu¬ 
facture, sale, purchase, rental, operation, 
use, or maintenance, if such restriction is 
for the purpose of preventing or limiting tbe 
use of such articles, equipment, machines, 
or materials in broadcasting or in the pro¬ 
duction, preparation, performance, or pr^ 
sentation of a program or progprams for 
broadcasting. 

A while ago the Senator from Colorado 
said, I believe, that that provision would 
not interfere with the collection by 
A6CAP of royalties on the records for 
the writers of songjs. 

Mr. JOHNSON of Colorado. I said it 
would not if they have a contract and if 
the contract is validated. The second 
paragraph makes It Impossible for Mr, 
Petrillo to limit the number of record¬ 
ings and transcriptions. He will not be 
able to say, “You can make only 6” or 
“You can make only 10.” Without that 
language he would be able, by the use 
of threats, coercion, and other means, to 
restrict and restrain the production of 
transcriptions and records. 

Mr. TAYLOR. The last provision in 
which I would be interested is as follows: 

(3) To pay or agree to pay any exaction 
on account of the broadcasting, by means of 
recordings or transcriptions, of a program 
previously broadcast, payment having been 
made, or agreed to be made, for the services 
actually rendered in the performance of such 
program. 

Let me explain what the procedure Is 
In this respect. When a program is 
originally broadcast, the artists, through 
their unions, permit a transcription to 
be made, and it can be played at any time 
within a week over any station of the 
network which was busy with some other 
program at the time when the original 
broadcast was made. 

However, the provision I have just 
read would make it possible to play a 
transcription of the program at any time 
Ir the future, and as many times as 
might be desired. In a few years the 
audiences might forget all about it, and 
it could be played over again. That 
would work serious harm to the enter¬ 
tainers 

Mr. JOHNSON of Colorado. Not if 
there were a contract to do otherwise. 
At the time when the artist entered into 
a contract with the broadcasting com¬ 
pany. he could very well have in the con¬ 
tract a proviso that he should receive a 
certain amount of pay if the transcrip¬ 
tion or recording were played Id times 
or were played twice or were played even 
once. But he could not receive that pay¬ 
ment time after time and time after time, 
and he could not coerce the broadcasting 
company into entering into a contract to 
keep on paying him forever. 

Mr, TAYLOR. I do not know why he 
should not be paid forever if the broad¬ 
caster is paid each time he does the 
broadcasting. The artist Is entitled to a 
part of the profits. 

I may point out that the broadcasting 
business in America made $90,000,000 in 
profits last year. The physical equip¬ 
ment is worth approximately $100.000, 
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Baeaiise of the value attached to a Iran** 
chlse which was given by the Ooyem- 
ment—4n other words» a monopoly-^ 
many of the stations sell for around 
$1,000,000* They are doing all right I 
think the artists are entitled to a little 
consideration here, and they should not 
be Imposed upon because of Mr. Petrillo. 
The bill misses him, in fact. 

Mr. AUSTIN. Mr. President, will the 
Senator yldd? 

Mr. JOHNSON of Colorado. I yield, 

Mr. AUSTIN. If I have correctly un¬ 
derstood what the distinguished Senator 
from Idaho has said. I would reply that 
this provision assures the right which 
he seeks, namely, that the artist or per¬ 
former shall have compensation for his 
services to the public. It is all up to him. 
He is a freeman. The artist has a right 
to demand for his services all that the 
public Is willing to pay. If he has been 
skillful and lias learned to apprize his 
services highly, he will charge, when he 
makes the first recording, a price which 
contemplates any number of uses of the 
product. 

In other words, this measme is a bene¬ 
fit to the artist, instead of what the dis- 
tlngui^ed Senator from Idaho seems to 
think it is. This measure serves notice 
on his employer, the licensee, and it 
serves notice on anyone who is in the 
business of manufacturing records, and 
so forth, that the first time when the 
contract is entered into is the time when 
the agreement for payment shall be 
made, and that after that agreement has 
been made the artist is assured by the 
other provisions—namely, subsection 
(c)—that he can enforce that contract, 
even though the royalty runs until his 
death or after his death. 

In other words, the artist is put under 
the protection of the law. It gives him 
a real standing in his dealings with his 
Yl8-$-vis. no matter whether that per¬ 
son is a broadcaster or merely a me¬ 
chanic operating a recording device for 
the subsequent reproduction of sound. 
In each case he knows that his Govern¬ 
ment is behind him, and will enable him 
to enforce the contract which he enters 
Into, with the full knowledge that he 
is entitled to have for his service all 
that it is worth. 

Mr. JOHNSON of Colorado. I thank 
the Senator from Vermont for his very 
clarifying statement. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. JOHNSON of Colorado. I yield. 

Mr. HATCH. I hesitate to Interrupt 
the Senator because I have been absent 
from the Chamber. It is very likely that 
the question I am about to propound has 
been answered and fully explained. If 
the Baiator does not mind the interrup¬ 
tion I should like to state that I observe 
In the conference report, beginning with 
secticm 506 (a) the following language: 

It shaU be unlawful, by the use or express 
or implied threat of the use of force, violence, 
Intlinidation, or duress-- 

And 90 forth Following that lan¬ 
guage there are paragraphs 1, 2, 3, 4, 5, 
and 6 which prohibit certain practices. 
Z have not had an opportunity to study 
the language. In reattihg it hurriedly it 
occurs to me that all the things which 


are forbidden are lorbldiden only U they 
are Induced or caused by thieat, force. 
Intimidation, or vlol«ice. 

Mr. JOHNSON of Colorado. All those 
arrangements may be entered into under 
contract tmless they are brought about 
by duress, compulsion, and so forth. 

Mr. HATCH. And, 1 assume that the 
same interpretation applies to the next 
subdivision. 

Mr. JOHNSON of Colorado. Yes. 

Mr. HATCH. In other words, Mr. 
President, am I to understand that the 
entertainers of America are going to en¬ 
gage In threats, violence, duress, and 
coercion? 

Mr. JOHNSON of Colorado. That is 
something which has puzzled me greatly, 
and when I received from Bing Crosby 
and other entertainers the telegram to 
which reference has been made, I could 
hardly resist telegraphing Bing Crosby 
and asking him if he wanted the privi¬ 
lege of using coercion and duress in order 
to gain these points which are set forth 
in the bill. 

Mr. HATCH, Mr. President, It is a 
well-known understanding in connection 
with the law that contracts Induced by 
threats and coercion are invalid. 

Mr. TAYLOR. Then practically every 
contract in America is invalid. 

Mr. JOHNSON of Colorado. But Mr. 
Petrillo, neveitheless, has imposed his 
will upon the broadcasting companies of 
America. 

Mr. HATCH. Mr. President, I take 
issue with what the Senator from Idaho 
said, namely, that every contract in 
America is Invalid, and that the business 
of this country is done under duress, 
threats, intimidation, and violence. Mr. 
President, a Senator who would make 
such a statement is not familiar with 
the courts and legal procedures of this 
country. 

Mr. TAYLOR. Mr. President, I am not 
familiar with the courts and legal pro¬ 
cedures. I pointed that out when 1 
started to talk. I am not a lawyer, and 
1 have tried to find out what the lan¬ 
guage in the bill means. Nobody seems 
to know. It contains the words '*other 
means.’* Nobody knows what those words 
mean, and no one has been able to tell 
me whether the threat of a strike is co¬ 
ercion. 

Mr, JOHNSON of Colorado. A while 
ago I attempted to tell the Senator that 
when we enact a law against murder It 
does not make any difference what means 
the murderer may use, whether a butcher 
knife, a shotgun, or a club, or anything 
else. The means which may be employed 
does not mean much. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. JOHNSON of Colorado. I yield. 

Mr. AUSTIN. I think the two ques¬ 
tions which the distinguished Senator 
from Idaho has asked have been an¬ 
swered. Would he remind repeating his 
first question? If he wifi do so, I shall 
try and answer it immediately. 

Mr. T AYLOR . The first question? 

Mr. AUSTIN. Bid the Senator 
what was comprehended by the words 
^other means”? 

Mr. TAYUm. Tes. 


Mr. A^CSTIN. In the conference we 
discussed fully those words, and it was 
definitely understood that they included 
strikes and boycotts. Is that what the 
Senator refers to? 

Mr. TAYIX3R. Persons may not 
strike- 

Mr. AUSTIN, They may not strike 
in order to gain the advantage of these 
misdemeanors which are set forth. 
However, they may strike for anything 
which is not unlawful With the excep¬ 
tion of the nine things which are pro¬ 
hibited in the relationship between the 
licensee and his artists and between the 
artists and the reproducers of sound, the 
nine which are regarded as in conflict 
with our free institutions and our self- 
respect, there may be a strike for any¬ 
thing else. There may be a strike for a 
new contract with reference to wages, 
with reference to hours, or with reference 
to anything else except those things 
which are denounced because they have 
been proven through experience as being 
a type of tyranny which others should 
not suffer. 

As to the Senator’s other question, let 
us answer it from the record. If the 
Senator will look at page 6 of the Report 
No. 1508 which was made by Mr. Lxa for 
the committee which reported the bill to 
the House, he will see the following lan¬ 
guage: 

This EUbsectlon makss It unlawful to co¬ 
erce, compel, or constrain (or to attempt to 
coerce, compel, or constrain) any radio-sta¬ 
tion licensee to do any one or more of the 
things spectfled in paragraphs (1) to (6). 
inclusive, of the subsection, whether such 
actual or attempted coercion, compulsion, or 
constraint is exerted by the use, or threat 
of the use, of force, violence, intimidation, 
or duress, or whether it is exerted by the 
use, or threat of the use, of any other means 
(whether or not of the same character as 
force, violence, Intimidation, or duress). 

It has been necessary to use the broad lan¬ 
guage *'or by tbe use or express or Implied 
threat of the use of other means*’ In order 
to make the legislation effective. It was 
necessary to use language broad enough to 
embrace actual or threatened boycotts and 
actual or threatened strikes, because these, as 
well as action or threatened action of like 
character, could well be among the means by 
which tbe coercion, compulsion, or con¬ 
straint prohibited by the bill may be ac¬ 
complished or attempted to be accomplished. 
If tbe language were not this broad the leg¬ 
islation would fall to accomplish its purpose. 

This subsection does not prohibit the right 
to strike or to withhold services, or force Indi¬ 
viduals to work against their will or desire. 
It will place no limitation whatever on the 
use of strikes for the accomplishment of 
legitimate objectives, such as wage Increases 
or better working conditions. The subsec¬ 
tion does not prohibit strikes as such. Whet 
it does do is to prohibit the accomplishment, 
by actual or attempted coercion, compulsion, 
or constraint, of certain unconscionable and 
wrongful objectives, regardless of the means 
used. 

Tliat, I think, is a full answer to the 
Senator’s question. I think he is serv¬ 
ing the piMie a great good by ask¬ 
ing these questions, and causing the 
Ekxixd to show what was intended and 
what was oonsidered by the conferees in 
btdfding up this report. 

Mr. JOHNSON Of Colorado. I thank 
the Senator from Vemumt I have Just 
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one more word I wish to say, and then I 
shall be glad to yield the floor. 

Mr. DONNHU. Mr, President, will 
the Senator yield to me to ask a question 
of the Senator from Vermont? 

Mr. JOHNSON of Colorado. I yield. 

Mr. DONNELL. I should like to ask 
for a clarification of one of the subdivi¬ 
sions of section 606 (a). I refer to the 
language appearing in subdivision (6), 
as follows: 

To refrain, or agree to refrain, from broad- 
caating or permitting the broadcasting of 
any radio communication originating out¬ 
side the United States. 

May I suggest an Illustration, and in¬ 
quire of the Senator from Vermont, and 
also the Senator from Colorado, whether 
or not such a situation as I am about to 
mention was intended to be included 
within this subdivision (6)? Suppose 
the employees of a broadcasting station 
should threaten to strike if the station 
should broadcast a certain communica¬ 
tion originating outside the United 
States, which communication the em¬ 
ployees claimed would be defamatory of 
them. Would there be any penalty im¬ 
posed under subdivision (6) upon the 
employees for striking in the attempt to 
cause the proprietor of the station to re¬ 
frain from permitting such a broadcast? 

Mr. AUSTIN. Mr. President, so long 
as men are frail, as they are, they are 
unable to enact legislation which will 
work perfectly in every case and do per¬ 
fect Justice, The question here is one 
which cannot possibly be answered in 
either the affirmative or the negative, 
without adding to it some conditions and 
facts. 

If we are examining the proposed law 
to see whether it is in furtherance of 
good government and whether it em¬ 
bodies a policy which we find necessary 
in order to preserve the freedom of the 
employees to whom the distinguished 
Senator from Missouri refers, I would 
say that this provision does not bar them 
from protecting their good names, and 
Is not intended to. If they struck, or ac¬ 
complished their purpose by threat of a 
strike, if they prevented the broadcasting 
of the record from abroad, or an original 
act from abroad, and were brought into 
court under the penalty clause of the 
bill—which Is reasonable, which is not 
cruel and unusual punishment, but is a 
punishment that is, in the maximum, 
only for a misdemeanor—when brought 
into court I have no doubt whatever that 
they would be able to establish that their 
strike was for a lawful purpose, if they 
were able to show that the broadcast was 
defamatory. That is the element in this 
question which it seems to me makes it 
impossible to answer ‘Tfes’* or “No.” I 
think we would have to say that, so far 
as the proposed legislation Is concerned, 
there is nothing we have done and noth¬ 
ing we can do now which would make it 
any easier to answer that question. The 
question cannot be answered except by 
a court when a prosecution under the 
penalty clause is brought. Does that 
answer the question? 

Mr. DONNELL. I thank the distin¬ 
guished Senator for his statement and 
I think it is very helpful. 


Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident, I should like to inject one other 
thought in addition to that expressed by 
the Senator from Vermont. Their rem¬ 
edy might lie in some other direction 
than through a strike. They might get 
a remedy against defamation in the 
courts, Instead of going out on a strike. 
I think this matter of striking about 
every little thing men do not like is a 
very bad practice in America, when 
there are other remedies which should 
be resorted to instead of flying off the 
handle and going out on a strike. 

Mr. DONNELL. Mr. President, may 
I ask the Senator to yield for a moment 
further? 

Mr. JOHNSON of Colorado. The 
(Senator from Vermont is on his feet, and 
perhaps he has something further to say. 

Mr. AUSTIN. I do not wish to inter¬ 
rupt, but I want to call attention to the 
penalty clause, which I did not do. It 
does not levy a penalty merely upon the 
happening of the event. It is like the 
case of any other misdemeanor, it pro¬ 
vides for intent. Whoever willfully vio¬ 
lates any provision of subsection (a) or 
subsection (b) is the person who suffers 
the penalty, but it can be seen that the 
prosecutor would be required, in such a 
prosecution, to show that there was such 
a violation as was willfully intended to 
cut across the policy of the law. If there 
were, as the distinguished Senator sug¬ 
gested, a broadcast of a matter which 
was defamatory, the State would not be 
able to show that there was a willful vio¬ 
lation, which the law declares must be 
established. 

Mr. DONNELL. Will the Senator 
yield for a moment further? 

Mr. JOHNSON of Colorado. I yield. 

Mr. DONNELL. I appreciate the re¬ 
sponse of the distinguished Senators who 
have responded to my Inquiry. As I 
have indicated, I think a useful purpose 
has been served by their responses, as 
undertaking in a sense to interpret the 
meaning of subdivision (6) of section 
506 (a). 

I think it would be particularly un¬ 
fortunate if that section were to mean 
that employees of a broadcasting station 
would be subject to imprisonment and 
fine if they should strike in order to In¬ 
duce an employer, a broadcasting station, 
to refrain from using a communication 
originating outside the United States 
which was of a character defamatory 
of the employees. 

Mr. HICKENLOOPER. Mr. Presi¬ 
dent, will the Senator from Colorado 
yield? 

Mr. JOHNSON of Colorado. I yield 
to the Senator. 

Mr. HICKENLOOPER. Let me ask 
the Senator from Missouri what remedy 
would he as a private citizen, or the 
Senator from Vermont, or the Senator 
from Colorado, or any other citizen, have 
against the broadcasting company to 
prevent it from using something origi¬ 
nating abroad which he thought was 
defamatory of him? 

In other words, should, the right of an 
employee in exercising supervision over 
what he judges to be offensive to him 
in connection with the business rise any 
higher or be any more extensive in the 


matter of equity than the right df an 
individual citizen? 

Mr. DONNELL. Mr. President, Will 
the Senator from Colorado s^eld? 

Mr. JOHNSON of Colorado. I yield. 

Mr, DONNELL. I take it that the 
thought in the mind of the distinguished 
Senator from Iowa is that the private 
citizen would be remitted to a suit for 
damages for defamation, or something 
analagous to such a suit. I have no 
doubt that the Senator Is correct. On 
the other hand, as I understand, the 
Senator from Vermont takes the general 
view that a prosecution against a person 
or combination of persons who should 
strike in order to prevent an employer, 
the manager of a broadcasting station, 
from putting on the air defamatory mat¬ 
ter originating outside the United States 
would fail because of the fact that will¬ 
fulness, which is a necessary incident in 
order that the penal clause may apply, 
would not be shown to exist. 

Mr. President, I can well see the two 
sides of this question, and I think the 
Senator from Iowa has likewise con¬ 
tributed a very important and valuable 
thought to the discussion. 

To my mind it is of the utmost im¬ 
portance, however, regardless of which 
side may be correct upon the point sug¬ 
gested by the Senator from Iowa, to 
know, and to have our record here show, 
just what is the reason behind sub¬ 
division (6) of section 506 (a). I have no 
doubt it is a wholesome reason. 

Mr. President, I share the view of the 
Senator from Colorado, in large part, 
that strikes should not be encouraged. 
This strange remedy which groups of 
workers may take into their hands should 
not be encouraged for any trivial pur¬ 
pose. On the other hand, Mr. President, 
I think it is of importance to have the 
Record clearly show what is the evil that 
is designed to be reached by subdivision 
(6) of section 506 (a), and with the con¬ 
sent of the Senator from Colorado, I re¬ 
spectfully request either he or the Sen¬ 
ator from Vermont to give us a clear, 
definite exposition in the Record of what 
the evil is that is designed to be pre¬ 
vented by the inclusion of subdivision 6 
of section 506 (a). 

Mr. JOHNSON of Colorado. I am very 
glad to do that. It Is to prevent Mr. 
Petrlllo from stopping cultural and edu¬ 
cational programs originating abroad 
coming through the radio stations of 
America. Of course, that is one of the 
things he does. If a program originates 
in England, let us say, or Mexico, Mr. 
Petrillo will not allow it on the air in this 
country. The people in this country may 
want to listen to it. Mr. Petrillo says, 
“No; you cannot do that. That origi¬ 
nated in some other country, and we can¬ 
not permit that to come Into this country 
over the broadcasting stations of this 
country.” 

The object of paragraph (6) is to meet 
that situation. 

Mr. DONNELL. Mr. President, I very 
much appreciate the explanation given 
by the distinguished Senator, and I think 
It contributes very materially to the defi¬ 
nition and clarification and interpreta¬ 
tion of this particular subsection. 
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Mr, JOHNSON of Colorado. I thanlc 
the Senator. 

Mr. President, 1 have Just one more 
word to say, and then I shall take my 
seat. The Senator from Vermont [Mr. 
Austin] called attention to this matter a 
moment ago, but I want to call the Sen- 
ate’s attention to the provision in para¬ 
graph (d). “Whoever willfully violates 
any provision of subsections (a) and (b) 
of this section.” It seems to me that is 
very important in the consideration of 
legislation of this kind. 

One more thing, Mr. President, In all 
the legislative history of this bill in its 
progress through Congress there has 
been no intention to prevent the use of 
reasonable cancellation clauses. I 
thought that was a point which ought 
to be clari fied for the Rscord. 

Mr.TUNNELL, Mr. President. I should 
like during this discussion to show some 
of the things which have been done, and 
which have made a bill of this kind al¬ 
most necessary. I have before me the 
hearing before the Senate Committee on 
Interstate Commerce of January 12,1943. 
Before the testimony was given a state¬ 
ment was made by the chairman of the 
Bubcommittee. This is the order which 
seemed to start the difficulty with refer¬ 
ence to Mr. Petrillo at that time. He 
sent out to the transcription companies, 
and I believe to the broadcasting com¬ 
panies, this order or notice: 

Your license from the American Federa¬ 
tion of Musicians for the empl 03 mi 6 nt of its 
members In the making of musical record¬ 
ings will expire on July 81, 1942, and will 
not be renewed. 

That is, that recordings would be 
stopped. These recordings are most im¬ 
portant in the sick room and in all places 
of amusement. Under that order rec¬ 
ords could not be gotten such as are used 
In restaurants, in music boxes into which 
a nickel or a 10-cent piece is dropped and 
music comes forth. That notice was in¬ 
tended to prevent the preparation of such 
records entirely. The Senator from 
Montana [Mr. Whxxlxr], on page 30 of 
the record, made the following statement 
which is rather interesting: 

Senator Whkelsx. Coming back to the 
«)ue8tion Z asked you, what is your solution 
of it? 

The Senator was talking to Mr. Pe¬ 
trillo. 

What do you want? You must have given 
a lot of thought and a lot of study to this 
problem. So far as I am concerned, I am 
sympathetic with the idea that the musicians 
of the country get what is reaUy coming to 
them. But I do want to know, and I think 
the public wants to know, because nobody 
has stated what you want and from whom 
you want it. You have given a great deal 
of thought and study to the subject, and 
your organisation ou^t to have something 
In mind so that you could tell the com¬ 
mittee. 

The Senator from Montana asked him 
St different times if he would say what 
he wanted, and I think after a while we 
come to it. The Senator from Montana 
said: 

1 think you owe it to yourself, because, 
frankly, whether it is propaganda or what¬ 
ever It Is, the fact is that the American pub¬ 
lic Is very much disturbed and a great many 
people feel that by your actions you are doing 
a great dlsservioe to the labor movement in 


this country. Can you not give m just ex¬ 
actly what your solution is? It may not be 
one that will be accepted by the Industry or 
the broadcasters or somebody else; but you 
ought to have In mind what your views are 
as to what the solution of the problem Is, 
what you want and from whom you want it. 
Tell us that, if you wiiL 

Mr. PsntxLLo. Of course, Senator, I believe 
you know by this time, in the few minutes 
that I have been sitting here, that 1 am not 
trying to duck anything. I don't want to say 
anything that I will have to retract. That 
I don't want to do. I told you In the be¬ 
ginning that it is a hard question to answer. 
It seems to me that the people we have got 
to do business with are the recording com¬ 
panies. But the radio companies have taken 
on the fight Instead of the recording com¬ 
panies. Of course, 1 can understand that 
they will be hit indirectly if the recording 
companies don't make any records because 
of the action of the American Federation of 
Musicians, Naturally It Is going to hurt the 
radio stations, and I can understand why 
they are in this fight. 

How it reaches the radio stations was 
brought out by this. Many radio sta¬ 
tions, of course, cannot use the living 
musicians. They cannot afford to have 
a living musician sing or play each time 
they want to broadcast a selection of 
music. Therefore, they are in the posi¬ 
tion of not being able to have music at 
all. They cannot use records if records 
cannot be prepared. Of course, there are 
some records in existence, but If no new 
ones can be made those who operate 
radio stations are going to find them¬ 
selves without music. In that hearing it 
came out that there are literally hun¬ 
dreds of radio stations that are not in 
any way connected with chain broadcast¬ 
ing and could not supply music unless 
they could obtain records. 

The Senator from Maine [Mr. White] 
asked at that time this question, which 
appears on page 32 of the record; 

Do you mean that you are against the 
recording instruments and electrical tran¬ 
scriptions because they compete with the 
live musicians, as you call them? 

Mr. Pethillo. Ihat is right. 

Senator White. Is that the only reason 
you have? 

Mr. Petrillo. Because It competes with us 
and takes our work away; yes. 

Mr. Petrillo is against the making of 
records. On page 40 of the testimony, 
Mr. Petrillo said: 

Let me see If Z can't answer you this way. 
I have a note here that says we have 201 sta¬ 
tions in the United States today that receive 
chain programs. They receive our finest 
symphonies and orchestras over the air with¬ 
out any cost. They reosive our name bands 
from the hotels and cafes without any cost. 
They buy and play all the recordings. 

They not only get all this free of charge 
from the musicians, but the chain companies 
pay them for taklz^ commercial programs. 
Now, in 201 stations In the United States we 
haven’t got one live musician on the pay roU, 
and certainly not one of these 201 stations 
could live without the American Federation 
of Musicians. Now, we haven't got one man 
in the radio stations. Now, gentlemen, cer¬ 
tainly that is not fair. 

His position is clearly that the live 
musician must be used in order to com¬ 
ply with his demands. 

On page 08 of the hearings we find the 
following; 

Senator McFarlakd. But you know, do you 
not, Mr. Petrillo, that there are a large num¬ 


ber of stations that do not even have hook¬ 
ups with these broadcasting companies? 

Mr. PxmiLLO. Yes; I know that. 

Senator McFaELAMo. They ere little eta- 
tlons. And the only type of muatc that they 
can get, good music, is from the chain broad¬ 
casting companies, Now. you would not want 
one of your good orchestras barred from the 
little towns out in the country, to those peo¬ 
ple, would you? 

Mr. PsnzLLo. I don't know whether there 
is a station or city in the United States tbst 
hasn't got chain broadcasting. 

Senator McFarland. Well, I can tell you 
that there are lots of them. 

Senator WussLin. Oh, yes; lots of them. 

Senator Clark. Lots of them. 

Senator McFarland. Yes; there are lots of 
them. New, you would not want one of your 
good orchestras barred from those little sta¬ 
tions, would you? They probably could not 
afford to hook up now. 

Mr. Petrillo. They could not afford to pay 
It. 

So that, even according to Mr. Pe- 
trlllo's own admission, if he has his way, 
many of the broadcasting stations are 
going to be cut out. I believe the state¬ 
ment was made at that hearing that 
probably one-third of the broadcasting 
stations of the Nation would have to 
close up If Petrillo is successful in pre¬ 
venting the making of records. 

On page 66 the Senator from Montana 
[Mr. Wheeler] said: 

But, Mr. Petrillo. I did send for you and 
suggested that you and the industry get to¬ 
gether, with some of the members of this 
committee, and see if we could not work out 
some program, and you sent word back to us 
that you did hot want to meet with us, be¬ 
cause of the fact that you felt you were going 
to get together. However, you never showed 
up. 

That is all preliminary to this an¬ 
nouncement which Mr. Petrillo sent out 
that there was not going to be a renewal 
of contracts for the making of records. 
He was determined that the making of 
records must be stopped. He stated his 
position plainly. In response to a ques¬ 
tion by the Senator from Arizona [Mr. 
McFarland] he stated that there was 
Just one thing that had to be done, and 
that that was the only thing that would 
answer his purpose, namely, the stopping 
of the making of records. That situation 
brought about the prohibitions in this 
bill. I do not see anything particularly 
objectionable about prohibiting any un¬ 
lawful procedure to do an unlawful 
thing. This conduct on the part of Mr. 
Petrillo has made it necessary to place 
certain prohibitions in the bill. 

Mr. TAYLOR. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. Mc¬ 
Clellan in the chair). Does the Senator 
from Delaware yield to the Senator from 
Idaho? 

Mr.TUNNELL. I yield. 

Mr. TAYLOR. The things which are 
prohibited are not unlawful. The bill 
simply says that they may not be done. 
It does not say that they are against the 
law. 

Mr. TDNNELL. They will be unlaw* 
ful after the bill is passed. 

Mr. TAYLOR, No; they will not be 
unlawful. It wil be unlawful to use cer¬ 
tain means to accomplish certain ends. 
If one can make an agreement with a 
radio station he can do those ^ngs. 
They are not unlawful; but certain 
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means to accomplish those ends may not 
be used. 

Mr. TUNNSlXi. I think the Senator 
would conclude, if he happened to be 
charged with violating this proposed law, 
that the violation probably was unlaw<- 
ful, because on page 2 of the report is 
the following language: 

Whoever willfully violates any provlalon of 
BUbiectlon (a) or (b) of this section shall, 
upon conviction thereof, be punished by im¬ 
prisonment for not more than 1 year or by a 
line of not more than $1,000, or both. 

1 believe it would be unlawful. 

Mr. TAYLOR. Of course, the person 
could be placed in Jail, but the act for 
which he was put in Jail would not in 
itself be unlawful. He would be in jail 
simply because he had used a certain 
method of attaining an end. On another 
radio station the employees might have 
an agreement, openly arrived at, and in¬ 
volving no strike, and they might be do¬ 
ing the very same things, and be scot free. 
But the other person would be put in Jail 
because he had used certain means to 
accomplish the same end. It 1$ not the 
act itself which is made imiawful. It is 
the method used to reach the end which 
is unlawful. As the Senator from 
Colorado [Mr Johnson] stated a while 
ago, it is not the murder which is out¬ 
lawed. It is the way in which it is done. 
One may not use certain means to com¬ 
mit murder. If he can murder the other 
fellow, and it is agreeable to the other 
fellow, then it is all right. 

Mr. TUNNELL. Let me say to the 
Senator that the conduct of those who 
are following the plan of Mr. Petrillo is 
such that while they are not committing 
murder, rape, or arson, they are doing 
something which is injuring the Ameri¬ 
can people just as much, perhaps. If this 
bill does not make these acts unlawful, 
I should like to find some way to do it. 
A person may be put in jail or fined, and 
if his conduct has not been unlawful in 
my opinion he would be able to get out 
through a habeas corpus proceeding, or 
in some other way. I do not believe that 
the argument that these acts would not 
be unlawful would be very convincing to 
an appellate court, and might not even 
convince a nisi prius court. 

The point is that these acts have be¬ 
come so objectionable to the American 
people that something must be done 
about it. Mr. Petrillo and his colleagues 
go outside of business and try to prevent 
the entertainment of people. Involving 
broadcasts by children in a school. As 
Mr. Petrillo says, there can be no other 
answer than the complete stoppage of 
all making of records. That is his ob¬ 
jective, and that is the only thing that 
will answer his purpose. 

If the objective of Congress is not suih- 
cient, I do not understand the purpose 
of the Congress. I have found no one 
who defends the action of Mr. Petrillo. 
The only objection that is made to the 
bill Is by those who say, **Yes; Petrillo 
ought to be stopped, but do not let the 
bill become too broad.'* I agree entirely 
with that philosophy. It was not the 
intention of those who wrote the bill— 
because 1 heard them express them¬ 
selves—to reach anyone except those 
who are doing the things proldbited by 
the Mil; nor did the conferees have any 


such intention. I do not believe that 
the bill would reach any further, I en¬ 
tirely agree with Senators who have ex¬ 
pressed themselves. I do not believe 
that the bill reaches those on whose be¬ 
half Senators are solicitous. I do not 
believe that any injustice will be done. 
I know that such is not the intention. 
There is no intention to reach the inno¬ 
cent. Certainly there is no reason why 
Members of the House or the Senate 
should want to reach innocent people, or 
interfere with the enforcement of their 
rights or obligations. 

Mr. LA POLLBTTE. Mr. President, 
will the Senator yield? 

Mr. TUNNELL. I yield. 

Mr. LA POLLETTE. I very much re¬ 
gret that I have not had an opportunity 
to study this proposed legislation. 1 
have been absorbed in other matters. 
However, one point has been brought to 
my attention upon which I should like to 
have the opinion of the Senator from 
Delaware. 

I do not know too much about the 
contracts which are in existence between 
the artists, the writers' guilds, and so 
forth, and the broadcasting companies. 
But, as I understand, for example, the 
contracts now in existence provide that 
if an artist or a group of artists give a 
performance on a radio station or a 
radio chain—a live performance, let us 
say—and a record is made of the per¬ 
formance and the record is later used, 
those who participated in either the 
preparation or performance of the pro¬ 
gram, under contracts which have been 
freely negotiated with the companies, 
shall receive additional compensation 
for the second use of the program in 
the form of a transcription. 

Those people have been concerned 
because they have been advised by their 
legal counsel that he is apprehensive that 
the prohibitions contained in the bill 
would deprive artists and writers* guilds, 
when they come to renegotiate their con¬ 
tracts in the fall, when they expire, of 
their bargaining power, because, in order 
to reach some other practice, language 
has been employed by the conferees 
which would prohibit them from using 
their collective-bargaining power and 
their right to strike in attempting to 
renegotiate their contracts. 

I should like to ask the Senator what 
his interpretation is, and what he under¬ 
stands the interpretation of the other 
conferees to be, with respect to subsec¬ 
tion (c), and whether he believes that 
the apprehension which I have Just 
voiced on the part of artists and writers 
is Justified. 

Mr. TUNNELL. Was the Senator 
present at the beginning of this discus¬ 
sion, when we went into that question? 
I do not believe he wa s. 

Mr. LA FOLLETTE. I heard portions 
of it; and I also heard the Senator from 
Vermont [Mr. Austin] make a state¬ 
ment which seemed to me to confirm 
this apprehension in the minds of those 
whom I have mentioned. The Senator 
from Vermont stated that the prohibi¬ 
tions in the specified categories would 
deprive anydne in the future from using 
his collective-bargaining power, and 
ultimately his right to strike, if neces¬ 
sary, in negotiating a new contract. 


It seems to me, at first blusM that Uiere 
is nothing against public policy in a 
provision in a contract that If a broad¬ 
casting chain hires an individual to give 
one performance, and he is paid on that 
basis, but at the same time the broad¬ 
casting company makes a transcription 
of the performance. If it wishes to use 
that transcription later it is obligated 
to pay additional compensation for what 
practically amounts to a second per¬ 
formance. Personally I can see nothing 
against public policy in such a provision. 
The performer is paid for one perform¬ 
ance; and if the broadcasting company 
wishes to use the transcription later, and 
obtains additional revenue as a result of 
such second use of the performance, it 
seems to me that there is nothing con¬ 
trary to public policy in providing that 
there should be additional compensa¬ 
tion paid to those who have produced 
the first performance. 

Mr. TUNNELL. Of course, the Sen¬ 
ator knows that the bill is not intended 
to cover a situation such as he describes, 
or to prevent contracting for that very 
purpose. 

Mr. LA POLLETTE. I know that con¬ 
tracting is not prohibited; but the point 
is that this provision, as I understand, 
was negotiated in contracts when there 
was no prohibition against artists and 
others using the right which all other 
Americans have, to quit their work or 
strike, if necessary. I understand that 
the record shows that they have rarely 
used that right. 

But now, as I understand, if I have 
correctly described the situation, when 
the time comes to negotiate new con¬ 
tracts next fall, artists and writers* 
guilds will not be in the same position 
in which they were when they nego¬ 
tiated their contracts in the first place. 
In the meantime this bill will have be¬ 
come law. According to their apprehen¬ 
sion about the matter, which I have de¬ 
scribed, they would be prohibited from 
using their collective-bargaining power 
or their right to strike if the broadcast¬ 
ing company refused to incorporate such 
a provision in a new contract. 

Mr. TUNNELL. I do not see anything 
In the measure which would warrant that 
conclusion. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. TUNNELL. I yield. 

Mr. JOHNSON of Colorado. I, too. 
see nothing in the measure which would 
warrant that conclusion, because the 
freedom to make contracts would still 
exist. 

Mr. LA POLLETTE. Yes; but the Sen¬ 
ator himself has been a member of a 
labor organization, and he knows that the 
ultimate power which gives a union or a 
guild any economic power in relation to 
the employer Is Its collective right, If it 
cannot obtain terms and conditions 
which it thinks equitable and Just, to re¬ 
fuse to work any longer for the employer. 
That might be said about all labor. 
We might say, "We can deprive every 
labor organization in America of the 
right to strike*'—If that were constitu¬ 
tional, although I do not believe it is; 
hut the Senator could say, "We are going 
to deprive all labor organizations in 
America of the right to strike, but they 
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still will hare the right to negotiate con¬ 
tracts.** 

Mr. JOHNSON of Colorado. Of 
course, Mr. President, that is not the 
situation. The artist can either give a 
performance or not give one. He is a 
free agent in t hat re spect. 

Mr. LA FOLLETTB. We could say that 
the employees of the Denver & Rio 
Orande Railroad do not have to work for 
the Denver k Rio Orande Railroad, but 
can work for some other railroad. 

Mr. JOHNSON of Colorado. No; that 
is an entirely different situation. 

Mr. LA POLLETTE. Why is it? 

Mr, JOHNSON of Colorado. Because 
the artist deals with a broadcasting sta-> 
tion, to put on a perfo rmance. 

Mr. LA POLLETTE. As I understand, 
these are standard contracts which gov¬ 
ern everyone in the guild, everyone who 
belongs to the organization. Of course, 
the individual may make a different bar¬ 
gain with the advertising agent or who¬ 
ever puts on the program. He may ob¬ 
tain a higher price for his performance 
than some other person does. But, so 
far as the so-called basic agreement Is 
concerned, as I understand, it applies 
to everyone, and the terms and condi¬ 
tions of the master agreement apply to 
all the individual contracts. 

Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident, I do not wish to take too much of 
the time of the Senator from Dela¬ 
ware— 

Mr.TUNNELL. That Is quite aU right. 

Mr. JOHNSON of Colorado. But I 
should like to say that my understanding 
is that, of course, the contract is en¬ 
tered into freely on both sides; and if 
duress or threats or anything of that 
kind are not used, of course, the contract 
is valid. _ 

Mr. LA POLLETTE. Mr. President, 
the Senator from Colorado speaks of 
entering into the contract freely. It 
seems to me that the Senator is labor¬ 
ing under the misapprehension that 
these contracts are negotiated by indi¬ 
viduals. They are not. As I understand 
the situation, it is just like that in rela¬ 
tion to the Actors* Equity or the Authors* 
Guild or the Screen Writers* Guild or— 
I do not know what their names are— 
any other guild or group of people or 
artists who negotiate a contract with 
these companies. The contract covers 
everyone who belongs to that organiza¬ 
tion. It does not set out the compensa¬ 
tion which all the individuals shall re¬ 
ceive, but it sets a basic pattern. Then 
the Individual artist is, of course, .free 
to negotiate about the rate of compensa¬ 
tion, with the persons who wish to em¬ 
ploy his talent. 

The point is that we would deprive 
these people of the right to quit work 
collectively, Which is the right of all 
other employees in the United States. 
As a result, when they came to renego¬ 
tiate their contracts, as I understand 
the situation, one of the prohibitions 
among the nine contained in this meas¬ 
ure, so they contend, would prevent them 
from using the right and the power 
which they had when the contract was 
negotiated this year. They say that 
when title time came to renegotiate the 


eontract, they would be deprived of that 
light; and they take the position that 
then all the companies could simply say^ 
*t>h, well, that is prc^ibited. We are 
not going to have tiiat in the contract 
All the companies could get together and 
agree about that. *rhere is nothing in 
the measure to prohibit them from band¬ 
ing t^ether and saying, ^*Since Congress 
has made this unlawful, we will not even 
enter into negotiations about it with you. 
Congress has interdicted this and has 
banned this as a matter of public policy.*^ 

As I have said, I do not know very 
much about this matter. This bill came 
from a committee of which I am not a 
member, and I have been swamped with 
other matters. This matter was ex¬ 
plained to me ex parte. But, as it was 
explained to me, I could not see anything 
wrong with a basic agreement or con¬ 
tract providing that If a person is paid 
for one performance, and if subsequently 
an additional performance is utilized 
through a transcription for which the 
companies receive additional money in 
the way of advertising fees, and so forth, 
the person who has performed originally 
shall receive additional compensation 
for the second performance, even 
though It is not alive, but Is dead, so to 
speak, being in the form of a transcrip¬ 
tion. 

If any Senator can point out to me 
that that is against public policy, I shall 
be very glad to have him do so. But it 
strikes me that such an arrangement 
would be only fair. In other words, if 
I were to engage the Senator from Min¬ 
nesota as an artist on a program and 
If I paid him for one performance, and 
then I cut a transcription of it, I see 
nothing against public policy in provid¬ 
ing that If I should later sell that pro¬ 
gram to some other advertiser and I re¬ 
ceived additional money for it, I should 
have an understanding that the Senator 
from BUnnesota would be entitled to pay¬ 
ment for the second performance, even 
though he was not there in person. Re¬ 
gardless of that, it would be his talent, 
his ability, and his following that I would 
have capitalized and received revenue 
for, on the second occasion. 

Is there anything wrong with that, in¬ 
sofar as public policy is concerned? 

Mr.TUNNELL. Mr. President, I would 
say to the Senator that he and I are pro¬ 
ceeding on entirely different premises* 
1 do not deny the Senator's argument, 
but I do deny his premise. 

Mr. LA POLLETTE. Very well. That 
Is all 1 wish to have assurance of— 
namely, that I am wrong about this. If 
I am wrong about it, I should be de¬ 
lighted to find that out. 

Mr. TUNNELL. I say to the Senator 
that If he is right in his argument, then 
I am opposed to the provision. 

Mr. LA POLLETTE. Let me read para¬ 
graph (d) at sabsection (b): 

(Sy To pay er agree t& pay any ezaotloa 
en aoeount of the hroadcas tln g—» 

X do not know what ''exaction** means, 
but 1 suppose it means money. 

Mr. JOHNSON of Colorado. It means 
A tribute. In the Worn language the 
'n;rtbute** was used, and the oook 


hBrees changed the word "tribute'* to 
"exaction.** _ 

Mr. LA POLLETTE. At any rate, this 
Is paragraph (X): 

<S) To pay or agree to pay any ezaotlon 
on account of the broadoaattng, by means 
oC recordings or transorlptlona of a program 
previously broadoaet, payment having been 
made, or agreed to be made, for the services 
actually rendered In the performance of such 
program. 

Of course, I suppose it all hinges on 
what "exaction** means. But If that 
word covers compensation or additional 
compensation, then it seems to me it 
would be one of the interdicted misde¬ 
meanors, as the Senator from Vermont 
calls them. 

Mr.TUNNELL. Mr. President, I might 
read to the Senator the definition; I 
think I have here a book wnich states it. 

Mr. HATCH. Mr. President, while the 
Senator from Delaware is looking lor the 
book, will he yield to me? I wish to ask 
the Senator from Wisconsin a question. 

Mr.TUNNELL. I yield. 

Mr. HATCH. Is the language which 
the Senator has Just read—^the language 
contained in paragraph (3)—the only 
language in the measure about which he 
Is wondering? I am anxious to know If 
that is so. 

Mr. LA POLLETTE. No; I am not 
certain about that; I am not certain that 
that is the only paragraph about which 
I wish to inquire. 

Mr. HATCH. Is that the specific one 
about which complaint was made to the 
Senator? I am anxious to understand 
the contention and to know just what 
it is and where the language about which 
complaint has b een m ade appears. 

Mr. LA POLLETTE. I must confess 
that I was called off the floor of the Sen¬ 
ate yesterday in the midst of the debate 
on all the amendments which we were 
considering in connection with the wage- 
and-hour bill, and I am not too sure that 
I have located the only paragraph about 
which complaint is made. But I read 
that one as one which caught my eye and 
which might Include the language about 
which objection has been made. It might 
be one of those which would include it. 

^ Mr. TUNNELL. Mr. President, the 
Senator asked about the word "exac¬ 
tion.** Here Is the definition of "exac¬ 
tion** as contained in Bouvier: 

A willful wrong done by an olSoer, or by 
one who, under color of hie office, tafcee more 
fee or pay for his services than the law 
allows. 

That is an "ex action .** 

Mr. LA POLLETTE. Mr. President, 
that does not seem to be on all fours 
with this situation. This matter does 
not relate to an officer of the Govem- 
men. 

Mr. TUNNELL. Petrlllo is an officer 
of the union, and is the one who is exact¬ 
ing these tribu tes. 

Mr. LA POLLETTE. I am not talking 
about that situation now. I am talking 
about the contracts of these artists and 
authors. 

Mr.TUNNELL. Does not the Senator 
think that he is somewhat confused by 
not reading tOl of the prohlbltfon eofi- 



1946 CONGRESSIONAL RECORD—SENATE 3258 


tained in subsection (b) (3) ? It reads 
as follows: 

<b) It shall be unlawful, by the use or 
express or implied threat of the use of force, 
violence, intimidation, or duress, or by the 
use or express or implied threat of the use of 
other means, to coerce, compel, or constrain 
or attempt to coerce, compel, or constrain a 
licensee or any other person— 

* * « « « 

(3) To pay or agree to pay any exaction on 
account of the broadcasting, by means of re¬ 
cordings or transcriptions, of a program pre¬ 
viously broadcast, payment having been 
made, or agreed to be made, for the services 
actually rendered In the performance of such 
program. 

Mr. LA POLLBTTE. But I heard the 
Senator from Vermont say everyone 
agreed that the words "‘other means’* in¬ 
cluded the right to strike. 

Mr, TUNNELL. After this prohibition 
was put into the act there was then In¬ 
serted subsection <c), which satisfied me, 
and still does, to the effect that no per¬ 
son will be prohibited from insisting on 
his legal rights or his legal obligations. 
The language in subsection (c) reads: 

The provisions of subsection (a) or (b) — 

Which includes paragraph (3), to 
which the Senator referred— 
of this section shall not be held to make un¬ 
lawful the enforcement or attempted en¬ 
forcement, by means lawfully employed, or 
any contract right heretofore or hereafter 
existing or of any legal obligation heretofore 
or hereafter Incurred or assumed. 

Mr. LA FOLLETTE. I would say that, 
if the Senator’s interpretation is correct, 
and if these guilds are not prohibited 
from using their right to strike, in the 
event that they find during the course of 
their negotiations for new contracts that 
a strike is necessary in order to bring 
about the situation which I have de¬ 
scribed, then my apprehensions are set 
at rest 

Mr. BALL. Mr. President, if the Sen¬ 
ator from Wisconsin is correct with ref¬ 
erence to the effect which subsection (c) 
has, then, in my opinion, it would make 
the whole section meaningless. 

Mr. TAYLOR. It would make it in¬ 
operative and would cancel the effect of 
the bill. 

Mr. BALL. The language would mean 
that any of the feather-bedding practices 
which an attempt is being made to out¬ 
law in subsection (a), which are now in 
effect, would be frozen into the contract 
in perpetuity. Is that the Senator’s in¬ 
terpretation? 

Mr. TUNNELL, My theory is that a 
person has \.he right to use any lawful 
means, and I think that in most in¬ 
stances strikes are a form of lawful 
means. 

Mr. BALL. It seems to me that the 
language of subsection (c) Is being 
stretched. It contains the words “en¬ 
forcement or attempted enforcement, by 
means lawfully employed, of any con¬ 
tract right,” and so forth. When a con- 
tract expires, t he co ntract right expires. 

Mr. LA FOLLETTE. Certainly. 

Mr. BALL. It seems to me that in 
subsections (a) and (b) we have made 
unlawful the use of a strike to compel 
an employer to sign a contract, even 


though It is the same contract which 
existed before. If that has not been 
done, then I do not see what use can be 
made of the entire section. 

Mr. LA FOLLETTE. Mr. President. I 
am not trying to defend any feather-bed¬ 
ding practices, but the contention seems 
to me to be well-founded that a person 
is entitled to additional compensation 
if he is paid on the basis of one per¬ 
formance, and then, through transcrip¬ 
tion, the employer receives additional 
revenue. In such a case it would.be per¬ 
fectly legitimate to provide in the con¬ 
tract that there should be an additional 
compensation paid to the -verson doing 
the work. 

Mr. BALL. I agree with the Senator. 

Mr. TUNNELL. I think the Senator is 
correct. 

Mr. BALL. But I am afraid that the 
language of the section would make it 
questionable whether the employee 
would have a right to strike in order to 
secure such privilege. 

Mr. LA FOLIETTE. That is my Im¬ 
pression, but I have had no opportimity 
to study the matter. 

Mr. 'ITJNNELL. Mr. President, allow 
me to read the names of the Members of 
the other House who were in agreement 
with this language. They are Clarence 
F. Lea, A. L. BtTLWXNiCLE, Oren Harris, 
Carroll Reece, and Clarence J. Brown. 

I am satisfied that the language is 
adequate and proper and the men whose 
names I have read seemed to be entirely 
satisfied with It. I do not know how we 
could obtain much better legal advice 
than we have had on the subject. 

Mr. HATCH. Mr. President, I have 
not been so much concerned about the 
language in subparagraph (c), but I 
should like to know by what language 
in the bill we can arrive at the inter¬ 
pretation or conclusion that the right of 
collective bargaining is forbidden. 

Mr. TUNNELL. I do not know, 

Mr. HATCH, I have asked the Sena¬ 
tor from Idaho, who has studied the bill, 
and he has told me that the restriction 
lies in the use of the words “other 
means.” Am I correct in understanding 
that those are the words which he has 
in mind? 

Mr, TAYLOR. The words “other 
means” are all-encompassing. 

Mr. HATCH. Is the Senator from 
Delaware convinced that the language 
of the bill does not preclude the right of 
collective bargaining and the right to 
strike? 

Mr. TUNNELL. I am convinced that 
those rights are not precluded. 

Mr. JOHNSON of Colorado, I am also 
convinced that they are not precluded. 
There is nothing in the bill against col¬ 
lective bargaining. The prohibition is 
against the use of duress, threats, in¬ 
timidation, and coercion. 

Mr. HATCH. Those words have very 
well defined legal meaning. If every¬ 
thing were related to those words, I 
would not see anything which could be 
disturbing. However, there is some ques¬ 
tion with reference to the words “use of 
other means.” 

Mr. JOHNSON of Colorado. If the 
Senator from Delaware will permit me 


to say so, I may say that I think ope must 
read very carefully the first sentence in 
section 506 <a>. The language reads: 

It shall be unlawful— 

And then skipping a few words— 
to coerce, compel, or constrain, or attempt to 
coerce, compel, or constrain a licensee— 

And so on. Personally, I did not think 
that the language added anything to the 
strength of the paragraph. However, It 
was put in by the other House. 

Mr. 'TUNNELL. Mr. President, before 
I take my seat I wish to read another 
short portion of the evidence which ap¬ 
pears on page 44 of the record from 
which I have previously read. The ques¬ 
tions and answers were as follows: 

Senator Tuniwcll. Mr. Petrillo, what per¬ 
centage of the musicians of the company 
belong to your union? 

Mr. Petrillo. Senator, 1 wiU say right now 
that every professional musician in the 
United States and Canada belongs to the 
American Federation of Musioiani. 

Senator Txtmnell. Every one does. 

Mr. Petrillo. Yes, sir. 

Senator McFarland. Now, lBn*t that your 
unique position that you are talking about? 

Mr. Petrillo. I will say yes. 

Senator McFarland. Now, if that is correct, 
following up Senator Wheeler's question, is 
it not absolutely necessary that you stop all 
recordings in order to accomplish your pur¬ 
pose? 

Mr. Petrillo. Yes. 

Mr. President, that Is what we are 
trying to eliminate by this bill. We are 
trying to eliminate those arbitrary acts 
on the part of men of the Petrillo type 
who attempt to prevent recordings in 
America. The bill attempts to eliminate 
the requirement that there must be hired 
one or more employees who are not 
needed, a practice which I am told is 
called feather-bedding That practice 
has been followed in order to enable the 
broadcasters to obtain records. 

Mr. LANOER. I suggest the absence 
of a quorum. 

The PRESIDING OFFICER (Mr. Car- 
viLLE in the chair). The clerk will call 
the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken 

Gossett 

Milllkin 

Austin 

Green 

MltcheU 

Ball 

Guffey 

Moore 

Bankhead 

Gurney 

Murray 

Barkley 

Hart 

O’Daniel 

BUbo 

Hatch 

0‘Mahoney 

Bridges 

Hayden 

Reed 

Brooks 

Hlckenlooper 

Reveroomb 

Capper 

Hoey 

Shlpstead 

Carvllle 

Johnson. Colo. 

Taylor 

Connally 

Johnston. S. C. 

Tunnell 

Cordon 

La Follette 

Vandenberg 

Donnell 

Langer 

Wherry 

Downey 

McClellan 

White 

Ellender 

McFarland 

Wiley 

Ferguson 

McKellar 

Willis 

Fulbrlght 

McMahon 

Young 

Gerry 

Magnuson 


The PRESIDINa OFFICER. Plf 


three Senators having answered to their 
names, a quorum is present. 

Mr. BARKLEY. Mr. President. I ex¬ 
press the hope that Senators will remain 
in the Chamber. I think we can have a 
vote on the conference report very 
shortly, and It would be very much ap¬ 
preciated on the part of all of us if those 
who are now present will remain. 
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Mr, TAYLOR. Mr. Presldeiit. before 
a vote is taken I should like to make a 
brief statement. The measure now be¬ 
fore the Senate is the so-called Lea bill 
which originally left the Senate as the 
Vandenberg bill and was aimed at curb¬ 
ing Mr. Petrlllo, head of the musicians* 
union, In order to prevent him from keep¬ 
ing school and educational programs off 
the air. That was the original object 
of the bill. I repeat, the bill which came 
back from the conference is not by any 
manner of means the bill which was orig¬ 
inally passed by the Senate. It has been 
broadened, and I am in receipt of nu- 
meious telegrams in relation to it. from 
individuals in the radio field, from ac¬ 
tors, from singers, from writers, and di¬ 
rectors. I will say, incidentally, that I 
have had no communication from Mr. 
Petrillo or from any musicians. They 
seem to ignore the bill and feel that it is 
unconstitutional. That is the attitude 
they have adopted toward the bill. 

We have discussed the bill for some 
time today and 1 should like to point out 
one or two things in it which I think are 
very objectionable. In the first para¬ 
graph it is provided: 

It flhaU be unlawful, by the use or express 
or impUed threat of the use of force, vio¬ 
lence. Intimidation, or duress, or by the use 
or express or Implied threat of the use of 
other means, to coerce, compel, or constrain 
or attempt to coerce, compel, or constrain a 
Ueensee— 

To do different things. The Senator 
from Vermont [Mr. Atjstzk] said that 
included strikes. Strikes are not per¬ 
mitted for any one of a number of dif¬ 
ferent objectives, some of which are now 
included in the contracts between the 
radio entertainers’ unions and the em¬ 
ployers. 

Mr. AUSTIN, Mr. President, wUl the 
Senator yield at that point? 

Mr. TAYLOR. I yield. 

Mr. AUSTIN. I think there is a mis¬ 
understanding on the part of the distin¬ 
guished Senator from Idaho about the 
meaning of my statement. I do not 
think I said—I certainly did not intend 
to say—that a strike, which is the sanc¬ 
tion behind collective bargaining, is 
barred by anything in this bill relating 
to contracts, and if there is a misunder¬ 
standing, please let me clear it at once. 

Mr. TAYLOR. I certainly do not 
want to misrepresent the Senator, but 
that is ttie way I understood him. 

Mr. AUSTIN. This is the point: In 
subsection <b), paragraph 1, the misde¬ 
meanor denounced* there is *'to pay or 
agree to pay any exaction.” If the Sen¬ 
ator will look down to paragraph (3) 
of subsection (b), he will find that the 
misdemeanor that is described is **to 
pay or agree to pay any exaction.” Now, 
notice that that is a selective word. It 
is a special word. It does not mean 
compensation, royalty, or other consid¬ 
eration for a contract. When we re¬ 
member that and realize what the mean¬ 
ing of ^exaction” is—that is, that it is 
mi unlawful thing of itself, something 
not having any consideratfon for it—it 
will be seen that the matter of contract 
is left untouched, and the power of col¬ 
lective bargaining still has behind it the 
sanction of the power of striking. 


X do not want my words to be inter¬ 
preted to mean that I have represented 
that these provisions bar the use of the 
strike as a sanction for coUectlve bar¬ 
gaining. If there is, as I thihk the dis¬ 
tinguished Senator said, a oontrabt 
right—something that grew out of the 
conduct of the business In the past— 
that is preserved by the bill as it is. If 
it is desired to enter into a new contract 
and provide for royalties—payment not 
only of the compensation for the act but 
for reproductions of It—^that is not de¬ 
nounced in any way. It is the payment 
that amounts to an illegal exaction that 
is denounced.' 

The Interpretation of “exaction” by 
Bouvler is very brief and reads as follows: 

Ixactlon: A willful wrong done by an offi¬ 
cer, or by one who. under color of his office, 
takee more fee or pay for hU services than 
the law allows. 

Between extortion and exaction there Is 
this difference: That In the former case the 
officer extorts more than his due, when some¬ 
thing is due to him; in the latter, he exacts 
wbat is not his due, when there is nothing 
due to him. 

That is why the word “exaction” was 
adopted in the conference report instead 
of the word ’'tribute.” Briefly stated, we 
find tribute to be a contribution which 
Is sometimes raised by the sovereign 
from his subjects to sustain the expenses 
of the state. It is also a sum of money 
paid by one nation to another, under 
some pretended right. We thought that 
the element of sovereignty Involved in 
the use of the word “tribute” might not 
reflect a precise use of that word, and 
in order to have our meaning perfectly 
clear we thought that we had better use 
the word “exaction.” That being what 
is prohibited, and what is made an of¬ 
fense, the whole field of contracting is 
untouched by this prohibition. That 
field covers compensation, royalties, and 
any other consideration. The right of 
collective bargaining may be employed 
in msJcing new contracts, with all its 
sanctions as they are today. They are 
not inhibited, prohibited, or proscribed 
by this bill. 

Mr. TAYLOR. Mr. President, I hope 
the Senator is right. I hope we can take 
his word for it that that is the meaning 
of the bill; but not being a lawyer, I can¬ 
not hope to undertake to define the 
meaning of the bill. All I can do is to 
read It and take it at its face value. The 
bill provides that it shall be unlawful, by 
practically any means “to pay or agree 
to pay any exaction on account of the 
broadcasting, by means of recordings or 
transcriptions, of a program previously 
broadcast, payment having been made, 
or agreed to be made, for the services 
actually rexMlered in the performance of 
such program.” 

So it would be against the law to pay 
again for a lU'ogram which had been 
previously performed on the air, and of 
which a transcription had been taken. 
It would be against the law to pay any 
lee again, so naturally it would be an 
exaction if the performer received any 
additional fee. The attorneys for the 
radio artists InftMrm me that under those 
oircumstances the artists would have to 
make their original fees sul&ciently high 


to include any possible amount of fe- 
broadcasting that might take place. At 
the present time they charge a reason¬ 
able fee for the original broadcast, and 
there is a provision in the contracts 
that If there are any subseauent broad¬ 
casts they^re to be paid each time the 
performance is rebroadcast; but, if the 
bill is passed, they will have to Increase 
their fees to take care of the whole thing 
at one time. 

There is another provision, subpara¬ 
graph (1), which reads as follows: 

To employ, or agree to employ, in connec¬ 
tion with the conduct of the broadcasting 
business of such licensee, any person or per¬ 
sons In excess of the number of employees 
needed by such licensee to perform actual 
services. 

As I have previously pointed out, in the 
past some actors have played as many 
as seven parts on one radio program. 
The artists got together through their 
unions and decided that two parts were 
enough for any one person to play with¬ 
out receiving extra compensation. As I 
understand—I may be wrong—If this bill 
were enacted into law the performers 
could no longer say to the radio station 
operator that two parts were enough for 
one person to play. The radio-station 
operator would be the one to decide, and 
the artists would have no protection 
whatever. 

There are other objectionable features 
to the bill, but I will pass over them and 
come down to subparagraph (6): 

To refrain, or agree to refrain, from broad¬ 
casting or permitting the broadcasting of 
any radio communication originating outside 
the United States. 

In other words, programs could be 
sent into this country—"piped,” as it is 
called—from foreign countries, and our 
local American artists could not object 
by any means to this practice. The bill 
says “any program.” A studio could 
even be set up across the border in Mex¬ 
ico to send programs to the United 
States, and still no objection could be 
made. It may be said that that would 
not be done; nevertheless, under the 
terms of the bill, it could be done. It 
takes away all protection from our 
American artists. 

In closing, I should like to read an 
editorial from the Christian Science 
Monitor: 

Even the authore of the wartime antistrike 
Bmlth-Connally Act now admit that it failed 
of its purpose. President Roosevelt vetoed It, 
but It was promptly passed over his veto. 
It was a hill directed at John L. Lewis, who 
did not mind It at all. It was an example of 
bungling legislation. 

Now another bill is practically through 
Ckmgress. directed at James Caesar Petrillo. 
head of the APL musicians* union. It passed 
the House originally, 323 to 43, last month. 
On a second vote on the conference version, 
the House lined up 160 to 16. Bo far, the 
Senate has had no opportunity to vote on 
the measure except as a very much less de¬ 
tailed proposal, which it pamed, without rec¬ 
ord vote, on February 1, 1945. How it will 
tel toward the Lea version <H. R. 5117) re¬ 
mains to be seen. 

Of Hr. PetriUo himself, the len said the 
better. It is impoesible to defend his atti¬ 
tude and his disregard of public opinion. 
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I wish to mibke It eloar to the Senate 
that I have not been defei^iiie Ifltr. Fe* 
triilQ'8 practice of not allowing cultural 
programs. I am not defending that. 1 
am here trying to defend the rights of 
thousands of patriotic Americans who 
happen to be in the entertainment field 
in radio. 

Mr. Petrlllo doesn't seem to know the 
kind of A world he Is living In. He does or¬ 
ganised labor a grave dlsservioe. 

He certainly has» in this instance, by 
bringing down upon the whole amuse¬ 
ment field this very bad bill. 

Under these circumstances, it would 
seem reasonable that Congress could do 
a competent Job on the abuses which Mr. 
Petrillo represents. An effective legis¬ 
lature should be able to formulate com¬ 
petent measures to cure a given situa¬ 
tion. There is grave doubt, however, 
whether the House has done so in this 
instance. According to the legal saying, 
bad cases make bad laws. It is question¬ 
able whether the anti-Petrlllo bill, as the 
House has formulated it, is wise in some 
of its far-flung provisions; and some 
conservatives on the floor of the House 
challenge its constitutionality. 

This bill does not apply merely to mu¬ 
sicians. It applies to about anybody 
working on or around broadcasting sta¬ 
tions and threatens to set Important 
precedents for almost anybody drawing 
a royalty. 

The language is loose. At one point 
there is the phrase “by other means,” 
which seems to include strikes, and the 
penalty for invoking thes3 other means 
may be a $10,000 fine or jail sentence of 
a year. This was too strong for Repre¬ 
sentative Charles A. Halleck, Republi¬ 
can, of Indiana, a reasonable middle-of- 
the-roader. He proposed substituting 
as a penalty, loss of rights under the 
Wagner Act, the proposal made in the 
Case bill. The House voted him down. 
Yet prison terms for refusing to work are 
surely uncommon in American jurispru¬ 
dence. 

Representative Howard W. Smith, 
Democrat, of Virginia, coauthor of the 
Smith-Connally Act, was asked wheth¬ 
er workers who violated the provisions 
would be subjected to indictment, prose¬ 
cution, and imprisonment. 

“If 5 men, or 1 man, or 600 men violate the 
provisions of this act by doing any one of 
the things narrated therein," Mr. Smith re¬ 
plied, "we might as well be frank about it, 
they subject themselves to the penalty of 
this bill." 

Even the implied threat of strikes would 
apparently expose workers to criminal pen¬ 
alties. 

The bill also enters a very complex and 
debatable field, the field of the artist versus 
the machine. Musicians have seen their per¬ 
formances recorded and then played over 
again on radios and juke boxes with mis¬ 
giving. They are paid for their first per¬ 
formance, but how about all the others from 
"canned" music? In justice, is not some 
kind of fee or royalty for reproduction a rea¬ 
sonable objective? An author under copy¬ 
right gets a royalty on each book sold; a 
music writer for each sheet of music. How 
about the performer, himself? Should he be 
debarred from appropriate fees on the mul¬ 
tiple reproduction of his talent by mechani¬ 
cal means? 

Perhaps this matter is debatable. But the 
pending bill seeks to fix the arrangements 


that jure to exist between the musloiant and 
the broadmtlai compai^es. it would a|i- 
jiar^tiy bah such muaioiaps' feet, or a^ lean 
would ban them if they were backed up by 
strikes, dr the threat of strikes. 

It Is hard to dlecuss a measure calmly in 
which James Caesar Petrillo figures. Yet, as 
one House Member put it, *T come not to 
praise Caesar—^but I do not come, either, to 
hury the rights of labor." 

. Mr. President, that editpiial express 
my feelings on this question exactly. As 
I have said, I am not defending Mr. 
Petrlllo. But many radio artists are 
among our most {prominent and most 
patriotic citizens. They gave freely dur- ^ 
Ing the war. They helped to raise money 
in the bond drives. Many of them served 
in the armed forces. They went over¬ 
seas and entertained. It will always be 
found that people in the theatrical pro¬ 
fession and the entertainment field are 
ready to help any worthy cause. We 
have not read of strikes upon their part. 
Nevertheless, they are greatly exercised 
over the provisions of this bill, and they 
want the right to bargain without being 
hog-tied. 

Mr. President, I hope the Senate will 
not do this great injustice to these people 
who constitute a very patriotic and law- 
abiding segment of our population. 

I ask for a yea-and-nay vote. 

The yeas and nays were not ordered. 

Mr. WHITE. Mr. President, as a 
signer of the report, I feel that I would 
be remiss if I did not state briefly my 
views about the situation. 

I share none of the apprehensions 
which have been expressed this after¬ 
noon concerning the proposed legisla¬ 
tion, but I give to it my wholehearted 
and unqualified approval. 

It seems to me that in understanding 
this measure it is important to have in 
mind what section 506 (b) provides. I 
shall read and paraphrase it; 

<b) It shall be unlawful, by the use or ex¬ 
press or implied threat of the use of force, 
violence, intimidation, or duress, or by the 
use or express or Implied threat of the use 
of other means, to coerce, compel, or con¬ 
strain or attempt to coerce, compel, or con¬ 
strain a licensee. 

To do the particular things which 
thereafter are set forth in the various 
subdivisions or subparagraphs of the 
measure. 

1 think this main purpose is one which 
should have the approval of every Sen¬ 
ator of the United States, because 1 can¬ 
not believe that any one of us could give 
his sanction to coercion, intimidation, 
threat, or duress for the purpose of com¬ 
pelling, coercing, or constraining an 
American citizen to do anything that is 
not lawful and that does not have the 
sanction of good usage and, as I believe, 
does not have the sanction of good mo¬ 
rality. 

I think we are familiar with the par¬ 
ticular incidents which gave rise In the 
first Instance to the agitation for such 
legislation. The first thing which came 
to my attention was an incident in the 
State of the distinguished /sienior Senator 
from Michigan [Mr. Vandekbxro] at In- 
terlochen, where there was a school for 
hoys and girls studying music, and the 
school orchestra assumed the right to 
broadcast over the air as a part of their 


wcMTk and their traipi^., achoql 
^ orch 0 stra was prevented fl^ brpgd^t- 
ing by order of the organnuttlon which 
has been referred to. unless fees amidues 
were paid to the orgazfizatitm for the 
nonperformance of such duties ^ its 
members. Mr. President. I think that 
incident was what brought the situation 
to the attention of the senior Senator 
from Michigan and caused him to utter 
the first word of protest in the Congress 
of the United States, a protest expressed 
In the measure known as the Vandenberg 
bill. Senate bill 63. 

Having stated my approval of the genr 
eral piU'pose of the measure, I wish to 
read to the Senate two or three brief 
comments or statements which were 
made when this measure was before the 
House of Representatives. It was before 
a Senate committee approximately 3 
years ago, and it received long and seri¬ 
ous attention by the members of a sub¬ 
committee of that committee. No legis¬ 
lation resulted from that study. In the 
House of Representatives only a brief 
time ago—I do not recall the exact 
dates—hearings were held on the so- 
called Vandenberg bill and on an amend¬ 
ment proposed by a Member of the House 
of Representatives. The then Chairman 
of the Federal Communications Com¬ 
mission. Mr. Paul Porter, in speaking of 
the legislation and of the offenses which 
gave rise to it, made the following state¬ 
ments : 

In the first place, this action of the Amer¬ 
ican Federation of Musicians results in a 
severe- restriction being Imposed upon what 
may be broadcast over the air. Under the 
American system of broadcasting, as you 
know, the Government is expressly forbidden 
to dictate to broadcasters what shall and 
what shall not be broadcast. This Is In or¬ 
der to guarantee a free radio. But more 
than this Is necessary il radio Is really to be 
free. We must make sure that no arbitrary 
restrictions are Imposed by private groups 
concerning material which shall be broad¬ 
cast. It Is the Commission’s constant en¬ 
deavor to see that the radio industry keeps 
itself as free as possible of aU unreason¬ 
able fetters so that radio stations are In a 
position to discharge their obligation of 
operating in the public Interest. Radio’s 
ability to fulfill this obligation is hampered 
fully as much when Its freedom of action is 
Imposed by a labor organization as when it 
is self-imposed. If an organization can pre¬ 
vent radio stations from broadcasting a con¬ 
cert by high-sohool students, a precedent is 
established whereby broadcasts of speeches, 
forums, conventions, and so forth, will be 
prevented. Such a precedent should not be 
permitted to be established. 

Then Mr. Porter, the Chairman of the 
Federal Communications Commission, 
made the following further statements: 

The second evil Is found in the effect of the 
American Federation of Musicians’ action on 
small stations. 

Mr. President, I call this portion of the 
statement particularly to the attention 
of those Members of the Senate who 
come from sparsely settled communities 
wherein there are no large centers; 

We are all famUlar with the fact that most 
professional talent is concentrated in the 
large cities. For the smaU station this means 
that it must to a great extent rely on ama¬ 
teur talent which it can find or develop in 
the community. Many of these communi¬ 
ties have a good deal of latent talent that 
can be developed to the benefit both of the 
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talent and the community; this la par- 
tleularly true of cammunltles whtoh have 
unlvereltles located nearby. Homrer, the 
action of the American Federation of Mu- 
Blclans prevents radio stations from using 
musical talent of this kind, and If the Amer¬ 
ican Federation of Musicians can prevent 
the uae of musical talent, other groups will 
direct this activity at dramatic groups, sing¬ 
ers, and so forth. Such action will force 
small stations either to broadcest network 
programs all day or to use records and tran¬ 
scriptions instead of developing their own 
individuality and contributing to the growth 
of their commtinity. 

I think that from what Z have said you 
can realise the importance, so far as radio is 
omioemed. of preventing arbitrary restric¬ 
tions on the use of noncommercial educa¬ 
tional or cultural prograxns euch as that of 
Interloohen. 

I commend that statement to the 
Members of the Senate. It Is sound in 
every particular. 

Mr. President, there is one other con- 
dderation to which I wish to allude brief¬ 
ly. We speak about a free radio. We 
have endeavored, In assuring a free radio 
to the people of this country, to assert 
Federal Jurisdiction over the channels of 
the air and over the control and licens¬ 
ing of all those who use the air for broad¬ 
casting. We have placed certain regula¬ 
tions and authorities over that activity, 
and we have vested in the Federal Com¬ 
munications Commission certain respon¬ 
sibilities. That Commission determines 
the channels of the air on which stations 
shall operate, the time of day when they 
shall operate, and whether the stations 
are conforming to the technical requlre- 
ments laid down by the Commission. We 
also have imposed upon the Commission, 
by existing law, the obligaUan to see to it 
that the stations serve a public Interest, 
a public convenience, or a public neces¬ 
sity. 

I say to the Members of the Senate that 
if we are to admit for a single moment 
that anyone other than the broadcasting 
stations, subject to the Jurisdiction of 
the Commission, Is to det^mine what 
shall or what shall not be broadcast over 
the air in the United States, we shall 
have taken from the Federal Communi¬ 
cations Commission the responsibility 
which must be its. If we are to have an 
ordered system of radio communication 
in this Nation. 

Mr. President, 1 think the conference 
report deserves the approbation of the 
Senate, and I hope it may receive the 
favorable votes of aH Members of the 
Senate. 

Several Senators. Vote Vote! 

Mr. CMAHONEF. Mr. President, will 
the Senator from Maine yield to me be¬ 
fore he suspends? 

Mr. WHITE. I yield. 

Mr. 0*MAHONEY, 1 have not had an 
opportunity to read the report today. 
The quesUohs which have been raised by 
the able Senator from Idaho are serous 
questions which should be answered 
explicitly upon the reemrd, it se«^ to 
me. if we are to vote understandingly 
Upon this question. 

I should also like to invite the atten¬ 
tion of the senior Senator from Vermont 
to the q uestio ns 1 am about to 9ak. 

Mr. WHITE. I shall yiehl to the Sena¬ 
tor from Vermont 


Mr. O^UABOma. It has froquenUy 
been said. Mr. President, that a law is to 
be judged in its meaning, not so much 
by the subjective thoiMht of its authors 
as by what they actually say. When we 
pass upon this report we must be clear 
in our own minds whether the language 
embodied in it goes beyond the correc¬ 
tion of the admitted abuses which have 
been recited by the Senator from Maine 
and by others In connection with the 
particular case discussed. 

So now. with respect to the Interpre¬ 
tation of section 506 (a), I should like 
to ask the Senator the question which 
was raised by the Senator from Idaho. 
What is the meaning of the prohibition 
against '*the use of other means, to 
coerce, compel, or constrain, or attempt 
to coerce, compel, or constrain a licensee** 
from doing any of the following six 
prohibitions? If, In the ordinary course 
of collective bargaining, a strike takes 
place for the purpose of enforcing the 
objectives which the strikers seek to 
attain, can it be said that such a col¬ 
lective bargaining strike, authorized by 
law, compels or constrains one of the 
parties to the agreement to adopt a cer- 
taln p olicy? 

Mr. WHITE. I will speak for myself, 
and then I shall let the Senator from 
Vermont speak with greater authority 
than I can speak. But, In my opinion, a 
strike may be lawful or it may be unlaw¬ 
ful. If a strike is lawful I do not believe 
it is prohibited by this proposed legis¬ 
lation. 

Mr. 0*MAH0NEy. Mr. President, that 
is not the question. The question is. 
What is the meaning and effect, and 
what meaning and effect would the court 
give to the words “to coerce, compel, or 
constrain’* when used in connection with 
the other words “other means”? It must 
be admitted. I imagine, that no one 
would raise any question to the prohibi¬ 
tion against “the use or express or im¬ 
plied threat of the use of force, violence, 
intimidation, or duress.** But those 
questions are not here involved because 
the language of the section goes further 
and says, “or by the use or express or 
implied threat of the use of other means.** 
So, Mr. President, it becomes essential to 
determine what other means are entitled 
to be employed, azul whether an ordinary 
strike must be interpreted as a threat to 
compel or to constrain one of the groups 
involved in the collective bargaining. 

Mr. WHITE. Mr. President. I return 
to what I had undertaken to say a min¬ 
ute ago. If a strike Is lawful and for a 
lawful purpose, I do not believe It is 
breached or prohibited, or circumscribed 
in any degree, by the proposed legislation. 

I understand that is substantially the 
view which has been expressed by the 
Senator from Vermont, but he can an¬ 
swer more fu lly tha n can I. 

Mr. O’MAHONEY. But when the Sen¬ 
ator says *'lf a strtice is lawful/’ he over¬ 
looks the fact that we are here creating 
a new unlawfu l act. 

Mr. WRITE. Z cannot undertake to 
enumezate all stipes which might be 
bwful. 

Mr. 0*MAH0Ninr. I ask the Senator 
to enumerate merelg one* 


Mr. WHITE. I have said that I thought 
a strike for a lawful purpose was not hi- 
Mbited or prohibited by this proposal. 

Mr. 0*MAB0NEY. Very well. Let me 
give the Senator a precise example. 

Mr. WHITE. I think it is probably true 
that as cases arise there will be court 
action and court decisions as to a great 
many of these questions with reference 
to what is or is not a lawful strike. 

Mr. O’MAHONEY. But when we un¬ 
dertake to make a new law we must at 
least be precise in our own minds as to 
what the words which we are using are 
intended to mean. 

If the Senator will bear with me. I 
should like to read paragraph No. 1 of 
section 506 (a). First, allow me to say 
that it will be observed that one of the 
things which it will be unlawful to coerce, 
compel, or constrain, or attempt to 
coerce, compel, or constrain a licensee 
into doing is this: 

(1) to employ or agree to employ, in con¬ 
nection with the conduct of the broad¬ 
casting business of such licensee, any per¬ 
son or persons in excess of the number of 
employees needed by such licensee to per¬ 
form actual services. 

I have read the conference report from 
the beginning to end, and I find no 
language in It which provides who shall 
determine whether or not the number 
of employees which the employer must 
employ is in excess of the number re¬ 
quired to perfo rm a certain function. 

Mr. WHITE. I would say, without 
hesitation, that in all Instances the em¬ 
ployer should determine the question. 

Mr. O’MAHONEY. Will the Senator 
allow me to complete the picture w^ch 
I have in mind? 

Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident, the Senator has asked a question. 
He has stated that it does not appear at 
any place in the bill that any person 
makes a determination. This is a penal 
statute, and the district court, as will 
be found on page 2, subparagraph (d) 
of the report, makes the determination. 

Mr. O’MAHONEY. Mr. President, I 
disagree with the Senator. Subpara¬ 
graph (d) states: 

Whoever willfully violates any provision 
ot subsection (a) or (b) of this section 
shall, upon conviction thereof, he punished 
by imprisonment for not more than I 
year or by a fine of not more than $1,000, or 
both. 

Mr. JOHNSON of Colorado. And who 
determines that? The court determines 
It. 

Mr. O’MAHONEY. Certainly the 
court determines it, but I am asking 
who determines whether or not the num¬ 
ber of employees Is in excess of the 
number needed. 

Mr. JOHNSON of Colorado, The 
court. 

Mr. O’MAHONEY. Oh, no; because 
here we are condemning a certain act. 
If we axe to condemn an act we must 
know precisely what the act is which we 
condemn. Let me give the Senator the 
illustrat icm wh ich I bad in mind. 

Mr. WHITE. Mr. President, will the 
Senator first allow me to answer his 
question? 

Mr. O’MAHONEY. If the Senator wIH 
permit me to give the illustration, then 
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he may answer the auestlon* The illus¬ 
tration which I have in mind is this! 
Assume that in a broadcasting stuiho 
there are three artists who are perform¬ 
ing night after night, on a particular 
program, and that they come to the con¬ 
clusion that the strain upon their voices 
or the work which has been placed on 
their shoulders is too heavy, and they 
say to the broadcasting studio, “There 
ought to be five persons carrying on this 
program/' Assume further that the 
broadcasting management replies, “No; 
three is enough." Then those three per¬ 
sons say, “Very well, we strike to make 
you employ five." Would such an act 
come within the prohibition of the pro- 
. posed legislation? 

Mr. WHITE. Beginning with the Sen¬ 
ator’s Question, 1 think the first obliga¬ 
tion of everyone concerned would be to 
negotiate and see if they could, by dis¬ 
cussion and by concession, reach an 
agreement. If they could not and they 
arrived at an Impasse, I think the em¬ 
ployees could strike if they wished to do 
so. If they walked out, I think they 
would be doing something legal. I think 
they could then- 

Mr. O’MAHONEY. I think the Sena¬ 
tor’s answer helps to clarify the proposed 
measure. 

Mr. WHITE. I think the strike would 
be a legal one if the employees did not 
wish to continue any longer in the serv- 
^ices of their employer. 

Mr. O’MAHONEY. Does the Senator 
from Vermont agree that a strike under 
those circumstances would not come 
within the prohibition of this bill? 

Mr. AUSTIN. Mr. President, the dif¬ 
ficulty is in the circumstances. It is al¬ 
ways a question of fact whether a person 
or a group of persons has committed a 
misdemeanor. The fact, in every case, 
depends on intent. If a group of em¬ 
ployees say, for example, “There are too 
few of us to perform the work in justice 
to ourselves,’’ and the employer replies, 
“No," a disagreement exists. The em¬ 
ployees go out on a strike. Now, let the 
employer, at his risk, prosecute the strik¬ 
ers for violation of section 506 (a) (1). 
He takes the risk of failing to prove that 
the strike is a willful violation of the 
act. He Is now before a tribunal which 
can determine the question. 

In respect to their collective bargain¬ 
ing and their joint action, the strikers 
have not at all interfered with the law 
and the use of a lawful method of strik¬ 
ing, unless it turns out that they were 
in the wrong, and that their act was a 
willful act against the law. 

Mr. O’MAHONEY. ’The purpose of the 
inquiry, if I may say so to the Senator, 
is to determine what constitutes a willful 
act against the law. I gave the Senator 
the illustration of a precise situation. It 
arises by reason of the difficulty which 
Senators have had in interpreting the 
meaning of the words “other means." 

Mr. AUSTIN. That is not difficult at 
all. We should not find It necessary 
again to go all over those words. We 
have been over them four or five times 
today, and the Congressional Record 
will help the Senator with regard to a 
definition of “other means." The Rec¬ 
ord definitely shows that the words in¬ 
clude boycotts and strikes. 


Mr. O’MAHONEY. Vary well. That Is 
precisely the point. 

Mr. AUSTIN. There cannot be any 
ambiguity about It. The Senator has 
not been able himself to decide this ques¬ 
tion of fact, and he will not be able to 
do so in advance of the commission of 
one of these acts, such as compelling an 
employer to employ persons in excess of 
the number of employees needed. That 
is a fact to be found before anyone can 
have committed an offense under this 
law. 

Mr. O’MAHONEY. Who is to deter¬ 
mine how many employees are needed? 

Mr. AUSTIN. The court. Assuming 
the employer and his employees agree, 
then there is not any issue. 

Mr. O’MAHONEY. So I understand 
the Senator to say that in the event there 
are three or four or five employees in a 
broadcasting studio, and they in good 
faith believe that the work they are be¬ 
ing called upon to perform should be? 
performed by a larger number of per¬ 
sons, and they strike to bring their em¬ 
ployer to that point of view, they are in¬ 
voking the possibility that they may be 
prosecuted under the proposed law. Is 
that correct? 

Mr. AUSTIN. In my opinion the words 
“in good faith" do not add anything to 
it at all. 

Mr. O’MAHONEY. Then, why not 
strike them out? 

Mr. AUSTIN. If we strike them out, 
the question becomes a question of fact, 
and no one can in advance decide that. 
If the Senator is willing to assume as a 
cold fact, not subject to controversy, not 
subject to the phrase “in good faith be¬ 
lieve,” that the number of persons they 
are striking for are indeed in excess of 
the number needed, then of course they 
would come under the law. If not, they 
would not. 

Mr. O’MAHONEY. If the number is 
not actually in excess of the number 
needed, nevertheless, if the employer re¬ 
fuses to confer, the employees would at 
the same time be invoking the possibil¬ 
ity of the application of the proposed 
law? 

Mr. AUS'ITN. Exactly; they take the 
risk. 

Mr. OMAHONEY. The Senator is 
very frank and clear, as always. 

Mr. HATCH. Mr. President, I desire 
to say just one word. I do not know 
whether there Is to be a roll call on the 
adoption of the report; but I wish to 
say that I am going to vote for the report, 
whether by roll call or otherwise, I do 
so with some misgiving as to certain of 
the language contained In the report. 
But in the light of the explanations 
which have been made on the floor of the 
Senate by distinguished Senators, I am 
quite sure that some of the fears ex¬ 
pressed by the Senator from Idaho [Mr. 
Taylor], the Senator from Wisconsin 
[Mr. La FolletteI, and the Senator from 
Minnesota [Mr. Ball] are unjustified 
and ungrounded. On the whole, the bill 
had better be enacted than not be en¬ 
acted. 

Personally I dislike vexw much to see 
criminal provisions put into labor legis¬ 
lation. I do not like that procedure, but 
under the existing circumstances X see 
perhaps no other adequate remedy. At 


least, It is too late now to try to adopt 
any other. 

For the reasons I have stated, Mr. 
President, I shall vote for the conference 
report. 

The PRESIDENT pro tempore. The 
question is on agreeing to the conference 
report. 

Mr. BALL. I ask for the yeas and 
nays. 

The ye as an d nays were ordered. 

Mr. WHITE. I suggest the absence of 
a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. WHITE. Mr. President, if I may 
be permitted, I desire to withdraw my 
point of no quorum. 

The PRESIDENT pro tempore. Is 
there objection? 

Mr. TAYLOR. I object. 

The PRESIDENT pro tempore. The 
clerk will resume the calling of the roll. 

The Chief Clerk resumed calling the 
roll. 

Mr. TAYLOR. Mr. President. I with¬ 
draw my objection. 

The PRESIDENT pro tempore. With¬ 
out objection, the order that the roll be 
called is vacated. 

The question is on agreeing to the 
conference report. The yeas and nays 
have been ordered, and the clerk will 
call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. BRIDGES (when his name was 
called). I have a general pair with the 
Senator from Utah [Mr. Thomas], which 
I transfer to the Senator from Nebraska 
[Mr. Butler], who, if present, would vote 
“yea." I vote “yea." 

Mr. REED (when his name was 
called). I have a general pair with the 
senior Senator from New York [Mr, 
Wagner]. On this vote I transfer that 
pair to the junior Senator from Cali¬ 
fornia [Mr. KInowland], who. if present, 
would vote “yea.” I vote “yea.” 

The roll call was concluded. 

Mr. HAYDEN. I announce that the 
Senator from Alabama [Mr. BankbeadI 
is unavoidably detained. He asked that 
the announcement be made that, if pres¬ 
ent, he would vote “yea." 

Mr. WHERRY. I announce that my 
colleague the distinguished senior Sen¬ 
ator from Nebraska [Mr. Bittler] is 
necessarily absent. If present, he would 
vote “yea." 

Mr. BARKLEY. I announce that the 
Senator from North Carolina [Mr. 
Bailey], the Senator from Virginia [Mr. 
Glass], and the Senator from West Vir¬ 
ginia [Mr. Kilgore] are absent because 
of illness. 

The Senator from Alabama [Mr. 
Hill] is absent because of a death in 
his family. 

The Senator from Ohio [Mr. Huff¬ 
man] is absent because of illness in his 
family. 

The Senator from Florida [Mr. An¬ 
drews], the Senator from Virginia [Mr. 
Byrd], the Senator from Georgia [Mr. 
George], the Senator from Pennsylvania 
[Mr. Guffey], the Senator from Louisi¬ 
ana [Bdr. OvEitTON], the Senator from 
Utah [Mr. Thomas], the Senator from 
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Maryland [Mr. Trsmos], the Senator 
from New York [Mr. Waonir]^ the Sena¬ 
tor from Masfiaohusetts £Mr. WALtHl. 
and the Senator from Montana [Mr. 
Wheeler] are necessarily absent. 

The Senator from Missouri [Mr. 
Bazoos], the Senator from Mississippi 
[Mr. Eastland], the Senator from 
Pennsylvania [Mr. Myers], the Senator 
from Illinois [Mr, Lucas], the Senator 
from South Carolina [Mr. Maybanx], 
the Senator from New York [Mr. Mead], 
the Senator from Florida IMr. Pepper], 
the Senator from Maryland [Mr. Rao- 
cliffe], and the Senator from Georgia 
[Mr. Russell] are detained on public 
business. 

The Senator from New Mexico [Mr. 
Chavez] and the Senator from Nevada 
[Mr. McCarran] are absent on official 
business. 

I wish to announce that the Senator 
from Washington [Mr. Magnuson], the 
Senator from Utah [Mr. Murdock], the 
Senator from Montana [Mr. Murray], 
and the Senator from Oklahoma [Mr. 
Thomas] are unavoidably detained. 

I announce further that if present and 
voting, the Senator from Maryland [Mr. 
Radcupfe] would vote “yea.” 

Mr. WHERRY. The Senator from 
Delaware [Mr. Buck], the Senator from 
Indiana [Mr. Capehart], the Senator 
from Massachusetts [Mr. Saltonstall], 
and the Senator from New Jersey [Mr. 
Smith] are necessarily absent. 

The Senator from Nebraska [Mr. But¬ 
ler], the Senator from California [Mr. 
Knowland], the Senator from Oregon 
[Mr. Morse], and the Senator from Ohio 
[Mr. Taft] are necessarily absent by 
leave of the Senate. 

The Senator from Wyoming CMr. 
Robertson] is absent because of illness 
In his family. 

The Senator from New Hampshire 
[Mr. Tobsy] is absent on official busi¬ 
ness. 

The Senator from California [Mr. 
B^nowland] would vote “yea” if present. 

The result was announced—yeas 47, 
nays 3, as follows: 

YEAS-47 


Austin 

Gossett 

Mllllkln 

Ball 

Green 

Moore 

Batkley 

Gurney 

OTlanlel 

Bilbo 

Hart 

O’Mahoney 

Bridges 

Hatch 

Heed 

Brooks 

Hayden 

Revercomb 

Capper 

Hlckenlooper 

Bbipstead 

Carvilie 

Hoey 

Stewart 

Connally 

Johnson, Colo. 

Tunnell 

Cordon 

Johnston, 8. C. 

Vandenberg 

Donnell 

La Foliette 

Wherry 

Downey 

Lahger 

White 

Sliender 

McOleUan 

Wiley 

Ferguson 

Fulbrlght 

McFarland 

WlUis 

MeXellar 

Young 

Qerry 

McMahon 

NAYS—8 

Aiken 

Mitchell 

Taylor 


NOT VOTINa-46 

Andrews 

George 

Mead 

Bailey 

Glass 

Morse 

Bankhead 

Guffey 

Murdock 

Brewster 

Hawkes 

Murray 

Briggs 

HUl 

Myers 

Buck 

Huffman 

Overton 

Bqsbfield 

XUgore 

Pepper 

Buttst 

Knowland 

Badclllto 


Lucas 

Robertson 

Capehart 

MoOarran 

Russell 

OhaveB 

Magnuson 

SaltonstaU 

Bistlaad 

Maybank 

Smith 


atsnflU Toh0y Wbeelar 

Taft Tydingi WUsoa 

Thomas, Okla. WagD«r 

Thomaa, Utah WaUh 

So the report was agreed to. 

Mr. BARKLEY. Mr. President, I am 
not going to move a recess now. X want 
to express my appreciation to all Sena¬ 
tors who have remained here today and 
worked. I think the Senate has done a 
good day's work today in disposing of the 
matters which have been disposed of— 
the conference report and the soldiers' 
vote bill—and X want to express my ap¬ 
preciation. 

INCREASE IN PAY OF ENLISTED MEN OF 
THE ARMED FORGES 

Mr. REVERCOMB. Mr. President, out 
of order X ask unanimous consent to in¬ 
troduce on behalf of the Senator from 
Iowa [Mr. Wilson] and myself a bill en¬ 
titled “A bill to increase the rates of 
, monthly base pay of enlisted men of the 
lower five pay grades of the Army, Navy, 
Marine Corps, and Coast Guard for the 
purpose of encouraging voluntary enlist¬ 
ments in the armed forces.” 

I may say, Mr. President, that it is only 
fair that X give first credit for the intro¬ 
duction of this bill to the able senior Sen¬ 
ator from Iowa. X am presenting it be¬ 
cause he Is necessarily absent at this 
time. 

FHirthermore, I want to say that the bill 
would increase the rate of monthly base 
pay for men already in the service, as 
well as those who will enter the service 
hereafter. 

There being no objection, the bill (S. 
2038) to Increase the rates of monthly 
base pay of enlisted men of the lower five 
pay grades of the Army. Navy, Marine 
Corps, and Coast Guard for the purpose 
of encouraging voluntary enlistments in 
the armed forces was received, read twice 
by its title, and referred to the Committee 
on l^lltary Affairs. 

Mr. STEWART subsequently said: Mr. 
President, X did not hear the statement 
of the Senator from West Virginia with 
regard to the bill which was introduced 
a short time ago. X understand that the 
bill affects in some way the pay of 
soldiers. X should like to have him ex¬ 
plain the bill briefly. 

Mr. REVERCOMB. Mr. President, I 
introduced the bill on behalf of the sailor 
Senator from Iowa [Mr. Wilson] and 
myself, and it has been referred to the 
appropriate committee. The title of the 
bill is “A bill to increase the rates of 
monthly base pay of enlisted men of the 
lower five pay grades of the Army, Navy, 
Marine Corps, and Coast Guard for the 
purpose of encouraging voluntary en¬ 
listments in the armed forces.” 

As X explained at the time of the intro¬ 
duction of the bill, the increase in base 
pay will apply to those now in the service, 
from the time of the enactment of the 
bill. _ 

Mr. STEWART. Unfortunately I did 
not hear the Senator's rntplanation, and 
I wish to aiA: him a question. What per¬ 
centage of increase would the bill pro¬ 
vide over the present pay? 

Mr. REVERCOMB. X shall be glad to 
atate the Increases. The able Senator 


knows that today the pay In the seventh 
grade is |i4 a month. The bUl would 
Increase the pay in the respective grades 
to the following figures: For the seventh 
grade, $66; for the Sixth grade, $72; for 
the fifth grade, $81; for the fourth grade, 
$90; for the third grade, $99. Those are 
all the increases. Men in the second 
grade would continue to receive $114 a 
month, and men in the first grade would 
continue to receive $186 a month. 

Mr, STEWART. As the Senator has 
pointed out, this is for the purpose ofi 
giving encouragement to volunteers. 

Mr. REVERCOMB. Yes; It is. I have 
very much favored, and X know that the 
Senator from Tennessee has favored, the 
building in this country of a volunteer 
Army a nd N avy. 

Mr. STEWART. The Senator and I 
have frequently discussed that question, 
with the hope that legislation sufficiently 
worth while to attract volunteers could 
be enacted, as a complete substitute for 
the draft. 

Mr. REVERCOMB. Furthermore, let 
me say to the Senator that others have 
had their pay increased, and It seems to 
me that it is only Just that the men who 
are performing service in the armed 
forces of our country should have some 
increase. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. REVERCOMB. X yield. 

Mr. WHERRY. Before the Senator 
takes his seat, X should like to ask him 
a question. I know that the Senator 
from West Virginia has taken an interest 
In the draft and in volunteer enlist¬ 
ments. Will the Senator make a brief 
observation relative to the number of 
enlistments under the voluntary sys¬ 
tem, up to date? 

Mr. REVERCOMB. Up to March 21. 
952.000 men had volunteered for service 
in the Army alone. The Navy is receiv¬ 
ing practically all its replacements 
through enlistments. 

Mr. WHERRY. At the rate at which 
voluntary enlistments are proceeding, 
does the Senator care to make an obser¬ 
vation as to when he feels there will be 
sufficient numbers to meet the require¬ 
ments of a peacetime Army, Air Corps, 
and Navy? 

Mr. REVERCOMB. A full discussion 
of the matter would entail some time, 
but X wiU speak In summary in this way: 

Without questioning the Army's fig¬ 
ure, which it sets for its forces, which 
figure has never been passed upon by the 
Congress or looked into to see whether 
it is wise and proper, let me say that the 
Army has stated that it wants 1,550,000 
men by July 1,1946; and from that time 
on its requirements grade down to 1,070,- 
000 as of July 1, 1947. 

At the present rate of enlistments 
there will be approximately 900,000 en¬ 
listed men In the ranks as of July 1 of 
this year. X do not know the exact num¬ 
ber of officers, but it approaches 150,- 
000. In addition, we are enlisting 50,000 
Filipino Scouts, who are taken Into the 
Army of the United States. According 
to the figure'^ of the Army th^e will be 
in service on July 1 approximately 226,- 
000 men Who have not yet been in the 




JUlw amr. 1 that that figure 
is low* 1 finkfi that the figures of the 
Army are always veiy conservative when 
it comes to ihti uuestiom During the 
past 12 months an average of 86D00 have 
bean taken in the draft, which would 
mean more than 400.000 men with less 
than a year’s service. 

If the able Senator will add those fig¬ 
ures he win find that on July 1 the 
Army will have more than Its 1.560.000 
men. As a matter of fact, if we follow 
this to its conclusion, the draft could 
be ended on May 15 without affecting the 
proper dischar ge of men from the Army. 

Mr. STEWAET. As I understand, 
earlier in the day the Senator spoke 
briefly on the subject of the draft. Un¬ 
fortunately 1 was unable to hear him. 
However, I am Informed that the Sen¬ 
ator made the observation that the Army 
had increased its point requirements for 
volunteers. 

Mr. REVERCOMB. Heretofore, up 
until 1 month ago, the passing grade for 
what is known as the competency test 
was 69. The competency test has been 
given, throughout the war and since the 
fan of Japan up to this time, to all men 
who entered the Army, whether they 
were draftees or whether they were vol¬ 
unteers, to determine whether or not the 
Army would receive them. This morn¬ 
ing, for the first time, 1 received infor¬ 
mation that 1 month ago the Army 
raised that figure—for what reason I do 
not know—to 70. The result has natu¬ 
rally been a reduction and a set-back in 
the number of volunteers taken into the 
Army._ 

Mr. STEWART. Does that test apply 
both to volunteers and draftees? 

Mr. REVERCOMB. Yes; as I under¬ 
stand. it has been applied since it was 
promul gated a month ago. 

Mr. STEWART. I recall reading an 
article in one of the local newspapers a 
few days ago to the effect that the Army, 
because of its desire to increase the num¬ 
ber of those taken in the draft, would 
probably begin to draft some of the IV-F 
men. 

Mr. R EVER C?OMB. It has done so. 

Mr. STEWART. Then the converse 
would be true. 

Mr. REVERCOMB. Yes. The Army 
has made a call for IV-F men, and at the 
same time it has raised the standard of 
passing for the competency test, a stand¬ 
ard which was used during the war. 
Thus the Army is saying to the Gk>vem- 
ment and to the people of the country 
that a man who was competent to go into 
battle as a soldier is not now competent 
to serve in the peacetime army. It is 
the most unreasonable ruling that I have 
ever heard of, I have checked this in¬ 
formation with a member of the General 
Staff of the Army, and I am advised that 
the order was issued raising the passing 
mark from 59 to 70. No reason was given 
as to why that was done. 

Mr. JOHNSTON of South Carolina. 
Mr. President, will the Senator yield? 

Mr. REVERCOMB. I yield. 

Mr. JOHNSTON of South CaroUna. I 
should like to ask the Senator from West 
Virginia a question. Does it not seem to 
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the Senator that in raising the standard 
of the patting grade at this time, when 
we are trying t6 test out the question 
of whether we can raise an army by the 
voluntary method rather Umn by con¬ 
scription, the Army is trying to keep the 
boys from going into the rervlce through 
the voluntary method? 

Mr. REVERCOMB, Of course, I can¬ 
not know what motive is behind the ac¬ 
tion. I cannot see any appeal to reason 
in issuing such an order. At this time, 
when the Congress is faced with the 
great problem of whether the United 
States is to have a purely volunteer Army 
and Navy, I sec no reason for the Is¬ 
suance of an order of that kind, when 
those In authority know that It will re¬ 
duce enlistments and has reduced them. 

Mr. President, the Members of the 
Senate know that until a few weeks ago 
the average voluntary enlistments 
amounted to more than 20,000 a week. 
In the last few weeks they have been re¬ 
duced to a little more than 17,000 a week. 
I say that if this particular order had 
not been Issued, in my opinion, the num¬ 
ber of enlistments would have greatly 
increased. It is most unfortunate that 
at this time the Army has Issued such an 
order which discourages and prevents 
enlistments by men who wish to serve 
voluntarily, and who in time of war 
would have been in the Army. However, 
as a result of the order they cannot get 
into the Army now. 

Mr. JOHNSTON of South Carolina. 
So the order has a tendency, does It not, 
to reduce the number of enlistments? 

Mr. REVERCOMB. I am advised that 
it has had that effect. 

Mr. WHERRY. Mr. President, if the 
Senator will yield, I should like to ask a 
question. Regardless of the motive, the 
result is that it has reduced the number 
of enlistments; is not that correct? 

Mr. REVERCOMB. I do not think 
there is any doubt about that. The sit¬ 
uation is reflected in the enlistment 
figures._ 

Mr. WHERRY. Of course, the purpose 
of the Senator's bill Is not only to give 
the men in military forces what they 
should have insofar as increased wages 
are concerned, but also to increase the 
size of the volunteer army. It seems to 
me that such an order certainly would 
have a tendency to decrease the size of 
the volunteer army. 

Mr. REVERCOMB. Certainly. The 
Army .and the Navy offer splendid ad¬ 
vantages in respect to pay and also in 
respect to schooling, training, and so 
forth. It has been hoped that we can 
make service in the armed forces of the 
United States an attractive career for 
those who desire it, so that we shall have 
a large volunteer force. To my mind, a 
volunteer force is the only kind we 
should have. 

Mr. WHERRY. Mr. President, if the 
Senator will yield further, I should like 
to ask another question. Does the 
Senator or does the Committee on Mili¬ 
tary Affairs contemplate an investiga¬ 
tion Into the order? It seems to me that 
if the Senate passes a bill providizig for 
an increase in base pay as an induce¬ 
ment lor Increased enlistments in the 


armed forces, certainly the order which 
has been referred to should be scruti¬ 
nized carefully, to meke sure that it 
does not work at cross purposes and In 
contradiction of the very bill the Sena¬ 
tor has introduced. 

Mr, REVERCOMB. Mr. President, of 
course I cannot speak for the Committee 
on Military Affairs, because I am only a 
member-^nd an unimportant mem¬ 
ber—^f it. 

Mr. WHERRY. Mr. President, I wish 
to say that the Senator from West Vir¬ 
ginia is one of the most hard-working 
members of the committee, and he has 
been rendering a real service to the 
people of the United States. 

Mr. REVERCOMB. That Is very kind 
of the Senator. But, Mr. President, I 
think this order should be considered on 
Tuesday, when we shall take up the 
question whether the draft should be 
extended and, if so, for what length of 
time. 

Mr. WHERRY. Yes. 

Mr. REVERCOMB. I made a state¬ 
ment to that effect earlier today on the 
floor of the Senate, when I learned of 
the order. I wished to have Senators 
know about it as quickly as possible, so 
that they might study it and make 
Inquiries about it, and so that If the 
Army has an explanation, It may pro¬ 
duce it. 

Mr. STEWART. Mr. President, did I 
correctly understand the Senator to say 
that he understands that the order has 
been In effect for approximately a 
month? 

Mr. REVERCOMB. A statement to 
that effect was made to me by a mem¬ 
ber of the General Staff who spoke to 
me abo ut the order. 

Mr. STEWART. That is news to me. 

Mr. REVERCOMB. I wish to say that 
It is not generally known, and it is not 
known to the general public. I learned 
about I t for the first time today. 

Mr. STEWART. I thank the Senator, 

VETERANS' EMERQENCT BOUSINO 
ACT OF 1046 

Mr. BARKLEY. Mr. President, I de¬ 
sire to make the veterans' emergency 
housing measure the unfinished business 
to be taken up on Monday. It is Cal¬ 
endar No. 1146, House bill 4761, and, 
with the understanding that it is not to 
be taken up until Monday, I move that 
the Senate proceed to the consideration 
of that bill. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 4761) to amend the National 
Housing Act by adding thereto a new 
title relating to the prevention of specu¬ 
lation and excessive profits in the sale 
of housing, and to Insure the availability 
of reed estate for housing purposes at 
fair and res^onable prices, and for other 
purposes, which Jiad been reported from 
the Committee on Banking and Cur¬ 
rency with amendments. 

THE STATE OP THE NATION 

Mr. WILEY. Mr. President, I have 
received today a letter, and I am sure 
other Senators have received letters of 
similar import, which would indicate 
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ttiat the people haejc home are very mueb 
copfused. The letter 1 received is from 
a very close friend of mine and begins: 

We are disgoeted with WasimEigtoii. Tlitnge 
are starting to smeU there. 

Mr. President, as an antidote, 1 am 
glad to say that 1 read what I considered 
to be quite a remarkable editorial by 
Eoscoe Drummond in the Christian 
Science Monitor. I should like to read 
a few ideas contained In the article be¬ 
cause I think it is well that our people 
get back to what we might call nor¬ 
malcy, if it is possible. Mr. Drummond 
concludes his article as follows: 

No; Washington is not falling apart, and 
It U not going to fall apart. America U here 
to stay. 

The writer takes what I think is a very 
constructive position in relation to the 
responsibility of the press. His state¬ 
ment is as follows: 

Fundamentally, as 1 see It, there are only 
two categories of news in the world—news of 
healed conditions and news of unhealed con¬ 
ditions—and a constructive newspaper and a 
constructive correspondent must be perpetu¬ 
ally and prayerfully concerned with both. 

Perhaps Washington coliunnlsts as a whole 
are too pesalmistic a clan, so prone to see 
what's wrong that they fail to see what's 
right, so eager to correct what’s going badly 
that they are Inattentive to what's going 
well. This could be one of oxir occupational 
hazards. 

There is no doubt that there’s much that’s 
right with Washington, and if the balance of 
appraisal over the past few weeks has left 
any different impression, then it might be 
useful to bring some of the credit side of the 
ledger into perspective. Here are a few of 
the more Important entries; 

1. The danger, which many felt, of one- 

man government, stemming from President 
Roosevelt's dominant personality and long 
tenure of power, no longer exists. • • • 

2, There no longer is any rubber-stamp 
Congress. ♦ • ♦ 

8. The Government has shown clear in¬ 

tention of getting rid of wartime controls as 
rapidly as possible. « * • 

* • • • • 

5. The State Department's special report 
on international control of atomic energy 
represents Government initiative, imagina¬ 
tion, and forthrightness of the hlfi^est order. 
It clears the road of small-mindedness on a 
big subject—a notably constructive act. 

6. The special McMahon Atomic Energy 
Committee in the Senate has also done a 
solid, sober, level-headed Job in drawing leg¬ 
islation for domestic control—a Senate com¬ 
mittee at Its best. 

7. The bipartisan La FoUette-Monroney 
committee has with courage and insight rec¬ 
ommended congressional reforms. * * * 

6. Despite obstacles which a different ad¬ 
ministration might or might not have han¬ 
dled better, civilian production now is re¬ 
ported at the all-time peak of 1160,000.000,000 
annually. 

9. The administration lately has shown 
new decisiveness in the conduct of foreign 
policy, and the unyielding support It has been 
giving the Unl^ Nations clearly reflects the 
imited purpose of the American people. 

10. The Republican Party has provided the 
Government with stalwart backing in for¬ 
eign affairs, and the persistent pressing of 
leaders like Senator Arthur Vandenberg, 
Harold E. Stassen, and John Foster Ihilles has 
givan the administration the necessary lead 
when it has faltered. 

Mr. Presklont, in connection with my 
remarks 1 desire to invite the attention 


of Senate to what X consider tp be a 
matter of very great slgnUScanoe, It 
fits into the thing which we have been 
discussing today. 1 r^er to a book re¬ 
view by Clifton Fadiman. The title of 
the book which he reviews is The First 
Freedom, by Morris L. Ernst. It brings 
into very clear review the situation which 
exists in this country in relation to how 
control of the press and control of the 
radio are creeping into the hands of a 
very few persons. 

I ask unanimous consent that this re¬ 
view be printed in the Record at this 
point as a part of my remarks. 

There being no objection, the review 
was ordered to be printed in the Record, 
as follows: 

The Fi&st Freedom, by Morris L. Ernst 

This book 1j3 devoted to the problem of the 
growing enslavement of the American mind. 
A few hundred men have now virtually suc¬ 
ceeded in securing control of the press, radio, 
and screen; or. if you prefer to put the point 
another way, in these fields free enterprise 
is being deliberately and ruthlessly strangled. 
Such are the conclusions one is forced to 
draw from Mr. Ernst’s startling but calmly 
written, solidly documented book. Here are 
a few of the facts Mr. Ernst adduces to prove 
this thesis that freedom of speech is being 
taken away from us by an unobserved and 
bloodless maneuver. Only 117 cities contain 
competing daily papers. One company domi¬ 
nates more ’than 8,000 weeklies. Fourteen 
companies, owning 18 papers, control one- 
quarter of our total daily circulation. One- 
third of the radio stations are interlocked 
with newspapers. A handful of advertising 
agents create the programs that bring the 
networks one-half of their Income, which sum 
Is contributed by only 11 advertisers. Five 
companies control the 2300 key movie the¬ 
aters, and 2 companies produce 00 percent of 
the raw film. And the growth toward mo¬ 
nopoly continues unchecked. Mr. Ernst has 
no political ax to grind. He simply believes 
that both commercial and mental competi¬ 
tion arc being coldly stifled, and that unless 
the citizens do something about it, we will 
soon be part of an intellectual totalitarian 
state. He believes we can do something about 
it, and in his final chapter offers a series of 
practical suggestions, many of them involv¬ 
ing the bringing of pressure to bear on Con¬ 
gress .—Clifton Fadiman, 

NOMINATION OF NORRIS E. DODD TO BE 

I7NDER SECRETARY OP AGRICULTURE 

Mr. BARKLEY. Mr. President, there 
is only one nomination on the Executive 
Calendar, and I ask unanimous consent, 
as in executive session, that it be dis¬ 
posed of. 

The PRESIDENT pro tempore. Is 
there objection? The Chair hears none. 

The nomination will be stated for the 
Information of the Senate. 

The legislative clerk read the nomi¬ 
nation of Norris E. Dodd to be Under 
Secretary of Agriculture. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con¬ 
firmed; and, without objection, the 
President will be immediately notified, 
RECESS 

Mr. STEWART. Mr. President, I be- 
Ueve there is nothing further to be done 
today. If that is so, 1 now move that 
the Senate take a recess until 12 o’clock 
noon on Monday next. 

The motion was agreed to; and (at 
4 o’clock and 41 minutes p. m.) the Sen¬ 


ate took a recess until Monday, April B, 
1946. at 12 o’clock meridian. 

CONFIRMATION 

Executive nomination confirmed by 
the Senate April 6 (legislative day of 
March 5), 1946: 

Department of Aorzculture 

Norris E. Dodd to be Under Secretary of 
Agriculture. 

SENATE 

Monday, April 8, 1946 

{Legislative day of Tuesday, March 
5, 1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

O God of peace, who hast taught us 
that in returning and rest we shall be 
saved, in quietness and confidence shall 
be our strength. By the might of Thy 
spirit lift us, we pray 'Thee, to Thy pres¬ 
ence where we may be still and know that 
Thou art God; by the grief and sorrow 
under every sky, by the privation and 
hunger of mothers and children, by 
blighted lands strewn with poverty, 
shame, and suffering, by the crimson 
tide of sacrifice In which the treasures of 
manhood have been poured out, redeem 
us, O God, as a people unto Thy holy 
ways. Save us in this great hour from 
the madness of man’s mistaken plans. 
In paths beyond our human eye to dis¬ 
cover, lead us to that concord which Is 
the fruit of righteousness. Grant us rea¬ 
son and insight to apply our hearts unto 
wisdom and to bring every thought and 
effort into captivity to the high endeavor 
of peace on earth. In the Redeemer’s 
name. Amen. 

THE JOURNAL 

On request of Mr. Barkley, and by 
imanimous consent, the reading of the 
Journal of the proceedings of the calen¬ 
dar day Saturday, April 6, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGE FROM 'THE PRESIDENT 

A message in writing from the Presi¬ 
dent of the United States submitting a 
homlnation was communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 

MESSAGE FROM THE HOUSE—ENROLLED 

BILLS SIGNED 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the President pro tempore: 

S. 68. An aot to amend title V of tha Com- 
munlcatione Aot of 1034 bo as to prohibit 
certain coercive practlceB affecting radio 
broadcasting; and 

8.1425. An act to revive and reenact the 
aot entitled "An aot to authorize the county 
oi Burt, State of Nebraska, to construct, 
maintain and operate a toU bridge across 
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the Mleeoiirl River at or near Deoattir, Mehr.^'’ 
ap^oved JTime e, 

CALL OF TBS BOLL 
Mr. BABBXiEY. 1 suggest the ab¬ 
sence of ft Quorum. 

The PBE&^BNT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the ron* and 


the following Senators answered to the^: 
names: 

Aiken 

Oumey 

Overton 

Austin 

Bart 

Pepper 

Ball 

Hatch 

Radclifle 

Bankhead 

Hawkes 

Reed 

Barkley 

Hayden 

Reveroomb 

Bilbo 

Hlckenlooper 

Robertson 

Brewster 

Hoey 

Saltonstall 

Bridges 

Huffman 

Shlpstead 

Brooks 

Johnson, Colo. 

Smith 

Buck 

Johnston, S. C. 

Btanflll 

Bushfleld 

Kilgore 

Stewart 

Byrd 

LaFollette 

Taft 

Capper 

Langer 

Taylor 

Oarvllle 

McCarran 

Thomas, Okla. 

Oonnally 

McClellan 

Thomas, Utah 

Cordon 

McFarland 

Tunnell 

Donnell 

MoKellar 

Vandenberg 

Downey 

McMahon 

Wagner 

Klender 

Mead 

Wheeler 

Ferguson 

MlUikln 

Wherry 

Fulbright 

Mitchell 

Wiley 

George 

Murdock 

WUlls 

Gerry 

Murray 

Wilson 

Gossett 

Myers 

Young 

Green 

OUanlel 


Guffey 

OMahoney 



Mr. BARKLEY. 1 announce that the 
Senator from North Carolina [Mr. 
Bailey] and the Senator from Virginia 
[Mr. Glass] are absent because of illness. 

The Senator from Alabama [Mr. Hill] 
is absent because of a death in his family. 

The Senator from Florida [Mr. 
Andrews] and the Senator from Mary¬ 
land [Mr. Tydxngs] are necessarily ab¬ 
sent. 

The Senator from Missouri [Mr. 
Briggs], the Senator from Mississippi 
[Mr. Eastland], the Senator from Illi¬ 
nois [Mr, Lucas], the Senator from 
Washington [Mr. Magnuson], the Sena¬ 
tor from South Carolina [Mr. Maybank], 
and the Senator from Georgia [Mr. Rus¬ 
sell! are detained on public business. 

The Senator from New Mexico [Mr. 
Chavez] is absent on official business. 

The Senator from Massachusetts [Mr. 
Walsh] Is a member of the Board of 
^/l8itors to the Naval Academy. The 
board Is meeting today at Annapolis, and 
the Senator from Massachusetts Is, 
therefore, necessarily absent. 

Mr. WHERRY. The Senator from 
Oregon [Mr. Morse! has been excused 
to attend to his duties as a member of 
the Board of Visitors to the Naval 
Academy in Annapolis. 

The Senator from Nebraska [Mr. 
Butler], the Senator from California 
[Mr. Knowland], and the Senator from 
C^lahoma [Mr. Moore] are absent by 
leave of the Senate. 

The l^enator from Indiana' UMr. Cafe- 
hart] is necessarily absent. 

The Senator from New Hampshire 
[Mr. Tobet] is absent on official bu^ess. 

The PRESIDENT pro tempore. 
Beventy**six Senators have answered to 
their names. A quorum is present. 
petziton 

The FRBSIDKNX pro tempore laid be¬ 
fore the Senate a resolution adopted hf 
the Dotted Home Owners of lUinois, 
Chicago, 111., praying for the ezutctment 
of legislation permitting property owners 


to secure a SO^percent increase in rentals 
now in force, which was referred to the 
Committee on Bahking and Currency. 
UNIVEBSAL MXLITABY TRAINIKO—RI80- 
LUn<H6 OF CAPTAIN EDOAB DALE POST, 
NO. 81, AMERICAN LEGION, EL DORADO, 
KANS. 

Mr. REED. Mr. President, 1 ask 
unanimous consent to present for ap¬ 
propriate reference and to have printed 
in the Record a resolution adopted by 
the Captain Edgar Dale Post, No. 81, the 
American Legion, of £1 Dorado, Kans.^ 
in favor of the American Legion plan 
for universal military training. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Military Affairs, and ordered 
to be printed in the Record, as follows: 

Wh«reaA the American Legion la mandated 
to the belief that the only effective baaia of a 
sound and continuing military and naval 
policy for a democratic form of government 
is the training of every able-bodied young 
man to defend hie country, and has. since 
its inception, advocated the adoption of a 
system of universal military training in the 
United States of America; and 
Whereas the American Legion further, by 
mandate of its 1944 National Convention in 
Chicago, Ill., endorsed and is committed to 
the immediate enactment, on the part of 
Congress, of legislation embodying not only 
the principle but specifically (1) that every 
qualified young American male shall receive 
the advantage of 12 months of required 
military training, integrated with his aca¬ 
demic education, and at an age least apt to 
disrupt his normal educational and business 
life; and 

Whereas, the national legislative commit¬ 
tee of the American Legion has presented to 
Congress amendments to H. R. 515 which, 
if enacted, will place into legislation the 
desires of the American Legion as expressed 
by the twenty-seventh annual convention: 
Be it therefore 

Resolved, That Captain Edgar Dale Post, 
No. 81, of the American Legion, endorses and 
approves the amendments to H. R. 615 as 
presented to the Congress by the American 
Legion, and calls upon the two United States 
Senators and the seven Congressmen from 
the State of Kansas to support this legisla¬ 
tion. 

INVESTIGATION OP TIRE MANUFACTUR¬ 
ERS—RESOLUTION OF KANSAS INDE¬ 
PENDENT TIRE DEALERS 

Mr. REED. Mr. President, I ask unani¬ 
mous consent to present for appropriate 
reference and to have printed in the 
Record a resolution adopted by the Inde¬ 
pendent Tire Dealers of the State of 
Kansas, regarding an investigation of 
the tire manufacturers and indicating 
their hc^e and desire that the investiga¬ 
tion will result in vigorous prosecution 
and substantial remedying of the present 
deplorable situation. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on the Judiciary, and ordered to 
be printed in the Record, as follows: 
Reeolutloaa at Independent Tire Dealen of 
the State of BLansas 

Whereas there is here assembled at a meet¬ 
ing in Wichita, Ktkxm., oq the night of April 
8, 1946, a oross section at Independent Tire 
Dealers of the State of Kansas; and 
Whereas fuu information has been ^ven 
to aald meeting in regard to the mohbpousttfi 
and price discriminatcMry methods of the tire 
manufacturers, which are now being m- 
veetlgated by the Attorney General of the 


United States in relation to the aHeged vio¬ 
lation by said methods of the Sherman Anti¬ 
trust Act; and 

Whereas there has been full discussion of 
same by the tire dealers here assembled, rep¬ 
resenting every section of the State of 
Kansas; Now, therefore, be It hereby 

Resolved, That the Attorney General of the 
United States be commended for his said in¬ 
vestigation and urged to make said Investi¬ 
gation as complete and thorough as possible 
and to follow it with all the prosecutions, 
both civil and criminal, that may be justi¬ 
fied by the information and evidence ema¬ 
nating from said investigation to the end 
that the present deplorable situation may 
be remedied. 

This resolution was carried unanimously. 
Following are the cities In Kansas the Inde¬ 
pendent tire dealers of which were repre¬ 
sented at the meeting and voted for the 
resolution; Wichita, El Dorado. Hutchinson, 
Independence, Garden City, Florence, Win¬ 
field, Kansas City, Arkansas City, Parsons, 
Eureka, Saltna, end Emporia. 

Respectfully submitted. 

J. Walter Martin, 
Chairman of the Meeting, 
W. P, Hollucke, 
Secretary of the Meeting, 

RESTRICTION OF DELIVERY OP FLOUR 

TO BAKERS—TELEGRAM FROM KANSAS 

BAKERS ASSOCIATION 

Mr. CAPPER. Mr. President, I am just 
in receipt of a telegram from the Kansas 
Bakers Association relating to the de¬ 
livery of flbur to bakers. I ask unani¬ 
mous consent to present the telegram for 
appropriate reference and printing in the 
Record. 

There being no objection, the telegram 
was received, referred to the Committee 
on Banking and Currency, and ordered 
to be printed in the Record, as follows: 

Junction Crrr, Kans., April 5, 1946, 
Senator Arthur Capper, 

Senate Office Building, 

Washington, D. C.: 

Information from Washington Indicates 
consideration now being given a plan to re¬ 
strict delivery of flour to bakers to 75 percent 
of 1945 use. This means bread rationing and 
American children will go hungry if that 
comes to pass. Present limitations on sugar, 
scarcity of fats, and 80-percent extraction 
flour have already forced bread quality far 
below prewar standards. Any further tam¬ 
pering with a basic item in the Nation's food 
supply Is dangerous and must be stopped at 
all cost. Kansas bakers are cooperating with 
the program set up by the famine emergency 
committee, even though it requires great 
financial sacrifice. A 25-percent reduction in 
production In the face of constantly Increas¬ 
ing labor and raw-material costs will make 
It impossible for bakers to continue to sell 
bread at present ceiling prices established 
in 1942. Poor quality products caused by 
long extraction flour will have a 10-year ef¬ 
fect on wheat consumption and production. 
Rationing bread wUl extend this another 5 
years. This program is vicious in the effect 
It will have on the Nation's consumers, bak¬ 
ers, and Wheat growers. We respectfully urge 
you to do everything in your power to stop 
this program. 

Kansas Bakers Association, Inc., 

J. B. Skellhaas, Secretary. 

CONTINUATION OF MILK SUBSIDrES— 

RESOLUTION OP THE LEGISLATURE OP 

NEW YORK 

Mr. MEAD. Mr. President, I have in 
uy faantl a copy of a resolution which 
was adopted by the Assembly of the State 
Of New York and concurred in by the 
State senate. It places the legislature of 
zny State on record in support of the 
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continuation of milk subsidies. Because 
of the importance of the subject, 1 shall 
read the last two paragraphs of the res¬ 
olution: 

Besolve<l (if the senate commrs), Tbat the 
Congress ol the United States be and It 
hereby is respectfully memorialised and 
urgently requested to enact legislation or 
in cooperation with the Secretary Of Agri¬ 
culture take such other steps as may be 
necessary for the purpose of continuing pay¬ 
ment of subsidies for a period of 1 year, or 
imtil the end ol such crisis, to producers of 
dairy products in such manner and in such 
amounts necessary to insure fair cost thereof 
to consumers and fair prices therefor to 
producers; and be it further 

Resolved, That copies of the foregoing res¬ 
olution be transmitted to the President of 
the Senate of the United States, to the 
Speaker of the House of Representatives of 
the United States, to each Member of Con¬ 
gress from the State of New York, and to the 
Secretary of Agriculture of the United States. 

Mr. President, the Question of milk 
subsidies and their continuation of 
course depends entirely upon the action 
taken by the Congress. Under existing 
plans they will be carried forward until 
June 30 next. After that legislation will 
be required, and I trust, because of the 
situation which exists at the present 
time, when drastic changes In price levels 
may result in serious dlflaculties, the sub¬ 
sidy suggested in the resolution adopted 
by the New York State Legislature will be 
continued. 

Informed sources tell us that milk pro¬ 
duction is declining, and with the great 
and growing demand for increased food 
production, the very reverse should be 
the fact. Therefore subsidies should be 
continued imtil such time as an adjust¬ 
ment in the price level would be more 
easily brought about and more readily 
accepted. 

Mr. President, I ask that a copy of a 
statement which I made some time ago 
on this subject be printed in the Rec¬ 
ord at this point. 

There being no objection, the state¬ 
ment of Mr. Mead was ordered to be 
printed in the Record, as follows: 

The producers of dairy and other farm 
products of New York State should be given 
their rightful place in any social and eco¬ 
nomic readjustment arising in the postwar 
development. 

It is important to our economy that the 
Initiative, the resourcefulneBs, and the rela¬ 
tive standing of the farmer be maintained, 
and that the Government agencies give him 
a greater measure of protection than ever 
before against those who unrightfully would 
deny him the fruits of his skill and labor. 

That protection should be guaranteed him, 
first, as a matter of justice and, second, as a 
reward lor the magnificent manner In which 
the farmer supplied our history^maklng de¬ 
mands for the food so necessary to victory. 

There have been glaring Inequalities in the 
important mUk Industry for more than a 
quarter of a century, and what the defense¬ 
less farmer has lost in terms of dollars and 
cents Is incalculable. 

That such a social and economic dis¬ 
location in the life of the farmer and his 
famUy has prevaUed for so long is a re¬ 
flection upon the progressive spirit of our 
governing authorities. 

Some of our people see a ray of hope for 
the mUk-produclng farmers in the Impend¬ 
ing investlgatibh of the dairy industry by 
the 17-iiiml|er,lei^tlve committee set up 
by the Ives b|l^ at the IMn segsiQh of the 


State legislature. X hops and trust there is 
justification for this optimism. 

It Is advisable. In my opinion, that this 
committee lay great emphasis on the milk 
question for therein lies the farmers* most 
pressing problem. It is important (1) that 
thorough Inquiry be made of the price spread 
between the producer and the consumer; (2) 
that complete and accurate data be collected 
with reference to the procedure of weighing 
the farmer's milk at plants; (3) that In¬ 
formation be gathered with regard to the 
feasibility and fairness of a imlform inspec¬ 
tion of dairy plants; (4) that supervision of 
the butterfat tests be investigated for the 
benefit of the producer and the consumer 
as well as the dealer, and (D) that every lota 
of information hinting at malpractice or de- 
oeptlon in milk business procedure be com¬ 
piled for submission to the State authorities 
as quickly as possible. Federal agencies hav¬ 
ing to do with farm equipment and supplies 
should cooperate fully in advancing the well¬ 
being of our agricultural producers. 

Such a wholesome expedient as this will 
assure the milk farmer of our State a remedy 
for his present social and economic ills. 
Such a wholesome expedient as this will re¬ 
flect credit upon the character and stability 
of the committee charged with the responsi¬ 
bility of the Investigation. 

Mr. MEAD. I also ask that a copy of 
the resolution adopted by the New York 
State Assembly on February 18, 1946, be 
inserted in the Record at this point. 

The resolution of the Legislature of the 
State of New York was referred to the 
Committee on Agriculture and Forestry, 
and ordered to be printed in the Record, 
imder the rule, as follows: 

Whereas the public interest requires that 
producers of dairy and other farm products 
receive a just and fair price for their products, 
and at the same time, that consumers be pro¬ 
tected from unjust and oppressive prices; and 

Whereas the Federal Government, for the 
purpose of protecting both producers and 
consumers, has pursued a policy of paying 
producers a dairy feed subsidy; and 

Whereas while this method of maintaining 
consumer ceiling prices established by the 
OAce of Price Administration and of return¬ 
ing fairer prices to the producer does not 
seem to be approved by a great portion of the 
people as the most desirable method of ac¬ 
complishing such purpose, It has, neverthe¬ 
less, been successful to a degree and is now 
the only method being supported by the Fed¬ 
eral Government; and 

Whereas the State of New York, by its com¬ 
mission created pursuant to chapter 494 of 
the laws of 1946, is engaged in a study of 
the subject of price structure, as it affects 
producers and consumers of dairy products, 
but that such study by said commission and 
Its report to the Legislature of the State of 
New York will not be completed In time for 
legislative action for some time; and 

Whereas the extraordinarily high cost of 
dairy feed and farm labor continues, creating 
a financial crisis within the dairy Industry, 
which, there is reason to believe, will con¬ 
tinue for at least another year; and 

Whereas it is vital to the welfare of the peo¬ 
ple In general, and to producers and consum¬ 
ers in particular, that such celling prlcee be 
maintained and that producers receive a fair 
and just return for their products by such 
means as may be at the disposal of ^e Gov¬ 
ernment of the United States during such 
crises: Now, therefore, be it 

Resolved (if the senate concur), That the 
Oongreas of the tfnited States be and it here¬ 
by is respectfully memorialioed and urgently 
requested to enact legislation, or, in coopera¬ 
tion, with the Secretary of Agriculture, take 
guflh other steps as may be necessary, for tbe 
purpose of oobtinutag itaitaiebt of subeidies, 
for apeflbd of 1 year or until tfle end ol such 


criBlf to producers of dairy producta In 
such manner and In such amounts necessary 
to Insure fair cost thereof to consumers and 
fair prices therefor to producers, and be it 
further 

Resolved (if the senate concur), That 
copies of the foregoing resolution be trans¬ 
mitted to the President of the Senate of the 
United States, to the Speaker of the House of 
Representatives of the United States, to each 
Member of Congress from the State of New 
York, and to the Secretary of Agriculture of 
the United States. 

By order of the assembly: 

Anslxt B. Borkowski, 

Clerk. 

In senate, March 19, 1946, concurred in, 
without amendment. 

By order of the senate: 

WiLUAM S. King, 

Clerk. 

REPORT OP A COMMITTEE 

Mr. ELLENDER, from the Committee 
on Claims, to which was referred the bill 
(H. R. 1352) for the relief of Herman 
Pelnberg, reported it without amend¬ 
ment and submitted a report (No. 1132) 
thereon. 

NATIONAL HOUSING POLICY—REPORT OF 
A COMMITTEE 

Mr. WAGNER. Mr. President, on be¬ 
half of the Senator from Ohio [Mr. 
Taft] and myself, from the Committee 
on Banking and Currency, I ask unani¬ 
mous consent to report favorably with 
an amendment the bill (S. 1592) to es¬ 
tablish a national housing policy and 
provide for its execution, and I submit a 
report (No. 1131) thereon. 

The PRESIDENT pro tempore. The 
Parliamentarian calls to the attention of 
the Chair the fact that the bill just re¬ 
ported by the Senator from New York 
[Mr. Wagner] is reported by him for 
himself and for the Senator from Ohio 
[Mr. Taft]. It is suggested to the Chair 
by the Parliamentarian that, under the 
rule, a Senator cannot so report a bill. 
He must report it himself. So the addi¬ 
tion of another Senator’s name to his 
name must be stricken out. 

Mr. BARKLEY. I may say that the 
reason that was done is because the Sen¬ 
ator from Ohio [Mr. Taft] is one of the 
coauthors of the bill. I am sorry the 
rule prohibits his name being attached 
to the report as presented to the Senate. 

The PRESIDENT pro tempore. The 
Chair is also sorry, but must enforce the 
rule. 

Without objection, the report will be 
received, and the bill will be placed on 
the calendar. 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. MEAD; 

B. 2039, A blU to amend section 82 (a) of 
the Trading With the Enemy Act of October 
6, 1917, as amended; to the Committee on 
the Judiciary. 

By Mr. THOMAS of Utah; 

B. 2040. A blU for the relief of the estate 
of Wendell O. Wagetaff; to the Committee on 
Claims. 

By Mr. McCARRAN: 

8.2041. A bill to amend the aot of May 28, 
1896, as. amended, ralatlng to the app^t- 
mmp at ass ist ant United States attorneys; 
to,the Committee on the Judiciary, 
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ly Mr. MULMStDEE (by r«qii«et); 

8.2042. A bill lor tbe relief at Harry Httr- 
•teln. M. O. MadeUne Borvlck, and Mrs. Clara 
Saufman Truly (formerly Mias Clara M. 
Kaufman); to the Committee on Claims. 

By Mr. PBPPBB: 

8.2048. A bUl to provide that the United 
'States shall aid the States in the acquisition 
and development of systems of State parks, 
and for other puipoees; to the Committee on 
Public Lands and Surveys. 

DBPLBTION OF ORB BBSERVES OR MIN¬ 
ERAL D1BP081T8--AMENDMBNT 

Mr. McCARRAN submitted an amend¬ 
ment in the nature of a substitute in¬ 
tended to be proposed by him to the bill 
(S. 1232) to protect mining companies 
from any administrative requirements 
Inconsistent with settled law respecting 
the depletion of ore reserves or mineral 
deposits, which was referred to the Com¬ 
mittee on Mines and Mining and ordered 
to be printed. 

WORLD WARS MEMORIAL TEMPLE 

Mr. PEPPER. Mr. President, I desire 
to amend Senate Joint Resolution 43, a 
resolution introduced by me to provide 
for the construction of a suitable memo¬ 
rial to those who were in the armed 
forces in World War I and World War n, 
to be known as World Wars Memorial 
Temple, by inserting as one of the intro¬ 
ducers of the resolution the Senator from 
Maine [Mr. Brewster]. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

Mr. PEPPER. Mr. President, in con¬ 
nection with the joint resolution, I 
should like to say that at a mass meet¬ 
ing held in the National Press Club 
auditorium recently a great many citi¬ 
zens of Washington gathered in support 
of the memorial sought to be built. 
There were a number of communica¬ 
tions received at that time in support 
of the project, and I ask that they be 
incorporated in the body of the Record 
immediately at the conclusion of my re¬ 
marks. 

There being no objection, the com¬ 
munications were ordered to be printed 
in the Record, as follows: 

COLVIB CiTT, Calif., April 2, 194$. 
Prank W. Lutiwr, 

National Prea$ Building, 

Washington, D. C.: 

I heartily endorse a memorial in Wash¬ 
ington to our Nation’s fighting men and 
women, so that there wUl be a living monu¬ 
ment to the ideals for which they fought 
and won a terrible war. And it is only right, 
I believe, that this memorial should be a 
structure where the people of the Nation can 
pay tribute to their heroes, both living and 
dead, with both praise for the past and 
signs of the progress of the future. This is 
the way I am sure our fighting men and 
women want it. I wish you every success in 
the accomplishment of such a worthy cause. 

Daniel T. 0*Skka, 

President, Vanguard Films, Jnc., 
Makers of SeUsnick International 
Films. 

CONQRBSS or the UNITED STATES, 

House or Refresentativbs, 
Washington, D. 0., April 1/X94$, 
Mrs. Mamasbt Nohowbl, 

Washington, D. O.: 

1 think the idea of a practical World Wars 
Memorial Temple, to be used as an audi¬ 
torium, is a fine thing and I wish to eatend 
every good wish and encouragement to the 


oommittee at distinguished cltiseiis who are 
giving their endorsement to this worth¬ 
while project. 

Kindest regards and best wishes. 

Binoerely yours, 

JASPEB Bell. 

New Yoek, N. Y., ApHl 2, 1946. 
FRANK LuTKER, 

National Press BuUding, 

Washington, D.C.: 

This Is to express my endorsement in be¬ 
half Of Paramount Pictures for the estab¬ 
lishment of a World Wars Memorial Temple. 
Such an auditorium would provide a lasting 
tribute to the sacred dead of our armed 
forces and would assure superb facilities for 
the presentation of such ceremonies as would 
be proper in such surroundings. The people 
of Washington and this Nation have waited 
a long time for a forum within which the 
largest meetings might be held. Wherein the 
latest development of sound and film pro¬ 
jection are incorporated. It la imperative 
that our Capital, to which all the world 
now looks constantly, should be properly 
equipped. I offer my personal support for. 
the accomplishment of so weighty and 
worthy an objective. 

Sincerely, 

Col. Curtis Mitchell. 


Washington Hebrew Congregation, 
Washington, Z>. C., March 27, 1946. 
ISxs . Elizabeth Butler Howry, 

Washington, D. C. 

My Dear Mrs. HovmY: I have tried hard to 
be free on the second and be with you at the 
Press Club meeting, but, as I had mentioned, 
a previous dinner where I am to make the 
principal address was scheduled many weeks 
before and all I can do now is to convey 
the greeting below for you to read to those 
who will gather that night. 

I am wholeheartedly behind the legislation 
recommended by Senator Pepper and Con¬ 
gressman Randolph, and will do all I can 
to arouse further public support. There 
Is no step I can think of that is more whole¬ 
some, will bring greater public blessing, and 
wUl be in fullest accord with the sacred 
purpose of a war memorial in the Capital 
of this free land—the world’s last best 
hope on earth. 

Sincerely, 

Norman Qerstenfeld. 


The United States High 
Commissioner to the 
PH iLippune Islands, 

Washington. D. C., February 25, 1946. 
Mrs. Abigail Holman Villaret, 

Wardman Park Hotel, 

Washington, D. C. 

Dear Mrs. Villaret; I have your note with 
enclosures concerning Senate Joint Resolu¬ 
tion 43 and House Joint Resolution 182. 
You may count on my enthusiastic support, 
Washin^n’s first need in public buildings 
is a suitable auditorium, and I can think of 
no more useful and fitting memorial to those 
who served in the armed forces during World 
War 1 and World War n. 

With kindest regards and every good wish, 
1 am, 

Very sincerely, 

Paul V. McNutt, 

United States High Commissioner. 

Washinoton, D. C., March 28, 1946. 
The Citizens* Committee for World Wars 
Memorial. 

Dear Snia: I am heartily in favor of the 
construction in Washington of a World Wars 
Memorial Temple, as contemplated by the 
Fepper-Handolph bill. 

Very truly yours, 

DAVID Foote Sillem, 
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NAVY DEBARTMiMT, 

OmcB or THE CHisr 
or Naval Operations, 
Washington, D, C., March 80, 1948. 
The Citizens* Committee for World Wars 
Memorial. 

Gentlemen; I heartily endorse the con¬ 
struction In Washington of a World Wars 
Memorial Temple, a national civic center 
honoring those men and women who served 
in the armed forces of our country in World 
Wars 1 and n, without regard to race, creed, 
or color. 

Sincerely, 

O, W. Nimitz, 

Fleet Admiral, United States Navy. 

PRINTING OF PRAYERS OP THE CHAPLAIN 
OF THE SENATE 

Mr. HAYDEN submitted the following 
resolution (S. Res, 252), which was re¬ 
ferred to the Committee on Printing; 

Besolved, That 2.600 copies of the prayers 
offered by the Reverend Frederick Brown 
Harris, doctor of divinity, Chaplain of the 
Senate, at the opening of the dally sessions 
of the Senate during the Seventy-seventh, 
Seventy-eighth, and Seventy-ninth Con¬ 
gresses. inclusive, be printed and bound for 
the use of the Senate. 

TEMPORARY PEACE AGREEMENT WITH 
ITALY 

Mr. MEAD submitted the following 
resolution (S. Res. 263), which was re¬ 
ferred to the Committee on Foreign 
Relations; 

Whereas a Just peace settlement with the 
new Italy is indispensable to world stabili¬ 
zation. security, and peace; and 

Whereas the Big Four foreign ministers 
and their deputies have for months been 
engaged in negotiations marked by serious 
disagreements as to the terms of the Italian 
peace settlement and without any apparent 
prospect of reaching an accord; and 

Whereas this deadlock has intensely aggra¬ 
vated International uncertainty and, thereby, 
gravely hampered postwar reconstruction 
and the full resumption of world trade— 
both of which are essential to the prosperity 
of America and all other nations; and 

Whereas this deplorable delay has intensi¬ 
fied feeling In the Venezia Giulia section of 
Italy, which is a veritable powderkeg beset 
by mounting dangers of a world-wide ex¬ 
plosion; and 

Whereas this prolonged disagreement 
among the Big Four has had the effect of 
retarding and impeding Italy’s efforts to re¬ 
build its economy, to attain its full national 
regeneration on a sound democratic basis, 
and to return to its rightful place in tbe 
community of free and peaceful nations; and 

Whereas our country’s predominant world 
position, the absence of punitive demands on 
the new Italy, the deep fiiendshlp and re¬ 
gard of the Italian people for our Nation and 
its democratic institutions, and the tradi¬ 
tional firm and varied ties between the 
American and Italian peoples, render the 
United States of America best fitted to break 
this deadlock and set a good example for 
other nations to follow: Therefore be it 

Resolved, That it is the sense of the Sen¬ 
ate that our Government should propose the 
immediate condlusion of an interim agree¬ 
ment with Italy—subject, however, to the 
final treaty of peace whenever It may be 
agreed upon; and be it further 

Resolved, That it is the sense of the Sen¬ 
ate that in proposing this interim accord 
with Italy, our representatives should give 
full recognition to and be guided by the fol¬ 
lowing principles; 

(1) Even before the overthrow of the 
Fascist dictatorship, the late President 
Boosevelt. Prime Minister Churchill, and 
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Marshal Stalin, as the spokesman of the 
Big Three Powers, idways distinguished be¬ 
tween the Italian people and the tyrannical 
regime which had plunged their country into 
a partnership with Hitler against their will 
and Interests. 

(2) Even before the Italian people were 
able to join arms with the Allies and flight 
heroically side by side with our troops and 
behind the enemy lines, the Allied powers 
repeatedly promised them that In the post¬ 
war settlemen!; they would be given full 
credit for their contribution toward the de¬ 
feat of Germany. 

(3) All such promises made by representa¬ 
tives of the American people should be faith¬ 
fully honored. 

(4) For more than 3 years—in the decisive 
phase of the struggle against the Axis—Vitaly 
was a cobelligerent with the United Nations 
and rendered invaluable moral, material, and 
military contributions to the victory over 
the common enemy, contributions which 
were accorded the highest praise by Allied 
commanders in the field. 

(6) Consequently, the interim agreement 
with Italy should be based on recognition 
and treatment of Italy as a friendly, peace- 
loving democracy worthy of the benefits of 
the Atlantic Charter. 

(6) The interim agreement should fully 
recognize the national sovereignty of the 
Italian people and Italy's eligibility to mem¬ 
bership in the United Nations. 

(7) All restrictions bn Italy's foreign trade 
and all obstacles to her resumption of nor¬ 
mal commercial and financial relations with 
the United States should bo removed. 

INVESTIGATION OP EMPLOYMENT OP 
MINORITY GROUPS 

Mr. WILLIS. Mr. President, during 
the war there was a sharp increase in 
employment opportunities for millions of 
workers, in which our colored citizens 
shared in large numbers. During this 
period there was a great shift in popu¬ 
lation, during which hundreds of thou¬ 
sands of Negroes and citizens of other 
minority groups migrated to war indus¬ 
try manufacturing centers. 

During the reconversion period, which 
now is in progress, large numbers of 
members of minority groups have again 
been forced to migrate in search of em¬ 
ployment. There has been a downgrad¬ 
ing of workers in many industries and 
It may be that minority groups have 
been the chief sufferers In this process. 

There has been no comprehensive sur¬ 
vey made of the effect of reconversion 
upon colored workers and others of mi¬ 
nority groups. While employment has 
been maintained far above the estimates 
made by Congress, officials, and econo¬ 
mists, it is probable that many workers 
have suffered injustice through enforced 
shifts and downgrading in their occupa¬ 
tions. It may be that the innate sense 
of fairness of Americans has resulted in 
less injury to minority groups than many 
feared would happen in the reconversion 
problem. 

Mr. President, an act of Congress ap¬ 
proved July 17, 1945, provides in effect 
for the termination of the Committee on 
Fair employment Practice on June 30, 
1946. 

Recently the Senate debated at length 
the fair employment practice bill, which 
was stymied by a successful filibuster. 
This legislation will no doubt be consid¬ 
ered again and It may be desirable for 
Congress to consider other measures af¬ 
fecting the economic future of our col¬ 
ored citizens. 


In order that the investigation which 
I proposed should not be blamed lor the 
delay of consideration of the fair em¬ 
ployment practice bill, or other legis¬ 
lation, I have provided in the resolution 
that the committee shall make a report 
to the Senate within 90 days after its 
appointment. 

A Senate investigating committee, by 
sending investigators to key cities and by 
holding a series of hearings, could es¬ 
tablish the facts without the great de¬ 
lay which frequently accompanies an 
inquiry. A formal report by the com¬ 
mittee would not only give Congress the 
necessary information in considering 
legislative matters but would focus the 
attention of the public on the grave 
problems of reconversion. 

I ask unanimous consent to submit 
for appropriate reference a resolution 
providing for the appointment of a spe¬ 
cial committee of five members to in¬ 
vestigate the effect of reconversion upon 
employment opportunities of minority 
groups. 

There being no objection, the reso¬ 
lution (S. Res. 251) was received and 
referred to the Committee ofi Educa¬ 
tion and Labor, as follows: 

Resolved, That a special committee of five 
Members of the Senate, to be appointed by 
the President pro tempore of the Senate, 
Is authorized and directed to make a full 
and complete study and Investigation to 
determine the effect of reconversion and the 
transition from a war economy to a peace¬ 
time economy upon the employment op¬ 
portunities of minority groups, particularly 
the colored citizens of the Nation. The 
committee shall report to the Senate from 
time to time the results of Its study and 
Investigation together with such recom¬ 
mendations as it deems desirable. The first 
report of the committee shaU be made not 
later than 90 days after the date of its ap¬ 
pointment. 

For the purposes of this resolution the 
committee, or any duly authorized subcom- 
mitteee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad¬ 
journed periods of the Senate In the Sev¬ 
enty-ninth Congress, to employ such ex¬ 
perts, and such clerical, stenographic, and 
other assistants, to require by subpena or 
otherwise the attendance of such witnesses 
and the production of such correspondence, 
books, papers, and documents, to admin¬ 
ister such oaths, to take such testimony, and 
to make such expenditures, as It deems ad- 
vlSHble. The cost of stenographic services to 
report such hearings shall not be in excess 
of 25 cents per hundred words. The ex¬ 
penses of the committee, which shall not 
exceed $5,000. shall be paid from the con¬ 
tingent fund of the Senate upon vouchers 
approved by the chairman. 

TRIBUTE TO THE LATE LT. OOMDR. JOHN 
D. DALZEUi 

Mr. JOHNSON of Colorado. Mr. 
President, I wish to pay a brief tribute to 
the late Lt. Comdr. John D. Dalzell, of 
the Navy Plying Corps, a Denver boy. 
For several years one of the outstanding 
members of this branch of the Navy, he 
rose through the various grades to the 
rank of lieutenant commander. He was 
an expert in aviation, both as an aero¬ 
nautical engineer and a flier. Before 
the war, with his own hands he built 
several planes in which he flew. Modest 
and unpretentious, he possessed courage, 
initiative, and daring, and in addition to 
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being an excellent officer and aviator, he 
was a devoted son and brother. 

It was a great shock to his family and 
his large circle of friends and admirers 
when last Thursday, while flying east¬ 
ward from Arizona, from some cause yet 
undetermined, his plane crashed in New 
Mexico, and edl 11 on board were killed. 

In Lieutenant Commander Dalzell's 
passing the country loses a superb and 
valiant officer, his family an affectionate 
son and brother, and his State an out¬ 
standing, patriotic citizen, who gave 
great promise of becoming one of her 
most noted aeronautical engineers. 
RELATIONSHIP BETWEEN OFFICERS AITO 

ENLISTED MEN IN THE ARMY—LETTER 

FROM OEORQB R. POOLS 

Mr. HOEY. Mr. President, I ask 
unanimous consent to present and to 
have Inserted In the body of the Record 
a letter written to me by George R. Poole, 
a very splendid soldier from North Caro¬ 
lina, who served for more than 5 years in 
the Army, both in this country and 
abroad. He discusses some plans which 
might be adopted to democratize the 
Army, and I think his suggestions are 
valuable. 

There being no objection, the letter 
was received and ordered to be printed in 
the Record, as follows: 

Kuri Beach, N. C., April 4, 1946, 
Hon. Clyde Hoey, 

United States Senate, 

Washington, D. C. 

Dear Senator Hoey: After more than 6 
years’ service as an Army officer, both In 
America and overseas, I am convinced that 
certain unnecessary inequalities do exist In 
the relationship of olficers and enlisted men 
In the Army. These inequalities. In roy con¬ 
sidered judgment, can be corrected by ap¬ 
propriate congressional action, and their cor¬ 
rection, I am sure, would be not only In 
the public Interest, but would at the same 
time do much to allay public criticism of 
Army and its officers, which is recognized 
as being detrimental to our prestige among 
other peoples. 

During the war years, as a major and lieu¬ 
tenant colonel, I commanded both battalions 
and regiments, and these commands afforded 
me an opportunity to closely observe the 
conduct and standards of several hundred 
officers and thousands of enlisted men. 1 
can say, without reservation, that the very 
great majority of officers who have served 
under my command were genuinely In¬ 
terested and concerned with the welfare of 
their enlisted personnel; yet time-worn Army 
regulations and ancient "customs of the serv¬ 
ice” too often operate to unnecessarily seg¬ 
regate officers from their men. and create 
the impression in the minds of some of these 
men that their officers are unconcerned with 
anything but their own special privileges. 

It has been my experience that very few 
enlisted men question the fact that officers 
must lead them in the Army and there is 
little controversy over the matter of dis¬ 
cipline, it being generally recognized as 
necessary; but there is great and bitter re¬ 
sentment on the part of n^ly all enlisted 
men over the social inequality that "customs 
of the service” enforce against them and 
their families. 

There is simply no justification in a modern 
democratic state for a social system implicit 
in the phrase "officers and their ladies and 
enlisted men and their wives.” and the prac¬ 
tice of complete social segregation of the 
two groups. Nor is the phrase "officer and 
gentleman," with its implication that enlisted 
men are not gentlemen, anything but re¬ 
pugnant to any fair-minded officer. I be- 
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tbat ftU to **offio«r and gui- 

tlemaa*’ ahoukl txi deleted from tbe Ar- 
tlolei of War and aU War Dffmrtment pub* 
Ucatlone, aoclid legregatlon abouid be i^ro* 
inblted on Army poets, and that demooratlo 
•OOlal practices wotOd result if aU Regular 
Army ollloers were reijuired to reside 1 out 
of every 8 years, In peacetime, In civilian 
communities. 

The use of the hand salute as a salutation. 
Should be prohibited except when the sol¬ 
dier is on duty. Requiring the salute from 
soldiers in civilian communities when they 
are on pass and often accompanied by their 
families is unnecessary and, in spite of any¬ 
thing said to the contrary, is a marh of 
servility under those circumstances. 

The Army's Articles of War should be com¬ 
pletely revised at the earliest practicable date. 
These articles and the offenses they enumer¬ 
ate date from the time of the Revolution, 
and, in spite of the 1928 revision, are ex¬ 
tremely archaic. They clearly set forth one 
law for officers and another for enlisted men. 
They should be rewritten so that any offense 
and its punishment are applicable to all 
military jMrsonnel, commissioned or enlisted. 

The requirement that the Articles of War 
periodically be read to enlisted men (but not 
to officers) dates back to the time when most 
soldiers were illiterate and could not read. 
This practice is an insult to the intelligence 
of the modern American soldier and should 
be stopped. 

I believe that legally trained enlisted men 
should be eligible to be seated as members 
of courts’ martial in cases involving enlisted 
personnel, and that summary courts, as now 
provided for, should be abolished altogether 
since few summary court officers have any 
legal training. Instead. I would strongly 
recommend that a legally qualified offloer of 
the Judge Advocate General’s Department 
be appointed as summary court to try all 
such cases in a given post or major com¬ 
mand. 

1 urge that Oongress require by law that 
officers wear the same uniform as enlisted 
personnel with tho exception of rank Insig¬ 
nia. The present Army uniform is well de¬ 
signed. but the wearing of tailored uniforms 
of varying color shades by officers is another 
Army practice that tends to accentuate segre¬ 
gation of officers and enlisted personnel. 

In my opinion, separate officers' messes, 
except at officers' clubs, should be forbidden. 
In organizations that L have commanded, 
officers were invariably closer to their men 
and had their confidence to a greater degree 
when they ate with them every day. This 
Is particularly true of company grade officers. 

Use of military vehicles and hotels by offi- 
ers for social purposes to the exclusion of 
enlisted personnel has been abused in over¬ 
seas theaters as 1 have personally observed. 
Corrective action should be taken to make 
these facilities available to the officers and 
enlisted men alike on a percentage basis; 
00 percent to enlisted personnel and 10 per¬ 
cent to commissioned. There would like¬ 
wise appear to be no logical reason why 
enlisted men should not be able to accrue 
furlough time in the same manner leave is 
accrued by officers. 

1 respectfully urge your consideration of 
these somewhat lengthy comments, and as¬ 
sure you they are the result of much serious 
thought. In the event you feel that they 
would be of interest to the committee of 
Oongresa now considering these matters, 
their submission to that body will be ap¬ 
preciated. 

Tours very truly, 

GXOBOX B. Poole. 

PUBLIC 8BRVIGE OF SENATOR MITCHELL 
OF WASHmOTON 

(Mr. WAGNER asked and obtained leave to 
have printed in the Raconn an article written 
by Ross Cunningham and published in the 
Seattle Times rolative to the public aervice 


Of Senator MbroKXxx, of Washington, which 
appears in the Appendix.] 

BISTORT OF TBB AIR-MAIL SEBVZCB 

[Mr. MoKSLLAR asked and obtained leave 
to have printed in the Rxcoan data prepared 
by E. W. Cooper, relative to the history of 
the air-mall eervloe, and a speech delivered 
by Postmaster General Walker at San Fran¬ 
cisco on September 8, 1944, which appear in 
the Appendix.] 

PROPOSED CONGRESSIONAL mVESTIGA- 
•nON OF SURPLUS PROPRRTT 

[Mr. CARVILLB, by request, asked and ob¬ 
tained leave to have printed In the Reccbo 
a statement entitled **Amvets Ask for Con¬ 
gressional Investigation of Surplus Property," 
which appears In the Appendix.] 

THE FARMER AND STRIKES 

[Mr. HOEY asked and obtained leave to 
have printed In the Rscoan an editorial en¬ 
titled "The Parmer and the Sit-down Strike," 
published in the Progressive Farmer of Ra¬ 
leigh, N. C., and an article entitled "Let Labor 
Respect the Farmer’s Rights," by H. E. Bob¬ 
bins. also published in the Progressive Farmer, 
and an article entitled "Outlaw Strikes," 
written by Maurice R. Franks, editor of the 
Railroad Workers’ Journal, which appear in 
the Appendix.] 

VETERANS’ EMERGENCY HOUSING ACT OF 
1946 

The Senate resumed consideration of 
the bill (H. R. 4761) to amend the Na¬ 
tional Housing Act by adding thereto a 
new title relating to the prevention of 
speculation and excessive profits in the 
sale of housing, and to insure the avail- 
aMllty of real estate for housing pur¬ 
poses at fair and reasonable prices, and 
for other purposes. 

Mr. BARBXEY. Mr. President, I de¬ 
sire to discuss briefly the bill that is now 
pending before the Senate, known as the 
Veterans’ Emergency Housing Act. I 
might say that the Committee on Bank¬ 
ing and Currency has had two housing 
bills before it. one the Wagner-Ellender- 
Taft bill, which has been pending for 
many months, and upon which exhaus¬ 
tive hearings were held, and which was 
reported today unanimously by the 
Committee on Banking and Currency, 
and which I hope will be taken up Imme¬ 
diately upon the conclusion of the action 
on the bill now before the Senate. 

The bill now pending is House bill 
4761, which Is designed to facilitate and 
hasten the construction of houses and 
housing facilities for veterans. 

As I said a moment ago, the Commit¬ 
tee on Banking and Currency has Just 
reported unanimously the Wagner-El- 
lender-Taft bill, and it reported unani¬ 
mously the bill which is now before the 
Senate, with, of course, some reservations 
on the part of some Senators to vote on 
the floor for amendments or to feel free 
to vote as they chose. Of course, that is 
always the rule, ansrway, without any 
reservations being made. 

The bill now before us is strictly a vet¬ 
erans’ housing bill. It takes into consid¬ 
eration the enormous shortage of houses 
generally in the United States, which has 
been accumulating for a number of years 
because there have been practically no 
houses built since before the war. As our 
population has increased and the num¬ 
ber of families has increased, as It al¬ 
ways does in a growing population, the 
supply of houses has not kept up with the 


3265 

need for houses. That would be true if 
there had been no war, provided Uie rate 
of marriages and births should have con¬ 
tinued during the war period and up 
until now at the same rate, or approxi¬ 
mately the same rate, they have In¬ 
creased with the war being in progress. 

At the beginning of 1946 there were 
1,200,000 families living in what we call 
doubled-up accommodations in the 
United States. In other words, they were 
living two families to a house or an 
apartment. In most cases these dou¬ 
bling-up processes inevitably take place 
among families of moderate or low in¬ 
comes, and also among families where 
the birth rate may be greater than the 
average or greater than it would be 
among those who live in higher-priced 
houses. 

This bill does not deal with the 1,200,- 
000 doubled-up families as of January 
1. They are left as they were, because 
we do not attempt in this legislation to 
provide for their dispersion, or for the 
facilities making their dispersion possible 
from doubled-up housing accommoda¬ 
tions. Of course, the 1,200,000 are not 
all veterans. Many of them are, but not 
all of them. 

The official estimate Is that 4,132,000 
additional dwelling units will be required 
during the 2-year period between Janu¬ 
ary 1,1946, and December 31,1947. One 
million and fifty-five thousand of the 
required units will be provided through 
existing vacancies or new vacancies, that 
Is, by people moving from one residence 
into another, or as the result of deaths, 
removals, or other causes. Of course, the 
existing vacancies and the new vacancies 
do not last long. When a house or apart¬ 
ment becomes vacant, even though it 
may be vacant for only a day or a week, 
It is counted as a vacancy. Someone will 
move into It, and it will no longer be va¬ 
cant; but statistically it is a vacancy, 
and is counted in the 1,055,000 vacancies, 
regardless of the length of the vacancy. 
During the 2-year period existing vacan¬ 
cies and new vacancies will reduce the 
number of dwelling units of new con¬ 
struction which are needed during the 
2-year period to 3,077,000. 

The supplying of these accommoda¬ 
tions could not even be approximated, we 
think, without the provisions of this bill, 
which contemplates the beginning of 
2,700,000 units during 1946 and 1947, 1,- 
200,000 in 1946, and 1,500,000 in 1947, 
which makes a total of 2,700,000 housing 
units for veterans. Of the 2.700,000 start¬ 
ed in the 2-year period, 2,319,000 or 2,320.- 
000 will be completed. The remainder of 
the program will probably hang over for 
completion beyond the 2-year period. 

That win still leave, at the end of 1947, 
approximately 1.958,000 dwelling units in 
which there will be a doubling up of those 
living in those units. Assuming that 
there will be only 2 families to each 
house where there is a doubling up, that 
means that even with our program com¬ 
plete, approximately 4,000,000 families 
Will be living under conditions of dou- 
bUng-up at the end of 1947. Even with 
the veterans' emergency housing pro¬ 
gram carried forward to fullest extent, 
at the end of 1947 4,000,000 families will 
he living under conditions of doubling-up. 
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I mention these facts, Mr. President, In 
order to emphasize the great need for 
expediting the construction of housing 
facilities for the people of the United 
States. In order that we may accomplish 
the modest program upon which we have 
set out, more houses will have to be con¬ 
structed or commenced, at least, in 1946 
than were commenced in 1925, which was 
the peak of all years in the history of the 
United States in house building. Fifty 
percent more houses must be started in 
1947 than were started in 1925. More 
than four times as many houses must be 
started in 1946 as in 1945, last year, and 
almost six and a half times as many 
houses must be started in 1947 as were 
started in 1945. 

The total volume of construction, in¬ 
cluding other than essential construc¬ 
tion as well as veterans’ housing, must 
Increase at unprecedented rates of 
growth during 1946 and 1947. Looking 
back over a period of 25 years, the great¬ 
est rate of growth from any one year to 
the next succeeding year was 42.6 per¬ 
cent. We now need to expand total con¬ 
struction for 1946 by 87 and a fraction 
percent over 1945, arid 51 percent in 1947 
over 1946. We must do that in order to 
accomplish the program, modest as it is 
and inadequate as It will prove to be 
from the standpoint of housing as a 
whole during 1946 and 1947. 

In order that we may do this tremen¬ 
dous increases must be stimulated and 
brought about in the production of es¬ 
sential materials to enter into the build¬ 
ing of those houses. We shall need more 
lumber in 1947, for example, than was 
made available or produced during the 
war year of 1942, when we were building 
cantonments, barracks, and all sorts of 
facilities for war purposes, which re¬ 
quired vast quantities of lumber. We 
shall need more lumber in 1947 than was 
available or produced and used for all 
ptU'poses in 1942. 

In these days of modern construction 
plywood has become a very useful and 
essential material in the construction of 
houses. Plywood is made largely of soft¬ 
wood. We shall have to have twice as 
much softwood plywood in 1946 as was 
produced in the year 1945 and almost 
twice as much in the year 1947 as was 
available in the year 1942. 

Now. let us consider common face 
brick, which, of course, is essential in the 
construction of houses. We must accel¬ 
erate the 1945 rate of producing brick by 
two and one-half or three times, and we 
shall have to do the same in 1947. 

Of cast-iron radiation we must make 
four times as much as we did in 1945, 

Of gypsum board and lath we must in 
1946 almost double the 1945 production. 

For most of these commodities, in 1947 
we must produce more than was pro¬ 
duced in the peak years of the past. 

Jto order to obtain sufficient produc¬ 
tion of essential materials, it will be nec¬ 
essary to have an unusual and extraordi¬ 
nary rate of aocelerati<m in the produc¬ 
tion of the commodities which not only 
are essential to the increase of our hous¬ 
ing units in the way of individual houses 
or apartments for veterans, but are also 
necessary in order that ordinary con¬ 
struction may have any chance at all to 


go forward. In shoit, we must Increase 
the accelerated rate of producing these 
materials more than is merely necessary 
in order to build houses for veterans. We 
must accelerate the rate of production 
sufficiently to provide a chance for other 
construction, In addition to the houses 
which are provided for imder this 
measure. 

Mr. WHERRY. Mr. President, will 
the Senator yield for a question? 

The PRESmiNa OFFICER (Mr. 
Johnston of South Carolina in the 
chair). Does the Senator from Ken¬ 
tucky yield to the Senator from Ne¬ 
braska? 

Mr. BARKLEY. I yield. 

Mr. WHERRY. Under the price-fixing 
program, will it be possible by means of 
incentives to obtain the production of 
nearly twice as many houses of this par¬ 
ticular type as were produced in 1945. 
and still be possible to make inducements 
which will provide lumber for purposes 
other than the construction of the houses 
provided for by the pending measure? 
Is that contemplated in this program? 

Mr. BARKLEY. Yes; I say to the Sen¬ 
ator from Nebraska that with the pre¬ 
mium payments which I shall discuss a 
little later, we shall be able to accelerate 
the production of all these materials 
which are in short supply. That will be 
done by offering a premium for their ac¬ 
celerated production. The premium will 
be offered for the amount which is pro¬ 
duced in addition to the normal produc¬ 
tion and in addition to the present pro¬ 
duction. In that way we shall be able 
to bring about the production of the 
materials essential to carrying out this 
program. 

Let me also say that we do not contem¬ 
plate that there will not be some price 
adjustments up and down the line in re¬ 
gard to these materials. 

Mr. WHERRY. Is there anything in 
the hearings to indicate that there will 
be price adjustments? 

Mr. BARKLEY. Yes. 

Mr. WHERRY. The Senator from 
Kentucky mentioned brick. I know that 
our Small Business Committee has held 
several hearings with respect to brick. 
We obtained one increase. But in my 
State today there are brickyards which 
are not operating because of the low price 
of brick. Will the price be made flexible, 
or will entire dependence be placed upon 
a subsidy which is considered an incen¬ 
tive? 

Mr. BARKLEY. No; for brick and 
other materials both incentive payments 
and price Increases In some cases are 
contemplated. 1 think it is contemplated 
that there will be an increase. Whether 
as much as Is desired will be obtained, I 
do not know. I cannot answer yes, be¬ 
cause I do not know what the increase 
will be. But it is not intended that we 
shall rely altogether and solely upon in¬ 
centive payments. They are to be ac¬ 
corded to those who ste^ up their pro¬ 
duction, and they are to be accorded for 
the peu*t of production which is stepped 
up. But that does not bar Increases or 
adjustments on building material prices, 
through the OPA. 

Mk. WHERRY. It is true that such 
price-increase apphoations are before the 


Administrator of the OPA. But they are 
at the vertical level, as I understand, in 
the areas of production. 

Does the Price Administrator contem¬ 
plate that there will be an industry-wide 
increase in prices, or is the only increase 
that is contemplated, so far as price re¬ 
lief is concerned, an increase made on the 
basis of individual applications in areas 
that are now before the Price Adminis¬ 
trator? There is a great deal of differ¬ 
ence between Individual price adjust¬ 
ments and price adjustments or Increases 
on an industry-wide basis. It has been 
my position, and, I think, that of many 
others, that if we had flexible prices for 
brick, sewer pipe, and so forth, that 
would be the best way to obtain the de¬ 
sired production. 

Is the program for Incentives based 
solely upon the desire to obtain produc¬ 
tion of the particular brick which is 
needed for the construction of the houses 
contemplated by the pending measure, or 
will an incentive be offered for the pro¬ 
duction of materials for all types of con¬ 
struction, in addition to the construction 
of the houses dealt with by the pending 
measure, in order to obtain production 
clear through the lumber Industry and 
the house-building industry? 

Mr. BARKLEY. I cannot speak for 
the Administrator of the OPA. How¬ 
ever, I know that the building and hous¬ 
ing expediter, Mr. Wilson Wyatt, testi¬ 
fied on this matter. No one from the 
OPA appeared with reference to this 
measure beford the committee, although 
it was not necessary or essential that 
that be done, and we did not ask anyone 
to do it. But such increases as are 
granted may partake of two types. They 
may be over-all increases, industry-wide, 
or they may be individual increases 
granted in cases of hardship. For in¬ 
stance, I think separate applications for 
Increases have been made to the OPA by 
the Western Pine Association and the 
Southern Pine Association. 1 imagine, 
although I cannot say with certainty, 
that whatever increases are granted will 
be granted for all the types of lumber 
which come under the Western Pine As¬ 
sociation and the Southern Pine Asso¬ 
ciation, and not simply as individual in¬ 
creases to individual firms, although 
both might be granted. 

Mr. WHERRY. Mr. President, there 
is nothing in the hearings to indicate 
that any industry-wide increases are 
expected. I admit I was able to read 
the hearings only hurriedly and I wished 
to take up this matter with the Senator 
as he made his statement. But so far 
as I could determine from the hearings, 
the increases will be at the vertical level. 

Mr. BARKLEY. There is no testi¬ 
mony to indicate that there will not be, 
either 

Mr. ‘ WHERRY. I understand. 

Mr. BARKLEY. In other words, we 
did not go into that matter, except that 
we asked Mr. Wyatt about it. I think 
he even volunteered the information 
that he would expect that there would be 
adjustments in the prices of building ma¬ 
terials, and that Incentive payments are 
to be allowed only In cases of shortages 
which cannot otherwise be made up, in 
order that this program may go forward* 
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Mr. WliBRR7. lb title evenl timfc no 
liUliietiy luine inerease la nuule and 
tibat the naedad inndiietlon is not 
tatned, then we ^all have to rely w- 
tlrely upon the Inoentiye payments in 
the effort to ohtahi the necessary pro¬ 
duction of Idle building materials ne^ed 
for this program. 

I should like to a^ the Senator this 
question: X^oes be contemplate the use 
of Incentive payments to increase the 
production of materials to be used for 
building outside of this jirogram, so that 
it will be possible to have supplies in 
the lumberyards all over the United 
States? 

Mr. BARKLEY. Incentive pasrments 
are to be made with respect to all accel¬ 
erated production which is above and 
beyond the normal or beyond what can 
otherwise be expected. Jt the veteran’s 
housing program could be completed 
without using all the materials produced 
by reason of the Incentive payments^ the 
remainder would be available for use 
for other construction which might occur 
In the United States. 

Mr. WHERRY. Mr. President, I 
should like to make a closing observa¬ 
tion. 1 wish to say to the distinguished 
majority leader t^t it is the opinion 
of those of us who have held numerous 
hearings on the question of price-fixing 
on lumber that at this time the United 
States is in the most serious lumber- 
production crisis it has ever experienced. 
It has been clearly demonstrated that 
the difficulty Is a question of price. It 
is my opinion and, I think, the opinion 
of our committee, that there must be 
a flexible price structure, not only by 
means of incentive payments, but other¬ 
wise, if it is hoped to obtain anywhere 
near the amount of lumber which will 
be needed for the construction of 2.300,- 
000 homes. Certainly price adjustments 
should be made, and an opportunity 
should be afforded all the sawmills in the 
country to produce lumber not only for 
the construction of the particular types 
of homes to which reference has been 
made, but for use by the building indus¬ 
try Nation-wide. 

Mr. BARKLEY. Mr. President, some 
testimony was heard. We did not go 
into great detail. Further detail will 
perhaps be gone into when the OPA 
hearings start, which will be on next 
Monday. Of course, there is a legiti¬ 
mate contro/ersy as to whether the nec¬ 
essary amount of building materials of 
all kinds can best and most speedily be 
obtained by price increases alone, or by 
incentive payments plus whatever price 
Increases ma: come along in the natural 
course of events. But. taking into con¬ 
sideration the entire question of build¬ 
ing materials, the Senator will realize 
that it would require an extremely long 
time to work out price adjustments with 
regard to all building materials so as to 
bring about an acceleration in the pro¬ 
duction of such materials in time to 
carry out the proposed program, even 
that ultimately increased 
prices will be granted to such an extent 
as to induce the construction of every 
building that may be necessary. 

Mr. WHERRY. I thank the distin- 
g^shed Senator for the explanation 
which he has given. However, allow me 


to refer to vi situation which I have in 
mind. Take, lor example, the applica¬ 
tion for an increase in western pine price 
order to which the Senator has referred. 
The application for the increase has 
been fought through the different 
branches of Government for more than 
a year, and unless it has been changed 
within the past few days the order still 
is in effect. It seems to me that when 
we announce a program of this kind, 
private enterprise should have an oppor¬ 
tunity to produce bricks, cast Iron, and 
lumber which will permit the construc¬ 
tion of necessary buildings. The pres¬ 
ent administration has denied such 
right. Now we are to give an incentive 
which will produce needed building ma¬ 
terials and lumber. Of course, that Is 
one method of obtaining production. 
But unless we have a price-fixing pro¬ 
gram which will permit the production 
of lumber at -he mills, all the incentives 
which may be offered will not produce 
the lumber that will be required. We 
must have a pricing system which will 
permit the production of lumber, cast 
iron, bricks, and so forth. 

I hope that when hearings on the 
OPA bill are held, an opportunity will 
be afforded members of the lumber in¬ 
dustry, and the producers of bricks to 
testify concerning the difficulties which 
they have had in obtaining adequate 
prices at the mills and at the brickyards 
on the basis of a flexible price program 
which would permit the achievement of 
a normal and ordinary production. 

Mr. BARKLEY. Mr. President, I do 
not wish to enter into any discussion of 
what the administration has or has not 
done. It is easy for us to be drawn into 
a discussion of the virtues or shortcom¬ 
ings of the administration. J. do not 
wish to get into such a discussion. The 
pending bill is not a political bill. It 
was reported by the committee without 
regard to politics. But, as I have al¬ 
ready stated, we will begin hearings in 
the Banking and Currency Committee 
next Monday with reference to the sub¬ 
ject of the extension of the OPA. I have 
no doubt that the persons to whom the 
Senator has referred will be present for 
the purpose of being heard, and we shall 
be very glad to hear them. We wish to 
find out the facts in regard to the matter. 

In the pending bill one of the powers 
given to the Expediter is to—and I read 
from paragraph 2 on page 22 of the bill: 

Issue such orders, regulations, or directives 
to other executive agencies (including the 
Offloe of Economic StabUizatlon and the 
Office of Price Administration) as may be 
necessary to provide for the exercise of their 
powers In a manner required by or consistent 
with the execution of the aforesaid plans and 
programs,- and to coordinate the activities 
of such agencies directed to the execution of 
such plans and programs. 

So, In the proposed legislation we are 
giving the Expediter authority to Issue 
directives and orders to the OPA and to 
the Stabilization Director in regard to 
various matters, including price adjust¬ 
ments. If t|ie Expediter finds such di¬ 
rections or orders to be necessary and 
consistent In carrying out the program. 

Mr. WHERRY, So this authojrity 
would give Mr. Wyatt the power to estab¬ 


lish cT pixiduction price whict^ may be 
shown by the hearings to be necesaary in 
order to obtain production. 

Mr. BARKLEY. Yes; he would have 
authority to do that. If the Expediter 
finds that in addition to the incentive 
payments for which provision is made, 
price adjustments are also necessary, or 
if he finds that by allowing fair and 
adequate adjustments, production could 
be brought about without the incentive 
payments, he will have authority to di¬ 
rect that such adjustments be made. 

Mr. OVERTON. Mr. President. I 
should like to ask the Smiator from Ken¬ 
tucky a question with respect to the pri¬ 
ority provisions in connection with this 
bilL I read section 4 (a) of the bill. 

Mr. BARKLEY. To what page of the 
bill does the Senator refer? 

Mr. OVERTON. I am reading from 
page 27. beginning In line 24. 

Mr. BARKLEY. Very well. 

Mr. OVERTON. The language reads 
as follows: 

Whenever in the judgment of the Expe¬ 
diter there Is a shortage In the supply of 
any materials or of any faclUtles suitable for 
the construction and/or completion of hous¬ 
ing accommodations in rural and urban 
areas, and for the construction and repair of 
essential farm buildings, he may by regula¬ 
tion or order allocate, or estabUsh priorities 
for the delivery of. materials or facilities In 
such manner, upon such conditions, and to 
such extent as he deems necessary and ap¬ 
propriate in the public Interest and to effec¬ 
tuate the purposes of this act. 

Is it the Senator’s opinion that the 
language which I have read constitutes a 
very broad authority on the part of the 
Expediter? 

Mr. BARKLEY. It does give him a 
broad authority. 

Mr. OVERTON. Is it contemplated 
by this language that he shall have 
authority to establish priorities fo. build¬ 
ing materials necessary for the construc¬ 
tion of veterans’ homes to the exclusion 
of building materials for other purposes? 

Mr. BARKLEY. If the Senator wiU 
read section 4 (b), the next paragraph, 
he will find the following language: 

(b) In Issuing any regulation or order allo¬ 
cating or establishing priorities for the deliv¬ 
ery of any materials or facilities under this 
section, the Expediter shall give special con¬ 
sideration to (1) the general need for hous¬ 
ing accommodations for sale or rent at mod¬ 
erate prices, (2) the need for the construc¬ 
tion and repair of essential farm buildings, 
and (8) satisfying the housing requirements 
of veterans of World War n and their imme¬ 
diate families. In order to assure preference 
or priority a: oppotunlty to such veterans or 
their families, the Bx^dlter shaU require 
that no housing assisted allocations or 
priorities under this section shall be sold 
within 60 days after completion or rented 
within 30 days after completion for occu¬ 
pancy by persons other than such veterans or 
their families. 

In other words, he has a broad discre¬ 
tion in Issuing those priorities. But the 
subsection following emphasizes the 
things which he must take into consider¬ 
ation in exercising authority over priori¬ 
ties. Of course, the Senator must real¬ 
ize that this bill is fundamentally, essen¬ 
tially, and primarily a bill for the con¬ 
struction of housing accommodations for 
veterans. 
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Mr. OVERTON. That X tMdc la a 
iiuestlon, «t issue, and I wanted the 
opinion of the majority leader. Taking 
subsection (b), which the Senator has 
jUst read, does that in any way militate 
against the authority of the Sbcpedlter to 
direct priorities for buhdlng materials 
for veterans’ homes? When subsection 
(b) says that the Expediter shall con¬ 
sider *’the general need for housing 
accommodations for sale or rent at mod¬ 
erate prices,” that is for the whole Amer¬ 
ican public, is it not, and does the public 
come ahead of the veterans? 

Mr. BARKLEY. It is not intended 
that the public shall come ahead of the 
veterans because it is provided in that 
paragraph that in the case of houses 
constructed through priorities or 
through the assistance of priorities the 
general public shall not have an oppor¬ 
tunity to buy until 60 days have elapsed 
after their completion, and, if it hap¬ 
pens to be an apartment, that no mem¬ 
ber of the general public can rent it un¬ 
til 30 days have expired after its com¬ 
pletion. In other words, the veteran is 
given in the case of the construction of 
a house 60 days following its completion, 
during all the period of its construction 
and 60 days after its completion to exer¬ 
cise his prior right to purchase the 
house, or, if it happens to be an apart¬ 
ment, 30 days in which to have priority 
for renting it, 

Mr. OVERTON. I assume, then, that 
the Senator is of the opinion that the 
Expediter has sufficient authority vested 
in him by the provisions of this bill to 
require the production and delivery of 
sufficient material to build veterans 
houses. 

Mr. BARKLEY. Yes, that is true. 
That is the assumption upon which we 
are basing this proposed legislation. 

Mr. OVERTON. That is the conclu¬ 
sion I have reached and I am very glad 
to hear the Senator say so. 

That leads me to another question. If 
the Expediter has authority to require 
the production of building materials to 
construct houses for veterans, why the 
necessity for incentive payments? 

Mr. BARKLEY. I am coming to a 
discussion of that question. 

Mr. OVERTON. I should be glad if 
the Senator would discuss it in this 
connection. 

Mr. BARKLEY. I turn to pages 38 
and 39 and read from the provisions of 
section 11 which has something to do 
with that question: 

Sec. 11. (a) The last paragraph of section 
2 (e) of the Emergency Price Control Act of 
1942, as amended (60 U. 8. C. 902 (e)), shall 
not apply to subsidies, pursuant to section 
5d (3) of the Reconstruction Finance Cor¬ 
poration Act, as amended (15 U. B. C. 606b 
(8)), In the form of premium payments used 
only to the extent that the Housing Expediter 
(after considering all available means) finds 
them temporarily necessary to increase the 
supply of materials for the veterans* emer¬ 
gency housing program and for other con- 
istructlon, maintenance, and repair essential 
to the national well-being. 

The veteran has the priority, but in 
considering this program of accelerat¬ 
ing the production of materials for the 
constriiction of houses or other con¬ 
struction, after the veterans’ priority^ 
has been satisfied, the Expediter Is, of* 


course, not expe<^ to overlook alto¬ 
gether other housing essentis^ neces¬ 
sary to the national well-being. 

Mr. OVERTON. The $600,000,000 au¬ 
thorized to be appropriated as incentive 
payments are to be used not only in 
order to provide for veterans* houses but 
to provide for other construction. 

Mr. BARKLEY, The other construc¬ 
tion would be incidental, I may say to 
the Senator. That is provided in order 
to assure, insofar as it can assure, the 
production of sufficient materials to 
bring about the construction of 2,700,000 
veterans* houses. Whatever else might 
be produced over and above the mate¬ 
rials required for them would be inci¬ 
dental and might be used for other pur¬ 
poses. But the veterans’ housing situ¬ 
ation has the first call on the materials 
that will be produced by the incentive 
payments provided for in that section. 

Mr. OVERTON. As I understand the 
explanation the Senator gives, the pri¬ 
ority provision is sufficient to take care 
of the veterans, so far as their obtain¬ 
ing materials for the construction of 
houses is concerned, and the incentive 
payments could then be used in aid of 
other construction. 

Mr. BARKLEY. No. The Senator 
does not get that straight. The priority 
of the use of materials is not one thing 
and the use of the incentive payments 
another; they both go together. The 
incentive payments are for the purpose 
of bringing about a greater production 
of materials. After they are produced, 
then the Expediter gives priority to the 
construction of veterans’ houses. They 
are not separate and apart; they are 
linked together. 

Mr. OVERTON. Of course, I can 
readily .understand that, insofar as the 
producer is concerned, it would be, in¬ 
deed, very agreeable to him to get an 
Incentive payment for the production 
of materials; but if the Expediter can 
require him, unless he goes out of busi¬ 
ness, to furnish material for the con¬ 
struction of veterans’ bouses, he has 
sufficient authority to carry out the pur¬ 
poses of the act, so far as veterans’ 
houses are concerned, without the use 
of subsidies. 

Mr. BARKLEY. That would all de¬ 
pend, of course. If there were sufficient 
materials, without the use of subsidy 
premium payments, to provide these 
houses for veterans, we would not be here 
with this bill; we would not be asking for 
$600,000,000. That amount is asked be¬ 
cause there are not enough materials and 
because we believe there cannot be pur¬ 
chased enough and rapidly enough to 
bring about the program without the 
Incentive payments, unless it might be 
done—and I would not be willing to 
guarantee that it could be done even in 
that case—by such an increase in the 
price of building material as to bring 
about the production of as much mate¬ 
rial as we hope to get by the incentive 
afforded by the premium payments. I 
might say that if we were able to do 
that, if there should be brought about in¬ 
creased prices of building materials of all 
kinds, whereas the bill authorizes a max¬ 
imum of $600,000,000 for premium pay¬ 
ments, the additional cost of the mate¬ 
rials by the increased prices made nec¬ 


essary, would be $2400,0004)00 more than 
the $600,000400 provided lor by the hill, 
and the total increased cost would fall 
upon the veterans who buy the houses. 
Instead of falling as it will under the In¬ 
centive payments, on the entire popula¬ 
tion of the country as a sort of war obli¬ 
gation. 

Mr. OVERTON. 1 understand that, 
but I should like to make an observation, 
and for a moment to pass to something 
else if I may. I understand the position 
taken by the able Senator, but I am still 
Inclined to the view that the exercise 
of the right of priority would be suffi¬ 
cient to get building materials for the 
veterans. 

Mr. BARKLEY. In that connection, I 
should like to say that the exercise of 
the power of priority is of no value un¬ 
less there is something to exercise the 
priority over. 

Mr. OVERTON. It can be exercised to 
a certain extent, and the producer will 
have to go out of business unless he does 
produce materials for veterans* houses, 

Mr. BARKLEY. Not necessarily. 

Mr. OVERTON. Is there any question 
about the ability of a veteran who wishes 
to construct a home to finance it? As I 
understand the law today, the Federal 
Housing Administration has the author¬ 
ity to insure a loan up to 90 percent, 
based on a reasonable value after an ap¬ 
praisement is made. In addition to 
that under the GI bill a second mortgage 
can be granted, if my recollection serves 
me right, up to $4,000. 

As I recall there is a further provision 
that after FHA makes a loan the amount 
which can be guaranteed under the GI 
bill is 20 percent of the value of the prop¬ 
erty, of the purchase price, of of the 
cost of construction, and so forth. 
Whatever the provision may be whether 
It is $4,000 or 20 percent added to the 
90 percent that is insured by the FHA 
there Is abundant provision, is there not, 
for a veteran to finance his home under 
existing law? 

Mr. BARKLEY. Under the GI bill the 
amount a veteran might receive was first 
fixed at $2,000, but it has been changed 
to $4,000. He may receive as much as 
$4,000 to make the down payment on the 
home. 

Mr. OVERTON. That takes the form 
of a second mortgage, does it not? 

Mr. BARKLEY. That is correct. For 
instance, if a veteran buys a lot and 
wants to build a house on it himself, this 
bill revives title VI of the Federal Hous¬ 
ing Administration Act, under which 
loans may be insured and the construc¬ 
tion of the house may be insured up to 90 
percent of the value thereof. We have 
made it 90 percent, although there were 
some objections to that figure. Some 
members of the committee desired to 
have it 85 percent or even 80 percent, but 
we made it 90 percent. 

Mr. OVERTON. That is a reproduc¬ 
tion of the FHA provision? 

Mr. BARKLEY. That is title VI of 
FHA. So the veteran has that advantage 
which he may pursue. 

Mr. OVERTON. Then, on top of that, 
he can get $4,000 under the GI bill? 

Mr. BARKLEY. He can get $4,000 for 
a down payment, through the GI bill of 
rights. 
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Mr.OVBETON. Under a second mort* 
aage? 

Idr. BARKIiBY. Yes. The banks 
which mi^e the loan under the guar¬ 
anty ot the FHA take a first mortgage. 
They do not take second mortgages. 
They finance the construction and in¬ 
sure the loan, and then the veteran can 
obtain a $4,000 second mortgage on the 
same property. 

Mr. OVERTON. The two combined, it 
seems to me, would certainly be sufficient 
to finance any home construction or 
home purchase to be effectuated by any 
veteran. 

Mr. BARKLEY. If there were plenty 
of materials with which to build the 
houses they wanted, the question of 
financing would not be so difficult, but 
the Q1 bill of rights does the veteran no 
good unless he can get the things with 
which to build a house. 

Mr. OVERTON. The Senator and I 
discussed that a few moments ago. 

Mr. BARKLEY. The FHA assistance 
does not help him any unless he can get 
the materials. 

Mr. OVERTON. That is correct. 

Mr. BARKLEY. This bill is not de¬ 
signed to provide for pa 3 nnent of pre¬ 
miums on houses. The bill is not to 
finance houses as completed, except 
through the means facilitated, which 
are set forth. The bill primarily is to 
bring about the construction of sufficient 
materials with which to build houses 
which the veterans need and want and 
will be in a position to buy. 

Mr. OVERTON. That is a matter 
which, in the beginning, the Senator 
very ably explained to me. 

Mr. BARKLEY. I do not know how 
ably I did it. 

Mr. OVERTON. Not convincingly, 
but very ably. 

Mr. BARKLEY. I hope to be able to 
convince the Senator before we are 
through. 

Mr. OVERTON. I hope so. I have 
not had an opportunity to read the bill, 
which has just been reported. I thank 
the Senator very much for the infor¬ 
mation he has given me. 

Mr. BARKLEY. Mr. President, I wish 
briefly to state that the bill as it passed 
the House provided for an Expediter. 
The office of Expediter is now in exist¬ 
ence by order of the President. The bill 
^ves him certain authorities, certain 
priorities. It includes a revival and 
strengthening of title 6 of the FHA. We 
have changed that very little. We 
changed the title so as to make it con¬ 
form more closely to the objectives of 
the bill. 

The two outstanding provisions of the 
bill which have afforded groimd for con¬ 
troversy are the premium payments and 
the ceilings authorized to be put upon 
existing houses. 

I do not think anyone will deny the 
need for accelerating the production of 
building materials. We all receive let¬ 
ters on this subject. I receive bitter let¬ 
ters nearly every day from veterans and 
the wives of veterans who have returned 
to t^ country from the armed services 
and find it impossible to buy or rent a 
house or rent an apartment Some of 
them are addng very searching and some 
of them very bitter questions. They say 


that '^'Uncle Sam had the power to go 
out in this great war and build houses, 
build cantonments, build camps, build 
barracks, build everything, but now that 
we have made a contribution to the pres¬ 
ervation of our country through our sac¬ 
rifices in this war, we come back to the 
United States and cminot find a house 
in which to live and raise our children.*' 

I think the veterans understand the 
situation. They understand that while 
the war was on we could not engage in 
any extensive construction of houses. 
But now that the war is over, and has 
been over for nearly a year, they are be¬ 
ginning to wonder why it is that the 
same power we exercised while the war 
was on cannot to some extent be exer¬ 
cised to provide homes for those who 
have come back and find none. 

I do not intend to give all the figures 
about the shortages in different build¬ 
ing material, but I shall give a sample 
or two. 

In the case of common face brick, ac¬ 
cording to our capacity and our normal 
production, we are short approximately 
18 percent. 

In structural clay tile we are short ap¬ 
proximately 27 percent. 

In building blocks we are short 32 per¬ 
cent. 

In clay sewer pipe we are short 12 per¬ 
cent. 

In cast-iron soil pipe we are short 28 
percent. 

In gypsum board and lath we are short 
31 percent. 

In other building boards we are short 
23 percent. 

In cast-iron radiation we are short 52 
percent. 

In sinks that are to be put into kitchens 
and water closets we are short 39 percent. 

In plywood we are short 29 percent. 

And so on. There is a long list of 
shortages. I give these only as evidence 
of the fact that there is a widespread 
shortage of building material. The ques¬ 
tion with which we are confronted is 
whether we can obtain all these short 
materials by the normal, ordinary proc¬ 
esses of manufacture. In some cases 
there is not the capacity to increase pro¬ 
duction, and we may have to stimulate 
and encourage an increase in capacity, 
even in an existing plant, or provide a 
new one; but if there is the capacity, the 
question is whether we should assist or 
attempt to assist by wholesale horizontal 
increases in prices in order to Induce men 
to make more than they are now making, 
and thereby charge the veterans of the 
United States, by increase in prices, $2,- 
200,000,000, or whether we should pro¬ 
vide for the use of $600,000,000 in the 
form of premium payments, to be as¬ 
sessed, if it becomes necessary, against 
all the people of the United States. 

Mr. WHERRY. Mr. President, will the 
Senator from Kentucky yield? 

Mr. BARKL EY. 1 yield. 

Mr. WHERRY. Then, what is the 
basis for section (2) on page 22? 

Mr. BARKLEY. The Senator means 
subsection (2). does he not? 

Mr. WHERRY. Subsection (2). That 
}b the only *'(2)^' which ain;>ear8 on page 
22. It is subsection <2) of subdivision 
,(b) of section 2. It has to do with the 
authority ^ the Housing Expediter to 


issue orders and directives to other agen¬ 
cies. I should like to know why it is 
necessary, apparently, to give the au¬ 
thority to the Housing Expediter to 
compel the Office of Price Administra¬ 
tion to set prices under •which produc¬ 
tion can be Increased. Why can we not 
get the production without giving him 
that authority? In other words, if as a 
result of the hearings on the OPA exten¬ 
sion bill it is determined that under a 
flexible pricing program private enter¬ 
prise, which could afford employment to 
1,600,000 veterans, could produce at 
prices under which the various indus¬ 
tries could function, why cannot that be 
done this very day? Why do we have 
to give to one adinlnlstrator the right 
to compel another administrator to do 
something he is not doing? 

Mr. BARKLEY. I discussed that sub¬ 
section a while ago, but I shall be glad 
to do it again. 

Mr. WHERRY. I was present when 
the Senator discussed It, and I did not 
hear him suggest any reason- 

Mr. BARKLEY. This is the reason, as 
I then said; We contemplate not only 
the use of incentive or premium pay¬ 
ments, but we expect also that there may 
be price increases, though not all up 
and down the line, not all the way across 
the board. In cases, however, where, in 
addition to the incentive payments, the 
Expediter is convinced that there ought 
to be a price adjustment he may order 
the Administrator of OPA, or the Eco¬ 
nomic Stabilizer, or any other agency of 
the Government of the United States, to 
do that. We emphasize these two by in¬ 
cluding them in the language of the bill. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. WHERRY. I agree with the lat¬ 
ter part of the Senator's answer that in 
the event production cannot be obtained, 
then there should be an incentive. I 
can see some justification for that, even 
though I am not for an incentive. I can 
agree with the Senator wholeheartedly 
upon that proposal if production cannot 
be obtained otherwise. But, Mr. Presi¬ 
dent, we have not given private enter¬ 
prise an opportunity to produce lumber 
in this country. The Office of Price Ad¬ 
ministration has not done that. And 
that statement is verified by all the 
testimony that comes from the industry, 
whether located in the West, the South, 
Michigan, or elsewhere. The OPA has 
not allowed a price that will permit the 
mills to operate at a profit. Yet men are 
standing idly by because they cannot 
get an opportunity to work, because pro¬ 
duction has been cut down by reason 
of a rigid and inflexible price which the 
Office of Price Administration does not 
see fit, apparently, to change. The bill 
as reported to the Senate with subsec¬ 
tion 2 on page 22 apparently would give 
one director authority over another di¬ 
rector who has refused to allow a flexible 
price program. That is exactly what is 
done by the bill. 

Mr. BARKLEY. The Senator ought 
not to object to that, if he is speaking 
as a friend of the lumber producers, as 
I am. But there are many building ma- 
tolals in this country besides lumber. 
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Mr. WHERHY, What assurance can 
the majority leader give me tl^at in the 
event we give this authority to the Ex¬ 
pediter, Mr. Wilson Wyatt, Whom I do 
not know, he can compel Mr. Bowles to 
establish a flexible price program which 
Will bring about the production of lumber 
through the private enterprise route? 

Mr. BAHKLSY. We authorize him to 
do it. Mr. Bowles recently compelled 
the Secretary of Agriculture to issue an 
order which one of our colleagues did 
not like. 

Mr. WHERRY. Then, the bill would 
permit one tyrant to compel another to 
take certain action. That is exactly 
what the language of the bill would 
accomplish. 

Mr. BARKLEY, Of course, what is 
the use of putting language in a bill un¬ 
less we mean, to give the individual the 
authority to do what we want him to do? 

Mr. WHERRY. I should like to ask 
the distinguished Senator this question: 
If and when the new Housing Ebq;)editer, 
whatever his title and authority may be, 
fails to compel the OfiQce of Price Ad¬ 
ministration, which is now I think con¬ 
trolled by the Economic Stabilizer, to 
permit a flexible price for an Increased 
over-all production of lumber and other 
materials for building houses, then is re¬ 
sort had to incentive payments, or do 
we go to the incentive payments imme¬ 
diately? 

Mr. BARKLEY, We go to the incen¬ 
tive payments as soon as the measure is 
enacted into law. 

Mr. WHERRY. Then a chance is not 
given private enterprise to produce at 
all? 

Mr. BARKLEY. No; but they may go 
along hand in hand. The production of 
all building materials cannot be increased 
overnight even if that were the remedy. 
It cannot be done in a month. 

Mr. WHERRY, If the distinguished 
Senator will yield farther, I respectfully 
submit this suggestion to him: Hearings 
have not been had at all on the price 
program relative to the production of 
lumber, nor relative to the production 
of brick or of any other building mate¬ 
rials. Yet a plan is brought to the Sen¬ 
ate by which the Expediter is Instructed 
to compel the directors of other executive 
agencies to give the price increase even 
before it is seen what the results will be. 
If the results can be obtained through 
private enterprise, I am as sure as I am 
standing here that the distinguished 
Senator from Kentucky would rather do 
it that way than by means of incentive 
payments. But here the Incentive pay¬ 
ment is added as an inducement imme¬ 
diately, without a chance being given to 
correct the rigid pricing program which 
has been in existence, and which we have 
tried to correct for more than a year and 
a half. 

Mr. BARKLEY. I will say to the Sen¬ 
ator from Nebraska that I would rather, 
under normal conditions, inqrease pro¬ 
duction of buildlngmaterials without in¬ 
centive payments. Just as under xiormal 
conditions I would have preferred not to 
pay suheldies on meats or on petroleum 
or on anything aise. But we were not 


able to do it in that way. And If I must 
midce the choice between- 

Mr. WHER RY. Mr. President, let 
me——— _ 

Mr. BARKLEY. Just a moment. Let 
me conclude. 

Mr. WHERRY. But I wish to ask the 
Senator a question about the statement 
he just made, and before he proceeds to 
make another statement. 

Mr. BARKLEY. Let me finish my sen¬ 
tence. If I have got to make the choice 
between paying incentives, or, if Sena¬ 
tors want to use the uglier word, *‘subsi¬ 
dies**— 

Mr. WHERRY. That Is what we all 
understand them to be. 

Mr. BARKLEY. And get the produc¬ 
tion of these houses for the veterans, 
where the difference in the cost to the 
individual veteran will average about 
$500, as between increasing prices suffi¬ 
ciently or paying incentives, I prefer the 
premium payment to the over-all in¬ 
crease of price. 

Mr. WHERRY. Will the Senator yield 
further? 

Mr. BARKLEY. Yes. 

Mr. WHERRY. That is begging the 
question. 

Mr. BARKLEY. No; that is not beg¬ 
ging the question. 

Mr. WHERRY. Oh, yes; it is begging 
the question. 

Mr. BARKLEY. The Senator says it is 
begging the question, but I say It is not. 

Mr. WHERRY. The Senator speaks of 
giving the veterans $500 difference. I 
will give a veteran just as much as the 
Senator will give a veteran. 

Mr. BARKLEY. I probably am not 
able to give the veteran as much as the 
Senator from Nebraska would offer to 
give him. 

Mr. WHERRY. I am a veteran, and I 
am entirely sympathetic to the needs of 
the veteran, 

Mr. BARKLEY. We do not have a bill 
before us which would require us indi¬ 
vidually to pay anything out of our own 
private property except as it comes from 
the payment of taxes. 

Mr. WHERRY. If the Senator will 
yield further—and as I understood him, 
he said he would be glad to yield- 

Mr. BARKLEY. I have yielded to the 
Senator off and on for quite a little while, 
and I am glad to continue. 

Mr. WHERRY. I thank the Senator. 
I should like to say in conclusion, then, if 
the Senator declines to yield further- 

Mr. BARKLEY. No, Mr. President; I 
am not declining to yield. But the Sena¬ 
tor is complaining because I want to com¬ 
plete a sentence in answer to one of his 
questions. 

Mr. WHERRY. Mr. President, I cer¬ 
tainly would not want to be disrespectful 
to the most distinguished majority leader 
from Kentucky in the Senate; but I want 
to ask a question. 

Mr. BARKLEY. The field there.is 
limited. 

Mr. WHERRY. 1 beg the Senator's 
pardon. 

Mr. BARKLEY, The Senator said Z 
was the most distinguished majority 
leader from Kentucky in the Senate, i 
•ay the field is limited there. 


Mr. WHERRY. If the Senator does 
not want me to speak of him as the most 
distinguished majority leader, 1 will 
withdraw that. I have high regard for 
the distinguished majority leader. 

Mr. BARKLEY. 1 appreciate that, 
and 1 thank the Senator. 

Mr. WHERRY. If the Senator felt 
that I dealt with too limited a field when 
I spoke of Kentucky, I will make it the 
whole United States. 

Mr. BARKLEY. The Senator Is get¬ 
ting somewhere now. 

Mr. WHERRY. Yes; we are getting 
somewhere now. I should like to suggest 
to the distinguished Senator one more 
thing. 

Mr. BARKLEY. Mr. President, let me 
finish first. 

Mr. WHERRY. The Senator is asking 
us to provide an incentive. Now whether 
or not we agree respecting the incentive 
we agree on giving the veteran relief. 
What I wish to say to the distinguished 
Senator, if he will permit me to say it, 
is that we have not given private enter¬ 
prise an opportunity to produce under a 
flexible price program which for a year 
and a half private enterprise has asked 
us for. At the same time this bill pro¬ 
vides for giving the new Housing Expe¬ 
diter, the new czar, the authority to com¬ 
pel OP A to do thus and so, an incentive 
program is started. Why not now com¬ 
pel OPA to initiate a flexible price pro¬ 
gram In order to get production? If that 
fails, then let us use the incentive pro¬ 
gram. That is'what I have In mind and 
that is the question I have asked the most 
distinguished Senator from Kentucky, 
the honorable leader of the majority. 

Mr. BARKLEY. I thank the Senator. 

Mr. AIKEN. Mr. President, may I ask 
a question? 

Mr. BARKLEY. Just a moment. Let 
me take a whack at that one. 
[Laughter.] In the first place we have 
no authority to legislate prices by an act 
of Congress. We cannot by law instruct 
the Price Administrator what he shall 
grant in the way of prices on anything. 
We cannot do that any more than we can 
instruct the Interstate Commerce Com¬ 
mission what rate to fix with respect to 
the railroads or anything of that sort. 
We can give him authority; we can even 
hedge it around by all sorts of restric¬ 
tions, but we cannot say to the Price 
Administrator what price he shall fix on 
anything. 

The Senator complains about the Price 
Administrator not having given private 
Industry a chance. That is a subject we 
will go into next week when we have 
hearings on the extension of the OPA 
law. The Senator knows that all the 
price increases necessary to bring about 
all the production of all the building ma¬ 
terials essential to carry out this program 
could not be brought about in a day, nor 
in a week, and they might not be brought 
about in a month, indeed, they might not 
be brought about in all cases in 6 months. 
We are now waiting for someone to do 
something which we have no author!^ to 
compel him to do, while veterans are 
going without housing facilities. That is 
my answer to the Benatoi^s question. It 
may not satisfy the Senator, but that Is 
my answer. 
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Mr. vmSRRY. Mr. President, irlU 
the Senator permit me to make an ob* 
iervation In reply to that statement? 

Mr. BARKLEY. Yes. 

Mr. WHERRY. It does not make any 
ittllerence whether we go the incentive 
route or whether we raise prices, if we 
can get production. 

Mr. BARKLEY. The incentive would 
go into operation at once. Price in* 
creases may not come into operation at 
once. 

Mr. WHERRY. We want a flexible 
pricing program which will permit pro* 
duction to be obtained at once; and the 
Price Administrator has not brought 
that about in 2 years. 

Mr. BARKLEY. If he has not done it 
in 2 years, how does the Senator expect 
it to be done b y next Bunday night? 

Mr. WHERRY. By removing him 
from office and installing someone who 
will give us a flexible pricing program* 
to do the very thing we are trying to do. 

Mr. BARKLEY. Congress cannot re¬ 
move him, even if he ought to be re¬ 
moved—and I am not admitting that he 
ought to be re moved. 

Mr. WHERRY. Congress does have 
authority- 

Mr. BARKLEY. Congress has no au¬ 
thority to remove or appoint executive 
officials. 

Mr. WHERRY. I am not going to dis¬ 
cuss that question. The distinguished 
Senator well knows that under the pro¬ 
visions of the Price Stabilization Act, it 
is the obligation of the Price Adminis¬ 
trator to establish prices which permit 
production. He is not doing it. In¬ 
dustry knows that, and the distinguished 
Senator knows it. Men from his own 
State who are engaged In the production 
of lumber have advised him of that very 
fact, 1 am sure. 

The whole question involved in the 
consideration of the bill is simply this: 
Do we want to go the Incentive route, or 
do we want to obtain production through 
private enterprise? It is my theory that 
subsection (2) on page 22, If it is carried 
out to its logical conclusion, will compel 
the Office of Price Administration to es¬ 
tablish a price which will be profitable 
for private production. If we can get 
production in that way , I believe that we 
should not go the incentive route. I 
hope we can get a flexible pricing pro¬ 
gram. If that fails, certainly all of us 
will be much more interested in approv¬ 
ing an incentive to obtain production. 

Mr. AIKEN rose. 

Mr. BARKLEY. I now yield to the 
Senator from Vermont. 

Mr. AIKEN. 1 should like to obtain a 
little information from the Senator 
from Kentucky. As I understand, sub- 
paragraph (1), taken in connection with 
subparagraph (2) on page 22, would au¬ 
thorize the Bbcpedlter to direct the Office 
of Price Administration and the Office 
of Economic Stabilization to raise the 
ceilings on certain building materials, 
which might be very badly needed, above 
the level to which those agencies might 
think ihey were restricted by the Price 
Stabilization Act. Could he direct them 
to break through what they might con¬ 
sider the top ceiling? 


Mr. BARKLEY, If there were a rigid 
and mandatory provision tn the law 
which they could not break, I would not 
say that the Expediter oouM compel them 
to go beyond that or through it. He is 
supposed to give them directions to do 
things within the power of those agen¬ 
cies. 

Mr. AIKEN. But he could not direct 
them to go through the ceilihg to which 
they were restricted by law, could he? 

Mr. BARKLEY. I do not think so, un¬ 
less we specifically authorize a change 
in the administration by removing the 
Inflexibility to which the Senator refers. 

Mr. TAFT. Mr, President, will the 
Senator sdeld? 

Mr. BARKLEY. I yield. 

Mr. TAFT. In connection with the 
question asked by the Senator from Ver¬ 
mont, let me say that in my opinion the 
Housing Expediter, under the terms of 
this bill, could raise any ceiling to any 
point he desired to raise it, except for 
the ceiling which is fixed in this bill with 
respect to existing houses, which Is the 
fixing of a price by law, which cannot be 
changed. But so far as the prices of 
building materials are concerned, I 
should say that there is nothing in the 
law which would prevent his raising the 
prices of building materials to any rea¬ 
sonable level which might be requested. 

Mr. BARKLEY. 1 wiU say to the Sen¬ 
ator from Vermont that there are no 
fixed prices in the law. In the OPA Act 
we did not fix any prices. Therefore 
there are none fixed by the law itself, 
beyond which the Administrator may 
not go. _ 

Mr. AIKEN. There are prices below 
which he may not go. 

Mr. BARKLEY. Yes. There is a for¬ 
mula or floor; but no ceiling is fixed in 
the law in terms of figures. Therefore 
the Expediter could compel the Admin¬ 
istrator of OPA and the Director of Eco¬ 
nomic Stabilization to go to any figure 
which he thought was reasonable, al¬ 
though the Administrator of the OPA 
and the Director of Economic Stabiliza¬ 
tion might not themselves think it was 
reasonable. 

Mr. AIKEN. JThe Expediter, then, 
could direct them to break through any 
limits which the OPA or the Office of 
Economic Stabilization might have set 
up for themselves. 

Mr. BARKLEY. That is true. 

Mr. MCCLELLAN. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. McCLELLAN. We recognize, of 
course, that lumber is a very vital build¬ 
ing material. In connection with what 
the Senator from Nebraska has said with 
respect to the lumber industry during the 
past 2 or 8 years, let me say that It has 
undertaken to obtain price adjustments 
and to have price ceilings fixed by the 
OPA which the lumber industry consid¬ 
ered necessary to enable it to produce at 
a profit. 

I am more familiar with the southern 
pine Industry than with other produc¬ 
tion. My recollection is that in 1943 or 
1944 there was a total production of 
11,000,000,000 board feet of eouthem pine 
lumber. But because of the failure or 


refusal of the OPA to Increase the price 
sufficiently, a number of mills in that 
industry were driven out of business. 
Last year, the production of southern 
l^ne lumber fell off to a little more than 
7,000,000,000 feet. In other words, a 
shortage of more than 4,000,000,000 
board feet of lumber was created, and 
the production last year was four-fifths 
of normal. The industry contends that 
that result has been due primarily to 
inadequate ceiling prices. 

I believe it is admitted by the OPA 
authority that of the 7.000,000,000 feet 
which are still being produced, between 
76 and 80 percent of that lumber is be¬ 
ing sold in the black market. At any 
rate, a considerable percentage of the 
production is being sold in the black 
market. That admission was made by 
the OPA officials in a discussion with 
them. I placed the figure at 66% per¬ 
cent or 65 percent, and was told that it 
was greater than that. 

That is the condition which has been 
brought about. Whether the Price Ad¬ 
ministrator is wholly to blame for it, I 
do not know; but certainly something 
has brought it about. Some unusual 
,factor has entered into the situation 
which has brought about a lack of pro¬ 
duction, and also has contributed to the 
increasing black market in the product. 

If that condition exists, and if the 
state of facts is as described, we know 
that the Price Administrator now has 
authority to correct the situation. Ap¬ 
parently it has not been corrected. 
Some modification of prices has oc¬ 
curred recently, but it is maintained that 
It Is inadequate. 

I am not familiar with the situation 
with respect to other building materials. 
1 am somewhat familiar with the lum¬ 
ber industry, about which I am now 
speaking. But if the same situation ob¬ 
tains with respect to all other building 
materials, this Is exactly what we have 
done, and what we are doing: By rea¬ 
son of the arbitrary action of the Price 
Control Administrator in refusing to 
grant adequate prices to obtain produc¬ 
tion, we have driven the production fa¬ 
cilities out of business, to the extent that 
we have a very much curtailed quantity 
of production; and now we propose to 
remedy that condition by appropriating 
and spending $600,000,000 of the tax¬ 
payers* money to get those production 
facilities back into business. 

Mr. BARKLEY. It is not primarily to 
get them back into business merely for 
the sake of getting them back into busi¬ 
ness. It Is for the purpose of obtaining 
the materials with which to build houses 
for the men who fought for our country. 

Mr. McClellan. Yes; I appreciate 
that; and it may he necessary to do it. 
But I wish to say that if this has been 
an arbitrary, short-sighted, and harm¬ 
ful policy which has been detrimental to 
to the country, I think we should do 
something to correct it. 

I observe that the bill proposes to give 
fun authority to the Housing Expediter 
not only to order the OPA and its Ad¬ 
ministrator to fix prices at a certain level 
or at any level he may choose, but also 
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to order the Director ot Soonomlc Sta¬ 
bilization and the Ollloe of Economic 
Stabilization to do anything he wants 
them to do, and also to take over all the 
powei*5 of the Director of the Office of 
War Mobilization and Reconversion. 

Mr. BARKUEY. Only insofar as they 
relate to this program. 

Mr. McCLEUjAN. Ves. So it is pro¬ 
posed that we place in the hands of the 
Expediter of this program, power su¬ 
perior to that of any other agency or 
authority of the Government which has 
been created, except the Presidency of 
the United States, as I interpret the lan¬ 
guage of this measure. Is that the Sen¬ 
ator's understanding of it? 

Mr. BARKLEY. Of course, the Presi¬ 
dency of the United States is not an 
agency within the meaning of the law 
referring to agencies. 

Mr. McClellan, of course. I appre¬ 
ciate that. 

Mr. BARKLEY. But insofar as those 
agencies and their functions relate to the 
emergency housing program, the Expe¬ 
diter will have the right to give directions 
and orders. We emphasized the Office 
of Price Administration, the Office of 
Economic Stabilization, and so forth. 
We did not spell out all the others, but 
we emphasized those in order that it 
might be perfectly plain that the Expe¬ 
diter would have authority to compel the 
Price Administrator to increase prices 
whenever he thought it was necessary 
,to have that done in order to carry out 
the program, and that such price in¬ 
creases could not be nullified by the Of¬ 
fice of Economic Stabilization, which or¬ 
dinarily would have the right to override 
the Price Administrator. 

Mr. MCCLELLAN. In other words, by 
the pending measure we would reverse 
the situation which now exists, let us say, 
with respect to the OPA and the Office of 
Economic Stabilization, in that so far 
as this program and this agency are 
concerned. Instead of letting the Office 
of Economic Stabilization have power to 
direct this agency, this agency or its Ex¬ 
pediter could direct and order the Office 
of Economic Stabilization. 

Mr. BARKLEY. That is correct, Inso¬ 
far as it relates to this program, but no 
farther. 

Mr. McClellan. That is correct. 

Mr. BARKLEY. If the Senator wiU 
permit me to do so. I should like to say 
a word at this point in regard to lum¬ 
ber. We had testimony before the com¬ 
mittee with respect to lumber. Repre¬ 
sentatives of several of the associations, 
including the Southern Pine Association 
and the Western Pine Association, ap¬ 
peared before us. Of course, an appli¬ 
cation is pending for an Increase In the 
ceiling price of their lumber. They wish 
approximately $9 a thousand, and they 
said to us that they did not think the 
OPA would permit them more than a 
$4.50 or $5 increase, and they did not 
think that would be sufficient. Of 
course, I cannot tell what the correct 
figure would be; I cannot tell whether 
their figure is correct or whether the cor¬ 
rect figure lies somewhere in between. I 
do not think the Congress can determine 
that. But in such a situation as that, 
where there is a disposition on the part 
of the OPA to grant an increase—al¬ 


though perhaps not so much of an In¬ 
crease as the inquiry itself wishes to 
have—or if there were no disposition to 
grant an increase, if the Expediter con¬ 
cluded that an Increase was justified, he 
would have the power to issue an order 
for the OPA to grant whatever increase 
he thought essential. 

I may say that in 1939 a total of 
twenty-eight-billion-plus board feet of 
lumber were produced In the United 
States. In 1941, 36,000,000,000 board 
feet of liunber were produced; and as of 
January, 1946, the production of lumber 
was at the rate of 26,000,000,000 board 
feet a year, which is 10,000,000,000 board 
feet short of what was produced in the 
United States in 1941. Our total esti¬ 
mated capacity for lumber production is 
thlrty-slx-billion-plus board feet a year. 
Of course, that takes into consideration 
all kinds of lumber, not simply western 
pine or southern pine. 

I, myself, do not know and I would not 
undertake to estimate how long It would 
take the OPA to consider all phases of 
the entire lumber industry—hardwood, 
softwood, pine, poplar, oak, spruce, and 
all other varieties—so as to bring about 
an over-all increase in the price of lumber 
which would cover this building program 
and at the same time permit the con¬ 
struction with sufficient rapidity of 
homes for the returning veterans and 
their families to live in. 

Mr. McClellan, if it is necessary 
that that be done- 

Mr. BARKLEY. It might be. 

Mr. MCCLELLAN. I think it is, but I 
do not see why the OPA, a long-estab¬ 
lished agency with experience, could not 
do it more quickly than a new agency 
could. It must be done. 

Mr. BARKLEY. One of the com¬ 
plaints constantly made against the 
OPA is that it d6es not do anything 
quickly enough. That is not my state¬ 
ment, but that is a complaint which is 
constantly made in the Senate and it is 
a complaint which constantly comes to 
me from the people who have applica¬ 
tions before the OPA. They complain 
that the OPA does not operate quickly 
enough. It may be that those who 
complain are in too big a hurry. The 
OPA feels an obligation to obtain all the 
facts. All of us know that It is neces¬ 
sary to take human nature as it is and 
to discount some of the representations 
which are made in sucL cases. That is 
true in respect to any industry. 

Mr. MCCLELLAN. Mr. President, no 
doubt there are applications which the 
OPA should not grant—possibly not only 
as to the lumber industry but as to 
others. But the point I make in regard 
to the harm that is done to the individ¬ 
ual industry lor which I am complain¬ 
ing—if I am in the attitude of complain¬ 
ing; 1 hope I am not—is that because of 
the procrastination and the failure to do 
the job to the best of their ability and 
the failure to take into account what 
must be considered and the failure to do 
what must be dozie in order to obtain the 
best results, the public suffers. 

The failures which X have just men¬ 
tioned are a part of the reason for the 
shortage, although perhaps not all the 
reason. As the Senator from Kentucky 


has said, our lumber industry has a pro¬ 
duction capacity of approximately 36,* 
000,000,000 board feet a year, but today 
it is producing at the rate of only 
26,000,000,000 board feet a year. In that 
situation there must be some reason for 
the lack of full production. I know of 
no reason other than the fallture of the 
OPA and the industry to get together on 
a price which will permit production at 
such a rate that they can stay in busi¬ 
ness. The best evidence in the world of 
that is the fact that most of those who 
are now producing are in the black 
market. 

Mr. BARKLEY. Mr. President, in re¬ 
gard to lumber production, let me say 
that I am sure the Senator knows that in 
the early days of the war, along in 1942, 
when our Government was engaged in 
enormous construction activities not 
only in the United States but all over the 
world, the Government took practically 
all the lumber there was. 

Mr. McClellan. That is true. 

Mr. BARKLEY. There was a restric¬ 
tion on the use of lumber. The peak of 
Government building later dropped, but 
the restrictions remained in existence. 
It was almost impossible to obtain lum¬ 
ber. even after the Government stopped 
using it. I myself tried to obtain some 
fencing lumber, near my home, to use in 
fencing a little farm on which I live. I 
was not able to obtain it, and I have not 
yet been able to obtain it. 

So the production drop from 36,000,- 
000,000 board feet to 26,000,000.000 board 
feet was not altogether due to prices. It 
was due to a war condition which was 
brought about by the Government, which 
took all the lumber for its own use. 

However, when the war ended in Eu¬ 
rope and in Asia, we began to get back 
to normalcy in respect to lumber produc¬ 
tion. We have not yet gotten back to 
normalcy. It may be that the price situ¬ 
ation has operated as a deterrent. But 
if it has and if the Expediter finds that 
out, he can order such increases. But 
he could not do so overnight; he could 
not do so after a day's investigation. He 
must know what he is doing. It may be 
that in certain cases he will find that it 
Is necessary to provide for an Increase in 
price, not only as to lumber, but, possibly, 
as to all other building materials. He 
might find that an increase in price was 
necessary, in addition to the use of pre¬ 
mium payments, either with respect to 
lumber or with respect to a vast number 
of other commodities, some of which per¬ 
haps may not be involved in a situation 
like that confronting the lumber indus¬ 
try. 

Mr. 6ALTONSTALL. Mr. President, 
will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. SALTON8TALL. If the distin¬ 
guished Senator from Arkansas is 
through, I should like to ask a question 
which may be along the same lines, but 
phrased a little differently. According 
to paragraph (2) on page 22 of the bill, a 
paragraph which we have been discuss¬ 
ing, the Housing Expediter has supreme 
authority over various officers in setting 
prices when he deems it wise to exercise 
such authority. On page 27 of the bill, 
in section 4 (a) beginning in line 24, the 
Expediter Is given authority to '‘allocate 
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or estalillsh priorities for the delivery of 
materials** of which there may be a short¬ 
age. Under such authority why would it 
not be much quicker and more effective 
for the fiapediter to issue appropriate 
orders and thus provide the necessary 
incentive than to fix an amount as a 
subsidy or as an incentive price? 

Mr. BARKLEY. In the first place, the 
authority can apply only to materials 
which are already In existence. Priority 
takes effect Immediately upon this pro¬ 
posed legislation becoming a law. The 
Expediter could exercise authority over 
the commodities in existence at that 
time, and before any Increase has been 
put Into effect in the form of either a 
price increase or an incentive payment. 
It is not contemplated by anyone, so far 
as I know, and certainly not by the 
Expediter nor by the committee, that the 
Expediter, by ordering the Price Admin¬ 
istrator to increase prices all up and 
down the line at once, could act wisely 
in this field, and with Judgment and with 
full information. He would be required 
to take these various steps one at a time. 
It is not contemplated that he shall take 
the place of the Price Administrator. It 
is only in cases in which he has been 
convinced from the facts submitted to 
him that an Increase should be allowed 
in the price of some commodity, the sup¬ 
ply of which is short, that he will do the 
things which are provided, whereas the 
premiums payments may be given at 
once without waiting for a price Increase, 
and without all the facts being submitted 
through private statements, and without 
sending out inspectors, as it is sometimes 
necessary to do in order to make a survey 
of an Industry. If the Expediter had to 
increase all prices which are involved In 
building materials the delay would be so 
gi’eat that I fear that by the end of 1946 
we would not even more than have 
started the building program which we 
expect to be in effect by that time. 

Mr. SALTONSTALL. Let us take, for 
example, shingles for a roof or two-by- 
fours for stanchions. If a priority were 
needed for the production of such ma¬ 
terials the Expediter could pick out a 
certain article and say in effect, “We 
want priority for this’* and fix a proper 
price. If his Judgment in connection 
with fixing the price were good, it would 
not take him any longer to do that than 
to say. “This is the proper subsidy.” He 
will either throw away Government 
money by not making the proper investi¬ 
gation, or else he will make a proper in- 
ves^gatlon in either case. 

Mr. BARKLEY. No investigation is 
necessary for premium payments be¬ 
cause they are made only in order to 
bring about an increase in production. 
If the shingle maker has not produced 
the required quantity of materials, he 
will not receive a premium. If he has 
been making, say, 50,000 bales of shingles 
and he continues to make only 50,000, he 
will receive no subsidy or premium pay¬ 
ments. But if he is induced by the 
premium payments which will be offered 
him to increase his production to, say, 
75,000 or 100,000 bales, he will be paid 
the premium on the extra amount which 
he produces. On the other hand, if he 
receives a price increase on everything 


that he makes, that increase will go Into 
the 50,000 bales which he has been pro¬ 
ducing, and that in turn win go into the 
cost of the house which the veteran must 
buy. That situation would represent a 
higher outlay on the part of the veteran 
than would be the case if the premium 
were paid Instead of an Increase being 
allowed in the price, 

Mr. SALTONSTALL. Let us take the 
Senator’s example of 50,000 bales of 
shingles. The price is not right, and the 
production has not been increased. But 
the incentive price Is allowed, and the 
Increase goes to 75.000 bales. If the 
price is Increased and the shingle maker 
knows that a demand for increased pro¬ 
duction is present, then he may Increase 
his production to 100,000 bales. If he 
does, it may not make any difference in 
the cost to the veteran and still get the 
results desired much better than by the 
method of Incentive payments. 

Mr. BARKLEY. The shingle maker 
may Increase his production to a hun¬ 
dred thousand bales. If he does so, it 
will be all the more favorable to the 
housing program. But if he undertook 
artificially to stimulate his production 
merely for the piapose of obtaining a 
premium on a quantity of shingles not 
needed, then the situation would be en¬ 
tirely different. We have stepped In and 
provided that for not more than 50 per¬ 
cent of the output of any new plant may 
premium payments be made, and that 
for not more than 30 percent of the 
entire output may premium payments be 
made. 

Mr. SALTONSTALL. Will the $600.- 
000,000, which is provided for in the 
pending bill, be anywhere near sufficient 
to provide the incentives which may be 
necessary in the building industry in this 
country? 

Mr. BARKLEY. We think that $600,- 
000,000, which is the maximum figure, 
will be sufficient. We hope that not all 
of it will be necessary. We believe the 
amount to be sufficient In order to carry 
out the program of constructing 2,700,- 
000 housing units which are provided for 
in the proposed legislation. 

Mr. SALTONSTALL. As I understand 
the Senator’s argument, It is this: Here 
Is $600,000,000 with which to proceed. 
We will increase the price of shingles 
today, and of 2 by 4*s tomorrow, and of 
sewer pipes on Wednesday. 

Mr. BARKLEY, No; we do not have 
to do all those things on separate days. 
We might deal with shingles, 2 by 4’s, 
and sewer pipes all at the same time. 
Whatever may be the increase, it 
will go into effect all at once; that is, 
as soon as the machinery can be organ¬ 
ized. If this bill were signed by the Presi¬ 
dent today, premium payments would 
not be paid tomorrow. But, as soon as 
the machinery could be organized and 
the plants began to Increase production, 
the premium payments would be paid on 
the increased portion of the total output. 

Mr. SALTONSTALL. , Mr* President. I 
should like to propound to the Senator 
one more question on another subject 
which, perhaps, the Senator will not pre¬ 
fer to answer at this time. 

There is in the bill a paragraph which 
provides thatdf a broker sells to a buyer 


above the proper price, the buyer may 
bring an action within a year and re¬ 
ceive treble damages, and If he does not 
do so, the Government will step In. Is 
there any precedent anywhere for allow¬ 
ing a private person to sue another pri¬ 
vate person and receive treble damages 
because the defendant has violated a 
statute of the United States? 

Mr. BARKLEY. The provision to 
wiilch the Senator refers was in the bill 
in the form in which it came to the Sen¬ 
ate, and we did not change it. However, 
there have been cases in which suits 
could be brought for double and treble 
damages. In the original Price Stabili¬ 
zation Act It was provided that treble 
damages could be recovered at the rate of 
three times the overcharge. We changed 
that later to some extent when we passed 
the extension measure, I grant the Sen¬ 
ator that the recovery represents a pen¬ 
alty against an overcharge. The amount 
by which the price exceeds the ceiling 
which was fixed is trebled. 

Mr. SALTONSTALL. But is not that 
a very bad precedent? 

Mr. BARKLEY. It is not a precedent. 
It has been done. I could not give the 
Senator all the cases in which it has 
been done, but it has been done before. 
There are some bad features about it, I 
grant. No one ever has to pay anything 
for a house he does not want to pay. If 
I buy a house from the Senator I am not 
compelled to pay him all he wants for it. 
I am not compelled to buy It at all. But 
if I am in such dire need for a house for 
my family that I am compelled to pay 
the price asked in order to get a house 
at all In which to live and raise my chil¬ 
dren, if there is no other house any- 
v/here, and the Senator is taking advan¬ 
tage of me because of that situation, and 
saying to me, “If you get this house you 
are going to pay me a thousand dollars 
above the ceiling fixed by the last sale,” 
the provision operates as a penalty 
against the Senator, which I may invoke 
in the courts. 

Mr. SALTONSTALL. Would the dis¬ 
tinguished Senator object to an amend¬ 
ment to leave the matter In the hands 
of the Government? 

Mr. BARKLEY. I shall be glad to 
consider it. I should like to look into it. 
This is a House provision, and I should 
like to look into it further; but I would 
consent to consider it. 

Mr. McClellan. Mr. president- 

The PRESIDING OFFICER (Mr. TUN- 
NELL in the chair). Does the Senator 
from Kentucky yield to the Senator from 
Arkansas? 

Mr. BARKLEY. I yield. 

Mr. McClellan, l desire to ask a 
question in order to clarify the purpose 
of the incentive payments. As I under¬ 
stand, the primary purpose is to get In- 
creas^^ production, for instance, to in¬ 
duce a ^ant to expand its capacity or 
step up its production. Under the bill 
would incentive payments be permitted 
or authorized to keep a plant in business? 
For instance, we were talking about the 
lumber industry a while ago. A sawmill 
has been producing, let us say, a given 
quantity of lumber per month, so many 
feet, but it finds that under existing 
prices it can no longer operate at a profit, 
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and is about to go out of business, though 
it may have been operating substantially 
to capacity, and has no prospect of In¬ 
creasing it. Would inoe^ve payments 
be made to such an industry or to that 
plant in order to Iceep It in business and 
enable it to continue to produce, without 
necessarily increasing its production? 

Mr. BARgLimr. Is it a plant that is 
at this time producing anything at all? 

Mr. McCLELIjAN. Yes; let us say it 
is producing. There are some that 
claim to be in that position, and claim 
they are having a struggle to remain in 
business and produce to capacity. They 
claim they are not making money. I 
suspect such a condition can be found in 
any Industry. Some make that con¬ 
tention, and probably some of them are 
correct. Some may make the conten¬ 
tion when it is not well-founded. In 
other words, if a plant Is in operation 
and producing, but tmder such prices 
and conditions that it is not able to 
produce at a profit, and it is ready to 
go out of business, would the incentive 
payments be made to that plant in order 
to keep it producing? 

Mr. BARiECLEY. Not on what it is ac¬ 
tually producing. If the plant is not 
producing anything at all- 

Mr. McClellan, if it is already 
closed down. 

Mr. BARKLEY. If it is closed down, 
and therefore cannot be said to be pro¬ 
ducing anything, incentive payments 
could be made in order to induce it to 
start over and begin producing. All the 
production would be regarded as excess, 
that is, increased production. But there 
is nothing in the bill which authorizes the 
Expediter to finance a plant itself by in¬ 
stalling machinery or anything else in it. 

Mr. McClellan. The Exp^lter does 
not finance the expansion itself? 

Mr. BARKLEY. No; not the expan¬ 
sion Itself. 

Mr. MCCLELLAN. But he assists by 
giving an increased price on the product 
as an Incentive? 

Mr. BARKLEY. Yes. I have taken 
more time than I had intended, but there 
are one or two more features I should like 
to discuss. 

Mr. VANDENBERQ. Mr. President, 
will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. VANDENBERO. Can the Senator 
tell me how the figure $600,000,000 was 
arrived at? 

Mr. BARKLEY. It was arrived at by 
conference and consultation among all 
the housing agencies, and all those inter¬ 
ested in housing, those dealing with vet¬ 
erans, the Veterans* Administration, and 
a whole mass of agencies and people who 
surveyed the situation and figured that 
$600,000,000 was an appropriate sum. I 
cannot say Just what mathematical cal¬ 
culation they went through, but they all 
conferred about it and agreed updn that 
sum as the proper sum which should be 
sought. In addition, they consulted labor 
organizations and everyone else who had 
anything to do with construction and 
housing. They sought to get an over-all 
picture, as the various organizations and 
agencies Wer$ able to present it, in arriv¬ 
ing at that figure, 


Mr. VANDENBERQ. It occurred to 
me that in arriving at that rather 
unusual figure there must have been 
some sort of a budget which would in¬ 
dicate where and how they contemplated 
making payments. I was wondering 
whether such information was available. 

Mr. BARKLEY. There was not a 
break-down as to how much would be 
paid to the lumber industry, how much 
would be paid to the plywood industry, 
how much to the gypsum industry, how 
much to the brick dealers, how much to 
this or that particular category having 
to do with building materials. I am not 
able to give the Senator an answer to his 
question. 

Mr. TAPT. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield, if the Sena¬ 
tor from Michigan has concluded. 

Mr, TAPT. The total cost of the con¬ 
ventional housing to which these pay¬ 
ments apply is estimated to be $6,700,- 
000,000 for the 2 years. The bill pro¬ 
vides that the premium payments shall 
not be applied to more than one-third 
of that, which would mean that premium 
payments would be applied to approxi¬ 
mately two and a quarter billion dol¬ 
lars. 

The bill provides that not more than 
25 percent can be applied on any prod¬ 
uct. So if that were applied to all the 
$2,250,000,000 we would get about 
$500,000,000. That is, roughly, the 
method by which the figure was calcu¬ 
lated, I understand. The premium pay¬ 
ments would be necessary only for 30 
percent of all the building materials, in 
other words, only to break bottlenecks. 
The plan is not intended to be a general 
plan for pricing materials. 

Mr. BARKLEY. I had stated earlier 
that the 30 percent over all should be 
applied to materials upon which pre¬ 
miums would be paid. I thought the 
Senator from Michigan was seeking to 
have me break down the flgxires as to 
each industry, 

Mr. VANDENBERQ. I was trying to 
find out how the figure was arrived at. 

Mr; BARKLEY. It was arrived at in 
a fairly safe calculation in respect to the 
amount of material that would be used in 
a period for the construction of what is 
called conventional housing. There is 
in the bill a provision for prefabricated 
houses, and also for use of new ma¬ 
terials. 

There is a guaranty provided—which 
I do not care to take the time to dis¬ 
cuss, as I shall come to that later—a 
guaranty by the Government in order 
to induce the producers of materials for 
which the market may be timid, and yet 
which are essential to housing, to go 
into production. The bill provides for 
Increased facilities, so that when it is 
all over, if the producers have left on 
their hands, some of the materials be¬ 
cause the market has not been willing to 
accept them, the Government under¬ 
takes certain guaranties In regard to 
their resale, or purchase, in which case 
it would take them over at less than cost, 
in all probability. But that is another 
matter. 


Mr. VANDENBERQ. Mr. President, I 
ask the Senator to look at the language on 
page 40, beginning in line 3; 

X*remlum payments shall wherever possible 
be applied at a uniform rate within any in¬ 
dustry requiring them, rather than at vary¬ 
ing rates for each producer. 

Is that intended to mean that if pre¬ 
mium payments are allowed in any given 
construction category everybody in the 
category shall be equally eligible to re¬ 
ceive payments under the given circum¬ 
stances? 

Mr. BARKLEY. If they increase their 
production. 

Mr. VANDENBERQ. That is what I 
mean. 

Mr. BARKLEY. Yes; if they increase 
their production. In other words, in¬ 
stead of selecting each firm which would 
be making plywood, let us say. or brick, 
and giving them a separate rate of pre¬ 
mium, the Expediter would undertake to 
pay the premium uniformly to all iJiose 
who increase their production, not uni¬ 
formly in amount, but in rate, because if 
one man increased his 25 percent and the 
other 50 percent, of course the man who 
increased 50 would get twice as much by 
way of premium as the one who increased 
25 percent. But the rate would be uni¬ 
form wherever possible, and I think in 
most cases it would be possible. The only 
exceptions would be cases, if such cases 
are extraordinary, in which the Expediter 
might have to make a different rate in a 
community or in a place where there 
might be a different inducement offered. 
On the whole, the rates would be uniform. 

Mr. VANDENBERQ. In other words, 
every producer within a given category 
would stand on even ground so far as the 
application of the law was concerned. 

Mr. BARKLEY. Absolutely. 

Mr. VANDENBERQ. That would be a 
complete answer to those who have sug¬ 
gested that the Housing Expediter could 
use his authority rather loosely to deal 
with his favorites, or those whom he 
might wish to favor. 

Mr. BARKLEY. Yes; It would negative 
the argument. All Senators do not hap¬ 
pen to know Mr. Wyatt, but I happen to 
hav3 known him for years, and I do not 
think anyone who knows him would 
question his fairness. This language is 
supposed to apply to whoever might oc¬ 
cupy his present position, and it would 
make it necessary for him to treat all in 
the same category alike. 

Mr. VANDENBERQ. I was not reflect¬ 
ing on Mr. Wyatt. 

Mr. BARLEY. No; I understand that. 
But we always recognize that anyone 
who now holds an office may not always 
hold it, and we have to frame the law 
for the ones who may later hold it. 

Mr. VANDENBERO. Furthermore, we 
are setting up a new bureau and estab¬ 
lishing a new bureaucratic power, and, 
imfortunately, we might not be entitled 
to hope that the entire personnel would 
qualify on the level with Mr. Wyatt's 
capacity. 

Mr. BARKLEY. I will say that if it 
did it would be of a very high standard. 

Mr. VANDENBERQ. Will the Senator 
yield for another question? 

Mr. BARKLEY* Yes. 
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Mr. VANDl^>3rBSRO. Am I correct in 
my understiindlng that on page 22, the 
language from line 8 to line 20 would au¬ 
thorize the Housing Expediter if, in his 
Judgment, it were advisable to deal ex¬ 
clusively, if he wished, with this prob¬ 
lem by price increases? 

Mr. BARKLEY. I do not know. 1 do 
not think that is contemplated, I will say 
in all fairness to the Senator. I think 
that is supplementary. 

Mr. VANDENBERG. I understand it 
Is supplementary. But If he should con¬ 
clude, after experimenting with this sys¬ 
tem, that repricing was the answer, 
which is probably my view of the thing, 
he could, could he not, under this lan¬ 
guage, confine himself to repricing? 

Mr. BARKLEY. Technically I suppose 
he might. But the process of arriving at 
that conclusion and the necessity for 
making the investigation which would be 
necessary in order to justify him in 
reaching that conclusion with reference 
to all building materials, would, in my 
judgment, delay the whole process of 
getting these houses built for the people 
for whom they were intended, so that it 
would be utterly impossible for him to 
adopt it exclusively as the remedy for 
this situation. 

Mr. VANDENBERG. I thank the Sen¬ 
ator, and I ask for just one more clarifi¬ 
cation. The bill on page 24, beginning in 
line 8, creates the authority to ''establish 
maximum sales prices for such housing 
accommodations or unimproved lands." 
and so forth. I assume I am correct in 
the assumption that the authority is 
limited by subsequent language which 
confines this power to the resale of 
houses? 

Mr. BARKLEY. Yes. There is no 
limitation, I will say, in the bill toward 
the first sale that takes place following 
the enactment of this legislation. If 
when this law is approved by the Presi¬ 
dent and goes into effect, I own a house 
for which I paid $5,000, I can sell that 
house at any time during the 2 years— 
this of course is a 2-year period we are 
talking about—for $10,000, $15,000, or 
$20,000, if anyone is willing to pay me 
that price for it, but after I sell it for 
that price the purchaser from me cannot 
thereafter sell it at a higher price dur¬ 
ing the 2-year period, except that he is 
allowed the commission and brokerage 
fees that are customary in the commu¬ 
nity, and also he is allowed to charge for 
any substantial improvement he may 
have made in the house during the term 
of his ownership. 

Mr, VANDENBERG. On page 25 at 
line 12, the margin of profit allowed in 
construction is set at a profit comparable 
to the profit in the calendar year 1841. 
Is that language susceptible of transla¬ 
tion into any percentage? 

Mr. BARKLEY. It might be. We all 
know that building costs are higher to¬ 
day than they were in 1941, and that a 
given house of Identical size, character, 
and construction would cost more money 
now than it cost in 1941. There cer¬ 
tainly is nothing in that language, in my 
judgment, that would prevent the allow¬ 
ance of a comparable profit upon it, 
based upon its original construction 
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cost. In other words, if I built a house 
and sold it in 1941 and made $100 on it, 
I would not be compelled, if I built a 
$10,000 house, to sell it at only $100 
profit. 

Mr. VANDENBERG. In other words 
this is a comparable percentage profit? 

Mr. BARKLEY. A comparable per¬ 
centage profit; yes. 

Mr. CORDON. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CORDON. If that be the mean¬ 
ing of the language, why not change the 
word "margin" in line 12, on page 26, to 
the word "percentage"? 

Mr. BARKLEY. The word "margin” 
is a familiar term- 

Mr. TAFT. Mr. President, wiU the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TAFT. I do not agree with the 
Senator’s Interpretation. I think “mar¬ 
gin" means a dollar margin as a nile, 
rather than a percentage profit. If it 
means exclusively one thing, it means a 
dollar margin, in my opinion. I do not 
think, however. It makes very much dif¬ 
ference. 

Mr. BARKLEY. I think it makes little 
difference, but I do not think a man can 
be compelled to build and sell a house 
costing him $10,000 in 1946 or 1947 for 
$100 profit, because in the building of a 
$5,000 house in 1941 he received a $100 
profit. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. WHERRY. I am quite satisfied 
that in all the testimony we have taken 
relative to housing questions the wit¬ 
nesses made use of the expression "dol- 
lars-and-cents profit." May I respect¬ 
fully point out to the distinguished ma¬ 
jority leader that there certainly is a 
difference in percentage profit in the sale 
of a $5,000 house as compared to a $10,- 
000 house or as compared to a $20,000 
house. I think this should be dealt with 
percentagewise. The word "percentage" 
should be, substituted for the word “mar¬ 
gin." I hope the distinguished Senator 
from Oregon will offer an amendment to 

Mr. BARKLEY. I will look into it, I 
will say to the. Senator. I do not think 
it will make a great deal of difference 
so far as the ultimate result is con¬ 
cerned. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BARBOiEY. I yield. 

Mr. TAFT. I think there is a rather 
substantial difference. In other words, 
if a man made a $100 profit on a $5,000 
house, in 1941, that house today would 
cost about $7,000, or at least a 40-percent 
increase in cost. Forty percent is a fair 
estimate. Under this language, I am 
sure OPA would limit the individual to 
$100, not to $140. 

Mr. BARKLEY. I will say to the Sen¬ 
ator from Ohio that, so far as I am con¬ 
cerned, I am perfectly willing to change 
the word from “margin" to “percentage.** 
It might be subject to regulation and 
interpretation on the part of the Expe¬ 
diter, but it seexns to me that the fair 


standard would be the percentage profit 
rather than a fixed sum, no matter what 
the house cost, because the risk i^ always 
greater the more money is put into a 
house. 

Mr. CORDON. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CORDON. It occurs to me, Mr. 
President, that some care should be 
given with reference to that particular 
matter, if we do not use the word “per¬ 
centage,” because of the simple fact that 
the dollar which the builder gets as his 
profit is not the kind of dollar that he 
received in 1941. When he spends it he 
is not going to get for it what he got for 
a dollar in 1941. 

Mr. BARKLEY. I appreciate that, 
and I have said that when we reach that 
point I am willing to have the word 
changed to '‘percentage.** 

Mr. BROOKS. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. BROOKS. Turning to page 40, 
line 3, paragraph (3) provides: 

Premium payments ehall wherever feasible 
be applied at a uniform rate within any 
Industhr requiring them rather than at vary¬ 
ing rates for each producer. 

Does the Senator interpret that to 
mean that the Expediter must offer the 
same opportunity to increase production 
to all producers, or does he have a dis¬ 
cretion to pick out certain producers, 
and all those that he picks out shall be 
given the same rate of premium? 

Mr. BARKLEY. I do not see any¬ 
thing in this language that gives him 
the right to go into a neighborhood and 
pick out one producer and say, "If you 
increase your production, I will pay you 
this premium. I think the language 
means to take into consideration those 
within the industry. I do not think 
there would necessarily be a uniform rule 
applying to dealers in California and in 
Florida. But in the industry which is to 
be covered by the premium all must have 
the same treatment, and I think each 
has an equal opportunity to increase his 
production if he sees fit to do so and ob¬ 
tain a premium. 

Mr. BROOKS. The Senator says dis¬ 
cretion exists with respect to sections 
of the country, but that there is to be 
a discretion as between Individuals. 

Mr. BARKLEY. No; I was not speak¬ 
ing of discretion as between Individuals. 
I was saying that the rate must be uni¬ 
form. 

Mr. VANDENBERG. And the eUgibil- 
Ity must be uniform? 

Mr. BARKLEY. Yes; the eligibility 
must be uniform. It would be unthink¬ 
able that any administrator would have 
the right to pick out one brick company 
in your town or in mine and say, “Now, 
you step up your production here and 
we will pay you a premium on all you 
make over and above what your normal 
production is," and leave everyone else 
out. 

Mr. AIKEN. Mr. President, wiU the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. AIKEN. Would the same maxi¬ 
mum sales apply to remodeled houses as 
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apply to new houses? By ‘‘remodeled” 1 
mean takihg a house that is not habita¬ 
ble at all and making it so. 

Mr. BARUXEnr. AH old houses, even 
though remodeled, would come under the 
categor y of e xisting houses. 

Mr. AIKEN. Quite a lot of that was 
done in New England. Old houses were 
acquired that had not been occupied in 
any way for a long time and were not 
habitable. 

Mr. BARKLEY. That is true. 

Mr. AIKEN. It usually costs 90 per- 
cant as much to remodel as it does to 
build new. _ 

Mr. BARKELY. After a house has 
been remodeled the owner has the right 
to sell it for what he can get for it. 
There Is no restriction on the initial price 
that can be obtained for a remodeled 
house. The restriction comes in after 
the initial sale following the remodeling. 

Mr. AIKEN. For the first Sale after 
the remodeling there is no restriction on 
the sale price? 

Mr. BARKLEY. That is true. 

Mr. FERGUSON. Mr. President, will 
the Senator from Kentucky yield? 

Mr. BARKLEY. I yield. 

Mr. FERGUSON. The Senator has 
Indicated that the Expediter may not 
select those who are to receive the pre¬ 
mium payment, Would the Senator say 
that under the terms of this bill anyone 
could make application and oiler proof 
that he was increasing his production 
above a certain amount, and that he 
would therefore be entitled to the pre¬ 
mium? 

Mr. BARKLEY. Yes, If the Senator is 
asking me the question. Anyone who is 
producing a given material is eligible. 
Let us say that there are three brick¬ 
yards in a town, and that they are aX\ 
producing. They are all eligible to share 
in the premium payments. If one of 
them does not Increase production, it 
does not receive any premium payment. 
If the other two Increase their produc¬ 
tion, they receive the premium payment. 
If the situation is such that a new plant 
ought to be established, the new plant 
has not produced anything. A new plant 
may be established, and it will receive a 
premium; but we have provided that in 
such a case it can receive a premium on 
only 50 percent of the total production. 
In other words, we do not propose to 
bring about the construction of new 
plants in competition with existing 
plants, and then pay the new plants a 
premium on all they produce, on the 
ground that it is an Increase. 

Mr. FERGUSON. I think the situa¬ 
tion is clear as to new plants. However, 
I still feel that there is an uncertainty in 
the bill. The Expediter may determine 
that a premium should be paid for pro¬ 
duction above a certain point, and he 
will determine the point at which he will 
start the premium payments. 

Mr. BARKLEY. The premium is to 
be paid upon all Increased production. 
The Expediter must get the facts as to 
what the production was before the in¬ 
crease started; and, of course, he will 
obtain those facts by consultation with 
those in the Industry. He may wish to 
make an Independent investigation. I do 
not know how he would go about it; but 
he would wish to be sure, for example. 


If a factory is now producing 60 percent 
of its capacity and wishes to participate 
in the premium payments by stepimig its 
production up to 75 percent of its 
capacity, that at the time the increase 
began the factory was producing at 60 
percent of its capacity. In the interest of 
the public, and in order that the Govern¬ 
ment might not be in any way Imposed 
upon, the Expediter would have to satisfy 
himself that at the time the increase 
began the factory was actually producing 
at 50 p ercen t of its capacity. 

Mr. FERGUSON. But no date is set 
for computing the premuim to be paid 
for production. 

Mr. BARKLEY. No date is fixed in 
the law. Anyone would become eligible 
as soon as the law became effective. 
If he started the next day to increase his 
production, and the Expediter were satis¬ 
fied of that fact, the producer would 
be entitled to a premium on the increased 
production. But no date is fixed in the 
law when the Expediter shall say that 
the incentive payment shall begin. 

Mr. FERGUSON. Did I correctly un¬ 
derstand the Senator to say that if a 
plant has a certain capacity, and is pro¬ 
ducing at 50 percent of that capacity, It 
can be paid for producing 25 percent 
more? 

Mr. BARKLEY. Yes, if the plant pro¬ 
duces 25 percent more than it was pro¬ 
ducing. The plant may be paid for 
whatever the Increased production is, 
subject to the limitation that there can¬ 
not be paid to producers more than an 
over-all payment of 30 percent on the 
entire production of all building ma¬ 
terial. The Senator from Ohio [Mr. 
Taft] spoke of the 30 percent as roughly 
one-third. Also, no new producer, who 
has not previously been in the business, 
may be paid a premium on more than 
half of what he produces. I think I am 
correct in that statement. 

Mr, TAFT. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr, TAFT. I think there Is a very 
wide discretion given to the Expediter as 
to what the base shall be, if that is what 
the Senator from Michigan is inquiring 
about. 

Mr, FERGUSON, That is what I am 
Inquiring about. 

Mr. TAFT. The opinion of the Ex¬ 
pediter as to what might otherwise be 
produced would permit him to adopt a 
number of different standards. He 
might, for example, adopt the total ca¬ 
pacity as a standard and say that any¬ 
one who Increases his total capacity by 
operating two shifts is entitled to a 
premium payment. My impression is 
that it would be based upon the actual 
production, either before the war, in 1941, 
we will say, or possibly the actual pro¬ 
duction today. It could hardly be based 
on capacity. 

Mr. BARKLEY. I was using the word 
“capacity” simply as an Illustration, in 
answer to the question of the Senator 
from Michigan. Premium payments 
would not be made on the basis of ca¬ 
pacity but on the basis of increased pro¬ 
duction. I was using the illustration that 
If a plant were producing only half of 
what it could produce, and under this 
Incentive it produced half as much again, 


the law would authorixe, and the Expe¬ 
diter would pay, a premium on the in¬ 
creased production above the amount 
formerly produced, regardless of the ca¬ 
pacity. I was merely using that as an 
Illustration. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. FERGUSON, The difficulty Is In 
determining the base for Increased pro¬ 
duction. Increased production over 
what? Full capacity or half capacity? 

Mr. BARKLEY. Not full capacity, be¬ 
cause If a plant were producing only 25 
percent of its capacity, and the Adminis¬ 
trator were to say, “We will pay you a 
premium on eversdihing above full ca¬ 
pacity,” the producer would never receive 
any premium, because when we reached 
full capacity he could not go beyond it, 
and therefore there would be no incen¬ 
tive. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TAFT. If a plant is producing 50 
percent of capacity, probably there is a 
reason why it is not producing more. 

Mr. FERGUSON. Suppose the reason 
Is price. 

Mr. TAFT. It may be price. Obvious¬ 
ly, a producer Is not going to produce 
even 50 percent of his capacity at a loss. 
In any event, the price must be adjusted 
to a reasonable level. Possibly the rea¬ 
son why the plant is not running at full 
capacity Is that much of Its machinery is 
old and expensive to maintain, and it is 
not profitable to operate at full capacity. 
Possibly the reason why it is not running 
at full capacity is that in the particular 
neighborhood there Is not sufficient labor, 
and labor must be paid more to induce it 
to come there, so as to get the additional 
production. 

I believe that the criticism of the Sen¬ 
ator from Michigan is justified. I think 
the thing is left wide open to the Ex¬ 
pediter to decide what the base is to be. 
It might be prewar production. It 
might be present production. It might 
be capacity. It might be capacity of cer¬ 
tain qualities. The Expediter might 
make a general rule. He might make 
many different rules. It must be ad¬ 
mitted, therefore, that the provision is 
fairly wide open. Still, the general prin¬ 
ciple that a producer may be paid a 
premium only on Increased production 
above something is a limitation of real 
value to those who do not want the pro¬ 
gram to go haywire. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. BARKLE Y. I yield. 

Mr. PEPPER. I should like to ask the 
able Senator, to whom we are all greatly 
Indebted for his good work on this legis¬ 
lation, two questions. 

First, is there any limitation on the 
value of the house which a veteran may 
build under the terms of this bill? 

Mr. BARKLEY. This plan contem¬ 
plates houses costing $6,000 and under. 
There is another stepped-up category, 
up to $10,000, but this program Is in¬ 
tended largely to cover houses, the cost 
of which does not exceed $6,000. 

Mr. PEPPER. At the appropriate time 
I wish to ask consideration by the Sen- 
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ate of the wisdom of that provision. My 
own impression is that it is unwise to 
impose any financial limitation on the 
cost of the house. I know that in my 
State hardly any kind of a house can be 
built for less than $10,000. If a man 
were a lawyer or a member of one of the 
other professions, and had a moderate 
income, he might not wish to make az^ 
unwise investment by building a cheaper 
house. Today, a $6,000 house is not 
much of a house. 

Mr. BARIOEY. The bill itself im- 
poses no financial limitation. 

Mr. PEPPER. For all practical pur¬ 
poses, there is a limitation. 

Mr. BARKLEY. It is brought about 
through the exercise of ttie priorities un¬ 
der the Jurisdiction of the Expediter. In 
certain cases he may go as high as $10,- 
000. But we realize that this program 
is intended largely for the veteran of 
moderate or low Income. It is not in¬ 
tended to get into the high-priced cate¬ 
gory of houses. The veterans for whom 
we are seeking to enact this legislation do 
not, as a rule, belong In that category. 

Mr. PEPPER. If the Senator will fur¬ 
ther yield, we must remember that this 
Is not an automobile which the veteran 
is buying, and which will last 2 or 3 
years. The veteran* Is buying a home 
In which, in many cases, he expects to 
spend the rest of his life and raise his 
family. In my opinion, we Impose upon 
him an uneconomical purchase if, for 
all practical purposes, we limit the cost 
of the house to $6,000. I would rather 
see a limitation of, say, $25,000. There 
would not be a large number who would 
want to build hoases costing as much as 
$25,000. But if a veteran is able, on a 
long-time purchase basis, to undertake 
the construction of a $25,000 house to 
be his home for the rest of his life, I 
think he is entitled to it, I do not be¬ 
lieve that the number of houses which 
would fall in the higher cost category 
would appreciably limit the capacity of 
the country to afford the necessary ma¬ 
terials and labor for the other type of 
houses. 

That is the first inquiry which I wish 
to make. 

Mr. BARKLEY. Let me reply to that 
question. In the first place, if a veteran 
belongs in the $25,000 category, he can 
buy a house from anyone who has one to 
sell. There is nothing in this bill which 
would prevent him from buying a house 
anywhere he wanted to buy it. 

Mr. PEPPER. Provided he pays two 
prices to the man who owns the house. 

, Mr. BARKLEY. He is not compeUed 
to buy it. If he is in the $25,000 cate¬ 
gory he is not in great need, in the same 
sense that those in the lower income 
categories are in need. We are trying to 
do something to help veterans of low and 
moderate incomes to buy homes. It may 
be that in many cases a veteran might 
not buy as expensive a home as he might 
like to buy. He might contemplate that 
when his family incresises a little over a 
period of years he would like to sell his 
house and build or buy another. But we 
are trying to meet an immediate need 
among a large category of veterans who 
are now wandering around with their 
families, trying to find places to live, 
a veteran gets into the $25,000 


class, I think he Is not In great need. 
If he is In that class, he has a better 
chance than the average veteran does 
to buy a home by means of a voluntary 
transaction. 

Mr. PEPPER. Mr. President, when I 
referred to a house in the $25,000 class, 
I mentioned that as an extreme maxi¬ 
mum in the present period of inflation 
in real estate. We all know that today 
a house sells for roughly twice as much 
as it would have sold for in 1940; that 
when a man buys a house for $25,000 
today, he is obtaining what Is prac¬ 
tically a $12,000 house, and that a man 
who buys a hoiase for $6,000 today is 
obtaining one which would not have cost 
more than $3,000 before the war. But 
I do not believe the average veteran would 
want to limit himself to a house in the 
latter category. I want to see such small 
houses built; of course, we all do. It may 
be that if my figure of $25,000 is too 
high, I would suggest $20,000. But I do 
not think a house selling for $20,000 today 
is in the luxury class. 

I think we should think of the veteran 
who wishes to obtain a house for him¬ 
self and his family. He has as much 
right as anyone else has. Perhaps he or 
his wife has saved a little money, and 
perhaps they wish to buy a house in the 
$20,000 class. I do not think such a 
house is the sort that would be pur¬ 
chased by wealthy people, in view of 
the Inflated real estate prices of today. 
That is why I suggest a limitation of 
$20,000 or $25,000. 

Mr. BARKLEY. No limit is contained 
in the bill itself, and the Expediter could 
provide for a change as priorities become 
necessary. But the problem is to get 
houses for the larger group of veterans 
who do not belong in that class. 

I realize that there is inflation in the 
price of real estate* That is why we in¬ 
serted the provision that after the first 
sale of a house, there shall be no in¬ 
crease in the price if and when it is 
subsequently resold. That provision is 
inserted because of the present spiral 
in real estate prices, for in many cases 
the prices of houses have risen 75 or 100 
percent. There have been frequent turn¬ 
overs, and in many cases they have in¬ 
volved price Increases of 50 percent, 75 
percent, or 100 percent. We feel that 
subsequent sales should be made at sub¬ 
stantially the prices provided under this 
bill for first sales. 

Mr. PEPPER. I am in favor of that. 

Mr. President, my attention was called 
to the case of a veteran at Miami, Fla., 
who wished to build a house in an unde¬ 
veloped area. He tried every Govern¬ 
ment agency—the PHA and every other 
Government agency he could contact- 
in his effort to obtain assistance in build¬ 
ing the house at the place where he 
wished to build it. But none of the Gov¬ 
ernment agencies would lend any money 
on a house built in that area, and the 
PHA would not lend any money unless 
his house was to be one of a group of 
houses built in an approved area. I am 
not blaming that policy on the PHA; but 
Inasmuch as this bill has been declared 
by the committee in Its report as a vet¬ 
erans' housing program bill, I wish to 
ask the Senator from Kentucky if it is 
clear that the veteran will be Judge of 


where he wants to build his o^ home, 
and that no governmental agency will 
be able to tell him where he has to 
build it. 

Mr. BARKLEY. Of course, Mr. Presi¬ 
dent, the veteran will be the Judge of 
where he wishes to have his home built 
and of whether he builds a house at all, 
If he Is building It himself. The only dif¬ 
ficulty which might arise in respect to 
the desire of a veteran to build what the 
Senator from Florida referred to a while 
ago as an expensive home would be 
whether he could obtain priorities on 
account of the shortage of materials. 
But there Is nothing in this measure or 
any other measure which would prevent 
a veteran from buying a lot anywhere he 
wanted and from building a house on it 
If he could o btain the materials. 

Mr. PEPPER. I think there is, because 
the PHA will not give him Insurance on 
it if it Is not in a group of houses in an 
approved location. 

Mr. BARKLEY. However, that is an¬ 
other matter, which is not dealt with in 
this bill. 

Mr. PEPPER, I wish to have it dealt 
with In this bill, because I want the Con¬ 
gress to provide in this measure that If a 
veteran desires to build his home on a 
site which he approves, he will be able to 
build it there without having anyone else 
approve the site. 

Mr. BARKLEY. I say to the Senator 
that the situation to which he refers 
exists on account of the housing program 
throughout the war. 

Mr. PEPPER. I desire to have a state¬ 
ment on this matter placed in the Record, 
so that if the administrative agencies 
have this matter brought up, the Record 
will show that it is the intention to have 
this program and the benefits under this 
measure available to a veteran who 
wishes to build a house wherever he 
wishes to build it. 

Mr. BARKLEY. Certainly. 

Mr. PEPPER. Very well. I think that 
will be taken as authoritative in regard 
to the intention of the committee and of 
the Congress. 

Mr. FERGUSON. Mr. President, I 
should like to return to the matter we 
were discussing. On page 39, in line 12, 
this provision is found: 

(1) Premium payments shall be used tem¬ 
porarily only with relation to additional units 
of production beyond that otherwlfle attain¬ 
able, where such premium payments are nec¬ 
essary to stimulate such additional produc¬ 
tion with greater rapidity, economy, or cer¬ 
tainty than other available methods. 

My point is that it would appear to me 
that that provision simply means that 
the Expediter could pay the premium 
whenever in his discretion he believed 
that the payment of more money to that 
producer would result In the production 
of more materials, because the provision 
ends in line 16 with the words— 
or certainty than other available methods. 

If any other available methods will re¬ 
sult in the desired production, the manu¬ 
facturer or producer will not receive any 
premium payments for obtaining addi¬ 
tional production by means of the use of 
better machinery, more men, or more 
highly skilled men. Premium payments 
will be made only if money alone will 
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operate to provide the increased produc¬ 
tion. Is that correct? 

Mr. BARKLEY, The incentive to pro¬ 
duce more is money. That is the in¬ 
centive of premium payments. Of course, 
the words ''additionaLunits of production 
beyond that otherwise a)1;ainable** must 
be interpreted reasonably. It is impos¬ 
sible in this measure to catalog all the 
methods by which production of addi¬ 
tional units may be attained. But if it 
is necessary to use the method of pre¬ 
mium payments in order to obtain pro¬ 
duction in addition to that otherwise ob¬ 
tainable by any other method, the Ex¬ 
pediter is authorized to make such pre¬ 
mium payments—and if the Increased 
production is attained with greater ra¬ 
pidity, economy, or certainty than by 
other available methods. Those two con¬ 
ditions must be tied together. 

The other available method might con¬ 
ceivably be an Increase in prices. That 
would be one way by which increased 
production might be brought about; It 
would be another available method. 
That is why the Expediter is authorized, 
whenever he thinks It necessary, to order 
the Price Administrator to increase 
prices. 

It might be that the construction of 
an addition to a factory would be an¬ 
other method of obtaining Increased pro¬ 
duction, but the Expediter is not author¬ 
ized by this measure to finance the con¬ 
struction of an addition to a factory. If 
the owner of a factory enlarged it, and 
if he were willing to enlarge his plant 
and Increase the production of the plant 
on the basis of obtaining for the new 
products the same rate of pay while he 
obtained for the ones he had been turn¬ 
ing out, of course he would not expect 
the premium payment—although if that 
were the Inducement which led him to 
enlarge his factory, he would be entitled. 
Just as anyone else would be, to have 
the current price Increased over and 
above the price wlfich he received for the 
products he had been producing. 

Mr. PEBOUSON. It is a fact that this 
measure gives the Expediter the right 
to order the OPA to grant an Increase in 
price. That being true, under the sec¬ 
tion I Just read, provision is made for 
an increase in price in order to increase 
production. Does the Senator think 
such a provision will deter the Expediter 
from ordering the OPA to increase prices 
In order to obtain greater production? 
It seems to me that the Expediter would 
say, 'T will use the $600,000,000 to provide 
an increased price to be paid to those 
from which I wish to obtain increased 
production,’* rather than to use it to 
provide for an increase in price all across 
the board as the result of an order by 
the OPA. 

Mr.BAHKIEY. I do not think so. The 
Expediter wlU have to grant an Increase 
to all in a certain category; it will have 
to be uniform. He could not pick out 
one or two lumber mills or brickyards. 
The increase must be uniform. There 
is to be imiformtty of eligibility. 

If the operator of a given plant or 
factory saw At to enlarge his plant or 
to build an extra shed or something of 
the sort, in order to Increase production* 
he would not obtain any financial assist- 
from the Expediter in connection 


with increasing the size of his idant. But 
he would receive a presnlum payment for 
all production which represented an in¬ 
crease caused hy the Increase in the size 
of the plan t. 

Mr. FERGUSON. Mr. President, I am 
sorry that I cannot see that under this 
clause the Expediter would be compelled 
to make the premium payments to any¬ 
one to whom he did not In his discretion 
want to make them. It seems to me he 
could always say, *Tn my opinion you 
can increase your production regardless 
of an Increase In pay, and therefore I 
will pay only the one who I believe can 
only by an increased payment produce 
more.** That would be a detriment to a 
price raise across the board. 

Mr. BARKLEY. The Senator is as¬ 
suming that the Expediter will go to 
someone and say, *T do not want you to 
Increase your output because I do not 
want to pay you any premium." But, if 
the producer does increase his output 
he is entitled to the same consideration 
that every other producer of a similar 
article is entitled to receive. I do not 
think the bill would give the Expediter 
any authority to act arbitrarily. 

Mr. WILLIS. Mr. President. wlU the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. WILLIS. In the event that a pre¬ 
mium payment is allowed to a producer 
so as to stimulate the production of ar¬ 
ticles of which there Is a shortage, and 
he transfers all his operations to the 
production of an article with reference 
to which a premium is allowed, and as 
the result a shortage should develop 
along other lines, what would be the 
remedy? 

Mr. BARKLEY. Does the Senator 
mean that the producer has a plant in 
which he is producing brick and lum¬ 
ber, and that If there is a greater short¬ 
age of brick than there is of lumber, the 
operator of the plant would start pro¬ 
ducing brick altogether, and therefore 
he would receive a premium on the in¬ 
creased output of his brick? Is that the 
situation which the Senator has in mind? 

Mr. WILUS. Let me put it in this 
way. Suppose the operator of the plant 
Is producing fiooring which is needed. 
Also assume that we are short of siding. 

Mr. BARKLEY. If there was a greater 
shortage of fiooring than there was of 
siding and the Expediter felt that there 
was a greater need for an increased pro¬ 
duction of flooring than of siding, he 
would be entitled to grant a premium 
payment for the increased production of 
flooring. Although I do not think that 
the Expediter would be authorized to 
enter into a contract by which any pro¬ 
ducer would cease producing a certain 
article In order to concentrate on the 
production of another article and re¬ 
ceive a premium on the larger produc¬ 
tion. _ 

Mr. WILLIS. There Is no protection 
In the law against It. 

Mr. BARKLEY. No; but the Senator 
must assume that the Bxp>edlter will ex¬ 
ercise his authority in a reasonable and 
common sense maimer. We cannot al¬ 
ways write into .the law provisions which 
will take care of every situation which 
might conceivably arise with respect to 
the execution of an offieiars authority. 


Mr. WHUB. The question tn my 
mind Is whether we will not, make con¬ 
fusion worse confounded. 

Mr. BARKLEY. No; 1 do not believe 

BO. 

Mr. WHERRY. Mr. President, with 
further reference to the question which 
was propounded by the Senator from 
Michigan as to the method by whi(di the 
Housing Expediter might go to a certain 
producer with the offer of an Incentive 
payment, I understood the answer of the 
majority leader to be that the Expediter 
would not make such a selection, but that 
the increase would be applied industry¬ 
wide. 

Mr. BARKLEY, That is correct, 

Mr. WHERRY. I suggest to the ma¬ 
jority leader that at the present time 
where they are Justified, we are granting 
increases in prices on application. Al¬ 
low me to give an illustration. Here is 
a producer or a distributor—will the 
Senator from Kentucky give me his at¬ 
tention? 

Mr. BARKLEY. I am listening. 

Mr. WHERRY. The gentleman sit¬ 
ting near him can give the Senator the 
answer later on. 

Mr. BARKLEY. If the Senator is 
trying to be facetious, and smart alecky, 
he may do so, but I was asking the clerk 
who sits near me to what section of the 
bill th e Senat or was referring. 

Mr. WHERRY. There is no section In 
the bill that has anything to do with 
what is the continual practice of the 
OPA. I do not mean to be facetious, but 
I do wish the Senator to give me his 
attention. 

Mr. BARKLEY. The Senator did not 
have to say that I was getting the answer 
from the gentleman sitting beside me. 
If I get the answer and it is correct, I do 
not see what difference it makes whether 
I get it from the gentleman who sits 
beside me, or from what source it may 
come. _ 

Mr. WHERRY, Now the Senator is 
being facetious. 

Mr. BARKLEY. Has the Senator 
completed his statement? 

Mr. WHERRY. Yes. I suggest to the 
majority leader that the OPA is continu¬ 
ing to follow the practice to which ref¬ 
erence has been made, and for many 
months has deliberately awarded an in¬ 
crease of a certain price to an individual, 
whereas his competitor across the road 
could not obtain it. The competitor was 
putting into effect within his plant an 
efficient production schedule, and mak. 
Ing an article needed in building con¬ 
struction. He could not obtain an in^- 
crease in the price which he charged for 
the article, but the man across the street 
who was engaged in the same kind of 
production was allowed an Increase. 

Mr. BARKIiEY. Of course, the Sen¬ 
ator is talking about the OPA which 
operates under a law authorizing it to 
deal with hardship cases. There is no 
hardship provision in this bill. The 
Expediter may not go to a brick or lum¬ 
ber manufacturer, qr plywood manufac¬ 
turer, or the manufacturer of some other 
material and say, **You are In hard luck, 
old boy; I want to give you an increase 
In price, or give you a premium.’* The 
OPA can deid with Individual cases in 
which hardships are involved, but the 



1946 CONGRESSIONAL RECORD-SENATE 3279 


pending measure does not make provi¬ 
sion for such procedure. 

Mr. WHERRY. Mr. President, there 
Is no provision In the bill which would 
prevent the Housing Expediter from fol¬ 
lowing such a procedure. 

Mr. BARKLEY. There is a provision 
which says that premium payments shall 
be uniform. 

Mr. WHERRY. Yes, but only to the 
extent of 30 percent of the entire ma¬ 
terial. 

Mr. BARKLEY. The entire premium 
payments may not go beyond 80 percent 
of the whole. That does not mean that 
discrimination may be practiced. The 
entire amount may not be more than 30 
percent of the entire production. 

Mr. WHERRY. Under section 2 of the 
bill the Expediter may grant Increases 
by the incentive price method. 

Mr. BARKLEY. Oh, no. 

Mr. WHERRY. I withdraw the word 
"incentive.” I refer to the flexible pric¬ 
ing system which is now in effect. 

Mr. BARKLEY. Under the section to 
which the Senator refers the Expediter 
may order and compel the OPA to grant 
an increase in price. That has nothing 
to do with incentive payments. The 
same rule would apply as would apply to 
any other increases in price. However, 
that is different from incentive pay¬ 
ments. The incentive payment is uni¬ 
form, 

Mr. WHERRY. I agree with the Sen¬ 
ator, but the method is the same as the 
one which is being suggested in the pend¬ 
ing measure. The very method which Is 
described in section 2 in connection with 
increasing over-all prices is the method 
used by the OPA at the present time. 
Those matters arise under Individual 
applications. 

Mr, BARKLEY. That is true. They 
may arise under individual applications 
which would apply in hardship cases, but 
they may also come up under industrial 
applications which would apply to all 
industry of a given type in a given region. 
There was, for example, an applicatibn 
with reference to the Western Pine 
Lumber Association, which was separate 
from the one made by the Southern Pine 
Lumber Association. Each made indi¬ 
vidual applications. Their freight rates 
may be different, and other factors which 
enter into pricing may be different. 

Mr. WHERRY. We not only have the 
Western Pine Lumber Association, but 
also thousands of Individual applica¬ 
tions asking for price increases. 

Mr. BARKLEY. I presume that in or¬ 
dering the Price Administrator to in¬ 
crease prices the Expediter would be gov¬ 
erned by the same background and the 
same foundation as would be considered 
in connection with increases which are 
allowed now. 

Mr. WHERRY. That is right. So, in 
those cases in which Increases should be 
granted, the one who makes the appli¬ 
cation, as pointed out by the Senator 
from Michigan, will be granted an In¬ 
crease. So in reality the Housing Ex- 
p^iter does have such control and will 
grant an Increase where he thinks it is 
necessary. 

Mr. BARKLEY. He has the authority 
to do so. 


Mr. VANDENBERG. Mr. President, I 
wish to revert to the language which my 
able colleague was discussing. 

Mr. BARKLEY. To what page does 
the Senator refer? 

Mr. VANDENBERG. Page 38, in line 
12. "Premium payments shall be used 
temporarily only” under certain circum¬ 
stances. What are those circum¬ 
stances? Only when there is no other 
way to get greater rapidity, or economy, 
or certainty in the production of hous¬ 
ing? Does the language mean that pre¬ 
mium payments are the last recourse 
after other methods of stimulating pro¬ 
duction have been exhausted? For ex¬ 
ample. does it mean that if repricing 
would produce increased production 
more rapidly than would premium pay¬ 
ments, the Expediter would be instructed 
to use repricing? 

Mr, BARKLEY. I think this language 
is bound to be construed to mean that 
premium payments are, in effect, the last 
resort, where other methods, reasonable 
methods, have been exhausted. I do not 
mean to Intimate that an enormous price 
Increase should be put into effect in or¬ 
der to induce someone to increase his 
production. It should be done on the 
reasonable and proper and ordinary 
market value of a thing in order to get 
the necessary materials for which the 
veteran, whose homes we are seeking to 
construct, would have to pay. It would 
lead to an unconscionable tax upon him 
if the Expediter should compel the OPA 
to authorize an unreasonable increase in 
the price of something in order to bring 
it on the market, where it would increase 
the cost of the houses which we are seek¬ 
ing to have built. I think the language 
here means, in effect, that all other rea¬ 
sonable means must be exhausted before 
the premium payment is put into effect 
to bring about rapid and economical 
production. 

Mr. VANDENBERG. If the Senator’s 
interpretation is correct, it would remove 
about 80 percent of my prejudice against 
the incentive-payment idea. 

Mr. BARKLEY. I am disappointed to 
find that the Senator has any percentage 
of prejudice. 

Mr. VANDENBERG. I do have nearly 
99.47 percent. I am that pure in my ap¬ 
proach to the subject. 

What I had feared was that this would 
be read as authorizing an immediate ex¬ 
cursion into premium payments, willy- 
nilly, regardless of whether under section 
2 (b) (2) perhaps the result could be 
achieved a little better, more rapidly, and 
with reaonably comparable economy, by 
repricing. Now, as 1 understand the 
Senator he would say to me that if re¬ 
pricing could produce greater production 
with equal or greater rapidity and with¬ 
in a reasonably economic range, it would 
be the duty of the Expediter to experi¬ 
ment with repricing before he experi¬ 
mented with premium payments. 

Mr. BARKLEY. Yes; but that would 
naturally be subject to this qualifica¬ 
tion: If in any case the process through 
which repricing would be available would 
bring about such a delay as to nullify 
the word "rapidity,” 1 think the Expe¬ 
diter would not be Justified in waiting an 
Interminable length of time in order to 


bring about repricing, and get all the 
facts that would justify it, In that case 
the terms in which this language is 
couched would not be fulfilled, but if he 
can get it with rapidity, with economy, 
and with certainty, I certainly think It 
should be restored to before the premi¬ 
um method is indulged in. 

Mr. VANDEOTERG. Of course, it 
does not say with rapidity and economy 
and certainty. It says with rapidity or 
economy or certainty. 

Mr. BARKLEY. Any one of them is 
important. 

Mr. VANDENBERG. The Senator’s 
construction is very interesting to me, 
and I hope that if the bill is passed we 
are to proceed under the general inter¬ 
pretation which he indicates. 

Mr. BARKLEY. I appreciate the Sen¬ 
ator’s question and his comments. Of 
course, the Senator knows I am always 
interested in his opinion and glad to have 
his intellectual alacrity brought to bear 
upon any bill with which I have anything 
to do. 

Mr. HICKENLOOPER. Mr. Presi¬ 
dent, will the Senator from Kentucky 
yield? 

Mr. BARKLEY, I yield, although I 
wish to yield the floor pretty soon. 

Mr. HICKENLOOPER. This matter 
of repricing as a means of attaining pro¬ 
duction is certainly one which has ap¬ 
pealed to me as being a very Important 
element. I am not at all satisfied, and 
was not in the committee, with the 
$600,000,000 subsidy, or, as it is called, 
premium payment, which is a new, fancy 
name for subsidy, in my opinion, but 
amounts to the same thing. It is a pay¬ 
ment of public money In order to acquire 
a certain productioi. result. If that 
were necessary to acquire Increased pro¬ 
duction, that would put a different light 
on it. in my opinion, but I cannot satis¬ 
fy myself that the payment of premiums 
will increase production. 

Let me give the Senator an illustra¬ 
tion. I have some examples on my desk 
now of the situation I am about to de¬ 
scribe, statements of some millwork 
companies, which today are producing 
about 25 percent of their capacity. 
They are old companies, some of them 
as old as 50 years. They cannot produce 
more than about a quarter of their ca¬ 
pacity because they are losing as much 
now as they can afford to lose and keep 
their doors open. If they had a price 
that equaled at least the cost of pro¬ 
duction. they would be producing today, 
as I understand, at full capacity, with¬ 
out any premium payments. 

There are lumber mills in certain 
places which today are completely shut¬ 
down because, as I am informed, they 
cannot produce and get their money out 
of the luroduct. The OPA refuses to 
allow them a price which equals at least 
cost of production plus a modest profit. 

The reason why I am confused about 
the premium payment proposed is that I 
cannot see how it will help the condition 
I have cited involving extra cost of pro¬ 
duction. I cannot see how a premium 
payment will cause extra production over 
and above the normal production on the 
part of those who, I am convinced hi 
many instances, are at present losing 
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money. I cannot see how the Expediter Is 
going to work that out. 

Mr. BARKXiEY. Has the Senator 
lehed? 

Mr. HICKENLOOPBR. I am asking a 
question. In other words, if a man is in 
half production today and losing money, 
if he increased the oUicr half- 

Mr. BARKIiEY. There is a question 
of how many are losing money, and what 
they are losing Is a matter In dispute. 

Mr. HICKENLOOFEE. I am not as- 
serUng they are all losing money. 

Mr. BARKLEY. In the case to which 
the Senator refers the company would 
receive a premium payment upon the 
Increase above what it is producing now* 
It would have that incentive to increase 
its production, and when it added its in¬ 
creased production to its present norma] 
production, and then added the incentive 
payment to the price which It is now re¬ 
ceiving, the average it would receive 
would be greater than it is now obtain¬ 
ing. It may be that in that case there 
should be an increase in price. 

Mr. HICKENLOOPER. That is what 
I am inquiring about. 

Mr. BAR K LEY. It may be that there 
should be an Increase in price, but if 
there is no increase'In price, and the 
Irfant increase Its output. It will receive 
for the added production, over and above 
what it is now receiving on the market, 
the premium which will be paid, the ad¬ 
dition of which will raise the average 
price of al l It p roduces. 

Mr. HICKENLOOPER. If a plant is 
producing today at 60 percent capacity 
at a loss, certainly there is no Inducement 
for it to go ahead and produce 100 per¬ 
cent capacity, if on the last 50 percent 
It gets only enough to keep its nose above 
water. 

Mr. BARKLEY. If it got a premium on 
the last 50 pe rcent — 

Mr. mCKBNLOOPER. If it could stop 
making the first 50 percent and concen¬ 
trate on the last, it would be all right. 

Mr. BARKLEY. A man might produce 
what he is already producing at a loss, 
and if the premium he gets on the 
amount by which he increases his pro¬ 
duction would raise his average so as to 
put him in the black instead of the red, 
he certainly would be helped by the situ¬ 
ation. _ 

Mr. HICKENLOOPER. I had hoped 
the arrangement would be put on this 
basis—^and I am not saying the Sena¬ 
tor from Kentucky is putting it on any 
basis other than what is required by the 
biU—that, taking 100 percent of capac¬ 
ity, in the case of a plant, or an estab¬ 
lishment of any kind, operating, for in¬ 
stance, on the basis of an 8-hour day 
or 40-hour week, the premium payment 
would be used to induce that plant to go, 
for example, on a 48-hour week, or a 
52-hour week, and the increased cost 
over and above the cost of the 40-hour 
week would be taken up by the premium 
paimient. That, of course, would pre- 
stii^ose that the 40-hour week was 
profitable for the company. If a 46- 
hour week should be unprofitable. If the 
plant could not make money on its 
product at the price allowed. I^en cer¬ 
tainly the Increased increment over and 
above 46 hotjrs to 48 hours a week would 
not bring them out of the red. 


Mr, BARKLEY. Ih tlmt case suppose 
the plant is running on a single shift 
We might even say that it is nmning at 
fUU capacity on a single shift, hut by 
doubling the shift or tretOing the shift 
It could produce more. It would be en¬ 
titled to a pranlum on the amount by 
which It increased, toy employing two or 
three shifts, what it was producing by 
the use of one 

Mr. HICKENLOOPER As I under¬ 
stand, it would be entitled only to the 
Increased dollar cost of nmning two 
shifts or three shifts as compared to the 
cost of running one shift. 

Mr, BARKLEY. The premium pay¬ 
ment accorded by the Expediter would 
be a uniform payment to all those eli¬ 
gible In the particular industry, whether 
they were running one shift or three 
shifts. Therefore, it would not be predi¬ 
cated so much on a dollar basis of pay, 
or on a 40-hour basis. The Expediter 
would base his prexnium payments upon 
whatever he thought was reasonable to 
induce increased production, and 
whether the increased production were 
brought about by doubling the shift or 
trebling the shift, or by any other 
method by which the production was 
increased, the plant would be entitled to 
the premium upon the excess amount. 

Mr. HICKE^HXKDPER. 1 have un¬ 
derstood the discussion today on this 
matter, but I was not in the committee 
when that particular phase of it was 
considered. It was my understanding 
in the committee that it was to be used 
to take up or to compensate for the extra 
cost over and above the normal, ordinary 
process necessary to produce an article. 

Mr. BARKLEY. That might be true 
in a case like the one cited. It might 
cost more per unit, temporarily, based 
upon a two- or three-shift day, than on 
a one-shift day, and there might be in¬ 
creased cost per unit for a while. In 
every reorganization and reshuffling of 
a plant there is necessarily an increased 
cost per u nit. 

Mr. HICKENLOOPER. Getting back 
to the question of price, let me say that 
I have always been of the opinion that 
with the known demand by the public for 
building materials of all kinds, action 
should have been taken long ago. Let¬ 
ters I have received from lumber plants, 
the retail outlets, say that people come 
into them every day wanting lumber, 
but they cannot furnish their customers 
with lumber. The lumber producers 
say, ‘We could be producing and our 
mills would be running; we would rather 
have our plants operating than being 
idle, but we cannot operate and turn 
out the lumber in many instances at a 
profit at all. We have to turn it out at 
a loss. Therefore we cannot produce.'* 

It would seem to me that some months 
ago we should have tried out at least a 
price adjustment between, for ^stance, 
rough lumber and siding, or rough lum¬ 
ber and flooring, to see whether that 
would not start production. It is my 
opinion, based upon the information I 
have been able to obtain from the re¬ 
tail outlets and from the mill operators 
themselves, that the wheels would have 
been turning 160 percent and they would 
have been getting somewheo'e near 
30,000,000,600 board feet capacity which 


they have, if that plan had been tried 
out. 

Mr. BARKLEY. That is a speculative 
matter. I once delivered a siieech in 
which I speculated upon what would 
have happened in the world if some¬ 
thing else had happened which did not 
hai^en. It is a very interesting field for 
speculation. One could speak on ad In¬ 
finitum and almost ad nauseaum on that 
subject. But I cannot answer that. I do 
not know what would have happened if 
something had happened 6 months ago 
that did not happen. 

Mr. HICKENLOOPER. It is quite a 
serious question in our economy. 

Mr. BARKLEY. We all know, regard- 
less of the criticism that is heaped on 
the OPA from day to day, that the proc¬ 
ess by which they obtain information in 
order that they may render a decision 
on a matter is sometimes long drawn 
oixt. I myself have complained at times 
because it took them too long to reach 
a decision, but I think they try to get 
the facts before they reach a decision. 

Mr. HICKENLOOPER. Have we any 
assurance that the Expeditor will use 
any different method than the govern¬ 
mental-machinery method the OPA has 
used? If he does not, we will never get 
around to expediting the building of 
houses. 

Mr. BARKLEY. The very title “Ex¬ 
pediter" carries with it the connotation 
of expedition. 

Mr. mCKENLOOPER. It is a nice 
word. 

Mr. BUCK. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. BUCK. Is it not the understand¬ 
ing of the Senator from Kentucky that 
the Expediter has the authority to raise 
to the manufacturers the sales price of 
their goods even over the objection of 
the Administrator of OPA? 

Mr. BARKLEY. Yes. We have been 
discussing that today, I will say to the 
Senator. The Expediter in this bill is 
given authority to compel the OPA to 
do so. 

Mr. BUCK. And If he exercises such 
authority there will probably be very 
little need for the use of any of the 
$600,000,000 provided in the bill? 

Mr. BARKLEY. That will depend. 
He has to feel Justified that in any in¬ 
dividual industry the price increase is 
a proper one, and that it will not in¬ 
crease the ultimate cost to the veteran 
so greatly as to prevent the economy 
in construction costs which we are seek¬ 
ing to attain. But the Expediter does 
have full authority with respect to any 
Industry to order the Price Administra¬ 
tor to increase prices, and the Office of 
Economic Stabilization cannot nullify 
the Price Administrator’s order. 

Mr. BUCK. He ought to have that 
authority, and I contend that if he uses 
it he will not have much need for the 
money provided in the bill. 

Mr. BARKLEY. I think he can mini¬ 
mize the necessity for using this fund 
by the exercise of the power we have 
given him. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. X yield. 



1946 . CONGRESSIONAL RECORD-.SENATE 3281 


Mr. AIKEN, I have understood all 
along that this is a bill to provide hous¬ 
ing for the ex-servicemen at reascmable 
ooBt. But the argument 1 have heard 
here since 12 o’clock is concerned with 
the profit that is going to be made by 
the manufacturer* the contractor* or the 
lessor of the house after it is built. 

Mr, BARKLEY. I hope the Senator 
will not say **all the argument’* he has, 
heard here today. 

Mr. AIKEN. I mean all the argument 
directed at the Senator from Kentucky* 
If that will please him any better? 

Mr. BARKLEY. Yes. 

Mr, AIIvEN. I wondered If the com¬ 
mittee had any testimony to the effect 
that the $600*000,000 would result in 
holding down the cost of the houses to 
the servicemen, and whether weight was 
given to the possibility that the subsidy 
might enable the serviceman to get a 
house at a price within his reach. 

Mr. BARKLEY. I stated earlier In my 
remarks in my effort to explain the bill, 
that without this $600*000,000 the in¬ 
creased cost of building materials going 
into the houses we seek to build for vet¬ 
erans would be $2,200,000,000, and that 
that would come out of the pockets of the 
veterans, which would average about 
$500 a house they would have to pay over 
and above what they would have to pay 
if. out of the Treasury, it should be found 
necessary to spend all the $600,000,000 
provided by the bill. I emphasized that 
fact* and it was emphasized In the testi¬ 
mony before the committee, and the 
committee not only took that into con¬ 
sideration* but I think acted upon it in 
a wise and Judicious manner. 

Mr. AIKEN. I thank the Senator 
from Kentucky. I am very glad- 

Mr. BARKLEY. In view of the fact 
that we are seeking to provide houses 
for veterans who went away from their 
homes and fought all over the world, 
leaving civilians at home to occupy all 
the houses which were available, and 
which are still available, it seems to me* 
that as a part of the war obligation 
which we owe to them we ought not to 
quibble about the possibility of spending 
$600,000,000 to get 2,700*000 homes for 
them—and even that number is not suf¬ 
ficient—rather than require price in¬ 
creases on building materials in order to 
build these homes that would cost them 
an aggregate of $2,200,000,000. That is 
the way I feel about it* and that is the 
way I believe the committee felt about it. 

Mr. AIKEN. I am glad to have the 
explanation of the Senator from Ken¬ 
tucky* and to learn that* after all, the 
matter of homes for veterans is the prime 
motive of this bill rather than the mat¬ 
ter of profit for contractors. 

Mr. BARKLEY. Absolutely. This bill 
would not be here if it were not for our 
desire to provide homes for veterans. 

Mr. AIKEN. I realize that. 

Mr. BARKLEY. And if it were not for 
the fact that the overwhelming testi¬ 
mony, the uncontroverted testimony is 
that they need these homes and need 
them now, 

Mr. AIKEN. Every one of us knows 
that they need them. 

Mr. BARKLEY. Every one of us knows 
that they need them. We do not even 
have to have testimony to show that. 


Mr. AIKEN. I realize ttuit a manu¬ 
facturer, dr one engaged in the business 
of real estate* or the lessor of a home has 
^to make a profit in order to live* but I 
think that we should consider this bill 
primarily froin the point of view of the 
effect It will have in providing low-cost 
homes for the servicemen who, as the 
Senator has suggested* have fought for 
this country all over the world, and now 
come home* some of them bringing with 
them new families* and finding no place 
to live except to go home and live with the 
mother-in-law or with some other rela¬ 
tive. 

Mr. BARKLEY. I might say that even 
If we complete this program and build 
2*700,000 homes for veterans at the end 
of 1947* there will still be about 2,000*000 
families living in doubled-up accommo¬ 
dations, and most of them will be vet¬ 
erans. 

Mr.‘ AUSTIN. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. AUSTIN. I desire to ask a ques¬ 
tion for Information. In the paragraph 
which is being discussed on page 39, lines 
12 to 16, it seems to me that the import¬ 
ant word is ’‘certainty.” I should like to 
have the distinguished Senator’s \1ews 
about its use here. To bring that out I 
ask this question: Will it not be true in 
the operation of this act that always, 
under any and all circumstances, pre¬ 
mium payments will be “necessary to 
stimulate such additional production 
with greater * ♦ ♦ certainty than 

other available methods”? 

Will not that always be so? 

Mr. BARKLEY. Of course, there are 
a great many elements which enter into 
this matter. One is economy. I have 
already alluded to that. The economy 
we are talking about here is the economy 
to the veteran in the purchase of his 
home. Undoubtedly the payment of 
premiums that hold down the over-all 
price of building materials will result 
In the building of a house that will be 
more economical to him. The testimony 
shows* and the facts are, that it will 
make a difference of about $500 in the 
cost of a house ranging in cost around 
$6,000. These premiums are to be paid 
“where such premium payments are 
necessary to stimulate • * • pro¬ 

duction with greater rapidity,” with 
greater economy—^the economy being to 
those who are going to buy these homes* 
and greater certainty. That is, we are 
actually going to accomplish that. We 
do not have to speculate about it. If 
those things, or any one of them— 
rapidity, economy* certainty—form the 
background for the payment of these 
premiums, then the premiums will be 
Justified and be paid. 

Mr. AUSTIN. Does it not lead to the 
conclusion that the premiums will be 
paid in any event* because of the word 
'•certainty”? 

Mr. BARKLEY. I think the chances 
are that the premiums will be paid up to 
the amount Involved iff the bill. I my¬ 
self hope they will be paid* because it 
will result in enabling the American ex- 
serviceman for whom we are seeking to 
legislate, to buy a home more economi¬ 
cally than he could buy one if he had to 


pay the increased CQSt of buil<|ing ma¬ 
terials. 

Mr. WHERRY, - Mi^. President, wiU 
the Senator from Kentucky yield? 

The PRESIDING OFPICBR (Mr. Ca«- 
VZLLE in the chair). Does the Senator 
from Kentucky yield to the Senator from 
Nebraska? 

Mr. BARKLEY. I yield. 

Mr. WHERRY. If I correctly under¬ 
stand the majority leader* no attempt 
will be made to adjust prices, as provided 
for in subsection 2 on page 22? 

Mr. BARKLEY. The Senator did not 
correctly understand. 

Mr. WHERRY. Let me ask the ma¬ 
jority leader a question. How can he 
harmonize subparagraph (1) imder sub¬ 
section (b) on page 39 with the state¬ 
ment which he made this morning, that 
he expected that the Incentive j)rogram 
would be started immediately because it 
would be impossible to make price ad¬ 
justments in time? 

Mr. BARKLEY. I have never contem¬ 
plated, and I do not now contemplate, 
that the Expediter will resort only to 
price increases* notwithstanding the au¬ 
thority which he would have to order the 
OPA to increase prices. I do not ex¬ 
pect him* and I would not want him, to 
resort solely to the device of price in¬ 
creases* because that would result in an 
additional expense to the veterans in 
whose behalf we are legislating of $500* 
on the average. But that does not mean 
that under certain circumstances and in 
certain categories the Expediter may not 
order an increase* when he thinks it is 
justified* and when it may supplement 
the program which we are outlining by 
the provision for premium payments. 

My reply to the Senator from Vermont 
Is In no way to be interpreted as mean¬ 
ing that the Expediter would never use 
the authority given him on page 22, be¬ 
cause if he never expected to use it there 
would be no point in putting it in the 
law. 

Mr. WHERRY. I gather from the re¬ 
marks of the distinguished Senator that 
he wants to afford relief to the veterans, 
and that he believes that the best way to 
do it is through incentive pas^ents. 

Mr. BARKLEY. I think that is the 
most rapid way to do it. 

Mr. WHERRY. That brings me back 
to the question which I asked earlier. 
Ihere is no inducement to the Housing 
Expediter to raise prices or to afford an 
opportunity for the production of lumber 
on the profit-motive basis, by Increasing 
prices, because the Expediter will use the 
incentive route. 

Mr. BARKLEY. The Housing Ex¬ 
pediter is not going to take over the func¬ 
tions of the Price Administrator. He la 
going to act in cases in which he thinks 
he should act. He is not going to assume 
the over-all duties which are Incumbent 
upon the Price Administrator. These two 
things go along together. My own judg¬ 
ment is that the Incentive payments are 
more important, and that they will pro¬ 
duce houses more rapidly, more certainly, 
and with greater economy to the veteran 
than would price increases If we could 
bring them about tomorrow In every field 
of building materials. That is what I 
think about it. 'Therefore, I hope that 
he will not necessarily use the whole 
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$600,000,000, but that the Bxpedtter will 
uae it insofar as it may toe neaessaur to 
bring about the production of buil^g 
materials and the oonetructton of louses 
for veterans so that they may purchase 
them without mmeoessary inrioe Increases. 

Mr. WHERRY. Mr. President, will the 
Senator yield for one further question? 

Mr. BARKIiEY. I yield. 

Mr. WHBBRY. In ^e light of that 
explanation, taking the language on 
page 39, In subparagraph (1) of subsec¬ 
tion (b), with respect to what mate¬ 
rials—lumber, brick, or other mate¬ 
rials—‘Would the Senator start immedi¬ 
ately to make incentive payments in 
order tp obtain production? The lan¬ 
guage, on page 39, is: 

Premium payments shall be used tempo- 
rarUy only with relation to additional units 
of production beyond that otherwise 
attainable. 

Mr. BARKLEY. I do not know on 
what building materials the Expediter 
would first pay a premium. I do not 
know that he would know the answer 
to that question if he were asked. 

Mr. WHERRY. He could not know 
until he gave opportunity, under sub- 
paragraph (2), on page 22, to get pro¬ 
duction on the profit-motive basis. 

Mr. BARKLEY. He is supposed to 
exercise his authority with some common 
sense and judgment. He certainly 
would not throw the $600,000,000 out the 
window and then say to Chester Bowles 
or Paul Porter, “Increase all prices. We 
want to build houses, no matter what it 
costs,” We do not expect him to do that. 

Mr. WHERRY. I think the answer is 
that he will pay the incentive rather 
than raise prices. That is the point 
which I made earlier in the discussion. 

Mr. BARKLEY. It may be. I cannot 
predic t what he will do. 

Mr. WHERRY. There Is no language 
in the bill to compel him to exercise con¬ 
trol and ask the Price Administrator to 
give tis a flexible pricing system which 
will allow production at a profit based 
upon current costs. He merely starts 
with an incentive program. If I cor¬ 
rectly understand the distinguished Sen¬ 
ator's Interpretation, he starts in vio¬ 
lation of the provision on page 39, in 
subparagraph (1) of subsection (b), 
which provides for the use of incentive 
payments only when it has been demon¬ 
strated that he cannot get production 
under a price-fixing program, which he 
could compel the Office of Price Admin¬ 
istration to initiate. 

Mr. BARKLEY. I am not predicting, 
and I doubt if Mr. Wyatt—if he is to 
continue as Expediter—could predict 
now how many price Increases he will 
recommend to the OPA or order to be put 
into effect. 1 do not know. Neither do 
X know upon what commodity he will 
first begin to make a premium payment, 
or whether he will use the whole $600,- 
000,000. No one can prophesy about 
that now. But we have placed this par¬ 
ticular provision in the bill so that he 
may exercise that authority if in his 
Judgment there ought to be price in¬ 
creases in certain categories of building 
materials, and I am sure that he will 
exercise the authority with Judgment 


an4 discretlpn, and with fairness toward 
all concemed* 

Mr. BALTONSTAIli* Mr, President; 
will the Senator yldid? 

Mr. BARBXEY. I yield. 

Mr. SALTQNSTAIX. Earlier In the 
day X called the Senator's attention to 
subsection (d) of section 7, on page 31, 
which has to do with a violation of the 
regulations, and a civil action by the 
buyer against the seller. I ask the able 
Senator if he feels that that paragraidi 
is clear. It does not seem clear to me. 
While this is perhaps a very small sub¬ 
ject, It seems to me that that paragraph 
should be rewritten if it is to be Included 
in the bill. 

First, it provides that the buyer may 
have 1 year in which to bring action. 
On the next page, page 32, it Is provided 
that if the buyer falls to bring an ac¬ 
tion within 60 days the Expediter may 
bring such action on behalf of the United 
States; but it does not say to whom the 
damages shall go if the Expediter brings 
the case, and it does not say whether the 
Expediter shall recover treble damages, 
as would the buyer. It seems to me that 
that provision should be rewritten if it 
Is to remain In the bill. 

Mr. BARKLEY. I thank the Senator. 
That provision may need some clarifica¬ 
tion, and I shall be glad to give it 
thought. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. REVERCOMB. A number of 
times the able Senator from Kentucky 
has referred to what will be done for the 
veteran, and for the benefit of the vet¬ 
eran. Of course, the bill bears the very 
attractive title of “Veterans’ Emergency 
Houslx^ Act.” Is not the bill for the 
purpose of providing housing for all per¬ 
sons, veterans as well as non veterans? 
Is it not for the benefit of all the people 
of the country? 

Mr. BARKLEY. This bill is for vet¬ 
erans. 

Mr. REVERCOMB. For veterans 
only? 

Mr. BARKLEY. Yes. That does not 
mean that others may not obtain houses; 
but the priorities to be issued are to be 
In behalf of veterans. 

Mr. REVERCOMB. I Invite the Sen¬ 
ator’s attention to page 28, under sub¬ 
section (b) of section 4. I read begin¬ 
ning with line 9: 

(b) In issuing any regulation or order al¬ 
locating or establishing priorities for the de¬ 
livery of any materials or facilities under 
this section, the Expediter shall give special 
consideration to (1) the general need for 
housing accommodations for sale or rent at 
moderate prices, (2) the need for the con¬ 
struction and repair of essential farm build¬ 
ings, and (3) satisfying the housing require¬ 
ments of veterans of VITorld War II and their 
Immediate families. 

Mr. BARKLEY. Clauses (1) and (2) 
were placed in the bill by the House. 
When we added clause (3) the drafts¬ 
men failed to put It in its proper place. 
Clause (3) belongs where clause (1) i$. 
I will say to the Senator that it is my 
purpose to transpose those clauses so as 
to ^ve emphasis and priority to veter¬ 
ans and tb^ families. 


MJr. IIBVE&CQM& X thank the Sen¬ 
ator. As tbe bUl is written, the veteran 
is not given priority. He is put in third 

Mr. BARKLEY. That subsection as it 
appears in the bin gives a false impres¬ 
sion. XXie to a mistfdce in draftsman¬ 
ship clause (3) was not placed where it 
should have been placed. 

Mr. President, I have taken more time 
than 1 Intended to take. I feel that this 
bill, with the provision for incentive pay¬ 
ments, will bring about increased pro¬ 
duction of building materials more 
readily, more economically, and more 
certainly than would any other method 
that has been devised or that can be de¬ 
vised. . Therefore, I hope that the Senate 
will adopt that provision of the bill. 

There has been a pyramiding of the 
prices of existing houses. A survey was 
made all over the country, in approxi¬ 
mately 100 cities, to ascertain the facts 
as to the Increase In prices of existing 
houses. The reports which were made 
showed that since 1941 existing bouses 
have increased in price all the way from 
25 to 100 percent, and In some cases more 
than 100 percent; and that even since 
VJ-day prices of existing houses have in¬ 
creased from 10 to 25 percent. There¬ 
fore, we have placed in the bill what 
seems to me to be a very mild ceiling on 
the prices of existing houses. There is 
no ceiling on the first sale. A man who 
owns a house for which he paid $5,000, 
5 years ago, or 3 years ago, may sell it 
for $15,000 or $20,000 if he can find a 
purchaser. But after that sale the price 
may not be increased over that celling 
during the life of the act, which will ex¬ 
pire at the end of 1947. 

Inasmuch as the same situation exists 
with respect to building lots in cities and 
the outskirts of cities contiguous thereto, 
which are suitable for subdivision, and 
inasmuch as the price of the lot enters 
into the ultimate cost of the property 
and determines the ability of the veteran 
to buy a home, we have made the same 
provision with respect to unimproved 
building lots in cities and on the out¬ 
skirts of cities, which are subject to sub¬ 
division, so as to provide that after the 
first sale of such a plot of ground fol¬ 
lowing the enactment of this legislation— 
and the first sale may be at any price 
agreed upon between the purchaser and 
the seller—thereafter, during the life of 
this act, that price shall be the ceiling 
for that particular lot. In the cases of 
houses, the customary commissions are 
allowed in addition to the price, and al¬ 
lowance Is made for any substantial im¬ 
provements which the owner has made to 
the property during his ownership. 

Mr, President, I apologize to the Sen¬ 
ate for taking so much time. I hope 
that the questions and answers have 
been helpful, and I hope that we may 
speedily enact this legislation to bring 
about the remedying of a very great— 
and in perhaps hundreds of thousands 
of cases drastic and tragic—dislocation 
among those upon whom we have de¬ 
pended to defend our country, and who 
are anxious to own homes and establisli 
themselves and their families, to the end 
that we may hkve a grater contentment 
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among the citisens of this country and a 
greater appreciation of the opportunities 
for which the veterans have fought all 
over the world to preserve the things that 
we hold dear. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. 1 am about to yield 
the floor; but I yield. 

Mr. TAFT. The Senator from Ken¬ 
tucky has not commented on what 1 
think is the most doubtful part of the 
bill—namely, the last section, which 
deals with the guaranty of a market for 
prefabricated houses and new materials. 

Mr. BARKLEY. I Intended to com¬ 
ment on that, but I have already taken 
up so much time that I thought perhaps 
1 might desist. 

1 did incidentally comment upon it 
earlier in the day by remarking that the 
materials provided for in the section to 
which the Senator from Ohio has re¬ 
ferred—the one relating to prefabricated 
houses and new materials—Involved a 
field in which there has not been great 
development. 1 realize that a start was 
made several years ago to build what 
were called prefabricated houses; in 
other words, houses built largely out of 
the same materials that would be used in 
building a house on a lot, but put to¬ 
gether at a factory and shipped to the 
lot and put together on the lot by me¬ 
chanics. Such a system produces a 
house which looks the same as a house 
which is built bit by bit on the site, pro¬ 
vided the same materials are used. But 
there has been some timidity and some 
hesitation with respect to embarking 
very largely in the production of what 
are called prefabricated houses, that is. 
houses built at a factory, shipped 
knocked down, and assembled or put 
together on the lot, using some of the 
same procedure that is used in assem¬ 
bling automobileo at an assembly plant. 
After such houses are completed, they 
look as if they had been actually built 
on the lot. 

Furthermore, Mr. President, there is a 
field in regard to new materials. I do not 
know to what extent such materials have 
been involved in the construction of 
houses, because I am not a builder and I 
have no connection with building asso¬ 
ciations; but 1 do know that experiments 
are being made with new materials. 
Some of the materials are represented as 
being as durable as brick or stucco or any 
other building material. But there has 
been timidity with respect to the accept¬ 
ance of such materials by the general 
public. 

The total number of the prefabricated 
houses to be built under the 2-year pro¬ 
gram is 850,000. In order to induce build¬ 
ers to erect them and make them avail¬ 
able to veterans—and they are for vet¬ 
erans—we provide that 850.000 of them 
are to be built, although under the pro¬ 
gram at no time will there ever be an 
outstanding guaranty in regard to more 
than 200.000 of the prefabricated homes. 
That provision is made simply for the 
purpose of inducing those who are en-. 
gaged in the production of such prefabri¬ 
cated houses to do so on a larger scale, 
so that the houses may become more im¬ 
mediately and more numerously avail¬ 


able. In order to induce them to do that» 
we provide in the bill for the guaranty. 
It is provided on the same principle that 
was followed when we guaranteed loans 
made by banks under the FHA. The 
same principle applies, there is nothing 
particularly different. At no time can 
the guaranty cover more than 200.000 of 
such houses. 

Some losses might be sustained by the 
Oovernment. No one can tell. Now and 
then, the Government might have to 
take over some of the houses. Of course, 
if the Government took them over, it 
would take them over at less than the 
cost of the guaranty, and therefore the 
Oovernment might be able to dispose of 
them ultimately without loss. But such 
a conclusion is speculative. I would not 
stand here and guarantee that the Oov¬ 
ernment would never have any loss on 
account of these houses. 

The sole purpose is to encourage the 
use of new processes, new materials, ahd 
new methods by which it will be possible 
to make new houses available more 
rapidly. The houses will be just as good 
as those previously erected; but, as we 
realize, there have been timidity and lack 
of assurance and initiative In regard to 
the construction of such houses and the 
use of such new processes and materials. 
This provision is made so as to induce 
people to proceed with the construction 
of such houses and the use of such mate¬ 
rials. 

Many houses of that sort have been 
built, and now are scattered all over the 
country. I have seen them in various 
cities. They are good looking, they are 
convenient, they have all the attraction 
which would be expected to be found 
among a diversity of houses built plank 
by plank and brick by brick on the sites. 
But there has been a fear that if the 
builders went too rapidly into the pro¬ 
duction of the prefabricated houses, per¬ 
haps not all of them would be sold, and 
there might ultimately be a loss. 

Therefore, we have included in the 
bill the guaranty to induce those who 
are qualified and experienced in the 
production of this type of house to go 
forward with their production and to 
make the houses available. Then, after 
the program is over, if any of them are 
left on the builders* hands, the Govern¬ 
ment will undertake to underwrite them 
to the extent set forth in the bill. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TAFT. Was there not a state¬ 
ment that the association of prefabrica¬ 
tors did not desire to have such a guar¬ 
anty? 

Mr. BARKLEY. Yes; but this morn¬ 
ing 1 received from the association of 
preiabricators a statement that they do 
desire to have such a guaranty. 

Mr. TAFT. Will the Senator place It 
In the Record? 

Mr. BARKLEY. Yes. I recall the 
statement to which the Senator from 
Ohio has referred; but I learned on Sat¬ 
urday that , the prefabricators had con¬ 
ferred and had given further considera¬ 
tion to the whole problem and that they 
were sending pie a statement—and, I 
think, were issuing it to the news¬ 


papers—to the effect that they now fivor 
this program and that they have altered 
their original opinion about it. 

Mr. TAFT. That was purely a spon¬ 
taneous statement, I suppose. 

Mr. BARKLEY. I will say that I do 
not know anything about it. I do not 
even know who they are. 

Mr. VANDENBERG. They have been 
-‘expedited.'* 

Mr. BARKLEY. I have the statement 
somewhere among the papers on my desk. 
Here it is. It is a statement issued by 
the Prefabricated Home Manufacturers* 
Institute. 1232 Shoreham Building. 
Washington. D. C. The statement is 
dated April 6. 1946, and It is an advance 
release given out for the Sunday news¬ 
papers. The release consists of two 
mimeographed pages. Mr. President, I 
ask unanimous consent that it be placed 
in the Record at this point. 

There being no objection, the state¬ 
ment was ordered to be printed in the 
Record, as follows: 

Prefabricated Home Manufacturers' Insti¬ 
tute has been assured by National Housing 
Expediter Wilson W. Wyatt that only those 
prefabricated homes which conform to the 
high standards of the Federal Housing Ad¬ 
ministration will be eligible for priorities as¬ 
sistance under the veterans' emergency hous¬ 
ing program. 

Dawson Winn, newly elected president of 
Prefabricated Home Manufacturers' Institute, 
was elated with this assurance that only 
sound, durable, well-designed, and readily 
marketable homes would come under the 
veterans* emergency housing program, and 
he says, “This removes our objection to the 
guaranteed market provisions of the Patman 
bill because we were frankly afraid that the 
future of prefabricated homes would be se¬ 
verely jeopardized by the Introduction of a 
lot of substandard, unconventional type of 
homes which we do not believe the veteran 
is ready and willing to accept. 

“Mr. Wyatt pointed out to us," Mr. Winn 
continued, "that the section of the bill on 
guaranteed markets as reported out of the 
Senate committee provides that the number 
of prefabricated houses covered by outstand¬ 
ing guaranty shall at no time exceed 200,000 
units. In order to protect established man¬ 
ufacturers of materials and houses, produc¬ 
tion of new types shall be encouraged only 
to supplement the expanded production of 
existing facilities as will he necessary to 
achieve the goals of the veterans' housing 
program." 

Mr. Wyatt said that in order to achieve 
his goal of 200,000 prefabricated units this 
year and 600,000 units next year, he would 
need the authority to guarantee some pro¬ 
ducers (those, for example, that did not have 
their lines of distribution set up) that they 
would have a ready market, Mr. Winn con¬ 
tinued. 

"Mr. Wyatt further explained that he might 
not have to use more than a fraction of the 
amount being asked for but would need the 
authority to use it ^hen and if necessary 
In oz'der to produce the enormous expansion 
of factory-built homes necessary for the vet¬ 
erans' housing program. 

"I am not opposed to the guaranteed mar¬ 
ket plan if properly safeguarded,** Mr. Winn 
explained, "and now believe that it is so 
safeguarded in the Patman bill as reported 
out of committee. 

"The plan as outlined In the bill would 
permit existing fabricators to bring their 
operations to capacity In time to meet the 
urgent need for full production. 

"In addition to the points already men¬ 
tioned as being In the Patman bill, the fol¬ 
lowing are provisions with which we are in 



8284 CONGRESSIONAL RECORD-SENATE April 8 


accord: That there ahall he ^reMOXtahle praiK 
peot' oi either (1) iuU return to the Qorem* 
xnent of any funds involved or (2) a net coat 
to the Government suhetantfally lowct than 
under any other available method of aohlev« 
Ing the necessary expansion Qf production; 
the guaranty shall not be for the full amount 
of the producer’s standard dellv^ price; the 
Expediter shall endeavor to keep the total 
net coat to the Oovemment at lees than 6 
percent of the total amount guaranteed: em¬ 
phasis shall be placed upon avoiding either 
economic dislocations or adverse effects upon 
established business; the producer must show 
that he has sufBclent working capital and 
experience to achieve the desired production 
on conditions satisfactory to the Expediter/* 

Mr. BARKLEY. Mr. President, 1 
thank the Members of the Senate for 
the patience with which they have in¬ 
dulged me. and I hope we may speedily 
consider and enact the pending bill. 

ADDITIONAL APPROPRIATION FOR VET- 

ERANS’ HOU8INO AND BELATED EX¬ 
PENSES 

Mr. McKELLAR. Mr. President, I 
wish to ask the Senator from Kentucky 
and also the Senator from Ohio about 
the possibility of taking up several ap¬ 
propriation measures at this time. 
A while ago the Senator from Ohio told 
me that he intended to speak on the 
subject of the Veterans’ Emergency 
Housing Act of 1946, which the Senator 
from Kentucky has been discussing at 
some length today. I wonder what ar¬ 
rangements. if any. have been made with 
respect to continuing the discussion of 
dihat measure today. I do not wish to 
Interfere with consideration of that hill, 
of course. However, there are tro com¬ 
paratively small appropriation measures 
which should be passed, and one of them 
should be passed today. 

If the Senator from Ohio will yield to 
me for a while, I should like to have 
the unfinished business temporarily laid 
aside, and have the Senate proceed to 
the consideration of the two appropria¬ 
tion bills. 

Mr. BARKLEY. Mr. President, I have 
taken so much time today that I do not 
know whether any other Senator wishes 
to discuss the Veterans’ Emergency 
Housing Act at this hour. If it is agree¬ 
able to the Senator from Ohio. 1 shall 
be glad to have the unfinished business 
temporarily laid aside, as the Senator 
from Tennessee has suggested. 

Mr. TAPT. Mr, President, that will 
be perfectly agreeable. I should prefer 
to speak the first thing tomorrow. 

Mr. BARKLEY. Very well. 

Mr. McKELLAR. I thank the Sena¬ 
tor. 

Mr. President, I ask unanimous con¬ 
sent that the unfinished business be tem¬ 
porarily laid aside, and that the Senate 
proceed, first, to the consideration of 
House Joint Resolution 328. 

The PRESIDINa OFFICER. The 
resolution will be stated by title, for the 
information of the Senate. 

The Chief Clerk. A Joint resedution 
(H. J. Res. 328) entitled Joint resolu¬ 
tion making an additional appropria- 
tkm for veterans* housing and related 
expenses.** 

The PRESIDINO OFFICER. Is there 
objection to the present consideration of 
the Joint resolution? 


There being no objection, the Senate 
proceeded to consider the resolution (H, 
J. Res. 828) entitled **Joint resolution 
snaking an additional appropriation for 
veterans* housing and related expenses,** 
which had been r^orted from the Com¬ 
mittee on Ai^roprlations with an 
amendment. 

Mr. McKELLAR. Mr. President, I ask 
that the Joint resolution be read for 
amendment, and that the amendment of 
the committee be first considered. 

The PRESmiNa OFFICER. Without 
objection, it is so ordered; and the clerk 
will state the amendment reported by 
the committee. 

The Chief Cubix. On page 1, In line 8, 
after the numerals “(42 U. S. C. 1621) **, it 
Is proposed to strike out “subject, how¬ 
ever, to the enactment of the bill (S. 
1821) *to amend section 502 of the act 
entitled “An act to expedite the provision 
of housing in connection with national 
defense, and for other purposes,** ap¬ 
proved October 14. 1940, as amended, so 
as to authorize the appropriation of 
funds necessary to provide an additional 
lOO.OOG temporary housing units for dis¬ 
tressed families of servicemen and for 
veterans and their families*, and to the 
provisions of such bill as enacted” and 
insert “subject to the provisions of Pub¬ 
lic Law 336, Seventy-ninth Congress, 
approved March 28. 1646.** 

The PRESIDINO OFFICER. The 
question is on agreeing to the amend¬ 
ment of the committee. 

The amendment was agreed to. 

The PRESIDINa OFFICER. The Joint 
resolution is open to further amendment. 

Mr. TAPT. Mr. President, do I cor¬ 
rectly understand that this measure 
provides for the appropriation of the 
money which was authorized for an ad¬ 
ditional 106,000 units of temporary hous¬ 
ing? 

Mr. McKELLAR. That is correct. Mr. 
President, perhaps I had better read the 
statement contained in the report: 

In December 1946 Congress appropriated 
$101,900,000 for the conversion and reloca¬ 
tion, as emergency shelter for veterans, of 
publicly owned temporary structures such as 
military barracks, dormitories, and temporary 
war housing. It was contemplated that this 
sum would provide lor 100,000 units. This 
number has proven entirely Inadequate. 
Congress, therefore, enacted S. 1821, referred 
to above, which authorizes $260,000,000 addi¬ 
tional for emergency temporary shelter for 
veterans. With the exception of $3,727,000, 
which is the unappropriated balance of title 
I, Lanham Act, funds authorized for diver¬ 
sion to this program by Public Law 292, 
Seventy-ninth Congress, the entire amount 
Is for the purpose of carrying out the provi¬ 
sions of S. 1821. The amount contained in 
this resolution, $253,727,000, makes provision 
for the completion of the previous program 
of 100,000 units; provides for 102,860 addi¬ 
tional units, and for administrative expenses, 
as foUows: 

For completion of previous pro¬ 


gram of 100,000 imlts_ $8,000,000 

For provision of 102,350 addi¬ 
tional units_ 243,875.000 

Fbr admixdstratlve expenses_ 4,852.000 

Total- 253.727.000 


I may say, Mr, XTesident, that this bill 
was passed ^ the other House before we 
passed the previous deficiency bill, and 
the House at that time thought that the 


amendment eouM be incorporated In the 
bill* However, that was not done, and 
the amendment is to make the language 
IQ accordance with the facts stated. 

Mr. McMAHON. Mr. President, wil! 
the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. McMAHON. Is the appropriation 
for the remodeling of present structures? 
Does it apply In any way to new build¬ 
ings? _ 

Mr. McKEUjAR. The appropriation Is 
for the remodeling of present structures. 

Mr. MCMAHON. How does it occur 
that there are so many buildings on 
which we can spend such a large amount 
of money? 

Mr. McKELLAR. The buikUngs have 
been erected for use at cantonments and 
as housing facilities for the military all 
over the country. An enormous amount 
of money can be saved by remodeling the 
old buildings and making them service¬ 
able for occupants. 

Mr. McMAHON. I assume that the 
buildings belong to many separate agen¬ 
cies. 

Mr. McKELLAR. They do. 

Mr. McMAHON. Is there a list of 
them In t he R ecord? 

Mr. McKELLAR. The type of struc¬ 
ture is listed, but not the various houses 
and the places where they are located. 

Mr. McMAHON. I should think that 
Inasmuch as each Senator has received 
from persons within his own State many 
letters with regard to this matter it 
would be well if there were some con¬ 
venient place in the Record to which we 
could refer in answering the questions 
of our constituents, and to indicate to 
them where in the respective States these 
projects will be located. 

Mr. McKELLAR. I could get the De¬ 
partment to send that information here 
and have it put Into the Record, but any 
Senator may secure the same informa¬ 
tion by telephoning the National Hous¬ 
ing Authority. The Senator could ob¬ 
tain such information within 10 minutes 
over the telephone. 

Mr. McMAHON. I thank the Senator. 

The PRESIDINa OFFICER. The 
Joint resolution Is before the Senate and 
open to further amendment. If there 
be no further amendment to be offered, 
the question is on the engrossment of 
the amendment and the third reading 
of the Joint resolution. 

The amendment was ordered to be en¬ 
grossed and the Joint resolution to be 
read a third time. 

The Joint resolution (H. J. Res. 328) 
was read the third time and passed. 
SECOND SUPPLEMENTAL SURPLUS AP- 

FEOPBIATION RESCISSION ACT, 1946 

Mr. McKELLAR. I move that the 
Senate proceed to the consideration of 
Calendar No. 1122, House bill 5604, the 
Second Supplemental Surplus Appropri¬ 
ation Rescission Act of 1946. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 6604) reducing or further reduc¬ 
ing certain appropriations and contrac¬ 
tual authorizations available for the 
fiscal year 1946, and for other purposes, 
which had been reported from the Com¬ 
mittee on Appropriations with amend¬ 
ments. 
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Mr. McKEUiAR. Mr. President, 1 ask 
unanimous consent that the formal read¬ 
ing of the bill be dispensed with, that 
it be read for amendment, and that the 
committee amendments be first consid¬ 
ered. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and it 
is so ordered. 

The cleric will state the amendments of 
the copmittee. 

T|iff^flrst amendment of the Commit¬ 
tee on Appropriations was, under the 
heading “Executive departments (non- 
war)—^Department of Agriculture," on 
page 4, line 4, after the word “posses¬ 
sions", to strike out “$5,000,000" and in¬ 
sert “$3,000,000." 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Department of Justice," on 
page 4, line 16, after the word “depart¬ 
ments", to strike out “$6,703,143" and in¬ 
sert “$6,603,143." 

The amendment was agreed to. 

The next amendment was, on page 4, 
line 17, after “In all, title I", to strike out 
“$1,834,968,276" and insert “$1,833,768,- 
275." 

The amendment was agreed to. 

The next amendment was, under the 
heading “Title n—Military Establish¬ 
ment," on page 6, line 19, after the nu¬ 
merals “1942-1946", to strike out “$66,- 
140,457" and insert “$4,704,700"; in line 
21, after “(1)", to strike out “Pay of the 
Army, $61,435,757; (2)"; in line 22, after 
the figures “$4,700", to strike out “(3)" 
and insert “(2)”; in line 23, after the 
figures “$450,000", to strike out “(4)" and 
insert “(3)"; in line 24, after the word 
“and", to strike out “(5)" and Insert 
“(4)"; and on page 7, line 1, after the 
figures “$250,000", to insert a colon and 
the following: 

Provided, That of the provisions of law of 
the United States conferring rights, privileges, 
or henefits upon any person by reason of the 
service of such person or the service of any 
other person in the armed forces of the 
United States or any component thereof, only 
those conferring rights, privileges, or benefits 
upon persons during the time they are on 
active duty and those listed below shall, after 
the date of enactment of this act, be deemed 
to apply to persona for service In the Philip¬ 
pine Scouts under the provisions of section 
14 of the act approved October 6, 1946 (Public 
Law 190, 79th Cong.) : 

(1) The provisions of the act of March 9, 
1938 (45 Stat. 251), as amended, relating to 
funeral expenses; 

(2) Provisions of law authorizing the pay¬ 
ment to enlisted men of a travel allowance 
upon discharge; 

(3) Provisions of law authorizing retire¬ 
ment and prescribing or governing pay for 
Philippine Scouts placed on the retired list; 

(4) The provlBlons of the act of December 
17, 1919 (41 Stat. 367), as amended, authoriz¬ 
ing the payment of a death gratuity equal to 
6 months’ active-duty pay to the dependents 
of military personnel whose death occurs 
while on active duty; 

(5) The provisions of the Musterlng-Out 
Payment Act of 1944 (Public Law 226, 78th 
Oong.), except that for the purpose of com¬ 
puting such payments for service In the Phil¬ 
ippine Scouts, service wholly performed in the 
Philippine Islands shall be compensated for 
on the same basis as service wholly performed 
within the United States; and 

(6) The provisions of laws administered by 
the Veterans’ Administration providing for 
the payment of pensions on account of serv¬ 


ice-connected disabUity or death: Provided 
further. That payments made under the pro¬ 
visions of any law referred to In clauses (5) 
and (6) above shaU be paid at the rate of one 
PhUlpplne peso for each dollar authorized 
by such law: And provided further, That the 
provisions of the National Service Life In¬ 
surance Act of 1940, as amended, shall apply 
to persons who serve In the PhUlpplne Scouts 
under the provisions of section 14 of the act 
approved October 6, 1945, only insofar as 
such provisions relate to contracts of Insur¬ 
ance heretofore entered into. 

The amendment was agreed to. 

The next amendment was, on page 9, 
like 14, after the figure “$50,000,000". to 
strike out the comma and “and no part 
of such subappropriation shaU be avail¬ 
able after February 25, 1946, for acquir¬ 
ing land or building permanent struc¬ 
tures within the continental limits of the 
United States, except structures not cost¬ 
ing more than $20,000." 

The amendment was agreed to. 

The next amendment was, on page 12, 
line 14, after “In all, title H", to strike 
out “$1,615,926,369" and insert “$1,564,- 
490,612." 

The amendment was agreed to. 

The next amendment was, under the 
heading “Title III—^Naval Establish¬ 
ment", on page 12, line 17, after the 
numeral “1946", to strike out “$75,000” 
and insert “$36,000.” 

The amendment was agreed to. 

The next amendment was, at the top 
of page 13, to strike out: 

Naval Training Station, Port Deposit, Md., 
1946, $200,000. 

The amendment was agreed to. 

The next amendment was on page 14, 
after line 6, to strike out: 

Pay and subsistence of naval personnel, 
1946, $400,000,000. 

The amendment was agreed to. 

The next amendment was, on page 14, 
line 11, after the numerals “1946", to 
strike out “$15,000,000" and insert “$13,- 
657,000." 

The amendment was agreed to. 

The next amendment was, on page 14, 
line 12, after the numerals “1946", to 
strike out “$150,000,000" and insert 
“$119,474,300." 

The amendment was agreed to. 

The next amendment was. on page 15, 
line 2, after the figures “$190,000,000". 
to strike out the comma and “and the 
contractual authorization for Tublic 
Works, Bureau of Yards and Docks', 
available in the fiscal year 1946, is hereby 
further reduced in the sum of $5,000,- 
000, applicable to projects within the 
continental limits of the United States, 
and neither the appropriation nor con¬ 
tractual authorization under this head 
shall be available after February 25, 
1946, for the acquisition of land, except 
In pursuance of a specific appropria¬ 
tion” and insert a colon and the follow¬ 
ing: **Pr(mided, That the restriction on 
the use of the appropriation and con¬ 
tract authorization in the amount ol 
$1,500,000 applying exclusively for field 
house at United States Naval Academy, 
Annapolis, Md., including acquisition of 
land and accessories as authorized by 
law is hereby canceled." 

The amendment was agreed to. 

The next amendment was, on page 15, 
line 20, after the numerals “1946", to 


strike out “$215,887,000" and insert 
“$165,682,000"; and on page 16, IMe 4, 
after the word “to", to strike out 
““$627,884,450"" and insert "“$678,- 
089,450." " 

The amendment was agreed to. 

The next amendment was, on page 16, 
line 15, after the figures “$20,387,000" 
to Insert a colon and the following pro¬ 
viso: **Provided, That the proviso In Pub¬ 
lic Law 301, Seventy-ninth Congress, ap¬ 
proved February 16,1946, under the head 
of ‘Increase and replacement of naval 
vessels, emergency construction', is 
amended to the extent that combatant 
vessels under construction on March 1, 
1946, whose percentage of construction 
exceeded 20 percent on that date will be 
completed.'* 

'The amendment was agreed to. 

The next amendment was, under the 
subhead “Transfer of approprlaticms". on 
page 19, line 3, after the numerals “1943", 
to strike out “$4,500,000" and insert 
“$5,000,000." 

The amendment was agreed to. 

The next amendment was, on page 19, 
line 15, after the words “In all”, to strike 
out “$37,476,640” and insert “$37,976,640." 

The amendment was agreed to. 

The next amendment was. under the 
subhead “Naval stock account and fund", 
on page 19, line 21, after the word “to”, 
to strike out “$1,650,000,000" and insert 
“$ 2 , 000 , 000 , 000 ." 

The amendment was agreed to. 

The next amendment was, on page 19, 
line 24, after “In all, title III", to strike 
out “$3,266,992,924" and insert “$2,784,- 
680,224." 

The amendment was agreed to. 

The next amendment was. at the top of 
page 20, line 1, in the subhead, after the 
word “General”, to strike out “Provision" 
and insert “Provisions", so as to make 
the subhead read “General Provisions." 

The amendment was agreed to. 

The next amendment was, on page 20, 
after line 14, to insert: 

The defense aid (lend-lease) appropria¬ 
tions made to the President are hereby re¬ 
lieved from reimbursing the appropriations 
of the Military Establishment and the ap¬ 
propriations of the Navy Department and 
the naval service for any amounts owing 
on the date of this act to such appropriations 
for materials, supplies, equipment, or serv¬ 
ices which, pursuant to the authorization or 
direction of the former Foreign Economic 
Administration or the State Department, 
were furnished by either the War or the 
Navy Department to any foreign government 
under the provisions of the Lend-Lease Act, 
as amended. 

The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the committee amendments. 
The bill is before the Senate and open 
to fur ther amendment. 

Mr. WUjEY. Mr. President, I under¬ 
stand that this is the Surplus Appropri¬ 
ation Rescission Act of 1946. 

Mr. McKELLAR. Yes. It is an 
amendment to the act which was passed 
some time ago. 

Mr. WILEY. I understand that the 
total rescission amounts to $6,664,469,- 
002, as shown on page 10 of the commit¬ 
tee report. The bill merely rescinds ap¬ 
propriations which have been heretofore 
made. Am I correct in that statement? 
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Mr. UcKELLAR, The Senator Is 
correct. 

Mr. WHiEY. I thank the Senator, 

The PItESIDINO OFPlCSaa, ThehUl 
Is before the Senate and open to further 
amendment. If there be no further 
amendment to be offered, the queetlon 
is on the engrossment of the amend¬ 
ments and third reading of the bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill (H. E. 5604) was read the third 
time and passed. 

Mr. McKELLAR. I move that the 
Senate insist on its amendments, request 
a conference with the House of Repre¬ 
sentatives thereon, and that the Chair 
appoint the conferees on the part of the 

Mr. WHERRY. Mr. President, before 
the motion of the Senator from Ten¬ 
nessee is acted upon, 1 wish to ask the 
Senator a question. 

Mr. McKEL LAR. 1 yield. 

Mr. WHERRY. Some of us would 
like to know whether the amount of 
rescission in the Senate version of the 
bill is the same as that contained in the 
bill as passed by the other House? 

Mr. McKELLAR. It will be found on 
page 2 of the report that the House fig¬ 
ure has been reduced by $549,948,457. 

Mr. WHERRY. I thank the Senator. 

Mr. McKELLAR. Most of that 
amount was represented by a retraction 
in the item, 'Tay of the Army and the 
Navy.** The testimony before the com¬ 
mittee was to the effect that both the 
Army and the Navy were already facing 
a deficit in the item, ‘*Pay of personnel, 
and the committee was of the opinion 
that the rescission proposed by the 
House would only add to the deficit. 
That explains largely the retraction rec¬ 
ommended by the committee. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Tennessee. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. McKel- 
LAR, Mr. Glass, Mr. Hayden, Mr. Tyd- 
XNGS, Mr. Russell, Mr. Brooks, Mr. 
Brxdges, and Mr. Gurney conferees on 
the part of the Senate. 

Mr. McKELLAR. Mr. President, I 
thank the Senate, and especially the 
Senator from GWo [Mr. Taft], who 
wishes to address the Senate. 

VOnNG BY MEMBERS OF THE ARMED 
FORGES AND CERTAIN OTHERS 

Mr. TAFT. Mr. President, I was ex¬ 
cused from attendance of the Senate and 
was unable to be present last Saturday 
when the Senate passed House bill 5644, 
commonly known as the soldier vote bill, 
which abolished the Federal ballot. I 
thoroughly approve of the action which 
was taken by the Senate in connection 
with the hill and the abolition of the 
Federal ballot. But I wish to make a few 
comments which I would have made if I 
had been present while the bill was being 
considered by the Senate. 

The controversy regarding the Fed¬ 
eral ballot was prolonged. It was a blt-» 
ter political issue and on January 25, 
1944, the Congress received a Presidential 
message dealing with this subject, one 
of the most intolerant messages I have 


ever read. I ask imanimous consent to 
have it incorporated in full at this point 
in the Escord as a part of my remarks. 

There being no objection, the message 
was ordered to be printed in the Record, 
as follows: 

To the Conffreaa of the United States: 

The American people are very much con¬ 
cerned over the feet that the vast majority 
of the 11,000,000 members of the armed forces 
of the United States are going to be deprived 
of their right to vote In the Important na¬ 
tional election this fall unless the Congress 
promptly enacts adequate legislation. The 
men and women who are in the armed forces 
are rightfully indignant about It. They have 
left their homes and jobs and schools to meet 
and defeat the enemies who would destroy all 
our democratic institutions, including our 
right to vote. Our men cannot understand 
why the fact that they are fighting should 
disqualify them from voting. 

It has been clear for some time that prac¬ 
tical difficulties and the element of time 
make it virtuaUy ix^ossible for soldiers and 
sailors and marines spread aU over the world 
to comply wltti the different voting laws of 
48 States, and that unless something is done 
about it they will be denied the right to 
vote. For example, the statutes of four of 
the States permit no absentee voting at all 
in general elections. Eleven other States re¬ 
quire registration in person in order to be 
able to vote. Others permit absentee reg¬ 
istration; but in some instances the proce¬ 
dure is so complicated and the time is so 
limited that soldiers and sailors in distant 
parts of the world cannot practically com¬ 
ply with the State requirements. 

But even if the registration requirements 
were met, there are still innumerable dif¬ 
ficulties involved. For example, Pvt. John 
Smith in Australia and his brother Joe who 
Is on a destroyer off the coast of Italy, who 
think they are entitled to vote as well as to 
fight, find that they have to write in and 
ask the appropriate public official in their 
own State for absentee ballots. In every 
State those ballots cannot even be printed 
until after the primary elections, and in 14 
States the primaries do not take place until 
September. In due time the ballots are 
printed, but they cannot always be sent out 
Immediately, since in about half the States 
the absentee ballots cannot be mailed until 
30 days or less before the election. Weeks 
after they are mailed out, they reach John 
Smith in Australia and Joe aboard his de¬ 
stroyer. Even assuming that John and Joe, 
In the meantime, have not been transferred 
to another station or ship, or have not been 
wounded and sent to hospital, it is doubtful 
whether the ballots will get back In time to 
be counted. If they have been moved, as is 
very likely, the ballots may not even reach 
them before election day. 

In 14 States the procedure Is even more 
time-consuming and cumbersome, for in¬ 
stead of writing for an official ballot, John 
and Joe must first obtain special application 
forms for official ballots, which must be re¬ 
ceived and filled out and returned, before the 
ballots themselves are even mailed to them. 

The Congress in September 1942 took oog- 
nlaance of this intolerable situation facing 
millions of our citizens, and passed a Federal 
absentee balloting statute (Public Law 722), 
That law did three things: It provided for a 
Federal ballott to be prepared by the States; 
it abrogated State requirements for registra¬ 
tion and poll-tax payments, insofar as they 
apply to members of ^e armed forces; and 
it required the War and Navy Departments to 
distribute postal cards to members of the 
armed forces with whl^ they might request 
Federal absentee ballots from their State elec¬ 
tion officials. 

The Federal law was a slight improvement, 
in that It provided absentee voting prooeduree 
la those oases where there had been no action 


by the States. Tt also eliminated some of the 
strict mooeduml requirements contained In 
many of the State laws. The great defect In 
that statute, however, was that It still in¬ 
volved a time lag, so that the voter might 
not receive his ballot In time to return it to 
be counted. This defect is inherent, and can¬ 
not be avoided, in any statute under which 
the forwarding of ballots for distribution 
must wait until the candidates have been se¬ 
lected in the primaries, or which requires cm- 
respondenoe between the local election of¬ 
ficials and soldiers and sailors who mSy be 
transferred or moved at any minute. If any 
proof were necessary to show how ineffective 
this Federal statute was—the fact is that out 
of 5,700,000 men in our armed forces at the 
time of the general elections of 1042, only 
28.000 servloemen^s votes were counted under 
the Federal statute. 

The need for new legislation is evident 
If we are really sincere, and not merely ren¬ 
dering lip service to our soldiers and sailors. 

By the 1044 elections there will be more 
than 5,000,000 Americans outside the limits 
of the United States In our armed forces and 
merchant marine. They, and the millions 
more who will be stationed within the United 
States waiting the day to join their com¬ 
rades on the battle fronts, will all be subject 
to frequent, rapid, and unpredictable trans¬ 
fer to other points outside and inside the 
United States. This is particularly true in 
the case of the Navy and merchant marine, 
components of which are at sea for weeks 
at a time and are constantly changing their 
ports of entry and debarkation. 

Some people—I am sure with their tongues 
In their cheeks—say that the solution to 
this problem is simply that the respective 
States improve their own absentee-ballot 
machinery. In fact there is now pending be¬ 
fore the House of Representatives a mean¬ 
ingless bill, passed by the Senate December 
8, 1043, which presumes to meet this com¬ 
plicated and difficult situation by some futile 
language which '^recommends to the several 
States the immediate enactment of appro¬ 
priate legislation to enable each person ab¬ 
sent from his place of residence and serving 
in the armed services of the United States 
• • • who is eligible to vote in any elec¬ 

tion district or precinct, to vote by absentee 
ballot in any general election held in his 
election district or precinct in time of war." 
This recommendation is itself proof of the 
unworkabUlty of existing State laws. 

I cozudder such proposed legislation a fraud 
on the soldiers and sailors and marines now 
training and fighting for us and for our 
sacred rights. It is a fraud upon the Ameri¬ 
can people. It would not enable any soldier 
to vote with any greater facility than was 
provided by Public Law 712, under which 
only a negligible n\unber of soldiers* votes 
were cast. 

This recommendation contained in this 
piece of legislation may be heeded by a few 
States but will not~^u fact, cannot—be car¬ 
ried out by all the States. Two States wotdd 
require a constitutional amendment In or¬ 
der to adopt a practical method of absentee 
voting—^which is obviously Impossible to do 
before the November elections. Only a hand¬ 
ful of the States—^nlne>—will have legisla¬ 
tures regularly in session this year; and, to 
date, cmly eight other States have called 
special sessions of their legislatures for this 
purpose. 

Besides, the Secretary of War, who will 
have the bulk of the administrative respon¬ 
sibility for distributing and ooUecting the 
ballotB, has stated: *79o procedure for offer¬ 
ing the vote to servicemen can be effectively 
administered by the War and Navy Depart¬ 
ments In time of war unless tt is uniform and 
as simple as.poeslbie. Especially is this true 
with regard to the voting of persons outside 
the ITnlted States. * * * An Army en¬ 
gaged in waging war cannot accommodate 
that primary function to multiple differences 
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In the requii*ement8 of the 48 Btatee as to 
voting prooediire.” 

I am convinced that even if all the Btatea 
tried to carry out the “recommendations" 
contained In this bill, the most that could be 
accomplished practically would be to au¬ 
thorize the Army and Navy to distribute and 
collect ballots prepared by the States In re- 
eponse to post-card requests from service¬ 
men—the very procedure set forth in Public 
Law 712, which has been such a failure. 

What is needed is a complete change of 
machinery for absentee balloting, which will 
give the members of our armed forces and 
merchant marine all over the world an oppor¬ 
tunity to oast their ballots without time- 
consuming correspondence and without wait¬ 
ing for each separate State to hold Its pri¬ 
mary. print its ballots, and send them out for 
voting. 

The recent bills proposed by Senators 
Green and Lucas and by Congressman 
Worley-^. 1612, H. R. 3882—seem to me to 
do this Job. They set up proper and efficient 
machinery for absentee balloting. These bills 
propose that blank ballots on special paper 
suitable for air delivery be sent by the War 
and Navy Departments to all the fronts and 
camps and stations out in the field well In 
advance of election day. Immediately after 
primary elections are held, the names of the 
various candidates would be radioed or wired 
to the various military, naval, and merchant 
marine units throughout the world—on the 
high seas, on every front, and at every train¬ 
ing station. The lists of candidates would 
then be made available to the voters, and the 
ballots would be distributed for marking In 
secrecy. But even if the candidates’ names 
had not been made available In an area In 
time to allow the ballots to be sent back to 
the United States, the voters could cast their 
votes by designating merely the name of the 
party of the candidates they desired to vote 
for. The voting date would be fixed in each 
area In sufficient time to get the ballots back 
home before election day, even If the actual 
names of the candidates had not been re¬ 
ceived In that particular area. The ballots 
would be collected and transmitted back to 
th 2 United States by the quickest method of 
delivery for forwarding to the appropriate 
State election officials. 

Each State, under these bills, would deter¬ 
mine for Itself whether or not the voter is 
qualified to vote under the laws of his State. 
Each State would count the ballots In the 
same way In which It counts the other bal¬ 
lots that are cast In the State. The sole ex¬ 
ceptions would be those conditions of regis¬ 
tration and payment of poll tax which could 
not be satisfied because of the absence of a 
voter from his State of residence by reason of 
the war. Those conditions were abrogated 
by the Congress when it passed the existing 
Federal absentee balloting law (Public Law 
712). 

There Is nothing In such a proposed stat¬ 
ute which violates the rights of the States. 
The Federal Government merely provides 
quick machinery for getting the ballots to 
the troops and back again. Certainly It does 
not violate States’ rights any more than Pub¬ 
lic Law 712, which was passed by a substan¬ 
tial majority of the Congress in September 
1042, and which specifically provided that no 
member of the armed forces had to register 
or pay a poll tax in order to vote In a Federal 
election. It is no more violative of States* 
rights than the Soldiers and Sailors Civil Re¬ 
lief Act, which the Congress passed in Octo¬ 
ber 1940, more than a year before the war 
began. 

It is true that these bills do not provide 
a simplified method of voting for State and 
local officials. The Congress has not the 
same authority to provide a simplified voting 
procedure for the thousands of State and 
local candidates that It h^ for I^deral can¬ 
didates, Nor would It be practicable to do so. 


The inclusion all the State and local can¬ 
didates would Increase the size and weight 
of the ballot so as to make air delivery a 
physical ImikMulbillty. Furthermore, the 
transmission and distribution of names of 
the many thousands of State and local can¬ 
didates throughout the United States to each 
voter in every military and naval unit and 
merchant ship raise insuperable difficulties. 

Since these bills provide that if any voter 
wishes, be may use the procedure of his own 
State for absentee balloting, he is given, to 
the extent that there is any possibility of 
doing so, an opportunity to vote for State 
and local candidates. In fact, since they 
provide for a postcard system to implement 
the State laws, each voter is given at least 
as great an opportunity to vote for State and 
local candidates as he would have under any 
legislation. 

The inclusion of other groups of voters who 
are engaged abroad In war work of various 
kinds would be desirable. But as to members 
of our armed forces and merchant marine. I 
deem the legislation Imperative. 

Our millions of fighting men do not have 
any lobby or pressure group on Capitol Hill 
to see that justice is done for them. They 
are not ordinarily permitted to write their 
Congressman on pending legislation; nor do 
they put “ads’* in the papers or stimulate 
editorial writers or columnists to make spe¬ 
cial appeals for them. It certainly would ap¬ 
pear unnecessary that our soldiers and sailors 
and merchant marine have to make a spe¬ 
cial effort to retain their right to vote. 

As their Commander in Chief, I am sure 
that I can express their wishes in this mat¬ 
ter and their resentment against the dis¬ 
crimination which Is being practiced against 
them. 

The American people cannot believe that 
the Congress will permit those who are fight¬ 
ing for political freedom to be deprived of a 
voice in choosing the personnel of their own 
Federal Government. 

I have been informed that it would be pos¬ 
sible, under the rules of the Congress, for 
a soldiers’ vote bill to be rejected or passed 
without any roll call, thus making it impos¬ 
sible for the voters of the country—military 
or civilian—to be able to determine just how 
their own Representative or Senator had 
voted on such a bill. 

I have hesitated to say anything to the 
Congress on this matter for the simple rea¬ 
son that the making of these rules is solely 
within the discretion of the two Houses of 
the legislative branch of the Government. I 
realize that the Executive as such has noth¬ 
ing to do with the making or the enforce¬ 
ment of these rules. Nevertheless, there are 
times, I think, when the President can speak 
as an Interested citizen. 

1 think that there would be widespread 
resentment on the part of the people of the 
Nation if they were unable to find out how 
their Individual Representatives had ex¬ 
pressed themselves on this legislation— 
which goes to the root of the right of citi¬ 
zenship. 

As I have said, this is solely a legislative 
matter but I think most Americans will 
agree with me that every Member of the 
two Houses of Congress ought to be willing 
in Justice to stand up and be counted. 

Franklin D. Roosevelt. 

The White House, January 26, 1944* 

Mr. TAFT. Mr. President, the mes¬ 
sage says: 

It has been clear for some time that prac¬ 
tical difficulties and the element of time 
make It virtually Impossible for soldiers and 
sailors and marines spread all over the world 
to comply with the different voting laws of 
48 States, and that unless something Is done 
about it, they will be denied the.fight to 
vote. - 


The legislation which was adoiHsd ’ 
then before us, and the President saM: 

I consider such proposed legislation a fraud 
on the soldiers and sailors and marines now 
training and fighting for us and for our 
sacred rights. It la a fraud upon the Ameri¬ 
can people. It would not enable any soldier 
to vote with any greater facility than was 
provided by Public Law 712, under which 
only a negligible number of soldiers’ votes 
were cost. 

In the campaign which followed that 
was an issue which was certainly used 
against me In my election, and in a 
pamphlet which was issued by my op¬ 
ponent it was stated: 

It is not surprising that the President, 
when he sent his message to Congress, called 
this sort of business a “fraud" on the sol¬ 
diers. One of the leaders In this **fraudu- 
lent” business was Senator Robert A. Taft. 

Just after the election the Secretary 
of War, without very much attention 
being paid to it, issued a statement in 
which he said the Federal ballot was a 
complete failure. I read extracts from 
his report to the United States War Bal¬ 
lot Commission. 

The percentage of soldiers of voting age 
overseas from the 20 States authorizing use of 
the Federal ballot was 6.3 percent. Because 
many soldiers executing Federal ballots In 
October later received, marked, and sent in 
their State absentee ballots in time to be 
counted, the effective Federal ballots cast by 
Army personnel would show a still smaller 
percentage. 

Most servicemen who desired to vote were 
able to obtain, vote, and return their State 
absentee ballots, leaving relatively few who 
needed to (or legally could) use the supple¬ 
mentary percentage. 

Mr. President, I merely wish to have 
these matters appear in the Record, in 
view of the fact that the administration 
now admits that the Federal ballot was 
never necessary, and is now undertaking 
to repeal the statute which created and 
supported the Federal ballot. 

Mr. PEPPER. Mr. President, I en¬ 
tered the Chamber Just in time to hear 
the Senator from Ohio say that the ad¬ 
ministration admits now that there 
never was a need for the Federal ballot. 
I merely wish to protest that statement, 
so far as I am concerned. There was a 
great need for It, and in my opinion it 
was a great tragedy that it was not use^ 
more widely. As one Member of the 
Senate I do not wish to let the state¬ 
ment go unchallenged that there is any 
admission on the Government's part that 
there was no need for a Federal ballot. 

Mr. TAFT. Mr. President, perhaps 
the Senator did not hear the report of 
the Secretary of War which I read, in 
which the Secretary said that In those 
States which authorized the Federal bal¬ 
lot only 6 percent of the soldierfi used it, 
and that most of them also voted the 
State ballot, and the implication of his 
statement, at least, was that the num¬ 
ber of Federal ballots cast by the armed 
personnel showed a still smaller per¬ 
centage than 5. 1 am merely quoting 
the administi^atlon's dwn admission, and 
the official report of the Secretary of 
War to the Federal Ballot Commission; 
bn which the passage bf the bill on Sat¬ 
urday wae based. 
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Mr. HSPPEH. Mr. PttaUasot, it was 
my opinion that the reason why thore 
was never a broader use of the Federal 
ballot was that Congress bamstirung the 
matter as it did, and for such a long 
time, when the question was b^ore the 
Congress. 

Mr. TAFT. With due reai>ect, Mr^ 
President, the bill was passed in plenty 
of time. The Federal ballot was per¬ 
fectly convenient for use in any State 
that adopted it, and many of the States 
did adopt it, yet in the States which did 
adopt it few soldiers used it, and those 
who voted the Federal ballot voted the 
State ballot also if they could get it. 

Mr. PEPPER. We all admit that if it 
ba d been possible for everyone to get a 
State b$dlot and get it voted, that would 
have been the perfect thing, but that was 
not possible in great numbers of cases, 
when it would have been possible In the 
case of a Federal ballot, if that had been 
the form generally used. 

VXIWBAKS* SMEROSNCT EOUSINQ ACT 
OF X946 

Mr. McKELLAR. Mr. President, I ask 
that the Senate resume the considera¬ 
tion of the unhziished business. 

The Senate resumed consideration of 
tile bill <H. R 4761) to amend the Na¬ 
tional Housing Act by adding thereto a 
new title relating to the prevention of 
speculation and excessive profits in the 
sale of housing, and to insure the avail¬ 
ability of real estate for housing purposes 
at fair and reasonable prices, and for 
other purposes. 

E XE C UTI VE ME8SAOS REFERRED 

As in executive session, 

The PRESIDINO OFFICER (Mr, Car- 
vnxB in the chair) laid before the Sen¬ 
ate a message from the President of the 
United States submitting the nomination 
of Edward H, Foley, Jr., of New York, to 
be Assistant Secretary of the Treasury, 
in place of Herbert E. Gaston, resigned, 
which was referred to the Committee on 
Finance. 

EXE CU TI V E REPORTS OP A COMMITTEE 

As in executive session, 

The following favorable reports of 
nominations were submitted: 

By Mr. McOARRAN, from tne Committee 
on the Judiciary: 

Garrick H. Buck, of Hawaii, to be firet judge 
of the first circuit, circuit courts. Territory 
of Hawaii; 

Bam M. Driver, of Washington, to be United 
States district judge Xor the eastern dis¬ 
trict ot Washington, vice Hon. Lewis B. 
Schwellenbach, resigned; azul 

Ray J. O’DonneH, of Ohio, to be United 
States attorney for the southern district of 
Ohio, vice Byron B. Harlan, resigned. 

Mr. McFarland. Mr. President, as 
in executive session, 1 ask unanimous 
consent tiiat I may report from the Com¬ 
mittee on the Judiciary the nomination 
of Hon. Howard C. Speakman to be 
United States district Judge for the dis¬ 
trict of Arizona. Judge Speakman is an 
able ahd outstanding lawyer In our State, 
and since the year 1930 he has served as 
superior Judge in Maricopa County, in 
the State of Arizona. It is with a great 
deal of pride and satisfaction that I re¬ 
port his nomination favorably. 


\p9mmmmcmncER. without 
objection, the nomination will be re¬ 
ceived and i^aeed on the Executive 
Calendar* 


Mr,MdB3CLLAB., I move that the Sen¬ 
ate take a recess until 12 o’clock noon 
tinnorrow. 

The motkm was agreed to; and (at 4 
o'clock and IS minutes p. m.) the Senate 
took a recess until tomorrow, Tuesday, 
April 9,1946, at 12 o^^lock meridian. 


NOMmATtON 

Executive nomination received by the 
Senate April 8 (legislative day of March 
5>, 1946: 

TXxasust Dxpabtmxnt 
Edward H. Foley, Jr., ot Hew York, to be 
Assistant Secretary of the 7?reasury, in place 
of Herbert B. Oaaton, resigned. 


mm OF REPRESENTATIVES 

Monday, April 8,1946 

The House met at 12 o'clock noon. 

The Chaplain, Rev. James Shera Mont¬ 
gomery, D. D., offered the following 
prayer: 

Almighty God, through the broken 
clouds may we obtain glimpses of a firm, 
clear, and permanent vision of a world at 
peace. With aching, weary eyes it has 
been looking for the blessed day of 
emancipation from its cumbersome load 
of strife, of deceptions, and multiplied 
contradictions. As we seek to bring in 
the ftilfiUment of this vision, O let us 
put our trust not in our own wisdom, 
nor even in our understanding, but 
in doing our whole duty, may we be di¬ 
rected by Thy counsel. So long Thy 
power has blessed us, sure it still will 
lead us on “o’er moor and fen, o’er crag 
and torrent, till the night is gone.” 

Thou light of the World, how mar¬ 
velous is Thy presence among men when 
with all their hearts they fervently seek 
Thee! Wilt Thou continue to guard and 
direct our President and all his coun¬ 
selors; grant unto them a wider out¬ 
look, that Thy kingdom may come and 
Thy will be done in all the earth. We 
pray in the name of Him who said: 

Inasmuch as ye have done it unto one 
of the least of these My brethren, ye 
have done it unto Me, 

Amen. 

The Journal of the proceedings of 
Friday, April 6, 1946, was read and 
approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills of the House of the 
fotiowing titles: 

H.B. 8796. An act to quiet title to certain 
•ehool-^Ustrlet property In Enid, Okla.; and 

H.B.se44. An act to facilitate voting by 
members of the armed forces and certain 
others absent from the place of their reel- 
dense, and to amend Public Law 712, Seventy- 
seventh Congress, as amended. 


The message also amiciiiimd that the 
Senate had passed a bill of the foUew- 
ing title, in which the eoneurrence of 
the House Is requested: 

8.1349. An act to provide for the amend¬ 
ment of the Fair Labor Standards Act of 
1998, and for other ; 

The message also announced that the 
Senate agrees to the amendments of the 
House to a MU of the Senate of the fol¬ 
lowing title: 

S. 1428. An act to revive and reenact the 
act entitled ”An act to airthorise the County 
of Btirt, State of Nebraska, to construct, 
maintain, and operate a ton bridge across 
the Missouri River at or near Decatur, Nebr.,” 
approved June 8,1910. 

The message also announced that the 
Senate agrees to the report of the com¬ 
mittee of conference on the disagreeing 
votes of the two Houses on the amend¬ 
ments of the House to the bill (S. 63) 
entitled “An act to amend the Communi¬ 
cations Act of 1934, as amended, so as 
to prohibit interference with the broad¬ 
casting of noncommercial cultural or 
educational programs.” 

The message also annoimced that the 
Senate disagrees to the amendments of 
the House to the biU (S. 1415) entitled 
“An act to increase the rates of com¬ 
pensation of officers and employees of 
the Federal Government,” reqtiests a 
conference with the House on the dis¬ 
agreeing votes of the two Houses thereon, 
and appoints Mr. Downey, Mr. Byrd, 
Mr. liANGBR, and Mr. Hickenloopbr to 
be the conferees on the part of the 
Senate. 

The message also announced that the 
Vice President has appointed Mr. Bark¬ 
ley and Mr. Brewster members of the 
Joint select committee on the part of 
the Senate, as provided for in the act 
of August 5, 1939, entitled “An act to 
provide for the disposition of certain 
records of the United States Govern¬ 
ment,” for the disposition of executive 
papers in the following departments and 
agencies: 

1. Department of Agriculture. 

2. Department of Commerce. 

8. Department of the Interior. 

4. Department of the Navy. 

5. Department of the Treasury. 

6. Department of War. 

7. Federal Security Agency. 

8. Office of Alien Property Custodian. 

9. Office of Price Administration. 

10. Selective Service System. 

EXTENSION OF REMARKS 

Mr. PLUMLEY (at the request of Mr. 
Martin of Massachusetts) was granted 
permission to extend his remaiks in the 
Record and include an address made 
yesterday at Valley Forge. 

Mr. HOLMES of Massachusets (at the 
request of Mr. Martin of Massachusetts) 
was granted permission to extend his 
remarks in the Record and include a 
letter to the President 

THE LATE HONOBi^B ROBERT LUOS 

Mr, MARTIN of Massachusetts. Mr. 
Speaker, 1 ask unanimous consent to 
addres s the Hou se for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 




Mr. MARTIN of Mamchufietts. Mr. 
Speaker, it is my sad duty to announce 
the death of one of our* beloved foxaner 
colleagues, Hon. Robert Luce, of Massa¬ 
chusetts. 

Those of us who have been here some 
years remember Mr. Luce as one of the 
really great statesmen of our times. He 
was an outstanding scholar, an author 
of distinction, and a man of great knowl¬ 
edge, high character, and courage. He 
was a man of great eloquence, and he 
used that talent to forcibly present the 
issues of the day. He was a skilled par¬ 
liamentarian and was the author of a 
book on parliamentary law which was 
widely read. 

Mr. Luce served his State of Massa¬ 
chusetts in the legislature, as Lieutenant 
Governor of that State, and then came 
here and gave brilliant service. Massa¬ 
chusetts has lost a great statesman and 
the country has lost an able American. 
It is with great regret that I announce 
his death. 

Born in Auburn, Maine, Mr. Luce was 
graduated In 1882 from Harvard College, 
a year later received a master of arts 
degree from Harvard, and took a position 
as submaster at Waltham High School. 
He served as a reporter on the Boston 
Globe from 1884 to 1888, and then, with 
his brother, Linn, established the press- 
clipping bureau which now operates as 
the Luce Press Clipping Bureau in New 
York. 

He served in the Massachusetts House 
of Representatives from 1898 to 1899 and 
from 1901 to 1908. Mr. Luce was ad¬ 
mitted to the bar in 1908, and 2 years 
later was presiding oflQcer of the Repub¬ 
lican State convention. 

In 1912 he was elected Lieutenant Gov¬ 
ernor. Until he was elected to Congress 
from the old Thirteenth District in 1918, 
he served on the Massachusetts Retire¬ 
ment Board, the Massachusetts Commis¬ 
sion on the Cost of Living, and the Mas¬ 
sachusetts Constitutional Convention. 

In Congress, Mr. Luce became the 
ranking member of the Committees on 
Banking, World War Veterans, and Li¬ 
brary. He was a regent of the Smith¬ 
sonian Institution from 1929 to 1931. 

The record of Mr. Luce in Congress 
was the climax of a useful life. His 
ability and fairness won him the respect 
and esteem of all our membership. 

The United States has lost a great 
statesman and Massachusetts one of its 
outstanding citizens. Those who were 
privileged to serve with him and to enjoy 
his friendship appreciate the greatness 
of his loss. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield. 

Mr. McCORMACK. Mr. Speaker, I am 
very sorry to hear of the death of my 
late friend. Bob Luce. In 1917 my first 
public olBce was as a member of the 
constitutional convention, of which our 
late friend, Mr. Luce, was also a mem¬ 
ber. Throughout the years there has 
been a close friendship existing between 
us. 

I agree with everything my distin¬ 
guished friend the gentleman from 
Massachusetts [Mr. Martin] has said, 
Mr. Luce was one of the most Intellectual 


men X have ev^ known; and he was In¬ 
tellectually honest. He was a man of 
great courage 9^ great stability; a 
man who devoted his entire life to the 
public service of the people of his State 
and of our country. 

In the passing of Bob Luce Massa¬ 
chusetts has lost one of its most dis¬ 
tinguished sons, and the country has lost 
a man who made great contributions in 
this very Chamber to the progress of 
our people; and I have lost a personal 
friend. 

Mr. WIGGLBSWORTH. Mr. Speaker, 
will the gentleman yield? 

Mr. MARTIN of Massachusetts.' I 
yield. 

Mr. WIGGLESWORTH. Mr. Speaker, 
the passing of Robert Luce will carry 
with it a sense of loss for all those who 
were associated with him here in the 
House of Representatives or elsewhere 
during his long career in the public 
service. 

A member of the Massachusetts Xjeg- 
islature for many years, a member of 
the Massachusetts Constitutional Con¬ 
vention, Lieutenant Governor of Massa¬ 
chusetts, and subsequently a Member of 
this House for some 20 years, he served 
both the State and Nation with devo¬ 
tion and distinction for upwards of 30 
years. 

Scholarly, distinguished also as an 
author, an authority in many fields, I 
think those who served with him here 
will agree that he never took the floor 
of the House without making a contribu¬ 
tion of real value. 

Bob Luce will be remembered by his 
former colleagues with both affection 
and the highest esteem. Personally, I 
shall always be grateful to him for all 
that he did for me when 1 first became 
a Member of this House. 

In his death Massachusetts and the 
Nation lose a gifted statesman in the 
true sense of the word. 

Mr. RANKIN. Mr. Speaker, wlU the 
gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Mississippi. 

Mr. RANKIN. Mr. Speaker, as a 
Democrat from the deep South who 
probably crossed swords with Bob Luce 
as often as any other man in this body 
during the last 10 years of his services 
here, I want to join in paying tribute to 
the life of a great American. 

He was one of the best-informed men 
I have ever met in debate, and in a 
heated contest with him, whether on a 
legislative issue or a point of order, one 
experienced what Scott called— 

• • ♦ the stern joy which warriors feel 
In foemen worthy of their steel. 

It is always a pleasure to debate with 
a man who knows what he is talking 
about and who possesses those qualities 
of sterling honesty that were manifested 
by Mr. Luce on all occasions. 

The thing that impressed me most was 
his imswervlng devotion to his country. 

If 1 may paraphrase, or add to, an 
expression of Shakespeare, I would say 
that— 

Rls life wee gentle, and the elements 
6o mix'd in him, that Nature might stand 
up 

And say to all the world, "This was a man.** 


And his devotion to his ooufitryi was 
such that Columbia might stand up and 
say to all the world, **Tbls was an Ameri¬ 
can.” 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I yield to the gentleman from 
Hllnols [Mr. Babath], 

Mr. SABATH. Mr. Speaker, It was my 
privilege to serve with the outstanding 
American and former Member of this 
House, Mr. Robert Luce, for some 20 
years. During those years I did not know 
a more cultured, Intellectual, scholarly, 
and honorable gentleman. He had 
ability and patriotism, and in his death 
not only the Commonwealth of Massa¬ 
chusetts but the entire country loses a 
foremost citizen. I regret his death 
sincerely; we need more Americans such 
as he. 

TO FIX THB SALARIES OF CERTAIN 
UNITED STATES JUDGES 

Mr. SLAUGHTER, from the Commit¬ 
tee on Rules, reported the following 
privileged resolution (H. Res. 585, Kept. 
No. 1880), which was referred to the 
House Calendar and ordered to be 
printed; 

Resolved, That upon the adoption of this 
resolution It shaU be In order to move that 
the House resolve Itself Into the Committee 
of the Whole House on the State of the 
Union for the consideration of the bill (H. R. 
2181) to fix the salaries of certain judges of 
the United States. That after general de¬ 
bate, which shall be confined to the bill and 
continue not to exceed 2 hours, to be equally 
divided and controlled by the chairman and 
ranking minority member of the Committee 
on the Judiciary, the bill shall be read for 
amendment under the 5-mlnute rule. At 
the conclusion of the consideration of the 
bill lor amendment, the Committee shall rise 
and report the bill to the House with such 
amendments as may have been adopted and 
the previous question shaU be considered as 
ordered on the bill and amendments thereto 
to final passage without intervening motion 
except one motion to recommit. 

PERMANENT APPOINTMENT IN THE REG¬ 
ULAR NAVY AND MARINE CORPS 

Mr. VINSON submitted a conference 
report and statement on the bill 8. 1907, 
an act to authorize permanent appoint¬ 
ment in the Regular Navy and Marine 
Corps, and for other purposes. 

SPECIAL ORDER GRANTED 

Mr. HARLESS of Arizona. Mr. 
Speaker, 1 ask unanimous consent that 
I may address the House for 20 minutes 
today following the special orders here¬ 
tofore entered. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Arizona? 

There was no objection, 

EXTENSION OF REMARKS 

Mr. McMillan of south Carolina 
asked and was given permission to ex¬ 
tend his remarks in the Appendix of the 
Record and include a speech made be¬ 
fore the State Legislature of South Caro¬ 
lina, by Mr. A. L. M. Wiggins, 

Mr. ABERNETHY asked and was given 
permission to extend his own remarks in 
the Appendix of the Record and Include 
a newspaper article. 

Mr. LARC/^E asked and was given 
permission to extend his remarks in the 
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AiipeikUac tbe Rwoom» lii tixree lepa* 
rate liiBtEnces, in one toitiidUide a neaa- 
paper artkde and in the other two lettera 
from constituents with regard to OFA. 

Mr. P1AHHA0AN asked and waa given 
permission to extend bis reinai^s In the 
Appendix of the Itaooan and to include 
an address hy Mr. Joseph N. Cridlin, of 
Jonesville, Va. 

Mr. LYtK asked and was given per¬ 
mission to extend Isis remarks In the 
Appendix of the Bscoae and include an 
address recently delivered by the gentle¬ 
man from Tennessee tMr. PbiestJ. 

Mr. THIMBLE asked and was given 
permission to extend his remarks in the 
Appenchx of the Hscord and include a 
letter from a constituent. 

Mr. ANDERSON Of California (at the 
request of Mr. Engl® of California) was 
given permission to extend his remarks 
in the Record in regard to the cannery 
dispute In California. 

Mr. CELLER asked and was given per¬ 
mission to extend his remarks in the 
Record in two instances^ in one to include 
a statement of the president of the Na¬ 
tional Restaurant Association. 

Mrs. DOUGLAS of Illinois asked and 
was given permission to extend her re¬ 
marks in the Record. 

Mrs. WOODHOUSE asked and was 
given permission to extend her remarks 
in the Record and include a statement 
from certain organizations in regard to 
extension of OPA. 

Mr. TRAYNOR asked and was given 
permission to extend his remarks In the 
Record and include an editorial. 

Mr. LYNDON B. JOHNSON asked and 
was given permission to extend his re¬ 
marks in the Record and include an 
article. 

Mr. PATMAN asked and was given per¬ 
mission to extend his remarks In the 
Record on four subjects and Include cer¬ 
tain statements and excerpts. 

Mr. JOHNSON of Indiana asked and 
was given permission to extend his re¬ 
marks in the Record. 

Mr. MILLER of Nebraska asked and 
was given permission to extend his re¬ 
marks in the Record on two subjects, 
namely. OPA meat control and socialized 
medicine. 

Mr. WINTER asked and was given per¬ 
mission to extend his remarks in the 
Record and Include an editorial by Prank 
Waldrop. 

Mr. ANQELL asked and was given 
permission to extend his remarks in the 
Record and include a statement by J. H. 
Leib. national legislative director. Am- 
vcts. 

Mr. FARRINGTON asked and was 
given permission to extend his remarks 
in the Record in two instances, in one to 
include an editorial from the Chicago 
Tribune and in the other to include a 
resolution adopted by the Republican 
National Committee, both favoring state¬ 
hood for Hawaii. 

Mr. PITTENQER asked and was given 
Xiermlsalon to extend his remarks in the 
RacoRD and include quotations from a 
eoimle of books dealing with Andrew 
Jackson._ 

Mr. lAFEVRE asked and was given 
permission to extend his remarks in the 
Record and Include an editorial. 


Knt. BOLTON. Mr. iSpeaker. L a 9 k 
imaniinons cmoent to address Hie 
for 1 minute and to revise and extend my 
remaiics. _ 

Tbe SPEAKER. Is there obleotlon to 
the request of the gentlewoman from 
Ohio? 

There was no objection. 

[Mrs. Bolton addressed the House. 
Her remarks appear in the Appendli.] 
BPBCIAL ORDER ORAlTrED 

Mr. HOFFMAN. Mr. Speaker. X ask 
unanimous consent that on Wednesday 
and Thursday next after disposition of 
matters on the Speakers table and at the 
conclusion of any special orders hereto¬ 
fore entered. I may be permitted to ad¬ 
dress the House for 15 minutes on each 
occasion. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich¬ 
igan? 

There was no objection. 

SPECIAL ORDER POSTPONED 1 DAT 

Mr. PHILLIPS. Mr. Speaker. I have 
a special order for 30 minutes today. I 
ask unanimous consent that that be 
vacated and that I may be permitted to 
address the House for 30 minutes after 
disposition of matters on the Speaker’s 
desk and at the conclusion of any other 
special orders on tomorrow. Tuesday. 

The SPEAKER. Is the^re objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 

PBrRBnSSION TO ADDRESS THE HOUSE 

Mr. MERROW. Mr. Speaker, I ask 
unanimous consent to address the Hoiise 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Hampshire? 

There was no objection. 

[Mr. Merrow addressed the House. 
His remarks appear in the Appendix.] 
THE LATE COMMANDER JAMES W. ROBB 

Mr. BUCK. Mr. Speaker, I ask unan¬ 
imous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. BUCK. Mr. Speaker, on Thunn 
day. April 4. Commander James W. Robb, 
of Staten Island, was killed in Puerto 
Rico when an airplane from the carrier 
Tarawa accidentally dropped a bomb on 
an observation tower In which Com¬ 
mander Robb was supervising air-sup¬ 
port exercises. 

In the eyes of Staten Island and the 
country. Jimmy Robb was a hero. In 
his own eyes, he was nothing of the sort. 
When the Japanese made their sneak at¬ 
tack on Pearl Harbor. Jimmy Robb, as 
he would, rushed to the airfield. He 
found nothing flyable but an unarmcwed 
training plane udth no fire pow&r. A 
nearby soldier, however, was carryliMr a 
SprinsBeld iMe. InamaUerof seconds^ 
Jimmy and the soldier were aloft in pur¬ 
suit of the fleeing Japanese. Two fear¬ 


less mm in A l^lane wtth a popgun 

wtttXB the Ei^i of the Japanese air 

The Navy Depailment awarded Jlmttiy 
the Navy Cross. The people of Staten 
iMand awarded Jimmy thClr imectlonate 
admiration. 

The country has now lost that gallant, 
outstanding naval aviator. X know I 
' apeak for Staten Island and for all who 
knew him when X aay, ^Qood-by. Jimmy. 
We shall miss you and remember you 
pridefully. May pleasant skies, happy 
landings, and mmtltudes of friends be 
yours throughout eternity.^ 

WB WILL ALWAYS HAVE A UNITED STATES 

OP AMERICA IP WE DO NOT GIVE IT 

AWAY 

Mr. RICH. Mr. Speaker, I ask unani¬ 
mous consent to address the House for 
1 minute^_ 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

Mr. RICH. Mr. Speaker, we will al¬ 
ways have a United States of America if 
we do not give it away. I think one of 
the first things we should do is to do 
away with the Johnson Act. Our first 
loss is our best if we learn by experience. 
Then we should look at the statement of 
our Federal Treasury and see what posi¬ 
tion we are In—in the red $275,000.- 
000.000. Where are you going to get the 
money? *rhen if the people of this coun¬ 
try want to buy bonds issued by Great 
Britain through the banks of this coun¬ 
try. that is all right with me. They have 
that right and I will not do anything to 
stop them, but I do not think that this 
Congress has any business or any right 
to loan $3,750,000,000 to any country, re¬ 
gardless of who it might be. and put that 
obligation on this country of ours—on 
future generations to pay. We cannot 
stand it. We can never be considered 
solvent if we do that. On top of this re¬ 
quest. requests for loans will be coming 
from all the nations of the world, and 
we ought to look after our own country 
first and keep our own house In order. 
Balance our Budget and become solvent. 
For 16 years you have run this country 
In the red. You have spent, spent, spent. 
Now you talk of lent, lent. lent. It is 
siiidde for our Treasury to go farther in 
the red. Stop It. Do it at once. Con¬ 
gress, it Is your duty to your country. 

SPECIAL ORDER GRANTED 

Mr. HOOK. Mr. Speaker, I ask unani¬ 
mous consent that today, following any 
special orders heretofore entered, I may 
be permitted to address the House for 
15 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 

EXTENSION OF RmiARKS 

Mr. STEVENSON asked and was given 
permlMloii to extend his remarks in the 
Rivosd in two instances—to include in 
one an article entitled 'Tiest Ye Forget.” 
tad in the other 4 letter from T. W. 
Ziandsdiultz. 
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Mr. HICH. Mr. SpealKr, I ask unaitl- 
Btoits consent to extend my remarks in 
ttie Ekcoxd and Include a statement en<- 
tKled More Money Should Be Loaned 

or Given to Our Defaulting Debtors/' by 
Charles F. Potter, a Californian 84 years 
of age, member of the bar, and per¬ 
mitted to practice before the Supreme 
Court of the United States. 

The SPEAKBR. Is there objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

Mr. OWYNNS of Iowa asked and was 
given permission to extend his remarks 
in the Rxcorb and include an editorial. 

Mr. ROOK asked and was given p^- 
mlssion to extend his remarks in the 
Racoaa and Include an article on the 
atomic bomb by Senator Brien 
McMahon. 

Mr. PRICE of Illinois asked and was 
given permission to extend his remarks 
in the Record and Include an editorial. 

Mr. STARKEY asked and was given 
permission to extend his remarks in the 
Record. 

COMMITTEE ON RULES 

Mr. SABATH, Mr. Speaker, 1 ask 
unanimous consent that the Committee 
on Rules may have until midnight to¬ 
night to file a privileged report on the 
agricultural bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi¬ 
nois? 

There was no objection. 

COMMUNISTS BOO NAME OF FORMER 
PRESIDENT HOOVER 

Mr. RANKIN. Mr. Speaker. I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

Mr. RANKIN. Mr. Speaker, we learn 
from the press and from disgusted 
eyewitnesses that this Red conference 
held in Washington a day or two ago. 
which called Itself the Win the Peace 
Conference, heard a Member of this 
House [Mr. Dx Lact] attack former Pres¬ 
ident Hoover and heard practically every 
Communist in the auditorium boo Mr. 
Hoover's name. 

Decent Americans are utterly ashamed 
of such a proceeding. I never voted for 
Herbert Hoover in my life, but he is a 
former President of the United States. 
He is now 72 years old. and one of the 
most honored of all Americans. He has 
no ax to grind, but at the request of 
President Truman he is giving his time 
and his talents now to trying to feed the 
suffering peopte of Eur<^ in order that 
the Christians as well as other* may be 
taken care of and prevented from starv¬ 
ing to death. 

I say patriotic Americans everywhere 
are ashamed that hi* name was booed by 
these Communists in the Gcanmerce 
Building, over which he used to preside. 

The SHAKER. The time of fhe gen^ 
tleman from Miasissipid luus 
XCn -^208 


PRESTDENT HERBERT HOOVER 

Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute^^ 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne¬ 
braska? 

There was no objection. 

Mr. GURUS. Mr. Speaker, as one 
humble American who has always voted 
for that great American, Mr. Hoover. I 
want to say that It is the finest compli¬ 
ment ever paid to any American that he 
was booed by the Communists. I hope 
the leadership of the Republican Party 
will always be such stanch, genuine, 
and loyal Americans, and that none will 
ever be welcome in a Communist as¬ 
sembly. 

This Republic of ours would be far 
better off today if the New Deal Admin¬ 
istration was not on such friendly terms 
with the **pinks," “punks," and Com¬ 
munists. 

If former President Hoover had been 
asked to serve in our food program 3 or 4 
years ago, it would have saved the lives 
of millions of human beings, and there¬ 
by advanced the cause of peace. 

DISTRICT OF COLUMBIA BUSINESS 

The SPEAKER. This is District of Co¬ 
lumbia day. The Chair recognizes the 
gentleman from South Carolina [Mr. 
McMillan], chairman of the Committee 
of the District of Columbia. 

THE CHARLES A. LAN0LBY BRIDGE 

Mr. McMELLAN of South Carolina. 
Mr. Speaker, by direction of the Com¬ 
mittee on the E^trict of Columbia, I call 
up the bill (H. K. 5928) to name the 
bridge located on New Hampshire Ave¬ 
nue, Washington. D. C., over the Balti¬ 
more & Ohio Railroad tracks the 
Charles A. Langley Bridge, and ask 
unanimous consent that the bill be con¬ 
sidered in the House as in Committee of 
the Whole. _ 

The SPEAB3SR, Is there objection to 
the request of the gentleman from South 
Carolina? 

Mr. MARTIN of Massachusetts. Re¬ 
serving the right to object, Mr. Speaker, 
will the gentleman explain the bill? 

Mr. MCMILLAN of South Carolina. 
Mr. Speaker, this bill was Introduced by 
our colleague the gentleman from Mary¬ 
land [Mr. Sasscer]. It seems that Mr. 
Langley, in whose honor this bridge is 
being named, was one of the leading citi¬ 
zens of that community. He had a great 
deal to do with the paving of New Hamp¬ 
shire Avenue, and it was through his 
efforts that a bridge was built across the 
railroad in his community. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc„ That the bridge located 
Oh New Hampshire Avenue in Washington. 
District of Columhla, over the Baitiznore & 
Ohio Railroad tracks shall be known and 
designated as “The ChaHea A Langley 
Brlc^e.** 

The MB was ordered to be engrossed 
and read a third time, was read the third 


time, and passed, and a motion to recon¬ 
sider was laid on the table. 

AMENDING AN ACT TO ESTABLISH STAND¬ 
ARD WEIGHTS AND MEASURES FOR THE 

DISTRICT OP COLUMBIA 

Mr. McMUXAN of South Carolina. 
Mr. Speaker, by direction of the Com¬ 
mittee on the District of Columbia, I call 
up the bill (S. 1841) to amend an act en¬ 
titled “An act to establish standard 
weights and measures for the District 
of Columbia; to define the duties of the 
Superintendent of Weights, Measures, 
and Markets of the District of Columbia; 
and for other purposes." approved March 
3. 1921, as amended, and ask unanimous 
consent that the bill be considered in the 
House as in Committee of the Whole. 

The SPEAKBR. Is there objection to 
the request of the gentleman from South 
Carolina? 

Mr. DIRKSEN. Reserving the right 
to object. Mr. Speaker, and I shall not 
object, may I ask that the chairman of 
the committee explain the bill? 

Mr. MCMILLAN of South Carolina. 
This bill, which meets with the approval 
of the Board of Commissioners of the 
District of Colmnbia, will have the effect 
of conforming the District of Columbia 
to the mechanical method of measure¬ 
ment of gasoline which is used in all the 
48 States. It does not compel a station 
to remove the pumps it has at the present 
time, but directs new stations to install 
decimal system pumps similar to what we 
have elsewhere throughout the United 
States. 

The SPEAKBR Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the act of Congress 
entitled “An act to establish standard weights 
and measures for the District of Columbia; 
to define the diitles of the Superintendent 
of Weights. Measures, and Markets of the 
District of Columbia; and for other pur- 
poses/' approved March 8, 1921, as amended, 
be further amended by striking out the 
period at the end of section 18, inserting in 
lieu thereof a colon, and adding the follow¬ 
ing: ^'Provided, That any automatic piunp 
for the measurement of gasoline shaU have 
graduations of fractional parts of a gallon in 
terms of either decimal or blnary-submultlple 
subdivisions." 

Sic. 2. Hereafter the Superintendent of 
Weights, Measures, and Markets shall be 
known as the Director of Weights, Measures, 
and Markets. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

EXEMPTING TRANSFERS OF PROPERTY TO 

AMERICAN RED CROSS FROM DISTRICT 

OF COLUMBIA INHERITANCE TAX 

Mr. McMlLLAN of South Carolina. 
Mr. Speaker, t call up the bill (H. R. 4654) 
to exempt transfers of property to the 
American National Red Cross from the 
District of Columbia inheritance tax. and 
ask unanimous consent that the bill be 
considered in the House as in Commit¬ 
tee of the Whole. 

The Clerk read the title of the bill. 
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The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc,, That, effective ai of 
the effective date of title V of the District 
of Columbia Revenue Act of 1037. section 1 
(e) of title V of such act is amended by In¬ 
serting after '^within the District of Co¬ 
lumbia.” the following; “and property trans¬ 
ferred to the American National Red Cross,”, 

With the following committee amend¬ 
ment. 

At the end of the bill, insert: 

”Sxc. 2. This act Shall not authorize nor 
require the refund of any taxes paid for the 
transfer of any property to the American 
National Red Cross except such taxes as may 
have been paid under protest.” 

Mr. DIRKBEN. Mr. Speaker, I move 
to strike out the last word. 

Mr. Speaker, there is no objection to 
this bill. It simply provides tax exemp¬ 
tion on transfers of property to the Red 
Cross in the District of Columbia in con¬ 
formity with provisions of law existing 
in most of the States of the Union. There 
was some slight objection at the outset, 
but the objectionable feature has been 
deleted. Therefore, there is no objection 
to the bill that I can see. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RICH. Does this mean that any¬ 
one who wants to make a bequest to the 
Red Cross will be exempt from taxation? 

Mr. DIRKSEN. That is correct. This 
applies to Inheritances that go to the Red 
Cross. 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, and a motion to 
reconsider was laid on the table. 
AMENDING AN ACT TO AUTHORIZE 

BLACK-OUTS IN DISTRICT OP CO¬ 
LUMBIA 

Mr. McMILLAN of South Carolina. 
Mr. Speaker, I call up the bill (H. R. 5719) 
to amend the act entitled '*An act to au¬ 
thorize black-outs in the District of Co¬ 
lumbia. and for other purposes.” ap¬ 
proved December 26. 1941, as amended, 
and ask imanimous consent that the bill 
be considered in the House as in Com¬ 
mittee of the Whole. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

Mr. RICH. Mr. Speaker, reserving 
the right to object, may we have an ex¬ 
planation as to what this bill provides? 

Mr. McMHjLAN of South Carolina. 
Mr. Speaker, this bill adds a new section 
to the black-out act, as amended, which 
will authorize the Commissioners of the 
District of Columbia during the existence 
of a state of war between the United 
States and any foreign country or na¬ 
tion. and for not exceeding 1 year there¬ 
after, to provide services to veterans and 
war workers, and for this purpose makes 
available any moneys otherwise available 
for expenditure under the black-out act. 


Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. RICH. I yield. 

Mr. DIRKSEN. May I say to the gen¬ 
tleman from Pennsylvania that during 
the war we authorized a black-out pro¬ 
gram here in the District of Columbia 
and provided rather substantial funds 
for that purpose. Now. of course, the 
war emergency is over and black-outs are 
not necessary. But there is a fund of 
approximately $100,000 unallocated. 
Now comes the problem, however, not 
necessarily of rehabilitation but at least 
the establishment of some agencies and 
some facilities for returning veterans. 
All this does is to make that money avail¬ 
able for that purpose. I think it is a 
very useful purpose. 

Mr. RICH, It may be a very useful 
purpose, but it seems to me it ought to 
be stipulated what the money is to be 
used for. It ought to be stipulated more 
concretely. We ought to know just what 
they are going to use the money for. 

. Mr. DIRKSEN. It is definitely under¬ 
stood that is the one and only purpose 
for which the funds are to be used. 

Mr. RICH. Is there anything now 
scheduled by the District to be con¬ 
structed for the purpose for which it is 
intended? 

Mr. DIRKSEN. As a matter of fact, 
a number of the so-called service centers 
have been taken over in the District of 
Columbia and those facilities have been 
made available for veterans who are still 
coming into the National Capital. 

Mr. RICH. Of course, you all know 
that every $100,000 or every dollar that 
we can have turned back which was ap¬ 
propriated during the war is certainly 
needed by the Federal Treasury, and we 
ought to have every penny we can if we 
are ever going to be able to keep this 
country from floundering in a financial 
slough of despond. 

Mr. DIRKSEN. We should not lose 
sight of the fact that soldiers who are 
domiciled in almost every State of the 
Union come into the Nation's Capital, 
perhaps for the first time in their lives, 
and they should have recreational fa¬ 
cilities. That problem has constituted 
a rather onerous burden upon the Dis¬ 
trict. I think it is only fair. 

Mr. RICH. I think it is wise to take 
care of the veterans, especially those 
coming into the District visiting. But it 
seems to me that $100,000 is a lot of 
money, and when you appropriate that 
for the care of veterans without stipu¬ 
lating exactly what it is for. we ought 
to keep our eyes on those pennies. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc,. That the Act entitled 
”An act to authorize black-outs in the Dis¬ 
trict of Columbia, and for other purposes”, 
approved December 26, 1041, as amended, be 
further amended by additq^ thereto the fol¬ 
lowing new section: 

**Sao. 15. During the existence of a state of 
war between the United Btates and any for¬ 
eign country or nation and for not eioeedlng 
I year thereafter, the Oommisaloners of the 


District of Columbia are authorized and em¬ 
powered, in their discretion, to provide serv¬ 
ices to veterans and war workers and to ex¬ 
pend any moneys otherwise available for ex¬ 
penditure under this Act for all necessary ex¬ 
penses, including personal services without 
regard to civil service or classlflcation laws.” 

Bsc. 3. There is hereby authorized to be ap¬ 
propriated out of any moneys in the Treasury 
of the United States to the credit of the Dis¬ 
trict of Columbia not otherwise appropriated 
such sums as may be necessary to carry out 
the provisions of this amendment. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

Mr. McMILLAN of South Carolina. 
Mr. Speaker, that completes the business 
for the District of Columbia Committee 
today. 

EXTENSION OF REMARKS 

Mr. WOODRUFF asked and was given 
permission to extend his remarks in the 
Record and Include an article by Samuel 
Crowther. 

Mr. WADSWORTH asked and was 
given permission to extend his remarks in 
the Record and include a letter written 
by Archibald G. Thatcher, as printed in 
the New York Times on or about March 
20 of this year. 

UNDER SECRETARY OF LABOR 

Mr. SABATH. Mr. Speaker, I call up 
House Resolution 566 and ask for its im¬ 
mediate consideration. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That Immediately upon the 
adoption of this resolution it shall be in 
order to move that the House resolve itself 
into the Committee of the Whole House on 
the State of the Union for the consideration 
of the bill (H. R. 3864) to establish the office 
of Under Secretary of Labor, and three 
offices of Assistant Secretary of Labor, and 
to abolish the existing office of Assistant Sec¬ 
retary of Labor and the existing office of 
Second Assistant Secretary of Labor. That 
after general debate, which shall be con¬ 
fined to the bill and shall continue not to 
exceed 1 hour to be equally divided and con¬ 
trolled by the chairman and the ranking 
minority member of the Committee on Labor, 
the bill shaU be read for amendment under 
the 5-minute rule. At the conclusion of 
the reading of the bill for amendment, the 
Committee shall rise and report the same 
back to the House with such amendments as 
shall have been adopted and the previous 
question shall be considered as ordered on 
the bill and amendments thereto to final 
passage without intervening motion except 
one motion to recommit. 

Mr. SABATH. Mr. Speaker, later on 
I shall yield 30 minutes to the gentle¬ 
man from Michigan [Mr. Michenxr]. 

Mr. Speaker, this rule makes in order 
the bill H. R. 3864, which provides for 
additional secretaries for the Secretary 
of Labor. It has been reported unani¬ 
mously, I understand, from the commit¬ 
tee. The rule also was granted by unan¬ 
imous vote. In view of that and the fact 
that we all believe that the Secretary 
of Labor, whom we know so well as an 
able, hardworking gentleman, needs and 
should be given this additional help. I 
hope and trust there will be no opposi¬ 
tion. Not only is he entitled to that help. 
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but X know that we in this House axw en¬ 
titled to a great deal of help, because the 
work is increasitig from day to day. 

I will not delay by making any long 
speech. I reserve the remainder of my 
time. 

Mr. RICH. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield. 

Mr. RICH. For 10 or 12 years you 
had Madam Perkins as Secretary of 
Labor and you did not need anybody 
then. Now, since you have got a gentle¬ 
man in there, you are going to have to 
set up a new Assistant Secretary. What 
is the reason? / 

Mr. SABATH. The reason is the work 
has increased tremendously. I recollect 
the gentleman from Pennsylvania, if I 
am not mistaken, and others, at one 
time, complained bitterly, and assailed 
and attacked Miss Perkins while she was 
Secretary of Labor. But no sooner was 
she out. then everybody realized she was 
a splendid official who had rendered 
splendid service. However, unfortu¬ 
nately, due to the ever-increasing 
amount of work that has been forced 
on to the Secretary of Labor, I feel he 
needs this additional help. It Is the 
additional duties that he has to perform 
that require these assistants. 

Mr. RICH. Well, are they going to let 
the Secretary of Labor handle these labor 
questions instead of setting up a dozen 
other outside boards like they did when 
Madam Perkins was here? That was the 
trouble. They would not even go to the 
Labor Department. Are you going to 
permit them to remain in the Labor De¬ 
partment and let these disputes be set¬ 
tled there? 

Mr. SABATH. I will say to the gen¬ 
tleman that this Secretary of Labor is a 
resourceful, able, and capable gentleman, 
and is desirous of doing a Job in the in¬ 
terest of our country and at the same 
time bringing peace and harmony to in¬ 
dustry and labor. Now we have an ex¬ 
ceptionally able gentleman as Secretary 
of Labor and I know it is impossible even 
for him to do all the work required of him. 
He needs these additional assistants and 
we ought to give them to him. 

Mr. Speaker, I yield 30 minutes to 
the gentleman from Michigan [Mr. 
Micuener]. 

Mr. MICHENER. Mr. Speaker, the 
chairman has told you that this bill 
would create three additional offices in 
the Department of Labor, one to be 
known as the Under Secretary of Labor 
and the others as assistants. 

One of the newer Members asked me 
a minute ago what an under secretary 
was. That is a foreign term applying to 
the first assistant. A few years ago our 
Government had no under secretaries. 
The Treasury Department came to Con¬ 
gress gnd asked that the Chief Assistant 
be designated as Under Secretary be¬ 
cause it would be easier to deal with 
certain foreign countries where they 
calted their first assistants "'under secre¬ 
taries." Congress acceded to the re¬ 
quest, and since that practically all 
of VoB departments of Cabinet status 
have tinder secretaries. The Labor De¬ 
partment does not« and this will change 


the name of the first assistant to under 
secretary. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. MICHENER. I yield. 

Mr. RICH. I may state that the ques¬ 
tion I asked the gentleman from Illinois 
was for this purpose.* I believe if it is 
necessary to have this under secretary 
the office should be established, but if it 
is established are we then going to permit 
the Department of Labor to handle the 
various things that come under the 
Department or are they going to be 
passed on to any one of a half dozen new 
bureaus and organizations that proved so 
terribly expensive during the past 12 
years, as was done by the Miss Perkins 
reign as Secretary of Labor? We 
should not do that again. If you are 
going to do that then we should not set 
up this assistant secretaryship and three 
additional assistants at $10,000 per year; 
but If these assistant secretaryships will 
prove an economy in operation it should 
be established, provided you do not take 
things away from the Labor Department 
which should be retained there for the 
orderly procedure of the handling of 
Government functions that naturally be¬ 
long to the Department of Labor. Cut 
out the bureaus handling labor outside 
of the Labor Department, that will mean 
economy in the Department. 

Mr. MICHENER. My only reply to 
the gentleman from Pennsylvania is that 
1 am speaking as a member of the Rules 
Committee, which is procedural entirely. 
We have not conducted the hearings. 
The Rules Committee is not as familiar 
with the details of the bill and its neces¬ 
sity as are the members of the Commit¬ 
tee on Labor. After this rule is adopted 
the gentleman's question will then be 
most apropos, and I hope he gets the 
information from the legislative com¬ 
mittee reporting the bill. 

I now yield such time as he may re¬ 
quire to the gentleman from South 
Dakota [Mr. Case). 

EXTENSION OF BEMAKKS 

Mr. CASE of South Dakota. Mr. 
Speaker. I have a request I wish to 
propound at this time; To extend my 
remarks in the Appendix of the Record 
and include a letter from the Commis¬ 
sioner of the Bureau of Reclamation. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
South Dakota? 

There was not objection. 

Mr. MICHENER. Mr. Speaker, I yield 
5 minutes to the gentleman from Michi¬ 
gan [Mr. Crawford]. 

Mr. CRAWFORD. Mr. Speaker. I am 
In favor of this rule because our Govern¬ 
ment has now moved to a point in labor 
legislation and in labor relations where 
we have to strengthen the Department of 
Labor and at the same time make that 
Department more responsible to the 
people. Congress can help that situation 
a great deal by keeping labor problems 
within the Department ^f Labor more 
than it has in recent year& 

In this connection I want to make Just 
a few remarks pertaining to the Pace 
amendment submitted in the other body 


in connection with the wage wd hour 
amendments, the Pace amendment hav- 
^Ing to do with the price of farm produce 
''which a farmer places on the market and 
through the sale of that produce the 
farmer gathers In his wages. Whether 
it be on an hourly basis or on an annual 
basis is immaterial to this discussion. 

I should like to see the Department of 
Labor and the proposed Under Secretary 
of Labor take a positive position on the 
proposition of it being fair for the Con¬ 
gress of the United States to consider 
the wages of farmers at the same time 
and in the same bill it considers mini¬ 
mum wages paid to those In industry, 
whether it be factory paroUees or white- 
collar workers or what not. 

It seems to me that the Pace amend¬ 
ment considered in the other body is en¬ 
tirely germane from the practical stand¬ 
point to the bill which has to do with 
increasing the minimum wages and hours 
of industrial labor. When the adminis¬ 
tration through the President takes the 
position that it will veto a bill from the 
Congress simply because the proposition 
of farm wages is mixed up with the 
proposition of industrial wages, I cannot 
see the logic of such a position being 
taken by the President. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. CRAWFORD. I yield to the gen¬ 
tleman from Pennsylvania. 

Mr. RICH. Does not the gentleman 
see the point? They are not going to 
be able to have these subsidies, they are 
not going to be able to control the 
farmers, they are not going to be able 
to get them to vote for the administra¬ 
tion; so give them subsidies. That is the 
reason why the President does not want 
that bill passed. 

Mr. CRAWFORD. That probably en¬ 
ters into it and that is one reason why 
I wanted to discuss this proposition at 
the present time. 

Mr. Speaker, Insofar as I am con¬ 
cerned, I insist that the farm people of 
this country be paid as much for each 
productive hour which they perform In 
the way of stoop labor and physical ex¬ 
ertion as is paid per hour to the person 
who works in an industrial plant. 

Mr. BAILEY. Mr. Speaker, will the 
gentleman yield? 

Mr. CRAWFORD. I yield to the gen¬ 
tleman from West Virginia. 

Mr. BAILEY. Does the gentleman 
think the matter can be approached by a 
differential in farm labor and placing a 
minimum scale for farm labor below that 
of the minimum for the country at large? 

Mr. CRAWFORD. Does the gentle¬ 
man mean a minimum for the farm 
worker below the industrial worker? 

Mr. BAILEY. Yes. 

Mr. CRAWFORD. That has always 
been the approach to the matter and 
that is the approach to which I object. 
Upon what ground, social, moral, or 
otherwise, can we Justify a proposition 
that the farm p^ple of this country 
should work in productive labor at from 
15 cents to 30 cents per hour and at the 
same time establish by congressional edict 
A minimum wage of 65 cents or 75 cents 
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for the person who works in industry? 
I hope the farm people of this country 
will never accept such an inequitable 
deal from the Congress of this country. 
Let farm people have a fair wage along 
with others. 

It is time that we begin to give con¬ 
sideration to those good people who per¬ 
form stoop labor, who feed the world 
when it is starving, who never go on 
strike and who bull through as best they 
can without farm machinery and with¬ 
out repair parts for that machinery when 
the industrial workers are on strike. It 
is for those people I am speaking now. 

Mr. Speaker, in this connection I wish 
to call the attention of the Members of 
the House to an editorial appearing in 
the Wall Street Journal of April 8, 1946. 

The heading of it is grave for parlia¬ 
ments.” The editorial writer, in part, 
says: 

When CongresB begins to pass legislation 
which attempts to block the decisions of the 
free market, when It attempts to guide, chan¬ 
nel. and restrict in the field of economics, 
what authority is there that can tell Con¬ 
gress you must do this and you must not do 
that? There is not any authority at all; or 
if there is such an authority, then there is 
no parliamentary government. 

The SPEAKER. The time of the gen¬ 
tleman from Michigan has expired. 

Mr. MICHENER. Mr. Speaker. I yield 
the gentleman three additional minutes. 

Mr. CRAWFORD. The editorial con¬ 
tinues: 

In effect that is what the President and hU 
various economic advisers are saying to Con¬ 
gress. They are saying, '*We have a plan and 
you cannot exercise your discretion in the 
way you want or you wlU Interfere with that 
plan." They say, "We know what must be 
done, and you must not interfere even though 
you disagree." 

That is the iniquity of the situation sur¬ 
rounding the Pace bill. 

If it is bad—^as we think it is—to raise and 
lower farm prices by legislative flat, why is it 
not bad to set wages at what amounts to 
administrative decree? Obviously both are 
bad. The fact that a dominant sentiment 
was created which supported one action and 
that those responsible happen to have the 
means to create a sentiment adverse to the 
other does not change the essential nature of 
either action. The only difference between 
the two is the strength of their advocates. 
And it is highly significant that it is the 
parliament, and not those who are constitu¬ 
tionally supposed to be the creatures of the 
parliament, which is on the defensive. 

I think, Mr. Speaker, that has a direct 
bearing on what the gentleman from 
Pennsylvania was just pointing out. On 
one hand, we have about 14,000,000 or¬ 
ganized workers who have power in this 
Congress to dictate what legislation 
should be passed. On the other hand, we 
have some six or seven million farm oper¬ 
ators, comprising a total family popula¬ 
tion on the farm of probably 30,000,000, 
but they are not protected as is organized 
labor, and, in my opinion, it is time for 
this Congress to give more attention and 
more protection to the farm people of 
thie ceuntiT, provided we intend to 
maintain planned economy in the United 
States. 'V^rein is there any substantial 
degree of fairness in pr^ecting the 
arouRWith a 

little protection: to the group which is not 
so well or ganized or so vociferous? Let 


me again say that if the administration 
and the Congress are to force upon the 
^citizen planned economy, then the ad- 
" ministration and the Congress must as¬ 
sume some responsibility for all the peo¬ 
ple. But a return to the free market 
would make unnecessary paternalism on 
the part of the administration and the 
Congress. 

Mr. SABATH. Mr. Speaker, I yield 
such time as he may require to the gen¬ 
tleman from North Carolina CMr. Bul- 

WINKLE]. 

Mr. BULWINKLE. Mr. Speaker, I Just 
want to announce to the Members of the 
House that the deadline Is today on any 
orders that you may want to send in to 
the Government Printing Office foi the 
Patman bulletin on the Government. 
You will remember that we had notice of 
It several weeks ago. So that if any of 
you want It, you better do It today. 

Mr. SABATH. Mr. Speaker, I yield 
such time as he may desire to the gentle¬ 
man from Maryland LMr. SasscerI. 

Mr. 6ASSCER. Mr. Speaker, I should 
like to call to the attention of the Mem¬ 
bers of Congress a movement that has 
originated in my district through the ef¬ 
forts of an outstanding organization of 
small and independent business men and 
women. I believe this undertaking 
should benefit all small business men and 
women in every section of the United 
States and. therefore, should be encour¬ 
aged. 

The organization sponsoring this 
movement is the Independent Trade As¬ 
sociation of Prince Georges County, Md. 
It has more than 200 members represent¬ 
ing all types of small and Independent 
business in Prince Georges County and 
has exercised effective and sound influ¬ 
ence on many local matters affecting its 
members. It also is active In civic affairs. 
Among its accomplishments in this field 
is the establishing and operating of a 
highly successful office in the' county 
which daily is assisting many veterans to 
reestablish themselves in civilian life. 
An average of over 300 a month of these 
cases is being handled by the committee. 

What this group of Prince Georges 
County business leaders aim to accom¬ 
plish is outlined In the following resolu¬ 
tion which they unanimously adopted: 

Whereas studies made and information re¬ 
ceived over the past months by the Independ¬ 
ent Trade Association, of Prince Georges 
County, Md., demonstrate that there is need 
for united and concerted action by independ¬ 
ent businessmen throughout the country in 
order to assure the future of American small 
and Independent business enterprises and 
prevent the continued concentration of eco¬ 
nomic power and the growth of monopoly; 
and 

Whereas there are many thousands of in¬ 
dependent businessmen and business organi¬ 
zations of Independent businessmen through¬ 
out the Nation ail seeking these same broad 
objectives; and 

Whereas these organizations now are lim¬ 
ited In what they can accomplish, because 
thMit operate as Individual units: Therefore 

ik€»olped, That the oikeere of the Inde¬ 
pendent Trad» Association of Prince Oeorgee 
County aare heraby authorized and directed 
to establish oomimmleatlon with the ofllcere 
of fM*g a n| fl^ t U>n g of builneesmen 

with a view to establishing n national fed¬ 
eration amt amilated State federatlona of 
these organizations and businessmen «o that 


their activities, programs, and policies may 
be coordinated on State and National issues 
where there exists an area of common Inter¬ 
est; and be It further 

Resolved, That the officers of this associa¬ 
tion are authorized to take such steps as they 
believe necessary and desirable to bring about 
the formation of such national federation 
and affiliated State federations. 

Two of the leaders in this movement 
are Charles T, Hartley, prominent tire 
and auto accessory dealer of HyattsvlUe, 
Md., president of the Prince Georges 
business organization, and Frank B. 
Smith, of Mount Rainier, Md., editor and 
publisher of the Prince Georgean. a 
county newspaper, and holder of several 
Important and official posts in the county 
and State government, chairman of the 
committee on organization of a national 
federation. 

I believe Members of Congress will be 
Interested in the practical approach 
these Prince Georges business men and 
women are taking to accomplish a bet¬ 
terment of the position of the small and 
independent business men and women 
because Individual organizations affiliat¬ 
ing are located in every congressional 
district. The best way I can do this Is 
to quote from a statement of the Prince 
Georges group which appears in the cur¬ 
rent issue of American Small Business, 
and is being mailed to similar small and 
independent business groups throughout 
the country. The statement says: 

We have- drafted and are submitting for 
your approval a constitution which we pro¬ 
pose to submit to other organizations for 
ratification. 

We should like to point out that this con¬ 
stitution hag been prepared so that co¬ 
ordinated action may be taken on any issue 
in which there is an area of mutual interest 
without any constituent organization relin¬ 
quishing any of its autonomy. Independence, 
or status as an Independent organization. 

Under this proposed constitution the new 
national organization will be a federation of 
affiliated Independent trade groups similar 
to the Independent Trade Association of 
Prince Georges County. 

It definitely will not be a top-side organi¬ 
zation operated, directed, or controlled by a 
national headquarters or national officers 
primarily interested In perpetuating them¬ 
selves in office and power or In the mainte¬ 
nance of membership, raising of funds, or 
collection of dues. 

Unfortunately, these appear to be the pri¬ 
mary and major objectives of most so-called 
national organizations operating in Wash¬ 
ington today. And for that reason Members 
of Congress do not regard these types of 
organizations as speaking for the people in 
their own districts and States. 

Instead, they discount the opinions and 
expressions of this type of organization be¬ 
cause they believe the policies such top-side 
organizations advocate have been formulated 
by a smaU group of national officers or staff 
members and therefore do not represent the 
real "grass roots" thinking of the people in 
the States and congressional districts. 

All of us who are familiar in any degree 
with Washington and the many national 
organizations and pressure groups operating 
there know there are scores of these so-called 
top-side or staff-controlled organizations who 
claim to have members running into the 
thotisands and who further claim that they 
speak for these meinbers in appearing before 
Congress, legislative committees, and Gov¬ 
ernment departments. 

Congressmen are realists. They know bet¬ 
tor than anyone else from experience, how¬ 
ever, that spokesmen for such groups have 
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couraes of aottoti that liMUMnals 
In tbotr state lor wbom thoy daimaa to te 
apoalcifif liaid not miprovod. 

We want to meet and omoome tboae Ob* 
Jeotloni by aettlng up an orguilaatlon In 
wniolilylembexe of Congreaa and Goyemment 
Qfflfilala win haye confidence because under 
the federation madilnery they will be com¬ 
municating end receirlng expressions from 
Indiyiduals and groups in their own districts. 

The constitution whloli we have drafted- 
provides that the federation wifi serve ss 
the machinery and mechanism through 
which each individual aflUiated organlm- 
tion—such as the Independent Trade Asso¬ 
ciation of Prince Georges County—may be 
kept promptly and accurately informed on 
aU Issues and <4ueBtions involving National 
Government policy and legislation affecting 
Independent business enterprisea. 

Thus completely and accurately informed, 
each individual group will be able to con¬ 
tact directly Its Senators and Representa¬ 
tives as to their views and wishes on each 
Issue at the a|^>ropriate time. 

The national federation functions will be 
to coordinate by the dissemination of in¬ 
formation the work and interests of all of 
these individual organizations located 
throughout the cotmtry. 

ProvlsJon is also made for the affiliation 
of State federations when such federations 
are desired by the individual organizations 
within a State. 

Mr. MICHEN£R. Mr. Speaker, I yield 
such time as he may desire to the gentle¬ 
man from Pennsylvania [Mr. Rich]. 

Mr. RICH. Mr. Speaker, I want to call 
attention to this fact, which appears in 
this bill. I did not notice it at first. In 
addition to the Under Secretary provided 
for in this bill, you have, in section 
2, for the Department of Labor, three offi¬ 
ces of Assistant Secretary of Labor, 
which win be filled by the President, by 
and with the advice and consent of the 
Senate. These are all $10,000 Jobs. In 
other words, you are setting up four As¬ 
sistant Secretaries here in this bill in¬ 
stead of one, as many of you believe 
is the case. I think the Members ought 
to know this. You know we gave the 
President 10 assistant secretaries a few 
years ago. and now Instead of decreasing 
the cost of any Government enterprise, 
you are increasing it all the time, even 
in the President’s own office, always go¬ 
ing up, never a reduction of cost as 
should be the case. It seems to me that 
we ought to be eliminating Oovemment 
bureaus instead of increasing them. We 
should be more economical rather than 
more extravagant. 

Mr. MASON. Mr. Speaker, will the 
gentleman yield? 

Mr. RICH. I yield to the gentleman 
from Illinois. 

Mr. MASON. I call the attention of 
the gentleman to the fact that the bill 
abolishes two offices and institutes four, 
which is simply an exchange of two lor 
four. 

Mr. RICH. It does not make any efif- 
ferenoe if it Is two for four, we want to 
get one lor lour. We want to balance 
this budget pretty soon. We want to 
cut down on personnel and on expenses. 
This thing caimot continue, and have 
expenses a^ed to all these bureaus. The 
more bureaus you g^, the more secre¬ 
taries you get, the greater you become 
befuddled and confounded. The first 
thing y<Hi know, you will go bankrupt. 


Where win you get the money to pay the 
bil!? 

(Mr. Crawford asked and was given 
permissioii to revise and extend his re¬ 
marks and include certain quotations.) 

Mr. SABATH. Mr, Speaker, I move 
the previous quesUem on the resolution. 

The previous question was ordered. 

The resmution was agreed to. 

Mr. RANDOIfH. Mr. Speaker, I 
move that the House resolve itsell into 
the Committee of the Whole House on 
the State of the Union for the considera¬ 
tion of the bill (H. R. 3264) to establish 
the dBdce of Under Secretary of Labor, 
and three offices of Assistant Secretary of 
Labor, and to abolish the existing office 
of Assistant Secretary of Labor and the 
existing office of Second Assistant Sec¬ 
retary of Labor. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the State of the Union for the con¬ 
sideration of the bill H. R. 3864, with Mr. 
Folqsr in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. RANDOLPH. Mr. Chairman, I 
yield myself 5 minutes. 

Mr. Chairman, the legislation we are 
now considering has been passed unan¬ 
imously by the Senate of the United 
States. It is in essence a request made 
by the Secretary of Labor which is pre¬ 
sented in the form of a House bill <H. R. 
3864) which would create an Under Sec¬ 
retary of Labor and three Assistant Sec¬ 
retaries of Ijabor. 

I have listened with Interest to the 
remarks that were made during the de¬ 
bate on the rule. Particularly was I 
attracted to the comment of my friend, 
the gentleman from Pennsylvania [Mr, 
Rich], in which he discussed the ap¬ 
parent creation of further positions 
within the Office of the Secretary of La¬ 
bor. In connection with that observa¬ 
tion, I would call the committee’s at¬ 
tention to the report which has "been 
filed by the House Committee on Labor, 
which unanimously reported this bill for 
your consideration. In that repoat this 
language is used: 

At the present time, the War Labor Board, 
the War Manpower Commtoiion, the United 
States Employment Serviee, and the Retrain¬ 
ing and Reemployment Service have already 
been brought under the scope of the De¬ 
partment, and it Is planned to consolidate 
all of the remaining labor agencies in the 
Department just as soon as it Is practicable. 

The gentleman from Pennsylvania will 
recall that recently we were considering 
the coordination of the farm-lending 
agencies, and I believe he was one of 
those members who believed we should 
coordinate and consolidate these various 
activities so as to get a better adminis¬ 
tration and in the ultimate reduce the 
cost of the operations. I b^eve the 
testimony given by the Secretary of La¬ 
bor before the House Committee on La¬ 
bor and the communications of July 17 
and October 9 directed to the commit¬ 
tee indicate iiiat it Is his desire to 
bring about the ooordinatlon and con¬ 
solidation of many functions and that* 
since he is responsible for doing the Xm* 


he feels it Is absolutely necessary that 
he have additional assistance if he is to 
carry forward effectively the duties of 
the office. In the over-all* I believe he 
desires, and I know I personally desire, 
a consolidation wherever practical. We 
want a reduction in the number of in¬ 
dividuals who are doing the task. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. RICH. That was the thing that 
was in my mind. The consolidation 
of these various agencies and organ¬ 
izations that we have created—and I say 
”we” because I am a Member of Congress 
and anything the Congress does, whether 
I voted against It or not, I am still one of 
the ”we”—is something that should be 
done. The situation is that we have set 
up so many organizations In the last 10 
years, and instead of putting them 
under the Department of Labor where 
they should have been put In the first 
place, they took them out and made 
separate organizations of them. 

Mr. RANDOLPH. May I say in con¬ 
nection with the gentleman’s observa¬ 
tion that I feel many of our labor- 
management problems which became 
very critical were caused by the fact that 
we had too many agencies dealing with 
the subject of employer and employee 
relationships. I believe we could have 
gotten better results had it all been 
coordinated under the Secretary of 
Labor. 

Mr. RICH. ’That is right. For that 
reason, instead of helping and assisting 
in the settlement of labor disputes, we 
have only added coals to the fire and 
created a chaotic condition. If by put¬ 
ting these four Under Secretaries in and 
if the Secretary of Labor is going to see 
that all these things are handled under 
the Department of Labor so that we know 
whom to criticize if they are not handled 
properly, then we are to blame here In 
the House of Representatives. But if we 
have set up the right kind of organiza¬ 
tion and eliminate these various organ¬ 
izations that were set up, then I can see 
where the passage of this bill will be a 
matter of economy, good business, and 
a matter of expediting the settlement of 
these various disputes between employ¬ 
ers and employees that are happening 
all over the country. 

Mr. RANDOLPH. Mr. Chairman, the 
gentleman mentions the word "’econ¬ 
omy.” I think it xnlfidit be well to read 
one paragraph from the letter of Secre¬ 
tary SchweUenbach to our committee. 
That letter was received in October of 
1945. 

The Secretary said: 

We are all conaciouB of the need for econ¬ 
omy In the oonduot of Oovernment affairs. 
Indeed, one of the most attractive features of 
the reorganization of the Department of 
Lahor li the resultant aasuranee that a better 
Job can be done for less money. ^Before the 
end of the war, at least $100,000,000 was being 
spent annually outside the Department of 
Labor on labor matters. I think the peace¬ 
time job can be done far better for far lees 
money In the Department. But to aocom- 
pfiSh tills, I must have enough competent, 
well-paid* adequately titled assistants. My 
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ooxi«ldered judgment Is that 1 shcOl need an 
Under Seoretary and three Assistant Secre¬ 
taries. This is the purpose of the legislation 
Involved. And this Is the reason I urgently 
recommend Its enactment hy the Oongress. 

In other words, what the gentleman 
from Pennsylvania CMr. Ezch] wishes is 
what the Secretary desires. 

Mr. RICH, If the President will ap¬ 
point capable men—men who want to see 
the right thing done between manage¬ 
ment and labor—you will accomplish 
something if you will adopt this legisla¬ 
tion. But if you put men there with the 
idea that we are going to rip and tear 
apart all the people of this country who 
are in business, and that every man who 
is in business is a crook and a scoundrel, 
then you will not get any place. But it is 
up to the President of the United States, 
if we pass this legislation, and to the Sec¬ 
retary of Labor, to get good, sound, 
honest, conscientious, and capable men 
appointed. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to the gen¬ 
tleman from Illinois. 

Mr. MASON. All I have to suggest in 
answer to the gentleman from Pennsyl¬ 
vania CMr. Rich] is this: Let us do our 
part to streamline and make this Depart¬ 
ment efficient, and then expect, and prob¬ 
ably demand, that the executive depart¬ 
ment do its part. 

Mr. RANDOLPH. I think that obser¬ 
vation is correct. 

Further, on the item not only of econ¬ 
omy but good administration, I will 
read a letter from William Green, presi¬ 
dent of the American Federation of La¬ 
bor, addressed to myself. In that com¬ 
munication dated April 5 he asks the 
passage of this bill, and says: 

It is ray opinion that the enactment of this 
measure into law wiU serve to promote effi¬ 
ciency In the administration of the affairs 
of the Department of Labor. 

So, if we can get economy and effi¬ 
ciency, those are the two goals toward 
which we work. Certainly, as one indi¬ 
vidual in Congress who has repeatedly 
fought for consolidation of Federal agen¬ 
cies, I believe this measure should be 
passed in the interest of good and less 
costly Government. 

Mr. JACKSON. Mr. Chairman, will 
the gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. JACKSON. As a matter of fact, 
this legislation should have been passed 
long ago. It has been pending for some 
time, and it was passed unanimously by 
the Senate. 

Mr. RANDOLPH. I think the gentle¬ 
man is correct. 

Mr. PITTENGER. Mr. Chairman, will 
the gentleman yield? 

Mr. RANDOLPa I am delighted to 
hear the gentleman from Minnesota be¬ 
cause I feel he will be in favor of this 
legislat ion. 

Mr. PITTENGER. 1 want to say to the 
gentleman that I have not yet been con¬ 
vinced on this bill, although I have lis¬ 
tened to the gentleman's powerful and 
persuasive argument with a great deal of 
interest. If the passage of this bill will 
help the troubled situation in the United 
States, 1 certainly will be for it. 


Mr. RANDOLPH. I thank the gentle¬ 
man. This legislation should become 
law. 

The CHAIRMAN. The time of the 
gentleman from West Virginia has again 
expired. 

Mr. WELCH. Mr. Chairman, it is not 
my purpose to take the time of the Com¬ 
mittee, except to say that this bill was 
carefully considered by the Committee on 
Labor, and unanimously reported. 

At the present time, as has been said, 
the War Labor Board, the War Manpower 
Commission, the United States Employ¬ 
ment Service, and the Federal Reemploy¬ 
ment Service have all been brought un¬ 
der the scope of the Department, and it is 
planned to consolidate other agencies of 
labor under the Labor Department. The 
committee recommended strongly the en¬ 
actment of this legislation in order that 
the Secretary of Labor may be equipped 
with sufficient help to do a greatly en¬ 
larged job so necessary to the rebuilding 
of our peacetime economy. 

I yield back the balance of my time. 

Mr. RANDOLPH. Mr. Chairman, I 
have no further request for time, and 
yield back the remainder of my time. 

The Clerk read as follows: 

Be it enacted, etc., That there Is hereby es- 
fitatallshed In the Department of Labor the 
office of Under Secretary of Labor which shall 
be filled by appointment by the President, 
by and with the advice and consent of the 
Senate. The Under Secretary shall receive 
compensation at the rate of $10,000 a year and 
shall perform such duties as may be pre¬ 
scribed by the Secretary of Labor or required 
by law. The Under Secretary shall (1) In 
the case of the death, resignation, or removal 
from office of the Secretary, perform the 
duties of the Secretary until a successor is 
appointed, and (2) in case of the absence or 
sickness of the Secretary perform the duties 
of the Secretary until such absence or sick¬ 
ness is terminated. 

Sec. 2. There are hereby established in the 
Department of Labor three offices of Assistant 
Secretary of Labor which shall be filled by ap¬ 
pointment by the President, by and with the 
advice and consent of the Senate. Each of 
the Assistant Secretaries of Labor shaU re¬ 
ceive compensation at the rate of $10,000 a 
year and shall perform such duties as may 
be prescribed by the Secretary of Labor or 
required by law 

Sec. 3. The office of Assistant Secretary of 
Labor established by section 2 of the act en¬ 
titled “An act to create a Department of La¬ 
bor”, approved March 4, 1013, is hereby 
abolished and such section is amended by 
striking out the first two sentences thereof. 
The office of Second Assistant Secretary of 
Labor established by the act entitled “An act 
creating the positions of Second Assistant 
Secretary and private secretary in the De¬ 
partment of Labor”, approved June 30, 1922, 
Is hereby abolished, and such act of June 30. 
1922, is repealed. 

The CHAIRMAN, Under the rule, the 
Committee rises. 

Accordingly the Committee rose, and 
the Speaker pro tempore (Mr. Lanham) 
having assumed the chair, Mr. Folgbr, 
Chairman of the Committee of the Whole 
House on the State of the Union, re¬ 
ported that that Committee having had 
under consideration the bill (H. R. 3864) 
pursuant to House Resolution 566, he 
reported the bill back to the House. 

The SPEAKER pro tempore. Under 
the rule, the previous question is ordered. 
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The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table an identical Senate bill 
(S. 1298) to establish an office of Under 
Secretary of Labor, and three offices of 
Assistant Secretary of Labor, and to 
abolish the existing office of Assistant 
Secretary of Labor and the existing office 
of Second Assistant Secretary of Labor, 
for Immediate consideration. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
man from West Virginia? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That there Is hereby 
established in the Department of Labor the 
office of Under Secretary of Labor, which shall 
be filled by appointment by the President, 
by and with the advice and consent of the 
Senate. The Under Secretary shall receive 
compensation at the rate of $10,000 a year 
and shall perform such duties as may be pre¬ 
scribed by the Secretary of Labor or required 
by law. The Under Secretary shall (1) in 
case of the death, resignation, or removal 
from office of the Secretary, perform the 
duties of the Secretary until a successor Is 
appointed, and (2) in case of the absence 
or sickness of the Secretary, perform the 
duties of the Secretary until such absence or 
sickness shall terminate. 

Sec. 2. There are hereby established in the 
Department of Labor three offices of Assistant 
Secretary of Labor, which shall be filled by 
appointment by the President, by and with 
the advice and consent of the Senate. Each 
of the Assistant Secretaries of Labor shall 
receive compensation at the rate of $10,000 a 
year and shall perform such duties as may be 
prescribed by the Secretary of Labor or re¬ 
quired by law. 

Sec. 3, The office of Assistant Secretary of 
Labor established by section 2 of the act en¬ 
titled “An act to create a Department of 
Labor,” approved March 4, 1913, is hereby 
abolished, and such section 2 is amended by 
striking out the first two sentences thereof. 
The office of Second Assistant Secretary of 
Labor established by the act entitled “An act 
creating the positions of Second Assistant 
Secretary and private secretary in the De¬ 
partment of Labor,” approved June 30, 1922, 
is hereby abolished, and such act of June 30, 
1922, is repealed. 

The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 

On motion of Mr. Randolph, the 
proceedings of the House whereby the 
bill (H. R. 3864) to establish the office of 
Under Secretary of Labor, and three of¬ 
fices of Assistant Secretary of Labor, and 
to abolish the existing office of Assist¬ 
ant Secretary of Labor and the existing 
office of Second Assistant Secretary of 
Labor, was passed, were vacated, and the 
bill was laid on the table. 

RETIREMENT PRIVILEaE EXTENDED 

OP JUDGES OP CERTAIN DISTRICT 

COURTS 

Mr. BATES of Kentucky. Mr. 
Speaker, I call up House Resolution 509. 

The Clerk read as follows: 

Resolved, That immediately upon the 
adoption of thie resolution it shall be in 
order to move that the House resolve itself 
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Into tb« Oanunittoe of tlie Wbol« Houm on 
th« Stoto of tho union for th« oonikimtlon 
of the «ot <6. Sto) to extend the prtvUoge of 
rettrenMnt to the Judgee of the IMitriet 
Oeort tor the Dlfltrh^ of Alaeke, the Dletrlot 
Oourt of the United States tor Fnerto B|iOo« 
the DIatnct Court of the Virgin lalande» and 
the united States X>iatrlct Court for the Dis¬ 
trict of the Canal fSone. That after general 
debate, tocuch than be confined to toe act, 
and shall continue not to exceed 1 hour to* 
he equally divided and CMitroUed by the 
chairman and the ranking minority mem¬ 
ber of the Committee on the Judiciary, the 
aot itoall be read for amendment under the 
6-mlnute rule. At the conoluelon of the 
reading of the aot for amendment, the Com¬ 
mittee shall rise and report the same hack 
to the House with such amendments as 
shall have been adopted and toe previous 
question shall be considered as ordered on 
the act and amendments thereto to final 
passage without intervening motion except 
one motion to recommit. 

Idj. BATES Of Kentucky. Mr. Speak¬ 
er, this resolution, if adopted, makes in 
order ccmsideration of the bill S. 565, 
which is a bill to extend retirement privi¬ 
leges to judges in the Canal Zone, Puerto 
Hlco, Hawaii, and Alaska. 

I have no requests for time on this 
side. At this time I yield 30 minutes to 
the gentleman from Michigan [Mr. 
Mzcrxnbr]. 

Mr. MICHENER. Mr. Speaker, I have 
no requests for time. This matter 
should come before the House, but per¬ 
sonally I am not so sure that the bill 
should pass. 

Mr. Speaker, I yield back the balance 
of my time. 

Mr. BATES of Kentucky. Mr. Speak¬ 
er, I yield 5 minutes to the gentleman 
from Utah TMr. Robinson]. 

Mr. ROBINSON of Utah. Mr. 
Speaker, I ask unanimous consent to 
proceed out of order. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
man from Utah? 

There was no objection. 

Mr. ROBINSON of Utah. Mr. 
Speaker, within the past week my 
attention has been called, as perhaps 
also has yours, to the fact that during 
February of this year the highway fatal¬ 
ity toll In the United States was 2,450 
men, women, and children. 

This tragic sacrifice to carelessness in 
February represents an increase of 45 
percent over the total for the same 
month last year. In January 1646 trsdlic 
accidents claimed 3,000 lives, which was 
49 percent over the corresponding month 
in 1945. 

It is clearly evident that the fearful 
spiraling of highway deaths which be¬ 
gan with the upsurge of traffic on VJ-day 
is rapidly approaching a critical and in¬ 
tolerable situation. The National Safe¬ 
ty Council has estimated that at the 
present rate we are going the total lives 
lost in 1946 will be 38,000, & sensational 
Increase of 10,000 over last year. That 
number, if we record it. will nearly equal 
the all-Ume peak fatality record of 1941, 
in spite of the fact that at present there 
are something like 5,000,000 fewer motor 
vehicles on the roads than there were 
before the war. 

This is a grave problem, Mr. Speaker, 
which affects each one of us here—per¬ 
sonally. It is a challenge to the public 


safety whibh has llfe-and<^death impor¬ 
tance to our oonstituentB in every part of 
the land, in the cities and towns, and in 
the country areas. 

The prevention of these accidents, 
most of them needless, is a matter of 
great economic concern. Losses to the 
family, community, the States, and the 
Nation are heavy. But more than this, 
highway safety is a great humanitarian 
challenge which transcends all partisan 
issues, and which can be met only by 
concerted, united, and aggressive effort. 

In this spirit and to this end. President 
Truman some weeks ago announced his 
Intention to call into conference here in 
Washington this spring the representa¬ 
tives of the States and municipalities, 
and of civic leadership throughout the 
land, for the purpose of devising ways 
and means to make our streets and high¬ 
ways safer. 

The conference will be held in the de¬ 
partmental auditorium on May 8, 9. and 
10. Governors of all the States have 
been Invited to attend, and many of them 
already have indicated their intention 
to do so. Each governor has been asked 
by the President to head up his own 
State delegation, consisting of the heads 
of the governmental departments di¬ 
rectly responsible for the several phases 
of traffic safety, together with mayors, 
police chiefs, engineers, city managers, 
and other local officials, and leading 
representatives from the public at large. 

In addition, representatives of the 
Congress and of the Federal departments 
having Jurisdiction in the matter of 
highway transportation have been in¬ 
vited, and representatives of the many 
great national organizations having a 
basic interest in highway safety. 

Eight major committees are at work 
drafting the agenda of the President’s 
highway safety conference, under the 
general chairmanship of Maj. Oen. 
Philip B. Fleming, the Federal Works 
Administrator, who was asked by Pres¬ 
ident Truman to head up this conference. 

The leadership and personnel of these 
committees, Mr. Speaker, speak elo¬ 
quently of hope for constructive accom¬ 
plishment by the conference. Among 
the chairmen engaged in the task are men 
like Owen J. Roberts, retired justice of 
the United States Supreme Court; Arthur 
T. Vanderbilt, distinguished jurist of New 
Jersey; Paul O. Hoffman, chairman of 
the Committee for Economic Develop¬ 
ment and of the Automotive Safety 
Foundation; W. J. Scripps, of the Itotroit 
(Mich.) News and radio station WWJ; 
Dr. George D. Stoddard, president-elect 
of the University of Illinois; Roy A. 
Roberts, of the Kansas City (Mo.), Star; 
Dr. George GaUup, of the American In¬ 
stitute of Public Opinion; and Dr. Gibb 
Gilchrist, president of Texas Agricultural 
and Mechanical College. 

A coordinating committee for the 
conference, composed of distinguished 
leaders, is headed by Thomas H. MacDon¬ 
ald. Commissioner of public Roads, a 
man in the FederflJ service respected by 
us all, whose administration Is most con¬ 
cerned with highway transportation 
matters. 

The broad purpose of this conference, 
Mr. Speaker, is to provide through na¬ 
tional leadership the means of focusing 


public attention on the highway acci¬ 
dent problem and the pr oven methods of 
solving it, and to mtAMie pubhc support 
for those local, State, and Federal agen¬ 
cies who have legal responslbititles for 
safety on our streets and highways. 

This is a timely and certainly a worth, 
while objective. It is one in which I 
know that the Members of this body, 
and of the Senate, will wish unanimously 
to assist. In submitting a joint resolu¬ 
tion for this purpose, Mr. Speaker, I ask 
that It be given prompt and vigorous ap¬ 
proval, so that the leadership of the Con¬ 
gress may be felt in this great under¬ 
taking designed to save human lives and 
spare the other tragic consequences of 
accidents on the highway. 

Wherexs toe President of the United States, 
deeply concerned by the alarming Increase In 
traffic accidents since the end of gasoline 
rationing, has taken positive action to devise 
ways and means of making our streets and 
highwa 5 r 8 safer; and 

Whereas to this end the President has 
called into conference on May 8, 9. and 10 
the representatives of States, counties, and 
municipalities having legal responsibilities 
In matters of highway safety^ together with 
representatives of national organizations 
which are concerned with highway safety; 
and 

Whereas established standards and tech¬ 
niques for traffic accident prevention have 
proved effective when Intelligently applied 
by public officials In States and communities 
where strong public support exists for these 
activities; and 

Whereas the President’s Highway Safety 
Conference will be dedicated to a review of 
these standards and techniques, and to the 
development of Nation-wide support for their 
prompt and uniform utilization: Therefore 
be It 

Resolved, That the Senate of the United 
States, in recognition of the urgent need 
to curtail the loss of life, the bodily injuries, 
and the destruction of property resulting 
from traffic accidents, hereby pledges its 
full cooperation and support to the Presi¬ 
dent’s Highway Safety Conference and its ob¬ 
jectives; and be It further 

Resolved, That each Member ot this body 
be encouraged to take all proper steps to 
bring before the American people their per¬ 
sonal responslhilltles for exercising utmost 
care In the avoidance of traffic accidents 
and supporting all sound and necessary high¬ 
way safety programs. 

Mr. BATES of Kentucky. Mr. 

Speaker, I move the previous question on 
the resolution. 

The previous question was ordered. 

The SPEAKER pro tempore. The 

question Is on the resolution. 

The resolution was agreed to. 

Mr. BATES of Kentucky. Mr. 

Speaker, I move that the House resolve 

Itself into the Committee of the Whole 
House on the State of the Union for the 
consideration of the bill (B. 565) to ex¬ 
tend the privilege of retirement to the 
judges of the District Court for the Dis¬ 
trict of Alaska, the District Court of the 
United States for Puerto Rico, the Dis¬ 
trict Court of the Virgin Islands, and 
the United States District Court for the 
District of the Canal Zone. 

The SPEAKER pro tempore. The 
question is on the motion offered by the 
gentleman from Kentucky. 

The question was taken; and on a divi¬ 
sion (^manded by Mr. Kisrt) there 
were—ayes 43. noes 5. 

So the motion was agreed to. 
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Accordingly the House resolved Itself 
Into the Committee of the Whole House 
on the State of the Union for the con¬ 
sideration of Senate bill 565, with Mr. 
Folgir in the chair. 

The Clerk read the title of the bill. 
By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. BRTSOH. Mr. Chairman; I yield 
myself 5 minutes. 

Mr. Chairman, this bill came over to 
us from the Senate designated as S. 665 
and has heretofore been duly considered 
by your Committee on the Judiciary, and 
a report has been filed designated as 
Report No. 1031. 

To my amazement, and I imagine to 
the astonishment of other lawyers, al¬ 
though I had been engaged in the gen¬ 
eral practice of the law for two decades 
or so before coming here, Territorial 
judges, that is, judges commonly referred 
to by us as United States district judges, 
who serve in our Territorial possessions 
other than Hawaii, are not accorded the 
privilege of retirement as are other Fed¬ 
eral judges. As you probably know, the 
general law of retirement provides that 
if, as, and when a United States district 
judge reaches the age of 70 and when he 
has served a period equal to 10 years, he 
has the privilege of retiring. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. BRYSON. I yield to the gentle¬ 
man from Michigan. 

Mr. MICHENER. The gentleman does 
not mean to say that a Federal judge can 
receive retirement pay, regardless of his 
age if he has served 10 years. The law 
of course is that the condition of retire¬ 
ment is that a man must have served 10 
years on the Federal bench and have 
reached the age of 70 years. There is no 
question about that. 

Further, the judges referred to In this 
particular bill are not judges appointed 
for life. Federal judges are constitu¬ 
tional judges and are appointed for life. 
These Judges in this bill are term judges. 
They have always been political ludges, 
appointed usually for 4 years. They are 
appointed by the administration, 
whether it be Republican or Democratic. 
This bill would permit those judges to 
retire in 8 years. In other words, if a 
new administration came in, and a Presi¬ 
dent stayed in office two terms and filled 
all of these places with new appoin¬ 
tees. they could retire at the end of 8 
years without contributing anything to 
the retirement fund. 

Mr. BRYSON. I think the first part 
of the gentleman’s statement is cor¬ 
rect, that a judge must have attained 
the age of 70 before he is eligible to be 
retired. 

I should like to give you this concrete 
example of why I am personally inter¬ 
ested in this measure. Incidentally, it 
was Introduced in the Senate by the jun¬ 
ior Senator from my State. A former 
governor of our State, Judge Robert A. 
Cooper, is now 74 or 75 years of age. He 
has been serving as a district judge in 
Puerto Rico for more than 12 years. Ha 
Is in bad health. Of course, he still dis¬ 
charges his official duties. He has served 
in political offices in our State be^nnlng 
as prosecuting attorney of the district, 
later as governor, and then later with 


the Farm Loan Board. He has been in 
public life during his entire life, prob¬ 
ably 25 or 30 years at least. He has no 
estate of any consequence. Pretty soon 
he is going to be incapacitated due to age 
or the failure of physical strength. He 
certainly is in a pitiful plight. Person¬ 
ally I do not think a man who has de- 
voted the major portion of his life to 
public office ought to be thrown out with¬ 
out some privileges of retirement, espe¬ 
cially when we have made provisions for 
those who happen to have been district 
judges of the United States. 

Mr. PITTENGER. Mr. Chairman, will 
the gentleman yield? 

Mr. B RYSO N. I yield. 

Mr. PITTENGER. Does this bill give 
judges outside the limits of the conti¬ 
nental United States retirement privi¬ 
leges the same as judges within the con¬ 
tinental limits? 

Mr. BRYSON. That is right. 

Mr. PITTENGER. How many judges 
are affected? 

Mr. BRYSON. I do not .know. There 
are some in Alaska, only one in Puerto 
Rico, I believe, and already the privilege 
has been given by the Congress to the 
judge in Hawaii. It is simply correcting 
an injustice that has crept into the law 
due to some oversight. 

Mr. SHORT. Mr. Chairman, will the 
gentleman yield? 

Mr. BRYSON. I yield. 

Mr. SHORT. I can see no reason, from 
the standpoints of logic, morals, and jus¬ 
tice, why the Federal Judges serving in 
the Virgin Islands, Puerto Rico, or Alas¬ 
ka. or the Canal Zone, should not be 
given the same privileges as Federal 
judges serving in the continental United 
States or the Territory of Hawaii. 

Mr. BRYSON. I fully agree with the 
gentleman’s observation. It seems to me 
it would be more strenuous on a man's 
mental and physical health to serve in 
one of those foreign places than in this 
country. 

Mr. SHORT. I do not think there is 
any question about that. Any judge who 
serves in the Virgin Islands, the Canal 
Zone, or in tropical regions for 8 years 
will have his strength sapped much more 
than if he served that length of time 
here in the United States, particularly 
if he lives down in Missouri. 

Mr. BRYSON. I believe that is correct. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. BRYSON. I yield to the gentle¬ 
man from Michigan. 

Mr. mCHENER. Will the gentleman 
discuss the basic question involved here? 
When Federal judges were placed on the 
retirement roll, the purpose behind the 
law was that a Federal judge should be 
independent. He was to serve following 
nomination by the President and con¬ 
firmation by the Senate. His appoint¬ 
ment was for life. No one could remove 
him except the Congress by impeach¬ 
ment. In other words, he was an inde¬ 
pendent agent permitted to act on behalf 
of all the people. Now we are changing 
that plan and providing that a judge 
appointed to serve for a definite term 
under certain circumstances can retire 
after 8 years, even though he has never 
been appointed as a regular Federal 


judge for life. When these Judges ac¬ 
cept these positions, they accept the of¬ 
fice for a term of years, which term is 
generally coincident with the adminis¬ 
tration in power. It so happens we have 
had one administration in power longer 
than has been the custom. As a result, 
we have more judges in these off-shore 
possessions and territories holding office 
for a longer period of time. I do believe 
this is a very important matter. 

Mr. MCCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. BRYSON. I yield to the distin¬ 
guished majority leader. 

Mr. McCORMACK. Without under¬ 
taking to express an opinion on the bill, 
following the observation made by our 
friend from Michigan, may I say that 
the basic proposition here involved is the 
independence of the judiciary. We know 
that the purpose of appointing a judge 
for life is to give that judge independ¬ 
ence, not as an individual, but as a repre¬ 
sentative of the judicial branch of the 
Government in the administration of 
justice. An appointment for life should 
remove a judge from the impact of the 
emotions of temporary public opinion 
where decisions are to be made involving 
property rights or the rights of life or 
liberty. We depend upon a judge to 
make decisions based upon the law and 
the evidence without thought of himself 
as an individual or of results that may be 
harmful to himself as an individual. I 
know about it because I have always 
believed in the independence of our 
judiciary, and the appointive system as 
being the best approximation of human 
perfection under our system of govern¬ 
ment. I campaigned against the elec¬ 
tion of Judges years ago in one of my 
early campaigns for public office, because 
of the practical considerations, because 
I felt that where there were questions 
involving the life and freedom and prop¬ 
erty rights of persons, judges should be 
as independent as the law of the land 
would permit. 

The CHAIRMAN. The time of the 
gentleman from South Carolina has ex¬ 
pired. 

Mr. BRYSON. Mr. Chairman, I yield 
10 minutes to the gentleman from Penn¬ 
sylvania [Mr. Walter]. 

The CHAIRMAN. The gentleman 
from Pennsylvania [Mr. Walter] is rec¬ 
ognized for 10 minutes. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. WALTER. I yield. 

Mr. HOFFMAN, Some of us would be 
willing to vote for this retirement if we 
could be assured that when they retired 
they would stay retired and not come 
back into some political activity again. 
What bothers us is to have them get a 
pension and then have them come back 
into active politi cal life again. 

Mr. WALTER. I know of no such 
Instance. 

Mr. HOFFMAN. Why, Judge Mur¬ 
phy, now of the Supreme Court, Is a 
shining example of that. 

Mr. WALTER. Mr. Chairman, I do 
not yield further. 

Mr. Chairman, I think If you consider 
the fact that it is difficult to find the type 
of men that you want to sit on the Fed¬ 
eral bench, without giving them some 
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teourlty more than the salary they hap¬ 
pen to be receJvtog at the time of ap- 
pbintment, yon VIU reach the conclusion 
that this Is the way to do it. 

After all, when a man takes an ap¬ 
pointment to one of these outlying dis- 
tiicts, he necessarily severs all of his ties 
at home. Of course, he does it with his 
eyes open. There is no question about 
that. But when he goes, he has placed 
himself In a position where, if his tenure 
is suddenly terminated, he will have to 
start from scratch with some other 
lawyer, it seems to me If you continue 
to follow that system you will not get the 
high type of men that you would get If, 
after serving faithfully for 8 years, he 
Is entitled to retirement pay. After an, 
he cannot retire until he reaches the 
age of 70. What kind of a lawyer are 
you going to get to sit on the bench, who 
has experience, at the salary that Fed¬ 
eral judges receive? 

The reason for the 8 years is because 
these appointments are for various pe¬ 
riods. i^me of them 6 years, some 8 
years, and some 10 years. We had in 
mind fixing the retirement pay on the 
percentage that 8 bears to 16, so that if 
a judge serves only 8 years and reaches 
the age of 70, he is entitled to only one- 
half retirement pay. If he serves the 
full 16 years—and he has to serve 16 
years and reach the age of 70—he is 
entitled to the privileges enjoyed by 
Federal judges in other Federal courts 
of the land. 

Mr. BUCK. Mr. Chairman, will*the 
gentleman yield? 

Mr. WALTER. I yield. 

Mr. BUCK. What salary do these po¬ 
sitions carry? 

Mr. WALTER. The salaries vary 
from $6,500 to $8,500. 

Mr. SHORT. Mr. Chairman, will the 
gentleman yield? 

Mr. WALTER. I yield. 

Mr. SHORT. WhUe it might be ar¬ 
gued that this bill under consideration 
might show favoritism to these judges, 
I would like to point out that we already 
have a precedent, because we pay all 
members of our armed services more 
money for service overseas than we pay 
those men who serve here at home. It 
is the same principle. 

Mr. WALTER. That Is quite true, but 
the thing that appeals to me most is the 
fact that when these men take these 
positions they just disconnect themselves 
from any of the means of support they 
had before. You are not going to get the 
type of men you want on the bench 
imless you giv e the m more inducements. 

Mr. BARTLETT. Mr. Chairman, will 
the gentleman yield? 

Mr. WALTER. I yield. 

Mr. BARTLETT. The judges are now 
appointed for a term of 4 years. In the 
judgment of the gentleman, should they 
retire before reaching the age limit set 
forth in this bill or before serving 8 
years would they be eligible for retire¬ 
ment under the Ramspeck Act? 

Mr. WALTER. Yes; I think so, be¬ 
cause as I imderstand it, the judges in 
Alaska make their contributions as do 
all Federal employees who participate in 
the retirement plan. 

Mr. BARTLETT. I thank the gentle¬ 
man. 


Mr. aWYNNE of Iowa. Mr. Chair¬ 
man, X yl61d such time as he may desire 
to the j:entleman from Missouri fMr. 
BennxttI. 

Mr. BENNETT of Missouri. Mr. 
Chairman, 1 hesitate to oppose this bill, 
but I Shan have to do so, for it continues 
our present hodgepodge manner of pro¬ 
viding Government pensions or retire¬ 
ment annuities. I think It comes here 
at an unfortunate time and there is con¬ 
siderable doubt in my mind as to whether 
it is needed at all in view of the state¬ 
ment just made by the Delegate from 
Alaska, who indicates that the Federal 
Territorial judges now participate in the 
retirement system on a basis similar to 
that of civil-service employees. 

Mr. MICHENER. Mr. Chairman, will 
the gentle man yi eld? 

Mr. B ENNE'i 'T of Missouri. I yield. 

Mr. MICHENER. But those men must 
contribute. Under this bin there would 
be no contribution. A man would just 
be guaranteed a pension for life when he 
retired wit hout a ny contribution at all. 

Mr. BENNETT of MissourL Yes; that 
is another reason I think we should pass 
over this matter at the present time. If 
it is good for Federal judges, it ought to 
be good for everybody. The Ways and 
Means Committee is now conducting 
hearings on the matter of revising social 
security and providing compensation for 
the semor citizens of this Nation who 
have been neglected for a long time. It 
Is difficult for me to satisfy my own mind 
that it is right to give thousands of dol¬ 
lars in pensions to Federal judges draw¬ 
ing fine salaries and who can afford to 
pay for their retirement annuities, when 
we do not even give a pension adequate 
to purchase necessities of life to thou¬ 
sands of our aged and disabled citizens, 
who as taxpayers have supported the 
judges. 

Mr. HALE. Mr. Chairman, will the 
gentleman yield? 

Mr. BENNETT of Missouri. I jrield. 

Mr. HALE. Does the gentleman feel 
that the present system of giving full 
noncontributory pensions to Federal 
judges is wrong? 

Mr. BENNETT of Missouri. I do. X 
think they should be on the same basis as 
any other Government employee, and 
that we should iiot, as you here propose, 
extend such a system to Federal ju^es 
serving outside of the United States. 

We hear a lot about the difficulty of 
finding competent men to fill these posi¬ 
tions, but X fall to see any dearth of ap¬ 
plicants or any flood of resignations be¬ 
cause additional Inducements are not 
given them. Yet, you are proposing here 
to retire these political appointees on 
pensions of several thousand dollars per 
year, after they have served only 8 years 
in office, if they have reached 70 years of 
age. If you a{q;>lied such provisions to 
retirement of Members of Congress, 
everyone of you who voted for it would 
be d^eated, and should be. What then 
makes it right for Federal judges? If it 
is right for Federal judges why do you re¬ 
quire lower-paid civil-servi(» and postal 
employees to contribute to their retire¬ 
ment? X do hot like to see these discrim¬ 
inations and this haphazard method of 
operating the Government. It especially 
comes with poor grace on part of Con¬ 


gress to be providing these liberal pen¬ 
sions to political appointees at a time 
when there are thousands of citizens of 
this country who really need pensions and 
who cannot afford to contribute toward 
them. They are the forgotten men and 
women today. 

I want to take this opportunity to urge 
Congress to straighten out the mess which 
exists in the matter of pensions and re¬ 
tirement azmuities, sponsored by Gov¬ 
ernment. We have a good opportunity to 
do that now. The Ways and Means Com¬ 
mittee of the House is now holding hear¬ 
ings on revision of the Social Security 
Act. I hope that the Members of Con¬ 
gress will all avail themselves of the op¬ 
portunity to appear before the committee 
to express their views on this vital sub¬ 
ject, as I have been pleased to do. 

AH of us are familiar with the shock¬ 
ing conditions on every hand among the 
old people of this nation dependent on 
public assistance. We see them in our 
districts and we receive letters and peti¬ 
tions about them. For years campaign 
orators have been promising to do some¬ 
thing about these conditions. Very little 
has been done although conditions have 
continued to grow worse due to the In¬ 
creased cost of living. Numerous good 
bills have been Introduced to improve 
conditions but they have died in com¬ 
mittee without hearings. I have signed 
discharge petitions to take these bills 
away from committee so that they could 
be debated and voted upon. Such efforts 
have failed because a majority of the 
Members have not signed these dis¬ 
charge petitions. Now the Ways and 
Means Committee is trying to work 
something out to meet the needs of today. 
It win soon, I hope, report a bill to amend 
the Social Security Act. 

A DOXJBUE BTANOASO 

In 1935 the Congress passed the Fed¬ 
eral Social Security Act containing pro¬ 
visions for old-age pensions. It set up a 
system under which the Federal CSkwem- 
ment matches contributions of State gov¬ 
ernments for this purpose. Thus, in 48 
States we have about 48 different 
amounts paid in old-age pensions—^most 
of the amounts pitifully small. The 
size of the pensions and who gets them is 
decided by State officials and not by Con¬ 
gress. The so-called Social Security 
Act set up a dual system, with a different 
type of treatment for different kinds of 
people. It provided that those with 
fairly steady jobs in private business 
could get pensions subkdized by their 
employers. A small amount is deducted 
from the wage earner's check and the 
employer also contributes. Thus, we 
see that some contribute to their oppor¬ 
tunities for retirement and others get a 
hand-out. No self-respecting citizen 
wants a hand-out. But, the self-em¬ 
ployed citizens are denied the oppor¬ 
tunity to contribute to a government 
retirement fund and have no other 
recourse when adversity besets them. 

The Industrial revolution has made 
most aged people dependent upon society 
for existence. Before our entry into 
World War n it was estimated that in 
1941, of the persons 60 years of age and 
over In the United States, 54.9 percent 
were supported wholly or partially by 
public or private social agencies or were 
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dependent on relatives or friends for sub¬ 
sistence and care. This being a fact ad¬ 
mitted by 6.11, various pressure groups 
have been organized to obtain legislation 
to Insure their members against want in 
old age. Those who have the most po¬ 
litical influence and can yell loudest have 
been taken care of while others Just as 
deserving have been left out in the cold. 
Special privileges have thus been estab¬ 
lished for civil-service workers, organized 
labor. Regular Army and Navy personnel 
who can retire on pensions without con¬ 
tributing a dime to the retirement fund, 
Federal judges who can retire on full pay 
ranging from $10,000 to $20,500 per year, 
also without contributing a dime for this 
specific purpose, and others, while the 
small businessman, the self-employed, 
the professional people, lawyers, doctors, 
teachers, city and county officials and 
employees, housewives, and farmers have 
been Ignored under the social-security 
law and no other retirement program has 
been provided them. If they are unable 
to save enough out of their earnings to 
retire on. an increasingly difficult and 
almost impossible task because of the in¬ 
creased cost of living, they have only two 
alternatives facing them. They can ac¬ 
cept the old-age pension provided for 
those who are down* and out and willing 
to suffer the indignities I will now de¬ 
scribe. or they can Join the ranks of over 
1,000 unfortunate elderly citizens of Mis¬ 
souri who have been committed to State 
institutions for the Insane since they are 
senile and our old-age pension is inade¬ 
quate for their care. A shameful situa¬ 
tion. I hope to see the day when these 
seniles, who really are not insane, of 
course, are provided cheerful quarters 
separate and apart from the institutions 
they must now occupy or see them pro¬ 
vided with adequate pensions to secure 
proper care in the twilight of their lives 
in their own homes among their loved 
ones if in a given case that seems the 
best course. 

TIED DOWN 

Let me point out that the favored 
groups under the social-security law and 
other Oovemment retirement systems 
who have earnings big enough to build 
up a nice retirement fund, do not have 
to make any accounting as to their 
wealth or Income to anybody. They 
spend it as they please and move around 
as they please. When they die, they 
can will their property to whom they 
please. On the other hand, let us con¬ 
sider those whose only resort is to old- 
age assistance. As taxpayers, many of 
them have contributed all their lives to 
pensions for their employees in Gov¬ 
ernment classified civil service. As con¬ 
sumers. buying in the market place, they 
have contributed all their lives to pay 
the employer's share of the pension of 
those private employees who have been 
brought under the Social Security Act’s 
contributory scheme. But, when it 
comes to their own old age they find a 
$40 monthly maximum pension in Mis¬ 
souri. The Missouri State average is 
only $27.19 per month and the national 
average is $29.97. Some States pay as 
high asftOJirandnthers as low bm $12.79« 


And, to get this pitiful sum on which to 
live, they must surrender their inde¬ 
pendence and freedom to a modern form 
of slavery. 

What do I mean? To be specific, 
these citizens must surrender their pri¬ 
vacy. They must give some stranger, a 
welfare worker, a complete accounting 
of their possessions and Income. After 
waiting several months, and probably 
accepting grocery orders from relief 
headquarters in the meantime to keep 
from starving, they are placed on a 
meager budget made out by some often 
indifferent young woman who could not 
buy her own clothing on what she allows 
for food, clothing, shelter, recreation, 
and health for the pensioner. 

As a further indignity the pensioner is 
tied to his place like a medieval serf in 
the Dark Ages was tied to his lord’s 
estate. He cannot move around or he 
will lose his pension. He cannot live 
with a child in another State who. with 
the aid of the pension, would be able to 
provide better than a subsistence exist¬ 
ence for the pensioner. He cannot have 
any more savings than $500 or possess 
property of a value exceeding $1,500. He 
must be down and out and stay there for 
at regular intervals some snooper will 
come around to find out whether or not 
the pensioner has had any good luck 
and if so will reduce or take away the 
assistance. This brings me to a very im¬ 
portant point. The present inadequate 
and undemocratic pension system pro¬ 
vided under the Social Security Act not 
only creates class distinctions in this 
Republic, but it sets up a bureaucracy of 
the worst kind. Provisions of the law 
make bureaucracy inevitable. People 
have been divided into classes and sepa¬ 
rate savings accounts for each individual 
have been set up. This has required 
establishment of an army of bookkeepers. 
Investigators, supervisors, administra¬ 
tors, case workers, and just plain snoop¬ 
ers. The unemployed have been put to 
work regulating and checking up and 
keeping books on each other. If any 
doubt this they have only to take a trip 
through the offices of the Social Security 
Commission or through the State offices 
of this organization. The 1946 Official 
Manual of the State of Missouri, the so- 
called blue book, carries a list of 113 em¬ 
ployees in the State social security office 
at Jefferson City and 1,291 in the 114 
counties of Missouri. Criticism is being 
leveled today against old age pressure 
groups who want Congress and the Presi¬ 
dent to make good on their promises. 
But the most powerful old age pension 
pressure group in this country is the 
great horde of administrators of the 
Social Security Act in Washington and 
In every county of the United States, 
lobbying for continuance of the system 
which provides them with jobs. You 
cannot blame them. Why should they 
try to beat the system? Congress set it 
up, and it has relieved much suffering 
and has performed some good in a hap¬ 
hazard way. But let us give the money 
appropriated for pensions to those who 
need It by abolishing the means test and 
all other red tape which simply Increases 


the expense and bureaucracy and lessens 
the effectiveness of the law. Adminis¬ 
trative expense of the present program 
in Missouri is $2,750,000 annually. 

Mrs. Glenn Turner, of Madison, Wis., 
writing to one of my colleagues, made a 
very interesting argument in favor of 
revising the social-security law. 1 quote 
her: 

It is strange that we who did such a re¬ 
markably fine piece of work In setting up an 
Institution for the instruction of the young, 
should have made such a bungling job in 
our attempts to care for the old. 

The American public school is, in my opin¬ 
ion, one of the finest and best-conceived 
Institutions to be found anywhere in demo¬ 
cratic civilization. The principles on which 
it is based are worthy of serious thought, 
for they are the fundamental principles neo- 
esSEury to a democratic institution. 

The principles on which the American 
public school is founded are simple and ob¬ 
vious. First, it Is paid for by taxation on 
the basis of ability to pay. Everyone who 
can, pays. Second, it is open to all on ex¬ 
actly the same basis. No one has to prove 
either wealth or poverty before he can make 
use of it. No line of parents forms on the 
first day of school waiting to be examined 
on their financial condition. Third, parents 
may prefer to use agencies which they think 
are better than the public school, or they 
may desire to supplement the public-school 
service with other services. That Is permis¬ 
sible, but they do not lose their right to 
use the public school nor their duty and re¬ 
quirement to support it. 

Henry David Thoreau had a saying, “Be¬ 
ware 0 ^ enterprises that require new clothes.'* 
I think we might well say, “Beware of public 
enterprises that provide inequality of treat¬ 
ment." Insofar as we have inequality of 
treatment under the law, we do not have 
democracy. 

I hope that I shall live to see the same sort 
of democratic treatment of the old which 
we provide for the young. Under a demo¬ 
cratic pension system, the pension would be 
raised by a system of general taxation. An 
invested fund is necessary for a private in¬ 
surance system and a private school system. 
It has no more place in a public pension sys¬ 
tem than in a public school system. 

Under a democratic pension system, the 
pension would be the same for all, rich and 
poor. No pension should be higher than we 
can afford for all. If people want pensions 
larger than we can afford to provide for all, 
they should secure them through private in¬ 
vestment of their own funds. It seems 
strange that people who constantly proclaim 
their devotion to the principle of private 
enterprise, will seek not only public assist¬ 
ance In the investment of their own money 
for their own old age' but also public subsidy 
of that Investment. 

A fair pension system for the people of the 
United States demands a third feature. It 
must be national, not State, if we are to free 
the old from the peculiar form of serfdom 
which we have originated under our Federal- 
State pension system. 

CHARITT BBOXNS AT HOMS 

I would like to see a law which provides 
revenue for old age pensions, derived 
from a special tax and prorated among 
aged annuitants who do not pay income 
taxes. Annuities would be on pay-as- 
you-go bases. Annuitants would retire 
from gainful employment, leaving their 
Jobs to younger people. They would be 
required to spend their annuity within 30 
days of receipt, assuring a constant turn- 
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owr oaf snociear imd a constant sUmuhis 
to the market for American goods. If 
lie can Hiianoe a new deal for the en¬ 
tire woeid and gl^ foreigners bflUons in 
money and eouipment without admitted 
expectation of getting it back any better 
than we did after the last war. then 1 
think that we can take care of our own 
people too. 

I would like to touch on another point 
before closing this discussion. I think 
that this plan should be on a pay-as- 
you-go ba^ Under the Social Security 
Act. a trust fund is set up for payment 
of pensions, but the fund is used for 
other purposes and the Government puts 
its I O U*6 or bonds in place of the fund, 
which means a man who pays for his 
retirement has to do so twice. If a 
banker or trustee Juggled his books like 
Uncle Sam does this so-called trust fund, 
he would be put in Jail for embezslement. 
As to the best form of taxation to pay 
for this plan, if one form does not work, 
another can be tried. The form of the 
tax is less important than that we abol¬ 
ish the slavery and bureaucracy and spe¬ 
cial privilege inherent In the present 
methods of caring for needs of the old. 
Yes; we owe it not only to ourselves but 
also to the world, which looks to us for 
leadership in establishing democratic 
principles of life and republican form of 
government, to And a way to do this. 

IN STTMMAST 

There is no use to talk about doing 
away with present pension or retirement 
systems authorized by the Federal Gov¬ 
ernment. It cannot and will not be 
done. I am not advocating it. What 1 
am pointing out Is the necessity of better 
treatment for those who are ignored 
under the present set-up and for those 
whose pensions, in the form of gratuities, 
are inadequate. I suggest that if social 
security is good for some it is good for 
all and should be extended to cover all 
self-employed and others not now in¬ 
cluded. except for those covered by other 
systems—civil service, postal, and so 
forth—and that for those who under 
such extension are unable because of 
low income, or other reasons, to build 
up an adequate retirement annuity by 
Government standards, a pension be 
granted without the strings now at¬ 
tached and which hamstring and eat up 
the funds which should go direct to the 
old people. The time to act is now. 

The magnitude of this problem and 
Importance of doing something about it 
is very well Illustrated by the following 
informative letter I have received from 
the Administrator of the State Social Se¬ 
curity Commission of Missouri. It re¬ 
lates especially to conditions in my own 
congressional district, hut is also of gen¬ 
eral interest. The letter follows: 

STATB Social Sbcurxtt 
COMBCISSION or Mxssoxmi, 

JeJJerson City, Mo. 

Dsae CoNGOiBSSMAN Bennstt: Ws are very 
glad to have the opportunity to supply the 
Information requested In your letter of 
Jdaroh 14. The following table indicates the 
number of old-age aasistance recipients, the 
total amount of payments, and the avcsrage 
payment for the State and for each of the 
counties in your district lor the month of 
March 19M* 



Kumher 

ofrecip¬ 
ients 

Total 

payments 

Aveiage 
per re- 
oipient 

state-- 

103,015 

$2,900,539 

127.19 

Sixth Difitrlot: 




Bartoh... 

709 

20.282 

28.01 

Bates. 

1,000 

80,292 

18,066 

29.41 

Cass... 

717 

26.22 

Cedar. 

073 

1 18,404 

27.44 

Greene. 

8,167 

97,482 

30.78 

Henry__ 

1,101 

27,917 

25.3$ 

Jahnaon.. 

774 

18,420 

23.80 

Pettis. 

1,384 

41,379 

i 29.90 

Polk. 

932 

26,150 

28.06 

fit. Clair. 

044 

15,521 

1 24.10 

Vernon... 

974 

24,423 

; 26.07 

Total. 

1 12,105 

838.416 



The Missouri Legislature initially appro¬ 
priated $14,256,530 from the general revenue 
fond for old-age assistance during the fiscal 
year ending June 30, 1946. Due to the in¬ 
crease in the number of recipients since the 
end of the war axKl an increase in maximum 
payments which might be made, which be¬ 
came effective in July 1045, and other in¬ 
creases In payments which were found to be 
needed ui^ reinvestigation, this amount 
was insufficient and an additional appropria¬ 
tion of 62,050,000 has been passed by the 
Missouri House of Representatives and Is now 
pending in the senate. This total amount 
of $16,295,020 is subject to Federal matching 
under title I of the Social Security Act of a 
like amount. 

The Federal Government does not partici¬ 
pate in the general relief (direct relief) pro¬ 
gram. With the exception of local contri¬ 
butions. which account for slightly more 
than 1 percent of the amount expended, this 
program is financed entirely by State appro¬ 
priation from the general revenue fund. The 
apprc4;)riation for the present fiscal year is 
$2,275,000, which permits only 66 percent of 
the amount determined to be needed to be 
provided, with any other income deducted 
from this amount in determining the pay¬ 
ment to Ln individual case. General relief 
is limited in Missouri to unemployable per¬ 
sons and families which do not contain an 
employable member. The estimated need 
for the present fiscal year was almost 
$ 6 , 000 , 000 . 

Percentage comparisons with aged popula¬ 
tions In Missouri offer some difficulties due 
to the changes in population which have 
occurred since the 1940 census, which was 
taken almost 6 years ago. In the 1940 census, 
a total of 825,745 persons pakt age 66 were 
enumerated, of which the 103,015 who re¬ 
ceived old-age-assistance payments this 
month would constitute 31.7 percent. If a 
fairly conservative estimate of the Increase 
in the number of aged persons of 6,000 per 
year is used—the total increase from 1930 
to 1940 was approximately 80,000—it would 
indicate approximately 865,000 persons past 
age 65 at the present time, of whom the 
March recipients would represent 29 per¬ 
cent. The distribution of recipients 
throughout the State Is naturally quite un¬ 
even, the lowest proportions of the aged 
peculation receiving assistance being in St. 
Louis, Kansas Olty, and adjacent areas, and 
the highest propoHiions in some of the Oaarks 
counties such as Ripley and Ozark. In your 
own district, the latest studies we have made 
Indicate the smallest proportion of popula¬ 
tion to be receiving assistance Is In Cass. 
Je^nson, and Vernon Counties, and the larg¬ 
est in Barton and St. Olalr Counties where 
almost one-half of the number of persons 
past 65 enumerated In the 1940 census are 
xeoeiving assistance payments. 

From the beginning of the old-age-assist¬ 
ance program until July 1945 the State law 
provided a ^ $30 on payments 

which might be made to an individual and a 


maximum of $46 whl(^ might bs pshl to 
a married couple llvmg together and poth 
eligible lor assistance. The present legisla¬ 
ture removed this msximmn and substituted 
as a maximum the amount in which the 
Federal Government would participate, which 
is. under the Social Security Act, $40 per 
person ($80 per couple). A total of about 
41,000, or two-fifths of all recipients, were 
receiving maximum payments In July 1945. 
At present there are approximately 18,000 
recipients who are receiving payments In the 
amount of $40, the new maximum. The 
average pajdpent to recipients has been in¬ 
creasing rather rapidly, both as a result of 
the larger payments possible to recipients at 
the earlier maximum and as a result of in¬ 
creased costs of food, shelter, and other nec¬ 
essary Items which are budgeted. The aver¬ 
age payment has risen from $23.07 In March 
1945 to the present $27.19 this month, an 
Increase of $4.12 during the year. A com¬ 
parable Increase is neoeesarily anticipated 
during the coming year. This, coupled with 
the increase in number of recipients which 
has occurred each month since last August 
when the war ended, is substantially Increas¬ 
ing the cost of the program. 

Missouri, with per capita income lower 
than the national average and with a rela¬ 
tively high proportion of old-age assistance 
recipients—about ninth among States in pro¬ 
portion to aged population—is accordingly 
faced with greatly increased costs and may 
find it difficult to provide sufficient funds to 
meet the present high living costs of recipi¬ 
ents. Relatively high recipient rates can 
probably be attributed to the fact that the 
State law has never contained provisions with 
respect to responsibility of relatives. Hens on 
property, or local participation in costs. 
Obviously, a considerable number of Missouri 
counties would be unable to participate in 
the large costs of the program. 

In the aid-to-dependent-children program, 
the Federal Government also matches, dollar 
for dollar, State appropriations under title IV 
of the Social Security Act. The problem of 
meeting living costs under this program is 
even more acute than under old-age assist¬ 
ance due to the limitation in the Social Secu¬ 
rity Act. which places a maximum of $18 in 
payment which can be made for the first eli¬ 
gible child and $12 in payment for each 
additional eligible child. These amounts 
are wholly insufficient to maintain a mother 
or other relative and dependent children 
unless there Is other Income available. 
About five-sixths of the payments under this 
program are and have been for the maximum 
amount permitted by law. 

We wUl be very glad to supply any addi¬ 
tional information which will be helpful to 
you In your consideration of these very large 
and important programs. 

Very sincerely yours, 

Proctor N. Carter, 

Administrator. 

Mr. GWYNNE of Iowa. Mr. Chair¬ 
man, I yield myself 6 minutes. 

The CHAIRMAN. The gentleman 
from Iowa Is recognized for 5 minutes. 

Mr. GWYNNE of Iowa. Mr. Chair¬ 
man, this bill is a very simple one. It 
proposes to extend the retirement priv¬ 
ileges to certain Judges not now covered. 
The Judges included are these: Judges 
of the District Court for the District of 
Alaska; the District Court of the United 
States for Puerto Rico, the District Court 
of the Virgin Islands* and the United 
States District Court for the District of 
the Canal Zone. 

The history of retirement for Judges 
is substantially this: Some years ago 
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Congress passed the first law which al« 
lowed Judges of the circuit court of ap« 
peals land Judges of the district courts 
of continental United States to resign and 
become eligible to a full pension if they 
had served 10 years and had reached 
the age of 70. Later, in order to protect 
those Judges who resigned from suffer* 
ing reduction in compensation we amend* 
ed the law so they could also retire, there¬ 
by still remaining Judges, still being sub¬ 
ject to some duties and yet be in a posi¬ 
tion where their pensions or their salaries 
could not be reduced. Later we extended 
that privilege of resigning or retiring to 
the Judges of the Supreme Court of the 
United States; then, later, a bill intro¬ 
duced by the Delegate from Hawaii, Mr, 
King, was passed by the Congress which 
extended to the Judges of Hawaii the 
privilege of resigning or retiring. There 
we took on a new class of judge. 

The Judges that had heretofore been 
covered by the Retirement Act were what 
might be termed constitutional Judges. 
They were Judges appointed for life and 
they exercised the constitutional author¬ 
ity as derived imder the Constitution. 
The Judges in Hawaii and in the Terri¬ 
tories, and the Judges mentioned here, 
are not constitutional judges; these 
Judgeships were created under that pro¬ 
vision of the Constitution which gives the 
Congress the authority to create inferior 
courts. We did, however, extend the re¬ 
tirement privilege to the Judges of Hawaii 
with this exception: Then, of course, we 
had no life tenure, and, incidentally, I 
think that is one thing that should be 
done. Why should not a Judge in Hawaii, 
in Alaska, or in the Canal Zone be ap¬ 
pointed for life? That is something that 
could be easily done by this Congress be¬ 
cause it is a subject upon which we have 
legislative authority. However, we have 
not done so. We gave the Hawaiian 
Judges the right to retire after 10 years 
of service and upon reaching 70 years 
of age. In order to arrive at an amount 
they should receive we took 16 years as 
the base. The minimum then would be 
ten-sixteenths of their salary. So I have 
no objection to this bill. It simply ex¬ 
tends the same privilege we have already 
given Hawaiian Judges to these other 
Judges. 

Mr. Chairman, the objection I do have 
to the bill is the amendment proposed 
here by the House Judiciary Committee 
which would reduce the 10-year period 
to eight. 1 do not quite understand why 
any difference shoiild be made between 
these Judges and other judges who must 
serve 10 years; therefore, so far as I am 
concerned, I intend to vote against the 
amendment reducing the time from 10 
to 8 years, then I shstll vote for the bill. 

Mr. HALS. Mr. Chairman, will the 
gentlem an yi eld? 

Mr. QWYNNE of Iowa. I yield to the 
gentleman from Maine. 

Mr. HALEt Will the gentleman tell 
the committee what the terms of these 
respective Judges are at the present 
time? 

Mr. . of Iowa. They are ap- 
pdlnted for 4 years« as 1 understand it. 

Mr. asses nf Kansas. Mr. Chairman, 
will the yield? 

Mr. owwmm m lowa; ^ I yield to the 
gentleman fremr Kansas. 


Mr. BEBS of Kansas. I assume that 
the reason for the 8-year period is this: 
These Judges are appointed by the Presi¬ 
dent Assuming that the President ap¬ 
points them for a period of 4 years, that 
he has a second term, then they have 
an extra 4 years. If he does not get 
reelected they would not be eligible un¬ 
der the 10-year provision. Does not the 
gentleman think we are sort of garbling 
the thing a little when we put this group 
under the regular tenure of judges? In 
other words, as I understand the situa¬ 
tion, the Intention of the other act was 
to give security to these men who are 
appointed for life. Under this act we 
are giving security to appointees of the 
administration for 10 years without their 
making any contribution to the retire¬ 
ment fund. All other appointees of the 
Federal Government are required to con¬ 
tribute. 

The CHAIRMAN. The time of the 
gentleman from Iowa has expired. 

Mr. GWYNNE of Iowa. Mr. Chair¬ 
man, I yield myself two additional min¬ 
utes. 

I get the gentleman’s question. Let me 
say in answer to his question that every 
Judge is a political appointee in the sense 
he is appointed by the President, even 
though he may be appointed for life. 

Mr. KEFAUVER. Mr. Chairman, will 
the gentleman yield? 

Mr. GWYNNE of Iowa. I yield to the 
gentleman from Tennessee. 

Mr. KEFAUVER. Perhaps the reason 
for reducing the number of years from 10 
to 8 is that in the Virgin Islands and 
Puerto Rico I believe the Judges are ap¬ 
pointed for a term of 4 years. 

Mr. GWYNNE of Iowa. That is right. 

Mr. KEFAUVER. In the Canal Zone 
they are appointed for a term of 8 years. 

Mr. GWYNNE of Iowa. That is cor¬ 
rect. 

Mr. KEFAUVER. If those who are ap¬ 
pointed for 4 years serve two terms then 
they would be entitled to retire for half 
the amount they would otherwise receive 
had they served 16 years. If a judge had 
served 8 years in the Canal Zone and re¬ 
tired under tfte present law he would not 
receive any retirement benefit, whereas 
a Hawaiian Judge, who served 10 years, 
would receive ten-sixteenths of his re¬ 
tirement. 

Mr. GWYNNE of Iowa. That is cor¬ 
rect. But it seems to me that the solu¬ 
tion is this: Let us give them the same 
retirement privileges that we give Jus¬ 
tices of the Supreme Court and the 
judges of your and my State and take 
care of the other situation by amending 
the law so that all of these Judges will 
be appointed for life. The weak spot of 
our Judicial system, that no one can 
deny, is in the appointment of Judges. 
How long is the public going to put up 
with this rewarding of Judgeships to po¬ 
litical henchmen? It should not be al¬ 
lowed. It has been done by both parties, 
and It is a national disgrace. 

Mr. COLE of New York. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. GWYNNE of Iowa. I yield to the 
gentlmiim from New York. 

Mr. COLE of New York. Is it possible 
under thleblil for 

18 years asMwhtrretiresi butwliohasisot 
reached ^ age of 70, after he become^ 


70 years of age, to come In and qualify 
for the annuity? 

Mr. GWYNITO of Iowa. My under¬ 
standing is that he could not. He must 
be 70 years of age when he retires and 
must have served 10 years. That is the 
general law, and that is not changed by 
including these Judges. 

Mr. BUCK. Mr. Chairman, will the 
gentleman yield? 

Mr. GWYNNE of Iowa. I yield to the 
gentleman from New York. 

Mr. BUCK. In other words, the Judge 
must be in ofiftce when he reaches 70 
years of age. 

Mr. GWYNNE of Iowa. That is right. 
That is my understanding of it. That is 
certainly the general law, and I see noth¬ 
ing in this bill that would change that. 
He must have served 10 years; he must 
be 70 years of age, and he must retire 
from the bench. 

The CHAIRMAN. The time of the 
gentleman from Iowa has expired. 

Mr. BRYSON. Mr. Chairman, I yield 
5 minutes to the gentleman from Ten¬ 
nessee [Mr. KEFAUVER J. 

Mr. KEFAUVER. Mr. Chairman, I 
certainly join in the sentiments expressed 
by the gentleman from Iowa in that these 
Judges of the Territories ought to be 
appointed for life or good behavior. Just 
as the Federal judges in the districts 
are appointed. We all agree that .we 
need just as competent men as Judges 
in Hawal, Alaska, the Canal Zone, and 
Puerto Rico as in any other district of 
the United States. In many ways these 
Judges should be entitled to some addi¬ 
tional consideration over an ordinary 
district judge, and that is true for this 
reason. A judge who remains in the 
United States and retires still has hi^ 
connections; he has his friends; he has 
not been taken away from the members 
of the bar where he has practiced law, so 
he would be in a better position to go 
back into the practice of law than a 
Judge who had removed from his home 
to one of these possessions. 

Let us see what the situation is. Sup¬ 
pose a judge takes an assignment in the 
Canal Zone or in Puerto Rico for 4 or 8 
years. During that time he will have 
lost all of the connections he had at 
home, It would be very difficult for him 
to go back into the practice of law at 
his home. It seems to me that it is en¬ 
tirely equitable to provide that after one 
of these Territorial judges has served 8 
years he shall be given his proportionate 
retirement pay. 

Mr. SHORT. Mr. Chairman, will the 
gentleman yield? 

Mr. KEFAUVER. I yield to the gen- 
tleman from Missouri. 

Mr. SHORT. Another point is the 
health factor. Any judge who serves 
down in the jungles where he is subjected 
to Jungle rot and fungus and other dis¬ 
eases, as the gentleman knows, does not 
have healthful conditions or the com¬ 
fortable living quarters that they have in 
this country. 

Mr. KEFAUVER. The point of the 
gentleman is well made. As has already 
been pointed out, and this ehoukl be em¬ 
phasised again^ the faot Is that men serv^ 
tor i gyaCTsaa to the armed servlesB; or 
even in the possessions, are riven more 
consideration and pay than when they 
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serve in (he continental United States. 
If we want to continue to get jnembers 
on the judiciary in these outlying pos- 
sessions* I think it is only fair that we 
give them a retirement privilege, as is 
provided in this liUll. I think the amend* 
ment allowing a proportionate retire¬ 
ment after 8 years* service should be 
sustained. There is no logic of not al¬ 
lowing a Judge who served 8 years a pro¬ 
portionate part of his retirement, when 
we already allow some Territorial judges 
who served 10 years a proportionate part 
of his. 

Mr. HANCfCX^K, Mr. Chairman, I 
yield 10 minutes to the gentleman from 
Indian a rM r. BPR iNOgR 1. 

Mr. SPRINQISR. Mr. Chairman, this 
bill, S. 565, has been passed by the Sen¬ 
ate. When the Senate considered it 
they passed it containing the provision 
that these particular judges, to whom we 
are now referring, could retire upon 
reaching 70 years of age if they had 
served 10 years as judges of that court. 
That was the Senate version. It came 
to the House and the Committee on the 
Judiciary amended it by striking out 10 
years and substituting 8 years, thereby 
changing this entire plan of retirement 
insofar as the judges are concerned. 

All of our judges under the present 
law have the right and privilege of re¬ 
tiring when they reach the age of 70 
years, if they have served 10 years. That 
has already been extended to the judges 
in Hawaii. If we pass this law, we are 
going to classify these judges; in other 
words, we will have some judges who can 
retire when they reach 70 years of age, 
after they have served 10 years, and we 
will also have retirement provisions in 
our law that certain of our judges will 
have the right and privilege of retiring 
when they reach the age of 70 years, if 
they have served 8 years. 

Mr. WALTER. Mr. Chairman, will the 
gentleman 3 deld? 

Mr. SPRINGER I yield to the gentle¬ 
man from Pennsylvania. 

Mr. WALTER. I do not think the gen¬ 
tleman is entirely correct, because after 
all this bill applies to the Supreme Court 
of the Territory of Hawaii and the dis¬ 
trict courts of the Territory of Hawaii, 
so that we do not classify them. They 
all go into the same category. 

Mr. SPRINGER. But our Federal 
judges will retire at 70 years, after hav¬ 
ing served 10 years; conseauently, you 
have that confusion, and that confusion 
would continue. The passage of this bill 
would not clarify or correct the matter 
to which I have just referred. 

Mr. COLE of New York. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. SPRINGER. I yield to the gen¬ 
tleman from New York. 

Mr. COLE of New York. What repre¬ 
sentation was made before the Commit¬ 
tee on the Judiciary in support of the 
8-year limitation? 

Mr. SPRINGER. As I recall, there was 
one Instance. I do not want to give out 
any matter that is not entirely proper, 
but the Members of the House are en¬ 
titled to know all of the facts and cir¬ 
cumstances here Involved, but there was 
one Instance of one judge; I think it is 
Judge Gardner, from Kentucky, who Is 
now serving in Panama. His health is 


not very good. He has not served 10 
years yet. This amendment was pro¬ 
posed in order to Qualify one judge for 
retirement. I think I am correct in that 
statement. If I am incorrect, I hope 
some member of the Judiciary Committee 
will correct me. 

Mr. COLE of New York. That is the 
only instance presented to the committee 
Insofar as the 8-year provision is con¬ 
cerned ? 

Mr. SPRINGER. That is the only In¬ 
stance that came to my attention. 

Mr. KEFAUVER. Mr. Chairman, will 
the gentleman yield? 

Mr. SPRINGER. I yield to the gen- 
tlema n from Tennessee. 

Mr. KEFAUVER. May I call the gen¬ 
tleman's attention to the fact that we 
already have judges classified. The 
Federal judges in the continental United 
States are in a category different from 
that of those serving in the Territories. 
In the continental United States a judge 
who serves 10 years and reaches the age 
of 70 retires with full retirement com¬ 
pensation. 

Mr. SPRINGER That Is correct. 
Our Federal district judges, serving in 
the continental United States, are ap¬ 
pointed for life. 

Mr. KEFAUVER. However, in Ha¬ 
waii now, for instance, if he serves 10 
years and retires at the age of 70 he 
gets only 50 percent of his retirement 
pay. half the amount. 

Mr. SPRINGER. As I understand, 
those judges who are now serving in our 
possessions receive their salary plus 
certain other emoluments in connection 
with their office, I have been informed, 
such as living quarters and other Items, 
which judges serving in the United States 
of America do not get at all. I have been 
informed that such is the case. 

Mr. KEFAUVER. I am not certain 
about it, but I have talked with a num¬ 
ber of these judges. I think the gentle¬ 
man must be mistaken about it. 

Mr. SPRINGER. 1 have been advised 
exactly contrary to what the gentleman 
is now stating. 

Mr. KEFAUVER. As I recall, the 
judge in Puerto Rico told me one time of 
the higher rental that he has to pay for 
his living quarters. I think the gentle¬ 
man must be In error, but I am not cer¬ 
tain about it. However, the point I 
wanted to bring out to the gentleman is 
that we have already classified the ter¬ 
ritorial judges in a different category 
from the continental judges. The clas¬ 
sification is to the disadvantage of the 
territorial judges because under this law 
a judge who served under 8 years, and 
retired at 70 years of age would get only 
half of his retirement, whereas the conti¬ 
nental judge serving 10 years and retir¬ 
ing at the age of 70 would get the full 
amount. Therefore, we are not yet giv¬ 
ing the territorial judge an even break 
with the continental judges even though 
this amendment to the bill is adopted. 

Mr. SPRINGER. There is one thing 
that I want to call to the gentleman’s at¬ 
tention. As has been stated by the dis¬ 
tinguished gentleman from Iowa, it is 
my considered judgment that these 
Judges serving In our ingular possessions 
and outside the continental limits of the 
United States of America should be ap¬ 


pointed for life. I think that would ^ 
materially In this matter because, as lias 
been so well stated, we want to establish 
the independence of the judiciary of this 
country. That is one of the very Im¬ 
portant factors involved in this partic¬ 
ular matter. But with respect to the 
particular pending legislation, I cannot 
convince myself that we should change 
from a 10-year service to an 8-year serv¬ 
ice in giving these judges retirement. 

Mr. BUCK. Mr. Chairman, will the 
gentleman yield? 

Mr. SPRINGER. I yield to the gen- 
tleman from New York. 

Mr. BUCK. Is it the gentleman’s 
opinion that life in Hawaii and Alaska 
is less healthful than life In the conti¬ 
nental United States? 

Mr. SPRINGER, Well. 1 do not know 
that It is. But these Judges are appoint¬ 
ed for a term. They understand that 
term when they accept the appointment. 
The gentleman from Pennsylvania men¬ 
tioned something about the fact that 
they are taken away from their commu¬ 
nities and from the lawyers that they 
know and that they are taken away from 
their practice. Of course, that is true of 
every lawyer who goes on the bench. The 
man who goes on the Supreme Court 
bench is taken away from his community 
and from the lawyers he knows so well, 
and also taken away from his practice. 
He practically divorces himself entirely 
from his practice in his community. He 
is faced with the sam^ problem that 
these judges face who accept appoint¬ 
ment in one of our possessions. 

Mr. MATTHEWS. Mr. Chairman, wiU 
the gentleman yield? 

Mr. SPRINGER I yield to the gentle¬ 
man. 

Mr. MATTHEWS. Do I understand 
the effect of this as a practical matter 
would be that a judge appointed at a 
fairly young age and serving 25 or 20 
years, but who has not reached the age of 
70, but whose term expires and is not re¬ 
appointed, possibly b^ause of a change 
in the political picture, would not receive 
any retirement, but a man appointed at 
the age of 63 and serving 8 years, would 
receive his retirement? 

Mr. SPRINGER. I think the gentle¬ 
man Is entirely correct. That is true in 
many instances involving retirement. 
Some limit must be fixed. I think, under 
this law, a person who reaches the age of 
70 years, and who has served 10 years, 
that is, under the version of the Senate, 
is entitled to retire under the provisions 
of this bill. If it should be pas^ in the 
manner in which it is amended by the 
Committee on the Judiciary of the Hoiuse, 
when he reaches 70 years of age if he 
has served continuously for 8 years, then 
he is entitled to retirement privileges un¬ 
der the bilL Many judges never reach 
the age of retir ement fixed by statute. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. SPRINGER. I yield to the gen¬ 
tleman from Michigan. 

Mr. MICHENER. Referring to the 
inquiry made by the gentleman from 
New Jersey [Mr. Mathxws] I would like 
to point out this exception in the case 
of Ala^a where the district judges in 
these off-shore possessions come under 
the civil-service retirement law If they 
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80 desire. But in doing that they must 
contribute just the same as other ap¬ 
pointees serving in some other capacity 
in the same offshore possession at the 
time. This would not discriminate 
against other employees, but it would be 
giving privileges to some term appointees 
which the other term appointees do not 
have. I think they ought to all pay for 
their own retirement just as Congress will 
pay for its retirement, if it ever has cour¬ 
age enough to pass a retirement law. 

Mr. SPRINQEK. May I say to my dis¬ 
tinguished friend, I have heard the ques¬ 
tion raised that if this pending bill should 
be passed in the form in which it is now 
presented to the House, it would probably 
entirely eliminate the civil-service re¬ 
tirement features. That is another ques¬ 
tion that must be considered carefully in 
analyzing this particular bill. I hope the 
committee ainendment is defeated and 
the bill as passed by the Senate is ap¬ 
proved—if approval of this measure is 
granted. 

Thj CHAIRMAN. The time of the 
gentleman from Indiana [Mr. Springer] 
has expired. 

Mr. BRYSON. Mr. Chairman, I have 
no other requests for time. 

Mr. HANCOCK. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Tennessee [Mr. Jennings]. 

Mr. JENNINGS. Mr. Chairman, as a 
member of the Judiciary Committee of 
the House, I voted to favorably report 
this measure. It has developed in the 
course of the debate that there is a judge 
serving in Panama who has been on the 
bench for 8 years. He was appointed 
when he was about 62 years of age. He 
has lost his health and he desires to re¬ 
tire. I do not think a man ought to 
have to pay with his life for the privi¬ 
lege of retiring, after having served 8 
years and having served honorably. I 
think he should have that privilege. 

I want to concur here and now with the 
statement that has been made in the 
course of this debate that a man from 
Iowa or Maine or Kentucky or Tennessee, 
who leaves these States where we have 
a climate that is conducive to long life 
and happiness and goes down to the 
miasma of the swamp, among the 
mosquitoes, where he might get yellow 
fever or contract some other tropical dis¬ 
ease that will shorten his life, that serv¬ 
ing 8 years down there is the equivalent 
of 16 years in the United States. 

In addition, if we pass this measure 
end a man retires at 70, after having 
served 8 years, he gets only half the sal¬ 
ary for which he has been serving. I 
have always desired to retain in my 
makeup a large measure of the milk of 
human kindness. I cannot measure in 
cold dollars and cents the value of hximan 
life. Suppose this man had served 10 
years, under the law as it now is he could 
retire at ten-sixteenths of the salary at 
which he had been drawinfr. Of course, 
when I reach 70 years, having lived in 
Tennessee all of my life, I shall consider 
that I shaU have about reached the 
threshold of middle life. I propose to 
grow young and not grow old, and I will 
tell you how 1 do it. I associate with 
young people. I look at life through the 
eyes of youth. But some men do not 
have the vitality and the vigor and rug¬ 


gedness and toughness that was in¬ 
grained in me when I was growing up In 
the mountains of Campbell County, 
Tenn. I Just grew strong because we 
Just grow strong down there. 

Here is a man who is broken in health, 
who has served conscientiously, faith¬ 
fully, ably, for 8 years. So far as I am 
concerned I do not propose to ring down 
the black curtain of disappointment 
upon his career, force him to leave his 
office because he is physically incapaci¬ 
tated, without a dime. I think it is a 
Just measure, and. I repeat, I would 
rather work for 16 years in the conti¬ 
nental confines of the United States than 
go among strangers down in the miasma 
of the swamps where life may be cut 
short by some disease to which we are 
not immune who go down there from 
this north central climate, the finest in 
the world. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. JENNINGS. I yield to the distin¬ 
guished gentleman from Kansas; I could 
not resist yielding to him. 

Mr. REES of Kansas. The gentleman 
has made a very wonderful plea on be¬ 
half of one Judge. 

Mr. JENNINGS. I am talking about 
all judges. This act, my good brother, 
is all-inclusive; it covers them all; but 
since that was brought out I just wanted 
to reply to a feature of it which ought 
not to affect the merits of this measure. 

Mr. REES of Kansas. Does the gen¬ 
tleman feel we ought to reduce the period 
of service generally to 8 years? 

Mr. JENNINGS. No. I think this is 
a good measure. I would not go to 
Alaska for twice the salary of a Federal 
judge. 

Mr. SHORT. And the gentleman 
would not go to Panama where the ants 
are bigger than grasshoppers? 

Mr. JENNINGS, No. I do not wish 
to go down there under any circum¬ 
stances 

Mr. GWYNNE of Iowa. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. JENNINGS. I yield. 

Mr. GWYNNE of Iowa. Is it not true 
that in the case of many judges in the 
continental United States before they 
have served their 10 years, before they 
have reached 70 years of age they have 
become Incapacitated and therefore not 
able to qualify for pension? 

Mr. JENNINGS. Absolutely. I was 
elected to a judgeship when I was 38 for 
a period of 8 years, and I served nearly 
5 when I saw it was going to kill me, 
and I quit. I did not want to be an 
umpire, I wanted to play on the team. 

Mr. WALTERS. Mr. Chairman, I 
yield 2 minutes to the gentleman from 
Alaska [Mr. B artle tt]. 

Mr. BARTLETT. Mr. Chairman, I 
want to emphsusize that as long as ap¬ 
pointments to judgeships in the terri¬ 
tories are made politically it is almost 
essential that the S-year provision pre¬ 
vail if these judges are ever going to 
benefit from any retirement provision. 
In Alaska the judges are appointed for 
4-year terms. In the Canal Zone the 
term is 8 years. In Hawaii the term is 
either 4 or 6, depending upon the type 
of the court. In Puerto Rico the term is 
8 years and in the Virgin Islands 4. I 


think the system ought to be changed, 
I have a bill now pending before the 
Committee on the Judiciary for the ap¬ 
pointment of judges in Alaska for an in¬ 
definite term dependent on good be¬ 
havior. 

It Is essential that this 8-year provi¬ 
sion be included in the bill because under 
ordinary circumstances a man simply 
will not have opportunity to serve 10 
years and will not be able to take advan¬ 
tage of any of the benefits of this bill. 

In connection with the remarks of the 
gentleman from Indiana I wish to assure 
the House that Judges in the territories 
do not receive any special emoluments; 
they receive their salaries only. For this 
reason I think it is most important that 
these judges be allowed to make a choice 
between legislation of this kind and the 
Civil Service Retirement Act. Most of 
them are appointed in their early fifties. 
They serve a few years, but few Indeed 
can possibly meet the requirements as 
to length of service and as to age. It is 
necessary to keep this provision in the 
bill. 

The CHAIRMAN. The time of the 
gentleman from Alaska has expired. 

If there are no other requests for time, 
the Clerk will read the bill for amend¬ 
ment. 

The Clerk read as follows: 

Be it enacted, etc., That the act entitled 
“an act relating to the retirement of the 
Justices of the Supreme Court of the Terri¬ 
tory of Hawaii and Judges of the United 
States District Court for the Territory of 
Hawaii/’ approved May 31, 1938 (Public, No. 
666. 76th Cong.), be, and the same is hereby, 
amended to read as follows; 

“That every Justice of the Supreme Court 
of the Territory of Hawaii, and every Judge 
of the United States District Court for the 
Territory of Hawaii, the District Court for 
the District of Alaska, the District Court of 
the United States for Puerto Rico, the Dis¬ 
trict Court of the Virgin Islands, and the 
Unlteu States District Court for the District 
of the Canal Zone, may hereafter retire after 
attaining the age of 70 years. If such justice 
or judge retires after having served as a Jus¬ 
tice or Judge of any of the aforementioned 
courts for a period or periods aggregating 10 
years or more, whether continuously or not, 
he shall receive annually In equal monthly 
Installments, during the remainder of his 
life, a sum equal to such proportion of the 
salary received by such justice or Judge at 
the date of such retirement as the total of 
hlB aggregate years of service bears to the 
period of 16 years, the same to be paid by 
the United States In the same manner as 
the salaries of the aforesaid Justices and 
Judges; Provided, however. That In no event 
shall the sum received by any such Justice or 
Judge hereunder be in excess of the salary 
of such Justice or Judge at the date of such 
retirement. 

“Sec. 2. In computing the years of service 
under this act, service in any of the aforesaid 
courts shall be included whether such service 
be continuous or not and whether rendered 
before or after the enactment hereof. The 
terms ’retire’ and ‘retirement’ as used in this 
act shall mean and include retirement, resig¬ 
nation, failure of reappointment upon the 
expiration of the term of offtoe of an In¬ 
cumbent, or removal by the President of the 
United States upon the sole ground of mental 
or physical disability.“ 

With the following committee amend¬ 
ment: 

Page 2, line 0, strike out “ten” and Insert 
•‘eight.” 
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Mt. ommmi of Ipwa. Mt. cmalr- 
man, 1 rise in opposition to the commit¬ 
tee amendment adilch raises t^ only 
Qnestlon the committee members have in 
regard to this bin. 1 am personally for 
the bill but I do not see any reason for 
adopting the committee amenetaent re- 
ducihg the numbofr of years from 10 to 8. 

Judges often say lhat hard cases make 
bad law. We seem to be legislating here 
for one particular case without giving 
consideration to the fact that for years 
after considering probably many hard 
cases, after considering the subject gen¬ 
erally, we have concluded that 10 years 
is the proper period for a Judge to serve. 
Now we propose to reduce that to 8 years 
apparently because some particular case 
is Involved. 

Mr. Chairman. I know of instances, 
and ©very Member here knows of in¬ 
stances, where district Judges in conti¬ 
nental United States before they had 
served 10 years or before they had ar¬ 
rived at the age of 70 have become dis¬ 
abled and were not able to qualify for 
these retirement benefits. We did not 
enact special legislation for their bene¬ 
fit. 

Mr. Chairman. 1 trust at this time we 
will look at the pending bill from the 
standpoint of the future and not Jeopar¬ 
dize what has been a successful retire¬ 
ment plan Just to suit the convenience 
of one particular Judge. 

Mr. CRAVENS. Mr. Chairman, will 
the gentleman yield? 

Mr, GWYNNE of Iowa. I yield to the 
gentleman from Arkansas. 

Mr. CRAVENS. The purpose of the 
8-year period that the committee has 
placed in the bill is obvious. It is not 
for the purpose of showing favoritism to 
any particular Judge but is based on the 
theory that most of these judges are ap¬ 
pointed for terms of 4 years. The Judge 
who serves two terms should be entitled 
to the benefits that this act gives on re¬ 
tirement and not place a possible barrier 
there by making him serve more than 
two terms. The tenure of office is for 
4-year period s. 

Mr. GWYNNE of Iowa. When we ex¬ 
tended the law to the Judges of Hawaii 
we were not influenced by that argu¬ 
ment. The answer, In my opinion, is to 
appoint the judges for life. 

Mr. CRAVENS. I agree with that, but 
this bill does not do that. So to be prac¬ 
tical we should make it 8 shears—In other 
words, two 4-year terms. That is the 
practical number of years that we should 
agree to. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. GWYNNE of Iowa. I yidd to the 
gentleman froih Kansas. 

Mr. REES of Kansas. Does not the 
gentleman think this is sort of setting a 
precedent by reducing the number of 
years of service required by the Judges of 
the Federal courts? Will there not be 
some excuse and some grounds for some¬ 
body coining in later on and saying, *'14ow, 
you provided for 3 years' tenure in place 
of 10 for those outside of the continental 
limits of the United States; you ought to 
do the same thing for those within this 
cotintry”? 

Mr. GWYNNE of Iowa. That is the 
purpose of my amendment. 


Mr. MICHENBR. Mr. Chairman, will 
the gentleman yield? 

Mr. GWYNNE of Iowa. I yield to the 
gentleman from Michigan. 

Mr. MICHia^ER. I want again to 
call the gentleman’s attention to the fact 
that these men are appointed for a term 
and not for life. 

Mr. GWYNNE crf Iowa. That is right. 

Mr. MICHENER. They know, when 
they take office, that they are not assured 
of more than 10 years, and If they want 
to come in under the civil-service retire¬ 
ment law and receive the pension for 
which they pay, they can do so. 

Mr. GWYNNE of Iowa. The gentle¬ 
man is correct. 

Mr. HANC(XJK. Mr. Chairman. wUl 
the gentleman yield? 

Mr. GWYNNE of Iowa. I yield to the 
gentleman from New York. 

Mr. HANCOCK. Does the gentleman 
know whether there has been any 
dearth of ccmipetent candidates for ap¬ 
pointment as Territorial Judges under 
the present salary and retirement bene¬ 
fits? 

Mr. GWYNNE of Iowa. I understand 
that the supply equals the demand. 

Mr. BUCK. Mr. Chairman, 1 move 
to strike out the last word. 

Mr. Chairman, this Is the most extrav¬ 
agant retirement plan, either public or 
private, that has ever come to my atten¬ 
tion. That a man after serving 8 years 
on a noncontributory basis can receive 
a half salary pension for life, or after 
serving 16 years, again noncontributory, 
can be pensioned at full salary for life, 
is Just beyond belief. If this is an enter¬ 
ing wedge to be applied to other judicial 
positions and then to be applied to our 
entire civil service, heaven help us. 

Mr. CRAVENS. Mr. Chairman, will the 
gentleman yield? 

Mr. BUCK. I yield to the gentleman 
from Arkansas. 

Mr. CRAVENS. Before any judge can 
get the benefit of this act he must have 
reached the age of 70. I am sure that 
the gentleman well knows from obser¬ 
vation that Judges of this coimtry, with 
very, very few exceptions, live but a very 
short period of time after reaching 70 
years of age and getting retirement bene¬ 
fits, so it is not going to cost the Govern¬ 
ment much. 

The CHAIRMAN. The time of the gen¬ 
tleman from New York has expired. 

The question is on the committee 
amendment. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Hawcock) there 
were—ayes 38, noes 45. 

Mr. BRYSON. Mr. Chairman, I de¬ 
mand tellers. 

Tellers were ordered, and the Chair¬ 
man appointed as tellers Mr. Bxyson and 
Mr. OWYKKX of Iowa. 

The Committee again divided, and the 
tellers reported that there were—ayes 
47, noes 87. 

So the committee amendment was re¬ 
jected. 

The Clerk read as follows: 

Sec. 3. Tbat the title of the met eatitied 
**An act relating to the retirement of the 
Justices of the St^neme Cknurt of the Ter¬ 
ritory of Hawaii and Judges of the mated 
States District Court for the Te r r i t o ry of 
Hawaii**, approved May 81, 1988 (8S1 Stat. 


691; 48 U. S. C. 634h and 884c), be amended 
to read as follows: **Ah act relating to the 
retirement of certalii Justlcae and Judges in 
the various Territories and poaseseions.** 

Mr. KEPAUVBR. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Kefauver: 

On page 2. beginning In line 7, strike out 
*'after having served as a justice or judge of 
any of the afore-mentioned corirts for a pe¬ 
riod aggregating 10 yeans or more, whether 
continuotisly or not" and insert "after service, 
whether contliiuous or not, and whether ren¬ 
dered before or after the enactment hereof, 
of not less than 10 years.** 

Strike out lines 90 to 28. both Inclusive, 
and Insert the foUowlng: 

"SEC. 2. In computing the years of service 
under this act, all service as an officer or 
employee of the United States shall be in¬ 
cluded If not less than 8 years of service was 
performed as a Justloe or judge of any of 
the afore-mentioned courts. The terms 
‘retire’.** 

Mr. KEPAUVER. Mr. Chairman, 
when we consider the fact that Judges 
in the continental United States reach¬ 
ing the age of 70 and after having served 
10 years retire with full retirement bene¬ 
fits, certainly Judges in the Territories, if 
they do not have a sufficient length of 
service to come within the present law 
of 10 years, but if they have other Fed¬ 
eral service, ought to have that Included 
in bringing up their number of years. 
That is what this amendment does. For 
Instance, if a territorial Judge has served 
his 8 years as a territorial Judge and, 
say, 8 years as a district attorney in some 
possession or Territory^ his district at¬ 
torney time would be Included in com¬ 
puting his 3 ^ars. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. KEPAUVER. I yield. 

Mr. KEEFE. In such a case then, if 
the gentleman’s amendment is adopted, 
he would be entitled, as I imderstand it, 
to full compensation rather than the 
eight-sixteenths. That is the way the 
gentle man explained it. Is that true? 

Mr. KEPAUVER. No. He would only 
be entitled to ten-sixteenths under the 
amendment. You cannot include the 
other service except to bring it up to 10 
years. The other only can be added to 
bring it up to 10 years. In the case I 
gave he would only be entitled to ten- 
sixteenths of his time. I think this 
amendment is in the public interest be¬ 
cause these Judges who go to the Terri¬ 
tories have to decide cases which are Just 
as important as the cases which must be 
decided by the district Judges in this 
country. On the other hand, district 
judges in this country who serve 10 
years and reach the age of 70, get full re¬ 
tirement pay. They remain in this coun¬ 
try. In case they return to the practice 
of law, they still have their friends and 
connections whereas the Judge who goes 
to a Territory, not only has to sever all 
his connections, but must leave his 
friends and leave people whom it would 
be vahudile for him to keep in contact 
with in tibe event he Miould return to the 
practice of law. 

Mr, GWYNNE of Iowa. Mr. Chair¬ 
man, will the g^tlman yield? 

Mr. KEPAUVER. 1 yield. 
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Mr. GWYNNB of Iowa. Does the gen¬ 
tleman's amendment mean that a judge 
may serve 6 years as district attorney and 
2 years as a judge and then get his re¬ 
tirement pension? 

Mr. KEFAtJVEB. If he serves 8 years 
as a judge and then serves 4 years as dis¬ 
trict attorney, then he would come with¬ 
in the act. He has to serve 8 years as a 
judge in any event 

Mr. OWYNNE of Iowa. Then 4 years 
in some other capacity is the minimum, 
is that correct? 

Mr. KEPAHVER. Eight years is the 
minimum. 

Mr. aWYNNE of Iowa. I mean that 
he must serve 4 years in some other 
capacity? 

Mr. KEPAUVBR. No, he must serve 
enough years to bring it up to 10 years. 
If he serves 8 as a judge and 2 as a dis¬ 
trict attorney, he would come within 
the provisions of the act. 

Mr. BATES of Massachusetts. Mr, 
Chairman, will the gentleman yield? 

Mr. KEFAUVER. I yield. 

Mr, BATES of Massachusetts. Is not 
the real question involved the difficulty 
of getting judges to fill these positions, 
rather than establishing this precedent 
of 8 years' service? 

Mr. KEFAUVER. * I am advised that 
there is difficulty in securing the right 
types of men. There is that ..difficulty, 
and I think it is natural because their 
salaries are not high and their tenure is 
short. Therefore, they have difficulty in 
securing the best men. 

Mr. BAIHS of Massachusetts. Then 
we are speaking about the inability of 
getting men because they have to give up 
their practice and their friends. Is that 
not true with many members of the legal 
profession who come here to Washing¬ 
ton for 2 years and then remain for 4 
years and 6 years, and who spend the 
major part of their life here and give up 
everything for what little they get? 

Mr. KEPAUVBR. Yes, .that is true. 
I think we ought to do something about 
it in our case also. 

Mr. CHAPMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. KEFAUVER. I yield to the gen¬ 
tleman from Kentucky. 

Mr. CHAPMAN. I have personally 
known four men who served in the ju¬ 
diciary of Panama. An eminent jurist 
from my own congressional district was 
aw>ointed by President Harding. He 
stayed down there a few months and had 
to come back because he could not stand 
the conditions of climate. Another man 
from my district served in one of the 
minor judicial capacities in Panama for 
a few years and he came home and died. 
Another, the former law partner of the 
late Senator Logan, of Kentucky, served 
4 years and could not stand it any longer. 
He came home and died in a very short 
while. Another who has served down 
there with great distinction will now 
have to abandon his hope of retirement 
unless this bill is passed; and unless this 
amendment is adopted, will have to re¬ 
main there to the detriment of his health 
another 2 years, even if the Senate bill 
becomes a law. 

The question of independence has been 
raised. I maintain that it is Just as im¬ 
portant to have independence in a judge 


appointed fmr 4 years or 8 years as it 
is in a Judge appointed for life. The 
great Chief Justice John Marshall said 
that the greatest curse that an angry 
God can send on a wicked and unre¬ 
pentant people is an ignorant, corrupt, 
or dependent judiciary. I agree with 
statements that have been made here 
today that the territorial judges should 
be appointed for life, as a further as¬ 
surance of their Independence, but the 
fact that they are appointed for a shorter 
term at the present time makes no less 
important the assurance that they shall 
feel Independent in accepting and serv¬ 
ing in these positions. 

I hope this amendment will be 
adoptecL_ 

Mr. KEFAUVER. I appreciate the 
contribution of the gentleman from Ken¬ 
tucky [Mr. Chapman] . 

May I point out to the members of 
the Committee that if these judges were 
appointed for life, as they undoubtedly 
should be, and they served 10 years, they 
would get full retirement pay. As it is 
now they serve 10 years and get only 
half retirement pay. So they are dis¬ 
criminated against. Is it not fair for 
a judge serving 8 years as Judge and 4 
years or 2 years or 6 years as district 
attorney in one of these possessions, that 
his time served as district attorney be 
Included to bring up the number of years 
to 10? I think it is just. 

In appreciation of the service that 
these men have rendered and will render 
on the judiciary in our territories, I 
think this amendment should be adopted. 

The CHAIRMAN. The time of the 
gentleman from Tennessee [Mr. Ke- 
rAXTVER] has expired. 

Mr. SPRINGER. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, I am not quite certain 
whether I understand the amendment 
which the distinguished gentleman has 
offered or not. I notice at the conclu¬ 
sion he has the term “retire." That is 
all there is to that particular feature. 
Is that supposed to be a part of the 
amendment? I eim glad the gentleman 
has clariffed that matter by striking out 
that simplusage. 

Now, since that has been clarified, if 
you will turn to the pending bill on page 
2, in line 7, I can get this amendment 
before the Members of the House so you 
will understand it. 

The amendment is, beginning In line 
7, strike out the words following “re¬ 
tires" in that line, and continuing from 
that point until you get down to the 
comma following the word “not," in line 
10. That is all stricken out. Then, this 
language is substituted instead of it, 
making it read: 

If such justice or judge retires after hav¬ 
ing served as a Justice or Judge of any of 
the afore-mentioned courts for a period ag¬ 
gregating 10 years or more, whether continu¬ 
ously or not. 

Then the amendment contains the fol¬ 
lowing fiuther statement; To Insert after 
the word “service”—the gentleman does 
not say on what line that is. Will he 
Indicate that? 

Mr. KEFAUVER. Line 14. 

Mr. SPRINGER. In line 14, after the 
word ''service". Insert ‘‘whether continu¬ 
ous or not and whether rendered before 


or after the enactment hereof, of not 
less than 10 years." 

That is the first part of the amend¬ 
ment. The second part of the amend¬ 
ment refers to section 2, and it strikes 
out section 2 as written in the bill, and 
contains the following language: 

In computing years of service under this 
act, all service of an olllcer or employee of 
the United States shaU be Included. If not 
less than 8 years of service was performed 
as a justice or Judge of any of the afore¬ 
mentioned courts. 

My Interpretation of that language is 
this: That a person may serve on the 
bench for 8 years, and If he has served as 
an employee in any agency of the Gov¬ 
ernment for any additional period of 
time, which, added to the service on the 
bench of 8 years, if that would aggregate 
10 years or more, then he would come 
within the provisions of this law. I 
think I am correct. Is that the Intention 
of the gentleman who offered the amend¬ 
ment? In other words, he would be put¬ 
ting a part of our judges upon a continu¬ 
ous judicial service for 10 years before 
they could retire when they reached the 
age of 70 years, and this other class of 
judges would be placed upon a basis of 
retirement if they had served 8 years on 
the bench and 2 years or more in any 
other governmental capacity, regardless 
of what it was. They cpuld serve on 
OPA, they could serve as clerk in any 
department of the Government, and then 
would be entitled to this retirement. 

Do you feel it is fair to put part of the 
judges on a 10-year continuous judicial 
service basis and the others on an 8-year 
judicial service plus 2 years of any other 
character of service as an employee of the 
Government? 

Mr. CARLSON. Mr. Chairman, will 
the gentleman yield? 

Mr. SPRINGER. I yield. 

Mr. CARLSON. I wonder if I under¬ 
stand the amendment correctly. As I 
understand it a man may serve as a 
judge in an outlying territory for 8 years, 
then come back in some Federal agency 
at $2,000 a year or whatever figure it 
may be, and after 2 years then be eligible 
for his pension. 

Mr. SPRINGER. That is just exactly 
what this amendment means as I inter¬ 
pret it. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. SPRINGER. Mr. Chairman, I ask 
imanlmous consent to proceed for three 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Indiana? 

There was no objection. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. SPRINGER. I yield to the gentle¬ 
man from Pennsylvania. 

Mr. RICH. What would be his rate of 
compensation if he were to accept a 
lesser paying job than that of judge? 

Mr. SPRINGER. As far as this 
amendment is concerned it makes no 
difference what the rate of compensa¬ 
tion would be, he must serve for 8 .years 
in the capacity of judge or justice and 
then the additional time in order to 
make the 10 years' service he may serve 
In any capacity, for any salary, and in 



1946 CONGRESSIONAL RECORD—HOUSE 3307 


any agency of the Oovernment as far as 
this amendment Is concerned and it 
would apply to that service. 

Mr. RICH. Does the gentleman think 
that is the right thing to do? 

Mr. SPRINGER. I do not think that 
Is right and I do not think it is proper. 

Mr. KEPAUVER. Mr/Chairman, will 
the gentleman yield? 

Mr. SPRINGER. I yield. 

Mr. KEPAUVER. I caU the gentle¬ 
man's attention to the fact that the 
amendment states that he must serve as 
an officer. He could not serve as just a 
regular employee. 

Mr. SPRINGER. The amendment 
states; “All such service as an officer or 
employee." That is the language of the 
gentleman's amendment. That would 
mean in any service in the Government 
at which he drew any compensation, re¬ 
gardless of the amount of the compen¬ 
sation. I do not believe that would be 
a fair basis upon which to predicate a 
matter of this kind because it would be 
entirely unfair to every Judge who goes 
under the retirement provisions of the 
law. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. SPRINGER. I yield. 

Mr. REES of Kansas. Instead of put¬ 
ting these judges under retirement why 
not put them under civil service and be 
done with it rather than use this hodge¬ 
podge method? 

Mr. SPRINGER. May I say to my dis¬ 
tinguished friend from Kansas that that 
would be far better than the plan pro» 
vided for in this amendment. 

Mr. JACKSON. Mr. Chairman, will the 
gentleman yield? 

Mr. SPRINGER. I yield. 

Mr, JACKSON. Is it not true that at 
the present time a Member of Congress 
who serves in this body a given period 
of time, in excess of 5 years I believe it 
is, under existing law, may work for any 
agency of the Government for 1 day and 
qualify under the retirement law? 

Mr. SPRINGER. They cannot work in 
any department or agency of our Gov¬ 
ernment, and that time apply on retire¬ 
ment as a judge. 

Mr. JACKSON. No; not as a judge. 
I mean for retirement purposes. 

Mr, SPRINGER. It does not apply to 
the retirement of judges. That is far 
different from the matter to which the 
gentleman refers. 

Mr. REES of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. SPRINGER. I yield to the gentle¬ 
man from Kansas. 

Mr. REES of Kansas. The thing to 
which the gentleman has called our at¬ 
tention should not be an excuse to do 
this sort of thing. 

Mr. SPRINGER. The gentleman is 
entirely correct. 

Mr. REES of Kansas. This would 
make it worse. 

Mr. SPRINGER. May I say in con¬ 
clusion, 1 hope the amendment Just pre¬ 
sented by the gentleman from Tennessee 
will be defeated. 

The CHAIRMAN. The time of . the 
gentleman from Indiana has again ex¬ 
pired. 

Mr. KEPAUVER. Mr. Chairman, I 
ask unanimous consent that in the sec- 
XCU-209 


ond line of section 2 of the amendment, 
after the words “as an officer" the words 
“or employee" be stricken out and that 
in lieu thereof there be Inserted the 
words “of a court.” 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Tennessee? 

There was no objection. 

Mr. KEEFE. Mr. Chairman. I move 
to strike out the last word. 

Mr. Chairman, I would like to ask the 
gentlemen in charge of this legislation 
whether or not these judges in the Ter¬ 
ritories, the Virgin Islands, Puerto Rico, 
Hawaii, and Alaska, have the benefits 
of the contributory retirement program? 

Mr. BRYSON. No. It is my under¬ 
standing they do not. 

Mr. KEEFE. Well, I just got through 
talking to the Delegate from Alaska. I 
listened to his speech on the floor, and 
I have received the very definite im¬ 
pression that at least so far as the 
judges in Alaska are concerned they are 
subject to the general retirement pro¬ 
gram and are making contributions to 
that program out of their salaries. Does 
the Delegate from Alaska so understand? 

Mr, BARTLETT. That Is correct 
with respect to Alaska. 

Mr. KEEFE. What is the situation? 
Here we have the gentlemen in charge 
of the bill who state different things. 
The Delegate from Alaska, who certainly 
ought to know, says one thing, and the 
other gentlemen say something else, yet 
we are expected to vote intelligently 
upon this legislation. I think it is a sad 
commentary on the Judiciary Committee 
that we cannot have positive informa¬ 
tion. May I ask if there is anyone else 
who can answer whether or not men 
holding judicial positions in Hawaii are 
permitted to contribute to the general 
retirement fund and receive retirement 
under the civil-service retirement law? 
What is the answer? 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. KEEFE. I would like somebody 
to answer the question. I do not know 
whether the gentleman from Pennsyl¬ 
vania can or not. I do not like to vote 
for this legislation until I know what 
the facts are. If these people are al¬ 
ready subject to retirement and can 
become members of the regular Govern¬ 
ment program by making their contribu¬ 
tion we ought to know that fact. The 
chairman of the committee says they 
cannot, the Delegate from Alaska says 
that so far as Alaska is concerned they 
can. Now, what about the rest of them? 

Mr. BRYSON. Insofar as the gentle¬ 
man’s question relates to Hawaii, may I 
say that the judges in that particular 
Territory, unlike the judges in other 
Territorial possessions, have a right to 
the same retirement benefits that the dis¬ 
trict judges in the States have. 

Mr. KEEFE. What about the Virgin 
Islands, Puerto Rico, and the Canal 
Zone? 

Mr. WALTER. Mr. Chairman, will the 
gentle man yie ld ? 

Mr. IplEFE. I yield to the gentleman 
from Penns ylvan ia. 

Mr. WALTER. The retirement laws 
applicable to judges are the laws passed 
by the Congress. As far as the retire¬ 


ment of civil employees is concerned, 
that law is applicable only to those people 
In the executive branch of the Govern¬ 
ment. Where similar provisions apply to 
judges, it is th rough a special statute. 

Mr. KEEFE. Has there been a special 
statute enacted for Alaska? 

Mr. WALTER. Yes; there has been. 

Mr. KEEFE. Has there been a special 
statute enacted for Puerto Rico? 

Mr. WALTER. No; there has not 
been; nor the Canal Zone, nor the Virgin 
Islands. Those judges are not entitled to 
partic ipate in retirement plans. 

Mr. KEEFE. Where is this particular 
judge that the so-called scuttlebutt 
around the House indicated this legisla¬ 
tion is being enacted for? Where is he 
located—in the Virgin Islands. Panama, 
or where ? Let us be fair about this thing. 
If we are legislating in the interest of 
some one individual. I would like to know 
who that Individual is and where he is, 
and not be legislating general legislation 
here under the guise that it is to affect 
all judges, when, as a matter of fact, as 
near as I can team conversations on the 
floor of this House and from seeing what 
is going on. we are legislating in behalf 
of some one judge and trying to get him 
qualified in some way so that he can 
retire 

The CHAIRMAN. The time of the 
gentle man from Wisconsin has expired. 

Mr. KEEFE. Mr. Chairman, I ask 
unanimous consent to proceed for three 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Wisconsin? 

'There was no objection. 

Mr. WALTER. Mr. Chairman, will the 
gentleman yield? 

Mr. KEEFE. I Will be glad to yield to 
my distinguished friend from Pennsyl¬ 
vania. 

Mr. WALTER. Having served in the 
Navy for a few years. I know how reliable 
the scuttlebutt is that the gentleman is 
talking about. 'The fact of the matter is, 
I do not think that any attempt is being 
made to legislate for the benefit of any 
particular judge; at least, if that is the 
case, I have n ot heard about it. 

Mr. KEEFE. I am willing to take the 
gentleman’s word, but still the rumor 
persists, and I listened carefully to the 
remarks of my very good friend from 
Kentucky who indicated to me—after the 
amendment was defeated to reduce the 
years of service to 8, and then this other 
amendment Immediately is proposed— 
that it Is intended and designed to fit 
the particular affairs of some one individ¬ 
ual who can conform today by saying 
that he has had 2 years of service as 
an aide or employee to some judge in 
one of these departments. I am only ask¬ 
ing something that is fair and honest, 
and as a legislator I think I have a right 
to know, and if there is nothing in this 
situation that is floating around here that 
we are legislating to take care of some 
private individual that wants to be taken 
care of. that is one thing. 

Mr. ENGEL of Michigan. Mr. Chair¬ 
man will the gentleman yield? 

Mr. KEEFE. I yield to the gentleman 
from Michigan. 

Mr. ENGEL of Michigan. Perhaps the 
gentleman who just spoke could Inform 
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US NOho, if anybody, would be eHflbto to 
retii^mont if tbls bill is passed* and Wtao 
the first judge is that would be vetired 
if the btUls pa ssed. 

Mr. KEEF^. I tabe It tbat they oonld« 
but that information is not made a?all- 
able. 

Mr. SPEINGiER. Mr. Chairman, will 
the ge ntleman yield? 

Mr. WBSESn, X yield to the gentleman 
from Indiana. 

Mr. SPRINGER. During the time this 
bill was under consideration—and 1 want 
some of my distiaagoished friends and 
colleagues to correct me if 1 am in er- 
ror--4t was discussed In the committee 
that Judge Gardner was the judge, and 
he is now serving in Panama; that his 
health Is bad, and he could not qualify 
under the general law that is now on the 
statute books, and this is Intended to 
make him eli^ ble. 

Mr. KHIEFB. Judge Gardner of Pan¬ 
ama? 

Mr. SPRINGER. That is what 1 un- 
derstoo d. 

Mr. KEEFE. Will Judge Gardner 
qualify under this bill if we pass the 
amendment? 

Mr. SPRINGER. If I am incorrect, 
will somebody correct me? 

Mr. WALTER. No. 

Mr. KEEFE. Is that correct? I would 
like to know what the situation is. If we 
are passing legislation here under the 
guise of general legislation to help out 
some one Judge, then it seems to me that 
the matter Is being very badly misrepre¬ 
sented to the House. 

The CHAIRMAN. The time of the 
gentleman from Wisconsin has again 
expired. 

Mr. MURRAY of Tennessee. Mr. 
Chairman, I moke the point of order 
that a quonun is not present. 

The CHAIRMAN. The Chair will 
count. [After counting.] One hundred 
and four Members are present; a 
quorum. 

Mr. HARE. Mr. Chairman, I move to 
strike out the last two words. 

Mr. Chairman, it is ziot my purpose 
to speak of the merits or demerits of the 
resolution before us, but as there seems to 
be some confusion or difference of opin¬ 
ion as to the retirement status of our 
judges in the Territories, I will endeavor 
to offer some clarification of the status. 
It is my understanding that by special 
action of the Congress some time ago 
the judges in the Territory of Hawaii 
were placed in the same retirement status 
as judges of the United States district 
courts. Then a few years ago, by special 
action of the Congress, the Judge or 
judges in the Territory of Alaska were 
placed in the same retirement status as 
that provided for employees under^Ehe 
classified dvil service. No special ac¬ 
tion has been tatei by the Congress pro¬ 
viding a retirement status for judges in 
other Territories, as the Virgin Islaaida, 
Puerto Rico, and the Canal Zone, and 
it is my understanding the purpose of 
the bm now before us undertakes to 
provide a Himtlar retirement status for 
all of our judids in Territories, which 
would modify the retirement status of 
judges bbth in Madca and Hawaii and 


praVMe A similar retirement status lor 
the JudWBs in ^ Virgin islands, Puerto 
Rico, And the Canal Zoxse. 

Mr. raaSfi of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. HARE. I yield to the gentleman 
from Kansas. 

Mr. REES of Kansas. AU Federal 
judges serving outside the United States 
that do not come under any other re¬ 
tirement system are under the civil<^i)erv- 
ice retlremoit sjmtem. That Is correct, 
is it not? 

Mr. HARE. No. that is not my impres¬ 
sion. 

Mr. REES of Kansas. I have Just dis¬ 
cussed the matter with the legal adviser 
of the retirement division of the Civil 
Service Commission. If I am not mis¬ 
taken, under the act of 1942 any Federal 
judge who is not under the present re¬ 
tirement system comes under the civil- 
service retirement system, whereby he 
makes a contribution the same as Gov¬ 
ernment employees under executive de¬ 
partments and under the civil-service re¬ 
tirement sjrstem. Therefore, all of these 
judges with the one exception the gentle¬ 
man mentioned do come under the civil 
service. 

Mr. HARE. If they make contribu¬ 
tions to the retirement fund they do 
come under it, but if they do not they 
have an entirely separate status, and my 
understanding of this bill is to provide 
a similar retirement status for all. 

Mr. REES of Kansas. Under this bill 
they Just do not contribute, that is the 
difference. 

Mr. HARE. You may be correct. 

The CHAIRMAN. The question Is on 
the amendment offered by the gentleman 
from Tennessee IBlr. KxfauvxeI. 

The question was taken; and on a di¬ 
vision (demanded by Mr. Kcfaitver) 
there were—ayes 17, noes 51. 

So the amendment was rejected. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
Mr. Bpahkasak. having assumed the 
chair as Speaker pro tempore, Mr. 
FoLGsa, Chairman of the Committee of 
the Whole House on the State of the 
Union, reported that that Committee, 
having had under consideration the bill 
(8. 665) to extend the privilege of re¬ 
tirement to the judges of the District 
Court for the District of Alaska, the Dis¬ 
trict Court of the United States for 
Puerto Rico, the District Court of the 
Virgin Idands, and the United States 
District Coiut for the District of the 
Canal Zone, pursuant to House Resolu¬ 
tion 509, he reported the same back to 
the House. _ 

The fiff’EAKER pro tempore. Under 
the rule, the previous question is ordered. 

The question is on the third reading of 
the bill. 

The bill was ordered to be read a third 
time and was read the third time. 

The SPEAKER pro tempore. The 
question is on the passage of the bill. 

The question was taken; and on a 
division (demanded by Mr. BSTsoir) 
there were-—ayes 69* noes 34. 

So the bill was pasMd. 

A motion to reconsider was laid on 
the table. 
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unanimous consent to take from the 
Speaker's table the 1416. an act to 
increase the rates of compensation of 
officers and employees of the Federal 
Government, and for other purposes, 
with a House amendment; insist on the 
amendment of the House; and agree to 
the confere nce as ked by the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia [Mr. Randolph)? [After a 
pause]. The Chair hears none and ap^ 
points the following conferees: Mr. 
Randolph, Mr. Jackson, Mr. Mxllek of 
California. Mr. Rxas of Kansas, and Mr. 
Byrnes of Wisconsin. 

FMOiOERS* HCHAB CO(RPORA110N ACT 
OP 1946 

Mr. BATES of Kentucky, from the 
Committee on Rules, submitted the fol¬ 
lowing resolution (H. Res. 587) for print¬ 
ing in the Rxoord: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself Into the Committee 
of the Whole House on the State of the 
Union for the consideration of the bill (H. H. 
5991) to simplify and improve credit services 
to farmers and promote farm ownership by 
abolishing certain agricultural lending agen¬ 
cies and functions, by transfeorrlng assets to 
the Farmers' Home Oorporatlon, by enlarging 
the powers of the Fanners* Home Corpora¬ 
tion, by authorizing Government Insurance of 
loans to farmers, by creating preferences for 
loans and insured mortgages to enable vet¬ 
erans to acquire farms, by providing addi¬ 
tional specific authority and directions with 
respect to the liquidation of resettlement 
projects and rural rehabilitation projects for 
resettlement purposes, and for other pur¬ 
poses. That after general debate, which shall 
be confined to the bill and continue not to 
exceed 2 hours, to be equally divided and 
controlled by the chairman and ranking 
minority member of the Committee on Agri¬ 
culture, the bill shall be read for amend¬ 
ment imder the 6-mlnute rule. At the con¬ 
clusion of the consideration of the bill for 
amendment, the Committee ahall rise and 
report the bill to the House with such 
amendments as may have been adopted and 
the previous question shall he considered as 
ordered on the bill and amendments thereto 
to final passage without intervening motion 
except one motion to recommit. 

Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent for the 
Immediate consideration of House Joint 
Resolution 333, to provide for the reap¬ 
pointment of Dr. Vannevar Bush as citi¬ 
zen regent of the Board of Regents of 
the Smithsonian Institution. 

Hie Clerk read as follows: 

Refbhftd. etc,, That the vacancy In the 
Board of Ragenta of the Smithaonian In¬ 
stitution, of the class other than Metnbera of 
Oongreas, whhsh will occur by the expiration 
of the term of Dr. Vannevar Bush, of Wash¬ 
ington, D. Ch on April 4. 1946, be fUled by 
the reappointment of the present inmunhent 
for the aatutory term of 6 yean. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
souri? 

Mr. MARTIN of Massachugetls. Mr. 
Speaker, reeervlng the light to t^ject, 
will the gentleman explain the resolu¬ 
tion? 
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Mr. CANNON of Missouri. Certainly. 
As the gentleman Is aware, the Smith¬ 
sonian Institution is managed by a 
Board of Regents consisting of Members 
of the Senate, Members from the House, 
and an equal number of men of high 
scientific and scholarly attainment. Dr. 
Vannevar Bush, one of the most distin¬ 
guished scientists of the country, and one 
who probably had as great a part in the 
scientific development which assisted in 
winning the war as any other man living, 
has been serving on this Board for a 
number of years. His term expired on 
the 4th of April. This resolution con¬ 
tinues him on the Board. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
souri? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, in the final analysis, the war was 
won through our superiority in scientific 
development. The gallantry of our 
armies and navies and the overwhelming 
production of our factories would have 
been unavailing without radar, the prox¬ 
imity fuse, the atomic bomb, and similar 
discoveries and Inventions which gave 
our forces the advantage in equipment 
and arms. 

Dr. Vannevar Bush, director of the 
Office of Scientific Research and De¬ 
velopment, contributed as much as any 
man, in any theater of the war, to the 
application of science to modern warfare, 
and thereby to ultimate victory. And 
similarly, he has in the same way, and by 
the same tokens, contributed to the as¬ 
surance that nations will not again re¬ 
sort to warfare which science has ren¬ 
dered so deadly as to approximate an¬ 
nihilation for the victor as well as the 
vanquished. 

Under the provision of the statutes, the 
Board of Regents of the Smithsonian In¬ 
stitution consists of the Chief Justice 
and the Vice President of the United 
States, three Members of the Senate and 
the House of Representatives, respec¬ 
tively, and six citizens other than Mem¬ 
bers of Congress. 

There is a vacancy on the Board due 
to the expiration of the term of Dr. Bush 
on April 4, 1946. The pending bill pro¬ 
vides for his election for another statu¬ 
tory term of 6 years ending April 4,1952. 

I include a brief r6sum6 from Dr. 
Bush's academic and professional dos¬ 
sier: 

Dr. Vannevar Bush, Washington, D. O. 
Physics, electrical engineering. Everett, 
Mass., March 11, 1890. B. S.. M. S., Tufts 
College, 1913; Hon. Sc. D., 1933; D. E., Mas¬ 
sachusetts Institute of Technology and Har¬ 
vard, 1916. Instructor and assistant pro¬ 
fessor electrical engineering. Tufts College, 
1914-17; associate professor, Massachusetts 
Institute of Technology. 1919-23. professor 
electrical power transmission, 1923-32, dean 
engineering and vice president. 1932-39; 
president, Carnegie Institution of Washing¬ 
ton, 1939- . Consulting engineer, 1919-82. 

Trustee. Tufts College: special committee. 
National Broadcasting Co., 1937- ; commit¬ 
tee scientific aids to learning, National Re¬ 
search CoupcU. 1937. Levy Medal, Franklin 
Institute, 1928; Lamme Medal. American In¬ 
stitute Electrical Engineers, 1935. National 
Academy; American Association (secretary 


engineering, 1933--36): fellow Electrical Engi¬ 
neers; Mechanical Engineers; Engineering 
Education; feUow Physical Society; Philo¬ 
sophical Society; feUow American Academy. 
Circuit theory; analysing machines; gaseous 
conduction; dielectrics. 

Mr. Speaker, I ask for a vote on the 
engrossment of the resolution. 

The resolution was ordered to be en¬ 
grossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 

EXTENSION OF REMARKS 

Mr. MARTIN of Massachusetts asked 
and was given permission to extend his 
remarks in the Appendix of the Record 
and include a biographical sketch of the 
gentleman from Tennessee, Hon. Carroll 
Reece. 

Mr. McDONOUQH asked and was 
given permission to extend his remarks 
in the Appendix of the Record and in¬ 
clude a letter concerning a bill he has 
introduced, H. R. 5449. 

Mr. JUDD asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record and include an 
editorial. 

THE PASSING OP THE LEAGUE OP 
NATIONS 

Mr. FLOOD. Mr. Speaker, I ask 
unanimouss consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

Mr. FLOOD. Mr. Speaker, today is the 
last session of the League of Nations in 
Geneva, and I should like to say to the 
shades of those who 25 years ago spon¬ 
sored this League that it is not dead, 
that it Is not forgotten, because from 
this League there is reborn a new spirit 
of international cooperation among the 
nations for world peace. We do not say 
good-by to the idea of the League, but 
we say hail and farewell to a society of 
nations and welcome a new spirit of co¬ 
operation to the United Nations for col¬ 
lective security and world peace. 

True it is that the first really great 
opportunity of a practical plan for world 
peace was missed by the nations of the 
world, and this fact will linger in the 
minds of the nations' representatives in 
Geneva today as they ring the curtain 
down on the League of Nations. But we 
hasten to add that the curtain has 
already been rung up on a new society 
of nations, dedicated to the age-old 
dream of peace on earth, good will among 
men and the prevailing of law and order 
in our society. 

It is significant that this event takes 
place in the spring of the year. Because 
this new concept of world cooperation, 
as found in the Charter of the United 
Nations, is in the springtime of its life, 
and all mankind hopes and prays that 
the budding United Nations will have the 
virility and the long life so fervently 
hoped for in all mankihd. This is not 
the end of what the League of Nations 
was bom to accomplish. 'This is not the 
finish of its embodied hope. Rather, this 
is the end of the beginning, as Winston 
Churchill said not long ago of a chang¬ 
ing phase during the war. 
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This is not the end of a family or the 
end of a line of ancestors with great 
traditions. This is not the terminal 
point of a proud genealogy with no off¬ 
spring to carry on. Because bom from 
the trials and tribulations of the old 
League of Nations the newly bom United 
Nations firmly holds aloft the torch of 
life for a new world, and it has already 
weathered and survived its first storm. 
The League was not a failure. Its suc¬ 
cess is proclaimed because of its suc¬ 
cessor, and the thing that lends emphasis 
to this fact is the much more significant 
fact that the greatest of the nations 
which did not join the old League is now 
the leader in the organization and the 
direction of the new United Nations—^the 
United States of America. 

The thing that is clear today as the 
member nations preside at the dissolu¬ 
tion of the old League of Nations Is the 
established fact that all nations and all 
peoples everywhere have reached the in¬ 
escapable conclusion that peace among 
the nations can result only from unity 
among those nations to achieve and 
maintain that goal. 

Let us pause to salute the memory of 
the great Woodrow Wilson for his spirit 
and his followers must get great Joy and 
satisfaction from this transmitting of 
the unfinished business of the League of 
Nations to the United Nations. This is 
vindication at its fullest. And finally, 
as was said by the brilliant writer of the 
New York Times, Anne O’Hare McCor¬ 
mick: 

Woodrow Wilson will be remembered In 
the valedictory of the League, not as the 
leader of a lost cause, but as a prophet who 
was honored at last In his own country. 

Truly can those who survive today and 
who were present at the origlnEd meeting 
a quarter of a century ago, pronounce 
from the fullness of their hearts the be¬ 
lief that: 

They are not dead. 

As we that are left shall die, 

Age shall not weary them, 

Nor the years condemn, 

At the going down of the sun, and In the 
morning, 

We shall remember them. 

A new life is born in the New World, 
and to this new organization the New 
World will give its vigor, courage, and 
confidence. It is good that the United 
Nations has its permanent headquarters 
here because there is no doubt at all that 
everybody, every place is certain in their 
hearts that the success of the United 
Nations is entrusted to the leadership of 
the United States. With our motto of 
“In God We Trust," God grant we suc¬ 
ceed. 

The SPEAKER. Under the previous 
order of the House, the gentleman from 
Kansas [Mr. Cole] is recognized for 20 
minutes. 

THE PAN-AMERICAN HIGHWAY 

Mr. COLE of Kansas. Mr. Speaker, a 
hundred-million-dollar farcial dream, or 
a sound investment for the future? A 
phony fraud and scandal involving mil¬ 
lions of dollars of wasted money, or a 
project to guarantee future peace and 
prosperity of the Western Hemisphere? 

These questions have been asked con¬ 
cerning the Pan-American Highway. I 
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raoently had the privilege, as a nemher 
of a miboomnxtttee of the Committee of 
Hoads, to investigate this highwtar. We 
visited each country through whidi the 
highway is being ocmstructf^ and! tarav^ 
eled by car, station wagon, and feep over 
a thousand miles of coin^eted and un« 
completed aections of the kmuL 

This report, Mr« ^pet^r, is my per¬ 
sonal impression of the highway and of 
some of its problems. 

Pan American milty Is not an idea of 
rec^ origin. In 1S2M, Bolivar called a 
conference to discuss problems of mutual 
Interest and security, and, throughout 
the succeeding years, many such confer¬ 
ences and plans for cooperation have 
been propos^ and activated. The Pan- 
American Highway is one such plan. 

Congress in 1930 appropriated $50,- 
000 for the purpose of surveying and 
locating a route of the Pan-American 
Highway, and drawing plans and speci¬ 
fications. In 1934, a million dollars was 
appropriated to be used to match funds 
of Central American countries for the 
construction of critical items on the 
route of the highway. In 1941, $20,000,- 
000 was appropriated under a pliui 
which called for a cooperative project 
in which the United States would pay 
two-thirds of the cost of construction 
of the highway, and the other countries 
would pay one-third. It should be noted 
that neither Mexico nor Guatemala par¬ 
ticipated in this cooperative venture, but 
have built the highway without a direct 
grant from the United States. 

Mexico and the countries of Central 
America have received loans from the 
Export-Import Bank, the proceeds of 
which were used in constructing the 
highway. 

The credit extended to each country Is 
as follows; 

Mexico, $40,000,000. Salvador, $680,- 
000. Honduras, $1,000,000. Nicaragua, 
$3,815,000. Costa Rica, $3,000,000. And 
Panama, $2,500,000. The total credit 
thus advanced amounts to $50,995,000. 

It should be noted, however, that 
Mexico has used only ten million of the 
credit, and that the total authorisation 
to Mexico includes money for highways 
other than the Pan American. I under¬ 
stand all payments of interest and prin¬ 
cipal on ail of these loans have been met 
promptly. 

Upon completion of the highway, John 
Tourist may pile his family into the old 
bus and drive from Laredo, Tex., to 
Panama City. This excursion, in dis¬ 
tance, would equal a trip from Boston to 
San Francisco. He would travel over 
quite an excellent black-top road, similar 
to the secondary road system in the 
United States—no sharp curves or dif&- 
cult grades. The dexterity required In 
dodging oxcarts would not give concern 
to one accustomed to our traffic. Car 
trouble in some locations would cause 
considerable delay, and John should give 
some thought to the food he eats. Some 
of our modem conveniences would not 
be foimd—filling stations are now few 
and far between-rgasoUne is 30 cents to 
40 cents a gallon—no tourist cabins or 
hot dogs. The larger cities have some 
excellent hotels and the rates are not 
prohibitive. The tourist would encoun¬ 
ter many miles of drab, imlnterestlng 


country which would be compensated lor 
by hmi stretches throizgh magnificent 
scenic beauty. If the tourist Is not too 
critical of things unfamiliar, and does 
not want to hang up a record for speedy 
driving from, “here to there," he will 
have an Intensely absorbing experience, 
take home mental pictures of quaint and 
unusual scenes and a knowledge and feel¬ 
ing of sympathy with some of the sweet¬ 
est, most contented and friendly people 
in the world. 

Today, the tourist may drive on a well 
Improved, oil-mat highway from the 
northern Mexican border, south through 
Mexico City to Juchltan, a distance of 
approximately 1,270 miles. Segments 
of the highway thereafter are in various 
stages of completion. Only 410 miles 
of the entire road are Impassable. How¬ 
ever, one may drive on all-weather and 
black-top roads entirely through Guate¬ 
mala, Salvador, and Honduras. Except 
for a segment of miles near the border, 
all-weather roads stretch through Nica¬ 
ragua and Panama. Some of this ‘'all- 
weather surfacing” is, however, quite 
rugged. 

Costa Rica, due to its exceedingly diffi¬ 
cult terrain, has been a bottleneck which 
is now being conquered. Clinging for 
dear life to a jeep, I drove out to view 
the construction of what is said to be 
the most difficult road building the world 
has ever known. Prom an elevation of 
6,000 feet, the highway rises to 11,600 
feet and then drops to 2,500 feet above 
sea level in a distance of 72 miles. The 
road is chiseled out of almost perpendic¬ 
ular cliffs, and this through the most 
dense jungle known to man. One seg¬ 
ment of the construction required mov¬ 
ing of dirt at the rate of 7^,000 cubic 
yards per mile. Compared to ordinary 
road construction the same work might 
be encountered in 15 miles of operation. 

The United. States has had a policy of 
furnishing supervisory englnee^g and 
auditing services, but utilizing local labor 
for all other personnel, including 
engineering as well as skilled and un¬ 
skilled labor. If the construction of the 
highway is not delayed by lack of funds 
or political difficulties, it can be com¬ 
pleted within 3 years. 1 am favorably 
impressed with the work which has been 
done, and believe the Public Roads Ad¬ 
ministration has, in general, done an 
excellent job. 

To return to our questions. It has 
been said that some people are so 
prejudiced, they will not play both sides 
of a phonograph record. The record I 
have will be i^ayed upon both sides—the 
critical and the favorable. Both critical 
and favorable observations are solely my 
own, as our committee has made no 
report. 

First, the critical side: 

It is my opinion that too much money 
has been ei^t by the Uxdted States on 
road baffdlQg in Central America. Also, 
much of the construction has been car¬ 
ried on during the war and at a time 
when road building in the United States 
was prohibited. This was a serious mis¬ 
take unless the highway was a military 
necessity. 

A curious situation developed wh«i the 
War Department, In May 1943, decided 
that a highway idiouid be constructed to 


Panimia, but said H was of ddubtful mili¬ 
tary necessity. TbAs deprived the con- 
struetion work of all prioritlee, and com¬ 
pelled the purchase of equipment and 
material in the open and Iknlted market. 

The War Department spent $38,909,- 
000 on this project, wldeh is in additkm 
to the sums I have heretofore mentioned. 

The Army was Interested in bulkhng 
the most direct route to Panama, The 
Pan-American Highway was reqtdred, by 
pohtloal as well as practical implications, 
to connect large cmnmunities by a some¬ 
what more circuitous route. A great 
deal of the Army-constructed road can 
be and Is utilized, but many milee will be 
of no value to the Pan-American High¬ 
way. 

It is my opinion that when the Army 
declared the road of doubtful military 
necessity, a closer correlation between 
the two roads could have been accom¬ 
plished, resulting In obvious economies. 

It would also be Interesting to know 
how the Army expected to complete the 
road under these conditions In time for 
any military use during the war. 

I recognize full well that installations 
of doubtful military necessity may be¬ 
come extremely critical in time of war, 
but it is my considered opinion that the 
Army is subject to severe criticism for 
this expenditure unless these questions 
can be satisfactorily answered. 

One cost-plus contract has been let in 
the construction, the remainder of the 
work has been done by force account. 
This contract is in a mountainous sec¬ 
tion of Costa Rica, and may be the only 
method by which such work could be ac¬ 
complished. The contractor is doing an 
excellent job. Cost-plus contracts, how¬ 
ever, are subject to much criticism, and 
full public disclosure and accounting 
should be had of this contract. 

Literally thousands of miles of farm- 
to-market roads in the United States are 
In desperate need of being lifted out of 
the mud. Can road building by the 
United States in foreign countries be 
Justified In the face of this need at home? 

With the return of many capable en¬ 
gineers and technicians from the service, 
it might be well to reexamine our per¬ 
sonnel in these countries and possibly 
strengthen our supervisory force. 

Now, let us turn over the record and 
examine the favorable side. 

I have mentioned the tourist, the cul¬ 
tural and educational phases of the 
highway, offering as it does, foreign 
travel within the pocketbook range of 
most of us. The highway has many ad¬ 
vantages economically to the United 
States, Mexico, and Central America. 
The outstanding mutual advantage is 
the fact that we are not economic com¬ 
petitors, but that our needs are comple¬ 
mentary. We need their coffee, bananas, 
rubber, chicle, and many other products. 
They have a great market for our con¬ 
sumer goods, wheat, com, and other agri¬ 
cultural commodltiesu 

"The vanisldxig frontier” has been the 
coneem of economists in America. This 
road opens up a frontier of vast poten¬ 
tial production. Great fertile valleys 
and thousands of acres of grwtim lands 
await the comijug of the pioneer. 

As progress quickly followed the build¬ 
ing of transoonttnental railroads in the 
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United States, so it is that transporta¬ 
tion will be an immeasurable boon to 
these Central American countries. As 
they progress and develop, new and valu¬ 
able markets will be opened. 

I cannot overemphasize the tremen¬ 
dous Impression I received of the oppor¬ 
tunities offered in these countries—in 
business, the professions, and agriculture. 

In areas other than economic, we have 
long recognized a common interest with 
Mexico and Central America. Our com¬ 
mon goal of democracy and freedom has 
been cemented by the recent war. It is 
to our advantage that this continued 
mutual understanding be promoted. 

The highway, therefore, is not only 
material evidence of our friendship, but 
it provides a means of association of our 
people with our neighbors on the south 
with the resultant better understanding. 

Without Question, the forces of both 
communism and fascism are interested 
in Mexico and Central America. These 
doctrines thrive on poverty, misery, fear, 
and discontent. Self-sustaining, free 
people are not interested in these prin¬ 
ciples of despair. Economically strong 
neighbors, familiar with us and friendly 
to our ideals, offer hot only military but 
also political defense for our mutual pro¬ 
tection. The highway, therefore, is not 
only an Instrument of defense, but is a 
common bond of solidarity for our hemi¬ 
sphere. 

I have examined some of the problems 
on both sides of the issue. I hasten 
to summarize my own opinion, lest I suf¬ 
fer the same fate as the justice of peace 
to whom argument on both sides of an 
issue was only confusing. 

First. We must either complete our 
share of this highway or else abandon it 
to an uncertain future. It is my opinion 
that we should complete it. 

Our commitment to this obligation was 
made many years ago. Now, it is not 
only a question of the integrity of the 
United States, it involves also the peace 
and security of the hemisphere. 

Second, by “completion of our share 
of the highway*' I do not necessarily 
mean that we should thrust money upon 
these people. Perhaps the all-weather 
construction and other refinements 
should be left to the initiative of our 
friends. They are a proud, intelligent, 
and progressive people. 

The impassable sections, other than 
Costa Rica, are largely at the borders of 
the countries. Perhaps all we need to do 
is connect the road, and, as traffic condi¬ 
tions require improvements, the need 
will be met by the nation itself. 

The average person in the United 
States views the road as a transconti¬ 
nental highway. In Central America, it 
is considered a means of transportation 
to neighboring cities and adjacent coun¬ 
tries. After the borders are opened and 
the highway completed sufficiently to 
permit travel from one end to the other, 
the means, as well as the desire to im¬ 
prove it, may be present. 

It is interesting to note that change 
of admittistrations in these governments 
do not affeet their cooperation and ad^e 
participation in the Pan-American High¬ 
way. 


We were impressed wii^ the sincere 
friendship which they evidenced toward 
the United States. We were received 
with the utmost graciousness and hospi¬ 
tality, and returned home convinced that 
Central America and Mexico will uphold 
their part in the program of peace and 
solidarity which has been the mutual 
goal of our people throughout the yearau 

Yes; we must do our share. We de¬ 
sire the cooperation and friendship of 
our neighbors. But true friendship 
sometimes consists of a hand extended to 
assist in self-help. Friendship cannot be 
bought or sold. Parenthetically, I might 
add it was my observation that the aver¬ 
age citizen of Central America is not 
overwhelmed by his gratitude to us for 
our part in this project. 

Before additional funds are appropri¬ 
ated, therefore, it is my recommendation 
that these policies be carefully examined. 

Thirdly, a direct and positive commit¬ 
ment should be secured from the Cen¬ 
tral American countries with respect to 
their obligation to maintain the highway 
after it is completed. There should be 
no misunderstanding of the fact that 
our financial obligations end with the 
completion of the road and that we do 
expect it to be properly maintained. 

Fourthly, full public disclosure should 
be had with respect to fiscal matters, in¬ 
cluding cost-plus contracts, and plans 
carefully made to prevent waste or Im¬ 
proper use of funds. 

In conclusion, I again repeat that we 
should carry out our obligation to com- 
plet^e the highway. We should not sully 
our‘friendly relations with these neigh¬ 
bors by petty qulbblings, but we should 
approach the problem in a cooperative 
manner consistent with diplomacy and 
good judgment. 

Mr. RANDOLPH. Mr. Speaker, will 
the gentleman yield? 

Mr. COLE of Kansas. I yield to the 
gentleman from West Virginia. 

Mr. RANDOLPH. Prior to the visit of 
the House Roads Committee to Central 
America, which I made with the gentle¬ 
man from Kansas, I had not become well 
acquainted with him. It was my oppor- 
timity during those weeks to find he was 
a hard worker and to learn he was doing 
a real Job in cooperation with the other 
members of this subcommittee. I per¬ 
sonally commend the yoimg man from 
Kansas who is now speaking. He has 
the Qualifications of a very fine Member, 

Mr. COLE of Kansas. I thank the gen¬ 
tleman. 

The SPEAKER pro tempore (Mr. Bxe- 
MjLLKR). Under previous order of the 
House, the gentleman from Kansas [Mr, 
ScRiVNER] is recognized for 30 minutes. 

RESTORE CONSTITUTIONAL FUNCTIONS 
OF CONGRESS 

Mr. 6CRIVNER. Mr. Speaker, the/ 
regulators must be regulated. Congress 
must reassume its constitutional power 
and position by writing the laws govern¬ 
ing this Nation. Congress must curb the 
unconstitutional, un-American practice 
of Government agencies Issuing regula¬ 
tions having the force and effOet of laws* 
many of which have been contrary to title 
expressed intoit and purpose of the lawe 
of congress. 


Article I of the Constitution deidares: 

All legislative powers herein granted sbaU 
be veeted In a Congress of ths United States, 
which shall consist of a Senate and a Bouse 
of Representatives. 

The abdication of Congress from its 
law-writing duty and the seizure of law¬ 
making powers by bureaus, boards, and 
agencies have been the subject of proper 
criticism twice in recent days. 

The beloved gentleman from Texas 
[Mr. SuBiNERsl, in announcing his re¬ 
tirement from Congress after 32 years 
of service in this Chamber, expressed 
grave concern over the abuses by the 
ever-growing, rapidly expanding powers 
of Government bureaus. In his com¬ 
ments, he said: 

By concentration of governmental power, 
we have now a confusion beyond human 
comprehension. Impossible of democratic con¬ 
trol, extravagant, wasteful, Inefllclent. and by 
Its nature the instrumentality of favoritism, 
tyranny, oppression, and corruption. • ♦ • 
The more basic powers of Congress have 
largely been shifted to executive agencies and 
organized minorities. 

Lest some may think that is the 
thought of an Isolated individual who, 
for some personal reason, might have de¬ 
sired to vent his spleen, let us look at 
the report of the Joint Committee on the 
Reorganization of Congress—a biparti¬ 
san committee from the House and the 
Senate. This committee views with 
alarm the dangerous growth of govern¬ 
ment by men and regulations and the 
decline of government by laws written by 
the Nation's elected representatives. In 
almost the opening paragraph of the re¬ 
port we find these serious charges and 
grave warnings: 

Public affairs are now handled by a host 
of administrative agencies headed by non- 
elected offlclals with only casual oversight by 
Congress. The course of events hcu created 
a breach between Government and the 
people. Behind our Inherited Constitutional 
pattern a new political order has arisen 
which constitutes a basic change In the Fed¬ 
eral design. Meanwhile, government by ad¬ 
ministration Is the object of group pressures 
which weaken its protection of the public 
Interest. 

That these indictments are true is 
self-evident. Congress has abdicated. 
Congress has “passed the buck." Con¬ 
gress has permitted the form of our 
Government to be changed almost com¬ 
pletely from a constitutional representa¬ 
tive republic to a bureaucracy. 

Part of this situation undoubtedly 
arose because, in the days when “rubber- 
stamp" charges were made and sus¬ 
tained, Congress did not function as the 
Constitution anticipated. The line of 
least resistance was followed—with the 
excuse of meeting proclaimed emer¬ 
gencies, real or fancied, the brain trust 
downtown wrote the laws; a subservient 
and obedient Congress passed them. 
Like a sleeping potion, the practice be¬ 
came habit forming. 

Then came another, a greater emer- 
ffency—the war—demanding rush, rush, 
rush. Time could not be taken to ana¬ 
lyse serutinise each meamue, weli^ 
It, draft it. and redraft it. The easy 
way was to onrate an ageneyv it 

with an administrator, empower him to 
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Isaw nsgiiiUiUoiis with the force 
£ectof lacwa, the penalty lor vlolattoii in 
Bonie inettinces as much as 2 years la the 
penitentiary and a $5,dd0 fine. By this 
process, Just what did Ccmyress dot 
Congress, in effect, appointed a iitw- 
writing agent—a law-mahing agents 
which wrote, interpreted, and enforced 
its own laws or regulatiOKis after it had 
passed its own judgnient on the intent 
of Congress. 

In the creation of governmental bu¬ 
reaus. Ihe delegation of law-making 
powers has been almost unlimited, espe¬ 
cially in these later years. 

It is a basic prln^le of law that in 
the appointment of an agent the prin¬ 
cipal may prescribe all the conditions 
upon which the power of the agent shall 
rest The powers may be broad or 
narrow. 

If, under such unlimited delegation, 
these agencies usurped power, cut a wide 
swath, wrote and enforced regulations 
having results never even conceived in 
the mind of the principal, the Congress, 
who is to be blamed? Power feeds upon 
power, and if Congress does not check 
that power or put on the brakes, who will 
stop them? Congress should! Con¬ 
gress must I 

How? 

Hie law-making power of these bu¬ 
reaus, as long as it Is within the bounds 
of reason, as long as the regulations are 
fulfilling the intent of Congress, as long 
as no unusual or unexpected use is made 
of the law-writing power, is not subject 
to undue criticism. But, when the agen¬ 
cies go beyond the bounds of proper ac¬ 
tion, they should and must be stopped. 

The rational constitutional way is for 
Congress itself to write the laws, g<^ng 
Into detail in Its expressions and deflni- 
tlona--doing in committee, after hearings 
and on the fioor, in public sessions, what 
the bureaus do in the Qulet of remote 
offices behind closed doors. If more at¬ 
torneys and legislative experts are needed, 
hire them—^but to draft laws for Con¬ 
gress, instead of regulations lor bureaus. 

Another method to be followed, where 
every detail cannot be written into the 
law. Is to provide for congressional scru¬ 
tiny of the regulations; provide that as a 
condition of the appointment of the law- 
writizig agent, that agmit, before Its reg¬ 
ulations become effective, must submit 
them for scrutiny to the congressional 
committee which reported the legislation 
creating that agency and giving it the 
power, so that the committee may be 
sure the agent has not exceeded the power 
granted it. Ccanmlttees know best what 
they Intended. After long days and 
weeks of work on it, they know the pur¬ 
pose ol the bill and can readily ascertain 
the propriety of regulations. 

Upon several oecaskms, 1 have offered 
an amendment embodying this Idea. In 
June of 1945. the Servicemen’s Beadiust- 
ment Act was amended by unanlmcms 
vote, inehiding therein a section similar 
to the following which was later offered 
as part of the bill creating a new Medi¬ 
cal Xlspartinent in the Veterans* Admin¬ 
istration; 

(a) Before any proposed regulation or or-* 
der to carry out the purpoeee of this act 
ihaU be leaned by the Admlnlatrator exercia- 
Ing authority conferred hereunder, other 


than aitafcnBtiittve rulee or orders goeem- 
lag Wm conduce at the acttehiee of the Sla- 
partmant oi lierUdne and amgery or Inter- 
agsacy rules governing its relatione with 
other agencies of the Oovsrnment, a draft 
thereof ehall be submitted On the same day 
to the Committee on Finance of the Senate 
of the United Stetee and to the Oommtttee 
on Warld War Veteraaa* heglalatlon of the 
House of BepresentativM for study, to oon- 
sidar whether such rtUe or ragnlatlon is made 
In conformity with the ^irit, letter, intent 
and purpose of this act, and that no unusual 
or unexpected use of powers herein granted 
is proposed. Such regulation or order may 
be approved or disapproved by the Commit¬ 
tee on Finance of the Senate or by the Oom- 
znkttee on World War Veterans* Legislation 
of the House of Representatives, in the ab- 
aenee of action by either committee aj^ov- 
Ing or disapproving such regtilation or or¬ 
der, It may go into effect not earlier than 
the fifteenth day following, but not including, 
the dote of the receipt of the draft of such 
proposed regulation or order by the chalr- 
num of such committees. Disapproval of 
such regulatioa or order by either commit¬ 
tee shall suspend its issuance; J*rovided, That 
such disapproval of such regulation or rule by 
the Administrator shall be in writing and 
shall clearly set forth their reasons therefor. 

(b) For the purpose of this section, the 
Committee on Finance of the Senate and 
the Committee on World War Veterans* Leg¬ 
islation of the Bouse of Representativea are 
authorised to alt and act by duly authorised 
aubcommlttees during the receaaes and ad¬ 
journed periods of the Congress. 

Mr. JENNINGS. Mr. Speftker, will 
the gentleman yield? 

Mr. BCRIVNER. I yield. 

Mr. JENNINGS. I want to say In that 
connection that within the last 3 days 
I have received a letter from a lady in 
Knox Coimty, Tenn. She is a school 
teacher. Her salary Is barely enougdi to 
support the family. She is the wife of 
a preacher who has had a stroke and Is 
Incapacitated and cannot earn a dollar. 
.They own a home. They fitted up an 
apartment in it, equipped it with an elec¬ 
tric stove and a fiigidaire, and it Is well 
furnished. She was told by the man in 
(dMurge of the OPA rent program in that 
county that she could rent that apart¬ 
ment for $40 a month. She did rent 
It. There was no complaint on the part 
of the tenant. Yet this same man who 
told her she could rent that apartment 
for $40 a month wrote her a letter 
threatening her with a suit Involving 
three times the excess charge that he 
claims she has made, plus attomey*8 fees. 
She sends me that and states that heart¬ 
rending situation that has been imposed 
upon her by a man drunk with power. 

Mr, BCRIVNER. Yes; but he got 
drunk on the power which Congress 
gave him when we wrote the Price Con¬ 
trol Act. 

Mr. JgaCNTINGS. These men have 
consGlously and deliberately violated the 
law. 

Hr. SCRTVKER. Then perhaps this 
suggestion has some merit and will be 
constdered by my colleagues in the 
House. 

Mr. ELIJBWOltm Mr. Speaker, wifi 
the gentleman yibld? 

Mf, SCRIVNEE, I yield, 

Mr, SfiXSWOBm As I understand 
the proposed amrtidniimt, there would 
not be very much delay in the final issu¬ 
ance of the order or enforcement of the 
order; it could not be more then 15 days. 


Mr, SCRIVHER. The agency can 
pear hnmedlateliy before the committee 
and if the regulation is proper It wifi be 
approved lnime«fiately. I do not see how 
it could take much time. 

Mr, EXXSWORTH. But the maxi¬ 
mum under the gentleman^s amendment 
woc^ be 15 days. 

Mr. BCRIVNER. The gaiitleman is 
correct. 

Mr. ELLSWORTH. One agency has 
been working 4 weeks on one form relat¬ 
ing to smpli^ commodities. I do not 
feel, therefore, that the gentleman’s pro¬ 
posal of a maximum of 15 dasrs would 
hamper the operations of the executive 
departments in any way, if they do not 
move any faster than that. 

Mr. SCRIVNER X thank the gentle¬ 
man for his observation. 

This is not interference wiWi the ad¬ 
ministrative functions of the executive 
branch of the Gk^vemment; it 1$ merely 
the retention of legislative power. The 
wisdom of a regulation. If within the 
power granted, is not to be questioned. 
If Congress has erred in the exercise of 
its power, the remedy lies In an amend¬ 
ment of the law. As long as the bureau 
does not go beyond the act, as long as 
the regulation is within the intent, pur¬ 
pose, and spirit of the act. Its conduct 
is proper. If It does not make unusual 
Of unexpected use of the power given it, 
Its action is not subject to limitation by 
the creating, committee acting on behalf 
of Congress. 

In substance, this amendment says: 
‘‘Congress deems it advisable to make you 
its agent to prepare detailed laws relat¬ 
ing to this subject, but Congress desires 
to retain its law-making power—to keep 
control of the proposed measures—whence, 
you must submit for the approvarof the 
Congress those laws you propose as our 
law-writing agent.” 

Every Member of Congress knows of 
one or many instances where govern¬ 
mental agencies have gone far afield iq 
their regulations; where they have not 
carried out the Intent of Congress; where 
they have gone absolutely contrary to 
the expressed purpose of the original act; 
where they have made unusual uses of 
powers granted. 

The OPA Act, for instance, specifically 
provides that price controls shall not 
necessitate changes in established meth¬ 
ods of doing business. Yet there is not a 
business in America which hasn’t been 
required to make many changes in busi¬ 
ness practices, cost practices, and meth¬ 
ods, all directly contrary to the express 
words of the law. Congress said, “No”— 
the OPA said, “Yes.” If changes ar© es¬ 
sential they should be written in the 
law—not in the regulations contrary to 
the law. 

I suggest Congress give serious con¬ 
sideration to the inclusion of a section 
similar to the one above suggested in 
the proposed extension of OPA. This is 
not interference with the administrative 
function of the executive branch in its 
enloroement of laws enacted by Congress, 
as some objectors contend. We have seen 
thoM W P c l e s write thek own laws, 
therein encroadhinflr \xpoa the eonstitu- 
tionbl function of the legislative bi'anch. 
If there is to be encroachment, the Na¬ 
tion is safer under encroachment by 
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Congress, which is subject to frequent 
elections. 

Another objection to this proposal has 
been that committees of Congress have 
neither the time nor adequate clerical 
and professional personnel* Congress 
can remedy that situation in short order 
by providing properly staffed commit¬ 
tees which will give members more help 
‘ and time. 

When that is done, when the laws writ¬ 
ten by Government agencies are scru¬ 
tinized by Congress and put into force 
and effect only after congressional ap¬ 
proval, the Congress will have recaptured 
its constitutional power—and the regula¬ 
tors will be regulated. 

Then, and then only, knowing they 
must face a critical principle, will our 
agents hesitate to bring before our com¬ 
mittees wild-eyed, irrational, revolution¬ 
ary regulations. This agent will then 
bring in carefully prepared, easily justi¬ 
fiable regulations, conforming in all re¬ 
spects with the spirit, letter, intent, and 
purpose of the basic law which the regu¬ 
lations are to implement. 

Then, and then only, will the Congress, 
the creator of the administrative agen¬ 
cies, have regained its proper constitu¬ 
tional position and assumed its responsi¬ 
bility for the laws enacted, and we will 
have no further cause to complain about 
unwise or unlawful regulations promul¬ 
gated by Government bureaus, the legis¬ 
lative creatures of Congress. 

Then, and then only, will this Nation 
again be a Nation governed by laws en¬ 
acted by its duly elected Representatives. 

Then, and then only, will it cease to be 
ruled by men. 

Then, and then only, will all legislative 
power be again vested in Congress. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr. SCRIVNER. I yield to the gentle¬ 
man from Wisconsin. 

Mr. KEEFE. I have listened with great 
interest to the gentleman’s statement on 
this very important subject and, as the 
gentleman well knows, I was intensely 
Interested in the amendments which he 
has frequently offered in an attempt to 
carry out the spirit and purpose of the 
thesis contained in today’s remarks. 
The gentleman has partially answered a 
question I am about to ask in his pre¬ 
pared statement. I wonder whether or 
not it is going to be possible under the 
general policy of delegation of authority 
to administrative agencies of Govern¬ 
ment to impose upon that delegated au¬ 
thority these restrictions, and not come 
into some conflict with adjudications of 
the Supreme Court bearing upon that 
question. That Is the one thing that 
concerns me in the gentleman’s proposal. 

Congress, of course, under the general 
theory of delegation of power to an ad¬ 
ministrative agency of Government, lays 
out a broad principle, an outline, within 
which the delegated authority is to carry 
out the congressional will; but here we 
go beyond that and we say that in car¬ 
rying out the congressional will, even 
though we have laid out this broad out¬ 
line of delegation of power and authori¬ 
ty, we are not going to permit you as the 
delegated authority in the executive 
branch of the Government to carry that 
out in accordance with the Ideas of the 


Executive; we are going to insist that 
you bring up to the Congress every time 
you issue an order under this broad dele¬ 
gation of power, acting for the Congress, 
each one of those orders or directives 
which has the full force and effect of 
law, then allow the Congress through its 
committees to determine whether or not 
the Executive authority and admlidstra- 
tive authority are, in fact, carrying out 
the will of the Congress. 1 wonder 
whether we will not run into some very 
definite law on that subject as to .this 
nebulous line of division between the 
executive and the legislative branch of 
the Government. 

Mr. SCRIVNER. I have tried to an¬ 
swer that in substance in my prepared 
statement. What some of the members 
of the judiciary would say, I do not know, 
but if they read the Constitution as I 
read it, they would approve such limita¬ 
tions of power. That Constitution says 
that all legislative power is in the Con¬ 
gress, and nothing whatsoever about any 
agency or any administrative bureau 
having power to write regulations hav¬ 
ing the full force and effect of law. 

To point out the dangers that might 
arise, any student who has studied the 
downfall of Italy, any student who has 
studied the downfall of Germany, will 
find that the beginning of that downfall 
came with the surrender of legislative 
powers by their parliamentary bodies and 
the ensuing control of the entire govern¬ 
ment by agencies and commissions, which 
eventually wound up with one man tell¬ 
ing every one of those agencies and com¬ 
missions exactly what they should do 
and how they should run the country. 
We have prided ourselves that this is a 
Union governed by laws and not gov¬ 
erned by men, and as long as any law 
is passed by Congress with that ideal 
and that goal, I see no reason why the 
judicial branch should not hold that 
Congress can say “You can do that and 
no more.” 

Mr. LeFEVRE. Mr. Speaker, will the 
gentleman yield? 

Mr. SCRIVNER. I yield to the gen¬ 
tleman from New York. 

Mr. LeFEVRE. In the last few days 
I have had letters from automobile 
dealers in my district calling my atten¬ 
tion to the full page ad of Qimbel Bros, 
in New York, a large department store, 
offering several thousand automobile 
trucks that were built for the Army to 
the public, and not through dealers. I 
hope an amendment such as this will go 
through because Congress is being blamed 
for allowing such transactions. 

Mr. SCRIVNER. I appreciate the ob¬ 
servation of the gentleman, and I ask 
him, if he has not already done it, to 
go back and read the entire statement 
made by the gentleman from Texas [Mr. 
Sumners] when he announced his re¬ 
tirement after 32 years of service. He 
stated, more clearly than I can say it, 
that the form of government that has 
arisen in this country has become by its 
nature the instrumentality of favorit¬ 
ism-—and that answers the gentleman’s 
question: of tyranny-4o answer the 
gentleman from Tennessee; of oppres¬ 
sion—which answers it in many cases 
where we have seen these agents go out 


and by their belligerent tactics domi¬ 
neer the public. He ends his statement 
by saying “of corruption.” 

We have seen many examples of this 
throughout the country. Some person 
has inside knowledge, or knows somebody 
who has a friend in some agency, and 
when some regulation is to be drafts he 
gets the inside track. What ham^ens? 
He Invests some money and purchases 
property prior to the Issuance of that 
regulation, and thereby he benefits him¬ 
self. I do not say that this suggestion 
1 have made is the solution to our 
troubles; I do not say it is the only one. 
I am merely presenting it as an idea upon 
which some sound solution to our prob¬ 
lems can be based and as a sound pro¬ 
posal by which we can stop the rule by 
governmental bureaus and agencies. 

Mr. ELLSWORTH. Mr. Speaker, will 
the gentleman yield? 

Mr. SCRIVNER. I yield to the gentle¬ 
man from Oregon. 

Mr. ELLSWORTH. Was it the gentle¬ 
man’s thought to handle this matter by a 
separate piece of legislation which then 
would be held to apply to all existing law, 
or to incorporate the principle in future 
legislation, following the remarks of the 
gentleman from Wisconsin? 

Mr. SCRIVNER. There is a bill com¬ 
ing before the Congress, the McCarran- 
Sumners bill, which takes a step in this 
direction. I understand there will also 
be another bill presented as a step in 
this direction. At present, my thought is 
that probably this sort of language 
should be in each act from now on, be¬ 
cause if you have tried, as I know you 
have, to unravel the red tape with which 
we are entangled without completely 
eliminating these agencies, I doubt if 
you could put any provision in a measure 
now which would go back and unwind 
the red tape. 

Mr. ELLSWORTH. My question had 
to do with the comment by the gentle¬ 
man from Wisconsin [Mr. Keete]. I can 
see where there might be some difficulty 
in overriding existing bodies with a bill 
covering that subject, but I cannot see 
any reason in the world why amend¬ 
ments could not be placed on bills having 
to do with the creation of new agencies. 

Mr. SCRIVNER. My recommendation 
is that this language be Incorporated in 
future measxires which will bring about 
new agencies, so that they will be prop¬ 
erly controlled agencies. 

EXTENSION OF REMARKS 

Mr. ROBINSON of Utah. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks in the Record and include an 
article by Almo Beals Simmons entitled 
“Income Tax Insomnia.” I am Informed 
by the Public Printer that this will make 
four pages of the Congressxomal Record 
and will cost $240, but I ask that it be 
printed notwithstanding that fact. 

The SPEAKER. Without objection, 
notwithstanding the cost, the extension 
may be made. 

There was no objection. 

Mr. DOMIVER asked and was given 
permission to extend his remarks in the 
Appendix of the Rxcord and include 
therein a letter from Robert D. Blue, 
Governor of Iowa, and Harry D. Linn, 
Secretary of Agriculture of Iowa, 
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TheSFBAK&R. Under pre^^boufi ordBf 
of the Houfe, the gentlemaa fr<Mn IHinoJie 
CMr. Mason] is reeogxviaed for 20 
minutes. 

mammBLB on tm w^rr o m owiat ckt 
XiIBEBTT 

Mr. MASON. Mr. Speaker, on Feb¬ 
ruary 28. 1948, X discua 9 ed on this floor 
the Supreme Courts decision in the AP 
case. I did that in connection with H. R. 
4685. **a bill to amend the act of July 2. 
1890, commonly known as the Sherman 
Antitrust Act, as amended, so as to ex- 
enmt therefrom the activities and oper¬ 
ations of mutual news-gathering coop¬ 
eratives.** 

Today I want to discuss a controversy 
that has arisen between the AP and the 
State Department, a controversy that 
arose whw the AP served notice on the 
State Department that it would not con¬ 
tinue in peacetime to make its services 
available to the State Department's pro¬ 
posed Office of Peace Information as it 
had done for the OWI during the war. 
This controversy has not been given the 
attention that its Importance warrants. 
It is a controversy that is national in its 
scope and international in its ramifica¬ 
tions. It is a controversy in which we, 
as Members of Congress under oath to 
support the Constitution^ must line up 
on the side of the Associated Press. 

Mr. Speaker, the proper fimctlon of a 
democracy is to preserve for its people 
the basic principles of a free press—the 
kind of press that wa in America have 
guaranteed to us by the Bill of Rights, 
and without which our way of life and 
form of government cannot long survive. 
The founding fathers of our Republic 
realized this when they made the pres¬ 
ervation of a free press a part of the first 
article in our Bill of Rights. Without 
a free press, truth is distorted and vicious 
government propaganda is substituted. 
This imperils any hope for a better un¬ 
derstanding among the nations of the 
world, and opens wide the road to war 
and aggression. We need only to recall 
the Hitler propaganda machine of yes¬ 
terday, or to note Stalin's propaganda 
machine of today, in order to realize the 
dangerous potentialities of state sub¬ 
sidized propaganda* machines. 

m the early days of the recent war, the 
world, especially the European world, was 
at the mercy of government-subsidized 
propaganda machines, machines that 
flooded Europe with processed and 
tainted news that distorted the truth, 
thereby setting the stage for Hitler, Sta¬ 
lin, and Mussdhni as the main characters 
in the great tragedy now known as WorM 
War H. These subsidized propaganda 
machines masqueraded as government 
news agencies. 

Mr. Speaker, in view of these recent 
world-wide, bitter experiences, and in 
view of the fact that our founding lathers 
guaranteed the free flow of news at home 
and abroad, we might do well to con* 
sider the purposes and the posMtollities 
of the State Desmrtmefit*s pnmosed 
03FIr-41ie Office of Peace Infonnatioii. 
We are told that the purpose of this new 
OFX^-deslgntd to replace OWl-^ "'that 
the edory of AmeriCiM the ABuecieaat non* 
ceptlan of democratic freedom, the 
American wiy of Udt. Amadcan 


might be told to the world In the fullest 
akd moiA unbiased manner.** A very 
laudable and pkuislble objective, one that 
we sill approve. However, the point at 
issue in the controversy between the AP 
and the State Department is: How can 
the voice of America best be heard with-«> 
out oomprcunisix^ the Integrity of the 
news, the objectivity of the news, Which 
the voice of America is pledged to pro¬ 
tect. and which our founding fathers 
guaranteed would be protected when they 
adopted the Bill of Rights? The board 
of dfrectors of the AP had this thought 
In mind when they served notice upon 
the State Department that they would 
not become a party to, nor become a 
servant of, the new Office of Peace In¬ 
formation. They are to be commended 
for the courage they have shown, and 
we. as Members of Congress, should emu¬ 
late their example. 

Mr. Speaker, Daniel Webster once re¬ 
ferred to the representatives of the peo¬ 
ple in Congress as '^sentinels on the 
watchtower of liberty.** If ever there was 
need for the protection of American lib¬ 
erty by Congress, that need is today; 
when, to protect rights fundamental to 
our conception of democracy, we must 
be on guard against foreign ideologists, 
whose sole aim is first to control the press, 
and then to control the people. In all 
too many instances today we see Gov¬ 
ernment power vested in the hands of 
Incapable or malicious Individuals, many 
of whom by their own utterances have 
committed themselves to the policy of 
overthrowing our American form of gov¬ 
ernment, first by subterfuge and then 
by force, if necessary. The power to sup¬ 
press the news or to distort the news is 
their most powerful weapon. They know 
that with false or suppressed news they 
are better able to commit this country 
and its people to subversive foreign In¬ 
fluences. 

Mr. Speaker, we know, the AP knows, 
the UP knows, the INS knows, how our 
news was shaped and twisted, used and 
abused, by the Office of War Information. 
This was done for ihe purpose of aiding 
in the defeat of our common enemy. 
During war that perhaps might be con¬ 
sidered legitimate activity toward a de¬ 
sirable objective. The recent action of 
the AP in serving notice on the State De¬ 
partment, however, constitutes both a 
challenge and a warning to ah news- 
gathering agencies to ask themselves the 
question, To what extent can we, or 
dare we, permit our name to be associated 
with, or permit omselves to become a 
par^ to, a high-powered subsidized Gov¬ 
ernment propaganda machine in time of 
peace? That is a question we as Mem¬ 
bers of Congress must also face. We 
cannot evade that responsibility. 

Mr. Speaker, at a time when the atten¬ 
tion of the world is centered upon the 
atomic bomb^ when the need to keep se¬ 
cret atom bomb and other security infor¬ 
mation is so essential, we were starred 
at the ditckiBure that some 2,008 active 
Gommonatst spies hold top Piederal Gkw- 
erament Jobs right here in Washingloii, 
A Cathcdie dergmnaa in a reeent athlress 
revealed the henHying story that Ctm- 
mmaists in our State. Department have 
actually suoeeeded in i^hotographlag ae« 
cret State Dapartmeut skastuneats and 


have regularljr submitted official reports 
to Soviet Russia. We should not have 
been startled, however, because Congrese- 
man Dies from the well of this House, 
more than 3 years ago, made the same 
charge and offered moaf in substantia^ 
tkm thereof. At that time many Mem¬ 
bers of Congress “pooh-poohed** the idea, 
and so nothing was done about it 

Mr. Speaker, this same State Departs 
ment xtow proposes to embrace within 
its sphere of diplomacy a world-wide 
news dissemination-agency, whose func¬ 
tion would be to foster and encourage 
the free flow of news among world gov^ 
ernments. The State Department as¬ 
serts that dissemination of news under 
its control will engender a better under¬ 
standing among nations of the world. I 
question that assertion. Does this mean, 
Mr. Speaker, that the loss of a free press 
is the price the American people must 
pay for the State Department’s promise 
of achieving a better understanding with 
foreign countries? Have we not been 
cautioned that an enslaved press is 
doubly fatal in that it not only takes 
away the true light, but It also sets up 
a false one that decoys us to our de¬ 
struction? 

Mr. Speaker, as “sentinels on the 
watchtower of liberty” we must, in this 
crisis, pledge ourselves anew to the pres¬ 
ervation of our American guaranty of 
a free press, or resign ourselves to a 
state of Infamous indifference by permit¬ 
ting these assassins of liberty to make a 
travesty of our Constitution. 

Freedom of the press is fundamental 
to our concept of democracy. It is at the 
very heart of the problem of individual 
libf^y. It is synonymous with the basic 
tenet of our political philosophy—that 
truth will prevail only if the people are 
correctly informed. 

Mr. Speaker, our American press has 
the proud tradition of adhering to the 
princtpie of honesty in news. To vest 
the State Department with control of 
American news in order to dominate 
American thinking would be a betrayal 
of American trust and a mockery of 
American tradition. The State Depart¬ 
ment cannot engage in newscasting 
*’without creating the fear of propa¬ 
ganda”; nor can the State Depa^ment 
afford to speak the truth when it en¬ 
gages in power politics and participates 
in world crimes. It is hard to believe 
that the State Department could ever 
tell all the truth In short-wave broad¬ 
casts to Poland explaining its partition; 
or to Yugoslavia explaining its reign of 
terror; or to the Baltic States explain¬ 
ing the exiling and interning of large 
segments of their populations. The 
task. If it Is to be done at all—truth¬ 
fully and impartially—must be left to 
the Axneriean press. It alone has 
merited the respect of the American pub¬ 
lic and it alone should carry on the un- 
tmmmeled exchange of unbiased news 
among nations. Truth is an American 
ideal. It must be preserved at ah costs. 

Mr. Speaker, during the era Just ahead 
the world wlU look more and more to 
America for leadership* for guiding prin¬ 
ciples, lor an exami^ as the leadhif tx- 
ponent of democracy. The peoples of 
the world wih place l^ir oonfidenoe and 
their hope in the spirit and tradidOM 



1946 CONGRESSIONAL RECORD—HOUSE 3811; 


which have always typified America* 
They will give their attention to postwar 
peace formulas, and to the meaning of 
freedom, particularly freedom of speech 
and of the press, because they have wit¬ 
nessed What has happened in nations 
where these basic freedoms were sup¬ 
pressed, If we once begin to tamper with 
news, to color or distort the truth in 
any way, even with the highest and 
noblest motives, we will find ourselves 
headed down the same slope that Musso¬ 
lini traveled, that Hitler traveled, to the 
bottomless pit of perdition. Truth is 
sacred. Pacts are sacred. That is why 
news should be sacred and should be 
guarded as such. No government, and 
therefore no government agency, can be 
trusted to handle news objectively. 
When governments go into the news 
business the freedom of the people is en¬ 
dangered, and democracy is placed in 
jeopardy. It is our duty and our re¬ 
sponsibility as Members of Congress to 
prevent this. And so, we, the “sentinels 
on the watchtower of liberty,'* must be 
ever on our guard to see that democracy 
is preserved here at home, to see that 
our news agencies shall ever be clearing¬ 
houses for truth, if our Nation Is to con¬ 
tinue to be a beacon light of hope to an 
embittered world. 

The SPEAKER. Under special order 
of the House, the gentleman from Ari¬ 
zona [Mr. Harless] is recognized for 20 
minutes. 

FEDERAL AID FOR EDUCATION 

Mr. HARLESS of Arizona. Mr. 
Speaker, we are now closing our books 
on the greatest war in history. We have 
spent more than $350,000,000,000 to 
prosecute that war, which was thrust 
upon us. We fought to preserve our 
country against tyrants, dictators, and 
invaders. We fought to preserve our 
way of life. This great expense in lives 
and money was necessary to protect 
our democracy, yet, now that the war 
has ended, we have within our own bor¬ 
ders a condition which might eventually 
weaken and even destroy this Govern¬ 
ment which we have fought to protect. I 
refer to the inadequacies in educating 
the youth of this country. As it is the 
business of this Government to protect 
itself from foreign invaders, it is equally 
important that we should protect our¬ 
selves from inward deterioration. 

For years we have had before Con¬ 
gress proposals to give Federal aid to the 
educational institutions of this land. 
Recently the House of Representatives 
passed a bill which would guarantee 
that the school children of this country 
might have adequate lunches. It was 
refreshing and encouraging to have this 
proposal pass the House of Representa¬ 
tives, in view of strong opposition on the 
part of shortsighted and selfish inter¬ 
ests. This indicates that the represent¬ 
atives of this Government are becoming 
aware of the necessity of the Federal 
Government to see that all the people of 
this country are adequately cared for. 
In line with this legislation, it is time 
that the Federal Government provided 
funds to properly pay the teaching pro¬ 
fession of this country and to provide 
buildings and other facilities so that the 
children of this Nation might be edu¬ 
cated. 


I have had some experience in the 
field of education, having received a de¬ 
gree in education from my State univer¬ 
sity and having taught for 2 years. The 
knowledge I have concerning the educa¬ 
tional conditions of our country compels 
me to urge immediate consideration and 
passage of Federal aid for this field of 
activity. 

We all agree that the foundation of a 
democracy is built upon the education of 
the masses, yet we have only to take a 
casual glance to know that there are in¬ 
equalities of opportunity in the school 
systems of our States. There are appal¬ 
ling differences both among and within 
our States, These differences are caused 
by economic conditions that are largely 
beyond the control of the States and their 
communities. There are differences in 
wealth, Income, taxpaying ability, in the 
extent of absentee ownerships of national 
resources and industries, and there are 
differences in the number of educable 
children in proportion to the adults. The 
poor States and communities usually have 
the largest proportionate number of chil¬ 
dren. In many of the States a high de¬ 
gree of effort is exerted—high taxes are 
levied—but there is not enough wealth 
to properly support the schools. 

The population of our country is con¬ 
stantly shifting. The people who grow 
to maturity in the have-not States fre¬ 
quently live their adult lives in the 
wealthier States as industrial workers. 
Why should not the communities which 
are better able to pay be instrumental in 
educating those who eventually are to be¬ 
come citizens of the same communities? 

With the development of modern trans¬ 
portation, there is constant interming¬ 
ling of the peoples of all sections of the 
country, so no section of our land can 
afford to smugly isolate Itself and have 
no interest in the welfare of those in 
other States. The lifting of the educa¬ 
tional standards of any portion of our 
country, which have heretofore been in¬ 
adequate, will bring a happier and more 
abundant life to all of our country. As 
the understanding of all the people is im¬ 
proved, the economic life of all the people 
will be made more secure. 

It has been contended by some that 
Federal aid for education would cause 
our schools to be dominated by the Na¬ 
tional Government, During this period 
when everyone is conscious of orders, 
regulations, and controls from Wash¬ 
ington, it is natural that most people 
should be conscious of the dangers which 
might come from Federal domination of 
our school systems. However, I believe, 
after making a thorough study of the 
subject, that this fear is without ground. 
Our school systems will remain under 
the control of the State and community 
governments. The need is not for new 
machinery to run the educational sys¬ 
tems, but for financial resources. 

The Federal Government has been op¬ 
erating a program without undesirable 
controls since 1862. There are 69 land- 
grant colleges, and approximately one- 
third of their revenue comes from Fed¬ 
eral appropriations. There has been no 
undue influence or domination over 
those colleges. This proves that the 
Government can adopt a poUcy consist¬ 
ent with the State and local autonomy 


In educational admlnlstraMpn. ^e 
States have established agencies of ad¬ 
ministration. and educational institu¬ 
tions and their policies are controlled by 
the States. Vocational education as a 
part of the program of the AAA is an 
example wherein the Supreme Court 
held provisions Invalid which undertook, 
through the appropriation of money, to 
take over the powers reserved to the 
States. 

The education of the youth of this Na¬ 
tion faces a critical future. The salaries 
of the teachers are pitifully low. With 
the increase in the cost of living, the 
teaching profession has been drastically 
hit. It is a sorry situation for us to per¬ 
mit these faithful public servants to 
undergo the hardships they are suffer¬ 
ing. We place in their trust our most 
precious possessions—our children—and 
we can hardly expect to keep a superior 
type of teacher unless we adequately 
care for members of that profession. 

Hearings have been held on House bill 
4929, and the evidence taken clearly 
shows the urgent necessity for Federal 
participation in our educational budget. 
The cost of living has continued to 
mount, yet the teachers of this country 
have not received a proportionate in¬ 
crease in salary. The annual turn-over 
in the teaching profession is appalling. 
During the war years it has increased 
from 10 percent to more than 20 percent 
per year. Economic conditions have 
forced the trained teachers of this coun¬ 
try to leave their profession and seek 
better-paying positions. Something 
must be done soon to prevent great 
future loss and disaster to the youth of 
this country. Juvenile delinquency is 
mounting every day. The future gen¬ 
eration is now in the balance. We must 
bring to the floor of this House as soon 
as possible H. R. 4929, which provides an 
adequate Federal-aid program for the 
schools of t his Na tion. 

The SPEAKER. Under special order 
of the House, the gentleman from Mich¬ 
igan [Mr. Hook] is recognized for 15 
minutes. 

THE NATIONAL ASSOCIATION OF MANU- 
FACTURBRS AND THE OPA 

Mr. HOOK. Mr. Speaker, the Na¬ 
tional Association of Manufacturers has 
just spent $200,000 on a series of four 
advertisements in daily and weekly 
newspapers throughout the country. 
According to the trade journal Adver¬ 
tising Age these advertisements marked 
the opening of a million-dollar cam¬ 
paign. 

The objectives of the campaign are 
clear. The association wants to under¬ 
mine the Government's stabilization 
program. It wants price controls 
abolished and labor placed in a strait- 
jacket. It wants, in other words, to re¬ 
turn to the short-sighted policies that 
led the Nation to the brink of economic 
disaster after World War I. 

Every Member of Congress is familiar 
with the program of the National As¬ 
sociation of Manufacturers. The asso¬ 
ciation's lobby is one of the most ag¬ 
gressive and experienced of the high- 
pressure groups now operating on 
Capitol IJill. 

But the NAM lobby has not been en¬ 
tirely successful. 'The majority of the 
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Mombezv of this Ckmgrees ham tOilBtad 
uixm votiof tlietr own convAotioniu Mil 
tbe ootndctloiifi of a molorttr ii£ Hkstr 
oonstttuents, «s to wlmt te Imt lor tlMtr 
country. Aad 80« time Md. ttae vgein, 
we have repudiatefl tlie polides of the 
National A eaociatt M 0t hlamiiicimm. 
We repudiated tlm Just« lew weeks 
ago wlMn the fiouBe voted to tsxtetul the 
Second War Boweta Act and we sbmh 
do so again when the hill to extend tht 
life of tlie Office of Pxtee Administration 
reaches the floor. 

The oongressioiial independenoe has 
outraged the NatlooBl Association of 
Ifazmfacturera And so it has dipped 
Into its slush fund for a milUoa dollacs 
to go behind the backs of CSongress and 
appeal to our oonstituents to join it in 
bringing pressure upon the Congressmen 
and Senators who refuse to do the told- 
diog of the NABC. 

It is no accident that these' ads are 
appearing in the home^town newspapers 
of every Member of this House. Qh, no. 
The association saw to that The adver¬ 
tising Ann handling the NAM account 
took particular pMis, we learned from 
Advertisiiig Age, to be sure that all of 
the weekly publications On its schedule 
are published in the home towns of Sen¬ 
ators and Congressmen. Each advertise¬ 
ment concludes, as all of you know, with 
an appeal to the home folks to bring 
pressure to bear upon their Representa¬ 
tives in Congress. '*Talk to your Coo- 
gressman, write to your Congressman,^ 
the advertisements implore. 

The ads have been drafted very cun¬ 
ningly. They are concocted of one part 
truth, one part half truth, and one part 
falsehood. Xiet us analyse erne, Mr. 
Speaker—the advertisement which ap¬ 
peared in the Washington Post of Feb- 
‘ruary Ig, for instance. 

Zn large type it Is headed *Tjet*s tackle 
Inflation while we cm,’* and It starts out 
truthfully enough. 1 will quote: 

You don't want your doUm to buy lass 
and len. 

You don’t want your savings to melt away, 
or the value of your life insurance dwindle. 

Yet that Is what Inflation can do to all of 
us. Therefore, thoughtful people everyvrtiere 
are concerned with ways to smother It before 
it gets out Gf hand. 

One major cause of inflation to a shortage 
of goods when people have money to spend 
for things they want. 

That cause can be eliminated by the pro¬ 
duction of goods fast—in quantity. 

Mr. Speaker, with those simple truths 
no one can disagnee. The American peo¬ 
ple are—as this advertisement points 
out—very dem>ly concerned with ways to 
smotiier inflaijon before it gets out of 
hand. They are overwhelmingly behind 
the stabilization program. 

8o the NAM copywriter at this point 
in the advertisement knows he has his 
readers agreeing with him. Now he 
starts drawing in his half-truths and 
falsehoods. Listen to how akfllfutiy he 
goes about it: 

During the war there wasn’t enough labor 
and nmteeiata to xxieet the needs of war and 
■till produee all tbe civilian goods people 
wanted and could buy, 

Iherefore, prioe controls on civilian goods 
were substituted for competition to keep 
prices down. 


That Mperfboyy true. Of cooine, Ihe 
Jtaig ^iwrttv do es not thhaSk this Is Che 
laopm plm to fiolirt cM that 
eontrdl, ffidustrial and farm iroffiscUoa 
ffi this war lose Itffiy live ttmes m 
ms In WorM War L Md lliit doiteg ea^ 
year of the war more eifINaii goods were 
produced thm bad evm* been produced 
before in peacetime. Hie NAM writer at 
this point is In a hurry to get away from 
thefacts. L^ us lockup his story: 

Today this country has an the labor and 
materlala necessary to turn out all the things 
people want. 

Mr. Speaker, that statement Just is not 
true, and the National Association of 
Manufacturers knows that it is a deliber- 
ate falsehood. * 

Every manufaettuer knows that there 
is not enough capacity in this country to 
produce over night aH of the things the 
people want. Mr. Henry Kaiser who is a 
manufacturer—and a very productive 
one—told the Banking and Currency 
Committee of the House that he, for one, 
cannot produce all of his products that 
the people want because there are not 
enough materials in the country right 
now to make them. He said: 

The consumer demand for products re¬ 
quiring sheet steel Is so great that it wiU re¬ 
quire the operation for at least 8 years of all 
the steel capacity of the United States, In¬ 
cluding the additional capacity installed dur¬ 
ing the war. 

Mr. Kaiser further pointed out that his 
company had been advised only recently 
that tbe earliest delivery of aluminum 
it could expect was 48 weeks. 

The National Association of Manufac¬ 
turers is fully aware of the acute short¬ 
age of building materials. It knows full 
well that even if there was no shortage of 
materials there would not be enou^ 
labor with the required kinds of skills 
to build all the houses tbe people want 
to buy. 

The National Association of Manufac¬ 
turers Is fully aware of the acute short¬ 
ages of tin. lead, raw rubber, cordage 
libers and other Imported raw materials 
which the country now faces and will 
continue to face lor some time. 

Mr. Speaker, the National Association 
of Manufacturers displays a calculated 
contempt for the freedom of the press 
when it buys newspaper space to carry 
such deliberate falsehoods. 

But let us get back to the advertise¬ 
ment. It continues: 

Yet goods are still scarce. Store shelves 
are still bare. Tbe ziatlonal pocketbook oon- 
ttnues to bulge. Xxiflatlon grows. 

Why? Beosuse price eontrols In peace¬ 
time hinder the production of goods. Busi¬ 
ness cannot live produciiig at a loss. And 
so, goods that cannot bs made to sell at the 
prleea flxed by tbe Government just don’t get 
made. 

Mr. Speaker, let us look at the record. 

The quarter^ report of the Direotm: of 
War MoWimtioD and Reconversion re¬ 
ports that In the first 8 months of 1046— 
the period in which the Nattonal Associa¬ 
tion of ManulaiCtureiB* advertlsemmits 
appeared —«total dvilimii production 
oUatbed to tike falsest ievcil erar reached 
by the Nation in war or in poaee—4o an 
annual rate of more than fteo.OOU,- 
cmjMMl 


TofUd nohatrieulturfl! empiimeot ta- 
ereaaed hy app r o x im ately l.e00ffiKl and 
to^ is highw than ft was before VJ- 
flay. 

Frf^te wage and salary payments 
which chopped to an ammal rate of |65.- 
OO6«OOO.0eo altar WJ-day have now xe- 
tumed almost to the VJ-day level of |82,- 
000,660,006. 

This happened, mind you, in a period 
of great Industilal unrest while labor and 
management struggled to readjust their 
relatibnships and wages on a peacetime 
basis. Duxing January, for instance, 
more than half as many man-days were 
lost as a result of labor-management dis¬ 
putes as were lost during the entire war. 
But even at the height of this unrest the 
great majority of workers kept on pro¬ 
ducing. 

What happened to the things these 
workers produced? The NAM would 
have us bcheve they never reached the 
people who wanted to buy them. They 
say the store shelves are bare. Let us 
look at the record again. 

After a Christmas buying boom such 
as the country experienced In the last 
quarter of 1945, the rate of consumer and 
business purchases ordinarily would have 
fallen by ten or twelve billion dollars. 
But this year the upsurge In demand and 
in production was such that private ex¬ 
penditures in the first quarter actually 
equaled those of the Christmas boom, 
according to the Director of War Mobili¬ 
zation and Reconversion. The Board of 
Ctovernors of the Federal Reserve System 
point out in their March bulletin that 
the value of department stores’ sales in 
January was 15 percent above last year 
and in the first half of February the in¬ 
crease was larger. Sales of major house¬ 
hold appliances were 430 percent above a 
year aga Retail sales at stores selling 
furniture, building materials, and other 
durable goods were from 25 to 40 per¬ 
cent above a year ago in January and the 
total value of retail trade since the first 
of the year has been about one-fifth 
higher than during the same period last 
year. 

Does this soimd like price control is 
preventing the production of goods? Of 
course it does not. More goods are be¬ 
ing produced than ever before and the 
people are buying more of the things 
they want than ever before. 

The National Association of Manufac¬ 
turers chooses deliberately to disregard 
this unprecedented reoord of production 
because it has Its own program. Here 
it is, as outlined in the advertisement: 

Remove prise controls on msnufaetvired 
goods and procKietlon will step up fast. 

Goods will then pour Into tbe market and 
within a reaaonabla 

What a reasonable time would be they 
do not 

within a reasonable time prices will adjust 
thsmaslves naturally—as they always have- 
in tine with tbe real worth of things. 

Competition has never milsfi to produce 
this result. 

This Is the way you can get the goods you 
want at prices you can afford to pay. 

Ml Speaker, that Is bunkum, pure un- 
adi^terated bunkum. Mr. BernanI M. 
Banicb, one of this Nation*! stoutest 
champiims of free entarpiiae, told the 
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House Banicing and Currency Commit¬ 
tee the other day that the National As¬ 
sociation of Manufacturers did not 
really know what it was talking about 
when it advocated removal of price con¬ 
trols at this time. If such advice Is fol¬ 
lowed, Mr. Baruch said, the country will 
fall flat on its face. He was Chairman 
of the War Industries Board in 1918 an4 
Mr. Baruch should know. He saw this 
country fall flat on its face after it lis¬ 
tened to the NAM kind of advice follow¬ 
ing World War I. 

The Armistice celebrations had scarce¬ 
ly died down in 1918 when price controls 
were lifted. Prices went up and up and 
up. Wages tried to follow. Businessmen 
could not figure their costs from day to 
day and they tried to accumulate ab¬ 
normally large inventories. In so doing 
they placed duplicate and triplicate 
orders with producers. This wild 
scramble for goods created artificial 
scarcities and helped boom prices even 
higher. 

It was in May 1920 that the bust came. 
I suppose the National Association of 
Manufacturers would call that a “rea¬ 
sonable time'* for the adjustment of 
prices. It is true that prices came down, 
and competition had something to do 
with it. But those adjustments were 
not natural. When distributors has¬ 
tened to cancel their excess orders, the 
factories laid off men. Purchasing 
power faded. There was no demand for 
the excess inventory stocks at the boom 
prices. Businessmen began to unload, 
cutting prices below cost, in an effort to 
stave off complete ruin. The loss on in¬ 
ventories in a single year amounted to 
$11,000,000,000. This was enough to 
wipe out completely the business re¬ 
sources accumulated during the war 
period. As a result 106,000 businesses 
failed; 450,000 farmers lost their farms 
through foreclosures; almost 6,000,000 
people lost their jobs. 

The National Association of Manufac¬ 
turers is willing to gamble on a repeti¬ 
tion of that catastrophe. I suppose some 
of its members did all right in the last 
disaster; some of them grabbed quick 
profits and unloaded before the bust 
came. 

But the memory of that bust is too 
fresh in the minds of the American peo¬ 
ple for them to be fooled by false 
prophets again. 

After the National Association of 
Manufacturers had spent its $200,000 the 
Gallup Poll made a survey which shows 
how many people were fooled by the mis¬ 
statements in the series of advertise¬ 
ments, The question was: ‘'The present 
price-ceiling law ends in June. Do you 
think the price-ceiling law should be 
continued or should it end in June?" 

Mr. Speaker, 73 percent of the people 
polled said they wanted the law con¬ 
tinued. Only 21 percent wanted it to 
end in June. Six percent had no 
opinion. 

Dr. Gallup in announcing the results 
made this conservative observation; 

It would appear from the above that com¬ 
plaints made by manufacturers and others 
about OPA, however justified in the eyes of 
the complainants themselves, do not reflect 
general public sentiment and have not 
aroused much public sympathy as yet. 


Mr. Speaker, the National Association 
of Manufacturers is entitled to fight the 
Office of Price Administration and the 
Government's stabilization program with 
every medium of expression at its com¬ 
mand. The American people are entitled 
to hear all sides of every controversy. I 
would oppose any action that might at¬ 
tempt to restrict the legitimate argu¬ 
ments *of an opponent, no matter how 
personally distasteful his arguments 
might be to me. 

Nevertheless, the newspapers of this 
country recognize a very definite obliga¬ 
tion to prevent abuses of the freedom of 
the press. They resist the efforts of 
pressure groups to use their news col¬ 
umns for false persuasion of the people. 
They will not print the press releases of 
pressure groups without first checking 
the facts and, when statements are 
clearly untrue, the editor will, In almost 
every instance, either kill the release or 
incorporate in it a statement of the truth 
of the situation. 

The pressure groups attempt to avoid 
the removal of untruths from their state¬ 
ments by purchasing advertising space. 
In a paid advertisement they feel they 
can say what they please without regard 
to truth. 

Because of the freedom which the press 
of our country extends so liberally to all 
parties in a dispute, provided they can 
pay the fee, the use of expensive adver¬ 
tising space as a medium for economic 
and political arguments is growing in¬ 
creasingly popular. 

This freedom imposes serious respon¬ 
sibilities to abide by the truth upon those 
who use this medium. 

Mr. Speaker, the National Association 
of Manufactui'ers and other wealthy or¬ 
ganizations with funds to spend on mil¬ 
lion-dollar advertising campaigns would 
do well to remember the homely advice of 
Abraham Lincoln. He said: 

If you once forfeit the confidence of your 
fellow citizens you can never regain their re¬ 
spect and esteem. It is true that you may 
fool all of the people some of the time; you 
may even fool some of the people all of the 
time; but you can’t fool all of the people all 
of the time. 

The Gallup poll indicates that the 
NAM may still have some of the confi¬ 
dence of some of the people in the little 
minority of those polled who believed 
price control should be ended now. Ob¬ 
viously it has lost the confidence of 71 
percent of the people. They do not be¬ 
lieve what the National Association of 
Manufacturers spent $200,000 trying to 
make them believe. 

If the association would retain some of 
the confidence of the minority it had bet¬ 
ter stop trying to fool them all of the 
time. In the future advertisements in 
its campaign it should stick to the truth. 

LEAVE OP ABSENCE 

By unanimous consent leave of absence 
was granted as follows: 

To Mr. Anderson of‘California, Mr. 
Rowan, Mr. Fogarty, Mr. Fallon, and 
Mr. Latham (at the request of Mr. Vin¬ 
son), April 8 to 11, Inclusive, 1946, on 
account of being in attendance with the 
Board of Visitors, United States Naval 
Academy, 


To Mr. WASZXLgweaa, for April 8 and 9, 
1946, on account of official business. 

SENATE BBUCj EEFERRBO 

A bill of the Senate of the following 
title was taken from the Speaker’s table 
and, under the rule, referred as follows: 

S. 1349. An act to provide for the amend¬ 
ment of the Fair Labor Standards Act of 1988. 
and for other purposes; to the Committee on 
Labor. 

SENATE ENROLLED BILLS SIGNED 

The SPEAKER announced his signa¬ 
ture to enrolled bills of the Senate of the 
following title: 

S. 63. An act to amend title V of the 
Communications Act of 1934 so as to prohibit 
certain coercive practices affecting radio 
broadcasting; and 

S. 1425. An act to revive and reenact the 
act entitled ”An act to authorize the county 
of Burt, State of Nebraska, to construct, 
maintain, and operate a toll bridge across 
the Missouri River at or near Decatur, Nebr.," 
approved June 8, 1940. 

ADJOURNMENT 

Mr. HOOK. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock and 11 minutes p. m.) the 
House adjourned until tomorrow, Tues¬ 
day, April 9,1946, at 12 o'clock noon. 


COMMITTEE HEARINGS 
COMMZTTES ON FLOOD CONTROL 

2. Tuesday, April 9. Atlantic coastal 
area, including New England and east¬ 
ern New York, and 'streams flowing into 
the Gulf of Mexico east of the Mississippi 
River: 

Lehigh River, Pa.; Lackawaxen River, 
Pa.; Potomac River, Pa., Md., Va., and 
W. Va.; Rappahannock River, Va.; James 
River, Va.; Altamaha River, Ga. 

3. Wednesday, April 10. The Ohio 
River Basin, including additional au¬ 
thorization for the approved compre¬ 
hensive plan: 

Barren River, Ky. and Tenn.; Chest¬ 
nut Creek, Va,; Wabash River and tribu¬ 
taries; Allegheny River, N. Y, and Pa.; 
Mill Creek, Ohio; Redstone Creek, Pa. 

4. Thursday, April 11. Missouri River 
Basin, including additional authorization 
for the Corps uf Engineers and the Bu¬ 
reau of Reclamation for the approved 
comprehensive plan: 

Heart River, N. Dak.; South Platte 
River, Colo., Wyo., and Nebr. 

5. Friday, April 12. The Great Lakes 
Basin and the Upper Mississippi River 
Basin, including additional authorization 
for the approved comprehensive plan: 

Rock River, Wis. and HI.; Mississippi 
River, local flood protection in Illinois; 
Clinton River, Mich.; Genesee River, 
N. Y.; Tonawanda Creek, N. Y. 

6. Monday, April 15. Streams flowing 
into the Gulf of Mexico west of the 
Mississippi River, the Great Basin, and 
the Pacific region, exclusive of Cali¬ 
fornia, including additional authoriza¬ 
tion for the approved comprehensive 
plan for the Willamette River: 

Leon River, Tex.; Boise River, Idaho; 
Amazon Creek. Oreg.; Queen Creek, 
Arlz.; Gila River at Tucson, Ariz.; Span¬ 
ish Pork River, Utah; Jordan River at 
Salt Lake City, Utah; and Little Valley 



C50NGRESSI0NAL RECORD—HOUSE April 8 


at Magna, Utah; ^Skagway Elyer 
and Harbor, Alaska. 

7. Tuesday, April Callfomia 

streams, including additional autbodaa- 
tion Xor the approved CMmprebeiistvo 
plans tor the Los Angeles River, and the 
8acramento-8an Joaquin streams: 

Salinas River, Caltf.; Santa Clara 
River, CaUlI. 

8. Wednesday, April 17. Lower Mis* 
sissippi River Basin, including the Red 
River, and Including additional authori¬ 
zation lor the approved comprehensive 
l^n for the White and Arkansas River 
Basin: 

Red River below Denison Dam, Tex., 
Okla., Ark., and La.; Bayou Pierre, La.; 
La Pburche Bayou, La.; Pontchartrain 
Lake, La.; Mermentau River, La.; North 
Canadian River, Okla.; Polecat Creek, 
CflOa.; Grand (Neosho) River, Kans., 
Mo., and Okla.; Arkansas River, Ponca 
City, Okla.; Mississippi River, West Ten¬ 
nessee tributaries; Boeul and Tensas 
Rivers and Bayou Macon, Ark. and La.; 
Big Sunflower. Little Sunflower, Hush- 
puckena, and Quiver Rivers and their 
tributaries, and on Hull Brake, Mill 
Cre^ Canal, Bogue Phalia, Ditchlow 
Bayou, Deer Creek, and Steele Bayou, 
Miss. 

9. Thursday. April 18. Lt. Gen. R. A. 
Wheeler, Chief of Engineers, and other 
representatives of the Corps of Engi¬ 
neers, and proponents and opponents of 
projects In other regions. 

10. Friday, April 19. Senators and 
Representatives In Congress and Depart¬ 
ment of Agriculture,* Weather Bureau, 
and ether Govemment agencies. 

COlCMimZ ON Bivebs and Habboss 

Revised schedule of hearings on the 
omnibus rivers and harbors authoriza¬ 
tion bill to start Tuesday. April 9, 1946, 
at 10:30 a. m., Is as follows: 

(Tuesday, ApiH 9) 

Portland Harbor, Maine. 

Fall River Harbor, Mass. 

Wiokford Harbor, R. I. 

Nefw Haven Harbor, Conn. 

]Mdgeport Harbor, Conn. 

Stamford Harbor, Conn. 

Bamegat Inlet, N. J. 

Abeaoon Inlet, N. J . 

Delaware River, Biles Creek, Pa. 
(Wednesday, i^U 10) 

Sacramento River, Calif., t^p-water 
ship channeL 

(Thursday, April 11) 

Sabine River, Adams Bayou, Tex. 

Sabine-Neches waterway, T^as. 

Trinity River below Liberty, Tex. 

Mlil Creek, Tex. 

Aransas Pass, Intraooastal Waterway, 
Tex. 

Brazos Xslaoii Harbor, Tex. 

(Friday, Aptn 12) 

Schuylkill River, Pa. 

MldfQe and Dartc Head Creeks, Md. 

Mattaponi Biver, Va. 

Newp^ News CMk:, Va. 

Norfolk Haihor, Va. 

Savannah Harbor, Oa. 

St. Johns XUver, Pla., Jacksonville to 
Lake Harney. 

Hollywood Haibor (Port Everglades), 
Fla. 

Wlthlacoochee River, Pia. 

Cleveland Harbor, Ohio. 


Great Lakes connecting chimn^ 
Michigan. 

(Monday, Apxil 15) 

Brankhn Canal, la. 

Mermentau River, La. 

Lake Charles deep waterway, Xd>ul6l* 

J^aquemine and Morgan City route, 
Loiiisiaaa. ^ 

Red River below Fulton, La. 

(Tuesday, April 16) 

Comberland River, Tenn. and Ky. 

Big Hioux River, S. Dak. 

Missis^ppi River seepage, Iowa, Min¬ 
nesota, and Wisconsin. 

Mississippi River at Lansing Iowa. 

Mississippi River at Wabasha, Minn. 

MissifiBippi River at Lake Pepin, Minn. 

Mississtppl River at Hastings, Minn. 

(Wednewlay, April 17) 

Faiiport Harbor, OMo. 

Calumet-Sag Channel, Ind. and Ill. 

Chicago River, North Branch of lUi- 
nois. 

Napa River, Calif. 

Coos Bay, Oreg. 

Columbia River at Astoria, Oreg. 

Columbia River at The Dalles, Oreg. 

Columbia River, Foster Creek Dam, 
Wash. 

(Wednesday and Thursday, May 1 and 2) 

Tombigbee-Tennessee Rivers. 

(Friday, lAiy 8) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Harbors during 
its April meethig. 

(Monday and Tuesday, May 6 and 7) 

Big Sandy River, Tug and Levisa 
Forks, Va., W. Va., and Hy. 

(Wednesday and Thursday, May a and 9) 

Arkansas River, Ark. and Okla. 

EXECUTIVE COMMUNICATIONS. ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1201. A letter from the Secretary of War. 
tnmamltttng a letter from the Chief of Engi¬ 
neers, United States Army, dated December 
17, 1946, aubmltting a report, together with 
accompanying papers and lllustrationB, on a 
review of reports on, and a preliminary ex- 
asnlnatioh and aurrey of, the SohuylkUl Btver, 
X^a., requested by resolutions of tbe Commit¬ 
tee on Rivers and Harboni. Houee of Bepre- 
sentatives, adopted on March 8,1946, and the 
Committee on Commerce. United States Sen¬ 
ate, adopted on May 20,1944, and also author¬ 
ised by the River and Harbor Act approved 
bn Marcli 2, 1946 <H. Doc. No. 629); to tbe 
Committee on Rivers and Baxbocs and or¬ 
dered to be printed, with six iilustimtlons. 

1962. A letter from the Attorney Oeneial. 
trastsmitting a report reciting the facts and 
pertinent provisions of law in the cases of 
42 txidlvldiuds Whose deportation has been 
suspended for more than o months by the 
Commissioner of the Immigratloii and Natu- 
ralizatioh Service under the authority vested 
In the Attorney Qeneral, together with a 
statement of the reason for such su sp ens i on; 
to the Ootnmlitee on Immigration and Natu- 

MOS. A letter from the Acting Secretery of 
the TMwury, transmitting a draft of a pro¬ 
posed bill to amami the act of July 11, 1919 
<41 Slat. 122), relating to the inteiidULiige of 
property hetweefl the Aritay and the Navy so 
as to Include the Coast Guard within Its pro¬ 


visions; to the Committee on the Werehant 
Matt Tie wbd Flsberles, 

1204. A letter Sxcm the Admlntetrator, Fed¬ 
eral Security Agency, tranemlttiiig a draft of 
a proposed bUl to mtimUm assi st ance to 
repatriated American nationals* and for other 
purposes; to the Committee on Ways and 


RSPOBTB OF GOMMITXXBS ON PUBUO 
BZ3ULS AND BBSOLUIICNS 

Under clause 2 of rule XHL reports of 
committees were delivered to the Clerk 
for priatixig and reterwot to the proper 
calendar, as follows: 

Mr. SLAUGHTER: Committee on Rules. 
House Resolution 8B6. Resolution providing 
for tbe consideration of H. B. 2161, a bill to 
fix the salaries of certain Judges of the United 
States; without amendment (Bept. No. 1880). 
Referred to the House Calendar. 

Mr. BATES of Kentucky: Committee on 
Rules. House Resolution 587. Resolution 
providing for the oonslderstlon of H. R. 6991, 
a bill to simplify and improve credit services 
to farmers and promote farm ownership by 
aboliahlQg certain agricultural lending agen¬ 
cies and functions, by transferring assets to 
the Farmers* Home Corporation, by enlarging 
the powers of the Farmers* Home Corporation, 
by authorizing Government Insurance of 
loans to farmers, by creating preferences for 
loans and Insured mortgages to enable vet¬ 
erans to acquire farms, by providing addi¬ 
tional spechic Authority and directions with 
respect to the Uquldatkmi of resettlement 
projects and rural rehabilitation projects for 
resettlement purposes, and for other pur¬ 
poses; without amendment (Rept.'No. 1886). 
Refefrred to the House Calendar. 

Mr. FLANNAOAN: Committee on Agricul¬ 
ture. H. R. 6646. A bill to regulate the mar¬ 
keting of economic poisons aj^ devices, and 
for other purposes; with amendment (Rept. 
No. 1887). Referred to tbe Committee of the 
Whole House on the State of the Union. 


REPORTS OF OOMMITTEBS ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XHI, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. DOLLIVER: Committee on Immigra¬ 
tion and Naturalizatian. H. R. 4254. A bUl 
for the relief of Sarah Holmes Beeman; with 
amendment (Rept. No. 1882). Referred to 
the Committee of the Whole House. 

Mr. BARRETT of Pennsylvania: Commit¬ 
tee on Immigration and Naturalization. 
H. R. 4672. A bill for the relief of Francesco 
and Natalia Piochl; with amendment (Rept. 
No. 1888). Referred to the Oommittee of the 
Whole Hous e, 

Mr. GOSSETT: Ckimmittee on Immigra¬ 
tion and Naturalization. H. R. 4966. A bill 
for the relief of Edith Joyce Crosby; with 
amendment (Rept. No. 1884). Referred to 
the Committee of the Whole House. 

Mr. BOTKIN: Committee on Patents. H. R. 
6898. A bill to extend the term of design 
patent No. 21A83, dated September 22, 1891, 
for a badge, granted to George Brown Goode, 
an dasslgwed to the National Society, Daugh¬ 
ters of the American Revolution; without 
amezidment (Rept. No. 1885). Referred to 
the Committee of the Whole House. 


public bills and resolutions 

Under clause 8 of rale XXII, pulblic 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. MOfMIBlBB: 

H. R. 8084. A bill to amend the eet of 
August 19,1987, relating to the incorporation 
of the Southeastern Unlvertrtty of the Toung 
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Men’s Christian Association of the District 
of Columbia; to the Committee on the Dis¬ 
trict of Columbia. 

By Mr. ANDREWS of New York: 

H. R. 6035. A bill to provide that there 
shall be no liability for acts done or omitted 
in accordance with regulations of the Direc¬ 
tor of Selective Service, and for other pur¬ 
poses; to the Committee on Military Af¬ 
fairs. 

By Mr. BRADLEY of Michigan: 

H. R. 6036. A bill to exempt certain vessels 
from ftling passenger lists; to the Committee 
on the Merchant Marine and Fisheries. 

By Mrs. DOUGLAS of Illinois: 

H. R. 6037. A bill to eliminate certain op¬ 
pressive labor practices affecting Interstate 
and foreign commerce, and for other pur¬ 
poses; to the Committee on Labor. 

By Mr. FLANNAGAN: 

H, R. 6038. A bill to amend the Federal 
Crop Insurance Act; to the Committee on 
Agriculture. 

H. R. 6039. A bill to amend the Federal 
Crop Insurance Act; to the Committee on 
Agriculture. 

By Mr. HARNESS of Indiana: 

H. R. 6040. A bill to Increase the base pay 
of every member of the Army, Navy, and Ma¬ 
rine Corps by $400 per year; to the Com¬ 
mittee on Military Affairs. 

By Mr. JOHNSON of Indiana: 

H. R.6041. A bill authorizing the State of 
Indiana to construct, maintain, and operate 
a free highway bridge across the Wabash 
River at or near Montezuma, Ind.; to the 
Committee on Interstate and Foreign Com¬ 
merce. 

By Mr. SPENCE: 

H. R. 6042. A bill to amend the Emergency 
Price Control Act of 1942, as amended, and 
the Stabilization Act of 1942, as amended, 
and for other purposes; to the Committee on 
Banking and Currency. 

By Mr. GRANGER: 

H. R. 6043. A bill to provide support for 
wool, to amend the Agricultural Marketing 
Agreement Act of 1937 by including wool as 
a commodity to which orders under such act 
are applicable, to authorize the Secretary of 
Agriculture to fix wool standards, and for 
other purposes: to the Committee on Agri¬ 
culture. 

By Mr. ROBERTSON of North Dakota: 

H, R. 6044. A bill to Increase and stabilize 
the United States domestic wool production 
and to further stabilize the Importation of 
raw wool from foreign countries; to the Com¬ 
mittee on Agrlcultui-e. 

By Mr. VINSON: 

H. R. 6046. A bill to provide for voluntary 
enlistments in the armed services: to the 
Committee on Military Affairs. 

By Mr. WALTER: 

H. R. 6046. A bill authorizing the construc¬ 
tion of flood-control work on Lehigh River 
in Pennsylvania; to the Committee on Flood 
Control. 

By Mr. D’EWART: 

H. R. 6047. A bill authorizing the use of 
certain appropriations for the education of 
Indian children of less than one-quarter In¬ 
dian blood whose parents reside on non- 
taxable Indian lands; to the Committee on 
Indian Affairs. 

By Mr. ROBINSON of Utah: 

H. Res. 586. House resolution for preven¬ 
tion of highway traffic accidents; to the Com¬ 
mittee on Roads. 


MEMORIALS 

Under clause 3 of rule memorials 
were presented and referred as follows: 

By the SPEAKBR: Memorial of the Legis¬ 
lature of the Commonwealth of Kentucky, 
memortallBhig the President and the Oon- 
gresB of the United States to paes Souse bill 
5059; to the Committee on the PostOdlee and 
Post Roads. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were Introduced and 
severally referred as follows: 

By Mr. CHENOWETH: 

H. R.6048. A bill for the relief of J. Don 
Alexander; to the Committee on Claims. 

By Mr. D’EWART: 

H. R. 6049. A bill to authorize the Secre¬ 
tary of the Interior to sell certain lands in 
the State of Montana to Pershing Griffith; 
to the Committee on Indian Affairs. 

By Mr. PFEIFER: 

H. R. 6060. A bill for the relief of Nunzlo 
Signorelli; to the Committee on Immigration 
and Naturalization. 

By Mr. ROGERS of New York: 

H. R. 6061. A bill for the relief of Laura 
Spinnlcbia; to the Committee on Claims. 

By Mr. STARKEY; 

H. R. 6062. A bill for the relief of Alfred O. 
Oslund; to the Committee on Pensions. 

H. R. 6063. A bill for the relief of Jean M. 
Delman; to the Committee on Claims. 

By Mr. WICKERSHAM: 

H. R. 6054. A bill for the relief of Mr. and 
Mrs. Prank Smith; to the Committee on 
Claims. 

H. R. 6065. A bill for the relief of Grover P, 
Smith; to the Committee on Claims. 


PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows; 

1768. By Mr. HOPE: Petition signed by 
railroad employees of Pratt, Kans., regarding 
the wording of the Railroad Retirement Act 
so as to make retirement optional at 60 years 
of age with 30 years of service without the 
reduction in annuity between ages 60 and 66 
without being disabled; to the Committee on 
Interstate and Foreign Commerce. 

1769. By Mr. STIGLER: Petition of R. 
Eager and others, regarding pensions for 
widows; to the Committee on Pensions. 

1770. By the SPEAKER: Petition of the 
Townsend Clubs of the Fourth Congressional 
District, Fla., petitioning consideration of 
their resolution with reference to endorse¬ 
ment of House bills 2229 and 2230; to the 
Committee on Ways and Means. 

1771. Also, petition of the Townsend Clubs 
of the Sixth Congressional District of the 
State of Florida, petitioning consideration of 
their resolution with reference to endorse¬ 
ment of House bills 2229 and 2230; to the 
Committee on Ways and Means. 

1772. Also, petition of the Town Board of 
the Town of Lewisboro, N. Y., petitioning con¬ 
sideration of their resolution with reference 
to objection to the possible location of a 
portion or all of the headquarters of the UNO 
In their town; to the Committee on Foreign 
Affairs. 

1773. Also, petition of various citizens of 
Atlantic City, petitioning consideration of 
their resolution with reference to renewing 
the powers of the OPA; to the Committee on 
Banking and Currency. 

SENATE 

Tuesday, April 9, 1946 

(Legis;lative day of Tuesday, March 
5, 1946) 

The Senate met at 13 o’clock meritliaxl, 
on the expiration of the recess. 

The Chaplain, Rev. Frederidr Brown 
Harris. D. D., offered the following 
prayer: 

Ood of all grace and love; whacovere(s^ 
the earth with a ta(pestry of beauty, who 


art the source of our being and the goal 
of our striving, hallowed be Thy name. 
In the midst of the high concexns of 
public service in this demanding and 
confusing day of global change, we are 
grateful for quiet cloisters of the spirit 
where in moments of reverential calm 
Thou dost restore our souls. In a violent « 
world we seek Thy rest and the refuge 
of Thy sheltering wing, yet we desire not 
the rest of those whose hands are folded 
and whose swords are sheathed. Weary 
and heavy laden, grant us inward rest, 
the peace and poise of the Master Work¬ 
man who steadfastly faced hate’s worst, 
and who says to all who follow in His 
train, “My yoke is easy and my burden 
is light.*’ In His name we pray. Amen. 

THE JOURNAL 

On request of Mr. Barkley, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal¬ 
endar day Monday, April 8, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGES FROM THE PRESIDENT 

Messages in writing from the Presi¬ 
dent of the United States submitting 
nominations were communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Swanson, one of its 
reading clerks, announced that the 
House had passed without amendment 
the following bills of the Senate: 

8.565. An act to extend the privilege of 
retirement to the Judges of the District 
Court for the District of Alaska, the Dis¬ 
trict Court of the United States for Puerto 
Rico, the District Court of the Virgin Islands, 
and the United States District Court for the 
District of the Canal Zone; 

S. 1298. An act to establish an office of 
Under Secretary of Labor, and three offices 
of Assistant Secretary of Labor, and to abol¬ 
ish the existing office of Assistant Secretary 
of Labor and the existing office of Second 
Assistant Secretary of Labor; and 

S. 1841. An act to amend an act entitled 
“An act to establish standard weights and 
measures for the District of Columbia; to 
define the duties of the Superintendent of 
Weights, Measures, and Markets of the Dis¬ 
trict of Columbia; and for other purposes,** 
approved March 3, 1921, as amended. 

The message also announced that the 
House insisted upon its amendments to 
the bill (S. 1415) to increase the rates 
of compensation of ofiBcers and em¬ 
ployees of the Federal Government, dis¬ 
agreed to by the Senate; agreed to the 
conference asked by the Senate on the 
disagreeing votes of the two Houses 
thereon, and that Mr. Randolph, Mr. 
Jackson, Mr. Miller of California, Mr. 
Rees of Kansas, atid Mr. Byrnes of Wis¬ 
consin were appointed managers on the 
part of the House at the conference. 

The message further announced that 
the House had passed the following bills 
and Joint resolution, in which it re¬ 
quested the concurrence of the Senate: 

H.R.4654. An act to exempt tranafere of 
property to the American National Red Oroee 
from the District of Columhia inbarttanoa 
tax; 

H. R. 6719. An act to amend tha act eotltlad 
“An act to authortae lilack«outB In the Dis¬ 
trict of Columbia, and for other purposes,** 
approved December 26. 1941, as amended: 
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K. E.5038. An act to name the bri^ k>» 
iMitod on New Hampshire Avenue, WeetUng* 
ton, D. C., over the Baltimore A Ohio Railroad 
tracks *‘The Charles A. Langley Bridge**; and 

H.J.Res.333. Joint resolution to provide 
for the reappointment of Or. Vannevar Budh 
ae citizen regent of the Board of Regents of 
the SneiithBonlan Institution, 

ENKOLLBD mUS 8IONBD 

The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the President pro tempore: 

R. R. 379S, An act to quiet title to certain 
■ohool-district property in Enid, CNda.; and 

H. K. 5644, An act to facilitate voting by 
members of the armed forces and certain 
others absent from the place of their resi¬ 
dence, and to amend Public Law 712, Seventy- 
seventh Congress, as amended. 

CALL OF THE ROLL 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 


the following Senators answered to their 
names: 

Aiken 

Oumey 

O’Mahoney 

Austin 

Hart 

Overton 

Ball 

Hatch 

Pepper 

Bankhead 

Rawkes . 

Radcllfle 

Barkley 

Hayden 

Reed 

Bilbo 

Hickenlooper 

Revercomb 

Brewster 

Hoey 

Robertson 

Bridges 

Johnson, Colo. 

Saltonstall 

Brooks 

Johnston. S. C. 

Shlpstead 

Buck 

Hllgore 

Smith 

Bushfleld 

Knowland 

Stanflll 

Byrd 

La Follette 

Stewart 

Capehart 

Langer 

Taft 

Capper 

McCarran 

Taylor 

OarvUle 

McClellan 

Thomas. Okla. 

Gonnally 

McFarland 

Thomas, Utah 

Cordon 

McKellar 

Tunnel! 

Donnell 

McMahon 

Vandenberg 

Downey 

Maybank 

Wagner 

Ellender 

M^ 

Walsh 

Ferguson 

Mlllikin 

Wheeler 

Fulbrlght 

Mitchell 

Wherry 

Gerry 

Murdock 

Wiley 

Gossett 

Murray 

Wllils 

Green 

Myers 

Wilson 

Guffey 

O’Oaulel 

Young 


Mr, BAIUSLEY. 1 announce that the 
Senator from North Carolina LMr. Bai- 
VBYh and the Senator from Virginia 
LMr, Glass] are absent because of illness. 

The Senator from Alabama [Mr. Hill] 
and the Senator from Ohio [Mr. Hurr- 
ifAN] are absent because of deaths in 
their families. 

The Senator from Florida LMr. An- 
jiitsws], the Senator from Georgia CMr. 
OioRosJ, and the Senator from Maryland 
LMr, Typings 1 are necessarily absent. 

The Senator from Missouri [Mr, 
Briggs], the Senator from Mississippi 
LMr. Eastland], the Senator from 1111- 
nois LMr. Lucas], the Senator from 
Washington LMr. Maqnuson], and the 
Senator from Georgia LMr, Russell] 
are detained on public business. 

The Senator from New Mexico [Mr, 
Chavez] is abse nt on official business. 

Mr. WHERRY. The Senator from 
Nebraska [Mr. ButlXr] and the Sena¬ 
tor from Oklahoma CMr. Moore] are 
absent by leave of the Senate. 

The Senator from Oregon f Mr. Morse] 
has been excused to attend to his duties 
as a mmiber of the Board of Visitors to 
the Naval Academy in Annapolis, 

The Senator from New Hampshire 
tMr. Tobiy] is absent on official busi¬ 
ness. 


The PRESIDENT pro tempore. Sev¬ 
enty-eight Senators having answered to 
their names, a qumrum is luresent. 

LEAVE OF ABSBKOE 

Mr. WALSH. Mr. President, the 
chairman of the Senate Naval Affairs 
Committee is by law a member of the 
Board of Visitors to the Naval Academy. 
The Board is in its annual session today, 
and has a meeting at 3:30 this afternoon 
which I feel I ought to attend. 1 ask per¬ 
mission to be absent for the remainder of 
today's session. 

The PRESIDENT pro tempore. With - 
out objection, the request of the Senator 
from Massachusetts is granted. 

ENROLLED BILLS PRESENTED 

The Secretary of the Senate reported 
that on April 8,1946, he presented to the 
President of the United States the fol¬ 
lowing enrolled bills: 

B. 63. An act to amend title V of the Com¬ 
munications Act of 1934 so as to prohibit 
certain coercive practices affecting radio 
broadcasting: and 

S. 1426. An act to revive and reenact the 
act entitled *‘An act to authorize the county 
of Burt, State of Nebraska, to construct, 
maintain, and operate a toll bridge across the 
Missouri River at or near Decatur, Nebr.,'* ap¬ 
proved June 8, 1940. 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred as Indicated: 

SXTPPLSMSNTAL ESTIMATE, DEPARTMENT OF THE 

Interior (S. Doc. No. 168) 

A communication from the President oi 
the United States, transmitting a supplemen¬ 
tal estimate of appropriation for the Interior 
Department, amounting to $39,700, fiscal year 
1946 (with an accompanying paper); to the 
Committee on Appropriations and ordered to 
be printed. 

Inclusion of Coast Ouaro in Interchange 
OF Property Between the Army and the 
Navy 

A letter from the Acting Secretary of the 
Treasury, transmitting a draft of proposed 
legislation to amend the act of July 11, 1919 
(41 Stat. 132), relating to the Interchange of 
property between the Army and the Navy so 
as to Include the Coast Guard within Its 
provisions (with an accompanying paper); to 
the Committee on Commerce. 

Suspension or Deportation of Aliens 
A letter from the Attorney General, trans¬ 
mitting, pursuant to law. a report reciting 
the facts and pertinent provisions of law in 
the cases of 42 Individuals whose deportation 
has been suspended for more than 0 months 
by the Commissioner of the Immigration and 
NaturaUzation Service under the authority 
vested In the Attorney General, together with 
a statement of the reasons for such suspen¬ 
sion (with an accompanying report); to the 
Committee on Immi^atlon. 

Disposition of Federally Owned Plants and 
PACiUTias (8. Doc. No. 167) 

A letter from the Secretary of Agriculture, 
transmitting, pursuant to Senate Resolution 
176 (79th Cong.), a report on federally owned 
plants and facilities (with an accompanying 
report); to the Cksmmittee on Agriculture 
and Forestry and ordered to be printed. 
AMBNDKrarr of the SimvxcEMBN*8 Readjust¬ 
ment Act of 1944 

A letter from the Administrator of the 
Veterans’ Adminlstratton, transmitting a 
draft of proposed legislation to amend sec¬ 
tion 100 of the Servicemen’s Readjustment 
Act of 1944 (with an aecompanytoq; paper); 
to the OomnUttee on ffoanoe. 


ABsiSTiifcai TO BspsTium) AMMuam 
NanONALs 

A letter from the Administrator of the 
Federal Seeurtty Agency, transmitting a draft 
of propoeed legislation to authorme assistsnce 
to repatriated American nationals, and for 
other purposes (with an accompanying 
paper); to the Committee on Finance. 
Report of Smaller War Plants Corforation 
A letter from the Administrator of the 
Civilian Production Administration, trans¬ 
mitting, pursuant to law, the twenty-second 
bimonthly report of the Smaller War Plants 
Corporation, covering the period from De¬ 
cember 1945, through January 1946 (with an 
accompanying report); to the Committee on 
Banking and Currency. 

Report of Federal Communications 
Commission 

A letter from the Acting Chairman of the 
Federal Communications Commission, trans¬ 
mitting, pursuant to law, the eleventh an¬ 
nual report of that Commission for the fiscal 
year ended June 30, 1945 (with an accom¬ 
panying report); to the Committee on In¬ 
terstate Commerce. 

Session Laws of Hawah 
A copy of the twenty-third session laws of 
the Territory of Hawaii, 1946; to the Com¬ 
mittee on Territories and Insular Affairs. 

petitions AND MXMORIALS 

Petitions, etc., were laid before the 
Senate, or presented, and referred as in¬ 
dicated : 

By the PRESIDENT pro tempore: 

A memorial of the Senate of the Legisla¬ 
ture of the Territory of Alaska; to the Com¬ 
mittee on Territories and Insular Affairs: 

*To the Honorable Harry S. Truman^ Presi¬ 
dent of the United States; to the Congress 
of the United States; to the Honorable 
Julius Krug, Secretary of the Interior; 
“Your memorialist, the Senate of the Legis¬ 
lature of the Territory of Alaska, In the ex¬ 
traordinary session of the seventeenth session 
assembled, does most respectfully represent: 

’Whereas the present chief executive of 
Alaska, Gov. Ernest Omening, responsible to 
the Federal Government and not to the people 
of Alaska because he is a federally appointed 
employee, has seen fit to attempt to use his 
Federal office for political purposes; and 
’’Whereas the present Governor has done 
BO by writing official letters from the office of 
the Governor to members of the electorate 
soliciting their votes for certain candidates in 
purely local elections; and 
"Whereas the present Governor has also 
used Federal funds, as well as Territorial 
funds under his control, for the purpose of 
printing and distributing booklets attacking 
certain members of the legislature for their 
actions as representatives legally elected by 
and responsible to the people, distributing 
these booklets In Federal franked envelbpes, 
and has also used his appointive powers for 
political purposes; and 
*'Whereas the present Governor, during the 
past three regular sessions of the Territorial 
legislature, has attempted to wrest the con¬ 
trol of the legislature from the people and 
place it in the hands of his office, and by so 
doing has disrupted cooperation and brought 
about stalemates between the two houses of 
our Territorial legislature and his office; and 
"Whereas this legislature finds It Increas¬ 
ingly difficult to mold legislative policies in 
freedom from executive dictation; and 
"Whereas the Governor, under Alaska’s 
Organic Act, has the power of vetoing any and 
all legislation passed by the legislature, 
whether or not it pertains to Federal func¬ 
tions; and 

"Whereas the prese nt Ooveaenor has abused 
this privilege by vetoing bUls of purely local 
concern for politic purposes; ahd 



1946 CONGRESSIONAL RECORD-SENATE 3321 


^'Whereas no other Oovernor of Alaska* 
whether he was a resident of Alaska or a 
former citizen of some State, has been unable 
or unwilling to cooperate fully with the legis¬ 
lative body: 

“Now, therefore, your memorialist, the Sen¬ 
ate of the Legislature of the Territory of 
Alaska, does respectfully pray that the present 
Governor be removed from office with all 
possible dispatch. 

“And your memorialist will ever pray. 

“Passed by the senate March 29,1946. 

“Edward 0. Coffey, 
^'President of the Senate, 

“Attest: 

“Jesta M. Young, 
^‘Secretary of the Senate/* 

A resolution adopted by the Municipal 
Council of St. Thomas and St. John, V. I., 
favoring the enactment of legislation to in¬ 
clude the Virgin Islands In the benefits of 
titles I, IV, V, and X of the Social Security 
Act; to the Committee on Finance. 

A cablegram from Clem A, Aklna, chair¬ 
man, County of Hawaii Disaster Council, Hilo* 
T. H., favoring an appropriation of $6,000,- 
000 for the housing of families rendered 
homeless by the recent seismic wave; to the 
Committee on Territories and Insular Affairs. 

A resolution adopted by the general as¬ 
sembly cf the Federation of Employees of the 
Insular Government, San Juan, P. R., relat¬ 
ing to the political status of Puerto Rico; to 
the Committee on Territories and Insular 
Affairs. 

By Mr. CAPPER: 

A resolution adopted by the Mississippi 
Valley Association at St. Louis, Mo., protest¬ 
ing against the proposed St. Lawrence sea¬ 
way and power project; to the Committee on 
Foreign Relations. 

RESTRICTION OP DELIVERY OP FLOUR 

TO BAKERS—TELEGRAM FROM RALPH 

MITCHELL 

Mr. CAPPER. Mr. President, I have 
received a telegram from the Mitchell 
Bakery, of Independence, Kans., dated 
April 5,1946, protesting against the pro¬ 
posed order limiting bakers to a small 
quota of flour, which it is claimed will 
result in the closing of a great many 
bakeries. I ask unanimous consent to 
present the telegram for appropriate ref¬ 
erence and printing in the Record. 

There being no objection, the telegram 
was received, referred to the Committee 
on Banking and Currency* and ordered 
to be printed in the Record, as follows: 

Independence, Kans., April 5, 1946, 
Senator Arthur Capper, 

Washington, D. C.: 

Limiting bakers to a smaller quota of flour 
will create a chaotic condition. Only possible 
control would be Government rationing of 
bread purchases to consumer* and that we 
don’t want. Due to Government advocated 
labor Increases, plus ingredient costs, many 
bakers are now only existing because of 
volume. A reduction In volume will defi¬ 
nitely mean many bakeries closing. 

The Mitchell Bakery. 
Ralph Mitchell. 

VETERANS’ EMERGENCY HOUSING ACT 
OP 1946 

Mr. CAPPER. Mr. President, I have 
received an urgent appeal from Elisa¬ 
beth Christman* secretary* and Mrs. J. 
Austin Stone* legislative chairman* the 
National Women’s Trade Union League 
of America* Washington* D. C.« urging 
favoring action by the Senate on tiie 
housing bills for veterans* H. R. 4761 and 
S. 1592, which provide for a long-range 


housing program. I ask unanimous con¬ 
sent to present the letter for appropriate 
reference and printing in the Record. 

There being no objection* the letter 
was received, ordered to lie on the table* 
and to be printed in the Record* as 
follows: 

National V^ombn’s Trade 
Union League of America, 
Washington, D, C., April S, 1946, 

Dear Senator Capper: The National Wom¬ 
en’s Trade Union League, with an individual 
and affiliated membership of over a million 
persons, respectfully urges your favorable 
support of the housing bill for veterans. 
H. R. 4761, when this bill comes to the Senate 
floor for action. At the same time we urge 
your favorable vote for S. 1592, for a long- 
range housing program. Both bills, we feel* 
are emergency legislation and both rank 
equally in Importance. 

The membership of our organization is 
realistic about the acute housing shortage 
and is aware that this condition has existed 
for many years and that the time has finally 
come for action by Congress now. Many of 
our members have come to grips with the 
zero in vacancies and have petitioned us to 
iHge upon the Senate to take favorable ac¬ 
tion now so that the housing legislation can 
be translated into action, to provide health¬ 
ful living quarters for every American family 
and at rentals which they can afford to pay. 

We have faith that you will give your sup¬ 
port for the Immediate passage of both bills. 

Sincerely yours, 

Elisabeth Christman, 

Secretary-Treasurer, 
Mrs. J. Austin Stone, 

Legislative Chairman, 

GOVERNMENT FORMS—LETTER FROM 
LAWRENCE W. PRAKKEN 

Mr. VANDENBERG. Mr. President, I 
am interrupting the current business only 
long enough to share with the Senate a 
letter I received this morning which 
would be amusing if It did not point a 
moral to adorn a rather dismal and dis¬ 
couraging tale. This letter is from Law¬ 
rence W. Prakken* the publisher of a 
small trade paper in Ann Arbor, Mich.* 
known as School Shop, and identifled as 
“the magazine for Industrial education 
teachers.” The letter* addressed to me, 
reads as follows: 

Enclosed is a document called United States 
Standard Form 38 (Revised), calling for an 
Invitation, bid, and acceptance for one sub¬ 
scription to School Shop magazine. The 
forms weigh 11^ ounces and consist of ex¬ 
actly 100 pages. After spending consider¬ 
able time determining Just what the War 
Department wished and the general provi¬ 
sions and conditions of the request, we finally 
determined that the 100 pages were sent to 
us so we could tell the War Department the 
price of a 1-year subscription to School Shop. 

I exhibit the flle which seems to be 
standard practice in this connection. By 
the way* I call attention to the fact that 
it is labeled “Short form contract”; in 
other words* this is not to be taken as a 
full measure of what bureaucracy could 
do if it really tried. 

I now continue reading the letter: 

The man-hours involved in our seeking to 
find out what the War Department wanted 
were considerable. However* what appaUs me 
Is the amount of time and material which 
the War Department ei^pended in securing 
information which is available from any mag¬ 
azine Subscription agency catalog. Or it could 


have been obtained directly from the pub¬ 
lisher by a postal-card request. 

If all this monkey business is required be¬ 
cause of statutory provision, the statutes 
certainly ought to be changed. If It is due 
to the War Department’s own procurement 
policies those policies certainly should be 
changed. The waste of time and materials 
is particularly obnoxious to a small publisher 
who is asked to pay high taxes to support 
such War Department circumlocutions and 
is having difficulty finding paper on which 
to print his own publications. 

I think all of us can share the feelings 
of Mr. Prakken when he found himself 
bombarded with this flle. 

I do not know whether he has correctly 
Interpreted this ponderous flle which he 
received from the War Department, but 
it certainly represents some sort of mag¬ 
nificent waste of time, effort, money, and 
material. 

I ask that the letter and its accom¬ 
panying tonnage be referred to the Joint 
Committee on Nonessential Federal Ex¬ 
penditures. 

The PRESIDENT pro tempore. With¬ 
out objection* it is so ordered. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. HART* from the Committee on 
Commerce: 

H. R.4940. A bill granting the consent of 
Congress to the State of Connecticut, acting 
by and through any agency or commission 
thereof, to construct, maintain, and operate 
a toll bridge across the Connecticut River at 
or near Old Saybrook, Conn.; without amend¬ 
ment (Rept. No. 1133). 

By Mr. OVERTON, from the Committee on 
Commerce: 

H. R.4190. A bill granting the consent of 
Congress to the Pennsylvania Railroad Co. 
to construct, maintain, and operate a rail¬ 
road bridge across the Allegheny River at 
or near Warren, Pa.; without amendment 
(Rept. No. 1138); 

H. R. 4914. A bUl to revive and reenact the 
act entitled “An act creating the City of 
Clinton Bridge Commission and authorizing 
said commission and its successors to acquire 
by purchase or condemnation and to con¬ 
struct, maintain, and operate a bridge or 
bridges across the Mississippi River at or 
near Clinton, Iowa, and at or near PultOti, 
Ill.,“ approved December 21, 1944; without 
amendment (Rept. No. 1189); 

H. R. 5276. A bill to revive and reenact 
the act granting the consent of Congress to 
the State highway department of South Caro¬ 
lina to construct, maintain, and operate a 
free highway bridge across the Pee Dee River* 
at or near Cashua Ferry, 8. C., approved April 
30, 1940; without amendment (Rept. No. 
1140); and 

H.R. 6544. A bill authorizing the village 
Of Baudette, State of Minnesota, its public 
successors or public assigns, to con^ruct* 
maintain* and operate a toll bridge across 
the Rainy River at or near Baudette, Minn.; 
without amendment (Rept. No. 1141). 

By Mr. JOHNSTON of South Carolina, from 
the Committee on Claims: 

H.R. 1073. A biU for the relief of Mrs. 
Gertrude Verbarg; without amendment 
(Rept. No. 1134)^ 

By Mr. OUANIEL, from the Committee on 
Claims; 

H. B. 5664. A biU for the relief of Oscar R. 
Stelnert; without amendment (Rept. No. 
1186). 

By Mr. THOMAS of Utah* from the Com¬ 
mittee on Military Affaire: 

8.1860. A blU to promote the progress of 
aoience and the useful arts* to secure the 
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Btttlonal defense, to advaiaioe tho nfttiotua 
health and welfare, and tor other purpoees; 
without am^dment <ltept* Ko. 1186); and 

8.1963. A bill to authorise additional per¬ 
manent profeesors of the XTnlted States 24tll- 
Itary Academy; without amendment (Bept. 
No. 1137). 

By Mr. OlAABONET, from the Committee 
on Military Affaire: 

B. 1767. A bill to broaden the scope and 
ralee the rank of the veterane* preference 
provided for In the Surplus Property Act of 
1844; with amendments (Bept. No. 1142). 


PBRBQNS SMPXiOYBD BT CkMfMTZTnDBB 
WBO ABB NOT TDXiL-TlMB 8BNATE OB 
GCBdMrrrBB BMPLOTsas 

The PHSSIDSNT pro tempore laid 
before the Senate a report lor the month 
of March 1946, from the chairman of a 
certain committee, In response to Sen¬ 
ate Resolution 316 (78th Cong.), rela¬ 
tive to persons employed by committees 
who are not full-time employees of the 
Senate or any committee thereof, which 


was ordered to lie on the table and to be 
printed in the Riooitn, as follows: 

APPBOPaUTlOMS 

April 4,1946. 

To tke Semte: 

The above-m^tionsd committee hereby 
submlte the following report showing the 
name of persons employed by the committee 
who are not full-time employees of the Sen¬ 
ate or of the committee for the month of 
March 1946, In compliance with the terms 
of Senate Besolution 319, agreed to August 
23, 1944: 


Name of individual 

1 

Address 

Name and addroas of department or organization by whom paid 

Annual 
rate of 
compon* 
satkm 

Mrii Mairfe i' Mfren,, _ . 

1134 Saratoga Ave....... 

District of Columbia government_ .. 

S3,970 





Ksnkxth McKsllar, Acting Chairman, 


BILLS INTRODUOSaO 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. THOMAS of Utah (for himself, 
Mr. BILL, and Mr. Aijbtih) : 

S. 2044. A blU to promote the common de¬ 
fense by imtfylng the departments and agen¬ 
cies of the Government relating to the oom- 
mon defense; to U[ie committee on MlUtaiy 
Affairs. 

By Mr. CABVZLLE: 

6.2046. A blU to repeal section 1 (b) (3) 
of the Musterlng-out Payment Act of 1944; 
to the Committee on Military Affairs. 

By Mr. BLLBNDBR: 

8.2046. A bUl for the relief of Harriet Ann 
Sherman; to the Committee on Claims. 

By Mr. JOHNSON of Colorado: 

8.2047. A bill to amend section 800 (d) of 
the Bervioemen*8 Readjustment Act of 1944, 
as amended, so as to include certain mortgage 
loan companies as lenders; to the Committee 
on Finance. 

VBTBRANS* EMERGENCY HOUSING ACT OF 
1946 -^ 

Mr. McClellan and Mr. JOHNSON 
of Colorado each submitted an amend¬ 
ment Intended to be proposed by them, 
respectively, to the bill (H. R. 4761) to 
amend the National Housing Act by add¬ 
ing thereto a new title relating to the 
prevention of speculation and excessive 
profits in the sale of housing, and to in¬ 
sure the availability of real estate for 
housing purposes at fair and reasonable 
prices, and for other purposes, which 
were ordered to lie on the table and to 
be printed. 

HOUSE BILLS AND JOINT RESOLUTION 

The following bills and Joint resolu¬ 
tion were severally read twice by their 
titles and referred, as Indicated: 

H.R.4654. An act to exempt transfers of 
property to the Amerioan National Red Cross 
from the District of Oolmnfala inheritanoe 
tax; 

H. B. 6719. An act to amend the act entitled 
**An act to authorize black-outs In the Dla- 
tnet of Columbia, and for other purposes,** 
approved December 26,1941, as amend^ and 

H. B. 6928. An act to name the bridge lo¬ 
cated on New Hampehlrc Avenue, Waahlng- 
ton, D. C., over the Baltimore & Ohio BaU-« 
road tracks *Tha Charles A. Langley Bridge;’* 
to the Committee on the District of Columbia. 

H. J.Bes. 88t. Jblnt resolution to provide 


for the reappointment of Dr. Vannever Bush 
as citizen regent of the Board of Regents of 
the Smithsonian Institution; to the Com¬ 
mittee cn the Library. 

PRINTINQ OF ADDITIONAL COPIES OF 
CERTAIN HBAEINQS BEFORE COMMIT¬ 
TEE ON INTERSTATE COMMERCE 

Mr. WHEELER submitted the follow¬ 
ing concurrent resolution <S. Con. Res. 
60), which was referred to the Commit¬ 
tee on Printing: 

Jiesolved by the Senate (the House of 
Bepresentatives concurring), That In ac¬ 
cordance with paragraph 8 of section 2 of 
the Printing Act, approved March 1, 1907, 
the Senate Committee on Interstate Com¬ 
merce be, and Is hereby, authorized and em¬ 
powered to have printed for Its use 1,000 
additional copies of parts 1 and 2 of the hear¬ 
ings held before the said committee during 
the Seventy-ninth Congress on 8.1258, a bill 
to amend the Interstate Commerce Act, as 
amended, and for other purposes, relative to 
modlllcation of railroad financial structures. 

HEARINOS BEFORE COMMITTEE ON IN¬ 
TERSTATE COMMERCE—LIMIT OF EX¬ 
PENDITURES 

Mr. WHEELER submitted the follow¬ 
ing resolution (S. Res. 254) which was 
referred to the Committee to Audit and 
Control the Contingent Expenses of the 
Senate: 

BesolueA, That the limit of expenditures 
^authorized by Senate Resolution 9, agreed to 
January 6, 1946, authorizing the Committee 
on Interstate Commerce to hold bearings 
during the Seventy-ninth Congress, Is here¬ 
by Increased by $6,000. 

PRIORITIBS TO VETERANS IN PURCHASE 
OF SURPLUS ELBCTRC»IIG AND COM¬ 
MUNICATIONS EQUIPMENT 

Mr. WILEY. Mr. President, a few 
days ago I placed in the Racoiu) a copy of 
a letter which I had addressed to Gen¬ 
eral Gregoiy, head of the War Assets 
Administration, relating to surplus elec¬ 
tronic and electrical equipment in the 
Qovenunent. At this time 1 desire to 
read a letter which I have received from 
Carl G. Bertram, Director of Vocational 
and Adult Education at the Appleton 
Vocational School, Appleton, Wis., which 
graphically eels for^ a situation which 
is truly tragic throughQUt the country 
so far as educatkmai are 

eoncemed. 


Thx Aptueton Vocational School, 

Appleton, WU., April 5. X946. 
Senator Wiley, 

House Of Senate, Washington, D. C. 

Dear Senator: I have a copy of your letter 
of April 1 to Lt. Oen. E. B. Gregory of the 
War Assets Corporation. 

Probably you will be Interested, too. In our 
experience. I have been trying to buy elec¬ 
tronics and electrical equipment from the 
War Assets Administration and to date have 
been unable to purchase a single Item. I 
started with the old Reconstruction Finance 
Corporation and have passed through con¬ 
tacts with all the Intermediate agencies. I 
sent a list asking for 183 items. 

It looks to me as though there is a lot of 
foolishness going on. Did you see the Febru¬ 
ary 16 listing by the War Assets Corporation? 
It la the Chicago district bulletin 5 SLG-349. 
It Is a large-size printed publication with 70 
pages. Item No. 469, file No. 25660, as fol¬ 
lows: "Cover, frying pan, aluminum 9% 
Inches diameter, weight 2 ounces, manufac¬ 
turer, Wearever Aluminum Co.; condition, 
used, poor; quantity. 1; unit, each; unit price, 
$ 0 . 02 ." 

These people fpol around with a single 
hammered up frying pan cover for which the 
Government Is going to get 2 cents less 40 
percent If X buy It, but when it comes to buy¬ 
ing a printing press or a blueprint machine 
for $800 or a tool and cutter grinder, such an 
item can't be located. 

X have probably written 12 letters trying to 
find a model F Ozalld blueprinter. The 
manufacturer informs me that they placed 
600 of these printers in the Wright aeronau¬ 
tical plants which were owned by the Gov¬ 
ernment. 

I won't take your time by writing more. 
Needless to say. we are utterly disgusted. I 
have sent orders and orders and haven’t got¬ 
ten a single thing as yet. 

Yours very truly, 

Carl G. Bertram, 
Director, 

Vocational and Adult Education, 

Mr. President, the reason I take the 
time of the Senate on this subject is 
that neither the veterans nor the edu¬ 
cational institutions of this country have 
been able to get this surplus material. 
We are talking today about helping vet¬ 
erans in relation to housing. 

I ask that there be printed again, at 
the ooncluidon of my remarks, a copy 
of the letter which I wrote to Lt. Gen^ 
XL B. Gregory, head of the War Assets 
Administration, on Apdl 1,1946, to which 
Z have received no reply. ■ 
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There betog no objection* the letter 
was ordered to be printed m the Rscpan* 
as follows: 

Vwxm 0rA» anvAm 
CkiMMxms Ok tks Jwnoumr, 

Lt. Oen. B. B. Ossoorr* 

War Assets Administration, 

Witshinffton, D. C, 

Dsak OsKXtAL QnpooiT: I would toe grato- 
ful If you would mnewer certain queetlone 
and preient certain Information to me re¬ 
garding the priority actually given veterans 
and educational In^tutlons In touylng elec¬ 
tronics surplus. 

I understand that the Government has 
$2*600*000,000 of surplus electronic and com¬ 
munications equipment, of which'only one 
hundred and thirty million have toeen re¬ 
ported as surplus to date. 

From letters addressed to me from vet¬ 
erans and educational institutions. It ap¬ 
pears that they are patiently sending their 
certificates and applications for electronics 
surplus to Washington. But apparently, 
these are ending up In a dead-letter file here. 

Under the plan already adopted toy the 
Chicago Single Depot and expected to be 
adopted throughout the Nation. Washington 
now. unlike heretofore, has no file of agen¬ 
cies’ declarations of surplus. Instead, man¬ 
ufacturers' agents serving as Government 
salesmen on a commission basis are author¬ 
ized to have shipped to them direct from 
depots the equipment without the declara¬ 
tions going through the Washington offlce. 
I wonder how the PriorltleB Section of your 
Blectronlcs Branch here can furnish priori¬ 
ties Information to claimants when it does 
not have the necessary information, under 
the Chicago plan, as to just what surplus Is 
available? 

The following are the questions I would 
appreciate having answered: 

(A) How many veterans have received elec¬ 
tronics equipment under the Chicago set-up, 
In accordance with veterans’ preference con¬ 
ferred by Congress under section 16 of Pub¬ 
lic Law 457. Seventy-eighth Congress? 

(B) What are the number and status of 
pending veterans' applications for electronics 
equipment? 

(C) How many educational Institutions 
have received such surplus, in accordance 
with section 13 of Public Law 457? 

(D) What are the number and status of 
schools’ applications for surplus? I under¬ 
stand that in one southern university* where 
they expect some 6,000 veterans, up to date, 
they have not been able to get any of this 
electronics material. 

It appears to me that there is something 
rotten in any system which apparently 
hoaxes veterans and schools Into believing 
that they are going to have priorities In buy¬ 
ing surplus, whereas their applications are 
actually pigeonholed and are tmknown to 
the manufacturers* agents in the field who 
are functioning as Government salesmen In 
disposing of the surplus. 

Surely the Government of the United 
States can tell these veterans and schools 
exactly what their prospects are of getting 
surplus, rather than misleading them. My 
next question is. therefore; 

(E) Just what are the veterans and schools 
actual prospects of getting surplus? 

(F) It is my understanding that 48 State 
representatives have been appointed by the 
governors and the legislatures of the States 
to assist in the disposition of surplus elec¬ 
tronics and communications equipment as 
well as other surplua stock* Which they ex¬ 
pect to get. Moreover, 1 understand that 
the WAA through the Federal Security 
Agency has already appointed or will appoint 
Federal liaison men to these Btates to assist 
the State representatives. As I tee It* these 

XCH-210 


many Jobs will In no way serve their pur¬ 
pose If the manufacturers* agents continue 
to sen pr opeity without any concern or to- 
formatkm regarding veterans* oeitlfloates and 
schools* applications. I understand tliat in¬ 
formation in the United States Office of Bd- 
ucatlon Is that 85 percent .of the schools* 
requests for surplus goods relate to elec¬ 
tronics and communications materials. 
Bow will these requests actually be met? 

It seems to me that the Government’s de¬ 
sire to liquidate war surplus quickly Is in 
theory entirely commendable. We must In¬ 
sofar as possible prevent storage charges, 
obsolescence of equipment as time goes on, 
etc. But, surely we can tell our veterans 
and schools exactly what the score Is. 

It seems to me that under the Chicago 
system the left hand does not know what 
the right hand is doing, that is, Washington 
doesn’t know what Chicago is doing and vice 
versa. Why could not the veterans’ cer¬ 
tificates and the schools* applications be 
placed in the hands of the agents in Chicago 
for Immediate action Instead of being sent 
to Washington to repose In a dead-letter file? 

I know that you will accept these in¬ 
quiries and suggestions in the constructive 
spirit in which they have been offered and 
that you will advise me regarding the mat¬ 
ters herein as soon as possible. May I also 
hear from you as to future plans for ex¬ 
tending the Chicago system of procediire? 

Lastly, may I affirm that I, for one, will 
do everything I can to make certain that the 
will of Congress in setting up veterans* and 
schools’ preference be respected in letter 
and spirit, as it apparently has not been re¬ 
spected te date. 

Sincerely yours, 

Alexander Wujst. 

ADDRESS BY SENATOR MEAD ON GROVER 
CLEVELAND DAY 

[Mr. MEAD asked and obtained leave to 
have printed in the Rxcobd an address de¬ 
livered by him at a Grover Cleveland Day 
dinner at Buffalo. N. Y., on April 6, 1946, 
which appears in the Appendix.! 

TERMITES IN THE HOUSING PROGRAM- 
ARTICLE FROM BUSINESS WEEK 

[Mr. HAWKE8 asked and obtained leave to 
have printed In the Record an article entitled 
’’Termites in the Housing Program,’* pub¬ 
lished in Business Week for March 30, 1946, 
which appears in the Appendix.] 

HEALTH IN VIRGINIA—EDITORIAL FROM 
WAKHNG’TON POST 

[Mr. CAPEHART asked and obtained leave 
to have printed In the Record an editorial 
entitled ’’Health In Virginia" from the Wash¬ 
ington Post of April 9,1946, which appears in 
the Appendix.) 

REHABILITATION OP DISPLACED JEWS OF 

EUROPE—REPORT BY SIMON H. RIP- 

KIND 

Mr. WAGNER. Mr. President, I wish 
to introduce Into the Record the final 
report to the Chief of Staff made by the 
Honorable Simon H. Rifklnd as adviser 
to the theater commander on Jewish 
affairs. The report deserves the atten¬ 
tion of the American people because of 
the subject matter with which it deals, 
and the personality of its author* which 
It clearly reflects. 

1 may be pardoned a note of paternal 
pride that the Secretary of War, General 
Eisenhower, and General McNamey rec¬ 
ognized Judge Rifkind’s great compe- 
. tence* Judicial Integrity* humanltarlan- 
ism* and selfless devotion to the public 
welfare* when they invited him to act 


as adviser in so dUBcult but worthy a 
task as the rehabilitation of the rOinain- 
Ing Jewish vlctlmg of nazlsm. These 
have been the qualities which Judge 
lEUfkind possessed to high degrees when 
he was my legal assistant, and when he 
subsequently mounted the bench of the 
district court of the United States. 
These same qualities are clearly evident 
in the report. 

All of us—yes; all the people of the 
United States—should pay heed to the 
flndings and recommendations of Judge 
Rifklnd in regard to the rehabilitation of 
the displaced Jews of Europe. The prob¬ 
lem and its solution concern us greatly. 
Let us not forget, that those who almost 
annihilated the Jewish people proved 
our enemies as well* and if we and the 
rest of the world turn our back with cal¬ 
lous indifference to the problem, it will 
mean that we possess nei^er the wisdom 
nor the humanitarian impulses to make 
the peace an enduring edlflce. Through¬ 
out history the fate of the Jews has been 
the barometer of civilization. 

I ask unanimous consent that the re¬ 
port of Judge Rifklnd be printed at this 
point in the Record. 

There being no objection, the report 
was ordered to be printed in the Record, 
as follows: 

Headquarters. 

United States Forces, 

European Theater, 

March 7, 1946. 

Memorandum to: The Chief of Staff. 

From: Adviser to theater commander on 

Jewish affairs. 

Subject: Final memorandum. 

1. On October 3, 1945, on the joint invita¬ 
tion of the Secretary of War and General 
Elsenhower, I accepted appointment as ad- 
vlser to the theater commander on Jewish 
affairs for a period of 90 days. Upon the ex¬ 
piration of that period, at the request of the 
Secretary of War and General McNarney. my 
term of service was extended for an addi¬ 
tional period of 60 days. That period, too, is 
now drawing to a close. This memorandum 
Is the last I shall submit in my official capac¬ 
ity. 

2. The Jews of the world are everlastingly 
in debt to the armed forces of the United 
States for the survival of a remnant of Israel 
in Europe. The rescue phases of the grim 
task of liberation were miracles of accom¬ 
plishment. That there Is in existence a peo¬ 
ple which constitutes the Jewish displaced 
persons problem is attributable to the heroic 
and selfless devotion of many medical and 
combat officers, and thousands of anony¬ 
mous American soldiers of all creeds. The 
historic fact can never be slighted that all 
that remained after Hitler’s war of annihila¬ 
tion against the Jews of Europe was, figur¬ 
atively, a small dry heap of bones Into which, 
like the prophet Ezekiel, the United States 
Army and its allies breathed the spirit of 
life. 

Rescue was followed by the Army's great 
accomplishments In the second phase, that 
of semipermanent living. The broad policy 
directives promulgated by this headquarters 
have bMn Instinct with deep and sympa¬ 
thetic understanding of the plight of these 
survivors of the horrors of the concentra¬ 
tion camp. The directive setting up special 
assembly centers for Jewish displaced per¬ 
sons* whose problems are imique* has been 
the cornerstone of the Improvement that 
hes taken place. The classification of some 
displaced persons ss "experseoutees" has 
permitted specialized treatment based on 
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]i«ed, and the eetabliahment of a category of 
‘’aaslmlleee** (that Is, Qermana aMimUated 
to the status of United Nations displaced per¬ 
sons) has been exceedingly fruitful In draw¬ 
ing a line between the Germans and the Ger¬ 
man Jews against whom the former had 
waged relentless war. 

The Army has, during the period of my 
stay, accorded to the Jewish displaced persons 
a wide measure of personal freedom, has en¬ 
couraged self-government, permitted the use 
in the centers of displaced persons as police, 
and allowed the ex-persecutees broad freedom 
of movement. Gradually, many of the Jew¬ 
ish displaced persons centers ceased to be 
camps and became more nearly like com¬ 
munities. The Army has also repealed Ger¬ 
many’s oppressive racial statutes and forced 
the German schools to make room for dis¬ 
placed persons as students. It has given the 
displaced persons, and especially the ex-per- 
secutee groups, a higher caloric diet than It 
has permitted the Germans and has given 
them priority with respect to many Items 
of supply and accommodation. It went to 
great lengths in providing a plane service to 
bring into the theater sorely needed in¬ 
structors and supplies from Palestine. It 
has supplied Kosher food to those who re¬ 
quire it. To those Jews who have infiltrated 
from east European countries and to whom 
it owed no legal obligation, but only human 
compassion, the Army has extended accom¬ 
modation and care on a standard equal to 
that of other ex-perseovited displaced per¬ 
sons. The Idea of securing the services of 
an adviser on Jewish affairs is a mark of 
Its concern and desire to deal sympathetically 
with the problem. Nor Is this, by any means, 
a complete catalog of the numerous In¬ 
stances which evidence the Army’s warm¬ 
heartedness in dealing with all displaced per¬ 
sons In general and ex-persecuted displaced 
persons In particular. 

3, The problem of the displaced Jews of 
Europe, however, is not yet behind us. 

An understanding of the problem must 
start with the fundamental realization that 
the United States Army has In its keeping 
not a group of discrete individuals but a 
"people” and that it Is required to deal with 
one of the great migrations of history. Des¬ 
tiny has called upon the military forces to 
preserve that people and to channel its mi¬ 
gration, and has thereby challenged the his¬ 
toric role of the United States as protector 
of the oppressed and persecuted. The man¬ 
ner in which the military forces rise to that 
challenge will determine not only whether 
the page of history now being written in this 
theatre will be bright or dark, but will in¬ 
dicate whether our country, having survived 
at great cost the travails of war and being 
preoccupied with the complex problems of 
reconstruction and world peace, has still the 
capacity and energy to deal Justly with a 
cause that can make but a moral appeal to its 
conscience. It Is an awesome responsibility 
that has been placed upon the United States 
Army. I have confidence that it will be so 
discharged as to reflect only credit upon the 
people of the United States. 

4. The Jews presently In Germany and 
Austria are principally of Polish and Baltic 
origin. Smaller numbers of them are of Hun¬ 
garian, Rumanian, and Czechoslovakian de¬ 
rivation. The native German and Austrian 
Jews form only a minor fraction of the prob¬ 
lem; very few of them are left in central 
Europe. It Is With east European Jewry, 
primarily, that we have to deal. 

Many centuries ago the Jews began their 
movement eastward in search of lands where 
they could practloe their religion free of 
molestation, raise their families in security, 
and live their lives in dignity. They never 
found what they sought, but in the course 
of their attMaye they cvea t e d tasttttttiei>a 
whlcli thr owg ia the fsasa enrlehed tlM 
civilization of the world. 


In the eastern coimtrlee, principally in 
Poland and the Baltic States, the Jews de- 
veloped a religious civilization far different 
from the native culture. They developed a 
way of life which was essentially their own. 
Despite poverty and oppression, it was rich 
in ethical slgnlfloanoe, colorful In expression, 
and always Intense. Scholarship was always 
accorded first priority In Jewish life in east 
Europe, and great academies of learning were 
built from which were graduated men of 
renown. Seminaries poured forth religious 
leaders who carried to Jewish communities 
all over the world spiritual inspiration and 
guidance. Jewish music was scored, a Jew¬ 
ish literature flowered, Jewish art and drama 
reached great heights. The foundation of 
this civilization was religious in character 
but it extended into secular fields as well. 
This religious civilization enriched not only 
the Jews of the world, but played an im¬ 
portant part in the enhancement of human 
thought everywhere. Almost unnoted by the 
rest of mankind, this well-spring of cultural 
activity fed rivulets that flowed Into the 
stream of life of the western nations. 

The Jews of east Europe flourished in this 
way despite an environment which was es¬ 
sentially unfriendly! They have never really 
lived at peace. They have always been 
haunted by fear of the pogrom, of sudden 
death, and the slaughter of the innocent. 
’They have always longed for a place or a 
time In which they would be free of this 
mortal fear. 

6. With the coming of Hitler, anti-Semi¬ 
tism became an Instrument of national pol¬ 
icy. As one means of creating his totalitarian 
State, Hitler utilized that evil weapon to 
suppress dissent, to terrorize and eliminate 
the opposition of other nonconformist ele¬ 
ments, to divide the democratic world, and 
create conditions favorable to his aggressive 
plans. 

Hitler’s first victims were the German Jews, 
because they were at hand. Starting with 
nonviolent forms of oppression, their perse¬ 
cution soon moved to brutal and sadistic 
forms of murder, forced labor, and moss star¬ 
vation. But the German plan was never 
limited to the destruction of German Jewry; 
it always contemplated the elimination of 
the Jews In Europe and. Indeed, in the world. 
It was not until the brute mass of the Ger¬ 
man Army moved eastward that Teutonic 
savagery reached its height. Upon the Jews of 
eastern Europe was loosed a plan of extermi¬ 
nation BO diabolical that it is impossible for 
a civilized mind to grasp. Never has the 
world seen such horror; never have a people 
undergone such torture. The Infamous de¬ 
tails have been spread upon the records of 
the International Military Tribunal at Nur¬ 
emberg, and need not be repeated here. So 
ruthless was this campaign, so furious was its 
execution that some 6,000,000 Jews fell 
martyred by the Nazis. Today, no more than 
1,250,000 Jews live in Europe east of the Eng¬ 
lish Channel and west of the prewar borders 
of Russia, and the east European Jews are 
but a portion of that number. 

6. The Jews who are today provisionally in 
Germany and Austria are small in numbers; 
approximately 100,000 of them are living in 
all zones of those countries; family life is 
practically unknown among them—the mem¬ 
bers of their families are dead; they are des¬ 
titute—^the Germans stripped them of every¬ 
thing; a child is a rare treasure among 
them-~extermlnatlon of the young was a 
Nazi priority; they suffer from psychological 
and physical Ills as a result of life in the 
concentration camps and the experiences 
they have. endiired. Their civilization, eo 
laboriously created over the centuries has 
been brought low; Its leadership Is dead; Its 
Institutlmis—economic, social, religious, and 
scbo!arly^-are demohshed. • 

thln(g^ tbrnt WHM failed to< tak# 
ffieaa^thasa penpia waa lltatr spirit. TluukJs 
today burning brightly and steadily In the 


wastelands of Germany and Austria. Its in¬ 
destructible quality has kept alive In tbexn 
the germinating seeds of their civilization. 
That is why this small group represents a 
people—the remnant of Polish and Baltic 
Jewry—*the growing tip of Its future. 

That spirit and the culture It represents 
have drawn together the Jews In Germany 
and Austria, and have provided them with a 
program tor the present and a plan for the 
future. Many of the Jews who are today 
living in Poland. Czechoslovakia, Rumania, 
and Hungary are baffled and perplexed. Inse¬ 
cure in the present, fearful of the future; 
not so the Jews in Germany and Austria. 
They know what they want; they want to 
quit Europe; they want to live together, not 
dispersed among a population that regards 
them as* aliens; they desire to live In the 
pattern of their own historic culture; they 
visualize the realization of their desires In 
Palestine. It Is a strange phenomenon that 
the Jewish displaced persons in Germany and 
Austria, because they have a policy and a 
program, have emerged as the vanguard of 
east European Jewry. 

7. These considerations may seem irrele¬ 
vant to the Army’s task, but, Indeed, they are 
crucially germane. They supply the clue to 
the sense of excitement one experiences In 
the Jewish dlaplaced-persons centers—the 
high pitch of the publications, the mass 
meetings, the demonstrations, the petitions, 
and the general atmosphere of political fer¬ 
vor—in sharp contrast to the relative quie¬ 
tude in the other dlsplaced-persons centers. 
They provide the reason for the Jewish dis¬ 
placed persons’ Impatience with measures 
that give an atmosphere of permanency to 
their enforced residence In Germany, and 
their reluctance to do anything that appears 
to Integrate them with the German popu¬ 
lation. 

And these considerations help explain why 
the Jewish population in the United States 
zone Is Increasing, whereas that of other dis¬ 
placed persons’ groups Is decreasing. Re¬ 
turning from the concentration camps, from 
the forests In which they fought as partisans, 
demobilized from the national armies in 
which they battled on the side of the Allies, 
coming from the places In which they hid 
from the Nazis, the Jews in the east Euro¬ 
pean countries find themselves unwelcome 
in the lands of their origin. They discover 
that anti-Semitism did not vanish with the 
defeat of the Nazis. Indigenous, popular 
anti-Semitism flourishes and creates a cli¬ 
mate of hostility on the part of the native 
populations against the Jews. In Poland 
they have been the victims of terroristic ac¬ 
tivity and there is evidence that the Govern¬ 
ment, despite its sincere efforts, cannot ef¬ 
fectively protect them even against the more 
extreme forms of anti-Semitism. Moreover, 
the countries of their origin are to these 
Jews places of sadness and despair. On 
their return to their homes, they find no 
trace of their families; their friends and 
their old associations are gone. They find 
it impossble to take up normal living In a 
graveyard of memories. Consequently, they 
have taken to the road in search of new 
places, free of prejudice and bias, in which 
they can settle and be at peace. Unlike other 
displaced persons, they do not linger in or 
come Into Germany because they find a par¬ 
ticular political regime distasteful or be¬ 
cause economic conditions are bad at home. 
No matter what the political or economic 
situation in their former homes, life there 
for them Is impossible. They are in fact 
homeless through no choice of their own 
and cannot be repatriated. 

8. A study of the flow lines of east Euro¬ 
pean Jewry shows a constant and unvarying 
convergence upon the United States zonee of 
Gemiany Mid Austria. This movement Is 
p g Unarily an expression of faith In the United 
States which has always afforded asylum for 
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OkB imforttiiiate. That I 0 one of our great 
national aseete, which has in the past paid 
rich dividends. The Army has thus far 
viewed with sympathetic understanding the 
plight of the Jews aeelclng asylum in the 
Uhited States aone. A continuation of that 
policy is strongly urged. Its abandonment 
or limitation will constitute a denial of the 
humanitarian Impulses whch should moti¬ 
vate the military in this connection. The 
numbers coming in. compared with the pop* 
ulation of the zone, are relatively trivial; 
they constitute a very small charge upon the 
economy of the area. To forbid these per- 
secutees entry on the basis of any statistical 
study of absorptive capacity, which must at 
best constitute a rough guess, is to elevate 
form over substance in the face of human 
tragedy and suffering. Zt would be deplor¬ 
able were our reputation of affording refuge 
for the unfortunate, thus far treasured and 
preserved by the military statesmen in 
charge of our affairs in Europe, now to be 
dissipated. 

The Jews coming into Germany seek here 
a provisional place of refuge that will serve 
as a staging and rehabilitation area for mi¬ 
gration. The fact that they are seeking this 
haven in Germany is profoimdly J\ist. Their 
present lamentable condition is the result of 
German barbarism. In the process of ex* 
terminating millions of Jews, the German 
economy was enriched beyond measure. The 
fortunes of those who died as well as those 
who escaped are today being enjoyed by 
their persecutors. Where 600,000 Jews lived 
In Germany before Hitler, only a fraction 
of that number seek to sojourn now. Have 
these Jews not a claim upon the available 
habitations which is prior to that of the Ger¬ 
mans? Have they not a claim against Ger¬ 
many's resources of food and clothing which 
takes precedence over that of the Germans? 
Are not the Jewish displaced persons eter¬ 
nally right when they say, “The Germans 
are our debtors,” albeit they are not in a 
position to enforce reparations for the 
wanton destruction of their kin, their prop¬ 
erty, or the free labor they were compelled 
to perform? 

Viewed In this light, the question whether 
the presence of the Jews constitutes too 
heavy a burden upon the German economy 
becomes Irrelevant. Their claim is second 
only to that of the occupation forces. If the 
result is that some must live by the grace of 
charity and the standard which charity im¬ 
plies, it should be the guilty ones, not the 
victims. Simple justice dictates that these 
Jews be received and permitted to remain 
in OeiTnany for a brief period until the world 
allows them to go where they can live in dig¬ 
nity and security. 

9. Jewry’s surviving remnant In Europe 
has no material claim against the United 
States or its people beyond the broad hu¬ 
manitarian claim that all persecuted groups 
have upon free men. These Jews recognize 
that they are already immensely in debt to 
the United States. But as Hitler’s victims 
who lost the war, they look to their 
brothers-in-arms who won it, to enforce for 
them some small portion of their claim on 
Germany. They object to American food 
given to them as an act of grace. They pre¬ 
fer German food delivered to them as of 
right. They resent living In barracks while 
the Germans live in civilian homes. They 
wonder at our lack of comprehension when 
they are tendered the oast-off clothing col¬ 
lected in American salvage drives. Instead 
of the new production of German factories. 
We must recognize that Insofar as we fall 
to require the Germans to satisfy the needs 
of these Jews and satisfy them ourselves, we 
are dleoharging a portion of the debt owed 
by Germany. It would, it seems to me, he 
preferable, certainly from the moral point of 
View, to insist that Germany disoharge that 
obUgatlon in the first Instance though this 


cause some disoomfort to the German popu¬ 
lation. 

10. The policiee to be framed and admin¬ 
istered srlth respect to the Jewish displaced 
persons In Germany and Austria will be 
sound and effective, and will evoke responsive 
coc^ieEation from the displaced persons and 
commendation at home, to the extent that 
they are corollary to the major conception 
I have outlined of the nature of the problem. 
Whether the care afforded is adequate is 
therefore hot to be measured by reference to 
standards for Germans or for derelict bene¬ 
ficiaries of charity. 

The questions to which present and pro¬ 
posed directives should be subjected are: (a) 
do they contribute to the building of healthy 
and vigorotis people capable of the pioneer¬ 
ing effort which confronts them; (b) do they 
contribute to the enlargement of their skills 
and capacities for doing useful work; (c) do 
they accelerate the process of restoration of 
family life, normal communal activities, 
moral standards and qualities, good citizen¬ 
ship; (d) do they enlarge capacity for self- 
government, discharge of responsibility and 
afford opportunity for the development of 
new leadership? 

11. Measured against these tests, the need 
of changes along several lines is indicated. 

(a) The present practice with respect to 
the displaced persons’ diet needs revision. 
While that diet is, in caloric content, above 
the subsistence level, it is so monotonous as 
to be unsuitable for more than a very short 
period of time and constitutes an ever¬ 
present provocation to black-market trans¬ 
actions. Some variety is urgently needed. 

(b) The Introduction of rehabilitation and 
training projects has been sluggish. Many 
of these concentration-camp survivors have 
lost their skills; many of the younger ones 
never had the opportunity to acquire any 
skills; others need to learn new trades useful 
in the lands to which they hope to emigrate. 
To accomplish these ends requires affirmative 
action in the way of making tools and equip¬ 
ment available from the German economy, in 
calling forward more x^rsonnel and material 
from the voluntary agencies, finding more 
space for training centers and farm projects, 
^^atever be the expenditure of effort and 
substance In such an undertaking, it is nom¬ 
inal in comparison to the social costs in¬ 
volved in the failure to take such action. 

(c) In the provision of civilian rather 
than barrack-type housing for Jewish dis¬ 
placed persons considerable improvement 
has taken place in recent months. There is 
room for more. The Jewish displaced per¬ 
sons do not, morally, constitute a burden on 
the German population. Assuming the 
highest reported proportion of destruction of 
bousing, the Germans are still the trespassers 
in the aggregate when they hottse 100,000 
Jewish displaced persons in all zones where 
600,000 Jews lived before. 

The educational and religious programs 
need intensification. In their years in the 
concentration camps these people were sub¬ 
jected to the most brutalizing conditions. 
Law meant tyranny and the only means of 
survival was through its evasion. Unlike 
American prisoners of war, who were exposed 
to brutal treatment in the prisoner-of-war 
camps, these concentration-camp survivors 
did not upon liberation return to a welcom¬ 
ing homeland, to the bosoms of their families 
and friends. Liberation to them meant free¬ 
dom from bondage—and the realization that 
their kin were gone, that they were alone 
In a largely hostile environment, In the grim 
atmosphere of a displaced-persons center 
from which there appeared to be no escape. 
It would be surprising If 4n these circum- 
ztanoee we found no antisocial tendencies 
among these survivors. They require reintro¬ 
duction to a type of society from which they 
have been divorced for many jrears and 
orientation away from the deg^dlng exist¬ 
ence Into which the Naada forced them. 


This requires an educational program de¬ 
manding the aame type of aflinnative action 
aa has been Indicated with respect to train¬ 
ing projects. 

Religious instruction is of great Impor¬ 
tance. These people have not had an oppor¬ 
tunity to practice their religion for many 
years and they are in special need of re¬ 
ligious reintegration. There is a great dearth 
of personnel avaUable for pastoral duties 
a m o ng the Jewish displaced persons. I have 
discovered only one native German rabbi In 
all of Germany; and since intellectual train¬ 
ing was not a factor which contributed to 
survival in the concentration camps, it is 
clear that help must be obtained frotfi out¬ 
side Germany. A more liberal policy for the 
admission of rabbis and religious teachers, 
as well as people in other cultured profes¬ 
sions, Is very much to be desired. More¬ 
over, such religious personnel as is available 
in the centers should be afforded adequate 
opportunity to pursue their calling with dig¬ 
nity and facility. 

No first-class effort has yet been made in 
the direction of providing opportimlties for 
employment. Statements have been made 
that the Jewish displaced persons will not 
work. This Is true of only a small percent¬ 
age of them, who feel that they slaved so long 
and so bard for the Germans without com¬ 
pensation that the Germans should now 
labor for them. The Jews understandably 
refuse to work for the Germans or air in any 
way the German economy. This leaves three 
fields of possible employment; (a) Work for 
the occupation forces, both In the way of 
personal and industrial services; (b) work 
for themselves; (c) manufacture of items 
for sale. Efforts should be made along these 
lines to increase present employment op¬ 
portunities. No such program can be effec¬ 
tive, however, unless Incentives for work are 
simultaneously established. All of us work 
for some reward: it is unrealistic to expect 
these people to labor without some form of 
compensation. 

(d) Present tendencies in some quarters 
to regard the Jewish displaced persons as In- 
Btltutlonallzed “problem children,” which 
they are not, are pointed in the wrong direc¬ 
tion. These tendencies have not yet been 
formulated into policy directives. I hope 
they will not be. Plans which are designed 
to restrict movement, to intensify police con¬ 
trol, to subject the residents to frequent 
searches, all in the Interest of law and order, 
are permissible for security reasons in deal¬ 
ing with a conquered enemy people. ’They 
are not Justified in dealing with friendly 
allies; and surely no free people would tol¬ 
erate them. 'They are peculiarly inappropri¬ 
ate when applied to persecuted groups, Jew¬ 
ish and non-Jewish, in greater measure than 
to the Germans themselves. The use of Ger¬ 
man police in persecutee centers is not pro¬ 
motive of order. Careful screening would 
produce good ex-persecutee material for such 
policing. A program of education of the 
newly arrived troops and military police with 
respect to the misfortunes of these people and 
their present unhappy state, designed to 
evoke sympathetic and understanding treat¬ 
ment, would also be helpful In preventing 
unfortunate Incidents. 

12. There are other aspects of Jewish af¬ 
fairs in Germany and Austria that are re¬ 
ceiving consideration by the military author¬ 
ities, such as the question of restitution of 
property, especially where the Nazis have 
compounded robbery with wholesale murder 
so that no heirs survive; the disposition of 
Jewish communal, religious, and cultural 
property; extension of aid to ex-persecutees 
resident outside of assembly centers; docu¬ 
mentation for migration, etc.; but it does 
not appear necessary to dwell upon them in 
this memorandtim. 

13. I recognize that no matter how wise 
the policies formulated and no matter how 
sympathetic their implementation, they can 
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only ftineUor&te the present conditions ot life 
of the displaced Jews and prepare them more 
adequately for the future. They cannot solve 
the problem of the displaced Jews. Being a 
human problem, it resists definition by dlrec* 
tive. It is not confined to the arbitrary geo* 
graphical lines of the United States zone, but 
overflows the newly created tone boundaries 
as well as the more ancleut national frontiers. 
It embraces not only those who fall within 
the technical definition of ^'displaced per¬ 
sons" but all those Jews of Europe who, by 
reason of the global War of 1930-46 and the 
war against the Jews since 1933. have had 
their home roots cut, so that they are in fact 
a mobile, floating population. It will cease 
to be a problem not when any specified 
agency has discharged its limited responsi¬ 
bility but when the Jews concerned have 
been restored to normal life in an abode in 
which they strike permanent roots. 

Rapid, mass resettlement is the only means 
of solving that problem. Life In the dis¬ 
placed persons centers cannot, at Its very 
best, begin to approach normal life and the 
Inevitable consequence of a prolonged stay 
therein is demoralization. Disintegration 
has already begun and may rapidly spread. 
Frustrated In thetr attempt to find a place 
outside of Europe In which to live, unable 
to make a home In Europe, surrounded by a 
hostile population which serves to exacerbate 
old wounds and create new resentments, 
these people are coming to the end of their 
emotional tether. Unless the world Is pre¬ 
pared immediately to make a place for them, 
it will drive to despair and disaster this hand¬ 
ful of a decimated people. All of them have 
one earnest wish, to be quit of Europe; and 
most of them have one other compelling 
desire, to emigrate to Palestine. For reasons 
Z have advanced at length before the Anglo- 
American Committee of Inquiry on Palestine, 
I believe that their problem is actually in¬ 
soluble without Palestine. Whether or not 
the United States Army will this spring be 
faced with the necessity of dealing with peo¬ 
ple sickened by hope long deferred depends 
upon the action of that committee and the 
governments which must implement its de¬ 
cision. Every day's delay in solution boosts 
ths price to be paid for the failure to act 
promptly. 

14. Record should be made of the patent 
fact that of the sevml gov^mnent agencies 
Charged with reQ)onBtblllty, the Army is the 
only one that has to date made a substantial 
and noteworthy contributioa. UNBRA has 
refused to contribute any supplies to the dis¬ 
placed persons. In the United States zone 
It has likewise failed to bring to its task the 
necessary initiative, administrative skill, and 
imaglikatlon. Ooni^ouous has been its lack 
of drive to implement ideas conceived both 
within and outside Its staff. Its lower ranks 
have brought eeah sympathetic understand¬ 
ing, and Boclid welfare experience, and I can¬ 
not praise too highly the devotion to their 
task of the workers In the field. But too 
often this personnel—and more particularly 
the supervisory stafi-r-does not possess the 
requisite know-how to deal with the routine 
tasks of housing, clothing, and feeding. 
While it is true that in some areas UNRRA 
personnel has been confronted by nonco¬ 
operative and resistant military officers at the 
operating level, that circumstance would not 
have proved to he a serious obstacle had the 
UNRRA organization in the United States 
zone possessed the necessary executive ca¬ 
pacity. Had this administrative weakness of 
UNRRA been foreseeable it would have been 
wise to limit its function to welfare and case^ 
work problems. It is too late to retrace the 
steps taken. But It Is not too late for the 
Army to be aware of this defect in the per¬ 
formance of UNRRA, and to deal with it by 
Initruotion, laapeetion^ and the f\ 2 llest meas¬ 
ures of cooperation on all levels. 

16. Although resettlement is the ultimate 
objective, the Intergovernmental Committee 


on Refugees (IGOR), whose responsibility 
covers that field, has by its own directives 
rendered itself impotent to deal with the 
problem. It has accomplished nothing in 
the way of resettlement of the Jewish dis¬ 
placed persons, and can accomplish nothing 
under its present policies. Some few of these 
people have been resettled in Palestine 
through the Jewish Agency for Palestine, an 
organization accredit^ to UNRRA. The 
United States is now opening consular offices 
and taking steps to implement the President's 
directive with respect to emigration of dis¬ 
placed persons to the United States. But as 
far as I know, IGOR has to date taken no 
steps to make possible the settlement of 
Jewish displaced persons anywhere. By ap¬ 
pearing to act In this field it has discouraged 
others from taking the initiative. Valuable 
time has been lost. It is plain that for those 
who desire migration to places other than 
Palestine, direct negotiation by the United 
States with other immigrant-receiving na¬ 
tions is necessary. 

16. In closing, I wish to express my un¬ 
stinted thanks for the kindness and courtesy 
with which I have been treated during the 
period of my service In the European theater. 
I have always received the fullest measure 
of cooperation In the performance of my 
duties, and the Army has exerted Itself at 
all times to lighten my task. Never did It fall 
to give patient consideration to my sugges¬ 
tions. For all this I am most grateful. 

It Is my most earnest hope that the events 
of the succeeding weeks with reference to 
Palestine will relieve the United States Army 
of Its grave responsibilities towards the Jew¬ 
ish displaced persons. And I pray that, with 
the fullest measure of its capacities, the Army 
will so devote itself to these unfortunate vic¬ 
tims of the war that they will be able, as 
dignified and integrated Individuals, to meet 
whatever future awaits them. 

Simon H. Rifkind, 

Adviser to the Theater Commander 

on Jewish Affairs. 

VETERANS’ EMERGENCY HOUSING ACT 
OF 1946 

The Senate resumed consideration of 
the bill (H. R. 4761) to amend the Na¬ 
tional Housing Act by adding thereto a 
new title relating to the prevention of 
speculation and excessive profits in the 
sale of housing, and to Insure the avail¬ 
ability of real estate for housing pur¬ 
poses at fair and reasonable prices, and 
for other purposes. 

The PRESIDENT pro tempore. The 
question is on agreeing to the commit¬ 
tee amendment. The committee amend¬ 
ment being a substitute for the bill, per¬ 
fecting amendments should be offered 
before a vote is had thereon. The com¬ 
mittee amendment, for purpose of 
amendment, is regarded as the original 
text, and is not an amendment in the 
first degree. 

Mr. TAPT obtained the floor. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. TAPT. I yield. 

Mr. BARKLEY. As the result of our 
discussion yesterday, if it is agreeable 
to the Senator from Ohio. I should like 
to offer to the text some amendments 
that will not be controversial, in order 
that we may get them out of the way. 

Mr. TAFT. I think it is desirable that 
they be out of the way before I speak. 

Mr. BARBXKY. Mr. President, on 
page 25, line 13. I wish to amend the 
bill by striking out the word ^'margin.’* 
The word ^'margin’' appears in both lines 
12 and 13, but it is the word ^‘margin’’ 


In line 18 I want to strike out and in¬ 
sert in lieu thereof the word “percent¬ 
age," so the language will be “a margin 
of profit reflecting the generally pre¬ 
vailing profit percentage upon compara¬ 
ble units." 

Mr. VANDENBBJRO. That is the mat¬ 
ter we were discussing yesterday, is It 
not? 

Mr. BARKLEY. It Is. 

The PRESIDENT pro tempore. 'With¬ 
out objection, the amendment Is agreed 
to. 

Mr. BARKLEY. On page 28, In sub¬ 
section (b), where there are three cate¬ 
gories referred to, (1), (2), and (3), as 
I explained yesterday, (1) and (2) were 
in the House bill originally, and we 
added the third, and Instead of mak¬ 
ing it No. (1), which was our intention, 
it was left as No. (3), because It was 
added to the other two. My amend¬ 
ment is to transpose No. (3) beginning 
in line 15 with the word “satisfying" 
down to and including the word "fam¬ 
ilies" In line 16, so that it will appear 
as No. (1), in line 12, and make what 
is now No. (1) No. (3) at the end of the 
three categories. 

The PRESIDENT pro tempore. With¬ 
out objection, the amendment Is agreed 
to, 

Mr. BARKLEY. On page 38 I wish to 
amend by striking out the following 
words, beginning in line 25, "pursuant 
to section 6d (3) of the Reconstruction 
Finance Corporation Act, as amended 
(15 U. S. C. 606b (3))," and insert in 
lieu thereof the following, "which the Re¬ 
construction Finance Corporation may 
make hereunder"; so that whatever is 
done in the case of premium payments 
shall be done under this act, and not 
under some other act which we would 
have to refer to to find where it is pro¬ 
vided for. 

The PRESIDENT pro tempore. With¬ 
out objection, the amendment is agreed 
to. 

Mr. BARKLEY. Mr. President, on 
page 38, in line 12, I wish to amend by 
Inserting before the word "temporarily" 
the word "only", and after the word 
"temporarily" to insert the word "and", 
so it would read "Premium payments 
shall be used only temporarily and only 
with relation", and so forth. 

The PRESIDENT pro tempore. With¬ 
out objection, the amendment is agreed 
to. 

Mr. BARKLEY. On page 39, in line 
14, after the word "attainable", I wish 
to amend by inserting, in parentheses, 
the following: "(as determined by the 
Housing Expediter by general regulation 
for the Industry involved)." That is a 
matter which was discussed yesterday 
by the Senator from Michigan [Mr. 
Ferguson]. In order that it may be spe¬ 
cific so as to cover the industry gener¬ 
ally. that language is offered as an 
amendment at that point. 

The PRESIDENT pro tempore. With- 
out objection, the amendment is agreed 
to. 

Mr. SALTONSTALL. Mr, President, 
I should like to ask the distinguished 
Senator from Kentucky [Mr. Barxxey] 
another question along the lines of the 
one which I asked yesterday. If the bill 
is being amended for technicalities in 
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QFiler to improve lt» I respectfully call 
his fttteatlcm again to paragraph (d) at 
the bottom of page SI, which allows a 
person to sue for treble damages if^ he 
brings suit within a year* On page 32 
there is a provision that if the buyer 
fails to bring the action under this sub¬ 
section within 60 days from the date of 
the violation, the Esqpediter may bring ^ 
the action on behalf of the United' 
States within 1 year from the date of 
violation. The provision does not say 
whether the Expediter shall bring a 
criminal or a civil action, how much the 
damages shall be, or to whom they shall 
be paid. In another section of the bill 
the Expediter Is authorized to bring 
criminal actions under certain circum¬ 
stances. It seems to me that this sec¬ 
tion, which is a technical section, should 
be clarified. 

Mr. BARKLEY. Mr. President, we 
have discussed this question, and I think 
probably we can arrive at an under¬ 
standing about it« As the Senator 
knows, of course, the treble-damage 
theory, which we discussed yesterday, 
was originally included in the OPA stat¬ 
ute, which was intended as a civil pen¬ 
alty against violators of price regula¬ 
tions. It was carried in this bill as a 
civil penalty on behalf of the aggrieved 
person. I do not think it is vital to the 
administration of this bill, and I am per¬ 
fectly willing to move, on page 32, line 1. 
to strike out the word ‘‘treble’*, so as to 
give the aggrieved party the right to 
bring suit for the amoimt by which the 
price has been exceeded. 

Mr. 8ALTONSTALL. Personally I 
think it would improve the bill if the 
word “treble” were left out; but I think 
that would not cure the entire technical 
difficulty, which I should like to see 
cured. 

Mr. BARKLEY. Is the Senator now 
referring to the omission of any language 
stating who should have the benefit of 
the recovery if it should be had? 

Mr. SALTONSTALL. That is correct. 

Mr. BARKLEY. At this moment I 
should not like to offer an amendment 
on that point, because it may be, under 
the theory of suits instituted by the 
Government of the United States, that 
whatever is recovered should go into the 
iTreasury of the United States; and in 
that case the aggrieved person, who had 
paid the excess, would receive no bene¬ 
fit. I think we can devise language on 
that point which will be satisfactory. At 
this time I should like to have the amend¬ 
ment adopted eliminating the word 
“treble,” on page 82, line 1. 

The PRESIDENT pro tempore. With¬ 
out objection, the amendment is 
agreed to. 

Mr. TAFT. Mr. President, I desire to 
say a few words on the bill which is be¬ 
fore the Senate. I wish to make it clear 
that 1 am not sponsoring this biU; nor 
have I any responsibility about it, ex¬ 
cept to comment and give the reasons 
which led to the votes which I and 
other members of the minority cast In 
the committee on proposed amendments 
to the bill. 

In the first place, this bill was written 
in the House of Representatives. Be¬ 
ginning on page 19, I believe that sec¬ 


tions 1 and 2 follow almost completely 
the House provisions* As the bill passed 
the Bouse, I did not see very much ob¬ 
ject in bUl, because the powers pro¬ 
posed to be given to the Housing Ex¬ 
pediter are, for the most part, powers 
already conferred upon the President by 
the Second War Powers Act, dealing with 
priorities, and on the OPA dealing with 
prices. As a matter of fSLcU practically 
all the powers proposed to be given to 
the Housing Expediter are already given 
to him by an Executive order under the 
Second War Powers Act. under the Price 
Administration Act, and under the War 
Mobilization and Reconversion Act of 
1944. 

The bill does have the effect of con¬ 
tinuing the powers, with respect to hous¬ 
ing, of the Office of War Mobilization un¬ 
til the expiration of this act, at the end 
of 1947, even though they expire earlier 
as to other agencies. I think it is per¬ 
haps proper that a housing program un¬ 
dertaken at this time for postwar needs 
should continue from now through the 
years 1946 and 1947. If we are going to 
undertake a program at all. it will almost 
have to be for that length of time, be¬ 
cause housing takes a long time to build. 
It cannot be constructed overnight. 

I voted for the extension of the date 
from July 31 to the end of 1947. I think 
it is understood that the entire act will 
expire at that time. It will expire at a 
time when I hope Congress will not be 
in session, and no question of renewal 
will arise. 

In the Committee on Banking and Cur¬ 
rency. after we bad heard a great deal 
in general terms as to Mr. Wyatt’s pro¬ 
gram. the bill was finally presented in an 
amended form after the completion of 
the hearings. 

Mr. Wyatt's program contemplates the 
encouragement by the Government of 
the construction of 1,200,000 residences 
this year and one and a half million next 
year, I do not believe that that program 
has been placed in the Record, and 1 
think it would be wise to read It here, 
because it is fairly simple. 

The 1,200,000 houses this year include 
200,000 temporary houses Which we au¬ 
thorized, and for which we appropriated 
the money yesterday, which are to be 
built by taking materials already in the 
hands of the Government in housing or 
barracks and putting it into housing or 
moving it and using it elsewhere in the 
construction of temporary housing for 
veterans, the temporsiry housing to be 
destroyed before many years. 

In addition, it includes 50,000 trailers, 
which, after all, are the most temporary 
form of housing. It Includes 650,000 con¬ 
ventional houses, 50 >o6o converted or re¬ 
built houses, and 250,000 prefabricated 
houses. 

So the idea is to expan., the existing 
program, or the existing estimate of con¬ 
struction without this bill, from perhaps 
500,000 or 550.000 conventional houses to 
700,000, and to add 250,000 prefabricated 
houses, as well as the temporary houses. 
Hiat is not a very large expansion in 
1946, but probably as great as can be com¬ 
pleted. 

In 1947 it is proposed to advance the 
construction of 850,000 conventional 


houses, 50,000 converted or rebuilt 
houses—-that is, tiaming existing houses 
Into a number of apartments—and 600,- 
000 prefabricated houses. 

Personally I believe that the program 
is perhaps a proper goal. 1 do not be¬ 
lieve that the prospect of building 250*000 
prefabricated houses in 1946 and 600,000 
in 1947 is a practical goal. I do not 
think we can hope to construct 850,000 
prefabricated houses. I hope that we 
may build more of the conventional type 
homes than the Expediter plans for. 

Mr. HAWKES. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. HAWKES. In connection with the 
matter of prefabricated houses, I should 
like to ask the Senator what is meant by 
the statement in the report on the bill 
that— 

The bill provider that outEtanding guaran¬ 
ties at any one time shall not cover more than 
200,000 prefabricated housea, including those 
that may be held by the Government. 

In asking* this question I have in mind 
ascertaining what the obligation of the 
Government would be in respect to Its 
guaranty of a market for the prefabri¬ 
cated houses. If the builders constructed 
a great number of them and then found 
that many of them were not needed or 
wanted or desired, and if the Government 
then woke up some morning and found 
that it had guaranteed a market for 
200,000 prefabricated houses which had 
been built at a cost of perhaps $5,000 or 
$6,000 or $7,000 apiece, the total liability 
involved woiild run into the billions of 
dollars. 

Mr. TAPT. Mr. President, I may say to 
the Senator that personally I do not ap¬ 
prove of the guaranty of a market for 
prefabricated houses. Of course, the 
theory is that the Government would 
guarantee a market for 200.000 houses of 
that type; that as those houses were com¬ 
pleted and sold, of course, the Govern¬ 
ment would not then be required to take 
them over; and that then the Govern¬ 
ment would make an additional guar¬ 
anty. Bo if construction were rapid, we 
might conceivably find that the Gov¬ 
ernment would have guaranteed a mar¬ 
ket for the entire 850,000 prefabricated 
houses. I think Mr. Wyatt told us that 
his plan was to make such a guaranty 
for approximately 450.000 houses, alto¬ 
gether—about one-half of the total. Of 
course, the turn-over would permit him 
to do that, even though at any one time 
he could not have outstanding a guar¬ 
anty for more than 200,000 of the houses. 

Mr. HAWKES* Mr. President, the 
Senator from Ohio sees my point. If bad 
jud^ent were used by the Expediter— 
and bad judgment certainly has been 
used by a great znany administrators—it 
would be quite possible that when the de¬ 
mand for prefabricated houses ended, 
the Government would still be carrying a 
guaranty of a market for 200,000 houses, 
at whatever the price might be. 

This morning I was told—^perhaps the 
Senator from Ohio is able to check on 
my information—that such prefabri¬ 
cated houses could very easily cost $5,000 
or $6,000 apiece. 

Mr. TAPT. No; I do not think so. I 
think the cost of prefabricated houses at 
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tto f ttotofir would not averagt bioi:^ than 
approximately $4,000 a house. Neverthe^ 
less, that is serious enough and I do not 
paean to depreciate the intportanoa of the 
point the Senator from New Jersey has 
made, because at the $4|000 apieoe, a 
guaranty on 450^000 houses, which I un¬ 
derstand is about the program, would 
amount to a total guaranty of $1,800,- 
000,000. If the houses were not sold and 
had to be taken over by the Qovemment, 
presumably they would be taken over at 
the price they cost. Consequently, if the 
Government took over a $4,000 house, it 
certainly is not tmreasonable to think 
that it might lose $1,000 a house. It 
might lose more. If the Government lost 
$1,000 a house, the total cost to the Gov¬ 
ernment on 450,000 houses would be 
$450,000,000, as a loss. That would be 
the loss the Government would sustain 
if it had to take over 450,000 $4,000 
houses and sell them for $3,000. 

Mr. HAWKES. I calculate that if the 
Qovemment had to take over 400,000 of 
the houses, and, in handling them, sus¬ 
tained a loss of $2,000 on each, the total 
loss to the Government would amount to 
$800,000,000. 

Mr. TAFT. Yes. 

Mr. Pi'esident, I shall deal with the 
question later, but I think it should be 
emphasized that insofar as financial ob¬ 
ligations are concerned, section 13 in¬ 
volves a financial obligation and possible 
loss to the Government which,is just as 
great as that involved under section 12; 
in fact, I think the obligation accruing 
under section 13 on a somewhat less 
sound basis. 

Mr. VANDENBERG. Mr. President, 
before the Senator leaves this point, I 
should like to ask him a question, if he 
will yield to me. 

Mr. TAFT. Certainly, 

Mr. VANDENBERG. I should like to 
know the meaning of the language on 
page 41 in line 18, reading as follows: 

The Houelng Expediter shall maintain 
constant review of experience toward the 
ohiectlve that the total net costs to the 
Qovemment shall in no event exceed 6 per¬ 
cent of the total amount of \mderwrltlng or 
guaranty undertaken. 

Mr. TAFT. 1 was not very clear about 
that provision. It seems to me that it 
simply tells the Housing Expediter that 
the Government does not expect to lose 
more than 5 percent, and that if he finds 
he is beginning to lose, he should cease 
making guaranties. It seems to me that 
is what the provision means. 

Incidentally, the guaranty will not be 
for the full amount of the producer’s de¬ 
livery price. In other words, the Gov¬ 
ernment will not pay him $4,000, If that 
is the delivery price which he sets. The 
Government will pay him something less; 
but how much less Is not stated. 

But the 5-percent provision is, it 
seems to me, something of an expression 
of a pious hope that if the Housing Ex¬ 
pediter does lose more than 5 percent, 
he will be criticized, and therefore he 
had better be careful in making his guar¬ 
anties, if they begin to go sour. How¬ 
ever, that is merely my interpretation. 

But the Senator from Indiana will of¬ 
fer an amendment to strike out all of 
section 12, and I expect to support the 
amendment. 


Mr. VAJmmmmotv l do not see how 
it is practical or possible for the Expe¬ 
diter, when enga^Lng in a mass adven¬ 
ture of this magnitude, to shoot at a 
Sfpercent loss and be sure he will hit it. 

Mr. TAFT. He cannot. But if he 
guarantees a market for 200,000 houses 
and if only 100,000 are sold, if the Expe¬ 
diter then is called upon to make good 
some losses, I think that would be an 
Injunction to him not to work the re¬ 
volving fund and add more guaranties 
which might involve further losses. 
That is about what I think the provision 
means. 

Mr. LA POLLETTE. Mr. President, on 
page 42 appears the following language, 
in line 6: 

(6) New type materiale and prefabricated 
houses shall be tested for sound quality and 
(In the case of such houses) for durability, 
livability, and safety. 

Did the committee discuss that pro¬ 
vision with Mr. Wyatt? I have heard 
apprehension expressed that some of the 
veterans might get houses which would 
not have the permanent character which 
Is essential to any sound investment. 
Did the cominlttee discuss with Mr. 
Wyatt the question as to how this pro¬ 
vision would be administered? 

Mr. TAFT. He was asked about it. 
He stated that he would use the Bureau 
of Standards; that pending the adoption 
of the Wagner-Taft-Ellender bill deal¬ 
ing with research, he would set up a tem¬ 
porary section to make the inspections, 
and that he would rely principally upon 
the other Government departments. 

Mr. President, I think I might as well 
finish my discussion of this point. I 
did not wish to begin with it, because 
I Intend to support. In the main, the 
remainder of the bill. But Inasmuch as 
I am on this subject, I might as well con¬ 
tinue with It and say why I think the 
provision is unsound. 

The prefabricated housing Industry 
builds perhaps as many as 50,000 houses 
a year, although we cannot ascertain 
exactly the number. It is a new in¬ 
dustry. It Is one which I should like 
to encourage, but It is an experimental 
industry. Many new t3i3es of houses are 
being proposed, and all of them are ex¬ 
perimental. There are plans to build 
houses in old airplane factories and to 
build them by means of mass production. 
At the moment there is no evidence that 
prefabricated houses are any cheaper 
than any other kinds of houses. Pre¬ 
fabricated house manufacturers usually 
claim that prefabricated houses are 
better, and some of them are; but there 
is no evidence that they are any cheaper. 
So we do not gain much by shifting the 
whole Industry. 

I have felt that if we said to those 
people, ’’We shall lease you the Govem- 
ment-owned plants that we have, at rea¬ 
sonable rentals, or we shall have the Re¬ 
construction Finance Corporation help 
you finance a plant and help you put in 
machinery and finance it/' that would be 
one sort of encouragement. It Is ad¬ 
mitted that the Reconstruction Finance 
Corporation can do that under existing 
law. The Administrator says he can do 
it wlthoiit jmy authority from Congress, 
and he proposes that they shall do it. 
That will be a substantial assistance. 


Now if, in addition to that, vm my, 
that if the manufacturers of prefabri¬ 
cated houses manufacture houses JUa ac¬ 
cordance with a speeification which we 
establish, which we have decided, after 
looking into the crystal baU, will result 
in the building of houses that people 
will want to buy, and if the manufac¬ 
turers produce 50,000 of them, we shall 
guarantee to take them off their hands, 
It seems to me we are going way beyond 
anything the Government ought to do 
or can safely do. If a man cannot de¬ 
cide for himself what kind of houses peo¬ 
ple want to buy and if he cannot subse¬ 
quently market them himself, it seems to 
me that such a proposal would take away 
a great deal of the incentive and the 
weeding out by the usual process of in¬ 
dividual judgment which heretofore has 
guided the development of industry in 
this country. 

The idea is that the situation is similar 
to that involved in the construction of a 
tank. For example, the Government 
lays down specifications for the con¬ 
struction of its own tanks. They are 
manufactured and shipped to the Army, 
and the Army has to accept them. But 
that is not the situation with respect 
to the construction of houses. These 
houses must be sold to someone. Some¬ 
one must pay approximately $6,000 for 
each house. The person who buys one of 
these houses will want to exercise some 
choice in the selection of what he wishes 
to buy. We cannot merely order a hun¬ 
dred thousand houses and assume that 
they will be sold, and that the Govern¬ 
ment will not lose money on them. Every 
manufacturer, It seems tc me, should be 
responsible for marketing the articles 
he produces. That is, he should be re¬ 
sponsible for the selling process eis well 
as for the manufacturing process. I do 
not think that we should relieve him 
from an obligation of that nature. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. TAFT. I yield, 

Mr. VANDENBERG. There is a fur¬ 
ther phase of the matter which intrigues 
me. We are asked to pass on an emer¬ 
gency basis the proposed legislation, be¬ 
cause at the present time there Is a des¬ 
perate need for housing. Theoretically, 
at least, there is an enormous demand 
for housing which should be supplied. 
Therefore, If prefabricated houses are 
accepted to veterans as buyers, there cer¬ 
tainly will be no lack of a market, and 
no guarantee should be necessary. Un¬ 
der those circumstances, it seems to me, 
that the suggestion of a guaranteed mar¬ 
ket is a confession of doubt as to whether 
prefabricated houses made under this 
section of the bill will be acceptable to 
veterans. 

Mr. TAFT. I think the Senator from 
Michigan is correct In his statement. 1 
have another objection to the process. 
The Administrator will be required to 
say. in effect, “Mr. A, you are making a 
prefabricated house which I will guar¬ 
antee," and he will say to Mr. B, for ex¬ 
ample, “You are not making a prefabri¬ 
cated house which I will guarantee." 
The Administrator will be in position to 
select a favored manufacturer If he so 
desires. In any event it Is largely a mat¬ 
ter of guesswork. The Administrator 
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might my to Mr. Bo and 6o, think you 
are a sucooMful manufacturer, and I 
wlil guarantee the sale of 50,000 of your 
houses** and at the same time say to Mr. 
B, *1 will not guarantee the sale of any of 
your houses.*’ The Administrator would 
be given a wide discretion In the exercise 
of power. 

With reference to the provision regard-, 
Ing premium payments, 1 may say that 
we have largely eliminated it. In this 
field the Expediter has complete discre¬ 
tion with regard to whom he will guar¬ 
antee and whom he will not guarantee. 
I do not believe that to be a wise power, 
under existing conditions, to place in the 
hands of a Government official. 

Mr. VANDENBERO. Mr. President, 
may I ask the Senator from Ohio a fur¬ 
ther question? 

Mr. TAPT. I yield to the Senator from 
Michigan. 

Mr. VANDENBERO. Is the manufac¬ 
turer of prefabricated houses eligible to 
receive premium payments? 

Mr. TAFT, No; he is not eligible to 
receive premium payments. Such pay¬ 
ments must be made with reference to 
building materials. I do not say that the 
manufacturer could not obtain premium 
payments Indirectly by having them ap¬ 
plied with reference to some of the ma¬ 
terials which he is, perhaps, making. 
That is to say, assume that a prefabri¬ 
cated-house manufacturer is making 
sashes and doors for the houses he is con¬ 
structing, as I believe some do. He could, 
no doubt, participate in premium pay¬ 
ments on the sashes and doors; but, as I 
understand the bill, he could not partici¬ 
pate in premium payments on the fin¬ 
ished house ready for shipment. 

Mr. VANDENBERO. If we strike out 
the provision in the bill regarding pre¬ 
fabricated houses, we leave that element 
of the housing activity without any rep¬ 
resentation in the bill at all. Is that 
statement correct? 

Mr. TAPT. The Senator is correct. 
The Expediter did not desire to offer 
premium payments to manufacturers of 
prefabricated houses. He so stated. Ido 
not remember the reasons which he gave, 
but I do remember that he so stated. 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. TAPT. I yield. 

Mr. CAPEHART, I should like to an¬ 
swer the question propounded by the able 
Senator from Michigan as to whether the 
manufacturer of prefabricated houses 
would obtain any benefits: They would 
obtain the same benefits as would any 
other manufacturer of building mate¬ 
rials, or builders of conventional-type 
houses. First, they would be given pri¬ 
ority. Under the proposed legislation the 
Expediter would have the right to pick up 
anything he could find at any place and 
at any time, such as building materials, 
lumber, or anything of that nature, and 
allocate it on a priority basis to the con¬ 
struction of houses, either of the conven¬ 
tional or prefabricated type. Therefore, 
the manufacturer would receive a benefit 
as a result of the Expediter piling up 
materials in the manufacturer’s factory. 
The manufacturer is assured of materials. 

Secondly, the manufacturer receives 
the benefit Of a subsidy which will be 


paid, if the provision for the payment 
of subsidies remains in the bin. Ihe 
subsidy will apply to such building ma¬ 
terials as plywood, nails, and othmr 
articles which are used in the construc¬ 
tion of prefabricated houses. The man¬ 
ufacturer receives all the benefits which 
would be received by the manufacturer 
of a conventional type building. He re¬ 
ceives the benefits of priorities In regard 
to materials. 

Mr. VANDENBERO. Then, it is the 
viewpoint of the Senator from Indiana 
that the incentive-payment section of 
the pending bill reaches the manufac¬ 
turer of prefabricated houses as well as 
the builder of the conventional type 
house. 

Mr. CAPEHART. Yes. He receives 
all the benefits which I have enumerated. 
He also receives the benefit which re¬ 
sults from the pushing by the Govern¬ 
ment of the housing program to the ex¬ 
tent of 2,700,000 houses. I expect to 
address the Senate on that particular 
subject a little later. 

Mr. TAPT. The premimn payments, 
however, are confined to the purpose of 
encouraging an increase in the supplies 
of materials. At least, that is as I 
understand it. They would not apply 
to the finished house. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. BARBXEY. The manufacturer 
would receive a benefit provided he fur¬ 
nished materials on which a premium 
might be paid. 

Mr. TAPT. Yes; or he would receive 
the materials at a lower price. 

Mr. BARKLEY. He would receive an 
indirect benefit if he were building in 
a plant a house to be shipped in sections 
and erected on a building lot. He would 
receive the benefit indirectly of a lower 
price on materials which entered into 
the construction of the building, whether 
the materials consisted of lumber or 
some other article. 

I may say that there seems to be a 
misapprehension with reference to the 
word ‘’prefabricated.” That word does 
not mean that the house must be built 
out of some fabrication. The house may 
be built in sections out of lumber, hauled 
to a particular community, and there 
erected on a lot. It may be Just as good 
a house as if it were built plank by plank 
and brick by brick. Prefabricated does 
not in any sense mean that the material 
is artificial in character. It might be. 
but it would not necessarily be artificial. 

Mr. CAPEHART. Mr. President, my 
imderstandlng of the meaning of the 
word ^prefabricated” as used in this bill 
is a house the parts of which are con¬ 
structed or fabricated away from the 
place where the hotise will eventually be 
erected. It could be made out of lumber 
or some other material. The parts are 
cut at some point away from the place 
where the house will eventually be lo¬ 
cated, and out of any kMd of material 

Mr. VANDENBERO. bf course, 1 have 
no misconception with reference to the 
term “prefabricated houses.” The con¬ 
struction of prefabricated houses has 
been a substantial industry for some 
time in my home city of Grand Rapids, 


Mich. What challenges me regarding a 
Oovemmeht guaranty of a market grows, 
in part, out of my familiarity with the 
fact that prefabricated houses have been 
built, and are being built, which are very 
attractive, wholly satisfactory, and com¬ 
pletely competent to compete in the 
housing market with the conventional 
type of housing. In the presence of a 
great emergency in respect to a lack of 
housing facilities such as is contem¬ 
plated in the proposed legislation, and 
when there is a vast, imfilled market 
awaiting all housing, I am totally un¬ 
able to understand why we must guar¬ 
antee a market for such housing unless, 
in some fashion, it is going to be so novel 
or so questionable that it is doubtful 
whether anybody will want to buy it. 

Mr. BARKLEY. I do not want to take 
the time of the Senator from Ohio. If 
and when an amendment is offered on 
the subject, I shall discuss it, but I do 
not care to do it now. 

Mr. TAFT. Mr. President, the other 
highly controversial section of the bill 
deals with the question of premium pay¬ 
ments. When first proposed it seemed 
to me that the proposal for premium 
payments was in effect a proposal for a 
straight subsidy of prices in lieu of price 
increases; in other words, it was like the 
subsidy which is now being paid on meat. 
Today, in the case of meat, the Govern¬ 
ment is paying out $60,000,000 a month, 
or $720,000,000 a year, for the sole pur¬ 
pose of holding down the price of meat 
all the way across the board, and by pay¬ 
ing $720,000,000 of Government money 
the consumers save $720,000,000. It has 
seemed to me always that that kind of a 
subsidy is wholly unjustified; that the 
consumer under those circumstances 
ought to pay the cost and that it ought to 
come out of the consumer who gets the 
meat and not out of the taxpayer who 
does not get the meat. 1 objected origi¬ 
nally to the proposal on that groimd. 

Mr. Wyatt assured us, and I quite be¬ 
lieve him, that that is not his purpose 
and not his idea. He reali 2 ses that there 
must be price adjustments on building 
materials. He realizes that these par¬ 
ticular premium payments will not work 
unless there is some price adjustment. 
What he says, in effect, is that in many 
cases premium payments will bring 
about additional production whereas 
price increases may not bring about ad¬ 
ditional production; that if a special in¬ 
ducement is offered to increase produc¬ 
tion there is more likely, perhaps, to be 
an increase of production than there is 
by simply raising prices. People who 
are not energetic would like to have price 
increases and to obtain the additional 
money, but they do not want to go to the 
trouble and expense of expanding their 
plants or putting more capital into them 
or obtaining more capital. They are well 
satisfied with existing conditions and do 
not care about increasing their produc¬ 
tion. Mr. Wyatt's purpose in making 
premium payments is to put a premium 
on an increase of production. Further¬ 
more, he feels that he can avoid to some 
extent price Increases that might other¬ 
wise be necessary. That brings about the 
distinction in subsidies which I have al¬ 
ways drawn on the floor of the Senate 
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and which I still draw In relation to this 
bill. 

In the case of copper during the past 
war. we made premium payments to the 
high-cost producers of copper, to mines 
whose copper was so situate that It cost 
a little more to get It out than In the 
case of the larger mines. On that cop¬ 
per we paid, we will say, a total pre¬ 
mium of $20,000,000 a year. Undoubt¬ 
edly. if we had had to pay all copper 
producers what the high-cost producers 
received for their copper, it would have 
cost the Government an additional sum 
of $100,000,000 a year. I do not guarantee 
the accuracy of my figures, but the per¬ 
centage is all I want to indicate. By 
paying $20,000,000 the consumer and the 
Government were saved $100,000,000. 
To the extent that kind of premium pay¬ 
ments can be made, I think they may be 
Justified in an emergency. 

Furthermore, during the war many 
building plants went out of business. 
There was not much building, and brick 
plants shut down and, to a large extent, 
tile plants shut down. They were closed, 
and it takes some extra cost to reopen 
them. In many cases labor drifted away 
from those plants to other places, and it 
is necessary to pay a special Inducement 
to get the plants back into production. 

Mr, Wyatt claims, and I think with 
some justice, that even a temporary in¬ 
crease in prices, if they had to be in¬ 
creased for an entire industry, would re¬ 
sult in increasing them far beyond what 
was necessary in many cases in order to 
increase production, and the consumer 
would have to be charged much more 
than the Government would have to pay 
in premium payments. That is the the¬ 
ory of premium payments. I think, if 
wisely used, they can be used to break 
bottlenecks and increase production. 

I think Mr, Wyatt’s own figures, or Mr. 
Small’s, show that there is in this coun¬ 
try a potential capacity to make building 
materials almost equal to the demand, 
at least in 1946. The only serious short¬ 
age of capacity is with regard to gypsum 
board lath and with regard to plywood, 
products which are in much greater use 
than before the war. In those two cases 
there would have to be a considerable 
increase in productive capacity. In other 
cases the problem would be one of utiliz¬ 
ing existing capacity and putting it into 
a condition where probably the premium 
payments could be abandoned. 

Largely at my requesti Mr. Wyatt tried 
to spell out the limitations on premium 
payments so that they might be con¬ 
formed to what he said he wanted, and 
could not be used merely as a plan to 
avoid a general price increase. These 
itstrictions, as now amended, are: 

Premium payments shall be used only tem¬ 
porarily and only with relation to additional 
units of production beyond that otherwise 
attainable (as determined by the Housing 
Expediter by general regulation for the In¬ 
dustry Involved), where such premium pay¬ 
ments are necessary to stimulate such addi¬ 
tional production with greater rapidity, 
economy, or certainty than other available 
methods. 

In other words, the premium payments 
are to be used only for additioiial uplts 
of production over some base, such, we 
will say, as present production or 1945 


production or production of the last 3 
months of 1945. If there was no produc¬ 
tion in these plants, there was some rea¬ 
son, there was involved lack of labor, or 
lack of material, or some extra cost, or 
need of capital which they could not get. 
There might be a good reason. If the 
man who is normally producing bathtubs 
knows that by Increasing his production 
50 percent he can get a premium payment 
on the 50 percent, I think he is some¬ 
what more likely to Increase his produc¬ 
tion than if he got merely a general in¬ 
crease on the more limited number of 
bathtubs he is making. 

Mr. SMITH. Mr. President, will the 
Senator from Ohio yield? 

Mr. TAFT. I yield. 

Mr. SMITH. Am I correct in under¬ 
standing that the Expediter has the sole 
discretion in determining the base on 
which he will figure the increased pro¬ 
duction? 

Mr. TAFT; That is correct. As pro¬ 
vided by the amendment proposed, how¬ 
ever, he must do it by general regulation 
for the industry involved. In other 
words, he cannot merely say, “I think 
you can do more without a premium pay¬ 
ment, and I will not give you any.” He 
has to work out the rule, and of course 
it will have to be a reasonable rule un¬ 
der the g ener al principles of law. 

Mr. SMITH. He can say to a manu¬ 
facturer, then, ”If you go beyond what 
you are producing, you will get a premium 
payment”? 

Mr. TAFT. Yes. That makes it clear, 
and I think Mr. Wyatt clearly admitted 
that in some industries there will have 
to be a price increase besides the pre¬ 
mium payment. If one is losing money on 
100,000 units, if he is going to get a pre¬ 
mium payment on 50,000 more, he is not 
likely to go ahead with the 50,000, even 
with the premium payment. It is sup¬ 
posed to be an incentive factor, and I 
think one would probably like to know 
he is going to make some money on the 
original production. I feel very strongly 
that the two h ave to be helped together. 

Mr. SMITH. As I understand from 
reading the bill, the Expediter has au¬ 
thority over the Increase in price, that 
is, he can bring pressure on the OPA to 
insure some Increase in price. He can 
give a directive, in other words. 

Mr. TAFT. The Expediter can tell 
not only Mr. Porter, the head of the 
OPA, but Mr. Bowles, the Economic Sta¬ 
bilizer, that he wants prices raised, and 
they have to raise them. My only doubt 
about that arises from the fact that we 
have told the OPA to do some things, and 
they have not done them. As to whether 
they will do what the Expediter says or 
not I have a little reservation in the back 
of my mind, but Mr. Wyatt Is given that 
power, and it is his responsibility. If he 
does not get the materials, he certainly 
is the man who is responsible, because 
under the bill he has every power any¬ 
body could ask to accompllkb the result. 

Mr. 8ALTONSTALL. Mr. President, 
will the Senator from Ohio yield? 

Mr. TAFT. I yield. 

Mr. SALTONSTALL. Would the Sen¬ 
ator from Ohio care to discuss at this 
time, in this connection, along with the 
discussion of the $600,000,000 item for 
premium payments to increase produc¬ 


tion, the question of whether there is need 
for it, and whether it is sufficient to ac¬ 
complish the purpose in view; or would 
he prefer to talk about that at a later 
time? 

Mr. TAFT. I think I would rather dis¬ 
cuss that later. The $600,000,000 is in¬ 
tended to cover two things. It is in¬ 
tended to cover new type materials, as 
well as conventional materials. My own 
feeling has been, since the Senator asks 
the question, that if we gave the Expe¬ 
diter three or four hundred million dol¬ 
lars now we could give the rest in 1947, 
If the plan works. We could therefore 
safely cut down the figure now, because 
$600,000,000 is for the entire 2 years. In 
the committee I supported a motion to 
cut it to $400,000,000. The Expediter 
may need a little more than half, be¬ 
cause of the fact that the contracts have 
to be made somewhat in advance. They 
have to be assured a little in advance. 
This is in effect an appropriation. It 
will never go to the Committee on Ap¬ 
propriations, because the RPC is author¬ 
ized to spend the money, and it bypasses 
the Committee on Appropriations, so 
that this is not merely an authorization; 
it is an Immediate appropriation. I 
should not like to see the $600,000,000 
spent in 1946, and then have the Expe¬ 
diter come back in 1947 and ask for 
more. 

Mr. OVERTON. Mr. President, will 
the Senator sdeld? 

Mr. TAFT. I yield. 

Mr. OVERTON. Our chief concern in 
the proposed legislation is to take care 
of the veteran to the extent of providing 
housing as adequately as we possibly 
can. Viewing the legislation from the 
standpoint of the veteran, as I under¬ 
stand the situation, to start with, when 
it comes to the acquisition of property 
for the building of a home on a lot of 
ground, or piece of real estate, the veter¬ 
an is amply financed by the Government 
under existing law, and under the provi¬ 
sions of the pending bill. I do not think 
there can be any question at all about 
that. 

When it comes to the veterans being 
able to obtain materials for the con¬ 
struction of a house, the Expediter is 
given practically unlimited authority in 
establishing priorities in favor of the vet¬ 
eran. Therefore, if any kind of material 
be lacking, he can by priority regulation 
require that that material be first sup¬ 
plied to the veteran. Then, if there is 
still a lack of production 'because of 
prices or competition, the Expediter can 
compel the OPA, by flat, as it were, to 
increase the price, and Mr. Bowles and 
no one else can gainsay his orders in 
that connection. 

With all these things operating, I fail 
to see the necessity of $600,000,000, or 
any part thereof, being devoted to pre¬ 
mium payments to the producers of ma¬ 
terials. 

Mr. TAFT. I have had some doubt, 
as the Senator knows, but It seemed to 
me that if wisely employed it could be 
used in many cases to get industries back 
into production, and to get people into 
production who otherwise probably 
could not compete successfully, and that 
probably in that way we could avoid the 
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slse of price incre^ which might other¬ 
wise he necessary. 

I do not agree with the Senator from 
Kentucky in saying that premium pay¬ 
ments will save the veteran $$00 a house. 
I do not think they will. But 1 believe 
that by spending a hundred million dol¬ 
lars on premium payments we should be 
able, if it is wisely used, to save the con¬ 
sumer $200,000,000 or $^0,000,000 a year 
on the cost of the houses, and I think 
that is probably worth doing at the 
present moment. 

Houses are extremely expensive, 
prices are going up rapidly, and 1 think 
some reasonable restraint on prices 
should be used. I believe that by cut¬ 
ting premium payments we can get addi¬ 
tional production in some oases and in 
some Industries which we would not get 
by price increases, or at least we can get 
it much cheaper. 

I wish to point out that the bill defi¬ 
nitely provides that only 30 percent of all 
the building materials can be accorded 
premium payments. The bill recognizes 
that 70 percent of the building-material 
industries are adequately taken care of, 
or can be adequately taken care of by 
price increases. It only suggests that 
there are serious bottlenecks In which 
premium payments can probably get re¬ 
sults more cheaply than price Increases. 

Mr. OVERTON. Where there Is a 
bottleneck, will the premium payment 
extend to all material that comes into 
the bottleneck, or will the Expediter have 
the authority to single out one particular 
company and say, 'T think you need a 
little incentive, and you, company A, 
may have a premium payment, and you, 
company B, I do not think need a pre¬ 
mium payment?” 

Mr. TAFT. I do not think that can be 
done. 1 do not say the language is ab¬ 
solutely watertight. I did not draw It, 
but it seems to me as now drawn it ac¬ 
complishes the purpose Intended. It 
provides: 

Premium payments shall be used only 
temporarily and only with relation to addi¬ 
tional units of production beyond that other¬ 
wise attainable (as determined by the Hous¬ 
ing Expediter by general regulation for the 
industry involved), wheie such premium 
payments are necessary to stimulate such 
additional production with greater rapidity, 
economy, or certainty than other available 
methods. 

It is true the Expediter might draw a 
general regulation which would be help¬ 
ful to certain features of an industry 
and not to others, but still it has to be a 
general regulation. He cannot arbitrar¬ 
ily pick out Mr. X and give it to him 
and not give it to Mr: Y, if they are in 
the same situation. 

Mr. OVERTON. Then, I fail to see 
any distinction between a premium pay¬ 
ment on a unit of production which is 
lagging behind and an increase of price 
on that unit of production confined 
solely to the same unit of production. 
There is this difference, that the tax¬ 
payer pay for it when it is a premium 
payment. 

Mr. TAFT. I think there is some addi¬ 
tional advantage in giving a man an in¬ 
centive only on his increase. Many pro¬ 
ducers are wholly satisfied with their 
present situation, and if they get a price 


increase so as to better their condition, 
they will not bother to go out and bor¬ 
row money, expand their plants, and 
hire additional high-cost labor. That 
would upset their plans, and they would 
probably go on with the same production 
and enjoy their profits without increas¬ 
ing their production. 

Mr. OVERTON. In either case the 
manufacturer will get a better price. 
The only objection is that under 
premium payments the price comes out 
of the Federal Treasury. 

Mr. TAFT. In one case he gets a bet¬ 
ter price by increasing his production, in 
the other case he gets a better price by 
keeping his production where it is. 

Mr. BARKLEY. He gets a better price 
in the case of a price increase on all he 
is now producing, as well as on any ad¬ 
ditional production, whereas under the 
premium payment he gets it only on the 
increased production. 

Mr. TAFT. I think there are special 
cases in which if we pay a premium pay¬ 
ment for increased production we will 
get an Increase of production which we 
might not get by simply increasing the 
price. 

Mr. CORDON. Mr. President- 

The PRESIDING OFFICER (Mr. Car- 
viLLK In the chair). Does the Senator 
from Ohio yield to the Senator from 
Oregon? 

Mr. TAFT. I yield. 

Mr. CORDON. I cannot quite follow 
some of the statements made with refer¬ 
ence to premiums. The majority leader 
suggests that the premium is only to be 
paid on account of additional produc¬ 
tion. In that event the manufacturer 
has to have a price set for his present 
production which will permit him to pro¬ 
duce. That price necessarily is going to 
be level, not only through the present 
production, but through any additional 
production which may be induced by vir¬ 
tue of a premium- 

Mr. TAFT. Let me suggest to the 
Senator- 

Mr. CORDON. Let me finish and see 
If I am correct. I am following what I 
understood to be the statement of the 
Senator from Kentucky. If I am correct 
in that understanding then there will 
be no refiection in the price of the ma¬ 
terials so far as it concerns the purchaser 
of the materials or the purchaser of the 
housing in which the materials go. There 
will be a price that is fixed by current 
production, and there will be an addi¬ 
tional payment made for additional pro¬ 
duction which will go to the producer, 
but it cannot refiect any change or any 
saving In the retail price of the article 
produced. Is that correct? 

Mr. TAFT. No; that is not correct 
at all. 

Mr. CORDON. Then, let us get It 
correct. 

Mr, TAFT. An industry ordinarily is 
made up of efficient and inefficient pro¬ 
ducers, Here is a man who makes a 
profit at the top; here is another man 
who makes a little less profit; here is 
another man who makes still a. little less; 
here is a man who merely gets bis costs 
back; and here are men who operate 
below the costs. 

If we want to Increase production, the 
standard typical way and the usual way 


would be to increase the price, and if the 
price were increased it would bring into 
production many producers in the in¬ 
efficient group. The individual who is 
making a profit will then make a good 
deal more profit. He does not need the 
additional profits. If premium payments 
are made to those down on. the other 
end of the line—^that is not what we 
are proposing to do here, but that is one 
of the means suggested—they can be 
brought into production without rais¬ 
ing the general price at all, and their 
product will sell for Just what it was 
selling for before, and the efficient pro¬ 
ducer’s product will sell at Just the price 
it was selling for before. 

Mr. CORDON. What is intended to 
be done here? Is that the plan that is 
contemplated? 

Mr, TAFT. The plan here is to pay for 
increased production, which might be by 
a new man who now cannot produce at 
all, or which might be by an efficient pro¬ 
ducer who desires to increase or can in¬ 
crease his production. I objected to a 
plan that would simply subsidize the in¬ 
efficient producers. I thought that was 
an unsound proposal. But this plan 
subsidizes increased production. That 
means, of course, that the man at the 
bottom of the scale will get some ad¬ 
vantage. He can Increase his produc¬ 
tion successfully to some extent, and the 
efficient producer also will increase his 
production. We will have no price in¬ 
crease. 

Mr. CORDON. Neither will there be 
any price decrease. 

Mr. TAFT. No; nobody is going to get 
any price decrease. This is not a roll¬ 
back subsidy. 

Mr. CORDON. Then, how can there 
be any savings per house? 

Mr. TAFT. Because the alternative 
the Senator is suggesting is a general in¬ 
crease in prices of materials, which will 
increase the prices of all houses. That 
is what we are trying to avoid. We have 
got to do both, as a matter of fact. We 
have got to increase the price of houses 
somewhat, but we are tr^ng to keep it 
from being too much. That is the only 
purpose of Mr. Wyatt's theory. 

Mr. CORDON. Hien the correct state¬ 
ment, I take it, would be that if the 
premium-payment plan should go into 
effect there would not be an average 
increase of $500 per house as there might 
otherwise be? 

Mr. TAFT. That is a correct state¬ 
ment. I think there will be some in¬ 
crease, because I think some price in¬ 
creases are absolutely essential if we are 
going to get production. So I would 
say that it comes roughly to this, let us 
say, that instead of increasing the price 
of houses $500 each we try to hold that 
increase down to $200. I have simply 
taken those figures out of the air. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. FERGUSON. This bill provides 
for premium payment only to the pro¬ 
ducer. The wholesaler or Jobber or re¬ 
tailer is not considered in this bill. Is 
that a correct statement? 

Mr. TAFT. That Is correct, because 
the purpose is to increase production, not 
to increase wholesaling or retailing. 
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Mr. FERGUSON. Is it fair to say that 
We have In mind that the OPA will con- 
tinue to control the price of lumber and 
building materials until the life of this 
bill expires, which would be 1947? Do 
not we contemplate in this measure that 
the operations of OPA will be in full 
force and effect, so far as control of prices 
of buildings and building materials are 
concerned, until this measure expires? 

Mr. TAFT, Not unless we want to 
continue it. 

Mr. FERGUSON. BUt this bill Is 
framed on the basis that OPA is in exist¬ 
ence. 

Mr. TAFT. Under this biU the Hous¬ 
ing Expediter can direct OPA what to do 
and exercise all the powers it has. what¬ 
ever those powers are. so long as they 
are In existence. When they are no 
longer in existence he cannot direct them 
to do anything. “ He gets some additional 
powers himself under this bill. He gets 
rather extensive powers dealing with pri¬ 
orities. He gets powers under the War 
Mobilization Act which endure until the 
life of this measiire expires. He gets 
powers to fix the price of existing houses 
under this bill. But so far as fixing the 
general price of building materials is 
concerned, that depends on the OPA Act 
and will expire when the OPA Act ex¬ 
pires. 

Mr. CORDON. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. CORDON. In addition to that he 
would get any and all powers the Presi¬ 
dent might desire to give him, which 
might be anything so long as it is a power 
that is at least related to the purpose of 
the act? 

Mr. TAFT. Oh, no. A power that the 
President has. 

Mr. CORDON. Well, that Is unlimited 
under the War Powers Act, as nearly as 
I can determine it. 

Mr. TAFT. Oh, no; it is not at aU un¬ 
limited, The President can do, of 
course, anything under the Second War 
Powers Act relating to priorities, but 
that is all that I know of. 

Mr, FERGUSON. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield to the Senator 
from Michigan. 

Mr. FERGUSON. Yesterday I made 
objection to the language on page 39 re¬ 
specting premium payment, and I under¬ 
stand it has been amended now to in¬ 
clude the phrase “as determined by the 
Housing Expediter by general regula¬ 
tion for the industry involved." 

Mr. TAF T. That is correct. 

Mr. FERGUSON. That is much better 
language than that originally contained 
in the bill. But I am wondering whether 
It is not possible to provide in this bill 
some standard so that we will have a 
place from which to start. It appears 
that this measure would allow the ^cpe- 
dlter to make a standard for all the in¬ 
dustries, but there is no starting point. 

I will state what I have in mind. Let us 
take oak flooring. One manufacturer, 
A, is manufacturing it now and the price 
is $7S a thousand. Another man comes 
alonf. and aays be wdH manufacture 
MoaOtm it M ^ m 
which is the amount the Expediter can 


pay him for 50 percent of his production, 
while paying him $75 a thousand for the 
other 50 percent, since he Is a new manu¬ 
facturer. Under this bill would it not be 
possible for the Expediter, In his own 
discretion, to start the manufacturing 
of flooring under such an arrangement, 
whereas if a manufacturer could in¬ 
crease his capacity only 30 percent he 
would be paid 25 percent for such In¬ 
crease? That is a correct statement, is 
it not? So the Expediter could say 
what manufacturer should be chosen to 
make new material and what manu¬ 
facturer might be classified as increasing 
his output? 

Mr. TAFT. He could not say what 
manufacturer can do so. He must make 
a rule. He could say, “It has got to re¬ 
late to your present production, which 
is zero or 50,000 units"; or he could say, 
“It relates to your 1941 production ca¬ 
pacity"; or he could say, “It relates to 
your present capacity instead of your 
present production." But whatever he 
does in the case of one member of an 
industry he has to do throughout the 
Industry. I rather doubt whether we 
could lay down,a rule which would apply 
to all Industries. The needs in each in¬ 
dustry are different, and I should think 
the Expediter would prescribe in the nor¬ 
mal course different rules in different 
industries. 

I was concerned about this question, 
and it is my objection which is respon¬ 
sible for this 50-percent provision, which 
was put in the bill to meet my objection. 
We said, “Take an old manufacturer who 
is in competition with a new manufac¬ 
turer. A premium payment on 100 per¬ 
cent of additional production would be 
too much for the new manufacturer. It 
would set up a new manufacturer along¬ 
side an old operator, and subsidize the 
new manufacturers to compete with the 
old operator," It seemed to me that that 
was not fair, so we placed in the bill an 
over-all provision that premium pay¬ 
ments could not be made on more than 
60 percent of production. It might be 
that that would give the new manufac¬ 
turer some advantage. On the other 
hand, it is a great deal of trouble to start 
a new business. Money must be ob¬ 
tained and a labor force must be built 
up. The additional advantage of a tem¬ 
porary subsidy to help a new manufac¬ 
turer get started would not be enough 
in Itself to enable him to compete with 
the old manufacturer. Incidentally, 
the old manufacturer would be in a far 
stronger position if he wished to double 
the size of his plant and receive a pre¬ 
mium on 60 percent of his production, 
as compared with a new manufacturer. 

Mr. WHERRY. Mr. President, will 
Senator yield? 

Mr. TAFT. I yield, 

Mr. WHERRY. But we do not know 
what basis would be established. We do 
not know what the Expediter would do. 
We do not know on what basis he would 
make his rules. If an old manufacturer 
were industrious and could attain a pro¬ 
duction far in excess of what he had ever 
achieved, how do we know that he would 
Meeive any moentive payments? It 
would be to the Expediter ta make 
the incentive proposals to the individual. 


It would not be on an industry-wide 
basis. 

Mr. TAFT. It would be on an indus¬ 
try-wide basis. 

Mr. WHERRY. There is no legislative 
requirement for.lt in the bill. We are 
depending entirely on the Expediter to 
make the rules. 

Mr. TAFT. The plan would be deter¬ 
mined by the Housing Expediter for the 
general industry involved. 

Mr. WHERRY. The rules which he 
makes- 

Mr. TAFT. The rules must apply to 
everyone in a particular Industry. 

Mr. WHERRY. How do we know what 
the Expediter will do? 

Mr. TAFT. We do not know. 

Mr. WHERRY. That is the difficulty. 
Mr. TAFT. But the rule must be a 
general rule. The Housing Expediter 
could not say to one man, “I will give 
you a premium payment," and to an¬ 
other man, "I will not give you a pre¬ 
mium payment." 

Mr. WHERRY. The OPA Is doing 
that now. It is making vertical adjust¬ 
ments in price levels throughout indus¬ 
try. 

Mr. TAFT. That has no relation to 
this measure. 

Mr. WHERRY. The administration of 
the proposed act would have to be on 
the same basis. 

Mr. TAFT. It would not have to be 
on such a basis. The Senator has no 
authority for his statement. 

Mr. WHERRY. There Is no legisla¬ 
tive requirement in the bill for an in¬ 
dustry-wide basis. 

Mr. TAFT. The OPA would in no way 
regulate the giving of premium pay¬ 
ments. The language in this bill Is en¬ 
tirely different, and the administration of 
the law must conform to the language of 
the new act. 

Mr. WHERRY. Take the production 
of milk. There is a complete industry¬ 
wide rise in price. But under the terms 
of the proposed legislation the Expediter 
would make the rules. He would estab¬ 
lish the base. Why should we offer an 
inducement to a manufacturer who is in 
full production, and who has all the ca¬ 
pacity he desires? It is the marginal 
operator, the new producer, to whom the 
incentive must be given. 

Mr. TAFT. Not at all. 

Mr, WHERRY. We shall have to make 
new rules, or there will be no increased 
production. That Is all there is to It. 

Mr. TAFT. The Senator from Ne¬ 
braska asked why we should subsidize an 
old manufacturer. 

Mr. WHEHRY. ^ So as to get produc¬ 
tion. 

Mr. TAFT. All we are interested in is 
more materials; and as a general rule 
we get more materials from those who 
are now making such materials. 

Mr, WHERRY. They have not- 

Mr. TAFT, Let me flnish my state¬ 
ment. The old manufacturers have the 
know-how. They know how to produce 
the materials. They know where to sell 
them. They can reduce their overhead 
by increasing production. In all prob- 
abih^, the place where we wfll get the 
greatest ineremsed producthm is among 
the old producers. We must have a rule 
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Which will treat the old producer as well 
as the new producer. There must be a 
general rule for the industry Involved. 

Mr. WHERRY. I should like to pohit 
out to the distinguished Senator that if 
he wishes to accomplish the result which 
he has described* all in the world that 
Is necessary is for the OPA to grant 
increased prices in the lower brackets, 
on lumber, under the profit-motive in¬ 
centive. We can obtain increased pro¬ 
duction much more quickly and much 
more effectively under that method than 
under any other. 

Mr. TAFT. I have already stated my 
view that this plan will not work without 
an increase in prices, but the price in¬ 
crease need not be so large in many 
Industries if we have a premium plan for 
Increased production only. 

The Senator from Nebraska has re¬ 
ferred to the lumber industry. In my 
opinion, the premium plan will not work 
very effectively in the lumber industry. 

Mr. WHERRY. That is correct. 

Mr. TAFT. There are approximately 
4.000 units manufacturing lumber. It is 
very difficult for me to see how the pre¬ 
mium plan would work with respect to 
lumber. In the case of lumber, I think 
there is no question that the OPA is re¬ 
sponsible for the shortage. At least. It 
is responsible for the shortage not being 
cured. In the case of lumber, the OPA 
gradually increased the prices of all 
kinds of heavy lumber and timbers. I 
have gone over the schedules, which show 
that the OPA has raised the price of 
heavy timbers—that is, green timbers, 
not kiln dried—to approximately $59 a 
thousand feet. At the same time, there 
was no great fuss about building mate¬ 
rials, and the prices of kiln-dried lum¬ 
ber —2 by 4’s. 1 by 6’s. and sheathing— 
were held down to practically the original 
prices, although the cost of producing 
lumber increased very greatly, and wages 
increased. I believe that the figure 
which I saw for kiln-dried lumber was 
approximately $34.50 a thousand, as 
compared with the prices of large tim¬ 
bers. I do not know whether that sit¬ 
uation has yet been corrected. Efforts 
were made to correct it 6 months ago,' 
and yet the intermUmble process of the 
OPA has delayed those efforts. 

I am certainly the last one to deny 
that the housing shortage has been 
seriously aggravated by OPA prices. In 
the case of lumber, what happened was 
this: Certain operators would buy green 
lumber at high prices, cut it up, and sell 
it on the black market at $1(M) a thousand 
feet instead of $34.50. Without any 
doubt an adjustment in the prices of 
housing lumber would have increased the 
production of lumber much more rapidly 
than it has been increased. Lumber is 
in a curious position. We are producing 
lumber today at the rate of approxi¬ 
mately 26,000^000,000 feet a year. X be¬ 
lieve that the estimated production for 
1946 is approximately 30,000,000,000 feet 
a year; and all the lumber required for 
the entire housing program in 1940 is 
7,000,000,000 feet. Of course, there are 
tremendous demands for lumber from 
other sources—by railroads and many 
other users. But so far as the lack of 


housing lumber is cmicerned, in my opin¬ 
ion it is due solely to the mispricing 
policies of the OPA. 

X do not believe that the premium-pay¬ 
ment plan would do much good in the 
case of lumber. As a matter of fact, the 
Housing Expediter did not propose such 
a plan, and laid before us no plan what¬ 
ever for premium payments in the case 
of lumber. 

Mr. WHERRY. X am in entire agree¬ 
ment with the Senator's last statement. 

Mr. CAPEHART. Mr, President, wlU 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. CAPEHART. I should like to ask 
the able Senator to turn to page 39. line 
12. clause 12, clause (1). I should like 
to read that, and then I wish to read 
clause (3) on page 40, beginning in line 
3. I believe I shall be able to prove that 
the subsidy is purely a political pork bar¬ 
rel. It will do absolutely no good. It is 
unworkable and Inconsistent, and will be 
so confusing that it will hinder rather 
than help., 

I read from page 36, line 12: 

(1) Premium payments shall be used tem¬ 
porarily only with relation to additional 
units of production beyond that otherwise 
attainable, where such premium payments 
ere necessary io stimulate such additional 
production with greater rapidity, economy, 
or certainty than other available methods. 

(3) Premium payments shall wherever fea¬ 
sible be applied at a uniform rate within any 
Industry requiring them, rather than at vary¬ 
ing rates for each producer. 

The first paragraph I read has to do 
with individual producers. The second 
paragraph I read states that the premium 
payments shall be applied to an entire 
Industry, 

Mr. TAFT. Mr. President, let me say 
that the first part was amended. Per¬ 
haps the Senator was not in the Chamber 
at the time when that occurred. The 
provision on page 89, beginning in line 
12, now reads as follows: 

Premium payments shall be used only 
temporarily and only with relation to addi¬ 
tional units of production beyond that other¬ 
wise attainable (as determined by the Hous¬ 
ing Expediter by general regulation for the 
Industry Involved) where such premium pay¬ 
ments are necessary. 

And so forth. 

Mr. CAPEHART. So the provision has 
been changed; has it? 

Mr. TAFT. Yes, by the insertion of the 
additional words I have Just read. 

Mr. CAPEHART. As the provision is 
amended, does the Senator from Ohio 
understand it to mean that the Housing 
Expediter can pick out three factories, let 
us say, out of all those in a given indus¬ 
try? Does the Senator think the Hous¬ 
ing Expediter would be authorized to 
pick out three factories which he thought 
needed help by means of premium pay¬ 
ments, and that he could make such pay¬ 
ments to them only? 

Mr. TAFT. No, X do not understand 
that he could do so. The base he chooses 
must be applied to the whole Industry. 

Mr. CAPEHART. In other words, in 
the case of the plywood Industry, with 
perhaps 100 manufacturers, regardless 
of how inefficient many of them may be, 
if the Housing Expediter found that one 
of the dDcient ones needed the premium 


payments, he would be required to make 
such premium payments to all the manu¬ 
facturers in the Industry; would be? 

Mr. TAFT. He must make a rule based 
on premium production, and must apply 
it universally within the industry. 

Mr. CAPEHART. That is exactly my 
point. For instance, if in a given indus¬ 
try, there are 97 inefficient producers and 
3 efficient producers, and if the Housing 
Expediter decides that he needs to give 
help to those 3 producers by means of 
the premium payments provided for by 
the bill,, under the bill os it is written 
he woulii also be required to make the 
premium payments to the other 97 pro¬ 
ducers. Is that correct? 

Mr. TAFT. Yes; if he wishes to in¬ 
crease their production by means of 
making the premium payments, he must 
treat every other manufacturer in the 
same way with respect to the premium 
payments for increased production, as I 
read the provision. 

Mr. CORDON. Mr. President, has the 
Senator from Ohio given consideration 
recently to paragraph (3) on page 40, be¬ 
ginning in line 3, which seems to be in¬ 
consistent with the amendment made on 
page 39, beginning in line 12? Para¬ 
graph (3) on page 40 reads as follows: 

(3) Premium payments shall wherever 
feasible be applied at a uniform rate within 
any industry requiring them, rather than 
at varying rates for each producer. 

Mr. TAFT. Mr. President, so far as 
I am concerned, I should like to see those 
words stricken out. 

Mr. CORDON. But so long as those 
words remain in the bill, they definitely 
modify the amendment which was made 
on page 39, and seemingly they definitely 
give to the Expediter the right to dis¬ 
criminate as between two individual 
firms manufacturing the same type of 
product. 

Mr. TAFT. I think that In occasional 
cases it probably would permit a change 
in the rate. The two things are some¬ 
what different, because in accordance 
with the other provision the Increased 
production must be— 
beyond that otherwise attainable (os deter¬ 
mined by the Housing Expediter by general 
regulation for the industry Involved) where 
such premium payments are necessary— 

And so forth. In other words, what Is 
determined by general regulation Is the 
base on which the additional production 
is calculated. Paragraph (3) on page 40 
relates to the rate of premium payments. 
But I agree with the Senator that I think 
they should be uniform. 

Mr. LANQER. Mr. President. I should 
like to ask the Senator from Ohio if he 
believes that a veteran who wishes to 
live on a farm is entitled to the same 
chance to build a house that a veteran 
who lives in a city is entitled to. 

Mr. TAFT. I think so. 

Mr. LANGER. Then I call the Sena¬ 
tor's attention to the provision on page 
24, beginning in line 10: 

Any such regffiatlon or order may be lim¬ 
ited in its scope to such geographical area or 
areas and to such types or classUGlcations of 
such housing accommodations or unimproved 
lands as in the judgment of the Expediter 
may be necessary to effectuate the purposes 
of this act. 
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Then on page 33 we find the following 
definition of ^'unimproved lands’*: 

(e) The term ''unimproved lands*’ shall 
mean any real property (to which there has 
not been afllxed any building or structures) 
located within the corporate limits of miml- 
cipallties or suitable for subdivision for use 
for the veterans’ emergency housing program. 

Under that definition I am wondering 
about a veteran who wishes to build a 
house 4 or 6 or 6 miles out of town, in 
Wisconsin or Michigan or North Dakota. 
How could he do so under the provisions 
of this measure? 

Mr. TAFT. Mr. President, the Sena¬ 
tor from North Dakota has referred to 
provisions which have nothing at all to 
do with the construction of houses. The 
language on page 24 which he read re¬ 
lates only to the fixing of prices on ex¬ 
isting houses. It has nothing to do with 
the building of houses. The regulation 
whicli is limited in its scope to certain 
geographical areas is one which provides 
that if a house or an unimproved lot has 
once been sold for $1,000, that price re¬ 
mains the ceiling price for the next 2 
years. 

The definition of unimproved land was 
modified so as not to include farms, be¬ 
cause we did not wish to say to a farmer, 
'Tf you buy land at a certain price after 
the passage of this act, you cannot turn 
around and sell it at an increased price.” 

The definition to which the Senator 
has referred is included for the purpose 
of defining unimproved lots, meaning 
building lots. Just as there has been 
speculation in homes, there has also been 
speculation in Jots available for subdivi¬ 
sion. 

The purpose of the provision—al¬ 
though 1 am not sum^orting it—^is to pre¬ 
vent speculation in building lots. The 
owner of a building lot may sell it the 
first time for any price at which he 
chooses to sell it; but having sold it at 
that price, it caamot^^be.resold at a higher 
price. That is the provision. We did not 
wish to apply that rule to farms, because 
there is not the same reason for it, and 
there is not the same speculation In 
farms at the present time. But there 
is absolutely no distinctkm. Under this 
bill a veteran can buUd a house on a 
farm if he wishes to do soi and he can 
obtain all the advantages of the bill, 
whatever they may be. 

Mr. LANGBil. 1 thank the Senator. 

I wished to be sure about that. 

Mr. TAPT. Yes; that is absolutely 
certain. In fact, the existing priorities— 
they are not provided by this bill—re¬ 
quire that under present conditions no 
one but veterans or builders may build 
houses in the United States or obtain 
permits to build houses. We could not 
ask a builder to wait until he had 100 
veterans lined up as potential customers, 
if he planned to build 100 houses. But 
if he wishes to buUd 100 houses, for 60 
days after they are completed he must 
sell them to veterans only. The prices 
on the houses are fixed, and he must sell 
them only to veterans; or if he plans to 
lease the houses, he must lease them only 
to veterans. 

( Mr. XJIIVGHBSfl. So tmder this measure 
if a veteran wishes to build a house far 
from the city of' Washington, perhaps 5 


or 6 miles away from any other house, 
or far out in the country In Iowa or in 
some other State, he will be able to build 
it and he will be able to obtain all the 
benefits which a veteran building a house 
on a town lot will be able to obtain; is 
that correct? 

Mr. TAPT. I should not like to make 
so sweeping a statement, because today 
the PHA probably has limitations in re¬ 
gard to the building of houses on farms. 
1 will say to the Senator that the last 
title of the Wagner-Ellender-Taft bill 
contains a provision to permit any vet¬ 
eran to build on a farm. That provision 
Is made In connection with other rather 
elaborate housing provisions for the con¬ 
struction of houses which were worked 
out with the Department of Agriculture, 
and which would extend the PHA into 
that field, and also would provide for the 
making of direct loans for that purpose 
by the Secretary of Agriculture. So far 
as this bill is concerned, there is no dis¬ 
cretion. It does not actually provide for 
the building of homes except as it con¬ 
cerns the provisions extending title 6 of 
the PHA Act. In general, the veteran 
is taken care of hy the QI bill of rights. 
Of course, under that act, if he wanted 
to borrow the money he could obtain 
$2,000 for the construction of a house on 
a farm. 

Mr. LANGER. What kind of a house 
could be built on a farm for $2,000? 

Mr. TAPT. Perhaps the Senator would 
like to have enacted into law the Wag- 
ner-Ellender-Taft bill. 

Mr. LANGER. The question in my 
mind is this: If we pass the pending bill, 
why pass the other one to which refer¬ 
ence has been made? It appears to me 
that the poor veteran is going to be left 
out in the cold just as he has bc«i in the 
past 

Mr. TAFT. I will study the section 
and see if some practical help cannot be 
offere d. 

Mr. FERGUS^?. Mr, President will 
the Senator yield? 

Mr, TAPT. I yield. 

Mr. FERGUSON. Is It niA true that 
the FHA today has authority to estab¬ 
lish a standard, determine what kind of 
a lot a house may be erected upon, and 
prescribe where a veteran’s home may 
be constructed in the event he wishes to 
secure an FHA mortgage? 

TAPT. Yes; but I would say that 
a v^an with a $2,000 loan would have 
no difficulty in any city in borrowing the 
balance from a bank without any help 
whatever from the PHA. Today the 
financing of homes is comparatively 

Mr. FERGUSON. With regard to the 
question of production, I find no deflni- 
Uon of "production” in the biU itself. Am 
I to understand that the language ap¬ 
plies all along the line where any work 
is done on an article which is to be used 
in the construction of a home, and that 
a premium payment may be made on any 
phase of the processing? 

Mr. TAPT, It would apply to all proc¬ 
essing, Iwould say. 

Mr. FERGUSON. Would it apply, for 
example, to the mwmfacture of cabinets? 

Mr. TAPT. Yes; I believe that cabinets 
are considered to be a part of a house. 


X do not believe that it applies to furni¬ 
ture. I believe that It would apply to 
built-i n kitc hen cabinets. 

Mr. FERGUSON, So the premium 
payment may be made on processing aU 
along the line? 

Mr. TAFT, That is correct. 

Mr. DANGER. Mr. President, in the 
West, at least, the building and loan as¬ 
sociations will not loan a farmer’s son 
any money for the purpose of building 
a house in the coimtry. So far as I 
know, the PHA has not done so. 

Mr. TAPT. A provision was incorpor¬ 
ated in the PHA law covering the situa¬ 
tion, but I agree with the Senator. I do 
not believe that it has been effectively 
worked out. We were very much con¬ 
cerned about it in our general study of 
the subject of housing, and that Is why 
we inserted the provision in the other bill 
with regard to the construction of farm 
housing and financing for that purpose. 

Mr. LANGER. Does the Senator have 
a copy of the Wagner-Ellender-Taft bill 
handy so that I may examine it? 

Mr. TAPT. Yes; I will hand the Sen¬ 
ator a copy. 

Mr. LANGER. I understand it is the 
next bill to be considered. 

Mr. TAPT. I so understand. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. TAFT. I yield. 

Mr. REVERCOMB. A few moments 
ago the Senator mentioned the subject 
of price ceilings on houses. The subject 
is refered to in the bill on page 24, sec¬ 
tion 3 (a). As I understand, the EIx- 
pedlter—a new name under the bill for 
an administrator—has the power, after 
one sale of a house has been made, to 
fix a ceiling thereafter at the price for 
which the house was sold. That au¬ 
thority applies not to new houses, but 
to houses which have been owned many 
years, and, perhaps for generations, by 
families in this country. Am I corrects 
Mr, TAPT. Yes. After the enactment 
of this bill into law, a house which has 
been owned by a family for the past 20 
years, for example, in the city of Wash¬ 
ington, may be sold by that family for 
any price which it can obtain. 

Mr. REVERCOMB. One sale. 

Mr. TAPT. Yes. The person who 
buys the house is limited thereafter to 
selling it at the price which he paid for it. 
That is the rule provided. I am not 
proposing to defend it. I would prefer 
not to have any further price regula¬ 
tion, but I do not think the provision 
is very important, one way or the other. 

Mr. REVERCOMB. I am glad to hear 
the Senator say that he will not defend 
the provision, but I do not agree with 
him in his statement that the provision 
Is not important. I think It is the most 
far-reaching attempt to control the 
property of individuals, and particularly 
the homes of people, that I have ever seen 
made in connection with a proposed law. 

I can understand how it might be justi¬ 
fiable to exercise a control over prop¬ 
erties which are to be used for com¬ 
mercial purposes. But. to say to the 
owner of the home, "You may not sell 
this property above a certain price,” I 
thl^ is going pretty far In invading the 
rights of people with respect to the 
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owner$hi];» of property. It Is a definite 
control by the Government In connect 
tion with a person’s use of his own home 
and his riaht to dispose of It. While I 
do not wish to address myself to this 
subieot at the present time. I hope that 
before we vote on the bill section 3 (a) 
will be eliminated, and that the Govern¬ 
ment will be prevented from controlling 
the rights of families who have owned 
their homes for many years. 

Mr. TAFT. I voted to strike the sec¬ 
tion out of the bill when it was being 
considered before the committee. How¬ 
ever. a family which has owned a home 
for a great many years may sell it for 
any price it can obtain, but it may 
not sell it to a speculator. That is about 
what it amounts to. In effect, an effort 
is being made to force the sale of the 
property only to persons who really want 
it as a home. The provision to which the 
Senator referred would not be justified 
under any circumstances for more than 
a very temporary period of time. I do 
not say that it represents any more of a 
radical limitation on the rights of per¬ 
sons than were several thousand limi¬ 
tations which were Imposed during the 
war. many of which I disapproved. I do 
not believe that the section has very 
much to do with the construction of 
houses for veterans. 

Mr. REVERCOMB. Mr. President. I 
may say that while the property may 
not have been in the ownership of one 
family for generations, yet the sale in¬ 
volves a matter of dealing with those who 
have made the property their home, and 
the purchaser no doubt would buy such 
a property, large or small, as a house in 
which to live. 

The Senator has mentioned specula¬ 
tors. Of course, we all wish to discourage 
speculation in connection with matters 
of this kind, but why deprive individuals 
of the right of selling their property and 
purchasing property on terms which can 
be agreed upon as to the value of the 
property? 

Mr. TAFT. Why fix prices at all? 
Why fix prices on everything that we 
have been fixing prices on? One of my 
objections to the provision was that 1 
thought It was very difficult to fix a price 
on capital goods without evasion. I am 
only afraid that this provision would re¬ 
sult. so to speak, in a black market in 
houses. The evasion of the law might 
result in an illegal amount of as much, 
for example, as $5,000. There are many 
persons who are so weak as to be will¬ 
ing to evade the law in order to obtain 
that much money, whereas a current op¬ 
erator would not ordinarily wish to in¬ 
dulge in the practice of evading the law. 
So 1 think the provision would be evaded. 
That is one reason why I voted to strike 
it out. 

Mr. REVERCOMB. Does not the Sen¬ 
ator think it Invites evasion? It is such 
a drastic new thing in American prin¬ 
ciples of government that people are not 
going to accept it very willingly. 

Mr. TAFT. A man who has owned his 
home all his life can sell it for anything 
he desires to sell It for. So I do not 
think there is need for sympathy in the 
case of the long-owned family home. 

Mr. REVERCOMB. Should we have 
sympathy for the home owner? This 


cuts both ways; it cuts against the vet¬ 
eran who bu^ his hmne, and moves out 
of town and makes a profit. 

Mr. TAFT. That is one of the objec¬ 
tions to it, because if. after he buys a 
home, he is forced to move out of town, 
he may have to sell it. and he is pro¬ 
hibited from selling at a profit. 

Mr. FERGUSON. Mr. President, will 
the Senator from Ohio yield? 

Mr. TAFT. I yield to the Senator 
from Michigan. 

Mr. FERGUSON. The bill would in¬ 
clude a builder who buys a lot and builds 
on it. and then sells the completed home. 
He would not be permitted to make any 
profit whatever on the resale of the lot. 

Mr. TAFT. He cannot now. A 
builder today is limited, in the selling of 
a house, to cost plus reasonable profit, 
and the bill in another provision puts 
that into the law in so many words. 
That is what the OPA is doing today, it 
is saying that a builder cannot build a 
house arid sell it at more than it costs 
plus a reaso nable profit. 

Mr. FERGUSON. That at least is not. 
In the law. but only in an OPA regula¬ 
tion. 

Mr. TAFT. An OPA regulation, the 
validity of which I somewhat doubt, but 
it is in the bill, in the part dealing with 
new houses, which establishes a very fair 
basis, much fairer than the OPA regula¬ 
tion. because it requires that the builder 
be permitted to sell, taking into con¬ 
sideration, as provided on page 26. “rea¬ 
sonable construction costs” and “fair 
market value of the land—^immediately 
prior to construction*—which language 
I think has been changed—“with the 
housing accommodations, and a margin 
of profit reflecting the generaUy prevail¬ 
ing profit margin.” I think that has 
been changed to **percentage.” and con¬ 
cludes, “percentage upon comparable 
units during the calendar year 1941.” 
That is a much better deal than the OPA 
is giving most businessmen. 

Mr. FERGUSON. As I understand, 
the bill is for the purpose of aiding vet¬ 
erans alone. Is that a correct state¬ 
ment? 

Mr. TAFT. No; I do not think that is 
a correct statement. In a way, it is al¬ 
most impossible to do that. 

Mr. FERGUSON. That is what I had 
in mind in my next question. If we are 
to pay a manufacturer of flooring, we 
will say. a certain percentage of his 30 
percent increase, say 25-percent increase 
in the price, and it turns out that all the 
material is used in a non-veteran’s home, 
then the United States Government, 
through the taxing process, is paying a 
subsidy to the non-veteran. Is not that 
a correct statement? 

Mr. TAFT. I do not think this sub¬ 
sidy can be justified on any basis as a 
subsidy for veterans. As a matter of 
fact, the production of materials is some¬ 
thing which relates not only to housing, 
it relates to other private construction. 
In fact, other private copstructlon will 
be in larger volume, other private con¬ 
struction and repairs will account for 
nearly twlbe the amount of material used 
in houses. 

We cannot say. “You cannot have any 
lumber for railroads, you oamiot have 
any lumber for tieSi because we need it 


all for housing.” If we are to stimulate 
production of lumber we have to stimu¬ 
late it over-all. and whatever we do we 
simply hold down the price for everyone. 

Furthermore, there is no particular 
reason for subsidising veterans* Many 
veterans are. wealthy and Ihere is no rea¬ 
son why they should be subsidized. If 
there is a desire to subsidize veterans 
the way to do it is to pay the veterans a 
bonus. There is no reason why a veteran 
who wants to buy a home should be sub¬ 
sidized ahead of the veteran who does not 
want to buy a home. 

Mr. FERGUSON. Is It not true that 
we have seen in news items and heard 
over the radio that this is a veteran's 
housing bill? Is it not true, as the able 
Senator from Ohio says, that if we pay 
a subsidy for cutting down a tree, the 
lumber may be used in a veteran’s home 
or anyone else’s home, or in a factory, 
or for the repair of a dock, or even a 
ship, as the case may be? 

Mr. TAFT. That is correct. 

Mr. FERGUSON. And it is proper to 
say that a subsidy is being paid for that 
rather than to say that it is being paid 
for the veteran’s home. 

Mr. TAFT. The subsidy is exactly the 
same kind of a subsidy as the copper 
subsidy was. that is. if it works out in 
the way it is intended to operate. The 
subsidy is an effort to show that it is 
sufficiently important to us to keep prices 
from going up in a field where there is a 
tremendous scarcity. A subsidy of $20,- 
000.000 is justified, according to my argu¬ 
ment, if we are to save the consumer, we 
will say. $50,000,000 a year. 

So long as we have price control any¬ 
way. the subsidy is justified. I intend to 
oppose the continuation of the food sub¬ 
sidy, because in that case we do not save 
a cent. The whole subsidy is simply a 
subsidy to the consumer, and saves the 
consumer exactly the same amoimt of 
money that is represented by the sub¬ 
sidy. But if we can, by judicious use of 
premium payments, help in the problem 
of holding prices down, I think it Is justi¬ 
fied. 

I think there has been much politics in 
connection with the bill, in favor of it. 
as well as some against it. so far as that 
is concerned. I think it is the only meth¬ 
od I know of, one of whose results may 
be to increase veterans' housing, but cer¬ 
tainly that is not the only result. 

Mr. FERGUSON. Then it is not ex¬ 
actly a correct statement to say that this 
is a veterans* bill, because the veteran 
will benefit only, as I see the bill, when 
he gets priority for building materials 
with which to build a home. 

Mr. TAFT, He now has such a prior¬ 
ity. 

Mr. FERGUSON. Then, what will the 
bUl give him which he does not now 
have? 

Mr. TAFT. The bill should afford it to 
him somewhat cheaper, and should re¬ 
sult in his getting the material. The 
primary purpose of the bill is to Increase 
production so that the veteran can get 
the materials with which to build a 
home, which today he cannot build. That 
is the main purpose of the bill. Whether 
it wUl accomplish the purpose I do not 
know. I do not like to deny Mr. Wyatt 
any reasonable means which he thinks 
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can produce the result, and 1 think 
In some industries may tnoduce re¬ 
sult. and in some industries may break 
bottlenecks, which might be broken by 
increasing prices, but might not, and 
which might bjB broken by increasing 
prices at two or three times the expense 
involved in the premium payments. But 
I think the means proposed, if used with 
care and discretion, and combined in 
proper cases with increase in price con¬ 
trol, can increase production. 

Mr. FERGUSON. Is there anything in 
the bill which requires the Expediter to 
hie with Congress in any reasonable time, 
semiannually or annually, a report show¬ 
ing what he has done with the money 
expended in the form of premium pay¬ 
ments? 

Mr. TAFT. Does the distinguished 
Senator from Kentucky know whether 
there is provision for a report? 

Mr. BARKLEY. There is no specillc 
provision requiring the Expediter to re¬ 
port periodically, or at any particular 
time. Of course, the Reconstruction Fi¬ 
nance Corporation does make reports to 
Congress, and Inasmuch as It pays the 
pre?mium payments itself, the committee 
did not think it necessary to require the 
Expediter to make a' report, although 
personally I should have no objection to 
having him do so. 

Mr. FERGUSON. If the bill contained 
such a provision, then we could see how 
he was using the money, and ascertain 
whether it was being used solely to ob¬ 
tain materials the veterans might need. 

Mr, TAFT. I think the veterans will 
get whatever housing is built, and the 
whole problem is to Increase the produc¬ 
tion of materials. 

As I have said, there is one thing that 
is necessary. We cannot say that a vet¬ 
eran’s priority shall extend to houses 
which are already arranged for by vet¬ 
erans. Many veterans want to rent, and 
we have to give priority to those who 
want to build apartment houses, and the 
like. However, we require that they give 
veterans a priority in renting, under those 
circumstances. 

Mr. LANGER. Mr. President- 

The PRESmiNO OFFICER (Mr. Mc¬ 
Clellan in the chair). Does the Senator 
from Ohio yield to the Senator from 
North Dakota? 

Mr. TAFT. I yield. 

Mr. LANGER. I think the distin¬ 
guished Senator will get some comfort 
out of an advertisement which appeared 
in the Bismarck Tribune, published at 
the capital of North Dakota, in its issue 
of last Saturday, entitled "‘The Truth 
About Home Building in 1946.” It is a 
lull page advertisement, and I read from 
it: 

It's time veterans and all citizens were told 
the truth about the home building situation. 

This sustains the contention of the 
distinguished Senator: 

The main bottleneck to home construction 
Is production of materials and equipment. 

No legislation, Presidential announcement, 
Government control plan, or system can pro¬ 
duce a single additional home until produc¬ 
tion of materials is speeded up. 

Lumben ddabma in the bu&Ung industry^ 
are eager to build homes for veterans and all 


dtlzens who need them. The reason law 
homes are being built Is because materials 
are not being produced. 

1. Governed by OFA’s wartime pricing for¬ 
mulas, it Is BtUl more profitable for lumber 
mills to make Items for export— 

As the Senator well knows, over a bil¬ 
lion feet of lumber were exported within 
a very short time to Mexico and South 
America— 

and the items formerly required for war use 
than It Is to make lumber usable in home 
construction. 

I ask unanimous consent that the en¬ 
tire advertisement may be printed In the 
Record at this point. 

There being no objection, the adver¬ 
tisement was ordered to be printed in the 
Record, as follows: 

The Truth Asoirr Home Buildino in 1946 

It's time veterans and all citizens were told 
the truth about the home-bulldlng situation. 

The main bottleneck to home construction 
is production of materials and equipment. 

No legislation. Presidential announcement, 
Government control plan, or system can pro¬ 
duce a single additional home until produc¬ 
tion of materials Is speeded up. 

Lumber dealers and the building Industry 
are eager to build homes for veterans and all 
citizens who need them. The reason few 
homes are being built is because materials 
are not being produced. 

WHY? 

1. Governed by OPA's wartime pricing for¬ 
mulas. it Is still more profitable for lumber 
mills to make items for export and the items 
formerly required for war use than It Is to 
make lumber usable in home construction. 

2. OPA's wartime pricing formulas are still 
keeping thousands of small mills out of pro¬ 
duction. 

8. OPA's enforcement policies have allowed 
the creation of a large black market In lum¬ 
ber which is moving outside of regular chan¬ 
nels of trade. 

4. OPA's slowness in adjusting mill ceiling 
prices on hardwood flooring, siding, ihlllwork, 
and plywood has contributed to the dlfiftcul- 
tles mills are having in securing necessary 
manpower. 

With 400 brick and tile plants closed, it 
took 6 months for OPA to adjust prices. Now 
an additional 125 plants have opened and 
production is up 85 percent. 

Clay sewer pipe, cast-iron soil pipe, and 
gypsum board manufacturers have experi¬ 
enced a similar OPA delay In the granting of 
price adjustments to make Increased produc¬ 
tion possible. 

No amount of juggling with an insufficient 
supply will produce a single home more than 
can be built with material available. 

The OPA can hardly hold present price 
ceilings when it has no control over volume 
of employment, labor wage rates, cashing of 
Government bonds, and Installment or credit 
expanslon~but the OPA can act as a block to 
reconversion by clinging to unrealistic war¬ 
time price ceilings. 

Unblock the production of materials caused 
by imreallstlc wartime price controls and the 
building Industry will build enough homes 
for veterans and all Americans! 

Any Government program that does not 
first remove the obstacles blocking produc¬ 
tion of materials will simply add additional 
difficulties to the problem facing the building 
Industry; 

This advertisement sponsored by the fol¬ 
lowing dealers: O. X. Anderson Lumber Yard, 
Central Lumber Co., Quality Builders, Ger- 
laoh Sheet Bletal Works, H. A. Thompson & 
Sons, Bismarck Lumber Oo., Klein Lumber 


Co., Anderson Hardware. B. K. Bkeete? Melvin 
Welch 5c Sons, Fred J. Hesalnger Plumbing 5c 
Heating. 

Mr. LANGER. Let me particularly call 
attention to the fact that this advertise¬ 
ment is signed by every lumber company 
and by every plumbing company and by 
every hardware company in the State of 
North Dakota. Some of these men are 
outstanding citizens. A good many of 
them had sons who were killed in the war. 
They are men who meet regularly and 
discuss these matters, and, in my Judg¬ 
ment, are Just as competent to speak 
about this matter as is Chester Bowles 
or almost anyone else in Washington. 

Mr. TAFT. I think at this point, as a 
matter of interest, I should put into the 
Record the figures on lumber which were 
given to us. In 1939, lumber production 
in this country was 28,600,000,000 feet. 
In 1941 it was about 36,500,000,000 feet. 
Today we are producing at the rate of 
36,000,000,000 feet, and we expect an esti¬ 
mated production in 1946 of 30,000,000,- 
000 feet. The capacity of the mills is 
36,000,000,000 board feet. The total re¬ 
quirement for the 1946 housing program 
is only 7,800,000,000 feet. So obviously 
the question of the production of lumber 
is not one of premium payments. It is a 
question of the lumber being diverted 
away from housing to other uses by rea¬ 
son of the mispricing of the OPA. 

Mr. LANGER. Can the Senator tell 
us how much lumber was exported last 
year from this country and how much 
was exported the year before? 

Mr. TAFT. My recollection Is about 
600,000,000 board feet. The export fig¬ 
ure is not very Important. It can be 
seen that out of 36,000,000,000 feet the 
export of 1,000,000,000 feet is not over¬ 
whelmingly vital. But I think the esti¬ 
mate for this year is that 600,000,000 
feet may be exported. 

Mr. BARKLEY. Mr, President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. BARKLEY. The amount ex¬ 
ported last year was about 350,000,000 
board feet. It was not the type of lum¬ 
ber that is used in houses. And to off¬ 
set that I might say that about 1,000,- 
000,000 board feet were imported. That 
is, about three times as much lumber 
was imported as ivas exported. It is 
estimated that this year there may be a 
step-up in the exportation of the type of 
lumber that was exported last year, from 
360,000,000 feet to a little more than 
600,000,000 board feet, but it will not be 
the type of lumber that will go into the 
construction of houses in this country. 

Mr. TAFT. I can assure the Senator 
that compared with the question of 
pricing, the amount of lumber exported 
is not material. The pricing is some¬ 
thing I cannot understand. The dis¬ 
tinguished Senator from Kentucky yes¬ 
terday referred to the necessity for pre¬ 
mium payments because of the inter¬ 
minable process, the length of time for 
getting price adjustments. In my 
opinion the OPA is wholly unjustified in 
requiring any such interminable process 
to make price adjustments. 

Mr. BARKLEY. Mr. President, wiU 
the Senator yield? 

Mr. TAFT, I yield. 
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Mr. BARKLEIT. The Senator waa not 
quite aeourate in stating my position* 

Mr. TAFT. Did I misstate the Sena* 
tor’s position? 

Mr. BABKUST. I said if we had to 
rely solely on price tnereases of building 
material that It might require such a 
length of time as would make it impos¬ 
sible to accomplish the task within the 
period fixed by this legislation. 1 have 
myself complained to the OPA on occa¬ 
sions for the delay in reaching a decision 
one way or another on applications, but 
I did not take the position that this leg¬ 
islation is necessary only because of the 
delays in the OPA in fixing the price 
of lumber. That is only one element. 1 
do not think it is the determining ele¬ 
ment In the need for the pending bill. 

Mr. CAPEHART. Mr. President, will 
the Senator s^eld? 

Mr. TAFT. I yield. 

Mr. CAPEHART. I should like to ask 
a question in view of the statement just 
made by the able Senator from Ken¬ 
tucky. What has the OPA been doing 
for the past year? Why have they not 
adjusted the prices of building materials 
during the past 6 or 8 months? The 
shortage of housing was as acute 6 
months ago as it is now. 

Mr. BARKLEY. Without the Senator 
from Indiana intending it, It is a sort 
of a trick question. What has the OPA 
been doing for the past year? I have 
not been down there. I have not been 
sitting aroimd watching what they have 
been doing. They have been busy. They 
have been adjusting prices of various 
kinds. There are many things they have 
to deal with besides lumber. It seems 
impossible to get some Senators to under¬ 
stand that there are many building ma¬ 
terials that go into housing besides liim- 
ber. Lumber is only one of the things 
that go into a house. But if the Senator 
wants me to give a categorical, meticu¬ 
lous, specific, blueprinted answer to the 
question as to what the OPA has been 
doing. I would have to ask him to give me 
a little time to look into it. 

Mr. CAPEHART. Mr. President, will 
the Senator again sdeld? 

Mr. TAFT. I yield. 

Mr. CAPEHART. I understood the 
Senator from Kentucky to say that the 
reason why we may not be able to do 
this job is because of the time required 
for the OPA to make certain adjustments 
of prices. My question, I think, was a 
sound one. Either the prices the OPA 
established—^and they have established 
prices on all building materials—were 
fair and equitable, or they were not fair 
and equitable. They have already estab¬ 
lished prices. If the prices were not fair 
and equitable, I should not think it would 
be such a huge task to readjust them. 

Mr. BARKLEY. Mr. President, will 
the Senator ideld? 

Mr. TAFT. I yield. 

Mr. BARKLEY. The Senator from In¬ 
diana, of course, is entitled to his opinion 
with respect to OPA, and I do not want 
to get into an argument about the OPA. 
We will reach that soon enough, and 
pretty soon, I hope. But what 1 said yes¬ 
terday. and what 1 reiterate today In an¬ 
swer to those who rely only on price ad¬ 


justments to stimulate production, is that 
even if we could hope ultimately that 
prices would be adjusted sufficiently high 
to induce greater production, it would 
take a length of time that would make it 
impossible to carry out the program. 

Mr. CAPEHART. Mr, President, will 
the Senator further yield? 

Mr. TAFT. I yield. 

Mr. CAPEHART. 1 rather think I am 
called upon, Mr. President, to make this 
statement: My observation has been over 
the past 12 to 14 years that the only 
known method in the city of Washington 
to meet an emergency or cure a bad sit¬ 
uation is that of asking the Congress to 
vote an additional few billion dollars and 
to give the administration more power. 
In other words, they know only two ways 
to cure any economic difficulty—either 
through the appropriation of an addi¬ 
tional billion dollars or the grant of more 
power, and in most instances, if not in 
every Instance, they not only ask for more 
money but they ask likewise for more 
power. 

At the moment we have an example of 
that in this bill. The emergency exists; 
we all agree that it exists. We need more 
houses. But instead of trying to solve the 
problem in the American way, through 
private enterprise, the administration 
rushes to the Congress of the United 
States and asks it to vote them a few 
extra hundred million dollars, and pos¬ 
sibly before we are through with it it 
will run into a few billion dollars, and to 
vote them unlimited power, to be exer¬ 
cised by a Housing Expediter. 

When Mr. Wyatt was before our com¬ 
mittee I asked him, if he were a Senator, 
would he vote to give any one man the 
power he was asking us to give him? He 
hesitated a moment and said, *’Yes, 1 
think I would vote to give me—Wyatt— 
the power.” 

Mr. President, I dislike to make that 
observation, but I have come to the con¬ 
clusion that the time has arrived when 
we should stop, look, and listen, and give 
a little more thought to trying to solve 
the problems that confront this Nation. 
I grant that there are many of them and 
that they are profound and difficult to 
solve; but let us see if we cannot at least 
once solve one of the problems in the 
American way, through private enter¬ 
prise, and not by voting unlimited power 
to one individual and spending a few ad¬ 
ditional billions of dollars. 

Mr. TAFT. Mr. President, referring 
again to the statement made by the dis¬ 
tinguished Senator from Kentucky, he 
said yesterday: 

If in any case the process through which 
repricing would be available would bring 
about euch a delay aa to nuUify the word 
**rapidlty,*' 1 think the Expediter would not 
be justified in waiting an interminable length 
of time In order to bring about repricing, and 
get all the facte that would justify it. In 
that ease the terms in which this language 
is couched would not be fulfilled. 

What I object to is theiact that there 
is an Interminable delay in OPA repric¬ 
ing. I have disputed with Mr. Bowles 
about that for the past 3 years. The rea¬ 
son there is interminable delay is that 
they do not care to see anybody make a 
profit; and before they can adjust a price 


they want all of a firm’s financial state¬ 
ments for the three previous years. They 
want to calculate the return on the in¬ 
vested capital. They want vast reams of 
reports which are almost impossible to 
obtain. Mr. President, I think that is 
wholly unnecessary. Every businessman 
has to price his product without waiting 
for such figures. He has to make his own 
price. He has to take a rule of thumb, 
guide. 

If by any chance OPA should put the 
price a little higher than it ought to be, 
or a little lower than it ought to be. cer¬ 
tainly that is much better than to wait 
6 months, and let a business go on los¬ 
ing money In the interval, and cutting 
down production. That was not so bad 
in the war. When people fell by the way- 
side they were casualties of the war, and 
production was obtained by the Govern¬ 
ment buying goods and sending them to 
the Army and Navy. But today we want 
to encourage production in normal ways. 
Unfortunately we shall be faced next 
month with the choice of continuing the 
present control of OPA, or no price con¬ 
trol at all. It seems to me that we ought 
to have a reasonable price control; but 
I think it should be recognized, whether 
we vote for the premium pajmients or not, 
that the basic cause for delay in getting 
production today in building materials 
is the delay of the OPA. I certainly sub¬ 
scribe to that statement 100 percent. 
However, I feel, as I have stated, that 
much can be accomplished by the ju¬ 
dicious use of premium payments. Mr. 
Wyatt is not the OPA; his general views 
have not been those of the OPA. He 
would have power to force the OPA to 
act expeditiously, if he would exercise 
that power. We propose to give it to him 
to accomplish that result. I yrould have 
preferred to transfer to him all powers 
to fix prices upon building materials, and 
let him take over the existing personnel, 
or find his own personnel. But the power 
to order OPA to take action is worth 
something. Mr. Bowles might go to the 
President and say, ”He cannot do this, 
or I will resign”, and he might persuade 
the President to overrule the orders of 
Mr. Wyatt. But personally I am in favor 
of giving him that power. I think he can 
supplement the correction of price con¬ 
trol of building materials by judicious 
premium payments. The theory of pre¬ 
mium payments is that if we can obtain 
an increase in production by premium 
payments on one-third of the production 
without any Increase in price, perhaps, 
in the other two-thirds, thereby the con¬ 
sumer of building materials will be saved 
three times as much as the Government 
subsidy which is paid. That plan has 
worked in some Industries during the 
war, and I believe it can work in some 
phases of the building-material industry. 
Mr. Wyatt has been willing to limit him¬ 
self to 30 percent of the whole field, and 
to limit himself in that field to treating 
every one In the industry alike, and to 
limit the total amount of premium pay¬ 
ments, even in the case of a new pro¬ 
ducer, to 50 percent. The premium pay¬ 
ments would be limited to additional pro¬ 
duction. So the thing for which we make 
premium payments is the very thing 
which we arc trying to accomplish. 
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To sum up my views on the bill, first, 
It Is wise to put the whole power, most 
of which already exists under existing 
statutes. In the hands of one man, the 
Housing Expediter, for the purpose of 
solving this particular problem. 

Second, I think It Is a mistake to guar¬ 
antee markets to prefabricated housing 
manufacturers. I believe such a policy 
to be unsound. 

Third, it is my opinion that something 
can be accomplished by premium pay¬ 
ments. 

Fourth, as to the fixing of prices on 
existing homes. I voted against it in the 
committee, but I do not regard it as of 
tremendous importance, limited as it is. 

Mr. KNOWLAND. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. KNOWLAND. I should like to ask 
the Senator if. as a matter of fact, the 
production premium payment would not 
be a reasonably good business proposi¬ 
tion, when we consider the fact that we 
have appropriated approximately $403.- 
000,000 so far for temporary veterans* 
housing, to produce some 200,000 units? 
If by appropriating approximately $600,- 
000,000 we can furnish an incentive for 
producing 2,700,000 homes, it would seem 
to me that, as compared with the money 
which we have already appropriated, it 
would be a good business proposition. 

Mr. TAFT. I think we would get a 
good part of the 2,700,000 homes without 
the premium payments, so the whole 
thing cannot be credited to premium 
payments. I agree with the Senator in 
this respect: I would far rather vote 
this money to accomplish this purpose 
in this way than to vote $400,000,000 for 
200,000 temporary houses, because that 
would be money thrown away. Within 
3 years those houses will be no good. 
This plan represents permanent housing. 
I hope it will be permanent. If the 
standards are properly maintained, they 
will be permanent houses. They are in¬ 
tended to be. 

I answer the Senator's question by say¬ 
ing that I shall vote for this appropria¬ 
tion with much greater satisfaction 
than I voted for the $400,000,000 for 
temporary housing. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives. by Mr. Chaffee, one of its 
reading clerks, announced that the 
House had agreed to the report of the 
committee of conference on the disagree¬ 
ing votes of the two Houses on the 
amendments of the House to the bill 
(S. 1907) to authorize permanent ap¬ 
pointments in the Regular Navy and Ma¬ 
rine Corps, and for other purposes. 

The message also announced that the 
House had agreed to the amendment of 
the Senate to the joint resolution (H. J. 
Res. 828) making an additional appro¬ 
priation for veterans* housing and re¬ 
lated expenses. 

VSTERANB’ SMEROEHOY HOUSINO ACT OF 
1946 

Th^|8enate resumed consideration of 
the bin (H. R. 4761) to amend the Na¬ 
tional Housing Act by adding thereto a 
new title relating to the prevention of 
speculation and excessive profits in the 


sale of housing, and to insure the avail¬ 
ability of real estate for housing pur¬ 
poses at fair and reasonable prices, and 
for other purposes. 

Mr. MEAD. Mr. President, Z should 
like to have the Record show my unquali¬ 
fied support of the pending measure, as 
well as the Wagner-Ellender-Taft bill. 
Senate bill 1592. 

Before I enter upon a discussion of the 
necessity for housing, I wish to commend 
the Senate Committee on Banking and 
Currency, including the able chairman, 
my distinguished colleague the senior 
Senator from New York [Mr. Wagner], 
and particularly the sponsors of the bill, 
the Senator from Louisiana [Mr. Ellen- 
DER], the Senator from Ohio [Mr. Tapt], 
and the able majority leader the Senator 
from Kentucky [Mr. Barkley], who has 
to a very large degree taken over the 
work in connection with the pending 
measure. 

I regard these measures, reported a 
few days ago by the Committee on Bank¬ 
ing and Currency, as the most vital legis¬ 
lation we are being asked to enact in 
behalf of the country's veterans. 

The veteran's need for housing is un¬ 
questioned. Our own action in author¬ 
izing funds for the provision of 200,000 
units of temporary housing attests our 
knowledge of how desperate the need is. 
Nobody wants to continue processing 
temporary housing. We all agree that 
the veteran is entitled to something bet¬ 
ter than makeshift shelter. But in the 
present crisis temporary relief must be 
given to meet most urgent needs. 

I Introduced the legislation which pro¬ 
vided the necessary authorizations for 
these 200,000 units of temporary hous¬ 
ing for veterans. That was the neces¬ 
sary step that had to be taken until per¬ 
manent housing could be provided. We 
do not want to continue to provide tem¬ 
porary housing or to use it any longer 
than absolutely essential. We must take 
necessary measures that will build per¬ 
manent homes of a quality that our vet¬ 
erans will want the rest of their lives, 
and at a price or rent that veterans can 
afford. 

We must act now If we are to get de¬ 
cent permanent homes for our veterans 
so that they will not have to continue liv¬ 
ing doubled up and being denied the nor¬ 
mal home and family life which they so 
fully deserve, The general housing bill 
Is the vehicle by which we can assure the 
veteran a permanent adequate house for 
himself and his family. It is a part of 
the answer to our pledge to all veterans 
that they will have an opportunity to 
share in America's abundance. 

The provisions of the general housing 
bill are vital and indispensable to the 
success of the veterans* emergency hous¬ 
ing program. The emergency legislative 
measures of the program incorporated in 
the pending measure are needed to stim¬ 
ulate the vast Increase in materials pro¬ 
duction needed for the building of 2,700,- 
000 homes and apartments for veterans 
in 1946 and 1947, to channel those mate¬ 
rials Into the construction of veterans 
housing, and to check inflation in hous¬ 
ing prices. The provisions of the gen¬ 
eral housing bill are needed to make sure 
that those 2,700,000 homes and apart¬ 


ments are produced at prices and rents 
which veterans can afford to pay. Those 
provisions are also needed, Mr. Presi¬ 
dent, to provide the foundation now for 
the long-range job of eliminating slums 
and rebuilding American cities and 
towns with good homes, good neighbor¬ 
hoods. and good communities for all 
families. 

We know that private industry has 
been unable to provide sufficient suitable 
housing for the middle-income and the 
low-income groups. According to FHA 
figures, about 72 percent of the FHA in¬ 
sured housing in 1940 was produced for 
families having Incomes above $2,000, 
which at that time was the top of the 
middle-income group. Practically all the 
remainder were produced for families 
with incomes between $1,500 and $2,000. 
In rental housing, there is an even more 
conspicuous inability imder existing leg¬ 
islation to produce an adequate amount 
of rental housing for the middle-income 
group market, at rentals ranging from 
$40 or $50 to $20 or $30. Thus, there Is 
no doubt that the middle-income fami¬ 
lies have been left largely in a “no-man's 
land" between private housing and pub¬ 
lic housing. Moreover, it would appear 
that private enterprise is unable to pro¬ 
vide decent homes for low-income fami¬ 
lies who can pay less than $20 rent in 
smaller communities and less than $30 
rent in the larger cities. 

Mr. President, the deplorable fact is 
that there are many thousands of vet¬ 
erans who are without homes today, and 
many who are returning to civilian life 
day by day who are unable to pay for 
housing at the prices which private 
enterprise, unaided by the Government, 
can profitably provide. Right here is 
where the veterans emergency housing 
program and the general housing bill 
become one. For if the low-income and 
middle-income veterans are to have 
decent houses they can be provided by 
private enterprise only if the ^Ids incor¬ 
porated in the general housing bill be¬ 
come law. 

The veterans* housing emergency is 
not an emergency only for the veteran 
whose Income will permit him to pay for 
housing at prices which private builders 
now ask. The emergency is equally 
acute for the veteran who cannot pay 
those prices. In fact, it can be said that 
it is more acute for the lower-income 
veterans. Inasmuch as they make up the 
bulk of those to whom decent housing 
is not available. Here it may be appro¬ 
priate to paraphrase Abraham Lincoln's 
well-known statement by saying that 
God must love the low-income veterans, 
He made so many of them. They repre¬ 
sent the largest percentage of the entire 
group of veterans and they must be dealt 
with by the combination of the legisla¬ 
tive measures which are before us. We 
must realize that, unfortunately, most 
of the veterans are in the low-income 
group. It is our hope and our aspiration 
for them that through the economic pro¬ 
gram of legislation and the higher wage 
rates which have resulted from the 
agreements reached between employer 
and employee, the percentage of vet¬ 
erans in the lower-income group will de¬ 
crease, and that the percentage of vet- 



1946 CONGRESSIONAL RECORD—SENATE 3339 


erans In the hlgher-lncozne groups will 
constantly Increase as we improve our 
American way of life. 

Mr. President, it is the housing need 
of the veterans In the low-lncome group, 
now and tomorrow, that is the compel¬ 
ling reason for including the general 
housing bill as an integral part of the 
emergency housing program. The vet¬ 
erans' emergency housing program tells 
the veteran that he will have preference 
to buy or rent the houses that are pro¬ 
duced, and it proposes to make certain 
that there is an adequate supply of labor 
and materials for the construction of 
such houses. But, Mr. President, with¬ 
out the aids to private and public hous¬ 
ing provided by the general housing bill 
to assure that the housing produced will 
be within the means of veterans, the vet¬ 
erans’ preference clause is only an empty 
gesture. 

Senate bill 1592 contains provisions for 
a number of plans to stimulate privately 
financed PHA housing for middle-income 
families. That is done by means of pro¬ 
viding for lower interest rates, long¬ 
term amortization, and smaller down 
payments. It is done by means of pro¬ 
viding similar financial aids to mutual 
home-ownership projects and by means 
of providing for Insurance of a mini¬ 
mum investment yield on large rental 
projects. It is also done through firm 
guaranties to builders, so as to enable 
them to reduce costs and to plan con¬ 
tinuous production for a period of years. 

Veterans* preference is particularly an 
empty gesture to the veteran whose in¬ 
come is so low as to rule out the possi¬ 
bility that he can afford any of the hou.s- 
ing that private enterprise will be able 
to produce with the aids stated in the 
general housing bill. For those veterans, 
only a public-housing program can meet 
the need. Are there veterans with in¬ 
comes so low that they are unable to 
afford private housing? The Army tells 
us that there are. There are groups of 
veterans who are in the unfortunate po¬ 
sition of being unable to afford private 
housing without the specific aids pro¬ 
vided by the general housing bill which 
now is on the calendar of the Senate. 
The Army estimates that two-fifths of 
veterans can afford only housing that 
costs under $30 a month. 

Mr. President, that is an important 
statement, and I shall repeat it: The 
Army estimates that two-fifths of the 
veterans can afford only housing that 
costs less than $30 a month. That is 
an unfortunate reality, and it is an elo¬ 
quent appeal for all the aid and all the 
benefits provided by the two pending 
housing measures. I hope the day will 
come when the Army will not be able 
to make such a statement. 1 believe our 
country is rich enough and courageous 
enough and that its legislative bodies 
have sufficiently able leadership to bring 
about such an improved economic sit¬ 
uation that so great a percentage of the 
men who fight for our country will not 
be found in a group which can afford 
only housing that costs less than $30 a 
month. Mr. President, such a condition 
is an Indictment against the day and the 
age in which we live, 
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Some of this need will be met by pri¬ 
vate enterprise with the aids provided by 
the general housing bill which will en¬ 
able it to reach lower down into the 
housing market than it is able to do with¬ 
out aid. The plain fact is that the varia¬ 
tion in the incomes of veterans is gen¬ 
erally comparable to the variation in the 
incomes of all our people, and it is a well- 
known fact that the third of the Nation 
who are ill-housed are in that condition 
because their incomes are so low that 
they cannot afford decent housing. 

Mr. President, what of those whose in¬ 
comes are so low that private enterprise 
cannot provide them with housing, even 
with the assistance of the aids incor¬ 
porated in this bill? For them the emer¬ 
gency is great, because the only housing 
in this country that is available to them 
at prices they can pay is housing that is 
largely unfit to live in, housing that is 
structurally bad, housing that lacks sim¬ 
ple sanitary facilities, housing in areas 
that are badly overcrowded and are a 
menace to health, housing not fit for hu¬ 
man habitation. Is that the type of 
housing which we can, in all conscience, 
offer to the veterans who risked their 
lives against the Nazis on the beaches of 
Normandy? Unfortunately it is the type 
of housing in which some of them will 
of necessity have to live unless we pro¬ 
ject this housing program even beyond 
present horizons and increase and im¬ 
prove the economic condition of the vet¬ 
erans. Do we wish to offer them this 
type of housing?* Is that all we can offer 
to the veterans who stood under the with¬ 
ering fire of the Japs at Guadalcanal? 
Is that the type of housing to which we 
would want to have it said we have con¬ 
fined the widows and orphans of the 
heroes of Anzio, of Wake and Guam, of 
Tarawa, and of the Battle of the Bulge? 

Mr. President, I bring this matter to 
the attention of my colleagues in order 
to point out to them that not only are 
we in duty bound to enact the proposed 
legislative program without crippling 
amendments, as we have been requested 
to do by the Housing Expediter and by 
the President of the United States, but 
that we should follow through in order 
to be able to expand the program far 
enough and wide enough to reach those 
who might not be touched by the provi¬ 
sions of the pending measure. 

This bill cannot be our full and final 
answer to the veterans, nor can it be our 
full answer to the citizens who might find 
themselves consigned to live in houses 
which are not fit to be the homes of 
American families. It cannot be the 
answer to the widows of soldiers who 
gave their lives in our country’s defense. 
Our answer must be a far more adequate 
one. We must provide decent homes of 
the type which only the general housing 
bill can assure, and at prices which our 
people can afford. 

Slums and shacks unfit for habitation 
by American citizens are not isolated 
phenomena in the American scene. 
They exist widely, and they are a dis¬ 
grace to the American standard of liv¬ 
ing. Millions of American families are 
now condemned to deadening, unhealthy, 
unsanitary living in slums near small 


and large cities, and in towns and small 
rural villages. Today we are confronted 
with a sheer shortage of houses for our 
American veterans, a shortage Which is 
in excess of 3,000,000 houses this year 
and next. But, Mr. President, we are 
also confronted with a huge shortage of 
decent homes, a condition which is the 
outgrowth of long years of no building, 
and Includes the needs of low-income 
families. Early in 1940 two-fifths of our 
total housing supply- 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. MEAD. I yield. 

Mr. CAPEHART. The able Senator 
represents the great State of New York, 
which includes Greater New York, an 
area of approximately 14,000,000 popu¬ 
lation. In the bill which we are con¬ 
sidering, the so-called Wyatt housing 
plan is primarily a 100-percent housing 
plan. Does not the Senator believe that 
we would be doing the veterans, particu¬ 
larly of Greater New York, a much 
greater service if we were considering the 
construction of apartment buildings? 
How will a veteran in Greater New York 
be able to construct a small house? Will 
the house be located 25, 30, or 40 miles 
from Greater New York? Is it not true 
that what the veteran of Greater New 
York, and possibly of Buffalo, needs is a 
small apartment of three or four or five 
rooms? Is it not true that the bill which 
we are considering is almost entirely a 
housing bill, involving small houses 
which will cost from $6,000 to $10,000? 
I fail to find at any place in the bill a 
provision dealing with the building of 
apartments for rental to veterans. The 
veterans need apartments. I am now 
speaking from experience, because I 
served in World War I. For 2 years after 
I left the Army I had several jobs, and 
traveled from city to city. Is it not a fact 
that today veterans are uncertain as to 
where they may wish to live, and what 
their jobs and incomes will be In the 
future? Would it not be of greater bene¬ 
fit to the veterans residing, for example, 
in Greater New York if we were to con¬ 
centrate our work on legislation provid¬ 
ing for the building of apartments in¬ 
stead of houses costing from $6,000 to 
$10,000 which will be built at some dis¬ 
tance from the veteran’s work, and away 
from the city? I ask the Senator the 
question. 

Mr. MEAD. Mr. President, that is a 
very good question, but before answer¬ 
ing it I shall yield to the Senator from 
Arkansas, who wishes to present an 
amendment. 

Mr. McClellan. Mr. President. I 
send to the desk an amendment which I 
ask to have printed and lie on the table. 

The PRESIDING OFFICER (Mr. Txm- 
NBLL in the chair). The amendment 
will be received, printed, and lie on the 
table. 

Mr. MEAD. I may say to the distin¬ 
guished Senator from Indiana that any 
kind of construction, whether it be an 
apartment building or small family 
units, will be most helpful in the present 
crisis, because the crisis is so deep and 
widespread that even a temporary pro¬ 
gram will be of assistance. In my home 
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city of Buffalo we build, as a rule, only 
two-tamlly houses when we go beyond 
the construction of private homes. 
Apartments are not the usual type of 
construction. With referoioe to the city 
of New York communities are developing 
outside the city limits. Transportation 
facilities are excellent. People are using 
automobiles and busses. There are 101 of 
those communities, which are healthful, 
and contain ample of available building 
space to which the general housing bill 
will make a marked contribution. The 
pending legislation will stimulate the 
production of an abundance of mate¬ 
rials—or we hope It will—^which will be 
helpful in the construction and rehabili¬ 
tation of apartments. I am sure that by 
this approach we will improve the lot of 
the veteran. But even beyond such ap¬ 
proach, I favor legislation which will 
make it doubly sure that the veterans 
shall be housed in apartments or homes, 
whichever may be necessary, in the lo¬ 
calities where they must make their 
homes. 

Mr. CAPEHART. The Wagner-Ellen- 
der-Taft bill provides for the construc¬ 
tion of apartments. However, the pend¬ 
ing bill does not. I wsis wondering if the 
able Senator from New York was aware 
of the fact that in his great State the 
people of Greater New York are interest¬ 
ed In apartment buildings, and not in 
houses costing from $6,000 to $10,000. 
That situation is true with respect to 
Chicago. San Francisco, and other cities. 
I would say that at least one-third of 
the people of the United States are in¬ 
terested in what the Senator refers to as 
duplexes. They are not Interested in 
$6,000 to $10,000 houses which may be 
erected in the country. For that reason, 
1 dislike to, see us become excited over 
this bill, which Is called a veterans’ bill, 
when, in reality, it is not truly a veterans* 
bill. I dislike very much to see Congress 
or the administration use the veteran 
for the piupose of "putting over** what 
I consider to be a bill which will not 
achieve the desired results. 

Mr. MEAD. Mr. President, again I 
say to the Senator from Indiana that 
the veteran probably would not benefit 
by the construction of a one- or two- 
family unit if it had to be located on 
Times Square or on Broadway; but he 
would be benefited by the construction 
of homes in Nassau County, Queens 
County, Staten Island, up the Hudson 
for 60 miles, and in New Jersey where 
thousands of people reside and com¬ 
mute into New York every day. The 
rehabilitation and construction of apart¬ 
ments would, of course, be helpful. But 
the proposed legislation represents the 
best step in the right direction that we 
have taken in the matter of housing for a 
long time. 1 commend the Senate, wd 
the committee of which the able Senam 
from Indiana is a member, for brinfidng 
these two measures before the Senate. 

Mr. President, we are confronted todftlr 
with a sheer numerical shortage of 
houses for returning war veterans, and 
again 1 emphasize the necessity of pl!d- 
viding housing for war veterans. There 
is a shortage which will tm to over $,- 
000,000 houses this year and next. But 
we are also confronted with a huge 


shortage of decent homes, the outgrowth 
of long years of underbuilding and neg¬ 
lect of the needs of low-incmne families. 
Even in 1940, two-fifths of our total 
housing supply off the farms was clearly 
below standard; today that percentage 
is much higher because of wartime cur¬ 
tailments in repairs and replacements. 
And on our farms the proportion of sub¬ 
standard houses is even greater. 

Today there are 10,000,000 slum fiats, 
ramshackle houses and disgraceful 
shacks in actual occuj^ncy even though 
they fail to meet even the rock-bottom 
minimum standards for acceptable hu¬ 
man shelter. Those houses must be tom 
down and replaced with decent homes 
before we can truly say we have mastered 
the American housing problem. And to 
do that Job, the provisions of the general 
housing bill are indispensable. 

*rhe bill makes two far-reaching at¬ 
tacks on the critical problem of slums. 
Ftot, it will provide Federal financial 
assistance to communities to buy up 
their slums, tear down the substandard 
structures, and make the land available 
at reasonable prices for either private or 
public redevelopment—all in harmony 
with a sound commimity plan. There is 
general agreement that the Federal Gov¬ 
ernment win have to share with cities 
the cost of slum clearance if there is to 
be any substantial progress in overcom¬ 
ing the problem of the slums. Second, 
for families of veterans who are unable 
to pay the rent that private enterprise 
has to charge for decent housing, 8.1592 
makes assistance available to local com¬ 
munities providing low-rent public 
housing. Such financial assistance to 
local communities is very necessary, and, 
in my Judgment, will prove very effec¬ 
tive. 

The bill would continue and perfect 
the public low-rent housing program 
embodied in the United States Housing 
Act of 1937, which has proven so success¬ 
ful In administration. The bill would 
make it possible to provide 125,000 units 
a year over a 4-year period, or a total 
of 600,000 decent homes for low-income 
families. In addition, provision is made 
for a rural-housing program. Bome- 
times I fear we fail to realize the im¬ 
portance and the necessity of a rural- 
housing program. The record is replete 
with information and with facts and 
with statistics showing that a rural- 
housing program is as essential as any 
other housing program. 

In both the programs, preference is 
given to veterans. Annual contributions 
are authorized which will make it pos¬ 
sible to bring the rents in public housing 
within the financial reach of the families 
of low-income who would otherwise be 
compelled to live in the slums. 

Our peoifie deserve something better 
than the darkness of the slums as a 
place in v^ch to bring up their families. 
The veteran and the widows made their 
sacrifices in behalf of a better world. 
The home Is the kejrstone of a better 
world, and approval of the pending 
measure and of the general housing 
bill would be the Senate's ringing state¬ 
ment that It.Intends to see that every 
veteran and every American family shall 


eventually have a decent home in which 
to live. 

Mr. President, I ask to have inserted 
in the Riooan at the end of the state¬ 
ment which I have Just completed a table 
with respect to the low-rent housing pro¬ 
gram in New York State. It gives fig¬ 
ures as to the existing dwelling ..units, 
the deferred dwelling units, and the re¬ 
quested additional units. This low-rent 
housing program is a very large one and 
a very necessary one, and 1 think these 
figures win be most illumlnattng. 1 ask 
that they be made a part of my state¬ 
ment. 

‘ The PRESIDINa OFFICER. Is there 
objection? 

There being no objection, the table 
was ordered to be printed in the I^ord, 
as follows: 

New York low'-rent houeing program 


Existing dwelling units_li, 135 

Deferred dwelling units- 1,412 

Requested additional units_ 36,450 

EXXSTXNQ UNITS Urt>an 

Buffalo. 1,918 

New York City..10,709 

Syracuse__ 678 

Utica. 213 

Yonkers_ 662 


Total_14,126 

DsnaasD units xtndkr contract 

New York City. 1,352 

Tuckahoe_ 60 

Total. 1,412 

IBQUCSTKD ADDITIONAL UNITS 

Buffalo- 6,000 

Fort Edwards_ 60 

New York City.19,300 

Utica —. 600 

Yonkers___ 600 


Total. 26.460 


Mr. MEAD. If there is any doubt that 
a very serious situation exists insofar 
as the housing program is concerned, I 
call attention to a poU taken by the mag¬ 
azine Fortune and to the information 
contained in the poll. The poll contains 
Information to the effect that 48.1 per¬ 
cent of our people, namely, a plurality, 
indicated that they wanted the Govern¬ 
ment to embark on a large-scale home 
building program. 

In a recent editorial in the New York 
Herald Tribune, based on the Fortune 
poll, it was pointed out that the people 
polled were in favor of a program li^ond 
that of the Wagner-Ellender-Taft hill, 
namely, a program for Government home 
building. 

I call this to the attention of the Sen¬ 
ate, as evidence of the fact that such a 
program woxUd be favorably received by 
the people. I call attention to it so as to 
expedite the enactment of the pending 
lei^atlon, and, if it proves inadequate to 
meet the situation in order that we may 
perfect the legislation so that eventually 
there will be a decent home lor every 
American family. 

Mr. President, letters which I receive 
from college presidents throughout the 
country strongly recommend the bill 
which I Introduced, namely. Senate hill 
1770, authorizing the Itotional Housing 
Administration to provide housing for 
colleges and universities under title V 
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of the Iianham Act That proposal was 
similar to the housing authorized during 
the war, when the Government Itself 
built houses for our war workers^ 

To return to the Fortune poll—and I 
shall ask to have it inserted in the 
Record as part of my remarks—^it gives 
some very illuminating figures and facts 
as to the number of houses and the at¬ 
titude of our people toward the housing 
question. 

Mr. PEPPER. Mr. President, will the 
Senator from New York yield? 

Mr. MEAD. I yield to the Senator 
from Florida. 

Mr. PEPPER. I wish to add a word of 
testimony to the need for the kind of 
housing to which the able Senator has 
Just referred, at colleges and universi¬ 
ties, where veterans are today attempt¬ 
ing to take advantage of the OI bill of 
rights. I could name several colleges 
and universities which I have visited in 
the past few months which have spoken 
about their sheer inability to let the GI's 
come and enjoy at their institutions the 
advantages afforded by the G1 bill of 
rights, because they did not have the fa¬ 
cilities for their housing. I think that 
everything that can be done to provide 
such facilities should be done and should 
be expedited. 

Mr. MEAD. I appreciate the very 
helpful and very constructive statement 
of my able colleague, and I am sure it 
will be verified by the evidence which I 
shall place in the Record a little later. 

To get back to the Fortune poll, among 
other things, the survey finds that— 

First. Nine out of ten Americans are 
aware of a housing shortage in their own 
communities. 

Second. About one-fifth say that they 
are doubling up because of lack of homes. 

Third. Forty-six and seven-tenths 
percent, a plurality, think that the hous¬ 
ing problem will not be straightened out 
until the Government takes much more 
action than it has taken. 

Fortune asks this question: “Are you 
looking right now for some place else to 
live?“ 

Those who answered “No” were asked: 
“Would you be looking if there were no 
housing shortage ?“ 

To this Question came these replies: 

Looking for a place to live. 19 percent. 

Would be looking if no housing short¬ 
age existed, 12.8 percent. 

Plan to stay in present home for the 
time being, 65.4 percent. 

No answer from 2.8 percent. 

Mr. President, the 31.8 percent which 
made the two first answers divided as fol¬ 
lows. after further questioning: 

Seven and six-tenths percent want to 
buy a house. 

Seven percent would like to build a 
house. 

Six and three-tenths percent want to 
rent a house. 

Seven and eight-tenths percent want 
to rent an apartment. 

Three and one-tenth percent are unde¬ 
cided. 

Mr. President, of the 14.6 percent who 
want to buy or build, 45.8 percent named 
prices under $6^000 as the maximum they 
would be willing to pay. 


Of the BS percent want to rent a 
house, 76.4 percent want to pay less than 
$50 a month. 

Fortune magazine found that 91.7 per¬ 
cent of the people of the United States 
are aware of some housing shortage in 
their own communities, included 61.4 per¬ 
cent who term it “a serious shortage.” 

While the national average for dou¬ 
bling up is 18;7 percent of all families, 
hardship caused by sharing living space 
is greater in the lower middle group— 
23.2 percent—and the poor—18.3 per¬ 
cent—groups than it is in the rich or 
upper middle brackets, being about 12 
percent. 

Mr. President, I ask unanimous consent 
that the entire Fortune poll be printed 
in the Record at this point as a part of 
my remarks. 

There being no objection, the poll was 
ordered to be printed in the Record, as 
follows; 

FORTUNE SURVEY ON HOUSING FINDS THIRD OF 

THE NATION WANTINO TO MOVE,* BULK OF 

DEMAND IS FOR HOUSES COSTING LESS THAN 

$6,000, RENTING UNDER $50—91.7 PERCENT OF 

AMERICANS ARE AWARE OF HOUSING SHORTAGE 

IN THEIR OWN COMMUNITIES; IB.7 PERCENT 

OF FAMILIES REPORT "DOUBLING UP" 

New York, March 29. —About one-third of 
the Nation definitely wants to move, For¬ 
tune’s latest Survey of Public Opinion dis¬ 
closed today. This survey, conducted by 
Elmo Roper, appraises the housing shortage, 
and is included in Fortune’s all-housing AprU 
Issue. 

Nearly half the prospective buyers and 
builders in this group want to pay under 
$6,000 for a house, Fortune finds; while three- 
quarters of the prospective renters want to 
pay less than $60 a month. 

Among other survey findings; 

1. Nine out of ten Americans are aware of 
a housing shortage in their own communi¬ 
ties (two out of three report a ‘‘serious’* 
shortage): 

2. About one-fifth say they are doubling 
up because of lack of homes; 

3. Forty-six and seven-tenths (a plurality) 
think the housing problem won’t get 
straightened out imtll the Government takes 
a lot more action than it has. 

Fortune asked: "Are you looking right now 
for some place else to live?" Those who an¬ 
swered "No" were asked, "Would you be 
looking if there were no housing shortage?" 


The replies: 

Percent 

Looking for a place to live_19.0 

Would be looking if no housing short¬ 
age-12.8 

Total__ 81.8 

Plan to stay in present home for time 

being_66.4 

No answer—.- 2. 8 

The 31.8 percent divided as follows, after 

further questioning: 

Percent 

Want to buy house_ 7.6 

Want to build house_ 7.0 

Total...14.6 

Want to rent house_ 6.3 

Want to rent apartment_ 7.8 

Undecided_ 3.1 

Total.31.8 

Of the 14.6 percent who <want to buy or 


build, 45.8 percent named prioes under $6,000 
as the maximum they would be willing to 
pay. Of the 6.3 percent who want to rent a 
house, 76.4 percent want to pay leM than 
$50 a month. 

FV3rtune foxmd 91.7 percent of the United 
States people aware of some bousing shortage 


In their own coxmmmlttos—Including 64.4 
percent who termed it a serious shortage. 
While the national average for doubling up 
is 19.7 percent of all families, hardship caused 
by sharing living space is greater in lower- 
middle (23.2 percent) and poor <18,8 per¬ 
cent) Income groups than in the rich or 
upper-middle brackets (about 12 percent 
each), Fortune reports. 

The survey asked: "Do you see the present 
housing shortage as a problem that industry, 
If left pretty much alone, would be able to 
work out itself or as a problem that won’t 
get straightened out until the Government 
does a lot more than it has?" The replies: 

Percent 


Industry left pretty much alone_38.6 

Government does a lot more_46.7 

Don’t know- 14.8 


Other questions disclosed that 81.3 percent 
of the people want rent ceilings maintained; 
63.3 percent want celling prices kept on 
building materials; 75.6 percent want these 
materials channeled into the low-cost resi¬ 
dential field by Government action; 48.1 per¬ 
cent (a plurality) want the Government to 
embark on a large-scale home-building pro¬ 
gram; 80 percent want Government loans to 
individuals for low- and medium-priced 
housing. 

"These measures happen to be fairly close 
to recommendations announced by Housing 
Expediter Wilson W. Wyatt after this survey 
was finished," Fortune points out. "The peo¬ 
ple seem to be in a mood to put overwhelm¬ 
ing political pressure behind legislation that 
would implement Mr. Wyatt’s program." 

Opinion was almost evenly divided on 
whether the housing shortage would be ended 
in a reasonable length of time: 40.8 percent 
thought it was likely; 46 percent unlikely; 
with the remaining 13.7 percent undecided. 

"Contrary to a long-held popular assump¬ 
tion that lack of closet space is the chief 
complaint among United States house¬ 
holders," Fortune reports, *‘the survey finds 
that a great many more, over 20 percent, are 
dissatisfied with their heating and plumbing 
arrangements." 

The question: "What are the two or three 
things about your present home you wish you 
or the person who built it had planned dif¬ 
ferently?" Some leading criticisms: 


Percent 

Larger house, more rooms_16,1 

Better heating systems^_14.1 

Better arrangement of rooms_12.1 

Larger rooms_ 10. 6 

Additions and improvements (chiefiy 

porch, basement)_10.2 

More closet space_ 8.7 

More or better plumbing_ 7.3 

Better kitchen facilities (cupboards, 
storage, etc.)_ 6.7 


Fortune also asked: "If there were nothing 
to keep you from living wherever you wanted 
to, in what kind of location would you choose 
to live?” ’The preferences; 

Percent 


A large city-—-14.7 

A small city__ 17. 6 

Small town close to a city_36.8 

Small town distant from a city_.... 3.5 

Out in the country._26.0 


"Nearly two-thirds of the people now in 
cities of over 100.000 would rather live almost 
anywhere else," Fortune discloses, “while over 
70 percent of those living on farms want to 
stay. Except for farmers, who seem to be 
the least discontented group in the country, 
the United States people show a pronounced 
yearning for life in the suburbs." 

Mr. MBAD. Mr. President, I read from 
an editorial which was published in the 
New York Herald Tribune of recent date, 
as follows: 

In the veterans* opinion, even more than 
the whole Wyatt program is not enough. 
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They were asked whether the Oovemment 
should start right in and build on a laxge 
scale to sell and rent direct to veterans; 
more than half of them (6841 percent) re¬ 
plied ‘*Ye6." In this they went beyond the 
Wagner-Ellender»Taft bill's resolUtionB* which 
stop with the proposal that the Oovemment 
lend at low Interest to local housing au¬ 
thorities for low-cost construction and slum 
clearance. The direct action was suggested 
in the Babin bill, lutrodixoed last December 
In the House, however, and a revival of in¬ 
terest in such steps may be expected if there 
is protracted fiddling and consequently in¬ 
creased desperation. 

Mr. President, I ask unanimous consent 
to have the editorial printed in the Rec¬ 
ord as a part of my remarks. 

There being no objection, the editorial 
was ordered to be printed In the Record, 
as follows: 

[From the New York Herald Tribime of 
March 21, 1946] 

THE VETERANS ON KOUSmo 

The veterans have their say about the 
dearth of housing in a count of hands re¬ 
ported elsewhere in this newspaper today by 
Mr. Elmo Roper. Returned soldiers' responses 
toward various suggested solutions to their 
shelterless predicament—^responses separated 
from others taUied in a cross-section survey 
of public opinion—constitute a loud demand 
from the ranks for action. 

In the siirvey, made Just before‘Mr. Wilson 
Wyatt's emergency program was announced. 
87.5 percent of the veterans approved the 
Government's lending at low interest to peo¬ 
ple who wish to build their own medium- 
priced homes. About three-fourths (74.8 per¬ 
cent) were against removing oelUng-prloe 
controls on building materials. As to chan¬ 
neling building materials to low- and me¬ 
dium-bracket house construction even more 
(77.9 percent) said ''Yes." And almost 9 out 
of 10 (898 percent) felt that rent ceilings 
should be kept a while longer. 

The principles of those things are Implicit 
in the Wyatt emergency program, which the 
House of Representatives stripped of vital 
provisions for celling prices on existing 
homes and premiums to promote a swift flow 
of building stuffs. But, in the veterans' 
opinion, even more than the whole Wyatt 
program is not enough. They were asked 
whether the Government should start right 
in and buUd on a large scale to sell and rent 
direct to veterans; more than half of them 
(588 percent) replied "Yes." In this they 
went beyond the Wagner-EUender-Taft bill's 
solutions, which stop with the prc^osal that 
the Government lend at low Interest to local 
housing authorities for low-cost construction 
and slum clearance. The direct action was 
suggested In the Rabin bill, introduced last 
December in the House, however, and a re¬ 
vival of Interest In such steps may be ex¬ 
pected if there Is protracted fiddling and 
consequently increased desperation. 

On almost every point the veterans stood 
by greater majorities than the general pub¬ 
lic for the remedial steps, though, signif¬ 
icantly, a plurality of the latter, or a majority, 
favored the same measures. One-third of the 
public, in fact, supported compelling those 
who have unused rooms to rent them—«nd 
Mr. Roper persuasively surmises that the 
reason that only 36.6 percent of the veterans 
agreed to this Is that they've already had 
enough "doubling up" to last a lifetime. 

The survey is interesting as the first break¬ 
down of public opinion by Mr. Roper as to 
veterans’ and nonveterans' sentiment. It 
Indicates although the veterans have 
not formed themselves into huge pressure 
groups, they are thinking cltiEens, desirous 
of meanin^Ul solutions of at least one exi¬ 
gent domestld problem. 


Mr. MEAD, I Have here an Item from 
a newspaper which quotes the Economic 
Stablliier, Chester &wles. The item is 
as followB: 

BOWLES nUBDXCTS HOUSTNO REVOLT, IF— 

Rioonomte atabiliser Chester Bowles pre¬ 
dicted to the House Banking Committee to¬ 
day a far more drastic, more regimented 
housi^ program wilt be handed to Congress 
a year from now unless the Administration's 
pendiiig legislation is enacted, saying that if 
it isn't approved, the people will be so up in 
arms a year from now that Congress will have 
to take more drastic action. 

Mr, President, I do not want to have 
anyone assume that I have been guilty 
of exaggeration. I am making a general 
appeal for the expeditious enactment of 
the pending housing program. 

Mr. President. I have here some letters 
•which I have received from housing au¬ 
thorities. from mayors of cities and from 
otliers Interested in the housing program 
and those concerned with a correction 
of the existing situation or its expedi¬ 
tious improvement. I have a letter from 
Albert H. Schaaf, chairman of the Port 
Wayne Housing Authority, who says: 

The housing situation in Port Wayne Is 
very serious. It has been considerably ag¬ 
gravated by the requirements of the return¬ 
ing veterans. * • * At this time there 

are appioxlmately 700 veteran applications 
on file for housing. 

I have a letter from the chairman of 
the City Council of the City of Portland, 
Maine, who writes: 

We have about 7,000 unemployed, predomi¬ 
nantly veterans. Without the necessary in¬ 
dustrial construction these wiU drift away 
and Portland may never recover. 

Whatever may be the acute need in other 
parts of the country for shelter for veter¬ 
ans—^in the Portland area our need is vital 
and immediate for construction material. 
Portland has negotiations for substantial 
increases in her Industrial activity, if we can 
be assured sufficient allotment to this area. 
It is not too drastic to say that this is a 
critical situation where a few months may 
be decisive. 

We ask your consideration of our problem 
and urge any reitcf your committee may be 
able to assure us. 

Respectfully, 

Helen C. Frost, 

Chairman of the City Council of the 
City of Portland, Maine. 

Mr. President, I have a letter from the 
Hon. Walter Chandler, mayor of Mem¬ 
phis, Tenn„ from whose letter I quote the 
following: 

Now, we have need of at least 10,000 dwel¬ 
ling units. 

Think of that, Mr. President. The 
city of Memphis, Tenn. has need of 10,- 
000 dwelling units. When we think of 
that need, and then think of the other 
cities and communities in the United 
States which have a similar need, and 
try to add them together, we find the 
need to be appalling. I read again from 
the mayor’s letter: 

Now, we have need of at least 10,000 dwell¬ 
ing units, the majority of which are needed 
"toy war veterans. 

Mr. President* 1 think we have a right 
to emphaslBe the fact that the war vet¬ 
eran is the one who is In the greatest 
need. He came home from the war when 


our existing dwelling units were fUled, 
and naturally he is the one who is look¬ 
ing for a home to buy or to rent. Very 
naturally he will be found in many in¬ 
stances to be Uving doubled up With his 
kinfolk. I read further: 

The majority of which are needed by war 
veterans and the remainder by war workers 
who are returning to Memphis from em¬ 
ployment in war plants elsewhere through¬ 
out the country. 

The mayor continues: 

I would like to add that the only perma¬ 
nent solution will come when Congress 
passes S. 1592, known as the Wagner-Bl- 
lender-Taft bill, which will remove the sliuns 
which breed crime, disease, and dissatisfac¬ 
tion wherever they exist. 

Mr. President, I have here a letter from 
the mayor of the village of Hibbing, 
Minn. This letter is signed by Gerald M. 
Thomas, mayor, explains the need of 
housing, and he says the village of Hib¬ 
bing is seriously concerned regarding 
housing for our returning war veterans. 
He urges the enactment of legislation to 
provide homes for the returning war vet¬ 
erans. Then he asks for information on 
the subject and concludes by saying: 

Whatever information you may be able to 
furnish on this vital matter, or any Informa¬ 
tion you may be in possession of as to where 
this information may be obtained, will be 
greatly appreciated. 

From the city of Cedar Rapids I have 
a 3-page letter signed by P. K. Hahn, 
mayor. I read this comment: 

A survey was made to determine how many 
persons would rent rooms or apartments to 
veterans. Exactly 118 rooms. 6 apartments 
and 2 houses were uncovered. Rentals were 
determined in advance and cleared through 
the housing committee office and the OPA 
area rent control director. 

Our local Veterans* Service and Informa¬ 
tion Center furnished the veterans to fill the 
uncovered vacancies. That survey didn’t 
even come close to filling our needs. 

Then he goes on to say further: 

The need, as we see It. Is for houses cost¬ 
ing about $3,500. 

Mr. President, without some aid on the 
part of the Federal Government it will 
not be possible to furnish houses that 
cost somewhere in the neighborhood of 
$3,500. The mayor's letter continues: 

The need, as we see It, la for hottses cost¬ 
ing about $3,600. The majority of veterans 
are earning l^tween $130 and $200 a month. 
The Veterans* Administration limits month¬ 
ly payments on loans to veterans to 25 per¬ 
cent of the ex-QTs monthly Income. That 
Income Is too low for an $8800 house, or 
even one at $6800. 

The five veterans' organizations in the city 
cxrganlzed a housing committee to work with 
the mayor’s housing committee, and they 
are working on a project to purchase surplus 
RFC grain bins to be used as the basis for a 
house. The bins measure 14 by 24. The vet¬ 
erans' committee intends to buy 60 of these, 
put them on concrete blocks, seU them to the 
veterans and let them finish the house as 
his family expands. The basic house and lot 
can be sold to the veteran for about $3,000. 

These are our problems, and our partial 
solutions. Locally we are doing evenrthing 
possible to get housing. We have had no help 
from the State government. The 80 trailers 
which we will receive from the RTBA will be 
filled the first day the project it opened. 
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before committees cf Congress, by interview¬ 
ing or seeking to interview Members of Con¬ 
gress, or by some other means, such as social 
contacts. 

284. Question. Are lobbyists required to 
register? 

Answer. Lobbyists are not required by the 
Federal Government to register, although 
such a control has frequently been sug¬ 
gested. Basically, lobbying is a form of pe¬ 
tition, and the constitutional protection of 
the right of petition may explain in part the 
reluctance of the Government to enact re¬ 
strictions. 


American Policy in China 


EXTENSION OP REMARKS 

OF 

HON. HUGH DE LACY 

OF WASHINGTON 

IN THE HOUSE OF REPRESENTATIVES 

Monday, June 10, 1946 

Mr. DE LACY. Mr. Speaker, in re¬ 
sponse to a suggestion analysis of certain 
aspects of American policy in China 
which Miss Agnes Smedley made and I 
caused to be inserted In the Record, Mr. 
John Earl Baker has written to comment 
on one aspect of her remarks which he 
believes is in error. 

Under the leave granted me, I wish to 
bring the attention of the House to his 
letter, which follows: 

The Bellevue Hotel, 
Washington, D. C., May 17, 1946. 
Hon. Hugh De Lacy, 

House Office Building, 

Washington, D. C. 

Dear Mr. De, Lacy: My attention has been 
called to the memorandum written by Agnes 
Smedley and published in the Congressional 
Record Appendix, page A24B6, under your 
leave to extend remarks. In the first column 
Miss Smedley states the following: 

“The wheat loan, given In 1930-31 (as I re¬ 
call), was allegedly to aid the victims of 
fiood and famine, but it was used by Chiang 
to feed his armies which were waging war on 
the Communists,*’ 

I was responsible for the handling of the 
wheat and flour In reference from ship’s 
tackle at the unloading port in China on¬ 
ward. All of this wheat and flour, except 
portions which I shah mention shortly, were 
distributed to flood victims, the moat con¬ 
siderable portion being paid as wages to the 
1,503,000 men who restored the dikes of the 
Yangtze and Huai Rivers and their tribu¬ 
taries. In so doing these laborers moved a 
quantity of earth equal to that which would 
be involved In an embankment feet high 
and 6 V 2 feet broad around the world at the 
Equator. 

When the work was done a considerable 
party consisting of both Chinese and foreign 
publicists and engineers made a physical 
audit of this construction so as to verify 
that the work had actually been done and 
the quantities were as stated. This is the 
first Inference I have encountered that this 
huge piece of physical work was accomplished 
by magic. 

The complete story of the above work is 
carried in the report of the National Flood 
Relief Commission which is on file In the 
Congressional Library. 

With the permission of the American Gov¬ 
ernment, a few shiploads of wheat were sold 
to mills on the Yangtze for the reason that 
wa diseovered wftar two tratnloads 

to the Huai Valley that the oars used In 
hauling the American Wheat Inland were 


loaded with native wheat on the return 
movement to meet needs In Shanghai. By 
these sales of the American wheat in Shang¬ 
hai we saved for other economic purposes 
the precious transportation which otherwise 
would have been diverted to our uses. In 
addition, one shipload of flour was sold to 
the Russians for transportation to Vladi¬ 
vostok. The approximate equivalent of the 
proceeds of these sales was paid in cash to 
laborers who restored dikes along the Huai 
River and its tributaries. 

May I hope that this correction can be 
given the same prominence as was given to 
the Incorrect allegation? 

Respectfully yours, 

John Earl Baker. 


Address of Hon. Edith Nourse Rogers, of 
Massachusetts, at Andover, Mass., June 
1, 1946 


EXTENSION OF REMARKS 

OP 

HON. EDITH NOURSE ROGERS 

OF MASSACHUSETTS 

IN THE HOUSE OP REPRESENTATIVES 

Monday, June 3, 1946 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, under leave granted to extend 
my remarks in the Record, I include my 
address at the three hundredth anniver¬ 
sary of the Incorporation of the town of 
Andover, Mass., on June 1,1946: 

I come to your beautiful town of Andover 
tonight with pride and pleasure. Pride that 
you so generously voted me your Member of 
Congress: pleasure that I am to take part in 
your anniversary ceremonies. 

It is a great privilege to Join in the cele¬ 
bration today of the three hundredth anni¬ 
versary of the incorporation of the town of 
Andover and pay tribute to the notable part 
that its citizens have played in the history 
of the Commonwealth of Massachusetts and 
that of the Nation. Andover typifies two 
great contributions which New England, 
through the years, has made to the Repobllc. 
One contribution is that of character and the 
emphasis on self-reliance, hard work, and the 
will to overcome obstacles. The second is 
the love of and respect for education, which 
found an expression in the establishment of 
PhUllps Andover Academy, one of the great 
national schools of the country, long a train¬ 
ing school for many of its leaders. 

In all our wars, from the Revolution to 
World War II, the town of Andover has sent 
forth its sons in generous meastire In defense 
of liberty and freedom. Many Andover boys 
have cheerfully made the supreme sacrifice. 
In honoring their sacrifice, we may well recaU 
the Immortal words which the Greek poet 
Simonides, more than 2,000 years ago, used 
in penning an epitaph on the Athenian dead 
at Plataea: “If to die nobly is the chief part 
of excellency, to us out of all men Fortune 
gave this lot; for hastening to set a crown of 
freedom on Hellas, we lie possessed of praise 
that grows not old.” 

As evidenced by the combat records of Its 
alumni in the two World Wars and other 
r'ars, Phillips Andover Academy has been no 
less eager to serve the country in time of 
peril, and we can well be proud of the fact 
that an Andover alumnus,^*and president of 
the board of trustees, successfully and bril¬ 
liantly directed the activities of the largest 
Army ever mobilized by the American peo¬ 
ple In their defense—Henry h, Stimaon, 
Secretary of War In the Cabinet of President 
Franklin D. Roosevelt. 
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It is a compliment to Andover that Mr. 
Forrestal, the Secretary of the Navy; your 
distinguished speaker tonight, has sent his 
son to Phillips Andover. He has carried the 
Navy to victory. We are glad he has con¬ 
sented to serve in the emergency of the post¬ 
war period. 

Andover has also made a very fine contri¬ 
bution to the education of girls. Abbot 
Academy was the first girls paid cohool to be 
incorporated in Massachusetts. Many dis¬ 
tinguished women have been graduated from 
the academy and have been interested In It. 

Other sections of the country are a bit 
envious of the educational leadership of 
New England and the home-spun New Eng¬ 
land virtues which have done so much to 
shape the building of the national character. 
In this, we of today must nevertheless prove 
worthy of our heritage, and look to the future 
and not alone to the past. It is fitting on 
this historic occasion, therefore, that we re¬ 
call the suffering, the endurance, and the 
heroism of the men and women who laid the 
foundation of Andover and resolve to carry 
on the torch by applying their virtues and 
idealism In meeting the many and complex 
problems that face postwar America. 

Citizens of Andover never took their hard- 
won liberties for granted. They were ever on 
the alert and ready to defend their freedoms. 
In this respect they have a great and impor¬ 
tant lesson to teach us—the lesson that we, 
too, must be prepared to guard our freedoms 
against the advances of those who, like the 
Communists, are seeking through subversive 
methods and undercover Infiltration, to un¬ 
dermine the American way of life and alter 
our form of government. We want neither 
socialism, nor communism, nor fascism. 

Today, as In the colonial period and the 
early years of the Republic, eternal vigilance 
is the price of safety and the preservation of 
our basic freedoms. 

Andover was characterized by a fundamen¬ 
tal unity of spirit, and still Ifl. Though there 
was a variation of economic stattm among Its 
citizens, a unity of effort marked its aotlvltles. 
As recent events so eloquently show, there Is 
an urgent need today on a national seals of 
renaissance among all the elementa that 
make up this Nation for this unity of effort. 

There is a need, for example, for a better 
spirit of unity between capital and labor and 
the general public, a realizatton toy both man¬ 
agement and labor and the general publie 
that each is part of the same team and that 
each has an equal stake in the prosperity 
and future of the country. Such a unity of 
effort would do much to improve manage¬ 
ment-labor relations and the general pubUo 
relations, promote Industrial peace, and in¬ 
crease the level of national prosperity. If 
unrest continues, the whole economy of the 
country will be desUoyed, and we shall be¬ 
come a second-rate nation. 

In his recent book. A Nation of Nations, 
Louis Adamic pointed out that diversity is 
a fundamental characteristic of the Ameri¬ 
can people today—diversity of racial strains, 
religion and cultural and economic back¬ 
grounds. People of the English race made 
up the larger part of the small population of 
colonial New England. Our population to¬ 
day has grown to approximately 140,000.000, 
with nearly every country in Europe repre¬ 
sented by substantial racial groups, each 
making a distinctive contribution to our 
national life. 

Whatever their racial origins, all Americans 
are partners and stockholders in the world’s 
greatest democracy. Racial prejudice has no 
place in American life, and racial prejudice 
will never endanger our national unity if 
we make as one of our major aims the cul¬ 
tivation of toleration, un d er sta n d ing, and 
good will among all the diverse elements 
that make up our population. 
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eoUeges and unlversitlea. Xn our opinion, tba 
■mall allotment of traUera to thia Institu¬ 
tion should at least be douMed, probably 
trebled, In order to meet the demands that 
will lace the college to talce care ol the mar¬ 
ried veteran students. 

I know you are sympathetic with the prob¬ 
lem and that you are doing evexythlng pos¬ 
sible to secure approval of the bill that you 
Introduced to the Senate. I wanted to take 
this opportunity of letting you know that 
our needs have not anywhere near been met 
with present legislation, and that additional 
funds will be needed If we are anywhere near 
to meet the problem. 

Yours very truly, 

E. J. Howell, 

Dean, 


Westminster Ohozb College, 
Princeton, N, J., March 2, 1948. 
The Right Honorable Senator James M. Mead, 
Senate of the United States, 

Washington, D, C. 

Mt dear Senator Mead: We, in Westmin¬ 
ster Choir College, deeply appreciate your in¬ 
terest in veterans. Our college is a small 
institution, but next fall we must have hous¬ 
ing for these men and do not know which 
way to turn. So we are appealing to you. 
Our only hope is what may be made possible 
through your amendment. 

Sincerely yours, 

. J. P. Williamson. 


Mount Pleasant, Mich., 

February 18, 1946. 
Senator James M. Mead, 

Senate Building: 

Subject: Bill S. 1770, extending authority 
of Federal Housing Agencies to meet acute 
housing shortage for college veterans through 
new construction. 

Please be advised that housing shortage 
both for married and single veterans is ex¬ 
tremely acute at Central Michigan College. 
One hundred family and 200 single units 
desperately needed. We strongly support 
passage of above-mentioned bill. Our appli¬ 
cation for above niunber of xmits has been 
on file with FPHA office in Cleveland since 
January 7. and just turned down because of 
lack of funds on February 13. 

Central Michigan College, 

N. C. Bovbe, Business Manager. 

Horace Mann-Lincoln School, 
Teachers College, Columbia Universitt, 

New York, N. Y., March 16, 1946. 
Hon. James M. Mead, 

Senate Office Building, 

Washington, D. C. 

Dear Snt: The Government's emergency 
housing program for veterans as presented 
by Housing Expediter Wilson W. Wyatt, and 
its program to place ceilings on new and old 
housing should be regarded as "must” legisla¬ 
tion by our Congress. 

You are also urged to support the princi¬ 
ples of the Patman bill (H. R. 4761) designed 
to curb inflationary prices of old and new 
homes. The prices of houses should be kept 
within the price range of our returning 
veterans. 

Very truly yours. 

T. Barl Tzllbt, 

Staff, 

Phillips Universitt, 

Enid, OJda., February 21, 1946. 
Senator James M. Mead, 

Washington, D, C. 

Dear SmtpiTOR Mead: The housing situa¬ 
tion, although eased momentarily, by the 
supply of 88 prefabricated housing .units, is 
acute, in fact It is distrssslng here at Phillips 
University, located in Snld, Okla. 

May X,refer to Senate bill 1770 and urge 
you to lend your support to it and every other 


opportunity to supply immediately the 
houses neoessary for these men. 

Very sincerely yours. 

Eugene S. Briggs. 


The University op Texas, 

Austin, February 21, 1946, 
Senator James M. Mead, 

Senate Office Building, 

Washington, D. C. 

Dear Senator Mead: We are in receipt of 
a copy of your proposed bill to provide bous¬ 
ing for veterans attending educational in¬ 
stitutions (S. 1770). Any measure such as 
you have proposed will assist in alleviating 
the serious housing shortage for veterans at 
this, as well as other, institutions. It cer¬ 
tainly has our endorsement and we sincerely 
hope that the measure will receive speedy 
congressional approval. 

The University of Texas has one of the 
largest, If not the largest, veteran enroll¬ 
ment of any school In the South, and we 
confidently expect to have around 4,000 vet¬ 
erans enrolled at the beginning of our new 
semester on March 1. The university has 
done everything it can to provide housing 
for veterans by enlarging its own dormitory 
facilities and, in addition, has received sev¬ 
eral hundred family units under the terms 
of your earlier measure which appropriated 
$190,000,000 for the purpose of moving avail¬ 
able housing. The University of Texas has 
also purchased prefabricated units to take 
care of single veterans; however, with all of 
this there will likely be a serious shortage 
at the beginning of the March term, and 
If predictions come true, certainly in Sep¬ 
tember there will he an even more serious 
shortage. Therefore, any help that can be 
given us in providing living accommodations 
for both single and married veterans will 
Indeed be appreciated by them and by this 
institution. 

Sincerely yours, 

Theophilus S. Painter, 

Acting President. 

Montana State Universitt. 

Missoula, February 19, 1946. 
The Honorable James M. Mead, 

United States Senate, 

Washington, D. C. 

Dear Senator Mead: On behalf of Mon¬ 
tana State Unlveralty. I want to endorse your 
effort to provide housing' for veterans 
through new construction as set forth In 
S. 1770, 

During the fall and winter. Montana State 
University has put forth every effort to se¬ 
cure living accommodations for veteran stu¬ 
dents. The people of Missoula have made 
a house-to-house canvass in an effort to 
unearth possible quarters In the city. We 
have secured some prefabricated houses, 
some trail er houses, and some housing units 
from FPHA, but our need is still critloal If 
we are to provide accommodations for mar¬ 
ried veterans who plan to enroll here. 

Sincerely yours, 

Jambs A. McCain, 

President. 

Southern State Normal School, 
Springfield, S. Dak., February 19, 1946. 
Senator Jambs M. Mead, 

United States Senator, 

Washington, D. C. 

13BAR Bn: Everything possible should be 
done to secure housing for veterans. Indi- 
catlont are that this institution will soon 
have more single and married veterans than 
we can possibly house. We have recently 
made requests for temporary housliig units 
and trailers but have been informed that the 
supply had been exhausted for educational 
institutions. 

Sincerely yours, 

J. Howard KaAMss, 

President, 


The Ukxvbrbxtt or the South, 
Sewanee, Tenn., February 18, 1946, 
The Honorable James M. MXad, 

Washington, D. C. 

Dear Senator Mead: For the University of 
the South and for myself I would like to 
write this word in behalf of the bill 8. 1770 
**to amend the act entitled 'An act to ex¬ 
pedite the provision of housing in connec¬ 
tion with the national defense, and for other 
purposes,* approved October 14. 1940, as 
amended to aid in providing housing for 
persons attending educational institutions In 
the pursuit of courses of training or educa¬ 
tion under title II of the Servicemen’s Read¬ 
justment Act of 1944.” 

It Is very necessary in my opinion that ac¬ 
commodations be provided for married vet¬ 
erans and for unmarried veterans at colleges 
and universities If the veterans are to enjoy 
the privileges and benefits of the educational 
provisions of the GI Bill. We have done the 
best we can to take care of married veterans 
but all accommodations now are filled. Next 
summer and next fall we will not be able to 
accommodate the unmarried or married vet¬ 
erans. 

I hope very much that the bill which you 
have Introduced or a similar bill will be 
passed by the Senate of the United States. 

With best wishes. I am. 

Cordially yours, 

Alexander Guerry. 


Roanoke College, 

Salem, Vo., February 18, 1946. 
The Honorable Jambs M. Mead, 

United States Senate, 

Washington, D. C. 

My Dear Senator Mead: Through the cour¬ 
tesy of the American Council on Education. 1 
have had the privilege of reading your bill, 
S. 1770. 

Here at Roanoke College we have a real 
Interest In your proposal since we are under 
the necessity of declining applications from 
veterans every day. Colleges like ours pre¬ 
fer permanent housing to temporary provi¬ 
sions which are not satisfactory. As you 
doubtless know, it is possible to construct 
first-rate modern dormitories on a self-liqui¬ 
dating basis. Prior to the war, It was pos¬ 
sible to pay off the building costs or capital 
Investment from rentals in not more than 
25 years. The heavy Increase in construction 
costs at the present time will make this tech¬ 
nique Impossible unless money can be bad 
at an exceedingly reasonable rate of interest. 
I believe that if the Government would agree 
to finance buildings for college dormitory 
purposes at a rate not exceeding 2 percent 
per annum, many of our colleges would 
gladly avail themselves of the opportunity. 
This would make a cleaner deal than any¬ 
thing else that I can think of and would set¬ 
tle beforehand the relationship between the 
colleges and the Government at such time 
as the veteran’s program has spent itself. 

If you think well of it, I shall appreciate 
your filing this letter with the Senate Edu¬ 
cation and Labor Committee whenever hear¬ 
ings are undertaken. 

Very truly yours. 

Chas. j. Smith, President. 


Indiana University, 
Bloomington, Ind., February 16, 1946. 
Senator Jambs M. Mead, 

United States Senate, 

Washington, D. C. 

Dear Senator Mead: I have looked over the 
statement before Congress by which you in¬ 
troduced Senate bill 1770. It was a line pres¬ 
entation of the problem. For your informa¬ 
tion I am enclosing a copy of a letter which 
I am sanding to Mr. Wyatt, Administrator, 
National Housing Agency. I trust that some 
early action can be taken on this matter to 
that we will not be forced to dleappolnt the 
veterans who wish to take advantage of the 
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educational provlalons of the Serviceman’s 
Readjustment Act next fall. 

Yours very truly, 

H. B. WSLLS, 

President, 

[Enclosure.] 

Fxbbuary 16, 1946. 

Mr. Wilson W. Wyatt, 

Administrator, National Housing Agency., 
Washington, D. C. 

My Dear Mr. Wyatt: Your regional office In 
Chicago has advised us by letter under date 
of February 12 that “It does not appear feasi¬ 
ble to consider additional quotas for Septem¬ 
ber 1946 need at the moment.” They give 
as their reason the present drastic shortage 
of available units to meet programming re¬ 
quirements. The letter also Indicated that 
recommendations you were making may pro¬ 
vide additional resources at a later date. 
Indiana University appreciates very much the 
assistance It has received In the past in the 
housing of veterans. We do wish to point 
out. however, that unless funds are provided 
at an early date additional housing for Sep¬ 
tember will not be ready. It would seem 
that Senate bill 1770, introduced by Senator 
Mead, would be very helpful In carrying out 
this obligation. 

About December 1 Indiana University filed 
with Chicago regional office an estimate of 
needs for September 1946. Since that time 
we have found that our request was too con¬ 
servative and, therefore, should be Increased, 
because enrollment Is greater than was 
anticipated and also, because permanent 
facilities that we had planned to have ready 
by that time cannot now be completed. It 
now appears that we will need 600 to 600 
family units and 3,000 dormitory spaces for 
single men. I am attaching copy of a letter 
which I have recently received from the 
director of our office of veterans’ affairs. I 
think It Is a very good general statement of 
the present situation. If additional Infor¬ 
mation would be helpful we would be glad to 
provide some. We trust that you will be 
successful in working out some early solution 
of this matter. 

Yours very truly, 

H. B. Wells. 

President, 


University op Toledo, 

Toledo, Ohio, February 16, 1946, 
Hon. James M. Mead, 

Senate Office Building, 

Washington, D. C. 

My Dear Senator: I have read with Interest 
your release of January 28, and Senate bill 
1770 having to do with permanent housing 
for veterans. 

This institution now has 1,600 veterans en¬ 
rolled. We expect perhaps 1,500 more by Sep¬ 
tember If we can make room for them. We 
now have temporary housing for 32 veterans’ 
families in extensible trailers and we have 
been awarded by the Cleveland office of the 
PHA 24 more units for married veterans and 
barracks type houses for 124 single veterans. 
These accommodations In addition to our 
permanent dormitories will be of great help 
to us but of course It Is not anywhere near 
sufficient. 

We are planning to build a new dormitory 
at a cost of about $460,000. We would like 
to change the design of this building slightly 
and Instead of making it Just available for 
women students we would cut it up into two 
room apartments each with a kitchenette so 
that it could be used for a married veteran 
and his wife. This would add somewhat to 
the construction cost but the building would 
be built so that after this need is parsed 
away In 4 or 6 years it could be changed 
at vdry little cost to howslng singie women. 
That la, it would beeome • regular womens 
dormitory and building for the center of 
other women activities at the University. 


Would your bill make It possible for the 
Government to give us a grant of about $200,- 
000 to go ahead with this building? I think 
we could find the additional $300,000 so that 
the building could be put up at once to 
fulfill the needs for veterans within perhaps 
12 months from now. The University does 
not have funds to go ahead with the com¬ 
plete building and we would not be Justified 
to make It available for the veterans where 
the need might be only for 3 or 4 years. 
The modest grant such as I have outlined, 
however, would make the whole project feas¬ 
ible and we could get started at once. 

I have outlined this specific Instance In 
which your bill would make available 46 
suites or apartments for married veterans in 
a permanent building situated on our cam¬ 
pus. We figure that the rent for each of 
these apartments could be brought down to 
not more than $35 including all facilities 
except perhaps electricity. 

Was It your intention that your bill should 
cover a case of this sort? If so. I should 
like very much to come to Washington to 
testify In favor of the bill when hearings are 
held. If the case that I have mentioned 
would not come under the provisions of your 
bill, I should like to know Just how the 
bill could be used to help in the permanent 
housing of veterans. 

Thanking you for Information on this sub¬ 
ject, I am. 

Yours very truly. 

Philip C. Nash, 

President. 

Centre College op Kentucky, 
Danville, Ky., February 15, 1946. 
Senator James M. Mead, 

Senate Office Building, 

Washington, D. C. 

My Dear Senator Mead: Please accept our 
sincere thanks for all the assistance you have 
given In housing veterans, especially mar¬ 
ried veterans now studying in our universi¬ 
ties. We sincerely hope that bill No, S. 1770 
will be speedily approved. 

It is exceedingly important that the 
machinery of providing houses should be 
speeded up. Many OI’s Just can’t find a 
place to live now. Even when official notice 
has come that houses have been assigned 
it sometimes takes a month or 6 weeks before 
the contracts are signed and a start Is made 
to erect the housing units. At this rate they 
may be ready for the sons of the veterans. 

Another very difficult problem connected 
with the education of veterans under the 
GI bill of rights Is that of housing the addi¬ 
tional faculty members required to teach 
these men. Our own Institution finds It 
necessary to Increase its staff about 60 per¬ 
cent, So far we have not been able to dis¬ 
cover a house or apartment for even one of 
these new members of our faculty. Without 
these professors it will be impossible for us 
to receive veterans, so many of whom are 
applying. It is Impossible to expect faculty 
members to Join our staff without some place 
in which to live. Would it be possible for 
some provision to be made for these addi¬ 
tional members of our staff? Could they be 
housed In the units provided for married 
veterans? Without houses for these faculty 
members there will be no need for houses 
for married veterans. What can be done 
about this? 

Again thanking you for your interest in 
these important matters and with best re¬ 
gards, I am. 

Yours cordially, 

Robert J. McMullen, 

President. 

Missouri Valley Collxoe, 
.Marshall, Mo., February 16, 1946. 
Senator James Mead, 

United States Senate Office BulMinth 
Washington, D. C. 

Dear Senator Mead: I am enclosing a copy 
of a letter which S have sent to Senator 


Forrest C. Donnell in regard to B. 1770 
housing bill for veterans and the housing 
situation here at Missouri Valley College in 
Marshall, Mo. 

Sincerely, 

J. Ray Cable, 

president. 


February 16, 1946. 
Senator Forrest O. Donnell, 

united States Senate Office Building, 
Washington, D. C. 

Dear Senator Donnell; I am writing you 
with reference to S. 1770 housing bill for 
veterans. Our own college (Missouri Valley) 
was not awarded housing under the Lanham 
Act. Our enrollment of veterans Jumped this 
semester from 10 to over 80, Including 18 
married veterans. We were able to house 
most of them, but it was only by conversion 
of two domltorles into apartment units on a 
basis involving a good deal of expense and 
necessary future adjustment. A good many 
more married veterans would have enrolled 
if housing had' been available. All indica¬ 
tions point to heavy demand for admission 
of veterans at midsemester, in June, and 
September. Almost no housing will be avail¬ 
able. The college has authorized the con¬ 
version of the basement of the chapel into a 
veterans' dormitory. This will be expensive 
and not too satisfactory, but since we were 
awarded no housing imlts. It was necessary to 
make this provision, although funds for It 
will have to be provided by public subscrip¬ 
tion. There is almost no housing available 
in town. I am sending you this In order 
that you may have some Information relative 
to conditions In Marshall. I am sending a 
copy of this letter to Senator James Mead 
(New York) and to Mr. Wilson W. Wyatt, Ad¬ 
ministrator National Housing Agency, Wash¬ 
ington, D. C. 

Sincerely, 

J. Ray Cable. 

President. 


The University or Richmond, 
Richmond, Va., February 15, 1946, 
Senator James M. Mead, 

United States Senate, 

Washington, D. C. 

My Dear Senator Mead: I am writing In 
support of your bill S. 1770. The University 
of Richmond has already enrolled 850. vet¬ 
erans and Is expecting a large increase In 
enrollment both for the summer session 
and for the winter session beginning next 
September. The Federal Housing authorities 
assure me that the appropriations already 
made are wholly Inad^uate to meet the 
needs of the colleges for the housing of vet¬ 
erans. We at this Institution sincerely trust 
that the Congress may speedily pass your blU 
S. 1770. 

Sincerely yours, 

P. W. Boatwright, 

President. 


George Peabody College for Teachers, 
Nashville, Tenn., February 15, 1946. 
Senator Jambs M. Mead, 

Senate Building, Washington, D. C. 

Dear Senator Mead: As president of George 
Peabody College for Teachers I feel that your 
proposed bill, 8. 1770, If passed, will greatly 
relieve the housing situation for GI's who 
are begging for the opportunity to attend 
this college. 

At the present time there are 340 veterans 
enrolled at Peabody—200 men and 40 women. 
Of this number 105 are married and several 
have one or two children each. Many of 
these married veterans live in single rooms 
In the dormitories or In private homes and 
have to go out for their meals. This ar¬ 
rangement is much more expensive than 
Uving in an apavtaaent unit where they can 
reastablt^ noimal family life and live on 
the $90 a month allotted for OI married 
students. 
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We applied for 50 bousing iinita through 
FPHA. under the amended Lanham Act, but 
have the approval of only 36, which are now 
In the process of construction. This number 
hardly begins to take care of our needs. It 
la painful for us to have to tell married OI’s, 
almost dally, that their applications for en¬ 
rollment cannot be approved because we are 
unable to find housing facilities for them. 
We are In immediate need of 75 additional 
one- and two-bedroom apartment unite, well 
designed for housing married veteran 
students. 

Under Inadequate budgets made leaner by 
wartime conditions, we are unable to con¬ 
struct these needed housing facilities with¬ 
out financial aid from some source. Your 
bill would greatly relieve the critical situa¬ 
tion with us. We hope it will pass at an early 
date. If there is anything I can do to help 
out in the passage of the bill do not hesitate 
to call on me. 

Sincerely yours, 

HcziRT H. Hill, 

President, 

Bethany COLLsai. 

Bethany, W. Va,, Febniary 15, 1946. 
The Honorable Jambs M. Mead, 

Senate Building, Washington, D. C. 

Ueaji Sbnatoe Mead: We wish to express 
our endorsement of S. 1770, a bill to aid In 
providing housing for persons attending edu¬ 
cational Institutions under title II of the 
Servicemen’s Readjustment Act of 1944. 

Bethany College is a small liberal arts 
college established In 1840, fully accredited 
by the Association of American Universities 
and other accrediting agencies. The college 
has recently spent approximately $60,000 to 
improve and Increase our housing facilities 
for men. 

In addition to this, we have made applica¬ 
tion to the FPHA at Cleveland, Ohio, for 
100 dormitory accommodations and 26 family 
units. Under the Lanham bill, we are ad¬ 
vised that we may receive housing facilities 
for 20 families or 40 Individuals. Unless 
additional facilities can be provided, the col¬ 
lege will not be able to render maximum serv¬ 
ice in connection with veterans’ education. 
No additional housing is available In the 
Bethany commimlty. Enrollment at the 
present time matches the housing capacity 
of the institution. 

If housing can be provided, the college will 
be able to provide educational opportunities 
to an additional 100 to 150 men in Septem¬ 
ber. Otherwise Bethany and other colleges 
will be unable to care for many additional 
veterans at that time. 

We bcUeve that the only way In which this 
housing can be provided Is through a Federal 
program such as is authorized under B. 1770. 
We are In favor of the passing of this bill by 
the Congress at the earliest possible date. 

Respectfully yours, 

W. H. Cramblxt, 

president. 

North Dakota School of Forestry, 
Bottineau, N. Dak., February 18, 1946. 
Hon. James M. Mead, 

United States Senate, Washington, D. 0. 

Dear S»: This is to urge the immediate 
pasage of 6.1770 so that more housing will be 
available for veterans who desire to enroll 
In colleges next fall. 

Recent estimates Indicate that the smaller 
colleges of our Nation would be able to care 
for at least 400,000 more veterans If hous¬ 
ing conditions permitted. It is necessary 
that this legislation be made effective as 
soon as possible because this housing, if it 
is to be most useful, must be ready for 
occupancy by September 1, 1946. 

Let me point out that most of the smaller 
coHeges operating on very limited budgets 
do not have teaching staffs of sufficient size 
to start full-year classes at any time other 


than the beginning of the eohool year. 
ITierefore veterans desiring to enroll are 
urged to enter at the beghmlng of the school 
year so that a full program of full-year sub¬ 
jects will be available. For this reason the 
smaller colleges find it absolutely necessary 
to have any housing projects completed by 
the Ist of September 1946 is they are to 
make use of them. Housing projects which 
are completed after that time will not be of 
the greatest possible use until September 
1947. For this reason it is urged that imme¬ 
diate action be taken on 8. 1770. 

Our needs at the school of forestry can 
be met if we can secure 75 units for single 
students and 25 units for married students. 
This is the amount for which we made 
application to FPHA, Chicago. 

Sincerely yours, 

C. N. Nelson, 

President, 

Rutgers University, 

New Brunswick, N. J., February 19, 1946. 
Senator James M. Mead, 

Senate Office Building, 

Washington. D. C. 

My Dear Senator: We have been working 
earnestly here at Rutgers for some months 
regarding housing problems, particularly for 
married veterans who are students at this 
Institution or who will enroll In the near 
future, and also for married veterans who are 
members of the staff of the imlversity, or who 
will rejoin the staff in the near future, and 
we wish to express our appreciation to you 
for the effective and aggressive manner in 
which you have tackled this problem. 

The bill bearing your name, appropriating 
approximately $190,000,000 for housing serv¬ 
icemen and their families, is, indeed, splen¬ 
did and the additional bill providing for an 
appropriation of some $250,000,000 would be 
of great additional benefit in helping to solve 
these problems. 

This institution, like others, is endeavoring 
to do everything possible to provide educa¬ 
tional facilities, classrooms, laboratories, din¬ 
ing balls, and the like for these men and 
the great assistance under your program is 
most worthy. 

Success to you in furthering the plans 
which you have in mind. 

Sincerely yours, 

A. 8 . Johnson, 

Comptroller. 

Brevard College, 
Brevard, N. C„ February 18, 1946. 
Hon. James M. Mead, 

United States Senate, 

Washington, D. C. 

Dear Senator Mead: I have before me a 
copy of 8. 1770, a bill introduced by you 
January 28, 1946, to provide bousing for 
veterans In colleges and universities. 

The purpose of this letter Is to Indicate 
that there is a real emergency In this field. 
Brevard College has been able to provide 
housing accommodations for only about 30 
percent of the veterans who are Interested 
in attending this institution. Furthermore, 
efforts to obtain housing from the Federal 
Public Housing Authority have not resulted 
tn relief. It seems perfectly evident that 
more housing will have to be provided from 
some source If veterans are to be adequately 
taken care of. I, therefore, strongly approve 
the bill which you are sponsoring. 

Cordially yours, 

Eugene J. Coltbane, 

President of the College. 


Colorado College, 

Colorado Springs, Colo,, February 27,1946. 
The Honorable James M. Mead, 

United States Senate, Washington, D. C. 
Dear Senator Mead: The pressure for ad¬ 
mission to Colorido College is acute. In 
view of the need to care for the returning 


veterans to this campus, the housing situa¬ 
tion is extremely critical. We do not eee 
here In Colorado Springs any signs of lighten¬ 
ing of the housing presatu'e within the near 
future. 

The Federal Public Housing Authority has 
Indicated it will provide additional units for 
married couples. This will ease the strain 
as far as married couples are concerned. 
However, we will urgently need units for at 
least 50 returning single veterans. There¬ 
fore, we are decidedly In favor of the passage 
of 8. 1770. 

Sincerely yours, 

Thurston J. Davibb, 

President. 


New York Statr Aoricxtltural 

AND Technical Intitute, 
Canton, N. Y., February 18,1946. 
Senator Jambs M. Mead, 

Washington, D. C. 

Dear Senator Mead: I wish to express my 
hearty support of bill S. 1770 which provides 
for housing for veterans In education. At 
this institute, we are already signing up 
many veterans for enrollment here this com¬ 
ing September, but at the present time there 
Is not a single house available in the town. 
We must have housing for approximately 800 
veterans provided by September 16. 

This Institute offers 2-year courses In 
agriculture, home economics, and Industrial 
work, especially technical electricity. We 
also expect to offer courses in industrial 
chemistry, plumbing and heating, and 
mechanical drafting. We plan to give con¬ 
siderable work In dairy industry In addition 
to the usual courses in agriculture. 

That students want to attend here is evi¬ 
dent by the number of Inquiries that are 
coming in every day and by the fact that we 
have close to 100 boys here now. 

I sincerely hope that you succeed in having 
this legislation passed soon and that It can 
become a reality here In Canton within the 
next few months for If we do not have hous¬ 
ing, we shall be compelled to turn away all 
the veterans. 

Sincerely yours, 

Van C. Whittemore, 

Director. 


Ohio Wesleyan tJNiVEasrry, 
Delaware, Ohio, February 21, 1946, 
The Honorable Jambs M. MssAd, 

United States Senate. 

Washington, D. C. 

My Dear Senator Mead: I notice that you 
ore definitely interested in trying to help 
solve one of the most difficult problems that 
we university people are confronted with, 
namely, housing for OI’s. 

Our situation here is this: We have 58 men 
at the present time who are knocking at our 
doors to enter school March 1 and we have 
every facility for them except housing. We 
will have between 200 and 300 such persons 
by September. 

We have $360,000 available for the building 
of a dormitory but, of course, It cannot be 
built at the present time and then, too, the 
$250,000 Is worth only half of that any way. 

Anything that can be done by the Congress 
to assist in this housing program to help 
solve this problem will be primarily a boon 
to the GI's, for we do not know what to do 
with these men. We do not have any facili¬ 
ties that will not be taxed to capacity. 
Every fraternity house will be filled. We 
hope to re-do our stadium to take care of 
106 men. Every house in town that will open 
will be occupied and so It goes. 

I slnoerely hope that something will be 
done by the Oon^saa at the earliest possible 
moment and l cannot emphasize too much 
the earliest possible moment. 

Sincerely and cordially yours, 

HERBERT J. BUROSTAKLER. 

President 
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CoLucas OF St. Thobcas, 

St. Tkomab Mxlztaby Aoadkmt, 

8 t, Paul, Minn., March X, 194$, 
Senator Jamxs M. Mbao, 

United States Senate, 

Washington, D. C, 

Mr. Wilson W. Wtatt, 

Administrator, National Housing Agency. 
Mr. Pkilif M. Klutznick, 

Commissioner, Federal Public Housing 
Authority. 

Gentlemen; 1 have Just read Senator 
Mead's statement on the floor of the Senate 
on the bill (8. 1770) providing for new con¬ 
struction of housing for veterans pursuing 
courses of training or education under title 
II of the Servicemen’s Readjustment Act of 
1944. 

Please let me say that I agree heartily with 
the purposes of the bill and urge its immedi¬ 
ate passage. Our institution has Just been 
approved for a unit of 72 rooms to house un¬ 
married men. We have applied for housing 
for married veterans, but are informed by 
FPHA that it is quite unlikely that any can 
be provided. 

Under such circumstances, we have no 
choice but to refuse admission to married 
veterans who have no place to live. Such 
legislation as Is proposed in S. 1770 is badly 
needed If the purposes of the GI bill are to be 
fulfilled. 

Sincerely yours, 

Very Rev. Vincent J. Flynn, 
President, College of St. Thomas. 


The Florida Agricultural 

AND Mechanical College, 
Tallahassee, Fla., February 21, 1946. 
Senator James M. Mead, 

Senate Building, Washington, D. C. 

Dear Senator Mead: It has been brought 
to our attention that bill 8. 1770 will provide 
additional housing facilities for veterans who 
may be seeking training at our educational 
institutions, and we write to urge and re¬ 
quest you to do everything possible in seeing 
that the bill Is given favorable consideration 
by the Senate. 

There Is a definite emergency need facing 
our institution, os well as the others in our 
State, for improved facilities, and we would 
certainly appreciate anything that you may 
be able to do for us in this matter. 

Respectfully yours, 

Williai.: H. Gray, Jr. 


Albion College, 

Albion, Mich., February 21, 1946. 
Senator James M. Mead, 

United States Senate, 

Washington. D. C. 

My Dear Senator Mead: Since Albion Col¬ 
lege is faced with the shortage of housing for 
veterans of World War 11, who are returning 
to complete their education or to begin with 
the freshman course, we urge you to give fa¬ 
vorable consideration to Senate bill 1770. 
The great expansion in Industrial activity in 
the city of Albion during the war caused a 
shortage of rooms in private homes. Men 
students returning from the service are find¬ 
ing the rooms occupied by men and women 
employed in local factories. 

The Federal Public Housing Administration 
Is relieving the shortage of rooms for single 
men to some extent by furnishing us with a 
dormitory that will house 60 men.' By the 
opening of our fall term next September we 
are certain that there will be need for addi¬ 
tional housing to care for 160 single men 
and 60 married students and their families. 

The opportunities for veterans to obtain 
food at reasonable prices are limited in this 
city. We must, therefore, provide a dining 
room which will house boarding facilities for 
300 men. It is evident that every college 
and university in America Is making every 
effort to meet the present emergency which 
has risen out of our desire to give returning 


veterans every opportunity to obtain an edu¬ 
cation. Favorable consideration of Senate 
bill 1770 by your committee will mean more 
than can be described by words to the thou¬ 
sands of veterans and their families who are 
seeking education In the colleges and uni¬ 
versities of America. 

Sincerely yours, 

Paul R. Trautman, 

Business Manager, 


Lower Columbia Junior College, 

Longview, Wash., February 19, 1946, 
Senator James M. Mead, 

United States Senate, 

Washington, D. C. 

Dear Sir: S. 1770 has come to our atten¬ 
tion and we are very much Interested. Vet¬ 
erans are finding it impossible to attend col¬ 
leges and universities because of the housing 
shortage. The passage of such a bill would 
make it possible for veterans to take advan¬ 
tage of the GI bill. 

At Lower Columbia Junior College we need 
60 units for married veterans and accommo¬ 
dations for 76 unmarried veterans. 

Anything that can be done to make hous¬ 
ing possible will be appreciated both by col¬ 
leges and veterans. 

Yours very truly, 

T. D. Schindler, 

President, 

Pomona College, 

Claremont, Calif., February 20, 1946. 
Senator James M. Mead, 

Senate Office Building, 

Washington, D. C. 

My Dear Senator Mead: 1 have read with 
much interest your bill, S. 1770, which pro¬ 
poses to extend the authority of the Federal 
housing agencies to Include new construc¬ 
tion to relieve the acute housing shortage for 
veterans in colleges and universities. 1 am 
in thorough accord with this proposal and 
hope very much that the bill may be passed. 

Sincerely yours, 

E. Wilson Lyon, 

President. 


Lehigh University, 
Bethlehem, Pa., March 5, 1946. 
The Honorable James M. Mead, 

Washington, D. C. 

Dear Senator Mead : This letter is written 
with reference to the bill Introduced by you 
on January 28, 1946, S. 1770, proposing 
new construction to supplement other efforts 
now being made to provide housing for vet¬ 
erans attending higher institutions under 
the Servicemen’s Readjustment Act. 

It is the hope of many who are concerned 
with veterans and their education that the 
Congress will extend every reasonable and 
possible aid toward early relief of the housing 
situation, especially in connection with 
married veterans, In colleges and universities. 

Lehigh University has been certified by 
FHA as having critical need for 100 family 
housing accommodations, and application 
for such housing is now before FPHA. Sit¬ 
uated in Bethlehem, Pa., in which the over¬ 
all situation is such that FPHA has recently 
allocated an additional 120 units of family 
housing to the city, tiie university has other 
moves under serious consideration. Of 1,600 
to 1,600 students enrolled for this coming 
semester, 76 percent will be veterans. We 
have overloaded the dormitories and are set¬ 
ting up temporary cots in the gynuiasium. 
We are attempting to buy certain properties 
to be converted to apartments for married 
veterans. We have appealed,, by advertise¬ 
ment and letter, to the townspeople to open 
up their homes. All of our efforts have met 
with some success, but a critical shortage in 
housing still faces us, and will become worse, 
as more of our veterans return during the 
year. The need, present and prospective, H 
atm not met nor approximated. 
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The housing shortage is national In scope, 
but with the QI bUl In effect the ooUegea fold 
universities have become points of severe 
Intensification of the widespread (lifllculties. 
The problem presented by great numbers of 
married veterans, with families and normal 
Increases therein to be expected, is one which 
Is completely outside the general experience 
or normal function of higher institutions at 
the undergraduate level. Coping with such 
a problem, with time of the essence, is like¬ 
wise simply beyond the resources of the 
typical college and its community. 

Our Nation was able to implement its war¬ 
time purposes with overwhelming success; 
now, expressed in the GI bill, the education 
of veterans Is an Impotrant peacetime pur¬ 
pose whose achievement depends on similar 
swift and purposeful marshaling of re¬ 
sources which are available or can be made 
available. The problem is over-all; It re¬ 
quires over-all action In at least some meas¬ 
ure. 

In this matter, now. or soon, either (i) the 
Nation makes it effectively possible for thou¬ 
sands of veterans to advance educationally 
or (11) the OI bill becomes and will remain, 
for many men, In retrospect, a tragic mockery. 

Lehigh University and the hundreds of 
veterans we want, but are unable to accom¬ 
modate, urge you to support Senate bill 1770 
and other appropriate legislation. 

Yours very truly, 

E. K. Smiley, 

Vice President. 


Sterling College, 
Sterling, Kans., March 5, 1946. 
The Honorable James M. Mead, 

The Senate, Washington, D. C. 

Dear Senator Mead; I have a copy of your 
bill to expedite the housing situation for 
veterans in college, and I am quite interested 
in it. However, I should like to call your at¬ 
tention to one phase of this situation which 
seems to have been overooked. 

So far, the Government’s cooperation in 
providing housing in the form of trailers, 
housing units, etc., has taken into account 
only the large colleges and universities, 
while many of the small colleges in America 
would be Just as desirable, and, in some cases, 
more so, but they, too, are located in places 
where the housing situation is serious. 
Whatever is done, it seems to me, should be 
done to include all institutions, whether 
their needs be large or small. 

If I had some way to take care of 8 or 10 
families here, it would be a great convenience 
to these men and a help to a college which 
has been doing a fine piece of work. I know 
of many other such institutions in the United 
States. Of course, what is done should be 
planned rather promptly, because these men 
are eager to get into school, some of them 
for the summer term, and certainly not later 
than September. 

I shall watch the progress of this matter 
very closely. 

Thank you for your efforts to alleviate 
these difficulties. 

Very sincerely, 

H. A. Kelsey. 


Central College, 
Fayette, Mo., March 7, 1946. 
Senator James M. Mead, 

Senate Office Building, 

Washington, B. C. 

Dear Senator Mead : I certainly am for the 
amendment which you propose—S. 1770. 

There is a matter which I think should be 
taken into consideration with It and that is 
housing for the faculty members to teach 
the Increased number of veterans on cam¬ 
puses of colleges and universities. 

With kindest regards, I am, 

Sincerely yours, 


Harry S. DsVoRk, 
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BtAK Bsenakoiko VALunr juNicn ColXiBOS, 

San Bemai^ino, calif,, Felfruarp i9,1946, 
Hon. Jakob M. Mxad, 

United States Senate, 

WashinpUm, D. C. 

Mr Dbao Sbmatob Msad: Notloe tram the 
American Council on Bduoatlon Indlcatee 
that you have Introduced Senate blU N6. 
1770 as a meaxis of providing funds whereby 
the Federal Government can increase hotis- 
Ing facilities for veterans In educational and 
training institutions. The San Bernardino 
Valley Junior College is very much interested 
In the passage at such legislation, and it is 
very much In need of housing facilities for 
veterans returning from service who desire 
to continue their education. 

The student population of the college has 
Increased 100 percent within the college year. 
We have now about 165 veterans enrolled. 
At the opening of the fall term in 1946, we 
anticipate that the number will be probably 
in excess of 600. The number registered 
during the fall term will depend upon hous¬ 
ing facilities, because there are at the present 
time no housing facilities to take care of 
either married or unmarried veterans who 
desire to attend this institution. 

The San Bernardino Valley Junior College 
has no funds with which to construct hous¬ 
ing facilities for veterans. Because we are a 
free public institution, supported by local 
and State taxes, it will be impossible for us 
to raise the necessary funds to build housing 
facilities for veterans. without Federal aid. 
We have the space on our campus where 
housing facilities could be located and are 
willing to cooperate with the Federal Govern¬ 
ment in providing these living accommoda¬ 
tions if money for such purposes were made 
available through Senate bill No. 1770. 

This letter is written as a note of endorse¬ 
ment to the action you have taken in pre¬ 
senting the bill. Any help that can be given 
to colleges and universities in the country 
for the purpose of providing housing facili¬ 
ties for veterans and their families will mean 
much in the development of the whole pro¬ 
gram of veterans* rehabilitation throughout 
America. 

Most sincerely yours, 

John L. LotTNssvxT, 

President, 

Mr. MEAD. Mr. President, the plight 
of the colleges and universities, some of 
which are mentioned in these communi¬ 
cations, should recommend itself to the 
Immediate attention of the Congress. 
As I stated a moment ago, we are calling 
upon them to accommodate the hun¬ 
dreds of thousands of veterans for whom 
we provided in the GI bill of rights, but 
unfortunately at that time we failed to 
make provision for the physical neces¬ 
sities. the expansion of classrooms and 
of college buildings, and the provision 
of adequate housing. I doubt very much 
whether we touched that subject to any 
marked degree in the temporary legisla¬ 
tion which we have heretofore passed, 
and 1 doubt very much whether we can 
remedy that condition as it affects our 
colleges and universities in the pending 
legislative program. It may be neces¬ 
sary, and I believe it will be necessary, to 
consider the legislation which I have 
mentioned, Sehate bill 1770, in order that 
we may come to the aid of the colleges 
and universities so that they can actually 
and physically accommodate the stu¬ 
dents who have been provided for in the 
QX bill of rights. 

I trust, Mr. President, that Congress 
will enact these pending bills expedi¬ 
tiously. and then will proceed to a con¬ 
sideration of the question which is raised 
in these communications, namely, the 


necessity for assisting the colleges and 
universities of the country in order that 
they may adequately take care of the 
veterans as provided for in the OI bill 
of rights. 

Mr. CAPEHART obtained the floor. 

Mr. WKERRY. Mr. President, will 
the Senator yield to me for the purpose 
of suggesting the absence of a quorum? 

Mr, CAPEHART. I yield. 

Mr. WHERRY. I suggest the absence 
of a quorum. 

The PRESIDING OFFICER. •The 
clerk will call the roll. 

The legislative cleik called the roll, 
and the following Senators answered to 
their names: 


Aiken 

Ouraey 

OMaboney 

Austin 

Bart 

Overton 

BftU 

Hatch 

Pepper 

Bankhead 

Hawkes 

Radcliffe 

Barkley 

Hayden 

Reed 

BUbo 

Hiokenlooper 

Bevercomb 

Brewster 

Hoey 

Robertson 

Bridges 

Johnson, Colo. 

Baltonstall 

Brooks 

Johnston, S. C. 

Bhipstead 

Buck 

ELllgore 

Smith 

Bushfield 

Knowland 

Stanlill 

Byrd 

La FoUette 

Stewart 

Capehart 

Langer 

Taft 

Capper 

McCarran 

Taylor 

Oarvllle 

McClellan 

Thomas, Okla. 

Connally 

McFarland 

Thomas, Utah 

Cordon 

McKellar 

Tunnell 

Donnell 

McMahon 

Vandenberg 

Downey 

Maybank 

Wagner 

Ellender 

Mead 

Wheeler 

Ferguson 

Mllhkin 

Wherry 

Fulbrlght 

MltcheU 

Wiley 

Gerry 

Murdock 

Willis 

Gossett 

Murray . 

Wilson 

Green 

Myers 

Young 

Guffey 

O’Daniel 



The PRESIDING OFFICER. Seventy- 
seven Senators have answered to their 
names. A quorum is present. 

Mr. CAPEHART. Mr. President. I 
send to the desk an amendment to House 
bill 4761 which I submit and ask to have 
stated. 

The PRESIDINO OFFICER. The 
amendment will be stated. 

The Lxgislatxvx Clerk. On page 40. 
beginning with line 17. it is proposed to 
strike out all down to and including line 
13 on page 42. 

On page 42, in line 14. it is proposed 
to strike out “Sec. 13''. and insert “Sec. 
12 .“ 

Mr. CAPEHART. Mr. President, the 
purpose of the amendment is to elimi¬ 
nate entirely the provision that the Gov¬ 
ernment shall guarantee to any manu¬ 
facturer a market for a portion of the 
houses which he may be unable to sell. I 
believe that the wording of that section 
of the bill itself proves the wisdom of my 
amendment. I shall read paragraph (4) 
on page 42: 

Emphasis shall be placed upon avoiding 
either economic dislocations or adverse effects 
upon established bueinees. 

There must have been some fear in the 
minds of those who drafted this measure 
that It might result In the very things 
they mention in that paragraph 

On the same page paragraph 5 pro¬ 
vides that— 

New type materials and prefabricated 
houeee shall be tested for sound quaUty and 
(in the case of such houses) for durabiUty. 
livability, and safsty. 

Mr. President, if such houses are to be 
tested for sound qualltyt durablli^. liv¬ 
ability. and safety, after the houses are 


found to meet those tests why should the 
Government guarantee the manufac¬ 
ture!: a market for them? Furthermore, 
who knows whether alter it is found that 
the houses meet the prescribed qualifica¬ 
tions. it will be possible to say with cor¬ 
rectness that they are livable, durable, 
and safe? 

Therefore, Mr. President, I say that if 
houses meet all those requirements, it 
certainly is not necessary to guarantee 
the manufacturer a market for them, be¬ 
cause under present conditions there is a 
great demand for houses and a great 
shortage of houses in the United States. 
In view of the demand and the shortage, 
if the houses built imder this measure 
meet the requirements I have just stated, 
why should the Government be so foolish 
as to guarantee a market for them? 

Then we find paragraph (6) on the 
same page which provides: 

(6) Any underwriting or guaranty shall re¬ 
quire adequate showing by the producer that 
he has sufficient working capital and experi¬ 
ence. and that he can achieve the desired pro¬ 
duction on time under conditions satisfac¬ 
tory to the Housing Expediter. 

If a manufacturer meets those require¬ 
ments, and if he is well financed and is 
going to build a good house, why should 
the Government guarantee that he will 
be able to sell it? 

There is nothing new about prefabri¬ 
cated houses. That type of construc¬ 
tion has been followed for approximately 
20 years. The manufacturing of pre¬ 
fabricated houses is a proven industry. 
The manufacturers of new material and 
the manufacturers of prefabricated 
houses will be guaranteed, under the 
terms of this bill, through the priority 
system, through the authority given the 
Housing Expediter, through an alloca¬ 
tion system, materials for the purpose of 
building all the houses which they have 
the capacity to build. Indirectly, they 
will obtain benefits as a result of sub¬ 
sidies, should the provision pertaining to 
subsidies remain in the bill. 

Therefore, Mr. President, I can see no 
reason in the world why the Congress 
should guarantee to any manufacturer 
that the Government will purchase a 
part of his product in the event that he 
cannot dispose of it. There is no more 
reason for guaranteeing to the manu¬ 
facturer of prefabricated houses that he 
will be in position to dispose of his prod¬ 
ucts, than there is for guaranteeing sim¬ 
ilarly with reference to the manufacturer 
or builder of the conventional type of 
house. Such a guaranty would estab¬ 
lish a bad precedent in America. It 
would not insure the construction of 
even one additional home. If our Gov¬ 
ernment. In guaranteeing to new manu¬ 
facturers in the building of prefabri¬ 
cated materials, is to establish a prece¬ 
dent of that kind. It is possible that the 
manufacturers may be encouraged to 
manufacture inferior materials, and 
within 2 or 3 years it might be found that 
the United States Senate had been re¬ 
sponsible, indirectly, for having provided 
the veterans of America thousands and 
thousands of houses of an inferior qual¬ 
ity. In that event we would have done, 
t^ veteran a grave injustica 

Mr. President. 1 acdc for the yeas and 
nays on the adoption of the amendment. 
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The PElSlPilNT pro tempore. Is the 
request suificiently seconded? 

The yeas and nays were ordered. 

Mr. BABKUBY. Idr. President, before 
we vote, 1 wish to address the Senate with 
reference to the amendment. 

The same objection, in substance, 
which is now being urged with reference 
to the guaranty was made when we 
passed the Federal Housing Authority to 
insure loans made on homes. Objection 
was made at that time on the ground 
that the Government would be involved 
in tremendous losses by reason of the 
insurance of the loans. As a matter of 
fact, there has not only been no loss on 
the part of the Government but actually 
a profit by reason of the Insurance of 
loans under the Federal Housing Au¬ 
thority. 

The object of this guaranty, Mr. Presi¬ 
dent, is to induce persons to enter into 
the construction of new materials and 
prefabricated houses which are to be 
subjected to a severe test. The word 
•‘fabricated" denotes no inferiority of 
quality. It merely indicates that a house 
may be constructed more rapidly by 
being built in sections at a factory or 
a plant and shipped to the place wh^re 
it is to be erected, thereby facilitating 
speed and obtaining a house which is Just 
as durable. Just as practical, and Just as 
convenient as if it had been erected brick 
by brick, plank by plank, and nail by nail. 

The provision which the Senator from 
Indiana seeks to eliminate from the bill 
provides all the safeguards which are 
necessary for the protection of the Gov¬ 
ernment. The Expediter is to see to It 
that not more than 5 percent of the total 
value of the houses guaranteed shall be 
involved, so far as the Government is 
concerned, and that at no time may there 
be a guaranty outstanding on more than 
200,000 houses. Such a provision is nec¬ 
essary in order to obtain as quickly as 
possible the largest number of houses for 
the use of veterans during the emergency 
which now exists. While some risk is 
always involved, no risk is involved which 
is not Justified by the existing need. 
While it Is true there has been, in a 
sense, an Industry engaged in the manu¬ 
facturing of prefabricated houses during 
the period of approximately the past 20 
years, the Industry has not expanded as 
rapidly as it possibly could have expand¬ 
ed, nor as rapidly as the present emer¬ 
gency demands. In order to afford some 
assurance that there will be a market for 
the sal^of houses built by those who 
otherwise might not feel Justified in 
building them on a large scale, the com¬ 
mittee has felt that the risk of loss which 
may be Involved is not in any way com¬ 
parable to the need which exists for such 
houes, and that in the long run no losses 
will be involved on the part of the Gov¬ 
ernment. 

I sincerely hope that the Senate will 
not eliminate the provision in the bill 
relating to the program of obtaining 
houses as soon as possible for use by the 
millions of veterans who. with their fam¬ 
ilies, desire and need housing facilities. 

Mr. LANGER. Mr. President, I should 
like to propound a question to the Sen¬ 
ator from Kentucky. 


The PRESIDENT pro bempore. Does 
the Senator from Indiana yield to the 
Senator from North Dakota? 

Mr. CAPEHART. I yield. 

Mr. LANGEB. If the guaranty to 
which reference has been made is to 
apply to 200,000 houses, why should it 
not apply to all the houses which may 
be constructed? 

Mr. BARBXEY. The theory back of 
the limitation to 200,000 houses is that 
the plan calls for constructing 350,000 
prefabricated houses during a 2-year pe¬ 
riod of time. Those houses will be sold. 
There will be a constant turn-over in 
connection with the buying and selling 
of those houses. The committee feels, 
and I personally feel, that there will be 
no need at one time for extending the 
guaranty to more than 200,000 houses, 
because as they are sold the necessity for 
the guaranty will be gradually elimi¬ 
nated. Even in those cases in which it 
will be necessary for the Government to 
take over the houses, the Government in 
turn will sell them and there will be no 
occasion for guaranteeing the sale of all 
the 850,000 houses, because they will be 
sold. But assurance is to be given that 
there will be a market for the houses if 
the veterans do not take them. I believe 
that they will take them. However, there 
is no need of a guaranty at any one time 
with relation to more than 200,000 houses. 

Mr. CAPEHART. Mr. President, I may 
say that the manufacturers in America 
of prefabricated houses are opposed to 
the guaranties. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. CAPEHART. I yield. 

Mr. BARKLEY. If the Senator has 
read yesterday’s Record, he has seen on 
page 3283 thereof the statement which 
was published on Sunday In the news¬ 
papers by the Prefabricated Home Man¬ 
ufacturers Institute endorsing the pro¬ 
vision of the bill about which we have 
been discussing. The Institute had op¬ 
posed the provision because it was afraid 
that the provision might give rise to the 
construction of a cheap type of dwelling 
which might in some way damage the 
prefabricated house industry. However, 
after receiving assurance from the Ex¬ 
pediter that he had no purpose to cheap¬ 
en the quality of the houses which will be 
constructed, and that their quality would 
be equal to the quality of other houses, 
the institute not only withdrew its ob¬ 
jection but Issued a statement in which 
it endorsed the proposal. 

Mr, CAPEHART. Mr. President, there 
is or there is not a shortage of homes in 
America. If there is a shortage, and If 
there is a tremendous market for homes 
in America, there is absolutely no sense 
in the Government’s guaranteeing to any 
manufacturer that he will be able to sell 
his houses. 

I again express the hope that the 
Senate will adopt the amendment. 

Mr. MITCHELL. Mr. President. I rise 
in opposition to the amendment offered 
by the Senator from Indiana [Mr. Cape- 
kart]. I think the guaranty of a mar¬ 
ket for new materials, and of new meth¬ 
ods of construction, is the vital part of 
the housing program. 
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Mr. President, the veterana* emtriency 
housing program, as described in detail 
by Mr. Wyatt before the Senate BmUe- 
ing and Currency Committee, calls lor 
the biUlding of 850,000 prefaMcated 
homes by the end of 1047. This repre¬ 
sents almost one-third of the 2,700,000 
homes which the program alms to get 
built in the same period. 

Mr. Wyatt realises, as we all must 
realise, that we are confronted with a 
condition, and not a theory. Veterans 
must have houses quickly, in sufficient 
quantities and at n^oderate prices. No 
amount of theorizing will dispel the 
need, and no stone can be left unturned 
In order to satisfy it. The large role 
assigned to prefabrication in the emer¬ 
gency program arises not from any par¬ 
ticular predilection for this type of hous¬ 
ing, but from the Inescapable fact that 
customary methods of house building 
cannot alone satisfy the need or get the 
Job done. 

The whole country, not Mr. Wyatt 
alone, is rapidly becoming aware that 
houses in the volume reqiilred, and at 
a cost adapted to the veteran’s pocket- 
book, cannot be produced exclusively by 
traditional methods. Engineers, tech¬ 
nicians, and builders throughout the 
land are putting science to work on the 
housing problem. Every day new ideas 
are bearing fruit in cost-saving mate¬ 
rials and methods. 

Fortune magazine, which devotes its 
entire issue of April 1946 to housing, 
states editorially that “Public impatience 
with the archaic state of the house¬ 
building business and the traditional ex¬ 
cuses offered for it is growing effective.” 
In its opening paragraph, the Fortune 
editorial says: 

Fourteen years ago this magazine observed 
that the mass production of houses was per¬ 
haps the greatest single opportunity of the 
age. A lot has happened in housing since 
1932 and what was then an opportunity of 
large but somewhat distant promise is now 
taking shape In 1946 the'man who wants 
to mass-produce houses can draw on a na¬ 
tional surplus of Industrial plants, which Is 
a legacy of the war; new materials and new 
production techniques, many of them de¬ 
veloped during the war; and cheap and 
plentiful investment capital. Most impor¬ 
tant of all, he can sell his product in a mar¬ 
ket that is desperately eager for ansrthlng 
with roof, walls, and plumbing. 

To cite but one more of numerous pub¬ 
lic expressigns on this matter, I quote 
from an editorial on housing in the Wash¬ 
ington Post of March 28,1946: 

Hope for achievement of the ambitious 
housing goal that has been laid down by 
Expediter Wilson Wyatt depends in con¬ 
siderable measure upon the development and 
use of new methods and materials. If we 
had to rely entirely upon the old-fashioned 
method of putting up a house brick by brick 
and board by board, the acute shortage of liv¬ 
ing quarters throughout the land might not 
be overcome in a decade. But invention and 
mass-production methods are playing a con¬ 
stantly larger part in housing, and one of Mr. 
Wyatt’s foremost aims is to stimulate this 
tendency. • * • Home building In Amer¬ 
ica has in the past lagged strangely behind 
most of our other major industries. It is still 
in the **hor8e and buggy” stage, and we are 
going to find It extremely difficult to provide 
decent homes for aU our people until the full 
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play of American Inventive genliis and tnasf 
piodnotlon are applied to tbe oonatruction of 
living quartere. Eepeolally in ibis period of 
oiitlcal ahortagee the public vrUl be Inclined 
to applaud every effort to bring new ma¬ 
terials and factories to the service of families 
who are overcrowded or homeless. 

The reference in the Post editorial to 
Mr. Wyatt’s program as ambtdious is true 
only in the sense that the building in¬ 
dustry will have to produce at a rate 
never before achieved. The goal is not 
ambitious in terms of existing need. It 
Is a bare minimum. If all the houses 
called for in the veterans’ emergency 
housing program are built by the end of 
1047, there will still remain 4,000,000 fam¬ 
ilies living doubled up. 

In considering the pending housing leg¬ 
islation, let us bear in mind that more 
houses must be built this year than were 
constructed in the peak year of the home- 
building industry, 1025. In 1047 the vol¬ 
ume must be 50 percent greater than the 
all-time peak. To satisfy the minimum 
of veterans’ housing needs, the building 
performance of the entire decade of the 
1930’s will have to be exceeded in the next 
2 years. 

Mass production of housing Is essential 
not only for speed, but for cost-saving 
opportunities. Fabrication of houses at 
the site and In the factory will effect the 
economies necessary to put new housing 
within the reach of veterans. The cost 
of the structural shell of the average 
house has been estimated at 60 percent 
of total cost. The greater savings, there¬ 
fore, can be made by reducing the capital 
costs of housing. Improved techniques 
and new materials provide the answer. 

The answer will not come ready-made. 
An intensive program of housing research 
must be conducted to put mass produc¬ 
tion of housing on a par with other 
modem industrial processes. As the For¬ 
tune editorial points out: 

The Indufttrlallzaticm of the house Is more 
than a matter of mase production. It Is 
also a matter of engineering, technique, and 
materials. The preeent prefatorlcators bas¬ 
ically are building conventional houses in¬ 
doors. or manufacturing Uielr larger parts 
for assmbly outdoors. The indU 8 triall 2 sed 
house will have to be an entirely new house, 
the product at new design and new engineer¬ 
ing. Here are openings lor a spectacular in*^ 
crease In the amount of housing value the 
dollar can buy. 

Producers can undertake to fabricate 
houses on a large scale only If a mechan¬ 
ism is established for ready and system¬ 
atic distribution to consumers. The Gov¬ 
ernment proposes, in the legislation be¬ 
fore us, to offer a guaranteed market. 

Mr. Wyatt has given his assurance 
that rigorous standards will be adhered 
to in offering Government guaranties 
for prefabricated houses and new-type 
materials, and these standards are writ¬ 
ten into the bill. In summary: First, 
prefabricated houses and new-type ma¬ 
terials will be encouraged only to supple¬ 
ment and not to supplant conventional 
houidng; second, the Government will 
get fun return for its financial outlay or^ 
alternatively, experience a lower net cost 
than is entailed by any other availid)le 
method of achieving the necessary ex¬ 
pansion M housing; third, the guaran¬ 
ties will be of temporary duration; 
fourth, emfihasls will be placed on avoid¬ 


ing economic dislocations or adverse ef¬ 
fects on established business; fifth, pre¬ 
fabricated houses and new-type mate¬ 
rials must meet sound and tested quality 
standards; sixth, the producer must 
demonstrate his financial and technical 
gj^Uty to achieve the desired production. 

These standards meet all the objec¬ 
tions of the opponents of the bousing 
program. If an^hing. the standards are 
too limiting. They show timidity and 
caution where boldness and daring are 
needed. I would say they reveal an over- 
scrupulous concern for vested Interests 
that are tndng to hold back housing 
production. I say that no such interest 
should be permitted to stand in the way 
of housing so desperately needed by our 
veterans. 

It is important to understand the na¬ 
ture of the campaign that is on foot to 
discredit the prefabrication part of the 
housing program. In part, this stems 
from the usual resistance to scientific 
change and technical progress. Ad¬ 
vancing industrial technology to meet 
changing, needs of society always en¬ 
counters some opposition. 

But this campaign is most violently 
encouraged by a smaU group of specu¬ 
lators who hope to profit from an en¬ 
during scarcity of houses. They fear 
that houses produced in volume will re¬ 
duce costs and squeeze the water out of 
inflated real-estate values. They are 
falling all over themselves in their 
anxiety to reap windfall profits while 
discrediting the housing program and 
causing confusion in the public mind by 
all sorts of derogatory slogans. Their 
arguments when put side by side do not 
make much sense. This Is to be expected 
when the object is confusion rather than 
clarification. 

If we hearken to their strident de- 
msinds and fail to pass the pending bill 
as amended by the Senate Banking and 
Currency Committee, we will regret the 
day that sanctioned a betrayal of our 
veterans. And the opponents of vet¬ 
erans’ housing will regret it likewise, for 
failure to act now will prompt the vet¬ 
erans to demand that the Government 
go into the housing business directly. 
Public-opinion polls show striking evi¬ 
dence of this sentiment on the part of 
veterans. I say let private enterprise do 
the job with the help and encourage¬ 
ment of the Gkivemment. If we ignore 
the tremendous support of the American 
people for the full Wyatt program, we 
will be asking for something far worse. 

Mr. TAFT. Mr. President, in the first 
place, I think the Wyatt program for 
650,000 prefabricated houses in 1047 is 
out of all reasonable proportion. The 
million and a half houses he seeks to 
have constructed is, I think, a reason¬ 
able goal, difficult to attain, but 1 think 
attainable. But a program of 650,000 
prefabricated houses, when they never 
have been manufactured in quantities of, 
let us say, more than 50,000 a year, is 
certainly highly experimental. I do not 
think it is sound. It is all very well to 
say that the Government is not inter¬ 
fering, but the Government is interfer¬ 
ing. It must take matmlals for prefab¬ 
ricated houses from the builders of con¬ 
ventional-type houses. 


There is no evidence Whatever that 
prefabricated houses are cheaper than 
conventional houses. There is no einim 
that they are cheaper. I talked to the 
largest manufacturer of prefabricated 
houses at Christmas time, and Ms daim 
was that his houses were better. The 
Dymaxion house, which have been pic¬ 
tured here, in which different mat^als 
are used, will cost, on a very high pro¬ 
duction basis, 15,000 at the factory, 
which means that it will cost the veteran 
probably $6,500 to $7,000 when It is 
finally completed. They are no cheaper 
than conventional-type houses. 

The guaranty called for puts the Gov¬ 
ernment Into the business of making 
prefabricated houses in competition with 
the ordinary conventional method of 
building houses. 

I am in favor of encouraging the build¬ 
ing industry, and without any legislation 
the RFC can finance them, can finance 
their building, can give them every help, 
and therefore I can see that if they 
can build a house the people want, they 
will have no difficulty in selling it with¬ 
out a guaranty. The only thing that Is 
going to prevent their selling their 
houses, the only thing that Is going to 
throw them back on the Government's 
hands, is the fact that people will not 
buy them, that they are not making the 
houses attractive to the people who want 
to live in the houses. If they can make 
a house that is attractive, then the house 
can be sold by them without any Gov¬ 
ernment guaranty. 

Mr. CORDON. Mr. President- 

The PRESIDENT pro tempore. Does 
the Senator from Ohio yield to the Sena¬ 
tor from Oregon? 

Mr. TAFT. I yield. 

Mr. CORDON. There Is one matter 
which has been troubling me, and that 
Is the prefabricated houses and the 
President’s proposal to guarantee them. 
Assuming there be no guaranty, is it the 
Senator’s understanding that the pro¬ 
vision giving the Expediter authority to 
make premium payments would apply to 
prefabricated houses? 

Mr. TAFT. Not to the houses as a 
whole. I think it might apply to some 
of the materials the prefabricator 
handies and probably processes In the 
steps leading up to the construction of 
the houses. 

Mr. CORDON. I note on page 39 of 
the bill the use of the words; ’"The value 
of the imits of production to wl^ch pre¬ 
mium payments are applied.” I wonder 
if the Senator feels that the term ”unit5 
of productiem” might be broad enough to 
include the units of production in a pre¬ 
fabricated house, which would be all the 
materials, sized, measured, and ready to 
go into the house when it is erected? 

Mr. TAFT. If the Senator wishes to 
go back to the premium payments, at the 
top of page 39 they are confined to ’’ma¬ 
terials for the veterans* emergency hous¬ 
ing program and for other construction, 
maintenance, and repair essential to the 
national well-being.” The Housing Bx- 
pedlter must find that premium pay¬ 
ments are ”temporarfiy necessary to in¬ 
crease the supply of materials for the 
veterans’ emergency housing program” 
and for other purposes. 
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^ I do not think the word “materials*' 
is defined. 1 saw a definition of it once, 
but I could not find it anywhere in the 
bill, so I think we would have to define 
the word “materials** ourselves, and I 
do not think it would Include prefabri¬ 
cated houses. 

Mr. CORDON. Does the Senator be¬ 
lieve that prefabricated materials, with 
the additional work and labor necessary 
to prepare them, might be Included? 

Mr. TAPT. If a prefabricated mate¬ 
rial manufacturer found a shortage of 
certain classes of materials, premium 
payments could be applied to them. If 
he himself were making some of those 
materials the payments could be applied 
to his manufacture of those materials. 
But I do not think they could be applied 
to the whole house under present condi¬ 
tions. 

Mr. President, I have already expressed 
my opinion. I think also in this field, 
as in the other fields, there is an abso¬ 
lute discretion. The Government can 
decide “We like this housing manufac¬ 
turer. We will guarantee him. Here is 
another one we do not like, and we will 
not guarantee him.*’ I do not think the 
Judgment of the Government as to what 
kind of houses American veterans and 
other citizens want to buy is of any real 
validity. It is hard for anyone to tell, 
but certainly a prefabricator himself 
ought to satisfy himself and ought to 
make a house that can be sold. *rhat 
should not be decided by the Govern¬ 
ment. In effect in this part of the pro¬ 
gram, and only in this part of the pro¬ 
gram. the Government is telling the 
people of this country what kind of hous¬ 
ing they will have to live in, because the 
Government is diverting the scarce ma¬ 
terials to the manufacturer of particular 
kinds of houses which the Government 
says ought to be manufactured, and 
when they are manufactured, of course 
they are going to be sold somewhere. 
The Government may have to take them 
over, but if the Government takes them 
over at $5,000 the Government can prob¬ 
ably sell them for two or three thousand 
dollars anyway, even If they are not 
marketable at their cost price. 

So it seems to me that here the Gov¬ 
ernment is stepping into the whole hous¬ 
ing program and telling the people just 
what they will have to live in, as the Gov¬ 
ernment is not doing under any other 
part of the bill. The other provisions of 
the bill are concerned only with the stim¬ 
ulation of the production of building 
materials for every kind of houses, pre¬ 
fabricated, conventional, temporary— 
every other kind covered by the pro¬ 
gram. 

Mr. President, I myself feel that the 
bill would be much sounder if there were 
no such guaranty provisions for prefab¬ 
ricated houses. 

Mr. OVERTON. Mr. President, I have 
not been able to attend the sessions 
throughout the debate on this phase of 
the bill. I do not know whether the 
thought which I am about to utter has 
been given expression to or not, but I 
think it is worthy of some consideration.' 
The business of prefabricating houses 
will be concentrated necessarily in a 
comparatively few large concerns to the 


exclusion of men locally engaged in In¬ 
dustry. It Will deprive of employment 
the carpenter and the bricklayer, the re¬ 
tail lumberyard, and all those activities 
which locally supply labor for the con¬ 
struction of homes, and which represent 
the traditional American way of building 
American homes. 

^ I am opposed to this phase of the bill. 
I think it is bad legislation, and I shall 
vote for the amendment to strike it from 
the bill. 

Mr. BARKLEY. Mr. President, wiU 
the Senator yield? 

Mr, OVERTON. I yield. 

Mr. BARKLEY. Does the Senator 
from Louisiana realize that the American 
Federation of Labor, which contains 
within its membership practically all the 
building trades of the United States, has 
endorsed this legislation in its entirety? 

Mr. OVERTON. Any endorsement by 
the American Federation of Labor has 
absolutely no infiuence on me. 

Mr. BARKLEY. But the American 
Federation of Labor- 

Mr. OVERTON. I care not what they 
may have done. 

Mr. BARKLEY. The American Feder¬ 
ation of Labor is supposed to be inter¬ 
ested in the welfare of the carpenters 
and bricklayers who are the object of the 
Senator’s solicitude in this regard. 

Mr. OVERTON. The trouble is, Mr. 
President, that the Members of the Sen- 
ate and the Members of the House have 
constantly to subordinate their views, as 
representatives of the American people, 
to the CIO and the A. F. of L. I for one 
am tired of it. I shall vote independent¬ 
ly of either organization. 

Mr. BARKLEY. I merely thought the 
Senator would be interested in the atti¬ 
tude of a national organization which 
has in its membership the very workers 
to whom he referred and for whose in¬ 
terests the organization would be sup^ 
posed to have some regard. 

Mr. OVERTON. Let me ask the able 
Senator a question. Does he not think 
that prefabrication of houses will be con¬ 
trolled by a few large concems to the 
exclusion of the local retail dealer and 
the bricklayer and the carpenter? 

Mr. BARKLEY. No, I do not think so. 
I think that one of the reasons for this 
guaranty is to encourage people, some of 
whom have never been engaged in that 
business, to go into the manufacture of 
prefabricated houses. When we con¬ 
sider the welfare of the veteran, for 
whose benefit this legislation is designed, 
we must weigh his benefit and the benefit 
to his family in finding a home in which 
to live, against any interest, local or 
national, that might wish to build houses 
nail by nail and plank by plank. It is 
only a temporary measure in order to 
meet an Immediate need. 

Mr. OVERTON. I am for taking care 
of the veterans. I shall support this bill 
to the extent that it is necessary to build 
houses for the veterans. J think they 
ought to be supplied with" houses and 
with loans. But if we strike out the 
$600,000,000 for premium payments and 
the provisions in regard to prefabricated 
houses we will have a good, workable 
bill. 


Mr. WHERRY. Mr. President, wm^he 
Senator yield? 

Mr. OVER*rON. Not just now. I 
shall yield in a moment. We Will con¬ 
struct homes for the veterans. I have 
gone into that matter twice during this 
debate and undertaken to show that if 
we leave out the Incentive payments, or 
subsidy payments, and leave out the pro¬ 
visions having to do with the prefabrica¬ 
tion of houses, we will still have a splen¬ 
did, workable bill. 

Mr. BARKLEY. Of course, I do not 
agree with the Senator. 

Mr. OVERTON. I know the Senator 
does not. 

Mr. BARKLEY. I think if we should 
strike out this provision we would strike 
out the heart of the legislation, and even 
though as many houses might be built 
under some other plan, they would cost 
the veteran a considerable amount more 
per man and per family than they would 
cost him under this program. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. OVERTON. I yield. 

Mr. WHERRY. I might read from 
the Record a letter recently printed 
therein, "which I think will answer the 
question which the Senator raised, 
whether or not prefabricated houses 
would be produced by a few individuals. 
There was printed in the Congressional 
Record of March 21 a letter written by 
Chester Bowles to the Honorable Wilson 
Wyatt, at a time when this matter was 
discussed in the House. In division 3, 
paragraph (d), of the letter written by 
Chester Bowles we find this language: 

The Federal Government mUBt move vig¬ 
orously in this direction. 

He is talking about the production of 
prefabricated houses. 

We have today a large number of plants. 
notalHy the airplane plants, which are suited 
for the construction of prefabricated houses; 
and we have, too, men of vision and boldness 
and drive, such as Henry Kaiser and many 
othMS, who have demonstrated that they 
can develop the methods which are required 
for speedy production. 

That is of this type of housing. 'That 
statement in the letter, Mr. President, is 
to me at least conclusive evidence that 
what Chester Bowles had in mind, and 
what Mr. Wyatt had in mind, was that 
if we adopted this program we would 
underwrite such men as Mr. Kaiser, who 
want a guaranty on prefabricated 
houses, and we would take business away 
from hundreds of thousands of small 
contractors who could today build these 
little houses in every hamlet in the land. 

Mr. President, I think the Senator 
from Louisiana has contributed greatly 
to this debate and discussion, and he is 
absolutely correct when he says that the 
manufacture of these prefabricated 
houses would be in the hands of a few 
Individuals. The fact that Mr. Bowles 
is so bold as to mention Henry Kaiser 
in this letter is convincing evidence of 
that fact. 

Mr. OVERTON. I thank the Senator 
for his contribution. He has expressed 
my thought even much more clearly than 
I was able to do. 

Mr. Lj^QER, Mr. President, will the 
Senator yield? 
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Mr. OVERTON. 1 yield. 

Mr. LANQER. Does the Senator know 
of any reason why there should be a 
guaranty in the case of prefabricated 
houses, and not in the case of ordinary 
houses? 

Mr. OVERTON. There is no special 
reason. Offhand, I suppose the reason 
is this: The prefabricated building in¬ 
dustry is a new Industry, and the large 
concerns wish to play on the safe side. 
They are not like the small contractors 
back home. They take their chances, but 
the large operators do not propose to 
take any chances. They want Uncle Sam 
back of their enterprise. Otherwise, 
they are not going into it. Mr. Wyatt 
knows it. Mr. Bowles knows it, and 
others know it. The large operators are 
not going into the business of producing 
prefabricated .houses unless they know 
they are going to come out on top. In 
order to come Out on top in that venture 
they want the guaranty of the United 
States Government; and they will get 
it if this bill is passed, to the detriment 
of the local home folks. I do not care 
what the A. F. of L. has to say about it. 
It is obvious to me that when houses are 
prefabricated by large concerns in the 
great centers of population, local Indus¬ 
try is destroyed. 

Mr. BARKLEY. Mr. President, I am 
sorry that I offended the Senator from 
Louisiana by mentioning the American 
Federation of Labor. I mentioned it 
merely because most of the carpenters 
and members of other building trades 
in the United States are afiUiated with 
the American Federation of Labor, which 
has endorsed this legislation in the in¬ 
terest of the veterans. 

The Senator from North Dakota [Mr. 
IiAKGERl asked the Senator from Louisi¬ 
ana (Mr. OvxRTONl why there should be 
a guaranty in the case of prefabricated 
houses when there is no such guaranty 
in the case of houses built by a local 
carpenter. 

There is nothing new in the industry of 
building houses locally of brick, stucco, 
cement, or lumber. The prefabricated 
housing industry is new. It is a timid 
industry. It is easy to raise a bogey 
against something which one opposes 
anyway, when he wants to find a bogey 
to help him fight it. 

Mr. Kaiser’s name was mentioned in 
a letter written by Mr. Bowles to Mr. 
Wyatt. Mr. Kaiser is not in the pre¬ 
fabricated house business. He has been 
in the shipbuilding business during the 
war. He has now gone into the auto¬ 
mobile business. So far as I know—and 
there was no testimony on the subject— 
he does not even contemplate going into 
the prefabricated house business. All 
Mr. Bowles was doing was calling atten¬ 
tion to the fact that there are a large 
number of Government factories, built 
for war purposes, which are now idle 
and which could be used to build these 
houses. 

Prefabricated houses are built from 
the same materials as are the conven¬ 
tional type of houses. The Itunber comes 
from the same trees, and they are con¬ 
structed from the same kind of brldur. 

In the case of the^PHA w^ Insured 
loans on houses in the United States. 


Let me say to the Senator |hat the FHA 
Insured more than 3,000,(MK) houses in 
the United States. There was no loss, 
but the insurance was a guaranty in 
order to induce lending agencies, in¬ 
cluding banks, to make loans on houses 
which otherwise they would not have 
made. The object was to Increase em¬ 
ployment and to improve the housing 
^tuation in the United States. 

Mr, LANGER. I still cannot see why 
both operations should not be insured. 

Mr, BARKLEY. There is no need to 
Insure the construction of an ordinary 
conventional house. That Industry is 
not new. There is no occasion for in¬ 
surance. 

Kfr. LANGER. Suppose a company 
should build a thousand conventional 
houses in Baltimore. Why should it not 
be Insured? 

Mr. BARKLEY. Because, as I tried 
to explain yesterday, and tried again 
today to explain, evidently without suc¬ 
cess, the general public has not taken 
hold of the prefabricated house as read¬ 
ily as it has engaged in the purchase of 
houses built In a conventional manner. 
The very word ‘‘prefabricated” has car¬ 
ried with it some Indication that it was 
a phony house, that it was not the 
same kind of a house. As a matter of 
fact, a prefabricated house is built from 
the very same materials—lumber and 
other things—as go into the conventional 
house. For that reason the committee 
felt that it was worth while, in behalf 
of the veterans who need houses, to make 
this guaranty temporarily, while the in¬ 
dustry is starting to build houses for the 
veterans. 

Mr. KNOWLAND. Mr. President, It 
is not often that I disagree with my able 
colleague, the junior Senator from the 
State of Washington [Mr. MrrcHBXL]. 
However, I do not feel that there is any 
vast conspiracy on the part of either 
builders or manufacturers to deprive the 
American people and the veteran of 
homes I believe that Industry In gen- 
ercd has faced a very critical situation 
under existing OPA regulations. 

Last night I returned from a flying 
trip to California. I believe that my 
State faces one of the most serious hous¬ 
ing shortages confronting any State in 
the Union. The area in southern Cali¬ 
fornia, particularly the Los Angeles dis¬ 
trict, has probably the most acute hous¬ 
ing situation. 

A lew weeks ago it was my privilege to 
serve as chairman of a subcommittee of 
the Committee on Agriculture and For¬ 
estry, considering the reasons for the 
lumber shortage. We called before that 
subcommittee representatives of the 
manufacturers, representatives of the 
whc^esalers and retailers, of the OPA, 
the CPA, the Department of Commerce, 
the Department of Agriculture, and other 
interested agencies. I believe that the 
testimony before that subcommittee 
showed beyond any reasonable doubt 
that it was essential that the OPA make 
changes in the price structure and get 
on a more realistic basis. In the case of 
countlefis items we found that the manu¬ 
facturer could not manufacture except 9 it 
a loss. It is unreasonable to assume that 
the manufacturer will go into produc¬ 


tion If he must produce at a loss. 1 be 
lieve that in many instances the OPA 
has made a fetish of holding the line 
when as a matter of fact the other end 
of the line was tied around the neck of 
American business and was strangling it 
to death. I believe that if the OPA were 
to take a more realistic viewpoint and 
permit industry to operate at a profit, we 
would realize the production which we 
so sorely need In this country. 

I speak as one who does not believe that 
it is safe, under the present highly infla¬ 
tionary conditions, to abolish the OPA 
overnight. However, I believe that the 
answer to this problem is in obtaining 
full production, not only In the field of 
lumber, but also in the field of other 
building materials such as plumbing, soil 
pipe, and all the other materials which 
enter into the construction of houses. 
We cannot attain such full production 
unless the OPA takes a more realistic 
point of view. 

I have been one, Mr. President, who 
has had grave doubt as to the wisdom of 
a subsidy. I am frank to say that if a 
vote had been taken on the proposed sub¬ 
sidy before I went to California, probably 
I would have voted to strike the subsidy 
from the bill. But while I was in Cali¬ 
fornia I had the opportunity of discuss¬ 
ing with Federal Housing officials, with 
State and county officials, with veterans* 
organizations, with home builders, and 
with others, the critical situation which 
exists there, and which I am sure exists 
in other sections of the Nation. It is a 
situation which I believe is no less criti¬ 
cal than some of the situations which 
faced us during the war. I believe that 
the same kind of effort on the part of 
industry, labor, the public generally, and 
the Government, working shoulder to 
shoulder, will be necessary in order to 
solve this problem. 

While I was in Los Angeles I visited 
some of the temporary housing projects 
which were In process of construction, 
and for which we voted .funds. I saw 
veterans, men with overseas service, men 
with their families, some with their chil¬ 
dren, looking for places in which to live, 
because for a period of several months 
they have not had a roof over their heads, 
and were compelled to live in their family 
automobiles, if they were fortunate 
enough to own family automobiles. 

I talked with other men who had been 
living under doubled-up, and sometimes 
trebled-up, conditions. Such conditions 
are a strain on them and their families, 
and on others living in the same houses. 

Those men have given a great deal to 
this Republic, During some of the best 
years of their lives they went out to do 
a job for the American people. I believe 
that they deserve more than they have 
been getting at the hands of this Re¬ 
public. 

For that reason, Mr. President, and be¬ 
cause I believe that this emergency is 
no less acute than the emergency which 
faced us during the war; because I have 
great confidence in the ability and capac¬ 
ity of Mr. Wyatt; and because I believe 
that the so-called subsidy will be used as 
a production subsidy—more or less like 
a shotgun in the closet, to be used only 
to obtain addlticmal production If Mr, 
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, Wyatt finds that he cannot get it in any 
other way*—I intend to support the bill 
as reported by the committee. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Indi¬ 
ana [Mr. Capehart] to the committee 
amendment as amended. On this ques¬ 
tion the yeas and nays have been or¬ 
dered, and the clerk will call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. BANKHEAD (when his name was 
called). I have a general pair with the 
senior Senator from Nebraska [Mr. 
Butler], who is absent. I am informed 
that if he were present and voting he 
would vote as I intend to vote. There¬ 
fore, being at liberty to vote, I vote yea. 

The roll call was concluded. 

Mr. BARKLEY. I announce that the 
Senator from North Carolina [Mr. 
Bailey] and the Senator from Virginia 
I Mr. Glass] are absent because of ill¬ 
ness. 

The Senator from Alabama [Mr. Hill! 
and the Senator from Ohio LMr. Huff¬ 
man] are absent because of deaths in 
their families. 

The Senator from Florida [Mr. An¬ 
drews], the Senator from Georgia [Mr. 
George], and the Senator from Maryland 
LMr. Tydincs] are necessarily absent. 

The Senator from Missouri [Mr. 
Briggs], the Senator from Mississippi 
[Mr. Eastland], the Senator from Illinois 
[Mr. Lucas], the Senator from Washing¬ 
ton [Mr. Magnuson], and the Senator 
from Georgia LMr. Russell] are detained 
on public business. 

The Senator from New Mexico LMr. 
Chavez] and the Senator from Maryland 
[Mr. Radcliffe] are absent on official 
business. 

The Senators from Texas [Mr. Con- 
nally and Mr. ODaniel] and the Sena¬ 
tor from California [Mr. Downey] are 
detained on official business at various 
Government departments. 

The Senator from Massachusetts [Mr. 
Walsh] is absent on official business as 
a member of the Board of Visitors to the 
Naval Academy, which is meeting today 
at Annapolis. 

I wish to announce further that, if 
present and voting, the Senator from 
Missouri [Mr. Briggs], the Senator from 
California [Mr. Downey], the Senator 
from Ohio [Mr. Huffman], the Senator 
from Washington [Mr. Magnuson], the 
Senator from Maryland [Mr. Radcliffe], 
and the Senator from Massachusetts 
[Mr. Walsh] would vote ‘*nay.'' 

Mr.. WHERRY. My colleague the 
senior Senator from Nebraska [Mr. But¬ 
ler] has been specially paired on this 
question with the Senator from Oregon 
LMr. Morse]. If present, the Senator 
from Nebraska would vote **yea," and 
the Senator from Oregon would vote 
“nay." 

The Senator from Nebraska [Mr. But¬ 
ler] and the Senator from Oklahoma 
[Mr. Moore] are absent by leave of the 
Senate. 

The Senator from Oregon [Mr. Morse! 
has been excused to attend to his duties 
as a member of the Board of Visitors to 
the Naval AeadenQr in Amtapc^. 

The Senator from New Hampshire [Mr. 
Tobey] Is absent on,official business. 


The result was announced—^yeas 35, 
nays, 38, as follows: 


YEAS—36 


Austin 

Ferguson 

Saltonstall 

Ball 

Gerry 

Smith 

Bankhead 

Gurney 

Stanffll 

Brewster 

Hart 

Stewart 

Bridges 

Hawkes 

Taft 

Brooks 

Hlckenlooper 

Vandenberg 

Buck 

McClellan 

Wherry 

Buehfleld 

Miillkln 

Wiley 

Byrd 

Overton 

Willis 

Capehart 

Reed 

WUson 

Capper 

Bevercomb 

Young 

Cordon 

Robertson 

NAYS—38 


Aiken 

Johnson, Colo. 

Murdock 

Barkley 

Johnston, 8.0. 

Murray 

Bilbo 

Kilgore 

Myers 

Carvllle 

Knowland 

0*Mahoney 

Donnell 

La Follette 

Pepper 

Ellender 

Langer 

Shipstead 

Fulbrlght 

McCarran 

Taylor 

Gossett 

McFarland 

Thomas. Okla. 

Green 

McKeliar 

Thomas, Utah 

Guffey 

McMahon 

Tunnell 

Hatch 

Maybank 

Wagner 

Hayden 

Mead 

Wheeler 

Hoey 

Mitchell 



NOT VOTING— 

23 

Andrews 

George 

ODaniel 

Bailey 

Glass 

Radcliffe 

Briggs 

Hill 

Russell 

Butler 

Huffman 

Tobey 

Chavez 

Lucas 

Tydings 

Connally 

Magnuson 

Walsh 

Downey 

Moore 

White 

Eastland 

Morse 



So, Mr. Capehart's amendment to the 
committee amendment as amended was 
rejected. 

Mr. BARKLEY. I move to reconsider 
the vote by which the amendment to 
the committee amendment was rejected. 

Mr. WHEELER. I move that the mo¬ 
tion to reconsider be laid on the table. 

The PRESIDENT pro tempore. The 
question is on agreeing to the motion to 
lay on the table the motion to reconsider. 
[Putting the question.] By the sound, 
the “ayes” seem to have it. 

Mr. BRIDGES. Mr. President, I ask 
for a division. 

The PRESIDENT pro tempore. A di¬ 
vision is requested, 

Mr. BARKLEY. Mr. President, the 
question is, as I understand, on the mo¬ 
tion to lay on the table my motion to re¬ 
consider the vote by which the amend¬ 
ment to the committee amendment was 
rejected. 

The PRESIDENT pro tempore. Yes; 
the question is on agreeing to the motion 
of the Senator from Montana to lay on 
the table the motion of the Senator from 
Kentucky to reconsider the vote by which 
the amendment to the committee amend¬ 
ment as amended was rejected, A di¬ 
vision has been requested. The clerk will 
count. 

The Senate proceeded to divide. 

The PRESIDENT pro tempore. On 
this question the “ayes" are 33 and the 
“noes" are 32, and the motion to lay on 
the table is agreed to. 

The committee amendment is open to 
further amendment. 

Mr. CAPEHART. Mr. President, to 
the committee amendmeht I submit the 
following amendment: Strike out all of 
section 11^ as amended. 

The PRESIDENT pro tempore. The 
queafion is on agreeing to the amend¬ 
ment of the Senator from Indiana to the 
committee amendnmt, as amended. 


Mr. BARKLEY. Mr. President, sec¬ 
tion 11, as 1 recall, is the one providing 
for premium payments. 

Mr. CAPEHART. That is correct. 

Mr. BARKLEY. Mr. President, it 
seems to me that all Senators should 
know what they are about to vote upon. 
The amendment would strike from tiie 
bill the provisions for premium payments 
which are designed to expedite the pro¬ 
duction of materials for building. I cer¬ 
tainly hope the amendment will be de¬ 
feated. 

Mr. OVERTON. Mr. President, I ask 
for the yeas and nays. 

The yeas and nays were ordered, and 
the legislative clerk proceeded to call the 
roll. 

Mr. BANKHEAD (when his name was 
called). I have a general pair with the 
Senator from Nebraska [Mr. Butler]. 
Not knowing how he would vote, I trans¬ 
fer that pair to the Senator from Ohio 
[Mr. Huffman], who. If present, would 
vote as I Intend to vote. I am therefore 
at liberty to vote. I vote “nay.” 

The roll call was concluded. 

Mr. BARKLEY. I announce that the 
Senator from North CaroUna [Mr. 
Bailey] and the Senator from Virginia 
[Mr. Glass] are absent because of ill¬ 
ness. 

The Senator from Alabama [Mr. 
Hill] and the Senator from Ohio [Mr. 
Huffman] are absent because of deaths 
In their families. 

The Senator from Florida [Mr. An¬ 
drews], the Senator from Georgia [Mr. 
George], and the Senator from Mary¬ 
land LMr. Tydinos] are necessarily ab¬ 
sent. 

The Senator frmn Missouri [Mr. 
Briggs], the Senator from Mississippi 
[Mr. Eastland], the Senator from Il¬ 
linois [Mr. Lucas], the Senator from 
Washington [Mr. Magnuson], and the 
Senator from Georgia [Mr. Russell] 
are detained on public business. 

The Senator from New Mexico [Mr. 
Chavez] and the Senator from Mary¬ 
land [Mr. Radcliffe] are absent on of¬ 
ficial business. 

The Senators from Texas [Mr. Con- 
nally and Mr. ODaniel] and the Sena¬ 
tor from California [Mr. Downey] are 
detained on official business at various 
Government departments. 

The Senator from Massachusetts [Mr. 
Walsh] is absent on official business as a 
member of the Board Visitors to the 
Naval Academy, which is meeting today 
at Annapolis. 

I wish to announce further that, if 
present and voting, the Senator from 
Missouri [Mr. Briggs], the Senator from 
California [Mr. Downey], the Senator 
from Washington [Mr. Magnuson], the 
Senator from Maryland [Mr. Radcutfe], 
and the Senator from Massachusetts 
[Mr. Walsh] would vote “nay." 

Mr. WHERRY. The Senator from 
Nebraska [Mr. Butler] and the Senator 
from Oklahoma [Mr. Moore] are absent 
by leave of the Senate. 

The Senator from Oregon [Mr. Morse] 
has been excused to attend to his duties 
as a member of the Board of Visitors 
to the Naval Academy in Annapolis. If 
present he would vote “nay." 
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The Senator from 29ew fiampshire 
[Mr. TdBiYj Ifl absent on official busi¬ 
ness. 

The result was announced—yeas 20, 
nays 53, as follows: 

YSA&<-20 


Ball 

Brewster 

Omey 

Robertson 

Bridges 

Bawkei 

Stewart 

Brooks 


Wherry 

Bushfield 


WlUls 

Byrd 

MUUktn 

Wilson 

Capehart 

Ovsrton 


Aiken 

NAYS—63 
Bayden 

O'Mahoney 

Austin 

Hoey 

pepper 

Bankhead 

Johnson, Colo. 

Reed 

Barkley 

Johnston, 6. C. 

Saltonstall 

Bilbo 

Kilgore 

Shipstead 

Buck 

Knowland 

Smith 

Oarvllle 

XiS Follette 

Stanflll 

Cordon 

Langer 

Taft 

Donnell 

MoCarran 

Taylor 

EUender 

AlcFarland 

Thomas. Okla. 

Ferguson 

MoKellar 

Thomas, Utah 

Pulbnght 

MoBahon 

Timnell 

Gerry 

Maybank 

Vandenberg 

Gossett 

Mead 

Wagner 

Green 

Mitchell 

Wheeler 

Guffey 

Murdock 

Wiley 

Hart 

Murray 

Young 

Hatch 

Myers 



NOT VOTING—23 

Andrews 

George 

O’Daniel 

BaUey 

Qlaes 

Radollffe 

Briggs 

HiU 

Russell 

Butler 

Huffman 

Tobey 

Chavez 

liUcas 

Tydlngs 

Oonnally 

Magnuson 

Walsh 

Downey 

Moore 

White 

Eastland 

Morse 



So. Mr. Capehart's amendment to the 
committee amendment as amended was 
rejected. 

The PRESIDENT pro tempore. The 
question now recurs on agreeing to tiie 
committee amendment as amended. 

Mr. REVERCOMB. Mr. President, I 
offer an amendment to the bill to strike 
out section 3 (a) on page 24. The section 
reads as follows: 

Bisc. 3. (a) Whenever In the Judgment of 
the Biq>e<iiter the aales prlcee of housing ac¬ 
commodations or unimproved lands (aa de- 
Cned in paragraph (e) of aection 8) have 
risen or threaten to rise to an extent or in a 
manner inconsistent with the purposes of 
this act, he may by regulation or order estab¬ 
lish maxlmiun sales prices for such bousing 
Bcoommodations or unimproved lands in ac* 
cordanoe with the provisions of this act. Any 
such regulation or order may be limited in 
its scope to such geographical area or areas 
and to such types or classmcations of such 
housing accommodations or unimproved 
lands as in the Judgment of the Expediter 
may he necessary to effectuate the ptirposes 
of this act. Before issuing any regulation or 
order imder this section, the Expediter shall, 
BO far as practicable, advise and consult with 
representative members of industries affected 
by such regulation or order, and he shah give 
consideration to their recommendations ahd 
to any recommendations which may be made 
by State and local officials oonoemed with 
housing conditions in any area affected by 
such regulation or order. 

Mr. President, on page 26 of the bill, 
section 3 (c) provides for a certain limi¬ 
tation to be placed upon the Expediter in 
fixing maximum prices. The language, 
to part, reads as follows: 

(c) Any regulation or order issued tmder 
the authority of this act establishing maxi¬ 
mum salss prices for housing acoommoda- 
tions la existence on or prior to the effective 
date of this abt or for unimproved lands shall 
establish as the max i m u m prices the price 


the tost bona llde sale of su^ houstag ao- 
commodatlons or such unimproysil lands, 
as the case may be, after the eflMttvs date 
of this act. 

The whfde effect of section 3 (a), which 
X have read, together with the language 
which 1 have read from section 3 (c> is 
to give power to the Expediter, who is 
the administrator under the proposed 
act, and to place solely in his hands the 
authority to fix maximum prices of 
houses, not only those which may be built 
under the provisions of the act, but any 
houses, however old they may be. or how¬ 
ever much they may have been lived in 
during the past. 

Mr. President. I assert that we are be¬ 
ing asked to take a step further in the 
direction of absolute government con¬ 
trol. and particularly in placing power in 
the hands of one man. than any step 
which has ever been taken under any 
act, including the OPA. I realize that 
the maximum price is to be fixed in ac¬ 
cordance with the price which was re¬ 
ceived when the property was last sold. 
But. section 3 (a) would constitute an 
absolute prohibition upon the sale of 
property. It is an absolute block to free 
alienation of a man’s real estate. It 
applies not only to a house, but to a lot 
upon which a house is to be built. 

Mr. President, I can readily imderstand 
that under the stress of war we could 
feel justified in limiting rents to be paid 
on buildings used for commercial pur¬ 
poses. But. the section which I have 
read applies to a house in which a man 
and his family is to live. It is his own 
property, and he sells it to another in 
which to make his home. I hope that 
Congress will not go so far, in these days 
of Government control, as to place upon 
any man an absolute prohibition against 
the selling of his own house at a profit if 
he can deal with another who is satisfied 
to purchase at a price which may be 
agreed upon. 

Mr. President, I may say that in deal- 
tog with this subject, so far as It concerns 
veterans, In the manner suggested we will 
create a situation which may be very 
harmful to the veteran. He may pur¬ 
chase his house and. with his family, live 
In it, and then find that for business rea¬ 
sons he wants to move to another com¬ 
munity. If this bill shall be enacted 
with this section written into it he may 
lose when he sells his house, but he can 
never make a profit on the house he has 
purchased. 

So. Mr. President. I urge that the sec¬ 
tion be stricken from the bill. I do so 
because I feel it Is a block upon the free 
alienation of a man’s own real estate, 
an<l something whidr we should not do, 
however far we may jxave gone heretofore 
In placing controls upon the individual 
to the handling of his property. 

Mr. CORDON. Mr. President, I think 
there is no section of the bill which, if 
properly worded, could be more effectual 
in maintaining jprioes ol housing than 
section 3 and paragnqshs (a) and W. 
1 think it is generM knowledge that hous¬ 
ing prices have risen to imheard of 
heights in the la^ few yeare. and that 
they are rlsi|)g by leaps and bounds* 
and X would latdr this section if X cpuld 
find some way to iltake it 


Ajeits 

1 dedre to call attention to lila I 
eions of seotlon 8 <a>, wd then t iNtot 
some Senator to tdl me how that itotton 
and that perafl^aph can be made effec¬ 
tive without doing possibly terrible dam¬ 
age to many tonocent homeowners. 

It Will be noted. Mr. President, that 
section 3 <a) does not undertake to Itself 
to set any celling. II undertakes only 
to give authority to the Biasditier to set 
a ceiling after making certain findings, 
and It does not require the Expediter 
to set even universal ceilings throughout 
the United States. It does not require 
him to set a celling on all types of hous¬ 
ing, but he may use his discretion in 
determining the geographical area to 
which he shall abply his ceiling order. 
He may choose any of several classes of 
housing property to come within the 
terms of the order, or, to make It con¬ 
crete, were he to apply it, let us say, to 
the city of Washington, he could take 
an area in the northwest or In the south¬ 
east and say as to that area, 'This order 
shall be applicable in this area, and as 
to the remainder of the District of Co¬ 
lumbia It shall not be applicable.” He 
may say it shall be applicable to brick 
houses and not to houses built of wood. 
He may use his own judgment in deter¬ 
mining the location of the property and 
the class of property to which his orders 
shall be applied. 

Mr. President, let us take the next 
step, het us say that Mr. OI has re¬ 
turned and bought himself a house, and 
that he bought it after this bill was en¬ 
acted. Unless and until the Expediter 
shall make an order saying that with re¬ 
spect to the geographical area where that 
house Is located and with respect to that 
type of house he may not sell it at a price 
above that which he paid for it; he may 
sell it for whatever the market price is. 
But once that order has been made, then 
he is limited In his sale to the purchase 
price at which he bought it. 

How In the name of conscience Is the 
home owner to know whether he is so 
limited or not? The law does not limit 
him. The law is notice to him that an 
Expediter may limit him. There is no 
provision in the section for the recording 
of any notice in his area telling him that 
he is so limited, not even a notice at his 
local post office much less actual notice. 

Mr. President, this order, like all such 
orders, will be published in the Federal 
Register. I take it that legally that is 
constructive notice. How many of our 
140,000,000 people even know there is a 
Federal Register, much less what Is in it? 
Remember that it now contains more 
than 190,000,000 words and that it would 
take 10 years for a man to read it. at 
the average rate of reading, on the basis 
of the standard 40-hour week. Yet, so 
far as I know, that is the only record 
there would be of the order. 

Mr. President, that would not be so 
bad were it not that the penalty section 
of the bill makes it a crime for any in¬ 
dividual to violate that regulation, a reg- 
ulatl<to about which conceivably the cit¬ 
izen wotfid nevw know anything. True, 
the penalty says he mqst willfully violate 
it. The generfd definition of the term 
^'wiUfUlhr** in the law is that one 

has the intentkto of ddtog the thing he 
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does, and he Is charged with a knoo^iedge 
of those thtngs which are cd record; and 
this order, such as it is, would be of rec¬ 
ord smewhere in the voluminous Federal 
Kegister. 

Mr. President, I have tried to find 
eome way in which to amend this section 
so as to give to the average person, the 
average home^owner throu^out this 
country, notice which would at least give 
him an opportunity either to obey the 
law or violate it with his eyes open. I 
know of no way to do it outside of possibly 
a provision requiring a copy of such order 
to be filed perhaps with the postmaster 
in the county seat, or perhaps some other 
place or places, but until there Is some 
kind of notice by which the home owner 
can be put on notice himself that the 
thing he may do Is prohibited, I certainly 
cannot vote for a bill which may bring 
him into court charged with a crime. 

Mr. President, the first requirement 
of any law is certainty. The second is 
certainly adequate notice to those who 
may be affected by it. I ffnd neither in 
this section, and unless something can 
be offered to the section which will pro¬ 
vide for notice. I shall be compelled to 
support the motion to strike the para¬ 
graph. If provision with respect to such 
notice can be put in it. 1 shall be glad 
to support the paragraph as it is in the 
bill. 

The PRESIDENT pro tempore. The 
question is on the motion of the Sena¬ 
tor from West Virginia [Mr. Rivercomb] 
to strike out section 3 (a) on page 24. 

Mr. BARKLEY. Mr. President, sec¬ 
tion 3 is made up of several subsections, 
8 (a), (b), (c), (d), (e), and (f). Sub¬ 
section (a) of section 3 is the paragraph 
that gives to the Expediter general au¬ 
thority to fix ceiling prices, but subsec¬ 
tion (a) is tied in with (b) and (c), so 
that all three of them must go together 
to determine what it is the Expediter is 
authorized to do. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. REVERCOMB. I think the Sen¬ 
ator is entirely correct in that state¬ 
ment: that if subsection (a) is removed 
from the bill, certainly subsection (c) 
will go out and probably subsection (b). 

Mr. BARKLEY. The three subsec¬ 
tions, Mr. President, are the parts of 
the bill that authorize the fixing of ceil¬ 
ings. Subsection (a) which the Sena¬ 
tor from West Virginia moved first to 
strike out is simply the general author¬ 
ity of the Expediter to fix ceilings. But 
that general authority is limited by sub¬ 
section (b) and subsection (c). Sub¬ 
section (a) provides: 

Wnenever In the judgment of the Expe¬ 
diter the sales prices of housing accommo¬ 
dations or unimproved lands (as defined in 
paragraph (e) of section 8) have risen or 
threaten to i^e to an extent or in a man¬ 
ner inconsistent With the purposes of this 
act, he may by regulation or order establish 
maximum salat prices. 

And so forth. Subsection (b) pro¬ 
vides: 

Any regulation or order issued under the 
authority of this section with respect to 
housing accommodations the construction 
Of which Is completed after the effective 
XOn-^212 


date of thla act shall provide that no sale 
of any auch housing— 

That means new construction that is 
not completed until after this act be¬ 
comes a law as distinguished from exist¬ 
ing houses. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield at that point? 

Mr, BARKLEY. I have not finished 
reading from subsection (b). 

Mr. REVERCOMB. Section 3 (a) 
does deal with the power given the Ex¬ 
pediter. Section 3 (b) deals with hous¬ 
ing accommodations constructed after 
the effective date of this act. Section 
3 <c) deals with the formula for fixing 
the maximum as the last bona fide sale. 

Mr. BAREXEY. Subsection (c) deals 
with existing houses, and subsection (b) 
deals with houses completed after the 
enactment of this act, so It takes in both 
types of houses. 

1 read from subsection (b): 

(b) Any regulation or order issued under 
the authority of this section with respect to 
housing accommodations the construction of 
which is completed after the effective date of 
this act shall provide that no sale of any 
such housing accommodations shall take 
place until after the builder thereof has filed 
with the appropriate agency designated by 
the Expediter a description of such accom¬ 
modations, Including a statement of the pro¬ 
posed maximum sales price, and has received 
from such agency a certification that such 
price is reasonably related to the value of the 
accommodations to be sold, taking into con¬ 
sideration (1) reasonable construction costs 
not in excess of the legal maximum prices of 
the materials and services required for the 
construction, (2) the fair market value of the 
land (Immediately prior to construction) 
and Improvements sold with the housing ac¬ 
commodations, and (8) a margin of profit— 

We have changed the language in that 
clause so as to read: 

A margin of profit refiecting the generally 
prevailing profit percentage upon comparable 
units during the calendar year 1941. 

In other words, Mr. President, after 
providing for the expediting of the man¬ 
ufacture of building materials, as the 
bill provides the Expediter may do, he 
is authorized, based upon the cost of the 
buiidlng, the value of the land, and all 
the circumstances that go into it, and 
the fair market value, to fix a ceiling 
price upon It. It would be utterly futile 
for us to go to the extent of legislating 
here in order to expedite the production 
of building material by the payment of 
premium payments, if the sl^ is there¬ 
after to be the limit on the houses which 
we are proposing to have built for the ac¬ 
commodation of veterans. Even in the 
House bill there was a celling upon new 
houses. No one has made any question 
about that. It was not seriously ques¬ 
tioned in the House of Representatives so 
far as new houses were concerned. The 
difficulty arose with respect to existing 
houses. 

Mr, HOEY. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. HOEY. I desire to ask the Sen¬ 
ator a question with reference to exist¬ 
ing houses. The bill seems to contem¬ 
plate that the Expediter shall have the 
authority to designate certain regions, 
and to fix prices based upon the first 


sale occurring after this measure be¬ 
comes law. Does ^e Senator contem- 
plate that the Expediter would make a 
general order covering the whole United 
States? 

Mr. BARKLEY. No, 

Mr. HOEY. How would the people in 
various communities know what regions 
the Expediter had designated and cov¬ 
ered by his order? 

Mr. BARKLEY. The Expediter is 
limited in the orders he would issue first 
by subsection (b) which provides for new 
construction. I am ready now to take 
up subsection (c), which deals with 
existing houses. 

Mr. HOEY. On the question of new 
houses, that would be a general order 
covering the whole United States, would 
it? 

Mr. BARKLEY. It might be, or it 
might not be. That would depend. We 
have some flexibility in this bill with 
respect to the cost of houses in urban 
centers, in large cities like New York. 
The Expediter could issue a general order 
which would have to comply with sub¬ 
section (b) which I have just read, no 
matter where it may be applicable. 

With regard to old houses, If the Sen¬ 
ator will permit me to read that provi¬ 
sion— 

Mr. HOEY. I should be glad if the 
Senator would do so. 

Mr. BARKLEY. I read: 

(c) Any regulation or order issued under 
the authority of this act establishing maxi¬ 
mum sales prices for housing accomodations 
in existence on or prior to the effective date 
of this act or for unimproved lands— 

Which are described— 
shall establish as the maximum prices the 
price of the first bona fide sale of such 
housing accommodations or such unimproved 
lands, as the case may be, after the effective 
date of this act. 

In other words, In Issuing his regula¬ 
tions and his orders he must comply with 
the provisions of subsections (b) and (c), 
subsection (b) being applicable to new 
construction finished after the act be¬ 
comes effective, and subsection (c) ap¬ 
plying to existing houses and to unim¬ 
proved lands. 

Mr. HOEY. Does the Senator from 
Kentucky think that under this bill. If 
it becomes law, the order would apply 
to all the existing houses In the United 
States, and be limited to the amount of 
the first sale? Would It apply to aU 
the existing houses in the United States? 

Mr. BARKLEY. No. The same ceil¬ 
ing could not be made applicable to the 
whole United States. It would have to 
be upon a geographical basis. Of course, 
the Expediter will have no control what¬ 
ever over the first sale that takes place. 
The sale price after that would be the 
first bpna fide sale. 

Mr. HOEY. That is what I am asking 
about. If thb' bill becomes law would it 
affect every house In the United States? 
In other words, anywhere in the United 
States, if a sale were made, then there¬ 
after there could be no sale of that same 
house at a greater price while this law 
is in effect. 

Mr. BARKLEY. Yes, it would apply to 
all the residences in the United States. 
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Mr. HOEY. Is it not going ratber tar 
to si^ that anywta«« in ttat Uaitad 

Mr. BARlOLfiY. Na 1 do not know 
how we can by law say that this ceiling 
price shall apply in one State and not in 
another, or in one city and not in an¬ 
other. 

Mr. HOEY. No; but I am coming to 
this proposition: On the other phase of 
the bill the Bapediter is fl^ven authority 
to review and pass upon the sales prices 
in all localities after conferring with the 
local and State officials. But with refer¬ 
ence to the phase of the bill we are now 
discussing, if a man owns his own house, 
he is covered by this part of the measure 
under which he is absolutely prevented 
from making sale of his property for a 
greater price, and no man could sell a 
farm anywhere in the United States at 
a greater price than it was sold for pre¬ 
viously. If sold one day it could not be 
sold for a greater price while this law is 
in effect. It seems to me that is going 
entirely too far. 

Mr. BARKLEY. The ceiling does not 
apply anywhere until the Expediter is¬ 
sues his regulations. Those regulations 
in one instance will apply to new houses. 
They will in the other Instance apply to 
old houses, existing houses. Under the 
general terms of subsection (a), If there 
is no critical situation in a given geo¬ 
graphical division, the Expediter may, 
by regulation, provide that the regula¬ 
tions shall not take effect In that par¬ 
ticular area. He would not be required 
to place his regulations in effect In a 
particular community—^for example, a 
rural community—-unless a critical sit¬ 
uation required it. 

Mr. HOEY, That was the question 
which I was asking a while ago. I asked 
whether the regulations would automati¬ 
cally become effective. 

Mr. BARKLEY. No; they would not 
automatically become effective; and they 
would never become effective unless the 
Expediter should issue regulations under 
subsection (a). In issuing those regula¬ 
tions under the provisions of subsection 
(a), which are general, he might take 
into consideration the critical situation 
In an urban section of the United States, 
and he might take Into consideration the 
lack of a critical housing situation in a 
rural section, or in a small community. 

Mr. HOEY. How would the people 
throughout the United States know 
whether they were included or not? 

Mr. BAREXEY. The regulations 
which the Expediter would issue would 
be made public In me communities where 
they were to take effect. Obviously there 
would be no point in making them public 
In a community where they were not to 
take effect and in which they had no 
application. 

Mr. HOEY. I can see the force and 
effectlvene^ of the argument with refer¬ 
ence to the construction of new houses; 
but it seems to me that it is going rather 
a long way to give to any man the au¬ 
thority to say that every home owner in 
the United States is limited, and that if 
his home is sold once after the passage of 
the act^ it may not be sold again for a 
greater price while the law is in effect. 


Mr. BARKLEY. In the same connec¬ 
tion, uninmroved landa are defined as 
lands udtldn the corporate limits of a 
city or so contiguous as to be, subject to 
subdtvWoni We wrote that description 
so that it would not apply to farm lands 
and rural lands which are unimproved. 

Mr. HOEY. It wouldnot apply to rural 
land but would apply to me fanner’s 
house. . 

Mr. BARKIRY. But the Eamediter 
would have discretion, in Issuing his gen¬ 
eral regidations, to exclude any region or 
territory In which no critical housing 
situation existed. 

Mr. MCCLELLAN. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. McClellan. I ask me senator 
if this is a substantially fair statement 
with respect to this particular section of 
the bill; Once this section becomes law, 
the Congress will have delegated to the 
Expediter and vested him with power, at 
any time thereafter and during the life 
of the act, to issue, if he desires to do so, 
a general order covering the entire 
United States and affecting every house 
In it. If in his discretion he does not 
choose to do so, then we shall have dele¬ 
gated to him the power and authority 
to single out any particular community, 
any particular State, any particular area, 
or any number of States, communities, 
or areas, and issue an order declaring 
such areas to be critical, and that ceilings 
will apply only within such areas, and 
nowhere else. Is that a correct state¬ 
ment of what the proposed law would do? 

Mr. BARKLEY. The regulations pro¬ 
vided for in subsection (a) are general. 

Mr. MCCLELLAN. Have I made a 
clear statement? 

Mr. BARKLEY. Reasonably fair; yes. 

Mr. MCCLELLAN. In what respect is 
it unreasonable? I am asking for infor¬ 
mation. 

Mr. BARKLEY. I am trying to answer 
the Senator. 

Mr, McClellan. I shall be glad to 
listen. 

Mr. BARKLEY. Let me read again 
the general provisions. 

Mr. McCLELLAN. I have read them. 

Mr. BARKLEY. Many Senators seem 
to be growing impatient, and it might be 
better, since we cannot conclude con¬ 
sideration of the bill tonight, to let it go 
over until tomorrow. Would that be 
agreeable to the Senator? 

Mr. McCLELLAN. It would be quite 
agreeable to me. 

Mr. BARKLEY. I will take the floor 
the first thing tomorrow and go into 
that question. To do so at this late 
hour would take longer than I think 
Senators would be willing to remain 
here. 

Mr. McCLELLAN. I am perfectly 
willing to have the bill go over. How¬ 
ever, I wish to make this observation: 
As I understand, by this bill we are 
absolutely delegating to one man greater 
power than is today vested in any Cabi¬ 
net member, and greater power than is 
vested in all the Cabinet members com¬ 
bined. We are going a long distance 
toward establishing dictatorship in this 
cotmtry. 


Mr. BARKLEY. Let me say to the 

vaiw 

he puts It. He states that we are dele¬ 
gating to one man greater power than 
Is vested in any Cabinet officer, or all 
Cabinet officers combined. One might 
describe the authority of a dozen, men 
in the Government in that pessimistic 
way if he wished to do eo# 

8o far as our social organization is 
concerned, which centers around the 
home, we are dealing with a more criti¬ 
cal situation with regard to the veterans 
of World War n than any single Cabi¬ 
net officer has ever dealt with. We must 
confer authority upon someone. We 
must hold someone responsible. We 
must flx the responsibility. We cannot 
diffuse it among a great number of men. 
If we were to do so, we might say to one 
of them, "‘You are responsible for this.” 
He might reply, **Oh, no. The other 
fellow is responsible.” We must be able 
to say, “Thou art the man.” We must 
give this responsibility to someone if 
we expect him to carry out the intention 
and reach the objective which we are 
seeking in the proposed law. 

Mr. McCLELLAN. Mr. President, I do 
not yield to the Senator from Kentucky 
or any other Senator, or any other citizen 
of the Nation, in my desire to help the 
veteran when we can help him. 

Mr. BARKLEY. I am not questioning 
the Senator’s attitude; but a critical sit¬ 
uation has arisen which makes it neces¬ 
sary for us to place the responsibility on 
some one person. 

Mr. McCLELLAN. Yesterday in our 
discussion of some phases of this ques¬ 
tion the Senator remarked, regarding the 
OPA, that we are unable to do anything 
about what the OPA does in the exercise 
of the authority which we have delegated 
to the Price Administrator. Now it is 
proposed to establish a superauthority 
over the whole thing If we cannot do 
anything with the OPA Administrator to 
get him to correct administrative poli¬ 
cies which have brought about the very 
conditions under which we are now suf¬ 
fering, why should we enact another law 
and delegate still greater powers? If 
we cannot compel the OPA Administra¬ 
tor to correct these evils, how In the 
world can we retain any control over a 
Housing Expediter who would exercise 
supervision over powers which we have 
already delegated to someone else? 

Mr. BARKLEY. I do not agree with 
the Senator that the conditions which 
we are trying to remedy have been cre¬ 
ated by the Price Administrator. The 
Price Administrator seems to be the 
“whipping boy” for all the grievances 
which center in the Senate. I presume 
that if I were to rise and read the Ten 
Commandments, some Senator would 
object on the ground that the OPA had 
something to do with them. [Laughter.] 

Mr. McCLELLAN. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. McCLELLAN. I wish to make 
this comment in regard to the remarks 
which I have made with respect to the 
OPA; I do not believe that the Senator 
will disagree with me when I say that 
he and I both know, and 1 believe all 
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Mmt Be&Alca^ taaow, tbat tbe Mtltude, 
phustiofts, and policies of tpe C^A liave 
lieen direoted toward holding the line* 
as it Is called^ against inflation and 
against an increase in prices* In the 
manner in which it has undertaken to 
do so it has overlooked and forgotten the 
fact that in many Instances it Is also 
holding the line against production of 
vital materials needed today. 

Let me give a concrete illustration. 
We have been talking about lumber. I 
believe every Senator is familiar with 
what has occurred in the lumber indus¬ 
try. In my State we have some brick 
plants. Today I was talking with the 
managerof oneof them. He told me that 
his plant is no longer manufacturing 
common brick, but is manufacturing 
nothing but face brick, at a profit, and 
Is doing very well. The reason his plant 
is not manufacturing common brick is 
that the celling price will not permit such 
manufacture at a profit. Therefore he is 
manufacturing face brick. When a 
veteran or anyone else wishes to pur¬ 
chase brick he must buy face brick to 
serve the purpose for which common 
brick was designed, and for which com¬ 
mon brick would be preferable. 

In addition to that, there are brick 
plants in my State which are not pre¬ 
pared to manufacture face brick. They 
are set up to manufacture common 
brick. Consequently, today they are 
closed down and are out of business be¬ 
cause of the failure of the OPA to recog¬ 
nize existing conditions and to make 
proper adjustments in the ceiling prices. 
I say that those are the factors which 
have contributed as much as any other 
factor we can name to the conditions 
which we are now undertaking to 
remedy. 

Mr. WHERRY. Mr. President, wiU the 
Senator yield? 

Mr. McClellan. I do not have the 
floor. 

Mr. BARKLEY. Mr. President, I wish 
to say a few words at this point. I have 
never contended that the OPA or any¬ 
one in it is perfect. I think they make 
their mistakes, just as all of us do. They, 
too, are human. They have a duty to 
perform and they are attempting to per¬ 
form It. 

Because we are subjected to pressure 
from those who are not satisfied with 
what the OPA has done, we feel those 
pressures and we hear those noises, and 
sometimes we are prone to think that 
they represent the whole body of the 
American people. We do not hear from 
the consumers who are protected- 

Mr. WHERRY. Oh, Mr. President, 
will the Senator yield? 

Mr. BARICLEY. Not at the moment. 

Mr. President, as 1 was saying, we do 
not hear from the great body of the 
American people who are reasonably sat- 
isfiied with the price structure which we 
have had. We hear largely from those 
who are dissatisfied. Not only is that 
true with respect to the OPA, but it is 
true with respect to taxes, with respect 
to the draft law, and with respect to 
the failure to muster the men out of 
the armed forces as quickly as we have 


tried to have them mustered out. Com¬ 
plaints with respect to all those matters 
come to us. 

I know that, as I have sat in the cloak¬ 
rooms, I have frequently heard about 
matters which led me to believe that the 
world was coming to an end and that 
the bottom was about to drop out of 
ever 3 rthing. Then I have gone home and 
have found that the people were going 
about their business as usual and that 
they had not heard the noise that almost 
scared me to death in the cloakrooms. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. CAPEHART. Mr. President, will 
the Senator yield to me? 

Mr. BARKLEY. I yield first to the 
Senator from Nebraska, who has been 
throwing bricks at me. 

Mr. WHERRY. Mr. President, the 
Senator from Kentucky said I have been 
throwing bricks at him. However, I 
have made only one speech today, and it 
was short, and it was a condemnation 
of what the Senator from Kentucky has 
been speaking about, namely, the stop¬ 
page of production which has been 
caused by the program of the OPA. 

Mr. BARKLEY. I did not say that. 
The Senator from Ohio said that. 

Mr. WHERRY. That is what I mean. 
I took the floor to make a brief speech 
about that point. 

The Senator from Kentucky has said 
that we do not hear from the consumers. 
Mr. President, the distinguished Senator 
knows that we have received communi¬ 
cation after communication In which 
complaints have been made about the 
OPA’s policy and program. The lumber 
producers have come to Washington and 
have testified about it. Those who op¬ 
erate the mills have appeared before our 
committees. Senators who come from 
States in which the lumber industry is 
active know that the consumers and 
those who employ labor have come to 
Washington to plead with congressional 
committees to have the OPA permit a 
flexible price, so that it might be possible 
to obtain production. If the OPA had 
permitted a flexible price structure a 
year and a half ago, Senators would not 
now be asking for an incentive-payment 
program. The very fact that the Senate 
has just adopted the Incentive-payment 
program is conclusive evidence that the 
Senate is attempting to remedy a situa¬ 
tion which Involves the question of 
prices. We are told to hold the price 
line and to pay the incentives to do this, 
that, and the other thing. 

Mr. President, I should like to dis¬ 
cuss one other matter. Some Senators 
tell us that the present situation is not 
the fault of the celling prices established 
by the OPA. I hold in my hand a letter 
from the Johns-Mansville Co. It does 
not matter whether Senators say it is a 
large operator or a small operator. The 
letter is signed by Mr. Harold R. Berlin, 
its vice president. I wish to read the 
letter into the Record at this point. 

Mr. BARKLEY. Mr: President, I yield 
to the Senator for that purpose, provided 
1 am no t take n off my feet. 

Mr. WHERRY* Very well. 


The letter reads as follows: 

JORNS-JiANVIXXB SALES COES., 

New York, N. Y., March 25, m$. 
The Honorable Howard H. Buffett, 

Bouse of Representatives, 

Washington, D. C. 

Dear Sir: As you know from recent articles 
which appeared In the press, It became neoes- 
aary for our company recently to stop the 
production and sale of certain huUdlng mate¬ 
rials on which we were losing money. These 
products Include asbestos cement roofing 
shingles, de luxe flexboard, asbestos board, 
Insidating board sheathing, certain Items in 
our asphalt roofing line, and certain Items In 
our aephalt floor tile line. 

It was with considerable reluctance that 
our company came to such a decision, because 
all these items are urgently needed In the 
construction Industry under present con¬ 
ditions. We are eager to produce the max¬ 
imum amount of materials in order to con¬ 
tribute to the emergency, Under existing 
OPA celling prices, however, It ^was impos¬ 
sible to continue these lines without a loss. 
Incidentally, all these products have been 
operating at a loss over quite a period of 
months. It is our intention to go back Into 
production on these lines just as soon as we 
are able to obtain prices that will show us 
a fair profit return. 

Yours very truly, 

Harold R. Berlin, 

Vice President. 

Mr. Berlin’s closing statement empha¬ 
sizes the point I have made. 

Mr. President, the statements made In 
that letter are not idle ones. They are 
not merely general statements to the ef¬ 
fect that there are “noises in the cloak¬ 
room.” That letter comes from one of 
the largest producing companies in the 
United States, and it has had to suspend 
Its production of all the items enumer¬ 
ated in the letter, even though they are 
sorely needed at this time, because of the 
inflexible price program the OPA has 
established. No one can deny that. 

Senators may attempt to laugh it off 
and may make general statements to the 
effect that there is nothing to it, but the 
fact is that if we had had a flexible pric¬ 
ing system, we would not need the incen¬ 
tive program, we would have enough lum¬ 
ber today and we would have enough 
homes for the returning veterans. 

Now we are going to have an Incentive 
payment program. Of course I hope it 
will result in the desired production, be¬ 
cause if that is the way the Senate wishes 
to proceed, we shall have to abide by the 
decision of the Senate. But I tell the 
Senate that such a program will not cor¬ 
rect the black market situation. That 
situation will not be corrected until we 
obtain maximum production, and an in¬ 
centive program has never produced 
maximum production of any commodity. 
It has not done it In respect to meat. 
Today the meat situation is in the worst 
shape it has ever been in. The Armour 
Packing Co. Is closed. The packing com¬ 
panies in Omaha and St. Louis are shut 
down. Why? Because they cannot ob¬ 
tain animals to slaughter, because there 
is not sufficient production of the ani¬ 
mals. 

A similar situation exists with respect 
to lumber. The Incentive program will 
not solve that problem. We shall see 
more black markets than we have ever 



ms CONGRESSIONAL RECORD—SENATE Apaa 9 


$een before, lnceptlv«s payip^ts 

llmlt\ jirdductloiai. Inctotave ppyrneots 
^111 not provide the increased produc¬ 
tion that the profit motive wifl provide. 

The pricing policy of the OPA is the 
main issue^ and it is the main reason 
why we do not have sufficient produc¬ 
tion in the United States today. 

Those are the facts* They are not 
idle statements or boasts, and they can¬ 
not be laughed dff. 

to. BAEiCtfiY. Mr, President, I am 
going to suggest to the Senator from 
Kebraska that he save his ammunition, 
because I know he will make the same 
speech when the question of extension 
of the OPA legislation is before the Sen¬ 
ate* 

lir. WHERRY. And it wiU be a con- 
structive speech and will tell the truth. 

Mr. BARKLEY. 1 do not question 
that. 

Mr. McClellan. Mr. President, wiU 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. McClellan, in response to the 
statement of the Senator from Kentucky 
that we do not hear from the consumers, 
I wish to say that we do not necessarily 
hear from consumers who complain 
about the ceiling prices, but we hear 
plenty of complaint from consumers who 
have to go to the black markets if they 
wish to get what they need. 

Mr. BARKLEY. No one would have 
to go to a black market unless some¬ 
one encouraged the black market. The 
very people who go to the black market 
are the ones who encourage it. 

Mr. McClellan. And the very thing 
that encourages the black market is the 
refusal of the OPA to allow prices suf¬ 
ficiently high to permit the production, 
without loss, of the goods which are 
needed. 

Mr. WHERRY. That is correct. 

Mr. McClellan. The prices estab¬ 
lished by the OPA encourage the black 
market far more than purchases on the 
black market by any one man or a dozen 
men or a hundred men encourage it, 

Mr. WHERRY. That is correct. 

Mr. BARKLEY. Mr. President, that 
may be true; but even if the problem is 
one of increasing prices—and I have said 
this over and over again—and even if by 
increasing prices we could obtain all the 
building materials we need as quickly as 
they will be obtained under the premium 
payment plan, I still insist that a policy 
of increasing prices would cost the Amer¬ 
ican veteran more than he will have to 
pay as a result of the program under this 
bill, and I still insist that the cost of the 
operations under the bill is a part of the 
war expense which the whole people 
should bear, rather than to have only the 
veterans bear it. 

Mr. MCCLELLAN. That has not 
proved to be true in the present situation. 

Mr. BARBXEY. We have not tried it 
yet. 

Mr. MCCLELLAN. I wish to say With 
respect to consumers that we receive 
plenty of complaints from consumers 
about shortages. They say to us that they 
cannot get this or that or the other com¬ 
modity, and they ask Congress to do 
something about it. We receive many 
such compiaiuts from consumers. Cer¬ 


tainly they Are hot iokm ^ cpmfl»Sn 
kbout a defilng piioe If’R hiEips ih rMpeot 
to the but they do cotnplain be¬ 
cause they cannot get the good& 

to. REVERCOMB. Mr. President, 
wfil the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. REVERCOMB. I understand 
from the majority leader that In a short 
time a recess will be taken until tomor¬ 
row, and that the amendment which I 
have offered will be pending when the 
Senate resumes its session tomorrow. 

Mr. BARKLEY. That is correct. 

Mr. REVERCOMB. The discussion 
has been interesting, but we have got¬ 
ten a little away from the amendment 
which is pending. 

Mr. BARKLEY. That is not unusual. 

Mr. REVERCOMB. I find that when¬ 
ever the OPA is discussed, there is such 
a tendency. 

Mr. BARKLEY. It is a lltUe mislead¬ 
ing; it leads off the track more than 
almost anything else does. 

Mr. REVERCOMB. I think it is ger- 
mane, and I am glad to hear the discus¬ 
sion. Eut, as I understand, the Senate 
will recess until tomorrow, and we will 
then resume our consideration of the 
amendment now pending. 

Mr. CAPEHART. Mr. President. I am 
praying for the day when the Congress 
of the United States will have enough 
courage to try at least once to solve in 
an American way some of the problems 
which confront the country, instead of 
appropriating billions of dollars in order 
to place into the hands of someone, 
somewhere, dictatorial powers over a 
certain segment of the American people. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. PEPPER. In all kindliness, I can- 
not refrain from saying to my able friend, 
the Senator from Indiana, that in his ref¬ 
erence to the American way, he makes 
his statement as a basis for opposing a 
subsidy which would allow the veterans 
of World War n to have little homes in 
which to live with their families. How¬ 
ever, I venture to assert that if a tariff 
bill were before the Senate for the pro¬ 
tection of industries such as big billion- 
dollar corporations, we would not hear 
the able Senator from Indiana or any 
of his colleagues, saying that we should 
dispose of the matter in the American 
way and allow the American consumer 
to buy commodities for whatever he could 
get them in a free American market. 
I am not opposed to all tariffs. I might 
vote for some of them, but I do not be¬ 
lieve the able Senator should say that, 
merely because we are trying to provide 
a small public subsidy in behalf of the 
boys who are returnii:^ from World War 
H, and their wives and their children, 
we are violating all principles of Amer¬ 
icanism. 

Mr. BARKLEY. Mr. President, I do 
not wish to get into a tariff argument, 
and I shall not yield for any Member 
of the Senate to make a tariff speech. 
If I had known that the Senator from 
Florida was about to inject tiie tariff sub¬ 
ject into this 4ebate, I would not haye 
yielded to him. 


However, I wish say that the Senator 
IrAih IndiahA tafits about doing things 
in the American way. My conception 
of the American people is that whatever 
they, through their representatives, in¬ 
dicate that they desire and believe is nec¬ 
essary to accomplish, is the American 
way although it may not be what it was 
150 years ago. 

Mr. CAPEHART. Mr. President, I 
wish to say a word to the able Senator 
from Florida. Every time any reference 
is made to the private enterprise system 
and the American system, and an effort 
Is made to talk a little common sense on 
the floor of the Senate, an accusation is 
made that those who are speaking in 
that manner are un-American. It is all 
very well to wave the flag. It is all very 
Well to refer to some group, as has been 
done by the able Senator from Florida. 
He talks about how poor some groups are 
and how they need this, thdt, and the 
other. I do not suppose there is any¬ 
thing wrong in that, but I return to the 
statement which 1 made a moment ago. 
The Congress and the administration 
have not offered any method to solve 
the problems which have confronted the 
American people during the pagt 12 or 15 
years except by borrowing billions of dol¬ 
lars and asking for more power and regi¬ 
mentation. 

EXECUTIVE SESSION 

Mr. BARKLEY. I move that the Sen¬ 
ate proceed to the consideration of ex¬ 
ecutive business. 

The motion vas agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

EXECUTIVE AdESSAOES REFERRED 

The PRESIDING OFFICER (Mr. 
Hoey in the chair) laid before the Senate 
messages from the President of the 
United States submitting several nomi¬ 
nations, which were referred to the Com¬ 
mittee on Foreign Relations. 

(For nominations this day received, see 
the end of Senate proceedings.) 

EXECUTIVE REPORTS OP COMM ITTEE S 

The following favorable reports of 
nominations were submitted: 

By Mr. THOMAS of Utah, from the Com¬ 
mittee on Military Affairs: 

The following-named officers for appoint¬ 
ment as General of the Army in the R^ular 
Army of the United States, under the provi¬ 
sions of law: 

George Catlett fdarshall, with rank from 
December 10, 1044; 

Douglas MacArthur, with rank from De¬ 
cember 18, 1944; 

Dwight David Eisenhower, Chief of Staff, 
with rank from December 20, 1944; and 

Henry Barley Arnold, with rank from De¬ 
cember 21, 1944. 

dol. Martin Conrad ShaUenberget, for 
temporary appointment as brigadier gen¬ 
eral in the Army of the United States, under 
the provisions of law; and 

Milton S. BaUangee. for appointment as 
Director of Selective Service for the Territory 
of Hawaii, under the provisions of law. 

By Mr. BARKLEY (for Mr. Walsh) , from 
the Committee on Finance: 

Edward H. Foley, Jr., of New York, to be 
Assistant Secretary of the^ Treasury, In place 
of Herbert B. Gaston, resigned; 

Robert E. Noonan, of San Diego, Calif.,, to 
be coUector of customs for customs ooiUectlbn 
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Oistr^ot Ko, 89, with hMMlquArtars at San 
Dlago, Oallf.. to fill an existing vacancy; and 

Harry T, I^jley, of Yonkert, N. T., to 1^ 
surveyor of customs in customs ooUectlon 
dlatrlot No, 10, wltlx Ueadquarters at New 
Tcrkt K. Y* <Reappolntment.) 

The PRESIDma omcNR. If there 
be no further reports of committees, the 
Clerk will state the nominations on the 
calendar. 

UNITED STATES DISTRICT JUDGE 

The legislative clerk read the nom¬ 
ination of Bam M. Driver to be United 
States district judge, eastern district 
of Washington. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina¬ 
tion of Howard C. Speakman to be 
United States district judge, district of 
Arizona. 

The PRESIDINO OFFICER. With¬ 
out objection, the nomination is con¬ 
firmed. 

JUDGE. CIRCUIT COURT, TERRITORY OP 
HAWAII 


CONFIRMATIONS 

l&xeoutive nomliiations confirmed by 
the Senate April e (legislative day of 
March 5), 194S: 

UXRXCD SXATIS DZSTBICT JuSOBB 
8am M. Driver to be United States district 
judge for the eastern district of Washington. 

Howard G. Bpsakman to be United States 
district judge for the district of Arizona. 

Judge. Cncurr Couetb, Tsrritobt or Hawau 
Garrick R. Buck to tie first Judge of the 
First Circuit, Circuit Courts, Territory of Ha¬ 
waii. 

United States Attoenet 
Ray J. ODonneU to be United States at¬ 
torney for the southern district of Ohio. 

HOUSE OF REPRESENTATIVES 

Tuesday, April 9, 1946 

The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


The legislative clerk read the nomina¬ 
tion of Carrick H. Buck to be first judge 
of the First Circuit, Circuit Courts, Terrl- 
rltory of Hawaii. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

UNITED STATES ATTORNEY 

The legislative clerk read the nomina¬ 
tion of Ray J. O’Donnell to be United 
States attorney for the southern district 
of Ohio. 

The PRESIDINO OFFICER. With¬ 
out objection, the nomination is con¬ 
firmed, and, without objection, the Pres¬ 
ident will be notified of all nominations 
confirmed today. 

That completes the calendar. 

RECESS 

Mr. BARKLEY. As in legislative ses¬ 
sion. I move that the Senate take a 
recess until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 
5 o’clock and 47 minutes p. m.) the Sen¬ 
ate took a recess until tomorrow, 
Wednesday, April 10, 1946, at 12 o’clock 
meridian. 

NOMINATIONS 

Executive nominations received by the 
Senate April 9 (legislative day of March 
5), 1946: 

Diplomatic and Foeeign Sebvice 

William D. Pawley, of Florida, now Am¬ 
bassador Extraordinary and Plenipotentiary 
to Peru, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of Amer¬ 
ica to Brazil. 

George S. Messersxplth, of Delaware, now 
Ambassador Extraordinary and Plenipoten¬ 
tiary to Mexico, to be Ambassador Extraordi¬ 
nary and l^lpotentlary of the United States 
of America to Argentina, 

Joseph Flack, of Pennsylvania, now a for¬ 
eign-service officer of class 1, to be Ambassa¬ 
dor Extraordinary and Plenipotentiary of the 
United States of America to Bolivia. 

J. Bives ChUds, of Virginia, now a loreign- 
servloe officer of class 1, to be Envoy Extraor¬ 
dinary and Minister Plenipotentiary of the 
United States of America to the Kingdom of 
Saudi Arabia. 


Heavenly Father, in the parting of the 
curtains of the night and in the dawning 
of this day, Thou hast revealed Thyself 
anew; we seek Thy guidance and Thy 
blessing. We do not pray for ease and 
rest, but for powers equal to our duties. 
Let not our failures dishearten us or any 
cause of delay chill us. Be gracious to 
accept the motive when we fall to do the 
right. In Thy sight no life is common 
or worthless; so bless us that we may be 
real and abiding contributions to the 
moral and patriotic forces of our land. 
Enable us to do more perfectly the work 
to which Thou hast called us, that we 
may not fear the coming of the night, 
when we shall resign into Thy hands the 
tasks which Thou hast committed to 
us. We pray in the holy name of Jesus. 
Amen, 

The Journal of the proceedings of yes¬ 
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed, with an 
amendment in which the concurrence of 
the House is requested, a joint resolution 
of the House of the followink title: 

H. J. Re8.328. Joint resolution making an 
additional iqH^i^priation for veterans' hous¬ 
ing and related expenses. 

The message also announced that the 
Senate Insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. McKellar, Mr. Glass, Mr. Hayden. 
Mr. Tydikgs, Mr. Russell, Mr. Brooks, 
Mr. Bridges^ and Mr. Gurney to be the 
conferees on the part of the Senate. 

The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol¬ 
lowing title: 

H. H. 6604. An act reducing or further re- 
dudng certain appropriations and contrac¬ 
tual authotizattom available tor the fiscal 
year 1946, and for other purposes. 
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IMPORTATION OF THOROUGHBRED 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

’The SPEAKESR. Is there objection to 
the request of the gentleman from Kan¬ 
sas? 

There was no objection. 

Mr. REES of Kansas. Mr. Speaker, my 
attention has been directed to an exhibi¬ 
tion of more than 100 thoroughbred 
horses, many of them top-flight race 
horses, that have been shipped here by 
the Army from Austria and Germany, 
and placed on exhibition by Army officers 
at Front Royal, Va. I am an admirer of 
good horses, but I cannot see any excuse 
or reason why the Army should use Its 
shipping space in bringing captured 
horses from Europe to be used for exhibi¬ 
tion and show purposes when the ship¬ 
ping space is needed for the return of 
members of our armed forces. After all, 
100 horses use a lot of shipping space. 
Surely, uur men should come ahead of 
German horses. If there is more ship¬ 
ping space than is needed for our service¬ 
men, it ought to be used for returning 
some of our valuable equipment and 
property. The Army does not belong in 
the thoroughbred or race horse business. 
Furthermore, the War Department re¬ 
cently decided horse cavalry should be 
discontinued. 

It does not make very good sense that 
the Army should be shipping horses from 
Europe when our relief organizations are 
shipping carloads of horses from America 
to relieve the dire shortage of horses in 
Belgium and Holland. 

Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to ad¬ 
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 

Mr. CASE of South Dakota. Mr. 
Speaker, I saw the horses Saturday after¬ 
noon to which the gentleman from Kan¬ 
sas has Just referred. 1 doubt that the 
gentleman has, for if he had, or knew 
about them, I do not think he would 
have spoken as he did. These horses rep¬ 
resent the finest blooded stock of thor¬ 
oughbreds and Arabians that the Ger¬ 
mans were able to produce through sev¬ 
eral hundred years of selective breeding. 
They constitute an almost priceless col¬ 
lection of select breeding stock for riding 
horses. There were also a few Lippl- 
zaners, the royal coach horse. Person¬ 
ally, I cannot say so much for them as 
horses for American use. However, they 
represent 300 years of breeding. 

The dollar value of these horses has 
been estimated at anywhere from a few 
hundred thousand to $2,000,000, definite¬ 
ly worth the relatively small amount of 
shipping space required. I am advised 
they were brought over on slow ships 
which were not being used for other pur¬ 
poses and which were not needed for the 
transportation of men. Most of the 
horses, I imderstand. were captured dur¬ 
ing the war; a few were requisitioned 
afterward and will be applied on repara¬ 
tions. It was felt that It would be easier 
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to feed the horses here than to feed them 
In Europe, and so they were brought over 
recently when shipping space became 
available. 

It is planned to put these horses out 
through the various remount depots 
where the value of their blood lines can 
be widely distributed. A few of them 
may be declared suiplus and sold. In 
which case, the Army Remount Service 
will put some money into the United 
States Treasury. One horse alone, Nord- 
licht, has been said to be worth $200,000. 
In any event, this group of horses are 
valuable property, and I feel confident 
the Government can reimburse itself 
readily for any expense it has had on 
their account. 

DISMISSING UNSUITABLE GOVERNMENT 
EMPLOYEES 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection 
to the request of the gentleqiAn from 
Michigan? 

There was no objection. 

Mr. DONDEaEtO. Mr. Speaker, I de¬ 
sire to commend the State Department 
for its efforts to clean house. In the 
Tlmes-Herald of yesterday appeared in¬ 
formation that almost half ik 243 war 
agency employees dismissed as unsuit¬ 
able after having been transferred to the 
State Department were questionable 
Ic^alty cases. 

The other 60 percent were discharged 
as unsuitable largely because of montl 
turpitude, poor character references, and 
false statements, in their civil-service 
papers. 

These ^nploorees were timnsfeixed to 
the State Department freon the Ofltee of 
Strategic Sendees, Foreign Boonomte. Ad- 
ministratiion, Office of Inter^Anserican 
Affairs, and Office of War Information. 

In defianee of the Intent of Congress 
to liquidate these Government agendea 
and dismiss personnel, the 6ftate 
D^narlment reoeioect nearly 11AOO work¬ 
ers from them and only about ludf have 
been dismissed. 

It is at least a beginning in tbe right 
direction and every layel Amextean will 
rejoice to know that one d^artment of 
the Government Is cleaning house. 
AMPiiZrioATiaEn and Aoousnos m the 
myuam of BBFRSsaarxATivas 

Bdr. BUCK. Mr. Speaker, I ask unan¬ 
imous consent to address the House for 
1 minute and to revise and extend my 
remarks. _ 

The SPEAKER. Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 

Mr. BUCK. Mr. Speaker, in 15 days 
and at an expenditure of about a quar¬ 
ter of a million dollars, the gymnasium 
of a women’s college was converted Into 
United Nations headquarters. Included 
was an amplifleation system embracive 
of 22 microphones and a control room in 
charge of Mai. Robert Vincent, one of 
the Army’s most expert sound engineers. 
All this was fitting and proper. 

I do not hnow the age of the amplify¬ 
ing system of this Chamber. Basing 
Judginant on Its inadequacy, however, it 


must have come out of the Infancy of 
sound engineering. Personally, I see no 
reason why this House should continue 
to suffer with archaic and Inadequate 
sound equipment. The situation is woe¬ 
fully bad on the floor Itself. In the gal¬ 
leries, visitors must mostly content them¬ 
selves with watching, not listening. 
DAIRY INDUSTRY PRICE INEQUALITIES 

Mr. HOEVEN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, to revise and extend my 
remarks, and Include a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 
- There was no objection. 

Mr. HOEVEN. Mr. Speaker, price in¬ 
equalities in the dairy industry will soon 
compel Iowa creameries to cease the 
manufacture of butter. This will result 
in forcing many farmers out of the dairy 
business. 

In order that the Congress and the 
country may know of the critical situa¬ 
tion in Iowa, I include as a part of my 
remarks, the following joint letter re¬ 
ceived from the Governor and the secre¬ 
tary of agriculture of Iowa: 

Stats of Iowa, 

Office of tbe Oovbricos, 

Des Moines, April 6, 1946. 
Kon. Chaxucs B. Hoevsn, 

United States Congressman, 

House O^ce Building, 

Washington, D. C, 

Dbab Me. Hoeven: Inequalttles In prices 
paid to farmers for butterfat are creating 
havoc in the dairy hualneea in Iowa. 

Last October OPA price rastrletlons were 
lifted on sweet cream, with butter being left 
under unreasonable price celimgs. This con¬ 
dition created a prohibitive price barrier for 
the manulaoturer of butter. 

Since tlie aettan of the OPA, butter manu¬ 
facture In the United States has been on a 
steady decline, with Iowa no exception to 
the trend in the Industry. OPA must be 
forced at once to right this situation of price 
inequalltiea in the dairy boakien or Iowa 
creameries will cease to man u f a ct u r e butter 
and many farmers will be forced out of the 
dairy bueiueee. 

Very truly yours, 

RoBnar D. Bloz, 
Governor of Jotsa. 
Habet D. Linn, 
Secretarp of Agrioutture, 

EXTENSION OF RSiiUZXS 

Mr. HALLEOK asked and was given 
permission to extend his ronarks in the 
Record and include an address he de¬ 
livered In Akron, Ohio. 

Mr. MURRAY of Wisconsin asked and 
was given permission to extend his re¬ 
marks in the Record and include a news¬ 
paper article. 

Mr. ROMUIiO (at the request of Mr. 
Dondxro) was given permission to ex¬ 
tend his remarks In the Record. 

Mr. DONDERO asked and was given 
permission to extond his remarks in the 
Record and Include an editorial. 

Mr. BUCK asked and was given per¬ 
mission to extend his remarks in the 
Record and include an editorial. 

Mr. FARRINGTON asked and was giv¬ 
en permission to extend his remarks in 
the Record and include excerpts from 
editorials on statehood for Hawaii, and 
further to extend his remarks and in¬ 
clude a poem by a former Member of the 
House on the same subje^ 


Mr. DOLLIVER asked and was given 
permission to extend his remarks in the 
Record and include a newspaper article. 

Mr. GRANT of Indiana asked and was 
given permission to* extend his remarks 
in the Record in three instances and in¬ 
clude in each an article. 

Mr. NORBliAD asked and was given 
permission to extend his remarks in the 
Record and Include an editorial by Mr. 
J. H. Van Winkle appearing in the Ore¬ 
gon City Banner-Courier of April 2,1946. 

Mr. ARNOLD asked and was given 
permission to extend his remarks in the 
Record and include an article on the 
American Indian. 

Mr. SCHWABE of Oklahoma asked and 
was given permission to extend his re¬ 
marks in the Record in three instances 
and include in each an excerpt or the full 
copy of a letter from a constituent. 

Mr. WEICHBL asked and was given 
permission to extend his remarks in the 
Record and include a news item. 

Mr. LUTHER A. JOHNSON asked and 
was given permission to extend his re¬ 
marks in the Record and Include an arti¬ 
cle from the New York Times. 

Mr. MANASCO asked and was given 
permi^ion to extend his remarks in the 
Record and include an editorial from the 
Birmingham News dated March 29,1946. 

Mr. LANE asked and was given peranis- 
slon to extend his remarks in the Record 
and Include an article. 

Mrs. WOODHOUSE asked and was 
given permission to extend her remarks 
in the Record and include excerpts from 
certain letters in regard to the Office of 
Price Administration. 

Mr. KEOGH asked and was given per¬ 
mission to extend his remarks in the 
Record and include an atidress by Ralph 
L. Van Name, secretary. New York City 
Employees* Retirement System, delivered 
before the New York chapter of the 
American Bociety of Chartered Life Un¬ 
derwriters. 

Mr. LESINSKL Mr. Speaker, I ask 
unanimous consent to extend my re¬ 
marks in the Record and Include as a 
part thereof an address I delivered at 
Walter Reed Hospital on March 21,19tf, 
on the subject of veterans’ affairs. The 
Public Printer advises me that the mate¬ 
rial will make approximately four and 
one-third pages of the CoNCRissioifAL 
Record, and the cost will be $206. Not¬ 
withstanding the additional cost, I ask 
unanimous consent that this material 
may be printed In the Record. 

The SPEAKER. Without objection, 
notwithstanding the cost, the extension 
may be made. 

There was no objection. 

COMMITTEE ON BANKING AND CURRENCY 

Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent that certaiii 
members of the Committee on Banking 
and Currency be permitted to file a mi¬ 
nority report on the bill to extend the 
Price Control Act. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

SPECIAL ORDER GRANTED 

Mr. STEVENSON. Mr. Speaker, I 
ask unanimous consent that tomorrow, 
at the conclusion of the legislative pro- 
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snEtt ta the day and Itdlowfng any 
etal carders horetofore entered, I may he 
permitted to address the Bouse to 30 
4atdimte8 on the subject, WbaA Is Barn^en- 
Jng to BUtto in to Unitqfi States? 

The SPEAKER. Is tore c^jection to 
to raniest of to gentleman from Wls* 
oonsln? 

There was no Objection. 

CiSPOSmON OF SURPLt7S PBOPBET7 

Mr. SLAUGHTER, from the Cmnmlt- 
tee on Rules, reported to following priv¬ 
ileged resolution <H. Res. 385, Rept No. 
1889) which was referred to the Hcnue 
Calendar and ordered to be printed: 

JiMolved. That there is hereby created a 
select committee to be composed of five 
Mambere of the House of Bspreeentatlves to 
be sppointed by the Speaker, one of whom 
he Shan designate ai chairman. Any vacan¬ 
cy ooGurrlng in the membership of to com¬ 
mittee shall be filled in the same manner 
In whleh to original a^mintment was made. 

It ahaU be the duty of the eommittee to 
make a full and complete study and investi¬ 
gation of the operation of the program for 
to sale, leaeiz^, or other disposition of 
surplus property, including plants, or other 
real estfite, materials, munitions, vehicles, 
airendt, vessels, camps, and cantonments, 
together with all crther articles and laeiUtiea 
noquwed by to OovsKhmeht dr the united 
States, throixgbi ita vartous departments, ee- 
tabUshments, and agencies, in connection 
with to national defense and to war effort. 

Such study and Investigation Shall em¬ 
brace— 

(a) The types and terms of contracts 
which are beto entered into by and between 
the XTnited States and purohasem and leasees 
of aurplQs real and personal property; 

<b) The methods by which such contracts 
of sale or rental are awarded and piuchasers 
and Ifisaees selected: 

(c) The opportunity which Is being af¬ 
forded States and mimicipallties, veterans, 
IndlvlduaJs, and small business concerns to 
bid on and to acquire such surplus real and 
personal property: 

(d) The effect of such program of disposi¬ 
tion with respect to labor and the stimula¬ 
tion and encouragement of employment; 

(e) The disposition of such surplus prop¬ 
erty outside the continental United States, 
whether In Territories and possessions of the 
United States or in foreign countries, with 
particular reference to the effect of the dis¬ 
position of such property upon the domestic 
economy and the foreign trade of the United 
States; 

(f) The advisability of Government oper¬ 
ation of plants, Installations, facilities, and 
pieces of equipment in thoee instances where 
the same cannot be sold or leased to private 
business; 

(g) The effect of competition on the part 
of to Government with private business by 
reason of the operation or proposed opera¬ 
tion of plants, factories, and other facul¬ 
ties owned by the Government; 

<h) The adequacy or inadequacy of pres¬ 
ent statutes under which the policy of sur¬ 
plus-property disposition Is being formulated 
and carried out; and 

(1) Such other matters connected with 
to disposal of surplus property as the com¬ 
mittee deems appropriate. 

The committee is authorlaed and directed 
to report to to Bouse <or to to C^srk of 
the House If the House is not in session) 
whenever In the Judgment of the majority 
Of the committee or of any suboommittee 
thereof to public interest wm be best served 
by the making of such interim reports, knd 
the final report of the committee shaU be 
filed not later tban December 81, 1046. 

to purposes of this resolution, to 
committee, or any duly autoHssd suboom- 
mtoo tbtreoC, is autorlMd to hold scum 


hsuHiig** to sit and act gt such l^lmss and 
ilieoeB during to sessions, recesses, and ad¬ 
journed periodi of to SeVenty-ninth Con¬ 
gress* ^ employ suiffi attorneys, experts, 
dlerks, and other assistants, to require by 
subpena or otherwise to attendance of such 
witnesses and the production of such cor¬ 
respondence, books, papers, and documents, 
to administer such oaths, and to take such 
testimony as it deems advisable. Bubpenas 
may be issued over to signature of the chair¬ 
man of the committee or any member des¬ 
ignated by him and may be served by any 
person designated by any such chairman or 
member. 

DSFARTMENT OF AGRICULTURE 

Mr. GROSS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

Mr. GROSS. Mr. Speaker, I call the 
attention of the House to an example of 
our spendthrift bureaucracy In opera¬ 
tion. A friend of mine on a business 
trip %o the Virgin Islands and Puerto 
iUco ran across two women and three 
men representing to Departoent of 
Agriculture herp who wexo living in a 
hotel at $18 a day apiece and flying by 
plane from one Island to another cliedi- 
Ing the school-lunch program for the 
l>epartment of Agriculture. 

Some time ago we were decrying the 
flact that some of the European govern¬ 
ments would not take our food if they 
had to tell what they did with it, and 
we said they were not interested in their 
poor people. I wonder how much to 
Department of Agriculture is interested 
in these starving children down there, 
when they send five people on a jaunt 
like that, spending money like drunken 
warworkers and having a good time. 

These five investigators for the De¬ 
partment of Agriculture flew to an 
island that had only 9,000 people. One 
man could have done the job himself in 
a day. 

STATE. JUSTICE, COMMERCE, AND THE 

JUDICIARY APPROPRIATION BILL, FIS¬ 
CAL TEAR 1047 

Mr. RABAUT. from the Committee on 
Appropriations, reported the bill (H. R. 
8056) making appropriations for the 
Departments of State, Justice, Com¬ 
merce, and the Judiciary, for the fiscal 
year ending June 30,1947, and for other 
purposes (Rept. No. 1890) which was 
read a first and second time, and, with 
the accompanying papers, referred to 
the Committee of to Whole House on 
the State of the Union, and ordered to 
be printed. 

Mr. TABER reserved all points of or¬ 
der on the bill. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. JENKINS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

TheSPBAKm. Is there objection to 
to request of the gentleman from Ohio? 

There was no objection. 

CMf. JMOirs addressed to House. 
His lemarks appear in to AppeodixJ 


COIIMITTBE OK BXVBRS AND HARBORS 

Mr. RANKIN. Mr.' Speaker, t ask 
u n a nim ous consent that to Committee 
on Rivers and Harbors may sit during 
general debate for the remainder of the 
week. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

PERMANENT APPOINTMENTS IN NAVY 
AND MARINE CORPS 

Mr. VINSON. Mr. Speaker, I call up 
the conference report on to bill (S. 
1907) to authorize permanent appoint¬ 
ments in the Regular Navy and Marine 
Corps, and for other purposes, and ask 
unanimous consent that to statement 
of the managers on the part of the House 
be read In lieu of the report. 

The Clerk read the title of th6 bill. 

The SPEAKER. Is tore objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 

COWFntZMCB RSPOBT 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the House to to hill <B. 1907) 
to authorize permanent appointments In the 
Regular Navy and Marine Corps, and for 
other purposes, having met. after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the Senate reoede from Its disagree¬ 
ment to the amendment of the House to 
the text of the bill and agree to the same 
with amendments as follows; 

On page 2 of the House engrossed amend¬ 
ments, lines 3, 6, 8, 14, and 17, strike out 
**permanent’*; and on page 2 of the House 
engrossed amendments, Une 17, strike out 
“8 per centum’* and insert In lieu thereof 
*‘7 per centum"; imd the House agree to the 
same. 

That the Senate reoede from Its disagree¬ 
ment to the amendment of the House to the 
title of the bill and agree to the same with 
an amendment as follows: 

Amend the title to read as follows: "An 
act to increase the authorized enlisted 
strength of the active list of the Regular 
Navy and Marine Corps, to increase the au¬ 
thorized number of commissioned officers of 
the active list of the line of the Regular 
Navy, and to authorize permanent appoint¬ 
ments In the Regular Navy and Marine Corps, 
and for other purposes." 

And to House agree to the same. 

Cabl VmsoN, 

P. H. Drzwzt, 

Lvnooh B. Johnson, 

Ed. V. IZAC, 

Oeoboz J. Batzs, 

Managers on the Part of the House, 
DAvm 1. Walsh, 

Mujaho E. Tydixnos, 

PZTBR Q. GSZBT, 

Charlss W. Tobbt, 

Levbrstt Saltonstall, 
Managers on the Part of the Senate. 

SlATSMkNT 

The managers on the part of the House 
at the conference on the disagreeing votes 
of the two Houses on the amendments of 
the House to the bUl (6. 1907) to authorlae 
permanent appointments in the Regular 
Kavy and Marine Corps and for other pur¬ 
poses, submit to following statement in 
«q>Unation of the effect of the action agreed 
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ttoon the oonferees and recoosuhended In 
^ accompanying conference report: 

The Senate receded from ite dieegreement 
to the amendment of the House and agreed 
to the same with an amendment. 

The amendment agreed to in conference 
was the tame as the House version of the 
bill except that the word '^permanent** was 
deleted wherever It appeared In sectiozui 2 
and 4, and In section 4 the authorlaed num¬ 
ber of commissioned ofibers on the active 
list of the line of the Regular Navy, ex¬ 
clusive of commissioned warrant oflloers, was 
changed from 8 percent of the authorized 
enlisted strength of the active list of the 
RegtUar Navy to 7 percent of the authorized 
enlisted strength of the active list of the 
Regular Navy. 

The bin as it passed the House would pro¬ 
vide for 81,880 commissioned line and staff 
oflloers, and as it passed the genate It would 
provide for 88,672. As agreed to in confer¬ 
ence the bill wlU now provide for 46,066 
commissioned cfBcers of the line and staff. 
85,000 of Which wUl .be line officers. These 
figures are exclusive of commissioned war¬ 
rant officers. 

The change in the title of the biU is nec¬ 
essary to bring it in line with the body of 
the bill aa agreed to in conference. 

Cau. VncaoN, 

P. H. Drewbt, 

LtIVDON B. JOBNaON, 

Ed. V. IZAC, 

Ozoaos J. BsTsa, 

Managers on the Part of the House. 

Mr. VINSON. Mr. Speaker, the ef¬ 
fect of the conference report Is that the 
Senate accepts the House version of the 
proposed bill to transfer officers from the 
Naval Reserve to the Regular Navy and 
to fix the authorized enlisted strength of 
the Navy at 500,000 men and the commis¬ 
sioned line officer authorized strength at 
7 percent of that number of enlisted men. 
When the bill passed the House, we used 
the words ^'permanent enlisted strength'* 
and "permanent authorized number of 
commissioned line officers." In confer¬ 
ence, we struck out the word "perma¬ 
nent." The Senate agreed to that and 
accepted the House bill with the other 
amendment that the authorized number 
of officers be 7 percent of the authorized 
enlisted strength instead of 8 percent. 

Mr. Speaker, I move the previous ques¬ 
tion. 

The previous question was ordered. 

The conference report was agreed to. 

A motion to reconsider was laid on the 
table. 

VETERANS’ HOUSING 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, I ask unanimous consent to take from 
the Speaker's table House Joint Resolu¬ 
tion 328, making an additional appropri¬ 
ation for veterans' housing and related 
expenses, with a Senate amendment, and 
consider the Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment 
as follows: 

Page 1, line 7, strike out all after **1521)”, 
over to and including *'enacted”, in line 5 on 
page 2 and insert *‘8Ubject to tbe provisions 
of Public Law 836, Seventy-ninth Congress, 
approved March 28, 1846.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
souri? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, I move that the House concur in the 
senate amendment. 


Mr. Speaker, the bill as it pc^sseci the 
HCbuse proVidetUthat It should be subject 
to S. 1821 then pending in the Congress. 
That bill has since become law, and the 
Senate amendment merely substitutes 
for the name of the bill the number of 
the law4 

The SPEAKER. The question is on 
the motion of the gentleman from Mis¬ 
souri. 

The motion was agreed to. 

A motion to reconsider was laid on the 
table. 

PRICE CONTROL AND STABILIZATION ACT 

Mr. SPENCE. Mr. Speaker, 1 ask 
unanimous consent that the Committee 
on Banking and Currency may have un¬ 
til 12 o'clock midnight tonight to hie a 
report on the bill (H. R. 6042) to extend 
the ihdce Control and Stabilization Act. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

There was no objection. 

CALENDAR WEDNESDAY 

Mr. McCORMACK. Mr. Speaker, I 
ask' tmanimous consent that business in 
order "on Calendar Wednesday of this 
week be disp ensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 

FARMERS’ HOME CORPORATION 

Mr. BATES of Kentucky. Mr. Speak¬ 
er, I call up House Resolution 587 and 
ask for its immediate consideration. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That upon the adoption of this 
resolution It shall be in order to move that 
the House resolve itself into the Committee 
of the Whole House on the State of the Un¬ 
ion for the consideration of the bill (H. R. 
5981) to simplify and Improve credit services 
to farmers and promote farm ownership by 
abolishing certain agricultural lending agen¬ 
cies and functions, by transferring assets to 
the Farmers’ Home Corporation, by enlarging 
the powers of the Farmers' Home Corporation, 
by authorizing Government Insurance of 
loans to farmers, by creating preferences for 
loans and Insured mortgages to enable vet¬ 
erans to acquire farms, by providing addi¬ 
tional specific authority and directions with 
respect to the liquidation of resettlement 
projects and rural rehabilitation projects for 
resettlement purposes, and for other purposes. 
That after general debate, which shall be con¬ 
fined to the bill and continue not to exceed 2 
hours, to be equally divided and controlled by 
the chairman and ranking minority member 
of the Committee on Agriculture, the bill 
shall be read for amendment under the 
6-mlnute rule. At the conclusion of the con¬ 
sideration of the bill for amendment the 
Committee shaU rise and report the bill to tbe 
House with such amendments as may have 
been adopted and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage without 
Intervening motion except one motion to 
recommit. 

Mr. BATES of Kentucky. Mr. Speak¬ 
er, this resolution if adopted, makes In 
order the consideration of H. R. 5991. 
That bin is the product of a very exhaus¬ 
tive study by a special committee ap¬ 
pointed by the House, of which the gen¬ 
tleman from North Carolina [Mr. 
CooLXY] was chairman. They studied all 
the faults, failures, and defects of 


FBurm Security Administration, and have 
reported a bill which they think improves 
th^ considerably. 

The rule provides for 2 hours' general 
debate, after y^bich the bill will be read 
for amendment. 

I yield 30 minutes to the gentleman 
from Michigan [Mr. Mzchenzr]. 

Mr. MICHENER. Mr. Speaker, this 
bill has been on the calendar for some 
time. There were two bills, the Blan- 
nagan bill and the Cooley bill, coming 
from the Committee on Agriculture. 

There was some disagreement in the 
oommittee-^as the Rules Committee was 
advised—as to some conflict between the 
two bills. The Flamiagan bill has been 
passed by the House. The Cooley bill, 
H. R. 5991, as we are advised, now has 
the unanimous support of the Commit¬ 
tee on Agriculture. Therefore there is no 
controversy in the committee. 

I have no requests for time, Mr. Speak¬ 
er, and I reserve the remainder of my 
time. 

Mr. BATES of Kentucky. Mr. Speaker, 
I move the previous question on the reso¬ 
lution. 

The previous question was ordered. 

Thewesolutioa was agreed to. 

Mr. FLANNAOAN. Mr. Speaker, 1 
move that the House resolve itself into 
the Committee of the Whole House on 
the State of the Union for the considera¬ 
tion of the bill (H. R. 5991), to simplify 
and improve credit services to farmers 
and promote farm ownership by abolish* 
Ing certain agricultural lending agencies 
and functions, by transferring assets to 
the Farmers' Home Corporation, by en¬ 
larging the powers of the Farmers* Home 
Corporation, by authorizing Government 
insurance of loans to farmers, by creat¬ 
ing preferences for loans and inspred 
mortgages to enable veterans to acquire 
farms, by providing additional specific 
authority and directions with respect to 
th^ liquidation of resettlement projects 
and rural rehabilitation projects for re¬ 
settlement purposes, and for other pur¬ 
poses. 

The motion was agreed to. 

Accordingly the House resolved Itself 
into the Committee of the Whole House 
on the State of the Union for the con¬ 
sideration of the bill H. R. 5991, with 
Mr. IZAC In the chMr. 

The Clerk read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. FLANNAOAN. Mr. Chairman, I 
yield 15 minutes to the gentleman from 
North Carolina [Mr. Cooley]. 

Mr. COOLEY. Mr. Chairman, as In¬ 
dicated by the report, the bill before the 
House has 23 very definite objectives. 
The objectives are very clearly and suc¬ 
cinctly stated. I will read them during 
the course of this discussion. 

This bill is an outgrowth of the work 
of the select committee appointed to in¬ 
vestigate the Farm Security Adminis¬ 
tration. As you know, the report of the 
select committee was filed on May 9, 
1944. In that report the committee sub¬ 
mitted legislation and recommended the 
approval of H. R. 4384, which I intro¬ 
duced on March 13, 1944. The bill was 
referred to the Committee on Agriculture 
and extensive hearings were held. To 
the end that the bill might as nearly as 
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^fljslble ;r6llee| views of the entire 
ennunittee, hearings were held hy the 
House Committee on Agriculture^ and 
whoa hearings were concluded the bill 
was again referred to the select conunlt^* 
tee for further study. After additional 
consideration, H. B* 4304 was revised 
and on May 24, 1044,1 introduced H. B. 
4876, which was reported by the House 
Committee on Agriculture on June 23," 
1944. The bill was not acted upon during 
the Seventy-eighth Congress, but with 
certain minor changes and In substan¬ 
tially the same form I Introduced H. B. 
2239 on February 16,1945. This bill was, 
of course, referred to the House Com¬ 
mittee on Agriculture, and on March 18, 
1946. after further consideration, the 
House Committee on Agriculture re¬ 
ported favorably on H. R. 2239. There¬ 
after H. B. 4873, a bill to create an agri¬ 
cultural credit agency and consolidate 
therein all Federal agricultural lending 
agencies, which had been introduced by 
the gentleman from Virginia, Chairman 
Fl/innagan, was reported favorably by 
the Committee on Agriculture on Feb¬ 
ruary 6, 1946. 

Buies were granted on both the Flan- 
nagan bill and H. B* 2239 on the same 
day, but pursuant to the wishes of the 
House Committee on Agriculture, the 
mannagan bill was considered hrst, and, 
as you will recall, passed the House by 
a very substantial majority. Upon the 
passage of the Flannagan bill it appeared 
desirable that certain changes be made 
in H. B. 2239, and at the reouest of the 
House Committee On Agriculture, H. R. 
2239 was not considered immediately fol¬ 
lowing the Flannagan bill, but was taken 
back into the committee for further con¬ 
sideration and technical changes' per¬ 
haps the most important of which was 
a contingent provision which provided 
that In the event of the final passage of 
the Flannagan bill prior to the enact¬ 
ment of the bill now under considera¬ 
tion, the Farmers’ Home Corporation 
would be transferred to the Agricultural 
Credit Agency created by the Flannagan 
bill. After further consideration and 
after making the changes, some of which 
I have referred to, I Introduced H. R. 
5991, the bill now under consideration. 
After such legislative history I am, of 
course, delighted that the House is at 
last considering basic legislation dealing 
with the Farm Security Administration, 
which has operated for 10 years as an 
agency created by the executive branch 
of the Government, and without any 
legislative authority other than that 
which has been provided by the Com¬ 
mittee on Appropriations in various ap¬ 
propriation bills which have come before 
Congress. 

Frankly, I have never fully understood 
the opposition of some of our leading 
farm organizations to the bills which 
had for their purposes the providing 
of basic legislation for an agency of the 
Federal Government dealing only with 
low-income farmers. In the bill now 
under consideration we have tried to 
reconcile ah differences of opinion, and 
In our efforts we have had the coopera¬ 
tion of the majority leader, the gentle¬ 
man from Massachusetts [Mr. McCor¬ 
mack], who agreed not to call up H. R, 


2239 when strong opposition to that bill 
developed. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. BROWN of Georgia. I am very 
much interested in the Seed and Feed 
Loan Agency. I think this Agency has 
done more to help a certain class of peo¬ 
ple who were practically helpless than 
any other agency, and at a very small 
cost to the Government. 1 think most of 
these fanners to whom seed and feed 
loans have been made have paid their 
debts, and I would like very much to 
preserve the status of the Seed and Feed 
Loan Agency. 

Mr. COOLEY. May I say to the gen¬ 
tleman from Georgia that I agree with 
his observations concerning the splen¬ 
did work of the seed and feed loan offices. 
I desire, however, to call attention to 
the fact that the emergency crop and 
feed loan offices of the Farm Credit Ad¬ 
ministration are making loans identical 
with the rural rehabilitation loans which 
are being made by the Farm Security 
Administration. The two loans were so 
Identical that no witness appearing be¬ 
fore our committee could differentiate 
between the eligibility requirements. We 
now have two Federal agencies with of¬ 
fices in practically every agricultural 
county in America making loans to low- 
income farmers, and, as I have said, the 
eligibility requirements for such loans 
are in all respects identical. While the 
effect of this bill is to abolish the emer¬ 
gency crop and feed loan offices, and 
likewise to abolish the farm security 
rehabilitation loans, the bill activates 
the Farmers' Home Corporation, a cor¬ 
poration which Congress sought to cre¬ 
ate in 1937, when it enacted the Bank- 
head-Jones tenant bill. For reasons very 
unsatisfactory to our committee, the 
Farmers’ Home Corporation was not per¬ 
mitted to function. In activating the 
Farmers* Home Corporation we confer 
upon it the identical powers which the 
emergency crop and feed loan offices now 
have, but we eliminate duplication of 
effort, which I am sure you will agree is 
in the interest of economy as well as in 
the interest of efficiency and better serv¬ 
ice to farmers. The following language, 
on page 15 of the bill, is substantially 
the same language as contained in the 
bill authorizing the emergency crop and 
feed loan offices. I read section B, on 
page 15: 

(B) Loans to farmers and stockmen who 
are cltl 2 sen 6 of the United States for the pur¬ 
chase of livestock, seed, feed. fertUtiser, farm 
equipment and supplies, and other farm 
needs, the refinancing of indebtedness, and 
family subsistence. 

Mr. BROWN of Georgia. The gentle¬ 
man agrees with me that the emergency 
crop and feed loan offices as now set up 
have done an excellent job. I would hate 
to see them interfered with in any way. 

Mr. COOLEY. I agree with the gen¬ 
tleman. The emergency, crop and feed 
loan offices have done an excellent job, 
and I may say further that in recogni¬ 
tion of the splendid services rendered by 
the officers and employees oLthe emer¬ 
gency crop and feed loan offices the com¬ 
mittee provided for the transfer of per¬ 


sonnel in the following language, on 
pages 7 and 8: 

(h) Any of the personnel that Is being 
utilized on the effective date of this act for 
the performance of functions, powers, or 
duties abolished or transferred by this act, 
including, but not limited to those related to 
emergency crop and feed loans, shall be 
transferred to the Corporation if the Secre¬ 
tary of Agriculture determines that such per¬ 
sonnel are qualified and necessary to carry 
out the activities of the Corporation. 

I think that it is only reasonable to 
believe that the Farmers’ Home Corpora¬ 
tion will not need all of the personnel now 
employed by the Farm Security Adminis¬ 
tration or the emergency crop and feed 
loan offices. One of the main objectives 
of this bill is to eliminate duplication and 
by eliminating duplication we will cer¬ 
tainly eliminate some of the personnel 
now employed. 

Mr. CASE of South Daxota. Mr. 
Chairman, will the gentleman yield? 

Mr. COOLEY. I yield to th^ gentle¬ 
man from South Dakota. 

Mr. CASE of South Dakota. Does this 
bill exempt the projects known as the 
Wheeler-Case projects carried under the 
Water Conservation and Utility Projects 
Act? 

Mr. COOLEY. I suggest that my 
friend read pages 3 and 4 which refer to 
water conservation and utility projects. 

Mr. CASE of South Dakota. In sub- 
paragraph (b) of section 2 there is some 
reference to it. I have not had a chance 
to study that section in this revised form 
of the bill. 

Mr. COOLEY. Mr. Chairman, in the 
brief time remaining I desire to read 
from the committee report that part of 
the report which sums up the objectives; 

The bill will accomplish the following pur¬ 
poses ; 

1. Prompt liquidation of Government in¬ 
terest In cooperative farming and landhold¬ 
ing projects. Definite authorities and pro¬ 
cedures for such liquidation are provided. 
It is required that all projects be discon¬ 
tinued and that the properties not suitable 
for farming be sold within 18 months. 

2. There can be no more 09-year leases in 
the farm-security program. 

3. There can be no land acquisitions by 
the Corporation for any purpose except in the 
normal collection of debts in foreclosure or 
when needed for the routine business pur¬ 
poses of the Corporation. 

4. The industrial plants originally started 
by the Farm Security Administration, such 
as hosiery mills, furniture factories, wood¬ 
working shops, etc., not already disposed of, 
will be retransferred to the Corporation for 
liquidation. 

6. Labor camps will be closed out not later 
than 6 months after formal termination of 
hostilities or as such camps ate no longer 
needed In the farm labor supply program. 

6. The trusts relating to the State rural 
rehabilitation corporations will have to be 
wound up, 

7. The bill places a definite limit ($6,000) 
on the total amount which can be loaned 
to any one individual for general farming 
purposes. 

8. The bill prevents any borrower from the 
Corporation from ^‘staying on the Govern¬ 
ment” indefinitely. After a borrower has 
been financed by the Corporation for five 
consecutive years, he will have to pay his 
account In full before he can obtain further 
loans from the Corporation. 

9. The bill eltminates the possibility of 
competition by this agency with farmers' 
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cooperative lending organizations and other 
reeponalble private lendem luttmlelklag credit 
to farmers at reasonable rates aad terms. 

10. The bill provides preferenoes lor vet¬ 
erans in the matter of obtaiping loans to buy 
farm homes. 

11 . The bill provides for Insured mortgages 
with which to purch ase farm' homes, with 
specific preferences for veteraasi^ 

12. The mortgage^lnwirauce featurea of the 
bUl midie ft p^ble for private capital to 
participate In financing the farm-home- 
acqulsitlon program. 

18. The bill prohlblta any farm loans under 
the tenant-purchase program on the basis 
of Inflated values. Loans must be based 
upon the fair and reasonable value of the 
farms to be purchased, based upon the nor¬ 
mal earning capacity. 

14. The bill prohibits any loan unless ap¬ 
proved by a local committee of farmers. 

16. The bill provides no basis for the pater¬ 
nalistic supervision and coddling practiced by 
Farm Security Administration In the past, 

16. The bill minimizes duplication of Fed¬ 
eral agencies making direct Government 
loans to farmers. 

17. The hill eliminates regional offices by 
the agencies involved. 

18. The bUl provides for savings of man¬ 
power and money by eliminating duplication 
and reducing personnel. 

19. The bill provides that only qualified 
and necessary personnel will be retained to 
carry on the functions authorized In the bill. 

20. The bill will result In the saving of 
time of farmers by requiring all Federal 
agencies within the Department of Agricul¬ 
ture making loans or furnishing agricultural 
credit services to farmers to utilize common 
or adjacent offices wherever practicable. 

21. The bill restricts the promiscuous 
printing and distribution of bulletins and 
pamphlets, by providing that Information as 
to the operations and programs of the Cor¬ 
poration may be printed and published only 
when funds are specifically provided therefor 
by the Congress. 

22. The hill requires an annual audit by the 
Comptroller General. 

23. The bill requires an annual accounting 
of the affairs of the Corporation, with a full 
report to the Congress and the Secretary of 
Apiculture. 

Mr. HORAN. Mr. Chairman, will the 
gentleman yield? 

Mr. COOLEY. I yield. 

Mr. HORAN. I want to compliment 
the gentleman, and also the committee, 
on the woriE they have been doing on 
farm credit. It does need a lot of re¬ 
modeling. I wonder if the gentleman 
could inform me whether there are any 
possibilities of eactendiDg the limit in cer¬ 
tain areas where $5,000 might not be 
an adequate amount. 

Mr. COOLEY. The gentleman will re¬ 
call that the original bill aboh^d the 
Regional Agricultural Cred^ Corpora¬ 
tion. Upon further consideration the 
committee decided not to abdish the 
Regional Agricultural Credit Corpora¬ 
tion but to leave it intact, In an Inactive 
, status, so that the Corporation could be 
used in the event of a major agricultural 
disaster in any region of the country. 
We had in mind such disasters as have 
occurred in the gentleman's country in 
the past. With the Regional Agricul¬ 
tural Credit Corporation eliminated the 
bill before us now deals only with agen¬ 
cies of the Gkivemment now making 
loans only to low-income farmers who 
cannot obtain adequate credit from 
other sources. 


Mr. HORAN. 1 wonder If the gentle¬ 
man could eagilain to us briefly the dif¬ 
ference and the relationship of the Flan- 
nagan bill, the Cooley bill, and the so- 
caUed Bankhead bhl. all of which have 
something in common. 

Mr. eoOLBY. Frankly. I am not en¬ 
tirely familiar with the Bankhead WH, to 
whidi my friend has referred. I could, 
however, explain the Flaxmagan bin, but 
my emNianation of the Flannagan bill 
miidit not meet with the approval of my 
colleague. I am sure you will recall that 
I opposed the Flannagan bill. I did not 
and I do not believe that it is a good bill 
or that it is in the Interest of good gov¬ 
ernment, or in the interest of the farmers 
of America. I think that the effect of the 
bill is to create, as I have heretofore 
designated it, a super-duper bureau, and 
confer upon bureaucrats, carte blanche 
authority to write and administer poli¬ 
cies. It would issue a blank check to a 
seven-man board and the board would 
be removed from the control of both the 
executive and legislative branches of the 
Government, 

The bill before us provides a charter 
for the Farmers' Home Corporation which 
defines specifically powers of the Corpo¬ 
ration and places upon it very definite 
limitations. While I was hopelessly in 
the minority when the Flannagan bill 
was considered in committee and when 
it passed the House, I have agreed to the 
contingent provision which would have 
the effect of transferring the Farmers' 
Home Corporation to the Agricultural 
Credit Agency which the Flannagan bill 
would create in the event the Flannagan 
bill finally is enacted into law. 

Mr. HORAN. Is it not true that there 
is a possibility of three farm credit bills 
being considered by a conference com¬ 
mittee at one time? 

Mr. COOLEY. The bill before us 
should not be confused with any other 
bill. It should either stand or fall on its 
own merits. If the Flannagan bill is en¬ 
acted prior to the time this bill is en¬ 
acted and the contingent provision now 
in this bill is not eliminated in the Sen¬ 
ate, the Farmers' Home Corporation, 
upon the final passage of this bill, will be 
automatically transpired to the credit 
agency created by the Flannagan bill, but 
if the Flannagan bill is defeated in the 
Senate, this bill can still become law and 
the Farmers' Home Corporation will be 
authorized to function as the one and 
only credit agency of the Federal Govern¬ 
ment dealing directly with low-income 
farmers. 

The CHAIRMAN. The time of the 
gentleman from North Carolina has ex¬ 
pired. 

Mr. ABERNETHY. Mr. Chairman, I 
yield three additional minutes to the gen¬ 
tleman from North CaroUna. 

Mr. TARVER. Before the gentleman 
leaves the subject which he lms Just been 
discussing, I should like to ask him a 
question or two. 

Mr. COOLEY. I yield to the gentle¬ 
man from Georgia. 

Mr. TARVER. I note that you have 
Increased the limitation of the rural re- 
habUitatioaloui from $2^00, as provided 
in the bill H. R. 5605, the agricultural ap¬ 
propriation bill, to $3,500 on loans, with 


an over-all limitation of $5,600. The 
gefitlcmn wfll reoi^ ^at subject 
matter became an Issue In connection 
with the passage of the agricultural ap¬ 
propriation bin aind that an amendment 
was offered to Increase the ceiling which 
the committee provided in the agricul¬ 
tural appropriation bill, of $24100. That 
was overwheliiitegly rejected by the 
Houses Is the ga^eman In the attitude 
of asking the House to review the Judg¬ 
ment which it took only 2 or 3 weeks ago 
and now Increase that limitation? 

Mr. COCHjEY. I think the effect of 
this bill is to do exactly what the gen¬ 
tleman suggests. We had $2,500 in the 
bill originally, mid at the urgent sug¬ 
gestion of the farmers who live In the 
northwestern part of this country and 
In the western part of the country we 
agreed to increase it to $3,500. 

Mr. TARVER. Then the gentleman 
is in the attitude of asking the House to 
review its own Judgment in that subject 
matter? 

Mr. COOLEY. I think the gentleman 
has correctly sized up the situation. 

Mr. TARVER. One other matter: We 
have carried from year to year certain 
limitations upon loans. I believe all of 
them have been substantially Included 
in the gentleman's bill with the excep¬ 
tion of one; that is, we have prohibited 
in the Agricultural Appropriation bill 
making loans for the purpose of paying 
dues to cooperative associations or the 
buying of shares of stock in cooperative 
associations, which we deemed to be 
necessary in order to prevent the occur¬ 
rence of certain abuses which had grown 
up in the formation and operation of 
such associations. I note that the gen¬ 
tleman in his bill has removed that par¬ 
ticular limitation. That also was a sub¬ 
ject matter at issue when the Agricul¬ 
tural Appropriation bill passed the House 
2 or 3 weeks ago, and an effort was made 
to strike out that limitation. The House 
overwhelmingly refused to strike It out. 
Is the gentleman now going to ask us 
to reconsider that action and to leave 
that limitation out of the law? 

Mr. COOLEY. I think the gentleman 
correctly sums up the situation. That is 
exactly what the committee intends to 
do by this provision. I might say in 
that regard, I think the gentleman will 
agree that the Farm Security Adminis¬ 
tration got into trouble in the coopera¬ 
tive field, not because its borrowers were 
members of co-ops but because they di¬ 
verted funds which we intended should 
be used in the production of crops and 
loaned it to cooperative associattons. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. ABERNETHY. Mr. Chairman, I 
yield two additional minutes to the gen¬ 
tleman from North Carolina [Mr. 
Cooley], 

Mr. COOLEY. We prohibit the grant¬ 
ing of loans to corporations or coopera¬ 
tives. We do not prohibit a borrower 
from using a part of the borrowled funds 
for the purpose of paying dues in a co¬ 
operative association. The Farm Se¬ 
curity Administration loaned money to 
low-income farmers to enable them to 
buy stock or to pay dues in a cooperative 
association, and then loaned huge sums 



im CONGRESSIONAL RECORD-HOUSE 3365 


to the Msociatloa, anA this resulted in 
mahy 61 the evils which our Investigating 
committee found during the course of our 
tnvesligatlcm. Many of the coxpora^ns 
^vere nothing more or less than suhter- 
fuges and frauds, and trt making loans to 
corporations and cooperatives the Farm 
Seicunty Administration violated ho^ the 
letter and spirit of the authority under 
which it was operated. This evil will 
not be possible under the pending bill. 

Mr. TARVER. But you remove the in¬ 
hibition against buying stocks in cooper¬ 
ative associations and the same abuses 
which grew up heretofore might be prac¬ 
ticed again through the mere device of 
making, not loans to cooperative asso¬ 
ciations, but loans to members of co¬ 
operative associations who wish to buy 
stocks in those cooperations. I am won¬ 
dering if the gentleman desired to re¬ 
move in principle that limitation. 

Mr. COOLEY. I azp frank to say I 
was not one who sought to remove the 
limitation, but many members of the 
committee held very definite opinions 
and felt that the limitation would be 
construed as a repudiation of the cooper¬ 
ative movement in the country. 

Mr. TARVER. We have had this limi¬ 
tation in law for several years. So far as 
I know, there has been no complaint on 
the part of any real cooperative as to 
the effect of the provision. May I in¬ 
quire of the gentleman whether or not 
the principal farm organizations have in¬ 
dicated in the hearings before the gentle¬ 
man’s committee that they are opposed 
to the removal of this limitation? 

Mr, COOLEY. My recollection is that 
the Farm Bureau is in accord with the 
gentleman’s position, but the other farm 
organizations are in accord with the pro¬ 
visions of this bill. Certainly farmer- 
owned and farmer-controlled coopera¬ 
tives are not in themselves evil enter¬ 
prises, and I do not believe that the limi¬ 
tation the gentleman refers to is either 
necessary or desirable, 

Mr. HOPE. Mr. Chairman, I yield 20 
minutes to the gentleman from Okla¬ 
homa [Mr. Rizlit]. 

Mr. RIZLEY. Mr. Chairman, my col¬ 
league frpm North Carolina [Mr. 
CooLsv] has gone into detail to some ex¬ 
tent and ably pointed out the main ob¬ 
jectives that the committee hopes this 
bill will accomplish if it is enacted Into 
law. Somewhat prefacing a discussion 
of the merits of the bill, I want to point 
out that I have been amazed during the 
past few weeks and months at the num¬ 
ber of letters I have received from vet¬ 
erans who have returned from the serv¬ 
ice recently and who are anxious to en¬ 
gage in agriculture. They want to se¬ 
cure an average family-size farm and 
build a home in the country and till the 
soil. I suspect that the strife and tur¬ 
moil which they have recently experi¬ 
enced and the conditions under which 
they have labored and fought on for¬ 
eign lands have much to do with that 
decision. Idany of them, of course, were 
farmers In their own right before they 
enlisted in the service of their country. 
Many of them were the sons of farmers 
and their added years have brought them 
to maturity and they want to start on 


their own. In addition to the letters I 
have received from veterans, 1 find a 
great number of young men who were 
employed In Industrial centers, now that 
the job of making tools of war is over, 
are anxious to get away from the hustle 
and bustle of city life and engage or 
reengage in agriciiltural pursuits. Per¬ 
sonally, I think that is one of the health¬ 
iest signs of the times. To my way of 
thinking, we have developed in the 
country in the past few years too many 
of what some people term ‘’city farmers.” 

Many people who never lived on a farm 
in their lives, such as lawyers, bankers, 
doctors, and businessmen, for the pur¬ 
pose of making good investments, have 
found that the safest investment they 
could make was to invest in farms, pur¬ 
chase tractors, plows, and other neces¬ 
sary equipment that enables them to en¬ 
gage In maximum production of crops, 
and employ farm laborers for a few 
weeks or months in the year to operate 
the machinery under their management 
and supervision. The result has been 
that we have had a tremendous exodus 
from the farms. 

I happen to live in one of the largest 
wheat-producing sections of the United 
States. 1 am not going to say anything 
that can ever be construed as criticism 
of my wheat farmers, but the facts are 
that himdreds and hundreds of farms in 
my congressional district, which were 
once occupied by farmers, who perhaps 
had a section or a half a section of land 
under their own control, lived there on 
their farm, reared their families there 
and sent their kids to the country schools, 
are gone. The people who are farming 
those farms now live in the cities; not 
the people who originally owned them. 
They have built up large units, and they 
employ a few people a few months in the 
year. With the equipment that we use 
to farm wheat, and in about 3 or 4 
months out of the year, they can do all 
the work that is necessary to make and 
harvest a wheat crop. 'Thousands of 
people have been removed from the 
farms. 

One of the purposes of the Farm Se¬ 
curity program, if it had been followed 
and practiced as was intended by Con¬ 
gress, was to take care of that situation 
and to find farm homes for those people 
who bad to move off the farms, and who 
no longer had homes on the farms. It 
has been more profitable to landowners 
to farm that land themselves and take 
the benefits under the AAA program. 

The net result has been that we have 
really had farm programs operating at 
cross purposes one against the other. 
Under the AAA program in many sections 
of the country we were taking a lot of 
people off the farms for the reasons 1 
have stated, and then it was up to the 
Farm Security Administration to find 
other farms for these small operators 
who had b^n taken off the farms they 
once owned. 

Mr. VOORHIS of California. Mr. 
Chairman, will the gentleman yield? 

Mr. RI2XEY. I srield. 

Mr. VOQHHIS of California. I think 
the gentleman has answered my ques¬ 
tion. £ was going to ask whether he did 


not think this bill was aimed in the di¬ 
rection of correcting some of the situa¬ 
tions he has described. 

Mr. RIZLEY. I thank the gentleman. 
That is exactly what I was trying to say. 

This bill has for its over-all purpose 
taken the Farm Security Administration 
out of what I have termed the "maver¬ 
ick” class and given It status under basic 
law. I am one of those who believe that 
whether you like the Farm Security pro¬ 
gram or not, it is here to stay. It has 
been here for several years now. But it 
has been operating all of these years not 
under basic law but by Executive order 
or Executive decree. The Appropria¬ 
tions Committee each year has to cry on 
the shoulders of the Rules Committee to 
make in order appropriations for Farm 
Security, because there Is not any basic 
law authorizing the appropriations. 

I think the FSA program has proven 
Itself it is a good program for the man 
who wants a family-sized farm. As a 
member of the minority party, if I re¬ 
member correctly, in many of our party 
platforms we stressed the necessity of 
family-sized farms, and while I do not 
always subscribe to everything they put 
in platforms, I want to point out that we 
have constantly as a party advocated 
family-sized farms as being sound basic 
agriculture. 

Mr. Chairman, it will be remembered 
that the Resettlement Administration 
and its successor, the Farm Security Ad¬ 
ministration, were created by Executive 
orders and other pertinent documents 
dating back to April 30,1935. The per¬ 
tinent part of the creative Executive or¬ 
der provides, in part, as follows: 

(a) To administer approved projects in¬ 
volving rural rehabilitation relief in stricken 
agricultural areas, and resettlement of des¬ 
titute or low-income families from rural 
and urban areas, Including the establish¬ 
ment, maintenance, and. operation, in such 
connection, of communities In rural and 
suburban areas. 

(b) To initiate and administer a program 
of approved projects with respect to soil ero¬ 
sion, stream pollution, seacoast erosion, re¬ 
forestation, flood control, and other useful 
projects. 

(c) To make loans as authorized under 
the said Emergency Relief Appropriation Act 
of 1935 to finance, In whole or in part, the 
purchase of farm lands and necessary equip¬ 
ment by farmers, farm tenants, croppers, 
or farm laborers. 

In addition to the powers enumerated In 
the foregoing Executive orders, the Admin¬ 
istrator of the Resettlement Administration 
(which later became the Farm Security Ad¬ 
ministration) was authorized to acquire by 
purchase, or by power of eminent domain, 
any real property, or any Interest therein, and 
improve, develop, grant, sell, lease, or other¬ 
wise dispose of any such property or interest 
therein. 

The Executive orders referred to were is¬ 
sued by the President by virtue of and pur¬ 
suant to the Emergency Relief Appropriation 
Act for the fiscal year of 1035. 

Now let it be understood that I am 
not here to defend the almost innumer¬ 
able bad things that were done and the 
practices that were indulged In by Tug- 
well and numerous of his successors. I 
was a member of the committee which 
was set up by this Congress without a 
dissenting vote to make an investigation 
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of^ the Faxm Security AdmiuMrfttion. 

committee consisted ol four Dtoio- 
crata and three! RepubUcans, tor 
those who may have fotgotten» the 
personnel of that committee was the 
gentleman from North Carolina [Mr. 
Cooley j, our chairman; the gentleman 
from Virginia CMr. FtAimAeANl, who is 
now the chairman of the House Com¬ 
mittee on Agriculture; the gentleman 
from Missouri CMr. Zhikerman] ; and the 
gentleman from Georgia [Mr. Pace! ; and 
on the Republican side was the gentle¬ 
man from Kansas [Mr. Hope], ranking 
Republican Member of the House Com¬ 
mittee on Agriculture; the gentleman 
frcwn Illinois, Mr. AiffroN Johnson, and 
myself. And I want to further say, at 
the expense of what might be termed 
bragging, this committee worked dili¬ 
gently and long and made what I believe 
to be a very thorough investigation and 
examination of the Farm Security Ad¬ 
ministration and its many and sundry 
activities, and we submitted to the Con¬ 
gress under date of May 6,1944, a unan¬ 
imous report of our findings and conclu¬ 
sions and set out In the report our recom¬ 
mendations in respect to FSA, and fol¬ 
lowing the report, we prepared and in¬ 
troduced the bill which I have heretofore 
mentioned, which, after careful consid¬ 
eration by the full Committee on Agri¬ 
culture, has been brought here by an 
overwhelming majority of the member¬ 
ship of the committee. In order that 
your memories may be refreshed as to 
the todings of the special committee 
which you authorized to investigate FSA, 
I want to review briefly the report made 
by the Cooley committee, having you re¬ 
member, if you will, that this was the 
unanimous opinion of the four Demo¬ 
crats and three R^ublioans who made 
the invest^tion. I think it cannot be 
logically tffiputed that: 

The clear Intent and meaning of the 
Bankhead-Jones Farm Tenant Act was to 
encourage individual farm-home ownership 
and to aid and assist In the rehabilitation 
of destitute farm families on individual 
family-size farms rather than on resettle¬ 
ment projects such as had been theretofore 
created. The will of Congress in this regard 
was clearly expressed In language which was 
free from ambiguity. The Corporation which 
Congress sought by said act to create and 
clothe with authority was neither used nor 
permitted to function. The act of Congress 
was apparently soon forgotten and the pro¬ 
grams of the Farm Security Administration 
were carried on and expanded, in many re¬ 
spects in direct violation Of the views of 
Congress as expressed In said act. 

By legal interpretations placed upon cer¬ 
tain language contained in the Several ap¬ 
propriation acts providing funds for the 
agency, the officials of the Farm Security 
Administration continued to operate an 
ever-expanding land-acquisition program 
under which it illegally acquired title to and 
possession of hundreds of thousands of acres 
of farm land, a very large part of which is 
not now occupied or in cultivation. Funds 
which were appropriated by Congress for the 
purpose of providing loans for needy farm 
families, to be used In the cultivation and 
harvesting of crops, were used in the pur¬ 
chase, through corporate devices and 
schemes, of approximately 2,000,000 acres of 
farm and ranch lands. At the time this 
investigation was undertaken by the com¬ 
mittee the Farm Security Administration, 
through the Cbr]kirati6ns and eob^ratives 
and other projects which it has been re- 


•pon^ble iof havt^ created^ i^parently 
owned anidl'oo&troU^ more amage of cuitl- 
vated lahd than Any o^ex^. ^bho Or p^vktb 
^ehey Ih^the Nation, Moreover, the Farm 
Security Administration te the Natioh’s 
largest landlord and is conducting farming 
operations on a larger scale than any other 
individual or corporate farm owner In 
America. 

The most distressing and disappointing 
things about this land-acquisition program 
are the manner in which it has been car¬ 
ried on, the intent with which such lands 
were acquired, and the ixse to which such 
lands have been subjected. Obviously those 
responsible for having acquired such large 
tracts of land and such a large number of 
acres intended that the Government should 
have the ownership and retain the legal 
title to such property in perpetuity and, 
by such program, intended to prevent the 
return of the title to private ownership 
under fee simple deeds and conveyances. 
In this land-acquisition program, the Farm 
Security Administration, instead of start¬ 
ing low-income farm families gn the road 
to home ownership and financial independ¬ 
ence, has operated it In such a manner as 
to prevent actual home ownership and force 
tenants to remain tenants. Thousands of 
those whom the agency has ostensibly un¬ 
dertaken to aid are still tenants, working 
for the United States Government or an 
agency thereof, under contracts which in 
many instances are even more harsh and 
far more exacting than ordinary contracts 
between landlords and tenants. 

Families have been colonized, regimented, 
and supervised to an extent which cannot 
possibly be Justified. It has been insisted 
arbitrarily that they keep records which 
many of them have found Impossible to keep 
and maintain. They have been told what 
crops to plant and how they must be culti¬ 
vated, They have been told from whom they 
must purchase and to whom they must sell. 
Their bank accounts have been completely 
controlled and kept under Joint ownership 
by the Government, and they have not even 
been permitted to select their own work 
stock and other equipment. Supervisors of 
the Farm Security Administration have In¬ 
sisted upon discussing with members of the 
family the most intimate relationships. Es¬ 
pecially on resettlement and rural-rehabili¬ 
tation projects, members of the family have 
been subjected to physical examinations 
which should not be required. The heads of 
the families have been given gratuitous ad¬ 
vice as to the number of children they should 
have. On many of the projects, tenants, or 
clients, as they have been called by officials 
of the Farm Security Administration, have 
not been advised fully as to the rights and 
privileges which they should be free to exer¬ 
cise under contracts and agreements which 
they have made with the Government. They 
have been required to pay money without be¬ 
ing informed of the purposes for which it 
was being paid. Their contracts and agree¬ 
ments have been frequently changed In ac¬ 
cordance With the ever-changing wishes and 
desires of the officials in bharge ol the af¬ 
fairs of the agency. These factors have 
caused great uncertainty and confusion in 
the minds of these unfortunate farm 
families. 

The kind and extent of supervision given, 
as indicated above, was another Instance of 
the Administrators of Resettlement Admin¬ 
istration and Farm Secttrlty Administration 
going to extremes. The Federal agency mak¬ 
ing loans to Idw-income farmers should be 
authorized, where necessary, to give sensible 
supervision to the farmers and their fami¬ 
lies. But this supervision, if that is the 
proper designation of the servlees in ques¬ 
tion, does not necessarily have to be f\ir- 
nished to every borrower, and. the nature of 
it should be llihited by the xteAds of the par¬ 
ticular fanner. Zt should never be carried to 


the extreme of dictating ^the plans.for the enr 
the .social, comhiihdty^ Ahd fAnilly . of 
the bdndwer. n Ihould be limited to teasoh- 
able and practical sugkAetlons and advice' in 
farm and home planning and management. 
Obviously, supervision of tbe character dis¬ 
cussed in this paragraph Is vastly different 
from requiring the borrower arbitrarily, to 
keep voluminous records, demanding that he 
buy or sell to certain designated persons, and 
keeping all of the income from the fanning 
operations under strict supervision and con¬ 
trol of a Government official. Moreover, in 
all the transactions between borrowers and 
the agents of the Government rturnishing the 
service, the borrowers should be dealt with 
fairly, should be fully informed of their 
rights and privileges, and their ideas and 
preferences for doing things should be giyen 
full weight by the Government agents. 

Pursuant to the Executive orders herein¬ 
before referred to, the Administrators of the 
Resettlement Administration and tbe Farm 
Security Administration, having colonized 
end regimented destitute farm families as 
above stated, exercised the authority con¬ 
ferred upon them with great liberality as well 
as with extreme prodigality. 

They established, maintained, and oper¬ 
ated communities and villages in rural and 
suburban areas; built and maintained streets, 
roads, and highways, shops, stores, and ware¬ 
houses. hotels and inns, recreational halls 
and community houses and playgrounds, and 
other places of amusement. They built power 
plants and water systems. They built hos¬ 
pitals and rest homes, sewage-disposal plants 
and irrigation systems, creameries and can¬ 
neries, packing plants, and factories for the 
manufacturing of numerous articles, Includ¬ 
ing pants for men and full-fashioned hosiery 
for women. They built and financed dairies 
and grain elevators, cotton gins, potato 
houses, and other storage facilities. They 
provided modernly equipped homes, with all 
conveniences and facilities. They made 
loans and grants of Federal funds according 
to their own wishes and desires and for Just 
about everything from marriage licenses to 
burial expenses. They provided funds for the 
payment of lodge dues and poll taxes, for work 
stock, tractors and plows, and for farm im¬ 
plements of every kind and description. They 
furnished money with which to buy cows and 
BOWS, and bulls and boars, and with which 
to pay for family subsistence and for feed, 
seed, and fertilizer, and for the harvesting 
and marketing of crops. They provided funds 
for the purchase of stock In corporations and 
for the payment of dues in cooperatives. 

Rural slum clearance is, of course, a con¬ 
summation devoutly to be wished, but in 
the prosecution of an undertaking of such 
great magnitude, proper consideration should 
be given to the human elements Involved. 
We cannot lose sight of the fact that Ameri¬ 
cans of today were bom In a land of freedom, 
and though they may be poor, they are still 
devoted to the communities of their nativity 
and to the township or county In which their 
fathers and mothers have resided and in 
which they were bom. The efforts of the 
Farm Security Administration to colonize un¬ 
fortunate American families, most of whom 
were poor, but all of whom had a pride of 
ancestry and a love of their native communi¬ 
ties, encountered many unsurmountable ob¬ 
stacles and in most l^^tances. In its efforts 
to colonize such families, the agency met with 
dismal failure. 

Americans still love the friends, the 
schools, the churches, and the other institu¬ 
tions which they knew and cherished in their 
childhood. Zn its efforts to transplant 
American families in places located at temote 
distances from the scenes of their early life, 
the Farm Security Administration appar¬ 
ently attached slight inportanoe to the natu¬ 
ral instincts of the individuals it sought to 
aid and assist. The families were in^lred 
by the hope that they would soon be on the 
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md >9 liom oiMierililp md flasndiftl 
ounijr. inwy vm maindtd ot tMr low 
itftiutmM xtf liylng mod. of tbo biardablpt 
mhUd l^kof wore eonvttnt^y enooimtortsyi. 
Tb^ wm torturod by ftorloi ot intoieruit 
and meriponbry landlords, who were exploit* 
Ins tham and daprlTinf tham of the bettar 
thhtgs Of life. They were Intrigued by 
etorlas of aleotrlo lights and bathtubs, refrig¬ 
eration, pressure cookers, modern e^lpment, 
and the arts of good farming on fertile soil, 
and they were assured of a better environ¬ 
ment and the oomforts of a better home. 

With great oonfldenoe and mental oomfort 
and satisfaction, and relying upon the faith 
they had in their Oovemment, they moved 
to GKivemment projects In search of the 
promised land, in many Instances only to 
Hod desolation and disappointment which 
they had not theretofore known. After 
moving on the Oovemment projects, many 
of these families waited for long months for 
their homes to be built and for water with 
which to irrigate the parched lands upon 
which they were supposed to earn a liveli¬ 
hood. They waited in vain, while ina^eri- 
enced engineers tried to build Irrigation sys¬ 
tems which, even now. are not functioning 
properly. Many families were induced and 
persuaded to move upon lands which the 
offlclals of the Farm Security Administration 
knew, or In the exercise of ordinary good 
Judgment should have known, could not pos¬ 
sibly be profitably cultivated. On many of 
these projects, there was not even a house 
that was Ht for human habitation, and many 
of the families were forced by the necessities 
of thetr situation to live In hog houses while 
waiting for the Farm Security Administra¬ 
tion to provide better dwelling places. With 
lands unfit for farming and houses unfit for 
human habitation, these families waited and 
continued to wait in vain for water and for 
homes. During all of this time, the Farm 
Security Administration provided the fami¬ 
lies with loans, which both borrowers and. 
the lender knew could not be paid at 
maturity. 

As a consequence of this Short-sightedness 
and utter lack of good business Judgment, 
the officials of the Farm Security Adminis¬ 
tration have been responsible for many 
worthy farm families being hopeleeely bur¬ 
dened with debts which they cannot now 
poBSlbly pay, debts which never should have 
been incurred, but which now should be ad¬ 
justed, so that these worthy and unfortunate 
families might be relieved of financial bur¬ 
dens which they should not longer bear and 
which they may never hope to repay. Pamt- 
lles living on resettlement farm units have no 
way of knowing when or whether they would 
be eligible for home ownership, and con¬ 
sequently they have gone on from year to 
year hoping that they would be given a deed 
to the tract or parcel of land in their pos¬ 
session, and be permitted to execute notes 
for deferred payments, to be secured by a 
deed or trust or mortgage, In the opinion 
of the committee, many of these familtes 
have even in great adversity demonstrated 
their competency, are worthy of home owner¬ 
ship and, upon a proper adjustment of their 
financial obligations, would be eligible for 
deeds to the property they are now occupy¬ 
ing. 

On the other hand, many of the famines 
now occupying units on resettlement pro¬ 
jects are not now and probably never wlU 
be eligible for home ownevshtp, because of 
physical Incapacity or mental Incompetenoy 
to engage profitably in farming. Many of 
them were physically and mentally handi¬ 
capped at the time they moved on resettle¬ 
ment projects and from the very start had 
little or no chance to succeed as farmers. In¬ 
stead of aiding such families in finding more 
remunerative employment, the Farm 
asoudty Administration has continued to 
make loans upon loans knowing , that m an 
likelihood such loans would never be repaid. 
By keeping such families on resettlement 


projects, the agency has prevented the oeeu- 
panoy of euch units by persons who might 
have succeeded as farmers and might have 
attained economic and social stability within 
a reasonable time if they could have received 
the funds which Farm Security Administra¬ 
tion continued to give to those whom it ap¬ 
parently considered as permanent benefici¬ 
aries of the funds appropriated for loans and 
grants. 

Mr. Chairman, at the expense of being 
tedious. I have quoted somewhat at 
length verbatim from the report filed by 
the Investigating committee and it 
should be understood that every member 
of that committee is a friend of the 
objectives of farm security as was con¬ 
templated by the Congress, and because 
of their friendship to those objectives 
and in order that it might have a perma¬ 
nent status, the committee Immediately 
followed Its report by Introducing legis¬ 
lation which we believe will accomplish 
the objectives endorsed by the Congress 
and safeguard the funds that will be ap¬ 
propriated in the future from being ex¬ 
ploited by either incompetent adminis¬ 
trators, should we be unfortunate enough 
to find ourselves confronted with such, 
and also protect the use of the funds from 
the exploitation of those who might 
again get into the organization who are 
interested in sabotaging the fundamental 
concepts of land ownership and agricul¬ 
tural freedom and who might attempt 
to again put into operation the numerous 
communistic patterns that stood out so 
preeminently in the administration of 
the act under Mr. Tugwell and his very 
able successor, Mr. Baldwin, who now 
occupies a very prominent place in the 
CIO Political Action Committee. The 
so-called Cooley bill is an outgrowth of 
the work of the select committee and 
when it made its report on May 9, 1944, 
the same being House Report No. 1430, 
Seventy-eighth Coi^rress, second ses¬ 
sion: Union Calendar No. 942; it accom¬ 
panied the report by recommending ap¬ 
proval for H. R. 4384, Introduced on 
March 13. 1944, by Mr. Coqxjby, chair¬ 
man of the select committee. That bill 
was referred to the Committee on Agri¬ 
culture, and after hearings held from 
March 29, 1944, to May 15, 1944, was 
again referred to the select committee 
for further study and after additional 
consideration and conference, H. R. 4384 
was revised, reintroduced on May 24, 
1944, as H. R. 4876, and favorably re¬ 
ported with amendments by the House 
Committee on Agriculture. The bill was 
not acted upon during the seventy- 
eighth session of Congress, and with per¬ 
tain minor changes in language and cor¬ 
rections in dates, was reintroduced in 
the Seventy-ninth Congress first session 
by the gentleman from North Carolina. 
Congressman Coolzy. as H. B. 2239. 
It was referred to the Committee on Ag¬ 
riculture and is in substance the same 
as H. R. 4678. On February 6, 1946, the 
House committee reported favorably H. 
B. 4873, setting up and creating an Ag- 
riculturBl Credit Agency. This bill is 
known as the Flannagan bill, having 
amonf Its objectives a Consolidation of 
all Federal afi^cultural lending agencies. 
mm House, by an overwbdiiiing vote, ap¬ 
proved the Flannagan bill, and H. R. 2289 
has been amended by the committee to 
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conform with the provisions of the Pl^n- 
nagan bill. 

Mr. Chairman, I respectfully submit 
that my position and record as a Mem¬ 
ber of Congress for the past 6 years in 
respect to curtailing the expense of Oov¬ 
emment in cutting appropriations to the 
bone, so to speak, in eliminating as many 
boards, bureaus, and commissions com¬ 
patible with efficient and economic ad¬ 
ministration, is well known and the rec¬ 
ord will show that 1 have been as con¬ 
sistent for retrenchment and a balanced 
Budget as any Member of this House, and 
in supporting this bill I have neither re¬ 
treated nor changed my position. I am 
convinced that the PSA program is the 
one program that will give to this country 
family-sized farms: It is the one pro¬ 
gram that will enable thousands of our 
citizens to own and reside on their own 
farms. It is a return to the homestead 
conception of American agriculture. 
The program is here to stay, and the only 
question remaining is whether or not we 
shall operate Farm Security from year to 
year by Executive order and Executive 
decree, or whether we shall give It a 
permanent status under basic law. If 
we give it a permanent status, if we adopt 
the provisions of this bill, I am fully con¬ 
vinced it can be administered much more 
economically. Under the provisions of 
the bill which will authorize insured 
loans, we will be putting to work the pri¬ 
vate capital of our citizens, whose funds 
will be loaned on land to fanners. There 
Is no better securit y. 

Mr. ABBRNBrTHY. Mr. Chairman, will 
the gentleman yield? 

Mr. RIELEY. I yield. 

Mr. ABERNETHY. I was not at that 
time a member of the Committee on 
Agriculture, but I have always been very 
proud of the fact that I voted for the res¬ 
olution which brought about the investi¬ 
gation. I wish to congratulate the gen¬ 
tlemen who composed that investigating 
committee on the result of their effort, 
for as the author of the pending bill has 
stated, it resulted in the elimination of 
many objectionable and unauthorized 
practices in the Farm Security Adminis¬ 
tration. As it is now operating under 
new personnel of sound thinking, it Is 
performing a very fine service to our 
small farmers. 

Mr. RIZLEY. I thank the gentleman 
from Mississippi. I do not believe there 
has been a committee that worked more 
harmoniously. The result of that inves¬ 
tigation is the bill which is now before us 
for consideration. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield? 

Mr. RIZLEY. I yield to the gentleman 
from Minnesota. 

Mr. AUGUST H. ANDRESEN. I have 
a great deal of confidence in the gentle¬ 
man and in the members of the so-called 
Cooley committee. They have done a 
very splendid work in Investigating the 
activities of the Farm Security Admin¬ 
istration. I concur in the recommenda- 
tions that they have made with refer¬ 
ence to cleaning out these communistic 
projects and to force liquidation of some 
of the undesirable things that they found 
In the Faitn Security operation. But I 
felt, as the gentleman knows, that the 
Flannagan bill, which attempts to set up 
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a new agency or a consolidated agency 
of farm credit, should be passed and be¬ 
come a law before we pass on the Cooley 
bill. The majority of the members of 
the committee did not agree with me, I 
would like to say this to the gentleman 
for the benefit of the House that it is my 
hope that the Flannagan bill* which 
seeks to set up a consolidated, efficient 
credit agency for agriculture, is passed 
before the Cooley bill is finally enacted 
into law so that it will fit into the new 
structure and serve a purpose for the 
people of the United States who are in 
need of direct credit. 

Mr. RIZLEY. May I say to my distin¬ 
guished colleague from Minnesota that 
I share the same hope. I supported the 
Flannagan bill, and^I have every reason 
to believe that the Flannagan bill will be 
passed and become the law of the land. 
1 would not go so far as to say, however, 
that I would want to make passage of 
the Flannagan bill by the Senate, and 
the signing of it by the President, a con¬ 
dition precedent to our passing this bill 
because I would not want to operate that 
way in respect to any legislation—^that is 
to say, ^^Now, we have a bill and we think 
it is a good bil], but we want to make 
its enactment contingent on some <^her 
bill.” 

Let me say further to the gentleman— 
and he well knows this fact—that at the 
time the Flannagan Mil was passed we 
had a rule for the consideration of this 
MU anil it waa sMuednled m the calendar 
to come up within a day or two; we re¬ 
called the hill** took it^baick. before our 
committee* again heard fixmr i^reBO^ 
tlves of the farm bureaus* aful had the 
legislative counsel who prepares our Mhs 
appeals^ there ao Idiat.we imcddimopeihr 
coordhmte this MU with the J^animgan 
MU. 

The CHAIRMAK. The time of the 
gentleman from Oklahoma has again 
eicpirtck 

Mr. HOPE. Mr. Chairman,^! yield the 
gentleman; . ipiTtm tes. 

Mr. AUOUST H. ANDB3S9iag. Mr. 
Chairman, wUl the gentleman yidd 
further? 

Mr. ElZLrg. I yidd. 

Mr. AUQUSrr 1 am 

sure that the gentleman wiU admit, that 
there is less need at tiie present time 
than normally for this type of legislation, 
as far as credit is concerned. The Com¬ 
mittee on Appropriations, as the gentle¬ 
man knows, has already provided for 
Farm Security continuance by having 
granted appropriations for this coming 
fiscal year* so, considering land values 
and other excessive costs in connection 
with farming operations, I know that the 
gentleman will agree with me that there 
is less need for the legislation at the 
present time than there .was.4uring Jaor- 

Mr. HIZI 4 BY. X do not know whe^mr 
I want to go quite that far or not, X gdll 
say to my distinguished colleague from 
Minnesota. I realiae that the country; 
presumably, is In a prosperous condition 
and everybody has a pocketful of some 
kind of money. But, as I stated In the 
beginning of my remarks, I have been 
amaaed at the number of eKHservlcemen 


.who have been writing me and telling me 
that they thought they might be able to 
buy a farm, or make a down payment on 
a farm, under the so-called GX bill of 
rights, but they have been unable to do 
so. X have had letters from bankers and 
other businessmen in my community, 
who are familiar with the Pace provision 
of this bill, urging that we enact it into 
law so that private capital can be put to 
work. 

I want to say further to the gentleman 
that X think we ought to stop as soon as 
we can administering any of these laws 
by Executive orders and Executive de¬ 
crees. Ijet us either kill the Farm Ad¬ 
ministration or let us give it basic law 
under which to work. 

Mr. AUGUST H.ANDRESEN, I agree 
with the gentleman that we want to do 
everything we can to provide for the vet¬ 
erans so they can get farms if they want 
them, but may I point out to the gentle¬ 
man that I think we have one greater 
duty when we get back into a peacetime 
econ(«ny again, that is, to provide an 
adequate income for the farmers so they 
can meet their commitments to their 
Government. 

Mr. RIZLEY. The gentleman knows 
he is not going to get any quarrel out of 
me on that score. 

Mr. AUGUST H. ANDRESEN. I rec¬ 
ognize that. 

Mr. RXZLEY. I am one of those who 
have been saying that the farmers have 
beea^taldkig ^ so to speak, for a 
lot of people for a long time. Xt is an 
amaxkig l^dstg te me why some of the 
people thM^az^Tunnixigj^ agriculture 
show amiatently hare much more con¬ 
cern for all other groups than adequate 
hUMuae atitt fair prices for ^ f ann e r . 

X respectfully urge favorable consid^- 
tion azida speedy enlistment of the pend¬ 
ing bill. 

Mr. FLANNAGAK. Mr. Cftiairman, I 
ylMd myself 10 minutes. 

- Mr* ChslrmaB, the farm-security pro¬ 
gram, if rightly adixhnietered, and under 
-the provtstoDs of the bill we Ming to you 
the pr^ier safegum^lnm^been ee^ 
is in mjr opinion the greatest farm pro¬ 
gram ever inaugurated in America. For 
the benefit cd those wtm may thiid:! .am 
a little reckless in my assertion, let me 
give my reason for my broad statement. 
Xt is the greatest farm program ever in¬ 
augurated because it anchors men to the 
land. The most malignant, cancerous 
growth on our Republic is the floating, 
shiftless share cropper and tenant who, 
having no interest in the land other than 
to eke out a bare existence, from year to 
year recklessly mines from the soil its 
substance and strength tmtil at last it 
becomes an eroded and barren waste. 

Under the farm-security program, 
where idghtly administerecL 1 have wit¬ 
nessed wt^ my own eyea a wonderful 
transformation, 1 have seen, the float- 
Ing, shiftless tenant and share cropper, 
rehabilitated under the farm-security 
program, become through land oumer- 
ship not only a lover M the land but a 
guardian of the soil. X have seen him 
under the program taken off the relief 
rolls and placed upon a farm, thus step¬ 
ping from an object M jidty and a puMlo 


charge, necessarily a position so humili¬ 
ating as to crush his spirit, to the proud 
position of landowner and taxpayer. X 
do not believe 1 could make a better 
speech—I know X cannot—^in behalf of 
the farm-tenant program than to read 
one of the numerous letters X have re¬ 
cently received, from a tenant farmer 
down in my district. The letter reads: 

JanesViluc, Va., April 6, 194$. 
Mr. John W. Flannagan, Jr., 

Congressman, Washington, D. C. 

Dear Mr. Flannagan: I'hls past week I 
made the final payment on my farm, which 
I got through Mr. Banner's olfioe In Lee 
County under the tenant-purchase program. 
When I began to tell Mr. Banner how much 
it means to me and to my family to own our 
own farm, he told me to write you about it, 
for this program would be coming up soon as 
to what they are going to do with It In the 
future. 

In 1936 I was a tenant farmer with nine 
In my family. 1 went to Mr. Banner’s office 
andftgot a loan for $290 to buy a mare, a sow, 
a set of harness, and some fertilizer. This 
gave me a better start in farming as I could 
rent a better farm wltlt this stock. With my 
large family, I never had a chance to get 
ahead enough to buy this stock. 

I did well with this loan for 2 years; then 
came a bad year and they renewed my note 
and carried me aUmg, lending me ihe money 
for my fertilzer for the next year, m ISMO 
I foimd that the farm I was renting on might 
be for sate. I talked with Mr. Banner abont 
It. and the committee recommended me for 
a tenant-purchase loan and borxght the farm 
for me in April 1941. 

The price of this farm was $8,040, and tlmn 
Farm Security loaned me the money to oper¬ 
ate for 2 years. 1 raised both stre wti e irtBs 
and tobacco as cash crops and was aMe to 
pay all my indehtedneas on the farm and 
to Farm Security and am now the owner of 
a 76.5-acre farm, free from debt. 

X feel like the Oovernment through this 
office has given me the ohanoe to become a 
Homowner; toraiee my ohttdren and ed w arte 
them and leave .themsomething when I am 
gone, andl don’t know of any other program 
that world have b acked nm and given me 
this chance. My only asaet when 1 llret ap¬ 
plied for assistance wee my f amUy, end banks 
don^ lend money or any other agency that 
I know of on that kind of aeeurlty, 

This pfognumM the best thing Iffiah Juw 
mFer happened to the poor farmer. If there 
Is any way to keep this program goingi for 
the larmtt*. It should be worked out. Tide 
Is a need that wlllniMyr be praaeBt, fbr them 
are more of us amaU l a rmw i than tugaonm 
and we are the people that need a break. 
Farm Security gives the poor farmer the best 
break in the world, and X hope you wlU see 
that he keeps on having this office to come to 
and get the help he needs. I want to again 
say a heartfelt thank you to the Departromt 
of Agriculture for the program that has done 
so much for me. 

Yours very truly, 

Q. W. Dinson. 

Permit me, through the reading of a 
letter, to let the County Committee of 
Lee County, Va., in which county Mr. 
Denson lives, make a speech in favor of 
the passage of this legislation. The 
letter reads: 

JONfiSViLLS, va., April 5,194$. 
Hon. John W. Flannagan, Jr., 

Congressman, Washington, D. O, 

Dear Mr. Flannagan: We, the County FBA 
Committee, for Lee County, Va., would like 
to submit the following information to you, 
knowing that the future of the Farm Se¬ 
curity program wiU shortly be decided* 
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W« hM W9i!ked Idth thifl program in tha 
oapaollisr of a oommiUae, bbth paaelng on 
loan ap^Uoatlona, appraising farms under 
tlis tanmnt-purbhase program, and glvliig su- 
p#rtli>ton to problem oases when needed, 
hare In l^ee Ootinty. 

At present there are some SIO families In 
this oounty with cturrent loans, and more 
than 850 oases that have been made loans, 
and have repaid their indebtedness to the 
Oovemment in full during the time this 
program has been operating In this county. 

We have watched the progress of these farm 
families; seen them raise their standards of 
living from, In some casee, abject poverty 
to a deoeni living, and in many cases become 
landowners, not only under the TP program, 
but a great many oases ^here the FSA has 
llnanoed a man to some livestock which en¬ 
abled him to rent a better farm, he has In a 
few years made enough to buy him a small 
lot and house which gives him at least the 
security of a home for his family. This has 
happened in move cases than one would 
believe possible. 

At the present time this county la making 
loans evexy day to now applicants, among 
whom are veterans of World War n and war 
workers returning to the land. Since JStiu- 
azy 1 of this year, the Lee County office has 
c^sq^oved and made 68 new loans and 64 sup¬ 
plemental loans, and they are still making 
them. They have oolleotcd 116.75 percent of 
the amount schedu l ed for r^yment this 
year and only have 4Q cases that are delin¬ 
quent over a period of 6 months. This kind 
of a program speaks for Itself. 

We are of the opinion that such a program 
will always be needed by the small farmer. 
Until the rural-rehabilitation program was 
set up in 1986 the tenant farmer and the 
one who had hit bad days got nothing but 
sympathy, and mighty little of that, from 
the public and from public lending agencies. 
Words mean less than nothing to a farmer 
who has not made enough to feed his family 
during the year and who cannot get credit 
because of lack of security in chattels or 
land. It would seem to us, from our obser¬ 
vation of this program and work with It. 
that this should be put on a permanent basis. 
We remember well the year that this office 
was stopped from making loans for a period 
while the fate of appropriations and lack of 
lending funds was being weighed In the bal¬ 
ance in Washington. There was deep con¬ 
sternation among the farmers that had 
looked to this office for the necessities of 
crop making. We do not think such a thing 
should happen again. 

We believe that loans—supervised loans— 
should be made Into a permanent organisa¬ 
tion that will become Just as much a part of 
our business system as our banka have be¬ 
come. 

We cannot help but feel that this is. and 
should be, a good business proposition, as 
well as a social experiment. The world Is 
facing a food crisis such as It has never 
known before, and If you let down the poor 
farmers of our own country you will have 
the same crisis before long In our own coun¬ 
try that we deplore in foreign ones. 

The small farmer, the share cropper, who 
never had a friend before this program origi¬ 
nated. is the forgotten man of our country. 
Be lives under conditions that make the 
country gasp when some current writer gives 
the public such books as Tobacco, Road to 
read and shudder over. He has no organiza¬ 
tion to bargain for him, and the first real 
break he has had was when the Government 
set up this agency that would lend him on 
his morals, industry and ability to sow and 
reap a crop. 

He has responded to this agency with all 
the gratitude of his being. He does not, in 
our county, have to be sent a statement when 
his note Is due. The first plkce he heads for 
when he sells his tobacco Is the PSA office, 
and If your Agricultural Committee and our 


Ooagress ootdd hear some of the stumbling 
expressions of deep appreciation that come 
from the Ups of men that have never had a 
real chance before, there would be no need 
to plead fhe cause of PSA's future. 

You are from our section. You know the 
conditions of the farmers In the South better 
than most of our lawmakers, and we urge 
that you do all in your power to make this 
permanent legislation now. Keep this 
agency alive and a growing one. for the 
little fanner, the one that needs the help 
that this program alone gives. 

Respectfully submitted. 

J. N. Steels, 

Chairman. 

L. P. LmoH. 

Committaeman. 

Robsst E. Robebtbon, 

Committeaman. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. FLAimAOAN. I yield. 

Mr. GROSS. Is that letter written on 
Farm Security Administration station¬ 
ery? 

Mr. FLANNAGAN. It is not. That 
letter came frozxi Mr. Denson, whom I 
know perstmaUy. He is grateful to this 
Goveimment for rehabilitating him and 
taking him out of the tenant class and 
putting him In the limdowner class. 

Mr. TARVER. Mr. Chairman, will the 
gentleman yield? 

Mr. FLANNAGAN. I yield to the gen¬ 
tleman. 

Mr* TARVER. I think the gentleman 
knows of my deep interest in the work 
of the Farm Security Administration 
which I have endeavored to contribute to 
so far as I could through my service on 
the Committee on Appropriations. But 
I view with some alarm the proposal in 
this bill to double the limitation on the 
amount of loans which may be made in 
the rural rehabilitation program. It 
seems to me this is a program for the 
poorer farmers and that if the man on 
the farm has need of a loan in excess of 
$2,500, he ought to secure that loan from 
some other lending agency, perhaps from 
a Production Credit Association, rather 
than from the Farmers’ Home Corpora¬ 
tion into which the Farm Security Ad¬ 
ministration Is to be transmuted by the 
terms of this bill. I wonder if the gen¬ 
tleman is strongly opposed to the pro¬ 
posal which T Intend to make in the 
course of the consideration of the bill 
to restore the limitation which we have 
heretofore carried of $2,500 as the maxi¬ 
mum amount of loan in the individual 
case. 

Mr. FLANNAGAN. That is under the 
rural rehabilitation program? 

Mr. TARVER. That is right. 

Mr. FLANNAGAN. In my opinion, the 
program under the $2,500 limitation has 
worked out quite well. I know it has in 
my section. I do not know if there exists 
conditions in other sections that would 
require the raising of the limit to more 
than $2,500. 

Mr. TARVER. The gentleman then 
would be inclined to support the amend¬ 
ment which I intend to offer? 

Mr. FLANNAGAN. I would. If other 
sections will not be adversely effective, 
because ft would mean there would be 
more money to spread out. 

Mr. TARVER. I thank the gentleman. 


Mr. FLANNAGAN. We not re¬ 
habilitating people by lending them 
money. Do not get that into your heads. 
Oftentimes, that is the worst thing you 
can do to a man, to lend him money. I 
am in sympathy with the views expressed 
by the gentleman from Georgia [Mr. 
Takvisr] that we should operate this pro¬ 
gram within reasonable limitations. 

Mr. TARVER. I thank the gentleman. 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Pennsyl¬ 
vania [Mr. Gross]. 

Mr. GR06S. Mr. Chairman, I want to 
direct my remarks to a lew of the ob¬ 
jectives of the bill as set forth in the 
committee report. 1 admire those ob¬ 
jectives, but I want to tell you that my 
confidence in the administration and a 
lot of these organizations and bureaus in 
this present Government just will not 
permit me to believe you will ever get any 
relief out of this bill. 

The report says: 

After the borrower bas been financed by 
the Corporation for five conaeoutlve years, he 
wni have to pay his account In full before 
he can obtain further loans. 

Well, the history , of that is that when 
he could not pay off the first obligation 
to a government agency, there was an¬ 
other government agency that was ready 
to loan him the money to pay off the first 
agency, and there was a third agency, 
many times, ready to loan him money to 
pay off the first two. So he paid off all 
right, but he wais going into debt deeper 
all the while. At the same time we hear 
these *'do-good'’ gentlemen stand up and 
tell how the farmer was paying off. 

These agencies btablished out through 
the country to help the farmers, consti¬ 
tute gigantic pipe lines for New Deal 
propaganda. The 26 carloads of paper 
that are used every day in the Govern¬ 
ment Printing Office go through those 
pipe lines. These agencies have many 
farmers in their clutches like a giant 
octopus. They call the farmers together 
and sell them on subsidies and urge them 
to write us Congressmen to support the 
appropriations to keep them going. Yes, 
they definitely create situations to Justify 
their continuation. 

I can take you to an office now that is 
costing a good many thousand dollars to 
operate. There are five people in it. 
They have three telephones, and they do 
not get one telephone call a day, on the 
average. The man who is at the head 
of it gets nearly $4,000 a year. He comes 
there and unlocks the door In the morn¬ 
ing and goes across the street and plays 
cards until it is time to lock the door 
again, every day. One of the women 
reads magazines all day, another one 
knits, and the other two do not do any¬ 
thing. That is the kind of thing I was ^ 
talking about a few moments ago, about * 
those five people from the Department 
of Agriculture that are down in the Vir¬ 
gin Islands and Puerto Rico investigating 
and dieoking on the school-lunch pro¬ 
grams. They are living in hotels that 
cost $16 a day, driving airplanes from one 
island to the other. They are having the 
time of their lives, with children starving 
all around them. And those are the 
“do-gooders.*’ 
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Now, there Is only one answer to all 
this, that Is couraaeous leadership In this 
Oovemment and courageous Congress¬ 
men who will not make votes the first 
issue of business in this country. We 
need somebody at the head of the Gov¬ 
ernment that is Interested in good, 
sound domestic .policy and in reducing 
the national debt in saving the taxpayers 
money. These agencies of the Federal 
Ctovemment out through the country 
have as much fioor space rented in the 
country as 111 Radio City’s combined— 
more than 200,000,000 square feet; 10 
percent of all the office space in New 
York City rented to the Federal Gov¬ 
ernment. That is terrible. * 

The gentteman from New York CMr. 
Wadsworth] told me one day that away 
back when the Department of Agricul¬ 
ture was young, his pappy was in the 
Senate, and he said: I am alarmed 

at the growth of government. We have 
appropriated $150,000 for the Depart¬ 
ment of AgrlciUture this year.” 

Now, this year 1040, we have appropri¬ 
ated more money ior travel for the agents 
in this one depaatoent of Government 
than it cost to run the. Congress for a 
year, t stated before these agencies con¬ 
stitute a pipe line for New Deal propa¬ 
ganda.' 

In one of my counties 1 have a poor 
farmer whq received a loan from the 
Oovemment. He has hung on and still 
has the loan^ The Philadelphia Record, 
a New Deal mouthpiece, carried a story 
oh March 5, 194$, together with a large 
picture, a couple of l^rm Security agents 
rode up to his farm some time ago when 
the old gentleman was away, and they 
got one of the boys to lead out an old 
jack and an old mare and two little mules 
which they had raised; one of them a 
year old and the other 2 years c^d. And 
they took a picture and published It in 
the Philadelphia Record. I have a pic¬ 
ture of it in my office. "Here,” they say, 
"is a man that Farm Security has saved 
from the sheriff.” Now he is on the 
high road to prosperity with an old Jack, 
an old mare, and a mortgage of $12,000, 
and a stack of bills and letters that say. 
"We are sorry to report.” 

Now it Is ridiculous to claim that a 
man with an old jack, and an old mare 
that can only produce one colt a year 
which may or may not isny" is 
ever going to pay ^ interest, let idone 
the principal on such debt. This all 
shows the ignorance of the agents of the 
Department of Agriculture. 

Ye gods! These pipe lines of propa¬ 
ganda that go out are disgusting and 
humiliating. The time has come for the 
taxpayers to rise in their wrath in arms 
against this thing. 

Mr. ABBRNETHY. Mr. Chairman, 
will the gentleman yield? 

Mr. GROSS. No; I will not yield. The 
gentleman knows this is the truth and 
that his party Is responsible for it. 

The CHAIRMAN. The time of the 
gentleman from Pennsylvania has ex¬ 
pired. 

Mr. HOPE. Mr. Chairman, 1 yield the 
gentlem an five add itional minutes. 

Mr. 4HBSNETHY. Mr. Chairman, 
now T^jtlipe gentleman yield? 

Mr. Q@|K)S6. 1 cannot jdeld. 


It IB Just perfectly rldicuknu. Let us 
get back to this mule story up here in 
Pennsylvania, where the man had his 
picture puMii^ed in the greatest Demo¬ 
cratic newspaper in the country with two 
mule colts, one last year and one this 
year, and an old Jack and an old black 
mare. He cannot by the rules of nature 
have more than one colt a year, and 
that puts him on the highway of happi¬ 
ness and prosperity through the Farm 
Administration to pay the Interest on a 
$12,000 mortgage and aU these debts. 
Now, let them be fair, let them be honest. 
This outfit has put more people in the 
hole than they have ever pulled out. 
Ihey have made more Communists in 
this country and squandered more money 
in absolute silly hopeless propositions 
than one could ever believe. 

The thing 1 resent throughout is the 
insincerity of the administration. They 
have but one objective^ and that is votes. 
The joke, however, is that the trend is 
the other way.: The entire country is 
disgusted. Just like it is here. There 
are a Icit--seyeral mlHion—Government 
etnplo3rees andlhey want tbeir votes; no¬ 
body was ever able to expl^ how here 
in Arlingt^ and Montgomery Counties, 
where there are more Government em¬ 
ployees Umh any other place in America, 
they .went Republican IkUheJast election. 
Why? They Just could not take it any 
long^. Many of them are honest. They 
would not be a party to it any longer. 
They saw where It was leading. They 
saw this program was going to leave them 
without Jobs. 

I want to say to you gentlemen from 
the South that If you will push this for¬ 
ward now, if you win have the courage 
to go ahead with this program I will help 
you forward It. It states here that you 
are going to stop sending out this propa¬ 
ganda, Well, you have many precedents 
to overthrow with this outfit. It states 
you are going to stop a lot of these func¬ 
tions that have been carried on under 
Executive orders, that you are going to 
combine these things. All these inten¬ 
tions are good, without doubt. One of 
the things I remember my mother’s tell¬ 
ing me when I was a kid was: "Son, the 
highway to hell is paved with good in¬ 
tentions.” Here the administration has 
a challenge. Nobody knows that any bet¬ 
ter than the fellows In this administra¬ 
tion. They have never had good inten¬ 
tions and they are not going to have a 
chance to carry them out for they have 
licked themselves by the reckless expend¬ 
iture of our money and the regimenta¬ 
tion of our lives. The country’s only hope 
lies in a complete change and I am happy 
to say the arrow points in that direction. 

Mr. Chairman, I yield back the balance 
of my time. 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Michigan 
[Mr. HomcAN]. 

Mr. HOFFMAN. Mr. Chairman, the 
gentleman from Pennsylvania [Mr. 
Gross] does not need to worry over¬ 
much about the Members of the House 
from the South. The reports which come 
to us in the northern section of the coim- 
try are to the effect that the gentlemen 
from the South are on their way out. 


Their buddtes, the PAC and Sidney Hill¬ 
man Just do liot like them any more. 

The gentlemen frcftn the South have 
gone along with Sidney and his outfit, 
but. as so often happens, you never can 
satisfy that kind of people, and they are 
not satisfied with you, although you may 
have done a very good Job here for the 
country—^that is, as good as you could 
under the leadership you had and the 
handicap you had. You have tried; we 
all admit it. I think most of the Repub¬ 
licans really love you deep down in their 
hearts; we would like to see some of you 
come back much rather than see Sidney’s 
hired men, but you are on your way out. 

We tried to wanvyou. I recall in 1937 
and 1938, when the CIO was going strong 
up in Michigan and we had our sit-down 
strikes. Speaking from the well of the 
•House, a gentlemanirom the South, that 
veiy distinguished, eloquent, fluent gen¬ 
tleman from Mississippi [Mr. Rankin,] 
asked: “Why do you not wash your dirty 
linen up in Michigan?” The reply was 
made to him: "The CIO will be down in 
^our country.” no,^* said Mr. 

Rai^n, "they will not come down there. 
If they do we will take care of them.” 

But they are down there now, they are 
organising, they are registering the 
voters and some of the Members have 
already met defeat. X recall that you 
had here at one time a gentleman from 
Alabama, a very, very patriotic Ameri¬ 
can, well qualified to represent the peo¬ 
ple of his district and the people of the 
country—his name was Joe Starnes. 

You also had a gentleman here from 
the far West, another qualified, active 
man—I think his name was Costello. 
But they went the way, they followed the 
path, pointed out by Sidney. Two good 
men you lost at one time, and there have 
been others. 

Some of the present Members are so 
disheartened now I understand they will 
not even make the effort to run again. I 
may say to the gentleman from Penn¬ 
sylvania, do not worry too much about 
these gentlemen from the South. They 
are here just temporarily, Just for a 
short time. Wish them Godspeed and 
let them retire. 

I was somewhat Intrigued, I was almost 
persuaded, by the eloquence of the gen¬ 
tleman from Virginia [Mr. Flannagan]. 
I listened to him very intently and T got 
the idea that the farmers’ troubles were 
all over because some legislative program 
had been put through by the deficit 
spenders. 

I Joined, too. with the gentleman from 
Oklahoma [Mr. Rizlet] when he ex¬ 
pressed the hope that all the returning 
veterans were going to get out from 
U'>der the brass hats. We have heard 
considerable in the last few days about 
the brass hats who, it is alleged, did not 
treat the privates with all the respect 
and consideration that the privates 
thought they should have received while 
they were in the Army. So the privates 
in the armed services want to get out 
from under restrictions. 

Well, God bless the boys, they do not 
know what they are stepping into when 
they get out of the Army and get back 
home. 
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The treotleman from Oklahoma said 
they wanted to be out in the country 
where they could get some land and 
homes of their own, raise and educate 
their children, maybe have a cow, pig, 
and a few hens, perhaps now and then 
a duck, and feel at home down on the 
farm. Well, when those boys get out 
of the Army and if they are able to get 
a piece of land, and I hope everyone 
who wants to will, what fill they find? 
They will find regimentation, restric¬ 
tions, more regimentation than they had 
In the Army, even. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. HOPE. Mr. Chairman, I yield 
the gentleman five additional minutes. 

Mr. HOFFMAN. Mr. Chairman, I 
thank the gentleman. 

When the boys come home they will 
find out about a lot of things. When dad 
or the father-in-law puts up the money, 
or he uses that money he has saved while 
he was in the Army, to make a down 
payment on a farm, the first thing he 
will learn is that the old house needs 
sofne repairs. He will want one or two 
boards, perhaps a shingle or two or a 
roll of roofing pgper. Where is he go¬ 
ing to get It? 

The last time I was home, and I have 
not been there for some time, I found 
that the watet was running through the 
roof down on the oak floor there. I asked 
the boys, '"Why in the world do you not 
get the roof fixed? Do you not know 
enough to keep the roof fixed?” They 
answered, "'Dad, we cannot do it.” So I 
went downtown. I was going to fix it 
up right away. I talked with all the 
roofing fellows in town and I could not 
get any roofing paper. They said. “You 
just cannot get it.** I told the boys, “For 
heaven's sake, get some tar and gravel 
and fix it if you can.” 

You cannot buy any pans or tubs to 
put under the leaks in the roof to catch 
the water, so I had to do something. 
Well, I got a letter. They fixed the roof 
by putting some patches on it. 

We had a store building that needed 
flooring. They wanted some lumber. 1 
said, "Why don't you put some flooring 
in there and fix it up so that the A & P 
can move In there? They will pay you 
good rent.’* They said, "We cannot get 
the lumber.” 

Now, the veteran coming back home 
will find the same situation. He will 
want maybe a shovel, not to lean on, but 
to work with. A gentleman from down 
In Ohio who bought my lUnch this noon, 
a manufacturer, said, "I want to get a 
price so that I can make shovels. We are 
losing 10 cents on every shovel we manu¬ 
facture. But the OPA will not give us a 
price.” 1 said, "That is all right; that 
fits into the pattern.” 

Pretty quick they will want them on 
relief so that they can tell them. "Don’t 
you see what we are doing for you? Here 
is your check.” 

Maybe this boy that Is coming back 
from the Army when he gets on the 
farm, maybe he will want to get his house 
fixed or his pig pen fixed. Maybe he 
will want to get a shirt, and maybe he 
will want a suit of clothes. Maybe he 
Xen-213 


Wftzits a drag or a plow t>r a disk. Is he 
going to get it? 

Mr, KBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. HOFFMAN. Sure, it is your con¬ 
stituents that keep us from getting those 
things. What does the gentleman have 
on his mind? _ 

Mr. EBERHARTER, I was Just won¬ 
dering whether the gentleman from 
Michigan does not think that the vet¬ 
erans coming back home and finding all 
these conditions- 

Mr. HOFFMAN. Will remember that 
the New Daal has been in power for 12 
years. Sure he will- 

Mr. EBERHARTER. That the vet¬ 
eran will realize that this shortage ex¬ 
ists because the people of this country 
made up their minds to furnish the Army 
and the Navy and the Marine Corps with 
all the material they needed, and that 
necessarily there is a shortage now. The 
gentleman would not infer that we 
should have cut short the needs of the 
Army and the Navy and the Marine 
Corps , so that when ^e veterans come 
back they could have all these thlnf s? 

Mr. ,HCMFPMAN. Np, l^at is why I 
objected all jthe time while the war was 
on to those strikes that were hinderinig 
production; when the men in the front 
lines needed all this help. I was always 
kicking ^ about those strikes. And as i 
remember, the gentleman from Pennsyl- 
.vania was always excusing those men on 
strike. 

Now that the veterans are coming 
home, they are going to find that the 
OPA has fixed the price so that no manu¬ 
facturer can go ahead and make the 
goods to fill existing needs. You can 
talk about inflation and high prices, but, 
after all, when the boys come back and 
have this money in their pockets, and 
when they go to market and find they 
cannot buy a shirt, when they find they 
cannot buy farm machinery, when they 
learn that the Harvester employees are 
on strike—and many of these strikes are 
Jurisdictional disputes—sure, they are 
going to come here and say, "What in the 
world did we fight for?” 

Then, when the time comes along and 
they cannot do all the work themselves, 
they discover that, by getting up In the 
morning at half past four and working as 
farmers do, all day long until sun down, 
they cannot get the job done, then they 
find that they cannot get anybody to 
work for them because all the boys are in 
town working In the factories at $1.25 or 
$1.50 an hour. 

The CHAIRMAN. The time of the 
gentleman from Michigan has again ex¬ 
pired. 

Mr. HOPE. Mr. Chairman, I yield the 
gentleman three additional minutes. 

Mr. GROSS, Mr. Chairman, will the 
gentleman yield? 

Mr. EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. HOFFMAN. Will the gentleman 
get me some mor e time if 1 do? 

Mr. EBERHARTER. The gentleman 
has already had 13 minutes. 

Mr. HOFFMAN. Oh, well, I will not 
bargain with you. 1 will yield to the gen¬ 
tleman from Pennsylvania, a good Re¬ 
publican* 


. Mr. GROSS. Will the g^ttleman teU 
jne where they are getting all this lum¬ 
ber to build the Atlantic City race track? 
I understand they are getting carload 
after carload of it. 

Mr. HOFFMAN. The New Deal Is 
probably trying to take the minds of the 
people off of this trouble, and when they 
can get these people to go there and take 
their minds off by gambling, maybe 
nobody will criticize them for it. 

Mr. EBERHARTER. The chief com¬ 
plaint I get from the veteran is this: 
That the prices of everything they need 
and they want to buy are too high, and 
90 percent of the veterans I talked to are 
strongly in favor of a more stringent 
OPA than we have at present, so that 
they will be able to buy things that they 
need at a price that is reasonable and 
one that will not allow the profiteers to 
take advantage of them at this time. 

Mr. HOFFMAN. The gentleman Is 
talking about profiteers? 

Mr. EBERHARTER. That is light. 

Mr. HOFFMAN. All right. The vet¬ 
erans want houses. You remember what 
Bowles wrote on the lith day of Jan¬ 
uary to Wyatt.. He said we must have 
these prefalulcated houses and we.must 
have $609,600,000 to pay the manufac¬ 
turers so that they can have what? 
These are his woords: "A generous profit.*^ 
Yoa think those veterans are going to 
be happy over paying the manufacturers 
of prefabricated houses a generous 
profit? 

What the veteran wants is a .home 
which he and his wife can build on their 
own land out of material such as daddy 
and granddaddy used to build their 
houses. They do not want any glorified 
brooder house or hog pen planned and 
manufactured at an exorbitant price by 
some bureaucrat here in Washington 
and which they will have to pay for at 
an outrageous price in the years to come. 

Mr. COOLEY. Mr. ChtUrman, I yield 
15 minutes to the gentleman from 
Georgia [Mr. Pace], 

Mr. PACE. Mr. Chairman, I should 
like to confine my remarks to what we 
call part 2 of the bill, beginning on page 
35. 

I believe it will be agreed that there 
can never be security on the farm unless 
the farmer has fertile soil. I am sure 
most of you have seen farms where the 
price of the farm commodity was of small 
consequence. I have seen them where 
you could treble or quadruple the prices 
of the commodity and yet the farmer 
would have extreme difficulty in making 
a living, because the fertility of the soil 
was not there to produce the crops. 

I think that a good portion, maybe the 
greater portion of the depletion of our 
soil, which is our greatest natural re¬ 
source, has been brought about by ten¬ 
ancy. That is a natural consequence. 
If a man—and a tenant is usually a poor 
man—rents a place with his family to 
provide for, he is not permitted the op¬ 
portunity, and frankly he rarely has the 
interest, to preserve and to build up the 
soil.* Therefore, we have great areas of 
this country where our soil has washed 
away, is badly depleted, and its produc¬ 
tion is quite limited, due entirely to ten¬ 
ancy. I do not believe we will ever be 
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able to build up and to maintain the fer¬ 
tility of our soil until we ha?e the fam¬ 
ily-size farm in every part of this Nation, 
where the man goes not as a tenant on a 
12-month or 24-month lease, but enters 
upon the premises as his oWn home, 
something to love, something to work for. 
It Is there that we find one who is Inter¬ 
ested In building smd conserving the soil. 

For a number of years the Congress 
has appropriated funds, beginning with 
$10,000,000 a year. Uien $25,000,000 a 
year, and now $60,000,000 a year, for use 
In a farm-tenant purchase program. 
That Is Government money. It is ap¬ 
propriated out of the Treasury of the 
United States. Loans are made at 3 per¬ 
cent interest. Up to now. while that has 
been a helpful program, it has shown 
little effect In reducing tenancy through¬ 
out the Nation. Realizing that condi¬ 
tion. Marvin Jones, who served in this 
House. I believe for 20 years, prepared a 
plan a number of years ago while he was 
yet chairman of the Committee on Agri¬ 
culture. setting up a system of insured 
mortgages lor farm-tenant purchases. 
That plan in substance, with some mo<h- 
fications. forms part g of this bill. The 
plan is seif •^uj^orting. The plan oon- 
templates the use of private capital in 
heuof taxpayers’money. There are now, 
as we all Icnow. billions of dollars of pri¬ 
vate ofl^ital lying idle. Ihis plan is to 
make use of that private capital racier 
than appropriations by the Government. 
Here is the plan. On the whole it Is the 
same, with some necessary variations, 
with the FHA program which has been 
In effect now for 5 or 6 years. Under that 
plan nUHlons of homes have been con¬ 
structed in the towns and cities of this 
Nation. Under that plan the home 
builder buys a lot. That generally repre¬ 
sents about 10 percent of the cost of the 
project, and he gets the balance of the 
loan from the bank and the Government 
Insures the loan against loss. Under that 
program millions of homes have been 
constructed throughout this Nation and 
are now enjoyed by those who live in oiu- 
towns and cities. What we ask in title 
II of this bill is that you grant the same 
privilege to those who live on the farms 
and to those who work in the fields and 
provide the food and fiber to feed and 
clothe the millions who are now living 
in the FHA homes in the towns and cities. 

The newspapers reported last week that 
there was reported out by some commit¬ 
tee of the Senate a long-term housing 
program for slum clearance. The news¬ 
papers announced that it carried a rural 
construction plan as a part of the pro¬ 
gram. That program provides for never- 
ending subsidies. You are all familiar 
with how these subsidies are paid now. 
That is continued. The Government 
makes a contribution of a certain per¬ 
centage of the cost of construction and 
maintenance of those housing projects so 
that they may be rented at reasonable 
rates. I do not believe the farmers of 
this Nation are interested in such a pro¬ 
gram on the farms. On the whole, those 
who till the soil are independent men. 
They want to work for what they get and 
they want to get what they work for. 

In my judgment, the provisions of the 
bill reported out toy the Senate win re¬ 


ceive but little Interest from those who 
are on the farms. The proposal we are 
making to you today carries not one 
penny of subsidy. We hope vOry sin¬ 
cerely it carries hot one penny of expense 
to the American taxpayers nor to the 
United States Government. Here is the 
way it works. John Smith is a tenant. 
He wants a little home and a little farm 
of his own. He selects a farm; he pays 
down 10 percent of the cost; he goes to 
^e bank or other lender and he asks a 
loan of the additional 90 percent. The 
bazdc or other lender files an application 
with the insurance corporation for the 
Insuring of that loan. It is appraised. 
The normal value Is determined and the 
corporation then commits itself to in¬ 
suring 90 percent of that value, just ex¬ 
actly as Is dope in FHA. 

At this point I want to call especial at- 
tentloh to one provision of the bill. As 
yon all know, we are now suffering from 
some inflation In farm land values. That 
was taken into consideration in the draft- 
thg of this legldation. So under this bill 
the vahms that are insured are on the 
basis 6f normal values. That is to say. 
not on the basis of reasonable values; 
not on the baCis of present market values; 
but on values over a long period of years. 
Mepdent upon the earning capacity of 
tte farm, so that the committee can 
assure you that in this section of the bill 
authorlzizig the insurance of tenant pur¬ 
chase loans there is not the slightest con¬ 
tribution toward any inflationary ten¬ 
dency. but just the reverse is the effect 
of the bill. All values must be on a long¬ 
time normal basis, based upon the earn¬ 
ing capacity of the farm over a period 
of years. 

The bill provides for the setting up of 
an insurance fund. It provides that the 
banks. Insurance companies, private 
lenders shall receive interest on the in¬ 
sured loans of 3 percent. In addition to 
that, the borrower pays each year 1 per¬ 
cent into the insurance fund. That 1 
percent is divided two ways. One-half 
of It. or one-half of 1 percent is paid into 
the Insurance fund as a premium for the 
insuring of the mortgage. The other half 
of it, one-half of 1 percent, is paid into 
a special fund to pay the administrative 
expenses of administering the program. 

I call that to your especial attention 
because it is the purpose of the commit¬ 
tee that this program shall be self- 
sustaining without any cost to the Gov¬ 
ernment and without cost to the tax¬ 
payers. The only assurance we can now 
give you is that if it does not prove to be 
self-sustaining, the one-half of 1 per¬ 
cent. then, of course, when that develops 
the committee will recommend legisla¬ 
tion to make It self-sustaining. 

By the lender receiving S percent, by 
the borrower paying an additional 1 per¬ 
cent into the insurance fund, this will 
make this type of loan, the farm-tenant 
purchase loan, bear an over-all rate of 4 
percent, which Is the same rate now 
charged for loans by the Federal land 
bank. 

This program has been studied for 
years. It is not aB my woik. It Is not 
entirely the work of the committee, but 
It is work over a period of years begin¬ 
ning with our former distinguished 


Member, Marvin Jones. 1 hope that this 
part of the bill at least, in fact all Of the 
bill, may have the unanimous approval Of 
the House, 

Mr. POAGB. Mr. Chairman, will the 
gentleman yield? 

Mr. PACE. I yield. 

Mr. POAGE. I did not serve on the 
subcommittee that worked out the de¬ 
tails of this bill, but I think the subcom¬ 
mittee which did it did one of the finest 
pieces of work that has ever been done 
for agriculture In a long time. I want 
to express my appreciation to this sub¬ 
committee that worked out the details 
for the fine work they have done, and to 
the gentleman now addressing us for the 
work he has done in bringing a sound 
plan into this bUl^and giving the farmers 
the advantage of the same sound financ¬ 
ing that we provided lor city people a 
long time ago. 

Mr. PACE. I thank the gentleman. 

Mr. HOPE. Mr. Chairman. I yield 5 
minutes to the gentlman from Nebraska 

Mr. CURTIS. Mr. Chairman, the New 
Deal administration secured from the 
Ooz^ress the authority to extend the 
Heciproeal Trade Treaty Act. with its 
further reduction of 50 percent in our 
tariff rates, under false and misleading 
representations. 

Members of the House wiU vividly re¬ 
call the dramatic presentation, on the 
floor of the House. June 15. 1945, when 
the Speaker, in reading a personal letter 
from the President of the United States, 
supporting the appeal of the New Dealers 
for the continuance of the Reciprocal 
Trade Treaty policy, emphasized that 
section of the letter wliereln the Presi¬ 
dent assured the Congress and the Amer¬ 
ican people that "'no segment of Ameri¬ 
can industry, agriculture, or labor would 
be traded out." 

Many Members of the House, Demo¬ 
crats as well as Republicans, were hesi¬ 
tant to authorize a further reduction of 
69 percent in our tariff rates. These 
Members knew, as well as did those who 
voted against the authority requested, 
that in view of our higher standards of 
living and higher production costs, in 
the production and transportation of 
both farm and industrial goods, that 
competitive foreign goods and commodi¬ 
ties can be and will soon be delivered into 
our American consuming markets at 
total delivered costs which are less than 
our costs of production. 

In fact, tt is my considered opinion that 
the Speaker and his associate leaders of 
the Democratic majority knew that un¬ 
less some very definite assurances were 
given to nuiny Members of the House by 
the President of the United States, the 
legislation would have been rejected. 

How reciprocal are these allegedly re¬ 
ciprocal trade treaties? 

The record of performance of these 
so-called reciprocal trade treaties show 
that every foreign country, other than 
possibly Canada and a few of the Latln- 
American countries, has repudiated in 
whole or in part the pledges which they 
made when they entered into these trade 
treaties with us. 

Is it to be expected that the United 
States alone Is bound to adhere to the 
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terms of these reciprocal trade treaties? 
Is it to be understood that we should con¬ 
tinue In force reciprocal trade treaties 
with a country which furnished aid, 
munitions, and timing instruments to the 
Nazis during the war, and permit the olS- 
cials of that country to penalize Ameri¬ 
can Industries by refusing to them the 
privilege of purchasing and securing the 
delivery of goods and merchandise of 
that country? 

Is the New Deal administration to con¬ 
tinue to adhere to a policy which 
threatens the continuance of one of 
America’s principal national defense in¬ 
dustries and which Jeopardizes the work 
opportunities of several thousand of 
America’s skilled workers by our Nation 
refusing to cancel or to terminate a so- 
called reciprocal trade treaty with a 
country which without hesitancy dis¬ 
criminates against American trade and 
commerce? 

Has the appeasement policy of the 
New Deal extended to the point where 
any country in the world, especially those 
countries with which we have entered 
Into reciprocal trade treaties, can thumb 
Its nose at the request of the State De¬ 
partment officials seeking a correction in 
the terms of such trade treaties? 

The records of the Ways and Means 
Committee are replete with pledges made, 
by officials of the State Departmait that 
in any case where an American industry 
could show that increased imports were 
harmful to such industry that notice 
would be given the countxy from which 
these increased imports came and that 
correction would be made or that the 
trade treaty would be terminated. 

Time after time when presented with 
facts, not theories, showing the dangers 
which confronted American industry, 
agriculture, and labor, the proponents 
of trade treaties talked about the pro¬ 
tection which they had placed in the 
Mexican Trade Treaty. They implied 
that the same protection would be ex¬ 
tended to all other trade treidies. 

In this case, as in many others, the 
statements were false and were misleads 
ing. They were amntrently used for the 
purpose of deeei^d^ and hoodwinking 
the Congress and the American people. 

The State Department officials have 
known for the past few years that Im¬ 
ports of Swiss-made watches mid watch 
movements had Increased to a point 
where the Imports alone each year ex¬ 
ceeded the annual consumptive capacity 
of the American markets. 

The State Department officials well 
knew that during the war, the entire pro¬ 
ductive capacity of the American watch 
industry was turned over to the armed 
forces producing timing mechanisms so 
essential to our winning of the war. They 
also knew that the Swiss watch cm^el 
was not only shipping millions of watches 
and watch movements to American mar^ 
kets but they also knew that the timing 
mechanisms used by the Nazi In the kill¬ 
ing and maiming of more than a million 
American boys and girls were stQiplied to 
them by the same Swiss watch cartel. 

The State Department officials were 
officially advised by the industry, and by 
the representatives of the woikers that 
this Industry could not continue In busi* 


ness and compete with the American dis¬ 
tributors of the Swiss watch cartel unless 
a quota limitation was imposed upon such 
imports. 

The Assistant Secretary of State, act¬ 
ing in the absence of the Secretary, Dean 
Acheson, finally prevailed upon to issue 
a public statement following notification 
to the Swiss Government, that a limita¬ 
tion of 3,000,000 watches or watch move¬ 
ments for the 13-month period ending 
December 31, 1946 would have to be 
agreed to. For the 9 years prior to our 
entry Into the reciprocal trade treaty 
with Switzerland, the average yearly im¬ 
ports controlled some 47 percent of the 
American market. 

Mr, Chairman, during the war, with 
American plants and workers devoting 
their full production to the armed forces 
for essential war purposes, the Swiss 
cartel controlled 100 percent of the Amer¬ 
ican market. During the later months 
of 1945, each month more Swiss watches 
and watch movements were Imported 
than in any of the prewar years. Surely 
with such a record, a limitation of not 
more than 2,630,000 for a 12-month pe¬ 
riod was not excessively restrictive. 

Is a pledge on the part of the President 
of the United States to the Congress and 
to the American people, made for the 
purpose of securing the adoption of leg¬ 
islation, to be lightly cast aside? Surely, 
not even the New Dealers will admit that 
they have stooped to such a low in order 
to have the Congress delegate to the 
Chief Executive powers reposed by the 
CoQstttuttoii In the elected representa* 
tlves of the peoi]de. 

The President of the United States, 
through a letter presented to the House, 
pledged that, with the extending of the* 
authority to continue reciprocal-trade 
treaties, we could be assured that no seg¬ 
ment of American Industry, agricultuxe, 
or labor would be traded out. Has that 
pledge been kept? It hag not. 

The President of the Uriited. States^ in 
the making of that pledge,, we all admit, 
is dependent on his t^ppolntees in the De¬ 
partment of State WoarzT out his com- 

I note at page A1998 of the App^Mtix 
of the CkmosnnzoicnL Rbooso wherein 10 
progressive members oi the Masaachu^. 
setts tkdegation, head^ by the g^tle- 
maa from Massachusetts IMr. HolmxsJ 
and, including among others the name ^of 
the esteemed minority leader, have re¬ 
minded the President of the United 
States of his pledge. They have also 
called his attention to conditions which 
are deplorable and have asked him to re¬ 
view the sins of omission and commis¬ 
sion on the part of the State Department 
officials who have weakly submitted to 
the demands of the American distribu- 
.toni of Swiss watches, and wsdich move¬ 
ments, and to the refusal of the Swiss 
Qovemmait to live up to its agreement 
to advance and enlarge commerce and 
trade between these two Nations. 

The appeal the Massachusetts dele^ 
gatten is couchedt in plain and highly^ 
conservative language. They appreciate 
that the President of the United States 
has delegated the making of and the en¬ 
forcement of reciprocal trade treaties to 
the officials of the State Department. 


The State Department has failed, or 
has deliberately overlooked the fact, that 
the so-called reciprocal trade treaties we 
have entered into are a two-way street. 

This particular situation is most in¬ 
teresting in that while our American pro¬ 
ductive plants wore out a good part of 
their machinery and tools in devoting 
their entire productive capacity to sup¬ 
plying the highly essential needs of our 
own and our Allied armed forces with 
those timing mechanisms so essential to 
our winning of the war, producers of the 
Swiss-watch cartel were producing sim¬ 
ilar timing mechanisms for the use of 
the Nazis to kill and maim more than a 
million American men and women. 

The American watch-making industry 
can use available watch-making machin¬ 
ery available and for sale In Switzerland. 
The American distributors of Swiss-made 
watches arid watch movements, who were 
able by devious means and methods to 
export from Switzerland, through the 
Nazis lines, some 26,000,000 watches 
and watch movements, during the pe¬ 
riod when the Nazi armed forces com¬ 
pletely surrounded Switzerland, realized 
that a reconverted American watch¬ 
making industry, with a fair opportunity 
of selling the product of American labor, 
to Americans, threatened the continu¬ 
ance of their onerous pro^. Natural^r 
they opposed the limitation of three mil¬ 
lion on imports ot Swiss-made watches 
set by the l>epartment of State officials. 
Likewise, througir their iafluesee with 
the Swiss-watoh cartel, they forced the 
Swiss Goverameiii effldalB to to 
our Ameiioan citizens the right to ^purr^ 
chase and especially to secure delivery 
of available watch-making machinery. 

Is it possibte timt. unto 
these so-called reidprocal-tiade treaties, 
which we have entered hite supposedly 
with the purpose of ^enlarglQg, trade and 
commeree with other .nati(ms« that the 
other natiima aie: pernto 
permit deliverpr to Ameitoui 
machinery aikd.;otto judicles ire^ of¬ 
fered for sale to others? 

Some i»ontltsxBgo(;uBeiof the oltohtof 
the few remaining American \wateh- 

American markets, afto surveying the 
country, honored the city oi Llneohi, 
Nebr., a part of my congressional dis¬ 
trict, by decidlDg to establish a branch 
plant there. This plant, we uzulerstand, 
would provide profitable employment for 
some 2,000 workers. 

Handicapped by the competition of 
competitive products, the total delivered 
costs of which, I understand, will be some 
50 percent of the cost of American- 
made watches; further handicapped by 
the inability of the company to secure 
delivery of machinery and tools, avail¬ 
able to citizens of (^her oountei^; how 
long will it be before this company 
and other American companies dis¬ 
continue the production of American- 
made watches and become assemblers 
and distributors nf Swi 8 s*^mail 0 wat<^es 
and.watch movements? 

It is my understanding, from testi¬ 
mony presented to the Ways and Means 
Committee, that the profits available to 
the assemblers and distributors of Swiss 
made watches would greatly exceed the 
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profits available to these American com- 
imnies who have provided employment 
for some six or eight thousand American 
workers, and more important than either, 
have provided an ever ready industry so 
essential to our national defense. 

Secretary Wallace of the Department 
of Commerce was one of those who ap¬ 
peared before the Ways and Means Com¬ 
mittee advocating the extension of the 
reciprocal trade treaties and the further 
reduction of our tariff rates of 50 percent. 
He is also a member of the Interdepart¬ 
mental Board which initiates and con¬ 
trols our entry into and the enforcement 
of our trade treaties. 

Secretary Wallace advocates full em¬ 
ployment and predicts that we will soon 
have 60.000,000 Americans fully em¬ 
ployed, provided that the Congress au¬ 
thorizes the expenditure on his part of 
an astronomical "number of billions of 
American taxpayers dollars. 

Just how are we to provide these 
60.000,000 of jobs for America’s workers 
and farmers if we are to transfer the 
jobs of thousands of our workers, espe¬ 
cially those skilled in the production of 
weapons so essential to our national de¬ 
fense to countries so cooperative with our 
enemies? 

How long are we to remain strong and 
powerful, as advocated by President Tru¬ 
man last Saturday, if we continue to 
jeopardize or eliminate those American 
industries which the Army, the Navy, and 
the Congress have publicly recogni^ as 
essential to our national defense? 

The New Dealers, no longer sure of the 
support of that which was the Demo¬ 
cratic Party, are now dependent on the 
CIO, the PAC, and their associated 
groups not only for votes but for the 
millions of dollars in campaign funds 
with which they hope to purchase the 
coming congressional elections. 

It will not be denied that Henry A. 
Wallace, Secretary of Commerce, is a 
political spdcesman for the CIO and the 
Political Action Committee. As the 
spokesman of that group, he recently, 
while holding office as a Democrat, urged 
the election to Congress of a left winger, 
alleged by some to be a Communist, in¬ 
stead of the nominee of the Democratic 
Party. 

Likewise, it will not be denied that the 
same Henry A. Wallace, Secretary of 
Commerce, is the brother-in-law of the 
Swiss Minister to the United States. 

Is it possible that the same foreign 
influences whidi have manifested a de¬ 
sire to weaken our national defenses, 
and which are known to have a tre¬ 
mendous influence in the CIO working 
together with those tied by family 
strings to the Swiss government have 
sufficiently Influenced the Secretary of 
Commerce, supposedly acting as an 
American official, to intercede with the 
State Department in support of the 
American distributors of the Swiss 
watch cartel? 

Mr. PLANNAGAN. Mr. Chairman. I 
yield 10 minutes to the gentleman from 
California [Mr. VoOrhisJ. 

Mr. TOOEHIS of California. Mr. 
Chairman, this bill comes to you from 
the Committee on Agriculture as a part 
of a program by o^lr eommlttee to pre¬ 
sent to the House and have passed by 


the Congress and enacted into law a 
program for American agriculture which 
will be a program originating in the Con¬ 
gress of the United States, It happens 
that this particular part of the program 
is one in which 1 have a very deep and 
abiding Interest. 

I believe It is perfectly evident that the 
future of a democratic government, the 
future of a society such as we have cher¬ 
ished here in the United States through 
the years is dependent upon the pres¬ 
ence in the Nation of the maximum num¬ 
ber of Independent, family-sized farm 
owners who can make a good living In 
the farming business. The whole objec¬ 
tive of this legislation is to promote that 
end. As such, it is aimed to strengthen 
the very fundamentals of the whole 
American conception of agriculture. 

In the second place, we have through 
the years been permitting a program un¬ 
der the Farm Security Administration to 
go forward. I have supported it earnest¬ 
ly, but the only basis upon which that 
program has been carried on has been 
the basis of Executive orders plus the 
passage of appropriation bills by the 
Congress. That is not the right basis. 
We have appointed a joint committee for 
the so-called reorganization of the Con¬ 
gress. I do not like to call it that, I like 
to speak about the strengthening of the 
Congress. One of the ways to strengthen 
the position of Congress Is for Congress 
to lay out in basic legislation exactly how 
it proposes to have certain programs car¬ 
ried on and to stlpulalie in the most exact 
way it possibly can just what is to be 
done, how it is to be done, what the lim¬ 
itations of power are to be, what the ob¬ 
jectives are to be, and the methods to 
be used for accomplishing them. That 
is what the subcommittee which worked 
out over many months* labor on this bill 
and brought before our full committee. 
It is what our full committee brings be¬ 
fore the House today. 

There are two parts to this legislation, 
roughly speaking; one of them is the 
production or rehabilitation loan pro¬ 
gram, and the other Is the farm tenant 
loan program. Both programs are to be 
administered by the Farmers’ Home 
Corporation, an agency authorized many 
years ago but permitted to rest in peace 
and quietude without anything being 
done about it during all that time. The 
bill proposes to use that agency and into 
that agency to cover all the direct lend¬ 
ing activities of the Government with 
regard to agriculture. I happen to be¬ 
lieve that the rehabilitation loans are 
very Important. They might better be 
called production loans, for I think that 
is what they really are. Every single 
study of the problems of American agil- 
culture that I have had an opportunity 
to read in recent years—and I have read 
a kood many of them—has emphasized 
the fact that one of the answers to our 
problem had to be to enable that large 
group, about half of the farmers of this 
eountiy, who actually produce only about 
20 percent of the commercial crops that 
are sold, to enable that one-half of our 
farmers to have a better basis for suc¬ 
cess in their farmsteads and In their 
livestDCk and in ttidr equipment than 
they have heretofore been able to have. 
The purpose, therefese, of these produo* 


tions loans, these seed and feed loans 
or rehabilitation loanis. Is to enable the 
man who Is on the land trying to make a 
go of It to have a better chance to do 
so, to enable him through these loans 
to not only repay the loan to the Gov¬ 
ernment but also to be able to Increase 
his own net worth and the efficiency of 
his farm operations. 

It seems to me that it is evidently im¬ 
portant in many, many parts of our Na¬ 
tion that there should he a greater di- 
versiflcatlon of agricultural activity. 
That is true, in my judgment, because 
our agriculture should so far as possible 
depend upon the domestic market for 
the marketing of as much of the farm 
crop as is possible. A further diversi¬ 
fication of our agriculture would make 
that more nearly possible and will make 
possible the production of crops not only 
higher In nutritive value in many cases 
but also in return to the farmers. That 
also is the purpose of the rehabilitation 
loans. 

I now come to the question of farm 
tenant loans which 1 shall discuss only 
briefly and say that I agree whole¬ 
heartedly with what the gentleman from 
Georgia has said about their importance 
and about the desirability of in this bill 
making possible a much broader pro¬ 
gram in this field than we have ever 
had before. I take it to be admitted 
by every single Member of this body that 
to that extent that man not owning a 
piece of land can be enabled to own a 
piece of land the social welfare of the 
Nation as well as its economic gain, and 
the preservation of our soil, have been 
greatly advanced. Whatever criticisms 
I might have, and I have some, of the 
particular method of handling these in¬ 
sured loans, I am not going to mention 
them today because the general objec¬ 
tive is far too important for that. 

I now want to speak about one point 
which may be a matter of controversy. 
It has already been raised. To my mind 
the one method that offers the very best 
opportunity that the farmers of America 
as well as other groups of people, for 
that matter, have of solving their eco¬ 
nomic problems without the help of Gov¬ 
ernment, without any type of Govern¬ 
ment action coming into the picture in 
these difficult times Is through the or¬ 
ganization of cooperatives. What the co¬ 
operative amounts to is a business organ¬ 
ization in which a large number of peo¬ 
ple with every small means or resources 
or capital are able to pool those small 
resources and carry on for the benefit 
of people as producers rather than for 
people as stockholders or for the benefit 
of people as consumers Instead of for the 
benefit of people as stockholders, as a 
business undertaking. 

rdo not want this bill to carry any 
implication that in the minds of the 
Members of Congress the farm coopera¬ 
tives of this Nation are not a most im¬ 
portant and a most constructive element 
and force In enabling the farmer first, to 
have something to say about the price 
at which he sells his crop and, second, to 
have something to say about the price 
he pays for certain of his basic farm sup¬ 
plies. 

Here we have a chance for people to 
do for themselves, to solve their prota- 
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letna for themselves aad through ttielr 
own efforts tmd the application of 
sound principles. 

I do believe that the bill should carry, 
as It does, a prohibition against any loans 
being made to a cooperative association. 
Nor would I object to a prohibition In the 
bill against any loan being made where 
there is a stipulation that a man should 
join a cooperative. I want It to be com¬ 
pletely neutral about the matter because 
I do not believe that the Government 
should foster cooperatives. I think their 
virtue is that they are free agents created 
by the people for the people. I want 
them to stay that way. In view of the 
bitter attacks, based upon this Informa¬ 
tion, that are now being made against 
farm cooperatives, it would be, in my 
opinion, a great mistake for us to carry 
in this bill language that could be in¬ 
terpreted as being an attack upon those 
Institutions which I believe to be so con¬ 
structive. 

Mr. Chairman, I would like to pay my 
most sincere compliments to the mem¬ 
bers of the subcommittee who worked so 
long and so hard upon this bill. I had 
hoped for many years, even though I 
might not have the whole program for 
farm security that I might want, that 
nonetheless we would come to the day 
when the House would consider a piece 
of basic legislation so that it might stipu¬ 
late how the program was to be con¬ 
ducted, correct things that might be 
wrong, and launch the program with a 
straightforward legislative authoriza¬ 
tion such as it should have had many 
years ago. 

Mr. DE LACY. Mr. Chairman, will the 
gentleman yield? 

Mr. VOORHIS of California. I yield 
to the gentleman from Washington. 

Mr. DE LACY. Is it the gentleman’s 
understanding that the various func¬ 
tions that are now being performed by 
the PSA and other agencies are Just 
transferred to the new corporation but 
^n no wise limited or undermined? 

Mr, VOORHIS of California. Those 
functions are all transferred to the Farm¬ 
ers’ Home Corporation, and they are 
transferred with specific direction as to 
how the loan shall be made, to what 
group of borrowers, for what purposes, 
and all the rest of it which is set forth in 
the bill, 

Mr. ZIMMERMAN. Mr. Chairman. 
Will the gentleman yield? 

Mr. VOORHIS of California. I yield 
to the gentleman from Missouri. 

Mr. ZIMMERMAN. We all know that 
the reason the special committee was 
set up to make an investigation of farm 
security was due to certain policies that 
had been followed by those who admin¬ 
istered farm security. 

Mr. VOORHIS of California. That is 
right. 

Mr. ZIMMERMAN. They had done 
some things that did not meet with the 
approval of the public, and a lot of crit¬ 
icism was heaped upon Farm Security, 
and this committee went into these ac¬ 
tivities that had brought reproach upon 
this Farm Betmrity and had brought a 
lot of people to oppose further continu¬ 
ance of Farm Security; so that in the 
special committee that was set up by 


the House to make this investigation. I 
may s4y to 'tiie gentleman from Wash¬ 
ington, we sought to spell out the pow¬ 
ers and the functions that could be car¬ 
ried out under the Farm Security Ad¬ 
ministration and we preserved, we felt, 
an of the essential and necessary pow¬ 
ers that will be necessary to cause this 
institution to function In behalf of the 
people for whom It was created. 

Mr. VOORHIS of California. In a 
word, I think what the subcommittee 
did was to preserve the core of the pro¬ 
gram as always Intended. 

Mr. ZIMMERMAN. That is correct. 

Mr. VOORHIS of California. Namely, 
to enable the farmer to improve his op¬ 
portunity for a prosperous and worth¬ 
while farm life, and that they lifted out 
some of the other Jobs that were from 
time to time given to that agency which 
had nothing to do with the central pur¬ 
pose. 

Mr. HOPE. Mr. Chairman, I have no 
further requests for time. 

Mr. PLANNAGAN. We have no fur¬ 
ther requests for time, Mr. Chairman. 

The CHAIRMAN. All time has ex¬ 
pired. The Clerk will read the bill for 
amendment. 

The Clerk read as follows: 

Be it enacted, etc .— 

SHORT TITLE 

Section 1. This act may be cited as the 
“Farmers’ Home Corporation Act of 1940.” 

Mr. PLANNAGAN (interrupting the 
reading of the bill). Mr. Chairman. I 
ask unanimous consent that the further 
reading of the bill be dispensed with and 
that the bill be open to amendment and 
subject to points of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from Vir¬ 
ginia? 

There was no objection. 

Mr. TARVER. Mr. Chairman, I have 
several points of order to submit. 

My first point of order is against the 
language contained on page 5, lines 4 to 
15, inclusive, on the ground that it con¬ 
stitutes an appropriation upon a legisla¬ 
tive bill and is out of order for that rea¬ 
son. That language reads as follows:' 

(c) The funds appropriated, authorized to 
be borrowed, and made available under the 
•Items “Farmers’ crop production and harvest¬ 
ing loans” (under the heading 'Tarm Credit 
Administration”), “Loans, grants, and rural 
rehabilitation", and “Farm tenancy”, in the 
Depajtment of Agriculture Appropriation 
Act, 1946, to the extent that such funds are 
validly obligated or committed by the Bsore- 
tary of Agriculture, the Governor of the Farm 
Credit Administration, or their delegates, 
shall not lapse on June 30, 1946, but shall be 
continued available for use by the Corpora¬ 
tion in fulfilling such obligations or oommlt- 
ments, subject to the limitations set forth in 
the acts appropriating or authorizing such 
funds, 

I make the same point of order against 
the language contained on page 6, lines 4 
to 18, Inclusive, as follows: 

(e) All funds made available by appropria¬ 
tion or authorization to the. Secretary of 
Agriculture for the fiscal year 1947 for loans 
and administrative expenses for carrying on 
the farm tenancy program shall be avaUable 
to the Corporation for loims under the inro- 
vlslons of sectiqn 40 (d) (13) (A,) hereof and 
for administrative expenses Incident thereto. 


All such appropriations and autlioiliiatlonB 
for loans, grants, and. mraL iehabltitation 
and farmera* crop pitidaoUon luid 
loans shau be available to the dhvporation 
for loans for the purposes of sootion 40 (4) 
(13) (B) hereof and for administrative ea- 
penses incident thereto. The limltatiohs on 
the amounts of each such appropriations dnd 
authorization for loans and administrative 
expenses for each such purpose shall be 
observed by the Corporation. 

I make the same point of order against 
the language contained on page 6, lines 
19 to 25, inclusive, and on page 7, lines 1 
to 5, as follows: 

(f) There is hereby trantf erred to the Cor¬ 
poration from the revolving fund established 
for the purpose of increasing the capital of 
the regional agricultural credit corporations, 
pursuant to Section 84 of the Farm Credit Act 
of 1033, approved June 16. 1938, as amended 
(U. S. C„ 1940 ed.. title 12, sec. 1148a), 
$10,001,000. $1,000 of the funds so trans¬ 

ferred shall be used for capital of the Cor¬ 
poration, as provided in section 40 (b) (1) 
of the Bankhead-Jones Farm Tenant Act, as 
amended, and $10,000,000 of such funds shall 
be covered into the farm tenant mortgage in¬ 
surance fund, pursuant to section 11 (a) of 
the Bankhead-Jones Farm Tenant Act, as 
amended. 

Mr. FLANNAGAN. Mr. Chairman, 
while I am not certain, 1 am afraid the 
points of order are well taken. 

The CHAIRMAN (Mr. Traynor) . The 
points of order are well taken. The Chair 
sustains the points of order. 

Mr. TARVER. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Tarvwi: On pagfe 
11, lines 4 to 10, inclusive, strike out the 
proviso. 

Mr. TARVER. Mr. Chairman, I do not 
believe it was the intention of the com¬ 
mittee to insert the proviso with the im¬ 
plication which must necessarily adhere 
to the language my amendment proposes 
to strike. I read that language: 

Provided, however. That expenditures for 
administrative costs involving more than one 
fund, such as for supplies, equipment, and 
personnel, may be apportioned by the Corpo¬ 
ration equitably among the several adminis¬ 
trative expense appropriations involved. All 
sums BO appropriated shall be allocated to the 
Corporation in such amounts and at such 
time or times as the Secretary may determine. 

It has always been the practice that 
the Committee on Appropriations or the 
subcommittee having Jurisdiction of the 
particular appropriation bill under con¬ 
sideration should require Justifications as 
to amounts necessary for supplies or 
equipment and for personnel for every 
organization In Government for which It 
becomes our duty to nmke appropria¬ 
tions. Tbe language I am asking the 
Committee of the Whole to strike Wo\ild 
give to the Corporatioh the authority to 
equitably apportion any amiropriatlons 
which might be made for admUiistratlve 
expenses. Under this language, the Cor¬ 
poration might take appropriations 
which have been made for equipment and 
transfer funds provided for that purpose 
to the employment of personnd, or it 
could take funds provided for supplies 
and make them available for personnel, 
or it could take personnel funds and make 
them available lor supplies or equipment. 
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I sure, after conferring with the 
chairman of the committee, the gentle¬ 
man from Virginia [Mr. BIaknaqan] , that 
this was not the intention of the com¬ 
mittee, and 1 hope that the amendment 
may be agreed to by the Committee in 
order that these subject matters may be 
subject to review by the appropriate ap¬ 
propriations subcoipmlttee and such 
funds for the various types of expenses 
appropriated as may be justified by evi¬ 
dence, and not have the matter left in 
the discretion of the Corporation. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. TARVER. I yield to the gentle¬ 
man from North Carolina. 

Mr. COOLEY. It occurred to me that 
the language on page 10, beginning in 
line 17, might do the same thing the gen¬ 
tleman has in mind. 

Mr. TARVER. I have read that lan¬ 
guage, but it is in conflict, in my judg¬ 
ment, with the proviso which proposes to 
vest in the Corporation administrative 
discretion. 

Mr. COOLEY. Does not the language 
on page 10 provide that Congress shall 
specify in each act appropriating funds 
die amount-available for each of the au¬ 
thorized purposes of the Corporation? 

Mr. TARVER. That is correct, but 
the gentleman goes ahead in this proviso 
and says that expenditures for admin¬ 
istrative costs involving more than one 
fund, such as for supplies, equipment, 
and personnel, may be apportioned by 
the Corporation equitably among the 
several administrative expense appro¬ 
priations involved. That is in direct 
conflict with the preceding provision. 
It proposes to vest in the corporation 
itself discretion as to how it will use the 
funds which have been appropriated for 
administrative expenses and will author¬ 
ize the shifting of funds from one pur¬ 
pose to another without the previous 
approval of Congress. I think that is 
something the gentleman did not Intend 
to authorize. 

Mr. COOLEY. 1 Just cannot agree 
with the gentleman that the language 
is at all objectionable because this Cor¬ 
poration will be administering rural re¬ 
habilitation loans and likewise will be 
administering tenant purchase funds— 
and also insured mortgage funds. They 
will be employing personnel, acquiring 
equipment and supplies, and so forth, 
and it seems to me that that is just a 
detail which should be left to the Cor¬ 
poration and the board of directors 
rather than to Congress. 

Mr. DIRKSEN. Mr. Chairman, wiU 
the gentleman yield? 

Mr. TARVER. I yield to the gentle¬ 
man from Illinois. 

Mr. DIRKSEN. The language that 
the gentleman from North Carolina re¬ 
fers to would apportion the money as 
between basic purposes as recited there¬ 
in. Under the proviso, this money 
would be available for administrative 
expenses and would be ai^ortioned 
within the administrative expenditures. 
I think the gentleman from Georgia is 
on perfectly sound ground. 

Mr. COOLEY, Does the gentleman 
believe that CongrOas should be con¬ 
cerned about that detail? 

Mr. DZREBEiN, Definitely. 


Mr. COOLEY. Does the gentleman 
beheve that Congress should specify how 
much of the administration money shall 
be made available for rural rehabilita¬ 
tion loans, how much for tenant pur¬ 
chase loans, and how much for insured 
mortgage loans? 

Mr. DIRKSEN. That is taken care of 
in the earlier language you referred to. 
But if they come along with a million 
dollars for administrative expenses un¬ 
der the proviso, they can allocate all of 
it and transfer so much of it to supplies, 
so much of it to equipment, and so forth. 
That is a matter that ought to be justi¬ 
fied before the Subcommittee on Appro¬ 
priations. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. TARVER. Mr. Chairman, I ask 
unanimous Consent to proceed for two 
additional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. TARVER. Of course, if the only 
authority they desire is as interpreted 
by the gentleman from North Carolina, 
the Inclusion of the proviso would be 
useless verbiage. If they Intend to abide 
by the directions given by Congress in 
the appropriation of the funds and not 
use any more for personnel than Con¬ 
gress appropriates for the purpose of 
personnel, then why insert the proviso? 
The trouble is, the proviso expressly au¬ 
thorizes the taking of money which has 
been appropriated by Congress for one 
purpose and devoting it to another 
purpose. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. TARVER. I yield to the gentle¬ 
man. 

Mr. COOLEY. Suppose, as was sug¬ 
gested by the gentleman from California 
[Mr. VooRHiB], an employee is perform¬ 
ing duties which affects three or four 
different funds. That certainly would 
be desirable. For instance, some clerk 
or secretary may have duties requiring 
her to work in connection with rural 
rehabilitation loans, insured mortgage 
loans, and tenant purchase loans. 

Mr. TARVER. Every department has 
cases of that kind. The portion of the 
time attributed to one function would be 
apportioned to that function and the 
portion attributable to another function 
would be charged to the other fimction. 
The trouble is, your language here goes 
so far beyond any such provlidon as 
that—which provision would be entirely 
unnecessary because that is done every 
day in every department of the Govern¬ 
ment. You authorize the taking of 
money appropriated by Congress for one 
particular purpose and transferring it 
to another purpose without the consent 
of Congress. 

Mr. COOLEY. I do not construe the 
proviso in the way the gentleman from 
Georgia does. 

Mr. TARVER. I think It can clearly 
be construed only in that way. I cer¬ 
tainly hope Committee of the Whole 
will strike out the proviso and leave in 
the language of ihe bOi which requires 
Congrm to iesigmite how mudi It in¬ 
tends for one purpose and how miich 
tor another and which would then re¬ 


quire the administrative authorities to 
obey the directions of Congress as cpn- 
talned in the appropriation blit. 

. The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. VOOEHIS of California. Mr. 
Chairman, I rise in opposition to the 
amendment. 

Mr. Chairman, I would like to point 
out to the Committee that the piirpose 
of this language is quite clear. It has 
to do with administrative expenses where 
one individual, for example, performs 
functions which affect both the farm 
tenant purchase loan program and also 
the production-loan program. There 
may be an Individual, for example, who 
is a receptionist in the front office of 
the Farmers’ Home Corporation. I 
think all this language provides is that 
the Corporation may itself say that half 
of her salary shall be charged against 
the rural rehabilitation loan program 
and half of it shall be charged against 
the tenant purchase loan program. 

Furthermore, it would appear to me 
that Is quite necessary to be done, in 
view of the language on page 10. which 
provides that Congress shall stipulate in 
the appropriation bill the exact amount 
that shsdl be used for the different parts 
of the program. 

Mr. COOLEY. Mr. Chairman, will 
the gentleman yield? 

Mr. VOORHIS of California, I yield. 

Mr. COOLEY. Would not the same 
thing apply to equipment purchases? If 
it was used by three different funds, it 
could be apportioned among the three 
different funds, such as stationery and 
supplies, office furniture, equipment, and 
so forth. 

Mr. VOORHIS of CaUfornia, As I 
understand it, that is the purpose of the 
language. Personally, I do not think it 
is a particularly important point, but I 
do believe that before the House votes 
on it, it should bear in mind what the 
purpose of the language is. It seems to 
me to be an altogether proper provision. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

The question is on the amendment 
offered by the gentleman from Georgia 
[Mr. Tarver]. 

The question was taken; and on a di¬ 
vision (demanded by Mr. Tarver ), there 
were—ayes 7, noes 28. 

So the amendment was rejected. 

Mr. TARVER. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Tarver: On page 
15, line 14, strike out the word ‘‘initiar* and 
Insert “total”; 

In line 16, strike out “$3,500” and insert 
“$2,600”; 

In line 20. strike out “$3,000” and Insert 
“$2,600.” 

Mr. TARVER. Mr. Chairman, the 
purpose of this amendment is to restore 
the limitation which we have customarily 
carried in the Agricultural Department 
appropriation bill of $2,800 upon the 
amount of any individual loan. 

The bill as reported from the com¬ 
mittee proposes to authorize a maximum 
loan of $$/KKl. The limitation of #2,500 
was Inserted by the committee and ap- 
i»:oved by the Congress several years ago 
for the purpose of stopping certain 
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abuses which had grown up in the ad- 
minlstHrtlott of the affairs of tha Farm 
Security Administration. It has been 
eff^tive for that purpose. 

This is a poor farmers* program. This 
is a program to help the most needy class 
of farmers in the United States. I have 
always supported It. I support It now. 
1 believe it ought to be legislatively au-^ 
thorlsed for the reasonable purposes for 
which it is at present being carried on, 
but I do not believe that the limitation 
on the amounts of loans which can be 
made to individuals should be increased. 
If a farmer in this country is in need of 
a loan in excess of $2,500, he is a proper 
applicant for consideration by some pro¬ 
duction credit association or other lend¬ 
ing agency of the Farm Credit Admin¬ 
istration. There is no reason why he 
should, in attempting to legislatively au¬ 
thorize this program, undertake to in¬ 
crease the scope so as to make possible, 
to some extent at least, the abuses which 
have grown up in connection with ad¬ 
ministration of the Farm Security Ad¬ 
ministration’s affairs during prior years. 

I recall the contentions which were 
advanced on the floor of the House in 
connection with the passage of the Ag¬ 
ricultural Department appropriation act 
for the fiscal year 1947, by certain gen¬ 
tlemen in western areas of the country, 
who insisted that some applicants for 
loans could not be benefited unless they 
could secure loans largely in excess of 
$2 500. 

One gentleman at that time made 
reference to an applicant who had an 
1,800-acre ranch. I insisted then as I 
Insist now that such an applicant for 
a loan ought not to be a beneficiary of 
the Farm Security Administration pro¬ 
gram. His need for credit ought to be 
met some other way. At that time this 
House in this Committee of the Whole, 
voted down an amendment which pro¬ 
posed to Increase the limitation pro¬ 
vided In the Agricultural Appropriation 
Act for 1947. That was only a few 
weeks ago. Certainly ifothing has trans¬ 
pired in the interim to Justify any change 
of opinion with regard to that subject 
matter. I questioned the chairman of 
the committee, the gentleman from Vir¬ 
ginia FMr. Flannagan] when he was de¬ 
bating this bill an hour or so ago with 
reference to his position on it, and he 
stated that he feels that the limitation 
which has been customarily carried In the 
agricultural appropriation bill ought to 
be restored and that so far as he is con¬ 
cerned he has no objection to the amend¬ 
ment which I have offered. 

I understand, of course, that the gen- 
telman from Virginia did not undertake 
to speak for the committee, but I believe 
that his judgment in the matter is prob¬ 
ably fairly representative of the opinion 
of the Committee on Agriculture, at least 
of those with whom I have had oppor¬ 
tunity to confer. I sincerely hope this 
amendment may be agreed to and the 
limitation heretofore carded in the ap¬ 
propriation bill for the Farm Security 
Administration for the amount of the 
over-all loans to individuals may be 
restored. 

Mr. HOPE. Mr. Chairman, I rise in 
oppositloh to the amendment. 


I hope that the amendment offered by 
the gentleman fromOeorgta wiffnot pre¬ 
vail. It may be true that in some parts 
of the coimtry, and in some types of 
farming everywhere, the limitations 
which have been contained heretofore in 
the D e p ar t me n t of Agriculture appro¬ 
priation bill would now afford a suf¬ 
ficient amount of ftmds to carry on nor¬ 
mal farming operations; it may be that 
a few years ago when those amounts 
were first carried In that bill they were 
sufficient to enable farmers to carry on 
normal fanning operations at that Ume, 
but we all know that in the last few years 
prices have gone up, on livestock, on 
farm machinery, and on everything con¬ 
nected with the operation of a farm. 
And we must remember also that what 
might have been a perfectly legitimate 
and proper limitation in an appropria¬ 
tion bill which Is in effect for only 1 year 
might be entirely wrong in a bill which 
establishes a long-time program and be¬ 
comes permanent law. I believe we 
should not limit loans in this bill, which 
If passed will become permanent law, to 
$2,500 in the initial amount or a total 
of $3,500. If you go anywhere in the 
North or West today and attempt set 
up almost any kind of farming opj^iction 
you will find that amount is wh^nly in¬ 
adequate. You cannot start a dairy 
farm, you cannot start a wheat farm, 
you cannot start a farm out on the Pa¬ 
cific coast with the special kind of crops 
which are grown there, on that amount. 
It may be that in the South and in some 
other areas that is an adequate amount, 
but I do not believe we should put a 
limit in this bill which is Inadequate in 
many parts of the country. 

Let me also call attention to the fact 
that very often the adequacy of the 
amount of loan which may be made 
initially will determine whether or not 
a man is going to make a success of his 
farming operations. 1 do not want to 
lend a man too much money. If you 
lend him too little, however, to enable 
him to get sufficient equipment and to 
carry on in an adequate way, then he 
would have been better off if you had 
made him no loan whatsoever. 

Mr. HOBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Kentucky. 

Mr. ROBSION of Kentucky. If condl- 
lions should develop that not more than 
$2,500 might be necessary, the Commit¬ 
tee on Appropriations and the Congress 
could regulate that, could they not? 
They would not have to give $3,500 in 
every case? 

Mr. HOPE. Certainly the judgment 
of those who are making the loans would 
determine how much would be loaned in 
any individual case. This does not say 
you have to lend $3,500 or that you have 
to lend $5,000. It simply says that you 
may lend up to that amount, if needed. 

Mr. VOORHIS of California. Mr. 
Chairman, will the gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from California. 

Mr. VOORHIS of California. This is 
permanent legislation and would be a 
legislative provision. I do not s$e how 
an appropriation bUl could raise the 


statutory limit Or change whatever Is 
written in the WM.. 

Zyfr. ROBSION of KentudQr.' I am 
making the point that if you have a ceil¬ 
ing of $8,000 it does not prevent Use Ap¬ 
propriations Committee or ihe lending 
agency from cutting it down. 

Mr. VOORHIS of California. I beg 
the gentleman’s pardon. He is rig^t. 
The amendment of the gentteman fronr 
Georgia is an absolute limit of $2,500. It 
does not provide 08.500 as a total over¬ 
all limit. It is $2,500 in both places In 
the amendment. 

Mr. HOPE. I appreciate the gentle¬ 
man bringing that to my attention. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. TARVER. Mr. Chairman, I ask 
unanimous consent that the gentleman 
may proceed for two additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. TARVER. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Georgia. 

Mr. TARVER. The gentleman knows 
that before this limitation was Imposed 
loans were made to some individuals in 
amounts as great as $18,000 to indi¬ 
viduals who were Irresponsible financially 
and on account of which loans a tre¬ 
mendous loss was sustained by the Gov¬ 
ernment. Does not the gentleman think 
that if a man is a needy fanner, in abso¬ 
lute need of some financial help in order 
to be rehabilitated, that the Government 
is being sufficiently generous In lending 
him $2,500; that if he has assets or if he 
Is a type of farmer justifying a larger 
loan he ought to get his loan from some 
other source? 

Mr. HOPE. I think it all depends on 
the part of the country in which he Is 
farming and the nature of his farming 
operations. I am thoroughly in accord 
with the idea of putting a limitation on 
the amount that may be loaned. I think 
there ought to be a limit. The only place 
I would disagree with the gentleman 
from Georgia is where that limit should 
be. In the NorUi and West & limit of 
$2,500 will not in all cases afford a loan 
which is adequate to carry on normal 
operations, 

Mr. FLANNAGAN. Mr. Chairman, 
will the gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Virginia. 

Mr. fliANNAOAN. May I taquire of 
the gentleman from Kansas if ^indi¬ 
vidual loan was limited to $2,500 and the 
total loan limited to $3,500 instead of 
$5,000, would that take care of his sec¬ 
tion of the country? 

Mr. HOPE. No. It wotild be better, of 
course. But I do not believe it would be 
sufficient. 

The CHAIRMAN. The time of the 
gentleman from Kansas has again ex¬ 
pired. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, I move to strike out the last 
word. 

Mr. Chairman, there has been a lot of 
talk about cutting this or leaving it at 
$2,500, and I refer to the limitation on 
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loans. About 2 years ago I was very 
much interested in what the Cooley com¬ 
mittee was doing in its initial heiulngs. 
At that time I began receiving letters 
from various agricultural qtBcials of the 
Northeast. 1 am going to take this time 
to read from a letter which I received 
from the commissioner of agriculture of 
Massachusetts in regard to this $3^00 
provision and I hope this letter will con¬ 
vince some of the Members* at least* that 
those in the deep Southland may be able 
to run farms of the $2*500 loans* but as 
far as upstate New York and northeast¬ 
ern dairymen are concerned, they have 
every right to anticipate the Increase in 
this loan value that the Cooley bill pro¬ 
poses. 

As I said, I am going to read to you 
from a letter which I received' from the 
commissioner of agriculture of the State 
of Ijfassachusetts. I recalled this letter 
as I heard the gentleman from Georgia 
suggesting that he would offer this 
amendment* and I scurried over to my 
office, and after looking around in my 
files for the year 1944, when this question 
first came up* I found the letter. The 
acting commissioner, Mr. Louis A. Web¬ 
ster* held the same opinion. I believe 
that the commissioner of agriculture of 
the State of New York was of a like mind, 
although he never so expressed himself 
to me. 

To Members of the Northeastern Association 
of Commissioners of Agriculture: 

It looks as if the report of the Cooley com¬ 
mittee and the attitude of the House Com¬ 
mittee on Agriculture, along with the pres¬ 
ent attitude of the large agricultural organl- 
mtions. more or less guaranteed the continu¬ 
ation of the Farm Security Administration. 

If this is the case, I think there are some 
modifications of the Cooley report that would 
be desirable, particularly from standpoint of 
northeastern agriculture. 

As I understand it, there are five recom¬ 
mendations of the Cooley report which 
would seem harmful to our best Interest in 
the Northeast. 

Then he goes on to say: 

Of course, a $8,500 loan is probably too 
much for most of the cotton share croppers 
and some other types of farmers, but for any 
sort of specialized operation on the west 
coast or the east coast it Just wouldn't fill 
the blU. 

In Other words, he says that the pro¬ 
posed figure is not high enough. I would 
go along with an amendment suggesting 
that it be raised from $3,500 to $4,000* 
because that is the amount set in the OI 
bill of rights as the limit for loans to 
these returning soldiers, but I certainly 
caimot go along with leaving it at $2,500. 
I have the privilege of representing 
thousands and thousands of dairymen in 
the Northeast who are doing everything 
they can to feed the metropolitan dis¬ 
tricts of the Northeast, New York, Phil¬ 
adelphia, and all the up-State New York 
cities as well as other sections. Further¬ 
more, they are doing everything possible 
to feed the starving world; to raise 
enbugh milk and dairy products so that 
those millions across the seas in Eu¬ 
rope and Asia will also be able to keep 
from starvation. I am not going to try 
to depict the seriousness of the agri¬ 
cultural picture In the Northeast. All I 
have to say Is that if the dairy farmers 
of up-state New York last another 6 


months* then they are going to do bet¬ 
ter than I think they will. But I Insist 
that now is not the time* when we cure 
pr(gx>8ing this Cooley bill* of which the 
committee has made a great and 
thorough study* to try to curtail or draw 
in our horns and take away the op¬ 
portunities which are created in this 
measure, so that the farmers in all parts 
of the country will have an opportunity 
to do their share* and to be able to bor¬ 
row enough money to buy machinery* 
feed, seed* fertiliser* and for other things 
that they need to run their dairy farms 
with* so that they will be able to carry on. 

Mr. FLANNAGAN. Mr. Chairman, I 
move to strike out the last two words. 

Mr. Chairman, 1 want to make myself 
clear on the amendment before us. In 
answer to an inquiry of the gentleman 
from Georgia I stated that in my section 
I thought the program could be success¬ 
fully carried on with a $2,500 limitation. 
I am afraid* however* that the limitation 
in other sections would restrict the pro¬ 
gram and probably make it unworkable. 

I want to see this program work not 
only in my section tut in every section 
of this country. If the limitation of¬ 
fered by the gentleman from Georgia of 
$2*500 is going to restrict or hamper the 
program in other sections, I do not be¬ 
lieve the amendment should be adopted. 
I think we should look at this question 
from the standpoint not of my section 
or the section of the gentleman from 
Georgia but from the standpoint of the 
Nation. We should try to write into law 
a provision here that will make the pro¬ 
gram operative in every section of our 
country. 

Mr. GATHINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. FLANNAGAN, I yield to the gen¬ 
tleman from Arkansas. 

Mr. GATHINGS. I represent a district 
where we have had floods for the last 2 
years. When those flood waters come in 
there they wipe out fences and tear 
down houses. Under the provision pro¬ 
posed by the gentleman from Georgia 
there is no way in the world that the 
fanners can build these fences back and 
make repairs and be able to farm and 
carry on their operations, if you are go¬ 
ing to curtail these amounts. 

Mr. FLANNAGAN. I understand that 
under certain circumstances the limita¬ 
tion will be entirely too low. 

Mr. TARVER. Mr. Chairman, will the 
gentleman yield? 

Mr. FLANNAGAN. I yield to the gen¬ 
tleman from Georgia. 

Mr. TARVER. Of course, the gentle¬ 
man realizes that the sort of loans the 
gentleman from Arkansas is talking 
about are not the loans that are made 
ordinarily imder the Farm Security 
Administration. Certain appropriations 
which have been made heretofore for 
flood relief have been used for this pur¬ 
pose. But aside trom that» the question 
has been raised here as to whether or not 
this is a sectional amendment. The 
amendment was writt^ into the bill by 
seven men, two of whom came from the 
South, one from Minnesota, one from 
Vermont, one from Missouri* one from 
Illinois* and one from California. There 
can be no idea here Justified that this is 


a sectional matter. The provision was 
ma^ by the Subcommittee on Agricul¬ 
tural Appropriations^ alter hearing testi* 
mony over a long number of years, and 
for the purpose of correcting some very 
flagrant abuses. 

Mr. FLANNAGAN. I do not think 
anyone wants to inject sectionalism into 
this argument* but It has been found 
that in certain sections the limitation 
contained in the gentleman^s, amend¬ 
ment would restrict the program or prac¬ 
tically make it inoperative. I think the 
sensible thing and the fair thing to do 
is to write such language into this bill 
as will permit the program to be estab¬ 
lished and prosecuted in a successful way 
all over the country, 

Mr. ZIMMERMAN. Mr. Chairman* 
will the gentleman yield? 

Mr. FLANNAGAN. I yield to the gen¬ 
tleman from Missouri. 

Mr. ZIMMERMAN. I should like to 
emphasize this fact. When this bill was 
written by the subcommittee originally, 
great thought was given to this section 
of the bill, for this reason: We are here 
writing permanent legislation. When 
the gentleman from Georgia was writing 
from year to year limitations on the ap¬ 
propriation bill dealing with the Farm 
Security Administration, it was a yearly 
affair, but here we are writing permanent 
law and there ought to be some leeway 
to take care of various sections of the 
country, as the distinguished gentleman 
from Kansas [Mr. Hope] so ably and 
logically pointed out. It seems to me we 
would be hamstringing the organization 
here in its very Inception if we put this 
limitation on it. For that reason, I beg 
of this House to leave the limitation as 
placed by the committee. 

Mr. VOORHIS of CaUfornia. Mr. 
Chairman, I move to strike out the leist 
three words. 

Mr. Chairman, I would like to point 
out that in voting on this amendment we 
do not have any proposition before us 
as to the making of unlimited loans. It 
is only a question of where the limita¬ 
tion will be. I believe I am correct in 
stating that the abuses to which the gen¬ 
tleman from Georgia has pointed were 
due primarily to the fact that at that 
time there was no over-all limitation on 
the total amount of loans which could be 
made to an individual, which there is in 
the bill at a figure of $5*000. I would 
also like to point out that the gentleman 
from Georgia and his Committee on Ap¬ 
propriations will still annually have the 
opportunity to write into their legislation 
whatever they see fit. This basic legis¬ 
lation only states the over-all limitation 
on the amount of these loans. That 
same question can come up before us 
every year to determine what we want 
to do in the subsequent year. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle¬ 
man from Georgia [Mr. Tarver ]. 

The amendment was rejected. 

Mr. TARVER. Mr. Chairman* 1 offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Tarver; On 
page 17, after line 5, insert the following; 

For the payment df dues to, or the 
purchase of, any share or stock interest in 
any cooperative association (except lor med- 
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leal, dental, or hospital services), or for any 
ejqiendlture other than that deemed neees* 
srvy in the discretion of the Secretary for 
the production of agricultural commodities.** 

Mr. TARVER. Mr Chairman, the 
committee, In reporting the pending bill, 
has carried forward certain limitations 
as to the purposes for which loans could 
be made which our Subcommittee on 
Agricultural Appropriations has included 
in the agricultural appropriations bills 
over the last several years, with the ex¬ 
ception of the one I have offered by this 
amendment which proposes to inhibit 
the making of loans for the payment of 
dues to, or the purchase of, any share or 
stock Interest in any cooperative associa¬ 
tion except for medical, dental, or hos¬ 
pital services, or for any expenditure 
other than that deemed necessary in the 
discretion of the Secretary for the pro¬ 
duction of agricultural commodities. 

This is one of the limitations which 
has been placed in the bill from year to 
year in an effort to stop a practice which 
has grown up of lending money to these 
rehabHitants with which they purchased 
shares of stock in Cooperative associa¬ 
tions which operated these so-called co¬ 
operative farming projects upon a basis 
similar to that which is* said to func¬ 
tion in Soviet Russia. We thought that 
was an Important limitation. Judging 
from the actions which have been taken 
hy the CJommlttee of the Whole this 
afternoon, the Members of the Congress 
who are present today do not seem to 
feel these limitations are important. I 
have no means of knowing that your 
action on this proposed amendment will 
be favorable. In fact, I judge from the 
action that has been taken on the other 
amendment, your action now will prob¬ 
ably be unfavorable. 

1 think our subcommittee has done a 
very good job in stopping abuses that 
have grown up in the administration of 
the affairs of the Farm Security Admin¬ 
istration. I think we acted upon the 
basis of evidence developed over a period 
of years which has probably not come to 
the attention of a very great majority 
of the membership of this Committee 
of the Whole. I think it is important 
that these inhibitions, which have been 
found necessary and which you have ap¬ 
proved by your votes over this period of 
years, should be continued. 

When the Agricultural Department 
appropriation bill for 1947 passed this 
body a few weeks ago, an effort was made 
to strike this limitation from the bill, 
by the gentleman from California [Mr. 
VooRHZS], and the Committee of the 
Whole overwhelmingly rejected his 
amendment. I cannot see why there 
should be any change in your position in 
regard to these subject matters now. If 
this limitation should have been included 
in the appropriation bill 3 or 4 weeks ago, 
it should be included now. I sincerely 
hope that the amendment which I have 
offered may be adopted, for the purpose 
of preventing some very objectionable 
practices which were formerly carried 
on. 

I think the present administration of 
Farm Security would not carry on those 
practices, but I do not know who is go¬ 
ing to be in charge of its affairs adminis¬ 
tratively in the future. I do believe that 


this type of protection against abuses of 
discretion ought to be continued in this 
bill. 

Mr. QATHINOS. Mr. Chairman, wiU 
the gentleman yield? 

Mr. TARVER. I yield. 

Mr. OATHINQS. 1 am in full accord 
with your position on this amendment, 
and I hope you do not lose heart by vir- 
tue of losing out on your other amend¬ 
ments, because this time I think you will 
strike pay dirt. 

Mr. TARVER. I will not lose heart. 
I intend to offer at least one other 
amendment, in the hope that something 
gleaned from my experience in handling 
this bill over the past several years may 
be found by the Committee of the Whole 
to be of value, but if you do not approve 
of the position I take, if you want to re¬ 
verse the position you took yourselves 
only a few weeks ago on this subject mat¬ 
ter, that is something that is within your 
own discretion. 

Mr, HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. TARVER. I yield. 

Mr. Will the gentleman , JgiVe 

us for the REcpRD sortie Of the improper 
practices referred to, formerly exercised 
by the Farm Security Administration? 

Mr. TARVER. The list of them would 
be so long that within the time of the 
afternoon it would be impossible for me 
to recount them. But among other 
things is what I referred to a while ago, 
projects in which a group of farmers 
worked together on a large tract of land, 
with the understanding that they would 
share in the profits, if any, from their 
farming operations, not upon the basis of 
what each contributed to the results but 
upon the basis of membership in the co¬ 
operative organization, without regard to 
who may have been Industrious or who 
not. In other words, a socialistic plan 
of operation which we tried to prohibit, 
and which I hope you will continue to 
prohibit. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. VOORHIS of California. Mr. 
Chairman, I rise in opposition to the 
amendment. 

Mr. Chairman, let me say at the out¬ 
set that I am in favor of cooperatives. I 
think they have a real function to per¬ 
form in America, and I think that func¬ 
tion, in a nutshell, is enabling groups of 
people, notably perhaps American farm¬ 
ers, to solve their own economic prob¬ 
lems by their own efforts and without re¬ 
liance upon Government help. It has 
been done over and over again. 

I am not talking at all about the type 
of things the gentleman from Georgia 
[Mr. Tarver] just mentioned. I am not 
talking about collective fanning projects. 
I am talking about farm cooperatives, 
where the producers of a certain farm 
commodity form a cooperative in order to 
market that commodity cooperatively, 
and have something to say about the 
price they get in the market place, which 
they cannot have without .the coopera¬ 
tive, because they will be at the mercy 
Of what the middleman chooses to give 
them. I am talking about the coopera¬ 
tive where the farmers in a given area 
have to use great quantities of gasoline 
and petroleum suppUes. for example, and 


where they have had the good jsense to 
form a cooperative tot the distribuj^bn 
of those supplies to one another, and 
thus save the marglrt of profit which 
would have flowed Into the coffers of 
great big corporations in New York and 
Chicago, and keep Instead that purchas¬ 
ing power at home in the local com¬ 
munities. 

I should like to read to you a portion 
of this bin at the bottom of page 17 
and the top of page 18. It states that 
this corporation shall make no loan— 

(D) For the carrying qn of any land-pur¬ 
chase or land-leasing program, or for the 
putpose of carrying op any operations in 
collective farming, or cooperative farming, 
or for the Organisation, promotion, or man¬ 
agement of homestead associations, land¬ 
leasing associations, land-purchasing asso¬ 
ciations. or cooperative land purchasing for 
colonies of rehabHitants and tenant pur¬ 
chasers, except for the liquidation as ex¬ 
peditiously as possible of any suth projects 
heretofore Initiated. 

This Is a clear limitation in my opin¬ 
ion which states that loans shall not be 
used for any-euch purpose. It'Will make 
impossible the things that the gerttle- 
xnan from Georgia quite properly has 
objected to. ^ 

Mr.TARVMt. Mr. Chairman, will the 
gentleman yield? 

Mr. VOORHIS of California. I yield. 

Mr. TARVER. The limitation to 
which the gentleman has referred In¬ 
hibits'loans to associations but it does 
not inhibit loans to individuals to buy 
stock in associations or cooperatives; 
and if there Is a lack of administrative 
discretion that procedure coxUd be fol¬ 
lowed in future as it has been in the 
past unless there is a prohibition in the 
bill against it. 

Mr. VOORHIS of California. I reply 
to the gentleman by saying I am quite 
positive that the language is a limita¬ 
tion against a loan being used for any 
of these purposes or against a borrower 
using it for any of these purposes. 

I am sure I agree with the point that 
was not today made by the gentleman 
from Georgia but which has been made 
by a good many Members arguing this 
question, that the borrower of one of 
these loans can, of course, join a co¬ 
operative if he sees fit by using some 
other funds he may have available. Of 
course, he can do that. 

My main purpose in opposing the 
amendment offered by the gentleman 
from Georgia is this: I know that at this 
very moment there is a bitter and to my 
mind unjustifiable attack being made 
upon the farm cooperatives of this Na¬ 
tion. I do not want Congress to write 
into this legislation which, remember. Is 
permanent legislation—we are not talk¬ 
ing about an appropriation bill here now, 
we are talking about a basic authoriza¬ 
tion—I do not want to see language writ¬ 
ten In there that implies in any way 
whatsoever that if a farmer joins a co¬ 
operative he Is doing something he should 
not do. On the contrary. I think he may 
be doing the thing that will help him 
to help himself better than anything he 
might be able to do with a few dollars 
and 1 do not want him to be forbidden 
to do that. That is the reason why I 
am against the amendment in the form 
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It is cflered by the gentleman from Qeor- 
gia» 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. voORfflS of California. 1 yield. 

Mr. MURDOCK. Is it not true that 
farmer cooperatives, as the gentleman 
has pictured them, have had the most 
remarkable growth in the Southwest in 

Ikir. VOOREUS of California. I think 
that is true. They have been of very 
great benefit to the farmers of our sec¬ 
tion as well as to the farmers In other 
sections of the country. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

Mr. HOPE. Mr. Chairman. I move to 
strike out the last word. 

Mr. Chairman, I hope the amendment 
offered by the gentleman from Georgia 
will not prevail.. We must remember that 
for a good many years it has been the 
policy of this Government, a policy which 
has been carried on during the incum¬ 
bency of both political parties, to en¬ 
courage the formation of farm coopera¬ 
tives. Starting back with the Capper- 
Volstead Act, there have been numerous* 
pieces of legislation passed upon both 
Democratic and Republican adn^nlstra- 
tions to encourage farmers to form co¬ 
operatives; and 1 personally think coop¬ 
eration is the alternative to more pater¬ 
nalism and Government control as far 
as agriculture is concerned. I would 
hate to see this House take a position to¬ 
day which would indicate that Congress 
no longer considers farmers' cooperative 
organizations a worthy type of endeavor. 

Mr. COOLEY, Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from North Carolina. 

Mr. COOLEY. Would it not be tanta¬ 
mount to Congress taking the position 
there was something evil and imholy 
about cooperative enterprise? 

Mr. HOPE. I can see no reason for 
prohibiting something unless we do con¬ 
sider it to be evil. As the gentleman says. 
It would be a declaration on our part that 
there is something wrong about joining 
a cooperative. Of course, as the gentle¬ 
man from Georgia has pointed out. in 
the past under the set-up of the Farm 
Security Administration, when it was 
operating without any authority of law 
and under Executive order, when it was 
running wild, so to speak, there were 
some abuses, but those abuses were more 
particularly In the lending of funds to 
cooperatives and not so much in lending 
them to individuals in order to Join co¬ 
operatives, although the two things went 
together. 

We prohibit in this bill any loan to a 
cooperative and 1 can conceive of no way 
that anyone engaged in the administra¬ 
tion of this act could go out and promote 
any of the enterprises that the gentle¬ 
man from Georgia has mentioned as be¬ 
ing so obnoxious, and I agree with him as 
to the undesirability of any enterprises 
of that kind. I was a member of the 
Cooley committee and we went into that 
question very thoroughly. We have writ¬ 
ten this legislation with a view of pro¬ 
hibiting any of those practices that the 
gentleman from Georgia describes and 


Which an of us. Of course, must necessar¬ 
ily condemn. But to sisy that in a bill of 
this kind, which is permanent legislation, 
that it is wrong for a man to join a co¬ 
operative, and that is virtually what we 
would do, if we adopt this amendment, 
is taking a backward step. 

Today in my district and in every con¬ 
gressional district there are small 
farmer cooperatives, cooperatives oper¬ 
ating farmers’ elevators, cotton gins, 
creameries, and other little local enter¬ 
prises. Do we want to say that a man 
who gets a loan from the Farm Security 
Administration or the Farmers’ Home 
Corporation under this bill is to be de¬ 
nied the opportunity to include in that 
loan a small amount with which he can 
buy membership in an association which 
will help him market his products? Do 
we want to say that he cannot join a 
little local association among his neigh¬ 
bors to buy a threshing machine, a bull, 
or some piece of machinery that can be 
used cooperatively in that area, thus en¬ 
abling him and his neighbors to get the 
benefits of improved machinery and 
equipment? Yet, that is what we are 
doing if we say that he cannot use the 
proceeds of a loan of this kind for that 
purpose. 

Mr, TARVER. I^r. Chairman. Will 
the gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Georgia. 

Mr. TARVER. The gentleman, of 
course, knows that it is not the purpose 
of the prohibition to prevent anybody 
from joining a cooperative. I agree with 
him as to the value of farmers* cooper¬ 
atives. The purpose of the prohibition 
is to prevent some situations such as I 
have described and the prohibition I have 
offered in the form of an amendment 
would prevent that sort of thing. ’They 
cannot be prevented under the bill as 
it reads now. There will be nothing to 
prevent lending money to a farmer to 
buy stock, not merely to pay membership 
dues, but to buy stock in a cooperative 
association in any amount they'may de¬ 
sire to lend him the money for the pur¬ 
pose. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. HOPE. Mr. Chairman, I ask 
unanimous consent to proceed for one 
additional minute. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kansas? 

There was no objection. 

Mr. HOPE. Mr. Chairman, if the 
gentleman does not want to prohibit the 
use of these funds obtained under the 
loans for the purpose of Joining local 
cooperatives then he ought to draft some 
different kind of language than he has 
used in this amendment. I do not be¬ 
lieve it is necessity to have any amend¬ 
ment, but if the gentleman has an idea 
ttiat there is something that can be donte 
under this bill whidi ought to be pro¬ 
hibited, then 1 say the gentleman should 
draw up appropriate language to carry 
out that purpose. T do not think he 
should come in and say that no farmer 
getting a loan under this bill should be 
permitted to use that numey for the 
purpose of jobbing a ooopcratlye. 


The CHAIRMAN. The time of the 
gentleman from Kansas has again ex¬ 
pired. 

Mr. TAR’VTSR. Mr. Oaainnan, I ask 
unanimous consent that the gentleman 
be given two additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. TARVER. May I ask the gentle¬ 
man if there should be eliminated from 
the language of my amendment the 
words 'the payment of dues to** so that 
it would simply read ‘'for the purchase 
of any stock or stock Interest in an 
association,'* would he object to the 
amendment? 

Mr. HOPE. I think it would be sub¬ 
ject to the same objection because the 
local cooperatives that I am ticking about 
not only have membership dues, but they 
must have capital with which to operate, 
and necessarily a member joining one of 
them must purchase stock if they are 
going to have the capital. We do hot 
alwsiys recall, perhaps, that a cooperative 
does not have the opportunity lor financ¬ 
ing Itself that many other business or¬ 
ganizations have. They have to depend 
very largely upon stock subscriptions by 
their members to finance their opera¬ 
tions. 

The CHAIRMAN, The time of the 
gentleman from Kansas has expired. 

Mr. TARVER. Mr. Chairman, I ask 
unanimous consent to modify the lan¬ 
guage of my amendment by eliminating 
the words “the payment of dues to, or” 
so that the amendment as so modified 
will read, “For the purchase of any share 
or stock interest in, any cooperative as¬ 
sociation,” and so forth. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

The CHAIRMAN. The Clerk will read 
the amendment as modified by the gen¬ 
tleman from Georgia. 

The Clerk read as follows: 

Amendment offered by Mr. Tarver: Page 
17, after Une 5, Insert; 

**(b) For the purchase of any share or 
Btoclc interest in, any cooperative association 
(except for agricultural, dental or hospital 
services) or for any expenditure other than 
that deemed necessary In the discretion of 
the Secretary for the production of agricul¬ 
tural commodities." 

Mr. WICKERSHAM. Mr. Chairman, I 
rise in opposition to the amendment of¬ 
fered by the gentleman from Georgia. 

Mr. Chairman, I fear If this amend¬ 
ment is adopted that it will prohibit the 
individual farmers from securing stock 
in a frozen food locker, a REA co-op, a 
gin, or some other such local cooperative 
organization, which is of great benefit 
especially to the poorer class of people 
wim would benefit under the provisions 
of the Cooley bllL Therefore, I am op¬ 
posed to the amendment. 

Mr. HARE. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, I rise for the purpose 
of making inquiry either of the author 
of this amendment or the author of the 
bill as to whether or not the sublect mat¬ 
ter we are now discussing would apply 
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to a situation that has arisen in the last 
year, anti which has given rise to a great 
deal of complaint* In my section of the 
State I hear frequent complaints from 
private enterprise where persons have 
subscribed to stock, maybe tlvee, half 
a dozen, or a dozen, and formed an or¬ 
ganization, calling it a cooperative or¬ 
ganization of farmers in order to avoid 
Income tax, and that such associations^ 
are now operatingly solely as business 
enterprises. The stockholders may or 
may not be made up of farmers, but in 
reality they are cooperatives primarily to 
avail themselves of exemptions from in¬ 
come taxes provided for farm coopera¬ 
tives under our existing revenue law, and 
I am wondering whether or not the 
amendment the gentleman from Georgia 
has offered is designed to strike at that 
particular practice, because they pay no 
Income tax and they drive their neigh¬ 
bors, who are in private enterprise, out 
of business. 

Mr. TARVER. The amendment of¬ 
fered by me does not strike out any prac¬ 
tice except the type of practice which I 
have undertaken to describe. The indi¬ 
viduals concerned, that is, the rehabill- 
tants, could use any funds that they 
might have available for purposes such 
as the gentleman describes, but they 
could not use funds loaned to them by 
the Farmers’ Home Corporation for that 
purpose. That is the only inhibition. 

Mr. HARE. Then it would not pre¬ 
vent the continuation of the practice 
of such so-called cooperatives, but it 
would only prevent them from borrowing 
funds from the agency herein provided 
to take stock in such an association or 
organization^ 

Mr. TARVER. You might prevent It 
Insofar as they might be using funds 
from the Farm Security Corporation, but 
that is the only way that I can see in 
which the question that the gentleman 
has in mind might be affected:. 

Mr. VOORHIS of California. Mr. 
Chairman, will the gentleman yield? 

Mr. HARE. I yield to the gentleman 
from California, 

Mr. VOORHIS of California. May I 
point out that if three farmers, as the 
gentleman has postvdated, did form a 
cooperative, those three farmers would 
have to pay as tndivldnals the same rate 
of Income tsoc upon any income that was 
derived from that enterprise as would 
have to be paid by three other people who 
formed a partnership in the ssune busi¬ 
ness. 

Mr. HARE. I am not certain of that, 
because I understand the revenue act 
exempts the cooperative farmer organi¬ 
zations from paying an income tax on 
their business and rightly so, but the 
complaints that have come to me are to 
the effect that there are some coopera¬ 
tives laboring under the guise of farm 
cooperatives* whereas they are just busi¬ 
ness enterprises. 

Mr. VOORHIS of California. It does 
exempt certain types of farmer coopera¬ 
tives as cooperatives, but I was not speak¬ 
ing of the cooperative, I was speaking 
of the individuals who are members of 
it, because the income will come back to 
those people as individuals. 

Mr. HARE. The point I was getting 
at was whether or not we were encourag¬ 


ing the establishment of cooperative en¬ 
terprises similar to those of which so 
much complaint has been made. I am 
strongly in favor of the cooperative idea, 
and I want to give farm cooperatives all 
the support they can possibly have un¬ 
der the law. but I am not prepared to 
subscribe to the policy that under the 
guise of cooperation organizations should 
be permitted which stifle private enter¬ 
prise and private activities and at the 
same time unlawfully stifle the Treasury 
of the United States by unlawfully be¬ 
ing exempt from the payment of legiti¬ 
mate income taxes. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr, HARE. I yield to the gentleman 
from Massachusetts. 

Mr. McCORMACK. I think we all 
recognize the danger the gentleman has 
In mind, but my viewpoint on that is 
that certainly we are not going to destroy 
any worthy activity like cooperatives. I 
am not talking on the amendment, I am 
talking on the broader question. 

Mr. HARE. I was not talking on the 
particular amendment, 1 was just trying 
to get information. 

Mr. McCORMACK. I know the gen¬ 
tleman would not want to do that, and I 
am not by making this observation in¬ 
dicating in the slightest way that I think 
he would. I do not think any of us who 
try to look at things constructively would 
want to destroy a worthy activity like co¬ 
operatives, whether farmer or otherwise, 
sinu^y because of abuses. When abuses 
occur, we try to control them after we 
have ascertained the facts. Does not Uie 
gentleman think that is a sound approach 
and a proper way to do it? 

Mr. HARE. I thoroughly agree with 
the gentleman. 

Mr. COOIiEY. Mr. Chairman, I move 
to strike out the last three words, in order 
to ask some of the gentlemen who are 
more familiar with the cooperajlves of 
the countr5 if it is not true that in some 
of the cooperatives there is a require¬ 
ment that each member shaE be a stock¬ 
holder. 

Mr. H. CARL AHDERESBai. That is 
true in reference to most cooperatives. 

Mr. COOLEY. I was under that im- 
pres^n. If that is the situation, then 
this amendment as amended Is just as 
objectionable as it was in its original 
form, and should, therefore, be defeated. 

Mr. WHITTEN. Mr. Chairman, I 
move to strike out the last four words, 
and rise In support of the amendment. 

Mr. Chairman, it is said that those in 
favor of this amendment are trying to 
strike at and make illegal and wrong 
membership in a cooperative. I think 
that is an unfair statement. Certainly 
nothing has been said here by the gen¬ 
tleman who has offered this amendment 
to indicate that. I happen to serve on 
his subcommittee, where this subject has 
been gone into rather thoroughly. Cer¬ 
tainly it is all right for a borrower to join 
a cooperative and there is nothing wropg 
with a borrower from the United States 
going into a cooperative if he wishes to. 
There is nothing wrong with it and there 
is no desire to make it wrong for him to 
do so. But here is the point to which I 
think the amendment is directed, and 1 
think it should merit your consideration. 


You know that If this man is pei*mit- 
ted to use the funds that he borrows 
from the United States for the purpose 
of buying stock in a cooperative, all you 
have to do is sell that Government agent, 
who handles the loan, whether he be a 
representative of the Farm Security 
Administration or whoever he be, the 
idea that some certain cooperative is 
worthwhile, or if such Federal repre¬ 
sentative is already behind a certain 
cooperative or wishes it, you will And 
that that representative of the Federal 
Government will soon be convincing the 
man who comes in and asks for help in 
preparing his application for funds that 
he should write into that application a 
request for funds for the purpose of ob¬ 
taining membership or stock in the co¬ 
operative that the Government repre¬ 
sentative is sponsoring. 

You are going to And after this bill 
becomes operative, In the event It is 
passed, that that man is going to have 
part of his money taken out of his check 
which he has borrnwed to rehabilitate 
himself for the purpose of farming. He 
is going to have the money taken out 
for some cooperative before he can get 
out of the office with his check. That 
Is the type of thing that we do not want 
If they had good cooperatives, if they 
picked one that really rendered service 
to the people, perhaps it would not be 
too bad. But we have seen the actions 
of certain governmental agencies in the 
past and some of the things they have 
sponsored. We have seen memberslUps 
in certain unions titiey thought worth 
while. We have seen them try to in¬ 
clude money for those purposes in funds 
borrowed. I think it Is a mistake to per¬ 
mit theae borrowers to borrow money 
for the purpose of buying stock in a co¬ 
operative when we know the Govern¬ 
ment representative is going to prepare 
his application for funds and he is going 
to write into his appheation lequest 
for money to purchase stock in such co¬ 
operatives as the agent wants the man 
to go into. Thus, it will not be a tree 
o n the part of t hy 
borrower. I think It is xmt^ better to. 
say that he cannot borrow money to go 
into a cooperative. We are not against. 
cooperatives, imt let that cooperative sell 
itself to that borrower. Do not leave it 
where that Government representative 
or that Government agent can put him 
in it before he ever gets started and, as 
1 say, in a few months get it to the point 
where he actually has the money taken 
out of his check and the man put into 
the cooperative that the Government 
representative wants him in before he 
ever can get out of the office with his 
check and the funds which he is sup¬ 
posed to have borrowed under this leg¬ 
islation for the purpose of carrying on 
farming and farm enterprises. This 
amendment is not opposed to coopera¬ 
tives. We are not opposed to this man 
goix^ into a cooperative, but let him do 
it because he believes the coopcorative has 
some merit and will render service, and 
not because some Government repre¬ 
sentative wrote into his application a 
request for $10, $15, or $25 to put him 
into the cooperative of the Government 
representative's choice before he knew 
anything about the kind of service It 
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would render. That is the point to 
which this amendment is direct^. Just 
as sure as you fail to adopt this amend¬ 
ment, you are going to find the Govern¬ 
ment representative building up favored 
cooperatives with money that these 
folks borrowed without the borrower 
having a thing in the world to do with it. 

Mr. HILL. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chalnnan, I hope you will not be 
carried away with any of the argument 
in support of this amendment. The c6m- 
mittee went into every detail of this very 
subject. I do not think there is an idea 
that has been brought out on the floor 
this afternoon that we have not discussed 
from absolutely every angle. Let me read 
you this paragraph fromi the report. May 
I say with reference to this money that 
some of our colleagues are fearful will 
be used Illegally, it will not be used il¬ 
legally because imder this bill you have 
a county committee set up and it will 
operate entirely differently from any leg¬ 
islation we have had heretofore. The re¬ 
port reads as follows: 

This subsection, however, would not pro¬ 
hibit individual farmers from using the pro¬ 
ceeds of loans from the corporation to pay 
for membership In cooperative amociations 
furnishing eerviees to farmers such as those 
•ervioes ordinarily supplied by purchasing, 
marketing, medical, or veterinarian aasoeia- 
tlons. 

Let me give you one illustration. I do 
not think the House needs to worry this 
afternoon as to what this particular bill 
will establish. let us consider farming 
in the western section of the country. 
If they want to have a piece of machin¬ 
ery or a land leveler or sbme livestock 
like a sire of stud, under the terms of 
this amendment the farmers in that par¬ 
ticular locality who wish to have a very 
high-grade bull and who wish to buy It 
cooperatively could not spend one dime 
of this money for this purpose. There is 
no use confining this Mil in such a man¬ 
ner as that If we wish to help the small 
farmers and wish to have them succeed. 
I think entirely too much weight is being 
given to the danger of the extreme left- 
wing borrowers, if you wish to call them 
that. That is not what this program is 
established for. We are setting up this 
measure for the farmer who wishes to go 
out and succeed on his farm. If he wishes 
to succeed in his farming, and the neigh¬ 
bors who live around about him wish to 
cooperate with him in the purchase of a 
piece of machinery, why should the Con¬ 
gress of the United States wish to pro¬ 
hibit that cooperation? That is exactly 
what you do when you vote for this 
amendment, regardless of the charges 
that have been offered. 

The CHAIRMAN. The time of the 
gentlenlan from Colorado [Mr. Hnx] has 
expired. 

Mr.H.CARLA19mRSEN. Mr. Chair¬ 
man, I rise in opposition to the amend¬ 
ment. 

Mr. Chairman, I oppose this amend¬ 
ment because It is unworkable. I call to 
the attention of the gentleman from 
Georgia [Mr. TarverI that when I haul 
any produce from my farm in Minnesota 
to one of the cooperatives, whether I am 
a member of that cooperative or not, im¬ 
mediately my dividends begin to accumu¬ 


late toward the purchase of a share of 
that particular cooperative. When the 
time comes that a certain amount has 
accumulated, I am automatically given a 
share upon the books of that particular 
cooperative, and become a member. 
Under the gentleman's amendment, in 
my opinion* it would make it impossible 
for any member taking a loan through 
this particular organization to do busi¬ 
ness with any cooperative. 

Mr. TARVER. Mr. Chairman, will 
the gentleman yield? 

Mr. H. CARL ANDERSEN, I yield. 

Mr. TARVER. 1 am aware of the 
gentleman’s interest in cooperatives and 
in the subject matter involved, but the 
amendment I have offered would not 
interfere in any way with a rehabilitant 
becoming a member of a cooperative 
association, except that it would provide 
that the Government should not loan 
him the money to buy stock in it. If he 
became a member by hauling his pro¬ 
duce to the cooperative, as the gentle¬ 
man has suggested, there is not any¬ 
thing in the amendment that prohibits 
that. 

Mr. H. CARL ANDERSEN. May I call 
the gentleman’s attention to the fact that 
a farmer is purchasing a share of stock 
as he hauls produce into Uiis particular 
cooperative. It would be impossible to 
determine just what particular money 
this farmer was using; whether it was his 
own money which was in one pocket or 
whether it was the money from the Farm 
Security which he had in the other 
pocket. In my opinion, it would do con¬ 
siderable harm to the cause of coopera¬ 
tives. _ 

Mr. WHITTEN. Mr. Chairman, will 
the gentleman yield? 

Mr. H. CARL ANDERSI^. 1 yield to 
my good friend from Mississippi. 

Mr. WHITTEN. I think the point the 
gentleman makes is good, that you can¬ 
not tell which money he uses, but if this 
amendment is adopted it will keep it 
from being set up in his original loan. 
If the amendment is adopted no effort 
can be made to keep him from Joining 
later and paying later with any money 
as he wants to. I doubt if you could keep 
him from using some of this money, but 
If the amendment is adopted, the stock 
in that corporation cannot be set up in 
his original application for funds and 
cannot be taken out of his funds before 
he gets the remainder. 

Mr. H, CARL ANDERSEN. May I say 
to the gentleman from Mississippi, for 
whom I have a very high regard, as well 
as the gentleman from Georgia [Mr. 
Tarvzr], If the gentleman from Georgia 
would change his amendment so as to 
provide that they purchase not more 
than one share in a particular coopera¬ 
tive, then it would be workable, because 
no fanner needs more than one shetre 
to do business with a cooperative and 
to share in its earnings. 

The CHAIRMAN. The time of the 
gentleman from Minnesota has expired. 

The question Is on the amendment of¬ 
fered by the gentleman from Georgia 
[Mr. Tarvir]. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Tarvxr) there 
were—ayes 15^ noes 4fl. 

8o the amendment was rejected. 


Mr. TARVER. Mr. Chairman, I offer 
an amendment 

The Clerk read as follows: 

Amendment offered by Ifr. TASVsa; On page 
1, line 1, after the word ’^corporation”, Inaert 
"iX appropriations are made therefor by Con¬ 
gress.” 

Mr. TARVER. Mr. Chairman, I have 
at last devised an amendment which is 
satisfactory to the chairman of the com¬ 
mittee. I understand he will accept it. 

Mr. FLANNAGAN. As far as I am 
concerned I see no objection to the 
amendment. 

The CHAIRMAN. The question is on 
the amendment. 

The amendment was agreed to. 

Mr. DIRKSBN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Dirkssn: On 
page 8. line 7, after the word ’’corporation”, 
strike out the period, insert a comma and 
add the following: ’’Provided, That not to 
exceed 76 percent of the personnel who were 
on the rolls of the agencies herein abolished 
or who are engaged in exercising the func¬ 
tions, powers, and duties that are herein 
abolished or repealed on the effective date of 
this act shall be transferred to the corpora¬ 
tion.” 

Mr. DIRKSEN. Mr. Chairman, about 
7 or 8 years ago I served on a special com¬ 
mittee that handled the President’s re¬ 
organization bill. I recall vividly when 
the first copy of that bill came to the 
committee. In so many paragraphs, in 
so many sections, they used the phrases 
*‘to simplify the executive branch of the 
Government,” “in the interest of econ¬ 
omy, efficiency, and elimination of dupli¬ 
cation.” I expect those words have been 
used millions of times since then: “To 
bring about economy in Government,” 
“to simplfy the complexities of the Fed¬ 
eral agencies,” “to eliminate duplica¬ 
tion.” 

You recall so well when the first reor¬ 
ganization plan came to Congress it set 
up for instance the Federal Works 
Agency, the Federal Security Agency, and 
the Federal Loan Agency. After they 
were created they came before the Ap¬ 
propriations Committee and the system 
was about like this: At the top was the 
Administrator. Down below were all 
these constituent agencies that had been 
thrown in under this reorganization plan. 
Over every constituent agency there was 
a director or chief or some other admin¬ 
istrative head. In the following year it 
was rather amazing to watch how this 
thing began to expand. The Adminis¬ 
trator had to have more money, and so 
while he got more money by direct ap¬ 
propriation, yet out of the money that 
was provided for the constituent agencies 
they transferred additional funds to him. 
So in a little while where he may have 
begun with $200,000 he was up to $000,- 
000. Then the various component agen¬ 
cies had to have more money, and when 
we got through we found that we had so 
far simplified these agencies that we had 
simplified them into double the person¬ 
nel they had before. 

It is proposed today to simplify the 
credit agencies in the Department of Ag¬ 
riculture. Theseoond word In the title of 
the bill is ‘‘to simplify and improve.” If 
we are going to simplify, If we are going 
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to consolidate, let us also get the benefit 
of a few economies; and so tl^s amend¬ 
ment simply provides that when you 
have taken these scattered agencies and 
functions, when you have abolished 
some, when you have repealed others, 
and when you have given to the Secre¬ 
tary of Agriculture under this bill the 
power to transfer whatever personnel he 
deems necessary--that is the language of 
the bill—let us put an objective on it, 
some kind of a target, some kind of a 
goal. That is what the amendment pro¬ 
poses. It says when they get ready to 
transfer personnel they cannot transfer 
more than 76 percent of those who were 
on the rolls pursuing these functions on 
the effective date of this act. It proposes 
now to curtail Federal personnel some¬ 
what. 

I commend it to you for your consider¬ 
ation at a time when it is so necessary in 
the Interest of the taxpayer to dimin¬ 
ish the number of people who are on the 
Federal rolls today. 

Mr. CLEVENGER. Mr. Chairman, will 
the gentleman sdeld? 

Mr. DIRKSEN. I yield to the gentle¬ 
man from Ohio. 

Mr. CLEVENGER. Will the gentle¬ 
man modify his amendment to the ex¬ 
tent that when this trimming Is done it 
will take off these Johnny-come-latelys 
from the pay roll? 

Mr. DIRKSEN. I prefer to let the Sec¬ 
retary exercise some discretion in the 
matter. I believe we help him. I believe 
we render a service to the administrative 
head of any department of government, 
when we are able to say to him, “Very 
well, simplify, consolidate, but when you 
have done so let us be sure that at least 
one out of every four persons has been 
eliminated from the rolls.” That is what 
this amendment does. 

Mr. GATHINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle¬ 
man from Arkansas. 

Mr. GATHINGS. I can point out to 
the gentleman right now where they 
could lop off quite a number from the pay 
roll at this time. For example, the home 
administration work being carried on by 
the Farm Security Administration is a 
clear-cut case. 

Mr. DIRKSEN. I agree with the gen¬ 
tleman. 

Mr. GATHINGS. I am for the gentle¬ 
man’s amendment. 

Mr. TARVER. Mr. Chairman, I rise 
In opposition to the amendment offered 
by the gentleman from Illinois. 

Mr. Chairman, I regret to oppose the 
amendment offered by my distinguished 
colleague from Illinois. I am in hearty 
accord with the objective he has In view, 
but I do not think it can be accomplished 
or ought to be accomplished in the way 
in which he proposes. 

We have cooperated together in try¬ 
ing to reduce the administrative expenses 
of the Farm Security Administration and 
the number of its personnel has been re¬ 
duced from about 21,000 a few years ago 
to 8,400 for the next fiscal year. The 
number in the 1943 fiscal year, I believe, 
was 17,000. 

It may be possible under the provisions 
of this bill to effebt further reductions; 


but this is nothin my ludgment, the way 
In whiqh those reductions ought to be 
compUshed. ITbu will reciil} th^t early 
the proceedings I made points of order 
against the portions of this bill which 
proposed to make available funds to the 
new Farmers* Home Corporation, which 
points of order were sustained. There 
is not, therefore, any provision In this 
bill as it stands at the present time which 
makes available any money to the Farm¬ 
ers* Home Corporation. 

What does that mean? It means that 
if this bill passes in its present form and 
is enacted into law it will be necessary 
for the Farmers* Home Corporation to 
come to the Committee on Appropria¬ 
tions and Justify whatever request it may 
submit, not only for personnel but for 
all other expenses and activities of the 
Corporation as well. That is the place 
where the matter ought to be reviewed. 

I do not know how the gentleman from 
Illinois arrived at his figure of 75 percent 
of the personnel which he proposes to 
authorize transferred. It may be that 
75 percent Is the correct per centum. It 
may be 50 percent or it may be 80 per¬ 
cent. I do not know, you do not know; 
we have not heard any evidence relat¬ 
ing to that subject matter. The question 
ought to be thoroughly examined after 
the bill is enacted, if it shall be enacted, 
and in turn an estimate made as to what 
personnel it may be possible to eliminate 
under the terms of the bill. His amend¬ 
ment provides for 75 percent of the pres¬ 
ent personnel. Would that be 75 percent 
in number or 75 percent In amount of 
funds Involved? Will certain higher- 
paid types of personnel be eliminated or 
certain lower-salaried personnel be 
eliminated? 

Those matters ought to be intelligently 
determined upon the basis of evidence as 
to just exactly what types of personnel 
would be no longer needed, and the deter¬ 
mination can only be made after com¬ 
plete hearing. So I hope that the amend¬ 
ment offered by the gentleman will be 
rejected, with the assiu-ance that the sub¬ 
ject matter will be thoroughly explored 
if the bill is enacted before funds are 
made available to the new Farmers* 
Home Corporation, 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois [Mr. Dxrksen]. 

The question was taken; and the Chair 
being In doubt, the Committee divided 
and there were—ayes 26, noes 38. 

So the amendment was rejected. 

Mr. DIRKSEN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment by Mr. Dxrksen : On page ^0, 
after line 24, Insert a new eubparagrapn. as 
follows; 

**(D) At the end of each fiscal year the 
Corporation shall report to Congress the 
names of all persons against whom claims In 
excess of $1,000 have been compromised, the 
address of such person, the nature of the 
claim, the amount of the compromise, and 
the reason therefor.” 

Mr. DIRKSEN. Mr. Chairman, the 
language speaks for itself, and I think 
the purpose and dijectlve of the amend¬ 
ment is quite evident. Congress Is, after 
all, the steward of the purse and is the 


only agency hi ap* 

propx4a4^ money for m 
ury. After that money Is appsvpmted 
it is proposed by the terifis of this MU that 
where there are amounts due to ^e 
United States of America, which'means 
to the people of the United l^tes of 
America—^because it is their money—cer¬ 
tainly there ought to be an accounting of 
those comiU'omiseB. If they come Into 
my State or.into the State of Ohio or the 
State of Montana or elsewhere and oom- 
promlfie a claim in excess of |1,000, that 
fact should be made known. 

Mr. FLANNAQAN. Mr. Chairman, 
will the gentleman yield? 

Mr. DIRKSBIN. I yield to the gentle¬ 
man from Virginia. 

Mr. FLANNAGAN. The only thing 
the amendment offered by the gentleman 
from Illinois would do, as I understand, 
is this: The corporation would have to 
report to Congress each year the names 
of all persons whose claims in excess of 
$1,000 have been compromised. 

Mr. DIRKSEN. That is correct. 

Mr. FLANNAGAN. Personally I think 
it is a wise provision, and I hope that it 
will be the pleasure of the House to ado]^ 
it. 

Mr. DIRKSEN. I shall not belabor 
the matter any more except to say that 
I agree with the gentleman. I think 
is a very salutary provision. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from HlJnols [Mr. Dxrksen]. 

The amendment was agreed to. 

Mr. DIRKSEN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Dxrksen; On 
page 23, line 14, after the word “corpora¬ 
tion". strike out the period, insert a oomma 
and add the following: "Provided, That no 
person shall be appointed as president, vice 
president, or secretary-treasurer of the Cor¬ 
poration who has not had not less than 6 
years of actual experience In the field of farm 
loan financing and mortgage insurance." 

Mr. DIRKSEN. Mr. Chairman, we 
propose In this bill a rather expanded 
program of farm financing and the in¬ 
surance of farm tenant loans. One needs 
only to look at the totals of the Federal 
Housing Administration and its insur¬ 
ance program to note the astronomical 
amounts that are already Involved. 1 ap¬ 
prehend the day will arrive when this or¬ 
ganization will reach astronomical pro¬ 
portions. Certainly, in giving considera¬ 
tion to the matter, the men who stand 
at the top of the corporation, who direct 
its policies and in many instances fashion 
its policies, should have some experience. 
I thoroughly agree with wha^ great 
Senator from Georgia, Senator OsoRox, 
once said a year or so ago, that one of 
the great difficulties in government to¬ 
day is to get men who wUl express in ad- 
mlxiistrative form the Intent of Congress. 
The difficulty lies in the fact that too 
often they have not had any experience. 

The gentleman who is the head of the 
Farm Security Administiation would, |n 
my Jufigment, qualify under this amend¬ 
ment, I have the utmost confidence in 
Mr. Lasseter. That confidence I think 
wiU be requited, because he does have ex¬ 
perience in that afield. As we project this 
program, why not require that when the 
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Secretary of Agriculture appoints a presi-* 
dent, a vice president, and a secretary- 
treasurer of this organization they shaU 
have had at least 5 years of actual, prac¬ 
tical experience in that field? 

Mr» TARVER. Mr. Chairman, will the 
gentleman sdeld? 

Mr. DIRBBEN. I yield to the gentle¬ 
man f rcmi Georgia. 

Mr. TARVER. I confess that 1 do not 
know whether the gentleman’s statement 
regarding the qualifications of the present 
Farm Security Administrator is correct 
or not, but I have some question as to 
Whether he has had 5 years of experience 
in farm loan financing and mortgage in¬ 
surance. I agree with the gentleman 
that our present Farm Security Adminis¬ 
trator is an excellently qualified gentle¬ 
man and is establishing a good record for 
himself in that place. 

I would have no objection to the gen¬ 
tleman’s amendment if it does not have 
the effect of ousting the incumbent, who 
is doing a good job. I am afraid it might 
have that effect. 

Mr. DIRKSEN. The statement I made 
with respect to the qualifications of Mr. 
Lasseter was based upon conversations 
that we had with him both in the com¬ 
mittee and outside the committee. 

Mr. PLANNAGAN. Mr. Chairman, 
will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle¬ 
man from Virginia. 

Mr. MiANNAGAN. Mr. Lasseter never 
had any experience in mortgage insur¬ 
ance. 

Blr. DIRKSEN. It ran in my mind 
that he did have. If that particular 
phrase is objectionable, I have no ob¬ 
jection to amending the amendment to 
strike out the last three words, so that 
it will read ”in the field of farm loan 
financing.” 

Mr. FliANNAQAN. I believe the last 
three words certainly should be stricken, 
because I doubt seriously if Mr. Lasseter 
has ever had any experience in mortgage 
Insurance. 

Mr. DIRKSEN. Mr. Chairman. I ask 
unanimous consent to modify the amend¬ 
ment by striking out the last three words. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Illinois? 

There was no objection. 

The CHAIRMAN. ’The Clerk will re¬ 
port the ameadment as modified. 

The Clerk read as follows: 

Amendment offered by Mr. Dzric8kn: On 
page as, Une 14, after the word *'co9i>ora- 
tlon*^ strike out the period, Insert a oo|nma 
and add the following: ''Provided, That no 
person shall be appointed as president, vice 
president, or secretary-treasurer of the Cor¬ 
poration who has not had not lees than 6 
years of actual ejqierlenee In the field of 
Xarm loan financing.’* 

Mr. VOORHIS of California. Mr. 
Chalnnan, 1 offer an amendment to the 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Voorbxs of 
California to the amendment offered by Mr. 
Vnauaani After the words "in the field of’*, 
Insert 'tanning or.** 

Mr. VOORHIS of California. Mr. 
Chairman, this amendment would make 
the Dirksen amendment read that no one 


idiould be appointed to any of these three 
positions unless he had had at least 5 
years* experience in the field of farming 
or farm-loan financing. You can take 
your choice. But the persuasive elo¬ 
quence of the gentleman from Illinois 
sometimes takes the House off its feet, 
and so I wanted to let 5 minutes inter¬ 
vene between his speech and the time we 
had to vote. 

The thought I have In my mind is 
briefly this: I am acquainted with a 
number of men who have had a lot of 
experience in agriculture but never a bit, 
so far as I know, connected with any 
financial institution. I could think of 
some of those gentlemen that are alto¬ 
gether familiar with all the principles of 
farm financing that anybody would want 
to know, but who could not be said to 
have had actual experience in that field. 
I think it might t>e a great mistake to 
preclude the possibility of some such in¬ 
dividual serving in this capacity. I think 
we might make an error if we narrow this 
field too much. I would hope in the ap¬ 
pointments that were made certainly 
consideration would be given to the pro¬ 
vision of the gentleman from Illinois. 
I do not believe my amendment harms 
his amendment, and it would only leave 
the door open for the type of individual 
1 have mentioned. 

The CHAIRMAN. 'The question is on 
the amendment offered by the gentleman 
from California CMr. Voorhis] to the 
amendment offered by the gentleman 
from Illinois [Mr. Dxrksen]. 

The amendment to the amendment 
was agreed to. 

The CHAIRMAN, The question re¬ 
curs on the amendment offered by the 
gentleman from Illinois [Mr. Dirksen] 
as amended. 

The amendment as amended was 
agreed to. 

Mr, DIRKSEN. Mr. Chairman, I offer 
an eunendment. 

The Clerk read as follows: 

Amendment offered by Mr. Dirksen: On 
page 66. line 4, strike out all of line 4 and 
Insert the following: 

"Bec. 9. This act shall take effect on the 
day following the effective date of the Agri¬ 
cultural Credit Act (H. R. 4873. 79th Cong., 
1st sess.), passed by the House of Representa¬ 
tives on March 20, 1946.’* 

Mr. DIRKSEN. Mr. Chairman, on the 
2Qth day of March the House passed H. 
R. 4873, which was Introduced by the 
gentleman from Virginia [Mr. Flanna- 
gan], chairman of the Committee on 
Agriculture. That bill is now pending in 
the Senate. You will recall it provides 
among other things for the creation of 
an agricultural credit agency, the estab¬ 
lishment of an agricultural credit board, 
the Installation of an agricultural credit 
administrator, and then it sets out vari¬ 
ous divisions in this agricultural credit 
agency for the simpilfication of our whole 
farm-credit structure. That bill is pend¬ 
ing at the preset time. You will ob¬ 
serve in the pending bill on page 54 in 
section 8 this language. It recites that 
in the event the Agricultural Credit Act, 
H. E. 4878, to which 1 have Just alluded, 
passed by the House on March 20, be¬ 
comes law prior to the effective date of 
this act, the funcybng, powers, and duties 


vested in the Secretary of Agriculture by 
this act and the Bankhead-Jones Farxa 
Tenant Act, as amended, shall be vested 
in the Agricultural Credit Agency. 

In other words, if the Flannagan bill 
becomes law before this pending bill be¬ 
comes effective, then these powers th8.t 
we are creating today and this simplifl.* 
cation that we are seeking to develop 
would become effective and invested in 
the Agricultural Credit Agency that was 
created in the bill that was passed by this 
House on March 20. 

It would occur to me that a very logi¬ 
cal thing to do is to so time the effective 
date of the bill that is before us now the t 
it shall antedate the effective date of the 
Flannagan bill and then automatically 
the thing we do here today logically goes 
to the Agricultural Credit Agency that 
was created in the Flannagan bill. 

Mr. TARVER. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. TARVER. I understand there is 
very grave doubt as to whether the Flan¬ 
nagan bill will ever be enacted into law 
or passed by the Senate or receive Pres¬ 
idential approval. What would be the 
situation if the gentleman’s amendment 
is adopted and the Flannagan bill never 
becomes law? 

Mr. DIRKSEN. I think the appropri¬ 
ate response to that observation is sim¬ 
ply that this bill could very well wait 
until the Flannagan bill is adopted. I 
am not insensible of the fact that some¬ 
body may say, "You are using one bill 
as a sort of weapon or as a motivating 
power to push another bill through the 
Senate.!’ But I think it is infinitely 
more Important that the Flannagan bill 
be first enacted into law and then plac() 
these functions in the credit agency that 
was created in the Flannagan bill. That, 
to me, looks like the logical thing for thl;^ 
House and for the Senate to do. 

Mr. COOLEY. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chalnnan, after the Flannagan 
bill passed the House and was sent to 
the Senate, the House Committee on 
Agriculture recalled this bill, H. R, 5991, 
or the bill that immediately preceded it, 
H. H. 2239, and placed into the bill a 
contingent provision for the transferring 
of the Corporation to the Agricultural 
Credit Agency sought to be created by 
the Flannagan bill. 

Frankly, I want to be fair to the 
amendment that is pending, but it is 
nothing more nor less than an amend¬ 
ment which is designed, perhaps—cer¬ 
tainly well calculated—'to sabotage this 
bill. I think that only an optimist would 
attempt to predict that the Flannagan 
bill would become law, notwithstanding 
the substantial majority by which It 
passed the House. 

This House knows that the Secretary 
of Agriculture is unalterably opposed to 
the Flannagan bill. We have a right to 
assume that the Secretary of Agrietdture 
reflects the views of the White House. 

By this amendment we would say that 
unless the Senate of the United States 
and the Fresidfint approved the Flanna¬ 
gan bill we would Just throw , up our 
hands and say, ’'We will not have any 
Vann Security Administration We will 
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go ahead and tolerate this Intolerable 
situation which naw exists, with all of 
its duplication Of effort and personnel/’ 

Mr. HOPS. Mr. Chairman, will the 
gentleman yield? 

Mr. COOLEY. I yield. 

Mr. HOPE. While I do not take the 
same position on the Flannagan bill that 
the gentleman from North Carolina 
takes, I am in hearty agreement with his 
viewpoint that this legislation should 
stand on its own feet. It is drawn up 
to meet a situation which exists, and I 
do not think its effectiveness or its op- 
eration, when it is passed by the Con¬ 
gress, should depend upon the passage 
of any other legislation. 

Mr. COOLEY. I thank the gentleman. 

Mr. ZIMMERMAN. Mr. Chairman, 
will the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. ZIMMERMAN. This House set up 
the Cooley committee to Investigate and 
make a report to Congress on farm secur¬ 
ity. After 2 years this committee has 
made a report and brought out this bill, 
which received the report of the Com¬ 
mittee on Agriculture. The Committee 
on Agriculture has been criticized by this 
House, and properly so, because farm 
security has been brought in here, year 
after year, without any basic legislation 
to support it. After 2 years of hard 
work, this committee has brought this 
bill to the House, approved by the Com¬ 
mittee on Agriculture, seeking to give 
substantive law for the support of farm 
security. It seems to me that this bill 
ought not be sabotaged in this way by 
making it contingent upon the passage 
of some other act, 

Mr. COOLEY. I thank the gentleman. 

Mr. GATHINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. COOLEY. I yield to the gentle¬ 
man from Arkansas. 

Mr. GATHINGS. May I say to the 
gentleman from Missouri, as well as the 
gentleman from North Carolina, that 
the Committee on Agriculture voted by 
a great majority that it was the Intent of 
the committee that the Flannagan bill 
be first enacted into law before the 
Cooley bill. 

Mr. COOLEY. There is no dispute 
about that. I stated to the Rules Com¬ 
mittee that our committee preferred 
consideration of the Flannagan bill first. 
It was considered and passed, and the 
majority leader so surranged it on his 
program. But what I am saying now is, 
Are those of us who opposed the Flan- 
nEigan bill and who want some basic leg¬ 
islation for Farm Security to be placed 
in the position of having to sit idly by 
and wait for some action in the Senate 
of the United States and the White 
House before we can provide basic legis¬ 
lation for Farm Security? If that is the 
situation we are in, I am c^^fraid that we 
will adjourn this Congress and we will 
have no basic legislation for Farm Se¬ 
curity. 

The CHAIRMAN. The Ume of the 
gentleman from North Carolina has ex¬ 
pired. 

Mr. COOLEY. Mr, Chairman, I ask 
unanimous consent to proceed for 3 addi¬ 
tional minutes. 


The CHAlTtMAN. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 

Mr. COOUSY. Mr. Chairman, 1 do not 
believe the House has ever been placed in 
this position before, certainly not during 
the 12 years that 1 have served, 1 be¬ 
lieve all of us will agree that whether or 
not the Flannagan lUU ever becomes law, 
it is high time for Congress to enact leg¬ 
islation with regard to the Farm Security 
Administration. 

For more than 10 years the Farm Se¬ 
curity Administration has been permitted 
to operate as an agency of the executive 
branch of the Government. It has no 
basic legislative authority. The only leg¬ 
islation It has had has been contained in 
the several appropriation bills. Congress 
has been severely criticized for failing to 
provide legislative authority for the Farm 
Security Administration. Frankly, Con¬ 
gress has been responsible for many of 
the ills and evils of the Farm Security 
Administration for the reason that we 
have failed to provide the agency with a 
charter to place upon it desirable and 
definite limitations. After dilly-dallying 
with the Farm Security Administration 
for all these many years wc are now told 
that we should take no action until an¬ 
other bill, which deals in a rather general 
fashion with farm credit, is enacted into 
law. Who ever heard of such a proposi¬ 
tion as this? Are we impotent to act or 
unwilling to legislate? 

While we have turned over to the Farm 
Security Administration hundreds of mil¬ 
lions of dollars, much of which has been 
squandered and wasted on projects that 
were never even remotely contemplated 
by Congress, and although we have known 
the true facts for 2 years or more, we 
still have not enacted legislation to curb 
its activities nor to define its powers. 

Mr. VOORHIS of California. Mr. 
Chairman, will the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. VOORHIS of California. I would 
like to ask the gentleman, whether in his 
Judgment a vote for this amendment 
would not in effect be tantamount to a 
vote to recommit the bill. 

Mr. COOLEY.. That is exactly the ef¬ 
fect that the amendment would have. I 
doubt if ever in the legislative history of 
America such a proposition has ever been 
submitted to either brsmch of Congress. 

Mr.FOLOER. Mr. Chairman, will the 
gentleman yield? 

Mr. COOLEY. I yield. 

Mr. FOLOER. The g^itleman spoke 
of squandering a lot of money. 1 want to 
keep the records straight. Is It not a 
fact that after Frank Hancock took over 
the Farm Security Administration he 
straightened it out? 

Mr. COOLEY. He not only straight¬ 
ened it out but he recovered a lot of 
money which might otherwise have been 
lost. As far as It was humanly possible 
for him to do so he ascertained the un¬ 
official views of Members of Congress and 
he made many changes in both personnel 
and policies, and he is to be co m mende d 
for his splendid efforts in improving the 
situation which our investigating oom- 
mUteee diseovere<L 


Mr. DIREBEN, Mr, phalrffian, wiU 
the genUeman yield? 

Mr. COOLEY. I yield, 

Mr.DIRKSEN. I think that the Com¬ 
mittee of the Whole ought to deserve 
Judgment for a moment, that we might 
hear from the chairman of the Commit¬ 
tee on Agriculture. 

Mr, COOLEY. Oh, yes; I am sure 
the gentleman believes Uiat the Com¬ 
mittee of the Whole should reserve 
Judgment, That is exactly what I am 
complaining about. We have been re¬ 
serving judgment too long already. This 
bill has been kicked about for more than 
2 years. We should not reserve our 
judgment any longer. Neither should 
we delay action on the pending measure. 
The legislative history of this bill indi¬ 
cates clearly the great delay which has 
already taken place. Certahily I do not 
believe that we ought to use this bill as a 
crowbar to force through a piece of legis¬ 
lation which is now pending in the Sen¬ 
ate. Frankly, I doubt if that legislation 
will ever be enacted into law. Each bill 
should be considered on its own merit 
and neither should be contingent upon 
the passage of the other. Congress 
should make the policies and provide the 
programs and we should not issue blank 
checks to either bureaus or boards. 

If the Flannagan bill becomes law the 
Farmers’ Home Corporation may or may 
not become a part of the agricultural 
agency created by that bill. The Farm 
Credit Adminlstratior could be an inde¬ 
pendent agency, operating under a non¬ 
partisan board, as contemplated by the 
Flannagan bill, and yet, at the same time, 
the Farmers’ Home Corporation could 
remain in the Department of Agriculture 
and make small loans to low-income 
farmers who cannot obtain adequate 
credit from other sources. Frankly, I do 
not believe that sound credit and soft 
credit, low-risk and high-risk loans, 
should be made or administered by the 
same agency and I certainly do not be¬ 
lieve that any agency of the Federal Gov¬ 
ernment making agricultural loans 
should be, as an independent agency, 
completely removed from both the ex¬ 
ecutive and legislative branches of our 
government, 

I hope that the amendment will be de¬ 
feated. 

Mr. RIZLEY. Mr. Chairman, I move 
to strike out the last two words. 

Mr. Chairman, my good friend from 
Illinois [Mr. DirxssnJ in his usual and 
effective manner has offered an amend¬ 
ment, the effect of which will give the 
pending bill the kiss of death,. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? Before he gets 
away from that point will he not yield? 

Mr. RIZLEY. I yield. 

Mr. DIRKBEN. I hope the gentleman 
will not let the Record show that I am 
interested in killing this leg i slation. 1 
think that the amendment that is on 
the desk is a very logical thing for this 
House to do. 

Mr. RESLEY. I accept the statement 
of my distinguished friend as being genu¬ 
ine and sincere, but the effect of his 
amendment is evidenced by its very lan¬ 
guage. I can only Judge the gentleman’s 
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intention by his written handiwork on 
the Clerk*s desk. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. RXZLEY. 1 yield. 

Mr. McCORMACK. Without express¬ 
ing an opinion on the bill, X have read 
the amendment. The amendment might 
Just as well have read that the bill would 
not becom effective until some bill filed 
and pending before any committee of 
the House and never even reported was 
considered and became law. 

Mr. RlZLEy. Why, of course. The 
distingui^ed majority leader is correct. 
He might as well have said that we in¬ 
definitely postpone this bill until such 
time and such place as the other body 
enacts some other law and it is signed by 
the President of the United States. 

Mr. McCORMACK. It might be a bill 
not yet considered; it might not even be 
introduced. The language of the 
amendment is tantamoimt to saying that 
this bill’s becoming a law would be de¬ 
pendent upon a bill to be introduced by 
some Member 10 years from now. You 
could go on ad infinitum. That, of 
course, is a little extreme, but it illus¬ 
trates the point and the result of this 
kind of policy. It.would be just as log¬ 
ical to say that this bill was not to be¬ 
come effective until some bill not yet in¬ 
troduced was introduced, had been con¬ 
sidered by the committee, passed by both 
Houses and enacted into law. 

Mr. RIZLEY. I agree with the gen¬ 
tleman. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. RIZLEY. I yield to the gentleman 
from North Carolina. 

Mr. COOLEY. May I ask the author 
of the amendment one question. Even 
if the Flazmagan bill never becomes law 
and dies in a committee of the Senate, 
does not the gentleman think it is our 
duty, as Representatives of the people, 
to pass some basic legislation for the 
Farm Security Administration or the 
agencies of GK>vernment dealing with the 
low-Income farmers? 

Mr. DIRKSEN. I may say to the 
gentleman that after the Subcommit¬ 
tee on Appropriations for Agriculture 
cleaned up the Farm Security Adminis¬ 
tration, under the chairmanship of the 
gentleman from Georgia [Mr. Tarver], 
we could pass a simple resolution letting 
this responsibility devolve upon the Sub¬ 
committee on Appropriations and they 
can do almost the same thing. 

Mr. COOLEY. It was because of the 
gentleman’s committee that this is be¬ 
ing done. 

Mr. RIZLEY. Mr. Chairman, I can¬ 
not agree with the gentleman from Illi¬ 
nois that it was hts subcommittee that 
did the great job of completely cleaning 
up Farm Security. I think as a result of 
the Investigation that the House unani¬ 
mously authorized and directed and the 
repmts and recommendations that were 
made by the Investigating committee the 
Farm security Administratlcm started to 
clean up pretty fast. We recommended 
privately as wdl as publicly that a lot of 
people have their heads chopped off 
down there, like Mr. Baldwin, who has 
gone with the CIO Political Action Com¬ 


mittee. We got rid of him and a lot of 
other people who had been ignoring 
Congress and Uie laws enacted by the 
Congress for the guidanee of those ad¬ 
ministering Farm Security Administra¬ 
tion. 1 think the subcommittee and the 
House Committee on Agriculture had 
quite a little part in cleaning up Farm 
Security. 

For more than 10 years, as my col¬ 
league from North Carolina has said, we 
have been operating this agency by 
Executive order. If the gentleman’s 
amendment prevails it might be entirely 
possible we would continue for 10 more 
years to operate it the same way. I 
remember the gentleman’s subcommittee 
has repeatedly said to the Agricultural 
Committee: “We want some basic legis¬ 
lation so far as Farm Security is con¬ 
cerned.*' 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has exlplred. 

Mr. RIZLEY. Mr. Chairman. I ask 
unanimous consent to proceed for two 
additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Oklahoma? 

There was no objection. 

Mr. RIZLEY. Mr. Chairman, we are 
getting tired of crying on the shoulders 
of the Rules Committee every year in 
order to get permission to bring in ap¬ 
propriations for FSA when there is no 
basic law for It. We are in here with 
a bill for that purpose. This legislation 
is long overdue. Most everyone agrees 
It Is a pretty good bill. The gentleman 
from Illinois said, ‘T do not want you 
to say I am trying to give the kiss of 
death to it.” so, evidently, he thinks it 
is a pretty good bill, too. But he wants 
us to continue to wait and do nothing 
about it until some other bill that the 
Congress passes becomes law. 

I was for the Plannagan bill; I spoke 
for the Flannagan bill and I am still for 
the Plannagan bill. We had a rule al¬ 
ready granted by the Rules Committee 
to consider this bill when the Plannagan 
bill was reported. It was on the cal¬ 
endar, but In order to work with those 
gentlemen who wanted to coordinate this 
bill and make it work with the Flan¬ 
nagan bill, we recalled the bill, amended 
it, worked it over, called in the Farm 
Bureau and obtained further suggestions 
from that organization. We thought 
we had satisfied everyone. We tried to. 
Now they say they want the enactment 
of this bill to be contingent upon enact¬ 
ment of some other law. 

Mr. Chairman, let us either give Farm 
Security a permanent basis or let us kill 
it here and now and quit talking about 
it. 

The CHAIRMAN. The time of the 
g^tleman from Oklahoma has again ex¬ 
pired. 

Mr. CLARK. Mr. Chairman, I move to 
strike out the last three words. 

Mr. Chairman, it seems to me it might 
not be amiss right here to have a little 
word from a member of the Rules Com¬ 
mittee. As has already been said, this 
program from the beginning has been 
made possible because the committee of 
which I happen to be a member has each 


year granted a rule waiving points of 
order and to forth. 

The Rules Committee does not like to 
do that. It is not. orderly procedure. If 
it Is done In one case the same thing is 
asked for in other cases, which might 
lead us into a great dCal of confusion. 

This Farm Security Administration 
was set up under extraordinary condi¬ 
tions, at a time of great stress and need 
throughout the country, and as the Com- 
xnittee on Appropriations would come in 
from year to year we have granted that 
kind of a rule, without which the pro¬ 
gram could not have continued. Even¬ 
tually we called this pretty sharply to the 
attention of the great Committee on Ag¬ 
riculture, and we have repeatedly ex¬ 
pressed our desire to be relieved from the 
embarrassment of granting this kind of 
an unusual rule. It is becoming harder 
and harder each year to get that kind of 
a rule from the Committee on Rules, and 
with the situation having been called to 
the attention of the legislative commit¬ 
tee as far in advance as is now the case, 
I would not at all want to say that the 
Committee on Rules would feel like con¬ 
tinuing this practice, so that in the ab¬ 
sence of this kind of legislation you leave 
the whole farm security program de¬ 
pendent upon the uncertain question of 
whether or not the Committee on Rules 
under these conditions, and after so long, 
with such repeated suggestions to the 
legislative committee that it should do 
something, will continue from year to 
year to grant a rule. Certainly I feel 
that Congress ought to take action; it 
ought to legislate. The Flannagan bill, 
as has been said, was before the Com¬ 
mittee on Rules at the same time this 
bill was before the Committee on Rules, 
We felt that the whole subject was going 
to be dealt with and that legislation 
would be enacted, and that we would not 
be called upon again to grant one of these 
extraordinary rules or let Farm Security 
hang by such a slender thread. I hope 
that this pending amendment will not be 
agreed to, and that the bill will pass. 

Mr. PLANNAGAN. Mr. Chairman, I 
move to strike out the last three words. 

Mr. Chairman, while I am deeply in¬ 
terested in seeing enacted into law the 
Farm Credit Act passed by this House on 
the 20th of last March, I do not think 
that the great Farm Security program 
should rest upon the passage of that leg¬ 
islation. I am in hopes that the Senate 
will take favorable action on the Farm 
Credit Act. I believe it will. If it does, 
then the legislation we have under con¬ 
sideration will come under the independ¬ 
ent establishment created by that act. 
I do not believe that it is the proper way 
to legislate to make one piece of legis¬ 
lation dependent upon the passage of an¬ 
other piece of legislation. I think Farm 
Security legislation should stand here to¬ 
day upon its own shoe leather, and 1 
think that the record that Farm Secu¬ 
rity has made after it was cleaned up 
fully justifies the membership of this 
House in voting for the legislation that 
we have brought before you. This legis¬ 
lation has been well considered, I be¬ 
lieve It sets up a constructive program 
for the underprivileged farmers of this 
country. 
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Icnir wor^ls; 

Mr. ehidirtoii, tltotoit^on has ar* 
zifM iMHra after a vasir totiiilent career. 
Xhito the amendaieht offered hr our 
dllttoRilahed ooltocue from Ilhnols is 
oterwhetoizigly voted down. The Com- 
mlttae 04 Agriculture showed every re- 
mM that any committee could show to 
to chihriaan. the gentleiiian from Vir- 
tltiia [Mr. FLsiQuuMif]. The committee 
was toeiiatit and waited and waited for 
the j?laimagan bill to be passed by the 
ocnunittee. 'nie supporters of the Cooley 
bm exetcised paUence In waiting for the 
Vlannagan bill to have preference before 
the Rules Committee. It has not been 
an easy job to bring a bill out of the 
Committee on Agriculture without a dis¬ 
senting vote. X do not think that this Is 
the time for any particular argument 
between the Committee on Agriculture 
and the Subconunittee on Agricultural 
Appropriations. Sucdi an argument could 
easily be Insi^red. 1 do not like to feel 
as if we are taking a *‘baby" away from 
them—« child that they have kind of 
nursed along and brought up from young 
dtildhood. At least it is 10 years old. 
This Cooky bill is the most constructive 
piece of as^cultural legislation that has 
been brought out on the floor during the 
8 years I have had the honor and the 
pleasure of being a Member of Congress. 
1 hope no action is takmi now to nullify 
all the efforts that have been made by 
the Committee on Agriculture in trying 
to approach a problem which is in itself 
the only reconversion agricultural pro¬ 
gram that has been offered to this Con¬ 
gress. the only thing for agriculture on 
a reconversion basis so far as owning a 
farm that has been offered to this Con¬ 


gress. Remember, peoples ansnrhere in 
history Imve not been interested in ^*i 8 m*’ 
when they owned and operated a tract 
of their own land. 

Mr. STEFAN. Mr. Chairman, will the 


gentleman 3 deld? 

Mr. MURRAY of Wisconsin. 1 yield 
to the gentleman from Nebraska. 

Mr. STEFAN. I understand there 
was not one dissenting vote in the gen- 
ttoian* s cm nmittee on this bill. 

Mr. MURRAY of Wisconsin. That Is 
correct. 

Mr. STEFAN. It comes to this House 
with a unanUnous vote on the part of 
both the minority members of the com¬ 
mittee and the majority members, fa¬ 
voring t he p assage of the bill as Is. 

Mr. MURRAY of Wisconsin, There 
was not a dissenting vote. 

I may say at this time that the longer 
1 am here the more I can see that, so 
far os agriculture is concerned, we are 
going to take Mason and DizDn*s line 
and shove It up to the Canadian border, 
because as far as agriculture is con¬ 
cerned we are not stm fighting the Civil 
War. We have come to ^e point where 
we realise that the agricultural people 
as a group In this Na^on are in enough 
troitoe without getting into any scraps 
among themselves. 

t hope that now that we have this bill 
tUa far along we wi£l not do anythixig to 
xatx -8X4 



Let US approach this le^slation with 
a constructive Viewpoint. Let us appre¬ 
ciate the fact that 4he way to help the 
tenant farmer is WfivinB him a chance 
to own a farm, and toon see to it that he 
gets an income both hourly and annually 
that is on equal terms with all other 
groups of our Nation. There may be 
some magic way, but this Is the only 
sound way and fair way I have ever 
heard miout. After votto **no" on the 
amendment, let us edl unitedly support 
the Cooley bill and feel we have made 
a most fair and constructive approach 
to solving a national problem—^and a 
solutimi for all the rural sections, and 
not for only the few of them. 

Mr. HAYS. Mr. Chairman. I move to 
strike out the last word. 

Mr. Chairman, perhaps I should yield 
the floor and let the committee vote, be¬ 
cause I can sense your desire to pass the 
bill without this amendment, but I ask 
the committee to indulge me just a mo¬ 
ment for a strictly personal comment. 
I had hesitated to speak on any of the 
amendments since my past affiliation with 
the Farm Security Administration might 
give the appearance of a sentimental in¬ 
terest in this highly important piece of 
legislation. 

The chairmau of the Committee cm 
Agriculture has just made a magnani¬ 
mous statement. I know that his heart 
is in the Flannagan bill, and this would 
have been one means by which it could 
have been furthered. He has disclaimed 
that and asked that the amendment of¬ 
fered by our good friend the g^tleman 
from Illinois be defeated, 

I voted for one of the amendments of¬ 
fered by the gentleman from Illinois 
[Mr. Dirkskn], and I want to say in op¬ 
posing his amendment in this case, that 
I think he and other critics of Farm Se- 
ciulty have rendered a good service at 
times in offering criticisms of the Farm 
Security Administration. Every new 
agency requires and may expect special 
scrutiny of methods. 

I became an assistant to the Admin¬ 
istrator of Resettlement in 1835 and be¬ 
tween that date and my election to Con¬ 
gress was associated with the agency. 

When I came In from the field I said 
to my friends In Arkansas rfferring to 
the cleavage between field offices and 
Washington, **Now that I am going to 
Washington I am on their side against 
the field." When I was elected to Con¬ 
gress I said in all good humor to my bu¬ 
reaucratic friends, considering the same 
tendency toward cleavage,* *T am now on 
the side of Congress," I have tried to 
think objectively about these sHroblans, 
even with the deep senttm^to that 1 
entertain for my old assocltto of Farm 
Becurlty. 


Z think the Houee, in adopting this bill 
today. Is doing sometiMng that ha^ tre¬ 
mendous significance in the improve¬ 
ment of the lot of the 1 ow-ixicc»ae farm¬ 
ers of ttfis country. The Cooky siAicom- 
mittee and the Agriculture CcsttBxtttee 
have Vrwked hard on this measure, and 
1 precfict that if it becmnes law. as I 
fervently hope it win, it will never be 
basically disturbed because of changes 
in ad ministrat ion. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. HAYS. I yield. 

Mr. WHITE. Does not the Farm Se¬ 
curity Administration have a better op¬ 
portunity today than ever before to ac¬ 
quire surphis equipment to help settle 
these sokbers who are returning on re¬ 
claimed and cut-over land in the West 
that is just as good as land in Ohio and 
Indiana? 

Mr. HAYS. Exactly. I thank the gen¬ 
tleman. 

Mr. Chairman, in conclusion, may I 
say 1 appreciate the tolerance of the 
committee In bearing with me and for 
the favorable action the House has taken 
with reference to one of the bills I re¬ 
cently put forward which I thought 
would improve the procedure. The prin¬ 
cipal point I want to make is that, rein¬ 
forcing what the gentleman from North 
Carolina said, the time has come for Con¬ 
gress to prescribe procedures by which 
this great program shall be conducted so 
that it shall cease to be exclusively an 
executive function. If the provisions of 
this bill are not acceptable to the com¬ 
mittee, then, of course, amendments 
ought to be added. But the time has 
come for Congress to assert Itself and 
to recognke the tremendous social and 
economic significance of what has been 
done by the Farm Security Administra¬ 
tion through the help of Congress 
through the years. ‘ Farm Security has 
come of age. 

There is a story of a little school in my 
district. The teacher said, "Who Is 
Presidoit of the United States?" No 
one knew. Finally one Uttk fellow in 
the hack of the room timidly held up 
his hand and the teacher said, "Johnny, 
can you tell us who the President Is?’* 
He said. *‘Miss Watkins, I do not know 
who is President, but Mr. Hanna Is 
the Farm Security supervisor.** To me, 
that incident ifi revealing. It represents 
an Important force In many rural sec¬ 
tions of this country where the Farm 
Security Administration provides the 
only contact that some families have 
with their Oovernment. It Is to put our 
congressional approval on the procedures 
designed to admit or to readmit hun¬ 
dreds of thousands of farmers to a 
firmer i^ace in our economic life that we 
are engaged in the passage of this legis¬ 
lation. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Dlitiois [Mr. DiiksenI. 

The amendment was rejected. 

Mr, PACE, Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Pack: On page 
42, line 21, strike out the last sentence In 
•ection He and Insert "There is authorized 
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tp be appxoprlated to the Farmers* Home 
Corporation tpe sum ot $10,000|000 to oon- 
■ stltttte such fund.** 

Mr. PACE. Mr. Chalrmiui, the pur* 
pose of this amendment is to take care of 
one of the points of order made hy my 
distinguished colleague the gentleman 
from Qeorgla CMr. Tarver]. The bill 
provides that the revolving fund of 
$10,000,000 for the uninsured loans would 
be taken by transfer from the regional 
Agricultural Credit Administration. 
The point of order was made that it was 
in the form of an appropriation. So this 
is necessary to authorize the appropria¬ 
tion of a similar amount. That is the 
sole purpose of the amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Georgia [Mr. Pace]. 

The amendment was agreed to. 

Mr. GOSSESTT, Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Oomstt: On 
page 66, after line 2, insert a new section, as 
follows: 

'^Section 0. Any conveyance Of real estate 
by the Government or any Government 
agency under this act shall include aU min¬ 
eral rights.** 

In line 4. change **Bectlon 9** to **Section 
10 .’* 

Mr. GOSSETT. Mr. Chairman. I 
have submitted this amendment to both 
the majority and minority members. 
Some members were of the opinion that 
the matter had been cared for in the 
bill, but a careful examination of the 
bill fails to disclose any treatment of 
the subject. Most of you, like myself, 
until recently did not know that imder 
the Bankhead-Jones Farm Tenant Act, 
farms sold by the Farm Security Admin¬ 
istration were sold by conveyance which 
retained three-fourths of the minerals. 
The Federal Housing Agency has been 
retaining all of the minerals in even 
I-acre plots sold in housing develop¬ 
ments. This has been very disturbing 
to the petroleum industry and to the 
farmers all over the Southv^est. There 
Is no reason for retaining minerals under 
a 4Q-acre or a 100-acre or a 160-acre 
farm that is sold anywhere In the United 
States. This amendment is Just to take 
care of that situation, and to make sure 
that hereafter these conveyances of title 
shall carry with them the conveyance of 
the mineral rights. 

Mr. HOPE. Mr. Chairman, will the 
gentleman yield? 

Mr. GOSSETT. I yield. 

Mr. HOPE. The gentleman’s amend¬ 
ment deals only, as I understand it, with 
conveyances which are made by the Gov¬ 
ernment or Government agencies. 

Mr. GOSSETT. That is exactly right. 
The amendment provides conveyances 
made by the Government or Government 
agencies. 

Mr. HOPE. It would not have any re¬ 
lationship to any of the transactions un¬ 
der the insured^loans provisions of the 
bill? 

Mr. GOSSETT. No. sir; it would not. 

Mr. FOAGE. Mr. Chairman, will the 
gentleman yield? 

Mr. GOSSETT. I yield. 


Mr. POAGE. This matter was dis- 
cusse4 in itbc committee, and I think the 
members of the committee will recall it 
WAS agreed at one time that we should 
make provision that the mineral rights 
should go with the rest of the land when 
we were selling land. Some way in the 
rewriting of this bill, which was rewritten 
several times, that provision seems to 
have dropped out. 

Mr. FLANNAGAN. Mr. Chairman, 
wili the gentleman yield? 

Mr. GOSSETT. I yield. 

Mr. FLANNAGAN. The gentleman 
from Texas has made a correct state¬ 
ment. This matter was discussed be¬ 
fore the committee to some considerable 
extent and it was agreed that the tenant 
should have the m ineral rights. 

Mr. GOSSETT. I thank the gentle¬ 
man. 

Mr. Chairman, I yield back the re¬ 
mainder of my time. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Texas [Mr. Gossett], 

The amendment was agreed to. 

Mr. COOLEY. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cooley: On 
page 10, line 6, after the comma following 
**$1,000**, strike out^ the remainder of line 
6, lines 7 and 8, through the period after 
**1946”, and Insert ’’which said sum is hereby 
authorized to be appropriated out of any 
money in the Treasury not otherwise appro¬ 
priated.” 

Mr. COOLEY. Mr. Chairman, this 
amendment is necessitated by the same 
situation as was the amendment offered 
by the gentleman from Georgia [Mr. 
Pace] a few minutes ago. 

In view of the point of order made by 
the gentleman from Georgia [Mr. Tar¬ 
ver], with reference to the transfer of 
funds, it is necessary to amend the bill 
so as to authorize an appropriation of 
$1,000 which would constitute the capital 
stock of the Corporation. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from North Carolina. 

The amendment was agreed to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
Mr. Cooper having assumed the chair as 
Speaker pro tempore, Mr. Izac, Chair¬ 
man of the Committee of the Whole 
House on the State of the Union, report¬ 
ed that that Committee having had 
under consideration the bill (H. R. 5901), 
pursuant to House Resolution 587, he re¬ 
ported the bill back to the House with 
sundry amendments adopted by the 
Committee of the Whole. 

The SPEAKER pro tempore. Under 
the rule, the previous question is ordered. 

Is a separate vote demanded on any 
amendment? If not, the Chair will put 
them in gross. 

The amen dments were agreed to. 

The SPEAKER pro tempore. The 
question is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 


The SPEAKER pro tempore. The 
question is oh the passage of the btU. 

The bill was passed* 

A motion to 
table. 

EXTENSION OF agMARES 

Mr. FLANNAGAN asked and was given 
permission to extend the remarks he 
made today and include certain letters 
received from constituents in his dis¬ 
trict, 

Mr. FLANNAGAN. Mr. Speaker, 1 ask 
unanimous consent that all Members 
may have five legislative days within 
which to revise and extend their remarks 
on the bill j ust p assed. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir¬ 
ginia? 

There was no objection. 

Mr. GILLIE asked and was given per¬ 
mission to extend his remarks in the Ap¬ 
pendix of the Record and include a res¬ 
olution in opposition to the proposed loan 
to Great Bri tain. 

Mr. MANSFIELD of Texas (at the re¬ 
quest of Mr. GOSSETT) was given permis¬ 
sion to extend his remarks in the Appen¬ 
dix of the Record and include a state¬ 
ment by Lt. Gen. Raymond A. Wheeler. 

Mr. SABATH asked and was given per¬ 
mission to extend his remarks in the Ap¬ 
pendix of the Record and Include two 
editorials and one article. 

Mr. MERROW asked and was given 
permission to extend his remarks in the 
Appendix of the Record and include 
House Resolution 423, which he intro¬ 
duced on Nove mber 29, 1945. 

Mr. WHITE asked and was given per¬ 
mission to extend his remarks in the Ap¬ 
pendix of the record in two instances 
and to include therein certain excerpts. 

Mr. MONRONEY asked and was given 
permission to extend his remarks and 
to Include testimony before the Banking 
and Currency Committee given by the 
American Association of University 
Women. 

Mr. DOYLE. Mr. Speaker, I ask unan¬ 
imous consent to revise and extend my 
own remarks and to include therein a 
copy of a report on the Compton School. 

I further ask that the Record show 
that I have returned following my short 
absence on account of critical illness in 
my own immediate family In California. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
man from California? 

There was no objection. 
REHABILITATION OP THE PHUUPPINES 

Mr. BELL. Mr. Speaker, I ask unani¬ 
mous consent to have until midnight to¬ 
night to file a report from the Commit¬ 
tee on Insular Affairs on the bill (S. 
1610) to provide for the rehabilitation 
of the Philippine Islands, and for other 
purposes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
man from Missouri? 

There was no objection. 

RULE WAIVING POINTS OF ORDER ON 

STATE, JUSnOB, COMMERCE, AND JU¬ 
DICIARY APPROTRIATION BILL, 1947 

Mr. SABATH from the Committee on 
Rules, reported the following privileged 
resolution (H. Res. 588, Rept. Ncn 
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WMph VM Inferred to the Bouse Calendar 
and ordered to be printed: 

the consideration of 
the mu \n?%, dOtte) makinfif appropriations 
for the Departments of State, Justice, Oom- 
meroe, and the Judldary, for the fiscal year 
ending June ao, 1947, a^d for other pur¬ 
poses, all points of order against the bill 
or axiy provisions contained therein are here¬ 
by waived. 

A SOLID FRONT FOR OLD-AGE PENSIONS 

Mr. STEWART. Mr. Speaker, 1 ask 
unanimous consent to address the House 
tor 1 minute, to revise and extend my 
remarks, and include two letters. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Oklahoma? 

There was no objection, 

Mr. STEWART. Mr. Speaker, aU of 
Oklahoma’s eight Congressmen have 
formed a solid front in writing a joint 
letter to their colleagues, petitioning 
them to sign discharge petition No. 21, 
which proposes to bring H. R. 1831, by 
Stewart, before the House for considera¬ 
tion. 

To point out a few of the salubrious ef¬ 
fects this bill would have on our present 
system of giving financial aid to the aged, 
It would remove the constant fear of 
having their pension cut by a case work¬ 
er; it would enable the businessmen to 
Intelligently extend credit to a recipient 
when he knows that the recipient will re¬ 
ceive a certain sum on the first of each 
month; it would mean that a person 
would not have to be a slothful pauper In 
order to be eligible for aid as under this 
bill, a person can own a little property or 
have a small income from other sources 
and still be eligible. I beg each of you 
to sign this discharge petition, and let us 
pass this bill this session, not keep drag¬ 
ging It on and on. 

The letter sent by the Oklahoma dele¬ 
gation to our colleagues is as follows: 

In re discharge petition No. 21 for H, R. 
1881. 

DBAS Collbagite: H. R. 1831 Is offered as an 
amendment to the Social Security Act to 
equalize old-age assistance In each of our 
States. It would permit a recipient to have 
an income from other sources not to exceed 
$1,200 per annum for a man and wife, or $750 
for a single per^n; and/or have capital assets 
not to exceed $15,000 for a man and wife, or 
$10,000 for a single beneficiary. It would 
also remove the eternal dread of the old folks 
of having their pension reduced by a case 
worker. 

The entire Oklahoma delegation is in fuU 
agreement In support of this measure. Sen¬ 
ate bill 486. by Tromas of Oklahoma, is a 
companion bill. We would certainly appre¬ 
ciate your signing discharge petition No. 21 
to bring this bill to the floor subject to 
amendments. 

Respectfully submitted. 

Paul Stewart, 

Boss Bsblbt, 

W. G, Stiqler, 

Gbo. B. Schwabs, 

JRO JOHHSON, 

VZOTOa WZCXSRSHAM, 

Ltlb H.Borxh, 

USMX MOHaONET, 

Jfembsrs of Congress. 
WsMJUL Thomas, 

United States Senator. 

Bon. O. J. JFox, president of ttie Wel¬ 
fare 9Meratlon, Xnc.. the old-age iJen- 
atb^' orgdnlsatlbn of Oklahoma, an ardent 


aupporter of B. B. 1831, has written a 
letter commending and endorsing the eu:- 
tlon of the Members of Congress from 
Oklahoma for their teamwork to bring 
atx)iit the passage of this bill. His let¬ 
ter is as follows: 

Welfare Fbdbratiok, Inc., 
Oklahoma City, Okla., April 9,1946. 
Congressman Paul StswAaT, 

Washington, D. C, 

Dear Paul: I am writing you, along with 
the other seven Members of the House and 
Senator Elmer Thomas for the Welfare Fed¬ 
eration, Inc., of Oklahoma, to commend and 
endorse your progressive action In initiat¬ 
ing Discharge Petition No. 21 to bring to the 
floor of the House H. R. 1831, by Stewart. 

This legislation warrants action at once 
and your Joint letter to all the Members of 
Congress should be very effective In secur¬ 
ing sufficient signers of the discharge peti¬ 
tion to bring it to the floor for passage. 
And no doubt In my mind, when a majority 
of the signatures of Congress have been sub¬ 
scribed to the petition, it will be a happy 
day for our senior citizens on old-age pen¬ 
sion rolls thk'OUghout America and many 
others eligible to be on the rolls who are 
not now. 

Yours truly, 

O. J. Fox, 

President, Welfare Federation, Inc. 
SPECIAL ORDER GRANTED 

Mr. PHILLIPS. Mr. Speaker, I ask 
unanimous consent that the special order 
of 80 minutes I had for this afternoon 
may be transferred to Thursday next, fol¬ 
lowing the special orders already entered 
for that day. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from California? 

There was no objection. 

Mr, AUGUST H. ANDRESEN. Mr. 
Speaker, I ask unanimous consent to ad¬ 
dress the House for 7 minutes today fol¬ 
lowing the specM orders heretofore en¬ 
tered. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Minnesota? 

There was no objection. 

HOUR OF MEETING TOMORROW 

Mr. MCCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
at 11 o’clock tomorrow. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Massachusetts? 

There was no objection. 
REHABILITATION OP THE PHILIPPINE IS¬ 
LANDS—ORDER FOR CONSIDERATION 

OF THE BILL 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that it may be in 
order tomorrow, or any day this week, or 
any day next week, to consider the bill 
(S. 1610) to provide for the rehabilita¬ 
tion of the Philippine Islands, and for 
other piuposes, in the House as in the 
Committee of the Whole, and that there 
be not to exceed 1 hour general debate 
to be equally divided. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
and I shall not, the bill will be read in 
the usual way, will it not? This staply 
obviates the necessity of a rule. 

Mr. McCCBlMACK, The genUemaa is 
right. 


The SPEAKER pro tempore. Is jthere 
objection to the request of the gentleman 
from Massachusetts? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. BYRNE of New York asked and 
was given permission to extend his re¬ 
marks in the Record and Include an edi¬ 
torial from the Albany Knickerbocker 
News, entitled “Dewey Out of Step." 

’The SPEAKER. Under previous spe¬ 
cial order, the gentleman from Minnesota 
IMr. August H. Andresen] is recognized 
lor 7 minutes. 

CHESTER BOWLES AND THE DAIRY 
PROBLEM 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I charge that Chester Bowles, 
the Economic Stabilizer for the Truman 
administration, Is willfully and mali¬ 
ciously attempting to wreck the dairy In¬ 
dustry of the United States, For more \ 
than 6 months, Mr. Bowles, as Director 
of the OPA, and now as Economic Sta¬ 
bilizer, has been fully aware of the dairy 
situation and existing price discrimina¬ 
tions against butter and other dairy 
products. I charge that he has deliber¬ 
ately refused to take any action, making 
necessary corrections in the price struc¬ 
ture of dairy products. The results of 
his dictatorial and unbending policies to 
correct past mistakes of the Truman ad¬ 
ministration in the handling of dairy 
problems has accomplished the following 
disastrous situation; 

First. A decrease for 1946 of more than 
4,000,000,000 pounds in milk supplies for 
human consumption. Many communi¬ 
ties will have no milk supply within the 
next 30 days unless existing policies are 
immediately changed. 

Second. Butter production has de¬ 
clined to the lowest point in 25 years. 
Producers of butter are selling their 
product at a loss of at least 12 cents per 
pound in relation to the price of cream 
sold for industrial and other purposes. 
To secure butter, the average housewife 
must either go into the black market and 
pay up to $1 per pound, or buy cream 
and churn it at home, at a cost of up to 
$1.50 a pound. Mr. Bowles has fostered 
and legalized the black market in butter. 
One would think that he is a member of 
the oleomargarine trust, which group is 
feverishly working to stop all butter pro¬ 
duction In the United States. Had Mr. 
Bowles deliberately set out to destroy a 
great American industry, he could not 
have done a more complete job than what 
he Is doing with the butter industry of 
this country. 

Third. The policies of Mr. Bowles for 
the Truman admiinistration, and he is 
the responsible ofUcer acting for the 
President, have created shortages of 
cheese, evaporated milk, and other dairy 
products, and soon there will be a de¬ 
cided shortage of fluid milk for human 
consumption, 

On January 2, 1946, the Secretary of 
AgriciUture informed Mr. Bowles in writ¬ 
ing of the need for drastic changes in 
price policies on dairy products, but Mr. 
Bowles failed to act cn the recommenda¬ 
tion made by Secretary Anderson, and 
still refuses to correct his mistakes. 
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For many months, yes, for more than 
a year, experienced men in the dairy in¬ 
dustry, dairymen, processors, and dis¬ 
tributors, have pointed out the destruc¬ 
tive policies of the OPA. They have de¬ 
manded and pleaded for action from Mr. 
Bov^Ies and his associates in the OPA. 
But Mr. Bowles refuses to act, and hun¬ 
dreds of creameries have been forced out 
of butter production, and America’s 
greatest agricultural Industry is on the 
way to rapid hquidation. 

On March 8, the Pace Committee to 
Investigate Pood Shortages, after exten¬ 
sive hearings, strongly recommended 
drastic changes in dairy policies to Mr. 
Bowles and Mr. Porter, but still no ac¬ 
tion. Does Mr. Bowles want the Ameri¬ 
can people to have butter, cheese, and 
milk at all, at a reasonable price, or does 
he want to foi;ce all dairy products into 
the black market? 

Since Mr. Bowles refuses to act, I want 
to urge all Members of Congress to join 
with me in securing amendments to the 
price-control law when the bill comes 
up for consideration in the House next 
week, so the American people will be pro¬ 
vided with an adequate supply of all types 
of dairy products at reasonable prices. 
To stop inflation and black-market op¬ 
erations, we must have maximum pro¬ 
duction with distribution of dairy prod¬ 
ucts and other food through legitimate 
production, processing, and distribution 
channels. Policies now in operation dis¬ 
courage production and create black mar¬ 
kets. The time has come for Congress 
to act before it is too late. 

Mr. PHILLIPS. Mr. Speaker, will the 
gentleman yield? 

Mr. AUGUSTUS H. ANDRESEN. I 
yield to the gentleman from California. 

Mr. PHILLIPS. I am very glad that 
the gentleman is bringing this out in the 
open. The gentleman himself is an au¬ 
thority on this subject and I can assure 
him of my support of any amendments 
of that kind which are brought up next 
week for consideration. I would like to 
ask the gentleman a question. As he 
knows, there have been meetings in the 
OPA for several days how on prices to 
be set upon dairy products, including 
fluid milk. Has the gentleman heard 
whether any decision has been reached 
as yet? 

Mr, AUGUST H. ANDRESEN. I may 
say to the gentleman from California 
that for the last 30 days they have prom¬ 
ised action. 

Mr. PHILLIPS. Definitely. 

Mr. AUGUST H. ANDRESEN. I now 
understand that Mr. Bowles does not in¬ 
tend to act favorably upon the recom¬ 
mendations made by the Secretary of 
Agriculture or by the Pace committee, 
or by the industry. 

Mr. PHILLIPS. Then I can assure the 
gentleman this is a very serious matter 
and will affect the oonstuners of the 
United States. 

Mr. AUGUST H. ANDRESEN. It wHl 
not Only affect the consumers, it will de¬ 
crease their supply of butter, milk, and 
other dairy products and it will work to 
the detriment of the American people 
generally. 

Mr. CARLSON. Mr. Speaker, will the 
gentleman yield? 


Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Kansas. 

Mr. CARLSON. I want to compliment 
the gentleman for bringing this matter to 
the attent^n of the House. 1 think it 
is a serious situation in a nation such as 
ours when we have a butter shortage, 
and that there is no excuse for it, except 
asinine regulations by some bureau, and 
that is the OPA in this instance. 

Mr, AUGUST H, ANDRESEN. The 
gentl^an is correct, and I am glad he is 
working with us ^o get these matters cor¬ 
rected. 

Mr. HOPE. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Kansas. 

Mr. HOPE. I, too, am very grateful 
to the gentleman for bringing the mat¬ 
ter up in this effective way. I am getting 
many complaints from the butter pro¬ 
ducers in my district and State who point 
out* that unless some relief is shortly 
given they are going to find themselves 
entirely out of business. Of course, we 
know that is not only the problem of the 
dairy producer, but It is the problem of 
the public as well which is dependent 
upon dairy products. 

Mr. AUGUST H. ANDRESEN. I 
thank the geptleman. May I say fur¬ 
ther that in the State of Minnesota, 
where we had 800 creameries making 
butter, about 25 percent of them are en¬ 
gaged in butter production today because 
of the policies of OPA. 

Mr. SMITH of Wisconsin. Mr. Speak¬ 
er, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Wisconsin. 

Mr. SMITH of Wisconsin. I am won¬ 
dering if the gentleman knows why Mr. 
Bowles takes this attitude? 

Mr. AUGUST H. ANDRESEN. The 
only way I can figure that out is that 
he is more interested in seeing the milk 
dealers go around with empty milk pails 
than he is in having the people get milk. 

Mr. SMITH of Wisconsin. I am won¬ 
dering if his attitude is one whereby he 
is attempting to play with one group as 
against another. 

Mr. AUGUST H. ANDRESEN. There 
is no question about that. 

Mr. SMITH of Wisconsin. Might 
there be some pollctics in this situation? 

Mr. AUGUST H. ANDRESEN. De¬ 
cidedly, there is politics, but this hold- 
the-Une promise to certain groups in 
this country at the expense of the pro¬ 
ducer groups will be disastrous in the 
end, and most consumers will be forced 
to go into the black market and. pay tre¬ 
mendously higher prices than the ceil¬ 
ing price fixed by Mr. Bowles. 

The SPEAKER. The time of the gen¬ 
tleman from Minnesota has expired. 

Mr. TABER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
be allowed to proceed for two additional 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Yoric? 

There was no objection. 

Mr. TABER. Mr. Speaker, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I wUl 
be glad ta 


Mr. TABER. Is there any difference 
about this particular operation qf Mr. 
Bowles than the regulai:, rputljM.^p;^ra- 
tlon of the OPA In promotlhg in&atiqn 
by throttling production in every line? 

Mr. AUGUST H. ANDRESEN. He is 
following the customary blue print in 
dealing with the dairy problem. 

Mr. TABER. It may be worse in one 
line than another, but that is the fact. 

Mr. AUGUST H. ANDRESEN. I feel 
the gentleman is correct, because I have 
tried to give this matter conscientious 
study. 1 want to get production going 
in this country as most others do, but 
it looks to me as though Mr. Bowles, both 
as OPA Administrator and as Economic 
Stabilizer, is hell bent for continuing 
scarcities in the United States so that he 
and his group may stay in power, to per¬ 
manently control the lives and business 
of every American. 

Mr. TABER. And so that we will have 
wildcat inflation. 

Mr. AUGUST H. ANDRESEN. That is 
right. 

Mr. TABER. That is what it will re¬ 
sult in. 

Mr. AUGUST H. ANDRESEN. It is 
fostered by them, because scarcity al¬ 
ways breeds inflation. 

It should be elementary by now, even 
to Mr. Bowles, that the policies set in 
motion by him cause scarcities, and that 
scarcity, with great consumer demand 
and purchasing power, cause inflation. 
The people of the United States cannot 
and will not tolerate a spiral of inflation, 
and therefore, Mr. Bowles and the Pres¬ 
ident had better change present policies 
so maximum production will be realized 
for the benefit and stability of our coun¬ 
try. It may be too late to secure results, 
but, unless immediate policy changes 
take place to reverse the scarcity trend, 
the forces of inflation will really function 
to the detriment of everyone in this coun¬ 
try. 

Mr. Speaker, at a later date, I will dis¬ 
cuss the developments in meat, grains, 
flour and other civilian necessities, which 
are in short supply. 

EXTENSION OP REMARKS 

Mr. LANE asked and was given per¬ 
mission to extend his remarks in the 
Record in three instances and include 
resolutions from the Legislature of the 
State of Massachusetts memorializing 
Congress. 

ENROLLED BILLS SIGNED 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee had examined and 
found truly enrolled bills of the House 
of the following titles, which were there¬ 
upon signed by the Speaker: 

H. R. 8796. An act to quiet title to certain 
school-district property In Enid, Okla.; and 

H. R. 5644. An act to facilitate voting by 
members of the armed forces and certain 
others absent from the place of their resi¬ 
dence, and to amend Public Law 712, Seven¬ 
ty -seventh Congress, as amended. 

BnXS PRESENTED TO THE PRESIDENT 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, repoi1;^d 
that that committee did on this day pre- 
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to the President, for hte approval, 
hills of the House of the following titles: 

act to quiet title to certain 
sotiom^ti^bt jproperty in Bnid, Qkla.; and 

I1. B. 5664. An act to Xacilltate voting by 
membem of the armed loroee and certain 
others absent from the place of their resi¬ 
dence, and to amend Public Law 712, Seven¬ 
ty-seventh C?ongres8, as amended. 

ADJOUENM£!NT 

Mr. HAYS. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o'clock and 30 minutes p.m.) the 
House, under its previous order, ad¬ 
journed until tomorrow, Wednesday, 
April 10, 1946, at 11 o'clock a. m. 

COMMITTEE HEARINGS 
Committee on Flood Control 

3. Wednesday. April 10. The Ohio 
Hiver Basin, Including additional au¬ 
thorization for the approved compre¬ 
hensive plan: 

Barren River, Ky. and Tenn.; Chest¬ 
nut Creek, Va.; Wabash River and tribu¬ 
taries; Allegheny River, N. Y. and Fa.; 
Mill Creek, Ohio; Redstone Creek, Pa. 

4. Thursday, April 11. Missouri River 
Basin, including additional authorization 
for the Corps of Engineers and the Bu¬ 
reau of Reclamation for the approved 
comprehensive plan: 

Heart River, N. Dak.; South Platte 
River. Colo., Wyo., and Nebr. 

6. Friday, April 12. The Great Lakes 
Basin and the Upper Mississippi River 
Basin, including additional authorization 
for the approved comprehensive plan: 

Rock River. Wis. and Ill.; Mississippi 
River, local flood protection in Illinois; 
Clinton River, Mich.; Genesee River, 
N. Y.; Tonawanda Creek, N. Y. 

6. Monday, April 15. Streams flowing 
into the Gulf of Mexico west of the 
Mississippi River, the Great Basin and 
the Pacific region, exclusive of Cali¬ 
fornia, including additional authoriza¬ 
tion for the approved comprehensive 
plan for the Willamette River: 

Leon River. Tex.; Boise River, Idaho; 
Amazon Creek, Oreg.; Queen Creek, 
Ariz.; Gila River at Tucson, Arlz.; Span¬ 
ish Fork River, Utah; Jordan River at 
Salt Lake City, Utah; and Little Valley 
Wash at Magna, Utah; Skagway River 
and Harbor, Ala^. 

7. Tuesday, April 16. California 
streams, including additional authoriza¬ 
tion for the approved compaehensive 
plans for the Los Angeles River, and the 
Sacramento-San Joaquin streams: 

Salinas River, Calif.; Santa Clara 
River. Calif. 

8. Wednesday, April 17. Lower Mis¬ 
sissippi River Basin^ including the Red 
River, and including additional authori¬ 
zation for the approved comprehensive 
plan for the White and Arkansas River 
Basin: 

Red River below Denison Dam, Tex., 
Okla., Ark., and La.; Bayon Pierre. La.; 

^ La Fourche Bayou, La.; Pontohartrain 
Lake, La.; Mermentau River, La.; North 
i Canadian River, Okla.; Polecat Creek, 

I Okla.; Grand (Neosho) River, Kans., 

, MQ,,.and Okla.; Arkansas River, Ponca 
Mississippi River, West Ten¬ 


nessee tributaries; Boeiif and Tensas 
Rivers and Bayou Macon. Ark. and La.; 
Big Sunflower, Little Sunflower, Hush- 
puckena, and Quiver Rivers and their 
tributaries, and on Hun Brake, Mill 
Creek Canal, Bogue Phalia, Ditchlow 
Bayou, Deer Creek, and Steele Bayou, 
Mi^. 

9. Thursday, April 18. Lt. Gen. R. A. 
Wheeler, Chief of Engineers, and other 
representatives of the Corps of Engi¬ 
neers, and proponents and opponents of 
projects In other regions. 

10. Friday, April 19. Senators and 
Representatives in Congress and Depart¬ 
ment of Agriculture, Weather Bureau, 
and other Government agencies. 

Committee. ON Bivess and Harbors 
Revised schedule of hearings on the 
omnibus rivers and harbors authoriza¬ 
tion bill to start Tuesday, April 9, 1946, 
at 10:30 a. m., is as follows: 

(Wednesday, April 10) 
Sacramento River, Calif., deep-water 
ship channel. 

(Thursday, April 11) 

Sabine River, Adams Bayou, Tex. 
Sabine-Neches waterway, Texas. 
Trinity River below Liberty, Tex. 

Mill Creek. Tex. 

Aransas Pass. Intracoastal Waterway, 
Tex. 

Brazos Island Harbor, Tex. 

(Friday, April 12) 

Schuylkill River. Pa. 

Middle and Dark Head Creeks. Md. 
Mattaponi River, Va. 

Newport News Creek, Va. 

Norfolk Harbor, Va. 

Savannah Harbor, Oa. 

St. Johns River, Fla., Jacksonville to 
Lake Harney. 

Hollywood Harbor (Port Everglades), 
Fla. 

Withlacoochee River, Fla. 

Cleveland Harbor, Ohio. 

Great Lakes connecting channels, 
Michigan. 

(Monday. April 15) 

Franklin Canal, La. 

Mermentau River, La. 

Lake Charles deep waterway, Louisi¬ 
ana. 

Plaquemlne and Morgan City route, 
Louisiana. 

Red River below Fulton. La. 

(Tuesday, April 16) 
Cumberland River. Tenn. and Ky. 

Big Sioux River, S. Dak. 

Mississippi River seepage, Iowa, Min¬ 
nesota, and Wisconsin. 

Mississippi River at Lansing, Iowa. 
Mississippi River at Wabasha, Minn. 
Mississippi River at Lake Pepin, Minn. 
Mississippi River at Hastings, Minn. 

(Wednesday, April 17) 

Fairport Harbor, Ohio. 

Calumet-Sag Channel, Ind. and HI. 
Chicago River, North Branch of Illi¬ 
nois. 

Napa River, Calif. 

Coos Bay, Oreg. 

Columbia River at Astoria, Oreg. 
Coliunbla River at The Dalles, Oreg. 
Columbia River, Foster Cre^ Dam, 
Wash. 


(Wednesday and Thursday. May 1 and 2) 
Tomblgbee-Tennessee Rivers. 

(Friday, May 3) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Harbors during 
its April meeting. 

(Monday and Tuesday. May 6 and 7) 
Big Sandy River, Tug and Levlsa 
Forks, Va., W. Va., and Ky. 

(Wednesday and Thursday, May 8 and 9) 
Arkansas River, Ark. and Okla. 
(Committee on the Post Office and Post 
Boads 

The Post Office and Post Roads Com¬ 
mittee will meet on Tuesday, April 16, 
1946, at 10:30 a. m., at which time a hear¬ 
ing will be had on H. R. 6427, 5560, and 
5942, bills relating to the rate of postage 
on air mail of the first class. 


EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

1206. A letter from the Administrator, Vet¬ 
erans* Administration, transmitting a draft 
of a proposed bill to amend section 100 of 
the Servicemen's Readjustment Act of 1944; 
to the Committee on World War Veterans’ 
Legislation. 

1206. A letter from the Acting Postmaster 
General, transmitting a tabulation showing 
the number of envelopes, labels, and other 
penalty Inscribed material on hand and on 
order June 30, 1946, the number of pieces 
procured, the estimated mailings, and the 
estimated cost, by departments and agencies, 
for the period July 1 to December 31, 1946; 
to the Committee on the Post Office and 
Post Roads. 

1207. A letter from the Administrator, 
Civilian Production Administration, trans¬ 
mitting the twenty-second bimonthly report 
of the Smaller War Plants Corporation; to 
the Committee on Banking and Currency. 


REPORTS OP COMMITTEES ON PUBUO 
BILLS AND RESOLUTIONS 

Under clause 2 of rule xm, reports 
of committees were delivered to the Clerk 
for printing and reference to the proper 
calendar as follows: 

Mr. PATMAN; Select Committee To Inves¬ 
tigate and Study the Problems of Small Busi¬ 
ness submits on interim report pursuant to 
House Resolution 64, on the competition of 
cooperatives with other forms of business 
enterprise (Rept. No. 1888). Referred to the 
Committee of the Whole House on the State 
of the Union, 

Mr. SLAUGHTER: Committee on Rules. 
House Resolution 366. Resolution to pro¬ 
vide for a study and investigation of the 
operation of the program for the disposition 
of surplus property; without amendment 
(Rept. No. 1889). Referred to the House 
Calendar. 

Mr. RABAUT: Committee on Appropria¬ 
tions. H. R. 6056. A bill making appropria¬ 
tions for the Departments of State, Justice, 
Commerce, and the Judiciary, for the fiscal 
year ending June 30, 1947, and for other 
purposes; without amendment (Rept. No. 
1890). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. PACE: Committee on Agriculture. 
House Joint Resolution 836. Joint resolution 
relating to cotton marketing quotas under 
the Agricultural Adjustment Act of 1938, as 
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amended; without amendment (Rept. Ko. 
Idl2). ReTerred to the Ck>mmlttee at the 
Whole House on the State at the Union. 

Mr. O'HARA: Committee on Interstate and 
Foreign Commerce. S. 1601. An act to re¬ 
vive and reenact the act entitled *'An act 
granting the consent at Congress to the coun¬ 
ties of Valley and McCone, Mont., to con¬ 
struct, maintain, and operate a free highway 
bridge across the Missouri River at or near 
Frazer, Mont.,*’ approved August 6, 1939; 
without amendment (Rept. No. 1913). Re¬ 
ferred to the House Calendar. 

Mr. BULWINKLl; Committee on Inter¬ 
state and Foreign Commerce. H. R. 5187. 
A bill granting the consent of Congress to 
the Norfolk & Western Railway Co. to con- 
striust. maintain, and operate a bridge across 
New River near Radford, Montgomery Coun¬ 
ty, Va.; without amendment (Rept. No. 1014). 
Referred to the House Calendar. 

Mr. CROSSER: Committee on Interstate 
and Foreign Commerce. H. R. 6384. A bill 
granting the consent of Congress to the Com¬ 
monwealth of Pennsylvania to construct, 
maintain, and operate a free highway bridge 
across the Monongahela River, at a point 
between the boroughs of Elizabeth, in Eliza¬ 
beth Township, and West Blizabelh, in JMTer- 
son Township, In the county of Allegheny, 
and in the Commonwealth of Pennsylvania; 
without amendment (Rept. No. 1915). Re¬ 
ferred tcLthe House Calendar. 

Mr. CROSSER: Committee on Interstate 
and Foreign Commerce. H. R. 8387. A bill 
to provide for the construction of a bridge 
across the Monongahela River; with amend¬ 
ment (Rept. No. 1916). Referred to the 
House Calendar. 

Mr. GILLETTE: Committee on Interstate 
and Foreign Commerce. H. R. 6403. A bill 
to revive and reenact the act entitled **An 
act granting the consent of Congress to the 
Commonwealth of Pennsylvania to construct, 
maintain, and operate a free highway bridge 
across the Susquehanna River at Bridge 
Street in Plymouth Borough, between Ply¬ 
mouth and Hanover Townships, in the coun¬ 
ty of Luzerne, and the Commonwealth of 
Pennsylvania”; without amendment (Rept. 
No. 1917). Referred to the House Calendar. 

Mr. CHAPMAN: Committee on Interstate 
and Foreign Commerce. H. R. 6444. A bill 
to revive and reenact and amend the act en¬ 
titled ”An act authorizing the county of 
Gallatin, State of Illinois, its successors and 
assigns, to construct, maintain, and operate 
a bridge across the Ohio River at or near 
the city of Shawneetown, Gallatin County, 
HI., to a point opposite thereto in the county 
of Union, State of Kentucky,” approved July 
18. 1939; without amendment (Rept. No. 
1918). Referred to the House Calendar. 

Mr. PETERSON of Georgia: Committee on 
Rivers and Harbors. H. R. 2033. A bill au¬ 
thorizing Federal participation in the cost 
of protecting the shores of publicly owned 
property; with amendments (Rept. No. 1919). 
Referred to the Committee of the Whole 
House on the State of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 588. Resolution waiving points 
of order against H. R. 6066; without amend¬ 
ment (Rept. No. 1920). Referred to the 
House Calendar. 

Mr. BELL: Committee on Insular Affairs. 
6.1610. An act to provide for the rehabilita¬ 
tion of the Philippine Islands, and for other 
purposes; with amendment (Rept. No. 1921). 
Referred to the Committee of the Whole 
Bouse on the State of the Union. 

Mr. SPENCE: Committee on Banking and 
Currency. H. R. 6042. A bill to amend the 
Emergency Price Control Act of 1942. as 
amended, and the Stabilization Act of 1942, 
as amended, and for other purposes; with 
amendment (Rept. No. 1922). Referred to 
the Committee of the Whole House on the 
State of the Union. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XXU, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows; 

Mr. MORRISON: Committee on Claims. 
H. R. 781. A bill for the relief of Douglas 
Charles McRae, a minor; with amendment 
(Rept. No. 1891). Referred to the Commit¬ 
tee of the Whole House, 

Mr, McGEHEE: Committee on Claims. 
H. R. 1299. A bill for the relief of Morris Fine; 
with amendment (Rept. No. 1892). Referred 
to the Committee of the Whole House. 

Mr. MORRISON: Committee on Claims. 
H. R. 1754. A bill for the relief of Edwin 
Doyle Parrish; V’lth amendment (Rept. No. 
1893). Referred to the Committee of the 
Whole House. 

Mr. MoGEHEE: Committee on Claims. 
H. R. 2242. A bill for the reUef of Mrs. Lessle 
L. Bryant and Miss Jimmie Alexander; with 
amendment (Rept. No. 1894). Referred to 
the Commi ttee of the Whole House. 

Mr. McGBHEE: Committee on Claims. 
H. R. 2248. A bill for the relief of Joseph E. 
Alarie; with amendment (Rept. No. 1696). 
Referred to the Committee of the Whole 
House. 

Mr. MORRISON; Committee on Claims. 
H. R. 8270. A bill for the relief of James B. 
McCarty; with amendment (Rept. No. 1896). 
Referred to the Committee of the Whole 
House. 

Mr. COLE Of Kansas: Committee on Claims. 
H. R. 8340. A bill for the relief of Mrs. Merla 
Koperskl; with amendment (Rept. No. 1807). 
Referred to the Committee of the Whole 
House. 

Mr. MORRISON: Committee on Claims. 
H. R. 3599. A bill for the relief of Ama L. 
Normand; with amendment (Rept. No. 1898). 
Referred to the Committee of the Whole 
House. 

Mr. MORRISON: Committee on Claims. 
H. R. 3666. A bill for the relief of Needom 
Rashal, father of William Needom Rashal, a 
minor; with amendment (Rept. No. 1899). 
Referred to the Committee of the Whole 
House. 

Mr. COMBS: Committee on Claims. H. R. 
3726. A bill for the relief of Marvin Marshall 
and Fred C. Mitchell; with amendment (Rept. 
No. 1900). Referred to the Committee of 
the Whole House, 

Mr. HEDRICK: Committee on Claims. 
H. R. 3880. A bill for the relief of Nicholas 
Ray Schlegel; without amendment (Rept. 
No. 1001). Referred to the Committee of the 
Whole House. 

Mr. RAMEY: Committee on Claims. H. R. 
4122. A bill for the relief of Guy B. Slater; 
with amendment (Rept. No, 1902). Referred 
to the Com mittee of the Whole House. 

Mr. McGEHEE: Committee on Claims. 
H. R. 4237. A bUl for the relief of Mrs. 
Katherine 1. Brooks and Bally Brooks, with 
amendment (Rept. No. 1908). Referred to 
the Committee of the Whole House. 

Mr. McGEHEE: Committee on Claims. 
H. R. 4639. A bUl for the relief of C. LeRoy 
Phillips; with amendment (Rept. No. 1904). 
Referred to the Committee of the Whole 
House. _rf 

Mr. BARRETT of Pennsylvania: Commit¬ 
tee on Claims. H. R. 4689. A bill for the 
relief of Mrs. Jean Russo; with amendment 
(Rept. No. 1905). Referred to the Committee 
of the Whole House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 4750. A bill for the relief of C. O. Vest; 
with amendment (Rept. No. 1906). Referred 
to the Comm ittee of the Whole House. 

Mr. PITTENGER: Committee on ClaUxxs, 
H. R. 4916. A bill for the relief uf Irving W. 
Learned; with amendment (Rept. No. 1967). 
Referred to the Committee of the Whole 
House. 


Mr. McGEHEE: Committee on Claims: 
H. R. 5049^ A bill for tha relief of the estate 
of Obaldino Francis Dias; with amendment 
(Rept. No. 1908). Referred toitherOqnnndttee 
the Whole House. < * 

Mr. MORRISON: Committee on Claims. 
H. R. 6071. A bill for the relief of Mrs. Dora 
Foster; with amendment (Rept. No. 1909). 
Referred to the Committee of the Whole 
House. 

Mr. McGEHEE: Committee on Claims; 
H. R. 6111. A bill for the relief of Mrs. MU- 
dred L. Bupp; with amendment (Rept. No. 
1910). Referred to the Committee of the 
Whole House. 

Mr. McGEHEE: Committee on Claims. 
H. B. 6626. A bill for the relief of Sylvia 
Wagner; with amendment (Rept. No. 1911). 
Referred to the Committee of the Whole 
House. 


PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BLAND; 

H. R. 6057. A bill to amend the act of July 
11, 1919 (41 Stat. 132), relating to the inter¬ 
change of property between the Army and 
the Navy so as to include the Coast Guard 
within Its provision; to the Committee on the 
Merchant Marine and Fisheries. 

By Mr. TRAYNOR: 

H. R. 6068. A bill to provide for the pay¬ 
ment by the United States of premiums on 
bonds given to the United States by per¬ 
sons employed In the field and departmen¬ 
tal service of the Post Office Department; to 
the Committee on the Post Office and Post 
Roads. 

By Mr. JACKSON (by request): 

H. R. 6069. A bill to authorize the sale of 
certain lands of the L’Anse Band of Chip¬ 
pewa Indians, Michigan; to the Committee 
on Indian Affairs. 

By Mr. CELLER: 

H. Con. Res. 142. Concurrent resolution 
condemning the unilateral action of the 
Government of Great Britain In conferring 
Independence on Trans-Jordan; to the Com¬ 
mittee on Foreign Affairs. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows; 

By Mr. DONDERO: 

H. R. 6060. A bill to record the lawful ad¬ 
mission to the United States for permanent 
residence of Shlgeno Takal Kanow; to the 
Committee on Immigration and Naturali¬ 
zation. 

By Mr. GEARHART: 

H. R. 6061. A bill for the relief of Willie 
B. Smith; to the Committee on Claims. 

BjbMr. LbFEVRE; 

H. R. 6062. A bill for the relief of Nicholas 
Garadlasz: to the Committee on Claims. 

By Mr. TOWE: 

H. R. 6063. A bill for the relief of D. Lane 
Powers, Elaine Powers Taylor, and Monroe W. 
Taylor; to the Committee on Claims, 


PETITIONS, ETC. 

Under clause 1 of rule XXn, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

1774. By Mrs. BOLTON: Petition of sundry 
citizens of Greater Cleveland, Ohio, protest¬ 
ing any action to establish a system of com¬ 
pulsory military training for young men and 
boys of the Nation, especially while beer is 
sold or given away in camps, which Is clearly 
detrimental to the moral fiber of teen-age 
jotith; to the committee on Military Affairs. 
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J77B. Br Ur. ,BBt7UBAUaH: PeUtton gf 
Martln«burg dportixnen Aatoolatton, Martlzi** 
biitg^ Pa., protesting the enactment of legls- 
Utlanrr{mb<rimng for the registration of cer¬ 
tain firearms .with the PeOersi Bureau of 
Investigation; to the Committee on the 
Juiticiary. 

ir76« By Mr. ROIMBS of Washington; Pe¬ 
tition of 41 patients in Veterans' Hospital, 
Walla Walla, Wash., urging passage of House 
bill 8426 provlfilng for continued ratings o^ 
permanent and total degree where active tu¬ 
berculosis has been established and to termi¬ 
nate reduction of pensions, compensation, or 
retired pay under laws administered by the 
Veterans* Administration In the oases of vet¬ 
erans without dependents who are hos¬ 
pitalised or domiciled; to the Committee on 
World War Veterans’ Legislation. 

1777. By the SPEAIDBR: Petition of the 
League for Columbia Valley Authority, peti¬ 
tioning consideration of their resolution with 
reference to the antilobby resolution, and 
requesting passage of same; to the Committee 
on Rtilee. 

1778. Also, petition of the general assembly 
of the Federation of the Employees of the 
Insular Government, petitioning considera¬ 
tion of their resolution with reference to the 
political status of Puerto Blco; to the Com¬ 
mittee oh Insular Affairs. 

1779. Also, petition of Mrs. Mertha Keller 
and others, petitioning consideration of their 
resolution with reference to endorsement of 
House bills 2229 and 2230, and Senate bills 
690 and 809; to the Committee on Ways and 
Means. 


SENATE 

Wednesday, April 10, 1946 

{Legislative day of Tuesday, March 
5, 1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

O God our Father, Thou searcher of 
men’s hearts, help us In this opening 
moment of a new day’s council to draw 
near to Thee in tranquillity, in humility, 
in sincerity. Thou hast so fashioned us 
that when no low celling shuts us from 
the bending sky our hearts turn to Thee 
as gladly and naturally as summer flow¬ 
ers turn to the sun. 

We thank Thee for friendships that 
enrich our lives and for duties that chal¬ 
lenge our powers, for rainbows of radiant 
hope and for rosaries of precious mem¬ 
ories, for joys that cheer us and for trials 
that teach us to put our trust utterly in 
Thee. With Thy benediction, may we 
face the toil of this day with honest deal¬ 
ing and clear thinking, with hatred of 
all hypocrisy, deceit, and sham, and In 
the knowledge that all great and noble 
service in this world is based on gentle¬ 
ness and patience and truth. In the dear 
Redeemer's name. Amen. 

THE JOURNAL 

On request of Mr. Thomas of Utah, and 
by unanimous consent, the reading of 
the Journal of the proceedings of the 
calendar day Tuesday, April 9, 1946, was 
disp^ed with, and the Journal was 
approved, 

LEAVES OF ABSENCE 

The PRESIDENT pro tempore. The 
Chair is in receipt of a letter from the 


senior Senator from Georgia [Mr. 
OborgeI stating that It will be necessary 
for him to be absent from 'the Senate 
for the next few days, and asking leave 
Of absence from the Senate. 

Without objection, the request of the 
Senator from Georgia will be granted. 

Mr. WHERRY. Mr. President, I ask 
unanimous consent that the senior Sen¬ 
ator from Indiana [Mr. Willis] may be 
granted leave of absence for the next 2 
weeks. He will be absent on very im¬ 
portant business. 

The PRESIDENT pro tempore. With¬ 
out objection, the request for leave of 
absence on behalf of the Senator from 
Indiana is granted. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the House 
had passed a bill (H. R. 5991) to simplify 
and improve credit ervices to farmers 
and promote farm ownership by abolish¬ 
ing certain agricultural lending agencies 
and functions, by transferring assets to 
the Farmers’ Home Corporation, by en¬ 
larging the powers of the Farmers* Home 
Corporation, by authorizing Government 
Insurance of loans to farmers, by creat¬ 
ing preferences for loans and insured 
mortgages to enable veterans to apqulre 
farms, by providing additional specific 
authority and directions with respect to 
the liquidation of resettlement projects 
and rural rehabilitation projects for re¬ 
settlement purposes, and for other pur¬ 
poses, in which it requested the concur¬ 
rence of the Senate. 

ENROLLED BILLS SIGNED 

The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the President pro tempore; 

B. 566. An act to extend the privilege of 
retirement to the judges of the District 
Court for the District of Alaska, the Dis¬ 
trict Court of the United States for Puerto 
Rico, the District Court of the Virgin Islands, 
and the United States District Court for the 
District of the Canal Zone; 

S. 1298. An act to establish an office of 
^ Under Secretary of Labor, and three offices 
* of Assistant Secretary of Labor, and to abol¬ 
ish the existing office of Assistant Secretary 
of Labor and the existing office of Second 
Assistant Secretary of Labor; 

B. 1841. An act to amend an act entitled 
**An act to establish standard weights and 
measures for the District of Columbia; to 
define the duties of the Superintendent of 
Weights, Measures, and Markets of the Dis¬ 
trict of Columbia; and for other purposes,” 
approved March 3, 1921, as amended; and 

H. J. Res. 328. Joint resolution making an 
additional appropriation for veterans’ hous¬ 
ing and related expenses. 

CALL OF THE ROLL 

Mr. THOMAS of Utah. I suggest the 
absence of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators ansyrered to their 
names: 


Aiken 

Bridges 

CarvlUe 

Andrews 

Briggs 

Oonnally 

Austin 

Bxxx)ka 

Cordon 

Ball 

Buck 

Donnell 

Bankhead 

Bushfleld 

Downey 

Barkley 

Byrd 

EUender 

Bilbo 

Capehart 

Fulbrlght 

Brewster 

Capper 

Gerry 


Gossett 

MoFariand 

Baitonstaii 

Green 

MoKellar 

Shipsteiui 

Guffey 


Smith 

Gurney 

Blagnucon 

StanfiU 

Hart 

Maybank 

Stewart 

Hatch 

Mead, 

Taft 

Hawkes 

MUlikln 

Tcylor 

Hayden 

Mitchell 

Thomas, Okla. 

Rlckenlooper 

Morse 

Thomas, Utah 

Hoey 

Murdock 

Tunnell 

Johnson, Colo. 

Murray 

Vandenberg 

Johnston, 8. C. 

O’Daniel 

Wagner 

KUgot'e 

O’Mahoney 

Wheeler 

Knowland 

Overton 

Wherry 

La FoUette 

Pepper 

Wiley 

Langor 

Reod 

Wilson 

McOarran 

Bevercomb 

Young 

McClellan 

Robertson 


Mr. BARKLEY. I announce that the 
Senator from North Carolina [Mr. 
Bailey] and the Senator from Virginia 
[Mr. Glass] are absent because of illness. 

The Senator from Alabama [Mr, Hill] 
and the Senator from Ohio [Mr. Huff¬ 
man] are absent because of deaths in 
their families. 

The Senator from Georgia [Mr. 
George! is absent by leave of the Senate. 

The Senator from Maryland [Mr. Tyd- 
ings] is necessarily absent. 

The Senator from Mississippi [Mr. 
Eastland], the Senator from Illinois 
[Mr. Lucas], the Senator from Mary¬ 
land [Mr. Radcliffe], and the Senator 
from Georgia [Mr. Russell] are de¬ 
tained on public business. 

The Senator from New Mexico [Mr. 
Chavez] is absent on official business. 

The Senator from Pennsylvania [Mr. 
Myers] and the Senator from Massa¬ 
chusetts [Mr. Walsh] are absent on of¬ 
ficial business as members of the Board 
of Visitors to the Naval Academy. 

Mr. WHERRY. The Senator from Ne¬ 
braska [Mr. Butler], the Senator from 
Oklahoma [Mr. Moore], and the Sena¬ 
tor from Indiana [Mr. Willis] are absent 
by leave of the Senate. 

The Senator from New Hampshire [Mr, 
Tobey] is absent on official business. 

The Senator from Michigan [Mr. Fer¬ 
guson] is necessarily absent. 

The PRESIDENT pro tempore. Sev¬ 
enty-seven Senators have answered to 
their names. A quorum is present. 

EXECUTIVE COMMUNICA'nONS, ETC. 

The PRESIDENT pro temporo laid be¬ 
fore the Senate the following letters, 
which were referred as indicated: 
Penalty Mail Matters 

A letter from the Acting Postmaster Gen¬ 
eral, transmitting, pursuant to section 2 (b) 
of Public Law 364, approved June 28, 1944. a 
tabulation showing the number of envelopes, 
labels, and other penalty inscribed mate¬ 
rial on hand and on order June 30. 1945; the 
number of pieces procured; the estimated 
mailings, and the estimated cost, by depart¬ 
ments and agencies, for the period July 1 to 
December 31, 1946 (with an accompanying 
paper); to the Committee on Post Offices and 
Post Roads. 

Disposal of Materials or Rbsoxjrces on 
Certain Pttblxg Lands 

A letter from the Secretary of the Interior, 
transmitting a draft of proposed legislation 
to provide for the disposal of materials or 
resources on the public lands of the United 
States which are under the exclusive juris¬ 
diction of the Secretary of the Interior (with 
an accompanying paper); to the Committee 
on Public Lands and Surveys. 

Amendment or Son. Conservation and 

DOBCESne ALLOTMEI4T ACT 

A letter from the Secretary of Agriculture, 
transmitting a draft of proposed legislation 
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to amend section 17 (a) of the Sou Ooneerva- 
tlon and Domestic Allotment Act (49 Btat. 
1151) (with an accompanying paper); to the 
Committee on Agriculture and Forestry, 

PETITIONS AND imiORXALS 

Petitions, etc., were laid before tbe 
Senate, or presented, and referred as in¬ 
dicated: 

By the PRESIDlblT pro tempore: 

A resolution of the Legislature of the State 
of New York; to the Committee on Post 
Offices and Post Boads: 

'^Whereas in December 1945 there was in¬ 
troduced In the House of Representatives 
H. R. 5059 and In the United States Senate 
6. 1715, providing for temporary additional 
compensation for postmasters and employees 
of the postal service; and 
**Whereas these faithful public servants, 
whose services are at times performed under 
the most trying difficulties, have not ade¬ 
quately been compensated for their services 
and in spite of the additional demands made 
upon them as a result of increased communi¬ 
cations resulting from the war, they have 
devoted themselves cheerfully to the tasks 
of seeing that the malls go through; and 
"‘Whereas provisions have been made for 
other public employees for increased salaries 
BO as to maintain a decent living standard 
under the greatly Increased cost of living and 
the postal employees, who are a part of our 
everyday life, have not peen given the same 
consideration as other Federal employees; 
and 

"‘Whereas the postal revenues have in¬ 
creased to such an extent that the postal 
service is showing a substantial profit, due 
largely to the faithful employees who have 
assumed the additional burden of those in 
the service who have Joined armed forces: 
Now, therefore, be it 

**Resolved {if the senate concur) , "Ihat the 
Congress of the United States be and it here¬ 
by* is respectfully memorialised to speedily 
amend and enact H. R. 5059 and S. 1715 or 
other legislation to the end that additional 
permanent compensation in the sum of $500 
per annum be provided for postal employees; 
and be it further 

^’Resolved {if the senate concur), That a 
copy of this resolution be transmitted to the 
President and Secretary of the Senate, to the 
Speaker and Clerk of the House of Rep¬ 
resentatives. and to each Member of Con¬ 
gress elected from the State of New York/* 
By Mr. SALTONSTALL (for himself 
and Mr. Walsh) : 

Resolutions of the General Court of the 
Commonwealth of Massachusetts; to the 
Committee on Military Affairs: 

""Resolution memorializing Congress relative 
to providing for the maintenance by the 
Federal Government of Camp Edwards in 
this Commonwealth for the hospitaliza¬ 
tion of war veterans ^d as a place for their 
convalescence and recreation 
'^Resolved, That the General Court of 
Massachusetts urges the Congress to take 
immediately such action as may be neces¬ 
sary to provide for the continued use of Camp 
Edwards In this Commonwealth by the Fed¬ 
eral Government by maintaining the facili¬ 
ties at said camp for the hospitalization of 
war veterans and as a place for their con¬ 
valescence and recreation; and be It further 
""Resolved} That copies of these resolutions 
be sent forthwith by the State Secretary to 
the President of the United States, to the 
Secretary of War, to the Presiding Officer of 
each branch of Congress, and to the Members 
thereof from this* Commonwealth.** 

(The PRESIDENT pro tempore laid before 
the Senate resolutions of the General Court 
of the Commonwealth of MassMffiusetts 
identical with the foregoing, which were re¬ 
ferred to the Committee on Military Affairs.) 


Resolutions of the General Court of the 
Commonwealth of MassachUBetts; to the 
Committee on Finance: 

*'ReBOlution memorializing Congress in favor 
of extending the benefits of the GI bill of 
rights, so-called, to persons who served in 
the merchant marine of the United States 
during World War II 

“Resolved, That the General Court of 
Massachusetts hereby urges the Congress of 
the United States to extend the benefits pro¬ 
vided by the Federal law known as the 
Servicemen’s Readjustment Act of 1944. and 
also called the GI bill of rights, to persons 
who served in the merchant marine of the 
United States during World War H; and be 
it further 

**Reaolved, That copies of these resolutions 
bo sent forthwith by the Secretary of the 
Commonwealth to the President of the 
United States, to the Presldmg Officer of 
each branch of Congress, and to me Members 
thereof from this Commonwealth.’* 

(The PRESIDENT pro tempore laid before 
the Senate resolutions of the General Court 
of the Commonwealth of Massachusetts 
identical with the foregoing, which were re¬ 
ferred to the Committee on Finance.) 

Resolutions of the General Court of the 
Commonwealth of Massachusetts; to the 
Committee on the Judiciary: 

"‘Resolution memorializing Congress to adopt 
an adequate anti-poll-tax bill 
"‘Whereas there exists in a number of the 
States of this Nation a policy of requiring 
payment of cumulative poll taxes as a con¬ 
dition to the right of citizens to vote; and 
“Whereas the vast proportion of the citi¬ 
zens, many millions in number, both white 
and colored, are prevented from exercising 
their right of franchise because of poverty; 
and 

“Whereas the governments of these several 
States have done nothmg to alleviate this 
undemocratic situation: Therefore be It 
“Resolved, That the General Court of Mas¬ 
sachusetts urges the Congress of the United 
States to adopt an adequate anti-poll-tax 
law which would remove forever the vicious 
poll-tax system which has now and for many 
years deprived millions of our citizens of 
their constitutional right to vote; and be it 
further 

“Resolved, That copies of these resolutions 
be sent forthwith by the secretary of the 
Commonwealth to the President of the 
United States, to the Presiding Officer of each 
branch of Congress, and to the Members 
thereof from this Commonwealth/* 

(The PRESIDENT pro tempore laid before 
the Senate resolutions of the General Court 
of the Commonwealth of Massachusetts 
Identical with the foregoing, which were 
referred to the Committee on the Judiciary.) 

COMPULSORY MILITARY TRAINING- 
EXTENSION OP DRAFT LAW 

Mr. CAPPER. Mr. President, I have 
received many letters on the question of 
peacetime compulsory military training 
and the extension of the present draft 
law. Among them is a letter from the 
Reverend A. B. Madison, of the First 
Methodist Church, Minneapolis, Kans., 
in which he gives several excellent rea¬ 
sons why he is opposed to a continuation 
of the draft and the Institution of a policy 
of compulsory military training in this 
country. I ask unanimous consent to 
present the letter for appropriate ref¬ 
erence and that it be printed in the 
Recoho. 

There being no objection, the letter was 
receivedi referred to the Committee oa 


Military Affairs, and ordered to be 
pimted in the Rxcoao, as follows: 

TKx Fiasr mitkoiuot Chu?^* , 

MinneapoluT' ^ 

Senator AsTHtm CAPna, 

United States Senate, Washington, D. 0, 

Mt Dbar Sxnatos: I want to commend you 
on your views, expressed publicly on the 
matter of universal military training. It ap¬ 
pears now that the strategy of the adminis¬ 
tration and the military forces is to get the 
present draft measure extended. 

I am imalterably opposed to imiversal 
military training and I am likewise opposed 
on most counts to any extension of the 
present draft law. 

Concerning the whole matter of mUitary 
training, I quote Francis Bacon who wrote 
The Greatness of Kingdoms. He said "‘Walled 
towns, stored arsenals, goodly races of horses, 
chariots of war, and all such like is as a sheep 
in a lion’s skin unless the breed and disposi¬ 
tion of the people is strong. Numbers mean 
nothing if the people are of weak courage, 
for as Virgil saith, "it never troubles a wolf 
how many sheep there be.’ *' 

Militarism, at best, makes sheep of us. 
The strength of the British and American 
nations in the past has been due to the char¬ 
acter and quality of its citizens. Militarism 
will destroy that strength—as it has de¬ 
stroyed it in all nations, save Russia, which 
has tried it. 

It seems strange that we could rise to such 
strength and greatness, surrounded by power¬ 
ful nations, and now when we stand supreme, 
with only one possible nation to threaten, we 
need peacetime military training. Have we 
not learned from the nations who foUowed 
that road? Where are the nations which regi¬ 
mented and militarized their citizens until 
they goose-stepped to every command, right 
or wrong, of their rulers? 

Indeed, “It never troubles a wolf how many 
sheep there be.** Would we not prefer a few 
Patrick Henry’s than all the armed sheep 
one could command? 

Specifically, as concerns the imminent at¬ 
tempt to extend the draft law, I have this 
to say: 

If granted, it will lead eventually to uni¬ 
versal military training. 

It takes men too young. Elghteen-year- 
old boys are hardly third-grade troops. One- 
third as many of more mature age would 
be more effective, especially to do the police 
duty now required of our forces. 

If these boys are not required for some 
real active duty, then to herd them In camps 
will mean serious deterioration. Inactive 
men rot. 

I served in World War I. My Tenth Divi¬ 
sion paraded before you. Senator, with Gen. 
Leonard Wood at Camp Funston. 1 know 
of moral conditions. 

Now, my GI friends and chaplains report 
that moral conditions during this war are 
much worse. Fathers and mothers bitterly 
resist loaning their sons to the military to 
have them subjected to every evil moral In- 
fiuence which predatory evil and indecency 
can devise. 

I trust therefore, my dear Senator, that 
you will use all of your Influence against 
extending the present draft law, imposing 
universal military training, or allowing to 
be fastened upon this Nation the curse of 
Europe without which, during its history, our 
Nation has been able to attain its present 
place of supreme power and leadership. 

Respectfully yours, 

A. B. Maoxboh. 

increase in price of MILK—PETTnON , 

Mr. REED. Mr. President, I ask 
unanimous consent to present for appro¬ 
priate reference and to have printed in 
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the RiccmB, m h of mf jemarlcs, a 
petitioii wyhni$m A and 
17 Sooner 

m r 

Office of Price AdxxUi4$l^ratioz|, ^ Uvlng 
price be paid to milk producere. 

There being no objection* the petition 
was received, referred to the Committee 
on Bankhig and Currency, and ordered, 
to be printed in the Kecoro, as follows f 
AruL 6,1M6. 

Tbb Regional Dubctob, Omcx 
OF Puce Aoministxatxon, 

tidelitv SuiUiftff, Daltaa, Tex. 

Dear Sir: We, the undersigned, producers 
of grsde*A mllh for the otty of Wellington, 
Sumner County, Kans.. reepectfully petition 
the Oflkoe of Price Administretton, for a raise 
In the prices paid to milk producers. 

The preeent price ceilings are discouraging 
grade-A milk production because: 

1. No price differential between grads-A 
and grade-C milk (uninspected). 

2. Wichita, which is In the same area as 
Wellington, is paying $3.66 per hundredweight 
of milk testing 8.8 percent butterfat. 

B* Wellington is paying $3.86 per hundred¬ 
weight of milk testing 4 percent butterfat. 

Wellington is our trade center, and the 
nattiral market for our production. We 
prefer to sell to Wellington distributors if 
the price differential la removed. 

In order that we continue producing grade- 
A milk for the city of Wellington, we request 
a price change for milk, equal to the Wichita 
mllkshed ($3.66 per hundred) 

BALANCING THE BUDGET 

Mr. LANGER. Mr. President, I ask 
unanimous consent to present for appro¬ 
priate reference and printing in the Rec¬ 
ord a resolution adopted by the board 
of directors of the North Dakota Tax¬ 
payers' Association in which they request 
a balanced Federal Budget. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Finance, and ordered to be 
printed in the Record, as follows: 

Whereas we firmly believe that sooner or 
later the Federal Government must balance 
Its Budget and return to a period of pay-as- 
you-go, or the result will be national bank¬ 
ruptcy and financial obaos; and 

Whereas we firmly believe that the time has 
come When the Federal Budget can be bal¬ 
anced and national finances placed on a 
sound basis: and 

Whereas 16 prominent leaders in Congress, 
both Democrats and Republicans, did, on 
March 3. issue a statement insisting that the 
present Budget for the period from July 1, 
1046, to July 1.1047, be balanced: Now, there¬ 
fore, It is 

Reaolved unanimously by the board of di~ 
rectors of the North Dakota Taxpayers Asso¬ 
ciation, That the action of the 16 congres¬ 
sional leaders receive our heartiest com¬ 
mendation; 

That the Senators and Congressmen from 
North Dakota be urged to Join in the move¬ 
ment for a balanced Federal Budget; 

And that a copy of this resolution be for¬ 
warded to North Dakota’s two Senators and 
two Congressmen. 

PLACING OF NATIONAL FARM LOAN AS¬ 
SOCIATION EMPLOTEBS UNDER OIVTL- 

SSECVXOE RETIREMENT 

Mr. LANQBR. Mr. President. I ask 
unanimous consent to present for appro¬ 
priate reference and to have printed in 
the ftEOORD a letter from t, H. firbele, 
secretary-treasurer, Orandnel National 
Farm Loan Association, Larimore* N. 


Dak., relating to the i^otng of National 
1%rm LoaAi ^sooiation employees under 
civil-service retirement. 

There being no objection* the letter 
was received, referred to the Committee 
on Civil Service, and ordered to be print¬ 
ed in the Ebcord, as follows: 

Orandnel National Farm 

Loan Aesociation, 

Larimore, N. Dak., March 28, 1946, 
Hon. William Lanoer, 

Senator, Washington, D. C. 

Dear Mr. Lanoer: Some time ago I wrote 
to you regarding putting National Farm 
Loan Association employees under the Civil 
Service Retirement Act provisions. Since 
then you have introduced a bill to do this 
and I want to thank you for your efforts. 

Last week the secretary-treasurers of the 
Federal land bank, St. Paul district, met in 
St, Paul. At that meeting we unanimously 
passed the following resolution: 

“Whereas national farm loan associations 
are an integral part of the Federal Land 
Bank System, and are wholly and entirely 
subject to the supervisory authority of the 
Farm Credit Administration; and 
“Whereas by an act of Congress, passed 
January 24, 1642, the employees of the Fed¬ 
eral land banks were covered under the 
Civil Service Retirement Act (sec. 3 (a)); and 
“Whereas employees of national farm loan 
associations, most of whom have been in the 
employ of these associations lor more than 
12 years, are not covered by any system of 
retirement benefits: Therefore be it 
**Resolved by all secretary-treasurera of the 
seventh farm credit district in a conference 
assembled at St. Paul, Minn., on the 20th 
day of March 1946, That we urge the speedy 
enactment by the Congress of legislation 
which shall provide for the inclusion of all 
the employees of national farm loan as¬ 
sociations under the same provisions for civil- 
service retirement benefits as are now ac¬ 
corded to the employees of the Federal land 
banka; and be it further 

Resolved, That a copy of this resolution be 
forwarded to all United States Senators and 
Members of Congress from the States of 
North Dakota, Minnesota, Wisconsin, and 
Michigan.** 

We believe that employees of national farm 
loan associations and production credit aaso- 
olatlons should have some form of retirement 
provision and we feel that civil-service retire¬ 
ment would best fit. 

Anything that you can do to further this 
aim will be sincerely appreciated. We know 
that you are for this and hope that some ac¬ 
tion will be taken by Congress. 

Thank you. 

Yours very truly, 

C. H. Erbele, 
Secretary-Treasurer. 

CONTINUATION OP FARM SECURITY 
ADMINISTRATION 

Mr, LANOER. Mr. President, I ask 
unanimous consent to present for ap¬ 
propriate reference and to have printed 
in the Record a resolution adopted by the 
board of directors of the Devils Lake (N. 
Dak.) Chamber of Commerce, favoring 
the continuation of the Farm Security 
Administration. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Agriculture and Forestry, and 
ordered to be printed in the Record, as 
follows: 

Whereas It has come to our attention that 
allocated funds to the Farm Security Admin¬ 
istration are virtually depleted; and 
Whereas the board of directors of the Devils 
Lake Chamber oi Commerce believes that 


the Farm Security Adminietratton has been 
an Important contributing factor toward ex¬ 
tending loans to veterans of World War U for 
the purpose of establishing themselves on 
farms or farm projects; and 

Whereas, if this Administration should be¬ 
come Inactive through lack of funds, it would 
result in creation of a great injustice to those 
veterans who desire to avail themselves of 
this service: Now, therefore, be it 

BeaoVved, by the board of directors of the 
Devils Lake Chamber of Commerce, in regular 
meeting in Devils Lake, N. Dak., on this 19th 
day of March 1946, That the Congress of the 
United States be urged to appropriate neces¬ 
sary funds for the etfictent continuation of 
the Farm Security Administration; be it 
further 

Resolved, That copies of this resolution be 
sent to all North Dakota Members of the Con¬ 
gress of the United States and to the Chair¬ 
men of the Appropriations Committees of the 
United States Senate and House of Represent¬ 
atives, and that copies be furnished to Walter 
J. Maddock, State director of the Farm Se¬ 
curity Administration, Bismarck, N. Dak., and 
to the press. 

Lyle Harrington, 

President. 

Donald J. Donahue, 

Secretary, 

Adopted March 16. 1646. 

APPEAL BY INDEPENDENT DAIRY OPER¬ 
ATORS IN CHICAGO (ILL.) MARKETING 

AREA 

Mr. BROOKS. Mr. President, Mr. H. 
J. Ward, secretary, Chicago Milk Dealers 
Association, 6607 Greenwood Avenue, 
Chicago, has handed to me an appeal 
signed by members of independent dairy 
operators in the Chicago (HI.) marketing 
area. They requested the incorporation 
of this appeal of Independent dairy oper¬ 
ators in the Congressional Record, and 
I accordingly submit it for the consider¬ 
ation of the Senate and ask that it be 
inserted in the Record following my 
remarks. 

There being no objection, the appeal 
was received and ordered to be printed 
In the Record, as follows: 

Chicago, III., March 12, 1946. 

To the Congressmen of the United States of 
America. 

Honorable Congressmen: As business¬ 
men affected by the rules and regulations of 
the Office of Price Administration and the 
Federal Market Administration, we need 
your help in securing relief from this op¬ 
pressive and autocratic governmental Impo- 
altion. 

We, a group of Independent dairy opera¬ 
tors in the Chicago marketing area, have 
experienced several years of financially un¬ 
profitable, industrially unsound and unde¬ 
sirable regulations imder the complicated 
orders of the above-named governmental 
agencies. Now we are faced with extinction 
unless relief is granted. Not only have we 
suffered because of the orders and regula¬ 
tions but also because of the inefficient con¬ 
fusion and arbitrary policies of the above- 
named agencies. We call your attention to 
the substantiating fact that 32 dairies, well- 
established businesses representing the true 
American principles of Individual enterprise, 
have been unable to continue operations In 
a vital health product largely because of the 
oppressiveness of the above-named agencies. 
The survivors carry the heavy burden of the 
cost of operatloii of the governmental regu¬ 
lations with no benefit to the individual 
bUBlneesman. to the industry In the area, to 
the industry as a whole throughout the 
country or to the general public from a so¬ 
cial-welfare viewpoint. 
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Under the Federal mk Mtrket Admlnle- 
tration in the Gbieago area, the prloi of milk 
has Increased; the cost of Ofther 9iapplits, 
bottles and machinery have also Increased. 
Under another governmental regulation the 
drivers have been given an Increase to wages, 
also an increase has been granted Inside 
workmen, and another increase le now being 
asked. Under the Oflioe of Price Adminis¬ 
tration. the price of milk and Its products 
have been held at a ceiling which makes it 
Impossible to operate (one example, for in¬ 
stance. Is outter). 

We do not propose to critlohse and not to 
suggest. We believe no milk-market admin¬ 
istration is necessary, as this only imposes 
false economy upon an otherwise healthy 
industry, well regulated by the laws of sup¬ 
ply and demand. However, we believe that 
if the President deems Federal regulation of 
milk and its allied products in the Chicago 
area Is essential to fair treatment of the 
producers, fair regulations or orders simple, 
reasonable, and sound should be submitted 
to correct the'glarlng economic mistakes now 
existing, and now driving Individuals out of 
their established business. The same sug¬ 
gestion in our mind is applicable to the 
Office of Price Administration. 

We will bo pleased to have your assistance 
to every way possible toward the alleviation 
of the difficulties we now face. 

Sincerely yours. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. ROBERTSON, from the Commit¬ 
tee on Commerce: 

S.1834. A bill granting the consent of 
Congress to the Iowa State Highway Com¬ 
mission to construct and maintain a free 
bridge across the Dee Moines River at the 
town of Farmington, Iowa; with amend¬ 
ments (Rept. No. 1148). 

By Mr. WALSH, from the Committee on 
Finance: 

H. R. 6856. A blU to provide for trade rela¬ 
tions between the United States and the 
Philippines, and for other purposes; with 
amendments (Rept. No. 1145). 

By Mr, JOHNSTON of South Carolina, 
from the Committee on Claims: 

H. R. 1236. A bill for the relief of John 
Bell; without amendment (Rept. No. 1146); 

H.R. 1362. A bill for the relief of W. E. 
Noah; without amendment (Rept. No. 1147); 

. H. R. 1760. A bill for the relief of Mildred 
Neiffer; without amendment (Rept. No. 
; 1148): 

H.R.2217. A biU for the relief of Rae 
Glauber; without amendment (Rept. No. 
1149); 

H.R.2331. A bill for the relief of Mrs. 
Grant Logan; without amendment (Rept. 
No. 1160); 

H. R. 2500. A bill for the relief of the legal 
guardian of James Irving Martin, a minor; 
without amendment (Rept. No. 1151); and 

H. R. 2662. A bill for the relief of John 
Doshlm; without amendment (Rept. No. 
1162). 

By Mr. ELLENDER, from the Committee 
on Claims: 

S. 1201. A biU for the relief of Arthur F. 

I Downs; with amendments (Rept. No. 1153); 

8.1742. A bill for the relief of Socony- 
Vacuum Oil Co.; without amendment (Rept. 
No. 1164); 

H. R. 088. A bUl for the relief of Bernice B. 
Cooper, Junior clerk-typist, Weatherford, 
Tex.. Rural Rehabilitation Office, Farm Secu¬ 
rity Administration, Department of Agricul¬ 
ture; without amendment (Rept. No. 1156); 

H. R. 1260. A biU for the relief of Virge Mc¬ 
Clure; without amendment (Rept. No. 1156); 

H. R. 2156. A bUl for the relief of Lee Har¬ 
rison; without amendment (Rept. No. 1157); 


B.B.a885. A biU for the reUef of Mrs. 
Frank ilttohell and X L. Price; without 
amendment (Rept. No. 1158); 

H.R.8904. A blU for the relief of Clyde 
Rownd, Della Rownd* gnd Benjamin C. Day; 
without amendment (Rept. No. 1159); 

H.R.3161. A biU for the relief of Mrs. 
Ruby Miller; without amendment (Rept. No. 
1160); 

H. a 8217. A bUl for the relief of Mattie 
Lee Wright; without amendment (Rept. No. 
1161); 

H.R.8483. A bill for the reUef of Mr. and 
Mrs. Ciprlano Vasquea; without amend¬ 
ment (Rept. No. 1162); 

H.R.8591. A bill for the relief of Addle 
Pruitt; without amendment (Rept. No. 
1163); 

H. R. 3846. A bill for the reUef of the estate 
of Eleanor Wilson Lynde, deceased; without 
amendment (Rept. No. 1164); and 

H.R.8948. A bUl for the relief of Mrs. Clil- 
ford W. Prevatt; without amendment (Rept. 
No. 1165). 

By Mr. RADCLIFFE, from the Committee 
on Commerce: 

H. R. 5316. A biU to repeal the law permit¬ 
ting vessels of Canadian registry to transport 
Iron ore between United States ports on the 
Great Lakes; without amendment (Rept. No. 
1166). 

LOAN TO GREAT BRITAIN—REPORT OP 

COMMITTEE ON BANKING AND CUR¬ 
RENCY 

Mr. BARKLEY. Mr. President, from 
the Committee on Banking and Curren¬ 
cy, I ftsk unanimous consent to report 
favorably with an amendment Senate 
Joint Resolution 138, to implement fur¬ 
ther the purposes of the Bretton Woods 
Agreement Act by authorizing the Secre¬ 
tary of the Treasury to carry out an 
agreement with the United Kingdom, 
which is ordinarily referred to as the 
British loan, and I submit a report (No. 
1144) thereon. 

I wish to state to the Senate that the 
report 1 am submitting in connection 
wit^the Joint .resolution to quite compre¬ 
hensive, and it will be, I think, available 
to Senators tomorrow. I hope Senators 
wiU study the provisions of the Joint res¬ 
olution as well as the statements in the 
report. I wish to state further that when 
the bill now under consideration to con¬ 
cluded, which will be followed by the 
next housing bill, that is, the Wagner- 
Ellender-Taft bill, I wish to follow that 
by having the Senate take up for consid¬ 
eration next week the Joint resolution 
providing for the British loan. 

The PRESIDENT pro tempore. With¬ 
out objection, the report submitted by 
the Senator from Kentucky will be re¬ 
ceived, and the Joint resolution will be 
placed on the calendar. 

BILLS INTRODUCED 

Bills were Introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. KILGORE: 

S. 2048. A bill granting an Increase of pen¬ 
sion to Charles D. Booth; to the Committee 
on Pensions. 

By Mr. THOMAS of Oklahoma; 

S.2049. A bill to amend section 608 (d) of 
the Federal Crop Insurance Act (7 U. S. C. 
1508 (d), 52 Stat. 76) as amended; and 

8.8050. A blU to amend section 608 (a) 
of the Federal Crop Xnsiuranoe Act (7 U. S. O. 
1508 (a), 52 Stat. 75) as amended; to the 
Committee qn Agriculture and Forestry, 


By Mr. MoOARRAN; 

S,.a05L A blU to amend the Longshore¬ 
men’s and Harbor Workers’ CoxuAtosatlon 
Act; to the Committee dh the' Jumffiary. 

By BIT. BRIGGS: ’t. 

S. 2052. A btU to establish a national me¬ 
morial forest park in the State of Missouri 
as a memorial to World War IX veterans; to 
the Committee on Public I^ands and Surveys. 

By Mr. MCFARLAND (for himself and 
Mr. McCaxean) : 

6.2053. A bill to Incorporate the Amvets. 
American Veterans of World War II; to the 
Committee on the Judiciary, 

FEDERAL AID TO STATE OR TERRITORIAL 

HOMES FOR SUPPORT OF DISABLED 

SOLDIERS AND BAXLORS—AMENDMENTS 

Mr. WALSH submitted amendments 
intended to be proposed by him to the bill 
(S. 1845) to Increase the amount of Fed¬ 
eral aid to State or Territorial homes for 
the support of disabled soldiers and 
sailors of the United States, which were 
referred to the Committee on Military 
Affairs and ordered to be printed. 

REEMPLOYMENT RIGHTS OP VETERANS 

UNDER SELECTIVE SERVICE AND 

TRAINING ACT OF 1940—AMENDMENT 

Mr. JOHNSON of Colorado submitted 
an amendment intended to be proposed 
by him to the bill (S. 1823) to provide 
for continuing the reemployment rights 
of veterans under the Selective Training 
and Service Act of 1940, as amended, 
and for other purposes, which was re¬ 
ferred to the Committee on Military Af¬ 
fairs, ordered to be printed, and to be 
printed in the Ricorb, as follows; 

At the proper place insert the following 
additional section: 

“Sxc. —. The sixth proviso contained In 
section 3 (a) of the Selective Training and 
Service Act of 1940, as amended, is amended 
to read as follows: ^Provided further, That 
(1) on July 1, 1946, the number of men In 
active service in the Army shall not exceed 
1,550,000 and such number shall be reduced 
at axi average monthly rate of 40,000 a month 
for the 12 months following such date; (2) 
on July 1, 1947, the number of men In active 
service in the Navy shall not exceed 668,000, 
and the number of men In active service in 
the Marine Corps shall not exceed 108,000; 
and (3) until Blay 15,1947, the monthly req¬ 
uisitions on selective service under this act 
by the Secretary of War and the Secretary 
of the Navy shall not exceed the number 
of men required after consideration of the 
actual number of volunteer enlistments ob¬ 
tained during the preceding month. The 
men inducted Into the land or naval forces 
for training and service under this act shall 
be assigned to camps or units of such 
forces.’ ” 

HOUSE BILL REFEREED 

The bill (H. R. 5991) to simplify and 
improve credit services to farmers and 
promote farm ownership by abolishing 
certain agricultural lending agencies and 
functions, by transferring assets to the 
Farmers’ Home Corporation, by enlarg¬ 
ing the powers of the Farmers* Home 
Corporation, by authorizing Govern¬ 
ment Insurance of loans to farmers,^ by 
creating preferences for loans and in¬ 
sured mortgages to enable veterans to 
acquire farms, by providing additional 
specific authority and directions with 
respect to the liquidation of resettlement 
projects and rural rehabilitation proj¬ 
ects for resettlement purposes, and for 
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Mr. MITCHELL (far himself. Mr. Kn- 
«Oiti, Mr. FutBEiGHT. and Mr. Moiise) 
submitted the following resolution <6: 
Hes. 255). which was referred to the 
Special Committee on Atomic Energy: 

Whereas the Secretary of Statens Ounmlttee 
on Atomic Energy hoe issued a report out¬ 
lining a feasible method for the control of 
the production of atomic energy by til 
nations: 

Whereas this recommended method does 
not entail the surrender of any atomic bomb 
secrets until effective International control 
protecting all humanity is assured. 

Whereas available evidence indicates that 
prevention of atomic warfare is the only 
effective defense against the destructive force 
of the atomic bomb: 

Whereas no nation can be secure when 
the scientists and industrialists of aU na¬ 
tions are free to discover and make atomic 
bombs; 

Whereas It Is necessary to end all competi¬ 
tion between nations to make bigger and 
more destructive atomic bombs: Therefore, 
be It 

Mesolved, That it Is the sense of the Sen¬ 
ate that the security of the United States 
and of all nations requires prompt action 
on an international basis to give effect to 
the proposals embodied in the State Depart¬ 
ment publication entitled "A Report on the 
International Control of Atomic Energy,” and 
that negotiations within the United Nations 
be undertaken immediately upon the basis 
of the report to the end that Its provisions 
be adopted and a realistic hope of peace 
be substituted for the present universal 
fear of mass annihilation through atomic 
war. 

RECCEdMXTTAL OF A BILL 

Mr, ELLENDER. Mr. President. I 
xhove that the bill (H. R. 2021) for the 
relief of Joseph E. Hennett. be taken from 
the calendar and recommitted to the 
Committee on Claims. 

The motion was agreed to, 

GUARANTEE AGAINST WAR—A PEACE¬ 
TIME ARMT~>ART1CLE BY SENATOR 

THOMAS OF UTAH 

[Mr. THOMAS of Utah asked and obtained 
leave to have printed in the Rscord an ar¬ 
ticle entitled “Guarantee Against War—A 
Peacetime Army,” written by him and pub¬ 
lished in the Army Day Review of April 6. 
1046, which appears in the Appendix.) 

srrriNo ducks in our air fobcsb— 

ARTICLE BY SENATOR THOMAS OF 

UTAH 

[Mr. THOMAS of Utah asked and obtained 
leave to have printed In the Rscoro an ar¬ 
ticle entitled “Sitting Ducks In Our Air 
Forces.” written by him and published in 
the April Isstie of the Amerlgan msgaglne. 
which appears in the Appendix.) 

HOW GOOD ARE THE SCHOOLS IN YOUR 

STATES?—ARTICLE BY DR. JOBN W. 

grUDSBAKSR 

(Mr. THOMAS of Utah asked and obtained 
leave to have printed in the Rvooxd an ar¬ 
ticle entitled “How Good Are the Sohools in 
Your Stale?” written by Dr. John W. Stude- 
baker« commissioner of edudation, and pub¬ 
lished in the April issue of the American 
xhagasine. vdiloh i^ean in the Appendix.] 


AMIZATTON OF OONGHBSS 
[Mr. THOMAS of Utah asked and cA>talned 
leave to have printed in the Bboobo an edi¬ 
torial from the Pioneer Prase of St. Paul, 
Minn., of the tseue of March 6.1946. entitled 
“For a Modernised Congress”; sn editorial 
from the Cedar Rapids (Iowa) Gaaette. of 
March 6. 1946, entitled **Rli^t Direction”; 
an editorial from the Lewiston (Idaho) 
Tribune of March 11. 1946, entitled “Reor¬ 
ganising Congress,” and sn editorial from 
the Balt Lake City Tribune of March 10.1946, 
entitled “Antiquated Legislative Machinery 
May Finally Be Modernized.” Which appear 
In the Appendix.) 

EXTENSION OF SELECTIVE SERVICE- 
ADDRESS BY SENATOR JOHNSON OF 
COLORADO AND EDITORIAL COMMENT 

(Mr. JOHNSON of Colorado asked and ob¬ 
tained leave to have printed in the Record 
a radio address delivered by him on April 9, 
1946, together with an editorial from the 
Washington Post of April 2, 1946. and an 
article by Thomas L. Stokes, published in 
the Washington Dally News of April 8. 1946. 
dealing with the subject of extension of 
selective service, which appear in the Ap¬ 
pendix.) 

SOIL CONSERVATION IN CONNECTICUT— 
ADDRESS BY SENATOR McMAHON 

[Mr. McMAHCMN asked and obtained leave 
to have printed in the Record a radio address 
entitled “Soil Conservation In Connecticut,” 
delivered by him on April 9. 1946, which 
appears In the Appendix.) 

FOOD FOR FREEDOM—ADDRESS BY 
GORDON ROTH 

[Mr. LANQER asked and obtained leave to 
have printed in the Record a radio address 
delivered by Gordon Roth, director of public 
relations, Farmers Union Grain Terminal 
Association, on the Food for Freedom pro¬ 
gram, March 81, 1946, which appears In the 
Appendix.) 

A. F. OP 7,. LABOR STATESMANSHIP PAYS 
OPP—AIMDRESS BY W. C. DOHERTY 

[Mr. LANOBR attked and obtained leave to 
have printed In'the Record an address en¬ 
titled “A. F. of L. Labor Statesmanship Pays 
Off,” delivered by W. C. Doherty, vice presi¬ 
dent of the American Federation of Labor, 
on February 2^, 1946, which appears in the 
Appendix.) 

REAL LABOR STATESMANSHIP—EDITO¬ 
RIAL FROM COLLIERB MAGAZINE 

[Mr. LANQER asked and obtained leave to 
have printed In the Record an editorial en¬ 
titled “Real Labor Statesmanship,” publish^ 
in Collier's magazine for April 18,1946, whid^ 
appears in the Appendix.) 

ARMY'S NEEDS ARE MODESTLY ESTI¬ 
MATED—AR'HCLE BY ARTHUR KRCX:K 

[Mr. AUSTIN asked and obtained leave to 
have printed in the Record an article en¬ 
titled “Army’s Needs Are Modestly Esti¬ 
mated,” written by Arthur Krock and pub¬ 
lished In the New York Times of April 9, 
1946, which appears in the Appendix.) 

THE CONSERVATIVE SOUTH: A POLITZCAL 
MYTH—ARTICLE BY WILLIAM G. CABLE- 
TON 

[Mr. PEPPER asked and obtained leave to 
have printed in the Record an article en¬ 
titled **lhe Conservative South; A Pdlitical 
Myth,” by William O. Carleton, published in 
the spring lasiie of the Virginia Quarterly 
Review, which appears in the AppendiE.} 

VSTERANS’ BICBRGBNOY BOUSING ACT 
OF 1946 

The Senate resumed conslderatioxx of 
the bm (B. R. 4751) to amend the Na¬ 


tional Housing Act by adding thereto a 
new title relating to the prevention of 
speculation and excessive profits in the 
sale of housing, and to insure the availa¬ 
bility of real estate for housing purposes 
at fair and reasonable prices, and for 
other purposes. 

The question is on agreeing to the 
amendment of the Senator from West 
Virginia CMr. Revercomb] to strike out 
section 3 (a) on page 24. Without ob¬ 
jection, the language proposed to be 
stricken will be printed in the Record at 
this point. 

The section proposed to be stricken out 
by Mr, Reverccsib is as follows: 

Sec. 8. (a) Whenever in the judgment of 
the Expediter the sales prices of housing ac¬ 
commodations or unimproved lands (as de¬ 
fined in paragraph (e) of section 8) have 
risen or threaten to rise to an extent or in a 
manner Inconsistent with the purposes of 
this act. he may by regulation or order estab¬ 
lish maximum sales prices for such housing 
accommodations or unimproved lands in ac¬ 
cordance with the provisions of this act. 
Any such regulations ar order may be limited 
In Its scope to such geographical area or 
areas and to such types or classifications of 
such housing accommodations or unim¬ 
proved lands as in the judgment of the Expe¬ 
diter may be necessary to effectuate the pw- 
poses of this act. Before Issuing any regu¬ 
lation or order under this section, the Expe¬ 
diter shall, so far as practicable, advise and 
consult with representative members of In¬ 
dustries affected by such regulation or order, 
and he shall give consideration to their rec¬ 
ommendations and to any recommendations 
which may be made by State and local offi¬ 
cials concerned with bousing conditions In 
any area affected by such regulation or order. 

Mr. RBVBRCOMB. Mr. President, 
yesterday I offered an amendment to 
strike out section 3 (a) of the pending 
bill. The effect of striking out that sec¬ 
tion would be to eliminate the power 
proposed to be given to the Expediter to 
place a ceiling price on the sale of 
houses. I desire to perfect my amend¬ 
ment by asking that section 3 be stricken 
out, and in lieu thereof to Insert the sec¬ 
tion dealing with this subject which 
came over from the House of Represent¬ 
atives and which has been passed by the 
House. I send the perfecting amend¬ 
ment to the desk and ask that it be 
stated. 

The PRESIDENT pro tempore. The 
Senator has the right to perfect his 
amendment. The perfecting amend¬ 
ment will be stated. 

The Chief Clerk. It Is proposed to 
strike out section 3, on pages 24, 25, 26, 
and 27, and to insert in lieu thereof sub¬ 
sections (a), (b), (c), and (d) of section 
703 appearing on pages 6, 7, 8, and 0 of 
the printed bill now before the Senftte, 
as follows: 

Sec. 703. (a) Whenever In the judgment of 
the Expediter the sales prices of housing 
Aooommodatlons the construction of which 
is completed after the effective date of this 
title have risen or threaten to rise to an 
extent or In a manner Inconsistent with the 
purpoees of this act. he may by regulation 
or order establish maximum sales prices for 
such housing accommodatlone In accordance 
with the provlslone of this title. Any such 
regulation or order may be limited in its scope 
to such geographical area or areas and to 
such types or olasslfloatlons of such housing 
accommodations as In the judgment of the 
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ExpefUter may be necessary to effectuate the 
purposes of this title. Btfore Issuing any 
reg^tion or order under this eectlon, the 
Expediter shall, so far as pracUoable» advise 
and consult with representative members of 
industries affected by such regulation or 
order, and he shall give consideration to their 
recommendations and to any recommenda¬ 
tions which may be made by State and local 
officials concerned with housing conditions 
In any area affected by such regulation or 
order. 

(b) Any regulation or order Issued under 
the authority of this section with respect to 
housing accommodations the construction of 
which is completed after the effective date 
of this title shall^ provide that no sale of 
any such housing accommodations shall take 
place until after the builder thereof has 
filed with the appropriate agency designated 
by the Expediter a description of such ac¬ 
commodations, including a statement of the 
proposed maximum sales price, and has re¬ 
ceived from such agency a certlfloation that 
such price is reasonably related to the value 
of the accommodations to be sold, taking into 
consideration (1) reasonable construction 
costs not in excess of the legal maximum 
prices of the materials and services required 
for the construction, (2) the fair market value 
of the land (immediately prior to construc¬ 
tion) and improvements sold with the hous¬ 
ing accommodations, and (3) a margin of 
profit reflecting the generally prevailing profit 
margin upon comparable units during the 
calendar year 1941. Any prospective seller 
of such housing accommodations may apply 
for such certification at any time, including 
before the commencement of construction, 
during its progress, or after its completion. 
In any case where a certification of approval 
of a proposed maximum sales price has been 
issued prior to the completion of construc¬ 
tion, the prospective seller may. at any time 
before the first sale, apply for such revision 
of the maximum sales price previously cer- 
Vfled as may be Justified by a showing of 
SNCcial circumstances arising during the 
course of construction and not reasonably to 
have been anticipated at the time of the 
Issuance of the earlier certification. The 
first sale of housing accommodations the con¬ 
struction of which is completed after the 
effective date of this title shall not be made 
at a price in excess of the maximum sales 
price certified under this subsection. The 
actual price at which any such housing ac¬ 
commodations is first sold, pills any increases 
authorized pursuant to subsection (c), shall 
be the maximum sales price for any subse¬ 
quent sale of such housing acconunodatlons. 

<c) The Expediter shall by regulation or 
order provide for appropriate price increases 
for major structural changes or Improve¬ 
ments. not Including ordinary maintenance 
and repair, effected subsequent to the first 
sale after the effective date of this title. 

<d) The Expediter may promulgate such 
regulations as he deems necessary and proper 
to carry out any of the provisions of the 
title and may exercise any power or authority 
conferred upon him by this title through 
such department, agency, or officer as he shall 
direct. Any regulation or order under this 
title may contain such classifications and 
differentiations and may provide for such 
adjustments and reasonable exceptions as in 
the Judgment of the Expediter are necessary 
or proper in order to effectuate the purposes 
of this title. The Expediter shall have 
power to forbid the export of any lumber or 
other materials to any foreign country which 
are needed for the housing program. 

Mr. RBVSBCOMB. Mr. President, 
the whole effect of this modification of 
the amendni^t jlpi t^t it would permit 
ceilings to' be bn beW house^i built 
un^er the GtoVimmaht-ald pfla^ but it 
would not permit the Expediter to place 


ceiling prices on dwellings and houses 
that ate in ^istence at this time. 

I think the Senate fully understands 
the situation. I do not believe the 
amendment need be a subject of long 
discussion, certainly not on my part, 
after I have called to the attention of 
the Senate its meaning and intent. I 
may say that if section 3 Is enacted into 
law the Expediter is given the unusual 
power, the most far-reaching power I 
think ever given to any single Govern¬ 
ment ofllclal, to determine what property 
shall be brought under this act or under 
his control, and under price-fixing, and 
then to say that the first sale price of a 
dwelling shall be fixed as the resale price. 
After the first sale, during the time this 
bill remains in effect, regardless of how 
long a person may own the property, 
regardless of how much a prospective 
purchaser may desire It, the owner can¬ 
not sell for any more than he paid for it. 
I think that is a power Congress does not 
intend to give to any man. 

However much those on the admin¬ 
istrative side may desire to exercise con¬ 
trols over the people of this country, I 
certainly do not believe that in the case 
of dwelling houses already constructed, 
houses built by the people with their own 
money and representing their invested 
capital, there should be any curtailment 
or block upon them in dealing with and 
trading in the properties which they 
own. I can understand with respect to 
new houses built under this plan, for 
whose construction the Government is 
expending a large sum of money, that 
there may be some reason for giving the 
power to limit the sale price of such 
houses, so that the Government may 
hold prices in line. For my part, I would 
prefer that this power be not given with 
respect to any property; but some feel 
that it should apply with respect to new 
dwellings which may be built hereafter. 

I am asking that the view be taken 
which was taken by the House of Repre¬ 
sentatives when this subject was before 
the House and the bill was passed. The 
House of Representatives took the posi¬ 
tion that the power of limiting the sale 
price should be given only with respect 
to new houses built with the help of the 
Government, The amendment which I 
am offering would strike out section 3 in 
the Senate committee amendment, which 
restricts the sale price of old houses. If 
my amendment is adopted, the power will 
not apply to old houses, but only to those 
built in the future. 

Mr* LARGER. Mr. President, will the 
Senator yield for a question? 

Mr, ftEVERCOMB. I yield. 

Mr. LARGER. At the present time has 
the Government the power of eminent 
domain for the purpose of taking land? 

Mr. REVERCOE^. Oh, yes. Hie 
Government has the power of eminent 
domain to take land or property for pub¬ 
lic purposes. 

Mr. LARGER. Could such land be 
used for the building of houses for those 
who are not veterans? 

Mr. REVEECOMB. No; it could not be 
used to build houses for other people. 
The power of eminent domain can be 
ek^cised only ^ere the land or prop¬ 
erty taken is to be used for governmental 
purposes. 


Mr. LARGER. Would the Senator say 
that it could be taken for the purposes 
covered by this bill? 

Mr. REVEECOMB. Ro; I do not be¬ 
lieve it could be taken by eminent do*^ 
main for the purposes of this bill because 
the houses tc be built are to be owned 
by private citizens in their own right. 
They will be private property and not 
Government property. 

Mr. LARGER. Then the only way the 
Government could obtain a tract of land 
for this purpose would be through the 
passage of this bill. 

Mr. REVERCOMB. As I understand, 
the bill does not contemplate the pur¬ 
chase of land by the Government. It 
does contemplate Government assistance 
in expediting the production of materials 
so that houses may be built and sold to 
veterans. 

Mr. FULBRIGHT. Mr. President, wUl 
the Senator yield? 

Mr. REVERCOMB. I yield. 

Mr. FULBRIGHT. For tax purposes 
a profit arising from the sale of a house 
which has been held more than 6 months 
is treated as a gain in capital assets. 

Mr. REVERCOMB. I did not catch 
the question. 

Mr. FULBRIGHT. If a person pur¬ 
chases a house and holds it for 6 months, 
and then sells it at a profit, for tax pur¬ 
poses the profit is treated as a capital- 
assets gain, and the tax is only 25 per¬ 
cent. 

Mr. REVERCOMB. I have always un¬ 
derstood that the general rule was that 
the profit arising from the sale of a capi¬ 
tal asset was treated as a capital-asset 
gain, and so taxed. 

Mr. FULBRIGHT. Would there not 
be better control of inflation in the case 
of real estate if such profits were sub¬ 
jected to the ordinary taxes? That is 
the more normal way to control inflation, 

Mr. REVERCOMB. That is a thought. 
I had not considered it. 

Mr. FULBRIGHT. In the case of 
stocks, if a person buys a stock and holds 
It for more than 6 months, and sells it 
at a profit, the profit is taxed at the rate 
of only 25 percent. That is one way to 
avoid the very heavy taxes on income 
above a moderate amount. 

Mr. REVERCOMB. It also discour¬ 
ages speculation. 

Mr. FULBRIGHT. Yes. It seems to 
me that that might be one way to deal 
with the problem. 

Mr. REVERCOMB. I appreciate the 
thought of the Senator from Arkansas. 

The whole purpose of the amendment 
is to remove from the pending bill the 
power proposed to be given to the Hous¬ 
ing Expediter to fix a celling price after 
the first sale of property which is now 
in existence, regardless of how old the 
property is, whether it is 100 years old 
or whether It was built last year. I feel 
that the Expediter has no right to inter¬ 
fere with the Investment of the people 
of this country in their homes, whether 
they be humble or great. He has no 
right to say that they may not sell their 
property, even If they acquire it after the 
passage of the act, if it is old property, 
and place a limitation on the sale price. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. REVERCOMB. I yield. 
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Mr. OVSRTON. X beUeve that the 
purpose of the amendment suggested 
the SjBnaie eommtttee Is to promt 
speodSitloii in real estate which Is to be 
used lor homes. I fall to seO why there 
should be any disttnetion, such as the 
Senator makes, between houses which 
are built pursuant to the provisions of the 
blll« and hereafter to be constructed* and. 
houses which are already in existence* 
except for the point which he makes* 
that the Government Is perhaps con* 
trlbuting largely in a nnanclal way to the 
construction of the new houses. But a 
home is a home; and the whole purpose 
of the bill is to provide homes for vet* 
erans at reasonable cost. 

The purpose of the committee amend* 
ment Is to prevent a rise in values which 
would occur if existing houses feU into 
the hands of speculators. It is very rare 
that property of this type moves twice 
within a year and a half. If there is an* 
other sale within a year and a half, it is 
usually by a speculator. When one buys 
a house to use it as a homeland that is 
the whole purpose of the legislation—he 
keeps it as a home. He does not turn 
around and sell It the next day. I do not 
believe that the provision in question 
would have much effect on the right of 
the individual property owner. I believe 
that the effect would be very limited in 
that field, I think it is necessary to carry 
out the broad purposes of the legislation. 

Mr. REVEHCOMB. One of the rights 
of ownership which should continue to 
exist—the very word ‘‘ownership** im¬ 
plies it—is the right of an owner to deal 
with his own property as he pleases, and 
to sell it if he wishes to do so. The 
Senator says that only a speculator 
would sell property within a short time 
after buying it. I cannot agree with that 
statement. Frequently In every com¬ 
munity a man buys a home, lives in it for 
a while, and then his work calls him else¬ 
where. and he desires to sell it. Shall we 
say to that man that he shall not sell his 
property for a profit if someone else 
wishes to buy it and is willing to pay the 
price which he asks? 

Mr. OVERTON. My statement was a 
statement of the general rule. I did not 
say that there were no exceptions. 

Mr. REVERCOMB. I rather think 
that the exceptions mentioned represent 
a large number of cases in the sale of 
property. The word “speculation** is 
mentioned as a bug-a-boo to frighten us. 
What is speculation with respect to real 
estate? Are we going to deprive a man 
who owns property of the right of selling 
it when he can find a purchaser who is 
willing to pay the price which he asks for 
it? 

From my own viewpmnt, both with re¬ 
spect to new houses and old houses. 1 
would rather not see such great power 
placed in the hands of an official with 
respect to any property. However, it is 
felt by some that it should apply to new 
houses built with the assistance of the 
Government, because the Government 
has an Interest in them, and has adopted 
the policy of going Into this business and 
making an appropriation. Therefore It 
is felt by some that because of thdis pol¬ 
icy, and because of Uie financial aidnf 


the Government* the power of limitation 
upon the sale price might well be granted. 

Mr. DONNELL. Mr. President* will 
the Senator yield? 

Mr. REVERCOMB. I yield. 

Mr. DONNELL. As I understand sec¬ 
tion 3 as contained In the committee 
amendment, it would not permit the Ex¬ 
pediter to fix a price with reference to 
presently existing houses so far as the 
first sale is concerned. 

Mr. REVERCOMB. *rhat is correct. 

Mr. DONNELL. If that be true. I do 
not see at the moment any special equity 
in the person who makes the first pur¬ 
chase from the previous owner, If such 
first purchase be made after the law 
goes into effect. I can understand the 
argument to the effect that if the Senator 
from West Virginia or I had constructed 
a house 10 years ago. relying upon con¬ 
ditions existing at that time, we should 
not have our right to sell that property 
restricted by any authority on the part 
of the Expediter to fix the sale price. 
But I am in doubt as to the validity of 
the criticism directed against the per¬ 
son to whom it may be sold. If I may 
amplify the question, if the Senator or I 
had built a house 10 years ago. as I un¬ 
derstand section 3 in the committee 
amendment, we would not be prevented 
from selling it at any price we might be 
able to obtain for it. After the house is 
sold to John Smith, let us say, if he then 
wishes to sell it, then comes the restric¬ 
tion. It would appear to me offhand, at 
any rate* that he stands precisely in the 
position of a person who builds a house 
after this law goes into effect* and he does 
not have existing in his favor the equity 
which exists in favor of a person who 
built his house prior to the passage of 
this act. 

I should like to have the Senator give 
me his views in response to my inquiry. 
If I have made It sufficiently intelligible 
to him. 

Mr. REVERCOMB. The Senator has 
made It very clear. Mr, President, I 
think that the John Smith of whom the 
Senator has spoken, who buys a house 
after this act goes into effect, and buys 
it as a dwelling house for himself, has 
the same right which our people have 
had since time immemorial, as incident 
to the ownership of a house, to sell it 
for what he can get for it. I do not be¬ 
lieve this restriction should be placed on 
either new or old property, although 
there seems to be more reason to place 
it upon property which is built with Gov¬ 
ernment aid, so as to let the Government 
keep its hands on the property. How¬ 
ever, I think it is absolutely wrong to im¬ 
pose such a restriction on property which 
was built 10 years ago without Govern¬ 
ment aid. I think it is wrong to say 
that the first pribe on such property shall 
fix the future selling price for as long a 
time as this act shall last—and no one 
knows how long it will last. 1 do not 
think the Government has the right to 
say to the owner of such a house. **Yovl 
can sell it at a loss, but you cannot sell 
It at a profit.*' I think that is absolutely 
wrong. 

1 can understand that there should be 
a limit on rents in the case of property 


which Is rented on a commercial basis* 
as a business transaction, such as a build¬ 
ing which is not the dwelling of the 
owner, but is rented as property In which 
other people may live as tenants. 

But the house which a man owns and 
lives In as his own home—I care not how 
humble it may be—is his, and he should 
have the right to sell it for what he can 
get for it. 

Mr. DONNELL. Mr. President, will 
the Senator yield to me once more? 

Mr. REVERCOMB. I yield. 

Mr. DONNELL. I wish to say that the 
argument the Senator makes applies 
with some force, it seems to me, although 
possibly not equal force, to a person who 
builds a house after this law goes into 
effect, because certainly since time im¬ 
memorial the owner of a house has had 
the right to dispose of it at any price at 
which he wishes to sell it. 

My only question is whether a man 
who purchases a house which is in exist¬ 
ence when this law goes into effect has 
the same equity which Is had by the 
original owner who owned the property 
before the law went into effect. I can 
well understand that if the Senator from 
West Virginia or I owned a piece of prop¬ 
erty today, there would be serious ques¬ 
tion as to the right of the Government 
to say to us that we could not sell it. after 
this law goes into effect, save at a price 
fixed by the Expediter. But the difficulty 
I have is in understanding how. after 
this law goes into effect, a man who pur¬ 
chases an already existing house has an 
equity equal to that which is had by 
the man who owned the house before the 
law went Into effect. 

I do not desire to argue the point, and 
I greatly appreciate the courtesy of the 
Senator from West Virginia in giving me 
the benefit of his views in response to my 
Inquiry. 

Mr. REVERCOMB. Mr. President. I 
am very glad to have the benefit of the 
statement by the able Senator from Mis¬ 
souri. 

I believe I have made my point of view 
clear. I cannot get away from the very 
old principle which existe under Anglo- 
Saxon law and under the law of the 
United States, namely, that the owner¬ 
ship of a house carries with it, as part 
and parcel of it, the right to sell the 
property under any terms which the 
owner may be able to make under a con¬ 
tract of sale. 

There is quite a difference between 
ownership of a piece of property for the 
purpose of engaging in the commercial 
enterprise of renting and ownership of 
a piece of property as the home, the 
dwelling house, of the owner. 1 think 
it would be wrong for the Government 
to step in, today, and take from a man 
who owns his home, as his own dwell¬ 
ing house, the right to sell it at any price 
he is able to obtain for it. regardless of 
whether he is a veteran. I think there is 
a very small distinction, indeed, between 
a hous^ built after this act goes into ef¬ 
fect and one which was built before it 
goes into effect. I repeat that I do not 
think the act should apply to either 
one. Some persons think it should apply 
to houses built hereafter* because of the 
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aid given by the Government to new con* 
structlon. That was the position taken 
by the House of Representatives when It 
passed the bill* and the same position waa 
taken by the majority of the Senate com¬ 
mittee in reporting the bill. Some Sena¬ 
tors believe that l^e restriction should 
apply to all houses* both those built be¬ 
fore this bill is enacted and those which 
are built after it is enacted. 

Mr. HICKENLOOPER. Mr. Presi¬ 
dent* will the Senator yield? 

Mr. REVERCOMB. I yield. 

Mr. H1CKENL(X)PER. I should like 
to say to the Senator from West Vir¬ 
ginia that it seems to me that a very 
definite principle is Involved 'in this 
amendment. 

In the first place* under the emer¬ 
gency of war and because the war effort 
demanded the complete concentration of 
all our efforts and activities* thereby re. 
stricting building during the wartime, 
we were thoroughly Justified as an emer¬ 
gency measure in controlling rents* in 
controlling consumer goods* and in c(m- 
troUing the prices of scarce commodities. 
Such steps were Justified because the 
major effort was being made in connec¬ 
tion with the production of war goods. 
I think that is a philosophy which can 
be justified at any time during an emer¬ 
gency; and it seems to me that dining 
a period of reconversion, until it is pos¬ 
sible to return to a normal flow of goods* 
certain sensible and practical controls 
can be very beneficial. 

By the same token* during this period, 
which we may regard as an emergency— 
and the only justification for this hous¬ 
ing program is the emergency—by Gov¬ 
ernment money, by Government regula¬ 
tion, by Government supervision, we are 
stimulating abnormally, if you please, an 
unusual production of housing. That 
Is done as a result of the aid rendered 
by the Government. Therefore, in the 
production of such housing it would seem 
to me to be justifiable to prevent specu¬ 
lation upon such emergency housing 
which is built with Government aid and 
under Government supervision. 

But a home which is already con¬ 
structed represents, in the overwhelm¬ 
ing number of cases, not a speculative 
investment on the part of the person who 
builds it, but a permanent investment 
for his home, and I assume that almost 
everyone who builds a home expects it 
to be his permanent home. Buch houses 
as are already completed are not neces¬ 
sarily, except in perhaps a very few 
cases, wartime construction, but they 
are houses which have been built in the 
past and have become a part of the 
owner’s capital investment, for use as 
his home and for his long-range occu¬ 
pancy. When the Government, under 
the guise of an emergency, attempts to 
invade the traditional and inherent 
right of an American under our laws and 
Constitution either to sell or to retain 
his home, which is a capital Investment 
on his part, which was built under peace¬ 
time coitions* as a rule* I think such 
a step Ihoald be considered very care¬ 
fully Indeed* not so much because of the 
proposed control of the price, but because 
of the very basic principle of the peace¬ 
time freedom of the Individual, a free¬ 


dom which we are now attempting to 
strangle by means of this law^ 

True, let me say to the Senator, It 
could be said* perhaps* that it is stran¬ 
gling to Impose ceilings on rentals of 
houses. But 1 still think that the exist¬ 
ence of the emergency and the fact that 
rentals may be termed a consumable 
item and the fact that they are an abso¬ 
lutely. vital item, probably justify the 
taking of that step. 

I do not think the control of the prices 
of existing homes will add one bit to the 
availability of such homes, because there 
is nothing in the pending bill, even as 
it is presently written, which provides 
that a man must sell his home. It would 
be just as bad to say that anyone who 
needed a home could require the owner 
of a house—assuming that the house 
h..d one or two rooms more than the 
owner needed—to sell it to him at a cer¬ 
tain price. That is the logical conclu¬ 
sion of this price control, and it would 
be the only method by which existing 
homes could be made more freely avail¬ 
able to those who need them. As a mat¬ 
ter of fact, I do not believe this will cause 
the sale of a single home. 

Mr. REVERCOMB. I agree, but it will 
prevent the sale of them. The right to 
sell is a right which every man who 
possesses property should have. 

Mr. HICKENLOOPER. There is noth¬ 
ing in this bill that denies a man the 
right to say that he will sell or that he 
will not sell. No owner of a home will 
sell it under control or out from under 
Control unless, first, he finds a buyer who 
is willing to pay a price which the owner 
is willing to accept. A few owners may 
sell under distress. But this bill, in its 
present form, will not move a single ex¬ 
isting home* and it will violate one of 
the basic principles of property owner¬ 
ship. namely, the right of an individual 
to retain that which he possesses. Un¬ 
der the present emergency I can see no 
Justification for such control as is being 
requested. I think the language of the 
bill which we have been discussing will 
not only not accomplish anything worth 
while but will violate* without excuse, 
some of the fundamental principles of 
home ownership. 

Mr. REVERCOMB. Mr. President* I 
thank the Senator for the very able 
statement which he has made.. 

I submit my amendment, which has 
the effect of placing back into the bill 
the section which was passed by the 
House of Representatives* with the ex¬ 
ception of one subsection thereof* and 
displacing the all-coverage control which 
it is proposed to place in the hands of 
the Expediter over all the homes in this 
country. 

Mr. BARKLEY. Mr. President* I rise 
In opposition to the amendment offered 
by the Senator from West Virginia. I 
can well appreciate that if the Senator 
could have his way he would not allow 
any celling of any kind to be established 
with reference to houses Involved under 
the terms of the proposed legislktion. I 
realize that any proposal of this sort 
grows out of abnormal conditions. If 
such abnormal conditions were not pres¬ 
ent in many cases* we would not be here 


advocating legislation designed to cor¬ 
rect them. 

Mr. President* I wish to. Invltf tbs at¬ 
tention of the Senate to what has tran* 
spired and what is now transpiring with 
r^erence to existing houses. In order 
to obtain information on the subject, a 
survey was made. It was a hastily made 
survey, but it was the best survey that 
could be made under the circumstances 
since the proposed legislation was ini¬ 
tiated. A survey was made in 92 cities 
in the United States having a population 
of 190,000 or more* according to the cen¬ 
sus of 1940, as well as in 250 smaller cities 
having a population of less than 100,000. 
With reference to the period from the 
spring of 1940 to February 1946, of 84 
cities in the United States containing a 
population of more than 100,000 9* or 
about 11 percent of the total number 
reporting, showed an Increase of 100 
percent or more in the prices of exist¬ 
ing houses. Twenty-three of the 84, or 
27 percent of the whole, showed an in¬ 
crease of from 75 percent to 100 percmit 
in the selling prices of existing houses. 
Thirty-four of the 84 cities* or 40 per¬ 
cent of the total* showed an increase in 
the selling prices of houses of between 
60 percent and 75 percent. 

Among the smaller cities, those with a 
population of less than 100,000* 47 of 
them, or 17 percent of the total* showed 
an increase of 100 percent or more in the 
resale prices of houses. Another 66, or 
24 percent of the whole, showed a rise 
of from 75 percent to 100 percent in the 
resale prices of houses. Another 102 
pities, or 36 percent of the whole* indi¬ 
cated an Increase of from 50 percent to 
75 percent. Another 58 cities, or 21 per¬ 
cent of the total, showed an increase of 
from 25 to 50 percent. 

Since VJ-day* which was last Septem¬ 
ber, reports from the smaller cities in¬ 
dicate that more than 50 percent of those 
reporting experienced price Increases up 
to 25 percent within the 6-month period. 
Another large number of cities indicated 
increases in the past 6 months since VJ- 
day of from 25 percent to 50 percent. 

Mr. President, every time there Is a 
sale of an existing home there is an evic¬ 
tion. Perhaps I should not say every 
time; but if the house happens to be 
rented and it is sold* there will be* in all 
likelihood* an eviction, especially if the 
purchaser is buying the house for a resi¬ 
dence or a home for himself. If he is 
buying it for speculative purposes he will 
increase the rent to the occupant or ten¬ 
ant of the house. 

Mr. REVERCOMB. Mr. President* 
does the Senator mean to say that he 
would discourage the purchase of homes? 

Mr. BARKLEY. No; on the contrary, 
through the proposed legislation* I am 
trying to encourage home ownership. 

Mr. REVERCOMB. The Senator has 
said that the rent would be raised. Does 
not the Government still exercise con¬ 
trol over rents? 

Mr. BARKLEY. Not everywhere, The 
Government controls rents in certain 
areas which have been designated as de¬ 
fense areas* but it does not control rents 
outside those areas. 

Mr. REVERCOMB. If there should be 
any abuse with reference to rents* I 
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should think that such abuse could be 
controlled. 

ICh BARBliET. Mr. President. I am 
of the effect of aoeculathre re^ 
eelUng of existing homes. We all know 
that if a house is rented for which the 
owner may have paid $5,000 or $6,000, 
or even $10,000, and is purchased by 
someone for $10,000 or $12,000, which is 
not at an unusual because of the specu¬ 
lative spiral and the increase in the sell¬ 
ing prices of houses which has taken 
place, the rent upon that house wUl like¬ 
wise be increased, or else there will be 
an eviction. X may say that the survey 
shows that evictions from existing 
houses throughout the United States at 
the present time are taking place at the 
rate of a million a year. Of course, not 
all of the persons being evicted are vet¬ 
erans. But if the speculative increase 
to which I have referred in the price of 
existing houses is to be allowed to con¬ 
tinue until 1947, and no curb is placed 
on the speculative sales of houses which 
may take place during the remainder of 
1046 and aU of 1047, I think it is fair 
to say that a majority of the evictions 
In the year 1947 may well be of veterans 
who were able to obtain houses for 
rental. The veteran will either have his 
rent Increased or he will be evicted by 
the new purchaser, who may wish to rent 
the house to someone who is abler to pay 
the increased rent. So that, Mr. Presi¬ 
dent, the amendment offered by the Sen¬ 
ator from West Virginia sets up two 
classes of houseowners. One class con¬ 
sists of those who are willing to go for¬ 
ward and help to stimulate the produc¬ 
tion of new houses, those who are will¬ 
ing to Invest their money in the pur¬ 
chase of building materials in order to 
provide housing facilities. The man or 
the organization willing to participate in 
the production of houses under the 
amendment offered by the Senator from 
West Virginia will be penalized as com¬ 
pared to the owner of an existing house, 
who is put in a specially preferred class 
simply because he owned the house 
when this proposed law becomes effec¬ 
tive. 

Mr. REVEHCOMB. Mr. President, wUl 
the Senator yield at that point? 

Mr. BARKLEY. I yield. 

Mr. REVERCOMB. The fact of the 
matter is that If this bill is passed as 
written, there will be a great discrim¬ 
ination made between the man who has 
a house today and the one who builds a 
house in the future because the bill lays 
down two formulas. A house existing 
today has ceiling prices set after the 
first sale that is made, but the house 
that is built after this bill shall be passed, 
has a ceiling price fixed upon the cost, 
plus a reasonable profit, plus any im¬ 
provements which may be made, not only 
before the first sale but from time to 
time so long as this bill remains in force. 
In other words, there are two formulas, 
one applying to the old house, the house 
which now stands, the sale price of which 
Is arbitrarily fixed at the price paid at 
the first sale, but the new house which is 
built with Government aid can be sold 
at a price to be fixed by the Expediter, 
based upon a fixed formula in this bill 
that includes from sale to sale the im¬ 
provements which may have been made. 


Mr. BARBIiET. The Senator Is en¬ 
tirely mistaken. Under the very mild for¬ 
mula of ceilings on existing houses, a man 
who owns a house can sell it in the first 
instance for whatever he can get for it. 
If he bought it 10 years ago or 5 years ago 
or 1 year ago or 6 months ago and paid 
$3,000 for it, he can seU it for $15,000 if 
somebody is willing to pay him that much 
for it. After that the purchaser who 
paid $16,000 for the house, which will, 
of course be a speculative value, cannot 
sell it for more than $15,000, except that 
he is allowed to add the cost of any im¬ 
provements he has put into the house 
and he is also allowed to add any com¬ 
mission or brokerage fees that are cus¬ 
tomary in the neighborhood where the 
house Is sold. That is the same rule that 
applies to houses that are built under 
new construction. Prom time to time 
any purchaser or any owner may have 
an allowance made for additional room. 
If he installs another bath room, that is 
a permanent Improvement, and he may 
be allowed to add that to the price, and 
he may also be allowed, as the bill pro¬ 
vides specifically, the customary broker¬ 
age fees which are allowed in the com¬ 
munity where real-estate men make 
their living out of the sale and transfer of 
real property. So there is little differ¬ 
ence. 

Mr. REVERCOMB. Let us look at 
the bill to see whether there is but little 
difference. I refer the able Senator to 
subsection (c) on page 26, which reads: 

(c) Any regulation or order Issued under 
the authority of this act establishing max- 
imum sales prices for housing accommoda¬ 
tions In existence on or prior to the effec¬ 
tive date of this act or for unimproved lands 
shall establish as the maximum prices the 
price of the first bona fide sale of such hous¬ 
ing accommodations or such unimproved 
lands, as the case may be, after the effective 
date of this act. 

There is the formula that applies to 
houses in existence today. Now I call 
the Senator's attention to page 24. 

Mr. BARKLEY. The Senator did not 
read all of subsection (c). Let me read 
the remainder of it. It is as follows: 

Any regulation or order under this subsec¬ 
tion shall provide for the making of ap¬ 
propriate adjustments in the maximum sales 
price where substantial Improvements to any 
housing accommodations or betterments to 
unimproved lands have been made subse¬ 
quent to the last sale. 

Mr. REVERCOMB. I did not think 
it necessary to read that. It goes along 
with the provision I read. Of course, it 
allows for improvements that are added. 

Now let us go to the formula to be 
used for houses constructed after the 
bill goes Into force. On page 24 the 
following appears in subsection (b): 

(b) Any regulation or order Issued under 
the authority of this section with respect 
to housing accommodations the construction 
of which is completed after the effective 
date of this act ahall prpvlde that no sale 
of any such housing accoxhmodatlons shaU 
take place until after the buUder thereof 
has filed with the appropriate agency desig¬ 
nated by the Expediter a description of su^ 
accommodations, Including a statement of 
the proposed maximum sales price, and has 
received from such agency a certification that 
such price Is reasonably related to the value 


of the eocommodatlons to be sold, taking 
into consideration <1) reasonable oOm[truc- 
tion costs not in excess of the legal maximum 
prices of the materials and services required 
for the construction, (2) the fair market 
value of the land (immediately prior to ccn- 
fftruction) and improvements sold with the 
housing accommodations, and (3) a margin 
of profit reflecting the generally prevailing 
profit margin upon comparable units during 
the calendar year 1941. 

Then it goes on and refers to prospec¬ 
tive sellers. 

Mr. President, in the case of an old 
house, once a sale is made and the price 
is paid for it, the Expediter does not have 
the power to raise that price in future 
sales except for actual Improvements 
made. So there cannot be a profit on 
that house after the first sale under this 
act. But In the case of a house that is 
built after the act goes into force, there 
is allowed on any sale made, to be fixed 
by the Expediter, margin of profit 
reflecting the generally prevailing profit 
margin upon comparable units during 
the calendar year 1941.” So I submit 
there Is a difference. 

Mr. BARKLEY. Let me advert to 
what the Senator has just stated. The 
Senator, In connection with that section 
is talking about new houses. The build¬ 
er of the new house may have had a 
priority given to him In order that he 
might obtain materials with which to 
build the house. He may have bought 
materials upon which premium payments 
have been made, which enabled him to 
buy them cheaper in the market than 
otherwise would have been possible. 
That situation does not surround the 
owner of an existing house. We did not 
propose by this legislation to say that 
the builders of houses shall not have a 
margin of profit on their construction. 
The average profit of the builder, I think, 
is recognized to be anywhere from 6 to 10 
percent; I think in many cases, perhaps 
in most cases, a profit margin of 10 per¬ 
cent upon the construction of a house is 
usually expected. That is one of the 
stimulants that induce men to put their 
money into the building of houses, v We 
could not in this legislation, without ab¬ 
solutely stifling the construction of 
houses on the part of many who have 
money to invest in houses, provide that 
they shall merely be allowed what the 
house cost, what the material and labor 
that went into it cost, without allowing a 
reasonable profit. But that situation 
does not exist with reference to the man 
who already owns a house and sells it for 
whatever he can get for it the first time. 

After the price has been fixed, in¬ 
cluding the cost of the materials and the 
cost of the labor that goes into it, which 
the owner of an existing house does not 
have to deal with, after the certification 
has been given, allowing a celling price 
upon the first sale, including a reason- 
lable profit—after all that the same rule 
applies on the resale of that house that 
applies to the second or third or fourth 
sale of an existing house. 

Mr, DONNELL. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield to the Senator 
from West Virginia, and then will yield 
to the Senator from Missouri, 
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REVERCOMT. Where is there in 
the hill, or under the formula, anything 
to require the Expediter to peg the price 
of the newly built house? Ihe bill ex¬ 
pressly says that the first sale shall fix 
absolutely, without change, the price of 
th j old house, and the seller cannot make 
a profit above that, but for the newly built 
house it lays down a formula, under 
which the Expediter has the discretion of 
taking into consideration all these ele¬ 
ments of building and a reasonable profit 
on top of that. There is no limit as to 
what the profit may be on any sale made 
of the new house in the future. 

Mr. BARKLEY. Technically, of 
course, we do not spell out what the 
profit shall be. 

Mr. REVERCOMB. Oh. no. 

Mr. BARKLEY. But in fixing the 
price the Expediter must take into con¬ 
sideration ‘‘reasonable construction costs 
not in excess of the legal maximum prices 
of the materials and services required for 
the construction,” that is, the cost of the 
material and the labor, and also “the fair 
market value of the land, (Immediately 
prior to construction)All those things 
have to be taken Into consideration, to¬ 
gether with “Improvements sold with 
housing accommodations and a margin 
of profit.” 

We cannot say what that profit shall 
be. We have to leave it to the Expediter 
In, his discretion, based upon the total 
cost of the house, to determine what a 
reasonable profit may be. After that 
has been determined and a certificate 
has been issued with respect to it and a 
sale has taken place, thereafter the same 
rule applies to the new house that ap¬ 
plies to the old house. I now yield to 
the Senator from Missouri. 

Mr. DONNELL. Along the line the 
distinguished Senator from Kentucky 
was Just discussing, I think it would be 
well that the Record should show that, as 
1 see It, in very large part, if not in all 
respects confirming what the Senator 
from Kentucky has said, the concluding 
language of section 3 (b) is as follows: 

The first sale of housl’^g accommodations 
the construction of which is completed after 
the elective date of this act shall not be made 
at a price m ezeeLs of the maximum sales 
price certified under this subsection. 

Then it provides: 

The actual price at which any such hous- 
Ixig accommodations is first sold, plus any 
Increases authorized pursuant to subsection 
(d;, shall be the maximum sales price for 
any subsequent sale of such housing acoom- 
modationb. 

As I see it, that is precisely the rule, as 
the Senator from Kentucky has indi¬ 
cated, which is applicable to houses 
which have already been constructed, be¬ 
cause subdivision (c) proceeds: 

(o) Any regfulatlon or order Issued under 
the authority of this act establishing maxi¬ 
mum sales prices for housing accommoda¬ 
tions In existence on or prior to the effective 
date of this act or for unimproved lands 
shall establish as the maximum prices the 
price of the first bona fide sale of such 
housing accommodations or such unimproved 
lands, as the case may be, after the effective 
date of this act. 


That la then followed, as the Senator 
from Kentucky baa pointed out. by the 
statement: 

Any regulation or order under this sub¬ 
section ehaU provide for the making of ap¬ 
propriate adjustments in the maximum sales 
price where substantial Improvements to any 
housing accommodations or betterments to 
unimproved lands have been made subse* 
quent to the last sale. 

If the Senator from Kentucky will 
yield for one further observation, it seems 
to me, therefore, that the concluding 
language of subdivision (b) of section 3 
establishes that after the first sale of 
any newly constructed property shall 
have occurred, the actual price of the 
first sale shall be the maximum sales 
price for any subsequent sale of such 
housing. 

Then, In the case of old property, the 
price of any sale subsequent to the first 
sale shall be exactly the same, subject 
only to this possibility, that there might 
be some argument that the language of 
the last sentence of subdivision (c) 
somewhat differs from the language of 
subdivision (d), but to my mind it would 
seem that the obvious purpose of the 
draftsman who drew the last sentence 
of subdivision (c) is to accomplish, in 
substance, at any rate, the same thing 
that is accom pli shed by subdivision (d). 

If the Senator from Kentucky will 
yield further, to my mind he is correct 
in saying that after the first sale shall 
have been effected, with respect to both 
newly constructed property and with re¬ 
spect to existing property, substantially 
the same rule is intended to, and I be¬ 
lieve does, apply under the committee 
amendment. 

Mr. BARKLEY. I thank the Senator 
from Missouri. Of course, it would be 
impossible to fix the same standard upon 
the first sale price of any existing house 
that we fix upon the first sale price of a 
new house. It may be impossible to ob¬ 
tain the figures as to the cost of con¬ 
structing the old house, either as to ma¬ 
terials or as to labor. Therefore, in the 
absence of the ability to fix the same 
standard for the first sale of the old house 
as Is fixed in the case of the new house, 
all we have been able to do is to say that 
the first sale, whatever it may be, shall be 
the standard of value by which future 
sales shall be governed. 

Mr. DONNELL. That is, the same 
standard applies with respect to new con¬ 
struction. Substantially it would seem 
to me, that after the first sale has been 
effected, in both instances substantially 
the same rule applies with respect to re¬ 
sale both of new construction and of 
existing property. 

Mr. BARKLEY. There is no doubt at 
all about that, and there is a reason why 
we have to set up a little different stand¬ 
ard lor the first sale of a new house than 
for the sale of an old house. It is easy 
to ascertain how much material went 
into the new house, it is right there be¬ 
fore our eyes, and one can understand 
how much labor went Into It, and when 
we add all those things together, plus 
a reasonable profit, we can fix the price. 
After that the same rule applies that ap¬ 


plies to old houses, after the first sale of 
an old house. 

Mr. President, I hope the 
will not be agreed to,, The committee 
felt that It was not fair or wise to men 
who are willing to put their money in 
new houses to fix a sale price upon a 
new house for the first sale, and allow 
the speculative orgy to go on which is 
now in progress In many of the cities of 
the United States, without any sort of 
control over the sales which take place 
sul^equent to the purchase. 

There is nothing unfair about it. If 
a man has owned a bouse for years and 
years he may se*l it for twice as much 
as he paid for It to someone who is 
willing to pay twice as much. The pror 
posed law does not interfere with that. 
If he is buying it for a home he will 
want to move into it, and he is not buy¬ 
ing it for speculative purposes. But 
it is unfair to those who are putting 
their money and their energy into the 
construction of new houses for veterans 
to say to those who are able to buy and 
speculate In existing houses—and in 
many cases bring about the eviction of 
a veteran who is renting an existing 
house—“There will be no curb on you, 
no control; the sky Is the limit with 
respect to you. but we are going to 
curb those whom we induce to go into 
the building business and the construc¬ 
tion of houses for veterans." 

It would be an unfair distinction, and 
the latter class should not be placed 
in that different category after there 
has been an establishment of the mar¬ 
ket value of the house itself, which in 
the case of the old house is the first 
sale, and In the case of the new house 
is the first sale with the ingredients that 
go into the certification as to the sell¬ 
ing price of the new house. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. REVERCOMB. The Senator has 
been speaking of fairness. I ask him a 
question in good faith. Very few sales 
are speculative, in most cases houses 
are bought by people who desire to live 
in them. Suppose a man who Is a vet¬ 
eran, or one who is not a veteran, be¬ 
cause of his occupation has to move to 
another place and takes his family with 
him, and he has an opportunity to sell 
his property. The proposed law says he 
cannot sell it at a profit. He can sell 
it at a loss, but he cannot sell it at a 
profit. Is that fair? 

Mr. BARKLEY. I have heard the 
argument that to put a ceiling on an old 
house at the figure of the first sale Is 
unfair to veterans, because a veteran 
might have bought it and might have to 
move. My answer to that Is that the 
veterans who are buying homes are 
not buying them for speculative pur¬ 
poses, they are buying them to live in 
them with their families. They want 
to take their families out of the cramped 
quarters in which they now live, per¬ 
haps even In automobiles. The Senator 
from California [Mr. KnowlandI yes¬ 
terday recited that he saw in his own 
State ex-servicemen with their wives and 
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children actually living in automobiles* 
crylpg lor houses in which to live. Those 
who are able to buy houses are not 
going to buy them for speculative pm- 
poses* they are going to buy them as 
homes for themselves and families. 

This restriction will be in effect only 
for the remainder of 1946 and during 
1947. I can see that it might be possible, 
in some isolated case that a veterem who 
has moved into a new community or into 
another city, after having bought a 
home, might not be able to make a profit 
from the sale of the house he had bought 
in the community from which he moved; 
but for every veteran who will be denied 
the right to make a profit out of the re¬ 
sale of a home he has bought, there will 
be thousands of veterans who will be 
evicted from the homes they are now 
renting, If we do not take the proposed 
action. Evictions will occur by reason 
of the speculative value of houses which 
will be taken advantage of by those who 
seek to speculate in houses. Those who 
will do that will not be the veterans, but 
will be those who seek to make money 
out of the speedy and frequent resale of 
houses. 

Mr. President, we know what is going 
on. My attention was called to a house 
in Washington built to sell at $5,000 and 
which did sell for $5,000 just prior to the 
war. It sold subsequently for $7,500, and 
sold subsequently to that for $10,000, and 
the present owner is asking for that 
house $12,500, and probably will obtain 
it. I do not think we will be doing the 
veteran any harm by making such a 
thing Impossible. If we permit the spiral 
of Increased prices in real estate to con¬ 
tinue we will do infinitely more harm to 
the veterans than could possibly come to 
them by doing what we now propose to 
do, by which we seek to do good for the 
veterans. 

Sd, Mr. President, it seems to me there 
is no Justification for the amendment 
offered by the Senator from West Vir¬ 
ginia, and I hope it will be defeated. 

Yesterday afternoon the Senator from 
North Carolina (Mr. Hoey] asked me a 
question with respect to farms. This bill 
does not relate to farms. A farm is sold 
including the house, and this bill does 
not deal with the sale of farms. We 
speak of the sale of a farm, including all 
the improvements. It is still the sale of a 
farm. This bill does not deal with 
farms. It deals with new construction. 
It might be outside the corporate limits 
of a city, in a community that is suscep¬ 
tible to subdivision for new housing 
projects. Fifty or 75 or 100 houses 
might be built on the outskirts of a city, 
without the corporation limits. We have 
provided in our definition of unimproved 
lands that they shall be either city lots 
or unimproved lands outside- that are 
susceptible to subdivision into housing 
projects. So the sale of a farm as a farm, 
with the house on it, is not included in 
the bill. There is no control over that. 
We do not seek any control over it. I 
think that answers the question which 
the Senator from North Carolina pro¬ 
pounded to me yesterday. 

Mr. REVERCOMB. Mr. President, the 
Senator from Kentucky is making an ap- 
XCII- -215 


peal for the veterans. I wish to say that 
no one is more deeply interested in the 
welfare of the veteran than am I. But 
when the Senator speaks of speculation, 
certainly I know that these houses are 
going to be bought by veterans and by 
others to live in, and not to speculate in. 
I feel that when the suggestion as to 
speculation is brought up It is a smoke 
screen. That is not the actual condition 
we wiH meet. Those who will buy these 
houses will want to live in them with 
their families, and now it is proposed to 
provided by legislation that they may 
sell these houses at a profit, and they will 
really sell them at a loss if they want to 
go somewhere else to live and must sell 
their houses. If a veteran wants to buy 
a larger house he cannot sell the smaller 
one at a profit. 

Mr. BARKLEY. The Senator from 
West Virginia uses the word “smoke 
screen.” If what I have said in behalf 
of the veteran, in opposition to the Sena¬ 
tor’s amendment, is a smoke scieen, then 
the entire bill is a smoke screen, because 
the bill was initiated and conceived for 
the benefit of the American veteran. I 
am not hiding behind the American vet¬ 
eran. I am not required to do that. The 
American veteran knows what the bUl 
provides for. The veterans’ organiza¬ 
tions here in Washington have read the 
bill and they know what it provides. 
Representatives of every one of the vet¬ 
erans* organizations—the American Le¬ 
gion, the Veterans of Foreign Wars, and 
all the other organizations of veter¬ 
ans—came before our committee and 
endorsed the legislation with the pro¬ 
vision in it for ceilings upon existing 
homes. So if there is a smoke screen I 
have not observed it, and I certainly did 

Tint prAofo if' 

Mr. REVERCOMB. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. REVERCOMB. I have not accused 
the Senator from Kentucky of hiding at 
all. 

Mr. BARKLEY. The Senator was re¬ 
ferring to what I said as a smoke screen. 

Mr. REVERCOMB. As I view the 
situation. I think the subject of specu¬ 
lation is given too much emphasis. 
Speaking of the veterans’ organizations, 
the same veterans’ organizations ap¬ 
peared before the committee of the House 
of Representatives, and the House 
adopted the provision in the form I have 
submitted it in my amendment, as modi¬ 
fied. They felt that this limitation should 
not be placed upon existing structures. 

Mr. BARKLEY. Of course, the Sena¬ 
tor from West Virginia must also know 
that the House of Representatives did not 
Include the premium payments which 
were endorsed in the Senate yesterday 
and adopted by a vote of 53 to 20. 

Mr. REVERCOMB. That is correct. 

Mr. BARKLEY. The veterans* or¬ 
ganizations were for any legislation 
which gave any reasonable hope of pro¬ 
viding homes for veterans, and the pro¬ 
gram of premium pasrmehts and of this 
very mild provision for ceiling prices on 
existing houses had not been worked out 
when the House committee was consid¬ 
ering the blU. It was hastily thrown 
together and debated on the floor, and 


the House rejected both of them*But 
that in no way means that the veterans' 
organizations are satisfied with the bill 
as it was reported by the House commit¬ 
tee and as it was passed by the House. 
Be that as it may, the veterans* organ¬ 
izations, after observing the provisions 
of this bill, have endorsed them whole- 
heartedl y and enthusiastically. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

The PRESEDINa OFFICER (Mr. Car- 
vnxE in the chair). Does the Senator 
from Kentucky yield to the Senator from 
Vermont? 

Mr. BARKLEY. I yield. 

Mr. AIKEN. As I understand, if the 
veteran buys an old house, then the price 
he pays for that house becomes the 
ceiling at which it has to be sold in the 
future. If he occupies It for a year and 
then has to give it up or move away he 
can still sell it for the price he paid for 
it, without deducting what it has been 
worth to him to live in it for a year. 

Mr. BARKLEY. Oh, yes; he can still 
sell it for what he paid for it, plus any 
Improvements he nay have put Into It, 
and he can also include real-estate 
brokerage fees that are customary in the 
neighborhood. 

Mr. AIKEN. If he occupied it for a 
year, and it was worth $40 a month to 
him to occupy it, he could really have 
that $480 profit, plus brokerage fees. 

Mr. BARKLEY. Well, it would be 
equivalent to paying rent to himself 
while he occupied it. 

Mr. AIKEN. Yes. 

Mr. BARKLEY. And if he occupied 
it a year, depending on when he moved 
into it, the whole period would almost 
have expired, because this provision is 
effective only to the end of 1947. So 
even if he had to wait for a month or 
two after he moved out in order to sell it 
for more than he paid for it, if he could 
do so, it would not be such a great hard¬ 
ship. 

Mr. AIKEN. Oh, strictly speaking, he 
would not sustain any great loss. 

Mr. BARKLEY. No. And the num¬ 
ber of veterans who will be reselling old 
houses they have bought for homes will 
be infinitesimal compared to those who 
buy houses for speculative purposes. 

Mr. AIKEN. They could not be 
thrown out before the end of the period 
anyway, because I think that in most 
States the law permits them to stay at 
least a certain number of months, or a. 
year. 

Mr. BARKLEY. That is true, but If 
they were moving into another commu¬ 
nity, or into another city, they would 
probably want to move out voluntarily. 

Mr. HOEY. Mr. President. I have been 
very much interested in the discussion 
of this housing bill, and especially in¬ 
terested in the discussion by the distin¬ 
guished Senator from Kentucky [Mr. 
Barkley! today. 

I voted for the subsidy in this measure, 
although I do not believe in subsidies 
as a general rule, but X was so anxious 
to do something to increase housing fa¬ 
cilities for veterans that I was willing to 
forego my opposition to subsidies gen¬ 
erally and support the premium payment. 
I am extremely anxious that housing 
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facilities be provided in the greatest pos¬ 
sible degree for veterans, and I would 
vote for the committee provision with 
regard to price ceilings If 1 felt that it 
was essential or desirable in attaining 
the main objective. I do not think so. 
I Intend to support the amendment of¬ 
fered by the Senator from West Virginia 
[Mr. RxvsroombI, and 1 wish to mention 
some of the reasons why I am supporting 
that amendment. 

There is nothing In the committee pro¬ 
vision relating to existing houses which 
would tend to supply houses to veterans, 
or would aid in that program in the 
slightest degree. The provision prevent¬ 
ing the sale of existing houses more than 
once at an Increase in price has no rela¬ 
tion to providing a single additional house 
for veterans, or providing housing facili¬ 
ties for them^ 

I believe that this is a wholly discrim¬ 
inatory measure. Let us consider what 
the distinguished Senator from Ken¬ 
tucky stated a few moments ago. He 
wishes to prevent inflation or speculation 
in houses and real property. Yet he ad¬ 
mits that every farm in America would 
be exempt. Therefore the farms, along 
with the houses on them, could all be 
sold over and over’ again for whatever 
prices the sellers and the buyers might 
agree upon. There would be no limita¬ 
tion or restriction upon the sale of farms 
and the houses which go with them. A 
large number of the veterans would like 
to purchase farms. If the idea is to con¬ 
trol prices so that they will not get out 
of hand, there is no restriction on the 
prices of farms and houses located on 
farms. That is one discrimination. 

On the other hand, it is said that the 
Expediter should have the right to adopt 
regulations which would cover the sale of 
existing houses. In other words, after 
the flrst sale, a house could not be sold 
for a greater price during a period of 2 
years. However, that is not a general 
provision. The Expediter would be given 
authority to make such a rule applicable 
all over the United States, but the bill 
provides that he shall investigate the 
various communities and geographical lo¬ 
cations and specify the places where the 
restrictions should apply. 

What does that mean? Either the 
Expediter will make a general order cov¬ 
ering the whole United States, or he will 
consider conditions in the various areas 
of the United States. There would be no 
end of confusion. In one city, town, or 
village there might be restrictions, so 
that a house could be sold once at any 
price, and then, within a period of 2 
years, could not be sold at a price exceed¬ 
ing the price of the flrst sale. In other 
sections there would be no limitation or 
restriction. How is the average person 
to know where restrictions exist and 
where they do not? The IJnited States 
covers a great deal of territory. The 
Expediter could make an order covering 
the entire United States, or he could 
issue oiders covering individual sections 
or locations. I believe that that would 
lead to endless confuflon. What would 
probably hamoen would be that he would 
put an order into effect all over the 
United States, without making investi¬ 
gations. To begin with, he would not 


have the time or opportunity to make 
investigations in all localities in the 
Wted States to determine whether or 
not the necessities required putting such 
an order into effect in a given locality. 

C<milng down to the basic principle, 
why should a man who has built a home 
and paid for it or who has bought an 
already existing house and paid for it, 
be restricted in its sale? The Qovem- 
ment has made no contribution, either 
by subsidy or by granting priorities. 
yi^y should he be restricted in the sale 
of his property? 

I think we have gone a long way in 
taking away Individual rights of Ameri¬ 
can citizens. I am unwilling to vote for 
any measure which writes into law a 
provision that any home owner in Amer¬ 
ica may not sell property which belongs 
to him one time, two times, or three 
times, without obtaining the consent of 
the Expediter, or permitting the Expe¬ 
diter to prevent him from selling it at a 
price more than the original selling price. 

I am willing to go to the extent indi¬ 
cated in the amendment offered by the 
Senator from West Virginia, and to say 
that with respect to new construction, 
for which the Government has granted 
priorities, premium payments, or subsi¬ 
dies. prices may be regulated so that they 
will not get out of hand. Such buildings 
would be erected by virtue of Govern¬ 
ment favor. Government priorities, and 
Government subsidies. Therefore, the 
obligation rests with the Government to 
see that there is no speculation in those 
houses for the immediate future. 

But the Government has performed 
no such service for the citizen who owns 
an existing house. It has granted him 
no favor and no special privilege. Why, 
in peacetime, should we undertake to put 
into effect a policy which would take 
away from every home owner in Amer¬ 
ica the right to dispose of his home as 
he sees fit as often as opportunity may 
occur to sell it? I think we are going 
further in this measure than we went in 
wartime. I do not believe there is any 
Justiflcation for it. It will not provide a 
single home for a veteran in addition to 
What is now available. 

I am hopeful that the subsidy provi¬ 
sion, for which we voted yesterday, will 
aid in obtaining productior of building 
materials so that the homes may be read¬ 
ily provided for veterans. For that rea¬ 
son I supported it. But this provision 
would not furnish a home for a single 
veteran in America. It would merely 
Invade the rights of private citizens and 
take from them their right to control 
the property which they buy and pay 
for, and to which they have legal title. 
1 am opposed to the Government invad¬ 
ing the rights of American citizens fur¬ 
ther than is absolutely necessary. It is 
not essential, either for the benefit of 
the veteran or anyone else. 

So far as speculation is concerned, as 
I stated a few moments ago, we shall not 
be able to curb speculation if we exempt 
all the farms in this country and permit 
them, together with the houses on them, 
to be sold over and over again at what¬ 
ever prices can be obtained for them, 
and at the same time apply the restric¬ 
tion solely to people who have bought 


homes—perhaps as wage earners—and 
undertake to curb them, so that when a 
man works for a long time and pkys |or 
his property he will have the dov- 
emment standing over him saying, 
**Even though you can sell your home 
and make a profit on it, you will not be 
permitted to do so.*' 

I know that the idea is to curb the 
speculator. That is a very broad term. 
It covers a great many people. This 
provision would, not only affect specu¬ 
lators; it would affect every man who 
buys a home, even a house which already 
exists. I believe that this is an unneces¬ 
sary invasion of the rights of citizens. 
I believe there would be more resent¬ 
ment against the Congress and the ad¬ 
ministration because of the proposed law 
than there could be with respect to prac¬ 
tically any other law that might be 
enacted. 

I hope that the amendment offered 
by the Senator from West Virginia will 
be adopted. I wish to see some rights 
still preserved for American citizens. I 
wish to see the man who works and pays 
for his home have a right to sell it as he 
chooses. 

It is said that if a home owner makes 
improvements, he can obtain credit for 
them. Let us see about that. Everyone 
knows that when a person buys a home 
he usually paints it or papers It, and 
makes other improvements to suit him¬ 
self. The bill provides that after a house 
is sold the flrst time the owner may 
apply to the Expediter for the privilege 
of selling it again at a price which will 
cover the substantial Improvements 
which have been made. 

In the flrst place, the Improvements 
must be substantial. The Expediter 
would say, ‘Tainting and papering are 
not substantial improvements. They 
merely take care of the ordinary wear 
and tear and offset deterioration.*' A 
man who spent a considerable amount of 
money in painting and papering would 
have no recourse it for any reason—be¬ 
cause of misfortune or for any other 
reason—he should be forced to sell his 
home. He could not get a cent more 
than he paid for it. 

How long would it require to obtain 
action on an application filed with the 
Expediter? This operation would cover 
the entire United States. Senators 
know how long a time is required to 
obtain an answer from 4;he OPA. An 
application Is filed and weeks and 
months pass. If a man who had made 
improvements to his property were to 
make an application to the Expediter for 
a determination of the substantial value 
which he had added to his property, 
weeks and months would pass before he 
could get the privilege of selling it. His 
application would have to be acted upon, 
and in the meantime the purchaser 
would go elsewhere and buy some other 
property. 

It would mean denying to every 
purchaser of a home any sort of com¬ 
pensation for the improvements made on 
his home. If for any reason, it became 
necessary for him to sell It again or if 
he wished to sell it again. 

I am opposed to restricting the ac¬ 
tivities of our people. I think this 
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measure would cause the real estate mar¬ 
ket in the United States to become stag¬ 
nant. It seems to me that would be the 
worfet thing that could happen to this 
country. There are worse things than 
Inflation. Stagnancy is one, and we have 
tried it. If we provide that there can be 
no Increase in price after the first sale 
of a house, there will be stagnation 
wherever the law goes into effect. I 
think that would be worse than Inflation 
on a moderate scale. 

Mr. President, no one forces a man to 
sell his house. That is a privilege. If 
the owner of a house wishes to sell it and 
if he sells it to a man who wishes to buy 
it, that is free action. I do not think the 
Government can take a man by the 
throat and say to him that he cannot 
sell his house—which he has paid for— 
at a price which will enable him to obtain 
a reasonable profit, if he is able to do so. 

nierefore, Mr. President, I am earn¬ 
estly in favor of the amendment which 
has been submitted by the Senator from 
West Virginia. 

Mr. TAYLOR. Mr. President, I also 
am in favor of the greatest possible 
amount of freedom for our citizens, but, 
on the other hand, when I consider the 
arguments that have been made, I recall 
that ceilings have been placed on the 
prices of automobiles. It is now provided 
that automobiles may be sold for only a 
certain amount of money. Yet the Gov¬ 
ernment had no part in manufacturing 
the automobiles, any more than it did in 
building the houses on which it is pro¬ 
posed to place price ceilings. So in that 
respect I do not believe the argument 
which has been made is valid. 

It is also argued that a man who buys 
a house will not be permitted to sell it at 
a profit. But most people who buy houses 
to live in do not buy them with the ex¬ 
pectation of selling them at a profit. So 
the only people whose toes we would con¬ 
sciously by tramping on would be those 
who are speculators. 

When it is said, as the Senator from 
West Virginia has said, that there is not 
much speculation in houses at the present 
time, I can hardly agree, I have just 
come from lunch with a constituent of 
mine, who is in Washington visiting his 
family. It happens that his grown sons 
and daughters live here. He said that all 
of them are well to do. We mentioned 
the housing situation, and he said that 
all his children are making a lot of money 
nowadays, speculating in real estate. 
They are not in the real-estate business, 
but on the side they are cleaning up a 
fortune in real estate. He told me 
frankly, ‘'They buy a house one day and 
sell it the next day at a big profit.” 

Mr. MURDOCK. Mr. President. wiU 
the Senator yield? 

Mr. TAYLOR. Yes; I gladly yield. 
Mr. MURDOCK. I am interested in 
the statement the Senator from Idaho 
is making. It seemed to me, while the 
distinguished Senator from North Caro¬ 
lina was speaking, that the same argu¬ 
ment he made against any restriction on 
the selling price of houses could be made 
against any restriction in regard to the 
price of any article of property which 
now is subject to control by the OPA. 


Mr. TAYLOR. That is precisely the 
way I feel. 

Mr, ISiIURDOCK. If the argument 
which has been made by the Senator from 
North Carolina Is logical and sound as to 
houses, then there should be no OPA con¬ 
trols at all. 

Of course, I am sure that the Senator 
from Idaho and the junior Senator from 
Utah would agree with the distinguished 
Senator from North Carolina that if 
times were normal, if business were being 
carried on in an ordinary manner, of 
course the American way would be to 
avoid any controls. But during the war 
we found it necessary to impose certain 
controls in order to prevent runaway in¬ 
flation, and we found that the American 
people were absolutely wiling to submit 
themselves to such controls. 

Today we are confronted with a short¬ 
age of houses for the men who have been 
on the battle fronts, fighting our battles, 
and who now have returned and are arc¬ 
ing us to help them obtain houses. 

As I understand, the Senator from 
North Carolina has said that housing is 
in a somewhat different category than 
other property, and that therefore no 
restrictions should be imposed on hous¬ 
ing. In my opinion, the Senator from 
Idaho is correct, Mr. President, for it 
seems to me that the same argument 
which the Senator from North Carolina 
made could be made In regard to every 
article which now is subject to OPA 
controls. 

Mr. BRIGGS. Mr. President, will the 
Senator yield? 

Mr. TAYLOR, I yield. 

Mr. BRIGGS. Is it not a fact that the 
price of a home decreases, because of 
deterioration, each day under normal 
circumstances? 

Mr. TAYLOR. Yes; I think that is an 
undisputed fact. 

Mr. BRIGGS. Then if we are setting 
a ceiling we shall not be preventing a 
man from making a legitimate profit, 
because under normal circumstances the 
home he owns today is not worth the 
price which was paid for it yesterday. 

Mr. TAYLOR. That is correct. 

Mr. BRIGGS. I merely wished to 
make that point. 

Mr. TAYLOR. Mr. President, as the 
Senator from Utah has said, the argu¬ 
ment that people are entitled to a profit 
on their homes could be applied with a 
great deal more logic to the articles on 
which OPA price ceilings are established 
at the present time, and which were 
manufactured for a profit in the first 
place. 

It has been stated that the Imposition 
of price ceilings on houses will not make 
one more house availablc^to the veterans. 
That may be true. Of course, after this 
law goes into effect, a man who buys a 
house will not be able to resell it at a 
higher price. Under this law, if he sub¬ 
sequently is forced to move and there¬ 
fore has to resell his house, he will not 
lose anything, and possibly some veteran 
will have an opportunity to buy that 
house at the same price at which it was 
sold the first time after the law went 
Into effect. So the law could benefit vet¬ 
erans in that way. 


Mr. OVERTON. Mr. Presid^t, will 
the Senator yield? 

Mr. TAYLOR. I am happy to yield to 
the Senator from Louisiana. 

Mr. OVERTON. And when a veteran 
goes to a new location and undertakes 
to buy a house already existing there, he 
will not have to pay a speculative price 
for it. 

Mr. TAYLOR. That is correct. He 
will not have to pay a higher price than 
the price at which the house presently 
sells. 

Mr. President, I know something about 
this matter, because I had to buy a house 
last spring in order to find a place to 
live in. I paid $15,000 for it, and that 
price was $3,000 or $4,000 more than it 
was worth before the war. After read¬ 
ing in the newspapers the prices which 
now are being asked for houses, I am 
quite certain that at the present time I 
could sell that house for $18,000 or 
$20,000. I myself would be perfectly will¬ 
ing to have a price ceiling established at 
the present time on the basis of the price 
at which the house was last sold, so far 
as I am concerned. I could use the 
money I would obtain if I sold my house 
speculatively. But I am willing to make 
that sacrifice for the good of all of us, 
for the general welfare. I believe that is 
what this matter boils down to; whether 
the people of America are willing to sac¬ 
rifice temporary, unexpected, speculative 
gains for the general welfare. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
of the Senator from West Virginia [Mr. 
Revercomb], as modified. 

Mr. MURDOCK. I suggest the ab¬ 
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 

Aiken Hart 0*Daniel 

Andrews Hatch O'Mahoney 

Austin Hawkes Overton 

Bail Hayden Pepper 

Bankhead Hickenlooper Reed 

Barkley Hoey Revercomb 

BUbo Johnson, Colo. Robertson 

Brewster Johnston, S. C. Saltonstall 

Bridges Kilgore Shlpstead 

Briggs Knowland Smith 

Brooks La Foliette StanflU • 

Buck Langer Stewart 

Bushfleld MoCarran Taft 

Byrd McClellan Taylor 

Oapehart McFarland Thomas, Okla. 

Capper McKellar Thomas, Utah 

Oarville McMahon Tunnell 

Cordon ^ Magnuson Vandenberg 

Donnell Maybank Wheeler 

Downey Mead Wherry 

Pulbright MUlikln Wiley 

Gerry Mitchell Wilson 

Green Morse Young 

Guffey Murdock 

Gurney Murray- 

The PRESIDENT pro tempore. Sev¬ 
enty-three Senators having answered to 
their names, a quorum is present. 

The question is on agreeing to the 
amendment of the Senator from West 
Virginia [Mr. Revercomb] as modified, 
which will be stated. 

The Chxif Clerk. It is proposed to 
insert, in lieu of section 3 of the com¬ 
mittee amendment as amended, subsec¬ 
tions (a), (b), (c) and (d) of secUon 703 
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of the original House text, beginning on 
page 6, line 10, as follows: 

Bko. 703. <a) Whenever tn the Judgment of 
the Expediter the sales prlees of housing ac¬ 
commodations the construction of whl^ is 
completed after the effecthre date of this 
title have risen or threaten to rise to an 
extent or in a manner inconsistent with the 
purposes of this act, hS may by regulation 
or order establish maximum sales prices for 
such housing accommodations in accordance 
with the provisions of this title. Any such 
regulation or order may be limited in its 
eoope to such geographical area or areas and 
to such types or classiilcationB of such hous¬ 
ing accommodations as in the judgment of 
the Expediter may he necessary to effectuate 
the purposes of this title. Before issuing any 
regulation or order imder this section, the 
fibQiedlter shall, so far as practicable, advise 
and consiUt with representative members of 
Industries affected by such regulation or 
order, and he shaU give consideration to 
their recommendations and to any reoom- 
mendatons which may be made by State end 
local olBcials concerned with housing condi¬ 
tions in any area affected by such regula¬ 
tion or order. 

(b) Any regulation or order issued under 
the aul^Aonty of this section with resjMot to 
housing aoommodations the construction of 
which is completed after the effective date 
of this title shall provide that no sale of 
any such housing accomodations shall take 
place until after the huUder thereof has 
filed with the appropriate agency designated 
by the Expediter a description of such ac¬ 
commodations. including a statement of the 
proposed maximum sales price, and has re¬ 
ceived from such agency a certification that 
such price is reasonably related to the value 
of the accommodations to he sold, taking in¬ 
to consideration (1) reasonable construction 
costs not in excess of the legal mSximum 
prices of the materials and services required 
tea the construction. (2) the fair market 
value of the land (Immediately prior to con¬ 
struction) and improvements sold with the 
housing accommodations, and (3) a margin 
of profit reflecting the generally prevailing 
profit margin upon comparable units during 
the calendar year 1041. Any prospective 
seller of such housing accommodations may 
apply for such certification at any time, in¬ 
cluding before the commencement of con¬ 
struction, during its progress, or after its com¬ 
pletion. In any case where a certification 
of approval of a proposed maximtun sales 
price has been issued prior to the completion 
of construction, the prospective seller may. 
at any time before the first sale, apply for 
such revision of the maximum sales price 
previously certified as may be justified by a 
showing of special circumstances arising dur¬ 
ing the course of construction and not reason¬ 
ably to have been anticipated at the time 
of the issuance of the earlier certification. 
The first sale of housing accommodations the 
construction of which is completed after the 
effective date of this title shall not be made 
at a price in excess of the maximum sales 
price certified under this subsection. The 
actual price at which any such housing ac¬ 
commodations is first sold, plus any Increases 
authorized pursuant .to subsection (c), shall 
be the maximum sales price lor any sub¬ 
sequent sale of such housing accommodations. 

(c) The Expediter shall by regtilation or 
order provide for appropriate price increases 
for major structural changes or improve¬ 
ments, not including ordinary maintenance 
and repair, effected subsequent to the first 
sale after the effective date of this title. 

(d) The Expediter may promulgate such 
relations as be deems necessary and proper 
to canry out any of the provisions of the 
titla a»4 znay axerelse any power or author¬ 
ity conferred upon him by this title through 
such department, agency, or officer as he shall 
direct. Any regtilation or order imder this 


ttue may oontaln ouch eUesIfioations and 
differentiations and may provide for such 
adjustments and rsasonable exceptions as in 
the judgment of the Eiqiedlter are necessary 
or proper in order to effectuate the purposes 
of this title. The Expediter shaU have power 
to forbid the export of any lumber or other 
materials to any foreign country which are 
needed for the houeing program. 

Mr. RKVERCOMB. I ask f or the yoafii 
and nays. 

The j^eas and nays were ordered, and 
the Chief Clerk called the roll. 

Mr. BANKHEAD. 1 have a general pair 
with the Senator from Nebraska [Mr. 
Butler]. Not knowing hoW he would 
vote. I transfer that pair to the Senator 
from Ohio [Mr. Huffman], who if pres¬ 
ent and voting wcmld vote as I am about 
to vote. 1 am therefore at liberty to 
vote, and I vote “nay.” 

Mr. BARKLEY. I announce that the 
Senator from North Carolina [Mr. 
Baxley], and the Senator from Virginia 
[Mr. Glass] are absent because of illness. 

The Senator from Alabama [Mr. Hill] , 
and the Senator frrom Ohio [Mr. Huff- 
jiCAN] are absent because of deaths in 
their families. 

The Senator from Georgia [Mr. 
George! is absent by leave of the Senate. 

The Senator from Maryland [Mr. 
Tydings] Is necessarily absent. 

The Senator from Mississippi [Mr. 
Eastland], the Senator from Illinois [Mr. 
Lucas], the Senator from Maryland [Mr. 
Hadcliffe]. and the Senator from Geor¬ 
gia [Mr. Russell] are detained on public 
business. 

The Senator from NeW Mexico [Mr. 
Chavez] Is absent on official business. 

The Senator from Texas [Mr. Co»- 
kally], the Senator from Louisiana [Mr. 
Ellender], and the Senator from Idaho 
[Mr. Gossett] are detained on official 
business at various Government depart¬ 
ments. 

The Senator from Pennsylvania [Mr. 
Myers], and the Senator from Massa¬ 
chusetts [Mr. Walsh] are absent on of- 
£cial business as members of the Board 
of Visitors to the Naval Academy. 

I wish to announce further that, if 
present and voting, the Senator from 
Pennsylvania [Mr. Myers], and the Sen¬ 
ator from Massachusetts Ildr. Walsh] 
would vote “nay.” 

Mr. WHERRY. The Senator from 
Nebraska £Mr. Butler], the Senator from 
Oklahoma [Mr. Moors], and the Senator 
from Indiana [Mr. Willis] are absent 
hy leave of the Senate. 

The Senator from New Hampshire [Mr. 
Tobey] is absent on official business. 

The Senator from Michigan [Mr. 
PleRGUsoN] is necessarily absent. If pres¬ 
ent he would vote “yea.” 

The Senator from N^raska [Mr. Bur- 
Lnl has a general pair, which has been 
heretofore announced and transferred. 

The result was announced—yeas 41, 
nays 33, as follows: 


YSA&-41 


Austin 

Cmrvilie 

ICedellan 

Ball 

Cordon 

MCParland 

Bilbo 

Oerry 

McKeliar 

Brswster 

Gurney 

MUUkin 


Bart 

OT)attl«l 


miwkas 

Reed 

Buck 

Hiokenloopsr 

Revercomb 

Busbfleld 

Hoey 

Robertson 

Byrd 

Johnston, 8. C. 

BaltonstaU 

Capper 

MoOarran 

BhUwtead 


amlth 

ThOttiaS. Olda. 

Wiley 

StanflU 

Tjandenberg 

WUson 

Stewart 

Wheeler 

Young 

Taft 

Wherry 

L 


BAYS--6S 



Batch 

Mitchell 

Andrews 

Hayden 

Morse 

Bankhead 

Johnson, Coio, 

Murdock 

Barkley 

Kilgore 

Murray 

Briggs 

Knowland 

OMahoney 

Capehart 

LaFoiiette 

bverton 

Donnell 

Zianger 

Pepper 

Downey 

Mcliahon 

Taylor 

Fulbrlght 

Magnuson 

Thomas, Utah 

Green 

May bank 

Tunnell 

Guffey 

Mead 

Wagner 


NOT VOTINO—23 

Bailey 


Russell 

Butler 

Gossett 

Tobey 

Chavez 

BUI 

Tydings 

Connally 

Huffman 

Walsh 

Eastland 

Ltioas 

White 

Ellender 

Moore 

Willis 

Ferguson 

Myers 


Gtoorge 

Radollffe 



So, Mr. Revercomb's amendment, as 
modified, was agreed to. 

Mr. REVEHCOMB. I move to recon¬ 
sider the vote by which my .amendment, 
as modified, to the committee amend¬ 
ment, was agreed to. 

Mr. BUCK. I move to lay that mo¬ 
tion on the table. 

The PRESIDENT pro tempore. The 
question Is on agreeing to the motion of 
the Senator from Delaware [Mr. Buck]. 

The motion to lay on the table was 
agreed to. 

Mr. WHERRY. Mr. President, for 
myself and on behalf of other Senators 
I offer an amendment which I send to 
the desk and ask to have stated, and 
I ask that the names of the sponsors of 
the amendment be read. 

The PRESIDENT pro tempore. The 
amendment will be stated. 

The Chief Clerk. Mr. Wherry, for 
himself, Mr. Capehart, Mr. Revercomb, 
Mr. Brooks, Mr. Robertson, Mr. Cordon, 
and Mr. Wilson, offer the following 
amendment: On page 38, beginning with 
line 23, it is proposed to strike out all 
down to and Including line 16, on page 
40, and insert in lieu thereof the fol¬ 
lowing: 

SBC. 11. The Administrator of Veterans' 
Affairs is authorised and directed to pay. 
under such regulations as he may prescribe, 
to or on behalf of any veteran of World War 
n a sum equal to 6 percent of the cost of 
a dwelling heretofore purchased or con¬ 
structed by such veteran and to be occupied 
by him or his family as a home. No pay¬ 
ment in excess of $500 shall be made to or 
on behalf of any such veteran and no pay¬ 
ment shaU be made to or on behalf of any 
such veteran with respect to more than 
one dwelling. Regulations prescribed under 
this section shall contain such provisions 
as the Administrator deems necessary to in¬ 
sure the use of pa 3 rments made imder this 
section for the purpose for which such pay¬ 
ments are made. 

Mr. WHEHRY. Mr. President, the 
amendment needs very little explana- 
tlon. I would say it is seU^expiana- 
toiw. What we propose by the amend¬ 
ment is to pay to the veterans by way 
<a a direct benefit the $600,000,000 sub- 
Bldy proposed to be paid to producers. 
Generally speaking, l have always been 
opposed to subsidies, though. I have 
toted for some. I voted against the pro¬ 
duction stdisidy yesterday because I do 
not think it will result in producing any 
more lumber. Under the action taken 
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by the Senate yesterday a production 
subsidy win be given to the producers of 
the country, and the veteran will not re¬ 
ceive any benefit at all thereunder. In 
fact the veteran does not receive any aid 
under the provisions of the bill as 
amended, because any other person can 
build a house Just as cheaply as the vet¬ 
eran can even though he receives the 
so-called aid provided in the bill. Any 
other individual can build a house just as 
cheaply as the veteran can In spite of 
the aid proposed to be given to him 
under this so-called veterans' bill. The 
only advantage in the world that is given 
to the veteran under the bill as now 
amended Is that he is given a priority. 
He does not get a special reduction In the 
cost of his house, because the same re¬ 
duction is given to anyone else who 
builds a house. 

The bill is framed on the old theory 
that if an incentive is made the cost 
of production is kept down. But if we 
really propose to give the veteran some¬ 
thing, let us be fair, let us be honest 
about it. By the provisions of this bill 
we are not giving the veteran the ad¬ 
vantage that some have claimed are 
given to him. Everyone in the United 
States Is given the same benefit that is 
given the veteran under this bill. In 
fact, what Is actually being done is to 
get the Senate to adopt Incentive pay¬ 
ments to producers, and that is being 
done by riding on the coattails of the 
veterans. The people of the country are 
being misled, The veterans are being 
misled. The veterans are not being given 
any benefit at all by this bill. 

Now, what would the amendment Just 
offered do? It would use the amount 
which would otherwise be paid out in 
subsidies to make direct payments to the 
veterans. The subject was discussed on 
the floor of the Senate yesterday by the 
able Senator from Ohio [Mr. Taft] and 
by the able Senator from Kentucky I Mr. 
Barkley], and they said the bill would 
save to the veteran about 5 percent of 
the cost of the house. It was estimated 
that if he built a $6,000 house, the bill 
would save the veteran about $300, or 
if he built a $10,000 house, it would save 
him about $500. 

Let me say, Mr. President, that there 
is nothing in the bill which would give 
the veteran a dime, no, not even a penny, 
if he were to buy a house. There are 
many veterans who would rather buy 
houses than build them. The only way 
some veterans are ever going to get 
houses is by buying them. 

Mr. President, the previous title of 
legislation has been "National Housing 
Act.*' We call it now "Veterans' Emer¬ 
gency Housing Act.” That is the title of 
the pending bill. We tell the veteran 
that this is an emergency measure. 
Why should we mislead the veteran. It 
is my opinion that if we strike out the 
provision with respect to incentive pay¬ 
ments and reQulre the Housing Expe¬ 
diter to allow fiexible price ceilings we 
will get the needed production in the 
private profit motive way, and we will 
get more production than can be gotten 
by the incentive route. That is my po¬ 
sition. If it is our purpose to give the 
veteran anything, let us be honest and 


honorable about it, and give the veteran 
a subsidy rather than give it to the pro¬ 
ducer, to whom benefits could come 
through production by the profit-motive 
way. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. 

Mr. BANKHEAD. Is this proposal in 
addition to the general incentive, or in 
lieu of the general Incentive? 

Mr. WHERRY. No; this proposal is 
in lieu of the incentive. The Senate 
has already voted to provide premium 
payments in the sum of $600,000,000. 
Our proposal is that instead of giving 
this money to the producer, as the re¬ 
sult of which the veteran will have no 
favoritism shown him, or will receive no 
advantage, we should give the money to 
the veteran by way of direct aid. We 
propose to give it direct to the veteran 
Instead of to the producer, because we 
can obtain needed production by the 
profit motive way to build the needed 
houses. 

Furthermore under our amendment 
aid is given to the veteran who buys a 
home. There are 35,000,000 homes in 
this country, and some of them are going 
to be sold, and veterans are going to buy 
them. Instead of letting someone ride 
on the coattails of the veterans in ob¬ 
taining subsidy payments, let us be fair 
about the matter; let us give the man 
who is buying a home the same advan¬ 
tage he is supposed to receive under the 
incentive subsidy, which is about 5 per¬ 
cent. 

Mr. McClellan. WUl the senator 
yield? 

Mr. WHERRY. I yield. 

Mr, McClellan. As a general prin¬ 
ciple I believe I would favor the direct 
pasrment, possibly over the incentive pay¬ 
ment provided in the bill. But this is 
what disturbs me about the amendment 
just offered. I also have some misgivings 
with respect to the incentive payments. 
By this legislation some veterans would 
be favored, but no provision is made to 
take care of other veterans. In other 
words, only the veteran who wants to 
buy a house in the future is provided for. 
Some veterans have already bought 
homes. They have obligated themselves 
to pay for them, and they still have the 
debt. The amendment just offered 
would make no provision to take care of 
the veteran who is in that situation. 
There are other veterans who perhaps 
own a home which has a mortgage on it, 
who are undertaking to go into business 
and become adjusted to civilian life, who 
need financial aid, and yet no provision 
is made for them. How are we going to 
justify an expenditure of Federal funds 
to give assistance to a veteran who merely 
wants to buy a home, and at the same 
time not make similar provision or com¬ 
parable provision for payment to all other 
veterans? 

Mr. WHERRY. I think the Senator 
has misread my amendment. The pend¬ 
ing bill does the very thing the Senator 
is talking about. All the bill does is to 
provide an incentive to help veterans who 
want to build houses from this time on. 
The amendment I have just offered liro- 
vides that a veteran who wants to buy 


a house for $10,000 will be given a $500 
payment, and the one who wants to buy 
a $5,000 house will be given a $250 pay¬ 
ment. It was asserted yesterday that a 
comparable saving would come to the 
veteran through the incentive payments 
made to the producers, but I do not think 
that saving will come back to the veteran. 
I want to include all veterans who want 
to buy houses, and if the Senator desires 
to bring under the bill all veterans who 
have bought houses since VJ-day, and 
give all of them the 5 percent, I have no 
objection. If the Senator wishes to 
amend the amendment and permit every 
veteran of the Second World War to 
receive the benefit payment, very well. 

Mr. McC lell an. Mt. President, will 
the Senator yield further? 

Mr. WHERRY. Yes. 

Mr. McClellan. I do understand 
the bill as it is at present with respect 
to the incentive payment. I voted to 
strike out the $600,000,000 subsidy. 

Mr. WHERRY. So did I. 

Mr. McClellan. But I did it because 
I do not think that is the remedy for the 
present situation. I think the power al¬ 
ready exists in the authority which OPA 
has, to adjust prices on all critical ma¬ 
terials so as to obtain production. That 
power is already delegated by the Con¬ 
gress. and reposes in an official of the 
Government. It is not being exercised. 
It is not being administered to that end 
and to get those results. My position 
simply is that even if incentive payments 
are made, unless and until the condition 
which now exists is corrected, we are not 
going to get the needed production. The 
basic evil is the present pricing of critical 
materials, so that it is no longer profit¬ 
able to produce them, and those who are 
in a position to produce are not produc¬ 
ing, and our capacity for production is 
not being utilized. The incentive pay¬ 
ment is not the cure for the situation, 

Mr. WHERRY. I agree absolutely and 
in toto with what the distinguished Sen¬ 
ator from Arkansas has stated. I, too, 
voted against incentive payments yes¬ 
terday for the same reasons so ably set 
forth by the Senator from Arkansas. But 
I want to say to the distinguished Sena¬ 
tor that the Senate now has willed to pay 
the Incentive premiums. We have in this 
bill a subsidy of $600,000,000. What we 
want to do is to see that the subsidy gets 
to the veteran, and not to producers, to 
be reflected back to the veteran. 

Mr. McCLELLAN. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. 

Mr. McClellan. The Senator’s 
amendment, if adopted, would certainly 
cffer no incentive toward production, 
would it?_ 

Mr. WHERRY. I agree entirely with 
what the distinguished Senator has said, 
that the way to get production is ex¬ 
actly as he has described, that Is, to re¬ 
quire the Housing Expediter to compel 
OPA to provide a fiexible pricing sys¬ 
tem which would result in increased pro¬ 
duction of lumber. When we get in¬ 
creased production of lumber, there will 
be no need for any incentive. We can 
get it in the way which has been sug¬ 
gested, as I shall attempt to prove later, 
Whereas we could never get it through 
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the so-called emergency premlnm pay¬ 
ments. 

Mr. McCJLELLAN. It the Senator will 
further yield, I should like to make my 
position clear. 

Mr. WHERRY. I yield. 

Mr. McClellan, since the Sena¬ 
tor’s amendment is not designed to in¬ 
crease production, but is designed to 
make a direct payment to the veteran, 
the position I am taking is that it la 
hardly fair for Congress to make a di¬ 
rect payment to one veteran who 
chooses to engage in one pursuit and ac¬ 
quire a home, and not make a similar 
payment to another veteran to do some¬ 
thing else. Therefore we are discrimi¬ 
nating against a great number of vet¬ 
erans. 

Mr. WHERRY. That is what we would 
be doing in connection with the $600,- 
000,000 subsidy. We propose to spend 
$600,000,000 so that some veterans may 
build homes, while we make no provision 
whatever for veterans who wish to buy 
homes. There is no provision in the bill 
to aid a veteran in buying an already 
existing house. 

Mr. McClellan. I do not believe 
that the incentive payment would ac¬ 
tually help the veteran. 

Mr. WHERRY. I agree with the dis¬ 
tinguished Senator from Arkansas com¬ 
pletely relative to the bill as it now 
stands. I do not believe that incentive 
payments would result in any more pro¬ 
duction than we have now. The only 
thing left In the bill which gives the 
veteran any benefit is the priority. I 
agree that priority in obtaining mate¬ 
rials which are channeled by the Hous¬ 
ing Expediter would be a direct benefit. 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. 

Mr. CAPEHART. I should like to say 
a word in response to the able Senator 
from Arkansas. 

In the first place, this bin is not a vet¬ 
erans’ bill. In the second place, the bill 
plays favorites all the way through. It 
is proposed to grant a subsidy of $600,- 
000,000. It is also proposed to guarantee 
the market for the sale of prefabricated 
houses. No one knows how much that 
would cost It is estimated that the cost 
might be as much as $1,000,000,000. Yet 
we call this a veterans' bill. It takes care 
of only the veteran who wishes to buy a 
new house, a house to be constructed in 
the future. Why it was ever called a vet¬ 
erans’ bill is beyond my comprehension. 
In the bill we single out veterans who 
wish to purchsise new houses to be built 
In the future. We are doing absolutely 
nothing for the veteran who wishes to 
purchase an existing house. I do not 
know how many veterans will wish to 
purchase houses. Many of them will. 
But we are picking out the class of vet¬ 
erans who wish to purchase houses, and 
saying to them, “Hereafter we will give 
you 30 days in which to purchase all the 
new tmmeB built in America^ At the end 
of 30 days, ft you have not purchased the 
house, they will be sold to nonveterans.’* 

That Is all we are doing so far as the 
veterkn Is concerned. We are doing 
nothing for the htmdreds of thousands 
of veterans who would like to build a 


commercial place of business. We are 
doing nothing for the farm veteran who 
would like to buy a farm, a tractor, or 
other farm Implements. We are doing 
nothing for the veteran who is a doctor, 
so far as renting a location for him or 
buying equipment for him is concerned. 
We are saying to one class of veterans. 
“We are going to do something for you.” 
Then we are fooling them by making 
them believe that they are going to be 
able to buy houses cheaper, and that they 
are going to be able to get more houses 
because we have authorized the expendi¬ 
ture of a few hundred million dollars to 
pay subsidies and premium payments, or 
guarantee the market for prefabricated 
houses, when the manufacturers and 
businessmen of America are against the 
subsidy plan. They are against guaran¬ 
teeing the market for prefabricated 
houses. 

I was happy to Join the Senator from 
Nebraska in offering the amendment. It 
is really and truly a veterans’ measure. 
It would do something directly and spe¬ 
cifically for the veteran, and it would do 
something for him now, not later. I 
hope the amendment will be adopted. 

Mr. WHERRY. I thank the distin¬ 
guished Senator for his contribution. 

Mr. McClellan. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield to the distin¬ 
guished Senator from Arkansas. 

Mr. McClellan. The remarks of the 
Senator from Indiana have emphasized 
the position which I have taken with re¬ 
spect to the bill from the very beginning. 
But the point I am making Is that if we 
do not stick to the incentive payments 
as provided in the bill, and undertake to 
make payments directly to veterans in 
connection with the purchase of houses, 
we shall be in the position of expending 
whatever sum of money is appropriated 
for the group, of veterans who wish to 
buy houses, without doing anything, 
comparatively, for those who may choose 
to do something else. It seems to me 
that we are favoring a group of veterans 
and not favoiing veterans as a whole. 
Those who are not interested in buying 
houses are going to be in the position of 
saying, “You gave $300 or $600 to certain 
veterans to buy houses. We think we 
ought to be taken care of proportion¬ 
ately in some other way.” We are going 
to invite some criticism. 

Mr. WHERRY. Mr. President, I 
should like to reply to the statement of 
the Senator. What are we doing under 
the pending bill but favoring a group of 
veterans? 

Mr. McCLEULAN. I do not believe 
that we would be favoring a group of vet¬ 
erans at the expense of the Government 
If we were to stick to the proposition of 
channeling the material Into construc¬ 
tion and having prices fixed on a basis 
which would encourage production. 

Mr. WHERRY. I agree absolutely 
with the Senator. The Expediter would 
have the right, without giving an incen¬ 
tive payment, to do what the Senator 
has suggested. But if we make incentive 
payments, we shall require every veteran, 
through taxes, to pay his share of the 
subsidy whether he uses It or not So 
under the present provisions of the bill 


there is a kreat deal of discrimination 
against the veteran who does not build a 
house. 

Mr. President, it is my opinion that 
there is more than one way to get pro¬ 
duction of houses. We have heard an 
abundance of evidence, ably presented to 
the Senate, to the effect that the way to 
obtain Increased production Is through 
an incentive program. After all, the in¬ 
terest of the veterans will best be served 
by a program which achieves the great¬ 
est number of houses of the best passible 
quality at the lowest possible cost. We 
are all agreed on that. The question is, 
Should that result be accomplished sole¬ 
ly by the incentive route, or should it be 
done by establishing flexible prices under 
which private industiy can furnish the 
lumber and other building materials? 

Mr. CORDON. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. CORDON. The suggestion has 
been made that the amendment now 
pending would not in any way provide 
an incentive for the production of the 
materials necessary for a housing pro¬ 
gram. I am in agreement with that 
statement as a single statement of fact. 
The payment of a percentage of the cost 
of a house to the veteran who purchases 
it would not, in Itself, provide the incen¬ 
tive necessary for a vast expansion of 
housing construction. 

But the point I wish to make, if the 
Senator will indulge me a moment, is 
this: This bill puts into the hands of the 
Expediter the power to create that in¬ 
centive; and he can create it in other 
ways, rather than by attempting to buy 
it. He can create it under paragraph 
(2) on page 22, and that is how it should 
be created. That paragraph provides 
that the Expediter may “issue such or¬ 
ders, regulations, or directives’’—I do not 
like any one of those three words—“to 
other executive agencies. Including the 
Office of Economic Stabilization”—which 
is Mr, Bowles—“and the Office of Price 
Administration”—which Is the other 
bottleneck In production. 

If Mr. Wyatt, or whoever the Expediter 
may be, will issue the appropriate orders 
to those agencies, there will be no need 
of any price incentive or premium pay¬ 
ments. Production will come in a flood. 
The payment of the 5 percent, or maxi¬ 
mum of $500, to the veteran will give to 
the veteran the offset which is necessary 
if he is to be given any preferential treat¬ 
ment whatever. God knows, if he is not 
entitled to preferential treatment, cer¬ 
tainly all of us, who have done nothing 
but wait for him to win the war for us, 
are not entitled to it, as we would get 
it under the bill as It came from the com¬ 
mittee. 

The bill Itself carries the authority to 
create all the production which is neces¬ 
sary; and the amendment which has 
been offered would channel any funds 
which are to be handed out to anyone, 
to those who have earned the right to re¬ 
ceive them. 

Mr. WHERRY. Mr. President, I thank 
the distinguished Senator from Oregon 
lor his oontiibution, and for the points 
which he raises, 1 had planned to dis¬ 
cuss those points, but they have been so 
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ftbly put that I am saved the trouble of 
discussing them. 

As I have already stated, It is my sln- 
.eere feeling that we aH want to help the 
veteran. The question Is how best to 
do it. Those who believe In the incentive 
method have a perfect right to their 
opinion, and I have a perfect right to 
mine. My experience as a member of 
the Small Business Committee, In talk¬ 
ing with hundreds of producers of lum¬ 
ber and other building materials, leads 
me to the conclusion that the profit mo¬ 
tive offers the best method of obtaining 
production; but that we must have a 
flexible pricing system—and by “flexible 
pricing system," I mean that we must 
establish prices which will permit the 
making of a profit based on current costs. 

Mr. CORDON. Mr. President, will the 
Senator yield to me once more? 

Mr. WHERRY. I yield. 

Mr, CORDON. I am sorry to Interrupt 
the Senator, but I hope he will give con¬ 
sideration to another criticism of the 
amendment, made by the distinguished 
Senator from Arkansas, which seems to 
me to be valid, and which I believe would 
Improve the amendment if the distin¬ 
guished Senator from Nebraska were to 
modify it accordingly. 

The Senator from Arkansas calls at¬ 
tention to the fact that the amendment 
is prospective only in its operation, that 
it would provide a subsidy for only vet¬ 
erans of World War n who purchase or 
build houses after the date of enactment 
of the bill. 

Mr. WHERRY. That is correct, 

Mr. CORDON. If veterans are to re¬ 
ceive the subsidy it would seem to me 
altogether proper to provide that any 
veterans who have purchased or built 
houses since the emergency began should 
be placed in the same position. I sug¬ 
gest that the Senator consider modifying 
his amendment to the extent of adding 
the words “heretofore and since Decem¬ 
ber 7. 1941," following the word “here¬ 
after" in the fourth line of the amend¬ 
ment, so that the amendment then would 
read: 

The Administrator of Veterans' Affairs is 
authorized and directed to pay, under such 
regulations as he may prescribe, to or on 
behalf of any veteran of World War 11 a 
sum equal to 5 percent of the cost of a dwell¬ 
ing hereafter or heretofore and since Decem¬ 
ber 7, 1941, purchased or constructed by 
such veteran— 

And so forth. 

Mr. WHERRY. I accept the modifi¬ 
cation, Mr. President, because, after all, 
the Veterans* Administration is respon¬ 
sible for handling the benefits, received 
by veterans, and it is the authority which 
defines the status of the veteran. I 
shall be glad to modify my amendment 
so as to make it cover all veterans of 
World War II, so that no partiality shall 
be shown in respect to giving to veterans 
the aid which will be provided by my 
amendment and by the act. 

The PRESIDINa OFFICER. The, 
Senator has a right to modify his amend¬ 
ment, and it will be modified accord¬ 
ingly. 

Mr. WHERRY. Mr. President, I 
should like to return for a moment to a 
discussion of the question of production. 


As 1 have said before, 1 feel that all of us 
have a right to exprm our opinions about 
the way to obtain production. I know 
that maximum production has a terrific 
effect upon prices, and I know that an 
ample supply or a surplus of a given 
commodity has a tendency to keep down 
Its price, and it serves a useful purpose 
because then everyone who wishes to 
obtain the commodity is able to do so. . 

I know that in this country the pri¬ 
vate enterprise system has always pro¬ 
duced sufficiently, if given a chance. No 
country in the world had a better pro¬ 
duction record during the recent war 
than did the United States, and our pro¬ 
duction record was made the free enter¬ 
prise way. 

Mr. KILGORE. Mr. President, will 
the Senator yield? 

Mr. WHERRY. Mr. President, I shall 
be very happy to 3 deld. I always yield. 
I should like very much to explain the 
amendment first; and if the Senator 
from West Virginia will ask me his ques¬ 
tion afterwards, I shall be glad to answer 
it. Will that be satisfactory to the Sen¬ 
ator? 

Mr. KHiOORE. Mr. President, 1 
might merely observe that the Senator 
from Nebraska has yielded to Senators 
on his side of the aisle, but he does not 
now yield to a Senator on the other side 
of the aisle. 

Mr, WHERRY. Mr. President, if the 
Senator feels that way about it, I shall 
be glad to yield. 

Mr. KHiOORE. I withdraw my re¬ 
quest. 

Mr. WHERRY. Mr. President. I am 
speaking In favor of the veterans. If we 
are going to give aid to the veterans, 
I think we must put the aid in the hands 
of the veterans, rather than in the hands 
of the producers. 

If the Senator from West Virginia 
feels that I have been partial in yielding, 
I shall be very glad to yield to him now. 
If not, Mr. President, I should like to 
continue my statement, and to say for 
the third or fourth time that I think all 
of us have a right to express our opin¬ 
ions about production. I am one of 
those who firmly believe that if we es¬ 
tablish prices under which production 
can be obtained, regardless of whether it 
is production on the farm or in the for¬ 
est, whether it is production of lumber 
or of other commodities, we shall be 
making the best possible contribution. 

Mr. MCFARLAND. Mr. President, I 
suggest that the Senator also Include the 
production of copper. 

Mr. WHERRY. Mr. President, of 
course there are times when there is a 
scarcity of production of the goods we 
are talking about—^for Instance, when too 
low a celling is placed on the price of the 
goods, and especially when domestic pro¬ 
duction is interfered with by goods 
coming from abroad under a reciprocal 
trade agreement, particularly from 
countries where lower wage scales exist. 
That, however, is an entirely different 
situation, and is not at* all comparable 
with the one we are now considering. 

Today we no longer have any tariff, 
to speak of. So now the system has 
been changed, and today the require¬ 
ment is that the prices of commodities 


must include or reflect the Mbor,,costs, 
as well as other costs both at hdfhe and 
abroad. 

However, 1 am not talking abmd; that 
problem. I am talking about the whole¬ 
sale production of lumber, food, and 
vaiious other commodities which em be 
produced in this country, and with re¬ 
spect to which no difficulty arises be¬ 
cause of competition with foreign coun¬ 
tries. That is an entirely different mat¬ 
ter. Here in the United States we can 
produce the lumber and the brick we 
need. In my own State there are half 
a dozen brickyards that are closed today. 
If the OPA had, 6 months ago, granted 
an Increase of $2.50 a thousand on brick, 
those brickyards would be operating to¬ 
day; but as conditions now are, they 
simply cannot operate under Uie price 
ceilings which the OPA has fixed. 

Yesterday I read to the Senate a letter 
which was written by the vice president 
of the Johns-Manville Corp. In his let¬ 
ter he states that his corporation has 
stopped manufacturing about a dozen 
different articles, including shingles, 
which are used in house construction. 
Why? Because they cannot produce 
them at a profit, under the prices al¬ 
lowed by the OPA. All Members of the 
Senate know that to be so. 

So if the establishment of a flexible 
price structure is permitted, it will be 
possible to obtain the needed production, 
and then it will not be necessary to pay 
subsidies in order to help the veterans in¬ 
directly. As a matter of fact, in my 
opinion the subsidies will never get back 
to the veterans. 

Mr. MCFARLAND. Mr. President, will 
the Senator yield to me? 

The PRESIDING OFFICER (Mr. HOEY 
in the chair). Does the Senator from 
Nebraska yield to the Senator from Ari¬ 
zona? 

Mr. WHERRY. I yield. 

Mr. McFarland, when I spoke a 
few minutes ago, I was not trying to 
take issue with the Senator. 

Mr. WHERRY. I realize that. 

Mr. McFarland. I simply wished to 
ask the Senator to help us get a fair 
price established for copper. 

Mr. WHERRY. Mr. President, I will 
say to the Senator from Arizona that 
there is no Member of the Senate whom 
I have tried to help more than I have 
tried to help him. My first speech in the 
Senate was made in an effort to help the 
Senator from Arizona in connection with 
a bill in which he was interested. As a 
matter of fact, I received a tremendous 
number of letters protesting against that 
action on my part. [Laughter.l 

Mr. MCFARLAND. Mr. President, 
perhaps I had better sit down. 

Mr. WHERRY. Oh, no; not at aU. 
I wish to help the Senator; and I have 
the highest regard for him. as he knows. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. 

Mr. OVERTON. Let me inquire 
whether the amendment would permit 
the Administrator of Veterans’ Affairs 
to^tak e care of the widows of veterans? 

Mr. WHERRY. The Administrator of 
Veterans' Affairs can take care of the 
widows of veterans today. Any right 
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wbloh accrues to a veteran cm l>e ex- 
teniled to the widow ot a veteran by the 
Veterans’ Administration. 

However, it the Senator from Louisi¬ 
ana is able to suggest more appropriate 
language—and 1 realise that 1 am now 
talking to one ot the most able lawyers 
In the country—— 

Mr. OVSRION, I thank the Senator. 

Mr. WB&llEy. m the able Senator 
from LouiMana can suggest a modifica¬ 
tion of my amendment by which the 
widows of veterans can be better helped, 
1 shall be glad to accept it. 

The Veterans’ Administration will ad¬ 
minister this matter in the same way that 
it administers any other benefits which 
veterans receive. So I say that if the 
Senator from Louisiana is able to sug¬ 
gest more appropriate language—-and he 
knows 1 have the highest regard for him, 
and as I have said, he is a distinguished 
and able lawyer—I shall be glad to accept 
it as a modification of the amendment. 

Mr. MCFARLAND. Mr. President, 
will the Senator yield? 

Mr. WHERRY. I yield. 

Mr. MCFARLAND, f^st. I wish to say 
that I agree that an Increase in the price 
of lumber and in the prices of other ma¬ 
terials will result in increased produc¬ 
tion. We have been working for a rea¬ 
sonable increase in prices, and recently 
there has been an increase in the price 
of west ern pin e. 

Mr. WHERRY. The increase In price 
has been confined to Just one product— 
western pine. 

Mr. McFarland, it includes west¬ 
ern pine. 

Mr, WHERRY, ’fhat is correct. 

Mr. MCFARLAND. There should be 
other adjustments. However. 1 wish to 
ask the Senator whether the adoption of 
his amendment will result in increased 
production. 

Mr. WHERRY. It will. 

Mr. MCFARLAND. How? 

Mr. WHERRY. I am about to explain 
that now. if the Senator will permit me 
to do so. 

Mr. McFarland. We are talking 
about production. I think increased 
production will help the veterans, it 
will mean more homes for them. Bo it 
seems to me that the real question is 
whether the Senator’s amendment will 
result In increased production. 

Mr. WHERRY. It Will. 

Mr. McFarland. Frankly, Mr. 
President, I have talked to a considerable 
number of ex-servicemen along the line 
of the amendment oifered by the Senator 
from Nebraska and they have expressed 
doubt that it will Increase production. 
Of course, that is what we are trying to 
accomplish. 

Mr. WHBaRRY, Allow me to ask the 
distinguished Senator a question. Does 
he not feel that if flexible prices were 
allowed in the building industry we would 
obtain production? 

Mr. McFarland, when I voted for 
premium payments I did so because 1 
thought they would be used to stimulate 
production. 

Mr. WHERRY. I understand. I my¬ 
self believe that most of the Senators 
who voted for the amendment yesterday 
did so on the theory that it would stim¬ 


ulate production. But 1 assert to the 
dtetlngulohed Senator from Ariaona» and 
I can back up my statement by reference 
to, numerous statists showing produc¬ 
tion during the past 160 years, that if 
we remove the restrictions from the 
baclm of producers, and give them mere¬ 
ly a bare profit on which to operate, we 
have production in a greater volume 
and at a lower cost than we will ever 
obtain under a system of incentive pay¬ 
ments. 

Mr. MCFARLAND. 1 do not like 
subsidy payments for the building in¬ 
dustry, but 1 recognize that a great 
emergency exists involving housing for 
vi^erans. 

Mr. WHERRY. Thq emergency will 
continue to be Just as urgent, whether 
lumber is produced by the Incentive ipay- 
ment route, or by the profit-motive route. 
There are those among us who believe 
that production can be increased by 
the profit-motive route. I do not wish 
to quote anyone, but yesterday several 
Senators wrapped the flag around 
thanselves in protestations of help for 
the veteran. The proposal I offer would 
help the veteran by giving him a direct 
benefit. * 

Mr. MCFARLAND. I believe that 
every Senator who voted for the subsidy 
did so because he felt that in so doing 
he was helping the veteran. 

Mr. WHERRY. That may be true, 
but those of us who did not vote for it 
felt that we could help the veteran a 
great deal more by pursuing another 
course. 

Mr. KILGORE. Mr. President, wUl 
the Senator yield? 

Mr. WHERRY. I yield. 

Mr. KILGORE. The Senator from 
Nebraska has used the term “flexible 
prices.’’ I should like to know what is 
the proper ddinition of “flexible prices." 
I should like to have the Senator give a 
definition of the term. 

Mr. WHERRY. I shall be glad to do 
SO. A flexible price does not mean that 
ceilings should be removed from the 
price of building materials. I am merely 
arguing that the price be a flexible 
one. “Flexible" is a word which is used 
by economists, and they define It as a 
price sufficient to produce a reasonable 
profit, based on current costs. 

Mr. KILGORE. Is it true that under 
the plan being proposed the profit mo¬ 
tive may be no part of a plan to stim¬ 
ulate production? 

Mr. WHERRY. That would be up to 
the Housing Expediter. He would have 
absolute authority, under the bill, to set¬ 
tle that matter. 

Mr. KILGORE. Allow me to cite an 
exami;^e. Let us say there are five auto¬ 
mobiles in a certain town, and that 10 
persons want to buy them. Six of them 
have unlimited funds, and the remaining 
four have limited funds. To give those 
persons $100 each would not help them 
In their purchase of automobiles. The 
thing that would help them buy auto¬ 
mobiles would be to place 10 automobiles 
In the tovm so that competition would 
result in selling them. If we have a flex¬ 
ible price we must have competition in 
selling the article which producers wish 
to dispose of. 


Mr. WH;b^Y Z agree with the Sen¬ 
ator. If. 6 months ago, we ha4 given |he 
automobile oopmaiiies a 
system ao jmey ookld produce 
mobUes at a profit, even a small profit, 
we would have 100 automobilee where we 
now have only one. I happen to know 
something about that subje^. Today we 
are expecting a dealer in automobile to 
sell them for the same price he sold them 
for In l042. It is an acknowledged fact 
that labor costs have increased 40 per¬ 
cent. Only a month ago we gave uxUon 
labor a considerable increase in the com¬ 
pensation they receive. 

Mr, KILGORE. Mr. President, I apolo¬ 
gize to the Senator for diverting from the 
subject at band and getting onto the 
subject of automobiles. 

Mr. WHERRY No, Mr. President: the 
Senator from West Virginia does not need 
to apologize. He has given the best illus¬ 
tration of which I know. If we had given 
the automobile companies the right to 
charge an adequate price for their prod¬ 
ucts there would be many more auto¬ 
mobiles in West Virginia than there are 
today. 

Mr. KHXIORE. Of course, the first 
thing we must do in connection with 
meeting the demand for housing is to 
obtain steel and other building materials. 

Mr. WHERRY. Very well; then let us 
get back to the subject of lumber. 

Mr. KILGORE. I am talking about the 
housing situation. I am very sincere in 
my statement, but I believe that the 
building and ownership of homes can be 
stimulated if we help the veteran. But 
merely giving him a small sum of money 
will not produce for him a house if the 
number of houses to be constructed is 
limited. 

Mr. WHERRY. Mr. President, the 
same answer could be made to the Sen¬ 
ator’s observation as the one which I 
made with reference to automobiles. 
Some time ago I spent 2 weeks In Ne¬ 
braska, and visited a number of small 
retail lumber yards. Senators would be 
surprised to know the small stocks of 
materials now lying in those yards. It is 
impossible sometimes to prove the 
existence of black-market operations, but 
if one will listen to those who are seek¬ 
ing relief from OPA restrictions, one will 
learn that in States such as Oregon, Cali¬ 
fornia, Washington, Idaho, Minnesota, 
Michigan, and In various sections of the 
South, a great bulk of the lumber being 
sold is hauled on trucks and disposed of 
on the black market. 

Idr. MURDOCK. Mr. President, am I 
correct in understanding that the Sen¬ 
ator’s amendment is limited to the vet¬ 
eran who wishes to buy a home? 

Mr. WHERRY. Oh, no. 

Mr. MURDOCK. I am sorry if I mis¬ 
understood the Senator. 

Mr. WHERRY. The amendment pro¬ 
vides— 

Mr. MURDOCK. I am sorry that a 
copy of it Is not available to Senators on 
the flo or. 

Mr. WHERRY. I submitted It only 
recently. I shall be glad to let it lie over 
until tomorrow if the Senator wishes to 
study it in the meantime. The amend¬ 
ment has been modified to include not 
only those who wish to buy or build 
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homes, but those who may have pur¬ 
chased homes prior to the enactment of 
the legislation, and would be entitled to 
such consideration as veterans of World 
War IL 

Mr. MURDOCK. I know that the Sen¬ 
ator does not wish to discriminate against 
any veteran. 

Mr. WHERRY. No. 

Mr. MURDOCK. He does not wish to 
differentiate between this veteran and 
that veteran. 

Mr. WHERRY. No. 

Mr. MURDOCK. I believe that the 
evidence before the committee will bear 
out my position. I can imagine that 
there will be millions of veterans in this 
country who will not want to build or 
buy homes, but will, nevertheless, need 
homes in which to live. 

Mr. WHERRY. Yes. 

Mr. MURDOCK. In all probability, 
those veterans will rent homes. Under 
the Senator’s amendment, what consid¬ 
eration is to be given to them? 

Mr. WHERRY. Let me ask the Sena¬ 
tor, What will be done with the veterans 
under the amendment which was agreed 
to last night? 

Mr. MURDOCK. As I understand, 
the pending bill contemplates that some 
veterans will wish to build homes, and 
that others will wish to buy homes. 

Mr. WHERRY. What benefit does 
such a veteran receive under the bill? 

Mr. MURDOCK. Other veterans will 
wish to rent homes. I am not so sure 
that the pending bill represents the only 
remedy, or the best one, but in my opin¬ 
ion. it is the best one that has yet been 
submitted, and each veteran in the 
United States will come under the pro¬ 
visions ot the bill. If he wishes to rent, 
it is hoped that under the provisions of 
the bill an apartment will be made avail¬ 
able to him at a reasonable rental. 

Mr, WHERRY. Mr. President, there 
are no provisions in the bill with refer¬ 
ence to apartments. 

Mr. MURDOCK. Yes; there are. 

Mr. WHERRY. Where are they? 

Mr. MURDOCK. I know there are no 
apartment provisions, as such, but there 
are provisions in the bill, if the Senator 
will indulge me. which provide for in¬ 
centive premiums to be paid for the’con¬ 
struction of apartments. 

Mr. WHERRY. Yes; for the produc¬ 
tion of materials. 

Mr. MURDOCK. Yes; in order to 
obtain materials. 

Mr. WHERRY. And the priorities go 
into the construction of houses, 

Mr. MURDOCK. What the Senator 
wishes to do is to make every veteran in 
the United States a victim of some real- 
estate program. 

Mr. WHERRY. Every veteran in the 
United States is to be required to pay his 
share of a subsidy which the Senator 
would give to the producers, whether the 
veteran wished to build a house or not. 

Mr. MURDOCK. I may say, however, 
that the remaining people in the United 
States would be included. 

Mr. WHERRY. That may be. 

Mr. MURDOCK. One hundred and 
forty million people in the United States 
would be included. 


Mr. WHERRY. I contend that In 
many ways the veteran will receive no 
benefit whatever. 

Mr. TAYLOR. The Senator said that 
the veteran receives no benefit. He 
receives priorities. 

Mr. WHERRY. Oh, no. The Sena¬ 
tor was not here when I made my state¬ 
ment. If he will listen to me now—— 

Mr. TAYLOR. I have been here all 
the time. 

Mr. WHERRY. I have stated not only 
once, but at least half a dozen times- 

Mr. TAYLOR. At least that many 
times. 

Mr. WHERRY. Yes; so the Senator 
should have heard me. I said that the 
only thing which the veteran receives is 
a priority. I admit that. If the Record 
does not show it, I should like to have it 
underscored. 

Under the bill the only benefit the 
veteran gets is a priority. He builds a 
house, or I build a house. I am not a 
veteran of this war, so I am not entitled 
to a priority, but I go out and build a 
house as a civilian. I pay the same price 
the veteran pays, he pays the same price 
I pay, and we all pay the subsidy. What 
are the veterans receiving except a pri¬ 
ority, and if the priorities do not work 
any better in this case than they have 
worked as to lumber up to now, the re¬ 
sults will be negligible. We have had 
priorities in force on lumber. The Sen¬ 
ator knows that to be so, for he is on 
the committee. It all goes into the black 
market, where there can be no priority. 

I should like to call attention to the 
speech of the senior Senator from New 
Mexico [Mr. Hatch] relative to the pri¬ 
orities that were not observed in the dis¬ 
posal of surplus property. He said the 
condition was terrible, and he has intro¬ 
duced a bill to see if there cannot be 
some protection against the black mar¬ 
keting of surplus property, and to see if 
we cannot somehow provide that the 
veteran shall get his priority. 

We have not any assurance, and I can¬ 
not believe, that the Incentive premium 
plan will result in the production of any 
more lumber, or that It will result in any 
lumber being taken out of the black 
market. 

Mr. TAYLOR. I can tell the Senator 
that it would, but I cannot prove it in 
advance. 

Mr. WHERRY. There is no evidence 
to show that it can be done. 

Now let me continue to expound my 
philosophy of private enterprise, which 
I think is the thing which has made 
America great. We never made America 
great by paying subsidies or paying in¬ 
centives, and we did not know what black 
markets were until subsidies were pro¬ 
vided, and we have not heard the last of 
them. 

Speaking of incentives, the bill as it 
passed the House gives the Housing Ex¬ 
pediter virtually czarist powers over all 
new construction. Just think of it, he 
has more power than Congress ever gave 
Bowles, Of course, he will not assume 
as much power as Bowles assumed. The 
Expediter can control prices on all new 
houses at every step of their construc¬ 
tion. He can control prices of new 
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houses in the first sale and in the resale. 
He can issue orders. 

Listen to what the Housing Expediter 
can do to make an incentive. He can tis¬ 
sue orders or directives to other execu¬ 
tive agencies. He can compel OPA to 
fix a price that will permit the produc¬ 
tion of lumber. He can direct OPA to 
make such price adjustments as are nec¬ 
essary, and such price adjustments as 
would have been made 2 years ago if 
there had been a desire to bring about 
heavy production of lumber. 

He can give such directives as to stop 
the exportation to other countries of 
lumber which our veterans need now. I 
understand that day before yesterday 
an order was issued to cut it 25 percent. 
He can carry out the billion dollar mort¬ 
gage insurance program intended to en¬ 
courage the production of rental houses. 

These are only a few of the powers 
which the Housing Expediter has under 
the bill, and which he can use to help the 
veteran get a house. 

Think of it! We are asked to give an 
incentive to the producer under the 
theory that the producer can thereby 
produce more quickly and at less cost, 
and furnish more material, Which will 
be reflected to all the people of the 
United States. 

I may say to the distinguished Sena¬ 
tor from Idaho—and I think he must 
know it to be so—that if we could get a 
fiexible price Increase which would per¬ 
mit production at a fair profit on cur¬ 
rent costs, we would get all the lumber 
we needed to build these houses. I make 
that statement based upon authority, 
because we already have assurance that 
1,500,000 houses will be built this year. 
That is the testimony, that 1,500,000 will 
be built anyway, without any Incentive 
program. 

Furthermore, yesterday we provided 
for a guaranty on prefabricated houses 
to Mr. Kaiser, or anybody else who wants 
to build them, up to the number of 200,- 
000, at any time they are in construction. 
It really means we guarantee 850,000 
houses, if we take the explanation of the 
majority leader as to how the guaranty 
will be applied, that is, that the Ex¬ 
pediter will continue to guarantee 200,- 
000 houses all the time. If there were 
200,000 houses and 20,000 were sold, 
when the 20,000 were sold 20,000 more 
would be put in the program. So that 
until the program is completed it is 
really a floor we guarantee under 860,- 
000 homes of the 1,500,000 houses which 
the majority leader and the Senator 
from Ohio say will be built whether we 
have an incentive program or not. 

Just think of that as we hear It said 
that the producers should be given an 
incentive so that assistance may be af¬ 
forded to the veterans if and when they 
build houses under a veteran’s building 
program. We voted a $600,000,000 sub¬ 
sidy, and all I am asking the Senate to 
do is to take the $600,000,000 and give 
it to the veteran, let him buy a house, 
and help him to the extent of 5 per¬ 
cent; that is an. 

Mr. TAYLOR. Mr. President, will the 
Senator from Nebraska yield? 

Mr. WHERRY. I yield. 
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Mr. TAYLOR. Yet a iVhlle ago the 
Senator voted not to put ftny ceilings on 
houses, and then he would give the vet¬ 
eran money to pay any price, clear to the 
slcy. 

Mr. WHERRY. Mr. President, if we 
may have a housing program, If the lum¬ 
ber may be furnished, old houses will 
go down in price so that they will not 
bring half what they are selling for 
today. There is goinu to be a black mar¬ 
ket in housing just a. there is in building 
materials if ceilings are put on. Mr. 
Snyder testified before the committee, 
and if I recall his words correctly he said 
it would be almost an Impossible task 
to abolish the black market in the sale of 
houses if a ceiling is put on. The only 
way in the world to clean up a black 
market is to get production, exactly as 
in the case of used automobiles. Just as 
soon as the manufacturers announced 
the new cars and the new prices, the 
prices of the old cars were cut in two. 
Is that not correct? 

Mr. TAYLOR. No; It is not. 

Mr. WHERRY. It is correct. There 
is no one who would give half as much 
for an old Ford as he would have given 
6 months ago, because the new cars are 
just around the comer, and people are 
going to buy the new cars at a price set 
by the Administrator. It applies not only 
to the low-priced cars, but to the high- 
priced cars; the prices of used automo¬ 
biles are going down every day. The 
same thing will happen in regard to 
houses. 

Mr. TAYLOR. I agree with the Sen¬ 
ator that the prices will go down, but so 
far they have not gone down much, if in 
any degree. 

Mr. WHERRY. I have all kinds of 
testimony to that effect, and the Senator 
knows it. He is a member of the com¬ 
mittee. 

As to incentive payments, let me make 
a further statement. I am sorry the dis¬ 
tinguished senior Senator from Michigan 
is about to leave the Chamber, because 1 
should like very much to have him hear 
the example I am about to give. 

Mr. VANDBNBERQ. Will the Senator 
yield? 

Mr. WHERRY. I yield. 

Mr. VANDENBERQ. 1 have to go and 
listen to another atomic bomb explode. 
CLaughter.] 

Mr. WHERRY. I should like to say 
to the distinguished Senator if that is 
why he is leaving, he has my permission. 
I only hope the atomic bomb here will 
go so high and go so far that the Sen¬ 
ate of the United States, If It is going to 
give a subsidy to anybo^, will give It to 
those to whom it should be paid, and not 
to a group of producers who do not need 
it. We should give them a price under 
which they can operate, and which will 
also make it possible for the Clovernment 
to collect taxes on their profits—and we 
are going to need plenty of taxes to pay 
the $275,000,000,000 debt which the coun¬ 
try owes today. 

Of course, Senators will smUe when I 
mention meat, but I shall refer to that 
subject. Meat incentives did not result 
in the production of meat. I know some¬ 
thing about meat, as does the Senator 
from Idaho. Does he know how much 


subsidy we pay on a thousand-pound 
steer today If it brings $17.50 a hundred? 
Does the Senator know? 

Mr. TAYLOR. No. 

Mr. WHERRY. We pay $61.46. We 
pay that as a premium incentive to get 
production of meat. I have here a 
market letter which came in today, 
which says: 

The black market In meat is worse than it 
has ever been. 

By the way, it has been in operation 
ever since Mr, Vinson gave the directive 
back in 1943, and it is getting worse every 
day, and yet, I want Senators to know, 
we have 10.000,000 more cattle in this 
country than we had in the 10-year aver¬ 
age period before the war. We have so 
many cattle we do not know what to do 
with them. 

Mr. TAYLOR. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. TAYLOR. I saw an article in the 
paper a few days ago to the effect that 
some employees of a big packing com¬ 
pany were asking for a congressional 
investigation. They said the big pack¬ 
ers were responsible for the meat short¬ 
age. 

Mr. WHERRY. I should like to say to 
the distinguished Senator that I have 
two communications in my pocket from 
union labor leaders who are asking that 
OPA restrictions be taken off entirely 
from the production of meat because it 
is destroying their jobs. They do not 
have Jobs. 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. 

Mr. CAPEHART. I should like to ask 
the able Senator from Idaho when the 
packers ever grew any cattle, hogs, or 
lambs, or ever produced any animals of 
any kind? All they can do Is take what 
is raised by the farmers and delivered to 
their plants. Therefore it would be im¬ 
possible for them to be responsible for 
the meat shortage. 

Mr. WHERRY. Mr. President, let me 
read from one of these letters— 

The black market In meat Is worse than 
it has ever been. Black market profits in 
cattle now run $50 a head. Swift & C!o. at 
Fort Worth is laying off its men. Its cattle 
kill is running 15 percent of normal. 

Just think of it, 15 percent of normal. 

The new cattle rustlers grab the rest, 
slaughter them in dirty barns, and the profits, 
of course, pay no taxes. 

In Kansas Swift, Armour, Wilson, Cudahy, 
and Morrell are said to have reduced their 
operations by 80 percent. 

Just think of it, 80 percent of their 
normal kill. Why? 

OPA can't force them to lose $15 a head 
forever. Government officials estimate that 
noninspeoted black-market meat has tripled 
since last faU. 

The Senator well knows that whereas 
there were 4,000 packers in the United 
States before the war, the number has 
now increased to more than 24,000. 
Many of those do not even expect to 
ooltect their subsidies because they sell 
their meat on the black market. 

My reason for mentioning this is that 
it is the result of incentive payments. If 


the OFA would open up the market as 
It should have done—the Senator from 
Wyomii^ rMr. Koaxiifsoiil knows about 
it, as he is familiar with meat produc¬ 
tion—if OPA had opened up the price 
in 1948 and permitted us to produce we 
would Imve furnished at reasonable prices 
all the meat we needed and need how, 
and our people would not have had to 
buy their meat in the black market, which 
has been the result. That is what has 
happened in the great meat industry. 

Now we are asked to apply the same 
treatment to the lumber industry. That 
is exactly what will happen. We simply 
cannot get production by the incentive 
route. When we start restricting, start 
licensing, start dealing out assistance 
here and there, then we play favorites, 
and the first thing we know we get a black 
market. There will be more black mar¬ 
kets in lumber than we have ever had 
If this incentive program goes through. 
That is the testimony of those in the 
business, those who know what they are 
talking about. 

Senators might say It is inflationary. 
If it Is Inflationary to Iglve the veterans 
6 percent directly it Is just as inflation¬ 
ary to give the producer $600,000,000 by 
way of Incentive payments. What is 
the difference? The one Is Just like the 
other. It is too late now to say that this 
thing cannot be done because It is infla¬ 
tionary. The Senate has already voted 
to provide $600,000,000 by way of incen¬ 
tive payments. Let me tel! you, Mr. 
President, that if the $600,000,000 does 
not do the Job we will have a deficiency 
bill In the Senate In 6 months providing 
for an additional $600,000,000, and if that 
further sum does not do the Job there 
will be another deficiency bill calling for 
the appropriation of $600,000,000 more, 
because we are never going to let these 
veterans down. 

Mr. President, no one knows whether 
this program is going to cost $600,000,000 
or $6,000,000,000. The foot has l]^en 
placed in the door, and we have to make 
good on the program. If it Is inflation¬ 
ary to give the money directly to the 
veteran. It is inflationary to give It to the 
producer. There Is no difference be¬ 
tween the two methods. One is the 
same as the other. As I said, we have 
already voted $600,000,000, merely to 
begin this program. 

The history of subsidies is that Con¬ 
gress has never appropriated sufficient 
money in the first instance. Consider 
the food subsidy. I shall never forget 
the address delivered by the Senator 
from Georgia [Mr. QeorgeI when we 
elected to go the subsidy route. I 
ask Senators to read that speech. What 
he said in that speech has come true to¬ 
day. He made It back in 1943. It is one 
of the finest speeches I have ever heard 
delivered. Once we elect to go this 
route, we cannot stop. If the first 
$600,000,000 appropriated does not do the 
job, another $600,000,000 will have to be 
appropriated. No one can say that 
$600,000,000 will do the Job. If It Is In- 
fiatlonary to make a direct payment to 
the veteran. It is also inflationary to give 
the producer the incentive subsidy. 

Mr. HAWKES. Mr. President, will 
the Senator yield? 
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Mr, WHERRY. I yield. 

Mr. HAWKE6. 1 want to accentuate 
the tr^th of everything the Senator from 
Nebraskj&i*$ saying concerning subsidies. 
I have had a way for a great many years 
of saying that one subsidy leads to an¬ 
other subsidy, and the other subsidy 
leads to still another subsidy* and the 
whole thing leads to socialism. 

Mr. WHERRY. That is correct, 

Mr. HAWKES. The Senator said that 
it was not the subsidy process that was 
followed in the building of America. I 
will say that if such a process had been 
followed, we would not have had our 
America: America would not have ex¬ 
isted at all. I shall have considerable to 
say about the subject of subsidies some of 
these days, and about the trend of Amer¬ 
ica toward socialism, and what it means. 

The Senator Just made a statement 
that we were not going to let the veterans 
down; that we would vote $600,000,000, 
and then vote another $600,000,000, and 
then vote another $600,000,000. The 
Senator is a veteran; he is an American; 
is he not? 

Mr. WHERRY. Yes. 

Mr. HAWKES. Does he not have an 
interest in the United States of America? 

Mr. WHERRY. Yes. 

Mr. HAWKES. Did he not think he 
was fighting the war to preserve the 
American way of making a living? 

Mr. WHERRY, Yes. 

Mr. HAWKES. Then, would he not 
be let down if we destroy the foundation 
of the thing he thought he was fighting 
to preserve? 

Mr. WHERRY. Yes. 

Mr. HAWKES. I want to say to the 
Senator that unless we watch out and 
are careful of what we do with the vet¬ 
erans’ money; if we do not give him any 
benefits when we throw this money out 
in the street the way we are doing, then 
we are letting him down. The Senator 
and I are in favor of giving the veteran 
a square deal. The Senator and I know 
that there is no way that we can ever 
repay the American soldier who has gone 
abroad and fought in this war. There is 
no way of repaying him, but we want to 
do an honest Job and give him a square 
deal in trying to help him obtain a home 
and help him out of his diflQculty. We 
want to help him back on his feet as a 
great American citizen. 

Mr. WHERRY. I thank the distin¬ 
guished Senator from New Jersey for his 
contribution. I know how deeply he feels 
about the philosophy he so ably expounds. 
I trust he will not delay too long making 
the speech he proposes to make on sub¬ 
sidies. If there were ever a time when 
we needed such a speech it is now. 

Mr. President, I have voted against 
subsidies because I do not believe in them* 
and the Senator knows it. But we have 
already provided $600,000,000 in this bill. 
Instead of giving it to the veteran, we 
are giving it to the producer. If what we 
do runs true to the history of everything 
else we have done, it will not help the 
veteran; it will help only the producer. 
It will not get back to the veteran. Oh, 
yes, Senators will 6tahd on the floor and 
say, 'Tt will result in holding prices 
down.” But such action has not resulted 
in holding prices down In connection 


with any other industry that I know of, 
and it will not do it with respect to 
lumber. 

Mr. President. I wish to say in all sin¬ 
cerity, and with no animosity toward 
anyone, nor do 1 quarrel with those who 
believe in the other system—and if they 
want to vote the amendment down, that 
is their privilege—but I want to say to 
my Legion friends and to those whom I 
represent in my home State that I think 
this bill is a misnomer. I do not feel that 
it provides a subsidy to the veteran at 
all. It does not give him an advantage 
over anyone else. I can build a house 
Just as cheaply as a veteran can under 
this bill. The only advantage‘he has 
over me is that of priority, as was brought 
out by the distinguished Senator from 
Idaho [Mr. Taylor], I agree with him 
on that. 

I wish to say that if we can get pro¬ 
duction by the profit motive route we will 
not have to worry about allocations, we 
will not have to worry about priorities. 
We will get the lumber, we will get the 
brick, we will get the pipes if we will give 
the producers a chance to produce at a 
profit. I make that statement after 2 
years of intense study, and after attend¬ 
ing meeting after meeting of the Small 
Business Committee, of which the able 
Senator from Montana [Mr. Murray] is 
chairman, and the distinguished Senator 
from Idaho [Mr. Taylor] is a member. 
He knows from the reams of testimony 
that have been taken in that committee, 
not only in respect to lumber, but in re¬ 
spect to other industries, that the trouble 
we have encountered at the very outset 
has been due to price impediments. I 
think it is not an exaggeration to say 
that nine times out of ten the trouble 
is the matter of price. What is the 
difference whether we obtain production 
by proper pricing or giving an incentive 
payment? We will all have to pay the 
bill. One method is Just as inflationary 
as the other. But in this particular case 
we give the veteran who has bought or 
built a house a break if we use the direct 
payment method. The veteran does not 
have to go to an administrative agency, 
because the money is his. He can apply 
it on the purchase of the house or in 
building the house. What is unfair 
about that? If the bill is passed in that 
form it will provide a direct subsidy to the 
veteran. If we are to go the subsidy 
route, let us give the money to the vet¬ 
eran himself and not to some producer 
who will not reflect it back in the price 
of his material. 

Under the bill the Housing Expediter 
has absolute authority. He is a czar. He 
can do as he pleases. He can set the 
prices. He can raise them. He can lower 
them. He can do anything he wants to 
do to create an incentive to obtain pro¬ 
duction. So why are we giving the in¬ 
centive to the producer? If there Is to be 
a subsidy at all, let us give it to the vet¬ 
eran who needs it, who has earned it. 

Mr. HAWKES. Mr. President, will the 
Senator yield for a moment? 

Mr. WHERRY. Yes. 

Mr. HAWKES. I want to emphasize 
the point we have been making, the 
validity of which a number of Senators 
have questioned. They say that the 


bonus arrangement. Or the payment pf 5 
percent to the veteran, discriminates 
against the veteran who does not buy a 
house right now, or against the veteran 
who might not be Interested in buying 
one. I want to emphasize the fact that 
so far as I can see, it does not discrimi¬ 
nate in any different degree than the bill 
as it stands discriminates. 

With respect to one little privilege 
contained in the bill as it stands, which 
gives the veteran 60 days in which to buy 
a house and 30 days in which to rent it, 
a veteran will have to be'pretty quick on 
his feet to take advantage of that provi¬ 
sion. 

Mr. WHERRY. That is correct. 

Mr. HAWKES. And I can conceive of 
thousands of veterans losing the oppor¬ 
tunity because they have not been quick 
enough on their feet. Therefore we are 
subsidizing industry to give opportunities 
to other people than veterans to buy 
houses. 

Mr. WHERRY. Mr. President, I thank 
the Senator from New Jersey for his con¬ 
tribution. 

I am sorry I have imposed upon the 
time of the Senate as long as I have. I 
am sincere in what I say about the 
amendment. It is offered with the best 
of motives. If the Senate decides not to 
give the direct subsidies, very well. Every 
Senator has the right to do as he pleases. 
But I am sincere about the matter. I 
have not offered the amendment* as sug¬ 
gested by the Senator from Florida, as a 
crippling amendment, because the meas¬ 
ure already carries $600,000,000. It is 
merely a question of whether we want to 
give the money to the veteran or to the 
producer. I feel that if we should give 
any subsidy at all it should go to the 
veteran. That is one side of the question. 
Senators can eliminate the whole sub¬ 
sidy, and if the Housing Expediter will 
give us price ceilings under which we can 
operate at a profit we will obtain the 
lumber. The $600,000,000 has been Med 
in with the other provisions of the bill. 
That is why I am offering the amend¬ 
ment. 

Mr. President, in conclusion I wish to 
say that in my opinion, if we continue 
the $600,000,000 subsidy provided by this 
bill until December 1647, we shall abso¬ 
lutely have guaranteed the extension of 
OPA. If Senators want to extend OPA, 
very well. If they wish to extend It for a 
shorter period of time than the House 
has done, very well. But the Housing 
Expediter will use the OPA to enforce the 
provisions of this bill, and if we vote a 
continuation of the $600,000,000 subsidy 
until December 1647, we in reality put 
our stamp of approval indirectly on OPA. 
Senators can take issue with that state¬ 
ment, but I think it Is true. That subject 
Is brought up in connection with this bill, 
and Just as sure as that I stand here* 
when extension of the OPA comes before 
us we will hear it said, ”We need OPA be¬ 
cause we have to have OPA in connection 
with this veterans* housing proposition.** 
Borne may say* ‘It has no place here." 
OPA is in the bill. It is the agency which 
enforces prices. It is the agency to which 
the ExpeiUiter gives his orders. If we pass 
this bill as it is it will mean the extension 
of OPA. 
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Mr. President, I ask for a yea-and-nay 
vote on the amendment. 

Mr. MORSE. Mr. President, will ttie 
Senator yield for a question? 

Mr. WHERRY. I yield. 

Mr. MORSE. I am sorry that I did 
not hear all of the Senator’s speech. 
The point which is trouMing me is that 
the bill as it now stands does not contain 
any ceiling on old houses. I am sure that 
the Senator from Nebraska will agree 
with me that a great many veterans are 
being gouged today by the prices which 
they are forced to pay for houses, prices 
which are out of all relation to their true 
value. Sooner or later those veterans 
will have to hold the sack for the ex¬ 
orbitant prices which they have had to 
pay for old houses. Without a ceiling on 
old houses, and with the adoption of the 
$500 figure which the Senator suggests-* 
and for whiph 1 would vote if there were 
a ceiling on old houses—would not one 
of the effects of the amendment be that 
the speculators would see to it that the 
veteran was **soaked” another $500 by 
an increase in the price, because he must 
have a house? The speculator would 
know that the veteran had an additional 
$500 to sink into a house which was not 
worth the price he was asking. 

Mr. WHERRY. That criticism is a 
very just one. But the veteran is not 
compiled to buy an old house. My pro¬ 
vision would give him the money to use 
in building a new house. Materials are 
to be allocated by the Expediter, and the 
veteran can always build a new house. 
That should be the guide, and will be the 
guide, as to whether a veteran pays an 
exorbitant price for an old house. 

Secondly, $500 is the maximum 
amount. It was contended yesterday 
tihat the saving which would be made to 
tlm veteran would be approximately 5 
percent, or $300 on a $6,000 house. It 
was stated that the program provided 
for the construction of houses costing as 
much as $10,000. My amendment does 
not provide that the veteran shall re¬ 
ceive $500. He will receive 5 percent of 
the purchase price or the construction 
cost of a house costing up to $10,000. 
Five hundred dollars would be the maxi¬ 
mum. If a veteran wished to buy a 
house the price of which was exorbitant, 
he omild always build a house, under the 
terms of the bill. There is no provision 
for one who wishes to buy an existing 
house. Many veterans would like to buy 
existing houses which are decently 
priced—^perhaps from some friend or 
relative. A veteran may not wish to 
wait and Imild a house. He should not 
be precluded from buying an existing 
house. Certainly the veteran would have 
all the advantages. He would not pay 
an exorbitant price for an old wreck of 
a house, in view of the fact that he could 
always build a new house. 

Mr. I thank the Senator. I 

think I understand his point of view. 

Mr. WHERRY. The Senator’s criti¬ 
cism is a good one. 

I should like to say something else to 
the distinguished Senator from Oregon. 
X have received many communloations 
ffom writers in his section of the country 
asking that flexible prices be established. 
There is no ulterior motive in my phl- 


loscrnhy. I feel that the Housing Ex¬ 
pediter. who would be given the authority 
of a czar, could set prices which would 
give us production immediately. If we 
wait until the incentive-payment plan is 
put into effect, to be based upon what a 
manufacturer did during a certain base 
period, itud until every manufacturer has 
been granted a vertical Increase, it will 
be next December before we can start the 
construction of houses, it is an impos¬ 
sible task. If the Expediter could agree 
upon a flexible price system so that mills 
in Oregon could produce at a profit, the 
distinguished Senator knows as well as 1 
do that such a plan would give us im¬ 
mediate production. If we can get pro¬ 
duction, it will do more to remove the 
pressure of high prices for old houses 
than anything I know of. 

Mr. MORSE. I thank the Senator. I 
merely wish to make this comment: 
Without the celling to protect the vet¬ 
eran. with the short supply of housing 
accommodations for him, and with what 
will be interpreted as an additional $500 
in his pocket, the way the law of supply 
and demand will operate, I think we shall 
see prices go up enough to absorb the 
$500. There is danger that the veteran 
will not gain a single dollar of benefit 
without a celling. 

Mr. WHERRY. I think the Senator 
has a perfect right to his opinion. 

Mr. TAFT. Mr. President, there may 
be a very legitimate dispute as to the 
effectiveness of premium payments in 
order to obtain production; but I cannot 
see any argument for the amendment 
proposed by the Senator from Nebraska. 
It is proposed to give any veteran who 
wishes to buy a house $500- 

Mr. WHERRY. Mr. President, that 
figure has been used- 

Mr. TAFT. Five percent of the cost, 
not to exceed $500. 

Mr. WHERRY. That is correct; and 
he would receive $500 only in the case 
of the purchase or construction of a 
$10,000 house. 

Mr. TAFT. Let me suggest what any 
veteran could do. He could build a 
$10,000 house and sell it the next day for 
$10,000, and make $500. 

Mr. WHERRY. The amendment pro¬ 
vides that he must live in the house and 
own it himself. 

Mr. TAFT. He could sell it after a 
while. The Senator is not proposing to 
prevent him from selling it. He could 
not do so. and he should not. 

Mr. WHERRY. Certainly not, after 
he has built it. 

Mr. TAFT. In that connection— 

Mr. WHERRY. Mr. President- 

Mr. TAFT. Mr. President, I do not 
yield to the Senator. I listened to him 
with interest for more than an hour with¬ 
out interrupting. 1 shall be glad to yield 
at the conclusion of my remarks; but I 
do not wish to get into a running con¬ 
troversy. 

Mr. WHERRY, The Senator should 
not misquote me. 

Mr. TAFT. The whole problem of of¬ 
fering subsidized houses by paying $500 
or $250 toward conitruction was conitid- 
ered by our committee, and we found that 
it was a wholly impracticable idea. In 
effect, it makes a present to the veteran 


to whom It Is given. Sooner or later he 
could sell the house. A group of vet¬ 
erans could be pganized to do the same 
thing, if It were desired to do so. In ef¬ 
fect. we would be giving him a house at 
less than the normal market price of the 
house. 

Furthermore, the great bulk of vet¬ 
erans do not wish to buy houses. Dur- 
Ing the next 5 years most veterans will 
live in rented houses if they can possibly 
obtain them. 

The bill provides a very effective means 
for builders to construct houses under 90- 
percent mortgages from the FHA. The 
FHA is now making contracts with build¬ 
ers to give them priorities, if the builders 
will agree that they will hold a certain 
number of houses for 2 or 3 years and 
rent them instead of selling them Vet¬ 
erans who rent such houses would be 
wholly excluded from the bonus. The 
veteran who wished to rent would not 
receive an 3 rthing. The veteran who 
wished to buy a house would receive a 
maximum of $500. Many veterans per¬ 
haps neither need to buy nor rent, and 
they would not receive anything. If we 
are to make a payment of $500 to vet¬ 
erans because they are veterans, we had 
better give a bonus of $500 to all vet- 
erans. Then we can accomplish the pur¬ 
pose of helping the veterans. 

I do not defend some of the publicity 
on this bill. So far as I am concerned, 
I voted in committee on the bill itself. 
The bill does not emphasize the vet¬ 
erans’ feature. The title does not em¬ 
phasize it. The first paragraph of the 
bill, even though we give certain priori¬ 
ties to veterans, does not emphasize the 
veterans’ feature. The first sentence of 
the bill is as follows: 

The long-term housing shortage and the 
war have combined to create an unprece¬ 
dented emergency shortage of housing, par¬ 
ticularly for veterans of World War II and 
their families. 

Mr. BROOKS. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. BROOKS. The Senator stated 
that the title of the bill does not refer to 
veterans. The distinguished majority 
leader [Mr. Barkley], in advocating the 
bill, stated that it was proposed to change 
the title, so that the act could be cited 
as the Veterans’ Emergency Housing Act 
of 1946. 

Mr. TAFT. I do not find that in the 
title. 

Mr. BROOKS. The amendment of the 
title is found on page 42; and on page 19, 
line 21. we find the following: 

That this act may be cited as the ''Veterane* 
Emergency Housing Act of 1946.'* 

I think that should be stricken from 
the bill. 

Mr. TAFT. I agree. I do not believe 
that that is a proper title for the bill. 

Mr. BARKLEY. Mr, President, will the 
Senator yield? 

Mr. TAFT. The only way we can bene¬ 
fit the veterans Is to provide more hous¬ 
ing. Any bill which would provide more 
housing WOU 14 benefit the veteran, pri¬ 
marily* Aside from the veterans, there 
is no very large group of people without 
housing. If a person who now occupies a 
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bouse moves out and builds another 
house, the chances are that the house 
which he vacates wlU then be available 
to a veteran. The shortage of housing 
relates to veterans, and the only way to 
meet that shortage is to produce more 
materials. There Is no other way. Sell¬ 
ing at a cheaper price may be an in¬ 
cident in the whole process: but the main 
purpose is to produce more materials. 

I fully agree with much of what the 
Senator from Nebraska [Mr. Whierry] 
has said. I fully agree that the shortage 
of materials today is largely due to the 
OPA. I fully agree that the problem can¬ 
not be solved without a substantial 
change in the present prices prescribed 
by OPA for building materials, and par¬ 
ticularly for lumber. 

Furthermore, I call attention to the 
fact that premium payments are only 
incidental, because it has been made clear 
that 70 percent of the building materials 
must be handled without premium pay¬ 
ments. As to that 70 percent, price ad¬ 
justment is the only remedy given to the 
Housing Expediter. That is recognized, 
and the Housing Expediter recognizes 
that that is the main tool which will 
have to be used to obtain building ma¬ 
terials. I cannot make the statement 
with complete certainty, but I believe that 
he realizes that the lumber situation Is 
one which cannot be handled by premium 
payments. It is probably the most dif¬ 
ficult situation in the building material 
field. I do not see how premium pay¬ 
ments could be applied in that industry. 
Lumber falls within the class of 70 per¬ 
cent of building materials which will have 
to be handled by price adjustments. 

In my opinion, premium payments are 
not subsidies. So far as the continuation 
of food subsidies is concerned, I shall 
vote against it, because food subsidies 
are merely a provision for shifting the 
cost from the consumer to the taxpayer. 
Under this bill premium payments may 
be applied only on increased production. 
They may be used only in particular 
cases in which that kind of payment is 
calculated by the Expediter to increase 
production. That is the purpose. If 
unwisely used, they will not be effective. 
However, I feel that if wisely used, if 
used in the proper places, to break bot¬ 
tlenecks, they will provide an incentive 
for Increased production, which a mere 
increase in prices would not do. 

Furthermore, if they are effectively 
used, they can be used to prevent as high 
a price increase as might otherwise occur 
in some fields. We might have to allow 
a very high price increase temporarily 
to act as a stimulator of production. I 
believe that premium payments, applied 
to only a part of the production of an 
industry, and by uniform rules so that 
there will be no favoritism, may success¬ 
fully increase production and break some 
serious bottlenecks in the production of 
materials. 

I myself cannot see that the mere fact 
that something is called a subsidy makes 
it desirable. We may call it names, but 
that will not mean anything. For years 
we PB4<i subsidies to the farmers. We 
paid subsidies to the merchant marine. 
We paid subsidies In many fields of op¬ 
eration. I never liked to do it. I cer¬ 


tainly do not approve of a subsidy like 
the meat subsidy, under which we simply 
pay out $720^000,000 and thereby reduce 
the consumer’s bills by that amount, but 
add that amount to the burden on the 
taxpayers. That is a general across-the- 
board subsidy which I think is wholly 
unjustified. 

But when we consider subsidies for 
the purpose of securing production and 
which Incidentally may do away with 
the rapid increase in the price of houses 
which is occurring today, and which 
under the proposal of the Senator from 
Nebraska and under my own will have 
to continue, because we shall have to in¬ 
crease the cost of many building mate¬ 
rials, it seems to me that if we can check 
that process somewhat by the use of pre¬ 
mium payments, that is worth doing. 

However, that is not the primary ob¬ 
ject of the pending bill. The primary 
purpose Is to obtain greater production. 
We shall not obtain one more stick of 
lumber or one more house by adopting 
the amendment offered by the Senator 
from Nebraska. 

Mr. BARKLEY. Mr. President, I do 
not wish to delay a vote on the amend¬ 
ment, and I shall not do so, because all 
of us hope to have the bill passed today. 

Let me say that the Senator from Ne¬ 
braska seems to feel that in some way 
the bill would break down private en¬ 
terprise. However, under the bill the 
Government of the United States will 
not go into the business of producing 
building materials. All the bill will do 
will be to offer to private enterprise an 
inducement to increase Its output of such 
materials. That Is all the bill will do. 
There is no trend toward socialism or 
any other “ism.” The bill is simply an 
effort to stimulate production by offer¬ 
ing premium payments for the part of 
production which represents an increase. 

Mr. HAWKES. Mr. President, will the 
distinguished Senator from Kentucky 
yield to me for a moment? 

Mr, BARKLEY. I yield. 

Mr. HAWKES. When we delegate 
such vast authority and power to one 
man—giving him the power to say where 
the incentive payments shall be made, 
how they shall be made, and when they 
shall be made—and when we also dele¬ 
gate the authority'to do all the many 
other things in connection with the 
houses after they are built, does not the 
Senator think that we shall have the 
Government running private enterprise 
and throttling it rather closely? 

Mr. BARKLEY. No; I do not. 

Mr. HAWKES. Mr. President, I must 
differ with the distinguished Senator 
from Kentucky, for whom I have a very 
high regard. I do not believe that we 
can go much further in respect to dele¬ 
gating authority to regulate and con¬ 
trol, the way we have been doing, if we 
in the United States are to continue to 
have the American system. 

Mr. BARKLEY. That could be the 
subject of a long argument between the 
Senator from New Jersey and me. But 
I think that we are now confronted with 
such a situation that we ipust provide 
some authority, unless we wish to permit 
it to get out of hanfi and run away. 1. 


do not think even the Senator |ram New 
Jersey favors that. 

Mr. HAWKES. Mr. Presktot, let ine 
ask the Senator from Kentucky if he had 
any particular purpose in using the 
word "even” in his last sentence. It 
might be construed in a rather unfortu¬ 
nate way. 

Mr. BARKLEY. No; I had not. 

Mr. HAWKES. I thank the Senator 
very much. 

Mr. BARKLEY. Mr. President, I have, 
as I am sure all Senators realize, the 
highest respect for the Senator from 
New Jersey. It may be that the word 
“even,” as used by me, connoted that the 
Senator from New Jersey leans a little 
further against any Government regu¬ 
lation than I do. 

Mr HAWKES. I thank the Senator. 

Mr. BARKLEV. Mr. President, It may 
be that sooner or later we shall have to 
consider the question of a bonus for the 
ex-servicemen of World War II. We paid 
bonuses to veterans of the First World 
War. I voted for that bonus, and I have 
never apologized for doing so. 

I hope that when we have all the facts 
before us and when we have an oppor¬ 
tunity to consult with veterans and to 
understand their views about legislation 
for their benefit, we may work out a 
sound, well-considered piece of legisla¬ 
tion for that purpose. But it certainly 
seems to me that this haphazard. 
Jumped-up way. under the amendment 
now before the Senate, of pasring a bonus 
to veterans is not the proper way to pro¬ 
ceed. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. WHERRY, The Senator from 
Kentucky has referred to the “haphazard. 
Jumped-up way“ under the pending 
amendment. I should like to say that we 
have only now had an opportunity to 
offer the amendment. I know it is not 
perfect; but I remember that the Sena¬ 
tor from Kentucky himself had to modify 
his own bill four or five times before he 
could get It before the Senate in the 
proper form. 

It may be that the amendment is not 
perfect, but it is one way of doing what 
is right. If the amendment, as presented, 
is adopted and taken to conference, it 
will be possible for the conferees to write 
it in a better form than the one in which 
I have been able to submit it. 

Mr. BARKLEY. Mr. President, the 
committee held hearings on the bill, but 
at the hearings no one came forward 
with such an amendment. An amend¬ 
ment of this sort was offered in the House 
of Representatives, but it was over¬ 
whelmingly defeated there. 

Mr. WHERRY. Mr. President, will the 
Senator yield to me again? 

Mr. BARKLEY. I y<eld this time. 

Mr. WHERRY. I understood the Sen¬ 
ator from CMUo to say that an amend¬ 
ment similar to the pending one was pre¬ 
sented to the Banking and Currency 
Committee. 

Mr. TAFT. I do not think I said so. 

Mr. WHERRY. I understood the Sen¬ 
ator from Ohio to say that . 

Mr, TAFT, No; 1 do not think so. 



3416 CONGRESSIONAL RECORD-SENATE April 10 


Mr. BARKLEY. No. Mi\ President; the 
Senator from Ohio did not make such a 
statement. If he had, he would have 
been mistaken. 

Mr. WHERRY. Very well. I do not 
know; I am not a member of the com¬ 
mittee. 

Mr. BARKLEY. Mr. President, I wish 
to conclude rather quickly. This amend¬ 
ment would give a bonus to the veteran 
who could get a house, but it would give 
nothing to a veteran who could not get 
a house. A veteran who had to rent an 
apartment for himself and his wife and 
child|*en would receive nothing; he would 
not be recognized as having any need. 

When we pay a bonus to the soldiers— 
and I am quite satisfied that I shall be 
advocating paying them a bonus when we 
have had sufficient time to work out the 
matter, as I indicated a moment ago— 
I wish to treat all of them alike. I wish 
to put all of them on the same basis. I 
do not wish to pick out a few who are 
to be favored simply because they are in 
a position to buy a house, and to favor 
no others, no matter where they fought 
or whether they were wounded or what 
their condition may be. 

Mr. TAFT. Mr. President, will the 
Senator yield to me? 

Mr. BARKLEY. I yield. 

Mr. TAFT. I may also point out that 
the veterans represent a cross-section 
of the people of the United States. Only 
about half of them are in a position to 
buy new houses at present prices, even 
with the proposed 6-percent deduction 
or subsidy. So we would be paying a 
subsidy to the top half of the veterans, 
but we would be excluding the bottom 
half of the veterans, because they are 
not in a position to buy a house and to 
pay the charges incident to living in it. 
Perhaps they could buy a house on 
credit, but they would be forced to sell 
it in a short time. 

Mr. BARKLEY. Undoubtedly that is 
true. I also agree with the Senator from 
Ohio and the Senator from Oregon [Mr. 
Morse] that whenever it became known 
that the 5 percent was to be allowed to 
veterans in connection with purchasing 
houses, the prices of the houses to the 
veterans would go up 6 percent. If a 
veteran contemplated buying a $10,000 
house, the price would go up $500. The 
veteran might or might not know It, but 
the Increase would be there. The situa¬ 
tion would be very much like that in 
connectipn with the expense account of 
a traveling salesman iKho had been on a 
long business trip. When he returned 
from the trip he sifiimitted his expense 
account. On examining the account, the 
company's auditor found that there was 
an item of $27.50 for a raincoat which 
the salesman had bought when he was 
on the trip. The auditor said to him, 
**Well. we cannot allow you for that rain¬ 
coat. Ttxat is your own persohal prop¬ 
erty.” 

The salesman replied, "Well, If I had 
not been traveling for the company, I 
would not have needed the raincoat and I 
would not have had to buy it. But I had 
to buy it, and 1 think it should go into 
my expense account.*' 

But the auditor would not allow it. and 
he struffic that Item from the account. 


At the end ctf the next month the sales¬ 
man returned from anoUier trip which 
he had been making for the company, 
and again he submitted his expense ac¬ 
count When the auditor looked over 
that one, he said to the salesman, "Well, 
1 see that you don't have the raincoat in 
there now.** 

The salesman replied, "Yes, it is in 
there, but you can't see it." 

So, Mr. President, that is what will 
happen in this case. An additional 5 
percent will be Included in the price of 
the house, but the veteran will not be 
able to see it. 

Mr. President, I hope the amendment 
will be rejected. 

Mr. CORDON. Mr. President, the dis¬ 
tinguished Senator from Ohio [Mr. 
Taft] in discussing the pending measure 
either yesterday or the day before said, 
as I recall, that in the testimony before 
the committee Mr. Wyatt made it clear 
that very little, if any, of the $600,000,000 
to be made available for premium pay¬ 
ments would be used to obtain an in¬ 
creased production of lumber. I believe 
that is the substance of his statement. I 
do not know what percentage of the 
houses to be built within the next year 
or two will be constructed of lumber, but 
my guess is that of the 4-, 5-, and 6-room 
homes which will be constructed during 
that period, and which are so desperately 
needed, perhaps 75 percent will be con¬ 
structed of lumber. At the moment, the 
materials needed for the construction of 
walls, floors, and roofs, are the most es¬ 
sential. Hardware could come along 2 or 
3 months from now and not be too tardy. 
That statement would be true also with 
respect to fixtures. So far as I know, the 
manufacturers of plumbing, hardware, 
nails, and so forth, need to do little or 
no reconversion in order to get into high 
gear in the manufacture of that type of 
material. The Reconversion Act was 
passed for the purpose of speeding the 
process of reconversion. Certainly, if a 
reasonable price is allowed to manufac¬ 
turers, they will go Into full production. 
I do not believe that any manufacturer 
is deliberately withholding production, 

I am not as familiar, Mr. President, 
with the situation with respect to the 
field of hardware, plumbing fixtures, and 
similar articles, as I am with the situa¬ 
tion in connection with the field of lum¬ 
ber. Because I come from the greatest 
lumber-producing State in the United 
States, I know something about lumber 
conditions. I apprehend that the condi¬ 
tions which face the lumber operators 
are very much the same as those which 
face other Industries whose products are 
necessary In connection with the con¬ 
struction of housing. 

Mr. Presklimt, I do’ not wish unduly 
to delay the vote which Is about to be 
taken. On the other hand, the people 
of this country have been complaining 
alKiut the lack of production. They have 
laid the blame here and have laid it 
there. I believe that perhai>s a clarifl- 
catkm of the situation will not be out 
of order this afternoon, even if it con- 
stimea a kttle extra time of the Senate. 
Therefore, I shaU read a letter from one 
of the large lumber operators in the 
Paoffic NortitwM. fie is one of that 


high type of buslnessm^ who patrioti¬ 
cally went through the war and, in 
niunerous instances, produced articles in 
their mills at a loss, but will not ffo for¬ 
ward on that basis any longer. Because 
his letter clearly pictures Uie situation 
which faces us todi^, I ask my colleagues 
to indulge me while 1 read it to them, 
and reveal some of the real basic reasons 
for the absence of 100 percent produc¬ 
tion at the present time. 

The letter was addressed to one of the 
customers of this lumber operator. He 
had called upon the operator to fill cer¬ 
tain orders for housing materials. The 
letter otherwise is self-explanatory. It 
reads as follows: 

Dear Walks: Your concern as to our In¬ 
creasing inability to supply you and ycur 
trade with all the items of lumber and lum¬ 
ber products you formerly depended upon 
us for is weU founded. Unless OPA either Is 
thrown out or very quickly brings about a 
complete reversal of their destructive policies, 
the list of items that we are making is going 
to decline still further. 

Mr. President, I interpolate that if the 
writer had stopped with the words "de¬ 
structive policies," I would not now be 
reading the letter. I continue reading: 

As you saw for yourself, we have a lot of 
idle equipment at our plant. 

Again, Mr. President, I interrupt the 
reading of the letter to say that it was 
written on April 4, 1946, at a time when 
there existed the necessity for full pro¬ 
duction. 

I continue reading: 

As you saw for yourself, we have a lot of 
Idle equipment at our plant. We have 
always refined a larger portion of our saw- 
mill production than most western pine 
mills. We have provided more labor per 
unit of sawmill production as a result. The 
equipment that is now idle represents over 
100 jobs. If these Jobs were marginal we 
could have no complaint. The thing that 
Irritates xis moet is that the jobs we are not 
filling are being filled in other parts of the 
country at a higher cost to the consumer 
and, what is even more Important, by the 
waste of scarce and urgently needed lumber. 
OPA policies are directly responsible for this. 

Among the items we can no longer make 
are the following: 

Building lath, car strips, shade roller stock, 
cut stock, moldings, industrial boxes of all 
kinds, as well as a number of operations such 
as lumber resawing. Linderman, jointing 
for boxes, box nailers, box stitchers, etc. 

We are no longer functioning to care for 
the needs of the trade—we are merely 
shadow-boxing and forced to change our 
scheme of operation from time to time to 
meet changes in OPA needs. For a firm who 
has really served the trade this is an un¬ 
fortunate change for the national economy, 
which needs pr^uetion so urgently now. 

Among the Items discontinued that you 
are probably most interested in are mold¬ 
ings for the building trade. Unfortunately 
for both you and ourselves, the OPA seems 
even less Interested in molding production 
than In most items. 

For about 15 years we produced a wide 
variety of moldings, most of which were 
for the building trade. We kept this de¬ 
partment operating despite constant need¬ 
less operating and sales handicaps imposed 
by the OPA. a recitation of au of them 
would make a lot of red faces in Washington. 

Finally, during November 1945, we were 
forced to suspend operation to cot off the 
loss. On November 16. 1945, the OPA pub- 
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Uslied MPE No. 601, which rMiUted In lover 
moMinir prion for ui then we had had in 
the «o-ca^ed ban period of October 1941- 
March 19494 Thto Itot waa ptibUahed the 
tame week that we had an tnoreaae In wage 
rates of la^ cents per hour, Ihls depart¬ 
ment was already operating **ln the red*^ be¬ 
fore the simultaneous out in prion and In- 
brease in wages. 

In the fall qf 1941, our average wage rate, 
for our entire operation was 90 cents—now 
It Is 126 cents, an Increase of 86 cents or 
40 percent. We were making no such profit 
on moldings In 1941 that we could absorb 
such a wage rate Increase with rnultlng war¬ 
time decreased production per man-hour, and 
then take a cut in selling prices at the same 
time. 

If you were to discuss this with OPA offl- 
ciale, they probably would tell you that the 
changes were made only after long discus¬ 
sions with the Industry. They probably will 
not tell you that every change they made in 
the molding prices shut off some more pro¬ 
duction and was made over the 'opposition 
of the industry. 

During the first 9 months of 1946, monthly 
sales of moldings by Western Pine Associa¬ 
tion members were 60 percent below the same 
1941 months. Since then, our production 
has been stopped and I don’t know how 
many others. 

Our molding production for many years 
was about eighteen to twenty million lineal 
feet, mostly building moldings. This wotild 
provide needed moldings for several thou¬ 
sand Ql homes that are being talked about 
so much these days. 

Our moldings were made entirely from 
lumber and edgings of our own production. 
The lumber grade moat largely used is 
“molding” grade. The edgings, which rep¬ 
resent probably one-third of our raw mate¬ 
rial. actually are salvaged from waste. A 
goodly portion of this waste Is now. being 
burned. This is a fine tribute to OPA busi¬ 
ness management. The moldings that we 
are not now making are being made from 
higher grades of lumber. 

We are piling up our molding grade lum¬ 
ber and salvaging the larger edging for use 
after the OPA may be out of business or may 
have changed their pricing approach. That 
wont help build OI homes in the spring of 
1946. 

Tour suggestion that some pictures be 
taken to illustrate some of these things more 
effectively than repeated letters Is certainly 
timely. I am happy ta hand you herewith 
a few sets of these plctiu^. 

Mr. President, any of my colleagues 
who desire to see the pictures 1 shall be 
happy to have do so. 

Picture No. 1 is view of the Interior of one 
of our sheds that is about half filled with 
molding lumber and edgings. This shed Is 
about 175 feet long. It now has over a half 
million board feet of lumber and edgings. 
The edgings are ripped to size, all ready to be 
run to pattern. 

No. 2 Is a close-up of several loads of edg¬ 
ings. 

No. 8 shows our three idle— 

I call attention to the word ‘‘Idle”— 

No. 3 shows our three Idle molding ma¬ 
chines. About 16 American citizens formerly 
were employed here at wages well over the 
national average. 

No. 4 shows smaller edgings being fed Into 
a hog where they are being ground up to 
make fuel, the need of which la not very 
great and certainly much leas than the smaU 
moldings that could be produced, such as 
screen moldings, glass bead moldings, etc. 

At the time the OPA was about to publish 
the molding price list last November, X was 
In Washington. I discussed this matter with 
OPA representatives both before and after 


pubUoatlon of the list. Among the OPA psr- 
fonasl who listened mors or lest patiently 
were Messrs. Ingram, Young, and Oroaaman. 

Mr. President, I hope Mr. Wyatt win 
read this letter in the Eecord when he 
gets ready to put out his directives, 
orders, and regulations, because OPA is 
certainly going to need them. 

since then, 1 have written Mr, Ingram 
twice on the matter and Mr. Young once. 1 
have not even had an acknowled^ent of 
those letters, despite having asked for In¬ 
formation as to how we should go about 
making application for price adjustments in 
line with President Truman’s public state¬ 
ment that any manufacturer who had had 
wage advances of 88 percent since January 
1941, could apply for an increase. 

Mr. President, that means, if I may 
again interpolate, that this man was try¬ 
ing to get a basis upon which he could 
manufacture those products. Up to now 
he has not had the courtesy of an an¬ 
swer to his request as to how he might 
proceed. 

In going to OPA for price adjustments— 
and we have done it many times—their reply 
invariably Is either (a) submit your cost and 
proflt-and-loss statements for many years to 
demonstrate whether your over-all profit po¬ 
sition justifies an Increase, or (b) make an 
lndustx 7 -wide survey on the same state¬ 
ments. 

OPA policy for integrated operations such 
as ours provides that, If we make a profit 
on the manufacture and sale of our lumber, 
we should not be allowed to make a profit 
on any refining of it. Why should we be 
forced to operate our molding department, 
for example, at cost or at a loss? The profit 
incentive Is one of the very fundamentals 
of the American way of life. We feel no 
more obligation to run this department 
without a profit than a bureaucrat does 
to work without salary. By the same token, 
we feel no more obligation to run it at a loss 
than any bureaucrat does to pay for the 
privilege of working. 

In the past we have participated In some 
Industry-wide surveys. We shall not do It 
again. Such a survey takes the more profit¬ 
able figures of the producer who has black- 
marketed, cheated, chiseled, and taken every 
advantage of any loophole that has presented 
Itself and averages them with the less profit, 
able figures of the manufacturer who has 
conscientiously complied with the confilct- 
mg socialistic pricing regulations. The re¬ 
sulting “average” is fair neither to producers 
nor the public. 

A comparison of our past and present 
molding prices follows. The item used as 
an example is pattern No. 8066, % by % inch, 
quarter-round molding, an item needed liter- 
erally by the hundreds of million lineal feet. 
The prices are per 100 lineal feet delivered 
on the Atlantic coast. 

Mr. President, these figures are elo¬ 
quent: 

Our price in August 1941, straight or mixed 
cars, 74 cents. 

Our price In March 1942, 70 cents. 

OPA MPR 601 price In straight cars, 67 
cents * * * in mixed cars with lumber, 

71 cents. 

Can there be any question. Mr. Presi¬ 
dent as to why we are not getting pro¬ 
duction, in view of those facts—In view 
of the fact that the timber itself has 
risen in price—^increased because the 
Gkivernment of the United States In¬ 
creased the price of publicly owned 
stumpage? That price went up, wages 
have risen, other costs have risen, but 


the price Of the finished piro^Oi hAkefone 
down. Would it hot he a Ibeau^iml pic¬ 
ture now to ask Mr. Wyatt to dig down 
into the pockets of the tsdqpayers of this 
country and make a premium payment 
to bring that price into line? ^ere 
has reason gone if we are to follow t^t 
sort of practice? 

Mr. President, the letter continues: 

After closing our molding dspartmsnt, ws 
contacted many of pur eastern trade to ascer¬ 
tain if they could now buy moldings else¬ 
where, and, if BO, What prices they were pay¬ 
ing. With few exceptions, they replied that 
they were obtaining some poorly manufac¬ 
tured, locally produced mdldUngs and were 
paying $1.60. One stated he was making 
them himself at a cost of over $2. Others 
stated they could find none at any price. 

We would be happy to resume molding 
manufacture on present lumber and wage 
values with a price on the above item of 
96 cents, with other items In proportion. 
That woiUd be a substantial **bulge” in the 
price line but it would represent a very 
worth while saving to the Ol who wants to 
build a home. Further, it would produce a 
lot more moldings than will ever be pro¬ 
duced at $liH) In the East. 

I have often thought that if we could per¬ 
suade some responsible polioy-msklng offi¬ 
cial of the OPA to visit our plant, see this 
idle equipment, inspect the offal being 
burned instead of converted Into needed OI 
homes and other items, and let us show him 
Just why It is idle, we could convince him 
that a change was needed and quickly. If 
you should run into any such official who Is 
Interested let me know who he Is. I want to 
extend him an invitation to visit us. 

There, Mr. President, is clearly set out 
the real outstanding bottleneck in the 
production of materials needed in hous¬ 
ing, and, as I suggested earlier, when the 
pending bill passes giving authority to 
the Housing Expediter to issue his 
orders, regulations, or directives to the 
Office of Economic Stabilization and the 
Office of Price Administration, that bot¬ 
tleneck can be broken immediately. 

It will result in some price increases, 
it is true. Those price increases as to the 
veteran will be offset by the subsidy we 
will pay him if the Wherry amendment 
shall be adopted—and I hope it will be 
agreed to; at least I shall support it. It 
will leave the veteran in the same condi¬ 
tion, so far as the purchase of his home is 
concerned, as he would be in under the 
statement of the majority leader if the 
$600,000,000 were sprqad all across the 
board in premium payments, a type of 
premium payment that has not yet been 
explained on this floor, at least to my 
satisfaction. Everyone who has talked 
about premium payments up to now has 
had a different idea of how they are 
going to work. 

Mr. MAQNU60N. Mr. President, will 
the Senator from Oregon yield? 

Mr. GORTON. I am glad to yield. 

Mr. MAQNUSON. 1 wonder if the 
Senator would mind telling, if it is not 
confidential, what company he is speak¬ 
ing of? 

Mr. GORTON. I shall be glad to fur¬ 
nish the n^me of the company to the 
Senator from Washington. I do not care 
to put it in the Record, because I do not 
have permission from the writer of the 
letter to do so, but I shall be glad to fur¬ 
nish it to the Senator from Washington. 
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2lr. MAOHnaON^ Tbo letter Is to s 
third party, I understand? 

Mr. CORDON. Tea, tsrlUen to a cus* 
tomer In South CarolixuL 

Mr. mONHSON. I wish to sajr to the 
Seiiator from Oregon that X Appreciate 
what he has said. The same situation 
occurs In respect to fir doors, plsrwood, 
and many all^ building materials, but 
I think it is only fair to point out that 
recently—^d X share the feeling the 
Senator has regarding the lumber situa¬ 
tion—recently we have had not complete, 
but some success, as the Senator, who 
participated in these conferences well 
knows, in getting a reasonable price for 
building materials. 

As the Senator has pointed out, unless 
we can provide some profit incentive to 
our western pine and Douglas fir mills to 
divert from profitable war manufacture 
and producticm of lumber into so-called 
building materials, we are never going to 
get the production of western hunber 
that is so widely needed. 

I hope, if the bill passes, that Mr. 
Wyatt, or whoever the Expediter might 
be, will see to it that the OPA acts upon 
these matters. I find after we go to OPA 
and finally get a decision from OPA that 
in most cases it is fairly satisfactory, but 
the delay, in so far as western lumber is 
concerned, has been unconscionable, 
particularly in the case of housing mate¬ 
rials which we now see are so desperately 
needed. Molding is one of the items. 

The western producer of lumber is 
willing to go ahead, but because be di¬ 
verted his plant to making boxes and 
other things needed for the war, it Is not 
profitable for him to go back to making 
building materials. Until that is done 
the bottleneck will never be broken with 
respect to the lumber end of building 
materials. 

There has been an imconsclonable de¬ 
lay In OPA. Last week we secui’ed a raise 
across the board with respect to western 
pine—not all that was wanted—and with 
respect to fir doors and plywood In proc¬ 
ess. An order is being issued to take 
care of that situation. But I hope that, 
as soon as this bill is passed, OPA will 
dig into the lumber situation because, as 
the Senator pointed out, houses cannot 
yet be built without lumber. 

Mr. President, before I take my seat I 
want to make a correction. The Senator 
from Oregon said he comes from the 
greatest lumber State in the world. I 
am sure he means '*one of the greatest 
lumber-producing States of the world.” 

Mr. CORDON. I do want to divide the 
honors with my colleague from Wash¬ 
ington, although I am afraid that in 
order to do so I must be generous. 

Mr. WILEY. Mr. President, will the 
Senator yi^d? 

Mr. CORDON. I yield. 

Mr. WILEY. I think the illustration 
used by the senior Senator from Oregon 
with relation to molding is very perti¬ 
nent. He said, in substance, that the 
1841 price for molding was 74 cents. He 
Bald that OPA had apparently approved 
a price in the East of |1.S0 or $2 and 
would not grant a price up to 96 cents 
to the people in the West for making this 
molding. 

Mr. CORtm. May I say that that 
is not the price granted to them in the 


WMi btvt a prioe at which they wmild 
tianiQDort it atid deliver it on the Atlantic 
scaeoast 

Mr. WHiEY. X am glad to have that 
daiplfication. We have been talking 
about molding. It seems to me there 
is something moldy dawn in OPA. The 
picture that has been given us by the 
Senator from Oregon is typical of what 
has occurred in the so-called production 
field clear across the board. In my own 
fikate there are those who have asked 
for increases to produce certain materi¬ 
als, and have d^onstrated that they 
could not produce them at the price they 
were receiving. But OPA said, **But you 
are making money in other fields," and 
OPA would not grant the increase re- 
(Tiested. As a result, the manufacturer, 
whom we will call A, he has gone out 
of production. Then right down the 
street or in the next city OPA has grant¬ 
ed an increase correspondingly as great 
as in some of the eases recited, an in¬ 
crease of 100 percent to someone else, 
the one to whom the increase was grant¬ 
ed being a bungler or new in the field. 
From that the inference has gone out 
that perhaps there were those in Govern¬ 
ment who wanted to see producers go 
out of business. It seems to me that if 
in any way we can get instructions or 
directives across to the Expediter, Mr. 
Wyatt, so that he will understand that 
there Is no limitation in his power to 
see that production goes into full swing 
and we actually get into operation, then 
we will have the answer. 

I have spoken many times on the sub¬ 
ject of production. Months and months 
ago I spoke over a national hook-up on 
the subject Production, Production, Pro¬ 
duction. We have not been getting pro¬ 
duction. The reason we have not been 
getting production is that the square 
pegs in the round holes In OPA are still 
square pegs. 1 do not can individual 
names, but the situation was made 
clearly apparent by the distinguished 
Senator from Oregon when he men¬ 
tioned three names. A manufacturer 
comes here and submits a proposition. 
He says he has sold a bill of goods clearly 
and definitely showing a loss. The 
country is calling for the article he pro¬ 
duces. Yet he cannot get his letters ad¬ 
dressed to OPA answered. Certainly 
there is something rotten in Denmark 
when the servant In OPA will not give a 
courteous answer to his master, our con¬ 
stituent. 

Mr. TAFT. Mr. President, will the 
Senator sdeld? 

Mr. CORDON, I yield. 

Mr. TAFT. There is one feature of the 
bill which 1 think should be emphasized. 
TTp to this time price control has been 
under the rules of the Stabilization Act, 
and under that act. and going beyond, I 
think, the real purpose of the act, the 
Price Administrator has in efiect said 
that the price level Is the first considera¬ 
tion over every other consideration, in¬ 
cluding production and even the exist¬ 
ence of business, and many other things. 
Now for the first time in tl^s measure we 
take away from him the power to direct 
price control and give it to the Adminis¬ 
trator, with the Inlunetion that it is for 
the purpose of increashig production. 
It seems to me that that transfer should 


have a ven^efieotlve 
If Mr. Wsiwtt wifi eKorelse the pomets 
tlmtaieMvbntohltn. SutlthWtCoii- 
gr^ her^ for the first ttm^ is indidbting 
that production ts Oxore tthPOitanr in 
that field than price conti^. 

Mr.CpRDON. Mr. President. I thank 
the distinguished Senatcur from Ohio, and 
I hope Uiat he ioina me in the deep re¬ 
gret that a time has come in the history 
of government in the United States when 
we must depend for the success of a law 
upon the judgment and whim or caprice 
of any single individual. 

Mr. TAFT. Mr. Prudent, will the 
Senator yield again? 

Mr . CORDON. X yield. 

Mr. TAFT. I am afraid Congress has 
long ago given away that power. In for¬ 
eign policy we have vested the power to 
make war in one man. It rests in him 
and his caprice to make war or not to 
make war. There are many circum¬ 
stances in which we have gone much 
further than we have In this bill. 

Mr. CORDON. Permit me to say to 
the distinguished Senator from Ohio 
that those things were done tmder the 
Constitution, and that now the Con¬ 
gress seems to be bent on doing it by 
statute, and 1 am opposed to that. 

Mr. TAFT. Mr. President, will the 
Senator again yield? 

Mr. CORDON. I yield. 

2d[r. TAFT. I think the Senator voted 
for the bill which transferred to the 
President, (n the UNO Act, complete au¬ 
thority to make war or not make war in 
complete violation, I believe, of the Con¬ 
stitution of the United States. 

Mr. CORDON. Again I will have to 
differ with the distinguished Senator as 
to whether that was or was not in viola¬ 
tion of the Constitution of the United 
States. 

I want to say, Mr. President, that I 
may have to bold my nose and vote for 
this bill. 1 do not want to do It, but I do 
not see any other way at the moment to 
get some of these things done except to 
vote for the bill. But I insist, and shall 
insist insofar as I can, on maintaining 
all the controls we can maintain, and 
particularly do I want to place in the 
measure a provision for the shortest pos¬ 
sible period of time for Its operation and 
the earliest possible time for Its termi¬ 
nation. 

Mr. MAGNUSON. Mr. President, will 
the Senator yield? 

Mr. CORDON. I yield. 

Mr. MAGNUSON. I think the Sena¬ 
tor, like myself, being interested in the 
lumber situation, will vote lor this bill. 
I hope the Senator will agree with me 
that it is not so much what the OPA 
does about these matters, once they con¬ 
sider them and make a decision, but 
there have been great delays. We are 
givittg the Utle "Expediter” to the Ad¬ 
ministrator in this bill. If we can expe¬ 
dite these things the lumber industry 
win get along all right. I hope the Sexht- 
tor will vote for the bill, I am sure if he 
does he win probably find that if we get 
the right kind of administrator our 
moldings and fir doors and aU the things 
tibat go into houses will be speedily taken 
care of. 

Mr. CORDON, I wish I could be as 
optimistic as is my distinguished col- 
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from X h9/d tXm 

l^eafiure ^ irijgfmm receHtlsr 

for setrefti] (Silk'd Ih m fitttempt to get 
some type of pnoe lidjOitments into the 
heads of OPA. ahd &$ th6 Senator has 
suggested, we partial)^ succeeded. We 
can be hopeful at least when we see CPA 
commencing to show some signs of in¬ 
telligence, even if we have to wait until 
the last few days of its life, when OPA 
is breathing its last, and wants to get 
another lease on life, 

Mr. HAWKBS. Mr. President, will the 
Gkmator yield? 

Mr, CJORDON. I yield to the Senator 
from New Jerse y. 

Mr. HAWKES. I wish to ask the Sen¬ 
ator from Washington tMr. MaootsonJ 
if he really meant what he fust said, that 
It does not make so much difference 
what OPA does, so long as we can get 
it to do something. I think It makes a 
tremendous difference. 

Mr. MAONUSON. Mr. President, the 
Senator misunderstood me. I stated that 
my experience in connection with lumber 
has been that when the OPA ultimately 
arrives at a decision, most of the time 
the decision Is pretty fair. It is not al- 
wasrs exactly what the Industry wants, 
but it moves along, and the price ceil¬ 
ings are In many cases raised. The prob¬ 
lem which both the Senators from Ore¬ 
gon and 1. and others in lumber-pro¬ 
ducing States, have had is to get the 
OPA to act. I hope the Senator will not 
misunderstand me. 

Mr. HAWKES. I think the Senator 
will find from the Rxcobd that he stated 
that it did not make much difference 
what the OPA did. If it could be induced 
to act. That is the point which I wish 
to correct. There are two factors. First, 
there is the desire or the necessity for 
getting the OPA to act; and second, there 
Is the necessity for OPA acting intelli¬ 
gently, with some knowledge of what 
brings about production. 

Mr. MAGNUSON. The Senator has 
expressed my opinions; and I am sure 
the Rbcord will be corrected. 

Mr, CORDON. Mr. President, I should 
like to make one or two further obser¬ 
vations, and then I sha#fconclude. 

I recognize that the amendment now 
before us needs some working over. I 
recognize that due to the shortness of 
time it is not a perfect document. 1 
also recall that on numerous occasions 
under similar circumstances the argu¬ 
ment has been heard on the floor to the 
effect that imperfections can be cured 
in conference, when there is more time. 
I suggest that that can be done in this 
oase, 

I recognize the force of the argument 
of my distinguished colleague from Ore¬ 
gon [Mr. Morse] that ns to existing 
houses any subsidy given to a veteran 
may well be considered simply additional 
money In his pocket, from the stand¬ 
point of the real-estate seller to be taken 
advantage of by an eeual increase in 
price, particularly now that there is no 
basis for a ceiling on existing houses. 
However, that situation does not apply 
as to houses to be btdlt, because under 
the terms of the bill as It Is non written a 
calling can be placed on siich houses, if 
the amendment is adopted^ I thluA the 
conference committee should give some 
Xen-216 


consideration to broadening it to In¬ 
clude widows of veterans. 

Mr. President, I wish to close with this 
statement, because to me It is the very 
meat of Uie whole argument; if this blU 
is enacted we shah have clothed the 
Housing Expediter with authority over 
presently existing executive bureaus, so 
that he can compel action in every one 
of those bureaus, directed toward the 
one object of breaking the log Jam and 
causing a flood of building materials. 
That authority will be granted to him no 
matter what we do with the pending 
amendment. I hope the amendment will 
be adopted, 1 agree with the distinguished 
majority leader that one of these days 
we shall probably be called upon again to 
consider, as the Congress considered af¬ 
ter the last war. the matter of a veterans* 
bonus. At that time I am perfectly will¬ 
ing to support legislation which will pro¬ 
vide, in such bonus law, for an offset or 
deduction In every instance of the 
amount paid to any veteran because of 
this legislation, so that in the end all 
will be treated alike. By such proceaure 
the man who must have his house today 
would, in effect, simply obtain an ad- 
cance on account of a settlement yet to 
be made. I am perfectly willing to serve 
notice now that I believe that such a set¬ 
tlement should be mside. I do not believe 
that the debt Is yet paid to the men and 
women who saved civilization in this 
world. 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names; 

AUcen Hawkee Pepper 

Austin Hasten RadcUffe 

Ball Hlckenlooper Reed 

Bankhead Hoey Revercomb 

Barkley Johnson, Colo. Robertson 

Briggs Johnston. 6.0. Saltonstall , 

Brooks Knowland Shlpstead 

Buck La Follette Smith 

Bushfleld Langer Stanfill 

Capehart McCarran Stewart 

Capper McClellan Taft 

Oarville McFarland Taylor 

Cotinally McKellar Thomas, Okla. 

Cordon McMahon Thomas, Utah 

Donnell Magnuson Tunnell 

Downey Maybank Vandenberg 

Ellender Mead Wagner 

Fulbrlght Milllkln Walsh 

Qerry Mitchell Wheeler 

OOBsett Morse Wherry 

Green Murdock Wiley 

Guffey Murray Wilson 

Gurney O’Daniel Toimg 

Hart O'Mahoney 

Hatch Overton 

The PRESIDING OFFICER. Seventy- 
three Senators having answered to their 
names, a quorum is present. 

Mr. BROOKS. Mr. President, I should 
like to observe that the title of the pend- 
bin is a complete misnomer. As the 
bill came from the House of Representa¬ 
tives, its title was in the correct form. 
The title then was **To amend the Na¬ 
tional Housing Act,’* and so forth. That 
is stiU all the bill is. The only benefit a 
veteran, as compared to anyone else, will 
receive from this measure is a prefer¬ 
ence to \my a house, if he is able to find 
out where the houses are and if he ever 
is able to determine what his rights are. 
The only other benefit the veteran will 
receive will be the doubtful one of having 


his name attached to this bilL It is now 
to be called the '^Veterans’ Emergency 
Housing Act of 1940.** 

The amendment which has been pro¬ 
posed by the junior Senator from Ne¬ 
braska [Mr. Wkerry], and in which I 
join, merely a1n;empts to give to the vet¬ 
eran some benefit under his own name, 
under an act which the Senate pretends 
is a Veterans* Emergency Housing Act. 
When it said that we are subsidizing the 
upper half of the group of veterans, be¬ 
cause the others cannot afford to buy 
houses, I ask what we are doing in this 
bill when we provide $600,000,000 for so- 
called incentive payments. They will not 
increase the ability of our people to buy 
houses. We are simply subsidizing them 
in another way. 

What this measure really does is, not 
to continue the OPA, but to bring into 
existence and power a super OPA. The 
bill continues the War Powers Act, and 
it is merely another tentacle of the octo¬ 
pus that is strangling this country. 

I agree with the Senator from Ne¬ 
braska that we have not yet tried in the 
American way to obtain normal produc¬ 
tion. All the way through the OPA has 
said, “Hold the line,” and they fixed 
prices on the ordinary articles used by 
Americans. But the manufacturers got 
around that by putting frills on the or¬ 
dinary articles, and then they were able 
to sell them at higher prices. Today it is 
Impossible to buy an ordinary shirt, but 
it is easy enough to buy all kinds of sport 
shirts at high prices. The OPA has said, 
“We have held the line.*’ But today the 
women of the United States find that it 
is impossible to buy ordinary house 
dresses in the stores, although they are 
able to buy all sorts of elaborate dresses 
at higher prices. The OPA said that it 
held the line all the way. but it has pre¬ 
vented the production of the things the 
people of the United States need. 

When the OPA was given all those 
powers, we were told that it was for the 
duration of the war. But, Mr. Presi¬ 
dent, the war will never end so long as 
the bureaucrats can keep it alive. Every 
Senator In this Chamber knows that we 
cannot get a bureau of this Government 
out of existence to save our souls. Now 
they are coming in droves. During the 
war we were told that they were needed 
because of the war. Now we are told that 
they are needed for the veterans. Every 
department is asking for more and more 
employees because, so we are told, the 
veterans need their help. 

Mr. President, if the veterans were 
able to hear the bureaucrats who are ask¬ 
ing for more employees and more money, 
they would raise literal Cain when they 
went into the offices around the coun¬ 
try and were shunted from pillar to post. 
If the veterans could hear the leeches 
who come before congressional commit¬ 
tees and ask to be allowed to perpetuate 
themselves with the power they now 
have, the veterans would start a new 
march of victory. 

Mr. President. I tell you that this type 
of legislation is a fraud on the veterans. 
It puts all Members of Congress In a very 
peculiar position, because all of us hate 
to vote against a bill which is proclaimed 
as one to provide houses for veterans. 
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Of course, all of us want to help provide 
more houses. 

I desire to explain my position on this 
measure. 1 wish to give tbt Incentives to 
the veterans and 1 wish to take steps to 
have the American prodtuers given an 
opportunity to produce, u we do that, 
we shall be fair to both, we shall in some 
measure be paying the debt we owe the 
veterans who wish to have houses, and 
we shall make more houses available to 
everyone throughout the land. 

If the Senate votes to reject the 
amendment which would give the so- 
called subsidy directly to the veterans, 
the Senate had better change the name 
of the bill, for it will no longer be a 
“Veterans* Housing Act.” 

ISJr. CAPEHART. Mr. President, I 
rise to make a brief statement which 
is not particularly on the subject now 
being considered, but is in line with what 
the able Senator from Illinois has just 
stated. 

Today there is in Washington a radio 
manufacturer from Indiana, with whom 
I have absolutely no connection. Dur¬ 
ing the past 4 months that manufac¬ 
turer has made six trips to Washington 
in an endeavor to obtain from the OPA 
a price of $7.04 on a radio set which 
he will manufacture. That would be his 
price to the distributor. The radio set 
would sell at retail for $12.75. The man¬ 
ufacturer’s cost is $6.50. The best price 
the OPA will allow the manufacturer 
is $6. He has been before the OPA all 
day today wrestling with it. A moment 
ago I received a telephone call that the 
OPA has declined to permit the price of 
$7.04 to the manufacturer—a manufac¬ 
turer who has orders for 170,000 sets 
to be sold to the public, the poor people, 
at $12.75; a manufacturer who will put 
to work, tomorrow, 400 or 500 people, if 
the OPA will permit him to sell that 
radio set to his distributors for $7.04. 
Think of that, Mr. President. The man¬ 
ufacturer is asking the OPA to permit 
him to set a price of $7.04 to the dis¬ 
tributors, on radio sets wlUch .will be 
sold to the public for $12.75. Yet the 
OPA denies that right to the manufac¬ 
turer^ although he is asking for a profit 
of only 54 cents on each set. Yet there 
are those who say that the OPA is not 
interfering with production in America. 
I say to you, Mr. President, that the 
OPA is interfering with production in 
America. Furthermore, I say that the 
OPA is violating the law when It denies 
any* manufacturer or anycme else who 
is in business a legitimate profit. 

I apologise to ^ MMohers of this 
body for getting oft the subleot, because 
what I have said certainly is not par¬ 
ticularly germane to the matter now 
under consideration. But 1 just received 
the message that the bureaucrats have 
denied the manufacturer the right to 
make a 54-cent profit on a radio set 
which would be sold to the public for 
$12.76. 

Mr. BARKLEY. Mr. President, may 
we have a vote on the pending amend¬ 
ment? The yeas and nays have been 
ordered. I ask all Senators to remain in 
the Chamber after the vote is taken on 
the amendment, in order that we may 
conclude action on the bill. 


The PRESIDENT pro tempore. The 
question is on agreeing to the amendment 
of the Senator from Nebraska [Mr. 
WRiiunr], as modified, proposing a sub¬ 
stitute lor section 11 of the committee 
amendment, as amended, which then 
would read as follows: 

Sac. 11. The Administrator of Veterans’ 
Affairs is authorized and directed to pay, 
under such regulations as he may prescribe, 
to or on behalf of any veteran of World War 
n a sum equal to 6 percent of the cost of a 
dweUlng hereafter or heretofore and since De¬ 
cember 7, 1941, purchased or constructed by 
such veteran and to be occupied by him 
or his family as a home. No payment in ex¬ 
cess of $500 shall be made to or on behalf of 
any such veteran and no payment shall be 
made to or on behalf of any such veteran 
with respect to more than one dwelling. 
Regulations prescribed under this section 
shall contain such provisions as the Admin¬ 
istrator deems necessary to insure the use of 
pa 3 rments made under this section for the 
purpose for which such payments are made. 

On this amendment the yeas and nays 
have been demanded, but they have not 
been ordered. 

Mr. BARKLEY. I think they have 
been ordered, Mr. President. 

Mr. WHERRY, I believe that the yeas 
and nays have been ordered. 

The PRESIDENT pro tempore. The 
yeas and nays were demanded, but the 
Chair is advised that they were not or¬ 
dered. 

Is there a sufficient second? 

The yeas and nays were ordered, and 
the legislative clerk proceeded to call the 
roll. 

Mr. BANKHEAD (when his name was 
called). I have a general pair with the 
senior Senator from Nebraska tMr. But¬ 
ler]. Not knowing how he would vote, 
I transfer that pair to the Senator from 
Ohio [Mr. Huffman ], who, if present and 
voting, would vote as I Intend to vote. I 
am, therefore, at liberty to vote. I vote 
“nay.” 

Mr. WALSH (when Mr. Myers’ name 
was called). I announce that the Sena¬ 
tor from Pennsylvania [Mr. Myers] is 
attending a meeting of the Board of Visi¬ 
tors at the Naval Academy in Annapolis.' 
If present and voting, he would vote 
“nay.” 

Mr. THOMAS of Utah (when his 
name was called). I have a general 
pair with the Senator from New Hamp¬ 
shire [Mr. Bridges]. Not knowing how 
he would vote, I transfer that pair to the 
Senator from Pennsylvania [Mr. Myirs] 
who. if present and voting, would vote as 
I intend to vote. I am, therefore, at lib- 
orty to vote. I vote “nay.” 

The roll call was concluded. 

Mr. BARKLEY. 1 announce that 
the Senator from North Carolina [Mr. 
Bailxy] and the Senator from Virginia 
[Mr. Glass] are absent because of illness. 

The Senator from Alabama [Mr. 
Hill], and the Senator from Ohio [Mr. 
Huffman] are absent because of deaths 
in their families. 

The Senator from Georgia [Mr. 
George] is absent by leave of the Senate. 

The Senator from Florida [Mr. An¬ 
drews] and the Stator from Mlaryland 
£Mf. Tydinos] are necessarily absent. 

The Senator from Mississippi [Mr. 
Eastland], the Senator from Illinois 


[Mr. Lucas], and t|ie Senator from, 
Georgia [Mr. RustiiLL] are detained on 
public business. 

The Senator from New Mexico [Mr. 
Chavez] is absent on official business. 

The Senator from Mississippi [Mr. 
BU.BO], the Senator from West Virginia 
[Mr, Kilgore], and the Senator from 
Virginia [Mr. Byrd] are detained on 
official business at various Government 
departments. 

I wish to announce further that, if 
present and voting, the Senator from 
Florida [Mr. Andrews] and the Senator 
from West Virginia [Mr. Kilgore] 
would vote “nay.” 

Mr. WHERRY. The Senator from 
Nebraska IMr. Butler], the Senator 
from Oklahoma [Mr. Moore], and the 
Senator from Indiana [Mr. Willis] are 
absent by leave of the Senate. 

The Senator from New Hampshire 
[Mr. Tobey] is absent on official business. 

The Senator from Michigan, [Mr. Fer¬ 
guson] and the Senator from Maine [Mr, 
Brewster] are necessarily absent. 

The Senator from New Hampshire 
[Mr. Bridges] and the Senator from 
Nebraska [Mr. Butler] have general 
pairs which have been heretofore an¬ 
nounced and transferred. 

The result was announced—yeas 19, 
nays 64, as follows: 


YEAB—19 


Brooks 

Hlckenlooper 

Stanflll 

Bushfield 

Langer 

Wherry 

Capehart 

O'Daniel 

Wiley 

Capper 

Reed 

Wilson 

Cordon 

Revercomb 

Young 

Qurney 

Robertson 


Hawkes 

Shlpstead 

NAYS—54 


Aiken 

Hatch 

Murdock 

Austin 

Hayden 

Murray 

Ball 

Hoey 

O'Mahoney 

Bankhead 

Johnson, Colo. 

Overton 

Barkley 

Johnston, 8. C. 

Pepper 

Briggs 

Knowland 

Radcliffe 

Buck 

La Follette 

Saltonstall 

Carville 

MoOarran 

Smith 

Oonnally 

McClellan 

Stewart 

Donnell 

McFarland 

Taft 

Downey 

McKeliar 

Taytor 

Ellender 

McMahon 

Thomas, Okla, 

Fulbrlght 

Magnuson 

Thomas, Utah 

Oerry 

Maybank 

Tunnell 

ClOBsett 

liSuUcln 

Vandenberg 

Green 

Wagner 

Guffey 

Mitchell 

Walsh 

Hart 

Morse 

Wheeler 


NOT VOTING— 

23 

Andrews 

Eastland 

Moore 

Bailey 

Ferguson 

Myers 

Bilbo 

George 

RuBseU 

Brewster 

Glass 

Tobey 

Bridges 

HIU 

Tydtw 

Butler 

Huffman 

White 

Byrd 

Kilgore 

WUIis 

Chavez 

Lucas 



So Mr. Wherry’s amendment was re¬ 
jected. 

ALBERT CANTALUPO 

Mr, ELLENDER submitted the follow¬ 
ing report: 

The committee of coziference on the dis¬ 
agreeing votes of the, two Houses on the 
amendments of the Senate to the blU (H. R. 
1089) for the relief of Albert Oantalupo, hav¬ 
ing met, after fuU and free conference, have 
agreed to reconunend and do recommend to 
their reepeettve Houses as follows: 

, That the Housd reeede from Its disagree¬ 
ment to the amendmenta of the Senate and 
agree to the same with an amendment as 
follows: 
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im 

|7o^ 8: ^ Ubu of th« mm In* 
bjf m Senate aouiuinifiit izuerfe 
$1,7^ w fltiiAU agree to tbe aame. 

Auunnt J. X;.LgM»iat 
Waymb Komi* 

Jfanogere on t^e Part of the SenaU, 
IKM B. MoOiniS, 

J. Bdoai Orenowitb* 
Uamgera on t?ie Part of the House, 

The report was agreed to. 

JAMES LYNCH 

Mr. ELLENDSR submitted the follow¬ 
ing report: 

The committee of conference on the dte- 
agreeing Yotee of the two Houeee on the 
amendment of the Senate to the bill <H. R. 
8836) for the relief of James Lynch, having 
met. after full and free conference, have 
agreed to recommend and do recommend to 
their respective Houses as follows: 

That the House recede from its disagree¬ 
ment to the amendment of the Senate and 
agreed to recommend and do recommend to 
follows: In lieu of the sum inserted by the 
Senate amendment Insert the sum of 
$4»614.60; and the Senate agree to the same. 

Allin j. EixsimEB, 

W. Lee OTIaniel, 

Managers on the Part of the Senate, 
Dan B. McGehee* 

J. M. Combs, 

W. A. PrrTENOEH. 

Managers on the Part of the House. 

The report was agreed to. 

PERMANENT APPOINTMENTS IN THE REG¬ 
ULAR NAVY AND MARINE CORPS—CON¬ 
FERENCE REPORT 

Mr. WALSH submitted the foUqwlng 
report: 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 1007) 
to authorize permanent appointments in the 
Regular Navy and Marine Corps, and for 
other purposes, having met. after full and 
free conference, have agreed to reconunend 
and do recommend to their respective Houses 
as follows: 

That the Senate recede from its disagree¬ 
ment to the amendment of the House to the 
text of the bill and agree to the same with 
amendments as follows: 

On page 2 of the House engrossed amend¬ 
ments. lines 8. 6. 8, 14, and 17. strike out 
“permanent”; and on page 2 of the House 
engrossed amendments, line 417, strike out 
“8 per centum” and insert in lieu thereof “7 
per centum”; and the House agree to the 
same. 

That the Senate recede from its disagree¬ 
ment to the amendment of the House to the 
title of the bill and agree to the same with 
an amendment as follows: 

Amend the title to read as follows: ”An 
Act to increase the authorized enlisted 
strength of the active list of the Regular 
Navy and Marine Corps, to Increase the au¬ 
thorized number of eommiesioned officers of 
the active list of the line of the Regular 
Navy, and to authorize permanent appoint¬ 
ments in the Regular Navy and Marine Corps* 
and for other purposes”; and the House agree 
to the same. 

David I. Waur, 

BAhlaed E. Tydinob; 

Pina G. OiiRT. 

Cmab. W. Tobby, 

LBvntm Saltonbtall* 

Managers on the Part of the Senate, 
CaBL VfNSON. 

P. H. Dkiwbt, 

Lyndon B. Joknion, 

Ed. Y. IBAC* 

Gsoaoi J. BATH* 

Managers on the Part of the House, 
Tbe report was agreed ta 


AQRIliMBMT BETWEEN THE UNXTBD 

BTATIB AND GREAT BRTrAXN RELATINO 

TO AIR TRANSPORTATION 

Mr.MoCAHRAN. Mr, President, about 
6 weeks ago 1 discussed at some length. 
In this Chamber* the bUateral agreement 
between the United States and the United 
Kingdom which had then just been nego¬ 
tiated at Bermuda. To identify this 
agreement for the benefit of Senators 
who may not have been present when 
I discussed it late in February* 1 may say 
that the Bermuda agreement covers cer¬ 
tain rights to Hy Into and across the 
United States, which the agreement pur¬ 
ports to grant to air lines of the United 
Kingdom, and certain similar rights 
which, by the terms of the agreement, 
would be granted to United States air 
lines with respect to flights into and 
across the United Kingdom. The agree¬ 
ment also comprehended approval by the 
Civil Aeronautics Board of the Interna¬ 
tional Air Transport Association Confer¬ 
ence procedure for fixing rates for inter¬ 
national air transportation, and the Civil 
Aeronautics Board has. pursuant to the 
Bermuda agreement, approved this rate¬ 
making procedure. 

For several weeks the Senate Commit¬ 
tee on Commerce has been holding hear¬ 
ings on Senate bill 1814. which was intro¬ 
duced by me. and which would require 
that International agreements of this 
type be made, if at all, by treaty. 

Those hearings were concluded this 
morning. I had the honor of being per¬ 
mitted to conclude the hearings with a 
statement summarizing the issues raised 
during the hearings, and commenting 
upon the questions presented. In this 
statement I also endeavored to lay before 
the committee a carefully considered 
opinion on the legal points Involved. 

Because the subject involved is of tre¬ 
mendous Importance to the Nation, and, 
I think, of considerably more than pass¬ 
ing interest to the Senate, I now ask 
unanimous consent that the statement to 
which 1 refer, and which 1 made before 
the Commerce Committee, be Inserted in 
the Record at this point as a part of my 
remarks. 

There being no objection, the state¬ 
ment was ordered to be printed in the 
Record, as follows: 

Mr. Ghalrman, In concluding this hearing 
on my bill, S. 1814, I shall try to tie up a 
number of loose ends. 1 shall discuss certain 
testimony which has been received during 
these hearings. I shall dlsouss the Bermuda 
agreement from several angles. And I shaU 
discuss the bill Itself. I shall also have a 
few words to say. before I am through, on 
the question of what is a treaty and the dis¬ 
tinction between a treaty and an executive 
agreement. 

I wish to make it clear that I do not pro¬ 
pose to discuss aU the testimony which has 
been heard, nor all the phases of the Ber¬ 
muda agreement, I do not even propose to 
say all that might be said about the bill or 
about the question of treaty versus executive 
agreement. Senators who have not been 
present at the hearings will, I am sure, wish 
to read the record for themselves, and the 
record includes not only the fuU text of the 
Bermuda agreement, and the fiUl text of the 
majority and* minority reports of the ClvU 
Aeronautlos Board m conneetlcm with ap¬ 
proval of the lata oonferenoe procedure, but 
alao lengtby dtsousslons of the dUferenoe be¬ 
tween a treaty and an executive egreement. 


Also worthy of study by members of the 
committee are the statements on behalf of 
the International Assoolatloii of Machinists, 
the Brotherhood of Locomotive Engineers, 
and the Brotherhood of Railroad Trainmen, 
and the statements of several other nongov¬ 
ernmental witnesses. 

I wish to call the attention of all members 
of the committee particularly to the very 
fine statement made on behalf of the Ameri¬ 
can Federation of Labor by Mr. Lewis G. 
Hines, national legislative representative of 
the Federation, who appeared before the 
committee on Tuesday, April 2. 

Frequent references have been made dur¬ 
ing these hearings to the Chicago aviation 
agreements. I am sure members of the com¬ 
mittee are familiar with the transport agree¬ 
ment, commonly referred to as the live free¬ 
doms agreement, which came out of the Chi¬ 
cago conference before this committee, and 
on other occasfons, representatives of the 
State Department have made much of the 
fact that a substantial niunber of nations 
have signed this five freedoms agreement. I 
invite the attention of members of the com¬ 
mittee to the charts inserted In the record 
at the first day of these hearings, showing the 
status of the Chicago documents. 

The United States has signed the five free¬ 
doms agreement; and the State Department 
says we are bound by It. Now. what other 
countries have signed? Let me read the 
list. Afghanistan, Bolivia (but the State 
Department's chart does not show formal 
acceptance by Bolivia), China (with a res¬ 
ervation), Costa Rica, Cuba, the Dominican 
Republic, Ecuado (but no formal note of 
acceptance has been received from Ecuador* 
according to the State Department’s chart), 
El Salvador, Ethiopia, Guatemala (but the 
State Department chart shows no receipt of 
any note of acceptance from Guatemala), 
Haiti (but no note of acceptance), Honduras, 
Iceland (but no note of acceptance), Leb¬ 
anon (signed ad referendum, and no note 
of acceptance), Liberia, Mexico (no note of 
acceptance recorded), the Netherlands. Nic¬ 
aragua. Paraguay. Peru (no note of accept¬ 
ance) , Sweden, Syria (with a reservation, and 
no note of acceptance yet received), Turkey 
(with a reservation), Uruguay (no note of 
acceptance), Venezuela (signed aU referen¬ 
dum, and no note of acceptance received), 
the Danish Minister (but Denmark has for¬ 
mally accepted only the Interim agreement, 
and has not accepted the five-freedoms agree¬ 
ment) , and the Thai Minister. 

Mr. Chairman, the benefits which the 
United States will receive from the rights 
granted by those nations in return for the 
rights they are entitled to from us, as a 
result of their signature to the five-freedoms 
agreement, are of very little value to Ameri¬ 
can aviation. Now, what about the nations 
which "eaUy have something to trade? Great 
Britain has not signed the five-freedoms 
agreement, nor has any one o2 the British 
dominions. France has not signed the five- 
freedoms agreement. Norway has not signed. 
Portugsd has not signed. Spain has not 
signed. Other participants in the Chicago 
conference which have not signed the five- 
freedoms agreement include Australia, Bel¬ 
gium, Brazil, Canada, Chile. Columbia, 
Czechoslovakia. Egypt; Greece, India, Iran, 
Iraq, Ireland, Luxemburg. New Zealand, 
Panama the Philippine Commonwealth, Po¬ 
land, Switzerland, the Union of South Africa, 
and Yugoslavia. With some Of these nations, 
as In the case of Great Britain and France, 
we have signed bilateral air transport agree¬ 
ments. But those agreements comprehend 
only an exchange of rights between the 
United States and the other signatory to the 
agreement in each case. The theory of the 
five-freedoms agreemeht was a reciprocal 
granting of rights to all other signatories. 
Because we have signed the five-freedoms 
agreement, every bilateral agreement we con¬ 
clude or have concluded with another coun¬ 
try* covering air transport, is binding against 
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US Izx favor of any nation whlxdi ham signed 
or floes sign the Ave^freedoms agreement. 
9ut the other signatories to hUateral agree* 
ments with us. who have not signed the 
Ave-freedoms agreement, are bound mxly by 
the terms of the bilateral agreement. They 
have preserved their bargaining power as 
against other nations and, as to all matters 
outside the four oomers of the bilateral 
agreement, as against us. Mr. Chairman, 
I think those f^ts are Important, and I 
wanted them In the record. 

Mention has been made during theee hear¬ 
ings of the fact that the Bermuda agreement 
comprehends no control whatsoever over fre¬ 
quencies of flight by International air car¬ 
riers. In connection with this point, there 
hai been some confusion. Zt should be made 
clear that whereas section 401 (f) of the 
Civil Aeronautics Act of 1938 speclAcaily pro¬ 
hibits exercise by the Civil Aeronautics Board 
of any control over the frequencies of United 
States air carriers holding certlAcates for air 
transportation between this country and 
foreign nations, section 402 (f) of the act 
Includes broad authority for the Board to 
prescribe terms, conditions, and limitations 
which shall attach to any permit Issued to a 
foreign air carrier. This clearly appears to 
embrace the power to control frequencies of 
foreign air carriers. It Is this power which 
the Civil Aeronautics Board Is giving up 
under the Bermuda agreement. It Is signifi¬ 
cant that the Congress made different provi¬ 
sions in this respect for United States air 
carriers, on the one hand, and foreign air 
carriers, on the other. The Intention of the 
Congress, as ascertained from the Civil Aero¬ 
nautics Act of 1938, Is quite clear. It was the 
view of the Congress that United States air 
carriers should not be restricted as to fre¬ 
quencies. but that power to control the fre¬ 
quencies of foreign air carriers should. rest 
with the Civil Aeronautics Board, as an inci¬ 
dent to protection of American aviation. 
This is. therefore, another instance in which 
the will of the Congress has been fiouted by 
the Bermuda agreement. 

During his testimony on the opening day 
of these hearings. Mr. Baker, of the State De¬ 
partment, called attention to what he said 
was a fact recognised by the American dele¬ 
gates when they went to Bermuda, namely, 
that a country into whose air space we wished 
to fly could prevent us from doing so if our 
companies charged rates which the foreign 
nation believed uneconomic. So that there 
may be no misunderstanding on this point, 
I should like to make it clear that our posi¬ 
tion in this respect was not improved by the 
Bermuda agreement. Unless and until the 
Congress grants to the Civil Aeronautics 
Board authority to control rates, the British 
have reserved all of the rights which they 
had before the Bermuda Conference relative 
to stopping American companies from flying 
into British pcflnts. If the Congress does 
grant the authority to control rates, the Ber¬ 
muda agreement pledges the CtvU Aeronau¬ 
tics Board to use that authority in accordance 
with what Mr. Baker called advtery opin¬ 
ions of PICAO. Since the Brlt^ Jhut other 
foreign governments outvote us im inOAO, it 
can be seen that under the Bes;|tt«ju|4 agree¬ 
ment the British will retain efleb>^t control 
over the rates of American cairi^ landing 
in British territory, whether Congvees acts or 
not. 

Perhaps that point needs a little explana¬ 
tion. 

Article 9 of the Bermuda agreement sum¬ 
marised in subparagraph 7 provides, in ef¬ 
fect, that any dispute between the two na¬ 
tions relating to the interpretation or appli¬ 
cation of the Bermuda agreement which can¬ 
not be settled throtigh consultation shall be 
referred for ap advisory report to PICAO. Ar¬ 
ticle 8 of the Bermuda agreement provides 
that if either nation wishes to modify the 
terms of the annex (which covers routes) it 
shall consult the other nation, party to the 


Bermuda agreement. Then, under articfle 0, 
if an agreement cannot be reached, the mat¬ 
ter is to be referred to PIGAO. subsection 
(g) of paragraph a of the annex to the Ber¬ 
muda agreement provides that when the two 
nations cannot agree within a reasonable 
time upon the appropriate rate after con¬ 
sultation* either party may request, and the 
other pai^ must agree, to submit the ques¬ 
tion to PICAO; and both nations agree in 
advance to use their best efforts under all 
powers available to them to put into effect 
the opinion expressed by PICAO In its ad¬ 
visory report. 

Thus. In effect, the CAB has abdicated any 
rights which it may have with respect to 
rates (and perhaps also with respect to 
routes) In favor of an international organl- 
eatlon on which United States air line can 
be out-voted 42 to 1. 

In this connection, it is interesting that 
the Bermuda agreement binds the executive 
branch of the United States Government to 
seek congressional authority to fix rates for 
United States air carriers on international 
air services. But the provisions of article 9, 
Just outlined, provide in effect that if Con¬ 
gress grants such power, the CAB can only 
use that power In a way approved by the 
United Kingdom; or. lacking such approval, 
in whatever way PICAO may direct. In other 
words. Congress is asked to provide a power 
but is being told in advance (in an executive 
agreement) how that power shall be exer¬ 
cised, and under what conditions; and Con¬ 
gress Is also being told that the power which 
It is to be asked to grant shall be subservient 
to a higher power vested in an international 
organization. Thus, in effect, Congress Is 
being asked to abdicate its own powers to 
PICAO. 

I call the attention of the committee to 
the colloquy between Senator Cordon and 
Mr. Baker, of the State Department during 
the first day of hearings on this bill. Sena¬ 
tor Cordon, speaking of the Bermuda agree¬ 
ment, said: *'Tour view is that the executive 
agreement has been reached, signed, and is a 
fait accompli so far as this country Is con¬ 
cerned now?” Mr. Baker replied; “It Is my 
understanding.” Senator Cordon then said: 
”A8 far as the presentation to this committee 
is concerned, you are simply presenting a 
history of something that Is done.” Mr. 
Baker replied: "As far as the executive agree¬ 
ment, the air-transport agreementr which Is 
considered to be an executive agreement— 
that would be true, Senator. It gets a little 
complicated because part of the agreement Is 
that the executive branch of the Govern¬ 
ment would urge upon the Congress certain 
future action, which would be solely within 
the province of the Congress.” 

I think that colloquy is Important for two 
reasons. First, It makes it very clear that 
the State Department's attitude Is that the 
Bermuda agreement, arrived at in secret and 
without any consultation with the Congress, 
is completely binding, and that Congress can 
do nothing to undo it. Secondly, the latter 
part of Mr. Baker’s statement, which I have 
Just read, was somewhat misleading. The 
‘Tuture action” which Mr. Baker referred to 
as to be urged upon the Congress by the 
executive branch of the Government, la the 
proposal to grant statutory authority for the 
regi^tlon of rates and frequencies in inter¬ 
national air transportation. Mr. Baker said 
this would “be solely within the province of 
the congress.” The fact of the matter is. 
as 1 have Just pointed out. that under the 
Bermuda agreement, any authority of that 
nature which the Congress might grant 
would have to be exercised not at the dis¬ 
cretion of the Civil Aeronautics Board, but 
In acoordanoS with the motions of PICAO. In 
other words, the provisions of the Bermuda 
agreement, wlilch Mr. Baker has said consti¬ 
tute a fait Accompli, signed, sealed, and de¬ 
livered. would by their terms oontr<^ the 
exercise of any authority over rates, fares* 


and frequencies which tlteCkmgiM might 
aee fit to grXnt to the Civil Aeronautics 
Board. Mr. OhaDrmau, If that is nOt a clear 
attempt to tie the hands of Congress with 
respect to Its futdie action. I have never seen 
one. 

Members of the committee will also find 
interesting an Interchange between Senator 
Brxwbtxx and Mr. Baker, which also occurred 
on the first day of the hearings. Speaking 
of the Bermuda agreement, Senator Bkbw- 
BTXR asked; ”Ib this now a fait accompli? 
Does it require the approval of the President 
or Secretary of State?” Mr. Baker replied: 
“As 1 understand it. I was specifically granted 
by the President full powers to sign an ex¬ 
ecutive agreement at Bermuda after he had 
had described to him the material which was 
to be signed.” Senator Brxwstir then 
asked; ”You were given full authority to 
sign for the President and you did so?” Mr. 
Baker replied: 'T did so.” 

Mr. Baker of the State l^partment testi¬ 
fied before this committee that the purpose 
of the Civil Aeronautics Board, in asking for 
authority from Congress to fix and control 
rates in International air transportation, end 
the desire of the State Department in negoti¬ 
ating an agreement that such authority from 
the Congress would be sought, was to give 
the Civil Aeronautics Board discretion to go 
Into rate matters and to control such mat¬ 
ters. As a matter of fact, the executive 
branch of the Government already, and 
before any power of that nature has been 
granted by the Congress, has abdicated Its 
discretion In that respect, through the pro¬ 
vision of the Bermuda agreement requiring 
ultimate submission of disagreements to 
PICAO, and binding this Government to 
do everything In its power to put into effect 
the ftdvlsory opinion which PICAO may 
render In any case. Since we have agreed 
to do everything we can to make a PICAO 
opinion valid, and to enforce it, even to 
the extent of pledging In advance the au¬ 
thority which Congress has been asked to 
grant It cannot be denied that the opinions 
which PICAO will render are certainly some¬ 
what more than advisory. 

Members of the committee will remember 
the lengthy statement of the State Depart¬ 
ment which Mr. Baker read Into the record 
In answer to an anonymous memorandum 
■^hlch apparently concerned him greatly. 
That statement of the State Department con¬ 
tains one very Interesting passage. After 
stating that It Is assumed that Great Britain 
will operate Us air lines at a lower cost than 
Is possible for American carriers, that state¬ 
ment of the State Department went on to 
declare that If It Is true that the foreign 
operators are to be the low-cost operators 
of the future, then—and I quote—“control 
of rates through adequate powers conferred 
upon the CAB Is not only advantageous but 
essential for the development of American 
International aviation.” That Is our State 
Department speakli^. Mr. Chairman. And 
yet. In the face of that statement, the power 
of the CAB to control the rates of foreign 
air carriers has been traded away Under the 
Bermuda and Paris agreements. In that con¬ 
nection. Mr. Chairman, I should like to point 
out that the power to control rates which 
the CAB Is asking Congress to grant refers 
only to the rates of United States air car¬ 
riers In international air transportation. 
With respect to foreign air carriers, the Civil 
Aeronautics Act granted to the CAB powers 
which would enable It to control the rates 
of such carriers; and, except to the extent 
that those powers may have been traded 
away at Bermuda and elsewhere, they are 
possessed by the CAB today. The situation, 
therefore, is exactly this: We have traded 
away our right to control the rates of for¬ 
eign air carriers* but the pongress is now 
being asked to g^ant control over the ratis 
of United States air carriers, with the ex¬ 
press imderstandlng that aubh power, if 
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wiH m% lm iiiwreM in tbe ititm- 
tid^ ot ti)« pivU iAomi^titios Board, imt In 
aodor^anoe and opinions of 

]PIOAO; an intartM^nol hody on wOioh wa 
are heavily outve^od^ have given up our 
right to control the rates of British air oar- 
riers, hut, on the other hand, have agreed 
to try to hand over to Great Britain and her 
satellite nations, through FICAO, a measure 
of control over the rates of tfnlted States air 
carriers which Great Britain could not ae^ 
quire in any other way. 

How let me turn to another phase of this 
matter. 

Under date of February 11,1046, the State 
Department Issued a press release explaining 
the Bermuda agreement. Subparagraph (1) 
of paragraph 6, on page 2 of this release, 
stated that one of the high lights resulting 
from the Bermuda Conference Is—^and 1 
quote—"Rates to be charged by air carriers 
operating between points In the United King¬ 
dom and points In the United States are to 
be subject to governmental review." Mr. 
Chairman, there Is no present authority in 
law for any agency in the executive de¬ 
partment of the United States Government 
to control or "review" rates to be charged by 
United States air carriers operating between 
any point in the United States and any point 
outside the United States, In International 
air transportation. Therefore, such rates can 
be made subject to governmental review only 
on the theory that the Bermuda agreement 
itself conveys the right for such review. Since 
the Bermuda agreement is, according to the 
State Department, an executive agreement, 
and not a treaty, it cannot convey any 
rights nor supersede, amend, amplify, or 
alter any statutes. Therefore, the Bermuda 
agreement, if this statement of the State 
Department is to be accepted at face value, 
binds the United States to a principle for 
which there Is no legal authorization. It 
commits the United States to a "review" of 
rates which it has no right to require and 
Which it cannot enforce. 

Section 801 of the Civil Aeronautics Act 
of 1036 provides that "the issuance, denial, 
transfer, amendment, cancellation, suspen¬ 
sion, or revocation of, and the terms, condi¬ 
tions, and limitations contained in, any cer- 
tihcate authorizing an air carrier to engage 
in overseas or foreign air transportation, or 
air transportation between places in the same 
territory or possession, or any permit issuable 
to any foreign air carrier imder section 403, 
shall be subject to the approval of the Presi¬ 
dent." Granting to the United Kingdom the 
freedom to determine the frequency of opera¬ 
tions of Its air lines to and from the United 
States must be interpreted either as (1) abro¬ 
gating this right of the President to approve. 
cW (2) relegating Presidential approval to the 
etatus of a mere ministerial act by requiring 
him to rubber stamp any decision which the 
United Kingdom may make with regard to 
its air lines operating to and from this coun¬ 
try. It is extremely doubtful, in law, whether 
the right of approval speclhcally granted to 
the President by act of Congress, and by its 
terms (as well as in practice, heretofore) a 
discretionary power, can be nullified or co¬ 
erced in any such way, by means of a mere 
executive agreement. 

From a national defense standpoint, the 
Bermuda agreement, the agreement with the 
French, other bilateral air transport agree¬ 
ments entered into between the United States 
and foreign nations, and the live freedoms 
agreement which we signed at Chicago should 
have, and undoubtedly do have, great inter¬ 
est to the high command of our Army, Navy, 
and Air Force. The cmnblned effect of ail 
theae agreements is to grant rights to a num¬ 
ber. of foreign nations to operate unlimited 
schedules across the United Statee. No one 
can say yet how many foreign air lines even¬ 
tually will have Such rights. Xt has been 
eleariy brought out during theee hearings 
that the rights whidb we have granted to 


the British, and to the French, are a con- 
trtdUng element with respect to the rights 
which we must grant to any other nation 
which elects to sign the five freedoms agree¬ 
ment. Z do not know whether it is the policy 
of the State Department to permit the high 
command to voice opinions when diplomatic 
negotiations for the surrender of our air 
Bovereignty are pending. I cannot Imagine 
that our high command would favor or does 
favor the idea of lO or a dozen or more for¬ 
eign air lines operating unlimited schedules 
on routes crisscrossing the United States. 
The right for any foreign country to fly over 
the United States at wUl, to use the strategic 
outposts of Hawaii, Midway, and Guam, is a 
question of great concern to our national 
eecurlty. That is one reason why the Con¬ 
gress provided, in section 402 (g) of the Civil 
Aeronautics Act of 1938, that any permit Is¬ 
sued to a foreign air carrier might be altered, 
modified, amended, suspended, canceled, or 
revoked by the Civil Aeronautics Board when¬ 
ever the Board should find such action to be 
in the public Interest. It Is one reason why 
the Congress provided, in section 402 (e) of 
the Civil Aeronautics Act, that permits to 
foreign air carriers should be granted only 
after public notice end after opportunity for 
any Interested person to file a protest or 
memorandum of opposition to the issuance 
of the permit. Those provisions of the act 
appear to have been either overlooked or 
deliberately nullified by the^ representatives 
of this country in negotiating the Bermuda 
agreement. 

Mr. Chairman, the committee certainly 
should give consideration to the views of the 
President In this matter. President Tru¬ 
man’s statement on the Bermuda agreement, 
issued on February 26, has been made a part 
of the record in these hearings. Xiet me quote 
from that statement: 

"Because civil aviation involves not only 
problems of transportation but security, sov¬ 
ereignty, and national prestige problems as 
well, the Joint working out of air-transport 
agreements between nations is a most dif¬ 
ficult one. Many countries, naturally de¬ 
sirous of having air-transport companies of 
their own and with treasuries heavily de¬ 
pleted by their war efforts, have a genuine 
fear of the type of rate war with which the 
hletory of various forms of transportation 
has been so full. In the Bermuda agreement 
the executive branch of the United States 
Government has concurred in a plan for the 
eettlng up of machinery which should pro¬ 
tect against the type of rate war feared by 
so many of the countries through whose air 
space we desire that our airplanes have the 
right to fly.” 

Mr. Chairman, what the President says 
there is, in effect, that foreign countries are 
afraid ^ey cannot operate as cheaply as we 
can; and that the Bermuda agreement pro¬ 
tects these countries against any possibility 
that American companies will give the public 
the advantage of this ability to fly more 
cheaply. In other words, the President 
says—and he Is right—that not only Great 
Britain, but many other countries who have 
been worrying for fear we should get most 
of the overseas trafllc by doing the Job 
cheaper than anyone else, now have nothing 
to worry about on that score. I am unable 
to tell whether the President is happy about 
this, and whether he has endorsed the Ber¬ 
muda agreement in spite of this or because 
of It. 

The passage I have Just quoted from* the 
Presldent's^statement indicates that tbe de¬ 
cision with respect to rate regulations, which 
was reached at Bermuda, involved considera¬ 
tions of security, sovereignty, and national 
prestige. Later in his statement, the Presi¬ 
dent quoted approvingly what he called the 
major purpose of the two Oovemmentc, 
using the language at tbe Bermuda agree¬ 
ment that—and X quote: 

^*The two Oovermnents desire to foeter and 
encourage the widest possible distribution of 


the benefits of air traw^ for the general good 
of mankind at the cheapest rates consistent 
with sound eoonomto prlnclplee " 

Certainly. Mr. Chairman, such oonsidera- 
tiozis as security, sovereignty, and national 
prestige, and the desire of many countries to 
have air-transport companies of their own, 
have nothing to do with "sound economic 
principles." Perhaps It Is noteworthy that 
the President did not say that the Bermuda 
agreement carries out the major purpose 
which he approved, but rather stated only 
that the results of the Bermuda Conference 
"constitute a • • * forward step." 

Mr. C|iairman, the question of what kind 
of a trade was made* at Bermuda has been 
very thoroxighiy explored at these hearings. 
These are Just a few points I want to clear 
up for the record. 

It has been stressed several times during 
this hearing that the United States obtained, 
under the Bermuda agreement, landing rights 
at 17 points in the British Empire In exchange 
for a grant to the British of landing rights at 
9 traffic centers in the United States. This 
comparison does not tell the whole story. 
The Important factor Is the volume of tour¬ 
ist trafllc and business passenger trafllc origi¬ 
nated at the respective points at which 
landing rights have been granted. Involved 
in this consideration are such questions as 
the composition of the population, relative 
standards of living, traveling habits, and so 
on. When these considerations are taken 
into account, it becomes very clear that the 
potential trafllc opened up to the British is 
substantially greater than the trafllc Ameri¬ 
can lines may hope to obtain from the 17 
points in the British Empire at which land¬ 
ing rights have been granted to us. 

In his statement before the committee on 
February 27, Mr. Welch Pogue said that— 
and 1 quote: "It is. of course, impossible to 
compute mathematically the passenger miles 
which the agreement provides United States 
carriers or the passenger miles which It pro¬ 
vides British carriers." Mr. Chairman, that 
statement is technically correct. It is Im¬ 
possible to compute mathematically the fig¬ 
ures in question. It certainly should not be 
impossible to make fairly accurate estimates, 
on the basis of known travel figures. But 
Mr. Pogue and Mr. Baker told us. In response 
to subsequent questioning, that no such 
estimates had been made. Tet a little far¬ 
ther along in the same paragraph from which 
I have already quoted. Mr. Pogue said—and 
I quote: "However, since the Important thing 
is not the length of the route, but the 
amount of traffic which is carried over the 
route, estimates of route mileages are only 
misleading. * * * Passenger mileage is 

the significant statistic." Mr. Chairman. 1 
think it is proper to ask, since it was recog¬ 
nized that passenger mileage over these new 
routes was the most Important factor, why no 
effort waa made to estimate the passenger 
mileage Involved In the routes which we 
granted Great Britain and those which we 
received in return. 

Now, another point. A member of the 
oommltee expressed the opinion, during the 
course of these hearings, that Americans 
would prefer to travel on American-flag lines 
and therefore that there was no danger of 
traffic being diverted from American air car¬ 
riers to British or other foreign air lines. I 
think an excellent answer to that assumption 
is the record of the historlo traffic pattern in 
surface transportation overseas. The report 
on overseas air-service patterns, prepared by 
Mr. F. B. Crozler, of the Civil Aeronautics 
Board, and issued in December 1944, shows 
that 89 percent of all the money paid by 
United States residents for travel overseas 
on surface vessels went to foreign steamship 
lines. The same study shows that 72 percent 
of all money paid for overseas travel between 
the United States and foreign countries, by 
eurfaee vessels, was paid by United States 
residents. Tet United States steamship lines 
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Y«oel7ed cmly M pexoent ot aU overseAs surr 
laoA trav^ remw. Areftking tkoM flgiuM 
Ooim furtber, wAlliUt thst P n lfd St A t ii 
dents, in tbe OAlendar year loas. spent fftl.- 
800,000 for trsTOl aorcns the Atiecntte toy sur* 
face vessel; and tbey 186,000.000 of that 
total for travel on foreign steamships, l^at 
oertalniy does not estatoUsh any traditional 
preference by Amerloazis lor travel on Amer- 
lean-flag ships. 

Perhaps this la as good a time aa any to 
raise a point about vrnloh t feel very strong¬ 
ly. In his report on this blU the Secretary 
of State declared that—and 1 quote—*‘X>urr 
Ing the last several years, the Department 
of State has comaetenttcwisly and. Z beUeve. 
e ff e ct i vely carried a\3A a pdloy of consultation 
with appropriate congressional leadm on 
import^t foreign negotiations.** Ifr. Ghairi 
man. this statement by the Secretary was 
cited witii approval by the Director of the 
Budget In his brief reiKert on this bill, which 
eehoee an amen to the report of the Beore- 
tary of State. Summarising the Secretary's 
statements In this regard, the Budget Direc¬ 
tor referred to the State Department report 
as one—and I quote—“in which the De¬ 
partment tndioated its complete eatislaotlon 
with the policy which hae been pursued dur¬ 
ing the last eeveral yeeve of oonaulting with 
appropriate congreeelonal leaders on impor¬ 
tant foreign negotiations which may toe ex¬ 
pected to dev^op into the conoluelon of 
agreements or treaties requiring action on 
the part of the executive branch of the 
Government.** Mr. Chairman, if that is the 
policy of the State Department, the Depart¬ 
ment certainly departed from its poli^ in 
connection with the Bermuda and Paris 
agreements. Those agreements were nego¬ 
tiated in secret, and entirely without either 
prior or contemporary consultation with any 
Members of Congress, so far as I know. Cer¬ 
tainly this committM was not consulted, 
and Mr. Baker testified he had not consulted 
any Member of Congress. Perhaps the State 
Department did not feel there were any 
Members of Congress who were “appropriate” 
for consultation in this case. Mr. Chairman, 
1 want to say most emphatically that, In my 
opinion, while consultation between execu¬ 
tive departments of the Oovemment and 
Members of Congress is a highly desirable 
in'aetioe, I do not brieve It is proper for jmy 
executive department to decide lor Itself. 
In a case of this kind, who are the appro¬ 
priate Idembers of Congress to be consulted. 
The matter of our International aviation 
policy is one for the Congress as a whole to 
determine. 

Membecs of the committee have asked me 
to make some etmunent on the authmtty by 
Which the Bermuda agreement was consum¬ 
mated and implemented. 

This question divides Itself into two parts: 
First, the authority by which the State De¬ 
partment entered into the agreement; sec¬ 
ond, the authority under which the Civil 
Aeronautics Board approved the lATA con¬ 
ference-procedure agreement. There are 
some other questions of authority, su^ as the 
apparent commitment of the Civil Aero¬ 
nautics Board under the Bermuda agree¬ 
ment to review rates of United States air 
carriers In international air transportation, 
but since, so far, there has been no attempt 
by the Civil Aeronautics Board to exercise 
authority in these other fields I speak of, the 
question of authority narrows down to the 
two points I have Just mentioned. 

With respect to the authority of the State 
Department to negotiate the Bermuda agree¬ 
ment, the State Department's position was 
made clear in a memorandum read by Mr. 
Blake, which members of the coxmnittee wlU 
recall Mr. Blake said was in answer to an 
anonymous memo r a nd um which he aaid had 
been circulated among Members of Congress. 
In the State Department memorandum, 
which Mr, Blake read, the following state¬ 
ment was made: 


**Under the Civil Aeronautioa Act of ID88. 
the Frastd^t is empiowsvad to grant atr^ 
trsmspokt to loriMgn nation s through 
tha OAF by ineana:of a gre e m e ate negotiated 
toy the Department of State in consultation 
with the Board. Thasa agreementa must be 
within the framework of the existing statute. 
The State IMpartment helievea that the air¬ 
transport agreement with Orest Britain was 
negotiated within these powers and condi¬ 
tions,” Mr. Chairman, I have already pointed 
out that the State Department did not con¬ 
tend that its authority to negotiate an execu¬ 
tive agreement at Bermuda was derived from 
the constitutional powers of the Freeldent, 
but that it was statutory authority. The 
quotation Z have Just made from the State 
Department memorandum sums the De¬ 
partment's position up quite clearly; and 
slnoe Mr, Blake told us that memorandum 
was prepared in anewer to criticism on this 
point of authority. I think we may quite 
properly take this statement from tlM State 
Apartment memorandum as the basis for 
discussion of this point. 

Let me reed it again: 

"Under the Civil Aeronautics Act of 1988, 
the President is empowered to grant air¬ 
transport rights to foreign nations through 
the CAB by means of agreements negotiated 
by the I>epartment of State in consultation 
with the Board. These agreements must be 
within the framework of the existing statute. 
The State Department believes that the air¬ 
transport agreement with Great Britain was 
negotiated within these powers and condi¬ 
tions.” 

Mr. Chairman, section 801 of the Civil 
Aeronautics Act provides that: 

*‘The issuance, denial, transfer, amend¬ 
ment, cancellation, suspension, or revocation 
of, and the terms, conditions, and limitations 
contained in. any certificate authorizing an 
air carrier to engage in overseas or foreign 
air transportation, or air transportation be¬ 
tween places In the same territory or pos¬ 
session, or any permit issuable to any foreign 
air carrier under section 402 shall be subject 
to the approval of the President. Copies of 
all applications in respect to such certificates 
and permits shall be transmitted to the 
ZTesident by the Authority before hearing 
theron. and all decisions thereon by the Au¬ 
thority shall be submitted to the PresldeDt 
before publication thereof. This section 
shall not apply to the issuance or denial of 
any certificate issuable imder section 401 (e) 
or any permit issuable under section 402 (c) 
or to the original terms, conditions, or limi¬ 
tations of any such certificate or permit.” 

Section 802 of the Civil Aeronautics Act 
reads as follows: 

“The Secretary of State shall advise the 
Authority of, and consult with the Authority 
concerning, the negotiation of any agree¬ 
ments with foreign governments for the es¬ 
tablishment or development of air naviga¬ 
tion, including air routes and services.’* 

Section 1102 of the Civil Aeronautics Act 
reads as follows: 

“In exercising and performing its powers 
and duties under this act, the Authority shall 
do so consistently with any obligation as¬ 
sumed by the United States in any treaty, 
convention, or agreement that may be in 
force between the United States and any 
foreign country or foreign countries, shall 
take Into consideration any applicable laws 
and requirements of forei^ countries and 
shall not, in exercising and performing its 
powers and duties with respect to certificates 
of convenience and necessity, restrict com¬ 
pliance by any air carrier with any obligation, 
duty, or liability imposed by any foreign 
country: Provided, That this section shall 
not apply to any obligation, duty. orTiabllity 
arlsixig out of a contract or other agreement, 
heretofore or hereafter eittecettinto between 
an air carrier, or any olBoer or representative 
thereof, and any foreign country, if such con¬ 
tract or agreement Is disapproved by the 


Authority ae balng conetrary to the putoUo 
inteeast.** - ' 

Now, Mr. csiidmaii} eMh Of these three 
aeetions of the OlVll AMohautioe eot hae vt 
one time or another beei^ cited toy one or 
more proponents of the Bnwida agreement 
as the basis for the authority to negotiate 
that agreement. XAt ue consider them one 
by one. 

Section 801 conies closest to meeting the 
atatement of the State Department that 
under the Civil Aeronautlcs^Act of 1988. t)M 
President is empowered to grant akr tpnaw 
port rights to foreign nations througlT the 
CAB by means of agreements negotiated by 
the De{xirtment of State in consultation with 
the Board. Actually, of course, both eeo- 
ttons 801 and 802 must be considered to¬ 
gether to get any such concept. And, if we 
examine these sections very, very porfuno- 
toniy, It might appear that they do grant 
such authority. A eomewhat closer emmina- 
tlon, however, reveals several Interesting 
facts. 

First, section 801 does not grant the Presi¬ 
dent the right to give air transport rights to 
foreign nations. Zt does provide that the 
CAB can act in this regard only subject to 
the approval of the President. That may 
sound like a technical distinction, but It Is 
a very Important one. It is Important be¬ 
cause, on the one hand, you have an assump¬ 
tion that the President may do whatever he 
pleases about granting rights to foreign air 
lines, and merely use the CAB as an imple¬ 
ment for his actions. On the other hand-^ 
and this, Mr. Chairman, is what the Civil 
Aeronautics Act provides—the President is 
given only what amounts to a veto power 
over the actions of the CAB In connection 
with rights granted to foreign air carriers, 
or to United States air carriers to engage in 
overseas or foreign air transportation. I be¬ 
lieve it is going entirely too far to assume 
that this veto power Implies the power of 
the President to go ahead, after he has dis¬ 
approved a CAB finding, and make whatever 
agreement or grant whatever rights he may 
see fit to make or grant. The President does 
not have that power under the Civil Aero¬ 
nautics Act. Let me point out further, that 
section 801 requires that copies of all appli¬ 
cations in respect to certificates and per¬ 
mits for overseas or foreign air transportation 
shall be transmitted to the Preeldent befmre 
hearing. That portion of the section was 
not complied with in the case of the Bermuda 
agreement. As a matter of fact, as we all 
know, the Bermuda agreement granted rights 
to foreign air carriers without any hearing 
whatsoever. Mr. Chairman, it is axlomatlo 
in the law that he who seeks to invoke a 
statute must himself comply with It. I do 
not see how the State Department or the Ciyil 
Aeronautics Board can claim any authority 
under section 801 of the Civil Aeronautics 
Act unless the authority in question was ex¬ 
ercised in full compliance with that section. 

Now let us consider section 802. This sec¬ 
tion does not, as the State Department 
memorandum would lead us to believe, con¬ 
vey any authority to the State Department 
to negotiate agreements granting air trans¬ 
port rights to foreign nations. Let me read 
the language of section 802 again: 

“The Secretary of State shall advise the 
authority of. and consult with the authority 
concerning, the negotiation of any agree¬ 
ments with foreign governments for the 
establishment or development of air naviga¬ 
tion, including air routes and services.” 

All that section says is that when the Sec¬ 
retary of State is about to negotiate or is ne¬ 
gotiating any agreements with foreign gov¬ 
ernments for the establishment or develop¬ 
ment of air navigation, including air routes 
and services, he shall advise the Civil Aero¬ 
nautics Board of the negotiatioiia and shall 
ocmsult with the Board ooneernlng them. 
This is hot a grant of power; it is a restric¬ 
tion upon thc^authorlty of the State Depart- 
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ThM nutbc^rlty to negotiate egree* 
mente with foreigii govemxnente lor the es* 
tahUahineiit or dev^opment of atr i&ftvlga- 
tlon, Including glr routei and servioee. line 
outiide thU eection; It lies outalde the OIVU 
AeronautlQc Act. All this leotlon doee le 
eajr that in exerciilng whatever authoiity he 
may have for the negotiation of auoh agree* 
mente, the Secretary of State shall advise the 
Civil Aeronautics Board of, and consult with 
the Board conoemlngi tlM negotiation of 
agreements of the type specified. If the Sec¬ 
retary of State has authority to negotiate a 
certain agreement by treaty, and only by 
treaty, then section 80a of the Civil Aero¬ 
nautics Act says that If that agreement con¬ 
cerns establishment or development of air 
navigation, it can be negotiated only after 
advice to and consultation with, the Civil 
Aeronautics Board. 

The State Department complied with sec¬ 
tion fi02 of the Civil Aeronautics Act in ne¬ 
gotiating the Bermuda agreement, since the 
repreeentatives of the Civil Aeronautics 
Board were present In Bermuda and, in fact, 
we are told, actually negotiated the agree¬ 
ment, the State Department representative 
only signing what had been negotiated by 
the CAB. However, the fact that the De¬ 
partment complied with the provisions of 
this section has no bearing on the question 
of whether the Department had any author¬ 
ity In law to negotiate the agreement. 

Now, Mr. Chairman, let us look at section 
1103 of the Civil Aeronautics Act. This is 
the other side of the coin. Whereas section 
802. as we have seen, put a limitation on the 
power of the State Department, namely, that 
In negotiating agreements with foreign gov¬ 
ernments for the establishment or develop¬ 
ment of air navigation, whether by treaty or 
otherwise, it should advise and consult with 
the Civil Aeronautics Board, section 1102 
provides that the Board, in exercising and 
performing its powers and duties under the 
Civil Aeronautics Act, shall have due re¬ 
gard for obligations assizmed by the United 
States in any treaty, convention, or agree¬ 
ment that may be In force between the 
United States and any foreign country or 
foreign countries. Section 1102 doee not 
convey any authority to the Civil Aeronau¬ 
tics Board. It is a restriction vq)on the 
Board. It refers to the powers and duties of 
the Board under this act. That is. the pow¬ 
ers and duties granted by sections of the act 
other than section 1102. It provides that in 
exercising and performing its powers and 
duties under the act, the Board shall do so 
consistently with any obligation of the 
United States that may be in force between 
the United States and any foreign country 
or foreign countries. Note the language ox 
the section: 

**Any obligation assumed by the United 
States in any treaty, convention, or agree¬ 
ment that may be in force.*’ This clearly 
contemplates that treaties, conventions, or 
other agreements may be entered into; and 
it provides that "when they have been en¬ 
tered into, the Civil Aeronautics Board shall 
exercise and perform its powers and duties 
consistently with any obligations thus as¬ 
sumed by the United States. I think mem¬ 
bers of the committee will agree with me 
that a treaty, convention, or agreement is 
not in force between the United States and 
any foreign country unless it has been nego¬ 
tiated and entered into under existing oon- 
■tltutlongl or statutory authority. Thus the 
question of whether the Bermuda agreement 
was entered into imder proper authority and 
Is* therefore, binding on the United States, 
Is a question preliminary to determination 
of wimther the Civil Aeronautics Board, un¬ 
der the provisions of section 1102 of the Civil 
Aeronautics Act* must exercise and perform 
Its powers and duties under that aCt oon- 
alatently with the Bermuda agreement. 
Since it la necessary to show conclusively 
that the agreement is in force before we can 


apply to the Civil Aeronautics Board the re- 
gmctlon Ixxmmd by section 1102, certainly 
We may not put the cart before the horse 
and say that section 1102 makes the Ber¬ 
muda agreement good, regardless of wheth¬ 
er It was negotiated and consummated under 
proper authority. 

So much for the question of the authority 
under which the Bermuda agreement was 
entered into. Now, Mr. Chairman, let ua 
consider the question of the authority of the 
Civil Aeronautics Board to approve the 
lATA conference procedure. 

Members of the committee will recall 
that Mr. Pogue took issue with Senator 
Bxxwstxr when the Senator made reference 
to the '’Legal validity of the Board’s assump¬ 
tion of jurisdiction here.” 

Mr. Pogue said, at that time—and I quote— 
"The authority to decide on this specific 
kind of a set-up Is in section 412, and It 
specifically mentions this kind of thing on 
rates.” 

Section 412 of the Civil Aeronautics Act 
provides as follows: 

”(a) Bvery air carrier shall file with the 
Authority a true copy, or, if oral, a true 
and complete memorandum, of every con¬ 
tract or agreement (whether enforceable by 
provisions for liquidated damages, penalties, 
bonds, or otherwise) affecting air transporta¬ 
tion and in force on the effective date of this 
section or hereafter entered into, or any 
modification or cancellation thereof, between 
such air carrier and other air carrier, foreign 
air carrier or other carrier for pooling or 
apportioning earnings, losses, traffic, service, 
or equipment, or relating to the establish¬ 
ment of transportation rates, fares, charges, 
or classifications, or for preserving and im¬ 
proving safety, economy, and efficiency of 
operation, or for controlling, regulating, pre¬ 
venting, or otherwise eliminating destructive, 
oppressive, or wasteful oompetition, or for 
relating stops, schedules, and character of 
service, or for other cooperative working 
arrangements. 

”(b) The Authority shall by order dis¬ 
approve any such contract or agreement, 
whether or not previously approved by it, 
that it finds to be adverse to the public In¬ 
terest, or in violation of this act, and shall 
by order approve any such contract or agree¬ 
ment, or any modification or cancellation 
thereof, that it does not find to be adverse 
to the public interest, or in violation of 
this act." 

Mr. Chairman, I was intimately con¬ 
cerned with the framing and enactment of 
the Civil Aeronautics Act of 1938. Z spent 
a good deal of my time for many weary 
months laboring with this subject. We 
tried as best we cotUd to anticipate every 
possible contingency, and to phrase the 
language of the act so carefully as to cover 
every such contingency. I am sorry if we 
failed. But I want to say, here and now, 
that If we had anticipated that any such 
Interpretation would have been placed upon 
section 412 as has been placed upon It by 
the Civil Aeronautics Board in connection 
with the Board’s approval of the lATA 
conference procedure, we should certainly 
have amended the language. This Is one 
contingency we did not foresee. This section 
was Intended to require the filing of tariffs 
by United States air carriers engaged in 
air transportation within the United States, 
over whose rates and fares the Board has 
jurisdiction. It was intended also to require 
the filing of agreements for Joint rates and 
fares, for divisions of such fares, for pooling 
of equipment, and for various other matters 
which might be the subject of agreements 
between air carriers, whether foreign or 
domestic. It was also intended to require 
the filing of any agreements between an air 
carrier and any other carrier—rail or steam¬ 
ship, for mstance, to the end that all such 
lares and agreements might be sorutlnlaed 
by the Board before becoming effective. Xn 


writing the provisions of the act with re- 
,Q>ect to agreements between air jparriers 
and other common carriers—those provi¬ 
sions are contained in section X003 of the 
act—we used language which makes it clear 
that the rates, fares, and charges referred 
to were joint rates, fares, and charges. In 
writing the language of section 412, we were 
not, perhaps, quite so careful. 

But 1 submit to you that the intent of the 
Congress in this connection is readily ascer¬ 
tainable from a reading of the act as a Whole, 
even though it is not spelled out in the sec¬ 
tion cited. In fact, it is my belief that a 
reading of section 412 as a whole, without 
tearing any single phrase out of its context, 
makee it clear what the Congress intended, 
X am happy to say that at least one member 
of the Civil Aeronautics Board understood 
well enough what the Congress Intended. I 
hope every member of the committee will 
read carefully, if he has not already done so, 
the minority opinion of Mr. Josh Iiee In con¬ 
nection with the CAB decision on the lATA 
case. Let me quote one paragraph from Mr. 
Lee's opinion: 

"I further recognlae that It will be neces¬ 
sary for the carriers to arrive at imderstand- 
Ings in order to facilitate the establishment 
of through service and joint rates. The 
Board can, therefore, at its discretion look 
favorably upon the agreements between con¬ 
necting carriers for the interchange of traffic, 
for the coordination of schedules, for the 
establishment of through services, and for the 
fixing of joint rates. If these agreements are 
worked out directly between the connecting 
carriers themselves without involving other 
carriers, such agreements should have no ad¬ 
verse effects upon the reservation of com¬ 
petitive Incentives and the determination of 
competitive rates by the action of each car¬ 
rier. That is, I believe, the type of agreement 
which Congress anticipated might receive the 
Board’s approval under section 412 (b) of the 
act.” 

Mr. Chairman, I have spent perhaps too 
much time on the question of the intent of 
Congress in enacting section 412 of the Civil 
Aeronautics Act. 1 have done so because I 
feel particularly well qualified to express an 
opinion as to that Intent, and because it is 
my belief the committee is entitled to what¬ 
ever light I may be able to throw on that 
question. The real crux of the situation, how¬ 
ever. is whether the Civil Aeronautics Board 
has acted within the authority conveyed by 
section 412, whatever that authority may be. 

On this point I can do no better than to 
again quote Mr. Lee: 

"The lATA traffic conference resolution or 
agreement is admittedly intended to facili¬ 
tate rate fixing and other joint action with 
regard to the kind and amount of serv¬ 
ice to be furnished by international air car¬ 
riers. Such negotiations or agreements would 
constitute violations of the antitrust laws of 
the United States unless the basic agreement 
providing for this concerted action is ap¬ 
proved by the Board, which approval will, 
pursuant to section 414 of the act, relieve 
the persons affected from the application of 
the antitrust laws. 

"Section 412 of the act directs that the 
Board dis^prove any contract or agreement 
submitted to it that it finds to be adverse 
to the public intar^. In my opinion"—and 
X want to say there, Mr. Chairman, that is 
not only Mr. Lee’s opinion; It Is my opinion 
as well—^"the traffic conference agreement 
submitted to us herein is adverse to the pub¬ 
lic mterest for the reason that It is incom¬ 
patible with the carefifiiy established Inter¬ 
national air policy of the United States, and 
no sound reasons have bm advanced why 
we should abandon this policy, permanently 
or temporarily," 

Mr. Chairman, tt has been stated at this 
hearing that the lATA Conference procedure 
for fixing rates in international air transpor¬ 
tation is a cartel agreement. I do not wish 
to labor this point, but so that members of 
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thft committee may ponOer the matter for 
themeelyea, I want the record to oontatn a 
statement of what a cartel is. 

Broadly speaking, a cartel la an agreement 
between companies, nominally competitive, 
to eliminate competition between them. 
Most cartel agreements contain provisions for 
the limitation of output, division of markets, 
and often for the fixing of prices. The word 
is often used interchangeably with the word 
^‘monopoly/* although such use is probably 
not technically correct since the word “mo¬ 
nopoly'* also connotes the control of an in¬ 
dustry by a slni^e company as well as con¬ 
trol by many companlee operating through 
agreements. The word “cartel** does not ap¬ 
ply to single-company domination, but rather 
applies to the understandings and agree¬ 
ments between companies for the joint con¬ 
trol and prliate regulation of production and 
marketing. Cartel agreements are not neces¬ 
sarily formal or in writing. 

*rhe encyclopedia of the social aclences de¬ 
scribes a cartel as an association based upon 
a contractual agreement between enterprises 
In the same field of business, which, while 
retaining their legal independence, associate 
themselves with a view to exerting a monopo¬ 
listic Infiuence on the market. 

In common parlance the word more often 
fefers to agreements between oompanlea of 
different countries (sometimes cartels have 
been called private international economic 
governments), but the term does not neces¬ 
sarily refer merely to international agree¬ 
ments. It has also sometimes been iised to 
refer to agreements between domestic com¬ 
panies, to regulate domestic production and 
marketing. 

Now, Mr. Chairman, let me call the atten¬ 
tion of the committee to a paragraph from 
the statement made by Mr. L. Welch Pogue, 
before this committee, on February 27. Mr. 
Pogue eald—and I quote—*'ln addition to air 
transport rights in * * * strategic United 
Kingdom territories, it is also essential to 
obtain rights In several other strategic areas 
whose governments are guided by the United 
Kingdom in their policy and attitude toward 
air transport. Although obviously this 
agreement could not avoid landing rights in 
the territories of these sovereign countries, 
there is little doubt that the manifested will¬ 
ingness of the United Kingdom not only to 
cooperate with the United States but in large 
part to embrace Its basic air-transport 
policy, will be of great assistance in obtain¬ 
ing the necessary traffic rights in these other 
countries.** Mr. Chairman, Mr. Pogue was 
talking about the Bermuda agreement. I 
submit 'hat the language which X have just 
quoted means only one thing: That in negoti¬ 
ating the Bermuda agreement, we were deal¬ 
ing with Great Britain as the head of a cartel, 
and that we recognized that fact. 

Mr. Chairman, i promised to discuss the 
question of the difference between a treaty 
and an executive agreement. We have had 
considerable difficulty with that question 
during the course of these bearings. 

The letter of the Secretary of State, which 
was read to the committee by Mr. Miller, 
reporting on this bill, refers to numerous 
agreements with foreign countries respecting 
aviation, and declares that **ln all of these 
cases the agreements have been consistent 
with and could be carried out under the 
terms of existing legislation.** A Uttle later 
In that statement, the Secretary of State 
points out that “thrpughout the history of 
this country, there have been numerous In¬ 
stances where foreign negotiations have been 
concluded through agreements authorized or 
approved by acts of Congress in one of the 
fields of congressional responsibility under 
the Constitution. So long as these agree¬ 
ments remain with the scope of declared 
congrasslonal pc^cy, there would appear to 
be no objection whatever to this prooedure.“ 

In other words, Mr. Chairman, the Seore- 
of State recognises the principle that 
'Ave agreements must be carried out 


consistent with and under the terms of exist¬ 
ing legislation, and within the scope of de¬ 
clared congressional policy. The authority 
for executive agreements, therefore, is statu¬ 
tory. Kow, that being the case, certainly 
Congress can withdmw that authority, either 
With respect to specific statutes, or with re¬ 
spect to any particular field of negotiations. 
That should dispose of any contention that 
S. 1814 is either unconstitutional or im¬ 
proper. The authority for making executive 
agreements comes from Gongress; and Con¬ 
gress can take it away or modify it or cir¬ 
cumscribe It, as Congress will. 

In that connection, I call the attention of 
the committee to the statement made by Mr. 
Miller on the occasion on his appearance be¬ 
fore the committee on March 7. that the 
Bermuda agreement “was only deemed to be 
Within the power of the Executive because 
of the existing authority vested in the Execu¬ 
tive by virtue of previous legislation In Con¬ 
gress.** 

I am rather inclined to approve the defini¬ 
tion of executive agreement offered by our 
chairman, who said that “an executive agree¬ 
ment Is an agreement entered into by the 
executive department with another coun¬ 
try, on behalf of the United States, founded 
upon an existing treaty or derived from an 
act of Congress and existing only so long 
as the authority of the Congress exists.*' 

While Mr. Miller of the State Department, 
In his discussion of executive agreements, 
contended that one source of authority 
whereby foreign agreements may be con¬ 
cluded, other than as treaties, is the in¬ 
herent constitutional power of the President 
as the Chief Executive and diplomatic officer 
of the Government and Commander in Chief 
of the armed forces, to conclude agreements 
with foreign countries within the scope of his 
constitutional responsibilities, Mr. Miller 
went on, as I have pointed out, to make it 
clear that he does not consider the authority 
for making the Bermuda agreement, or sim¬ 
ilar agreements, to stem from this source. 
In fact, Mr. Miller cited what he referred 
to as, and I quote, “the various so-called 
executive agreements in the field of interna¬ 
tional civil aviation,*’ as examples of agree¬ 
ments 'concluded by the executive branch in 
conjunction with legislative action by the 
Congress under one of its delegated powers.” 
And Mr. Miller went on to say that “while 
for want of a better term such an Agree¬ 
ment is customarily referred to as an execu¬ 
tive agreement, it might with equal cor¬ 
rectness . be called a congressional agree¬ 
ment, since in the nature of this type of 
instrument its provisions could not be bind¬ 
ing upon, or carried out by, the United States 
without legislative action by the Congress.” 
Pointing out that there may be several dif¬ 
ferent methods in which action by the legis¬ 
lative and executive branches may be com¬ 
bined to bring into being an agreement of 
this nature. Mr. Miller said that “in the first 
place, an agreement may be entered into with 
a foreign country under general powers vested 
In the executive branch through previous 
action by Congress.” He then cited the 
various so-called executive agreements In the 
field of International civil aviation as ex¬ 
amples of this type of agreements. 

On this question of treaties versus execu¬ 
tive agreements, I am somewhat Inclined to 
agree with William Ephraim Mikel, who wrote 
In his book Limitations on the Treaty-Mak¬ 
ing Power that something has been written 
on the extent of the treaty-making power of 
the President and the Senate. Little has 
been decided. 

Article n of the Constitution, section 2, 
clause 2, gives the President the power to 
make treaties by and with the advice and 
consent of two-thirds of the Senate present 
at the time, and such treaties are the su¬ 
preme law of the land. These constitutional 
provisions contain no definition of the word 
“treaty” or the words “executive agreements." 


Zt has long been rscognMed thajs a treaty 
Is not Immutable, but rather Is subject to 
acta of Congress. In 112 U. 8. 580, the Su¬ 
preme Court, back in 1084, declared that: “We 
are of opinion that, so far as a treaty made 
by the United States with any foreign na¬ 
tion can become the subject of judicial cog¬ 
nisance in the courts of this country, It is 
subject to such acts as Congress may pats for 
Its enforcement, modification, or repeal." 

Bouvler’s law dictionary, third revision, vol¬ 
ume 2, page 3312, defines a treaty as a com¬ 
pact between two or more Indei^ndent na¬ 
tions with a view to the public welfare. 
Bouvler's continues: “Treaties are for a per¬ 
petuity, or for a limited time. Those matters 
which are accomplished by a single act and 
are at once perfected in their execution are 
called agreements, conventions, and pactions, 
but the distinction In name is not always 
observed.” 

Here Is another pertinent quotation from 
Bouvler’s: “A treaty may supersede a prior 
act of Congress, and an act of Congress may 
supersede a prior treaty.” And again: “When 
a treaty is inconsistent with a subsequent act 
of Congress, the latter will prevail, the Con¬ 
stitution does not declare that the law estab¬ 
lished by a treaty shall never be altered or 
repealed by Congress, and while good faith 
may cause Congress to refrain from making 
any change in such law, if it does so, Its en¬ 
actment becomes the law. No person ac¬ 
quires any vested right to the continued op¬ 
eration of a treaty. Although the other party 
to the treaty may have ground of complaint, 
still everyone is bound to obey the latest law 

In the case Altman and Co. v. V. S. <224 
U. 8. 563), the question was raised but not 
decided, as to whether under the provisions 
of the Constitution of the United States an 
agreement Is a treaty unless made by the 
President and ratified by two-thirds of the 
Senate. 

Black’s Law Dictionary, third edition, page 
1762, defines a treaty as an agreement, league 
or contract between two or more nations or 
sovereigns, formally signed by commissioners 
properly authorized, and solemnly ratified by 
the several sovereigns or the supreme power 
of each State. 

Mr. Charles Cheney Hyde’s textbook on 
International Law, volume 2, page 1406, ceire- 
fully points out that the Constitution con¬ 
tains no definition of a treaty and no state¬ 
ment declaring under what circumstances a 
conventional arrangement purporting to bind 
the United States must be dealt with accord¬ 
ing to the procedifire that is mandatory in the 
case of treaties.” 

Mr. Green Haywood Hack worth, in his 
Digest of International Law, volume 6, page 
300, cites with approval a memorandum 
prepared by a former solicitor of the Depart¬ 
ment of State, classifying agreements made 
by the Executive and not submitted to the 
Senate as (1) “Agreements made pursuant to 
authority contained In acts of Congress,” 
and (2) “Agreements entered Into purely as 
Executive acts without legislative authoriza¬ 
tion.** 

On page 402 of the same volume, Mr. 
Hackworth quotes Under Secretary of State 
Grew as follows: 

“In addition to the authority of the Presi¬ 
dent under the Constitution to negotiate and 
sign treaties with foreign governments and 
by and with the advice and consent of the 
Senate to ratify them, the Executive Is em¬ 
powered without legislative sanction to con¬ 
clude with foreign governments certain 
classes of agreements which are not classi¬ 
fied as treaties In the sense in which that 
term is used In the Constitution. These 
agreements are concluded by virtue of the 
authority inherent in the Chief Executive 
under the Constitution, and are confined to 
subject matter Within the purview of bis 
constitutional i^uthoilty.” 
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WfOlfiee ||ltotxtU McGlura, ^ his |)ook; 
tcctametloniU AgreamentB, at page 

977. iapat ^T^bapa tbera la no exact deflnU 
Uom poaaibia tba axplfeaa^ 'executive 
igreemeata/ Xt la oeabtaeat used to ixu^lude 
Internatloiua agteefiaetita made by the Xxeou* 
tive (wliether under atatutory authority or 
not), but excluding thoae made by and with 
the advice and oonaent of the Senate. In thla 
aenae It la obvioiia^that the term oomprisea 
agreements and acta of a quite varied nature: 
for while such an agreement may finally be 
made by the I>resldent or under hia direction, 
It may in some cases have a very different 
basis of authority from others; It may rest 
on a statute; it may follow a treaty: It may 
be an exercise of the power of the President 
under the Constitution and without the aid 
of statute or treaty, such as a modus vivendl 
or an agreement for the determination of 
claims of American citizens against another 
country; or it may. as in the case of an 
armistice, be his act as Commander in Chief.'* 

An article in the Illinois Law Review, vol¬ 
ume 36. page 376, expresses the opinion that 
executive agreements “are not the supreme 
law of the land," that they "cannot Invali¬ 
date conflicting previous legislation," and 
that they are "not binding on individual citi¬ 
zens"; but then expresses the final conclusion 
that they are "nonetheless binding on the 
Nation as a whole." 

The article in the Yale Law Journal, which 
was quoted approvingly to this committee 
by Mr. Miller, of the State Department, ap¬ 
pears In volume 54. The committee might be 
Interested to know that Mr. Miller deleted a 
phrase from the passage which he quoted. 
The full passage Is as follows: "Despite many 
attempts to make distinctions between 
treaties and executive agreements In terms 
of form, subject matter and legal practical 
consequenoes. and however surprising or 
even shocking the conclusion may l>e to any 
who have not examined the record, this com¬ 
mon usage Is the only distinction that the 
facts of our constitutional law and practice 
will sustain." This article continues: "There 
are no significant criteria, under the Con¬ 
stitution of the United States or In the diplo¬ 
matic practice of this Government, by which 
the genus "treaty" can be distinguished from 
the genus "executive agreement" other than 
the single criterion of the procedure or 
authority by which the United States con¬ 
sent to ratification is obtained. More ex- 
pllclty, agreements with other governments, 
when consummated pursuant to congres¬ 
sional authorization or when subsequently 
sanctioned by Congress, have the identical 
legal and practical consequences both under 
the municipal law of the United States and 
under Int^natlonal law. as treaties, con¬ 
sented to by two-thirds of the Senate. Agree¬ 
ments with other governments made pur¬ 
suant to the President's auldiorlty alone, 
when within the scope of hio Independent 
powers, has furthermore, substantially the 
same status as treaties, except in some cases 
where there is contradictory Igglslatlon." 
Mr. Chairman, althot^gh the writer there 
states definitely his opinion that everything 
which la not a treaty is an executive agree¬ 
ment, he certainly Implies by his choice of 
language that executive agreements fall into 
two classes, namely, agreements with other 
governments cozuiummated pursuant to con¬ 
gressional authorization or subsequently 
sanctioned by Congress, and agreements with 
other governments made pursuant to the 
President's authority alone and within the 
scope of his Independent powers. That is, 
to my way of thinking, oomlng a good deal 
closer to a definition that Mr. Miller led us 
to believe. 

This same article In the Yale Law Journal 
contains a very interesting comparison be¬ 
tween treaties and executive agreements. 
It is printed In psraUel columns. I believe 
the distinctions made are so Important, par- 


tloularly in view ol the fact that the State 
Department has quoted this article with ap¬ 
proval. that It is worth while to take up 
the time of the oommlttet to oall attention 
to at least some of them. 

A treaty, this article points out, Is like a 
constitutional amendment. It can deal with 
any subject appropriate to international ne¬ 
gotiations. On the other hand, the article 
states, "An executive agreement Is strictly 
limited. It can deal only with subjects es¬ 
pecially Uelegated by Congress, or if made 
Independently by the President, can deal only 
with normal powers vested in the Com¬ 
mander in Chief and principal diplomatic 
officer. 

A treaty, says this article which the State 
Department regards as authoritative, can do 
what Congress cannot. It confers legislative 
power on Congress. On the other hand, the 
article declares, an executive agreement can¬ 
not do what Congress cannot. It cannot 
confer on Congress powers of legislation it 
did not have before. 

A treaty, says this article, must be ratified 
to be binding. An executive agreement, on 
the other hand, "need not be ratified by the 
United States.” Mr. Chairman, that language 
Is interesting and the reason for it Is ex¬ 
plained In the next distinction which the 
article makes between treaties and executive 
agreements. 

A treaty, says the article, binds the United 
States for Its duration. It cannot be repealed 
by act of Congress except for domestic pur¬ 
poses only. The International obligation re¬ 
mains binding. An executive agreement, on 
the other hand, this article points out—and 
I quote—"Binds only as long as it suits 
both sides. It morally binds only the sign¬ 
ing executive, not his successors. If they 
wish it to continue, it is by voluntary act. 
An executive agreement Is subject to repeal 
by act of Congress domestically and interna¬ 
tionally. Unilateral indication of desire to 
terminate suffices. Repeal of authorizing 
statute suffices." 

Mr. Chairman, It surprised me somewhat to 
find this comparison in the article from 
which the State Department representative 
was quoting. If Mr. Miller read this com¬ 
parison. I cannot understand why he did not 
bring it to the attention of the committee. 
Perhaps he did not have time to read the 
whole article. The portion which he quoted 
was from about page 181. The comparison 
from which I am now quoting begins on 
page 628. 

"A treaty," says this article, "has a special 
significance in constitutional law. It can 
repeal an act of Congress. An executive 
agreement Is unmentioned in the Constitu¬ 
tion and has grown only through the neces¬ 
sity of making agreements of a character not 
to warrant submission to the Senate. It can 
be repealed by Congress at any time, but can¬ 
not repeal an act of Congress. It can of 
course be nullified or abrogated by treaty, 
prior or subsequent.** 

The article points out that a treaty, under 
the Constitution, is the supreme law of the 
land, whereas an executive agreement, "with 
a few exceptions as to contrary State law or 
when made pursuant to act of Congress** Is 
not supreme law of the land. 

The article then points out that a treaty 
lasts, with imlmportant exceptions, as long 
as Its terms provide. On the other band, the 
article states, an executive agreement—and 
1 quote—"Is terminable at any time at the 
unilateral wish of one of the parties. This 
Is true even If It purports to run for a given 
number of years. No successor to the Presi¬ 
dent is bound by the lattef*s agreement, al¬ 
though he may consent to permit it to stand.** 

Mr. Chairman, this comparison ooncludM 
with what t consider to be something of a 
masterpiece of understatement. Pointing 
out that "no secret treaty can be made by 
the United States,** the article states that: 
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**An executive agreement InvlteB secrecy 
since the President can make it without 
notifying anybody. Several secret agree¬ 
ments are now known." 

Now, Mr. Chairman, X have just one more 
matter to diecuss and I shall be through. 

It has been loosely stated that 8. 1814 
would prohibit the executive branch of the 
Government from making any agreements re¬ 
specting aviation. That is not so. The bill 
merely requlrea that certain types or kinds 
of agreements. In the field of international 
aviation, shall be made In the form of treaties 
if they are to be made at all. The kinds 
and types of agreements to which this re¬ 
quirement would be applied are carefully de¬ 
lineated in the bill. I know the committee 
will wish to cohsider this point, so let me 
paraphrase the bill to make this point clear. 

One of the kinds of agreements which the 
bill would require to be made by treaty is an 
agreement with any foreign government re¬ 
stricting the right of the United States or 
its nationals to engage In air transport opera¬ 
tions. That seems to be a perfectly proper 
provision. Restrictions on the right of Amer¬ 
ican citizens to engage in international air 
transportation should not be made effective 
by this Government except through the or¬ 
derly and constitutional processes which 
guarantee an opportunity for the persons ef¬ 
fected by the proposed restrictions to have 
their day in court. 

The next kind of agreement which the bill 
would require to be made by treaty is an 
agreement with any foreign government gen¬ 
erally granting to such government or its 
nationals, or to any air line representing such 
government, any right or rights to operate in 
air transportation or air commerce other 
than as a foreign air carrier in accordance 
with the provisions of the Civil Aeronautics 
Act of 1938. 

The Civil Aeronautics Act sets up a specific 
procedure and method for granting to foreign 
air lines operating rights in the United States. 
It provides for notice and opportunity for 
hearing. It provides for findings with respect 
to public convenience and necessity. It pro¬ 
vides for Presidential approval. That Is the 
pattern laid down by the Congress. Nothing 
in B. 1814 would change that pattern. On 
the contrary, enactment of 6. 1814 would in¬ 
sure that the procedure set forth by the Con¬ 
gress shall be followed. Since this procedure 
is laid down by an act of Congress it cannot 
legally be changed by an executive agree¬ 
ment. If It is to be changed, it must be 
changed by treaty or by a subsequent act of 
Congress. Therefore, the provision Of S. 1814 
that no attempt may be made to change this 
procedure except by treaty certainly does no 
violence either to the Constitution or to the 
principles of International law. 

One other kind of agreement would be 
required, under S. 1814, to be made by treaty, 
if at all. That is. agreements with foreign 
governments respecting the formation of, or 
the participation of the United States in, any 
International organization for regulation or 
control of international aviation. 

Mr. Chairman, participation of the United 
States in an international organization for 
regulation or control of International avia¬ 
tion necessarily Involves giving up some part 
of the sovereignty of the United States. No 
such waiver of sovereignty should ever be 
made by the mere action of the executive 
branch. Here, if anywhere, is a proper field 
for the exercise of treaty powers. Here, 
again, Is a matter of vital interest to the 
public; a matter upon which all interested 
persons should have an opportunity to be 
heard, and upon which the will of the peo¬ 
ple, expressed through their elected repre¬ 
sentatives, should be listened to. 

Participation by the United States in an 
Intematlcmal organization for regulation or 
control of international aviation Is a con¬ 
tinuing matter, of considerable permanency. 
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By any accepted definition, arranfemente for 
auch participation must be regarded as prop¬ 
erly the subject of a treaty, rather than an 
executive agreement. 

Those are the provisions of S. 1814. It does 
not usurp any powers of the President. It 
does not take away from the executive branch 
of the Government any powers which it 
legally has or can lawfully exercise. In a very 
large degree, this bill la only an attempted 
assertion of what is already the law. 

This bill Is an effective vehicle for the 
expression of the will of the Congress on this 
subject. A mere resolution by the Senate 
would not be effective. 

This Is a matter which cries out for asser¬ 
tion by the Congress of its right to form and 
control the policy of the United States. This 
bill is a means for asserting that right effec¬ 
tively and unequivocally, In the present 
instance. If the Congress, with all the evi¬ 
dence before it, refuses to assert its rights 
now, It will by its silence assume responsi¬ 
bility for what the executive agencies of the 
Government have done and may do; and if 
the result is loss by this country of Its right¬ 
ful place in world aviation, the fault will lie, 
In the eyes of the future, not with any official 
or department in the executive branch, but 
at the door of Congress, where It will then 
belong. 

Mr. McCAHRAN subsequently said: 
Mr. President, in the New York Times 
of March 10,1946, there appeared a news 
article entitled ‘‘British Would Block 
United States Air Line in Italy.” In 
keeping with the subject matter of my 
presentation earlier this afternoon, and 
In keeping with the study which is being 
made by the Senate Committee on Com¬ 
merce with reference to the Bermuda 
agreement, the article to which I have 
referred is exceedingly interesting, and I 
ask unanimous consent that it be printed 
in the Record at this point as a part of 
my remarks. 

There being no objection, the article 
was ordered to be printed in the Record, 
as follows: 

BRITIBH WOULD BLOCK UNITED STATES AIR LINE 
IN ITALY 

Rome, April 9. —^The British are exerting 
pressure through their Bmbasey here on the 
Italian Government to hold up ratification 
of the Trans-World Airline contract with the 
Italians for joint operation of Italian in¬ 
ternal airways, It was asserted here tonight 
by a lilghly qualified person. 

This Is the newest move In an earnest un¬ 
dercover fight, with no holds barred, which 
has gone on for months between American 
and British air Interests. The whole pro¬ 
ceedings are Invested with a heavy air of 
mystery, which can no longer be laid to a 
need for ‘^security*’ but which is assftduoiisly 
maintained. 

The contract between TWA and the Italian 
Government was signed February 11 and ap¬ 
proved by the combined Chiefs of Staff. TM 
Allied Commlaelon so Informed the Italian 
Government Riarch 22. Ratification by the 
Italian Government is still necessary. 

The British have been bitter cm ^elr 
exclusion from Italian Internal traffic and 
claimed the contract was negotiated without 
their knowledge. That is dlfllcutt to under¬ 
stand. since the Allied Commission repre¬ 
sentatives, including the British, were neces^ 
sarlly In touch with all developments. 

Now It Is charged the British are blaok- 
maUlng the Italian Government with sug¬ 
gestions that, although the British cannot 
prevent the execution of the contract, they 
can xsaiee life easisr or mote dSMSt for 
Italians when the peace treaty is negotiated. 


VfflBRANS* SMSBGBNOY BOUSING ACT OF 
1946 

The Senate resumed consideration of 
the bill <H. R. 4761) to amend the Na¬ 
tional Housing Act by adding thereto a 
new title relating to the prevention of 
speculation and excessive profits in the 
sale of housing, and to insure the avail¬ 
ability of real estate for housing pur¬ 
poses at fair and reasonable prices, and 
for other purposes. 

The PRESIDENT pro tempore. The 
question now recurs on agreeing to the 
committee amendment as amended. 

Mr. MCCLELLAN. Mr. President, I 
send forward an amendment which I 
ask to have read. 

The PRESIDENT pro tempore. The 
amendment will be stated for the infor¬ 
mation of the Senate. 

The Chief Clerk. On page 21 it is 
proposed to strike out lines 4 to 23, in¬ 
clusive, and insert in lieu thereof the 
following: 

Seo. 2. (a) There is hereby created an 
office to be known as Housing Expediter; and 
the President Is authorized, by and with 
the advice and consent of the Senate, to ap¬ 
point an existing official of the Government 
to serve as Housing Expediter, or to appoint 
the Housing Expediter either within any ex¬ 
isting agency or as an Independent officer of 
the Government. In the event of an appoint¬ 
ment of an existing official, he is hereby au¬ 
thorized and permitted to continue in his 
present post while serving as Housing Ex¬ 
pediter, except that he shall receive no ad¬ 
ditional compensation by reason of his ap¬ 
pointment hereunder. If, however, such 
Housing Expediter is appointed within an 
existing agency of the Government, he shall 
receive compensation in compliance with the 
laws and regulations applicable to officers 
within such agency; If the Housing Expediter 
is appointed as an independent officer of the 
Government, he shall receive compensation 
at the rate of $12,000 per annum. 

Mr. BARKLEY. Mr. President, if the 
Senator yields, may I inquire if I am 
correct in stating that the amendment 
provides for senatorial confirmaition of 
the Housing Expediter, no matter 
whether he be an existing official of the 
Government or is appointed within any 
eidsting agency, or as an independent 
officer of the Government? 

Mr. McClellan. That is the objec¬ 
tive of the amendment. 

Mr. BARKLEY. I have no objection 
to the amendment, Mr. President. 

Hie PRESIDENT pro tempore. The 
questkm is on agreeing to the amend¬ 
ment offered by the Senator from Ar¬ 
kansas CMr. McClellan] on page 21 of 
the committee amendment, as amended.. 

The amendment to the amendment 
was a greed to . 

Mr. BUCK. Mr. President, I send for¬ 
ward an amendment whlcdi I ask to have 
stated, Onpaffe 89of theblll, inlined, 
after the word “than”, I propose to strike 
out “$600,000,006” and insert in lieu 
thereof "1400.000,000.’’ 

Mr. President, I am opposed to sub¬ 
sidies, although yesterday 1 voted very 
reluctantly to retain subsidies in the biU. 
I did so because Mr. Wyatt, who ap¬ 
peared before the committee, gave us to 
undemtaxid that uotos he had access to 
money lor i^remium payments, this bill 


would not be ^ectlve. He stated that 
he would not be able to provide for the 
erection of houses as rapidly as we all 
want them to be constructed in order 
that they may be made available to vet¬ 
erans. He did not. however, to my satis¬ 
faction, tell us why $600,000,000 was 
fixed upon. He may have reached out 
into the air and gotten it, but, be that 
as It may, it is questionable whether it 
is too much or too little. I should much 
prefer to see the sum cut down and the 
Administrator come to Congress again 
and ask for an additional sum if he 
finds, in due time, that additional money 
Is needed. 

Mr. President, I hope the amendment 
I have offered will be agreed to. 

Mr. BARKLEY. Mr. President, I do 
not like to find it necessary continually 
to be rising, seemingly monopolizing aU 
the time, but I hope the pending amend¬ 
ment will not be agreed to. It was esti¬ 
mated before the committee that there 
would be a total of almost $14,000,000,000, 
at the retail level of building materials, 
necessary for the 2-year period, and this 
is a 2-year program. On the producers^ 
level it would be a little above $9,000,000.- 
000. It is estimated that there would be 
premium payments made upon 30 per¬ 
cent—we provided in the bill that it 
could not be beyond 30 percent—of the 
total amount of material. That would 
make it necessary to spend on the whole 
program a total of $426,000,000 in pre¬ 
mium payments for the conventional 
material. 

The Senate has authorized the Expe¬ 
diter to pay premium pajments upon new 
materials which will amount to $200, 
000,000. In other words, the total amount 
estimated to be necessary to carry out 
the 2-year program is $626,000,000, but 
we are providing for only $600,000,000 as 
the maximum allowable under the bill. 

If we cut this amount below $600,000,- 
000, the Expediter must make his plans 
for the 2-year period according to the 
cloth he has. He cannot depend upon 
coming back to Congress at the bei^- 
nlng of 1947 and getting more money If 
he finds he needs it. He has to prepare a 
program for 1946 and 1947. 

We have authorized the Expediter to 
use the premium payments. Ceitatnly we 
are not going to be niggardly with him 
and hobble him in carrying out the pro¬ 
gram which we have authoHaed, by re¬ 
ducing the amount one-third. If it 
turns out not to be necessary to use the 
entire $60B,OOO,OOOr it will not be used, 
but if we cut it to $400,000,000 the Ex¬ 
pediter win be required to prepare hti 
plans for 1946 and 1947 based upon the 
$400,000,000flffare. He cannot go beyoad 
that by one cent, and it would be entirely 
too late, anyway, to cmne back to Con* 
gross next January or February, or some¬ 
time in 1947, and try to amend his pro¬ 
gram so as to make it what it is necessary 
to make it now, in order that the 2-year 
program can be carried forward. I hope 
the amendment will not be agreed to. 

Mr. TAFT. Mr. President, in the first 
l^aoe, the Expediter has no program. He 
is able to say ths^ here ahd there he 
needs pr^um payments. So far as 
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maMnf t progrttm fts to where pre« 
mliun pasrmehts Are to be made is con¬ 
cerned, lie has not even gotten to that 
point yet. 

The $600,000;000 is an appropriation. 
The Committee on Appropriations will 
never get another look at this money. It 
is handled in the same manner as sub¬ 
sidies have been handled. It will be 
handled by the RFC borrowing money to 
pay it. so that in effect we are now not 
only authorizing the $600,000,000 but we 
are making the appropriation. We are 
doing what we are refusing to do for 
every other department of the Ctovern- 
ment: we are at one time making an 
appropriation for 2 years. 

Mr. BARKLEY. Mr. President. wiU 
the Senator yield? 

Mr. TAFT, I yield. 

Mr. BARKLEY. It is not an appro¬ 
priation in the ordinary sense. It is au¬ 
thority to the Reconstruction Finance 
Corporation to provide the premium pay¬ 
ments to the extent of $600,000,000, as 
they have provided other payments out 
of money from sources available to them. 
It is not necessary for the Reconstruction 
Finance Corporation to come to the Com¬ 
mittee on Appropriations or to Congress 
every time it makes premium payments, 
or pays subsidies, or whatever it may pay. 
The Committee on Appropriations does 
not have any jurisdiction over this 
amount, in the sense that it is an appro¬ 
priation. It is authority to the Recon¬ 
struction Finance Corporation to use 
this amount, and, if necessary, in making 
premium payments, to obtain the amount 
from the sources from which it has re¬ 
ceived other funds. 

Mr. TAFT. I do not think there is 
anything the Senator from Kentucky has 
said which contradicts anything I have 
stated. It is not really an appropria¬ 
tion, but in effect it is an appropriation. 
Unlike the situation in the case of most 
authorization bills, it is not necessary to 
come back to Congress for an appropria¬ 
tion. That is the point I am trying to 
make. If the Expediter did have to come 
back, I am quite certain that in this case 
the Committee on Appropriations would 
give him only the money he needed for 
1946, or for the fiscal year 1946. 

The $600,000,000 is to be spread over 
all of 1946 and all of 1947. It seems 
to me we should have another look at 
the program. Even its most earnest 
advocates must admit it is an experi¬ 
mental program. I think the amount 
should be cut to $400,000,000, and when 
Coxigress meets next January, If the ex¬ 
periment is a success, and if it is neces¬ 
sary to continue It, we can give the 
Expediter the other $200,000,000. 

If we appropriate the $600,000,000, we 
cannot stop the program without direct 
and positive legislation, which probably 
could not be adopted, but if the Expediter 
needs more money he can return to Con- 
gresSf and we can decide whether the 
program shall continue through the year 
1047. think we should have another 
lodk at the program. 

Btothermore, If we give him now the 
$600,600,600, there is absolutely nothing 
in the bill to prevent, his spending ail 
of the $600,000,000 in 1946, and then 


coming hack at the end of 1946 and say¬ 
ing, *"1 have estabhshed these rates, and 
they should not be changed, and I want 
more money." 

1^ seems to me perfectly logical, as¬ 
suming that $600,000,000 is to be spent 
over the whole program, if it continues, 
that we limit the appropriation at this 
time to $400,000,000, with the invitation 
to the Expediter to return next January, 
if he wishes, and if the program is a 
success we can look it over at that time, 
and retain the power in our hands to 
stop the program then if we think it 
should be stopped. 

Mr. President, that is the purpose of 
offering the amendment, and on the 
amendment I ask for the yeas and nays. 

The yeas and nays were ordered. 

Mr. BARKLEY. Mr. President, Just 
one word in reply to one of the sugges¬ 
tions of the Senator from Ohio. He says 
the Expediter has no program. He has 
a program. He has a program of 1,200,- 
000 houses in 1946 and 1.500,000 in 1947, 
which makes a total of 2,700,000 houses 
for veterans. 

Two hundred thousand of those houses 
are provided for by appropriations which 
we have already made for veterans* hous¬ 
ing, which reduces the number to 2,500,- 
000. If we reduce the authorization by 
one-third, we reduce the number of 
houses in the program by one-third, and 
Instead of getting 2,700,000 houses In 
1946 and 1947, we will get about 1,600,- 
000, plus the 200,000 for which we have 
already provided. 

It will be Impossible for the Expediter 
to bring about the necessary Increase 
in production, which is the prime objec¬ 
tive of the premium-payment program, 
if he has to wait until 1947 to begin the 
process of increasing production for the 
houses to be built in 1947. 

The result wlU be that he will have to 
thin out his program and spread it out 
over a 2-^year period, which will make 
it impos^le to build the number of 
houses cidled for by the program. 

Mr. VANDENBERQ. Mr. President, 
will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. VANDENBERO. Is the $600,000,- 
000 intended to cover a 2-year program? 

Mr BARKLEY. It is. 

Mr. VANDENBERG. What would be 
the objection to a slight protection at this 
point to insure that it is not all exhausted 
in the first year, so that we then would 
confront the necessity of making a sup¬ 
plemental appropriation? In other 
words, I am asking the Senator what his 
reaction would be to an amendment 
which said, “Provided that not more than 
$600,000,000 shall be used for such pre¬ 
mium payments, of which not more than 
$400,000,000 shall be used or obligated 
during the calendar year 1946.** 

Mr. BARKLEY. It may be necessary 
in 1946 to enter into contracts with pro¬ 
ducers by which they will be paid the 
premium on the increased production in 
1947, or during the period 1946 and 1947. 
There ought not to be any pre^bition 
against making provision in advance for 
the payment of the amotmt that t(riU be 
due in 1947. 


Mr. TAFT-. Mr. President, will th* 
Senator yield? ' 

Mr. BARKLEY. 1 yield. 

Mr. TAFT. There is nothing that I 
know of relating to any contract with 
producers. No premium payments up to 
date have been made under contract. 
The private producers have announced 
what they are going to do, and when they 
stop doing it they will stop doing it. I 
would say that if we were going to limit 
the expenditure in 1946 it ought to be 
limited to $300,000,000 in 1946, because 
we have only part of the year to consider, 
as against 1947, if it is only payments 
that are invoTlved. If obligations are in¬ 
volved, then I can agree to the $400000,- 
000 figure, because I take account of the 
fact that we have to provide for the first 
3 months of 1947, 

Mr, BAR KLE Y. I will say to the Sena¬ 
tor from Michigan that there is this diffi¬ 
culty about it. What we need is an 
increase in production of building mate¬ 
rials. not only for the building of vet¬ 
erans' homes, but for the building of other 
homes. If possible, we should stimulate 
production to the extent that all these 
homes could be built, and others besides, 
that is other construction. If It is pos¬ 
sible to Increase the production of build¬ 
ing materials in 1946 to carry out the 
veterans* program in 1946 and 1947, it 
is doubtful whether the Expediter ought 
to be restricted in his ability to pay pre¬ 
miums on a sufficient amount of building 
materials to carry out the program. 

Mr. VANDENBERG. That is the rea¬ 
son for my suggestion. I suggested $400,- 
000,000 for 1946. I think there is force 
in the suggestion that, inasmuch as we 
have authorized the program, we ought 
to authorize the payments. But I think 
it may also be said, as the result of our 
experience with subsidies, Mr. President, 
that when once a program of this sort 
is initiated we too frequently confront an 
expansion of the program to such an ex¬ 
tent that it exceeds anything we originally 
contemplated. 

Mr. BARKLEY. That could not take 
place under this legislation unless Con¬ 
gress hereafter increases the amount be¬ 
yond the $600,000,000. 

Mr. VANDENBERG. I quite under¬ 
stand that; but if the Expediter spends 
the entire $600,000,000 in 1946, whereas 
he has already been committed to an¬ 
other year of operations, he would be in 
pretty good position to come here and 
justify his additional request. 

Mr. BARKLEY. No. This Is what 
would happen in that case: If he paid 
out in 1946 enough premium payments 
to bring about the increased production 
necessanr to carry out this program It 
would mean that there would be enough 
building material available in the begin¬ 
ning of 1947 almost to guarantee that 
the program for that year could be con¬ 
tinued. 

Mr. CONNALLY, Mr. President, will 
the Senator yield? 

Mr, BARKLEY. I !deld, 

Mr. CONNALLY. If the $600,000,000 
can be spent legitimately in 1946, why 
does anyone want to postpone the spend¬ 
ing of any of it to 1947? The need is 
now, and the more quickly these houses 
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can be conetrubted, or the more quickly 
they can be contracted for or ofoitasited 
for, the more desirable it is. 

Mr. VANDENBBRQ. Very well. Let 
us apply it all to this year. 

Mr. CONNALLY. I make that state*, 
ment simply in answer to what the Sen¬ 
ator from Idichigan said. 

Mr. BARKLEY. The objective of the 
$600»000,000 is to stimulate production of 
building material. If we stimulate it 
sulSciently in 1946 to bring about the 
Increase in building material sufficient 
to carry out the program, there is a seri¬ 
ous question whether the Expediter 
should be required to wait dntil 1947 to 
pay premium payments on products of 
1846 for the program. 

Mr. VANDENBERQ. Mr. President, 
will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. VANDENBERG. I simply want to 
add that I am sorry to say I cannot con¬ 
ceive of a situation, under our experience 
with subsidies, which would lead me to 
the optimism that even if the scheme 
succeeded as completely as the Senator 
from Texas envisions and the $600,000,- 
000 were spent successfully in the first 
year, there would then be a voluntary 
abandonment of the program in the year 
following. That would be just a nature 
fake. 

Mr. BARKLEY. The voluntary aban¬ 
donment of the program, of course, would 
not Involve the program for building of 
houses, which the Government is not 
doing. It is stimulating the production 
of the material necessary to build the 
houses in the 2-year period. 

Mr. President, regarding subsidies, the 
constant Increase in authorization is 
more apparent than real. As a matter 
of fact a considerable amount of the sub¬ 
sidies authorized has already been saved 
and reallocated to another purpose, to be 
expended up until the 1st of July of this 
year. We did not increase the appro¬ 
priation. We did not increase the au¬ 
thorization. But we transferred the sav¬ 
ings in an amoimt authorized for sub¬ 
sidies in one category over to another in 
order to carry on the program until 
June 30, at which time the OPA situa¬ 
tion will be gone into. 

Mr. VANDENBERG. I will say to the 
Senator that I certainly do not Intend to 
cut the appropriation with respect to the 
2-year program. But I should like an 
opportunity to vote to be sure that we 
are financing a 2-year program. 

Mr. BARKLEY. I agree with that ob¬ 
jective. I think that is what we are do¬ 
ing. But if we say that the Expediter 
can spend so much of it in 1946 and so 
much of it in 1947, it might turn out that 
he would be handicapped in pgjdng the 
premiums necessary to get the materials 
essentia] to begin the program of 1947 
by the time 1947 arrives. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment of the Senator from Delaware tMr. 
Buck] on page 39, line 7, to strike out 
*t$600^000,000*' and insert in lieu there¬ 
of ^^$400,060,000.'' 

Mn BUCK. I for the yeas and 
nasrs. 

The yeas and nays were ordered, and 
the legislative clerk called the roU. 


Mr. WALiffi. I azmounce that the 
Senator from Pennsylvania CMr. MYtRSl 
Is attending a meeting of the Board of 
Visitors at the Naval Academy in An¬ 
napolis. If present and voting, he would 
vote 'may." 

Mr. BANKHEAD. I have a general 
pair with the Senator from Nebraska 
CMr. Butler]. Not knowing how he 
would vote, I transfer that pair to the 
Senator from Ohio [Mr. HtTFFMAN], who 
if present and voting would vote as I 
intend to vote. I am therefore at liberty 
to vote, I vote "nay." 

Mr. THOMAS of Utah, I have a gen¬ 
eral pair with the Senator from New 
Hampshire [Mr. Bridges]. Not knowing 
how he would vote, I transfer that pair 
to the Senator from Pennsylvania [Mr. 
Myers], who if present and voting would 
vote as I Intend to vote. I am therefore 
at liberty to vote. I vote "nay." 

Mr. BARKLEY. I announce that the 
Senator from North Carolina [Mr. 
Bailey], and the Senator from Virginia 
[Mr. Glass] are absent because of ill¬ 
ness. 

The Senator from Alabama tMr. Hill], 
and the Senator from Ohio tMr. Huff¬ 
man] are absent because of deaths in 
their families. 

The Senator from Georgia [Mr. 
George] 1$ absent by leave of the Sen¬ 
ate. 

The Senator from Florida [Mr. An¬ 
drews], and the Senator from Mary¬ 
land [Mr. Tydings] are necessarily ab¬ 
sent. 

The Senator from Mississippi [Mr. 
Eastland], the Senator from Illinois [Mr. 
Lucas], and the Senator from Georgia 
[Mr. Russell] are detained on public 
business. 

The Senator from New Mexico [Mr. 
Chavez] is absent on official business. 

Mr. WHERRY. The l^nator from 
Nebraska [Mr. Butler], the Senator 
from Oklahoma [Mr. Moore], and the 
Senator from Indiana [Mr. WJftns] are 
absent by leave of the Senate. 

The Senator from New Hampshire 
[Mr. Tobey] Is absent on official business. 

The Senator from Maine [Mr. Brew¬ 
ster] and the Senator from Michigan 
[Mr. Ferguson] are necessarily absent. 

The Senator from New Hampshire 
[Mr, Bridges] and the Senator from Ne¬ 
braska [Mr. Butler] have general pairs 
which have been heretofore announced 
and transferred. 

The Senator from Michigan [Mr. Fer- 
gxtbon] and the Senator from Indiana 
CMr. Willis] would vote "yea” if nresent. 


The result was announced—yeas 
nays 60, as follows: 

YEAS—26 

BaU 

Hldfieulooper 

BaltonstaU 

SrookB 

Longer 

Smith 

Buck 

McClellan 

Taft 

Byrd 

MHlikln 

Wherry 

Oapehart 

O’Daniel 

WUey 

Capper 

Overton 

Wilson 

Oepiy 

Gurney 

Hart 

Reed 

Revercomb 

Robertson 

NAYS—60 

Young 

Aiken 

BuBhfield 

EUender 

Aiutlia 

CarvUle 

Pulbright 

Bazikbead 

Connolly 

Gossett 

Barkley 

Cordon 

Green 

Bilbo 

Donnell 

Guffey 

Briggs 

Downey 

Hatch 


Bawkes 

McMahOh 

Skipetead 

Hayden 

Magnuson 

StewATt 

Koey 

Maybonk 

Taylor 

Johnson, Colo. 

Mead 

Thomas, Okla. 

Johnston, 6. 0. 

MltoheU 

Thomas, Utah 

KUgore 

Morse 

Tunnell 

ICnowiand 

Murdock 

Vandenberg 

La Follette 

Murray 

Wagner 

McCarran 

O'Mahoney 

WalEh 

McFarland 

Pepper 

Wheeler 

MoKellar 

Radcllffe 


NOT VOTINO- 

-21 

Andrews 

Ferguson 

Myers 

Bailey 

George 

Russell 

Brewster 

Glass 

BtantlU 

Bridges 

HUl 

Tobey 

Butler 

Huffman 

Tydings 

Ohavex 

Lucas 

White 

Eastland 

Moore 

Willis 


So Mr. BucK'fif amendment was re¬ 
jected. 

Mr. BARKLEY. Mr. President, I wish 
to offer an amendment which I am sure 
will be agreed to. The amendment is 
on page 32, to strike out lines 4 to 9, 
inclusive. 

The PRESIDENT pro tempore. The 
amendment offered by the Senator from 
Kentucky will be stated. 

The Legislative Clerk. On page 32, 
after line 3, it is proposed to strike out: 

If the buyer fails to bring an action under 
this subsection within SO days from the date 
of the violation, the Expediter may bring 
Buch action on behalf of the United States 
within 1 year from the date of the violation. 
If such action is brought by the Expediter, 
the buyer shall thereafter be barred from 
bringing an action for the same violation. 

Mr. BARKLEY. Mr. President, the 
language proposed to be stricken out pro¬ 
vides that if the buyer falls to bring an 
action under the subsection within 60 
days from the date of the violation, the 
Expediter may bring such action on be¬ 
half of the United States within 1 year. 
Personally, I do not think it is impor¬ 
tant. If the purchaser of a house who 
has been compelled to pay more than 
the ceiling price is not willing to bring 
suit to recover the difference, I do not 
see why the Expediter should be charged 
with that obligation. Therefore. I offer 
the amendment to strike out lines 4 to 
9, Inclusive, on page 32. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Ken¬ 
tucky [Mr. Barkley], 

The amendment was agreed to. 

Mr. BARKLEY. Mr. President, I wish 
to say to the Senator from Michigan 
[Mr. VANDENBERG ], With reference to the 
suggestion which he mkde a while ago 
to limit the expenditure of the 1946 
budget to $400,000,000, that the bill must 
go to conference. There is nothing In 
the House bill with reference to pre¬ 
mium payments, and I should like an 
opportunity to look into the feasibility 
of the suggestion, to see whether such 
a limitation would be harmful. If it 
would not interfere with the program, I 
should be glad, in conference, to try to 
arrive at such a limitation the ex¬ 
penditure. I think we can do it a little 
more Intelligently In conference tiian 
here on the floor of the Senate, 

Mr. TAFT. Mr. President, a parlia¬ 
mentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it 
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Mn TMWT, At %hat point may the 
title be a mended? 

the PRESIXSaNlr pro tempore. After 
the paasage of the bin. 

Hr. CORDON. Hr. President, do I 
correctly understand that the Utle may 
be amended only after the passage of the 

bin? 

The PRESIDENT pro tempore. Only 
after the passage of the bill 

Mr. JOHNSON of Colorado. Mr. Pres¬ 
ident. 1 have an amendment on the desk. 
I shaU not press it because I have Just 
been informed that the FHA and the 
NHA both prefer title VI in the present 
legislation to the amendment which I 
was about to offer. 

I ask unanimous consent that my 
amendment be printed in the Record at 
this point as a part of my remarks. 

There being no objection, the amend¬ 
ment intended to be proposed by Mr. 
Johnson of Colorado was ordered to be 
printed in the Ricord, as follows: 

Axpend paragraph <b) of section 711 by 
striking the period at the end thereof, in¬ 
serting a colon and adding the following: 
**ProviAed further, That If the dwelling is de¬ 
signed for a single-family residence and the 
mortgagor Is the owner and occupant of the 
property at the time of the insurance and is 
a person who is eligible for the benefits of 
title in of the Sendcemen^s Readjustment 
ADt of 1944. as amended, the mortgage may 
Involve a principal obligation not to exceed 
300 percent of the Administrator’s estimate 
of the necessary current replacement cost of 
the property, which otherwise complies with 
the provisions of this paragraph: And pro- 
vided further, That any excess in the amount 
of the mortg^e over 90 percent of the estl- 
mkted necessary current replacement cost of 
the property shall be endorsed on the vet¬ 
eran’s discharge or eligibility oertifloate, to¬ 
gether with a notation of the type of insur¬ 
ance used, and such endorsement shall have 
the same effect upon the aggregate amount 
of the guaranty available to such veteran 
under the provisions of section 000 (a) of the 
Servicemen’s Readjustment Act of 1944, as 
amended, as if such excess had been fully 
guaranteed under the provisions of title HI 
of such act.” 

Mr. CORDON. Mr. President, I move 
that the bill be amended by striking out 
all the language appearing in lines 21 
and 22, on page 19, the language reading 
as follows: 

That this act may be cited as the ”Vet- 
erans’ Emergency Housing Act of 1946.” 

In my opinion, that title is a mis¬ 
nomer. I do not believe that the act 
should be cited as the “Veterans’ Emer¬ 
gency Housing Act of 1946.” or held out 
to anyone as such an act. It is a hous¬ 
ing act for 140,000,000 people, of whom 
not more than 12,0(K),000 are veterans. 

The PRESIDENT pro tempore. The 
question Is on agreeing to the amend¬ 
ment offered by the Senator from Oregon 
£Mr. Cordon]. 

Mr. BARKLEY. Mr. President, Just a 
word about the pending amendment. 
The title was changed by the committee 
because, instead of being a mere techni- 
eal amendment to the present housing 
laws, it Is a bill intended to expedite the 
production of building material primar¬ 
ily for the benefit of veterans. 

1 hope the amendment will not be 
adopted. 


Mr. MimiON. Mr. President, I 
should like to read Into the Record ex¬ 
cerpts from a telegram pertinent to the 
pending bill which I have received from 
an Americau Legion post in Denver, Colo., 
of which I am a member: 

At a regular meeting of Leyden-ChUes- 
Wlokersham Post^ No. 1, of American Legion, 
which has membership of over 8,800 and is 
the second largest post in the United States, 
It was voted to urge your opposition to the 
Patman Act and all similar legislation that 
will result In socialisation and regimentation 
of housing. Since VJ-day continued Gk>v- 
ernment wartime controls have prevented the 
huge construction Industry from building 
homes needed by veterans, thus also denying 
employment to himdreds of thousands of 
veterans and other labor. Government agen¬ 
cies offer as a substitute unsound new legis¬ 
lation. Such proposed solution by public 
housing propagandists is opposed by veterans. 
Private enterprise throu^out the country 
Is ready with experience, building sites, and 
money to build more low-priced homes faster 
and better than any municipal, State, or Fed¬ 
eral bureau, but because of Government poli¬ 
cies materials and equipment are not. avail¬ 
able to them. In Denver alone 1,814 low- 
priced homes stand uncompleted because of 
lack of materials. We recommend that posi¬ 
tive action he taken as follows: 

1. Defer for 1 year all nonessential Federal, 
commercial, and indtistrlal construction, plus 
construction of deluxe-price residenoee. 

2. Lifting of price ceilings to enable full- 
scale production of materials and equipment 
used in homes to be built in the United States 
of America. 

8. Prohibition of continued wholesale for¬ 
eign shipments of lumber and other building 
materials. 

4. FHA be made responsible that veterans 
be given 30 days' preference to purchase or 
rent new homes and apartments and for 
other directives to implement the spirit of 
low-priced homes for veterans. 

The time has come for a show-down 
whether the United States of America is going 
to become socialistic or remain a strong na¬ 
tion of free enterprise. 

The PRESIDENT pro tempore. The 
questim is on agreeing to the amendment 
offerea by the Senator from Oregon [Mr. 
Cordon], on page 19, after line 20, to 
strike out “That this act may be cited as 
the 'Veterans’ Emergency Housing Act 
of 1946.’ ” [Putting the question.] 

Mr. MHiLIKIN. Mr. President, I ask 
lor a division. 

Mr. BARKLEY. Mr. President, I ask 
for the yeas and nays. 

The yeas and nays were ordered, and 
the legislative clerk called the roll. 

Mr. WALSH. I anounce that the Sen¬ 
ator from Pennsylvania [Mr. Myers] Is 
attending a meeting of the Board of Vis¬ 
itors at the Naval Academy in Annapolis. 
If present and voting he would vote 
“nay.” 

Mr. BANKHEAD. I have a general 
pair with the Senator from Nebraska 
[Mr. Butler]. Not knowing how he 
would vote, I transfer that pair to the 
Senator from Ohio [Mr. Huffman], who. 
if present and voting, would vote as I 
Intend to vote. Therefore, being at lib¬ 
erty to vote, I vote “nay.” 

Mr. THOMAS of Utali. I have a gen¬ 
eral pair with the Senator from New 
Hampshire [Mr. BudoesJ. Not knowing 
how he would vote, 1 transfer that pair 
to the Senator from Pennsylvania [Mr. 
Myxre], who, if present and voting. 


would vote as I intend to ^te. 1 am, 
therefore, free to vote, and I vote “nay.” 

Mr. BARKLEY. I announce titiat the 
Senator from North Carolina [Mr. 
Baxley], and the Senator from Virginia 
[Mr. Glass], are absent because of ill¬ 
ness. 

The Senator from Alabama CMr. 
Hill], and the Senator from Ohio [Mr. 
Huffman] are absent because of deaths 
In their families. 

The Senator from Georgia IMr, 
Qeoroi] Is absent by leave of the Senate. 

The Senator from Florida [Mr. An¬ 
drews], and the Senator from Maryland 
[Mr. TydinqsJ are necessarily absent. 

The Senator from Mississippi [Mr. 
Eastland], and the Senator from Illinois 
[Mr. Lucas], and the Senator from Geor¬ 
gia [Mr. Russell] are detained on public 
business. 

’The Senator from New Mexico [Mr. 
Chavez] is absent on official business. 

Mr. WHERRY. *rhe Senator from Ne¬ 
braska [Mr. Butler], the Senator from 
Oklahoma [Mr. Moore], and the Senator 
from Indiana [Mr. WxllxsI are absent by 
leave of the Senate. 

The Senator from New Hampshire 
[Mr. Tobey] is absent on official busi¬ 
ness. 

The Senator from Maine [Mr. Brew- 
stir] and the Senator from Michigan 
[Mr. FeroUbon] are necessarily absent. 

The Senator from New Hampshire [Mr. 
Brxdobs] and the Senator from Nebraska 
[Mr. Butler] have general pairs which 
heretofore have been annoimced and 
transferred. 

The result was announced—yeas 31, 
nays 45, as follows: 

YEAS—81 


Austin 

Hawkes 

Shlpstead 

BaU 

Hlckenlooper 

Smith 

Brooks 

Lauger 

Stanflll 

Buck 


Taft 

Bushflsld 

Jdorae 

Vandenberg 

Capehart 

O’Daniel 

vnjerry 

Capper 

Overton 

Wiley 

Cordon 

Reed 

Wilson 

Donnell 

Bevercomb 

Young 

Gurney 

Robertson 


Hart 

Saltonstall 

NAyS-45 


Aiken 

Hatch 

Mead 

Bankhead 

Ha 3 rden 

BlltoheU 

Barkley 

Hoey 

Murdock 

BUbo 

Johnson, Colo. 

Murray 

Briggs 

Johnston, 8. C. 

O’Mahoney 

Byrd 

Kilgore 

Pepper 

CarvUle 

Knowland 

Radcliffe 

ConxuOly 

La FoUetta 

Stewart 

Downey 

McCarran 

Taylor 

Ellender 

McClellan 

Thomas, Okla. 

Fulbright 

McFarland 

Thomas, Utah 

Gerry 

McKellar 

Tunnell 

Gossett 

McMahon 

Wagner 

Green 

Magnuson 

Walsh 

QiUIey 

Maybank 

Wheeler 


NOT VOTING— 

20 

Andrews 

Ferg\uK}n 

Myers 

BaUey 

George 

RusseU 

Brewster 

Glass 

Tobey 

Bridges 

HiU 

Tydlw 

Butler 

Huffman 

White 

Chavez 

Lucas 

Willis 

Eastland 

Moore 



So Mr. Cordon's amendment was re¬ 
jected. 

The PRESIDENT pro tempore. The 
question now recurs on agreeing to the 
oommittee amendment, as amended. 

The committee amendment, as amend¬ 
ed, was agreed to. 
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Th0 vmssnmHT pco tempore. Tbt 
Questloia now is m the engrosament oi 
the amegidineiit and the third reading 
cdf the bill. 

The amendment was ordered to be en* 
grossed, and the bill was read the third 
time. _ 

The PRSSIDRNT pro tempore. The 
bill having been read the third time, 
the question is, BhaU.lt pass? 

Mr. BitRKLSiY. Mr.^ President, on 
this question I ask for the yeas and nays. 

The y eas a nd nays were ordered. 

Mr. BBHlPCn: Mr. President, before 
the roll is called, 1 wish to say that 
yesterday, during the colloquy between 
the Senator from Louisiana IMr. Ovm* 
Tonl and myself, I stated that the Amer¬ 
ican Federation of Labor has endorsed 
this legislation in its entirety. X have 
received a letter from Mr. Harry C. 
Bates, chairman of the housing commit¬ 
tee of the American Federation of Labor. 
Attached to his letter he sends me a 
statement Issued by the housing com- 
mlttee of the American Federation of 
Labor. The statement contains their 
recommendations with respect to this 
legislation, and in the statement they 
deal with various phases of the legisla¬ 
tion, including the maximum resale 
prices on existing homes, priorities and 
allocations, and extension of emergency 
wartime PHA Insurance under title VI, 
which is included in the bill, and various 
other provisions. I ask unanimous con¬ 
sent that the statement, together with 
Mr. Bates* letter, be printed at this point 
in the Record. 

There being no objection, the letter 
and statement were ordered to be 
printed in the Record, as follows: 

American Federation of Labor, 
Washington, D. C., April 10,1946, 
Hon. Alben W. Barklet, 

United States Senate, 

Washington, D, C. 

DiUB Senator Barkley: In the course of 
the debate on the veterans’ emergency hous¬ 
ing bill (H. R. 4761) you stated that the 
American Federation of LRbor ’’has endorsed 
this legislation in Its entirety.” Attached is 
a copy of a statement setting forth the ofllclal 
views of the American Federation of Labor 
with regard to this legislation, calling for a 
number of Important chaingeB which we be¬ 
lieve essential to protect the interests of the 
veterans and others against foisting on them 
high-priced, substandard housing which the 
present version of the bill would foster. 
Your efforts to perfect this legislation along 
the lines recommended wUl be appreciated. 

Sincerely yours, 

Harry C. Bates, 

Chairman, Housing Committee, 
American Federation of Labor. 

Statement by the Housing Oommiiteb, 

Amebican Federation of Labor, on H. b. 

4761 (THE Patman Veteran Housing Bill) 

AS Afproved by the Senate Banking and 

Currency Committee 

In a letter to the President on February 8, 
1846, the American Federation of Labor ea- 
preesed its support of the veterans* emer¬ 
gency housing program and made certain rec¬ 
ommendations regarding standards and pro¬ 
cedures which this program should emixidy^ 
A copy of that letter is attached. 

Ths following is a statement of our views 
regarding the Patman bill (H. R. 4761) as 
approved by the Senate Banking and Cur¬ 
rency Committee, 


MAKnira MPSLS VRICSS OW WHB Wni S KOMni 

Tbd amendments of the Senate committee 
are directly In accord with the recommenda¬ 
tion made by the A. F. of L. that control to 
prevent further inflation In the price of 
existing housing be accomplished by placing 
a oeUlng on resale of residential properties, 
including land, after the first bona fide sale. 
WhUe we consider the original version of 
the price control provisions, as proposed in 
the House In the Patman hill, too broad, gen¬ 
eral, and, therefore, administratively unwork¬ 
able, we believe that with the Senate amend¬ 
ments this section becomes wholly acc epta ble 
and recommend its adoption In that form. 

FHOBXTXBS and ALL00AT10N6 

Allocation of scarce building materials to 
assure construction of urgently needed 
housing was urged by the A. F. of L. nearly 
a year ago. Last summer and last fall we 
urged that the wartime limitation order on 
building materials be replaced with an allo¬ 
cation order which would assure orderly 
transition in the supply of scarce buUdlng 
materials. This advice was Ignored by the 
Director of the Office of War MoblllEStlon 
and Reconversion who directed the repeal 
of the wartime order without any affitmative 
acttcoi to meet the emergency. This has 
greatly contributed to the scramble for scarce 
materials and the resulting maldistribution 
of material supplies, has stimulated much 
speculative commercial building of small 
structures throughout the country, and has 
made the shortages more acute. 

The. provisions of the bill dealing with 
priorities and allocations of building ma¬ 
terials are In accord with our previous recom¬ 
mendations. We believe, however, that in 
this portion of the legislation Congress 
should recognize that certain types of non- 
reaidentlal construction are needed Just as 
much as homes in order to meet the housing 
emergency Itself and in order to speed re¬ 
conversion. The proposed act contemplates 
construction of housing on a large scale. 
This means development of new neighbor¬ 
hoods and of whole housing projects. It 
will create an Immediate need for new 
schools, hospitals, and other community 
facilities to serve this new bousing de¬ 
velopment. Materials heeded for utilities'— 
water, sewage, streets, sidewalks, etc., must 
also be safeguarded. In addition, there will 
be continued urgent need for Industrie <con- 
struction related to reconversion. There will 
be many instances of such Industrial con¬ 
struction related to reconversion which will 
bear directly on the expemston of production 
and employment. We doubt that it is the 
intent of Congress to assure needed homes to 
veterans and others, and at the same time 
deprive them of Job opportunities and, 
therefore, Incomes which would enable them 
to pay for these homes, by stopping indus¬ 
trial construction necessary for productive 
expansion. In view of this, we ask that 
statutory provision be made in the proposed 
system of priorities and allocations to give 
equal priority status to schools, hoq>ltalB, 
community facilities, Industrial construc¬ 
tion related to reconversion, and other 
necessary nonresidentlal bhilding, in order 
to ma:ke this type of construction eligible 
for scarce materials without which It can¬ 
not be built. 

EXTENSION OF EMERGENCY WARTIME FKA 

INStTRANOS UNDER TITLS VI 

The Patman bill would extend title VI of 
the Natlcmal Housing Act and provides for a 
furthar inoraase in the maximum mortgage 
amounts Insurable by FHA under that title. 
We reiterate our vigorous opposition to the 
extension of title VI and disagree strongly 
with Mr. Wyatt*8 view that this extension 
will in any way contribute to the solution of 
the housing emergency. We believe that 
the form in whldi tbls title Is proposed will 


do nothing but fleeee the veteran sand' the 
taxpayer by having the Federal Qovenunont 
underwrite mortgage loans at excessive in¬ 
terest rates lor emergency-built homes of 
questionable quality, financed without any 
risk to the lender. What Justification Is 
there for a 4-peroent intecest rate when a 00- 
peroent commitment by the dovernment 
gives the lender an effective 100-pereent 
guarantee and renders the loan absolutely 
riskless? ’The commtttee Itself admits that 
“it Is more than likely that much of this 
housing Under title VI will be priced at more 
than $6,000” and that ”at least half of the 
veterans and their families cannot afford 
housing In this price range.” Actually the 
proposed title raises tba xnaxlmum price to 
$8,000 for a single family house. Most houses 
during the emergency will be priced, near or 
at the maximum. There are almost no vet¬ 
erans who can afford $9,000 homes. Clearly, 
then, this provision is designed to benefit 
not the veteran but the speculative buUder. 

’nues lU and IV of the Wagner-EUender- 
Taft general housing bill, 8, 1502, as intro¬ 
duced on November 14,1045, provide a sound, 
effective, and well-designed program of bring¬ 
ing a large volume of rental housing, as well 
as sale housing, within the reach of veterans 
and other families of modest means. We 
urge that this peacetime extension of war¬ 
time title VI be stricken from the proposed 
bill, and that, instead, CongreM give Its 
prompt and unqualified approval to 8. 1602. 

PREMIUM PAYMENTS AND GOVERNMENT 
MARKETING 

The American Federation of Labor could 
not support the Monroney amendment on 
premium payments which was considered and 
rejected by the House. We offered a num¬ 
ber of specific objections to that amendment, 
which gave a blanket delegation of authority 
to the Housing Expediter for the disburse¬ 
ment of these incentive payments and set 
no minimum standards for the products to 
be produced with the aid of public funds. 
The Senate committee version meets most 
of our objections to the form of the Mon¬ 
roney amendment on premium payments 
which was considered and rejected by the 
House. The standards which the Housing 
Expediter must apply under section 13 (b) 
of the Senate committee version are in gen¬ 
eral accord with the recommendations of the 
American Federation of Labor. However, 
even in this form, the bill does not pro¬ 
vide the safeguard which, we insist, Is vital 
to the veterans and other home buyers. In 
return for special financial aid the Federal 
Government should require that minimum 
standards of durability, livability, and safety 
be met by the producers of homes receiving 
such aid. Sections 11 (a) (5) and 12 <a) 
(5) merely provide that materials produced 
and houses built with such aid be tested for 
sound quality, and. in the case of houses, 
for durability, livability, and safety. No¬ 
where In the bill is there a requirement 
that a minimum standard of quality of ma¬ 
terials and of durability, livability, and safety 
of homes be met as a condition of financial 
aid and with proper provision for compli¬ 
ance. Nor is there a requirement that pro¬ 
ducers and builders receiving premium pay¬ 
ments pay not less than the minimum wage 
standards prevailing In the locality. 

Apart from this consideration, we have 
grave doubts regarding the soundness of the 
proposal to put the Government in the mar¬ 
keting business. Of all the problems sur¬ 
rounding the present crisis and likely to 
persist for some time, ready sale of available 
good homes Is oertalnly not one. If It is 
contemplated that the Government Is to 
market the homes it buys at a loss, such a 
double subsidy should be clearly spelled out 
In the statute 'and the Intent of Cohgress 
with respect to It stated In unmistakable 
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marlMlb-fUAtmxitF prooeduM, it I 0 lu 4d«ar 
duty to fq» 0 U out ipeoUlo minimum «tandard« 
for the produeti proposes the Government 
would be markettnf. without such spedflo 
iteadsrds the effeot or the enactment would 
be to leave the maiWeting of good housing 
in private hands while niaking it the re« 
qio^blllty of the Government to act as 
an agent for dumping substandard homsa« 
bearing the seal of the United States, upon 
the unsuspecting veteran. 

Xt Is the hope of the American Federation 
of Iiabor that H. R. 4761 may be perfected 
In accordance with the foregoing recommen¬ 
dations and that, with these changes. It will 
be promptly enacted Into law. 

Hoosnto COMicmvE. 

Akirioak Fsdiratxon or Labor. 

Harry O. Bates. Chairman. 

Boris Skibhkin. Secretary. 

Mr. WHERRY. Mr. President, a tele- 
gram has been sent to me by R. J. Gray, 
chairman of the executive council of the 
building trades department, and Herbert 
Rivers, secretary-treasurer of the build¬ 
ing trades department. The telegram 
reads as follows: 

April 10. 1946. 

Senator Whebrt, 

United Staten Senate, 

Washington, D.C.: 

There appears on page 8S51 of Cokoris- 
siONAL Record of April 0, 1946. the follow¬ 
ing statement made by Senator Barkley In 
addressing the Honorable Senator Overton: 
**Doss the Senator from Louisiana realize 
that the American Federation of Labor, 
which contains within Its membership prac¬ 
tically all the building trades of the United 
States, has endorsed this legislation In Its 
entirety?*’ We have this day wired Senator 
Barkley that he is mistaken In this state¬ 
ment that the building and oonstruotlon 
trades department of the American Federa¬ 
tion of Labor has not and does not endorse 
the proposed veterans housing legislation 
in its entirety. We are submitting to the 
Honorable Senator Taft and Senator Bark¬ 
ley written statement of the pbeition of the 
building and construction trades department 
on this bill signed by Harry C. Bates, chair¬ 
man of the A. F. of L. housing committee. 

R. J. Gray, 

Chairman, Executive Council Building 
Trades Department. 

Herbert Rivers, 

Secretary-Treasurer, Building Trades 
Department. 

Mr. BARKLEY. Mr. President. I wish 
to say that I have not seen that tele¬ 
gram. Although it may be at my office. 
I have not seen it at all. 

Mr. WHERRY. I have submitted it in 
order to clear the record. 

Mr. BARKLEY. I do not object to 
that. But the colloquy to which refer¬ 
ence has been made occurred yesterday 
under circumstances which all of us can 
remember, and I simply wished to put 
the American Federation of Labor on 
record as it wishes to be put on record. 

The PRESIDENT pro tempore. The 
question is. Shall the bill pass. On this 
question the yeas and nays .have been 
ordered, and the clerk will call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. BANBOBDBAD (when his name was 
called). I have a general pair with the 
senior Senator from Nebraito [Mr Bur- 
tXRl. Not knowing how he would vote* 1 
transfer that VBir to the Senator from 
Ohio (Mr. Humowl. who. if present and 
voting, would vote as 1 intend to vote. 1 


am therefore at liberty to vote. I vote 

Mr. WALSH (when Mr. Mvxrs* name 
was called). I annoimce that the Sena¬ 
tor from Pennsylvania [Mr. Mysrs] is 
attending a meeting of the Board of 
Visitors at the Naval Academy in Annap¬ 
olis. If present and voting, he would 
vote *'yea.'’ 

The roll call w as concluded. 

Mr. BANKHEAD. My colleague, the 
Junior Sanator from Alabama, is absent 
on account of the death of his father. 
If present and voting, he would vote 

Mr. BARKLEY. I announce that the 
Senator from North Carolina [Mr. 
Bailey] and the Senator from Virginia 
[Mr. Glass] are absent because of ill¬ 
ness. 

The Senator from Alabama [Mr. Hill], 
and the Senator from Ohio [Mr. Huff¬ 
man] are absent because of deaths in 
their families. 

The Senator from Georgia [Mr. 
George] is absent by leave of the Senate. 

The Senator from Florida [Mr. An¬ 
drews] and the Senator from Maryland 
[Mr. Tydincs] are necessarily absent. 

The Senator from Mississippi [Mr. 
Eastland], the Senator from Illinois [Mr. 
Lucas], and the Senator from Georgia 
[Mr. Russell] are detained on public 
business. 

The Senator from New Mexico [Mr. 
Chavez] is absent on official business. 

I wish to announce further that, if 
present and voting, the Senator from 
Florida [Mr. Andrews], the Senator from 
North Carolina [Mr. Bailey], the Sena¬ 
tor from New Mexico [Mr. Chavez], the 
Senator from Mississippi LMr. Eastland], 
the Senators from Georgia [Bir. George 
and Mr. Russell], the Senator from Illi¬ 
nois [Mr. Lucas], and the Senator from 
Maryland [Mr. Tydinos] would vote 
“yea.” 

Mr. WHERRY. The Senator from Ne¬ 
braska [Mr. Butler], the Senator from 
Oklahoma EMr. Moore], and the Senator 
from Indiana IMr. Wilus] are absent 
by leave of the Senate. 

The Senator from New Hampshire 
[Mr. Tobey] Is absent on official business. 

The Senator from MaUne [Mr. Brew¬ 
ster] and the Senator from Michigetn 
[Mr. Ferguson] are necessarily absent. 

The Senator from Nebraska [Mr. But¬ 
ler] has a general pair which has been 
heretofore announced and transferred. 

The Senator from Michigan [Mr. Fer¬ 
guson], the Senator from New Hamp¬ 
shire [Mr. Tobey], and the Senator from 
Indiana [Mr. Willis! would vote “yea” 
If present. 

The result was announced—-yeas 63, 
nays 14, as follows: 


Aiken Downey Knowland 

Austin EUender La FolleUe 

Bankhead Fulbright Langer 

Barkley Gerry McCarran 

BUbo Gossett McaeUan 

Brldgea Green McFarland 

Briggs Guffey McKellar 

Buck Hart McMahon 

Byrd Hatch Magnuson 

Oapehart . HCyden Maybank 

Capper Ho^ 

CarvlUe Johnson, Colo. MltcheU 

Connaily Johnston, S. C. Bforse 

Donnell Kilgore Murdock 


Murray 

Bmiih 

Txmsett 

O'Mahoney 

BtanftU 

Vabdehlberg 

Pepper 

Stewart 


RadcUfle 

Taft 

Beed 

Taylor 

TTheeler 

Saltonstall 

Thomas. Okie. 

Wiley 

Bhipetead 

Thomas, Utah 

NAYS—14 

Young 

Ball 

Hawkea 

Beveroomh 

Brooki 

Hlokenlooper 

Robertson 

Bushlleld 

MlUlkln 

Wherry 

Cordon 

ODanlel 

Wilson 

Gurney 

Overton 



NOT VOTING—19 

AndreVra 

George 

RusaeU 

Bailey 

Glass 

Tobey 

Brewater 

HIU 

Tydtngfl 

Butler 

Huffman 

White 

Ohavez 

Lucas 

Willis 

Baatland 

Moore 


Ferguson 

Myers 



So the bill H. R. 4761 was passed. 

The PRESIDENT pro tempore. The 
question now is on the amendment to 
the title as reported by the committee. 

Mr. TAFT. Mr. President, I invite the 
attention of the majority leader to the 
fact that, in the first place, the words 
“and existing” and the words “and real 
estate” were stricken out of the bill, so 
the title does not conform to what the 
bill contains. 

In the second place, the availability of 
housing should be stated at least as it is 
stated in section 1 of the bill. There the 
language reads: 

The long-term housing shortage and the 
war have combined to create an unprece¬ 
dented emergency shortage of hoiastng. par¬ 
ticularly for veterans of World War n— 

And so forth. I think the title of the 
act should be amended so as to read, in 
part, “An act to expedite the availability 
of housing, particularly for veterans ol 
World War n.” 

Mr. BARKLEY. Mr. President, that 
would not be an appropriate title. 

Mr. TAFT. Mr. President, I think the 
title should conform to what is stated in 
section 1. There the language reads 
“particularly for veterans.” The words 
“and existing” and the words “and real 
estate” in the last line of the title should 
be stricken out. 

Mr. BARKLEY. Mr. President, I do 
not believe that is essential. If there is 
any change to be made in the wording of 
the title, it can be done in conference. 

Mr. TAFT. I wish to suggest to the 
Senator that the title contains the words, 
“by curbing excessive pricing of new and 
existing housing and real estate.” We 
struck out all curbing of prices of exist¬ 
ing housing, and all curbing of prices of 
real estate. Therefore, the words “and 
existing” and the words “and real estate” 
should be stricken out. 

Mr. BARKLEY. The Senator is cor¬ 
rect about the words “and existing” and 
the words “and real estate.” 

Mr. TAFT. I move that the words 
“and existing” and the words “and real 
estate” appearing in the last line of the 
title be stricken out. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amendment 
of the Senator from Ohio to the amend¬ 
ment to the title. 

The amendment to the amendment was 
agreed to. 

Mr. TAFT. I myself believe that the 
word “particularly” should be inserted 
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In the second line of the title after the 
word ‘*housing,” 

The PRESIDENT pro tempore. Wltli- 
out obiection, the title will be amended 
Bo as to read: "'An act to expedite the 
availability of housing for veterans of 
World War n by expediting the produc¬ 
tion and allocation of materials for hous¬ 
ing purposes and by curbing excessive 
pricing of new housing* end for other 
purposes.” 

Mr. BARKLEY. Mr. President* I 
move that the Senate insist on its 
amendments, request a conference with 
the House of Representatives thereon, 
and that the Chair appoint the conferees 
on the part of the Senate. 

The motion was agreed to. 

The PRESIDENT pro tempore. The 
conferees will be appointed later. 

NATIONAL HOUSING POUCT 

Mr, WAGNER. Mr. President. I move 
that the Senate proceed to the considera¬ 
tion of Calendar No. 1147, Senate bill 
1592. 

The PRESIDENT pro tempore. The 
bill will be stated by title for the infor¬ 
mation of the Senate. 

The Chief Clerk. A bUl (S. 1592) to 
establish a national housing policy and 
provide for Its execution. 

The PRESIDENT pro tempore. The 
question Is on agreeing to the motion of 
the Senator from New York. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
Senate bill 1592 to establish a national 
housing policy and provide for its execu¬ 
tion, which had been reported from the 
Committee on Banking and Currency 
with an amendment. 

EXEcunvi: session 

Mr. BARKLEY, Mr. President, I 
move that the Senate proceed to the 
consideration of executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business, 

EXECUTIVE REPORTS OP COMMITTEES 

The following favorable reports of 
nominations were submitted: 

By Mr. OONNALLY, trom the Committee 
on Foreign Relations: 

Maj. Qen. John H. HUldrlng. United States 
Army, to be an Aaslatant Secreta^ of State; 

George S. Measersmlth, of Delaware, now 
Ambassador Extraordinary and Plenipoten¬ 
tiary to Mexico, to be Ambassador Extraordi¬ 
nary and Plenipotentiary to Argentina; and 

Duane B. Lueders, of Minnesota, to be a 
foreign-service oflioer, unclassified, a vice 
consul of career, and a secretary in the dip¬ 
lomatic service. 

By Mr. OVERTON, from the Committee on 
Commerce ; 

Capt. Thomas A. Shanley, United States 
Coast Guard, to be appointed a rear admiral 
for temporary service in the United States 
Coast Guard to rank from the 26th day of 
February 1946 while serving as dlstnot Coast 
Guard of&cer, Fifth Naval District, or in any 
other assignment for which the rank of rear 
admiral Is authorized; 

Oapt. Louis W. Perkins, United States 
Coast Guard, to be appointed a commodore 
for temporary service in the United States 
Coast Guard to rank ttom the 16Ui day of 
March 1946, While serving as commander. 
North Atlantic Ocean Patrol, or in any other 


assignment for which the rank of commo¬ 
dore is Justified; 

Admiral EusseU R. Waesche to be an ad¬ 
miral (retired) on the retired list of the. 
United States OoMt Guard; 

Leo Otis Colbert, of the United States Coast 
and Qeodstio Survey, to be Director of the 
Coast and Geodetic Survey for a term of 
4 years, efTsctlve April 8,1946; 

Col. Edw^ H. Marks, Corps of Engineers, 
for appointment as president, California 
Debris Commission, vice Brig. Qen. Philip O. 
Bruton, Corps of Engineers, to be relieved; 

Rear Adm. Merlin ONelll, United States 
Coast Guafd. to be appointed a rear admiral 
for temporary service In the United States 
Coast Guard with date of rank as such from 
the 15th day of February 1946; and 

Sundry employees of the Coast and Geo¬ 
detic Survey to the position of aide with rank 

ensign In the Coast and Geodetic Survey. 

The PRESIDENT pro tempore. If 
there be no further reports of commit¬ 
tees, the clerk will state the nominations 
on the Executive Calendar. 

TREASURY DEPARTMENT 

The Chief Clerk read the nomination 
of Edward H. Poley, Jr., to be Assistant 
Secretary of the Treasury. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con- 
Urmed. 

CUSTOMS SERVICE 

The Chief Clerk read the nomination 
of Robert E. Noonan to be collector of 
customs, collection district No. 25. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination Is con¬ 
firmed. 

The Chief Clerk read the nomination 
of Harry T. Poley to be surveyor of cus¬ 
toms in customs collection district No. 10. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con¬ 
firmed. 

SELECTIVE SERVICE SYSTEli 

The Chief Cleik read the nomination 
of Milton E. Ballangee to be director of 
selective service for the Territory of Ha¬ 
waii. 

The PRESIDENT prp tempore. With¬ 
out objection, the nomination is con¬ 
firmed. 

THE ARMY 

The Chief Clerk proceeded to read sun¬ 
dry nominations in the Army. 

The PRESIDENT pro tempore. With¬ 
out objection, the Army nominations are 
confirmed en bloc, and, without objec¬ 
tion, the President will be notified at once 
of all confirmations of today. 
INTER-AMERIOAN COFFEE AGREEMENT 

Mr. CONNALLY. Mr. President, 1 
move that the Senate ratify the extension 
pf the Inter-American coffee agreement 
on November 28,1940, Executive A, which 
is now on the calendar. This is merely 
an extension of the coffee agreement we 
have had for a number at years, and it is 
very desirable that there be prompt ac¬ 
tion. 

Mr. TAPT*. Mr. President, I do not 
object to this treaty being set down for 
consideration, but I should like to make 
some remarks on it. and 1 am not ready 
at the moment. This is in direct viola¬ 
tion of an the reciprocal trade proposals. 


It is in direct violation of State 
pkrtment^s policy in the lEkltteh loan re¬ 
garding multilateral trade Without quo¬ 
tas. It continues the qbbta arrangement 
as to coffee, and is cmnpletely Inconsist* 
ent with everything the department 
is urging us to do. I should like to have 
an opportunity to make a few remarks 
on the treaty. I had no notice it would 
come up today. 

Mr. CONNALLY. It the Senator wiU 
get his remarks ready, I shall not push 
the matter now. 

INTERNATIONAL SUGAR AGREEME^ 

Mr. CONNALLY. Mr. President 1 ask 
that the Senate consider Executive B, a 
protocol dated in London, August 31, 
1945, relating to the regulation, produc¬ 
tion, and marketing of sugar. 

Mr. TAFT. Mr. President, I suggest 
that if the two treaties are coming up, 
we be given notice. One day is enough. 

Mr. CONNALLY. They have been on 
the calendar for more than a month. 

Mr. TAPT. I understand that, and for 
that reason they have slept on their 
rights, so to speak. 

Mr. CONNALLY. If the Senator in¬ 
sists. I do not object. 

Mr. TAFT. I have prepared some ma¬ 
terial, but I do not have It here with me. 

Mr. CONNALLY. I serve notice that 
at the next executive session I shall 
move that these agreements be consid¬ 
ered and ratified. 

RECESS 

Mr. BARKLEY. As in legislative ses¬ 
sion, I move that the Senate take a re¬ 
cess until tomorrow at 12 o’clock noon. 

The motion was agreed to; and (at 5 
o’clock and 52 minutes p. m.) the Senate 
took a recess until tomorrow, Thursday. 
April 11,1946, at 12 o’clock meridian. 


CONFIRMATIONS 

Executive nominations confirmed by 
the Senate April 10 (legislative day of 
March 5), 1946: 

Trxabuxt Department 

Edward H. Poley, Jr., to be Aaslstant Secre¬ 
tary of the Treasury. 

CoBTOMS Service 

Robert E. Noonan to be collector of customs 
for customs collection district No. 26, with 
headquarters at San Diego, Calif. 

Harry T. Poley to be surveyor of customs in 
customs collections district No. 10, with 
headquarters at New York, N. Y. 

Selective Service System 

Milton E. Ballangee to be director of selec¬ 
tive service for the Territory of Hawaii, with 
compensation at the rate of $6,650 per 
annum. 

In the Armt 

appointments in the regular army of the 

■ STATES 

Generals of the Army in the Regular Army 
of the United States 

George Catlett Marshall to be General of 
the Army In the Regular Army of the United 
States, with rank from December 16, 1944. 

Douglas MacArthur to be General of the 
Army in the Regular Army of the United 
States, with rank from December 18, 1944. 

Dwight David Eisenhower to be General 
of the Army in the Regular Army of the 
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United States, with rank from Dacamber 20, 
1M4. ''I'’ ‘ 

Mtms Raria^ Arnold to be Oeneral of the 
Army In the Regular Army of the United 
States, with rank fj^ December 21. 1044. 

TEMsoaaaY APPOilrTMBNT m the ARMy of the 

UI^TED STATES 

Martin Conrad Shallenberger to. be a brig¬ 
adier general. 

HOUSE OF REPRESENTATIVES 

Wednesday, April 10, 1946 

The House met at 11 o’clock a. m. 

The Chaplain, Rev. James Shera Mont¬ 
gomery, D. D., offered the following 
prayer: 

O Master, the world’s Saviour, Thou 
who remalnest the same today and for¬ 
ever. we rejoice that Thy mercy never 
faileth. We pray Thee to cleanse our 
thoughts and purposes by the inspira¬ 
tion of Thy spirit, that we who take 
counsel for our Nation shall give the true 
perspective of our times. O keep us from 
running in self-chosen and self-pleasing 
ways and thus we shall maintain our rich 
estate—the mastery of life. We praise 
Thee for the heart-winning words of our 
Saviour, which would teach us the virtue 
of humility, the real nature and value of 
wealth, and the capacity to serve in pub¬ 
lic and in private life. Grant us the 
spirit of good will, devotion to the truth, 
the strength to do our work, and the 
courage to turn our words into deeds. In 
our labors dispel every shadow of self- 
seeking, that our hope in Thee may be 
free from the mark of distrust and the 
fear that dishonors Thee. We pray that 
Thy guiding radiance above us shall be 
a beacon to God, to love, and loyalty. 
Amen, 

The Journal of the proceedings of yes¬ 
terday was read and approved. 

BOARD OP VISrrORS—UmTBD STATjES 
MILITARY ACADEMY 

The SPEAKER laid before the House 
the following communication: 

April 8 , 1946. 

Hon. Sam Rayburn, 

The Speaker, 

House of Representatives, 

Washington, D. C. 

My Dear Mr. Speaker: Under date of Janu¬ 
ary 6, 1945, 1 notified you, pursuant to the 
provisions of the act approved May 17, 1928 
<10 U. S. C. 1052a), of the names of the mem¬ 
bers of this committee I had designated as 
members of the Board of Visitors to the 
United States Military Academy for the 
Seventy-ninth Congress. 

This Is to advise that I have designated 
Hon. W. F. Norrell, of Arkansas, to fill the 
vacancy resulting from the death of Hon. J. 
Buell Snyder. 

Sincerely yours, 

Clarence Cannon, 

Chairman, 

BICTENSION OF REMARKS 

Mr. LAI7E asked and was given per¬ 
mission to extend his remarks in the Ap¬ 
pendix of the Record and Include a short 
address he made at a reception tendered 
to the French consul at Chelsea, Mass. 

XCII-217 


SPECIAL ORDER ORAIOED 

Mr. MADDEN. Mr. Speaker, 1 ask 
imanlmous consent that today, after the 
disposition of business on the Speaker’s 
desk and the conclusion of special orders 
heretofore entered, 1 may address the 
House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from In¬ 
diana? 

There was no objection. 

BXTENSIC^ OF REMARKS 

Mr. OUTLAND (at the request of Mr. 
Savage) was given permission to extend 
his remarks in the Appendix of the Rec¬ 
ord and include a statement from the 
National Planning Association entitled 
“America’s Stake in the British Loan.” 

Mr. ELLIS asked and was given per¬ 
mission to extend his remarks in the Ap¬ 
pendix of the Record and include an edi¬ 
torial. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. ELLIS. Mr. Speaker, I ask unan¬ 
imous consent to address the House for 
1 minute and to revise and extend my re¬ 
marks and include a magazine article. 

TTie SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

TMr. Ellis addressed the House. His 
remarks appear in the Appendix.] 
EXTENSION OF REMARKS 

Mr. FARRINGTON asked and was 
given permission to extend his remarks 
in the Appendix of the Record and in¬ 
clude an article from the United Press 
about Daniel Webster and Hawaii. 

MORE BUNGLING 

Mr. STIGLER. Mr. Speaker, I ask 
imanlmous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla¬ 
homa?, 

There was no objection, 

Mr. STIGLER. Mr. Speaker, upon re¬ 
ceiving information on March 1 that the 
Office of War Mobilization and Recon¬ 
version had allocated 10,000 tractors to 
UNRRA, I immediately dispatched a tele¬ 
gram to the Director protesting such 
action, and asking him to please advise 
if this information were true. Not hav¬ 
ing received an answer to my telegram, 
I dispatched another on March 18 re¬ 
asserting my protest, and again called on 
him to advise me if such action had been 
taken. 

On March 27 I received a very diort 
letter in answer to my telegram of the 
18th—nothing was said about the one on 
March 1—advising me that members of 
his staff were going into the matter and 
they would communicate with me in re¬ 
gard to it In the near future. 

A few days thereafter I received a let¬ 
ter a little more In detail, advising me 
that—I quote: 

Tht availability of tract 9 rs in the war-tom 
areas abroad will be an Important factor In 
determining the amount of food which these 
areas can produce, and thus In lessening the 
danger of mass starvation overseas. 
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The quote is Somewhat vaguCt but I as¬ 
sume the tractors were sold hr given to 
UNRRA. 

What about the farmers of America? 
And particularly the veteran? Here we 
are being called upon to feed the world 
and our veterans are clamoring for farm 
machinery and cannot get It. And yet, 
the over-generosity of some of our offi¬ 
cials sanctions the sending of 10,000 trac¬ 
tors overseas. 

Mr. Speaker, I know it has been esti¬ 
mated that there are 500,000.000 people in 
war-torn Europe and elsewhere on star¬ 
vation. As one, I am willing to miss a 
meal each day so they may have food, 
but I was burned up when I read about 
a war veteran in the State of Washing¬ 
ton offering to trade his Distinguished 
Service Cross for a priority on a tractor 
and cannot get one. 

Think of it—all these tractors being 
sent to Europe and elsewhere, and our 
veterans going without. 

I call this to the attention of the House 
in the hope that our Committee on Ex¬ 
penditures in the Executive Departments 
will correct this situation before it hap¬ 
pens again. 

EXTENSION OF REMARKS 

Mr. RICH asked and was given per¬ 
mission to extend his remarks In the Rec¬ 
ord and insert an editorial from the 
Williamsport Gazette and Bulletin, en¬ 
titled “The Land of the Free.” 

Mr. McCORMACK asked and was 
given permission to extend his remarks in. 
the Record and include an editorial ap¬ 
pearing in the Boston Post of April 8,. 
entitled “Truman’s First Year.” 

Mr. RANKIN. Mr. Speaker, yesterday 
t secured unanimous consent to correct 
the Record to insert some material that 
was inadvertently left out of a‘ speech 
which is printed in the Record of April 
6 on the Tennessee-Tombigbee Inland 
waterway. Since those items are rather 
lengthy, I ask unanimous consent to 
have the speech reprinted in the Ap“ 
pendix with those corrections. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

PHILIPPINE REHABILITATION ACT, 1946 

Ml bell. Mr. Speaker, pursuant to 
the order made yesterday, I call up for 
immediate consideration the bill (S. 1610) 
to provide for the rehabilitation of the 
Philippine Islands, and for other pur¬ 
poses. 

The Clerk read the title of the bUl. 

The SPEAKER. Under the order made, 
the gentleman from Missouri is recog¬ 
nized for 30 minutes, and the gentleman 
from California [Mr. Welch] Is recog¬ 
nized for 30 minutes. 

Mr. BELL. Mr. Speaker, 1 yield 5 
minutes to the Commissioner from the 
Philippine Islands, General Roiculo. 

Mr. ROMULO. Mr. Speaker, I want 
to express the gratitude of the people 
of the Philippines to the people of the 
United States for the legislation which 
Is now before the House. This legisJa- 
tion, providing for the rehabilitation of 
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the Philippines, passed the Senate a lew 
Weeks ago. It is the product of the ob¬ 
servations and thinking of some of the 
best minds in America, with the coopera¬ 
tion of President Osmefla and other 
Filipino representatives. But it is more 
than that. It is the product of the many 
years of collaboration between the Axper- 
Ican and Filipino peoples—of the com¬ 
mon ordeal through which we have 
passed—and, most of all, of the undying 
friendship between us. 

I do not presume to appeal to you now 
for passage of the bill. Rather, I take 
it for granted that you are going to help 
us rebuild our shattered land, and 1 stand 
before you as the spokesman of 19,000,- 
000 Filipinos who want me to tell you of 
their appreciation and to give you some 
of the background Information on Philip¬ 
pine rehabilitation. 

My homeland, Mr. Speaker, is in ruins. 
Its proud capital is no more. Its indus¬ 
tries are silent, for few wheels turn. Its 
fields too often lie untended, for there 
is no means of transporting their produce 
to market. Its trade and commerce lan¬ 
guish. The people hunger. 

This is the price we paid for our loyalty 
to the United States. The Japanese 
attacked us while our soil was still pro¬ 
tected by the American flag, and the 
tens of thousands of Filipinos who died 
during the war years were American na¬ 
tionals. We do not regret our stand. 
We are proud of it. And today, in our 
pride, we look only for the help that 
will permit us to get back on our feet 
and pick up once again the tools of 
progress. 

In his report to the Senate when the 
Philippine rehabilitation bill was sub¬ 
mitted to that body, Senator Typings 
declared: 

Prior to tbe Japanese invasion the Filipinos 
were carrying on virtually their entire gov¬ 
ernment and doing It successfully. Had there 
been no war with Japan the problem of tran¬ 
sition from their existing status to complete 
Independence would have been relatively 
simple. The ravages of war with Japan have 
completely altered this happy prospect, 
When the Philippines do become independ¬ 
ent next July, they will start on the road to 
Independence with a country whose com¬ 
merce, trade, and political institutions have 
been very, very serlotisly damaged. Years of 
rebuilding are necessary before the former 
physical condition of the Islands can be re¬ 
stored. Factories, homes, government and 
commercial buildings, roads, bridges, docks, 
harbors, and the like are in need of com¬ 
plete reconstruction or widespread repairs. 
It will be quite some while before the Philip¬ 
pines can produce sufficient food with which 
to sustain themselves. 

The Internal revenues of the country have 
been greatly diminished by war. Much of 
the assessable property basis has been de¬ 
stroyed. Foreign trade has vanished. In¬ 
ternal commerce is but a fraction of what It 
used to be. Machinery, farming Implements, 
ships, bus and truck lines, interlaland trans¬ 
portation and oommunioatlons have been 
wrecked. 

This report, which received the unanl- 
moufi vote of the Senate Committee on 
Territories and Insular Affairs, cites 
figure after figure In the statistical anal¬ 
ysis of destruction In the Philippines. 
Statistics may have no heart, and th^y 
may paint no graphic picture of hand¬ 
some buildings now gutted, of human 


beings massacred with cold st^, of 
homeless cMldren dad in rags. But, by 
thdr very impersonality, they tell an im¬ 
pressive story. Let us look at some of 
these statistics, gathered, not from FUl- 
plxio sources but from American sources. 

I pick these figures at random from the 
report. The value of the public prop¬ 
erty In the possession of the national gov^ 
emment alone was $116,186,825. Of this 
amount, exactly $99,861,425 has been lost 
In the war. Communications and elec¬ 
tric plant. Including cable lines, was 
valued at $2,764,875. The loss was 
$2,764.875—exactly 100 percent. Ma¬ 
chinery, tools, and furniture of the na¬ 
tional government alone was valued at 
$16,287,700. The loss was $16,287,700-^ 
exactly 100 percent. 

Private property was hit equally hard. 
I quote a single paragraph from the 
Senate report: 

There 1b some damage in all districts in 
Manila, but the most valuable sections have 
been practically destroyed. The port area 
and the Santa Crus district have suffered a 
90 percent loss; Malate and Xntramuros, 93 
percent; Paco, Brmita, and Binondo, from 68 
to 86 percent. Most of the damage occurred 
when the Japanese were driven from the city 
in December 1044 and January 1046. As the 
Japs withdrew they deliberately set lire to 
most of the buildings in the financial, retail, 
and high-class apartment and residential 
districts. 

Do you want to know what Manila 
looks like today? Imagine Washington 
In ruins. All Government buildings are 
tumbled to the ground, excepting only 
the White House. This very building in 
which we sit now leaning crazily on its 
side, the walls caved in, and the world- 
famed cupola lying shattered in the 
Capitol subway. The busiest intersec¬ 
tion in Washington—Fourteenth and F 
Streets, for example—no more than a 
crossroads in the midst of ruins neatly 
cleared away to allow the jeeps and 
trucks and wayfarers to find their way 
about. All of the great department 
stores gone. They are at best empty 
shells with glassless windows yawning 
an invitation to the winds and rain. 
The residential districts from here to 
Chevy Chase are fiattened, and the fine 
embassies along Massachusetts Avenue 
but a memory. This Congress would be 
meeting, perhaps, in what is left of the 
high school In the Georgetown district, 
and the Members would walk many miles 
each day to get there from the im¬ 
promptu dwellings they had fixed up for 
themselves in rat-infested cellars. For 
months all of Washington must go with¬ 
out electricity and rtumlng water, and, 
because of the shortage of essential sup¬ 
plies, prices are sky high. Along busi¬ 
ness streets, like Connecticut Avenue, 
merchants have erected makeshift stalls 
to carry on th4ir pathetic trade. And 
everywhere there is wreckage, misery, 
min. 

If Washington had undergone Ma¬ 
nila’s Calvary, that is what this capital 
city would be like today. And remember, 
Mr. Speaker^ that the destruction in the 
Philippines was not limited to Manila. 
It reached out into the smaller cities— 
Cebu, almost totally destroyed, for ex¬ 
ample—and to the tiniest villages from 
northern Luzon to liCndanao. 


Any person ivho has visited the Philip¬ 
pines since liberation knows that bdr 
country coul4 not possibly revive, restore, 
rebuild, and rehabilitai^* without help 
from you. Our islands are rich^wlth 
natural resources. Our people are anx¬ 
ious to work their way back to a high 
standard of living. Our businessmen 
stand ready to reestablish the comme:^- 
cial relations which, in the past, have 
contributed so much to the United States 
as well as to the Philippines. But we 
cannot begin this work without money 
and materials. 

The whole future of the Philippines 
depends upon the help we get from you. 
Next July, at the latest, we embark upon 
a new chapter In our Nation's history. 
At that time, we shall achieve the inde¬ 
pendence we have earned so painfully. 
But independence without rehabilita¬ 
tion would be a mockery of the sacrifices 
of the men who fought and died for free¬ 
dom-freedom from want as well as the 
other three great freedoms. 

That is why I speak iii the name of all 
my countrymen In telling you of our 
heartfelt gratitude for the action you will 
soon take in passing the Philippine re¬ 
habilitation bill. This bill is part of a 
five-way program of assistance which 
the United States is undertaking in the 
Philippines. 

First of all, it provides for compensa¬ 
tion of war damages, to the amount of 
$400,000,000. These damages occurred 
as a result of enemy attack, action taken 
by the enemy, action by or at the request 
of the United States armed forces in 
prosecuting the war, or looting, pillage, 
and disorder. At the time the damages 
occurred, the Phlllpifines was under the 
sovereignty of the United States of 
America. Though we fought back be¬ 
cause we were Filipinos, and Filipinos 
will always fight for freedom, we were 
also fighting as American nationals In 
defense of the American flag. This com¬ 
pensation, therefore, is no more than a 
matter of simple justice on the part of 
the American people. 

As the bill stands, there Is provision 
for the payments ultimately to be made 
by the very people who were the cause 
of all the destruction in the Philippines: 
the Japanese. Any sums received from 
Japan by way of reparations or indem¬ 
nity will be covered into the Treasury 
of the United States until they are equal 
to the amounts paid out for Philippine 
war damage compensation. Once this 
amount has been reached, any further 
reparations payments from Japan will be 
used to satisfy claims still unpaid or not 
fully paid. 

This war damage compensation will 
benefit, not only the wealthy, but also 
the little fellow whose hundred-dollar 
losses are as important to him as the 
hundred-thousand-doUar loss Is to the 
rich man. And it Is our expectation 
that all sums received as compensation 
for war damage will be used solely for 
useful, productive purposes In the Philip¬ 
pines. 

The sec^d point in the rehabilitation 
program, also covered by this bill. Is the 
transfer of surplus property to the 
Philippine Government, to the amount 
of $100,000,060. This surplus property. 
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I am ii^oriiie4/will iiio^de practicallir 
aH of the materlalB no longer needed hy 
the armed forces In the Philippines, ex¬ 
cepting, of course, mlUtary weapons,' 
munitions, and toxic gas. It wHl include 
building and construction equipment and 
materials, v^cles, and other necessary 
items. This surplus property Is already 
in the Philippines. We need It badly. . If 
we do not get It, the property would 
have to be shipped back to the United 
States, at great cost to the Oovemm^nt 
and at a time when all shying space 
should be used to bring hlgh^p^t troops 
home for discharge or to carry food to 
the hungering people of Aeia and Europe. 

We can use this surplus property to 
repair and replace Government build¬ 
ings, equipment, and other property; to 
restore and provide essential public 
buildings, services, works, and utilities, 
including hospitals, schools, and other 
health and welfare institutions; and to 
rehabilitate our economy and encourage 
private enterprise in the Philippines. 

The third point In the rehabilitation 
program, which is covered by this bill, is 
the restoration and improvement of pub¬ 
lic property and essential public services. 
For this purpose, the bill appropriates 
$120,000,000. This money will be used to 
put our roads, streets, and bridges back 
into commission. The communications 
system in the Philippines has virtually 
collapsed because of the war. Except for 
highways maintained for military pur¬ 
poses, our roads are In disrepair, and we 
have hardly a permanent bridge left in 
the entire country. Out of these funds, 
too, it will be possible for the Corps of 
Engineers to rebuild the port and harbor 
facilities destroyed by the war. Assist¬ 
ance is also provided in the fields of pub¬ 
lic property, public health, inter-Island 
commerce, weather information, fish¬ 
eries, and coast and geodetic surveys. 

These are the essentials to a restora¬ 
tion of normal economic life in the Phil¬ 
ippines. We cannot survive unless we 
receive this help. 

The fourth p^t in the rehabilitation 
program, which is partially covered by 
this bill, is the technical assistance we 
shall receive from the United States. 
While, from the point of view of the 
money required, this does not compare 
with the other aspects of rehabilitation, 
we consider it one of the most important 
of all. For we know very well that no 
nation can take its permanent place in 
the family of sovereign states unless It 
has competent technicians to handle its 
essential services. 

Because of the war, we have lost many 
of the most highly trained and most ex¬ 
perienced of our Filipino technicians. 
We must replace them, quickly. This 
bill provides for a thorough training pro¬ 
gram—10 Filipino engineers to be 
trained in the maintenance and opera¬ 
tion of highway transport facilities; 10 
Filipino engineers to be trained In the 
construction, improvement, and mainte¬ 
nance of port facilities and other river 
and harbor improvements; 100 Filipinos 
to be trained in public-health methods 
and administration; SO Flliplno$ to be 
trained each year fn the ,^ted States 
Merchant Marine CadetUp^mfid at the 
United States Merchant Marine Acad¬ 


emy; SO FiUplnos to be trained each 
year in air navigation astd air traffic; 50 
FtUptnos to be trained the first year, and 
25 Flliipinos to be trained each succeed¬ 
ing year, in meteorology and weather 
service; 125 Filipinos to be trained in 
deep-sea fishing and other fishery tech¬ 
niques, with the estafaltehment of fish¬ 
ery schools in the Philippines by the Fish 
and lll^dUfe Service; ahd.20 FiUplnos to 
be trained each year in Coast and Geo¬ 
detic Survey woric. 

In addition to the training provisions 
in this blU, certain agenoies and depart¬ 
ments of the United States Government 
are conducting programs of assistance 
to us in training Filipinos in other fields 
of governmental and economic service. 

We need this help. We need the tech¬ 
nical assistance, the advice, the experi¬ 
ence, the know-how, of the most suc¬ 
cessful Nation on earth. And we are 
grat^ul to you because, in your wisdom, 
you are making it available to us. 

The fifth point in the rehabiUtation 
program is not covered by this bill. It is 
the entire matter of future trade rela¬ 
tions between the United States and the 
Philippines. AU of the other four points 
will depend, to a very great extent, on 
these trade relations. The House has 
already unanimously passed the PhiUp- 
pine trade bill, and it is our hope that 
the Senate will do the same thing within 
the next few days—or even hours. 

I do not think it is necessary for me 
to go into greater length on the urgent 
need for the Philippine RehabiUtation 
Act in my homeland. But let me—as a 
Filipino bom on the other side of the 
Pacific Ocean—remind you of America’s 
direct self-interest in Philippine reha¬ 
bilitation. 

You made a commitment to the Fili¬ 
pino people before the war and during 
the war. Before the war, the United 
States committed itself to the recognition 
of our independence by July 4, 1946. 
You wfe^e keeping your promise when the 
Japanese attacked, and that was one of 
the chief reasons why we unhesitatingly 
stood by your side. During the war, the 
United States committed Itself to the 
proposition that cnir independence would 
be maintained as well as established, and 
that the ravages of the war in the Philip¬ 
pines would be fully repaired. The 
people of the United States are in the 
habit of keeping their promises. That is 
reason No. I why we take it for granted 
that the bill will pass. 

Reason No. 2 is American security. 
The United States will continue to main¬ 
tain great bases in the Philippines for 
the defense of its own integrity, as 
well as for the peace of the world. No 
base can be truly safe unless it rests upon 
the foundation of a contented, law-abid¬ 
ing, prosperous civilian population. And 
no civlUan population will be contented, 
law-abiding or prosperous if, after suf¬ 
fering the untold devastation of the war, 
It is not enabled to return to the ways of 
noimal, progressive life.* 

The third reason is perhaps the most 
important of all: the prestige of the 
United States throughout the Far East. 
One billion human beings in the Orient 
are watching the noblest escperlment ever 
conducted In the Eastern Hemisphere— 


the ever-gii>wlfig frlndsldp 
ation between « 

and a small eastern naMm So far this 
friendship has met the test of war. Now 
it faces the test of peace; If the United 
States provides the Philippines with the 
assistanoe it needs^-ras I know it will— 
American prestige will soar. If the 
united States were to ignore its respon-^ 
sibillties in the Fhilippinet, Ameetean 
prestige would plummet to earth. Pres¬ 
tige, Mr. I^iieaker, may be an abstract 
idea. But wars are brewed in the caul¬ 
dron of nattonal reputations. I say to 
you now that the United States was at¬ 
tacked Japan in 1241—hi part, at 
least—because its pmtige waB^^l^ The 
United States has now reached a new 
high throughout the Orient as an en¬ 
lightened, dfeinterested champion of hu¬ 
man freedom. It cannot afford to lose 
its moral strength in these trying days 
of peacetime maneuverlngs^ This legJg- 
lation is more than help for the Philip^ 
pines. It is a rock of strength for Amer¬ 
ican prestige in the Par East, and there'- 
fore it Is a force for enduring peace 
throughout the world. 

For our part, we of the Philippines 
want to thank you most sincerely for the 
understanding and sympathy and gen¬ 
erosity with which you have tackled our 
mutual problems. We have been loyal to 
you because we believe with you in the 
basic ideals of free men—the ideal of 
democracy, and peace, and brotherhood, 
and understanding. Today, as you con¬ 
sider this legislation which translates 
into the brittle words of legal termi¬ 
nology the principles for whidti we both 
have fought and suffered, we assure you 
that we shall continue to stand by your 
side, in peace as in war. in victory as in 
defeat, In the future as in the past. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. ROMULO. With pleasure. 

Mr. RANKIN. I agree, of course, wli^ 
what the gentleman is saying. I am 
gratified beyond expression that the Fili¬ 
pinos are now obtaining their inde¬ 
pendence. I wish for them unbounded 
peace, hawiness, and prosperity. 

Several daye^ ago some very distin¬ 
guished men frmn the Philippines came 
to me and asked that the Veterans’ Ad¬ 
ministration facilities be left in the Phil¬ 
ippines for a time at least after July 4, 
when their Independence goes into effect. 
We could not do that, of course, unless it 
were satisfactory to the Philippine Re¬ 
public. Does the gentleman know what 
the feeling is about it? 

Mr. ROMULO. I thank the gentleman 
from Mississippi for the interest he has 
taken in this matter. I have spoken on 
the floor about it once, and I want to re¬ 
iterate to him the desire of my people 
that our veterans be given the Justice 
they deserve. We want the Veterans’ 
Administration to continue in the Phil¬ 
ippines, and I hope we can enlist his 
support to this end. The gentleman 
from Mtsslssiimi has always shown him¬ 
self to be a true friend of the Philip¬ 
pines. 

Mr. BELL. Mr. Speaker, X yield my¬ 
self 5 minutes. 

The SPEAKER. The gentleman from 
Missouri is recognized for 5 minutes. 
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Mt. BHXlt. Mr. Speaker, It has been 
less than half a century since the armed 
forces of America drove from the Philip¬ 
pine Islands the Spanish tyrants who 
had for centuries held the Philippine 
people in a state of serfdom. For Uie 
first time In the history of the long cen¬ 
turies that have gone before, a great 
power brought to a weaker and subject 
nation the open hand of friendship and 
the offer of nationhood and liberty. 
Qradually, the processes of free govern¬ 
ment were worked out. Step by step, the 
blessings of liberty were brought to the 
Philipi:4nes. Schools and roads, orderly 
processes of government, a higher stand¬ 
ard of living became a recognized and 
a settled part of the policy of America 
toward the Philippines. When in 1941 
the ruthless hordes of Japan swept across 
the Philippines like a devastating flood, 
the citizens of that island republic were 
first given the acid test.. They were 
crushed but not conquered. In their 
wooded hills and among the underground 
places of their cities the fires of liberty 
and hope were kept burning and they 
never failed in their courage, their loy¬ 
alty, and their devotion to the cause of 
liberty, and never once did they falter 
In their complete and magnificent loy¬ 
alty to the people of the United States 
whom they believed to be their friends. 
They were weighed In the balance and 
they were not found wanting. You men 
of America today, when you vote upon 
this bill, will face a test. You will have 
your sincerity, your friendship, and your 
loyalty to those friends in that far-off 
Island country tested in the crucible of 
action upon this bill. America Is asked 
to give out of its great treasures in order 
that the farms and industries of the 
Philippines and the necessary functions 
of government may be restored and per¬ 
mitted once more to function. I know 
that this body will not fall to do its duty. 
This bill, however, is not entirely one¬ 
sided. The appropriations and expendi¬ 
ture of the moneys authorized In this 
bill will bring returns and prosperity in 
trade and in those intangible values 
which friendship in a troubled world 
must carry, many times overshadowing 
the actual cost in dollars and cents. 

Gentlemen, you will recall that it has 
only been a few days since this House 
passed the Philippine trade bill, a bill 
which 1 filed in the House, setting up a 
liberal program of trade relations be¬ 
tween the United States and the Philip¬ 
pines, a program frankly designed to 
bring prosperity through the expansion 
of private industry and the building of 
trade and commerce between the two 
countries. This bill furnishes the sinews 
whereby the trade bill can be made to 
function with effectiveness. This bill 
provides for the rehabilitation of harbors 
and port facilities; for transportotion 
and communications systems in the Phil¬ 
ippines; for rebuilding of warehouses and 
factories, manufacturing plants and utili¬ 
ties, and the rebuilding of government 
buildings so that there may be an orderly 
handling of the business of the nation. 
The pubho health service, of course, 
must be restored, for without this a sta¬ 
bilized bo^ess tu'ogram In a tropical 
country would be impossible. Churches 


and sobo(^ are to be rebuilt Our own 
anoestoTB, when they first came to Amer¬ 
ica, built churches and schools and it has 
been recognized by Americans ever stnoe 
that without these things, there could be 
no ordered civilization. Without these 
things, the great program of trade and 
commerce visualized In the trade bill 
would not be able to function. 

Mr. Speaker, this is one bill author¬ 
izing an appropriation which, 1 think, 
will return to the American people many 
times the amount authorized to be ap¬ 
propriated. The bill sets up the Philip¬ 
pine War Damage Commission, and 
authorizes the payment of certain sumS 
to rehabilitate the economy of the Phil¬ 
ippines. I do not need tell you, Mr. 
Speaker, that every city has been devas¬ 
tated, every industry has been devas¬ 
tated, even the farmers across those 
islands have been ruined, their carabao 
have been taken, their machinery has 
been destroyed. The Philippines with¬ 
out the assistance given in this bill will 
find it impossible to rehabilitate their 
economy. By doing the things that are 
authorized in this bill, we will rehabili¬ 
tate the Philippines and we will recreate 
our sixth best customer in world com¬ 
merce. Everybody in the South has an 
interest in this because it is the first 
market outside the United States for 
their cotton products. The people of 
New England have an interest in it be¬ 
cause the first market outside of the 
United States for the products of the 
New England cotton mills is in the Phil¬ 
ippines. The dairy farmers have an in¬ 
terest in it because the Philippines is the 
best market outside the United States 
for dairy products. The wheat growers 
in the Middle West have an interest in 
the passage of this bill because there Is 
no other source outside the United States 
which furnishes as large a market for 
flour and the products of the farms of 
the Middle West as the Philippines, Bo 
while it is a thing that we owe the Fili¬ 
pinos because we promised it to them* it 
is also a moral obligation and it is a 
thing that we ought to do for our own 
selfish interest as well. If we do not 
pass this bill we will be depriving this 
country of vast amounts of trade. We 
will not only be failing in our duty to a 
gallant little country whose people 
fought with unfailing loyalty and cour¬ 
age in the recent conflict, but if you vote 
down this bill you will dry up a golden 
stream of commerce that will bring 
wealth and welfare to both countries. 

Mr. SPRINGER. Mr. Speaker, will 
the gentleman yield? 

Mr. BELL. 1 yield to the gentleman 
from Indiana. 

Mr. SPRINGER. I have not had the 
opportunity of going through this report. 
May I ask, what is the total amount of 
the appropriations which this hill will 
carry? 

Mr. BELL. Five hundred and twenty- 
five million dollars. There are $400,- 
000,000 for retobiiitation of the physical: 
property of pilvate concerns, farmers, 
and so forth; #120,0P0,000 to rehabilitate 
and rebuild the buildingB that are neces¬ 
sary for the operation of the govienunent 
there; then which is necessary 

to rebuild our own buildings which we wlU 


need for an embassy and Ipr the nu* 
meroiis buildittfs to aoctnmnodate the 
necessary United States departments 
over there. 

Mr. BPRH^GER. X thank the gentle¬ 
man. 

Mr. COLE of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. BELL. I yi^ to the gentleman 
from New Ymk. 

Mr. COLE of New York. In addition 
to the sums which the gentleman has 
identified as being authorized, there is 
also a further authorization of surplus 
property to the extent of $100,000,000. 
Mr. BELL. The gentleman Is correct. 
Mr. RICH. Mr. Speaker, will the 
gentleman yield? 

Mr. BELL. I yield to the gentleman 
from Pennsylvania. 

Mr. RICH. I note from the hearings 
that they figure the recapitulation of all 
losses In the Philippines amounts to 
$818,000,000-plus. The gentleman says 
we are appropriating $400,000,000; in 
other words, about half of the amount 
that will be required for complete re¬ 
habilitation? * 

Mr. BELL. If we give them that much 
help, private industry will be able to 
carry the balance of the load and we 
want to do It as cheaply as we can; 
therefore we are not appropriating 
enough to do the job entirely, but we do 
believe that with this help private in¬ 
dustry over there can go ahead and carry 
the balance of the load and the Philip¬ 
pines will be rehabilitated. 

Mr. RICH. That is the point I want 
to bring out. I think they ought to try 
to help themselves. We are going to 
give them their Independence on the 
4th of July. This bill continues for 5 
years our aid. In what manner might 
we conflict by this appropriation with 
the government of the Philippines by 
continuation of this proposal as outlined 
in the bill when they gain their inde¬ 
pendence? They will set up their own 
government and they may not want our 
committee there to carry on the pro¬ 
visions of this bill. 

Mr. BELL. There will be no conflict, 
because they will be an Independent 
power and whatever is done will be done 
as a matter of mutual agreement be¬ 
tween the two powers. 

The SPEAKER. The time of the gen¬ 
tleman from Missouri has expired. 

Mr. BELL. Mr. Speaker, I yield my¬ 
self two additional minutes. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. BELL. 1 yield to the gentleman 
from Missi ssipp i. 

Mr. RANKIN. In addition to what 
the gentleman from Missouri has said, 
the Philippine Islands will be extremely 
friendly to the United States and wUl 
he the outstanding Christian country in 
the Orient 

Mr. BELL. That Is unquestionably 
true. 

Mr. B^KIN. Those of us who have 
known the Filipinos all these years and 
have studi^ their history know that 
^ey wifi qa;^ on the same kind of civ¬ 
ilization that we are dhdeavoring to carrv 
on here in America, 
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Mr. BBLL. Xtiat fact alone woiUd 
Justify the appropriation if it did not 
have many other justifications. 

Mr. RICH. May I ask a question for 
information? The gentleman has dis¬ 
cussed this matter carefully and thor¬ 
oughly with the Resident Commissioner 
from the Philippine Islands? 

Mr. BELL. Many times. He has just 
made a speech a few moments ago ur^ng 
the passage of this hill. 

Mr, RICH* You have come to the con¬ 
clusion that if we pass this bill it will be 
a sufficient contribution from the Fed¬ 
eral Government of the United States 
with the passage of this bill so that 
when the Philippines become an inde¬ 
pendent nation they are not going to 
come back to us again for something that 
has been left out of this bill? This must 
be a termination of our promises both by 
legislation and by any promises made by 
any of our officials. In other words we 
want no implied obligations after this 
unless the Congress acts for that purpose. 

It if] a complete understanding between 
the Commissioner of the Philippines and 
this Government, so that when we carry 
out the provisions of this bill we have 
completed all the necessary arrange¬ 
ments for the complete rehabilitation of 
their Government so far as the obliga¬ 
tions that are Imposed on our Govern¬ 
ment are concerned. 

Mr. BELL. I have not gone into the 
future with the Commissioner, but I do 
believe, and the committee believes, I am 
sure, that if this bill carries, it will go a 
long way toward the rehabilitation of 
the Philpplnes. We believe that It will 
rehabilitate their economy. We believe 
that if we do not pass this bill, it will not 
only be a great discredit to us, but we 
will lose a customer that is tremendously 
valuable. 

Mr. RICH. I was trying to see if we 
could get a terminal agreement here of 
all promises legislated, spoken, or implied 
for the future. 

The SPEAKER. The time of the gen¬ 
tleman from Missouri has expired. 

Mr. WELCH. Mr. Speaker, I yield 
myself 5 minutes. Mr. Speaker, this bill, 
8. 1610, supplements H. R. 5856 which 
was passed by the House last week. The 
Committee on Insular Affairs has given 
very careful consideration to this legisla¬ 
tion and without opposition has recom¬ 
mended its passage. 

The bill simply provides for the partial 
restoration of war damages. 

No other nation in the recent war suf¬ 
fered as relatively great war damage as 
did the Philippine Islands. 

Their entire country was overrun. 

Their social structure was destroyed. 

Their economy was completely obliter¬ 
ated. 

Their farms were ruined.. 

Their cities and buildings in their 
cities, particularly in the Pearl of the 
Orient—Manila, received far greater 
damage than any other large city in any 
country. 

Their machinery was confiscated and 
taken from the country. 

Their animals were l^ed anti the en¬ 
tire country was devasta^d by the in¬ 
vaders. 


Their Interlsland shipping, so im¬ 
portant to intercommunication between 
the 7,000 islands of the Philippines, was 
wiped out. 

We have attempted to reestablish a 
sound foundation to Philippine economy 
by passing the Philippine trade bill. The 
values of this bill, however, will not be 
felt for at least 3 years. Your Committee 
on Insular Affairs has been advised that 
at least 3 years will elapse before normal 
sugar operations will be effective. Sugar 
is the primary cash crop of the Philip¬ 
pines. 

This War Damage Act will provide a 
means of assisting the Philippine people 
in the immediate future and for this rea¬ 
son I strongly favor its early passage. 

Mr. BELL. Mr. Speaker, I yield such 
time as he may desire to the distinguished 
majority leader, the gentleman from 
Massachusetts [Mr. McCormack}. 

Mr. MCCORMACK. Mr. Speaker, I 
want to compliment the chairman of the 
Committee on Insular Affairs and all the 
members for the manner in which they 
have devoted themselves to the consid¬ 
eration of this important piece of legis¬ 
lation and for the care that they have 
taken in considering and reporting the 
bill now before the House, representing 
the unanimous opinion of the commit¬ 
tee. The work that they have done in 
this committee, when this bill is finally 
enacted into law, will be a heritage to 
each and every one of them for years to 
come, because the results that will flow 
from this bill will have a very far-reach¬ 
ing effect on world affairs, and especially 
to the national interest of our own coun¬ 
try. 

I also want to call attention to the 
able and distinguished service not only on 
the field of battle, but on the floor of this 
Chamber, rendered by our beloved col¬ 
league, who represents the people of the 
Philippines, General Romulo. The posi¬ 
tion of General Romulo in the hearts and 
minds of all of the Members is one of 
extreme closeness; we all have a very 
high regard for him, and the people of 
the Philippines are indeed fortunate in 
having such an outstanding gentleman 
representing them in this body. 

Mr. Speaker, the people of the Philip¬ 
pines have emerged from war a stricken 
people inhabiting a country devastated 
by the ravages of the enemy. The war 
has ended—but the surrender of Japan 
has not rebuilt the homes nor amelio¬ 
rated the living conditions of those brave 
Filipinos who nobly rallied to the cause 
of democracy and side by side with 
America endured bloody disaster for 3 
years of martial holocaust and went on 
to suffer through the harsh occupation 
of the enemy in a manner more horrible 
than even imagination can picture. 
Hundreds of thousands of Filipinos were 
destroyed—not only the heroic defenders 
of Bataan, nor the 28,000 who lie at 
Capas where the March of Death came 
to an end, not only the defenders of 
Cebu, nor the guerrillas who made pos¬ 
sible the survival of American flghttug 
men through their valor and sacrifice, 
but also the countless thousands of 
civilians who were brutall:^ murdered by 
the enemy or who died from laxk of food 


and medical supplies. The yten and 
women of the Philippines' suffered 
through years of privation, starvation, 
and humiliation, only In the end to have 
the Japanese wreak their hated ven¬ 
geance upon the Innocent. Cities were 
sacked, business centers razed, the entire 
country prostrated by the havoc of war. 
Today 18,000,000 Filipinos await the aid 
of the United States which is necessary 
for the rehabilitation of a people eco¬ 
nomically and physically desolated. 

On January 6, 1942, within a month 
after Pearl Harbor, President Roosevelt 
stated; 

It was bitter for iis not to be able to land 
a million men and a thousand ships in the 
Philippine Islands. But this adds only to 
our determination to see to It that the Stars 
and Stripes will fly again over Wake and 
Guam, and that the brave people of the 
Philippines will be rid of Japanese imperial¬ 
ism and will live in freedom, security, and 
Independence. 

The Stars and Stripes fly over Wake 
and Guam. Japanese; Imperialism has 
been destroyed forever. The Filipinos 
live not under the threat of the sword 
but as the nation among the Allied na¬ 
tions of the world which perhaps suffered 
most In the cause of liberty and justice. 
They live, but they cannot continue to 
live in the promised freedom, security, 
and independence if they are to be the 
unaided victims of starvation and fam¬ 
ine, without clothing, without homes, 
without marts, without the bare necessi¬ 
ties of human existence. America, speak¬ 
ing through their President in the early 
days of the war, uttered no mere idle 
words. The help to be extended to the 
Filipinos to enable them to live in peace 
and independence was to be real, not im¬ 
aginary, actual not theoretical. America 
has never broken bond. America will not 
fail in the matter of Philippine rehabili¬ 
tation. 

The history of the relationship between 
America and the people of the Philip¬ 
pines relates the proud story of two 
peoples and two nations keeping faith 
with each other. Each, confident in the 
other, through cooperative leadership, 
counted the other a friend. The United 
States and the leaders of the Filipino 
people for many long years provided fa¬ 
cilities in the islands for education, 
health, and the common weal of the 
Filipino, with the definite thought that 
after a period of local autonomy under a 
commonwealth form of government with 
its own constitution, complete Independ¬ 
ence of the Philippines would be con¬ 
summated. Then came the day of in¬ 
famy and the treachery of Japan. 

Throughout the ordeal of fire and war, 
the brave peoi^ of the Philippines stood 
shoulder to shoulder with j/toierlca In 
every battle. Who is there with memory 
so short that he forgets Bataan and Cor- 
regidor? There a handful of AmerlGan 
combat troops, Filipino scouts, and Fili¬ 
pino reserves in heroic battle fought the 
enemy of mankind until weapons fell 
from hands made impotent through fa¬ 
tigue and these valiant men and women-^ 
the bravest of the brave—gave way before 
the foe—aot in defeat, but in dei^lr 
tl^t the flag of America could not con¬ 
tinue in glorious permanence over the 
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lAnd for which this Nation gave of its 
fortune and its blood. No. The bravery 
and sacrifice of the FUlpinos in the cause 
of free mankind help^ keep alive the 
fires of freedom the world over. Their 
cross shall not have been borne in vain. 
America will not forget the courage and 
devotion of the FiUpino whose eijpample 
established for his country a place among 
the free nations of the world. Let us not 
forget that they with us were glorious in 
an army which won the commendation, 
“No army has ever done so much with so 
littie.” 

The Filipinos have been assured by 
our Government that their freedom will 
be redeemed and their independence 
established and protected. We have 
pledged the entire resources of the 
United States to their redemption. 

President Truman has on different oc¬ 
casions paid tribute to the gallantry and 
courage of the Filipinos. On February 
20, 1945, in commenting upon the status 
of Philippine Army veterans, he stated: 

I consider it a moral obligation of the 
United States to look after the welfare of 
the Philippine Army yeterana. 

Again on March 16,1946, he stated: 

The PhUlppines are scheduled to become 
an independent republic on July 4 of this 
year. I am certain that the Philippine peo¬ 
ple are fully capable of assuming all the 
duties and obligations of self-government. I 
believe that these heroic people, out of their 
own devotion to democratic ideals, will elimi¬ 
nate from their material and political life all 
those of questionable allegiance to those 
democratic ideals. 

These words of our President, as those 
of other great Americans uttered in the 
past, have inspired courage and confi¬ 
dence in the people of the Philippines and 
given them the moral aid to carry on their 
fight for rehabilitation. These men and 
women have suffered in their loyal de¬ 
votion to the United States. We send 
foreign countries food, clothing, money 
for rehabilitation, rebuilding, and repair. 
We will not allow the factories, farms, 
and homes of the Philippines to remain 
In ruins. We will not stand idly by while 
the men and women of that country, so 
long nourished, guarded, and protected 
by our Government, suffer the confusion 
attendant upon frustration, uncertainty, 
and despair. Their national economy 
has been shattered The Commonwealth 
government is helpless without our aid 
to move toward rehabilitation. We have 
for years promised. They have believed 
In our promises. We are obliged to ful¬ 
fill our obligations. We must and we 
will help the Filipinos regain their econ¬ 
omy so that they may, in justice, take 
their place as a healthy, strong, free, and 
liberty-loving democracy in accordance 
with the principles we have taught for 
50 years. 

This is our solemn duty. Therein we 
must not, we shall not, fail. 

The bill under consideration is a step 
in America’s keeping faith with the peo*< 
pie of the Philippines, who, during the 
years they have been under the Jurisdic¬ 
tion of our country, and eGg)eGlally in 
view of the relatlonshhi that eicisted dur¬ 
ing the war, lor aU practical purposes 
have been just as much Amerioans as 
se of us who are actually citlaens of 
United States, 


Mr. BELL. Ml. Speaker, I yield such 
time as he may desii e to the gentleman 
from Calffornia [Mr. MhxerI. 

Mr. MILLER of California. Mr. 
Speaker, with the enactment of this bill, 
8. 1610, the United States will have re¬ 
deemed its pledge to the people of the 
Philippines. We told them that their 
sacrifices were oiu* sacrifices and that 
we would stand by them in the troublous 
postwar years. 

The lesser nations are watching what 
we do here today. Their eyes are on us. 
With the passage of this bill our prestige 
will rise with those nations throughout 
the world. 

The destiny of this country is in the 
Pacific Basin. It is to the West that we 
must look for trade and inspiration. By 
our actions today we weld another bond 
of mutual respect and understanding 
that ties us the tighter to the great Chris¬ 
tian nation of the East—the Common¬ 
wealth of the Philippines. 

Trade Is the lifeblood of nations. We 
need the goods of the Philippines and 
they need the goods we manufacture. 
The good will engendered by this legis¬ 
lation gives us a favorable position in 
trade with the East. All the nations of 
Asia applaud and approve our action. 

This bill will assist in rehabilitating 
the economy of the Philippines. It makes 
no gifts or provides no funds for those 
things that are not directly connected 
with that economy. It is not an act to 
indemnify those who lost property in the 
Philippines as the result of the war. It 
only offers the hand of assistance to re¬ 
establish those businesses and institu¬ 
tions fundamentally necessary to carry 
on that economy on a self-sustaining 
basis. 

What Is the cost of this bill? It is 
$500,000,000, one hundred million of 
which is in surplus property already in 
the islands—property it would hardly 
pay us to reship to this country. Five 
hundred million, or to be exact, four hun¬ 
dred million in cash and a hundred mil¬ 
lion in kind is a lot of money. 

The money we are giving the Philip¬ 
pines would have run the war for less 
than 30 hours. Measure the cost in this 
term. Thirty hours of all-out war. 

The Philippine people by their heroic 
resistance and glorious sacrifices short¬ 
ened the war in the Pacific by many 
months. Had they bowed to their Japa¬ 
nese oppressors and accepted their 
overlordship as certain nations in Europe 
did in that theater, we would still be 
fighting from island to island at a cost 
of a hundred times that which we seek 
to appropriate. 

We on the Pacific coast now know that 
Bataan and the resistance movement on 
the Philippine Islands made us safe. We 
can look across the western sea to the 
suffering and destruction in the Philip¬ 
pines and say with the philosopher, 
“There but for the grace of God go I.’’ 

We salute our valiant brothers in arms, 
the Commonwealth of the PhUlppines, 
and offer them this small token to help 
bind up the wounds they received In 
fighting our common enemy. 

Mr. BEIL,. Mr, Speaker, I yield such 
time as he may deidre to the distin¬ 
guished gentlethan from Illinois [Bdr. 
Sabaxb], 


BTDm^ainuENCS von 

Mr. SABATH. Mr. ISbueaker, the gen¬ 
tleman from BlississipsU [Mr. RamiunI 
already has stated that the FilipiXio peo¬ 
ple are entitled to all the aid and assist¬ 
ance provided in this bill, because they 
are the outstanding Christian nation in 
that part of the world. 

Knowing, Mr. Speaker, that nearly all 
of these brave and gentle people had 
been converted to Catholicism some 
three or four centuries ago, it was for 
that reason I introduced in Congress, al¬ 
most 20 years before the gentleman from 
Mississippi came to this House, a resolu¬ 
tion providing for their Independence 
and guaranteeing their neutrality against 
the threat of Japanese aggression, which 
I feared even then. 

Consequently. I am Immensely pleased 
that this great Nation of ours is ac¬ 
cording to the Filipinos the aid and as¬ 
sistance authorized In this bill, and that 
on this coming July 4 we shall finally 
grant to the new republic of the East 
that full independence for which they 
have been waiting, praying, working, and 
fighting for almost a half century, after 
long, long years of oppression by the 
Spanish conquerors, four decades of 
helpful government by the United States, 
and four frightful years of Inhumane and 
barbarous treatment by the murderous, 
heartless Japs, which destroyed nearly all 
their belongings, their trade, their re¬ 
sources. and left them in deplorable and 
unfortunate circumstances. 

The aid we are making available in 
this bill Is absolutely necessary to as¬ 
sist them in the rehabilitation of their 
country and their economy. Ever since 
the Spanish-Amerlcan War I have 
studied the history of the people of the 
Philippine Islands, and 1 have come to 
the conclusion, not only that they are 
good Christians, but that they practice 
the teachings of real Christianity. Un¬ 
like some who talk but unfortunately do 
not practice the teachings of Christ, 
they are charitable, honest, industrious, 
and that they have appreciated the aid 
we have given them in the past, and have 
proved themselves worthy and capable of 
self-government, is conceded by all. 

We who have known their Resident 
Commissioners in Congress—courageous 
Manuel Quezon, who became President of 
the Commonwealth and gave his life to 
his country as surely as if he had fallen 
in battle; brave Joaquin Elizalde; and 
the present gallant Commissioner, Gen¬ 
eral Romulq— have recognized the true 
worth, the sincerity, and intrepid hon¬ 
esty. the intelligence and energy of the 
Filipino people, and have realized 
they are fully capable of independence 
and self-government, notwithstanding 
charges to the contrary. I am proud 
that I have been able to aid the inde¬ 
pendence of the Philippines, Just as, after 
the First World War, I was able to aid 
the birth of small independent nations— 
Czechoslovakia, Poland, and others—^in 
Europe. 

I hope, Mr. Speaker, that other great 
nations may follow our example, and do 
what we have done in Cuba and In the 
Phllippinest if the dependencies desire 
their fr^dm; or as I hope we shall do 
In the near future for Hawaii, for Alaska, 
for Puerto Rico, and grant the full state¬ 
hood they are pleading for. 




Iir46 CONGRESSIONAL RECORD—HOUSE 8441 


I am f etveijitly hdulng 1^at the aid and 
assistance proTd^d for in this bill will 
mitigate the suffering of the Filipino 
people* and 1 know that In the near fu¬ 
ture they will prove their appreciation 
and their satisfaction with the amount 
we are providing, The bread we cast, not 
upon the water, but across a great body 
of water, will return to us manifold. 

Mr. WELCH, Mr. Speaker, I yield 
such time as he may desire to the gentle¬ 
man from New York [Mr. LaPEvaii. 

Mr, LeFEVRE. Mr. Speaker, I very 
strongly favor this legislation. I do not 
believe it is necessary to again go into 
detail describing the plight of the Phil¬ 
ippines as a result of the war. Every 
Member of the House heard the eloquent 
speech of General RoMtTLO and other 
Members of the House related the exist¬ 
ing conditions when we had before us 
the Philippine trade-relations bill, only a 
few days back. 

The Filipinos today are confused and 
puzzled. They look ao their devastated 
lands, their ruined homes, and cannot 
understand what has paralyzed their 
national economy. 

In the bill before us, we are providing 
ways and means to help rebuild the Phil¬ 
ippines. For the hardships they have 
and still are suffering, and the loyalty 
shown throughout the war, they are 
entitled to our fullest support. The bill 
provides that a half-billion dollars of 
war-damage payments will be used to 
reconstruct and repair homes and build¬ 
ings made useless by fire and shell during 
the war. All of the money appropriated 
must be reinvested in the Philippines to 
insure the replacement of the necessary 
facilities to carry out the purposes of 
the act. 

This legislation is long overdue and I 
sincerely hope this measure is approved 
by our body today. 

We must bear in mind that the eyes 
of the other great nations of the world 
are upon us. These Oriental people are 
our friends and will, without a doubt, be 
our best customers. The Filipinos held 
firmly to their faith in democracy 
throughout the war. They fought for it 
even through those blackest of days when 
the Islands were dominated by the Japa¬ 
nese. We must, in every way, help this 
new democracy reach success. 

Mr. WELCH. Mr. Speaker. I yield 
such time as he may desire to the gentle¬ 
man from California CMr. McDonouoh], 

Mr. McDonough. Mr. speaker, I 
am strongly in favor of the passage of 
S. 1610. The economy of the Philip^ 
pines as well as the edueattonal and 
spiritual Institutions lay prostrate, rav¬ 
aged and destroyed, as a result of the 
loycd support to the United States in our 
war with Japan. It should be the duty 
and obligation of the United States to 
assist in rehabilitating the Philippines. 
We recently passed a bill to provide 
proper trade relations between the Phil¬ 
ippines and the United States. We 
should now pass this bill so that the 
economy, education, and cultural insti¬ 
tutions may be reestablished, The Phil¬ 
ippines will become a free and Independ^ 
ent nation on July 4. We should help 
them take their place amoz|g the nations 
of the world. They have earned this 
support and our confidence. 


Mr. WELCH. Mr. Speaker, I yield 
as much time as he may desire to the 
gentleman from Indiana [Mr. Sprxkosr], 

Mr. SPRINO&R. Mr. Speaker, it is 
a profound privilege and a very great 
pleasure for me to rise, today, and speak 
a few words in favor of the passage of 
this measure, S. 1610, which will aid 
in the rehabilitation of the Philippine 
Islands, and the good people who inhabit 
those Islands. I have just listened to 
Delegate Carlos Romulo, who repre¬ 
sents the Philippine Islands, who has 
presented the urge and great need for the 
passage of this measure In forcible fash¬ 
ion. He is ond of the greatly loved 
persons in this lawmaking body. He 
has served his people and his country 
well in time of war, and in time of 
peace. I first became acquainted with 
the achievements of Delegate Romulo 
through the agency of Rotary Interna¬ 
tional, and I discovered that his activities 
in all worth-while civic matters have 
been outstanding. Since he came to 
this body, his activities have been such 
as to give to him a mark of distinction. 
He is honored and revered by every Mem¬ 
ber of this body—and I take great pleas¬ 
ure in extending to him, today, this well- 
earned tribute. 

Mr. Speaker, this pending legislation 
should be passed by this body. While the 
Philippine Islands will soon be granted 
their independence, and, when that glad¬ 
some day arrives, I am confident the 
people of those far-fiung Islands will ex¬ 
perience extreme happiness—and my 
wish to them is that they will make 
great progress in the days and years to 
come. My wish for them Is that they 
will go forward, unhampered and un¬ 
trammeled, throughout the years to come 
in an unbroken trend of progress to¬ 
ward the goal of perfection in human 
accomplishment. 

This measure, Mr. Speaker, will lend 
aid in making possible that jpportunlty. 
It is a b^ivllege for me to add my support 
to this legislation. The people oL the 
Philippines have long been our friends, 
both in peace and in war. They have 
suffered untold nfisery and hardships in 
the late war, but they have ever.gone for¬ 
ward with us, until ultimate victory was 
ours. Their people have been injured 
and killed in this war, and their houses 
and their homes have been destroyed; 
their businesses have suffered destruc¬ 
tion, and their cities have been dem^- 
ished; their possesidons have been tafcezii 
and but little has been left to them save 
and except thstr laim determhmtim.to 
fight on for home and country and for 
the preservatloh of their native land. 
They have proven their vaior and their 
fortitude, and they have never faltered 
in their march with us toward the ulti¬ 
mate victory that is ours. It IS very ht- 
tle that we give to them in the face of 
that warm and sincere friendship that 
exists between us, when we seek to aid 
them in restoring and rehabilitating 
only in a small degree their country and 
their homes. I am' confident, Mr. 
Speaker, that it is the wish and the will 
of every American that we do this. It 
would be unthinkable for our country to 
turn our backs upon our loyal and fa4t 
friends, and our Nation will never do 
that. We are ever agreeable to reward¬ 


ing our friends, and especially those who 
need our help most* Bo t]^ measure 
will accomplish this purpose in a small 
way. and I will give to it my warm and 
wholehearted suimort. 

Mr. Speaker, as the years pass, and the 
centuries come, we will be looking for^ 
ward toward the Philippines, and when 
those islands, now almost destroyed and 
their cities reduced to mere shambles, lift 
their heads as one of the prograssive 
groups of the world, with freedom, lib¬ 
erty, and independence theirs, a touch of 
extreme happiness wU: certainly come to 
all Americans; that happiness which 
comes to those who have aided others in 
time of great need and distress. Ours 
will then be a happy day to all those who 
then remain, because we have been in¬ 
strumental in a small way in aiding our 
friends, those in the far Pacific, who 
have been so loyal to us. 

Mr. WELCH. Mr. Speaker. I yield 5 
minutes to the gentleman from Minne¬ 
sota [Mr. JtTOD]. 

Mr. JUDD. Mr. Speaker, the shooting 
part of World War II is over, but there 
is a fierce political and ideological war 
going on all over the world to determine 
who really won the shooting war. I think 
historians will eventually agree that 
more than anything else World War II 
all along was a war to determine who is 
going to control the development of Asia 
because the greatest undeveloped areas 
in the world are in Asia—manpower, re¬ 
sources, and markets. Hitler frankly ad¬ 
mitted that. The Japanese admitted it. 
The Russians, by their actions, have 
proven they are fully aware of it. The 
British, Dutch, and French, by their vig¬ 
orous attempts to restore their empires 
In Asia, have made clear they understand 
that World War II will have been won by 
the nation or nations whose ideas ulti¬ 
mately dominate in the reconstruction 
of Europe and the development of Asia. 
We should understand it, too. 

There are about four possibliittes; 
This bill can have a great deal ta do 
deciding which will prevail 

Win large sections of Aaia^bev locoed 
back into the colonial pattern nnder the 
old empires of Europef If that hap^ 
pens. Asia wUl explo^, and explode in 
our faces as much as in the faoea of the 
British, Dutch, and Freni^. 

^ Second, will milhcais of people in Asia 
in despair be driven to accept tile basic 
thesis that the Japanese pvepoaaadisto 
proclaimed, namely, that mm 

never has treated and nem ad& trea^ 
decently the colored peoples tmtldaeaith 
and, that thereto^; there wma andds mo 
hope for the peoples of ^Asla unlesr they 
unite against the white peoides.: Japan 
failed in her oiiginid attexnpt^to 
about this division of the wodd along 
racial lines. But her basic idea has not 
been defeated. It took root in fertile soil 
in Asia, and other parts of the world; too. 
It can spring up again if there is not 
vigorous, positive, and effective leader¬ 
ship in other directions. 

The third possibility is that Asiatics 
will be Intrigued or beguiled into ac¬ 
cepting totafftartantsm of the commu^ 
nistlc pattern. If they do, they will find 
themsdves not “liberated” from the Old 
Imperialism, but merely put under the 
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new imperialism which Russia Is impos¬ 
ing or her neighbors—as cruel and ruth¬ 
less an imperialism as any ever estab¬ 
lished by the old empires of Eurdpe. 
Such a course would not be good ulti¬ 
mately for Russia, nor for Asia, nor for 
us, nor for world peace. 

Or, will the peoples of Asia be given 
the chance to devdop more nearly along 
the truly democratic pattern worked out 
and established in the Philippines 
through the joint efforts of Filipinos 
and Americans over this 50-year period 
friendly relationship? It began as 
overlordship, moved rapidly to trustee¬ 
ship, and on July 4 will become full- 
fledged partnership. All Asia watches 
eagerly this transition, unprecedented in 
an of human history. There is no ques¬ 
tion but that it is the general pattern 
which other Asiatics want, too, 

' In dealing with this legislation today, 
we ought to keep clearly in view above 
the trees of Its Immediate provisions, 
the whole forest—the long-term impli¬ 
cations for all of Asia and for the world. 
This experiment In helping establish on 
Its own feet one of the so-called depend¬ 
ent peoples is one or the most significant 
occurrences in the history of the human 
race on this planet. That Is the larger 
significance of the legislation before us. 

The transition to full Independence 
would have been difllcult enough imder 
the best circumstances. How much hard¬ 
er now, when the Philippines are pros¬ 
trate because of the terrible destruction 
and dislocations of war. An almost Im¬ 
possible burden has been placed upon 
them, and it was made heavier because of 
their unswerving loyalty to us. 

I need not discuss the bill In great de¬ 
tail. First, it authorizes up to $400,000,- 
000 for war damage, with payments only 
to those who will use the money or mate¬ 
rials to restore or rehabilitate their prop¬ 
erty or industry or education or other 
useful activities in the Philippines. As 
you will remember, we ourselves com¬ 
mitted most of the physical destruction 
in the process of driving the Japanese 
out. It was necessary. Nobody holds it 
against us. Nevertheless, it was Ameri¬ 
can guns and planes rather than Japa¬ 
nese which did most of the damage. 

Second, it provides for use of much of 
our surplus property in the Philippines to 
help in rehabilttatlon. Up to $100,000,- 
000 worth of it can be transferred with¬ 
out reimbursement to the Philippine gov¬ 
ernment and to the provincial and mu¬ 
nicipal governments to rebuild their pub¬ 
lic buildings and property, their streets 
and bridges, their utilities, their water, 
and gas and sewage systems that have 
been destroyed in the war. Also, other 
surplus property there can be disposed of 
under the terms of the Surplus Property 
Act, just as it is disposed of here, with 
certain special provisions to deal with the 
special situations there. 

Zn addition, we authorize up to $120,- 
OOOjOOO to help restore and reestablish 
the essential public services in the PhiUp- 
l^nes, including roads, harbor facilities, 
public health, Interisland commerce, flsh- 
eries, coast and geodetic surveys, weather 
bureau, and so fo rth. 

The SPEAKER. The time of the gen¬ 
tleman from Minnesota [Mr. JupoI has 
expired. 


Mr. WKIiCH. Mr. Speaker, 1 yield the 
gentleinan two additional minutes. 

Mr. I believe It is good sense 

to pass this bin for the economic reasons, 
wtfich have been reviewed by the able 
cShalrman of our committee the gentle¬ 
man from Missouri £Mr. Bxli,]. The 
Philippines can be again a market of 
great Importance for ourselves. We need 
them as well as they need us. 

It is also good sense for political rea¬ 
sons, from the standpoint of our national 
security. In the years ahead we are go¬ 
ing to need friends in this world, and the 
FlUplnos are the only so-called colonial 
or dependent people—although that Is 
not an accurate description of the rela¬ 
tionship which prevailed—who fought 
loyally by the side of those who had orig¬ 
inally been their masters. There Is no 
better way to retain our friends In Asia 
and gain others than to show in peace 
as well as in war that we are worthy of 
the Filipinos* friendship. 

But beyond these economic and politi¬ 
cal reasons there is a higher reason, a 
moral reason. We have a sacred obliga¬ 
tion to those who have been our wards in 
a very special sense. Even if it were 
against our immediate economic inter¬ 
ests I would still say we should pass this 
act. FOrtimately In this instance, the 
thing we ought to do for political and 
economic reasons coincides with what we 
ought to do for moral reasons. 

I doubt that $400,000,000 will ulti¬ 
mately be enough and I want the Record 
to show that fact. We In the committee 
recognize that we may have to Increase 
the amount somewhat. We were con¬ 
servative In our estimate. We said, let 
us authorize this amount now until we 
see how things go. If another hundred 
million or even two hundred million is 
eventually needed to put the Philippines 
back on a sound basis, I am sure we will 
do it, because it is good business, it is good 
protection for the United States and for 
world peace, and it will help det^ermine 
which way a billion people In Asia are to 
go, whether back into the old colonial 
pattern which they do not want; or driv¬ 
en into the racial pattern which they do 
not want; or persuaded by force to take 
communism which they do not want; 
or whether they will have a chance at 
genuine democracy, more nearly after 
the pattern that we and the FUlplnos 
have succeeded in establishing during 
these 50 years of our mutually beneficial 
friendship—which is what the people of 
Asia d o wa nt, overwhelmingly. 

The SPEAKER. The time of the gen¬ 
tleman frpm Minnesota has again ex¬ 
pired. _ 

Mr. WELCH. Mr. Speaker, I yield 5 
minutes to the gentleman from Iowa [Mr. 
LkCompxe]. _ 

Mr. LsCOMFTE. Mr. Speaker, this 
bill has had careful consideration by the 
Comxnittee on Insular Affairs for several 
weeks. As everyone knows, this bill does 
not In Itself grant independence to the 
Philippine Islands. It is only part of the 
program of independence. We passed an 
election bill some time ago. Last week 
we passed the trade relations bill. This 
bill, now under consideration, known as 
S. 1610, passed by the Senate last Decem¬ 
ber and recaatly b^ore the Insular Af* 
fj^ Committee, undertakes to restore, 


rehabilitate, and reebns^uet econ¬ 
omy and Indusnry bf Phillppitte 
Islands. 

As the gentleman frbni Mhinesota [Mr. 
Jxml said, $400,000,009 probdbly will noli 
do the entire job. I wish to say a word 
of commendation for the work of the 
chairman of the committee the gentle¬ 
man from Missouri [Mr. BbliI, who has 
done a splendid job in holding the hear¬ 
ings and considering the problems of the 
Philippine. He has had the assistance 
of the gentleman from California the 
ranking member of the committee IMr, 
Wstcn] and the very valuable assistance 
of our colleague from the Philippines 
[Mr. RoBiULo], and also that of the gen¬ 
tleman from Minnesota [Mr. Judd], and 
other members of the committee. Mr. 
Paul McNutt, High Commissioner of the 
Philippines, was present at the hearings 
before the committee, not once but a 
number of times, and gave us valuable 
assistance. 

The Philippine Islands, I believe, Is the 
only place under the American flag that 
suffered devastation by reason of enemy 
invasion. Of course, there was the one 
treacherous attack at Pearl Harbor on 
December 7,1941, but the enemy actually 
came into the Philippine Islands, occu¬ 
pied the Islands, devastated the country, 
and destroyed property and lives. 

Mr. COLE of New York. Mr. Speaker, 
will the gentleman yield? 

Mr.LBCOMPTE, I yield. 

Mr. COLE of New York. It is not Im¬ 
portant, but I should like the gentleman 
not to overlook the damage that was 
done to Guam. 

Mr. LeCOMPTE. That is true, but I 
think the gentleman will agree that the 
damage there was not comparable in 
amount to that suffered in the Philippine 
Islands. Probably the same could be 
said of Wake and Midway. 

It is correct and proper that we imder- 
take to restore the economy of the islands 
as we grant them independence. 

Mr. Speaker, I am not in full accord 
with some of the provisions of the bill. I 
myself think it is a mistake to fix the 
salary of the Commissioners at $12,000 
a year, more than Members of Congress 
receive, more than Senators receive, and 
write into the bill a provision allowing 
them to fix their own per diem expenses 
without any limitation whatever. They 
could put In a bill for $50 a day for ex¬ 
penses continuously if they wanted to do 
that. I realize that the High Commis¬ 
sioner, Mr. McNutt, said that he felt the 
unlimited expense account is necessary 
in order to get the right kind of men. and 
under conditions of inflation as they 
exist In the islands today, it is possible 
that a stipulated per diem might not be 
as exact as one could wish, but to me 
It does not seem justifiable to place in the 
bill this language; 

Members of the Commission shall receive 
their necessary traveling and other expenses 
Incurred In connection with their duties as 
such members or a per diem allowance In 
lieu hereof to be fixed by the Commission 
without regard to the limitations prescribed 
in any existing law. 

That Is « uretty Uberal -expense ac¬ 
count. ZMrthcr, we also permit ttie Com¬ 
mission to appoint and llz the compensa¬ 
tion and allowances of attorneys, officers, 
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employees, and bo loith, witJiout any ref¬ 
erence to the eivll-servlce laws or Classic 
fication Act, 

On the whole, however, Mr. Speaker, 
I believe this is a fine bill, and I believe 
it is going to be helpful in the years to 
come in our happy relations with the 
Orient. 

The SPEAKER. The time of the gen¬ 
tleman from Iowa has expired. 

Mr. WELCH. Mr. Speaker, I yield such 
time as he may desire to the gentleman 
from Nebraska [Mr. Stbfan]. 

Mr. STEPAN. Mr. Speaker, I wish to 
Join the majority floor leader and other 
Members of the House in paying tribute 
to Oen. Carlos P. Romulo, a hero of Ba¬ 
taan, the Resident Commissioner of the 
Philippine Islands, who came to this 
Chamber today from his sick bed to help 
passage of this legislation. His eloquence 
in explaining the needs of the Philippines 
has won much help in passage of this 
kind of legislation. 

Mr. Speaker, the passage of this legis¬ 
lation. when the news reaches the Philip¬ 
pine Archipelago, will bring a real ray of 
sunshine to the stricken Philippine peo¬ 
ple. This news to the Philippines will 
make possible on the next Fourth of July 
one of the greatest Independence Day 
celebrations in history. 

Mr. WELCH. Mr. Speaker, I yield 6 
minutes to the gentleman from Pennsyl¬ 
vania TMr. Rich]. 

Mr. RICH. Mr. Speaker, I am very 
much interested in this bill and I am also 
interested in the Philippine Islands and 
its people. I am desirous that we start 
those people on the road.to rehabilitation 
and I want to help them as well as peo¬ 
ple all over the world. However, I am 
also desirous of looking after the welfare 
of our own country; of keeping our Na¬ 
tion solvent. 

On page 12 of the bill the first amount 
considered was $330,000,000, which was 
increased to $400,000,000. The expense 
of the Commission was estimated to be 
one and a half million dollars, which was 
later changed to $4,000,000. They have 
increased this a considerable amount over 
what they evidently thought was neces¬ 
sary when the hearings were concluded. 
Just the disposition to be generous with 
the other fellow’s money, the taxpayer’s 
money. 

We want to help those people until they 
get their Independence on July 4 and 
for the 5 years thereafter during which 
time this bill will be in effect, but, Mr. 
Speaker, the Congress of the United 
States must remember that every time it 
appropriates $400,000,000 it has got to 
find $400,000,000 in the way of taxation. 
We should not, therefore, give the Philip¬ 
pine people the idea that after this bill 
is passed they can expect we are going 
to furnish everything that is necessary 
from that time on. There must be a 
terminating date as the conclusion of our 
responsibilities Implied by any legislation 
we pass or statement made by any Qov- 
emme nt ofl acial. 

Mr. JUDD. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. RICH. I yield to the gentleman 
from Minnesota. 

Mr. JUDD. Does not the gentleman 
know that a termination date is set for 


claims to be paid by the War Damage 
Commission, which represents the largest 
amount under the bill, $400,000,000? Its 
work is to be concluded within 6 years. 
May 1 also add: The gentleman will agree 
the Philippines by their loyalty to us 
saved our country $4,000,000,000 in the 
war, if not forty billion. 

Mr. RICH. Well, I do not know how 
the gentleman arrives at that figure. 

Mr. JUDD. To say nothing of Ameri¬ 
can lives saved by their loyalty. 

Mr. RICH. When we come to figuring 
good will and Christian brotherhood, of 
course, we have our responsibilities to 
the Philippines and to all nations of the 
world and to our own people in America. 

Mr. JUDD. I am speaking not about 
good will in the future but about per¬ 
formances in the past. 

Mr. RICH, Well, we have been very 
good godfathers to the Filipinos in the 
past. 

Mr. JUDD, And they have been mighty 
good brothers in arms to us. 

Mr. RICH. The gentleman is quite cor¬ 
rect, but, perhaps there is something else 
Involved. We were all fighting for a com¬ 
mon cause. I hear many statements 
made about the great help and assistance 
that other countries gave the United 
States, but I am oonstrained to believe, 
while appreciating their great assistance* 
that they were also fighting for their own 
preservation. Perhaps it could be argued 
with force that the United States and its 
people rendered these countries assist¬ 
ance in that regard. 

But, be that as it may. Mr. Speaker, 
may I call attention to the fact that the 
United States is now in debt to the extent 
of $274 386,382,040.14 as of AprU 5. You 
may chide me for bringing that up at this 
time, but this deficit is such a serious 
matter that I cannot help but bring it up, 
a bankrupt nation cannot help anybody 
financially, and in this connection I want 
to quote what the chairman of the House 
Judiciary Committee—and he is a Demo¬ 
crat—said on this fioor a few days ago: 

By concentration of governmental power 
and drafts upon the Federal Treasury, we 
have now a financially busted, great piled-up 
mass of governmental confusion beyond 
human comprehension, impossible of demo¬ 
cratic control, extravagant, wasteful. Ineffi¬ 
cient, and by Its nature the Instrumentality 
of favoritism, tyranny, oppression, and cor¬ 
ruption, and the destroyer of the self-reliance 
and self-respect and governmental capacity 
of the people, qualities without Which no 
people can remain free. 

That statement comes from a Demo¬ 
crat and a chairman of one of the power¬ 
ful committees of this House. 

The point I want to make, Mr. Speaker, 
is that while we owe an obligation, not 
only to the Philippines and to all the gov¬ 
ernments of the world, we owe a greater 
obligation to ourselves. These countries 
are going to come in here with the big tin 
cup, as was suggested a few days ago by 
the gentleman from Illinois [Mr. Dirk- 
bkn], asking for $3,000,000,000, $400,- 
000,000, or $500,000,000. < If we are not 
going to become a ^’financially busted" 
country, it is your responsibility and my 
responsibility to see that America re¬ 
mains strong so that we may continue to 
aid and assist other countries. A busted 


nation can help no one. Let ns be cau¬ 
tious, be careful, and be Wise.' ^ 

The SPEAKER. The time of the gen¬ 
tleman from Pennsylvania has expired* 

Mr. BBLL. Mr. Speaker, I yield such 
time as he may desire to the gentleman 
from Michigan [Mr. RABAtn?]. 

Mr. RABAUT. Mr. Speaker, this is a 
bill for rehabilitation of the fllipind 
people, who are familiarly known to us 
as our wards. They are rightfully called 
the gem of the Orient. Their recent suf¬ 
fering entitles them to our utmost con¬ 
sideration and Such minor expression of 
appreciation for their loyalty and efforts 
as are reflected In this bill. It was Gen¬ 
eral MacArthur who said ’T will return," 
and this is the return of the American 
people to their friends in the far-off 
Pacific. This action of ours will bring 
forcibly to the minds of these people so 
far removed from us the love and devo¬ 
tion of this country, and I am happy to be 
able to say a word at this time in ref¬ 
erence to this measure. 

The SPEAKER. The Clerk will read 
the bill and the committee amendments. 

The Clerk read as follows: 

Be it enacted, etc., That this act may bo 
cited as the 'Thlllpplne Rehabilitation Act of 
1946.” 

TITLB I—COMPENSATION FOR WAR DAMAGE 

Sec. 101. (a) There U hereby established a 
PhUippine War Damage Commission (in this 
title referred to as the “Commission”). The 
Commission shall consist of three members, 
to be appointed by the President of the 
United States. One of the members of the 
Commission shall be a Filipino. The mem¬ 
bers of the Commission shall receive com¬ 
pensation at the rate of $10,000 a year. The 
terms of office of the members of the Com¬ 
mission shall expire at the time fixed In 
subsection (d) for winding up the affairs of 
the Commission. A vacancy in the member¬ 
ship of the Commission shall not impair the 
authority of the remaining two members of 
the Commission to exercise all of its func¬ 
tions. Vacancies occurring in the member¬ 
ship of the ''Commission shall be filled In the 
same manner as In the case of the original 
selection. Members of the Commission shall 
receive their necessary traveling and other 
expenses Incurred in connection with their 
duties as such members, or a per diem al¬ 
lowance In lieu thereof. 

(b) The Commission may, without regard 
to the civil-service laws or the Classification 
Act of 1923, as amended, appoint and fix the 
compensation of such officers and employees, 
and may make such expenditures, as may be 
necessary to carry out Its functions. Officers 
and employees of any other department or 
agency of the Government may with the 
consent of the head of such department or 
agency, be assigned to assist the Commission 
in carrying out its functions. The Commis¬ 
sion may. with the consent of the head of 
any other department or agency of the Gov¬ 
ernment, utUiee the faciUtles and services 
of such department or agency in carrying 
out the functions of the Commission. 

(c) The Commission may prescribe such 
rules and regulations as are necessary for 
carrying out its fimctions, and may delegate 
functions to any member, officer, or employee 
of the Commission or of any other depart¬ 
ment or agency of the United States or of 
the Commonwealth of the Philippines. 

(d) The Commission shaU, so far as prac¬ 
ticable, give consideration to, but need not 
await, or be bound by. the recommendations 
of the Filipino Rehabilitation Commission 
(created by the act approved June 39, 1944) 
with respect to Philippine war damage. The 
Commission shall wind up its affairs not 
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later than 2 years after the escplratlon of the 
time for filing claims under this title. 

Ssc. 102. (a) The Commission is hereby 
authorized to make oompehsatlon to the ex- 
tent hereinafter provided oh aoootmt of 
physical loss of or damage to property In the 
Philippine Islands occurring after December 
7.1241 (Philippine time), and before October 
1, 1245. as a result of one or more of the 
following perils: (1) £nemy attack (inolud- 
izig action takeh by or at the request of the 
military, naval, or air forces of the United 
States In resisting enemy attack): (2) ac¬ 
tion taken by enemy representatives, oivU or 
military, or.by the representatives of any 
government cooperating with the enemy; 

(3) action by the armed forces of the United 
States or other forces cooperating with the 
armed forces of the United States in expell¬ 
ing the enemy from the Philippine Islands; 

(4) looting, pillage, or other lawlessness or 
disorder accompanying the collapse of civil 
authority or incidental to control by enemy 
forces; Provided. That such compensation 
shall be ^payable only to qualified persons 
having, on December 7. 1241 (Philippine 
time), and continuously to and Including the 
time of loss or damage, an Insurable Interest 
as owner, mortgagee, Uen holder, or pledgee 
in such property so lost or damaged: Pro¬ 
vided further, Hiat any quaUded person who 
acquired any deceased person's Interest in 
any property either (1) as heir, devisee, lega¬ 
tee. or distributee, or (2) as executor or ad¬ 
ministrator of the estate of any such de¬ 
ceased person for the benefit of one or more 
heirs, devisees, iegateee, or distributees, all 
of whom are qualified persons, shall be 
deemed to have had the same interest in 
such property during such deceased person's 
lifetime that such deceased person had: 
Provided further, That no payment or pay¬ 
ments shall be made in an aggregate amount 
which exceeds whichever of the following 
amounts, as determined by the Oommlssion, 
is less: (a) The actual cash value, at the 
time of loss, of pre^rty lost or destroyed 
and the amount of the actual damage to 
other property of the claimant which was 
damaged as a direct result of the causes 
enumerated in this section; (b) the cost of 
repairing or rebuilding such lost or damaged 
property, or replacing the same with other 
property of like or similar quality: Provided 
further, That in case the a^egate amotmt 
of the claims which would be payable to 
any one claimant under the foregoing pro¬ 
visions exceeds $600, the aggregate amount 
of the claims payable to such claimant shall 
be reduced by 26 percent of the excess over 
$500. 

(b) When used in this section, the term 
*‘quallfied person" means— 

(1) any Indivldiial, who on December 7, 
1241 (Philippine time), and continuously to 
the time of filing claim pursuant to this 
title, was a oitlsen of the United States or 
of the Philippine Oommonwealth or of the 
Philippine Republic; 

(2) any individual, who at any time sub¬ 
sequent to September 16, 1240. and prior to 
August 14, 1946, served honorably in the 
armed forces of the United States or of the 
Philippine Commonwesith, or honorably 
performed ^'service In the merchjsnt ma¬ 
rine" (as defined in the first section of the 
act entitled "An act to provide reemploy«- 
ment rights for persons who leave their po¬ 
sitions to serve In the merchant marine, and 
for other ptirpoees", approved June 23,1248); 

(8) any church or other reUglous orgXttl- 
xatlon; and 

(4) any corporation (or, upon dissolution, 
its sucoesflor If It satisfies the requirements 
of this paragraph (4) organlaed pursuant to 
the laws of any of the several States or of 
the United States or of any Territory or pos¬ 
session thereof (including any corporation, 
or sootedad anonlma organised pursuant to 
the laws in effect in the Philippine ligands, at 
the time of Its organisation), butoxdudlng 


any corporation wholly owned by the Ooim- 
ihonwealth of the Philippines (or the Phil¬ 
ippine Republic). 

Sio. 128. Tthe Oommlssion shall make no 
payment under the provisions of this title— 

(a) to any enemy alien; 

(h) to any pereon who. by a dvil or mtil- 
tary court having jurisdiction, has been found 
guilty of collaborating with enemy, or of 
any act involving disloyalty to the United 
States or the Philippine Commonwealth; 

(c) to any corporation, or socledad 
anonlma owned or controlled by any of the 
persons specified In clauses (a) and (h) of 
this section; 

(d) to compensate for any loss of or dam¬ 
age to property wlUoh, at the time of loss 
or damage, was Insured against any one or 
more of the perils specified In section 102 
hereof, except to the extent that the loss 
or damage exceeds the amount of such in¬ 
surance. Whether or not collectible; 

(e) to compensate for any loss or dam- 

(1) for which the War Department or the 
Navy Department is authorized to make pay¬ 
ment, or 

(2) for which compensation or Indexxmlty 
Is otherwise payable, or has been paid, or is 
authorized to be paid, by the Philippine Oov- 
ermnent, or by the United States Government 
or by their re^eotive departments, establish¬ 
ments, or agencies, 

unless the Government, department, estab¬ 
lishment, or agency concerned has declined 
to pay compensation or indemnity for such 
loss or damage; 

(f) unless the claimant shall file with the 
Oommlssion. within 2 months after the en¬ 
actment hereof, a claim In reasonable con¬ 
formity with the requirements of this title 
and such reasonable regulations as shall be 
established by the Commission. 

Ssc. 104. (a) Ko claim shall be paid unless 
approved by the Commission or Its author¬ 
ized representatives, and on account of each 
claim so approved the Commission may make 
Immediate payment of (1) so much of the 
approved amount of the claim as does not 
exceed $600 or 1,000 Philippine pesos, pliis 
(2) 80 percent of the remainder of the ap¬ 
proved amoimt of the claim. After the time 
for filing claims has expired, the Commission 
shall determine the amount of money avail¬ 
able for the further payment of claims. Such 
fimds shall be applied pro rata toward the 
payment of the unpaid balances of the 
amounts authorized to be paid pursuant to 
section 102 of this title. 

(b) Of the funds appropriated for the 
purpose of paying compensation under this 
title, $5,000,000, $10,000,000 shall be set aside 
for the payment of daims filed by churches 
and other religious organizations on account 
of loss of or damage to property consisting 
of churches, parish houses, and other prop¬ 
erty devoted to religious purposes (excluding 
echools, hospitals, and other charitable in¬ 
stitutions). Subsection (a) of this section 
shall not be applicable with respect to claims 
filed by churches and other rellgloias organi¬ 
zations with respect to such property; but, 
after the time for filing claims has expired, 
the funds set aside pursuant to this sub¬ 
section shall be applied pro rata toward pay¬ 
ing such amounts as are authorized to be 
paid pursuant to section 102 with respect to 
Claims filed by churches and other religious 
organizations with respect to such property, 
and shall be applied without discrimination 
to the proportlonaJ payment of all allowable 
cfXalms filed by churches and other rellglouB 
orgsnlzattons with respect to such property. 
No payments with respect to such claims 
Shall be made except from the funds set 
aside pursuant to this subsection. 

( 0 ) The Oommlssion may, at its option, 
make payment, in whole or in part, of the 
smount payable in the case of any claim 
authoriied to ba paid under this title by 
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rebuilding or repairing lost or damagsd prop* 
erty, or repiamg It With other property of 
like or almliar kind. The amount Sxpended 
for such purpose in any case, Including the 
fair value of property transferred to the 
daimant, shall be deemed to have been paid 
to the claimant on account of hts claim, and 
auch amount shall in no case exceed the 
amount authorized to be paid under this title 
on account of such claim. The Commission 
Is authorized to acquire such property, to 
have such work done, to make such contracts, 
and to take such other action as may be 
necessary for the purposes of this subaectl<m. 

(d) All of the provisions of this title shall 
be subject to the requirement that, to the 
fullest extent practicable, the Commission 
shall require that the lost or damaged prop¬ 
erty be rebuilt, replaced, or repaired before 
payments of money are actually made to 
dalmants under thle title. 

Sxc. 105. Not later than 6 months after its 
organization, and every 6 months thereafter, 
the Commission shall make a report to the 
Congress concerning operations under this 
title. 

Sec. 106. (a) There is hereby authorized to 
be appropriated, out of any money In the 
Treasury not otherwise appropriated, the 
amount of $880,000,000 for the purposes of 
paying compensation to the extent author¬ 
ized by this title, and of such sum. not to 
exceed $1,500,000 shall be available to pay 
the expenses of the Commission. 

(b) Any sums received by the United 
States from the Japanese Government or 
the Japanese people by way of reparations 
or indemnity on account of the war— 

(1) shall be covered Into the Treasury of 
the United States until the sums so cov¬ 
ered into the Treasury are equal to the sum 
of the amounts appropriated for the pay¬ 
ment of compensation under this title and 
the amounts appropriated for carrying out 
the purposes of title 11 of this act; 

(2) when the amounts covered Into the 
Treasury under clause (I) are equal to the 
amounts so appropriated, one-half of any 
further sums so received by the United States 
from the Japanese shall be covered Into the 
Treasury of the United States and the other 
one-half shall be paid to the government 
of the Commonwealth of the Philippines (or 
the Philippine Republic) until the amount 
so paid to such government plus the amounts 
appropriated for the payment of compensa¬ 
tion under this title and the amount appro¬ 
priated for carrying out the purposes of 
title HI are equal to the amount estimated 
by the Commission to represent the total loss 
of and damage to real and tangible personal 
property In the PhUlpplne Islands from the 
causes enumerated in*section 102 (a); and 

(3) thereafter shall be covered Into the 
Treasury of the United States. 

Sec. 107. Whoever, In the Philippine Is¬ 
lands or elsewhere, makes any statement or 
representation knowing It to be false or 
whoever willfully overvalues loss of or dam¬ 
age to property, for the purpose of obtain¬ 
ing for himself or for any claimant any com¬ 
pensation pursuant to this title, or for the 
purpose of Influencing In any way the action 
of the Oommlssion with respect to any claim 
for compoEisatlon pursuant to this title, or 
for the purpose of obtaining money, prop¬ 
arty, or abiding of value undar thle title, 
shall, upon conviction, be punished by a 
fine of not more than $5,000 or ^ imprison¬ 
ment for not more than 2 years, or both. 

Ssc. 108. No remuneration on account of 
services rendered or to be rendered to or on 
behalf of any claimant In connection with 
any claim for compensation pursuant to this 
title shall exceed 5 percent of the oompen- 
■atlon paid by the Commission on aeooufit 
of aueh claim. Any agreement to the con¬ 
trary ehall be unlawful and void. Whoever, 
in the Philippine islands or elsewhere, re¬ 
ceives on acemmt of servloes rendered or to 
be rendered In ootmection with any claims 
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for not morn than d monl^ror both. 

Sac. 109. Except aa lawfully provided In 
pollolee of inefuranee beretofove^or bereafter 
issued by tbe War Damage Corporation pur¬ 
suant to BUbeection (a) of eeetlon fig of tbe 
Reconstruction Finance Corporation Act, aa 
amended, the authority heretn/fp^anted to the 
Philippine War Damage oommliBlon shall 
be In lieu of and ahall supersede all authority 
previously conferred on the War Damage Cor¬ 
poration to furnish protection or pay com¬ 
pensation with respect to property situated, 
at the time of loss or damage, In the Philip¬ 
pine Islands, and the protection authorlaed 
to be extended and the compenaatlan au- 
thorixed to be paid by the Philippine War 
Damage Oommlsslon shall be in Ueu of all 
protection heretofore extended or authorised 
to be extended by the War Damage Corpo¬ 
ration with respect to property situated, at 
the time of loss or damage, in the Phillpptnd 
Islands, except to the extent provided in 
policies of insurance heretofore or hereafter 
issued by the War Damage Corporation. The 
War Damage Corporation is hereby prohib¬ 
ited from providing for or paying compen¬ 
sation for war damage In the Philippine 
Islands except to the extent provided In its 
policies of Insurance heretofore or hereafter 
Issued in consideration of a premium paid 
therefor. 

Sec. 110. The classes of property enumer¬ 
ated in this section, whether situated In the 
Philippine Islands or elsewhere, are hereby 
excluded from protection, compensation, or 
consideration under this title, and the Oom- 
mission shall not make any payment, directly 
or Indirectly, on account of loss of or damage 
to such classes of property; 

(1) Accounts, bills, records, films, plans, 
drawings, formulas, currency, deeds, evi¬ 
dences of debt, securities, money, bullion, 
furs, Jewelry, stamps, precious and semi¬ 
precious stones, works of art, antiques, 
stamp and coin collections, manuscripts, 
books and printed publications more than 
50 years old, models, curiosities, objects of 
historical or scientific interest, and pleasure 
aircraft; 

(2) Vessels and watercraft, their cargoes 
and equipment, except (a) vessels used or 
intended to be used exclusively for storage, 
housing, manufacturing, or generating power, 

(b) vessels while under construction until 
delivery by the builder, or sailing on delivery 
or trial trip, whichever shall first occur, and 

(c) vessels propelled by sail; 

(3) Real property (other than standing 
timber, growing crops, and orchards) not a 
part of a building or structure; 

(4) Intangible property; 

(5) Passenger-carrying motor vehicles ex¬ 
cept those used principally for conunerclal 
purposes; 

(6) Property diverted to the Philippines, 
by authority of the United States Govern¬ 
ment or otherwise, as a result of war condi¬ 
tions; and 

(7) Property in transit (a) which at the 
time of loss or damage was Insured against 
war perils, or (b) with respect to which in¬ 
surance against such perils was available, at 
the time of loss or damage either at reason¬ 
able commercial rates or from the United 
States Maritime Commission. 

Sec. 111. All departments, commissions, 
offices, agencies, and Instrumentalities of 
the United States Government, upon the 
written request of the Commission, are au- 
thorlied to make delivery and conveyance to 
designated claimants, or to the Commission, 
of any surplus property of the United States 
in the Philippine Islands deemed by the Com¬ 
mission to be similar to that for which com¬ 
pensation Is requested, or to be evitable fqr 
the rebuUdifig or repair of the property dam¬ 


aged ov destroyedL The transfer of such 
pw^jerty to such claimiaite^ ahall be at the 
fair vralue of the propertr as Jend by the 
dispeeal agency. The Oommlseion ahall pay 
such lair value to the disposal agency. 

Bbo. 112. The War Damaij^ Corporation is 
authorlEed and directed to consult with, and 
in every manner possible to assist and co¬ 
operate with, the Commissioii, to aid the 
Commission in its performance of duties 
hereunder, and to make available to or de¬ 
liver to the Commieslon all records, claims, 
files, and other documents in its possession 
pertaining to Philippine olidms. The Com¬ 
mission is authorised to give such weight as 
It may deem proper to any reports, certifi- 
cates, or recommendations of the War Dam¬ 
age Corporation, or its adjusters or claims 
service offlcee. 

Sec. 113. The Commission shall notify all 
claimants of the approval or denial of their 
claims, and, if approved, shall notify such 
claimants of the amount for which such 
claims are approved. Any claimant whose 
claim is denied, or is approved for less than 
the full allowable amoimt of said claim, 
shall be entitled, under such regulations as 
tbs Commission may , prescribe, to a hearing 
before the Commission or its representatives 
with respect to such claim. Upon such hear¬ 
ing. the Commission may affirm, modify, or 
reverse its former action with respect to such 
claim, including a denial or reduction in the 
amount of a claim theretofore approved. All 
findings of the Commission concerning the 
amount of loss or damage sustained, the 
cause of such loss or damage, the persona to 
whom compensation pursuant to this title is 
payable, and the value of the property lost 
or damaged, shall be conclusive and shall not 
be reviewable by any court. 

TITLE II—DISPOSAL OF BXTRFLVS PKOPEETT 

Sec. 201. In order to expedite the disposi¬ 
tion of surplus property of the United States 
In the Philippine Islands and to aid in— 

(1) repairing and replacing buildings, 
equipment, and other property of the Com¬ 
monwealth of the Philippines and other gov¬ 
ernmental units in the Philippines, in cases 
where such buildings, equipment, or other 
property have been damaged, lost, or de¬ 
stroyed In the war, and otherwise restoring 
and facilitating the normal operations of 
governmental units in the Philippines; 

(2) rogtoring and providing essential pub¬ 
lic buildings, services, works, and utilities, 
including hospitals, schools, and other insti¬ 
tutions furnishing essential health and wel¬ 
fare services, in the Philippines; and 

(3) rehabilitating the economy of the 
Philippines and aiding and encouraging pri¬ 
vate enterprise in such economy; 

The Department of State, the disposal 
agency for the Philippines designated under 
the Surplus Property Act of 1044, acting 
through the Foreign Liquidation Commis¬ 
sioner (hereinafter referred to as the “Com¬ 
missioner”), is hereby authorized, notwith¬ 
standing any other provision of law, to trans¬ 
fer to the Commonwealth of the Philippines, 
without reimbursement, property of the 
United States now or hereafter located in the 
Philippine Islands and declared surplus un¬ 
der the Surplus Property Act of 1944, upon 
such terms and conditions, Including the use 
or disposition of such property by the Com¬ 
monwealth of the Philippines, as the Com¬ 
missioner may deem appropriate to carry out 
the purposes of this title. 

Sec. 202. At the time any such property 
is so transferred to the Commonwealth of the 
Philippines, the CommisBionex' shall make a 
record of <l) the items transferred, (2) the 
condition of such items, and (3) his estimate 
of the fair value of such items. The Depart¬ 
ment of State shall furnish a copy of such 
record to the Surplus Property Administra¬ 
tor, and shall also make quarterly reports to 
the President and the Congress concerning 
the administration of this title. 
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Sec. 903. Anysurplua here¬ 

after located In tha< FhtUpptBM .whtob 4b not 
transferred to the CKiimiiionweidth bi the 
PhiUppinas, under section JMll, niay be dis¬ 
posed of by the Oomiaisatonegj by. iikl% .upon 
such terms and conditions aa the Qcwnmte,- 
sloner determines to be best suited for 
achieving the purposes stated In section 901, 
and without regard to other provisiOBa of itm 
relating to the sale or disposition of prop¬ 
erty of the United States. Any such sale may 
be made for a consideratton greater or less 
than the fair value of the property con¬ 
cerned. In making such sale, the Commis¬ 
sioner may accept pesos as consideration; 
Any such surplus property which has not 
been disposed of by the Oommlsetoner may be 
requisitioned by any other department or 
agency of the United States for ita own use; 
and, upon the receipt of any sueh requisi¬ 
tion, the Commiseioner shall transfer auch 
property to the requisittoning departments 
agency upon reimbursement of the fair value 
thereof. The proceeds derived from any dis¬ 
posal of surplus property by the Goamnis^ 
sloner under this title ehall be covered into 
the Treasury of the United Statee. If the 
consideration upon any dispoaal of property 
by the CommlssloneT be other property, auoh 
other pit^ierty may be dispoM of by the 
Commissioner in the same manner aa aurplus 
property looa1»d In the Philippines. 

Sec. 204. No military weapons, munitions, 
or toxic gas shall be transferred or otherwise 
disposed of under this title. 

Sec. 205. The Commissioner is authorized 
to appoint an advisory committee to advise 
him upon the action to be taken by him 
imder this title. 

Sec. 206. The fair value of the property 
transferred to the Commonwealth of the 
Philippines under this title, as estimated by 
the Commissioner, shall not exceed $30,- 
000,000 in the aggregate. 

Sec. 207. The Commissioner may prescribe 
such rules and regulations as may be neees^ 
sary for the performance of his functions 
under this title, and may delegate and au¬ 
thorize successive redelegations of any au¬ 
thority conferred upon him by this title to 
any officer or employee of his agency or of 
any other department or agency of the 
United States or of the Commonwealth of 
the Philippines. 

TITLE III—'EEBTOBATION AND IMPROVEMENT OF 

PUBLIC PROPERTY AND ESSENTIAL PUBLIC 

SERVICES 

Sec. 901. As a manifestation of good will 
to the Filipino people, there are h^eby au¬ 
thorized to be appropriated, out of any money 
in the Treasury not otherwise appreciated, 
(1) the sum of $120,000,000, to be allocated 
from time to time by the President of the 
United States among the various programs 
set forth in sections 302, 303, 804, and 305, 
and (2) such additional sums as may be 
necessary to carry out the purposes of sec¬ 
tions 306 to 311, inclusive. 

Public roads 

Sec. 302. (a) As recommended In a report 
based upon an Investigation made in the 
Philippine Islands by the Public Roads Ad¬ 
ministration of the Federal Works Agency 
and to the extent that the findings in such 
report are approved by the President, the 
Public Roads Administration is authorized 
to plan, design, restore, and build, in accord¬ 
ance with its usual contract procedures, such 
roads, essential streets, and bridges as may 
be necessary from the standpoint of the na¬ 
tional defense and economic rehabilitation 
and development of the Philippine Islands. 

(b) The Commissioner of C^bllc Roads is 
authorized, under such regulations as he may 
adopt, to provide training for not to exceed 
10 Filipino engineers, to be designated by 
the President of the Philippine Islands from 
the regularly employed staff of the Philip¬ 
pine Puhlio Works Department subject to 
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tbe provlBlouR of wctlon 811 <c)t In tlie ooB" 
•truction, maintenance, and highway txalBo 
angineerlng and control neoenary lor the 
continued maintenance and tor the efholent 
and safe operation of highway transport 
tacUities. 

Port and horbor faoitttiea 

SBC. 808. (a) As recommended In a report 
based upon an inseatlgation made in the 
Philippine Islands by the Corps of Engineers 
of the United States Army and to the extent 
that the findings in such report are approved 
by the President, the Corps of Engineers is 
authoriaed to carry out a program for the 
rehabilitation, Improvement, and construc¬ 
tion of port and harbor facilities in the 
Philippine Islands, such work to be done by 
contract. Insofar as practicable, under the di¬ 
rection of the Secretary of War and the super¬ 
vision of the Chief of Engineers, and in ac¬ 
cordance with established procedures appli¬ 
cable to river and harbor projects. 

(b) The Chief of Engineers of the Army la 
authorised, under such regulations as he may 
adopt, to provide training for not to exceed 
10 FUipino engineers, to be designated by 
the President of the Philippine islands from 
among the engineer offlcers of the Philippine 
Army and the regularly employed staff of the 
PhUippine Public Works Department subject 
to the provisions of section 811 (c). in the 
construction, improvement, and maintenance 
of port facilities and other works of improve¬ 
ments on rivers and harbors. 

Public property 

SBC. 804. The Philippine War Damage Com¬ 
mission, within the limits of the appropria¬ 
tions allocated to it for carrying out the 
provisions of this section, is authorized to 
compensate the Commonwealth of the Phil¬ 
ippines (or the Philippine Republic), the pro¬ 
vincial governments, chartered cities, munici¬ 
palities, and corporations wholly owned by 
the Commonwealth of the Philippines (or the 
Philippine Republic), in the Philippine Is¬ 
lands, for physical loss of or damage to public 
proper^ in the Philippine Islands occurring 
after December 7,1941 (Philippine time), and 
before October l, 1946, as a result of the 
perils listed in section 102 (a) hereof, in any 
case in which compensation for such losses 
or the rebuilding, repair, or replacement of 
the lost or damaged property is not provided 
lor by the transfer of surplus property under 
section 201 hereof, or provided for under the 
provisions of this title other than this sec¬ 
tion or otherwise provided for by the United 
States Government or any department or 
agency thereof. To the fullest extent prac¬ 
ticable, the Commission shall require that 
any lost or damaged property for which it 
decides to award compensation under this 
section shall be rebuilt, replaced, or repaired 
before payments of money are actually made 
to claimants imder this section. The Com¬ 
mission in its discretion may request the 
Federal Works Agency or the Corps of Engi¬ 
neers of the United States Army to \mder- 
take the rebuilding, repair, or replacement 
of property for which the Commission awards 
compensation under this section, and, from 
the funds available for carrying out the pro¬ 
visions of this section, may transfer to such 
Agency or Corps of Engineers the funds nec¬ 
essary to pay for the work requested. The 
Federal Works Agency and the Corps of Engi¬ 
neers are authorized to rebuild, repair, or re¬ 
place property in accordance with any such 
request of the Commission and to expend 
the funds so transferred to them for such 
purpose. The Commission shall have full 
power to select, and fix the priority of, cases 
In which compensation will be awarded or 
property rebuilt, repaired, or replaced under 
this sec^on, and to determine the amount of 
such compensation and the extent to which 
such property will be rebuilt, repaired, or 
replaced, taking into account the relative 
importaM of various projects to the recon¬ 


struction and reconversion at the economy 
of the PhUippine Islands and such other 
factors as the Commission deems relevant. 

Public health 

SBC. 806. (a) The Pubhc Health Service 
of the Federal Security Agency is authorized 
to cooperate with the Government of the 
Philippine Islands, and with other appro¬ 
priate agencies or organizations, in the re¬ 
habilitation and development of public 
health services and facilities throughout the 
PhUippine Islands. 

(b) To accomplish such purposes the 
Public Health Service shaU at the earliest 
practicable time survey the health situation 
in the PhUippine Islands, and is authorized 
to replace, expand, or install such health 
services and facilities in the Philippine 
Islands, as are deemed essential to preserva¬ 
tion of health, and may assist in the reha¬ 
bilitation and development of a PbUlpplne 
quarantine service for prevention of intro¬ 
duction of disease from abroad or from one 
island to another. The Public Health Serv¬ 
ice may set up demonstrations and establish 
training centers in the Philippine Islands; 
may establish and maintain in the Philippine 
Islands a school or schools for the purpose 
of providing practical Instruction in public 
health: and may, at any time prior to January 
1, 1948, provide 1 year of training in ap¬ 
propriate schools or colleges in the United 
States to not more than 100 Filipinos, to be 
designated by the President of the Philippine 
Islands subject to the provisions of section 
811 (c), in public-health methods and ad¬ 
ministration. It may replace equipment and 
supply reasonably necessary additional equip¬ 
ment, utilizing for this purpose, ao far as 
possible, surplus property, and may recom¬ 
mend to the Commission the repair or con¬ 
struction under the provisions of section 304, 
at any time prior to July 1, 1950. of buildings 
deemed essential to the rehabilitation of 
public health and quarantine functions. 

Inter-island commerce 

8bc, 806. (a) In order to restore and im¬ 
prove inter-lsland commerce in the Philip¬ 
pine Islands the United States Maritime 
Commission is authorized to charter under 
such terms and conditions (including nomi¬ 
nal rates of charter hire) vessels of lees than 
2,000 gross tons to Individuals, corporations, 
or cooperatives or other forms of business 
organizatlone in the Philippine lelands if the 
Commission determines that they possess the 
ability, experience, financial resources, and 
other qualifications, necessary to enable them 
to operate and maintain the vessel in the 
inter-lsland commerce in the Philippine Is¬ 
lands: Provided, That any charter entered 
into under the authority of this section shall 
contain a provision requiring that the vessel 
shall be operated only in the inter-lsland 
commerce In the Philippine Islands. 

(b) The Chairman, United States Mari¬ 
time Commission, is hereby authorized to 
permit not exceeding 50 Filipinos each year, 
to be designated by the President of the 
Philippine Islands subject to the provisions 
of section 811 (c), to receive Instruction in 
the United States Merchant Marine Cadet 
Corps and at the United States Merchant 
Marine Academy at Kings Point, N. T. The 
persons receiving instruction under authority 
of this section shall receive the seme pay. 
allowances, and emoluments, to be paid from 
the same appropriations, and subject to such 
exceptions as may be determined by the 
Chairman, Uplted States Maritime Commis¬ 
sion, shall be subject to the same rules and 
regulations governing admission, attendance, 
dlsc^Une, resignation, disohargS, dismlsaal, 
and graduation, as cadet midshlpthen at the 
Merchant Marine Academy appointed from 
the united States; but such persons shall 
not be entitled to appolnteent to any dfioe 
or position in the United States merchant 


marine by reason of their graduation^ from 
the Mercjiaht Manns AOadf^y. 

Bsc. 807 <a) The Administrator of OivU 
Aeronautics of the Dep^uiment of Commerce 
Is authorized to acquire, establish, operate, 
and to maintain a system of air-navigation 
facUltlea and associated airways communica¬ 
tions services in the Philippine Islands for 
inter-lsland airways operation mid to con¬ 
nect the Philippine airways with Interna¬ 
tional and Interoceanlc routes. 

<b) The Administrator of Civil Aeronau¬ 
tics Is authorized, under such regulations as 
he may adopt, to train not exceeding 60 Fili¬ 
pinos each year, to be designated by the 
President of the Philippine Islands subject 
to the provisions of section 311 (c). in alr- 
trafllc control, aircraft communications, 
maintenance of alr-mavigatlon facilities, and 
such other airman functions as are deemed 
necessary for the maintenance and operation 
of aids to air navigation and other services 
essential to the orderly and safe operation 
of air traffic. 

Weather information 

Sxc. 808. (a) The Chief of the Weather 
Bureau of the Department of Commerce is 
authorized to establish meteorological facili¬ 
ties in the Philippine Islands as may be re¬ 
quired to provide weather information, warn¬ 
ings, and forecasts for general agricultural 
and commercial activities, including meteoro¬ 
logical service for the air routes on which 
air-navigation facilities are operated by the 
Civil Aeronautics Administration, and to 
maintain such meteorological offices until the 
Philippine Weather Bureau Is reestablished 
and in position to assume responsibility for 
the service. 

(b) The Chief of the Weather Bureau of 
the Department of Conunerce is authorized, 
under such regulations as he may adopt, to 
train not to exceed 60 Filipinos in the first 
year and not to exceed 26 Filipinos in each 
succeeding year, the trainees to be desig¬ 
nated by the President of the Philippine 
Islands subject to the provisions of section 
811 (c), and the training to Include meteoro¬ 
logical observations, analyses, forecasting, 
briefing of pilots, and such other meteoro¬ 
logical duties as are deemed necessary in 
maintenance of general weather service, in¬ 
cluding weather information required for air 
navigation and the safe operation of air 
traffic. The training of these employees shall 
be in addition and not In lieu of Weather 
Bureau employees to be trained under cur¬ 
rent Weather Bureau appropriations, 

Philippine fisheries 

Sec. 809. (a) The Pish and Wildlife Service 
of the Department of the Interior is author¬ 
ized to cooperate with the Government of the 
Philippine Islands, and with other appro¬ 
priate agencies or organizations, in the re¬ 
habilitation and development of the fishing 
industry, and in the investigation and con¬ 
servation of the fishery resources of the Phil¬ 
ippine Islands and adjacent waters. 

(b) To accomplish such purposes the Fish 
and Wildlife Service shall conduct ocean¬ 
ographic, biological, fish cultural, technologi¬ 
cal, engineering, statistical, economic, and 
market development studies and demonstra¬ 
tions, and fishery explorations, and In con¬ 
junction therewith may establish and main¬ 
tain a vocational school or schools of fish¬ 
eries tn the Philippine Islands for the pur¬ 
pose of providing practical instruction and 
training in the fisheries; and may, at any 
time prior to July 1, 1960, provide 1 year of 
training to not more than 125 Filipinos, to 
be designated by the President of the Philip¬ 
pine Islands subject to the provisions of sec¬ 
tion 811 (c). In methbda of deep-sea fishing 
and in other techniques necessary to the de¬ 
velopment of fisheries. 

<c) The X^h and Wildlife Service Is au¬ 
thorized to acquire, construct, maintain, 
equip, and x^rate such research and experi- 
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indiital stations, scHools, research and ex¬ 
ploratory Hthlxlg vessels, or any other fa¬ 
culties in the PKiUpplne Islands that may 
be necessary to carry out the purposes of 
this section. 

(d) The United States Maritime Oommls- 
Blon Is authorized, upon recommendation of 
the Fish and Wildlife Service of the Depart¬ 
ment of the Interior, to make arrangements 
for the transfer by sale or charter of small 
vessels, considered by the United States 
Maritime Commission to be satisfactory for 
the purpose, to be used in the establishment 
and continuance of a fishing Industry to be 
operated in or near the Philippine Islands. 
Such transfers may be made on such terms 
and conditions, including transfer for a nom> 
Inal consideration, as the United States 
Maritime Commission may approve, but only 
if, in the opinion of the Fish and Wildlife 
Service, such small vessels so to be used for 
Philippine Island fishing are not needed by 
the fishing industry of the United States, 
Its Territories, and possessions. 

Coast and Geodetic surveys 

Sec. 310. The Coast and Geodetic Survey 
of the Department of Commerce is author¬ 
ized to continue, until June 30, 1950, the sur¬ 
vey work which was being conducted by it in 
the Philippine Islands prior to December 7. 
1041. The Director of the Coast and Geodetic 
Survey is authorized to train not exceeding 
20 Filipinos each year, to be designated by 
the President of the Philippine Islands sub¬ 
ject to the provisions of section 311 (c), in 
order that they may become qualified to 
take over and continue such survey work on 
and after July 1, 1950, and to pay all expenses 
incident to their temporary employment and 
training. 

General provisions 

Sec. 311. (a) The Government of the Phil¬ 
ippine Islands shall provide all lands, ease¬ 
ments, and rights-of-way necessary for the 
execution of the projects herein authorized. 

(b) The several bureaus and agencies of 
the Government authorized by this title to 
undertake projects in''the Philippine Islands 
are hereby authorized. In the prosecution of 
such projects, to cooperate with the Govern¬ 
ment of the Philippine Commonwealth (or 
the Philippine Republic), and to accept con¬ 
tributions of labor, materials, and money 
from such Government and its political si^b- 
dlvislons and to utilize such labor, materials, 
and money In the prosecution of such proj¬ 
ects. 

(c) Wherever in this title the training of 
Filipinos at the expense of the United States 
Government is authorized, the head of the 
bureau or agency under whose supervision 
or control the training is given may estab¬ 
lish minimum requirements as to education 
and experience, provide for competitive ex¬ 
aminations, or establish such other stand¬ 
ards for qualification for such training as in 
his Judgment may seem necessary and ad¬ 
visable, and under such regulations as may 
be adopted from time to time may provide 
for the payment of all expenses incidental 
to such training, including, but not limited 
to, actual transportation expenses to and 
from and in the United States, allowances 
for tuition, educational fees, and subsistence. 

(d) Any Filipino who la designated for 
training or instruction as provided in this 
act may be admitted to the United States 
for such training or instruction upon cer¬ 
tification to the Immigration and Naturali¬ 
zation Service by the head of the bmeau or 
agency under whose supervision the training 
or instruction is to be given that such entry 
is necessary in connection with the training 
or instruction, notwithstanding the provi¬ 
sions of section 8 of the act of March SI4, 
1934 (48 Stat. 402; 48 U. S. 0.1286) , axMl not¬ 
withstanding any provision of tlM laws of 
the United States relating to the Immigra¬ 
tion, exclusion, expulsion, or registration of 
aliens: Provided, That such admissions shall 


be deemed pursuant to section 8 (2) of the 
Immigration Act of 1924 (48 Btat, 154; 47 
Stat. 007; 54 Stat. 711; 8 U. S. O. 208); Pro¬ 
vided further. That the privilege of entering 
or remaining in the United States for such 
purposes shall end within a reasonable time, 
to be fixed by regulation of the Commis¬ 
sioner of Immigration and Naturalisation 
with the approval of the Attorney General, 
after termination of the training or instruc¬ 
tion: Provided further. That the head of the 
bureau or agency concerned may at any time 
terminate the training or instruction of any 
person under this act If in his Judgment the 
best interests of either the United States or 
the Philippine Government makes such ac¬ 
tion advisable, and his decision shall be 
final and conclusive: Provided further, That 
any such Filipino who shall fail to depart 
from the United States within the reason¬ 
able time fixed by regulation, as herein pre¬ 
scribed, shall be subject to being taken into 
custody and deported, as provided by sec- 
tlon 14 of the Immigration Act of 1924 (43 
Btat. 162; 8 U. S. C. 214) 

(e) Unless otherwise provided by law this 
title shall expire on June 30, 1950. 

TITLE tv —THE UNITED STATES HIGH 
COMMISSIONER 

Sec. 401. Until the Philippine Islands at¬ 
tain their independence, the functions, 
powers, and duties exercised in the Philip¬ 
pine Islands by any officer, employee, depart¬ 
ment, or agency of the United States in car¬ 
rying out the provisions of this act shall be 
exercised under the general supervision of 
the United States High Commissioner to the 
Philippine Islands, and the officers, em¬ 
ployees, offices, missions, and other agencies 
exercising such functions, powers, and duties 
shall be deemed to be attached to the office 
of the High Commissioner. 

With the following committee amend¬ 
ments: 

Page 1, line 4, delete *‘1946” and insert in 
lieu thereof ”1946.” 

Page 1, line 10. delete the period after 
“States", insert in lieu thereof a comma, and 
Insert “by and with the advice and consent 
of the Senate.” 

Page 2. line 1, delete ”010,000” and insert 
in lieu thereof "012,000.” 

Page 2, line 12. delete the period after 
“thereof”, Insert in lieu thereof a comma, 
and Insert “to be fixed by the Commission 
without regard to the limitation prescribed 
in any existing law.” 

Page 2, line 16, after “compensation** in¬ 
sert "and allowances.” 

Page 2, line 16, Insert a corxuna after *'of- 
fleers” and Insert “attorneys.** 

Page 3, line 6, delete the period Sfter 
••Philippines*’ and insert “and shall give pub¬ 
lic notice of the time when, and the limit of 
the time within which, claims may be filed, 
which notice shall be given in such manner 
as the Commission shall prescribe.” 

Page 3, line 12, delete the period after 
“title” and insert **lf possible but, in no 
event later than 6 years from the enactment 
of this act.” 

Page 3, line 15, after “loss’* insert “or de¬ 
struction.” 

Page 3, line 16, delete “Philippine Islands” 
and insert in lieu thereof “PhllipplneB.” 

Page 8, line 18. after **attack” delete ’in¬ 
cluding action taken by or at the request of 
the military, naval, or air forces of the United 
States in resisting enemy attack);” and in¬ 
sert in lieu thereof “(2) action taken by or 
at the request of the military, naval, or air 
forces of the United States to prevent such 
property from coming into the possession 
of the enemy;”.” 

Page 8. line 21, delete “(2)” and Insert in 
lieu thereof “(8).” 

Page 8, line 23, delete “(8)” and insert in 
lieu thereof "(4).” 

Page 8, line 26^ after “In” insert 
ing, resisting or*** 


Page 4, line 1, delete Islands” 

and Insert in lieu thereof il|ipines.’ 

Page 4, line 1, delete “(4)” and insert in 
Ueu thereof “(6).“ 

Page 4, line 8, after ’‘authority** delete “or 
incidental to control by enemy forces:** and 
Insert “determined by the Commission to 
have resulted from any of the other perils 
enumerated in this section or from control 
by enemy forces.” 

Page 4, line 17, after “no” delete “pay¬ 
ment or payments shall be made” and insert 
**cl^m shall be approved.” 

Page 5, line 4, after “claims” delete “pay¬ 
able to” and insert “approved In favor of.” 

Page 6, line 11, delete “Philippine Common¬ 
wealth” and Insert in lieu thereof “Common¬ 
wealth of the Philippines.” 

Page 5, line 12. delete “Philippine Repub¬ 
lic;” and insert In lieu thereof “Republic of 
the Philippines or who, being a citizen of a 
nation not an enemy of the United States, 
which nation grants reciprocal war damage 
payments to American citizens resident in 
such countries, was. for 6 years prior to 
December 7. 1941, a resident of the Philip¬ 
pines;” 

Page 5, line 16. delete “Philippine Common¬ 
wealth” and insert In lieu thereof **Common- 
wealth of the Phlllnplnes.” 

Page 6, line 24, after “any**, insert “unln- 
cornorated association, trust, or.” 

Page 6, line 25, after “successor**, delete “if 
it satisfies the requirements of this para- 
granh (4).** 

Page 6, line 3, after “any”, Insert **other 
unincorporated association, trust.” 

Page 6, line 5, delete “Philippine Islands” 
and Insert in lieu thereof “Philippines.” 

Page 6, line 8, delete “Philippine Republic** 
and insert In lieu thereof “Republic of the 
Philippines.” 

Page 6. line 16, delete “Philippine Common¬ 
wealth” and insert in lieu thereof “Common¬ 
wealth of the Philippines.** 

Page 6, line 16, after ‘any**. Insert “unin¬ 
corporated association, trust.” 

Page 7. line 7, delete “Philippine Govern¬ 
ment” and Insert in lieu thereof “Govern¬ 
ment of the Commonwealth of the Philip¬ 
pines (Republic of f e Philippines) 

Page 7, line 10, after “the”, delete “Govern¬ 
ment,” and insert "War Department, Navy 
Denartment, respective.” 

Page 7, line 14, after “within”, delete "nine 
months after the enactment hereof” and 
Insert “twelve months after the date on 
which public notice is given as prescribed In 
section 101 (c) of this title.” 

Page 7, line 23, af+er (2)”, delete “80 per¬ 
cent of the remainder of the approved 
amount of the claim.” and Insert “such per¬ 
centage. not in excess of 80 percent of the 
remainder of the approved amount of the 
claim as the Commission shall take applicable 
to all approved claims, due consideration 
having been given to the total tunda avail¬ 
able for distribution.” 

Page 8, delete lines 6 to 26, inclusive. 

Page 9, line 1, delete “(c)** and insert in 
lieu thereof “(b).” 

Pag;e 9, line 4, delete '‘rebuilding or repair¬ 
ing lost or damaged property, or.” 

Page 9 line 6 after “placing”, delete “it" 
and Insert “Idst, damaged, or destroyed prop¬ 
erty.” 

Page 9. line 14, at the end of tbe line add 
a new sentence; “To accomplish the purposes 
of this section such surplus property of the 
United States, wherever located, as the Pres¬ 
ident of the United States by Executive order 
shall direct, shall be transferred to the Com¬ 
mission. The Commission shtdl pay to the 
disposal agency the fair value of the prop¬ 
erty as agreed to by the Commission and the 
disposal agency.” 

Page 9, line 16, delete “(d)” and Insert In 
lieu thereof “(c).” 

Page 9. line 19, delete the period and Insert 
In heu thezeof a colon, and Insert ^'Provided, 
That if the Oontmleslon determines It .is 
Impossible for any reaeon beyond the control 
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Of ttM dAlmimt, or W impractical to Jralmlld, 
reptaoa, or rtpalr the lost or damaged prdP* 
arty, the Oommisslon may make payment to 
the claimant without making «ald require¬ 
ment; Provided, however, That, ae a con¬ 
dition to the making of euoh payment, the 
Oommisslon shall require that the whole ot 
such payment shall be reinvested In such 
manner as will further the rehabilitation or 
economic development of the Philippines: 
i4nd provided further, That nothing In this 
subsection shall preclude the partial^ pay¬ 
ment of claims as the rebuilding, replaclngt 
or repairing of the property progresses.*' 

Page 10, line 2, delete "830,000.000" and in¬ 
sert in Ueu thereof "400,000,000.** 

Page 10. line 4, delete "1,500,000** and In¬ 
sert In lieu thereof "4,000,000/* 

Page 10, line 6, after "Any** delete "sums" 
and insert "money or bullion.’* 

Page 10, line 8, after "of" delete "the.** 
Page 10. line 8, delete the dash after "war** 
and insert **losses In the Philippines—/’ 
Page 10, line 10, after "the" delete "sums" 
and insert "value of said money or bullion." 

Page 10, line 11, delete "are** and Insert 
in lieu thereof "Is." 

Page 10. delete ail of Unee 15 to 26, In¬ 
clusive, and 

Page 11. delete all of lines 1 to 8, Incluelve, 
and Insert in lieu thereof the following: 

"(2) when the amounts covered Into the 
Treasury under clause (1) are equal to the 
amounts so appropriated, the excess over 
the amoimts so appropriated shall be used, 
first, to satisfy In full the balance unpaid 
of any approved claims under this title; sec¬ 
ond, toward the payment of any amount by 
whlcm any claim was reduced imder section 
102 (a) hereof; third, toward the satisfaction 
ot any approved claim of the Government 
of the Commonwealth of the Philippines (or 
the Republic of the Philippines), Its prov- 
Incss, cities, municipalities, and Instrumen¬ 
talities, not compensated imder this act; and 
"(3) the balance shall be covered Into the 
Treasury of ths United States. 

"(c) Notwithstanding any other provision 
of law, any other property received by the 
United States from the Japanese Govern¬ 
ment or the Japanese people, whether by 
way of reparations or restitution on account 
of war losses in the Philippines, may be trans¬ 
ferred, by Executive order of the President 
of the United States, to the Commission, ta 
be applied In kind, under such regulations 
as may be adopted by it, to the payment of 
losses or damages covered by this act. or in 
such other manner as the Commission may 
determlns to be necessary to carry out the 
purposes end policy of this act. 

"(d) Nothing In this act shall prejudice the 
right of any claimant not covered by this 
act to recover damages from the Japanese 
Government or the Japanese people, by way 
of reparations or Indemnity on account of 
the war, for losses not, or not fully, com¬ 
pensated for hereunder." 

Page II, line 7, delete "Philippine Islands" 
and insert In lieu "-hereof "Philippines." 

Page 11, line 8, delete the comma after 
'"false/* 

Page 11, Tine 2, after "willfully", Insert 
"and fraudently.” 

Page 11, line 10. Insert a comma after 
"property.” 

Page 11, line 17, after "both" delete the 
period and Insert a comma, and insert "and 
shall not receive any payments or other 
benefits under this title and. If any pay¬ 
ment or benefit shall have been made or 
granted, the Commission shall take such 
action as may be necessary to recover the 
same/* 

. Page XU line 23. d^te "Whoever, In" and 
all of lines 24 and 26, and on page 12, delete 
aU of llnea 1 to 5, inclusive, and insert In 
1 therapf the following: 

In the Philippines or elsewhere, 
■jHipHBers to pay, or promises to pay, or 
Vpmvss, on account of services rendered or 


to l»e mdered m oonneotlon with ony ciaiin 
tor oompensatkm jhereunder, any remunera¬ 
tion in excess of the maximum permitted by 
this eectlon, ihaU be deemed g^lty of a 
misdemeanor and, upon oonvlotlon thereof, 
miall be lined not more than $6^, or im¬ 
prisoned for not more than 12 months 
or both, and, If any such payment or benefit 
■haU have been made or granted, the Com¬ 
mission shall take such action as may be 
necessary to recover the same, and. In ad- 
* dltlon thereto.* any such claimant shall for- 
toit all rights xmder this title/* 

Page 12, line 15. delete "Philippine islands*' 
and Insert In lieu thereof "‘PhUlpplnes." 

Page 12, lines 20 and 21, delete "Philippine 
Islands" and insert in lieu thereof "Philip¬ 
pines." 

Page 13, line 2, delete "Philippine lelande" 
and Insert In lieu thereof "Philippines." 

Page 13. line 6, delete 'ThUlpplne Islands" 
and Insert In Ueu thereof "Philippines." 

Page 18, line 17, insert after the word 
"pleasure” and before the word "aircraft", 
the words "watercraft and pleasure.** 
Page 13, line 17. after the word "aircraft'* 
delete the semicolon and Insert In Ueu 
thereof a colon, and Insert ‘^Provided, how~ 
ever, That such protection, compensation, or 
oonaiaeratlon shall extend to such of the 
foregoing Items as may have constituted In¬ 
ventories, supplies, or equipment for carry¬ 
ing on a trade or business within the Philip¬ 
pines." 

Page 13, line 23, after "occur," delete 
"and." 

Page 18. line 23, after "(c)" delete "vee- 
eeU propelled by eaU;" and insert the fol¬ 
lowing: "watercraft and commercial vessels 
of Philippine registry and watercraft of 
Philippine or American ownership, in har¬ 
bors and territorial and inland waters of the 
Philippines, and (d) cargoes and equipment 
on vessels and watercraft described in (a), 
(b), and (c) above; except as modified by 
and subject to clauses (1) and (6) of this 
section ** 

Page 14, line 1, and line 2, delete. 

Page 14, line 8, delete "(4)" and Insert in 
Ueu thereof "(3).*’ 

Page 14. line 4 and line 5, delete. 

Page 14, line 6, delete "(6)" and insert in 
lieu thereof "(4)/* 

Page 14. line «. odd "a" to "Philippine" and 
delete "Islands." 

Page 14, line 9, delete "(7)” and Insert In 
Ueu thereof "(6)." 

Page 14, line 19, delete "Philippine Islands** 
and insert In Ueu thereof "Philippines." 

Page 14, line 24, delete "fixed" and Insert 
in Ueu thereof "agreed." 

Page 14, line 24, Insert after "by" the wotds 
"the Commission and." 

Page 16, line 6, delete "Philippine Islands" 
and Insert in Ueu thereof **PhlUppine8." 

Page 16, delete aU on lines 6 to 20, Inclu¬ 
sive, and insert the following: *‘and to aid 
In repairing and replaqlng buildings (Includ¬ 
ing hospitals, educational and charitable In¬ 
stitutions furnishing essential health, educa- 
tlonsl, and welfare services), works, utiuttes, 
equipment or other property, owned by the 
Commonwealth of the PhiUpi^eB, provincial 
governments, chartered cities or municipal¬ 
ities, or other governmental units in the 
Philippines, in cases where such government- 
owned buUdings, works^ utilities, equipment, 
or other property have been damaged, loct, 
car destroyed in the war, and otherwise to aid 
in faolUtatlng the noimal operetlons of exist¬ 
ing govemmentel units in the PhUtppinee." 

Page Id, line 28, d^te the comma before 
"notwithstanding.** 

Page 16» line 26, delete "notwithstanding 
any other provision of law." 

Page 17, Une 1, aftsr '"Philippines,** insert 
**provlnclal governments, chartered oltiss or 

Page 17, Une 8, delete "Phlllf^ine Islands** 
and inserkln Ueu tbeseof "Ptamppines." 


Page 17, line 9, after ‘TPhlUpplnies't inasrt 
"(Rspubllc tihe Phia|:|)lnas)." 

Pi^ 17, line 12, a1^ *‘%e*^ beginning 
a new smtanoe. delete *fllepartment of State 
shall furnish a copy of such record to the 
Suiplus Property Administrator, and shaU 
also make” and Uisert the following: "Com- 

Psge 17, delete aU of lines 17 to 24, Inclu¬ 
sive; and on 

Page 18, delete all of lines 1 to 16, Inclusive, 
and insert In lieu thereof the following: 

**8ac. 208. Surplus property now or here¬ 
after located in the Philippines shall be dis¬ 
posed of only In accordance with the provi¬ 
sions of this act and the Surplus Property 
Act of 1944 as heretofore or hereafter 
amended. Such disposals shaU not be sub¬ 
ject to the provisions of any law inconsistent 
herewith. The Commission shall, so far as 
practicable, dispose of surrlus property In 
the Philippines in such a manxnsr and In such 
quantities, within the provisions of the Sur¬ 
plus Property Act. as will prevent unnecessary 
distribution costs and excessive profits." 

Page 18. line 18. delete "this." 

Page 18. line 19, delete ‘’title" and Insert 
"section 201." 

Page 18. delete aU of lines 20 to 22, Inclu- 
Blve. 

Page 18, Une 28, delete "206** and Insert in 
lieu thereof "206/* 

Page 18. line 24, after "Philippines**, delete 
“under this title," and insert "(Republic of 
the Philippines), provincial governments, 
chartered cities or municipalities under sec¬ 
tion 201,”. 

Page 19. line 1. delete "$30,000,000** and in¬ 
sert In lieu thereof "$100,000,000." 

Page 19, line 8, delete "207" and Insert In 
lieu thereof "206." 

Page 19, Une 8. after "Philippines", Insert 
"(Republic of the Philippines)/’ 

Page 10, line 23, delete "Philippine Islands" 
and insert in lieu thereof "Philippines/’ 

Page 20, Une 3, after "authorized”. Insert a 
comma and the words **after consultation 
With the Philippine Government,”. 

Page 20, line 7, delete "Philippine Islands" 
and insert in Ueu thereof "Philippines." 

Page 20. Une 11, delete "Philippine Islands” 
and insert in Ueu thereof "PhllippineB." 

Page 20, line 20, delete "Philippine Islands" 
and Insert In Ueu thereof "Philippines." 

Page 20, line 23, after "authorized", insert 
a comma and the words "after consultation 
with the PhUlpplne Government,”. 

Page 20, Une 26, delete "PhUlpplne" and 
Insert In Ueu thereof "Philippines.” 

Page 21, Une 1, delete "Islands.” 

Page 21. line 9, delete ’Thlllpplne Islands’* 
and insert In Ueu thereof "Philippines ” 

Page 21, Une 20, delete "PhUlpplne Repub¬ 
lic) ’’ and Insert In lieu thereof "Republic of 
the Philippines)/* 

Page 21, line 22. delete "PhUlpplne Repub¬ 
lic)” and insert In lieu thereof "Republic of 
the Philippines)." 

Page 21, Une 23. delete "Philippine Islands" 
and insert in lieu thereof "Philippines," 

Page 21, Une 34, delete "PhUlpplne Islands” 
end Insert in Ueu thereof "Philippines." 

Page 22, Une 16, after "undertake", insert 
a comma and the worda "after consultation 
with the Philippine Government.". 

Page 23, Une 6, after "and”, at the begin¬ 
ning of the line, delete "reconversion" and 
insert in Ueu thereof "rehablUtatlon.” 

Page 28, Une 6, delete "Philippine Zslands" 
and Insert In Ueu thereof "Philippines,” 

Page 28, Une 11. delete "Philippine Islands'* 
and Insert In Ueu thereof "PhlUppines (Re¬ 
public of the Philippines) 

Page 28. Une 14. delete "Philippine Islands" 
and Inssrt in Ueu thereof "PhUippines.” 

Page 28, line 17, delete "PhlUpptns IslandB** 
and tnaert In Ueu thereof "Phii^>pinee/* 

Page 28, line 19, delete "Philippine islands" 
and insert In lieu thereof "PhUlpplnes/? 
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page 28, line 24, delete ’ThUlp-.** 

Page 2d. line 25. delete ^*plne Zalands*' and 
Inaert In lieu themiX ^‘Phlllppinea.’* 

Page 28, line 2fi, add “a*' to “PhUlpplne*" 
Page 24, line 1. delete 'lelanda/' 

Page 24, line 6. delete 'Pbllipplne Islands’* 
and insert In lieu thereof "Philippines.” 

Page 24, line 17, delete "Philippine Islands** 
and Insert "Philippines, notwithstanding the 
provisions of any existing law.” 

Page 24. line 20. after "vessels” delete "of 
less than 2,000 gross tons” and insert "suit-* 
able for operation in the interisland com¬ 
merce of the Philippines.” 

Page 24. line 22, delete "Philippine Islands’* 
and insert in lieu thereof "Philippines.” 

Page 20. line 1, delete "Philippine Islands’* 
and insert in lieu thereof "Philippines." 

Page 25, line 5, delete "Philippine Islands’* 
and insert in lieu thereof "Philippines.” 

Page 25. line 9, delete "Philippine Islands’* 
and insert In lieu thereof "Philippines.” 

Page 26, line 11, after "at” delete "the” 
and Insert in lieu thereof "a.” 

Page 26, line 12, after "Academy” Insert a 
period and delete "at Kings Point, New 
York.” 

Page 26, line 6, delete "Philippine Islands" 
and insert in lieu thereof "Philippines.” 

Page 26, line 12, delete "Philippine Islands’* 
and Insert in lieu thereof "Philippines." 

Page 26, line 22, delete "Philippine Islands’* 
and Insert in lieu thereof "Philippines.” 

Page 26, line 11, delete "Philippine Islands” 
and Insert in lieu thereof "Philippines.” 

Page 27, line 18, after "addition” insert 
"to.” 

Page 27, line 23, delete "Philippine Islands’* 
and Insert in lieu thereof "Philippines.” 

Page 28, line 3, delete "Philippine Islands’* 
and Insert in lieu thereof "Philippines." 

Page 28, line 10, delete "Philippine Islands’* 
and Insert in lieu thereof "Philippines." 

Page 28, line 14, delete "Philippine Islands’* 
and insert in lieu thereof "Philippines.” 

Page 28, line 22, delete "Philippine Islands’* 
and insert in lieu thereof "Philippines.” 

Page 29, line 8, delete "Philippine Islands’* 
and Insert in lieu thereof "Philippines.” 

Page 29, line 19, delete "Philippine Islands’* 
and insert in lieu thereof "Philippines.” 

Page 29, line 22, delete "Philippine Islands” 
and Insert In lieu thereof "Philippines.” 

Page 30. line 6, add "s” to "Philippine.** 
Page 30, line 6, delete "Islands.” 

Page 30, line 10, delete "Philippine Islands’* 
and insert in lieu thereof "Philippines.” 

Page 30, line 12, delete "Philippine Com¬ 
monwealth (or the Philippine Republic),** 
and Insert In lieu thereof ^Thlllpplnee,”. 

Page 31, line 16, after "exclusion”, insert 
"or.” 

Page 31, line 16, delete the word "or” at 
the end of the line. 

Page 31. line 17, delete "registration of 
aliens:” and Insert "except registration and 
fingerprinting as provided In the Allen Regis¬ 
tration Act of 1940 (8 U. S. O. 461, et seq.) :**. 

Page 82. line 5, delete "Phllti^ine Govern¬ 
ment” and insert in lieu thereof "Philip¬ 
pines.” 

Page 32, line 18, after "title” Insert a 
comma and the words "except the last pro¬ 
viso to subsection (d) of this section,”. 

Page 32, line 17, delete "PhlUppme Islands’* 
and insert in lieu thereof **PhIllpplnes.*’ 

Page 32, line 19, delete "Philippine Islands’* 
and inaert in lieu thereof "Philippines.” 

Page 88, line 22, add an "s** to ’’Philippine.** 
Page 82, line 28, delete "Islands.” 

Page 33, after line 8, Insert the following: 
"Sic. 402. On and after the date upon 
which the Phll4>plne8 attain their Inde¬ 
pendence the power, authority, duties, and 
functions authorlied under this act to be 
exercised by the High Commissioner to the 
Philippines shall vest in and be exercised by 
, representative or repceseBtstivea at the 


XTnlted States as shall be appointed for that 
purpose by the President of the United States. 

Insert a new title, as follows: 

"Titli V—Rmtosation and Zmpbovsmxnt of 
TKB PSOPXSTT OF TBX UJNITXD STATBI 

"Sxc. 501. There Is hereby authorised to be 
appropriated, out of any money In the Treas¬ 
ury not otherwise appropriated, the sum of 
$6,000,000 for the restoration, repair of dam¬ 
age to and Improvement of lands and build¬ 
ings referred to In paragraph (3) of subsec¬ 
tion (c) of section 8 of Public Law No. 800, 
Seventy-sixth Congress, first session (63 Stat. 
1226), and for the acquisition or construction 
of additional buildings to house the civil 
agencies, including the diplomatic and con¬ 
sular establishments of the United States 
operating in the Philippine Islands.” 

Insert a new title, as follows: 

"Title VI— General Provisions 

"Sec. 601. No payments under title I of 
this act in excess of $600 shall be made until 
an executive agreement shall have been en¬ 
tered into between the President of the 
United States and the President of the 
Philippines, and such agreements shall have 
become effective according to its terms, pro¬ 
viding for trade relations between the United 
States and the Philippines, and which agree¬ 
ment shall also provide for the same offenses, 
and penalties upon conviction thereof, as 
are set forth in section 107 and section 108 
of title I of this act. 

"Sec. 602. If any provision of this act, or 
the application thereof to any person or cir¬ 
cumstance, is held Invalid, the remainder of 
the act and the application of such provision 
to other persons or circumstances shall not 
be affected thereby.’* 

The committee amendments were 
agreed to. 

Mr. COLE of New York. Mr. Speaker, 
I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cole of New 
York: Page 26, line 2, after the word "time”, 
Insert a comma and the following: "but not 
later than the fiscal year 1960.” 

Mr. COLE of New York. Mr. Speaker, 
under title HI the amount of $120,000,0^ 
is authorized to be appropriated, which 
will be allocated by the President from 
time to time for the purpose of permit¬ 
ting certain Federal agencies to cooper¬ 
ate with the Philippine Oovemment and 
officials in rebuilding their public and 
civilian economy, such as public roads, 
harbor facilities, hospitals, fisheries, and 
so forth. It permits certain selected 
Filipino individuals to be trained In some 
of our academies, such as the Merchant 
Marine Academy. Some of the sections 
are limited in the time that the funds 
can be used, and others are not lindted. 
The purpose of the amendment which 
1 have offered Is to make certain that 
the expenditure of thiS'$I^,OOQ.OOO shall 
not carry on beyond the fiscal year 1968, 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. COLE of New York. I yield to the 
gentleman from Pennsylvania. 

Mr. RICH. IS this $120,000,900 in 
addition to the $400,000,000? 

Mr. COLE of New York. It is in addi¬ 
tion to the $400,000,000. 

Mr. RICH. So that it is $520,000,000? 

Mr. COLE of New York. WeU. It Is 
more than that, it is $620,000,000. 

Mr. RICH. That Is what I WMited to 
find out.' I have been trying to find out 


what the total sum of the bill entails, It 
is $620,000,000? 

Mr. COLE of New York. t'V)ur hun¬ 
dred million dollars is authorised to pay 
damage claims and $100,000400 worth of 
surplus property is authorial to be used 
in rebuilding Filipino public property. 
In addition to that $120,000,000 is au¬ 
thorized for continued Federal assistance 
under title HI. That Is the authoriza¬ 
tion to which I am making reference 
now. 

Mr. RICH. I hope that the House in 
handling these bills in the future, when 
we try to find out what a bill entails, will 
give a complete and concise statement of 
just the amount that is involved in each 
one of these bills. 

Mr. COLE of New York. I am quite 
certain that the report contains all of 
these figures. 

Mr. LiCOMPTE. Mr. Speaker, will 
the gentleman yield? 

Mr. COLE of New York. I yield to the 
gentleman from Iowa. 

Mr. LbCOMPTE. The $100,000,000 
worth of property is property that is 
already In the Philippine Islands, and 
does not entail any additional cost, and 
would cost considerable to bring back 
to this country, is that not correct? 

Mr. COLE of New York. The gentle¬ 
man Is correct. 

Mr. CHURCH. Mr. Speaker, will the 
gentleman yield? 

Mr. COLE of New York. I yield to the 
gentleman from Illinois. 

Mr. CHURCH. With reference to sur¬ 
plus property, the $100,000,000. is that 
based on original cost of the surplus 
property, or is it based on some other 
valuat ion? 

Mr. JUDD. It is based on a fair valua¬ 
tion to be determined by the Foreign 
Liquidation Commissioner. 

Mr. CHURCH. Is not that very in¬ 
definite? 

Mr. COLE of New York. Can the gen¬ 
tleman suggest to us any better way of 
measuring the value of the surplus prop¬ 
erty to be ma de available? 

Mr. CHURCH. Not at the moment. 

Mr. COLS of New York. lamsurethe 
committee Is receptive to any construc¬ 
tive sug gestU ms. 

Mr. CEHJBCH. The gentleman from 
Minnesota, Dr. Jxjod, is on the Committee 
on Expenditures In the Executive Depart¬ 
ments. and perhaps his judgment should 
be followed. 

Mr. MUim of California. Mr. 
Speaker, will the gentleman ylM? 

Mr. COLE of New York. 1 yield to th$ 
gentleman from California. 

Mr. MllXtRof Cbdffoniia. 1 subscribe 
to the theory that the gentiema n ad¬ 
vances in putting a HmitatiiM cm thi8» 
but I wonder If 1950 is not a little tOo 
close. For Instafioe, the boys that go to 
those academies and trahi for ofiloers in 
the future Ffifpino merchant marhie can 
hardly complete courses within that time. 
You will not have them here for another 
year or two. then you top the thing dff by 
1950. I wonder if the gentleman has 
given thought to that sort of thing. 

Mr. COLE of New York. The reason 
1 selected the year 1950 is t^t some of 
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the programs were limited to that period 
of time. 

Mr. MILLER of California. That la 
right; I appreciate that 

Mr. COLE of Hew Yoiic. I can appre¬ 
ciate the compUoatlons such as the gen¬ 
tleman has suggested, and am sure that 
if this amendment Is adopted those will 
he considered when the bill goes to con¬ 
ference, and It will be worked out satis- 
factorUr. 

Mr. MILLER of California. I just 
wanted to make sure of that. 

Mr. BELL. I see no objection to the 
amendment offered by the gentleman 
from New York, Mr. Speaker. 

The SPEABaCR. The question Is on 
the amendment offered by the gentleman 
from New York. 

The amendment was agreed to. 

Mr. JUDD. Mr. Speaker. I offer an 
amendment, the first of a series of 
amendments I intend to offer. 

The Clerl: read as follows: 

Amendment offered by Mr. Judo: On page 
81. line 1. after **year** and preceding the 
comma, Insert the words ‘‘prior to July 1, 
1S60.” 

Mr. JUDD. Mr. Speaker, each of these 
four amendments supplements the 
amendment that has just been adopted, 
but I think they should be adopted to 
make sure there are definite limits to the 
program for training Filipinos in mer¬ 
chant marine, fisheries, weather bureau, 
and so forth. If the Members will look 
on page 81 of the bill, line 6, and read 
with me that sentence, you will see that It 
authorizes Filipino midshipmen to be 
trained under other authorizations than 
those carried in this act. It says begin¬ 
ning In line 6 on page 31: 

Th® persons receiving Instruction under 
authority of this section shall receive the 
same pay, aUowances, and emoluments, to be 
paid from the same appropriations, and, sub¬ 
ject to such exceptions as may be determined 
by the Chairman, United States Maritime 
Commission as cadet •midshipmen at the 
Merchant Marine Academy. 

They are to be trained under other 
funds than the funds authorized under 
this act and are not covered by the limi¬ 
tation of the amendment by the gentle¬ 
men from New York. Therefore. I ihlnk 
we ought to put In line 1 the amend¬ 
ment that has iust been read, so that the 
subsection will start: 

The Chairman, United States Maritime 
Commission, is hereby authorised to permit 
not exceeding 60 FUlplnos each year prior 
to July 1.1950, to be designated by the Presi¬ 
dent of the Philippines— 

And SO on. Then it will be dear that 
we are not authorizing appointments to 
be mad^ after that date, although after 
being appointed I think they ought to 
be allowed to complete their training. 
X hope that this amendment will be ac¬ 
cepted. If when July 1, 1980, comes 
there is evidence more Fl^lnos should 
be trained* we con extend the date. 
Without this amendment it appears men 
could be appointed each year indefinitely. 
If tben one day we would have to cut 
them off, it might look as If we were 
short-changing them or going back on a 
promlM. 1 hope the chairman will ac¬ 
cept the amendment. 

Mr. BELL. I see no objection to the 
amendment, Mr. Speaker. 


the SPEAKER. The questtcn is on 
the amendment offered by the gentle¬ 
man from Mtnnmota. 

The amendment was agreed to. 

Mr. JU1H>. Mr. Speaker, I offer a fur¬ 
ther amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Jttod: On page 
82. line 2, after “year“ Insert “prior to July 
1, 1950.“ 

Mr. JUDD. Mr. Speaker, this is exact¬ 
ly the same thing . 

The SPEAKER. The question is on 
the amendment offered by the gentle¬ 
man from Minnesota. 

The amendment was agreed to. 

Mr. JUDD. Mr. Speaker, X offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Judd: On page 
82, line 26. after “year" insert “prior to July 
1, 1960.“ 

The amendment was agreed to. 

Mr. JUDD. Mr. Speaker, I offer an 
amendment. 

Amendment offered by Mr. Judd: On page 
86. line 10, after “year”, insert “prior to Jiily 
1, 1960.” 

The amendment was agreed to. 

Mr. COLE of New York. Mr. Speaker, 
I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cols of New 
York; On page 6. line 24, after “corporation” 
Insert “(composed of individuals otherwise 
qualified).” 

Mr. COLE of New York. Mr. Speaker, 
my attention has just been called to a 
situation which was not considered by 
the committee at the time the bill was 
under deliberation. 

The House will note that an individual 
claimant for reimbursement of property 
damaged by reason of the war must 
be a citizen of the United States or 
of the Philippine Islands, or if not a 
citizen of either of those two nations, 
then he must be a resident of the Philip¬ 
pines for a period of 5 years, providing 
he is a citizen of a nation which grants 
reciprocal benefits to American citizens 
damaged in those foreign countries by 
the war. In addition to those individ¬ 
uals who can qualify as claimants, sub- 
paragraph 4 further provides that any 
unincorporated association, trust, or cor¬ 
poration can qualify as a claimant. 
Therefore, it is entirely possible that an 
unincorporated association consisting 
entirely of Japanese nationals living in 
the Philippine Islands or nationals of any 
country other than the United States or 
the Philippines could come in and qual¬ 
ify under the provisions of this bill. The 
amendment v/hich 1 have offered is drawn 
rather hastily and perhaps does not cor¬ 
rectly cover the situation, but in order 
that something may be contained in the 
bill that the conferees can consider when 
they meet to iron out these differences 
between the two measures, I suggest the 
favorable consideration of this amend¬ 
ment. 

Mr, BELL. Mr, Speaker, there is no 
objecti on to the a mendment. 

The SPEAKER. The question is on 
the amendment offered by the gentle¬ 
man from New York [Mr. Cols]. 

The amendment was agreed to. 


The SPBAKEtL" ^ Hpiesfcton Is on 
the third reading # 

The bill was ordffifed k‘ea« a third 
time and was read ^ time. 

The spEAB^ I^;QUeatlon is on 
the passage of the bill. 

The bill was pass^. 

A motion to reconsider was laid on 
the table. 

general leave to extend remarks 

Mr. BELL. Mr. Speaker, 1 ask unani¬ 
mous consent that all Members may have 
five legislative days in which to extend 
their remarks on the bill just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Missouri? 

There was no objection. 

committee on military affairs 

Mr. MAY. Mr. Speaker, I ask unani¬ 
mous consent that the Committee on 
Military Affairs may have permission to 
sit today during general debate. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kentuclb^? 

There was no objection. 

pan AMERICAN DAY 

Mr. McCORMACK. Mr. Speaker. I 
ask unanii-ious consent that the proceed¬ 
ings whereby House Resolution 622 was 
agreed to on February 13, 1946, be va¬ 
cated, and I ask for its present considera¬ 
tion for the purpose of offering an 
amendment thereto. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That the House of Representa¬ 
tives hereby designates Monday, April 16, 
1946, for the celebration of Pan America Day 
during which no business or remarks except 
appropriate to such an occasion naay occur. 

Mr. McCORMACK. Mr. Speaker, I 
offer an amendment: 

Amendment offered by Mr. McCormack: 
On page 1, lines 8 and 4, after the word “Day”, 
strike out the words “during which no busi¬ 
ness or remarks except appropriate to such 
occasion may occur”, and Insert “on which 
day remarks appropriate to such occasion 
may occur.” 

The amendment was agreed to. 

The resolution was agreed to. 

A motion to reconsider was laid on the 
table. 

DEPARTMENTS OP STATE. JUSTICE, <X)M- 

MSRCE, AND JUDICIARY APPROPRIA¬ 
TION ACT, 1947 

Mr. RABAUT. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the consideration 
of the bill (H. R. 6066) making appro¬ 
priations for the Departments of State, 
Justice, Commerce, and the Judiciary, for 
the fiscal year ending June 30,1947, and 
for other purposes; and pending that 
motion, Mr. Speaker, I ask unanimous 
coiisent that general debate continue 
during the remainder of the day, the time 
to he equally divided between the gentle¬ 
man from Nebraska [Idr. Stsfan], the 
ranking minority member, and myself; 
and that the first paragraph of the bill 
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fagiMieiKhneiit at <ai> aanehttlDii 
4)f ttneWU d afcate . 

^Sbe SeBMSBB. Is then obieotloB to 
ttte requeai of ttw B«htleoian from 
JikihigM? 

Jib* Mr. dpeai:ei:> reserving: 

Ihfi, rii;ht to object* and 1 ain not going 
to object, do X correctly understand that 
the request of the gentleman is that de¬ 
bate go on throtighout the day and that 
no time limit is being set for general 
debate? 

Mr. RABA UT. That is correct. 

Mr. STEFAN. The first paragraph of 
the bill will be read after general debate 
iiaja been concluded? 

Mr. RABAXJT. That is correct. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich¬ 
igan? 

There was no o bjection. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Michigan [Mr. RabautI. 

The motion was agreed to. 

Accordingly the House resolved Itself 
into the Committee of the Whole House 
on the State of the Union for the con¬ 
sideration of H. R. 6056* with Mr. Mills 
in the chair. 

The Cleric read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. RABAUT. Mr. Chairman, I yield 
myself such time as I may desire. 

Mr. Chairman, your committee has 
labored long on this bill. We started 
Immediately upon our return from the 
Christmas holidays, and we have been 
in session almost dally ever since. 

I want to pay tribute to my colleagues 
on the committee on both sides of the 
aisle. 

1 should like to open discussion on this 
bill with a thought which I and the com¬ 
mittee generally have had for curtailing 
expenditures in the legislative establish¬ 
ments. 

The change from war to peace and the 
further Increased Federal indebtedness 
gives added reason for the reduction of 
Federal activities by the elimination of 
many desirable and well-meaning func¬ 
tions and the retention only of those 
functions which are necessary to the 
proper administration of Government 
and the maintenance of the national 
economy and the national welfare. In¬ 
creases have been allowed in a number 
of projects which seem to the committee 
to be necessary to reestablish our peace¬ 
time economy but the committee wishes 
to state at this time that as reconversion 
progresses it will become Increasingly 
more determined to limit appropriations, 
not only to the extent of eliminating in¬ 
creases but even reducing the base on 
which those increases are established. 
*rhere seems to have developed during 
the war years what some have termed 
a “spending psychology” and the com¬ 
mittee Is fearful that this spending 
psychology has become somewhat too 
deeply entrenched in the minds of the 
Officials responsible for the operation of 
our Federal establishments. It must be 
eliminated. 

There can, of course, be no such thing 
MS a return to conditions which existed 
prior to the war years. Responsibilities 
xcn-^218 


M Government have increased through 
the enactment of additional legislation, 
wiages are a higher level, certain war- 
created activities must be continued for 
some time, and prchlezns attendant to 
the reestablishment of oiu* national 
economy have arisen. All call for in¬ 
creased activity mi the part of the Fed¬ 
eral Government. Nevertheless, a con¬ 
certed effort must be made by all con¬ 
cerned to reduce the cost and limit the 
slae of our Government. It would seem 
to the committee to be more logical for 
the departmental officials who are more 
familiar with their activities to initiate 
reductions in expenditures, rather than 
to have them reduced by the committee, 
pursuing, perforce at times, an arbitrary 
course. 

We of the committee are also becom¬ 
ing increasingly cognizant of the appar¬ 
ent lack of alertness on the part of the 
agencies and departments of the Gov¬ 
ernment embraced by the bill with re¬ 
spect to keeping alive and current the 
legislative mandates under which they 
operate. The activities of many bureaus 
and other subdivisions are based on 
statutes enacted 50 or 100 years ago. 
While this legislation may have served a 
purpose at the time of its enactment, or 
even for many years after its enactment, 
much of it is outmoded and does not 
serve the present needs of the Nation. 
The departments and agencies whose ac¬ 
tivities are based on such antiquated 
legislation should make It their business 
to suggest from time to time revisions in 
order that we may more clearly define 
the functions of government as between 
the various units of organization. On 
the other hand, there are agencies op¬ 
erating on enabling legislation that was 
drawn on such broad terms as to enable 
them to Justify almost any conceivable 
activity thereunder. 

I want to take this opportunity to sug¬ 
gest that the Bureau of the Budget de¬ 
vote more time to the over-all coordina¬ 
tion of the functions and activities of 
the various departments and agencies 
of government generally and less to the 
issuance of directives governing details 
of administrative management and 
planning. There Is too much duplica¬ 
tion of effort in the Government, and the 
Bureau of the Budget, as the central co¬ 
ordinating agency of all functions of the 
executive establishment, is the logical 
and only organization to undertake this 
reform. 

It has oome to the attention* of the 
committee that many Inequities have 
been permitted to creep into the Federal 
salary structure with respect to the clas¬ 
sification of positions in the executive 
department. It was generally admitted, 
for instance, that positions established 
in the war agencies were rated higher in 
salary than positions in the old-line 
agencies, the reason given being that the 
Government had to recruit a high grade 
of personnel in a short period of time 
and also that the employees engaged 
were entitled to somewhat more consid¬ 
eration because of the fact that their po¬ 
sitions were of a temporary nature. 

It has now developed, however, that 
many of these employees have been 
transferred to the old-line agencies of 


the Government at the same salary 
rates, the only changes dffeotod being in 
the names of the agencies at the head of 
their Job-description sheets. Tlfis has 
had a very detrimental effect dn the 
morale of the older employees, who have 
served in these agencies for many years 
prior to the war and who stayed at their 
posts during the war. 

It is my personal belief that the mag¬ 
nitude and responsibilities of our Federal 
Government demand the retention of the 
highest-type employees that can be se¬ 
cured. It is realized that the Federal 
establishments cannot under all circum¬ 
stances compete with the salary struc¬ 
ture obtained in private enterprise. 
However, it would seem that there is too 
much at stake in the control and direc¬ 
tion of our national economy to permit 
the employment of any other but the 
highest type of individual. 

1 am for adequate salaries. It does 
seem to me that the present system with 
respect to employment and retention of 
these more qualified employees could be 
considerably improved upon, and I 
strongly urge that the Civil Service Com¬ 
mission take such steps as may be re¬ 
quired to eliminate the inequalities that 
have come to light during the hearings 
on the pending bill. 

I am aware of the fact that a number of 
the Members of the House have at¬ 
tempted to reduce the activities of some 
of the agencies to a prewar level. I also, 
would like to see this accomplished. 
However, it appears to me that the facts 
are such as to make this objective im¬ 
possible of accomplishment, and I am 
speaking only for the four activities en¬ 
compassed in this bill. Cost of govern¬ 
ment has grown, not so much because of 
Increased salaries, increased costs neces¬ 
sitated by the 40-hour workweek, the 
Ramspeck Act, and other uncontrollable 
items, but primarily because of the fact 
that the steady enactment of additional 
legislation imposes additional responsi¬ 
bilities on the executive departments. 

Mr. NORRELL. Mr. Speaker, will the 
gentleman yield? 

Mr. RABAUT. I yield. 

Mr. NORRELL. I wish to concur with 
what the gentleman hsus said. He is a 
great member of this committee. I 
should like to ask the gentleman this 
question; What percentage of the appro¬ 
priation being made available in this bill 
are fixed by statutory authorization? It 
must be tremendous, something that the 
Appropriations Committee cannot do 
anything about. 

Mr. RABAUT. The gentleman is ab¬ 
solutely right. 

Mr. NORRELL. Can the gentleman 
venture a statement as to the percent? 

Mr. RABAUT. I cannot say offhand, 
but it is substantial. 

Mr. NORRELL. Would the gentleman 
say that 75 or 80 percent Is covered by 
statute? 

Mr. RABAUTi Much more than that. 

Insofar as the bill before you is con¬ 
cerned, we must add the problems which 
have arisen as a result of the war and 
the projects within some of the depart¬ 
ments which would have been carried on 
had it not heen for the war and for the 
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rtimfkxptton of which $ome provision is 
made In the hill. 

The total of the Budget estiinates for 
the four departments is something over 
$415,000^000. The reduction effected by 
the committee totals a little over $55.- 
000,000, or something over 13.5 percent 
or vtAtm 

The amount of $104,700,000 is being 
recommended for this Department. 
This is an increase of some $11,000^000 
over the current year’s requirements and 
a reduction of a little over $23,000,000 
in the budget estimates. I do not sub¬ 
scribe fully to the saying that diplomacy 
is cheap and war is expensive—they are 
both expensive—^however, a comparison 
of these costs have certainly brought me 
to the realization that we cannot afford 
in the future to be too parsimonious 
with that Department of our Govern¬ 
ment created to maintain the peace. By 
that I do not mean that the Department 
should proceed on a continuing and in¬ 
discriminate expansion of its activities. 
1 personally am not satisfied with the 
present organizational structure of this 
Department and have so expressed my¬ 
self during the hearings and in the re¬ 
port on the bill now before you. How¬ 
ever, I do not feel that this is the time 
for a too radical reduction. The world 
is still in a turmoil and this Nation 
must continue to keep its eyes and ears 
open as to the political and economic 
developments throughout the rest of the 
world. The rapid methods of transpor¬ 
tation and communication have brought 
the individual nations of this world 
much closer together and has made each 
realize that the problems of one nation, 
no matter how small, are increasingly 
becoming the problems of all nations. 
No matter how hard we may try, we can¬ 
not, in my opinion, at least, revert to the 
Isolationism of the prewar years. 

Considering on an over-all basis the 
amount of $11,300,000, representing the 
increase over the current year, the figure 
would not seem large in view of the fact 
that there is included in the bill four 
new items, namely, $10,000,000 for the 
information and cultural program; ap¬ 
proximately $8,000,000 for the beginning 
of construction of a dam on the Rio 
Grande in conformity with a treaty be¬ 
tween this country and Mexico; the 
amount of $6,300,000 for United States 
participation in the United Nations; and 
the amount of $700,000 for the foreign 
economic liquidation program. 

I want to say a word about the infor¬ 
mational and cultural relations program. 
Personally, I do not think that there has 
been in the past enough interchange of 
Information among the nations of the 
world. Without being a student of the 
causes of war, one cannot help but feel 
that even this last war might have been 
averted had we had greater understand¬ 
ing between the peoples of the world. 
Perhaps history some day will prove or 
disprpve this thought. Furthermore, I 
do pot think that this country can afford 
at this time to sit idly by while our 
motives and intentions are being mis¬ 
represented by one or two nations to tlie 
rest of the peoples of the world. I feel 
very strongly that something must be 


done to protect our interests in this 
reitud. 

Mr. JUra>; Mr. Oiairman, wUl the 
gentleman yield? 

Mr. RABAUT, I yield to the gentle¬ 
man from Minnesota. 

Mr. JUDD. Am I correct in inferring 
from the gentleman's remarks that if 
this congressional committee had not 
gone and checked up on the situation this 
exchange of surplus property for build¬ 
ings for our foreign service would not 
have been effected? 

Mr. RABAUT. I am very certain that 
the gentleman is correct. The thought 
was bom in the minds of this committee, 
and the committee was so interested in 
It that they appointed a subcommittee of 
two, when we were in Paris, to fly to 
liondon to confer and to present our 
views to the Secretary of State who was 
there at that time. 

Mr. JUDD. I want to congratulate 
the committee and at the same time ex¬ 
press my chagrin as well as shame that 
the executive agencies of the Govern¬ 
ment would not be on the alert con¬ 
stantly to protect every interest of the 
country along that line. 

Mr. RABAUT. I will say further to 
the gentleman that it results in a tre¬ 
mendous saving, because these surplus 
properties are distributed all over the 
world. We make them available to the 
country where they are located, and in 
exchange we take real estate which will 
be used to house our foreign service all 
over the world. 

Mr. JX3DD. Obviously it is a very good 
proposition. I am only overwhelmed 
with surprise that we had to get mem¬ 
bers of a legislative body to see the 
necessity of it and push it through. 
That is what surprises me. 

Mr. RABAUT. As you have already 
seen in the papers, the amount of some¬ 
thing over $4,150,000 requested for the 
Intelligence program has been elimi¬ 
nated. It was felt that the program 
would merely create another super¬ 
structure within the Department and 
that little or nothing additional to what 
the Department is already doing would 
be accomplished. 

I would like to advise the membership 
that the report of the Appropriations 
Subcommittee, having Jurisdiction over 
the Department of State, has included in 
the hearings under the caption “Foreign 
service" its report of the recent trip to 
Europe. 

A number of unsatisfactory conditions 
with respect to the operation of our 
foreign service establishments were dis¬ 
closed and appropriate recommendations 
were made for the correction or elimi¬ 
nation of these conditions. 

I am also happy to inform the mem¬ 
bership that the committee had consid¬ 
erable success with respect to the ac¬ 
quisition of properties abroad through 
surplus material disposals and lend- 
lease settlements. 

Briefly I want to report that agree¬ 
ments concerning the acquisition of 
properties concluded or awaiting signa¬ 
tures total $66,222,000. Of this amount, 
$38,272,000 have been concluded and are 
now in effect. In addition to this there 
are pending agreements in the amount 


of $35^000,000. TheM agreattenbs have 
been concluded or are pteaently being 
negotiated with 20 dfffex^nt mmMxsA, 

DtrABTlCINY or JUSTlDl 

The bUl includes something over $05,- 
000,000 for this Department, a reduction 
of about $10,500,000 under the current 
year’s requirements and $1,600,000 under 
the Budget estimates. I might also add 
that the 1946, or current, appropriation is 
approximately $11,000,003 under the ap*- 
propriations for the fiscal year 1945. 
This Department is primarily a service 
department, the extent of whose activi¬ 
ties depend on the criminal and civil 
statutes in force. The activity within 
this Department calling for the largest 
appropriation continues to be the Fed¬ 
eral Bureau of Investigation, for which 
the amount of $28,700,000 is recommend¬ 
ed, This lb a decrease of more than $8,- 
000,000 under the current year’s re¬ 
quirements. This bureau is still bur¬ 
dened with work as a result of the war, 
such as war frauds work, apprehension 
of escaped prisoners of war, war-risk in¬ 
surance work, and others. Director 
Hoover was also very apprehensive as to 
the sufficiency of funds for this next 
year because of the possibility of a crime 
wave which, experience shows, seems to 
follow every war. I personally feel that 
we must be prepared to cope with such a 
condition should it arise. 

Some aspects of the crime wave, par¬ 
ticularly with respect to youth in crime, 
are discussed in the following testimony 
of Director Hoover, which I quote: 

The matter of youth In crime is one of our 
greatest problems today. We in law enforce¬ 
ment—local, State, and Federal—view this 
Increase in crime with great concern. I have 
always said that much of this type of crime 
is due to parental laxity. You cannot have 
teen-age hoodlumism unless there is parental 
laxity—and it is always present—in the home 
from which the hoodlum comes. The out¬ 
door haunts, the dives, the street corner that 
he hangs out on, and the crowd he goes 
with—all point to the lack of parental disci¬ 
pline. This l3 the problem which I think 
the adults of this country must recognhse 
and take steps to cope with it. 

Mr. PITTENGER. Mr. Chairman, 
will the gentleman yield? 

Mr. RABAUT. I yield to the gentle¬ 
man from Minnesota. 

Mr. PITTENGER. Is the gentleman 
reading from Mr. Hoover’s testimony? 

Mr. RABAUT. I am reading from Mr. 
Hoover's statement. 

Mr. PITTENGER. I suppose at some 
appropriate time the gentleman will tell 
us how much money he wants to spend 
in peacetime more than he did during 
the war. I understand the bill generally 
increases expenditures. 

Mr. RABAUT. Our bill carries a re¬ 
duction of $8,000,000 for Mr. Hoover. 

Mr. PITTENGER. I was told by one 
of the committee members, not with ref¬ 
erence to Mr. Hoover, but generally 
speaking, that the sum total of the ap¬ 
propriations for these departments Is 
over $40,000,000 more than it was last 
year. I wonder if that is true. 

Mr. RABAUT. I Just finished telling 
the committee the whole story. I do not 
know whether or not the gentleman was 
here. 
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|ilr« ^ was here. 

Ux. npmUAN. Mr. Chairman, wiU 
the gentleman yield? 

Mr* BABAUT. 1 yield to the gentle¬ 
man from Michigan. 

Mr. HOFFMAN. How much does the 

bill carry? 

Mr. RABAUT. 1 will come to that in 
a minute. I want to finish this state¬ 
ment hrst. 

I am Quoting from Mr. Hoover's tes¬ 
timony: 

For instance. 21 percent of the arrests to^ 
day involve youngsters under 21 years of age. 
There are more arrests at the age of 17— 

Mind you, 17. Take that home to your 
district when you return, and make a 
statement about it. We should be in¬ 
terested in the youth of this country. 

There are more arrests at the age of 17 than 
at any other age, and thereafter there is a 
decrease In the arrests under 21. 

It will be observed that in connection 
with the arrests of youths from the ages of 
16 to 24, the age of 17 is high and from that 
time it goes on down. The arrests under 
21 for Uie first 9 months of this year showed 
that 16 percent of all murders in this coun¬ 
try are committed by persons under 21 years, 
86 percent of all robberies are committed 
by persons imder 21, 61 percent of all bur¬ 
glaries are committed by persons under 21, 
84 percent of all thefts are committed by 
persons under 21, 26 percent of all crimes of 
arson are committed by persons under 21. 
80 percent of all rapes are committed by per¬ 
sons under 21. and 62 percent of all car 
thefts are committed by persons under 21. 
These are figures that come In from all parts 
of the country. 

What I want to bring out is that the 
age of 17 is an age closely allied with the 
graduation age of high-school students. 
There must be something wrong some 
place in the homes and In the schools of 
this Nation that brings about a report 
such as I am making here today. 

It is high time that those in charge of 
educational facilities in this Nation use 
the slogan of the .'allroads. ''Stop, look, 
and listen." Over and above that, they 
should act, act in devotion to America— 
act in devotion to its homes—act—for 
heaven's sake, act. 

The amount of $24,500,000 included for 
the Immigration and Naturalization 
Service is a reduction both under the 
current years requirements and under 
the Budget estimates. There is no doubt 
but what, as transportation facilities be¬ 
come increasingly available, responsibil¬ 
ities of this Service will increase propor¬ 
tionately. The Commissioner told the 
subcommittee that a rather serious situa¬ 
tion prevails along the Mexican border 
and that his border patrol is inadequately 
staffed to guard this area of our country 
properly. However, it is doubted that 
this border could be guarded effectively 
even if the personnel on the border patrol 
was quadrupled, and the subcommittee 
suggested to the Service that a more ef¬ 
fective liaison be developed and main¬ 
tained between the Service and the au¬ 
thorities of the States and municipal¬ 
ities along the border. 

The operating costs for the Federal 
Prison System are mostly a matter of 
calculation. The estimates of the prison 
population, on which requests for funds 
have been based, have been surprisingly 


accurate for the past several years. For 
example, the estimate for this year were 
based on the population of 19,000 pris¬ 
oners. As of the date of the hearings, 
there was a total of 18,669 prisoners. 
The estimates for next year is based on 
a total of 21,000 prisoners, the increase 
being attributable in large measure to 
the court-martial prisoners taken over 
from the Army. 

DXPASTMEKT OV COSaMBBOB 

The amount Included in the bill for 
this Department Is $143,000,000, an in¬ 
crease of nearly $40,000,000 over the cur¬ 
rent year's requirements and a decrease 
of approximately $31,000,000 under the 
Budget estimates. The largest items of 
increase allowed are as follows: Approxi¬ 
mately $3,500,000 for the office of the 
Secretary, which amount, however, in¬ 
cludes an increase of $3,100,000 for tech¬ 
nical and scientific services. This ac¬ 
tivity is the outgrowth of the old Na¬ 
tional Inventors Council and still does a 
small portion of its previous work in the 
interest of national security. The group 
of 19 eminent American scientists and 
industrialists are still serving this activ¬ 
ity on a nonsalaried basis. The major 
portion of the work in this unit, however, 
is that of analyzing, translating, and dis¬ 
tributing scientific and technical data 
captured in Germany, and to some extent 
in Japan, It was testified that the clas¬ 
sification of these data for the use of 
American business is perhaps the only 
reparation this country will receive from 
this war, and this is probably true. 

The bill contains the amount of a little 
over $28,000,000 for the Bureau of the 
Census, an increase of nearly $19,500,000 
over the current year's appropriation and 
a decrease of $5,350,000 under the Budget 
estimates. In the amount recommended 
are included $10,000,000 for the census 
of business and $5,000,000 for census of 
manufactures, which are new Items, not 
provided for in the current year’s appro¬ 
priation. The subcommittee had con¬ 
siderable discussion concerning these two 
items, both during the hearings and in 
executive session, and It was finally con¬ 
cluded by the majority of the subcom¬ 
mittee that these functions should be 
started at this time. The dislocations 
caused by the war and the fact that such 
censuses could not be taken during the 
war make these two activities necessary 
at this time. The country must have 
bench-mark data on which the develop¬ 
ment and progress of our economy are 
to be based. While the census of religious 
bodies is not specifically mentioned in 
the bill, as are not the other censuses 
taken under this item, it was the com¬ 
mittee’s Intent that the census of re¬ 
ligious bodies be taken, and it was thus 
provided. 

For the Civil Aeronautics Administra¬ 
tion, the bill contains the amount of 
$63,450,000, an increase of something 
over $7,000,000 over the current year’s 
requirements and a decrease of nearly 
$11,000,000 under the Budget estimates. 
The renewed activity in the domestic and 
foreign aviation, making necessary ad¬ 
ditions to our Federal airways, as well 
as the modernization of our airways, 
Lnd the additional cost in maintaining 


these airways is the major cause of the 
increase. In addition to that, the great 
number of airplanes that are expected 
to be in production and in the air during 
the next year will cause additional re¬ 
sponsibilities in the Safety Hegulation 
Division. 

Mr. HOFFMAN. Mr. Chairman, a 
point of order. This bill carries some¬ 
thing like $400,000,000. I make the point 
of order that a quorum Is not present. 

The CHAIRMAN. Evidently a quorum 
is not present. The Clerk will call the 
roll. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 


(Roll No. 80] 


Allen, in. 

Fallon 

O'Brien, HI. 

Anderson. Calif. Felghan 

O’Neal 

Auchlncloss 

Fellows 

Patrick 

Baldwin, Md. 

Fisher 

Peterson, Fla. 

Baldwin, N. Y. 

Fogarty 

Pfeifer 

Beall 

Fuller 

Ploeser 

Bender 

Gary 

Plumley 

Bishop 

Gifford 

Powell 

Bland 

Goodwin 

Price, Fla. 

Boykin 

Gorskl 

Price, Ill. 

Bradley. Mich. 

Granger 

Quinn. N. Y. 

Bradley, Pa. 

Griffiths 

Rains 

Brumbaugh 

Gross 

Randolph 

Buckley 

Hall. 

Rayfiel 

Bunker 

Leonard W. 

Reece. Tenn. 

Burgln 

Hancock 

Roe. Md. 

Butler 

Harless. Arlz. 

Rogers, N. Y. 

Byrne, N.Y. 

Hubert 

Shafer 

Canfield 

Heffernan 

Sharp 

Cannon, Fla, 

Hendricks 

Bikes 

Celler 

Herter 

Smith. Va. 

Chiperfleld 

Holmes, Mass. 

Stewart 

Cllpplnger 

Hook 

Sumner, Ill. 

Cochran 

Howell 

Taylor 

Colmer 

Jarman 

Thom 

Courtney 

Kefauver 

Thomas, Ttjc. 

Crawford 

Kelly, ni. 

Tolan 

Curley 

Knutson 

Wasielewskl 

Curtis 

Kopplemann 

Weaver 

Dawson 

LaFollette 

West 

Delaney, 

Latham 

White 

James, J. 

Link 

Wolcott 

Delaney, 

Luce 

Wolfenden, Pa. 

John J. 

McKenzie 

Wood 

Dlngell 

McMiUen. HI. 

Woodhouse 

Dlrksen 

Miller, Nebr. 


Dworshak 

Norton 



Accordingly the Committee rose; and 
the Speaker pro tempore, Mr. Spark¬ 
man, having assumed the chair, Mr. 
Mills, Chairman of the Committee of 
the Whole House on the State of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 6056) and finding itself without 
a quorum, he had directed the roll to be 
called, when 318 Members responded to 
their names, a quorum, and he submitted 
herewith the names of the absentees to 
bs spread upon the Journal. 

The SPEAKER pro tempore. The 
Committee will resume its sitting. 

Mr. RABAUT. Mr. Chairman, at the 
time the point of order of no quorum 
was made I was talking about the Civil 
Aeronautics Administration. 

The bill also Includes the amount of 
$1,500,000 for what has since become a 
controversial item, that is, the mainte¬ 
nance and operation of aircraft. The 
Administration now has 231 airplanes 
required for use in checking the equip¬ 
ment on Federal airways, transporta¬ 
tion purposes in Alaska, and safety-regu¬ 
lation work. The Administration now 
has approximately a 6-year supply of 
parts for these airplanes, and it is strong¬ 
ly recommended that the program as de¬ 
veloped by Mr. Wright, the Administra¬ 
tor, be put Into effect. I am sure that 
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it Will result in considerable savings to 
the taxpayer. 

There has come to the attention of 
the committee an apparent v^eakness in 
air-safety regulations insofar as the 
human element is involved. A ipishap 
occurs, an investigation is made, and 
there the matter ends. The responsi¬ 
bility for each accident, no matter how 
minor, should be determined, and if the 
human factor is involved the person or 
persons responsible should be grounded 
or relieved of their duties without pay 
for a specified period of time. The com¬ 
mittee also feels that too much laxity 
exists with respect to drinking by pilots, 
not at times of take-off, but the night 
before. Any pilot who has been drink¬ 
ing the night before is just not in con¬ 
dition to assume responsibility for a load 
of passengers the next morning, Public 
safety must be protected vigilantly and 
at all costs. It Is strongly urged that 
regulations be drafted to require air¬ 
line companies to give spot and surprise 
tests to determine the physical fitness of 
a pilot just before a take-off. It is un¬ 
derstood that such tests could be com¬ 
pleted within a few minutes, and would 
have no effect on operating schedules. 

The entire increase of $923,000 over 
the current year's appropriation for the 
Coast and Geodetic Survey is due to the 
necessity for resuming the coastal sur¬ 
vey work which was suspended during 
the war. This service Is now having re¬ 
turned to It, from the Navy, three coastal 
survey vessels which must be manned 
and maintained. It is likewise behind 
in its chart production work and In the 
maintenance of revisions on the charts 
which are currently required for nau¬ 
tical and aeronautical purposes. 

As for the Bureau of Foreign and Do¬ 
mestic Commerce, the bill Includes 
$7,100,000. an increase of about $4,250,- 
000 over the current year, but a decrease 
of $5,800,000 under the estimates. This 
activity is the heart of the department 
and there is no question but what the 
services of this bureau will be vitally 
needed In the development of the econ¬ 
omy of our Nation during the next few 
years. Certainly it would seem that the 
development of positive aids to business 
and assistance to the exporters and im¬ 
porters of this country will result in a 
greatly Increased national income. In 
line with this theory, the department pro¬ 
posed to establish 75 field offices through¬ 
out the Nation, at a total cost of $6,500,- 
000. This estimate was reduced by 
$4,000,000. allowing only $2,500,000 with 
which to set up a greater number of 
offices but not to be staffed to the extent 
originally planned in the estimates. 

There is very little to say concerning 
the Patent Office, for which the Budget 
estimates of $6,027,000 were approved. 
They are so far behind in the examina¬ 
tion of patent applications, it is doubted 
that they will be able to keep their heads 
above water even with this amount. 

The National Bureau of Standards 
shows an increase of something over 
$2,250,000 over the current year's re¬ 
quirements. Approximately $1,000^0 of 
1^ lncrea$e is for specialixed eqi^ment 
required in the study of X and bka radi¬ 
ation and $W6,000 is for the improve¬ 


ment of buildings and facilities which 
were neglected during the war. 

The bill contains the amount of $16,- 
300,000 for the Weather Bureau, a re¬ 
duction of something over $2,800,000 in 
their regular activities. The Budget 
estimates called for approximately $9,- 
000,000 to be expended for aviation 
weather service. It was the thought of 
the subcommittee that this Bureau is 
going to the extremes in furnishing 
weather service to the air-line industries 
and also that perhaps the air-line in¬ 
dustries might be requested to share a 
portion of this cost since they are the 
beneficiaries of this specialized service. 

In addition to the above Weather 
Bureau reduction, the subcommittee 
eliminated the amount of $1,750,000 for 
the completion of the Weather Bureau 
Building, on the premise that what build¬ 
ing materials are available could be used 
to better advantage for general housing 
purposes. 

THE JUDICIARY 

The appropriation of $15,850,000 is in¬ 
cluded in the bill for this activity, an 
Increase of $118,000 over the current 
year and a decrease of $734,000 under the 
Budget estimates. The major increases, 
offset by decreases in other items, are for 
salaries and expenses in the Court of 
Claims, necessitated by the increased 
activity of the court under the Contract 
Settlement Act, and an increase of 
$265,000 for miscellaneous salaries. This 
last increase is more apparent than real, 
by virtue of the fact that there was ab¬ 
sorbed during the current year in this 
item, for requirements under the Pay 
Act, approximately the same amount. 
There is $100,000 additional for the sal¬ 
aries of court reporters to provide court 
reporters for the courts that could not 
be provided for under the reduced ex¬ 
penditures for the current year. 

I now yield to the gentleman from 
Michigan TMr. Hoffman] for a question. 

Mr. HOFFMAN. You were speaking 
a while ago about delinquency among 
children. Does that not grow out of 
the fact that the children are not being 
trained at home as they were in years 
gone by—not supervised at home? We 
have been looking to the Federal Gov¬ 
ernment altogether too much? 

Mr. RABAXJT. I have not implied 
that the Federal Government was re¬ 
sponsible for the delinquency of children. 

Mr, HOFFMAN. I did not say you; I 
said the people generally. 

Mr. RABAIJT. I said there were three 
agencies that should have a deep inter¬ 
est in the children, and I put them in an 
order. First, the home; second, the 
school; and, third, the church. 

I said, however, there is a very close 
proximity to the high-school graduating 
age, which is usually 18, and the 17-year 
age which is the top age in crime today. 
So there must be something wrong some¬ 
place, and I am just calling it to the at¬ 
tention of the educational people of this 
Nation. Does the gentleman disagree 
with me? 

Mr. HOFFMAN. As I understood the 
gentleman's reference, he was calling at¬ 
tention $0 tile lack dt training or some¬ 
thing that was wrong because so many 
of the younger people are being arrested 


for criminal action; and my thought wgs 
that part of that condition was due to 
the fact that we are not taking care of 
our own children In our own homes as 
we should, but are relying altogether too 
much upon Federal agencies. 'Phe Fed¬ 
eral Government is sticking its fingers 
into everything, into the schools, into the 
homes, to such an extent that there is 
no home training in some localities as 
there was in da3^ gone by. 

Mr. RABAUT. I do not think the Fed¬ 
eral Government is doing anything 
about it Inasmuch as the gentleman has 
asserted the viewpoint he has. I hope 
the gentleman is not t'^ying to lecture 
me because I have nine chilcbren and feel 
I have been successful with them. 

Mr. HOFFMAN. I am not lecturing 
the gentleman; I would not be so pre¬ 
sumptuous. I do not even know what 
the gentleman's conclusions were as to 
the remedy. As I understand, the gen¬ 
tleman is just complaining because the 
children of today are not all they 
should be. 

Mr. RABAUT. I am complaining of 
a condition that the gentleman from 
Michigan and every other Member of this 
body can take home to his own district 
and shout it from the curbstones of 
every corner. It is something that de¬ 
mands correction. The crime wave In 
this country is a thing that has astound¬ 
ed every decent person. I hope the gen¬ 
tleman does not disagree with that. 

Mr. HOFFMAN. I do not disagree 
with that. 

Mr, RABAUT. It is apparent any 
place one looks; and the top age of those 
who commit these crimes is 17 years. 

Mr. HOFFMAN. No; the gentleman 
will not find any such condition as he has 
been pointing out in the rural districts; 
he will not find it in the Fourth District 
of Michigan. He might find it in Detroit 
but not on the western side of the State. 

Mr. RABAUT. If the gentleman will 
listen a moment, Mr. J. Edgar Hoover 
said this report comes from every sec¬ 
tion of the coimtry, and that includes the 
gentleman’s district. They have gone 
all over the country. 

Mr. HOFFMAN. That statement is 
not in accord with the facts; that is all. 
It does not exist In rural western Michi¬ 
gan. 

Mr. DOYLE. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. 1 yield. 

Mr. DOYLE, I think it is proper at 
this time in view of the distinguished 
gentleman's remarks about the problem 
of juvenile delinquency to call the atten¬ 
tion of the House to the fact that 2 weeks 
ago, before I went home just for a mo¬ 
ment on account of critical illness. I filed 
House Resolution 595 which calls for a 
Nation-wide study and survey and report 
back on this very problem of Juvenile 
delinquency as it relates to the whole 
Nation. It does not sponsor any bill or 
any particular theory but is just Intended 
to get at the facts, whatever they may 
be. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. I yield. 

Mr. CELUSR. I believe the gentle¬ 
man in my absence made a statement' 
about a census of religious bodies. 
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BABAUT. I did. 

Mr. CSliLSR. As I understand it, and 
after conversation had with Dr. Eckler 
of the Census Bureau the language on 
page 52 of the bill is not sufficiently broad 
to require the Director of the Census to 
make that census of religious bodies 
which is asked for by the Federal Coun¬ 
cil of Churches of Christ in America, 
various Catholic societies, and Jewish so¬ 
cieties. Will the gentleman explain 
abodt that census a little further? 

Mr. RABAUT. I included in my re¬ 
marks this morning with a moral persua¬ 
sion to the Department and by direction 
of the committee, as far as this census is 
concerned, what we desire and what we 
say must be done. 

Mr. CELLER. Would the mere state¬ 
ment of the committee be a directive to 
the Director of the Census? As I under¬ 
stand. back in 1902 the Census Act gave 
permission to the Director of the Census 
to make a census of religious bodies. 
That act was amended in 1906 again 
authorizing but not expressly directing 
the Director of the Census to make such 
a census. The language still remains 
permissive and the general apprporiation 
is $13,000,000. If perchance the $13,000.- 
000 Is exhausted by the other enumera¬ 
tions that the Director makes there would 
not be any money left to make the per¬ 
missive census of the religious bodies. 

Mr. RABAUT. I understand the gen- 
tleman*s Inquiry, and I want to quote my 
remarks made this morning: 

While the census of religious bodies is not 
specifically mentioned in the bill as are not 
the other censuses taken under this item, it 
was the committee's intent that the census of 
religious bodies be taken and it was thus 
provided. 

That will take care of the religious 
census. 

Mr. CELLER. I thank the gentleman 
for his observation. Would there be any 
objection to mentioning on page 52 that 
the amount usually appropriated of 
$250,090 shall be used for that purpose? 
What objection would there be to that? 

Mr. RABAUT. The bill will be read 
for amendment on tomorrow, and it can 
be taken up at that time. 

Mr. PHILBIN. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. I yield to the gentle¬ 
man from Massachusetts. 

Mr. PHILBIN. Is there any provision 
in this measure for increasing the sal¬ 
aries of the regular district Federal court 
judges? 

Mr. RABAUT. There is not. That is 
pot done in this bill. 

Mr. PHILBIN. There is a provision in 
this bill for increasing the salaries of the 
judges of the Court or Claims? 

Mr. RABAUT. No; not any increases 
in salaries. 

Mr. PHILBIN. There is no provision 
for salary increases of any Federal 
Judges? 

Mr, RABAUT. No. 

Mr. PHILBIN. I thank the gentleman. 

Mr. STEFAN, Mr. Chairman, I yield 
Piyseif such time as I may desire. - 

Mr. Chairman, the bill we present to¬ 
day carries appropriations for the De¬ 
partments of State, Justice, Commerce, 
and the Judiciary for the fiscal year 1947. 


As the ranking minority member of your 
subcommittee, I wish to pay a tribute to 
the chairman and other members of the 
committee who have been working on 
this bill .diligently for many days. I 
want to especially commend the com¬ 
mittee clerk, Mr. Gorhal D. Orescan, for 
his valuable and efficient assistance to 
the committee and especially for his 
unusual ability in getting the bill in 
shape after many perplexing changes 
have been made. 

Mr. Chairman, we have lost two valu¬ 
able members of this committee, the 
gentleman from North Carolina, the 
Honorable John Kirr, a great states¬ 
man, a man who has been my friend and 
adviser through 12 years of my service 
here. He has now assumed the chair¬ 
manship of another very important sub¬ 
committee; and the gentleman from Illi¬ 
nois, Hon. Tom O’Brien, who has become 
a member of the Ways and Means Com¬ 
mittee. We have added to our commit¬ 
tee the gentleman from New York [Mr. 
Rooney] and the gentleman from Vir¬ 
ginia [Mr. Oary]. who are very able, and 
we welcome them to membership on this 
committee which deals with problems 
that are so Important that I hope many 
Members will remain on the floor during 
the reading of the bill because there are 
many controversial items in it. We also 
have as members of that committee the 
gentleman from South Carolina [Mr. 
Hare], the gentleman from Ohio [Mr. 
Jones], and the gentleman from Colo¬ 
rado [Mr. Gillespie], 

The bill was especially hard to draw 
up due to the fact that two of the De¬ 
partments, namely Department of State 
and the Department of Commerce are 
being reorganized and expanded. In my 
opinion, this is one of the most important 
bills ever brought before this House. 

It contains many increases in the total 
amounts, in the number of employees and 
in the functions of the various depart¬ 
ments as compared with the bill we pre¬ 
sented to you last year. While your com¬ 
mittee made many decrestses in the bill 
as compared to the amounts of money 
originally requested, additional decreases 
may be suggested in committee as the bill 
is being read for amendments. 

The grand total of this bill $358,825,- 
758, as compared with $318,314,999 dur¬ 
ing the fiscal year 1946. These totals 
include the Increases in salaries called 
for in Public Law No. 106. This shows 
an increase in this bill of $40,510,759 as 
compared with the 1946 figure. The 
three departments, originally asked for 
$415,017,688. The gigantic Increase in 
this bill even though the war is over is 
accounted for by the proposed great ex¬ 
pansions in the Departments of Com¬ 
merce and State. Two new items in 
Commerce include the business and man¬ 
ufacturers census which accounts for 
$15,000,000 of the increase. The reclassi¬ 
fication of positions and the transferring 
into the regular services of various war 
agencies represents much of this huge 
Increase. In the Department of Com¬ 
merce the increases are greatest and are 
explained by the fact that Commerce has 
been more or less dormant during the 
war and is now in need of some expan¬ 
sion. 


The greatest Increase in the number 
of employees is found in the Commerce 
and State Departments. In 1946 Com¬ 
merce had 21,870 man-years. This De¬ 
partment originally requested 38,670 
man-years for 1947, and the committee 
cuts should decrease this request to ap¬ 
proximately 30,000 man-years, which still 
represents a large increase of man-years 
for this department. The Department 
of State, which had 13,165 man-years In 
1946 requested 20,185 man-years for 1947. 
Your committee made cuts in this re¬ 
quest which would trim its figure down 
to around 17,000 man-years for 1947 for 
the Department of State, which would 
still show a large Increase in the number 
of employees for this ever-expanding 
department. 

A number of requests for new divisions 
in the Department of State were rather 
confusing due to the fact that these divi¬ 
sions were not broken down in the com¬ 
mittee print in such a way that mem¬ 
bers of the committee could readily de¬ 
termine the break-down in number of 
employees and functions. These new 
divisions cannot be found in the bill 
which is now in your possession, and 
Members wishing to learn about same 
will have to get their information from 
the reading of the report and the reading 
of the hearings. 

Many details 9 f this bill have been 
already explained*, and although I expect 
to discuss some other matters more gen¬ 
erally when we start reading the bill for 
amendments, at this time I wish to con¬ 
fine myself to two of thi important items, 
namely, the Informational Service in the 
State Department and the Federal Bu¬ 
reau of Investigation in the Department 
of Justice. 

AN IMTEBNATIONAL INFORMATION PROGRAM 

Mr. Chairman, these are the days in 
which all of us are taking inventory. 
The Members of the House of Represent¬ 
atives are—or they ought to be—deeply 
concerned with the balancing of the Na¬ 
tion’s Budget. Throughout this Repub¬ 
lic, families are engaged in a like task, 
trying to make their Income a little more 
than their expenditure so that the re¬ 
sultant saving will be at the same time 
a bulwark against possible emergencies 
and a stake for future progress. That is 
why it is so Important right now. at this 
very moment, to act to eliminate waste in 
Government and to make those Federal 
agencies which survive our careful ex¬ 
amination earn every cent of their keep. 

It is equally Important, however, that, 
in our patriotic zeal to economize, we do 
not amputate useful arms of the execu¬ 
tive branch and paralyze, either partially 
or totally, still other useful arms. If we 
helped to bring about this condition, we 
should be as deserving of censure as if 
we permitted reckless expenditure of the 
American taxpayers’ money. We must 
watch with equal vigilance against the 
harmful effects of unchecked spending 
and the harmful effects of hamstringing 
governmental efficiency. That, under 
the Constitution, Is the double responsi¬ 
bility of this body. 

It has been brought forcibly to my at¬ 
tention—as I know it has been brought to 
your attention—that in this first year of 
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p^ace some Federal agencies have sub* 
mltted reouests for funds from 60 to 600 
percent In excess of like requests for like 
agencies at any other time in their his¬ 
tory. m meeting this challenge, I shall 
go along with any reasonable paring 
down of these blueprints for operation 
during the fiscal year beginning July 1. 
1946. 

Within the next few minutes, I intend 
to examine with you specifically the 
problem of our underwriting the Inter¬ 
national Information Program of the 
Department of State for the coming 
fiscal year. I have a twofold interest in 
this particular problem. First, I am 
Interested In it because what action we 
take in regard to it will set a precedent in 
regard to our other actions to be taken 
concerning other phases of government 
of similar size and requiring similar 
amounts to keep in operation. Second, 
I am vitally interested in any organiza¬ 
tion which has for its job the telling of 
the American story and the telling of 
that story everywhere and now. 

When the matter of providing appro¬ 
priations for the Office ol International 
Information and Cultural Affairs under 
Assistant Secretary of State Benton first 
came before our committee I had formed 
no set opinion about continuing it. I 
wondered —I very naturally wondered— 
whether or not the OIC would be estab¬ 
lished as a purely propaganda organiza¬ 
tion; and if it was created for such a pur¬ 
pose. whether or not such propaganda 
issuing from governmental sources would 
be necessary or even advisable under the 
changing condition of foreign affairs. 
Throughout the time I have been con¬ 
sidering possible appropriations for OIC, 
I have tried to suggest savings wherever 
those savings could be brought about 
without destroying the effectiveness of 
the task to be accomplished. The recom¬ 
mendations of the Subcommittee on 
State Department Appropriations of the 
Committee on Appropriations and the 
recommendations of ^e entire commit¬ 
tee still guide my ultimate decision re¬ 
garding the OIC. Nevertheless, after a 
careful, objective study of what the OIC 
Intends to do and what money it needs 
to do Its job, I have come to the conclu¬ 
sion that there is justification for a well- 
planned, well-supervised, modest pro¬ 
gram of international Information and 
cultural affairs. 

I am not one of those timid souls who 
cringe at the very word ‘‘propaganda."' 
The newspaper who comments editori¬ 
ally on a news story on its front page 
is carrying on propaganda. I certainly 
would not advocate the abolisdilng of the 
editorial writer who expresses the policy 
of his paper or support any measure 
which would infringe In any way upon 
the absolute freedom of the press. Bvery 
commercial you hear over the radio is 
a form of propaganda. Yet, it would be 
imfortunate, Indeed, if commercials— 
yes, propaganda commercials—were ex¬ 
cluded from the air, for then radio would 
have to depend upon Government sup¬ 
port for its existence and Government- 
supported radio would be the first step 
toward the socialization of all our in¬ 
formation and communications Indus¬ 
tries. 


Propaganda, as such. Is not necessarily 
evil—and it can be an instrument for 
good. But. it is the duty of Congress to 
be on the alert where propaganda is 
used. We must not be complacent. A 
good thing may be used for evil pur¬ 
poses. A kitchen knife, made for slicing 
bread, could be used to kill. 

Even under these circumstances, I 
still believe a modest, purely factual in¬ 
ternational information program would 
be a good thing. I base my conclusions 
on hard facts gained from our experience 
in the late war. 

The Office of War Information was 
set up as a psychological warfare 
weapon. In spite of the widespread criti¬ 
cism of OWI—^part of which was justi¬ 
fied—it helped to shorten the shooting 
war and thus to save American lives. It 
did this through a consistent policy of 
telling the truth about what America 
was thinking and doing to the brave re¬ 
sistance groups in enemy-occupied coun¬ 
tries, to neutral nations, to our allies and 
to our demies. Congress itself con¬ 
tributed in no small degree to the suc¬ 
cess of this psychological warfare. I am 
reliably Informed that 111 Members of 
Congress took part In preparing mate¬ 
rial for broadcasts, statements which 
were published in the newspapers of 
neutral nations for infiltration into ene¬ 
my Eind enemy-controlled areas, pamph¬ 
lets which were dropped by our planes 
over contested regions, and articles for 
underground newspapers and magazines, 
as well as regular commentaries for par¬ 
ticular areas. 

I am convinced that those of us who 
worked with the OWI in this endeavor 
told the truth as we saw it. For my own 
part, I have seen psychological warfare 
in action especially in the Philippines. 
In the crucial Philippines, our words of 
encouragement, counsel and advice 
reached the fierce-fighting Filipino guer¬ 
rillas, counteracted their almost daily 
dosage of Japanese propaganda and 
helped to mold them into one of the most 
efficient guerrilla fighting forces any¬ 
where on record. 

We are not at war today. We do not 
need the tremendous overseas informa¬ 
tional machine which was necessary dur¬ 
ing the war. We can get along with one 
only a third as large. But, we do need 
to give truth to foreign peoples. We do 
need to tell the American story. We do 
need—and I coin a word—“psychological 
peace-fare". 

Today, we are faced with the ominous 
certainty of communism spreading over 
vast regions of Europe and Asia. They, 
these hungry, desperate people, are the 
“rice Christians" of our generations. 
They do not think things through. They 
only act for survival. They are ready to 
accept that Ideology which feeds them, 
which promises to feed them or which 
consistently takes the credit for feeding 
them. They are ready to follow anybody 
or any way of life which provides a meas-^ 
ure of security and something to eat. 
Foreign governments, especially that of 
the Soviet Union, have embarked on a 
program of claiming credit for all at¬ 
tempts to bring relief to these suffering, 
bewildered peoples. They have been de¬ 
luged with waves of misinformation 


about the United States and the inten¬ 
tions of the American people to the ex¬ 
tent that within 8 months after the end 
of the war in Europe a wall has grown up 
between us and many of those^ captive 
nations, a wall which Soviet propaganda 
is building higher and higher. 

This very day, Britain is broadcasting 
to the hunger areas and, as reported in 
the New York Times of March 19, they 
have even Instituted Russian-language 
broadcasts to the Soviet people whom 
Ambassador Harriman recently said pos¬ 
sessed “60,000 to 70,000 short-wave re¬ 
ceiving sets capable of hearing American 
broadcasts." Without some sort of an 
international Information progriun, we 
could never expect to surmount the wall 
of censorship which Intervenes between 
the American people and those peoples 
living in the realm of hunger; nor could 
we expect to reach even a few of the 
Russian people who have short-wave re¬ 
ceiving sets. 

It is not a matter of keeping up with 
the Joneses. We do not anticipate com¬ 
peting with the vast propaganda ma¬ 
chines of Britain and Russia. But» we 
do need—and that need is an urgent, 
pressing need—a modest, effective oral 
and visual information program to get 
the message to the starvation areas of 
Europe and Aasia that our great Nation 
is united in its desire to be of real help to 
men and women the world over, to give 
food for their bodies and hopes of free¬ 
dom and self-government for their Im¬ 
mortal souls. We must give those who 
hunger after food and hope a true pic¬ 
ture of what the United States Is and 
the principles and ideals for which the 
United States stands. 

This can only be done through an in¬ 
ternational information progrEun— yes, 
perhaps, small—but efficiently organized, 
efficiently staffed and efficiently directed. 
That is the kind of a program which is 
absolutely necessary to the conduct of 
our foreign affairs. That is the kind of 
an international information program 
which I can support, which I do support, 
and which I will support. 

FBI APPROPRIATION 

Mr. Hoover, the Director of the Federal 
Bureau of Investigation, realizing fully 
the necessity for continued economy In 
Government expenditures, requested of 
the Bureau of the Budget for the fiscal 
year 1947 an amount of $31,605,310. 
This amount reflected a voluntary reduc¬ 
tion on the part of Mr. Hoover in his 
appropriation request of more than 
$4,000,000. 

It has been heartening to the members 
of your committee to note that Mr. Hoov¬ 
er has continuously effected reductions 
In his appropriation requests for the 
FBI. The peak year of the FBI, Insofar 
as expenditures are concerned, was 1944, 
when an amount of $45,235,679 was ex¬ 
pended. The number of persons em¬ 
ployed by the FBI was 12,432. Through 
careful administration, Mr. Hoover has 
been able to report savings in lUs appro¬ 
priations. For the fiscal year 1948, ap¬ 
proximately $1,000,000 w^s returned by 
him to the Treasury as savings. During 
the fiscal year 1944, $1,500,000 was saved 
and in the fiscal year 1945, an amount of 
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vr^s voluntarily returned fcy 
e FBI to ttie ^Treasury. 

The requests for personnel lor the 
flperations of the Bureau have likewise 
showed a continual decrease. For the 
fiscal year 1947, Mr. Hoover requested 
8»29S employees, of which number 3.000 
would be special agents assigned to field 
investigative. work. At the time Mr. 
Hoover appeared before our committee, 
he advised that there were actively em¬ 
ployed by the FBI, 8,758 persons. His 
request therefore reflected an actual de¬ 
crease In persons employed of more than 
800. The Bureau of the Budget mate¬ 
rially reduced Mr. Hoover's request, al¬ 
lowing only 7,COO employees for the fiscal 
year 1947, with a total Budget estimate 
of $28,700,000. 

In the amount approved by the Bureau 
of the Budget, provision was made for 
the field staff as was originally requested 
by the FBI. However, a drastic cut was 
made In the staff at the seat of govern¬ 
ment. This cut totaled 1,223 persons 
and as a result it would be necessary for 
Mr. Hoover to materially curtail the ac¬ 
tivities of the Fingerprint Division and 
other divisions of the FBI at the seat of 
government. 

I feel that we can be assured in the 
future, as we have In the past, that 
through efficient management, the ex¬ 
penditures of the FBI will be maintained 
at an absolute minimum. 

Mr. Hoover, In his testimony before 
our com mitt ee, advised us that the work 
of the FBI continues to be extremely 
heavy. He furnished alarming statis¬ 
tics concerning the crime trends in the 
country. I feel that the Members of this 
body should know of the rapid increase 
In crime which Is spreading throughout 
our country today. 

At the present time, the FBI has pend¬ 
ing more than 58,000 investigative mat¬ 
ters wlilch must receive attention. A 
great many of these matters do not per¬ 
tain to internal security matters. We 
have been advised that crimes such as 
kidnaping, bank robbery, extortion, 
prison escapes, thefts of Government 
property and other such matters are con¬ 
tinuing to show an alarming Increase. 
Due to the tremendous bulk of work 
being referred to the FBI for attention, 
there are more than 19,000 delinquent 
investigative matters at present. This* 
delinquency in the handling of work is 
approximately 38 percent, and when 
compared with the percentage delin¬ 
quency of investigative work reported to 
Congress last year of 33 percent, an in¬ 
crease is reflected. 

Last year when I spoke to you con- 
ccmlng the work of the FBI, each field 
special agent was carrying an average 
case load of 18.36 cases; today each agent 
is carrying approximately 20 cases and 
even though the workweek has been re¬ 
duced, the staff of the FBI must continue 
to perform duties greatly in excess of a 
40-hcmr workweek without additional 
oompensation. Crimes of violence, such 
as kidnaping and bank robbery, cannot 
lie iBvestif ated on a time sehedxile. It 
is necessary for the agent personnel of 
the FBI to many times work around the 
dock In order to bring to successful con- 
chssioDs many such cases. 


During the fiscal year 1945, the FBI se¬ 
cured 13,613 convictions with sentences 
totaling approximately 32,000 years and 
with recoveries, fines, and savings to¬ 
taling $16,500,000. Through the efforts 
of its investigative staff, 8,955 fugitives, 
who were wanted for violations of the 
Federal statutes, were located by the 
Bureau. 

In addition to the criminal work which 
must be handled by the FBI, there is a 
great bulk of work, the result of the re¬ 
cent war, which has been referred to the 
FBI for handling. At the present time 
there are thousands of Selective Service 
Act cases pending attention. These cases 
are those of Individuals who have will¬ 
fully violated the Selective Training and 
Service Act laws and who will be appre¬ 
hended and prosecuted or inducted into 
the military service. A great many war 
fraud cases are being referred to the 
FBI for attention, and through the work 
of this agency millions of dollars will be 
saved to the Government. I earnestly 
suggest that the Members of this body 
review the hearings on this appropria¬ 
tion so that they will have in their posses¬ 
sion detailed information concerning the 
work and accomplishments of this ac¬ 
tivity. 

The Identification Divirion work con¬ 
tinues in much greater volume than be¬ 
fore the war period. The Identification 
IMvl^on of the FBI is receiving in excess 
of 20,000 sets of fingerprint records dally. 
These are the records of not only crimi¬ 
nals apprehended by police throughout 
our country but fingerprint records of 
individuals seeking employment on the 
most confidential Government projects; 
of civil-service employees applying for 
appK)intment in the Government service; 
of individuals being inducted, enlisting, 
or being commissioned in the military or 
naval service; and of citizens of the 
country, recognizing the worth of this 
particular fingerprint record, filing their 
fingerprint records for personal reasons 
and for their future protection. 

I feel very keenly that this work must 
continue. There are more than 100,500,- 
000 sets of fingerprint records on file In 
this repository at this time. Through 
the cooperation of the Identification Divi¬ 
sion of the FBI, local law-enforcement 
officers throughout not only our country 
but throughout the world receive infor¬ 
mation of previous police records of in¬ 
dividuals taken into custody by those 
particular agencies. Through the ef¬ 
forts of this particular division, many in¬ 
dividuals. who were applying for posi¬ 
tions of trust in the Federal Government 
service and in national-defense Industry 
during the war period, have been stopped 
from securing such employment. 

At the present time it is particularly 
Important that we have assurance that 
only those having the highest degree of 
loyalty be employed by our Government. 

I fear that if the operating staff of 
this particular division is drastically cur¬ 
tailed the country as a whole wlU suffer 
due to the FBI not being able to promptly 
advise local law enforcemait oflloerB and 
Oovernment employment agencies of 
derogatory criminal information it pos¬ 
sesses in its files. I feel that an ounce 
of prevention is worth a pound of cure 


and since this service has proven itself 
so admirably during the hiost critical 
period in our history we should not at this 
time, particularly In view of th$ increas¬ 
ing crime trends in the country, become 
overconfident and feel that we no lohger 
need the protective service which has 
been previously rendered by this agency. 

Last year when I appeared before you 
in connection with this particular appro¬ 
priation, I reported that many thinking 
citizens felt that it was possible that we 
might experience a serious postwar 
crime wave. At that time 1 stated that 
the belief was based upon several prem¬ 
ises, one of which was the startling in¬ 
crease in juvenile delinquency which had 
occurred during the war period. Those 
fears have been realized. A serious crime 
wave is upon us. Prom a survey of rec¬ 
ords received by the FBI from police 
agencies throughout the country during 
1945, a continued increase in major 
crime was reflected. Prom the reports 
it is estimated that a total of 1.566,541 
major crimes were committed in 1946, an 
increase of 171,886 such crimes over the 
calendar year 1944. Also several million 
lesser offenses were committed. A great 
number of these crimes are being com¬ 
mitted by youngsters. A survey of more 
than 500,000 arrest records showed that 
21 percent df ail arrests were of juveniles 
under 21 years of age. More persons 
aged 17 were arrested than in any other 
age group. 

A survey of 2.000 cities, having an 
aggregate population of more than 65,- 
000,000, reported an increase of more 
than 12 percent in crime for 1945 when 
compared with 1944. There was an in¬ 
crease in robbery of 23.6 percent; auto¬ 
mobile theft. 18.7 percent; burglary, 17 
percent, negligent manslaughter, 16J2 
percent; murder, 10.1 percent; aggra¬ 
vated assault, 8.7 percent; larceny, 8.6 
percent; rape, 5.7 percent. 

These figures reflect that we must at 
this time maintain our lav enforcement 
agencies at a safe and sane operating 
level. I know that no Member of this 
body is desirous of in any way handi¬ 
capping any of our country's law enforce¬ 
ment agencies when it is so essential 
that every effort be bent toward con¬ 
trolling and subduing those elements 
which began during the war period and 
are continuing the present crime wave. 

This deplorable condition can be traced 
to the Increase in juvenile dellquency 
througnout our country. Now is the time 
for all of the thinking citizens of the 
country to band together to rout out at 
its source the evils which have made 
Juvenile dellquency the problem it is to¬ 
day and through continued controls re¬ 
duce to a minimum the waywardness of 
our young people who tomorrow will have 
to assume the burdens of our country. 
It is our responsibility to do this. We can 
do it by maintaining law enforcement 
at a high level. 

We have found through the years that 
Mr. Hoover, in his administration of the 
FBI. has continued to perform his duties 
in an economical manner. Through his 
efforts law enforcement has been banded 
into a countrywide, harmonious, coop¬ 
erative uidt without any stigmatlsm of 
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a national police. Through his natiopal 
aoademyi through his understanding of 
locaJ law-enforcement problems, through 
his cooperation with law enforcement 
generally we now Imow that our country 
successfully came through one of its most 
perilous periods on the home front with¬ 
out suffering any of the disasters which 
were experienced by our courtry in World 
War 1 1 feel that if the appropriation 
recommended by your committee for the 
activities of the for the fiscal year 
1947 Is approved, the Bureau will con¬ 
tinue to function economically for the 
good of all of us and no funds not ab¬ 
solutely needed for the performance of 
its duties will be expended. 

SOMMAST or OTKBR APPROPRUTtOlYS 

Airport control towers, in my opinion, 
should be operated by trained employees 
of the Civilian Aeronautics Administra¬ 
tion, for the sake of safety in air navi¬ 
gation and safety on the airports with 
the increasing load of traffic. It will be 
dangerous to eliminate that item, in my 
opinion. 

That information regarding these air¬ 
port control towers, regarding which you 
will hear from home, will be foimd on 
page 24 of the committee report under 
the head of ^‘Maintenance and operation 
of air-navigation facilities.” The amount 
of $32,000,000 is approved for this item, a 
reduction of $4,004,000 under the budget 
estimates. Included in this reduction 13 
the amount of $3,060,582 estimated as the 
cost of operating 110 airport traffic-con¬ 
trol towers. The committee wrote in the 
report that it recommends that the 
States and the municipalities pay for the 
operation of these towers, but that they 
must employ CAA-tralned employees and 
reimburse the CAA for the operation of 
the tower. It is going to represent a 
hodge-podge navigation control, for the 
reason that there is no municipality in 
my particular part of the country that 
will stay by the rules that this commit¬ 
tee writes in a report. They will hire 
whomever they please and pay whomever 
they please to operate their control tow¬ 
ers, and you will have a terrible situa¬ 
tion insofar as the conditions that will 
exist on some of these airports are con¬ 
cerned. 

I want to speak of one more item which 
is In controversy and about which you 
have been hearing from home, too, and 
that refers to an item of repair under 
the CAA. The Army is turning over to 
the CAA a large number of airplanes. 
The Army is turning over, too, $5,000,000 
worth of airplane parts. The CAA has 
requested of this committee an amount 
of money sufficient to repair its own air¬ 
planes and establish a storage house and 
a repair shop in an Oklahoma locality. 

In justice to private industry, I wish 
to inform the committee that private in¬ 
dustry is Intensely worried that perhaps 
the CAA is going into private industry by 
repairing airplanes. The Administration 
has 231 of these airplanes. In my opin¬ 
ion, the committee did well in allowing 
a modest amount of money in the bill to 
permit this agency to store its valuable 
airplane surplus parts. An amendment 
will be offered to strike the entire amount 
with the exception of the storage plant 
and a modest repair it«n, in order to 


satisfy the demands of private industry, 
which fears that the CAA Is going into 
competition with private industry. 

The department assured us that there 
is no Intention on the part of the de¬ 
partment to compete with private indus¬ 
try. But for the sake of saving us five 
or six million dollars* worth of airplane 
parts and in order to facilitate more rap¬ 
idly the repair of their own planes, they 
want to continue this program for 5 
years. The majority of the committee 
felt that what money is left in the bill 
would allow them to do that. You will 
find private industry is very much op¬ 
posed to the entire program. 

\ Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr. STEPAN. I am very happy to 
yield to the gentleman from California. 

Mr. HINSHAW. Mr. Chairman, I 
would like to return for a moment to the 
item which the gentleman referred to a 
moment ago. Some $3,000,000 for the 
manning of air traffic control towers 
has been stricken from the bill. May I 
recall to the Members of the House that 
five Members were appointed in 1940 to 
a committee known as the select com¬ 
mittee of the House of Representatives to 
investigate air accidents. One of the 
first decisions the committee made was 
that unquestionably air traffic control 
towers at the principal airports in the 
United States where the traffic is the 
heaviest should be manned by the Civil 
Aeronautics Administration personnel 
and should be under the complete control 
of that personnel and that the Civil 
Aeronautics Administration shoudd have 
every jurisdiction over air traffic control 
even to the landing and taking off of air¬ 
craft. They came to that conclusion for 
the purpose of saving the lives of the peo¬ 
ple of the United States. We found that 
many accidents resulted from the im¬ 
proper handling of air traffic control 
towers at airports and we were Insistent 
that that be done. Ultimately, the Civil 
Aeronautics Administration did man 
those towers and as a result the number 
of accidents that have taken place in and 
around airports has materially decreased 
since that time. 

Mr. STEFAN. I deeply appreciate the 
gentleman's contribution and I agree 
with every word he says. Your commit¬ 
tee, headed by our late colleague, Hon. 
Jack Nichols, did a splendid job. The 
results of your Investigation, in my opin¬ 
ion, brought about many changes in air 
regulations which proved of inestimable 
value in saving the lives of people in the 
air transport field. I am glad that the 
gentleman who has had this experience 
agrees with me that an amendment 
should be offered to replace this item 
which was approved by the Budget. The 
President’s Budget approved this item 
and apparently agrees with the gentle¬ 
man from California and myself. I hope 
the gentleman is prepared to offer that 
amendment because If he does not, I will 
be happy to offer such an amendment 
myself. If the gentleman offers it, I will 
support the amendment. 

Mr. HINSHAW. If nobody offers the 
amendment, I will offer It because that 
is money that will save the lives not only 
of passengers on commercial aircraft but 


the lives of thousands and thousands of 
private flyers and of our servicemen who 
fly the Army and Navy planes Who 
usually use these airports. The gentle¬ 
man knows very well that the great bulk 
of the use of airports and air traffic con¬ 
trol towers and landing facilities is by 
private flyers and by the Army and Navy 
and not by the commercial air lines.. 

Mr. STEFAN. Of course, the gentle¬ 
man realizes I agree with him, and be¬ 
tween the gentleman from California 
and myself, we will see that an amend¬ 
ment is offered. 

Mr. HINSHAW. I trust it will be 
adopteJ. 

Mr. PRIEST. Mr. Chairman, will the 
gentleman yield? 

Mr. STEFAN. I yield. 

Mr. PRIEST. May I say to the dis¬ 
tinguished gentleman that if he or the 
gentleman from California does not offer 
such an amendment that an amendment 
will be offered. I am having an amend¬ 
ment written at the present time. I vdll 
offer an amendment myself or support 
such an amendment offered by any other 
Member to restore this money in this 
bill. I think the elimination of this 
money from the bill is the biggest blow 
to air safety at this time. 

Mr. STEPAN. I thank the gentleman 
very much for his assistance. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. STEPAN. I yield to the gentle¬ 
man. 

Mr. MASON. I would like to refer to 
the information and cultural program 
which is supposed to be set up under the 
State Department and for which the 
committee has allowed a request of $10,- 
000,000. That is this Office of Peace 
Information which is to take the place 
of the Office of War Information, as I 
understand it. It is a proposal that the 
Associated Press and the United Press 
state they would not furnish Information 
for, because we have had a horrible ex¬ 
ample of what a Government-subsidized 
propaganda machine can do and has 
done in the Hitler propaganda machine, 
in the present Stalin propaganda ma¬ 
chine. I doubt that we want to aid those 
two in this Office of Peace Information 
that the State Department wants to set 
up. 

Mr. STEFAN. Did the gentleman 
rise to ask me a question or to make a 
speech? 

Mr. MASON. Yes. I want to know 
why the committee allowed $10,000,000 
for that purpose. 

Mr. STEPAN. In explanation, the 
Department of State requested $19,- 
000,000-plus for this new item, which 
has not been authorized by law. In ad¬ 
dition to that they requested $6.000,000- 
plus to continue the cultural-relations 
program in Latin America, China, and 
the Near East, which is authorized by 
law. The committee cut down the first 
item $19,000,000-plus to $10,000,000, for 
the item which is not authorized by law, 
and allowed a total of $5,000,000 to con¬ 
tinue the cultural-relations program in 
Central and South America. 

Further in reply to the gentleman’s 
question, I feel that cut of nearly $9;000,- 
000 was substantial, because I know per- 
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M 9 «Hsr» on account of my kaowledge of 
conditions which eitet in Burope and all 
am" thn world* and hecMUse of my 
jk33^llodae of wJM is going cm in Ruasia 
In the way of transmitting mtstnforxna- 
Uon throughout the worid regarding the 
XJmtod States of America, we should have 
a tnode^t informational service from the 
Xmited ^States to inform the world the 
truth al^t America. 

Mr. Mason. Mr. Chairman, will the 
gentleman yield further? 

Mr. STSFAN. I yield. 

Mr. MASOK. Poes not the gentleman 
think that this information to the world 
about America could be and would be 
cs^rited on much more clearly and much 
more efhciently through the regular news 
agencies than through a subsidized Gov¬ 
ernment propaganda machine to color 
the news and to delete the facts and the 
truth and pr esent only half truths? 

Mr. STEFAN. Of course, I believe in 
the conservative truth of the Associated 
Press, the United Press, and the other 
free press services of the United States. 
1 want to protect these American news 
agencies. I know what the gentleman 
has reference to—the controversy be¬ 
tween the news-gathering agencies and 
the Department of State—we don’t want 
to get Into that controversy. Your com¬ 
mittee, In allowing this modest sum, felt 
that in no^way will the news be colored, 
nor will there be misinformation, be¬ 
cause it will be well supervised under the 
direction of a man in whom I have com¬ 
plete faith, Mr. WilUam Benton. 

Mr. MASON. I would like to pursue 
this a little further, if the gentleman 
wUl yield. 

Mr. STEFAN. I am going to speak on 
the subject further, if the gentleman 
will allow me to yield to others at this 
time. 

Mr. MASON. I spoke on this subject 
on the floor of this House quite thor¬ 
oughly and completely as against this 
item. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. STEPAN. Yes; I yield to my col¬ 
league on the committee. 

Mr. HARE. X am sure the inquiry 
could not have been made of any mem¬ 
ber of the committee better qualifled to 
answer my good friend from Illinois CMr. 
Mason 1. But the gentleman from Ne¬ 
braska merely stated that the difference 
between t^ news carried by the press 
may be that In one it carries with it the 
seal of the Government of the United 
States, and in the other It is carried ’Tt is 
reported” or ”It is said” or “Somebody 
said so and so.” This is an opinion as 
outlined by some other agency or some 
other activity; this is the information we 
have, the only information as I under¬ 
stand that will be carried by this agency 
and that it will be furnished by the State 
C^artment. It is a guaranty that car¬ 
ries with it the seal of the Government 
of the United States. 

Mr, STEPAN. My coHeague is right, 
and I thank him for his contribution. 

Mr. VORYS of Ohio. Mr. Chairman, 
win the gentleman yield? 

Mr, STEPAN. I yield, 

Mr; VORYS of Ohio. This contro- 
vers^y, with which the gentleman is 


familiar, between the two great press 
associations and ^e State Department, 
involves a very fundamental element in 
preserving a tree press and in determin¬ 
ing what sort of Government propa¬ 
ganda we shall have. X wonder if the 
gentleman’s subcommittee heard from 
any representatives of the press or either 
of the se new s services on this matter? 

Mr. STEPAN. Not In the hearings. I 
will answer the gentleman. In our 
hearings we heard nothing offlcially 
from any of the press organizations, in 
whom all members of the committee have 
great faith. We did not want to inject 
ourselves Into any controversy like that. 

Mr. HARE. Mr. Chairman, if the gen¬ 
tleman will yield further- 

Mr.pTEPAN. I yield. 

Mr. HARE. The question raised was 
not discussed in ihe committee as to 
whether it would be furnished or carried 
by this particular news agency or that 
particular news agency; in other words, 
we did not know what vehicle the State 
Department would use. The chances 
are it will use these press agencies for 
carrying the information, but the point 
this committee was emphasizing was 
that the Information carried, regardless 
of truth, will be information obtained 
directly from the State Department and 
carry with it the seal of the Government. 

The committee did not undertake to 
enter Into the discussion as to what ve¬ 
hicle or agency would be used in carrying 
this information to other countries. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gent leman yield? 

Mr. STEPAN. If the gentleman would 
like to have some time to present his 
views I shall be glad to<*yield him some, 
but I should like to continue for I have 
prepared some remarks on this subject 
and would like to proceed. 

Mr. COX. Mr. (^airman, will the gen¬ 
tleman yield at that point? 

Mr. STEPAN. I yield to the gentleman 
from Georgia. 

Mr. COX. The accuracy of the gentle¬ 
man's statement as to the benefits that 
would inure from an activity of this 
character depends, of course, upon the 
type of people selected to do the job. I 
believe the whole proposition is worthy 
of the careful and serious consideration 
of the membership of the Congress. The 
proposal is obliged to be considered in 
the light of the provisions of the so- 
called Bloom bill. It is known by many 
that the purpose of that bill was to re¬ 
vitalize, to reactivate, to rejuvenate the 
old OWI, which did a scandalous job In 
misrepresenting America. The idea has 
been that those of the OWI not already 
covered into the State Department would 
stand by until the Bloom bill could be 
passed, when there would be a renewal 
of the work they were doing as the OWI. 
that it would start all over again carried 
on by the same organization that mis¬ 
represented this country and did it an 
incalculable injury in all the other parts 
of the world. 

1 say that this whole proposal—and it 
may be said that I am responsible In a 
way for the rule waiving points of order 
on the bill because I can see there is Jus¬ 
tification and maybe need for doing a 
work of this kind. 


Mr. STEPAN. I know What the, gen¬ 
tleman Is referring to, and Jf the gentle¬ 
man had listened to what X said in my 
opening statement, the gentleman would 
have heard me tell the membendiip of 
this Committee that it was hnpossible be¬ 
cause of buried items which were not 
provided for by law in the bill in such 
way that the membership at the com¬ 
mittee could get no information without 
reading very minutely the Information 
that came to them from copies of jus¬ 
tifications from the agencies. 

Nothing in legislation should be hid¬ 
den. If it is good or bad. I want it out 
here on the floor of the House and have 
It considered on Its merits. I am very 
happy to know that we still have a Con¬ 
gress where we can at least control some 
of these agencies through controlling ap¬ 
propriations. We cut this item 60 per¬ 
cent. believing that we can Inaugurate a 
modest informational service which will 
not do the things that the gentleman 
says have been done in the past. Per¬ 
sonally I favor a modest information 
service should be continued because of 
the dangers that are existent In the 
world today. 

Mr. COX. Mr. Chairman, will the gen¬ 
tleman permit me one more statement? 

Mr. STEPAN. Yes. 

Mr. COX. I was largely influenced 
in favoring the waiver of points of order 
on this bill because of certain language 
used by the gentleman's committee in 
the making of its report, which language 
condemned much of what I object to. 

Mr. STEPAN. The gentleman knows 
that we see eye to eye on many subjects. 

Mrs. BOLTON. Mr. Chairman, will 
the gentleman yield? 

Mr. STEPAN. I yield to the gentle¬ 
woman from Ohio. 

Mrs. BOLTON. I have two questions. 
First, in reference to the $10,000,000, how 
did you arrive at that figure? 

Mr. STEPAN. In what item? 

Mrs. BOLTON. How did you arrive at 
this cut from $19,000,000 to $10,000,000? 
What do you leave to be done by that? 
Do you stipulate what they can do? 

Mr. STEPAN. No. We make no 
policy. The committee felt that with 
$10,000,000 plus added to $5,000,000 which 
they already have, making a total of 
$15,000,000 plus, there would be left suffi¬ 
cient funds in the bill to disseminate an 
informational cultural program which 
would be modest and In line with the 
thought of the American people. 

Mrs. BOLTON. In considering this 
item in the bill, the gentleman has an¬ 
nounced that it is without proper legis¬ 
lative a uthor ity. 

Mr. STEPAN. There is no legislation 
for it 

Mrs. BOLTON. Why does the Appro¬ 
priations Committee consider it and put 
any of it in the bill at all unttl it has 
come through with the proper legislative 
backgr ound? 

Mr. STEFAN. I may answer the gen¬ 
tlewoman in another way. Why does an 
agency offer an appropriation bill, and 
why does the Budget bring in an ai^ro- 
piiation bill, without authority of law? 

Mrs. BOLTON. But how easily the 
Anmpriations Committee could stop 
by ref using to consider those items. 
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Mr. STKFAN. The gentlewoman can 
do that. If the gentlewoman wishes to 
Offer an amendment I can suggest to her 
a way whereby she can eliminate the 
entire item in ^ite of the fact that you 
will get a rule here tomorrow* a gag rule, 
waiving all points of order. If the gen¬ 
tlewoman wishes to eliminate this item 
she can write an amendment reading as 
follows: ^No part of these funds shall he 
allowed to be spent for any item in this 
biU which is not authorized by law.** 
That item win go out. 

Mrs. BOLTON. I happen to feel that 
much of the work included in the State 
Department bill is exceedingly Important 
both to the United States and to the 
whole program of international relations. 
For this reason I particularly regret that 
adequate authority does not accompany 
the request for funds. 

Mr. HOFFMAN. Mr. Chairman, wiU 
the gen tlem an yield? 

Mr. STEPAN. I yield to the gentleman 
from Michigan. 

Mr. HOFFMAN. Is it correct to as¬ 
sume from the gentleman's statement 
that the original request was for $19,- 
000.000 and that the committee cut that 
to $10,000^000, but there is no authoriza¬ 
tion for the appropriation of any sum? 

Mr. STEPAN. Yes; there is an au¬ 
thorization for $6,000,000 which was re¬ 
quested of the committee and the com¬ 
mittee allowed $5,000,000. That is for 
a program which is already in existence 
and in operation in Latin America, China, 
and the Near East. 

Mr. HOFFMAN, Is there any authori¬ 
zation for the expenditure of any money 
for the disse mination of information? 

Mr. STEPAN. Yes; and the gentleman 
perhaps voted for that at one time. 

Mr. HOFFMAN. Not for the $10.- 

000 , 000 . 

Mr. STEFAN. No. 

Mr. HOFFMAN. How much does this 
bill carry for entertainment and liquor? 

Mr. STEPAN. That is not in this in¬ 
formation Item we are discussing. 

Mr. HOFFMAN. No; not in this ltem,‘ 
but is there not an appropriation in there 
for that? 

Mr. STEFAN. The gentleman is re¬ 
ferring to the representation allowance 
for the Department of State. They re¬ 
quested, as I recall it, $900,000, and we 
cut that $100,000. making a total of 
$800,000. 

Mr. HOFFMAN. Then, there are 
$800,000 for liquor? 

Mr. STEPAN. No. 

Mr. HOFFMAN. For what? 

Mr. STEPAN. For representation. 

Mr. HOFFMAN. Consisting of what? 

Mr. STEFAN. Public and ofiOclal func¬ 
tions. 

Mr. HOFFMAN. But, when you have 
entertainment you have shows, for ex¬ 
ample. 

Mr. STEFAN. It has been carried in 
this bill for many years. 

Mr. HOFFMAN. No; the point is 
this - 

Mr. STEFAN. Is the gentleman trying 
to put words in my mouth about whisky, 
and so forth? 

Mr. HOIiTMAN. No; I am trying to 
get information. Due to my own lack of 
Intelligence, perhaps, I did not catch it, 
but the President said that we must con¬ 


serve our wheat—I think there was some- 
thtog in the paper here that we must con¬ 
vert that into flour. Is this entertain¬ 
ment to consist of the using of things 
that are transformed from wheat Into 
some liquid form? Is that what the 
$800,000 is for? 

Mr, STEFAN. No; the representation 
allowance item to which the gentleman 
refers has been carried in appropriation 
bills for the Departaient of State for 
many years. 

Mr. HOFFMAN. Not this $800,000. 

Mr. STEPAN. No; not $800,000, the 
amount has grown and grown in the 
years. I have continually tried to hold 
this fund to modest proportions. 

Mr. HOFFMAN. Does the gentleman 
mean we have been more accustomed to 
drinking, or something? 

Mr. STEPAN. The gentleman is still 
trying to put words into my mouth about 
drinking whisky. 

Mr. HOFFMAN. Oh, no. 

Mr. STEPAN. I am telling the gentle- 
tnan that the representation allowance 
money is for the purpose of ofiQlcial con¬ 
tact with foreign representatives by our 
representatives, no matter where they 
may be in foreign countries. It Is a cus¬ 
tom followed by all governments and 
diplomats in the world. The United 
States requests very little this way as 
compared to other governments. 

Mr. HOFFMAN. But it is not for 
transportation, we know that, because 
there is another item in the bill for that. 

Mr. STEPAN. The gentleman may be 
satisfied with the answer that it is repre¬ 
sentation allowance, and that there is 
some entertainment in connection with 
the same. May I say further to the gen¬ 
tleman that if he will look in the hear¬ 
ings he will have full information about it. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield further? 

Mr. STEPAN. I have no further time 
to yield now. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. STEFAN. I yield to the gentleman 
from Illinois. 

Mr. MASON. The gentleman says we 
need to tell the truth. 

Mr. STEPAN. Yes. 

Mr. MASON. How can the State De¬ 
partment tell the truth to Poland and 
tell the truth to Czechoslovakia after all 
the agreements they have entered Into 
and become a party to during the war, 
with our allies? 

Mr. STEPAN. That is a very embar¬ 
rassing question. 

Mr. MASON. There is no one knows 
better t han the gentleman. 

Mr. STEFAN. The truth has not been 
told to Poland, it has not been told to 
Czechoslovakia, it has not been told to 
Estonia, Lithuania, Latvia, and others, 
because those who are controlling those 
people will not allow the truth to come 
in. An effort now is being made through 
this modest program in some way, per¬ 
haps, to bring the light and really tell 
the truth to those suffering people who 
are still slaves. 

Mr. MASON. The State Department 
that was a party to those agreements 
will never be able to tell the truth about 
those agreements to those nations that 
were raped. 


Mr. STEFAN^ I thank the gentleman 
for his ccrntrlbuttim. 

Mr. BOQNEY. Mr. Chairman, I yield 
5 minutes to the gentleman from New 
York tMr. CiLXJBRl. 

Mr. CELLER. Mr. Chairman, I de¬ 
sire to call attention to a very strange 
performance on the part of the French 
Government. At the present time there 
is held In custody by the French the so- 
called Grand Mufti of Jerusalem Haj 
Amin el Husseinl. He was a Hitler stooge 
and is a nefarious war criminal and 
should be treated and tried as such. 
After the revolt in Iraq which the British 
put down, a revolt which he instigated, 
he fled to Germany, where the carpets 
were rolled out for him by Hitler and his 
cohorts. He lived in grand style in Ber¬ 
lin and nightly appeared on the^dio, 
broadcasting in Arabic to the Arab^world, 
urging the Arabs and all Moslems to rise 
against the United Nations, including the 
United States, Great Britain, Russia, and 
Prance. He organized in that manner 
the Arab Legion which fought American 
soldiers and British soldiers. Signifi¬ 
cantly, some 2,000 of those members of 
the Arab Legion are now held in custody 
as prisoners of war at Camp Opelika in 
Alabama. Despite the machinations of 
this Grand Mufti, despite his war crimes, 
and despite the fact that the government 
of Yugoslavia has demanded that he be 
held as a war criminal, the French Gov¬ 
ernment, be It known to their shame, re¬ 
fuses to yield him and holds him In what 
is called residential surveillance where 
he is free to go and come at will and to 
hobnob with socialites in Paris. Now the 
report comes to us that over and above 
that, the French Government is about to 
release him completely to allow him to 
go back to the Levant and there to con¬ 
tinue his shenanigans. He was guilty 
back in 1929 to 1936 by way of instigating 
the Arabs in staging pogroms against the 
innocent inhabitants of Palestine. He 
should be brought to book, and he is no 
different than Hitler, Goerlng, or Goeb- 
bels. He is Just as guilty of the destruc¬ 
tion of countless thousands of lives of the 
people of the United Nations. It is in- 
credible that Britain asked for the heads 
of Joyce and Amery because they broad¬ 
casted for Hitler and Mussolini, and that 
the French have executed traitors for 
their enemy broadcasts. We have pun¬ 
ished Americans who broadcasted for 
Hirohito. But the Mufti is spared and is 
treated like a petty prince and a holy 
man. He still continues furious propa¬ 
ganda against Jews. 

Leon Blum, former Premier of France, 
was in this country recently. He is now 
in Canada and is about to return. He is 
a very distinguished gentleman. I hope 
he will read these words. I implore him, 
as 1 do the French Ambassador to this 
country, Mr. Bonpet, another very dis¬ 
tinguished gentleman, to take heed of 
what I say, because if this Grand Mufti 
goes back to Palestine to continue his 
raids, his plunders, and pogroms of count¬ 
less innocent people again, the blood of 
those innocent victims, those martyrs, 
will be on the hands of those in authority 
today in France. I ask, nay I demand, 
that these gentlemen intervene with the 
Qua! d’Orsai to the end that the Mufti 
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will be contlxiuecl In custody and branded 
and tried as a war criminal. 

If this infamous character is allowed 
to escape punishment and to return to 
Arab countries he will constitute a men¬ 
ace to the peace in the Near and Middle 
Bast. He would cause the extermination 
of thousands of Jews in Arab and Moslem 
lands* 

I say to France, the world watches 
what you dp with the Grand Mufti, the 
greatest of religious fakers. We shall 
watch carefully the action or non-action 
of France. She is on trial—in a way. 
She needs friends in America. She can 
afford not a single enemy, not one iota 
of ill will. She needs economic support 
badly. America will help—but only if 
France abides by the rules of justice. 
Those rules demand the punishment of 
the Mufti. 

Mr. ROONEY. I commend the gentle¬ 
man on his statement, and appreciate 
the timeliness of it. 

The CHAIRMAN. The time of the 
gentleman from New York [Mr. Ckllir] 
has expired. 

Mr. STEFAN. Mr. Chairman, I yield 
20 minutes to the gentleman from Ohio 
[Mr. JoNSSl. 

Mr. JONES. Mr. Chairman, this bill 
is about the best bill that this subcom- 
mittee has ever reported, so far as rela¬ 
tion to the Budget estimates for the 
fiscal year for which It is reported are 
concerned. From that standpoint it Is 
a step forward over the previous years. 
I suspect that before this supply bill be¬ 
comes law, regardless of what amount 
the House passes, we shall have a real 
Job trying to keep down the amount of 
increases that will be made at the other 
end of the Capitol. I shall save the major 
portion of my speech until that time 
when the bill comes back on a conference 
report, If we follow the usual procedure 
writing appropriation bills in conference 
that we have in the past, there will be a 
fight to hold the line at the smaller 
amount that was passed by the House. 
Any amount of cuts that we may make 
during the course of the reading of this 
bill will be empty and meaningless, un¬ 
less we can hold the House line when the 
conference report on the differences be¬ 
tween the House and Senate versions of 
the bill come before the House for con¬ 
sideration and adoption. 

There are some portions of the bill to 
which I am certainly opposed. I refer to 
the information program, for which 
there is a Budget request of $19,284,778. 

I had a chance to observe the informa¬ 
tion program of the State Department in 
Europe last August and September. 
About the only thing I can say for it, at 
best, is that the OWI creates an appe¬ 
tite and desire on the part of poor unfor¬ 
tunate people in war-tom areas to come 
to the United States, the land of promise, 
the land of borrowed money, and the land 
where, they think, their burdens might 
be lightened. But 140,000,000 people in 
America cannot provide a haven of rest 
or a land of working opportunity. If we 
try to take on the whole population that 
would come to America* We have not 
solved the Job on our hands to take care 
of our own nationals. 


Mr. MASON. Mr. Chainnsn, wifi the 
gentleman yield? 

Mr. JONES. 1 yield. 

Mr. MASON. Would the gentleman 
say it is absolutely foolish to work up 
an appetite for something that cannot be 
satisfied? 

Mr. JONES. I think it definitely is 
foolish. The proponents of the informa¬ 
tion program and the cultural relations 
program obserye that there were many 
people in Greece and in Ita^ trekking to 
the libraries of information provided by 
the OWI while our committee was there. 
I can see in that argument only a hope¬ 
less, pitiful situation. The Greeks and 
Italians were seeking relief, relief from 
the oppressing conditions accompanying 
a terrible war. The OWI. which I ob¬ 
served in Europe, could only create in 
them a great desire to get away from 
what they all cannot escape and which 
we could not relieve. And how foolish it 
is to work up their desire to come to 
America when we know we cannot satis¬ 
fy it. 

Mr. HOFFMAN. Can the gentleman 
tell me how many are coming into this 
country each year, each 6 months, or 
each month who are not entitled to ad¬ 
mission under our laws? 

Mr. JOI^. At this point I shall refer 
to an article that appeared in the Wash¬ 
ington Post on the 16th day of March un¬ 
der the byline of Mr. Dillard Stokes. 
Mr. Dillard Stokes points out—and I 
quote portions of his article: 

ALIENS IK THE XTNITED STATES 

You may wonder what aliens are getting 
into your country but the Immigration Serv¬ 
ice—which lets them in—won’t tell you. 

For the Service is run in totalitarian 
secrecy. Who gets into America, and who is 
kept out, end why, is kept from the public. 

The secrecy of the Immigration Service 
was not set up by Congress, by law, but by 
one man, by order as farreaching and harsh 
ae anything ever dreamed of by the Gestapo. 
This is Order 3229 of the Department of 
Justice, issued May 2, 1989, by Attorney Gen¬ 
eral Frank Murphy, who now is a Supreme 
Court Justice. 

And here It is: 

‘Tursuant to authority vested in me by 
R. S. 161 (U. S. Code, title 5, sec. 22) it is 
hereby ordered: 

’’All official files, documents, records, and 
Information In the offices of the Department 
of Justice, including the several offices of the 
United States attomejrs. Federal Bureau of 
Investigation, United States marshals and 
Federal penal and correctional institutions, 
or In the control of any officer or employee of 
the Department of Justice, are to be regarded 
as confidential. No officer or employee may 
permit the disclosure or use for any purpose 
other than for the performance of his official 
duties, except In the discretion of the At¬ 
torney General, the assistant to the Attorney 
General, or an Assistant Attorney General 
acting for him.** 

The order goes on to say that even the 
courts cannot have any papers or informa¬ 
tion and that if they send a summons for 
them somebody is to go to court and re¬ 
spectfully decline to produce the records, 
information, and so forth. 

The law given as authorli^y doesn’t sound 
like Congress had blanket secrecy in mind at 
all, and whether It authorlaed Order 8289 
might be something for lawyers to argue 
about. Here’s what the law eays: 

The head of each department is authmiaed 
to prescribe regulations * * * for the 


government of his department ^ and 

the custody, use, and preparation of the 
records, papers, and property afgiertalnlng 
to It.” 

Order 8229 makes even Its own words ’’con¬ 
fidential” and an Immigration Service official 
refused to tell what the order said. Another 
refused to say what his Job was. That, he 
said, was ’’information” and was confidential. 

The article then goes on to say that 
'*both were within the rules,’' but *‘thls 
did not appear until the Post got a copy 
of Order 3229 from Assistant Attorney 
General Barnes P. McOranery, one of the 
only two men who have the right In their 
discretion to tell a citizen what the rules 
of the Department of Justice are.” 

Writer Stokes then goes on to point 
out that, while Mr. McGranery might 
have refused, he did not do so, and 
quoted that official as saying the order 
was never “meant to turn the Depart¬ 
ment of Justice into a supersecret bu¬ 
reau,” but was designed to protect FBI 
reports, testimony of Government wit¬ 
nesses, letters from informers, and the 
like. The article went on; 

But Order 3229 does not stop with such 
things. It makes ’’all Information” confi¬ 
dential. 

The story concludes on the theme that 
several Department officials “said they 
never heard of Order 3229 and would pay 
no attention to it if they had,” and; 

Even the Immigration Service—which 
claims Order 3229 as authority for not tell¬ 
ing what aliens have applied to enter the 
country—was courteous and cheerful about 
violating the same order In answering ques¬ 
tions about particular persons. 

On November 26, 1943, Mr. Brecken- 
ridge Long, of the State Department, 
testified at an executive session of the 
House Committee on Foreign Affairs 
concerning the admission of aliens, on 
House Resolution 350 and House Resolu¬ 
tion 352; 

Resolutions providing for the establish¬ 
ment by the Executive of a commission to 
effectuate the rescue of the people of 
Europe, 

The committee later released excerpts 
from Mr. Long’s testimony, with an ac¬ 
companying notice that it was not con¬ 
sidered necessary longer to keep it 
secret. 

In the excerpts, Mr. Long stated, in 
substance, that an agency for the rescue 
of Europeans had been in operation for 
6 years or more. 

At page 19 of the excerpts it appears 
that the refugees were admitted to this 
country on visitors’ visas; and Mr. Long 
said, in part: 

We found ourselves In a situation that the 
quotas were exhausted in the territories 
from where the people originated, and under 
our law, a man who is born In Germany 
comes under the German quota irrespective 
of where the man finds himself. If be is 
bom In Germany he is under the German 
quota and the countries from which these 
refugees originated—Germany, Oaeoho- 
slovakla, Holland, Belgium, northern France, 
Austria, and so on, have relatively small 
quotas. The total quota for that area Is 
about 67,000. Well, 67.000 visas were just 
ismilBelent to express the humane desire of 
the American Government and the American 
people to tiY to save these persons. During 
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the 12 months which ended in June 1041, 
enough visas were granted to i^ysloaily 
save 135,000 of these people, and In the period 
from 1938 to 1842 a total of over 807,000 visas 
of all kinds were granted to persons coming 
from enemy or enemy-occupied territory. 

My conclusion is that we have a hous¬ 
ing shortage in this country that works 
to the particular detriment of the veteran 
because he has had to come back, to 
America and find a home for himself 
and family. All of the foreigners that 
have been allowed to come in above the 
quota are living in space that might be 
used by the veteran. Granted that we 
should have humane desires to favor the 
preservation of the people of other coim- 
tries, but I feel in the first p?ace it was 
definitely wrong for the State Depart¬ 
ment and the Immigration Service of the 
Justice Department to keep these figures 
secret until the housing shortage for the 
veterans is critical. We do not know now 
how many veterans are displaced by for¬ 
eigners secretly allowed to come in by 
the State Department above the quotas, 
and had the people an opportunity to 
decide as between humane desires for our 
veterans and humane desires for for¬ 
eigners, I think they would choose our 
veterans. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. JONES. I yield to the gentleman 
from Michigan. 

Mr. HOFFMAN. What it adds up to 
is this: No matter how much nor how 
great our desire may be to provide homes 
for our veterans, we do not know and 
cannot know how many homes are 
needed until we learn how many have 
come in from abroad? 

Mr. JONES. That is right. 

Mr. HOFFMAN. We do not know how 
many people have come in, we do not 
know how many are occupying homes 
that should be available to our return¬ 
ing veterans. 

Mr. JONES. May I answer that a re¬ 
cent inquiry by telephone of the Bureau 
of Immigration and Naturalization, De¬ 
partment of Justice, elicited the follow¬ 
ing information: That as of December 
20, 1940, it was estimated there were 
4,889,000 aliens in this country other 
than those who came in under the im¬ 
migration quota. It was stressed that 
due to deaths, departures, and so forth, 
the number as of July 1, 1945, is esti¬ 
mated at 3,350,000. 

It certainly seems there must be and 
are more aliens than represented. It 
is not believed that the figures are any¬ 
where near accurate, as near as I can 
get at the picture. It seems to me that 
we ought to have a full investigation of 
this matter. Last year I remember dis¬ 
tinctly the gentleman from Nebraska 
[Mr. Stefan] and I both asked about the 
over-all, comprehensive admission of 
aliens into this country for any and all 
purposes and any and all pretexts, and 
we were not given any figures to compare 
with this analysis that has recently come 
to light in Breckenrldge Long’s testi¬ 
mony. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. JOf^. I yield to the gentleman 
from Illinois. 


Mr. MASON. May I say that those 
who have been coming in have not come 
in under our laws but in violation of our 
laws to a very large extent. 

Mr. JONES. I hope that the gentle¬ 
man, being a member of the Committee 
on Immigration and Naturalization, will 
look into these figures and cover them 
with a fine tooth comb. 

Mr. LBSINSKI. Mr. Chairman, wUl 
the gentleman yield? . 

Mr. JONES. I yield to the gentleman 
from Michigan. 

Mr. LESINSKI. I believe that the 
quotas the gentleman is referring to are 
all the aliens that have been registered 
in this country. Some of them have been 
here 20 or 30 years and legally. That 
is the over-all amount of aliens in this 
country. Now there are visitors com¬ 
ing here who have to go back; they go 
to and fro, but when it comes to the 
amount of aliens in this country there 
are about 4.000,000, and that is all. 

Mr. VURSELL. Mr, Chairman, will 
the gentleman yield? 

Mr. JONES. I yield to the gentleman 
from Illinois. 

Mr. VURSELL. Is It not a fact that 
people living in a foreign country, say 
one of the countries of Europe, can come 
in on a visitor’s visa and then go over 
into Canada and corxie back and then 
are able to stay here and seek American 
citizenship? Is that not being worked 
all the time? 

Mr. LESINSKI. Mr. Chairman, if the 
gentleman will yield, may I answer that? 

Mr. JONES. Yes. 

Mr. LESINSKI. There is a certain 
amount of that. 

Mr. VURSELL. And that also applies 
to Mexico? 

Mr. LESINSKI. Those people are 
charged to the actual quota of the par¬ 
ticular country they come from; in 
other words, if they stay here, no one 
else from another country can come in 
under the quota. 

Mr. JONES. There is one other factor 
that has not been brought out, and that 
is once one member of an alien family 
comes in under the quota, under the 
immigration law provision of uniting 
families they can bring in several more 
members of the family. It all adds up 
to aliens, admitted during the war, get¬ 
ting the houses the veterans need now. 
Let me apply this material to the in¬ 
formation program of the State Depart¬ 
ment. Power of suppression of informa¬ 
tion was practiced by the Department of 
Justice to hide information so that Con¬ 
gress does not have the full and complete 
facts—and I do not think we do. I point 
out the further fact that an informa¬ 
tion service on behalf of the State De¬ 
partment. to cover our relationships 
spreading Information to the other cotm- 
tries of the world about America is Just 
as dangerous, because the State Depart¬ 
ment will tend to point out the things 
that gild the lily of their decisions, I 
think we are in much safer hands if all 
of the information in regard to our rela¬ 
tionships with other countries would be 
brought down upon the anvil of good 
repox^hg in private enterprise, and then 
you would flzid the selfish interests of 
these reporting associations, like Inter¬ 


national News, AP, UP. and other serv¬ 
ices, checkmating each other on the 
ground of good reporting and good Jour¬ 
nalism. 

It is my observation that the Depart¬ 
ment of State gives too much emphasis 
to the value of the information program. 
Taking the long view of our relation¬ 
ships with our neighbors, it is claimed 
that Russia is spending considerable 
funds for Information service to put us 
In a bad light, comparatively speaking, 
so that she can extend her influence in 
eastern and southern Europe and the 
Far East. Britain, on the other hand, 
is represented to be spending more money 
in the Embassy at Washington, D. C., 
than we spend in the entire world for 
representation allowance. Both of these 
countries are asking America for substan¬ 
tial loans—$4,200,000,000 in one case and 
$6,000,000,000 in the other. I say to you 
that rather than loan them this money 
so that they can release more of their 
own funds to carry on a propaganda cam¬ 
paign against us in international trade 
and international relationship, we had 
better hold the money here in our own 
pockets and let them find a way to get 
the propaganda money that we have to 
appropriate and compensate for Uncle 
Sam. This $20,000,000 is just a starter 
for a program that cannot do anything 
else but grow and grow and grow as the 
exigencies of the case demand, and as 
the complexion of the world picture gets 
more complicated, then they are going 
to come in and ask for more money for 
newspapers and magazines, the dissemi¬ 
nation of radio news, for the training of 
actors, for high price photographic tab¬ 
loids like Look, Life, and Pic, to glamor¬ 
ize American nationals in office. The 
gentleman from Michigan IMr. Hoffman] 
recently put a script in the Record of 
one of these proposed information pro¬ 
grams glamorizing Henry J. Kaiser. 

I have great respect for the ability of 
Mr. Kaiser as a great producer, both in 
the war effort and before the war effort, 
in the construction game, but there are 
many American people in business who 
probably do not have the favor that Mr. 
Kaiser enjoys with the present admin¬ 
istration, who never got a cent of money 
from the Government to put into their 
investments with which to produce goods 
for the American and world economy. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. JONES. I yield to the gentleman 
from Michigan. 

Mr. HOFFMAN. In March of this year 
one-third of the total amount outstand¬ 
ing and owing to the Reconstruction 
Finance Corporation was owed by Kaiser. 
Of course, if you can get Government 
money and Government plants and Gov¬ 
ernment preferences, you can do business. 
If you look at the dally press of yester¬ 
day, some of the Chicago papers, you will 
see an outline there written by a gentle¬ 
man Just returned from abroad, Mr, 
Fisher, setting forth some of Kaiser’s 
activities which show conclusively that 
he has been operating all the time on 
Government money and at Government 
expense. 

Mr. JONES. I point out further in line 
with what the gentleman has Just said 
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that the administration may be Repub¬ 
lican or Democratic, it there would be 
an to si^ up an information pro¬ 

gram to explain our country to the rest 
of the world, based purely and solely 
upon glamorizing the administration in 
power and, if necessary, to cover up its 
mls^ahes. Such an information program 
will be selfish In Its point of view and 
deliVf^ probably a distorted picture of 
manj^ of the things that made America 
great. 

The QHAIRMAN. The time of the 
g^tiem an f rom Ohio has expired. 

Mr. STEPAN. Mr. Chairman, I yield 
five additional minutes to the gentleman 
from Ohio, 

Mr. PIITENQER. If the gentleman 
will yield before he leaves that subject, 
how much money is in this bUl for 
Kaiser? He seems to have taken over 
the Government. 

Mr. JONES. Of course, there is-no 
money in here directly for Mr. Kaiser. 
He got his long before this bill came to 
the floor. 

Mr. VOORHIS of California. Mr. 
Chairman, will the gentleman yield? 

Mr. JONES. I yield to the gentleman 
from California. 

Mr. VOORHIS of California. May I 
point out that Mr. Kaiser is, I think, at 
least to be commended for the terrific 
Job of production he did during the war, 
and, furthermore, that as far as I am 
aware, Mr. Kaiser is the only industrial¬ 
ist who has offered to repay the Govern¬ 
ment the entire amount of the so-called 
war costs of the plants he used. 

Mr. HOPPMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. JONES. I yield to the gentleman 
from Michigan. 

Mr. HOPPMAN. I call the attention 
of the gentleman from California [Mr. 
VOORHIS] to this. Let him go out here 
and read the paper, and I will show him. 

Mr. VOORHIS of California. I am 
glad the gentleman will call my atten¬ 
tion to something. 

Mr. HOPPMAN. I will call the gen¬ 
tleman's attention to something. Kaiser 
today is asking for a cut-down or a cut¬ 
back on the cost of these plants. The 
gentleman will find out that the only 
thing he has not cut down on is his 
profits. 

Mr. VOORHIS of California. The fact 
of the matter is that Mr. Kaiser's propo¬ 
sition— 

Mr. JOJNES. I refuse to yield further. 
The gentlemen can get time in general 
debate themselves. I have only 5 min¬ 
utes. 

Mr. VOORHIS of California. Does not 
the gentleman want to yield to me to 
answer the gentleman from Michigan? 

Mr. JONES. You have both had your 
time. 

Mr. VOORHIS of Callfomla. The 
trouble is, I had mine first. 

Mr. HOPPMAN. The gentleman wants 
It first and last, both. 

Mr. JONES. Mr. Chairman, 1 refuse 
to yield further. 

Turning now to the Commerce Depart¬ 
ment, a year ago when the State, Jus¬ 
tice, and Commerce appropriation bill 
came before the House it was accom¬ 
panied by a report of this committee that 


more of the appropriations for the CivU 
Aeronautics Administration and the Civil 
Aeronautics Board and the Weather Bu¬ 
reau should be paid by the commercial 
air lines, because the commercial air 
lines are making a profit from the ex¬ 
penditures of the United States Govern¬ 
ment in those functions, to keep their 
airplanes aloft, and provide safety for 
the public. That question came up again 
this year. The hearings will show that 
the Secretary of Commerce was asked 
about it, and Mr. Burden, the Assistant 
Secretary of Commerce, was asked a^ut 
it. One year has elapsed, and not one 
recommendation has been made tending 
to make the commercial air lines defray 
the expenses of this enormous annual 
fixed cost the Government is paying. I 
think the time has come, with enormous 
appropriations being made in order to 
keep the air lines afloat—carrying pas¬ 
sengers at a profit—when the com¬ 
mercial air lines must pay a portion of 
this expense. It is a definite fixed charge 
on their operation, of a type which other 
transportation companies must pay. I 
think the time to do it is now. 

I regret very sincerely that the Secre¬ 
tary of Commerce takes the attitude that 
the members of the committee who are 
trying to collect from the air lines the 
weighted cost or a fair cost for this serv¬ 
ice are representing the point of view of 
the railroads or some other competitive 
form of transportation. I regret that he 
has cast aspersions upon the views of 
the Republican and Democratic mem¬ 
bers of the committee who have come to 
this conclusion after examining these re¬ 
quests for appropriations and have seen 
them grow year by year until they are 
enormous. We do not think it is fair for 
the public to have to carry this financial 
burden so that officials of commercial air 
line companies can make their enormous 
salaries, their enormous expense ac¬ 
counts, but because they got into the 
game early get priorities for increases in 
stock at less than market value as their 
companies expand their capital struc¬ 
ture. I have looked over some of the 
brochures put out when these air lines 
attempt to sell another block of stock or 
when they attempt to sell an issue of 
bonds. I also have looked over the beau¬ 
tiful advertisements that appear in the 
national magazines circulated through¬ 
out the country. I know you cannot pay 
for those magazine ads with hay. Then 
they come to Uncle Bam and want us to 
pay a part of their operation expenses. 

I have looked oyer several commercial 
air line brochures and find these blocks 
of stock have been given to the air-line 
officials who got into the game in 
early days and are now entrenched. The 
value of those stocks is enormous and 
they have m^e enormous profits. So 
I resent It, as an American taxpayer. 

I resent Secretary Wallace casting asper¬ 
sions upon me as a member of the com¬ 
mittee and as a Member of Congress as 
well as a taxpayer, and I call this to his 
attention. 

The Chairman. The time of the 
gentle man fr om Ohio has again expired. 

Mr. STEFAN. Mr. Chairman, I yield 
two additional minutes to the gentleman. 


Mr. HOFFMAN, Mr, Chairman, will 
the gentleman yield? 

Mr. JONES. I yield. 

Mr. HOFFBgAN. The gentleman from 
California was talking about Mr. Blaiser, 
Here is an article from the Chicago Trib- 
ime dated April 8 which is written by one 
John Fisher, a young man who has Just 
returned from the service. He knows 
what he is talking about. He knew what 
he was talking about before he went to 
war. He knew what he was talking 
about when he wrote in those days and 
he knows since he came back what he is 
writing about now. It is a factual ac¬ 
count. It is headed "Kaiser obtains 
steel mill and United States foots the 
bills." Now, If the gentleman from Call¬ 
fomla will read and learn, he will learn 
what Kaiser has been doing. 

This is the way it reads: 

Kaiser Obtains Steel Mill and United States 

Foots Bills—^Plant Losxs Eleven Millions 

ON War Operations 

(By John Fisher) 

Washington. D. C., April 8—Early In 1041, 
Henry J. Kaiser, the big man from California, 
had lunch with President Roosevelt and dls- 
cussed the feasibility of establishing some 
.steel plants on the Paciflo coast. Within a 
year Kaiser was granted a Government loan 
of $111,805,000 to buUd such a plant in south¬ 
ern California. 

The Government is still paying money on 
that plant, which lost approximately $11,000,- 
000 In its wartime operation. 

The loan was granted by the Reconstruc¬ 
tion Finance Corporation upon orders from 
the War Production Board, which was armed 
with such authority in an Executive order 
from the President. The loan was upon the 
usual terms of Kaiser loans, 4 percent Inter¬ 
est annuaUy and secured by a mortgage on 
the property and assignment of profits from 
shipbuilding under Maritime Commission 
contracts. 

GOT SHIPTARD fees 

Kaiser Co., Inc., wholly owned by Henry J. 
Kaiser, built the mill at Fontana, Calif., and 
turned over the fees from three shipyards 
which It operated, one at Richmond, Calif., 
and two at Portland, Oreg. Last fall Kaiser 
estimated the profits from these yards at 
about $44,000,000. 

The Maritime Commission paid Kaiser 
Co. fixed fees for the building of ships and 
the company was granted a certificate of 
necessity for the steel mill. This allowed 
the company to retain ship fees against 20 
percent allowed amortization annually for 
the plant, and saved them from paying in¬ 
come taxes on this amount. 

In 6 years the plant would have been paid 
off for Kaiser In ship fees from the Maritime 
Commission. Except for the certificate of 
necessity Kaiser would have had to pay 72 
percent of the total ship fees in Income 
taxes. 

DEBT STILL ON BOOKS 

As the war ended last August with the sur¬ 
render of Japan, the plant was not com¬ 
pletely written off, and as of June 80, 1045, 
the debt to the RTO on the plant had been 
reduced only to $108,828,000, Including $02,- 
510,000 In plant investment and $10,318,000 
In working capital which bod been advanced 
by the RFC. 

Kaiser asked for a downward adjustment of 
the debt to the Government, claiming that 
he was placed in an unfair {^ition against 
other steel competitors and should not be 
saddled with such a big debt arising from 
war operations. The RFC was equally In¬ 
terested in placing the loan on a more busi¬ 
nesslike basis, since ship profits would cease 
with the ending of the war. 



3464 CONGRESSIONAL RECORD—HOUSE April 10 


The RPC requested Arthur a. McKee & 
COm steel Industrial engineers ot Cleveland. 
Ohio, to make a detailed survey and appraisal 
of the plant on behalf of RFC. They fbund 
that the contemporary reproduotloh value 
of the plant, less all war costs and errors In 
construction, was only $63,6004)00 and that 
depreciation further reduced Its value to 
$58,000,000. 

aEOfOOB THE MOETOAGB 

Therefore, on August 20, 1046, the RFC 
agreed to adjust the Indebtedness of Kaiser 
Go., Znc. tt reduced the first mortgage from 
$102,828,000 to $68,818,000, representing the 
present-day value of the plant, plus the $10,* 
818,000 of operating'capital in the business. 

In addition, the RFC had to agree to lend 
the company an additional $11,600,000 In new 
money for improvements and additions so 
that it might be converted to profitable 
peacetime operations. This brought the new 
first mortgage to $70,826,000, due in 16 years. 
Kaiser estimated that it would require 2 
years to convert the plant to civilian pro« 
duction so Interest of 4 percent was waived 
for the first 2 years, unless earned. 

AMOETIZATION IS DELATED 

It was also agreed that there should be no 
amortisation for the first 2 years. After 2 
years the interest rate is to be 4 percent on 
the loan and amsoettaation for the nest 3 
years is to be $1,506,000 annually. For the 
last 10 years the amortisation is to be $2,f 
102.000 annually. 

For the remaining $8 4 ,61 0 ,880 of the loan 
the Kaiser Oo. gave the RFC a second 
mortgage, maturing in 26 years and carry¬ 
ing no Interest. The only payments that 
the RFC required from earnings are that 
after deducting Interest and prlndpid pay¬ 
ments on the first mortgage from net earn¬ 
ings, 26 percent of this figure is to be ap¬ 
plied to the second mortgage. 

The RFC also required that the 72^ per¬ 
cent of ship fees which Kaiser would other¬ 
wise have been compelled to pay as income 
taxes must be applied to liquidation of the 
second mortgage debt, and the other 27 
percent of such fees must be used in clear¬ 
ing up the first mortgage debt. 

TWENTT-PtVB MILLIONS IN FEES 

The shipbuilding division of Kaiser Co., 
Inc., holds approximately $25,000,000 in fees 
which are assigned to the steel mill debt 
but which are being ueed as operating capi¬ 
tal for the shipyards. 

The original agreement also provided that 
the company should Issue to the RFC $10,- 
318,000 in 4-peroent preferred stock to cover 
the working capital contributed by the 
RFC, but Kaiser lawyers objected vigorously 
to this provision last fall, contending that 
the dividends on such preferred stock would 
not be tax-exempt and that there were other 
objectionable features to such stock under 
the State laws of incorporation. The RFC 
did not press the point and agreed to knock 
out the preferred-stock provision. 

KAISEE WANTS NEW CtJT 

Although the new terms reduced the in¬ 
terest bearing debt to the Government sub¬ 
stantially and gave the company a breathing 
spell of two years in which to catch up with 
competition, Kaiser is still said to be dis¬ 
satisfied and wants further action in writ¬ 
ing down his obligation to the Government. 

Moreover, there is no telling how much 
more Government money might be neces¬ 
sary to put the plant on a profitable basis, 
so that original Government money can be 
paid back. He has put the Government 
Into the steel business. 

How Kaiser, even with Government back¬ 
ing. can fape private competition In the 
steel industry, considering the location and 
structural handicaps of the plant, remains 


to be seen. The private engineering report 
on tbe KMser plant sheds further light on 
this and Will be discussed next. 

Mr. RABAUT. Mr. Chairman, I yield 
3 minutes to the gentleman from Cali¬ 
fornia [Mr. VooRHis]. 

Mr, VOORHIS of California. Mr. 
Chairman, the truth of the matter is 
that the Kaiser plant at Fontana, which 
furnished much of the steel that was 
used on the west coast for the war, was 
a plant built at Mr. Kaiser’s own risk 
on money that he borrowed and paid 
interest on. That is a striking contrast 
to what was done by some of the com¬ 
panies which some of the other gentle¬ 
men on the other side of the aisle are so 
enamored of who simply got the United 
States Government to put up all the 
money and pay all the costs of the plant 
and who now in many instances are buy¬ 
ing these plants with all the so-called 
war costs deducted from the price. In 
Mr. Kaiser’s case, I note that nobody 
seems to have complained about Mr. 
Kaiser as long as the war was in progress 
because, after all, they, like every other 
American, were dependent in part upon 
the production of ships ami other things 
that he was responsible for. It seems to 
me rather sign^cant that they should 
come in now and quote from the Chicago 
Tribune and other sources against one 
who, in my mind, is one of the great in¬ 
dustrial leaders in the United States, 
The trouble with Mr. Kaiser, of course, is 
that he is in essence an independent 
American businessman. He is the kind 
of producer who likes, if he can, to pro¬ 
duce something at a cheaper cost to the 
consumers of the country. He likes to 
produce as much as possible. At the 
moment the reason Mr. Kaiser has asked 
for a reasonable computation of the war 
costs of his plant, and the reason he is 
asking for a fairer and more just deal 
with the Reconstruction Finance Corpo¬ 
ration is precisely because he wants to 
run the steel plants on the west coast in 
such a way that he can break down the 
Pittsburgh-plus method of pricing steel 
on the west coast. For my part, I am 
for him. I think we ought to be able to 
have steel on the west coast for what it 
costs to produce that steel on the west 
coast. That is the whole objective of 
this proposition. Mr. Kaiser has offered 
to pay the entire amount of the war costs 
back to the Government. So far as I am 
aware, his is the only proposal of that 
sort which has yet been made. I be¬ 
lieve that, far from attacking him, he is 
to be commended. In many, many In¬ 
stances in the past Mr. Kaiser has made 
himself unpopular with certain great in¬ 
dustrial corporations because he did 
attempt to sell his products at a fair 
margin of profit and because he did not 
always accord with monopolistic-rigged 
pricing. I remember the time when 
these same charges were made against 
Henry Ford because he did precisely the 
same sort of thing. The American econ¬ 
omy needs a few people like this to be 
the leaven in the loaf, and, for my part, 
1 say Mr. Kaiser has rendered this Nation 
great service during the war, and that 
he will in the future render great service. 


I do not believe his detractors have very 
much of a leg to stand on. 

The CHAIRMAN. Tlie time of the 
gentleman from California [Mr. Voor- 
His] has expired. 

^ Mr. RABAUT. Mr. Chairman, I yield 
the gentleman two additional minutes 
in order to supplement his remarks. 
Some years ago the common council of 
the city of Detroit gave permission to 
Henry Ford to run his car on the streets 
at night, but he had to have it off the 
streets before the milk wagons and horses 
were on the streets in the morning. 
“Just let the poor nut run this thing and 
get it out of the way.*’ He revolutionised 
the world, and today the world rides on 
the product of Michigan. Today, thanks 
to the ingenuity of Henry Ford, the 
wbrld rides. He has a grandson, Henry 
Ford 2d, who is following in his footsteps. 

Mr. VOORHIS of California. 1 appre¬ 
ciate the gentleman’s contribution, and 
I would like to make again the point I 
made in my speech, and the point which 
is implied in the gentleman’s remarka, 
namely, that here is an example ol a 
great American industrialist who oper¬ 
ated independently and did not take dic¬ 
tation from either Wall Street or other 
sources that have attempted to dlot»te 
too often the price at which American 
people would get the goods that were 
produced. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield there? 

Mr. VOORHIS of California. I yield. 

Mr. HOFPMAN. And Henry Ford did 
it all without a dollar from the Federal 
Government. 

Mr. VOORHIS of California. Mr. 
Ford has had his full share of profits 
during the war. 

Mr. HOFFMAN. He turned back all 
his profits. He turned back every cent 
of profit he made. 

Mr. VOORHIS of California. Mr. 
Kaiser has been taxed the same as Mr. 
Ford has. When the gentleman 
about earnings In the Kaiser shipyards, 
I call attention to the fact that all earn¬ 
ings from the Kaiser shipyards were put 
up as security for the repayment of the 
loan for the Fontana steel plant, in order 
to pay the debt that Mr. Kaiser owed the 
United States on that plant. 

The CHAIRMAN. The time of the 
gentleman from California has again 
expired. 

JUVENILE DELINQUENCY—A NATIONAL STUDY 

AND REPORT IS SOUND AND APPROPRIATE NOW 

Mr. RABAUT. Mr. Chairman, I yield 
5 minutes to the gentleman from Cali¬ 
fornia [Mr. Doyle]. 

Mr. DOYLE. Mr. Chairman, it seems 
very appropriate to me that at this time, 
when we are chiefly considering the 
matter of profits, money, and the prop¬ 
erty element in connection with this 
bill, that we also cal] attention to the 
fact that there are some human values 
and assets which must be discussed and 
taken-into account by this great body In 
connection with this H. R. 6606. I there¬ 
fore say that I was very happy to have 
my attention called to the very timely re¬ 
marks of the distinguished gentleman 
from Michigan [Mr, Rabaut] , on the sub- 
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Ject of Jtivenllc delinquency. It should 
be significant that the distinguished gen¬ 
tleman from Michigan felt it of such 
national concern that he took the time of 
the valuable Appropriations Committee, 
a few minutes ago, to dwell upon it. 
Also, 1 call your attention to page 15 of 
the committee report commending the 
United States Attorney General for his 
recent emphasis on this particular and 
vital field. It would appear that the at¬ 
tention of the Nation’s Attorney General 
to it as a problem, establishes a national 
concern, and that while the local level 
is where the effort must be placed, na¬ 
tional interest and concern is most ap¬ 
propriate and constructive. 

For Instance, I call your attention to 
the statement by J. Edgar Hoover made 
recently, February 2, 1946, in which he 
relates the result of a study, of some 11 
of the most important and largest cities 
of the United States for the first 10 
months of the year 1945. All of those 11 
cities reported an increase in murders 
ranging as high as 115 percent, and each 
of these 11 cities reported increases in 
robberies ranging as high as 161 percent, 
metropolitan cities reported increase in 
assaults up to 94 percent. Ten of these 
metropolitan cities reported increase In 
burglaries as high as 74 percent, and all 
of these 11 cities reported Increase in 
larcenies and auto thefts ranging as high 
as 20 percent and 54 percent, respec¬ 
tively. Mr. Hoover’s word is ample proof 
of reason for national concern and 
study. 

In other words, we are reaping the 
harvest that we had a right to expect, as 
a result of the World War, to say nothing 
of conations that were growing rapidly 
in our Nation before that war came and 
which could hardly result in less than 
an increase in juvenile delinquency. Re¬ 
cently, too. J. Edgar Hoover reported 
that there had been an Increase in crime 
in our Nation since 1939 of 198 percent; 
also in arrests of girls 18 years of age 
and under. Think of it. Girls 18 years 
of age and under. Boys and girls under 
21 are now responsible for 15 percent of 
the murders, 36 percent of the robberies, 
and 61 percent of the burglaries. 

I thank the committee for granting me 
these few minutes, because I want to urge 
respectfully to the attention of the House 
very sincerely and emphatically, the con¬ 
tents of a resolution I filed the other day, 
House Resolution 575, In which the in¬ 
troductory paragraph states: 

Wbereas it Is recognized that the welfare 
of our Nation In time of peace and the ae- 
curlty of our Nation In time of war depends 
upon the training of the chUdren and youth 
of the present day of our Nation, and the 
future of the United Btatee of America rests 
upon the Bhouldera of those children and 
that they are at one and the same time its 
greatest resource and greatest responsi¬ 
bility— 

I will not read the rest of the text, 
but simply state that I filed it because 
you will all agree with me, that It is 
not less Important that the Nation know 
What the facts are with reference to this 
Juvenile problem, than It Is important 
that the Nation also know how much 
money it has and what Its Budget is. 


The children of our Nation, after all, are 
the greatest resources we have. Our 
national defense depends upon their 
character, their sinews, and patriotism. 
My resolution is not directed to any par¬ 
ticular theory or any particular fancy 
or the support of any particular measure 
in Congress, either now or in the future. 
It is directed to a Nation-wide survey 
that this Congress may ascertain and 
know the facts; whatever they are. 
Only by so learning the truth can we 
Intelligently assume or discharge our 
duty to our children, who will soon be 
our national leaders. 

Mr. CARNAHAN. Mr. Chairman, 
will the gentleman yield? 

Mr. DOYLE. I yield to the distin¬ 
guished gentleman from Missouri who 
established himself in the forefront of 
school circles of his State before he came 
here. 

Mr, CARNAHAN. 1 wish to compli¬ 
ment the gentleman from California for 
having introduced this resolution; and 
I may say that when we think of juvenile 
delinquency we immediately think of our 
schools and our churches, the American 
home, and public entertainment, and all 
of the agencies that are concerned with 
the training of children. Sometimes we 
are prone to criticize these organizations 
and perhaps attribute delinquency to 
failure on the part of these organiza¬ 
tions. I hardly go along with that 
theory. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

Mr, RABAUT. Mr. Chairman, I yield 
one additional minute to the gentleman 
from California. 

Mr. CARNAHAN. I hardly go along 
with that philosophy and I will say I 
think all these agencies will welcome the 
Investigation suggested by the gentle¬ 
man’s resolution. 

Mr. DOYLE. I thank the gentleman 
for his very valuable contribution to our 
thinking. 

Now, with reference to my own State 
of California, for Instance, the California 
Youth Authority states that 40 percent 
of the serious public offenses in my own 
native State were committed by persons 
between the ages of 15 and 21, and that 
these young people between these ages 
constitute but 13 percent of the total 
population. You will see, therefore, how 
out of proportion the very serious prob¬ 
lem Is, and California is no exception. 
The problem of juvenile crimes is not 
a new one by any means, but all condi¬ 
tions of our Nation at large seem to call 
for a study and survey of it, Nation-wide. 

My resolution calls for a congressional 
committee of seven members to be 
named by the Speaker to report their 
study and findings back to Congress. 1 
did not propose this resolution to sup¬ 
port any pet theory or bill proposal either 
I or anyone else has in hand, as far as I 
know. But 1 do know that it is impera¬ 
tive that the Federal Government have 
its full knowledge of what the juvenile- 
delinquency problem in the Nation is. 
This study will get the volunteer benefit 
of help from all States, courts, schools, 
churches, agencies, cities, veterans* or¬ 
ganizations, parent-teacher associations. 


welfare groups, sectarian and nonsecta¬ 
rian groups, police officials, employers* 
associations—all are equally concerned. 
It Is the Nation’s business to know about 
the children it must depend upon for 
national security in event of war and for 
leadership In time of peace. 

What are the facts about the extent 
of juvenile delinquency? 

What are the basic causes of juvenile 
delinquency? 

What are sound and reasonable steps 
to be taken by those units of Govern¬ 
ment. by parents, by schools, by churches, 
by individuals, by all concerned, to deter 
or prevent juvenile delinquency? 

I will recognize that what might be 
termed “Individual factors’’ materially 
enter into our thought, such as physical 
and biological conditions, physical or 
mental handicap, physical disorders, 
lack of religious instruction, instability 
of the individual, emotional instabilities, 
acquired habits, wrong companions, lack 
of discipline in home Ufe, community 
conditions, broken homes, effects of war, 
the adult attitude of the community, and 
so forth. 

These items mentioned by me are, of 
course, not intended by me to be either 
inclusive or exclusive. Nor, do I Intend 
to Indicate by my naming them as I have 
extemporaneously that they are in any 
order of importance or strength or weak¬ 
ness in my own thinking about this vital 
matter. No doubt each of you will im¬ 
mediately mentaUy add several I have 
not mentioned. 

Since filing my resolution, H. R. 575, 
I have already received a goodly num¬ 
ber of requests therefor from various 
sections of the country. This shows im¬ 
mediate concern of the problem. I have 
no preconceived notions about what this 
survey will show as to cause and effect. 
I do know it should result in a further 
awakening and an enlivened conscious¬ 
ness of the tragic results of not coordi¬ 
nating Information and approach re¬ 
sulting from real facts and knowledge in 
the field. 

Several Members have asked me as to 
my deep concern in this field of human 
endeavor and relationships. So all my 
colleagues may know It is a very real 
and practical thing with me. I respect¬ 
fully relate that I was formerly probation 
officer of the juvenile court of Los An¬ 
geles County under Hon. Curtis D. Wil¬ 
bur, the very human and distinguished 
juvenile judge on the west coast at the 
time Judge Lindsey was in Denver ju¬ 
venile court. 'Then for 3 years I was 
boy counselor and instructor in govern¬ 
ment at the California Junior Republic, 
a 24-hour-a-day private school for boys. 
Then, during the last 15 years of my 
law practice at home I was president of 
the recreation commission and served a 
short time on the California State Board 
of Education. 

I bespeak your kindly and emphatic 
support of this resolution in the Interest 
of the youth of our present generation 
and for the domestic stability and na¬ 
tional s ecuri ty of our beloved land. 

Mr. STEFAN. Mr. Chairman, I yield 
20 minutes to the gentleman from Colo¬ 
rado [Mr. Qzllsspie]. 
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Mr, GILLESPIE. Mr. Chairman* I 
think the Chairman of our Subcommit¬ 
tee handlingthlabill, the gentleman from 
Michigan [Mr. Rabaut], deserves a great 
deal of credit. He was present all the 
time, worked very hard, an(L while we 
did not all agree on everything, we did 
agree on most of the major items. 

Mr. Chairman, we all tried to effect 
economies wherever possible. We all 
realized that even under our crushing tax 
burdens of today, the Income of the Gov¬ 
ernment is limited; therefore, the ex¬ 
penditures of the Government must also 
be limited. It seems that recently there 
has been an idea in Government agencies 
that, when they come in for money, it is 
not entirely a question of how much 
money they need to do a job, it Is a ques¬ 
tion of how much money they can get 
out of the Appropriations Committee. 
There is ho such thing as a Government 
agency coming in and asking for less, or 
even the same amount as they had the 
previous year. They always ask for 
much more than they had in the past 
year, notwithstanding the fact that we 
are struggling under the heaviest debt 
load in our history. 

Men have honest differences of opin¬ 
ion as to what is, or is not, economy. I 
might think something Is extravagant; 
some one else on the committee might 
think my idea is false economy and that 
it would be penny-wise and pound-fool¬ 
ish. In a few cases I thought some 
money ought to be spent that even our 
chairman did not think should be spent. 
So, we were in agreement most of the 
time, although we did disagree occasion¬ 
ally. 

One of the best compliments I have 
ever heard paid to a committee of this 
House was the compliment paid last night 
by Pulton Lewis, Jr. Every member of 
the committee ought to be proud of what 
that great commentator had Jo say. 

I do not want to go into too much 
detail with reference to the work we did 
because it has been pretty well covered 
and will be fully covered later on. The 
time has come in America, Mr. Chairman, 
when we will have to start economizing 
in earnest. We cannot continue spend¬ 
ing more than we take in. We know that 
our Budget requirements are great and 
that we cannot balance the Budget while 
continuing to overspend our income. 

Mr. Chairman^ today the tax burden of 
every breadwinner In America is approx¬ 
imately $60 a month, or $720 a year, 
which is more than the average earning 
of working people in most countries of 
the world. In other words, our tax bill 
is more than their total earnings. The 
tax bill of America today is greater than 
that of any other country on earth and 
the percentage of taxes to the earnings 
of American workers is far greater than 
in any other country on earth. This has 
to some extent been covered up by with¬ 
holding, so that a person making so much 
a month is not too conscious of what his 
tax bill is. In speaking to people I 
learned a rather amazing thing. If their 
check is for $200 a month, they say, *T 
am only making $2,400 a year.*' They 
do not count the money they pay out in 


taxes, 1 sometimes wonder, in order to 
make people tax conscious, if it would 
not be a good thing to have them paid 
the money, then require them to pay it 
out in taxes after they have received It, 

I wish to say that the members of this 
committee did try to do a good Job on 
this bill in cutting it over $56,000,000, and 
it is my opinion that we should cut these 
ai^ropriations still further. I am still 
of the opinion that further savings can 
be made. Fully realizing that anyone 
who tries to save money in business or 
government is always unpopular, I want 
to say that we are soon going to find 
that the people of America expect us to 
effect necessary economies. 

Mr. STEPAN. Mr. Chairman, I yield 
16 minutes to the gentleman from New 
York [Mr. Taber]. 

Mr. TABER. Mr. Chairman, this 
noon I went over the figures as they ap- 
pear in the Treasury statement for the 
latest day available and I got this very 
definite idea out of th^ statement: That 
probably the expenditures for the cur¬ 
rent fiscal year. 1946, will be right 
around $65,000,000,000; that the receipts 
from every source will be about $12,000,- 
000.000, leaving a deficit for the year of 
approximately $23,000,000,000. 

I got to figuring a little bit on what 
they might do next year. Of course, you 
cannot tell very well at this stage of the 
proceedings, but if you listen to the 
Army and the Navy and tr the State 
Department and to these agencies that 
want gratuities out of the Federal Treas¬ 
ury, you can spread the range of what 
the expenditures might be over quite a 
territory. The lowest anybody could 
guess, in my opinion, from what I have 
been able to gather, would be $34,000,- 
000,000; it might run up as high as 
$42,000,000,000 if we have the British 
loan and the French loan, and a very 
large Increase in appropriations and 
allotments for foreign relief. 

The rates for next year, unless there 
are some very substantial cuts in the 
taxes which would affect next year’s re¬ 
ceipts, will probably run in the neigh¬ 
borhood of $35,000,000,000. That may be 
reduced by tax cuts or anything of that 
kind that might happen, or by other 
things like a slack in our employment, 
which does not seem to be in sight, or a 
curtailment of inflation which the OPA 
has been promoting, which does not seem 
to be in sight, although some of us would 
like to see that stopped. 

This bill represents a cut below the 
Budget estimate of approximately $56,- 
000,000 out of a total estimate of $415,- 
000,000 or a cut of about 13, 14, perhaps 
16 perc ent. 

Mr. STEPAN. Mr. Chairman, will the 
genldema n yie ld ? 

Mr. TABER. I yield to the gentleman 
from N ebras ka. 

Mr. STEFAN. It should be noted, 
though, that it is an increase of over 
$40,000*000 above the fiscal year. 

Mr, TABER. It is $40,000,000 above 
the present fiscal year. I intend, as I go 
along, to analyze that $40,000,000 because 
I believe that is the place where we 
might contribute a little toward doing 
our duty by the Federnl Treasury. 


Mr. JONES. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Ohio. 

Mr. JONES. $20,000,000 could be ac¬ 
counted for in two items in the bill: One, 
the information program in the State 
Department of $10,000,000, which tfoes 
not have any basic legislation and, sec¬ 
ond, the $10,000,000 for the business 
census, which does not have authorizing 
legislation. Those two items are not 
authorized by law, and by not adopting 
the rule tomorrow those amounts could 
be stricken from the bill. 

Mr. TABER. And they could also be 
stricken by amendment adopted in the 
committee, even if the rule should be 
adopted. 

Mr. JONES. That is right. 

Mr. TABER. I am in hopes that the 
Congress may have a sense of responsi¬ 
bility and a little interest in the tax¬ 
payers when it comes to those items. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Wisconsin. 

Mr. MURRAY of Wisconsin. How does 
this appropriation compare with the 
prewar appropriations, in millions? 

Mr. TABER. I do not have the exact 
figures here, but the figures for the De¬ 
partment of Justice are a little bit high¬ 
er than they were in the prewar days. 
Those for the Judiciary are a little high¬ 
er, perhaps 25 percent. The increase in 
both these figures is due largely to the 
inflationary trend that is under way. 

The appropriations for the State De¬ 
partment, I think, are at least three times 
what they were in 1939. 1 refer to the 
figure the committee has recommended, 
not the Budget estimate. This is partly 
due to the inflationary trend; perhaps 
25 percent of the total is due to inflation. 
This means in the State Department ap¬ 
propriation about $26,000,000 or $27,- 
000.000 out of the $104,000,000. The rest 
of it is due to increased activities of one 
kind or another. 

As to the appropriation for the De¬ 
partment of Commerce, the amount car¬ 
ried here being $143,000,000, I would 
guess that you could put down 25 per¬ 
cent as due to inflation, maybe more, 
perhaps 36 percent, because that in¬ 
volves a lot of part-time jobs in connec¬ 
tion with the proposed Census opera¬ 
tions. You could figure that the infla¬ 
tion of those things would run 35 or 40 
percent. The other operations there 
would be up 25 percent due to the infla¬ 
tion, and they are probably at least 
double after you have subtracted the 
inflation. There is probably a $50,000,- 
000 increase in the Department of Com¬ 
merce activities outside of these infla¬ 
tionary items, 

Mr. GILLESPIE. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Colorado. 

Mr. GILLESPIE. There is an item here 
regarding field offices. Last year they 
had $445,000. They asked for $6,500,000. 
We gave them $2,600,000, which is over 
$2,000,000 above what th^y had last year. 

Mr. TABER, Yes. 
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Mr. OTLLEflPIE. This is more or less 
a new activity, giving the merchants 
more to do in the way ot forms to be 
filled out, and so forth. I do not think 
it has any merit at all. I think that 
$2,000,000 can be saved there. What 
does the gentleman think about it? 

Mr. TABER. I would be Inclined to 
think that the gentleman from Colorado' 
is correct. 

One Item In here that appears to be 
fairly well based that is an increase is 
the item for going over the German scien¬ 
tific discoveries, patents, and ways of 
doing business, and making them avail¬ 
able to the people of the United States. 
If that is done, and well done, I would 
expect that that expenditure would be 
pretty fairly well Justified. 

There are items here for the so-called 
information service in the State Depart¬ 
ment providing for $10,000,000, to which 
the gentleman from Ohio [Mr. Jones] 
called attention. I would like to ask the 
Members this question: How would you 
like to be an Ambassador to some for¬ 
eign country and have some fellow from 
outside broadcasting into that country, 
perhaps in English, so that a translation 
could be very badly garbled or even in 
the language of that particular country 
at the same time that you w^re trying to 
represent the United States? Now, do 
you see what that results in? It results 
in almost impossible confusion. It de¬ 
stroys the effectiveness of our repre¬ 
sentation. I do not know how it is going 
to work out. but I would like very much 
to have this situation cleaned up. I 
would like to see the whole picture 
straightened out. I want to read you 
something on page 19 of the hearings on 
the State Department, which I think the 
Congress ought to have in mind as it 
approaches this problem. Secretary 
Byrnes was testifying. He said: 

I talked last night to Mr. Benton— 

Mr. Benton is the Assistant Secretary 
of State who has direct supervision over 
this particular picture— 
and he told me that in the Information 
Service, they had reduced the number of 
employees from 11,000 to 3,000. Is that right, 
Mr. Benton? 

Mr. Benton. It will be 3,000 very shortly. 
Radio broadcasting is a perfect example of 
something that is now In the Department 
that, by the end of the fiscal year—Secretary 
Byrnes has decided this and I am fully In 
agreement with him—we should get out of 
the Department. It is a function, like Sur¬ 
plus Property, that was Inherited by the De¬ 
partment. It should be set up and handled 
by a separate organization. This is as good 
an Illustration, I suppose, as you could pick, 
Mr. Secretary. 

Why do we provide for this thing and 
why do we have such a thing as this after 
that statement? 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr TABER. I yield. 

Mr. RABAUT. With reference to the 
opening remark that the employees were 
reduced from 11,000 to 3,000, that re¬ 
duction to 3,000 was under the expecta¬ 
tion of a $19,000,000 appropriation. That 
has been cut in half by the committee, 
xcir-319 


Mr. TABER. I appreciate that, and 
I would want everyone to understand that. 

Mr. RABAUT. It will correspondingly 
affect the employees. 

Mr. TABER. I appreciate that. It 
will cut them in half, ri least. But that 
would not affect the principle of this 
activity which it seems to me is bound 
to get us into trouble. 

I would like to call attention to page 
7 of the committee’s report, beginning in 
the middle of the page. I would hope 
you would read what the committee says 
there. I had a telephone call this morn¬ 
ing from Mr, Benton. I had previously 
given him some information about some 
parties connected with that organization 
who I felt were not the sort who had 
their first loyalty to the United States, 
He had sent four or five men around to 
me to try to explain tnat they were all 
right. I knew better. I was told this 
morning he had found out that'I was 
right. 

Now, that is indicative that maybe they 
are beginning to wake up over there. 
That is what the committee says is a good 
sign. I want to compliment the com¬ 
mittee right now while I am speaking, 
on the fact that they have decided to 
cut out this so-called McCormack set¬ 
up in the State Department. I have with 
me the records of some of the folks who 
are involved in that set-up. Frankly, I 
do not believe tJtiey should be in our State 
Department. I am not going to read 
their names here. I am not going to get 
into that question today. On the other 
hand, it is a situation that calls for a 
house cleaning. These people are pres¬ 
ently on the roll and they ought not be on 
the roll. If we are going to have a State 
Department and it is going to look after 
the Interest of the United States, we must 
follow down the line what this commit¬ 
tee in its report on page 7 has said. We 
must clean house and keep only those 
people whose first loyalty is to the United 
States of America. I do not think this 
can be repeated too often. 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. I yield. 

Mr. RABAUT. Can I believe my ears? 
Is the gentleman praising the commit¬ 
tee? 

Mr. TABER. Well, you know when the 
committee does somethiiifc that it really 
ought to do, the next thing is to make 
the State Department do what the com¬ 
mittee has said it ought to do. I do not 
think the gentleinan would find any 
more loyal supporter than myself in the 
efforts that he might make to try to 
make the State Department do what it 
ought to do. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. STEPAN. Mr. Chairman, I yield 
15 minutes to the gentleman from Ohio 
[Mr. Clevenger]. 

Mr. CLEVENGER, Mr. Chairman, 
from Virginia and Missouri—far apart 
geographically, but uzilted in desire to 
maintain Government' solvency—has 
come vigorous opposition to Federal 
grants-in-aid to the States, which it is 
contended, are subversive of State sov¬ 


ereignty and put a heavy drain on the 
Federal Treasury. 

In Virginia the opposition was ex¬ 
pressed by Gov. William M. Tuck in his 
recent inaugural address. In Missouri it 
was in a resolution introduced in the 
State house of representatives propos¬ 
ing that Missouri— 

give notice to the Congreea ol the United 
States that Mlaeourl now takes the lead 
among the States In helping solve the Fed¬ 
eral debt crisis and that we will refrain and 
forbear from demanding further grants 
from Congress. 

Grants-in-aid not only are destructive 
of State sovereignty. Governor Tuck 
contended, but they also result in far 
less return than when the States raise 
and spend the same sum directly. 

Money paid by the taxpayer to the Fed¬ 
eral GK)vernment and then returned by It to 
the States Is burdened with the ooUection 
and handling charges incurred by that 
Government, ' 

He said: 

It is also burdened with the operating 
costa of the headquarters of \ihe bureau in 
Washington which paeses upon the grant 
and regulates Its expenditures. Finally, It Is 
burdened with the salaries and ezpensei of 
the Federal agents who are sent into the 
States to personally regulate the State agen¬ 
cies in their spending of what la left of the 
money received from the taxpayer. The 
amount lef" is about half. 

Governor Tuck declared that the pro¬ 
posed program of Federal aid to educa¬ 
tion will eventually lesult in control of 
schools from Washington. If taxpayers 
do not want this, he said, they must see 
to it that States give adequate financial 
support to their public-school systems, 
and urged Increased expenditures for 
this purpose by the Virginia State gov¬ 
ernment. 

Our debt, funded and other, stands ai. 
approximately $300,000,000,000, almost 
exactly twice the total of property as¬ 
sessed for taxes in the 48 States. 

The dread four horsemen of the New 
Dsal—Debt, Deficit, Delirium, and De¬ 
spair—are riding headlong. 

The 1947 peacetime, ordinary Budget 
of $36,000,000,000 is equivalent to $720, or 
$60 per month, for each of 50,000,000 of 
gainfully employed. On top of that we 
propose billions more of deductions for 
various social welfare schemes—medical, 
hospital, and old-age deductions, until 
verily many an American thinks “the de¬ 
ducts have got him.” Dozens of direct 
taxes hit him and his employer, dozens 
and dozens of hidden excise taxes are 
wrapped up in all he buys and must have, 
millions of Government employees harass 
him, and devour his substance. 

A crushing interest burden on debt^ the 
ever-recurring deficits in income, the de- 
lirium of emergencies ever-justifying all 
these extraordinary actions, and the 
crushing despair of the toiling millions 
of ever regaining their liberties, their po¬ 
litical and financial security, their con¬ 
trol of this governmental juggernaut, this 
New Deal Frankenstein, are destroying 
the American Republic and the American 
way of life. 
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Added to all these problems which be¬ 
devil the people of America—and they 
are personal bedevilments of each cit¬ 
izen—the dark and menacing sdiadow of 
ruinous inflation hangs over this Nation 
to add to the despair. 

It seems incredible, and yet it seems to 
be true, that we talk as much as we do 
about inflation and do nothing about it 
except to keep pouring more gasoline on¬ 
to the fires of inflation. Before the war 
ended we could clearly foresee a dan¬ 
gerous inflationary pressure which in¬ 
evitably would arise from the accumu¬ 
lated purchasing power of the people 
pressing against the reduced and limited 
supply of consumer goods—necessities 
which men, women, and children sorely 
need. 

We know that every additional dollar 
that is expended by the Government, un¬ 
less it represents goods or services pro¬ 
duced. will add to the inflation. We 
know that inflation ruins first the wage 
earners of this Nation and the fanners 
of this Nation. We know that the eco¬ 
nomic fallacy of increased wages with¬ 
out adequate, necessary increase in 
prices, if added to a multiplicity of sti¬ 
fling and strangling governmental reg¬ 
ulations and red tape, are carried to the 
point where they are allowed to stop re¬ 
conversion and production, inevitably 
will produce a condition of inflation that 
will completely ruin the workingman 
and the farmer as well as the rest of 
us. If Industry is to be prevented by 
those who are playing politics with price 
control from producing Jobs and goods 
and services, then we can expect black 
markets and inflation to thrive and to 
eat into the vitals of our economy like 
a canker. 

Those in control of the Government 
know what sound economics are, but the 
temptation to yield to political expe¬ 
diency seems to be too strong for the 
common sense of good government to 
prevail. Inflation, if it is not checked, 
will ruin us all. Those who talk about 
the danger of inflation occurring in this 
country are like a man pitted from head 
to foot with smallpox talking about the 
danger of his sometime getting smallpox. 
The plague of epidemic inflation is on 
this country now. We are in the middle 
of it. It is growing worse. If those in 
charge of the Government do not move 
to eliminate the causes and check the 
contributory conditions to inflation, we 
will lose the peace and this country will 
go down in confusion and economic- 
chaos. That would spell utter ruin. 

How did we get that way? Now let us 
consider two great Americans, two 
Texans—one who rose to preside in turn 
over each of the great legislative branches 
of our Government and who retired to 
his native State disillusioned and sad¬ 
dened by the result of his party’s part 
in the rape of America and American in¬ 
stitutions. Not so many years ago he 
said, ’’Every time a damyankee gets a 
hambone, I aim to get a hog.” And then 
the scheme of matching funds with the 
States was bom and it continues in fun 
flower. It has turned from a ”do-good- 


program into one of totributlng the 
wealth. Six great Northern States will 
pay 5L05 percent of this latest matching 
game. They will match 42 States putting 
up 48.05 percent of^ the money. To get 
some of this money the States have parted 
with their sovereignty, their States’ 
rights. They have sold their birthrights 
for a mess of socialistic-fascistic pottage. 
Blore patriotic Texains give up their seats 
in Congress. The venerable and able 
chairman of the Judiciary Committee, 
Hon. Hatton Sttiskbrs, makes this state¬ 
ment from the sadness of his heart: 

By Ignoring principles and the lessons of 
history, and accepting the theories of men 
and political expedience for our guidance, 
we have made vassals of our States dnd de¬ 
pendents of our people. By concentration 
of govmimental power and drafts upon the 
Federal Treasury, we have now a financially 
*’busted” great piled-up mass of governmental 
confusion beyond human comprehension. Im¬ 
possible of democratic control, extravagant, 
wasteful, Inefficient, and by its nature the in¬ 
strumentality of favoritism, tyranny, oppres¬ 
sion, and corruption, and the destroyer of the 
self-reliance and self-respect and govern¬ 
mental capacity of the people, qualities with¬ 
out which no people can remain free. The 
people are coming to realize wh -1 has hap¬ 
pened, Republicans and Democrats; people of 
all stations and political faiths. But they 
are yet too much depending upon the Con¬ 
gress. 

The powers of the Congress are not what 
they used to be. Largely because of this con¬ 
centration, even the policy-fixing and legis¬ 
lative power, the most basic of the essential 
powers of the Congress, have largely been 
shifted to the executive agencies and or¬ 
ganized minorities. 

The time of the Congressman is now taken 
up largely as go-between for his constituents, 
and these agencies, writing innumerable let¬ 
ters about their matters, with little time left 
for attending to even the most Important leg- 


Now, let us take six Southern States, 
Alabama, Arkansas, Mississippi, Georgia, 
Tennessee, and South Carolina. These 
States contain 11.28 percent of the popu¬ 
lation, pay S.22 percent of the taxes. 
They would furnish $1,610,000 of the 
$50,000,000. They would receive $7,656,- 
200 and match with $4,071,100. These 
matchings may be services, and so forth, 
in lieu of cash. What an attractive 
scheme to trade States’ rights and sov¬ 
ereignty for a political tie-up with 
northern cities to perpetuate the New 
Deal* 
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liutive matters, and almost no time for the 
duties at statesmanship at a time Fben our 
oiroumstanees require of m the highest type 
of statesmanship ever required, perhaps of 
any people. 

There is practically no opportunity for the 
Member of Congress to be home and explain 
legislation and defend his position. Clearly 
this Is the people's Job. 

This matching of funds for a multitude 
of purposes—^highways, rivers, and har¬ 
bors, airfields, agricultural extension 
work—«ll of them of laudable purpose, is 
affording a wonderful opportunity for 
those of our electorate who would destroy 
our free economy to Join forces with the 
radicals as well as the charitable. To 
combine with the political demagogue, 
the professional uplifter and do-gooder 
who Just loves to give away things, other 
people's things. The demagogue can 
spout about what he gets for his State or 
district. The Bed can help take America 
nearer the Inevitable collapse, and the 
do-gooder can get a warn glow distribut¬ 
ing the fruits of other people’s labor. 
The four horsemen gallop thundering 
along the road to national bankruptcy, 
confusion, anarchy, and despair. I have 
prepared some figures that should prove 
interesting. They are taken from Treas¬ 
ury statement for 1944, and report ac¬ 
companying H. R. 3370, the Federal 
school-lunch bill. Six Northern States— 
New York, Pennsylvania, Massachusetts, 
Illinois, Michigan, and Ohio—are broken 
down, showing they contain 36.66 percent 
of the population—1940—pay 51.95 per¬ 
cent of Federal revenue—1944. Of 
the $50,000,000 for school lunches, they 
would furnish $25,841,000 and would re¬ 
ceive from the $50,000,000, $8,642,000 and 
be required to match it with another 
$8,642,000. 


Is It any wonder that labor unrest and 
strikes are rife in these six milch-cow 
States? And they stand meekly for the 
milking. There are as many more where 
the ratio is almost as great. Consider 
little Delaware by herself; to this $50,- 
000,000 subsidy, she contributes $620,000 
for her school lunches; she Is allotted 
$43,200. Is not that a trade to make 
Delaware proud of the political bondage 
in which she finds herself rated? But 
she and the other States must help free 
themselves. Only the brave deserve to 
be free. 



Peroentage 

population, 

1940 

All taxes, 
percent tax, 
1944 

States tax 
share of 
$60.(KK),QO0 

H. R. 3370. 
States match¬ 
ing required 

1 

H. R. 3370. 
States allot- 
ment under 
plan 

New York. 

Pennsylvania... 

Ohio.. 

10.20 
7.49 
6.23 

3.98 

6.98 
3.27 

18.47 
8.42 
7.86 
6.91 

a 12 

3.74 

10, 236,000 
4, 210, 000 
8,676,000 
2,966,000 
4, 031,060 

1,736,000 

/ 

$1,907,000 
2,277,000 
1,276, OIH) 
1,060,000 
1,357,000 
775,000 

Michigan. 

Illinois... 

Massachusetts__ 

Total. 

30.66 

61.06 

26,841,660 

8,642,000 

8,642,0(K) 

Alabama. 

Arkansas.. 

Mississippi. 

Georgia. 

Tennessee... 

South Carolina. 

2.14 
1.48 

1.66 
2.36 
2.21 
1.44 

.62 

.23 

.22 

.96 

.76 

.43 

310,000 

115,000 

no, 000 

480,000 

380,000 

216,000 

600.400 
648,300 
661,000 
868,900 

800.400 
693,100 

1.441.700 
1,103,3W) 
1,410,000 

1.867.700 
L 272, :.oo 
1,061,000 

Total. 

■11. 28 

8.22 

1,610,000 

4,071,100 

7,660,200 
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States and Territories 

Population 
as of Apr. 1, 
1240 (]^reau 
of the Census 
estimate) 

Percent 
of total 
popula* 
lion 

Income (including 
excess profits) 
tax oolloetions 

Pereent 
ofincomo' 
tax pay* 
ments 

Miscellaneous 

internal-revenue 

collections 

Percent 

ofmiscel* 

laneous 

internal* 

revenue 

pay¬ 

ments 

Employment 
taxes. Including 
carriers’ taxes 

PerooBt 
of pay¬ 
roll tax 
pay¬ 
ments 

Total Internal-rev¬ 
enue collections 

Ilifll 

® §|£l 

Alabama. 

2,833,000 

2.14 

$217,006,468.00 

0.60 

$16,101,469.48 

0.28 

$16,262,426.29 

0.88 

$247,969,348.77 

0.02 

Alaska. 

61,600 

.06 

16,893,776.08 

.06 

1,380,668.24 

.03 

631,612.62 

.03 

18,805,945,94 

*05 

Arizona.... 

490,000 

.38 

Gl, 363,264.61 

.19 

6,176,296.82 

.10 

2,4^8,077.03 

.14 

68,997,628.36 

.17 

Arkansas.*... 

1,049,000 

1.48 

79,914,481.44 

.24 

8,336, 484.07 

.16 

4,044,672.87 

.28 

02,295,637.88 

.23 

California.. 

6,907,000 

6.23 

2,866,182,603,96 

8.67 

361,768,620.84 

6.76 

144,746,837.16 

a33 

3,371,697,901.96 

8.40 

Colorado... 

1,123,000 

.86 

169,286,341.16 

.61 

36,172,288.88 

.68 

0,110,668.21 

.62 

214,677,188.20 

.53 

Connecticut... 

1,709,000 

1.29 

801,719,397.42 

2.48 

63,208,067.48 

1.18 

39,682,961.87 

2.28 

904,600,406.77 

125 

Delaware.. 

266,000 

.20 

300.229,182.10 

1.18 

18,383,937.64 

i .25 

14,070,237. 70 

.81 

417,688,867.44 

1.04 

District of Columbia. 

663,000 

.60 

378,780,622.16 

1.16 

27,428,480.63 

.61 

513,639,637.14 

.78 

419,748,639.83 

1.06 

Florida. 

1,897,000 

1.44 

280,102,389.79 

.88 

42,807,786.91 

.70 

12,682,860.80 

.72 

343,943,036.60 

.86 

Georgia. 

3,124,000 

2.36 

326,670,667.82 

.99 

42,687.800. CO 

.79 

17,004,609.28 

.98 

38a,lia367.96 

.96 

Hawaii. 

426,900 

.82 

133,139.930.62 

,40 

14,367,016.11 

.27 

3, 284,363.01 

.19 

160.781,800.64 

.87 

Idaho. 

626,000 

.40 

61.G13,K4.32 

.16 

4,611,036.70 

,09 

2,637,721.16 

.15 

68,762,661.18 

.15 

Illinois. 

7,897.000 

6.98 

2,682,008,660.04 

8.12 

394,792,820.08 

7.37 

166,046,4a3.04 

a92 

3,231,847.003.00 

a 06 

Indiana. 

8,427, 000 

2.69 

632,428,410.83 

l.OI 

171,791,247.97 

3.21 

27,296,216.34 

1.67 

a3t,514,874.14 

2.07 

Iowa... 

2,638,000 

1.92 

262,261,786.04 

.79 

20,486,644.74 

.38 

10,404,453.65 

.60 

293.241,884.43 

.73 

Kansas. 

1,801,000 

1.36 

813,380,073.16 

.06 

24,860,869.63 

.46 

17,577.926.11 

1.01 

366,808,86a 00 

.89 

Kentucky. 

2,846,000 

2.16 

264,131,684.76 

.80 

273,309,168.33 

6.10 

14,814,77a 84 

.66 

652,366.579.92 

138 

Louisiana... 

2,864,000 

1.79 

243,183,030.41 

.74 

62,996,279.79 

.09 

13,200,878.82 

.76 

300,386,180.02 

.77 

Maine. 

847,000 

.64 

130,899,633.36 

.40 

8,972,768.00 

.17 

8,0.39,246.37 

.46 

147,911,687.72 

.37 

Maryland. 

1,821, WK) 

1.38 

618,249,900.01 

1.67 

160,801,916. 67 

8.00 

81,820,214.21 

1.80 

710,372,180.69 

1.77 

Massachusetts.. 

4,316,000 

3.27 

1,202,919,080.76 

3.91 

146,928, 2:i6.10 

2.72 

60,32a 326.17 

a. 47 

1,499,176,643.02 

S. 74 

Michigan. 

6,256,000 

3.98 

2,110,238,060.68 

0.39 

144,624,268.17 

2.70 

116,888,909.77 

6,67 

2,370,646,23a 68 

6.91 

Minnesota. 

2,702,000 

2.11 

467,739,739.73 

1.42 

76,940,710.11 

1.42 

32,892,064.38 

1.89 

676,672,614.22 

1.44 

Mississippi.. 

2,183,000 

1.66 

78,121,934.79 

.24 

6,349,466.76 

.12 

8,604,066.83 

.21 

88,166,366.38 

.22 

Missouri. 

3,784,000 

2.80 

780,938,379.32 

2.36 

141,337,606.60 

2.64 

48,646,7nZ76 

2.80 

970,921,687.67 

2.42 

Montana. 

669,000 

.42 

48,296,611.14 

.16 

6,766,78a 84 

.13 

1,781,070.40 

.10 

66,834.470.47 

.14 

Nebraska. 

1,816.000 

1.00 

173,176,081.11 

.82 

32,240,213.21 

.60 

18,137,821.00 

1.04 

m, 654,066.33 

.66 

Nevada.-. 

110,000 

.08 

82,078,078.02 

.10 

2,761,469.91 

.05 

872,038.06 

.05 

3.% 701,676.09 

•s09 

New Hampshire-. 

491,000 

.37 

63,681,036.74 

.19 

7,097,919.80 

.13 

3,366,117.66 

.19 

74,136,674.20 

.18 

New Jersey. 

4,160,000 

3.16 

1,119,789,916.06 

3.39 

214,796,680.06 

4.01 

Sa 060,474.72 

3.34 

1.392,637,070.82 

8.47 

New Mexico. 

832,000 

.40 

32,988,619. 26 

.10 

3,139,047.40 

.06 

1,103,844.20 

.06 

37,231,610.86 

.09 

Now Y'ork. 

137479, COO 

10.20 

6,832,491,637.70 

10.16 

765,980,200.30 

14.11 

320,987,462.43 

ia47 

7,400,468,290.49 

18.47 

North Carolina. 

3,671,000 

2. 70 

374,442,607. C6 

1.13 

496,880,723.82 

9.26 

21,982,030.01 

1.27 

892,806,362.09 

2.22 

North Dakota. 

642, noo 

.49 

31,129,646.88 

.10 

2,617,188.74 

.06 

869, (946.73 

.06 

34,606,621.86 

.09 

Ohio. 

C, 007,000 

6.23 

2,642,608,729,67 

7.69 

293,460,218.19 

6.48 

114,420,813.48 

6.58 

2,950,479,701.84 

7.36 

Oklahoma.. 

2,3;i6,000 

1.77 

307,132,843. £6 

.63 

293,786,00 

.00 

10,776.667. 63 

.62 

271,202,197.39 

.67 

Oregon. 

1,089,000 

.82 

282.334, 662.48 

.86 

18,416,966.17 

.34 

15,106, 272.00 

.87 

316,866,709.66 

.79 

Pannsylvaiiia-.. 

0,900.000 

7. 49 

2,742,916, 46^62 

8.30 

462,146,427.40 

8,44 

181,797,704.84 

ia46 

a37a86o,67a3e 

8.42 

Rhode IslamI .. 

713,000 

.64 

224,949, 778.64 

.68 

21,606,709.61 

.40 

10,30a746.14 

.50 

266,866,284.29 

.64 

South Carolina. 

1,900,000 

1.44 

16a 23H, 44.3.43 

.48 

a 747, 302.16 

.16 

6,872,481.08 

.40 

173.868,227.67 

.43 

Poulh Dakota. 

m, 000 

.49 

32,602, 202.11 

.10 

3,671.923.44 

.07 

1,106,704.69 

.06 

37,869,830. 24 

.09 

Tennessee. 

2,916, (KX) 

2.21 

262,276, 898.67 

.79 

26,868,970. 71 

,60 

14,663,861.81 

.84 

3n;i. 68a 789.99 

.70 

1'exBs. 

6,416. COO 

4.86 

866,317. 696. 70 

2.69 

137,932.903, 10 

2.67 

44,141,628. 29 

2.64 

1,037,301,687.09 

169 

Utah. 

660,000 

.42 

72, 280,300.14 

.22 

9,946,293.64 

.10 

3,694,049.68 

,21 

86,919,662. ,36 

.21 

Vermont.. 

369,000 

.27 

46,879.949.41 

.14 

8,787,239. f 6 

.07 

2.636,693. 23 

.16 

62.202,782.29 

.13 

Virginia. 

2,678,000 

2.03 

429,022.717.70 

1..30 

87a 434,067. 26 

7.07 

23,091,460.03 

1.33 

aao, 648,224.99 

2.07 

Washing! on.... 

1,736,000 

1,31 

640,6;i2.810. 47 

1.64 

.39.944.386.81 

.75 

24,997,720.82 

1.44 

606,474,423,10 

1.61 

West Virginia. 

1,902,000 

1.44 

161, mi 843. 61 

,40 

17,640, JfO. 89 


10,137,700.02 

.68 

170, 266,033.62 

.46 

Wisconsin. 

3,137,000 

2.37 

688,814, fitO. 94 

2.09 

104.661,832. 79 

1.06 

28,794, 717.63 

1.66 

822,160,660. 36 

106 

Wyoming. 

261,000 

.19 

24,7a3. 186. 71 

.08 

3.200,621.88 

,06 

063. 268. 76 

.06 

28.94^976.79 

.07 

Pnprto liipo _ _ 



26.836.(0 


3. ;i08.212. 24 

.06 



3,305,047.84 

.01 











Total. 

132,146, 400 

100 00 

83,027,36aiC4. 21 

100.00 

6,366,019,032.67 

100.00 

1, 738. 372,435. 60 

100.00 

40,121,760, 232.77 

100.00 


Exhibit B.—War Food Administration Com^ 
modity Credit Corporation, Office of Supply 

ALLOCATION OF SCHOOL LUNCH FUNDS WITH 
APPORTIONMENT BASED ON FORMULA IN PRO¬ 
POSED SCHOOL LUNCH BILL 


Region and State 

Proposed 
apportion- 
merit' 

Amount 
matching 
required * 

Northeast. 

$7,760, 2C0 

$7,453,900 

Connecticut. 

243,200 

248,200 

Delaware-.. 

42,300 

42,300 

District of Columbia. 

91,7(X» 

91,700 

Maine. 

204,600 

204,600 

Maryland. 

370,100 

370,100 

Massachusetts. 

776,600 

775,600 

Now Hampahirc. 

134,000 

107,600 

New Jersey. 

683,000 

683,900 

Now York. 

1,907,000 

1,907,000 

Pennsylvania. 

2,277,100 

1277,100 

Rhode Island. 

iiasoo 

116,300 

Vermont. 

96,200 

81300 

West Virginia. 

828,400 

562,600 


‘Basis ol apportionment is on number of children, 6 
to 17 years, inclusive, and relation of the per capita 
Income in the United States to the per capita income 
in the State. . , . 

* Each dollar of Federal payments must be matched 
by $1 from sources within the State except In the case of 
any State wh 08 (‘ per capita income Is loss than the per 
capita Income of the United States, ihe matohlnR 
qulred shall be decreased by the percentage which the 
State per capita Income Is below the per capita income 
of the United States. 


Exhibit B.—War Food Administration Com^ 
modity Credit Corporation, Office of Sup¬ 
ply —Continued 


Region and State 

Proposed 

apportion¬ 

ment 

Amount 

matching 

required 

Southern..... 

$I1,082,:10U 

$0,636,200 


Alabama.- 

1,441,700 
663, 400 

609.400 

Florida.. 

469,800 

Georgia... 

1,367,700 

868,000 

Kentucky. 

1,321,800 

781,200 

Mis8i?8li)pl.. 

1,410,000 

661,300 

North Carolina ..._ 

1,787,100 

1,071 300 

South Carolina.—. 

i; 061,000 

603,100 

Tennessee... 

1,271 600 

800,400 

Virginia. 

867,100 

680,300 

Midwest_ 

8,209,900 

7,876,800 


Illinois. 

1,367,100 

1,867,100 

Indiana...... 

764.400 

754,400 

Iowa_...._........ 

601 800 

674.5Q0 

Michigan.. 

1,060,500 

1,060,600 

Mlnne.*)ota..___... 

726,200 

644.900 

Mi^ouri..... 

980,000 

861,600 

Nebraska_ 

331, 400 

301,200 

North Dakota_........ 

183,300 

171700 

Ohio.. 

1,276,000 

1,276,000 

Hontli Dakni^fl _ _ . 

197, 400 

161100 

Wisconsin_.... 

760.800 

730,800 


Southwest_ 

6,003,100 

4,341 200 


Arkansi^s __ 

I 1,103,300 

1 285.600 

648,800 

Colorado. 

261 900 


Exhibit B. — War Food Administration Com¬ 
modity Credit Corporation, Office of Sup¬ 
ply—Continued 


Region and State 

Proposed 

apportion¬ 

ment 

Amount 

matching 

required 

■ ' 1 

Southwest—Conllnued 

Kansas ____ 

1 

$430,100 
923.600 

$418.600 

Louisiana. 

640,100 

Now Mexioo. 

2.53.800 

161,400 

Oklahoma. 

86:1,100 

6a3.100 

Toxa**. 

1163,760 

1.707,900 


Western.. 

2,186, 500 

1124.200 


Arizona...-_ 

186,800 

997,600 

1 141,000 

146,900 

997,600 

California.... 

I<^o.... 

130,600 

Montana.. 

130,400 

21.200 

130,100 

Nevada.......... 

21,200 

Oregon..— —-.. 

186,800 
161800 
289,100 

186,800 

Utah. 

168,800 
289,100 
64.200 

W ashington_ 

Wyoming. 

70,500 


Total. 

>35, 250,000 

28.331,000 



> $1,000,000 of 960,000,000 appropriation withheld for 
nonprofit child care centers. 3 percent set aside for 
administrative costs and 22 percent for direct purchase 
of commodities. $1,600,000 sot aside to be apportioned 
among Alaska, TWrlto^ of Hawaii, Puerto Kleo, and 
the Virgin Islands. 
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Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield? 

Mr. CLEVENGER, I yifild to the 
gentleman from Wisconsin. 

Mr. MURRAY of Wiscoiudn. I Just 
want to take this opportunity to compli¬ 
ment the gentleman from Ohio. I have 
served on a committee with him for sev¬ 
eral years, and I know that he is sincere 
and honest, and that there is not a bet¬ 
ter businessman in the House than is 
the gentleman from Ohio. I have not 
agreed with him on all occasions, but 1 
just want to take this opportunity to say 
that it has not been that I did not have 
the highest regard for the gentleman. 

Mr. CLEVENGER. I thank the gentle¬ 
man for those kind words. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. CLEVENGER. 13 deld to the gen¬ 
tlewoman from Illinois. 

Miss SUMNER of Illinois. I take this 
opportunity to pay tribute to the gentle¬ 
man from Ohio, He is one of the few 
men who votes exactly the way he talks, 
and that is very admirable in this day and 
age. 

Mr. CLEVENGER. Ihat Is very touch¬ 
ing, coming from the lady the bravest in 
the land. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. CLEVENGER. I yield to the gen¬ 
tleman from New York. 

Mr. TABER. Does the gentleman think 
that these people who wrote in here to 
their Congressmen realize what kind of 
a thing they were saddling onto the coun¬ 
try when they promoted the school-lunch 
program? 

Mr. CLEVENGER. Sometimes I am 
afraid they do not. Even in my State, 
which pays from $3 to $4 for every one 
they get back, minus the cost of Federal 
operation, I have people who instead of 
appealing to our State treasury which has 
a smplus of $100,000,000, write letters 
asking me to be untrue to my faith and 
to my conviction and promise to my dis¬ 
trict and vote the money here. 

Mr. STEFAN. Mr. Chairman, I yield 
10 minutes to the gentlewoman from 
Illinois [Miss SXTMNZR]. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, the OP A produces a sinister grow¬ 
ing Nation-wide racket which, imllke 
blackmarkets, operates within the law. 
It consists of bu^g up choice properties 
owned by citizens who are prevented 
from operating by OPA. A typical exam¬ 
ple in the hearings was an Illinois work- 
glove manufacturer. He was sued by 
OPA for three-fifths the value of his 
property. Two respectable Federal 
courts held he had not violated OPA’s 
regulation, only to be overruled by a 
United States Supreme Court decision. 
In no time some harpie was dickering for 
his factory. 

Similarly OPA has made it possible for 
financiers to "*muscle in'' on packing 
plants, textile xnills, and other businesses 
forced into the red by OPA. As one dis¬ 
gusted witness told us, *'The woods are 
full of them. If Congress wants to In¬ 
vestigate, all you have to do is look up 
the statistics showing the mergers which 
have taken place the past year.” Maybe 
the person who gets the business you 
spent years building up will be only «a 


friend innocently trying to save you 
from bankruptcy, More likely he will be 
one of the Government enriched ”car- 
petbftgfoi^*’ with enou^ influence to 
secure from OPA the higher price celling 
or favorable ruling you have sweated and 
pleaded in vain to obtain. Often the 
new master benevolently lets you stay 
on and work in return for a small in¬ 
terest in the business which, except for 
OPA, would still be wholly and indis¬ 
putably yours. 

This muscling in is not done with ma¬ 
chine guns. It is a thoroughly legal by¬ 
product of price control, and nothing 
short of liquidating OPA will stop it. 
Of course, OPA should have been liqui¬ 
dated a year ago. Instead it was ex¬ 
tended to cover war industries trying to 
reconvert, and that is why reconversion 
is suffering from infantile paralysis. 
The OPA officials now promising to ease 
UP restrictions and even liquidate OPA 
within a year promised to ease restric¬ 
tions last year when the OPA bill came 
up before Congress. But as soon as 
Congress passed the bill, OPA started 
driving the housing Industry, the house- 
hold-appliance industry, and other busi¬ 
nesses out of production. The bureau¬ 
crats know, of course, that what they 
decontrol today they can recontrol to¬ 
morrow—when foreign governments 
start the increased buying which will 
cause inflation the same way foreign 
lending caused inflation in 1919. 

The President’s “economic advisers” 
now predict that OPA is vital to the 
heading off of an inflation otherwise 
due within 12 months. But they are the 
same soothsayers who admitted in the 
hearings that they went wild on their 
com-orop predictions last year—Mr. 
Anderson, of the Agriculture Depart¬ 
ment—and also on their prediction—by 
Mr. Bowles—of mass unemployment last 
fall at the time the bureaucracy was 
propagandizing for unemployment laws 
and appropriations. The argument that 
price control Is necessary to prevent in¬ 
flation is the same argument—word for 
word—which Goebbels used to enslave 
German industry. Someday, perhaps 
too late, Americans now doped with 
.propaganda will wake up and realize 
What Rip van Winkles they have been. 

OPA is a racket by which deu-Ungs of 
the politicians in power are able to get 
something for nothing. OPA, to be sure, 
Is not the only racket serving that pur¬ 
pose. There are also the materials 
priority racket, the rapid tax amortiza¬ 
tion racket, the excessive estate and 
super-income-tax racket and others in¬ 
cluding the treasonable Bretton Woods, 
lend-lease, and UNRRA rackets which 
enable foreign governments to get 
American goods for nothing. 

There is some creative business enter¬ 
prise today because businessmen, even 
when Government prevents their getting 
a profit, hope to hang on to their capital 
investment, believing the blithe bureau¬ 
cratic promises that the totalitarian con¬ 
trols are only temporary emergency 
measures. But like flies struggling to 
stay alive after they are caught on fly 
paper, they cease to struggle as soon as 
they reali^ how hopelessly they are 
stuck. 


Mr. TABI^. Mr. CThalrman, will the 
gentlewoman yield? 

Miss SUMNER of Illinois. I yield. 

Mr. TABEH. Is It not true that pro¬ 
duction is the only way to throttle infla¬ 
tion? 

Miss SUMNER of Illinois. There are 
two ways to throttle Inflation; one, per¬ 
mit production to go into volume; and, 
two« stop Government spending. Both 
are necessary. 

Mr. TABER. Is it not true that the 
C^A has been throttling production all 
the way through this last year and that 
they have been responsible for most of 
the inflation we have been up against? 

Miss SUMNER of Illinois. The OPA 
has throttled production long before this 
last year. The reason it has been so 
much more obvious this past year is be¬ 
cause the QPA, immediately after the 
cut-back began, was extended to cover 
all the war Industries so that ^t was more 
noticeable than it was before when the 
OPA only covered a few industries. Dur¬ 
ing the war the OPA did not cover the 
manufacture of airplanes and other 
types of war production. 

Mr. TABER. Of course, the things 
that the War Department contracted for 
or the Navy Department or some other 
Government department were not gov¬ 
erned by the OPA, and the manufac¬ 
turers with 10 percent or 15 percent of 
their production allocated to civilian 
goods could take a loss on that without 
losing any money because it would figure 
out against their whole expense. 

Miss SUMNER of Illinois. The gentle¬ 
man Is correct. 

Mr. TABER. And when the war was 
over and the Government ceased to be a 
purchaser, they were up against the 
proposition where they were stopped 
from producing as a result of OPA’s oper¬ 
ations. They could not produce without 
a loss. They could not take a loss without 
going into bankruptcy. 

Miss SUMNER of Illinois. Precisely. 
Do not forget it is not the fault of the 
OPA that the OPA did not cover war 
production. Leon Henderson and his 
henchmen fought a great fight and strug¬ 
gled to get their clammy hands on war 
production, but the War Department, led 
by Mr. Patterson, steadfastly and suc¬ 
cessfully resisted the efforts of the OPA. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentlewoman yield? 

Miss SUMNER of Rlinois. I yield. 

Mr. MURRAY of Wisconsin. May I 
say first that I regret very much the dis¬ 
tinguished lady is not going to be here 
very much longer. 

Miss SUMNER of Illinois. I thank the 
gentleman. 

Mr. MURRAY of Wisconsin. There is 
one thing that confuses me. I do not 
know just who is being deceived, but I 
just want to be sure that I am not the 
one. From reading the hearings before 
your committee, I noticed the great con¬ 
tribution by the mayor of the great city 
of New York. He wants to be sure to 
keep the price of food dowp. That is the 
way it looks now. They are going to get 
Paul Porter's, foot off of everybody’s neck 
except the farmers. 

Miss SUMNER of Illinois. Do not 
worry. There is nothing to prevent put¬ 
ting their foot right back on after they 
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get the bill passed* That is the way they 
always work it. 

Mr. MURRAY of Wisconsin. I hope 
not. I hope they do not get the farmers 
in a class all by themselves. I would like 
to have the distinguished gentlewoman 
from Illinois explain this situation. She 
has been on the Banking and Currency 
Committee all this time. Prom one side 
of #,ieir mouth, they tell us that the cost 
of living has gene up. Yesterday, the 
Washington Star published a table. 
They had a chart with the table. You 
do not have to read the table. They 
want to picture It for you so that you 
can see it in the form of a chart. They 
show that the prices have not gone up on 
food and all these other things all during 
this time to any appreciable extent. Now, 
I do not want to get in wrong with the 
housewives of this Nation, but the chart 
shows that round steak is 11 percent less 
on February 1. 1946, than it was in 1943. 
It shows pork chops are 10 percent less. 

Miss SUMNER of Illinois. Try and get 
them. 

Mr. MURRAY of Wisconsin. It shows 
potatoes are 23 percent loss. In other 
words, they are selling one group of peo¬ 
ple, a certain bunch of. consumers, on 
what a wonderful Job they have done. 
Then, on the other hand, they say they 
have to have more money because prices 
have not been held down. 

Miss SUMNER of Illinois. About all 
you can say about these statistics and 
charts of the OPA is that you can prove 
anything by statistics. 

The CHAIRMAN. The time of the 
gentlewoman from Illinois has expired. 

Mr. STEFAN, Mr. Chairman, I yield 
the gentlewoman 2 additional minutes, 

Mr. MURRAY of Wisconsin. Will the 
gentlewoman yield further? 

Miss SUMNER of Illinois. I yield. 

Mr. MURRAY of Wisconsin. That Is 
a real answer, but this is a serious mat¬ 
ter. The chairman of the Committee on 
Agriculture, the gentleman from Vir¬ 
ginia [Mr. Plannagan], had an article 
in the Sunday paper saying we should 
take the ceiling off of meat. It seems 
to me that sometime somebody has 
to think more than 15 minutes ahead 
of time. I would like to know how this 
administration or their spokesman can 
say that they want to take the celling 
off of something and at the same time 
they support a program that keeps it on. 
In other words, if you take the celling 
off of meat, anyone who has gone to 
school a few rainy Saturdays knows that 
you cannot take it off of one thing with¬ 
out taking the ceiling off of associated 
things without getting in trouble. You 
know what will happen if you take the 
celling off of meat. 

Miss SUMNER of Illinois. You will 
get more meat. 

Mr. MURRAY of Wisconsin. How 
about taking it off of meat and not tak¬ 
ing it off of dairy products? 

Miss SUMNER of Illinois. You are 
not quarreling with me. I voted against 
the OPA last year. 

The CHAIRMAN. The time of the 
gentlewoman has again expired. 

Mr. RABAOT. Mr. Chairman, I yield 
myself 3 minutes. 


Mr. Chairman, Inasmuch as this OPA 
question has come up this afternoon, I 
would like to say a word about it. 

In the first place, we hear the term 
“bankruptcy.** What is the percentage 
of bankruptcy in this country compared 
to ordinary times? Does anybody want 
to say It is bad? No one will rise to talk 
about it, but they use the term ‘‘bank¬ 
ruptcy.** 

What about the volume of business In 
the department stores of this Nation to¬ 
day? Does anyone want to say anything 
about it? Not a word, because you can¬ 
not. There are men in this rooi i as old 
as I am. Eve^'y one of you who has age 
upon his brow knows what the absence 
of OPA did to us after World War I, 
when things went to that pyramided 
height for a great number of months, 
and then took a toboggan and in 13 
months hit the bottom and wrecked 
everybody with whom it came in contact. 
Those are the facts. It is bad enough 
to be In error once, but to be in error 
twice, when it has made such a signifi¬ 
cant impression upon your brow, is some¬ 
thing that is beyond the thoughts of a 
thinking man. Yes. We can thank Ood 
today for the OPA. Somebody across this 
aisle Just said something about looking 
16 minutes ahead. I am telling you to 
look 15 minutes ahead before you go back 
to your constituencies which know the 
value of OPA, know what it has done for 
the little fellow down at the bottom, know 
what it has done for the homes of Amer¬ 
ica, know what it has done for the U. S. A. 
If I had my way about it, the name of 
Chester Bowles would be written in neon 
lights in every town of America. He 
bared his breast alone—alone—to selfish 
interests, who would tear asunder, and 
forget human rights and stand for prop¬ 
erty proposals. 

Mr. GILLESPIE. Mr. Chairman, will 
the gentleman yield? 

Mr. RABAUT, Yes; I yield to my dis¬ 
tinguished colleague, a member of the 
committee, whom I greatly respect, 

Mr. GILLESPIE. Do you not think 
that property rights are human rights? 

Mr. RABAUT. I do not. 

Mr. GILLESPIE. What is the differ- 
ence, if a man works hard and gains a 
little property? Suppose a man goes into 
the woods, as my grandfather did, and 
hews out a farm and builds a house out 
of logs; was that a human right for him 
to occupy it? I think property rights 
and human rights are inseparable. 

Mr. RABAUT. I distinguish between 
human rights and property rights in say¬ 
ing to my friend that the ax preceded 
the bank into the community, but after 
the bank came, in some instances it took 
over the community, for we had an ob<* 
sequlous feeling in this country for many 
years about the banker, forgetting that 
it took 21 years to form a man. 

During the war we cried for men, **Glve 
us men!" We did not shout “Give us 
banks.*' We did not cry: “Give us this 
business, give us that business, give us the 
other business.** No. We cried: “Give 
us men and we will make the wheels of 
industry turn**—and we did it 

Mr. GUiLESPIE. Mr. Chairman, wiS 
the gentleman yield? 

Mr. RABAUT. I yield. 


Mr. QILLBSPIB. B!>eaiin8 about the 
banks, when we gave ^ bathers of the 
country their own choice of loans I think 
the banks did a good job. Ttiey certainly 
did a big job in winning the West; but 
the Government now has taken the banks 
over and supervises every move they 
make. You now find that in the question 
of loans a man’s honesty has nothing to 
do with it; if he has enough collateral he 
can get it whether he has an honest name 
or not. 

Mr. RABAUT. Do you remember the 
economy of this Nation when the banks 
were running on the old system? You 
had a $38,000,000,000 economy for every 
transaction from the smallest loan to the 
largest business transaction that took 
place in the whole Nation on an annual 
basis. Last year we had a $41,000,000,000 
tax bill and took it off the top without af¬ 
fecting the business structure. Compare 
that with the economy you had before 
Roosevelt came on the scene. 

Mr. GILLESPIE. Yes; under a war 
econom y, of course. 

Mr, STEFAN. Mr. Chairman, I yield 
5 minutes to the gentleman from dhio 
[Mr. VoRYS]. 

THE STATE DEPARTMENT AND PROPAGANDA 

Mr. VORYS of Ohio. Mr, Chairman. 
I wish to go over the situation once 
more with reference to the State 
Department's information program. 
There is one thing that is more power¬ 
ful in this world than the atomic bomb, 
for good or for evil, and that is propa¬ 
ganda. If peace propaganda Is strong 
enough the atomic bomb will never be 
used. If the propaganda for sharing 
the atomic bomb is strong enough, we 
will furnish atomic information to 
would-be enemies, and then if war 
propaganda becomes strong enough, all 
of us will start blowing each other up. 
In each case, propaganda controls the 
atomic bomb. 

We all know what we mean by propa-^ 
ganda; we all dislike to use the word 
when applied to our side in a contro¬ 
versy. One of the rules of propaganda 
Is never to call it propaganda. 

Assistant Secretary of State William 
Benton is a great master of propaganda. 
His firm of Benton & Bowles made a 
fortune out of propaganda in its com¬ 
mercialized form, advertising. Mr. 
Benton says that the best propaganda 
is truth. I believe him, and I agree 
with him. If we can teU enough of the 
truth about America to the world, we 
will never need the atomic bomb. The 
issue on Mr. Benton’s information pro¬ 
gram is this: Who Is to pick out what 
part of the truth about ^erica to tell 
to the world? 

Mr. Benton, speaking on March 31 to 
newspaperwomen, said: 

Now, I have not come here tonight to teU 
you that the Associated Press and the United 
Press and International News Service have 
the responsibility to provide a comprehen¬ 
sive program of Information abroad, knowl¬ 
edge and cultural interchange tor the rest 
of the world. The American people have 
that responslbUity themselves through their 
Government. 

Thus, Mr. Benton feels that the Gov¬ 
ernment should decide what truth about 
America to tell the world, and under 
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tills bill Mr, Benton, himself, is ihe per- 
8im who will .make these decisions for 
the Oovernineiit. I believe he is intelli¬ 
gent, patriotic, and high minded, I will 
go further: I believe that he is sur¬ 
passingly brilliant in his ability to select 
and disseminate information about 
America. To use the unmentionable 
word, he is a great propagandist. The 
question still remains, whether we should 
turn over the power and money in this 
appropriation bill to one man, even 
though he be suoh a paragon, or whether 
the Congress, itself, should not put limits 
upon his power, so as to insure and en¬ 
courage the free selection and dissemina¬ 
tion of truth through a free press. 

A bill, H. a 43S8, to authorize Mr. 
Benton’s program was brought to the 
Foreign Affairs Committee last October, 
in a form that was utterly unacceptable 
to the committee. It provided, for in¬ 
stance, that the Secretary of State could 
make practically unlimited grants of 
money, services, or property. Another 
bill, H. R. 4982. was written, and the 
Foreign Affairs Committee recommended 
that bill for passage in December. After 
that, the Associated Press and the United 
Press withdrew their services from the 
Ctovernment newscasting program. I 
want to read quotations from these 
statements of the Associated Press and 
the United Press. 

On January 15th the Associated Press 
released the following statement explain¬ 
ing its decision: 

The Associated Press stands committed to 
the principle of freedom of access to the news 
and to the free flow of news throughout the 
world. 

It holds that news thus disseminated by 
nongovernmental news agencies is essential 
to the highest development of mankind and 
to the perpetuation of peace between na¬ 
tions. It recognlaes the possibility of use¬ 
ful purpose served by governments In the 
maintenance throughout the world of official 
libraries of Information. It applauds the 
Vigorous manner in which the present na¬ 
tional administration has advanced in the 
doctrine of news freedom. It holds, how¬ 
ever. that government cannot engage in 
newsoastlng without creating the fear of 
propaganda which necessarily would reflect 
upon the objectivity of the news services 
from which such newscasts are prepared. 

On January 27 the United Press with¬ 
drew Its services from the State Depart¬ 
ment for these newscasts, and I quote the 
explanation given by Hugh BalUle, pres¬ 
ident of the United Press: 

We have seen it demonstrated that no 
government, no matter how scrupulously 
careful it may. be, can dletrlbute newt and 
not be suspected of spreading propaganda. 

The great strength of the American press 
associations always has been that they were 
not Identlfled, even Indirectly, with govern¬ 
ment propaganda. Thus the American press 
associations have developed Into vital na¬ 
tional assete. 

If the State Department wants to open an 
official American agency to distribute news 
abroad, that will be the oonoem of the Con¬ 
gress and tht American people. But our 
participation in any such program wotild bt 
a historic step backward. 

We do not agree that out of a news dis¬ 
tribution contest among governments can 
come better international imderstanding and 
amity. 

After these statements and other pub¬ 
lic statements by distinguished men, a 


number of members of the Foreign Af¬ 
fairs Committee, realising that we had 
not heard this point of view, urged 
further consideration of H. R. 4982. On 
February 13 J wrote our chairman, Mr. 
Bloom, asking for further hearings on 
our bill. Meantime, we urged the Rules 
Committee not to bring up the bill, and 
the Rules Committee did not bring that 
bill to the floor. Last Friday, the Foreign 
Affairs Committee voted unanimously to 
consider further the subject matter of 
H. R. 4982, the Information program to 
hear witnesses and consider amend¬ 
ments. 

On last Monday, a so-called point of 
order bill from the State Department, 
H. R. 5949, was brought into our commit¬ 
tee. It had been filed on March 29. No 
action has been taken by our committee 
on either of these measures, but we now 
find that a rule is proposed to the State 
Department appropriation bill which 
would bring this controversial Informa¬ 
tion program to this floor without any 
committee of Congress having an op¬ 
portunity to consider the views of the As¬ 
sociated Press, the United Press, and Mr. 
Benton and permit them to discuss their 
views before a committee. 

The CHAIRMAN. The time of the 
gentleman from Ohio has expired. 

Mr. STEPAN. Mr. Chairman, I yield 
the gentleman five additional minutes. 

Mr. VORYS of Ohio. Mr. Chairman, 
there has been no opportunity for a com¬ 
mittee of Congress to go into this vitally 
important matter of whether the Gov¬ 
ernment broadcasting of news wruld in¬ 
terfere with the free press the world over 
as has been charged and not retracted by 
these two great press services. 

On January 16, Assistant Secretary of 
State Benton wrote to the AP suggesting 
an investigation of the State Department 
propaganda, saying: 

I would like to suggest that such an In¬ 
vestigation be put In the hands of Mr. Wilbur 
Forrest, assistant editor of the New York 
Herald Tribune, Mr. Ralph McGill, editor of 
the Atlanta Constitution, and Mr. Carl 
Ackerman, Dean of the School of Journalism 
of Columbia University. These three men 
traveled around the world last year as the 
*’World Freedom of Information Committee'* 
officially representing the American Society 
of Newspaper Editors. 

He suggested these three men as men 
who would be competent to investigate 
this since they oflaclally had represented 
the American Society of Newspaper 
Editors. 

I have here In my possession on the 
floor word from two of these gentlemen, 
Dean Ackerman of Columbia University 
and Mr. Wilbur Forrest, of the New York 
Herald Tribune, that they are ready to 
agipear before a House committee to ex¬ 
plain their Views and, at least in one 
case, attempt to work out a compromise 
In this legislation which would avoid 
Government competition and Insure a 
free prees. I have been unable to get 
any hearings on this. 

In his March 31 speech Mr. Bentoh 
accused the AP and UP of three secret 
motives, unacknowledged reasons, for 
refusing to furnish their service lor his 
shortwave v<flce broadcasting, In addi¬ 
tion to the reasons they proclaimed. 


These three unadmowledged reasons 
are, he said: 

First. “Plain dislike of Government 
and attitude of Tf It’s the Government 
I’m against it.’ ’’ 

Second. “Pear of competition, fearing 
that the Government was going to oper¬ 
ate a rival wire service; a second kind 
of competition which they feared is that 
old bogey, voice broadcasting of news.** 

Third. “The rivalry between the wire 
services themselves.’’ 

These are serious charges. The 
charges AP and UP have made against 
Mr. Benton’s program are serious. 

Remember, these charges are not just 
part of a general discussion about things 
in general. ’These charges and counter¬ 
charges Involve the very appropriations 
that are proposed in this bill which are 
brought here without authority in law. 
This bill deals with a question which is 
very perplexing but very Important. 
How can a republic, committed to free 
speech and a free press, disseminate cul¬ 
tural propaganda In competition with 
Government-controlled propaganda of 
more totalitarian states? We do not 
solve this dilemma by giving the State 
Department complete discretion as in the 
present bill, or by forbidding them to act 
at all. Something in between is needed, 
and the intelligent American way to de¬ 
termine this Is to hear the opposing 
viewpoints before a legislative commit¬ 
tee. The views of the AP and UP have 
never been heard before the Foreign Af¬ 
fairs Committee, or the Rules Committee, 
or the Appropriations Committee. We 
should at least consider these views in 
some committees. We should not merely 
beg the question by giving complete dis¬ 
cretion to Mr. Benton, as the present bill 
provides. 

Mr. Chairman, what impresses me 
about this matter is the lack of team¬ 
work between the State Department and 
the House. If our Department of State’s 
conduct of its affairs with other coun¬ 
tries is typified by its conduct of its af¬ 
fairs with the House of Representatives, 
then It is easy to see why we are in 
diplomatic difficulties all over the world. 
The post of Assistant Secretary of State 
for Congressional Relations is now 
vacant. Perhaps this job should be 
filled. Warned nearly a year ago that 
they should seek legislative authority 
before coming here with an appropria¬ 
tion bill, they came into the committee 
with a part of this last fall, and since 
these objections to their Information pro¬ 
gram have come up, we have had no 
hearings. 'They come in with the rest of 
the program on March 29, then before it 
can be considered by a legislative com¬ 
mittee we have a rule obtained waiving 
points of order and going ahead on this 
vitally important matter without any 
legislation at all. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. VORYS of Ohio. I yield to the 
gentleman from Michigan. 

Mr. mcmamt. whose fault is it? 
The gentleman is a member of the Com¬ 
mittee on Foreign Affairs. The Bloom 
bill was before the committee for a long 
time. The Bloom bill was reported au¬ 
thorizing a program that might amount 
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to $25«000,000. The gentle 2 nsui *8 com* 
mtttee has refiteed to hear the very peo¬ 
ple he hae made reference to. 

Mr. VORYS of Ohio. The gentleman 
Is in error. Our committee voted unani¬ 
mously last Friday to hear witnesses on 
this matter. I think the delay is uncon¬ 
scionable and urged this 2 months ago, 
as 1 have said, but the fact is that our 
committee has finally agreed to go Into 
this. 

Mr. MICHENER. Well, better late 
than never. After this bill is out, the 
gentleman’s committee finally concedes 
that it will hold hearings. I do not like 
waiving points of order. I expressed my¬ 
self before the Committee on Rules a 
number of times regarding this matter. 
I have not voted to waive points of order, 
but if a legislative committee will stall 
week after week, and month after month, 
and year after year, and do nothing 
about It, something must be done. I 
would like to see the gentleman’s sug¬ 
gestion followed and hope that he can 
wake up his committee and have them 
take some action and hear these men. 

Mr. VORYS of Ohio. I hope that this 
matter which, it seems to me, Is of vital 
importance, does not get off Into a mere 
quarrel as to Jurisdiction and activity 
between three House committees. Every 
one of these committees involved, the 
Committee on Rules, the Committee on 
Foreign Affairs, and the Committee on 
Appropriations, is controlled, and prop¬ 
erly so, by the party In power, the ad¬ 
ministration which also controls the 
State Department. My concern is that 
the Department of State, with that pos¬ 
sibility for liaison with the legislative 
body, has not been able, along with the 
leadership of our House, to bring this 
up to us so as to secure legislative au¬ 
thority for this program before they 
seek appropriations for an unauthorized 
program never attempted before in 
peacetime by this country. 

Mr. MICHENER. I think the House 
and everybody else will take judicial 
notice of that fact. 

Mr. VORYS of Ohio. The remedy for 
this will lie on a vote on the rule to¬ 
morrow. 

Mr. RABAUT. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from New York [Mr. MarcantonioI. 

Mr. MARCANTONIO. Mr. Chairman. 
I have noticed in the newspapers a re¬ 
port on the current labci* dispute be¬ 
tween the Atlantic coast sugar refineries 
and the unions representing their 
workers. 

There is a very important angle con¬ 
nected with this dispute. We are all 
aware that in most of the major indus¬ 
tries in this country, certain patterns of 
wage Increases for this postwar period 
have been established. Steel has given 
its employees 18y 2 cents; electrical man¬ 
ufacturers have done the same, automo¬ 
bile manufacturers have done approxi¬ 
mately the same. The meat-packing 
workers have received 16 cents. 

Yet at the present time it appears that 
these sugar refining companies are re¬ 
fusing to come up even to the lowest -of 
these patterns of wage increases. When 
an agreement could not be reached on 
the wage issue the unions, which inciden¬ 


tally are made up of both A. F. of L. and 
CIO locals acting in cooperation, offered 
to accept any reasonat^e means of de¬ 
ciding the issue. They offered to arbi¬ 
trate. They offered to accept the find^ 
ings of a factf^flnding board. 

The companies, however, have flatly 
refused to accept any means of settling 
the dispute. They will not arbitrate. 
They will not agree to submit to and 
accept recommendation of a fact-finding 
panel. They will not agree to conform 
to any of the established wage-increase 
patterns. 

The American public should recog- 
nize that these sugar-refining companies 
on the Atlantic coast have especially 
weak justification for assuming so arbi¬ 
trary a position. These sugar refineries 
have been the subject of some very ex¬ 
ceptional favors and protections under 
the laws of the United States. This 
Congress in years past has established 
by law certain quotas—very fixed 
limits—on the amount of sugar which 
may be brought into the United States, 
not merely from foreign countries but 
from areas which are part of United 
States territory, namely, Puerto Rico, 
Hawaii, and the Virgin Islands. These 
refineries have been given by law protec¬ 
tion against competition. That law is 
still on the books of the Nation and will 
come up for renewal in December of 
this year. 

The theory of this special protection 
has been that it preserves good jobs for 
American workers in these Atlantic 
coast refineries. Yet, now we find that 
when those workers try to secure from 
these companies some assurance that 
those jobs will be kept up to American 
standards and that wage levels will be 
adjusted as they have been in all other 
American industries, they meet with re¬ 
jection by the companies. 

Moreover, at a time when the sugar 
situation is most critical these com¬ 
panies refuse to accept any peaceful 
method of resolving the conflict by arbi¬ 
tration or by agreeing to accept the rec¬ 
ommendations of a fact-finding board. 
Instead, the companies Insist on provok¬ 
ing a stoppage of production. 

It is certainly to be hoped that these 
companies will yield to the public inter¬ 
est and agree to conform to the reason¬ 
able suggestions made by their em¬ 
ployees. 

Mr. STEPAN. Mr. Chairman, I yield 
10 minutes to the gentlewoman froxri 
Ohio [Mrs. Bolton], 

Mrs. BOLTON. Mr. Chairman, this 
appropriation bill is peculiarly interest¬ 
ing to me as a member of the Committee 
on Foreign Affairs of this House, because 
It contains items which have been under 
discussion in our committee for some 
weeks, but for which authorization is 
still lacking. Under the usual rule these 
items would have been subject to points 
of order on this appropriation bill. We 
learned earlier today from the mouth 
of the eminent gentleman from Georgia 
that he feels himself largely responsible 
for the rule under which the bill will be 
considered. In view of his distaste for 
certain activities covered in the bill, I 
confess to considerable confusion of 
mind. Had the usual order obtained, 


these item could have been readily jte- 
leted from the hill by pohkhr of cmev, ^ 
giving opportunity to the Gonuniltee on 
Foreign Affairs to devdop Au* 

thority ior such programs^ Ihe preettnt 
situation is becoming oonfusion worse 
confounded. 

At the moment I shall not diseoss the 
State Department appropriation as a 
whole, nor what I consider an unfcnr- 
tunate procedure. I shall confine myself 
to considering one particular activity 
which this bill eliminates entirely, that 
is, the magazine we print in the United 
States for distribution and sale In the 
U. 8. S. R. called Amerika. Granted that 
15,000 copies for a population of roughly 
180,000.000 is absurdly small; granted 
that many copies go to those who are 
opposed to every effort we attempt to use 
to spread information of our way of life 
among the vast hordes of the country we 
are still inclined to call Russia. 

The fact remains that we have retained 
a toehold. To me, and I spent about 2 
weeks in the Union of Soviet Socialist 
Republics last fall, this toehold is of 
great importance not only to us as a na¬ 
tion but to the whole international pic¬ 
ture. The Russian people, the great mass 
of more than 180,000,000, are wanting to 
know more of us. It is true that barely a 
handful of these have any idea that such 
a magazine even exists, but those few are 
a leaven in the long-range process we 
must bring to fruition if the world is 
going to understand Russia (the Union 
of Soviet Socialist Republics), and the 
Union of Soviet Socialist Republics is 
going to understand the world. 

I cannot believe this toehold is so un¬ 
important that it can be thrown out in 
this fashion and at this moment with¬ 
out dire or at least unfortunate results. 
Until we have a better way through this 
iron wall of prejudice and intolerance 
and Ignorance that the small minority of 
the Kremlin have built around the very 
wonderful people of that country, we 
shall be very unwise to destroy the one 
instrument we have made acceptable to 
Moscow. Particularly is this true when 
this annihilation is brought about by a 
wholly wrong method of approach, from 
my point of view, to the Congresc by the 
State Department. 

That the Committee on Appropriations 
has seen fit to Increase the amount de¬ 
signated for our foreign service person¬ 
nel and other such items Is very heart¬ 
ening. We can no longer function on a 
prewar scale. Our responsibility to the 
world and in the world is far too great. 
We absolutely must increase oiu* whole 
structure in the foreign field if we are 
to carry the responsibility that is ours. 

I feel certain I am not overstating when 
I suggest that the members of the Ap¬ 
propriations Committee who were over¬ 
seas last fall are deeply aware of the 
needs and anxious to see adequate funds 
voted by the Congress. 

The CHAIRMAN. The Clerk vlU read 
the bill for amendment. 

The Clerk read the bill down to and 
including page 1, lin3 6. 

Mr. RABAUT. Mr. Chairman, I move 
that the Committee do now rise. 

The motion was agreed to. 
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AeoordHigly, tbe Cknnmlttee me; and 
the Speaker Jmvlng resumed the ehalr^ 
Mr. Mxtut^ Gheiman of Oomnlttee 
of the Whole House the State of ^te 
Union, reported that that Committee^ 
hAvine had muter oOhstderattei btH 
(H. R. 6056) making appropriations for 
the Departments of State, Justtoe^ Com- 
meroe, and the htdtdary, for the fiscal 
year ending June 30^ Win, and lor other 
purposes, had ccnne to no resolution 
thereon^ 

ooMiHtttta ON muTARr affairb 

Mr^ RdBAOT. Mr. Speaker, at the re- 
OUest of the maiority leader, the disUn- 
gQlimed gentleman from Massachusetts, 
I ask u n a nimo us consent that the Com« 
mittee on Military Affairs may have un¬ 
til midnight tonight to file a rep^ on 
the so-calle d selec tive service bill. 

Ihe SPBdHm. Is there objection to 
the request of the gentleman from Mich¬ 
igan? 

There was no objection. 

HOUR OF MBSTINO TOMORROW 

Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourns today it adjourns to meet at 11 
o'clock tomorrow morning. 

The SPRAB^SR Is there objection to 
the request of the gentleman from Mich¬ 
igan? 

There was no objection, 

EXTENSION OF REMARKS 

Mr. O’KONSKI asked and was given 
permission to extend his remarks in the 
Record in three instances. 

Mm. DOUGLAS of UUnois (at the re¬ 
quest of Mr. Carnahan) was given per¬ 
mission to extend her remarks In the 
Record. 

Mr. TABKR asked and was given per¬ 
mission to revise and extend the re¬ 
marks he made this afternoon in the 
Committee of the Whole and include 
short quotations from the committee re¬ 
port. 

Mr. JENSEN asked and was given per¬ 
mission to extend his remarks in the Ap¬ 
pendix of the Record and include a letter 
from H. R. Conklin of Griswold, Iowa. 

Mr. CLEVENGER asked and was given 
pamission to revise and extend the re¬ 
marks he made in Committee of the 
Whole today and include a table from 
the Treasury Department. 

Mr. JONES asked and was given per¬ 
mission to revise and extend the re¬ 
marks he made in Committee of the 
Whole today and include certain extra¬ 
neous matter. 

Mr. VORYS of Ohio asked and was 
given permission to revise and extend 
his remarks made In Committee of the 
Whole and include certain quotations. 

Mr. BTEMHTjER (at the request of Mr. 
Savage) was given permission to extend 
his remarks in th e Record. 

The SPEAKER. Under previous or¬ 
der of the House, the gentleman from 
Washington [Mr. Savage] is recognized 
for 30 minutes. 

PRIVATE POWER LOBBY 

Mr. SAVAGE. Mr. Speaker, the 
Mectrical World in its news issue of 
March 23, 1946, referred to a speech I 
delivered on this floor on February 27, 
1846. In evaluating any news item from 


this high-daas publication, it must be 
reahxed that a sohstanttal part of the 
ditulation ol this paper covers the oper- 
atiors; emi^yees, and friends of the prl* 
vate power ^mpanies. Naturally this 
publication would be irked, and I con¬ 
sider that their remarks about my efforts 
is the best compliment I have received. 
On page 1 of this news issue, the reporter 
admits that the recent resolution asking 
for a lobby probe was conceded to have 
excellent chances of passage. Conse¬ 
quently, their reference is an admission 
that I have gotten under their hide. 

No attempt was made to answer any 
of the factual Information I submitted. 
Since that time developments have 
caused me to continue the research Job 
applying to this subject. 1 am today re¬ 
porting on further findings, and in so 
doing, I want to stress the fact that I 
have used extreme care to preserve the 
accuracy of the record. In my conclu¬ 
sion I will document sources where con¬ 
firming Information and facts can be 
found to back up every statement I will 
make. I have used this extreme care in 
order to give those who are on the other 
side of this Issue an opportunity to dig 
deeply before attempting to challenge 
any of this Information. 

pattkan of pbopaoanoa operations 

It is now nearly 14 years since the late 
President Roosevelt threw out his power 
challenge in a speech delivered in Port¬ 
land, Oreg., in September 1932. The se¬ 
ries of events following the Portland 
speech are being forgotten and are being 
drowned out by the loud protests of the 
private power lobbies. Reading the re¬ 
cent testimony before congressional 
committees convinces me that this lobby 
feels that the events which led up to 
the Holding Company Act did not occur, 
and this act was a great mistake. All 
of these recent activities definitely indi¬ 
cate that the private utilities have not 
altered their ways as promised or Im¬ 
proved upon their former tactical pat¬ 
tern for misleading the American people. 

The recent record forcibly indicates 
that the same old technique of misrep¬ 
resentation and evasion still prevails. In 
my speech of February 27, last, I pointed 
out their stooge connections and the ave¬ 
nues used to secure congressional pres¬ 
entation. The visible and Invisible ap¬ 
proaches are now plainly evident. In 
support of these statements I will now 
couple past history with present per¬ 
formance. 

PAST HISTORY—NATIONAL CAMPAIGN FROM 1910 
TO 1932 

The national propaganda campaigns 
during these 13 years have been pre¬ 
viously investigated and have been re¬ 
corded in public records following Senate 
Resolution 83 of the first session of the 
Seventieth Congress, and the Walsh reso¬ 
lution. Resolution 83 directed the Fed¬ 
eral Power Commission to inquire into 
and report on the extent of private power 
luropaganda and the use of money to con¬ 
trol the avenues of publicity as well as 
efforts to influence or control public opin¬ 
ion. This same grmmd was covered in 
the Federal Trade Commission investiga¬ 
tions. 

The record made in the cited Federal 
Commission Investigations establishes be¬ 


yond doubt that the electric tt&d gas iztilif- 
tks af the NationiTom 1319 to 1932 
ried on an aggressive national pre6>a-^ 
ganda campaign. Ifl thto campaign 
every available iaoility was used, but in 
addition the power induelry enlisted the 
help of outside organizations, some 
openly, scone seci^ly. In this campaign 
all forms of pubMdty were used as well as 
all tsrpes of effort to block free expreesion 
on the issues. 

The record shows that these propa¬ 
ganda activities were carried on through 
the old National Electric Light Associa¬ 
tion. This association comprised a mem¬ 
bership of over 90 percent of the private 
electrical industry. In this propaganda 
effort, the NELA was assisted by the 
American Gas Association which is also 
a national association of the gas indus¬ 
tries, comprising over 90 percent of this 
industry. The National Electric Light 
Association for purposes of administra¬ 
tion divided the country Into 12 geo¬ 
graphical divisions. In addition, the 
NELA also maintained State associations. 
The geographical divisions and the State 
associations were organized and operated 
under similar rules. The functions of 
these suborganizations were to carry to 
the grass roots the national program 
planned by the NELA. 

Power propaganda had its origin in 
the Insull Illinois campaign of 1619. 
The record shows that the NELA adopted 
the pattern of the 'Illinois plan" and 
used this as a model for all propaganda 
activities. Early In this campaign the 
director of the NELA boasted that ‘the 
public will pay for all expenses of this 
campaign." Evidently he was referring 
to use of funds collected by the operating 
company through their billing charges to 
consumers. The Federal Power Com¬ 
mission investigation uncovered a mem¬ 
orandum written by the assistant direc¬ 
tor of the Illinois committee advising his 
agents not to attempt to meet the argu¬ 
ments of public interest but to pin the 
red or communistic label on the pro¬ 
ponents of the rights of the people. 
Those speakers who took the public side 
of the discussion were labeled Bolshe¬ 
viks, Communists, reds, or parlor pinks. 
The same technique is still being used, 
and in this connection I wish to call at¬ 
tention to a speech made by Mr. Kinsey 
M. Robinson, president of the Washing¬ 
ton Water Power Co., as reported In the 
Spokane (Wash.) Spokesman Review of 
November 18, 1943. 

The record of these investigations 
shows further that measured by quan¬ 
tity, coverage, and cost, that this was 
the greatest peacetime propaganda cam¬ 
paign ever conducted In the history of 
this country. The record shows that 
this activity was carefully considered 
and exclusively planned by the respon¬ 
sible heads of the private power Industry. 
This campaign was built upon the theory 
that the two greatest public-opinion- 
forming agencies, present and future, 
were the press and the schools. In 
selecting personnel the greatest consid¬ 
eration was given to those who had the 
connectlbns and the ability to contact 
and exploit these two publlo-<^inion 
sources. So-caU^ inatttirtlonal adver¬ 
tising was used to the maximum extent. 
School people were obtained and influ- 
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enced by many methods. This was initi¬ 
ated by Inviting such personnel to ad¬ 
dress utility meetings. 

Others engaged in school work were 
employed during the vacation period. 
Furthermore, committees were set up to 
plan courses for utility studies, and mem¬ 
bers of educational and publicity staffs 
were invited to participate. Payments 
for special studies or written articles were 
numerous and large. Many of our 
higher class educational institutions were 
not omitted from such endeavors. Text¬ 
book surveys were made and pressure In¬ 
stituted to eliminate subject matter 
which might be detrimental to their 
campaign. Proof was obtained during 
these Investigations that pressure was 
first applied on large publishers for the 
secondary effect on smaller news outlets. 
During this whole period the investiga¬ 
tion brought out that these methods were 
fully known to the regulatory commis¬ 
sions and only in a few instances were 
efforts made to stop the use of consum¬ 
ers’ fund in this effort. The member 
companies widely publicized the com¬ 
plete effectiveness of their campaign as 
a prevention of further Federal or local 
regulation. 'The investigations further 
brought out that in many States the 
power companies engaged in direct po¬ 
litical activities against many public 
projects and in favor of men and meas¬ 
ures agreeable to those who controlled 
the program. 

One of the destructive features of this 
campaign was the attempt to create pub¬ 
lic acceptance of manipulated values be¬ 
hind private power security issues. Dur¬ 
ing the years 1928 and 1929 no other 
American Industry put out such a quan¬ 
tity and variety of security Issues as did 
the holding companies and their allies. 
Following up this campaign, superhold- 
Ing companies were created and organ¬ 
ized which issued limitless securities with 
little attention being paid to underlying 
values or the soundness of such securi¬ 
ties. These worthless services were in 
many cases given the stamp of regulatory 
approval. 

Those who wish to refresh their memo¬ 
ries should review the operations of the 
Insull Utilities Investment, Inc., and the 
Corporation Securities Co. of Chicago; 
also the Hopson group which controlled 
the Associated Gas & Electric, also the 
Tri-Utilities, the Standard Gas & Elec¬ 
tric, the Central Public Service Co.—the 
Pierce group which operated in Portland 
and Seattle—and the Cities Service Co.’s. 
All of these organizations adopted door- 
to-door-selling campaigns using the em¬ 
ployees of the subsidiary operating com- 
paxiles. High-pressure sales campaigns 
and methods were planned and used, 
such as following up death notices and 
siphoning off Insurance payment from 
widows and orphans. 

The Investigation established the fact 
that it was impossible to fully measure 
the losses infiicted upon the innocent in¬ 
vesting public and not including the 
losses by speculators. The selling prices 
varied so greatly that it was found im¬ 
possible to assemble all the data. How¬ 
ever, this pyramiding resulted in the col¬ 
lapse of 1929. These investigations 
established the conclusion ''that it would 
probably not be overstating to say that 


the losses to Investors in utilities secu¬ 
rities attributable to utilities campaigns 
ran into billions of dollars.*' The effect 
of this campaign on price trends unques¬ 
tionably resulted in the collapse of 1929. 
Companies like the Electric Bond li 
Share, for example, following the col¬ 
lapse, wrote off $600,000,000 in one step, 
at the expense of Innocent investors. By 
1932 public opinion was so incensed that 
the NELA was forced out of business. 
Following this action, the private power 
Industry formed the Edison Electric In¬ 
stitute and promised the American peo¬ 
ple that the industry would desist from 
anttsocial activities. 

in my former presentation I outlined 
activities since 1932 showing that this 
promise has not been kept. Today I am 
outlining further evidence bearing on 
this same subject. 

INFLATED SECTJBITY VALUES 

To determine the resulting inflation 
in utility balance sheet values is a task 
of large proportions, however, to provide 
a ready index I have analyzed the write¬ 
off reports covering seven private power 
companies which directly or indirectly 
operate in the Pacific Northwest—Cali- 
fomia-Oregon Power Co., Eastern Ore¬ 
gon Light k Power Co., Mountain States 
Power Co., Northwestern Electric, Pacific 
Power k Light Co., Portland General 
Electric, and Washington Water Power 
Co. The data available for such analysis 
covered the period from 1941 to 1943 
which comparatively is not a long 
stretch. In analyzing the official write¬ 
off records I find that the combined book 
value of these seven properties totaled in 
round numbers $234,000,000. The write¬ 
down legally ordered or pending during 
these 2 years as applied to these com¬ 
panies total $46,613,000. This compari¬ 
son shows that in 2 years’ time 19.9 per¬ 
cent fake values were revealed in the 
balance sheets of these companies. One 
of these seven companies, the Eastern 
Oregon Light k Power Co., had a balance 
sheet that contained over 45 percent of 
unreal values. ’These cited write-downs, 
which resulted from the investigations of 
the Federal Power Commission and the 
Washington and Oregon Regulatory 
Commissions, represent recent actions. 
Data on these cases are readily available, 
as public documents, in the files of the 
Power Commission. 

When the Walsh resolution was before 
a Senate committee in the winter of 1927 
and 1928 lobby representatives of the 
power companies advised the Senate that 
such an investigation was wholly unnec¬ 
essary as regulatory practices were so se¬ 
cure that no abuse could possibly be 
found. Nevertheless, the Senate adopted 
the Walsh resolution and the Federal 
Trade Commission commenced its in¬ 
vestigation in March 1928. In October 
1929, the stock-market crash occurred. 
The Federal Trade Commission investi¬ 
gation continued until 1935 with the rec¬ 
ord of over 85 large printed volumes of 
testimony. 

This record contains voluminous evi¬ 
dence of highly improper use of propa¬ 
ganda, money, and influence. 

Between 1929 and 1935 many private 
power holding companies collapsed fi¬ 
nancially. From September 1929 to April 


1935 53 holding companies, with out¬ 
standing securities amounting to over 
one and two-thirds billion dollars, went 
into receivership or made application 
under section 79b of the National 
Bankruptcy Act. In this same period 36 
operating companies representing $345.- 
000,000 of securities followed the same 
course. In addition during this same pe¬ 
riod 89 companies representing $690,000,- 
000 in securities were either in default or 
offering adjustment or extension plans. 
In 1936 Judge Healy, who conducted the 
Federal Trade Commission investigation 
and was later a member of the Securities 
and Exchange Commission, made an an¬ 
alysis of power-company security infla¬ 
tion. From this analysis it is evident that 
the record I am citing did not by any 
means cover the entire field. 

These established facts clearly show 
the great damage resulting from the 
propaganda campaign of 1919-32 and 
how wrong were the congressional repre¬ 
sentations of the power lobby. This rec¬ 
ord furnishes outstanding proof that 
such lobby presentations cannot be used 
as given, and by no means should legisla¬ 
tion be based on such evidence. 

PROPAGANDA CAMPAIGNS IN THE PACIFIC 
NORTHWEST 

I have briefly covered the expenditure 
side of this recent propaganda effort in 
my discussion of February 27. Time 
does not permit giving all the details de¬ 
veloped from the recent investigation of 
the Federal Power Commission. Anyone 
who wants to find out how over $1,000,000 
was spent in a few years to defeat the 
passing of benefits to electric consumers 
can find a full record in the Federal 
Power Commission’s docket. File No. I. T. 
5647. This recent record gives names, 
circumstances, and amounts of private 
power company money disbursements 
made solely for the purpose of control¬ 
ling public opinion. The large extent 
and the nature of these recent propa¬ 
ganda activities were concealed until this 
investigation brought them to light. 
These companies had previously reported 
to the public that these citations were 
activities of disinterested organizations 
and citizens working for the common 
good. The excess of $1,000,000 found on 
the books of these five private companies 
show how the activities originated, who 
were the stooges, and how the money 
was spent. The alleged disinterested 
organizations in the States of Washing¬ 
ton and Oregon were found to have been 
financed by these companies. Such or¬ 
ganizations as the Washington State 
Taxpayers Association, the People’s Vot¬ 
ing League, the Washington Bureau of 
Governmental Research, the Washington 
Business and Investors, Spokane Tax¬ 
payers Economy League, Oregon Busi¬ 
ness and Tax Research, Oregon Tax 
Facts, Inc., Oregon Tax Review Publish¬ 
ing Co., and many fake citizen commit¬ 
tees and local groups had their origin 
with the power companies. All were 
financed by power-company funds. The 
account-book examination also brought 
out that half of these political expendi¬ 
tures were charged directly to the rate 
payer. These facts demonstrate that 
the public was paying for a campaign 
whose end result was to keep the benefits 
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of low-cost power from being passed to 
the consumers. This record outlines the 
propaganda work of the various front 
organisations, which were provided with 
power-company funds. The record fur¬ 
ther shows that the power companies 
conducted systematic house-to-house 
campaigns by using employees who had 
been schooled for tms purpose. 

In the Spokane election the Washing¬ 
ton Water Power Co. used approximately 
one-eighth of its entire organisation in 
full-time doorbell-ringing campaigns. 
The same procedure was followed in the 
attempted passage of initiative 139 and 
the more recent defeat of referendum 25. 
The record shows that the Washington 
Water Power Co. spent over $173,000 in 
3 years on such campaigns. A good deal 
of the expense could not be imcovered, 
but the lai'ge amount uncovered Indicates 
the extent of political expenditures which 
were used to keep low-cost power from 
the people. 

Along this line I should like to point 
out a situation in my own district in the 
State of Washington. 

In the city of Vancouver, Wash., lo¬ 
cated in Clark County, two private power 
companies, the Portland General Elec¬ 
tric and the Northwestern Electric, have 
been serving that area until recently 
when the Clark County Public Utility 
District, established by a vote of the peo¬ 
ple, purchased properties of the Portland 
General Electric. The Northwestern 
Electric Co. has refused to sell its prop¬ 
erties to the people at a reasonable price 
so it is faced With a condemnation suit 
coming up in November, at which time 
the PUD is almost stire to purchase its 
properties. 

The Northwestern Electric Co., a sub¬ 
sidiary of the Electric Bond it Share Co., 
now has approximately 30 employees go¬ 
ing from door to door conducting a smear 
campaign against the people’s power dis¬ 
trict. The immediate purpose of this 
campaign of falsehoods is to get custom¬ 
ers that the PUD has already purchased 
from the POE to disconnect from the 
PUD and connect with the Northwestern 
so they can again collect for the busi¬ 
ness of those customers next November. 
This will force the people of Clark County ^ 
to pay the private power companies twice 
for the same customers. 

As a part of their campaign they have 
twice reduced their rates in recent 
months, in spite of the fact that they 
held up their rates for years when they 
had no competition. They are now flood¬ 
ing the newspapers of the area with 
propaganda telling of their low rates and 
the amount of money they pay in to the 
county for taxes, despite the fact that 
the PUD’S pay more taxes in the State 
of Washin^on than did their private 
predecessors. 

At this point, Mr. Speaker. 1 should 
like to refer to a portion of a speech 
delivered by Mr. Heye Meyer, Clark 
County Public Utility District commis¬ 
sioner, to members of the Clark County 
Pomona Grange on March 13. 

Mr. Meyer is a respected and well- 
known member of the Washington State 
Orange. At the present time he is a State 
deputy and a member of the State execu¬ 
tive committee of the Orange. His 


statements cazmot be challenged. They 
bear out my remarks In detail. 1 quote: 

1 have been uked to make a short report 
to yon on your PUD since It acquired the 
Portland General Electric Co. properties in 
the county last January. 

(So far as the operation,of the physloal 
plant is concerned, we have nothing but 
praise for the capable manner in which our 
staff has taken hold of their duties. We want 
to take this opportunity to express our grati¬ 
tude publicly. We also appreciate the fact 
Iftiat most of the staff of the private com¬ 
pany has remained with us, and are among 
our most loyal employees. This has made 
our task much easier. 

But unfortunately, if 1 am to be honest 
with you, I shall be obliged to tell you some 
unpleasant things. Unpleasant from the 
standpoint of the tinfalr, unbelievable tac¬ 
tics now being used against us by the enemies 
of public power In an attempt to embarrass 
and discredit your PUD. 

These enemies of oms apparently haven’t 
the slightest regard for ethics, for fair play, 
or even for the truth. They are now en¬ 
gaged In a smear campaign that reminds us 
of their ruthless tactics of a number of years 
ago when the people of this State voted for 
public ownership. Somehow we had hoped 
that the power trust bad had a change of 
heart—had been converted, let me put It, to 
a behavior at least on a little higher plane 
than In thos 3 rough-and-tumble dasrs when 
they had things all their own way. But they 
haven’t changed a bit. If anything, their 
tactics are more brazen, more Insulting to 
the common people than before. 

The immediate program of these enemies 
of ou rs is to take business away from your 
PUD by telling untruths. By so doing they 
hope to force the people of Clark County to 
pay twice for these customers. 

Am you know, when we took over PGE the 
court set a fair value on the property, a value 
based on the physical property and the 
amount of business the company had. Now 
the Northwestern Electric Co. has taken a 
good many customers from us, and by mis¬ 
representation hopes to take away more, so 
that when we acquire their holdings next 
fall, we will have to pay a higher price. It's 
}U6t another neat little trick to milk the 
people of Clark County for extra thousands 
of dollars. 

Here are some of the stories these folks 
are telling In an attempt to injure your 
PUD; 

They have told a number of apartment 
house and building owners that delinquent 
PUD bills are liens against their property. 
Tl^is Is absolutely false. 

Ttw have told a number of uninformed 
persims that our source of electric power 
is unreliable, because of the storms in the 
Columbia Gorge. This is perhaps the most 
ridiculous statement ever made. As you 
know, we buy our power from the Bonneville 
Administration, which wholesales the power 
generated at Bonneville and Coulee, nils 
source of power has been called the most 
reliable In the world. The Paclffc Northwest 
power pool was set up to meet wartime 
emergencies, even enemy attack, and now. 
In peacetime, we continue to get the bene¬ 
fits of this great system. Bonneville and 
Ocmlee generate 51 percent of all power used 
In Washington, Oregon, Utah, Idaho, and 
liontafia. and the private company that 
lypreads this story buys a majority of its own 
requirements from this same source. 

In November the POE company read me¬ 
ters for an average of only 27 days, and the 
bills their customers received in December 
were oonsequehtly about IjO percent lower. 
Then, In December, Just before we acquired 
the properties, the TOE read the meters for 
an average of 33 days, so that bills received 
in January were for 0 to 5 days more than 
the previous blU. We ptnrchased these ic- 
ooiants and «ent out the blUs. 


Immediately, when th^ bills started go¬ 
ing out, doorbell xiagers from the private 
company made a house-to-house canvaas of 
our customers and Inferred that PUD rates 
were now higher than FOB’S. For proof, they 
referred them to their laat two bills. They 
neglected to explain that these bnis wefe for 
power supplied by the private company be¬ 
fore we took over, and for a period of 88 days. 

Now Northwestern is writing to our'cus¬ 
tomers urging them to forsake their own 
public power system for one owned and con¬ 
trolled by Wall btreet (but of course, they 
don’t mention Wall Street). 

Nor do they let these people know that 
when they change ever from the PUD they 
are taking tax revenues away from their 
schools, their roads, their coun ty an d city 
government. As you know, your PUD pays a 
a-percent gross revenue tax In place of a 
property tax. and the more business we have, 
the more taxes we pay. 

Now we have the spectacle of the private 
company asking the city eommlssioners of 
Vancouver to take away part of our city 
business, so they can further embarrass and 
discredit public power. However, such a 
spontaneous reaction of public opinion re¬ 
sulted that 1 doubt If the city will take such 
action. Meanwhile, we have offered the city 
a new contract, providing a $10,000 annual 
saving. In other words, a saving to the city 
amounting to $1,000 more than the total 
1946 property taxes paid In all of Clark 
County by the PGE company, 

I don’t think the city fathers of Vancouver 
want to become part of any conspiracy to 
Injure the people’s own power system. 

And here’s another one. The port of Van¬ 
couver, operating another big public utility, 
namely, public-port docks and warehouses, 
has switched from PUD to the private com¬ 
pany. Here Is a public body that asks you 
and me for tax support and votes, joining In 
a conspiracy to discredit the PUD and make 
the people of Clark County pay twice for 
the cxistomers they buy when they take over 
Northwestern next fall. 

taxbs 

In my previous discussion of lobbying 
activities I outlined the part presently 
being played by Kinsey M. Robinson, 
president of the Washington Water Pow¬ 
er Co., of Spokane. This is the same Mr. 
Robinson who was associated with the 
Gadsden efforts from 1936 to 1940. 

Last November the same Mr, Robinson 
testified before one of the subcommittees 
of this House. On his return to Spokane 
this testimony was covered In the 
Spokane Spokesman Review of Novem¬ 
ber 26, 1946. According to this account 
Mr. Robinson testified before the House 
committee on tax Inequalities and told 
the Spokane newspaper that the com¬ 
mittee “was visibly stirred by his testi¬ 
mony.” Such account naturally 
aroused my curiosity and I secured a 
mimeographed copy of his presentation. 
If the committee “was stirred” by such 
an endeavor it certainly did not see 
through his testimony. A casual reading 
discloses that this testimony contains 
outstanding Jokers. It is a clear cut case 
of a deliberate attempt to mislead Con¬ 
gress. In his testimony Mr. Robinson 
made much of the taxes paid by the 
Northwest private utilities compared 
with the reported revenue figures of the 
Federal Power system In that region. 
The Jokers arise from the neglect of Mr. 
Robinson to point out that he used 1t2 
private companies as the basis for his 
itatlstiGs without noting that these 22 
companies serve a vastly greater area 
than covered the Federal eystem. His 
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exhibit tails to stress or cite that these 
companies are largely In the retail busi¬ 
ness whereas the Columbia power is only 
sold at wholesale. The Robinson tax 
figures submitted to the committee also 
included taxes on nonoperating and non¬ 
electric properties, and about 60 percent 
of the taxation cited was for Federal in¬ 
come and excess profit taxes. His state¬ 
ment shows how excess profits were de¬ 
rived from the resale of power purchased 
from the Federal Government. The 
cited companies elected to keep rates 
elevated and pay excess profits taxes 
rather than to pass the benefits on to 
the people as they are supposed to do, 
according to law. 

Mr. Robinson's presentation before 
this Committee also failed to bring out 
that his company purchatsed nearly one- 
third of its power requirements from 
the Federal plants. It is interesting to 
note from his exhibit that the north¬ 
western power company paying the larg¬ 
est excess profits tax in 1944 was the 
Portland Co., which purchased about 
66 percent of its requirements from the 
Federal Columbia River plants. His ex¬ 
hibit instead of bringing out his general¬ 
ized points furnishes conclusive evidence 
that the companies are not fully passing 
along the benefits derived from low cost 
Federal power. Mr. Robinson cited 
average tax bills expressed in mills per 
kilowatt hour. He failed to note that 
they included nonelectric properties; 
therefore, such unit costs have no place 
in such a comparison. These cited 
jokers show that if Mr. Robinson really 
stirred this group then their sights need 
to be reoriented. Such testimony also 
furnishes conclusive proof that the 
private power lobby has not changed its 
tactics or has lived up to the promises 
made to the people during the depths 
of the last depression. The same old 
technique is still being worked. Instead 
of presenting factual material, the lobby 
reverts to misrepresentation and raises 
the cry of socialism and communism. 
Such a false allegation never seems to be 
worn out by use. 

It is not necessary to go very far in 
any research to find substantial indi¬ 
cation that such lobbies are no more to 
be trusted today than when they ap¬ 
peared before the Senate Committee and 
urged that the Walsh Resolution was 
unnecessary. Such deliberate misrepre¬ 
sentations of facts, and their self-serv¬ 
ing disregard for public interest cer¬ 
tainly demands full exposure. 

CONCLUSION 

I wish the time were available to cite 
a great many further instances, from the 
ConoRESszoNAL RECORD, official docu¬ 
ments, and from national publications 
showing the propaganda efforts of the 
private power lobby. 

The facts that I have cited can be 
verified from the recent sources indi¬ 
cated throughout my remarks and from 
the record of investigations growing out 
of Senate Resolution 83, Seventieth Con¬ 
gress, first session. Release No. 244 of 
the Federal Power Commission dated 
December 11, 1934, and the voluminous 
record of the Federal Trade Commission 
from 1928 to 1935 will confirm the his¬ 
torical facts I have given. Docket IT- 


6647 of the Federal Power Commission 
is full of later confirming evidence. 
Further evidence can be found In the 
House hearings on H. R. 7642, Seventy- 
fifth Congress, first session, the Congres¬ 
sional Record of March 4, May 12,1937, 
and March 10,1939. All the hearings and 
fioor debates ln1}oth Houses on the va¬ 
rious Interior supply bills from 1939 to 
date can also be used to confirm the ma¬ 
terial I have presented. Further detailed 
confirming evidence will be found in the 
article by F. J. Chamberlain, in the 
Washington State Grange News of June 
10. 1939. 

The address of Mr. Bernard F. Wea- 
dock, vice president and managing di¬ 
rector of the Edison Electric Institute, 
which appeared in the April 1939 issue of 
the Edison Electric Institute Bulletin 
furnishes further factual information. 
Those who want to go further might 
properly read the statement of Mr. C. W. 
Kellogg, president of this institute made 
at the seventh annual convention of the 
institute and quoted in the June 1939 
bulletin. The Edison Institute bulletin 
of April 1939 also contains similar infor¬ 
mation. 

A reading of these latter citations and 
a factual comparison of the war con¬ 
tributions of the State of Washington, 
will show how wrong the private power 
propaganda was in the period immedi¬ 
ately preceding Pearl Harbor. Through 
25-year record I have traced misleading 
information which has been supplied to 
the Congress by the succeeding private 
power lobbies. Certainly on the basis of 
such a record it is time to stop, look, 
listen, and investigate. The public in¬ 
terest demands that the sources of this 
misleading information be exposed, and 
the adverse effect on public welfare mat¬ 
ters be eliminated. 

(Mr. Savage asked and was given per¬ 
mission to revise and extend his remarks 
in the Record and include portions of a 
speech delivered by Mr. Heye Meyer, 
Clark County public utility district com¬ 
missioner, to members of the Clark 
County Pomona Grange on March 13.) 

The SPEAKER. Under previous or¬ 
der of the House, the gentleman from 
Wisconsin TMr. Stevenson] is recognized 
for 30 minutes. 

I WONDER WHAT’S BECOME OF BUTTER? 

Mr. STEVENSON. Mr. Speaker, one 
startling item in the Washington news¬ 
papers this week was the report of the 
death of a housewife who had been com¬ 
pelled to stand in line for a long time 
waiting her turn to buy a few ounces of 
butter from one of the local grocery 
stores. 

Who would have ventured the 
prophecy a few years ago that our good 
people in the leading dairy Nation of the 
world would have to stand in line to buy 
butter for the family table? But such 
is true in the United States National 
Capital today. Butter is now a luxiuy, 
it appears, and very difficult to get in 
our large cities. I do not intend to take 
the time of the House in this addrem to 
repeat what has been said so many times 
in this body outlining the Inrge percent¬ 
age of dairy herda offered for sale at pub¬ 
lic auction every day in our dally and 


weekly newspapers throughout the land, 
and the countless herds that have been 
offered for sale the past several years, as 
more and more farmers are compelled to 
give up their dairy herds and quit the 
dairy business. 

We have also read for months of the 
butter factories throughout the country 
that have closed their doors for want of 
cream to produce butter on the one hand, 
and for the want of a market for the sale 
of butter on the other. It is only an eco¬ 
nomic consequence then that with no 
cream being delivered at the butter fac¬ 
tories to be made into butter, and with 
butter factories closing down for lack of 
a butter market, less and less butter is 
being manufactured in this country. If 
this continues, there will come a time 
when butter will be practically unavail¬ 
able for the ordinary household. 

People are gradually being compelled 
to develop a habit of eating substitutes 
for butter, Here in Washington for 
many months leading hotelx and restau¬ 
rants have not served butter. They say 
they cannot get it. So they serve the 
public substitutes for butter^-the most 
healthful spread for bread ever conceived 
by man from ancient times to the present 
day. Butter making was the pdneipal 
industry in the Euphrates Valley thou^ 
sands of years before the coming of 
Christ. In the excavations and in the 
ruins of the ancient city of Ur, scientists 
found temples erected and dedicated to 
the dairy cow. On the frieze of the 
temples erected more than 3,000 years 
before Christ scenes are depicted show¬ 
ing how the people of 60 centuries ago 
milked their cows, and churned their 
butter from the cream skimmed from 
cow’s milk. The butter Industry since 
ancient times was the foundation of the 
health and prosperity of the peoples of 
each succeeding generation from the 
time of Abraham. 

Let us see what the Bible has to say 
about butter. 

The only time angels are portrayed as 
eating food, is referred to in the Book of 
Genesis—18: 8—where the Incident is 
mentioned that three angels visited 
Abraham at his tent on the plains of 
Mamre: 

And he took butter and milk—and set It 
before them; and he stood by them imder the 
tree, and they did eat. 

In the Book of Job we find this 
reference: 

The wicked and the hypocrite shall not 
see—the brooks of honey and butter. (Job 
20: 17.) 

And in Isaiah—7: 15—It is said: 

Butter and honey shall he eat that he may 
know to refuse the evil, and choose the 
good. 

In Judges—5: 25—according to the 
song of Deborah and Bafak: 

She brot forth butter In a lordly dish. 

So, Mr. Speaker, you see butter was a 
food for kings. 

But now we are about to see the butter 
Industry of this country wiped out be¬ 
cause of certain rules laid down by 
Washington agencies and the OPA. A 
Nation*wide propaganda against the 
butter industry began in the summer of 
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1M1« wlien the Coiisumers* Counsel Z)lvi<* 
slon Ql the Cmied States Department of 
Agriculture was given th^ privilege of 
conducting a national radio broadcast 
over the faculties of KBC on July 5.1941* 

To take the stigma off the real name of 
oleomargarine, the broadcast opened 
with the statement that there would fol¬ 
low a little family discussion about mar¬ 
garine. Sounds nicer than“oleo’* does It 
not? Little Barbara, her mother, Mrs« 
Miles, and a young man named Carl took 
part in the skit. As I describe the little 
propaganda skit that went over the air 
into millions of homes in the United 
States and elsewhere, I want you to take 
particular note of the artful method used 
to break down the universal good-will of 
public toward butter. Barbara 
started by asking her mother what she 
was mixing up in the bowl she had. 

‘'Looks sorta like butter to me.’* 

Mrs. Miles replied: *Tt’s something 
we’re going to use, instead of butter for 
awhile.” Barbara is apparently sur¬ 
prised: ‘Instead of butter? Why, what*s 
the matter with butter?” Notice how 
slyly they put the idea in the xpinds of 
the listening public that something was 
the matter with butter. Then Mrs. Miles 
gave our good nourishing butter the first 
Jolt when she Said: “It costs a lot of 
money for people like us who have to 
watch our pennies.” ‘T*m Just mixing in 
the color. You can have uncolored mar¬ 
garine much cheaper, and color it your¬ 
self. That’s probably a new idea for lots 
of people. Isn’t It, Carl?” Carl agreed it 
was. Mrs. Miles clinched her argument 
with the remark: “That’s mighty im¬ 
portant right now, with the price of but¬ 
ter what it is.” 

Let me ask every housewife and every 
worker who has been in the habit of eat¬ 
ing butter since childhood, if they think 
the cost of butter—if we could only get 
some—is too high or unreasonable. But 
this propaganda skit gave the world the 
Impression that butter is unreasonably 
high, and that people cannot afford to 
buy it. 

’The propaganda continued, and Carl 
went on with the most falacious argu¬ 
ment of the entire broadcast, as follows: 

“Of course you know both butter and 
margarine are chiefly fat. By law or 
Government rules both margarine and 
butter must be at least 80 percent fat. 
Butter Is made of butterfat, the fat from 
cream. And margarine can be made from 
animal fat or oil, or vegetable fat or oil, 
or a combination of the two.” Then to 
complete the picture, Mrs. Miles said: 

“So the biggest part of both butter and 
margarine is Just fat.” And so the peo- 
X^e listening in on that broadcast were 
led to believe that butter and margarine 
are alike and the same—because It was 
said they are both mostly fats. 

The closing hoax was offered the public 
by the young man, Carl, who then re¬ 
marked: “Fats are imimrtant in your 
food because of the large number of cal¬ 
orics—you know, for fuel and energy.” 
He was asked, “Is there any difference 
between fat in butter and fat in mar¬ 
garine?” But instead of giving the real, 
true, and correct answer to that $64 
Question, he asked another question and 
parried the $64 question like this: “How 


do you mean, difference? You mean, is 
one fat more digestible than the other?” 
Then be answered his own easy question 
by saidng: ”There’s very little to choose 
on that score between the various kinds 
of pure fats; they are all more or less 
equally digestible and equally rich in fuel 
value.” According to this we might bet¬ 
ter eat tallow candles to get the fuel and 
energy contained in candles. In fact the 
Eskimo prefers to eat tallow candles for 
heat and energy. He prefers tallow to 
oleomargarine in his diet. But that is 
no reason why we should eat “oleo” in¬ 
stead of butter. 

Then they brought up the subject that 
finished off the butter industry. Answer¬ 
ing the question, “Is there a difference in 
other food values between butter and 
margarine,” the character Carl said: 
“That depends. You know, butter has 
vitamin A In it. Over the year a pound 
of butter will average about 9,000 USP 
units of vitamin A. But under the new 
law and new standards, If manufacturers 
add vitamin A to margarine, they must 
add 9,000 USP units to make it about the 
same as the average pound of butter.” 
He continued: “The labels on the mar¬ 
garine package will tell you lots of 
things—what margarine was made from, 
whether a preservative was used, and 
what it was; whether vitamin A was 
added, and whether it was artificially 
flavored or colored.” 

They concluded this propaganda skit 
with the remark: “We can find out prac¬ 


tically all we need to .know about mar¬ 
garine Just by reading the labels.” Just 
to prove to you how misleading that art¬ 
ful statement was, I have here a catton 
cover of a pound of oleo sdd in Wash¬ 
ington. Listen to what the label says, 
and then tell me If you think the label 
has told you “practically all you need to 
know about oleo Just by reading the 
label.” 

The new Creamo vegetable oleomargarine 
contains 5 percent cream. Vitamin A nd- 
^ed—Sodium benzoate added as a preaerva- 
tlve—Artificially flavored—2 oimcea supply 
28 percent minimum adult dally requirement 
of vitamin A. 

If this margarine called Creamo con¬ 
tains only 5 percent cream, that means 
every pound of It contains less than one 
ounce of cream: To be exact, only four- 
fifths of an ounce of cream per pound. 
According to the Federal law cream 
must contain 18 percent butterfat. So 
this margarine sold under the name 
“Creamo” contains less than one-seventh 
of an ounce of butterfat per pound. A 
pound of butter contains 12.9 ounces of 
butterfat. Some difference! Ninety and 
one-third times as much butterfat in a 
pound of butter as In a pound of oleo. 

Prom a recent buUetin issued by the 
Department of Agriculture, bulletin No. 
671, table No. 2, shows the vitamin A 
potency of creamery butter produced in 
winter and summer in the 14 dairy States. 
I include this table at this point of my 
remarks. 


Table 2. —Vitamin A potency of creamery butter produced during the winter and summer 

months in 14 States 



Average yearly butter production 

Average vitamin A potency per pound 

Beglon, and participating State 

Total 

Winter 

months 

Summer 

months 

Winter 

butter 

Summer 

butter 

Annual 

North Central: 

Minnesota_......._ 

1 

Million j 
poundft 
304.4 j 

Percent 

4:i. 8 

1 

Percent 

66.7 

Internalional 

unite 

10,808 

10,663 

9,608 

International 
unite 1 
17,046 
18,884 
15,460 
17,434 
20,667 
16,030 

International 

unite 

14,856 

16.039 

13,650 

16,010 

17,030 

13,768 

Wisconsin...—. 

Ifil. 2 

84.6 

66.4 

Ohio.....___ 

69. 5 1 

31.4 

68.6 

JOWR_...___j 

241.0 1 
03.8 1 

87.4 

62.6 

10,' 946 
11,287 
11,606 


86.5 

68.5 

Kansas___ 

74.7 

87.8 

62.2 


Total or average. 

934.1 

38.8 

61.7 1 

10,863^267 

17,810±870 

16,160db636 



South Atlantic and South Central: 
North Carolina.i 

1.8 

29.6 

70.6 

0,674 

12,283 

12,014 

16,253 
18,068 
17,868 

14,312 
16,379 
16,533 

Louisiana..... 

.8 

29. 2 

70.8 

Mississippi___ 

4.0 1 

22.8 

77.2 


Total or average. 

6.6 

26.4 

74.6 

11,801 

17,471 

16,008 


Kooky Mountain and Pacific 
coast; 

Washington. 

32.0 

17.8 

82.2 

12,162 
12.899 
15,140 
13,812 
18,686 

I 

10,827 
18, 464 
18,068 
18.197 
22,018 

18,467 
16, 535 
18.241 
16,384 
21,014 

Oregon_...._....... 

28.2 

84.7 

66.8 

CalifomiA_ , ^_ 

43.2 

10.0 

81.0 

Idaho_......... 

87.1 

87,1 

62.0 

Montana___......._ 

12.7 

29.7 

1 70.8 


Total or average. _.. 

153.2 

26.0 

73.1 

18,031 

10,170 

17,754 


Grand total or average. 

1,093.9 

86.7 

64.T 

11, ICO 

17,656 

15,629 


This table shows the average vitamin 
A potency during the winter months av- 
erftg ed for all the dairy States, 11,160 
UGS* units and for summer months, 17,- 
855 units. The average for all the dalxy 
States for both summer and winter Is 
15A29 USP units. From the table you 
wul also note that certain dairy States 
produce creamexy butter averatfng 17,- 
'754 U6F units for both winter and sum¬ 
mer; and that one State averages over 
21,000 USP units per pound. 


Thus you behold the misleading and 
untrue representations of the Consumers 
Council of the Department of Agriculture 
when they broadcast to the world the fal¬ 
lacy that by adding 9,000 units of vitamin 
A to margarine, It is about the jsame as 
the average pouxid of butter. 

The oleo interests have been mislead¬ 
ing the public for years. This type of 
radio propaganda is only one of the many 
examines. Thevltamln Agagis themore 
apparent when we realize that no oleo 
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manufacturer is compelled to inject vi¬ 
tamin A into his product. 

Let me ask you a few questions that 
answer themselves: 

'If oleo is more nourishing than butter 
why did the Russian Government refuse 
to accept our lend-lease shipments of oleo 
to Russia and insist that butter be sub¬ 
stituted instead r* 

"If oleo is more healthful than butter 
why did our own Army and Navy doctors 
insist on having wounded soldiers and 
sailors placed on a butter diet instead of 
oleo!" The proof is that wounded and 
sick soldiers and sailors failed to gain in 
health on a diet of oleomargarine, but 
showed rapid gains after being put on a 
butter diet. 

"Why did our Air Forces refuse to have 
oleo in their rations: but insisted on good 
pure creamery butter instead?" 

Where do these facts leave the oleo 
promoters? These self-styled good 
health boys—the oleo nutritionists. 

Regardless of the fact that butterfat In 
a pound of creamery butter is 90 Mj times 
greater than in a pound of oleo, the OPA 
has set a ceiling price of 55 cents a pound 
for butter and a sliding scale of celling 
prices for a pound of oleomargarine, run¬ 
ning from 27 cents a pound down to 17 
cents. Thus you will note how the OPA 
gives the oleo boys a lot of money for 
what they give the unsuspecting public. 
Those who buy oleo get one-seventh of a 
pound of butterfat In a pound of oleo at 
the OPA price of 27 cents if they give it 
a shot of vitamin A. But for 66 cents you 
get over 90^3 times as much butterfat in 
a pound of butter, and from 11/2 to 2^2 
times as much vitamin A as you get in 
oleo. 

And If the OPA allows some manu¬ 
facturers of oleo to sell their product for 
17 cents a pound and others for 27 cents 
a pound—somebody somewhere is get¬ 
ting "gypped" and somebody is making 
exorbitant profits at the expense of the 
gullible public who have been misled by 
the misrepresentations of the oleo inter¬ 
ests in this country. The OPA has set a 
ceiling price on butter at 55 cents a 
pound. This ceiling price of 55 cents per 
pound for butter reflects a return to the 
farmer of about 56 cents a pound for but¬ 
terfat. However, butterfat has no OPA 
ceiling price, and there is a market for 
Wisconsin cream in some southern 
States where it is sold for more than 65 
cents a pound—in some instances Wis¬ 
consin cream is bought for 75 cents and 
more per pound and used in the process 
of making “blended" milk. The cream or 
butterfat is blended with skim-milk 
powder and water, bottled and sold as 
“blended" milk for 20 cents and more per 
quart. Thus butterfat, or cream, that 
sells for as high as 75 cents per pound, 
is shipped to southern markets, where it 
is mixed with skim-milk powder, and lots 
of water, and resold by large corporate 
dealers for flve times what the cream 
cost in Wisconsin. 

That, Mr. Speaker, is what has become 
of butter. Our farmers can get more for 
fluid milk and cream than they can get 
for butter under OPA ceiling prices, so 
the farmer does not sell his milk or 
cream as butter, but as fluid milk and 
cream where he can get a price for his 


milk and cream that pays him the cost of 
production. 

The OPA has set a celling price of 13^ 
cents for cottonseed oil and other vege¬ 
table oils used in the manufacture of 
oleomargarine. After the cottonseed oil 
has been processed into oleomargarine 
the OPA gives it a celling price of 27 
cents per pound. Ji^t add tc cottonseed 
oil some diacetyl a/Jd to make the oleo 
taste like butter, w^^sh it with skim milk 
to make it smell like butter, then adulter¬ 
ate it with benzoate of soda to keep it 
from going rancid and developing an 
odor that will drive you out of the house; 
then put it in a pretty box, decorated with 
pretty pictures, give it a pretty name, 
add a fancy price, and you have oleo¬ 
margarine—the substitute that is driv¬ 
ing good, pure, unadulterated, healthful, 
and nourishing dairy butter off the legiti¬ 
mate market. But disguise it as you will, 
it is still “oleo." 

It is high time Congress brought pres¬ 
sure to bear on the agencies in and out 
of Washington to let them know in no 
uncertain terms that while we are ap¬ 
propriating millions of dollars annually 
for such agencies to advance agriculture 
and agricultural industries in this coun¬ 
try, including the butter industry, these 
departments and agencies of our Federal 
Government must stop all further use of 
such appropriations to fool the public. 
They must not mislead our people into 
the false assumption that oleomargarine 
is anywhere near as nutritious or as 
healthful as creamery butter. They must 
not aid the oleo Interests to supplant the 
creamery butter industry in this country 
with such a poor butter substitute as 
oleomargarine. 

Mr. RABAUT. Mr. Speaker, will the 
gentleman yield? 

Mr. STEVENSON. I yield to the gen¬ 
tleman from Michigan. 

Mr, RABAUT. The substitute the 
gentleman referred to is really in the 
form of a jelly; it is not anything else. 
I never receive a substitute other than 
jelly served in any hotel in Washington. 

Mr. STEVENSON. I agree with the 
gentleman from Michigan. 

Mr. CUNNINGHAM, Mr. Speaker, 
will the gentleman yield? 

Mr. STEVENSON. I yield to the gen¬ 
tleman from Iowa. 

Mr. CUNNINGHAM. Does the gen¬ 
tleman have an extra copy of the Bible 
he could send to OPA? 

Mr. STEVENSON. I have a copy in 
my office which I think would be good 
for them to see. 

Mr. PITTENGER. Mr. Speaker, will 
the ge ntlem an yield? 

Mr. STEVENSON. I yield to the gen¬ 
tleman from Minnesota. 

Mr. PITTENGER. As I understand, 
that was a radio broadcast by the Con¬ 
sumers Counsel Division of the Depart¬ 
ment of Agriculture. 

Mr. STEVENSON. That is right. 

Mr. PITTENGER. Is not that the 
same kind of broadcast the Department 
of Agriculture has been putting out in 
past years at the expense of the tax¬ 
payers as against the interests of the 
farmers? 

Mr. STEVENSON. I would not be 
surprised. 


Mr. H. CAMi AH13EESBN. 
Speaker, will the gentleman yield? 

Mr. STEVENSON. I yield to the gen¬ 
tleman from Minnesota. 

Mr. H. CARL ANDERSEN. During our 
hearings before the Subcommittee on 
Appropriations for the Department of 
Agriculture I asked Dr. StiebeUng, the 
head of the Bureau of Home Economics, 
whether or not her division had made 
any study into the comparative value of 
butter and oleo. The lady was very re¬ 
luctant to admit anything in her reply 
and did not even go so far as to say that 
there was any difference. In fact, from 
her testimony, I was led to believe that 
she, the head of a great division in our 
own Department of Agriculture, was in 
favor of promoting oleo. I told her at 
the time that in my opinion she was not 
working for the good of the farmers of 
the United States by refusing to hold up 
the superiority of butter over oleo and 
expressed my personal opinion in addi¬ 
tion that, in spite of her good work in 
other lines, she knew very little about 
the comparative values of these prcducts. 
I hate to see people in our great Depart¬ 
ment of Agriculture unwilling to come 
out and defend the dairy cow. 

Mr. STEVENSON. I am glad to have 
that reference by the gentleman from 
Minnesota. 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, will the gentleman yield? 

Mr. STEVENSON. I yield to my dis¬ 
tinguished colleague from Wisconsin. 

Mr. MURRAY of Wisconsin. I think, 
in fairness to Dr. StiebeUng, it should be 
said that her department has not car¬ 
ried on enough experiments to be able to 
answer the gentleman from Minnesota. 
She does not have sufficient experimental 
Information to draw too many conclu¬ 
sions as to the merits of oleo and butter. 
It was her co-workers last year who first 
found out that butter even had vita¬ 
min A in it. Up to a year ago they did 
not seem to know. They had not run 
the experiments to find out. The oleo 
people for all these years had been get¬ 
ting away with their advertising of the 
9,000 International units. The dairy in¬ 
terests evidently had not even bothered 
to find out if there was any vitamin A in 
it or how many international tmlts of 
vitamin A the butter had in it. 

The dairy department, and I can verify 
that by the gentleman from Minnesota 
[;Mr. H. Carl AnderssnI. explained the 
situation to us one day at Beltsvllle and 
showed us .the tables in circular 571. Is 
not that right? 

Mr. H. CARL ANDERSEN. That is 
right, as to the tables. 

Mr. MURRAY . of Wisconsin. UntU 
that time the dairymen did not have this 
information. Dr. StiebeUng therefore Is 
in no position to know too much about 
It because there had npt been enough ex¬ 
perimenting done on this part of dairy 
science. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, will the sentlemaa yield? 

Mr. STEVENSON. I yield. 

Mr. H. CARL ANDERSEN. In my. 
opinion, Dr. StiebeUng khows full well 
but she f(^rs that perhaps if she does 
say that butter is better than pliBO, some 
of these southern gentlemen In the House 
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of Representatives might take exoep* 
tlon to It because of their natural In¬ 
terest in cottonseed oU. 

Mr. STEVEN60N. It Is a fact that 
we feed our Infants on butter, not on 
oleomargarine, to make them healthy. 

Mr. O'KONSBJ. Mr. Speaker, will the 
gentleman yield? 

Mr. STEVENSON. I yield to my col- 
league from Wisconsin. 

Mr. O'KONSEI. Does the gentleman 
know what oleo sold for in 1941? What 
percentage of price increase has been 
allowed in the last 5 years? 

Mr. STEVENSON. I cannot answer 
that in exact figures; but there has been 
some Increase in the price of oleomar¬ 
garine on the market. 

Mr. OTEONSKI. I beUeve the gentle¬ 
man will find that OPA has allowed sub¬ 
stantial increases for oleo but has denied 
any to butter. It looks to me like a con¬ 
spiracy on the part of OPA to wipe out 
the dairy industry of the United States 
of America. That is the way it appears 
to me. 

Mr. RABAUT. Mr. Speaker, wiU the 
gentleman yield? 

Mr. STEVENSON. I yield to my 
friend from Michigan. 

Mr. RABAUT. There is just one thing 
I cannot understand about the dairy in¬ 
dustry, and that is this: It was very un¬ 
mindful during the whole of the war pe¬ 
riod when butter could not be had, when 
the housewives of the Nation were forced 
to mix a pound of oleo every day that 
they might feed their children some sort 
of fat, when there was a great shortage 
of labor they still forced this waste of 
time. That does not seem right to me; 
it resembled gross indifference. Then, 
too, they wanted to stop the oleo people 
from putting the very coloring matter 
Into oleo that the dairy people them¬ 
selves put into butter. They use color¬ 
ing matter in butter and still they will 
not permit coloring matter to be used in 
oleo. 

I am favorable to butter, as favorable 
to butter as anybody else, but when the 
dairy Interests cannot supply the de¬ 
mand, and they were unable to, they 
should not try to stop the sale of oleo. 
Right downstairs here In our restaurant 
day after day we have not been able to 
get butter. Some day I hope somebody 
In this House will be big enough to say: 
•‘Put the sign up on the mirror: ‘Oleo 
In hPY*p * ** 

Mr. HORAN. Mr. Speaker, will the 
gentlem an yield ? 

Mr. STEVENSON. I yield to my 
friend the gentleman from Washington. 

Mr. HORAN. I am very much sold on 
butter after listening to the gentleman 
from Wisconsin. I wonder where I can 
buy some? 

Mr. STEVENSON. That is what a lot 
of us want to know. I wonder what has 
become of butter? 

Mr. HORAN. Mr. Speaker, will the 
gentleman yield further? 

Mr* STEVENSON. I yield. 

Mr. HORAN. What will be necessary 
in order to get dairy production up that 
we may have some butter? I understand 
the production of dairy products has 
dropped? Is that so? 

Mr. STEVENSON. That is correct. 


Mr. HORAN. What will be necessary 
in order to get greater production of but¬ 
ter so we can all have some? 

Mr. STEVENSON. Perhaps the gen¬ 
tleman from Minnesota can answer that, 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, will the gentleman yield? 

Mr. STEVENSON. I yield. 

Mr. H. CARL ANDERSEN. May I say 
to the gentleman from Michigan that if 
ho would use his great influence in trying 
to persuade OPA to do right by the butter 
producers he would not have to shed 
tears here on the floor for the oleo people 
and we would have plenty of butter for 
the children of America. 

Mr. RABAUT. At what price? 

Mr. H. CARL ANDERSEN. At a price 
which would assme production. 

Mr. RABAUT. What is the price? 
You name it. 

Mr, H. CARL ANDERSEN. It might 
require an additional 10 cents a pound for 
real honest-to-God manufactured but¬ 
ter instead of requiring the housewives of 
America to go into the black market to 
buy cream. 

Mr. RABAUT, Let us keep out of the 
black market. 

Mr. H. CARL ANDERSEN. And pro¬ 
duce butter for about $1.10 per pound, 

Mr. RABAUT. I am asking the gen¬ 
tleman what a legitimate price for but¬ 
ter should be, a price In keeping with 
the ability of the ordinary people of the 
country to pay. 

Mr. H. CARL ANDERSEN. If the 
OPA would wake up and permit an in¬ 
crease of about 10 cents or 15 cents, we 
would have all the production of butter 
we need In this great Nation in very 
short order, provided cream itself did not 
also adVEtnee to offset this raise in but¬ 
ter price. 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, will the gentleman yield? 

Mr. STEVENSON. I yield to the gen¬ 
tleman from Wisconsin. 

Mr. MURRAY of Wisconsin. May I 
say this to the gentleman from Michigan 
[Mr. Rabaut]. The dairy farmers of the 
Nation last year received between 40 and 
60 cents an hour for their labor. Now, 
if the gentleman wants to have plenty of 
butter I am sure if he would provide the 
dairy farmers of this country half as 
much per hour for their labor as the au¬ 
tomobile workers in Detroit get for mak¬ 
ing automobiles he would get all the but¬ 
ter he wants. They do not get enough 
money from their labor to produce it in 
sufficient amounts for the gentleman 
from Michigan. 

Mr. RABAUT. The gentleman has 
never heard the gentleman from Michi¬ 
gan in his life try to hold down any¬ 
body’s wages in this country. I have 
never said one word against wages on 
the farm or anywhere else. I have sup¬ 
ported many farm biffs. I want to know 
how we can do away with this dog-in- 
the-manger attitude, how we can stop 
the dairy interest from making every 
housewife in America stand over a chum 
with a spoon, as my wife has had to do, 
and as the wives of many Members of 
the House have had to do every day. 

Mr. QWYNNE of Iowa. Mr. Speaker, 
will the gentleman yield? 


Mr. STEVENSON. I yield to the gen¬ 
tleman from Iowa. 

Mr. QWYNNE of Iowa. Further an¬ 
swering the question raised by the gen¬ 
tleman. I would like to submit one nm- 
tence from a letter I have received from 
the Govemcnr of Iowa and the secretary 
of agriculture of Iowa. This letter states: 

OPA must be forced at once to right this 
Bituatlon of price inequalities in the dairy 
business or Iowa creameries wUl cease to 
manufacture butter and many farmers will 
be forced out of the dairy business. 

That comes from the governor and the 
secretary of agriculture of one of the 
great dairy States of the Union. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr. STEVENSON, I yield to my col¬ 
league, the gentleman from Wisconsin. 

Mr. KEEFE. It seems to me this 
Record should not be left in the shape 
it is in due to the interjection of the 
distinguished gentleman from Michigan. 
Anyone who knows anything about the 
dairy business knows that the farmers 
have produced in this country the most 
unheard-of production of milk, which is 
the foundation of all the dairy business. 
A gradual reduction is taking place in 
the production of milk Itself all over 
the United States due to the inability, 
first, of the farmers to get high-protein 
feed to put into those cows in order to 
produce milk; second, their inability to 
secure the labor that is necessary on a 
dairy farm to produce milk, t The pro¬ 
duction is going down. 

What has happened to your butter is 
a very simple thing. The OPA puts a 
ceiling price on butter; it puts no celling 
price on cream, which is a constituent 
part of butter. What happens? 

Here is a creamery making butter for 
which there is a ceiling of about 65 cents 
a pound. Other fabricators of dairy 
products come into that same area and 
offer the farmer 86 and 90 cents a pound 
for his cream, his butterfat, and, as a 
result, the manufacturer of butter simply 
cannot compete. He cannot get the 
cream to start with into his creamery. 
It is a perfectly reasonable thing for a 
farmer to take 90 cents a pound for 
his butterfat instead of 57 cents a pound 
for it or 60 cents, if he can get it, the 
latter figure being the maximum amount 
he can get if it is fabricated into butter. 

Now, your sweet-cream market is ab¬ 
sorbing the butter due to OPA’s inability 
to understand what Is taking place in the 
dairy market. We see the thing happen¬ 
ing that the big operators are buying 
sweet cream, condensing or powdering the 
skimmed milk, shipping the sweet cream 
into places where they can get a big fluid 
milk price for it. shipping the condensed 
or powdered into the same place, recon¬ 
stituting it by adding water, and getting 
two or two and a half dollars a pound for 
their butterfat. That is what is happen¬ 
ing, and that is where your butter is go¬ 
ing, and you will never have any butter 
so long as that situation is allowed to 
prevail. The only thing that will bring 
butter back on the market is to give to 
the producer of milk and cream which is 
put into butter a price that will enable 
him to compete with the other fabricated 
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itmrn in the dairy business. There is 
nothing else that will solve the problem. 

I want the gentleman from Detroit to 
understand this, that there has been no 
effort on the part of the farmers of this 
country to deny to the little children and 
to the housewifes the benefit of decent, 
nourishing butter, but they have been 
put in this unfortunate situation due to 
the machinations of the great dairy 
monopoly that exists in this country that 
is able to take these dairy products and 
transform them into the things that will 
make the most money for them. That is 
the situation. OPA does not seem to un¬ 
derstand that, and as a result you do not 
get butter, and you cannot get oleo¬ 
margarine because they have limited the 
amount of fat and oil that goes into 
oleo. You cannot buy oleo so easily as 
the gentleman from Michigan would 
seem to indicate. 

Mr. RABAUT. Mr. Speaker, will the 
gentleman yield? 

Mr. STEVENSON. I yield to the 
gentleman from Michigan. 

Mr. RABAUT. Nobody has been a 
greater contributor to the dairy interests 
than the gentleman from Michigan. I 
have only raised nine children, and they 
had all the butter and all the milk they 
wanted, and from world travel I am 
very pleased to note the dairy Industry 
of this Nation 1$ as good as it is. But my 
criticism is regarding the control by the 
dairy Industry over the processors of 
oleomargarine with a type of legislation 
that makes every housewife in America 
stir away and mix a pound of oleo, to¬ 
gether with some coloring matter added 
to feed her children, when the butter 
makers do the same thing themselves by 
machinery. 

Mr. STEVENSON. I presume the 
gentleman from Michigan did not feed 
any of those beautiful children of his 
oleomargarine in their infancy, because 
they are too good singers at the present 
time to have been raised on oleo. 

To conclude my remarks, Mr. Speaker, 
I was going to mention the fact that the 
blended-milk industry has made serious 
inroads in the production of butter, to 
answer the question asked by the gentle¬ 
man from Washington [Mr. Horan], 
“Why has butte gone off the market?" 
We do have a blended-milk Industry. It 
was referred to Licidentally by the gen¬ 
tleman from Wisconsin [Mr. Kkepk]. 
For instance, a few weeks ago the secre¬ 
tary of the Goat Owners Association of 
Florida wrote me, and the last thing he 
said was, “Keep your Wisconsin milk 
out of Florida," I wrote back and told 
him in words to the effect that if Wis¬ 
consin milk was going to Florida it prob¬ 
ably was going there because the Florida* 
people were demanding it. 

The SPEAKER. The time of the gen¬ 
tleman from Wisconsin has expired. 

Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to proceed for five 
additional minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis¬ 
consin? 

There was no objection. 

Mr. STEVENSON. I understand that 
in the Southern States especially, they 
will buy cream or butterfat, at whatever 


price they can get it, good Wlsconeixi but¬ 
terfat. There is no ceiling on that 
They will pay, as was mentioned here, 
75 or 85 cents a pound for It. This but¬ 
terfat is then shipped to these particular 
States where blended milk is consumed, 
mixed with a little skim milk powder, 
and watered from the good fountains of 
Florida as well as other Southern States. 
That is what they call blended milk, 
which they charge as much as 20 cents 
a quart for. 

They can buy the butterfat that 
goes into a pint of blended milk for 3 
cents. They sell the pint of milk for 
10 cents, so you see they are making a 
pretty good profit, and the OPA does not 
stop them. That is where a lot of the 
good cream of Wisconsin goes, and why 
it does not go into butter that has a 
ceiling price of 66 cents. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, will the gentleman yield? 

Mr. STEVENSON. I yield to the gen¬ 
tleman from Minnesota. 

Mr. H. CARL ANDERSEN. I feel that 
the gentleman from Wisconsin is to be 
congratulated upon his protecting the 
interests of the dairy industry, because 
after all the dairy industry of America 
is the backbone of agriculture. In my 
opinion, the gentleman from Wisconsin 
[Mr. Stevenson] has always tried to do 
his best for the farmer and, as a farmer 
myself, I want to thank him. 

Mr. STEVENSON. I thank the gen¬ 
tleman from Minnesota very much. 

The SPEAKER, Under previous order 
of the House, the gentleman from In¬ 
diana [Mr. Madden] is recognized for 
30 minutes. 

THE EIGHTIETH CONGRESS 

Mr. MADDEN. Mr. Speaker, Congress 
is facing problems today which will de¬ 
cide the destiny of American economy 
and international peace for generations 
to come. The legislative branch of our 
Government needs the advice and coun¬ 
sel of the people back home more than 
any time in our history. It is unfortu¬ 
nate, during this war emergency, that 
Congress cannot recess more frequently, 
thus enabling its Members to return to 
their districts and consult with the 
people on these unprecedented prob¬ 
lems. Our two-party system is the 
only successful method by which the 
people can register their approval or dis¬ 
approval of the platforms and policies 
of the two major political parties. It is, 
therefore, highly important that our 
system must continue and the leaders 
of our two major parties present clear 
and concise programs to the people for 
their decision. 

Reconversion after World War I was 
difficult, but problems today are far 
greater in comparison. After the armis¬ 
tice was signed in 1918 our war-tired citi¬ 
zens, weary of sacrifice and inconven¬ 
iences caused by the world economic up¬ 
heaval, were easily influenced by false 
propaganda, and in 1920 voted for a 
change In national administration re¬ 
gardless of issues and consequences. 

When the great depression hit us in 
1929 the thinking people of our country 
realized the great mistake which our 


voters made in the by IbBowIng 
false and impraeUoal leadeesidp* 

The baok-tCHii 0 rma;k^ p 
Republican Party In 1920 told the foun^ 
dation for inflation and the companion 
real-estate and stock-market booms 
which led us to almost economic ruina¬ 
tion in 1929. 

Whenever a great crisis arises, the 
American people call upon the Demo¬ 
cratic Party to take the helm of govern¬ 
ment and lead us safely through the 
troubled waters. On March 4, 1933, 
labor groups, chambers of commerce, the 
American Manufacturers Association, big 
business, little business, and even Repub¬ 
lican leaders came to Washington and 
asked a newly elected Democratic Presi¬ 
dent to save the business structure of our 
country from complete ruination. 

Tens of thousands of business institu¬ 
tions had already collapsed during the 
dark years from 1929 to 1933. Life sav¬ 
ings were wiped out overnight by the 
failure of our banking system through¬ 
out the country. Millions of homes were 
being foreclosed: farms by the dozen 
were being sold under the hammer in 
every rural county seat in the Nation. 
Smoke had long since ceased pouring 
from the smoke stacks of our industries. 
In metropolitan centers millions of 
families were on relief, and men, women, 
and children were poorly clothed and 
undernourished. This condition in our 
country was brought about by 10 long 
years of Republican special privilege 
and mlsgovcrnment. The country called 
upon the Democratic Party to lead us 
back to the sunshine of prosperity and 
the fruits of a true American way of life. 
Our party accomplished this great task 
xmder the leadership of a great states¬ 
man and world leader, Franklin D. 
Roosevelt. No President in history 
shouldered greater problems than Presi¬ 
dent Truman did 1 year ago this week. 
Against selfish opposition, he is master¬ 
fully guiding our Nation through the 
troubled waters of after-war reconver¬ 
sion. 

communism 

In the last two campaigns we have 
heard a great deal from the opposition 
about communism. We remember in 
1931 and 1932 when farmers of the 
Middle West gathered in groups with 
pitchforks and ropes going about the 
countryside on trucks threatening Judges 
and lawyers against the epidemic of fore¬ 
closures and sheriff sales. We also re¬ 
member the hunger marches to Washing¬ 
ton. In those dark years before the vot¬ 
ers repudiated the Republican leadership, 
America was in real danger of revolution 
and communism, and if it had not been 
for the Democratic Party, the so-called 
American way of life which the Republi¬ 
can leaders today enthusiastically em¬ 
brace, would have been destroyed. 
Therefore, I claim that Republican na¬ 
tional leadership with its old-time reac¬ 
tionary policies is the greatest indirect 
friend communism has in America today. 

DEMOCRATIC LEAPSWIHIP 

There must be some fimdamental rea¬ 
son why the American people have kept 
the Democratic Party In power national¬ 
ly on four successive Presidential elec¬ 
tions. The end of 1948 will mark the 
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16th year Df siiGeesslve Demoeratte ad¬ 
ministration in our country* I atoitnito 
this un|n^ecedonted continuation of the 
Democratic Party In power to t#o inalor 
reasons: No/1, our p^y has been eon^ 
stant and steadfast in hahtlaa for the 
rights of the great masses whether it per¬ 
tained to business, labor, or agticulture; 
secondly, the national Republican leader¬ 
ship has not ^en the American people a 
progressive program since the days of 
Theodore Boosevelt. Even Republican 
newspapers editorially cmninent with 
i^oglesthat their leadership has again 
failed to offer a constructive forward- 
looidng iHngram. 

A party devoted to the goddess of 
special privilege with no real sympathy 
for the oppressed will not be entrusted 
with the responsibilities of government 
for very long. The loyal opposition loves 
to exalt on rugged indivldtKdlsm but 
when they speak so lovingly of rugged 
Individualism they do not mean that 
labor, fanner groups, the white collar 
workers, and small business should be 
considered in their way of government. 
**Rugged individualism** to them means 
an uncontrolled, unregulated profit sys¬ 
tem with all restrictions, restraints, and 
responsibilities removed; and they them¬ 
selves want to run the system. 

Doctrines and principles in pious 
platitudes are not enough for a party to 
set out in its platforms. These promises 
are not superpropelled. It takes capable, 
outstanding elected otficials to carry out 
noble party aspirations—men who be¬ 
lieve and practice their belief that pub¬ 
lic office is a public trust. The Demo¬ 
cratic Party today has such leadership. 

The Republican Party leaders are on 
dead center. They will not admit their 
past failures and they will not endorse 
the progressive policies of the Demo¬ 
cratic Party because that admission will 
keep them away from power and vic¬ 
tory; but we have their record of the 
past before us and that record Is black 
with tragedy and disaster. 

PSBMAKISNT PXACE 

On Pearl Harbor Day, I>ecember 7, 
1941, the American people again real¬ 
ized the great mistake they made in 1920 
when the enemies of Woodrow Wilson’s 
great permanent peace program^ were 
elected and preceded to sabotage the 
League of Nations. Thinking Americans 
today agree that all possibilities for 
future peace were ruined when we re¬ 
fused to accept our world re^nsiblUty 
after World War I, but instead followed 
the leadership of Isolation. The United 
Nations Organization of today is a direct 
descendant of the Democratic Party*s 
great peace program of 25 years ago un¬ 
der the leadership of Woodrow Wilson. 
Had we Joined the Iieague, its success 
would have saved nUllions of lives, bil¬ 
lions of dollars, and prevented World 
War n. The political propaganda which 
caused the great mistake a quarter of a 
century sgo is still active, and in the 
congressional elections of 1946, we must 
not a^w history to repeat Itself. 

LASOt Atm AOaXCtTLTtntB 

Republican strategy in the last three 
elections was to drive a wedge between 
the rural voter and the industrial worker. 
Millions of dollars have been spent 


ihrowgh lAm new^ radio», stud 
loaia^aes to^lmildixp a spirit of resent- 
suent among the farmtrs agatnst labor 
ovganlaOtiomi. The Bepubheah lead¬ 
ers have to A Oertam degree succeeded 
in their program to preahote antipathy 
and bitteniess between these greatest 
groups in our economy. I believe the 
Democratic leadership has been lax in 
neglecting to properly organize the rural 
communities so as to overcome this 
false propaganda and inform the farmer 
that his Income rises and falls with the 
prosperity of the industrial worker. The 
interests and welfare of the American 
worker and farmer are interdependent- 
good wages for the worker means higher 
income to the farmer. 

During the Republican days of the 
1920’s, before organized labor received 
its Just recognition, the American farmer 
did not enjoy the prosperity that he has 
experienced in the last 10 years. Twenty 
years ago the Brookings Institute, one of 
our most conservative institutions, made 
a survey to determine the economic re¬ 
lationship between the worker and the 
farmer. The report stated that 70 per¬ 
cent of the industrial families of America 
made less than $2,500 a year and further 
that if the Income of this 70 percent of 
our population had been Increased to an 
average of $2,500 per year, the farmers* 
income per annum would have increased 
$14,000,000,000. 

VZTERAXfS 

Propaganda has already started in an 
effort to drive a wedge between other 
groups of our society in America. Tons 
of literature have been sent to ex-service¬ 
men in an effort to poison their minds 
against organized labor in America. The 
same interests that are financing this 
propaganda during the last 10 years also 
financed ‘’special-privilege” lobbies in 
Washington to combat every progressive 
piece of legislation which has been en¬ 
acted for the Interests of the common 
people. Within the last 3 weeks, the 
greatest special-interest lobby in his¬ 
tory came into Washington in opposi¬ 
tion to President Truman’s veterans* 
housing bill. This lobby succeeded on 
the House floor by defeating two of the 
most important provisions of this legis¬ 
lation. 

As a veteran of World War I, I have 
personally experienced the difficulties and 
hardships involved when a returned serv¬ 
iceman starts to reestablish himself In 
civilian life. This Congress must stress 
every effort to afford the veteran aid, 
financially and otherwise, to make this 
transition period as easy as possible. 

PROnTEERH 

The profiteer's lobby has been operat¬ 
ing In Washington against price control 
and the OPA, not only since VE-day but 
during the great war emergency. 1 will 
admit there have been Inequalities and 
In certain Instances injustices exercised 
in the enforcement OPA, but. neverthe¬ 
less. the consumer,, and especially the 
American hcxisewlfe, realizes that the 
OPA has been their savior during this 
war emergency. During World War X 
and 2 years thereafter the cost of living 
Increa^ X08.4 percent. Up until Sep¬ 
tember X last year the cost of living in 
World W$r H Increased on the average 


60.7 perceiit. Xn bth«r woidsr wBtxmt 
OPA WOVid Wkr I the cost of 

necessities 06 life mre 78 peioent higher 
than with CMPA dhder World War JL 

I believe every Member of Congress is 
anxious that the wiertline poarerl and 
restrictions he removed as rai^iy as pos¬ 
sible. This Nation stands at the cross¬ 
roads, cme direction leads to economic 
disaster, the other to a future of long- 
range prosperity. We must deal with 
the present emergency in the same spirtt 
and manner which we met a similar emer¬ 
gency during the war. We must not 
create a false sense of security by elimi¬ 
nating price control at this time. Every 
businessman should be given fair consid¬ 
eration so he can plan ahead with com¬ 
plete confidence and he must know that 
prices and costs will remain stable. The 
American people should feel secure in 
their ability to stave off a disastrous in¬ 
flation during these critical months ahead 
and still create a flood of production 
that will in a short time wipe out the 
necessity for price control and the danger 
of runaway Inflation. 

Democratic leadership has submitted 
a concrete program to solve all these im¬ 
portant after-war problems while the 
Republican leadership is without a con¬ 
structive solution to these unprecedented 
difficulties and Is confining its activities 
to criticism and obstruction. 

THE ATOM AGS 

We are today embarking upon a new 
period in modern civilization. Science 
has plunged us into the atomic age. We 
do not know what revelations the next 
few years may bring through the science 
of atomic production but we do realize 
the catastrophic results of another war 
through atomic destruction. From now 
on, wars may be a matter of days in¬ 
stead of years and the first casualty list 
may be the last. We must look forward 
to collective, instead of individual, se¬ 
curity. The oceans will no longer pro¬ 
tect us from future enemies. The heav¬ 
ens will be areas of potential death. One 
atomic bomb has the energy release 
equivalent to 20,000 tons of TNT and the 
power of uranium is 3,000,000 times that 
of TNT. This terrifying power of the 
Btomic age is still in its infancy. We 
must successfully outlaw the use of the 
atom bomb for military purposes every¬ 
where on earth. This can only be done 
through international cooperation and a 
successful United Nations Organization. 
If this fails, the peace-loving nations of 
the world will be victims of their own 
laxness. 

The world knows through centuries of 
sad experience that science, progress, and 
* the foresight of statesmen has failed to 
outlaw hatred and war. As a result, we 
have reaped the whirlwind of destruc¬ 
tion and death. In the future we must 
have the active coc^ratlon of all na¬ 
tions and the guidance of our Christian 
and spiritual leaders to help inculcate 
In the hearts of men and governments 
the doctrine of the fatherhood of Qod 
and the brotherhood of man. The 
United Nations Organization must teach 
the people of the world that there are 
greater glories than international com¬ 
bat and that the creations of science were 
Intended for a society of men to live 
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etiiicaUy# morally«and at peace with each 
other. Understanding and tolerance 
must form the foundation for future 
World Iwwpgaininf. Cooperation and com¬ 
promise between nations are necessary 
for permanent peace. 

EXTBNSION OF BBMABKS 

Mr. HOFFMAN (at the request of Mr. 
MuftSAY of Wisconsin) was given permis^. 
Sion to extend his remarks In the Rec¬ 
ord and Include a newspaper article. 

‘ Mr. HORAN asked and was given per¬ 
mission to extend his remarks in the 
Record and include an editorial from 
the Seattle Times. 

MONOPOLY VERSUS TOE PEOPLE OF 

CALIFORNIA—THE CENTRAL VALLEY 

WATER AND POWER PROJECT 

Mr. PATTERSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 

Mr. PATTERSON. Mr. Speaker, I wish 
to speak regarding two appropriation 
items in H. R. 6400, namely $1,000,000 
for the construction of the Isabella Dam 
on the Kern River in California, and 
$1,000,000 for construction of the Pine 
Plats Dam on the Kings River. In doing 
so, I intend to point out the serious sig¬ 
nificance of the methods used by the 
Corps of Engineers, United States Array, 
to promote the construction of these 
dams. The high-water level dams are 
desirable to develop power and multiple- 
purpose programs under the Reclamation 
Bureau and is necessary to carry out the 
full and proper development of the Cen¬ 
tral Valley water and power project. 

California is one of the States in which 
for many years a conflict has been slowly 
increasing. On the one hand are the 
owners of factory farms, backed by Cali¬ 
fornia's banks and commercial interests, 
and closely allied with owners of huge 
tracts of undeveloped land. The latter 
stand to gamer enormous speculative 
profits as a result of Federal appropria¬ 
tions for irrigation development. 

On the other hand are the great mass 
of California farmers who own small but 
profitable tracts, with whom are allied 
the organized Industrial workers of the 
State, and consumer groups. These 
people demand that the benefits of agri¬ 
cultural and industrial expansion be 
spread widely among the people of Cali¬ 
fornia, rather than to accrue chiefly to 
those who already are rich and powerful. 

As I develop this pictme you will 
realize that the Army Corps of Engi¬ 
neers is closely allied with the monopolis¬ 
tic interests, while the Bureau of Recla¬ 
mation, which has offered a. plan for 
coordinated development of the natural 
resources of the State, is defending the 
welfare of all of the people. 

Here we have the spectacle of one 
agency of the Federal Government work¬ 
ing in the interests of special privilege 
and another for the average citlzen-ra 
condition which I believe most of you will 
agree is prejudicial to the prestige of 
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your Government and provocative of dis¬ 
astrous social conflict. 

. Even the President of the United States 
is powerless to end this strife between 
two Government agencies, if you gen¬ 
tlemen wish to prolong it by providing 
the funds with which to feed class strife. 
You must act decisively; and when you 
see clearly what is involved I do not en¬ 
tertain the slightest doubt as to which 
side of this controversy most of you will 
take. 

Some months before this country en¬ 
tered the war this situation was coming 
to a head. It was laid before the late 
President Roosevelt who recognized that 
the interests of the average citizen 
would not be served if the Corps of En¬ 
gineers were to take over construction 
of proposed dams on the Blings and Kern 
Rivers. You may recall that President 
Roosevelt at that time—on May 5, 1941. 
to be specific—wrote to the Secretary of 
War reaflarming an earlier decision that 
the Kings River project should be con¬ 
structed by the Bureau of Reclamation. 

But the War Production Board sus¬ 
pended all operations upon these Central 
Valley projects, except those which would 
produce electrical energy required to ac¬ 
tivate the great munitions industries 
established In California. Shasta Dam, 
one of the key structures In the Central 
Valley project, was pushed to completion, 
and although the war was nearing a con¬ 
clusion before it came into effective op¬ 
eration, it made a substantial contribu¬ 
tion to our victory. 

The monopolistic interests of Califor¬ 
nia, however, never ceased their effort to 
have the Corps of Engineers build the 
dams on the Kings and Kern Rivers. 
Why were they so much Interested? In 
the first place, the Pine Plats Dam on 
the Kings River will be capable of de¬ 
veloping electrical energy. Adminis¬ 
tered by the Bureau of Reclamation, 
this power would help to break the power 
monopoly of the Pacific Gas & Electric 
Co. in central California. The irrigation 
group in the Kings River area, however, 
was convinced that if It permitted the 
P. G. & E. to develop the power possi¬ 
bilities of the project that it would ac¬ 
quire revenue from its operation. At that 
time it was also suffering from the illu¬ 
sion that Congress would permit the 
Corps of Engineers to charge off most of 
the expense of the dam to flood control, 
and that the cost of irrigation water 
would be lower under such procedure. 

This situation appeared to offer to 
many water users in California a chance 
to get something for nothing. Having 
two rival agencies in the field, one could 
be played off against the other. The 
great danger to the taxpayers of the 
United States was that they would be 
in a position of subsidizing the farmers 
of California through gifts of public 
funds. Under the reclamation laws the 
water users repay the Government for 
the construction of these facilities, ex¬ 
cept lor interest upon the principal in¬ 
vested for Irrigation purposes. Upon the 
money spent for power development there 
is a return of 3 percent to the Govern¬ 
ment, which is collected in power reve¬ 
nues. The net result is that the Govern¬ 


ment is reimbursed'within a reasonable 
period for its entire expenditure on Rec¬ 
lamation projects. This is not the case 
in connection with Corps of Engineers 
projects. 

When the Flood Control Act of 1944 
was passed, after searching debate in 
Congress, an attempt was made to remedy 
this situation. While the Corps of En¬ 
gineers was permitted to continue to 
make studies on the Kings and Kem 
Rivers projects, the Flood Control Act 
made it clear that all irrigation works 
were to come under the reclamation 
laws and were to be constructed and ad¬ 
ministered by the Bureau of Reclamation. 
All power developed at federally con¬ 
structed dams was to be marketed by the 
Department of the Interior, 

At that time President Roosevelt again 
took close cognizance of this situation, 
and when he signed the War Depart¬ 
ment’s civil functions appropriation bill 
for fiscal 1946 he declared that he was 
reluctant to do so, because it contained 
appropriations to the Corps of Engineers 
to make further studies on the Kings and 
Kern Rivers. He added that in the near 
future he Intended to submit to the Con¬ 
gress recommendations for legislation 
transferring jurisdiction over all of the 
Central Valley projects to the Bureau of 
Reclamation. In the near future he 
passed away, however, and such recom¬ 
mendation never was submitted. 

President Truman, of course, was un¬ 
able to escape this controversy, which to 
some appeared an ordinary struggle be¬ 
tween the Corps of Engineers and the 
Bureau of Reclamation as to who would 
get the job of building these works. Had 
it^ been an ordinary fight for power be¬ 
tween Federal agencies, It would have 
been settled long before this. 

In truth it is a great struggle between 
the reactionary forces of California and 
the forces that stand for human progress 
which will determine eventually the pat¬ 
tern of modern civilization to this State. 
It is only Incidental that the military 
arm of the Federal Government is 
alined with the reactionary group and 
the Bureau of Reclamation with the lib¬ 
erals. The real battle Is between the 
monopolistic Interests of California and 
a majority of the people. The question 
before Congress Is on which side Congress 
will align Itself. I hope you will align 
yourselves on the side of the people and 
the Bureau of Reclamation. 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab¬ 
sence was granted Mr. Stiglek, from 
April 10 to April 15, Inclusive, on ac¬ 
count of business in Oklahoma. 

ENROLLED JOINT RESOLUTION AND B ILL S 
SIONED 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee had examined and 
found truly enrolled a joint resolution of 
the House of the following title, which 
was thereupon signed by the Speaker: 

H.J.Res.S28. Joint resolution making an 
additional appre^xiation for veterans' hous¬ 
ing and related expenses. 
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The SPEAKER announced his signa¬ 
ture to enrolled bills of the Senate of the 
following titles: 

8.665. An act to extend the privilege of 
retirement to the judgee of the District Ck>tirt 
for the District of Alaska, the District Court 
of the United States for Puerto Rico, the 
District Court of the Virgin Islands, and the 
United States District Court for the District 
of the Canal Zone: 

S. 12dd. An act to establish an office of 
Under Secretary of X4ahor, and three offices 
of Assistant Secretary of Labor, and to abolish 
the existing office of Assistant Secretary of 
Labor and the existing office of Second Assist¬ 
ant Secretary of Labor; and 

S. 1641. An act to amend an act entitled 
"An act to establish standard weights and 
measures for the District of Columbia; to de¬ 
fine the duties of the Superintendent of 
Weights, Measures, and Markets of the Dis¬ 
trict of Columbia; and for other purposes'* 
approved March 8, 1921. as amended. 

JOINT RESOLUTION PRESENTED TO THE 
PRESIDENT 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee did on this day pre¬ 
sent to the President, for his approval a 
joint resolution of the House of the fol¬ 
lowing title; 

H.J. Res.328. Joint resolution making an 
additional appropriation for veterans’ hous¬ 
ing and related expenses. 

ADJOURNMENT 

Mr. RABAUT. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 3 minutes p. m.), under 
its previous order, the House adjourned 
until tomorrow, Thursday, April 11,1946, 
at 11 o’clock a. m. 


COMMITTEE HEARINGS 
Committee on Roads 

The Committee on Roads will meet on 
Thursday, April 11, 1946, at 10 a. m., in 
room 1011, at which time a hearing 
will be had on H. R. 5088. 

Committee on Flood Control 

4. Thursday, April 11. Missouri River 
Basin, Including additional authorization 
for the Corps of Engineers and the Bu¬ 
reau of Reclamation tor the approved 
comprehensive plan; 

Heart River, N, Dak.; South Platte 
River, Colo., Wyo., and Nebr. 

5. Friday, April 12. The Great Lakes 
Basin and the Upper Mississippi River 
Basin, including additional authorization 
for the approved comprehensive plan; 

Rock River, Wls. and Ill.; Mississippi 
River, local flood protection in Illinois; 
Clinton River, Mich.; Genesee River, 
N. Y.; Tonawanda treek, N. Y. 

6. Monday, April 15. Streams flowing 
into the Gulf of Mexico west of the 
Mississippi River, the Great Basin and 
the Pacific region, exclusive of Cali¬ 
fornia, including additional authoriza¬ 
tion for the approved comprehensive 
plan for the Willamette River; 

Leon River, Tex.; Boise River, Idaho; 
Amazon Creek, Oreg.; Queen Creek, 
Ariz.; Gila River at Tucson, Ariz.; Span¬ 
ish Pork River, Utah; Jordan River at 
Salt Lake City, Utah; and Little Valley 
Wash at Magna, Utah; Skagway River 
and Harbor. Alaska. 


7. Tuesday, April 16. California 
streams, including: additional author¬ 
ization for the approved comprehensive 
plans for the Los Angeles River and the 
Sacramento-San Joaquin streams: 

Salinas River, Calif.; Santa Clara 
River, Calif. 

8. Wednesday, April 17. Lower Mis¬ 
sissippi River Basin, including the Red 
River, and including additional author¬ 
ization for the approved comprehensive 
plan for the White and Arkansas River 
Basin: 

Red River below Denison Dam, Tex., 
Okla., Ark., and La.; Bayou Pierre, La.; 
La Pourche Bayou, La.; Pontchartrain 
Lake, La.; Mermentau River, La.; North 
Canadian River, Okla.; Polecat Creek, 
Okla.; Grand (Neosho) River. Kans., 
Mo., and Okla.; Arkansas River, Ponca 
City, Okla.; Mississippi River, West Ten¬ 
nessee tributaries; Boeuf and Tensas 
Rivers and Bayou Macon, Ark. and La.; 
Big Sunflower, Little Sunflower, Hush- 
puckena, and Quiver Rivers and their 
tributaries, and on Hull Brake, MiU 
Creek Canal, Bogue Phalia, Ditchlow 
Bayou, Deer Creek, and Steele Bayou, 
Miss. 

9. Thursday, April 18. Lt. Gen. R. A. 
Wheeler, Chief of Engineers, and other 
representatives of the Corps of Engi¬ 
neers, and proponents and opponents of 
projects in other regions. 

10. Friday, April 19. Senators and 
Representatives in Congress and De¬ 
partment of Agriculture, Weather Bu¬ 
reau, and other Government agencies. 

Committee on Rivers and Harbors 

Revised schedule of hearings on the 
omnibus river and harbor authoriza¬ 
tion bill to start Tuesday, April 9, 1946, 
at 10:30 a. m., is as follows: 

(Thursday, April 11) 

Sabine River, Adams Bayou, Tex. 

Sabine-Neches waterway, Texas. 

Trinity River below Liberty, Tex. 

Mill Creek, Tex. 

Aransas Pass, Intracoastal Waterway, 
Tex. 

Brazos Island Harbor, Tex. 

(Pi’iday, AprU 12) 

Schuylkill River, Pa. 

Middle and Dark Head Creeks, Md. 

Mattaponi River, Va. 

Newport News Creek, Va. 

Norfolk Harbor, Va. 

Savannah Harbor, Ga. 

St. Johns .River, Fla., Jacksonville to 
Lake Harney. 

Hollywood Harbor (Port Everglades), 
Fla. 

Withlacoochee River, Fla. 

Cleveland Harbor, Ohio. 

Great Lakes connecting channels, 
Michigan. 

(Monday, April 16) 

Franklin Canal, La. 

Mermentau River, La. 

Lake Charles deep waterway, Louisi¬ 
ana. 

Plaquemine and Morgan City route, 
Louisiana. ' 

Red River below Fulton, La.. 

(Tuesday, April 16) 

Cumberland River, Tenru and Ky. 

Big Sioux River, 8. Dak. 


April 10 

Mississippi River seepage, Iowa Min¬ 
nesota, and Wisconsin. 

Mississippi River at Lansing, Iowa. 

Mississippi River at Wabasha, Minn, 

Mississippi River at Lake Pepin, Minn. 

Mississippi River at Hastings, Minn. 

(Wednesday, April 17) 

Fairport Harbor, Ohio. 

Calumet-Sag Channel, Ind. and HI. 

Chicago River, North Branch of Illi¬ 
nois. 

Napa River, Calif. 

Coos Bay. Oreg. 

Columbia River at Astoria, Oreg, 

Columbia River at The Dalles, Oreg. 

Columbia River, Foster Creek Dam, 
Wash. 

(Wednesday and Thursday. May 1 and 2) 

.Tombigbee-Tennessee Rivers. 

(Friday, May 3) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Harbors during 
its April meeting. 

(Monday and Tuesday, May 6 and 7) 

Big Sandy River, Tug and Levisa 
Porks, Va., W. Va.. and Ky. 

(Wednesday and Thursday May 8 and 9) 

Arkansas River, Ark. and Okla. 

Committee on the Post Office and Post 
Roads 

The Post Office and Post Roads Com¬ 
mittee will meet on Tuesday, April 16. 
1946, at 10:30 a. m., at which time a 
hearing will be had on H. R. 5427, 5560. 
and 5942, bills relating to the rate of 
postage on air mall of the first class. 


EXECUTIVE COMMUNICATIONS. ETC. 
Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table ana referred as follows: 

1208. A letter from the Secretary of Agri¬ 
culture, transmitting a draft of a proposed 
bill to amend section 17 (a) of the Soil Con¬ 
servation and Domestic Allotment Act (49 
Stat. 1161); to the Committee on Agriculture. 

1209. A letter from the Secretary of the 
Interior, transmitting a draft of a proposed 
bill to provide for the disposal of materials 
or resources m the public lands of the United 
States which are under the exclusive jurisdic¬ 
tion of the Secretary vt the Interior; to the 
Committee on the Public Lands. 


REPORTS or COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. MAY: Committee on Military Affairs. 
H. R. 0064. A bill to extend the Selective 
Training and Service Act of 1940, as amended, 
and for other purposes; without amendment 
(Rept. No. 1923). Referred to the Commit¬ 
tee of the Whole House on the State of the 
Union. 


PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXH, public bills 
and resolutions were introduced and 
severally referred as follows; 

By Mr. MAY: 

H.R. 6064. A blL to extend the Selective 
Training and Service Act of 1940, as amended, 
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iu 3:4I for othor purposeo: to the Committee on 
iimtary Affeln. 

By Mr. LaTOLLETTE: 

S. B. 6065. A bill authorizing the Indiana 
State Toll Bridge Commiesion to construct, 
m^taln, and operate a toll bridge or a free 
brklge icroes the Ohio River at or near Can- 
nelton, Tnd.; to the Committee on Interstate 
and Foreign Commerce. 

By Mr. RANDOLPH: 

H. R. 0006. A bill to promote the common 
defense by xmifying the departments and 
agencies of the Oovernment relating to the 
common defense; to the Committee on Ex¬ 
penditures in the Executive Departments. 

By Mr. ALLEN of Louisiana: 

H. R. 6067. A bill to Increase the subsist¬ 
ence allowances to veterans receiving educa¬ 
tion or training ptmsuant to the Servicemen's 
Readjustment Act of 1944; to the Committee 
on World War Veterans’ Legislation. 

Bv Mr. SNOLE of California: 

H. R. 6068. A bill to authorize the Secretary 
of Agriculture to permit the prospecting, de¬ 
velopment, and utilization of the mineral 
resources of national forest lands not subject 
to the operation of the general mining laws 
or the Mineral Leasing Act; to the Committee 
on Agriculture. 

By Mr. RANKIN: 

H. R. 6069. A bill to amexid section 100 of 
the Servicemen’s Readjustment Act of 1944; 
to the Committee on World War Veterans’ 
Legislation. 

By Mr. BEALL; 

H. R. 6070. A bill to amend section 4 of the 
act of August 26. 1987. so as to provide a filing 
procedure in cases of adoption outside the 
District of Columbia, and for other purposes; 
to the Committee on the District of Co¬ 
lumbia. 

H. R. 0071. A bill to provide for the exten¬ 
sion of the time limitations under which 
patents were Issued in the case of patents 
which have not been exploited during World 
War n on account of shortage of materials; 
to the Committee on Patents. 

By Mr. BENNETT of Missouri: 

H. R. 6072. A bill to amend the Adjusted 
Compensation Payment Act, 1936, so as to 
extend the time within which overseas vet¬ 
erans of World War n may apply to receive 
payment of adjusted service certificates; to 
the Committee on Ways and Means. 

By Mr. SOMERS of New York; 

H. R. 6073. A bill to provide for the estao- 
lishment of a United States Military Medical 
School; to the Committee on Military Af¬ 
fairs. 

H. R. 6074. A bill to provide for the estab¬ 
lishment of a United States Naval Medical 
School; to the Committee on Naval Affairs. 

By Mr ZIMMERMAN; 

H. R. 6076. A bill to establish a national 
memorial forest park in the State of Mis¬ 
souri as a memorial to World War U veterans; 
to the Committee on the Public Lands, 

By Mr. 8ABATH: 

H. J. Res. 336. Joint resolution to author¬ 
ize the United States armed services to ac¬ 
cept enlistments of former members of the 
polish armed forces; to the Committee on 
Military Affairs. 


MEMORIALS 

Under clause 3 of rule XXII, memo¬ 
rials were presented and referred as 
follows: 

By the SPEAKER: Memorial of the Legisla¬ 
ture of the Commonwealth of Massachusetts, 
memorializing the President and the Con¬ 
gress of the United States to adopt an ade¬ 
quate anti-poll-tax bill; to the Committee 
on the Judiciary. 

Also, memorial of the Legislature of the 
State of New York, memorializing the Presi¬ 
dent and the Congress of the United States 
to amend and enact House bill 5059 and Sen¬ 


ate bill 1715; to the Committee on the Post 
Office and Post Roads. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions wer^ introduced and 
severally referred as follows: 

By Mr. BEALL: 

H. R 6076. A bUl to authorize the Secretary 
of the Interior to grant a private right-of- 
way to Roscoe L. Wood; to the Committee on 
the Public Lands. 

H. R. 6077. A bill for the relief of Warren 
D. Pales, Jr.; to the Committee on Claims. 

By Mr. ENGLE of California: 

H. R. 6078. A bill to authorize the Secretary 
of Agriculture to convey certain land for a 
fair consideration: to the Committee on 
Agrlcultvire. 

By Mr. REED of New York: 

H. R. 6079. A hiU for the relief of Mis. Mar¬ 
garet D. Surhan; to the Committee on Pen¬ 
sions. 


PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1780. By Mr, CLASON: Memorial of the 
General Court of Massachusetts, urging the 
Congress of the United States to adopt an ade¬ 
quate anti-poll-tax law; to the Committee 
on the Judiciary. 

1781. Also, memorial of the General Court 
of Massachusetts, urging the Congress of the 
United States to extend the benefits pro¬ 
vided by the Servicemen’s Readjustment Act 
of 1944 to persons who served in the mer¬ 
chant marine of the United States during 
World War II; to the Committee on the Mer¬ 
chant Marine and Fisheries. 

1782. Also, memorial of the General Court 
of Massachusetts, urging the Congress of the 
United States to provide for the maintenance 
by the Federal Oovernment of Camp Ed¬ 
wards In Massachusetts for the hospitalization 
of war veterans and as a place for their con¬ 
valescence and recreation; to the Committee 
on World War Veterans’ Legislation. 

1783. By Mr. NORBLAD: Petition signed by 
Mrs. Jeasle M. Isely and 19 other citizens of 
Marlon County, Oreg., urging the United 
States Congress to defeat proposals for peace¬ 
time compulsory mUitory training and seek 
instead an International agreement to abol¬ 
ish conscription everywhere; to the Commit¬ 
tee on Blilltary Affairs. 

1784. By Ml*. GAVIN; Petition of Mr. and 
Mrs. H, T. Wingard. Shippenvllle, Pa., and 
other residents of Clarion County, protesting 
passage of House bill 4730; to the Committee 
on Interstate and Foreign Commerce. 

1785. Also, petition of B. V. Cobler, Knox, 
Pa., and other residents of Knox, Pa., pro¬ 
testing passage of House bill 4730; to the 
Committee on Interstate and Foreign Com¬ 
merce. 

1786. Also, petition of J. W. Deitz and other 
residents of Clarion County, protesting pas¬ 
sage of House bill 4730; to the Committee on 
Interstate and Foreign Commerce. 

1787. By Mr. MARTIN of Massachusetts: 
Memorial of the General Court of Massachu¬ 
setts, urging adoption of an adequate anti- 
poll-tax bill; to the Committee on the Ju¬ 
diciary. 

1788. Also, memorial of the General Court 
of Massachusetts, favoring extension of the 
so-called OI bill of rights to persons who 
served in the merchant marine during World 
War II; to the Committee on the Merchant 
Marine and Fisheries. 

1780, Also, memorial of the General Court 
of Massachusetts, urging maintenance of 
Gamp Edwards, Mass., as a veterans’ hoepital; 
to the Committee on World War Veterane* 
Legislation. 
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1790. By the SPEAKER: •petition of the 
chairman, disaster council, county of .Hawaii, 
petitioning consideration of their resolution 
with reference to amendment of the Ha¬ 
waiian relief bill; to the Committee on the 
Territories. 

1791. Also, petition of New York League of 
Women Shoppers, petitioning consideration 
of their resolution with reference to endorse¬ 
ment of legislation renewing the powers of 
the OP A; to the Committee on Banking and 
Currency. 

SENATE 

TiifRSDAY, April 11,1946 

(Legislative day of Tuesday^ March 5, 
1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris. D. D., offered the following 
prayer: 

Almighty God, who desirest truth in 
the Inward parts, we would come to Thee 
in that fear of the Lord which is the be¬ 
ginning of wisdom. Keep us, we beseech 
Thee, from the folly of attempting to 
deceive Thee, unto whom all hearts are 
open, all desires known. As those whose 
powers are dedicated to the Nation’s 
weal, make us ever faithful to each chal¬ 
lenging duty, loyal to every high claim, 
responsive to the human needs of this 
suffering earth. Setting a seal upon our 
lips so that no thoughtless words of ours 
shall sting or harm another, valiantly 
may we meet this day’s waiting tasks 
with laughter and kindness and cheerful 
good will. In the dear Redeemer’s name. 
Amen. 

THE JOURNAL 

On request of Mr. Barkley, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen¬ 
dar day Wednesday, April 10, 1946, was 
dispensed with, and the Journal was 
approved. 

ENROLLED BILLS PRESENTED 

The Secretary of the Senate reported 
that on April 10, 1946, he presented to 
the President of the United States the 
following enrolled bills: 

8. 666. An act to extend the privilege of 
retirement to the judges of the District Court 
for the District of Alaska, the District Court 
of the United States for Puerto Rico, the 
District Court of the Virgin Islands, and the 
United States District Court for the District 
of the Canal Zone; 

S. 1298. An act to establish an office of 
Under Secretary of Labor, and three offices of 
Assistant Secretary of Labor, and to abolish 
the existing office of Assistant Secretary of 
Labor and the existing office of Second Assis¬ 
tant Secretary of Labor; and 

S. 1841. An act to amend an act entitled 
’’All act to establish standard weights and 
meAsures for the District of Columbia; to 
define the duties of the Superintendent of 
Weights, Measures, and Markets of the Dis¬ 
trict of Columbia; and for other purposes,” 
approved March 3, 1921, as amended. 

MESSAOBS FROM THE PRESIDENT- 
APPROVAL OF BILLS 

Messages in writing from the Presi¬ 
dent of the United States were com¬ 
municated to the Senate by Mr. Miller, 
one of his secretaries, and he announced 
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that the President had approved and 
signed the following acts: 

On April 8. 1946: 

6.473» An act relating to pay and allow¬ 
ances of offlcere of the retired list of the 
Kegular Navy and Coast Guard performing 
active duty in the rank of rear admiral. 

On April 0, 1946: 

S. 976. An aCt for the relief of the estate 
of Howard Francis Waldron; 

S.983. An act for the relief of A. F. Craw¬ 
ford; 

S. 1319. An act for the relief of Mrs. Alice 
Condon; 

S. 1411. An act for the relief of Alfred 
Osterhoff. doing business as Illinl Reefer 
Transit. Champaign, Ill,; 

B. 1504. An act for the relief of Edith 
Roberta Moore; 

S. 1609. An act for the relief of Oatherin 
Gilbert: 

S. 1622. An act for the relief of Gordon 
Cole Hart; 

8.1627. An act for the relief of Mrs. Isabel 
N. Mifflin; 

S. 1667. An act to amend Public Law 779 of 
the Seventy-seventh Congress, entitled “An 
act to provide for furnishing transportation 
for certain Government and other personnel 
necessary fo^ the effective prosecution of the 
war, and for other purposes,’* approved De¬ 
cember 1, 1942, and for other purposes; and 

8.1739. An act to reimburse certain Navy 
personnel and former Navy personnel for per¬ 
sonal property lost or damaged as the result 
of fires which occurred at various Navy shore 
activities. 

On April 10. 1946; 

S. 286. An act for the relief of James P. 
Desmond; 

S. 1184. An act for the relief of A. L. Clem 
and Ida M. Bryant; and 

S. 1840. An act for the relief of the Danvers 
Shoe Co., Inc. 

On AprU 11, 1946: 

S. 1841. An act to amend an act entitled 
“An act to establish standard weights and 
measures for the District of Columbia; to de¬ 
fine the duties of the Superintendent of 
Weights, Measures, and Markets of the Dis¬ 
trict of Columbia; and for other purposes,” 
approved March 3, 1921, as amended. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Chaffee, one of its 
reading clerks, announced that the 
House had passed the bill (8. 1610) to 
provide for the rehabilitation of the 
Philippine Islands, and for other pur¬ 
poses, with amendments In which it 
requested the concurrence of the Senate. 

LEAVE OF ABSENCE 

Mr, HATCH. Mr. President, due to a 
previous standing engagement, I am 
compelled to leave the city of Washing¬ 
ton this afternoon. I ask unanimous 
consent that I may absent myself from 
the sessions of the Senate until such 
time as I may return. 

The PRESIDENT pro tempore. With¬ 
out objection, the leave is granted, 

OBSERVANCE OP NATIONAL SUNDAY 
SCHOOL WEEK 

Mr. BRIDGES. Mr. President, the 
Laymen's National Committee has called 
upon the people of the country to ob¬ 
serve the period of April 8 through April 
14 as National Sunday School Week. 

The President and many of the Gov¬ 
ernors of the States are recognizing this 
observance. I think it fitting that a mo¬ 
ment be taken here to note the occasion. 


The Sunday school hks long shared 
with other institutions the responsibility 
of making the young citizens of America 
mindful of the Nation's reliance upon its 
faith in God. Religion has always been 
one of our greatest attributes as a peo¬ 
ple. Belief in God has giveii each gen¬ 
eration of Americans strength for faith 
in the progress and future of our country. 

It is well that throughout this week 
the people should give special thought 
to the significance of the Sunday school 
and itt immeasurable contribution to the 
moral strength of our country. 

This is a period In which institutions 
like the Sunday school can help gird the 
Nation for the challenging days ahead. 
These institutions are basic to the very 
structure of our country. By encourag¬ 
ing them, we encourage the Nation. The 
Increasing strength of the Sunday school 
and other institutions which teach faith 
in God and man means an even stronger 
moral fiber for the United States of 
America, 

DISPOSITION OF EXECUTIVE PAPERS 

The PRESIDENT pro tempore faid be¬ 
fore the Senate a letter from the Archi¬ 
vist of the United States, transmitting, 
pursuant to law, a list of papers and 
documents on the files of several depart¬ 
ments and agencies of the Government 
which are not needed in the conduct of 
business and have no permanent value 
or historical interest, and requesting 
action looking to their disposition, which, 
with accompanying papers, was referred 
to a Joint Select Committee on the Dis¬ 
position of Papers in the Executive De¬ 
partments. 

The PRESIDENT pro tempore ap¬ 
pointed Mr. Barkley and Mr. Brewster 
members of the committee on the part 
of the Senate. 

RUSSIA’S REFUSAL OP FOOD TO UNRRA 

FOR THE STARVING PEOPLE OF EUROPE 

AND SALE OF POOD TO FRANCE 

Mr. BRIDGES. Mr. President, I desire 
to speak for a few moments of a matter 
about which I feel very strongly and 
which concerns the country and the 
world as a whole. I refer to the question 
of Russia’s contribution to the food situ¬ 
ation as it relates to the starving people 
of Europe. 

Here in America we are straining our 
very economic structure in order to pro¬ 
vide food, not only for our own people 
but to make our contribution to UNRRA 
abroad. We have In both the eastern 
and western sections of this country a 
very serious situation, so far as feedstuffs 
for poultry and cattle are concerned. 
Peed is unobtainable for poultry and 
dairy cattle in these sections. In New 
England poultry flocks and dairy herds 
are being liquidated. Now, we are des¬ 
perate, but we would feel better if there 
were greater fairness and justice relating 
to feedstuffs. 

I was greatly interested to note that 
recently UNRRA made a request of Rus¬ 
sia for a contribution to her quota for 
supplying food to starving Europe. 
What has happened? Some time back 
two states of the Soviet Union, namely, 
the Ukraine and White Russia, made a 
request of UNRRA themselves fdr $250,- 
000,000 of foodstuffs, and it Is my under¬ 


standing that UNRRA supplied 110,000 
tons of foodstuffs to the two Russian 
states. 

On the one hand, we have Russia re¬ 
fusing to contribute her share to UNRRA, 
and then we find two of the states of the 
Soviet Union requesting aid from UNRRA 
to the tune of $250,000,000 and receiving 
110.000 tons of foodstuffs. Then we see 
on top of that Russia agreeing to sell 
to France 500,000 tons of foodstuffs, and 
we read that the first shipment under 
that arrangement was announced with 
great gusto by the head of the Communist 
Party in Prance. 

To my mind, those facts do not go to¬ 
gether. There is something wrong. 

Mr. TAYLOR. Mr. President, will the 
Senator yield? 

The PRESIDENT pro tempore. Does 
the Senator from New Hampshire yield 
to the Senator from Idaho? 

Mr. BRIDGES. I yield. 

Mr. TAYLOR. Does the Senator from 
New Hampshire know whether or not in 
the food Russia got through UNRRA 
there was any wheat? 

Mr. BRIDGES. I understand that 
110,000 tons of foodstuffs which they got 
from UNRRA were in part grain products 
or byproducts of grain. They might not 
have been all grain, but substantially so. 

The point I want to make is that I am 
perfectly willing, and, indeed, very happy, 
that America is playing her part, but I 
want all other nations to play their part. 
I cannot understand, on the one hand, 
one of our allies denying her share of the 
quota of foodstuffs to UNRRA and yet 
selling 500,000 tons of grain to Prance, 
and having it announced by the head of 
the Communist Party, while at the same 
time two states of the Soviet Union re¬ 
quest aid from UNRRA and receive It. 
The combination of facts and circum¬ 
stances do not go together. We were all 
Allies together in the war, and we should 
all be trying to help in a very critical 
situation. It is time for full cooperation 
all down the line—for cooperation rather 
than for playing politics or reneging on 
an obligation or for one country trying 
to influence a turn-over of the political 
set-up in the country of Prance. No one 
in America wants food used for political 
purposes or gain. We want to help the 
stricken people wherever they are, with¬ 
out regard to race or creed. Let the facts 
on this food situation come into the light. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. MCCLELLAN, from the Committee 
on Commerce: 

H. R. 4239. A bill granting to Guy A. Thomp¬ 
son. trustee, Missouri Pacific Railroad Co., 
debtor, and to his successors and assigns, 
authority to relocate, maintain, and operate 
a single-track railway across United States 
Government reservation at lock No. 3, White 
River, Independence Cpunty, Ark., and for 
other purposes; without amendment (Kept. 
No. 1168). ^ 

By Mr. HATCH, from the Committee on 
Public Lands and Surveys: 

S. 2029. A bill to authorize the Director of 
the United States Geological Survey to pro¬ 
duce and sell copies of aerial or other photo¬ 
graphs and mosaics, and photographic or 
photostatic reproductions of records, on a re- 
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Unbuvaement of appropriations basis; with¬ 
out amendment (Rept. No. 1169). 

By llr. MAONUSON, from the Commlttae 
on Oommeros: 

8 .943, A bill granting the consent of Con¬ 
gress to the State of Washington to constmet, 
maintain, and operate a bridge across the 
Columbia River at Northport, Wash,; with 
amendments (Rept. No. 1172). 

By Mr. MAYBANK, from the Committee on 
Military Affairs: 

8.1367. A bill to Increase the pay of cer¬ 
tain personnel of the military and naval 
forces while on sea duty or duty beyond the 
continental limits of the United States or in 
Alaska: without amendment. 

By Mr. THOMAS of Utah, from the Com¬ 
mittee on Military Affairs; 

S. 1869. A bUl to amend the Pay Readjust¬ 
ment Act of 1942, as amended, so as to pro¬ 
vide an increase of 20 pfercent, and for other 
purposes; without amendment. 

By Mr, REVERCOMB, from the Committee 
on Military Affairs: 

8.2038, A bill to Increase the rates of 
monthly base pay of enlisted men of the 
lower five pay grades of the Army. Navy, 
Marine Corps, and Coast Guard for the pur¬ 
pose of encouraging voluntary enlistments in 
the armed forces; with amendments. 

By Mr, ELI 4 BNDSR, from the Committee on 
Naval Affairs; 

H. R. 6766, A bill authorizing the Secretary 
of the Navy In his discretion to deliver to the 
custody of the city of New Orleans the silver 
service and silver bell presented to the United 
States for the cruiser Ucw Orleans; without 
amendment (Rept. No. 1171). 

By Mr. WHEELER, from the Committee on 
Interstate Commerce: 

8.1268. A bill to amend the Interstate 
Commerce Act, as amended, and for other 
purposes; with amendments (Rept. No. 1170), 

EXTENSION OP SELECTIVE TRAININa AND 

SERVICE ACT—REPORT BY MILITARY 

AFFAIRS COMMITTEE 

Mr. GURNEY. Mr. President, the 
Committee on Military Affairs has ap¬ 
proved an original bill to extend the Se¬ 
lective Training and Service Act of 1940, 
as amended, until May X5, 1947, and for 
other purposes, and has directed me to 
report It to the Senate. I therefore ash 
imanimous consent to report the bill In 
question, and I submit a report (No. 1167) 
thereon. 

There being no objection, the report 
was received, and the bill (S. 2057) to 
extend the Selective Training and Serv¬ 
ice Act of 1940. as amended, until May 15, 
1947, and for other purposes, was read 
twice by its title, and ordered to be placed 
on the calendar. 

Mr. GURNEY. Mr. President, I also 
ask unanimous consent to submit an 
amendment Intended to be proposed by 
me to the bill just reported. S. 2067. The 
amendment proposes, in addition to the 
Increased pay of enlisted men provided 
in the bill which I have just reported, 
to increase the salaries of lieutenants 
and officers of equal grade in the Navy 
and Marine Corps by 20 percent; and 
the salaries of (fficers above the grade 
of lieutenant in all branches of the armed 
forces by 10 percent. 

The PRESmiNO OFFICER. 'Without 
objection, the amendment will be re¬ 
ceived, printed, and lie on the table. 

BILLS INTRODUCaED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr. HATCH: 

5. 2064. A bill to provide lor the reserva¬ 
tion and maintenance of the B~29 bomber 
from which an atomic bomb was dropped on 
the city of Hiroshima and for Its eventually 
being displayed near Alamogordo. N. Me*., 
at the site of the detonation of the first 
atomic bomb; to the Committee on Military 
Affairs. 

By Mr. McMAHON: 

6. 2065. A bill to amend section 5 of the 
Home Owners’ Loan Act of 1033, as amended; 
to the Committee on Banking and Currency. 

S, 2058. A bill for the relief of Manuel 
Perrerelra Antunes; to the Committee on 
Immigration. 

PHILIPPINE TRADE ACT OP 1940— 
AMENDMENT 

Mr. MYERS submitted an amendment 
intended to be proposed by him to the 
bill (H. R. 5856) to provide for trade 
relations between the United States and 
the Philippines, and for other purposes, 
which was ordered to lie on the table and 
to be printed. 

STUDIES AND INVESTIGATIONS BY COM- 

MTITEE ON PUBLIC LANDS AND 

SURVEYS 

Mr. HATCH submitted the following 
resolution (S. Res. 256), which was re¬ 
ferred to the Committee on Public Lands 
and Surveys: 

Resolved, That the Committee on Public 
Lands and Surveys, or any ffUly authorized 
subcommittee thereof, be, and hereby Is au¬ 
thorized and directed to make a full and 
complete study and investigation of any 
matter or subject which the committee by 
resolution finds to be within Its Jurisdiction, 
and to report to the Congress its findings 
and conclusions thereon, together with Its 
recommendations for such legislation as It 
deems necessary or desirable. 

Sec, 2. For the purposes of this resolution, 
the committee, or any duly authorized sub¬ 
committee thereof, is authoris^ed to hold 
such bearings, to sit and act at such times 
and places during the sessions, recesses, and 
adjourned periods of the Senate in the 
Seventy-ninth Congress, to employ such ex¬ 
perts. and such clerical, stenographic, and 
other assistants, to require by subpena or 
otherwise the attendance of such witnesses 
and the production of such correspondence, 
books, papers, and documents, to administer 
such oaths, to take such testimony, and to 
make such expenditures, as it deems ad¬ 
visable. The cost of stenographic services 
to report such hearings shall not be In ex¬ 
cess of 26 cents per hundred words. The 
expenses of the committee, which shall not 
exceed $60,060, shall be paid from the con- 
•tlngent fund of the Senate upon vouchers 
approved by the chairman. 

Sec. 3 . No portion of the funds hereby 
made available shall be used for any stxxly 
or investigation except (1) after a budget 
showing proposed expenditures in connec¬ 
tion with such study or Investigation shall 
have been submitted to and approved by the 
Ck)mniltt6e to Audit and Control the Con¬ 
tingent Expenses of the Senate and (2) 
within the limitations of such approved 
budget; and In passing upon vouchers for 
the expenditure of such funds, the Com¬ 
mittee to Audit and Control the Contingent 
Expenses of the Senate shall consider 
whether expenditures for which approval Is 
sought were made in accordance with the 
provisions of such a budget so submitted 
and approved. Cocnpllanoe. with the pro¬ 
visions oi this section shall be deemed to be 
compliance with the requirements of S^ate 
Resolution 77, Seventy-ninth Congress, re¬ 
specting the submission of budgets of pro¬ 
posed expenditures for studies and investi¬ 
gations. 
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VETERANS' BMERGENCY HOUBINO ACT 
OP 1946—PRINTiNa OF HOUSE BILL 
4761 

Mr. HATC?H. Mr. President, I ask 
unanimous consent that the bill (H. R. 
4761) to amend the National Housing 
Act by adding thereto a new title relat¬ 
ing to the prevention of speculation and 
excessive profits in the sale of housing, 
and to Insure the availability of real 
estate for housing purposes at fair and 
reasonable prices, and for other pur¬ 
poses, which passed the Senate yester-. 
day, be printed showing the Senate 
amendments numbered. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 
ADDITIONAL DISTRICT JUDGES. NORTH¬ 
ERN DISTRICT OP CALIFORNIA— 
CHANGE IN CONFEREE 

Mr. HATCH. Mr. President, I was ap¬ 
pointed one of the conferees on Senate 
bill 1163, to provide for the appointment 
of two additional district judges for the 
northern district of California. Due to 
my coming absence from the city, it will 
be Impossible for me to attend the ses¬ 
sions of the conference. Therefore, I 
ask that my name as a conferee be with¬ 
drawn and that there be substituted in 
place of my name that of the chairman 
of the Committee on the Judiciary, the 
Senator from Nevada [Mr. McCarranI. 

The PRESIDENT pro tempore. Is 
there objection to the request of the Sen¬ 
ator from New Mexico? The Chair 
hears none, and the substitution will be 
made. 

ARMY DAY ADDRESS BY THE PRESIDENT 

[Mr. BARBLLEY asketl and obtained leave 
to have printed In the RnxxD the Army Day 
address delivered by the President In Chi¬ 
cago, which appears in the Appendix.] 

THE TBOSATER INDUSTRY—ADDRESS BY 
S. H. FABIAN 

(Mr. BARKLEY asked and obtained leave 
to have printed In the Record an address by 
S. H. Fabian, president of the American 
Theaters' Association at the convention of 
the association in St. Louis, Mo., on April 1, 
1946, together with a statement regarding 
the occasion, which appear In the Appen¬ 
dix.] 

THE ATOMIC BOMB PROBLEM—DISCUS¬ 
SION BY SENATOR WALSH 
(Mr. WALSH asked and obtained leave to 
have printed In the Record a series of ques¬ 
tions asked him oonoernlng the atomic bomb 
problem and answers given by him In a 
radio broadcast at Worcester, Mass., which 
appear in the Appendix.] 

UNITED NATIONS LEAGUE OP LAWYERS— 
ADDRESS BY HC^. WILEY RUTLEDGE 
[Mr. BULQORB asked and obtained leave 
to have printed in the Record an address 
entitled '‘The Alternative," deaUng with the 
United Nations League of Lawyers, delivered 
by Associate Justice Wiley Rutledge in Wash¬ 
ington, D. C., March 30. 1946, which appears 
in the Appendix.] 

NA'nONAL HOUSINO POLICY 

The Senate resumed consideration of 
the bill (S. 1592) to establish a national 
housing policy and provide for its exe¬ 
cution. 

Mr. WAGNER obtained the floor. 

Mr. BARKLEY. Mr. President, I sug¬ 
gest the absence of a quorum. 
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The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 


following 

names: 

Senators answered to their 

Aiken 

Hart 

O'Mahoney 

Austin 

Batch 

Overton 

Bail 

Hawkes 

Pepper 

Bankhead 

Hayden 

Heed 

Barkley 

HiokenJooper 

Kevercomh 

Bilbo 

Hoey 

Robertson 

Bridges 

Johnson, Colo. 

Saitonstall 

Brlggfl 

Johnston, 6. C. 

Shlpstead 

Brooks 

Kilgore 

Smith 

Buck 

Knowland 

Stanfill 

Bufhfleld 

La Follette 

Stewart 

Byrd' 

Danger 

Taft 

Capper 

McOarran 

Taylor 

Carville 

McClellan 

Thomas, Okla. 

Connally 

McFarland 

Thomas, Utah 

Cordon 

McKellar 

Tunnell 

Donnell 

McMahon 

Vandenberg 

Downey 

Magnuson 

Wagner 

EUender 

Maybank 

Walsh 

Ferguson 

Mead 

Wheeler 

Pulbright 

Millikin 

Wherry 

Gerry 

Mitchell 

Wiley 

Gossett 

Morse 

Wilson 

Green 

Guffey 

Gurney 

Murdock 

Myers 

O'Daniel 

Yoxing 


Mr. BARKLEY. I announce that 
the Senator from North Carolina [Mr. 
Bailey] and the Senator from Vir¬ 
ginia [Mr. Glass] are absent because of 
Illness. 

The Senator from Alabama tMr. Hill] 
and the Senator from Ohio [Mr. Huff¬ 
man 1 are absent because of deaths in 
their families. 

The Senator from Georgia [Mr. 
George! is absent by leave of the Senate. 

The Senator from Florida I Mr. An¬ 
drews! and the Senator from Maryland 
[Mr. Tydings! are necessarily absent. 

The Senator from Mississippi [Mr. 
Eastland!, the Senator from Illinois 
[Mr. Lucas], the Senator from Montana 
[Mr. Murray! , the Senator from Mary¬ 
land [Mr. Radclipfe], and the Senator 
from Georgia [Mr. Russell! are detained 
' on public business. 

The Senator from New Mexico [Mr. 
Chavez! Is absent on official business. 

Mr. WHERRY. The Senator from 
Nebraska [Mr. Butler], the Senator 
from Oklahoma [Mr. Moore], and the 
Senator from Indiana [Mr, Willis! are 
absent by leave of the Senate. 

The Senator from New Hampshire 
[Mr. Tobey! it absent on official business. 

The Senator from Maine [Mr. Brew¬ 
ster! is necessarily absent. 

The PRESIDENT pro tempore. Sev¬ 
enty-six Senators having answered to 
their names, a quorum is present. 

Mr. WAGNER. Mr. President, it is 
my understanding that the Junior Sena¬ 
tor from Louisiana [Mr. Ellenoer] and 
the senior Senator from Ohio [Mr. Taft], 
cosponsors with me of this measure, pro¬ 
pose to discuss it in detail. For that rea¬ 
son, I shall confine myself to a few gen¬ 
eral matters of controlling Importance. 

First of all, I hope that the Senate 
and the whole Congress will regard this 
measure as being largely noncontro- 
verslal. As is amply demonstrated by its 
sponsorship, it is certainly nonpartisan 
and nonsectional. 

It is not by accident that th3 bill has 
attained this kind of sponsorship. It is 
the result of hard work, extending over 
2 years or more. It is the result of com¬ 
promise, not the kind of compromise 


which sacrifices principles or objectives 
but rather the kind of compromise which 
is required for the democratic system to 
function. This means reconciliation of 
methods and details in the search for 
the attainment of a common objective. 

On this common objective, there has 
not been, and I do not believe there 
reasonably can be, any disagreement. 

The objective is to unify the housing 
activities of the Federal Government, 
after many years of scattered and ex¬ 
perimental efforts. 

The objective is to place main re¬ 
liance upon private enterprise and local 
initiative, while recognizing that hous¬ 
ing is a national problem which the Gov¬ 
ernment must help to solve. 

The objective is to establish a firm 
foundation for one of our highest do¬ 
mestic duties over the next 10 years, the 
provision of a decent home for every 
American family. 

The objective Is to provide these de¬ 
cent homes in our cities, where the prob¬ 
lem has not been dealt with adequately, 
and in our rural areas, where the neglect 
has been even greater. 

The objective is to emphasize and give 
priority to the needs of veterans and 
their families. At the same time, those 
who supported the war on the home 
front, as well as those who fought the 
war overseas, are American citizens 
whose housing needs must be met. 

The objective is to encourage sus¬ 
tained employment, opportunity for in¬ 
vestment, and useful business activity, 
all of which a large home-building pro¬ 
gram does. 

Now, how does the pending bill seek 
to attain these objectives? 

There is nothing in the bill which is 
entirely experimental or entirely un¬ 
tested by practice. Most of its provi¬ 
sions are extensions and improvements in 
existing law. These are based upon 
study by the committees of Congress 
which have been dealing with these laws. 

They are also based upon the recom¬ 
mendations of those who have been ad¬ 
ministering these laws. 

In 1932, under a Republican adminis¬ 
tration, we established the Federal home- 
loan bank system. Its purpose has been 
to foster the small institutions through¬ 
out the country which are devoted to 
thrift and home ownership. Over the 
years, the Congress has Improved thia 
system. This bill seeks to improve it fur¬ 
ther. All of the improvements relating 
to this system have been endorsed by the 
Commissioner of the Federal Home Loan 
Bank Administration, Mr. John H. Fahey. 
Mr. Fahey is known to almost every 
Member of this body for his long and 
distinguished work in housing and in 
many other fields. I do not recall that 
there was any dissent in the Banking 
and Currency Committee to any provi¬ 
sions in the bill dealing with the home- 
loan bank system and its related insti¬ 
tutions. 

In 1934, under a Democratic adminis¬ 
tration, the Federal Housing Adminis¬ 
tration was established. Its purpose was 
to stimulate private investment in homes 
and in rental housing, through the use of 
mortgage insurance. The FHA has 
proved to be perhaps one of the most 


popular programs Initiated within recent 
times—^popular throughout the country 
and popular In Congress. This bill con¬ 
tains a number of improvements with 
respect to the FHA system. All of these 
improvements, as now contained in the 
bill, have been approved by the Commis¬ 
sioner of the Federal Housing Adminis¬ 
tration. I do not recall that any mem¬ 
ber of the Banking and Currency Com¬ 
mittee has dissented from any of these 
provisions of the bill. Personally, I 
should have preferred some further in¬ 
novations in the FHA system beyond 
those which the bill contains; but a 
majority of the committee did not favor 
these further innovations. The bill, de¬ 
spite its comprehensive character, has, 
insofar as the FHA is concerned, been 
confined to proposals about which the 
committee was unanimous. 

In 1937 Congress approved the United 
States Housing Act, to extend aid to 
localities for slum clearance and low-rent 
public housing. During the war this pro¬ 
gram was interrupted. But the agency 
which had been responsible for this pro¬ 
gram gave a magnificent demonstration 
of its capacity to help in the war housing 
Job. Now that the war is over, the low- 
rent housing program should be resumed 
for those who need it. The bill so pro¬ 
vides. 

Public housing may be controversial 
among those who favor nothing except 
what benefits them personally. It was 
certainly not controversial in the Bank¬ 
ing and Currency Committee, and I do 
not believe that it will be controversial 
in this great, impartial deliberative body. 

Most of our housing efforts in the past 
have been concentrated upon urban 
areas. 

The present bill, on the contrary, con¬ 
tains a comprehensive rural housing pro¬ 
gram. This program was worked out in 
concert with the Secretary of Agricul¬ 
ture. It has his full approval. It is 
broad enough to meet the needs of three 
kinds of farmers: First, those who have 
self-sustaining farms, but who require 
governmental loans to bring their hous¬ 
ing up to decent standards; second, those 
in an Immediate area between self-sus¬ 
taining farms and depressed groups, who 
require loans and also require some aid 
in the form of grants for a limited period 
of time; and,third,the depressed farmers 
and farm v/orkers who require low-rent 
public housing fully as much as do their 
urban counterparts. The bill is broad 
enough to cover the whole rural situa¬ 
tion. off the farm as well as on the farm. 

In addition to these features, the bill 
contains several others which are equally 
essential to a well-rounded housing pro¬ 
gram. 

One of the titles deals with the sub¬ 
ject of land assembly and preparation for 
redevelopment. This is a proposal for 
combined Federal and local effort, to 
clear slums and to stimulate the rebuild¬ 
ing of these decaying areas at the core 
of our cities. The bill does not prescribe 
the types of rebuilding that would be 
done, except to require that it shall be 
in accord with a general plan approved 
by the locality. The rebuilding would 
Include private housing of various types, 
as well as commercial facilities, recrea- 
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tkmtl fftcUlties, public houslug. public 
Urorlqi, tttd other Uepects of coininuntty 
life. It ehouid be m^de dCMr, however, 
that this title Of the bOl does not Ihuinoe 
these redevelopments/ ft merely hdpB 
to dear the slums, so that ^e redevelop¬ 
ments can take place. 

Another title of the bill provides a 
bade research program, so that the costa 
of housing may be brought progressively 
lower. This open up more of the 
held to private enterprise, and eonse- 
ouently reduce the ultimate need for gov¬ 
ernmental assistance. 

Still another extremely important title 
of the bill contemplates an annual in¬ 
ventory of housing needs and housing 
goals, BO that the Congress may be kept 
constantly Informed of the state of our 
housing progress. 

Finally, the bill contemplates a perma¬ 
nent consolidation of housing activities 
of the Government into a single National 
Housing Agency, under a single respon¬ 
sible administrator. 

The Members of the Senai;e, who have 
just acted favorably upon tne veterans* 
emergency housing bill, may be tempted 
to ask why the current bill is eoually nec¬ 
essary. The answer is plain. The emer¬ 
gency bill, with which we dealt earlier 
this week. Is primarily a measure to ex¬ 
pedite the availahillty of materials for 
house construction for veterans. It also 
provides for the allocation of these mate¬ 
rials, with a preference for housing for 
veterans. 

But these expediting measures, neces- 
sar3’ though they are, cannot provide 
housing for veterans unless the houses 
are properly priced. Before the war, 
there were plenty of materials, but most 
of the income groups in which veterans 
now find themselves were not provided 
with good housing. This is merely stat¬ 
ing the truism that we had a huge hous¬ 
ing problem before the wax'. And we 
would have had an even greater housing 
problem by now than in 1939, t/en with¬ 
out the war. The current bill directe it¬ 
self to the solution of this general prob¬ 
lem, by bringing housing within the 
financial means of veterans—by more fa¬ 
vorable plans for privately financed 
housing, by large-scale renta" projects, 
and by public housing where needed in 
urban or rural areas. 

To say that we do not need a housing 
program because we have just approved 
a bill to expedite the flow oi materials is 
fallacious. It is just like say'ng that the 
whole problem of education, or health, or 
employment will be solved when there 
Is no shortage of materials to build facto¬ 
ries or hospitals or schools. 

Without the Wll that we approved yes¬ 
terday it would be impossible to get the 
materials to carry out the program under 
the bill which we are now considering. 
But without the bill which we ^re now 
considering, the bill which we approved 
yesterday would be a delusion and a false 
promise, so far as the majority of vet¬ 
erans are concerned. 

The horrible slums which infect our 
city life were not caused by a shortage 
of materials. The tragic shacks and 
hovels in our rural areas were not caused 
by a shortage of materials. The abnor¬ 
mally low rate of home building, during 


the 10 years before the war. was not 
caused by a shortage of materials. The 
periodic dcpramions in the whole home 
financing and house construction indus¬ 
tries, which have done so much to pause 
general depressions, were not caused by 
a shortage of materials. Our inability 
in the past to carry out our inspiring 
paper plans for the modernization and 
growth of our communities was not due 
to a shortage of materials. All these 
liabilities in.our national Bfe existed be¬ 
fore the war. when materials were plenti¬ 
ful. That is why we have had a housing 
problem. It Is these root difficulties that 
we must attack and dispel In order to 
solve our housing problem. 

Certainly there is an emergency short¬ 
age of materials today. But if we deal 
with that phase of the emergency alone 
we shall commit again the errors of the 
past. Those errors consisted in meeting 
one housing emergency after another 
without full contemplation of permanent 
solutions. Today, to deal with one phase 
of the emergency alone would be a double 
disaster, because it would not even solve 
the immediate emergency problem. We 
must build houses that veterans can 
occupy and will occupy—and not just 
build houses. 

It is a fortunate circumstance that 
the Banking and Currency Committee 
has been able to consider the expediting 
bill and the program embodied in this 
bill at the same time. In studying them 
both, the committee became convinced 
of their intimate relationship. It is for 
that reason that both bills were reported 
at approximately the same time. It Is 
also for that reason that the two bills 
have been brought up successively for 
consideration in the Senate. It is for 
that reason that both of them should be 
put into effect at the first possible 
moment. 

There are some who criticize the Mem¬ 
bers of the Congress for responding to 
public pressures. I do not share that 
view. I think our first responsibility here 
is to respond to such public pressures as 
can be shown to be a true barometer of 
public needs. 

I think it may be fairly stated that the 
variety and extent of public support for 
this bill have been even greater than the 
support for the program to expedite the 
production of building materials. That 
Is because the Innate common sense of 
the American people has once more 
manifested itself. The American people 
know that the grave housing situation 
which they now face, while aggravated 
by the war, was not caused by the war. 
They want a solution which deals not 
only with the problems of the next few 
months, but also with the problems of 
the next few years. They want a solu¬ 
tion which does not merely get us back 
to normal, but carries us forward to 
something better in housing than we 
ever had before. What we had before 
was not nearly good enough. 

In conclusion, Mr. President, I wish to 
urge that the Senate react to the bill 
before it in the same spirit which has 
motivated its presentation—the spirit of 
nonpartisanship, founded upon acute 
realization of the urgency of the task 
before us—and guided by a complete 


optimism that weha^ theresoUroks and 
Intelligence to do the whole hiHiBing 

I now give way to the Senator from 
liOulslana. 

Mr. KTJ i BN DEB. Mr. President, when 
the general housing bill was Intnkluced 
last November. I stated that I took par¬ 
ticular satisfaction in joining with the 
distinguished sexiior Senator from New 
York CMr. WAOKsa] and the distin¬ 
guished senior Senator from Ohio [Mr. 
Taft] in Introducing it. 1 gave as the 
reason for that satisfaction, the fact that 
1 regarded the housing problem as per¬ 
haps our most important single postwar 
economic and social issue. 

Events since then have, of course, am¬ 
ply confirmed the correctness of my 
Judgment. Far-reaching and drastic ac¬ 
tion has already proved necessary. In¬ 
cluding the appointment of a Housing 
Expediter and the setting of a goal of 
2,700,000 new homes to be erected dur¬ 
ing the next 2 years. These actions have 
placed housing, by general accord. In 
the immediate forefront of our basic 
postwar problems. They have empha¬ 
sized, more than ever, not only the ne¬ 
cessity but the urgency of a comprehen¬ 
sive, thoroughgoing treatment of the 
whole housing situation. 

It is not only because of its importance 
to the national welfare that I take par¬ 
ticular satisfaction in being one of the 
joint sponsors of the bill. It Is also be¬ 
cause of the manner of its origin and 
its history. 

First of all, this measure, as much as 
any bill I can think of which has been 
considered by the Congress in the years 
of my membership, is a congressional 
bill in the full sense of the term. Its 
initiation and its planning and the de¬ 
velopment and drafting of its provisions 
either directly embody, or are the spe¬ 
cific result of, the efforts and views of 
representative committees and Members 
of this body. 

Secondly, it is a bill which has been 
developed and prepared on the basis of 
a nonpartisan and most painstaking 
study and investigation of all facets of 
the problem, and after careful hearing 
of all the groups, and interests involved. 

In a broad sense, the origins of this 
bill go back perhaps almost a decade. 

1 think It is for at least that period of 
time that all three sponsors of the bill 
have been acutely aware of the neces¬ 
sity of far-reaching action in the hous¬ 
ing field on a national scale. 

More imniediately, this bill can be di¬ 
rectly tracetkback to a Senate resolution 
introduced in March of 1943 by the 
senior Senator from Ohio, for himself, 
the senior Senator from New York, the 
senior Senator from Utah, and myself. 
That resolution provided for the ap¬ 
pointment of a special committee on 
housing, to be composed of three mem¬ 
bers of the Committee on Education and 
lAbor and three members of the Com¬ 
mittee on Banking and Currency, to 
make a thorough investigation and study 
of the housing activities of the Govern¬ 
ment and to prepare a comprehensive 
plan for the postwar housing program 
of this country. However, in order to 
integrate the activities on the subject 
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of boufting with the activities of the aver¬ 
ts Special Committee on Postwar Eeo- 
ncmiic Policy and Planning, headed by 
the distinguished senior Senator from 
Georgia CMr. OtoROEl, the committee 
was actually appointed by the Senator 
from Georgia as a Subcommittee on 
Housing and Urban Redevelopment of 
that committee. Both the Sducation 
and Labor and the Banl^g and Cur¬ 
rency Committees were, as originally 
contemplated, represented on the sub¬ 
committee. 

I hope that it will not be considered 
immodest for me to say that that post¬ 
war subcommittee, of which 1 had the 
good fortune to be a member, set a 
high mark by the thorough and exacting 
manner in which it investigated and 
scrutinized every aspect and phase of 
the housing problem. In a most im¬ 
partial and unbiased spirit, it gave every 
group and interest concerned an oppor¬ 
tunity to make known its needs, desires, 
and opinions. At the very outset, the 
selection of a chairman, the senior Sen¬ 
ator from Ohio, was itself made on a 
nonpartisan basis. 

In its search for information, both 
as to the scope of the problem and the 
manner in which it could best be at¬ 
tacked, the committee gave all of the 
important Interested organizations at 
least two opportunities to be heard. One 
was in mid^ld44 when the committee 
sent out a detailed written questionnaire 
to such organizations requesting their 
views and recommendations. The other 
opportunity came in early 1945 when 
open hearings were held by the commit¬ 
tee for a period covering a month. In 
addition, in its zealous striving for com¬ 
plete and impartial information, the 
committee invited and obtained, at the 
Government end, not only the views of 
the National Housing Administrator, but 
also of the Commissioners of the Fed¬ 
eral Housing Administration, the Fed¬ 
eral Home Loan Bank Administration, 
and the Federal Public Housing Author¬ 
ity, as well as all other Government 
agencies which we had any reason to 
believe could contribute to our investi¬ 
gation. 

After painstaking consideration and 
study of the wealth of materials col¬ 
lected and testimony received, the sub¬ 
committee submitted on August 1, 1945, 
its unanimous report to the Congress in 
which it set forth its recommendations as 
to our postwar program. It was in 
furtherance of the recommendations of 
this report that a general housing bill. 
Senate bill 1342, was Immet^iately intro¬ 
duced by the senior Senator from New 
York tMr. Wagner! and myself. That 
bill, however, was superseded several 
months later by the Introduction of the 
much broader and greatly perfected 
pending bill. Senate bill 1592, of which 
the senior Senator from Ohio [Mr. Taft] 
also joined as sponsor. 

Detailed hearings were held by the 
Committee on Banking and Currency be¬ 
tween November 27 of last year and 
January^ of this year in which an op- 
portunt^K^^^<l one in effect, was again 
concerned and Interested 
wSd^ lheir views. Following the 
conclusion of these hearings, and on the 
basis of the testimony received, the bill 


was gone over not only word for word 
but comma by comma and period by 
period by th^ committee, and further 
perfected on the basis of the testimony. 

I have dealt for some length on this 
history for two reasons: 

First. Because it emphasizes that it 
is a bill not prepared by an executive 
agency, not prepared by lobbyists, and 
not prepared by or for special or limited 
Interests, either in the Government or 
outside the Government. On the con¬ 
trary it is, as I have stated, a bill rep¬ 
resenting the efforts of this body itself, 
acting through representative commit¬ 
tees and Members. 

Second. Because It corroborates how 
exhaustive and painstaking has been the 
care given to the whole subject and its 
analysis. It, therefore, makes specious, 
and subject to suspicion as to motive, 
any contention that consideration of the 
bill ought to be deferred until further 
study can be given to this problem. If 
any error has been committed, it has 
been because we have been too zealous 
in the thoroughness of our investiga¬ 
tion, and that, as a result, action has 
b:8n too long deferred. 

If there was any one single lesson which 
those of us who were privileged to work 
either on the postwar committee or on 
the Senate Banking and Currency Com¬ 
mittee derived from the mass of evidence 
gathered by these two committees, it was 
very clearly this: We could no longer con¬ 
tinue to treat our housing problems, with 
their multiple ramifications in our na¬ 
tional welfare and economy, in the hit- 
and-run method of the past. This was 
made strikingly obvious by the shocking 
deficiencies in our housing plant, as re¬ 
vealed both by our independent studies 
and by the testimony. It was made 
equally obvious by the extremely fluc¬ 
tuating and unstable character of the 
housing Industry which has, in its turn, 
actively encouraged an economy of al¬ 
ternating speculative booms and depres¬ 
sions of increasing severity. And it was 
made dlshearteningly evident by the ob¬ 
vious overlapping of activity by our hous¬ 
ing agencies on the one hand; the huge 
gaps in the areas served on the other; 
and the widespread complaints as to 
Federal agencies in the same field work¬ 
ing at cross-purposes. 

The evidence made it absolutely clear 
that we had to have legislation which 
would set forth—for the first time in our 
history—a clear-rcut, integrated national 
housing policy and objectives, as well as 
provide practical methods for attaining 
these objectives. The evidence showed 
that we had to have legislation which 
would deal with the preliminary and un¬ 
derlying phases of technical research, 
market analysis, and periodic housing 
Inventories, as well as with the ultimate 
actual construction. It showed that we 
had to have legislation which would ^1 
in the gaps in our present laws so as to 
provide for the varied needs of our urban 
and rural areas alike. It showed that we 
had to fill in these gaps also so as to 
assure that those of moderate and low 
income, as well as those higher in the 
income scale, would be able to obtain 
adequate housing accommodations with, 
in their means. In this connection, it 
showed particularly that we needed leg¬ 


islation which would concentrate on the 
encouragement and protecUon of home 
ownership; and at the same time pay full 
heed to our rental housing needs, bear¬ 
ing always in mind the special needs of 
our returning veterans. It showed that 
at the very least, and on the basis of 
highly conservative estimates, we needed 
a program which would provide about 
15,000,000 new dwellings over the next 
decade in urban and rural areas. 

The evidence further showed that we 
needed legislation which would carefully 
delimit the respective spheres of action of 
the Federal Government and of local 
communities, and of private enterprise 
and public endeavor. 

It made especially evident that there 
could be no pretentions of adequacy un¬ 
less our housing legislation guaranteed 
that, at the Federal end at least, there 
would be a unification cf activity and 
purpose, a harnessing of responsibility, 
and a simplicity of organizational pat¬ 
tern that would eliminate many of the 
deterrents and obstacles which have hin¬ 
dered housing and related community 
development in the past. 

And, with all this, it was necessary to 
have a bill which somehow would man¬ 
age to cover all the various tag ends 
which always seem to be present, includ¬ 
ing the bringing up to date of our legis¬ 
lation on the disposition of war housing 
and the variety of perfecting amend¬ 
ments to all of our existing Federal hous¬ 
ing legislation which operations had in¬ 
dicated were'needed. 

This, in short, was the job that had to 
be done if a bill at all adequate was to be 
drafted, and this is the job that I hope 
and think was done. It was, of course, 
impossible to do it with a bill of only 5, 
10, or 20 pages. Thus, while the general 
housing bill consists of 100 pages or more, 
in the light of its comprehensive nature 
and the manner in which it would bring 
a consistent, well-thought-out plan into 
our housing activity for the first time; in 
light of the chaos it would remove; and 
in light of the manner in which it would 
Lerve the housing needs of all groups, all 
areas, all types of communities, and all 
income levels, the bill is, in fact, supris- 
ingly succinct, simple, and brief. 

Point No. 1, then, was that we felt we 
had to do a thorough job. 

Point No. 2 was equally obvious to all 
of us who participated in the activities 
of either the postwar committee or the 
Banking and Currency Committee. It 
was that we had to provide as the key¬ 
stone of our national housing policy, to 
which every provision in the bill would 
have to be attuned, the assurance that 
private enterprise would be given every 
opportunity and every encouragement to 
do as much of the total job as it possibly 
could do. We felt that all governmental 
aid and activity in the housing field had 
to be predicated on this approach. This, 
we made so explicit throughout the entire 
length of the bill that I ordinarily would 
feel it to be highly gratuitous for me to 
mention this point other than perhaps as 
a passing reference. It is, also, a deep 
mystery to me how anyone could honestly 
believe or suggest that I. or the Senator 
from Ohio, or che Senator from New 
York, or the entire membership of the 
Subcommittee on Housing and Urban Re- 
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dtireloimioitt, Dr the Semite Banking «iid 
CmreneSr Committee eould ^oomor orap*^ 
prove li^lation vtiich tad any other 
ohiective. However, there tave. unfor« 
timately, been some loose^ldlchlous, 
and, it might fairly be smd, vioious. 
etarges made about tlta bill as being a 
sodaliitic or communistic bill in disguise, 
a wolf in sheep's elothing, so to speak* 
Therefore, for purposes of the record, af 
least, 1 feel constrained to take a few 
moments to show how absolutely un¬ 
founded and how omnpletely superficial 
or deliberately misleading such charges 
are. All I need to do to show this, is sim¬ 
ply to summarise the contents of the bill. 

At the very outset, the policy preaml^e 
of the bill explicitly establishes as the 
underlying basic policy of the entire bill 
(1) that private enterprise shall be en¬ 
couraged to serve as large a part of the 
total need as it can; and <2) that gov¬ 
ernmental assistance shall be utilized 
where feasible to enable private enter¬ 
prise to serve more of the total need. 
Complementary to this policy, it further 
states that goverxunental aid to clear 
slums and provide adequate housing for 
groups with incomes so low that they 
cannot otherwise hope to be served shall 
be extended only to those localities which 
demonstrate that their needs cannot 
fully be met through reliance solely upon 
private enterprise and without such aid. 

Title I of the bill establishes a National 
Housing Agency. Title II provides for 
research and studies for the very purpose 
of enabling private enterprise and locali¬ 
ties to meet more of the need for housing 
and related community development 
through their own efforts. Title EH of 
the bill contains long-sought-after im¬ 
provements in the operations of Federal 
savings and loan associations, the Fed¬ 
eral home loan banks, the Federal Sav¬ 
ings and Loan Insurance Coiporatlon, 
and the Federal Housing Administration, 
all of which organizations exist to en¬ 
courage or to Insure private investment 
in housing. Title IV of the bill contains 
new FHA plans to enable private enter¬ 
prise, through FHA insurance, substan¬ 
tially to expand its operations downward 
in the income scale with respect to both 
home ownership and rental housing. 
Title V of the bill sets up a new plan to 
encourage direct investments by insur¬ 
ance companies and other private finan¬ 
cial institutions in rental housing for 
families of moderate Income. Title VI 
of the bill is designed to enable private 
enterprise to participate much more ex¬ 
tensively in the development or redevel¬ 
opment of slums and other areas than 
they now find possible. 

Skipping for a moment over titles VH 
and Vni, title IX of the bill provides for 
the disposition of war housing presently 
owned by the Federal Government to 
localities and to individuals, with pref¬ 
erence to veterans. Title X provides for 
periodic Inventories of housing needs, 
and title XI simply contains the usual 
separability clause and a miscellaneous 
provision. 

When we come back to title Vn of the 
bill, which provides for the continuance 
of the urban low-rent public-housing 
program, and title vm, which provides 
governmental aids for rural hoiulng, we 
find the emptasis is still very definitely 


on private asterprise. I say this because 
tftte VH does not simply limit the low- 
rent housing program to the area which 
pHvate enteri^se cannot serve. In fact, 
it goes so far as to provide for a 20-per¬ 
cent gap below the area being served 
by private enterprise into which public 
housing cannot enter. This gives pri¬ 
vate enterprise every possible guaranty 
of no competition and every possible in¬ 
ducement to expand its area of opera¬ 
tions downward in the income scale. 
Title vm similarly, in providing for loan 
assistance by the Secretary of Agricul¬ 
ture to farm families, not only limits 
such assistance to cases where private 
credit sources are not available, but, in 
addition, requires that, even after such 
assistance is given, if refinancing can at 
any time be obtained on appropriate 
terms from private sources, the Federal 
assistance must be ended. 

Now, let me prove this point by figures 
also. S. 1592 is designed to stimulate 
and encourage a house-building program 
of about a million and a half family 
dwellings a year in urban and rural 
areas for at least the next decade. Of 
this amount, it provides aid for only 125,- 
000 units of public low-rent housing a 
year in urban areas and then only for a 
4-year period. It provides for only about 
30,000 units of public low-rent housing 
a year in rural areas, and then only for 
a 6-year period. Thus, even for this 
limited period the public housing con¬ 
templated under the bill is only about 
one-tenth of the total housing contem¬ 
plated during the same period. 

Moreover, the annual amount of hous¬ 
ing which the bill contemplates that pri¬ 
vate enterprise shsdl be encouraged to 
construct—more than a million and a 
quarter units a year—^is almost five times 
as much housing a year as private enter¬ 
prise built on the average in the last 10 
years before the war. 

It is almost fantastic, therefore, to 
state that the bill stands in the way of 
private enterprise. Indeed, it is a mat¬ 
ter of simple indisputable fact, that 
most of the very same groups who have 
been leveling the charges against 8. 
1592 have, for many years, been advocat¬ 
ing the very forms of aid to private en¬ 
terprise which are embodied in the major 
portions of 8. 1592. These same groups 
are vigorously on record as favoring 
lower interest rates; extending the loan 
repayment period to 32 years or even 
longer; 85 percent or even 90 percent 
firm commitments to builders; technical 
research into costs by the Federal Gov¬ 
ernment; Federal aid to communities for 
land assembly and slum clearance; and 
various other of the types of provisions 
or programs that are included in 8.1592. 

In fact. Just a few weeks before 8. 1592 
was introduced, a combination of 13 
private-enterprise groups presented to 
the sponsors a program of their own 
drafted in the form of a bill. This bill 
was called the private-enterprise bill. 
In substance. It contained many of the 
proposals in 8.1592 relating to the stim¬ 
ulation of private enterprise, the liber¬ 
alization df credit for home ownership, 
efforts to serve middte-income families, 
and urlian redevelopment. This ‘'pri¬ 
vate enterprise** bill differed from 
1592 xnal^ in that (1) it omitted any 


public housing program; (2) It oinitted 
provisions for a petaaaent National 
Housing Agency; and <3), perhaps most 
significant of all, it did not go nearly so 
far as 8.1592 in enabling private enter¬ 
prise to expand its area of operations to 
serve the varied needs of our citizenry^ 

The organizations submitting this 
private-enterprise bill included the 
National Savings & Loan League; the 
National Retail Lumber Dealers Associa¬ 
tion; the National Real Estate Founda¬ 
tion; the Mortgage Bankers Association; 
the United States Savings and Lo&n 
Iieague; the Perpetual Building & Loan 
Association of Washington; the Struc¬ 
tural Clay Products Institute; the Na¬ 
tional Lumber Manufacturers Associa¬ 
tion; the United States Chamber of 
Commerce; the Metropolitan Home 
Builders Association of Washington; the 
Urban Land Institute; the National As¬ 
sociation of Home Builders; and the Na¬ 
tional Association of Real Estate Boards. 

At the Senate hearings on S. 1592, the 
record of these private-enterprise groups 
in support of many of the provisions of 
the bill relating to the encouragement of 
private enterprise was placed before 
them. Pew of them denied that they 
had been and still would be in favor of 
these provisions. 

It should likewise be noted at this 
point that the provisions in connection 
with the improvement of Federal Home 
Loan Bank Administration operations 
are supported by FHLBA Commissioner 
Fahey, and that the provisions relating 
to PHA's programs are supported by 
FHA Commissioner Foley. Parentheti¬ 
cally. I might point out that, while Mr. 
Foley, at the Banking and Currency 
Committee hearings, indicated certain 
dissatisfaction with some of these provi¬ 
sions as contained in the bill as intro¬ 
duced, amendments made by the com¬ 
mittee tave served to satisfy his objec¬ 
tions. 

In view of all this, any claim that the 
bill is not mainly a private-enterprise 
bill represents the flimsiest of fictions. 
The bill is designed to help meet the 
whole housing needs of the whole Amer- 
lean people, through methods wholly 
consistent with our traditional way of 
life. 

Why, then, have we had these charges 
and attacks upon the bill? The answer 
is simple enough. It is that a number 
of groups, due to their mistaken opposi¬ 
tion to any public-housing program 
whatsoever, have decided to oppose 8. 
1692 because it includes some public 
housing. This has led to a distortion of 
their views on the whole bill. It has also 
led them into palpable inconsistencies, 
since all the provisions of the bill, ex¬ 
cept those relating to public housing, 
have in substance been advocated and 
urged for many years by some of these 
groups. 

Some of the best friends of private 
enterprise are very much concerned that 
some of the private-enterprise spokesmen 
have temporarily reversed their own po¬ 
sition against their own best interests 
simply because of their mistaken objec¬ 
tion to any public-housing program 
whatsoever. 

Frankly, I have always found distaste¬ 
ful an attitude of “We won’t play, even if 
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you give us everything we want, If you 
let Johnny have some, too.'* In the In¬ 
stant case, I find such an attitude very 
disturbing, Involving as it does a com¬ 
plete callousness to human values and 
needs. For, In effect, it is a recommen¬ 
dation for the condemnation indefinitely 
of millions of our citizenry, through no 
fault of their own, to lives of squalor, dis¬ 
ease, in many cases crime, and in any 
event to an environment of a thoroughly 
depressing and antisocial nature. 

If ever statistics were not just cold and 
lifeless figures, it is in connection with 
what they show as to the condition of 
the housing with which millions of our 
American families have in the past had 
to suffer because of inadequate aids. 
The 1940 census showed that, of the 27,- 
000,000 nonfarm families covered, 6,- 
500,000 families, comprising more than 
24 percent of the total, paid between $10 
and $20 a month in rent or its equiva¬ 
lent, and that more than 60 percent of 
the housing occupied by this group was 
bad in some degree. The census further 
showed that an additional 4,500,000 
families, coming to about 16 percent of 
the total, paid less than $10 a month rent 
or its equivalent, and that more than 94 
percent of the housing occupied by this 
group was deficient to some degree. In 
other words, the census confirmed once 
again what has long been known to those 
who have made any survey or investiga¬ 
tion into the condition of our housing 
plant: That private enterprise, has been 
and is unable—and I do not say this as a 
criticism, but as a statement of simple 
fact—^to provide decent housing for fam¬ 
ilies of very low Income at prices they 
can afford to pay. 

Based on highly conservative esti¬ 
mates, it has been found that we need a 
minimum of 12,600,000 units of new con¬ 
struction in urban areas over the next 
10-year period. Careful analysis has 
shown that, of these 12,600,000 family 
units, about 8,600,000, coming to about 
28 percent of the total, would be needed 
at monthly charges of less than $20. 
This is precisely that area, it will be 
noted, which the housing census, as well 
as scores of other authoritative investi¬ 
gations, has revealed that private enter¬ 
prise cannot serve at all adequately. It 
is also worth mentioning that these esti¬ 
mates for the next 10-year period are on 
the assumption that only one-half of our 
substandard housing will be replaced 
during the next decade. Thus, the need 
and the seriousness of the problem Is 
considerably greater than Indicated even 
by these figures. 

Of course, there are areas with low 
construction costs where decent housing 
has been furnished* in substantial 
amount at below the $20 a month figure, 
but I am talking in terms of national 
averages. If, therefore, this figure is 
high for some areas, it is, by the same 
token, low for others. 

As a matter of imdisputed fact, no 
real pretense was made by even those 
most ardently opposing public housing 
that it was at all possible to provide ade¬ 
quate housing for families who could 
afford to pay only $15 to $20 a month 
and less for housing, except through 
substantial public subsidies. The Na¬ 
tional Association of Home Builders, for 


example, testified before the Postwar 
Committee that the best that the private 
builders could hope to do in Washington 
was to build housing to rent at about $25 
a month, and then only if governmental 
subsidies were furnished them to reduce 
land costs. 

The only real area of disagreement was 
found to be as to method. This area was, 
therefore, made the subject of thorough 
investigation by the Subcommittee on 
Housing and Urban Redevelopment. 
After a year and a half of such investi¬ 
gation the committee found that the only 
conclusion it could possibly come to was 
that the method of financing public hous¬ 
ing already tried and tested by experi¬ 
ence is far better than any alternative 
method that has been proposed. In fact, 
we found that no concrete alternative 
method had been proposed. 

For example, some witnesses suggested 
reliance upon the so-called rent-certifi¬ 
cate method whereby families in need 
of subsidy aid would be given cash or an 
equivalent certificate by relief or charity 
agencies to enable them to pay their rent. 
But investigation showed that such a 
method would most likely prove more ex¬ 
pensive to the taxpayer. It showed also 
that wherever some such method has 
been tried in the past it has tended to 
result not in the subsidization of exist¬ 
ing decent housing but in the actual sub¬ 
sidization of slum dwellings. 

Some occasional mention ^as even 
made to reliance upon the filtering-down 
process of housing from the higher- to 
lower-income levels. But this was done 
in complete disregard of the fact that 
this is the very process that has been 
relied upon in the past and that it is 
because it has been found so sadly want¬ 
ing that initiation of the public-housing 
program was found necessary. 

Likewise, obviously on the basi.s of pure 
theory rather than of actual investiga¬ 
tion or examination into actual experi¬ 
ence, or cost figures, the argument was 
advanced by some that, if we have to pro¬ 
vide public housing, we ought to do it 
in the form of rehabilitation of old build¬ 
ings rather than by the construction of 
new. Invariably disregarded by those 
suggesting this alternative was the fact 
that any savings in initial costs as com¬ 
pared with new construction would be 
more than counterbalanced by the 
shorter useful life and by the higher an¬ 
nual costs of operation. 

It was, therefore, the considered con¬ 
clusion of the committee that this tool 
could hardly be expected to produce any 
real volume of housing. However—and 
I point this out as another example of 
the manner in which the bill leans over 
backward in satisfying, wherever possi¬ 
ble, the views of the so-called private- 
enterprise groups—we have Included in 
the bill special provisions enabling the 
use of the public-housing fund authori¬ 
zations, wherever feasible, for the re¬ 
modeling of existing structures. The 
bill, therefore, permits an adequate ex¬ 
ploration of the possibility of rehabili¬ 
tation of existing housing for use by fam¬ 
ilies of low Income. 

From even this sketchy outline as to 
the need of the public-housing provisions 
of S. 1592, which only faintly suggests 
the overwhelming evidence gathered by 


both committees, I think it is clear why 
neither I nor the Senator from Ohio [Mr. 
Tatt], nor the Senator from New York 
[Mr. Wagkbr], nor the whole member¬ 
ship of the^^ostwar committee, nor the 
Banking aid Currency Committee, felt 
that we could prepare or recommend a 
postwar housing program which did not 
contain at least some provision to meet 
the needs of our lowest-income families. 
Frankly, there was never any doubt in 
our minds that we could all be saved a 
great deal of trouble and difficulty, and 
that we could considerably smooth the 
way for passage of a postwar housing 
bill, if we were to eliminate provision 
for these families. But we just could not 
see how, in all fairness and as a matter 
of simple justice, we could recommend 
a program that would extend aid to all 
groups of our citizenry except the very 
one that needed aid the most. 

Nor could we see, in our considera¬ 
tions as to method, how we possibly 
could, as a matter of elemental honesty, 
recommend reliance on aids that could 
prove to be only a delusion and a 
mockery. 

Before leaving the subject of public 
housing, it is Interesting to note that 
one particular result of the opposition 
to the bill, because of its limited public- 
housing feature, has been the conjuring 
up of certain apparently independent 
arguments against the bill which are 
especially being pressed at the present 
time. These are the arguments suggest¬ 
ing that the bill, while perhaps ulti¬ 
mately a good bill to pass, right now 
should be laid aside because it is un¬ 
timely. 

As I recall it, this argument first made 
its appearance well over a year ago, at 
that time specifically in connection with 
the public-housing feature of the bill. 
It went something like this: The present 
backlog in the demand for housing re¬ 
sulting from the wartime cessation of 
building means that for some time to 
come the private building industry can 
utilize all of the materials and labor that 
will be available simply In satisfying the 
demands of the higher income groups. 
Therefore, any public-housing program 
would be taking away labor and mate¬ 
rials that private industry could use and 
so would be competing with private in¬ 
dustry. 

This approach, once conceived, appar¬ 
ently was considered to be a very happy 
thought by its originators and allied 
groups because by the time the Bank¬ 
ing and Currency Committee hearings 
had come around, it had been developed 
into one of the arguments that was 
stressed by the opponents to S. 1692 per¬ 
haps more than any other. It had be¬ 
come so expanded that it was almost 
impossible to recognize its origin and un¬ 
derlying motive. For now it had devel¬ 
oped into an argument against the pro¬ 
grams of S. 1592 generally, including 
those relating to the middle-income 
group as well as the low-income families. 
The argument now was that S. 1592, by 
making home ownership easier and so 
increasing t^ie demand, would be infla¬ 
tionary in effect. To strengthen this 
argument. It was further contended that 
the real causes for our housing difficul¬ 
ties were the materials and labor bottle- 
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neckfi, and that it is on those oondiUons 
that we ought to concentrate^ to the 
complete exclusion oi the 6. Id02 pro¬ 
grams. And It was argued that, anyway, 
our banlcs and other financial Institu¬ 
tions are bulging with funds to such an 
extent that there was enough credit 
available without S. 1592. 

It does not take much scrutiny and 
analysis to show the untenabiUty^ of 
these arguments. In the first place, they 
are even mutually contradictory. If 
there is the plenitude of credit that is 
claimed, the argument that S. 1592 would 
be inflationary because it provides for 
credit obviously cannot stand up, for the 
inflationary factor would necessarily 
already be in existence. Actually, while 
these two arguments are contradictory, 
neither of them is correct. 

Tlrst, as to the inflationary argument. 
This erroneous argument, in effect, is 
that veterans' families and others of low 
and middle income, who are desperately 
in need of housing now, can best be 
helped by keeping them in a position 
where they cannot afford housing, 
thereby reducing the inflationary pres¬ 
sures. This is tantamount to saying that 
if a shortage and high prices exist for 
a necessary commodity, we should let a 
situation continue which makes the com¬ 
modity available only to those who can 
pay the high price. This is economically 
and socially wrong. 

The only real cure for inflation is 
ample production. There can be ample 
production only if it is adjusted to the 
price needs of the masses of the people. 
S. 1692, by lowering the cost of private 
housing through a coordinated attack 
upon land costs, building costs, and 
financing charges, and through its pub¬ 
lic-housing provisions as well, takes the 
approach of bringing those families who 
need housing into the housing market 
Instead of excluding them from the hous¬ 
ing market. 

This does not increase the demand for 
housing. It merely makes it possible for 
those who need the housing most to 
satisfy a demand which already exists. 
The solution is not artificially to limit 
the demand, but realistically to increase 
the supply. 

To say that middle-income and low- 
income families should be kept out of the 
housing market until the shortage is 
over, and until prices go down, is the 
same as if we had said during the war 
that most of the meat should go to upper- 
income families since it would be hard 
enough to satisfy their demands without 
bringing middle- and low-income fam¬ 
ilies into the picture. This is a fair 
analogy because housing, like food, is a 
basic commodity which affects the wel¬ 
fare of ah the people. 

The argument as to the abundance of 
credit is siKiUarly ironical. It is. to be¬ 
gin with, not one that has Just appeared 
on the scene, but one that has been made 
by practically the saxne interests in op¬ 
position to all the Federal legislation 
which has led to sounder and cheaper 
home-financing practices since 1992. In 
1932, in the depth of the depression, ^hen 
home building had come almost to a 
stop, some of the same people who now 
oppose S. 1592 said that there was no 
need for the Federal Home Loan Bank 


lO^stem proposed under President Hoover. 
They said there was plenty of credit then. 
In fact, they said there was plenty of 
housi|ig then. They said that the estab¬ 
lishment of the home-loan bank system 
would lead to a surplusage, both of hous¬ 
ing and of housing credit. 

In 1834, when the FHA program was 
being set up, certain mortgage interests 
bitterly opposed the idea and said that 
there was plenty of housing credit on 
good terms without any FHA. Later, 
this same group became one of the main 
beneficiaries and users of the FHA sys¬ 
tem. Nevertheless, they are now oppos¬ 
ing the further improvements in the FHA 
contained in S. 1592, on the ground that 
there is already plenty of credit. In all 
fairness to them, it may well be that it 
is Just out of force of habit. 

Yes, there is plenty of credit, but it is 
not available on satisfactory terms and 
costs for middle-income families who 
represent most of the housing needs of 
veterans and others. Or, to put It more 
simply, there Is plenty of credit, but not 
for those who need it. The best proof 
of this is that the Congress found it 
necessary to enact the housing pro¬ 
visions of the GI bill, placing a Govern¬ 
ment guaranty in back of certain hous¬ 
ing loans, and exerting pressure simply 
in order to reduce the interest rate on 
the guaranteed loan to 4 percent. Yet, 
as everyone knows, even the GI bill has 
not provided sufficiently liberal credit to 
make it possible for the majority of vet¬ 
erans to finance homes at costs within 
their means, quite aside from the short¬ 
ages of labor and materials. 

Also, at the very same time the clamor 
is raised as to the amplitude of credit, it 
is argued that, because of the current 
emergency, we need to revive the liberal 
credit terms provided in FHA’s war hous¬ 
ing title VI. The House of Representa¬ 
tives has already found it necessary to 
pass a bill doing so. 

There was plenty of credit before the 
war, Just as there is now, but not in a 
form satisfactory to those who need it 
most. The figures show that, even with 
benefit of FHA insurance, most of the 
housing built has been concentrated in 
the upper income third, and practically 
none of the privately financed housing 
gets built for the lowest income third. 

In 1940, the last full year before the 
war, for example, the distribution of new 
construction was as follows: In high- 
construction-cost metropolitan areas. 93 
percent of the new dwellings were built 
to rent at $40 a month or more; only 3 
percent to rent from $20 to $40 a month; 
and only 4 percent to rent under $20. 
Even In the metropolitan areas where 
construction costs were low, 56 percent 
of the new dwelling units were built to 
rent for more than $40; 40 percent to 
rent from $20 to $40 a month (and many 
of these were much nearer to $40 than to 
$20); and 5 percent were built to rent 
below $20 a month. These, of course, 
are figures for private enterprise, and 
they do not include public housing. 

It is data like this that explains why 
the 194Q census revealed that in 1989 al¬ 
most 875,000 of the nonfarm families 
paying between $20 and $40 a month 
for their housing lived in houses in the 
worst classification—‘those needing ma¬ 


jor repair. Please keep in mind that I 
am not talking now about low-income 
families, but about those in the middle- 
income brackets. Another 265,000 of the 
middle-income families lived in houses 
without running water or plumbing—al¬ 
though not needing major repair. Still 
another 960,000 of those families lived in 
houses lacking basic sanitary facilities, 
such as private baths or flush toilets. 
Thus, more than 2,000.000 middle-in- 
come nonfarm families were deprived 
of housing coming up to what could be 
called an American standard. On the 
farms, the situation was relatively worse. 

Does that sound like we have been hav¬ 
ing a plentltude of credit available for 
the people who are in need of it? 

At the same time that the evidence 
showed that our. existing aids have been 
Inadequate to serve the middle-income 
group who can pay only between $20 and 
$40 a month for their housing, it further 
showed that, of the 12,600.000 units of 
new construction required over the next 
10-year period, to which I have already 
referred, 4,800.000 of those units, 
amounting to about 38 percent of the 
total, will be needed at monthly charges 
between $20 and $40. 

I am aware of the many loose state¬ 
ments that have been made about FHA’s 
serving the “middle income” group under 
its present legislative program. Actu¬ 
ally, the figures presented by Commis¬ 
sioner Foley himself at the hearings be¬ 
fore the Banking and Currency Com¬ 
mittee are a complete refutation of such 
statements. According to his figures. 95 
percent of all the home buyers in 1940 
under the FHA small-homes plan had 
family Incomes above $1,500 a year; 17^2 
percent of those home buyers had in¬ 
comes above $2,000 a year. In other 
words, practically all of the FHA hous¬ 
ing was produced for families with in¬ 
comes of over $1,500 a year, and almost 
three-fourths of it was produced for fam¬ 
ilies with incomes of over $2,000 a year. 
Moreover, the monthly cost to the “typi¬ 
cal” home owner under the FHA pro¬ 
gram, exclusive of heating and utility 
costs, is not $20, or $30. or even $40, but 
$45. These figures relate to home owner¬ 
ship. In rental housing, the Inability 
under present plans to produce an ade¬ 
quate amount of rental housing at the 
right price for middle-income families 
has been even more conspicuous. The 
amount of peacetime rental housing thus 
far stimulated by FHA Insurance has 
been relatively very slight, despite years 
of effort before the war. 

Thus we see In cold figures the utter 
unreality of the claim that the great bulk 
of FHA operations has been in the mid¬ 
dle-income market. Again, I do not say 
this in criticism, but simply to point out 
the limitations and deficiencies present 
under our existing statutory aids. 

Before I go on let me emphasize a point 
made at the hearings of both the Post¬ 
war and the Banking and Currency Com¬ 
mittees. It is that the number of fam¬ 
ilies who do not have stdficlent incomes 
to constitute an effective demand for 
good housing at current or prewar hous¬ 
ing costs is not merely of social signifi¬ 
cance. It is also of economic signifi¬ 
cance. It explains the past incapacity of 
housing to maintain a regular rate of 
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production. It explains why residential 
construction has been marked by almost 
unique instability. It consequently ex* 
plains the nature of the remedies which 
must be applied, to bring housing pro¬ 
duction and housing employment up to 
the levels required for a generally pros¬ 
perous economy. 

Certainly breaklnjir the present labor 
and materials bottlenecks is necessary. 
But taken alone, it would merely revert 
us to the prewar situation, when mate¬ 
rials were plentiful, but when most of the 
housing was built for the upper-income 
third, relatively little for the middle- 
income third, and practically none for 
the lowest-lncome third. In fact, the 
situation would be in some ways worse 
than before the war, in view of the pres¬ 
ent higher price level and the fact that 
most of the veterans' families and other 
families neechng housing are in the mid¬ 
dle-income tWd or the lowest-income 
third. 

After the last war, when materials be¬ 
came plentiful, we got a speculative 
building boom for well-to-do families. It 
did not satisfy the housing needs of the 
Nation. It ended in a serious housing 
depression in 1925 that helped to bring 
on the general depression in 1929. We 
cannot afford to repeat that experience. 
Homes that cost more than $7,500, which 
would represent most of those that would 
be built without the aid of Senate bill 
1592. would repeat that experience. This 
is corroborated by the testimony of the 
private-enterprise groups themselves. 
Time and time again it was to the effect 
that the interest of the building industry 
continued to be in the higher-income 
levels, and it was in that area that they 
proposed to concentrate their efforts dur¬ 
ing the postwar period. 

So there is no merit in the argument 
that all we need to do is to overcome the 
special evils caused by the war—the ma¬ 
terials shortages, labor shortages, and 
inflation. Overcoming those and doing 
nothing else would take us back to nor¬ 
malcy in housing. That would be back 
to the prewar situation—back to the cu¬ 
mulative results of a shortage in housing 
for most of the people beginning in 1925. 
It is because this shortage has been accu¬ 
mulating for 20 years, and not just since 
the war, that it is so serious. 

The programs provided by Senate bill 
1592 and the necessary emergency meas¬ 
ures to overcome the evils caused by the 
war must be combined simultaneously to 
remedy the evils which existed before the 
war and are still present in order that 
the postwar housing program may be just 
and productive. 

It is for this very reason that the 
President has stated that this bill is im¬ 
portant if we are to adequately meet and 
cope with our housing problems. It is 
for this reason that the Housing Expe¬ 
diter, Mr. Wyatt, has found it necessary, 
from the very outset, to include the en¬ 
actment of this bill in his emergency 
program. 

Among the smoke screens that the op¬ 
ponents of Senate bill 1692 have used in 
their attempts to defeat the bill has been 
their statement that the bill will hurt 
the veteran and this despite the fact, 
evident upon even the most cursory 


reading of the bUl, that Senate biU 1592. 
throughout, calls for concentration of 
our national effort in meeting the needs 
of returning veterans and their fgmilles. 

Reduced to its simplest terms, the ar¬ 
gument made here is that B. 1592. by 
making it easier for middle- and lower- 
income families in general to obtain 
housing, would increase the competition 
for housing and thus make it harder for 
veterans to satisfy their needs. 

The gist of this argument Is founded 
upon the theory of scarcity. By its very 
nature, therefore, it is an unsound argu¬ 
ment. The truth is that, so long as 
veterans and others are competing for a 
critically short supply, neither will be 
adequately served. The only real 
remedy is to serve both. 

The argument Is fallacious for still an¬ 
other reason. Presently, the Govern¬ 
ment Is allocating materials for housing 
under a priorities system which requires 
preference for veterans on all privately 
financed housing. Likewise, by law and 
administrative decisions, veterans are re¬ 
ceiving preferences in all available public 
housing space. Similar preferences are 
provided in S. 1592 itself. Consequently, 
by making it easier for middle-income 
families and low-income families to ob¬ 
tain housing within their means, Senate 
bill 1592 would operate first of all in be¬ 
half of veterans. 

In addition, S. 1592 in almost every 
title contains many provisions directed 
toward meeting the needs of veterans, 
and is of particular benefit to them. 
It contains provisions enabling Federal 
savings and loan associations, the Fed¬ 
eral home loan banks, and allied home¬ 
financing institutions to participate more 
effectively under the GI bill of rights 
home-loan program and so serve the 
veteran more effectively. 

In connection with the FHA program, 
it provides for time extensions for vet¬ 
erans or their dependents who have been 
unable to keep up mortgage payments 
during the period of military service. 

In connection with its liberal credit 
plans for the middle-income family 
group, it explicitly ties those plans to the 
needs of veterans and their families. It 
also makes them specifically available to 
educational institutions so as to enable 
them to provide adequate housing ac¬ 
commodations for their student veterans. 

In connection with permanent-type 
war housing, the bill amends existing 
provisions relating to the disposition of 
such housing so as to establish the 
principle of preference to veterans. It 
further establishes this principle of pref¬ 
erence to veterans in connection with the 
500,000 new family units of public low- 
rent housing which has been provided 
for, and in connection with rural hous¬ 
ing aids. 

Even more important is the fact that 
for the first time In many cases, Senate 
bill 1592 gives the veteran rights and 
preferences which do not represent mere 
hunting licenses for housing that does 
not exist, or for the type of housing ac¬ 
commodation that the veteran does not 
want or cannot afford. It makes avail¬ 
able to him a 05-percent mortgage—the 
other 5 percent can be obtained under 
the GI bill of righU—a 32-year period 


within which to repay the mortgage, and 
a maximum 4-percent interest rate, as a 
result of which he can undertake owner¬ 
ship, say of a $4,000 house at a total 
monthly cost of only $32.50, including 
maintenance costs as well as interest and 
principal payments and taxes and in¬ 
surance. 

Only under the 8. 1692 program, also, 
could the moderate and low-income vet¬ 
eran who prefers or needs rental hous¬ 
ing be adequately served, or the veteran 
who can undertake home ownership only 
under a mutual home ownership plan, 
or the veteran who needs public low-rent 
housing, or the veteran returning to 
rural areas, or the veteran sttempting to 
complete his education. 

What would really make things un¬ 
bearable for the veteran would be the 
concentration of the home building in¬ 
dustry on housing costing in the main 
$7,500 or more, and that is exactly what 
neglect of S. 1692 would mean. 

If more need be said, let me point out 
that all three of the veterans’ organiza¬ 
tions that appeared before the Banking 
and Currency Committee endorsed S. 
1592 and recommended its passage. 

Mr. President, what about the costs of 
the bill? I should like to dwell on that 
point for a few moments for two reasons: 
First, because, in any event, the Senate, 
in giving proper consideration to the 
bill, should know what it will cost; and, 
second, because in this respect, too, ex¬ 
travagant arguments have been made. 

Briefly, these are the facts: Many of 
the programs under S. 1592 would not 
cost the Government anything at all. 
Some of them, such as the liberalized 
FHA provisions for middle income home 
ownership and rental housing, would be 
insurance systems, and the Government 
would collect a premium not only to 
cover possible losses but also to cover 
administrative expenses. The loan aids 
for urban and rural public housing, and 
for urban redevelopment, would also be 
repayable in full with interest. 

I would be the last to deny, however, 
that the bill would involve certain costs 
to the Government. Those costs would 
be in the form of subsidies or annual con¬ 
tributions to help reduce the rents on 
low-rent housing, to help farmers obtain 
decent housing, and to pay part of the 
write-down on urban land made avail¬ 
able for redevelopment. There would 
also be certain costs in the form of Fed¬ 
eral grants or expenditures for research 
and for local planning. 

The bill provides for a 4- to 5-year pro¬ 
gram of building and redevelopment. At 
the end of that period all the subsidies 
or annual contributions would be in full 
operation, and they would amount to a 
maximum of $143,000,000 a year. Except 
for $10,000,000 of that amount, which 
would be payable only over a period of 10 
years, the annual contributions—$133,- 
000,000 in amount—could, theoretically, 
at least, be payable for periods running 
up to 45 years. 

The opponents of the bill multiply 
$133,000,000 annual cost by 46 years, ar¬ 
rive at a very large figure, and call it the 
initial cost of the program. Calling a 
46-year cost an initial cost is clearly an 
error. Moreover, totaling up the cost of 
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any proeram for 40 years results in a 
very lane figure. If we were to total up 
8ooia1«8ecur|ty eosts, or Federal^aid-to- 
highways costs, or agrtcultural-heneflts 
costs, or public-works costs for the next 
45 years, the figures for any one of them 
would be many times greater than the 
housing figure. 

There are other basic fallacies in this 
resort to multiplication tables. In the" 
first place, the annual contributions to 
reduce rents, and for other purposes may 
not continue for 46 years. If the coun¬ 
try becomes more prosperous and in¬ 
comes improve, the contributions may be 
reduced in the future. 

Nor is this pure conjecture on my part 
for the purposes of argument. It is note¬ 
worthy that, In connection with the exist¬ 
ing United States Housing Act authori¬ 
zation of $23,000,000 a year, those oppos¬ 
ing its enactment similarly pointed with 
horror to the staggering amount involved 
by multiplying this amount by the maxi¬ 
mum OO-year period over which It was 
authorized to be paid. The actual expe¬ 
rience since then has been that in the 
first 7 Vi years of operations under that 
act. the Federal Government was re¬ 
quired to pay out not seven and one-half 
times the maximum $28,000,000 under 
contract authorized, which amounts to 
$210,000,000, but only $43,000,000, or 
about 20 percent of that amount. 

More significant still, as a result of 
financing plans and economies developed 
in those IV 2 years, it has been possible to 
include in S. 1592 a provision reducing 
the maximum period over which future 
annual subsidies for public housing may 
be contracted for from 60 to 45 years—a 
25-percent reduction in itself. 

Moreover, even if the contributions 
under S. 1592 do last 45 years, they will 
represent 46 years of continuing benefits. 
For example, the subsidies to reduce the 
rents on low-rent housing, paid each 
year, enable a family to live for a year 
in a low-rent housing project instead of 
a slum. If this subsidy is paid for 45 
years, one family, or a succession of 
families, will benefit by 45 years of re¬ 
duced rentals which enable decent in¬ 
stead of slum living. 

It is, therefore, no more justified to 
conjure up a staggering amount by mul¬ 
tiplying an annual contribution to re¬ 
duce rentals by 45 years than to try to 
attribute to the ownership of a $5,000 
FHA-insured home, amortized, say, over 
a 25-year period, the staggering cost that 
would result if we considered such cost to 
be the aggregate of all the Interest and 
principal payments, all the taxes and in¬ 
surance payments, and all the costs of 
maintenance and repair, over the 25-year 
period. Such totals would obviously be 
meaningless, and they are just as mean¬ 
ingless in the one case as in the other. 

In other words, as a matter of both 
sound sense and experience, the only 
statement about costs which Is fair, re¬ 
lating to S. 1592, is that It contemplates 
a maximum of $143,000,000 in Federal ex¬ 
penditures a year, representing the total 
effort of the Government in the housing 
and related community development 
field each year. 

This $143,000,000 a year for housing is 
less than one-half of what the Govern¬ 


ment spent each day to win the war. It 
is less than 1 percent of any proposed 
normal postwar Federal budget, ex¬ 
clusive of expenditures for national de¬ 
fense. It Is a great deal smaller than 
Federal expenditures for other major 
items relating to the welfare of the 
people. 

Moreover, we must measure these costs 
in terms of their benefits. The benefits 
of a long-range housing program, aimed 
toward the ultimate goal of a decent 
home lor every American family, are in¬ 
calculable. Decent housing instead of 
slums means less crime, less juvenile de¬ 
linquency. and lower costs for police and 
fire protection. It also means better 
health and lower costs of medical care. 

A survey was made some time ago In 
a very large center, and It showed that 
where housing was needed the deaths 
from pneumonia were three times greater 
than in other parts of the locality where 
there was good housing, that crime was 
five times as great, that infant mortality 
was six times as great, that deaths from 
tuberculosis were ten times as frequent, 
and that there were 50 times more identi¬ 
fied criminals in the locality. Conse¬ 
quently, our communities will save enor¬ 
mous amounts through the liquidation of 
their slums. 

A housing and urban rebuilding pro¬ 
gram of this size will also contribute 
enormously to Investment opportunities 
for private enterprise, and to maximum 
employment. In fact, it is clear that we 
cannot maintain even reasonably high 
and stable levels of employment and 
prosperity without a very comprehensive 
housing program. 

S. 1592 is merely the foundation for 
a long-range program of housing and 
consequent employment. The immedi¬ 
ate goal of S. 1692 is about 1,500,000 new 
homes a year. This would provide 
3,000,000 to 4,000,000 jobs each year, for 
work on the site and in factories and in¬ 
dustries servicing the home-building in¬ 
dustry. It would mean $6,000,000,000 to 
$7,000,000,000 In annual capital invest¬ 
ment. It would also provide investment 
opportunities and jobs through demand 
for household furnishings, furniture, 
electrical and other utility equipment 
and appliances, and so forth. 

With respect to the urban redevelop¬ 
ment program contemplated by the act, 
it has been estimated that this program 
alone might produce $5,000,000,000 to 
$6,000,000,000 worth of rebuilding activ¬ 
ity. Ultimately, the clearance of all our 
slum areas might generate $50,000,000,- 
000 to $60,000,000,000 worth of building 
activity and constitute a primary outlet 
for investment and initiative in an ex¬ 
panding economy. 

The cost of doing this Job will not be 
large in terms of the gains. The cost of 
neglecting the job would be staggering 
in terms of the evil consequences that 
would result, 

This is a bill that caters to no one 
special group or interest, but encom¬ 
passes within its four corners programs 
designed to be of material assistance to 
the great mass of our citizens, whether 
they live in the city or on the farm; 
whether they have a high, middle, or low 
income; whether they live in the North, 


South, East, or West; whether they need 
encouragement and protection to enable 
them to undertake home ownership, or 
need or prefer rental housing. The bill 
is effectively designed to reach, once and 
for all, down to the very roots of our 
housing difficulties, and to eliminate one 
of the most serious and disturbing of our 
postwar problems. 

In contrast to the scattered and piece¬ 
meal measures that have characterized 
all previous legislative attempts to deal 
with our housing needs, the bill will make 
possible comprehensive thoroughgoing, 
and well-integrated action on the hous¬ 
ing front. Only with Its passage can we 
have any real assurance that the sober¬ 
ing and tremendous job ahead of us can 
be done. And if it is passed, it will be 
done, 

Mr. President, I ask unanimous con¬ 
sent to have printed in the Record fol¬ 
lowing my remarks the detailed section- 
by-sectlon analysis of the bill which ap¬ 
pears in the report of the Committee on 
Banking and Currency, beginning on 
page 20. 

There being no objection, the analy¬ 
sis was ordered to be printed in the Rec¬ 
ord, as follows: 

(15) Detailed Section bt Section Analysis 
OF THE Bill 
POLICY PREAMBLE 

The purpose of this policy preamble Is to 
set forth succinctly our national housing ob¬ 
jectives as established by the Ck3ngres8 and 
the basic underlying principles to be fol¬ 
lowed In attaining these objectives. 

Section 1; This section provides a short 
and convenient form of citation to the bill. 
"General Housing Act of 1946." It also pro¬ 
vides a table of contents. 

Section 2: This section, as the policy pre¬ 
amble to the bill, sets forth this country's 
primary housing objectives. In so doing It 
stresees the Nation's Interest In housing pro¬ 
duction and related community development 
because of the basic contribution they can 
make both (1) toward improving the health 
and living standards of the people and (2) 
toward an economy of full production and 
full employment. Thus the policy preamble 
calls attention specifically to the need for 
housing production and related community 
development sufficient to remedy the serious 
cumulative housing shortage, to eliminate 
Blum and blighted areas, to realise as soon 
as feasible the goal of a decent living en¬ 
vironment for every American family, to re¬ 
develop communities so as to advance the 
growth and wealth of the Nation, and to 
enable the construction Industry to make its 
full contribution toward an economy of full 
production and full employment. 

The keystone of the national housing pol¬ 
icy established by the Congress In this pre¬ 
amble to facilitate the attainment of these 
objectives is that private enterprise shall be 
encouraged to serve as large a part of the 
total need as It can and that governmental 
assistance shall be utilized where feasible to 
enable private enterprise to serve sttU more 
of the total need. As a complementary pol¬ 
icy the section states that governmental aid 
to clear slums and provide adequate housing 
for those whose Incomes are so low that they 
could not otherwise be served shall be ex¬ 
tended only to those localities which estimate 
their own needs and demonstrate that these 
needs cannot fully be met by reliance solely 
upon private enterprise and without such aid. 

So that the responsibilities and activities 
of the Federal Government may be properly 
geared and best adapted to contribute effec¬ 
tively toward the attainment of the national 
housing objectives, the section establishes as 
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an additional underlying policy tlxat the 
main functions of the Federal Government 
in houfilng and^ related community develop¬ 
ment shall be consolidated for unified and 
efficient action at the Federal level. 

TITLE X—NATIONAL HOI7SXNQ AOINCT 

This title consolidates the basic housing 
functions of the Federal Government Into a 
single agency, upon v^hich the responsibility 
for attaining the national housing objectives 
and effectuating the national housing policy 
can be focused in oiear-cut manner. In so 
doing, the title does not disturb the basic 
permanent pattern established hitherto by 
the OongresB, involving three major operat¬ 
ing units In the housing field, but it does 
gather together these units and their func¬ 
tions and activities into a single agency un¬ 
der the same policy-making head. 

Section 101: This section establishes a 
National Housing Agency for the purpose of 
achieving the unified and coordinated activ¬ 
ity in executing the national housing policy, 
and of promoting the economy and ef¬ 
ficiency, specified in the policy preamble set 
forth In section 2. 

Section 102: This section provides for a 
single administrator as the head of the 
agency, to be appointed by the President with 
Senate approval, and to receive compensa¬ 
tion at the rate of $12,000 per annum. The 
section transfers to him (in addition to such 
other functions as he may obtain from other 
provisions in the bill) the main policy func¬ 
tions, powers, and duties under Federal war- 
housing legislation ivhlch are now vested in 
the Administrator of the temporary, war¬ 
time consolidation of housing agencies ef¬ 
fectuated in 1942, 

The section also provides for an official seal 
for the agency. 

Section 103: This section provides for three 
constituent units representing the three 
basic task forces or action agencies which 
are to carry into operation, under the gen¬ 
eral coordination and supervision of the Na¬ 
tional Housing Administrator, the national 
housing program. These three constituent 
units would be known as the Federal Homo 
Loan Bank Administration, the Federal 
Housing Administration, and the Federal 
Public Housing Authority; and each of them 
would be headed by a Commissioner ap¬ 
pointed by the President, with Senate ap¬ 
proval, and receiving compensation, respec¬ 
tively, at the rate provided tinder present law 
for the Chairman of the Federal Home Loan 
Bank Board, the Federal Housing Adminis¬ 
trator, and the Administrator of the United 
States Housing Authority. 

Section 104; This section seta forth spe¬ 
cifically the functions vested In each of the 
three Commissioners. It places In the Fed¬ 
eral Home Loan Bank Commissioner the 
functions, powers, and duties of the Federal 
Home Loan Bank Board, the Board of 
Trustees of the Federal Savings and Loan 
Insurance Corporation, and the Board of 
Directors of the Home Owners’ Loan Cor¬ 
poration. (As a practical matter, this vests 
in the Commissioner only the functions of a 
single board since by law the members of the 
Home Loan Pank Board are automatically 
also the Board of Trustees of FSLIO and the 
Board of Directors of HOLC.) 

The section vests In the Federal Housing 
Commissioner the functions, powers, and 
duties of the Federal Housing Administrator 
and places under his jurisdiction the Fed¬ 
eral National Mortgage Association (which 
was chartered by FHA for the purpose of 
assuring a secondary market for FHA insured 
mortgages and is now under the jurisdic¬ 
tion of the Federal Loan Agency which owns 
Its capital stock). 

In the Federal Public Housing Oommls- 
Bloner are vested the functions, powers, and 
duties relating to the public-housing ac¬ 
tivities of the Federal Government. ’These 
include the prewar public-housing functions 


consisting of (1) the low-rent housing and 
slum-clearance program authorized by the 
United States Housing Act of 1987, and (2) 
the non-farm-housing projects of the Farm 
Security Administration already transferred 
to FPHA under the temporary wartime con¬ 
solidation of bousing agencies. They Include 
also all of the public war-housing functions 
(exclusive of those transferred to the Na¬ 
tional Housing Administrator under sec. 102 
and those relating to War and Navy Depart¬ 
ment housing located on military or naval 
reservations). 

Section 106: This section provides for the 
transfer to the National Housing Agency of 
all property and personnel held or employed 
in connection with the administration of 
any function being transferred to the Agency. 

Section 106: This section is a technical pro¬ 
vision providing for the transfer to the Na¬ 
tional Housing Agency of all unexpended 
portions of appropriations and authoriza¬ 
tions heretofore made available for the func¬ 
tions being transferred to the Agency. 

Section 107: This section provides for the 
preservation of all rights under existing obli¬ 
gations and contracts made In connection 
with any of the functions being transferred 
to the National Housing Agency, and for the 
continuance of all rules and regulations Is¬ 
sued in respect of any such functions until 
modified or repealed by appropriate admin¬ 
istrative action. 

Section 108: This section vests In the Ad¬ 
ministrator and the Commissioners the usual 
administrative powers necessary for efficient 
operations, such as powers relating to ap¬ 
pointment of personnel, travel, purchase of 
sunplies. etc. 

Section 109: For purposes of sound and ef¬ 
ficient administration, this section authorizes 
the Administrator and the Commissioners 
to delegate to subordinate officers such of 
their functions, powers, and duties as may 
be found desirable. 

Section 110: This section is a technical pro¬ 
vision authorizing the appropriation of the 
moneys necessary for administrative expenses 
of the Agency. 

Section 111: This section calls for an an¬ 
nual report to the Congress on the operations 
of the agency, with which would be submitted 
the reports required under present law from 
each of the three major operating units be¬ 
ing consolidated Into the agency. 

Section 112: This section sets forth the 
usual provision with respect to the authority 
of heads of Government agencies or units to 
make such rules and regulations as may be 
necessary for the performance of the func¬ 
tions vested in them. 

Section 113: This section sets forth as the 
effective date of title I the date when the 
National Housing Administrator and the 
three Commissioners, first appointed under 
the act, have taken office. It further pro¬ 
vides that on such date Executive Order 9070, 
providing for the wartime consolidation of 
housing functions, shall cease to be effective. 

TITLE n—EESEAECH, MARKET ANALYSIS, AND 
LOCAL PLANNING 

The purpose of this title Is to authorize a 
program of housing research and of encour¬ 
agement of local community study of local 
housing needs and markets and of improve¬ 
ment In local planning, toward the end that 
private enterprise and localities will be better 
equipped to meet more of the total housing 
need through their own efforts. 

Section 201: This section authorizes the 
National Housing Administrator to under¬ 
take a comprehensive program of technical 
research and related studies which will stimu¬ 
late the Increased production of housing and 
make possible progressive reductions in hous¬ 
ing costs. The Administrator is also author¬ 
ized to make studies and reports relating to 
the Improvement of employment and invest¬ 
ment opportunities In house building, better 
methods of home financing, and other mat- 
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tors affecting housing and seated community 
development. The section provides no 
money authorizations but merely authorizes 
the appropriation of such sums as may be 
necessary to carry out these purposes. 

The section further authorizes the Na¬ 
tional Housing Administrator to encourage 
localities to make studies, surveys, and plans 
with respect to their own housing needs, 
markets, and development, and to provide 
them (where requested and needed) with 
technical advice and guidance for these pur¬ 
poses. 

Section 202: This section authorizes the 
National Housing Administrator to provide 
local public bodies with financial aid for the 
making of the local studies, surveys, and 
plans specified in section 201. Any such 
financial aid would be on a matching basis, 
with the Federal aid limited to 50 percent of 
the cost of such studies, surveys, and plans. 
The section authorizes for this purpose the 
appropriation of not to exceed $26,000,000 
over an initial period of 5 years. 

Section 203: This section provides that, 
where a local public agency undertakes 
studies, surveys, and plane of the character 
described in section 201 in preparation of 
land assembly or low-rent housing projects 
for which Federal assistance is authorized by 
this bill or the United States Housing Act of 
1937, loan assistance may be made to such 
agency to aid in financing the cost of suph 
surveys, studies, and plans and other neces¬ 
sary work in the preparation of the projects. 
Such loans would be made on the condition 
that they would bo repaid with Interest out of 
any funds which become available to the 
local agency for the undertaking of the proj¬ 
ect Involved. 

TITLE III—AMENDMENTS TO EXISTING AIDS TO 
PRIVATELY FINANCED MOUSING 

The basic purpose of this title is to 
strengthen the already existing housing tools 
of the Federal Home Loan Bank Administra¬ 
tion and the Federal Housing Administra¬ 
tion BO as to enable them to service the mod¬ 
erate Income groups and our returning vet¬ 
erans much more effectively than they are 
able to under present statutory provisions. 
Thus, this title is intended appreciably to 
broaden the area that private enterprise 
could serve. Toward this end, the title pro¬ 
vides for improvements In the operations of 
federally chartered savings and loan associa- 
tlons, the Federal home loan banks, the 
Federal Savings and Loan Insurance Corpora¬ 
tion, and the F’ederal Housing Administra¬ 
tion. 

FEDERAL SAVINGS AND LOAN ASSOCIATION 
OPERATIONS 

Section 301: This section expands the lend¬ 
ing powers of federally chartered savings and 
loan associations so as to permit such asso¬ 
ciations to participate more effectively in the 
servicing of the over-all and varied housing 
needs of this country. This section would: 

1. Authorize Federals to participate in the 
FHA Insurance program without restriction. 
(At present Federals are not authorized to 
make home-repair or modernization loans in¬ 
sured by FHA unless they are also secured by 
first mortgage; or home-mortgage loans in¬ 
sured by FHA unless the dwelling is within 
a 60-mlle radius of the home office; or, except 
to a limited extent, rental-housing-project 
loans Insured by FHA under Its section 207 
program. The section, In removing these re¬ 
strictions, would remove them also with re¬ 
spect to mortgages which FHA has made a 
commitment to Insure.) 

2. Permit Federals to participate without 
restriction also in the Federal home-loan 
guaranty and insurance program for veter¬ 
ans provided by the GI bill of rights, and 
In any other home-loan Insurance or guar¬ 
anty program of a Federal agency, (The GI 
bill of rights itself has already provided for 
such participation with respect to any loan, 
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8. Authortse Psderals to partleipate, either 
indivlduany or Jointly with other home-, 
financing Institutions^ in the yieid-lhsurance 
program for direct Investment In rental 
housing provided under title V of this MU. 

4. Provide a clarifying amendment re¬ 
quired to remove an ambiguity In the pres¬ 
ent law as to the lending powers of FederaUr 
With respect to homes. Under present statu¬ 
tory language, a federaHy chartered aseocia- 
tlon may make real-estate loans only on 
first liens ot not more than $80^000 on homes 
or combination of homes and business prop¬ 
erty within 60 miles of its home oAce. ex¬ 
cept that not over 15 percent of its assets 
may be loaned on first Uens or other Im¬ 
proved real estate without regard to these 
limitations as to amount and location. 
Under this wording there Is doubt whether 
homes (and combination of homes and busi¬ 
ness property) are included within this 16- 
percent provision, and the purpose of the 
amendment would be to make it clear that 
they, as well as commercial properties, are 
included. 

rsnSSAL HOM8-LOAN SAWK 0PBBAT10K8 

Section 802: The purpose of subsection (a) 
of thU section (which, together with sections 
303 and 804. Is designed to improve Federal 
home-loan bank operations) is to remove 
present restrictions relating to participation 
by the bank system and its members in the 
FHA Insurance and Veterans* Administrator 
guaranty and Insurance programs and any 
other home-loan Insurance or guaranty pro¬ 
gram of a Federal agency. Specifloally, It 
permits such banks to accept as ooilateral 
for advances to member home-financing In¬ 
stitutions any home loan Insured or guar¬ 
anteed. or as to which a commitment to 
Insure or guarantee has been made, by the 
FHA, Veterans* Administrator, or other Fed¬ 
eral agency. As In the case of those FHA- 
insured mortgages which are already eligible 
as collateral under present statutory provi¬ 
sions, such advances would be authorised in 
amounts not exceeding 90 percent of the 
unpaid principal of the loan being used as 
collateral. (Under present law, home-loan 
banka may not accept as collateral tor their 
advancee loans insured by PHA under Its 
title 1 home repair and modernlcation pro¬ 
gram: rental-housing mortgages insured by 
FHA under its section 207 program; or home 
loans with more than 20 years* maturity 
insured by FHA under Its section 303 pro¬ 
gram. Nor may they presently accept as 
collateral home-repair loans to veterans 
guaranteed by the Veterans* Administrator, 
or second-mortgage loans guaranteed by 
such Administrator.) 

Subsection (b) of this section would en¬ 
courage and facilitate the making of home 
loans with longer than 20 - 3 rear maturities by 
Federal home-loan bank members by author¬ 
izing the banks to make advanoes to such 
members on home-mortgage loans (whether 
or not FHA Insured) with maturities of up 
to 25 years as contrasted with a present 
limitation of 20 years. 

Section SOS; This eection would enlarge 
the base for issuance of debenturee by the 
Federal home-loan banks (to obtain funds to 
make advanoes to members) by Including in 
such base Qovemment obUgatlona owned by 
the banks. The original legislation estab¬ 
lishing the bank system provided for the issu¬ 
ance of debentures In a maximum amoimt 
based upon ooUateraliaed loans made to 
member Institutions, including loans col¬ 
lateralised by obligations of the Federal Oov- 


enunent held by the members. The deben¬ 
ture base,, however, was not made to include 
investments made by the banks directly in 
Cknremment Obligations. This situation 
would be rectified by this section. 

Section 804; This section would amend the 
present statutory provision requiring semi¬ 
annual examination of the Federal home- 
loan banks by FHLBA so as to require only 
annua l ex amination. Under this amend¬ 
ment, FHXJBA would etui have the power, as 
at present, to examine the banks at any time, 
but would not be required to do so more than 
once a year. This change, therefore, while 
preserving all essential authority, would 
make possible substantial savings both in 
money and personnel. 

ransAL BAvntos and loan ntsvxANCE cemroRA- 
TION OPERATIONS 

Section 805; This section, together with 
section 306, provides for certain basic changes 
In the .financial operations of the Federal 
Savings and Loan Insurance Ciorporatlon. 
When F 8 LIC was established in 1934, its 
entire capital stock in the amount of $ 100 ,* 
000,000 was provided by HOLC. and the stat¬ 
ute providing for such capital subscription 
required that FSLIO pay to HOLO ah annual 
dividend at a rate equal to the interest rate 
on the bonds issued by HOLC to provide the 
funds for the subscription. The bonds so 
Issued bore an interest rate of 8 percent, so 
that this has determined the amount of the 
annual dividend to HOLC to date. However, 
these 3-percent bonds have been refunded, 
with the result that the cost to HOLC on its 
capital subscription to FSLIC is now less than 
the amount the statute requires FSLIC to 
pay in dividends to HOLC. Subsection (a) 
of this section would correct this situation 
by providing that henceforth such dividends 
shall be in line with the current cost to HOLC 
on its borrowings. 

The purpose of subsection (b) of section 
305 is to strengthen the insurance protec¬ 
tion afforded by FSLIC by authorizing, but 
not requiring, the Treasury to purchase 
FSLIC’s debentures. In this way, there la 
better assurance that FSLIC wlU at all 
times be able to meet its Insurance obliga¬ 
tions without undue difficulty. The subsec¬ 
tion limits the aggregate amoimt of deben¬ 
tures that the Treasury might thus purchase 
to three times F 8 LIC *8 capital stock, re¬ 
serves. and surplus. 

Section 806: This section would, in line 
with FSLIC’s experience with respect to 
losses and Income in its 11 years of opera¬ 
tions, reduce the premium chargeable for 
FSX 4 IG insurance from one-eighth of 1 per¬ 
cent (of accounts insured plus creditor ob¬ 
ligations) to one-tweltth of 1 percent. This 
change in premium rate would become effec¬ 
tive as of July 1, 1946. 

FXDIRAt HOTTSINO ADlONlBTaATZON OPBRATIONS, 

MODXaNlEATION AND ZMFROVZMSNT LOANS 

Section 807: ThU section, together with the 
remaining sections in title ni, U designed 
to effect Improvements in FHA operations 
with respect to all three of its present in¬ 
surance programs, including home moderni¬ 
zation and improvement loans, home mort¬ 
gage loans, and rental housing mortgage 
loans. 

Section 307 itself extends and expands 
FHA*b title I modemlaatlon and improvement 
insurance program by authorizing it (I) to 
Insure loans under this program with ma¬ 
turities ot up to 6 years, as compared with 
a present limitation of 3 years, and ( 2 ), in 
the case of multtfamlly houses and institu¬ 
tional properties, to Insure loans of up to 
$ 10,000 In amount (as compai»d with a gen¬ 
erally applicable $2,500 maximiun) and 7 
years In maturity. At the same time, there 
would be eliminated from the title ( 1 ) the 
present time limitation as to Insuring ac¬ 
tivities under tbe title (July 1, 1947), and 
( 2 ) the title's special war-housing provisions 


(insurance of loans of up to $5*000 In amount 
and 7 years in maturity lor home moderniza¬ 
tion and improvement wbUdi would assist the 
war effort). 

msinuNoi or j po b ti n o xtoaias 

Section 808: ThU section eliminates two 
limitations on FHA Insuring activity with 
respect to mortgages on exUting homes. Un¬ 
der the present statute, the aggregate amount 
of mortgages on exUting dwellings that 
FHA may Insure (using mld-1980 as the base 
date) may not exceed 86 percent of the total 
amount of FHA Insured mortgages. Also, 
imder the present statute FHA would not be 
able to Insure mortgages altogether on ex¬ 
isting properties after July 1, 1946, xinless 
the property has previously been covered by 
an insured mortgage. Both these provisions 
are eliminated from the statute by this 
section. 

ENOOUaAOEUXNT AND ntOTXCTXON OF HOME 
OWNERSHIP 

Section 309: The purpose of subsection (a) 
U to encourage home ownership by authoriz¬ 
ing a maximum maturity of 26 years with 
respect to home mortgages on new construc¬ 
tion generally, instead of limiting euch ma¬ 
turity to newly constructed single-family, 
owner-occupied, homes costing $6f)00 or 
under. 

Because of the problems created by cur¬ 
rent higher construction costs, subsection 
(b) authorizes FHA, with respect to any of 
its home-mortgage-lnsurance programs, and 
subject always to the test of economic 
soundness, to increase the maximum 
amounts presently prescribed for such mort¬ 
gages by the amounts (which may In no 
event exceed $1,000) necessary to compensate 
for such higher costs. This power may be 
exercised only until December 81. 1947. 

Section 310: Subsections (a) and (b) of 
this section permit a pro rata refund of in¬ 
surance premium where the mortgage is paid 
off within a premium year. Under the pres¬ 
ent statute, such refund may be made only 
if a new mortgage on the same property Is 
accepted for insurance at the time of the 
payment of the one previously insured. 

The purpose of subsection (o) Is to make 
possible necessary protection to those un¬ 
dertaking home ownership and other mort¬ 
gagors by authorizing FHA to permit or re¬ 
quire provisions in any mortgage insured by 
It, with respect to the deferment of monthly 
mortgage payments In oases where the mort¬ 
gagor, because of iinemployment, economic 
conditions, or misfortune beyond his con¬ 
trol is unable to meet such payments. Un¬ 
der this authorization, the maturity of the 
mortgage could be extended, as a result of 
such deferments, for a period not exceeding 
3 years in the aggregate. 

TIME EXTENSION FOR VETERANS 

Section 811: This section is designed to 
protect those veterans and their dependents 
who have been unable to keep up their mort¬ 
gage payments during the p^od of military 
service. It authorizes the FHA to consent 
to the' modification and extension of the 
maturity of any such mortgage, so long as the 
extended matwity within which the mort¬ 
gage Is to be amortized does not exceed the 
unexpired term of the mortgage plus a period 
equal to the period of military service. In 
effect, this permits the FHA and the mort¬ 
gagee to accord to the veteran by voluntary 
agreement the same relief which he could 
obtain by court action under the provisions 
of the Soldiers' and Sailors* CivU Relief Act. 
but without the expense and delay attendant 
upon such action. 

MXSOSLLANBOUB AMENDMENT WITH RESPECT TO 
HOME OWNERSHIP 

Section 312; This section reinstates a re¬ 
cently expired authorization to FHA to in¬ 
clude certain foreclosure costs among the in¬ 
surance benefits in the case of mortgages 
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covering homes of $0,000 or tinder, the ptir- 
pose of this reinstatement is to Insure con¬ 
tinued participation by lending Institutions 
in the financing of low-cost homes on the 
most favorable ^ms possible to the moder¬ 
ate-income home owner. 

asNTAii Houama zhbuesmcs 

Section 313: Subsection (a) would perfect 
the provision in the National Housing Act 
which makes participation in FHA’s rental 
housing program possible In the case of 
Federal or local public instrumentalities, or 
limited-dividend corporations restricted by 
State law as to rente, rate of return, and 
methods of operation. It would do so by also 
including Btate-reguiated redevelopment 
and other housing corporations in this list 
of eligible mortgagors, and by providing as an 
alternative to the present requirement call¬ 
ing for controls by State law Itself, regulation 
by the State banking or insurance depart¬ 
ment. 

Subsection (b) would In effect reinstate 
FHA*s section 210 program which was stopped 
in 1030 and ^der which FHA was authorlased 
to Insure mortgages of up to $200,000 In 
amount on housing projects or developments 
constructed for either rental or sale purposes. 
The basic differences between the plan of 
operations under section 210 and under 
FHA*8 section 207 program were (1) the con¬ 
centration of section 210 on the small-sized 
project or development: and (2) the statu¬ 
tory requirements present in the case of sec¬ 
tion 207 projects, but absent In the case of 
section 210 housing,' calling for the formation 
of special, limited dividend, corporations and 
for FHA controls over management and oper¬ 
ations. 

Subsection (b) would reinstate the section 
210 program by appropriate amendment to 
section 207 rather than by a reenactment of 
the old section 210 Itself. It does so by mak¬ 
ing inapplicable to section 207 mortgages not 
exceeding $250,000 in amount (as compared 
with the previous $200,000 limitation in sec. 
210), the statutory requirements calling for 
the formation of special corporations and for 
FHA controls over management and opera¬ 
tions. 

Section 314: This section provides for three 
basic improvements in section 207 rental 
housing operations: 

1. It perfects the present provisions with 
respect to the amount of project cost that 
may be covered by the mortgage loan. Two 
basic limitations provided in the present stat¬ 
ute are: (i) That the loan may not exceed 80 
percent of project value, and (11) that it may 
in no event exceed the cost of the completed 
physical Improvements. However, in defining 
“costs” for the purpose of determining the 
portion thereof that xxmy be covered by the 
mortgage loan, certain items such as taxes, 
financing charges, utilities, and other ex¬ 
penses are excluded. In order to facilitate 
the evident intent of the act to permit the 
insurance of a true 80-percent loan, and on 
the basis of experience under FHA’s title VI 
war-housing program, this section would 
amend the statutory definition of project 
“value” and “costs" so as to Include certain 
of the presently excluded cost items. 

2. It authorizes insurance of mortgages up 
to $50,000,000 in amount (as compared with 
the general limitation of $5,000,000) if the 
housing project is undertaken by a Federal, 
State, or municipal instrumentality, or a 
limited-dividend, redevelopment, or housing 
corporation restricted by Federal or State law 
or regulations of State banking or insurance 
departments as to rents, charges, capital 
structure, rate of return, or methods of oper¬ 
ation. It would also make inapplicable to 
these projects the statutory limitation that 
the mortgage loan may not exceed the cost 
of the completed physical Improvements; that 
is. land costs may be included so long as the 
total amount of mortgage loan does not ex¬ 
ceed 80 percent of project cost. These 
amendments are intended to make possible 


assistance under '^e FHA^insuranoe program 
to large rental-^housing projects contemplated 
under state urban-redevelopment lav^s. 

8. It would substitute, with respect to the 
else of the mortgage, a maximum limitation 
of $1,500 per room (or $1,800 where cost levels 
so require) for the present limitation of 
$1,350, and in this way permit greater flexi¬ 
bility. 

Section 815: This section would permit 
FHA to charge a maximum fee of 1 percent 
(of the mortgage loan) to cover appraisal 
^d inspection costs on rental-housing proj¬ 
ects. as compared with the present maximum 
of one-half of 1 percent. This would enable 
the FHA to recover Its actual cost of process¬ 
ing in certain cases where the application 
for Insurance Is withdrawn before the loan 
Is Uisured. 

Section 316: This section eliminates the 
present statutory requirement that where 
FHA takes over a rental-housing project as a 
result of default of the mortgagor and, 
through Its efforts, ultimately realizes a profit 
on the transaction, such profit must be 
turned over to the mortgagor. It is not be¬ 
lieved that the defaulting mortgagor corpora¬ 
tion Is entitled to such a gratuity but that 
such profit, if any. should accrue to the In¬ 
surance fund to offset losses Incurred in 
other cases. 

TITLE IV—PRIVATELT FINANCED HOUSING FOR 
FAMILIES OF LOWER INCOME 

This title recognizes that there are income 
groups which can and should be served by 
private enterprise rather than by public 
housing endeavor, but whom private enter¬ 
prise would not be able to serve under exist¬ 
ing programs even when strengthened by 
the provisions of title IIT It, therefore, pro¬ 
vides. In the case of both home ownership 
and rental housing, for a supplementing of 
the existing systems of FHA mortgage insur¬ 
ance with special aids for families of lower 
Income and for the special needs of veterans 
who require more favorable terms than such 
existing systems offer. Thus, It would effec¬ 
tively complement title III In appreciably 
broadening the area which private*enterprise 
can serve. 

Section 401: This section points out spe¬ 
cifically that title IV is not designed to sup¬ 
plant or alter any of the existing systems of 
mortgage insurance under FHA. but only to 
supplement them with special systems for 
families of lower income who require more 
favorable terms than can be offered under 
FHA's existing programs. It further states 
that, as basic policy underlying the title. It 
Is contemplated that the liberalized forms of 
consumer credit provided shall be combined 
with all proper incentives to cost reduction 
through adoption of appropriate new mate¬ 
rials, techniques, and methods, and through 
Increased efficiency in production and elimi¬ 
nation of unnecessary restrictive practices. 

FHA SUPPLEMENTAL MORTGAGE INSURANCE FOR 
HOME OWNERS OF LOWER INCOME 

Section 402: This section, together with 
section 403, provides the supplemental system 
of mortgage insurance for individual family 
homes. It authorizes, where necessary, in 
order to assist lower-income families who 
could not be served under the existing FHA 
program, a combination of a 95-percent loan. 
32-year maturity, and a maximum 4-peroent 
interest rate. (Present maxima are a 00- 
perceut loan. 25-year maturity, and 5-percent 
interest rate.) This supplemental program 
would be limited to mortgages not exceeding 
$5,000 In amount, or a lesser amount when 
the Administrator finds that for any section 
of the country or at any time a lower-cost 
dwelling for families of lower Incomes is 
feasible without sacrifice of sound standards 
of construction, design, and livability. In 
order to stimulate building activity in this 
low-cost home field, the section authorizes 
firm moi:tgage Insurance commitments to 
builders of such housing in amounts up to 65 


percent Of appraised yalue az compared witfi 
the generally applicable llmitatlOh of 80 
percent: This would enable them to buUd 
more houses at once with the same amount 
of personal capital, reduce their marketing 
risks, and effect other economies reducing 
housing costs. 

Section 403: ffhe purpose of this section is 
to provide increased insurance benefits to 
the mortgagee tending institution In order to 
encourage participation by home-financing 
institutions In this supplemental program. 
Under the provisions of the section, the 
mortgagee would receive reimbursement not 
only for unpaid principal as under the pres¬ 
ent law. but also for two-thirds—or $75. If 
that proves to be a greater amount—>of the 
foreclosure costs Incurred by it, thus sub¬ 
stantially reducing the possibility of loss that 
the mortgagee assumes under the existing 
FHA home-mortgage-insurance program. 

FHA-MUTDAL OWNERSHIP AND RENTAL HOUSINQ 

Section 404: This section, together with 
section 405, sets forth the special supple¬ 
mental program needed for large-scale hous¬ 
ing projects for families of lower income. 
The program involves, subject always to the 
condition of economic soundness, a combina¬ 
tion of a 90-percent loan, 40-year maturity, 
and maximum interest rate of 3^ percent. 
Also, in order to encourage and make possible 
home ownership for those families of lower 
Income who could undertake such owner¬ 
ship only under some plan such as mutual 
ownership housing, the section makes this 
liberalized combination of mortgage terms 
available for projects undertaken by non¬ 
profit mutual ownership housing corpora¬ 
tions, with the additional liberalization— 
since home ownership is Involved—of insur¬ 
ance of 95-percent loans. This additional 
liberalization' Is further made available to 
rental projects undertaken by Federal, State, 
or municipal instrumentalities, or State- 
regulated limited dividend, redevelopment, 
or housing corporations, to take care of those 
families of lower income, or veterans and 
their families, who could not be served even 
under the 90-percent rental housing or 96- 
pcrccnt mutual-ownership loan plans pro¬ 
vided In this section. It is also made avail¬ 
able to educational institutions to enable 
them to provide adequate housing accommo¬ 
dations for their student veterans. 

Section 486: In order to attract participa¬ 
tion by lending Instltuttons, this section in¬ 
creases the Insurance benefits under the sec¬ 
tion 404 program. As in the case of the 
section 402 home-mortgage-insurauce pro¬ 
gram, there would be reimbursement to the 
mortgagee of foreclosure costs up to two- 
thirds thereof (or $76, if this proves a greater 
amount). In addition, this section adopts 
the pattern established by FHA’s title VI war- 
housing program and further provides that 
the debentures issued to the mortgagee in 
payment of his claim shall be dated as of, 
and so bear Interest from, the date of de¬ 
fault rather than foreclosure, and that if 
the mortgagee elects to assign the mortgage 
Itself to FHA. there shall be deducted from 
the insurance benefits only 1 percent of the 
unpaid principal as compared with 2 percent 
under l^A’s existing title n program. 

Section 406: This section follows the pat¬ 
tern established in 1938 when the National 
Housing Act was amended so as to provide 
for the present program of FHA insurance of 
90 percent, 25-year, mortgage loans on new 
owner-occupied homes costing $6,000 or 
under. As a corollary measure, the Federal 
National Mortgage Association was created 
to assure a market for such mortgages if the 
market already established for FHA-lnsured 
mortgages should prove Inadequate for this 
new, higher-ratio, longer-term, mortgage 
note. 

Similarly, section 406 provides that if at 
the outset there should fail to be an ade¬ 
quate market for FHA-insured mortgages on 
housing projects for families of lower in- 
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come eURible lor mortage Insuranoe under 
section 404. the Federal National Mortgage 
Association may provide such a marlcet. In 
doing so, it would follow the pattern pre¬ 
scribed In section 404 with respect to mort¬ 
gages taken up by private financing Institu¬ 
tions. Also, because of the special problems 
attendant upon the forxpulatlon of these 
projects, the FNMA is further authorised to 
make preliminary advance for such proj¬ 
ects at a 3-peroent Interest rate for neces¬ 
sary expenses up to the point where appli¬ 
cation can be made for the loan or mort¬ 
gage insurance, but In no event In an amount 
in excess of 1 percent of the estimated project 
cost. 

TITUB V—DXaXCT PKIVATE INVESTMENT IN HOUS¬ 
ING roa FAMILIES or moderate income 

This title recognizes that, while the en¬ 
couragement of home ownership is a fxmda- 
mental objective in our national housing pol¬ 
icy. nevertheless there is a large s^ment of 
our population which, because of Income, 
mobility, custom, or local conditions, re¬ 
quires or prefers rental housing. The sec¬ 
tion also recognizes that up until now the 
provision of such housing, particularly for 
families of moderate income, has been inade¬ 
quate and that such inadequacy has in very 
large part resulted from a reluctance on the 
part of institutional Investors to make direct 
investments in such housing. 

The title, therefore, provides for a special 
program of yield insurance, to be adminis¬ 
tered by PH A, designed to encourage direct 
Investment in rental housing for families of 
moderate income by guaranteeing to those 
making such an investment to the extent of 
XOO percent of project cost, a minimum re- 
vurn (exclusive of amortization) of 2% per¬ 
cent per annum on outstanding Investment 
until such time as only 16 percent of the 
original capital Investment remains un¬ 
amortized, As in the case of FHA’s existing 
insurance programs, a self-sustaining pro¬ 
gram made possible by appropriate premium 
charges, is contemplated. 

Section 601; This section places the pro¬ 
posed yield-insurance program under the 
juiisdictlon of FHA. and as a title VIl to the 
National Housing Act, which title would 
consist of 13 sections. Nos. 701 through 713, 
and provide as follows: 

“Title VII—Insurance for Investments In 
Rental Housing for Families of Moderate 
Income.** 

Section 701 of the proposed title VII pro¬ 
vides the general authority to FHA to in¬ 
sure (and to make commitments to Insure) 
a minimum annual return to the investor, 
consisting of (1) 2 percent of the original 
capital investment (as amortization on such 
investment), plus (2) a 2% percent yield on 
the portion of the investment still unamor- 
tlzed as of the particular year Involved.* 

* It is to be noted that the insurance Is only 
of a yield on the capital Investment Itself. 
The insurance does not cover against the 
Improbable situation of deficits in expenses 
of operation (i. e., the amount, If any, by 
which operating expenses In any year ex¬ 
ceed the revenues of that year). Should the 
gross revenues in any year actually be less 
than the aggregate operating expenses, then 
the actual return to the Investor (exclusive 
of the 2 percent amortization return) In 
effect would be an amount equal .to the dif¬ 
ference between (1) 2% percent of the out¬ 
standing investment, and (2) the deficit in 
operating expenses for the year. However, 
sec. 703 provides that in any such year the 
insurance premium shall be waived to the 
extent of such operating deficit, and sec. 
706 provides that in any subsequent year in 
which there are excess earnings, such excess 
may be applied to make up such operating 
deficit (to the extent it has not been previ¬ 
ously made up). 

XCII-221 


Suoh Insuranoa may be provided only for 
the period during which more than 16 per¬ 
cent of the original capital Investment in 
the project remains unamortized (or. In 
effect, for not more than 42^ years). 

Section 702: Subsection (a) seta forth as 
the basic requirements for eligibility for 
yield Insiirance (l) that there be a need for 
the project in the locality to serve families of 
moderate income at the rentals proposed, 
which need is not adequately being met by 
private enterprise without yield Insurance: 
(2) that the project be economically sound 
and afford reasonable assurance of stability 
and economy both In construction and op¬ 
eration; and (3) that the dwellings be prop¬ 
erly designed and available for families of 
moderate income at rentals within their 
capacity to pay. 

Subsection (b) of this section provides the 
usual clause as to incontestability with re¬ 
spect to any insurance contract undertaken 
by FHA under this title. 

Section 703: This section fixes the pre¬ 
miums end fees that may be charged in con¬ 
nection with the jrield insurance program. 
It authorizes first an annual premium charge 
of not more uhan one-half of 1 percent of the 
Investment outstanding for the particular 
year for which the premium charge is pay¬ 
able. It authorizes also reasonable fees (but 
not in excess of one-half of 1 percent of the 
estimated capital Investment) for FHA exam¬ 
ination and inspection of the project during 
construction. 

Section 704: This section, which relates to 
the rents that may be charged for the dwell¬ 
ings in the project, requires approval of the 
rent schedule by FHA. The yield insurance 
plan provided under this title does not make 
the 2%-percent minimum yield guaranteed 
by FHA, also the maximum the investor is 
permitted to derive on his investment. This 
is specifically recognized by the provisions of 
this section which provide for FHA approval 
of rent schedules so set up as to allow the 
Investor a yield of 3^4 percent on outstand¬ 
ing investment, nt the same time, however, 
FHA must also find that the rentals provided 
In the schedule are no higher than necessary 
to meet the needs of the families of the in¬ 
comes proposed to be served. 

Section 706: This section provides that in 
those years, if any. in which the project yields 
revenues more than sufficient to provide a 
3 *4-percent yield on outstanding investment 
for that year, one-half of such additional 
earnings may be reta5ned by the investor as 
a further return on his investment, but only 
to the extent that this does not result in a 
return for that year of more than 4 percent 
on outstanding Investment. For the pur¬ 
poses of the insurance contract the balance 
would be regarded as being applied to accel¬ 
erating the amortization of the capital in¬ 
vestment, one effect of which would be to 
reduce the life of the insurance contract. 
The section provides, however, that in the 
event the project has had operating deficits 
in preceding years (which deficits are not 
covered by the insurance under this title), 
the excess earnings are to be applied, first to 
the reimbursement of such deficits, and, 
second, to the payment of any premium 
charges previously waived because of such 
deficits. 

Section 706: This section provides for the 
submission of annual financial and operating 
statements to FHA for its approval. The 
FHA is authorized to make such submission 
and appproval a condition precedent to the 
payment of claims for insurance benefits. 

Section 707: This section provides for cash 
payment of properly proved claims for Insur¬ 
ance benefits. 

Section 708: This section is designed for 
the situation where a project continues to 
operate at a loss for a substantial period, thus 
requiring special action. It provides that If 
the aggregate of the amounts paid as insur¬ 
ance benefits to the investor should ever equal 


or exceed 15 percent nf the original .capital 
Investment. FHA U to have the right take 
over the project against iseuanoe to the in¬ 
vestor of debentures having a value equal to 
90 percent of the portion ot the coital In^ 
vestment still unamortized. Conveyance to 
FHA at the option of the investor la author¬ 
ized if the aggregate of the operating deficits 
(to the extent they are hot made good) 
should ever equal 6 percent of the original 
capital Investment. In either case the de¬ 
bentures issued would bear interest at not to 
exceed 2% percent per annum, have a maxi¬ 
mum maturity of 40 years, be fully guaran¬ 
teed by the United States, and have the same 
tax-exemption privileges as debentures issued 
by FHA under its mortgage-insurance pro¬ 
grams. 

The section also sets forth the necessary 
provisions for the temporary management 
and disposition of any projects taken over by 
FHA under this section. 

Section 709: This section vests in the In¬ 
vestor the right to terminate the written 
contract at any time upon written notice to 
FHA, and it vests in FHA the authority to 
prescribe the conditions under which it has 
the option to terminate the Insurance con¬ 
tract. The section further authorizes an ad¬ 
justed premium charge In the event of ter¬ 
mination. 

Section 710: This section creates a special 
insurance fund (Housing Investment Insur¬ 
ance Fund) as a revolving fund for meeting 
the payment of insurance benefits, and also 
of administrative expenses Incurred in con¬ 
nection with the program, and allocates 
$10,000,000 to set up such fund. All Income 
derived in connection with the program is to 
be deposited in the fund and all expenses, 
whether In payment of insurance claims or 
of administrative expenses, are to be paid 
from the fund. The faith of the United 
States is pledged to the pa 3 rment of all ap¬ 
proved claims for Insurance benefits in the 
event the fund fails to make any such pay¬ 
ment when due. 

Section 711: This section provides that no 
real property acquired by FHA under the 
yield-insurance program shall be exempt from 
local taxation simply because of such ac¬ 
quisition. 

Section 712: This section provides for the 
issuance of such rules and regulations as may 
be necessary or desirable for carrying out the 
yield-insurance program, including such rules 
and regulations as may be necessary with re¬ 
spect to maintenance and inspection of proj¬ 
ect records, or as may be necessary for effect¬ 
ing appropriate changes in the insurance base 
in the event of capital Improvements or addi¬ 
tions to the project on the one hand or sale 
of or damage to part of the project on the 
other. 

Section 713: This section sets forth the 
definitions of the basic terms used In the title. 
Through these definitions, the section pro¬ 
vides that the yield-Insurance program is 
open to any individual, group, or association, 
or other legal entity qualified to undertake 
the construction and operation of the type 
of project that may be assisted under the 
title. Through these definitions, also, the 
section makes appropriate provision for cases 
where the investor has a leasehold rather 
than a fee Interest in the land on which the 
project is constructed. The definitions also 
indicate that a project may include such 
community and commercial facilities as are 
necessary or desirable. 

• • • • * 

Section 602: This section amends three 
provisions of the National Housing Act which 
were Intended at the time of their enactment 
to be applicable to FHA*s insurance programs 
generally, so that such provisions will by 
explicit reference be applicable to the yield- 
insurance program. The provisions affected 
kre section 1 of that act, which sets forth the 
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general administrative powers of FKA, mo* 
tlbn 4, whloli provides for ooopmtkm by tbe 
Beoonstruetlcm Finance Cot p or a ttoo In pro¬ 
viding tbe funds neoeaaasy for tne proper ad- 
mixiistratlon of FSAIs various Insoranoe pro¬ 
grams. and section 0. which reqitlreB annual 
reports to the Congress on FHA activities 
under each of Its Insurance programs. 

TiTLc vf—ujtn Mftmmmr fob raBVzcarATxoN by 

FBXvarB Bimaroiaa xn DsmonuMT oa as- 
' nmLOFMSiiv vaocaanB 

This title anthoilaM a program of limited 
Federal aid to local communtties to enable 
then to undertake poeltlve and comprehen¬ 
sive etqps for the deeranoe of their slum and 
blighted areas, so as to make such areas avail¬ 
able for redevelopment, with the active par- 
tlclpatloxi of private enterprise, in eocordanoe 
with sound tanning princlplea. Two b aa lo 
forms of assistance ere euthorleed. 

1. Loans, both temporary and long-term 
(but not in excess of 45 years in any event), 
i^nAnoA necessary project costa to the ex¬ 
tent funds for this purpose cannot otherwise 
be obtained, and at an Interest rate deeigxied 
to return to the Oovernmant the coat to it 
of the funds It obtains to make tbe loena; and 

a. An annual subsidy where necessary to 
enable the lend in the slum or b l i gh t ed area 
to be made available for redevelopment at 
prices consistent with proper And sound land 
use and planning, the payment of which aub- 
sldy is made subject to a variety of restrict¬ 
ing provisions designed to delimit sharply 
the conditions under, and the amounts and 
periods which it may be made. 

The title places the administration of this 
program of assistance for land assembly and 
clearance undw the jurisdiction of the Na¬ 
tional Housing Administrator and requires 
adherence by him to the following ca r d in al 
principles In his administration of the pro¬ 
gram i 

1. That any project assisted be directly 
related to the Improvement of housing con¬ 
ditions in the locality; 

2. That Federal assistance be confined to 
purposee of land assembly and clearance as 
distinguished from actual redevelopment of 
the area; 

3. That every project assisted be a local 
undertaking. locally planned, locally ap* 
proved, and designed to serve local needs 
in every sense of the term; 

4. That the plan for redevelopment shall 
afford maximum opportunity to, and require 
maximum reliance upon, prtvate enterprise; 

5. That there shall be local financial co¬ 
operation and participation to the fullest 
extent consistent with the ability and re¬ 
sources of the locality, and, iff any event, in 
an amount equal to at least one-third of 
the difference between the project cost and 
the new capital or re-use value of the land 
comprising tbe project area; 

0. That adequate provision be present for 
the rehousing of the families displaced by 
the clearance of the area; and 

7. That Federal participation, whatever the 
form, be strictly limited to rock-bottom 

Section 001; This section sets forth the 
general purpose of the title and declarea 
It to be to encourage private enterprise to 
participate more extensively in the develop¬ 
ment or redevelopment of slmn or other 
areas. Such encouragement would be in the 
form of aid to localities lor the acquisition 
and preparation of land for redevelopment 
In part by private enterpilse on terms oom- 
paralde to tbe aid extended in conne^on 
witdi slum dearanoe under the United States 
Bousing Act of 1987. 

Section 699: This section sets forth the 
deff aitiona of the basle tanns used in the 
title. Through these deAnttions, the section 
provides that no area selected for redevelop¬ 
ment would qualify for Federal aid unlesa it 
involves either the clearance of a slum area 
or the development or redevelopment for 


prsdommantly twdktentieit usee of a deteri¬ 
orated cw deterimtihg am (ff a detuhet sub- 
dhislmi or aOm opm‘ land whose devdop- 
msBt is neostsary for aoaxxd community 
growth. Through these definitions also, tbe 
section Umlts Vhderat aatistanos to the fur¬ 
therance of such purposes as: <1) the ac¬ 
quisition Of the hmd in the am toqulrlng 
redevdoinBent: (2) the removal of existing 
Btnxoturas; (8) the proyision of the utUi- 
tlis enential for the new land usee contem¬ 
plated; and (4) the making of the land avail¬ 
able for redevelopment at prices oonsistent 
with Its p r oposed new usee. Aid under this 
title to assist the construction of any of the 
buUdings ccmtemplsted by the redevelopment 
plan is expressly barred. Still another effect 
of the definitions Is to require a redevelop¬ 
ment plfln for the project area and contigu¬ 
ous land sulBciently oomplete to Indicate Its 
relationship to definite local objectives, and 
to indicate also the proposed new land uses 
and building requirements. 

Section 603: The purpose of this section 
is to assure that aid to projects under this 
title will be based upon local determination 
of need and maximum reliance upon private 
enterprise. Accordingly, it provides that any 
contracts for financial aid under the title 
may be made (I) only with a duly authoriaed 
local public agency and (2) only If the re¬ 
development plan is approved by the govern¬ 
ing body of the locality. Moreover, such ap¬ 
proval must Include findings that the rede¬ 
velopment area could not be made available 
for redevelopment by private enterprise alone 
and without the Federal aid sought; that the 
plan will afford maximum opportunity to 
privately financed development or redevelop¬ 
ment; and that the plan Is based upon a 
local survey and conforms to a comprehen¬ 
sive plan for the locality as a whole. 

Section 604: The purpose of this section 
Is to assure that all projects assisted will (1) 
actually conform to the locally approved re¬ 
development plan, and (9) be consistent with 
the Interests of the locality as a whole. The 
section, therefore, provides that as a condi¬ 
tion to Federal assistance, the local public 
agency must agree to obligate those to whom 
it sells or leases the land in the project ares, 
to devote the land to the use specified in 
the redevelopment plan and actually to begin 
tbe building of their improvements within a 
reasonable time. The section further re¬ 
quires that there be feasible and satisfactory 
methods or opportunities for both the tempo¬ 
rary and permanent relocation of the families 
who have been living in the redevelopment 
area and who are displaced as a result of 
the clearance of the area. In this connec¬ 
tion it specifically requires that any such dis¬ 
placed families who are families of low 
Income shall be given preference In admis¬ 
sion to low-rent housing projects aided by 
tbe Federal Public Housing Authority, sub¬ 
ject, always, to the preference to be given 
servicemen and veterans. 

Section 005: This section, together with 
section 606, sets forth the forms and degree 
of Federal financial assistance for land as¬ 
sembly and clearance projects. Section 605 
Itself provides for assistance in the form of 
loans by the National Housing Administra¬ 
tor. The loan provisions are premised on 
the expectation that the definitive financing 
of tbe cost of tbe project will basically be 
Bccomplisbed by reliance upon private capi¬ 
tal. The section, therefore, authorizes the 
National Housing Administrator to make 
such temporary loans as may be neces 8 ax 7 
prior to definitive financing (which must be 
undertaken not later than 5 years following 
the date of the first such loan for the acqui¬ 
sition of land), and It authoriaes permanent 
loana (I) for only such part of tbe project 
area as the local pifbUo agency leases for 
redevelopment, and (9) only to the extent 
that loana payable ffom the rentals from 
such leased land cannot be obtained from 
other sources at suflieiently low interest 


Any loans made udder tlila aection 
(emetber temporary or defidittee) wust bear 
Interest at not lees than the rate roeotfled m 
tbe most recently issued bonds of the Federal 
Gover nm ent living a tnaturHv of 90 years 
or more at the date tbe eenmot foe the 
loan is made (the *1golng Fsdwal rate.^ which 
rate, however, is. for tbe purpoiss of this 
title, to be deemed to be not leas than 9V& 
percent), and the permanent loans must ma¬ 
ture within a period not exceeding 45 years 
from the date of the definitive bonds. 

To provide the funds necessary to make 
these loans, the aection authorlaee tbe Na- 
tlonal Housing Administrator to issue and 
have outstanding at any one time obigaltlons 
in the aggregate amount of $500.000i000 from 
whloh amount, however, only $M,OOOjOOO in 
outstanding definitive loana may be made by 
the Admlnutrator on and after the date of 
enactment of the title, which limit is to be 
increased by further amounts of 050,000,000 
at the beginning of each of the second, third, 
fourth, and fifth years from the date of such 
enactment. 

Section 606: This section provides for the 
subsidy assistance that may be provided by 
the National Housing Administrator in those 
cases where such assistance Is necessary If 
the lani in the project area is to be available 
for proper use and soimdly planned rede¬ 
velopment at prices consistent with such 
use and redevelopment. 

In recognizing the need and providing for 
this subsidy—“annual contributions’*—the 
section also recognizes, and immediately pro¬ 
vides, that it must be strictly limited to the 
amounts and periods necessary to carry out 
the purposes of the title. In no event may 
the annual contributions be made over a 
period exceeding 45 years; nor may the max¬ 
imum amount pa 3 rEble for any particular 
year exceed afi amount equal to 1 percent 
above the going Federal rate applied against 
the difference between (1) the costs Involved 
in connection with the project and the un¬ 
dertakings relating thereto, and (2) the new 
capital, or reuse, value of the land In the 
project arev after Its clearance. Also, tiiere 
is excluded from this subsidy base any part 
of such costs 88 are met by any cash cnr other 
local donations received In connection with 
the project. And In no event may the sub¬ 
sidy base—for all federally assisted projects 
in the community considered in the aggre- 
gate—exceed two-thirds of the difference be¬ 
tween such costs and the new capital or reuse 
value of the land in the project area. 

As a still further limitation on the amount 
of Federal subsidy and the period over which 
It may be made, the section provides that it 
in any year the receipts derived from the 
project exceed expenditures and charges, 
such excess must be used for pxirpoeee which 
will effectuate a reduction in subsidy in 
subsequent years or to repay subsidies made 
in previous years. Also, at any time after 
10 years following definitive financing of 
project cost, the Administrator has the ^ht 
to substitute for the payment of subsequent 
annual contributions a single lump-sum pay¬ 
ment equal in amount to the capitalized 
value of such oontrlbutions. 

In addition to these various provisions de¬ 
signed to etrictiy limit the amount end pe¬ 
riod of Federal eubeidy, tbe section further 
oontemplatee that the plan of Federal an¬ 
nual contributions be utiUsed to reduce tbe 
Federal loan aseistance needed. Toward this 
end, it provides that payment under the 
annuid-oontrlbutions contracts may be 
pledged as security for borrowing by the local 
public.agenq^, a provision which will fsoiU- 
tate the financing of project costs by pri¬ 
vate capital at the lowest possible interest 
rate. 

The section authortaes the National Hbus- 
ing Administrator, upon enactment of the 
title, to enter into contracts providing for 
annual contributions aggregatiog not more 
than 44»000,000 per annum, whicdi limit ie 
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to be Increaeed by further amounti of 
$4,000,000 at the beglnnlug of each at the 
second, third, fourth, and fifth yeare after 
the date of such enactment. The funde nec¬ 
essary to make these annual contributions 
are to be made available by appropriations 
of the Congress, and the faith of the United 
States is pledged to the payment of the an¬ 
nual contributions contracted for pursuant 
to the provisions of the title. 

Section 607: The purpose of this section ts 
to assure that the aid provided for land as¬ 
sembly and clearance under the program 
provided by this title, which program is 
predicated on maximum opportunity to pri¬ 
vately hnanced redevelopment, will be com¬ 
parable to the aid made available under the 
United States Housing Act of 1937 for land 
acquisition for public low-rent housing proj¬ 
ects, and, In this connection, to assure also 
that the financial aid provided In this title 
will not result In a double subsidy for pub¬ 
lic housing. The section, therefore, pro¬ 
vides (1) that the obligations Issued by 
the National Housing Administrator to ob¬ 
tain funds fo-‘ loans under this title are to 
be guaranteed by the United States Just as 
are the obligations issued by the Federal 
Public Housing Commissioner to obtain 
funds for loans for low-rent housing and 
slum clearance; (2) that certain provisions 
contained later In the bill (at sec. 704) de¬ 
signed to facilitate the local enlistment of 
private capital to finance substantially the 
entire cost of low-rent housing projects at 
very low interest rates shall also apply to 
land-assembly projects undertaken under 
this title: and (3) that the obligations is¬ 
sued by local public agencies to finance the 
cost of land-assembly projects shall have the 
same tax exemptions as obligations issued 
by local public agencies for low-rent hous- 
Ihg. The section assures that the financial 
assistance under this title shall not result 
In a double subsidy to low-rent housing 
which would give It an advantage over pri¬ 
vate housing development, by providing that 
any land In the project area made available 
for low-rent housing must be paid for by the 
a«?ency undertaking the housing project. 

Section 608; This Svjctlon Is Intended to 
assure that the locality will bear Its fair 
share of the cost of any project assisted 
under this title and that it will call upon 
the Federal Government for aid only to the 
extent necessary. Toward this end, the sec¬ 
tion provides: 

1. That no Federal financial assistance, 
either in the form of loans or annual con¬ 
tributions, will be given to a community for 
Its land assembly and clearance projects 
where the write-down In property values is 
such that the new-use value of the land 
comprising th': project area becomes less than 
50 percent of the costs involved in connec¬ 
tion with the project and undertakings re¬ 
lating thereto (exclusive of the cost of the 
old buildings destroyed and their demoli¬ 
tion). unless the difference Is made up by 
contributions from the locality; 

2. That in any event the local community 
must itself participate financially to the ex¬ 
tent of at least one-third the difference be¬ 
tween the project cost and the new capital 
or reuse v^ue of the land comprising the 
project area. Such local participation may 
take the form of: Direct reduction of project 
costs or expenditures, by contributions made 
in cash or its equivalent; public improve¬ 
ments and utilitieB necessitated by the proj¬ 
ect or of direct benefit to It; or periodic 
assistance Increasing project revenues and so 
decreasing the need for subsidy. 

Whjre a locality undertakes more than one 
project with Federal assistance, these two 
requirements relate to such projects consid¬ 
ered In the aggregate. 

Section 609: This section, designed for l^e 
protection of labor standards, requires pre¬ 
vailing wages to be paid to those employed 
In the development of any land assembly 


and clearance project assisted, makes the 
klok-baok statute applicable to all such proj¬ 
ects, and requires monthly reports by all con¬ 
tractors used on the project to the Secretary 
of Labor as to the number of persons em¬ 
ployed by them, the agg;g?gate amount of 
their pay rolls,, the total man-hours worked, 
and expenditures for materials. 

Section 610: The purpose of this section 
Is to give to the National Housing Admin¬ 
istrator the technical powers necessary for 
the proper performance of his duties under 
this title. In this connection, it authorizes 
him to appoint a director to carry out the 
provisions of the title under his general su¬ 
pervision. 

Section 611: This section authorizes the 
sale of any Federal real property surplus to 
the needs of the Government and within 
the area of a land assembly project, to the 
local public agency undertaking the project 
at a price equal to its fair value for the use 
specified In the redevelopment plan. 

TITLE IV—AID TO LOCALITIES FOR LOW-RENT 
HOUSINO 

This title provides for the resumption of 
the public low-rent housing and slum-clear¬ 
ance program needed to serve those families 
whose Incomes are so low that private enter¬ 
prise. even with the Improved aids provided 
in this bill, cannot hope to service them. In 
so doing the title sets forth various provi¬ 
sions calculated to assure complete consist¬ 
ency with the basic objectives of primary 
reliance upon private enterprise to do as 
much of the total housing Job as possible; 
increasing emphasis on community respon¬ 
sibility and local initiative; concentration 
upon the needs of veterans and their fami¬ 
lies; enlistment of local capital to do the 
whole Job of financing the capital cost of 
low-rent housing projects; rehabilitation, 
where In order, of existing dwellings; and 
a general tightening up with respect to the 
amount and period of Federal annual sub¬ 
sidy to achieve low rents. The title also 
contains a miscellany of technical and per¬ 
fecting amendments to the United States 
Housing Act of 1937 that the 8 years of 
operations under It have indicated to be 
desirable. 

LOCAL DETERMINATION OF NEED; TENANCY ONLY 
BY LOW-INCOME FAMILIES 

Section 701: This section sets forth, at the 
very outset of the title, the governing prin¬ 
ciple that aid shall be extended under the 
title to those localities which assume com¬ 
munity responsibility and Initiative in esti¬ 
mating their own needs and demonstrating 
that private enterprise alone cannot do the 
whole Job. Toward this end the section re¬ 
quires that, as a condition of Federal finan¬ 
cial assistance, the local public agency must 
submit an analysis of the local housing mar¬ 
ket showing not only that there Is a need 
for low-rent housing which cannot be met 
by private enterprise, but also that a gap 
of at least 20 percent has been left between 
the upper rental limits for admission to the 
proposed project and the lowest rents at 
which private enterprise is providing 
(through new construction and existing 
structures) a substantial supply of decent 
housing toward meeting the need of an ade¬ 
quate volume thereof. Thus, the section 
establishes as basic national policy that, 
even with respect to a sizable segment of the 
area which private enterprise cannot now 
serve, every opportunity is to be given It to 
sharpen its tools and extend its servicing 
capacity downward In the Income scale. 

As further assurances of attainment of 
basic alms, the section provides that the 
governing body of the locality must approve 
the provision of any low-rent housing to be 
assisted by the Federal Government; that, as 
indicated by actual investigation, every fam¬ 
ily admitted to the project must have been 
ill-housed or displaced by a slum-clearance 
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project (this requirement, however, does not 
apply to aervloemen or veterans); a^d that 
every family admitted Is actually one of 
low Income. Also, after admlS8ton« periodic 
examination must be made of the Incomes 
of the families living In the project so that, 
if such Income increases to the point where 
the family can obtain decent private-housing 
accommodations at rentals within its means, 
It will be required to move from the project. 

VETERANS’ PREFERENCE 

Section 702: This section guarantees prefer¬ 
ence to servicemen and veterans where ap¬ 
propriate in the administration of the low- 
rent housing program. Specifically, as be¬ 
tween applicants equally In need, it requires 
that preference be given to the families of 
servicemen and veterans. The section, In 
harmony with most State laws, also provides 
that low-rent housing projects may serve 
veterans and servicemen without families 
and other individuals requiring low-rent 
housing. 

COST LIMITS 

Section 703: This section is designed to end 
certain discriminations. Inequities, and un¬ 
certainties resulting from present cost limits 
on low-rent housing assisted by the Fed¬ 
eral Government. Experience has Indicated 
that existing provisions, which place a cell¬ 
ing on dwelling units, as well as on room 
cost, and which provide for higher cost 
ceilings for cities of more than 500,000 popu¬ 
lation, are Inadequate or faulty in that: (1) 
a limitation on cost of the entire dwelling 
unit hampers the provision of housing for 
the larger-sized family of low Income and 
so discriminates against such families; and 
(2) the reason for higher ceilings for our 
large cities—the higher construction costs In 
such communities—is equally applicable to 
our large metropolitan districts even though 
the central city in the district may by Itself 
have a population of less than 600,000. 'The 
section, therefore, eliminates the limitation 
on dwelling unit cost (but not the limita¬ 
tion on room cost, so that the essential limi¬ 
tation on construction costs is still retained 
in the act), and makes the higher celling 
for large communities appUcable to cities in 
metropolitan districts of over 600.000 popu¬ 
lation as well as to any city which itself has 
that population. 

In order that current higher costs of con¬ 
struction may not prevent the provision of 
housing needed for veterans of low Income, 
the section (following the pattern established 
In title III with respect to FHA’s programs) 
authorizes an increase in the cost limitations 
otherwise applicable by not more than $260 
per room in areas where it would not be 
feasible without such an increase to con¬ 
struct the project, consistent with the objec¬ 
tive of providing housing for veterans of low 
income, and where there is an acute need 
for such housing for veterans of low Income. 
This authorization Is limited to contracts for 
financial assistance made before December 
31, 1947. 

In addition, to make possible greater cer¬ 
tainty In determining compliance with the 
cost limitations, particularly at the time of 
the award of the construction contract, this 
section would provide that the cost limita¬ 
tions are applicable to the cost of construc¬ 
tion and equipment, avoiding the uncer¬ 
tainties Involved In making allowances for 
the not readily ascertainable anticipated 
overhead. 

Because of special cost problems In Alaska, 
the section also has special provisions per¬ 
mitting higher costs in that Territory If 
found necessary. 

LOCAL FINANCING 

Section 704; The basic purpose of this sec¬ 
tion is to amend the financing provisions 
of the United States Housing Act of 1937 so 
as to make possible 100 percent definitive 
financing of low-rent housing projects by 
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local capital anil thus In effect limit JPecleral 
lending aesletance for low-rent housing to 
the temporary interim financing necessary 
prior to the issuance of definitive bonds. 
Bssentlally, this section provides that, in the 
event of a substantial default by the local 
public agency in its covenants to FPHA a 
nature which would entitle the FPHA to 
suspend or twmlnate the payment of its 
annual subsidies to the locel agency, such 
project is to be conveyed to the FPHA (sub¬ 
ject to the right of the local public agency 
to reconveyance upon a satisfactory curing 
of the default), and FPHA would continue 
to make annual contributions to the project. 
This would assure both (1) that the project 
will continue to c^erate as a low-rent hous¬ 
ing project, and (2) that those who have fur¬ 
nished the capital funds for its construction 
in reliance upon the continuance of its low- 
rent character, and the making of annual 
contributions therefor, during the entire life 
of the loan, will have their Investment ade¬ 
quately protected. With this assurance 
there Is every reason to anticipate that local 
capital will be willing to undertake the Job 
of fxxrnlshlng 100 percent of capital cost In 
long-term loans and to do so at very low 
Interest rates. 

In addition to substantially reducing the 
need for Federal loan assistance, the section 
also adds new limitations with respect to 
Federal subsidy assistance. It does so b; pro¬ 
viding (1) that In any year when the re¬ 
ceipts derived in connection with the proj¬ 
ect assisted exceeds expenditures and charges, 
the excess must be used for purposes which 
will reduce subsequent annual contributions: 
and (2) that contracts for loan and annual 
contributions based on one ‘"going Federal 
rate'* may. in the case of a change in such 
rate, be amended so as to base the loan inter¬ 
est rate, and maximum contribution payable, 
on the new rate whenever this would pro¬ 
mote economy and be in the financial Inter¬ 
est of the Federal Government. 

Other fianciug provisions contained in the 
section: 

1. Reduce the maximum loan period from 
60 years to 46 years in the case of projects 
where the annual contributions are limited 
by statute to a 46-year period: 

2. Reduce the minimum interest rate on 
Federal loans made for projects where the 
maximum loan and annual contribution pe¬ 
riod is 45, rather than 60, years, from the 
applicable "going Federal rate" plus one-half 
of 1 percent to simply the "going Federal 
rate": 

3. Relate the going Federal rate (which 
determines the minimum loan interest rate 
and the maximum annual-contribution rate) 
to the interest rate on Federal obligations 
with a maturity of 20 years or more, rather 
than 10 years or more. (Experience has indi¬ 
cated that by considering as the going Fed¬ 
eral rate Interest on obligations with the 
relatively short maturity of 10 years, changes 
in such rate result In many instances, not 
from a chaxige in the cost of money to the 
Federal Government, but simply from the 
irrelevant factor of the particular maturity 
of the most recently issued Federal bonds.) 
Such rate, however, Is in no event to be 
deemed to be less than percent. Also, 
under this section, the governing rate is the 
one as of the date of Presidential approval 
of the contract for loan or annual contribu¬ 
tions rather than the date the contract hap¬ 
pens to be signed by FPHA and the local 
public agency; 

4. Adapt the statutory language with re¬ 
spect to FPHA's borrowing authorisation to 
the changes in FPHA's lending program that 
woiild rtsult from the provisions of this title, 
by relating the gross amount authorised 
($800,000,000, which amount is not increased 
by this bill) to the amount of obligations that 
may be outstanding rather than to the ag- 
aygregate amount that the FPHA may issue 
exclusive of refunding obligations; 


0. Authonse adjustments in capital costs 
of a project after initial completion to refieot 
either capital items which osass to be a part 
of the project or which add to the coet 
through additions or capital improvements. 

aXKASlZJXaTIOM 

Section 706: In order to conserve the exist¬ 
ing housing supply and to assist in the use, 
when financially feasible, of existing build¬ 
ings Instead of new construction for low- 
rent housing, this section authorises a pro¬ 
gram of Federal aid for the rehabilitation of 
existing dwellings located in neighborhoods 
where the spread of blight can be prevented 
or arrested. The maximum amount of loan 
and rate of annual contributions for a par¬ 
ticular project under this program would 
necessarily be somewhat larger in amount 
than for new construction—that is. the 
maximum amoiuit of Federal loan could be 
in an amount equal to the cost of the project 
and the maximum annual contribution rate 
could exceed the maximum rate authorized 
on new construction by 1 percent of develop¬ 
ment cost. On the other hand, such assist¬ 
ance would be limited to 30-year periods as 
compared with the 45-year periods author¬ 
ized with respect to new construction. Also, 
where appropriate, the section authorizes 
assistence for the leasing and rehabilitation 
of existing dwellings as distinguished from 
their purchase and rehabilitation. No 
special loan or annual contributions au¬ 
thorization IS provided for this program. 

Section 706: In order to make adequate 
provision for the special problems present 
in the caee of projects undertaken In the 
Territories, dependenciee, or possessions of 
the United States, this section authorizes a 
higher rate of annual contribution in the 
case of land and utility projects; that is, 
projects consisting of the provision of ade¬ 
quate land space and sanitary facilities for 
existing dwellings. As in the case of the re¬ 
habilitation program, a rate higher by I 
percent of development cost is authorized. 

ANNUAL CONTRXBUnONS AUTHORIZATION FOR 
ADDITIONAL PROGRAM 

Section 707: This section Increases FPHA’s 
annual contributions authorization. It au¬ 
thorizes additional contracts, which may be 
entered into upon enactment of this title, 
providing for annual contributions aggre¬ 
gating not more than $22,000,000 a year, 
which limit would be increased by further 
amounts of $22,000,000 at the beginning of 
each of the second, third, and fourth years 
following such enactment. 

Xn providing this additional authorization, 
however, the section limits the period over 
which the annual contributions may be paid 
to 46 years as contrasted with the present 
authorization of 60 years. Also, the section 
limits the use of this additional authoriza¬ 
tion to the provision of not more than 600.000 
dwelling units involving new construction 
without further authorization from the Con¬ 
gress. 

Section 708: This section provides technical 
amendments to the United States Housing 
Act of 1037 most of which are required as a 
result of the subetantiye amendments to 
that act provided in this bill. One provides a 
needed refinement of the existing provisions 
of that act relating to the equivalent elimi¬ 
nation of substandard dwellings. 

TZTLX vm— ^HOUSING ON FARMS AND IN RURAL 

While assistance to families of low Income 
in rural areas Is authorized under the pres¬ 
ent provisions of the United States Housing 
Act of 1937, the special and different prob¬ 
lems attaching to housing in such areas re¬ 
quire special provisions for such housing. 
This title, In making these provisions, recog¬ 
nizes the intimate relationship between farm 
housing and the entire farm economy and so 
places the basic responsibility for aids to 
provide adequate housing on farms upon the 
Department of Agriculture rather than ths 


Federal Public Housing Authority. FFBA’s 
basic responsibility is related to persons liv¬ 
ing in rural areas who do not occupy or 
operate their property primarily tor agricul^ 
tural purposes and to farm laborers who do 
not reside on the farm. 

FARM BOUSING AS8XBTANCK BT TKB SZCBXTARir 
OF AORICULTURl 

Section 601: This section authorizes the 
Secretary of Agriculture to provide finan¬ 
cial assistance to farm owners In the United 
States, and in Alaska. Hawaii, and Puerto 
Blco. when necessary to enable them to pro¬ 
vide decent farm dweUlnge and related fa¬ 
cilities for themselves, their tenants, share 
oroppers, or laborers. (For the purposes of 
the title, a farm owner is considered to be 
the owner of a unit of agricultural land op¬ 
erated as a farm which produces a return 
equal to at least 26 percent of the annual 
Income of the operator.) Financial assist¬ 
ance under the title is explicitly limited to 
farm owners who are without sufficient re¬ 
sources to provide the necessai7 housing on 
their own account and who are unable to 
secure the credit necessary for such hous¬ 
ing from other sources upon terms and con¬ 
ditions which they could reasonably be ex¬ 
pected to fulfill. 

Section 802: This section provides for the 
assistance needed for those farmera lacking 
acceptable housing who cannot afford to im¬ 
prove their housing facilities if they are re¬ 
quired to secure the needed credit assistance 
on the usual cooperative or private credit 
terms prevailing in the area but whr could do 
BO on the basis of liberal credit terms. For 
farm owners in this group, the section au¬ 
thorizes loans for periods not In excess of 33 
years, bearing interest at a x ate not exceeding 
4 percent per annum, and secured by the ap¬ 
plicant’s equity in the farm. In order fur¬ 
ther to assure the use of cooperative and oth¬ 
er private credit sources to the fullest prac¬ 
ticable extent, the section requires that the 
borrower shall refinance his loan through 
such credit sources whenever he should rea¬ 
sonably prove able to do so. 

Section 803: This section provides for the 
aselstance needed for those farmers whose 
present income is such that some assistance 
over and above the long-term, low-interest 
credit provided in section 803 is necessary In 
order to put them into a position to acquire 
and maintain acceptabk housing and .elated 
facilities, but whose farm enterprise Is capa¬ 
ble of being redeveloped by Improvement or 
enlargement of the farm, or by adjustment 
of farm practices or methods, so as to bring 
them within a reasonable period of time 
within the group of farmers in need only of 
liberal credit aids. With respect to such 
farmers, the section provides that, If the ap¬ 
plicant undertakes an adequate farm en¬ 
largement or Improvement or adjusted prac¬ 
tices plan (either with or without special as¬ 
sistance from the Department of Agricul¬ 
ture) the loan assistance provided In section 
802 may be supplemented by annuel contri¬ 
butions during the temporary period of time 
(which may not exceed 10 years) that the re¬ 
development of the farm enterprise is being 
effected. These contributions would take the 
form of credits against the installment of 
principal and interest due for any annual in¬ 
stallment period and wouh be limited to a 
sum not gmter than the annual installment 
of interest plus one-half of the annual in¬ 
stallment of principal. 

Section 804: This section provides for the 
assistance that may be given to those farm¬ 
ers who do not possess -dequat* family-type 
farms and for whom there are no apparent 
means of providing an adequate income by a 
proceee of farm enlargement or redevelop¬ 
ment within a 10-year period. In order to 
avoid the possible danger that by establish¬ 
ing permanent dwellings for farmers under 
these circumstances, ths perpetuation of the 
present unsatisfactory situation (which 
would seem to require different approaches) 
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would be encouraged, the section authorizes 
only special loans and grants for temporary 
improvexhents such as roof repalrc, toilet fa« 
duties, a sanitary water supply, and other 
facilities designed to protect the health of 
the farmers and to so Improve their living 
conditions that their situation Is not a threat 
to the public health. Such assistance is lim¬ 
ited to $1,000 per family unit (not over $600 
of which may take the form of a grant or con¬ 
tribution ), and to $2,000 In the aggregate to 
any one Individual. 

Section 806: In order to facilitate the pro¬ 
vision of decent farm dwellings generally, this 
section authorizes the Secretary of Agricul¬ 
ture to furnish, without charge (or at appro¬ 
priate charge), to all persons technical serv¬ 
ices such as building plans, specifications, 
construction supei vision and inspection, and 
advice and information. The section author¬ 
izes the Secretary and the National Housing 
Agency to cooperate In research and technical 
studies in the rural housing field and also 
authorizes the Secretary to utilize (through 
the Agricultural Extension Service) the fa¬ 
cilities of State agencies and educational In¬ 
stitutions in furnishing the services and In¬ 
formation authorized by this section. 

Section 806: This section requires that the 
Secretary of Agriculture give preference to 
veterans In administering the provisions of 
the title. 

Section 807: This section authorizes the 
use by the Secretary of Agriculture of local 
county or parish committees of farmers to 
examine applications of farmers desiring to 
obtain the benefits provided by the title and 
to submit recommendations in appropriate 
form to the Secretary with respect to each ap¬ 
plication. 

The section further enables the Secretary 
to make the assistance authorized under sec¬ 
tions 802 to 806. Inclusive, available through 
the use of local public agencies authorized to 
assist in providing housing for families in 
rural areas or to arrange for Federal Public 
Housing Authority assistance to any such 
local public agency under the rural housing 
title of the United States Hotislng Act en¬ 
acted by section 813 of this title. 

Section 808: This section vests In the Sec¬ 
retary the power to establish standards of 
adequate housing necessary for the purpose 
of operations of the title. It also authorizes 
him to require that any recipient of financial 
assistance agree that the housing provided 
with such assistance shall not be a Justifica¬ 
tion for changing the terms of the lease or 
occupancy agreement with the occupants of 
such housing to the latter’s disadvantage 
without the approval of the Secretary. 

Section 809: This section provides the vari¬ 
ous administrative and related powers neces¬ 
sary in order that the Secretary of Agricul¬ 
ture hiay administer the program authorized 
In the preceding sections. 

Section 810: This section provides that the 
Secretary of Agriculture Is to obtain the 
funds to make loans under the title from 
the Reconstruction Finance Corporation at 
an Interest rate not in excess of 1% percent 
per annum. Such borrowings are limited to 
the amounts necessary to make loans not in 
excess of $25,000,000 during the first year, 
$50,000,000 during the second. $76,000,000 dur¬ 
ing the third, and $100,000,000 during the 
fourth year after the date of enactment of 
this bill. 

Section 811: This section authorizes the 
Secretary to make contributions pr grants 
pursuant to section 803 or 804 of not to ex¬ 
ceed $2,600,000 during the first year after 
enactment of the bill, $5,000,000 during the 
second, $7,600,000 during the third, and $10,- 
000,000 during each of the next 10 succeeding 
years. 

Section 812: This section authorizes the 
appropriation of the amounts necessary to 
make the contributions provided for In the 
title and for such other amounts as may bs 
necessary for the carrying out of the provi¬ 
sions of the preceding sections of the title. 


AmiCATZON OF THX tnrXTXO STATES KOU8XMO ACT 
or t»37 IN SXmAL AREAS 

Section 818: The purpose of this section is 
to authorize assistance comparable to that 
furnished to urban low-income families un¬ 
der the United States Housing Act of 1987, 
to provide adequate housing for agricultural 
workers and other low-income families In 
rural areas who cannot obtain such housing 
through financial assistance from the De¬ 
partment of Agriculture as provided in the 
foregoing sections of this title. The section 
calls for the enactment of an additional title, 
specifically relating to rural housing, to the 
United States Housing Act of 1937, consisting 
of six sections, Nos. 201 through 206: 

The proposed section 201 authorizes and 
directs the FPHA to develop and undertake 
a program to assist local public agencies in 
providing housing In rural areas for families 
of low Income who could not obtain decent 
housing through assistance from the Depart¬ 
ment of Agriculture or otherwise. The sec¬ 
tion provides that such assistance may be 
extended for the provision of nonfarm hous¬ 
ing with sufficient land for home gardens but 
that the assistance shall be subject to the 
condition that the housing will be so located 
that sqprces of employment will be accessible 
to the families to be housed. The section 
provides also that in this rural program, as In 
the urban low-rent housing program, prefer¬ 
ence be provided to families of servicemen 
and veterans. 

The proposed section 202 authorizes the 
giving of an option to purchase to any lessee 
of a rural house assisted under the title. In 
connection with the exercise of any such op¬ 
tion, the lessee may be given credit for lease 
payments made by him or his predecessors 
which were applied toward amortizing the 
cost of the house. 

The proposed section 203 authorizes FPHA 
loan assistance to local public agencies to 
finance the provision of rural housing for 
families of low Income. Such loans may 
not exceed the cost of the housing, must 
bear interest at a rate not less than the 
“going Federal rate” (the rate on the most 
recently issued Federal bonds at the date of 
Presidential approval of the loan contract 
with a maturity of 20 years or more but In 
no event less than 2% percent), and be repaid 
within a period not exceeding 45 years. The 
section provides no additional loan funds for 
this program but simply makes available to 
FPHA for this purpose Its existing general 
borrowing authorization under the United 
States Housing Act of 1987. 

The proposed section 204 is the section 
that provides for the annual subsidy (“an¬ 
nual contributions”) necessary so that the 
local public agency assisted may be able to 
make the housing available within the means 
of low-income rural families. Such annual 
contributions must be strictly limited to the 
amounts and period necessary. In no event 
may they be made for a period exceeding 
46 years: nor may the contribution to be 
paid for any year exceed the difference be¬ 
tween (1) the estimated annual costs to the 
local public agency with respect to the hous¬ 
ing, and (2) the estimated receipts to the 
local public agency from the lease payments 
from the families housed, which payments 
are required by the section to at least be 
equal to the average of the annual principal 
payments which would be required to repay 
the cost of the house over its useful life. 
Such contributions, moreover, must be re¬ 
duced or terminated when no longer needed, 
and In the event the local public agency has 
In any year an excess of receipts over ex¬ 
penditures, the amount of such excess must 
be used for purposes which will reduce sub¬ 
sequent annual contributlozila. The section 
further provides that appropriate increases 
shall be required in the lease payments In 
the event of Increases In ability to pay. 

A special annual contributions authoriza¬ 
tion for rural housing Is proposed by this 
section, under which FPHA Is authorized. 


upon enactment of tfta title, to eaQ^r Into 
contracts for such contributions sggiregftizq; 
$5,000,000 per annum, which limit is to be 
Increased by further amounts of 86,000,000 at 
the beginning of the second, third, fourth, 
and fifth years after the date at such enact¬ 
ment. 

The proposed section 206 defines rural areas 
for the purposes of the operations of the 
title and. in so doing, relates such definition 
to Bureau of the Census designations. 

The proposed section 206 ties in this pro¬ 
posed new title II of the United States Hous¬ 
ing Act of 1087 with the present provisions of 
that act, which are to become title 1. 

Section 614: This section Includes the tech¬ 
nical amendments to the United States Hous¬ 
ing Act of 1937 made necessary by the addi¬ 
tion of this new rziral housing title. 

TITLE IX—DISPOSinOM OF PERMANENT WAR 

HOUSING AND OTHER FEDERALLY OWNED HOUS¬ 
ING WITH PREFERENCE TO SERVICEMEN AND 

VETERANS 

This title Is designed to bring up to date 
the legislation alread'/ enacted by the Con¬ 
gress with respect to the disposition of per¬ 
manent war housing, and other federally 
owned housing held by the Federal Public 
Housing Authority under the United States 
Housing Act of 1037. In so doing, it estab¬ 
lishes the cardinal principle of preference to 
servicemen and veterans. 

Section 901: This section sets forth the 
general proposition that permanent war 
housing, and other federally owned housing 
held by FPHA under the United States Hous¬ 
ing Act Of 1937, shall be disposed of con¬ 
sistently with the postwar need and with 
preference to the families of servicemen and 
veterans. 

Section 902: This section provides that, 
when the President finds that any perma¬ 
nent type war housing provided with appro¬ 
priated funds is no longer needed for war 
purposes, and the local governing body finds 
that It would be in the best Interests of the 
community or of the families of local service¬ 
men and veterans to make such housing 
available to families of low Income, the Na¬ 
tional Housing Administrator may authorize 
the sale by FPHA of any such project to a 
local public agency for low-rent housing pur¬ 
poses. The proceeds from any such sale 
would be handled in the manner provided 
in the Lanham Act with respect to war hous¬ 
ing, which sets forth the provisions relating 
to the time for covering balances into the 
Treasury as miscellaneous receipts. 

Families of veterans and servicemen would 
have the same preference In admission to 
war-housing projects sold under the provi¬ 
sions of this title as Is provided in section 
702 with respect to low-rent housing projects 
assisted by FPHA. 

So that Federal projects sold under this 
title may serve the purposes Intended, the 
price of the project may consist of the pay¬ 
ment of all of the net Income from the 
project during its useful life. 

This section makes clear, however, that 
none of Its provisions ore to be construed 
to prevent the sale of permanent war housing 
at Its fair value on a home-ownership basis 
(with preference to servicemen and veterans) 
wherever feasible. 

TITLE X—PERIODIC INVENTORY OF HOUSING 
NEEDS AND PROGRAMS 

This title provides for a periodic Inventory 
of the needs and programs in housing and 
related community development toward the 
end of bringing to the attention of the Con¬ 
gress the most effective action to achieve our 
national housing objectives and policy. 

Section 1001: This section provides that 
such inventory shall be made by the National 
Housing Administrator, and shall be pre¬ 
sented to the Congress not less than once 
a year, In a comprehensive report Including: 
the most current estimates of our housing 
needs for all Income groups and areas; the 
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ratM of employment and investment in hone* 
tag and related community dev^pment, aa 
compared with the rates required for the 
oonetruotlon Industry’s part in fuU produc¬ 
tion and fuU employment: Nation-wide prog¬ 
ress in meeting these needs and require¬ 
ments; and recommendations as to any addi¬ 
tional Bpeclflo ]j>rogratns and action needed 
to carry out the national homing policy and 
achieve the national housing (Objectives. 

Section 1002; This section provides that, 
in the preparation of the report and recom¬ 
mendations, the National Housing Adminis¬ 
trator shall cooperate with and seek the ad¬ 
vice of apinropriate Federal and local oIBclals 
and of representatives of the various groups 
interested in housing and commimity devel¬ 
opment as producers and consumers. 

TnUC XI—-anSClLLANSOUS provisioks 

This title simply contains two standard 
provisions generally contained in enabling 
legislation. 

Section 1101: This section contains the 
standard provision providing that the provi¬ 
sions of this act shall control in the case of 
inconsistency with other legislation. 

Section 1102: This is the usual separability 
clause. 

During the delivery of Mr. Ellendsr's 
speech the following occurred: 

Mr. BARKLEY. Mr. President, will the 
Senator from Louisiana yield? 

Mr, ELLENDER. I yield. 

Mr. BARKLEY. I would not ask the 
Senator to srleld' except that I have to 
leave the Chamber. 

Mr. President, in regard to the pending 
bill, I was the chairman of the subcom¬ 
mittee which considered the proposed 
legislation, and when it was in the sub¬ 
committee the question arose of the in¬ 
sertion of a provision requiring payment 
of prevailing wages on all housing con¬ 
templated by the bill. I voted for the 
prevailing-wage provision in the sub¬ 
committee, and it was adopted by a vote 
of 4 to 3. 

When the bill got into the full com¬ 
mittee Mr. Raymond M. Foley, Commis¬ 
sioner of Federal Housing, wrote me a 
letter in which he set forth certain ob¬ 
jections of the Federal Housing Admin¬ 
istration to the inclusion of the prevail¬ 
ing-wage provision with respect to the 
bill, on the grounds stated in his letter, 
In which he claimed that to require it in 
all cases where loans upon houses are 
Insured would very materially reduce the 
number of loans which would be made, 
and the number of houses which would 
be benefited, for reasons which he 
indicated. 

I presented the letter from Mr. Foley 
to the full committee at the time the 
committee had the bill before it, and the 
full committee voted not to insert the 
provision with respect to the prevailing 
wage. Therefore it is not contained in 
the bill. 

Mr. President, I also have received 
from Mr. William Qreen, president of the 
American Federation of Labor, a tele¬ 
gram in which he urges that the prevail¬ 
ing-wage provision which was omitted 
from the bill be restored by the Senate. 

I also have a telegram from Mr. W. B. 
Sanders, of Paducah, Ky., my home city, 
one from Mr. Edward H. Weyler, secre¬ 
tary of the Kentucky State Federation 
of Labor, and one from Mr. P. H. Rear¬ 
don, secretary of the Louisville Building 
Trades Coimcil, urging the restoration of 


the prevatUng-wage imnision In the bill 
by the Setiate. 

I tuBk ms&nlMotis consent that follow¬ 
ing the actdress of the Senator from 
Louisiana Mr^ Foley’s letter to me be 
printed, fthd tibat following that the tele¬ 
grams of Mr* Green and the other 
gentlemen whom I have mentioned be 
printed. 

Thare being no objection, the com¬ 
munications were ordered to be printed 
In the Record, as follows: 

NATXOfftAL HOUSINO ACUBNCT, 

Fzdiral Hovsikq Administration. 

Washington, D. C., March 29, 1946. 
Hop. Axom W. Barklxy, 

United States Senate, 

Washington, D. C. 

My Dear Senator Barkley: It 11 my un¬ 
derstanding that the committee is consider¬ 
ing a proposal to include in the general hous¬ 
ing bill (8, 1692) a provision which would 
make the prevailing-wage requirements ap¬ 
plicable to the Insurance mortgages under 
any section of the National Housing Act, 
and that you would like an explanation of 
my views concerning the effect of such a 
proposal upon our operations. 

I am Informed that the proposal takes the 
tcanaa. of an amendment to section 212 (a) of 
the National Housing Act by the substitution 
of “any section of this act” in place of the 
rental housing sections specifically men¬ 
tioned therein so that the subsection would 
read as follows: 

•*(a) The Administrator shall not insure 
under [Section 207 or section 210 of this 
title or section 608 of title VIJ any section of 
this act, pursuant to any appU(;ation for In¬ 
surance filed subsequent to the effective date 
of this section, a mortgage which covers 
property on which there is or is to be located 
a dwelling or dwellings, or a housing proj- 
‘ ect, the construction of which was or is to 
be commenced subsequent to such date, un¬ 
less the principal contractor files a certifi¬ 
cate or certificates (at such times in course 
of construction or otherwise, as the Admin¬ 
istrator may prescribe) certifying that the 
laborers and mechanics employed in the oon- 
Btruotion of the dwelling or dwellings or the 
housing project Involved have been paid not 
less than the wages prevailing In the locality 
In Which the work was performed for the 
corresponding classes of laborers and me¬ 
chanics employed on construction of a simi¬ 
lar character, as determined by the Secretary 
of Labor prior to the beginning of construc¬ 
tion and after the date of filing of the ap¬ 
plication for insurance.” 

Let me state first that the Federal Housing 
Administration is entirely in sympathy with 
the objective of having prevailing wages paid 
to all who labor In the production of houses. 
Throughout its operation its practice has 
been to allow in its appraisals for payment of 
such wages but under the terms of the Na¬ 
tional Housing Act our contract of mortgage 
Insurance is necessarily with the mortgagee 
and not with the contractor or builder. 

In my opinion, this proposed amendment 
would seriously curtail, if not completely de¬ 
stroy, one of the major operations of this Ad¬ 
ministration, namely, the insurance of mort¬ 
gages on one- to four-family dwellings for 
the following reasons: 

1. Banks and other lending institutions 
would be unwilling to advance construction 
fimds In reliance upon our commitment to 
Insure upon completion because such com¬ 
mitments would be of no effect if upon com¬ 
pletion the contractor, over whom the lender 
has no control, was unable or unwilling to 
certify that be had paid the prevailing wage. 
Many banks and other lending institutions 
are not authorized by law to make high per¬ 
centage loans except upon a binding com¬ 
mitment by this Admlniatratlon to Insure the 


mortgage upon oompletlan. Such lending 
Inatitutkmes would be unauthorized or un* 
wilUng to assume the rMponslbility of con^ 
trolling OF determining the wages actually 
paid by the contractor under his contract 
With the owner or of advancing its funds in 
reliance upon a commitment which was sub¬ 
ject thereto. 

Since participation of lending institutions 
In our program of mortgage insurance is 
purely voluntary and since no such require¬ 
ment would attach to uninsured mortgages 
or to mortgages guaranteed or insured by the 
Veterans' Administration under the Service¬ 
men's Readjustment Act, It seems clear that 
lew, if any, lending Instltutlona wruld be 
willing to participate in the Federal Hous¬ 
ing Administration plan for the financing of 
new construction. 

2. The amendment would appear to have 
the effect of completely preventing this Ad- 
minlatration from insuring any mortgage on 
existing construction, the construction of 
which was begun after Jime S, 1939. While 
I am confident that this was not the Intent 
of its proponents, your attention Is called 
to the laxiguage of the provision which re¬ 
fers to construction which “was or is to be” 
commenced subsequent to the “effective date 
of this section” (approved June 3, 1930) and 
requires a determinatlcm by the Secretary 
of Labor “prior to the beginning of con¬ 
struction and after the date of filing of the 
application for insurance.” Such condition 
would, of course, be impossible to meet with 
respect to existing construction. 

8. The administrative difficulties presented 
would cause serious delay and uncertainty at 
a time when speedy construction of new 
dwellings is of the utmost importance. 

I call your attention to a memorandum 
from the Department of Labor, which Sena¬ 
tor Waoner presented to the ^nate during 
consideratloh of a similar proposal lu 1938. 
It Is printed in the Conorbssxonal Rbcoro 
of January 31, 1938, at page 1663, and con¬ 
tains the following statements; 

“(1) It would mean that a prevailing wage 
rate would have to be determined In virtually 
every community, no matter how small. In 
the United States. The administrative diffi¬ 
culties Involved would be very great, and 
delay that would be incurred would be a 
deterrent to the active construction so much 
needed In the very near future, 

“(2) The word ‘adequate* Is not defined, 
nor can it be well defined as it refers to labor 
standards In this case. There Is no definition 
in the law. and as a practical matter it would 
be almost impossible to define it adminis¬ 
tratively. It would have to vary from city 
to city and from town to town, 

“(8) It would make It extremely difficult 
for families who need to do most of the build¬ 
ing of their own houses to get their loans, 
and this Is exactly the type of construction 
which we do not wish to discourage. 

“The amendment vitiates the fundamental 
purpose of the bill, which is to get private 
capital Immediately and quickly Into the 
construction activity of the country for the 
purpose of relieving unemployment and find 
a suitable investment for Idle capital.” 

These administrative difficulties would not 
be alleviated under the proposal now under 
conaideration but would be vastly Increased 
because not only would a determination of 
prevailing wage be required “for every com¬ 
munity however small” but a separate deter¬ 
mination would have to be made with respect 
to each application for Insurance, since the 
provision requires it to be made “prior to the 
beginning of constructiem and after the date 
of filing the application for Ini^urance.” 

Section 212 of the National Housing Act 
was designed to apply only to large-scale 
rental housing projects where the mortgages 
are insured, not upon completion, as in the 
small-house program, but prior to the start 
of construction, which is subject to constant 
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Inspection foy this Administration. Each ad¬ 
vance by the mortgagee during the progress 
of construction is made only after this Ad¬ 
ministration has determined that the pre¬ 
vailing wage has been paid and has speclll- 
cally authorized the advance. Such a pro¬ 
cedure would be wholly impracticable in con¬ 
nection with the small-house program be¬ 
cause of the delays and expense Involved In 
the more complicated procedure. 

I am hoping that this letter may be helpful 
In clarifying your understanding of the effect 
of this proposal upon our operations. 

Sincerely yours, 

Raymond M. Foley, 

Commissioner. 

Paducah, Ky., April 6, 1946. 
Alben W. Barkley. 

Senate Building: 

Commissioner Foley argument against pre¬ 
vailing wage untrue. We urge you reverse 
your provision and support the prevailing 
wage clause and Senate bill 1692. 

W. B. Sanders. 

Louisville. Ky.. April 6, 1946. 
Senator Alben W. Barkley, 

Senate Office Building: 

Commissioner Foley argument against pre¬ 
vailing wage untrue. It is merely argument 
against wage standards. We prevail upon 
you to reverse your position and support the 
inclusion of the prevailing rate in Senate 
bill 1592. 

Keniucky State 

Federation of Labor, 

Edward H. Weyler, 

Secretary. 

Louisville, Ky.. April 6, 1946. 
Senator Alben W, Barkley, 

Senate Office Building: 

We prevail upon you to reverse your posi¬ 
tion and support the inclusion on the pre¬ 
vailing rate in Senate bill 1592, as Commis¬ 
sioner Foley argument against prevailing 
wage untrue. 

Louisville Building 

Trades Council, 

P. H. Reardon, Secretary. 

Washington. D. C., April 6, 1946. 
Hon. Alben W. Barkley, 

Senate Office Building, 

Washington, D. C.: 

Strongly urge your support of amendment 
to be Introduced from the floor to S, 1692, ex¬ 
tending requirement to pay not less than 
minimum prevailing wage in the locality to 
cover all FHA Insured housing. This would 
in no way delay or Interfere with speed of 
FHA Insured housing construction, since the 
minimum would be based on prior wage de¬ 
terminations by Secretary of Labor. This 
would prevent spread of substandard wages 
in home building and result In better hous¬ 
ing built under sound labor conditions. Also 
urge you support reinstatement of sections 
providing for builders 18-month warranty to 
home buyer, 32-year amortization, and pro¬ 
tection against eviction of home buyers in 
case of emergency under lapsed-payment 
plan, as these sections appear In original bill 
Introduced November 14, 1946. These are 
vital to bring good housing within reach of 
veterans and other families of modest means, 
and to assure sound and stable home owner¬ 
ship. 

WiLLUM Green, 

President, American Federation of Labor. 

Mr. SALTONSTALL. Mr. President, 
will the Senator from Louisiana yield to 
me so I may ask the Senator from Ken¬ 
tucky a question on that point? 

Mr. ELLENDER. I yield for that pur¬ 
pose. 

Mr. SALTONSTALL. Would the Sen¬ 
ator explain a little more fully Mr. 


Foley’s reasons, because I, too, have re¬ 
ceived many such telegrams, and I won¬ 
dered why those words should not be in¬ 
cluded. 

Mr. BARKLEY. Among other things 
Mr. Foley stated in his letter that these 
loans are to be Insured under the FHA 
program as it has heretofore existed. 
These loans are to be made, not by the 
Government, but by private lending in¬ 
stitutions, largely banks, and that If the 
loan cannot be insured unless the pre¬ 
vailing wage is paid, it puts upon the 
bank or the lending institution the ob¬ 
ligation to watch and see whether the 
prevailing wage is being paid, because 
if it is not being paid the loan cannot be 
insured, and therefore it would reduce 
the number of loans which would be 
made under the FHA. 

Another objection that was heard in 
the committee was that in small commu¬ 
nities where there are no labor organi¬ 
zations, some county seat towns, for in¬ 
stance, where there are no labor or¬ 
ganizations of carpenters, bricklayers, 
and so forth, It would be difficult to 
establish what is the prevailing wage. 
In all communities where there is a 
standard of wage paid to union labor 
and to those in building trades It would 
be easy to establish what is the prevail¬ 
ing wage, but in other communities 
where there are no such organizations it 
might be difficult. 

I do not know whether that is a legiti¬ 
mate objection. It did not appeal par¬ 
ticularly to me as strong enough to in¬ 
duce me to vote against it in the sub¬ 
committee, but when the committee as a 
whole was considering it, and Mr. Foley 
sent his letter here, I felt that as the 
head of the Federal Housing Administra¬ 
tion he might be right about it, and I 
changed my vote. In other words, I re¬ 
versed in the full committee the vote I 
had cast in the subcommittee. It is due 
to that fact that these telegrams have 
been received by me and other Senators 
with respect to the prevailing wage. 

I have always favored the prevailing 
wage provision, and it has always been 
included in connection with houses which 
were financed by the Government. It is 
claimed that in the insurance by the 
Government of the loans made by banks 
for Improvemehts upon houses a differ¬ 
ent situation exists from that which 
exists where the Government itself is 
helping to finance construction of the 
houses or the housing projects. 

In spite of the very sincere objections 
registered by Mr. Foley, my own inclina¬ 
tion Is to believe that, on the whole, the 
prevailing wage is a fair standard by 
which men should be employed, and that, 
while we are not putting up money for 
these houses out of the Government 
Treasury, we are insuring them in order 
to induce banks and other lending agen¬ 
cies to make the loans, and to that extent 
the Government may have an obligation 
to see to it that those who build or who 
improve these houses shall be paid the 
prevailing wage In the community where 
the work Is done. It might result in some 
cases in the banks saying *’WeU, we 
cannot send a man to the place where 
construction work is proceeding to watch 
the men doing the work, and we cannot 


3595 

dictate to the builder ftnd to the con¬ 
tractor what wages shall be paid. We 
have no opportunity to supervise that, 
and therefore we will not make a loan, 
because the Government will not injure 
it.” I do not know how much of that 
might result. It is a difficult situation 
presented by the Housing Administration. 

Mr. SALTONSTALL. May I not ask 
if the provision in question is not con¬ 
tained in the various housing laws, par¬ 
ticularly where the Government does do 
some insuring? 

Mr. BARKLEY. It Is not in the law 
with reference to FHA. It was in the law 
with respect to housing projects, slum 
clearance, and all those things which the 
Government helped to finance. It is. as I 
recall, in all legislation of that sort. 

But the wage provision is not contained 
in legislation dealing with the Federal 
Housing Administration. 

Mr. SALTONSTALL. Why, then, can¬ 
not the provision be placed In the bill to 
apply at least so far as the work is done 
by the other agencies? 

Mr. BARKLEY. It Is in the law. That 
is the present law. That law is not 
changed by this bUl. What is sought to be 
done is to include it where there is only 
an insurance of the loan and not a grant 
or a financing by the Government of the 
United States through local political sub¬ 
divisions. 

Mr. SALTONSTALL. But the Sena¬ 
tor’s feeling is that if that amendment 
were offered on the floor of the Senate he 
would be inclined to vote for it? 

Mr. BARKLEY. That is my feeling; 
yes. I make that statement because I am 
compelled to leave, as I said earlier today, 
and X may not be here if that question is 
voted upon in the Senate. I wanted the 
Record to show that, based upon all the 
facts I have up to now, I would feel In¬ 
clined to vote to include in the bill the 
prevailing wage provision. 

Mr. President, I wish to say that if the 
Senate concludes action on the pending 
bill today we will nevertheless have a ses¬ 
sion tomorrow in order that the calendar 
may be called and such other business 
as is necessary may be transacted. If 
the Senate does not conclude action on 
the bill today, then, if it is agreeable 
to the Senator from Ohio [Mr. Tapt] , the 
Senator from New York [Mr. Wagner], 
and the Senator from Louisiana I Mr. 
Ellender], it would be agreeable to me 
that the bill be laid over until Monday 
in order that we might do tomorrow 
the very things we will do anyway if we 
conclude action on the bill today. 

Mr. ELLENDER. Mr. President, I am 
very hopeful we can get through with 
the bill today. 

Mr. BARKLEY. So am I. 

Mr. WHERRY. I should like to say 
to the majority leader that we all hope 
we can pass this bill as quickly as pos¬ 
sible, but I think a large majority of 
the membership of the Senate think the 
bill could very well go over until Monday, 
after It is discussed today, and proceed 
with the other business tomorrow. 

Mr. BARKLEY. I have discussed 
that matter with the Senator from Ohio 
and the Senator from New York, and I 
think we can conclude the discussion 
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of the bill today, or very nearly con¬ 
clude It, and it can then go over until 
Monday for a vote^_ 

Mr. LA POLLETTE. Mr. President, 
I have just returned to the Chamber, 
having stepped out for % moment. I 
hope the Senator has in mind the pos¬ 
sibility of giving us an opportunity to 
take up Calendar No. 1161, House bill 
5856, to provide for trade relations be¬ 
tween the United States and the Philip¬ 
pines. 

Mr. BARKLEY. Yes; 1 think that is 
entirely possible^_ 

Mr. LA FOLLETTE. I certainly hope 
that will be done. 

Mr. BARKLEY. I am anxious to have 
that measure disposed of as soon as pos¬ 
sible. If the pending bill should be dis¬ 
posed of within a reasonable time, we 
might take up the Philippine bill this 
afternoon. ^ 

LIBERALISM 

After the conclusion of Mr. Ellender's 
speech: 

Mr. WILEY. Mr, President, there was 
called to my attention recently a very 
fine editorial In Life magazine, the issue 
of January 7. The editorial is headed 
“What is ‘liberalism’?” The subtitle 
sa 3 ^ that “Mr. Laskl, a Socialist, wants 
it to come out and fight. But its tri¬ 
umph will not be that easy.” 

In this editorial there is some very 
provoking language. It concludes with 
this thought: 

The liberal’s first task in the coming era, 
and the mark by which you can tell a true 
one, is to remind men that only good Indi¬ 
viduals— 

I emphasize the word “good”—not 
crooked or synthetic thinking— 
whether rich or poor, can make a good 
society. 

Mr. President, In connection with the 
latter statement, I wish to say that what 
we have seen for a long time in America 
has been a tendency to think that only 
through and by legislative means we can 
correct economic ills, as well as moral 
ills. 

I quote further from this rather 
thought-provoking editorial, which men¬ 
tions a book by Orton, the title of which 
is the Liberal Tradition. The edito¬ 
rial says that Orton holds that liberty 
is the highest political end, and brings 
out the thought that there are three 
tenets of liberal tradition which Social¬ 
ists either deny or forget. The first he 
suggests is that every government must 
acknowledge some law behind the law— 
some outside limitation on Its power. 

There can be no such thing a« a good om¬ 
nipotent government, whether it claims Ita 
authority from force, from God, or from the 
people. 

The editorial cmitinues: 

The second principle of liberalism Is that 
good ends never Justify dubious means. 

Mr. President, I think that might well 
be thought over In the Halls of Congress. 
We have bills with noble titles, we have 
great objectives shot at us, and then we 
have a broken-down vehicle in the form 
of some kind of legislation, and give the 
impression that that will do the Job. 


This writer is taUcing About the true 
liberal: 

A sseond principle of liberalism ts that 
good ends never Justify dubious means; eope- 
oialiy do humanitarian ends not Justify re* 
strictlons on liberty. 

Mr. President, I think that is a fit sub¬ 
ject for a long talk by my distinguished 
friend the senior Senator from Missouri 
IMr, DoimzLLl. 

Mr. DONNELL Mr. President, I 
thank the Senator for his allusion. 

Mr. WILEY. Mr. Orton says that hu¬ 
manitarian ends do not justify restric¬ 
tions on liberty. listen to this; 

The besetting temptation of all democracies 
Is to become welfare states. Americans know 
this temptatior at first hand; Huey Long 
made a welfare State of Louisiana. Bays Or¬ 
ton, “One has to respect personality very 
much indeed to reject doing good by force.** 

Let us beware of the welfare boys as 
well as the welfare state. Liberty is far 
better than welfare slavery. 

The editorial continues: 

A third principle is an abiding distrust of 
pure, unaided reason. This may seem para¬ 
doxical, for liberalism is the architect of the 
community. 

It continues: 

The liberal tradition has always remem¬ 
bered—sometimes Just in time—that no po¬ 
litical system offers the perfect answer. 

Mr. President. I wish every American 
could realize the vitality and validity of 
that statement, because we have been 
educated into believing that in and by a 
political system we can get the perfect 
answer, 

The true liberal values spiritual and 
political freedom above welfare mecha¬ 
nisms and statlsm methods. The true 
liberal Is not fooled by noble-sounding 
words, in the mouth of loose thinkers. 
While politics is the science of govern¬ 
ment, only good men can make society 
and government good. 

utopias are not in the liberal tradition. 
This is because mind can never define the 
life that is both mind and so much more 
than mind. When human reason thinks it 
has the final answer to the social problem, 
It falls into the sin of pride, like Mr. Laskl. 
Liberalism, says Orton, Is the denial of all 
absolutes in the realm of political organ¬ 
ization. 

1 cal] the Senate’s attention to one 
other statement: 

No man can be a liberal who does not be¬ 
lieve that faith and morals are independent 
of politics, more Important than politics and 
essentiid to political liberty. 

One might say that In the great inter¬ 
national picture of today, especially with 
relation to the United Nations, that 
thought has special application. The 
important thing is the moral quality and 
character of the nations. The United 
Nations Organization will be successful 
only if there is back of it the will, the 
Intent, and the purpose of the nations 
to keep faith. All the mechanisms in 
the world will be of no avail otherwise. 
It is well for us to remember, when we 
deal with great resources such as atomic 
power, other great values, such as inter¬ 
national friendship. It is well for us to 
remember that we are living on a stage 


which is constantly In flux, where nations 
are pretty mubh what they have alArays 
been, selfish, looking after Uidr own, 
seeking to further their individual in¬ 
terests. A real liberA1 will not In this 
critical hour forget to be good to Amer¬ 
ica and ever alert to the changing 
scheme. 

Mr. President, I ask unanimous con¬ 
sent that the entire editorial from Life 
of the issue of January 7. 1946, entitled 
“What Is Liberalism?” be printed In the 
Record at this point 

There being no objection, the editorial 
was ordered to be printed In the Record, 
as follows; 

What Is Libsrausm? —Ms. Jmski, a Socialist, 

Wants It To Come Out and Pxoht—But Its 

Triumph Will Not Be That Bast 

That stock character of the twenties, the 
visiting British lecturer, has an Interesting 
survival in Mr. Harold Laskl, the famous 
political scientist Who happens also to be 
chairman of Britain's Labor Party. Last 
month Mr. Laskl lectured a large audience in 
New York on the challenge of the atomic 
bomb. After roughing up his pet hate, the 
bUBineseman, Mr. Laskl got off these memora¬ 
ble words: 

“We have come to the boundaries of the 
final dividing line between liberalism and 
socialism. • • • There is no middle 

way. Free enterprise and the market econ¬ 
omy mean war; Boclalism and planned econ¬ 
omy mean peace. All attempts to find a 
compromise are a Satanic illusion. We must 
plan our civilization or we must perish.’' 

Despite their applause many among his 
New York audience must have felt uncom¬ 
fortable. After all, they were guests of the 
Nation, generally known as a liberal weekly; 
they had always thought of themselves as 
liberals. Liberalism, to Americans, has 
always been such a vague and roomy kind of 
faith, meaning no harm to anyone, least of 
all to socialist Russia whose freedom from 
businessmen Mr. Laskl so much admires. 
Yet here he was setting up a bloody barri¬ 
cade against liberalism. What was one to 
think? 

If he causes his liberal friends to think 
at all, Mr. Laski’s visit will have been a 
public service, especially If he causes them 
to think about the meaning of the word 
“liberal.'* As he himself uses it, it Is almost 
synonymous with a believer In free enter¬ 
prise and a free market. Since most Ameri¬ 
cans believe in that, they are liberals in his 
sense. Mr. Laskl. though wholly committed 
to socialism, argued a few years ago that it 
would come about through orderly balloting: 
“Revolution by consent,” he called it then. 
The American reply to that was Indeed easy: 
Whatever England may do, America has not 
yet reached the age of consent. But now Mr. 
Laskl Is more Implacable and a gentle an¬ 
swer is not BO easy. A believer in free enter¬ 
prise is tempted to accept his challenge, to 
declare war on socialism as he has declared 
war on us. That would certainly simplify 
the problem of definitions and force our lib¬ 
erals to decide which side of the economic 
argument they are on. 

fiOBfZ LZBERAL TENETS 

Yet “liberalism,” however Mr. Laskl may 
define it. actually means a great deal more 
than an economic system. And because it 
means more, battle with Mr. Laskl must be 
refused, at least on his narrowly chosen 
ground. Seen from a height, Uberellam la a 
very broad nver which rose long before 
Adkm Smith. It rushes past the tuffet from 
which Laskl hurls his shrill dtflancs, and It 
has much, much land to water before it 
meets the sea. 
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Suoh « height 10 provklad by wnilam A. 
Orton '0 rdoent book, The Liberal Tradition. 
To read it Is a good way to find out whether 
you should call yourselt a liberal or not. You 
may be a conservative or a ooUectlvist in- 
stead—both perfectly respectable positions. 

Orton's liberalism has many tenets with 
which a Iiaskl would agree. He holds that 
liberty is the highest political end, but be 
skirts the pitfaU of Individualism and in¬ 
sists that a well-ordered community life Is 
indispensable to freedom. He is also no 
friend of laissez faire, which, though origi¬ 
nally a liberal principle, lost that standing 
when politics in its name tried to abdicate 
all responsibility tar the economic system. 

But ohere are at least three tenets of the 
liberal tradition which Socialists either deny 
or forget. The first is that every govern¬ 
ment must acknowledge some "law behind 
the law," some outside limitation on Its own 
power. There can be no such thing as a good 
omnipotent government, whether it claims 
its authority from force, from Ood, or from 
the people. It is the principle which the 
early Christians asserted against the Roman 
Empire and which liberals have been assert¬ 
ing {;galnst one or another tyranny ever since. 

A second principle of liberalism is that 
good ends never Justify dubious means; espe¬ 
cially do humanitarian ends not justify re¬ 
strictions on liberty. The besetting tempta¬ 
tion of all democracies Is to become welfare 
states. Americans know this temptation at 
first hand: Huey Long made a welfare State 
of Louisiana. Says Orton. "One has to re¬ 
spect personality very much indeed to 
reject doing good by force." Liberals do 
reject It. 

WILL LIBERALS FIGHT? 

A third principle Is an abiding distrust 
of pure, unaided reason. This may seem 
paradoxical, for liberalism Is "the architect 
of the community" (as conservatism Is the 
guardian) and Is congenitally friendly to 
experiment, change, and new theories of 
government. It Is extraordinary how many 
different political movements, for example, 
have at one time been espoused by liberals: 
anticlericalism, laissez faire, nationalism, 
Wilsonian internationalism, positivism (a 
sort of scientific sociology), Rousseau's mys¬ 
tical democracy, and what not. But the lib¬ 
eral tradition has always remembered—some¬ 
times y it In time—that no political system 
offers the perfect answer. Utopias are not 
In the liberal tradition. This Is because 
"mind can never define the life that is both 
mind and so much more than mind." When 
human reason thinks it has the final answer 
to the social problem, it falls Into the sin of 
pride, like Mr. Laskl. Liberalism, says Orton, 
is the denial of all absolutes in the realm 
of political organization. 

This humble relativism, this readiness to 
compromise, is what sometimes Irritates men 
of action about the liberal tradition. It puts 
them in mind of the English statesman who 
"never deviated from the straight and narrow 
path between right and wrong." But that 
Is exactly the path that th3 true liberal will 
not walk. His area of endless compromise is 
politics: things that are Caesar’s. On ques¬ 
tions of morals he will not compromise at 
all. 

No man can be a liberal who does not be¬ 
lieve that faith and morals are independent 
of politics, more Important than politics, and 
essential to political liberty. Thus, while the 
liberal can refuse Mr. Laski's latest challenge, 
he must oppose the essential materialism of 
Laski's viewpoint without quarter. 

"We must alter the central principle of our 
civilization," says Mr. Laskl, "to plan produc¬ 
tion for conununity consumption. From that 
central principle alone do there flow the ethi¬ 
cal values which can renovate and refresh 
this dying civilization." The basic difference 
between a Laskl and a liberal lies in those 
words. The difference is not about the de¬ 


sirability of an ag« of, plenty nor about the 
possibility of attaining it. But La^i seems 
to think that "ethical values'* wUl automati¬ 
cally flow from it once attained. The liberal 
knows that ethical values do not flow from 
such a "central principle" any more than 
they flow from centaral heating. They flow 
only from the hearts of men who believe in 
something greater than any political or eco¬ 
nomic system. 

ALTRUISM AND HIGH SXPL0B1VZ8 

During the twenties, when "community 
consumption" reached new highs in this 
country, an American professor named Irving 
Babbitt (who also in 1924 predicted the 
atomic bomb) described western civilization 
as "a mixture of altruism and high explo¬ 
sives. If anything is amiss with the altru¬ 
ism," he said, "the results may prove rather 
serious," 

Well, something was, and they did. They 
will again. Altruism, as the liberal knows, is 
just another name for the things hell is paved 
with. When attempts are made to erect It 
into a social philosophy the liberal takes 
alarm. He remembers how and at what cost 
he once went for Rousseau, who first planted 
the hope in man’s breast that social reform 
would make self-reform unnecessary. A cen¬ 
tury and a half of steady social reform since 
then—and where are we? The liberal’s first 
task in the coming era, and the mark by 
which you can tell a true one, is to remind 
men that only good Individuals, whether rich 
or poor, can make a good society. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Chaffee, one of its 
reading clerks, communicated to the Sen¬ 
ate the Intelligence of the death of Hon. 
William O. Burgin, late a Representative 
from the State of North Carolina, and 
transmitted the resolutions of the House 
thereon. 

DR. CALVER AND WISCONSIN CHEESE 

Mr. WILEY. Mr. President, there was 
called to my attention an article pub¬ 
lished in the April 13 issue of the Satur¬ 
day Evening Post entitled ''The Man 
Congress Always Yeses.*' It is an article 
by Howard Whitman in relation to our 
dear friend Dr. Csilver. He draws a fine 
picture of the man and presents a very 
good description of his activities. But, 
Mr. President, I particularly call atten¬ 
tion to the fact that the doctor appar¬ 
ently attributes his ability as a physician 
to handle Senators and Representatives 
to the fact that he is a great consumer 
of Wisconsin cheese. The article con¬ 
cludes with this statement: 

A Wisconsin cheese is his favorite and he 
consumes such quantities that once when a 
truck pulled up to deliver three cases— 

I presume that means of cheese 
[laughter]— 

the driver asked one of his daughters. "Does 
your father have a cheese store?" 

"No; he eats It," she directly replied. 

The article contains another signifi¬ 
cant statement—and I say it is sig¬ 
nificant because I have been at the doc¬ 
tor’s house. I noticed that he had a dog 
who seemed to be full of atomic energy. 
This is what the article says: 

The doctor's dog, Chipper; has become a 
cheese eater, too, and hovers beside the din¬ 
ner table when a big, round, red-parafflned 
offering is brought on. 

I am quoting this from the article, be¬ 
cause it is not only significant In itself 


but it shows that that great magazine* 
the Saturday Evening Post, is really'be¬ 
coming informed, because the article 
concludes with this statement: 


Meaning the dog— 

fully agrees with his master that there's 
nothing quite like a big hunk of cheese 
with a little apple pie on top. 

Mr. President, the reason I have called 
this to the attention of the Senate is 
that a number of my associates have 
asked, “When can we get Wisconsin 
cheese?" I notice that my colleague in 
the Senate [Mr. La Follbtti] this noon 
was lunching with the two big cheese 
men of our State. It was my privilege 
to consult with them some time ago, and 
I want to say that Just as soon as OPA 
and the Department of Agriculture ac¬ 
quire and evidence a little horse sense 
Wisconsin will truly resume the produc¬ 
tion of cheese. 

Mr. President, the reason why cheese 
and butter are difficult to obtain is very 
plain. In Wisconsin we have been pro¬ 
ducing more milk than at any time in 
our history. As Senators know, from 
cow’s milk we make the finest cheese in 
the world. But this is the rub. The 
farmer is like everyone else. He will 
sell his product where he can get the 
best price. The Government has made 
it advantageous for him to sell milk for 
the eastern market, where it is used to 
make canned milk, fats, and Ice cream. 
The cheese maker cannot pay the same 
price for the milk to make cheese, be¬ 
cause of the low ceiling price on cheese. 
The remedy is very simple, but it takes 
those downtown a long time to apply 
common sense or horse sense to the sit¬ 
uation. The remedy is: Give the cheese 
maker a price on cheese so that he can 
pay as much as those who buy the milk 
and utilize it for ice cream. But, Mr. 
President, I still have hopes that into the 
brains of those in OPA there will come 
light sufficient so that Senators can get 
the cheese they want, and so that once 
again on the tables throughout America 
Wisconsin cheese can be served in 
abundance. 

INTERNATIONAL CONTROL OF ATOMIC 
ENERGY 

Mr. PULBRIGHT. Mr. President, a 
few days ago the Department of State re¬ 
leased a report on the international con¬ 
trol of atomic energy. This report was 
primarily the product of a board of con¬ 
sultants appointed by the Secretary of 
State’s Committee on Atomic Energy. • I 
have Just finished reading this report, 
and I wish to take this opportunity to 
congratulate the members of the board 
of consultants and the State Department 
for a splendid piece of work. I hpve on 
occasions in the p^st seen fit to criticize 
the policies of the State Department, but 
this time I am glad to state that in this 
report they have made a real contribu¬ 
tion toward the solution of a most urgent 
and difficult problem with which all ra¬ 
tional people are profoundly concerned. 

Mr. President, 3 years ago this month, 
on April 5.1943,1 submitted in the House 
a resolution which was later adopted by 
an overwhelming majority of the Rep¬ 
resentatives. That resolution stated 
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that tile Congress favored the creattoH ol 
anpeopiiatje international maohteery 
with power adequate to eetabliah and to 
maintain a lust and lasttng peace among 
the nations of the world, and favored the 
participation by the United States there¬ 
in through its constituUonal processes. 
At that time we were in the throes of a 
deadly struggle with two dangerous ene¬ 
mies. We had lust begun to recognize 
that war is not a profitable business, and 
that it was our duty to participate in, 
rather than to withdraw from, a con¬ 
certed effort of decent peoples to create a 
peacefid world. We should not forget 
that it was only 3 years ago that many 
Americans thought it rather a bold step 
to declare our intention to participate In 
international machinery to keep the 
‘ peace. 

Since that resolution was adopted we 
have come a long way along the road to¬ 
ward the creation of the machinery con¬ 
templated by it. Wc still have a long and 
dangerous road to travel before we pro¬ 
vide that machinery with the power ade¬ 
quate to achieve its purpose. But it is 
my belief that this report of the consult¬ 
ants envisages the kind of action on our 
part which, if carried through, will give 
to the machinery the power and vitality 
necessary to make It effective. I am 
pleased to say that this is the most origi¬ 
nal. the most encouraging, proposal that 
has come to my attention since the adop¬ 
tion of the Charter. 

1 want to call the attention of the Sen¬ 
ate to the resolution which was submit¬ 
ted yesterday, sponsored by four Sena¬ 
tors, including myself, relating to this 
subject. 

In view of this significant proposal. I 
believe that it is not inappropriate to 
recall for a moment some of the events 
which have taken place during the past 
3 years. 

Not long after the House of Represent¬ 
atives so convincingly expressed its 
opinion in the resolution alluded to 
above, Secretary Hull, in a meeting at 
Moscow with the Foreign Ministers of 
Russia and Britain, joined in a declara¬ 
tion committing us to the establishment 
of a general international organization 
for the maintenance of International 
peace and security. Following that 
declaration the Senate of the United 
States, being a more deliberative body 
than the House, adopted the Connally 
resolution containing provisions similar 
to the Moscow declaration. 

In the fall of 1944 at Dumbarton Oaks, 
the tentative outline of the machinery 
was agreed upon. After thorough discus¬ 
sion by our people this plan ripened Into 
the United Nations Charter in July of 
1945, and the Senate agreed to the Char¬ 
ter on July 8, 1945, only a few days be¬ 
fore the first atomic bomb fell on Hiro¬ 
shima. All these steps' it wUl be noted, 
took place before the war with Japan 
was concluded and while we were con¬ 
fronted each day with tragic reminders 
of the futility and horror of war. Under 
these circumstances we assumed the re¬ 
sponsibility of participating in the inter¬ 
national machinery. It is fitting now to 
examine some of our efforts at partici¬ 
pation in this undertaking subsequent to 
the pressure of war. 


Any crltlfdsm of our Govenmmt^ 
acttoOs is not offered in eondenmatlon iff 
those Immediately responsible for bur 
actions, but solely as an effort at self- 
analysis in order that we may correct any 
mistakes in policy that we may have 
made. 1 recognize that our hindsight 
may be better than our foresight. It 
should not be forgotten that since the 
days of Washington and Jefferson we as 
a people believed that we could exist 
apart from the world. We believed that 
we could create a paradise on earth here 
within our protected borders and Uhat. by 
refraining from participation in the af¬ 
fairs of the world insofar as possible, that 
that world would let us alone. There are 
still those among us who think we can 
do that. One consequence of this tradi¬ 
tional attitude was that we found our¬ 
selves at the end of the war with a poorly 
paid, understaffed, inexperienced State 
Department to handle the affairs of 
peace. In addition we suffered the loss 
of our President, who had especially in¬ 
terested himself in our relations with for¬ 
eign countries. With this background It 
is not unusual that everything has not 
gone smoothly or that we have made mis¬ 
takes. 

At San Francisco, one of the first errors 
that we made was the forcing of the 
issue over the admission of Argentina. 
Leaving aside for the moment the merits 
of our position regarding the Argentine, 
the method we used to force the Issue 
Indicated our lack of maturity in inter¬ 
national politics. The overwhelming 
number of votes we marshalled against 
the determined opposition of Russia re¬ 
minds one cf the ruthless use of political 
pressure by highly organized political 
machines In certain sections of this coun¬ 
try, which likewise are a sign of political 
Immaturity. Our victory on this issue 
did not prove the justice of our cause, but 
it did strengthen the suspicions of Rus¬ 
sia as to our motives and our fairness and 
confirmed her attachment for the veto in 
the Security Council. 

Another instance of poor judgment at 
that time was our insistence that we 
should retain exclusive possession of 
strategic bases in the Pacific. This policy 
was and is inconsistent with the funda¬ 
mental theory of the United Nations. It 
set a precedent for similar demands by 
other countries, demands which we can 
resist with poor grace in view of that 
action. In stating that this country is 
not Interested in one inch of territory 
except that which we consider necessary 
for our defense, our Government was not 
being very constructive. It is obvious 
that any country can claim that contigu¬ 
ous territory, especially if It be that of a 
small and weak neighbor, is as necessary 
to its defense as Okinawa is to ours. It 
Is quite Indefensible for us to adopt one 
rule for our own conduct and at the same 
time advocate a different rule for others. 
If we really Intend to rely upon the UNO 
for our security then we should ourselves 
accept its jurisdiction In those matters 
which we consider important to us if we 
expect other nations to do likewise. 

Shortly after the devastating intro¬ 
duction of the atomic bomb, a moment 
when this Nation was without question 
the most powerful military power in the 


world, we had a pniqne opborttmlty for 
anyhation. If at that time w4 had made 
a lufoposal such as Is contained in this 
recent report, I believe' the world would 
have responded to our leadership. How¬ 
ever, Instead of this positive, stateeman- 
Uke approach, our Qovemment, in a 
casual way, announced that we were go¬ 
ing to keep the bomb to ourselves, that we 
considered ourselves the sacred trustee 
of the bomb for the welfare of humanity. 
It is not strange that such an assump¬ 
tion of moral superiority on our part was 
not enthusiastically received by Russia. 
Here again the implication of such an 
attitude was that first and foremost we 
intended to assure our own security in 
the traditional nationalistic manner, 
then if the other nations were willing to 
put their faith in UNO we would go along 
on matters of less apparent interest to 
us. Coincident with the announcement 
of our atomic policy, we precipitately 
withdrew our troops and demobilized our 
armed strength. We suddenly abolished 
rationing.and many controls. We even 
abolished wartime excess-profit taxes 
long before a balanced budget was in 
sight. To a world still conscious of our 
refusal to participate In the League of 
Nations after the first war, this unseemly 
hsiste to return to normalcy brought 
back many bitter memories. If the 
United States shotild again withdraw 
into its shell the UNO would be worthless. 

All of these actions, both in domestic 
and foreign affairs, indicated that we 
really did not understand the real mean¬ 
ing and responsibility of the role we had 
undertaken, nor did we properly assess 
the forces of disorder which were gen¬ 
erated by the war, but held in check by 
governmental controls. Again, as after 
the first conflict, war was to be forgotten 
as soon as possible. The repeal of excess- 
profit taxes touched off the disastrous 
industrial strife which has paralyzed our 
production and prepared the way for an 
explosive inflation through constantly 
increasing wages and prices. Our idle¬ 
ness and confusion at home have dras¬ 
tically limited our ability not only to 
supply our own needs but also to supply 
the dire needs of war-tom Europe and 
Asia. Until the devastated areas of 
western Europe are enabled to get back 
to work, there cannot be stable or ra¬ 
tional government created to reestablish 
order and tranquillity. The longer these 
countries are without the means to re¬ 
sume a productive existence, the more 
likely they are to succumb to the des¬ 
peration of dictatorship, anarchy, or 
communism. 

In the wake of this period of confusion 
and Indecision, the first meeting of the 
UNO was held in London. The organi¬ 
zation of the machinery of the Charter 
proceeded satisfactorily. The acrimoni¬ 
ous debates between Bevin and Vlshinticy 
apparently left no ineradicable scars, but 
all during this meeting and subsequently 
thereto, there has been no action or 
statement by any of the three great 
powers which positively and convincingly 
has given the world much confidence in 
the efficacy of the UNO. We still pro¬ 
fess our faith in the Charter, but neither 
our actions nor those of Russia have con¬ 
tributed much to fortify that faith. 
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In such an atmosphere of doubt and 
disappointment, this proposal of the con¬ 
sultants comes like a breath of fresh air 
In the proverbial smoke-filled room. It 
is a positive, forthright proposal with 
all the aspects of careful and mature 
thought and a creative imagination. It 
does not rely on the sterile concept of 
outlawing the atomic bomb in a world 
without law. On the contrary, it pro¬ 
poses that we create rules of conduct 
governing atomic energy which have as 
their sanction not the traditional re¬ 
pressive police force, but the dynamic 
participation of the finest scientific 
minds of all nations in a creative under¬ 
taking for the development of atomic 
energy for the benefit of mankind. 

This proposal seeks to enlist in the 
cause of peace not merely the repressive, 
heavy hand of brute force, but the high¬ 
est and most creative Intelligence of the 
scientific world. The policemen will be 
the scientists themselves, instead of the 
blackjack and the tommy gun in the 
hands of men trained to wage war. 

If this proposal can be adopted and 
put into effect, I believe that it will be 
effective within the limits of its respon¬ 
sibilities. This alone would not be suf¬ 
ficient to prevent another war, but if the 
peoples of the various nations could once 
establish an agency which functions ef¬ 
fectively in a field involving power, there 
is every reason to believe that the con¬ 
fidence thus inspired would grow and 
spread into other fields. In other words, 
if we can once make a breach in the hard 
crust of suspicion and jealousy which 
has always enveloped the question of 
sovereign armed might, we will have 
opened the door, at least a small crack, 
to the settlement of all questions by rea¬ 
son. If all nations could be made to 
feel that at last they have participated 
in an undertaking which has successfully 
mastered a really important threat to 
their security. I believe It would be a sig¬ 
nificant step toward the creatlqp of that 
sense of community which is essential to 
the ultimate creation of a rule of law. 
Up until the present there is little rea¬ 
son for any nation to have much confi¬ 
dence in the efficacy of international 
agreements concerning force. Time and 
again they have seen treaties among sov¬ 
ereign nations violated in every crisis. 
But this report calls for something quite 
different from the traditional treaty be¬ 
tween sovereign nations. It is true that 
it must be created by a treaty, but once 
accepted and put Into operation, for a 
reasonable period of years, it will pro¬ 
vide for greater assurance of restraint 
of aggressors than do ordinary agree¬ 
ments. It would prevent secret prepa¬ 
rations for atomic warfare, and at the 
same time it would give to the world 
clear and definite warning if any nation 
should withdraw or violate the agree¬ 
ment. Such a warning should not leave 
the world in doubt as to the proper course 
of action. At least it should prevent the 
gradual approach of war by Incidents 
which, in themselves, do not seem to 
justify positive action, but which cumu¬ 
latively make war Inevitable. As Secre¬ 
tary Byrnes put it, we do not want to 
stagger into a situation where no one 
wants war, but where war becomes in¬ 
evitable. 


TESATMENT BY OPA OF TEXAS DAIRY 
INDUSTRY 

Mr, O'OANIEL. Mr. President, I wish 
to read into the Record a telegram which 
I have received from Mr. M. E. McMur- 
ray, manager of the Texas Dairy Prod¬ 
ucts Association, with reference to the 
treatment which the dairymen of Texas 
are receiving from the OPA. I receive 
many telegrams of this nature and refer 
them to the OPA or to other departments 
of the Government. However, I have re¬ 
ceived very little satisfaction in connec¬ 
tion with the matter. So I wish to read 
the telegram to which I have referred 
in order that it may appear in the 
Record so that citizens of the Nation 
who read the Record may see what is 
being done to the dairy industry by the 
OPA. The telegram reads as follows: 

Port Worth, Tex., April 3, 1946. 
Hon. W. L. O’Daniel, 

Senate Office Building, 

Washington, D. C.: 

One thousand two hundred and thirty 
key Texas dairymen, in a series of seven 
meetings held during March, representing 
the Industry from the Panhandle to Rio 
Grande Valley, and from El Paso to Tex¬ 
arkana, expressed themselves forcefully as 
having their backs to the wall and facing 
disaster if immediate action is not taken to 
afford relief. 

They ask why our Government insists on 
ruin for this Nation’s greatest agricultural 
enterprise, and why those in authority sit 
by and permit our milk supply to dry up, 
butter and cheese plants close, and allow 
black-market activities in feed, supplies, and 
dairy products. 

They are unanimous in demanding re¬ 
moval from OPA jurisdiction and that dairy 
products be eliminated entirely from all price 
controls. How can Congress Ignore the plea 
of millions of farm families, who are fast 
losing confidence In their Government and 
its officials? 

They are tired of waiting for action that 
never materializes while thousands of dairy 
cattle go to the slaughterhouse each day, 
at a time when our country is begging for 
more milk and cream. 

It just doesn’t make sense to Texans. 
They ask to know not when but how quick 
can they get relief. Not only do they believe 
the House, Senate, and committees should 
give this problem first attention, but also 
that it is a grave responsibility of the 
President of the United States. Nothing 
short of immediate and drastic action can 
satisfy and restore confidence in our offi¬ 
cials. 

Texas farmers look upon certain branches 
of their Government as being responsible 
for their condition. We expect Congress to 
act immediately to give us relief from this 
situation. Delayed action or promises will 
not get the job done this time. 

Copy of this message being sent air mall 
to Texas Members House of Representatives 
and members House Banking and Currency 
Committee. 

Texas Dairy Produces Association, 

M. E. McMurrat, Manager. 

NATIONAL HOUSING POLICY 

The Senate resumed consideration of 
the bill (S. 1592) to establish a national 
housing policy and provide for its 
execution. 

Mr. BUCK. I suggest the absence of 
a quorum. 

The PRESIDING OFFICER (Mr. Tun- 
NELL in the chair). The clerk will call 
the roll. 


The Chief Clerk called the rojl, and 
the following Senators answered iS) their 
names: 

Aiken Hart O’Mahoney 

Austin Hatch Overton 

Ball Hawkes Pepper 

Bankhead Hayden Bei^ 

Barkley Hickenlooper Revercomb 

Bilbo Hoey Robertson 

Bridges Johnson. Colo. SaltonstaU 

Briggs Johnston, S. O. Shlpstead 

Brooks Kilgore Smith 

Buck Knowland Stanflll 

Bushfield La Foliette Stewart 

Byrd Langer Taft 

Capper McOarran Taylor 

Carvllle McClellan Thomas, Okla, 

Connally McFarland Thomas, Utah 

Cordon McKellar Tunncll 

Donnell McMahon Vandenberg 

Downey Magnuson Wagner 

Ellender Maybank . Walsh 

Ferguson Mead Wheeler 

Fulbrigbt Milllkln Wherry 

Gerry Mitchell Wiley 

Gossett Morse Wilson 

Green Murdock Young 

Gulley Myers 

Gurney O’Danlel 

The PRESIDING OFFICER (Mr. Tay¬ 
lor in the chair). Seventy-six Senators 
having answered to their names, a quo¬ 
rum is present. 

Mr. TAFT. Mr. President, I desire to 
speak In behalf of Senate bill 1592. The 
purpose of the bill is to establish a per¬ 
manent housing policy for the Govern¬ 
ment of the United States, and not to 
deal particularly with any Immediate 
emergency in housing. The bill was con¬ 
ceived and written before the present 
housing emergency arose, and is designed 
to establish a permanent organization 
within the Government, as well as a per¬ 
manent policy. 

There are many provisions of the bill, 
however, which I believe can be immedi¬ 
ately helpful in the present situation, 
particularly In connection with those 
who are endeavoring to stimulate the 
construction of rental housing, which is 
very difficult to obtain today because of 
a general tendency to build for sale only. 

The bill is very long because tl.e hous¬ 
ing problem is a very complicated prob¬ 
lem. The different features dealt with in 
the different titles of the bill are all di¬ 
rected toward the general purpose to 
build up a housing plant which will afford 
decent housing to all the people of the 
United States. 

Probably no problem is more impor¬ 
tant to the people as a whole than is the 
housing problem. Not only does it affect 
directly the .happiness of many million 
families, but it has to do with affording 
equal opportunity to the children of this 
Nation so that they may get ahead in 
life, and begin their lives in the kind of 
surroundings which are necessary if they 
are to develop that degree of character 
and ability which will enable them to 
make progress in the world. At the same 
time, the construction of homes involves 
one of the most important, I believe the 
second largest, industries in the United 
States. 

Prom the point of view of the economy 
of the country, of the employment of 
millions of people, and the investment 
of money, housing has another aspect 
which is also of tremendous importance. 
We hope that under the program pro¬ 
posed In this bill we may have a rather 
steady construction over a period of 
many years of a million and a half homes 
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eftch year. That would mean the ex¬ 
penditure each year of |74W,000,000« 
It would mean the employment of from 
3,000.000 to 5.000,000 men directly and 
indirectly in the construction of homes. 
Moreover, a wise direction of the hous¬ 
ing policy should assure a stability of 
employment which we have never at¬ 
tained before. No Industry has been so 
much up and down, and so irregular, as 
has the housing industry. No other In¬ 
dustry has so upset the economy of the 
country, and has gone so low in hard 
times or bo high in good times. 

The history of housing in the 1920*s 
is typical of the entire history of the In¬ 
dustry. Starting from 247,000 units in 
1920, it gradually rose until, in 1925, it 
reached a construction peak of 937,000 
houses In 1 year. Then, for reasons 
which I shall describe later, building be¬ 
gan to fall off before we reached the 
height of prosperity in 1929, until in 1933 
there were constructed only 93.000 
houses, or one-tenth of the number con¬ 
structed in 1925. Then gradually in the 
30*s we came back to three or four hun¬ 
dred thousand houses a year. 

Our comlttee made a study of the prob¬ 
lem, and came to the conclusion that 
every year there was a need for 1,250,000 
non-farm homes in the United States, 
at least for the next 10 years, and prob¬ 
ably 250,000 farm homes In addition. 
If we can keep that necessary construc¬ 
tion on a fairly even keel, we will prob¬ 
ably do more to maintain a steady level 
of prosperity in the United States than 
by any other single action we can take. 

Mr. MAGNUSON. Mr. President. wiU 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. MAGNUSON. I notice that on 
page 15 of the report, under the head¬ 
ing: ‘‘Cost of the program to* the Gov¬ 
ernment.” the committee says: 

Most of the programs contained in the 
hill would not Involve vUtlxnate cost to the 
Government. 

Later In the report, on page 15, the 
committee estimates that this activity 
will cost the Government not to exceed 
$143,000,000 a year. That is broken 
down as follows: For low-rent public 
housing, which is the bulk of the $143,- 
000,000, the estimate is $88,000,000. I 
should like to have the Senator from 
Ohio explain the language “for assist¬ 
ance to farmers on a home-ownership 
basis, a maximum annual rate of $10.- 
000,000.” What is meant by that? 

Mr. TAFT. That deals with the ordi¬ 
nary rural-housing plan which was sub¬ 
mitted by the X>epartment of Agricul¬ 
ture about 2 months ago. It is a plan 
which I shall describe later, but, roughly 
speaking. It proposes that the Govern¬ 
ment lend to farmers who cannot other¬ 
wise obtain money for homes—men liv¬ 
ing on farms which are able to support 
such homes^the money necessary to 
build a house, even though they may 
have a mortgage on the farm. It is 
thought that win not Inwove any ex¬ 
pense. But when the same principle is 
applied to the second group of Mr. An¬ 
derson's farms, the farms which are not 
able to pay for such houses, but, in the 
opinion of the Department, can be made 


so by proper reconstruction and Im¬ 
provement, then during the 10 years, 
until they are made self-supporting 
ffoms, there is provided Government as¬ 
sistance or a subsidy to enable them to 
pay the interest and sinking fund on the 
home. 

The third class are farms which are 
wholly unable to be economic farms, for 
which the Department proposes to ex¬ 
tend assistance on a grant-in-aid basis 
of one-half the total amount reguired 
up to $500 a house for not more than 
two houses on a farm. The $10,000,000 
is to pay the loss involved in connection 
with the last two classes of farms. 

Mr. MAGNUSON. There is a fourth 
section which says, “for land assembly 
for development and redevelopment, a 
maximum annual rate of $20,000,000.” 

Mr. TAFT, That involves urban re¬ 
development, which 1 shall describe 
when I come to it in the bill. In gen¬ 
eral, it involves the purchase by cities 
of slum areas to be used not only for 
public housing, but for private housing, 
or for any other purpose for which the 
land may be sold. This amount is for 
assistance to the locality in working out 
such a plan. 

Mr. IdAGNUSON. The bulk of the 
aid under the bill would be such as we 
could reasonably estimate would be re¬ 
paid to the Government? 

Mr. TAFT. The $143,000,000 will not 
be repaid. 

Mr. MAGNUSON. Other than the 
$143,000,000. 

Mr. TAFT. The rest of the aid is in 
the form of loans which should be good 
loans, so far as we can see. The history 
of similar loans shows that they should 
be good. 

Mr, President, the subject of housing 
has been of interest to me for many 
years. I looked up the record today, and 
I found that on June 7, 1939. the year 1 
came to the Senate, we had before us a 
general housing bill proposing to extend 
the then existing program of housing. I 
objected to the size of the amount in¬ 
volved. and proposed an amendment to 
cut the amount, and to have a commit¬ 
tee appointed in the meantime to study 
the whole problem of housing and the 
various Government activities involved 
in housing, which even at that time were 
very complex and contradictory to each 
other, and the subject had never been 
approached from the standpoint of a 
unification of activities. 

I was unable at that time to obtain 
the appointment of such a committee. 
I presented the same idea repeatedly, 
imtil finally 2 years ago, when the post¬ 
war planning committee was appointed, 
the matter of a survey of housing was 
referred to the committee, and I was 
chairman of a subcommittee which, dur¬ 
ing the year 1944, held extensive hear¬ 
ings. heard from every element of all 
the industries involved, and particularly 
considered the guestion of public hous¬ 
ing, whether the subsidy plan, whldh had 
been in effect for a long time, v^s the 
best method of furnishing low-rent hous¬ 
ing, or whether there were avafiable 
alternatives. The committee made a re¬ 
port on August 1,1945, which is on Sen¬ 
ators' desks. 


After that the Senator from New York 
[Mr. WAGMxg], the Senator from Loui¬ 
siana [Mr. Bllxnbxii, and myself worked 
out the housing bill, which is now pend* 
Ing. There have been extensive hear¬ 
ings on that bill also before the Com¬ 
mittee on Banking and Currencyt and 
consideration by the committee, and 
many amendments were offered. 

Mr. President, these two surveys are 
the first which have been made for an 
o\or-all policy for the Federal Govern¬ 
ment. The Federal Home Loan Bank 
was proposed. I think, in the Hoover ad¬ 
ministration. and was set up at that time, 
to finance building-and-loan associa¬ 
tions so that they might lend money for 
homes more effectively and at lower 
rates. 

We had then the FHA, to insure mort¬ 
gages on homes. We had the USHA. 
which financed the public-housing pro¬ 
gram for metropolitan housing author¬ 
ities throughout the United States. Each 
one was set up after an investigation of 
the particular matter, without an over¬ 
all study of what the whole problem re¬ 
quired. In addition to those three activ¬ 
ities there were many other departments 
of the Government engaged In housing. 
So that when I came to the Senate, and 
for some years afterward, housing pre¬ 
sented a typical example of overlapping 
and contradictory policies within the 
United States Government. 

For a long time we urged that the ac¬ 
tivities be consolidated, that they be 
brought together under a single policy. 
Finally, under the war powers, that was 
done, a National Housing Administration 
was created, and all housing matters were 
transferred to It. The three constituent 
agencies mentioned were set up within 
the National Housing Administration, of 
which Mr. Blandford was Administrator, 
ultimately succeeded by Mr. Wyatt. 

In the bill, as well as in our investiga¬ 
tions, we have tried to cover all phases 
of the pftblem. We have tried to im¬ 
prove the operations of the Federal 
home-loan bank system. We have tried 
to extend the powers of the FHA and 
the effectiveness and usefulness of the 
FHA. We are proposing an extension of 
the public-housing program, which, inci¬ 
dentally, is the real controversy Involved 
in the bill. At least, it is the subject of 
the opposition which has arisen among 
certain groups which are opposed to pub¬ 
lic housing. 

The housing problem is as serious as 
any we face. There are approximately 
37,000,000 families in the United States, 
about 30,000,000 nonfarm families and 
about 7.000,000 farm families. The ob¬ 
ject of a housing policy should be to see 
that there is a housing plan which pro¬ 
vides decent shelter and decent housing 
for all those families. We do not have 
such a plan today. 1 do not think the 
most optimistic American or the most 
opi^mistic admirer of private enterprise 
could wander through the city of Wash¬ 
ington, or go into any rural district, 
and see the kind of shacks in which 
people live, and feel that we have solved 
in any way the problem of housing, or 
that we are partteularly advanced in the 
subject of housing. 



1946 CONGRESSIONAL RECORD—SENATE 3511 


For the first time in the history of our 
country we had a housing census in 1940. 
It showed that of something less than 
30,000,000 nonfarm homes, about 4,000,- 
000 need major repairs and are in such 
. bad condition that they are not fit to be 
lived in. 

Furthermore, some 3,000,000 nonfarm 
families have no running water in their 
houses, about 2,500,000 have water but 
no inside toilets. Under farm conditions 
that may be consistent with a perfectly 
decent home, but when we consider the 
urban homes of the United States, It 
hardly is consistent with what we think 
of as the American way of life. 

Altogether, that makes a total of 
9,500,000 houses. We estimated there 
were three or four million houses, located, 
perhaps, on the outskirts of cities or in 
small towns, which, even though lack¬ 
ing certain plumbing facilities con¬ 
sidered necessary in every city, were de¬ 
cent and habitable. But we felt that 
without question 6,000,000 of the 9,500,- 
000 houses should be replaced; that 
6,000,000 were completely substandard 
homes in which Americans should not 
live. 

Mr. President, we estimated that, in 
addition to the 6,000,000 to be replaced 
by the time this program ends, in about 
10 years, we would need at least 6,000,000 
additional homes for additional families. 
We already need about 3,000,000 addi¬ 
tional homes, and we add about 250,000 
families a year, so that in 10 years we 
would need another 2,500,000 homes. 

We estimated that with a very rea¬ 
sonable program of replacement of the 
houses which are completely unsuitable, 
plus new houses needed, we would need 
at least 12.500,000 nonfarm houses in 
the United States in the next 10 years. 
The program we should aim at is 1,250,- 
000 homes a year during the next 10 
years. In addition to that, while the 
estimate of 250,000 farm homes a year 
is not based on such complete figures, I 
think it is a very reasonable guess. So it 
is believed that about 1,500,000 homes a 
year are needed during the next 10 years 
if we are to have at the end of 10 years 
somewhat improved and reasonably 
satisfactory housing in which the Amer¬ 
ican people may live. 

Mr. VANDENBERQ, Mr. President, 
will the Senator yield? 

Mr. TAFT. I yield. 

Mr. VANDENBERG. Would these fig¬ 
ures be in addition to those that attach 
themselves to the legislation the Senate 
passed yesterday? 

Mr. TAFT. The legislation passed 
yesterday proposes a program of 1,200,- 
000 houses in 1946, and 1,500,000 in 1947. 
That program would correspond with 
what we figure to be necessary for the 
next 10 years; about a million knd a half 
houses a year. The bill passed yester¬ 
day would cover the first 2 years of those 
10 years. We felt at the time that we 
were unlikely to come up to that figure 
in the first year or two, and we are not 
likely to come up to It even with the bill 
passed yesterday. But we hope that with 
the adoption of that measure we may ap¬ 
proach nearer to the goal in the first 2 
years than we would otherwise. 

Mr. President, the basic difficulty In 
dealing with the housing problem re¬ 


lates to the cost of housing in relation 
to the income of the people of the United 
States. We cannot build new houses in 
the United States for more than the 
upper half of the income groups in the 
population. 

It is somewhat tricks to deal with fig¬ 
ures, because figures have constantly 
changed, but the prewar figures on In¬ 
come show that a 4-room family home 
could not be built for much less than 
$4,000. That was about an average. In 
some sections it may have been more. 
Perhaps In the South It may have been 
somewhat less. A man who earned $30 
per week at that time, or $1,500 a year, 
could afford to pay perhaps $30 per 
month for rent, or $360 a year. Twenty- 
five percent of a man’s Income is about 
as much as he can reasonably hope to 
pay for rent. That would about justify 
the purchase of a $4,000 home. More 
than 13,000,000 families, or nearly half 
of the nonfarm families, were earning 
less than $1,500 per year in 1939. 

At the present time the cost of hous¬ 
ing has gone up, and Incomes have gone 
up. We have no reliable figures today 
on either, but I think we can assume that, 
roughly speaking, the proportionate in¬ 
crease is about the same. So that be¬ 
cause of the condition with respect to 
costs and income, the market for new 
homes today is confined to less than 
half the population. That is the diffi¬ 
culty we face. 

There was a tremendous sale of houses 
in the twenties, up to 1925, and then, 
although the prosperity of the country 
Increased, the number of houses de¬ 
creased, because the market had been 
used up and the people in the lower 
income brackets were unable to buy new 
houses. 

As a matter of fact, taking the prewar 
figures on income, rents, and costs, about 
30 percent of our nonfarm families, or 
8,500,000, had an income of $1,000 a 
year or less, and these families, and 
others with a slightly higher income, 
were able to find some 11,000,000 homes 
that rented for less than $20 a month. 
Nearly half of them were In rural dis¬ 
tricts, and largely acceptable. In other 
words, they found hand-me-down homes 
and second-choice homes. Many of 
these low-income families were appar¬ 
ently able to find reasonably decent 
homes in proper surroundings for $20 a 
month and less, but the 6.000,000 sub¬ 
standard homes are rented by 6,000,000 
low-income families at rentals averaging 
less than $15 a month. They rent for 
that sum because they are bad housing. 

The problem which we have today is 
how to reduce the cost of housing, and 
how to take care of those at the lower 
end of the scale. The cost of housing 
consists of cost of material, labor, and of 
financing. The Federal Government has 
been able to do something about financ¬ 
ing, and we are going to do something 
more about financing, which is a ma¬ 
terial part of the cost of living in a house. 
For instance, if the total over-all cost, 
including interest and amortization, is 
8 percent on a $5,000 house, that means 
$400 a year, whereas at 10 percent on a 
$4,000 house it is $400 a year. In other 
words, if we can cut the total over-all 


interest rate 2 percent, from 10 percent 
to 8 percent, we are achieving the equiva¬ 
lent of a reduction of a thousand dollars 
a house in the actual construction cost 
of the house. Unfortunately, the other 
end of the costs has not been successfully 
dealt with. Industry has not increased 
its production. Building codes have im¬ 
posed unnecessary restrictions. Labor 
unions have imposed unnecessary re¬ 
strictions, particularly on the number of 
brick that can be laid and the various 
methods that can be used in the con¬ 
struction of homes. Most of those mat¬ 
ters are beyond the reach of Federal 
legislation, and lie within the voluntary 
work of Industry, which should be stimu¬ 
lated by a national housing administrator 
concerning himself with an appeal for 
that kind of voluntary improvement. 

There is a greater lack of new rental 
housing than there is of housing to buy, 
because very few people are willing to 
Invest their money in rental housing. It 
has not been very successful. The fact 
that they must obtain rents which half 
the people cannot pay means that they 
are rather unwilling to Invest in new 
rental housing, particularly at present 
high costs. 

It is claimed that private enterprise, 
without any aid from the Government, 
can solve the problem. I think that Is 
contradicted by the facts and the figures. 
Private enterprise cannot solve the prob¬ 
lem, because it cannot build for half the 
population. It cannot be done. The 
thought of those who say it can be done 
rests on the theory that second-hand 
houses can be passed down. Second¬ 
hand automobiles are passed down, and 
no doubt to a certain extent that works, 
but it does not work completely. In slum 
areas housing which rents from $10 to 
$15 a month, or less than $20 a month, 
cannot be gotten rid of by private enter¬ 
prise, because private enterprise cannot 
build for people who can pay only from 
$10 to $15 a month. It is not possible to 
do it. A second-hand house ought to 
rent, if it is in good condition and the 
neighborhood is good, for almost as much 
as a new house. It is just as good as a 
new house for all practical purposes. 

I say the hand-me-down theory takes 
care of a certain number of people, but 
it still leaves, we estimate, about 6,000,000 
people in wholly substandard housing, 
and, without some stimulation from the 
Government, I do not see what can be 
done to cure the situation. 

What we generally propose is to try to 
push private enterprise down into this 
group as far as we can by lower financing 
costs, by encouraging the construction of 
rental housing, and then to provide for 
some public housing at the bottom so as 
to wipe out and eliminate the slums, 
which apparently we are never going to 
get rid of unless some such drastic action 
is taken. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. WHERRY. Does the Senator have 
the figures of the number of homes in the 
United States today? 

Mr. TAFT. Yes. There are approxi¬ 
mately 35,000,000. I am not perfectly 
certain about that* There were supposed 
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to lie. according to the 1940 census llg« 
ures. 29,683,000 nonfgrm homes, and 
from six to seven milUon farm homes. 
So the number would be In the neighbor¬ 
hood of 35,000,000 or 36,000,000; and 
there are abo ut 87,000,000 famines. 

Mr. WHERRY, What is the Senator’s 
definition of a substandard home? Is it 
one which is not usable al all? 

Mr. TAFT, They are usable because 
they are being used. A substandard 
home Is one which needs major repairs. 
1 do not know how accurate the Census 
Bureau estimates are, or how good their 
standards are, but they were fair, I am 
sure. They felt that a substandard home 
was one which needed major repairs. It 
could be repaired po&sibly, but not sim¬ 
ply by papering or plastering or work of 
that sort. Actually the house would 
have to be tom apart and repaired. It 
was a hpuse which had no nmnlng wa¬ 
ter, so far as urban housing was con¬ 
cerned, and which had no private toilet. 
Such houses total, as I said, about nine 
and one-half million. Prom that we 
have arbitrarily deducted a certain num¬ 
ber located, perhaps, in small town or 
on the outskirts of cities, which we think 
would be perfectly decent housing, even 
though they have no plumbing, no run¬ 
ning water. But I think the estimate of 
6,000,000 Is fair. 

Mr. WHERRY. Does that Include the 
nonfarm homes? 

Mr. TAPT. The figure given Is for 
nonfarm homes exclusively; it does not 
include farm homes at all Farm home 
conditions in general, I think, are pr^- 
ably worse than urban home conditions. 

Mr. WHERRY. So that the 6,000,000 
substandard homes are all urban homes? 

Mr. TAPT. Urban and rural noniann 
homes. That would Include homes in 
small towns and homes which were not 
on farms. 

Mr. WHERRY. So that out of the 36,- 
000,000 homes, 6,000.000 are what the 
Senator would define as substandard? 

Mr. TAPT. Yes. 

Mr. SALTONSTALL. Mr. President, 
will the Senator yield? 

The PRESIDING OFFICER (Mr Tay¬ 
lor in the chair). Does the Senator 
from Ohio yield to the Senator from 
Massachusetts? 

Mr. TAFT. I yield. 

Mr. SALTONSTALL. In the District 
of Columbia slum clearance bill there was 
a provision that the Government should 
acquire the area by condemnation proc¬ 
ess, and then If private industry could 
not build houses, the Government would 
build them. As I read this bill, the re¬ 
development section does not permit 
public funds to be used for the actual 
construction of buildings. Pubhr funds 
may be used only for purchase or con¬ 
demnation of land. Does that mean that 
In other sections of the bill where there 
is provision for the local public-housing 
authorities to construct buildings, it is 
contemplated that local public-housing 
groups or bodies shall go into the devel¬ 
opment area and build if private indus¬ 
try does not build? 

Mr. TAPT. In the first place, the 
present public-housing plan provides for 
the acquisition of land and the construc¬ 
tion of public housing. Originally such 
land could be used only for public hous¬ 


ing. The new section in the bill dealing 
with uzhan redevelopment provides that 
a city may acquire slum areas and then 
may use such areas for public purposes— 
parks and playgrounds, if it wishes—or 
the construction of schools; or it may 
sell or lease such areas to private or 
semiprivate organizations Interested in 
the construction of housing—limited* 
dividend corporations and such organi¬ 
zations; or it may sell the land to a pub¬ 
lic-housing authority, which, under the 
public-housing section of the bill, may 
construct public housing. It may sell 
some parts of the land for commercial 
purposes. Before the local public-hous¬ 
ing authority can ask for approval of the 
urban redevelopment plan, it must have 
the whole plan worked out, and the pro¬ 
gram must be approved by the Federal 
Housing Administrator, or the man un¬ 
der him who has charge of urban rede¬ 
velopment. When that is done the land 
may be used in any way. There is no 
requirement that it be used first for pub¬ 
lic housing. The city planning commis¬ 
sion of the particular city which is un¬ 
dertaking the program may decide how 
the development is to be carried out, the 
classes of housing, and other uses. 

Mr. SALTONSTALL. But if the hous¬ 
ing is to be constructed by a public 
agency It must be done primarily by a 
local public-housing authority, with the 
assistance of the Federal Government, 
but not under the direct supervision of 
the Federal Government. 

Mr. TAPT. That is correct. Metro¬ 
politan housing authorities are already 
established under State laws. They are 
governed by State laws. They must 
conform to standards of the Federal 
public-housing authority in order that 
they may receive the subsidies which 
enable them to rent houses at low rents— 
roughly, $20 a month and under—in¬ 
stead of the rents which would have to 
be charged by private Industry. 

Under the Washington theory, if pri¬ 
vate industry builds a house under those 
circumstances, I question very much 
whether such a house could be rented 
for less than $35 or $40 a month, on the 
basis of present costs. There was no 
way in which we were able to work out 
a subsidy for a private operator. I do 
not know that he would want it particu¬ 
larly. In effect private operators build 
for middle-income families. They get 
down toward the group for which they 
have previously been unable to build. 

Mr, SALTONSTALL. But the respon¬ 
sibility for constructing public housing 
in the redevelopment areas is placed in 
the local group; and if there is not a local 
group established under a State law or 
municipal law, then there will be no pub¬ 
lic housing in that locality. Is that cor¬ 
rect? 

Mr. TAFT. That Is correct. Not only 
must there be a local public-housing au¬ 
thority, but the application must origi¬ 
nate with such authority. It must be 
approved by the city council or city gov¬ 
erning authority of the city in which it 
is placed, and the project must be oper¬ 
ated by the lo cal authority. 

Mr. AIKEN, Mr. President, will the 
Senator yield? 

Mr, TAFT. lyleldto the Senator from 
Vermont. 


Mr. AIKEN, Does the same ihing hold 
true for rural and farm homes? 

Mr. TAFT. No. The rural plan is en¬ 
tirely difEerent. 1 shall describe it. 

In the rural areas there is a program 
which is somewhat similar, for local 
housing authorities. Georgia is perhaps 
the only place where that plan has been 
used. I do not believe that it is a very 
practical plan. It operates in about the 
same way as the plan which I have de¬ 
scribed. The county ofliclals establish 
the housing authority; but those homes 
must be built on 1-acre lots, and they 
do not fit in particularly well with the 
farm economy. They may enable a la¬ 
borer on the farm to own his own lot, 
off the farm. 

I should like to say a word about the 
general claim that there is something 
socialistic about a program of subsidized 
low-cost housing or low rents for the low- 
income group. I should like to say some¬ 
thing about my general philosophy with 
respect to social legislation. I have seen 
many bills for social legislation, and I 
have tried to arrive at a consistent the¬ 
ory, because I believe that many such 
measures violate the principles of our 
Constitution and the general character 
of the organization under which we live. 
However. I feel very strongly that while 
the private-enterprise system, through 
the incentives and rewards which it af¬ 
fords, gives life and progress to the eco¬ 
nomic system and produces a higher 
average income than any other system 
in the world, it does not necessarily pro¬ 
vide so well for those of low Income, that 
is, those who cannot work, those who 
are handicapped In some way in working, 
and those who are working at poorly paid 
jobs. Under our economic system a man 
cannot be paid more than his work is 
worth. If people will not buy the prod¬ 
uct of his labor at a higher price he must 
accept a lower price for his work. We 
can correct that situation to some extent 
by education and a minimum-wage law; 
but we cannot fundamentally cure that 
Inequality. Even when everyone is em¬ 
ployed, many will be employed at such 
low wages that they cannot obtain a de¬ 
cent living. I believe that we should es¬ 
tablish a floor under the essential ne¬ 
cessities for people of that class. I be¬ 
lieve that the country is so productive, 
and Is able to produce so much, that we 
cannot afford to let extreme hardship 
and poverty continue to exist In the 
United States. 

There is an economic argument to the 
effect that if we let the free-enterprise 
system have full scope and make all the 
Improvement it can make, letting the 
devil take the hindmost, and letting the 
poor people fall by the wayside, in the 
long run we shall be better off, because in 
the long run the general average will be 
higher. I do not propose to argue that 
economic question, because it involves a 
step which I do not think the American 
people will stand for. I believe that a 
humane people will insist, as they always 
have in theory insisted, that the lower- 
income groups should have decent sub¬ 
sistence, a minimum education, and med¬ 
ical care. I believe that they should have 
minimum housing. For many years we 
have admitted in principle' that we are 
going to take care of the poor and pro- 
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vide some kind of assistance so that they 
may continue to live. For many years 
we have given medical care to the poor. 
There is nothing new in that principle. 
We provide general hospitals. We pro¬ 
vide the services of doctors for those who 
cannot pay for them. 

This country has gone further in edu¬ 
cation than has any other country. We 
have always taken the position that every 
child, no matter how poor, should have a 
minimum education. That has been our 
theory. We have not carried it out ef¬ 
fectively ; but I believe that the measures 
which come before us now should be 
viewed in the light of effectively carry¬ 
ing out that theory, to see that a floor is 
established under the necessities of life, 
to see that there is not extreme hardship 
or extreme poverty, and that there is a 
reasonable floor under subsistence, medi¬ 
cal care, and education. 

I believe that it is absolutely necessary 
to extend that principle to housing, be¬ 
cause I believe that housing has much to 
do with reasonable family life, and, above 
all, with a reasonable opportunity for 
children to grow up and get a start in life 
equal to that of other children. 

That is all that the subsidy of low-cost 
rents does. It is the best method which 

1 have been able to discover. It is some¬ 
what different from the method pursued 
in other fields, but it is the best method 
which I have been able to discover, after 

2 years or more of hearings, by which we 
can hope to provide a reasonably decent 
standard of housing for a large number 
of people who are unable, whether 
through their own fault, through the 
fault of the system, or through misfor¬ 
tune, to obtain with their own means a 
reasonably decent standard of housing 
accommodations. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. AIKEN. Does this bill make pro¬ 
vision for eliminating slums and sub¬ 
standard housing as fast as better 
houses ai’e built? Is that the idea in¬ 
corporated in the bill? 

Mr. TAFT. There is a provision that 
before a slum area is torn down some 
place must be found to accommodate the 
people who live in the slums. 

I believe that the amount carried in 
the bill is very reasonable. I do not be¬ 
lieve that we would have any difficulty 
in building 125,000 units a year without 
any interference with the construction 
of other houses. 

Mr. AIKEN. The bill Is so long that I 
have not had an opportunity to read it. 
Does it supplant the present slum-clear¬ 
ance program? 

Mr. TAFT. No, It adds to it and 
extends it. For some years there has 
been no opportunity to go further. The 
money ran out. This measure would ex. 
tend the public-housing program to the 
extent of 600,000 units In 4 years, with 
subsidies costing approximately $88,000,- 
000 a year at the end of that time. 

Mr. President, there are certain prin¬ 
ciples which I believe we must apply if 
we are to try to place a floor under the 
essentials of a decent living. In the 
first place, I feel very strongly that the 
program must be based on local initia¬ 
tive and local administration. 


The public-housing program has been 
referred to. It is in charge of metro¬ 
politan housing authorities. They must 
initiate every project under the pro¬ 
visions of the law, and they must admin¬ 
ister the law. 

I believe very strongly also that we 
should interest ourselves only in the low- 
income groups. Because these are pri¬ 
marily local concerns and local respon¬ 
sibilities, the Federal Government should 
interest itself only in the low-income 
groups, and only to the extent that the 
State governments and local govern¬ 
ments cannot themselves successfully 
operate to provide the safeguards which 
should be provided. 

Mr. 8ALTONSTALL. Mr. President, 
will the Senator yield? 

Mr. TAFT. I yield. 

Mr. SALTONSTALL. The Senator 
from Ohio has just stated that the Gov¬ 
ernment should come in only at the low¬ 
er-income group levels. I have received 
objections to the bill from insurance 
companies who say that they will not be 
able to build houses for the middle-in¬ 
come groups if this bill becomes law be¬ 
cause it would make it impossible, be¬ 
cause of lower Interest rates and other 
burdens, for Insurance companies or 
companies of like character to build 
houses of middle cost. Does the Sena¬ 
tor from Ohio agree? 

Mr. TAFT. No, Mr. President; I do 
not agree. I do not quite see why that 
should be. As a matter of fact, I have 
not received any objections from insur¬ 
ance companies. This bill has a special 
provision to enable insurance companies 
to invest in housing. 

The objections which have been filed 
have come primarily from the home 
builders’ associations, which claim that 
in some way a program under which the 
Government will build public housing to 
the extent of 125,000 units out of a total 
program of a million and a half units 
will compete with them and discourage 
them. But I can see no justification for 
that objection, because the people who 
live in public housing cannot possibly buy 
or rent new houses built by private enter¬ 
prise or rent new apartments built by 
private enterprise, for today it is impos¬ 
sible for private enterprise to build 
apartments which can be rented for less 
than $30 a month, and the people who 
will be covered by the public housing 
program are not able to pay any such 
rental 

Mr. WHERRY. Mr. President, wiU the 
Senator yield? 

Mr. TAFT. I yield. 

Mr, WHERRY. Following the ques¬ 
tion propounded by the distinguished 
senior Senator from Michigan [Mr. Van- 
DENBERGl about Whether the program 
under the pending bill Includes the num¬ 
ber of houses which will be built under 
the bill which the Senate passed yester¬ 
day, I should like to say that my under¬ 
standing, based on the Senator’s answer, 
is that the program under the bill we 
passed .esterday is a part of the pro¬ 
gram under the pending bill. Is that 
correct? 

. Mr. TAFT. The program under the 
pending bill is not like the program under 
the bill which the Senate passed yester¬ 
day, In this bill we are not promising. 


We are simply saying that we should 
build a million and a half new units^d 
that we shall provide all the means we 
can think of to make it possible for peo¬ 
ple to build a million and a half housing 
imits. The job of building them will be 
purely a private undertaking. 

Of course, if the Government, under 
the Wyatt program, stimulates the build¬ 
ing of 1,200.000 units this year and 1,500,- 
000 next year, that construction will be 
credited to the goal set by the pending 
bill. 

Mr. WHERRY. That is the question 
I wished to have answered. 

Mr. TAFT. Yes. 

Mr. WHERRY. In other words, shall 
we be able to build the number of units 
of housing which are asked for under 
this program before, let us say, 3 years? 

In other words, can we start this pro¬ 
gram now. and also carry on the Wyatt 
program under the bill which was passed 
yesterday by the Senate? 

Mr. TAFT. Yes. All the Wyatt pro¬ 
gram does is try to get the materials. 

Mr. WHERRY. That is correct. 

Mr. TAFT. The Wyatt program tries 
to get the materials which will be needed 
in carrying out the program under the 
pending bill or any other program. As 
a matter of fact, what the pending bill 
chiefly does, so far as the immediate 
future is concerned, is to make provision 
in connection with the FHA so that it 
will be easier under the Wyatt program 
to build rental housing. 

Mr. WHERRY. Perhaps I did not 
make my point clear. My understand¬ 
ing is that under the Wyatt program bill 
we grant priorities to the veterans; and 
even though the priorities run to the 
materials, in reality they run to the 
building of homes. Am I not correct? 

Mr. TAFT. That is correct. 

Mr. WHERRY. So again I propound 
the question: In the event that the vet¬ 
erans take advantage of the Wyatt pro¬ 
gram, the number of houses built under 
that program will be credited to the total 
number covered by the program under 
the pending bill over the 10-year period; 
is that correct? 

Mr. TAFT. Certainly, because all the 
Wyatt program means is that the vet¬ 
erans are to be taken care of first. 

Mr. WHERRY. That is correct. 

Mr. TAFT. Of course, most of the 
people who need houses today probably 
are veterans. 

Mr. WHERRY. So the veterans will 
be taken care of first; and if the veterans 
do take advantage of the provisions of 
the bill which the Senate passed yester¬ 
day. those who would like to come under 
the provisions of the pending bill will 
have to obtain their housing materials 
after the veterans have obtained their 
houses, will they not? 

Mr. TAFT. That is correct. Of 
course, most of the rental housing will 
be used by veterans, 

Mr. WHERRY. I understand. 

Mr, TAFT. In other words, I suppose 
that the men who will build most of the 
housing for veterans will build 100 houses 
at a time, for that is the only way they 
can be built cheaply. Such builders will 
construct 100 houses or so at one time, 
and will lay out a whole subdivision, with 
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adequate protection ao that the various 
units of housing not depreciate in 
value. Most of them will be occupied by 
veterans, who dther will buy or rent 
them. 

8o the problem before us here is one 
which exists under the present FHA law. 
Regardless of whether the veterans build 
houses or rent them, the problem is to 
finance them. 

Mr. WHERRY. Yes. 

Mr. AIKEN. Mr. President, will the 
Senator from Ohio yield to me? 

Mr.TAPT. I yield. 

Mr. AIKEN. Is not the problem one 
of replacing several million homes 
which now are occupied but are not fit 
for occupancy? 

Mr. TAFT. Yes. I would hope that 
we might get rid of 6.000,000 of such 
homes. 

Mr. AIKEN. And when we take Into 
consideration the increased demand for 
homes because of the normal Increase in 
the population of our Country- 

Mr. TAFT. I estimate it is about 250.- 
000 or 300.000 families a year. 

Mr. AIKEN. And the number of 
homes built for them would be in addi¬ 
tion to the number of housing units cov¬ 
ered by the program under the pending 
bill; would it not? 

Mr. TAFT. Yes. At the beginning of 
the program we would be short approxi¬ 
mately 3.000.000 homes, and we would 
need approximately 3.000.000 more by 
the end of 10 years. So, in addition to 
the 6,000,000 which need to be replaced, 
approximately 6,000.000 more would be 
required to take care of new families. 
So, altogether, we estimate that 12,000.- 
000 will be needed during the next 10 
years, or 1,200,000 a year, generally 
speaking. That is the need for nonfarm 
families. If the farm families are added, 
the need will be 1.500.000 a year. 

Mr. AIKEN. I judge that the Senator 
from Ohio has no fear that we shall have 
a surplus of livable houses. 

Mr. TAFT. No. The difficulty is the 
cost; that is the trouble. I think it will 
be possible to build a million and a half 
homes a year, and probably sell them, for 
2 or 3 years. We shall not be able to 
reach the total production until 2 or 3 
years have passed, and then they wUl be 
sold during a period of 2 or 3 years. 
Thereafter, we shall face the problem of 
finding a market for the houses, in view 
of the fact that there are so many peo¬ 
ple whose means are insufficient to en¬ 
able them to buy homes. 

Thus, the general plan is to build pub¬ 
lic housing which people of lesser means 
will be able to buy. 

One of the objections to pubhc hous¬ 
ing is that It competes with private hous¬ 
ing because people stay in the public 
housing, instead of eventually purchas¬ 
ing private housing. It is true that dur¬ 
ing the war. people were permitted to 
stay in public housing, even though their 
Incomes reached a rate which would per¬ 
mit them to be prospects for the purchase 
or rental of housing from private builders. 
But because no privately constructed 
housing was available in the war period, 
they had to remain in the public housing. 

In this biU^ is provided that no one 
can get IntoHgublic-housing. low-rent, 
subsidized pHOKut unless the amount 


which he can pay for rent is 20 percent 
less than the going rate for private hous¬ 
ing, Old or new. in the community. What 
will happen to the people In between. I 
do not know. But we hope that the pri¬ 
vate builders will reduce their costs until 
they will be able to take up that 20^per- 
oent gap. 

At any rate, this bill provides strictly 
that only people with low incomes who 
can afford to pay only low rents will be 
permitted to live in public housing. That 
requirement is made in an attempt to 
meet the argument of the private build¬ 
ers—namely, that, in some way. public 
housing competes with the new housing 
they construct—an argument which I 
think is unsound when made against the 
pending bill. 

Mr. President, to get back to the 
requirements of a social-welfare pro¬ 
gram. I wish to say, first, that I be¬ 
lieve there must be local initiative and 
local administration. That is one of my 
objections to the health program which 
provides for compulsory, federally ad¬ 
ministered health insurance with a vast 
amount of money coming into Washing¬ 
ton and with a vast number of doctors 
employed all over the United States, so 
that the doctors become in effect em¬ 
ployees of the Federal Government. I 
think that violates every sound principle 
which is involved in providing for so¬ 
cial improvement. In the second place, 
it should be confined to low-income 
groups. The people who are able to pay 
their own way should be permitted to 
pay their own way, in the manner in 
which they wish to pay it. In the third 
place, we cannot have unreasoi-able 
floors, because, after all. the cost of sup¬ 
porting the one-fifth, or whatever the 
number may be, or assisting them to live 
must fall on the other four-fifths, and 
we cannot so discourage them by heavy 
taxation and heavy burdens that they 
will lose their initiative and the advan¬ 
tage to which their better workmanship 
and greater ability entitle them under 
our system, if we are to have any re¬ 
wards for incentive and hard work and 
ability. 

I believe that the pending bill conforms 
to the principles I have laid down. It 
provides for local administration. It is 
confined to low-income groups. The 
total cost of the housing program at the 
end of 6 years will be $143,000,000 a year. 
The bill contains a number of provisions 
for the making of loans, but I think in 
all cases they will be good loans which 
will be repaid. As I have said, the total 
cost at the end of 6 years is to be 
$143,000,000 a year, reached as follows; 
In the first year. $38,600,000; in the sec¬ 
ond year, $73,000,000; in the third year, 
$105,000,000; In tilb fifth year. $139,000.- 
000; and thereafter. $143,000,000 a year. 

In the other fields which I have been 
considering, I have rather estimated that 
in education we could go up to a total 
expenditure of approximately $250,000.- 
000 a year, and in health, to approxi¬ 
mately $350,000,000 a year, to carry on 
the aims I have advocated^—or a total of 
approximately $750,000,000 a year over 
present coets. 

The estimates for the Budget of the 
United States run from $20,000,000,000 
to $26»000,000,000 a year. 1 myself feel 


v&y strongly that if we can ehmlnate 
nonessentials. if we oan devote the money 
of our aovernment to objects for which 
it Is really needed, $730,000,000 a year 
spent for an improved «)clal-welfare pro¬ 
gram is not an excessive amount. But 
we cannot do it if we ate going to add 
frills here and frills there, If we are 
going to consider every bill and pass it 
simply because we happen to hke it. If 
we do that, we shall have to go far be¬ 
yond the reasonable over-all cost to the 
people for the kind of program X have 
outlined. 

As I have said. I believe that $750,- 
000,000 a year will be a reasonable ex¬ 
penditure for the health and education 
programs. In the case of housing, we 
have about the most reasonable program, 
because $143,000,000 a year is less than 
1 percent of the total Federal Budget. 

Mr. President. X shall attempt briefly to 
go over the bill and try to explain some 
of its provisions. It is divided into ap¬ 
proximately XO titles. The first title is 
intended to consolidate under a national 
housing agency all the agencies of the 
Government now dealing with housing. 
The agencies were established by the 
President under the First War Powers 
Act. However, unless we take some 
action following the war to insure their 
permanency, they will all fall apart into 
separate pieces. I feel that the entire 
housing program, Including the FHA. 
should be guided by an over-all policy. 
Prom the beginning I have urged that we 
eliminate the conflict between bureaus, 
and that we consolidate them into one 
department. 

Considerable objection has been voiced 
by the building and loan people, and also 
the builders, on the ground that they do 
not want the FHA and home-loan banks 
consolidated into one department with 
the public-housing program. They fear 
that the over-all appointee may lean 
toward public housing. I believe that 
such fear is unjustified because Congress 
writes into the statute laws governing 
the PHA and laws governing the home- 
loan banks. I can see no way by which 
the Administrator can swing everything 
under public housing, After all, he may 
be a prfvate-housing man. Mr. Wyatt is 
neither. He was at one time mayor of 
Louisville and, so far as I know, has no 
leanings in either direction. His present 
desire Is to promote private housing. I 
believe that any fear to the effect that 
by adopting the suggested policy we sub¬ 
ject one person to someone else is com¬ 
pletely fallacious. The three units, the 
Federal Home Iioan Bank Admini^ra- 
tion, the Federal Housing Administra¬ 
tion, and the Federal Public Housing 
Authority, will be autonomous. They are 
set up by special acts which provide 
for their powers, and what they shall be. 
While there will be supervision by the 
Administrator, they will, to a large 
extent, exercise independence of their 
own. 

Title n of the bill provides for research 
in housing. One of the most Important 
problems is to ascertain how houses can 
be built at a lower cost than they are 
now being constructed. There are many 
problems in connection with develop¬ 
ment and planning over which there has 
been no over-all direction up to the 
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lirmnt time, jmcL 1 JMieve that Uie pro* 
IKml v^sikdti iB oontatneH in the bill is a 
verF reaaonalilft one for the establish*- 
ment of a research departmeot, includ¬ 
ing a 50-40 anmigeinent with reference 
to localities haTlng a somewhat similar 
plan, providing theF match the money 
with an eotml amount. 

Title in deals with the Federal home- 
loan banks and increases their author¬ 
ity. It enables them to take full ad¬ 
vantage of the various provisions of the 
FHA law, and tries to put those private 
institutions into the same situation as 
those which are in any way favored by 
the FHA. and meet with the general ap¬ 
proval of the building and loan associa¬ 
tions. 

Page 135 of the bill contains proposed 
revisions of the FHA law. That law Is 
complicated. But, roughly speaking, this 
particular section makes the FHA terms 
somewhat more liberal than they are at 
the present time. It provides for a spe¬ 
cial extension of FHA insured mortgages 
for veterans. It makes the insurance 
somewhat more attractive. I believe that 
this particular provision extends some¬ 
what the time of FHA mortgages, and 
increases the amount of the mortgage 
which may be made, because of an in¬ 
crease in cost. There are various mis¬ 
cellaneous amendments which Increase 
the power of the FHA to guarantee 
mortgages on rental housing. 

We restored a provision which was re¬ 
pealed. permitting insurance to be placed 
up to 80 percent of value on apartment 
houses running up to $250,000. We also 
permit the Insurance of mortgages up to 
$50,000,000 for some of the New York 
limited dividend corporations which are 
very active in the city of New York. We 
Increased the amount per room of houses 
which may be financed from $1,500 a 
room to $1,600 a room, because of the 
increase in present-day costs. 

Title IV makes some fundamental 
changes in the FHA law. The first part 
of it provides especially for low-cost 
houses. In order to encourage the con¬ 
struction of low-cost houses mortgages 
are permitted up to 95 percent of the 
appraised value. Without being re¬ 
quired to find a buyer, the builders may 
obtain a mortgage up to 85 percent of the 
appraised value of the property. The in¬ 
terest rate on such loW-cost housing is 
reduced from percent to 4 percent, 
and the insurance is made somewhat re¬ 
munerative and attractive to the people 
Who lend, because they receive back some 
part of the cost of foreclosure. The 
mortgage is extended from 25 to 32 
years, thereby reducing the amortisation 
charge. 

There is also in the bill a special pro¬ 
vision for large-scale projects in connec¬ 
tion with public corporations, cities, and 
so forth, for limited dividend corpora¬ 
tions, and for universities which desire 
to build permanent dormitories for the 
use of veterans. In those cases the in¬ 
terest rate is 3^2 percent, if it can be 
obtained, and the term is even longer 
than the 32-year period provided for in 
connection with Individual houses. It ia 
required that the FHA shall find eco- 
nomic soundness in the particular proj¬ 
ect Involved. A similar situation is in- 
XCn-222 


duded with reference to mutual housing 
corporations, of which there are several, 
one being in Dayton, Ohio, and one in 
Detroit, Mich. The whole venture is an 
experiment which I think should be en¬ 
couraged. 

Title V of the bill imposes an entirely 
new idea so far as the FHA is concerned. 
It provides for a program of yield in¬ 
surance so as to encourage insurance 
companies investing in large projects not 
on a mortgage basis but on a fee basis. 
Some of the tnsiuranoe companies have 
already done that. Today insurance 
companies have accumulations of sav¬ 
ings for investment which are larger 
than the accumulations of any individu¬ 
als or organisations in the United States. 
If we want money to be invested In rental 
housing, the insurance companies repre¬ 
sent the first source to which we should 
look. Under the terms of the bill Insur¬ 
ance companies can be guaranteed a re¬ 
turn of 2% percent, by the payment of 
a premium on the money which they 
invest in rental housing, provided they 
do not in any event receive more than, 
I believe. 3*4 percent. However, they 
are guaranteed a return up to 2% per¬ 
cent. All the insurance companies feel 
that it will be a substantial inducement 
to them, if their local State laws permit, 
to put a 100-percent equity Investment 
in rental housing. Senators have seen 
some of that type of housing in Wash¬ 
ington. 1 believe that it represents an 
experiment, but I think it would cost 
the Government nothing, and it should 
encourage the construction of large 
public-housing units. 

Mr. WILEY. Mr. President, will the 
Senator yield? * 

Mr. TAFT. I yield. 

Mr. WILEY, I believe I understood the 
Senator to say something in relation to 
insurance companies. Is there any such 
provision in relation to banks? 

Mr. TAFT. No; banks are not sup¬ 
posed to invest funds in real estate. That 
is. they are not ordinarily supposed to do 
so. There is a provision in the bill to 
the effect that the building and loan as¬ 
sociations, or the Federal building and 
loan associations, may invest up to 15 
percent of their assets in such projects 
if they desire to do so. 

Mr. WILEY. The reason I asked the 
question is this: In changing times and 
conditions practically all banks through¬ 
out the country have on deposit tre¬ 
mendous sums of money. They have in¬ 
vested. of course, large sums in Govern¬ 
ment bonds which yield the banks ap¬ 
proximately 2 percent. It seemed to me 
that a limitation might well be written 
into the bill, If we are going to enlarge 
the capacity of everyone else, whereby 
banks, in the interest of the local com¬ 
munities—and in the smaller communi¬ 
ties throughout the United States, where 
houses are needed is where the problem 
will be solved—whereby the banks them¬ 
selves would invest, not their money, but 
the depositors’ money. It might be an 
incentive for them. 

Mr. TAFT. Savings banks, perhaps, 
might invest their money, but certainly 
1 do not think commercial banks should 
Invest their money in permanent real 
estate* They are supposed to be in a 


reasonably liquid eondiUon. They are 
permitted and are enoouimged to in!^^ 
in FHA Insured mortgages, but those 
mortgages are practically siuable, they 
are liquid assets, whereas the owneishlp 
of a large housing project, particularly in 
bard times, is not a liquid asset. It is a 
pretty diffcult thing to get rid of. So 
that I do not believe it should be extend¬ 
ed to banks. 

Referring to the total which Insurance 
companies may receive, they have to fix 
their rents so that they may not get more 
than 3^4 percent on their investment, 
and the rentals they may charge are 
subject to the approval and direction of 
the FHA. 

Mr. PULBRIOHT. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. FULBRIGHT. The Senator called 
attention to the lowering of the interest 
rate. I have here a comment, or criti¬ 
cism. which' has been offered to that sec¬ 
tion, I think it is section 402. I wonder 
what the Senator would think of It? 

Availability of credit ii thus not the factor 
which llmltfi additions to the supply of hous¬ 
ing;, and may not be for some years to come. 
While materials and manpower are short, 
further liberalization of credit terms would 
merely add to Inflationary pressures. 

Further— 

It would be illusory or misleading; to the 
general public to enact legislation which In 
effect would ^ve only to Intensify the de¬ 
mand factor without adding anything what¬ 
soever to the supply side of the equation. 
If It Is desired to increase the proportion 
of houses built in the lowest price ranges, 
action along lines of material allocation 
would appear to hold more promise. 

What does the Senator think of that? 
Mr. TAFT. I do not think it has any 
relation to the present situation. So far 
as the demand today is concerned. It is 
so much greater than the supply that it 
does not make any difference whether 
the figure is latrger or smaller. In fact, 
Mr. Eccles is saying that we had better 
limit the law so as to permit only the 
richer third of the population to buy any 
houses now, because If we make it so that 
the others can buy them, we are going to 
have too much inflation. I do not think 
that is a reasonable argument. 

Mr. FULBRIGHT. What is wrong 
with the proposal that they allocate ma¬ 
terial for this low-priced housing? 

Mr. TAFT. What makes it low priced? 
The object of the lower Interest rate and 
the longer term is not to finance houses. 
The object is to make the houses cheaper. 
The cheaper financing is one of the ele¬ 
ments which enables a man with lower 
income to live in that kind of a house. 
We are not trying to make it easier to 
finance. Anything can be financed for 
the next 3 years. We do not need any¬ 
thing added to our banking facilities. 
The object of the lower interest rate and 
the object of a longer-term mortgage is 
to make charges lower, so that poorer 
people can afford to buy houses. That is 
the purpose. 

Mr. FULBRIGHT, I think that is a 
proper purpose. 

Mr. TAFT. If we make it possible for 
more people to buy houses, we have a 
greater demand, and at the moment we 
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do not need greater demand. There is a 
demand for everything that can be built. 
The price of houses is fixed today, and 
all the houses that can be built will be 
built, anyway. 

Mr. FITLBRIQKT. Does the Senator 
think there 1$ a likelihood that the same 
thing might happen in the case of build-* 
ing that happened in the case of textiles 
under OPA, that people will not build 
anything biit the most expensive? 

Mr. TAFT. That, of course, would be 
restrained by the i^ority system which 
is now being set up. The lower rates and 
the special privileges relate in one case to 
the $5,000 house only; in other cases to 
about a $10,000 house. We do not need 
any especially large mortgage or espe¬ 
cially long term for an expensive house. 

Mr. President, I have dealt with title 6, 
which is the urban redevelopment plan, 
which I have already described. The ob¬ 
jection is made that today, if we want to 
do the public a service, the only way is 
by providing low-rent housing. The 
purpose of the section we are discussing 
is to Indicate that a locality can deter¬ 
mine whether it wants to build in its area 
public housing, or encourage private 
housing for middle-income families, or 
use the land for commercial purposes, or 
use it for playgrounds. It certainly gives 
a very strong additional tool for the elim¬ 
ination of slums. It has not any par¬ 
ticular relation to the building of more 
houses, except to make available land 
which may be sold for that purpose. 

Mr. DONNELL. Mr. President, will 
the Senator from Ohio yield? 

Mr. TAFT. I yield. 

Mr. DONNELL, Let me ask the Sena¬ 
tor whether x>r not under title V of the 
bill any particular type of Investors are 
contemplated as those who may take ad¬ 
vantage of it, or may any investor take 
advantage of the Insurance provisions of 
the title? 

Mr. TAFT. I think anyone can take 
advantage of It. X think it was suggested 
that perhaps some larger estates or foun¬ 
dations which are looking for invest¬ 
ments might be permitted to operate 
under it. 

Mr. IX)NNELL. If the Senator will 
yield for a further inquiry, what method, 
if any, is provided by the bill to require 
diligence on the part of an investor to 
rent his property? The particular point 
I have in mind is that an investor may 
secure one of these insurance policies 
from the Government, put up a building, 
and then rest on his oars and say, *T will 
have a guaranteed Income of 2% percent 
on my investment regardless of any effort 
on my part to rent the property.” Is 
there any incentive or requirement in 
the bill which would tend to Incite the 
investor to use reasonable diligence, or, 
on the other hand, is there danger, in the 
opinion of the Senator, that investors 
might take advantage of this by merely 
making their investments and resting on 
their oars, and making no effort to rent 
the property, relying solely on the return 
guaranteed by the Government? 

Mr. TAFT. The Administrator has 
power to take over a whole project at any 
time if he does not like the way it is being 
handled. But I think an Investor would 
not be satisfied ordinarily with 2% per¬ 


cent He could get that return, without 
trouble, by putting his money in Gov¬ 
ernment bonds. He wants to get some¬ 
what more, up to 3^. 1 think he can 
get up to 3^ if he wishes to do so. 

Mr. ELLENDER, Mr. President- 

Mr. TAFT. Perhaps the Senator from 
Louisiana remembers the exact provi¬ 
sion of the section. 

Mr. ELLENDER. There is a provision 
that if the Government has to take over 
a project, it is taken over on the basis 
of 30 percent of what Is left that has not 
been amortized. Investors would be 
faced with a loss of 10 percent. 

Mr. DONNELL. If I may have the 
Senator’s Indulgence a moment, the 
thought I had in mind was that under 
conditions where it is difBcult for an in¬ 
vestor to invest his money at more than 
2 V 2 or 2% percent, and there have been 
times when it has been difficult for the 
banks of our country to make invest¬ 
ments which would return them more 
than that rate, would there or would 
there not be any provision in the law 
which would prevent an investor from 
saying, ”As the Government guarantees 
me a return as great as I can normally 
get, I will simply make the Investment, 
rest on my oars, and make no effort to 
rent the property.” Is there any such 
danger? 

Mr. ELLENDER. In making an in¬ 
vestment, whoever constructs a project 
would have to use his own money, and 
the Government would guarantee 90 per¬ 
cent of the amount invested. So, it 
would naturally follow that the person 
who makes the investment would cer¬ 
tainly not >^nt to make it possible to 
lose the 10 percent of the money he put 
up. 

Mr. TAFT. I do not think there is any 
danger of a man putting millions of dol¬ 
lars into a housing project and then let¬ 
ting nobody live in it. He certainly 
would be taking a step calculated to re¬ 
sult in loss of the money. He would be 
violating his contract, and I doubt if the 
Government would have to pay him any¬ 
thing under the circumstances the Sena¬ 
tor described. 

There is a good deal to be said on the 
subject, but I think the Administrator 
has almost complete power to tell the in¬ 
vestor the rent schedule, and as he can 
tell him to reduce his rent, he has a 
very direct power over him. Whether he 
can explode an atomic bomb under him 
to make him get out and hustle more 
than he is hustling I do not purport to 
say. But I think there is not involved the 
danger which the Senator suggests. I 
shall be glad to go into it further a little 
later. 

Mr. DONNELL. May I say to the 
Senator that I thoroughly agree as to 
the undoubted Intent of the framers of 
this proposed statute not to permit such 
a situation to develop, but I realize that 
In some instances an investor who puts 
up a building, and who is the holder of 
a guaranty from the Government might 
not use due diligence, and that the Gov¬ 
ernment might be likely to sustain a loss 
unless there was something in the statute 
itself making it obligatory upon the in¬ 
vestor to ufie due diligence to rent his 
property. I wanted to know whether 


there was anything In the bill which 
would prevent such a thing happening. 
That is the reason I made the inquiry. 

Mr. TAFT. When the Government 
provides the guaranty the property can 
be taken over, and the Investor takes a 
chance of losing a considerable portion 
of his Investment. 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. ELLENDER. In further answer to 
the Inquiry made by the Senator from 
Missouri, the insurance does not cover 
operating expenses of the person putting 
up the project. So it would be up to the 
operator to make certain that he would 
obtain them. In other words, he is guar¬ 
anteed the 2%-percent yield, but at the 
same time it is necessary that the opera¬ 
tor make enough out of it aside from 
that 2% percent so as to pay the operat¬ 
ing costs. 

Mr. TAFT. Yes. If he does not make 
his expenses he will lose the operating 
costs regardless of the guaranty. He 
will lose the difference in the expenses. 
All that Is guaranteed Is the return over 
expenses, to compensate him for the cap¬ 
ital Invested. So that he runs the risk, 
if he is careless, of losing all his current 
expenses. 

Mr. DONNELL. Then, the Senator 
does not construe the word “return” in 
section 701, line 3, on page 161, to mean 
net return? 


tained on pages 164, 165, apd several 
pages following. “Established invest¬ 
ment,” “operating expenses,” “gross in¬ 
come,” “net income,” and so forth, are 
all defined there over four or five pages. 
If the Senator will study them he will 
find that if the man actually loses money, 
if his operating expenses are more than 
his income, he stands that loss. All the 
Government Insurance policy would cover 
would be 2%-percent return on the 
money Invested in the property, 

Mr. DONNELL. I thank the Senator. 

Mr. WHERRY. Mr. President, before 
the Senator goes to title VII will he yield 
for a question? 

Mr. TAFT. Yes. 

Mr. WHERRY. What is the over-all 
guaranty at any one time? There is a 
restriction, surely, on how much money 
can be guaranteed. 

Mr. TAFT. In this particular title it 
is $1,006,000,000. 

Mr. WHERRY. What title is that? 

Mr. TAFT. Title V. Up to invest¬ 
ments of $1,000,000,000. 

Mr. WHERRY. Let us consider all 
the titles. Are there other guaranties 
in other titles? 

Mr. TAFT. I do not know what the 
PHA insurance amounts to. We in¬ 
creased the title VI insurance yesterday 
from $2,800,000,000 to $3,800,000,000. I 
do not think we Increased the FHA in¬ 
surance. It is estimated It would be suf¬ 
ficient under the law which we passed 
several years ago. 

Mr. WHERRY. It has been sufl&clent 
under the present situation, but If there 
should come a time—it seems impossible 
now, but over a 10-year period it might 
come—when we overbuilt, with these 
guaranties up as high as 85 percentr 90 
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pemiit, end in one instance 100 per¬ 
cent, does ttie Senator care to make an 
oboervation with respect to whether 
there miaht be a loss incurred because 
of these huge guaranties? 

14r. TAgT. Wills there was a tre¬ 
mendous drop in values in the great de¬ 
pression, In general all those values have 
been restored. A mortgage company 
which had sufficient capital to stick by 
its guns has been able, in spite of prob¬ 
ably the greatest loss in value that ever 
occurred, in the 1932 depression, to get 
back its mortgage money. In other 
words, values dropped, but they came 
back. Of course the FHA has lost no 
money. I agree that that is no proof 
of what might happen, because FHA has 
not had to go through a major depres¬ 
sion since it was organized. If such a 
condition should arise again, imdoubt- 
edly a good deal of Government money 
would have to be put up. But we must 
remember that we had to put up some 
three or four billion dollars for the home- 
loan banks to save the homes of this 
country at the time of the depression. 
So that one way or another the Gov¬ 
ernment would undoubtedly afford as¬ 
sistance 

My own judgment is that the PHA in¬ 
surance is good Insurance. The Govern¬ 
ment will not lose any money, although 
in a depression we may have to appro¬ 
priate quite a bit of money to hold the 
line and keep holding it until the values 
are restored. With a full employment 
bUl providing that we will not have to 
have depressions any more, perhaps we 
will not have to meet any such situation. 

Mr. WHERRY, Now that we have 
taken care of the situation by the full 
emplosrment method so we will not have 
any more depressions, 1 want to ask the 
Senator this question: Under title V, the 
total amount to which the Administrator 
can commit the Government is $1,000,- 
000 , 000 ? 

Mr. TAFT. Yes; as an insurance 
feature. 

Mr. WHERRY. As an Insurance fea¬ 
ture. Then there should be added to 
that, in the event one desired to ffnd 
what the limit of our liabilities might be 
with the over-all guaranties, the Federal 
insurance under the FHA system, which 
we now have, and which is subject, of 
course, to fluctuations in the future 
market. 

Mr. TAFT. Yes; I can tell the Sena¬ 
tor just what that is. The total limita¬ 
tion for PHA. under existing law, which 
is not affected by this bill, is about 
$6,000,000,000, and they have actually 
guaranteed approximately $4,000,000,000. 
I think that is outside of title 6, which 
was the war proposition, which we In¬ 
creased in the bill passed yesterday. 

Mr. WHERRY. Is there any limit to 
the PHA loan insurance? 

Mr. TAFT. Six bilUon doUars. 

Mr. WHERRY. Has that been in¬ 
creased In this bill? 

Mr. TAFT. No. 

Mr. WHERRY. It is not increased? 

Mr. TAFT, It is not necessary, at the 
present time at l^ast, because there is a 
$1,000,000,000 leeway, and the President 
could give FHA another billion doUars. 

Mr. President, I think I have dealt 
with the public housing in title vn, 


which, 1 should say^ is the main contro¬ 
versial feature of the bill. I shall be 
glad to answer any further questions 
about it. 

On page 196 there is one feature of an 
extension of public housing which I 
think Is very important. A method has 
been worked out, again experimentally, 
by which the Public Housing Authority, 
instead of building new housing, may 
rehabilitate existing housing. There are 
large sections of many cities where a 
systematic plan for rehabilitating exist¬ 
ing housing may be considerably cheaper 
than the construction of new houses, and 
may be equally satisfactory. I think it 
is an important extension of the general 
plan, and I hope the plan we have pre¬ 
pared may work out satisfactorily. 

Mr. DONNELL. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. DONNELL. Referring to page 164 
of the bill, I note that “investor” is 
thereunder defined to mean certain per¬ 
sons, corporations, and so forth, and In¬ 
cluded in the subdivision appearing In 
part on page 164 is the further language: 
“which the Administrator (1) shall find 
to be qualified by business experience 
and facilities, to afford assurance of the 
necessary continuity of long-term in¬ 
vestment, and to have available the nec¬ 
essary capital required for long-term in¬ 
vestment in the project, and (ii) shall ap¬ 
prove as eligible for insurance under this 
title.” 

This inquiry is not made in any sense 
as a criticism, but as undertaking to 
ascertain the thought of the committee 
in regard to the discretion which is 
therein granted to the Administrator to 
make a finding as to whether one indi¬ 
vidual is qualified, by reason of busi¬ 
ness experience and facilities, to afford 
the assurance therein mentioned. Is 
there, in the opinion of the Senator, any 
probability of abuse of the discretionary 
power vested In the Administrator, so 
that of two applicants, for illustration, 
possessed each of the same financial re¬ 
sources, one might be arbitrarily found 
by the Administrator to have the neces¬ 
sary business experience and facilities, 
one might not? My Inquiry Is, In brief, 
whether or not In the opinion of the 
Senator there is a sufficient standard 
prescribed in that section to guarantee 
that there will be no abuse of the discre¬ 
tion of the Administrator to determine 
to whom will be issued policies of insur¬ 
ance contemplated in the act. 

Mr. TAFT. I can only say that If 
the Government is authorized to insure 
investors on a large scale the Admin¬ 
istrator must In some way have discre¬ 
tion to turn down an individual who 
does not meet the qualifications, whether 
of ability to perform, character, or other¬ 
wise. I do not see how we can escape the 
exercise of such discretion if we are to 
insure Investors. Certainly every insur¬ 
ance company exercises that discretion. 
FHA must pass on the economic sound¬ 
ness of each proposition.* Undoubtedly 
tnat gives the Administrator some 
power to discriminate. I can only say 
that, so far as I know, with respect to 
FHA there has been no charge of dis¬ 
crimination made at any time in the 
past. It has been a strictly business 


proposition with FHA. Undoubtedly 
there is a discretion there which might 
be abused. 

Mr. DONNELL. The Senator believes 
it is necessary to have such discretion 
reposed somewhere? 

Mr. TAFT. Yes. There are so many 
things to determine before we can safely 
undertake to insure a tremendous sub¬ 
division proposition that I think discre¬ 
tion must be given, although it might be 
abused. 

Mr. DONNELL. I thank the Senator. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr, TAFT. I yield. 

Mr. WHERRY. As I imderstand, the 
total amount of the subsidy payments 
would be about $143,000,000 a year for 
the entire program. 

Mr. TATO. That is correct. That 
would be after 6 years. The payments 
would not reach that figure for about 
5 years. Incidentally, the payments 
may not be quite so much, because what 
we do is to make an agreement to pay 
out a cetrain amount. We may or may 
not be called upon to pay the total 
amount. But if the Federal public hous¬ 
ing authority is operated in a certain 
way, the local authorities may not be 
entitled to call upon It for the full 
amount of the guaranty. However, I 
think that we can fairly say that $143,- 
000,000 represents a proper figure. 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. ELLENDER. The maximum 
amount would not be more than $143,- 
000.000 for 15 years. As the Senator re¬ 
calls, the $10,000,000 guaranty for farm 
houses is to last for only 10 years. So at 
the end of 10 years the entire subsidy 
cannot be in excess of $133,000,000. 

Mr. WHERRY. Perhaps I misunder¬ 
stood. I understood that the total 
amount of the subsidies would be ap¬ 
proximately $750,000,000. 

Mr. TAFT. No. That figure repre¬ 
sented the total social-welfare program, 
including education, health, and every¬ 
thing else. 

Mr. WHERRY. Does the Senator 
mean that these subsidies would run on 
and on? 

Mr. TAFT. The subsidy will be ap¬ 
proximately $143,000,000 every year. 

Mr. WHERRY. For how long? 

Mr. TAFT. For as long as we are sub¬ 
sidizing low-cost housing. I believe there 
Is a limit of 45 years. It represents a 
permanent addition to the budget for the 
purpose of providing housing. It is just 
as though we were to add $200,000,000 
a year for education. We would con¬ 
tinue to pay $200,000,000 a year for edu¬ 
cation. If we had a subsidy of $75,000,- 
000 a year for hospitals, there would be 
an annual expenditure of $75,000,000 for 
hospitals. 

Mr. WHERRY. Let me get it straight. 
The proposal is that there shall be a 
subsidy which may reach a maximum of 
$143,000,000 in 15 years. 

Mr. ELLEND ER. Tliat is correct. 

Mr. WHERRY. And whatever the 
subsidy is, it will continue. 

Mr. ELLENZXBR. After 15 years it 
will continue at $133,000,000 for a total 
of 45 years. 
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Mr. TAFT. I may say to the Senator 
that as long ago as 1V39. when 1 had a 
strong argument with Bir. Strauss, I 
said—-perhaps injudiciously—that il we 
could solve the whole housing problem 
of the United States at a cost of $500r 
000,000 a year«-*and that iSgure was 
larger then than it is now—I would be 
willing to do it. 1 think it is a sufd- 
ciently important problem so that, cer¬ 
tainly, in a total budget of $20,000,000,- 
000» if we can solve the housing problem 
for $500,000,000, it is not too much. 1 
do not pretend to say that this program 
will solve the housing problem. It is only 
a step in that direction—I hope a sub¬ 
stantial step. If under certain circum¬ 
stances the cost of housing can be 
reduced, if we can develop business 
methods of building houses, I believe 
that we may never have to extend fur¬ 
ther the public housing program. It all 
depends on Whether we can get a better 
relationship between the cost of housing 
and the income of the people. 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. ELLENDER. I should like to make 
this observation in connection with the 
subsidy program: Today the amount for 
which the Government has obligated 
itself in connection with existing public 
housing programs is $28,000,000 a year. 
Over a period of 7^2 years the Govern¬ 
ment could have been obligated to the 
extent of 7^/2 times $28,000,000; but in 
that period only $42,000,000 was neces¬ 
sary in order to meet the bill. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. TAPT. I yield. 

Mr. WHERRY. In order that I may 
understand the mechanics of this pro¬ 
gram, I should like to ask a further ques¬ 
tion. The Senator has outlined the pro¬ 
gram, and it Is in the bill, but the bill 
is very comprehensive. 

Mr. TAPT. It is very complicated. 

Mr. WHERRY. We know the amount 
of the subsidy, or, at least, the maximum 
amount at the end of the 15-year period, 
and for a total period of 45 years. But 
who pas^s the subsidy? 

Mr. TAPT. Through appropriations 
by the Congress. 

Mr. WHERRY. To whom? 

Mr. TAFT. The Federal Government. 

Mr. WHERRY. Through what agency? 

Mr. TAPT. The money is paid to 
various metropolitan housing authori¬ 
ties, such as cities, which are public sub¬ 
divisions created by the State in each , 
case. 

Mr. WHERRY, And the money is 
paid to such subdivisions when they 
meet certain requirements which entitle 
them to the subsidy? 

Mr. TAPT. The public housing is 
built. It is then leased at low rents. To¬ 
day the metropolitan housing authority 
ordinarily sells its bonds to the public to 
obtain the money with which to build the 
housing. Then those eligible are per¬ 
mitted to rent the housing facilities, and 
there is a deficit, because the local hous¬ 
ing authorities are required to rent at 
$15 or $20 a month, we will say, for an 
apartment. The local authority has to 
meet the interest charges on its bonds. 


and it has various operating expenses to 
meet. There is therefore a deficit, and 
the Federal Government pays most of 
that deficit, but not all of It. The city 
must provide tax exemption, or, in lieu 
of that, the local citizens or the State 
may pay their contribution in cash. But 
most of the deficit is paid through sub¬ 
sidies from the Federal Government. 

Mr. WHERRY. One further question. 
Who will be entitled to go into the low- 
rent houses? 

Mr. TAFT. The bill provides that 
only people with Incomes below a certain 
level shall be eligible. Generally speak¬ 
ing, if a person pays 20 percent of his 
income for rent, and can afford to pay 
only $15 or $20 a month, he is eligible. 
First, the general level of rents in private 
housing in the particular city is ascer¬ 
tained. Then, assuming that a person 
can afford to pay only 20 percent of his 
Income for rent, if he can afford to pay 
within 20 percent of what he would have 
to pay for private housing, he is not 
eligible for public housing. Roughly 
speaking, a man with an income of $1,200 
a year can afford to pay $240 for rent. 
That is $20 a month. He would be 
eligible for public housing. Because 
probably it would be found that in that 
city he could not obtain decent private 
housing for less than $30 a month. If 
that were the general level, then anyone 
who could pay not more than $24 a 
month would be eligible for public hous¬ 
ing. If he were able to pay more than 
$24 a month for rent, he would not be 
eligible for public housing. 

Mr. WHERRY. Who would make the 
determination? 

Mr. TAPT. The determination would 
be made by the local metropolitan hous¬ 
ing authority, and it would have to be 
approved by the Administrator. 

Mr. WHERRY. Will that determina¬ 
tion be made in each town, or in various 
areas throughout the country? 

Mr. TAFT. The situation in every 
town is different. I was rather anxious 
to impose specific income limitations; 
and amendments may be offered in the 
House to Impose such limitations. The 
difficulty is that the limitation must be 
different in nearly every city in the 
United States, Furthermore, the limi¬ 
tation cannot be made strictly on the 
basis of the size of the city. For ex¬ 
ample, New York is the largest city, and 
the Income limitation in that city would 
be high. On the other hand, a city in 
the South might have a much lower 
income limitation than a city of the same 
size in the North. 

Mr, WHERRY. And the accommoda¬ 
tions might not be any better. 

Mr. TAPT. That is true. We could 
not work out any plan for imposing 
specific dollar limitations, so this for¬ 
mula was devised. It provides that if a 
person is able to buy private housing he 
is not eligible. If he is 20 percent short 
of being able to buy private housing, he 
is eligible for public housing. In order 
for a person to be eligible, his income 
must be below a certain level. The pro¬ 
gram reaches those in the lowest income 
scale. In most cities the lowest 20 per¬ 
cent would be eligible—not more than 
that. 


Mr. WHERRY. The local housing au¬ 
thorities will determine those who are 
eligible, based upon their ability to pay. 

Mr. TAFT. In each case a doUar-ln- 
come limitation will be fixed. In Cin-* 
clnnatl, for example, the general rent 
level will be determined, and perhaps it 
will be determined that in that city no 
one will be eligible for public housing if 
his Income is more than $1,200, we will 
say. The figure wil be different for each 
city; but it is my guess that, roughly 
speaking, the limitation will be some¬ 
where between $1,000 and $1,500 a year, 
depending upon the location of the city. 

Mr, WHERRY. I can see how the lo¬ 
cal authority could devise a plan based 
upon the general level of rents, and reach 
a determination as to what would be 
required to make a person eligible for 
public housing; but it seems to me that 
it will be a difficult job. I am thinking 
about the administration. It will be a 
very difficult task to decide who is eligi¬ 
ble and, of those who are eligible, which 
ones should be permitted to move into 
the public housing. 

Mr. TAPT. That is a question which 
will require some discrimination. But in 
each city the problem will be solved by 
going through the necessary calculations 
to fix a definite figure, so that everyone 
will know that, for example, in Cincin¬ 
nati, anyone who has an income of 
$1,200 a year or less will be eligible. The 
task of determining who, among those 
who are eligible, shall be allowed to move 
into the public housing will also be at¬ 
tended with difficulties. 

Mr. WHERRY. When it comes to the 
middle brackets of income, will the prob¬ 
lem be handled in the same way? 

Mr. TAPT. Those in the middle 
brackets will receive no subsidies. 

Mr. HAWKES. Mr. President, will the 
Senator yield? 

Mr. TAPT. I yield. 

Mr. HAWKES. I have just entered 
the Chamber. I wish the Senator would 
explain to me what constitutes the in¬ 
come which determines whether a person 
is eligible for public housing. Suppose a 
man and his wife are both working, and 
that perhaps one or two other members 
of the family are working. Is the deter¬ 
mination to be made on the basis of total 
income? 

Mr. TAFT. The total family income. 

Mr. HAWKES. I think that is a very 
wise provision. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TAPT. I yield. 

Mr. AIKEN. Suppose a man and his 
wife are both working because they must 
work in order to pay for their rent and 
food. But suppose the wife ought not to 
work. If the family were eligible for this 
subsidy, could the woman who ought not 
to work then stop work? 

Mr. TAPT. If a man made applica¬ 
tion and were told. “You and your wife 
are both working,” he might say, “It is 
true that my wife is working, but her 
health is such that the doctor says that 
she ought not to work.” In such a case I 
believe that probably she should be ex¬ 
cluded from the calculation. On the 
other hand, if the wife were able to work 
and should say. “I would like to quit/' I 
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do tiot believe that she should be ex¬ 
cluded f rom the calculation. 

Mr. AIK£N. In that case the local 
government woiUd make a determination, 
would it? 

Mr. TAFT. Yes. 

Mr. What this subsidy actu¬ 

ally dof^s, in effect, if not directly, is to 
make up the difference between what a 
family can pay for rent and what the 
building should rent for if the tenants 
were able to pay enough rent to make it a 
decent investment. Is that correct? 

Mr. TAFT. That is correct. Probably 
the subsidy is a little more than that, 
because I cannot help but think that pub¬ 
lic housing is a little more expensive than 
would be private housing. 

Mr. AIKEN. I think that is true. 

Mr. TAFT. Nevertheless, even private 
housing would have to be subsidized 
almost as much. 

Mr. AIKEN. No doubt the Senator 
from Ohio recalls that when we had 
he «rings on the question of public hous¬ 
ing and when we placed a ceiling of 
$4,400 a year, I believe, it was found then, 
as I recall, that some units were being 
built for $2,760. But as quickly as we 
established the ceiling of $4,400, they 
immediately cost $4,400. 

Mr. TAFT. Yes. 

Mr. President, as to the question of 
the public-housing subsidy, I merely wish 
to say that we investigated other 
methods of trying to subsidize low-rent 
housing for those whose incomes are in¬ 
sufficient to enable them to pay for de¬ 
cent housing. It has been proposed that 
rent certificates be issued to all persons 
with Insufficient incomes. The difficulty 
with that plan is that the issuance of 
rent certificates would not insure the 
building of new houses or getting rid of 
slums. The issuance of such rent certifi¬ 
cates simply would enable the landlords 
to obtain more money, and no one would 
build any new houses or any new rental 
housing in the hope that, when built, 
there would be a sufficient number of 
people with rent certificates to rent it. 

So it seems to us that the rent certifi¬ 
cate plan would not in any way accom¬ 
plish the purpose. Furthermore it 
would be much more expensive. It 
would cover more people, but it would be 
more expensive, because everyone whose 
income was less than a certain amount 
would be entitled to an equal division of 
the rent certificates. 

LEGISLATIVE PROGRAM 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. HATCH. I do not like to inter¬ 
rupt the Senator; but it will be necessary 
for me to leave the floor to catch a train. 

It is my understanding that it was 
tacitly understood—at least, today sev¬ 
eral Senators left Washington with that 
understanding—that no vote would be 
taken on the pending bill until Monday. 

It is also my understanding that it is 
agreed that at the beginning of the 
session tomorrow, the so-called Philip¬ 
pine trade bill will be taken up. 

Mr. WHERRY. That is correct. 

Mr. HATCH. If there is no objection, 

I ask unanimous consent that the order 


of business I have Just stated be agreed 
to—namely, that at the conclusion of 
the session today, the pending measure 
go over imtll Monday; and that at the 
beginning of the session tomorrow the 
Senate proceed to the consideration of 
House bill 6856. the so-called Philippine 
trade bill. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. LANGER. Mr. President, I ob¬ 
ject. I have no objection to the first 
part of the unanimous-consent request, 
but I object to the second part. The 
Senator is asking for two things. 

Mr. HATCH. Then let us separate 
them, Mr. President. 

First, 1 ask unanimous consent that 
at the conclusion of the session today 
consideration of the pending bill go over 
until Monday. 

The PRESIDING OFFICER. Is there 
objection? Without objection, it is so 
ordered. 

Mr. HATCH. Now, Mr. President, I 
ask unanimous consent that at the be¬ 
ginning of the session tomorrow, the 
Senate proceed to the consideration of 
House bill 5856, the so-called Philippine 
trade bill. I hope the Senator from 
North Dakota will not object to that 
request. Of course, the bill will be de¬ 
bated. My request is merely that the 
bill be taken up tomorrow. 

Mr. LANGER. Mr. President, I ob¬ 
ject at the present time because I wish 
to take up another matter which will 
require approximately an hour and a 
half or more of the time tomorrow. It 
involves surplus property and the way it 
has been handled. 

Mr. HATCH. I am sure the Senator 
from North Dakota will have an oppor¬ 
tunity to take up the other matter to¬ 
morrow. But this agreement has been 
worked out. Several Senators have made 
their plans accordingly, and 1 hope the 
Senator from North Dakota will with¬ 
draw his objection. 

Mr. LANGER. I have no objection 
to an agreement that the Philippine 
trade bill shall be taken up for consider¬ 
ation at. let us say, X:30 p. m. tomorrow. 

Mr. HATCH. The request is that it 
be made the pending order of business 
tomorrow. 

Mr. LANGER. At 1:30? 

Mr. HATCH. No; when the session 
begins at 12 o'clock. 

Mr. LANGER. But I wish to discuss 
the surplus-property matter tomorrow. 

Mr. HATCH. The Senator could 
make his request or his motion at that 
time, if he so desired. 

Mr. LANGER. How long will consid¬ 
eration of the Philippine sugar bill re¬ 
quire? 

Mr. HATCH. I understand it will not 
take too long. It had been planned to 
have a call of the Consent Calendar after 
disposing with that bill. 

Mr. LANGER. Would the Senator say 
that consideration of that bill would take 
an hour and a half or 2 hours? 

Mr. HATCH. I do not know. 

. Mr. VANDENBERG. Mr. President, I 
think there is very little controversy 
about the Philippine trade bill. Its im¬ 
portance arises in view of the fact that 
Philippine Independence is to be estab¬ 
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lished on July 4, and preceding U there 
must be these agreements and negotia¬ 
tions. So every moment is important in 
that connection. 

In answer to the Senator's other in¬ 
quiry, although he knows it is Impossible 
to give a guaranty upon such matters-— 

Mr. LANGER. Yes. 

Mr. VANDENBERG. Nevertheless, I 
think there is very little controversy re¬ 
garding that measure. 

Mr. LANGER. Would the Senator say 
that it would be possible to conclude its 
consideration within a couple of hours? 

Mr. VANDENBERG, I would hate to 
underwrite that, but I do not think there 
is serious conflict about the bill. 

Mr. LANGER. Mr. President, I with¬ 
draw my objection. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from New Mexico that at the beginning 
of the session tomorrow, the Senate pro¬ 
ceed to the consideration of House bill 
6866, the so-called Philippine trade bill? 
The Chair hears no objection, the re¬ 
quest is agreed to. 

ATOMIC ENERGY COMMISSION OP THE 

UNITED NATIONS—TELEGRAM PROM 

BERNARD M. BARUCH 

Mr. VANDENBERG. Mr. President, 
will the Senator from Ohio yield to me? 

Mr. TAFT. I yield. 

Mr. VANDENBERG. I wish to make a 
request. Ordinarily I would wait until 
the Senator from Ohio had concluded, 
but I must leave the floor in a short time. 

Mr. President, at the time when Mr. 
Bernard M. Baruch was appointed Amer¬ 
ican representative upon the Atomic En¬ 
ergy Commission of the United Nations, 
I sent him an Inquiry, asking for an¬ 
swers to certain fundamental questions, 
to make very sure that Mr. Baruch was 
In complete command of accurate infor¬ 
mation regarding the attitude of the Sen¬ 
ate and of the American delegation at 
London respecting the formula which 
must be developed. 

Mr. Baruch responded in a telegram 
on March 21, which I neglected to have 
placed in the Record at that time. I 
think it should be part of the public rec¬ 
ord. I may say that his answers were 
totally satisfactory; but for the purpose 
of making the record. I ask unanimous 
consent that his telegram be printed at 
this point in the Congressional Record. 

There being no objection, the telegram 
was ordered to be printed in the Record, 
as follows: 

New York, N. Y., March 21, 1946. 
Hon. Arthur H. Vandenbero, 

United States Senate, Washington, D. C.: 

1 have your telegram asking my Interpre¬ 
tation of the language of the resolution 
adopted by the General Assembly of the 
United Nations Organiasation establishing a 
Commission for the Control of Atomic 
Energy. My uiulerstanding of this situation 
is outlined in the following: 

Section 3 of the act of Congress approved 
December 20,1946, providing for the appoint¬ 
ment of representatives of the United States 
In the organs and agencies of the United 
Nations, states: 

“The representatives provided for in sec¬ 
tion 2 hereof, when representing the United 
States in the respective orgaxis and agencies 
of the United Nations, shall, at all times, 
act in accordance with the instructions of 



CONGRESSIONAL RECORD-SENATE April 11 


3520 

the President transmitted by the Secretary 
of State unless other means of transmission 
la directed by the President, and such repre¬ 
sentatives shall, in accordance with such In¬ 
structions. cast any and all votes under the 
Charter of the United Nations.*’ 

In the report of the United States delega¬ 
tion to the General Assembly of the United 
Nations Organization, which was recently re¬ 
leased by the Presldepti there appears a state¬ 
ment of the United States position with re¬ 
gard to the resolution. That statement, 
which was submitted by Senator Tom Gon- 
KALLY. chairman of the Senate Foreign Rela¬ 
tions Committee and one of the delegates to 
the General Assembly, contains the foUow- 
Ing: 

**A8 Secretary of State Byrnes stated on 
December 30 after returning from Moscow: 

“ ‘The four objectives set forth In the pro¬ 
posed resolution establishing the Commission 
are not intended to indicate the order in 
which they are to be considered. In par¬ 
ticular. it was Intended and Is understood 
that the matter of safeguards will apply to 
the recommendations of the Commission In 
relation to every phase of the subject and 
at every stage. Indeed, at the root of the 
whole matter lies the problem of providing 
the necessary safeguards.*” 

As the statement submitted by Senator 
CoNNALLT was really a statement made by 
Secretary of State Byrnes. I must assume 
that it was. in the language of the law. ”the 
instructions of the president transmitted by 
the Secretary of State.” 

After this statement was submitted by Sen¬ 
ator CoNNALLY as the position of the United 
States, the delegation of the United States, 
of which you were a member, together with 
every other delegation, voted for the adop¬ 
tion of the resolution. 

Obviously, I am in thorough accord with 
that statement or I would not have Indi¬ 
cated my willingness to accept the appoint¬ 
ment. 

As to your second question. In the state¬ 
ment In the report of the position of the 
United States, submitted by Senator Con- 
NALLY, there also appears the following state¬ 
ment: 

“In performing its work the Commission 
must obviously operate within the framework 
of powers conferred upon the United Nations 
Organization by its Charter. It is author¬ 
ized to make recommendations but not to 
compel action upon the part of any states. 
Each state will be free to consider the accept¬ 
ance or rejection of the Commission’s rec¬ 
ommendations in accordance with its own 
constitutional processes.” 

As I read the resolution, the Comnilsslon 
Is authorized only to submit recommenda¬ 
tions to the Security Council. 

Members of the Congress are better quali¬ 
fied than I am to determine the powers of 
the Commission of the United Nations Or¬ 
ganization. But If you wish my opinion, I 
agree with the statement of Senator Con- 
MALLY that the United States will be free to 
accept or reject the Commission’s recommen¬ 
dations in accordance with its own constitu¬ 
tional processes. 

Thanks for your complimentary reference 
to my nomination. 

Bernard M. Baruch. 

Mr. VANDENBERO. I thank the Sen¬ 
ator from Ohio. 

LEAVE OF ABSENCE 

Mr. TUNNELL. Mr. President, will 
the Senator yield to me? 

Mr. TAPT. I yield. 

Mr. TUNNELL. 1 am compelled to be 
away tomorrow. I ask the permission of 
the Senate for that purpose. 


The PRESIDING OFFICER. Is there 
objection? Without objection, consent 
of the Sen ate Is granted. 

Mr. TUNNELL. I thank the Senator 
from Ohio for yielding to me. 

NATIONAL HOUSING POLICY 

The Senate resumed consideration of 
the bill (S. 1592) to establish a national 
housing policy and provide for its execu¬ 
tion. 

Mr. TAPT. Mr. President, I merely 
wish to say that another substitute 
which was proposed for the present 
public-housing subsidy was to subsidize 
private housing. The difficulty with 
that is that it requires an indefinite 
amount of Government regulation, and 
I do not believe that the people who build 
private housing are willing to submit to 
that kind of regulation. Furthermore, 
while it could be done, it would cost 
more in actual cash outlay than the pub¬ 
lic-housing subsidy costs, for the reason 
that the public-housing subsidy covers 
not only what we pay, but also the cost of 
exemption from local taxation. A pri¬ 
vate institution is usually unable to ob¬ 
tain such exemption, and also the pri¬ 
vate institution is not able to sell its se¬ 
curities on the same basis as that on 
which municipal corporations are able to 
sell their securities. 

So the actual outlay to the Federal 
Government, if we try to subsidize pri¬ 
vate housing in a way exactly parallel 
and similar to the way we subsidize pub¬ 
lic housing which is being subsidized, 
would be considerably greater than the 
outlay for the present subsidy. 

So it did not seem to lis that that 
would be very practical, nor did we find 
any private operators who were willing 
to build housing for low-income fami¬ 
lies on a subsidized basis, with all the 
controls and Government regulations 
which would necessarily be involved— 
for instance, supervision in connection 
with the selection of tenants, and so 
forth—regulations and controls which 
are necessary or are now imposed by the 
public authority. 

So I have not been able to find any 
method of providing low-rent housing 
for families wholly unable to pay the 
costs of private housing, except the 
method we now continue in the pending 
bill, for housing at the rate of 125,000 
units a year for 4 years. 

Mr. LANGER. Mr. President, if the 
Senator will yield to me, I should like to 
direct attention to page 203 of the bill. 

Mr, TAPT. Yes; that is under title 
VIII, which deals with farm housing. 

Mr. LANGER. I should like to ask 
some questions in that connection. It 
seems to me that the language on page 
203 is the same as the language adopted 
by the Federal land bank which has 
caused so much difiSculty in the North¬ 
west. 

In line 9 we find the following: 

(2) That said land U and will be operated 
primarily as a farm. 

Some technical fellow might claim that 
a ranch is not a farm. We might find 
that a man with a great deal of land and 
with a great many cattle would be un¬ 
able to build a house upon it because it 


would be clalmed that he was operatlnf 
a ranch, not a farm. 

I wonder whether the Senator would 
have any objectibn to including the word 
“ranch’' after the word “farm.” 

Mr. TAPT. I think not. I think it 
would be entirely proper. This language 
was suggested by the Department of 
Agriculture. 

Mr. LANGER. Yes. 

Mr. TAFT. Of course, the purpose is 
only to identify who is a fanner, so as to 
know who can obtain the loans for homes. 

Mr, LANGER. Then in the provision 
numbered (3) we find the following lan¬ 
guage: 

(3) That the net return from the farm 
amountfi to at least 25 percent of the annual 
income of the operator of said farm. 

Of course, it might frequently happen 
that a fanner who was farming 40 acres 
of land in a very fine location might also 
be farming other land a mile or 2 miles 
or 3 miles away. As the Senator from 
Ohio well knows, in the West today, 
in view of the use of mechanical equip¬ 
ment of various types, sometimes a 
farmer will go as far from his main loca¬ 
tion as 15 or 20 miles to farm additional 
land. It seems to me that that language 
should be amended so that as long as the 
farmer is making 25 percent of his in¬ 
come from farming or ranching, whether 
on a particular farm or not, he should be 
entitled to the loan. 

Mr. TAFT. I do not believe there 
would be much objection to it. A man 
who owns a farm and makes three times 
as much from other sources, or from 
other farms as he makes from the farm 
on which he lives, probably would have 
enough money to pay for his own house. 

Mr. LANGER. The Senator seems to 
take the same attitude that is taken by 
the Federal land banks. It has not done 
business In our State sincr 1932. It has 
not made a loan in the State of North 
Dakota for 14 years, and we do not want 
it. Unless it complies with our North 
Dakota law, the further away the Federal 
land bank stays from our State, the bet¬ 
ter we will like It. However, I do not pro¬ 
pose to sit here and allow legislation of 
the kind being proposed to be written 
into law vlthout making a protest. Why 
should this language remain in the bill? 
Let us assume, for example, that a man 
wishes to build a house, and he Is without 
sufficient resources to provide a house 
for himself. Why should he have to 
swear to some bureaucrat that he Is with¬ 
out sufficient resources to provide the 
necessary housing on his own account? 

Mr. TAPT. We are proposing to build 
houses for persons who cannot afford to 
build them. We are imposing the same 
restrictions with respect to farms as we 
do with respect to cities. As a matter of 
fact, in most cases, there is an ample sup¬ 
ply of rural credit. It may be that a man 
has a farm on which a mortgage exists, 
and consequently he will find it difficult 
to obtain additional money with which to 
build a house on his farm. In that case 
the Secretary of Agriculture will lend him 
money. If the farm is a good one, he will 
be required to pay off the loan. If it is 
not a good farm the Secretary of Agri- 
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cuttuve will remit, to some extent, the 
interest on the loan, 

Mr, LAUGHER. What the Senator has 
said sounds here In the Senate Chamber 
as though it might be true. But, as a 
matter of fact, he has not staiod accu¬ 
rately the situation. Where may an In¬ 
dian obtain a loan in the Northwest? 

Mr. TAFT. If he cannot obtain a loan, 
the Secretary of Agriculture is allowed to 
lend him money. If the Indian is with¬ 
out resources so as to provide the neces¬ 
sary housing for hlmsc^, and no one will 
lend him sufficient funds, and he falls 
within the terms of this act, the Secre¬ 
tary of Agriculture may loan him money. 

Mr. LANQER. The Secretary of Agri¬ 
culture may say, *'You go to a bank and 
borrow the money.'* Are we going to 
cf>mpel that Indian to go to every bank in 
tbo State until it is shown that he can¬ 
not secure the necessary credit? In my 
State we have thousands of Indians who 
have made a marvelous record in pa 3 ring 
back loans. Under the PSA they re¬ 
ceived only 12 loans. 6 to the Elbow 
Woods Reservation and 6 to the Stand¬ 
ing Rock Reservation, and they made a 
greater effort to pay back loans than did 
some of the white folks. Yet, they can¬ 
not borrow a dollar from a bank. 

Mr. TAPT. Under the conditions de¬ 
scribed by the Senator, the Secretary of 
Agriculture would be authorized and, I 
believe, oMigated to loan money for the 
construction of houses. 

Mr. LANQER. Will the Senator say 
that the Secretary of Agriculture owes 
the same obligation to an Indian that 
he does to a white man? 

Mr. TAFT, Absolutely. 

Mr. LANOER. Referring again to 
subsection (3), I should like to get that 
language clear in my mind. Is it the 
Senator's understanding that the net re¬ 
turn from the farm must amount to at 
least 25 percent of the annual income of 
the farmer? 

Mr. TAPT. I believe that is so. 

Mr. LANQER. Does the Senator be¬ 
lieve that the language could be changed? 

Mr. TAPT. I would not want to 
change it without consulting with the 
Department of Agriculture, because they 
worked out that part of the bill How¬ 
ever, I would be very glad to consult with 
the Department before next Monday. 

Mr. LANQER. I ask the Senator from 
Vermont If it Is customary in his State 
for a man to live on one farm and own 
another one and receive an income from 
both. _ 

Mr. AIKEN. Yes; and he may obtain 
a loan from the Federal land bank on 
his land a mile away so long as the mort¬ 
gage also covers the homestead where he 
is residing. 

Mr. TAFT. I cannot believe that there 
would be any objection to saying that 
the net return from the farm should 
amount to at least 25 percent bf the an¬ 
nual Income of the operator of the farm. 
Of course, a man who does a little gar¬ 
dening in his back yard, for example, 
and reoelves an income from some other 
source may not be considered to be a 
furmer. 

Mr. AIKEN. Mr. President, I do dot 
understand about section 801. Is it true 
that it provides that loans shall be made 


only to those who are unable to secure 
necessary credit from other sources, and 
iipon terms and conditions which the 
borrower could reasonably be expected to 
fulfill? That sort of puts him in the 
farm security class. The language 
states that loans may be made **to owners 
of farms to enable them to construct, im¬ 
prove, alter, repair, or replace dwellings 
and facilities incident to family living on 
their farms to luvvlde them, their ten¬ 
ants, share croppers, and laborers with 
decent, safe, and sanitary living condi¬ 
tions as specified in this title.** 

I was wondering what a man in the 
farm-security class would be doing with 
tenants, share croppers, laborers, and so 
forth, on his farm. 

Mr. TAPT. He would not be in the 
farm-security class. There may be a 
man, say, with a mortgage on his farm, 
but with a very inadequate house on the 
farm. Under this bill, without being re¬ 
quired to give a second mortgage, and in 
spite of the fact that he has a first mort¬ 
gage which cannot be increased, he 
would be allowed to obtain a loan for the 
construction of his house. 

Mr. AIKEN. Does not section 802 in¬ 
clude the man who will be able to pay 
back his loan In full? 

Mr. TAPT. Yes; but under subpara¬ 
graph (b) the language provides for a 
primary base for any operation under 
section 802, or under section 803, or under 
section 804. All those persons must 
qualify as farmers. If they are able to 
secure from other sources all the credit 
necessary for the construction of their 
houses, they are not supposed to be 
covered by this bill. 

Mr. AIKEN. However, section 801 
would provide assistance to the fanner 
who is being helped by the Farm Secur¬ 
ity Administration, would it not? 

Mr. TAPT. Yes, 

Mr. AIKEN. That has been one of 
the weaknesses of the Farm Security Ad¬ 
ministration. It has not been able ade¬ 
quately to aid in constructing or repair¬ 
ing buildings, or even in the purchase of 
additional land. Some persons are re¬ 
ceiving help from the Farm Security Ad¬ 
ministration because they do not have 
sufficient land or sufficient stock to sup¬ 
port themselves. 

Mr, TAPT, They fall under section 
804. If they reside on farms which can¬ 
not be made to return a reasonable sum, 
all that will be done is to help them make 
minor repairs to their houses, 

Mr. DONNELL, Mr. President, I wish 
to obtain from the Senator from Ohio 
his view with respect to this question: 
Section 109 gives to the Administrator 
the power to del^ate to such officers as 
he may designate within the National 
Housing Agency any of his functions, 
powers, and duties. In view of the fact 
that he may delegate duties, does the 
Senator deem It advisable that there 
should be a board of an advisory nature 
with which the Administrator should be 
required to consult? I may amplify that 
question to this extent: As I understand, 
numerous important duties are placed 
\ipon the Administrator, such as, for 
example, the duty prescribed by section 
501 with respect to the insurance mat¬ 


ters which may result !n the creation of 
a contingent liability of a billion dcljiarB. 

Mr. TAFT. That responsibility is cast 
on the shoulders of the Federal Housing 
Administrator. There are duties whicffi 
are cast on the National Housing Admin¬ 
istrator himself. For example, the entire 
lHt)blem of ttie Improvement of urban 
redevelopment areas is cast on the Na¬ 
tional Housing Administrator, and It Is 
his duty to consider the plans presented 
for urban redevelopment and determine 
whether they should be assisted. I do 
not see why he should not delegate such 
duties to someone whom he appoints as 
administrator of urban redevelopment. 

Mr. DONNELL. The thought which I 
had in mind was this; As I understand, 
section 501 creates the authority to in¬ 
sure. Under that authority commit¬ 
ments may be made to the extent of a 
billion dollars. Those commitments, as 
I imderstand it, are made by the Ad¬ 
ministrator. 

Mr. TAFT. No; they are not. They 
are made by the Commissioner of the 
Federal Housing Administration. 

Mr. DONNELL. Perhaps I misunder¬ 
stood, but I am referring to the language 
of section 701 on page 150. 

Mr. TAFT. That is because in the 
National Housing Act, which sets up the 
Federal Housing Administration, origi¬ 
nally all the language related to the 
Administrator, but it meant the Admin¬ 
istrator of the Federal Housing Admin¬ 
istration. 

Mr. DONNELL. Section 109 does not 
refer to the Administrator as that word 
is used in section 501? 

Mr. TAFT. No. Section 501 would be 
covered by the language at the bottom 
of page 124, beginning in line 28, "Said 
Commissioners may likewise delegate to 
such officers within their respective 
constituent units as they may designate 
any of their functions, powers, and 
duties.” The same rule would apply. I 
do not quite understand what the Sena¬ 
tor’s difficulty is in our permitting a man 
to delegate his duties to someone. 

Mr. DONNELL. The thought I have 
in mind is that the President, we will say, 
will appoint an Administrator, and the 
appointment of that Administrator is 
subject to the advice and consent of the 
Senate. The Senate will look to one 
given individual and determine his quali¬ 
fications. If that individual can in turn 
delegate not merely his functions and 
powers, but delegate his duties, so as to 
relieve himself of those duties and cast 
those duties upon someone else, is there 
not a danger that although the Senate 
may have been very careful in its con¬ 
firmation ol the appointment of a person 
as Administrator, the actual performance 
of the duties may be shifted by the Ad¬ 
ministrator to someone whom the Senate 
would not have ocmfirmed? 

Mr. TAPT, I think the words "or 
duty” should come out. "Function or 
power” I think would accomplish every 
purpose d^siriKl. 

Mr. DONNELL. It would appear to 
me that the shifting of duties might be 
inadvisable. 

Mr. TAFT. While we are on the sub¬ 
ject, I move that on page 124, line 20, 
the words "or duty” be stricken out, and 
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the word "or** Inserted in place of the 
comma between the words '"function” 
and "power.” 

Mr. DONNBLL. Before that is passed 
Upon, Mr. President, If I may ash the 
Senator another question, it occurs to me 
that my criticism may in part be an¬ 
swered If it be true that the officers to 
whom the commissioners may delegate 
their duties are all oBcers whose ap¬ 
pointments are confirmed by the Senate, 

Mr. TAPI. I do not think they are. 

Mr. DONNELL. Then, inasmuch as it 
would permit the Senate to pass upon 
the appointment of a commissioner, look 
at his qualiXicatlons, and then have the 
commissioner delegate his duties to 
someone whose appointment would not 
be confirmed by the Senate, I think my 
objection is good. It appears to me that 
the motion made by the Senator from 
Ohio to eliminate the words "or duty” 
and Insert* the word "or” between the 
words "function” and "power” is a proper 
motion. 

The PRESIDING OFFICER (Mr. Gos¬ 
sett in the chair). The question is on 
agreeing to the amendment of the Sena¬ 
tor from Ohio, 

The amendment was agreed to. 

Mr. TAFT. I move also that in line 
19 the words "and duties” be stricken 
out and that between the words "fimc- 
tions” and "powers” the comma be 
stricken out and the word "and” Inserted. 

The amendment was agreed to. 

Mr. TAFT. I move that the same 
amendment be made on line 1, page 125, 
to strike out the words "and duties”, and 
that the word "and” be substituted for 
the comma between the words "‘func¬ 
tions” and ‘"powers.” 

The amendment was agreed to. 

Mr. DONNELL. Mr, President, I 
thank the Senator from Ohio for giving 
consideration to my suggestion. 

Mr. TAFT. Title 9 provides for a 
method of disposing of permanent war 
housing, either to private individuals or 
to local bodies for public housing. 

Title 10 merely provides for a new in¬ 
ventory and report by the National 
Housing Administrator. 

Mr. President, I have tried to go 
through the bill and give a summary of 
it sprovisions. In conclusion, the bill is 
intended to meet the permanent hous¬ 
ing difficulty of this country by providing 
methods by which housing may be sup¬ 
plied to income groups which are not 
met by present methods available to pri¬ 
vate enterprise. 

Mr. DONNELL. Will the Senator yield 
for a further query? 

Mr. TAFT. In Just a moment. I hope 
very much the bill may be passed. I 
hope it may be enacted into law this 
year. Many of the provisions, those re¬ 
lating particularly to rental housing, 
will afford means .of providing housing 
for veterans today which I think they 
will desire. It will provide particularly 
for those veterans who desire to rent, and 
who do not wish at this time to commit 
themselves to the construction of houses 
at very high cost. I believe the bill is 
for the benefit of all concerned. 

I now yield to the Senator from 
Missouri. 


Mr. DONNELL. I assume, Mr. Presi¬ 
dent, that the query I am about to ad¬ 
dress to the Senator has, in effect, been 
answered by the bill, yet I should like to 
present it to the Senator so that we may 
have his views upon It. 

He has referred to other legislation in 
process, either already enacted, or to be 
enacted, perhaps, with respect to broad 
extensions of power along general wel¬ 
fare lines. I have in mind one bill, a bill 
which is known as the Wagner-Murray- 
Dingell bill, now pending in committee, 
which provides for the creation of an 
advisory council which is to counsel with 
the Surgeon General in connection with 
the administration of very Important 
powers. 

The inquiry which I desire to propound 
to the Senator, which is not intended as 
a criticism, but is merely an Inquiry, is 
whether or not the committee, in view 
of the extensive powers conferred upon 
the Administrator under the National 
Housing Act, has given consideration to 
the question whether there should or 
should not be created some type of ad¬ 
visory council with which he might 
counsel. 

In connection with the query, I call 
attention to the fact that very broad and 
extensive powers, involving tremendous 
sums of money, are vested in one indi¬ 
vidual, the Administrator. That may be 
perfectly wholesome, perfectly proper, 
and perfectly advisable, but I should like 
to have the Senator's Judgment as to 
whether or not it would not be advisable 
to have at least in some portions of the 
bill provisions made applicable by which 
some advisory board would be created, 
not necessarily with salary at all, but an 
advisory board with which the Adminis¬ 
trator would be permitted to confer. I 
should like to have the Senator's Judg¬ 
ment on that question. 

Mr, TAFT. I have no great objection 
to it. At different times we considered 
different boards. We considered a board 
to act in place of the Administrator him¬ 
self. We came to the conclusion that a 
single Administrator provided the best 
form of administration. 

One difficulty with a board of advisers 
is that it has to be so large in connection 
with housing. There are the banks, there 
are the building and loan associations, 
there are various forms of investment 
agencies, then there are all the construc¬ 
tion agencies and all the consuming 
agencies, persons who are interested in 
different types of housing, all the real- 
estate boards, all the building-material 
manufacturers, all the contractors who 
build houses; and all of them want to be 
on the board. We started out to create 
a board, but finally we saw that it would 
be so large that we decided we had better 
cut it out. 

I do not think such an advisory board 
would operate very effectively in re¬ 
straining the powers granted to make 
contracts with cities for subsidies. If 
there were to be a board, it should prob¬ 
ably be made up of the head of the FHA 
and the commissioners in the agencies 
themselves. I think, on the whole, the 
problems resulting from trying to create 
a board are greater than the dangers 


which would arise by leaving questions 
to the Administrator. 

The actual dispensing of money in most 
cases is handled by three agencies. The 
largest sum of money involved is that 
of the FHA, and that is administered by, 
and is completely under, the discretion of 
the Commissioner of the Federal Housing 
Administration, who is checked by the 
National Housing Administrator, having 
the general supervision, at least the 
power of Inspection, an opportunity to 
know what is going on. 

The Federal Public Housing Adminis¬ 
trator has all discretion with regard to 
letting public-housing contracts in con¬ 
nection with metropolitan housing au¬ 
thorities. He, again, is checked by the 
National Housing Administrator. The 
only thing the National Housing Ad¬ 
ministrator does himself is in connection 
with urban redevelopment, which is 
directly under him, and Involves a com¬ 
paratively small sum of money. 

The head of each of the three constit¬ 
uent agencies is made responsible and is 
confirmed by the Senate, then, with the 
National Housing Administrator at the 
top, I think there will be sufficient check 
to prevent abuses of power. 

Mr. DONNELL. Mr. President, will the 
Senator yield to me for a moment? 

Mr. TAFT. I yield. 

Mr. DONNELL. I can readily appre¬ 
ciate the point which the Senator makes, 
and I have no doubt that thorough and 
adequate thought has been given to the 
matter by the committee and by the dis¬ 
tinguished Senator from Ohio. I think 
there is always present in a matter of this 
kind ground for debate whether or not, 
in the interest of efficiency, power should 
be vested in one individual without pro¬ 
vision being made to check that individ¬ 
ual by a board. I am quite content to 
accept the Judgment of the committee 
and the Judgment of the distinguished 
Senator from Ohio in this case. My only 
purpose was to bring out the question as 
to whether or not thought had been 
given to this problem, and, if so, to bring 
out the thoughts which had animated the 
committee in arriving at its conclusion 
thereon. I thank the Senator from Ohio. 

LABOR-DISPUTES LEGISLATION 

Mr. BALL. Mr. President, I wish to 
urge upon the Senator from Montana 
[Mr. Murray 1, who is chairman of the 
Committee on Education and Labor—un¬ 
fortunately he is not in the Chamber at 
the moment—that he report to the Sen¬ 
ate as soon as possible House bill 4908, 
the so-called Case labor-disputes bill, 
which the committee voted unanimously 
to report on Maich 20. Some of us are 
desirous of filing minority views on the 
bill, and we cannot do so until the chair¬ 
man reports the bill to the Senate. 

Mr. MORSE. Mr. President, will the 
Senator yield to me on that point? 

Mr. BALL. I yield. 

Mr. MORSE. I wish to say that as one 
of the majority of the committee I join 
with the Senator from Minnesota in the 
request. As the Senator from Mlnnes^a 
knows, I have taken the position before 
the committee for some time past that 
there is no Justification for the Commit¬ 
tee on Education and Labor not report- 
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Ing «ny labor legislation. I think the 
legislation ought to come before the 
Senate at the earliest possible hour. 

However, in fairness to the Senator 
from Montana. I am pleased to inform 
the Senator from Minnesota that 1 
have been in touch with the committee, 
and I am told that the report is ready 
to be presented to the Senate. A press 
release is in process of preparation, and 
I am sure the report will be ready to be 
made tomorrow. 

Mr. BALL. I thank the Senator from 
Oregon, 

BXaOUTIVE SESSION 

Mr. HOEY. I move that the Senate 
proceed to the consideration of executive 
business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

executive messages referred 

The PRESIDING OFFICER (Mr. Gos- 
SETT in the chair), laid before the Senate 
messages from the President of the 
United States submitting sundry nomi¬ 
nations. which were referred to the ap¬ 
propriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) 
EXECUTIVE REPORTS OP COMMITTEES 

The following favorable reports of. 
nominations were submitted: 

By Mr. HATCH, from the Committee on 
Public Lands and Surveys: 

William a. Johnson, of Wyoming, to be 
register of the land olBce at Cheyenne, Wyo. 
(Reappointment.) 

By Mr. CONNALLY: 

From the Committee on Foreign Relations: 
William D. Pawley, of Florida, now Ambas¬ 
sador Extraordinary and Plenipotentiary to 
Peru, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to Brazil. 

JTom the Committee on Finance: 

Luther A. Johnson, of Texas, to be a 
judge of The Tax Court of the United States 
for a term of 12 years from June 2, 1946; 

Bolen B. Turner, of Arkansas, to be a Judge 
of The Tax Court of the United States for a 
term of 12 years from June 2, 1946; and 

J. Russell Leech, of Pennsylvania, to be a 
judge of The Tax Court of the United States 
for a term of 12 years from June 2, 1946. 

By Mr. WHEELER, from the Committee 
on Interstate Commerce: 

Roeel H. Hyde, of Idaho, to be a member 
of the Federal Communications Commission 
for the unexpired term of 7 years from July 
1, 1946, vice William Henry Wills, deceased; 

Claude L. Draper, of Wyoming, to be a mem¬ 
ber of the Federal Power Commission for the 
term expiring June 22,1961 (reappointment); 
and 

William J. Kennedy, of Ohio, to be a mem¬ 
ber of the Railroad Retirement Board, for the 
remainder of the term expiring August 29, 
1947, vice Murray W. Latimer. 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
Senate will proceed to consideration of 
the calendar. 

EXTENSION OF INTER-AMERICAN COFFEE 

AGREEMENT OF NOVEMBER 28, 1940 

Mr. CONNALLY. Mr. President, the 
first subject on the Executive Calendg.r 
is the Inter-American coffee agreement. 

Mr. TAFT. Mr. President. I raised 
some objection yesterday to that treaty 


as well as the following treaty. 1 find 
that the quota provisions on coffee have 
been eliminated. For the present the or¬ 
ganization is retained for only another 
year to look into the general question. I 
have no objection. 

Mr. CONNALLY. Several Senators 
have expressed some concern over the 
sugar agreement, which Is the second 
agreement on the calendar. Therefore I 
agreed that I would not press for action 
on it today. So far as concerns the coffee 
agreement, since there is no objection, I 
should like to have action on it. 

The Senate, as in Committee of the 
Whole, proceeded to consider the Proto¬ 
col, Executive A (79th Cong.. 2d sess.), a 
protocol to extend for 1 year from Oc¬ 
tober 1, 1945. with certain modifications, 
the inter-Aiperlcan coffee agreement 
signed in Washington on November 28. 
1940, which was read the second time, 
as follows: 

Protocoi. for the Extension op the Inter- 

American COPPEE AQREEMENT for 1 YEAR 

From October 1, 1945 

Whereas an Inter-American Coffee Agree¬ 
ment (hereinafter referred to as *‘the 
Agreement**) was signed in Washington 
November 28, 1040: 

And whereas by a Protocol signed in Wash¬ 
ington on April 16, 1941. the Agreement was 
regarded as having come into force im¬ 
mediately in respect of the Governments 
signatory to that Protocol; 

And whereas It was provided In the said 
Agreement that it should continue in force 
until October 1, 1948*. 

And whereas by unanimous consent the 
Governments signatory to the Agreement 
have twice extended the said Agreement un¬ 
changed for one-year periods, these exten¬ 
sions being duly attested by two certified 
and signed Declarations passed by the Inter- 
American Coffee Board on May 12, 1943 and 
July 25, 1944, respectively, which were duly 
deposited in the Pan American Union on 
June 11, 1943 and September 11, 1944, re¬ 
spectively, In accordance with the procedure 
established In Article XXIV of the Agree¬ 
ment. 

Now. therefore, In support of a recom¬ 
mendation made by the Inter-American 
Coffee Board on June 13. 1945, the Govern¬ 
ments signatory to the present Protocol, 
considering that it Is expedient that the 
Agreement should be prolonged for a further 
term, subject to the conditions stated below, 
have agreed as follows: 

ARTICLE 1 

Subject to the provisions of Article 2 
hereof, the Agreement shaU continue in 
force between the Governments signatory 
to the present Protocol for.a period of one 
year from October 1, 1946. 

ARTICLE a 

During the period specified in Article 1 
above, the Governments signatory to the 
present Protocol agree that the provisions 
of Articles I through and Including vm of 
the Agreement shaU be inoperative, except 
that, under emergency conditions, such 
articles of the Agreement shall again become 
effective upon a motion approved by at least 
a 96% of the total vote of the Inter- 
American Coffee Board. 

ARTICLS 3 

a. The Governments signatory to the 
present Protocol agree that, during the 
period specified in Article I above, the Inter- 
American Coffee Board shall undertake to 
prepare a thorough analysis of the world 
coffee situation and shall formulate recom¬ 
mendations. for the consideration of the 
governments now participating In the 


Agreement and of other governments that 
might be interested in pgrtlelpatihg in A re¬ 
vised agreement, regarding the type of Inter¬ 
national coot^ration that appears most likely 
to contribute to the development of sound, 
prosperous conditions in international trade 
In coffee equitable for both producers and 
consumers. 

b. Such recommendations shall take due 
account of any general principles of com¬ 
modity policy embodied in any agreement 
which may be concluded under the auspices 
of the United Nations prior to the submission 
of such recommendations. 

ARTICLE 4 

The present Protocol shall be open for 
signature at the Pan American Union from 
September 1. 1945, until November 1. 1945, 
provided, however, that all signatures shall 
be deemed to have effect as of October 1, 
1945. 

In witness whereof the undersigned, being 
duly authorized thereto by their respective 
Governments, have signed the present 
Protocol. 

Done at the City of Washington In English, 
Spanish. Portuguese, and French, The 
original Instrument in each language shall 
be deposited in the Pan American Union and 
certified copies shall be furnished to the 
Governments signatory to this Protocol. 
Brazil: 

(Sgd.) £. Pentsaoo 
Colombia (ad referendum): 

(Sgd.) Emilio Toro 
Costa Rica: 

(Sgd.) J. Rafael Oreamuno 
Cuba (sujeto a ratlflcacldn por el Senado): 

(Sgd.) Guillermo Belt 
Dominican Republic: 

(Sgd.) Emilio GarcIa Godot 
Ecuador (ad referendum); 

(Sgd.) Jorge Reves 
El Salvador: 

(Sgd.) HiOTOR David Castro 
Guatemala (ad referendum): 

(Sgd.) Enrique L6pkz Herrarte 
Haiti: 

(Sgd.) Elxe Garcia 
Honduras: 

(Sgd.) Julian R. CAcbres 
Mexico: 

(Sgd.) Rafael ds la Couna 
Nicaragua <ad referendum); 

(Sgd.) Alberto Sevilla Bacasa 
Peru (ad referendum): 

(Sgd.) H. FebnAnosz DA VILA 
United States (subject to ratification): 

(Sgd.) Dean Acheson 
Venezuela (ad referendum): 

(Sgd.) M. A. Falo6n Bmiosi^o 
I hereby certify that the foregoing docu¬ 
ment is a true and faithful copy of the orig¬ 
inal of the Protocol for the Extension of the 
Inter-American Coffee Agreement from Oc¬ 
tober 1, 1945, deposited In the Pan American 
Union on November 1, 1946. 

Washington, D. C., December 5, 1945, 

[SEAL] L. S. Rowe, 

Director General of the Pan Ameri^ 
can Union, 

The PRESIDING OFFICER. The 
protocol is before the Senate as in Com¬ 
mittee of the Whole, and open to amend¬ 
ment. If there be no amendments to 
be proposed, the protocol will be reported 
to the Senate. 

The protocol was reported to the Sen¬ 
ate without amendment. 

The PRESIDING OFFICER. The res¬ 
olution of ratification will be read. 

The legislative clerk read as follows: 
Resolved (two^thirds of the Senators pres^ 
ent concurring therein), That the Senate 
advise and consent to the ratification of 
(Executive A. 79th Cong., 2d sess.) a protocol 
to extend for 1 year from October 1, 1046, 
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With certain modifications, the Inter-Amerl* 
can coffee agreement, signed In Washington 
on November 28, 1240. 

The PRESIDING OFFICER. The 
question is on agreeing to the resolution 
of ratification. [Putting the question.] 
Two-thirds of the Senators present con¬ 
curring therein, the resolution of ratifi¬ 
cation is agreed to, and the protocol is 
ratified. 

The clerk will state the nominations 
on the calendar. 

DEPARTMENT OF STATE 

The legislative clerk read the nomina¬ 
tion of MaJ. Gen. John H. Hilldring, 
United States Army, to be an Assistant 
Secretary of State. 

Mr. HOEY. I ask that the nomina¬ 
tion be confirmed. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 
FOREIGN SERVICE 

The legislative clerk read the nomina¬ 
tion of George 6. Messersmith, of Dela¬ 
ware, to be Ambassador Extraordinary 
and Plenipotentiary of the United States 
of America to Argentina. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina¬ 
tion of Duane B. Lueders, of Minnesota, 
to be foreign service oflacer, unclassified, 
a vice consul of career, and a secretary 
in the diplomatic service of the United 
States of America. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

CALIFORNIA DEBRIS COMMISSION 

The legislative clerk read the nomina¬ 
tion of Col. Edwin H. Marks. Corps of 
'Engineers, to be president. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

UNITED STATES COAST GUARD 

The legislative clerk read the nomina¬ 
tion of Russell R. Waesche to be admiral 
(retired) on the retired list. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk proceeded to read 
sundry other nominations in the United 
States Coast Guard. 

The PRESIDING OFFICER. Without 
objection, the further nominations in the 
United States Coast Guard are confirmed 
en bloc. 

COAST AND GEODETIC SURVEY 

The legislative, clerk proceeded to read 
sundry nominations in the Coast and 
Geodetic Survey. 

The PRESIDING OFFICER. With¬ 
out objection, the Coast and Geodetic 
Survey nominations are confirmed en 
bloc. 

Without objection, the President will 
be Immediately notified of all nomina¬ 
tions this day confirmed. 

DEATH OP REPRESENTATIVE BURGIN OP 
NORTH CAROLINA 

Mr. HOEY. I move that the Senate 
resume the consideration of legislative 
business. 

The motion was agreed to; and the 
Senate resumed consideration of legis¬ 
lative business. 

The PRESIDING OFFICER laid before 
the Senate a resolution (H. Res. 589) 


coming over from the House of Repre¬ 
sentatives, which was read as follows: 
In th* Hovss or Eepujesentatives, U. 8., 

April 11, 1946. 

Resolved, That the House has heard with 
profovuad sorrow of the death of the Honor¬ 
able William O. Bvboin, a Representative 
from the State of North Carolina. 

Resolved, That a committee of four Mem¬ 
bers of the House with such Members of the 
Senate as may be Joined be appointed to 
attend the funeral. 

Resolved, That the Sergeant at Arms of the 
House be authorized and directed to take 
such steps as may be necessary for carrying 
out the provisions of these resolutions and 
that the necessary expenses in connection 
therewith be paid out of the contingent fund 
of the House. 

Resolved. ThPt the Clerk communicate 
these resolutions to the Senate and transmit 
a copy thereof to the family of the deceased. 

Resolved, That as a further mark of re¬ 
spect the House do now adjourn. 

Mr. HOEY. Mr. President, I have the 
painful duty to announce to the Senate 
the death of the Honorable William O. 
Burgin. Representative from the Eighth 
District of North Carolina. At some ap¬ 
propriate time I wish to pay a tribute to 
his memory. 

I now offer a resolution and ask unani¬ 
mous consent for Its immediate con¬ 
sideration. 

The PRESIDING OFFICER. The 
resolution submitted by the Senator 
from North Carolina will be read. 

The resolution (S. Res. 257) was read, 
considered by unanimous consent, and 
unanimously agreed to, as follows: 

Resolved, That the Senate has heard with 
profound sorrow the announcement of the 
death of Hon, William O. Burgin, late a 
Representative from the State of North 
Carolina. 

Resolved, That a committee of two Sen¬ 
ators be appointed by the President pro tem¬ 
pore of the Senate to Join the committee 
appointed on the part of the House of Repre¬ 
sentatives to attend the funeral of the de¬ 
ceased Representative. 

Resolved, That the Secretary communicate 
these resolutions to the House of Representa¬ 
tives and transmit a copy thereof to the fam¬ 
ily of the deceased. 

The PRESIDING OFFICER. As the 
committee provided for in the resolution, 
the Chair appoints the senior Senator 
from North Carolina [Mr. Bailey] and 
the Junior Senator from North Carolina 
[Mr. Hoey]. 

Mr. HOEY. As a further mark of re¬ 
spect to the memory of the deceased 
Representative, I move that the Senate 
now take a recess until tomorrow. 

The motion was unanimously agreed 
to; and (at 6 o'clock and 18 minutes 
p. m.) the Senate took a recess until to¬ 
morrow, Friday, April 12, 1946, at 12 
o’clock meridian. 

NOMINATIONS 

Executive nominations received by the 
Senate April 11 (legislative day of March 
5), 1946: 

Diplomatic and Foreign Service 

Walter Thurston, of Arizona, now Ambas- 
sadm: Extraordinary and Plenipotentiary to 
Bolivia, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of Amer¬ 
ica to Mexico. 


Security Council of the United Nations 

Herschel V. Johnson, of North Carolina, 
to be the deputy representative of the United 
States of America, with the rank and status 
of Envoy Extraordinary and Minister Pleni¬ 
potentiary, in the Security Council of the 
United Nations. 

The Tax Court or the United States 

Luther A. Johnson, of Texas, to be a Judge 
of The Tax Court of the United States for 
a term of 12 years from June 2, 1946. 

Bolon B. Turner, of Arkansas, to be a 
Judge of The Tax Court of the United States 
for a term of 12 years from June 2, 1946. 

J. Russell Leech, of Pennsylvania, to be a 
Judge of The Tax Court of the United States 
for a term of 12 years from June 2, 1946. 

Register or Land OrricE 

Paul A. Roach, of New Mexico, to be regis¬ 
ter of the land oHce at Las Cruces, N. Mex. 
(Reappointment.) 

Temporary Appointment in the Army of 
THE United States 
to be brigadier general 

Col. Tliomas Donald Campbell (temporary 
colonel, Army of the United States, Air 
Corps), Army of the United States. 

POSTMASTERS 

The following-named persons to be post¬ 
masters ; 

COLORADO 

Clifford I. Parsons, Central City, Colo., In 
place of P. L. Robb, removed. 

GEORGIA 

Jack H. Bowman, Rock Spring, Ga. Office 
'became Presidential July 1, 1945. 

IOWA 

Theodore H. Seyb, Donnellson, Iowa, In 
place of H. A. Lowenberg, transferred. 

Morten E. Petersen, Turin, Iowa. Office 
became Presidential July 1, 1946. 

KANSAS 

Raymond J. Gegen, Colwich, Kans., In 
place of Bernard May, transferred. 

Emma V. Hedge, Hoxie, Kans., in place of 
1. M. Menefee, resigned. 

Harold R. Winter, Scott City, Kans., In 
place of E. L. G. Epperson, resigned 

LOUISIANA 

Geneva S. Hoffpauir, Estherwood, La. Of¬ 
fice became Presidential July 1, 1946. 

Alice B. Meador, Greenwell Springs, La. 
Office became Presidential July 1, 1944. 

Anna M. Broussard, Jefferson Island, La. 
Office became Presidential July 1, 1946. 

Guy W. Harkness, Sibley, La., In place of 
O. T. Slater, deceased. 

MARYLAND 

Betty P. Jones, Parsonsburg, Md. Office 
became Presidential July i, 1946. 

MASSACHUSETTS 

Mildred H. Hall, Acton, Mass., In place of 
K. M. Condon, resigned. 

John C. Kelleher, Holden, Mass., in place 
of M. T. Harrington, resigned. 

MINNESOTA 

Ethel H. Poynter, Erhard, Minn., In place of 
N. C. Worden, resigned. 

Clifford Hltterdal, Hitterdal, Minn. Office 
became Presidential July 1, 1944. 

MISSISSIPPI 

Barbara P. Gerrard, Bentonla, Miss,, In 
place of C. J. Moore, Jr., transferred. 

Hazel D. McDonald, Osyka, Miss., In place 
of M. P. Varnado, retired. 

MISSOURI 

Hazel Munklrs, Kearney, Mo., In place of 
W. D. Groom, transferred. 

MONTANA 

Otto Wyatt, Terry, Mont,, in place of P. P. 
Brandenthaler^ resigned. 

Charles A. Watkins, Townsend, Mont., in 
place of P. R. Murray, deceased. 
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ImcsUe E. Okmd« Wolf Point, Mo&t., In plaoo 
4>f H. % Cloud, deoeftted. 


Led! Hopkins, vsnango, Kebr., In place at 
A. O. Brdman, transferred. 

ifsw JxasiT 

Arthur F. Mets, Cranford, N. J., in place of 
W. H, JXArcy, removed. 

Fatriek F. Whelan. Jr., Somerdale, N. J. 
Office became Presidential July 1, 19i3. 

NEW Toax 

Zvanna O. Lewis, Allred Station. N. T. Of* 
floe became Presidential July 1.1945. 

Mamie S. Otten, Commack, N. T. Office be¬ 
came presidential July 1, 1944. 

Gasmira S. Jendral, Mastic Beach. N. Y., 
in place of R. O. Chester, declined appoint¬ 
ment. 

NORTH CAROLINA 

Gwendolyn H, Deviney, Casar, N. C. Office 
became Presidential July 1,1944. 

Claude W. Bason, IjOwgap, N. c. Office be¬ 
came Presidential July 1, 1945. 

James A. Rawls. Oak City, N. C., in place 
of S. L. Johnson, retired. 

Nellie H. Goodman, Oakboro, N. C., in place 
Of A. E. Howell, transferred. 

William J. Moore. Rosman, N. C., in place 
Of L, V. Sigmon, deceased 

NORTH DAKOTA 

Alta M. Hansey, Nome, N. Dak., in place of 
R. H. Beechle, transferred. 

Gladys V. Bachmeler, Selfridge, N. Dak., In 
place of J. A. Nagel, resigned. 

OKLAHOMA 

Robert D. Parish, Konawa, Okla., in place 
of A. A. Collins, transferred. 

PENNSYLVANIA 

Kenneth C. Hilliard, Mount Bethel, Pa. Of¬ 
fice became Presidential July 1,1943. 

SOUTH CAROLINA 

Sarah L. Bussey. Modoc, S. C., In place of 
L. E. Dukes, resigned. 

Horace T. Fanning. Springfield, 8. C., in 
place of W. W. Barr, Jr., deceased. 

TEXAS 

John E. McDuffey, Seymour, Tex., in place 
of W. B, Alexander, removed. 

VERMONT 

Elmore H. Chase, St. Johnsbury Center, Vt. 
Office became Presidential July 1, 1945, 

VIRGINIA 

Atlee B. Crowder, Clarksville, Va,, in place 
of A. B. Chappell, failed to qualify. 

WASHINGTON 

Harriett B. Konopaakl, Beaver, Wash. Of¬ 
fice became Presidential July 1,1946. 

Evelyn B. Ackerman, Sekiu, Wash. Office 
became Presidential July 1,1945. 

Grace W. Schroeder. Zlllah, Wash., in place 
of Cecilia Allen, resigned. 

WEST VIRGINIA 

Virginia O. Pomeroy, Kopperston, W. Va., 
in place of U. A. Cobb, resigned. 

WISCONSIN 

Arthur H. Schrank, Dancy, Wls., in place 
of L. B. Dupre, removed. 

WYOMING 

Mabel E. Nolan, Mills, Wyo. Office became 
Presidential July 1, 1945. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate April 11 (legislative day of 
Idarch 5), 1946: 

Dbpartment or Stats 

MaJ. Gen. John H. BDlldrlxig, United States 
Army, to be an Assistant Secretary <a State. 


i FoacGN Service 
George 8. Meseeremith to be Ambassador 
Bitraordlnary and Flmiipotentiary of the 
United States of America to Argentina. 

Duane B. Luedexs to be a foreign-service 
officer, imolassified, a vice consul of career, 
and a secretary in the diplomatic aervlce of 
the United States of America. 

CALxroRNu Debris Commission 
Col. Edwin H. Marks, Corps of Engineers, 
to be President of the California Debris Com¬ 
mission. 

United States Coast Guard 

APPOINTMENT ON THE RETIRED LIST 
Russell R. Waesche to be admiral (retired) 
on the retired list. 

appointments for temporary service 
Merlin O'Neill to be a rear admiral, with 
date of rank as such from February 15,1946. 

Thomas A. Shanley to be a rear admiral, to 
rank from February 25.1946, while serving as 
district Coast Guard officer. Fifth Naval Dis¬ 
trict, or in any other assignment for which 
the rank of rear admiral 1$ authorized. 

Louis W, Perkins to be a commodore, to 
rank from March 16, 1946, while serving as 
commander, North Atlantic Ocean Patrol, or 
in any other assignment for which the rank 
of commodore is Justified. 

COAST AND Geodetic Survey 

TO BE director OF THE COAST AND GEODETIC SUR¬ 
VEY FOR A TERM OF 4 YEARS, EFFECTIVl APRIL 8, 
1946 

Leo Otis Colbert 

TO BE AIDES WITH RANK OF ENSIGN, EFFECTIVE ON 
THE DATE SET OPPOSITE THEIR RESPECTIVE 
NAMES 

Wilbert M. Heilman, August 1, 1946. 

Gerald L. Short. October 1, 1946. 

John O. Phillips, October 1, 1945. 

Robert D. Slngel, November 1, 1945. 

John E. Schultz, February 1, 1946. 

HOUSE OF REPRESENTATIVES 

Thursday, April 11, 1946 

The House met at 11 o’clock a. m. 

The Chaplain. Rev. James Shera Mont¬ 
gomery, D. D., offered the following 
prayer: 

Our Father of love and mercy, again 
we are in a sudden pause, but Thou dost 
hear and there is no grief that Thou dost 
not share. One of us knows now the 
end of time and has tasted the deathless 
life; we lament that his voice Is silent. 
TVhile there are waters of darkness, there 
Is an ocean of light that touches the 
shore line of every soul. O breathe ten¬ 
derly upon all who sorrow and bless their 
souls with Thy peace. 

"Sunset and evening star 
And one clear call for me! 

And may there be no moaning at the bar 
When I put out to sea. 

"But such a tide as moving seems asleep. 
Too full for sound and foam. 

When that which drew from out the 
boundless deep 
Turns again home. 

"Twilight and ev^iing bell. 

And after that the darkl 
And may there be no sadness of fare¬ 
well. 

When 1 embark; 


^^For tho from out our bourne of time 
and place 

The flood may bear me far, 

I hope to see my Pilot face to face 

When I have crossed the bar." 

In the precious name of Jesus. Amen. 

The Journal of the proceedings of yes¬ 
terday was read and approved. 

HOUR OF MEETING TOMORROW AND 
SATURDAY 

Mr. McCOHMACK. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourns today it adjouirn to meet to¬ 
morrow at 10 o’clock a. m. and that when 
the House adjourns tomorrow it adjourn 
to meet on Saturday at 10 o’clock a. m. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Massachusetts? 

There was no objection. 

COMMITTEE ON RULES 

Mr. SABATH. Mr, Speaker, In view 
of the fact that the House will adjourn 
shortly and I will not have an oppor¬ 
tunity to file privileged reports, I ask 
unanimous consent that I may have un¬ 
til midnight tonight to file such reports 
from the Committee on Rules as are 
reported this afternoon. 

Mr. CHURCH. Mr. Speaker, reserving 
the right to object, will the gentleman 
itemize the reports that he is asking 
unanimous consent to file? 

Mr. SABATH. One will be on the mill- 
tary bill and one will be on the OPA bill. 

The SPEAICER. Is there objection 
to the request of the gentleman from 
Illinois? 

There was no objection. 

THE LATE HONORABLE WILLIAM O. 

BUROIN 

The SPEAKER. The gentleman from 
North CJarollna I Mr. Doughton] Is rec¬ 
ognized. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, it becomes my sad and 
painful duty to announce to the House 
the death of Hon. William O. Bur- 
gin, a Representative in Congress from 
the Eighth District of North Carolina. 
I am .nformed that Mr. Burgin passed 
away early this morning. I am sure 
every Member of the House realizes the 
great loss sustained by the House as well 
as by his district and the country in the 
passing of this able and outstanding 
man. His district and mine are adjoin¬ 
ing and one might say we were neighbors. 
In the State of North Carolina there was 
no man who stood higher or more closely 
in the affections of the people than Mr. 
Burgin. He served 4 years as mayor of 
the town of Thomasville. 

After that he served two terms in the 
General Assembly of North Carolina, 
one term in the house of representatives 
and one in the senate. 

Mr. Burgin was first elected to the 
Seventy-sixth Congress; then reelected 
to the Seventy-seventh, Seventy-eighth 
and Seventy-ninth Congresses. He had 
announced that he would not be a can¬ 
didate for reelection, possibly on account 
of his failing health. He had not been 
In robust health for more than a year. 
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But he was so popular with his people 
that had he chosen to have been a can¬ 
didate for reelection, I have no doubt 
he would have been renominated without 
opposition and reelected without doubt 
or difficulty. 

Mr. Burcin served on the important 
Committee on Foreign Aflairs, and we 
all know of the fine service he rendered 
on that committee and in the House. 

To his bereaved wife I extend my deep¬ 
est and most sincere sympathy, as one 
who, by experience, knows how to sym¬ 
pathize with the widow of this outstand¬ 
ing and useful man. My hope is that a 
kind and merciful Providence, whose ac¬ 
tions we cannot question, and to whose 
mandates we must all cheerfully bow, will 
aid and comfort the bereaved widow and 
the family in their great sorrow. 

I have never known a man who was 
more beloved by his people, who was 
more conscientious in the discharge of 
his duties, nor who served his country 
and his people more faithfully than did 
Hon. William O. Burgin. Truly a great 
and good man has passed away. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. DOUGHTON of North Carolina. 
I yield to the distinguished majority 
leader. 

Mr. McCORMACK. Mr. Speaker, the 
gentleman from North Carolina [Mr. 
DoughtonI, our distinguished colleague, 
well said that our late colleague, Mr. 
BiTRGiN, was a gentleman. I think that 
characterizes the life of our late colleague 
In about as concise a way as his great 
life could be characterized. A gentle¬ 
man; one who is gentle in mind and 
gentle in character; one who possesses 
nobility of mind and nobility of char¬ 
acter. To me there is nothing more 
beautiful to witness than a person who 
has a noble mind, and one who has a 
noble mind possesses as a result thereof 
a noble character. 

Sincere, broad, tolerant, understand¬ 
ing, all of the fine elements that make 
up a noble mind are necessary to be pos¬ 
sessed by one who can be properly termed 
a gentleman. 

My late friend lived up to that by his 
conduct throughout his life, and the ex¬ 
ample he set for all others. One of the 
most stable, sincere, and conscientious 
Members of this House, dignified at all 
times, a dignity that was refreshing and 
wholesome, and to me an inspiration, he 
made his contribution In this body during 
his life of service by that form of dignity 
that we who knew him, knew he pos¬ 
sessed. He exerted tremendous influ¬ 
ence as a result of his extraordinary ca¬ 
pacity, his gentleness of approach, his 
firmness and dignity of character. 

Our distinguished colleague from 
North Carolina [Mr. Doughtof] re¬ 
ferred to Mr. Burgin^s outstanding serv¬ 
ice on the Committee on Foreign Affairs. 
I know of no committee which in my time 
has exceeded the contributions made by 
the members of that committee during 
the wartime and during the period pre¬ 
ceding the war, when danger was immi¬ 
nent to our country; and in the consid¬ 
eration of the important legislation in 
those days that meant so much to our 
country and to our successful contribu¬ 


tion to the recent war; our late friend, as 
a member of that committee and as a 
Member of the House, played a very im¬ 
portant part. 

It is hard to see a friend pass from this 
world, but those of us who believe in 
the hereafter, know that such passing 
is only temporary. Certainly his life 
was such that when he meets his Maker 
and his Great Judge we all know he will 
be Judged right. 

To his widow I extend my deepest sym¬ 
pathy. To the North Carolina delega¬ 
tion I speak the sentiment of all my 
colleagues on both sides in extending our 
sympathy. Not only the State of North 
Carolina, but also the country, has lost 
a great American in the passing on of 
our late beloved friend. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I yield to the gentleman 
from North Carolina [Mr. KerrJ. 

Mr. KERR. Mr. Speaker, it Is very 
hard for a man of my sentiment to speak 
on an occasion of this kind. 

I had known Mr. Burgin for a number 
of years before he came to Congress. I 
knew his reputation throughout the State 
of North Carolina; I knew how the peo¬ 
ple of Davidson County, one of the great 
counties of my State, respected and hon¬ 
ored him. I know that the voters and 
citizens of his county were ever willing 
to extend to him any honor he requested. 

To know Mr, Burgin was to love him. 
He was just that kind of character. He 
was smart—he was incisively smart and 
bright when he thought seriously about 
a matter. He was innately good, and 
he was loyal to his friends. Those char¬ 
acteristics readily endeared him to the 
people of North Carolina. His district 
was the second largest in my State, and 
I have no doubt that had he sought re¬ 
nomination to the Eightieth Congress, 
his district would have accorded him the 
honor of being its Congressman as long 
as he wished. He was gentle, he was kind 
to everybody. He was born in a com¬ 
munity that had the highest character¬ 
istics which endow human nature. 
Mr, burgin was born and reared in a 
community that was characteristically 
religious and godly. His forbears came 
to this country among the first settlers 
who entered my State: they sought re¬ 
ligious freedom, and the great State of 
North Carolina owes that community an 
immeasurable debt because of the tre¬ 
mendous moral uplift that community 
has contributed to my State. Just a few 
years ago, in Dr. Abbott's great paper, I 
read a statement which I think was a 
fine tribute to North Carolina and to our 
citizenship. He said that most of the 
evangelistic ministers of this world came 
from four Southern States: North Caro¬ 
lina, Georgia, Texas, and Kentucky. 
This was a great tribute paid by a great 
man to the South as well as a great trib¬ 
ute paid to that section where our dis¬ 
tinguished colleague was reared and 
where he served his people with fidelity 
and distinction. 

Mr. Speaker, I shall greatly miss Mr. 
Burgin. Those whom he loved and who 
loved him will never forget his charitable 
approach to all things which involved 
human welfare and his kindly attitude 
toward the people among whom he lived 


and served. It may well be said of this 
fine character what was once said of a 
great English statesman, that "he would 
not do an unjust thing for any earthly 
prize or motive," 

I add my tribute to the memory of this 
fine character who was loved so much by 
the people of the great State of North 
Carolina, and whose life and deeds have 
contributed so much to Its fine history. 
It has been well said that "Character 
must stand behind and back up every¬ 
thing, the sermon, the poem, the picture, 
the play. None of them is worth a straw 
without it." Our deceased friend and 
colleague’s character was the source of 
his power and his influence. He made 
friends, drew patronage and support and 
opened a sure and easy way to honor and 
happiness. May God's richest blessings 
forever rest upon the devoted wife and 
all the loved ones of our friend and be¬ 
loved colleague. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I yield to the gentleman 
from North Carolina [Mr. Clark]. 

Mr. CLARK. Mr. Speaker, Mr. 
Burgin was my close personal friend. I 
knew him well and it has never been my 
privilege to know a finer character. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I yield to the gentleman 
from North Carolina LMr. Polger]. 

Mr. FOLGER. Mr. Speaker, I am 
afraid I shall find myself unable to speak 
adequately of my very good friend, Mr. 
Burgin. I ha; e known him since we were 
both in the State senate in 1931 and from 
that day until the hour that he passed 
away my admiration for his honesty, his 
sincerity, his utter lack of pretense, his 
trueness to the things he believed in have 
grown as the days have gone by. 

He was not a man of great display. He 
really must have been known intimately 
to have been appreciated. There is not 
anything of a pretentious character 
that brings an understanding of the 
House and the Members thereof the 
greatness of this man’s character, be¬ 
cause, in truth, we are unable to tell you 
all about it. 

Mr. Speaker, I slipped away from the 
House day before yesterday, having re¬ 
ceived differing reports as to Mr. Bur- 
ciN's condition. I went, knowing from 
the advices I had that I should probably 
not get to see him, but would get to see 
his splendid wife and fine brother. I 
found there was a little more hope. His 
wife told him I was out in the sitting 
room and he said, “I would like to see him 
but the doctors say I must not have any 
company.” 

Mr. Speaker, a great man, and I say 
that advisedly, a good man—after all 
greatness is no more than coequal with 
goodness—has passed from among us 
and we will mourn his passing. We ex¬ 
tend our deepest sympathies to his wife, 
to his kin, and to the people of his dis¬ 
trict. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I yield to the gentleman 
from North Carolina [Mr. BulwinxliI. 

Mr. BULWINKLE. Mr. Speaker, twice 
now within a few short months, death 
has come to the North Carolina delega¬ 
tion. 



1946 CONGRESSIONAL RECORD—HOUSE 3527 


Lftflt night our colleague, Wxixiam Clin 
Btmonr, died here in the city of Washing¬ 
ton, P. C, Congressman Eorgin was born 
in Marlon, N. C., on the 38th day of 
July U77. fie was educated in the pub¬ 
lic schools and at the fiutherfordton 
Military Institute. He studied law at 
the University of North Carolina, and 
has practiced law continuously since his 
admission to the bar. Prior to being ad-, 
mitted to the bar, for chort periods of 
time he was a clerk In a store and a 
traveling salesman. 

Congressman Brntczn was recognized in 
his home dty of Lexington, N. C., as a 
lawyer of outstanding skill and a man of 
great mental ability and moral integrity. 
He has held various public offices, includ¬ 
ing the mayor of his city, a representa¬ 
tive in the house of representatives in 
the General Assembly of North Carolina, 
and a senator In the General Assembly 
of North Carolina. He was elected to 
the Seventy-sixth, Seventy-seventh, 
Seventy-eighth, and Seventy-ninth Con¬ 
gresses. He just recently announced 
that on account of his Illness he would 
not be a candidate for reelection. This 
brief biography by no means gives a true 
picture of our late colleague. 

As I have said, our late colleague. Mr. 
Burgin. had ability. He had sound com¬ 
mon sense, and an unusual sense of hu¬ 
mor; every inch a gentleman and a 
Christian man. He was beloved by all 
who knew him. Here in the House of 
Representatives he was ever faithful to 
the trust imposed in him. Day after day, 
and many times when he was not well, he 
came tc his office and attended the ses¬ 
sions of tits committee—the Committee 
on Foreign Affairs—and the sessions of 
the House. 

He was a Democrat all his life. He was 
liberal in his views on public ciuestions. 
He was progressive, and it is not amiss 
for me to say that he was very successful 
in business affairs and was a director in 
quite a number of corporations. 

I know that every Member of the 
House joins with me and with the North 
Carolina delegation in extending to Mrs. 
Burgin and his brother and other r^- 
tives in North Carolina our deepest and 
our most sincere sympathiea 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, 1 yield to the gentleman 
from Mic higan [Mr. MichxherI. 

Mr. MICHENER. Mr. Speaker, when 
Mr. Buxom passed on I lost not only a 
colleague but a friend. Those who knew 
him best liked him most. Ever gentle 
and kind, always considerate of others, 
courteous in the extreme, he well typi¬ 
fied the southern gentleman of the old 
sdtiooL His integrity was unquestioned, 
his ability compell^ recognition. He 
was loyal to his convictions just as he was 
loyal to his friends. Interested in his 
colleagues, he rejoiced in their success. 
To him jealousy was unknown. If be 
could not say a helpful word then he said 
nothing. 

fiis counsel and advice, especially in 
reference to foreign affairs and matters 
in which he specialized in Congress, were 
freely sought and graciously given. 

We made our Washington home in the 
same hotel and I knew him inUmately 
and well. He had not been in good 


health for some time and the steady, 
fahiiful grind of his congresskmal work 
took its toll. However, no one ever heard 
him complain. He read good literature 
and was a well-informed and entertain¬ 
ing conversationalist. He had little use 
for the demagog, did not hesitate to 
express his convictions, and always voted 
as he talked. He wUi be missed. 

Mr. Speaker, we all extend our sym¬ 
pathy to his charming wife in this her 
hour of greatest distress. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I yield to the gentleman 
from Iowa [Mr. LeCompte]. 

Mr. LeOOMPTE. Mr. Speaker, the 
Congress of the United Stat^ has lost a 
very useful and very valuable Member in 
the death of our colleague and friend 
Mr. W. O. Burgin, of North Carolina. We 
entered Congress together in 1939 and al¬ 
most immediately a friendship sprang 
up which developed into a true affection. 
The majority leader paid a fine tribute 
that Mr. Burgin richly deserves when he 
said that he was in every sense a true 
gentleman. I believe that I have never 
known a man with a finer conception of 
public service. Mr. Burgin never cast a 
vote for political expediency. I do not 
believe that he ever experienced any 
temptation to do anyttilng or make any 
gesture except for the highest and best 
interests of his country. He was as gen¬ 
tle as a child but when any issue of im¬ 
portance was at stake he was as firm as 
granite and withal he had such a fine 
philosoimy of life that he never ques¬ 
tioned—even in his own mind—the judg¬ 
ment or motives of those who did not 
agree with him. His friends will re¬ 
member him as a stalwart and courageous 
public officer, always a friend of the un- 
derprivilegecl, and a most charming and 
interesting companion. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, 1 yield to the gentleman 
from North Carolina (Mr. Durham]. 

Mr, DURHAM. Mr. Speaker, Bill 
Bxtrgin has left us. His engaging person¬ 
ality, his smiling countenance, his wise 
counsel, will no longer be here to help us 
in our dally task. We will miss Bitr as 
will his constituency which he served so 
well during the past 7 years or more. We 
can truly say that he served as another 
soldier during this emergency and period 
of war. 

Our sympathy goes one to his wife 
whom he loved so dearly. In her deep 
sorrow, Mr. Speaker, let us hope she will 
find consolation in the knowledge that he 
lived an exemplary life--a life of devo¬ 
tion to his family, to his country, to his 
State, and to the fine constituency which 
he r^resented in the House. 

An able legislator, a true patriot has 
left this world for the Great Beyond. He 
has gone but he will not be forgotten by 
those of us who have served with him in 
this great body. Bill Buroxn’s memory 
will live on and his deeds will be lasting 
memorials of his devotion to the cause of 
humanity. This world is better because 
Bill Burgon has lived. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I yield to the gentleman 
from Georgia [Mr. Cox]. 


Mr. COX, Mr. Speaker, Carlyle once 
said, speaking of Sir Walter Soott» **When 
he departed he took a man^s life with 
him. No sounder piece of British man¬ 
hood was put together in that eighteenth 
century of time." 

So of our friend, the later William 
Burgin, it may very properly be said that 
when he departed he tx)ok a man’s life 
with him. That in the period of time in 
which he lived no finer piece of Christian 
manhood was put together. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I yield to the gentleman 
from New Jersey [Mr. Eaton 1. 

Mr. EATON. Mr. Speaker, in common 
with the entire membership of the House, 
I was profoundly shocked and saddened 
to learn this morning of the death of our 
dear friend Burgin. He was a valued 
colleague of mine on the Committee on 
Foreign Affairs and I learned to love and 
admire him. because of the simplicity, 
modesty, and integrity of his character. 
He was possessed of shrewd judgment 
He had a fine sense of humor. He was a 
real American; a true Christian gentle¬ 
man. His passing will be a loss to our 
committee, as well as to the House and 
to the great State which he had the honor 
to represent He was a spiritually mind¬ 
ed man. This gave tone and color to his 
every thought and action. We had many 
wonderful conversations. He agreed 
with me that at the end of his career, 
as of that of all men who believed in the 
Divine Redeemer, it would be a supreme 
sustaining hope to be able to say with the 
poet; 

When In ll/e's late afternoon, where cool and 
long the ahadowfi grow 
1 walk to meet .the night that soon shall 
shape and shadow overthrow, 

Shan I not see Thee, waiting, stand; 

And white against the evening star, 

The welcome of Thy beckoning hand? 

Mr. DOUGHTON of North CaroUna. 
Mr. Speaker, I yield to the gentleman 
from Mississippi LMr. WurtriNCTON]. 

Mr, WHITTINOTON. Mr. Speaker, 
the passing of Representative William 
O. Burgin has brought general sorrow to 
the ditire membership of the Congress. 
I am personally grieved, Sinc6 he be¬ 
came a Memb^ of the Seventy-sixth 
Congress, he and his charming wile have 
lived at the Wardman Park Hotel, where 
Mrs. Whittington and I reside. I 
counted him among my dear personal 
friends. 

Mr. Burgin was exceptionally well- 
qualified by training and experience for 
Sclent service as a Member of Congress. 
He was widely informed. He had had 
previous experience in both branches of 
the Legislature in North Carolina, and 
he was a keen student of public affairs. 
He was industrious and effective. 

Mr. Burgin was a gentleman. He was 
always kind and considerate. He made 
friends easily. He always retained 
friendships made. 

Our lamented colleague was a patriot, 
fie loved his State. He was devoted to 
his country. While zealous for the In¬ 
terests of his State, he kept in mind the 
Interests of the Nation, 

As a member of the Committee on 
Foreign Affairs. Mr. Burgin during World 
War n was exceedingly valuable, not 
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only In committee, but in counsel respect¬ 
ing all problems in connection with the 
successful prosecution of the war. 

The country has lost a valuable public 
servant. North Carolina has lost a de¬ 
voted son. I join in sincerest sympathy 
to the great bereavement that has come 
to his devoted wife, and I extend my 
sympathy to all members of his family. 

Mr. DODGHTON of North CaroUna. 
Mr. Speaker, 1 yield to the gentleman 
from Illinois (Mr. BabatrI. 

Mr. SABATH. Mr. Speaker, the House 
and Indeed the country have lost an out¬ 
standing Member and an outstanding 
American citizen. It was my honor and 
privilege to know Mr. Bttrgin and to fol¬ 
low his activities in this House. I never 
knew a more honorable, a more sincere, 
a more devoted man to his country than 
our departed colleague. It came natural 
to him to be right, to look after the In¬ 
terests of his district, his State, and the 
country. He was the very portrait of the 
true southern gentleman, as I have 
pictured the southern gentleman, cul¬ 
tured, urbane, and courteous, from my 
youth. 

Always, to my knowledge since I have 
been a Member of this House, the State 
of North Carolina has been the most 
progressive of all the Southern States, 
and no State has been better repre¬ 
sented, nor represented by more out¬ 
standing statesmen and legislators and 
loyal Americans. I can well recollect 
when I first entered the House, and an 
outstanding Democrat and a very great 
gentleman, Claude Kitchin, was a leader 
of the North Carolina delegation and of 
the House. He served his country and 
his constituency so well that I sought 
his friendship and guidance, and ever 
since I have tried to gain the friendship 
of the delegation from North Carolina. 
If I were never to be compensated in any 
other way than to have had the honor 
and the privilege of serving with those 
outstanding Carolinians, I think 1 would 
have received complete reward for my 
services here. 

I Join with the other Members in their 
expressions of sympathy at the death 
of this outstanding man from that great 
State, and regret exceedingly that that 
delegation has lost one of its most able 
and most deserving men. As has been 
stated, our late colleague was a true 
Christian statesman who practiced as 
well as preached the tenets of Chris¬ 
tianity. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I yield to the gentleman 
from North Carolina [.Mr. Ervzn], 

Mr, ERVIN. Mr. Speaker, once again 
we are confronted by the touching truth 
that in the midst of life we are in death. 
We are shocked and saddened beyond 
measure by the passing of our friend and 
colleague, Congressman William O. 
BuRQiN, of the Eighth North CaroUna 
District. 

Bill Burgzk, as he was famiUarly 
called, and I had many things in com-* 
mon. We were bom In adjoining coun¬ 
ties in the foothills of the Blue Ridge 
Mountains of North Carolina. We 
served together in the North Carolina 
House of Representatives in 1931. This 


general assembly was confronted by very 
serious problems arising out of the de¬ 
pression and remained in session for a 
longer period of time than any North 
Carolina Legislature since the days of 
reconstruction. 

During that long legislative session, I 
learned to admire and love Bill Burgin 
for his sterUng qualities of head and 
heart. Bill Buroin was a tireless worker. 
He studied profoundly all legislative 
problems. He had a rare intellect and an 
honest mind. Consequently, his studies 
of legislative problems always brought 
him to intelligent and intellectually hon¬ 
est conclusions. He always had the cour¬ 
age to stand for such conclusions, re¬ 
gardless of the effect of his stand upon 
his own political fortunes. Bill Bur- 
gin's Intelligence, intellectual honesty 
and courage made him a most valuable 
Member of Congress. His death inflicts 
an Irreparable loss upon his district, his 
State, and the Nation. 

This House sympathizes most deeply 
with Mrs. Burgin in her lasting loss. 

Bill Buroin's passing illustrates anew 
the poignant truth spoken by the Per¬ 
sian poet many centuries ago: 

For some we loved, the loveliest and the best 
ITiat from his vintage rolling time hath prest, 
Have drunk their cup a round or two before. 
And one by one crept silently to rest. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker. I yield to the gentleman 
from Ohio LMr. VorysI. 

Mr. VORYS of Ohio. Mr. Speaker, I 
was shocked to hear of the passing of our 
colleague and my friend, William O. 
Burgin. He was in every sense of the 
word, the gentleman from North Caro¬ 
lina. Quiet, courtly, and gentle in his de¬ 
meanor in committee and on the floor, he 
had the affection and respect of all who 
knew him. On the Foreign Affairs Com¬ 
mittee his quiet yet searching questions 
often helped to bring out information 
and points of view which others had 
overlooked. We shall miss him. 

He was always willing to help his 
friends. I remember asking his sugges¬ 
tions when I wanted to spend a few days 
in North Carolina, and the helpful way 
in which he made arrangements for me 
to have a pleasant stay in his beautiful 
district. He described the country he 
loved to me in a way which made me 
share his feeling for it. 

I am sure the heartfelt, sympathy of 
everyone of us goes out to his gracious 
wife, his family, and friends and the dis¬ 
trict which he served so well, 

Mr. DOUGHTON of North Carolina. 
Mr, Speaker, I yield to the gentleman 
from Michigan [Mr. JonkmanJ. 

Mr. JONKMAN. Mr. Speaker, it was 
with keen sorrow that I learned of the 
passing of our colleague, Wiluam Olin 
Burgin. While my associations and ac¬ 
quaintance with him were largely con¬ 
fined to our meetings and work as mem¬ 
bers of the Committee on Foreign Af¬ 
fairs, these had generated affection and 
respect for his fine qualities as a gentle¬ 
man and a legislator. I always found 
him frank, courteous, and helpful. 

In his death the House has lost a val¬ 
uable Member and the country a stanch, 
capable, and patriotic citizen. 


I Join with deep skieerHy in extending 
to his family heartfelt sympathy in 
their loss. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I ask unanimous consent 
that all Members who have spoken on 
the life and character of the late Mr, 
Burgin may be permitted to revise and 
extend their remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I offer a resolution, which 
I send to the desk. 

The Clerk read as follows: 

House Resolution 680 

Resolved, That the House has heard with 
profound sorrow of the death of Hon. William 
O. Buroin, a Representative from the State 
of North Carolina. 

Resolved, That a committee of four Mem¬ 
bers of the House, with such Members of the 
Senate as may be Joined, be appointed to 
attend the funeral. 

Resolved, That the Sergeant at Arms of the 
House be authorized and directed to take 
such steps as may be necessary for carrying 
out the provision of these resolutions and 
that the necessary expenses in connection 
therewith be paid out of the contingent fund 
of the House. 

Resolved, That the Clerk communicate 
these resolutions to the Senate and transmit 
a copy thereof to the family of the deceased. 

The resolution was agreed to. 

The SPEAKER. The Chair appoints 
as members.of the committee the gentle¬ 
man from North Carolina LMr. Dough- 
ton], the gentleman from North Carolina 
[Mr. Kerr], the gentleman from North 
Carolina LMr. Clark], and the gentle¬ 
man from Iowa [Mr. LeCompte]. 

The Clerk will read the reminder of 
the resolution. 

ADJOURNMENT 

The Clerk read as follows: 

Resolved, That as a further mark of respect, 
the House do now adjourn. 

The resolution was agreed to; accord¬ 
ingly (at 11 o’clock and 39 minutes a. m.). 
pursuant to its order heretofore entered, 
the House adjourned until tomorrow. 
Friday, April 12, 1946, at 10 o’clock a. m. 

COMMITTEE HEARINGS 
Committee on Blood Control 

6. Friday, April 12. The (ireat Lakes 
Basin and the Upper Mississippi River 
Basin, including additional authoriza¬ 
tion for the approved comprehensive 
plan: 

Rock River, Wis. and Ill.; Mississippi 
River, local flood protection in Illinois; 
Clinton River, Mich.; Genesee River, 
N. Y.; Tonawanda Creek, N. Y. 

6. Monday, April 15. Streams fiowing 
into the Gulf of Mexico west of the 
Mississippi River, the Great Basin, and 
the Pacific region exclusive of Cali¬ 
fornia, including additional authoriza¬ 
tion for the approved comprehensive 
plan for the Willamette River: 

Leon River, Tex.; Boise River, Idaho; 
Amazon Creek, Oreg.; Queen Creek, 
Ariz.; Gila River at Tucson. Arli.; Span¬ 
ish Fork River, Utah; Jordan River at 
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SiOt lAlKe City, Ctah; and Little Valley 
Wal^ at Magna, Utah; Skagway River 
and Harbor, Alaska. 

7. Tuesday, April 16. Califomla 
streams, including additional author¬ 
ization for the approved comprehensive 
plana for the Los Angeles River and the 
Sacramento-San Joaquin streams: 

SaUh as River, Calif.; Santa Clara 
River, Calif. 

8. Wednesday. April 17. Lower Mis¬ 
sissippi River Basin, including the Red 
River, and including additional author¬ 
ization for the approved comprehensive 
plan for the White and Arkansas River 
Basin; 

Red River below Denison Dam, Tex., 
Okla., Ark., and La.; Bayou Pierre, La.; 
La Pourche Bayou, La.; Pontchartrain 
Lake, La.; Mermentau River, La.; North 
Canadian River, Okla.; Polecat Creek, 
Okla.; Grand (Neosho) River, Kans., 
Mo., and Okla.; Arkansas River, Ponca 
City, Okla.; Mississippi River, West Ten¬ 
nessee tributaries; Boeuf and Tensas 
Rivers and Bayou Macon, Ark. and La.; 
Big Sunflower, Little Sunflower, Hush- 
puckena, and Quiver Rivers and their 
tributaries, and on Hull Brake, Mill 
Oeek Canal, Bogue Phalia, Dltchlow 
Bayou, Deer Creek, and Steele Bayou, 
Miss. 

9. Thursday, April 18. Lt. Gen. R. A. 
Wheeler, Chief of Engineers, and other 
representatives of the Corps of Engi¬ 
neers and proponents and opponents of 
projects in other regions 

10. Friday, April 19. Senators and 
Representaives in Congress and De¬ 
partment of Agriculture, Weather Bu¬ 
reau, and other Government agencies. 

Committee on Biyers and Hauoss 

Revised schedule of hearings on the 
omnibus river and harbor authorization 
bill to start Tuesday, April 9, 1946, at 
10:30 a. m., is as follows; 

(Friday, April 12) 

Schuylkill River, Pa. 

Middle and Dark Head Creeks, Md. 

Mattaponi River, Va. 

Newport News Creek, Va. 

Norfolk Harbor, Va. 

Savannah Harbor, Ga. 

St. Johns River, Fla., Jacksonville to 
Lake Harney. 

Hollsnvood Harbor (Port Everglades), 
Fla. 

Withlacoochee River, Fla, 

Cleveland Harbor, Ohio. 

Great Lakes connecting channels, 
Idichigan. 

(Monday, AprU 15) 

Franklin Canal, La. 

Mermentau River, La. 

Lake Charles deep waterway, Louisi¬ 
ana. 

Plaquemine and Morgan City route, 
Louisiana. 

Red River below Fulton, La. 

(Tuesday, April 16) 

C?umberland River, Tenn, and Ky. 

Big Sioux River, S. Dak. 

Mississippi River seepage, Iowa, Min¬ 
nesota, and Wisconsin. 

Mississippi River at Lansing, Iowa. 

Mississippi River at Wabasha, Minn. 

Mississippi River at Pepin, Minn. 

Mississippi River at Hastings, Minn. 


(Wtdnemay, AprU 17) 

Falrport Harbor. Ohio. 

Calumet-Sag Channel, Ind. and m. 

Chicago River, North Branch of Illi¬ 
nois. 

Napa River. Calif. 

Coos Bay, Greg. 

Columbia River at Astoria, Oreg. 

Columbia River at The Dalles, Oreg. 

Columbia River, Foster Creek Dam. 
Wash. 

(Wednesday and Thursday, May 1 and 2) 

Tombigbee-Tennessee Rivers. 

(Friday, May 8) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Harbors during 
its April meeting. 

(Monday and Tuesday. May 6 and 7) 

Big Sandy River, Tug and Levisa 
Forks, Va., W. Va.. and Ky. 

(Wednesday and Thursday, May B and 9) 

Arkansas River, Ark. and Okla. 

COMMITTER ON THE P08T OFFICE AND POST 

Roads 

The Post Office and Post Roads Com¬ 
mittee will meet on Tuesday, April 16. 
1946, at 10:30 a. m., at which time a 
hearing will be had on H. R. 5427, 5560, 
and 5942, bills relating to the rate of 
postage on air mail of the first class. 

Committee on Intbbstats and Forbiqn 
Commerce 

There will be a meeting of the Pe¬ 
troleum Subcommittee of the Committee 
on Interstate and Foreign Commerce, at 
10 a. m., April 16, 1946. Business to be 
considered: Public hearing to receive the 
final report of the Petroleum Adminis¬ 
tration for War. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule xm, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. SABATH: Committee on Rules. House 
Resolution 590. Resolution providing for the 
consideration of H. R. 6064, a biU to extend 
the Selective Training and Service Act of 
1940, as amended, and for other purposes; 
without amendment (Rept. No. 1924). Re¬ 
ferred to the House Calendar. 

Mr. SABATH: Committee on Rules. House 
Resolution 691. Resolution providing for 
the consideration of H. R. 6042, a bill to 
amend the Emergency Price Control Act of 
1942, as amended, and the Stabilization Act 
of 1942, as amended, and for other pur¬ 
poses; without amendment (Rept. No. 1925). 
Referred to the House Calendar. 


SENATE 

(Leoislative day of Tuesday, March 5, 
1946) 

Friday, April 12, 1946 

The Senate met at 12 o'clock meridian, 
on the expiration of thcr recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

God of the living and of the living 
dead, by the passing to the great beyond 


to another room of service in the Father's 
many-mansioned house of t^ose Who 
here stood in posts of honor and power 
and helped to mold their day am! gen¬ 
eration, by the dedication as shrines of 
grateful remembrance of the grassy 
mounds where worn and tired bodies rrat 
as the souls of the valiant go marching 
on In the great causes to which they gave 
their aU, we are reminded of our own 
mortality and how brief the hours of 
labor as swift to its close ebbs out life's 
little day. While daylight lasts may our 
toil merit the Master's “well done" when 
darkness falls. As one age has passed 
the torch to another— 

“Thy love hath led us in the past; 

In this free land by Thee our lot Is cast: 

Be Thou our ruler, guardian, guide, and 
stay, 

Thy word our law. Thy paths our chosen 
way." 

Amen. 

THE JOURNAL 

On request of Mr. Walsh, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal¬ 
endar day Thursday, April 11, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi¬ 
dent of the United States submitting a 
nomination was communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Chaffee, one of Its 
reading clerks, announced that the 
Speaker had affixed his signature to the 
enrolled bill (S. 1907) to increase the 
authorized enlisted strength of the active 
list of the Regular Navy and Marine 
Corps, to increase the authorized number 
of commissioned officers of the active Ust 
of the line of the Regular Navy, and to 
authorize permanent appointments in 
the Regular Navy and Marine Corps, and 
for other purpases, and it was signed by 
the President pro tempore. 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred as indicated: 

Supplemental Estimate, United States 
Supreme Court (S. Doc. No. 169) 

A communication from the President ot 
the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
Supreme Court of the United States, amount¬ 
ing to $7,600, fiscal year 1946 (with an ac¬ 
companying paper); to the Committee on 
Appropriations and ordered to be printed. 

Proposed Provision Pertaining to Bureau of 

Reclamation of the Department of the 

Interior (8. Doo. No. 170) 

A communication from the President of 
the United States, transmitting a proposed 
provision pertaining to the Bureau of Rec¬ 
lamation of the Department of the Interior 
for the fiscal year 1946 (with an accompany¬ 
ing paper); to the Committee on Appropria¬ 
tions and ordered to be printed. 

Report of Miobatort Bird CX>nservatxon 
Commission 

A letter from the Secretary of the Interior, 
transmitting, pursuant to law, a report of the 
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Migratory Bird ConBorvatlon OommlMlon for 
tha fiscal year ended June SO, 1945 (with an 
aooonxpan^ng report); to the Committee on 
Agriculture and Poreetry. 

Reports of Lxbbarxan or CoRoasss and 

REOZSTBR or 00P7RIG»!» 

A leUer from the Librarian of Congress, 
transmitting, pursuant to law. the annual 
reports of the Librarian of Congress and the 
Register of Copyrights for the fiscal year 
ended June 80. 1946 (with accompanying 
reports); to the Committee on the Library. 

AMINDMIHTO TO CANAL ZONE AND ALASKA 
Railroad Rbtzrembnt Acts 

A letter from the President of the United 
States Civil Service Commission, recom¬ 
mending the enactment of legislation to 
amend the Canal Zone Code of June 19, 1934, 
as amended, to provide for the compounding 
of Interest on a calendar year basis in lieu 
of a fiscal year basis, and to amend the act 
entitled “An act for the retirement of em¬ 
ployees of the Alaska Railroad, Territory of 
Alaska, who are citizens of the United 
States” of June 29, 1986, as amended, to pro¬ 
vide for the compounding of interest on a 
calendar year basis in lieu of a fiscal year 
basis; to the Committee on Civil Service. 

PETITIONS AND MEMORIALS 

Petitions, etc., were laid before the 
Senate, or presented, and referred as 
indicated: 

By the PRESIDENT pro tempore: 

A resolution of the Legislature of the 
State of New York; to the Committee on 
Immigration: 

“Whereas immigration into this country 
is governed and regulated by Federal laws 
and regulations under which quotas have 
been determined and proclaimed for per¬ 
sons of the several nationalities; and 

“Whereas the existing immigration quotas 
arg highly restrictive, having been limited In 
1929 under the so-called national origins 
plan to a total annual quota of about 160,- 
000 persons for all quota countries and all na¬ 
tionalities by restricting the number of Im¬ 
migrants from any country to the percent¬ 
age that persons of that nationality or de¬ 
scended from that nationality contributed 
to the population of this country as a whole 
in the year 1920; and 

“Whereas such existing quotas are annual 
quotas and are not cumulative, and, if not 
filled in 1 year, they may not be exceeded 
in any subsequent year; and 

“Whereas the problem of liberalizing the 
immigration laws of this country In the light 
of present-day needs and requirements which 
followed in the wake of the sudden termina¬ 
tion of the World War II has been the sub¬ 
ject of study by the House Committee on Im¬ 
migration and Naturalization; and 

“Whereas such committee, after holding 
and conducting hearings in New York, Cleve¬ 
land, Chicago, San Francisco, and Los An¬ 
geles. made a report to the Congress on No¬ 
vember 27, 1945, in which, among others, the 
following recommendations were made: 

“ 'It is therefore recommended that Con¬ 
gress appoint a commission of full-time ex¬ 
perts qualified to undertake impartial and 
complete research and analysis into all phases 
of the problems presented. The commission 
should be empowered to recommend to Con¬ 
gress changes similar to the Nationality Act 
of 1940, and to recommend changes In na¬ 
tionality laws which may have been found 
desirable in the course of experience with the 
present act. 

“ Tt Is further the conclusion of the sub¬ 
committee, on the basis of the hearings held, 
that no widespread popular demand exists 
for immediate, drastic changes In the exist¬ 
ing law, and that, in fact, no such changes 
are now required. 

“ It Is therefore recommended that no 
general alteration of existing quotas or selec¬ 


tive provisions, or detailed revision of any 
major area of the immigration laws, be un¬ 
dertaken until such time as a thorough study 
has been made;' and 
“Whereas there is now pending in the 
House of Representatives of the United States 
a bill bearing number H. R. 8668, introduced 
by Mr. Gossett on July 8. 1945, which, con¬ 
trary to the recommendations hereinabove 
set forth, proposes to amend the Immigration 
Act of 1924, as amended, by cutting in half 
all of the existing immigration quotas; and 
“Whereas the Gossett bill was introduced 
prior to the date of the report of the House 
Committee on Immigration and Naturaliza¬ 
tion, and is apparently hasty and ill-con¬ 
sidered legislation and would seem to be di¬ 
rectly opposed to the best interests of the 
people of this country and of the world and, 
if enacted, would inevitably assign this coun¬ 
try to a role of isolationism at a time when 
world-wide coperatlon among the nations of 
the world is Indispensable if a just and en¬ 
during peace is to be established and main¬ 
tained: Now, therefore, be it 
**Resolved (if the senate concur), That it 
is the sense of the people of the State of New 
York manifested by the considered judgment 
of their duly elected representatives in the 
legislature that the Gossett bill is inimical 
to the best interests of the people of this 
Nation as well as the peoples of the world, 
that the Congress of the United States should 
reject It and any other legislation having 
similar alms and objectives, and that no 
legislation on the vital problems of the lib¬ 
eralization and modernization of the immi¬ 
gration laws of this country should be enacted 
by the Congress until after the compilation of 
study and investigation recommended by the 
report of the House Committee on Immigra¬ 
tion and Naturalization under date of No¬ 
vember 27,1946; and it is further 

Resolved (if the senate concur), That 
copies of this resolution be immediately 
transmitted to the President of the United 
States, the Secretary of the Senate of the 
United States, the Clerk of the House of 
Representatives of the United States, and to 
each member of the Congress of the United 
States duly elected from the State of New 
York and that the latter be urged to devote 
themselves to the task of accomplishing the 
purpose of this resolution.” 

A resolution adopted by the New Mexico 
Cattle Growers' Association, Albuquerque. 
N. Mex., favoring discontinuance of price 
controls on meat and livestock; to the Com¬ 
mittee on Banking and Currency. 

By Mr. WALSH: 

Resolutions of the General Court of the 
Commonwealth of MasBachusetts; to the 
Committee on Finance: 

“Resolution memorializing Congress for the 
adoption of a complete system of national 
pensions covering all adult citizens of the 
United States 

^'Resolved, That the General Court of Mas¬ 
sachusetts hereby urges the Congress of the 
United States to enact into law the substance 
of a bill entitled 'A bill to provide every 
adult citizen in the United States with equal 
basic Federal Insurance, permitting retire¬ 
ment with benefits at age 60, and also cover¬ 
ing total disability, from whatever cause, for 
certain citizens under 60; to give protection 
to widows with children; to provide an ever- 
expanding market for goods and services 
through the payment and distribution of 
such benefits in ratio to the Nation’s steadily 
increasing ability to produce, with the cost 
of such benefits to be carried by every citizen 
in proportion to the income privileges he 
enjoys,' being H. R. 2229 and H. R. 2230, Sev¬ 
enty-ninth Congress, first session; and be it 
further 

**Resolved, That copies of these resolutions 
be transmitted forthwith by the State secre¬ 


tary to the President of the United States^ 
to the Presiding Officers of each branch of 
Congress, and to the Members thereof from 
this Commonwealth." 

(Mr. SALTONSTALL presented resolutions 
of the General Court of the Commonwealth 
of Massachusetts Identical with the forego¬ 
ing, which were referred to the Committee 
on Finance.) 

CONTINUATION OF OPA PRICE CONTROL 

Mr. MITCHELL. Mr. President, I de¬ 
sire to say a word In behalf of those busi¬ 
nessmen, big and little, who favor con¬ 
tinuation of OPA to guard against infla¬ 
tion. The loud voices raiseo in some 
quarters against continuation of OPA 
should not be taken as evidence of unani¬ 
mous sentiment in the business commu¬ 
nity. In fact, a poll taken recently by 
the editor of Modern Industry magazine 
Indicates that men who direct the greater 
part of production in American Industry 
believe OPA must be kept going in this 
emergency period. I ask permission to 
present and to have printed in the 
Record and appropriately referred a 
resolution of the Ephrata (Wash.) 
Chamber of Commerce favoring con¬ 
tinuation of OPA price control. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Banking and Currency, and 
ordered to be printed in the Record, as 
follows: 

Whereas it is the belief of this chamber 
of commerce that the removal of all price- 
control measures by OPA at this time would 
result in increased rentals, Infiatlonary prices 
in all commodities, and a greater shortage 
of critical items: Therefore be it 

Resolved, That this chamber go on record 
as favoring the continuation of OPA price 
control for the time being, and that copies 
of this resolution be sent to neighboring 
chambers of commerce and to our representa¬ 
tives in Congress. 

Ephrata (Wash.) Chamber 
or Commerce. 

Passed March 13, 1946. 

COMPULSORY MILITARY TRAINING 

Mr. CAPPER. Mr. President, I have 
received a letter from Dr. W. W. Peters, 
president of McPherson College, McPher¬ 
son, Kans., embodying resolutions adopt¬ 
ed by the board of trustees of that col¬ 
lege, taking a stand against compulsory 
military training in peacetime. The 
trustees of this institution also urge that 
we do everything possible to strengthen 
the UNO and to form a strong world fed¬ 
eration with a constitution and support¬ 
ing international laws, 

I ask unanimous consent to present the 
letter for appropriate reference and 
printing in the Record. 

There being no objection, the letter 
was received, referred to the Committee 
on Military Affairs, and ordered to be 
printed in the Record, as follows: 

McPherson College, 

McPherson, Kans. 

The 23 members of the board of trustees of 
McPherson College, representing the States 
of Arkansas, Colorado, Idaho, Iowa, Kansas, 
Louisiana. Minnesota, Missouri, Montana, Ne¬ 
braska, New Mexico, North Dakota, Oklahoma, 
South Dakota, and Texas, in regular session, 
February 17,1946, passed by unanimous vote 
the following resolutions: 

“1. We express ourselves without reserva¬ 
tions, to be opposed to the proposition of 
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oonftpulsory military training in the time ol 
peace in the Unltetl States. Such training, 
we believe, is opposed to the fundamental 
principles of democratic government provided 
in the Constitution for free people. Prepara¬ 
tions for war do not prevent war, but do 
arouse fears and stimulate competitive arma¬ 
ments. 

**2. We favor the proposal of Representative 
Joseph Martin for the international abolition 
of conscription in peacetime. 

**3. We petition Congress to declare war 
officially at an end as of September 2, 1945.** 

Respectfully submitted. 

W. W. PlTTERS. 

Ex officio Member of the Board of 
Trustees. 

DISCONTINUANCE OP OPA 

Mr. CAPPER. Mr. President, I ask 
unanimous consent to present for appro¬ 
priate reference and printing in the Rec¬ 
ord a telegram I have received from cer¬ 
tain businessmen of Wichita, Kans., urg¬ 
ing that the OPA be discontinued. 

There being no objection, the telegram 
was received, referred to the Committee 
on Banking and Currency, and ordered 
to be printed in the Record, as follows: 


Wichita, Kans., April 4, 1943. 
Hon. Arthur Capper. 

United Sides Senate, Washington, X>. C.: 

We are protesting the renewal of OPA be¬ 
cause they have utterly failed. They have 
been arbitrary and grossly inefficient. The 
total results are to be shown by the release 
this week end of five postwar employed veter¬ 
ans in our meat department due to the OPA 
bimgllng of meat celling prices and methods. 

Finer Food Market No. 2. 

Lxttz & Mankins. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

S. 1917. A bill to enact certain provisions 
now included in the Naval Appropriation 
Act, 1946, and for other purposes; with 
amendments (Rept. No. 1173); and 
, H. R. 6356. A bill to provide assistance to 
the Republic of China in augmenting and 
maintaining a naval establishment, and for 
other purposes; with amendments (Rept. No. 
1174). 

By Mr. ROBERTSON, from the Committee 
on Naval Affairs: 

S. 1802. A bill to provide tor permanent 
preservation as historic relics of the silver 
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servlet, 8hlp*s,bell, and name plate from 
the battleship U. 6. S. Nevada; with amend¬ 
ments (Rept. No. 1175). 

Mr. Mr. McCARRAN, from the Committee 
on Public Lands and Surveys: 

S. 38. A bill relating to the management 
and administration of national foreat gras- 
ing lands; with amendments (Rept. No. 
1170); and 

S. Res. 250. Resolution authorizing studies 
and investigations by the Committee on 
Public Lands and Surveys; without amend¬ 
ment, and. under the rule, the resolution 
was referred to the Committee To Audit and 
Control the Contingent Expenses of the 
Senate. 

PERSONS EMPLOYED BY COMMITTEES 

WHO ARE NOT FULL-TIME SENATE OR 

COMMITTEE EMPLOYEES 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a report for the month of 
March 1946, from the chairman of a cer¬ 
tain committee, in response to Senate 
Resolution 319 (78th Cong.), relative to 
persons employed by committees who are 
not full-time employees of the Senate or 
any committee thereof, which was or¬ 
dered to lie on the table and to be printed 
in the Record, as follows: 


senate military affairs committee, subcommittee on war mobilization 


April 1, 1940. 

To the Senate: 

The above-mentioned committee hereby 
submits the following report showing the 


names of persons employed by the committee 
who are not full-time employees of the Sen¬ 
ate or of the committee for the month of 
March 1946, In accordance with the terms 


of Senate Resolution 319, agreed to August 
23. 1944: 


Nome ol individual 


Address 


Name and address oi dei>arlmont or organization by whom paid 


Annual 
rate of 
com pen- 
satlou 


Ann S, Ciortler.. 

.loan P. Karasik.. 

C. Theod(»re Larson_ 

Fritr.ic P. Manuel. 

Darel MeCojikey. 

Cora L. Moen. 

Elizabeth 11. Oleksy_ 

Mary .Tnno Olivoto_ 

Francis C. Hosenherger, 
Herbert Schiimnel..,., 


3721 39th St. NW., Washbigton, D. C . 

1919 19th St. NW., Washington, D. C. 

3917 N. fith St., Arlington, Va. 

1621 T St. NW., Washington, 1>. O. 

S09 Fontaine St., Alexandria, Va. 

ti‘A27 Kitli St. NW., Washington, D. C..,. 

1620 Fuller St. N W., Washington, I>. C. 

^00 D St. NE., Washington, 1). C.... 

6«14 64th A VC,, East Rivcrdale. Md. 

6603 Minnesota Avc. SE., Washington, D. C_... 


Department ol Interior, Washington, D. O... 

Foreign Economic Administration, Washington, D. 0. 

National Housing Agency, Washington, D. C..... 

State Department, Washington, D. 0... 

Deiiartmcnt ol the Interior, Washington, D. C. 

Ofllce of Price Administration, Washington, I). 0...... 

Olhcc of War MohlUzatlon and Reconversion. Washington, D. 0.. 

National Housing Agency, Washington, 1). 0. 

Oliice of Price Administration, Washington, D. C. 

Ofl[lc( o: War Moblllrallon and Rcconverrion, Washington, D. C.. 


^ 2 , 980.00 
4,300.00 
0,330.00 
6,180. (Kt 
0,230.00 
2,660.00 
3,090.00 
2,100.00 
0, 230. OU 
9,012.60 


H. M. Kilgore, Chairman, 


BILLS AND JOINT RESOLUTION 
INTRODUCED 

Bills and a joint resolution were intro¬ 
duced, read the first time, and, by unan¬ 
imous consent, the second time, and re¬ 
ferred as follows: 

By Mr. WALSH: 

S. 2058. A bill for tlie relief of Stanlslaw 
Nahorskl: to the Committee on Immigration. 

By Mr. VANDENBERG: 

S.2069. A bill for the relief of Qentaro 
Takahashi; to the Committee on Immigra¬ 
tion. 

By Mr. BANKHEAD: 

8.2060. A bill to provide continued ratings 
of permanent and total degree where active 
tuberculosis has been established and to 
terminate reduction of pension, compensa¬ 
tion, or retired pay under laws administered 
by the Veterans' Administration in the cases 
of veterans without dependents who are hos¬ 
pitalized or domiciled; to the Committee on 
Finance. 

By Mr. THOMAS of Utah; 

S. 2061. A bill to provide for sundry mat¬ 
ters affecting the armed forces, and for other 
purposes; to the Committee on Military 
Affairs. 

By Mr. RADCLXFPE; 

S. J. Res. 153. Joint resolution providing for 
the comprehensive observance of the bicen¬ 
tennial of John Paul Jones; to the Com¬ 
mittee on the Library. 

KCn-^223 


HEALTH PROGRAMS FOR GOVERNMENT 
EMPLOYEES—AMENDMENT 

Mr. MURDOCK submitted an amend¬ 
ment intended to be proposed by him to 
the bill (H. R. 2716) to provide for health 
programs for Government employees, 
which was ordered to lie on the table 
and to be printed. 

ISSUANCE OF OIL AND GAS LEASES COV¬ 
ERING CERTAIN LANDB—INDEFINITE 
POSTPONEMENT OP SENATE JOINT 
RESOLUTION 160 

Mr. CAPEHART. Mr, President, I ask 
unanimous consent that the Committee 
on Public Lands and Surveys be dis¬ 
charged from further consideration of 
Senate Joint Resolution 150, authorizing 
and directing the Secretary of the In¬ 
terior to issue oil and gas leases covering 
certain lands, introduced by me, and re¬ 
ferred to that committee, and that the 
joint resolution may be indefinitely post¬ 
poned. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

TITLE TO CERTAIN BUBhOSRQlSD OIL 
LANDS—INDEFINITE POSTPONEMENT 

OF SENATE RESOLUTION 222 

Mr. CAPEHART. Mr. President, I ask 
unanimous consent that Senate Resolu¬ 


tion 222, temporarily postponing hear¬ 
ings on Senate Joint Resolution 48 and 
House Joint Resolution 225, relating to 
title to lands under certain tidewaters 
and navigable waters, submitted by me 
on January 28, 1946, and which was or¬ 
dered to lie over under the rule, may be 
Indefinitely postponed. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

THE NEW DRUG RU’DN—ARTICLE BY 
GERSON H. LUSH 

[Mr. BILBO asked and obtained leave to 
have printed in the Recobo an article by 
Gerson H. Lush, dealing with the source 
of rutin, a new drug to combat high blood 
pressure, published In the Philadelphia 
Inquirer of April 7, 1946, which appears in 
the Appendix.] 

AMERICA AS A WORLD EXAMPLE- 
ARTICLE BY MBRWIN K. HART 

[Mr. BUCK asked and obtained leave to 
have printed in the Hscoxd an article en¬ 
titled **America Has Abandoned Her Role,** 
written by Merwln K. Hart, president of the 
National Economic Council, Inc., which ap¬ 
pears in the Appendix.) 

DiadAND FOR HIRSD FARM LABOR- 

ARTICLE FROM BISMARCK (N. DAK.) 

TRIBUNE 

[Mr. YOUNG asked and obtained leave to 
have printed in the Record an artcle entitled 
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for Hired Wm fidbor Opntlnuee 
M ICaJor Problem/* pubUHied la the Ble- 
marok (H. Dak.) Tribune of April 9, i046. 
^cn appears in tbe Appendix.) 

PBACBTIMB MfLITABY TRAININO 

[Mr. WHBBLBR asked and obtained leave 
to have printed in tbe Raooao a letter deal¬ 
ing with peacetime military training and 
conacription, from Jamea D. Qraham. presi¬ 
dent of tbe Montana Btate Federation of 
Labor* which appears in the Appendix.) 

PKILIPPmi: TftADB ACT OP 1M6 

The PBEGQIIMSNT pro tempore. Un¬ 
der the unanimous-consent agreement 
of yesterday, the Chair lays before the 
Senate House bill 5656. 

The Senate proceeded to consider the 
bill (H. B. 5856) to provide for trade 
relations between the United States and 
the Philippines, and for other purposes, 
which had been reported from the Com¬ 
mittee on Finance, with amendments. 

Mr. WALSH. I suggest the absence 
of a qu orum . _ 

The PRBSIDBOT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 


the following Senators answered to their 

names: 

Qoesett 

Myere 

AnCrews 

Oumey 

O'Daniel 

Auatln 

Hart ' 

O’Mahoney 

BaU 

Hawkee 

Overton 

Bankhead 

Hayden 

Badcllffe 

Barkley 

Hlckenlooper 

Reed 

Bilbo 

Johnson, Colo. 

Revercomb 

Brook 

Knowland 

Robertson 

La Follette 

Saltonstall 

Buck 

Langer 

Shlpstead 

Buflblleld 

Lucas 

Smith 

Capebart 

McCarran 

Stanftll 

Capper 

McClellan 

Stewart 

OarvUle 

McFarland 

Taft 

Oonnally 

McRellar 

Taylor 

Cordon 

McMahon 

Thomas. Utah 

Donnell 

Magntieon 

Vandenberg 

Downey 

Maybank 

Waleh 

EUender 

MUllkln 

Wheeler 

Fergueon 

MltcbeU 

Wherry 

Fulbngbt 

Morse 

Wilson 

Gerry 

Murdock 

Young 


Mr. BARKLEY. I announce that the 
Senator from North Carolina LMr. Bai- 
LXY] and the Senator from Virginia 
,^Mr. Glass] are absent because of ill¬ 
ness. 

The Senator from Alabama [Mr. Hill] 
and the Senator from Ohio [Mr. Hutf- 
iian] are absent because of deaths in 
their families. 

The Senator from Georgia [Mr. 
Gioaoi]. the Senator from New Mexico 
[Mr. Hatch], and the Senator from Del¬ 
aware [Mr. TtTHiosLL] are absent by 
leave of the Senate. 

The Senator from Missouri [Mr. 
Briggs]^ the Senator from Virginia [Mr. 
Byrd], the Senator ftom Mississippi 
[Mr. Eastlantd], the Senator from West 
Virginia [Mr. Kxlgorx]. the Senator 
from Montana EMr. Murray], the Sena¬ 
tor from Georgia [Mr. Russxu ]. and the 
Senator from Oklahoma [Mr. THomeas] 
are detained on pubhc business. 

The Senator from North Carolina 
CMr. Host] Is a member of the commit¬ 
tee on the part of the Senate attending 
the funeral of the late Representative 
from North Carolina. Hon. William O. 
Burgln, and is. therefore, necessarily 
absent. 

The Senator from Florida [Mr. Pxp- 
PBRl. the Senator from Rhode Island 
[Mr. Orsxiv]. the Senator from Penn¬ 


sylvania [Mr. GxnmY]. the Senator from 
South Carolina [Mr. Jowhbb o w], the 
Senators from New York [Mr. Msap and 
Mr. WaqnbrI. and the Senator from 
Marylan^i [Mr. Tydxngs] are necessarily 
absent 

The Senator from New Mexico [Mr. 
Chavbb] Is absent on official business. 

Mr. WKBIEIRY. The Senator from Ne¬ 
braska [Mr. Butler], the Senator from 
Oklahoma [Mr. Moore! . and the Senator 
from Indiana [Mr. Wzlus! are absent 
by leave of the Senate. 

The Senator from New Hampshire 
[Mr. Tobey] and the Senator from Wis¬ 
consin [Mr. WiLEYl are absent on offi¬ 
cial business. 

The Senator from Maine [Mr. Brew¬ 
ster] is necessarily absent. 

The PRESIDENT pro tempore. Sixty- 
six Senators having answered to their 
names, a quorum is present 
CONFIHMATIOH OF NOMINATIONS TO 
THE TAX COURT 

Mr. WALSH obtained the floor. 

Mr. CONNALLY. Mr. President, will 
the Senator yield to me? 

Mr. WALSH. I yield. 

Mr. CONNALLY. The President of 
the United States has sent to the Senate 
three nominations to The Tax Court of 
the United States, which are on the Ex¬ 
ecutive Calendar. I ask unanimous con¬ 
sent that, as in executive session, the 
nominations may now be considered and 
confirmed. _ 

The PRESIDENT pro tempore. The 
clerk will state the nominations for the 
information of the Senate. 

The legislative clerk read the nomina¬ 
tion of Luther A. Johnson, of Texas, to 
be judge, for a term of 12 years from 
June 2, 1946. 

The PRESIDENT pro tempore. Is 
there objection to the present consider¬ 
ation of the nomination? 

Mr. WHERRY. Mr. President. I have 
no objection to consideration of the nom¬ 
ination. but I should like to ask the dis¬ 
tinguished chairman of the Foreign Re¬ 
lations Committee if the committee held 
a hearing on this nomination? 

Mr. CONNALLY. Yes; a formal meet¬ 
ing of the committee was had on the 
nomination. 

Mr. WHERRY. And the committee 
favorably reported the nomination? 

Mr. CONNALLY. Yes; the committee 
unanimously reported the nomination; 
the committee reported all three nomi¬ 
nations favorably. 

Mr. WHERRY. Very weU. I have no 
objection to consideration of the nomi¬ 
nation. 

The PRESIDENT pro tempore. Is 
there objection to the present consid¬ 
eration of the nomination? The Chair 
hears none. and. without objection, the 
nomination is confirmed, and the Presi¬ 
dent Immediately notified. 

The clerk will state the next nomina¬ 
tion. 

The legislative clerk read the nomina¬ 
tion of Bolon B. Turner, of Arkansas, to 
be judge for a term of 12 years, from 
June 2, 19 46. 

The PRESIDENT pro tempore. Is 
there objection to Ihe present consid¬ 
eration of the nomination? 


Mr. WHERRY. Mr. President, will the 
Senator from Texas give us some in¬ 
formation ooncemlng this nowtn ation? 

Mr. CONNALLY. Judge Turner is the 
present presiding judge of the court, and 
he has been ream?olnted. 

Mr. WHERRY. I thank the Senator. 

The PRESIDENT pro tempore. Is 
there objection to the present considera¬ 
tion of the nomination? The Chair 
hears none, and, without objection, the 
noxninatlon is confirmed, and the Presi¬ 
dent immediately notified. 

The legislative clerk read the nomi¬ 
nation of J. Russell Leech, of Pennsyl¬ 
vania, to be judge for a term of 12 years 
from June 2. 1946. 

The PRESIDENT pro tempore. Is 
there objection to the present consid¬ 
eration of the nomination. 

Mr. WHERRY. Mr. President, may 
we have a statement from the distin¬ 
guished Senator from Texas respecting 
this nomination? 

Mr. CONNALLY. Mr. Leech is a for¬ 
mer Representative in Congress. He has 
been on the court for many years. He 
is from Pennsylvania and is a good Re¬ 
publican. 

Mr. WHERRY. And it was not neces¬ 
sary to have a hearing in his case? 

Mr. CONNALLY. Oh, yes; we had a 
hearing on all three of the nominees. 

The PRESIDENT pro tempore. Is 
there objection to the present consid¬ 
eration of the nomination? The Chairs 
hears none. and. without objection, the 
nomination IS confirmed, and the Presi¬ 
dent will be immediately notified. 

POREIGN SERVICE 

Mr. CONNALLY. I also ask unanimous 
consent, as in executive session, that the 
Senate consider the nomination of Wil¬ 
liam D. Pawley, of Florida, to be Ambas¬ 
sador to Brazil. 

The PRESIDENT pro tempore. The 
clerk will state the nomination for the 
Information of the Senate. 

The legislative clerk read the nomina¬ 
tion of William D. Pawley, of Florida, to 
be Ambassador Extraordinary and Pleni¬ 
potentiary of the United States of Amer¬ 
ica to Brazil. 

The PRESIDENT pro tempore. Is 
there objection to the present consid¬ 
eration of the nomination? 

Mr. WHERRY, Mr. President, I should 
like to ask the distinguished Senator from 
Vermont [Mr. Austin] if the Committee 
on Foreign Relations has considered the 
nomination, and if he cares to make any 
observations with respect to the nomi¬ 
nation? 

Mr. AUSTIN. Mr. President, the rea¬ 
son I am particularly interested in hav¬ 
ing this nomination considered at this 
time is that at my request the Senate 
Committee on Foreign Relations passed 
it over so that an Investigation could be 
made of a matter, which I did investi¬ 
gate. and found was without foundation 
as an objection to the confirmation of 
Mr. Pawley, I am entirely in favor of 
the confirmation of his nomination, and 
because of the delay which I caused I 
am very glad to have it considered out 
of order at this time. 

The PRESIDENT pro tempore. Is 
there objection to the present consid- 
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cratlon of the nomination? The Chair 
hears none, and, without objection, the 
nomination is confirmed, and the Presi¬ 
dent will be immediately notified. 

Mr. CONNALLY. Mr. President, I 
wanted to make it clear that I wish to 
have the President immediately notified 
of the confirmation of these nominations, 
and I ask unanimous consent that he be 
notified. 

The PRESIDENT pro tempore. The 
Chair will state to the Senator from 
Texas that such an order has been 
made. 

THE HOUSING SHORTAGE 

Mr. WHERRY. Mr. President, I ask 
unanimous consent to have printed in 
the Record at this point as a part of my 
remarks an editorial entitled “The Old 
Elixir,“ published in the Omaha (Nebr.) 
Morning World-Herald of April 10, 1946, 
which was before the vote was taken on 
the so-called emergency veterans' hous¬ 
ing bill. I wish to Invite attention par¬ 
ticularly to the three closing paragraphs 
in the editorial. 

To the rational mind It would seem obvious 
that, If the prices of building materials are 
not high enough to stimulate the utmost 
production, they should be raised. And the 
necessary advance should be charged to those 
who wish to, and are able to, build new 
homes. There are enough such, as any build¬ 
er or architect will testify, to buy all the 
housing that can be provided for many years 
to come. 

If, under such a set-up. It were felt that 
veterans were unduly handicapped, then per¬ 
haps Congress ought to consider offering 
them some additional benefits, to be given 
to all alike, in recognition of their services to 
the country. 

Bu: to offer Government bonuses to Indus¬ 
try. on the theory that one relatively small 
group of veterans will be slightly benefited, is 
about as cockeyed a scheme as the mind of 
the bureaucrat has yet conceived. 

Mr. President, I ask unanimous con¬ 
sent that the entire editorial be printed 
in the Record at this point as a part of 
my remarks. 

There being no objection, the editorial 
was ordered to be printed in the Record, 
as follows: 

THC OLD ELIXIR 

Once again the administration shakes up 
Its bottle of elixir of subsidy and prepares to 
give an ailing patient a heavy dose. 

This time It is the housing industry. 

The trouble, everyone agrees, Is acute. Re¬ 
turning veterans can’t find homes. Neither 
can other workers who for one reason or an¬ 
other are obliged to move from one city to 
another. Living In the street or with in-laws 
isn’t very attractive. 

Manifestly the housing industry isn’t able 
to supply the demand. There Isn’t enough 
lumber, there aren’t enough plumbing fix¬ 
tures, and the like. So the need, obviously, 
is to stimulate production of the many items 
that go Into the make-up of a modern Amer¬ 
ican home. 

There Is strong testimony to the effect that 
OPA ceilings are to blame. Manufactturers 
of building materials have no incentive to 
produce bountifully. In some cases, it Is 
stated, they can’t operate at all without run¬ 
ning into the red. 

Even Washington’s most advanced thinkers 
agree with this general analysis of the prob¬ 
lem. But do they also agree that price dell- 
Ings should be modified in such a way as to 
permit the utmost production? Heavens, no! 
That, they say, would be Inflationary. 


Instead they ask that the Government bor¬ 
row another $600,000,CK)0 and use it as a sort 
of bonus, or bribe, to Induce the housing ma¬ 
terials Industries to Increase their output. 
The amount to be handed out to each sub¬ 
division of the many industries would be 
determined by the slide-rule lads in Wash¬ 
ington. 

Under that system every citizen who pays 
a Federal tax—as who does not?—^would be 
making a contribution to the fortunate few 
who managed to get on the housing priority 
list. And the payments would continue far 
Into the unpredictable, atomic future. 

To the rational mind It would seem obvious 
that, If the prices of building materials are 
not high enough to stimulate the utmost 
production, they should be raised. And the 
necessary advance should be charged to those 
who wish to. and are able to, build new 
homes. There are enough such, as any 
builder or architect will testify, to buy all 
the housing that can be provided for many 
years to come. 

If, under such a set-up. It were felt that 
veterans were unduly handicapped, then per¬ 
haps Congress ought to consider offering 
them some additional benefits, to be given 
to all alike, in recognition of their services 
to the country. 

But to offer Government bonuses to Indus¬ 
try, on the theory that one relatively small 
group of veterans will be slightly benefited, 
is about as cockeyed a scheme as the mind 
of the bureaucrat has yet conceived. 

PHILIPPINE TRADE ACT OP 1946 

The Senate resumed consideration of 
the bill (H. R. 5856) to provide for trade 
relations between the United States and 
the Philippines, and for other purposes, 
which had been reported from the Com¬ 
mittee on Finance with amendments. 

Mr. WALSH. Mr. President, House 
bill 5856 has already passed the House. 
It is an attempt to define the future 
trade relationship between the United 
States and the Philippines. As is well 
known, on July 4 next the Philippines 
will become independent; and unless 
some legislation is enacted, the Philip¬ 
pines will have a trade relationship with 
our country the same as that of every 
other country. Because of the friendly 
relationships which have existed through 
the years between the Philippines and 
our own Government, and because of the 
extreme sacrifices made and the eco¬ 
nomic ruin which has come to the Philip¬ 
pines because of their participation in 
the war in the Pacific, it has been felt 
essential that legislation should be en¬ 
acted indicating to the Philippines what 
obligations we are willing to assume in 
our future trade relations and also de¬ 
fining the obligations of the Philippines, 

I am sure that it is unnecessary for me 
to deal at length with the tremendous 
sacrifices, the loyalty, and the wonderful 
effort made by the Filipinos in the recent 
war, or to describe the desolation, ruin, 
and financial hardships which confront 
that country today and in the immediate 
future. 

The bill fixing trade relationships con¬ 
sists of five titles. Although the bill ap¬ 
pears to be long and complicated, in 
reality it Is very simple. 

The first title Is confined to definitions. 
It is important to know what those defi¬ 
nitions are, because later in the bill the 
definitions are not set forth in detail, but 
reference is made to the earlier defini¬ 
tions set^ forth in title I. 
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Title n sets forth the laws and pro¬ 
posed obligations of the United States. 

Title IH sets forth the obligations of 
the Philippines. 

Title IV sets forth the requirements 
for the executive agreement between the 
United States and the Philippines. 

Title V contains miscellaneous pro¬ 
visions. 

The first and earlier proposal In re¬ 
gard to these relationships which was 
given consideration in the House Ways 
and Means Committee was that the 
Philippines should enjoy a relationship 
of free trade with our country for 20 
years, and that we should have the right 
to export articles and commodities pro¬ 
duced in this country on the same bsisis 
for 20 years. Let me add that the House 
Committee on Ways and Means spent 
many weeks and months on the bill. In 
reviewing the bill the Senate Finance 
Committee was able to find only a sin¬ 
gle change in the whole structure of the 
bill which was considered necessary. I 
shall refer to it in a moment. 

The House Ways and Means Commit¬ 
tee saw fit to change the period of time 
to be covered by the bill, and its action 
was approved by the House. The bill 
provides for 8 years of free trade be¬ 
tween the United States and the Philip¬ 
pines, and thereafter 20 years of a slid¬ 
ing scale of tariff duties on the com¬ 
modities mentioned in the bill. This 
period of time was fixed in anticipation 
of the fact that that number of years 
would be required for the Filipinos so to 
adjust their economic structure as to be 
able to get back to normal conditions 
and to enjoy what we all most ardently 
desire, an era of prosperity. That pro¬ 
vision seems reasonable to the Finance 
Committee—namely, 8 years of free 
trade and 20 years of a sliding scale of 
rates, beginning at 5 percent and in¬ 
creasing to 100 percent, so that in 1974, 
when this contract expires, there will be 
a relationship between the Philippines 
and our own country similar to that be¬ 
tween this country and every other coun¬ 
try in the world, unless further legisla¬ 
tion is enacted. 

An Important feature of the bill Is that 
It provides for an executive agreement 
to be made by the President of the 
United States with the President of the 
Philippines. That agreement is to be 
made along the lines and In the details 
which are set forth in this bill. In other 
words, the President is expected to in¬ 
corporate in the agreement with the 
Philippines, when the treaty Is made, the 
exact terms and conditions which are 
imposed by this bill. 1 do not think it* 
is essential to go into the details of the 
provisions of the.bill Insofar as our obli¬ 
gations to the Philippines are concerned 
or Insofar as the obligations of the Phil¬ 
ippines to us are concerned, except to 
say that the bin is drafted along the 
lines of maintaining the present trade 
relationship which we have for many 
years had with the Philippine people, 
and to maintain that relationship for 
the next 28 years, with the exception 
that during the first 8 years there is to 
be a relationship of free trade and there¬ 
after progressively increasing preferen¬ 
tial duties. The committee chose to 
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follow this course on tiie theory that we 
should give encouragement to the PIU- 
pinos, that we should not suddenly and 
qulctdy, on the 4th of July next» put the 
Filipino people in the pc^tion of com¬ 
plete severance of preferential trade re¬ 
lations with us and not give them the 
benefit of the concessions which hereto¬ 
fore they have enjoyed. So with prac¬ 
tically no exceptions whatever, the trade 
relationships under the provisions of the 
agreement are to be in conformity with 
existing dealings, under law, between the 
United States and the Filipino people. 

The executive agreement which is 
provided for by the bill can be termi¬ 
nated by either party on 5 years' notice. 
It can be terminated on 6 months' no¬ 
tice If the Prerfdent of the United States 
finds that the Philippine Oovemment 
is not living up to its obligations. The 
bill authorizes the President to Impose 
quotas if the importations are doing 
harm or injury to, or are working to the 
prejudice of, the United States of 
America. 

Very briefly, Mr. President, those are 
the outstanding features of the bill. 

The obligations into which we shall 
enter with the Filipinos under the laws 
which we are to pass in connection with 
our trade relations with them are to be 
practically identical with their obliga¬ 
tions to us during the designated period 
of time. 

If there are any questions which Sen¬ 
ators wish to ask, I shall be pleased to 
answer them. Let me say briefly that 
the idea or the purpose is to perpetuate 
over a period of 28 years the friendly 
trade relationships and to permit the 
Filipinos to restore the economy which 
they enjoyed prior to the war, but which 
of course, has disappeared. Today, the 
Philippine Islands are prostrate and the 
people are in a very sad plight. It is 
believed that this legislation will give 
them hope, will inspire them to carry on, 
and will indicate to them that the United 
States has not let them down suddenly 
and quickly without giving them a help¬ 
ing hand during the years ahead when 
they are to reconstruct their country 
and reconvert it to its normal business 
life and conditions. 

Mr. AUSTIN. Mr. President, will the 
Senator yield for a question? 

The PRE3IDINO OFFICER (Mr. May- 
bank In the chair). Does the Senator 
from Massachusetts yield to the Senator 
from Vermont? 

Mr. WALSH. Certainly. 

Mr. AUSTIN. I do not wish my ques¬ 
tion to have the implication that I am 
not in favor of this bill and of as much 
help as we can afford to give to the 
Filipino people. I greatly respect the 
people of the Philippine Islands, after 
having visited them and after learning 
as much as I could about them; and, of 
course, I feel a great sense of gratitude 
to them for their utter loyalty to the 
United States in the war, and a great 
gratitude for the sacrifices they have 
made; and I think we owe them what 
we are doing for them. I think it is a 
moral obligation. 

I am about to ask a rather technical 
question. I observe that the executive 
agreement will not become effective un¬ 


less and until it is approved in consti¬ 
tutional form by the Philippine Con¬ 
gress. This is my question; What would 
happen if the terms of the bUl were ex¬ 
ceeded in the negotiation of the agree¬ 
ment? Would such an agreement have 
any effect in respect to such terms as 
might exceed the provisions of the bill, 
or would the President have to return 
that matter to the Congress and have 
the Congress pass upon it? 

Mr. WALSH. In my opinion, the Pres¬ 
ident would have to return it to the 
Congress and have the Congress pass 
upon it. 

Mr. AUSTIN. I thank the Senator. 

Mr. WALSH. Mr. President, the 
theory of the bill is that the President 
should follow the provisions of law set 
forth in the bill, and it is proposed as 
legislation to be enacted at this time so 
as to avoid the difficulty to which the 
Senator has referred, namely, the im¬ 
possibility of negotiating a treaty be¬ 
tween now and July 4, when the new 
government of the Philippines will take 
over. 

If the President is not given the co¬ 
operation of the Filipino people, and if 
they refuse to enter into the agreement 
under the terms set forth in this bill, 
the President can cancel the trade pref¬ 
erences. 

Mr. FERGUSON. Mr. President, will 
the Senator yield for a question? 

Mr. WALSH. I yield. 

Mr. FERGUSON. I should like to in¬ 
quire about this bill in relation to the 
most-favored-nation clauses in our trea¬ 
ties with other countries. Will this bill 
apply to those clauses? 

Mr. WALSH. This bill will be an ex¬ 
ception^^ 

Mr, FERGUSON. How can we make 
an exception under those clauses, if in¬ 
dependence is granted to the Philippine 
Islands in July? 

Mr. WALSH. It is felt and believed 
that other nations will recognize the re¬ 
lationships which heretofore have ex¬ 
isted between the United States and the 
Philippines, and also that they wlU ap¬ 
preciate the Importance of making an 
exception to the most-favored-nation 
clauses to which the Senator has re¬ 
ferred. That matter was discussed at 
length by the representative of the State 
Department, Mr. Clayton, who, as the 
Senator knows, is in charge of negoti¬ 
ating trade agreements in the State De¬ 
partment with other countries. He sees 
no difficulty In respect to making this 
exception. He thinks the other nations 
of the world will recognize the special 
reasons and unusual circumstances 
which require the making of an excep¬ 
tion to the rule, in regard to the Phillp- 
pinas. 

Mr. FERGUSON. But this bUl wUl, in 
effect, affect our present agreements 
^th other nations in which we have 
used the language of the most-favored- 
natlon clause; and if we were to live up 
to the agreement, we would have to re¬ 
duce our tariffs to them on certain items. 
However, as 1 imderstand, Mr. Clasrton 
expects that they will waive that pro¬ 
vision, insofar as it relates to our agree¬ 
ment with the Philippines, 


Mr. WALSH. I do not understand that 
it will be necessary for them to waive 
that clause insofar as our agreement 
with the Philippines is concerned. It is 
expected that they will respect the agree¬ 
ment and will tinderstiuid and appreciate 
the reasons for the exception to the gen¬ 
eral rule. Itiere Is a specific provision 
in this bill to the effect that the tariff 
benefits of this bill will not apply to other 
nations. 

Mr. FERGUSON. Mr. President, will 
the Senator yield for a further question? 

Mr. WALSH. I yield. 

Mr. FERGUSON. I should like to ask 
the Senator a question in relation to our 
negotiations with Britain and with the 
British Commonwealth of Nations. They 
have certain quota arrangements and 
they have certain agreements. If we are 
going to deal separately in this bill, have 
we made to Britain commitments which 
will be changed by virtue of this bill? 

Mr. WALSH. Mr. Clayton testified be¬ 
fore the committee that he expected 
Great Britain to accept the conditions 
contained In this bill. He expressed no 
apprehension of difficulty in that regard. 

Mr. FERGUSON. Will Great Britain 
recognize them as an exception to the 
rule? 

Mr. WALSH. Yes. 

Mr. FERGUSON. She will not insist 
that she has the right to enter into sim¬ 
ilar agreements with all other independ¬ 
ent nations. 

Mr. WALSH. That is Mr. Clayton’s 
opinion. 

Mr. FERGUSON. Did he have any 
facts on which to base such an opinion? 

Mr. WALSH. No; except that he 
seemed to bfe confident that Great Brit¬ 
ain and other nations would understand 
and appreciate the situation, and would 
be willing to agree that our past rela¬ 
tionships with the Filipinos have been so . 
intimate that some such understanding 
as the one being proposed for a tempo¬ 
rary period of time should be entered 
into. 

Mr. FERGUSON. My own belief is 
that we should do something like this, 
but I wanted to know how it might com¬ 
plicate the situation in relation to our 
other agreements. 

Mr. WALSH.. Yes. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. WALSH. I yield. 

Mr. VANDENBERG. It occurs to me 
that so far as the technical situation is 
concerned, this agreement is being made 
with the Philippine government before 
it becomes independent. We have had 
this sort of an arrangement for some 
time. It would not occur to me that the 
mere act of crowning our liberal policy 
toward the Philippines by this act of 
grace on July 4, when we recognize their 
complete independence, would create a 
totally different situation. 

Mr. WALSH, The Senator is correct, 
The agreement cannot be entered into be¬ 
tween the Executive and the Philippine 
government until after the Philippine 
government becomes a sovereign state 
on July 4 . 

Mr. VANIENBERG. I quite nnder-^ 
stand. 
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Mr. WALSH. But the provisions in 
this hlU ftre such that the present exist¬ 
ing conditions will continue until July 

Mr. TAFT, Mr. President, is it not 
true that for a long time we have had a 
special agreement with Cuba, and that all 
nations recognize that the agreement with 
Cuba does not violate the most-favored- 
nation clause? 

Mr. WALSH. That is my understand¬ 
ing. 

Mr. FERGUSON. Mr. President. I 
should like to have a clear understand¬ 
ing as to when this bill will become effec¬ 
tive? 

Mr. WALSH. It will become effective 
upon its enactment. The bill contains 
provisions showing what shall be done be¬ 
tween now and July 4. They provide 
practically for a continuation of the pres¬ 
ent relationship. After July 4, when 
the Filipinos achieve an Independent gov¬ 
ernment, our President is supposed to ne¬ 
gotiate a treaty between them and our 
Government embodying the provisions 
which are wset forth and defined in the 
bill as a guide to both governments, and 
as an encouragement to the Filipino peo¬ 
ple so that they may know between now 
and July 4 what they may expect in the 
way of favorable treatment on the part 
of our Government. 

Mr. FERGUSON. But in the able Sen¬ 
ator's use of the word “treaty”- 

Mr. WALSH. I am sorry; I should 
have used the words “executive agree¬ 
ment.” 

Mr. FERGUSON. Yes. So. in effect, 
the President is instructed to put into 
effect, by virtue of an executive agree¬ 
ment, the terms of the pending bill. 

Mr. WALSH. He is authorized to do so. 

Mr. FERGUSON. He is authorized, 
and not instructed. 

Mr. WALSH. We cannot instruct the 
President. 

Mr. FERGUSON. We can direct him, 
can we not? 

Mr. WALSH. I do not think we could 
do so. If he does not wish to carry out 
the terms of the agreement he would not 
be bound to enter into it. At least, that 
is my judg ment. 

Mr. FERGUSON. Then we would pro¬ 
ceed under the law which already exists 
in relation to trade agreements. 

Mr. WALSH. If the President should 
refuse to enter into an executive agree¬ 
ment, the matter would then come back 
to Congress for further study and con¬ 
sideration. 

Mr. FERGUSON. After independence 
had been achieved by the Filipinos, would 
not the President be authorized to enter 
into trade relations, that is, enter into 
executive agreements under our regular 
law which now exists? 

Mr. WALSH. The only thing, I be¬ 
lieve, that could be done in the event this 
whole proposal should fail, would be for 
trade agreements to be entered into by 
the President with the Filipinos in the 
same way as is done with relation to 
other countries. 

Mr. FERGUSON. The Senator has 
answered the question. 

Mr. WALSH. That would not permit 
the terms of the pending bill being 
carried out, because it provides for a 


period of free entry. As the Senator 
knows, the power with relation to such 
negotiations is limited in certain ways. 

Mr. FERGUSON. Yes; I am familiar 
with that fact. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. WALSH. I yield. 

Mr. TAFT. When this bill is enacted 
into law the President’s power to make 
executive agreements with the Filipinos 
will come to an end. Am I not correct 
in that statement? 

Mr. WALSH. Yes. 

Mr. TAFT. I refer to Reciprocal trade 
agreements. 

Mr. WALSH. Yes. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. WALSH. I yield. 

Mr. AUSTIN. I believe that both ques¬ 
tions which have been propounded are 
specifically answered in the bill. Sec¬ 
tion 408, appearing on page 37 of the 
bill, states that the effective date of the 
agreement shall be proclaimed by the 
President after he is satisfied that the 
Congress of the Philippines by law has 
accepted the agreeement and enacted the 
terms thereof into law. 

The question relating to the power to 
make trade agreements is taken care of 
in section 508 on page 46 of the bill, 
which definitely postpones such power 
until after the executive agreement pro¬ 
vided in title IV of the bill has termi¬ 
nated, or until after July 4, 1974. 

Mr. WALSH. I appreciate having my 
attention called by the Senator from 
Vermont to that language. 

Mr. ELLENDER. Mr. President, I no¬ 
tice that on page 4 of the report the 
quotas on Imports on sugar are 850,000 
short tons. 

Mr. WALSH. I was about to speak 
about that matter. There is one amend¬ 
ment recommended by the Finance Com¬ 
mittee to change the language “850,000 
short tons of sugar” to “850,000 long tons 
of sugar.” That amendment will have 
to be acted upon by the Senate. 

Mr. ELLENDER. Does the Senator 
have any information as to what extent 
the production of sugar, cordage, rice, 
cigars, scrap, and filler tobacco, coconut 
oil, and pearl buttons is controlled by 
absentee ownership? 

Mr. WALSH. After July 4 none of It 
will be controlled except by the Filipinos 
and the Americans. 

Mr. ELLENDER. To what extent is 
the sugar industry controlled by absentee 
ownership? 

Mr. WALSH. The evidence before the 
committee showed that about 45 percent 
of the control resides in the Filipinos, 
about 30 percent in Americans, and about 
25 percent in Spaniards. 

Mr. ELLENDER. Do the persons or 
corporations which control the 55 per¬ 
cent to which the Senator refers live in 
the Philippines or elsewhere? 

Mr. WALSH. I suppose that the man¬ 
agement resides there, but perhaps the 
stockholders reside in this country and 
in other countries. 

Mr. ELLENDER. Can the Senator 
give us any Information aa to absentee 
ownership with reference to other com¬ 


modities for which quotas are provided 
in the bill? 

Mr. WALSH. I understand there is 
none whatever. 

Mr. ELLENDER. My hope is that 
something will be done for the Filipino 
people themselves. 

Mr. WALSH. That is my hope and ex¬ 
pectation. 

Mr. ELLENDER. Personally I would 
hesitate to oppose this bill if the Filipinos 
themselves would benefit by it. But. as I 
understand the situation, many of the 
products on which import quotas have 
been fixed are owned and controlled by 
absentee ownership, and they would be¬ 
come, largely, beneficiaries instead of the 
Filipinos. 

Mr. WALSH. Of course, after July 4 
the Philippine government will have 
absolute authority over who shall control 
and who shall not control; but there is 
provision that the Philippine govern¬ 
ment cannot interfere with American 
ownership. 

Mr. ELLENDER. Yes; but the Fili¬ 
pinos are the people whom this bill was 
designed to benefit. 

Mr. WALSH. I heartily agree with 
what the Senator says. 

Mr. LANGER. Mr. President, will the 
Senator from Massachusetts yield? 

Mr. WALSH. I yield. 

Mr. LANGER. Can the Senator tell us 
what the daily wage is for labor on the 
farms in the Philippine Islands where 
these products are being raised? 

Mr. WALSH. That question was not 
considered, but I assume the wages there 
are lower than ours. 

Mr. LANGER. Are they not very, very 
much lower than ours? 

Mr. WALSH. I would assume so; in 
fact, I am quite sure it is so. 

Mr. LANGER. In other words, the 
farmers of America who raise sugar and 
pay high prices for labor will be in com¬ 
petition with the cheap labor of the 
Philippine Islands. 

Mr. WALSH. In my judgment, the 
quota fixed in this bill for the importa¬ 
tion of sugar will not interfere or be in 
competition with the domestic producers 
of sugar. The Philippines will be in com¬ 
petition with the producers of sugar in 
Cuba and elsewhere outside continental 
United States. 

Mr. LANGER. The Senator is familiar 
with the fact, is he not, that before the 
war the Department of Agriculture lim¬ 
ited the amount of sugar which could 
be produced in this country. 

Mr. WALSH. Yes. The Senator is re¬ 
ferring to the law which fixed the per¬ 
centage of domestic sugar and the per¬ 
centage of foreign sugar. 

Mr. LANGER. Yes. 

Mr. WALSH. 1 am familiar with that. 

Mr. LANGER. In other words, thou¬ 
sands of farmers in the Northwest who 
wanted to raise sugar were not allowed 
to do so by the Federal Government. 
The result was that In this country land 
lay idle while in the Philippine Islands, 
in Cuba, Puerto Rico, and other places 
sugar was being produced on land which, 
in a great many Instances, was owned by 
corporations located in the eastern sec¬ 
tion of the United States which Were using 
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cheap labor. The Senator will not deny 
that. wiU he? 

Mr. WAliSH. No. 

Mr. LANQER. Mr. President, in view 
of the fact that there may not be a yea 
and nay vote on this bill, I want, at this 
time, to state my opposition to the biU. 
and I desire to be recorded as voting 
against it. 

Mr. WHmRY. Mr. President- 

Mr. WAtSH. 1 yield to the Senator 
from N ebraska . 

Mr. WHERRY. Recurring to the 
question raised by the junior Senator 
from Michigan [Mr. Ferguson] and to 
the observation made by the senior Sena¬ 
tor from Michigan [Mr. Vanoenbirg.I I 
should like to ask the distinguished Sen¬ 
ator for a further explanation. It seems 
to me. if I caught the statement of the 
Senator from Massachusetts correctly, 
that the bill authorizes the President to 
negotiate this trade agreement now. 

Mr. WALSH. After July 4. when the 
Philippines become independent. 

Mr. WHERRY. Yes; after July 4. 
This bill provides the basis upon which 
the agreement will be negotiated, but It 
will not be signed until after the Phil¬ 
ippines get their independence. 

Mr. WALSH. That is true. 

Mr. WHERRY.. Therefore the obser¬ 
vation made by the distinguished senior 
Senator from Michigan does not clear up 
the question asked by the Junior Sena¬ 
tor from Michigan, in view of the fact 
that negotiations will be entered into be¬ 
fore but will not take effect until after 
the Philippines become independent. Is 
not that correct? 

Mr. WALSH. Let me put it a little 
differently, if I may. 

Mr. WHERRY. Certainly. 

Mr. WALSH. In this bill we define 
what the trade relationship shall be be¬ 
tween now and July 4, during which 
period the Philippines are dependent 
upon us. Up to that time the bill car¬ 
ries on the same relations that have ex¬ 
isted in the past. After July 4, when a 
sovereign Philippine government is set 
up, then it is expected that the President 
will negotiate an executive agreement 
with the government of the Philippines 
embodying the terms and principles and 
obligations fixed In this bill, obligations 
which are to be carried out by both the 
United States and the Philippine Islands. 

Mr. WBPSRRY. However, that fact 
does not clear up the question raised 
by the Junior Senator from Michigan, 
for we authorize the President to make 
the agreement and when he finally en¬ 
ters into It the Philippine government 
will be an independent state. So the 
question as to whether or not this Is an 
exception to the favored-nation clatise In 
our treaties is pertinent, and it is not 
cleared up by the fact that we enter into 
the negotiations now. Am I correct 
about that? 

Mr. WALSH. It had not occurred to 
me« but I think there is something in the 
i^nator's suggestion. Of course, we are 
only proceeding to define what may be 
done between now and the date the exec¬ 
utive agreement takes effect; otherwise, 
as the agreement might not be entirely 
consummated for 2 or 3 years, the Fili¬ 
pinos would not know what their riidits 


and obligations were and we would not 
knew what ours were in that period. 

Mr. WHERRY. I want to make my 
position clear. I am in favor of this bill 
and I shall vote for it, but my feeling 
Is that, inasmuch as we authorize the 
President to enter into negotiations at 
once but the agreement is to be signed 
with an independent country, it does 
contradict or violate the favored-nations 
clause. I shall vote for the bill with the 
Idea that it is an exception and not a 
precedent as to any other country. I 
think it ought to be made plain on the 
floor of the Senate that, because of our 
unusual relationship to the Philippine 
Islands, it is an exception so far as con¬ 
cerns Jthe favored-nations clause which 
has been incorporated in our agreements 
with other nations. 

Mr. HAWKBS. Mr. President, will the 
Senator from Massachusetts yield for a 
moment? 

Mr. WALSH. I yield. 

Mr. HAWKES. I should like to say 
to the Senator from Nebraska that I 
sat through all the hearings in connec¬ 
tion with this bill and one thing that was 
Impressed on me from the start to finish 
was that this was a special case the 
like of which never has existed in the 
previous history of the United States 
and probably never will exist again. 

I thought perhaps the distinguished 
Senator from Massachusetts would per¬ 
mit me to read into the recoi d some com¬ 
pilations I have made with respect to 
sugar, I think they may be interesting 
to all Senators. 

The average yearly production of 
sugar In the United States from 1935 
to 1944 has been 2.200,449 tons. 

The total annual average consumption 
of sugar in the United States, civilian 
consumption, has been 6,931,818 tons. 
We will leave the military consumption 
out of the picture because we hope it will 
not continue. 

It may be interesting to note that the 
average yearly Imports from Cuba, dur¬ 
ing those years, 1935 to 1944, were 2,688,- 
186 tons—all the figures I am giving refer 
to short tons and only to raw sugar— 
which was 38,7 percent of the total con¬ 
sumption in this country. 

The Virgin Islands, which we hear fre¬ 
quently referred to, have only sent to this 
country an average of 2.786 tons during 
the same period of years. 

This is very important: The average 
yearly importations of sugar from the 
Philippine Islands into this country dur¬ 
ing those years from 1935 up to and in¬ 
cluding 1941, when Philippine importa¬ 
tions practically ceased, were 918,888 
short tons, as against the quota au¬ 
thorized by the proposed law, which 
means when we convert 850,000 long tons 
into short tons, an amount equal to 952,- 
000 short tons, or 13.7 percent of the 
United States consiunption of sugar. 

The consumption of sugar is growing 
very rapidly in this country. I was will¬ 
ing to go along with this bill and change 
the short tons into long tons, because 
of the fact that the difference is almost 
imperceptible, being an increase of only 
one-half of 1 p^cent over the average 
importations in this country from the 
Philippines from 1938 to 1941. 


Mr. MURDCX^K. Mr. President^ 1 
wonder if the Senidior from Massachn^ 
setts would yield so the Senator from 
New Jersey could repeat the last figures 
as to the Philippine Islands? 

Mr. WALSH. I think the Senator 
should point out that the large year of 
importations of sugar was an abnormal 
year, and that in only one year has there 
been an approach to the imports of sugar 
reaching the possible quota fixed in the 
present law. 

Mr. HAWKBS. That is not quite cor¬ 
rect. The average for the years 1936 to 
1939, according to the figures I have 
here, computed in short tons, was 956,781 
tons. The average over that period of 
years was slightly in excess of the amount 
we are now authorizing. In 1940 we 
came very close to reaching the figure 
which we are authorizing in the pending 
bill, because the importations from the 
Philippines amounted to 945,582 tons as 
against the the authorization in the bill 
of 952,000 short tons. 

I might say that there is no Member 
of the Senate more interested in protect¬ 
ing our own sugar industry than am I, 
but I again reiterate that from every¬ 
thing I have heard, and from my knowl¬ 
edge of our relationship with the Philip¬ 
pine Islands over the years, and the fact 
that we are giving them their Independ¬ 
ence at a time when they are practically 
leveled to the ground and have to rebuild, 
and the further fact that they cannot 
expect to rebuild and obtain capital for 
investment unless they have some assur¬ 
ance of outlet for their products over 
more than the period of 3 years or 5 
years which might be covered by the 
Sugar Act Itself—if it were not for all 
those facts and, taking the picture as a 
whole, I might have questioned some of 
the things which are asserted, but I have 
gone over the situation very carefully, 
and, with due respect to our great coun¬ 
try, which we want to protect, I believe 
the pending bill is In the Interest of a 
better relationship. 1 believe it is Justi¬ 
fied by the past, and I am in favor of it. 

Mr. JOHNSON of Colorado. Mr, Pres¬ 
ident, will the Senator from Massachu¬ 
setts yield? 

Mr. WALSH. I yield. 

Mr. JOHNSON of Colorado. I desire 
to thank and compliment the Senator 
for his very frank answers to the ques¬ 
tions which have been propounded. I 
am especially grateful to the Senator for 
making it clear that the most-favored- 
nation clause, which is the policy of this 
country, does not operate In this partic¬ 
ular case, and for his other reply that 
after July 4. next, the Philippine Islands 
will be a foreign nation, that importa¬ 
tions of sugar from the Philippines must 
be considered in connection with im¬ 
portations from other foreign nations, 
and not be considered in prejudice 
against domestic production. I am very 
grateful to the Senator. 

Mr. WALSH. I am glad to learn that 
the Senator agrees to what I stated. The 
testimony before our committee was to 
the effect that if we retained the lan¬ 
guage of the bill as it passed the House, 
the term ‘'short tons,*' the country which 
would benefit would be Cuba, and not the 
domestic producers. That testimony was 
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overwhelming. I am glad to have the 
Senator state that the change would not 
interfere particularly with the domestic 
producers. 

Mr. JOHNSON of Colorado. I think we 
owe much more to the Philippines than 
to Cuba, if it is a question of owing any 
country anything, 

Mr. WALSH. I agree with the Sena¬ 
tor’s statement. 

Mr. WHERRY. Mr. President, will the 
Senator from Massachusetts yield? 

Mr. WALSH. I yield. 

Mr. WHERRY. I wish to ask a ques¬ 
tion, not concerning the pending bill, but 
as to when are we to take up the question 
of quotas. Are they provided for under 
a separate measure? 

Mr. WALSH. Yes; the quotas on sugar 
are under a separate sugar act which 
will expire next year. It was to run for 
a term of 3 years. 

Mr. WHERRY. Let me suggest to the 
Senator that a bill relating to that ques¬ 
tion is on the calendar, but we have not 
yet given it our attention. Is not that 
correct? 

Mr. WALSH. No. 

Mr. WHERRY. What opportunity will 
we have to discuss the sugar quotas under 
any agreements which may be made? 

The point of my inquiry is this: Will 
the domestic producers of sugar beets 
have an opportunity to be heard before 
agreements are entered into, so that they 
will have opportunity to submit evidence 
and to know something about the quotas 
of the domestic producers compared with 
other quotas? 

Mr. WALSH. I yield to the Senator 
from Colorado, who is an expert on sugar 
law. 

Mr. JOHNSON of Colorado. I am not 
an expert, but I know that the bill to 
which the Senator from Nebraska refers 
will be coming along perhaps in a very 
few months. I am certain that hearings 
will be had before the Committee on 
Finance, that everyone will have an op¬ 
portunity to state his position, and that 
the whole matter will be considered by 
that committee, and afterward by the 
Senate. 

Mr. WHERRY. If the Senator from 
Massachusetts will yield, I thank the 
Senator from Colorado for his observa¬ 
tion. Then the Committee on Finance 
will be the place where the distinguished 
Senator from North Dakota can go rela¬ 
tive to quotas. As I understand, that has 
not anything to do with the legislation 
now proposed. We are setting up ma¬ 
chinery, in an authorization act, and 
when the question of quotas arises, we 
can argue It. 

Mr. JOHNSON of Colorado. The pend¬ 
ing bill has nothing to do with quotas ex¬ 
cept, as the Senator from Massachusetts 
has made clear, that whatever generosity 
we have shown to the Philippine Islands 
must be assessed to other foreign nations 
and not to our domestic producers. 

Mr. WHERRY. I understand. 

Mr. TAFT. Mr. President, will the 
Senator from Massachusetts yield? 

Mr. WALSH. I yield. 

Mr, TAFT, I should like to make a 
comment on the pending bill. 1 am 
afraid 1 shall not be able to remain to 
vote on it. 


The Senator from Massachusetts has 
set forth the reasons why we should be 
generous to the Philippines. I wish to 
call attention to the fact that we took 
over the Philippines in 1900. Since that 
time we have built up the economy of 
the islands. It has been built up behind 
the tariff wall of the United States just 
as much as the beet-sugar industry in 
this country has been built up behind our 
tariff wall. 

It happens that so far as sugar is con¬ 
cerned tariffs are not quite so important 
now as are quotas, I think we should be 
more generous than the pending bill is 
so far as the Philippines are concerned, 
not in amount, but what I object to in 
the bill is that we take the tariff and 
gradually increase the tariff for 20 years, 
5 percent a year, until we reach a full 
tariff against the Philippine Islands. 

I can see no reason why that is not go¬ 
ing to stifle the sugar industry in that 
period just as much as If we did it today. 
We are responsible for having built up 
the economy of the Philippines based on 
particular tariffs applicable to Philip¬ 
pine industries. We have very much the 
same situation in Puerto Rico. I think 
we should recognize permanently a spec¬ 
ial relationship with the Philippines, and 
not pretend that 20 years from now it is 
going to be any different from what it is 
today, after they become free in July. 
They will be an independent nation, but 
they will always have a special relation¬ 
ship to the United States, and I think 
we should so recognize, and should de¬ 
termine what the relationship shall be, 
both from a political and from an eco¬ 
nomic standpoint. 

I Intend to support the bill, because 
haste in getting it through is of such im¬ 
portance that I would rather take it in 
its present shape than argue the general 
question as to whether the tariff exemp¬ 
tions should not be permanent. I think 
they should be permanent. 

The distinguished Senator from Ne¬ 
braska iMr. Wherry] referred to the 
British, The British have special rela¬ 
tionships with countries all over the 
world. Canada is an independent na¬ 
tion for all purposes, but it has a special 
economic relationship with Great Brit¬ 
ain. That is brought about by empire 
preferences. So far as we know, the 
system of empire preferences will con¬ 
tinue. The truth is that the State De¬ 
partment is using this gradual elimina¬ 
tion of tariffs as an argument to use 
with the British in an attempt to get 
them to abandon gradually empire pref¬ 
erences. But there is absolutely no as¬ 
surance they are going to get such an 
agreement from the British. Person¬ 
ally, I do not think they are, and, per¬ 
sonally, I do not think they should. I 
do not see why nations should not have 
a special relation as to customs matters. 

We are going to have military bases 
in the Philippines; we are going to have 
Americans established in Manila for 
many years to come. I do not see why 
we should not recognize in the economic 
field a permanent relationship, Just as 
much as we recognize It in the political 
field, tinder the treaties regarding 
military bases and the protection of the 
Philippines, the Philippines are going to 
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be our bases in order to keep Japan from 
developing as an aggressive nation, and 
the Philippines should always be an 
American outpost in the Pacific. The 
fact that they have a completely inde¬ 
pendent, autonomous government is, I 
think, a good thing. We should rather 
not interfere in their internal affairs. 
But certainly we shall always be a big 
brother, if you please, to the Philippine 
Islands. I do not think merely because 
the State Department has a theory of 
universal free trade, which is a dream 
which never will be brought about, that, 
therefore, we should entirely eliminate 
any tariff preference to the Philippines 
at the end of 20 years. I hope very 
much Congress may consider the ques¬ 
tion at a subsequent appropriate time. 
This change does not occur for 8 years, 
and perhaps that is long enough so it 
will not discourage the investment of 
capital for the present because most 
people expect to get their money back 
in 20 years—certainly from Investments 
in foreign countries. But I think that 
question should be reconsidered as we 
work out the military treaties we shall 
have to make with the Philippines. 
Therefore. I feel strongly that we should 
vote for the bill as it is, and we should 
vote for the 850,000 long tons. I do not 
think that will affect domestic producers. 

So far as the most-favored-natlon 
clause is concerned, that has always 
yielded; it yields in the case of Britain 
to the empire preference. There is no 
reason at all why in our case it should 
not yield to the Philippines as it has 
always yielded to Cuba. This is just as 
much in violation of the most-favored- 
nation clause as a permanent 20-year 
treaty. What I would do Is to fix the 
exemption from tariffs for 20 years and 
redetermine the question at the end of 
20 years. That is the policy I would 
recommend, but I still support the bill 
and hope it will be passed, with the 
slightly more generous treatment which 
the Senate committee accorded the Phil¬ 
ippines than that accorded by the House 
of Representatives. 

Mr. WALSH. Mr. President, I desire 
to say in reply that many members of 
the committee share the views of the 
Senator from Ohio, especially in ref¬ 
erence to a more generous treatment of 
the Philippines. But we are confronted 
with a situation which demands action 
at once. TheT Philippine election of 
president and a new government will 
take place on April 26. What the United 
States is going to do, what is contained 
in this bill, is a matter of discussion and 
dispute there. Then, of course, after 
July 4 it will be important to know what 
our obligations are, and what their obli¬ 
gations are. So we have found it very 
necessary to obtain action at once, to 
confine this bill to the essential features 
it contains, and to limit any amendment 
simply to the one which is designed to 
assure the Filipino people on the eve of 
their independence that we will not 
change our relationship with them in the 
matter of imports of sugar after they 
shall have become independent. In 
other words this amendment provides 
for a continuation of the amount of 
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miippine sugar we have allowed In the 
past to he imported into this country. 

Mr. MURDOCK. Mr. President-~ 

The PRE8IDINQ OKPICER (Mr. TiT- 
LOR In the chair). Does the Senator 
from Idassachusetts yield to the Senator 
from Utah? 

Mr. WALSH. 1 yield. 

Mr. MURDOCK. I should lllce to 
propound a nuestion Jointly to the Sen* 
ator from Massadbusetts and to the Sen* 
ator from Colorado (Mr. JorksonI. 
The sugar allotment contained in this 
bill to the Philippine Islands is to be 
preserved in the consideration of the 
Sugar Act which expires on December 
31» 1946? That is the purpose of it, is 
it not? 

Mr. JOHNSON of Colorado. Yes; it 
is an absolute Quota. 

Mr. MURDOCK. I may say, in answer 
to the Senator from Nebraska CMr. 
Wherry], if 1 understood his question 
correctly, that when the sugar bill is con¬ 
sidered by the Senate it is my under¬ 
standing that, so far as the Philippine 
Islands are concerned, their sugar quota 
is fixed by this act, and cannot be de¬ 
creased at a later time in the considera¬ 
tion of the sugar act. Am I correct in 
that? 

Mr. JOHNSON of Colorado. Yes, that 
is correct. 

Mr. MURDOCK. That is the very 
purpose of it, is it not? 

Mr. JOHNSON of Colorado. The 
Philippine quota is an absolute quota, 
and whatever adjustments may be made, 
win have to be made as against other 
foreign exporters and not as against the 
domestic producers. 

Mr. MURDOCK. So we are con¬ 
fronted. are we not. with the proposition 
that when we come to the consideration 
of the sugar bill, whatever the Increase 
to the Philippine Islands is under this 
bill, if there is an Increase, must either 
come out of some other foreign covtntry’s 
quota or result in a decrease of produc¬ 
tion in the United States. Am I correct 
in that? 

Mr. JOHNSON of Colorado. It must 
come out of some other foreign country's 
production. 

Mr. MURDOCK I know that that 
will be the Senator's attitude, and that 
will be mine. I hope that other Senators 
in voting for the Philippine bill today 
will Join me and the senior Senator from 
Colorado and Senators from other sugar 
producing States when we consider the 
sugar bill In seeing to it that any ad¬ 
vantage extended to the Philippine Is¬ 
lands, Insofar as sugar is concerned, will 
not be deducted from domestic sugar 
production, but from the production of 
other foreign countries. 

Mr. WALSH. The quota of long tons 
has been the same for 10 years without 
change. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. WALSH. I yield. 

Mr. WHERRY. I want to thank the 
distinguished Senator from Utah for his 
observations, and also thank the Senator 
frmn Colorado for the observations he 
made. The reason I raised the question 
is that the total sugar quotas in produc¬ 
tion will be discussed at a later date. We 


are now giving tibe Philippines a definite 
fiat quota. 

Mr, BfURDCXTK Yes; which cannot 
be reduced. 

Mr. WHERRY. It wlU not be raised or 
lowered. I agree with the distinguished 
Senator from Colorado. Those of us 
from sugar-beet areas are not going to 
permit the increase to come out of the 
domestic quota, however friendly we may 
be with the Philippines. We want it to 
come out of the quota of other countries. 
This bill is the authorization, but when 
the sugar act comes up for consideration 
we certainly ought to remember our own 
domestic production. We are treating 
the Philippines in that same spirit. But 
the increase certainly has to come out of 
some other country under the production 
quota. I am glad this matter has been 
brought out on the floor of the Senate. 
Am I correct in my understanding that 
we are giving this a permanent quota 
to the Philippines? Is that the Interpre¬ 
tation the Senator from Colorado and 
the Senator from Utah would place on it. 
as well as the Senator from Massachu¬ 
setts? 

Mr. WALSH. There is no doubt about 
that. 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. WALSH. I yield. 

Mr. ELLENDER. I express the hope 
that Senators will bear In mind that the 
time for fixing quotas for domestic pro¬ 
ducers will soon be at hand. We should 
first take care of our own producers. Of 
course, I anf rather disappointed. Al¬ 
though, as I said, I shall vote for this 
measure, I am disappointed that the 
committee saw fit to change the language 
of the House bill. 

Mr. President, I have before me a table 
showing the total exports of Philippine 
production for a period of b years, and 
the quota allowed for the Philippines 
today is much greater than the average 
of their total exports from 1935 to 1940. 

Mr. WALSH. The Senator is referring 
to sugar exports? 

Mr. ELLENDER. Yes. My fear is that 
that will be an incentive on the part of 
the Philippines to continue to expand 
their present sugar production. I have 
no doubt that within the next few years— 
before the 28 years expire—the same in¬ 
terests which have come before the com¬ 
mittee advocating that we give as many 
as 850,000 tons, which was the quota al¬ 
lotted to the Philippines since we have 
had a quota system, will be back again 
for an extension of it, and that will run 
counter, in my opinion, to the statement 
made by the Hon. Francis B. Sayre, who 
as we all know, was Assistant Secretary 
of State, and I think was High Com¬ 
missioner to the Philippine Islands. 

Mr. WALSH. That is true. 

Mr. ELLENDER. After a study of the 
economic situation of the islands he came 
to this conclusion which appeared In the 
Atlantic Monthly of March 20,1945; 

When liberation comes to the Philippines, 
presumably sugar cultivation in the Philip¬ 
pines win be on a hcnne-cohsumptlon baste. 
It the new Philippine government after the 
war is wise enoi^ and strong enough to 
prevent a return of prewar sugar production 
figures, one of the ^eaf milestones on the 


way to economical independence will be 
passed. 

But I think this will never come to 

pass, because we are now giving to them 
the same quota they have enjoyed In the 

past, and there Is no doubt that they will 
hold on to what they have. As I have 
just indicated, I believe the same inter¬ 
ests that have been instrumental in 
maintaining that quota will cmne back 
before 20 years expire and ask that it be 
continued. 

Mr.MILLIKIN. Mr. President, will the 
Senator yield? 

Mr. WALSH, I yield. 

Mr. MILLIKIN. I suggest to the dis¬ 
tinguished Senator from Louisiana that 
he read the next three or four para¬ 
graphs of the same article. They are 
very interesting. 

Mr. ELLENDER. All I have is a quo¬ 
tation from the Congressional Record. 
If the Senator has the entire statement 
available. I will appreciate it if he will 
read it. 

Mr. WALSH. The statement Is to the 
effect that we should encourage diversity 
of production and industry, is It not? 

Mr. MILLIKIN. The point is that If 
we continue to grant this favored treat¬ 
ment to the Philippines, they will never 
develop a balanced economy of their own, 
and that if we really meant it when we 
said we wanted them to have independ¬ 
ence, we should encourage them to have 
economic independence as well as politi¬ 
cal Independence. 

Mr. ELLENDER. With the permission 
of the Senator, I ask unanimous consent 
to have printed in the Record at this 
point the remainder of the statement to 
which reference has been made. 

Mr. WALSH. I have no objection. 

There being no objection, the state¬ 
ment was ordered to be printed in the 
Record, as follows: 

When liberation comee, presumably sugar 
cultivation in the Philippines will be on 
a home-consumption basis. It the new 
Philippine Government after the war is wise 
enough and strong enough to prevent a re¬ 
turn to prewar sugar production figures, one 
of the great milestones on the way to eco¬ 
nomic independence will he passed. 

The building of the new Philippine econ¬ 
omy will call for a high order of planning and 
statesmanship. Largely because of American 
activity for the past 40 years, the Plliplno'e 
standard of living and also his living costs 
have risen considerably above those of his 
competing far eastern neighbors. 

Of course, the bulk of production will con¬ 
tinue to be for home consumption, and here 
other considerations will apply. But the 
Filipinos will need imports from abroad, and 
to buy these they must produce a consider¬ 
able quantity of goods for export. 

If and when independence hhuts the Fili¬ 
pinos out of the protected American markets, 
they will be forced to sell in world markets 
In competition with other areas with lower 
standards of living and production costs. 
They will have to turn away from the pro¬ 
duction of surpluses like sugar, which are 
salable only In the protected American mar¬ 
ket. and learn to produce goods which they 
can sell at a profit in world markets. To 
achieve this, Filipinos must Improve and 
lower the cost of their products through 
increased skill and scientific knowledge, 
through labor-saving devices, thi’ough utUl- 
ssation of byproducts, through Inventive 
ingenuity along a thousand different lines. 
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Tlxe solution of their economic problem will 
be a thorny and difficult taslc. It Is not in¬ 
soluble. American ingenuity and technical 
BklU will be at the call of the Filipinos to 
help In the solution. 

Last June Congress passed a joint resolu¬ 
tion (8. J. Ees. 04) creating a Filipino Re¬ 
habilitation Commission, composed of an 
equal number of Americans and Filipinos, 
to investigate all matters affecting postwar 
economy, trade, finance, economic stabilityf 
and rehabilitation of the Philippine Islands, 
and to formulate recommendations based 
upon such Investigations and for future trade 
relations between the United States and the 
Independent Philippine Republic when estab¬ 
lished. 

Because the present economic dependence 
of the Filipinos upon the United States is 
largely of our own making, and because it is 
to our own interest to build for future sta¬ 
bility in the Pacific, the Filipino people must 
be given their Independence under such con¬ 
ditions as will assure them sound economic 
foundations for their future. The American 
people will not be content with anything less. 

Mr. HAWKES. Mr. President, will the 
Senator yield? 

Mr. WALSH. I yield. 

Mr. HAWKES. I invite attention to 
the fact that the Senator from Ohio FMr. 
Taft] referred to the program as a 20- 
year program. It is really a 28-year 
program. 

Mr. WALSH. Eight years of free trade 
and 20 years of a sliding-scale change 
in tariff rates. 

Mr. HAWKES. I should like to say 
for the benefit of Senators who come 
from sugar-producting States that this 
proposal Is a meeting of the minds, a 
compromise agreement, something that 
we could get together on quickly, 

I am one who does not favor looking 
into the future too far. I cannot go 
along with the philosophy of the Senator 
from Ohio that this arrangement should 
be made permanent, on the free-trade 
basis or any other special basis, beyond 
28 years. Every bit of evidence which 
came before the committee showed con¬ 
clusively that 28 years was long enough 
to give the Philippines an opportunity to 
establish themselves and diversify their 
production, and do some of the things 
which they must do to become a self-sus¬ 
taining nation. 

I leave this admonition with the Sen¬ 
ate: We can always be generous; and If 
at the end of 20 years or 28 years we 
wish to make a change and do more, we 
can do it. But after we have done a 
thing we can seldom back up with good 
grace. 

I am very sympathetic with Senators 
who come from beet-sugar producing 
States. I know a great many of the beet- 
sugar manufacturers. They are looking 
to us to protect their Interests. Person¬ 
ally, I believe that this is a fair bill, 
under the conditions as they exist today, 

I thank the Senator from Massachu¬ 
setts. 

Mr. WALSH. Mr. President, it seems 
to me that we are almost ready for a vote 
on the question of long tons or short tons. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Ur. WALSH. I yield. 

Mr. AUSTIN. There is one brief part 
of the agreement entered Into between 
Great Britain and the United States 


which I should like to read* It will take 
only a moment. The treaty with Great 
Britain illustrates that this agreement is 
excluded from the most-favored-nations 
clause by a special arrangement. 
Whether it applies to all other nations 
depends upon whether agreements with 
other nations do the same thing; but 
this treaty, by law, clears the mpst- 
favored-nations obligation from the mat¬ 
ter under consideration. I read the pro¬ 
vision to which I refer: 

Article XXI: Except as otherwise re¬ 
quired by article III of this agreement, or by 
any of the schedules annexed hereto, (a) 
nothing in the agreement shaU entitle His 
Majesty the King to claim the benefit of 
any treatment, preference, or privilege which 
may at any time be accorded exclusively by 
the United States of America, its Territories 
or posseaeions, or the Panama Canal Zone, 
to one another, or to the Republic of Cuba. 
The provisions of this subparagraph shall 
continue to apply in respect to any benefits 
now or hereafter accorded by the United , 
States. Its Territories or possessions, or the 
Panama Canal Zone, to the Philippine 
Islands, Irrespective of any change in the 
political Btatxis of the Philippine Islands. 

Mr. WALSH. I thank the Senator. 

Mr. WHERRY. Mr. President, I thank 
the Senator for permitting me to make 
a statement. 

Mr. WALSH, Mr. President, we seem 
to be ready for a vote. The question of 
short tons or long tons Involves this con¬ 
sideration: “Long tons” means continu¬ 
ing the quota which has existed for the 
past 10 years between the United States 
and the Philippines. 

Mr. DONNELL. Mr. President, will the 
Senator yield? 

Mr. WALSH. I yield. 

Mr. DONNELL. On behalf of my col¬ 
league the junior Senator from Missouri 
[Mr. Briggs] and myself, I should like to 
read to the Senate a statement which 
was made on April 3, 1946, before the 
Finance Committee of the Senate. This 
statement was so made by Hon. Harry B. 
Hawes, a former Member of the United 
States Senate from Missouri, in the ca- 
paxiity of legal adviser of the Philippine 
Commonwealth and counsel for the 
Philippine Sugar Assocatlon, and it is 
pursuant to his desire that the statement 
will now be read to the Senate. I am not 
expressing, on behalf of my colleague or 
for myself, any view with respect to this 
statement. Personally. I have not con¬ 
sidered the question to which the state¬ 
ment refers, except as I have heard that 
question mentioned today. The state¬ 
ment which I thus read on behalf of 
my colleague and myself Is as follows: 

A defined, definite American trade policy 
with the Philippines Is vitally essential for 
Its recovery and rehabilitation. Its entire 
economic life may be destroyed by error at 
this time. 

The House Ways and Means Committee, in 
Its worthy and commendable effort of secur¬ 
ing unanimous agreement, substituted the 
word “short” for “long” In sugar tonnage. 

In the year 1933, a conference of all sugar 
producers under the American flag allotted 
to the Philippines 1,110,000* tons annually, 
an excess of 250,000 tons over the 850,000. 

The first Independence Act, after exhaus¬ 
tive hearings, contained 850.000 long tons. 
The bill was vetoed by President Hoover and 
was then passed by a two-third majority of 


both the House and the Senate, oai^rying 
850,000 long tons. 

The second Independence Act passed In 
March 1984, carried 850,000 long tons. 

In 1938, a Joint Preparatory Commission 
was appointed by the President to consider 
and report to the Congress on the matter of 
future trade relations after Independence. 
This commission held extended hearings in 
Washington, San Francisco, and Manila, and 
unanimously reported in favor of 850,000 
long tons to be extended in trade relations 
until the year 1980. 

Philippine trade relations had thorough, 
extended hearings before the Insular Affairs 
Committee of the House and Territories and 
Insular Affairs Committee of the Senate and 
before the Filipino Rehabilitation Commis¬ 
sion, and no evidence was introduced asking 
for a change from long tons to short tons. 

Unfortunately, none of this evidence was 
submitted to the Ways and Means Commit¬ 
tee of the House In considering H. R. 5856. 

Reviewing the printed copy of the hear¬ 
ings embodying 333 pages, I find that only 
one witness, Earl B. Wilson, either suggested 
or recommended a change In this figure 
which had met the approval of Congress and 
trade authorities for years. 

The change is opposed by every living ex- 
Governor-General of the Philippines since 
the passage of the Independence Act, Gov¬ 
ernor Murphy, now Justice, Governors Mc¬ 
Nutt and Sayre. 

The Philippine Sugar Association, In exist¬ 
ence for many years, was not heard as no 
change from long to short tons was antici¬ 
pated. 

The Philippine Commissioner, Gen. Carlos 
P. Romulo, was attending the UNRRA Con¬ 
ference at Atlantic City. Upon being ad¬ 
vised of this contemplated change, he wired 
the committee, but the message was appar¬ 
ently received too late for consideration. At¬ 
tached herewith Is a copy of this able, com¬ 
prehensive telegram and I hope It will be 
made part of the records of this committee. 

It is quite apparent that the benefits of 
this change will go almost exclusively to 
Cuba. 

During the war not a sword was drawn 
nor a gun fired in Cuba. 

In the Philippines during this period, there 
was murder, torture, rape, complete destruc¬ 
tion of Its beautiful capital. Manila, and 
other cities, farms, factories, roads, and 
bridges. 

No territory under the American flag and 
American sovereignty suffered such loss or 
damage. 

The estimated population of the Philip¬ 
pines today is 18.000,000. Manila has a popu¬ 
lation of over 1,000,000. Cuba’s population 
Is 4,500,000. 

The Philippines were, prior to the war, 
our sixth best customer In the world. Cuba 
ranked ninth. 

Of Philippine exports, 35 percent is sugar. 
This industry has been developed, enlarged, 
and nurtured during our 48 years of occu¬ 
pancy. 

There had been no intimation, no sugges¬ 
tion, no expressed thought, of depriving the 
Philippines of part of the quota of their 
principal export. 

We are approaching the final chapter of an 
experiment chronicled throughout the world. 
There is not a spot In China, India, Africa, 
or any European nation that Is not familiar 
with our efforts to Introduce democracy, self- 
government, and prosperity to the Philippine 
people. 

Now, at the very conclusion of this period 
of preparation for liberty, after the generotis 
assurances of our Governor Generals, after 
the great Idealism of the school teachers that 
we sent there to teach American traditions, 
are we to say to these Filipinos: Good-by, 
God bless you. We are sorry but we are 
compelled to take from you 102,000 short 
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tons annually of your largest Industry and 
present it to Cuba. 

The knowledge of tUls act will go to emry 
man, woman, and ehUd in the Philippine 
Islands. It will reach all dnnei of Its pe^le. 

It will change their mind about the gen¬ 
erosity of well-wishing America. Zt will be 
discussed everywhere, and everywhere it wUl 
be condemned. 

What a painful thought that In the last 
hour, the last minute, we despoiled the Fili¬ 
pinos to give to Cuba* 

When Cuba was suffering under the brutal¬ 
ities of Oeneral Weyler, we pent to war for 
the sole purpose of stopping this brutality, 
of protecting the Cuban, of saving life and 
property, and at the conclusion of the war, 
Cuba was given its complete independence. 

That it exercises individual sovereignty to¬ 
day, that It escaped the ravages of war, that 
It smiles, has Its fiestas, and Its business 
growth, was due to the United States. 

Must we take this lifeblood of trade from 
the Filipinos at this eleventh hour and give 
it to Cuba who does not need it? 

We all desire Cuba to be rich, to prosper, 
to expand, to be happy and do not want to 
take anything from her, but we should not 
reach clear across the world and take from 
the bleeding Philippines $168,000,000 to hang 
on a Cuban Christmas tree. 

What will the rest of the world think 
when we say good-by and instead of a pat 
on the back, a handshake and a bright smile, 
we administer a kick. 

The people of the United States will not 
approve, the Filipinos will be shocked, and 
the rest of the world will wonder at our 
strange psychology. 

Every newspaper review has condemned the 
proposed change. Not in a alngle publication 
has there been approval. 

The world will not imderstand because this 
proposed act of despoliation is beyond com¬ 
prehension. 

Respectfully submitted. 

Habbt B. Hawxs. 

Mr, LA POLLETTB. Mr. President, I 
realize that the Senate is ready to vote on 
this measure, but I wish to trespass on 
the patience of the Senate for a minute 
or two in order to make a very brief 
statement concerning my own attitude 
toward this proposed legislation. 

During all my service in the Senate, 
Mr. President, I have on every occasion 
registered my sympathy and approval of 
the desire of the Filipino people for In¬ 
dependence. In taking that position 1 
was following the eicample set me by my 
father during his long service in this 
body. 

It is a matter of great regret to me that 
the pending bill came into the posses¬ 
sion of the Finance Committee so shortly 
before the time when the Filipinos will 
become an independent nation, as they 
have expressed their desire to do and will 
do. Because of that circumstance, the 
committee was virtually precluded from 
any de novo consideration of many of the 
vital and important issues which are in 
this measure. It rontains many provi¬ 
sions which I would have opposed to the 
best of my ability if I had had a full and 
free opportunity to do so. 

I think we owe a great debt of grati¬ 
tude to the Filipino people. Every Amer¬ 
ican must admire the courage and the 
fortitude with which they resisted an 
overwhelming army of occupation. 
Their deeds of collective and Individual 
heroism will go down in the annals of 
history as an outstanding exami^ of 
inspiring and courageous conduct. 


I belleye that the United States has a 
great future r^attonghip with an the Far 
Bast, azid as a result of the manner in 
which we have treated the Filipinos as 
our wards, and as I hope we shall treat 
them as a friendly, Independent nation, 
I think we have a great opportunity to 
exert our leadership for the betterment 
of mankind living in that portion of the 
globe. Therefore, as I said, I regret some 
of the terms in this bill. I think some of 
them are unduly harsh. I think some of 
them go beyond the point to which we 
should go in forcing the Philippine Gov¬ 
ernment to conform to certain provisions 
of this bill. 

But be that as it may. time has become 
of the essence in this matter. The com¬ 
plete destruction and the resultant ex¬ 
haustion of the Filipino economy is so 
great that delay in enacting this legisla¬ 
tion may occasion a complete collapse. 
In the committee and on the floor of the 
Senate I have supported this bill, and I 
Intend to vote for it. I hope that in doing 
so we shall in some measure express our 
appreciation of the heroic attitude which 
the Filipino people took during the ter¬ 
rible days of the war. 

I am persuaded to take this position 
and to withhold any effort to make any 
changes of a substantial character in the 
bill by the fact that all the official repre¬ 
sentatives of the Filipino people, and rep¬ 
resentations made by the Filipinos them¬ 
selves, speaking through either their Res¬ 
ident Commissioner or their present gov¬ 
ernment, have urged action upon this 
measure, even though they did have ob¬ 
jections to some of its provisions. 

Under all the circumstances, Mr. 
President, I have come to the conclusion 
that the best service which those who 
wish to be friendly to the Filipino people 
can render is to speedily enact this meas¬ 
ure. 

The PRESIDING OFFICER. The 
clerk will state the committee amend¬ 
ments. 

The first amendment of the Commit¬ 
tee on Finance was, on page 11, under 
the heading “Part 2—Quotas,^ at the be¬ 
ginning of line 17, to strike out “short” 
and insert “long”; and in the same line 
after “50,000”, to strike out “short” and 
Insert “long”; in line 20, after “426,000”. 
to strike out “short” and insert “long”; 
and in line 21, after “25.000”, to strike 
out “short” and insert “long.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Sec. 402. Obligations of Phil¬ 
ippines”, on page 32, line 1, after the 
word “years”, to strflce out the word 
“of.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Sec. 504. Quotas on Philippine 
Articles”, on page 42, line 1, after the 
words “than the”, to strike out “small¬ 
est.” 

The amendment was agreed to. 

The next amendment was, on page 48 
to line 3, after the word “Application”, 
to insert “Of Internal Revenue Laws.” 

The amendment was agreed to. 

The HIESIDING OFFICER. That 
concludes the committee amendments. 

The bill is before the Senate and open 
to further amendment. If there be no 


further amendment to be offered, the 
. question is on the engrossment of the 
amendments and the third reading of 
the bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. The bill <H. R, 5856) was read the 
third time and passed. 

THE OAX^ENDAR 

Mr. WALSH. Mr. President, I ask 
imanimous consent that the Senate pro¬ 
ceed to the consideration of unobjected- 
to bills on the calendar, beglnntog with 
Calendar No. 1020, House bill 5504. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Massac husetts? 

Mr. WHERRY. I do not object, but 
one of the Members on this side of the 
Chamber desires to make a speech. 

Mr. WALSH. I have no objection to 
the Senator addressing the Senate, even 
if the Senate agrees to proceed to con¬ 
sidering unobjected-to bills on the cal¬ 
endar. 

The PRESIDING OFFICER. The 
question is on agreeing to the request of 
the Senator from Massachusetts. 

Mr. WALSH. Mr. President, I ask that 
the Senator from North Dakota [Mr. 
Langer] be permitted to address the 
Senate regardless of the call of the 
calendar. 

The PRESIDING OFFICER. Without 
objection, the Senate will proceed to con¬ 
sider the unobjected to bills on the cal¬ 
endar, and the Senator from North Da¬ 
kota is recognized. 

INVESnaATlON OP ALLEGBD VIOLATIONS 

OF VETERANS’ PREFERENCES IN DIS¬ 
POSAL OF SURPLUS PROPERTY 

Mr. LANGER. Mr. President, I send 
to the desk a resolution and ask that it 
be read. 

The PRESIDING OFFICER. The reso¬ 
lution will be read. 

The Chief Clerk read the resolution, as 
follows: 

Resolved, That a special committee com¬ 
posed of five Senators (not more than three 
of whom shall be members of the same polit¬ 
ical party) to be appointed by the President 
pro tempore of the Senate is authorized and 
directed to make a full and complete inves¬ 
tigation with respect to alleged violations ot 
veterans' preference provisions of the Sur¬ 
plus Property Act by Government officers 
charged with the disposal of surplus property 
with a view to ascertaining (1) whether such 
violations have occuired. (2) the Identity of 
the officers alleged to have committed such 
violations, and (3) whether officials charged 
with the disposal of such property have 
adopted unfair policies with regard to pur¬ 
chases by veterans. ’ The committee shall re¬ 
port to the Senate at the earliest practicable 
date the results of its Investigation together 
with such recommendations as It may deem 
desirable. 

For the purposes of this resolution the 
committee, or any duly authorized subcom¬ 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad¬ 
journed periode of the Senate In the Seventy- 
ninth CtongresB, to employ such experts and 
such clerical, stenographic, and other assist¬ 
ants, to require by aubpena or otherwlae the 
attendance of such witnesses, and the pro¬ 
duction of such correspondence, books, 
papers, and documents, to administer such 
oaths, to take such testimony, and to make 
such expenditures as it deems advisable. The 
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Of Btenographld services td report such 
hearings shall not be In excess of 26 cents 
per hundred words. The expenses of the 
committee, which shall not exceed $ 
shall be paid from the contingent fund of 
the Senate upon vouchers approved by the 
chairman. 

Mr. LANGER. Mr. President, approx¬ 
imately a year and a half ago upon this 
floor it was unanimously agreed that one' 
of the most important matters with 
which the Senate had to deal was $104,- 
000,000,000 worth of war surplus mate¬ 
rials. If ever the majority party in the 
United States Government had a sol¬ 
emn duty, of which they were fully 
aware, it was the Democratic Party of 
the tJnited States of America. Time, 
time, and time again on this floor the 
matter of $104,000,000,000 worth of war 
surplus materials was brought forward 
for discussion, and time, time, and time 
again, Mr. President, the graft, crook¬ 
edness, and stealing in connection with 
war surplus property following World 
War I was discussed. If ever in the his¬ 
tory of this body there devolved a duty 
upon the leaders of the Democratic 
Party, It was then when disposition was 
to be made of $104,000,000,000 worth of 
war surplus materials. 

Mr. President, I am not absolving the 
Republican Party entirely, but, never¬ 
theless, the fact remains that in this 
body there is a majority of approxi¬ 
mately 20 Democrats. They determine 
the policies of the Senate. In the last 
analysis they decide, as every Member 
of the Senate knows, what is to be done. 
Yet, Mr. President; in spite of the record 
which was made following World War I, 
what do we And? First of all, a bill was 
introduced creating a war surplus board 
consisting of three members. The bill 
was passed. Day after day went by, 
week after week went by, and, finally, 
month after month went by without the 
members of that board being appointed 
by the then President of the United 
States. Nothing was done by the ma¬ 
jority party to protect the taxpayers of 
the United States of America. Finally, 
a board was created which consisted of 
Mr. Heller, of California, and others. 
It was said that there was a desire to 
appoint Mr. Heller to the board because 
he was a very wealthy man, a great 
businessman, who had had vast expe¬ 
rience. Then Mr. Hurley was appointed 
to the Board. Although objection was 
voiced on this floor against Mr. Hurley, 

I voted for him. Finally, the former 
Senator from Iowa, Mr. Gillette, was 
appointed to the Board. 

When the bill, a copy of which I have 
in my hand, was passed—and it was 
passed away back, as I recall. In October 
1944—word went out that the farmers 
of this country and the veterans of this 
country and the taxpayers were going 
to be protected, that there was going to 
be no graft, no dishonesty, and that the 
property would not be squandered. 

What happened, Mr. President? The 
board took office. Time and time and 
time again some of us Senators went to 
the board. First of all. we were told that 
the Board did not have as much author¬ 
ity as it should have, that not enough 
money was being given to it by those in 
authority, that it could not set up the 


proper personnel. So all over the coun¬ 
try the farmers and the veterans did not 
get any of the surplus war material. 

Two or three months went by. and 
then we suddenly foimd that the Board 
was to be abolished. It had done such 
a miserable job—and that job, in the 
final analysis, the Democratic Party must 
be responsible for—^that the Board was 
abolished, and a new Board was pro¬ 
vided for. That Board held office for a 
while, and nothing more was accom¬ 
plished. 

Finally a new bill was passed provid¬ 
ing for a Surplus Property Administra¬ 
tion. We had Mr. Symington, who tried 
hard to do a good job. He was in office 
some 3 or 4 months. Then we found the 
office abolished, and we now have an¬ 
other arrangement made by the Demo¬ 
cratic Party known as the War Assets 
Corporation. 

Mr. President, we find that in a period 
of 15 months there are four different or¬ 
ganizations handling $104,000,000,000. If 
anything goes wrong, one outfit blames 
the other. In Italy we found the prop¬ 
erty sold at 2 cents on the dollar. In 
every foreign country, although the 
farmers of America were begging for 
farm machinery—^were begging for com¬ 
bines, tractors, trucks, jeeps, and what 
not—^It was being sold, when it was sold, 
as it was only a few weeks ago, believe 
it or not, under these circumstances, 
crur Government loaned a few million 
dollars to each of those individual coun¬ 
tries which bought the very machinery, 
the very articles, which we need in the 
United States of America. 

The Democratic Party was so inef¬ 
ficient, was so Irresponsible in its leader¬ 
ship in handling $104,000,000,000, that in 
15 months it could not find one man or 
one board to handle it. That is the rec¬ 
ord of the Democratic Party, and it is 
a record on whlbh sooner or later it will 
have to meet face to face the farmers 
and the veterans and the taxpayers of 
the United States of America. 

Mr. President, that is not all. The 
men in charge showed their absolute con¬ 
tempt for the very law Congress passed. 
I refer now to section 17, providing for 
disposition of surplus material in rural 
areas. It provided: 

The Board— 

The Board later was changed to Mr. 
Symington, and today is the War Assets 
Corporation— 

The Board shall devise ways and means 
and prescribe regulations in cooperation with 
the War Food Administrator providing for 
the sale of surplus property in such quanti¬ 
ties in nnal localities— 

I repeat that, because that is the 
amendment I myself drew up, and it was 
adopted at the time the bill was passed— 
in rural localities and in such manner as wUl 
assure farmers and farmers’ cooperative asso¬ 
ciations equal opportunity with others to 
purchase surplus property. 

Mr. President, I challenge any Demo¬ 
cratic Senator on this floor to name just 
one place where this law was carried out. 
Democratic Senators cannot name a 
single rural area—and there were hun¬ 
dreds of thousands of men idle—where 
this great army took some of these trucks 


and jeeps and tractors. They did not 
take them in Nebraska, they did not take 
them in Montana, they did not take them 
in Idaho. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. LANGER. I yield. 

Mr. WHERRY. I agree with the dis¬ 
tinguished Senator from North Dakota 
that they did not take them out there. 
In fact, when a farmer or a veteran went 
to one of the central points and tried to 
buy them he could not buy anything. 
The quotas were too high, or something 
else prevented ■ the very farmers who 
were supposed to get the trucks from 
getting the benefit of the amendment the 
Senator had written into the act. I 
remember well when he discussed it on 
the floor of the Senate. 

Mr. LANGER. The condition became 
so rotten that we finally got together 75 
dealers in North Dakota who sent their 
representatives to Washington. The 
dealers said they would handle the ma¬ 
chinery almost at cost, just so that the 
farmers could get the material. In 
Georgia and In Texas the Army had de¬ 
clared surplus vast quantities of trucks, 
for illustration. Yet when people went 
from North Dakota, those in charge re¬ 
fused to sell a single truck, although they 
were needed in North Dakota in order to 
enable the farmers to haul wheat. They 
did not have tires, they did not have 
trucks. In the county of Hettinger, N. 
Dak., of which Mott is the county seat, 
in 1943 the county agent testified that 
the farmers there had lost a million dol¬ 
lars worth of wheat and flax and other 
crops because they did not have trucks, 
and did not have other machinery with 
which to handle the crops. 

Mr. WHERRY. Will the Senator yield 
further? 

Mr. LANGER. I yield. 

Mr. WHERRY. Not only did they fail 
to sell to the farmers and the small deal¬ 
ers, but 1 should like to ask the distin¬ 
guished Senator whether there are any 
dealers in North Dakota who have any 
of these trucks or jeeps, or anything of 
the kind, for sale to the farmers? Can 
the Senator find one small dealer who 
has them? 

Mr. LANGER. No. 

Mr. WHERRY. They did not get a 
chance to buy them. 

Mr. LANGER. No; they did not. 

Mr. WHERRY. So the Government 
did not distribute them out through the 
proper channels, as written in the law. 

Mr. LANGER. No, it did not distribute 
them, and it made no attempt to dis¬ 
tribute them. 

I desire to show where they went, and 
what I say should make members of the 
majority party hang their heads in 
shame. 

I have in my hand a copy of the New 
York World-Telegram for Tuesday, April 
4. I find here the statement that Mr. 
Gregory, who is at the head of the War 
Assets Corporation, testified. I quote 
from the article: 

General Gregory testified before the House 
Committee on Esi^endltures in the Execu¬ 
tive Departments. He had been asked to do 
so by Representative Donald L. OToolk, who 
said that a New York department store— 
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A New York department store, Mr. 
President- 

had obtained 600 Army tnicka which wm 
advertJeed to sell at 12,990 apiece, 

Listen to this: 

The War Assets Administrator ibid the 
committee that the Oovemment had sold 
the trucks for $1,900 apiece. 

In othe words, Mr. President, the War 
Assets Corporation only a few weeks ago 
sold 600 brand*new trucks to a depart¬ 
ment store In New York City for $1,900 
apiece. I have the advertisement here, 
and I shall read it into the Record in just 
a moment. They did that at a time 
when right In New York City there were 
13,900 veterans who had priority certifi¬ 
cates. 

Mr. WHERRY. Mr. President, not only 
did they have the priorities, but they 
could not buy the trucks. Is not that 
correct? 

Mr. LANGER. They could not buy 
them. 

Mr. WHERRY, I mean that the War 
Assets Corporation refused to sell them 
to them. 

Mr. LANGER. That may be correct. 
I shall read the rest of the article. 

EepresentatlTe 0*Tooli declared that the 
question of the disposal of motor vehicles 
In particular was a justifiably bitter one to 
veterans. 

*‘Many veterans,” he said, “who have pref¬ 
erence certificates have been unable to ob¬ 
tain trucks with which they might estab¬ 
lish themselves in business, yet a great cor¬ 
poration is able to walk into War Assets 
Corporation and buy these vehicles.** 

Mr. President, I ask unanimous consent 
that the article from which I have been 
reading, which appeared in the New York 
World-Telegram, be printed in the Rec¬ 
ord at this point. 

There being no objection, the article 
was ordered to be printed in the Record, 
as follows: 

CksNcassa Plans Subplus Pbopertt Act Over¬ 
haul—^Ex-Ssrvicembn Will Get Pbiorxtt 

ON Par With Federal Aoencxis 
(By Roger Stuart) 

Washington, April 4, —Stirred by two re¬ 
cent instances of discrimination against vet¬ 
erans in the purchase of surplus property, 
Congress today prepared to overhaul the Sur¬ 
plus Property Act to accord ei-servioemen 
priority on a par with Federal agencies. 

The two factors which, after months of 
talk but no action, have spurred Congress to 
action in the veterans* behalf were under¬ 
stood to be: 

1. The run-around accorded hundreds of 
veterans at a “colossal*' sale of photographic 
equipment in Baltimore. 

2. An admission by Lt. Gen. Edmtmd B. 
Gregory, head of the War Assets Corporation, 
that Army trucks were sold to dealers In 
Cincinnati while veterans clamored in vain 
to buy them. 

TRUCK BALE CITED 

General Gregory testified before the Hbuse 
Committee on E^cpendltures In the Baeou- 
tlve Departments. He had been asked to do 
BO by Representative Donald L 0*Toolb, 
Democrat, New York, who said that a New 
York department store had obtained 600 
Army trucks which were advertised to seU at 
$2,990. 

The War Assets Administrator told the 
committee that the Government had sold 
the trucks for $1,900 apiece. 


A bill, almUar to the one now being pre¬ 
pared by Uie House committee, also has been 
introduced In the Senate. However, the 
Senate bill, sponsored by Senator 
OllAHONET (Democrat, of Wyoming) would 
give the veterans only a No. 2 priority- 
ahead of Statea and municipalities but be¬ 
hind Federal agVnoies. 

Representative OToole declared that the 
queetlon of dl^iosal of motor vehlolea in 
particular was a Justifiably bitter one to 
veterans. 

VETB UNABLE TO BUT 

“Many veterans," he said, “who have pref¬ 
erence certificates have been unable to ob¬ 
tain trucks with which they might establish 
themselves in business, yet a great corpora¬ 
tion is able to walk into War Assets Corpora¬ 
tion and buy these vehicle8.“ 

Asserting that “something smells some¬ 
where,** the New Yorker asked, and obtained, 
the promise of General Gregory that a full 
report on the Cincinnati truck sale would be 
made. 

Meanwhile, officials of the disposal agency 
blamed several regional offices for failing to 
notify veterans not to come to the Baltimore 
sale after priority groups had bought the 
pick of the goods, valued at more than 
$ 1 , 000 , 000 . 

Mr. B4AYBANK rose. 

Mr. LANGER. Mr. President, I be¬ 
lieve I can save the Senator from South 
Carolina some time. I shall read to the 
Senate what the Senator from South 
Carolina as well as the Senator from 
Wyoming [Mr. OMaronby] had to say 
on this subject. 1 will say for the Rec;- 
ORD that they lately have made a grand 
fight for the veterans, and I shedl quote 
some of the things they have said. 

Mr. MAYBANK. I want to thank the 
able Senator for his very kind remarks, 
but I shall, when it is convenient to the 
Senator, ask him if he will permit me to 
insert something in the Record. 

Mr. LANGER. These 600 new trucks 
were sold to Glmbers of New York, a con¬ 
cern which handles women’s clothing. 
Mr. President, will someone tell me what 
in heaven’s name they were doing with 
trucks? 

Mr. WHERRY. Mr. President, they 
surely did not have to have so many 
trucks to deliver nylon hosiery, did they? 

Mr. LANGER. No. I ask Senators to 
look at the advertisement which I ex¬ 
hibit: 

Glmbers has 600 brand-new Studebaker 
2^-ton heavy-duty trucks made for the 
United States Army. 

I particularly call attention to this 
part of the advertisement which says: 

Brand-new trucks. 

Then In big type “$2,900.” Trucks 
they had bought for $1,900. And here in 
this big advertisement we see “$2,900.” 

Truck cab and chassis delivered in New 
York Olty $966.66 down. Up to 18 months 
to pay (plus service charge). Prompt de- 
Uvery—In 1 to 5 weeks. 

Get this picture of the trucks, Mr. 
President. They are the kind of trucks 
that the farmer of West Virginia or 
Idaho or Nebraska or Indiana or North 
Dakota uses upon his farm. I show the 
picture to Senators. They have seen 
thousands of such tnidcs. Below the pic¬ 
ture it says: 

This Is the Studebaker 2V&-ton truck as 
used In actual combat conditions. 


April 12 

*rhe advertisement says: 

Read the specification: She by sis—alx- 
wheel drive, or foUT'^wheel drive on open 
road; three sturdy driving axles—two in 
rear; 162-lnch wheel base; weighs 7.835 
pounds stripped. 

My distinguished colleague from North 
Dakota [Mr. Young] uses trucks upon 
his farm continually. Re is one of the 
few actual dirt fanners upon the Senate 
floor. He knows what it has meant to 
the farmers in North Dakota in the last 
4 or 5 years, as well as to the farmers 
in Montana and South Dakota not to 
be able to buy trucks. Farmers could 
not get them. Under this administra¬ 
tion trucks were loaded on flat cars and 
were hauled through North Dakota, Mr. 
President, and delivered in Canada. 
Time and again I have gotten up on the 
Senate floor and told the Senate that in 
1 week hundreds of trucks were going 
through Portal, N. Dak., while the farm¬ 
er whose son was fighting for this coun¬ 
try was unable to take his crop off his 
land. 

Here are more specifications: 

Ten ton grosa vehicle weight; aa tractor- 
traUer, 14 tons g. v. t.; 10 tires—8-ply— 
7.60 by 20 “ground grip*'; never “strips" In 
mud or olT highway; six cylinder gasoline L- 
head motor; fuel capacity, 40 gallons. 

•rhe very thing a farmer needs, Mr. 
President. 

Here are more specifications: 

Cruising range 236 miles: comfortable, 
closed, solid 4jype cab, with adjustable wind¬ 
shields; traction on ell 10 wheels when 
needed. 

Mr. CAPBHART. Mr. President, will 
the Senator yield? 

Mr. LANGER. I 3^eld to the distin¬ 
guished Senator from Indiana. 

Mr. CAPEHART. Where did Gimbel’s 
secure these trucks? 

Mr. LANGER. From the War Assets 
Corporation the advertisement says. 

Mr. CAPEHART. How long ago? 

Mr. LANGER. A matter of a few 
weeks 

Mr. CAPEHART. On what basis? 
Were they not declared surplus? 

Mr. LANGER. They were declared 
surplus and sold by the War Assets Cor¬ 
poration. 

Mr. CAPEHART. How did it come 
that they were not sold to the veterans? 

Mr. LANGER. I do not know. I am 
trying to find out why they were not 
sold to the veterans. 

Mr. CAPBHART. I remember when a 
subcommittee of the Small Business 
Committee was in Iios Angeles holding 
hearings that one of the representatives 
of the War Assets Corporation came be¬ 
fore the subcommittee and admitted of 
record—^it is in the hearings—that the 
War Assets Corporation had requests 
from veterans for priorities for some 600,- 
000 trucks, and they gave that as the 
reason why the veterans who were com¬ 
plaining before our committee were un¬ 
able to secure trucks. They said there 
were so many requests they could not be 
filled. I shall procure the name of the 
young man who complained to us that 
he could not purchase trucks, and I shall 
place in the Record the statement made 
by one of the officials of the War Assets 
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corporation In which he gave the reason 
why this ex-soldier possibly was unable 
to secure a truck, which was the fact 
that at that time they had some 600,000 
requests for priorities from veterans and 
that therefore it was impossible for them 
to spread the few trucks they had among 
some 600,000 veterans. I shall place that 
in the Record at the next session of the 
Senate. 

Mr. LANQEH. I was asked a moment 
ago where this occurred^ The advertise¬ 
ment tells where the company got the 
trucks. This advertisement appeared in 
the New York Times of March 31. It 
says: 

These trucks were purchased from the War 
Assets Corporation. 

That statement appears in the adver¬ 
tisement— 

They were made for the armed forces and 
stored in the Army Ordnance Depot— 

Of all places— 
at Terre Haute, Ind. 

Mr. CAPEHART. Mr. President. I re¬ 
sent the statement “of all places, Terre 
Haute, Ind.” 

Mr. DANGER. The reason I made that 
statement was because the Senator said 
the veteran who complained before his 
committee, in Indiana, as I understood, 
could not obtain a truck and here we find 
that these trucks were obtained from 
Terre Haute, Ind., where they were 
stored. That is why I said “of all places, 
Terre Haute, Ind.” At the very time the 
veteran told the Senator’s committee he 
could not get such a truck in Indiana, 
we find by this advertisement that the 
trucks referred to In the advertisement 
were stored in Indiana. 

Mr. CAPEHART. Mr. President, the 
hearings that I spoke of were held In 
C'^lifornia. 

Mr, WHERRY. Mr. President, it might 
be just a trifle embarrassing to bring in 
the State of Indiana and “Terre Haute 
of all places,” because in the gallery there 
sit, as guests of the junior Senator from 
Indiana I think, 50 high-school students 
from Huntington, Ind,, and we should 
want them at least to carry away the im¬ 
pression they surely have had hitherto 
that there is no place like Indiana. 
I Manifestations of applause in the gal¬ 
leries.] 

Mr. DANGER. I will state, Mr. Presi¬ 
dent, that next to North Dakota, Indiana 
is a good State. 

I read further from the advertisement: 

They are being assembled under expert 
care and carefully checked. They are being 
road-tested before delivery and then driven 
796 miles from the Army depot to New York. 
They are being Inspected to be sure that they 
are in good working order. 

Mr. President, I wish to read the rest 
of the specification. I had just gotten 
nicely started when a little colloquy was 
had between me and the Senator from 
Indiana. 

Handy dog hooks on front; pintle hook on 
rear, holds heavy loads; over all: 20 feet 10% 
inches long, 7 feet 4 Inches wide, cab 7 feet 
3 Inches high; speedy—will keep up with any 
truck traffic; all made for military use to fii- 
credlbly detailed specifications; all O. D. color. 
United States numbers on sides of hood only. 

Extra equipment, no extra charge. 


Following extra equipment comes on both 
trucks but cannot be guaranteed on all: fire 
extinguisher, extra black-out driving lights. 

I want the distinguished Senator from 
Nebraska to get this, because 1 know he 
will want to use it in speeches in the fu¬ 
ture. This is extra equipment. On every 
truck there is a fire extinguisher. Then 
there are extra black-out driving lights, 

Mr. FUDBRIGHT. Mr. President, wUl 
the Senator yield? 

Mr. DANGER. I will yield as soon as I 
get through reading the remainder of the 
specifications. 

Extra marker lights’^ extra black-out tall 
lights; adjustable windshield; headlight foot 
switch; assembly operations manual. 96 
pages; War Department technical manual, 866 
pages, profusely Illustrated, describing, list¬ 
ing. and picturing all parts and lubrications. 

So the buyer not only gets the truck, 
but a 96-page book entitled “Assembly 
Operations Manual,” and another book of 
366 pages, entitled “War Department 
Technical Manual,” profusely Illustrated, 
describing, listing and picturing all parts 
and operations. 

Then there is a detailed lubrication 
chart and the following: 

Tire change for front and rear wheels; 
starting crank; tire pressure gage; hydraulic 
lubricating gun; 3-ton hydraulic Jack; oil 
can; tire pump: tool kit, including machin¬ 
ist’s hammer, pliers, small and large screw¬ 
drivers, 11 different sizes and types of 
wrenches, and many other accessories. 

I now yield to the Senator from Ar¬ 
kansas 

Mr. FUDBRIGHT. Mr. President, a 
parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. FUDBRIGHT. What is the busi¬ 
ness now pending before the Senate? 

The PRESIDING OFFICER. The 
Senator from North Dakota was granted 
unanimous consent to proceed. The call 
of the calendar is the pending business. 

Mr. WHERRY. He was not only 
granted unanimous consent to proceed, 
but to make a statement. There was no 
objection. 

Mr. FUDBRIGHT. I am not objecting. 
I am merely inquiring what is the pend¬ 
ing business, 

Mr. WHERRY. I am trying to tell the 
Senator what the pending business is. 
The Senator was not present when unan¬ 
imous consent was given. The Senator 
from North Dakota was not only given 
unanimous consent to proceed, but to 
make a statement. 

Mr. FUDBRIGHT. Is the call of the 
calendar the regular order of business? 

Mr. WHERRY. The order of business 
will be the call of the calendar as soon 
as the distinguished Senator from North 
Dakota has yielded the floor. 

Mr. FUDBRIGHT. That is what I 
wished to know. 

Mr. DANGER. The advertisement 
further states: 

Prompt delivery—In 1 to 6 weeks. 

Then this question is asked: 

“When can we buy a new truck?”— 

That is what every veteran who wanted 
a truck was asking all over the United 
States. In New York there were 13,900 


veterans who had certificates, and who 
wanted to buy new trucks— 

“When can we buy a new thick?”—All 
business has been asking. 

It was not only business that was ask¬ 
ing. Mr. President. The farmers were 
asking. I have before me many letters 
and telegrams, some of them 3 years old» 
begging for trucks—a second-hand truck, 
or any kind of a truck that would operate 
so that grain could be moved. 

Mind you, Mr. President, I had written 
to the various boards time and time 
again, saying that farmers wanted 
trucks. Time and time again on the floor 
of the Senate I had read telegrams and 
letters which I had received from farmers 
begging for trucks. I had shown on this 
floor that in 6 weeks, from July 1 until 
August 15,' 655 trucks had been sent 
through the little town of Portal, N. Dak., 
alone, into Canada, while the farmers Of 
the Northwest were egging for trucks. 

“When can we buy a new truck?” all busi¬ 
ness has been asking. “Now—800 of them,” 
says Olmbels—“and a world famous mighty 
military Studebaker—brand new!” 

The stand-up stamina of these rugged 
Studebaker trucks is world famed. In al¬ 
most every theater of the war, from Africa 
to China, from England to India, from the 
Alcan Highway to the Russian front, many 
thousands of these mighty multiple-drive 
heavy-duty Studebakers wrote brilliant new 
pages of transport history. Glmbels makes 
new retail history— 

Indeed it is new. Mr. President, for this 
firm, which sells women’s wear— 

Glmbels makes new retail history by of¬ 
fering 600 of these new Studebakers on sale 
tomorrow morning at 9: 30 a. m. These are 
not salvage—they are brand new—purchased 
from War Assets Corporation—Just being as¬ 
sembled now, and driven to New York on a 
road-test delivery of 796 miles. They will 
serve any number of purposes, as they have 
so faithfully proved during the war. Re¬ 
member, this 2%-ton truck has g. v. w. (gross 
vehicle weight) of 20,150 pounds, and as a 
tractor-trailer 28,140 pounds g. v. t. (gross 
vehicle train). 

Mr. CAPEHART. Mr. President, Will 
the Senator yield? 

Mr. DANGER. I yield. 

Mr. CAPEHART. If I correctly under¬ 
stand the law, it provides that surplus 
property must first be offered to Federal 
authorities or agencies, then to States 
and municipalities, then to tax-free or¬ 
ganizations, and the last priority is to 
the veteran. After that, it is required 
to be sold through regular channels of 
business. I believe that is the way the 
law reads. If I am mistaken, I shall be 
glad to be corrected. 

Mr. DANGER. The Senator is correct. 
I have the law before me. 

Mr. CAPEHART. I am certain that 
that is the law. I am wondering how 
Glmbels, who never handled an automo¬ 
bile or truck, would be considered a regu¬ 
lar channel of trade, and how Olmbels 
department store, which has no way of 
servicing trucks, and has never sold 
trucks or automobiles, would be con¬ 
sidered a regular channel of busi¬ 
ness. Again I ask the question, who 
sold the trucks to them? How did they 
come to buy them? Why should such a 
condition exist in America, with thou¬ 
sands upon thousands of veterans in the 
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marlret wcmting to buy and needing 
trucks? 

It seems to me that what the Senator 
is bringing out here should be investi¬ 
gated by the United States Senate. I am 
wondering how much more skulduggery 
there is going on in respect to surplus 
property. To me this condition is abso¬ 
lutely shocking. There is absolutely no 
excuse for it. Will someone please tell 
me by what stretch of the imagination 
Oimbel's department store could be con¬ 
sidered as a truck or automobile dealer, 
or consida^d under the law to be a regu¬ 
lar channel of business? I think the 
situation is scandalous. I believe that a 
resolution should be submitted calling for 
an investigation of this particular trans¬ 
action. and to determine how many more 
transactions of this nature there have 
been. 

Mr. LANGEH. Such a resolution has 
already been submitted* asking for the 
appointment of a special committee to 
investigate the entire question. 

Mr. BAERXiETy. Mr. President, will 
the Senator yield? 

Mr. LANGER. I yield. 

Mr. BARKLEY. Docs the Senator 
think that an episode with respect to 
Glmbel’s is of sufficient importance or 
dignity to justify a senatorial investi¬ 
gation? We have so many senatorial 
investigations going on now that the 
regular committees cannot attend to 
their duties. 

Mr. LANGER. Let me answer the 
distinguished Senator. The senior Sen¬ 
ator from Kentucky was a Member of 
this body when section 17 was adopted. 
I call upon him to name one rural area 
where this Board carried out its duties 
as prescribed by law. It did not do so in 
Kentucky, the very State from which 
the distinguished majority leader comes. 
The leaders of the Democratic Party 
ought to hang their heads in shame, 
when they knew that all over the coun¬ 
try there were veterans wanting trucks 
and begging for them. They begged for 
them in 1942. They begged for them in 
1943. They begged for them in 1944; 
and they begged for them in 1945. To¬ 
day we find the distinguished majority 
leader apologizing for such a condition. 

Mr. BARKLEY. Oh. Mr. President- 

Mr. LANGER. The Senator does not 
believe that this condition is worth an 
investigation. 

Mr. BARKLEY. Mr. President. wiU 
the Senator yield? 

Mr. LANGER. Not now. 

Mr. BARKLEY. I am not apologizing 
for anything. 

Mr. LANGER. The Senator may 
speak In his own time. 

Mr. BARKLEY. I want to know why 
an episode with respect to Gimbers 
should be considered of sufficient impor¬ 
tance to justify a senatorial investlga- 
tiem. 

Mr. LANGER. The law provides that 
these trucks should be made available to 
the fanners of America. Instead of 
being made available to the fanners and 
to veterans, they are made available to 
a department store selling women's wear. 
The Senator from Kentucky says that 
an investigation would not be worth¬ 
while. When the fanners in one county 
lose $1,000,000. as was the case In Het¬ 


tinger County. N. Dak., because they 
ootild not get trucks und machinery. 1 
say that such a emidition is worth in¬ 
vestigation. It is worth investigation in 
every single agricultural county in the 
Uhited States. 

Mr. McMAHON. Mr. President, will 
the Senator yield for a question? 

Mr. LANGER. I ^ould like to finish, 
but I yield to the Senator for a question. 

Mr. McMAHON. When the Senator 
read this advertisement, did he telephone 
the Director of the War Assets Corpora¬ 
tion? 

Mr. LANGER. I ^d not. 

Mr. McMAHON. Did the Senator write 
him a letter and ask him how or why? 

Mr. LANGER. I did not. X will tell 
the Senator why I did not. When Sen¬ 
ator Chandler, of Kentucky, was still a 
Member of the Senate from the very 
State which the distinguished majority 
leader represents, he. together with the 
distinguished junior Senator from Ten¬ 
nessee [Mr. Stewart] and myself, went 
to the outfit now known as the War As¬ 
sets Corporation and begged for trucks 
for the ffiirmers. What Is the use of 
writing to those folks? All one gets in 
reply is a letter, after a while, stating 
that no trucks are available. Our pre¬ 
vious letters are on file but we get no 
follow-ups on them. The veterans can¬ 
not get them. That is the answer which 
one gets. Either that, or the statement 
is made that the agency will write to 
Minneapolis, San Francisco, or some 
other place. 

Mr. McMAHON. I think the Senator 
would get an answer if he were to send 
the advertisement to the Director of the 
War Assets Corporation and ask how 
this particular concern got the trucks, 
from whom they were bought, and who 
authorized the sale. 

Mr. LANGER. Mr. President, I wish 
to say to the distinguished Senator that 
those hearings were held, and 1 quoted 
Lieutenant General Gregory’s testimony. 
He was asked about these trucks by Rep¬ 
resentative O’Toole, before the House 
committee. 

Mr, McMAHON. What did he say? 

Bir, LANGER. He said the War Assets 
Administration told the committee that 
the Government had sold the trucks for 
$1,900 apiece. That is what he told them. 

Mr. McMAHON. What else did he tell 
them? 

Mr. LANGER. I put in the whole 
article a few minutes ago. It is all in 
the Record. But that is the substance 
of it. 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. LANGER. I yield. 

Mr. CAPEHART. What difference 
does It make what he did or did not say? 

The fact remains that Gimbel’s De¬ 
partment Store is advertising 600 trucks 
for sale. The advertisement states that 
the trucks were purchased from the War 
Assets Corporation. I believe that there 
be an investigation because, as I stated 
a moment ago. the law specifically pro¬ 
vides that all such merchandise shall be 
sold through normal channels of trade 
and that preference shall be given to 
those wlm have priority. How could 
anyone, by the greatest stretch nf the 
imagination, claim that GimbeTs depart¬ 


ment Store, In New York City—a store 
which never has handled trucks or auto¬ 
mobiles for sale-Hs a normal channel of 
trade? 

Again I say ttiat there has been some 
skullduggery somewhere, and it is my 
personal opinion that anyone who op¬ 
poses an investigation of such a situa¬ 
tion as that is attempting in some way 
to cover up something. 

Mr. President, 1 hope the resolution 
will be adopted. 

Mr. LANGER. Mr. President, aimar- 
ently these trucks were first sold to some¬ 
one in Cincinnati. 

Mr. BARKLEY. Mr. President, wiU 
the Senator yield to me at this point? 

Mr. LANGER. I yield. 

Mr. BARKLEY. Let me say that I 
have been informed that the Surplus 
Property Subcommittee of the Military 
Affairs Committee has gone into this 
matter and has ascertained that these 
trucks were advertised disassembled—in 
other words, knocked down—and that 
very few veterans desired to purchase 
them in that condition. That may ex¬ 
plain why so few of them went to 
veterans 

Mr. LANGER. I say to the distin¬ 
guished Senator that the New York 
World-Telegram for Thursday, April 4, 
contains the following statement: 

An admission was made by Lt. Gen. Ed¬ 
mund B. Gregory, head of the War Assets 
Corporation, that Army trucks were sold to 
dealens in Cincinnati while veterans clamored 
in vain to buy them. 

That is part of the article. 

Mr. BARKLEY. Mr. President, of 
course, I have not read that article, and 
I do not know the basis of it. But the 
Information I have just conveyed to the 
Senator was given my by the committee 
of which the Senator from Wyoming 
[Mr. O’Mahoney] is chairman. 

Mr. LANGER. I referred to that. ’The 
Senator from Kentucky was not In the 
Chamber when I said that the Senator 
from Wyoming [Mr. O’Mahoney] in his 
Investigation lately did a good job. and 
so did the Senator from South Carolina 
[Mr. Maybank]. 

Mr, President, I wish to refer again 
to the fact that notwithstanding that 
section 17 provides that the farmers shall 
have a chance to buy these trucks, that 
provision has never been complied with: 
and none of the four boards or the indi¬ 
viduals, aside from Mr. Symington, vis¬ 
ited the West and tried hard to get the 
trucks for the farmers accomplished 
that objective. 

Mr. President, I ask unanimous con¬ 
sent that the advertisement to which 1 
have referred be printed at this point in 
the Record as a part of my remarks. It 
states exactly what wonderful machines 
these trucks are. 

There being no objection, the adver¬ 
tisement was ordered to be printed In the 
Record, as follows: 

Gimbels Has 600 Brand New Studebaui 

2V4-TON Heavy Duty Trucks Made torn the 

United Statib Army 

Truck cab and chaMis 63,900, deUversd 
New York City: $966.66 down. Up to U 
months to pay (plus service charge). 

Prompt delivery in 1 to 6 weeks. 

**Wheti can we buy a new truok?**~-«ll 
business has been asking. 
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“Now—«00 of them" says Glmbels, “and a 
world famous mighty military Studebaker— 
brand new." 

The fltand-up stamina of these rugged 
Studebaker trucks is world famed. Tn al¬ 
most every theater of the war, from Africa 
to China, from England to India, from the 
Alcan Jlighway to the Russian front, many 
thousands of these mighty multiple-drive 
heavy duty Studebakers wrote brilliant new 
pages of transport history. 

Glmbels makes new retail history by offer¬ 
ing 600 of these new Studebakers on sale 
tomorrow morning at 9:30 a. m. These are 
not salvage—they are brand new—purchased 
from War Assets Corporation—Just being 
assembled now, and driven to New York in 
a road-test-delivery of 796 miles. 

They will serve any number of purposes, as 
they have so faithfully proved durlitg the 
war. Remember, this 2i^-ton truck has a 
G. V. W. (gross vehicle weight) of 20,160 
pounds, and as a tractor-trailer, 28,140 
pounds G. V. T. (gross vehicle train). 

Come in and see this great military vehicle 
on Glmbels street floor. Notice the heavy 
6-cyllnder motor, rated at maximum horse¬ 
power 93, with 320 cubic inch displacement. 
See the 10 tires, eight ply—(7.60 by 20) all 
ten of which can give traction when needed 
in mud or rugged transport. 

Truck men call this a 6 x 6, which means a 
six-wheel drive. It has a double transmis¬ 
sion—to the front axle and to the two rear 
axles. For city and open road driving, the 
rear wheels can drive alone; this Is both a 
six- and four-wheel drive. 

The cab is a comfortable, closed, solid type. 
You can put almost any type of body on this 
rugged chassis. 

Ample towing facilities: the sturdy “pintle" 
hook in the rear can pull many times the 
truck’s weight. The two “dog" hooks on 
front serve many useful purposes, 

The gas consumption is economical. This 
truck will speed along the road with any 
average passenger traffic. The Army designed 
them for troop transport as well as cargo, 
which means speed. 162-lnch wheel base. 
Over-all dimensions are 20'10y8'' long, 7'4'' 
wide, 7'3" high. Weight empty, 7,836 pounds 
net. All are o. d. color, with U. S. A. number 
markings on the side of the hood, easily elimi¬ 
nated. Five forward speeds (three low gears, 
direct drive, and over drive). 

Ninety-four-year-old Studebaker more than 
made good on their famous slogan, “Give 
more than you proml«iij" in these big trucks. 
During the war, Studebaker was one of the 
largest producers of heavy-duty military 
trucks in the world. World-wide service gave 
abundant evidence that the reputation of 
Studebaker engineering and craftsmanship 
is well deserved. 

READ THE SPECIFICATIONS 

“6 by 6“—6-wheel drive, or 4-wheel drive 
on open road; 3 sturdy driving axles—2 in 
rear; 162-lnch wheel base; weighs 7,835 lbs. 
stripped. 10 tons gross vehicle weight. As 
tractor-trailer, 14 tons G. V. T. 10 tires—8 
ply—7.60 by 20, “ground grip" never “strips" 
in mud or off highway, e-cyllndcr gasoline 
L-head motor. Fuel capacity, 40 gallons; 
Cruising range, 236 miles; comfortable, closed, 
solid type cab; with adjustable winshield; 
traction on all 10 wheels when needed. Han¬ 
dy dog hooks on front. Pintle hook on r^ar, 
pulls heavy loads. Over-all 20'10%'' long, 
7'4" wide, cab 7'3"' high. Speedy—will keep 
up with any truck traffic. All made for mili¬ 
tary use—fb incredibly detailed speclflcatloius. 
all o. d. color. United States numbers on 
sides of hood only. 

EXTRA EQUIPMENT, NO EXTRA CHARGE! 

Following extra equipment comes on most 
trucks but cannot be guaranteed on all: 

Fire extinguisher; extra blackout driving 
lights; extra marker lights; extra blackout 
tall lights; adjuetatolfr windahield; head¬ 
light foot switch; assembly op^ationa 
manual, 06 pages; War Department technical 


manual, 366 pages, profusely Illustrated, de¬ 
scribing, listing and picturing all parts and 
operations; detailed lubricattoa chart; tire 
chains for front and rear wheels; starting 
crank; tire pressure gage; hydraulic lubri¬ 
cating gun; 3-ton hydraulic Jack; oil can; 
tire pump; tool kit: including machinist's 
hammer, pliers, small and largo screw 
drivers, 11 different size and type wrenches, 
and many other accessories. 

Fleet owners will buy them by the dozen- 
anyone may buy who will use these trucks— 
none will be sold to dealers. 

These trucks were purchased from the War 
Assets Corporation. They were made for the 
armed forces and stored in the Army Ord¬ 
nance Depot at Terre Haute, Ind. They are 
being assembled under expert care and care¬ 
fully checked. They are being road-tested 
before delivery and then driven 796 miles 
from the Army Depot to New York. They are 
being inspected to be sure they are in good 
working order. All sales flnal. 

Mr. DANGER, Mr. President, 1 come 
now to the hearings of the subcommittee 
which met on December 12,1945. Today 
is April 12, so that was exactly 4 months 
ago today. I read from the hearings: 

The subcommittee met, pursuant to call, 
at 10:30 a. m., in room 424, Senate Office 
Building, Senator Joseph C. O'Mahonet pre¬ 
siding. 

The Senator from Wyoming tMr. 
O’Mahoney] himself put into the Record 
a statement of what took place. He tried 
to do a good job. If the other Democratic 
leaders in the Senate earlier had done as 
good a job as the Senator from Wyoming 
did, we would have gotten along all right 
and the farmers would now have some 
trucks. Let me say that the Senator 
from Wyoming was assisted very ably by 
the distinguished Senator from South 
Carolina [Mr. Maybank]. 

So the subcommittee held the hearing. 
As I stated a few minutes ago, Mr. Presi¬ 
dent, the Senator from Wyoming said 
the following at the hearing: 

The first task of the Surplus Property Ad¬ 
ministration was to establish the over-all 
policies and to devise the regulations under 
which disposal should be undertaken. In 
addition, it was the duty of the Adminis¬ 
trator to prepare and submit to Congress re¬ 
ports concerning the disposal plans for cer¬ 
tain categories of Government property cost¬ 
ing more than $5,000,000. This task has now 
been substantially completed and. in recent 
months, the Administrator, Mr. Symington, 
has been giving close study to ways and 
means of handling the sale of consumer goods 
to the public generally and, particularly, to 
veterans. 

So I repeat that Mr. Symington was 
the man who did a good job, and that Is 
what the Senator from Wyoming said. 

Now we come to some of the testimony. 
The Senator from Wyoming said—and 
this was on December 12, just 4 months 
ago: 

IVhy wouldn’t it be a sensible thing If 
necessary to amend the law. to require all of 
the owning agencies to declare a surplus 
within a given specified time the transpor¬ 
tation facilities, photographic equipment, 
and small arms and ammunition that the 
veterans have been asking for in the 3 months 
you have been Surplus Property Adminis¬ 
trator? 

Then, with those things all declared sur¬ 
plus, proride by law. If necessary, for the 
disposition of those to the veterans and end 
it aU, get rid of the surplus property^ your 
consumer goods, by marketing them quickly 
and equitably throughout the country. 


That is what the Senator from,, Wyo¬ 
ming wanted to do, and thai is what 
Mr. Symington wanted to do. 

Mr. MAGNUeON. Mr. President, will 
the Senator yield? 

Mr. DANGER. I yield. 

Mr. MAONUSON. I wish to (sail to the 
attention of the Senator from North 
Dakota the fact that pending on the 
calendar today there is a bill which will 
give the veterans in purchasing surplus 
property the same priority the Federal 
Government has.. I am sure that bill 
will be passed unanimously, and of course 
we are trying to take up the calendar. I 
hope we are able to pass that bill today, 
so as to correct some of the things the 
Senator from North Dakota has been 
discussing. 

Mr. DANGER. Mr. President, 1 say to 
the Senator that after the Senator from 
New Mexico [Mr. Hatch] introduced that 
bill only a week ago, I myself took the 
floor and urged all speed and haste in 
its passage. I sincerely hope that will be 
done. 

Mr. MAGNUSON. If the Senator wfll 
permit us to take up the bills on the 
calendar we shall be able to pass the bill 
in 15 minutes’ time. 

Mr. DANGER. Mr. President, I have 
taken only a little time in discussing this 
very important matter. After 18 months 
of dilly-dallying and shilly-shallying on 
the part of those who knew months and 
months ago that there were billions of 
dollars’ worth of surplus fnaterials to dis¬ 
pose of, I will take 15 minutes more time 
to comment on the situation. 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. DANGER. I yield. 

Mr. CAPEHART. I now understand 
that a large department store in Indian¬ 
apolis, Ind., has advertised trucks and 
Is getting ready to sell them—a depart¬ 
ment store which I know has never before 
handled trucks, and does not normally 
handle them, and cannot be considered as 
a normal channel of trade. If that 
situation is occurring in department 
stores in Indianapolis, perhaps it will 
show up in department stores all over 
the United States. 

Again I say that I think the matter is 
of such great importance that the Senate 
should check into It, because certainly 
to sell surplus equipment through chan¬ 
nels which are not considered normal is a 
violation of the law. 

Mr. DANGER. Mr. President, I may 
say to the distinguished Senator that the 
testimony of General Houseman, of the 
Surplus Property Board, when he was 
addressing the Senator from Wyoming 
was as follows: 

Well, sir, it is true, of course, that sur¬ 
pluses are generated at 2,000 different places 
throughout the United States. 

And Mr. Scott, then a member of the 
Board, said: 

That is right. Th.,t is the place to sell 
them. 

Mr. President, in my State, at Camp 
Grafton, which is nearly 400 miles away 
from Port Snelling, there were 27 trucks. 
Believe It or not, an effort was made to 
take those 27 trucks out of North 
Dakota, where thousands of farmers 
were begging for them. They were to 
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l>e sent down to Fort lEtoelling. That 
was stopped only at the very last mo¬ 
ment when I personally contacted the 
Secretary of War. After that move¬ 
ment of the trucks Was stopped, what 
happened? Believe it or not. Mr. Presi¬ 
dent, someone from the Surplus Prop¬ 
erty Agency or from some other pla^ 
went there and took every tire off of the 
27 trucks. So they stayed there, until 
Mayor W. E. Hocking, at Devil's Lake. 
N. Dak., got on the telephone, telephoned 
an over the country, and finally located 
tires for the trucks. Not until theii 
were the farmers able to get the trucks 
for their use. and sometimes there were 
as many as 80 fanners there at one 
time trying to purchase the trucks, but 
they were unable to purchase a single 
one of them. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr.LANGER. I yield. 

Mr. FERGUSON. I agree with the 
Senator that this subject is very impor¬ 
tant Insofar as our domestic economy is 
concerned. I believe that Senators re¬ 
ceive more complaints regarding the 
conduct of the sale of surplus property 
than they do in respect to any other 
single item. 

Mr. President, the policies and the 
operation of the War Surplus Property 
Board, now known as the War Assets 
Corporation, was called to the atten¬ 
tion of the Senate on April 4 by the able 
Senator from New Mexico. [Mr. Hatch!. 
not in relation to trucks, but in relation 
to the way in which veterans were being 
treated in connection with a sale in Bal¬ 
timore of photographic equipment. It 
will be found all over the country that 
persons who should be given priorities, 
according to a fair interpretation of the 
law. are not receiving such priorities. 
Educational institutions which desire to 
educate our returning veterans are find¬ 
ing that the law is not being enforced 
according to its letter or its spirit. I 
think the time has arrived when the 
matter has gone beyond an investigation 
by the Senate. 1 think a reference of 
some of these matters should be made to 
the Attorney General in order that he 
may ascertain why we may not have a 
fair Interpretation made of a law which 
was passed by the Congress. 

Mr. President, I wish to say that 1 be¬ 
lieve the Senator from North Dakota is 
bringing this matter forward at a time 
when it should be considered and dealt 
with in order that the people may un¬ 
derstand what is taking place. 

Mr.LANGER. Mr. President. I thank 
the Senator from Mighigan. It is very 
apparent from what 1 have submitted 
that the law is being treated with abso¬ 
lute contempt. It is being treated as 
though the law had never been enacted. 

Mr. BARKLEY, Mr. President, will 
the Senator yield? 

Mr.LANGER. 1 yield. 

Mr. BARKLEY. There is a bill on the 
calendar which was unanimously re¬ 
ported—— 

Mr.LANGER. That bin is not as im¬ 
portant as what I am saying. 

Mr. BARKLEY. That may or may not 
be true. 


Mr. LANGER. Moreover, 1 ^lail be 
ihyough Within a few minutes, and then 
the Senator from Kentucky may talk. 

Mr.BABRXEY. Very well. 

Mr. LANGER. Mr. President. 1 call 
to the attention of the Senate how the 
distinguiBhed Senator from Wyoming 
understands the situation. On April 4, 
1946, the Senator from Montana asked 
and received permission to have printed 
in the Record extracts from the hearings 
held by the Committee on Military Af¬ 
fairs in regard to the subject of selling 
surplus property to veterans. During 
the course of those hearings the follow¬ 
ing colloquy took place, as set forth on 
page 3083 of the Record. 

Sezxator OMabokst. And what 1 am afraid 
of is that unless the War Assets Corporation 
and the Surplus Property Administrator are 
willing to go to bat on this thing and 
straighten this situation out and make it 
known publicly and quickly, we will be ac¬ 
cused of giving the veterans another run¬ 
around. and that is what we do not want. 
Personally. I want to get this matter settled 
as quickly as possible. 

The Senator from Wyoming subse¬ 
quently said: 

The primary cause of that is that there 
is not enough surplus property to meet the 
veterans’ demand. 

Mr. President. I wish particularly to 
call that to the attention of the distin¬ 
guished Senator from South Carolina 
[Mr. MatbankJ because he was present 
and tried to help the veterans. He tried 
to carry out a good job and help the 
Senator from Wyoming. I wish to repeat 
what the Senator from Wyoming said: 

The primary cause of that is that there 
is not enough surplus prq?erty to meet the 
veterans’ demand. 

Mind you, Mr. President, the Senator 
from Wyoming said that there was not 
enough surplus property to meet the vet¬ 
erans’ demand. Yet. we know about the 
sale of these 600 trucks. Mr. Stein said. 
In reply to the Senator from Wyoming, 
as follows: 

I think that is a most Important cause 
but certainly not the only cause. 

Mr. MAYBANK, Mr. President. wUl 
the Senator yield? 

Mr.LANGER. I yield. 

Mr. MAYBANK. I greatly appreciate 
what the able and distinguished Senator 
from North Dakota has had to say about 
the matter. I wish to say that the bill 
which was introduced some time ago to 
broaden the scope of the act would in 
no wgy affect the Senator’s resolution. 
If. after the Senator has completed his 
address, tile bill could be passed, X am 
sure that it would be of great help in 
curing some of the ills about which the 
Senator complains. 

Mr. LANGER. I assume, then, that 
the distinguished Senator from South 
Carolina is in favor of the resolution? 

Mr. MAYBANK. I am in favor of the 
resolution, but 1 should like the Senator 
to permit us this afternoon, after he has 
completed his address, to try to do some¬ 
thing constructive with regard to the 
matter of disposing of surplus Qovem- 
ment property. 

Mr. LANCHBR. Mr. President, I am 
very glad to know that the Senator from 


Sooth Caroltna will be here to help us 
find out whef e surplus war property hae 
gone, and imdor what terms* 1 am suite 
that the Senator has read in the news¬ 
papers stetem^ts with regard %o the 
sale of a great number of trucks. Here 
were 600 trudrs on which a profit of 
$600,000 was made, or a profit of $1,000 
on each truck. 

Mr. President, I hold in my hand a tele¬ 
gram which I received from a veteran 
at Wing, N. Dak., on April 9. It reads 
as follows: 

I am a serviceman. Must have tractor to 
do my farming with. I have contract on 
BOO acres. When I was in the Army X saved 
enough money to buy equipment with, but 
1 am unable to get it. Please let me know 
If you can help me. I have a serviceman's 
priority but cannot locate any equipment. 

The only answer in the world that I 
can telegraph to him is. ’’You can get 
your equipment in a ladies’ clothing de¬ 
partment store in New York City. That 
is where they are selling trucks and some 
of the surplus farm machinery.” 

I have before me a letter which I re¬ 
ceived this morning. It is dated April 
6. I shall read only the first page of it: 

x:>EAi Mb. Lamoeb: 1 am writing to you con¬ 
cerning the food shortage. Well, if we 
farmers will have to feed the whole world and 
have our boys taken away from us. then l 
don't see nothing else ahead but starvation 
as us older fellows can't go out and slave all 
our lives which we Just won't do. as I for 
one can't go on working in the field aU day 
and come home and do chores until 10 o'clock 
at night like I used to do. 1 wUl have to 
sell my cows. We used to milk 24 and were 
trying x) get more, and now one of my boys 
is in the Army. 

Mr. President. I hope that I have made 
myself clear. More than 18 months ago 
I was one of three Senators on the Re¬ 
publican side of the Chamber who voted 
to confirm the nominations of Mr. Heller. 
Mr. Hurley, and Mr. Gillette. I did 
everything I possibly could do in order to 
see that Government surt^us property 
would be sold. I have supported every 
bill that has been introduced in the Sen¬ 
ate in connection with this matter. 
The Senator from Connecticut will re¬ 
member that he and I got together 1 
day on the subject of surplus war prop¬ 
erty. He introduced a bill and nothing 
came of it. 

A few days ago I received a letter from 
an ex-serviceman at Jamestown, N. Dak., 
whose name is McCullough. He said, sub¬ 
stantially. ”I hold you just as responsible 
as any other Senator down there in 
Washington for what is taking place with 
reference to lumber and farm machin¬ 
ery.” I submit that after I have done all 
1 can possibly do—I believe this Is about 
the ninth or tenth time I have brought 
this matter to the attention of the Sen¬ 
ate—and have not yet been able to obtain 
priorities for veterans, there is nothing 
out of reason in consuminff 15 or 20 
minutes, or even a half an hour, once 
more In bringing the matter to the at¬ 
tention of the Senate. 

Mr. ELIENDER. Mr. President, will 
the Senator yield? 

Mr. LANGER. 1 yield. 

Mr. ELLENDER. I have been very 
much interested in what the Senator has 
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been asylnff* Jmt rcmitly I tdeplMmed 
to the War AasotrCbriionitHm to fiNmr* 
tain the tacts* I am sore the Senator 
could obtain the facts as easily as X ob- 
tahied them. According to the Ixxfbxma- 
tkm which was given me* the Clevelaiid, 
Ohio, distrlety eomposed of four Btatea 
advertised for sale* under the law. 738 
trucks. They were offered first to the 
Federal agencies on a specified dayr 
They were then offered to the second 
priority group, namely, the State and 
local agmicies. They were then offered 
to the third group, namely, the veterans. 
Of 728 trudks which were sold, the States 
received 2. the veterans received 40, and 
the remainder were shtd to a few dealers 
in the Cleveland district. 

Mr. LANGER. Who were the dealers? 

Mr. EIiLENDER. They were automo* 
bile dealers. 

Mr. XANOBR. Who were they, and in 
what proportion did they receive the 
trucks? 

Mr. ELIJINDER. I did not obtain the 
names of the dealers. After making 
every effort to sell the remainder of those 
trucks, 600 in number, 8 dealers from 
the develand district got together and 
each of them bought from 72 to 74 
trucks, making up the total remaining 
number of 600. Those dealers sold the 
600 trucks to Price Associates, Inc., in 
New York, and they in turn got Qimbel 
Bros, to advertise the trucks for sale. 
1 was told that the law was adhered to, 
and that every effort was made to sdl 
those trucks through the 11 regions 
throughout the country. Every ^ort 
was made to let the veterans purchase 
the 728 trucks. 

Mr. LANGER. D(Jes not the Senator 
see that in addition to the veterans there 
is one other group, under section 17, 
which Is entitled to these trucks? It 
provides: 

The Board— 

Which is now the War Assets Corpora¬ 
tion— 

The Board shall devise ways and means 
and prescribe regulations in cooperation with 
the War Pood Administrator providing for 
the sale of s ur p lus property in such quanti¬ 
ties in rural communities and in auch man¬ 
ner as will assure farmers and iarmers* co¬ 
operative associations equal opportunity with 
others to purehaee surplus i»qperty. 

Mr. EIiLENDER. I might state, if the 
Senator will permit me, that 4A00 cata¬ 
logs were mailed into four States com¬ 
prising the devdtand, Ohio, district, and 
an equal number, if not more, w^e sent 
to the remaining 11 districts, and I have 
Just Indicated ibe number of bids that 
were received. 

Mr. LANGER. The Senator was <m 
this floor when my amendment was 
adopted, at the request of the thai Sen¬ 
ator from BUentndcy, Mr. Chandler, and 
the Senator from Cokirado [Mr. Jqqboi- 
■OEl. It was spedfleally mentioned at 
that time, and the Senator will find it in 
the Rsoemo, that the Administrator of 
War Surplus Property, or whoever might 
have charge, should send the property to 
towns In Loutelaaa, for example. If ntces* 
sary, so that the {armers could aetualiy 
look at them and actually try them owl 
to see if they were good. But the War 
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Assets Corporatkoi, according to what 
the Senalor has said, never sent them 
out to the farmers. They sent out some 
catalogs. Did they send them to farm¬ 
ers? No; of course not, because there 
axe millions of farmers in that locality. 

Mr . EIiLENDER. They had a chance 
to purchase them If they had ixiterested 
themsdves in them, tost as the veterans 
did. 

Mr. LANGER. They did not have a 
chance, because the War Assets Corpo¬ 
ration, under the law, had the duty of 
devising ways and means and prescrib¬ 
ing regulations. Why limit it to four 
States? 

Mr. ELLENDER. That was in the re¬ 
gion. That region sent to the 11 re¬ 
maining regions a ccxnplete catalog of 
all the tnmks which were for sale, and 
gave prospective purchasers more than 
a month In which to buy them. 

Mr. LANGER. What good does it do 
to send a man in Belle Fourche or in 
Minneapolis a catalog? The whole in¬ 
tention of my amendment was and is to 
get this property actually out to farmers, 
where t^y can look at it and try it out 
before they buy and that was not done in 
this case. 

Mr. President, I yield the floor. 

The resolution (S. Res. 258), submitted 
by Mr. Lanoxr, was referred to the Com¬ 
mittee on Military AffalrB. 

Mr. WHERRY. Mr. President, I 
should like to make an observation rela¬ 
tive to the answer given by the distin¬ 
guished Senator from Louisiana [Mr. 
Ellutoir]. Even though what he said 
was done, they still sold the trucks to 
the department store in New York, away 
outside of the region. 

Mr. ELLEN DER. No; they did not. 

Mr. WHERRY. They got them. 

Mr. ELLENDER. NO. There were 
eight dealers, I am informed, who bought 
them, and the dealers in turn sold them 
to Price Associates, and Price Associates 
obtained the services of Gimbel ^os. in 
order to dispose of them. 

Mr. WHERRY. That is Why I think 
we need an investigation. In order to 
ascertain who actuaUy bought them, and 
how Qimbel Bros, got them. 

Mr. EIiLENDER. I am telling the 
Senator how they got them. 

Mr. WHERRY. What 1 should like to 
have appear in the Rbcoid Is that Qimbel 
Bros, are a department store. They are 
not the ones who should sell these trucks. 
The regulation should prescribe where 
they should go, as the law requires—that 
is, through the normal channels of 
trade—and if there is any subterfuge 
whereby they got them, it should be in¬ 
vestigated. It is my opinion that if the 
men entitled to buy the trucks had been 
given an opportunity, and if the trucks 
had been ^d on priorities, the trucks 
would not have found themselves in the 
haxMlB of Qimbel Bros, in New York. So 
X say, Mr. Presldait, that is all the more 
reason why there should be an investi¬ 
gation, imder the terms eff the resolution. 
In order to ascertain why f hey did not go 
where they belonged under the law, 

Ms. SUJCNDSR. The Senator ad¬ 
mits— 

Mr. WHERRY. I do not admit any- 
ihixig. 


Mr.ELLENDER. That the War Assets 
Corporation could sell them to the regu* 
lar dealers? 

Mr. WHERRY. Certainly, after all 
the requirements were met. But this la 
an unusual situation. I do not know 
where the Senator got his Informa- 
tio n ' 

Mr. ELLENDER. I got it from the 
president of the War Assets Corporation. 

Mr. WHERRY. Then let us have a 
' complete investigation. That is their 
stat^ent. Iiet us find out why It was 
that a department store, which sells 
everything but trucks, got so many men 
to go out and bid on these trucks, and 
got them to New York, and are now put¬ 
ting advertisements in the paper relative 
to the sale of the trucks. That was not 
a disposition through the normal chan¬ 
nels of trade. There are 50,000 retail 
automobile dealers in this country, and 
I should like to know how many of them 
had the information about the trucks. 

Mr. EULENDEH. They got the adver¬ 
tisements, and they could have bought 
them the same as the eight who did. If 
there was any wrong done, it was by the 
eight dealers, and I told the president of 
the War Assets Corporation that such 
dealers should be blacklisted. The fact 
remains, however, that the law was fol¬ 
lowed in trying to distribute the trucks. 

Mr. WHERRY. Just one more state¬ 
ment. The fact remains that eight deal¬ 
ers got the same number of trucks, and 
that all eight dealers sold them to Gim¬ 
bel Bros. Department Store. 

Mr. ELLEf^ER. No; to Price Asso¬ 
ciates. 

Mr. WHERRY. That is merely an- 
other subterfuge. So, Mr. President, I 
agree with the distinguished Senator 
from North Dakota, who certainly has 
made a very valuable address this after¬ 
noon about the sale of surplus property. 
It is more convincing evidence than ever 
that we should adc^ the resdutioii, and 
should have an Investigation of how this 
matter is b^ng handled. 

Mr. MORSE. Mr. President, I should 
like to say, briefly, that I think the Sen¬ 
ator from North Dakota is to be com¬ 
mended for raising the issue which he has 
presented on the floor of the Senate this 
afternoon. 1 do not see how any Senator 
can read his mail—and 1 am sure the 
mail is rather uniform on this point— 
without recognising that there is wide¬ 
spread dissatisfaction throughout the 
United States in regard to the disposition 
of surplus property. I think it Is per¬ 
fectly clear that an Investigation should 
be made. 

I wish to point out that veterans are 
finding it almost Impossible to buy any 
sun^us property because of the red tape 
involved. Many of them feel that ttmy 
are being discriminated against in the 
disposal of the property. They report 
that frequently they wake up to discover 
that property in which they would have 
been interested has been sold prior to 
their having an opportunity to receive a 
notice that It is up for sale. I charge 
that veterans are not receiving a fair and 
square deal by this administration in the 
diqpoeing of surplus property. Many of 
them are fighting mad about it and they 
have a right to be. Likewise many city. 
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county, state, and school groups are very 
critical of the fact that they have not 
been able to buy surplus property which 
somehow has found its way Into commer¬ 
cial hands for disposal. 

I shall at a later date discuss the sur¬ 
plus property problem, at length but at 
this time I may say that I have letters In 
my file from municipal officials and from 
State government officials, pointing out 
that due notice has not been given them 
in time to make purchase of much prop¬ 
erty from the War Assets Corporation in 
accordance with their priorities. 

What is happening in many parts of 
the country is that there is a great deal of 
dismantling of very valuable Govern¬ 
ment property taking place at great loss 
to the taxpayers of this Nation, and it Is 
being sold for junk all over the country. 
Much of this property should be sold by 
the Government without Its being dis¬ 
mantled and it should be sold directly to 
veterans, farmers, schools, and Govern¬ 
ment units in accordance with their pri¬ 
ority rights. Some of it such as camp 
buildings should not be sold at all so long 
as those camp structures can be used to 
relieve housing needs. There are many 
Army camps in this country now dis¬ 
banded which should not be dismantled 
as long as they can be used in connec¬ 
tion with the veteran housing program. 

1 fear that the greedy theory of mak¬ 
ing a profit out of war has also crept into 
the policy of disposing of surplus prop¬ 
erty through middlemen. I believe that 
surplus property should be disposed of by 
the Government in a manner that will 
not make profits for speculators and 
middlemen. 

I know of few activities of this Govern¬ 
ment which deserve more immediate in¬ 
vestigation by the Senate of the United 
States than this matter of disposing of 
surplus property. I believe the admin¬ 
istration owes it to the country to sup¬ 
port such an investigation. 

I shall make one more point and then 
conclude. I want the Rsceso to show 
that every time a proposid is made on 
this side of the ai^ for an investiiatton 
of some Departmmit of the Government , 
Senators cm the other side am quick to 
oppose the investigatkm. I wlair tr say 
that it is my honest Judgment that one 
reason why this admtnistimticm does not 
want us to proceed with Inveatiiaitticms, 
for example, of OPA, of surplus property, 
court-martial practices and many other 
things is because the administration 
knows that It cannot stand an investiga¬ 
tion of the record. Ineffidmiey, red tape 
delays, waste, extravagance, and down¬ 
right incompetent adminlstration.>ehar- 
actertos the partrtn power; 

If that is not true, then I should like to 
see the Senators oh the other side of the 
aisle support some of the resolutions 
which are pending before the Senate 
calling for an Investigation of surplus 
property policies, OPA, court-martial 
practices, and State Department policies. 
If the administration Is not afraid of such 
Investigations then it should give full 
support to them. The American people 
have a right to a full disclosure of the 
facts. If the charges are without fouh^ 
datlon in fact the proposed investigations 
will show it. Hence Democratic Stators 


should help us pass these resolutions for 
investigations and prove us wrong If 
they can. However, in the name of good 
government they Cannot Justify oppos¬ 
ing Just such an investigation into sur¬ 
plus property disposal as this resolution 
offered today calls for. 

I am satisfied that the sad truth is 
that any of the Investigations which 
have been proposed will discredit this 
administration and the Senators on the 
other side of the aisle know it and fear it. 
FRANKLIN D. ROOSKVELT—IN RBMBM- 

BRANCE—EDITORIAL FROM NEW YORK 

TIMES 

During the delivery of Mr. Lancer's 
speech * 

Mr. MAYBANK. Mr. President, will 
the Senator yield to me to place some¬ 
thing in the Record? 

Mr. LANQER. As soon as I am 
through telling what a fine fellow the 
Senator from South Carolina is, and 
what he did to help the farmers. 

Mr. MAYBANK. I appreciate that. 

Mr. LANQER. The Senator from 
South Carolina and the Senator from 
Wyoming [Mr. O’Mahoney] did a good 
job in trying to get trucks for the farm¬ 
ers. Both Senators are entitled to a great 
deal of credit. 

Mr. MAYBANK. I merely wish to 
place an article in the Record following 
the remarks of the Senator; and when 
he is ready to yield to me, I should like 
to have the opportunity of placing the 
article In the Record. 

Mr. LANGER. I yield to the Senator 
to place something in the Record. 

Mr. MAYBANK. Mr. President, 
throughout the country today many 
articles are appearing in newspapers 
paying homage to our late great leader, 
Franklin D. Roosevelt. I was particu¬ 
larly interested in an editorial which 
appeared in the New York Times. I wish 
to read a few lines from the editorial, 
and have the remainder of this excel¬ 
lent editorial placed in the Record: ^ 

AH OT«r tfar world today FFa«iidti3 Roomvelt 
wUI tm rememberadL Item, the fjords of Nor¬ 
way to tbs platni of CEdna, from tbs Pbillp- 
pinss to the Engllab midlands, .millions of 
people be never saw stUl think of him. as a 
lost friend. 

I ask unanimous consent that the en- 
editorial be printed in the RxcoBo. 

There being no objection, the editorial 
was ordered to be printed in the Record, 
as follows: 

IK REMi agWSK Ol 

Few men live to see their dreams come 
true. But Franklin Roosevelt came so near 
the reafitaation of the main purpose of bis 
later life that a year after his death the 
olBoial representsttves of the United Natione 
Join with his successor and.hls own country-* 
inen in dedicating his home and the ground 
Whm he la burled as a national shrine. The 
last thoughts of the leader who led this 
Nation to the eve of victory were devoted to 
the ocganlaatlon of international security. 
The Chief object of his laet, hard Journey to 
Yalta wes to merge and widen the Big Three 
partnership into a great coalition to maintain 
the peace. The words he was planning to 
speak when he died were the wo^ opening 
the conference at San Franolaoo which trans¬ 
lated this purpose into reality. 

The late president was In a hurry to get the 
peace structure started before title war ended. 


Be never doubted for a moment that the 
project he sponsored answered the hopes qf 
all mankind, or that It would come to pass. 
Confident as he was, however—and who will 
forget his smiling optimism?—he could 
hardly have anticipated that on the first 
anniversary of his death the United Nations 
would be a going coneem and that the 
Security Council would be meeting in the 
United States, and in his own State. 

All over the world today Franklin Rooee- 
velt will be remembered. Prom the fjords of 
Norway to the plalHs of China, from the 
Philippines to the English midlands, millions 
of people he never saw still think of him as 
a lost friend. Few leaders of his time, or any 
time, made so many human beings feel that 
he spoke for them and the things they hoped 
for. This is partly because in the darkest days 
of history he exemplified the shining at¬ 
tributes—assurance, resourcefulness, faith 
in the future—the world associates with 
America itself. And partly it was because 
in a time of Incredible ferocity and brutality 
he stood out as a flgxire of the humanity man¬ 
kind must believe In to go on living. 

But of all the tributes to Roosevelt none 
Is more fitting than the memorial service at 
Hyde Park today. For this is not only his 
own country doing honor to a man who pre¬ 
sided over the third great chapter in the 
American story. The United Nations are 
there, too. not symbols or figures of a dream, 
but real men laying down for a day the hard 
and wearisome b.uslness they are engaged In 
to revere the memory of the founder of the 
enterprise. The United Nations Is Roose¬ 
velt's living monument. In the swift march 
of events, we hardly realize how remarkable 
It Is that it should be settled here, already 
burdened with the most contentious prob¬ 
lems of the world, on the first anniversary 
of his death. 

NAVAL ATOMIC-BOMB TESTS AT BIKINI 

Mr. HART. Mr. President, I ask unan¬ 
imous consent that I may address the 
Senate for 10 minutes. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Connecticut? The Chair hears 
none. 

Mr. BARKLEY. Mr. President, I do not 
object to this request, but the whole pro¬ 
ceeding for scune time has been out of 
order, We are proceeding under the or¬ 
der of acall of the calendar, during which 
the rule applies. No Senator haa ob¬ 
jected, but if we are notgoliig to get to a 
call of the calendar today, we might as 
well abemdon it and let it go ovar to 
some other day. 

The PRESIDING OFFICER. The Sen¬ 
ator from North Dakota was granted 
leave to address the Senate. 

Mr. BARKLEY. I have no objection, 
but 1 intend to insist that we either oaH 
the calendar today of abmidon the effort 
to do so, after the Senator from Con¬ 
necticut shall have concluded. 

Mr. HART. Mr. President, a few days 
ago a resolution was offered by the dis¬ 
tinguished Junior Senator from Ohio 
CMr. HumiAif J to effect the cancellation 
of the atomic-bomb experiments. The 
first of those tests is now scheduled for 
July 1 at Bikini Atoll. The very able 
Senators from Illinois and Ohio who sit 
on the majority side have both addressed 
the Senate and given various reasons 
why the first two tests at Bikini should 
not be held. The resolution and the re¬ 
marks of my esteemed colleagues do not 
oppose the third atomic-bomb experi¬ 
ment—which is the deep submergent ex- 
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|A08lf)»--4md pertaps tt to not unfair 
aMUnto that the two Senators faffor hold-* 
ii» that particolar test 

the statements made when the resolu¬ 
tion was offered, which appear on page 
a79a ol the ConaaassiomL Bicoim, were 
not challenged in any way at the time. I 
shall not reply now to the objections ad¬ 
vanced; but I do wish to take a little of 
the Senate’s time to put on record some^ 
of the reasons why, in my opinion, the 
first two Bikini tests should be held with¬ 
out further delay. The 6 weeks* post¬ 
ponement to July 1 has already created 
an unfortunate situation. 

Mr. President, it has been charged-^ 
and with a certain amount of Justifica¬ 
tion—that the military never learns any¬ 
thing between wars. It to said that the 
Navy has always gone Into war with much 
the same equipment and fighting meth¬ 
ods with which the last war ended, and 
that it to mainly the fault of the Navy 
for lack of imagination, ultraconserva- 
ttom, and so forth. 

Well, our last war ended with the 
advent of the atomic bomb. The Navy 
had not had much to do with the develop¬ 
ment of that weapon and had been 
spending years in fluting Its way across 
the northern Pacific. In that long cam¬ 
paign the strong Japanese Navy and 
much of the Japanese air power had been 
absolutely ruined. At long last the war 
had been carried right to the doorstep of 
Japan, so that all our other forces were 
ready to force open the door and apply 
their power on the Japanese Islands. In¬ 
cidentally, Mr. President, the history of 
those years will show that the Navy's rec¬ 
ord cmistitutes the strongest demonstra¬ 
tion of what can be done with sea power 
that the world has ever known. 

So, Mr. President, when we had estab¬ 
lished close-in flying fields It became 
possible to atom-bomb Japan. Then 
the Japanese took the occasion to throw 
in the sponge. Then the Navy began to 
take stock of the situation and try to cal¬ 
culate how the new weapon would affect 
them. In all three bombs had been ex¬ 
ploded, two of them over Japanese cities. 
Some of the results of those explosions 
had become known, but a great deal re¬ 
mained unknown. After our observers 
examined those two cities, the physical 
results of atomic bombs on that kind of 
buildings were known but not much else. 

It must be noted that there was availa¬ 
ble at Hiroshima and Nagasaki none of 
the instrumentation necessary to obtain 
basic scientific data, the fundamentals In 
the case. There has been considerable 
dispute about the results, and many con¬ 
tradictory statements have been made 
concerning what really happened at 
those two dtles. For Instance, one 
writer who perhaps is widely read has 
proclaimed, far and near, that the effect 
Of an atomic bomb is not much greater 
than that of a lO-ton blockbuster with 
ordinary high explosive. Incidentally, 
he supports his statements by claiming 
to be an expert, an expert who was sent 
out to Japan to make official obscrva- 
tidto, It turns out that whfie he to an 
^ propaganda Ms title dod; ndt 
go much beyond tbat» but still his stata* 
ments have been spread over the latidl 


Whatever uncertataty there may be 
about results over land, the Navy mm 
found that. Insofar as its own field was 
concerned, there was extremdy little to 
go imon with regard to the effects of 
atomic bombs. Therefore, so far as the 
new weapon is concerned, the Navy quite 
properly took the stand that It cannot 
possibly plan for the future with the In¬ 
formation now available, and that ft sim¬ 
ply must know what wlH happen to ships 
under atomic bomb attack. 

It was clear, crystal clear, that availa¬ 
ble data did not begin to supply the 
needed Information and that only a full 
experiment could supply that knowledge. 
Consequently, the Navy began months 
ago to plan those atomic bomb tests—the 
first of which Is scheduled to be held at 
Bikini—with practically all elements of 
the armed forces participating. Such 
was the Inception of those tests which 
have been carefully arranged with the 
following primary objectives: 

They seek to learn what happens to 
ships of all types, at various distances, 
at sea or in port, when atomic bombs 
are detonated over, on, and under the 
sea. The Navy needs to know the 
crushing effect on structures caused by 
the air blast. It needs to know the 
effect of heat on those structures, on 
ammunition and other inflammables in 
the ships, and the effect upon life itself. 
We need to know much more of the 
effect upon life of radioactivity, whether 
In the form of direct emanations or from 
spray and rain contaminated by gamma 
rays from such explosions. The Navy 
needs to know the effect of ocean waves 
caused by such explosions, particularly 
If on or near the surface of the sea. 
Also, it needs to determine the effect of 
underwater shock In ripping off and 
throwing the Interior fittings about 
ships. Lastly. Mr. President, there to 
the effect of underwater pressures with 
regard to rupturing the hulls of the 
ships. 

Those were the primary objectives 
when the plans for the tests began, and 
they constitute the principal things 
which the Navy needs to know. How¬ 
ever, during the vast amount of plan¬ 
ning for the first two teats—one of which 
to to be an explosion in the air and the 
other to be on or near the surface of the 
water—^it has been found possible also 
to obtain a great deal of additional in¬ 
formation which to still lacking and 
which should be obtained. 

In the first place, tjhe Army also 
wishes to obtain data for its own pur¬ 
poses as to the effects of an atomic bomb 
upon a wide variety of ground weapons 
and equipment. Then, too, there is the 
effect upon aircraft, both while sdr-bome 
and on the ground. All of that to needed 
so that all concerned may know what 
redesigning of weapons may be neces¬ 
sary and what degree of dtoi^ersal Is 
needed to mlnimlae the effects of fm 
atomie-bomb explosion. 

Mr. President, what to perhaps still 
more important; the experiments are 
planned to obtain much necessary data 
on the various effects upon Ufb. We 
can gain valuable Information on the 
protection of i>eop!e against radiation 


and heat by shielding them with vari¬ 
ous materials and structures. Wo can 
learn much more than we know on 
early cUagnoeis after subjection to 
gamma and other rays. We can learn 
much concerning the treatment for per¬ 
sonnel who may sometime be exposed 
to atomic heat and radiation during 
time of peace or in the unhappy event of 
an atomic-bomb attack. That we need 
to know. 

Finally, and perhaps most important 
of all, the Bikini tests are expected to 
disclose much further information of 
general scientific value concerning the 
phenommia which accompany atomic 
explosions. At Bikini we will have what 
did not exist on the other occasions, 
which to an elaborate and well-instru¬ 
mented system of observation designed 
to record a great deal of the fimda- 
mental scientific data which, at this 
stage of the world's development, cer¬ 
tainly needs to be known—at least by us. 

We did not get that data at Hiroshima 
and Nagasaki. There could be no in¬ 
strumentation there. As a matter of 
fact, many of the Instruments had not 
only not been built, but had scarcely been 
thought of when the plans for the 
Bikini tests were begtm. The field has 
opened up very widely during the plan¬ 
ning process, and it well may be that 
what we learn in other fields will prove 
fully as important as what the Navy 
seeks to know for its own purposes. 

Mr. President, the resolution submitted 
by the very able Junior Senator from 
Ohio proposes entirely to cancel the first 
two Bikini tests. In the various Inter¬ 
ested fl^ds as a whole, those two tests— 
the above-water and the surface-of-the- 
water experiments—arc precisely the 
ones which are expected to give the 
greatest returns. Moreover, as Judged 
from what is now known or is subject to 
reasonably accurate estimate, the Navy 
thinks that those first two experiments 
are the most important ones for Its own 
purposes—that is, in determining the 
effect upon ships. I know that it is fre¬ 
quently otherwise stated. However, the 
prospects now are that the very deep¬ 
water explosion will prove to be the least 
dangerous form of atomic-bomb attack 
upon ships. 

Many scientists do not agree to that, 
and base their opinions upon calculations 
which involve a great many preliminary 
assumptions. There to ncHhlng else to 
go upon now. The scientists are pos¬ 
sibly correct In their theoretical calcula¬ 
tions, but In any case they have wholly 
missed the point that an atomic bomb 
attack at de^ submergence is technically 
a most difficult affair. However, it may 
be designed, a bomb can sink through 
water very slowly. There to a good deal 
of time to act before the bomb reaches its 
set depth; and modem ships are so fast 
that there is considerable time for ma¬ 
neuver and avoidance of the dangerous 
area. Moreover, ships at sea, while re¬ 
maining in tactical contact, are easily 
dispersed, so that there to a goodly dis¬ 
tance between any two of them. 

The other point which to missed by 
those who emphasize the deep-water test 
Is that such an attack is not feasible 
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ttf)on ships in a harbor. That, as every- 
bne knows, is the condition in which 
they are most vulnerable to the ordinary 
form of air attack. A deep-water bomb 
would not explode In the depth of water 
in which ships anchor. 

Therefore, Mr. President, I submit that 
the resolution on the Senate^s Calendar 
is entirely incorrect, in that it Is pri¬ 
marily directed to cancel the two most 
useful and important of the three tests, 
while on its face giving presumptive ap¬ 
proval of the least valuable one of all. 

However that particular feature may 
be, the crux of the entire situation is that 
the Navy wants to know. Moreover. I 
submit that it has a right to know. All 
three of the atomiq-bomb experiments 
should be carried out with as little delay 
as possible; and I hold that there should 
be neither cancellation nor any further 
loss of tilde. 

THE CALENDAR 

The PRESIDINQ OFFICER. In ac- 
cordance with the order previotisly en¬ 
tered, the Clerk will proceed to call the 
calendar, beginning with Calendar No. 
1020. 

Mr. BARKLEY. Mr. President, I sug¬ 
gest the absence of a quorum. I do not 
believe that we should call the calendar 
with so few Members in the Chamber. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 


following 

Senators answered to their 

names: 

Aiken 

Gossett 

Myers 

Andrews 

Gurney 

O’Daniel 

Austin 

Hart 

O’Mahoney 

BaU 

Hawkes 

Overton 

Rankbead 

Hayden 

Radcllffe 

Barkley 

Hlokenlooper 

Reed 

Bilbo 

Johnson. Colo. 

Revercomb 

Bridges 

fCnoWiand 

Robertson 

Brooks 

La Follette 

Saltonstall 

Buck 

Langer 

Shlpstead 

Busbfield 

Lucas 

Smith 

Capehart 

McCarran 

StanflU 

Capper 

McClellan 

Stewart 

OarvlUe 

McFarland 

Taft 

Connally 

MoEellar 

Taylor 

Cordon 

McMahon 

’Thtwias. Utah 

Donnell 

Magnuson 

Vandenberg 


Maybank 

Walsh 

Sllender 

Mllllkln 

Wheeler 

Ferguson 

MltcheU 

Wherry 

Fulbright 

Morse 

Wilson 

G^rry 

Murdock 

Young 


The PRESIDINa OFFICER (Mr. 
BRIGHT in the chair). Sixty-six Senators 
have answered to their names. A quor¬ 
um is present. 

The clerk will state the first business 
on the calendar. 

bill passed over 

The bill (H. R. 5604) to amend an act 
entitled *‘An act to establish a uniform 
system of bankruptcy throusdiout the 
United States," approved July 1, 1808, 
was announced as first in order. 

Mr. BARKLEY and Mr. MoCARRAN 
addressed the Chair. 

The FRBSIDINO OFFICER. The Sen¬ 
ator from Kentucky is recognized. 

Mr. JBARKLEY. The Senator from 
Louisiana JMr. ovxrton] asked that this 
bUl go over. 

The PRESmiNQ omCER. The biU 
will be passed over. 


Ra&OBiyATION OF DBPOSXTB OP FISSION¬ 
ABLE mrsmAtA on the publio lAism 

The biU (8.1856) to reserve for the use 
of the United States all deposits of fis¬ 
sionable materials contained in the pub¬ 
lic lands was announced as next in order. 

I^e PRESIDING OFFICER. House 
bUl 5594, Calendar 1116, is a similar bill. 
Is there objection to substituting the 
House bill for the Senate bill? 

There being no objection, the bill (H. 
R. 5594) to reserve for the use of the 
United States all deposits of fissionable 
materials contained in the public lands 
was considered, ordered to a third read¬ 
ing. read the third time, and passed. 

The PRESIDING OFFICER. Without 
objection. Senate bill 1856 is indefinitely 
postponed. 

Mr. McMAHON subsequently said: Mr. 
President, I ask unanimous consent that 
the vote by which Senate bill 1856, Calen¬ 
dar No. 1022, was passed, be reconsidered, 
and that the bill be restored to the cal¬ 
endar. I had an agreement with the 
Senator from New Mexico [Mr. Hatch], 
chairman of the Committee on Public 
Lands and Surveys, that the bill should 
go over when reached. 

The PRESIDENT pro tempore. The 
Chair will state to the Senator from Con¬ 
necticut that Senate bill 1856 was not 
passed, but was indefinitely postponed. 
Calendar No. 1116, House bill 5594, was 
substituted for the Senate bill and was 
passed. Without objection, the vote by 
which House bill 5594 was passed will be 
reconsidered, and the bill will be passed 
over. 

JOINT RESOLUTION PASSED OVER 

The joint resolution (S. J. Res. 61) 
proposing an amendment to the Con¬ 
stitution of the United States relative to 
equal rights for men and women was 
announced as next in order. 

Mr. BILBO. Let the Joint resolution 
go over. 

The PRESIDING OFFICER. The 
joint resolution will be passed over. 
REIMBURSEMENT FOR PERSONAL PROP¬ 
ERTY LOST AT NAVAL AMMUNITION 

DEPOT, HASTINGS. NEBR. 

The bill (S. 1812) to provide reim¬ 
bursement for personal property lost, 
damaged, or destroyed as the result of 
explosions at the naval ammunition 
depot, Hastings, Nebr., on April 6, 1944, 
and September 15,1944, was considered, 
ordex^ed to be engrossed for a third read¬ 
ing, read the third time, and passed, as 
follows: 

Be U enacted, etc,, Tbat the Secretary of 
the Treaiury be, and he Is hereby, author¬ 
ised and directed to pay. out of any money 
in thjB Treasury not otherwise appropriated, 
such sum or aums, amounting in the ag^e- 
gate not to exceed $26,000, as may be re¬ 
quired by the Secretary of the Navy to pay 
olalms, Indudlug those of naval and civilian 
personnel of tbe Naval Establishment, for 
privately owned property lost, damaged, pr 
destroyed as the result of explosions at the 
naval ammunition depot, Hastings, Nebr., on 
April 6, 1944, and September 16, 1944: Pro- 
vided, Tbat no part of the amount appro¬ 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 


claim, and the saxzie shall be unlawful, .apj 
contract to contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guUty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

REPEAL OP REQUIREMENT TO FURNISH 

COPIES OP REGULATIONS AND GEN¬ 
ERAL ORDERS OF TfiB NAVY DEPART¬ 
MENT TO CERTAIN OFFICERS 

The bill (S. 1862) to repeal section 1548 
Revised Statutes (34 U. S. C. 692) was 
announced as next in order. 

Mr. REVERCOMB. Mr. President, 
may we have an explanation of the bill 
from the Senator from Massachusetts? 

Mr. WALSH. Mr. President, the pur¬ 
pose of the bill is to repeal the existing 
law which provides that each commis¬ 
sioned or warrant officer of the Navy, on 
his entry into the service, be furnished 
with a copy of the regulations and gen¬ 
eral orders of the Navy Department then 
in force, and thereafter with a copy of 
all such regulations and orders as may 
be Issued. This is unnecessary, as such 
regulations and orders are sent to every 
shore station and every naval vessel. 
The bill would save to the Government 
the cost of giving each individual a copy 
of the regulations and general orders. 

Mr. REVERCOMB. It occurred to me 
that furnishing a copy of the regulations 
to each individual was a very good prac¬ 
tice. Of course, if the able chairman of 
the Committee on Naval Afialrs believes 
that that practice should be stopped, I 
certainly shall not object. However, it 
impresses me as an excellent practice 
within the Navy to furnish each man 
with a printed copy of the regulations. 
What is the reason for stopping the prac¬ 
tice? 

Mr. WALSH. Do I correctly under¬ 
stand the Senator to say that he does 
not object? 

Mr. REVERCOMB. What is the rea¬ 
son for stopping the distribution of the 
regulations? 

Mr. WALSH. One of the difficulties is 
that a great many of the regulations have 
been lost. Amendments are made from 
time to time; and if the men must be 
furnished with copies of the regulations, 
it involves quite an expense and bother. 
It Is sufficient to provide that the regu¬ 
lations be posted and furnished to each 
naval station and shore station, and to 
every vessel. 

Mr. REVERCOMB. In other words, 
the men will read them on the bulletin 
board, instead of from copies furnished 
to them? 

Mr. WALSH. Or they may ask fFr 
copies. 

The PRESIDING O FF I CER . Is there 
objeotlon to the present consideration of 
the bUl? 

There being no objection, the bill (S. 
1862) to repeal section 1548 Revised 
Statutes (84 U. S. C. 592) was considered, 
ordered to be engrossed for a third read¬ 
ing, read the third time, and passed, as 
follows: 

Be it enacted, etc.. That section 1548, Re¬ 
vised Statutes (84 U. 8, C. 692), which pro¬ 
vides *‘The Secretary of the Navy ahaU oahse 
each commissioned or warrant oflloer of the 
Navy, on h;ls eptry into the serviee, be fur- 
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nUitM witai a qppy ot tlie regnlatlcms mA 
$mwtA cotlm 0t tlM» Kftvy D^Murtment tbeii 
in force, and tbereifter with a ectpy ot eU 
such as maf he l«uod»** la herehy vep«aled. 

BAHK OP ORIGINAL AmRNTiaSNtS IN 

nil omps OP cmL inoxmbirs of 

THE NAVY 

llie Senate proceeded to consider the 
bill (S. 1872) to provide for the rank of- 
original appointments In the Corps of 
Civil Engineers of the United States 
Navy, and for other purposes, which had 
been reported frcm the Committee on 
Naval Affairs with an amendment, on 
page 1, line 5. after the word *'grade^*. 
to strike out ‘‘and" and inoert “of as¬ 
sistant civil engineer with**, so as to make 
the bill read: 

Be it enacted, etc,. That hereafter, origl-* 
nai appotatmants ae officers in the Oorpe of 
OivU Snglneers of the United States Navy 
shaU he in the grade of assistant oivU engi¬ 
neer with rank of ensign or of lieutenant 
(Junior grade) in accordance with such regu¬ 
lations as the Secretary of the Navy may 
prescribe. 

sac. a. The saccmd paragraph under the 
heading *niel and transportation’* in chap¬ 
ter 180, Thirty-ninth Statutes at Large, 1168, 
which is the first paragraph on page llSi, is 
hereby repealed. 

The amendment was agreed to. 

The bill was ordered to be eagrosMOd 
for a third reading, read the third time, 
and passed. 

ADVANCES TO VETERANS UNDERGOING 
VOCATIONAL REHABILITATION 

The bill ca 1877) to amend paragraph 
8 of part VXI, Veterans’ Begulatlon Na 1 
(a), as amended, to authorise an appro- 
priaticn of $1^00,800 as a revolving fund 
in lieu of ^00,880 now authoriaed. was 
announced as next in order. 

The PHESIDINa OFFICER. House 
bill 8674, Calendar 1117. is a similar 
bill. Is there obiection to substituting 
the House bill for the Senate bill? 

There being no objection, the bill 
(H. R. 5574) to amend paragraph 8 of 
pert vn, Veterans' Regulation No. 1 (a), 
as amended, to authorize an appropria¬ 
tion of $1,580,800 as a revolving fund in 
lieu of $m.008 now authorized was con¬ 
sidered. ordered to a third reading, read 
the third time, and passed. 

The PRBSIDINa OFTTCER. With¬ 
out objection, Senate bin 1877 is ind^- 
nitely postponed. 

ICARY Q. PAUL 

The tafll (H. R. 8003) for the relief of 
Mary Q. Paul was considered, ordered 
to a third reading, read the third time, 
and passed. 

JURlSDlCnCHf OF CLAIM OF LEWIS E. 

MAGWOOD 

The bill (H. R. 4797) to confer Juris¬ 
diction upon the United States District 
Court for the Eastern District of Virginia 
to determtoe the claim of Lewis E. Mag- 
wood was considered, ordered to a third 
reading, read the third time, wd passed. 

LANDER B. WILLIS 

The bin (H. 841) for the relief of 

Lander H. WUlls was considered, orderM 
to a third reading, read the third time, 
and passed. 


J.T0MB1EPHENS(»I 

The bm (H. R. 887T) for the reHef of 
J. Tom Stephenson was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

B. R. SFAIIN 

The bin (H. R. 2884) for the relief of 
B. H. Spann was considered, ordered to a 
third reading, read the third time, and 
passed. 

LEGAL GUARDIAN OF JAMES THOMPSON, 
A MINOR 

The Senate proceeded to consider the 
bill (H. R. 3643) for the relief of the 
legal guardian of James Thompson, a 
minor, which had been reported from 
the Committee on Claims, with an 
amendment, on page 1, in line 7, after 
the words “United States for” to strike 
out “personal injuries, medical and hos¬ 
pital expenses sustained by his minor 
son, James Thompson, as a result of 
being struck by a United States Army 
vehicle on February 2, 1944, on United 
States Highway No. 17, in front of Crofts 
Grocery Store, in Windermere, Charles¬ 
ton. 8. C." and insert “compensation for 
the expenses incurred by him by reason 
of the injuries sustained by his minor 
son, James Thompson, when struck by 
a United States Anny tradL on Fetoxary 
2, 1944, on United States Highway No. 
17, in Windermere, Charleston, 8. C., and 
to pay to the legal guardian of James 
ThouHRon. a minor, the sum of $1,800 in 
full settlement of all claims against the 
United States for compensation for per¬ 
sonal injuries sustained by the said 
James Thompson in the said aeddent." 

The amendment was agreed to. 

The amendment was ordered to be 
engrossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

The title was amended so as to read: 
“An act for the relief of Elmer D. 
*rhomp8on and the legal guardian of 
James Thompson." 

HERMAN GELB 

The bill (H. R. 4957) for the relief of 
Herman Gelb was considered, ordered to 
a third reading, read the third time, and 
passed. 

F. W. BURTON 

The bill (H. R. 3481) for the relief of 
P, W. Burton was considered, ordered to 
a third reading, read the third time, and 
passed. 

HARRY COHEN 

The bill (H. R. 1950) for the relief of 
Harry Cohen was considered, ordered to 
a third reading, read the third time, and 
pAssed. 

MORGAN CBEAMSBY CO. 

The bUl (H. R. 4335) for the reUef of 
the Morgan Creamery Co. was con- 
iMered. ordered to a third reading, read 
the third time, and passed. 

MRS. TRIXa MINNIE TWIGG 

The blU (H. R. 804) for tiie relief of 
Mrs. Trixfe Minnie Twigg was considered, 
ordered to a third reading, read the third 
time, and passed. 


LE06YUHR 

The bill (8.1604) for the reUet of Leo 
Stuhr was considered, ordered to be en¬ 
grossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of 
the Treaaury la authoriaed and directed to 
pay. out of any money in the Treasury not 
otherwise appropriated, to Leo Stuhr, of 
Grand Island, Nebr., the sum of $140.87. in 
full satisfaction of bis claim a^nst the 
United States for payment under the Com¬ 
modity Chedit Corporation’s offer to make 
dairy production payments, for the period 
from April 1, 1048. to and including June 30. 
1945, such payment having been denied on 
the ground that application therefor was not 
Hied within the time prescribed by regula¬ 
tions of the Department of Agrtculture: Fro- 
vided. That no part at the amount appro¬ 
priated In this act In excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on aocoimt 
of services rendered in connection with this 
claim, and the'same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person vlolattni; the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be lined 
in any sum not exceeding $1,000. 

DELIVERY TO THE 8TAIH OF ARKANSAS 

OP THE SILVER SERVICE P RES ENTED 

TO THE UNITED STATES BATTLESHIP 

ARKANSAS 

The bill (H. R. 6121) authorizing the 
Seoreftary of the Navy in bis discretion 
to deliver to the of the State of 

Arkansas the silver service presented to 
the United States for the battleship Ar- 
kansae was considered, ordered to a third 
reading, read the third tone, and pass^. 
AMENDMENT OP ACT ENTITLED ”AN ACT 

TO P RE VEN T PURCHASE AND BALE OF 

PUBLIC OPFlCr’ 

The bin (S. 1714) to amend the act 
entitled “An act to prevent burchase and 
sale of public office," approved December 
11, 1928. was considered, ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 

Be it eTuteted, etc., *rhat the act of Deoam- 
ber 11,1936. entitled ”An act to prevent pur¬ 
chase and sale of public office” (44 Stat. 918), 
Is amended by adding the following new 
paragraph to section 8; 

”Sic. a. (a) It Shan be unlawful for any 
person, firm, or corporation to solicit or re¬ 
ceive any sum of money or thing of value 
whatsoever in oonsldenition of aiding or as- 
aistlng any person to obtain any appointive 
office or employment tmder the Government 
ot the United States, either by referring his 
name to any executive department, agency, 
or Independent eetabllehinent of the United 
States for consideration, or otherwise, or to 
require the payment of a fee from any per¬ 
son because such person has secured any 
appointive office or enjoyment under the 
Government of the United States." 

AramONAL JUDGE FOR THE DISTRICT 
OF DELAWARE 

The bill (S. 1801) authorizing the ap¬ 
pointment of an additional Judge for the 
district of Delaware was considered, or¬ 
dered to be engrossed for a third read¬ 
ing. read the third time, and passed, as 
follows: 

Be it enacted, etc.. That the President of 
the United States, by and with the advice 
and consent of the Senate, shall appoint an 
additional Judge of the district court of the 
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tJbitad StatH lor th« ]t>«loUa dMitto* ot Ita* 
State of Delawm, trbo, eioept where iMOMiee 
of seniority other provision is made, shall 
possess the same powers^ perform the same 
duties^ and receive the same compenaatlpn 
and allowance as the present jud^ of said 
district. 

TRAVEL 

TioN OF tmmmxmtTB of MuiBiBa of 

THE NAVAL FORCaES 

The Senate proceeded to consider the 
bill (H^ B. 4096) to provide for payment 
of travel allowances and transportation 
and for transportation of depeisdents of 
members of the naval forces, and for 
other purposes, which had been reported 
from the Committee on Naval ^Affairs, 
with amendments. 

The first amendmmit was, on page 2, 
in line 6, after the word **p$,yxxmA*\ to 
strike out ^in advance or otherwise.** 

The amendment was agreed to. 

The next amendment was, in line 10, 
after the word ‘‘travel**, to insert “when 
such travel shall have been oompMed: 
PrmHtM, That prior to July 1,1046^ such 
payments may be made, under such con¬ 
ditions as the Secretary of the Navy may 
prescribe, in advance of actual travel by 
dependents otherwise entitled to trans¬ 
portation.” 

Mr. JOHNSON of Colorado. Mr. 
President, I should like to have the bill 
go over for a few minutes until I can 
speak to the Senator from Massachu¬ 
setts about some amendments which I 
have ready, which would make the bill 
apply to the Army and the W&r Depart¬ 
ment, in the same way that it does to the 
Navy, the Marine Corps, and the Coast 
Guard. 

Mr. WALSH. I have an amendment 
to make the bill apply to the Coast 
Guard. But I do not know about 
amendments to make the bill apply to 
the Army. I see no objection to having 
the bill go over, unless the Senator from 
Colorado is prepared to offer the amend¬ 
ments at this time 

Mr. JOHNSON of Colorado. As I 
have said, I have amendments to make 
the bill apply to the Army and the War 
Department in the same way that it 
applies to the Navy. I offer my first 
amendment to the committee amend¬ 
ment now pending. 

The PRESIDFII^ pro tempore. The 
amendment will be stated. 

The CHxmr Clihrk. In the committee 
amendment on page 2, in line 13, after 
the words “Secretary of’*, it Is proposed 
to insert “War or the Secretary of**; and 
in the same line, after the word “Navy**, 
it is proposed to Insert a comma and 
the word “respectively** and a comma. 

The PRESIDENT pro tempore. The 
question Is on agreeing to the amend¬ 
ments offered by the Senator from Colo¬ 
rado to the committee amendment. 

The amendments to the amendment 
were agreed to. 

The PRESIDENT pro tempore. The 
question now is on agreeing to the com¬ 
mittee amendment as amended. 

The amendment as amended was 
agreed to. 

The PRESIDENT pro tempore. *1216 
next amendment of the committee will 
be stated. 


The next amendment was^ <m page 3, 
Ih hue 5, after the word ‘%ct'* and the 
peflod, to strike out: 

Determinations of dependency, distances, 
add the places between vdiioh transporta¬ 
tion or travel it authorlssed, made by the Sec¬ 
retary of the Navy. or such pe reo p e as he may 
deslg^te, shall be conclusive for account¬ 
ing purposes. 

The amendment was agreed to. 

The next amendment was, at the end 
of the bill, to Insert: 

Sec. 6. Determinations of dependency and 
distances for the purpose of this act, made 
by the Secretary of the Navy; or such per¬ 
sons as he may designate, shaU he conclusive. 

Sac. 6. The provisions of section 5 of this 
act shaU terminate on Beptrasber 1,1948. 

Mr. JCHEiNSON of Colorado. Mr. 
President, to that committee amendment 
I offer the amendments, which I send, to 
the desk and asktohavestated. 

The PRESIDENT pro tempore. The 
amendments will be stated. 

The Chief Clerk. In the second line 
of the committee amendment, after the 
words “Secretary of**, It is propeeed to 
insert “War and the Secretary of**: in the 
next line, after the word “Navy” and the 
comma, it is proposed to insert “respec¬ 
tively** and a comma; and in the same 
line, after the words “persons as**, it is 
proposed to strike out “he** and insert 
“they.** 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ments offered by the Senator from Colo¬ 
rado to the committee amendment. 

The amendments to the amendment 
were agreed to. 

The PRESIDENT pro tempore. The 
question now is on agreeing to the com¬ 
mittee amendment as amended. 

The amendment as amended was 
agreed to. 

The PRESIDENT pro tempore. That 
completes the committee amendments. 

Mr. JOHNSON of Colorado. Mr. 
President, I now send to the desk amend¬ 
ments which I offer to the bill, and I 
ask that they be stated. 

The PRESIDENT pro tempore. The 
clerk will state the amendments offered 
by the Senator from Colorado. 

The Chief Clerk. On page 1, in line 

3, after the words “member of the**, it is 
proposed to Insert “military or.*’ 

The amendment was agreed to. 

The CmET Clerk. On page 2, in line 

4, after the words “personnel of the**, it 
is proposed to Insert "Army.** 

The amendment was agreed to. 

The Chief Clerk. On the same page, 
in line 19, after the words “Secretary 
of”, it is proposed to insert “War and 
the Secretary of”; and In the same line, 
after the word “Navy**, it is proposed to 
strike out “is” and insert a comma and 
the words “respectlv^y, are.** 

The amendment was agr^ to. 

The Chief Clerk. On the same page. 
In line 21, after the words “dependents 
Of*’, it is proposed to insert “militaiy 
and.” 

The amendment was agreed to. 

The Crisf Clerk. On page 3, in line 
3, after the words “Secretary of**, it is 
proposed to Insert “War and the Secre¬ 
tary of”; and in the same line, after 


the word “Navy”, It Is proposed to str&e 
out “is”, and Insert a comma and the 
words “respectively, are.” 

The amendment was agreed to. 

Mr. JOHNSON of Colorado. That 
completes the amendments I have to of¬ 
fer. Mr. President. 

Mr. WALSH. Mr. President, I offer 
and send to the desk an amendment 
which would include provision as to the 
Coast Guard In connectiDn with the bfN. 

The PRESIDENT pro tempore. *rhe 
amendment will be stated. 

The Chief Clerk. At the end of the 
bill, it is proposed to Insert a new seetton. 
as follows: 

Sxc. 7. In-cases Involving the personnel 
of the Coast Guard at times when the Coast 
Guard is not operating as a part of the Navy, 
* the authorities, powers, and functions pre¬ 
scribed for the Secretary of the Navy In 
sections 2, 3, 4, and 5 of this act shall be 
performed by the Secretary of the Treasury 
In the same manner and under the same con¬ 
ditions as are prescribed herein for the Sec¬ 
retary of the Navy. 

*Ihe PRESIDENT pro tempore. With¬ 
out objection, the amendment is 
agreed to. 

If there are no further amendments to 
be proposed, the question is on the en¬ 
grossment of the amendments and the 
third reading of the bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill (H. R. 4896) was read the 
third time and passed. 

The title was amended so as to read; 
“An act to provide for payment of travel 
allowances and transportation and for 
transportation of dependents of mem¬ 
bers of the military and naval forces, 
and for other purposes.” 

DISPOSAL AGENCY OF SURPLUS PROP¬ 
ERTY OUTSIDE CONTINENTAL UNITED 

STATES. ITS TERRITORIES, AND POS¬ 
SESSIONS 

The Senate proceeded to consider the 
bill (S. 1636) to amend the Surplus Prop¬ 
erty Act of 1944 to designate the Depart¬ 
ment of State as the disposal agency for 
surplus property outside the continental 
United States, its Territories, and pos¬ 
sessions, and for other pmposes, which 
had been reported from the Committee 
on Military Affairs with an amendment 
on page 3, after line 14, to strike out: 

(2) In Cftrx 7 lng out the provlslone of this 
section, the Secretary of State is hereby au¬ 
thorized to enter into an agreement or agree¬ 
ments with any foreign government for the 
use of currencies, or credits ^or currencies, 
of such government acquired as a result of 
such surplus property disposals, for the pur¬ 
pose of providing, by the formation of foun¬ 
dations or otherwise, for (1) financing 
studies, research, Instruction, library opera¬ 
tion, and other educational actiyitles of or 
for American citizens in schools and insti¬ 
tutions of higher learning located in such 
foreign country, or of the citizens of such 
foreign country in American schools and 
institutions of higher learning located out¬ 
side the continental United States, Hawaii, 
Alaska (Including the Aleutian Islands), 
Puerto Rico, and the Virgin Islands, Includ¬ 
ing payment for transportation, tuition, 
mai n t en a n ce, and other expenses Incident 
to scholastic activities; or (2) furnishing 
transportation for citizens of such foreign 
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WOftttT Mw DMtn «o ''NUead 
iKshools and Instltutlow of 9ci$gbm _ 

ill the eontlnantal United .fitatea, SUMiail* 
iUaaka (indtioang the Xleixtlan laianfla). 
yi^ eit e meo, and the Virgin Mandai Fro- 
nlM, liiMPeeer, Thdt no eueh ngreeaMiit or 
agreemente ihall provide for the use ai tte 
eiiirenries or ovedita for currenelea of ainy 
one foreign country in excess of I24S00.000 
annually at the oAcial rate of exchange tor 
amfi otureiicaes, ualeaa otbarwlae author- 
laed by Congress. 

Attdlmerti 

fg) In carrying out the provlaiona of thla 
aeoUen, the Oe eg e ta ry of State la hereby au- 
to enter Into an exeoisUve agreement 
or agreements with any foreign government 
far the use of cmrenoleB, or credits for oor- 
jreaolea, of audtx goverasnent e o g uiped as a 
result of such surpliis property disposals, lor 
the purpose of providing, by the formation 
of foimdatlonF or otheiwlee, for (A') ftnanc- 
iag atudtes, rasearctx, instruction, hbrary 
operation, and othar educatiODSd acUvltiaB 
of or for American oltiaeni In eohoola and 
Institutions of higher learning located In 
such foreign country, or of the cltlaens of 
such foreign o o o ctry la Atnerloan schools 
and institutions of higher learning located 
ovtaMe the oostdnentai United States, Ha¬ 
waii, Aliite (Ineluttng the Aleutian leiaads), 
Puerto Ricow and the Vhshi ialaads, inetud- 
Ing payment for transpcrtatlan, tuition, 
maintenance, and other expenses incident 
to scholsatks aotivttles; or {Bi furnishing 
transportation for ettiaena of eueh foreign 
country Who desire to attend American 
aehodls send instltutiom of higher learning 
In the oontizmntal Halted Btatee. Hawaii, 
Alaska (Including the Aleutian lilands), 
Puerto Bloo, and the Virgin Islands, and 
Whose attendance will not deprive persons 
who ahall have nerved In the astlltary or 
naval fofoes of the united Btaisa durlag 
Wend War I or World War H of an oppor¬ 
tunity to attend suCh schools and Institu¬ 
tions; Provided, however, That noauch agree¬ 
ment or agreements shall provide idt the 
use of an aggregate amount of the eurren- 
oles, or credits for curreaclsa, of any one 
country in excess of $20,000^000 or»for the 
expenditure of the currencies, or credits for 
currencies, of any one forel^ oountry In 
excess of $2300,000 annually at the offlclal 
rate of exchange for such currencies, unless 
otherwise authorized by Congress, nor shall 
any such agreement relate to any suhleot 
other than the uss and expenditure of such 
eurrenoies or credits for currencies for the 
purposes herein set forth: And provided fur^ 
ther, That In the seleotltm of American cltir 
gens for etudy In foreign countries under 
this paragraph preference ehall he given to 
applicants who ihall have eerved in the mili¬ 
tary or narval fbreea of Iho United Btetes 
during World War I or WoM War U, and 
due ccmsideratloti shall be given to appU- 
canta from att geographical areas cf the 
United States. The Secretary of State Shall 
transmit to the Congress not later than the 
lat day of March of each year a report of 
cperatioiia under this paragraph durhig the 
preceding calendar year. Such report shaS 
Include the text of any agreesaenta which 
have been entered into hereunder during the 
preceding calendar year, and Shall specify 
the names and a d dre sa ea of American dttl- 
zena who are Attending aohooli or institu- 
tiona of higher learning in foreign countries 
puiauant to auCh agreesaenta, the ns a n e s and 
iocatinia of aoeh achoola and iiiatttatlomi, 
and the atno em t s of thcouEmiolas or credfta 
for currencies expended for any of the pur¬ 
poses under this paragraph in each such 
foreign oountry durinf the pre c eding calen¬ 
dar year. 

Hie PB E Bnm rr pm tempore. Ihe 
qaestioii 1$ on sgrs^dg to the uonwih;- 
tee amendment. 


Hr. 1*reMeut, m 
Bhght Hiodtfiodtlmi has hees peuposed W 
the SaiiaSor fxwm West VirgMs, who 
totft; psn to prepsiitnc soi^ 

SSAge of the Ml. In the ssmsaltlee 
etsendhnent;, tm page S, h$ Vm 11, After 
the word Meprive", it la proposed to 
strike out "^isohb who ftisfi hsye eerved 
in Ihe tmntary or navel femes of the 
United States during World War I or 
Worid War H,** and Insert "‘cltteens of 
the United States." 

At this tune I offer that emendment 
to the cemti rittee aan endnient. 

The PnsSCDEIVT pro tempmre. The 
question is on agreeing to the amend¬ 
ment to the amenfhnent. 

The amendment to the amendment 
was agreed to 

The PRESIDENT pro tempore. The 
question now Is on agreeing to the com¬ 
mittee amendment as amended. 

*lhe amendment as amended was 

agreed to, _ 

The PRESIDENT pro tempore. Off 
there be no further amendment to be 
proposed, the question is on the engross¬ 
ment and third reading of the bHL 
The hill CS. IdSS) was ordered to be 
engrossed for a third reading, read the 
third time^ and passed* as follows: 

Be it ewocied, thet eecaUon 10 of tbe 
Sutplue Property Act uf 1044, as smeaded* Is 
hereby amended by adding a new subsection 
(c) to read as follows: 

-(c) Except as provided In subeect i on (b) 
of this section, Ihe Department of State shall 
be the eoAe dispaial agency for atucphis prop¬ 
erty located outslile the cootlaiental Untted 
atabes, Hawaii, Alaaka tlneluillBg the Aleu¬ 
tian Islands), Puerto Bico, and the Vhgin 
Islands, and with respect to such property 
the Secrertary of State shall exercise the func¬ 
tions heretofore conferred upon the Surplus 
Property Adknlnletrator by Puhtio Daw ISt, 
Seventy-ninth Oemgress. The Secretary of 
State shall, eubjeet to the provlakiiia of the 
War MoblllaatlQa and Beoonvezmlon Act of 
1944. have sole reeponBihillty for carrying out 
the proviaions of the Surplus Property Act cd 
m4, with respect to surplus property located 
outside the continental United States, Har- 
wah, Alaska (tnctaidhsg tdae AiemtlanIslands), 
Puerto Btoo, and the Virgin isiands.’' 

SBC. 2. Section 32 <b) of euch act, as 
amended, is hereby amended to read as 
follows: 

-(b) (1) The provisions of this act shall 
be applicatfle to diaiMisitlfm of property with¬ 
in the United States and elsewhere, hut the 
Secretary of State may exexxxpt from some or 
all of the provUlone hereof dlepoeftions of 
property located ouWlde of the ooatlnental 
United States, Hawaii, Alailka (Including the 
Ateuttan islands), Puerto Rico, and the Vir¬ 
gin Islands, whenever he deems that euoh 
provisions would obstruct the efficient and 
economic disposition of sucti property in ac¬ 
cordance with the dbfsotlves of this act. In 
addition to the authority conferred by eec- 
tlon 15 Of this act, the Department of State 
may cHgpose of stuplus prroperty located ont- 
didt the oouttaeiSad United States, Hawaii, 
Alaska <hQeitiicllng dbe AleaiUan XSlands), 
Puerto Rico, and the Virgin Islands, lor for¬ 
eign currencies or credits, Intaugihle rights, 
or benefits or the discharge of ffiaims resuR- 
ing from the compromise or settlement of 
jnMh dainis by any Oovemment sfenoy In 
acoordaaoe with the law, whenever the Seera¬ 
tary of State determines that It Is in the In- 
tenst of the united States to do so and upon 
sadi tsnns and conditions as be may deem 
peopec. Amy foreign eurrenolas or oradtt i 
nofulMd by tkw Department cf State pm^ 
•uant to this subsection shall be administered 


In accoMUmee with proeedoM liliitt may from 
thne to ttam ha edbalimtisd by the Seonasiry 
of the Treasury and, if and when vedMoed to 
Chilted States euorancy, ahaU be eoverad Into 
the Treasury as mUoeiUamom receipts* 

”(2) In oasarylng out the provisions of this 
section, the Secretary of Stote is hereby au¬ 
thorized to enter into an executive agree¬ 
ment or egreements wHh any foreign govern¬ 
ment Cor the use of curneudes. or credits for 
^mafnedm, of auoh government acquired ae 
a result nC smch emplus property disposals, 
for the purpose cf pravtdlug, by the fomia- 
tton of foundations or otherwise, for (A) 
flxtanclng studies, research, InBtruction, li¬ 
brary operation, and other educational ac¬ 
tivities of or for American dthsens in schools 
and Institutions of higher learning located 
in such foreign country, or of the catzens of 
suflii foreign country In American schools and 
ittstltutioas of higher learning looated out¬ 
side the coBtlnental United States. HawaH. 
Alaska (Including the Aleutian Islands), 
Puerto Bloo. and the Virgin Islands, includ¬ 
ing payment for transportation, tuition, 
matntexmnee. and other expenses Incident to 
ncholastle activltiee; or <S) furnishing trans¬ 
portation for citizens of such foreign oountry 
who desire to mttmd American schools end 
Institutions of higher leecning in the con¬ 
tinental United States, Hawaii, Alaska (in¬ 
cluding the Aleutian Islands), Puerto Bloo, 
and the Virgin islands, end whose attendance 
will not deprive clttaens of Iffie United States 
of an opportunity to attend such schools and 
InetitutloDs: Hrovfded, botsever. That no 
such agreement or agreements shall provide 
for the use ef an aggregate amount of the 
eurreuciea, or osedlts for curraaoies, of any 
one coun^ in excess of $20|000,000 or for 
the expenditure of the currancles* or credits 
for currencies, of any one foreign country In 
excess of $3,lia0.S0e annually at the offlclal 
rate of aaohange for euch ourrenciae. unless 
othenvlas authoctsad by Oongress, nor dheH 
any such agraement relate to any eab|sot 
other than the use and expanditure of such 
currencies or cradlta for eurrsneiea for the 
puiposee herein set forth: And provided fur» 
ther, That In the selection of American cltl- 
aens for study In foreign counlxles under this 
paragraph preferenee ahall be given to appn- 
cants who ebaH have served In the mllttary 
or naval ferae of the United States during 
’World War I or World War n, and due con¬ 
sideration shall be given to applicants from 
all geographical areas (d the United Stbbea. 
The Secretary of State shall transmit to the 
Congress not later than the Ist day of Mazch 
of each year a report of operations under 
this paragraph during the preceding calendar 
rear. Such raport shsH include the text of 
any agiaemanm which havebeen entered Into 
hereunder durlag the preceding calendar 
year, and ahaU specify the namea and ad¬ 
dresses of American citizens who are attend¬ 
ing schools or Institutions of higher learning 
In foreign countrira pursuant to such agree¬ 
ments. the names and locations of such 
schools and Institutions, and the amounts of 
the cuiTCUcftes cor credits tor currancles ex¬ 
pended for any of the purpoees under 
paragriq^ in each such foreign txnmtxy dur¬ 
ing the preceding calendar year.** 

STVACUATIQH AND BHATRIATION OP RB- 

MAlMS OP PSkSONB BUHIBD OUTBUNC 

IHE UNnXD STiTSS 

The Senate proceeded to consider the 
bill <H. B. S936) to provide for the 
evacuation and repatriation of the re¬ 
mains of certain perscos who died and 
are burled outside the contlnentBl limits 
of the United States and vlune remains 
could not heretofore be returned to their 
homelands due to wartime Shipping le- 
Btriettons. whldh had tieen reported from 
the Committee on MfUtaiir ASUrs. with 
amendments. 
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The PRE6IDBNT pro teinpoie. The 
clerk will state the amendments of the 
committee. 

The first amendment was* on page 1, In 
line 4* after the words "evacuation and’^ 
to strike out "repatriation," and Insert 
"return." 

The amendment was agreed to. 

The next amendment was, in line 6, 
after the word "September", to strike 
out "16, 1940" and insert "3.1939." 

The amendment was agreed to. 

The next amendment was, on pa^e 2, 
in line 2, after the words "evacuation 
and", to strike out "repatriation" and 
insert "return." 

The amendment was agreed to. 

The next amendment was, in line 4, 
after the word "and", to strike out "re¬ 
patriation" and insert "return.” 

The amendment was agreed to. 

The next amendment was, in line 12, 
after the word "cemeteries", to Insert 
"provided such remains are entitled to 
interment therein." 

The amendment was agreed to. 

The next amendment was, in line 14, 
after the word "September" to strike 
out "16.1940," and Insert "3,1939." 

The amendment was agreed to. 

The next amendment was, on page 3, 
in line 7, to strike out "repatriation" and 
insert "return.” 

The amendment was agreed to. 

The next amendment was, on page 4, 
in line 7, to strike out "repatriation" and 
insert "return." 

The amendment was agreed to. 

Mr. MAGNUSON. Mr. President. I 
wonder whether the Senator from Con¬ 
necticut will answer a question which I 
have in regard to the bill. 

Mr. HART. Certainly. 

Mr. MAGNUSON. Does the bill apply 
only to cases in which request is made 
that the bodies be brought back to this 
country, or under the provisions of the 
bill would all bodies now buried on for¬ 
eign soil be returned to the United 
States? 

Mr. HART. Mr. President, the bill as 
drawn contains the words "and upon ap¬ 
plication by the next of kin, in the case 
of identified remains." In the case of 
unidentified remains, the bill provides 
that all shall be returned forthwith. 

Mr. MAGNUSON. I do not quite un¬ 
derstand. If the remains are not identi¬ 
fied, will they automatically be returned 
to the United States, regardless of 
whether request has been made? 

Mr. HART. Yes. 

Mr. MAGNUSON. What is the reason 
for that provisirn? 

Mr. HART. Because there would be 
no one who would be in a position to 
make such a request. In various parts 
of the world there are cemeteries in 
which unknown dead are buried. It is 
thought best that steps be taken so that 
all relatives who are uncertain about 
their losses can at ieast know that in all 
such wes the remains have been brought 
to t|j|| 0nited States and interred in a 
mtmm cemetery. 

MrviMAQNtlSON. Of course, there 
Will be some cemeteries on foreign soil in 
which will be buried the remains of those 
whom the next of kin do not wish to have 
brought back to this country. Under this 


bill, win those cemeteries be maintained 
by the United States Government? 

Mr. HART, Yes. This bUl amounts to 
a consdidation of everything on this sub¬ 
ject under the War Department. The 
Navy already has had authority to repa¬ 
triate the remains. The Navy was au¬ 
thorized to do whatever it saw fit to do. 
It has Joined the Army in handling this 
matter, and the Navy now leaves all ar¬ 
rangements to the Army. So the treat¬ 
ment is exactly the same. 

The Navy Department Includes in the 
agreement that the Army Graves Regis¬ 
tration Service shall continue to act and 
shall be the agency, under the Secretary 
of War, which will handle that duty all 
over the world. 

At the present time there are many 
more cemeteries than there were after 
the First World War. Just what the ad¬ 
ministrative results of this proposal will 
be remain to be seen. It will depend on 
how many remains are evacuated from 
the various cemeteries in foreign lands. 
When the time arrives when there will be 
only a few graves in a particular ceme¬ 
tery on some Island in the Pacific, and it 
will be impracticable to maintain the 
cemetery, a consolidation will then be 
made. 

Mr. MAGNUSON. Does the Senator 
have any information with reference to 
the number of applications which are 
now pending in the War and Navy De¬ 
partments for the return to this country 
of remains in foreign cemeteries? 

Mr. HART. No; but I understand that 
they are not very numerous. 

The PRESIDENT pro tempore. The 
bill is before the Senate and open to fur¬ 
ther amendment. If there be no further 
amendment to be ofiered, the question is 
on the engrossment of the amendment 
and the third reading of the bill. 

The amendment was ordered to be en¬ 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

The title was amended so as to read: 
"An act to provide for the evacuation and 
return of the remains of certain persons 
who died and are buried outside the con¬ 
tinental limits of the United States." 
WILLIAM ROSENBERG 

The bill (H. R. 1616) to grant an hon¬ 
orable discharge from the military serv¬ 
ice of the United States to William Ros¬ 
enberg, was considered, ordered to a 
third reading, read the third time, and 
passed. 

ESTATE OF VENANCIO LLACUNA AND 
OTHERS 

The bill (H. R, 3670) for the relief of 
the estate of Venancio Uacuna and 
others, was considered, ordered to a 
third reading, read the third time, and 
passed. 

MRS. 0. A. LEE, ADMINISTRATRIX OF THE 
ESTATE OF BOSS LEE 

The Senate proceeded to consider tha 
bUl (H. R, 941) for the relief of Mrs. C. A. 
Lee, administratrix of the estate of Ross 
L4e, deceased* which had been reported 
from the Committee on Claims with an 
amendment, on page 1, line 7» after the 


words "sum of**, to strike out **19,500’^ 
and Insert "12,500.*^ 

The amendment was agreed to. 

The amendment was ordered to be en-* 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

MRS. LUOILLS SCARLETT AND OHARLBS 
SCARLETT 

The bill (H. R. 3698) for the relief of 
Mrs. Lucille Scarlett and Charles Scar¬ 
lett, was considered, ordered to a third 
reading, read the third time, and passed. 
MRS. LUCY PALMISANO AND LEGAL 

GUARDIAN OF ANTHONY PALMISANO. 

JR. 

The bill (H. R. 1399) for the relief of 
Mrs. Lucy Palmisano and the legal guard¬ 
ian of Anthony Palmisano, Jr., was con¬ 
sidered, ordered to a third reading, read 
the third time, and passed. 

EDWARD W. THURBER 

The bill (H. R. 2244) for the relief of 
Edward W. Thurber. was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

CATHERINE V. SWEENEY 

The bUl (H. R. 2251) for the relief of 
Catherine V. Sweeney, was considered, 
ordered to a third reading, read the third 
time, and passed. 

WARRANT OFFICER WAYNE O. PROPER 

The bill (8. 693) for the relief of War¬ 
rant Officer Wajnde C. Proper, was con¬ 
sidered, ordered to be engrossed for a 
third reading, read the third time, and 
passed, as follows: 

Be it cTUicted, etc.. That Warrant Officer 
(Jg) Wayne O. Proper, personnel adjutant, 
Eighteen Hundred and Etghty-flrst Engineer 
Aviation Battalion. United States Army, is 
relieved of all liability to pay to the United 
States the sum of $4,998.83. Such sum rep¬ 
resents personal funds of Army personnel de¬ 
posited with him at Port Moresby, New 
Guinea, for transmission to payees in the 
United States, and stolen while In his custody 
on the night of November 16 16, 1943. The 
Secretary of the Treasury’is authorized and 
directed to pay, out of any money In the 
Treasury not otherwise appropriated, an 
amount equal to the aggregate of any 
amounts which have been paid by the said 
Wayne C. Proper, or which have been with¬ 
held from amounts otherwise due him, in 
partial satisfaction of the claim of the United 
States arising by reason of such theft. 

JOHN P. MAHER 

The bill (H. R. 1264) for the relief of 
Lt. Col. John P. Maher, Field Artillery 
Reserve. Army of the United States, was 
considered, ordered to a third reading, 
read the third time, and passed. 

MRS. MAY HOLLAND 

The bill (H. R. 6010) for the relief of 
Mrs. May Holland, was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

GRENADA COUNTY, MISS. 

The bill (H. R. 3196) for the relief of 
Grenada Coimty* Miss., was considered, 
ordered to a third reading, read the third 
time, and passed. 
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umEQowmr oomrY. miss.. ms'nixQTs 

a AND 8 

The bill (H. B. 2842) for tbe relief of 
Montgomery County, Miss., districts 2 
and 8, was considered, ordered to a ttUrd 
readt^* read the third time, and passed. 

FRED C. LITER 

The bill (H. R. 3554) for the reUef of 
Fred C. Liter, was considered, ordered 
to a third reading, read the third time, 
and passed. 

ERNEST PEDRO FERREIRA 

The Senate proceeded to consider the 
biU (H. R. 3159) for the relief of Ernest 
Pedro Ferreira,, which had been reported 
from the Committee on Claims with an 
amendment, on page 1, line 6, after the 
words ‘‘sum of'\ to strike out “$1,500” 
and insert “$2,000.” 

The amendment was agreed to. 

The amendment was ordered to be en* 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

ESTATE OF CHANOIE LEE BR18BIN 

The Senate proceeded to consider the 
bUl (H. R. 4253) for the relief of Mrs. 
Beatrice Brisbin, and the legal guardians 
of Wynona Gene Brisbin, Nelda Elaine 
Brisbin, Gwendoline Louise Brisbin. and 
Jacqueline Nadine Brisbin. minors, which 
had been reported from the Committee 
on Claims, with an amendment on page 
1, line 5, to strike out “appropriated,' to 
Mrs. Beatrice Brisbin, of Holland, Tex., 
the wife of Chancle Lee Brisbin, de¬ 
ceased, the sum of $3,313, and to the legal 
guardians of Wynona Gene Brisbin, a 
minor, the sum of $1,000, Nelda Elaine 
Brisbin, a minor, the sum of $1,000, 
Gwendoline Louise Brisbin, a minor, the 
sum of $1,000, and Jacqueline Nadine 
Brisbin, a minor, the sum of $1,000, each 
of said minors being the daughters of 
Chancle Lee Brisbin, deceased, and each 
residing at Holland, Tex., in full settle¬ 
ment of all claims against the United 
States for the death of the said Chancle 
Lee Brisbin on January 24, 1945, caused 
by a block of ice negligently thrown from 
a train by a soldier about 1 mile south 
of Holland, Tex., on the same date”, and 
insert “appropriated, to the estate of 
Chancle Lee Brisbin, deceased, of Route 
No. 1, Holland, Tex., the sum of $6,313, in 
full settlement of all claims against the 
United States for the personal injury and 
death of the said Chande Lee Brisbin aa 
the result of being struck by a block of 
ice thrown by a soldier from a moving 
railroad train on the Missouri, Kansas 
and Texas Railroad Co.’s right-of-way 
near Holland, Tex., on January 24,1945.” 

The amendment was agreed to. 

The amendment was ordered to be en¬ 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

The title was amended so as to read: 
“An act for the relief of the estate of 
Chancle Lee Brisbin, deceased.” 

MR. AND MBS. JAMBS SHERRY 

The Senate proceeded to consider the 
blU (H. R. 2528) for the relief of Mr. and 
Mrs. James Sherry, which had been re¬ 


ported from the Cemunittee on Claims, 
with an amendment on page 1. line 6, 
after the words “sum of”, to strike out 
“$12,680” and insert ”$9,167^7.” 

The amendment was agreed to. 

The amendment was ordered to be 
engrossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

MRS. OLLIE PATTON 

The Senate proceeded to consider the 
bill (H. R. 1674) for the relief of Mrs. 
Ollie Patton, which had been reported 
from the Committee on Claims with an 
amendment on page 1. line 5. after the 
words “sum of”, to strike out “$6,000” 
and insert “$3,000.” 

The amendment was agreed to. 

The amendment was ordered to be 
engrossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

CHARLES BROWN, LEGAL GUARDIAN OF 
LULA MAE BROWN. AND OTHERS 

The bill (H. R. 3590) lor the relief of 
Charles Brown, legal guardian of Lula 
Mae Brown; Charity Hospital of New 
Orleans, La.; and Dr. Edward H. Maurer, 
was considered, ordered to a third read¬ 
ing, read the third time, and passed. 
BOROUGH OF PARK BIDOB. N. J. 

The bill (H. R. 1662) for the relief of 
the Borough of Park Ridge. Park Ridge, 
N. J.. was considered, ordered to a third 
reading, read the third time, and passed. 
OWNERS OP CERTAIN LAND AND PER¬ 
SONAL PROPERTY OP POET KNOX 

AREA, MEADE COUNTY, KY. 

The bm (H. R. 2266) for relief of land 
and personal-property owners of Fort 
Knox area of Meade County, Ky., was 
considered, ordered to a third reading, 
read the third time, and passed. 

OWNERS OF LAND AND PERSONAL PROP- 

ERTY OP FORT KNOX AREA, HARDIN 

COUNTY, KY. 

The bill (H. R. 2265) for the relief of 
owners of land and personal property of 
the Fort Knox area of Hardin County, 
Ky., was considered, ordered to a third 
reading, read the third time, and passed* 
FBmUB RUGGLBS 

The Senate proceeded to consider the 
biU (S. 1563) for the relief of Ferris 
Huggles, which had been reported from 
the Committee on Claims with an amend¬ 
ment, on page 1. line 6, after the words 
“sum of”, to strike out “$3,358.06” and 
insert “$2,167.78”, and on the same page, 
in line 8, after the word “sustained”, to 
strike out “and for expenses incurred”; 
so as to make the bill read: 

Be it enacted, etc.. That tbe Secretary of 
the Treasury is authorised and directed to 
pay. out of any money in the Treasury not 
otherwise appropriated, to FerrU Buggies, of 
Clovis, N. Mex., the sum of $2,167.78, in full 
satisfaction of hte claim agahlst the United 
dtatee for compensation for property dam¬ 
age and loss of earnings sustained by him 
as a result of an accident which occurred 
When a traUer tank truck owned by him was 
struok by a United States Army vehicle oa 
United States Highway No. 60, near English 


Ah Field, Tex., on AprU 18» 1044: ProvUed, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren¬ 
dered in connection with this clalsa, and the 
same shall be unlawful, any contract to the 
contrary notwitbetanding. Any person vio¬ 
lating tbe provlslens of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 

The amendment was agreed to. 

The bill was ordered to be engrossed 
few a third reading, read the third time, 
and passed. 

DESIGNATICMY OF DECEMBER 15, 1945, AS 
BILL OF RIGHTS DAY 

The Joint resolution CS. J. Res. 86) to 
provide for the proper observance of the 
one hundred and fifty-fourth anniversary 
of the adoption of the first 10 amend¬ 
ments to the Constitution, known as the 
Bill of Rights, was announced as next 
in order. 

Mr. McCARRAN. Mr. President, there 
is on the calendar House Joint Resolution 
273, which is an identical measure. I 
move that the Senate proceed to consider 
the House Joint resolution. 

The PRESIDENT pro tempore. The 
question is on agreeing to the motion of 
the Senator from Nevada. 

The motion was agreed to; and the 
Senate proceeded to consider the joint 
resolution (H. J. Res. 273) authorizing 
and requesting the President to issue 
annually a proclamation designating De¬ 
cember 15 as Bill of Rights Day. 

Mr. McCARRAN. Mr. President, I 
move that the joint resolution be 
amended on page 1, in line 3, after the 
word “is” by inserting “hereby”, and in 
line 5. after the numeral “15”, to insert a 
comma and “1946”, and a comma. 

The amendment was agreed to. 

The amendment was ordered to be en¬ 
grossed and the joint resolution to be 
read a third time. 

The joint resolution was read the third 
time and passed. 

The title was amended so as to read: 
“Joint resolution to provide for the proper 
criaservance of the one hundred and fifty- 
fifth anniversary of the adoption of the 
first 10 amendments to the Constitution, 
known as the Bill of Rights.” 

The PRESIDENT pro tempore. With- 
out objeetkm. Senate Joint Resolution 
86 will be indefinitely postpemed. 
CONVEYANC® OF LAND AT NAVAL SUPPLY 
DEPOT, BAYONNE. N. J. 

The bill (S. 1871) to authorize the con¬ 
veyance of a parcel of land at the naval 
supply depot, Bayonne, N. J., to the 
American Radiator and Standard Sani¬ 
tary Corp., was considered, ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc,, That the Secretary of 
the Navy ia hereby authorized to convey to 
the American Radiator and Standard Sani¬ 
tary Oorp., for use In expanding its tndustrlBl 
plant factUtles at Ba 3 ronne, N. J., upon such 
terms and condltlcms as he may prescribe, all 
right, title, and interest of the United States 
of America txk and to a parcel of flUed-tn 
land at the naval supply depot, Bayonne, 
N. J.. containing eight hundred and eighty- 
live one-thousandths of an acre, more or lets, 
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mtes and bounds, description of which is 
on file In the Navy Department. 

SBC. 2. The consideration to be paid for the 
parcel described In section 1 shall not be 
less than the cost of the said parcel to the 
United States of America. 

USE OF NAVAL VESSELS TO DETERMINE 

THE EFFECT OF ATOMIC WEAPONS 

The Joint resolution (H. J. Res. 307) 
to authorize the use of naval vessels to 
determine the effect of atomic weapons 
Upon such vessels, was announced as next 
in order. 

Mr. WALSH. Mr. President, I move 
that the joint resolution be recommitted 
to the Senate Committee on Naval Affairs 
for further amendment. 

The PRESIDENT pro tempore. The 
question is on agreeing to the motion of 
the Senator from Massachusetts. 

The mptlon was agreed to. 

DOMESTIC RAISINO OF PUR-BEARING 
ANIMALS 

The bill (H. R. 2115) relating to the 
domestic raising of fur-bearing animals, 
was announced as next in order. 

Mr. REVERCOMB. Mr. President, 
that bill, if enacte ’ into law, would make 
foxes, rabbits, and other small animals 
agricultural products. I should like to 
know the purpose of the bill. 

Mr. LA FOLLETTE. Mr. President, if 
the Senator from West Virginia will yield 
to me, I shall be glad to explain the bill. 

First, Mr. President, I should like to 
dispose of the parliamentary situation, 
If I may do so. I see the able Senator 
from Colorado LMr. Johnson] on his feet, 
and 1 suppose that he rose to speak with 
reference to what I have in mind. 

Mr. JOHNSON of Colorado. Mr. 
President, there is a companion bill to 
Calendar No. 1078, House bill 2115, 
namely, Senate bill 566. Some time ago 
I entered a motion to reconsider the ac¬ 
tion of the Senate in passing Senate bill 
566. I now ask unanimous consent that 
the vote by which the bill was passed be 
reconsidered and that the bill be restored 
to the calendar. 

The PREBUESNT pro tempore. With¬ 
out objection, it is so ordered, and Senate 
bin 566 will be restored to the calendar^ 

Idr. REVERCOMB. What is the calen¬ 
dar number, Mr. President, to which the 
S^iator refers? 

Mr. LA FOLLTITB; B6r. PresMent, 
there is no calendar number. The bill 
is one which was passed by the Senate 
last December, The Senator from 
Colorado ente^ a motion to reconsider 
the vote by which the bill was passed. 
The purpose of the motion was to have 
the bill r^ttoredto the calendar,^ and then 
if favorable action could be taken on the 
House bill it would be in order to move 
that consideration of the Senate bin be 
indefinitely postponed, 

Mr. REVERCOMB. Whkt Is the nature 
of House biU 2115? 

Mr. LA FOLLETTE. It is identical 
with a biU which I Introduced for myself 
and several other Senators, and which 
was passed by the Senate last December, 
However, as has already been stated, the 
Senator from Colorado entered a motion 
to reconsider. He now has asked that 
the vote by which the bill was passed be 


reconsidered and that It be restored to 
the calendar. I am now about to explain 
the bill. 

Mr. REVERCOMB. The Senator is 
now referring to Calendar No. 1078, House 
biU 2115? 

Mr. LA FOLLETTE. I am referring to 
the companion bill to House bill 2115, 
which I Introduced and which was passed 
by the Senate last December. 

Mr. REVERCOMB. I am trying to find 
out if the bill Is identical to the one which 
has been announced as next in order 
before the Senate? 

Mr. LA FOLLETTE. It is identical 
to House bill 2115, the bill which has been 
announced as next in order. 

The PRESIDENT pro tempore. The 
Senator will find that a motion to re¬ 
consider appears on page 24 of the cal¬ 
endar. 

Mr. LA FOLLETTE. Mr. President, 
has the unanimous-consent request of 
the Senator from Colorado been 
granted? 

The PRESIDENT pro tempore. It 
has been granted. 

Mr. LA FOLLETTE. I may say to the 
Senator from West Virginia, and to other 
Senators who may be interested, that 
the raising of fur-bearing animals on 
farms for the production of fur has 
grown to be a very important industry 
in the United States within the past 10 
years. Previously, the Wildlife Serv¬ 
ice of the Department of the Interior 
had jurisdiction over fur-bearing ani¬ 
mals raised on farms. It is the desire 
of the farmers all over the country who 
are engaged in raising fur-bearing ani¬ 
mals to have that portion of the indus¬ 
try relating to fur-bearing animals which 
are raised in captivity and on farms 
transferred to the Jurisdiction of the De¬ 
partment of Agriculture, which has ju¬ 
risdiction over all the other activities in 
which farmers are interested. 

Testimony was taken with regard to 
the subject by the House committee and 
also by the Senate committee. A bill 
was reported unanimously by the Senate 
committee, and it was pamd by the flen¬ 
se But the Senator fremx Colorado 
{Mt. Johnson] wi^ed to offer an 
amendment to the bill, and he entered 
his motion to reconsider the vote by 
which the bill was passed. In the mean¬ 
time the other House passed the bill 
which has been announced to the Sen¬ 
ate as next in order, without objection, 
but after some debate. 

I can state to the Senate of my own 
personal knowledge, because this indus¬ 
try has grown very rapidly In my own 
State, that it is to the interest of the 
farmers who are engaged in this activity 
to have the administration of matters 
affecting the raising of fur-bearing ani¬ 
mals transferred from the Wildlife 
Service, which is now under the Depart¬ 
ment of the Interior, to the Department 
of Agriculture. 

Moreover, the bill would also accom¬ 
plish the purpose of classifying the ral^s- 
ing of domestic rabbits and domestic 
fur-bearing animals as an agricultural 
pursuit, so that those engaged in that 
business might derive benefit of that 
Ohange in the administrative policy. 


Mr^ President, 1 am convinced that it 
Is not going to cost any more money, 
but it will merely place the activities of 
fur farmers, as they are called, in the 
same position and under the same ad¬ 
ministrative set-up as the activities of 
other farmers. I believe it is in the pub-' 
lie Interest that the bill should be passed. 

The PRESIDENT pro tempore. Is 
there objection to the consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill. 

Mr. AUSTIN. Mr. President, the sec¬ 
ond section of the bill reads: 

All the tunotions of the Secretary of the 
Interior and the Fish and Wildlife Service 
of the Department of the Interior, which 
effect the breeding, raising— 

And so forth. Is that an error? 
Should the word '‘effect” be "affect”? 
There is quite a difference in the mean¬ 
ing. It turns on whether we use an "e” 
or an “a” there. It is in line 6, page 2. 

Mr. LA FOLLETTE. I think probably 
It is a typographical error. 

Mr. AUSTIN. I thought it was my¬ 
self, but I do not know enough about this 
business to be sure. 

Mr. LA FOLLETTE. I do not know 
whether the error appears In the copy of 
the bill which passed the House, or 
whether it is merely a typographical 
error made at the Printing Office. I 
think the error should be corrected. I 
move that on page 2, line 6. the word 
"effect” be stricken out and the word 
"affect” be inserted. 

The amendment was agreed to. 

The amendment was ordered to be 
engrossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

The PRESIDENT pro tempore. With¬ 
out objection Senate bill 566 will be in¬ 
definitely postponed. 

BONNBVILLB PDOJECT 

Mr. MAQNUSON. Mr. President, I 
ask unanimous consent for the prea^ 
consideration of Senate bill 1516, Calen¬ 
dar 724, a bill to amend section 12 of the 
Bonneville Project Act, as amemM, 
which was passed over the last time the 
calendar was called. 

The PRESIDENT pro tempore. Is 
there objection? 

Mr. WHERRY. What was the re¬ 
quest? I did not hear it, 

Mr. MAQNUSON. I ask unanimous 
consent that Galendar No. 724, Senate 
bill 1516, be considered. It was passed 
over at the last call of the calendar. 1 
shall be glad to explain the bill. 

Mr. BARKLEY. Mr. President, I have 
Just suggested privately to the Senator 
from Washington that> I do not think It 
would be wise to go back beyond the be¬ 
ginning of the call today. 

Mr. MAQNUSON. I withdraw the re¬ 
quest. 

CALVERT DISULLING 00. 

The bill (H. R 420$) for the relief of 
the Calvert Distilling Co., was consid¬ 
ered, ordered to a third redding, read 
the third time, and passed. ^ 



CONGRESSIONAL RECORD-SENATE 3557 


pOAJS momuuB to veti»ans and 

tOW*lNOOMB FARMBSIB 

The m (8. 1507) to bettor Adapt the 
looxi programs authorlaed by the Bank- 
head-Jottes f^rm Tenant Act, as 
amended^ to the needs of telerans and 
low^ncome farmers, and for other pur- 
peees, was considered, ordered to be en¬ 
grossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc,, Tbat section 1 (a) of tbe 
Bankhead-Jones Farm Tenant Act, as 
amended, Is hereby further amended by de¬ 
leting the last word ‘Alarms'*. Inserting a 
ooBQim after the word **acquljre,** and adding 
the following: **rtpair, or Improve family- 
type farms, to exUarge underslsed farms, or 
to refinance indebtedness against \mderslzed 
or underimproved farm imits when loans are 
being made by the Secretary to enlarge or 
Improve such units. Loans may also be made 
to assist borrowers under this title in mak¬ 
ing the repairs and Improvements needed to 
adjust their farming operations to changing 
conditions." 

Section 1 (b) of the Bankhead-Jones Farm 
Tenant Act, as amended, is hereby further 
amended to read as follows: 

"Any veteran (defined herein as a person 
who served In the land or naval forces of 
the United States after December 6, 1941, 
and who shall have been discharged or re¬ 
leased therefrom under conditions other than 
dishonorable) who Is found by the Sectary 
by reason of his ability and experience, In¬ 
cluding training as a vocational trainee, to 
be likely to carry out successfully undertak¬ 
ings required of him under a loan which may 
be made under this title shall be eligible for 
the benefits of this title to the same extent 
as If he were s fsrm tenant. Except with 
respect to veterans, only farm tenants, farm 
laborers, sharecroppers, and other Individuals 
who obtain, or who recently obtained, the 
major portion of their Income from farming 
operations shall be eligible to receive the 
benefits of this title. In making available 
the benfits of this title, the Secretary shall 
give preference to persons who are married, 
or who have dependent families, or, wherever 
practicable, to persons who are able to make 
an Initial down payment, or who are owners 
of livestock and farm implements necessary 
successfully to carry on farming operations. 
No person shall be eligible who Is not a citi- 
sen of the tJnited Btatee." 

Section 1 (c) of the Bankhead-Jones Farm 
Tenant Act Is amended to read as follows: 

"No loan shall be made for the acquisition, 
Improvement, or enlargement of any farm 
unless such farm will be of such size and 
type as the Secretary determines to be 
sufficient to constitute an efficient family- 
type farm-management unit and to enable 
a diligent farm family to carry on success¬ 
ful farming of a type which the Secretary 
deems can be successfully carried on In the 
locality In which the farm Is situated: Pro¬ 
vided, That loans may be made to veterans, 
as defined In section 1 (b) hereof, who have 
pensionable disabilities, to enable such vet¬ 
erans to acquire, enlarge, repair, or improve 
farm units of sufficient size to meet the farm¬ 
ing capabilities of such veterans and afford 
them income which, together with their pen¬ 
sions, will enable them to meet living and 
operating expenses and the amounts due on 
their loans." 

Ssotfon 8 (a) of the Bankhead-Jones Farm 
Tenant Acl; is amended to read as follows: 

"Loans made under this title thall be in 
such amount (not in excess of the value of 
the farm as certified by the county com¬ 
mittee) as may be necessary to enable the 
borrower to acquire or enlarge the farm or 
tb make the necessary repairs and hnprove- 
msnts.^mon, and ahall be secured by a first 
mortgage or deed of trust on tSote fsrm. 
Loans may not be made for ths acquisition 


or enlargsment of farms which have a value, 
aa acquired, enlarged, or Improved, In eaceoa 
of the averfg;e value of efficient family-type 
farm-mbnogement imlta, as detsrmlned by 
the Secretary, In Ube county, parish, or local¬ 
ity where the farm Is loeatsd." 

Section 4 of the Bankhead-Jones Farm 
Tenant Act Is kmexmed by designating tbe 
pr e s ent language as subsection "(a)," chang¬ 
ing the period at the end of sxxch subsection 
to a colon, and adding the following: "Fro- 
vided. That there may be distributed in any 
fiscal year to each State or Territory such 
amount not in excess of $1004)00 as is deter¬ 
mined by the Secretary to be necessary to 
finance loans in such Stats or Territory 
under this title. 

"(h) Special appropriations for the benefit 
of veterans may be allocated equitably among 
the several States on the basis of need, as 
determined by the Secretary without refer¬ 
ence to the formulae set forth In subsection 
(a) hereof." 

Section 6 of the Bankhead-Jones Farm 
Tenant Act is amended to read as follows: 

**To carry out the provisions of this title, 
there is authorized to be appropriated not 
to exceed $50,000,000 for each fiscal year, 
beginning with the fiscal year ending June 
30. 1946. knd such further sums as may be 
necessary for administrative expenses in 
carrying out this title during such fiscal 
year." 

Title I of the Bankhead-Jones Farm Ten¬ 
ant Act is further amended by the insertion 
of a new section 7 Immediately following 
section 6. to read: 

"SBC. 7. Sums heretofore appropriated or 
otherwise made available hereunder shall be 
subject only to the limitations contained In 
this title, as amended." 

Section 21 (a) of the Bankhead-Jones 
Farm Tenant Act is amended by adding the 
following at the end thereof; 

**Oraat8 may also be made to such eligible 
individuals, where necessary to aid in their 
rehablUtatloD, and to cooperative associa¬ 
tions furnishing medical, dental, or hospital 
servloes to such individuals." 

Section 21 (c) of the Bankhead-Jones 
Farm Tenant Act is amended to read: 

"There are eligible for the benefits of this 
title (1) veterans, as defined in section 1 <b) 
hereof, who desire the practical guidance in 
farm and home operations supplied by the 
Farm Security Administration to Its bor¬ 
rowers, and (2) farm owners, farm tenants, 
farm laborers, share croppers, and other in¬ 
dividuals who obtain, or who recently ob¬ 
tained, the major portion of their Income 
from farming operations, and who cannot 
obtain the necessary financing elsewhere at 
reasonable rates and terms." 

Section 23 of the Bankhead-Jones Farm 
Tenant'Act is amended to read: 

"There are hereby authorized to be appro¬ 
priated such amounts as the Congress shall 
from time to time determine to be necessary 
to enable the Secretary to carry out the pur¬ 
poses of this title." 

Section 41 (g) of tbe Bankhead-Jones 
Farm Tenant Act is amended by changing 
the period at the end thereof to a eonnna 
and adding the following immediately there¬ 
after: "Including the release from personal 
liability, without payment of further con¬ 
sideration, of— 

"(1) borrowers who have transferred their 
farms to other approved applicants ipnder 
agreements assuming the outstanding in¬ 
debtedness to the Secretary under this title; 
and 

"(2) borrowers who have transferred their 
farms to other approved applieants under 
agreements asimml^ that p^lon of their 
outstanding indebtedness to th$ Secretary 
which Is eqv8l to the earning capacity value 
of the farm at the time of the transto, and 
borrowers whose farms have been acquired 
by the Secretary, in oasee where the county 
committeai certify and the Secretary deter¬ 


mines that ths borrowers oo(q>erkted in 
good faith with the Secretary^ have farmed 
In a wor km a nli ke manner, need due diligence 
to maintailn the eeourity against loot, and 
otherwise fulfilled the covenants incident to 
their loans, to the best of their abUltles." 

Seetion 42 (b) of the Bankhead-Jones 
Farm Tenant Act is amended to read: 

"Bach member of the committee shall be 
allowed compensation at the rate of not to 
exceed $S per day while engaged in the per¬ 
formance of duties under this act. The 
number of days per month that such mem¬ 
bers may be paid shall be determined and 
approved by the Secretary. In addition, they 
shall be allowed such amounts as the Secre¬ 
tary may prescribe for necessary traveling 
and subsistence expenses." 

PROMOTION OP NAVAL PERSONNEL 

The Senate proceeded to consider the 
bill (S, 1856) to authorize the promotion 
of personnel of the Navy. Marine Corps, 
and Coast Guard, who were prisoners of 
war. which had been reported from Uie 
Committee on Naval Affairs with amend¬ 
ments, on page 1. line 4, after the word 
“officer", to insert "and nurse", on page 
2. line 1, after the date "1941", to Insert 
a comma and the words "and prior to 
August 16, 1945", on line 12. after the 
words "on the", to strike out "effective 
date of their promotion" and insert "date 
prescribed by the President in each case.” 
Each appointment or entry in service 
records issued or made under this act 
shall Indicate the effective date thereof 
for purposes of pay and allowances;" 
and at the end of the bill to add sections 
5, 6, 7, and 8, as follows: 

Sbc. 6 . Each enlisted peraon and nurse not 
entitled to a subsistence allowance at the 
time he or she became a prisoner of war 
Shan be credited with a subsistence allow¬ 
ance at the rate of 70 cents per day during 
such period as he or she was a prisoner of 
war and not otherwise entitled to be credited 
with a subsistence allowance. 

Sic. 6. Within the scope of the authority 
granted by this act, the determination by 
the President, or by such person as he may 
designate, of, the date of termination of a 
prisoner of war status In any case shall be 
final and conclusive. 

Sec. 7. All prisoners of war who subsequent 
to their return to the Jurisdiction of the 
United States shall have been discharged, 
released to inactive duty, or retired shall be 
entitled to receive the benefits of this act. 
and the accounts of all deceased prisoners 
of war shall be credited with such Increases 
In pay and allowances to wblch entitled by 
virtue of retroactive promotions, advance¬ 
ments, or appointments, herein authorized. 

Sbc. 8. Tbe appropriations for pay and 
allowances of personnel of the services con¬ 
cerned currently available at the time pay¬ 
ment is made shall be available for the pay¬ 
ment of all sums which accrue by reason 
of the retroactive provisions of this act. 

So as to make tlie bill read: 

Be it enacted, etc., That for all purposes of 
this act the term "prisoner of war" shall in¬ 
clude each officer and nurse and enlisted per¬ 
son of the Navy, Marine Corps, and Coast 
Guard, and of the Reserve components there¬ 
of, whether living or deceased, who. by rea¬ 
son of hlB or her capture by an enemy, escape 
or evasiem from an enemy, or, because of his 
or her being in an internee status, is, was, or 
may be separated from the Jurisdiction of 
the United States at any time after Decem¬ 
ber 7,1941, and prior to August 16, 1945. 

Sbc. 2. Prisoners or war shall be promoted 
In aecordanoe with regulations prescribed by 
tlM President. Vtomottons of prisoners of 
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Bxc. 3. Aliy increaaefl of pay and allowaneea 
to which prisoners of war may become or 
have become entitled by reason of promo¬ 
tion pursuant to section 2 of this act or 
otherwise, shall be held and considered to 
have accrued retroactively to^ the credit of 
and to be payable to the prisoners of war 
beginning on the date prescribed by the 
President in each case. Bach appointment or 
entry in service records Issued or made un¬ 
der this act spaU indicate the effective date 
tiCereof for purposes of pay and allowances. 

SBC. 4. nothing within this act tisall be 
constrxsed as preventing the promotion of any 
person pursuant to other provisions of law, 
as reducing the pay or allowances to which 
any person may be entitled under other pro¬ 
visions of law. or as authorizing the promo¬ 
tion of officers to ranhs above those of cap¬ 
tain In the Navy or Ctoast Guard or colonel 
in the Marine Corps. 

Sec. 5. Each enlisted person and nurse not 
entitled to a subsistence allowance at the 
time he or she became a prisoner of war shall 
be credited with a subsistence allowance at 
the rate of 70 cents per day during such pe¬ 
riod as he or she was a prisoner of war and 
not otherwise entitled to be credited with a 
subslstenoe allowanoe. 

Sec, e. Within the scope of the authority 
granted by this act. the determination by 
the President, or by such person as he may 
designate, of the date of termination of a 
prisoner of war status In any case shall be 
final and conclusive. 

Sec. 7. All prisoners of war who subse¬ 
quent to their return to the Jurisdiction of 
the United States shall have been discharged, 
released to Inactive duty, or retired shall be 
entitled to receive the benefits of this act, 
and the accounts of all deceased prisoners 
of war shall be credited with such Increases In 
pay and allowances to which entitled by vir¬ 
tue of retroactive promotions, advancements, 
or appointments, herein authorized. 

SEC 8. The appropriations for pay and al¬ 
lowances of personnel of the services con¬ 
cerned currently available at the . time pay¬ 
ment is made shall be available for the pay¬ 
ment of all sums which accrue by reason of 
the retroactive provisions of this act. 

Ux. REVERCXDMB. Mr, President, I 
should like to make an inquiry of the 
Senator from Massachusetts about the 
bill. 

Mr. WALSH. Mr. President, the bill 
applies to members Of the naval personnel 
who were prisoners of the enemy, and 
lost their promotions on account of their 
imprisonment. The bill is to give the 
Secretary of the Navy and the President 
authority to make regulations to see to 
it that these persons receive the promo¬ 
tions they would haye received if they 
had not be^ prisoners. 

REVIBiRCOMB. 1 may say to the 
able Senator from Massachusetts that I 
am thoroughly and heartUy In accord 
with the purposes of the bhi, but is there 
a similar bill applying to Army personnel? 

Mr. WALSH. That is up to the Atm 
authorities. The Senator from Qonnec- 
tlcut IMr. HartI is very much interested 
in the bin, and was largely responsible 
for its presentation. 

Mr. HART rose. 

Mr. WALSH. I may say to the Sble 
Senator from Connecticut that l ^o not 
lUnderstand there Is any objection. 

^ Mr. HHVSSICOMB. I am not object¬ 
ing, but I ion inqtdrlng whether this bill, 
which aiiblles to the personnel of the 
Navy, the Coast CKMl nnd ttue Marine 
Corps, should not a|ii% to the Army, 


Mr; HART. I think X can answer the 
(pteetion of the Senator from West Vir¬ 
ginia. Wlxether or not le^slation is 
needed to take care of similar cases In 
the Army, I do not know, but I think 
not. The Army operates under a dif¬ 
ferent set of laws, of course. The pend¬ 
ing bill permits the President to issue 
regulations and to make adjustments for 
a great number of cases which are wholly 
different from the ordinary case. It is 
largely a matter of clearing the Comp¬ 
troller General so that he can certify 
to vouchers meeting the requirements of 
these men. In the Army the cases are 
usually different, and are taken care of 
under a different set of laws. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ments. 

The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reciding, read the third time, 
and passed. 

GRATUITIES TO AVIATION CADETS 

The bill (S. 1959) to authorize the pay¬ 
ment of additional uniform gratuity to 
reserve officers commissioned from the 
status of aviation cadets was considered, 
ordered to be engrossed for a third read¬ 
ing, read the third time, and passed, as 
follows: 

Be it enacted, etc., That section 11 of the 
Naval Aviation Cadet Act of 1942, as amended 
(67 Stat. 673; 84 U. S. C. 860J), is hereby 
amended by striking out the period at the 
end of said section and adding the follow¬ 
ing: provided further, That officers com¬ 

missioned pursuant to this act or to the Naval 
Aviation Reserve Act of 1939 (63 Btat. 819) 
shall be entitled to the additional uniform 
gratuity in the amount of $60 in like man¬ 
ner and under the same circumstances as 
is provided in section 302 of the Naval Re¬ 
serve Act of 1938 (62 Stat. 1180; 84 U. S. O. 
865a),’' 

KINGS CANYON NATIONAL PARK 

The I)ill (H. R, 2418) to authorize the 
United States commissioners for the Se¬ 
quoia National Park td exercise sitnllar 
functions for the Kings Canyon National 
Park was considered, ordered to a third 
reading, read the third time, and passed. 
AVAUiABILITy OP THE DEPARTMENT OP 
THE INTERIOR APPROPRIATIONS 

The bill (S. 1857) to authorize the 
availability for certain necessary admin¬ 
istrative expenses of appropriations for 
the Department of the Interior was con¬ 
sidered, ordered to be engrossed for a 
third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc.^ That appropriations for 
field work of the, Departrnent of the Interior 
shaU be available for the hire, with or with¬ 
out personal services, of boats, Work animals, 
and wlmal-drawn and motor-propelled ve¬ 
hicles and equipment. 

Sac. a. Al^topriatlons for contingent ek« 
|>en8es of the Department of the Interior 
shall be available, to the extent specified 
therein, for the payment of damages to pri¬ 
vate property (not to exceed In any 
one case) caused by the negligent operation 
of moto^ vehicles under such appropriations. 

Sac. 8. The Secretary of the Interior, in 
carrying out the act of February 22, 1936, 
a« ammded (15 Ui S. O., eh. 15A), is au- 
thorfaed to cooperate with Federal-and State 
authontiee. 


April j 

BILL jPASSTO OVER 

The bill (H. R. 3764) to Amend secitlon 
1 of the Federal Power Act with respect 
to the terms of office of members of the 
Federal Power Commission was an¬ 
nounced as next in order. 

Mr. REVERCOMB. Over. 

The PRESIDENT pro tempore. The 
bill wil’ be passed over. 

PHILIP NIIKUM, JR. 

The bill (S. 1978) to authorize the res¬ 
toration of Philip Niekum, Jr., to the 
active list of the United States Navy with 
appropriate rank and restoration of pay. 
and allowances was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the President of 
the United States is hereby authorized to 
appoint Philip Niekum, Jr., now an officer 
on the retired list of the United States Navy, 
an officer on the active list of the line of 
the United States Navy in the permanent 
grade of lieutenant commander and In the 
grade of captain for temporary service pur¬ 
suant to the act of July 24. 1941 (66 Stat. 
603), as amended. Upon such appointments 
Philip Niekum. Jr., shall have the same pre¬ 
cedence on the active list in his permanent 
and temporary status that he would have had 
if he had been promoted on said active list 
to thQ permanent grade of lieutenant com¬ 
mander with date of rank from July 1, 1940, 
and had been appointed on December 15. 
1942, and August 30, 1944, to the grades 
of commander and captain, respectively, for 
temporary service pursuant to the act of 
July 24, 1941. as amended. 

Sec. 2. The Secretary of the Navy Is hereby 
authorized and directed to pay to Philip 
Niekum. Jr., upon his appointment pursu¬ 
ant to section 1 hereof, out of the appro¬ 
priation “Pay and subsistence of naval per¬ 
sonnel,” the full, amount of actlve-duty pay 
and allowances which would have been paid 
to him if be had been promoted and ap¬ 
pointed with the precedence described In 
section 1 hereof less the amount of pay and 
allowances actually paid to him for service 
since July 1, 1940 

ACADEMIC DEAN OP THE POSTGRADUATE 
SCHOOL OP THE NAVAL ACADEMY 

The Senate proceeded to consider the 
bill (S. 1854) to establish the civilian 
position of academic dean of the Post¬ 
graduate School of the Naval Academy 
and compensation therefor, which had 
been reported from the Committee on 
Naval Affairs with an amendment, on 
page 1, after line 4, to Insert: 

The Secretary of the Navy, upon recom¬ 
mendation of the postgraduate school coun¬ 
cil, which shall consist of the Superintend¬ 
ent, Deputy Superintendent, and the dlreo- 
tors of the technical, administrative, and 
professional divisions of the postgraduate 
Bchool, shall appoint an academic dean to 
serve for periods of not in excess of 6 years. 

So as to malte the bill r^ad: 

Re it enacted, etc., That the civilian posi¬ 
tion Of academic dean of the postgraduate 
school of the Naval Academy is hereby estab-* 
llshed. The Secretary of the Navy, upon the 
recommendation of the postgraduate school 
council, Which shall consist of the Super¬ 
intendent, Deputy Superintendent, and the 
directors of the technical, administrative, 
and professional divisions of the postgradu¬ 
ate school, shall appoint an academic dean 
to serve for periods of not In excess of 5 
years. The Secretary of the Navy is hereby 
authorlaed to pay as compensation tb such 
dean not mcne than $12,000 annually from 
appropriations made for operation of tho 
Naval Academy and postgraduate school, and 
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amendinmit was agreed to. 

Hie bin was ordered to be engrossed 
lor a third reading* read the third time* 
aiMl passed* 

TRAKarBR OF OAHIIELABBA TO MAT 
MOBOAN BSAL 

Ttxe biM (S. lild) to authoilae the Sec-* 
retary of State to transfer certain silver 
otfidelabra to May Morgan Beal, wag 
oonaiflered* ordered to be engrossed tor 
a third reading, read the third time and 
passed* as tdliows: 

U enacM, eto,» That the Secretary of 
State la ftnthorlaed and dlracted to transfer 
to May Morgan Beal, of Nawton, Maae^ aU 
right, title, and Intereet of the United States 
in and to tha two ailvar lantema or can* 
dalabra which ware originally given to Am- 
baasador Bdwln T. Morgan hy Gltisene of 
Brazil and subsequently presented as a gift 
to the United States by the said May Morgan 
Beal In July 1084, for use in the United States 
imbasBy In Rio de Janeiro, Brasil. 

AWARD OF DOOSCANBSS ISLANDS TO 
OREIGB 

The resolution (S. Res. S2) favoring 
the award of the Dodecanese Islands to 
Greece was announced as next in order. 

Mr. BARKLEY. Over. 

The PRESmBNT pro tempore. The 
resolution will be passed over, 

W. P. RICHARDSON 

The Senate proceeded to consider the 
bill (S. 470) for the relief of W. P. Rich¬ 
ardson, as successor and assignee of 
W. P. Richardson h Co., of Tampa, Fla., 
a partnership composed of W. P. Rich¬ 
ardson, George W. Hessler, and L. C. 
Park reason of certain claims arising 
within the World War period, whidh had 
been reported from the Committee on 
Claims, with an amendment, to strike out 
all after the enacting clause and Insert 
the following; 

That Jurisdiction Is hereby conferred upon 
the Court of Claims of the United States to 
hear, determine, and render Judgment upon 
the claim, or claims, cH W. P. Rimiardson, as 
successor and assignee of W. P. Richardson 
A Go., of Tampa. Fla., a partnership com¬ 
posed of W. P. Richardson, George W. Heasler, 
and L. C. Park, for any losses and damages 
sustained under the terms of a contract en¬ 
tered Into with the United States Shipping 
Board Emergency Fleet Oor|>oratlon Involv¬ 
ing a housing development at or near South 
Jacksonville, Fla., on or about July 8,1918, by 
reason of certain housing needs during 
World War I. 

See. 2. Suit upon such claim may be Insti¬ 
tuted at any time within 1 year after the 
date of enactment of this act, notwithstand¬ 
ing the lapse of time or any statute of limita¬ 
tions. Proceedings for the determination of 
such dahn, and appeals from any payment 
of any Judgment thereon, sbaU be in the 
same manner as In the case of claims over 
wmdn such court has Jurisdiction under sec¬ 
tion 145 Of the Judidal Code, as amended. 

The amendmsnt was agreed to. 

The bill wag ordered to be engroeged 
for a third reading, read the third time, 

mnA pgfWffll 

The title was amended so as to read: 
bill to confer JtOisdlcUoa woa the 
Court of Claims to bear, determine, and 


render Judgment upon the dabn or 
dahiis of W. P. Richardson, as suooeasor 
and assignee of W. P, Ridbardson ft Oo^ 
of Tampa, Fla.** 

^ MDBIOT AND WX80BMETSR 

The hill (a 287) for the relief of Mur¬ 
phy and Wlschin^er was considered* 
ordered to be engrossed for a third read¬ 
ing, read the Uiird time, and passed, as 
follows: 

Be it enacted, etc.. That tha Comptroller 
General of the United States be, and he 
hereby is, authorized and directed to settle 
and a^ust the claim of Murphy and Wlsch- 
meyer on account of the increased costs In¬ 
curred in the performance of the said firmk 
archlteotunU-englneerlsg contract num¬ 
bered WA-1064. dated January ft, 1942, with 
the Federal Works Agency, by reason of un¬ 
avoidable delays on the part of other con¬ 
tractors in the construction and eompietloh 
of the defense housing project ait Bast Alton, 
XU., mid to allow in tun and final aettlemfint 
of the claim the amount of, not to ezeesd, 
$8,828.90. There la hersby i^roprlatsd tha 
sum of $8,323.00, or so much thereof as may 
bs necessary, for the payment of the said 
claim. 

DAVID SISKIND 

The bin (H. R. 8050) for the relief of 
David Siskind was considered, ordered to 
a third reading, read the third time, and 
passed. 

MRS. XVBLTN MERRTXT 

The bill (H. R. 2027) lor the relief of 
Mrs. Bvelyn Marritt was oonsidered, 
ordered to a third reading, read the thiid 
time, and passed. 

.MBmXPIKB 

The bHl (H, a 2318) for the relief of 
Mrs. Mirtie POce was considered, ordered 
to a third reading, read the third time, 
and passed. 

MAJ. HOWARD A. ZAJ 

The bin (H. R. 1080) for the relief of 
MaJ. Edward A. was considered, 

ordered to a third rea^g, read the third 
time, and passed. 

GBOROB O. WBEMS 

The bill (S. 1442) for the relief of 
George 0« Weems was oonsidered, or¬ 
dered to be engrossed for a third reading, 
read the third time, and passed, as fol¬ 
lows: 

Be it enaeted, etc.. That tha Secretary of 
the *DeMury la authorized and directed to 
pay, out of any money tn the Treasury not 
otherwiae appropriated, to George O. Weems, 
of Lafayette Plantation, Tallahassee, Fla., (I) 
the sum of $825, In fUU satisfaction of hlz 
claim against the United States for reim¬ 
bursement lor the death of hie five saddle 
horses as a result of their drinking water from 
A pend on his property which was polluted 
by the presence of fiuorine In the waste water 
disohaiged into auch pond and originating in 
the laundry of the Federal Correctional In- 
atltutlon, Leon Coimty, FUu* and <2) the sum 
of $780, In full aatisfaetton of his datm for 
compensation for property damage sustained 
by him when bis pasture adjoining such pond 
was rendwed tmfit for use as a result of the 
above-deecxibed condition: Provided, That 
xko part at the amount appropriated In this 
act in ezeees of 10 percent thereof shall be 
paid or delivered to or received by any agent 
Of attorney on acooiint of services rendered 
in cotineetioa wl^ this daim. and the same 
ehaU be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 


the provisions of this act shin be deemed 
guilty of a misdemeanor and upon conviotion 
thereof shidl be fined in kny sum not ex¬ 
ceeding 41,000. 

G8DRGH 8TXLBS 

The biU (H. R. 2837) for the relief of 
George Stiles was considered, ordered to 
a third reading, read the third time, and 
passed. 

MBS. MARIE A. 8HEDD 

The bill (H. R. 1732) for the relief of 
AdDrs. Marie A. Shadd was considered, 
ordered to a third reading, read the third 
time, and passed. 

AMSngDMBNT OF BANKRUPTCY ACT 

Mr. McCAHRAN. Mr* President, the 
Senator from Louisiana is now on the 
floor. I ask unanimous consent to revert 
to calendar J1020, House bill 5504, which 
went over until the Senator from Loui¬ 
siana could be present. 1 am advised 
that he has no objection to the bill. 

The PRESIDENT pro tempore. The 
bill will be stated by title. 

The Cttzxr Clerk* A bill (H. R. 5504) 
to amend an act entitled “An act to es¬ 
tablish a uniform system of bankruptcy 
throughout the United States,** approved 
July 1,1808, and acts ameidatory there¬ 
of and supplementary thereto. 

The PRESIDENT pro tempoxe. Is 
there objection to the present considera¬ 
tion of the bill? 

Ihere being no objection, the Senate 
proceeded to consider the bill, which had 
been reported from the Committee on the 
Judiciary with an amendment, on page 
1, line 7, after the date June 4**, to strike 
out “IMT' and insert so as to 

make the bill read: 

Be it enacted, etc.. That Motion 75 (e) 
(U. B. O., tttla 11, MO. 308) of the act of July 
1, 1888, entitled **An act to Mtabiiah a uni- 
fonn system at heaakruptey throufdioixt the 
United Btatas**, as amended, be and is 
amendad to rmd m foUowt: 

**( 0 ) At any time prior to June 4. 1946, a 
petition may he filed by any farmer, stating 
that the farmer is Insoivent or unable to 
meet his dyhts m they mature and that it is 
desirable to effect a composition or an ex¬ 
tension of time to pay his debts. The petl- 
tUm or ansuer of the farmer ahall be aoeom- 
panled by bis schedutos* The petition and 
answer shall be filed with the court, but shall, 
on request of the farmer or creditor, he re¬ 
ceived by the conciliation commissioner for 
the county In which the farmer resides and 
promptly transmitted by him to the Clerk 
of the court for filing. If any such petition 
is filed, an order of adjudication shall not be 
entered except as provided hereinafter tn this 
section.” 

The amendment was agreed to. 

The amendment was ordered to be en¬ 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

CAFE A VZNXTABD EUKTrStlC CO. 

The bill (H. R. 2240) for the relief of 
Cape ft Vineyard Electric Co. was con¬ 
sidered, ordered to a third reading, read 
the third time, and passed. 

KR8. JANET MoKTTJiTP 

The bill (H. R. 2901) lor the relief nf 
Mrs. Janet McKlllIp was ccMisidered, or- 
ilered to a third reading, read the third 
time, and passed. 
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The bUl (H. R. 3127) for the r^Of of 
Harry F. Vinton, Jr., was oonsidered* oi^ 
dered to a third reading, read the t^d 
time, and passed. 

ZHGULATZOBr OF MAIWAOTOBK, XTO., OF 

BABBlltmATSS IN THB OXSTBIOT OF 

COLmiBlA 

The Senate proceeded to consider the 
bill (S. 12^) to regulate the manufac¬ 
ture, sole, dlstiibutton, and use of bar- 
bttiuwteg In thel^istrlot of Columbia^ and 
for other purpoees, which had been re-* 
ported from the Committee im the DIs- 
triet of Columbia with amendments, on 
page 2, line 13, after the word *'than”, to 
strike out ‘*3 years” and insert '*l year'"; 
and in line 18, after the word "than”, to 
strdce out "3 years'* and insert "1 year.” 

The amendments were agreed to. 

The bih was ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 

Be u enaoUd» etc,, That subsectkm (n) of 
section 1 of nie act at ^Itme 20,108B.j(Samat. 
786), is hereljy amended hy Inserting im¬ 
mediately after the word “cannabis**, the word 
“barhlturates.'* 

Sxc. a. Section 1 of the act of June 20, 1938, 
is hereby further amended by adding the 
following new subsection (t) at the end 
thereof: 

“(t) 'Barbiturates’ means the salts of bar¬ 
bituric acid (malonylurea), any derivative of 
such acid or of any of Its salts, or any prepa¬ 
ration or mixture of any such salt or deriva¬ 
tive." 

SEC, 8. Section 23 of the act of June 20, 
1938, providing penalties, is amended to read 
as follows: 

"(23) Penalties: Any person violating any 
provision of this chapter, or of any regulation 
made by the Board of Pharmacy under au¬ 
thority of said sections, shall upon convic¬ 
tion be punished, for the first offense, by a 
fine of not less than $100 nor more than 
$1,000, or by Imprisonment for not exceeding 
1 year, or by both such Cne and imprison¬ 
ment, and for any subsequent offense by a 
fine of not less than $600 nor more than 
$5,000, and by imprisonment for not leas 
than 1 year nor more than 10 years. In Im¬ 
posing sentences upon such sul^quent of¬ 
fenders, nothing contained In the Inde¬ 
terminate Sentence Act of July IS, 1932, as 
amended, shall be construed as authorixtng a 
minimum term of imprisonment of less than 
1 year." 

CLAIMS OF BOARD OF TRUSTEES OF 
SAUNDERS MEMORIAL HOSPITAL 

The Senate proceeded to consider the 
bill (S. 1932), conferring Jurisdiction 
upon the United States District Court 
for the Eastern District of South Caro¬ 
lina, to hear, determine, and render Judg¬ 
ment upon the claim of the board of 
trustees of the Saunders Memorial Hos¬ 
pital, which had been reported from the 
Committee on Claims, with an amend¬ 
ment on page 2, line 8, after the word 
"within”, to strike out "six months”, and 
insert "one year”, so as to make the bill 
read: 

Be it enacted, etc., That JuriBdlotion Is 
hereby conferred updh the Uxilted Statea 
District Court for the Eastern District 
South Carolina to hear, determine, and ren¬ 
der Judgment upon, notwithstanding the 
.lapse of time or any provision of law to 
the oontrary, the claim of the board of 
trustees of the Saundexs Memorial Hoi^^ltal, 
Florence, S. C., against the United States for 
damages arising from the aegllgenoe of the 


Army oflkMt in adviMiMi aiui notifying 
Samujere Memorial Ho^fital. that the Army 
had exercised its cation dated November 16, 
19$2, to lease the Saunders Memorial Hos¬ 
pital for the use of the Army; notwithstand¬ 
ing the provision of the said option requlr- 
ing written notice on the part of the United 
States of its Intention to exercise its option. 
Such suit shall be instituted within 1 year 
from the date of the enactment this act, 
and the Uablllty of the United States in 
such suit shall be detennined as if the 
Army omoials advising and notifying Saun¬ 
ders Memorial Hospital were at the time au¬ 
thorized agents of the United States, for 
whose negligent acts it shall be liable; the 
measure of dami^ee to be the same as ft the 
controversy was between private individuals. 

The amendment was agreed to. 

Mr. CORDON. Mr. President, that la 
one of the bills conferring Jurisdiction 
on a Federal court to hear and deter¬ 
mine certain claims. I object to the 
language. I hope that the bill may be 
amended. I have no objection to con¬ 
ferring Jurisdiction; but on page 2, in 
line 1- 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. CORDON. I yield. 

Mr. MAYBANK. I may say that my 
colleague the Junior Senator from South 
Carolina [Mr. Johnston] is absent on 
Important business. I would not suggest 
that the bill go over. Perhaps it might 
be passed now. But If the Senator from 
Oregon wishes to discuss the bill in detail 
I should rather have it go over, and have 
It considered when my colleague returns. 

Mr. CORDON. I do not think there 
will be any objection to the passage 
of the bill, but I should like to see it 
amended. However, I suggest that it be 
passed over. 

The PRESIDENT pro tempore. The 
bill will be passed over. 

Mr. MAYBANK subsequently said: 
Mr. President, I ask unanimous con¬ 
sent that the Senate return to the con¬ 
sideration of Senate bill 1932, Calendar 
No. 1105. I should like to ask the Sen¬ 
ator from Oregon if he has some sug¬ 
gestions he would like to make with re¬ 
spect to the bill, because I understand 
from members of the Claims Committee 
that my colleague is extremely anxious to 
have the bill passed at this time. 

Mr. CORDON. Mr. President, my sug¬ 
gestion with reference to amendment is 
simply to leave the court with full power 
to determine the facts alleged. 

The PRESIDENT pro tempore. The 
bill has been passed over. Is there ob¬ 
jection to the present consideration of 
the bill? The Chair her^rs none, and the 
bill is before the Senate. 

Mr. CORDON. I should like to amend 
the bill by inserting the word "alleged” 
before the word "negligence”, in line 1 
on page 2. 

The PRESIDENT pro tempore. With¬ 
out objection, the amendment is agreed 
to. 

Mr. CORDON. On page 2, in line 10, 
1 wish to amend by striking the word 
"the” appearing before the word "Army” 
and Inserting in lieu thereof the word 
”any.” _ 

The PRESIDENT ;pro. tempore. With¬ 
out objection, the amendment is agreed 
to. 


The question Is on theengrossment and 
third reading of the bill. 

The bill (S. 1932) was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 

TAX EXEMPTION OF CERTAIN PROFEBXT 


The Senate proceeded to considfir ^ths 
bill (S. 1981) to exempt from taxation 
certain property of the DisaMed Amml- 
can Veterans in the District of Columl^ 
which had been reported^om .the Com¬ 
mittee on the District of Columbia, wi^ 
an amendment cm page 1, line 8, after 
the words "provisions of”, to strike out 
"section 8 of the act of March 3,1877, as 
amended and supplemented <D. C. Code, 
title 47, sec. 801), providing for exemp¬ 
tions of church and school property” and 
Ins^ in lieu thereof, "sections 2, 3, and 
6 of the act entitled *An act to define the 
real property exempt from taxation in 
the District of Columbia’, approved De¬ 
cember 24, 1942”, so as to make the bill 
read: 

Be it enacted, etc.. That the property etto- 
ated in square 163 in the elty of WTashlngton, 
D. C., described as, lot 132, owned, occupied, 
and used by the Disabled American Veterans, 
Is hereby exempt from all taxation so long as 
the same is so owned and occupied, and not 
used for commercial purposee. subject to the 
provisions of sections 2, 8, and 6 of the act 
entitled "An act to define the real property 
exempt from taxation In the District of Co¬ 
lumbia,” approved December 24, 1942. 

The amendment was agreed to. 

The bill was ordered to be engrossed for 
a third reading, read the third time, and 
passed. 

RESOLUTIONS AND BILLS PASSED OVER 

The resolution (S. 161) authorizing an 
investigation of all means of interstate 
and foreign commerce, was announced as 
next in order. 

Mr. WHERRY. Over. 

The PRESIDENT pro tempore. The 
resolution will be passed over. 

The resolution (S. Res. 244) further in¬ 
creasing the limit of expenditures on a 
study and survey of the distribution and 
uUlization of health personnel, facilities, 
and related services, was announced as 
next In order. 

Mr. WHERRY. Over. 

The PRESIDENT pro tempore. The 
resolution will be passed over. 

The resolution (S. Res. 246) increasing 
the limit of expenditures for the investi¬ 
gation of the better mobilization of the 
material resources of the United States 
was announced as next in order. 

Mr. WHERRY. Over. 

The PRESIDENT pro tempore. The 
resolution will be passed over. 

The bill (H. R. 3424) to permit renewal 
of certain trade-mark registrations after 
expiration thereof and for other purposes, 
was announced as next in order. 

Mr. REVEHCOMB. That seems to be 
a very important bill, relating to the ex- 
tenMon of trade-marks to nationals of 
other countries. May we have an ex¬ 
planation of it? I do not want to object 
unless there is ground £or It, but 1 think 
we ought to know at what the bill is aim¬ 
ing. 

The PRESIDENT pro tempore. The 
Senator who reported the bill from the 
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eommittee is not present. If no other 
aenatcMr asks ^iat the hin he passed Ofer, 
iM Chair win niidce the request that the 
Wn be passed over, and, without objee^ 
tton, the bin will be passed over. 

The bill (H. R. 4080) to amend section 
418 revised statute (U. & C, title 35, 
sec. 2) providing for officers and em¬ 
ployees of the Patent Office and for other 
purposes, was anno un ced as next in 
order. 

Mr. REVERCOMB. Over. 

The FRIHEDBRT pro tempore. The 
bill will be passed over. 

The bill (H. R. 5258) granting a re¬ 
newal of patent No. 113,244 dated Febru- 
ary 8, 1938, relating to the flag of the 
Church of God, was announced as next 
in order. 

Mr. BARKLEY. Mr. President, It 
seems to me to be bad practice to pass 
bills relating to extensions or renewals 
of patents without some explanation, and 
1 ask that House bill 5258, Calendar No. 

1112, as well as the bill immediately f(^- 
lowlng. Senate bill 1808, Calendar No. 

1113, be passed over. 

The PRESIDENT pro tempore. With¬ 
out objection, House bill 5258 and Senate 
bill 1806 Will be passed over. 

EXPORTATION OF CERTAIN 
CCRtSMQDrXTES 

The Senate proceeded to consider the 
bill (S. 1980) to continue hi effect section ‘ 
8 of the act of July 2,1940 (54 Stat. 714), 
as amended, relating to the exportatton 
of certain commodities, which was read 
as follows: 

Be it enacted, eto^ That section 6 ot the 
act of July 2.1940 ( 54 Stat. 714), as amended 
by the act of June 30, 1942 <66 Stat. 468), 
the act of July 1,1944 (58 Stat. 671), and the 
act of JuYie 80,1946 (69 Stat. 270), is hereby 
further amended by deleting from subsec¬ 
tion (d) thereof the words ‘‘June 30, 1946’* 
and Buhatltutlng therefor the words “June 80, 
1947.“ 

Mr. BALL. Mr. President, may we 
have an explanation of the bill? 

Mr. THOMAS of Utah. The bill 
merely provides that the embargo on ma¬ 
terials used in our defense Industries be 
continued for another year. The bill ex¬ 
pires at the end of each year, and it is 
being renewed now at the request of the 
Secretary ot Commerce, who is given the 
responsibility for administering the act 
by the Presldwit. 

Mr. BALL. An embargo on imports 
or exports? 

Mr. THOMAS of Utah. An embargo 
on materials used In our defense Indus¬ 
tries. It places an embargo on exports. 
It prohibits the goods that we have im¬ 
ported for defense purposes from going 
out of the country. The bill was enacted 
at a time when we were in need of very 
many materials of a strategic nature for 
our defense program. The war in Eu¬ 
rope had bei^n and fdreign individuals 
started to buy up oar surplus materials 
and export them. The embargo was 
placed on such exports In 1939 and 1940 
and has been in force ever since* It has 
been very effective* It is one of the very 
necessary war measures, and the people 
of the country have sustained our Gov- 
^nment absolutely hi respect to such 
action. 


Mr. BALL. Mr. President. wUl the 
B en ator yield? 

Mr. TH(»IAB of Utah. I am glad ta 

Mr. BALL, Does the measure aimly 
to speeiflc materials? Does it apply to 
any essentia! raw materials? 

Mr. THOMAS of Utah. The legisla¬ 
tion applied originally to materials which 
were hnpoi^ted for defense purposes, such 
as rubber, copper, and strat^ic mate¬ 
rials of that nature. An embargo on 
them was necessary in order to keep for¬ 
eign nations or the agents of foreign 
nations from buying up our surpluses 
and exporting them for their own use. 

Mr. BALL Does the legislation still 
apply to that sort of material? 

Mr. THOMAB of Utah. Oh, yes. The 
language of the law is not changed at 
all, excepting for the date. Under the 
legislation, there is not a general em¬ 
bargo on everything. 

Mr. BALL. In other words, an Ameri¬ 
can who owns rubber or copper cannot 
export it without a license? 

Mr. THOMAS of Utah. That is the 
way it works; yes. 

Mr. BALL But it applies only to raw 
materials in which we are domestically 
deficient, and which we Import? 

Mr. THOMAS of Utah. Yes; mate¬ 
rials which we actually need and use for 
our defense purposes in Government 
plants. It has an effect, of course, 
greater than merely preventing mate¬ 
rials from going out of our country. It 
makes it impossible for the prices of 
these materials to skyrocket. 

Mr. CORDON, Mr. President, will the 
Senator yield? 

Mr. THOMAS of Utah. I am glad to 
yield. 

Mr. CORDON. Does the President’s 
qualified embargo or allocation-control 
order, which is limiting the exportation 
of lumber products, come under the 
authority of this act which we are pro¬ 
posing now to extend? 

Mr. THOMAS of Utah. I imagine that 
if the Imnber products are used for de¬ 
fense purposes they too are included. 

Mr. CORDON. The Senator wifi recall 
that toward the close of the war lumber 
was one of the most critical materials 
on the war list 

Mr. THOMAS of Utah. Yes; and there 
was a prohibition against exporting it 
at a time when we needed it and I sup¬ 
pose we need it now for veterans’ hous¬ 
ing, and for other hou^g. 

Mr. MAGNU0ON. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Utah. I yield. 

Mr. MAGIsrUSON. 1 understood the 
Senator to say that the measure applied 
only to products we had imported. 

Mr. THOMAS of Utah. It applies to 
everything we need, 

Mr. MAGNUSON. So If lumber were 
one of those items there could be no ex¬ 
port of lumber out of this country with¬ 
out a permit? 

Mr. THOMAS of Utah. That is cor- 

Mr. MAGNUSON. it is possible 
to obtain a permit to export lumber? 

Mr. THOMAS of Utah. Yes. 

The PRESIDENT pro tempore. The 
questkm Is oti the engrossment and third 
reading of the bill. 


The bin CS. 1980) was ordered to be 
engrossed for a ttdrd reacSng, read the 
third time, and passed. 

EtXAS BAtTMQARmr 

The bill (H. R. 1366) for the relief of 
Ellas Baumgarteh was considered, 
ordered to a third reading, read the third 
time, and passed. 

LAWFUL ADMISSION TO UNITED STATBS 
OF NORA R. NEVILLE 

The bin (H. R. 1350) to record the law¬ 
ful admission to the United States for 
permanent residence of Nora R. Neville 
was considered, ordered to a third read¬ 
ing, read the third time, and passed. 
MBRCT DUKE BOBBL 

The hill (S. 875) for the relief of 
Mercy Duke Boehl was considered, 
ordered to be engrossed for a third read¬ 
ing, read the third time, and passed, as 
follows: 

Be it enacted, etc,, ‘That, notwithstanding 
the prdvtelone of the immigration laws, the 
Attorney General is authorleed and directed 
to permit Mercy Duke Boehl, the wife of an 
American citizen, to remain permanently in 
the United States. 

JOSEPH TARANTOI«4 AND IDA 
TARANTOLA 

The bin (H. R. 2415) for the relief of 
Joseph Tarantola and Ida Tarantola was 
considered, ordered to a third reading, 
read the third time, and passed. 

FRANK E. WILMCXT 

The bill <H. R. 4240) for the reUef of 
prank E. Wilmot was considered, ordered 
to a third reading, read the third time, 
and passed. 

MRS. JUD HBNZ^Y AND HER DAUOHTSB, 
GLADYS HENDRY 

The bin (H. R. 4055) for the relief of 
Mrs. Jud Hendry, and her daughter, 
Gladys Hendry, was considered, ordered 
to a third reading, read the third time, 
and passed. 

H. A. EDD 

The bill (H. R. 4054) for the relief of 
H. A. Edd was considered, ordered to a 
third reading, read the third time, and 

MRS. JEAN TAUBK WELLER 

The bfll (H. R. 3126) for the relief of 
Mrs. Jean Taube Weller was considered, 
ordered to a third reading, read the third 
time, and passed. 

BRAXTCHV B. FOLMAR AND OTHERS 

The bill CH. R. 3513) for the relief of 
Braxton B. Folmar and Mary Inez Fol- 
mar, William Ernest Evans and Dora 
Ethel Evans, Joseph Thomas Avery and 
Maggie M. Avery, Robert H. Phillips and 
Hattie P. Phillips, and the legal guardian 
of James T. Avery, a minor, was consid¬ 
ered. ordered to a third reading, xead the 
third time, and passed. 

LEGAL GUARDIAN OF WILM A SUE WCX)DS 
AND OTHERS 

The bUi (H. R. 2848) for the relief of 
the legal guardian of Wilma 8ue Woods, 
Patsy Woods. Raymond E. Hilliard, and 
Thomas E. Hilliard, minors, was consid¬ 
ered, ordered to a third reading, read 
the third time, and passed. 
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KICmOLAS T. BTIPF 

The bill (H. K. 4dd0) for the relief of 
Nicholas T. Btepp was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

HtrrOHINSON'S BOAT- WORKS, INO., AND 
OTHERS 

The bUl (H. R. 1217) for the reUef of 
Hutchinson's Boat Works, Inc., and 
others, was considered, ordered to a third 
reading, read the third time, and passed. 

JOHN O. BPAROO 

The Senate proceeded to consider the 
bill (S. 1747) for the relief of John C. 
Bpargo, which had been reported from 
the Committee on Claims with amend¬ 
ments on page 1, line 6, after the words 
''sum of', to strike out “$5,360” and in¬ 
sert "$2,500”; and in line 7, after the 
word “compensation”, to Insert “for med¬ 
ical and hospital expenses incurred and”; 
so as to make the bill read: 

fie it enacted, etc., That the Secretat 7 oi the 
Treasury is authoriaed and directed to pay. 
out of any money in the Treasury not other¬ 
wise appropriated, to John C. Spargo. of Se¬ 
attle, Wash., the sum of $2,600. in full satis¬ 
faction of his claim against the United States 
for compensation for medical and hospital 
expenses incurred and for personal injuries 
and loss of earnings sustained by him, as a 
result of an accident which occurred when 
the automobile which he was driving was 
struck by a United States Army vehicle, be¬ 
tween Shelton. Wash., and Bremerton. Wash., 
on May 1. 1941: Provided, That no part of 
the amount appropriated in this,act in ex¬ 
cess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at¬ 
torney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex¬ 
ceeding $1,000. 

The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

EDWARD OATNEAL AND OTHERS 

The bill (H. R. 2931) for the relief of 
Edward Oatneal, John N. Oatneal, Jr„ 
and James R. Oatneal, was considered, 
ordered to a third reading, read the third 
time, and passed. 

CLAIM OF A. O. BAILEY 

The bill (H. R. 1838) to confer Juris¬ 
diction upon the Court of Claims to hear, 
determine, and render judgment upon a 
certain claim of A. G. Bailey against the 
United States, was considered, ordered 
to a third reading, read the third time, 
and passed. 

ALDONA KOJAS 

The Senate proceeded to consider the 
bill (S. 997) for the relief of Aldona 
Kojas, which had been reported from the 
Committee on Claims with an amend¬ 
ment on page 1, line 6, after the words 
“the sum of”, to strike out “$10,000,” and 
insert “$4,044”; so as to make the bill 
read: 

Be it enacted, etc., That the Secretary of 
the Treasury Is authoriaed and dlreeted to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Aldona Kojas, of 


Bridgeport, Conn., the cum of $4,044, th tuU 
satisfaction of her claims against the United 
States for ooihpenBBtlon for penonal injuries 
sustained by her, for reimbursement of hos¬ 
pital, medical, and other expenses Incurred 
by her, as a result of an accident which oc¬ 
curred while she was riding as a passenger 
in a Ooaat Guard vehicle No. T-3688 on 
October 80, 1944, when it was Involved In a 
coUlsion at the intersection of Orange Ave¬ 
nue and Admiral Street. West Haven, Conn.: 
Provided, That no part of the amount ap¬ 
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of eervloes rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

DAVE TOPPER 

The bill <H. R. 2062) for the relief of 
Dave Topper was considered, ordered to 
a third reading, read the third time, and 

ELIZABETH M. SIMMONS AND ROBERT H. 

SIMMONS 

The bill (H. R. 3121) for the relief of 
Elizabeth M. Simmons and Robert H. 
Simmons was considered, ordered to a 
third reading, read the third time, and 
parsed. 

COLUMBUS THOMAS 

The bill (H. R. 2289) for the relief of 
Columbus Thomas was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

SAM BECHTOLD 

The Senate proceeded to consider the 
bill (S. 1286) for the relief of Sam Bech- 
told, which had been reported from the 
Committee on Claims with an amend¬ 
ment, on page 1, line 6, after the words 
“the sum of”, to strike out “$19,839.40”, 
and insert “$6,239.40”; so as to make 
the bill read: 

Be it enacted, etc.. That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Sam Bechtold, 
of St. Ignatius, Mont., the sum of $6,239.40, 
in full satisfaction of his claim against the 
United States for compensation for personal 
injuries sustained by him, on November 27, 
1944, when escaped prisoners from the north¬ 
western branch. United States disciplinary 
barracks. Fort Missoula, Mont., assaulted him 
and stole his automobile, and for reimburse¬ 
ment of medical, hospital, and other ex¬ 
penses Incurred by him as a result of such 
Injuries and theft: Provided, That no part of 
the amount aproprlated In this act in excess 
of 10 percent thereof shall be paid or de¬ 
livered to or received by any agent or at¬ 
torney on account of services rendered in con¬ 
nection with this claim, and the same shaU 
be imlawfui, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shaU be deemed guilty 
of a misdemeanor and upon conviction there¬ 
of shall be fined In any sum not exceeding 
$ 1 , 000 . 

The amendment was Agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


April 12 

. . ORVIS WELCH 

The Senate proceeded to consider the 
bill (H. R. 2167) for Oie reUef of Orvis 
Welch, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, hue 6, after the 
words “the sum of”, strike out “$4,523.45” 
and Insert “$3,523.46.” 

Hie amendment was agreed to. 

The amendment was ordered to be en¬ 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

ELI L, BGOTT 

The bill (H. R. I't21) for the reUef of 
Eli li. Scott, was considered, ordered to 
a third reading, read the third time, and 
passed. 

LEGAL GUARDIAN OF JAMES HERBERT 

KEITH, A MINOR 

The bill (H. R. 3301) for the relief of 
the legal guardian of James Herbert 
Keith, a minor, was considered, ordered 
to a third reading, read the third time, 
and passed. 

GEORGE P. POWELL 

The bill (H. R. 3430) for the reUef of 
George P. Powell, was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

JOSEPH SCHELL 

The bill (H. R. 4297) for the reUef of 
Joseph Schell, was considered, ordered 
to a third reading, read the third time, 
and passed. 

ESTHER L. BERG 

The bill (H. R. 2826) for the relief of 
Esther L. Berg was considered, ordered 
to a third reading, read the third time, 
and passed. 

HERMAN FEINBERQ 

The bill (H. R. 1352) for the relief of 
Herman Peinberg was considered, 
ordered to a third reading, read the 
third time, and passed. 

TOLL BRIDGE ACROSS THE CONNECTI¬ 
CUT RIVER AT OLD SAYBROOK, 

CONN. 

The bill (H. R. 4940) granting the 
consent of Congress to the State of 
Connecticut, acting by and through any 
agency or commission thereof, to con¬ 
struct, maintain, and operate a toll 
bridge across the Connecticut River at or 
near Old Saybrook, Conn., was consid¬ 
ered, ordered to a third reading, read 
the third time, and passed. 

MRS. GERTRUDE VERBARG 

The bill (H. R. 1073) for the reUef of 
Mrs. Gertrude Verbarg, was considered, 
ordered to a third reading, read the third 
time, and passed. 

OSCAR R. STEINERT 

The bill (H. R; 5664) for the relief of 
Oscar R. Stelnert was considered, 
ordered to a third reading, read the third 
time, and passed, 

ADDITIONAL PERMANENT PROFESSORS, 

UNITED STATES MILITARY ACADEMY 

The bill (6. 1963) to authorize addi¬ 
tional permanent professors of l^e 
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United States Military Academy was 
considered, ordered to be engrossed for a 
third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc,, That one additional 
permanent professor Is hereby authorlaed for 
each of the nine departments of instruction 
of the United States Military Academj^ for 
which one such professor Is now authorized. 
Such professors shall have the rank, payt 
allowances, retirement rights, and other bene* 
fits authorized for other permanent professors 
of the Academy: Provided, That the senior 
professor In each department of Instruction 
shall be the head thereof. 

8zc. 2. The positions of professor of law 
and professor of ordnance of the United 
States Military Academy hereafter shall be 
filled by the appointment of permanent pro* 
fessors, who shall have the rank, pay, allow¬ 
ances, retirement rights, and other benefits 
authorized for other permanent professors 
of the Academy. 

Sec. 3. There Is hereby authorized, as an 
additional permanent professor of the United 
States Military Academy, a dean of the 
Academic Board, who shall have such duties 
as may be prescribed from time to time by 
the Superintendent of the Academy with the 
approval of the Secretary of War. Appoint¬ 
ments to this position shall be made from 
among permanent professors who have served 
as heads of departments of Instruction of 
the Academy. The dean of the Academic 
Board shall have the rank, pay, allowances, 
retirement rights, and other benefits author¬ 
ized for permanent brigadier generals of the 
Army, except that the statutory retirement 
age shall be the same as that of other per¬ 
manent professors of the Academy. 

BILL PASSED OVER 

The bill (S. 1850) to promote the prog¬ 
ress of science and the useful arts, to 
secure the national defense, to advance 
the national health and welfare, and for 
other purposes was announced as next in 
order. 

Several Senators. Over! 

The PRESIDENT pro tempore. The 
bill will be passed over. 

MISSISSIPPI RIVER BRIDGE NEAR 
CUNTON, IOWA 

The bill (H. R. 4914) to revive and re¬ 
enact the act entitled “An act creating 
the City of Clinton Bridge Commission 
and authorizing said commission and its 
successors to acquire by purchase or con¬ 
demnation and to construct, maintain, 
and operate a bridge or bridges across 
the Mississippi River at or near Clinton, 
Iowa, and at or near Pulton, HI.,” ap- 
prbved December 21, 1944, was consid¬ 
ered, ordered to a third reading, read 
the third time, and passed. 

RAINY RIVER BRIDGE NEAR BAUDETTE, 
MINN. 

The bill (H. R. 6644) authorizing the 
village of Baudette, State of Minnesota, 
its public successors or public assigns, to 
construct, maintain, and operate a toll 
bridge across the Rainy River at or near 
Baudette, Minn., was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

PEE DEE RIVER BRIDGE NEAR CASHUA 
FERRY, S. C. 

The bill (H. R. 5275) to revive and re¬ 
enact the act granting the consent oX 
Congress to the State Highway Depart¬ 
ment of South Carolina to construct, 
XCII—225 


maintain, and operate a free highway 
bridge across the Pee Dee River, at or 
near Cashua Perry, B. C., approved April 
30, 1940, was considered, ordered to a 
third reading, read the third time, and 
passed. 

BILL PASSED OVER 

The bill (H. R. 4190) granting the con¬ 
sent of Congress to the Pennsylvania 
Railroad Co. to construct, maintain, and 
operate a railroad bridge across the AUe- 
gheny River at or near Warren, Pa., was 
announced as next in order. 

Mr. AIKEN. Let the bill go over. 
The PRESIDENT pro tempore. The 
bill will be passed over. 

VETTBRANS’ PREFERENCE UNDER SURPLUS 
PROPERTY ACT OP 1944 
The Senate proceeded to consider the 
bill (S. 1767) to broaden the scope and 
raise the rank of the veterans’ prefer¬ 
ence provided for in the Surplus Prop¬ 
erty Act of 1944, which had been re¬ 
ported from the Committee on Military 
Affairs, with an amendment, to strike 
out all after the enacting clause and 
insert: 

That section 16 of the Surplus Property 
Act of 1944 is hereby amended to read as 
follows: 

"DISPOSAL TO VXTERANS 
"Sec. 16. (a) The Administrator shall pre¬ 
scribe regulations permitting veterans to 
acquire appropriate quantities of surplus 
property to enable them to establish and 
maintain their own small business, profes¬ 
sional, or agricultural enterprises, and dis¬ 
positions of surplus property to veterans 
under this section shall be given priority over 
all other disposal of property provided for In 
this act, except transfers to Government 
agencies under section 12. 

"(b) The Administrator shall cause to be 
set aside or otherwise to be made available, 
for such period or periods of time as he may 
determine, appropriate types and quantities 
of surplus property for exclusive disposal to 
veterans for their own personal use or to en¬ 
able them to establish and maintain their 
own small business, professional, or agri¬ 
cultural enterprises. The Administrator shall 
prepare regiilatlons designed to achieve the 
equitable distribution of such surplus prop¬ 
erty among veterans. In selecting any types 
of surplus property for disposal in accordance 
with the provisions of this subsection, the 
Administrator shall give due consideration to 
the availability of adequate facilities for and 
the cost of the distribution of such surplus 
property. The Administrator shall from 
time to time cause to be compiled and pub¬ 
licized widely information as to the types and 
quantities of such surplus property which 
has or will become available within a given 
period of time for exclusive disposal to vet¬ 
erans in accordance with the provisions of 
this subsection.’ 

Sec. 3. Subsection (a) of section 12 thereof 
is hereby amended by adding at the end 
thereof the following: "except disposals 
under section 16 (b)." 

Sec. 3. Subsection (f) of section 13 thereof 
is hereby amended by adding at the end 
thereof the following: "and disposals under 
section 16 and subsection (e) of section 18.** 
Sec. 4. The last sentence of subsection (e) 
of section 18 thereof Is hereby amended to 
read as follows: "The dispbsal of surplus 
property under this subsection shall be given 
priority immediately following transfers to 
other Government agencies under section 12 
and disposals to veterans under section 16. 
The provisions of subsection (c) of section 


zm 

12 Shall be applicable to purohasea^ made 
under this subsection." 

The amendment was agreed to* 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
“A bill to amend the Surplus Property 
Act of 1944, as amended, so as to broaden 
the scope and raise the rank of the vet¬ 
erans’ priority.” 

DBS MOINES RIVER BRIDGE, 
FARMINGTON, IOWA 

The Senate proceeded to consider the 
bill iS. 1834) granting the consent of 
Congress to the Iowa State Highway 
Commission to construct and maintain 
a free bridge across the Des Moines River 
at the town of Farmington, Iowa, which 
had been reported from the Committee 
on Commerce with an amendment, to 
strike out all after the enacting clauke 
and insert: 

The consent of Congress Is hereby granted 
to the State of Iowa or Iowa State Highway 
Commission to construct, maintain, and op¬ 
erate a free highway bridge and approaches 
thereto across the Des Moines River, at a 
point suitable to the Interests of navigation, 
at or near Farmington, Iowa, in aooordanoe 
with the provisions of the act entitled "An 
act to regulate the construction of bridges 
over navigable waters," approved March 23, 
1906, and subject to the conditions and limi¬ 
tations contained In this act. 

Sec. 2. The right to alter, amend, or re¬ 
peal this act is hereby expressly reserved. 

The amendment was agreed to. 

The bill was ordered to be engrossed for 
a third reading, read the third time, and 

The title was amended so as to read: 
“A bill granting the consent of Congress 
to the State of Iowa or the Iowa State 
Highway Commission to construct, main¬ 
tain, and operate a free highway bridge 
across the Des Moines River at or near 
Farmington, Iowa.” 

JOINT RESOLUTION PASSED OVER 

The Joint resolution (S. J. Res. 138) 
to implement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury to 
carry out an agreement with th3 United 
Kingdom and for other purposes was 
announced as next in order. 

Mr. BARKLEY. Let the joint reso¬ 
lution go over. 

The PRESIDENT pro tempore. The 
Joint resolution will be passed over. 

LEGAL GUARDIAN OF JAMES IRVING 
MARTIN, A MINOR 

The bill (H. R. 2509) for the reUef of 
the legal guardian of James Irving Mar¬ 
tin, a minor, was (Considered, ordered to 
a third reading, read the third time, 
and passed. 

MRS. OLIPPORD W. PREVATT 

The bill (H. R. 3948) for the relief of 
Mrs. Clifford W. Prevatt was considered, 
ordered to a third reading, read the 
third time, and passed. 

BERNICE B. COOPER 

The bill (H. R. 988) for the relief of 
Bernice B, Cooper, junior clerk-typist. 
Weatherford, Tex., rural rehabilitation 
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oflioe, Farm Security Administration, De¬ 
partment of Agriculture, was considered, 
ordered to a third reading, read the third 
time, and passed. 

JOHN BILL 

The bUl (H. R, 1236) for the relief of 
John Bell was conslderedr ordered to a 
third reading, read the third time, and 
passed. 

LEB HARRISON 

The taiU (IL R. 2186) for the relief of 
Lee Harrison was considered, ordered to 
a third reading, read the third time, and 
passed* 

ISZLDRED NEIFFBR 

The bin CH. R. 1760) for the reUef of 
Mildred Neilfer was considered, ordered 
to a third reading, read the third time, 
and passed. 

MRS. FRA2«IL MITCHILL AND J. L. PRICE 

The bill (H. R. 2835) for the r^ef of 
Mrs. Frank Mitchell and J. L. Price was 
considered, ordered to a third reading, 
read the third time, and passed. 

JOHN D08HIM 

The bill CH. R. 2692) lor the relief of 
John Doehim was considered, ordered to 
a third reading, read the third tbne, end 


VZROB UaClXJm 

The bill (H. R. 1260) for the relief of 
Vlrge McClure waa considered, ordered 
to a third reading, read the third time, 
and passed. 

MBS. GRANT LOQAM 

The bin (H, R. 2331) for the relief of 
Mrs, Grant Logan was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

W. E. NOAH 

The bill (H. R. 1262) for the relief of 
W. E. Noah was considered, ordered to 
a third reading, read the third time, and 
passed. 

MR. AND MRS. CZPBIANO VASQUBZ 

The bm (F. R. 3483) for the relief of 
Mr. and Mrs. capriano Vasquez was con¬ 
sidered, ordered to a third reading, read 
the third time, and passed. 

MATTIE LEB WRIGHT 

The bra (H. R. 3217) for the relief of 
Mattie Lee Wright was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

BAE QLADBMEI 

The bUl (H. R. 2217) for the relief of 
Rae Glauber was considered, ordered to 
a third reacfing, read the third time, tod 
passed. 

mm, BUBT BilLLER 

The bUl (H. R. 8161) for the reUef 
of Mrs. Ruby Miller was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

OLTDE BOWND, AND OTHERS 

The bill (H. R. 2904) for the relief of 
Clyde Rownd, Della Rownd, and Benja- 
ndii C. Day was considered, ordered to a 
third reading, read the third thne, and 
passed. 


ADDZB PBtnTT 

The hiU (H. R* 8591) for the relief of 
Addle Pruitt was considered, ofdefed to 
a third reading, read the third time, and 
passed. 

ESTATE OP ELEANOR WILSON LTNOE, 
DECEASED 

The bill (H. R. 3846) for the relief 
of the estate of Eleanor Wilson Iwnde, 
deceased, was considered, ordered to a 
third reading, read the third time, and 
passed. 

SOOONT-VAOUDM OIL OO. 

The bill (8. 1742) for the relief of 
Socony-Vacuiun OU Co. was considered, 
ordered to be engrossed for a third read¬ 
ing, read the third time, and passed, as 
follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury li authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to the Soconir-Vac- 
inim OU Co., of Detroit. Mich., the eum of 
$&.99iae. In fun eaUMactlon of Its claim 
against the United States for compensation 
for property damage sustained by it as a 
result of an accident which occurred when 
a United States Navy airplane crashed into 
a group of Its oil tanks and burned, at the 
rtat Rook works near Trenton, Mich., on 
February 12, 1945: Provided, That no part 
of the amoimt iqiproprtated In this act in 
excses of 10 percent thereof ehall be paid or 
delivered to or received by any agent or at¬ 
torney on account of services rendered In con¬ 
nection with this claim, and the aame ahall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon oonvlotion 
thereof shall be Aned In any sum not ex¬ 
ceeding 81,000. 

ARTHUR F. DOWNS 

The Senate proceeded to consider the 
bUl (a 1201). for the reUef of Arthur F. 
Downs, which had been reported from 
the Ck>mmittee on Claims, with amend¬ 
ments, on page 1, line 6 , after the words 
“the sum of “ to strike out “$2,119.96," 
and insert “$649.36"; and on page 2, line 
8. after the word “November." to strike 
out “25," and insert “24," so as to make 
the bill read: 

Be enacted, etc.. That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Arthur F. Downs, 
of Portamouth, N. BU the sum of 8849B6. in 
full satisfaction of hie claim against the 
United States for compensation for personM 
injuries and loss of earnings sustained by 
him, and for reimbursement of hospital and 
other expenses imnirred by him, as a result 
of having been shot by a member of the 
United States Marine Ck^. near the New¬ 
ington crossroad, between Portmouth. N. H., 
and Rochester, N. H., on November 84. 1948: 
Provided, That no part of the amount ap¬ 
propriated in this act In excess of 10 percent 
thereof shall be paid or deUvered to or re¬ 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shaU be unlawful, any 
Contract to the contrary notwlt^andlng. 
Any pcffson vlcAatlng the provisions of this 
act shall be deemed guilly of a misdemeanor 
and upon oonvlotion thereof shall be lined 
in any turn not mceedtiag $1,000. 

The nmendmeiito were agmd to. 

The bill wRi ordered to be engrossed 
for ft third reading, read the 12ilrd time, 
and passed. 


THANSPORTAtlON OF IRON ORB BT 
CANADItor VBSSiBLS--BILL FASSBO OVER 

The bill (H. R. 53l6) to repeal the law 
permitting vessels of Canadian registry 
to transport Iron ore between Chited 
States ports on the Great Iiakes was an¬ 
nounced as next In order. 

Mr, AIKEN. Let t he bill go over. 

Mr. RADCLIfm. Mr. President. X 
thought I heard the suggesrtton that 
House bill 53X6, Calendar 1162, be passed 
over. I should like to make a very brief 
statement]in connection with the bill. 

It does nothing but restore the law to 
the situation in which it was before the 
war. During the war we did not have 
sulBclent transportation facltitiee for the 
transportation of ore between the Lake 
Superior region and the section around 
liftke Erie, for example. In order to 
meet that emergency a law was enacted 
permitting Canadian vessels, under cer¬ 
tain conditions, to transport ore. It was 
highly essential to do so for the sake of 
the war effort. The need for such facili¬ 
ties has passed. It is not at all neces¬ 
sary to permit Canadian vessels to pass 
between two American ports. Conse¬ 
quently, In view of the fact that there 
Is no need for this special war legisla¬ 
tion, we should go back to the situation 
which e xisted before the war. 

Mr. A IKEN. Let the Wll go over. 

The PRE610ENT pro tempore. The 
bill will be passed over. 

OPERATION OP RAILWAY AOROSS GOV¬ 
ERNMENT RESERVATION. WHITE RIVER, 

ARK. 

The bUl (BLJR. 4239) granting to Guy 
A. Thompson, trustee, Missouri Pacific 
Railroad Co., debtor, and to his succes¬ 
sors and assigns, authority to relocate, 
maintain, and opereOe a single-track 
railway across United States Govern¬ 
ment reservation at lock Na 3, White 
River, Independence County, Ark., and 
for other purposes, was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

BILL PASOHI OVER 

The bill (8. 2057) to extend the Selec¬ 
tive Training and Service Act of 1940, as 
amended, until May 15, 1947, and for 
other purposes, was announced as next 
in order. 

8BVBRAL Senators. Over! 

The PR ESI DENT pro tempore. The 
bill will be passed over. 

BALE BY UNITED BTATES GEOLOGICAL 

SURVEY OF AERIAL AND OTHER PHO¬ 
TOGRAPHS, BTC. 

The bill <6. 2029) to authorize the Di¬ 
rector of the United States Gec^ogica] 
Survey to produce and sell coptes of 
aerial or other photographs and mosaics, 
and photographic or photostatic repro¬ 
ductions Iff records, on a reimbursement 
of appropriation basis was considered, 
ordered to be engrossed for a third read¬ 
ing, read the third time, and passed, as 
follows: 

Be it enacted, etc.. That so much of the 
set approved Maroh 4. 1909 (85 Stat. 945, 
988; 48 U. 8. O., sec. 45), leading **The Dl- 
lectof or the Osoiogleal Survey ahaU hete- 
aftar fumlto to any peracm, oonoem. or in¬ 
stitution, in the interest of eduoatkm and 
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tlie dlMfiminatlon of knowlisdga, that ahall 
pay In advance the whole cost of material 
and services thereof, cbples of any photo¬ 
graphs or lantern slides In the possession of 
the United States Geological Survey; and the 
moneys received by the Director for the same 
shall be deposited in the United States 
Treasury*' is hereby emended to read as 
follows: 

“The Director of the United States Geo¬ 
logical Survey hereafter may produce and sell 
on a reimbursable basis to Interested per¬ 
sons, concerns, and institutions, copies of 
aerial or other photographs and mosaics that 
have been obtained In connection with the 
authorhsed work of the United States Geo¬ 
logical Survey and photographic or photo- 
statlo reproductions of records in the official 
custody of the Director at such prices (not 
less than the estimated cotot of furnishing 
such copies or reproductions) as the Direc¬ 
tor, with the approval of the Secretary of 
the Interior, may determine, the money re¬ 
ceived from such sales to be deposited in the 
Treasury to the credit of the appropriation 
then current and chargeable for the cost of 
furnishing copies or reproductions as herein 
authorized." 

INGBEASSID PAY FOR MBMBSRS OP THE 

AHMED FOROBS—BILL PASSED OVER 

The bill (S. 1357) to increase the pay 
of the military and naval forces while 
on sea duty or duty beyond the conti¬ 
nental limits of the United States or in 
Alaska was announced as next in order. 

Mr. REVERCOMB. Mr. President, 
there are several bills of this nature for 
Increased pay for members of the armed 
forces, and I feel that they all ought to 
go over and be considered together. 

The PRESIDENT pro tempore. The 
bill will be passed over. 

RETURN TO CITY OP NEW ORLEANS OP 

SILVER SERVICE. ETC., OF THE CRUISER 

“NEW ORLEANS'* 

The bill (H. R, 5765) authorizing the 
Secretary of the Navy in his discretion to 
deliver to the custody of the city of New 
Orleans the silver service find silver bell 
presented to the United States for the 
cruiser New Orleans was considered, or¬ 
dered to a third reading, read the third 
time, and passed. 

BILLS PASSED OVER 

The bill (S. 1869) to amend the Pay 
Readjustment Act of 1942, as amended, 
so as to provide an increase of 20 percent, 
and for other purposes was announced 
as next in order. 

Mr. WHERRY. Let the bill go over. 

The PRESIDENT pro tempore. The 
bill will be passed over. 

The bill (8. 2038) to increase the rates 
of monthly base pay of enlisted men of 
the lower 5 pay grades of the Army, Navy, 
Marine Corps, and Coast Guard for the 
purpose of encouraging voluntary enlist¬ 
ments in the armed forces, was an¬ 
nounced Eis next in order. 

Several Senators. Overl 

The PRESIDENT pro tempore. The 
bill will be passed over. 

The bill (S. 1253) to amend the Inter¬ 
state Commerce Act, as amended, and 
for other purposes, was announced as 
next in order. 

Mr. CORDO N. Le t the bill go over. 

The PRESIDENT pro tempore. The 
bill will be passed over, 


COLUMBIA river BRZDQB AT NORTH- 
PORT, WASH. 

The Senate proceeded to consider the 
bill (S. 943) granting the consent of 
Congress to the State of Washington to 
construct, maintain, and operate a bridge 
across the Columbia River at Northport, 
Wash., which had been reported from the 
Committee on Commerce with amend¬ 
ments, on page 1, line 4, after the name 
**Washlngton’^ to strike out the comma 
and the words its assigns'*; and in 
line 6, before the word "bridge**, to insert 
"free highway**, so as to make the bill 
read; 

Be it enacted, etc., That the consent ot 
Congress is hereby granted to the State of 
Washington to construct, maintain, and 
operate a free highway bridge and approaches 
thereto across the Columbia River at a point 
suitable to the interests of navigation, at or 
near the town of Northport, in Stevens Coun¬ 
ty, Wash., In accordance with the provi¬ 
sions of an act entitled “An act to regulate 
the construction of bridges over navigable 
waters/* approved March 23, 1906, 

The right to alter, amend, or repeal this 
Act Is hereby expressly reserved, 

The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read; 
"A bill granting the consent of Con¬ 
gress to the State of Washington to con¬ 
struct, maintain, and operate a free 
highway bridge across the Columbia 
River at Northport. Wash.** 

The PRESIDENT pro tempore. That 
completes the calendar. 

LmOATlON APPECniNG BONNEVILLE 
PROJECT 

Mr. MAONUSON. Mr. President, I 
ask unanimous consent for the present 
consideration of Senate bill 1516, Cal¬ 
endar No. 724. 

The PRESIDENT pro tempore. The 
bill will be stated by title for the infor¬ 
mation of the Senate. 

The Chief Clerk. A bill (S. 1516) to 
amend section 12 of the Bonneville Proj¬ 
ect Act, as amended. 

Mr. WHERRY, Mr. President, was 
unanimous consent given for the con¬ 
sideration of Senate bill 1516? 

The PRESIDED pro tempore. The 
Senator from Washington is now asking 
unanimous consent for the considera¬ 
tion of Senate bill 1516, the title of which 
has just been stated by the clerk. 

Mr, MAONUSON. I shall be glad to 
explain the bill to the Senate. 

Mr. WHERRY, hir. President, I wish 
to keep faith with Senators who have left 
the Chamber on the assumption that 
the call of the calendar would start with 
Calendar No. 1020. This bill precedes the 
point where the call of the calendar 
smarted today. I do not wish to delay the 
Senate or the Senator from Washington. 
1 do not know anything about the bill. 

Mr. MAONUSON. I shall be glad to 
explain it. 

Mr. WHERRY. If there is anything 
controversial in the bill, it should be 

nniEUiLAH tW0v 

Mr. MAONUSON. It Is not contro* 
versial at all. 


Mr. Presldaat, the bUl hae been^o^i the 
calendar for 3 or 4 montiisv AfeKntt 3 
months ago the Senate and the Rouse, 
by unanimous vote, passed a bill which 
amended the Bonneville Project Act. 
The bill consisted of seven or eight sec¬ 
tions. Under one section the estptoyees 
were given the right to certain Increases, 
classificationB, and so forth. Other sec¬ 
tions allowed them certain travel pay. 
One of the sections Included in the bill 
provided for transfer from the Depart¬ 
ment of Justice to the Bonneville Au¬ 
thority Itself of legal authority to try 
condemnation cases; and under that sec¬ 
tion the Bonneville Project Authority 
would maintain its own legal department. 

After the bill was passed and sent to 
the White House, it was threatened with 
a veto. 

The Senator from Oregon LMr. Cor¬ 
don 1 and I have been interested in this 
matter for a long time. In order to 
save the other dight sections of the bill, 
which are extremely vital, I suggested 
that it was entirely possible that the 
Commerce Committee had not glvm this 
particular section the ccmslderatioii it 
should have had at the time, the testi¬ 
mony from the Department of Justice 
being the only evidence taken. I intro¬ 
duced a bill to repeal that section and 
leave the law as it was regarding legal 
services with respect to the Bonneville 
Authority. The bill was referred to the 
Committee on Commerce, which unani¬ 
mously reported it. All it does Is to re¬ 
peal one section, so that the Attorney 
General will have authority to do the 
legal wo rk fo r the Bonneville project. 

Mr. WHERRY. Was the bill reported 
unanimously by the Committee on Com¬ 
merce? 

Mr. MAONUSON. It was. 

Mr. WHERRY. And so far as the 
Senator knows, there is nothing contro¬ 
versial in the measure; Is that correct? 

Mr. MAONUSON. That is correct. 
I have explained all that the bUl does. - 

Mr. WHERRY. I withdraw the ob¬ 
jection. 

The PRESIDENT pro tempore. Is 
there objection? 

There being no objection, the bill 
(8. 1516) to amend section 12 of the 
Bonneville Project Act, as amended, was 
considered, ordered to be engrossed for 
a third reading, read the third time, and 
passed, as follows; 

Be it enacted, etc., That section 12 of the 
act entitled “An act to authorize the com¬ 
pletion, maintenance, and operation of 
Bonneville project for navigation, and for 
other purposes,'* approved August 20, 1987. 
as amended, is amended to read as follows: 

“Seo. 12. The Administrator may. In the 
name of the United States, under the super¬ 
vision of the Attorney General, bring such 
suit:} at law or In equity as In his judgment 
may be necessary to carry out the purposes 
of this act; and he shall be represented in 
the prosecution and defense of ah litigation, 
affecting the status or operation of Bonne- 
vlUe project by the United States attorneys 
for the districts, respectively, In which such 
litigation may arise, or by such attorney or 
attorneys as the Attorney General may desig¬ 
nate as authorteed by law, in conjunction 
with the reguiarty emptoj^ attomeys of 
the Administrator.** 
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FIHanVATIOK AS HXSTORIO BSLIOSOT 
SlZiVlR PLATE FROM BATHMSBIP 
**mVADA** 

Mr. McCAERAN. Bdr. President, dur¬ 
ing the call of the calendar today the 
Senate has passed bll^ providing for 
turning over to the respective States the 
silver services of the battleship Atfsanaoi 
and the cruiser New OrUam, 

Today there has been reported from 
the Committee on Naval Affairs, by the 
Senator from Wyoming CMr. Robiht- 
Boxf], a bill to deal similarly with the 
silver on the battleship Nevada and the 
sUver on the battleship "Wyoming. The 
bill is not on the calendar. I ask unani¬ 
mous consent that it may be considered 
at this time, even though it is not on the 
calendar. 

The PRESIDENT pro tempore. Is 
there objection to the request for present 
consideration of the bill. 

There being no objection, the Senate 
proceeded to consider the bill (8. 1802) 
to provide for permanent preservation 
as historic relto of the silver service, 
ship's bell, and name plate from the 
battleship U. s. S. Nevada, which bad 
been reported from the Committee on 
Naval Affairs, with an amendment to 
strike out All after the enacting clause 
and to Insert; 

That tha Secretary of tbe Navy ie hereby 
anthoriBid azul directed to driver to the 
custody of the Ocrveniar of Nevada for uie 
as a dlsptay m the Nevada State Mueemn 
the name plate, the ship** bell, the stiver 
servlet, and the magnealum chest of the 
U. 8. 8. Newda. 

Sec. a. The 8ecs«Uiry of the Navy Is hereby 
authorised and directed to delivsar to the 
miatody of the Governor of Wyoming lor ex- 
hlbUlon, educational purposes, and use by 
the University of Wyoming the name plate, 
the ship’s beU, and the silver service of the 

U. 8. 8. Wyoming. 

The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
"An act to provide for the delivery of 
custody of certain articles of historic in¬ 
terest from the U. 8. B. Nevada and the 

V. 8.8. Wyoming to the State of Nevada 
sad Um State bf Wyoming, respectively." 
CCniPENBATZON FOB EMPLOYEES SUFFER¬ 
ING INJURIES WHILE IN THE PER¬ 
FORMANCE OF DUTY 

Mr. FULmUQHT. Mr. President, dur¬ 
ing a previous call of the calendar. 
Senate bill 1325 was passed over upon 
the objection of the Senator from Oregmi 
[Mr. CoanoM]. Since then I have dis¬ 
cussed it with hhn. I xmderstand that 
he has withdrawn his objection, and that 
now he has no objection. 

Therefore, I ask unanimous consent 
for the present consideration of the bili 
The PRESIDENT pro tempore. Is 
there objection to the present considera¬ 
tion of the Wll? 

There being no objection, the Senate 
proceeded to consider the bill (8. 1325) 
to amend the act entitled "An act to pro¬ 
vide compensation for employees of the 
United States suffering injuries while la 
the performance of their duties, and toe 
other purposes," as amended, which had 
been reported from the Committee on 


Education and Labor with amendments, 
on page 8, line 2, before the figure "(2)", 
to insert in line 8, after the word 
"Act^ to strike ovdi "as amended; or (t) 
any benefit in respect to the paymmt of 
whldi the injured pmm or his de¬ 
pendent had contributed. In whole or in 
part" and insert^or ^ Railroad Retire¬ 
ment Act"; cm page i, line X, after the 
word "ofllcers", to insert "(including 
Members of Congress)"; in line 2, after 
the words "United States", to strike out 
"or" and insert "and"; and on page 6, 
line 25, after the word "by", to strike out 
"section 12 or", so as to make the bill 
read: 

Be tt gnaeted, etc.. That section 7 of the act 
entitled *'An act to provide compenaation for 
employees of the United States suffering In- 
jirries while In the performance of their du¬ 
ties. and for other purposes,** approved Sep¬ 
tember 7. ISie. as amended, Is hereby amend¬ 
ed to read as follows; 

**8 bo. 7. (a) The provisions made by this 
act, or by any extension thereof, for the pay¬ 
ment compensation for the Injury or death 
at an employee shall be deemed to be in full 
satisfaction of all liability of the United 
States or of any of its departments, independ¬ 
ent establishments, or agencies (Including 
Government-owned or Government-con¬ 
trolled eorporations) to pay damages or com¬ 
pensation to the employee or to any other 
penoQ on aooount of such injury or death; 
and. notwithstanding any other provision Of 
law, no action at law, in admiralty, or undsr 
any workmen’s compensation law Shan be 
maintainable against tlie United Etatsa or 
any of its depaj^ents, independent estab¬ 
lishments, or agencies to recover damages or 
oompensatlon on account of any such injury 
or death, unless siicii action is speelfl^dly 
authortaed by a special act of Gongreas oon- 
ferrlng jurisdiction upon a court to hear a 
particular claim or pi^icular claims. 

** (b) Whenever any person Is entitled to re¬ 
ceive any benefit under this act, or any ex¬ 
tension thtt'eaf, by reason of his injuiy, or 
by reason of the death of a person to whom 
this act or any extension thsreof may apply, 
and such person is also entitled to receive di¬ 
rectly from the United States or any depart¬ 
ment or independent establishment or agen¬ 
cy thereof (Including Government-owned or 
Oovemment-controllsd corporattons), any 
compensation, payment, gratuity, or benefit, 
under any other act of Congress, or pursu¬ 
ant to any agreement or other arrangement 
(other than (1) the proc.$eds of any insurance 
or Insurance policy; or (2) any benefit under 
the Social Security Act, or the Railroad Re¬ 
tirement Act, and such compensation, pay¬ 
ment, gratuity, or benefit is payabls (a) on 
account of the aame injury or death and (b> 
because of service by him (or in the case of 
death, by the deceased) as an employee with¬ 
in the meaning of this a«st * r any extensiim 
thereof, then unless otherwise provided by 
law such person shall elsct which benefit be 
shall receive. Such election shall be made, in 
suoh manner as the Commission may pre- 
scrlhe, within 1 year after the injury or deat^ 
or such furttwr time as the Ooznmission may 
fof good cause allow, and when made 
be Irrevocable, unless otherwise provided toy 
law. Payments which may be made pursuant 
to this act or any sxtsnsion thereof, or pur¬ 
suant to such other right, pending or prior to 
the making of such election, shall be cred¬ 
ited, in such manner as shall be equitable, 
agahisttlie benefit elected. In all bther cases, 
the seoeiirt of coznjpensatlon under this set 
or any extension thereof, or the reoe^it of 
payments or benefits of any kind under any 
other act of Congress, or otherwise, shall not 
reotprooaUy bar or diminish the other right 
of an individual, tmless otherwise provided 
by law.” 


8ao. 2. fiedfioh if of ludh act of fiaptember 
7, laid, as amendBd. Is herCt^ amended to 
read as fofiowt; 

” 810 . 12 . tn determining the monthly pay 
of any person at ths tUfie of injury or death, 
for the purpose of com p u tin g oompensatlon 
for injury or death, 0* value at subsistence 
and quarters, and any form of remunsration 
for Bsrvioes rendered, the value of which can 
be estimated in money, aball be included as 
part of the pay. Overtime pay shall not be 
taken Into account in determining compen¬ 
sation for disability or death, including the 
determination of pay at time of injury, or 
the wage-earning capacity after injury. For 
the purposes of this act, the monthly pay of 
persons serving without pay, or for nominal 
pay, shall be deemed to be at such rate as may 
be determined by the Commission. In de¬ 
termining such monthly pay, the Oommtaslon 
shah give due consideration to the earnings 
of other employees of the same or mos: simi¬ 
lar class In the meet similar Federal employ¬ 
ment and to any other relevant factors which 
Indicate the wage-earning capacity of the In¬ 
jured person in relation to his employment 
at the time of Injury.” 

Sec. 8 . The sentence In section 40 of such 
act of September 7,1015, as amended. Which 
contains a definition of the term ”empla^** 
is hereby amended to read as follows: '’The 
term ’employees* tndudes (1) all civil oiBoers 
(including Msmben of Congress) and em¬ 
ployees of tbe United Staiss and of the 
Panama Railroad Company; (2) commis¬ 
sioned oftoefB of the Regular Corps of the 
Public Health Serviee; (3) officers In the 
Reserve of the Public Health Service on active 
duty: (4) persons rendering personal services 
(Including ser vi c es In an advisory capacity) 
to the United States or to any department, 
Independent ectabUebment, or agency thereof 
(including Qovemmenl-owned or Govern¬ 
ment-controlled corporations), without com¬ 
pensation or for nominal compensation, in 
any case In which acceptance or use of such 
services is authorieed by an act of Congress 
or in which statutory provision Is made for 
payment of the travel or other expenses of 
such person; and (5) persons, other than in¬ 
dependent contractors and their employees, 
employed on the Menominee Indian Reser¬ 
vation in the State of Wisconsin, subsequent 
to September 7, 1916, In operations conducted 
pursuant to ths act entitled An act to au¬ 
thorise the cutting of timber, the manufac¬ 
ture and sale of lumber, and the preservation 
of the forests on the Menominee Indian 
Reservation In the State of Wisconsin,’ ap¬ 
proved March 26, 1908, as amsnded, or any 
other act relating to tribal timber and log¬ 
ging operations on the Menominee Reserva¬ 
tion.” 

S»c. 4. (a) Section 7 of such act of Septem¬ 
ber 7. 1016, as amended by this act, shell 
apply retrospeotivttly as follows: (1) sub^- 
tion (a) thereof shall apply in any case of 
Injury or death occurring prior to the date 
of enactment of this act, in which liability 
other than that arising under suoh act of 
September 7,1015, Is undetermined as of the 
date of miaetment of this act; (2) subsection 
(b) thereof tohall apply in any ease of injury 
or death, regardless of the date thereof, in 
which benefits under such act of September 
7. 1016. as amended or extended, are payable 
in the future, except that no benefit tmder 
such act. payable because of the application 
of such eubseetlbn' (b), shall accrue for any 
period prior to the date of enactment of this 
act. 

(b) Seothm 12 and section 40 ot suoh act 
of September 7,1915, as amended by this act, 
shall apply in oases of injury or death oc¬ 
curring on or after December 7,1941, except 
that no benefit under su<fii act, payable be¬ 
cause of the fonendment of such eeetions, 
shall accrue for any period prior to the date 
of enactment of this act, except that the 
Commission may, to the extent authorized by 
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such act of September 7, 1916, pay or reim- 
'btirse for medical, etirglcal, add other aimllar 
.expetiaes Incurred eubsequent to December 
7,1941. The time Umltatlone of such act of 
Septen^ber 7, 1916, with respect to the giving 
of notice of Injtiry and the filing of claim for 
compensation, in any case brought within 
the purview of such act of September 7, 1916, 
by section 40 of such act, as amended by this 
act, shall not begin to run until the date of 
enactment of this act. 

(c) The provisions of this act shall not be 
construed as authorizing the payment of any 
benefit In any case where, pursuant to private 
relief legislation, a beneficiary of such legis¬ 
lation has accepted payment of a grant In 
satisfaction of the liability of the United 
States or any department or Independent 
establishment or agency thereof (including 
Government-owned or Government-con¬ 
trolled corporations) in such case. 

The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read thD third time, 
and passed. 

CONSIDERATION OP EXECUTIVE 
NOMINATIONS 

Mr. BARKLEY. Mr. President, as in 
executive session, I ask unanimous con¬ 
sent for the present consideration of cer¬ 
tain nominations on the Executive Cal¬ 
endar which were not confirmed earlier 
in the day, but which I should like to 
have considered at this time. 

The PRESIDENT pro tempore. Is 
there objection to the request of the Sen¬ 
ator from Kentucky? If not, the clerk, 
as in executive session, will state the 
nominations. 

FEDERAL POWER COMMISSION 

The legislative clerk read the nomina¬ 
tion of Claude L. Draper, of Wyoming, to 
be a member of the Federal Power Com¬ 
mission for the term expiring June 22, 
1951. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con¬ 
firmed; and. without objection, the 
President will be immediately notified 
of the confirmation of the nomination. 

RAILROAD RETIREMENT BOARD 

Th legislative clerk read the nomina¬ 
tion of William J. Kennedy, of Ohio, to 
be a member of the Railroad Retirement 
Board for the remainder of the term ex¬ 
piring August 29, 1947, 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con¬ 
firmed; and, without objection, the 
President will be notified forthwith. 
FEDERAL COMMUNICATIONS 
COMMISSION 

The legislative clerk read the nomlnar 
tion of Rosel H. Hyde, of Idfdio, to be a 
member of the Federal Communications 
Commission for the unexpired term of 7 
year from July 1,1945. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con- 
iirmed; and, without objection, the 
President will be notified forthwith, 
REGISTER OF LAND OFFICE 

The legislative clerk read the nomina¬ 
tion of William G. Johnson, of Wyoming^ 
to be register of the land office at Chey«* 
enne, Wyo. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con^ 


firmed; and. without objection, the 
President will be notified forthwith. 

Mr. BAfiKLEY. Mr. President, does 
that conclude the Executive Calendar? 

The PRESIDENT pro tempore. It 
does. 

EXECUTIVE MESSAGE REFERRED 

As in executive session. 

The president pro tempore laid be¬ 
fore the Senate a message from the Pres¬ 
ident of the United States submitting the 
nomination of Capt. Harold M. Bemis, 
United Stater Navy, to be a rear admiral 
in the Navy, which was referred to the 
Committee on Naval Affairs. 

AUTHORIZATION FOR SIGNING 
ENROLLED BILLS 

Mr. BARKLEY. Mr. President. I ask 
unanimous consent that the^ President 
pro tempore of the Senate be authorized 
to sign enrolled bills during the recess of 
the Senate. 

The PRESIDENT pro tempore. With¬ 
out objection, it is so ordered. 

CASE LABOR-DISPUTES BILL-NOTICE OP 

MOTION TO DISCHARGE OOMMITTBE 

Mr. BALL. Mr. President, on yester¬ 
day I protested at the length of time the 
chairman of the Committee on Education 
and Labor has taken to report House bill 
4908, the so-called Case labor-disputes 
bill, which was unanimously ordered to 
be reported by the committee on March 
20, more than 3 weeks ago. I understand 
that the Senator from Montana [Mr. 
Murray], who is chairman of the com¬ 
mittee, is out of the city today. I merely 
express the hope that he will file a report 
on the bill and will report the bill on 
Monday, when we meet again. If he 
does not do so, I think I shall file notice 
of a motion to discharge the committee 
from further consideration of the bill. 

RECESS UNTIL MONDAY 

Mr. BARKLEY. Mr. President, I move 
that the Senate take a recess until 12 
o’clock noon on Monday next. 

The motion was agreed to; and (at 4 
o’clock and 40 minutes p. m.), the Senate 
took a recess until Monday, April 15,1946, 
at 12 o'clock meridian. 


NOMINATION 

Executive nomination received by the 
Senate April 12 (legislative of March 5) • 
1946: 

Oapt. Harold M. Bemis, United States Navy, 
to be a rear admiral in the Navy, for tem¬ 
porary service. 


OONFXRBdATIONS 

Executive nominations confirmed by 
the Senate April 12 (legislative day ot 
March 5), 1946: 

FOREION SXSVICE 

William D. Pawley to be Ambassador Ex¬ 
traordinary and Plenipotentiary of the 
united States of America to Brazil. 

Peoehal Powxx CoMMiasioxr 
Claude L. Draper to be a member of the 
Federal Power Commission, for the term ex¬ 
piring June 22, 195L * 

Railroad BanaxMXxiY Board 
WUUam J. Kennedy to be a member of the 
Railroad Retirement Board, for the remain¬ 
der of the term expiring August 29,19«7» 


Federal Commukioations pomxBszow 
Rosei H. Hyde to'be a ihemW Of the Fed* 
^ral commtisteatlons Oommistiob; for the 
unexplred term of 7 years from July 1,1948. 
The Tax CotmT or the United I 
JUDGES 

Luther A. Johnson to be a judge for a 
term of 12 years from June 2. 1946. 

Bolon B. Turner to be a Judge for a term of 
12 years from June 2, 1946. 

J. Russell Leech to be a judge for a term 
of 12 years from June 2, 1946. 

Rsozbteb of Land Omcs 
William G. Johnson to be register of the 
land office at Cheyenne, Wyo. 


HOUSE OF REPRESENTATIVES 

Friday, April 12, 1946 

The House met at 10 o'clock a. m. 

Mr. HOFFMAN. Mr. Speaker, I make, 
a point of order that a quorum is not 
present. 

The SPEAKER. Prayer will be offered 
by the Reverend Crawford W. Brown, 
Director, Chaplaincy Service, Veterans* 
Administration. 

Rev. Crawford W. Brown offered the 
following pras^r: 

Most Gracious God, we humbly beseech 
Thee, as for the people of these United 
States in general, so especially for their 
Representatives assembled, that Thou 
wouldst be pleased to direct and prosper 
all their consultations, to the advance¬ 
ment of Thy glory, the good of Thy 
church, the safety, honor, and welfare of 
Thy people; that all things may be so 
ordered and settled by their endeavors, 
upon the best and surest foundations, that 
peace and happiness, truth and justice, 
religion and piety, may be estabUshed 
among us for all generations. 

We thank Thee, O Father, for the lives 
of Thy faithful servants who, having run 
the race without fear, and having finished 
their course, do ndw rest from their la¬ 
bors. 

These and all other necessaries, tor 
them, for us, and Thy whole church, we 
humbly beg of Thee, our Heavenly 
Father, the Creator of aU men, whose 
ways are the ways of peace, and whose 
righteousness exalteth a nation. Amen. 

The SPEAKER. Does the gentleman 
from Michigan insist on his point of 
order at this time§ 

Mr. HOFFMAN. No; there are only 
four or five Members here. I do not 
insist, Mr. Speaker. 

The Journal of the proceedlhgs of yes¬ 
terday was read and approved. 

MESSAGE FROM THE RBNATB 

A message from the Senate, by Mr. 
Qatllng, Its enrolling clerk, announced 
that the Senate had adopted the follow¬ 
ing resolution (S. Res. 257); 

Resolved, That the Senate has heard with 
profound sorrow the announcement of the 
death of Hon. Willxaac O. -Buroin, late a Rep¬ 
resentative from the State of North OaroUna. 

Resolved, That a committee of two Senators 
be appointed by the President pro tempore of 
the Senate to join the committee appointed 
on the part of the House of Representatives 
to attend the funertl of the deceived Repre¬ 
sentative. 
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That tba Secretary commtmtoate 
Uieee rwolutlone to the Houee of Bepteeettfea* 
tivee and tranemlt a copy thereof to the Ihm^ 
Uy Of the deceased. 

Resolved, That as a further mark of respect 
to the memory of the deceased the Senate do 
now take a recess until 19 o'clock noon to¬ 
morrow. 

The message also announced that the 
Senate had ordered that Bdr. MoCaaaAK 
be appointed a conferee cm the part of 
the Senate to the committee of con¬ 
ference on the disagreeing votes of the 
two Houses on the amendment of the 
House to the blil (£L 1163) entitled *'An 
act to provide for the appointment of one 
additional district Judge for the north¬ 
ern district of California/’ vice Mr. 
Hatch excused cm his request. 

The message iJso announced that the 
Senate agrees to the reports of the com¬ 
mittees of conference on the disagreeing 
votes of the two Houses on the amend¬ 
ments of ^e Senate to bills of the House 
of the following titles: 

H.R. 1089. An act for the reUef of Albert 
Gantalupo: and 

H. R.2886. An act for the relief of James 
Lynch. 

The message also announced that the 
Senate agrees to the report of the com¬ 
mittee of conference on the disagreeing 
votes of the two Houses on the amend¬ 
ments of the House to the bill (8. 1907) 
entitled **An act to authorize appoint¬ 
ments in the Regular Navy and Marine 
Corps, and for other purposes.” 

The message also announced that the 
President pro tCmpore has appointed Mr. 
Bakioby and Mr. BaxvmTER members of 
the joint select committee on the part of 
the Senate, as provided for in the act of 
August 5,1989, entitled ”An act to provide 
for the disposition of certain records of 
Uie United States Qovemment/’ for the 
disposition of executive papers in the fol¬ 
low^ departments and agencies. 

I. Department of Agriculture. 

2. Department of the Navy. 

3. Pederal Power Commission. 

4. Federal Works Agency. 

5. General Accounting Office. 

6. National Archives. 

7. Petroleum Administration for War, 

EXTENSION OF REMARKS 

Mr. LANS asked and was given per¬ 
mission to extend his remarks in the Ap¬ 
pendix of the Rzcoao. 

Mr. QORS a^ed and was given per¬ 
mission to extjend his remarks in the 
Record and include an article from Col¬ 
lier’s magazine. 

Mr. BRCKWORTH asked and was 
given permission to extend his remarks 
in the Rbc(» d. 

Mr. NEELY asked and was given per¬ 
mission to extend his remarks in the 
Record and include two articles, first, an 
editorial that recently appeared In the 
Fairmont Times and second, a letter 
from the sponsor of Government Action 
for the Coi^rol of Cancer. 

Mr. SPARKMAN asked and was given 
permission to extend Ms remarks in the 
Record and include a couple of editorials 
and aitt des from newspapers. 

Mr. LDpPUOW asked and was given 
permission include In the remarks 
which he will make pn the pending ap¬ 
propriation bill certain telegrams. 


Mr. SFRINQSR anted and was 0ven 
pontttsdion to efxtend hia rematte m the 
Bpcord andj ndude a newq^aper arttele. 

ifir. IxaRHBEK asked and was given 
permission to extend his remarks in the 
Record and include a speech dehvered 
by Afank R. Schwengel before the Na¬ 
tional Association of Beverage Control 
Administrators at Atlantic City April 2, 
1946. 

Mr. RICH asked and was given per¬ 
mission to extend his remarks in the 
Record and include a letter received 
from a meat-packing industry in his dis¬ 
trict which the head of the meat-pack¬ 
ing industry has been sending out to its 
customers showing what the OPA is do¬ 
ing to him. 

Mr. WEICHEL (at the request of Mr. 
Martin of Massachusetts) was given per¬ 
mission to extend his remarks in the 
Record. 

Mr. SCHWABE of Oklahoma asked 
and was given permission to extend his 
remarks in the Record in three instances 
and include excerpts from letters re¬ 
ceived from people in Oklahoma. 

Mr. MERROW asked and was given 
I>ermi8sion to extend his remarks in the 
Record and Include an editorial. 

Mr. BOREN asked and was given per¬ 
mission to extend his remarks in the 
Record and include an address by Dr. 
Blake R. Van Leer. 

Mr. BONNER asked and was given 
permission to extend his remarks in the 
Record and include a tribute paid by a 
young lady of his district to the late 
President Franklin D. Roosevelt. 

Mr. MANSFIELD of Montana asked 
and was given permission to extend his 
remarks in the Record in two instances 
and Include variotis newspaper articles. 

Mr. PHILBIN asked and was given 
permission to extend his remarks in the 
Record and include an excerpt from the 
Boston Globe. 

EXTENSION OF REMARKS 

Mr. PETERSON of Georgia asked and 
was given permission to extend his re- 
maxks in the Record and Include an ad¬ 
dress by Dr. Blake R. Van Leer. 

Mr. BYRNES of Wisconsin asked and 
was given permission to extend his re- 
marlu in the Record and include an ad- 
vertiseme nt an d an editorial. 

Mr. SMITH of Wisconsin asked and 
was given permission to extend his re¬ 
marks In the Record into two Instances 
and Include an editorial and a newspaper 
article. 

Mr. GAVIN asked and was given per¬ 
mission to extend his remarks in the 
Record. 

Mr, ADAMS asked and was given per¬ 
mission to extend his remarks in the 
Record in two instances and Include two 
editorials. 

Mr. MoGRBGOR asked and was given 
permission to extend his remarks in the 
Record. 

CALL OF THE HOUSE 

Mr. XJUfeB. G^^er, I make the 
point of or d^ a quorum is not present 

TheS^SAKBR^ Evidently a quonun Is 
1 ^ present 

Mr. fia^er, I move a 
can of the House, 

A call of the House was ordered. 


CSexk culled tbb rqlt add thu fol- 
lowlag Members felled to answer to their 


names: 

(ROQ ei] 


Allen, ni. 

Fulton 


Mdwln,lid. 

Oardnar 

Kay 

BAitett.Fa. 


Monrohcy 

Bany 


Morriaoii 

BeU 

Oeiteeh 

Murphy 

Biskop 

Oibaon 

Murray. Wie. 

Boykin 

Gifford 

Norblad 

Bradley, MHoh. 

Goodwin 

Norrell 

Bimdtoy, Fa. 

Oranahan 

Norton 

Brumbaugh 

Grangar 

Patrick 

Btiokley 

GtUmhe 

Peterson, Fla, 

Bunker 

moe 

Pfeifer 

Byme, N. 7. 

HaU, 

Powell 

Camp 

Edwin Arthur Price. Fla. 

cannon, Fla. 

Hall, 

Bains 

Cannon. Mo. 

Leonard W. 

Reece. Texui. 

Cellar 

Banoook 


Ohlperfleld 

Raiteae. Aria. 

Robertson, Va. 

Clark 

Hays 

Roe, N. Y. 

Clipplnger 


Rogara, N. Y. 

Cochran 

BAbart 

Shafer 

Colmar 

Hedrick 

Sharp 

Co<^ey 

Haffeman 

Sikes 

Courtney 

Hendricks 

Slmpaon. Pa. 

Cox 

Huber 

Smith, Maine 

Oroseer 

Johneon, Okla. 

Somers. N. T. 

Curley 

Kee 

Stlgler 

Daughton, Va. 

Keogh 

Sumner, Ill. 

Dawaon 

Kerr 

Sumners, Tex. 

Dlngell 

King 

Bundetrom 

Domangaaig 

Klrwan 

Thom 

Doughton, K. C. Klein 

Traynor 

Durham 

LaFolletta 

VureeU 

Ebarbarter 

LeOompte 

Wadsworth 

Fellova 

Lewie 

Waalelewskl 

Fisher 

Luce 

White 

Flood 

McDonough 

Winter 

Fogarty 

McKenzie 

wmoott 

Fuller 

McMUlan. HI. 

Wolfenden. Pa. 


The SPEAKER. On this roll call 312 
Members answered to theii* names, a 
quorum. 

By unanimous consent, further pro¬ 
ceedings under the call were dispensed 
with. 


SPECIAL ORDER 

The SPEAKER. Under previous spe¬ 
cial order of the House the gentleman 
from Massachusetts (Mr. McCormack] 
is recognized for 1 hour. 

THE LATE FRANKLIN DELANO ROOSEVIXT 

Mr. McCORMACK. Mr. Speaker, 12 
months ago today Franxlin Delano 
Roosevelt, sitting quietly in the living 
room of his home at Warm Springs, said 
very simply, "I have a terrible head¬ 
ache.’* The next Instant the mantle of 
the office of Chief Executive of the most 
powerful Nation in the world had fallen 
from his slumping shoulders. Our Pres¬ 
ident had given his life for the land he 
loved and entered into eternal rest. 
Franklin Delano Roosevelt belongs to the 
ages, but his passing from the stage of 
life left a void In the world and loneli¬ 
ness in the hearts of those who even from 
afar had learned to know him as a leader 
of men and to love him for his humanity 
for his brother man. On April 12,1946. 
his dynamic, energetic body sank to its 
last sleep, but on that day his spirit; 
glowing, f^^t, vibrant, and American, 
oast a flaming challenge to the world to 
carry the fight for the crushing of tyr¬ 
anny wherever existent and the winning 
of a peace wherein men and women the 
world over, freed of the foot of the op- 
piressor and the threat of war, would be 
able to live their lives as God had or¬ 
dained in happiness and security. 

Franklin Roosevelt was as much a 
casualty el World War as any solr 
flier killed by a bullet. He carried 
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through the war years a burden and a 
responsibility beyond the physical ca¬ 
pacity of man. He succumbed^but as a 
hero, He knew his falling strength. He 
knew the risk of death. Without fear, 
conscious of his ultimate destiny, with 
indomitable courage he carried on in his 
duty as he saw it until tiredr-too tired to 
longer carry the fight—he went to God 
victorious in death and glorious in his 
victory. 

First President of the United States to 
serve three terms in oflftce and be elected 
to a fourth, he has stamped American 
life, American thought, American politi¬ 
cal economy, and American Ideals with 
an indelible imprint of his personality 
and character which will never fade. 
And let it never be doubted that America 
learned to follow the star which ever 
beckoned him onward and upward in his 
zeal for the greater good of the common 
man. In his death, America arose surg- 
ent with a raging might, inspired by his 
memory, enlightened by his foresight, 
trained in his wisdom, driving the ene¬ 
mies of mankind to abject defeat and 
placing the diadem of victory through 
unconditional surrender of the Axis in 
the hands of the United Nations. In his 
death America, animated by his teach¬ 
ing, spirited by his valor, stirred by his 
Impersonal ambition for the greatness of 
our Nation, has gone ever forward in the 
soul-sharing struggle for lasting world 
amity. We are winning the peace. 

Critical evaluation of the public life of 
Franklin D. Roosevelt lies with history. 
Any review of his oflBiclal career would 
at this time serve no useful purpose. He 
was the greatest of our war Presidents. 
And yet it Is not of his achievements in 
war that I would speak. The deeds of the 
gallant leader who laughed as he fought 
our battles, stirred the nations of the 
world, as he. with a patience learned in 
pain, chartered the course of triumph, 
dernandmg the difficult, assuming the 
Impossible, calling for 100,000 planes, 75,- 
000 tanks, 10,000 ships, 10,000,000 guns, 
and making the Inconceivable the usual, 
are living memories in the minds and 
hearts of every American. I would pause 
a moment to consider the foundations of 
the sound social order he builded for the 
greatest industrial power on the face of 
the earth—the United States of America. 
He pointed the way for tha larger par¬ 
ticipation of the common man in the 
wealth and prosperity of this Nation. 

We all remember the despair which 
gripped the hearts and minds of men 
throughout this country when Franklin 
D. Roosevelt was first inaugurated Presi¬ 
dent of the United States. The crash of 
the spiraling house of cards which over¬ 
speculation had btiilt on financial Quick¬ 
sand, the closing of the tottering banks, 
the bread lines, the apple sellers, the 
cowering and filghtened citizenry, is a 
chapter In the life of this Nation which 
can never be forgotten. He became our 
Chief Executive—and suddenly as a cry 
in a wilderness came the clarion call to 
the colors of our flag—clear, challenging, 
exhorting, encouraging—‘‘the only thing 
we have to fear is fear Itself.” The new 
captain of our destinies rallied America 
to the cause of social and indusMal jus¬ 
tice and measure after measure for the 


betterment of man and the protection of 
the American way of life rais^ the 
standard of living and erected a national 
structure of strong government under 
our constitutional guaranties which 
made this Nation the greatest potential 
force for good the mind of man had ever 
conceived. We became the leader in the 
family of nations. We took our place in 
the vanguard of democracies and were 
able to maintain our preeminence be¬ 
cause our citizens had grown strong and 
virile under the legislative and executive 
social benefits made possible through the 
imagination, intellectual strength, and 
moral courage of Franklin D. Roosevelt. 

Higher income and Inheritance taxes, 
Federal aid for the unemployed, mini¬ 
mum wages, public works, home-owner¬ 
ship assistance, mortgage relief, unem¬ 
ployment and old-age pensions through 
social-security laws, protection against 
destructive financial fiasco through 
security-exchange legislation—these and 
many more then called revolutionary 
ideas emanated from the White House 
and cast their spell upon a changing 
world. The Brahmans of special Inter¬ 
est and the Bourbons who would have 
clung obstinately to ideas adapted to a 
world that was gone ranted and raved 
that socialization of capital and regi¬ 
mentation of agriculture and industry, 
through the establishment of a fascist 
or communist dictatorship, threatened 
America with destruction. The vested 
Interests, so-called, faced with a more 
equitable distribution of worldly goods, 
were frightened. They decried Roosevelt 
though they knew he was not greedy for 
personal power and sought only the 
larger good of the American people. 
They screamed epithets though they 
knew he yearned for peace, for Justice, 
for the means for America to live in 
happiness and self-respect. 

The new deal for the forgotten man 
stirred hope throughout the land. 
Within 100 days after his inauguration 
in 1933 Congress gave the President 
peacetime powers never before entrusted 
to any President. The exercise of those 
powers with swift and keen perpefi iion 
and complete comprehension of the IBs 
of America brought order out of chaos 
and hope from the ashes of dejection, 
A new order had commenced. A new 
America was bom. American courage 
became resurgent. The Americain fiag 
was again the flag of the brave and the 
free. Ever since has it flown on high— 
the symbol of Ameriea—revivified under 
the leadership of President Roosevdt. 

Public confidence grew greater with 
each passing day under the economic 
policies of Frankhn Delano Roosevelt. 
Within 10 days after his Jkcceasdon to 
office he proclaimed a banking holiday. 
Then followed in quick succession laws 
guaranteeing bank deposits and Oovem- 
ment aid for home owners facing mort¬ 
gage foreclosure. Alphabetic agencies 
became the rule of the day. The NRA, 
later declared unconstitutional, and the 
AAA, also later declared unconstitu¬ 
tional, evidenced the initial efforts of 
Roosevelt to bring immediate assistance 
to the farm and labor groups, aided so 
frequently in the later years of his ad¬ 
ministration. Reform and relief legis¬ 


lation increased with souzid vision. Pro¬ 
hibition was repealed, social security pro¬ 
vided, wage-hour law enacted, a good- 
neighbor policy established, stoch^oon- 
trol regulations drawn, and the dollar 
devalued. Then commenced the fireside 
chats. President Roosevelt drew the 
country to him. The simplicity of his 
diction, the charm of his voice, the sin¬ 
cerity of his hopes, the vigor of his plans 
for America enchained the hearts of all 
Americans. A sense of the unusual in 
the office of the President and the ap¬ 
peal of the drama in the approach of 
the Chief Executive to the humblest citi¬ 
zen created and maintained, not only 
hope in the hearts of men and women 
throughout the Nation, but faith that 
that hope would be realized. The aver¬ 
age American began to live. He had 
finally been recognized. And from that 
recognition blossomed the flower of 
American greatness. No longer a slave 
of the interests, the man in the street 
became conscious of his potentiality and 
appreciative of his dignity as a self- 
respecting citizen. Prom the early days 
of President Roosevelt, the world knew 
America revitalized was a new Nation 
to conjure with. Americahs knew the 
day of national supremacy was at hand. 
Nothing in the future was impossible. 
America had banished fear. America 
had arrived. 

This change is directly attributable to 
President Roosevelt and the sound eco¬ 
nomic policy formulated by him and exe¬ 
cuted through the legislative and admin¬ 
istrative processes of this Government 
under his leadership. The narrow path¬ 
ways of the twenties barred by plutoc¬ 
racy became through democratic proc¬ 
esses broad highways leading to the 
security and happiness of sound social 
order. Economic despotism was finally 
ended. Franklin D. Roosevelt was the 
unseen guest In every home In the Na¬ 
tion from the day of his inauguratton 
until the minute of his death. The 
American people lived with hlm ln close¬ 
ness. He was their guide and eouns^or 
as weH' as thdr Preshtent. TTua four 
freedoms, wmoOm 
of this Nation, and the guaranty of Our 
constitutional form of fovexnmtnst in¬ 
fused Into one the world over the vision 
of the world that Is to b& 

Franklin D. Roosevelt knew that a 
world security organization wfih power 
to preserve peace by the use of force. If 
necessary, was the cornerstone of Inter¬ 
national amity. He called for the erews 
tlon of such a council in 194t. The 
united Nitions Orgatdzationl^ the child 
of his ideal of international 
Wears leading the wcnrld along the 
way of permanent peace. Our leadar- 
is real because America heeama 4o- 
mestioally united and strong under 
leadersli^r of democratic men and 
women who realized that the days of 
government by inaction had ended and 
believed in the vlidon of the future as 
unfolded by their Chief Executive during 
the last 13 years. 

We honor today the memory of a man 
who was the spirit of America. Frankdn 
Roosevelt kept his rendezvous with 
destiny. The Uhlted States of America 
will keep faith with him. He shall not 
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liM In Tftin. We will. With liigii 
eontftge, meet our reeponefbilitiefl to 
Amertoa and tlie world. Democracy, 
political ideal of all humanity, under 
great strain during the past IB years, due 
supremely to Franklin Delano Roosevelt 
has been tested and found worthy. The 
natural rights of man have found protee. 
tion. The laws of Ood are recognted In 
the Nation as the foundation of our 
spiritual stature. The life Of Roosevelt 
Ulumlnes the way. The America of our 
day follows in his footsteps, confident of 
eveiy tomorrow. 

Mr. fi^iieaker, I yield to the distin¬ 
guished gentleman from Alabama [Mr. 

SPASKHAir}. 

Mr. SPARKMAN. Mr. Speaker, I wish 
to Join very briefly in paying tribute to 
that great world leader who went away a 
year ago today. How well I remember 
the first time I ever saw Mr. Roosevelt. 
It was In the early part of 1933, following 
his election and preceding his taking of¬ 
fice. He made a trip through the Ten¬ 
nessee Valley and. stopped for a short 
speech in Decatur. Ala. I remember so 
well his optimistic promise at that time 
for the development of the Tennessee 
River. People from the section that had 
been for so long treated almost as a 
colonial possession marveled at his as¬ 
surance and wondered as to its realiza¬ 
tion. In the years that followed, those 
people saw it more than fulfilled. His 
perception as to the possibilities of the 
Tennessee Valley was typical of the re¬ 
markable grasp that he had of persons, 
places, and of things. I never ceased to 
marvel at his wide knowledge and under¬ 
standing. 

Mr. Speaker, no tribute that we can 
pay here can be adequate. In fact, the 
greatest tribute ever paid to any man 
came from the unashamed tears of people 
all over the world, people of all ages and 
stations in life, rich and poor alike, when 
the sad word of President Roosevelt’s 
passing came to them. People felt in 
their hearts and said that it was Just as if 
a member of the family had gone. Could 
there be a greater tribute? 

The ancient Romans, when yaking 
of a man who had pasi^ on from this 
life, did not say, *'He has died.” Instead, 
they said, ”He has lived.” Because of the 
big^s of his concept of national and 
world affairs, the peoples of all the world, 
down through generations yet unborn, 
can truly say with a new spirit of free¬ 
dom and with gratitude in their souls 
that Franklin D^ano Roosev^t has lived. 

Mr. McCORMACK. Mr. Speaker, I 
yield 5 minutes to the distlngutshed gen¬ 
tleman from Mississippi [Mr. WBrrznio- 
foir). 

Mr. WHITTINGTON. Mr. Speaker, 
1 year ago today the entire world was 
startled as the news flawed over the 
wires that PrairicHn Delano Roosevelt, the 
foremost man in all the earth, had sud¬ 
denly died at Warm Springs. Less than 
S months before he had been inaugurated 
as the first and only President elected for 
a fourth term, and, for that matter, for a 
third term. The inaugaration was 
unique in at least two other respects. Zt 


was the first time tlial an elected Presi¬ 
dent took the oath of olBoe and delivered 
his Inaugtzral address at the White 
Bouse; secondly, the address, while un^ 
precedently brM, was a masterpieoe. 

The inaugural cerem onie s occurred on 
the south portico. The President had 
been reported to be in bad health. I 
thought he looked unusually weU. He 
seemed to be in hish spirits. The in¬ 
auguration was scarcely over before the 
President left Washixigton for Talta. 
The conference and its pronouncements 
are well known. The President returned 
by ship. The Talta address to the Con¬ 
gress on March 1. 1945, was never to be 
forgotten. The President sat for the 
first thne in personally addressing the 
Congress. His voice was weak, his hand 
trembled; a decline in his physique was 
noticeable. It was evident that the bur¬ 
dens of public service were telling on 
him and taking a tremendous physical 
ton. 

Franklin D. Roosevelt was a dreamer. 
He planned for the betterment of all 
mankind. He proclaimed the four free¬ 
doms, freedom of speech, freedom of re¬ 
ligion, freedom from want, freedom from 
fear. He advocated preparedness. He 
promoted national defense. When he 
saw that World War n was inevitable, he 
appealed to Hitler and to Mussolini di¬ 
rectly. He appealed directly to the Mi¬ 
kado. He also appealed directly to the 
Prime Ministers of Great Britain and 
France. He saw that war would Involve 
the United States. He not only urged 
preparedness, but he took the longest 
step toward world unity ever taken by 
mortal man. He undertook to avoid the 
experiences of Woodrow Wilson. He was 
not perfect. No man is. He met Bage- 
hot’s definition of a popular and success¬ 
ful leader: "An uncommon man with an 
understanding of common ideas.” 

Franklin D. Roosevelt was bold. He 
was courageous. He had friends and 
enemies as is always the case with a 
strong character. He did not know the 
meaning of fear. He was a great states¬ 
man. Like Jefferson, he was an aristo¬ 
crat. but he loved the common people. 
He was the most consummate politician 
of his day* A great Democrat, he be¬ 
lieved in the Democratic ideal. With 
Wendell WUnde, he believed that the 
world was one. He believed in party rule 
and party government. 

He was a man of great personal charm. 
He possessed a marvelous personality 
and an unusual memory. He was the 
most magnetic man I ever znet. 

Franklin Delano Roosevelt was the 
President of the greatest nation and the 
Commander in Chitf of the mightiest 
army in all the tide at time. As he went 
the way of all the earth, the immediate 
surrender of Germany was evident. The 
conquest of Japan was only a matter of 
a few weeks or months. He was the most 
influential figure in all the world. Like 
Moses of old, he was not permitted to 
see the hour of vtctory, hut, like Moses, 
he really died amidst the dawn of vic¬ 
tory with unconditional surrender. As 
an advocate of world peace, he will be 
greater in death than m life. 


The ttnesof the prose poet» John Oxen- 
ham, are apprbprlate: 

Lord, when thou sse’est 
That my work is done, 

Let me not finger here 
With fellfikg powert) 

A worklest woKfeer In a 
Worifi of work; 

But with a word. 

Juet bid me home 
And I wUl come, 

Right gladly will I come, 

Tee—right gladly will I 
come. 

Mr. McCORMACK. Mr. I^^er, I 
yield to the distinguished gentleman 
from Tennessee [Mr. Coonot}. 

Mr. COOPER. Mr. Speaker, I esteem 
it a great privilege to Join with dther 
Members of the House cff Representatives 
In raising my voice in brief but very sin¬ 
cere tribute to our late distinguished and 
great President, the Honorable Franklin 
D. Roosevelt. 

I think It is quite fitting and appro¬ 
priate that we should pause during this 
busy session of the Congress to pay de¬ 
served tribute to this great leader on 
this, the first anniversary of bis death. 

I believe that when the historian comes 
to write the history of the period cov¬ 
ered by Mr. Roosevelt’s leadership he will 
find more material out of which to fash¬ 
ion history than in any other period of 
our Nation or the world. 

The great heart of this distinguished 
American beat in tune with the welfare 
and interest of the masses of the peo¬ 
ple of our great country and the entire 
world. 

He stands out in bold rebel as one of 
the greatest statesmen ever produced by 
this country or the woiid, and his stature 
will continue to grow throughout the 
coming ages. 

Mr. McCORMACK. Mr. Speaker, I 
yield 2 minutes to the distlnguidied gen¬ 
tleman from Illinois [Mr. SabatrI. 
FRAlfKLIN DBLANO ROOSEVELT: IN ME- 

MORIAM—WE OWE IT TO HI8 MEMORY 

TO STRIVE FOR THE KIND OF PEACE TO 

ATTAIN WHICH HE GAVE HIS LIFE 

Mr. SABATH. Mr. Speaker, again I 
regret my inability fittingly to state my 
Innermost feeling for the greatest Presi¬ 
dent of our Nation. 

Our Nation has been served by great 
Presidents — Washington, Jefferson, 

Jackson, Lincoln, Wilson—but 1 honestly 
believe all their splendid attributes were 
embodied in Franklin Roosevelt, one of 
the greatest Presidents that history will 
record—a man to whom we today pay 
our humble tribute. 

1 know be is loved for his protection 
of humanity and the people of our coun¬ 
try; that his aim was to bring about free¬ 
dom to all and peace to the world; and 
1 pray that Ood will bless our endeavor 
and effort to the best of our ability to 
bring about that peace, that unity, and 
that Justice to all for which he gave his 
life. 

Mr. Speaker, I had the pleasure and 
the privilege of having known the late 
Franklin D. Roosevelt weU ever since 
1915. Little did I think, then, that X 
should have the honor and the privilege 
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of working closely with him, of aiding 
and cooperating with his legislative pro¬ 
gram, with this greatest and most hu¬ 
mane of all our Presidents. 

Mr. Speaker, when in the tide of hu¬ 
man events great crises occur, some guid¬ 
ing genius, kinder to us than we deserve, 
produces a leader to meet the need of the 
hour. 

A LEADER FELL ZN SSRVXOl 

Such a leader fell a year ago today- 
fell in the service of his country and ours. 

Franklin Delano Roosevelt was still a 
young man when he lay down his life on 
the altar of victory of good over evil. He 
was only 63 years old. 

His mature political life—his period of 
great contribution to his Nation and his 
world—came relatively late in life. I 
knew him when he was a young, eager 
and charming man ably, but without his 
later profound understanding, promot¬ 
ing the presidential candidacy of Wood- 
row Wilson. I knew him as an assistant 
secretary of the Navy, still charming, 
able, enthusiastic: but Just beginning to 
understand that a nation is all the peo¬ 
ple, not just the “nice” people. I advoc¬ 
ated, yes, helped nominate him for vice 
president in 1920 at the San Francisco 
convention, and to cement the long 
friendship which existed between us. 

THEN TRAGEDY STRUCK 

Then tragedy struck, and a new Roose¬ 
velt was bom—the Roosevelt of world 
leadership, of peaceful revolution, of the 
Presidency, Out of his personal tragedy, 
Mr. Speaker, Franklin Delano Roosevelt 
found, not despair, not hopeless fear and 
weakness, but hope and strength and 
courage and wisdom for the tasks to 
come. 

The chill waters of New Brunswick, 
whose shock brought paralysis, helped 
remake the world. The hot steel of 
Franklin Roosevelt was tempered in the 
cold Atlantic. 

Aristocrat, child of wealth, dlletante, 
yet out of shock and sorrow Roosevelt 
found the people, and the people found 
Roosevelt, To paraphrase what has been 
said of anotl er great President, “They 
were his people; he was their man; 
couldn’t quite tell where the people left 
off and Roosevelt began.” 

He was elected and reelected Governor 
of the great State of New York. The 
night of his reelection by a tremendous 
majority I telegraphed him that the 
overwhelming vote given him as Gover¬ 
nor made him automatically the stand¬ 
ard bearer for the Democratic candidacy 
for the Presidency. In January 1932 I 
visited him at Albany and found him in 
perfect health and in a receptive mood 
toward the Presidential nomination. 
From that moment onward I, with a 
myriad of his other close friends and ad¬ 
mirers, who knew him so well afid valued 
his character and very great ability so 
highly, continuously advocated and 
worked for bis candidacy and election; 
and notwithstanding covert and overt 
Implications as to his physical fitness for 
the great offlce of President, he was nomi¬ 
nated, and what happened thereafter is 
indelible history. 


THE BELICSICAN RID 

Can you still remember, Mr. Speaker, 
the year 1932? Can you remember the 
fear, the hunger, the suicides, the lay¬ 
offs, the desperation? Can you remem¬ 
ber how our ship of state was tossed In 
the storm, the helmsman hiding from the 
fury in the cabin of do-nothing? 

And then, Mr. Speaker, do you re¬ 
member the great Inauguial crowd out¬ 
side this Capitol, how you and I, and 
many other old familiar faces, and many 
who are gone, heard that wonderful voice 
of hope and confidence, and those revivi¬ 
fying words of the first inaugural speech? 
On March 4, 1933, Mr. Speaker, Frank¬ 
lin D. Roosevelt, now President of the 
United States and at the full zenith of his 
political maturity, said these words as 
part of his pledge to the Nation; 

We face the arduous days that lie before 
UB in the warm courage of national unity; 
with the clear consciousness of seeking old 
and precious moral values; with the clean 
satisfaction that comes from the stern per¬ 
formance of duty by old and young alike. We 
aim at the assurance of a rounded and per¬ 
manent national life. 

We do not distrust the future of essential 
democracy. The people of the United States 
have not failed. In their need they have 
registered a mandate that they want direct, 
vigorous action. Threy have asked fo* disci¬ 
pline and direction under leadership. They 
have made me the present Instrument of 
their wishes. In the spirit of the gift I take it. 

This is a day of national consecration, and 
I am certain that my fellow Americans ex¬ 
pect that on my induction into the Presi¬ 
dency I will address them with a candor and 
a decision which the present situation of our 
Nation Impels. 

This is preeminently the time to speak 
the truth, the whole truth, frankly and 
boldly. Nor need we shrink from honestly 
facing conditions in our country today. This 
great Nation wUl endure as it has endured, 
will revive, and will prosper. 

Bo llrst of all let me assert my firm belief 
that the only thing we have to fear is fear 
Itself—nameless, unreasoning, unjustifiable 
terror which paralyzes needed efforts to con¬ 
vert retreat into advance. 

HIS VOICE RANG AROUND THE WORLD 

That voice, those words, rang around 
the world. 

They startled a mustachioed little 
paperhanger In Berlin. They shocked 
a bull-faced martinet In Rome. They 
filled the heart of the world with hope 
and trust. We remade America in the 
next hundred days, and the people 
started to go to work. Reform followed 
reform at home, and the man who be¬ 
lieved in America and in American de¬ 
mocracy so strongly'^and so firmly that 
It never occurred to him to be afraid 
resolved crisis after crisis. 

May I say that the Speaker of this 
House was one of those who made it 
possible for our country to honor such 
a great man as our late leader, Franklin 
D. Roosevelt. I remember at the con¬ 
vention when the present Speaker came 
out and said. ”Texas is ready and willing 
to support Franklin D. Roosevelt,” which 
brought about the final successful effort 
on the part of his friends to nominate 
him. We all knew that meant his 
election. 

But Roosevelt ^tered a sick world. 
Out of his own paralysis and gailant 


struggle to overcome his physical handi¬ 
cap, he found the strengtJi and wisdom 
to restore our own Nation to health and 
sanity. With our liberal and progressive 
purpose, we moved forward steadily 
toward prosperity and unending peace, 
could we but have lived alone in a Uttle 
Isolated world of our own. 

That could not be. The danger of 
nazism, of fascism, of reaction was no 
longer creeping through the back streets 
of Europe; it was a swiftly spreading 
plague which threatened the peace, se¬ 
curity, and happiness of the world’s 
2,000,000,000 hapless souls. While mil¬ 
lions of us in America could not see the 
danger, and said it was not our business, 
Franklin D. Roosevelt saw clearly that 
democracy and authoritarianism could 
not live in the same world. Only one 
could survive. If America yielded to 
the Nazi evil, American democracy would 
die; and if American democracy yielded, 
then America would die. 

ROOSEVELT WARNED OF DANDER 

The wonderful clear voice, confident 
and bold, warned us time after time. 
Many of us were deaf. There were those 
of us who could not hear, because our 
ears were stuffed with the fat of demo¬ 
cratic enterprise; and there were those 
of us who refused to listen because of a 
deep hatred of the democratic way of 
Ufe. 

Roosevelt spoke with the words of wis¬ 
dom, but they were only words. Soon 
Hitler and Mussolini spoke with the 
thunder of war, and we had to listen. 
In Ethiopia, in Spain, In Czechoslovakia. 
In Austria, in Poland, tanks rumbled an 
accompaniment to marching feet, war¬ 
planes roared through the sky, and the 
big guns thundered so loudly the echo 
crossed the Atlantic. 

Seldom has any man in history been 
so abused and so beloved. The common 
people of all the world worshiped *the 
name of Roosevelt, as few men have been 
worshiped. The exploiters, the eco¬ 
nomic royalists, the aggressors, hated him 
with a devouring hatred. 

Through storm and stress, through 
castigation and battle, Roosevelt moved 
on with certitude, with the strength his 
faith in America and in democracy gave 
him. Through the years when war 
moved ever closer to America, with the 
absolute certainty that the dictators 
meant to destroy America. Roosevelt 
moved calmly and surely to protect 
America from foreign aggression Just as 
he had moved calmly and surely to pro¬ 
tect America against revolution in the 
depths of economic depression. 

LEADER OF THE PEOPLE 

Through all this strain our personal 
friendship grew brqader and deeper. In 
Franklin Roosevelt I found a true leader 
of the people, one with the people, the 
exponent of the common man. and I 
fought with all my strength for his Ideals 
and for his legislative recommendations. 

Before war struck us, with all its horror 
and hardship and suffering. Roosevelt 
did all in his power to ward it off. When 
war came, we did all In our power to help 
bring victory. It is sad to look back and 
know that he is gone, that he was taken 
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away In the eleventh hour before flnol 
victory over the aiemiee of the world atid 
et the people, but it Is wonderful to look 
back and remember that in tbe greatest 
atrains of war, with the we^t of world 
responsibility heavy on fats tired shoul* 
ders, he never laltesred In fmth In 
democratic forms of govemnient and In 
the conunon people. 

There were no Bed hunts under Roose¬ 
velt, such as marred the last war, except 
such as came from Capitol Hilli there 
were no wholesale arrests, no persecuticni 
of good Americans with foreign-sounding 
names. Though the Roosevelt haters 
promised us there would never be an¬ 
other Section, there were elections, free 
elections, and the people, making a free 
choloe, Chose l^tazdcUn D. Roosevelt 
again, and again, and again. The people 
Chose the architect of the peace who 
planned for peaoe before the war began. 

Now the war is won. We are trying 
hard to win the peaoe. We have In ottr 
hearts the same vision of unending peace 
and prosperity, free from wars, through 
the operation 43i the United Nations that 
Roosevelt had in his heart when he first 
realised that we could zmt escape war 
without losing our freedom. 

We owe it toourselves and to his mem¬ 
ory to strive with all our might to bring 
■bout the kind of peace to attain which 
he sacrificed his life. 

I desire to include in my remarks, Mr. 
Speaker, two of the tributes to President 
Roosevelt given over the radio a year 
ago, as gathered together by Donald Por¬ 
ter QeC^es and presented In the book, 
Franklin Delano Roosevelt: A Memo- 
zlal. I wish it were feasible to reprint 
this entire volume in the Record, that all 
who read might see gathered there the 
touching tributes and poems and the ex¬ 
tracts from the Roosevelt speeches and 
addresses which give the k^ to his whole 
philosophy of political action. 

TBXBUTS to nUMXLXK P. BOOSXVXLT BT JAK A. 

dBCKAKOWSKl, ASCBASSADOl FROM BOLAND, 

B, 

Tbe news of Presldesit Rooserelt's passing 
has profouxuil]r grieved me. His loss will be 
gr'vatly fi^t throughout the world, in this 
hour of destiny when the victory of the 
United States Is about to come, his far-sighted 
stateamanship and his Indefatigable work for 
the triumph of our common Cauee, his death 
will be mourned by all the peoples wlio looked 
to hia leadendUp for the establishment of a 
better world la which the rule of right over 
might ihoiild prevail. The name of President 
Roosevelt was held In love and respect by the 
people of Poland, who laid their fervent truat 
for Poland's Independence in his spirit of 
Justioe and democracy, and In his profound 
understanding of the great problems of hu¬ 
manity. 

ramxjTE to fsanklin n. boobcvslt by Vladi¬ 
mir M. hurbam; a mba ss ad or from cascMO- 

8LOVAKU, APRIL IS, 1945 

1 attended today the funeral of the late 
minister of South Africa. The offlolatlng 
Clergyman quoting the seripturee etreeeed the 
iuhtime idea that phyeleal death la not anni¬ 
hilation of the spirit. Upon hearing the 
newe of the sudden death of Preeldent VVank- 
Un Deleito Rooeev^ this thought came beek 
to me Impiediately. The life work of Rreel- 
dent Eocievelt based on absolute Integrity la 
so deeply rooted in the minds of decent people 
aU over the World that In spite of his physical 
absence it etUl remaine with ue. Be remains 
with us who try the utmost to assure the 
best spiritual and material assistance to man¬ 


kind. As OaeehoOlovKkian Ambassador to 
Whom Frankthi Betano Roosevelt ss President 
of the Ifnlted States gave hie etrongeet aup- 
port in the most odttaal timea, l bow my 
head in deep reverence and gratitude. The 
memory of President Roosevelt will never be 
forgotten by the people of Ceechoalovakia. 

Mr. McCOBMACK. Mr. Speaker, I 
yield to the gentleman from Texas (Mr. 
Toomsonj. 

Mr. THOMASON. Mr. Speakm:, Pres- 
Idexit Roosevelt has his place in history. 
As time wears on and the years pass by 
he will be recorded among the truly 
great He was Indeed the friend of the 
common man. I never forget that 
bleak day on March 4, lg83, when he took 
the oath of cdfice in front of this great 
and historic Capitol. We were on the 
very brink of national disaster. He re¬ 
stored faith and confidence. Domestic 
reforms were inaugurated that saved 
the economic life of the country. When 
the war douds got lower and lower in 
ICurope he pleaded and fought for an 
Army and Navy that would preserve our 
liberty. No man knew and understood 
world problems better than he. No man 
contributed more to the freedom we en¬ 
joy today than he. 1 am happy to be 
present today and join in this deserved 
tribute to his life and works. I feel hon¬ 
ored to have been a Member of Congress 
under his leadership. In my judgment 
he was among the great statesmen of aU 
time. 

Mr. McCORMACK. Mr. Speaker, I 
yield to the gentleman from Wisconsin 
CMr. BzemxllxrI. 

Mr. BIEMILIiER. Mr. Speaker, today 
we honor one of the greatest Americans 
of all time, Franklin D. Roosevelt A 
year ago he was taken from us on the 
very threshold of the great victory he 
had worked so hard to achieve. 

What is it that made Roosevelt such a 
great man? I think it was, most of all, 
that quality which he shared with Lin¬ 
coln of belonging to all the people. 
When he said "My friends" he really 
meant It—it was not Just a conventional 
phrase with him. 

That quality led him to sponsor the 
greatest program of legislation for im¬ 
proving the conditions and opportunities 
of all the people which has ever been 
drafted. Under his leadership the coun¬ 
try came to accept the Idea of Oovem- 
ment responsibility for the prosperity of 
the Nation and of all the individuals in It. 

Roosevelt's greatest legacy to us was 
his economic blU of rights, tor America 
and for all the world. In hte own words, 
**There must be abundant life for the 
masses of the people in all countries.'* 
He urged us to "work for the establish¬ 
ment of this second bill of rights to lay 
a new basis of security and prosperity 
for all, regardless of station, race, or 
creed." 

As we look back over the presidential 
career of Franklin D. Roosevelt, we see a 
re c ord of achievement equalled by no 
ether President. He came into offloe in 
a ttme of economic depression and black 
despair, hi 1939 the hiflated bubble of 
Republican peculation had burst, leav¬ 
ing the oom:^ the verge of bank¬ 
ruptcy; Assd 4 years of Hoover’s bun¬ 
gling had pushed it over the verge, so 
that millions were Jobless and penniless, 


farmers were losing thdr land, corpora¬ 
tions were on the rodos, and the last sav¬ 
ings of businesses ahd individuals dis¬ 
appeared as banks dosbd their doors. 

F. D. R. stepped Uito this desperate 
situation with charaoteristte confidence 
and vigor. He closed the banks, reorgan- 
teed them, put them on their feet. He 
fed the hungry, gave them jobs, and put 
them on their feet. As soon as the peo¬ 
ple understood what he was doing, they 
got behind him and gave him everything 
they had. 

Despair changed to hope and apathy 
to action. Working together with 
F. D. R., the country began to pull itself 
out of the depression and back to pros¬ 
perity. 

As the most pressing needs of the Im¬ 
mediate emergency were met, Prankhn 
D. Roosevelt turned to the fundamental 
reforms needed to help keep the country 
on the right track. The public develop¬ 
ment of power in the Tennessee Valley 
opened a whole region, formerly one of 
the most poverty-stricken in the country, 
to self-sustaining Independence, and at 
the same time brought power to a wide 
area formerly meagerly served. 

The Nation's richest agricultural re¬ 
source—^the soil—had been wasted by 
generations of improper use. A huge 
program to conserve and restore our soil 
by sound methods erf cultivation and re¬ 
forestation and wise protection of water¬ 
sheds was instituted. While it will take 
years of labor to replace the destruction 
of the past 2 centurleB, this program hsus 
already paid enormous dividends In farm 
lands and farm families saved from de¬ 
struction, and in abandoned lands re¬ 
stored to use. 

While soil conservation helped to save 
the fanners' land and livelihood, Farm 
Security helped him finance his future on 
the land. Government policies of help¬ 
ing cooperatives to function encouraged 
farmers to work together for their own 
advantage. 

F. D. R. always recognteed the impor¬ 
tance of unions In Improving conditions 
for wage earners, who have no Individual 
control over their wages and working 
conditions. In sponsoring the Wagner 
Labor Relations Act he lifted the dis¬ 
criminatory bans which had long ham¬ 
pered the organization of unions, and 
gave them official recomiition as a valu¬ 
able part of American Ufe. This made It 
possible for the unions to help break the 
vicious circle of wage cuts and dismis¬ 
sals and falling purchasing power which 
was holding back recovery. 

Roosevelt's Social Security Act made 
another frontal attack on the problem 
of lost purchasing power. Since no one 
in modem life could keep up his current 
obligations and at the same time save lor 
emergencies of long durarion, the jobless 
and the aged soon l^came public charges. 
Society had to suffer their loss as cus¬ 
tomers, and to support them in one way 
Of another. Social security protects the 
interests of govemihent, taxpayers, and 
Individuals by helping the Jobless and the 
Aged to get along on a seff-respi^lM: 
basis. 

Wirfle the people of the United States 
were lifting themselves out of depression 
by voluntary democratic action under 
F. D. R.'s scintillating leadership, a po- 
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lltical tnovenient^ was a tUf* 

iermt mrectton acrdss the eea. Adolf 
Hitler was building a dominion of hate 
and fear which was soon to spread out¬ 
side the borders of Germany and threat¬ 
en to engulf first H!urope and then the 
Western Hemisphere. One of the flrst to 
recognize the menace in its true propor¬ 
tions was Franklin D. Roosev^. Long 
before most Amerteans were willing to 
see that we were in danger; F. D. R. was 
mobilizing to help those who would be 
drawn into the fight against Nazi domi¬ 
nation. He realized from the first that 
we must aid Hitler's enemies If we did 
not want to have him grow strong 
enough to fight us alone. 

And in the face of bitter blind opposi¬ 
tion, he made us get ready for the war 
he knew we had to fight. He persuaded 
some industries to retool for war produc¬ 
tion, and started training our men, re¬ 
luctant though everyone was to cooper*- 
ate in a war that seemed so remote. Be¬ 
cause of his program of preparedness, we 
were ready to snap into action when the 
Japs struck at Pearl Harbor, and swept 
down across southeast Asia and the Pa¬ 
cific Islands* 

He led us successfully through those 
long years of war. He brought us into 
close cooperation with those other na¬ 
tions from whom we had always held 
aloof, and made us understand that we 
had to work with them to win the war 
and to keep the peace. 

And then, on the very threshold of 
victory, he left us. And he left us his 
unfinished work to complete. On us 
rests the responsibility of carrying on 
his work for economic security at home 
and International security abroad. 

The people of America loved and 
trusted F. D. R. and all he stood for. 
They want to keep his memory green 
by continuing the policies he started. It 
is up to us to see that he is not forgot¬ 
ten but continues to live through his 
work, carried on by the rest of us as he 
would have wanted it done. 

People all over America are joining 
today in tribute to the greatest man of 
our time. I would like to read you a 
proclamation by the Honorable John L. 
Bohn, mayor of Milwaukee, which I 
think very well expresses the respect we 
all feel for Roosevelt’s memory and our 
dedication to his ideals: 

A PRCXJLAMATIOlf 

Whereas April 12. 1946, marks the first an¬ 
niversary of the untimely death of Frank¬ 
lin D. Roosevelt, that great architect of vic¬ 
tory and of a world p ea c e , security, and free¬ 
dom; and 

Whereas throughout the Nation, grateful 
Americans will how their heads in reverent 
tribute to the memory of the late President 
of the United States. Franklin D. Roosevelt, 
and rededicate themselves to the Roosevelt 
policy of Big Three unity as the -very founda¬ 
tion for the United Nations to guarantee the 
peace and to achieve the goal of weU-being 
for all peoples; and 

Whereas it is Important that we, citizens 
of Milwaukee, pause In our daily tasks to 
pay tribute for 3 minutes at 8 p. m. on April 
12, 1946, to the late President of the United 
States, Franklin O. Roosevelt; and 

Whereas In Milwaukee and throughout the 
Nation, committees have. been organized to 
honor thg memory of the late President and 
to rededioate themeelvea to the principles of 
Franklin Di Roosevelt; 


Now* therefore* I, John L. Bohn, mayot of 
the city of Milwaukee, do hereby call upon 
the people of Milwaukee to pause for 8 min¬ 
utes at 3 p. m. on April 12, 1046, in silent 
tribute to the late President of the United 
States, Franklin O. Roosevelt, and rededlcate 
themselves to the policy of Big Three unity. 

If civilization is to survive we must culti¬ 
vate the science of human relationships— 
the abtllty of all peoples of all kinds to live 
together in the same world at peace. What 
was won in battle must not be lost by lack 
of vision, or lack of knowredge. or lack of 
faith, or by division among ourselves and our 
allies. It Is well, that during the S-mlnute 
tribute to President Roosevelt, we pledge to 
work for the security and prosperity of all 
regardless of station, race, or creed. 

In testimony whereof, 1 have hereunto set 
my hand at the city hall of Milwaukee, Wls., 
this iBt day of AprU 1946. 

John L. Bohn, Mayor. 

Mr. McCORMACBL Mr. Speaker, 1 
yield to the gentleman from California 
[Mr. OutlandL 

Mr. OUTLAND. Mr. Speaker, it is 
difficult to put into words my feelings 
on this day, the first anniversary of the 
death of Franklin D. Roosevelt. Today, 
not only in this House, but throughout 
the Nation, and Indeed throughout the 
entire world, people are paying tribute 
to the memory of the greatest man of 
our time and one of the greatest men 
of all time. I am Quite certain there is 
nothing I can say that will add to the 
tributes. When I think of his out¬ 
standing achievements in our democratic 
economy and when I think of his tremen¬ 
dous accomplishments in the field of 
international cooperation, I stand in 
awe. Americans will not have to wait 
several generations to appreciate his 
true greatness; that greatness is realized 
today in the hearts of the great mass of 
people everywhere for whose service he 
gave his life. 

Rather than make a speech in honor 
of Franklin D. Roosevelt, I would pfefer 
to hope that those of us to whom he was 
a symbol of all that is good, and just, 
and decent in this life, would devote our 
energy and our time to working for the 
Ideals for which he stood. I would 
rather think that we will concentrate on 
that vital legislation for which he was 
fighting, and that we will continue to 
fight rather than simply pay lip service 
to his memory. For my part, as long 
as I remain in public life, I expect to do 
everything that I can to carry on for 
those principles which caused the Amer¬ 
ican people to elect Franklin D. Roose¬ 
velt to the Presidency four times, the 
only American in our history who lias 
been so honored. If we can concentrate 
on working for these Ideals, I have con¬ 
fidence that bis program will, both 
domestically and internationally, be 
achieved and that this great champion 
of democracy and peace, although he did 
not live to see the fulfillment of his 
hopes, will not have died in vain. 

Mr. MCCORMACK. Mr. Speaker. I 
yield to the gentleman from California 
[Mr. IzACl. 

Mr. IZAC. Mr. Speaker, on this .first 
anniversary of the*death of our greatest 
President 1 should like to comment, very 
briefiy* Franklin Roosevelt was an ideal 
Which many of us will follow through the 
years of our lives. That ideal was grant* 


ed to a sof^y tiime 4he 

significance of whieh cotdd only have 
been known to the Almighty. Most of 
the world was in complete ignorance that 
in our midst was occurring a stiwile 
between basic concepts of government 
and even of human behavior. Roosev^ 
It was who grasped the meaning of 
struggle and eloquently interpreted It in 
terms no people could mteunderstand. 
He showed how the dictators’ exploitaf 
tion of all the people for the benefit of a 
few autocrats at the top was the aim and 
the inevitable result of nazism and fas¬ 
cism. He warned that this new philoso¬ 
phy was being avidly accepted by the 
very people it was destined to destroy. 
He encouraged us to advance agahist this 
cruel force bulwarked by the belief that 
only under democracy could the hopes 
and aspirations of the common peofde 
be achieved In the ensuing strtus^e the 
forces of evil were conclusively beaten 
down by the might of united and demo¬ 
cratic action. 

It was this gift of hope to a confused 
world that sets Roosevelt above other 
men of our generation. Throughout his 
whole public life he devoted his eftorts 
toward bringing democracy’s benefits to 
the people of every nation. The great 
measure of his success is but just now 
beginning to dawn on the consciousness 
of the world. It will become more evi¬ 
dent as time goes on. 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that all Mem¬ 
bers who desire to do so may have per¬ 
mission to extend their remarim in the 
Record at this point. 

The SPEAKER. Is there objection to 
the request of the gentleman from Massa¬ 
chusetts? 

There was no objection. 

Mr. HOOK. Mr. Speaker, Franklin 
Delano Roosevelt died a year ago twlay. 
The great force of his personality was re¬ 
moved from the world at a time when 
we could little afford such a loss. The 
months that have passed dull the sharp 
shock of grief at his death, but the pass¬ 
age of time does not alleviate the tragedy 
of the passing of his heroic figure from 
the confused and troubled world. 

Roosevelt's moral and InteDectual 
strength, his courage, and integrity had 
been bulwarks against the tides of reac¬ 
tion rising all over the world in the de¬ 
cade before the war. He came to the 
Presidency at a time of crisis in this 
country—when poverty and confusion 
were eating away at the foundations of 
democracy here. 

Franklin Roosevelt met that crisis with 
bold and forthright action. He chal¬ 
lenged the pbwer and the influence of 
unscrupulous greed in high places. He 
declared war on the money changers In 
the temple. He brought hope and cour¬ 
age again to the little men and women 
who had been abandoned to poverty and 
insecurity. 

Because he was not afraid; because he 
had courage and daring and imagination; 
because he was more concerned with the 
survival of derpoeracy than with ixffitioal 
effect, he earned for htmaelf the undying 
enmity of the powers he challenged. 

Looking back now, it is hard to re¬ 
member how great the task was that 
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RooamiH shouldered In his first term in 
the White House. It is hard to remember 
id!ien there was no Bociai Security Act, 
no Fair tabor Standards Act, no Agri* 
cultural Adjustment Act, no Securities 
and Exchange Act, no labor Relations 
Act. These laws and many other fimda- 
mental reforms, addeved oidy alter long 
years of bitt^ battle in CScmgx^ and the 
courts, are now so mudi a part of the 
fabric of democracy in America, that 
we axe too indintd to take them for 
granted; Inchnad to forget that the same 
forces which cmposed them are still ac-^ 
tlve, still deathlessly opposed to the 
pkiitosopfay of liberal democracy whidx 
made them possible. 

Despite the opposition, unprecedented 
in Mttemess and fantastic malevolence, 
to Franklin Roosevelt and his program, 
the people of the United States en¬ 
dorsed hini for the Presidency in four 
contests. 

The people of the United States knew 
the man Roosevdt for his oourage, his 
Imagination, and hhi forea^ht. The war 
brought him before the peoi^e of the 
world as a vigorous diamplon of democ¬ 
racy. an implacable foe of oppression. 

To the weary millions under the thrall 
of cnml tssranny .the world over Franklin 
Roosevelt became the symbol of hope, of 
fi:eedom, of victory over their oppressors. 

During the grueling years of the war 
when the United States and the other 
Uidted Nations met the greatest chal¬ 
lenge of modem times, Roosevelt, as 
snder imChief of the armed forces 
of the United States and as a strong 
voice In the councils of the United Na¬ 
tions, met the test of true greatness. 
Umteviated by pessimism and fear, he 
charted the course of victory with great 
daring and Imagination. With great 
singleness of purpose, he did what had 
to be done to achieve victory. 

Roosevelt died when the tides had 
turned, when the armies of the Nazis 
and the Japanese were on the defensive. 
He did not live to see the final victory. 
He was a casualty of battle, one of the 
hundreds of thousands of Americans 
who died to secure victory lor us. 

The tribute to the memory of Franklin 
D. Roosevelt must be the same tribute 
we accord to aH the dead heroes of World 
War H. It must be a tribute of deeds. 
A translation into being of the ideal of 
world peace for which they died. 

Much has been said in the past year, 
much win be said today on this anni¬ 
versary of the death of Franklin Roose¬ 
velt, in fitting eulogy to his memory. 
Some who now work against what were 
the mainsprings of Roosevelt’s program 
when he was alive will euologlze him in 
death. This is a mockery and a travesty 
on the memory of a man dedicated to 
the welfare of the people. 

Who can say what Roosevelt's pro¬ 
gram would have been today? In the 
last years of his Hie he was concerned 
with the great and grave concerns of a 
world at war. He laid down the ground 
work for a workable peace, an interna¬ 
tional organization to preserve the peace. 

It Is futfie to conjecture what spedfle 
propossls he would have forwarded for 
this period at home, What he would have 
Ibvored or rejected. We do know, we 


can read the record of his years of sertr- 
ke to his ooimbry to know that the wel¬ 
fare of aU the peopk ds opposed to the 
wdlare of the few would have been the 
toudistdote of hts pdides. An ever ex¬ 
panding securi^, an ever improving 
standard of living for the common 
people is the goal he would have sought. 
It Is the goal we must strive for in con¬ 
crete legtslative terms. 

The speech which franklin Roosevelt 
prepared the night before he died might 
well have been prepared for delivery to¬ 
day. It concluded with an eloquent ex¬ 
pression of his faith in the people of 
America, of what must be our faith in 
ourselves. 

He said: 

The only limit of our realization of tomor¬ 
row will be our doubts of today. Let us 
move forward with strong and active faith. 

Mrs. DOUGLAS of Illinois. Mr. 
Speaker, today is the first anniversay of 
the death of Franklin Roosevelt as to¬ 
morrow will be the two hundred and 
third anniversary of the birth of Thomas 
Jefferson. The careers of these noble 
Americans were strikingly similar. ISoth 
were bom into wealth and high social 
position. It Would have been easy for 
each of these men to have relaxed into a 
life of ease or to have used their abilities 
to maintain their class privileges. But 
each instead devoted his energies and 
talents to freeing the less fortunate and 
giving to them added dignity and power. 
For this each was attacked by the 
wealthy and powerful as being “enemies 
to their class/’ But both were Instead 
loyal friends to the broader comradeship 
of humble men and women the world 
over. 

Both were liberals from youth. But 
Just as Jefferson's soul was forged into 
greatness by the fires of the Revolu¬ 
tionary War so was Roosevelt trans¬ 
formed into a truly noble spirit by the 
chilling attack of infantile paralysis 
which struck him down in the vigor of 
young manhood. From his long bedrid¬ 
den battle, facing first death and then a 
life of invalidism, Franklin Roosevelt 
learned at first hand many lessons. He 
learned patience under pain and dis¬ 
couragement, sympathy with those whose 
lot in life was hard, and, perhaps most of 
all, the need to face possible death and 
defeat with gallant courage. Those 7 
years from 1921 to 1928 were indeed 
Franklin Roosevelt's real college and 
postgraduate training In that most dif¬ 
ficult of all schools—life—and were far 
more valuable to him than Groton, 
Harvard, and Columbia. 

When he rose from his sickbed to be- 
coine Governor of New York, he was 
ready to serve as a soldier of the common 
good. Just as Jefferson had leveled 
privilege as Governor of Virginia by 
splitting up the big estates through the 
abolitioh of primogeniture and entail, and 
by establishing complete religious free¬ 
dom, so did Roosevelt lay the foundations 
of security by establiahlng old-age pen- 
Bions and beconfiiig the first political 
leader to advocate unemployment In^ 

siHanOB. 

Swept Into Fmidency as the old 
t>rcfi» down in the crash of the 


worUfs wmat depresaton, Rooaevelt de* 
voted himself for the first 6 years to 
starting industry gifing again and build¬ 
ing greater security for workers, farmers, 
investors, and white-collared folk by the 
far-reaching reforms of social security, 
farm relief, the SBC, and the rules gov¬ 
erning labor and capital These meas¬ 
ures were bitterly criticised at the time, 
but they are now generally accepted and 
will probably oonthiue as permanent 
bases of American life. It is not too 
much to say that Franklin Roosevelt 
saved millions from starvation, prevent¬ 
ed revolution, and laid the basis for a 
more Just social order. He did all this 
moreover within the framework and 
spirit of American democracy. No op- 
I^tion newspaper was closed down and 
no opponent was thrown in Jail. Every¬ 
one was given the chance to speak and 
object, but the people were themselves 
allowed to speak and Q>eak they did in 
overwhelming tones. As Europe slid 
backward Into dictatorship, America 
moved forward into greater democracy. 
Under Roosevelt, we demonstrated that 
the democracy which Jefferson had so 
largely helped to found could operate 
in rough as well as in smooth weather 
and was virile and not decadent in its 
humane handling of domestic problems. 

As fascism took the aggressive in Man¬ 
churia, Ethiopia, China, and on the 
Rhine, Franklin Roosevelt saw the dan¬ 
gers abroad. It was only B\ii years ago 
that at the Outer Bridge in Chicago he 
warned thS peace-loving nations of the 
world that they must combine to check 
aggression. Had we all followed his ad¬ 
vice, it would then have been possible to 
have stopped Hitler, Mussolini, and the 
Japanese imperlElists before they became 
so strong and thus have saved millions of 
lives and oceans of misery. But neither 
the nations abroad nor we at home would 
listen. Roosevelt was denounced from 
one end of the country to the other as a 
warmonger who was seeking to embroil 
us in a foreign war. No action could, 
therefore, be taken, and as the inevita¬ 
ble consequence. Hitler in March of 1938 
moved into Austria and the next fall into 
Czechoslovakia. Then In August of 1939 
came Armageddon as Hitler crashed into 
almost defenseless Poland. The next 
spring Denmark, Norway, Holland, Bel¬ 
gium. and France fell swiftly, and Hitler's 
hot breath was on the Atlantic and 
reaching out toward us« Roosevelt saw 
the danger and acted. He had already 
been building up the Navy, and now con¬ 
struction was redoubled. Although it was 
an election year and the political dan¬ 
gers were great, compulsory military 
service was Introduced and a mass army 
began to be trained. Then came one of 
the best bargains we ever made. We ex¬ 
changed 50 over-age destroyers which 
Britain needed to keep Hitler away from 
them and from us, and in return we got 
the Atlantic air bases we needed as an 
inner line of defense. 

The opposition to all these measures 
was terriSo, but the people showed their 
, trust in Roosevelt by an overwhelming 
vote against a wortl^ opponent. Then, 
over bitter opposition, lend-lease wae 
passed. This later proved hufispensable 
in helping our allies to aid us when we 
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were fighting for our life, ay the bare 
margin of one vote, we continued the. 
draft which alone prevented our Army 
fr(nn being disbanded on the eve of Pearl. 
Harbor. 

Then the Japanese struck us at Pearl 
Harbor, and Germany declared war. We 
were in it, but thanks to Roosevelt, we 
were partially armed, and we had allies 
who were still on their feet. For over 
3 Vi years the war raged. The initial ad¬ 
vantage went to the foes of human free¬ 
dom, but beginning in September 1942 
the tide began to turn. In a year and a 
half more we invaded the continent of 
Europe, and in another year Hitler and 
nazism were knocked out, and Japan was 
on the verge of surrender. 

We have reason to be proud of our 
record in this war. There was of course 
some selfishness and some mistakes were 
made. But there were fewer errors than 
in any previous war. We built up and 
threw into action a powerful, well- 
trained, well-equipped Army of 8,500,000 
men and a Navy and Marine Corps of 
over 3,000,000 more. We built the most 
powerful air force, merchant marine, 
and fleet the world had ever seen and 
turned out the most effective weapons in 
the largest quantity in the whole history 
of mankind. Credit for all this goes to 
scores of millions of men and women, 
but surely the major credit must go to 
our President. Certain of his decisions 
were especially crucial. I shall mention 
only four. First he decided to throw our 
greatest initial strength at that area 
where the danger was immediately 
greatest, namely Europe. This was wise, 
and yet the Navy was also built up so 
fast that the surrender of Japan followed 
that of Germany by only 3 months. Sec¬ 
ondly, he resisted popular pressure for a 
premature invasion of the continent of 
Europe in late 1942 which at that time 
could only have resulted in military dis¬ 
aster. Third, against the advice of most 
military leaders, he concluded that Rus¬ 
sia would not give in and he backed her 
to the limit with guns, planes, tanks, 
munitions, and equipment of all kinds. 
This aid helped to turn the tide in the 
east and paved the way to final victory. 
Two truths need to be recognized by all, 
namely that Russia by her heroic defense 
at Stalingrad and other cities helped to 
save the war for us and that we in turn 
by the supplies we gave Russia and by 
our pressure from the south and west 
helped to save her. Fourth and finally, 
by his decision to gamble on the develop¬ 
ment of the atomic bomb and to spend 
$2,000,000,000 upon it, the war with Ja¬ 
pan was probably shortened by a year 
and hundreds of thousands of the lives 
of our boys were saved. Had anyone of 
these or countless other decisions been 
wrong, not only would Roosevelt have, 
been covered with bitter ridicule, but, 
what is more Important, disaster would 
have befallen our arms. But every major 
decision proved itself right in the fierce 
crucible of war. 

This record will stand through time. 
Bitter and partisan souls may seek to 
besmirch the war record of our great 
President as they did that of liincoln, but 
the fact J^ains that more than any¬ 
one ^e he saved the world from fascism 


and our own country from destruction. 
Those who attadc this record will end 
only in convicting themselves. * 

But the war to Roosevelt was only a 
means and not an ^d in itself. The end 
was peace for all—a peace in which the 
‘Tour freedoms*’ would thrive—freedom 
of speech and religion and freedom from 
want and fear. As the best way of guar- 
^ anteelng peace, his was the prime voice 
In organizing the United Nations* Here 
the vision of Woodrow Wilson was to be¬ 
come a reality, namely an association of 
nations to pool their forces against ag¬ 
gression and thus deter the aggressors 
as the policeman restrains the footpad. 
And yet though the United Nations was 
to be a policeman to protect the peace 
of the world, it was not to be only that. 
It was also to feed the starving, to raise 
the standard of life of all, and to knit the 
peoples of the world together in fraternal 
affection. 

. Franklin Roosevelt died before final 
victory came over Germany and Japan 
and before the United Nations was set 
, up. Like Moses, he did not see with his 
eyes the promised land. But by his 
leadership he helped to bring us closer 
to It. We are at times appalled by the 
difficulties and dangers of the times in 
which we live, but we should take heart 
in the fact that they cannot be more 
difficult nor more dangerous than the ob¬ 
stacles he so valiantly overcame. Our 
best tribute to him should be not by 
words nor by flowers but by keeping our 
spirits generous and pure and our acts 
worthy. Let us labor in his spirit to 
make this beloved Nation of ours one of 
Justice, tolerance, and plenty. And let 
us work to make the nations truly united 
in spirit and strong to resist aggression 
from any source. In our day and genera- 
ation, let us be partners in thought and 
deed to the principles of Jefferson and’ 
Roosevelt. 

Mr. PRICE of Illinois. Mr. Speaker, 
tears will come to the eyes of millions 
of Americans today and sorrow will come 
into their hearts as they realize that a 
year ago this April 12. President Franklin 
Delano Roosevelt died in office. It was 
a tragic day a year ago when the Nation 
felt the shock of the sad news. I re¬ 
member that even though it had been 
flashed over the radio I could not be¬ 
lieve—I did not want to believe—and a 
whole Nation felt likewise. 

The plain people of the world loved 
President Roosevelt. In him America 
found a champion of human rights. In 
the people’s darkest hours he was their 
stalwart friend. He was truly a man 
of destiny, sent to lead a great people 
when they needed a strong leader most. 

Roosevelt ishowed the Americah people 
the way to a more Abundant life—he 
guided the world toward a i>ollcy of gobd 
neighborship which, may we hopb, WUl 
be the foundation of a Just and enduring 
peace. He believed in an equal oppor¬ 
tunity for all people to enjoy the good 
things of life. ^ 

The record and achiev^ents of the 
administrations nt President Roosevelt 
would fill volumes. His was a social, 
program for the betterment of the v^ay 
of life of the plain people of America: 


the farmer, who fomis the 
our great Nation;« the laborer* whese 
toll and productive capaoll^ pU^ed our 
country far ahead of all others; the mer^ . 
chant, the banker, and the pi^esQipnai 
people. All owe much to the zeal, 
energy, and progressiveness of this great. 
man. For them, in the Nation’s darkest 
hour, by fearless action, he rescued a 
tottering economic system and put it 
back on its feet. 

Yes; America owes much to Franklin 
Delano Roosevelt, and the longer he has 
been away from us the more people will 
realize it. 

Many have the good Judgment to rec¬ 
ognize already the benefits our Nation 
reaped from his farsighted program. 

The American farmer does. 

The Roosevelt programs which re¬ 
stored to the forgotten man his rightful 
place in a democratic society made agri¬ 
culture strong and resourceful. 

When Roosevelt’s first term began in 
March of 1933. agriculture was bank¬ 
rupt. ^Farmers were rapidly losing their . 
lands 'and their homes, and their life , 
savings were being lost as rural bank 
after rural bank closed their doors. 

In a very short time Roosevelt re¬ 
versed the trend. Farmers* net Income 
was tripled. Thousands of homes and 
farms were saved from foreclosure. 
Markets were regained. A program of 
soil conservation laid the basis for per¬ 
manent plenty. Banks were made 
financially secure and savings de¬ 
posits were protected by Government 
guaranty. 

When war came, and the freedom of 
the world depended so greatly upon 
American agriculture, our farmers could 
and did respond gloriously. Their pro¬ 
duction is now saving millions of lives. 

Franklin I3clano Roosevelt was the 
Lest friend the farmer ever had. He 
saved them when they needed saving. 
He saved them by progressive steps taken 
in the nick of time. 

Wage earners of America will always 
remember Roosevelt Tor the new hope- 
he brought Into their lives at a time of 
black despair. 

President Roosevelt once said, and it 
sums up his philosophy: 

Always the heart and equl of our country 
will be the heart and soul of the common 
man—the men and women who have never 
ceased to believe in democracy. The spirit 
of the common man is the eplrlt .of peace 
and good will. It is the spirit of Ood. And 
In Bis faith is the strength of aU America. 

Truly, Franklin Delano Roosevelt was 
the man ef destiny, protector of our great 
country and its so many millions af oom« 
mon folk. 

A beloved man—a devoted worker in 
the cause of world democracy and 
peace—is gone but his memory shall be - 
forever cheHshed by a grateful ndtlon-^ 
and all the peoples of the world will Join 
with America in perp^uating his glo¬ 
rious name. 

nUNKUN D. aOOSEVILT LIVES OXT 

Mr. LANE. Mr. Speaker, he was the 
first globaLleader in history, a symbol of 
hope for the common man at home and, 
inroad, A ^oe of privilege, a dhampion 
of the people. The hardest Job in the 
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mrld ms hts Init he thrived on rtimlDyBl^ 
biltty, turning every increase In power 
toward the welfare of hnmaiitty. Wo 
remember bis precedent-^shatleilno lead^ 
ership, his energy and vlsloK^IxlaOchleve^ 
ments in bringing eeoiioiiilc» political, 
and financial power under democratio 
controls, bis gallant tight to save the 
spiritual values of our ctvthaation, his 
determination to outlaw aggression and 
bring all men together in the family of 
nations. We remmnber the long diga- 
rette holder tlttted upward at a ralcish 
angle, the laughing eyes, the gay chuckle, 
and the fireside chats when he visited us 
in our homes. We came to know him 
and love and with cheerful affection 
we called hhn F. D. R 

In many ways he was more than one 
man. He became the ux>ke8man of a 
world*ln*chaDge, giving voice to all of 
our hopes and aspirations. Through 
storm and stress he led his people and 
the world by the hand, out of the ruins 
of yesterday, through the dsuic night of 
depn^ston and war, to the first faint 
glimpse of the brighter, fairer wcrfld of 
tomorrow. By aWlty and temperament 
he was destined to meet and master 
crises. But the greatness of his heart, 
reaching out to all of suffering humanity 
and taking all of its troubles to its care, 
was stxtmger than the mortal frame of 
man could bear. In his thirteenth year 
as President of these United States, in 
the midst of his labors, he was called to 
his reward, leaving the inspiration of his 
memory to guide us for the rest of our 
Journey. 

Franklin D. Boosevelt is a man for the 
ages. History says that we must wait 
few the perspective time to establish 
a great man's worth. With lesser men 
that Is true. But we, living through the 
greatest crisis in the thousands of years 
that mark man's time on earth, one that 
has brought us to the dawn of the atomic 
age. know that F. D. R. does not have to 
wait. Before our eyes we have seen the 
revolution of his accomplishments, that 
histewy can only add to his brilliant rec- 
(wd of public service. As time goes by 
the world will catch up with the genius 
of his insight. Generations as yet un¬ 
born will be nourished by his example. 

Of distinguished Dutch ancestry, 
Franklin Roosevelt was bom to a life of 
comfortable ease. Educated at Groton 
and Harvard, he studied for the law and 
practiced his profession before engaging 
upon a public career. He was in the na¬ 
tional eye long before he entered the 
White House. He had been a New York 
State senator. There, as a young man, ha 
attracted attention by his single-handed 
attack upon, and his defeat of, the pow¬ 
erful political organizations of that time. 
He served as Assistant Secretary of the 
Navy in World War I and he was the un¬ 
successful candidate for Vice President 
when James M. Cox was defeated for the 
Presidency. Then came the tragic day in 
1921 when he was stricken with infantile 
paralysis while swimming at the family 
home at Campobello, New Brunswick. 
He had plunged into the cold surf with 
his usual zest A few hours later he had 
to be carried away on a stretcher. For 
nmntlid his Ufe hung in the balance. And 
v^ben he recovered, it was only to find 


winlld aeverwa# othes 

mm WilEQii A taedtiddm Ufa, or one 
doomed to a whe^ eSmtr, was a doimie 
bimto amanof Rooeevidt%idi^^ He 
wm^ Mt the type to aoeept defeat and 
watch the life be loved go by his window. 
Tbere, through tlm terrible mrdeal he 
endured, were foiwed the miaUtiea of 
mind and epirlt that made him utterly 
fearless. 

One day, the veteran newspaperman 
and devoted friend, Ijoule Howe, who saw 
his lifelong faith Justified when Frank¬ 
lin RoosevdU: flassdiy mAered the White 
House, came into the Invalid’s room. 
Roosevelt lay in his bed that day with his 
face twisted In some concentration of 
thought or dfort. Great beads of per¬ 
spiration rolled from his wrinkled fore¬ 
head. 

'*Bo 68, what Is it?" Louie called, as he 
hurried to the bedside. 

The man fighting on that bed of pain 
took a deep breath and opened his eyes. 
He looked up at Louie and a beaming 
smile came through the sweat on his face, 
like sunshine through the rain. By the 
power of will he made reluctant nerve 
centers respimd. 

**Loule," he said, "you don’t know how 
much fun it is Just to try to move your 
big toe—and to do it." 

Small wonder that Louie Howe had 
such faith In the dauntless courage of 
this man. Others would come to know 
it Gamely, Roosevelt fought the disease, 
and, alUu* tiresome, discouraging months 
of treatment, was abte to walk with steel 
braces, crutches, and finally with the aid 
of canes. And yet, such was the per¬ 
sonality of the man, he turned our at¬ 
tention away from his affiictions. He 
locAed, he acted like a healthy, confident 
man. But the newspapermen who were 
dose to him knew, and it became an un¬ 
written law with them never to refer to 
this. The agony which marked his ef¬ 
forts to move about never showed in his 
face. It was necessary for him to sit on 
the floor of an automobile, place his 
hands on the edge of the floor behind 
him, and, while attendants lifted his legs, 
he would raise himself by the strength of 
his arms. Once in the seat, he would im¬ 
mediately smile and id^rt kidding the re¬ 
porters. Before this greatness of spirit, 
who could but admire the man. 

In spite of this handicap, Franklin 
Roosevelt engaged in more grueling cam¬ 
paigns and traveled more miles—3Q0,000 
of them—than any President in our his¬ 
tory. He appeared at public functions 
supported by a military aide or leaning 
Upon the arm of a son. Ramps were used 
to assist him onto planes and railroad 
trains and In parts of the Executive Man¬ 
sion. He permitted his birthday to be 
used for celebration throughout the 
oopntry to raise funds for sufferers from 
the disease. Because he foimd the waters 
at Warm Springs, Qa., helpful, MT. 
Roosevelt established the Warm Springs 
Foundation so that others suffering from 
the skme allllotlon, but without the money 
to MO there, might enjoy the benefits. 

On^ he told a close friend he thought 
his ctippled oonrn^km Was an asset. He 
e9U>latned that while others might be 
tempted to get up now and then to locdc 
otlt of the window or stretch their legs. 


he was riveted to his desk and thus was 
i^e to ecmeenkralt on his work, 

After two tenae m Governor of New 
York, he oame to the White Btoueein the 
midst of a strangling depression,, mo- 
claimtng tiiero must he a "new deal" 
for the ^tocffotten mn." His predeoee- 
sor presented him with ISfiOO.OOO unem* 
ploa^ priim desvested to new low levels, 
a shrunken foreign trade, and tbemaands 
of bank lalluceB. The whole Nahon had 
the Jitters, and if any man was In a tough 
spot, it was Franklin Delano Roosevelt. 
With characteristio feaztessneas he told 
the Nation, "The only thing we have to 
fear Is fear Itself." Then he tackled the 
mess. One of his first acts was to pro¬ 
claim a national banking holimiy that 
closed every financial depository in the 
country for 10 days while readjustments 
were made. He atanmoned Oonspress into 
special sesaion to impleinent by law a 
national recovery program that broke all 
precedents. One hundred days later 
every one of his requests had been 
granted and he held powers never before 
, entrusted to a President in peacetime. 
The Nation ralMed to his confidence and 
drew badly tzeeded strength from it. 

The Constitution was amended to re¬ 
peal national prohibition. Social-secu¬ 
rity b«aeflts were provided by legislation, 
A wage-hour law was enacted for labor. 
A Seciurities and Exchange Commission 
was set up to curb gambling with the 
Nation’s economic welfare. A good- 
neighbor p<^ioy was established for the 
Western Hemisphere. The Civilian Con¬ 
servation Corps, the National Youth Ad¬ 
ministration, the Works Progress Ad¬ 
ministration—these and many other 
alphabetical agencies became familiar 
household terms. Mr, Roosevelt swiftly 
became known as the country’s foremost 
practical liberal and a leader of a social 
revolution. 

It was to hold aloft the New Deal 
banner for a second term that the Presi¬ 
dent was unanimously renominated by 
the Democrats in 1936 and overwhelm¬ 
ingly defeated his opponent in the 
election. At this time he said: 

America will not forget these recent years. 
We feared fear. Today we have conquered 
fear. But I cannot, with candor, tell you 
that all Is well with the world. 

He raised bis voice ..gainst economic 
despotism, which he likened to the tyr¬ 
anny of political autocracy that precipi¬ 
tated the American Revolution. 

Out of this modem olvtlisatlon— 

He continued— 

economic royallstf carved new dynasties. 
They created a new despotism and wrapped 
it in the robes of legal sanction. The col¬ 
lapse of 1929 showed up the despotism for 
what It really was. The election of 1982 was 
the people’s mandate to end it. Under that 
mandate it to being ended. 

In his first two terms, Mr. Roosevelt 
was ctmeemed primarily with domestic 
problems. The Agricultural Adjustment 
Admlnistraition was designed to help 
farmers through crop control measures 
and subsidies, itie TVA---Tennessae 
Valley Authority project of flood control, 
navigatlcm, and eleotrio-power distribu- 
the example of the 
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president’s rate yardstick for public 
services. In 8 years alone, Mr. Eoose- 
velt pushed through Congress expendl-i 
tures of $850,000,000 for vast construc¬ 
tion such as Bonneville and Grand Coulee 
power and irrigation plants on the Co¬ 
lumbia River. By the end of his second 
term, these public enterprises were sup¬ 
plying more than one-twentieth of the 
country’s electricity. 

Though up to his neck in the work of 
national economic recovery, Mr. Roose¬ 
velt, with his world view, glimpsed war 
on the horizon. As early as 1837, in a 
Chicago speech, he demanded the quar¬ 
antine of aggressor nations. He re¬ 
peatedly advised America to prepare for 
any emergency. Europe went to war In 
September 1939. and Roosevelt watched 
the Axis run roughshod over country 
after country. The President took real¬ 
istic steps. 

He and his supporters in Congress re¬ 
modeled the Neutrality Act to allow “cash 
and carry” purchase of arms by belliger¬ 
ents—a step favoring the Allies. After 
the Nazis swarmed through Holland and 
Belgium in 1940, Mr. Roosevelt set up a 
$1,000,000,000 emergency arms program 
and a National Defense Advisory Com¬ 
mission. He laid down the principle that 
the preservation of Britain and the Brit¬ 
ish Navy were necessary to defend Amer¬ 
ican safety, and, in September 1940, 
traded 50 old destroyers to Britain for 
naval and air base sites in the western 
Atlantic. The next month selective 
service became law. A new Army was 
drafted. Naval and air programs were 
accelerated, industry put on a wartime 
basis, and America became the “arsenal 
of democracy.” 

Engrossed in questions of defense and 
foreign policy, Mr. Roosevelt refrained 
from stumping for a third term until the 
week before election, but he defeated his 
opponent by 4,000,000 ballots. 

In March 1941 the dollar sign was 
wiped .from munitions for the Allies in 
a multibillion lend-lease program, and. 
on May 27, 1941, a few months after his 
third term began, the Chief Executive 
declared an “unlimited nationals emer¬ 
gency.” 

There were months of great debate, 
both in and out of Congress. The wed- 
organized Isolationists, closing their eyes 
to international realities, fought the 
President every step of the way. Almost 
alone, the President undertook the task 
of educating the American people to the 
fact that the insularity of the past was 
gone. Oceans were no barrier to air¬ 
planes, radio and propaganda, and more 
terrible weapons defying dtetance, which 
were already in the experimental stage. 
We did not live in an ivory tower where 
we could choose to ignore the rest of the 
world. We were a part of that world and 
we would have to face the dangers and 
the responsibilities that went with it. 
Because of the great faith which Ameri¬ 
cans had in Franklin Roosevelt, they 
listened, and learned, and applied pres¬ 
sure to Congress to support his policies. 
Thank God that we had such a realistic 
leader. With someone else, we might 
have been doomed. 

But suddenly Japan, borrowing a teoh^ 
nlque of surprise and treachery from her 


Axis partners in crime, struck Pearl Har¬ 
bor at the very moment when her mouth¬ 
pieces In Washington were deodtfuUy 
talking conciliation with the Secretary 
of State, Cordell HulL 

It was a day, Mr. Roosevelt declared, 
which will live in infamy. 

Our enemies thought they had Mr, 
Roosevelt where they wanted him, but 
they did not know Mr. Roosevelt. 
Thirty days after Pearl Harbor, Con¬ 
gress gasped when the Chief Executive 
proposed a 2-year production of 185,000 
planes, 120.000 tanks, 55,000 antiaircraft 
guns, and 18.000,000 tons of shipping. 

Fantastic, Impossible, many declared, 
but Mr. Roosevelt knew no such words. 
It was typical of the man. He had. 
vision, but the practical capacity t6 
make It become fact. Stalin called him 
the great organizer. Production goals, 
stupendous as they seemed, subsequently 
were expanded, again and again. Amer¬ 
ica amazed herself and the world. The 
Allies achieved a crushing superiority of 
arms over their foes. 

Taking time out from these great ef¬ 
forts, Mr. Roosevelt proclaimed to Con¬ 
gress his famea “four freedoms”—free¬ 
dom of speech and religion, freedom 
from want and fear—as fundamental to 
a lasting peace. In part, they formed 
the basis of our peace aims and were in¬ 
corporated into the Atlantic Charter, 
drafted by the President and Prime Min¬ 
ister Churchill in their first meeting 
aboard warships anchored off the New¬ 
foundland coast. 

In addition to his many talents, the 
President was an able strategist. 
Churchill gave him credit for being the 
author of the mighty undertaking in 
north Africa. The Allies swept the 
enemy from the African Continent, out 
of Sicily, and finally, in Italy, carried 
warfare to Europe Itself. The Presi¬ 
dent’s activity was prodigious. He flew 
to Casablanca for another consultation. 
For the first time during a war, an Amer¬ 
ican Chief Executive had gone to foreign 
soil. Not since the days of Abraham 
Uneoln, who’ did not have to leave the 
District of Columbia, had a Prestdent 
been in a combat zone. But this was 
only one of his many travels, observing 
and coordinating the strategy of global 
warfare. He journeyed to Quebec, to 
Cairo, to Teheran, and Hawaii. 

In 1944, he was again overwhelmingly 
elected on a platform of winning the 
war and establishing the peace. But 
the strain was beginning to teU. By this 
time we had 7,008^000 men overseas. 
We had landed in Normandy and driven 
the enemy back into his own country. 
In the Padfle, the Japs were defeated in 
Burma, flushed from one Island strong- 
hdid after another, his navy worn down 
by attrition and his homeland subjected 
to the mounting fury of B-‘29 bombers. 

Then came the conference with Stalin 
and Churchill at Yalta. Those of us 
who saw pictures of this meeting in the 
newsreels became tmeasy. The Presi¬ 
dent was thin and drawn, his cheeks hol¬ 
low, and he wore a shawl around his 
Shoulders^ ViOien he came back to report 
to Congress,' the anxiety of those who 
saw. him deepened. Then he left for 
Warm Springs. Already he was prepar¬ 


ing for the great peace whose fbuhda- 
tlons would be hx&lt at the forthcoming 
San Francisco Ccmference of the United 
Nations. His armies were at the gates 
of Berlin and Tokyo. Victory was in 
sight. And the next task was the jOb 
of organizing the peoples of the wbrid 
into a family of nations, with security 
and opportunity for all. On the after¬ 
noon of April 12, 1945, he was working 
on his papers when he looked up and 
said, “I have a terrific headache.” In a 
few minutes he had lost consciousness. 
At 3: 35 p. m. he died of a massive cere¬ 
bral hemorrhage.^ 

The world was stunned. Common peo¬ 
ple in every country wept openly when 
they heard that their friend was .gone. 
The most striking thing about his death 
was that millions took it as a personal 
loss. One of his “young guard” Demo¬ 
crats, Representative Lyndon Johnson, 
of Texas, said: 

There are plenty of ue left here to try to 
block and run Interference, as he had taught 
us, but the man who carried the ball is 
gone—gone. He was just like a daddy to me, 
always; he always talked to me just that way. 
He was the one person 1 ever knew—any¬ 
where—who was never afraid. God, how he 
could take it for us all. 

Mrs. Eleanor Roosevelt said, when In¬ 
formed of the death of the President: 

I am more sorry for the people of the 
country and the world than I am for us. 

The First Lady received Vice President 
Truman in her second-floor sitting room, 
which adjoins the President’s bedroom 
in the White House. 

She told Truman, “The President has 
just passed away.” 

“What can I do?” Truman said. 

“Tell us what we can do,” Mrs. Roose¬ 
velt replied. “Is there any way we can 
help you?” 

There was the valiant spirit working 
through those close to him, reaching out 
to help all peoplo. The true ikuhIc- of 
greatness is the unselfish devotion whkh 
It inspires in o&ms. 

We meet to honor the personality of 
Fraidflm D. Roosevelt. Wb pof^ 

petuate it—as he would want us 
in baekward-lomdnr reqrnem 
spirit that never dies. Wb eainry 

into our private lives and our public 
duties tlie gallant and genmug love 
mankind whidi was his, 

And as we journey up the staircase of 
time, that great heart shall never be far 
away. In times of doubt and stress we 
Shan hear his friendly voice saying, 
“Carry on. liiere is no^iiag to fear but 
fear itself.” 

Franklin D. Roosevelt showed tlw way. 
With his spirit still with us, we small 
follow through, as better men and belter 
Americans, to finish the job he so nofdy 
began. F. D. R. lives on, in us. 

Mr. RABIN. Mr. Speaker, X appreei- 
ate the <H>portunity to join in this great 
tribute on the first anntversary of the 
death of Franklin Delano Roosevelt. It 
is very difficult for me to express my feel¬ 
ings on this occasion. How can I put 
into language a descrlptioii of my emo¬ 
tions? Only those who have the gift of 
eloquence dan do tiiat. 

As for mysdlf, i want to express the 
gratitude that overwhelms me for there 
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hAfing 1t>eexi given to ns this man wliooe 
beart was so big that it could looltido 
all; whose courage was so great that he 
could lead us in the fight for the prin* 
oiples of righteousness; whose fetiings 
were so tender that he could, with under* 
standing, consider the needs of the most 
humble and helpleas. 

There is also in my heart the prayer 
that we may establish the peace for 
which he nobly fought and for whidi 
he made such a tremaMlous sacrifice. 

Mr. FORAND. Mr. Speaker. I am 
proud to have the opportunity to pay 
my humble tribute to that great human¬ 
itarian who, during World War n, was 
the tower of strength and the symbol 
of hope for the peoples of the world— 
that great President, Franklin Delano 
Roosevelt. 

Just 1 year ago today, when news of 
his death was flashed to the four comers 
of the earth, the shock was so great that 
all were stunned. It was as if a switch 
had been thrown and for a nmment the 
lights of the world had been extin¬ 
guished. 

Franklin Delano Roosevelt gave his idl 
for his country. He sacrificed his life 
for the welfare of our people. Because 
he lived, our country and the world is 
better today. 

PRBBZDBMT BOO«rm.T rXLT TUB PULSK OP 
HUKAmTT 

Mr. DOYLE. Mr. Speaker, Americans 
big enough to be humble enough to sense 
greatness in others will always cherish 
the attitude of our late beloved President 
toward mankind. 

He felt the pulse of humanity the uni¬ 
verse over, because his own he^t was in 
tune with the infinite. 

Methinks his most emphatic political 
opponents of those years he kept return¬ 
ing to the White House by the vote of his 
fellow citisens have long since had to 
oonclude that a citizen so signally hon¬ 
ored as to be thus trusted election after 
election was in tone with the pulse of 
the heartthrob of humanity. Men who 
thus achieve the trust of their fellows 
live long after brick and mortar crumble 
and decay. 

As I sat here these 2 hours listening to 
the element words so richly spokm to 
his memory and saw the generous ap¬ 
plause given by most of the Republican 
Members of this great legislative body, 
1 realised more than ever that time calls 
forth the most sincere Impulses and 
thoughts of men. For I saw but very few 
vrbo did not applaud the eloquent worefe 
of our distinguished majority leader and 
the distinguished Speaker of the House, 

And I think this is as it should be in 
our American life. No political party 
has any part or portion of a monopedy 
of all the truth or of the greatness of 
the brains and patriotism of men. In 
his lifetime President Roosevelt gave 
ample proof of his sincere recognition of 
this fact. It would strengthen the sinews 
of our R^imblic If we, as those who carry 
on in this generation, would pay him just 
tribute by honoring humble greatness 
wherever we see it. 

We triumph over physical disability 
will always stay a beacon and ray of hepe 
to men and women handicapped by idiys- 
leai ilmltatloni and his fondness for his 


USkm man will ring down through the 
ages. 

He had concern finr We bappineas ol 
mankind, Bis heart was full of concern 
that mankind everywhere should have 
a mmre abundant life. To me, the meas¬ 
ure of a man^s greatness is the extent to 
which he goes to make the world a bet¬ 
ter place to live in. This is what our late 
Presideat gave his life for. 

Differenoes of belief had in political 
philosophy or theories fade into ihsig- 
nlfioanoe when face to face with the 
service this great American rendered to 
the peace of the world. 

To these principles of brotherhood be¬ 
tween the pe<d)les of the world and to 
an enduring world peace we can well 
assign our time and our talents by way 
of best perpetuating the ideals of as 
great a neighbor and President as we 
have yet been honored with as a nation. 
Yes; perhaps the history of time will 
tell of him as the greatest, for we are 
now so close to the page we cannot read 
what it says. 

His being In time with the Infinite 
made it a natural result that he would 
feel the pulse of humanity and would 
pour his life blood into his every being 
that men and women everywhere might 
have life and have it more abundantly. 

That is why the heart of the common 
people of the Nation and of the world 
wept when Franklin Delano Roosevelt 
answered the call and heard the voice 
say, “Well done; enter then Into the joy 
of the Lord.*’ 

Mr. KOPPLEMANN. Mr. Speaker. 
Tuesday afternoon of this week it was 
my privilege to sit in on a meeting of the 
United Nations Security Council. I was 
awed and thrilled. I felt that the chief 
legacy bequeathed to the world Frank¬ 
lin Delano Roosevelt had been given to 
me personally. Undoubtedly the other 
Visitors felt the same way. Here it was 
before me, the evolution of the hope of 
mankind--the development of a family 
of natimis, dreamed of and bled for dur¬ 
ing all the generations that have pre¬ 
ceded ours, finally attaining living reality 
through the courage and vision of a man 
whore lifelong career of public service 
culminated in presenting th» rorld with 
the blueprint of lasting peace. 

I remembered his words, spoken to the 
Congress on January 6, 1945, that “In¬ 
ternational cooperation on which endur¬ 
ing peace must be based is not a one¬ 
way street.” 

That we can fumu our raiponslbUltiee for 
maintaining the security of our own country 
only by exercising our power and our in¬ 
fluence to achieve the principles in which 
we believe and for which we fought. « • • 
We shall strive for perfection. We Shall not 
achieve it immediately, but we shall stlU 
strive. 

And agfin; 

In the days and months and years to 
come, we shall be making hlstcvy—hewing 
out a new rtMpe for the future. And we 
shaU make very sure that that future of ours 
hears the likeness of liberty. 

Theae words were uttered 3 monHis 
before his death, motre Uian 3 months 
before the San Fnmdsco Conference 
was started. Tuesday afternoon, 16 
months later, I sensed these d^lara- 


tlons some daSr vert going to be InlfiBed 
as though theor were a prophecy. I lis^ 
tened to the ^ve and tedte of We dele¬ 
gates. I was oonsdems throughout of 
the obstructions akmg the road that we 
have encountered since the Charter was 
drawn up; of the obstructions we would 
yet encounter. But they are aU part of 
the striving for perfection. 

The victory achieved by the countries 
which these delegates represented was 
not a one-way street, nor will the peace 
be a dead-end thoroughfare We will 
be moving up and down, giving and 
taking, suffering our hours of doubt and 
frustration, and scaling the heights of 
achievement and mutual confidence be¬ 
fore the perfection we long for will be 
attained. 

This world organlmtion dreamed of by 
Wilson was conceived by Roosevelt It 
is still but a living embryo, yet to be 
bom. A grateful world will pay its 
mighty tribute to this revered leader by 
constant vigilance that this child of his 
brain will In time come fully to life and 
bring about the fulfillment of civiliza¬ 
tion’s dearest hope—liberty for mankind 
everywhere, peace for mankind eternally. 

Whatever achievements of the Roose¬ 
velt adzninistratlon will spell progress for 
our Nation and for the world, this, the 
United Nations, will crown them all. 

Mr. PEIOHAN. Mr. Speaker, today we 
commemorate the first anniversary of 
the death of our beloved leader in war 
and in peace, Franklin Delano Roosevelt 
The whdle world, rich and poor alike, 
should pause to pay tribute to this great 
leader in the cause of Justice, liberty, and 
the well-being of all mankind. With 
devotion to these high principles under 
his unparalleled leadership, our country 
survived its worst economic depression 
and progressed toward the goal which 
we seek—^peaoe and economic security 
for all. Under his peerless and coura¬ 
geous leadership we carried through the 
trying war years and won the victory. 
That he did not live to see otir armies 
crush the Axis nations and raise the 
American flag over Berlin and Tokyo was 
a tragedy. He died just a month before 
victory in Europe and it can be said of 
him that he died a soldier’s death. He 
made the supreme sacrifice even as any 
soldier who died on the battlefield and 
he carried the troubles of the world upon 
his shoulders. History will accord him 
a place with Washington and Jefferson 
and Lincoln. History wUl pay him the 
honor that is due him and should be his. 
Though he is gone his spirit marches on 
in progressive legislation. 

Mr, VOORHIS of California. Mr. 
Speaker, after the great eulogy upon 
President Roosevelt delivered by the 
Speaker of the House today there Is com¬ 
paratively UUle to be added. Franklin 
D. Roosevelt will go down In history as 
one of Americals four or five greatest 
Precedents. He will be remembered for 
having met with courage, foresight, and 
positive action the greatest depression 
in the Nation’s history. He will be re¬ 
membered for the progremive legislation 
on* behalf of the common man which he 
sponsored and which is now on the stat¬ 
ute books of tlie country. But most of 
all I believe he will be remembered as a 
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imAu Xaimw tbe ter* 
xtbto dttiigeX to tma ppRo? and froedom 
of tfaie world iKddfih waa Hatnd In the 
t9Wn In demtany and Japan, who 
wamed hla eoinitry against it. fought to 
biina about untfled action to meet the 
danger, and who ted the forces of free¬ 
dom through the most terrible war in all 
history to final victory* 

Pranhlin D. Itoosevelt was a great 
leader, a great President, and a great 

Mr. UcCOBMACK. Mr. Speaker, I 
yield to the gentleman from Tennessee 
[Mr, Pamrr]. 

Mr. PRIEST. Mr. Speaker, 1 year 
after the death of Franklin Roosevelt I 
think it becomes abundantly clear that 
he nevercfrlll need a monument of mar¬ 
ble, or a statue of stone, or other figures 
chiseled in bronae or brass to keep alive 
his memory In the hearts of humanity. 
We may eulogize him In all the years 
ahead in eloquent and imperishable 
rhetoric. 

But the spirit and the achievements of 
the man hhnaelf always will be greater 
than anything that can be said about 
him. On this first anniversary of his 
death 1 find it extremely difficult to single 
out for emphasis one policy, one achieve¬ 
ment, or one quality of character above 
another in the life of a man who had 
many talents and who served the great¬ 
est Nation in the world during the most 
turbulent period of world history. 

But if I singled out any one thing to¬ 
day. 1 year after he passed away co 
quietly in Warm Springs, Ga., I think it 
would be his unlimited and his abiding 
faith in the United States of America 
and in the people of this great Nation. 
He never for a second doubted the ability 
of this Nation to reach any goal or to ful¬ 
fill and carry out any program to which 
a majority of the people of the country 
was cmnmitted. 

I think second to that, perhaps. I would 
emphasize his desire, a desire so intense 
that ltt>ecame a driving urge, to see that 
the world was organized on such a basis 
that dilferences among governments and 
among nations could be settled without 
the mass killing of millions of people. 
You may recall that just before he passed 
away a year ago in the early morning 
hours he penned his last message to the 
American people. A short time later he 
passed away. In that last message his 
thoughts, as indicated by the text of it, 
were on that great question of organiz¬ 
ing the world for peace. May I quote 
very briefly an excerpt from that last 
message: 

Hie work, my frlenda, le peace. More tban 
an end to this war-~an end to the beginnings 
of aU wars. Tee, an end. forever, to this im¬ 
practical, unrealistic settlement of the dif¬ 
ferences between governments hy the mass 
killings of peoples. Today, as we move 
against the terrible scourge of war—ae we go 
forward toward the greatest contribution 
that any generation of human beings can 
make In this woiid—the contribution of last*- 
lag peace, 1 you to keep up your faith. 
1 measure the sound, solid achievement that 
oan be made at this time by the straightedge 
of your own confidence and your resolve, 
and to you, and to alVAinmrioana who dedl- 
eate themselvee with us to the making of an 
abiding peace, Z seyi 
xon-^228 


The fitoit to our realisation of to¬ 
morrow will be our doubts of todajr. liet us 
move forward with strong and actito faith. 

Mr. McCORMAOK. Mr. Speaker, X 
yield 8 mimites to the distfinguished gen¬ 
tleman from Ohio CMr. Rsmxt] . 

Mr. RAMBIY. Mr. Speaker, post mor¬ 
tem eulogies are only back pay. For our 
living great we often have epithets; only 
those who have passed on have epitaphs. 
Franklin D. Roosevelt was no exceptidn. 

I concur in the judgment of most of 
those who have spoken. I do not con¬ 
cur with one statement made by the gen¬ 
tleman from Mississippi, who said that 
Franklin D. Roosevelt had his enemies. 
He loved his enemies; therefore he lost 
them. 

To my mind one statement he made 
is an example to us. In spite of the fact 
that Franklin D. Roqsevelt loved free¬ 
dom of speech as much as any man, he 
made this statement; '^Freedom of 
speech means nothing if we have nettl¬ 
ing to say/* 

If Members of Congress would take 
that admonition to heart, the Congezs- 
8XONAL Record would be a much more 
significant document. Many of us are 
frequently guilty of making windy 
speeches for the consumption, we hope, 
of the home folks, wasting the time of a 
busy Congress, and the newsprint stock¬ 
pile of our coimtry, when we might much 
better be studying the merits of the issues 
before us. 

What Congress needs is less oratory 
and more research. It is an old dodge 
to substitute rhetoric for constructive 
Ideas. Congressmen, under our present 
Imperfect organization, are expected to 
be experts on all subjects at a drop of 
the hat. Facilities for rapid, accurate 
research are lacking to us. We mumble 
oratory to disguise our ignorance of mat¬ 
ters we have no reasonable means of 
knowing. 

Let us study more and talk less and 
let us strive to reorganize this body so 
that adequate research facilities will be 
available to all Members, regardless of 
party or of their individual financial 
ability to pay. Then we will speak more 
intelligently, and the Concresbional 
Record will become the significant docu¬ 
ment it should be in the libraries of our 
Nation. 

Mr. MCCORMACK. Mr. Speaker, I 
yield 5 minutes to the gentleman from 
Michigan [Mr. RabautI. 

Mr. RABAUT. Mr. Speaker, when 
Pope Leo XIII died, he who had for a 
long period of time held the office of 
pontiff, a brilliant cartoonist of this Na¬ 
tion pictured the world with a wreath of 
mourning around it. A similar cartoon 
well could have been made for our late 
President, the greatest lover of humanity 
that has held high office in the history of 
our Nation. 

I was at home sick at the time the word 
eame over the air that he had passed. 
X was asleep at the time, and was not to be 
awakened until a later hour. My daugh¬ 
ter came to my room and calted me, and 
I opened my eyes and said to her, **What 
Is wrong? Som^hlng terrible has hap¬ 
pened. It is written in your face.** She 
said, **Father, I am afraid to tell you.^* 


-WI said. may tell m# 
myself for a shock as if somet^xi'g 
happened to my family^ Many of the 
other children were there and my Wife 
wasth^e. Mary Jane said/Father, you 
could not guess. The President is dead.** 

I never rose to my feet. I rolled out 
of that bed and onto my knees, and they 
joined me in kneeling. We prayed for 
him, crying in the room. The beautiful 
prayers of supplication for the dead* 
That scene took place all over this Na¬ 
tion and all over the world. The lover 
of humanity bad passed. 

Msgr. John A. Ryan, his great friend, 
said of him over the air to the world, **His 
place in history is secure, and I con¬ 
fidently believe that his place in eternity 
is likewise secure.** 

How we can picture him here this 
morning as he came up that ramp and 
smiled at our Speaker, the smile of a 
friend, how he nodded to us when he 
stepped into the room, how he chided us 
sometimes across the aisle with that 
familiar gesture of his, the extension of 
bis chin. 

What a man, what a character. How 
we miss him now. How often his suc¬ 
cessor refers to him with devotion and 
the hope of encouragement. Oh, truly 
we a^ere blessed with knowing him, and 
what a blessing he was to this Nation. 
What a friend he had in the poor of the 
land, and those who. with other than the 
best of Intentions, feared him as long as 
he lived. Remember that scene at the 
time of his funeral, how the people stood 
in the night along the railroad tracks. 
They could see nothing but the train go 
by, and they bowed, and they cried. They 
loved him. 

Mr. MCCORMACK. Mr. Speaker, I 
yield to the distinguished gentlenmn 
from North Carolina [Mr. PolgerI. 

Mr. FOLQER. Mr. Speaker, words are 
pitiably inadequate, and my command of 
them is insufficient to fully express my 
gratitude for the life of Franklin D. 
Roosevelt. Paul said, “And now abideth 
faith, hope, charity, these three; but the 
greatest of these Is charity.’* Charity Is 
love. I have never known nor have I 
read of any man who had a greater love 
for hiunanity than Franklin D. Roose- 
' velt, save Jesus Christ, the very Son of 
God. I remember in the White House 
when I went there one time with others 
thinking to hear him talk about great 
matters of state and the condition of af¬ 
fairs and matters of that sort; but do you 
know what he talked about mostly? He 
talked about the returning soldiers. It 
was about the middle of the war. He 
talked to us of those who would come 
home wounded and crippled. He said, 
“We must do something to take care of 
these fine men, to rehabilitate them, and 
to put them in a position where they wiU 
not feel they are wards of the Nation.** 
He said, “We must make it possible for 
them to do for themselves and have that 
assurance that we are able to give them.*’ 

You and I remember that he inaugu¬ 
rated a program of underpasses for rail¬ 
roads in this country, firm in the convic¬ 
tion that that would save the lives of 
many people, people be could never know. 
He did not diidke anybody. He had po¬ 
litical differences with others, but be had 
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hii ideas as to his obllgatloh and of the 
circumstances of men in Uf^. But he 
loved everybody. Be believed in what 
Democrats delight to refer to as the 
foundation principle of our party, .**Baual 
rights to all men with special privileges 
to none/’ 

'Taith, hppe, and charity"—these three 
qualities he possessed, and with a great 
ability he devoted himself to the welfare 
of manlcind. 

In 10321 was with him, in 19361 stood 
by him. 

Perhaps the most effective service I 
ever rendered to my State and to the 
Nation was my acceptance of the chair¬ 
manship, In 1940, of the program in my 
State called "North Carolina for Roose¬ 
velt/’ I had been warned that there 
might be the possibility of poltically un¬ 
favorable reaction to me should I accept 
this position. My reply was, immedi¬ 
ately and without hesitation: "It makes 
little difference what becomes of me. 
In my opinion, it makes all the dilference 
to the country as to whether Franklin D. 
Roosevelt shall be again elected Presi¬ 
dent, in the face of an impending and a 
threatened war/* *nmt movement was 
successful, and I do not think there are 
many who have ever regretted that he 
was at the helm during the trying days 
of 1941-44. Powerful of mind, thou^ 
somewhat impaired in physical strength, 
but which he was for a long time able 
to withstand, spiritually equipped, he 
was the President and friend of all the 
people of the United States. One year 
ago today, in one sense he passed from 
among us, but his life and works do fol¬ 
low him to bless the world. 

Mr. MCCORMACK. Mr. Speaker, I 
yield 2 minutes to the distinguished 
gentleman from Washington [Mr. 
Savage]. 

Mr. SAVAGE. Mr. Speaker, today we 
are paying tribute to the memory of a 
man who did more to bring social Justice 
and economic equality to the pe^;^ of 
America than any other President in 
our history—Franklin D Roosevelt. 

Much has been said and written about 
Franklin Roosevelt and a great deal 
more will be said and written about him 
through the years. We speak of him 
as a great statesman, an eloquent orator, 
an adroit politician, and a world leader, 
but I like to think of him, too, as a very 
human man—a man capable of great 
loyalty to his friends and tolerance to¬ 
ward his traducers; a man who liked 
the little homely things of life such as 
a hot dog or a baseball game; a man 
who, through his own triumph over a 
crippling Illness, did more than any 
other to bring new hope and new ambi¬ 
tion to those of our people suffering the 
handicaps of illness or disease. 

The fact that Franklin Roosevelt 
could rise to the eminency of the Presi¬ 
dency of the United States; that he 
could be reelected to a second, a thlrdi 
and a fourth term, and could success¬ 
fully lead this Nation through a long 
and dangerous war in spite of the handi¬ 
cap which was his to bear, was 1 believe 
one of the most amazing triumphs of a 
very remarkable career. 

I feel it a special privilege to stand 
on the floor of the House of Represent¬ 


atives and pay my tribute to his memory, 
for indirectly the late Presideht Roose¬ 
velt inspired me to enter public service. 
His. great legislative program calling for 
the raising of the living standards and 
economic opportunities of the under¬ 
privileged cltteens of this Nation caused 
me to run for the legislature in my State 
because I wanted to be in the position 
to help bring such a program to the 
people of my State. In 1944, after three 
terms in the Washington State Legisla¬ 
ture, I ran for Congress on a platform 
of full support for the Roosevelt pro¬ 
gram. President Roosevelt's coura¬ 
geous loyalty to the American people, 
which was beyond the ability of special 
privilege to dissuade, was my inspiration 
to enter public life and will always be 
my inspiration and guiding star. 

I was in Philadelphia on April 12 of 
last year, the day which brought us the 
sad news of President Roosevelt's death, 
with a subcommittee from the Commit¬ 
tee on Public Lands. We had been 
holding hearings on the question of 
establishing a national shrine at Inde¬ 
pendence Hall and had just returned 
from a visit to Valley Forge when the 
news came. It was a great shock to all. 
I saw people hurriedly buy extras on the. 
street and stand and read the whole 
story oblivious to all that was going on 
around them, some with tears in their 
eyes. I suddenly realized a great va¬ 
cancy in my own life had occurred. 'The 
man I came to Congress to work with 
for the betterment of the American 
people was gone. That was a year ago 
today, but that feeling still remains a 
sad part of my life. 

I am of the ranks of the common 
people myself and I know that they 
loved Franklin Roosevelt and believed 
in him. They loved him because he 
offered them hope and opened up new 
horizons of equality and opportunity. 
He gave them the honest leadership 
needed to bring unity in democracy. It 
was the same with the people of the 
whole world. I was in several different 
countries in Europe shortly after the 
President’s death and in each country 
the people spoke sadly of the loss of the 
great leader. They felt that he was 
their President as well as ours. They 
felt a very deep sense of loss because 
Franklin Roosevelt was a true world 
leader, a smbol and an inspiration to 
the oppressed peoples of the whole globe. 

’ I believe that a clear Indication of Mr. 
Roosevelt’s character and deeds can be 
gained from the fact that very few peo¬ 
ple had a negative response to his per¬ 
sonality. They either loved him or they 
hated him bitterly. Among the masses 
who loved him were the little people— 
the underpaid, underfed, ill-housed peo¬ 
ple of the Nation who saw in President 
Roosevelt’s program a promise for better 
days ahead. Those who hated him and 
are still trying to destroy his standing 
in history by besmirching his reputation, 
were the greedy, reactionary holders of 
most of the wealth of this Nation and 
their hangers-on. No greater tribute has 
been made to the memory of Franklin 
Roosevelt than the desperate efforts be¬ 
ing made by this motley crew to vilify 


him even though he ii^ in his grave. They 
know that the pn^qram which Roosevelt 
stood for would and will mean the loss 
of their power and control over the 
American people. No wonder they are 
so desperately trying to prove that 
Franklin Roosevelt was not a great man. 

I have asked myself over and over, 
when will the American people again be 
able, in spite of the great wealth of the 
reactionary forces of the Nation, to elect 
another President who will not deem it 
necessary to appease these groups to the 
detriment of the Nation—a President 
who believes America is for all the peo¬ 
ple and not for just a privileged few? 

The memory of Franklin Roosevelt, en¬ 
graved in the hearts and minds of the 
people who loved him, can no more be 
erased by lies and slander than could 
their trust In him be shaken while he 
was alive. The words and deeds of 
Franklin Roosevelt remain alive in the 
greater equality, economic freedom, and 
opportunity now enjoyed by all the peo¬ 
ple of America and form a memorial to 
him more unwearing than granite and 
more ageless than marble—a memorial 
which will keep his name green in the 
hearts of his people and resounding in 
the pages of history. 

Mr. MCCORMACK. Mr. Speaker, I 
yield 5 minutes to the distinguished gen¬ 
tleman from Pennsylvania EMr. Kelley]. 

Mr. KELLEY of Pennsylvania. Mr. 
Speaker, today Franklin Delano Roose¬ 
velt is gone 1 year. His presence cast 
a long shadow. Generations will live and 
die within the scope of his shadow. Time 
is the only measure of greatness. Some¬ 
thing of it can be had by us, his con¬ 
temporaries, from his stature, his talents, 
his deeds. 

Stricken in early manhood by a malady 
not as yet conquered, he rose above the 
handicap. Somehow he did not permit 
It to interfere with his work. It took 
almost Inflnite courage and a fighting 
heart to do this. Well might he be an 
example to all less afflicted. Four times 
he rose to the Presidency of the greatest 
Nation on earth, led the Allies in the 
greatest war of history against the Axis 
Powers; laid the cornerstone of the 
United Nations to achieve a permanent 
peace—from a wheel chair. 

Fame will enshroud him for many 
things, most of all an acute talent for 
placing first things first—human values 
ahead of material values—and having it 
almost universally accepted. Millions of 
hearts had longed and ached for such a 
champion. The ugly specter of fear from 
want was curbed. A great government, 
the first in history, showed an Interest 
in the welfare of its poorest, lowliest citi¬ 
zen, and placed upon him the cloak of 
Importance and respectability. No more 
will he be left to be the victim of un¬ 
bridled economic forces. No more will 
he be left to be exploited by a few more 
fortunate. No more will human values be 
entirely forgotten. Henceforth his dig¬ 
nity and self-respect will be of deep 
concern. 

Today Franklin Delano Roosevelt is 
dead 1 year. Tqday Franklin Delano 
Roosevelt, the humanitarian, still lives, 
lives in the hearts of countless once care- 
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worn, worrlctd fatiaers an4 mottiers, and 
the once gaunt, holtow-eyad children re¬ 
lieved hy him from undernourishment, 
fear, and want during the dark, appaU- 
ine days of 1931-32. 

Sis passion for aiding mankind the 
world over left its mark upon millions 
The sorrow following his passing was like 
a black cloud setUing over the earth. The 
world paused in anguish. A man is 
truly great if it can be said that mankind 
is better for his having lived. This can 
be said of Franklin ]^lano Roosevelt. 
His glory, his fame will rest eternally in 
the memory of countless millions. He is 
enshrined forever in the heart of the 
world. 

Mr. McCQRMACK. Mr. Speaker, I 
yield to the distinguished gentleman 
from Virginia CMr. Robertson]. 

Mr. R0BBRT80N of Virginia. Mr. 
Speaker, those who seek to magnify the 
State and to disparage the individual 
contend that it is history that makes the 
man. I believe the prophet who said, 
*'Where there is no vision, the people 
perish.’* I believe that the attribute of 
vision is vouchsafed to the select few and 
that it is the quality above all others 
that casts them in the role of leadership. 
And I believe that it is their leader¬ 
ship that makes history. History did 
not make George Washington. Patrick 
Henry, Thomas Jelferson, Benjamin 
Franklin. Alexander Hamilton, and John 
Adams, to mention only a few of our 
colonial ancestors vdio had a vision of 
the rights of man. History did not make 
Woodrow Wilson. He had a vision of the 
rights of man in terms of the twentieth 
century and furnished world leadership 
to perpetuate those rights both here and 
abroad by means of international bo- 
operation. The plan he presented to the 
world for the preservation of peace and 
the survival of democracy failed of con¬ 
summation. It fell to the lot of another 
man of visicm, Franklin Delano Roose¬ 
velt. to hold aloft the torch that fell 
from the faltering hands of the leader 
of World War 1 and to furnish world 
leadership for the cause of d^ocracy 
in World War H Courageously he car¬ 
ried that torch and fell 1 year ago today 
without faltering In his belief that “life 
goes down with a better grace, foaming 
in full body over a precipice, than miser¬ 
ably straggling to an end in sandy 
deltas.” 

We have met today to do honor to his 
memory. The best monument we could 
erect to the memory of our late war 
leader would be to carry on the prin¬ 
ciples of International cooperation for 
which he fought and died—a monument 
by which the world might be taught to 
remember not where he died but 
vdiere he lived. His body lies buried at 
Hyde Park, but “the whole world,” said 
Pericles, “is the sepulchre of famous 
men; and their story is not graven only 
on stone over their native earth, but 
lives on far away, without, visible symbol, 
woven into the stuff of other men’s 
lives.” 

In helping to frame the Atlantic Char¬ 
ter and the Constitution of the United 
Nations, President BooMvelt sought to 
mak^ it possible Icnt all nations Vho 
preferred a democratic form of govern¬ 


ment to have It. It was his ambition 
that we, the most powerful nation in the 
world, should furnish world leade shtp in 
the cause of a lasting peace. 

History win record the fact that no 
world leader more clearly foresaw the 
ultimate effect of the Japanese aggres¬ 
sion In China and the German aggres¬ 
sion In Austria than Mr. Roosevelt, and 
no one was more effective than he in 
arousing the democracies of the world 
to combat that aggression. In a speech 
delivered In Chicago in the fall of 1937, 
Mr. Roosevelt denounced the Japanese 
invasion of Manchuria, and In return 
many papers in this country denounced 
him as a warmonger. Yet It is now 
generally recognized that If Japan had 
been stopped in Manchuria. Mussolini in 
Ethiopia, and Hitler at Munich, World 
War n might have been averted. 

In September of the following year, 
when It became apparent at the Munich 
Conference that both France and Great 
Britain were unwilling to take a firm 
stand against German aggression. Presi¬ 
dent Roosevelt sent a plea to Hitler, 
urging him not to breach the peace of 
the world. When Hitler Invaded Po¬ 
land. and France and Great Britain be¬ 
latedly decided to fight. President Roose¬ 
velt clearly realized that if they went 
under we would eventually have to face 
the Axis Powers alone, a task for which 
we would be unequal. No one now cares 
to admit that he is an isolationist, or 
ever has been one, but in 1939 the isola¬ 
tion sentiment in this country was so 
strong that every step taken by Presi¬ 
dent Roosevelt for preparedness at home 
and for support of the democracies of 
Europe abroad was bitterly contested. 
They fought his plans for a stronger 
navy and air force, for peacetime con¬ 
scription, for amendment of the Neu¬ 
trality Act—^in fact, everything that be 
did to help those who were making the 
vital fight for survival of democracy In 
the world. 

The war in Europe, which some had 
termed “a phony war,” and which many 
had claimed would never Involve us, 
finally did Involve us. In spite of the 
best efforts of President Roosevelt in 
1940 and 1941 to prepare us for what he 
saw was coming, we were still unprepared 
when it came. Thanks to the aid that 
President Roosevelt had given to the de¬ 
mocracies of Europe, they were able to 
hold the line for us for another year 
while we rushed our preparations for an 
all-out offensive. 

It has been said that our future choice 
will be between one world and no world. 
A scientist from the University of Chi¬ 
cago recently said that 500 atomic bombs 
would be siifflclent to kill approximately 
90 percent of the people in this country. 
Some day the secret of the atomic bomb 
will be generglly known. The chances 
are that It will be known before any 
adequate defense against it has been dis¬ 
covered. Civilization, as we know It, 
would not survive another war in which 
the atomic bofnh was used. President 
Roosevelt made the decision to invest ap¬ 
proximately |2,000j000.000 In the plant, 
eqtiipment, and scientific research which 
resulted in the manufacture of at<unic 
bombs. Before his death he knew that 


we had discovered the secret of the 
atomic bomb. But he had endorsed the 
principle of international cooperation 
years before scientists had learned how 
to split the atom. After World War I 
he urged our entry into the League of 
Nations and membership on the World 
Court. In the second year of his first 
term he announced his good-neighbor 
policy and recommended to the Congress 
the passage of a bill to authorize him to 
negotiate reciprocal trade agreements to 
break down the barriers to world trade. 
He fully recognized the type of world in 
which we were living; the economic in¬ 
terdependence of the nations of that 
world; the relationship between political 
and economic Independence; that the 
airplane had wiped out space and the 
radio had given to Ideas the wings of the 
morning. His foreign policy, therefore, 
was aimed at supplanting international 
suspicion and distrust with International 
friendship and confidence, and Interna¬ 
tional trade wars with mutually bene¬ 
ficial international trade. 

It Is a distressing fact that after the 
most costly war in history, in which our 
enemies were completely vanquished, the 
lasting peace for which we and the peo¬ 
ple of the world so earnestly long appears 
to elude oiu* grasp. We would be less 
than frank if we did not admit that 
world conditions are distinctly unsettled, 
and that I94S will be a year of vital deci¬ 
sions. Under such circumstances we 
would do well to apply to our current 
problems the fundamental principles of 
Roosevelt’s foreign policy. We must re¬ 
main strong enough to command the 
respect of those who may have an incli¬ 
nation to Impose upon weakness or to 
challenge the leadership of those who 
are without power. But over and above 
all else we must demonstrate to the world 
our desire to be a good neighbor. It will 
not be enough to merely voice that de¬ 
sire—we must show our faith by our 
works. It was fortunate for our Nation, 
and for the future peace of the world, 
that it was ordained that President 
Roosevelt should be succeeded in the 
White House by one who has dedicated 
his best efforts to carrying forward the 
Roosevelt program of international co¬ 
operation. In that undertaking Presi¬ 
dent Truman is entitled to our fullest 
support. 

In the months that lie immediately 
ahead, millions in Europe and elsewhere 
are looking to us for the food that will 
keep them from starvation. We must 
not fall them, even though the sharing 
with others may Involve some sacrifice 
on our part We must live up to the 
commitment we have made to our allies 
to maintain in Europe and the Orient 
armies of occupation until peace treaties 
have been signed and new duly consti¬ 
tuted governments have taken over. We 
must meet our commitment to the United 
Nations to ftlmlsh our share of any re¬ 
quired international police force whose 
duty it win be to enforce International 
law and to stamp out international 
anarchy. To the end that nations, strug- 
gltny td preserve democratic institutions, 
.may be able to repair some of the ravages 
Of war and prevent finatidal chaos, we 
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must be willing to render to them aimro- 
prli^e financial aid. In grantixig such 
aid we have the right to insist np6n co¬ 
operation in the preservation of the pri-* 
vate-enterprise system in the handling 
of foreign commerce. 

And last, but not least, we must bring 
to bear upon the solution of our postwar 
problems the same type of courage ex¬ 
hibited by Framclin Delano Roosevelt in 
mastering a physical handicap to which 
a man of weaker heart would have sur¬ 
rendered. It is the boast of our Anglo- 
Saxon system of jurisprudence that there 
is no wrong without a remedy, there is 
no inherent reason why the signatory na¬ 
tions to the Charter of the United Nations 
cannot work out a system of international 
law that would eml:^y that fundamental 
principle. In that undertaking our mani¬ 
fest destiny is to furnish the leadership. 

Mr. HAYS. Mr. Speaker, iny friend¬ 
ship with the late President was not an 
intimate one, but for 7 years in the first 
part of his administration 1 was a mem¬ 
ber of the national committee of the 
party in power and I claimed him as 
my personal friend. The things that im¬ 
pressed me most about him have been 
so much more eloquently presented to 
you by others that I hesitate to refer to 
them, but I think of them in these terms: 
First, his love of the people and his con¬ 
cern for their welfare: and, second, his 
recognition of the fact that new world 
forces were sweeping over us and that 
America's policy had to be attuned to 
new world conditions. 

We often use the expression “immor¬ 
tality'' In connection with a man's influ¬ 
ence as well as to the immortality of his 
soul. Franklin D. Roosevelt's Influence 
is immortal because the idea to which 
he attached himself is an Immortal idea. 
I speak of the idea of world cooperation 
for peace, peace based on freedom and 
on Justice, and no other kind of peace 
is secure or endurable. It was not a new 
Idea, it was an old one, and yet his elo¬ 
quent voice gave it new impetus. I think 
that Is his most fitting memorial. Plans 
will be advanced for physical memorials 
and I shall not be excited ab^t them, 
for his greatest, his most lasting memo¬ 
rial is the affection with which his mem¬ 
ory Is held in the hearts of millions of 
people as a result of his world vision. 

Victor Hugo had something to say 
about this in his most famous epigram: 

There Is nothing so powerful as an Idea 
whose time has come. 

It was fortunate for the people of this 
world that our^ beloved President recog¬ 
nized that the time for world cooperation 
had arrived and that he became its great 
vehicle, and its effective voice. I am 
glad, therefore, Mr. Speaker, to raise my 
voice In tribute to him. My reference 
to his undying Influence is haired by 
the appreciation which leads us to refer 
to the Immortal Gladstone, to the im¬ 
mortal Lincoln—and all of the world's 
great who have served so nobly the cause 
of humanity. 

' Mr. MCCORMACK. Mr. Speaker, I 
yield to the distinguished gentleman 
from Adsona tMr. MURDOCK]. 

; Mr,.MUBIX>CK. Mr. StiMter, It is 
impossible tof the human mind at bnci 


propOrly to assess the deeds o^ a great 
man or iko significance of a great evdnt. 
The historian must await the passage of 
time to getj the proper perspective. B!ven 
Herodotus was unable to assess the 
events of his day quite adequately. 

It is said that a great Institution is but 
the lengthening shadow of a great man. 
Twentieth-century American democracy 
is a great institution. In the main it 
Is the lengthening shadow of this great 
American, Franklin D. Roosevelt. He has 
left his impress for all time upon our 
thought and institutions. 

His most powerful opponent in the 
world was the arch enemy of liberty and 
individual equality, Hitler. It was Hitler 
who thought that by his forces he could 
determine the direction of history for at 
least a millennium, but he was defeated. 
We hope and believe that our victory un¬ 
der the leadership of Franklin D. Roose¬ 
velt means a victory that will be signifi¬ 
cant for the next thousand years. 
'Therefore, we may henceforth speak not 
only of the century of the common man 
which he did so much to determine but 
of the millennium of the common people 
which he helped to usher in. 

Reference has been made by colleagues 
who have preceded me to President 
Roosevelt's solicitude for our veterans. 
I can gladly and positively confirm that 
fact. Among my most prized possessions 
is the original of a letter, which I think 
was the last communication which our 
honored and departed President sent to 
any group in Congress. This letter Is a 
plea for congressional action affording 
right and generous treatment for our re¬ 
turning veterans. This letter was re¬ 
ceived at my ofiftce and read before the 
Committee on Irrigation and Reclama¬ 
tion on the morning of April 12, a year 
ago today, and is a part of the records 
of that committee. My secretary, who 
is an ardent admirer of President Roose¬ 
velt, was saddened that day some hours 
before she knew of the President's death 
by the sight of an unsteady hand as 
shown by that signature. The point to 
note is that his heart and spirit were 
strong, In the advocacy of a great pur¬ 
pose, even as the working tools of life 
fell from his faltering hand. 

Mr. McCORMACK. Mr. Speaker, I 
yield to the distinguished gentleman 
from Texas, our beloved Speaker [Mr. 
Rayburn]. 

The SPEAKER. 'The gentleman from 
Kentucky [Mr. Dates] will kindly take 
the Chair. 

Mr. BATES of Kentucky assumed the 
Chair as Speaker pro tempore. 

Mr. RAYBURN. Mr. Speaker, a short 
year ago the foremost nian of all the 
earth passed from action. He was n^ 
only the foremost man of this earth; he 
was the leader of the greatest and most 
powerful nation that has existed since 
the dawn of civilization. He had no 
small part In keeping the Nation that he 
found great and making it greater. 

He was th^ greatest imaginative leader 
this country has produced slnpe Jeffer- 
^n. He was the most dynamic and 
virile leader this^coihitfY has s0eh since 
Andrew Jaoksoft. 

jYhan tempefis cdolJmd’reascm retgris 
Ei^ tho historians Ifl ihe qmet xiitaoes 


will record him as one of the greatest 
leaders of all time. When he said in bis 
fireside chats “My friends," the people 
believed their friend was speaking to 
them. They believed it to the extent 
that he broke a precedent that no one 
living in 1932 ever thought would be 
broken. I did not think at that time 
that any man would ever be elected Pres¬ 
ident of the United States three times, 
much less four times. 

Some people thought there were some 
things unlovely in his personality; some 
people thought there were some things 
unlovely about the way he approached 
certain problems; but, be that as it may. 
I have held office continuously since I 
was 24 years of age. I have looked into 
the faces of many men and women. On 
the floor of this House I have looked into 
the faces of more than 2,000 men and 
women in the thirty-odd years I have had 
the honor to be a Member. I think I 
know people, and I know that the asser¬ 
tion of Franklin D. Roosevelt that he was 
a friend to the plain man was true. 

I have watched him under stress and 
strain, when the fate of this Nation de¬ 
pended on his leadership and our action 
in carrying out his recommendations. 
Jefferson, in my opinion, was the greatest 
democrat—and I mean that In the proper 
sense—who ever lived. He believed in 
the capacity of the people under proper 
leadership to govern themselves. That 
leadership of Jefferson was asserted and 
followed for a half century, from 1776 
until 1826, when he came to the end of 
the road. 

Franklin D. Roosevelt will go down in 
impartial history standing alongside of 
Washington, Jefferson, Jackson, Lincoln, 
Theodore Roosevelt, Cleveland, and Wil¬ 
son. There are mountain peaks, there 
are valleys, and there are hills in the his¬ 
tory of every country and of every age. 
Franklin D. Roosevelt will be known as 
one of the mountain peaks of the United 
States of America and of the civilized 
world as long as history is recorded. 
Peace to his ashes, and may the things 
that he believed in influence us through¬ 
out the unending years of the life of this 
the greatest of all governments ever in¬ 
stituted by man. 

Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that all Members 
have five legislative days in which to ex¬ 
tend their remarks in the Record. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. STEFAN asked and was given per¬ 
mission to extend his remarks in the Ric-^ 
ORD and include an address delivered by 
Hoh. Paul McNutt, High Commissioner of 
the Philippine Islands. 

Mr. NORBLAD asked and was given 
permission to extend his remarks In the 
Record and include an edltoriid. 

Mr. HOPE asked and was given per- 
mlsslpn to extend his remarks In the 
RiCOfp> and include a letter. 

Mr. LSFEVRE asked and was given 
permission to». extend his r^arks in the 
Wtqio iiiqlude ah article from the 
Yoxk IWbune. 
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Mr* MUKDT And was given per-^ 
mission to extend life tmarks in the 
EiooitoiUKl ineliKle a masazine article. 

Mr. WADBWORfTH asked and was 
given permission to extend his remarks 
in the Bboobd and Include a document 
prepared by Mr. Francis A. Adams, of 
New York City, in the nature of a peti¬ 
tion to Congress. 

Mr. TAIjBOT asked and was given 
permission to extend his remarks in the 
Racoao and i nclude a statement. 

Mr. RBBD of New York asked and was 
given permission to extend his remarks 
in the Rscord in two instances; to in¬ 
clude in one a resolution Introduced in 
the New York Assembly, and in the other 
an editorial appearing in an Oregon 
newspaper. 

Mr. H. CARL ANDERSEN asked and 
was given permission to extend his re¬ 
marks in the Ricoiu) and include a let¬ 
ter from a veteran of World War I. 

Mr. SCRIVNER asked and was given 
permission to extend his remarks In the 
Regoro. 

Mr. ANDREWS of New York asked and 
was given permission to extend his re¬ 
marks in the Record and include two 
short articles by George Fielding Eliot. 

Mr. GREEN asked and was given per¬ 
mission to extend his remarks in the Rec¬ 
ord and include a statement on the pend¬ 
ing sugar strike in Philadelphia. 

Mr. ROWAN asked and was given per¬ 
mission to extend his remarks in the Rec¬ 
ord and include an editorial from the 
New York Times under date of April 9 
entitled “More Mail by Air.’* 

Mr. GAMBLE asked and was given 
permission to extend his remarks in the 
Record in five instances and include news 
items and editorials. 

Mr. HENRY asked and was given per¬ 
mission to extend his remarks in the Rec¬ 
ord and include an editorial which ap¬ 
peared in the Dally Jefferson County 
Union, Port Atkinson, Wis., on April 4, 
1946. 

Mr. CASE of South Dakota (at the re¬ 
quest of Mr. Michener) was given per¬ 
mission to extend his remarks in the Rec¬ 
ord and include a letter he has written. 

Mr. MILLER of Nebraska asked and 
was given permission to extend his re¬ 
marks in the Record on the subject 
Where Is the Butter? 

SPECIAL OBDEB GBANTED 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that on April 18, 
after disposition of matters on the 
Speaker’s desk and at the conclusion of 
any special orders heretofore granted, 
the gentleman from Indiana £Mr. LaFol- 
XETTsl may be permitted to address the 
House for 40 min utes. 

The I^^AIEER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no oblection. 

EXTENSION OP BSMABKS 

Mr. WELCH. Mr. Speaks, 1 ask 
unanimous consent to extend my re¬ 
marks in the RscOrd at t^s point 

'tte SPEARfiR. Is there objection to 
the request of the gehtleman from Cali¬ 
fornia? 

There was no objection. 


Mr. WELCH. Mr. Shaker, the city of 
San Francisco is spending an additionia 
$80,000,000 on Its great international air¬ 
port. This will be supplemented by the 
sums made available to it under the post¬ 
war civil aviation program to be carried 
Into effect by the terms of legislation 
recently enacted by Congress. San 
Francisco will have one of the finest and 
best equipped international airports in 
the world. 

To attain its greatest success the Civil 
Aeronautics Board must take early fa¬ 
vorable action on the data collected by its 
own Investigators in hearings which were 
held a year and a half ago to provide for 
commercial airline expansion on the 
Pacific coast. 

San Francisco is one of the great cross¬ 
roads of the world for both air transpor¬ 
tation and surface-ship transportation. 
It has become the great seaport city that 
it is because its superb natural harbor 
has been recognized and used. With the 
same foresight that brought about this 
development the people of San Francisco 
have embarked upon a program of com¬ 
mercial air transportation by making its 
airport the great institution it already is, 
and by providing the necessary funds for 
its further development. Progress 
means to go forward. It has already 
been demonstrated that additional air¬ 
lines—both feeder lines and another 
transcontinental airline with its terminus 
in San Francisco—are necessary. It is 
imperative, therefore, that the Civil 
Aeronautics Board take early action on 
this matter. 

EXTENSION OP SELECTIVE TBAZNING 
AND SERVICE ACT 

Mr. 6ABATH. Mr. Speaker, I call up 
House Resolution 590 and ask for its im¬ 
mediate consideration. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve Itself into the Committee 
of the Whole House on the State of the Union 
for the consideration of the bill (H. B. 6064) 
to extend the Selective Training and Service 
Act of 1940, as amended, and for other pur¬ 
poses. That after general debate, which shall 
be confined to the bill and shaU continue not 
to exceed one day to be equally divided and 
controlled by the chairman and the ranking 
minority member of the Committee on Mili¬ 
tary Affairs, the blU shall be read for amend¬ 
ment \mder the 5-minute rule. At the con¬ 
clusion of the reading of the bill for amend¬ 
ment, the Committee shall rise and report 
same back to the Hoiise with such amend¬ 
ments as shall have been adopted and the 
previous question shall be considered as 
ordered on the biU and amendments thereto 
to final paasage without intervening motion 
except one motion to recommit. 

Mr. SABATH. Mr. Speaker, this is an 
open rule, making in order the consider¬ 
ation of the bill extending the Selective 
Training and Service Act of 1940. It 
provides for an entire day of general de¬ 
bate. In view of the fact that this mat¬ 
ter is of great importwce, I hope gentle¬ 
men will utilize the liberal time in a man¬ 
ner thkt will bring information and light 
to the country on this important subject. 

Zn bringing in this rule, as I have often 
stated, 1 have been guided by my feeling 


that any bill brought in by A legtzlattve 
committee should readi the floor so that 
Members of the House can pass upon it 
and vote according to Uie dictates of 
their conscience. This being, as I have 
stated, an open rule, Members will have 
a full opportunity to amend any provi¬ 
sion, or to offer new amendments, or 
any amendments they desire. 

1 know the chairman of the Committee 
on Military Affairs is eager to explain the 
provisions of the bill. All I wish to say 
is that it provides for the registration for 
selective training and service of men 
from 18 to 29, inclusive, excepting fann¬ 
ers. The bill gives that special exemp¬ 
tion to the men engaged in farming, giv¬ 
ing the local boards complete power. 1 
hope that power given to the boards will 
not be abused. I fully appreciate that 
we need food and that the men who farm 
are needed; nevertheless, there have been 
many instances where men have been 
exempted who should not have been 
exempted. 

The bill restricts the number of men In 
training or service in the Army to 
1,070,000, in the Navy to 558,000. and in 
the Marine Corps to 108,000. 1 hope it 
will not be necessary to utilize this legis¬ 
lation. I am satisfied that with proper 
inducement we can obtain the additional 
men who are needed. I hope no one will 
feel this legislation aims to Increase or 
strengthen our Army because it is going 
to be needed in the near future. I am 
hopeful that for centuries it will be not 
necessary to utilize our Army or Navy; 
and that every effort will be made to 
bring about unity among all the nations, 
and that peace for which this great 
President who passed away a year ago 
today actually gave his life, and which 
was uppermost in the mind of the great 
President, Franklin D. Roosevelt, to 
whose memory we make our eulogies 
today. 

Mr. HOFFMAN. Mr, Speaker, will the 
gentleman yield for a question? 

Mr. SABATH. I yield. 

Mr. HOFFMAN. Is this bill brought 
up at this time before the recess because 
you are afraid that if we go home and 
hear from our people you will not be 
able to get it through? 

Mr. SABATH. I am not a mind reader 
and I do not know why the Committee 
on Military Affairs brought this bill up 
now. I presume they feel it might be the 
proper time to give it consideration. You 
understand, of course, that this rule gives 
you and all other Members the right and 
privilege to vote your convictions on this 
matter. Those who feel that this legis¬ 
lation is not needed or should not be con¬ 
sidered have the privilege and the right 
to vote against it. Those who feel that 
it is needed in the best interests of our 
Nation will naturally vote for it. 

Mr. HOFFMAN. The gentleman will 
recall that sometime ago, when the Con¬ 
gress had a recess, the President asked 
the people to talk to us and tell us what 
they wanted. Now, instead of having an 
opportunity to go home before we vote 
on these two measures—and we are going 
home soon, as 1 understand-—and learn 
what our constituents want, this bill is 
brought up just before we go home. Is 
it because the administration is afraid 
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the people might tell u&to vote against 
the bill and the OPA? 

Mr* SABATH* No; I feel that the 
people have had ample opportunity to 
communicate with all the Members dur^ 
ing the last few months that this matter 
has been before us and before the Amer¬ 
ican people. I hope that the member¬ 
ship will famlUa?Ise themselves with the 
wishes of the people. 1 hope they will 
vote on all Questions in accordance with 
the wishes of the American people. If 
they would do so, and if they had done 
60 heretofore, many other bills in the 
Interest of our country would already 
have been on the statute books. 

Mr. HOFFMAN. Mr. Speaker. wUl the 
gentleman yield? 

Mr. SABATH. I yield. 

Mr, HOFFMAN. Would it not be well 
as long as you feel that way about it and 
you want the Congressmen to vote as 
their constituents want them to vote, 
would it not be well for us to go home 
now and learn what our peot^e want 
about this draft law and about this ex¬ 
tension of the OPA instead of jamming 
these things through here by sessions 
running from 10 o’clock on indehnitely 
each day and even Saturday, an almost 
unheard of procedure? 

Mr. SABATH. Has the gentleman 
concluded his question? 

Mr. HOFFMAN. No; do you not think 
It would be a good thing to go home and 
find out what our people want? 

Mr. SABATH. I will answer you, sir. 
I take it for granted, and I believe I am 
right when I say that the membership of 
the House is composed of intelligent, 
well-informed men and women, and by 
this time they know what the country 
desires. 

1 have received hundreds upon hun¬ 
dreds of letters on this matter, as well as 
on the question of extending the OPA, 
and I know the gentleman from Michi¬ 
gan must have received many communi¬ 
cations and by this time he should know 
what his people desire, and what the 
viewpoint of the American people is. 

Mr. HOFFMAN. Mr. Speaker, wlU the 
gentleman yield? I think you referred 
to me when you said the gentleman from 
Michigan. 

Mr. SABATH. That you had received 
communications. 

Mr. HOFFMAN. Yes; I have; and 
they are asking me whether we want to 
trade American boys for dollars’ worth of 
foreign trade. That is what they are 
asking me. 

Mr. SABATH. Well, we have a lot of 
cranks in the country, and 1 receive 
some foolish letters frequently from 
people who do not think. Perhaps the 
gentleman may have some such people 
In his district; but when I referred to the 
fact that this House is composed of men 
and women of intdligence, familiar with 
the needs and wants of the country, I 
also included the gentleman from Mich¬ 
igan. 

Mr. BULWINKLB. Mr. Speaker, wiU 
the gentleman yield? 

Mr. SABATH. I yield, 

Mr. BULWINKLB. Does not the gen¬ 
tleman think that a Member of in¬ 
gress who does not know how to vote 


without having to go back to his district 
to find out, is in rather bad shape? 

Mr. SABATH, As I said, Z believe the 
membership of this House is composed 
of intelligent, well-informed men and 
women. 

Mr. BUIiWINKXB. Assuming for the 
sake of argument that what the gentle¬ 
man says is true, that does not yet an¬ 
swer my question. 

Mr. SABATH. I fully appreciate the 
question which the gentleman has sub¬ 
mitted. I feel 1 have already answered 
it to the satisfaction of the gentleman, 
as well as to the satisfaction of the 
House, and I feel the country has confi¬ 
dence in the Members, because they have 
been advocating and urging increases in 
salaries and therefore they must have 
confidence in the Members of the House. 
Otherwise, they would not have gone on 
record so frequently in that respect. I 
feel that the Members should be in¬ 
formed and should possess the knowledge 
that is expected of them In order to vote 
intelligently on any and all subjects. 

I remember one time, about 6 years ago, 
several delegations called on me who de¬ 
manded to know if I would vote in ac¬ 
cordance with some resolutions they had 
adopted, which opposed preparedness of 
any kind, opposed repea. of the Neutral¬ 
ity Act, and, in short, opposed everything 
the President was doing in the defense 
program. Sensing that they had been 
sent by the America First Committee, or 
by We the Mothers, or by other pacifist 
and isolationist groups, I asked them 
some questions, and soon came to the 
conclusion that none of them knew very 
much about what was in the resolutions 
except the leaders, who, If I recall cor¬ 
rectly, were a Mrs. Dilling and a Miss 
Keefe, who had drummed up these dele¬ 
gations. After ascertaining that the ma¬ 
jority was uninformed and did not really 
know why they had been brought to me, I 
told them bluntly that after my years of 
experience and service to my country I 
felt myself to be more competent to judge 
what was in the best interest of the coun¬ 
try than they were, and that I would vote 
in accordance with what I believe to be 
my duty and the needs of the country, 
and that should apply to the gentleman 
from Michigan and to every Member. 

Mr. HOFFMAN. Now, Mr. Speaker, 
will not the gentleman yield? 

Mr. SABATH. I cannot yield further. 

Mr. HOFFMAN. Just once more? 

Mr. SABATH. No, Mr. Speaker, I can¬ 
not yield. I think I have been more than 
kind to the gentleman from Michigan— 
kinder than he would have been to me 
had he control of the fioor. 

Mr. BULWIKKLE. Mr. Speaker, will 
the gentleman sdeld? 

Mr. SABATH. I yield to the gentle¬ 
man from North Carolina. 

BULWINKLE. I just want to con¬ 
gratulate the gentleman from Illinois on 
his reply. 

Mr. HOFFMAN. 1 must confess that I 
am not as smart as the gentleman from 
North Carolina [Mr. BtrtwzNKLx]. I do 
not know it all. I can learn something 
by consulting with my people. Is It not 
better to go home and take the advice of 
the home folks^do as they wish, if we 


can—than it is to trot 4own to the other 
end of the Avenpe for orders? 

Mr. Speaker. I make a point of order 
that a quorum is not present. We ought 
to have a quorum to hear thjs toe ad¬ 
dress the gentleman is making. 

Mr. SABATH. I hope the gentleman 
will withdraw his point of order. 

Mr. HOFFMAN. Does not the gentle¬ 
man want a quorum present to hear this 
address? 

Mr. HOOK. Mr. Speaker, I demand 
the regular order. 

Mr. SABATH. No; I personally do not 
want to bring the Members here on a 
quorum call. 1 hope the gentleman will 
withdraw his request. 

The SPPAKER pro tempore. Does the 
gentleman withdraw his point of order? 

Mr. HOFFMAN. I do, unless the 
gentleman from Michigan [Mr. Hook] 
insists on having it made. He asked for 
the regular order. 

The SPEAKER pro tempore. The 
Chair asked the gentleman if he with¬ 
drew his point of order. 

Mr. HOFFMAN. I said I did if the 
gentleman from Michigan IMr. Hook] 
did not insist on it. 

Mr. HOOK. The gentleman from 
Michigan does not insist on anything but 
order. 

The SPEAKER pro tempore. The 
gentleman from Illinois will proceed. 

FRANKLIN DELANO ROOSEVELT 

.Mr. SABATH. The reason I did not 
wish the gentleman to insist on his point 
of order was because 1 did not want to 
deprive the Members of the House of 
time in which to make speeches, for 
under the rule there is but one day pro¬ 
vided for general debate. I shall con¬ 
clude within a minute or two, but I did 
wish to say something more about the 
late President Roosevelt. The gentle¬ 
man from Massachusetts yielded me only 
a few minutes and consequently 1 could 
not say all I wanted to say and did not 
bring to the membership of this House 
my great friendship for the greatest 
President the United States has ever had. 
If I had had the time 1 would have stated 
that I began to advocate his candidacy 
in 1930 after he was reelected Governor 
of New York. In conjunction with the 
Speaker and others I aided in bringing 
about his nomination in 1932 and I was 
indeed gratified when the Speaker at 
that time changed the vote of the great 
State of Texas from Gamer to Roosevelt, 
for that meant Mr. Roosevelt’s nomina¬ 
tion. In view of President Roosevelt’s 
great record and his efforts in behalf of 
the common people I urged him to be a 
candidate for the third term and I am 
indeed gratified that he was. Again, 
nearly a year before his third term ex¬ 
pired I stated to him that he owed it to 
himself and the country to be a candi¬ 
date for the fourth term.- I knew he was 
not desirous to run for either the third 
or fourth term, but believing that he 
could be of real service to his country he 
consented, and because he did his elec¬ 
tion for the third and fourth terms was a 
blessing to our Nation and to the woifld. 
It was a blessing to the worlds and I 
hope he has not ^ven his life in vain. 1 
hope that those things nearest and 
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dearest to his heait-H^ace for the world, 
hawtoss, and the dtlmination of fear-— 
will he enjoyed by not only our people 
Init the people the world over, and that 
we will dedicate ourselves to the cause 
for which he gave his life. 

Mr. Speaker, I now yield 30 minutes 
to the gentleman from Michigan [Mr. 

Mr. MICHENER. Mr. Speaker, as has 
bean suggested, this rule allows one legis¬ 
lative day for general debate on this 
very controversial draft question. The 
House met this morning at 10 o’clock in 
Older that there might be a full day pro¬ 
vided for this piupose. It is now a little 
after 12. General debate will continue 
as long as there are those who want to 
be heard, as I have been advised, and as 
the Rules Committee understood when 
the rule was granted. 

Later the bill will be read under the 
6 -minute rule. 

I may say that the rule requires gen¬ 
eral debate to be confined to the bill. 
I have no demands from anyone who 
wants to speak on the rule; therefore, I 
reserve the remainder of my time. 

Mr. SABATH. Mr. Speaker, I move 
the previous question on the resolution. 

The previo us qu estion was ordered. 

The SPEAKER pro tempore. The 
question is on the resolution. 

The resolution was agreed to. 

Mr. MAY. Mr. Speaker, I move that 
the House resolve Itself into the Com¬ 
mittee of the Whole House on the State 
of the Union for the consideration of 
the biU (H. R. 6064) to extend the Selec¬ 
tive Training and Service Act of 1040, 
as amended, and for other purposes. 

The motion was agreed to. 

Accordingly the Committee resolved it¬ 
self into the Committee of the Whole 
House on the State of the Union for the 
consideration of the bill H. R. 6064, with 
Mr. BuLWiNKLx in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. MAY. Mr. Chairman, I yield my¬ 
self 15 minutes. 

Mr. Chairman, the bill under consider¬ 
ation is really an amendment to the Se¬ 
lective Training and Service Act of 1040, 
as amended. May 1 say that the last 
time this act was extended was during 
the time of the war. Congress, in line 
with its very fine record during the period 
of the war, permitted an extension of the 
act for a period of a year by unanimous 
consent in less than 5 minutes. 1 men¬ 
tion that merely for the purpose of show¬ 
ing Just how wholeheartedly the House 
of Representatives performed its solemn 
duty when our country was in peril. 

We are asked now to make a further 
extension of the act because it is believed 
by the oificials of the War Department, 
and of the Army of the United States, 
that it is necessary that it be done in or¬ 
der to tide us over, so to speak, the pe¬ 
riod of transition from war to peace, and 
pending the solution of many grave prob¬ 
lems that are now under consideration by 
diplomats and statesmen representing 
our Government I must confess, and X 
do It reluctantly, that I am not whole¬ 
heartedly in agreement with the pending 
bill. I shall vote for it, whatever is done 


to It by this House, kmt I have some ex¬ 
ceptions to it. I do not think anybO(br 
will say that I and my committee have 
not done our whole duty during the 
period of the war, but some of us feel 
that there is quite a bit more anxiety 
about the world situation than there ac¬ 
tually is in existence. 

I want to explain the bill and say Just 
what it does, and then after I do that I 
think it will be in order that the Mem¬ 
bers have all the time that we can give 
them for the discussion of the bill. Un¬ 
der the terms of the bill it is extended for 
a period of 9 months after May 15,1946, 
or until February 16, 1947. The bill in¬ 
cludes, subject to registration and induc¬ 
tion, all citizens of the United States and 
all naturalized aliens between the ages of 
18 and 30. The original act as now in 
effect is 18 to 45. That is all the first sec¬ 
tion does. Section 2 of the bill fixes a 
limit or a ceiling upon the number of 
men that may be in the service as of 
July 1. 1947, in the Army, and the Navy, 
and the Marine Coips. 

It also provides in section 2 that when 
the Secretaries of War and the Navy 
make requisitions upon the Selective 
Service Bureau for the induction of men 
they must, in view of the ceiling which 
has been set for the Army as of July 1, 
1947, of 1,070,000 men. take into consid¬ 
eration the voluntary enlistments for the 
months that are to be considered. I un¬ 
derstand that to mean simply this—and 
I think it Is the real truth—^that the 
Army does not want to induct anybody 
under the selective-service law if It can 
get the necessary volunteers. That pro¬ 
vision was advocated by the Army be¬ 
cause it wants to encourage enlistments 
Just as much as possible. If the Army’s 
forecast for its requirements should be 
30,000 for the month of April and it 
should secure through voluntary enlist¬ 
ments 40,000, it will have achieved 10,000 
more than its requirements. We will as¬ 
sume that for the month of May there 
are 40,000 reqxiirements. Having re¬ 
ceived 10,000 in excess of their require¬ 
ments for the month of April, they will 
reduce their quota and call for only 
30,000 In the month of May instead of 
40,000. That is my understanding of the 
meaning of that provision. If I am 
wrong, I should like to have some mem¬ 
bers of the committee correct me. 

Now we go to section 3 of the bill, which 
provides that section 3 <b) of the Selec¬ 
tive Training and Service Act of 1940, as 
amended, is amended to read as follows: 

Each man heretofore or hereafter inducted 
under the provlslona of aubeection (a) shall 
serve for a training and service period of 16 
months, unless sooner discharged. 

That, of course, provides that they 
cannot keep the inductees longer than 
18 months. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Kentucky. 

'Mr. ROBSION of Kentucky. That 
covers not only those who may be In¬ 
ducted under this amendment to the Se¬ 
lective Training and Service Act but 
those who have heretofore been Inducted 
under that act. 


Mr. MAY. The gentleman Is^ correct. 

Mr. HARNESS of Indlaaai Mr. Chair¬ 
man, will the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Indiana. 

Mr. HARNESS of Indiana. I think it 
should be pointed out in that connection 
that this provision will shorten by 6 
months the term of those men who have 
heretofore been drafted; In other words, 
the War Department’s regulation today 
provides for a maximum service of 2 
years. This will reduce to 18 months the 
maximum service of any man who has 
been inducted heretofore. 

Mr. THOMASON. Mr. Chairman, will 
the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Texas. 

Mr. THOMASON. It Will do a lot more 
than that; It will also let out of service 
every man who has been in 18 months. 

Mr. MAY. When they will have served 
the 18 months they will be released. To 
Illustrate, if a man has been in 12 months 
he will have only 6 months more to serve. 

Mr. SHERIDAN. Mr. Chairman, will 
the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Pennsylvania. 

Mr. SHERIDAN. The chairman real¬ 
izes that according to the press release 
the War Department issued April 4 the 
policy of the War Department Is now to 
release them at 20 months and not at 
24. This release reads: 

The present policy of the War Department 
is to release nonvolunteers after 20 months 
of service. 

Mr. MAY. After 20 months of service. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield for a question? 

Mr. MAY. I yield briefly. 

Mr. HOFFMAN. You recall when the 
War Department goes before the Com¬ 
mittee on Appropriations it tells them 
how much money they want and also 
what they are going to use it for, to a 
certain extent. Do you not think it 
would be well when they ask for men 
Instead of dollars that they tell us where 
they are going to use them and what they 
need them for? 

Mr. MAY. Of course, the same press 
release referred to by the gentleman 
from Pennsylvania contains the state¬ 
ment of the Secretary of War. He sets 
out in that press release the very places 
where they are going to be used, namely, 
Germany, Japan, and Korea. 

Mr. HOFFMAN. For what purpose? 

Mr. MAY. For the purpose of polic¬ 
ing and maintaining peace and preserv¬ 
ing order until the countries can be 
turned back to their native people under 
a democratic form of government, or 
at least under systems by which they 
can operate economically and conduct 
their own affairs. 

Mr. BRADLEY of Pennsylvania. Mr. 
Chairman, will the gentleman yield for 
a question? 

Mr. MAY. I yield to the gentleman. 

Mr. BRADLEY of Pennsylvania. Can 
the distinguished chairman of the Com¬ 
mittee on Military Affairs tell the House 
how we can reconcile the statements of 
the War Department officials now with 
what they said several months ago when 
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they were endeavoring to get a peace¬ 
time conscription bill passed? At that 
time they said that the 18-year-bld boys 
would not be sent out of the country and 
that they would not be in the Army but 
would merely be in training, indicating 
that at that time they felt there was no 
need to have IS-year-old boys in the 
service for any military duties of an 
active nature* Mow they come back and 
they tell the Congress we have to have 
those IB-year-old boys for service out of 
the country. There is a direct contra¬ 
diction in statements that they have 
made at different times. 

Mr. MAY. May 1 say that when we 
first amended the act to include those 
under 21 years of age we had been at 
war for 2 years and the Chief of Staff, 
the Secretary of War, and other high 
Army officials came before the committee 
and iirged us to do it. 1 do not sup¬ 
pose there is any Member here who does 
not know that I was opposed to it then. 
But under the stress of war and under 
the plea of the Chief of Staff and the 
leaders of the military forces at a time 
when we were at war, we yielded, and I 
think properly so. But when the time 
comes that we are at peace. I think I 
have the right to reserve my opinions and 
not follow blindly the leadership of any¬ 
body on the question of who should or 
should not be inducted. 

Mr. PACE. Mr. Chairman, will the 
gentleman yield? 

Mr. MAY. I yield. 

Mr. PACE. Does the gentleman agree 
that these youngsters of 18 and 19 years 
of age are not suitable for police duty 
In foreign countries? 

Mr. MAY. I agree with that, particu¬ 
larly in view of the statement of General 
Elsenhower to the effect that they were 
not desirable occupation troops. 

Mr. PACE. Does not the gentleman, 
then, think they should be exempted 
from induction under this bill? 

Mr. MAY. I expect to offer an amend¬ 
ment to that effect myself, sir, and I 
hope the Committee will approve it. 

Mr. BRADLEY of Pennsylvania, Mr. 
Chairman, will the gentleman yield? 

Mr. MAY. I yield. 

Mr. BRADLEY of Pennsylvania. The 
Congress of the United States is the 
legislative body for the District of Co¬ 
lumbia. Do you think the Congress of 
the United States would pass legislation 
to permit the employment of 18-year-old 
policemen in the District of Columbia? 
I do not think they would, and still we 
are being asked to Induct 18-year-old 
boys to police foreign countries. 

Mr. MAY. I would hate to say what 
they would do on that question. 

Mr. THOMAS of New Jersey. Mr. 
Chairman, will the gentleman yield? 

Mr. MAY. I yield. 

Mr. THOMAS of New Jersey. I hope 
when the chairman Introduces this 
amendment to change the age« and I 
understand he is going to introduce an 
amendment to draft only those from 21 
to 35; is that correct? 

Mr. MAY. From 20 to 30, inclusive. 

Mr. THOMAS of New Jersey. I hope 
when he discusses his amendment he will 
tell the House exactly the number of 
men the War Department told him we 


would be able to get under his amend¬ 
ment. 

Mr. MAY. X have those figures avail¬ 
able. 

The Army figures and tells us, and no 
doubt the figures are accurate, that they 
have discharged since VE-day 6,600,000. 
They want to have In the service as of 
July 1, 1946, 1.550,000. 

They want to have in the service as 
of July 1. 1947, 1,070,000. As of April 1. 
they have had 672.723 volunteers on the 
basis of their previous estimate that they 
would not get more than 300,000 in that 
time. The men received in March, in 1 
month, were 73,000, and the estimate for 
April is somewhat in excess of that. 

Mr. PACE. Mr. Chairman, will the 
gentleman yield? 

Mr. MAY. I yield. 

Mr. PACE. Is the 73,000 in March in¬ 
cluded in the 672,000? 

Mr. MAY.. It is included, yes. 

Mr. ARENDS. Mr. Chairman, will the 
gentleman yield? 

Mr. MAY. I yield. 

Mr. ARENDS. It may be interesting 
to inform the House that 53 percent of 
the volunteer enlistments are on the 
basis of a 3-year period. 

Mr. MAY. Yes. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield for a question? 

Mr. MAY. I yield. 

Mr. HOiPMAN. I understood the 
gentleman to say that General Elsen¬ 
hower said they were going to use so 
many men here, there, and every place. 

Mr. MAY. Yes. 

Mr. HOFFMAN. Is it not a fact that 
when the 200,000 men go into the serv¬ 
ice they will do what the International 
staff directs them to do? 

The CHAIRMAN. The time of the 
gentleman from Kentucky has again ex¬ 
pired, 

Mr. MAY. Mr, Chairman, I yield 
myself five additional minutes. 

There is not any international staff 
that I know of. That has not yet been 
set up. 

Mr. HOFFMAN. Well, who directs the 
activities of the police force that comes 
under the United Nations? General 
Eisenhower does not do it. 

Mr. MAY. That thing has not been 
created, and I am wondering just what 
200,000 men the gentleman has reference 
to. 

Mr, HOFFMAN. I refer to the ones 
mentioned in the papers yesterday and 
today, where the paper says our contri¬ 
bution to the international police force 
is to be 200,000 men. They will not be 
under the direction of General Eisen¬ 
hower or any other American general. 
They will be under the control of the 
military staff of this Council. 

Mr. MAY. I have been so busy up to 
this time that 1 have not seen this morn¬ 
ing’s paper, but 1 think the gentleman 
is correct as to who will control that 
force._ 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield to me? 

Mr. MAY. I yield to the gentleman 
from Ne brask a. 

Mr. STEFAN. That armed situation 
will be under what is known as the Se¬ 


curity Council of the United Nations Or¬ 
ganisation. Bach government’s military 
representatives will be officered by their 
own officers, but the official name of the 
organization under which the military 
will operate will be the Security Council 
of the UN. 

Mr. MAY. That is my understanding 
about it. 

Now, I would like to proceed with some 
figures with respect to the Navy, and then 
I will be glad to yield. 

The Navy at this time has 434,000 men 
who have enlisted for from 2 to 
6 years under contract to serve that long. 
Their requirements as of July 1, 1948, 
are 558,000, ahich leaves a deficit of only 
124.000. 

We were told by representatives of the 
War Department that pursuinl^ the pro¬ 
cedure under the Selective Training and 
Service Act for the next period, from now 
to July 1, 1947, with their present esti¬ 
mates, they would be short only 170,000 
men. 

Mr. BARDEN. Mr. Chairman, will 
the gentleman yield? 

Mr. MAY. I yield. 

Mr. BARDEN. 1 understood the gen¬ 
tleman to say that General Elsenhower 
did not approve of the 18-year-olds for 
occupational duties in foreign countries. 

Mr. MAY. I think his statement was 
that they were not satisfactory troops for 
that purpose. 

Mr. Barden. Then upon whose rec¬ 
ommendation and request were the 18- 
year-olds included in this draft bill? 

Mr. MAY. It is the report of the Com¬ 
mittee on Military Affairs of the House 
of Representatives. The Army now says 
they must have them. 

Mr. BARDEN. The gentleman says 
“the Army.“ Who is the Army? 

Mr. MAY. The Secretary of War, Mr. 
Patterson, and the Secretary of State, 
who speaks on the foreign situation. 

Mr. BARDEN. Does Secretary of War 
Patterson say we do need them and Gen¬ 
eral Elsenhower say we do not need 
them? 

Mr. MAY. General Eisenhower has 
not said we do not need them. I said 
that he said they would not make de¬ 
sirable occupational troops, and he pre¬ 
ferred not to use them for that purpose. 

Mr. BARDEN. I am assuming that 
someone asked him the question in the 
committee what he did Intend to do with 
them. Did he give an answer to that? 

Mr. MAY. I do not think he was 
asked that particular question, but I 
am sure his testimony taken as a whole 
will show that is what he meant and 
what I am saying is that I do not re¬ 
member the particular details of his 
statement on that point. 

Mr. JOHNSON of California. As a 
matter of fact he said he would use them 
for domestic purposes; and about 60 per¬ 
cent of our total force will be for 
domestic service. The plan is to use the 
yoimgsters here before they are shipped 
overseas. 

Mr. MAY. In other words, use them 
as men in the Ground Forces within the 
continental limits of the United States. 

Mr. JOHNSON of California. Yes; 
and in the Air Forces, too. 
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Mr. Cbainnan, win tin 
ylBld further la line vimi 
that suggestion? 

Mr. MAY. IjrteM. 

ttr. BAHD8N . I ask the gortleman 
11 the ;V7ar Dettartment representatives 
dMtiot ten us that very same thing when 
we put ttw ,18>year-olds under selective 
service? That they were not going to 
use than in fpiceign service until they bad 
given them IriHn 6 to U months’ train¬ 
ing? 

Mr. MAY. It might be argued- 

Mr. BARDEN. Did they not make that 
BtAtenaent? 

Hr* HAY. I think that was siibstan- 
tia^y what they said. 

Mr* BARDEN. Then if we could not 
rely on them in those circumstances how 
are we going to be able to rely upon 
them now? 

Mr. MAY. Let me straighten that out. 
As I remember the testimony of those 
days—and that has been a long time ago 
and considerable water has gone under 
the bridge since then, but my recollec¬ 
tion is that there was qvlte an argument 
here and the gentleman will recall there 
was an attempt on the floor of the House 
to r^^uire that they give them 12 months* 
training before they sent them abroad. 

The CHAIRMAN. The time of the gen¬ 
tleman from Kentucky has again expired. 

Mr. MAY. Mr. Chairman, I yield my¬ 
self 10 additional minutes. 

Their answer at that time was that 
they would give them all the training 
they could in the United States and that 
If they sent them overseas they would 
flnish their training and would not put 
them into combat until they had had 
at least 6 months* training. Later it was 

yviff 1 u/aaItk! 

Mr. THOMASON. If the gentleman 
wiU yield- 

Mr. MAY. I yield. 

Mr. THOMASON. In confirmation of 
what the gentleman is saying, does not 
the record disclose that General Eisen¬ 
hower said there are comparatively few 
teen-age boys in the center of Europe or 
overseas, and that he expected to get 
them back home as soon as possible be¬ 
cause he wanted volunteers in the army 
of occupation? And is not that policy 
being carried out? 

Mr. MAY. That is substantially what 
he said when you take all of his state¬ 
ment together. But he did say that he 
did not think that youths of that age 
were desirable as occupation troops. 

Mr. THOMASON. And that is one 
reason why he wants to get them out 
of the army of occupation as fast as 
possible and bring them back home and 
replace them with volunteers. That was 
his statement. 

Mr. BARDEN. Mr. Chairman, will the 
gentleman yield for a further question? 

Mr. MAY. I yield. 

Mr. BARDEN. For what purpose did 
General Eisenhower say he could use 
these la-year-old boys that would be 
better than permitting them to continue 
their schooling? 

Mr. THOMASON. If the gentleman 
Will read the hearings and also make 
inaulry at the War Department, he will 
find that many educatikmal opportunities 
are offered to these young mem 


Mr. BARlBEN. By whom? 

Mr. THCBdASON. By the War De- 
paitment. 

Mr. BARDEN. When dW the War De- 
partm^t get the idea that it could do 
a better job educationally than our 
schools? 

Mr. THOMASON. Nobody has said 
that the War Department could. As was 
pointed out by spokesmen for the War 
Department who appeared before our 
committee, if we have certain commit¬ 
ments overseas in the way of occupation 
we have got to have men engage in that 
laudable purpose. 

Mr. MAY. Mr. Chairman, 1 cannot 
yield further, for I want to explain other 
provisions of the bill and submit to any 
questions that may be propounded to 
clarify It, 

Mr. PACE. Mr. Chairman, will the 
gentleman yield? 

Mr. MAY. I yield. 

Mr. PACE. I wish to return to that 
portion of the gentleman*s statement 
where his calculations showed that the 
purpose of the bill was to raise only 
170,000 men. Was that the conclusion to 
be drawn from the figures the gentleman 
submitted? 

Mr. MAY. No: that tras an estimate 
of the deficit they expect to have as of 
July 1, 1047. The total requirement of 
the Army Is 1,070,000. They figure that 
if they can have this selective law in 
effect they will have no trouble In getting 
the number of volunteers they want and 
probably will not have to induct them 
through the Selective Training and Serv¬ 
ice Act. Is that a satisfactory answer? 

Mr. PACE. I regret to say that it is 
not. The gentleman submitted figures as 
to the number of volunteers, the number 
of men In service, and before the last in¬ 
terruption he offered figures to show 
there would be a shortage of 170,000 men. 
indicating that that was the number that 
would have to be obtained under the 
Selective Service Act. I think that that 
is not the conclusion the gentleman 
wanted to leave, from his last answer. 

Mr. MAY. No; with the Selective 
Service Act in effect, based on certain 
forecast estimates month by month, a 
year from now, July 1,1947, they will still 
be short 170,000 men, assuming these 
estimates are accurate. That is my un¬ 
derstanding of It. If I am Incorrect. I 
would like to be corrected. 

Mr. ANDREWS of New York. Mr. 
Chairman, will the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from New York. 

Mr, ANDREWS of New York. I may 
say to the gentleman from Georgia that 
if the provisions of this act go into effect, 
making the release of men after 18 
months mandatory, then the load of dis¬ 
charges automatically becomes heavier 
each month. 

Mr. HARNESS of Indiana. Mr. 
Chairman, will the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Indiana. 

Mr. HARNESS of Indiana. The War 
Department has estimated that If we 
discontinue the draft as of May 15 and 
if we reduce the maximum length of 
sendee of ail draftees to 18 months, the 
monthly volunteers throughout thhi year 


would droptrom an average of 76,000 to 
20,000 and next year wonld dJfoP even to 
12,500, and based on that they estimate 
we will have a deficit of 170JKJ0 by Jdly, 
1947. So their estimate of vpkmtem. 
if we stop the draft Is so conservative 
that they are probably trying to play safe 
in saying they will have a deficit of only 
170,000. 

Mr. MAY. 1 think the gentleman has 
made a very clear statement of the testi¬ 
mony and what was proven. 

Mr. HARNESS of Indiana. In my 
opinion, they are overly conservative, 
liiey will get many more than that I 
do not think we need the draft at all. 

Mr. MAY. We were surprised with 
their estimate of 300,000 when it has gone 
to 600,000 plus. We have pending now a 
measure to Inerease the pay and give ad¬ 
ditional advantages, which will probably 
stimulate enlistments. 

Mr. TARVER. Mr. Chairman, will the 
gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Georgia. 

Mr. TARVER. I would like to direct 
the attention of the chairman of the 
Committee on Military Affairs to section 
4 providing for the noninduction of 
fathers. I am in accord with the prin¬ 
ciple involved, but I direct particular 
attention to the following language: 

As used in this paragraph the term **chitd** 
means a legitimate or illegitimate child from 
the date of its conception. 

Does the gentleman understand that 
language to mean that if a boy has be¬ 
come the father of an illegitimate child 
and that fact can be determined 30 days 
after the date of conception, he shall not 
be Inducted into the Army on that 
account? 

Mr. MAY. I think the gentleman is 
correct. The purpose of the provision 
was to be certain that there was no dis¬ 
crimination as between a legitimate and 
illegitimate child based upon the idea* 
not that it was right to have illegitimate 
children but on the idea that an illegiti¬ 
mate child is not responsible for its il¬ 
legitimacy and ought to have the same 
fair treatment that a legitimate child 
receives. 

Mr. TARVER. I have in mind the 
statement that he shall be considered a 
father from the date of conception. In 
other words, you are offering an induce¬ 
ment to a young man to. if possible, be¬ 
come the father of an Illegitimate child* 
and if that fact can be determined be¬ 
fore his Induction into the Army, even 
thou^ the period of conception might 
have Men only 30 days, he is not in¬ 
ducted. 

Mr. MAY. I do not know just what 
the gentleman has in mind. The gen¬ 
tleman from Georgia certainly knows 
that if a man is in the Army 18 months 
and conception is effective b^ore he goes 
in, there will be a child in the family 
before he gets back. 

Mr. SPARKMAN. Mr. Chairman, wiU 
the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Alabama. 

Mr. SPARKMAN. Is It not true that 
the language incorporated here is the 
regulation under which the Selective 
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Bervice has been operatlns since Beptem- 
ber 1943, tmA is not new in tbU btQ? 

IiAr.lilAT. That is ex&cBjr 80 . Itvas 
inserted by the legislativb eotmsd in the 
original bill I drew, because, be said, it 
was a legal reauirement. 

Mr. ABENDS. Mr. Chalmian, will the 
ffentlemaii yield? 

Mr. MAY. 1 yield to the gentleman 
from Illinois. 

Mr. ABENDS. Hie thought might be 
further developed that the gentleman 
from Indiana brou|^t out. The esti¬ 
mates that the War Department gave 
us of the shortage of 170,000 men on 
July 1,1047, completely Ignored tiie fact 
that they anticipate bringing In 50,000 
Philippine Scouts. 

Mr. MAY. Mr. Chairman, I want to 
make an explanation of another section 
of the blll^that I think is vitally important, 
Section 6, which deals with section 16 (b) 
of the original act. It provides as fol¬ 
lows: 

All the provisions of this act, except the 
provisions of sections 3 (c), 3 (d)s and 8, 
and the fourth proviso of the second sentence 
of section 8(a), shall become Inoperative and 
cease to apply on and after February 15, 1947. 

I want to explain those provisions that 
are not suspended but continue m exist¬ 
ence, and that section 3 (c) is the sec¬ 
tion which provides that all the inductees 
under this law shall be placed m a re¬ 
serve for a period of 10 years after they 
have served their 18 months. 

Section 3 (d) permits them to be the 
beneficiaries of pay allowances, pensions, 
and disability and death compensation 
and other benefits as now provided by 
law; in other words, they will draw just 
as much as any other soldier for dis¬ 
ability, even though they are back in the 
Beserve, 

Section 8 of the act is the one that 
guarantees a man priority or seniority 
rights to a job, or to his old job when 
he returns from the service and we have 
maintained that provision and made it 
perpetual so long as the act is in effect, 
I might add, however, that we have pend¬ 
ing before the Committee now a sepa¬ 
rate bill the purpose of which is to make 
that a permanent statute so that men 
will have priority on their jobs as they 
go back after they are in the service. 

Mr. SMITH of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. MAY. I yield to the gentleman 
from Ohio. 

Mr. SMITH of Ohio. I would like to 
know what our military commitments 
are, to whom they were made, and who 
made them. 

Mr. MAY. The gentleman has asked 
me a question that I cannot answer. I 
will be frank about it. I think the Army 
knows what its commitments are and the 
Secretary of State probably knows what 
our commitments are, but at any rate, we 
do have commitments to maintain the 
necessary forces in the armies of occupa¬ 
tion in Oermany, Japan, and Korea until 
peace is established or until such time as 
harmony is provided for in those coun¬ 
tries and they can get down to a civil 
government. Our former enemies must 
be comfdetely disarmed and rendered in¬ 
capable of ever again making war upon 
the rest of the world* 


Mr. ANI^EWS of^ New York. Mr. 
Chairman, I yield myself such time as I 
may require. 

Mr. Chairman, and members of the 
committee, I should like very much to 
make my statement in regular order, be¬ 
cause by so doing it will answer most of 
the questions that were submitted to the 
chairman of the committee, the gentle¬ 
man from Kentucky £Mr. May]. May I 
also say to the Members on the minority 
side that we can debate here today as 
long as any one wishes to be heard. I 
think we can take care of everyone who 
up to the present time has made a re¬ 
quest for time. Those who wish, if you 
will so indicate, may extend your re¬ 
marks in the body of the Record. Mr. 
Chairman, a year ago, if you will take 
yourselves back to that time we were in 
a situation in this country with the larg¬ 
est Army, Navy, Air and Marine Corps in 
the history of the world. The campaign 
in Oermany was readying itself into the 
final thrust. The German surrender 
came in May. The Japanese surrender 
came in August. 

Along in May we set up the so-called 
United Nations at San Francisco. There 
participated in that conference at San 
Francisco representatives of both great 
parties, I expect representatives of all 
parties in this country. A preliminary 
organization was set up. That Organ¬ 
ization's Charter was not ratified by 59 
nations until along this fall. The Se¬ 
curity Council was set up subsequent to 
that. The Security Council for all prac¬ 
tical purposes is just in being. So far 
no peace treaty has been signed with 
anyone. The Secretary of State is en¬ 
deavoring to arrange a peace confer¬ 
ence for the settlement of the Italian 
question early in May. ' The United Na¬ 
tions Organization is still in its infancy. 
Unless I am entirely wrong in my under¬ 
standing of what is going on today, the 
Bepubllcan Party backs the United Na¬ 
tions as well as does the Democratic 
Party. The distinguished gentleman 
from New Jersey [Mr. Eaton] partici¬ 
pated in all the deliberations at San 
Francisco, and the very distinguished 
Senator from Michigan [Mr. Vanden- 
bzrg] certainly played a most promi¬ 
nent part in the formation of the United 
Nations. I think it is the wish of the 
great majority of Americans that the 
United Nations continue, because we all 
realize it is the only real hope we have 
for the establishment of a sound peace 
in the world. 

Let me give you a rough idea of the 
demobilization that has taken place dur¬ 
ing less than a year. Before Japan col¬ 
lapsed and soon after the German sur¬ 
render we started demobilizing. During 
the period between the ending of hos¬ 
tilities in Europe and the 31st of March 
of this year, less than 11 months, 6,750,- 
000, almost 7,000,000 men and women, 
were discharged from the American 
Army. That is exclusive of another 
1,000,000 who were discharged from the 
Army prior to VE-day. We expect to 
discharge another 1,000,000 between 
now and the end of June, only 2^ 
months away. Broken down, that 
would show discharge for length of serv¬ 
ice, on points, 5,392,000, for medical 


reasons 432,000. for age 4?0;000, amj ^or 
b^dship, national safety apd health, 
and miscellaneous, 6S2,000. 

ROtrOH or DBMOBXLUBATION 

During the period between the ending 
of hostilities in Europe and March 31 
of this year, less than 11 months, 6,750,- 
000 Army men and women have been re¬ 
turned to civil life. Another million— 
1,050,000—will be returned between April 
1 and June 30 of this year. This pre¬ 
sumes gains May 15 to July 1 of 300,000— 
approximately one-half from enlistments 
and one-half selective service. 

Total returns to civil life VE-day 


through April 5, 1946: 

Points and length of service-- 6,892,000 

Medical reasons. 333.000 

Age__-.— 430,000 

Hardship, national health, safety 

and Interest, miscellaneous_ 693.000 

Total.. 6,838 000 


From a VE-day strength of 8,300,000 
the Army has decreased to a net strength 
of 2,300,000 on April 1. Further reduc¬ 
tions will bring the Army down to 1,550,- 
000 on July 1,1946, the required strength 
as of that date. 

Furthermore, in the 12 months from 
July 1, 1946 to July 1, 1947, at least an 
additional 500,000 men and women will 
be returned to civil life, in addition to the 
turnover through Selective Service and 
enlistments, as the Army reduces from 
1,550,000 on July 1,1946, to a net strength 
of 1,070,000 on July 1,1947. 

With my compliments to Fielding Eliot 
I say, our foreign and military policies 
are interlocking and interdependent. 

Just at present, we are going through 
a period of political and of military tran¬ 
sition. We are endeavoring to get the 
United States running as the stabilizing 
influence in world affairs, at the very 
time when our military power is in proc¬ 
ess of drastic change from its wartime 
establishments to peace establishments 
of a character and size for which we have 
no precedent in our history. 

These twin uncertainties bear upon 
each other. If the political status of the 
world were well set and without serious 
friction, there would be less pressure to 
make haste in filling American military 
requirements. If our military forces 
were firmly organized and ready to meet 
any eventuality, and political climate of 
the world would be at a lower tempera¬ 
ture, among other reasons because we 
ourselves would be less jittery. 

But with both situations in a state of 
flux, our difficulties and confusions are 
vastly increased in each department by 
the lack of support from the other. 

It is for this reason that the State De¬ 
partment is supportlpg the Cecretary of 
War and the Chief of Staff in seeking 
extension of the Selective Service Act. 
The need for this extension lies in the 
fact that manpower is the foundation 
of military strength, and the assurance 
of an adequate supply of manpower Is the 
first essential to sound military planning. 

The enactment of the Selective Service 
Act was the first step in the creation of 
the Army which won the war,, because 
no plans at all could be made imtll there 
could be an accurate estimate of the 
number of men that would be forthcom- 
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tag, and tba times at wbich they would 
heooUke aVaUid^e. 

In building our postwar military force!. 
It Is likewise neoesimry to know how mai^ 
men wUl he available, and when they will 
he avatlehle tn order to depart from im^ 
Sirovtsation and build upon the firm rock 
of certainty. We do not know yet how 
the volunteer system is going to work 
umter postwar conditions. We have not 
had sufficient experience with It. as a 
kmg-range proposition, to place full de¬ 
pendence in it or to learn Just how much 
dependence we can afford to place in it. 
We do not. in particular, know whether 
the new pay bill providing for a 20 per¬ 
cent all-around Increase for the armed 
•ervioes will materially step up recruiting 
or not—^presuming that Congress passes 
it without substantial alteration, and we 
do not know whether even the present 
rate of voluntary enlistments will be 
maintained if the Selective Service Act is 
allowed to expire, thus removing one of 
the incentives to volunteer. The young 
man who is going to be picked up by the 
draft anyway and be required to serve 
for Id months or 2 years is quite likely 
to enlist in order to obtain the very con¬ 
siderable benefits of a 3-year voluntary 
enlistment. If the draft incentive were 
removed, it would be uncertain whether 
the^ benefits would prove as attractive 
a! they are now or as they may become 
if the draft law is extended. 

We cannot afford such uncertainties. 
We do not live in a stable, ordered world 
in which such risks can be taken, in 
which it Is safe to experiment in these 
matters. We live in a tortured, miser¬ 
able world which is Just beginning to re¬ 
cover from the most terrible war in his- 
Uay, a world in which men are striving 
according to their lights to establish 
safeguards against the recurrence of 
such a holocaust, but a world in which 
such striving must stand on the firm 
ground of order and supported law. 

Our military needs at the moment are 
for available, well-trained units—air 
groups, naval task forces. Army divi¬ 
sions—^with their proper allotment of 
officers, noncommlkioned officers and 
specialists, ready for the performance 
of duty wherever called upon. This 
means, first drawing together in such 
units the permanent personnel now 
available. 

If this process could be carried on with 
the present and expected flow of volun¬ 
tary enlistments, that would be the most 
satisfactory method of securing the new 
regular establishments, and thereafter 
in mainialning them at full strength, but 
there are indications that voluntary en¬ 
listment is falling off and uncertainty as 
to the future in this respect. We need 
the extrusion of the Selective Service 
Act for a period of 1 year. That wlU give 
us time to see how voluntary eifiistment 
goes, and It will give us time to advance. 
In parallel, our political spearheads into 
the present areas of uncertainty* 

When this period is up, perhaps we 
shall find that there is suflictent po¬ 
litical progress to make some military 
adjustments possible, and that the draft 
will no longer be necessary. Or perhaps 
we shaU have reason to he very glad in¬ 
deed that we did not dispense with it 


now. What we cannot afford to do is 
to take chanees in a world so charged 
with menace and a world In whl^ we 
have so overwhelming a responsibility 
for the building of a better future. 

But I think if you have any estimate 
or any idea of the situation and more of 
the figures that I am going to give you. 
you cannot help but come to one con¬ 
clusion, which is that for a reasonable 
time—certainly, for 9 months—^whether 
we want to or not. we must continue the 
extension of Selective Service as a safe¬ 
guard. The House committee have 
wisely adopted and is ready to report a 
bill to increase the pay of all ranks in the 
Army, providing for a large increase for 
enlisted men in the lowest grades. There 
are numerous other proposals, such as 
that of the gentleman from Georgia 
[Mr. Vinson] and the proposal of Mr. 
Gurney in the Senate. Of course, 
money talks, and I assume that increased 
pay for those in the enlisted ranks will 
be an incentive for volunteer enlist¬ 
ments in the Army. Let me say right 
here that General Eisenhower has re¬ 
peatedly said he would prefer volunteers 
in the Army if he could get them. He 
put the responsibility on the Congress. 
Very well, the pay bill is ready, and I have 
no doubt that a bill will be passed by the 
House and Senate very shortly in¬ 
creasing the pay. 

The entire program for the coming 
year, so far as the Joint Chiefs of Staff. 
General Eisenhower, and those in au¬ 
thority. can see. are based upon certain 
assumptions .* That the occupation of 
foreign countries is going to remain as 
peaceful as it is today. I might say with 
the accomplishment of this progreim we 
vrill have 200,000 troops policing a sec¬ 
tion of Germany comprising a popula¬ 
tion of 17.000,000 Germans. It is based 
upon our allies continuing to share the 
occupation with us. It is based upon the 
continued use of prisoners of war for 
work and the use of foreign nationals, 
with more additions to our forces in Ja¬ 
pan from other United Nations countries. 
It is based upon our being able to ex¬ 
pedite and accomplish as quickly as pos¬ 
sible the disposal of surplus property. It 
is based upon treaties being consum¬ 
mated and it is based, last of all, upon 
United Nations becoming effective. 

I pass from the question of our occupa¬ 
tion of Germany and Japan to the mat¬ 
ter of maintenance and support of stra- 
te^c bases which you and I know we 
must maintain. Ilicse are other ques¬ 
tions to be considered: The support of 
the United Nations through its mUltary 
section, to which all of those who par¬ 
ticipated in the United Nations discus¬ 
sion representing this country agreed, 
that li. a military police. We have our 
military ^presentatives on that police 
force headed by Gen. George Kenny of 
the United States Army Air Force and 
oomparfl^ naval and ground force men. 
Use matatenanoe of intelligence and re¬ 
search having to do with atomic bomb 
studies and other Important considera¬ 
tions. Our tines of oommunicatioii. Our 
con ti nue d treatment of wounded in hos- 
*|iltali and the training of replacements 
wtietber tey are vohinteers or Induc- 
teea. 1 shottld hke to give you another 


figure which the Army Is rapidly ap¬ 
proaching in its redtlotlon in general of¬ 
ficer ranks. We had ov^ 2,009 general 
officers of the Army during this last war. 
By July 1. under orders which are com¬ 
ing through, our five-staqr generals will 
remain at 4; the four-star generals at 
0 ; the lieutenant generals at 21; the 
siajor generals at 136; the brigadier 
generals at 245. That totals 425 generals 
remaining in an Army of 1,000,000 as 
compared to 2.000 generals during the 
World War. 

Usat ^ demobilization of the most dif¬ 
ficult kind. 

I have some figures here, which I will 
Insert in the Record, which have to do 
with the disposition of our troops, world¬ 
wide. This Includes the European, north 
Atlantic, which on July 1 was 3.703.000. 
Today it is 512.000. On July 1 it will be 
846.000, and on July 1, 1947, it will be 
200,000. 

Dispoaition of troops world-wide 


(All flguros in tbouEands] 



> 

VJ-day 

Apr. 1 

s 

P 

XuropeAii and North 
Atlantic. 

3.70a 

2,624 

612 

346 

201 

Pacific. 

1,C37 

1,867 

490 

438 

276 

Caribbean. 

76 

86 

35 

40 

46 

Alaska. 

54 

4G 

16 

22 

10 

Total overseas....^.. 

6,470 

4,623 

3,400 

1,053 

846 

542 

Total. United States-j 

2,880 

>1,247 

>704; 

>528 

Grand total. 

8,300 

8,023 

2,300 

1,660 

1,070 


1 Indados some en route overseas. Theae totals will 
be revised to show this in later reports. 


There are similar dispositions, going 
down through the Pacific, the Carlb- 
beans. and in Alaska, which has reached 
a low ebb. but in which we are going to 
Increase our complements. The grand 
total of our dispositions shows that on 
VE-day we had 8,300.000 and on VJ-day 
6.023.003 and at the present time 2,003,- 
000. It is slightly less since this table 
was made up. On July 1 we will have 
1.S50.000. which includes 400,000 men in 
the Air Corps. Somebody asked where 
the 18-year-olds were going. A large 
portion of the 18-year-olds, mechani¬ 
cally inclined, will go into the Air Corps 
to keep the ships flying. We have plenty 
of pilots and plenty of planes, but they 
cannot find mechanics. 

We have about 500 men left in Aus¬ 
tralia. They will be completely evacu¬ 
ated by the end of June. Cuba has 360. 
They will be gone by May 20. Eastern 
India will be virtually eliminated by late 
summer, except for two or three hun¬ 
dred Air Transport Command men and 
Weather Bureau station men to care for 
property that we have there. 

China and Belgium will be down to 
several thousand by July 1. X think the 
figure for China ifi 3,000. Those are re¬ 
tained by General Marshall himself. A 
considerable number of older-age of¬ 
ficers In China who are going out on 
this ao-ealled work, retained by Gen¬ 
eral Marshall himself, represents the 
Oovemxnent in its desire to 
semedy the situation in China having to 
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do With the differences between the regu^ 
lar government and the Communists. 

We have enhsted since the program 
got under way last June, roughly* 673.- 
000 men. That breaks up into 32 per¬ 
cent. or 150,000 for I year only; 24 per¬ 
cent. or 160.000 for 18 months; and 1 
percent for 2 years and 53 percent for 
3 years. That 53 percent represents 
practically the entire Regular Army we 
had before Pearl Harbor. 

It is reasonable to suppose that any¬ 
body who had experience in this war and 
then enlisted for the short teijn. that 
is, 1 year or 18 months—^it is re^onable 
to suppose that there will not be a great 
many of them, on the basis of studies, 
who will want to enlist again. They 
took the short-term enlistment for ob¬ 
vious reasons. We would be wrong if 
we anticipated any large number of fur¬ 
ther enlistments coming from that group. 

I shall put in a statement to show the 
enlistments by months for the entire 
period. I want to bring out the fact that 
In January we enlisted 113,000, in Febru¬ 
ary we enlisted 93.000, in March we en¬ 
listed 73,000, rapidly going down under 
the present pay scale. 

Enlistments 


IA11 flKures to non rest 1,000] 


■* 



j Monthly in 3946 

i oiai luruuKii xviur. ax; 

Jan. 

Fob. 

Mar. 

(a) By length of term: 

1 year. 

Thou9, 

160 

Pet. 

22 

21 

11 

8 

38 months. 

160 

24 

31 

86 

29 

2 years. 

8 

1 

2 

2 

1 

3 years. 

356 

63 

60 

44 

36 

Total.. 

678 

100 

113 i 

93 

73 

(6) By typo of enlist' 
ment: 

Original (no prior 
service). 

141 

21 

34 

24 

28 

Enlistment 
(AUS men)..... 

443 

C6 

C9 

54 

41 

Roenllstmont i 
(former RA 
now AUS)_ 

80 

18 

10 

6 

4 

Total. 

673 

100 

113 

93 1 

73 


Another important thing to take into 
consideration is the fact that during Jan¬ 
uary, February, and March one-half of 
the enlistments have been from among 
men already inducted. For obvious rea¬ 
sons. a man coming in with no limitation 
on the service can fix his stay in the 
Army, can take one of the short-term 
enlistments in the Army. If the gentle¬ 
man from Georgia CMr. Vinson] were 
here, he would admit the fact, which 
seems to be true, that a lot of men still 
tike to loin the Navy and see the world. 
Enlistments in the Navy—a study has 
been made of this—are almost entirely 
due to the fact that otherwise they 
would be Inducted and possibly go intb 
the Army. 

Reenlistment in the Regular Army of 
former regulars is only 13 percent. The 
enlistment of men with no prior service 
during the whole period is 22 percent, or 
141,060. The enlistment of those who 
served during, this war is 443.000 or 66 
percent* Borne of those of course will 
probably stay in. but it canhot be ex¬ 
pected that th^ wUl stay in ih ahy large 
number^ otherwise^ t3w would, have 
taken a longer enlistment period. 


Now I wish to say something about dis¬ 
charges anticipating perhaps the passage 
of this bill. You recall the section of the 
blU on page 2, toward the upper part 
of the page. In which it prescribes that 
the Secretary of War or the Secretary of 
the Navy may call upon Selective Service 
for a load each month based upon the 
figures of the Army for July 1, 1947, tak¬ 
ing into consideration the enlistment 
load in the month previous. Obviously* 
the discharge load will have something 
to do with things also, for there are a 
large number of 1-year enlistments. 
Fifty percent of all the enlistments 
which run out during this coming fall 
and giving effect to the 18 months’ pro¬ 
vision for service hereafter the discharge 
load for July would be 135,000, lor 
August 65,000, for September 50,000, for 
October 60,000, for November and De¬ 
cember 105,000; running up to July of 
next year we are committed through the 
passage of this bill and otherwise to the 
discharge of 840,000 more. It is Gen¬ 
eral Eisenhower’s pledge, and it is going 
to be carried out, that by July 1 of this 
year there will be only 1,500,006 remain¬ 
ing in the Army; and we know we are 
going to lose 840.000 during the year. 

DUcha-ges to be expected after July 1, 
1946 (allows for expirations of enlistments 
and release of men with 18 months’ service). 
(Discharges to enlist and of men who may 
reeulist are included in strength totals). 

Enlisted men 

^ {in thousands) 


July.—.135 

August_ 66 

September_ 60 

October_ 60 

November_ 105 

December_ 106 

January_ 70 

February- 70 

March- 66 

April. 46 

May. 40 

June—-- 30 


840 

But W6 must maintain our Army at 
1,050,000. including a large air force. 
Unless we find some new method of con¬ 
trolling Germany, unless something en¬ 
tirely unforeseen happens, we cannot 
keep less than 200,000 men in Germany 
and the same in Jj^an. There are at 
least 400,000 men we shall have to keep 
abroad. Then we always have from 
65.000 to 75,000 men in transit, going 
home on furlough or on furlough. So you 
have then 65.000. 75,000, up to 85.000 in 
that category. Then we have men in the 
hospital and also the matter of training 
replacements. Thai we have got to oc¬ 
cupy our bases ki the Caribbean. Panama* 
Alaska, and the Pacific. All of which 
brings me down to the reallzation» 
whe^er I like it or not. Congress likes It 
or not,i that we are in this thing. The 
American pec^le in a sense are extreme 
Ists. They were all for winning the war 
when we were at grips with Japan, when 
we were fighting with Germany. I do 
not think the average American realized* 
or does yet. what a perfectly terrific sit^ 
nation we have been in. I do not believe 
they realise that it is hot so easy to pulT 
out* piiNiCttlaifly ti thef want the 0nit6d 
Katl^ to wotk; KolMdy wahts to see 
an 18-year-old boy inducted in the Army* 


April 12 

but he is not going to be shot at. Some 
say: tet us raise the age to 19. Every 
19^year-old boy has been screened and of 
those who have been screened the figures 
show we would not get 3,000 monthly 
from this group. If you take him at 19, 
after you refuse to take him at 18, he 
is more set for the future and he will be 
more upset than the 18-year is now. The 
same thing may be said about the 20- and 
21-year-olds. 

Are you going to take the 18-year- 
olds? That is the question. If you were 
a major in charge of a battalion, a gen¬ 
eral or a corporal, or if you were General 
EUsenhower, obviously you are going to 
use as a background for your forces in 
Japan and Germany the reeniistments 
from your trained veterans as a nucleus 
or a skeleton. You may have to fill in 
here and there with a good mature 18- 
year-old boy. But what is wrong with 
that? What difference does it make 
whether he serves in South Carolina. 
Montana, or over in Germany? He has 
got to be in 18 months. That is the story. 

I have a feeling that with the passage 
of the Increased Pay Act, providing it 
is properly worked out, and it has to be 
properly worked out—you cannot take 
some figures and say you are going to 
raise everybody In the Army that much 
and let it go at that—you will find that 
we will make more trouble for ourselves 
unless we do it carefully. I am sure that 
the present bill on pay, which has the 
approval of the Military Committee, is 
reasonably well worked out for all ranks. 
It was Theodore Roosevelt who said once, 
and I have heard it quoted here by nu¬ 
merous persons on this floor, “The proper 
way to conduct your foreign policy is to 
speak softly and carry a big stick." To 
be sure, we are speaking of the selective 
service and our military policy for the 
moment, but it goes hand in hand with 
our world situation. 

It reminds me of a story I heard the 
other day at an affair attended by numer¬ 
ous Members of the House. A gentle¬ 
man from Texas said he was in an eleva¬ 
tor not long ago with another man com¬ 
ing down from the twenty-sixth floor. 
The friend in the elevator did not like 
the way the elevator was being operated, 
and they called the attention of the eleva¬ 
tor operator to it. He stopped the ele¬ 
vator half way down, got out, and said, 
“If you do not like the way I am running 
the elevator, when we get to the bottom 
1 will go outside with you." The gentle¬ 
man from Texas said, “Look here, do you 
know who this man is?" “No,” “This 
is Gene Tunney with me,” and then the 
elevator operator said, “Get back in the 
elevator. I will nm the elevator any 
way you want it run.” 

Ihat applies here today. It is unfor¬ 
tunate that we have come to this sit¬ 
uation, 

I would like to say one more thing 
about General Elsenhower. He has said 
and we all must realize that extension of 
service has nothing whatever to do with 
the subject of universal training. That 
is something we might consider after we 
have stopped selective service and after 
the necessity for selective service has 
ceased. In ttie fiieantmie there Is no 
Alternative. Some of you may find ex¬ 
cuses. but it is a bad time to gamble. 
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not iSiiiiiftied tbe W8r« we Jia^ 
DOtliiiUlled oiir46ftl« we have net 
cw nommttnient^ to the tainted Nations, 
made iw EwbUoons as wen as Demo- 
cvata^ and above all to those who gave 
their lives. 1 say, let us be strong so 
that we ean finish the Job for peace. 

btr. MAY, Mr, Chairman, 1 yield 15 
xnintites to the gentleman from Pennsyl¬ 
vania E Mr. Sh shioaitL 

Mr. SHERIDAN. Mr. Chairman, I 
have listened Intently to the excellent 
Speech made by the gentleman from New 
York IMr. Amawws], a comember on the 
committee with me, but I must take issue 
with many of the statements he has 
made. X do not believe there is any Mem¬ 
ber of the House who does not appreciate 
the remarks of our great general, General 
Eisenhower. He is a great American, 
yes, but there are 150,000,000 other Amer¬ 
icans. As we stand here today, whether 
we extend the draft or not, we are in the 
unique position where every church de- 
nomina^n in the country—Catholic, 
Protestant, and Jew—is opposed to the 
extension of the draft. We have the 
great labor union, the American Federa¬ 
tion of Labor, opposed to the extension 
of the draft. After all, it is the duty of 
Congress to fix the size of the Army after 
certain factual matters are given us lay 
the leaders of the Army and the military. 
It Is upon these factual matters that we 
have to depend to make our ultimate 
decision. 

Let us look at some of the factual mat¬ 
ter that was given to us to review when 
we were considering the bill In our com¬ 
mittee. Judge Patterson, our Secretary 
of War, came before us back in October 
when the consideration of peacetime 
military conscription was before our 
committee and also the consideration of 
the extension of the draft and he told us 
that under no consideration could we 
raise more than 300,000 through volun¬ 
tary enlistments. 

Wen, you heard the figures given by 
our distinguished chairman a few mo¬ 
ments ago that we have now over 673,- 
000 voluntary enlistments. The Secre¬ 
tary of War was off on his estimate ap¬ 
proximately 250 percent. Then he ap¬ 
peared before the Military Affairs Com¬ 
mittee of the Senate and said that we 
would be short as of July 1,1947, which 
Is a year from this coming July, 170,000, 
That was only back on the 28th of March. 
Two days later General Textor, who has 
the duty of appraising or projecting the 
voluntary enlistments, said that we 
would be short 51,000 at the same period, 
July 1,*1947. I asked the general when 
he appeared before our committee 
wlietl^r he had given those figures to his 
superior. Judge Patterson, and he said 
he had. So evidently on the projection 
of the proposed peacetime voluntary en¬ 
listments, Judge Patterson did not place 
too much confidence in the general who 
was delegated with that duty. It Just 
happens that one member of the com¬ 
mittee, ih looking over the general's ap¬ 
praisal requirements and the availables, 
Showed ^he avallgbleB as 1,019,000 and the 
requirements as of July 1,1947, as 1,070,- 
000, E deflctonOy of 51,000. When we 
asked him about the 50,000 PhlUi^ne 
Scouts Who are part of the Begular Army, 


he had not included tiiat flguie lit his 
totals of availahles. I asked him why. 
His reply was ihat Uies had not yet been 
trained, althoi^h l^e kid down at the 
comer is recruited as of the day he signed 
on the dotted line. There were two di¬ 
visions that they had forgotten about In 
the Philippines, the Philippine Scouts, a 
total of 50,000 men, and when we add 
that to the availables, they would only 
be short 1,000 as of July 1.1947. 

Mind you, the general projected his 
figures on the basis of a voluntary en¬ 
listment of 12,500 a month from Jan¬ 
uary 1 to July 1, 1947. Then we refer 
to the estimate for the same period 
by Judge Patterson, and his appraisal 
of voltmtary enlistments for the same 
period was, January 1947, 20,000, and 
each month thereafter to July 1, 1947, 
20,000. So they are out about 8,000 a 
month there. If you take the 6-month 
period before that, from July 1 of 1946, 
when Judge Patterson appraised 30,000 
voluntary enlistments a month, you have 
approximately another 100.000 that they 
are in error. How can we pass any leg¬ 
islation based upon their facts. In all 
due deference to General Eisenhower? 

I should like to refer to some of the 
other matters that came before our com¬ 
mittee. I well recall a luncheon we had 
over in the Pentagon Building, and I am 
not breaching any confidence because we 
are here to pass the legislation. The Air 
Corps asked for 700,000 in the Air Corps, 
with approximately 50,000 officers. They 
settled for 400,000 enlisted personnel and 
26,000 officers, a drop of almost 50 per¬ 
cent. Suppose we had accepted their 
first proposal? 

Let us go one step further: When we 
asked General Porter, and I may be off 
somewhat sometimes in reference to the 
names, but when General Porter and 
Judge Patterson were before our com¬ 
mittee and I asked them whether they 
had included the 400,000 in their 1,600,- 
000 for tiie Army, they said they did not 
yet agree to give the Air Corps that num¬ 
ber of men. When you ask us whether 
we doubt the statement of General Elsen¬ 
hower, why within the Army itself they 
do not take the recommendations of 
General Arnold and General Spaatz. 

Then we come to General Hershey. 
With due deference to that school teach¬ 
er, I have heard it said here—statements 
that were given before our committee by 
General Hershey—a diametrically op¬ 
posite statement was given before the 
Senate Military Affairs Committee by the 
same general, which led us to the con¬ 
clusion, that any statement emanating 
from General Hershey should not be be¬ 
lieved. Let us take him on the facts, as 
he gives them to the public. I refer 
specifically to March 28, when General 
Hershey said: 

The extension of the Seleotlve Servloe Act 
Is essential for the procurement of an addi¬ 
tional number of men to meet the needs of 
the naval forces. 

Are you aware that for some months 
the United States Navy Recruiting Serv¬ 
ice has not taken men over 30 years of 
age because, they say, they can get all 
they want on voluntary enlistments? 
The Navy Department does not want Use 


extension of the draft, and I quote hone 
other than Captain Donatio to that 
effect: 

The threatened end of the draft in May 
wtu not affect the Navy's manpower, 

Mr. ABERNETHY. Mr. Chairman, will 
the gentleman ideld? 

Mr. SHERIDAN. I yield to the gen^ 
tleman from Missis sippi. 

Mr. ABERNETHY. Did Secretary 
Forrestal testify before the committee 
as to whether or not the Navy desired 
an extension of the draft? 

Mr. SHERIDAN. I believe he did. 1 
should like to ask the chairman whether 
he made any direct statement lor the 
extension. 

Mr. MAY. I think he did. My recol¬ 
lection is that there was a session which 
I did not attend, and that was the one 
at which he testified, although I am not 
certain about it. I know he did in the 
Senate. 

Mr. ABERNETHY. Does the gentle¬ 
man recall whether or not he put him¬ 
self squarely on record for or against the 
extension? 

Mr. SHERIDAN. I would have to 
refer to the record of the Senate Military 
Affairs Committee, which I do not have 
available. 

Mr. ABERNETHY, My only purpose 
in making that inquiry was in view of 
the fact that the gentleman has Just 
stated that the Navy did not desire that 
the draft be continued. 

Mr. SHERIDAN. In answer to the 
gentleman. I will quote verbatim the 
statement by Captain Donahue on naval 
procurement: 

The threatened end of the draft in May 
will not affect the Navy’a manpower in the 
sllghteflt degree. We do not need the draft 
either now or in the future to recruit the 
peacetime Navy. 

I assume the captain is speaking for 
the Navy. 

Mr. LYNCH. Mr. Chairman, will the 
gentleman yield? 

Mr. SHERIDAN. I yield. 

•Mr. LYNCH. Is the gentleman famil¬ 
iar with the release that was issued Just 
a few days ago to the effect that aU Navy 
reservists would be demobilized by Sep- 
temper 1 nex t? 

Mr. SHERIDAN. I have seen the pub¬ 
lic release to that effect. But let us go 
back again to some of the past state¬ 
ments of those high In the armed forces 
as to the need for which they are now 
asking this Congress to legislate. It is 
not BO far back when they appeared be¬ 
fore our committee with the threat that 
the Nation would fall apart unless we or¬ 
ganized manpower and that the people of 
the Nation either be put in the Army or 
under military Jurisdiction to work in 
civilian enterprise. But we did not do it. 
We did not put them in involuntary servi¬ 
tude as they now want to put the 18- 
year-old youths of the Nation. You re¬ 
call also the alleged necessity when they 
appeared before our committee for the 
induction of nurses. They said they must 
be put in by means of induction. We did 
not do it, and still we won the war, and 
nobody was htirt for want of professional 
nursing care. Is that the type of official 
statement which you want us to rely on 
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now, to put these 18-year-oW boys over- 
softs? 1 would like to go into another 
phase since the gentleman from Hew 
York referred to the fact, ”Yee; they 
might have to put the X8-year^olds Into 
various components of the Army as a 
matter of necessity.’* Perhaps that was 
true when the combat was at Its height. 
But I would like to have the gentleman 
call the Surgeon General’s office and 
ask how the venereal-disease ratio has 
swung up since January 1, 1946. I be¬ 
lieve it is about double now. The one 
figure that was given is 41,000 Incapaci¬ 
tated from military duty in the ETO be¬ 
cause of social diseases. 

Mr. MANSFIELD of Montana. Mr. 
Chairman, will the gentleman yield? 

Mr. SHERIDAN. I yield. 

Mr. MANSFIELD of Montana. Is it 
true that physical standards for volun¬ 
teers in the Army have been raised 11 or 
12 percent since the first of the year? 

Mr. SHERIDAN. I understand that 
only within the last few weeks the edu¬ 
cational standards of the Army have been 
increased, which In my opinion will pre¬ 
vent voluntary enlistments to a large de¬ 
gree. 

Mr. MANSFIELD of Montana. What 
about the physical standards? I believe 
the physical standards have been in¬ 
creased. 

Mr. SHERIDAN. They have been 
lowered. _ 

Mr. MANSFIELD of Montana. Then 
my information is incorrect? 

Mr, SHERIDAN, I think so. 

Mr. BROOKS. Mr. Chairman, will 
the gentleman yield? 

Mr. SHERIDAN. I yield. 

Mr. BROOKS. May 1 say that the 
physical standards have been lowered 
very considerably in the last 30 days. 

Mr. SHERIDAN. I Just made that 
statement. Now, gentlemen, we must 
determine some time whether we are go¬ 
ing to be ruled by a military clique or 
whether the standards for which our 
forefathers fought and for which the 
boys, some of whom are in the gallery 
today, fought for on the far-flung shores, 
are going to be followed. Let us look 
at the record. Only a few days ago, and 
I regret it was done, although we have 
the greatest respect for our five-star 
generals and our admirals of the fleet, 
they were given full active-duty pay for 
the rest of their lives. They were given 
a $5,000 bonus for pocket money and 
they were referred to as elder statesmen. 

Recently we passed necessary legis¬ 
lation permitting General Smith to be 
Ambassador to Russia, without loss of 
his present military status. General 
Marshall is proceeding in the same man¬ 
ner in China. General Gregory has 
been placed at the head of the War 
Assets Corporation; General O’Brien, 
Chief Counsel; General Mosley, head of 
the aircraft; all key positions governed 
by high-ranking military officials. 

They have a difierent View than we 
do. They do not have to see a child 
of 18 taken out of high school or the first 
year in college. 

Let me deviate there for a moment. 
This war in its final stages was won by 
this great Nation by the scientists and 
technicians in the laboratories. Where 


are we going to get them Ih the future 
if we are going to continue as the great¬ 
est Nation on the face of the earth, if we 
tsdEe the youngsters who are Just receiv¬ 
ing their first year in college or last year 
in high school and ship them off to a 
foreiim shore for 18 months, where the 
standard of living is much lower than 
the lowest i n this Nation? 

Mr. MANSFIELD of Montana. Mr. 
Chairman, will the gentleman yield? 

Mr. SHE RIDAN . I yield. 

Mr. MANSFIELD of Montana. In re¬ 
sponse to my previous question, and hav¬ 
ing in mind the statement made by the 
gentleman from Louisiana [Mr. Brooks], 
and the gentleman from Pennsylvania 
[Mr. Sheridan], I quote from the Con¬ 
gressional Record, page A2045, a speech 
delivered by Hon, Edwin C. Johnson, 
of Colorado: 

On March 1 of this year the War Depart¬ 
ment raised the standard of recruits 11 points 
because they were receiving too many volun¬ 
teers. On March 1 of this year the standards 
which were good enough aU through the war 
were raised by 11 points for volunteers, but. 
strangely enough, not for conscripts. 

Mr. SHERIDAN. I thank the gentle¬ 
man for his contribution. 

Mr. HAYS. Mr. Chairman, will the, 
gentleman yield? 

Mr, SHERIDAN. I yield. 

Mr. HAYS. I wanted to ask the gen¬ 
tleman about testimony presented to the 
committee with reference to the estab¬ 
lishment of an educational force in the 
occupied territory for youths of this age 
bracket. 

Mr. SHERIDAN. I do not know 
whether such a program has been estab¬ 
lished, but those who have been in com¬ 
bat in the European theater today are 
entitled to receive some advanced studies 
which are required by accredited schools. 

Mr. HAYS. It is reported that efforts 
are being made to establish an educa¬ 
tional force for this age bracket, and for 
which credit will be given by certain 
schools and universities here. However, 
testimony was not presented in your 
committee; is that correct? 

Mr. SHERIDAN. I do not recall it. 

Yesterday we passed in our committee 
a pay bill increasing the basic pay for a 
*‘buck” private from $50 to $75; a first- 
class private from $54 to $80, and a sim¬ 
ilar scale In the higher grades of noncom¬ 
missioned officers. I believe if we pay 
adequate remuneration to our armed 
forces we will get volunteers. We must 
appreciate the fact that today and for 
the next 2 years there will be competition 
with Industrial reconversion of the Na¬ 
tion that would attract these young men 
of the NaUon. Why not be honest about 
it? We are going to be called upon in a 
few days to pass upon authority to loan 
Great Britain $3,750,000,000, or there¬ 
abouts, with no interest charge until the 
year 1951. 

The CHAIRMAN. The time of the 
gentleman from Pennsylvani». has ex¬ 
pired. 

Mr. MAY. Mr. Chairman, I yield the 
gentleman 2 additional minutes. 

Mr. SHERIDAN. We have already ap¬ 
propriated $1,850,000,000 to the United 
Nations Belief. We win be called upon 


to pass upon loans to Russia, France, and 
China. I call attention to the fact that 
when a veteran goes to get a loan, he pays 
4 percent interest on the loan, after hav¬ 
ing served 30 or 35 months in combat, 
but other nations get it at 2 percent, the 
same United States Treasuiy money, and 
some nations demand it without Interest 
payment! Even a 2 percent Interest rate 
on those loans would yield approximately 
$178,940,000, that could be used to defray 
some of the additional funds to be paid 
the ’’buck” private, the first-class private, 
the corporal, and the **buck” sergeant. 

Mr. Chairman, let us try for the next 
9 months without the extension of the 
draft. We can always pass necessary 
legislation, but let us try to see whether 
we cannot get the volunteer army that 
General Elsenhower prefers. That is the 
American way to do it. Let us continue 
the American endeavor. 

Mr. SHORT. Mr. Chairman, I yield 
myself 15 minutes. 

Mr. SHORT. Mr. Chairman- 

Mr. BREHM. Mr. Chairman, will the 
gentleman yield? 

Mr. SHORT. I yield. 

Mr. BREHM. A few minutes ago the 
gentleman from Kentucky referred to 
so-called illegitimate children. In my 
opinion there are no illegitimate chil¬ 
dren. The parents may have been il¬ 
legitimate, but not the child. In my 
opinion it would be more appropriate to 
refer to these children as the children 
of illegitimate parents if we must dis¬ 
cuss them. I wonder if the gentleman 
from Missouri agrees with that state¬ 
ment and would care to comment on it? 

Mr. SHORT. I quite agree with the 
gentleman from Ohio. Perhaps this pro¬ 
vision to exempt all fathers from the 
draft was written into the bill in order 
that we might breed more men for more 
wars so that next time we will have more 
cannon fodder, whale food, and shark 
meat to feed the gory god of war. Cer¬ 
tainly it is going to encourage early mar¬ 
riages, promote promiscuity in this coun¬ 
try, and I do not think we need either 
at this particular time. 

Mr. Chairman, in the 14 years I have 
served in this body there is no question 
that has troubled or disturbed me more 
than the one we now have under con¬ 
sideration. Your Committee on Military 
Affairs, regardless of politics, has worked 
long, faithfully, and hard upon a com¬ 
plex, complicated, and intricate prob¬ 
lem. From any angle you approach it 
you run into almost inextricable diffi¬ 
culties. 

The first lesson I think any legislator 
learns is that it is very difficult to help 
somebody without hurting somebody 
else; and regardless of how you vote on 
this particular measvire you are going to 
be criticized; but I know I speak for the 
members of my committee and I think 
for the entire membership of this House, 
which is composed of honest, intelligent, 
and patriotic men and women, that when 
we cast our vote on this bill it will be 
based upon whether or not this thing is 
right or wrong, whether it is necessary 
or unnecessary. 

All of us want America to remain 
strqng in this postwar period in a war- 
tom world that is broken, bleeding, and 
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Ixridsedi^ witli unoertointy that hangs nice 
a )pall over our hoads, with unsettled con¬ 
ditions and with a future which nobody 
can predict until the United Nations Or- 
ganiaatlon becomes firmly established— 
and it Is only an infant now crawling on 
its hands and knees. But 1 voted for 
UNO as did practically every Member of 
this House because I felt it was the only 
hope of the world, America mxist main¬ 
tain, 1 say, the largest and best Navy in 
the world, a superior air force, not neces¬ 
sarily the largest but certainly the most 
highly trained and best equipped and 
well disciplined Army on the face of this 
earth. 

As Qeorge Washington once said, **lf 
we wish to avoid Insult, we must be pre¬ 
pared to repel It.” 

We know that certain brigands are 
stih loose in this world and that there 
are yet people who believe only in phys¬ 
ical force. That Is the only language 
they understand or respect and they have 
only contempt for weakness. 

So none of us on either side of this 
aisle differ one whit in our desire to keep 
America strong and able to defend her¬ 
self. We are going to trust Gk)d, but we 
are going to keep our powder dry. We 
will “speak softly but will carry a big 
stick.” The only thing we differ about, 
and it is an honest difference, is the 
method whereby we can achieve the com¬ 
mon objective, which is to establish a 
Just and a lasting peace upon this earth. 
I submit to you that while we preach 
peace and though we have entered the 
United • Nations Organization, on the 
other hand we are placing our faith and 
trust In “horses that run upon the rocks.” 
There is a certain power called moral 
force that we should not lose sight of. 
We need something more than physical 
might. We should heed the word of the 
Lord unto Zerubbabel, “Not by might, 
nor by power, but by my spirit, saith the 
Lord of hosts.” 

Yet today you would think that the 
future of mankind depends on military 
conscription in peacetime in this coun¬ 
try and that the armed might of Amer¬ 
ica is the only thing that will guarantee 
the future peace of the world. To me 
that is a serious mistake. If we con¬ 
tinue conscription or eactend the draft 
In peacetime, it is a challenge to the 
other nations of the world to arm to 
the teeth. What we need is universal 
disarmament with only a police force in 
UNO to maintain world peace. We have 
got to stop preaching one thing and 
practicing another. Our emphasis 
should be on peace and not war. We 
should now be considering the Martin 
resolution. 

We must be frank and forthright with 
ourselves and with all people. We are 
not exactly being honest in bringing this 
bill out today. Do you know why? We 
should have brought in the increased 
pay bill first. We now have the cart 
before the horse. Only yesterday our 
committee hurriedly reported out an in¬ 
creased pay bill for all members of our 
armed services, but who here has any 
assurance it will be cafied up in the near 
future or that it has any chance of 
passakp? If we were to increase the pay 
of these G1 Joes—1 mean the privates— 


we would not have tiffs legislation before 
118 at this hour. 

I have the highest respect for our ad¬ 
mirals and generals who won the greatest 
war or two wars in our history; I sur¬ 
render to no man in my admiration and 
gratitude for the marvelous tasks they 
have accomplished, but 1 do not yet con¬ 
sider them Infallible men. In fact, we 
were told by the highest military au¬ 
thorities a few months ago that perhaps 
by the first of May this year we would 
have 300,000 volunteers. The truth of 
the matter is we have almost reached 
700.000 volunteers. General Textor, ap¬ 
pointed by the Secretary of War to make 
a personal Independent study of the re¬ 
cruiting system, told our committee—It 
was more or less in executive session, but 
I do not think it is revealing any secret, 
and the membership of the House should 
know—If we Increased the pay only $10 a 
month to the privates we would increase 
voluntary enlistments by 30 percent. If 
this be anywhere near accurate, the ex¬ 
tension of the draft is wholly imneces- 
sary. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. SHORT. I yield to the gentleman 
from Kentucky. 

Mr. MAY. I want to say to the gen¬ 
tleman from Missouri that I shall urge 
early consideration of the pay bill. If 
it is delayed, it will not be my fault. 

Mr. SHORT. I know that our chair¬ 
man is an honest man and keeps his word. 
He has influence but is not all-powerful. 
Knowing some of the New Deal promises 
that have been made in past years, I 
have no faith in them. 1 say we should 
have brought the pay bill in here first 
and voted on it, then you would not have 
to consider a continuation of the draft. 
That is what you are Insisting upon. 
But, no; we bring this bill in here Just on 
the eve of a recess when Members are 
anxious to get home over Easter. You 
know, more bad legislation is always 
passed on the eve of a recess or an ad¬ 
journment than any other time. We let 
down the bars. We become careless. 
We are anxious to go home, and right 
after all the enthusiasm of Army Day 
we take advantage of the psychological 
moment— and I am blaming no one for 
doing that—to come in here under emo¬ 
tional pressure, and with a lot of buga¬ 
boos and scares, to cram down the throats 
of a tired, weary, and worn membership 
a bill that in my opinion is altogether 
unnecessary, and I will tell you why. 

The War Department out of its own 
mouth stands condemned. You can take 
the figures and test them; figures offered 
by various witnesses that appeared be¬ 
fore the Military Affairs Committees of 
both Rouses, and their statements are so 
contradictory, not only one man contra¬ 
dicting another, but the same man con¬ 
tradicting his own testimony at different 
times, that you cannot make heads or 
tails out of it. lam sorry that there are 
no printed hearings available. Not one 
Member of this House, not even members 
of our committee, has access at this mo¬ 
ment to any printed hearings, because 
they have not been printed. 

Mr. THOMASON. Mr. Chairman, Will 
the gentleman yield? 


Mr. SHORT. I yield to the gentleman 
from Texas. 

Mr, THOMASON. I think the gentle¬ 
man ought to be fair about it« because It 
was as late as 5 o'clock yesterday after¬ 
noon before the chairman was able to 
send the stenographic transcript to the 
IPrinting Office, because the gentleman 
knows that the clerk of the committee, 
Mrs. Watterson, has been sick. 

Mr. SHORT. I am not condemning 
the chairman of our committee. Nor am 
I criticizing our efficient clerk. Both are 
fine. 

Mr. THOMASON. They wUl be here 
In a few minutes. 

Mr. SHORT. But we could have waited 
a few more days until the hearings were 
printed to bring this bill up for consider¬ 
ation. 

Mr. THOMASON. The printed hear¬ 
ings will be here in a few minutes. 

Mr. SHORT. Yes; the printed hear¬ 
ings on this bill will be here in a lew 
minutes. But no Member has had a 
chance to read, let alone study, them. 

Mr. BRADLEY of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. SHORT. I yield to the gentle¬ 
man from Michigan. 

Mr. BRADLEY of Michigan. How 
many weeks has the committee been con¬ 
sidering this question? 

Mr. SHORT. I will say this generally, 
sir, that we have considered this ques¬ 
tion not for days, but for months and 
years; the draft, military training, and 
other related subjects. 

Mr. BRADLEY of Michigan. Then 
why should we not have these hearings 
before us? 

Mr. SHORT. I do not know why. 

Mr. MAY. Mr. Chairman, wUl the 
gentleman yield? 

Mr. SHORT. I yield to the distin¬ 
guished chairman. 

Mr. MAY. I would like to say in an¬ 
swer to the gentleman's statement that 
the clerk of the committee that handles 
these matters has been extremely sick for 
the last 10 days. We finished the hear¬ 
ings while she was ill and, of course. I 
could not find time to put them together 
and would not know how to have done 
it if I had time. But they went down 
to the printer and will be here shortly. 

Mr. SHORT. The Illness of the clerk 
of our committee was most unfortunate, 
but it is even more unfortunate that on 
such a vitally important Issue as this 
that affects the lives of millions of our 
citizenry that we do not have the bene¬ 
fit of the printed hearings before us. We 
are taking a leap into the dark. 

Now then, this bill by statute estab¬ 
lishes the size of our Army on July 1, 
1947, at 1,070,000, the size of our Navy 
at 558,000, and the size of the Marine 
Corps at 108,000. The Secretary of War 
himself tesUfied that we would have a 
shortage of about 170,000 men by the 
first of July 1047, but that figure did 
not include the 50,000 Phillm>ine Scouts, 
17,000 Puerto Ricans that are going to 
serve in the armed services, 12,000 to 30,- 
000 Wacs, depending on how much they 
are going to reduce them, nor did It in¬ 
dude 90,000 men now deferred In indus¬ 
try, colleges and other institutions of 
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<ever the week end to read It and study It 
more carefully, with the benefit, we 
of the full explanat^ made by the au« 
thors of the bill last Thursday. I think 
action should be taktn now. 

If the Senator has any questions as to 
particular provisions, I shall certainly be 
glad to answer them and have the 6en«* 
ate give such further consideration as It 
desires. 

Mr. WHMIRY. Mr. President, I 
should like to a£tk the distinguished Sen¬ 
ator a further question. The Senator 
did have the original bill amended, did 
he not, by off ^ing a complete substitute? 

Mr. TAFT. Yes; but 1 think It is fair 
to say that there Is no substantial change 
except In the provision dealing with rural 
housing. The rural-housing program has 
had less consideration than the other 
matters; but we have studied it very 
carefully during the last month, and I 
think I can say that the members of the 
committee, at least, have felt it is a sound 
addition to the bill and a great improve¬ 
ment over what was originally suggested 
by the authors of the bill. 

Mr. BABKLEY. Mr. President, if the 
Senator from Nebraska will yield, the 
original bill contained a rural-housing 
title. What the committee did was to 
rewrite that title, and I think Improve 
it over what it was when the bill was 
introduced. 

The bill has been before the Senate for 
months, heatings were had last fall, a 
subcommittee was appointed which con¬ 
sidered it for 2 or 3 we^» and while, of 
ootirse, that does imt mean that 8eim^ 
who are busy on other comnUttees had 
the same advantage of understanding the 
bill that was exijoyed by the members of 
the committee which handled it, the sub¬ 
ject covered by the bill is one which has 
been tmder consideration for many 
months. It is necessary to coordinate all 
these housing agencies under one roof. I 
j oln the Senator from Ohio and the other 
authors of the bill, the Senator from New 
York [Mr. Waoito] and the Senator 
from Louisiana CMn BLinfsiatl In urging 
that we act upon it at the earliest possi¬ 
ble date, because I doubt very much if we 
will become much more familiar with it 
in a few more days than we are now. 

Mr. TOBEY. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. TOBBY. Having in mind the ques¬ 
tion which the Senator from Nebraska 
propounded to the Senator from Ohio, 
and the answer of the Senator from Ohio 
about the need for action, there is an 
advertising slogan which is used to good 
effect by one of the large milling con¬ 
cerns. I think Senators have seen it for 
themselves, and it is quite appropriate 
in this connection. It consists of foiir 
words: “Eventually, why not now?” 

Mr. WHERRY. I thank the distin¬ 
guished Senator for that statement, but 
It still does not really answer the fun¬ 
damental question which I should like 
to afic of the distinguished Senator from 
Ohio. I also want to thank the distin¬ 
guished Senator from Kentucky for Ms 
statement. But I should like to ask how 
many hearings were held by the commit¬ 
tee on the final form in ^Ich the bill 
came to the Senate? How many hear¬ 


ings wore hdd after the bill was 
amended? 

Mr. TAFT, There were no substantial 
changes made after tim main bcHi^ the 
tesl^totony was taken, with the single ex¬ 
ception* as I said, of the rural housing, 
concerning whkh, after the change was 
made, hearings wme had and the com¬ 
mittee heard from farm organizations 
and the Department of Agriculture. 
Otherwise there were no substantial 
changes. We had, as 1 said, hearings 
whidbi lasted at least 8 weeks, which fol¬ 
lowed hearings of even greater length in 
the Postwar Committee in the previous 
year. 

Mr. LA FOLLETTE. Which lasted, if 
I may interject, ficm June 1, 1944, to 
February 7. 1945. 

Mr. TAFT. I thank the Senator from 
Wisco nsin. 

Mr. WHERRY. I thank the Senators 
for their contributions and for informing 
me with respect to the length of time 
the bill was under consideration. I still 
should like to ask the distinguished Sena¬ 
tor from Ohio if hearings were held on 
the amended bill before it was reported 
by the committee to the Senate? 

Mr. TAFT. Only on the rural housing 
which I spoke of. But 1 malntsdn that 
there was no reason to have further hear¬ 
ings because there were no changes made 
except with respect to matters that had 
been discussed in the hearings. 

Mr. WHERRY. 1 ask the Sexiator, did 
any farmer come forward and offer any 
evidence on the rural housing portion of 
the bill? 

Mr. TAFT. I think farm organizations 
appeared and also some gentlemen from 
Georgia, where experiments had been had 
with the only rural housing projects built 
under the United States Housing Act. 
While notice was given, I do not think 
there were any indiiddual farmers who 
came before the committee. Ordinarily 
they would not naturaUy come when such 
questions were under consideration. 

Mr. WHERRY. Permit me to ask a 
further question about the farm aid. 
Does the Senator feel that title vm will 
avail to give many fanners an oppor¬ 
tunity to buUd houses? 

Mr, TAFT. The answer is, “Yes.’' 

Mr. WHERRY. The first requirement 
is that “in order to be eligible for such 
assistance the applicant must show (1) 
that he is the owner of a unit of agricul¬ 
tural land which is without a decent, 
safe, and sanitary dwelling, and related 
facilities," and so forth. 

If I am correct, in many States nearly 
half of those who are on farms are ten¬ 
ants. Would that title help the tenants 
In any way? 

Mr. TAFT. The latter part of the 
sentence reads: 

or lor the family of the operating tenant, 
lessee, or sharecropper. 

Which answers the Senator’s question. 

Mr. WHERRY. But how can a tenant 
get a home built on a piece of land which 
he rents? How can be build with the 
money which be makes, or with his share 
of the crop? 

Mr. TAFT. Obviousily, the house 
would have to be built by the owner of 
the farm, and be would be able to get 


money on more maonable terms than 
he otherwise would 

Mr. WHBHEY. So the only farmer 
who is, In reality, entiUed to have a 
house built is the man who owns a farm? 

Mr. TAFT. Under the rural housing 
seotkm a tenant might build a house on 
a piece of land which he might acquire 
off the farm, but not on the farm itself. 

Mr. WTHERRY. The Senator would 
say that that would be most unusual, 
would he not? 

Mr. TAFT. That would be under the 
housing provision which extends the 
United fikates housing plan to rural 
sections. That is the kiad of thing that 
has been done in Georgia, however. It 
is not a thing that is at all out of the 
range of possibility. 

Mr. WHERRY. 1 am not famiUar 
with the policies In Georgia, but I am 
quite sure that In my State of Nebraska 
It would be almost impossible for a ten¬ 
ant to build a house on a farm. 1 sim¬ 
ply cannot conceive of that being at all 
practical or workable in my State. 

Mr. TAFT. I do not quite agree with 
the Senator because the loan with re¬ 
spect to a farm is to be made only where 
the income from the farm will pay for 
the fixed charges on the house, except 
in certain subsidy cases where the farm 
can be rehabilitated. If the tenant Is 
willing to assume the additional fixed 
charges, I see no reason why any rea¬ 
sonable owner would not be willing to 
make the application to have his prop¬ 
erty improved, and have the tenant, dur¬ 
ing his tenancy, whatever that may be, 
pay the additional fixed charges. If the 
farm will not support that, this particu¬ 
lar kind of loan is not authorized. 

Mr. WHERRY. Does the Senator care 
to express an observation on this ques¬ 
tion: If a farm is mortgaged, is the farm¬ 
er entitled to a loan? 

Mr. TAFT. Yes. Roughly speaking, a 
farm able to support a good house on it 
would Justify a loan. The usual case 
would be one where the farmer’s farm, 
the land, had a mortgage on it, and con¬ 
sequently he could not get any money 
for a house. Under this provision the 
Secretary of Agriculture may loan the 
money for the house at a low rate of in¬ 
terest and a low amortization rate, which 
the far mer m ay be able to pay. 

Mr. WHERRY. Does that come under 
subsections 3 and 4 of this section? Is 
that the provision under which the Sec¬ 
retary can do that? 

Mr. TAFT. The usual standard for a 
loan is under section 802, if the Secretary 
determines an applicant Is eligible for 
assistance. Incidentally if he is able to 
get money from some other source at 
reasonable rates we do not propose to do 
anything for him. But the usual case Is 
that of a man who, because he has a 
mortgage on the farm land, cannot get 
the additional money necessary for the 
building of the house. 

Mr, WHERRY. In other words, one of 
•the requirements to be eligible is that the 
farmer cannot get money from some 
other source? 

Mr. TAFT. Yes. Furthermore, If he 
needed a house, or if the house he had 
were in very bad condition, the usual 
course would be to go to the first mort- 
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gagee and ask him to increase the size 
of the loan. If the first mortgagee would 
agree to increase the loan to enable the 
farmer to put the house in flrst-class 
condition, then the Government would 
not Interfere. If the first mortgagee 
would not increase the loan, then the 
Secretary of Agriculture would be au¬ 
thorized to make the loan. 

Mr. WHERRY. With the provisions 
in the measure as they are written now 
it is my opinion that it is going to be very 
difficult in my section to provide help to 
a farmer who may want to get a home. 
I feel that the tenant will have no chance 
at all, and that unless the owner of the 
farm, figuring his Income and what it 
will cost to pay back the money, will 
make that a basis for consideration, there 
will be very few applications made for 
loans. 

Mr. TAFT. May I ask the Senator 
what he would propose? Does the Sen¬ 
ator think the Government should give 
the farmer a home, although the farm is 
a perfectly good farm, or should give the 
tenant a home on the farm, which then 
becomes a kind of a present to the owner 
who would not make the loan himself? 
I mean is there any alternative? We 
searched rather carefuly for all alterna¬ 
tives. I do not think any investigation 
has ever been conducted more diligently 
than the one in this instance. All I can 
say is that this is the best we could sug¬ 
gest, and it seems to me that it is going 
to be helpful. Certainly I know of no 
other alternative suggestion. 

Mr. WHERRY. Mr. President, if the 
Senator will permit me I should like to 
say that I am not on the committee, and 
I do not have any alternative plan to 
suggest. In fact, as the Senator has al¬ 
ready pointed out, this is a most compre¬ 
hensive bill. It is a bill of 226 pages. 
But I have done my level best to acquaint 
myself with all the sections of the bill. 
Inasmuch as this is the only new section, 
which the Senator says has been added 
to the bill, and on which there were no 
new hearings, I am certainly most inter¬ 
ested in it, and my observation now is 
that it will not avail very much to pro¬ 
vide aid so far as building houses on 
farms is concerned. 

Mr. TAFT. I said there were hear¬ 
ings after this section was proposed, and 
hearings at which testimony was offered 
by the Department of Agriculture and by 
farm organizations. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. 

Mr. BARKLEY. It ought not to be 
overlooked that hearings were had on the 
whole bill, including the original section 
for rural housing; and partly as the re¬ 
sult of those hearings, a new title was 
written into the bill. After it was writ¬ 
ten in, the subcommittee held further 
hearings. That part of the bill was gone 
into in considerable detail. 

Mr. WHERRY. If I may make an¬ 
other observation, it seems to me that 
the section on farm aid certainly does 
not give the farmer equal opportunity 
with the man in the city who is going to 
build to get relief by direct subsidies, 
I would not say that the man on the farm 
is discriminated against, but so far as 


the benefits are concerned, he Is not 
to be in the same position at all with the 
one who is receiving the benefits in the 
urban districts. No provision is made 
for direct subsidies to the farmer. He 
must comply with the provisions of the 
loan. It may be that the interest rate 
Is lower. The fact that the loan is 
amortized may be of some benefit. But 
after all, he must own the land, and he 
must make a showing to the local Federal 
Housing Authority or the secretary of the 
association in his district. A tenant on 
the land cannot build a home unless the 
owner makes an application to borrow 
the money. So I cannot see that the 
farmer has any benefit. I cannot see 
how the huge subsidy program of $5,000,- 
000 ,000—if we carry it out to its ulti¬ 
mate conclusion—will do anything for 
the farmer. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. Hoey 
In the chair). Does the Senator from 
Nebraska yield to the Senator from Ohio? 

Mr. WHERRY. I yield. 

Mr. TAFT. The Senator says there is 
no subsidy for the farmer. I was speak¬ 
ing of the farm which is adequate to pro¬ 
vide income to pay the fixed charges on 
a house. There is no subsidy in connec¬ 
tion with such a project, any more than 
there is in connection with a house which 
is built anywhere in the United States 
by someone who is able to pay for it. Un¬ 
der section 803, if the farm is one which 
today cannot support the fixed charges, 
but the Secretary feels that within 10 
years, by improvement or enlargement 
of the farm, or an adjustment of farm 
practices, it may pay such fixed charges 
at the end of 10 years, then the Secretary 
is authorized to subsidize payment on 
that house during the 10-year period by 
remitting the interest and one-half of 
the principal until the end of the 10 
years, when the farm will presumably 
be able to support the fixed charges on 
the house. 

Furthermore, if it is a farm which is 
hopeless from an economic standpoint, 
the Secretary is authorized to assist in 
the improvement of small dwellings on 
the farm, either for‘tenants or for the 
farmer himself, to the extent of advanc¬ 
ing $1,000 for improvements to such 
dwellings, of which one-half may be a 
grant and the other half a loan. Those, 
of course, are the poorest type of farms, 
farms which are practically hopeless, 
farms with respect to which the Secre¬ 
tary of Agriculture may feel that all that 
can be done is to enable the farmer to 
install some sanitary facilities and some¬ 
what improve the condition of the house, 
with the hope that some other plan may 
be developed later to improve the condi¬ 
tion of completely and permanently sub¬ 
standard farms. 

Mr. WHERRY. Am I to understand 
that after a 10-year period subsidies may 
be granted in the case of farm homes? 

Mr. TAFT. No. With respect to a farm 
which needs a subsidy because it is not 
producing the fixed charges during the 
first 10 years, payment of interest and 
one-half of the principal due during 
those 10 years may be remitted. At the 
end of the 10 years, those payments are 


to be resumed. It is all based on the 
theory that at the end of that time* by 
proper improvement In practices on en¬ 
largement of the farm, it may be made 
self-sustaining. 

Mr. WHERRY. In reality, it amounts 
to suspending payment during a certain 
portion of the period, to give the farmer 
an opportunity to pay back the loan later. 

Mr. TAFT. Yes. 

The subject of rural improvement 
came up first in the Postwar Planning 
Committee, and we were very anxious 
to develop a plan. At that time Mr. 
Wickard and the head of one of the 
bureaus of the Department of Agricul¬ 
ture appeared before the committee. 
They testified in a general way, with 
which we were not satisfied. We asked 
them to work on a plan for rural housing 
improvement. 

A year later the question again came 
up in a subcommittee of the Committee 
on Banking and Currency. At that time 
Mr. Anderson appeared with one of hj(s 
bureau chiefs. They £a*d that they were 
not ready to submit a plan, but that they 
were working on something, and would 
submit it later. 

After further study, and when the bill 
was otherwise finished, they came back 
with this particular plan. It was devel¬ 
oped by the Department of Agriculture. 
It seems to me to be sound and that it 
would be most helpful in improving hous¬ 
ing conditions on the farms. 

Taking the country as a whole, housing 
conditions on the farms are worse than 
they are even in the urban districts. I 
must admit that, like some other parts 
of the bill, it is an experimental program. 
We do not know how it will work, but cer¬ 
tainly our efforts was to do for the farm¬ 
er something as nearly parallel as possi¬ 
ble with what we were doing for the city 
dweller, taking into consideration the 
different conditions existing in rural 
areas. 

Mr. WHERRY. But the Senator would 
not say that the benefit which would ac¬ 
crue to the farm builder would be as 
great as that which would accrue to the 
city builder, would he? 

Mr. TAFT. Does the Senator mean 
the owner or the builder? 

Mr. WHERRY. The owner or the one 
who builds the house in the country, as 
compared with one in the city who might 
be given the opportunity to rent cheaply 
or to build a house in the city. 

Mr. TAFT. I believe that what we 
offer the farmer is at least equal to what 
we offer to anyone in the city, except 
possibly a person who lives in public 
housing and receives a subsidy on his 
rent. But it is very difficult to ilguire out 
how to do that for the farmer. There 
are a great many other farm aids, 
through the Farm Security Administra¬ 
tion, which perhaps more closely parallel 
what we are trying to do through public 
housing for the extremely poor in the 
cities. 

Mr. WHERRY. I ask if it is not true 
that when we total the amounts of the 
subsidies they will reach a maximum of 
at least $143,000,000 by the fifth year of 
the amortized plan. If the Senator c$rea 
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to do SO, I should lilce to have him ex¬ 
press an opinion as to vhat the total 
amount of the subsidies will be over the 
X)eriod provided for by the biil, vdtidi 1 
understand is 45 years. 

Mr. TAFT. 1 could not express an 
opinion as to the total subsidies. Nor do 
I recognise that that point has any bear¬ 
ing on the ciuestion. They will reach a 
total of $143,000,000 after the fifth year, 
and they will run at that rate more or 
less iudeflnitely. 1 do not believe that 
the total figure should be used, any more 
than we should say that the Army will 
cost us $100,OOOXM)0,000 in the next 30 
years bemuse It is now costing $5,000,- 
000,000 a year. Those are current fig¬ 
ures, and I do not recognize the relation 
to an over-ah expense. 

Mr. WHERRY. Ijet me suggest to the 
able Senator that we are providing for a 
10 -year program, and we are providing 
for an amortized insurance plan which 
will carry us over 45 years. Certainly, we 
must depend upon succeeding Congresses 
to continue to appropriate the money to 
pay for these subsidies. 

Mr. TAF T. That is correct. 

Mr. WHERRY. We are vitally inter¬ 
ested in the question. 

Mr. TAFT . We are vitally Interested. 

Mr. WHERRY. We should consider 
the total amount of the subsidies, and 
the load we shall be placing upon the fu¬ 
ture taxpayers of this country to give us 
this iwrogram for the next 10 years. 

Mr. TAFT. Let me say what I think 
that load will be. Apparently we shall 
have a Federal Budget running between 
$20,000,tlOO.OOO and $25,000,000,000 a year. 
My view Is that if to solve the housing 
problem of the United States we had to 
spend $500,000,000 a year, and if that 
would solve the problem, the cost would 
not be too great in proportion to the total 
expenditures of the Government. How¬ 
ever, we are not proposing any such sum, 
and we are not saying that we are going 
to solve the entire housing problem. But 
It seems to me that the program which 
we are presenting, and the progress 
which we feel certain it will produce tn 
the housing situation, justify, in the total 
Federal Budget which we are contem¬ 
plating, an expenditure of $143,000,000 a 
year indefinitely. 

Mr. WHERRY. If the Senator will 
permit me, 1 should like to state that 1 
am glad to feel that the distinguished 
Senator is very optimistic about what our 
annual Budget is to be. If we keep 
adding to it as we have been doing we 
shall not be able to limit it to $25,000,000,- 
000 a year. The Senator knows that to 
be so. 

Mr. TAFT. That is quite correct. 

Mr. WHERRY. I believe that my ques¬ 
tion has gone unanswered. I am still 
asking, as one who is interested in the 
appropriations, what the best judgment 
of the able Senator Is as to the total 
amount of tiie Budget for this purpose 
over this period. We are making an au^ 
thorlxation, and if we make the con¬ 
tracts during the next 10 years they will 
become an obligation on the United 
States Qovenunent. What is the pro¬ 
gram going to coat us? 

Mr. TAFT. So far as X am concemed, 
1 am willing to say that we are com¬ 


mitting ourselves indefinitely for the fu¬ 
ture hlsUnry of this country to a program 
of $143,iKK),000 a year for housing. 

Mr. WHERRY. That is correct. 

Mr. TAFT. I hope that it may de¬ 
crease. I hope that the $143,000,000 may 
not be spent, because that is an outside 
figure which may be reduced by various 
circumstances which will probably occur. 
One may multiply $143,000,000 by as 
many years as he desires to look into 
the crystal ball of the future, and ther^y 
obtain the figure which he desires. 

Mr. WHERRY. I am not looking into 
the crystal ball, but 1 believe that some 
of those who are advocating these ap¬ 
propriations ought to look into the crys¬ 
tal ball and see what the amount is. 
This year, according to the President, 
we shall have a deficit of approximately 
$4,000,000,000. Already he has corrected 
that ^ure to $8,000,000,000. If we add 
this to what we have already appropri¬ 
ated, and then add the British loan, and 
some other things, the first thing we 
know we shall have a Budget of $45,000,- 
000,000 or $50,000,000,000 this year. We 
already have a debt of $275,000,000,000. 

So I return to the first question. What 
is the hurry? We have already passed 
the emergency housing bill. If the allo¬ 
cations are made as directed in that bill 
for the next 2 years the only ones who 
will be building houses will be veterans. 
If the allocations provided for in that 
bill are made, one could not build a house 
under this program. 1 am not sure, but 
I understand that the housing czar has 
authority to allocate building materials 
to veterans under priorities. If he exer¬ 
cises that right, it will be the veterans' 
houses that will be built. It will not be 
houses in the cities or on the farms. 
That is all right with me. We should 
build houses for the veterans. 

Mr. TAFT. The veterans fall into 
every class which is helped by this bill. 
Veterans will build houses under the new 
FHA provisions of this bill. Veterans 
will fall under the provisions of the bill 
by which colleges are authorized to build 
dormitories for veterans who attend edu^ 
cational institutions. The great bulk of 
the fanners who will desire to build 
houses and start off in an improved con¬ 
dition will be veterans. The only re¬ 
sult will be that under each classifica¬ 
tion of this bill, those who are veterans 
will, because of the other bill, have a 
priority over those who are not veterans, 
in respect to taking advantage of this 
bill. But in every respect the provisions 
of this bill, taken tc^ether with those 
of the other bill, will be confined almost 
exclusively to veterans for the next 2 
years._ 

Mr. WHERRY. As I understand the 
Senator, If a veteran who comes from a 
farming community wants to get a home, 
in order to obtsdn the benefits of the 
provisions of this bill he will have to go 
to some college and be educated, and 
then go back to the farm and make ap- 
pUcation. I understand that he will not 
be able to receive the benefits provided 
by the bill unless he qualifies for the loan. 
Xs that correct? 

Mr. TAFT. That Is correct. He will 
lecelve the benefit which 1 have described 
under the housing program^ and that 


may be asubaidy or a grantor, if he does 
not need that , it may be only a loan. 

Mr. WHERRY. But a veteran who is 
the owner of a farm will not receive a 
direct subsidy to build a home, I under¬ 
stand. 

Mr, TAFT. Yes; he wiU. 

Mr. WHERRY. How? 

Mr. TAFT. He will if the farm is me 
which can support a home. Bubiddies 
will not be granted unless there is some 
reason lor giving them. Under section 
fi03 and section 804 the veterans will re¬ 
ceive subsidies. But, as 1 have said, un¬ 
der those sections the subsidies will have 
to go to veterans, because of the provi¬ 
sions of the bill we recently passed. 

Mr. WHERRY. The Senator said that 
we must do this in order to aid the hous¬ 
ing authorities, and that if we do not do 
it almost immediately, the emergency 
will have tenninated and we shall not 
have done anything. 

Mr. TAFT. No; I did not say that 

Mr. WHERRY. What did the Senator 
say? 

Mr. TAFT. I said that without it we 
would have five or six housing agencies, 
instead of one, and It would be very diffi¬ 
cult to maintain an adequate postwar 
housing policy under those circum¬ 
stances. 

Mr. WHERRY, Does the Senator be¬ 
lieve that there is any need for doing 
that? Does he believe it would terminate 
the emergency at any early date? 

Mr. TAFT. I feel we might terminate 
it sooner. 

Mr. WHERRY. Before July? 

Mr. TAFT. Before July. 

Mr. WHERRY. What wUl happen to 
the other agencies? 

Mr. TAFT. They will have to be ter¬ 
minated, either under a reorganization 
bill or otherwise. But I do not think 
there is any other Government agency 
In which so many different agencies are 
put together, and I do not believe there 
is any other agency whose falling apart 
would do so much harm, 

Mr. WHERRY. Mr. President, I 
should like to ask the Senator another 
question. On page 17 of the report on 
the bill, under the heading ‘Title I—Na¬ 
tional Housing Agency” the following 
statement is found: 

The National Housing Agency is maCe a 
permanent Federal agency with powers for 
oontlnuing the wartime coordination ol the 
three constituent Federal housing agencies. 

Win the Senator please explain that? 

Mr. TAFT, I understand that the 
Senator's question relates to a statement 
In the report that the wartime coordi¬ 
nation would be continued. 

Mr. WHERRY. Yes. 

Mr. TAFT. All that means is that 
under the War Pow^ Act those agencies 
were coordinated, the first time. So 
there was coordination during wartime. 
We are proposing that the coordination 
be continued in peacetime. 

Mr. WHERRY. Is it proposed that 
the coordination be continued on the 

RaJHA 

Mr, TAFT. Yes. No new powers 
were given by the coordinafion of those 
agencies In wartime. They were simply 
put together in onto to obtain a more 
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efficient administrative unit. That effi¬ 
ciency will be continued by the perma¬ 
nent joining together of all those agen¬ 
cies 

Mr. WHERRY. Mr. President, I ask 
unanimous consent to have printed in 
the Record at this point some letters 
from various organizations which oppose 
this bill. I make the request in view of 
the fact that it has been stated that a 
great number of private concerns ap¬ 
prove the bill. Some of the organiza- 
tions which have been mentioned in the 
report as approving this housing bill are 
apparently directly opposed to it. So 
with the consent of the Senate, I should 
like to have the letters printed in the 
Record. 

There being no objection, the letters 
were ordered to be printed in the Record, 
as follows: 

Chamber of Commerce of the 

United States of America. 

Washington, D. C.. April 15,1946, 
Hon, Robert Wagner, 

United States Senate, 

Washington, D. C. 

Dear Senator Wagner: In the report on 
the General Housing Act of 1946, it Is stated 
on page 11 that the United States Chamber 
of Commerce and certain other organiza¬ 
tions submitted to your committee a pri¬ 
vate enterprise draft of a proposed housing 
bill. This statement is an error since the 
Chamber at no time has submitted any pro¬ 
posals to your committee for housing legis¬ 
lation. 

Our representatives, L. Douglas Meredith, 
vice president and chairman of the commit¬ 
tee on finance of the National Life Insur¬ 
ance Co., Montpelier, Vt., and Paul L. Mc¬ 
Cord, president of the board of commission¬ 
ers, Indianapolis redevelopment depart¬ 
ment, appeared before your committee on 
December 6, 1945, and presented the Cham¬ 
ber’s position with respect to the Wagner- 
Ellcnder-Taft bills, S. 1692. 

The position taken by the chamber’s mem¬ 
bers, which is opposed in substantial respects 
to this proposed legislation, was made clear 
by these two men. 

In concluding his remarks, Mr. Meredith 
stated; 

“It is our opinion that while S. 1592 con¬ 
tains numerous points of merit, the housing 
situation in America is not so grave that it 
calls for omnibus treatment with govern¬ 
ment entering the housing field on a basis 
and to an extent it has never entered this 
field before.” 

Again, Mr. McCord at the end of his re¬ 
marks stated: 

“We believe and certainly hope that in ex¬ 
pressing our views in strong opposition to 
Federal grants for purposes such as housing 
we are providing the very best type of coop¬ 
eration with our Representatives and Sena¬ 
tors in Washington. 

“We want you to know that we are con¬ 
vinced that the majority of the taxpayers 
want their local communities and their 
States to assume their rightful obligations of 
government and quit calling upon the Fed¬ 
eral Government to transfer these obliga¬ 
tions to Washington.” 

We have already sent you and other Mem¬ 
bers of the Senate a copy of the special 
number of our Legislative Dally dealing with 
S. 1692, on page 7 of which appears the ex¬ 
isting policies established by actions of the 
members of the United States Chamber of 
Commerce and which are applicable to this 
legislation. There is also notation on the 
same page of the action of our board of di¬ 
rectors which adopted a resolution on Sep¬ 
tember 14, 1946, in pursuance of the chamber 
policies, in opposition to the Wagner-Ellen- 
der-Taft bill. 


We are enclosing a copy of the testimony 
of Mr. M e re dith and Mr. McCord, and also a 
copy of the special number of our Legislative 
Dally. 

We are sending copy of this letter to the 
other two sponsors of the bill. Senator Ellen- 
DXR and Senator Taft. 

Sincerely yours, 

Ralph Bradford, 
General Manager. 

National Association 
OF Real Estate Boards, 
Washington, D. C„ April 15, 1946. 
Hon. Robert F. Wagner, 

United States Senate, 

Washington, D. C. 

DEiR Senator Wagner: The report of your 
Committee on Banking and Currency on the 
General Housing Act of 1946, on pages 11 and 
12, Includes a section “Support of features 
of bill by private enterprise.” There are im¬ 
plications in this section which are erroneous 
and must be corrected. 

In general, the impression left by this sec¬ 
tion is that most of the features of the Gen¬ 
eral Housing Act of 1946 with the exception of 
the public housing program are acceptable to 
private enterprise. The section refers to 
the fact that representatives of various pri¬ 
vate industry groups set forth their ideas on 
housing legislation in what is referred to 
as a private industry bill. The report then 
says that the sponsors of your bill “in sub¬ 
stance incorporated many of their proposals 
in the bill.” 

This is not our viewpoint. The sponsors 
of the General Housing Act of 1946 gave the 
private enterprise bill cursory acknowledg¬ 
ment only. The few minor points in the 
private enterprise bill which were accepted 
by your committee were so negligible as to 
amount to almost complete shunting aside 
of the viewpoints of private enterprise. 

Any Implications in your report that the 
WET bill Is acceptable to these groups is 
simply not true. The groups from the be¬ 
ginning consistently have opposed the WET 
bill. They so stated in their testimony be¬ 
fore your committee. That was their posi¬ 
tion then and is their position today. 

While I realize it Is too late to amend 
your printed report, I will ask that this letter 
be placed in the record In order that our 
position remain perfectly clear and unen- 
tangled by inference. 

Since the private enterprise bill was sub¬ 
mitted to the sponsors of the General Hous¬ 
ing Act of 1946 by me I am taking the liberty 
of sending a copy of this letter to Senators 
Taft, Ellendeb, and others, and to the or- 
g;anlzatlons listed in your report. 

Very truly yours, 

Herbert U. Nelson, 
Executive Vice President. 

National Lumber 
Manufacturers Association, 
Washington, D. C., AprU 15, 1946. 
Hod. Robsst F. Wagner, 

Chairman, Banking and Currency 
Committee, United States Senate. 

Dear Senator Wagner: On page 11 of the 
report of the Senate Banking and Currency 
Committee on S. 1692, the Wagner-EUender- 
Taft housing bill (S. Rept. 1131), there is a 
reference to the National Lumber Manufac¬ 
turers Association as sponsor of a draft of a 
housing bill "which in principle and In many 
details was entirely in accord "with” certain 
features of the bill under consideration. 

That statement Implies that this organiza¬ 
tion is In accord with the provisions of S. 
1692. This is not true. We unequlvocably 
oppose S. 1692. We believe that except In pe¬ 
riods of extreme economic emergency, the 
Federal Government should not engage in 
financing or building of houses, and should 
limit its housing activities to the encourage¬ 
ment of private enterprise. Public housing 


should, In any case, be limited to welfare 
an d be p ro vid ed *?y 

ties which are in a position to evaluate those 
needs. 

We do believe that the pending bill (S. 
1692) is unnecessary and untimely. Al¬ 
though the bill is given a “veterans” label In 
the committee report, it actually would be 
harmful to the veterans’ housing program by 
setting up a huge Government oompetltlon 
for materials that are in such short supply as 
barely to meet the needs of the veterans’ pro« 
gram. It is doubly inflationary In Its provi¬ 
sions for unbridled and unnecessary credit 
and its subsidy of $6,000,000,000 over the next 
46 years to help pay the rent of 600,000 fami¬ 
lies, at the expense of the whole population. 
It would extend Federal bureaucracy by mak¬ 
ing the NHA permanent and giving It control 
over PHA, FPHA, and the home-loan bank, 
thus combining public and private housing 
activities under one administration with ir¬ 
reparable damage to private housing certain 
to result. 

The bill and the social philosophy behind 
It are a threat to private enterprise. We op¬ 
pose it in toto. 

Sincerely yours, 

George M. Fuller, 

Vice President. 


Structural Clay Products Institute, 

Washington, D. C,, April 15, 1946. 
Hon. Kenneth S. Wherry, 

Senate Office Building, 

Washington, D. C. 

Dear Senator Wherry: In reading the 
committee report on the Wagner-Ellender- 
Taft bill, on page 11 under a subheading 
reading '‘Support of features of bill by private 
enterprise,” I find an inference that the 
Structural Clay Products Institute has ap¬ 
proved the details of the bill in question. 

I wish to advise you that this is not the 
case. This association has at no time en¬ 
dorsed the bill and does not endorse it now. 

Our organization, which is the national 
association of brick and tile manufacturers, 
is firmly opposed to the passage of the bill, 
and we wish to make it clear that we have 
not supported It by Inference or otherwise. 

I am sending a similar letter to Senator 
Wagner, In order that our position may be 
entirely clear. 

Very truly yours, 

J. Ernest Fendir, 

President, 

Mr. McFarland. Mr. President, 1 
offer the amendment which lies at the 
desk and has been printed. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The Chief Clerk. On page 3, In line 
14, it is proposed to amend by striking 
out all of the provisions of title WNa- 
tional Housing Agency, and title IT— 
Research Market An^sis and Local 
Hanning, inserting in lieu thereof the 
following: 

title I—^FEDERAL HOME LOAN AND HOUSING 
BOARD 

Sec. 101. There is hereby created a Federal 
Home Loan and Housing Board to be com¬ 
posed of the Secretary of the Treasury, or his 
designee, as <i:halrman, the Chairman of the 
Federal Home loan Bank Board, the Admin¬ 
istrator of the Federal Housing Administra¬ 
tion, the Administrator of the United States 
Housing Authority, the Administrator of Vet¬ 
erans’ Affairs, or his designee, and the Sec¬ 
retary of Commerce, or his designee. The 
members of said Board shall serve ex officio 
and without additional compensation. 

Sec. 102. The Board shall meet from time 
to time at the call of the Chairman and at 
least once a month. It shall have authority 
to employ a secretary and such other clerical 
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MtifltMiee aa may* in the judgmant of the 
Board, be neceaaary for the proper perform¬ 
ance of Its duties. It shall consider and co¬ 
ordinate the general policies which are from 
time to time adopted and followed by agen¬ 
cies of the Oovernment In reference to hous¬ 
ing and real-estate financing and the conflicts 
arising therefrom, and the Board in estab¬ 
lishing all policiea ahall give due considera¬ 
tion to the houalng needs of World War II 
veterans and shall, where necesaary, provide 
preference for such veterans in all rules and 
regulations which will assist them In the 
acquisition of homes or materials for build¬ 
ing homes, and shall mske stich recommenda¬ 
tions as it may determine desirable to the 
President, and to Congress for such execu¬ 
tive action and legislation, as in its Judg¬ 
ment, may be appropriate. Said Board shall 
not interfere with the administrative duties 
or functions of said housing or real-estate 
financing agencies. The administrative ex¬ 
penses of the Board shall be borne and paid 
in equal portions by the Federal Home Loan 
Bank Board, the Federal Housing Administra¬ 
tion, and the. United States Housing Au¬ 
thority, and they are, respectively, authorized 
to use their annual appropriations, to the 
extent necessary, for such purposes. 

Sbo. 108. The Department of Commerce is 
authorized to continue and enlarge its func¬ 
tions of general research, market analysis, 
and planning in the field of heme ownership 
and housing to the extent provision is made 
therefor by appropriations by Congress. The 
other agencies of the Government concerned 
with home ownershlpi, home financing, and 
housing may continue to provide such re¬ 
search and operating statistics as may be nec¬ 
essary In the performance of their functions 
as now provided by law. 

Mr. McFarland. Mr. President, I 
shall take only a few minutes of the 
tane of the Senate to discuss the amend¬ 
ment. 

Mr. BARKLEY. Mr, President, will 
the Senator yield to me for a moment? 

Mr. MCFARLAND. I yield. 

Mr. BARKLEY. I express the hope 
that Senators will remain on the floor 
of the Senate so that we may conclude 
consideration of this bill today, if possi¬ 
ble. If that is done, I shall move that 
the Senate take a recess until Wednes¬ 
day. 

Mr. VANDENBERG, Mr. President, 
Will the Senator yield to me? 

Mr. MCFARLAND. I yield. 

Mr. VANDENBERO, Inasmuch as I 
have an important engagement at the 
State Department at 5:30, I ask unani¬ 
mous consent that I may he excused for 
the remainder of the day. 

The PRESIDINO OFFICER. Without 
objection, consent is granted. 

Mr. McFarland. Mr. president, we 
have already passed the veterans hous¬ 
ing bill. That blU is all-inclusive. It 
gives the Housing Expediter all the pow¬ 
ers he needs. 

The x>endlng bill was considered by 
the Committee on Banking and Cur¬ 
rency, but it is a long and cumbersome 
bill. One of the objections which has 
been made to the bill is that it would set 
up a Federal administrator. Mr. Presi¬ 
dent, I submit that If we pass this bill 
it will be only a matter of time before 
that Federal administrator will have all 
the powers, although they were Intended 
to be temporary, which we have given 
to the Expediter, 

In place of a Federal administrator, 
my amendment provides for the appoint¬ 
ment of a board. I do not know of any 


department or agency which has been 
brought into existence in our Federal 
€k)vemment which has not continued to 
expand, I realize that many good things 
are provided for in the pending bill. I 
realize that parts of the bill will tend to 
promote the building of private homes, 
and I believe that the building of private 
homes is most Important to our form of 
government. 

But this bill sets up a Federal Admin¬ 
istrator and It puts under such Admin¬ 
istrator the Federal Housing Adminis¬ 
tration. A great many of the people be¬ 
lieve that if the Federal Administrator 
shall exercise all of the powers provided 
for by the bill the program will become, 
not a private building program but a 
Federal housing building program. 

Let us see what Mr. Foley, the Admin¬ 
istrator of the Federal Housing Adminis¬ 
tration, said in that regard. 1 shall read 
only a part of his statement: 

I realize that It Is easy to discuss the sub¬ 
ject In such a manner as to be misunder¬ 
stood, and therefore I am speaking very 
carefully. 

First, although the end product of the 
various agencies has to do with housing, and 
the techniques and the responsibilities in¬ 
volved in the several agencies are markedly 
different, it does not follow— 

I Invite particular attention to this 
sentence. 

It does not foUow, In my opinion, that 
the agencies should be grouped together 
under one direction because their end prod¬ 
uct Is housing. I think further, In the very 
language of the bill It is obvious that the 
great bulk of housing needs is expected to 
be met by private enterprise. Ninety per¬ 
cent, roughly, Is the provision of this bill. 
We therefore. I think, have to take a real¬ 
istic view against the background of the 
earnest desire on the part of all of us to 
get the housing Job done as rapidly and 
as well as it may be done. Therefore, we 
have to recognize the facts as they exist. 1 
have stressed in my previous testimony my 
earnest conviction that the home seekers 
of this country are best served, as matters 
now stand, If their housing Is built under 
the program of the Federal Housing Admin¬ 
istration. and if it Is financed under the type 
of terms we offer. I recognize the fact that 
the use of the Federal Housing Administra¬ 
tion by private enterprise Is not compulsory. 
I recognize even more. I deplore the exist¬ 
ence of widespread deep-seated opposition on 
the part of private enterprise to being re¬ 
quired to function through an agency in¬ 
tended to work with private enterprise, but 
rank under the same direction with public 
housing. 

In a few words, Mr. President, the fear 
among the people, which Is shared by 
myself, is that public bousing will be 
expanded at the expense of privately 
owned homes and at the expense of 
homes for veterans. 

Mr. President, under the second title 
of this bill there would bo established 
research, n\firket analysis, and local 
planning. What will that mean? It will 
mean that the Federal Housing Admin¬ 
istration will plan to grow. That will 
mean that the Federal housing building 
program will grow. We know how It will 
work. We know how these departments 
plan expansions. They will go out and 
promote public building. They will tell 
the people, ''Wire your CongreMman that 
more public housing is needed.** Under 


my amendmefnt the planning would be 
done in the Commerce Department, 
which has nothing to do with the build¬ 
ing of houses. Therefore there would 
not be the incentive to expand the build¬ 
ing of Federal bouses. No one would 
suffer thereby, but we would be assured 
that there would not be an agency trying 
to promote and enlarge itself. That, Mr. 
President, is the gist of the amendment. 
I hope that it will be adopted. 

Mr. ELLENDER. Mr. President, If it is 
the desire of the Senate to torpedo the 
pending bin, it can be done by adopting 
this amendment. The amendment does 
not create a board with any power. The 
Board is only supervisory. There would 
be no agency empowered to carry out the 
provisions of the bill. The adoption of 
the amendment would result in the Fed¬ 
eral Home Loan Bank Board, the Admin¬ 
istrator of the Federal Housing Adminis¬ 
tration, and the Administrator of the 
United States Housing Authority each 
going its own way. In fact, It would 
mean that our housing program would 
return to the same state of confusion 
that prevailed before the President, by 
Executive order, consolidated the 17 or 
more sprawling housing agencies that 
grew up under prior piecemeal housing 
legislation. 

We discussed very thoroughly in com¬ 
mittee the advisability of placing the en¬ 
tire housing program In the hands of a 
board instead of a single administrator. 
We concluded, after hearing all sides of 
the question, that it would be best to 
provide for a single administrator, be¬ 
cause he would be more likely to carry 
into effect the policies of Congress than 
would be the case if a board were created 
and vested with power to make decisions 
with regard to policies. As I have said, 
the pending amendment does not create 
a board with power. On page 2, begin¬ 
ning in line 22 of the amendment, we 
find the following language: 

Said Board shall not interfere with the ad¬ 
ministrative duties or functions of said hous¬ 
ing or real-estate financing agencies. 

Therefore, each agency would go its 
own way with no one to carry out the 
over-all provisions of the bill. The bill 
provides for much to be done by the 
Administrator therein provided, and the 
adoption of the suggestion of my good 
friend from Arizona would have the 
effect of killing the bill. 

Mr. President, I see no reason to pro¬ 
long the debate, and I hope the amend¬ 
ment will not be agreed to. 

The PRESIDINa OFFICER. The 
question is on agreeing to the amend¬ 
ment offered by the Senator from Arizona 
[Mr. McFarland]. 

The amendment was rejected. 

Mr. BYRD. Mr. President, on page 185 
of the bill, beginning in line 22, after the 
word “contributions**, I move to strike out 
the following: “and the acquisition, sale, 
exchange, lease, or other disposition of 
real and personsd property, and vouchers 
approved by the Administrator in con¬ 
nection with such financial transac¬ 
tions,*’. 

The purpose of the amendment is to 
make it clear that all transactions of the 
Administrator shall be audited by the 
General Accounting OflQce, except such 
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transactions as those relating to financial 
matters with reference to the making of 
loans and annual contributions. The 
amendment would merely place this 
agency in the same category in which 
other agencies of the Government have 
been placed 

Mr. ELLENDER. Mr. President, I see 
no objection to the amendment. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
offered by the Senator from Virginia 
[Mr. Byrd]. 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
question is on agreeing to the commit¬ 
tee amendment, as amended. 

The amendment, as amended, was 
agreed to. 

Mr. ELLENDER. Mr. President, be¬ 
fore the bill is passed, I should like to 
say that at the hearings on it, and in the 
press, certain questions about the mer¬ 
its of this proposed legislation were 
raised. I believe that there is an answer 
to all these questions which will satisfy 
every fair-minded person. On the basis 
of the extensive record of hearings be¬ 
fore congressional committees, I have 
prepared a list of 12 questions and 
answers about S. 1592, which I believe 
will prove invaluable during the consid¬ 
eration of this bill by the Congress and 
by the people. I ask unanimous consent 
that the 12 questions and the answers 
thereto be printed in the Record at this 
point following my remarks. 

There being no objection, the ques¬ 
tions and answers were ordered to be 
printed in the Record, as follows; 

The Twelve Questions 

1. Why do we need S. 1592 during the hous¬ 
ing emergency? 

2. Why do we need the middle-income 
plan In S. 1S92? 

3. Is the plan for middle-income home 
ownership financially sound? 

4. Can housing costs be sufficiently re¬ 
duced without 8. 1692? 

5. What does private enterprise think of 
the middle-income plans in 8. 1692? 

6. Why wo need public housing. 

7. Is S. 1592 public housing In disguise? 

8. Is a single national housing agency 
necessary? 

9. Would 8. 1592 be inflationary by provid¬ 
ing too much housing credit? 

10. Why do veterans need S. 1592? 

11. What about the cost of 8. 1592? 

12. Where does 8. 1692 derive its support? 

The Answers to the Questions 

1. WHY DO WE need S. 1502 DURING THE HOUS¬ 
ING EMERGENCY? 

8ome people say that S. 1692 is a long-range 
program which should be postponed until 
Congress is finished with emergency-housing 
measures. 

The truth is that these emergency meas¬ 
ures and 8.1592 are necessary complementary 
programs that must go forward at the same 
time if either is to succeed. 

Wo cannot start to build housing fast 
enough if there are matelrlals shortages, or 
if the price level on housing is too high. 
This is why we need the various proposals, 
made by Mr. Wyatt, to break the materials 
bottlenecks, to check Inflation on housing, 
to train an adequate labor force to build the 
needed housing, and to develop new methods 
which will produce houses more rapidly and 
more cheaply. These emergency 'measures, 
taken alone, would get us over the temporary 
dislocations caused by the war and would 


carry us back to the normal peacetime situa¬ 
tion in housing. 

However, with the normal peacetime situa¬ 
tion restored, we would still be faced with 
the fact that we have not the financial and 
legislative machinery to build enough hous¬ 
ing for low-income groups and middle-in- 
come groups, as well as for upper-income 
groups. It was the absence of this machin¬ 
ery, going back for 20 years, which caused a 
great housing shortage even before the war. 
Therefore, to overcome this shortage, and to 
lay the foundations for a housing program 
which will be large and stable through serv¬ 
ing the whole housing need Instead of only 
part of it, we need S. 1592. Without this leg¬ 
islation, the other emergency measures to 
speed up production and the flow of materials 
would lead to a short-lived housing boom 
for a narrow part of the population, just as 
we had after the last war. 

In short, the other emergency measures 
are necessary to make sure that enough 
houses can be produced. 8. 1692 is equally 
necessary, to make sure that they are pro¬ 
duced for the right people, including veter¬ 
ans* families and other families of low and 
middle income. 

Mr. Wyatt Epeclflcally has Included In his 
recommendations for early action “the neces¬ 
sary financing and other aids provided in 
S. 1592 to make decent homes available for 
families of all incomes within their moans.'* 

The President of the United States, In his 
message to the Congress on the state of the 
Union, also called for the enactment of this 
measure as an essential part of the immedi¬ 
ate housing program. 

2. WHY DO WE NEED THE MIDDLE INCOME PLAN 
IN S. 1592? 

Today, taking Nation-wide averages, it 
costs $6,000 or more to purchase or produce 
a house of good standards in most urban 
areas. 

According to estimates, the new methods 
of production proposed by Mr. Wyatt may 
in time reduce this average cost to $6,000 or 
even to $4,000. 

But even a $5,000 house or a $4,000 house, 
under present methods of financing, cannot 
be afforded by families whose Incomes are 
less than $2,500 or $2,000 a year, respectively. 

Contrary to popular impression, these are 
not actually the middle-income families. Of 
the 1,260,000 new nonfarm family units 
needed each year for 10 years in this country, 
about 480,000 units a year, coming to 38 per¬ 
cent of the total, are needed for families who 
have incomes between $1,000 and $2,000 a 
year—as national averages. These families 
can pay from $20 to $40 a month toward the 
purchase or rental of a home. 

Thus, in addition to reducing the cost of 
producing the house, we must also have other 
Improvements to make the housing available 
to these middle-income families. 

S, 1692, for this purpose, adds these four 
provisions to the FHA insurance system in 
order to serve middle-income home owners 
through private enterprise: 

(1) To make it easier to buy the house, the 
insured loan would cover 95 percent of the 
total cost of the house, compared with 90 
percent today, so that the home owner would 
have to put up only a 6-percent down pay¬ 
ment in cash. (A veteran could get this down 
payment through a GI loan.) 

(2) To lower the monthly financing 
charges by which the home owner would pay 
off this loan, repajrment would be extended 
over 32 years Instead of 25, and the interest 
rate would be reduced from 4*4 to 4 percent 
or less. 

(3) To reduce the original cost of building 
the house builders would be encouraged to 
engage in larger-scale operations with con¬ 
sequent economies in construction and im¬ 
provements in planning. This would be ac¬ 
complished by Insuring construction loans to 
builders, which would enable them to build 
more houses at once with the same amount of 
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personal capital. To assure that this new 
plan would serve middle-income families, 
it would be limited to houses costing not 
more than $5,800. 

(4) To give still more protection to the 
home owner, he would be permitted to defer 
his monthly payments in case of imemploy- 
ment or other misfortunes beyond his control. 

8. 1692 also assists private enterprise to 
serve middle-income families with rental 
or mutual ownership housing projects. In 
this case, longer term insured loans (up to 
40 years), lower Interest rates, and lower 
down payments, with other incentives to 
economy, would reduce the cost to the occu¬ 
pant. 

Another part of the bill provides a plan for 
"direct investment" in rental housing—by 
insurance companies and other large aggre¬ 
gates of capital who would build and manage 
middle-income projects of their own. 

These new insurance plans for middle in¬ 
come housing are not intended to cost the 
Government an 3 rthing. The PHA would 
charge premiums for estimated losses and ad¬ 
ministrative expenses. 

3. IS THE PLAN FOR MIDDLE INCOME HOME 
OWNERSHIP FINANCIALLY SOUND? 

(a) There are some who say that FHA in¬ 
surance covering a 95 percent loan for small 
home ownership is unsound, on the ground 
that the down payment by the home owner 
should be more than 5 percent. The best 
answer to this is contained in testimony be¬ 
fore the Senate Committee on Banking and 
Currency in December 1937, when Jesse H. 
Jones, chairman of the RFC, stated: 

“I do not think It makes a great deal of 
difference what a man pays down on his 
home. I have had experience in building and 
selling moderate priced homes in private life. 
They always pay for them If the monthly 
payments are not too large. I do not care 
much whether they pay 20 percent or no per¬ 
cent or 10 percent or 30 percent, if a man 
has a job and he and his family are Inter¬ 
ested in the home, they will pay for it." 

8. 1692 reduces the monthly payments 
which the home owner has to make, by re¬ 
ducing the interest rate and lengthening the 
term of repayment. Therefore, it avoids the 
situation which existed in the past, where 
home owners of middle income had to over¬ 
extend themselves to get a house—and ran 
into defaults when their family expenses in¬ 
creased or their incomes declined. The PHA 
program started with an 80 percent Insured 
mortgage. When this was raised to 90 per¬ 
cent, it proved even more workable than the 
80 percent mortgage on small homes. The 
95 percent mortgage in 8. 1592 is a further 
step forward along a tested path. 

(b) Likewise, it is Incorrect to say that the 
32 year term of repa 3 rment by the small home 
owner is unsound. The original PHA system 
increased the term of repayment beyond then 
current practices, first to 20 years, and then 
to 25 years. Each step in this direction made 
the PHA system stronger. The longer term of 
repayment, by reducing the monthly charge 
against the home owner, will not only bring 
home ownership to millions of additional 
middle income families, but will also reduce 
the likelihood of defaults or losses by relating 
the payments better to the home owner’s 
Income. Also, the mass market for middle 
Income housing is so large that this will give 
additional security to the Investment. And 
the premiums collected on each house in 32 
years would be greater than in 25 years, so 
that a larger insurance reserve wovdd be built 
up to cover the losses in some individual 
cases. 

(c) There is no merit in the claim that the 
lower Interest rates provided in the middle 
Income plan would be hurtful to Insurance 
companies, banks, and other institutions, 
which lend money. The middle income plan 
does not force anyone to lend money. It 
merely provides an opportunity to invest 
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cfKpital In middle tnooixie housing, at » 8^ 
psroent or 4 perosnt Interest rate, tn Tolumea 
which have never been possible hetore. Be¬ 
cause no such mortgage oppartoatty hae ex¬ 
isted in the past, much of this same money 
has gone into Oovernment obligattoDs earh- 
Ixtg only about a percent* Investment op¬ 
portunities wilt be imnuaxurably broadened 
by widening the housing market and making 
It more stable, just as the automohile in¬ 
dustry has been helped by prtxiuclng cars tor 
almost all Income groups instead of mainly 
for upper Income groups. 

<d) Ihe 85-pereent firm commitment to 
builders In the middle Income plan has been 
tested by experience. During the war, a 90- 
percent firm commitment in connection with 
FHA Insurance encouraged builders to un¬ 
dertake large-scale operations and resulted 
in very large economlsB. 

(e) The lapsed payment provisions, which 
give the home owner more time to repay his 
loan when he rune into unemployment or 
other misfortune, would help the lending in¬ 
stitution and the FHA as well. Llberslity 
of repayment provisions, rather than fore¬ 
closure, has been proved by the Home Own¬ 
ers’ Loan Oorporatitm to he a good business 
proposition for the lender as well as for the 
home owner. 

4. CAW HOmnWQ COSTS SB sxn 

imCXD WITHOUT 8. 1892? 

There are those who say that more liberal 
credit terms are unnecessary because the way 
to reduce housing costs is by reducing the 
cost of building the house* 

While reducing the cost of buUdlng the 
house Is desirable. It Is not enough. Even If 
the house which cost $6,000 In most urban 
co mm unities were reduced in cost by 3314 
percent, or to $4,000, It would require a fam¬ 
ily Income of $2,000 a year to Justify pur¬ 
chase of such a house. But middle income 
groups range between $1,000 and $2,000 in 
income. 

S. 1092 does seek to reduce the cost of 
building the house; in fact, the middle- 
income plan Is limited to houses costing not 
more than $6,800. The bin provides for re¬ 
search and studies to reduce these costs. Xt 
also will prcanote the large volume which 
win reduce these costs. But It also seeks to 
reduce land costs through urban redevelop¬ 
ment provisions; and it also seeks to redttoe 
the financing charges through longer term of 
repayment and lower Interest rates. AM of 
these types of reductions must be combined 
to get the cost of housing low enoitgh. 

Housing leglslatton passed by the Con¬ 
gress has always regar^d the reduction of 
financing charges, as well as reduction of 
other costs, as being essential. In fact, It 
was through the FHA legislation that tn- 
tereat rates on mortgages were reduced from 
8 or 9 percent to 4 and 4Mi percent. The 
further reduction provided in 8. 1592. like 
them earlier teduotions, will prove helpful 
to lending inatitutioiis by enlarging their 
opportunities for financing home owners, 
Just as the earUer reductions were so help¬ 
ful. They wlU also help these lending Insti¬ 
tutions by putting home financing on a 
sounder basis, more property adjusted to the 
home owner's income. 

5. WHAT BOBS PRIVATB Bl fTB t P MS B TH IN K OF 

THE XimiLB mCOMB PLANS XN S. 1592? 

For many years, most private enterprise 
groups have strongly advocated most of the 
proposals in 8. 1592—slower interest rates, 
longer term for repayments, firm commit¬ 
ments, Federal research. Federal aid for 
urban redevelopment, etc* 

Host of these things were Included in a 
blU presented to the sponsors of 8. 1092 
shortly before its introduction, by the fol¬ 
lowing organ Igatlons: National Savings & 
Iioan League, National Retail Lumber Deal¬ 
ers Association. National Real Estate Foun¬ 
dation, Mortgage Bankers Association of 
America; United States Savings and Loan 
League; Perpetual Building and Loan Asso¬ 


ciation; Stmotural Clay Producte Institute, 
National Lumber Manufacturers AiBociatian. 
Uhited States Chamber of Commerce, Msftro- 
poiltan Home Builders Assodatloa of Wash¬ 
ington, Urban Land Institute, National Asso¬ 
ciation of Home Builders of Amertea, and 
National Association of Real Estate Boards. 

The only reason why some of these organi¬ 
zations are now against 8.1092 is that it also 
includes public hooting as part of a compre¬ 
hensive housing program. Because of their 
mistaken opposition to public housing, they 
have temporarily reversed their own position 
on many sound proposals that will help pri¬ 
vate enteiprise to build and sell twice as 
much housing as It ever did before. This 
view is not shmd by the beat-informed 
friends of private entaprlse. 

6. wsnr WB rooBD public housino 

8. 1092 provides for 12iX)00 family units of 
low-rent public housing a year, for a 4-year 
period, coming to a total of 500^000 units. 
In view of the need for more than 1,250,000 
houses a year, public housing would provide 
only one-tenth of the supply. Private enter¬ 
prise would be left free to build and sell or 
rent, on a yearly average, about twice as 
many houses each year as it did between 
1080 and 1989, and about lour times as many 
houses each year as It did between 1980 and 
1939. The bill also provideB that the rents 
In public housing must be ao-percent lower 
than the rents at which private enterprise is 
providing decent housing tn every locality. 
Therefore, there to no merit tn the charge 
that public housing under the bill would be 
competitive with private enterprise. 

Everyone, admits that without subsidy, 
decent housing cannot be provided for low- 
income families, with average Incomes below 
$1,000 a year. Before the war, the average 
rents on public housiz^, which Is entirely 
different from the war-housing program built 
with public moneys, was le^ than $10 a 
month. The average incomes of families in 
these projects was less than $700. 

It is a matter of common knowledge that 
by 2 X 0 other method can decent housing for 
low-income families be provided in aulOclent 
quantity. An impartial committee of the 
Senate studied this subject for a year and a 
half, hoard witnesses of every type, and came 
to the Just conclution that there was no 
alternative to the puhlio-bouslng program 
at this time. 

7. 18 8. ises PUBLIC HOUSING IN DIBGUX8B? 

Some of the opponents of the bill have 
said that it Is really a public housing bill In 
disguise. 

This Is refuted by a reading of the blU. 
The policy preamble of the bUl states that 
(1) private enteiprise shall be encouraged to 
serve as large a part of the total need as It 
can; (2) governmental assistance shall be 
utilized where feasible to enable private en¬ 
terprise to serve more of the total need; (8) 
governmental aid to clear slums and provide 
adequate housing for groups with Incomes so 
low that they cannot otherwise be served 
shall be extended only to those localities 
which estimate their own needs and demon¬ 
strate that the$e needs cannot fully be met 
through reliance solely upon private enter¬ 
prise and without such aid. Title I of the 
bm establishes a National Housing Agency. 
Title H provides for research and studies to 
enable private enterprise and localities to 
meet more of the need for housing and re¬ 
lated community developxnent through their 
own efforts. Title m of the bill contains 
long-sought-after improvements in the oper¬ 
ations of Federal Savlogs and Loan Associa¬ 
tion. the Federal home loan banks, the 
Federal Savings and Loan Insurance Oorpora- 
tion, and the Federal Housing Administra¬ 
tion, all of which organizations exist to en¬ 
courage or to Insure private Investment in 
housing. Title IV of the bill contains new 
FHA plans to enable private enterprise with 
FHA Insurance to expand its operations by 
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serving famlllefl of lower Incxmie then befotb 
(middle Income famUies) with home owner- 
ship and with rental housing. Title V of the 
bill sets up a new plan to. encourage direct 
Investments by insurance companies and 
other financial institutions In rental housing 
for famines of moderate Income. TlUe VZ of 
the bill is designed to encourage private en¬ 
terprise to participate more eztentively In 
the development or redevelopment of slums 
and other areas. Title VH of the bill con¬ 
tinues the low-rent public housing program, 
and title VIH of the bUl provides govern¬ 
mental aids to housing In rural areas. Title 
IX of the bill provides for the dispotitlon of 
war housing presently owned by the Federal 
Oovernment to localities and to individiials, 
with pceferenoe to veterans* Title X of the 
bill provides for periodic inventories of hous¬ 
ing needs. 

As has already been said, most of these pro¬ 
visions of the bUl have long been advocated 
by private enterprise groups. 

B. IS A SXNGLB NATIONAL HOUSING AGENCY 
NBCZ88AXY? 

The wartime experience and the present 
experience with the critical postwar housing 
shortage, Illustrated beyond question that 
there must be a single and unified responsl- 
biUty for housing at tbs Federal level, instead 
of a number of conflicting and duplicating 
agencies. 

There are some who oppose this unification 
on the ground that it would result in public 
bousing being favored over private housing. 
This neglects the fact that the Congress, and 
the Congress alone, can determine the rela¬ 
tive size of the different programs. Admit¬ 
ting that public housing stxould not compete 
with private housing, It is only by having 
them coordinated that this competition can 
be avoided. 

There are also those who say that the Fed¬ 
eral Home Loan Bank Administration and 
the Federal Hcnising Administration are 
credit agencies which have little or nothing 
to do with housing, and that therefore they 
should not be in a housing agency. The very 
names of these agencies refute this argu¬ 
ment. They all deal, in different ways, with 
providing better housing for the American 
people at lower costs. They all have this same 
paramount objective. Therefore the differ¬ 
ent tools for accomplishing this objective 
should be utilized in harmony rather than 
in conflict. 

Businessmen and taxpayers, who have so 
long been pleading for simplifying and 
Btreamlining the Government, should be the 
first, on the basis of economy and effleiency. 
to favor one housing sgency Instead of many. 
In fact, this point of view has for many years 
been expressed forceably by organizations of 
businessmen and taxpayers with respect to 
housmg. The only reason for any contrary 
view today is the desire to eliminate public 
housing completely from the picture. This 
cannot be done consistently with the welfare 
of the people as a Whole. 

9. WOULD S. 1592 BE INFLATIONABY BY PROVIDING 
TOO MUCH HOUSINO CREDIT? 

It Is argued, fallaciously, that S. 1502. by 
making It easier for people of low income and 
middle Income to acquire houses, will Increase 
the housing demand in relation to the short¬ 
ages of materials, and would therefore be 
Inflationary. 

But the only real cure for inflation Is to 
Increase the supply. The only way to increase 
the supply Is to suable low-income families 
and middle-lnoome famiUss to take the sup¬ 
ply off the market as It Is produced. To con¬ 
tinue a situation where these low- and 
middle-income families cannot participate in 
enjoying the supply deals with the problem 
of Inflation by adopting the viewpoint that 
where there is inflation the limited supply 
should be kept limited and sboifld go only 
to those In the lapper-income groups. This 
course would perpetuate the shortage In- 
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definitely, and the shortage is the main cause 
tor the Inflation. 

The inflation and the shortage can he cured, 
not by limiting the supply or by restricting 
it to a small part of the population, but by 
providing the means for increasing the sup¬ 
ply and by enabling more of the people to 
participate In its enjoyment. 

For the same reasons there is no basis for 
the argument that there is plenty of housing 
credit available now without S. 1692. There 
is credit, but it is not available on satisfac¬ 
tory terms for the middle-income families 
and the low-income families who comprise 
most of our veterans* families and other fam¬ 
ilies. 

When the Congress enacted the housing 
provisions of the GI bill, it recognized that 
better credit facilities were necessary. But 
everyone knows that this bill alone has not 
provided sufficiently liberal credit terms to 
enable the majority of veterans to finance 
homes at costs within their means, quite 
aside from the shortage of materials. 

e. 1692 will provide the kind of credit which 
will promote the stable production of hous¬ 
ing at high levels for many years. 

10, WHY DO VETCRAN8 NEED S. 1S92? 

Some people have said that S. 1692 would 
hurt veterans, by enabling other persons to 
compete with them for the existing short 
supply of housing. 

This is nqt true. The Government, in al¬ 
locating materials for housing, presently re¬ 
quires that veterans get a preference on all 
privately financed housing. The same is true 
of publicly financed housing. So when S. 
1592 makes it easier for middle Income fam¬ 
ilies and low Incorfie families to get housing, 
its benefits would flow first of all to the fam¬ 
ilies of veterans. Further, S. 1692 will help 
veterans in these ways: 

(1) It contains provisions enabling Federal 
savings and loan associations, the Federal 
home loan banks, and allied home financ¬ 
ing institutions to participate more effec¬ 
tively under the GI bill of rights’ home-loan 
program. 

(2) In the FHA program, it provides for 
time extensions for veterans or their depend¬ 
ents who have been unable to keep up mort¬ 
gage payments during the period of military 
service. 

(3) For permanent-type war housing, the 
bill deals with disposition of such housing so 
as to establish the principle of preference 
to veterans. It also provides for preference 
to veterans in 600,000 new family units of 
urban public low-rent-housing and in rural 
housing as well. 

(4) It provides for acceleration of the avail¬ 
ability of authorizations whenever necessary 
to serve families of servicemen and veterans. 

(5) It makes available to the veteran a 95 
percent mortgage (the other 6 percent can be 
obtained under the GI bill of rights), a 32 
year period within which to repay the mort¬ 
gage, and a maximum 4 percent Interest rate, 
as a lesult of which he can undertake owner¬ 
ship, say, of a $4,000 house at a total monthly 
cost of only $32.60, including maintenance 
costs, interest and principal pa 3 mients and 
taxes and insurance. 

(6) Under S. 1692, moderate and low- 
income veterans who prefer or need rental 
housing, or veterans who can undertake 
home ownership only under a mutual home 
ownership plan, or veterans who need public 
lov7-rent housing, or veterans in rural areas, 
would be served effectively. 

(7) It makes long-term, low interest-rate 
mortgage provisions available to educational 
institutions for housing student veterans. 

11. WHAT ABOXTT THE COST OF 8. 1593? 

The greater part of the program under 
S. 1592 would not Involve any cost to the 
Government—for example, the liberalized 


FBA provisions tor mlildls income lamlUes 
would be covered by a self-supporting insur«i 
ance system. The loans for public housing 
and for urban redevelopment would be re¬ 
payable in full with interest. 

There would be cost to the Government 
for aid to research and local planning, and 
for subsidies or annvial ccmtrlbutions to help 
reduce rents on low-rent housing and to help 
make urban land available for redevelopment. 

A 5-year program of building and redevel¬ 
opment is contemplated under the bill. At 
the end of this 6-year period, with all the 
subsidies or annual contributions under way, 
the maximum payments by the Government 
would be $143,000,000 a year. These pay¬ 
ments might be made for up to 46 years. 

* But it is unfair to multiply this annual 
cost of $143,000,000 by 46 years and then 
criticize the resultant figure for these rea¬ 
sons: 

(1) The subsidies may not be paid for 45 
years, but may be reduced if Incomes rise; 

(2) The payments each year represent ben¬ 
efits each year to families who are rehoused, 
and payments for 45 years would represent 
46 years of continuing benefits. To total up 
the payments for 46 yearn is the same as If 
one were to total up the 45-year costs of 
public works, or social security, or highways, 
or the cost of running the Government. 

Whether on a 1-year basis or on a long¬ 
term basis, $143,000,000 a year for hous¬ 
ing is less than 1 percent of a normal post¬ 
war Federal budget, exclusive of expendi¬ 
tures for national defense. It is less than 
one-half of what the Government spent each 
day for war purposes during the war. 

These costs are far outweighed by the bene¬ 
fits. The goal of S. 1592 is 1,260,000 to 1,600,- 
000 houses a year. This would provide 3,- 
000,000 to 4,000,000 Jobs a year. It would 
means $6,000,000,000 to $7,000,000,000 In an¬ 
nual opportunities for Investment. Better 
housing would reduce the cost, to the States 
and the Nation^ of crime, disease, Juvenile 
delinquency, discontent, and economic waste, 

12. WHERE DOES S. 1692 DERIVE ITS SUPPORT? 

These are the organizations which are ac¬ 
tively supporting S. 1592 in all its major 
provisions: American Association of Social 
Workers, American Association of University 
Women, American Council on Education, 
American Council on Race Relations, Ameri¬ 
can Federation of Labor, American Home 
Economics Association, American Planning 
and Civic Association, American Public Health 
Association, American Public Welfare Asso¬ 
ciation, American Veterans’ Committee, 
American Veterans of World War II (Amvets), 
Chicago Metropolitan Housing Council, Con¬ 
gress of Industrial Organizations, Consumers 
Clearing House, Consumers Union, Council 
for Social Action of the Congregational 
Christian Churches of the United States, 
Family Welfare Association of America, Fed¬ 
eral Council of the Churches of Christ in 
America, General Federation of Women’s 
Clubs, International Brotherhood of the 
Maintenance of Way Employees, National As¬ 
sociation for the Advancement of Colored 
People, National Association of Housing Of¬ 
ficials, National Association of Rural Hous¬ 
ing, National Board of the Young Women’s 
Christian Association, National Catholic Wel¬ 
fare Council, National Committee on Housing, 
Inc., National Conference of Catholic Chari¬ 
ties, National Congress of Parents and Teach¬ 
ers, National Council of Catholic Women, 
National Council of Housing Associations, 
National Council of Jewish Women, National 
Council of Negro Women, National Farmers 
Union, National Federation of Settlements, 
National Institute of Municipal Law Officers, 
National Lawyers Qulld, National League of 
Women Voters, National Mutual Housing As¬ 
sociation, National Public Housing Confer¬ 
ence, National Urban League, National 
Women's Trade Union League, Public Health 


Associatloii of Oinoinamtl,. tbs. iCHtio BtoMstng 
Council and the Batter Bofi$lng Z^eague of 
Cincinnati, United Nelghborh(^ House, 
United States Conference of Maycos. and 
Veterans of Foreign Wars of the United 
States. 

There are other organizations, which object 
to S. 1692 because they do not want any puhi- 
11c housing whatsoever but who have long 
been on record as favoring many of the pro¬ 
visions of S. 1592 which are for the purpose 
of expanding private enterprise: National 
Savings and Loan League, National Retail 
Lumber Dealers Association, National Real 
Estate Foundation, Mortgage Bankers Asso¬ 
ciation of America, United States Savings and 
Loan League, Perpetual Building and Loan 
Association, Structural Clay Products Insti¬ 
tute, National Lumber Manufacturers Asso¬ 
ciation, Metropolitan Home Builders Associa¬ 
tion of Washington, United States Chamber 
of Commerce, Urban Land Institute, National 
Association of Home Builders of America, 
National Association of Real Estate Boards. 

The PRESIDING OFPTCBR, The 
question is on the engrossment and third 
reading of the bill. 

The bin (S. 1592) was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
House had disagreed to the amendments 
of the Senate to the bUl (H. R. 4761) to 
amend the National Housing Act by add¬ 
ing thereto a new title relating to the 
prevention of speculation and excessive 
profits in the sale of housing, and to 
insure the availability of real estate for 
housing purposes at fair and reasonable 
prices, and for other purposes; agreed to 
the conference asked by the Senate on 
the disagreeing votes of the two Houses 
thereon, and that Mr. Spence, Mr. Brown 
of Georgia, Mr. Patman, Mr. Barry, Mr. 
Wolcott, Mr. Crawpord, and Mr. Gamble 
were appointed managers on the part of 
the House at the conference. 

PROPOSED LOAN TO GREAT BRITAIN 

Mr. BARKLEY. Mr. President, there 
being no Executive Calendar to consider, 
I move that the Senate proceed to con¬ 
sider Calendar No. 1160, Senate Joint 
Resolution 138, providing for the ap¬ 
proval of a financial agreement between 
the United States and the United King¬ 
dom. 

The PRBSIDINO OFFICER. The Joint 
resolution will be stated by title for the 
information of the Senate. 

The Chief Clerk. A Joint resolution 
(S. J. Res. 138) to implement further the 
purposes of the Bretton Woods Agree¬ 
ments Act by authorizing the Secretary 
of the Treasury to carry out an agree¬ 
ment with the United Kingdom, and for 
other purposes. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Kentucky. 

The motion was agreed to; and the 
Senate proceeded to consider the Joint 
resolution. 

Mr. BARKLEY. Mr. President, I do 
not care to discuss the Joint resolution 
this afternoon. I merely wished to have 
it taken up so that it would be the unfin¬ 
ished business. 
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earaeiL cxp amM 

Mr, MORSE. Mr. Prefii4mt. will the 
Senator from Kentuclqr yield to me for 
the mtrpoee of making a hrlef etatement 
in supplementing the remarks which I 
made last Friday <m the subject of sur* 
plus property diOTosai? 

Mr. BARKLEY. Mr. President. I yield 
the jSoor to the Senator from Oregon. 
nOSPOSAL OF WAR BORFLUS PRC^UBBTY 

Mr. MORSE. Mr. President, the 
ORO wUl show that last Friday in a few 
brief remarks X supported the resolution 
offered by the Senator from North Da¬ 
kota [Mr. LsMosa] for an investigation 
of the procedures, practices, and policies 
of the War Assets AdmiiUstration in its 
diigxisal of surplus property. I said on 
that occasion that X thought it very im¬ 
portant that the resolution should be 
adopted by the Senate, and I set forth my 
reasons. I wish at this time briefly to 
supplement the statements I made last 
Friday, on the basis of certain informa¬ 
tion I have been able to secure since then. 

Mr. President, In addition to the dis¬ 
closure in the CommisaxoNAL Record of 
Friday, April 12, regarding the sale of 600 
new Btudebaker military trucks by Qim- 
bel Bros., New York, the following infor¬ 
mation should be of interest: 

On Sunday, AprU 8. Qimbel made a 
second offering of 1^-ton Chevrolet mil¬ 
itary trucks. They not only offered 
them, but pointed out that they would 
be giuuunteed and serviced by a promi¬ 
nent Chevrolet dealer in New York City. 

Xovestigation at War Assets Adminis¬ 
tration indicates that these trucks were 
military trucks which had radar elec¬ 
tronic eciuipment on them, and were re¬ 
turned from abroad to the HalUcrafter 
Co. plant, a radio-manufacturing com¬ 
pany in the Chicago area, for the dis¬ 
mantling and removal of the electronic 
equipment. The trucks were then sold 
by the Capital Goods Section of War As¬ 
sets Administration to a New York ex¬ 
porter, who did not export the trucks, 
but sold them to Oimbers. 1 am in¬ 
formed that It was definitely undesrstood 
and believed that these trucks were be¬ 
ing sold for export sale and use. 

This action by the Capital Goods Sec¬ 
tion of the War Assets AdmlnistraUon 
was in direct violation of the Surplus 
Property Act. which sets up specific pri¬ 
ority categories which must be observed 
in the sale of all surplus war property. 

This is not the first time that regula¬ 
tions and the law have been disregarded 
by War Assets Administration. I was 
Informed of a case recently where a con¬ 
siderable niunber of Signal Corps trucks 
with spedalized equipment were to be 
offered directly to the Western Electric 
Co„ in disregard of the priority regu¬ 
lations. when Consumer Goods Section, 
which handles trucks, got word of it and 
forced Capital Goods Section to turn the 
trucks over to them to be handled by 
the regular procedure. 

It should be pointed out that although 
these cases have come to light, there are 
probably others. By and large, it Is my 
impression that the Consumer Goods 
SecUon of War Assets and Its predeces¬ 
sor organizations, SPA and Treasury 
Procurement, have done a very creditable 
job in handling trucks. It is true that 


fibey have not been distributed to fann¬ 
ers, as the Senator from North Dakota 
CMr. LawqxrI pointed out in his speech 
on the floor Friday, in as large quantities 
as they might have been. 

In fact, it is Inexcusable that they have 
not been distrilmted to farmers and to 
veterans in a greater degree Iban they 
have been. However, I think it must be 
reoognlaed that the disposal of these 
great quantities of goods Is a very dlffl- 
cult task, and requires a great deal of 
admiaistrative detail which possibly the 
administration has not had adequate 
time as yet to work out in as efflclent % 
manner as they should. That does not, 
however, remove the obligation and re¬ 
sponsibility of this administration to 
clean up what I say is a sorry mess in 
the disposition of surplus property. 
However, in fairness, I wish to say that, 
by and large, the job has been handled, 
I think, conscientioqsly by the Consum¬ 
ers* Goods Section, but the organization 
of the War Assets Administration lacks 
coordination. So far as I have been able 
to ascertain in my investigation of the 
matter, the Gimbel incidents represent 
the first time a store which was not a 
normal channel of trade has been utilized 
to sell trucks. 

There is another problem which needs 
to be given attention by the War Assets 
Administration, namely, a practice which 
some veterans tell me is beginning to de¬ 
velop in the buying of so-called vet¬ 
erans* certificates granting priorities for 
the purchase of trades. Certain stores 
and retailers are buying veterans* cer¬ 
tificates which would enable the veterans 
to buy trucks for their own uise. They 
are giving some veterans a bonus for the 
certificates, even though the veterans 
have no intention whatsoever of really 
buying trucks for their own use. As a 
result, a great many vetenms who need 
trucks for their own use are suffering as 
a result eff this type of black-market op¬ 
eration. This practice is not fair to the 
veterans who need the trucks, and they 
are filing complaints in regard to the 
practice. 

It is not the intention of the Surplus 
Property Act to permit a veteran to buy 
an unlimited number of trucks with a 
certificate. In fact, it is my understand¬ 
ing that such a certificate should be good 
for only one truck per veteran, and it 
certainly was not the intention to let a 
dealer buy them in the name of the vet¬ 
eran for Immediate resale. We have a 
situation in which many deserving vet¬ 
erans are unable to get trucks and others 
are buying up many trucks for dealers. 
It seems to me that the abuse of the privi¬ 
lege by certain veterans Is just as serious, 
if not more so, than the fact that Glmbels 
have been selling a few hundred trucks 
in New York. After all, in this case it 
may be only a qu^ion of maldistrlbu- 
tkm. However, the trucks are badly 
needed In the New York area, and many 
more trucks are badly needed by indi¬ 
vidual veterans and by Individual farm¬ 
ers throughout the county. It is a 
khame that they are not getting a chance 
to purchase them to ihe degree timt was 
Intoided by Congress. 

Moreover, the important thing, it 
seems to me, is that this direct violation 
of the law by War Assets Administration 


offidals indicates the looseness with 
which that agency is being admlnistisrad, 
and the caliber of personnel that is being 
used on this Job, 

However, this is maybe explaimdiBe in 
the case of an organiiation of the tempo¬ 
rary nature of the War Assets Adminis¬ 
tration one which has been thrown to¬ 
gether so fast and its personnel incmased 
so rapidly that one part of the organl- 
zati<m apparently does not know what the 
other parts are doing.. As I said before, 
the War Assets Administration ^uld 
coordinate its functions and develop a 
more el&cient check against its own mis¬ 
takes and inelBciencies. 

I make these remarks today. Mr. Presi¬ 
dent, because I think it should be per¬ 
fectly clear to this administration, as 
I suggested last Friday, that the Amer¬ 
ican people are entitM to know the 
facts about the complaints which are 
being made in regard to the maladminis¬ 
tration by the War Assets Administra¬ 
tion. My position is the same on the 
Langer resolution as it has been on OPA 
resolutions. I have tried time and time 
again to point out to the Senate that the 
people of this country are entitled to 
know the f acts about the maladministra¬ 
tion of OPX and any other Government 
agency. 

I see my good friend, the distinguished 
senior Senator from New York [Mr. 
WMuoBt], the chairman of the Committee 
on Banking and Currency, in the Cham¬ 
ber. He knows that for months past I 
have pleaded on the floor of the Senate 
for the setting up of a special committee 
of the Senate to conduct an investigation 
of OPA. I have pointed out in speech 
after speech the value of such a commit¬ 
tee not only to OPA, but to the entire 
administration. I have tried to make 
clear thatl think such investigating com¬ 
mittees can be of real service to the de¬ 
partments subject to the InvesUgations 
because the committees can separate the 
true charges from the false complaints. 
They can be used as clearinghouses of 
factual Information to the American 
people, since there is a great deal of sus¬ 
picion abroad in the land in regard to 
the practices of many of the Govern¬ 
ment agencies. 

I venture to assert, Mr. President, that 
if, months ago, when the Senator from 
Nebraska, the Senator from Indiana, and 
the Senator from Oregon, sought to 
persuade the Senate to create a special 
Investigating committee to investigate 
OPA, the suggestion had been adopted by 
the Senate, the revolt now evident on 
Capitol Hill against the continuation of 
OPA would not have reached the point 
It has reached as of this hour. I say 
that because men in responsible posi¬ 
tions In the Congress of the United 
States know very well that it is very dif¬ 
ficult for them to Justify casting a vote 
for the continuation of the inefficiency, 
the arbitrary practices, the capricious 
actions, and the downr^ht gestapo 
methods, in some Instances, of the OPA 
organization. 

As one who has been a stanch de¬ 
fender and supporter of the major ob¬ 
jectives of OPA Insofar as they can be 
effective in checking inflation, I think 
the administration has put us in a very 
difficult position when it comes to vot- 
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ing for a continuation of OPA, with noth¬ 
ing from the administration but some 
more political promises that the abuses 
will be eliminated if we will only extend 
the life of this organization. 

When the OPA extension bill reaches 
the floor of the Senate I shall discuss 
some of the enforcement practices of 
OPA which in my judgment should not 
be tolerated any longer and which I 
think are producing the same revulsion 
on the part of many people in this coun¬ 
try against OPA which developed against 
the Volstead Act when similar enforce¬ 
ment methods were used by a swarm of 
enforcement snoopers. Many honest 
and patriotic merchants in this country 
have been branded as crooks and law 
violators by OPA in its enforcement 
practices because of unintentional and 
Innocent mistakes in pricing. I can cite 
examples of unintentional pricing mis¬ 
takes of one-half or 1 or 2 cents on 
an article which have resulted in fine 
citizens in my State being prosecuted by 
OPA and held up to their fellow citizens 
as law violators. 

The OPA suffers from a prosecution 
complex in regard to inconsequential, 
unintentional, and innocent pricing mis¬ 
takes of many small merchants in this 
country. If it had devoted just half of 
the effort in going after the black mar¬ 
keteers in this country that it has spent 
in harassing the small store merchants 
it might have been able to have really 
done something about checking the in¬ 
flationary effects of the greatest cause 
of inflation in this country today, namely, 
the black market. This black market 
is rampant in meat, lumber, fruit, and 
a host of other products. What is its 
greatest cause? I charge that its great¬ 
est cause is the fact that there are a lot 
of subordinates in OPA who seem to 
think that allowing a fair and reason¬ 
able profit for the production of much- 
needed consumer goods is in violation 
of the private property economy of this 
country. They give every evidence of 
believing that so long as a company is 
$1 in the black it is not entitled to any 
price adjustment. In other words their 
ideology seems to be one of preventing 
profits rather than of preventing infla¬ 
tion. They need to be told by Porter, 
Bowles, and the President that the pri¬ 
vate property economy is bEised upon the 
fundamental principle that the opportu¬ 
nity of producing at a fair profit is the 
greatest Incentive to production. A 
fair profit is not being allowed by OPA 
in accordance with the facts that I know 
have been presented to OPA in many 
cases In regard to which I have a knowl¬ 
edge of the facts. 

Take lumber for example. There Is a 
great lumber shortage and Wyatt cannot 
fuflll the objectives of his housing pro¬ 
gram without lumber. I say now that 
if that lumber Is not produced to the 
amount needed it will be due chiefly to 
the fact'that the lumber Industry in my 
State is thoroughly discouraged with the 
pricing policies of OPA. I think it is 
true that we would have more lumber 
if OPA would make it possible for the 
lumber Industry to produce the maxi¬ 
mum amount of lumber of which it is 
capable by allowing it a fair profit on the 
various types of lumber needed. Hence 


lumbermen, along with various other 
groups of men in my State, are urging 
me to vote for the complete abolition of 
OPA. I do not desire to cast such a vote 
because I firmly believe that the major 
objectives of OPA as intended by the 
OPA Act are in the best interests of this 
country during this reconversion period. 
However, it is very difBcult to justify a 
vote for OPA if Mr. Porter, Mr. Bowles, 
and the President do not take the neces¬ 
sary steps to clean up the abuses of OPA 
and to give assurance that the policies 
of OPA will be adjusted in accordance 
with the ever-changing factual picture 
as far as supply of and demand for con¬ 
sumers’ goods is concerned during the 
reconversion period. Unless OPA can 
be administered so that its pricing poli¬ 
cies in relation to a given industry can be 
periodically changed in accordance with 
new facts as they develop then it will 
only continue as is now the case to dis¬ 
courage production in many industries. 
The most effective way to beat inflation 
is to encourage production and any pric¬ 
ing policy which does not allow a fair 
profit discourages production. 

I here and now say that I think it is 
the obligation of the President of the 
United States, Mr. Truman, to come for¬ 
ward now and give to Congress and to the 
people of the United States very definite 
assurance that he is going to exercise 
some leadership in connection with the 
OPA problem. We want to know that he 
is going to take upon himself the re¬ 
sponsibility, rs the Chief Executive, to 
see to it that these abuses and practices 
of the OPA, against which we have com¬ 
plained for many months past, are going 
to be cleaned up. He should do that 
before he asks Congress to vote for the 
continuation of OPA. 

Mr. President, I want to vote for the 
continuation of OPA, but it is difficult to 
justify voting for its continuation until 
I have definite assurance that it will end 
the abuses, which I know to be factual, 
and which the Senate should have eradi¬ 
cated long ago by the type of an in¬ 
vestigation committee some of us have 
asked for in months past. 

This assurance, I say, must be received 
by the Congress of the United States if 
the administration is to look to us to help 
carry out what I think are the real objec¬ 
tives of OPA, but which OPA Itself, by 
its improper practices makes it almost 
impossible for it to carry out. 

Now we have another similar problem. 
Mr. President, with the War Assets Ad¬ 
ministration. I say that now is the time, 
when the charges made against it, for 
the administration to get behind the 
resolution providing for an investigation 
of the charges. If they are false the in¬ 
vestigation will show it. If they are true 
It is the public duty and obligation of 
the administration to clean up the sit¬ 
uation. I am at a loss to understand, as 
I suggested last Friday, why Democratic 
Senators in this body, every time a pro¬ 
posal is made to make an investigation 
of one of these agencies, about which we 
have stacks of complaints, oppose the 
resolution. 

I repeat today what I said in effect 
Friday^ that 1 entertain the suspicion-- 
bh, it is more than a suspicion, Mr, 
President-^ entertain the belief that 


this administration is afraid to face an 
investigation of any of these major agen¬ 
cies about which complaints have been 
filed. If it is not afraid, then I urge the 
Deniocratic Senators on the other side 
of the aisle to join forces with us in the 
interest of the people of the United 
States to find out what the facts are 
about these charges. Let them support 
us in our requests to carry on an in¬ 
vestigation that will sift the falsehood 
from the truth in connection with the 
charges that have formed the basis for 
the resolutions calling for an investiga¬ 
tion of OPA, the War Assets Administra¬ 
tion, the court martial systems and penal 
practices of the Army and Navy, and 
the other investigations which have 
been proposed. The people of the coun¬ 
try ucfi entitled to the facts which would 
bt disclosed by such investigations. 
AUTHORIZATION FOR SIQNINa OF BILLS 

Mr, WAGNER. Mr. President, I ask 
unanimous consent that the President 
pro tempore be authorized to sign duly 
enrolled bills during the recess of the 
Senate. 

The PRESIDING OFFICER. With¬ 
out objection, it is so ordered. 

EXECUTIVE MESSAGES REFERRED 

As in executive session. 

The PRESIDING OFFICER (Mr. 
Hoey in the chair) laid before the Sen¬ 
ate messages from the President of the 
United States submitting sundry nomi¬ 
nations, which were referred to the ap-. 
propriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) 

RECESS TO WEDNESDAY 

Mr. WAGNER. I move that the Sen¬ 
ate takes a recess until Wednesday next 
at 12 o’clock noon. 

The motion was agreed to; and (at 6 
o’clock and 13 minutes p. m.) the Sen¬ 
ate took a recess until Wednesday, April 
17, 1946, at 12 o’clock meridian. 

NOMINATIONS 

Executive nominations received by the 
Senate April 15 (legislative day of March 
5), 1946: 

Diplomatic and Foreign Service 

The following-named persons to be foreign- 
service officers, unclassified, vice consuls of 
career, and secretaries in the diplomatic 
service of the United States of America: 

Keld Christensen, of Iowa. 

Robert J. Gibbons, of Ohio 

David O. Nes, of Maryland. 

Robert M. Sheehan, of the District of 
Columbia. 

Securities and Exchange Commission 

Richard B. McBntire, of Kansas, to be a 
member of the Securities and Exchange Com¬ 
mission for the remainder of the term ex¬ 
piring June 5, 1048. 

Civil ABRONAtmos Board 

James M. Iiandis, of Massachusetts, to be 
a member of the Civil Aeronautics Board for 
the remainder of the term expiring Decem¬ 
ber 31, 1947. 

Temporary Appointments in the Army or 
THE United States 

TO BE BRIOADIES GENERALS 

Col. Conrad Edwin Snow (lieutenant 
colonel, Signal Corps Reserve), Army of the 
United States. 

Col. Maurlpe Hlrsch. Army of the United 
States. 



CX)NGRESSIONAL RECORD—HOUSE April 15 


3701 

HOIfSE OF 

Monday, April 15,1946 

The House met at 12 o’clock noon. 

The Rey. Dr. Josei^ Francis Thominf, 
rector of 8t. Jos^h’s Church, Carrollton 
Manor. Md.. and special lecturer on South 
American history in the University of 
Maryland extension division, cofounder 
and organter of the Inter-American 
seminars fen the other American Repub¬ 
lics and Canada, offered the following 
prayer; 

In the name of the Father and of the 
Bon and of the Holy Spirit. Amen. 

Lord of light and of love, regard with 
eyes of favor the Speaker of this House 
and all the Members of the Congress of 
the United States. 

Aware of the loyal devotion of the citi- 
aens of the other American Republics 
and Canada, we Implore that the treas- 
m'es of Thy grace be poured forth abun¬ 
dantly upon the President of the United 
States, who, with the chief executives of 
our sister nations, Is eager to cherish the 
spirit of friendship, a second line of 
defense and progress, throughout the 
Western Hemlaphm. 

Gathered together for this second olfil- 
cial celebration of Pan-American Day, an 
anniversary dear to all the children of 
the Americas, we Invoke Thy blessings 
upon the deputies and senators of all 
American democratic assemblies, where 
the values of truth, liberty, justice, and 
charity are respected Light up their 
minds, dear Saviour, with the radiance of 
Thy beauty and glory. 

Bestow Thy benediction In particular 
upon the architect of the good-neighbor 
policy and all loyal collaborators In gov¬ 
ernments, universities, colleges, Inter- 
American centers, and schools. lift up 
and enlarge this friendship to the plane 
of a good-neighbor policy for all men, 
women, and children of the world. 

This we ask through Christ our Lord. 
Amen. 

The Journal of the proceedings of Sat- 
urihiy, Apxh 13, 1246, was read and ap¬ 
proved. 

PHILIPPIHE TRADE ACT OP 1C4« 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I ajsk unanimous consent 
to take from the Speaker's desk the bill 
(H. R. 6866) to provide for trade rela¬ 
tions between the United States and the 
Philippines, and for other purposes, with 
Senate amendments thereto, disagree to 
the Senate amendments and agree to the 
conferencje asked by the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? {After a pausal The Chair 
hears none, and appoints the following 
conferees: Messrs. Doughton of North 
^urollna, Ooom, Dinoell, RoBntTsow of 
Virginia, Kwut s o w , Reed of New York, 
and WocsoRUFF. 

MSBSAOS FROM THE FRSSIDSNT 

A message in writing from the Presi¬ 
dent of the United States was communi¬ 
cated to the House by Mr. Miller, one of 
his secretaries, who also Informed the 
House that on the following dates the 
Presklent approved and signed a Joint 


lasolutlon and a bm of the House of the 
foUowiiig titles: 

On April 13. 1M6: 

R. J.BeB,838. Joint iMolution making an 
mdditlonsa appropriation for veterans* bous¬ 
ing and related expenses. 

On AprU 13, 1846: 

K. B. 3786. An act to quiet title to oertaln 
school-district property in Enid, Okla. 

ICBGBAQS FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative cleik, announced 
that the Senate had passed, with amend¬ 
ments In which the concurrence of the 
House is requested, bills and a joint reso¬ 
lution of the House of the following 
titles: 

H. R. 2115. An act relating to the domestic 
raising of fur-bearing animals; 

H.R.4886. An act to provide for payment 
of travel allowances and transportation and 
for transportation of dependimtB of mem¬ 
bers of the naval forces, axid for other pur¬ 
poses: and 

H.J.Be8.278. Joint resolution authorising 
and requesting the President to issue 
annually a proclamation designating Decem¬ 
ber 15 as Bill of Bights Day. 

The message also announced that the 
Senate had passed bills of the following 
titles. In which tt^ concurrence of the 
House Is requested: 

8.387. An act for the relief of Murphy A 
Wlschmeyer; 

B. 470. An act to confer jurisdiction upon 
the Corurt of Clalmfl to hear, determine, and 
render Judgment upon the claim or claims of 
W. P. Rlchardeon, as successor and assignee 
of W. P. Richardson & Co., of Tampa, Fla.; 

8.593. An act for the relief of Warrant 
Officer Wajme C. Proper; 

S. 876. An act for the relief of Mercy Duke 
Boehl; 

S. 948, An act granting the consent of Con¬ 
gress to the State of Washington to con¬ 
struct, maintain, and operate a free highway 
bridge across the Columbia River at North- 
port, Wash,; 

8.907. An act for the relief of Aldona 
Kojas; 

S, 1201. An act for the relief of Arthur F. 
Downs; 

S. 1386. An act lor the relief of Sam 
Bechtold; 

B. 1326. An act to amend the act entitled 
*‘An act to provide compensation for em¬ 
ployees of the United States suffering Injuries 
while In the performance of their duties, and 
for other ptuposes,*' as amended; 

6.1442. An act for the relief of George O. 
Weems; 

S. 1507. An act to' better adapt the loan 
programs authorized by the Bankhead-Jones 
Farm Tenant Act. as amended, to the needs 
of veterans and low-income farmers, and for 
other purposes; 

8.1516. An act to umend section 12 of the 
BonnevlUe Project Act, as amended; 

8:1563. An act for the relief of Perris 
Ruggles: 

fi. 1604. An act for the relief of Leo Stuhr; 

S. 1886. To amend the Surplus Rroparty Act 
of 1844 to designate the Department of State 
as tne disposal agency for surplus property 
outside the continental United States, its 
Territories and possessions, and lor other 
purpoaes; 

B. 1714. An act to cusieiMl the act entitled 
"An act to pvavent purchase and sale of 
psfbllc clDoe,** approved Daoamber 11, 1836; 

6.17^. An act tor the reUef of Sooony- 
Vacuum Oil Co.; 

a. 1747. An act for the relief of John C. 
Spaigo; 

a. 1757. An act to amend the Suiplue Prop- 
«ty Act ct 1844, aa amended, io as to 


broaden the scope and raise the rank of the 
yeterans* priority; 

& 1801. An fast aathoxMng the mppotoU 
ment of an additioiial Judge for the tOstrlot 
of Delaware; 

8.1802. An act to |ffovide for the dMivery 
of custody of oertaln articles of histone in¬ 
terest from the tf. S. 8. 'Nevada and the 
U. a. 6. to the State of Nevada 

and the State of Wyoming, respectively; 

6.1806. An act to authariae the promo¬ 
tion of personnel of the Navy, Marine Corps, 
and Coast Guard who were prleonexB of 
war; 

B.1812. An act to provide reimbursement 
for personal property lost, damaged, or de¬ 
stroyed aa the result of explosions at the 
naval ammunition depot, Hastings, Nebr., on 
April 6. 1944, and September 16, 1844; 

S. 1834. An act grarting the consent of 
Congreae to the State of Iowa or the Iowa 
Btate Highway Gommiaston to oonstruct, 
maintain, and operate a free highway bridge 
across the Des Moines River at or near Farm¬ 
ington. Iowa; 

S. 1854. An act to establish the civilian 
position of academic dean of the Postgradu¬ 
ate School of the Naval Academy and com¬ 
pensation therefor; 

S. 1867. An act to authorise the availability 
of certain necessary administrative expenses 
of appropriations for the Department of the 
Interior: 

S. 1862. An act to repeal section 1648 Re- 
Tleed Statutes (34 U. S. C. 592); 

S. 1871. An act to authorise the convey¬ 
ance of a parcel of laud at the naval supply 
depot, Bayonne, N. J., to the American Ra¬ 
diator A Standard Sanitary Corp.; 

S. 1872. An act to provide lor the rank of 
original appointments in the Corps of CivU 
Engineers of the United States Navy, and for 
other purposes; 

6.1918. An act to authorize the Secretary 
of Btate to transfer oertaln silver caxKlelabra 
to May Morgan Beal; 

6.1932. An act conferring jurisdiction upon 
the United States District Court for the 
Eastern District of South Carolina to hear, 
determine, and render judgment upon the 
claim of the board of trustees of the Saunders 
Memorial Hospital; 

B. 1959. An act to authoriee the payment 
of additional uniform gratuity to Reserve of- 
fioers commissioned from the status of avia¬ 
tion cadets; 

8.1961. An act to exempt from taxation 
oertaln property of the Disabled American 
Veterans in the District of Columbia; 

B. 1863. An act to authorize additional per¬ 
manent professors of the United States MUi- 
tary Academy; 

8. 1978. An act to authorize the restoration 
of Philip Nlckum, Jr., to the active list of the 
United ..States Navy with appropriate rank 
and restoration of pay and allowanoes; 

8.1980. An act to continue in effect sec¬ 
tion 6 of the act of July 3, 1840 (64 Stat. 
714), as amended, relating to the exporta¬ 
tion of certain commodities; 

a. 1866. An act to regulate the manufac¬ 
ture, sale, distribution, and use of barbitu¬ 
rates in the District of Columbia, and for 
other purposes; and 

S. 2029. An act to authorize the Director 
of the united States Geological Survey to 
produce and sen copies of aerial or other 
photographs and mosaics, and photographic 
or photostatie reproductions of records, on a 
reimbursement of appropriations basis. 

OOilMtTTES ON WORLD WAR VETERANS* 
LEGISLATION 

Mr. RANKIN. Mr. Speaker, X ask 
unanimous consent that the Committee 
on World War Veterans’ Legislation be 
permitted to sit dudng general debate 
of the sessions of the House for the rest 
of the wedc. 



1946 CONGRESSIONAL RECORD—HOUSE 3705 


The SPEuAEZER. Is there objection to 
the reQuest of the gentleman from Mie*- 
sissippi? 

There was no objection. 

The SPEAKER. Under previous or¬ 
der of the House, the gentleman from 
Alabama [Mr. Jarman] Is recognized. 

PAN-AMERICAN DAY 

Mr. JARMAN. Mr. Speaker, it is with 
a feeling of sadness which normally 
would be gladness that we approach the 
commemoration of Pan-American Day, 
the sadness resulting from the fact that 
last year it was necessary to postpone 
this occasion because of the unexpected 
death of our great President, one who 
was not only a great President, not only 
a great Commander in Chief of our Army 
and Navy at war, but an equally great 
and good friend of pan-Americanism, 
one whose administration did as much 
to cement the relations between the 
American countries as any other admin¬ 
istration has ever done or probably ever 
will do. 

Personally I have another reason for 
approaching this occasion with sadness. 
It results from my reference last year to 
a great soldier. In referring at that time 
to the great liberator of South America, 
Sim6n Bolivar, and speaking of his wide¬ 
spread interest and influence, I referred 
to the fact that our troops on Okinawa 
were at that moment under the able 
command of one who bore his name, I 
wish to repeat the conclusion of that 
reference. I spoke, of course, of Gen¬ 
eral Simon Bolivar Buckner, Jr., and re¬ 
ferred to the fact that in South America 
he would be called Simdn Bolivar Buck¬ 
ner, Jr. I said: 

I know General Buckner personally. In 
view of that fact and my natural interest, 
I wish to heartily congratulate him and ex¬ 
press my deep appreciation of the magnifi¬ 
cent work the Tenth Army has done on Oki¬ 
nawa under his able leadership; and then 1 
would indulge the hope and reverent prayer 
in which I know I will be Joined by every 
person in thla Chamber, for his similar future 
success. 

The neareet American troops to Japan, I 
wish not only General Buckner, but every 
officer, noncommissioned officer, and private 
under him Godspeed, rapid progress, and 
early entrance into Tokyo. 

I am happy to believe that that wish 
was fulfilled Insofar as many of the sol¬ 
diers under General Buckner were con¬ 
cerned because of their valor in conquer¬ 
ing Okinawa and because of the fact that 
they were nearest to Japan. Unfor¬ 
tunately, It was not the good fortune of 
General Buckner or the United States or, 
I may add, Japan, for it to be fulfilled 
insofar as he was concerned, because just 
at the end of the Okinawa engagement, 
when the Island had been all but con¬ 
quered and there was only a little tip 
of it left to be conquered, that great 
soldier. General Buckner, while out in a 
front line observation post observing his 
troops wipe up that little tip of Okinawa, 
was felled by an enemy shell that ended 
the career of a distinguished gentleman 
and a great soldier. 

It happened that I was not too far 
away at the time. I was at Guam. In 
fact, the day before I had been 825 miles 
nearer, on Iwo Jima. We were the 
guests at Guam of another able fighting 


man, that charming, suave, efficient, and 
able gentleman and sailor, Admiral 
Nimitz. He had been telling us at meal¬ 
times about the progress of Okinawa, 
always encouraging reports, but on this 
morning he said. ‘‘Well, only a few more 
days will toe necessary, gentlemen, on 
Okinawa, just two or three more days, 
but unfortunately we lost our Army com¬ 
mander yesterday.” You can imagine 
the shock with which that information 
was received toy us. 

Mr. BENNETT of Missouri. Mr. 
Speaker, will the gentleman yield? 

Mr. JARMAN. I gladly yield to the 
gentleman from Missouri. 

Mr. BENNETT of Missouri. The gen¬ 
tleman has referred to the great South 
American liberator. General Bolivar. 
The gentleman will be Interested to know 
that a number of towns in North America 
are named after the great liberator. 
The largest of these towns is known as 
Bolivar, Mo., In the district which I rep¬ 
resent. Within the last few days the 
Ambassador from Venezuela has pro¬ 
posed to the President of the United 
States that South America be permitted 
to erect a monument in Bolivar, Mo., in 
honor of General Bolivar. Of course, 
we all hope that can be done. 

Mr. JARMAN. I thank the gentleman 
very much for that contribution. I cer¬ 
tainly consider the idea an excellent one, 
and I share his hope that it will be done. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. JARMAN. I yield to the gentle¬ 
man from Mississippi. 

Mr. RANKIN. One of the greatest 
contributions to pan-American unity 
took place within the last 2 weeks when 
this administration repudiated a Com¬ 
munist attempt to create a war between 
us and Argentina, reestablished diplo¬ 
matic relations with Argentina, and sent 
an Ambassador to Buenos Aires. That 
is one of the greatest contributions to 
pan-American unity that has taken place 
in a long time. 

Mr. JARMAN. We are all very appre¬ 
ciative of any contribution which may 
occur to pan-American unity. 

Pan-American Day was originated in 
a resolution adc^)ted by the Governing 
Board of the Pan American Union on 
May T, 1930, 8is follows: 

Whereas it would be desirable to recom¬ 
mend the designation of a date which should 
be observed as Pan-American Day In all the 
republics of America and which should be 
established as a commemorative symbol of 
the sovereignty of the American nations, and 
the voluntary union of aU in one continental 
commimity; 

Whereas April 14 is the date on which the 
resolution creating the Pan American Union 
was adopted: 

The governing board of the Pan American 
Union resolves: To recommend that the gov¬ 
ernments, members of the Pan American 
Union, designate April 14 as Pan-American 
Day, and that the national flags be displayed 
on that date. 

Pursuant to this recommendation, the 
President of the United States Issued a 
proclamation calling upon schools, civic 
associations, and people of the United 
States generally to observe the day with 
appropriate ceremonies', thereby giving 
expression to the spirit of continental 


solidarity and to the sentiment pt cordi¬ 
ality and friendly feeUngc^ wkich the 
Government and the peoxde of the 
United States entertain toward the peo¬ 
ples and governments of the other re¬ 
publics of the American continents. 

Proclamations have been Issued and 
legislation enacted in all the other Amer¬ 
ican Republics setting aside AprUL 14 as 
Pan-American Day. 

Today Pan-American Day has become 
one of the significant anniversaries Of 
the country. It is the only day set apart 
by the governments of an entire con¬ 
tinent to symbolize their common bond 
and their common hope for a system of 
international relations based on mutual 
respect and cooperation. The observ¬ 
ance of Pan-American Day by Govern¬ 
ment leaders, as well as by educational 
institutions, clubs, commercial associa¬ 
tions, and other groups, and its recog¬ 
nition by the press and radio, conveys its 
message of solidarity to young and old 
throughout the continent. It has be¬ 
come a powerful aid in bringing about a 
closer understanding among the nations 
of the Western Hemisphere. 

The theme for 1946, the sixteenth an¬ 
nual observance of the day, is “Free and 
united, the Amerlcsts go forward.” I re¬ 
peat, ‘‘Free and united, the Americas go 
forward.” The programs will be as di¬ 
versified as the character of the 16 
regions in which they will take place, but 
a common theme will be the first com¬ 
memoration of the day of the Americas 
since the Allied victory in World War 11. 

Mr. RICHARDS. Mr. Speaker, will 
the gentleman yield? 

Mr. JARMAN. I yield. 

Mr. RICHARDS. Mr. Speaker, there 
is no subject of greater importance to 
the American people than pan-Ameri¬ 
can unity and pan-American friendship. 
I have served with the gentleman from 
Alabama [Mr. Jarman] on the Commit¬ 
tee on Foreign Affairs for many years. 
I have noted his zeal year in and year 
out in the cause of perpetuating friendly 
relations between the peoples of the 
Americas. I know of no man on that 
committee or in the House of Repre¬ 
sentatives who has done more to cement 
good relations between the people of 
North America, South America, and 
Central America than the distinguished 
gentleman from Alabama. I congratu¬ 
late him on his accomplishments in that 
direction. I think I speak for the whole 
House when I say that we will all join 
in the movement, so forcefully led by the 
gentleman, to bring about still better re¬ 
lations between our people and the peo¬ 
ples to the south of us. When we con¬ 
template what is happening in othm* 
parts of the world, a war-ravaged world, 
and then look aroimd us and observe the 
spirit of friendship which exists in the 
Western Hemisphere, then we know that 
the efforts of the gentleman from Ala¬ 
bama and others like him have borne 
fruit. 

Mr. JARMAN. I sincerely thank my 
distinguished friend, the gentleman from 
South Carolina, for those remarks, 
though I am afraid they are too generous. 
I appreciate them very much neverthe¬ 
less. 1 also appreciate his assurance of 
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tlieoame cooperation in the future which 
he has so hlncily indulged in in the past 
Be has always been very fine and very 
kind to me. 

The gentleman referred to the war- 
ravaged earth. I need not call attention 
to the fact that this is the first time in 
5 years when it has been our privilege 
and ^easure to commemorate Pan- 
American Day amidst a world at peace. 
My earnest hope and reverent prayer, in 
which I know I will be Joined by every¬ 
one present^ Is that we may continue to 
celebrate Pan-American Day under those 
circumstances, not only In the immediate 
future but throughout the ages that are 
yet to come. 

Mr. RANDOLPH. Mr. Speaker, will 
the gentleman yield? 

Mr. JARMAN. 1 yield to the distin¬ 
guished gentleman from West Virginia. 

Mr. RANDOLPH. Mr. Speaker, the 
gentleman from Alabama appropriately 
addresses his colleagues and the country 
on this vital subject matter. The gen¬ 
tleman made mention of the fact that we 
are at peace during the observance of 
this Pan-American Day. Our neighbors 
in the Latin-Amerlcan countries are, in 
great degree, friendly and cooperative 
with the United States. They look to us 
for leadership. We must not fall to pro¬ 
vide it. Does not the gentleman believe 
that regardless of the success of the 
United Nations Organization, and we 
trust it will be successful, that if the 
peoples of North America, Central Amer- 
lca» and South America can be Joined 
together in one great purpose for peace, 
there could be no other part of the world 
that could stand against it? 

Mr. JARMAN. I not only agree with 
the gentleman in that possibility, but I 
predict that that will occur should it be¬ 
come necessary. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. JARMAN. I yield to the distin¬ 
guished gentleman from California. ' 

Mr. yoORHlS of CaUfornia. 1 should 
like to say that 1 am sure we all regret 
it has not been possible to devote a 
whole day to the observance of Pan- 
American Day, but in the absence of that 
possibility, those of us who might have 
liked to have spoken at some length on 
the subject feel that the gentleman from 
Alabama has eloquently, ably, and effec¬ 
tively said the things we wanted to say. 
1 believe his speech should be read in the 
light of its being literally the voice of the 
House on this most important matter. 

Mr. JARMAN. That is certainly very 
kind of the gentleman from California, 
and I thank him very much. However, 
I wish to express the hope that anycme 
who may wish to follow me and comment 
on Pan-American Day will be permitted 
to do so, and 1 understand he or she will 
be. 

Mr. RICH. Mr. Speaker, will the 
gentleman yield? 

Mr. JARMAN. I yield to the distln- 
gidshed gentleman from Pennsylvania. 

Mr. RICH. 1 want to voice my praise 
for the work which the gentleman from 
Alabama CMr. Jahican] is doing In trying 
to cement the good offices of our l^ate 
Department with the state department 
offices of all the countries of North 


Amerioa, South Am^lca, and Central 
Amerioa. 1 think it is imperative that 
the United States, Central America, and 
South America stand together for the 
ixrlnciples which have been inculcated 
and laid down by the founders of our 
Constitution, and carry out the Monroe 
Doctrine. I think that in Itself speaks 
for the position that our Nation can 
take in trying to work with and aid and 
assist the countries of South and Central 
America. Certainly, the more we can do 
to promote a feeling of good will between 
these Western Hemisphere peoples, the 
better it will be not only for the people 
of the Western Hemisphere but for the 
people of the world at large. 

I am glad to add my praise to the work 
which the gentleman is doing in cement¬ 
ing more and more this friendship. 

Mr. JARMAN. 1 thank the gentleman 
very much for his gracious reference, 

Mr. MANSFIELD of Montana. Mr. 
Mr. Speaker, will the gentleman yield? 

Mr. JARMAN. I yield to the distingu¬ 
ished gentleman from Montana. 

Mr. MANSFIELD of Montana. 1 too 
would like to join with my colleagues in 
complimenting and congratulating the 
gentleman from Alabama who Is chair¬ 
man of the Subcommittee on Latins 
American Affairs of the Committee on 
Foreign Affairs of the House of Repre¬ 
sentatives, on the great Interest he has 
always taken in bringing about greater 
affection between the countries of the 
Americas, and also because of the fine 
presentation he is making at the present 
time. 

I think it is highly imperative that the 
nations of the New World continue to 
draw thus closer and closer together be¬ 
cause I think it is the New World which 
offers hope to tlie rest of the world. 

I feel also that it is very significant 
and highly Important that we had such 
a distinguished Latin-American scholar 
as Father Joseph Thorning give the 
prayer on this particular day. As the 
gentleman from Alabama well knows, 
Father Thorning has been very much in¬ 
terested in closer cultural, commercial, 
and political relations between this coun¬ 
try and the hemisphere, and has per¬ 
formed a great service over the years In 
giving publicity to those aspects of inter- 
American cooperation, 

I know the gentleman from Alabama 
speaks for all of us in the House as he 
develops the idea of greater pan-Ameri¬ 
can cooperation, and we appreciate the 
great amount of hard and assiduous labor 
he has performed in the interests of all 
the countries in this hemisphere, 

Mr. JARMAN. I thank the gentleman 
from Montana very much, and I want to 
comment on two phases of his reference. 
First, the necessity for closer cooperation 
between the pan-American countries. I 
wish to assure the gentleman that for 
my part I never intend to fail to chal¬ 
lenge anything that in any way tends to 
Impair or lessen the importance of those 
relations. 

I thoroughly agree with his reference 
as to the appropriateness of having 
Father Ihomlng offer the invocation this 
morning. Someone was very thoughtful 
in arranging that. I appreciate it very 
much, and I appreciate his being with 
us at this time. 


Mr. CANNON of Florida. Mr« Speaker, 
will the gentleman yield? 

Mr. JARMAN. I yield. 

Mr. CANNON Of Florida. Coming as 
1 do from the city that we call the Gate¬ 
way to the South Americas wherein all 
the passengers from that area disembailc 
first after reaching the United States, 
I wish to commend the gentleman on the 
great service he has given to this peo¬ 
ple, and the fight he Is now wagiiig lio 
their behalf. I feel that the cementing 
of friendship between the two areas, 
when It finally comes about, will be as a 
practical and direct consequence of the 
great and outstanding work which the 
gentleman from Alabama has done. I 
want to recognize his work on my own 
behalf and on behalf of the people of 
my district. 

Mr. JARMAN. I thank the gentleman 
very much for his kind remarks, but he 
is entirely too generous. 

Mr. THOMASON. Mr. Speaker, will 
the gentleman yield? 

Mr. JARMAN. I gladly yield to the 
distinguished gentleman from Texas, 
ranking member of the Committee on 
Military Affairs. 

Mr. THOMASON. Coming as I do 
from another gateway to Latin America, 
down in Texas, I also want to commend 
the gentleman for the fine work he has 
done and especially to mention the praise 
that is due the gentleman as chairman 
of the Pan-American Subcommittee of 
the Committee on Foreign Affairs, the 
work he and his committee have done 
to promote the friendly relationship 
that should exist between this country 
and our South American friends. I 
know that down in Laredo and right 
cu:ross the river in Juarez the very friend¬ 
liest of relationships exists; and I am 
happy to join the gentleman from Ala¬ 
bama in doing everything I can to pro¬ 
mote the uninterrupted work on the 
good-neighbor policy that our great Sec¬ 
retary of State, Mr. Hull, sponsored, and 
to say that I think it is highly important 
in the difficult days that lie ahead that 
we do everything in our power not only 
to extend the hand of friendship to our 
Pan-American friends, but also to fur¬ 
ther cement the ties of friendship that 
now exist between us. 

Mr. JARMAN. I thank the gentle¬ 
man from Texas very much. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. JARMAN. I am happy to yield to 
the distinguitiied gentlewoman from 
Massachusetts, the second ranking Re- 
publlcam on the Foreign Affairs Com¬ 
mittee. _ 

Mrs. ROGERS of Massachusetts. I 
too wish to express my appreciation for 
the remarkably fine work the gentleman 
from Alabama has done in cementing 
ties with the Latin-Amerlcan countries, 
and also for his work otherwise. We 
have served on two committees together, 
the Committee on World War Veterans' 
Legislation, where he rendered a great 
contribution, and the Committee on 
Foreign Affairs. Because I am so inter¬ 
ested in cementing the ties between this 
country and the other Latin-Amerlcan 
countries, I went to Mexico City as a dele¬ 
gate to a conference last year. There I 
found the finest courtesy, the most un- 
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ibaraMoicUx opmUon, from every one 
xif deiegStttee in working out a pro** 
gram in that Inter-American Conference 
that was there held. I hope this effort 
will continue. I hope that Argentina 
will be with us in the next conference 
and that we wUl go on improving our 
relations. 

Mr. JARMAN. I thank the gentle¬ 
woman very much. May 1 comment 
here that both she and the gentleman 
from Texas CMr. XjUTHxr A. Johnson] 
rendered yeoman service at the Inter- 
American Oonfer^ce in connection with 
the problems of war and peace at Mexico 
City. They did a fine Job in represent¬ 
ing this House and I hope the gentle¬ 
woman will make some appropriate 
remarks later on. 

Mrs. ROGERS of Massachusetts. It 
was a very great privilege to serve. 

Mr. JARMAN. 1 sdeld now to the. 
gentleman from New Jersey [Mr. 
Eaton]. 

Mr. EATON. Mr. Speaker, I would say 
amen to all the fine things that have been 
said here about the distinguished gentle¬ 
man and his service in our committee 
as an individual and as our leader in 
pan-American relations. I doubt that 
any man in this House has done a more 
constructive Job than our friend the gen¬ 
tleman from Alabama [Mr. Jarman], and 
I want to express as a citizen my appreci¬ 
ation for all he has done and all that 
he is. 

In our conference at San Francisco we 
had a wonderful Illustration of the soli¬ 
darity of purpose and Ideals as between 
the nations of these two continents. We 
never would have been able to put 
through the charter without the support 
that we received in our leadership from 
all the South American peoples. One 
great issue in which we stood adamant 
against all comers was that in the new 
age of the world civilization all the na¬ 
tions of this new world must form a bloc 
with the same ideals, the same sense of 
unity and the same purpose to serve 
mankind and to maintain peace. We did 
that and that is one of the foundation 
policies of the United Nations. 

Mr. Speaker, I do not know any one 
in this House or out of it who did more 
to advance that solidarity than our 
friend, the distingxdshed gentleman from 
Alabama. 

Mr. JARMAN. I thank the gentleman 
very much and again I say, like I did 
with reference to others, he is entirely 
too generous. But I cannot refrain from 
commenting on his valuable service at 
the United Nations Conference at San 
Francisco where he also did such a fine 
Job. Incidentally he is the ranking mi¬ 
nority member on the Pan-American 
Subcommittee of the Foreign Affairs 
Committee as well as the ranking mi¬ 
nority member of the committee as a 
whole. 

Mr. LUTHER A JOHNSON. Mr. 
Speaker, I want to commend and endorse 
what the distinguished gentleman from 
New Jersey has Just said in commenda¬ 
tion of the able and distinguished gentle¬ 
man from Alabama who is now address¬ 
ing us and the continued Int^est he has 
taken in preserving and in carrying on 
recognition of celebration of Pan-Ameri- 
xcn-234 


can Day. In that connection may I say 
that the gentleman from Alabama CMr. 
Jarman] r^resented our Government 
last year» together with the gentleman 
from Illinois IMr. CHZFSRTmDl, in at¬ 
tending a celebration of an historic event 
in Chile. Thereafter it was my privilege 
to attend the Inter-American Conference 
at Mexico City last March. I met some 
of the distinguished citizens of Chile who 
spoke very highly of the work of the 
gentleman from Alabama (Mr. Jarman] 
and the gentleman from Illinois tMr. 
CHZPBPriELR] in attending that meeting 
and in cementing still more the friend¬ 
ship between our country and that great 
republic. I commend the gentleman 
from Alabama for the fine Interest and 
continuing part he has taken in it. I 
know of nothing more important than 
the friendship of the family of the 21 
nations of the American Republics. 

Mr. JARMAN. 1 thank the distin¬ 
guished ranking member of our Foreign 
Affairs Committee very much. As I said 
to the gentlewoman from Massachusetts, 
he will have an opportunity to comment 
on the Mexico City conference later, and 
I hope he will do so. 

Before I proceed further and yield to 
the distinguished gentleman from New 
York, 1 wish to express to the gentleman 
from Texas a sentiment that I know Is 
entertained by every Member of this 
body. While we are delighted at his re¬ 
cent appointment, we are delighted that 
he will have no more campaigns, we are 
delighted that he has been placed In a 
position that he will so ably fill, yet we 
sincerely hate to lose him in the House 
of Representatives. The gain of the ju¬ 
diciary is the distinct loss of this body. 

I now yield to the distinguished gentle¬ 
man from New York LMr. Kbogh]. 

Mr. KEOGH. I would like to pay my 
compliments to the gentleman from Ala¬ 
bama. I am certain he knows of, and 1 
am sure he does not mind my referring 
to, the work that has been done in this 
field by the Pan American Union of 
which Frederick E. Hasler, of New York 
City, has served so capably as president 
during the last few years. 

Mr. JARMAN. Indeed I do, and it has 
been a very wonderful contribution. 

I now yield to the gentleman from 
Pennsylvania CMr. Flood]. 

Mr. FLOOD. May I say to the gentle¬ 
man from Alabama that last summer I 
had the honor of representing the United 
States at the Inauguration of the new 
President of Peru, Mr. Bustamente. I 
would like to say to the gentleman that 
he is remembered well, fondly, and fa¬ 
vorably by the delegates there from Pan¬ 
ama, Colombia, Ecuador, Chile, and Peru. 
One thing they wanted to know was 
if I knew Sefior Jarman, from Alabama. 
Naturally, I had the honor of knowing the 
gentleman from Alabama, and they told 
me of the great work that he had done 
in cementing the relations between us 
and our South American neighbors. I 
think this work that the gentleman from 
Alabama is perpetuating did a great deal 
to establish our defenses during the 
troubles of the late war. Friendship, 
certainly, and security to the south 
otherwise would never have been so cer¬ 
tain. Indeed, 1 hope the gentleman, with 


the approval of his colleagues And the 
country at large, will carry cih the great 
policy of friendship with ottr good neigh¬ 
bors to the south. 

Mr. JARMAN. I thank the gentle¬ 
man very much, and I am particularly 
pleased and proud to receive the messages 
from my colleagues from South America. 

I now yield to the gentleman from 
Utah LMr. Robinson]. 

Mr. ROBINSON of Utah. I Just Want 
to call the gentleman’s attention to the 
fact that a committee has visited a num¬ 
ber of the countries he has talked about 
In Central America, having traveled a 
large part of the route from Panama City 
to Mexico City. I happen to be chairman 
of that committee. We were all very 
much impressed with the fine, friendly, 
and cooperative feeling that exists be¬ 
tween these coimtries and our country. 
We have started to build a road from Pan¬ 
ama City to Mexico City and have spent 
considerable money on that road, and we 
now have before the gentleman’s com¬ 
mittee a bill introduced by me for an au¬ 
thorization of $25,000,000 to complete 
this highway. I hope that the gentleman 
and the members of his committee will, 
at the earliest date possible, consider this 
bill and authorize that this money be ex¬ 
pended, because it was the unanimous 
opinion of all of the members of the com¬ 
mittee who went through that territory 
and made a careful study of it, which 
committee consisted of three Republican 
members and three Democratic members, 
that this road should be built at the 
earliest possible moment because of the 
fipe feeling that exists in those countries, 
and the fact that this feeling should be 
continued. 

Mr. JARMAN. I appreciate the gen¬ 
tleman calling my attention and that of 
the House to that item of legislation. 
Having visited most of the countries in 
1944 traversed by that route, and having 
traveled many miles on that road, I 
naturally observed that friendly attitude 
on the part of the people toward us to 
which the gentleman refers and it is 
equally natural for me to agree with his 
desire to see that road completed just as 
soon as possible, and I hope that the 
committee will take favorable action on 
it at an early date. 

Mr. ROBINSON of Utah. I thank the 
gentleman from Alabama. 

Mr. MCCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. JARMAN, I gladly yield to the 
distinguished gentleman from Massa¬ 
chusetts, the majority leader. 

Mr. MCCORMACK. In order for indi¬ 
viduals of a community to live together 
as good neighbors, mutual understand¬ 
ing, tolerance, and trust must exist. 'The 
same applies to nations. The peoples of 
the Western Hemisphere In recent years, 
under the good-neighbor policy, have 
made great progress In the development 
of that mutual understanding, tolerance, 
and trust so essential for the objective 
that all of the nations seek. 

The more powerful an individual may 
be, the more he can afford to be tolerant 
and understanding of the other fellow. 
The same applies to nations. The more 
powerful a nation the more tolerant and 
more understanding it can afford to be 
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of Other oatioos that jTrom an eoonomh: 
angle or other anglee are weaker than it. 
X think that applies to our country. Our 
country has been following that policy^ 
and 1 am confident it will continue to do 
so. Certainly we are all proud of the 
great progress made by the countries and 
the peoples of the Western Hemisphere 
in developing the good-neighbor policy. 

In connection with that, as other 
Members have done; and properly so, I 
want to pay my tribute, not to embarrass 
the gentleman but as an expression of 
the truth, which sometimes is sweet and 
sometimes bitter, that the leader Insofar 
as the Congress is concerned in develop¬ 
ing the good-neighbor policy and mak¬ 
ing it stronger and stronger is the 
distinguished gentleman from Alabama 
[Mr. Jarman}, who is now addressing the 
House. With him are other Members, 
such as the gentleman from Texas [Mr. 
Luther A. Johnson], the gentlewoman 
from Ohio [Mrs. Bolton], the gentle¬ 
woman from Massachusetts [Mrs. 
Rogers], and many others on both sides 
of the aisle. However, the gentleman 
from Alabama [Mr. Jarman] Is the one 
who from a legislative angle, as I see It, 
is the spearhead and the leader. I know 
the people of the country appreciate 
what the gentleman is doing because it 
has very far-reaching effects not only 
abroad but here, for the extension and 
strengthening of the good neighbor 
policy is consistent with the national in¬ 
terest of our country as well as of the 
other countries of the Western Hemi¬ 
sphere. I join my colleagues in paying 
my simple and humble tribute to the 
great work the gentleman from Alabama 
[Mr. Jarman] has done in connection 
with the furtherance of this policy. I 
know the people of his district profoundly 
appreciate the character of leadership 
he has given to this, as he has to all his 
legislative activities in this body. 

Mr. JARMAN. The distinguished ma¬ 
jority leader is very kind, and I thank 
him sincerely. 

Mrs. BOLTON. Mr. Speaker, will the 
gentleman yield? 

Mr. JARMAN. I yield to the gentle¬ 
woman from Ohio, a member of the Com¬ 
mittee on Foreign Affairs. 

Mrs. BOLTON. I thank- the gentle¬ 
man very much for the opportunity given 
us today to join together In celebration 
of this, the first Pan-American Day since 
the end of the war. As chairman of the 
subcommittee of the Foreign Affairs 
Committee having to do with Latin 
America, the gentleman is giving truly 
constructive service to the committee 
and to this House. His is a position of 
responsibility that gives opportunity to 
play a strong part in the molding of 
opinion in this House through keeping 
us all informed of those matters involv¬ 
ing our relationships with the other re¬ 
publics of this New World.. I am par¬ 
ticularly grateful to him that this time 
has been set aside for this House to ex¬ 
press its sense of friendship and coop¬ 
eration with our sisters south of the Rio 
Qrande, because Pan-American Day this 
year has a deeper significance than ever 
before. 

We are celebrating here today the first 
Pan-American Day since victory in Eu¬ 


rope and victory in Japan; and we in the 
United States dHU not forget the Brazil¬ 
ian soldiers in Italy and the Mexican air¬ 
men over the Pacific who died to help 
win those victories. Nor shall we ever 
forget that when we were attacked at 
Pearl Harbor, the little Centrai-American 
Republic of Costa Rica was the first in 
this hemisphere—a few hours ahead of 
the United States Itself—in declaring 
war on Japan with the gallant assertion 
that whenever any American country is 
attacked, Costa Rica is attacked. 

We have had borne in upon us during 
the years of war the knowledge that in 
spite of all our differences of nationality 
and custom and language, we peoples of 
the 21 Republics of America have a real 
bond of union in the Americanism that 
is our common heritage and our way of 
life throughout the Western Hemisphere. 

During more than three centuries of 
growth, the American peoples have 
shared the historical experience of mak¬ 
ing and living in a new world. They have 
known, from farthest north to farthest 
south, discovery and settlement and the 
slow, difficult, but unflinching advance 
of the frontier. They have shared, and 
they share, the faith in themselves and 
the invincible hope that made them free. 
In our varying languages—In English and 
Spanish and French and Portuguese—we 
have written into our national constitti- 
tlons truths that are true not for Amer¬ 
icans only but for mankind. And today, 
this solemn day of reaffirmation and re- 
dedlcation which is Pan-American Day 
in what may be the most critical year 
in the world’s history, all the countries 
of America share the awe-inspiring sense 
of responsibility that comes from our 
knowledge that the eyes of the world and 
its outstretched empty hands are turned 
toward America. Humanity’s hope and 
humanity's hunger alike seek sustenance 
from the Americas. We who were drawn 
closer together by mutual danger in the 
war years find a new solidarity now in 
the mutual obligation to make the dearly 
bought peace of the world endure. 

The house of freedom is the only one that 
inspires and fully satisfies an American, 
whether he be North American or South 
American. 

German Arclniegas, Minister of Edu¬ 
cation of the Republic of Colombia, said 
recently. And he added: 

The writings of George Washington should 
be read by us Colombians not as foreign his¬ 
tory but as part of our own story, Just as It 
Is to be hoped that North Americans will be 
interested in reading the letters of Bolivar 
and of Santander as documents in their own 
country’s history. 

I like to recall that when the great 
Argentine statesman and educator, 
Sarmiento, was planning the public- 
school system of Argentina, he declared 
that one book that should be required 
reading for every schoolchild was Ben¬ 
jamin Franklin’s autobiography, because 
Franklin exemplified the best and most 
useful citizen for any American country, 
And I also like to recall what the distin¬ 
guished Brazilian man of letters, Erico 
Verlsslmo, wrote about the United States 
not long ago after visiting us as a guest 
of the Department of State. 1 like it be¬ 


cause It shows the good sense and the 
good humor that help build real, under¬ 
standing friendship. 

The people of the United States are quix¬ 
otic— 

He said— 

They buUd good dams and write good songs. 
They are accustomed to standardization but 
have great respect for their fellow men. And 
they are quick to respond to a noble crusade. 

* • • If throughout this time of stress 

they can preserve their ideas of humanity, 
equality, and brotherhood we may expect 

* * • a new world I demanding] all our 

capacity for love, all our creative intelligence, 
all our scientific achievement, for construc¬ 
tion of a society just, noble, and beautiful. 

* • • And I should like to close with this 

one word: Hope. 

And I, too, should like to clpse on that 
note of hope for the Americas and there¬ 
fore for the world. 

Mr. JARMAN. Mr. Speaker, I yield 
to my colleague, the senior member of 
the Alabama delegation. Judge Hobbs. 

Mr. HOBBS. Mr. Speaker, I cannot 
refrain from saying that which is in the 
heart of every Member in this body. 
I am sure we take great pride and pleas¬ 
ure in acknowledging the leadership of 
the great committee representing this 
House in its foreign relations, or affairs, 
as they are more properly called. We 
from Alabama are peculiarly prideful in 
the leadership which the distinguished 
gentleman now standing in the well of 
the House has exercised as chairman of 
the subcommittee on the subject to which 
he is now addressing himself, for whether 
in peace or in war, Alabama is proud 
of her representative who speaks for our 
State on that great committee and as 
chairman of the Subcommittee on Pan- 
American Affairs. We, sir, if I may be 
permitted as an individual to do so, voice 
the sentiment of our delegation, both 
in the'House and Senate, in appreciation 
of the splendid leadership which you 
have exercised both in war and in peace. 
We express publicly our gratitude for 
your leadership and for the services you 
have rendered in conjunction with your 
eminent colleagues on this great com¬ 
mittee. 

Mr. JARMAN. My distinguished 
friend from Alabama is very kind. I 
thank him very much, although I must 
again say he is entirely too generous. 

Mr. Speaker, I yield to the gentleman 
from Georgia LMr. Peterson]. 

Mr. PETERSON of Georgia. Mr. 
Speaker, I wish to add my word of com¬ 
mendation to those that have already 
been spoken regarding the splendid work 
that is being done by our distinguished 
colleague from Alabama [Mr. Jarman]. 
I wish also to subscribe to the statement 
made by the very able chairman of our 
Committee on Roads [Mr. .Robinson of 
Utah] regarding the importance of open¬ 
ing up the Pan-American Highway in 
Central America. It has just been my 
privilege to go over every segment of the 
Pan-American Highway that can be 
traversed by automobile from Panama 
City all the way through to the Mexican 
border and then on up to Mexico City. 
There are three sections of that road that 
aye at present Impassable and which form 
a bottleneck to a through road for the en- 
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Uxt lection of IMO miiei to Central 
Arnica and then for about 1.500 miles 
tlurougfo Mexico. Those Mxmenli are on 
the frontier. The most di£5ciilt one and 
the most serious bottleneck is between 
Panama and Costa Rica. An appropria¬ 
tion of 5^.000^00 has been asked for to 
complete this road. In my opinion, it is 
vitally important that this particular 
segment be ca>ened up. Then there is a 
segment of less cost, but which will have 
to be opened up between Costa Rica and 
Nicaragua, which should not cost over a 
few hundred thousand dollars. We have 
already spent over $1(10.000.000 on this 
1.000 miles of road through Central 
America but we are not getting any bene¬ 
fit to speak of because of those two links 
which form a bottleneck. There are over 
8.500.000 people in Central America who 
certainly comprise one of the most fer¬ 
tile groups of customers that the United 
States could possibly have. It appears to 
me a very good expenditure on the part of 
our Government to follow up the funds 
that we have already spent to open up 
these segments and open up this great 
channel of commerce between the six 
Central American Governments. 

Mr. SHORT. Mr. I^eaker. will the 
gentleman yield? 

Mr. JARMAN. I yield to the distin- 
guished gentleman from Missouri. 

Mr. SHORT. The gentleman from 
Georgia [Mr. PittersokI lias made a 
very fine statement, but I am Just won¬ 
dering what contribution, if any. the 
Central American countries and Mexico 
have made to the construction of this 
Interna tional highway. 

Mr. PETERSON of Georgia. It Is very 
great. In each of the Central American 
countries they have fairly good paved 
roads. I would not say they are strictly 
first-class roads as we describe them In 
the United States, but they have a very 
good road for quite a distance out toward 
the frontier from the capitals of the vari¬ 
ous countries, I was surprised to find 
the fine roads In Mexico. They are Just 
as good as the roads we have in the United 
States. I am sure that by the time we 
open the segments in the Central Amer¬ 
ican countries. Mexico will have opened 
up the additional 100 miles that is yet 
closed in Mexico. 

Mr. SHORT. I am highly pleased to 
hear that, but that is not the question 
X asked the gentleman. I wanted to know 
what contribution, if any. the Central 
American countries and Mexico have 
made to the construction of this inter¬ 
national highway. 

Mr. PETERSON of Georgia. I under¬ 
stand that Mexico has spent its own 
funds entirely on the road that is being 
built in Mexico. It is true that Mexico 
has borrowed some money from the Ex¬ 
port-Import Bank. X have forgotten Just 
the amount, bat Mexico is paying every 
cent it bcHTOwed. according to the terms 
of the loan. The other countries have 
spent certain amounts. I will place cer¬ 
tain figures In the Rxcord. together with 
a log of the condition of every mile of 
this road, at a later time whan I make 
xnyfiill report on my trip. However, they 
have spent some thirty or forty million 
deHart of their own funds in building 
roadi to open up that section. 


Mr. SHORT. I uzkderstand it is a very 
scenic drive, and perhaps many Members 
would like to take the trip. 

Mr. PETERSON of Georgia. It is not 
any more scenic than tte roads we have 
in the United Stat^. hut it will open up 
on the North American continent a great 
trade territory, eight and a half milhon 
people in Central America, and about 
ld.(K)04M)0 people In Mexico, who cannot 
now be served because they are isolated. 
Mexico Is isolated from Central America. 
Panama is isolated from Costa Rica. 
Costa Rica is isolated from Nicaragua. 
Honduras. Salvador, and Guatemala. I 
do not believe those people are finan¬ 
cially able to spend the huge sums nec¬ 
essary to open up that one segment be¬ 
tween l^nama and Costa Rica, And the 
one between Costa Rica and Nicaragua. 
I understand, will be one of the most 
costly pieces of road in the world. But 
we are impending huge sums all over the 
world, when we could spend this modest 
sum in opening up this avenue of trade 
and commerce. 

Mr. SHORT. I agree with the gentle¬ 
man we are spending huge sums all over 
the world, but X think it is time we 
stoimed spending ah the money we do 
not have, and taxing our own people to 
pay for it, to build roads and hospitals in 
Centra l and S outh America. 

Mr. PETERSON of Georgia. It is a 
good expenditure when we know we will 
reap Vast benefits in trade and com¬ 
merce. 

Mr. SHORT. I would Kke to have a 
few more good roads in my own district. 

Mr. JARMAN. Mr. Speaker. I thank 
both gentlemen for their fine contribu¬ 
tions. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. JARMAN. I yield to the distin¬ 
guished gentleman from Mississippi. 

Mr. RANKIN. The Monroe Doctrine 
is not a policy of intervention. It is a 
policy adopted by the American people to 
prevent intervention. We have Just had 
a test when irresponsible individuals in 
the State Department induced this Gov¬ 
ernment to intervMie in the internal 
affairs of Argentina. I am glad to see 
that the Secretary of State and the Pres¬ 
ident have at last got that Department 
back on the beam, and, to a large extent, 
have eliminated the injury which that 
misguided conduct brought about. Now 
we have reestablished our diplomatic re¬ 
lations with Argentina and have sent 
an ambassador to that country. I hope 
that never again will this country yield 
to the pressure of any outside elements 
to violate the Monroe I>octrine, so far as 
our neighbors to the south are con¬ 
cerned. If we will support and abide by 
the Monroe Doctrine, we will maintain 
the good-neifidibor policy and promote 
peace among the nations of both North 
and South America. 

Now, if I may be permitted to pro¬ 
ceed for Just a few moments more. I 
really wished to follow the remarks of 
the distinguished majority leader a mo¬ 
ment ago with this statement, and I did 
not do so only because of my desire to 
yield to others who wished to comment. 
As is known, a resolution was passed by 
the HoiM setting aside this day exdU"* 


sively for the cemm em oaratlon of Pan- 
American Day. That was d o n e in good 
faith by all concerned. C irou nmtances 
beyond anyone's ccmtrol occurred which 
caused it to be desirable on the part of 
the leadership to change that resohitioa 
in order that other business might be 
transacted if necessary. I did not hap¬ 
pen to be in town and consequently was 
not consulted, but I have been assu^. In 
fact, the majority leader assured us all 
on the fioor here Saturday, and X want 
particularly the peoi^e of all Lathi- 
American countries as well as this coun¬ 
try viho are Interested in pan-American¬ 
ism, to understand that no slight, no af¬ 
front, no refiection whatever was in¬ 
tended by the leadership either on the 
pan-American concept, our good neigh¬ 
bors of the other American countries, or 
anyone dse. I am authorized to say, as 
the majority leader said on Saturday, 
and it affords me ];touiure to do so. that 
I have been given to understand that 
although I really cannot yield to the 
Members as I did last year, that anyone 
who may desire to follow me in comment¬ 
ing on Pan-American Day will have an 
opportunity to do so. 

This day commemorates the political 
economy and the spiritual unity of the 
Americas based on the doctrine of abso¬ 
lute Juridical equality and respect for the 
sovereignty of each. Bach year since Its 
inception in 1930 the day has been more 
generally celebrate in this and the other 
American oountH^. I confidently hc^ 
and believe it will continue to be more 
generally celebrated throughout the years 
of the future even than it has been in 
the past. One of the distinguished gen¬ 
tlemen referred to the Pan-American 
Congress in Chile in 1944. At that time 
the President of cmile Invited a member 
from each American Chamber of Deputies 
or House of Representatives to partici¬ 
pate in the celebration of Pan-American 
Day in Santiago in 1944. It was my good 
fortune, in company with my good friend 
the distinguished gentleman from Illi¬ 
nois [Mr. CmrEtPiBLDl. to represent this 
country at that time. It was a gala 
occasion, a very enjoyable one. and we 
are thoroughly agreed that much was 
accomplished. We are also agreed in the 
that similar occasions will occur in 
the future. 

Incidentally, the gentleman frmn Illi¬ 
nois, who on account of official business 
is prevented from being here today, has 
asked me to speak for him in expressing 
his thorough agreement with the senti¬ 
ments in which I am indulging relative 
to Pan-American Day. 

On the day after this occasion the 
basis for an Inter-American Parliamen¬ 
tary Congress was laid. It was agreed 
that the 10 American countries there 
represented would be the initial, or one 
might say the charter, members, and 
other American countries would there¬ 
after be invited to participate. I was 
honored by being selected to represent 
our country and this House was kind 
enough to pass legislation authorizing 
our participation in this Parllairentary 
congress some months later. 

There are so many reasons for the 
sdidarfty of the Americas that it is diffi¬ 
cult to select from among them. Suffice 
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It to refer to the reciprocal character of 
their economies and the close parallel of 
their political evolution. There is no 
single one of the Americas that produces 
everything it needs, yet ell of the Amer¬ 
icas produce practically everything the 
continent needs. Stated In other words, 
while none of the Americas is self- 
sufflcient, the American Continent is 
practically so. 

Did It ever occur to you what that 
means? You have thought, I am sure, 
of what it might have meant had Hitler 
accomplished his purpose of conquering 
Europe, Including England. It might 
have meant a great deal. 

As you well know, these countries were 
at one time colonies of some European 
country. The bases of the revolutions 
which created their independence were 
practically the same. They were found 
in the dissatisfaction of the people with 
the economic, political, and Intellectual 
restrictions of their home countries, 
which created a desire and a determina¬ 
tion to proceed a great distance and 
pioneer a new existence, a free life in a 
great, vast, at that time almost unin¬ 
habited, lush, new country. 

Time was when it was very difficult 
for the peoples of one extremity of this 
continent to know much about those at 
the other. This is emphasized when I 
call your attention to the fact that Chile 
alone Is 2,650 miles long. Twettty-flve 
years ago how could a shepherd at the 
Straits of Magellan, near the South Pole, 
be very familiar with what was happen¬ 
ing in Montreal, Canada? Lack of 
transportation and communication fa¬ 
cilities and the fact that many of these 
countries are not very thickly populated 
caused it to be difficult indeed for us to 
know each other in yesteryears. How¬ 
ever, the progress of science has greatly 
improved that condition, largely through 
radio and aviation. Now that shepherd 
down at the Straits of Magellan can by 
short-wave radio, if he knows the Eng¬ 
lish language, get a program from Mont¬ 
real, or perhaps he may need to know 
French if the program comes from Mont¬ 
real, and vice versa. Similarly, a Ca¬ 
nadian statesman, a Canadian Govern¬ 
ment official, a Canadian businessman, 
can now, if necessary, proceed to San¬ 
tiago, Chile, by plane in a matter of 
4 or 6 days, I believe. They do not travel 
at night in South and Central America; 
Otherwise he could make the trip even 
more quickly. 

As science continues to progress, as 
radio, aviation, and other comparatively 
recent developments are Improved and 
new ones occur, the good-neighbor atti¬ 
tude will become increasingly general by 
leaps and bounds. 

Beferenee has been made to the Mon¬ 
roe Doctrine, which, in my opinion, con¬ 
stitutes one of the most impo^ant, ohe 
of the most effective, statements ever' 
made by an American President in a 
message to Congress. 

The act was signed by President Mon¬ 
roe 123 years ago. In it he substantially 
said to foreign countries, *‘If any of you 
oountides who have had colonies over 
heire ch this have^any idea of 

ever regaining them or repossessing them, 
you had just as well forget that Idea. 


This continent is posted. Beware. You 
shall not pass.’* 

That was the United States alone say¬ 
ing to the rest of the world, “Any ag¬ 
gression on any American Republic will 
be considered an aggression on us.” That 
was effective for 117 years, may I add. 
One hundred and seventeen years later, 
at the Habana Conference in 1940, jUst 
after Prance fell, at which time I suppose 
the people of a larger part of the world 
realized for the first time the seriousness 
of the war with which we were con¬ 
fronted—^we had been talking about It as 
a phony war—^the Monroe Doctrine was 
in effect broadened by agreement of all 
of the American Republics that any ag¬ 
gression on any one of them from with¬ 
out would be considered an aggression 
on all of them; In other words, the other 
20 republics Joined the United States in 
guaranteeing the integrity of all of their 
acres against any aggression from with¬ 
out. Then came the Mexico City Con¬ 
ference on the problem of war and peace. 
There another great principle was 
formed. The gentleman from Texas and 
the gentlewoman from Massachusetts 
have already referred to it. 

The main accomplishment of that con¬ 
ference was what I like to think of as the 
crowning glory of the Monroe Doctrine. 
I refer to the Act of Chapultepec wherein 
it was recognized that aggression might 
occur on one of these American Repub¬ 
lics from within as well as from without, 
and they agreed among themselves that 
any aggression on one of the 21 repub¬ 
lics either from within or from without 
this continent would be considered as an 
aggression on all of them. I am sure 
that the chaplain can realize better than 
most of us the satisfaction in the minds 
not only of the leaders but of many of the 
citizens of numerous small Latin-Amer- 
Ican countries that must have resulted 
from this additional guarantee which 
grew out of the Act of Chapultepec. I 
know they have slept much better. I 
know they have been much happier every 
hour of every dar since the promulgation 
of that act. Of course, we naturally ad¬ 
hered to that act under the President’s 
War Powers Act as a war matter, and 
when the war terminates our adherence 
to the Act of Chapultepec will termi¬ 
nate without further action, and that is 
one of the main reasons for the confer¬ 
ence which we hope to have at Rio de 
Janeiro soon. 

Mr. HOFFMAN. Mr. Speaker. I make 
the point of order that a quorum is not 
present. 

Mr. RANKIN. Mr. Speaker, a par¬ 
liamentary Inquiry. 

The SPEAKER. The gentleman wUl 
state it 

Mr. RASFKIN. How much time is al¬ 
lotted for this speech on Pan-American 
Day? 

The SPEAKER. No time. 

. Mr. RANKIN. Does the Chair mean 
this is going on all day? 

The Speaker. The Chair does not 
know, 

Mr. RANK|N. It ^p, might as well 
adjourn.. 

SPEAKER.. 

]yUc}:Ugan mi^;J^e,j^^ of order, thqt 
a quorum is not preset. The Chair will 
count. 


Mr. HOFFMAN. Mr. Speaker, in view 
of the fact that I understand this is not 
going to take much longer, I withdraw my 
point of order. 

Mr. RANKIN. Mr. Speaker, a point 
of order. 

The SPEAKER. The gentleman will 
state it. 

Mr. RANKIN. Mr. Speaker, I make 
the point of order that the gentleman 
from Alabama is recognized, under the 
rules of the House and is entitled to 
only 1 hour. We have an hour rule in 
this House. Unless there is unanimous 
(Consent or a rule to the contrary, under 
the hour rule no Member can speak more 
than an hour. I am willing for the gen¬ 
tleman to extend his remarks in the 
Record, but we have some very impor¬ 
tant legislation on which Members arp 
anxious to vote. It seems to me it is 
an Imposition on the Membership of 
the House to take up a whole day here 
going over the same ground. The gen¬ 
tleman has the right to extend his re¬ 
marks, but he is limited to 1 hour. 

Mr. EBERHARTER. Mr. Speaker, I 
demand the regular order. 

The SPEAKER. The gentleman is 
making a point of order, which he has the 
right to do. 

Mr. RANKIN. Under the rules of the 
House a Member can be recognized on 
a motion for only 1 hour, unless, as I 
said, there Is a unanimous-consent 
agreement or a rule to the contrary. 
Therefore, I make the point of order that 
the gentleman from Alabama has ex¬ 
hausted his time. 

The SPEAKER. The Chair will state 
to the gentleman, from Mississippi that 
we are operating today under a resolu¬ 
tion of the House that fixes no time. 
This being Pan-American Day, remarks 
appropriate to the occasion are in order. 

Mr. KNUTSON. Mr. Speaker, a par¬ 
liamentary Inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. KNUTSON. Is Pan-American 
Day more important than national de¬ 
fense? 

The SPEAKER. That is a question 
upon which the Chair is not called upon 
to pass. 

The gentleman from Alabama is rec¬ 
ognized. 

Mr. JARMAN. Mr. Speaker, in reply 
to the gentleman from Minnesota, I say 
that Pan-American Day is a very Impor¬ 
tant part of national defense, and in re¬ 
ply to the gentleman from Mississippi, 
I say that I have made no motion. 

Mr. PLUMLEY. Mr. Speaker, will the 
gentleman yield? 

, Mr. JARMAN. I shall be glad to yield 
to the gcptleman frpm Vermont, as I 
have been glad to yield to everybody. 

Mr. PtUMLBY. I wish to take this 
occasion out of the senUeman’s time to 
call the attention of the House to the 
fact that no man in the country over 
the years since the South American Re¬ 
publics were recognized was ever more 
valuable of more important or more sucr 
eessful In welding together the differ¬ 
ences,of opiiMonekiaUa^ between these 

honorable 

John Barrett, to whom the Fan Ameri-. 
can Building in this city is a monument. 
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mad who came from Grafton, Vt., and 
n^ds no other monument. 

Mr. JARMAN. I thank the gentleman 
very much. 

Mr. Speaker, I yield to the gentleman 
from Michigan [Mr. RABavTl. 

Mr. RABAUT. Mr. Speaker, I think 
the gentleman is to be commended for 
the foresight which he has shown in 
brl-^glng to the attention of the Honse 
In u proper manner Ids devotion to Pan- 
American Day. During the war I hap¬ 
pened to have had the distinction of 
being chairman of a committee which 
traveled throusdi 17 countries in South 
and Central America for the purpose of 
establishing and soilidifylng, so to speak, 
the Western Hemisphere, which we 
thought was so necessary at the time and 
regarding which I said at that time I 
hoped that our devotion to the principle 
of consolidation of the Western Hemi¬ 
sphere would not turn out to be a war¬ 
time honeymoon. The gentleman is aug¬ 
menting that fact today in address¬ 
ing the House on Pan-American Day. 
1 think he is to be highly commended. 
I further said on that occasion when 
I was in those South American and 
Central American countries, “Tell me 
where your treasure is and I will tell 
you where your heart is." At that 
time I called their attenti<m to the fact 
that the Panama Canal was as close to 
them as it was to us. That is where we 
placed our heart for the protection of the 
Western H«nisphere. And having it so 
placed, I said. 'Tt stands for the entire 
Western Hemisphere, for Its protection 
on every shore,'" 

Mr. JARMAN. I thank the gentleman 
very much. He is well aware of my 
thorough agreement with him in every 
respect. I wish to add that I found when 
1 visited South and Central America, that 
he did a magnificent job on the trip to 
wMch he refers of cementing relations 
between the American republics, for 
whiv'h I wish to thank him and on which 
I wish to congratulate him heartily. 

I have but a few more remarks to make 
at the conclusion of which my participa¬ 
tion in this celebration of Pan-American 
Day will be concluded. 1 repeat that 1 
have been assured any Member who 
wishes to address the House may do so. 
At the time the point of order of no 
quorum was made, I had Just referred to 
the Act of Chapultepec. My colleagues 
will recall that from the Mexico City con¬ 
ference many of our delegates went di¬ 
rectly to the San FranciBco Conference. 
You win also recall it was strictly under¬ 
stood everything that was done at Mexico 
City must fall within the requirements 
and the fraipework of whatever charter 
might be created at san Francisco. 1 re¬ 
member having indulged in the predic¬ 
tion the day the Act of Chapultepec was 
puMished, or expressing the hope, that it 
might be the forerunner of things to 
come. Of course, 1 had in mind San 
Francisco. Not only did the San Fran¬ 
cisco Charter materialize it, but it is 
the intent and desire of the United 
Nations that all of the little griev¬ 
ances that can possibly be Ironed, out in 
such regional organizations as the Pan 
American organization be ironed out and 
not brought to the Beourlty CounclL 1 


fee! quite sure that mi^ will be accom- 
plk^bed in such regional organizations 
throughout the world. 

It is well known by all, as I have re¬ 
peatedly said on the floor, that civiliza¬ 
tion simply cannot survive another war 
in view oi the progress of science, both 
as of today and in the light of what is to 
be expect^ jn the future. We simply 
cannot stand the shotk oi it and it must 
not occur. In conclusion, I repeat the 
expression of my belief that the United 
Nations, which is at the nmment our 
main hope for permanent peace, will 
succeed. Its Security Council has done 
XK^ly at New York. 

I think, considering its short life, con¬ 
sidering what it had dumped into its lap 
In London and in New York, it has func¬ 
tioned well and accomplished much. I 
believe it will continue to do so and that 
in the years to come our children and our 
grandchildren can look back on. that San 
Ffancisco Conference as an outstanding 
period in the history of the world, a time 
when an organization was created which 
saved the world by the creation of per¬ 
manent peace. 1 know that everyone 
present, every Member of this House, 
heartily shares my expression of sincere 
hope and my reverent prayer that this 
belief may prove to be correct. 

I thank you so much for your gener¬ 
osity. 

Mr. MURDOCK. Mr. Speaker, it is 
well and appropriate that we take time 
out each year about the middle of April 
to celebrate fittingly Pan-American Day. 
I know this is a busy season now, and 
much remains to be done by this body 
before we can leave for the Easter vaca¬ 
tion. 1 know that there are yet pressing 
bills to be acted on and some unfinished 
business from our last daily session, but 
I do beg leave to say these few brief 
words to express, however poorly, my 
own feeling in regard to this all-too- 
brief pan-American program. I beard 
the distinguished chairman, the gentle¬ 
man from Alabama IMr. Jarman}, when 
asked to compare the importance of this 
program with legislation for national de¬ 
fense, declare in substance that cement¬ 
ing good will with our neighbors, espe¬ 
cially our Latin-Amexlcan friends to the 
south, was the very core and essence of 
national defense, and I quite agree with 
those sentiments. 

In thinking of the sum total of vahie 
to our country of friendly relations with 
Latin America we must certainly in¬ 
clude—but include much more than—the 
matter of national defense. And if we 
seem to lay stress on national defense let 
It be known that it is because of the pres¬ 
ent inquiry and not because of the super¬ 
lative Importance of the defense element 
In a long-range view. It is probably cor¬ 
rect to say that this Government first 
gave its attention to the Latin Americsui 
countries tn the interest of our national 
defense. Naturally, this country has 
hoped to procure and keep the good will 
and frioMiship and powerful support of 
those Latin-American Republics lying to 
the south of the Rio Grande. In that 
good, will and sympathetic understand¬ 
ing, and not in anything like joint armies 
or navies or military treaties, does that 
element of defense come. The good will 


among the republics of this hemisphere 
toward each other and toward the whole 
group constitutes a powerliU element of 
defense for each and for all. 

There is more fruitful benefit to the 
pan-American spirit even than mutual 
defense, important as that is. There is 
more benefit from the amiable relations 
existing among these American Repub¬ 
lics than that of pro^rlty based on a 
mutually profitable commerce, and yet 
mutually profitable commerce and recip¬ 
rocal trade advantages cannot be re¬ 
garded as small or insignificant. In fact, 
it is a great and major element of bene¬ 
fit accruing from the pan-American atti¬ 
tude and spirit. However, I would not 
call it the greatest of such benefits. 

There is a cultural benefit which, if we 
but recognize it, can be of increasing 
profit to ourselves, and as a North Ameri¬ 
can I may add without too much conceit 
that there la here culture which might be 
of mutual benefit if shared with our 
neighbors to the south. It is a sad fact 
that those historical beginnings on this 
continent emanating from the men of 
Spain may not be too well known by 
those of us who look back to Jamestown 
and Plymouth Rock for our Anglo-Amer¬ 
ican sources. As 1 have many times pre¬ 
viously pointed out, a large part of Amer¬ 
ican history in the southern tier of States 
was written by men of Spain before 
Anglo-Americans arrived on the scene, 
especially in the Southwest, of which my 
State is a part. Our culture in the South¬ 
west is a composite of Anglo-American 
and Spanish-American elements. The 
fact that we have neglected to study suf¬ 
ficiently the Spanish-American elements 
accounts In part for our lack of under¬ 
standing, but there is a group of his¬ 
torians—^led by the master, Dr. Herbert 
£. Bolton, director of the Bancroft Li¬ 
brary of the University of California at 
Berkeley—giving study to the Spanl^ 
contribution to American history and 
culture. When the influence of this 
school is felt throughout the Nation it 
will have much to do in fostering trade, 
developing good will, and cementing the 
Republics of the two America’s together. 
It is well that we consider such matters 
as we celebrate Pan-American Day. 

Mr. TRIMBLE. Mr. Speaker, we 
have come through a tragic war and all 
of us are hopefully and prayerfully look¬ 
ing forward to a just and lasting peace. 
No greater step can be made than that 
we of the United States must be good 
neighbors to all the world. That policy 
as pursued in the Americas has borne 
good fruit and will continue to do so 
through the years. We so often forget 
that nations are made up of individuals 
and that they, react by and large as indi¬ 
viduals. Friendship and neighborliness 
always pay divideads of peace. Let us 
continue to strive to be tolerant and 
understanding of our neighbors. 

I congratulate the gentleman from 
Alabama for the fine work which he has 
done and is doing. I am happy to be 
associated with him and to do my small 
part In this great work. 

Mrs. ROGERS of Massachusetts. Mr, 
Speaker, under leave to extend my re¬ 
marks, I include the following letter and 
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declaration of principles of the Peoples 
Mandate Committee: 

PsopLES Mandats OOMMirrsv 
FOB lKT«R-AMSaiOAN PlAOl 

AND OOOFIBBATXON, 

Washington, D. C„ April IS, t94e, 
Mt Dear CoMaBisBMAN Boosiui: We hear 
from the Pan American Dnion that the see- 
fllon of the House on Monday will be de« 
voted to observance of Pan-American Day. 
We shall Indeed appreciate It if you on this 
occasion call attention to the enclosed dec¬ 
laration of principles adopted by a con¬ 
ference in which women of all the Ameri¬ 
can Republics took part. A list of delegates 
from Latin America Is enclosed. 

Thank you for your cooperation In this 
matter. 

Sincerely, 

Mabel Vernon. 

[Enclosure] 

Peoples Mandate Oommzttbe 

FOR InTER-ASIEBICAN PEACE 

AND Cooperation, 
Washington, D, C. 

Believing too little public attention is be¬ 
ing given to the peace treaties, the Peoples 
Mandate Committee held a Conference on 
Peace Settlements at the Shoreham Hotel 
on March 21 and 22. This conference was 
attended by women from all the American 
Republics. Program of the conference is 
attached. 

The conference adopted the enclosed dec¬ 
laration of principles, which in our opinion, 
are Indispensable If a peaceful world Is to 
be established. We are using this declara¬ 
tion as the means of bringing the moral 
force of the Americas to bear upon the great 
powers which are dictating the peace trea¬ 
ties demanding that the Interests of the 
people affected, not the rivalry of govern¬ 
ments for power, must be their first concern. 

The declaration will be presented to the 
heads of government in all the American Re¬ 
publics during the week of April 23. We 
are now asking President Truman to receive 
a delegation from our committee during that 
time. It Will be sent to Secretary of State 
Byrnes before he leaves for Paris by people 
In all parts of the country who are asking 
him to adhere to these principles generally 
supported by American public opinion. 

We are asking Members of Congress to 
help In bringing these fundamental prin¬ 
ciples to public attention and urging them 
upon the foreign ministers of the great 
powers, particularly upon our own Secre¬ 
tary of State. We shall be deeply appre¬ 
ciative of any assistance you can give. 

declaration of principles adopted bt the 

CONFERENCE ON PEACE SETTLEMENTS OF THE 
PEOPLES MANDATE COMMITTEE, WASHINGTON, 
D. C., MARCH 31 AND 22, 1646 

Wa call upon man and women throughout 
the world whose lives are at stake to demand 
of the great powers dictating the peace trea¬ 
ties that they be based on Justice. 

The way to end war must be found now. 
The treaties' which are now being nego¬ 
tiated ending the World War must lay down 
terms that wUi make possible the mainte¬ 
nance of peace. 

These treaties must be based on Justice. 
Peoples always have combatted and always 
will combat Intolerable conditions. Neither 
armaments nor machinery can he created 
strong enough to maAntaln an imjuit peace. 

We pledge ourselves to seek the support 
of the peoples and governments of the Amer¬ 
icas for the following principles which are 
indispensable If a peaceful worl^d Is to be 
established: 

Zn all the peace settlements human values 
must be placed first. Human needs, physi¬ 
cal. mental, and spiritual, and the equal 
rights of all men to have these needs satis¬ 
fied provide the only basis of unity on which 
an enduring world organllbitlon can be es¬ 
tablished and lasting peace maintained. 


Provision for the feeding of the hungry 
and the clothing of the destitute must be 
given precedence over every concern of power 
politics. The interests of the people affected, 
not the rivalry of governments for power, 
must be the first consideration in all treaties 
and agreements made. 

The treaties must promote and encourage 
respect for human rights and for funda¬ 
mental freedom for all without distinction 
as to race, sea, language, or religion, in ac¬ 
cordance with the purposes of the United 
Nations. 

Agreements must provide. In accordance 
with the dignity and worth of individual 
man. that all people shall be free to choose 
their own form of government and enjoy the 
guaranty of a universal bill of individual 
rights. 

The treaties must provide for free flow of 
information between nations through the 
radio, the press, and books. They must re¬ 
move restrictions upon the dissemination of 
news and of scientific knowledge, including 
atomic-energy research to be used for the 
benefit of humanity. 

The treaties must open the way for the 
trade arrangements whereby each country 
can fully develop its resources, thus gaining 
the means to sustain itself and raise the 
standard of living of its people. 

The people must be fully Informed of all 
treaties and agreements that are made be¬ 
fore any final decision Is taken. 

We, women of the American Republics, 
dedicate ourselves to bringing all the moral 
force of the Americas to bear upon the great 
powers in support of treaties based upon 
these principles. 

We recommend that the declaration of 
principles be opened to the endorsement of 
all organizations and to the signature of men 
and women throughout the Americas, that 
it be presented to the heads of government 
of all the American Republics and brought 
before the Peace Conference scheduled to 
meet in Paris no later than May 1. 

The executive council of the Peoples Man¬ 
date voted on March 23 to proceed at once 
with these recommendations. 

Among the delegates to the Peoples Man¬ 
date Conference from the other American 
Republics are the following: 

Senora de Brunet, Argentina, wife of Ad¬ 
miral Brunet, member of Inter-American De¬ 
fense Committee; Senora de Andrade, wife 
of the Ambassador of Bolivia: Senorlta Marina 
NUfiez del Prado, famous sculptor, and Senora 
Carmen de Lozada, of Bolivia; Miss Alice dos 
Santos Mala, of Brazil, winner of Mademoi¬ 
selle scholarship; Mme. A. Boulltreau Fragoso, 
wife of the first secretary of the Brazilian 
Embassy; Mme. Geraldo de Paula Souza, 
Brazil; Senora Marta Vergara de Chamudis, 
Chilean educator; Senora de Belt, wife of the 
Ambassador of Cuba; Senorlta Rosella Cabal¬ 
lero, vlee consul at the Cuban Embassy; Se¬ 
nora Celia de Hozera, sister of the Ambassador 
of Costa Rica; Senora Lottie T. de Gonz&lez, 
cultural attach^, of Costa Rica; Dr. Anita 
Flgueredo, distinguished physician, of Costa 
Rica; Senorlta Consuelo Reyes CalderOn, 
Costa Rica, Latin-American secretary of the 
Peoples Mandate committee; Senorlta Leticia 
Guerrero, daughter of the late President of 
Ecuador, member of the staff of the Pan 
American Union; Senora Piedad Levi de Suro, 
correspondent for her family newspaper, El 
Teiagrafo, of Guayaquil, Ecuador; Senora 
Concha de Ferris, El Salvador; Senora Judith 
de Garcia Grana^Uas, wife of the Ambassador 
of Guatemala, and daughter, Miriam; Senora 
Lucy de Linares Aranda, wife of the first 
secretary of the Guatemalan Embassy; Senora 
Clemencla Ostos de Kiel, prominent Mexican 
educator: Senoritas Allola and Esther M. 
Saavedra, Dolores Banda, Isabel Arroyo, and 
Bertha Rodriguez, of Mexico; Senora Qraclela 
Rojas Sucre, special commissioner of the min¬ 
istry of education, Panama; Senora Marla 
Luisa Candla de Burt, Joiimallst, broadcaster, 
and Senorlta Leopoldlna GonzMez, of Para* 


April 15 

guay; Senora Olga Brioefio, dlstifigulshed 
novelist, of Venezuela. From Puerto Rico 
come Senoritas Lidia Olemenola Rosario, 
Gladys Lasa, woman lawyer, and Senora An¬ 
gela Mufioz de Rodriguez. 

•‘Neither the United States nor any other 
major power can buy its safety by sanction¬ 
ing the present spreading disregard of the 
rights of weaker people, by doing homage to 
force rather than to Justice, or by abandon¬ 
ing for the sake of apparent expediency those 
proven principles in International relations 
which alone can make for a free and peaceful 
world. 

1 Welles." 

The SPEAKER. Without objection, 
all Members may have the privilege of 
extending their own remarks following 
the remarks of the gentleman from Ala¬ 
bama on Pan-American Day. 

There was no objection. 

Mr. JARMAN. Mr. Speaker, I offer a 
resolution (H. Res. 699) and ask unani¬ 
mous consent for its immediate consid¬ 
eration. 

The Clerk read the resolution, as fol¬ 
lows: 

Whereas April 14 Is the fifty-sixth anni¬ 
versary of the founding of the Pan American 
Union and Is the date celebrated through¬ 
out the Americas as Pan-American Day 
since its designation 16 years ago by the 
Governing Board of the Union; and 
Whereas the President of the United States 
has issued a proclamation ordering the week 
beginning April 14. 1946, to be known as 
Pan-American Week, In order that the 
people of the United States may publicly 
testify to the mutual confidence and good 
will existing between them and the peoples 
of the other American Republics; and 
Whereas there Is special reason at this 
time to give recognition to the Pan Ameri¬ 
can Union, the official organization of the 
21 republics of the hemisphere as one of the 
world’s oldest International organizations. In 
view of the contribution which this organi¬ 
zation of the Americas has made and will be 
called upon to make to the building of world 
peace and to the support of the United Na¬ 
tions; and 

Whereas this House adopted a resolution 
setting aside Monday. April 16, for the cele¬ 
bration of Pan-American Day: Therefore 
be It 

Resolved, That— 

(1) the House of Representatives of the 
United States reaffirms Us belief In the prin¬ 
ciple of friendly cooperation for the solu¬ 
tion of all problems which face the coun¬ 
tries of this hemisphere, a principle that Is 
a cornerstone of the Inter-American system; 
and 

(2) the House of Representatives h^eby 
extends Us most cordial greetings to the 
other popular representative organs of each 
of the other American Republics; and 

(3) the Pan American Union Is felicitated 
on this occasion of its anniversary; and 

(4) copies of the present resolution shall 
be distributed to the legislative bodies of 
the other American Republics, and one copy 
shall be transmitted to the Pan American 
Union. 

The SPEAKER. Is there objection to 
the present consideration of the resolu¬ 
tion? 

There was no objection. 

The resolution was agreed to. 

A motion to reconsider was laid on the 
table. 

EXTENSION OF SELECTIVE TRAINING AND 
SERVICE ACT 

The SPEAKER. The unfinished busi¬ 
ness is the reading of the engrossed copy 
of the bill (H. R. 6064) to extend the 
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Belectlve Training and Service Act of 
1940, as am ende d, and for other purposes. 

Mr. RANB^l^r. Mr. Speaker. I ask 
unanimous consent that the reading of 
the engrossed copy be dispensed ‘With, 
and that it be printed In the Record at 
this point. _ 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis* 
slsslppl? 

There was no objection. 

(The engrossed copy of the bill reads 
as follows:) 

H. R. 6064 

An act to extend the Selective Training and 

Service Act of 1940, as amended, and for 

other piirpoiefi 

Be 4t enacted, etc,. That ao much of the 
first sentence of section 3 (a) of the Selec¬ 
tive Training axkl Service Act of 1940, m 
amended, as precedes the first proviso is 
amended to read as follows: 

**Ssc. 3. (a) Except as otherwise provided 
in this act, every male citizen of the United 
States, and every other male person residing 
in the United States, who Is between the 
ages of 20 and 80. at the time fixed for his 
registration, or who attains the age of 20 
after having been required to register pursu¬ 
ant to section 2 of this act, shaU be liable 
for training and service In the land or naval 
forces of the United States: Provided, That 
so much of the second sentence of section 8 
(a) of the Selective Training and Service 
Act of 1940, as amended, as precedes the 
first proviso In such sentence Is amended to 
read as follows: The President Is authorized 
after, and not before, October 15, 1946, to 
select and induct Into the armed forces of 
the United States for training and service. 
In the manner provided In this act, stich 
number of men as Is required for such 
forces to bring them to the strength author¬ 
ized by the Congress, and no monthly re¬ 
quisitions for men shall be made on Selec¬ 
tive Service by either the Secretary of War 
or the Secretary of the Navy between May 
16, 1946, and October 15, 1946, and there¬ 
after only with the approval of the Presi¬ 
dent,’ •’ 

Sac. 2. The fourth proviso of the second 
sentence of section 8 (a) of the Selective 
Training and Service Act of 1940, as amend¬ 
ed, is amended to read as follows: **Provided 
further, That on July l, 1947, the number of 
men In active training or service shall not 
exceed 1,070,000 in the Army, 668,000 in the 
Navy, and 106,000 In the Marine Corps; and 
the monthly requisitions on Selective Service 
under this act by the Secretary of War and 
the Secretary of the Navy shall not exceed, 
after consideration of the actual number of 
voluntary enlistments during the previous 
month, the number of men so required.” 

Sio. 8. Section 3 <b) of the Selective Train¬ 
ing and Bervloe Act of 1940, as cunended, la 
amended to read as foUows: 

”<b) Bach man heretofore or hereafter in¬ 
ducted under the provisions of subsection 
(a) shall serve for a training and service 
^riod of 18 months, unless sooner discharged, 
with the exception of cadets of the Military 
Academy and midshipmen of the Naval Acad¬ 
emy who have been certified by the Secretary 
of War or the Secretary of the Navy to have 
completed suceessfutly 18 months of satls- 
faet^ service.*^ 

Sac. 4. Section 5 (e) of the Selective Train¬ 
ing and Service Act of 1940, as amended, is 
amended by adding at the end thereof the 
following new paragraph: 

•*(3) After May 16, 1946. no individual Who 
has a child or children Shall be inducted 
without his consent for training and service 
under this act. As used in this paragraph 
the term 'child* includes a child legally 
adopted, a stepchild, a foster child, and a 
person who is supported In good faith by 
the individual In a relationship similar to 


that of a parent and child but such term 
does not Include any person 18 years of age 
or over unless such person la physloally or 
mentally handicapped." 

Sac. 6. Section 6 <k) of the Selective 
Training and Service Act of 1940, as 
amended, is amended by adding at the end 
thereof the following new paragraph: 

'Tn carryifig out the provisions of this 
subsection the local selective-service board 
In classifying the r^istrant shall base its 
findings solely and exclusively on whether 
the registrant Is necessary to and regularly 
engaged In an agricultural occupation or 
endeavor.” 

Sac. 6. Section 16 (b) of the Selective 
Training and Service Act of 1940, as amended, 
is amended to read as follows: 

”(b) All of the provisions of this act, 
except the provisions of sections 3 (c), 8 
(d), and 8, and the fourth proviso of the 
second sentence of section 3 (a), shall be¬ 
come inoperative and cease to apply on and 
after February 15, 1947, or on such earlier 
date as may be specified in a concurrent 
resolution of the two Houses of Congrees for 
that purpose, except as to offenses committed 
prior to such date. On February 15, 1947, 
or on such earlier date as may be specified in 
such concurrent resolution, all of the func¬ 
tions, responsibilities, records, and property 
of the Personnel XMvislon of the Selective 
Service System shall be transferred to such 
agency of the Federal Oovemment as the 
Congress may designate, or, if not so desig¬ 
nated, to such agency of the Federal Oov¬ 
emment as the President may prescribe.** 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. SHORT. Mr. Speaker, as a mi¬ 
nority member of the Committee on Mili¬ 
tary Affairs, I offer a motion to recom¬ 
mit. 

The SPEAKER. Is the gentleman op¬ 
posed to the bill? 

Mr. SHORT. I am unmistakably, sir. 

The SPEAKER. The gentleman qual¬ 
ifies. The Clerk will report the motion 
to recommit. 

The Clerk read as follows: 

Mr. Short moves to recommit the bill 
(H. R. 6064) to the Committee on Military 
Affairs. 

Mr. MAY, Mr, Speaker, I move the 
previous question on the motion to re¬ 
commit. 

The previous question was ordered. 

The question was taken; and on a di¬ 
vision (demanded by Mr. Tbomason) 
there were—ayes 74, noes 135. 

So the motion to recommit was re¬ 
jected. 

The SPEAKER. The question is on the 
passage of the bill. 

Mr. VINSON. Mr. Speaker, on that 
I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 290, nays 106, not voting S2, 
as follows: 

[Roll No. 83] 

YBAS—290 


Abernethy 

Beokworth 

Butler 

AitemB 

Bell 

Byrne, N. Y. 

Allen, La. 

Bennet. N. Y. 

Byrnes, Wla. 

Almond 

Blackney 

Camp 

Andereon, Calif. Bland 

Campbell 

Andnwe, Ala. 

Bloom 

Canfield 

AngeU 

Bolton 

Cannon, Fla. 

Arends 

Bonner 

Cannon, Mo. 

Audhlnolose 

Brooks 

Can son 

Baldwin. Md. 

Brown, Ga. 

Carnahan 

Baldwin, N.T. 

Bryson 

Case, N. J. 

Barrett, Wyo. 

Buck 

Case. 8. Dak. 

Barry 

Buckley 

Chapman 

Bates, Ky. 

Bulwlnkle 

Chelf 

Bates, Mass. 

Burch 

Clark 


Olason 

Heffermm 

Pickett 

Clements 

Hendricks 

Ploeser 

Olippinger 

Herter 

Poage 

Cole. Bans. 

Heseiton 

Price, Fla. 

Cole. N.Y, 

Hess 

Price, XU. 

Combs 

mil 

Prleet 

Cooley 

Hlnebaw 

Quinn, N. T. 

Cooper 

Hobbs 

Rabaut 

Corbett 

Holmes, Mass. 

Rabin 

Courtney 

Holmes, Wash. 

Ramey 

Cox 

Hope 

Randolph 

Cravens 

Horan 

Rankin 

Crawford 

HoweU 

Rayfiel 

Curtis 

Huber 

Reed, lU. 

D’Aleaandro 

Jackson 

Rera 

Daughton, Va. 

Jarman 

Rich 

Davis 

Jenkins 

Richards 

Delaney, 

Jennings 

Riley 

James J. 

Johnson. Calif. 

Rivers 

Delaney. 

Johnson, UL 

Rizley 

John J. 

Johnson, 

Robertson, 

D’Ewart 

Luther A. 

N. Dak. 

Dingell 

Johnson. 

Robertson, Va. 

Dlrksen 

Lyndon B. 

Robinson, Utah 

Domengeaux 

Johnson, Okla. 

Robsion, Ky. 

Dondero 

Jonkmau 

Rodgers. Fa. 

Doughton, N. C. Judd 

Roe, Md. 

Douglas. Calif. 

Kean 

Rogers, Fla. 

Doyle 

Kearney 

Rogers, Mass. 

Drewry 

Kee 

Rogers, N. Y. 

Dmham 

Keefe 


Dworehak 

Kefauver 

Rowan 

Earthman 

Kelly, m. 

Ryter 

Eaton 

Keogh 

Sabath 

Eberharter 

Kerr 

Bado^ 

Blllott 

Xllbum 

Bills 

Kilday 

Serlvner 

Ellsworth 

Kirwan 

Shafer 

BlEsesser 

Kopplemann 

Sharp 

Elston 

Kunkel 

Simpson, III. 

Engel. Mich. 

Lanham 

Simpson. Pa. 

Engle, Calif. 

Larcade 

Slaughter 

Brvln 

Latham 

Smt^ Maine 

Fallon 

Lea 

Smith, Va. 

Fenton 

LeCompte 

Somers. N.Y. 

Fernandez 

LeFevre 

Sparkman 

Flannagan 

Leslnskl 

Spence 

Fogarty 

Lewis 

Starkey 

Forand 

Luce 

Stewart 

Fuller 

Lyle 

Sullivan 

Pulton 

Lynch 

Sumners, Tex. 

Oallagher 

McConnell 

Taber 

Gamble 

McCormack 

Talbot 

Gardner 

McOehee 

Tarver 

Gary 

McMillan, 8.0. 

Taylor 

Gathings 

Mahon 

Thom 

Gavin 

Maloney 

Thomas, N. J. 

Gearhart 

Manasoo 

Thomas, Tex. 

Geelan 

Mankln 

Thomason 

Gifford 

Martin, Maas. 

Tlbhott 

Gillette 

Mathews 

Torrens 

Gore 

May 

Towe 

Oorskl 

Marrow 

Trimble 

Gossett 

Mlchener 

Vinson 

Grant, Ala. 

Miller, Calif. 

Vorys, Ohio 

Green 

MlUs 

Vursell 

Gregory 

Monroney 

Wadsworth 

Gwinn, N, Y. 

Morrison 

Walter 

Hale 

Mundt 

Waalelewskl 

Ha'l, 

Murdock 

Weaver 

Edwin Arthur Murphy 

Welchel 

Ball, 

M\irray, Tenn. 

West 

Leonard W. 

Neely 

Whitten 

Halleck 

Norblad 

Whittington 

Hand 

Norrell 

Wickersham 

Bare 

O'Brien, m. 

Wlgglesworth 

Hartoss, Arlz. 

O’Brien. Mich. 

Winstead 

Harness. Znd. 

O’Hara 

Woloott 

Harris 

O’Toole 

Wolverton, N. J. 

Hart 

Outland 

Wood 

Hartley 

Pace 

Woodhouse 

Hays 

Patman 

Woodruff 

Hubert 

Pfeifer 

Worley 

Hedrick 

Phillips 

NAYS—108 

Zimmerman 

Allen. Ill. 

Chenoweth 

Gross 

Andersen, 

Chiperfieid 

Owynne, Iowa 

H.Carl 

Church 

Hagen 

Andresen, 

Clevenger 

Havenner 

August H. 

Coffee 

Healy 

Andrews, N. Y. 

Cole, Mo. 

Hooh 

Arnold 

Croeser 

Hoeven 

Barden 

Cimnlnghom 

Hoffman 

Barrett, Pa. 

De Lacy 

HoUfleld 

Beall 

Dolliver 

Hook 

Bender 

Feighan 

HuU 

Bennett, Mo. 

Flood 

Jensen 

Biemlller 

Folger 

Johnson, Ind. 

Boren 

OlUeeple 

Jones 

Bradley. Mich. 

GlUie 

KeUey, Pa. 

Bradley. Pa. 

Goodwin 

King 

Brehm 

Gordon 

Klnzer 

Brown, Ohio 

Granahan 

Klein 

Brumbaugh 

Granger 

Knutson 

Buffett 

Grant, Ind. 

Landis 

Celler 

Griffiths 

Lane 
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Lfmka 

O’Konski 

Smith, Ohio 

Link 

Patterson 

Smith, Wls. 

Ludlow 

Peterson, Oa. 

Springer 

McOowen 

Phllbin 

Stefan 

McDonough 

Pittenger 

Stevenson 

McGlinchey 

Plumley 

Stockman 

McGregor 

Powell 

Sunmer. m. 

Madden 

Reed, N. Y. 

Talle 

Mansfield, 

Rees, Kans. 

Tolan 

Mont. 

Rockwell 

Traynor 

Marcantonio 

Russell 

Voorhis, Calif. 

Martin, Iowa 

Savage 

Welch 

Mason 

Schwabe,Mp. 

White 

MUler, Nebr. 

Sohwabe, Okla. 

Wilson 

Morgan 

Sheridan 

Winter 

Murray, Wla. 

Short 

WoUenden, Pa. 


NOT VOTINa-<J2 

Bailey 

Gerlaoh 

O’Neal 

Bishop 

Gibson 

Patrick 

Boykin 

Graham 

Peterson. Fla. 

Bunker 

Hancock 

Rains 

Cochran 

Henry 

Reece, Tenn. 

Colxner 

Izac 

Roe. N. Y. 

Curley 

LaFollette 

Sheppard 

Dawson 

McKenzie 

Bikes 

Douglas, ni. 

McMlllen. lU. 

Stlgler 

Fellows 

Mansfield, Tex. 

Sundstrom 

FUher 

Norton. 



So the bill was passed. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Ordbaxn for, with Mr. Bishop against. 

Mrs. Douglas of lUlnols for. with Mr. Mans¬ 
field of Texas against. 

Mr. Fellows for, with Mr. Henry against. 

General pairs until further notice: 

Mr. Cochran with Mr. Reeoe of Tennessee. 

Mr. Roe of New York with Mr. Hancock. 

Mr. Rains with Mr. MoMlllen of Illinois. 

Mr. Colmer with Mr. LaFollette. 

Mr. Izac with Mr. Sundstrom. 

Mr. McDonough changed his vote from 
“yea” to “nay.” 

Mr. OlCoNSKi changed his vote from 
“yea” to “nay.” 

Mr. Rankin changed his vote from 
“nay” to “yea.” 

The result of the vote was announced 
as above recorded, 

A motion to reconsider was laid on the 
table. 

THE LATE BENJAMIN JONES 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ad¬ 
dress the House for 1 minute. 

Hie SPEAKHR. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I am very sorry to be obliged to 
announce the death of Mr. Benjamin 
Jones, who for 39 years has been in 
charge of the Republican cloakroom. 

Mr. Jones came from Illinois when 
Speaker Cannon occupied the chair of 
this House, and upon appointment at the 
request of Congressman Rodenberg, of 
Illinals. For 39 years Ben Jones has en¬ 
deared himself to all of us who sit on the 
Republican side of the aisle by his good 
nature, his kindly disposition, and courte¬ 
ous service. He was a man of fine char¬ 
acter, and he had a profound knowledge 
of national affairs. He loved the House; 
he was a sturdy champion of it as an in¬ 
stitution and strong In the Republican 
faith. 

We all regret his untimely death. We 
extend to his wife and family our sincere 
sympathy in their hour of bereavement. 

Mr. McCORMACK. I deeply regret to 
hear the announcement of our late 


friend, and I join with the distinguished 
minority leader in his touching expres¬ 
sion of sympathy. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
any Member who wishes may extend his 
remarks on this subject at this point in 
the Record. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

Mr. ARENDS. Mr. Speaker, it was 
with real sadness that I this morning 
learned of the death of Ben Jones, who 
for 39 years has so ably and efficiently 
presided over the Republican cloakroom. 

During the 12 years I have been a 
Member, I got to know Ben, as we af¬ 
fectionately called him, real well. Our 
entire membership respected and ad¬ 
mired him for the fine qualities he pos¬ 
sessed. He was always a gentleman; 
faithful, sincere, and thoughtful of those 
with whom he came in dally contact. He 
served well, and we will miss him. Our 
deepest sympathy goes out to his family; 

Mr. BUCK. Mr. Speaker, I am grieved 
at the death of Ben Jones. The atten¬ 
tive, yet unobtrusive and quiet manner 
with which he performed his duties in 
the Republican cloakroom brought him 
admiration and respect. His aim was to 
serve and he served welL He will be 
missed In the House of Representatives. 
The world needs more men of Ben Jones* 
character. 

Mr. MICHENER. Mr. Speaker, it is 
with regret that I have learned of the 
sudden passing of one of the most 
capable, trustworthy, and faithful em¬ 
ployees of the House—our friend, Ben 
Jones. 

Thirty-nine years ago today he be¬ 
came attached to the House of Repre¬ 
sentatives and when I came to Congress 
many years ago he was well-versed in 
procedure and was of much assistance 
to me as a new Representative. He was 
always dependable and occupied a 
unique position in connection with the 
House. His long experience and keen 
mind made it possible for him to have 
a general understanding of the House 
procedure in general. In charge of the 
Republican cloakroom and lunchroom, 
he was in daily contact with tjie mem¬ 
bership on the Republican side of the 
aisle, and was always prepared to ad¬ 
vise as to what the program of the day 
would be. A man with a character 
above reproach, a patriotic citizen, and 
one who took pride in his race, he was 
a credit to his race. Mr. Speaker, Ben 
Jones will be greatly missed. I want to 
extend my sympathy to his family and 
especially the two daughters who have 
so politely and so ably assisted in his 
work here in the Capitol. 

Mr. PRICE of Illinois. Mr. Speaker, 
the announcement by the minority lead¬ 
er [Mr. Martin] of the death of Mr. 
Ben Jones comes as a shock to me. 

Soon after I came to Washington, in 
March 1933, as secretary to former Con¬ 
gressman Edwin M. Schaefer, I met Mr. 
Jones when he paid a visit to Mr. Schae¬ 
fer's office. I have had many pleasant 
contacts with him since. 


He liked to talk about his old home. 
Xiovejoy, HI., in my congressional district. 
He came to Washington about 36 years 
ago at the request of Congressman 
William Rodenberger. He was a fa¬ 
miliar figure in the Republican cloak¬ 
room ever since. 

His passing will be mourned by the 
great number of Members on the left side 
of the aisle whom he served so weU, and 
by many on the right side who also ad¬ 
mired him for his genial ways. 

I personally mourn the loss of a fine 
constituent, and extend my deepest sym¬ 
pathy to his family. 

THE LATE BEN JONES 

Mr. REED of Illinois. Mr. Speaker, I 
think the House generally, but especially 
the Republican membership, will join me 
in paying a fitting tribute to the memory 
of Ben Jones, who served us so long and 
who departed this life last Saturday 
night. 

Ben Jones came from Illinois. Thlrty- 
nlnfe years ago on this very day he began 
his service in the House as a janitor. He 
early saw an opportunity to be of greater 
service, however, by selling a few apples 
in the Republican cloakroom, a service 
that proved so desirable that he gradually 
enlarged it to include some other fruits 
and some sandwiches. Prom that hum¬ 
ble beginning has grown the service, sim¬ 
ilar to that on the Democratic side, that 
is patronized by almost 200 Members 
daily. 

Ben Jones was able to render this sin¬ 
gular service to the Republican Members 
of the House and to some 50 employees 
because of his fine courtesy, his fore- 
slghtedness, his willingness to work, and 
the high quality of his products. He 
exemplified in his daily conduct the type 
of citizen that America needs. 

Thousands of Members on both sides 
of the House have come and gone during 
the long service of this faithful employee, 
and today but one Member, the gentle¬ 
man from Illinois [Mr. Sabath], remains 
of the Congress that Ben came first to 
serve, 39 years ago. Ben Jones leaves 
behind him an example that can be fol- 
■ lowed appropriately by the youth of his 
race. 

MESSAGE FROM THE PRESIDENT OF THE 

UNITED STATES—NATIONAL CAPITAL 

HOUSING AUTHORITY 

The SPEAKER laid before the House 
the following message from the Presi¬ 
dent of the United States, which was 
read by the Clerk and, together with ac¬ 
companying papers, referred to the Com¬ 
mittee on the District of Columbia: 

To the Congress of the United States: 

In accordance with the provisions of 
section 5 (a) of the District of Columbia 
Alley Dwelling Act, approved June 12, 
1934, I transmit herewith for the infor¬ 
mation of the Congress the report of the 
National Capital Housing Authority for 
the fiscal year ended June 30,1945. 

Harry S. Truman. 

The White House, April 15,1946, 

DRAFT EXTENSION 

Mr. VORYS of Ohio. Mr. Speaker. I 
ask unanimous consent to extend my 
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own rc^tnarlcs at tlMs point in the Kvooaii 
on the bill Just passed. 

The SPEAKER. Is there (Ejection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. VORYS of Ohio. Mr. Speaker, I 
think the House ought to do whatever it 
is going to do about extending the draft 
now, before the Easter recess, and that 
is why I voted for this bill and ggainst 
recommitting it. The bill in its present 
form does not suit me. 1 did not decide 
upon an Easter recess for the House, and 
feel that we had better stay in session 
for this period, in order to go ahead with 
the heavy schedule that faces us. The 
House leadership has, however, decided 
in favor of a recess, and this bill is the 
best bill, in fact the only bill, that this 
House can put together before the first 
of May, and the draft ends May 15. 

The important amendments adopted 
were offered by thie gentleman from Ken¬ 
tucky [Mr. May], chairman of the House 
Military Affairs Committee, and the gen¬ 
tleman from Cjleorgia [Mr. ViNSoif], 
chairman of the House Naval Affairs 
Committee. It is natural that the House 
should adopt these amendments. Taken 
together, they make the draft extension 
bill, a very clumsy piece of legislation. 

1 voted against the May amendment 
which excluded the teen-age boys from 
the draft. This was a hard vote, and a 
difficult decision, but if we need a draft 
at all now, we need to draft the 18- and 
19-year-old boys. There are only 100,000 
in the whole group from 20 to 30 years 
of age who are available for the draft. 
The rest of them have either been in 
service or are not fit for service. Out of 
this 100,000 only about 50,000 would 
qualify for the draft, according to the 
past experience of selective service. 
There are about 100,000 boys becoming 
18 every month in the United States. 
About half of them would qualify for the 
draft. If we find we must resort to the 
draft, and leave out the teen-agers, we 
may find that we are redrafting men who 
have already served, in order to secure 
the necessary forces. 

There is another reason why 1 voted 
to draft the teen-agers. My son was 18 
this spring. He feels, and so do I, that 
as I voted to draft teen-agers to fight 
during the war, it would be wrong for 
me to leave them in the service indefi¬ 
nitely because 1 refused to vote to draft 
this year's teen-agers to replace them. 

1 believe it is a mistake to call this a 
peacetime draft. Whatever else you may 
call this state we are in, we are not in a 
state of peace. Both Congress and the 
President now have the power to declare 
that the war is over and they have not 
done it. We have not yet made peace 
treaties. We have thousands of troops 
occupying enemy countries. Congress re¬ 
cently extended the President's war 
powers. I felt that these powers should 
be reduced, in recognition of the fact 
that, while we are not at peace, we are 
not in a fighting war, but 1 was voted 
down. In 1943 1 said this, ''How will we 
know we have won the war? Not when 
our troops march into Berlin and Tokyo, 
but when our troops march out of Berlin 
and Tokyo for home, for good, knowing 
that he will not have to return.” That 


statement made In the middle of the war 
is still true. We have not yet won the 
war. It is a mistake to call this peace¬ 
time conscription. 

There is still another reason why we 
dare not consider this as a period of 
peace. The United Nations, in which 
we are pinning our faith and hope for 
a peaceful world, is being subjected to 
a series of shocks and crises by one mem¬ 
ber, which Is apparently determined to 
use the organization as a means of car¬ 
rying out and confirming a series of ag¬ 
gressions in defiance of the very princi¬ 
ples for which we fought, or to wreck the 
United Nations so that the aggressions 
may continue unhindered. We all hope 
and pray that these present difficul-^ 
ties can be settled without war. To 
pretend to ourselves, however, that the 
Soviet threat is not a threat to peace 
which prevents this from being a time 
of peace for our country and the world, 
is simply to ignore the facts. 

I voted for the Vinson amendment 
which would have provided for a 
6-month period to find out whether the 
volunteer system would meet our needs. 
Many statistics have been quoted to show 
that this is possible. The Army's own 
figures show that where they anticipated 
securing 300,000 volunteers they have 
already secured more than twice that 
number. With Increased pay, which we 
are voting tcday, with the elimination 
of abuses In the military caste system, 
military service will become more at¬ 
tractive. Statistics show that there is 
no danger that our armed forces would 
drop below safety levels in 5 months, 
even though the volunteering did not 
come up to our full expectations. On 
the other hand, the end of the 5 months' 
period would come before election, so 
that none of us who voted for it can be 
accused of attempting to duck the issue 
of draft continuation because of the 
election. 

This cotmtry is not going to depend 
for its postwar defense on peacetime 
conscription. We are going to have a 
comparatively small, highly skilled, 
highly trained, and highly paid force of 
volunteers. We should lead the world 
toward international disarmament, in¬ 
ternational elimination of conscription, 
effective and permanent outlawry of 
war. 

Right now, however, with the world 
the way It is, with uncertainty as to 
volunteering, uncertainty as to the 
strength of our allies, uncertainty as to 
the intentions of potential enemies, we 
dare not gamble on maintaining our 
minimum defense strength by volim- 
teering. That is why I am voting for 
this bill. 

PERMISSION TO COMMITTEE ON RIVERS 

AND HARBORS TO SIT DURING SES¬ 
SIONS OF THE nOVBE 

Mr, RANKIN. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Rivers and Harbors may sit during 
general debate during ^sessions of the 
House for the balance of the week. 

The SPEAKER. Is there objection to 
the requ^t of the gentleman from Mis¬ 
sissippi? 

!rhere was no objection. 


EXTENSION OP REMARKS 

Mr. PETERSON of Georgia. Mr. 
Speaker, I secured permission last Fri¬ 
day to include in the Rsoord a le^r 
from Dr. Van Lear, president of the 
Georgia School of Technology. The 
Public Printer advises me that this letter 
exceeds the limit established by the Joint 
Committee on Printing and will cost 
$180. In view of the important data 
contained in this document, I ask unani¬ 
mous consent that it be extended, not- 
wlthst andln g the cost. 

*1116 SPEAKER. Notwithstanding the 
cost, without objection, the extension 
may be made. 

There was no objection. 

Mr. MADDEN asked and was given 
permission to extend his remarks in the 
Record and Include an article by A. B. 
Whitlock appearing in the Gary Ameri¬ 
can, of Gary, Ind. • 

Mr. WICKERSHAM, Mr. PATTER¬ 
SON, Mr. KELLY of Hlinois, Mr. HAVEN- 
NER, Mr. STARKEY, Mr. McDONQUGH, 
and Mr. BUCK asked and were given 
permission to extend their remarks In 
the Appendix of the Record. 

Mr. DOYLE asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record in two instances, 
and in each to include extraneous 
matter. 

Mr. KELLEY of Pennsylvania asked 
and was given permission to extend his 
remarks in the Appendix of the Record 
and include certain excerpts from the 
report of the mediator of the Westing- 
house strike to the Secretary of Labor. 

Mr. HEDRICK asked and was given 
permission to extend his remarks in the 
Appendix of the Record and to include 
an editorial from a local paper. 

Mr. BLAND asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record in two instances 
and to Include excerpts. 

Mr. SPENCE asked and was given per¬ 
mission to extend the remarks he Intends 
to make in the Committee of the Whole 
today and to include therein a report 
from the Committee on Banking and 
Currency. 

Mr. ERVIN asked and was given per¬ 
mission to extend his remarks In the 
Appendix of the Record and include an 
editorial from this morning's Washing¬ 
ton Post on the draft holiday. 

Mr. LANE asked and was given permis¬ 
sion to extend his remarks in the Ap¬ 
pendix of the Record in opposition to the 
St. Lawrence waterway, 

Mr. STEWART asked and was given 
permission to extend his remarks in the 
Appendix of the Record and include 
part of an editorial which appeared in 
today's Post. 

Mr. PHILBIN asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record end Include cer¬ 
tain letters. 

Mr. WASIELEWSKI asked and was 
given permission to extend his remarks 
in the Appendix of the Record and in¬ 
clude extraneous matter. 

Mr. HAYS a^ed and was given permis¬ 
sion to extend his remarks in the Appen¬ 
dix of the Record and include an edi¬ 
torial. 
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Mr. msSLEY asked and was given per¬ 
mission to extend his remarks In the Ap¬ 
pendix of the Escord and Ininnde an ad¬ 
vertisement appearing in today*8 Tlmes- 
Herald. 

Mrs. LUCB asked and was given per¬ 
mission to extend her remarks In the 
Appendix of the Hxoord in two Instances, 
In one to include a copy of a resolution 
she is introducing today and In the other 
to include two editorials. 

Mr. QAVIN asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Rkcord and Include an 
editorial. 

Mr. MASON asked and was given per¬ 
mission to extend his remarks in the 
Appendix of the Record on the subject 
of the proposed Office of Peace Informa¬ 
tion and to include therein an editorial 
on the same subject from the Christian 
Science Monitor. 

Mr. WELCH asked and was given per¬ 
mission to extend his remarks with ref¬ 
erence to H. R. 6064. 

Mr. ROBERTSON of North Dakota 
asked and was given permission to extend 
his remarks in the Record and include a 
set of resolutions. 

Mr. JUDD asked and was given per¬ 
mission to extend his remarks in two 
instances in the Record, and in each to 
include certain extraneous matters. 

Mr, THOMAS of New Jersey asked and 
was given permission to extend his re¬ 
marks in the Record and include an edi¬ 
torial from a New Jersey newspaper. 

Mr. GILLIE asked and was given per¬ 
mission to extend his remarks in the 
Record on the draft bill. 

Mr. PLOESER asked and was given 
permission to extend his remarks in the 
Record and ipclude a letter on the sub¬ 
ject of the draft. 

Mr. HARNESS of Indiana asked and 
was given permission to extend his re¬ 
marks in the Record. 

Mr. McCOWEN asked and was given 
permission to extend his remarks in the 
Record. 

Mr. WOODRUFF asked and was given 
permission to extend his remarks in the 
Record in three instances, in two in¬ 
stances to include an editorial. 

Mr. SCHWABE of Missouri asked and 
was given permission to extend his re¬ 
marks in the Record and include an 
editorial. 

Mr. SHAFER asked and was given per¬ 
mission to extend his remarks in the 
Record in two Instances. 

Mr. DONDERO asked and was given 
permission to extend his remarks in the 
Record and include a resolution passed 
by the City Council of Detroit, and a 
letter. 

Mr. GROSS asked and was given per¬ 
mission to extend his remarks in the 
Record on the bill just passed. 

Mr. BENDER asked and was given per¬ 
mission to extend his remarks in the 
Record and to include an editorial from 
the Cleveland News. 

Mr. MILLER of Nebraska asked and 
was given permission to extend his re¬ 
marks in the Record in two Instances, 
to include in one a letter, and in the 
other an editorial. 

Mr. LUDLOW asked and was given per¬ 
mission to extend his remarks in the 
Record and Include an article. 


Mr. GORE asked and was given per¬ 
mission to extend his remarks in the 
RiooitD and include a statement by Mr. 
WiUiams. 

Mr. FEIGHAN asked and was given 
permission to extend his remarics in the 
Record. 

Mr. DURHAM asked and was given 
permission to extend his remarks in the 
Record and Include a letter on OPA. 

SPECIAL ORDER GRANTED 

Mr. SMITH of Wisconsin. Mr. 
Speaker, I ask unanimous consent that 
tomorrow, after disposition of matters 
on the Speaker’s desk and at the con¬ 
clusion of any special orders heretofore 
entered, I may be permitted to address 
the House for 20 minutes. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Wisconsin? 

There was no objection. 

CONSENT CALENDAR 

The SPEAKER. This is Consent Cal¬ 
endar day. The Clerk will call the first 
bill on the Consent Calendar. 

REVISIONS IN THE BOUNDARY OP THE 

HOPEWELL VILLAGE NATIONAL HIS¬ 
TORIC SITE, PA. 

The Clerk called the first bill (H. R. 
3533) to authorize revisions in the 
boundary of the Hopewell Village Na¬ 
tional Historic Site, Pa., and for other 
purposes. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Interior is hereby authorized to with¬ 
draw from the Hopewell Village National 
Historic Site, Pa., all or any part of the 
lands added to the Hopewell VlUage National 
Historic Site by the act approved June 6, 
1942, entitled “An act to authorize the dis¬ 
position of recreational demonstration proj¬ 
ects, and for other purposes," which in his 
opinion are not required for historic-site 
purposes. Any lands 'bo withdrawn shall 
revert to the status of a recreational demon¬ 
stration area and may be disposed of by the 
Secretary of the Interior In accordance with 
such act approved June 6,1942. 

Mr. COLE of New York. Mr. Speaker, 
I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cole of New 
York: Page 2, line 3, strike out all of line 
3 and insert “The provisions of the Surplus 
Property Act (Public Law 467, 78tb Cong.)." 

The amendment was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

THE ALASKA RAILROAD 

The Clerk called the bill (H. R. 4731) 
to authorize the Alaska Railroad to en¬ 
gage in the business of operating ocean¬ 
going vessels. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. RICH, Mr. KEAN. Mr. COLE of 
New York, and Mr. BLAND objected. 
TEIEODORE ROOSEVELT NATIONAL PARK 

The Clerk called the bill (H. R. 4495) 
to establish the Theodore Roosevelt Na¬ 
tional Park; to erect a monument in 
memory of Theodore Roosevelt in the 


Village of Medora, N. Dak.; and for other 
purposes. _ 

The SPEA]Q!R. Is there objection to 
the present consideration of the bill? 

Mr. MADDEN. Mr. Speaker, I ask 
unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Indi¬ 
ana? 

There was no objection. 

MARINE BAND 

The Clerk called the bUl (H. R. 6641) 
to authorize the attendance of the Ma¬ 
rine Band at the national convention of 
the United Spanish War Veterans to be 
held in Milwaukee, Wis., August 4 to 10, 
Inclusive, 1946. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the President Is 
authorized to permit the band of the United 
States Marine Corps to attend and give con¬ 
certs at tbe national convention of the 
United Spanish War Veterans to be held at 
Milwaukee, Wls., August 4 to 10, Inclusive, 
1946. 

Sbc. 6. For the purpose of defraying the ex¬ 
penses of such band in attending and giving 
concerts at such convention, there is au¬ 
thorized to be appropriated the sum of $9.- 
408.26, or so much thereof as may be neces¬ 
sary, to carry out the provisions of this act: 
Provided, That In addition to transporta¬ 
tion and Pullman accommodations the lead¬ 
ers and members of the Marine Band be al¬ 
lowed not to exceed $6 per day each for addi¬ 
tional living expenses while on duty, and 
that the payment of such expenses shall be 
in addition to the pay and allowances to 
which they would be entitled while serving 
their permanent station. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

RAILROAD REORGANIZATIONS 

The Clerk caUed the bUl (H. R. 6924) 
to enable debtor railroad corporations, 
whose properties during a period of 7 
years have provided sufficient earnings 
to pay fixed charges, to effect a readjust¬ 
ment of their financial structure without 
further proceedings under section 77 of 
the Bankruptcy Act, as amended. 

The SPEAKER. Is there objection to 
the present consideration of the bill. 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKEfe. Is there objection to 
the request of the gentleman from 
New York? 

There was no objection. 

SAN FRANCISCO AND BAY FARM ISLAND 
BRIDGE 

The Clerk called the resolution (H. 
Res. 529) requesting the Secretary of the 
Navy and the Secretary of War to ap¬ 
point a joint board to investigate and 
report on the need for constructing a 
bridge between San Francisco and Bay 
Farm Island or a system of dams across 
San Francisco Bay. 

The SPEAKER. Is there objection to 
the present consideration of the resolu¬ 
tion? 

Mr. COLE of New York. Mr. Speaker, 
reserving the right to object. I should like 
to inquire uf the gentleman from Cali- 
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lomiA it tbJa bUl involves any expendi¬ 
ture of Federal funds other than ttie nec¬ 
essary expenses fhr making the Investi¬ 
gation and study as to the needs of this 
Inidge and preparing the report. 

Mr. WELCH. Mr. Speaker, the best 
answer to the Question of the gentleman 
from New York CMr. Colx] is the fact 
that during the depth of the depression 
we have built two world-famous bridges. 
The Golden Gate Bridge, which is the 
longest single span bridge in the world 
was built at a cost of $35,000,000 without 
the appropriation of a dollar by the Fed¬ 
eral Government. The San Franclsco- 
Oakland Bay Bridge was also built during 
the depth of the depression at a cost of 
over $^,000,000 without a single dollar 
of Government funds. 

The Golden Gate Bridge was built by 
a subdivision of the State of California 
created by an act of the State legisla¬ 
ture, known as the Golden Gate Bridge 
and Highway District, all property 
within it being security for the bonds 
that were issued. The San Prancisco- 
Oakland Bridge was built pursuant to an 
act of the California State Legislature, 
authorizing the sale of bonds for that 
purpose. It is reliably estimated that the 
bridge will be completely paid off within 
another 7 years. 

Mr. Speaker, the great seaport city of 
San Francisco, which became one of the 
world’s greatest ports of embarkation for 
the defense of our Nation during the re¬ 
cent war, is so located geographically, 
that Federal Government approval is 
necessary to construct adequate highway 
approaches to it across navigable San 
Francisco Bay. It is for this reason that 
I introduced House Besolution 529, to es¬ 
tablish a joint Army-Navy board to in¬ 
vestigate and report on proposals to build 
a bridge from San Francisco to Bay Farm 
Island on the eastern side of San Fran¬ 
cisco Bay, and to also investigate and re¬ 
port on the feasibility and practicability 
of carrying into effect the so-called Reber 
Plan, for accomplishing adequate high¬ 
way facilities to the city. Before either 
the city of San Francisco or the State of 
California undertakes any expenditures 
in connection with this important matter, 
it is necessary that the Federal Govern¬ 
ment give approval to either construct a 
bridge or carry out the Reber plan. This 
is the course that was followed in connec¬ 
tion with both the Golden Gate Bridge 
and the San Francisco-Oakland Bay 
Bridge. 

As a member of the board of super¬ 
visors of the city and county of San Fran¬ 
cisco, I introduced the original resolution 
urging the necessary Federal action to 
make the Golden Gate 3ridge possible. 
I was an active leader in subsequent citi¬ 
zens groups and committees which made 
possible the preparation of tentative 
plans for the bridge, and I introduced the 
subsequent resolution in the board of 
supervisors requesting the War Depart¬ 
ment to investigate, improve, or correct 
these plans and grant authority for the 
construction of the Golden Gate Bridge. 
The War Department made an exhaus¬ 
tive investigation and granted the neces¬ 
sary authority. 

I also took an active leading part in 
securing the necessary State legislation 
to create the Golden Gate Bri^e and 


Highway District. That legislation was 
sponsored by Hon. Frank L. Coombs who 
served with distinction in this body. 
When this was accomplished an election 
was held authorizing a bond issue of 
$35*000,000 secured by all property within 
the district, which made the construction 
of the Golden Gate Bridge a reality. 
From its creation to the present time I 
have continuously served as a director of 
the Golden Gate Bridge and Highway 
District. 

Likewise, before the San Francisco- 
Oakland transbay bridge could be con¬ 
structed it was necessary to secure Fed¬ 
eral Government permission. It was 
only after I personally appealed to Presi¬ 
dent Hoover that this permission was 
secured. He appointed the Hoover- 
Young Commission, which made exhaus¬ 
tive studies and investigation and then 
unanimously approved a plan which led 
to the construction of this great struc¬ 
ture. To finance its construction at a 
cost of more than $80,000,000, revenue 
bonds were sold. 

Mr. Speaker, I might say in passing 
that both of these world-famous bridges 
were built at the depth of the depres¬ 
sion without the appropriation of a single 
dollar from Federal funds. 

The extreme importance of adequate 
highway facilities from San Francisco to 
the western or continental side of the 
bay Is amply attested to by the fact that 
during peak hours the traffic is so heavy 
on the San Francisco-Oakland Bay 
Bridge that automobiles travel almost 
bumper to bumper throughout its length. 
Steps must be taken at the earliest pos¬ 
sible moment to relieve the heavy traffic 
congestion thus entailed and to elimi¬ 
nate the traffic hazards this creates. 

Two plEUis have been proposed. One is 
to build either a high-level or a low- 
level bridge from the vicinity of Hunters 
Point in San Francisco to Bay Farm 
Island on the eastern or continental 
side of San Francisco Bay. The other is 
to carry into effect the Reber plan of a 
system of dams and causeways. Either 
plan must be of sufficient size to have 
several lanes of automobile, bus, and 
truck traffic, as well as to provide for 
railroad traffic into San Francisco. 

The need for this construction is grow¬ 
ing greater with every passing day. It 
must be satisfied. It is needless for me 
to repeat the importance of this whole 
San Francisco Bay area to the defense of 
our Nation. Its strategic geographical 
location, its wonderful harbor capable of 
handling any size or any number of naval 
and merchant ships, are too well recog¬ 
nized to require any further comment 
from me. Likewise, the great nuinber 
of Army, Navy, Coast Guard, air sta¬ 
tions, and other Federal Government ac¬ 
tivities reaching out in every direction 
from San Francisco, require further 
transportation facilities to the continen¬ 
tal side of the bay. 

Mr. Speaker, it is of the utmost neces¬ 
sity that the whole problem be thorough¬ 
ly Investigated and reported upon to 
Ckmgress at the earliest possible date. 
House Besolution 529, which I have in¬ 
troduced, is the first requisite step to se¬ 
cure that investigation and report. 

Mr, COLE of New York. Then It Is 
the gentleman's opinion that based on 


past experience the city of Ban FT'ancisco 
and the State of California are iible to 
build their own bridges without help 
from the F ederal Government? 

Mr. WM^H. Yes: It is my opinion. 
The SPEAKER. Is there objection to 
the present consideration of the resolu¬ 
tion? 

There being no objection, the Clerk 
read the resolution, as follows: 

Whereas the city of San Francisco, Its bay, 
and the territory adjacent thereto are of the 
highest strategic Importance to any ade> 
quate defense at the entire Pacific coast; and 
Whereas in recognition of this imporUnoe 
there have been located in or near the city 
of San Francisco the Presidio Military Reser¬ 
vation, Fort Winfield Scott. Fort Mason, the 
Army Transport Docks, the United States 
Rlsdon Naval Plant, the United States Naval 
Base at Hunters Point, Mare Island Navy 
Yard. Oakland Naval Air Base, Oakland Naval 
Supply Base, the United States Army Moffett 
Air Field, Fort Barry, Port Baker, the United 
States Bombardment Base, and many other 
military and naval establishments in the San 
Francisco Bay area; and 

Whereas the lessons of the recent war have 
demonstrated the necessity of adequate high¬ 
ways between national defense activities; and 
Whereas the natural development of the 
great international seaport of San Francisco 
makes it imperative that additional highway 
and railroad facilities be made available; and 
Whereas the San Francisco-Oakland Bay 
Bridge constitutes the only direct approach 
by highway to San Francisco from the Oak¬ 
land-Alameda side of the bay; Therefore be it 
Resolved, That the Secretary of War and 
the Secretary of the Navy are requested to 
review their report submitted to Congress 
In response to House Resolution 168, Seventy- 
seventh Congress, first session, for the purpose 
of investigating and reporting upon the need 
and feasibility, from the standpoint of the 
national defense and the development of 
peacetime economy, of constructing a bridge 
from San Francisco to Bay Farm Island, or 
a system of dams across San Francisco Bay 
as provided for in the so-called Reber plan, 
and to be forwarded to the Congress as soon 
as practicable by the Secretary of War and 
the Secretary of the Navy, who are further 
requested to transmit therewith their recom¬ 
mendations in the premises 

The resolution was agreed to. 

A motion to reconsider was laid on the 
table. 

REIMBURSING CERTAIN NAVY 
PERSONNEL 

The Clerk called the bill (S. 1492) to 
reimburse certain Navy personnel and 
former Navy personnel for personal prop¬ 
erty lost or damaged as the result of a 
fire In building No. 141 at the United 
States naval repair base, San Diego, 
Calif., on May 1, 1945. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,, That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, such 
sum or sums, amounting in the aggregate 
not to exceed $22,484^26, as may be required 
by the Secretary of the Navy to reimburse, 
under such regulations as he may prescribe, 
certain Navy personnel and former Navy per¬ 
sonnel for the value of personal property lost 
or damaged as the result of a fire in build¬ 
ing No. 141 at the United States naval re¬ 
pair base, San Diego, Calif., on May 1, 1946: 
Provided, That no part of the amount ap- 
pre^riated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived bv anv agent or attorney on account 
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ot services rendered in 

claim, and the same shall 

contract to the contrary notwithstanding 

Any person violating the provisions or this 

act shall be deemed guilty of a misdemeanor 

and upon conviction thereof shall be fined 

in any sum not exceeding 11,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

REIMBtTRSIN0 CERTAIN NAVY AND 
MARINE CORPS PERSONNEL 

The Clerk called the bUl (S. 1363) to 


34 north, range 2 west; sections 6 to 11, in- 
i elusive, 13 to 36. inclusive, township 34 north. 
I range 8 west; aJl township 34 north, range 4 
west; all township 34 north, range 6 west; 
sections 1, 2, 3. 10 to 14. inclusive, 23 to 86. 
inclusive, 35, 36. township 34 north, range 6 
west; sections 4 to 7, inclusive, township 33 
north, range 2 west; sections 1 to 17, inclu¬ 
sive, township 33 north, range 3 west; sec¬ 
tions 1 to 12, lncl\isive, iiownahlp 33 north, 
range 4 west; sections 1 to 18, inclusive, 
township 33 north, range 5 west; sections 1 
to 4, inclusive. 9 to 14. inclusive, township 
33 north, range 6 west; all Mount Diablo base 
and meridian: Provided, That lands within 
the flow lines of reservoirs operated or main- 


poses: or (c) If said association shall violate 
any of the rules or regulations hereafter 
promulgated by the Secretary of the Interior 
pursuant to this act and if the Secrecary, 
whose decision shall be final, shall determine 
In writing that as a result of such violation 
the interests of the United States require a 
reverter of said lands; a reverter resulting 
from any of the aforesaid events shall become 
effective upon the filing for record by the 
Secretary with the recorder of Clark County, 
State of Nevada, of a declaration that a re¬ 
verter has occurred for reasons therein stated 
and upon the service of a copy thereof upon 
the association by regular mall addressed to 
It at Its last known address. 


reimburse certain Navy and Marine 
Corps personnel and former Navy and 
Marine Corps personnel for personal 
property lost or destroyed as the result 
of water damage occurring at certain 
naval and Marine Corps shore activities. 

There being no objection, the Clerk 
read the bill, as fallows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, 
such sum or sums, amounting in the aggre¬ 
gate not to exceed $1,581.44 as may be re¬ 
quired by the Secretary of tho Navy to re¬ 
imburse, under such regulations as he may 


tained as parts of the Central Valley reclama¬ 
tion project or otherwise occupied and used 
for the operation of said project shall con¬ 
tinue to be administered by the Bureau of 
Reclamation of the Department of the Inte¬ 
rior. 

Bic. 2. The provisions of the Forest Ex¬ 
change Act of March 20, 1022, as amended 
(42 Stat. 466; U. B. C.. title 16, secs. 485, 
486), are hereby made applicable to the areas 
described herein. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

BOULDER CITY CEMETERY ASSOCIATION 


With the following committee amend¬ 
ments; 

Page 2, line 25, strike out **air* and insert 
“such." 

Page 3, line 1, after the word “lands", in¬ 
sert “as should in the Judgment of the Sec¬ 
retary so revert." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

DECATUR COUNTY, IND. 


prescribe, certain Navy and Marine Corps per¬ 
sonnel and former Nayy and Marine Corps 
personnel for personal property lost or de- 
atroyed as the result of water damage occur¬ 
ring in the baggage room, main bachelor offi¬ 
cers' quarters. Marine Corps air station, 
Cherry Point, N. C., on February 20, 1944; 
and as the result of the destruction of com¬ 
manding officers' quarters, amphibious train¬ 
ing base, Okracoke, N. C.. on September 14. 
1944: Provided, That no part of the amount 
appropriated in this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

SHASTA NATIONAL FOREST, CALIF. 

The Clerk called the bill (H. R, 2864) 
to add certain public and other lands to 
the Shasta National Forest, Calif. 

There being no objection, the Clerk 
read the bUl, as follows: 

Be it enacted, etc., That subject to any 
valid claim or entry now existing and here¬ 
after legally maintained, and for the pur¬ 
poses of protec^ng, Imffi'oving, and utilizing. 
their forests, watershed, recreational and. 
other resources, all lands of the United States 
within the following-described areas are 
hereby added to and made parts of the* Shasta 
National Fofetft $nd hereafter shall ^ sub¬ 
ject to all laws and regulations applicable 


The Clerk called the bill (H. R. 3966) 
authorizing the Secretary of the Interior 
to convey certain lands situated in ClEirk 
County. Nev., to the Boulder City Ceme¬ 
tery Association for cemetery purposes. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Interior be. and he hereby is, authorized 
to convey to the Boulder City Cemetery As¬ 
sociation, a rural cemetery association incor¬ 
porated pursuant to the laws of the State of 
Nevada, for cemetery purposes, upon such 
terms and conditions as he may prescribe 
and subject to such rules and regulations tor 
the protection of property and Interests of 
the United States of America and tor the 
preservation of the public health, safety, and 
welfare In Boulder City, Nev., and vicinity, as 
ihay thereafter be promulgated by him or 
pursuant to his authority, all right, title, and 
interest of the United States of America in 
and to certain lands In Clark County, State 
of Nevada, heretofore withdrawn for recla¬ 
mation purposes, described as follows: 

The east half of the southwest quarter of 
the northwest quarter of the northwest quar¬ 
ter of the southwest quarter, the southeast 
quarter of the norhwest quarter of the north¬ 
west quarter of the southwest quarter, the 
West half of the southwest quarter of the 
northeast quarter of the northwest quarter 
ot the southwest quarter, the east half of the 
northwest quarter of the southwest quarter 
of the northwest quarter of the southwest 
quarter, the northeast quarter of the south¬ 
west quarter of the northwest quarter of the 
southwest quarter, and the west half of the 
northwest quarter Of the southeast quarter 
of the northwest quarter of the Southwest 
quarter, section 10, township 23 south, range 
64 oast, BCount Diablo base and meridian. 


The Clerk called the bill (H. R. 3988) 
for the relief of Decatur County, in the 
State of Indiana. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of the 
Treasury be, and he is hereby, authorized and 
directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $7,696.82 to the county treasurer, or other 
proper officer of the county of Decatur, In the 
State of Indiana, In full settlement of all 
claims against the United States arising out 
of the construction of emergency pipe lines 
within and across said Decatur County, In the 
State of Indiana, during the winter and early 
spring in the year 1943, and the resulting 
damage to public highways in said county by 
reason thereof: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un¬ 
lawful, any contract to the contrary notwith¬ 
standing. Any person violating the provi¬ 
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined In any sum not exceeding 
$ 1 , 000 . 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

COTTON MARKETING QUOTAS 

The Clerk called the joint resolution 
(H. J. Res. 336) relating to cotton mar¬ 
keting quotas under the Agricultural Ad¬ 
justment Act of 1938, as amended. 

Mr. COLE of New York. Mr. Speaker, 


to the national lorasts: Soction 81, township Nevada, consisting of 10 acres, more or less. I ask unanimous consent that the joint 


36 north, range 8 weet; eectlons 7 to 36, in¬ 
clusive. township 36 north, range 4 west; sec¬ 
tions 11 to 16, inclusive, io to 29, Inclusive, 
83 to 36, Inclusive, township 36 north, range 
5 wSst; sections 5 to 9, inclusive, 16 to 21, 
inclusive, 29 to 82, inclusive, town^p 85 
north,, range 8 west; all to^ship 35 north. 


by deed reserving a right*-of-way thereon for 
the construction, operation, and maintenance 
of electric transmission lines and telephone 
lines constructed by the authority of the 
united States or under permit from the Sec¬ 
retary of the Interior; Provided, That title 
to all of said lands shall rsfvert to the United 


resolution be passed over without preju¬ 
dice. 

The BREAKER. Is there objection to 
the request of the gentleman from New 
York? 

There tiras no 


range 4 west; sections l to 4, inclusive, 9 to 
17, inclusive. 20 to 29, Inelusive, 81, 38 to 36, 
Indu^ve. township 85 north, range 5 west; 
sections 35r 36, township 86^ north, tange 6 


States in any of the following events: (a) If 
any portion of said l$nds shall oeass to be 
used and maintained for cemetery pur|> 0 Bes,^ 
(b) If any portion of said lands shall be used 


FORT PECK PROJECT, MONTANA 

The Clerk caUed the bill (H. R. llll) 
for the aeqoisitloii of Indian lanite're- 


west; sections ae to 84, inclusive, town^ip • fc^ any ptuq^ose other than cemetery pur- quhfed in^oonneotion with th 
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tion, operation* and maintenance of eleo- 
trie trans^ssion lines and other works, 
Fort Peck p rojec t, Montana. 

The SPEAKER. Is there objection to 
the present consideration of the bUU? 

There was no objection. 

Mr. MADDEN. Mr. Speaker, I ask 
unanimous consent that a similar Senate 
bill* S. 486, be considered In lieu of the 
House bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from In¬ 
diana? 

There being no objection, the Clerk 
read the Senate bill, as follows: 

Be it enacted, etc., That In aid of the con- 
•tnictlon of the Fort Peck project, there ie 
hereby granted to the United States, subject 
to the provisions of this act, such right, title, 
and Interest of the Indians as may be re¬ 
quired In and to such tribal and allotted 
lands as may be designated by the Secretary 
of the Interior from time to time for the 
construction, operation, and maintenance of 
electric transmission lines and other works 
of the project or for the relocation or recon¬ 
struction of properties made necessary by the 
construction of the project. 

Sso. 2. As lands or Interests in lands are 
designated from time to time under this 
act, the Secretary of the Interior shall deter¬ 
mine the amount of money to be paid to 
the Indians as Just and equitable compensa¬ 
tion therefor. The amounts due the tribe 
and the individual allottees or their heirs 
or devisees shall be paid from funds now or 
hereafter made available to the Department 
of the Interior for the Fort Peck project to 
the superintendent of the appropriate Indian 
agency, or such other officer as may be desig¬ 
nated by the Seertary of the Interior, for 
credit on the books id such agency to the 
accounts of the tribe and the Individuals 
concerned. 

6bo. 3. Funds deposited to the credit of 
allottees, their heirs, or devisees may be used. 
In the discretion of the Secretary of the In¬ 
terior, for the acquisition of other lands and 
Improvements, or the relocation of existing 
improvements or construction of new im¬ 
provements on the lands so acquired for the 
allottees or heirs whose lands and improve¬ 
ments are acquired under the provisions of 
this act. Lands so acquired shall be held in 
the same status as those from which the 
funds were derived, and shall be non taxable 
until otherwise provided by Congress. 

Ssc. 4. The Secretary of the Interior is 
hereby authorized to perform any and aU 
acts and to prescribe such regulations as he 
may deem appropriate to carry out the pro- 
vlaions of this act. 

Ssc. 5. All designations of Indian lands 
pursuant to this act shall be made subject to 
the condition that in the event any such 
lands shall no longer be required for the 
purposes for which they were designated, 
then the right, title, or Interest so acquired 
m lands so designated shall revert to the 
United States In trust for the Fort Peck In¬ 
dian Tribes. 

The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to Reconsider was 
laid on the table. 

A similar House bill (H. R. 1111) was 
laid on the table. 

MIDDLE RIO QRANDS CONSERVANCY 
DISTRICT OP NEW MEXICO 

The Clerk called the bill (H. R. 2119) 
to authorize the Secretary of the Interior 
to contract with the Middle Rio Grande 
Conservancy District of New Mexico for 
the payment of operation and mainte^ 
ounce charges on certain Pueblo Indian 
lands. 


The SPEAKER. Is there objection to 
the present consideration of the bUl? 

There was no objection. 

Mr. MADDEN. Mr. Speaker, I ask 
unanimous consent that a similar Senate 
bill, 8. 718, be considered in lieu of the 
House WIL _ 

The SPEAKER. Is there objection to 
the request of the gentleman from In¬ 
diana? 

There being no objection, the Clerk 
read the Senate bill, as follows; 

Be it enacted, etc.. That the provisions of 
the act of August 27. 1986 <49 Stat. 887), as 
amended by section 6 of the act of June 20, 
1938 (62 Stat. 779), authorizing the Secretary 
of the Interior to provide by agreement with 
the Middle Rio Grande Conservancy District, 
a subdivision of the State of New Mexico, for 
the payment of operation and maintenance 
charges on newly reclaimed Pueblo Indian 
lands and lands purchased by the United 
States by virtue of the act of June 7, 1924 
(43 Stat. 636), as amended, for certain Pueblo 
Indians, are hereby extended lor an addi¬ 
tional F^od of 10 years to 1985. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

A similar House bill (H. R. 2119) was 
laid on the table. 

AUTHORIZING ADJUSTMENT OP INDIAN 
DEBTS 

The Clerk called the bill <H. R. 2231) to 
authorize the Secretary of the Interior to 
adjust debts of individual Indians, asso¬ 
ciations of Indians, or Indian tribes, and 
for other purposes. 

Mr. KEAN. Mr. Speaker, I ask unani¬ 
mous consent that the bill be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 

INDIAN IRRIGATION PROJECTS 

The Clerk called the bUl (H. R. 2457) 
to authorize adjustments of irrigation 
charges in certain land exchanges within 
Indian Irrigation projects. 

There being no objection, the Clerk 
read the bill, as follows; 

Be it enacted, etc.. That the Secretary of 
the Interior is authorized, In effecting ex¬ 
changes between Indians and non-Indians 
of irrigable lands within Indian Irrigation 
projects where any such exchanged lands are 
subject to liens covering unpaid irrigation 
costs, to transfer liens between the exchanged 
lands In such manner and in such amounts 
as he may deem appropriate: Provided, That 
such transfers shaU not reduce the total 
amount of the unpaid irrigation costs against 
the exchanged lands. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

UINTAH INDIAN IRRIGATION PROJECT. 
UTAH 

The Clerk called the bill (H. R. 2637) 
to cancel drainage charges against cer¬ 
tain lands within the Uintah Indian irri¬ 
gation project, Utah. . 

There bring no objection, the Clerk 
read Hie bill, as follows; 

Be it enacted, etc.. That the action of the 
Secretary of the Interior by order dated 
October 1ft. 1943. taken pursuant to the an* 
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thority contained In the Act of June 22, 
1936 (49 Stat. 1803), In canceling 128,090.62 
of Irrigation drainage charges due the timted 
States against 8,120.06 acres of non-|ndlan- 
owned land within the Uintah Irrigation 
project, Utah, is hereby approved, and the 
Secretary of the Interior is directed to take 
any necessary action to remove from the 
'records the landowners* obligations so can¬ 
celed. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

FREE HIGHWAY BRIDGE A0RO88 MIS¬ 
SOURI RIVSR, FRAZER, MONT. 

The Clerk called the bUl (S. 1601) to 
revive and reenact the act entitled **An 
act granting the consent of Congress to 
the counties of Valley and McCone, 
Mont., to construct, maintain, and oper¬ 
ate a free highway bridge across the 
Missouri River at or near Frazer, Mont.” 
approved August 5, 1939. 

There being no objection, the Clerk 
read the bill, as follows; 

Be it enacted, etc., That the act approved 
August 5. 1989, granting the consent of Con¬ 
gress to the counties of Valley and McCone, 
Mont., to construct, maintain, and operate a 
bridge and approaches thereto across the Mis¬ 
souri River, at or near Frazer, Mont., he, and 
Is hereby, revived and reenacted: Provided, 
That this act shall be null and void unless 
the actual construction of the bridge herein 
referred to be commenced within I year end 
completed within 3 years after the date of 
the termination of the unlimited national 
emergency proclaimed by the President on 
May 27, 1941. 

Bec. 2. The right to alter, emend, or re¬ 
peal this act is hereby expressly reserved. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

NORFOLK & WESTERN RAILWAY CO. 

The Clerk caUed the blU (H. R. 5187) 
granting the consent of Congress to the 
Norfolk & Western Railway Co. to 
construct, maintain, and operate a bridge 
across New River near Radford. Mont¬ 
gomery County, Va. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the consent of 
Congress Is hereby granted to the Norfolk 
& Western Railway Co., a corporation or¬ 
ganized under the laws of the State of Vir¬ 
ginia, its successors and assigns, to construct, 
maintain, and operate a railroad bridge and 
approaches thereto across New River at a 
point suitable to the interests of navigation 
near Radford, Montgomery County, Va., in 
accordance with the provisions of the act 
entitled “An act to regulate the construction 
of bridges over navigable waters,'* approved 
March 28,1906, and subject to the conditions 
and limitations contained In this act. 

SBC. 2. The right to sell, assign, transfer, 
and mortgage all the rlfi^ts, powers, and 
privileges conferred by this act Is hereby 
granted to the Norfolk & Western Railway 
Co., its successors and assigns, and any cor¬ 
poration to which such rights, powers, and 
privileges may be sold, assigned, or trans¬ 
ferred, or which shall acquire the same by 
mortgage foreclosure or otherwise, is hereby 
authorized to exercise the same as fully as 
though conferred herein directly upon such 
corporation. 

SBC. 8. The rlriit to alter, amend, or repeal 
this act is hereby expressly reserved. 
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The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon^ 
sider was laid on the table. 

HiaHWAT BEIDOSi AOBOSS 

MONONQAHSLA BIVER. AUiBQHBNT 

COUNTY. PA. 

The Clerk called the bill (H. R. 5357) 
granting the consent of Congress to the 
Commonwealth of Pennsylvania to con¬ 
struct. maintain, and operate a free 
highway bridge across the Monongahela 
River, at a point between the boroughs 
of Elizabeth, in Elizabeth Township, and 
West Elizabeth, in Jefferson Township, 
in the county of Allegheny, and in the 
Commonwealth of Pennsylvania. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the consent of 
Congress Is hereby granted to the Common¬ 
wealth of Pennsylvania to construct, znain- 
taln, and operate a free highway bridge, and 
approaches thereto, across the Monongahela 
Elver, at a point suitable to the interests, of 
navigation, between the boroughs of Eliza¬ 
beth, in Elizabeth Township, and West Eliza¬ 
beth, In Jefferson Township, in the county 
of Allegheny, and in the Commonwealth of 
Pennsylvania, in accordance with the provi¬ 
sions of the act entitled *'An act to regulate 
the construction of bridges over navigable 
waters,*' approved March 23, 1006. 

SBC. 2. The right to alter, amend, or repeal 
this act is hereby expressly reserved. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

FREE HIGHWAY BRHJGE ACROSS THE 
MONONGAHELA RIVER 

The Clerk called the bill (H. R. 6387) 
to provide for the construction of a 
bridge across the Monongahela River. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the consent of the 
Congress is hereby granted to the Common¬ 
wealth of Pennsylvania to construct, main¬ 
tain, and operate a free highway bridge, and 
approaches thereto, across the Monongahela 
River, at a point suitable to the interests of 
navigation, between the boroughs of Belle 
Vernon, In Washington Township, Payette 
County, and Speers, in Fallowfield Township, 
Washington Ooimty, and in the Common¬ 
wealth of Pennsylvania, in accordance with 
the provisions of the act entitled "An act to 
regulate the construction of bridges over 
navigable waters,*' approved March 28, 1006. 

SBC. 2. The right to alter, amend, or repeal 
this act is hereby expressly reserved. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time, and passed. 

The title was amended so as to read: 
*'An act granting the consent of Congress 
to the Commonwealth of Pennsylvania 
to constructs maintain, and operate a free 
highway bridge across the Monongahela 
River between the Borough of Belle Ver¬ 
non, Payette County, Pa., and the Bor¬ 
ough of Speers, Washington County, Pa." 

A motion to reconsider was laid on the 
table. 

SUSQUEHANNA RIVER BRIDGE BETWEEN 
PLYMOUTH AND HANOVER 

The Clerk calle4 the bill (H. R. 5403) 
to revive and r^Blpil the act entitled 
**An act granting IPf ebment of Congress 
to the Commonwealth of Pennsylvania to 


construct, maintain, and operate a free 
highway bridge across the Busauehanna 
River at Bridge Street In Plymouth Bor¬ 
ough. between Plymouth and Hanover 
Townships, in the coimty of Luzerne, and 
in the Commonwealth of Pennsylvania." 

Mr. MADDEN. Mr. Speaker. 1 ask 
unanimous consent that the bill he passed 
over without prejudice. 

The SPEAKER. Is there objection to 
the, request of the gentleman from In¬ 
diana? _ 

Mr. GILLETTE. Mr. Speaker, reserv¬ 
ing the right to object, can the gentle¬ 
man tell me why he makes that request? 

Mr. MADDEN. I have not had time 
to investigate the bill. 

Mr. GILLETTE. Mr. Speaker, I ob¬ 
ject. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MADDEN and Mr. MURPHY ob¬ 
jected. 

OHIO RIVER BRIDGE AT SHAWNEETOWN, 
ILL. 

The Clerk called the bill (H. R. 5444) 
to revive and reenact and amend the act 
entitled “An act authorizing the county 
of Gallatin, State of Illinois, its suc¬ 
cessors and assigns, to construct, main¬ 
tain, and operate a bridge across the 
Ohio River at or near the city of Shaw- 
neetown, Gallatin County, Ill., to a point 
opposite thereto in the county of Union, 
State of Kentucky," approved July 18, 
1939. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the act approved 
July 18, 1939 (heretofore extended by an act 
of Congress approved July 2, 1940), authoriz¬ 
ing the county of Gallatin, In the State of 
Illinois, its successors and assigns, to con¬ 
struct, maintain, and operate a bridge and 
approaches thereto across the Ohio River, 
at or near Bhawneetown, Gallatin County, 
Ill., is hereby revived and reenacted: Pro¬ 
vided, That this act shall be null and void 
unless the actual construction of the bridge 
herein referred to be commenced within 1 
year and completed within 3 years from the 
date of approval hereof. 

Sec. 2. Section 2 of such act of July 18, 
1939, as revived and reenacted, is amended 
to read as foUows: 

“Sec. 2. There is hereby conferred upon the 
county of Gallatin, In the State of Illinois, 
its successors and assigns, all such rights and 
powers to enter upon lands and to acquire, 
coijtdemn, occupy, possess, and use real estate 
and other property needed for the location, 
construction, maintenance, and operation of 
such bridge and its approaches, as are pos¬ 
sessed by railroad corporations for railroad 
purposes or by bridge corporations for bridge 
purposes in the State in which such real 
estate or other property is situated, upon 
making Just compensation therefor, to be 
ascertained and paid according to the laws 
Of such State, and the proceedings therefor 
shall be the same as In the condemnation or 
expropriation of property for public purposes 
in such State." 

SBC. 8. The right to alter, amend, or re¬ 
peal this act la hereby expressly reserved. 

Mr. COLE of New York. Mr. Speaker, 
I offer an amendment 

The Clerk read as follows: 

Amendment offered by Mr. Cole of New 
York: Insert a new section after section 2: 

“Sec. 8. Section 3 of such act as revived and 
reenacted is amended by Inasrtlng the fol¬ 
lowing sentence at the end thereof: ‘No toU 
or other charge shall be levied against any 


April 15 

employee, civil or mlUtary, or any vehicle or 
conveyance of the United States Government 
for the use of such bridge in the perform¬ 
ance of official duties.* ** 

Renumber '‘section 3” ‘‘section 4,** 

The amendment was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 
AUTHORIZING ATTEJNDANOE OF MARINE 

BAND AT AMERICAN LEGION CONVEN¬ 
TION 

The Clerk called the bill (H. R. 5929) 
to authorize the attendance of the 
Marine Band at the department conven¬ 
tion of the American Iiegion to be held 
in Racine, Wls., August 3,1946. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the President Is 
authorized to permit the band of the United 
States Marine Corps to attend and give con¬ 
certs at the department convention of the 
American Legion to be held at Racine, Wls., 
on August 3, 1946, in conjunction with Its 
trip to Milwaukee, Wis., where it is author¬ 
ized to attend the national convention of the 
United Spanish War Veterans. 

SBC. 2. For the purpose of defraying the 
expenses of such band in attending and giv¬ 
ing concerts at such convention, there Is 
hereby authorized to be appropriated the 
sum of $678, or so much thereof as may be 
necessary, to carry out the provisions of this 
act: Provided, That in addition to transpor¬ 
tation and pullman accommodations the 
leaders and members of the Marine Band be 
allowed not to exceed $6 per day each for 
additional living expenses while on duty, 
and that the payment of such expenses shsill 
be In addition to the pay and allowances to 
which they would be entitled while serving 
their permanent station. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

AMENDING HOUSING ACT 

The Clerk called the bill (H. R. 6796) 
to amend title n of the act entitled “An 
act to expedite the provision of housing 
in connection with national defense, and 
for other purposes," approved October 
14,1940, as amended, to permit the mak¬ 
ing of contributions, during the fiscal 
year ending June 30,1947, for the main¬ 
tenance and operation of certain school 
facilities, and for other purposes. 

The SPEAKER. Is there objection to 
the present consideration of the bUl? 

Mr. KEAN. Mr. Speaker, reserving the 
right to object, will the gentleman from 
Texas [Mr. LanhamI tell us how much 
this will cost? 

Mr. LANHAM. Mr. Speaker, I shall 
be glad to make an explanation with ref ^ 
erence to this bill, and also to explain 
the necessity for its prompt enactment. 
The so-called Lanham Act expires with 
this hscal year. It was a war emergmey 
act. 

Throughout the country there are a 
number of schools where there are a 
great many in-mlgrant war workers, and 
where various governmental plants have 
been established and lands purchased 
have been taken off the tax rolls by rea¬ 
son of governmental activities. A very 
heavy burden has been imposed by the 
Federal Government upon a number of 
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thc«c schools. The purpose of this meas¬ 
ure Is to permit those schools to have, 
not from the standpoint of construction 
but from the standpoint of maintenance 
and operation, some Federal aid during 
this coming fiscal year. The urgency for 
the enactment is that contracts with 
teachers are made well in advance of 
the succeeding school year, and for that 
reason this bill should be enacted as 
promptly as possible. 

With reference to the amount of money 
that will be required. I am glad to state 
it Is thought that the money on hand 
will be sufficient for the purpose. If any 
additional appropriation is required, It 
would be necessary for the administra¬ 
tive authorities to come to the Commit¬ 
tee on Appropriations. I have an amend¬ 
ment which I shall offer which will re¬ 
quire them to go before the Committee 
on Appropriations. 

I may say in this connection that all 
the Federal Qovemment does in this re¬ 
gard in these particular congested areas 
Is to meet the deficit that the school may 
incur. Many of the States have increased 
the amount to be paid to these schools, 
so that It is impossible to determine the 
deficit In advance. A number of the leg¬ 
islatures will meet In the coming Janu¬ 
ary, whose action wlH likely mean a mini¬ 
mizing of the amount of Federal par¬ 
ticipation. but It Is thought by the au¬ 
thorities that the money on hand devoted 
to this purpose will likely be sufficient. 

Mr. KEAN. The school year will start 
next September, which is more than a 
year after the end of the war. Does the 
gentleman feel this will be the last time 
we will be called upon to make this type 
of appropriation? 

Mr. LANHAM. Absolutely. The com¬ 
mittee took a very firm stand In that re¬ 
gard, because by that time there should 
be no further necessity. But there is 
very urgent necessity for It now in a 
great many places In this country. It 
affects a great many States. I know of 
no measure in which more Members of 
Congress are personally Interested than 
this. It is fortunate that we have prac¬ 
tically all of the necessary money al¬ 
ready appropriated to carry out this 
purpose. 

Mr. CURTIS. Mr. Speaker, will the 
genUeman yield? 

Mr. KEAN. I yield. 

Mr. CURTia In support of what the 
gentleman from Texas [Mr. LanuamI has 
said, I have in mind one city in my dis¬ 
trict that has practically doubled in 
population, and it has sent several hun¬ 
dred children to the public school. Those 
people live in a housing property that is 
owned by the Government. Conse¬ 
quently, they contribute no taxes. Yet 
they have sent hundreds of children to 
school. In fact, the superintendent of 
schools informed me that something over 
40 States have sent transfers to their 
schools. It is a measure that I believe 
has much merit. 

Mr. LANHAM. It is to meet situations 
of that character that this bill is de¬ 
signed. 

Mr. DONDEHa Mr. Speaker, will the 
gentleman yield? 

Mr. KEAN. I yield. 


Mr. DONOBRO. X Want to confirm 
evezythlng the gentleman from Texas 
CMr. liAimAM] has said, and to say that I 
do not know of an area in the United 
States where what he has said applies 
more firmly than in the city of Detroit 
and its environs, where that congestion 
still exists because of the war. 

Mr. LANHAM. That is true, and in 
several other places in the State of Mich¬ 
igan. I have a list of those places in the 
various States which have been helped 
during this year. It is hoped that some 
of them will not require aid in the year 
to come, but there are many that will re¬ 
quire it. It is a burden which the Fed¬ 
eral Government has Imposed upon these 
localities. Consequently, the Federal 
Government should meet that additional 
expense. There Is no construction in¬ 
volved. It is simply to provide addi¬ 
tional necessary teachers that these 
schools must have for the instruction of 
the children of these in-migrant workers 
and other war workers in established 
military camps where this work must be 
carried on. 

Mr. CHELF. Mr. Speaker, will the 
gentleman yield? 

Mr. KEAN. I yield. 

Mr. CHEU*. Will this bill apply to 
towns near large centers, such as Port 
Knox? 

Mr. LANHAM. It does. 

Mr. CHELF. We have several towns 
where the school population has in¬ 
creased over over 120 percent. 

Mr. LANHAM. It does apply to those 
which are now being helped under this 
act 

Mr. CARNAHAN. Mr. Speaker, will 
the gentleman yield? 

Mr. KEAN. I yield. 

Mr. CARNAHAN. I notice a section of 
the bill has now been deleted. 

Mr. LANHAM. Yes. I know the sec¬ 
tion to which the gentleman refers. The 
deletion of that section is not to pre¬ 
vent this aid where such aid has been 
given and where these camps were es¬ 
tablished, but to prevent this War Emer¬ 
gency Act taking over new camps that 
the Army may establish. Those new 
camps will be the responsibility of the 
Army and not the responsibility of the 
Congress under this particular emer¬ 
gency legislation. 

Mr. CARNAHAN. Any school that has 
received aid will receive aid under this 
bill? 

Mr. LANHAM. That is true if the cir- 
cumstances warrant. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., Tliat title n of the act 
entitled “An act to expedite the provision of 
housing in connection with national defense, 
and for other purposes," approved October 
14, 1940, as amended, ta amended by adding 
at the end thereof the followlisg section: 

“Sko. 206. in order to enable achool au¬ 
thorities that are still overburdened with 
war-incurred school enrollments to meet 
their needs during the transition from war 
to peacetime oondltionk, the Federal Works 
Administrator is authorlaed to continue to 
make,’during the fiscal year ending June 80. 
1947, contributions for the operation and 
maintenance of school facilities to (a) local 


■chex)! agencies requiring aaslstancf thtft have 
received during the fiscal year ending June 
30. 1946, oontrlbutlona under this tet for 
the maintenance and operation of their 
school facilities: (b) local school agen¬ 
cies requiring assistance that may be subject 
to a loss of tax revenues because of the 
scqulsltlon or ownership of land by the 
United States; and (c) local school agencies 
that provide school services for children resid¬ 
ing In Federal reservations, forts, bases, 
camps, depots, and other Federal Installa¬ 
tions. Contributions under this section may 
be made without regard to sections 202 and 
SOI of this act and to the provisions In any 
appropriation act heretofore enacted appro¬ 
priating funds to carry out the functions 
vested In the Federal Works Administrator by 
title U and title III of this act which may 
conflict with the purpose of this section, 
and such contrlhutionB may be made not¬ 
withstanding the declaration by the President 
that any existing emergency has ceased to 
exist." 

With the following committee amend¬ 
ments: 

Page 9, line 10, after the colon, Insert 
the vrord "and/* 

Page 2, line 10. alter the word **8tateB". 
strike out the semicolon and the balance of 
line 13. all of lines 14 and 16, and the word 
‘‘Installations" in line 16. 

The committee amendmenta were 
agreed to. 

Mr. LANHAM. Mr. Speaker, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. IAkham: 
Page 2, line 24, after the quotation marks, 
add the following sentence: "Appropriations 
and existing appropriations heretofore au¬ 
thorized to carry out the purposes of titles II 
and in of this act are hereby authorized to 
carry out the purposes of this section." 

The amendment was agreed to. 

The bin was orderetLto be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

Mr. CASE of South Dakota. Mr. 
Speaker, H. R. 5796 recognizes the prac¬ 
tical situation that exists on a few mili¬ 
tary installations and other points in 
the country where defense plants created 
a school population far in excess of the 
normal responsibility of a local commun¬ 
ity and where there are no local school 
revenues to provide needed school facili¬ 
ties for children of families brought to 
these places by the war. 

I have observed the operation of the 
wartime facilities In some of these places 
and have been impressed by the interest 
of the people in the schools, the parents, 
the pupils and the teachers. It is defi¬ 
nitely in the interest of good government 
and the responsibility of the Federal 
Government that this legislation should 
be approved. I commend the action of 
the chairman of the Committee on Pub¬ 
lic Buildings and Grounds for bringing 
the bill before us at this time. 

BEACH EROSION 

TTie Clerk called the bill (H, R. 203S) 
authorizing Federal participation in the 
cost of protecting the shores of publicly 
owned property. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr, COLE of New York. Mr. Speaker, 
I see no good reason why the Federal 
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Oovemment should be call^ upon to 
contribute even in part to protective 
measures against the erosion of coastal 
chorelines of propettles owned by States 
and municip alities . 1 therefore object. 

The SPEAKB2R. Objection is heard. 
This is the last eligible bill on the cal¬ 
endar. 

DISPOSAL OF SURPLUS GOVERNMENT 
PROPERTY 

Mr. POAGE. Mr. Speaker. I move to 
suspend the rules and pass the bill (S, 
1414) to assist in soil-conservation and 
water-conservation work, forest fire pre¬ 
vention and suppression, and forest im¬ 
provement by making certain surplus ma¬ 
terials, equipment, and supplies avail¬ 
able for such work, and for other pur¬ 
poses. as amended. 

CALL OP THE HOUSE 

Mr. JUDD. Mr. Speaker, this is a most 
important bill because it has to do with 
the whole surplus property set-up. I be¬ 
lieve the membership ought to be here to 
consider It and therefore make the point 
of order that no quorum is present. 

The SPEAKElR. Evidently no quorum 
is present. 

Mr. LYLE, Mr. Speaker, 1 move a call 
of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 


[Roll No. 84] 


Andresen, 

Fisher 

O'Neal 

August H. 

Fogarty 

Outland 

Andrewa, N. Y. 

Pulton 

Patrick 

Arenda 

Qathings 

Peterson, Fla. 

Bailey 

Gerlach 

Peterson, Qa. 

Baldwin, Md. 

Olbson 

Powell 

Baldwin, N. Y. 

Graham 

Rains 

Barry 

Hagen 

Reece, Tenn. 

Bisfiop 

Hancock 

Reed, N. Y. 

Boykin 

Hart 

Roe. N. Y. 

Buckley 

Hubert 

Sadowski 

Bulwlnkle 

Heffernan 

Shafer 

Bunker 

Henry 

Sheppard 

Byrne, N. Y. 

Izac 

Sikes 

CarlBon 

Keefe 

Simpson, Pa. 

Oeller 

Kefauver 

Slaughter 

Cochran 

XiaPoUette 

Stlgler 

Cole, Kana. 

Larcade 

Sumner, Ill. 

Colmer 

Lea 

Sumners, Tex. 

Cox 

Lynch 

Sundstrom 

Curley 

McOlinchey 

Weaver 

Dawaon 

McKenzie 

Welch 

Douglas, III. 

MoMlllen, HI. 

WUson 

Eaton 

Manafleld, Tex. 

Winter 

Fellows 

Neely 


Fernandez 

Norton 

• 


The SPEAKER. On this roll call, 357 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro- 
cedings under the call were dispensed. 
DISPOSAL OP SURPLUS GOVERNMENT 
PROPERTY 

The SPEAKER. The Clerk will re¬ 
port the bill. 

The Clerk read the bill, S. 1414, as 
follows: 

Be it eitacted, etc.. That section 13 of the 
Burplxis property Act of 1944, as amended 
<U. S. O.. 1940 ed., Sup. IV, title 60 App., sec. 
1622), is amended by adding at the end 
thereof the following new subsection: 

**(g) (1) The following materials, equip¬ 
ment (excluding any equipment which Is 
suitable for use In the construction of 
homes by Federal agencies), and eupplles 
shall be distributed as provided In paragraph 
(2) by grant or loan to States and their 
polltldal subdivisions and public Instru- 
znentalitles: 


**(A) Materials, equipment, and supplies 
suitable for use in carrying out erosion and 
soil and water conservation works and op¬ 
erations In furtherance of the act approved 
April 27, 1935, entitled *An act to provide for 
the protection of land resources against soil 
erosion, and for other purposes*; 

**(B) Equipment suitable for use by State 
highway departments: and 

**(G) Equipment suitable for use by polit¬ 
ical subdivisions and Instrumentalities of 
States for grading, drainage, reforestation, 
tunnel, airfield, highway, sewer, street and 
sidewalk pavement construction, or repair 
purposes. 

**(2) The distribution of equipment, ma^ 
terials, or supplies under this subsecttcm 
shall be made in accordance with such 
standards, conditions, rules, and regulations 
as to use end disposition as are established 
by the Secretary of Agriculture, with the ap¬ 
proval of the chairman of the board of di¬ 
rectors of the War Asssets Administration 
or Its sucoessors. or by the officer, employee, 
or agency of the United States exercising the 
functions in respect to surplus property 
transferred to the Chairman by Executive 
Order 9689 entitled 'Consolidation of Surplus 
Property Functions’, dated January 31, 1946 
(Federal Register, vol. 11, p. 1266). Such 
rules and regulations shall contain, provi¬ 
sions requiring any applicant for any ma¬ 
terials, equipment, or suppltes to prove to 
the satisfaction of the Secretary of Agri¬ 
culture (or the officer, employee, or egeficy 
exercising the functions in respect of such 
surplus property) that It has an actual and 
legitimate need for such. materials, equip¬ 
ment, or supplies. Provided, That such sur¬ 
plus properties so disposed by loan or grant 
to States and their political subdivisions and 
instrumentalities shall not be loaned or sold 
for private use. 

The SPEAKER. Is a second de¬ 
manded? 

Mr. HOPE. Mr. Speaker, I demand a 
second. 

The SPEAKER. Is the gentleman 
from Kansas opposed to the bill? 

Mr. HOPE. No; I am not, Mr. Speaker. 

Mr. CHURCH. Mr. Speaker, I demand 
a second. 

The SPEAKER. Is the gentleman op¬ 
posed to the bill? 

Mr. CHURCH. I am,.Mr, Speaker. 

Mr. HOFFMAN. Mr. Speaker, a par¬ 
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. HOFFMAN. I thought the gen¬ 
tleman on the majority side was entitled 
to demand a second. 

The SPEAKER. If anyone on the 
minority claims the right, he is entitled 
to it. 

Mr. POAGE. Mr. Speaker, I ask unan¬ 
imous consent that a second be con¬ 
sidered as ordered. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

The SPEAKER. The gentleman from 
Texas Is recognized for 20 minutes and 
the gentleman from Illinois is recognized 
for 20 minutes. 

Mr. POAGE. Mr. Speaker, I yield 
myself 3 minutes. 

Mr. Speaker, this bill Is the outgrowth 
of the views of many groups on the im¬ 
portant problem of use of surplus soil- 
conserving equipment. Almost 4 years 
ago I introduced the first bill to make 
surplus equipment of this kind available 
for soil-conservation work by publie 


agencies. Several other Members intro¬ 
duced similar measures, but no direct 
test of sentiment on the legislation was 
ever had, except that this House did In 
September 1944 turn down an amend¬ 
ment to the Surplus Property Act which 
would have enabled soil-conservation 
districts to use some of this equipment. 
At that time the majority of the House 
evidently believed that it would be pos¬ 
sible to sell this and other surplus prop¬ 
erty fairly, equitably, and to the mutual 
advantage of the Government and the 
public. I did not so believe. I predicted 
then that the surplus property bill un¬ 
der which we are now operating would 
lead to rank discriminations, loss to the 
Government, and a multitude of charges 
of, if not outright, dishonesty. I voted 
against that bill. I believe that the ex¬ 
perience of the past 2 years shows con¬ 
clusively that that bill was a mistake— 
at least that it needs a number of far- 
reaching amendments and certainly one 
of those amendments should be provi¬ 
sion for the use of this property by pub¬ 
lic agencies which need it, 

I had singled out the soil-conservation 
districts and had offered q bill. H. R. 538, 
on the first day of Congress, January 3, 
1945. This bill involved only soil-con¬ 
serving machinery and made it available 
for use through the Department of Agri¬ 
culture to soil-conservation districts. I 
picked these districts because, as I see it, 
they stand in a unique position. They 
cannot levy taxes. They cannot buy this 
or any other equipment, but they are 
agencies of the Government. We appro¬ 
priate millions of dollars to carry out 
this work. This machinery would mul¬ 
tiply the eflQciency of this many, many 
times over. I felt, and I still feel, that 
we would be thoroughly justified in re¬ 
stricting the use of this equipment to 
such districts. 

The Senate agreed with this view, and 
in September 1945, some 3 months after 
our own Committee on Agriculture had 
favorably reported H. R. 538, and after 
It had been before the Rules Committee 
for months, S. 1414 was introduced in 
the Senate. This bill is substantially the 
same as H. R. 538. The Senate acted and 
passed the bill In November 1945. Still 
the Rules Committee refused a rule for 
H. R. 538. 

I think it is fair to say that certain 
members of the Rules Committee felt that 
we should Include many agencies of Gov¬ 
ernment other than soil conservation dis¬ 
tricts. There are also certain influential 
groups outside of the Congress who do not 
want the Soil Conservation Service to ex¬ 
pand its work. They opposed the plan 
to let the districts use this equipment. 
Then there always have been and still 
are those who believe that all surplus 
property should be sold to private dealers 
for private gains so that the Government 
would get some cash regardless of the 
use to which the property is to be put. 

On the other hand, the governors of 
47 of the 48 States are on record as ap¬ 
proving the plan of disposition favored 
by the Senate and approved by the House 
Committee on Agriculture. TTiis plan 
has, however, been held up in the Rules 
Committee of this House since last June. 
If we are to get any bill, if we are to 
put any of this equipment to use before 
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it rusts out or falls in the hands of spec- 
uljators, we must act now. The amend¬ 
ment I have offered this afternoon is 
frankly not my handiwork, I would pre¬ 
fer to pass the bill as the Senate passed 
and as I originally introduced it, but this 
amendment was written by the Rules 
Committee. I understand members of 
that committee will support this proposal. 
It is far better than no action. It is all 
the action we can get. I hope that the 
friends of soil conservation will support 
the motion. 

I have no quarrel with those who want 
to realize the greatest amount possible 
for the Government out of this property. 
I believe that the tremendous values 
which we may add to our soils far out¬ 
weigh any benefit that we could get by 
continuing the sale of this equipment to 
speculators. 

The equipment affected by this legis¬ 
lation is confined entirely to that type of 
equipment which is suitable for moving 
dirt. That is soil-conservation equip¬ 
ment or dirt-moving equipment, the kind 
that is used in heavy construction; the 
kind of equipment that the ordinary 
individual does not buy. This bill relates 
only to that type of heavy equipment, not 
to the general ordinary consumer goods 
but to that type af heavy equipn^ent so 
desperately needed for soil-conservation 
work, for the building of highways, 
roads, and that sort of thing. 

The original bill related to its use only 
by soil-conservation districts. The 
amendment, you will observe, extends 
that use not only to the soil-conservation 
districts but also to State highway de¬ 
partments, to cities, towns, to counties 
and other political subdivisions for pub¬ 
lic use; and the language of the bill 
clearly states that the equipment must 
be used for a public purpose and must 
not be resold. 

The SPEAKER. The gentleman from 
Texas has consumed 3 minutes. 

Mr. POAGE. Mr. Speaker, I yield my¬ 
self two additional minutes. 

It seems to me that we have here an 
opportunity to do a great job for genera¬ 
tions yet to come with no expense to the 
Government. Bear in mind the Govern¬ 
ment owns this equipment today; bear in 
mind, also, that this equipment is not 
being used; bear in mind that this equip¬ 
ment is now rusting out; bear in mind 
that this equipment under the terms of 
this bill will be subject only to public use. 

Mr. EDWIN ARTHUR ilALL. Mr. 
Speaker, will the gentleman yield? 

Mr. POAGE. I yield. 

Mr. EDWIN ARTHUR HALL. Does 
the bill give to the smallest subdivision 
of government such as a township, the 
right to obtain materials and equipment 
to improve roads? 

Mr, POAGE. It does; it gives it to 
every subdivision of government. 

Mr. CHURCH. Mr. Speaker, will the 
gentleman yield? 

Mr. POAGE. I yield. 

Mr. CHURCH. If this equipment is so 
desperately needed by State and political 
subdivisions why do they not buy it? 
Especially if it is a drug on the market? 

Mr. POAGE. Frankly, I believe the 
gentleman will find that a great many 
of these subdivisions feel that they can- 
XCII-286 


not afford to do It. I call the gentleman’s 
attention to the fact that the primary 
purpose of the bill which related to soil 
conservation work was for a group of 
public agencies that had no buyir^g pow¬ 
er, no taxing power, and no m^ans of 
buying anything. 

Mr. CHURCH. The States have. 

Mr. LYNDON B. JOHNSON. Mr. 

Speaker, will the gentleman yield? 

Mr, POAGE. I yield. 

Mr. LYNDON B. JOHNSON. The fact 
is that a great deal of this equipment is 
not yet being manufactured for the mar¬ 
ket at the present time. 

Mr. JOHNSON of Oklahoma. Mr. 

Speaker, will the gentleman yield? 

Mr. POAGE. I yield. 

Mr. JOHNSON of Oklahoma. Fur¬ 
thermore, the taxpayers of this country 
have already paid for this equipment 
once, have they not? 

Mr. POAGE. That is right; and it 
seems to me it would be a gross injustice 
to require the taxpayers to pay for it a 
second time. 

Mr. BROWN of Ohio. Mr. Speaker, 
will the gentleman yield? 

Mr, POAGE. I yield. 

Mr. BROWN of Ohio. The facts, of the 
matter are that the people of the United 
States and these various political subdi¬ 
visions have already bought and paid 
for this material, and if it is sold at a 
loss they take the loss. If you give it to 
them they get the benefit of the equip¬ 
ment they have paid for. 

Mr. POAGE. That is right exactly. 

The SPEAKER. The time of the gen¬ 
tleman from Texas has expired. 

Mr. POAGE. Mr. Speaker, I reserve 
the balance of my time. 

Mr, CHURCH. Mr. Chairman, I yield 
2 minutes to the gentleman from Michi¬ 
gan [Mr. Hoffman]. 

Mr. HOFFMAN. Mr. Speaker, the 
printed bill is not the bill before us for 
consideration. The bin before us is one 
that is typewritten, one which few have 
seen or read. What it does is to take all 
of the surplus material that is suitable 
for the construction of highways, that is 
suitable for the prevention of soil erosion, 
material that we gave the veterans a 
preference to purchase, and gives it to 
the States, to the counties, and to the 
townships. It gives it to them after tak¬ 
ing it away from the veterans. There is 
no sense in saying the veterans will still 
have a preference, for if this bill is adopt¬ 
ed there will be no property for them to 
purchase. 

Now, what is the use of the House pre¬ 
tending to give veterans preference in the 
purchase of surplus property and then 
adopting legislation like this? It does 
not make sense. 

There is no reason why if these town¬ 
ships or cities, or the counties or the 
States want this property they cannot 
buy it and pay for it. That Is what the 
veterans and others must do. Does any 
one know of any good reason why munici¬ 
palities should not do the same? 

Mr. KUNKEL. Mr. Speaker, will the 
gentleman yield? 

Mr. HOFTMAN. I yield to the gentle¬ 
man from Pennsylvania. 


Mr. KUNKEL. Every time a veteran 
goes to one of these sales he tods the 
surplus property has already been bought 
up by some governmental agency. 

Mr. HOFFMAN. That is aU too true, 
but once in a while a veteran can get 
something, but if we enact this legisla¬ 
tion he will not have a chance to get 
anything. We should not pass this bill 

Mr. SHORT. Mr. Speaker, will the 
gentleman yield? 

Mr. HOFFMAN. I yield to the gen¬ 
tleman from Missouri. 

Mr. SHORT. The purpose is very 
worthy, but the worst part of it, it seems 
to me, is that the supply will not meet the 
demand. Some States and counties or 
municipalities will get the benefit of the 
use of this machhiery but others will be 
denied that use. 

Mr. HOFFMAN. Yes; that is true, the 
bill opens the door to favoritism and po¬ 
litical wire-pulling. The House for sev¬ 
eral months has been saying that it 
wanted the veterans to have a preference 
in the purchase of the surplus property 
that the United States Government owns 
and which they could use. Now, along 
comes this amendment which has not 
even been printed which few have seen— 
and it is proposed to give to the States, 
the counties, and municipalities the sur¬ 
plus which the veterans wish tp buy. It 
Just does not make sense. 

The bill should be defeated. 

The SPEAKER. The time of the gen¬ 
tleman from Michigan has expired. 

Mr. CHURCH. Mr. Speaker. I yield 2 
minutes to the gentleman from Alabama 
LMr. Manasco]. 

Mr. MANASCO. Mr. Speaker. I am 
opposed to this bill on several grounds. 
One of the reasons is that it will permit 
different Government agencies to aug¬ 
ment their appropriations without com¬ 
ing to the Appropriations Committee or 
to the House for an appropriation. 

The Committee on A^icultural Appro¬ 
priations appropriated a million dollars 
to the Secretary of Agriculture to pur¬ 
chase for soil conservation districts such 
equipment as is mentioned in this bill. 
Our committee meets tomorrow to re¬ 
port out a bill to give veterans a pref¬ 
erence that means something. 

The trouble in the past has been that 
these priority holders have been coming 
in after the property is advertised for 
sale to veterans and have exercised their 
priorities and have taken it away, just 
as occurred at your camera and photo¬ 
graphic equipment sale over at Balti¬ 
more the other day. This will make it 
impossible for a veteran to get a truck, a 
bulldozer, road-building equipment or 
anything else that is necessary for the 
building of highways, streets, airports, 
and so forth. If you pass this bill we 
might just as well not report out the 
veterans preference bill tomorrow. 

I think every Member seriously wants 
to do something for the veterans. We 
make the veterans pay for surplus prop¬ 
erty. We make them pay a fair value. 
Here you are giving it to the cities. States, 
counties, and municipalities and they 
will take everything. They will say that 
they need Kodaks to build streets with. 
They will say they need tents. It takes 
blankets, also, to keep the workers warm, 
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SO they will come in and take all of 
that. 

Mr. WHirrmaTON. Mr. Speyer, 
will the gentleman yield? 

Bffr. MANASCX). I yield to the gen¬ 
tleman from BAississii^. 

Mr. WHrmNOTON. Under this hill 
every truck would be taken by the State 
highway commissions and the Soil Con¬ 
servation Service. The veterans would 
absolutely be denied the privilege of buy¬ 
ing anything. 

Mr.MANASCO. Yes. The same situ- 
atjon would exist also with reference to 
passenger cars. They would need pas¬ 
senger cars to haul the foremen around 
in. There would not be ans^hlng In the 
world left for a veteran. If you are 
willhig to do something for the veterans 
who are having to pay for this material, 
you will vot e aga inst the pending bill. 

The SPEAKER. The time of the gen¬ 
tleman from Alabama has expired. 

Mr. POAOE. Mr. Speaker. I yield 2 
minute to the gentleman from Idaho 
[Mr. White!. 

Mr. W HI TE. Mr. Speaker. If the 
Members of the House knew the real 
issue here they would vote for the pend¬ 
ing bin. After the last war we had mil¬ 
lions of pounds of dynamite which were 
given over to the Bureau of Public Roads 
and the Forest Service. This went into 
the construction of roads and the open¬ 
ing up of the national forests. Other¬ 
wise we would have had to appropriate 
millions of dollars to buy explosives to 
do the work that this surplus war ex¬ 
plosive did. 

This bill would make all this roetd- 
bullding machinery and explosives avail¬ 
able to do the things that we will have 
to appropriate money for anyway if we 
do not pass this bill. 

Mr. Speaker. 1 happen to know some¬ 
thing about the veterans and the pur¬ 
chase of this equipment by the veterans. 
The Surphtt Property Administration 
advertises a sale. The veteran has so 
many days to make his selection. Then 
spot bids are opened up to these dealers 
and the dealers come in and bid on it 
at about 10 cents on the dollar and get 
away with the stuff. If anybody actually 
wants to get this material they have to 
go to the dealer to get it. I say pass this 
bill, make this equipment available and 
save the taxpayers of this country mil¬ 
lions and millions of dollars that we will 
have to appropriate to buy this machin¬ 
ery and to buy these explosives and to 
do the things which are necessary to open 
up the Oovemment-owned timber in 
order to make homes for veterans and 
jobs for veterans. This bin will do just 
that. Dynamite is being dumped in the 
ocean by the shiploads today. Let us 
put it to work. Let us put the veterans 
to work and let us have a little sense 
here and pass this amendment. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. WHITE. I yield to the gentleman 
from Pennsylvania. 

Mr. RICH. Name one way in which 
this will s ave th e Government money? 

Mr. WHITE. I will tell you. You have 
passed a $10,000,000 appropriation to 
build forest roads and trails every year, 
and this equipment will be used to do 
that work without further cost to the 
Government for this machinery. 


The SPEAKER. The time of the gen¬ 
tleman from Idaho has expired. 

Mr. CHURCH. Mr. Speaker, I yield 4 
minutes to the gentleman from Illinois 
[Mr. DXEKSENl. 

Mr. SHORT. Mr. Speaker, will the 
gentleman yield to answer a question? 

Mr. DIRKBEN. I yield to the gentle¬ 
man from Missouri. 

Mr. SHORT. Suppose we enact this 
bill into law» who is going to determine 
whether a county in the north end of 
the gentleman’s district or a county in 
the south end of his district is going to 
get this machinery and equipment? 

Mr. DIRKSEN. Somebody down here. 

Mr. Speaker, the original bill of which 
the pending bill is a lineal descendant, I 
suppose, was introduced in January 1945. 
It has had a good deal of attention. It 
started as a bill to authorize the Secretary 
of Agriculture and directed the Secretary 
to requisition aH the equipment that 
could be used in soil conservation and 
water-improvement purposes. It con¬ 
centrated it in the hands of a single agen¬ 
cy, namely, the Soil Conservation Service. 
How much equipment? The report does 
not say. What kind of equipment? The 
report does not say. Certainly it would 
include tractors, drag lines, bulldozers, 
eversrthing that can be used for work on 
land. Ihat was the original bill. 

Another bill was passed in the Senate. 
Now we get a typewritten bill that is 
wholly dissimilar from the original biU. 
It authorizes giving this property to cities, 
park districts, everybody, with the ex¬ 
ception of the veteran. How much prop¬ 
erty? It could be $50,000,000; it could 
be $100,000,000: it might be $500,000.- 
000. Nobody seems to know. I thought 
that there would be a chance, and maybe 
this is utter naivety on my part, that 
perhaps we could get back a few dollars 
by selling this equipment and putting the 
money back into the Federal Treasury 
and help to balance the Federal Budget 
Now we propose, however, to give all of 
It away. And then what happens to our 
Budget and what happens to this rather 
distressed proposal that we call economy? 
I hope this bill will not pass. When it 
comes to agencies like the Soil Conserva¬ 
tion Service we made provision in the 
agricultural appropriation bill for 1947 
for that purpose. We gave them $1,000.- 
000 with which to buy this equipment. 
That bill is pending in the Senate com¬ 
mittee at the present time. If there is 
need, all right, let us rationalize the need, 
see what it is In terms of dollars and 
cents, and then make provision for it. 

Now It Is going to have a very unhappy 
Implication. You could have $100,000,- 
000 worth of equipment, and It shows up 
in the Budget. You could have all of the 
money that they can spend, all the equip¬ 
ment they can have for 1946, and perhaps 
for 1947. but when they come back with 
their estimates for the fiscal year 1948 
they will say. ^‘Now, gentlemen of the 
Committee on Appropriations, you see we 
got $50,000,000 worth of equipment here, 
and we got $10,000,000 there. Now then, 
unless you give us a comparable sum the 
following year, of course, our budgets will 
be short.’* So up It moves. Do not for¬ 
get that when you do this, of course, 
there must be administering personnel, 
and you are going to increase the cost 


of government and tor that reason 1 
am definitely oppMed to a bill that X 
have not seen until 15 minutes ago and 
whose implications 1 cannot spell out in 
that ^ short space of time. It ought to 
go back to the Committee. 

Mrs. ECXIERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle¬ 
woman from Massachusetts. 

Mrs. ROGERS of ^Massachusetts. It 
certainly squeezes the veteran out. I see 
no chance whatsoever for a veteran to 
get one single thing under the provisions 
of this bill. 

Mr. DIRKSEN. Very definitely not. 
If he were a farmer and he wanted a 
tractor, he could not get it under this 
bill. 

Ml'. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle¬ 
man from Michigan. 

Mr. CRAWFORD. Does the gentle¬ 
man know of a single farm operator, 
owner of a feum, or a single farm organ¬ 
ization that endorses this proposal? 

Mr. DIRKSEN. I have not heard of 
it, except the modification of the original 
bill. I doubt if any interested organiza¬ 
tions have even seen the bill In its pres¬ 
ent form. It should be defeated. 

Mr. POAGE. Mr. Speaker, I yield 3 
minutes to the gentleman from Illinois 
[Mr. SabathJ. 

Mr. SABATH. Mr. Speaker, this bill 
has been pending before the Committee 
on Rules for a long while. The original 
Poage bill, H. R. 538, proposed a loan 
or grant of heavy equipment to soil con¬ 
servation districts in this language: 

That the Secretary of Agrlculttire Is here¬ 
by authorized, empowered, end directed to 
requisition any meterlBls, equipment, or sup¬ 
plies which constitute surplus property un¬ 
der the Surplus Property Act of 1944 and are 
suitable for use in carrying out erosion con¬ 
trol and soil and water oonservatlon works 
and operations In furtherance of the act ap¬ 
proved April 27, 1935. entitled “An act to 
provide for the protection of land resources 
against soil erosion, and for other purposes.** 
Upon reoelpt of such requisition from the 
Secretary of Agriculture with respect to any 
such property, the head of the Oovernment 
agency having control of such property shall 
transfer such property to the Secretary of 
Agriculture without reimbursement or de¬ 
posit. 

Sac. 2. Material, equipment, and tupplies 
requisitioned by the Secretary of Agriculture 
under section 1 shall be distributed, through 
the Soil Coneervation Service, by grant or 
loan, to soil conservation, drainage, irriga¬ 
tion. grazing, and other districts and public 
bodies organized under State laws with pow¬ 
ers to promote and carry out soil and water 
conservation operations and related public 
purposes. Such distribution shall be made 
In accordance with such standards, condi¬ 
tions, rules, and regulations as to use and 
disposition as may be recommended by the 
Soil Conservation Service and may be es¬ 
tablished for such purpose by the Secretary 
of Agriculture. 

*rhis would have limited utilization of 
such surplus heavy equipment, in prac¬ 
tical effect, to only a few States, and 
members of the Committee on Rules, in¬ 
cluding myself, felt that this amounted 
to discrtnUnation against other States, 
counties, and municipalities. We felt 
the bill should be broadened to Include in 
Its benefits any State, county, munici- 



1946 CONGRESSIONAL RECORD—HOUSE 


pallty, or political subdivision thereof, 
and it was suggested that I redraft the 
bill in accordance with these objectives, 
which I did, and it Is that redraft which 
is being offered by the gentleman from 
Texas IMr. Poaqe], as an amendment to 
the Senate bill. My amendment not only 
provides specifically for benefits to wa¬ 
ter and soil conservation and erosion 
control work; it also provides for the al¬ 
location by loan or grant of surplus sup¬ 
plies, materials, and equipment to State 
and local governmental units for use for 
grading, drainage, reforestation, tunnel, 
airfield, highway, sewer, street and side¬ 
walk pavement construction or repair. 
The amendment gives the Secretary of 
Agriculture power to make necessary reg¬ 
ulations, to be approved by the chairman 
of the War Assets Administration; pro¬ 
vides for proving an actual and legiti¬ 
mate need by an applicant for such sur¬ 
plus property; and prohibits sale or loan 
for private use by the States or subdi¬ 
visions. 

Further, there is a provision I put in 
that no property that can be used for 
the construction of homes shall be con¬ 
sidered as surplus for this purpose. 

We tried to protect it to the best of our 
ability. I realize that the States, coun¬ 
ties, and municipalities are in good finan¬ 
cial condition, but since the property 
cannot be sold to advantage and might 
be rusting away here and there, we 
thought the States, counties, and mu¬ 
nicipalities should have at least the bene¬ 
fit of it on an equitable basis as long as 
they can show that they need it for actual 
improvements for their respective juris¬ 
dictions. 

Mr. SHERIDAN. Mr. Speaker, will 
the gentleman yield? 

Mr. SABATH. I yield to the gentleman 
from Pennsylvania, 

Mr. SHERIDAN. Has the gentleman 
any evidence that any of this material 
is now rusting away and is not able to 
be disposed of by the Surplus Property 
Administration? 

Mr. SABATH. I have heard so much 
about it on the floor that I am Inclined to 
believe there must be something to it. I 
have not seen it. 

Mr. SHERIDAN. Can the gentleman 
cite one Instance? 

Mr. POAGE. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield to the gentle¬ 
man from Texas. 

Mr. POAGE. I personally saw one in¬ 
stance at Samar in the Philippine 
Islands, where there were hundreds of 
yards of this equipment rusting away. I 
call upon every man who has been out 
in that territory to tell you that he has 
seen it with his own eyes, hundreds of 
yards of it. 

Mr. CHURCH. Mr. Speaker, I yield 
2 minutes to the gentleman from Penn¬ 
sylvania [Mr. Ricir]. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr, RICH. I yield to the gentleman 
from Mississippi. 

Mr. WHITTINGTON. Is it not true 
that the committee for the last 2 months 
has been trying to get the Army and the 
Navy to bring this material back here 
from Samsu: and the other places and 


make It available to the civilian popu¬ 
lation? 

Mr. RICH. That is correct. The 
committee is going to meet tomorrow to 
try to handle this situation in a sensible, 
sane business way. I hope the Congress 
will give consideration to that fact, be¬ 
cause we are trying to find out Just how 
much material there is and who is re¬ 
sponsible for its disposition. This is 
nothing but a grab, it seems to me. for 
the people who want to take something 
from the Government without paying 
anything for it. It is nothing but a 
political plum, the way you are handling 
this bill; there is not the least bit of 
business procedure; It is not sensible or 
sound. 

The gentleman from Texas said a while 
ago that these municipalities and other 
governmental subdivisions cannot afford 
to buy this property, but let me ask this 
question: Who is more able to buy it 
than the people of this country are to¬ 
day? Certainly the Federal Government 
is in the worst condition anyone can pos¬ 
sibly be in, yet here it is asked to give 
all this equipment away. To whom? 
If we sell this surplus property and do 
it in a businesslike way we will get some¬ 
thing back into the Treasury of the 
United States for it. Those who can 
afford to pay for it will pay for it. Then 
we will put into the Treasury the amount 
of money that we receive from the sale 
of this material. That is one way to get 
the money. We will get rid of this 
surplus property in a sound, sensible, 
businesslike way. 

Mr. THOMAS of New Jersey. Mr. 
Speaker, will the gentleman yield? 

Mr. RICH. I yield to the gentleman 
from New Jersey. 

Mr. THOMAS of New Jersey. What 
I would like to know is, if all this equip¬ 
ment is rusting away, why are the vet¬ 
erans not getting some of it? The vet¬ 
erans cannot get anything. 

Mr. RICH. We want the veterans to 
get this, but if you pass this legislation 
the veterans will get nothing. Our ob¬ 
ject is to give the veterans an oppor¬ 
tunity to get this equipment and mate¬ 
rial. They will be able to use it, but 
they will not be able to get it if you 
pass this bill. It is only a grab for the 
favorites. Millions for the favorites, 
more Jobs for the favorites. In the name 
of all that is sound. Just, and sensible 
defeat this piece of legislation. It is a 
grab, and it is a steal for somebody. I 
want no part of it. Time to stop it; 
do it now. 

Mr. CHURCH. Mr. Speaker, I yield 2 
minutes to the gentleman from North 
Carolina [Mr. Barden]. 

Mr. BARDEN. Mr. Speaker, Santa 
Claus will always be a popular fellow in 
America. Of course, I would like to be 
able to write letters to my constituents 
and say that we were giving them some¬ 
thing so that they, too, would remember 
Santa Claus. had this bill up some 
months ago. At that time, the schools 
wanted the equipment. Heaven knows 
there is no man in this House but would 
say that surplus property equipment 
would be well used if it were given to the 
schools. There were many other socie¬ 
ties, such as the Red Cross and agri¬ 
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cultural departments and home-eco¬ 
nomic agencies and home-demonstration 
agencies, and all of those folks who want¬ 
ed the equipment. This Congress in Its 
wisdom, and 1 think very wisely, decided 
to say “No; we better not start giving 
this property away. After all, It belongs 
to the people of America who paid for it 
with their money.” These departments 
that want this equipment have a certain 
preference as the situation now stands. 
Let them with their appropriations go 
and buy the equipment. If the Depart¬ 
ment of Agriculture wants a truck or a 
trailer, then let them reach into their 
appropriations that the House of Rep¬ 
resentatives has given to them and let 
them take that money and turn it over 
to the surplus property agency. Then we 
will know something about what kind of 
bookkeeping is going on and what is hap¬ 
pening to the money that we are appro¬ 
priating. You would certainly have one 
scrambled situation when an adminis¬ 
trator began trying to decide which 
township, precinct, county, district, and 
so forth, should get a particular piece of 
equipment. 

Mr. POAGE. Mr. Speaker. I yield 2 
minutes to the gentleman from Okla¬ 
homa [Mr. WlCKBRSHAMl. 

Mr. WICKER8HAM. Mr. Speaker, one 
of the greatest assets that we have in 
America is our soil. To those who were 
so anxious for the veterans to get the 
property, I say I wonder why they did 
not give veterans the first preference 
when this bill was passed Instead of giv¬ 
ing them fifth preference. The Federal 
agencies come first, and then the States, 
and the cities and then the municipali¬ 
ties. Following that, the veterans are 
supposed to come next. But in no in¬ 
stance have I known of a veteran get¬ 
ting any of these bulldozers, caterpil¬ 
lars, or drag lines. Here is what 
happened. What the States, cities, and 
municipalities do not get is offered 
in big bulk lots worth thousands of dol¬ 
lars in places where, in many instances, 
the ordinary GI cannot go, and even if he 
goes there, they tell him the surplus 
goods are all gone. I think the Poage 
bill is a good bill. Even though the war 
has been over for a year, many billions of 
dollars* worth remain unsold. A while 
ago someone inquired if I had ever seen 
any of this surplus equipment. I have 
seen hundreds of thousands of dollars* 
worth in many countries. The gentle¬ 
man from Oklahoma [Mr. Boren], who is 
urging passage of this bill, was in Mc- 
Alester, Okla., and viewed a tract of land 
covering many acres covered with all 
kinds of equipment which is rusting and 
rotting to pieces on the lots^ If the ma¬ 
chinery companies get this equipment, 
they turn around and sell it for much 
more than they paid for it, and the vet¬ 
eran does not benefit as he should. The 
soil of this country is washing away and 
the surplus machinery could be used to 
great advahtage. Even though there is 
$1,000,000 appropriated to buy equip¬ 
ment for this purpose next year, it will 
not be a drop in the bucket. 

Mr. BARDEN. Mr. Speaker, will the 
gentleman yield? 

Mr. WICKERSHAM. I yield. 
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Mr. BAHDSN, How on earth would 
the gentleman ever determine who was 
to get a large tractcu:? 

Mr. WICKKRBBAM. Very well- 

Mr. BAEDiEN. You have thousands 
and thousands and thousands of coun¬ 
ties, cities, and townadiips. How in the 
world would you ever determine vdiich 
county would get the tractor? 

Mr. WICKER0HAM. It Is based on 
the need for the soil-conservation work. 

Mr. BARDEN. Who says who needs 
it? 

Mr. WICKERSHAM. The Soil Con¬ 
servation Service; the Secretary of Agri¬ 
culture. _ 

The SPEAKER. The time of the gen¬ 
tleman tram Oklahoma has expired. 

Mr. CHURCH. Mr. Speaker, 1 yield 

1 minute to the gentleman from New 
York [Mr. Latham]. 

Mr. LATHAM. Mr. Speaker, the 
statement was made by the proponent of 
this legislation that the type of equip¬ 
ment covered by this bill was not wanted 
or sousmt tw veterans. Mr. l^?eaker, 
that is not BO. I know of vetiarans who 
have filed applications for this very tsrpe 
of equipment, but they could not get 
any action from the War Assets Admin¬ 
istration on their application. I could 
not understand why that was so until to¬ 
day. Now i t is p erfectly clear. 

The SPEAKER. The time of the gen¬ 
tleman from New York has expired. 

Mr. CHURCH. Mr. Speaker, I yield 

2 minutes to the gentleman from Minne¬ 
sota [Mir. Judd] . 

Mr. JUDD. Mr. Speaker, I take second 
place to nobody in this House In my con¬ 
cern lor conserving the soil of our coun¬ 
try. Having as a boy plowed over Ne¬ 
braska hills and watched the topsoil 
wash away In the first rain and later blow 
away In dust sUmns, and then having 
lived in China and observed soil which 
by terracing and soil-oonservation prac¬ 
tices for 40 centuries the Chinese have 
kept as good as it was in the beginning, 1 
realize fully that our greatest single, nat¬ 
ural resource is our topsoil, and we have 
no more important responsibility to the 
future than to conserve it. 1 iHu sup¬ 
port every proper measure toward that 
end. But this bill is not a proper meas¬ 
ure. It is not the rilht way to handle 
the problem. If more money is needed 
for machinery for soil conservation and 
related purposes, why does not the sub¬ 
committee on appropriations for the De- 
peurtment of Agriculture bring before us 
an additional appropriation to buy from 
War Assets Administration the surplus 
property that it needs, if the latter has 
It? To be sure, it is transferring Federal 
money from one of Uncle Sam*s pockets 
to another, but it is a regular pfoi^edure, 
and only so can we keep track of both 
appropriations and surplus property. To 
pass this bin does three things: First, 
it knocks our surplus property disposal 
procedure into a cocked hat. If we have 
to give our surplus property completely 
free of (diarge to every agency which has 
a worthy program, then there are at least 
several hundred agencies In the Federal 
Government alone which have worthy 
programs, to say nothing of the States 
and cities and municipalities and coun¬ 
ties and their subdivisions, there would 


be no place to stop. We would be writing 
off many, many billions of dollars’ worth 
of property. 

In the second place, it will shut out 
the veterans completely, after aH the 
hi^ hopes held out that they will be 
able to tmy some of this propexty. 

In the third place. It amounts to an 
appropriation of billions of dollars to all 
sorts of agencies and groups which have 
not had to make adequate justification 
before the proper committees of the Con¬ 
gress—billions of dollars entirely apart 
from their regular appropriation bills and 
without a sing^ cent of return to the 
lYeasury. 

Mr. Speaker, surely administration of 
surplus-property disposal is in bad enough 
shape already, as we all know, without 
comidetely ndning It, which the passage 
of this bill would do. I hope it will be 
overwfaehnl Dgly d efeated. 

The SPEAKER. The time of the gen¬ 
tleman from Minnesota has expired. 

Mr. POACT. Mr. Speaker. I yield such 
time as he may desire to the gentleman 
from Oklahoma (Mr. Jcxeiison]. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, the matter of suri^ property 
is one that has given Members of the 
Congress, collectively and individually, 
more concern perhaps than most any 
other problem with which we have been 
faced during the past several months. 
It is conceded that under the present sur¬ 
plus property law the situation is far 
from satisfactcoy. Reports come to us 
that individuals with a puU and usually 
with a lot of cash are getting practically 
all of the surplus property. I am sure 
that every Member of this House feels 
that the present situaticm ought to be 
corrected and as soon as possible. 

I have followed with much interest the 
original Poage bill since it was first in¬ 
troduced by the gentleman from Texas. 
Tlie farmers of my district, especially 
those residing In organized soil conserva¬ 
tion districts, are familiar with this leg¬ 
islation and are strongly in favor of the 
bill. 1 am reluctantly giving my support 
today to the revised bill with the objec¬ 
tionable amendment added by the Rules 
Committee. In fact, I would not support 
the biU if 1 thought it would become a 
law in its amended form, which goes far 
afield from the original purpose of the 
bill. I am violating no secret when I say 
that the sponsors of this legislation were 
compelled to accept this sort of mon- 
strcM^ in the form of an amendment, 
or nothing at all. Personally, I am get¬ 
ting somewhat fed up with the Rules 
Committee, writing, or attempting to 
write legislation. In this case the Rules 
Committee heard none of the evidence 
in ccmnection with the need for this leg¬ 
islation, yet it insisted upon rewriting the 
bill to its own liking or else refusing to 
give a rule, so that it might be even con¬ 
sidered. In this instance, in my ludg<* 
meat, what It amounts to is sabotaging 
of one of the most important and most 
needed pieces of legislation that has 
come before this body daring the present 
session. 

We all know of the desperate need for 
soil conservation. Those of txs from 
farming areas also know of the urgent 
need lor bulldozers, plows, drag lines. 


caterpillars, graders, and other xna- 
chlnery essential for terracing, ditching, 
and grading, especially in soil-conserva¬ 
tion districts. We are told by the Z3e- 
partment of Agriculture thaJd over 100,- 
000,000 acres of land have suffered such 
serious erosion as to make the land use¬ 
less for further agricultural use and that 
another 100,000,000 acres or more have 
been so seriously damaged as to reqtxire 
careful treatment over a period of sev¬ 
eral years, if such land is to be reclaimed 
for future use. This is an appaUing 
situation, especially when we are re¬ 
minded that more soil goes down the 
Mississippi River every year from the 
prairies, valleys, and hills of some 30 
States of the Union than was excavated 
in the construction of the enth*e Panama 
Canal. The Soil Conservation Service of 
the Department of Agriculture, estab¬ 
lished back in the early thirties, has 
made considerable headway in the sav¬ 
ing of hundreds of thousands of acres of 
land that otherwise would have been 
lost. But it has only touched the sur¬ 
face in comparison with the great and 
urgent need. This body has said offi¬ 
cially by an act of Congress that a waste 
of soil erosion is ’^a menace to the na¬ 
tional welfare; that it is hereby declared 
to be the policy of Congress to provide 
for the control and prevention of soil 
erosion and thereby to provide natural 
resources, control floods, prevent impair¬ 
ment of reservoirs, maintain the naviga¬ 
bility of rivers and harbors,” and so forth. 

The Soil Conservation Service has 
given the technical supervision, which 
has been Important. We have also ap¬ 
propriated vast sums of money for soil- 
conservation practices. Soil-conserva¬ 
tion districts have been established in 
nearly every State In the Union. These 
districts deal directly with the farmers. 
They put the plans of the Soil Conserva¬ 
tion Service into actual practice and aid 
farmers who cooperate. Now the dis¬ 
tricts are practically without machinery. 
Many do not have the funds to buy the 
machinery even If they were available. 
The taxpayer has paid for this machinery 
once, and it would seem far better to 
permit this needed machinery to go for 
public use than the present plan of sell¬ 
ing them to big corporations or favorite 
individuals who under the present i^an 
seem to have the inside track so far as 
suridus property is concerned. Mr. 
Speaker, I shall support the pending 
Phage bill in the hopes that something 
satisfactory might be worked out in 

Mr. POAQE. Mr. E^ker, I yield 2 
minutes to the gentleman from Ne¬ 
braska [Mr. MxLLit]. 

Mr. MILLER of Nebraska. Mr. Speak¬ 
er, from the number of Members of the 
House who have spoken ags^st this bill, 
one feels like a cat at a dog show in 
supporting It. Nevertheless. I am ccm- 
vinced there Is a great deal of merit in 
the bill. 

I notice someone saw fit to amend the 
bill, and I take It, from the gentleman 
of Illinois, that perhaps it was done in 
the Rules Cmnmittee. However, the bUl 
has been amended. It would be better 
If limited to soil conservation. This 
HcNise should remexobar that this bill 
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give$ surplus property to all political sub* 
divisions, of which the veteran is a part. 
This bill helps the veterans. There are 
very few veterans going out to buy bull¬ 
dozers, draglines, and heavy machinery 
to move dirt with. There are irrigation 
districts In my State which would like 
to have this dirt-moving machinery to 
Improve their districts. I hope that the 
proper committee brings out a surplus 
property blU that is favorable to the 
veterans and whereby they will be placed 
on the same priority as Federal agen¬ 
cies. I would support such a bill. But I 
would remind you that the veteran is 
also a part of the political subdivision, 
and this bill is designed to help him just 
as much as political subdivisions. The 
veteran should have number one priority 
Just as Federal agencies and not a num¬ 
ber four priority as under the present 
Surplus Property Act. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. MILLER of Nebraska. I yield. 

Mr. RICH. The chairman of the Com¬ 
mittee on Expenditures in the Executive 
Departments says he is having an execu¬ 
tive session tomorrow and he will bring 
out a bill of that kind. So why pass this 
bill? 

Mr. MILLER of Nebraska. You can 
write into that bill irrespective of any bill 
we pass here today that the veterans 
shall have priority, even though we pass 
this bill here today, that they shall have 
priority along with the other agencies, 
priority No. 1 equal with the Federal 
agencies. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. MILLER of Nebraska. I yield. 

Mr. RICH. I am sure the chairman of 
the committee had that thought in mind. 
I do not know whether it is going to be 
Incorporated in the bill or not. It surely 
should be. 

The SPEAiCER. The time of the gen¬ 
tleman from Nebraska has expired. 

Mr. CASE of South Dakota. Mr. 
Speaker, a parliamentary Inquiry. 

The SPEAKER. 'Rie gentleman will 
state it. 

Mr. CASE of South Dakota. What is 
the parliamentary situation. Is there not 
an amendment pending? Will we have 
the vote first upon the amendment or 
will it be on the motion to suspend the 
rules and pass the bill? 

The SPEAKER. The vote will be on 
the motion to suspend the nfies and pass 
the bill as amended. There will be but 
one vote. 

Mr. POAGE. Mr. Speaker, I yield 1 
minute to the gentleman from Iowa [Mr. 
Jensen], 

Mr. JENSEN. Mr. Speaker, I am sure 
everyone who knows about the important 
work of the Soil Conservation Service 
will agree with me that they are doing 
a splendid job, not only for the farmers 
but for America today and tomorrow. 
I am sure that almost everyone will agree 
that the conservation of our precious soil 
is most essential now when starvation Is 
facing the people of many nations, be¬ 
cause it makes for greater production of 
food and fiber for thqi^ who live in this 
world today and will li^isure fqc^ and fiber 
for £he generations yet unborn. 


When the surplus property, disposal 
bin was under consideration on August 
21, 1944, I introduced an amendment 
which provided that 25 percent of all 
surplus dirt-moving equipment be allo¬ 
cated to the Soil Conservation Service 
districts and other public agencies and 
for fiood control. My amendment was 
defeated by the narrow margin of six 
votes. If my amendment had prevailed 
a lot of this equipment now rusting away 
would be in good use today. Our entire 
country, yes the whole world, would ben¬ 
efit from the use of this surplus equip¬ 
ment by the Soil Conservation Service, 
Pew veterans want this kind of heavy 
equipment except the veterans who are 
farmers, and bear in mind about 60 per¬ 
cent of our veterans are directly inter¬ 
ested in soil conservation, and the other 
60 percent will derive indirect benefits 
from it. 

I sincerely hope that if this bill is 
not adopted today that the Agriculture 
Committee can draw a bill that will be 
acceptable to the Congress so that this 
equipment can be put to use before 
planting time next year. 

The SPEAKER. The time of the gen¬ 
tleman from Iowa has expired. 

Mr. POAGE. Mr. Speaker, I yield 2 
minutes to the gentleman from North 
Carolina [Mr. Cooley], 

Mr. COOLEY. Mr. Speaker. I should 
like to ask the gentleman from Texas if 
veterans will still have a preference even 
if this bill is enacted into law. 

Mr. POAGE. This bill will not affect 
veterans’ preference one iota, one way or 
the other. There is not a word in this 
bill about veterans’ preference. It does 
not change veterans’ preference. He still 
will have the right to purchase as he al¬ 
ways had after Federal Government and 
State agencies. 

Mr. COOLEY. As I understand it. un¬ 
der existing law veterans, municipalities 
and governmental agencies are given 
preference in the matter of acquiring title 
to surplus property. 

Mr, HOFFMAN. If they are given this 
preference to get what is left, then in 
effect they get a preference on nothing. 

Mr. COOLEY. The gentleman from 
Texas has assured us that this bill does 
not disturb the veterans’ preference pro¬ 
vision now in the law. 

Mr. JONES. If the gentleman will 
yield, it is the same as in the case of hous¬ 
ing. There are plenty of veterans in my 
district who now have priorities for hous¬ 
ing but there are no houses. 

Mr. HOFFMAN. It is ridiculous. 

Mr. COOLEY. A moment ago some¬ 
one asked the questiop, whether or not 
this property or any part of it was de¬ 
teriorating. On the islands of the Pa¬ 
cific there are hundreds of» millions of 
dollars’ worth of surplus property that is 
exposed to the weather and is rusting and 
deteriorating. It should be returned to 
this country immediately and made 
available to the soil-conservation dis¬ 
tricts of the country. 

Mr. BRADLEY of Bannsylvania^ WiU , 
the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. BRADLEY Of Pennsylvania, 
not this ci^eate a situation analogous 
that complained about last lyeek by the 


national commander of i^e American 
Legion who spoke in regard to the States 
and cities having priority which resulted 
in the veterans’ getting nothing to pur¬ 
chase? 

Mr. COOLEY. The gentleman from 
Texas has assured us that this bill will 
not affect veterans* preference. 

Frankly, I am not impressed with the 
provision in the bill which applies to 
States, cities and other municipalities. 
Our Committee on Agriculture reported 
a bill which was applicable only to soil 
conservation districts. Most of the 
States and cities are financially able to 
pay for the property. While I, frankly, 
confess that this is a rather poor way 
to legislate, I am supporting the pend¬ 
ing measure in the hope that the bill 
as may be finally agreed upon may lapply 
only to soil conservation districts which 
are badly in need of equipment to carry 
on the splendid program of the Soil Con¬ 
servation Service which has meant so 
much to the farmers of America. Un¬ 
fortunately, the measure now before the 
House cannot be amended but we all 
know that most legislation is the result 
of a compromise between the two Houses 
of Congress and I have every reason to 
hope that if this bill is passed the Con¬ 
ference Committee will be able to agree 
upon a measure which will be in the 
public interest. Even if the pending 
measure is finally enacted into law the 
grants or loans of the property will be 
made under rules and regulations issued 
by, and under the immediate supervision 
of the Secretary of Agriculture and others 
in responsible positions in the Govern¬ 
ment. Certainly, none of us want to de¬ 
prive veterans of a preference to which 
they are entitled and all of us, on the 
other hand, are anxious to facilitate the 
return of all surplus property both from 
EJurope and from the islstnds of the Pa¬ 
cific and, further, to facilitate the ac¬ 
quisition of such property by veterans. 

The SPEAKER. The time df the 
gentleman from North Carolina has 
expired. 

Mr. CHURCH. Mr. Speaker, I yield 1 
minute to the gentleman from Ohio [Mr; 
Bender]. 

SUBPLUS PROPERTY AND WAR VETERANS 

Mr. BENDER. Weeks ago I warned of 
a potential major scandal in the dispo¬ 
sition of our surplus war goods. That 
scandal has now developed into a front¬ 
page issue. Not only have we been per¬ 
mitting our war matArlel overseas to be 
purchased for the well-known song by 
foreign governments; not only have 
servicemen complained bitterly about the 
actual dumping of supplies into the 
Pacific Ocean; we are now confronted 
with the evidence that war veterans at 
home are being given the most depress¬ 
ing run-around possible in their efforts 
to take advantage of the provisions of 
our laws designed to help them get 
started in business. 

In the course of a brief investigation 
it has already been revealed that Ohio 
veterans have been sent to Point Pleas?^ 
ant, W. Va.; to Camp Atterbury, Ind.; 
to Sandusky, Ravenna, and Warren, 
Ohio; to Newcastle, ind., to inspect and 
plck ^p proiperty which they pur- 
i, only to find that th6 gobds 
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not there or that their conflition had 
been grossly misrepresented. 

Surely our Government can be held to 
the standards of ordinary business 
veracity at the very least. No one sedk- 
Ing to engage In private Industry would 
be permitted to misrepresent the quality 
of his merchandise indiscriminately 
without being cAlled sharply to account 
by public authorities. Our Government 
should be subjected to a full-scale in¬ 
vestigation on this whole completely im- 
Justifiable, incredibly callous treatment 
of returning servicemen. 

Mr. Speaker, it is said that the road 
to hell is paved with good intentions. 
Last year Congress enacted a surplus- 
property bill which we thought gave vet¬ 
erans preference. Now. if we pass the 
Poage bill, as amended, the veterans will 
not have preference and will have noth¬ 
ing to buy. The War Assets Corporation 
has been sitting on its war assets and all 
the veterans have gotten is the business. 
Now you are going to give these same 
veterans the works still further if you 
pass this biU. Please vote against the 
measure, as It is a legislative monstrosity. 

Mr. CHURCH. Mr. Speaker. I yield 
the Imlance of my time on this side, 
4 minutes, to the gentleman from Mis¬ 
sissippi fMr. Whittington]. 

Mr. WHITTINGTON. Mr. Speaker, 
the Congress considered the matter of 
the disposal of surplus property in 1044 
for 3 months. The proposed amend¬ 
ment for soil conservation and other 
similar amendments were offered on the 
floor of this House, not once, not twice, 
but many times, by the very gentlemen 
who are advocating the pending meas¬ 
ure, and every time the amendments 
were proposed they were rejected. 

May I say in reply to the inquiry of the 
gentleman from North Carolina CMr. 
Cooley] that If we give all of this type 
of property away, as here proposed, what 
does the matter of preference or priority 
to veterans or anybody else amount to? 
Under the terms of the Surplus Property 
Act, there are no donations or gifts to 
any person or agency. The Congress 
retains the purse strings. Schools asked 
for donations, hospitals asked for dona¬ 
tions, and others asked for gifts. We de¬ 
nied all donations, but we did provide 
preferences and liriorities. Now, under 
the terms of this bill, the paternity of 
which is at least doubtful, for it is cer¬ 
tainly not the Poage bill, probably 
framed, in part. In the Committee on 
Rules, as the distinguished gentleman 
from Illinois [Mr. SabathI indicates, 
having been reported by the Committee 
on Agriculture, and whether intended or 
not having been so worded when intro¬ 
duced as to make no reference to the 
Surplus Property Act, thereby making It 
possible for the Committee on Agricul¬ 
ture to consider and to report the bill, 
although the Committee on Expenditures 
In the Executive Departments has Juris¬ 
diction of surplus war property, there 
would bg ft gift, ft donation, in the lan¬ 
guage the amendment, to the scdl- 
conservatkm districts, not only of equip¬ 
ment but of materials and supplies and 
donations to highway commissions of 
equipment and donations to political sub¬ 
divisions cx instrumentalities of the 


States for many purposes. AU of the 
other agencies of the Federal Govern¬ 
ment and all agencies of the State gov¬ 
ernments, exo^t highway commissions 
and the subdivisions having control over 
soil and forests, would have to pay the 
fair value of the property allocated to 
them. 

The pending bill is not the soil-con¬ 
servation bill introduced by the distin¬ 
guished gentleman from Texas [Mr. 
POAGE]. It is not the bin reported by the 
Committee on Agriculture, but it is an 
entirely new biU providing for donations 
not only to soil-conservation districts, 
but to State highway commissions, and 
the political submvisions and instrumen¬ 
talities of the State engaged in grading, 
park work, forestation, and similar activ¬ 
ities. 

The language for soil conservation is 
broad. It includes materials. It in¬ 
cludes supplies. It could include much 
besides dirt-moving equipment. 

The bill was introduced in January 
1045. It was reported in June 1045. It 
was introduced before the German war 
closed. It was reported before the Jap 
war closed. 

It Is urged that the equipment for soil 
conservation could be disposed of with¬ 
out expense. The argument will not bear 
analysis. Practically all of the dirt-mov¬ 
ing equipment has been used. It must 
be repaired. The donation would be the 
beginning of real expense. The districts 
would be returning to Congress for funds 
to repair. The House will recall that fol¬ 
lowing the First World War, there were 
donations of trucks to highway commis¬ 
sions, to legal subdivisions. There was 
need of repairs. No repairs were made. 
The trucks decayed and rusted. Under 
the surplus-property bin, provision could 
be made for either making repairs before 
sale or there would be the opportunity to 
sell to dealers who will make the repairs 
before they will offer them to the Gov¬ 
ernment agencies or the public. 

I have not been satisfied with the ad¬ 
ministration of the Surplus Property 
Act. I opposed the board. I advocated 
a single administrator. There was sub¬ 
stantially no disposal of surplus property 
for a year. The bill was Anally amended 
in September 1045, to provide for a single 
administrator. There has been delay. 
Veterans have complained. Their com¬ 
plaints have been largely about automo¬ 
biles. Frankly, but few automobiles were 
declared surplus. Again complaints have 
been about trucks. The Federal Gov¬ 
ernment and State agencies have prior¬ 
ity. For a long time the veteran was 
unable to obtain trucks. But the regu¬ 
lations have been improved. Veterans 
now are being permitted, directly, to buy 
trucks. There were not enough trucks 
to supply the demand declared surplus 
in the United States. We insisted that 
the trucks overseas be returned for the 
veterans. Veterans were given prefer¬ 
ences in other cases. These preferences 
were not effective. About 8 months ago, 
General Gregory was placed in charge 
of the Administration. He is improving 
the Administration. Where State and 
Federal agencies have priorities, he Is ad¬ 
vising veterans wham the property wfll 
be available to th^. The Committee on 


Expenditures has been conducting hear¬ 
ings for weeks. We have insisted that 
any surplus automobiles and trucks over¬ 
seas be returned to this country. There 
is no surplus of earth-moving equipment 
in this country. We have insisted that 
earth-moving equipment overseas be re¬ 
turned. The committee plans to report 
a bill to give veterans a priority to make 
effective the preference intended for vet¬ 
erans under the Surplus Property Act. 
Many veterans are seeking earth-moving 
equipment. I repeat the regulations tra¬ 
der General Gregory are being improved. 
The veteran who flies as a little business¬ 
man is entitled to a priority now. The 
committee plans to report a bill to make 
good the preferences and priorities in¬ 
tended for veterans. If the pending bill 
passes, there will be no equipment or 
earth-moving equipment available to 
veterans. It will all be given to soil con¬ 
servation, highway commissions, and 
other agencies. 

The veterans are not asking for dona¬ 
tions. They are asking for consideration. 
Why discriminate? Why discriminate in 
favor of soil-conservation districts 
against schools and against hospitals, 
against doctors and against dentists? 

As I have indicated, the bill was intro¬ 
duced 2 months after the Surplus Prop¬ 
erty Act was passed. It was introduced 
9 months before the Jap surrender. Sub¬ 
stantially, no personal property was be¬ 
ing sold until after the Jap surrender. 

If there was dirt-moving equipment in 
Army depots ill this country it was being 
retained until the Jap war was over. At 
the time the pending bill was reported 
there was not enough equipment avail¬ 
able for the civilians who wanted to buy 
it and to pay for it. 

Again, many contractors engaged in 
moving earth sold their bulldoEers, sold 
their tractors, and other dirt-moving 
equipment to the Government. There 
has been a delay in production. They 
are unable to buy new equipment. Those 
contractors are anxious to purchase 
available equipment. Many of these 
contractors were veterans. Veterans 
would like to go into the earth-moving 
business. I know of many, many appli¬ 
cations. The pending bill not only dis¬ 
criminates. It is not only unfair to other 
agencies, but it is utterly unfair to the 
veterans who are not asking for a dona¬ 
tion, but are asking for the privilege of 
buying surplus property, so that they can 
engage in business. 

Many Members have been vigilant in 
behalf of soil conservation. The gentle¬ 
man from Oklahoma [Mr. Boren] has 
promoted legislation, but the pending bill 
is not the soil-conservation measure 
originally Introduced by the gentleman 
from Texas [Mr. Poage 1 or proposed by 
the gentleman from Oklahoma [Mr. 
BorehI. It is an entirely new measure 
that has never been considered by any 
committee. Many Members of Congress 
have been most helpful and vigilant in 
behalf of veterans. The gentleman from 
norida [Mr. HxndrzcksI testified at 
length Moi^ the Committee on Expendi¬ 
tures. I know of no Member who has 
made a greater effort to promote the 
pHortty and preference of veterans than 
he. 
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, Mr, Speaker. In my judgment, the pas¬ 
sage df this bill would sfibotage the splen¬ 
did effoit that Ghsneral Gregory, who has 
been on the job for only 3 months, is now 
making for the veterans to give them a 
chance to acquire this and other types 
of property. It would sabotage the ad¬ 
ministration of the Surplus Property Act 
for the benefit of State highway commis¬ 
sions and local subdivisions with money 
in their treasury by the millions of dol¬ 
lars, and call upon the United States, 
with $280,000,000,000 of public debt, to 
give away the property that the widows, 
and that the taxpayers of the United 
States bought bonds to enable the Gov¬ 
ernment to acquire for the prosecution 
of the war. 

In my judgment, the fundamental the¬ 
ory of the Surplus Property Administra¬ 
tion is sound. This property belongs to 
all the people of the United States, and, 
like all other surplus property, it should 
be disposed of for the benefit of all the 
people and the proceeds paid into the 
Federal Treasury. 

Mr. RABAUT. Mr. Speaker, will the 
gentleman yield? 

Mr. WHITTINGTON. I yield to the 
gentleman from Michigan. 

Mr. RABAUT. What they should do 
with this machinery is plow back some 
of the funds into the Treasury of the 
United States? 

Mr. WHITTINGTON. Absolutely; and 
give these boys, who before they went 
into the service turned over their bull¬ 
dozers and other equipment to the Gov¬ 
ernment in many cases, an opportunity 
to repurchase it, I trust this bill will be 
defeated. 

Mr. POAGE. Mr, Speaker, I yield my¬ 
self the balance of the time. 

Mr. Speaker, the opposition must base 
their contention on one horn or the 
other. In one breath they say that this 
bill takes away some of the veterans’ 
rights, on the other hand they say, “We 
want this property sold for every dollar 
it will bring in the market.'^ Which do 
they want? They have to make their 
choice. Do they mean it when they say 
they want veterans to have it regardless 
of what the Government gets? If so, all 
right, but let them stop talking about 
how much money they will get. If they 
want every dollar they can get regard¬ 
less of who gets the property, let them 
quit shedding tears about the veteran. 
An individual can support either posi¬ 
tion, but he simply cannot occupy both 
positions at once. We want this prop¬ 
erty to be used by the people of America. 
We neither add to nor detract from the 
rights of veterans by this motion but we 
believe the use of this machinery in sav¬ 
ing our soil will help many a veteran to 
make a better living for years to come. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. POAGE. No; I will ndt yield. Mr. 
Speaker, with only 2 minutes remaining, 
I feel that I am entitled to express to 
this House the view of those of us who 
believe that when the United States Gov¬ 
ernment has paid for material with tax 
money that it should be used by the tax¬ 
payers of America for public, not pri¬ 
vate purposes; that it should be used 
by the governmental agencies and not 


by the speculators of America; that it 
should be used to perpetuate the fertiUty 
of the soil of America for generations to 
come and not to line the pockets of a 
group of people who are growing wealthy 
trading on the physical equipment for 
war. We believe that this property hav¬ 
ing been paid for by American taxpay¬ 
ers is the property of the people of the 
United States. We believe that it should 
be used for public purposes. 

Now we have a clear choice here. This 
bill will make this surplus property avail¬ 
able for use by public agencies, not pri¬ 
vate. There Is not a dollar of private 
profit in it. We have seen the opera¬ 
tion of the present bill, and there is no 
man or woman in America who does not 
know that the present bill has been 
favoring a group of speculators. The 
present law which the opponents of this 
measure seek to perpetuate is no help 
to veterans. It protects no ex-service¬ 
man. You know who has profited un¬ 
der the present bill. You know who is 
getting the money out of these sales. 
You know what the present bill has been 
doing. Are you by your vote this after¬ 
noon to put your stamp of approval on 
such a monstrosity? The proposed 
measure will at least assure the public 
of some small part of the profits now 
going to the speculators. 

Be not deceived, my friends. This is 
no fight between the veteran and the 
farmer. On the contrary, it is a con¬ 
test between the private speculators who 
are making great profits under the pres¬ 
ent law on the one hand, and the people 
of America who have once paid for this 
equipment on the other. 

The SPEAKER. The time of the 
gentleman from Texas has expired. All 
time has expired. 

The question is on suspending the 
rules and passing the bill. 

The question was taken; and on a di¬ 
vision (demanded by Mr. Poage) there 
were—ayes 53, noes 171. 

So two-thirds not having voted in fa¬ 
vor thereof, the motion was rejected. 

On motion of Mr. Whittington, a mo¬ 
tion to reconsider was laid on the table. 

FURTHER MESSAGE FROM THE SENATE 

A further message from the Senate by 
Mr. Frazier, its legislative clerk, an¬ 
nounced that the Senate had passed, 
with amendments in which the concur¬ 
rence of the House is requested, a bill of 
the House of the following title: 

H.R. 4761. An act to amend the National 
Housing Act by adding thereto a new title 
relating to the prevention of speculation and 
excessive profits in the sale of housing, and 
to Insure the availability of real estate for 
housing purposes at fair and reasonable 
prices, and for other purposes. 

The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill; requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. Barkley, Mr. Murdock, Mr. Taylor, 
Mr. Mitchell, Mr. Taft, Mr. Buck, and 
Mr. Capehart to be the conferees on the 
part of the Senate. 

The message also annoimced that the 
Senate disagrees to the amendments of 
the House to the bill (S. 1610) entitled 
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“An act to provide for the rehabilitation 
of the Phil^lne latondi, and other 
purposes;'* requests a conference with 
the House on the disagreeing votes bf 
the two Houses thereon, and appoints 
Mr. Tydinos, Mr. Hayden, Mr. Whiilibr, 
Mr. Vandenbsrg. and Mr. Austin to be 
the conferees on the part of the Senate. 
INCREASE in PAY FOR PERSONNEL OP 

THE ARMY, NAVY, MARINE CORPS, 

COAST GUARD, COAST AND GEODETIC 

SURVEY, AND PUBLIC HEALTH SERVICE 

Mr. SPARKMAN. Mr. Speaker, I 
move to suspend the rules and pass the 
bill, H. R. 6084, to amend the Pay Read¬ 
justment Act of 1942, as amended, so as 
to provide an Increase in pay for per¬ 
sonnel of the Army, Navy, Marine Corps, 
Coast Guard, Coast and Geodetic Survey, 
and Public Health Service, as amended. 
The Clerk read as follows; 

Be it enacted, etc., That (a) the first para¬ 
graph of section 9 of the Pay Readjustment 
Act of 1942, as amended, is hereby amended 
to read as follows: 

“The monthly base pay of enlisted men of 
the Army, Navy, Marine Corps, and Coast 
Guard shall be as follows: Enlisted men of 
the first grade. $165; enlisted men of the 
second grade, $13% enlisted men of the third 
grade, $115; enlisted men of the fourth grade, 
$100; enlisted men of the fifth grade, $90; 
enlisted men of the sixth grade, $80; and 
enlisted men of the seventh grade. $75. Chief 
petty oiBcers under acting appointment shall 
be Included in the first grade at a monthly 
base pay of $160.” 

(b) The third paragraph of section 9 of 
the Pay Readjustment Act of 1942, as amend¬ 
ed, is hereby amended to read as follows: 

“Every enlisted man paid under the provi¬ 
sions of this section shall receive an Increase 
of 6 percent of the base pay of his grade 
for each 3 years of service up to 80 years. 
Such service shall be active Federal service 
in any of the services mentioned in the title 
of this act or reserve components thereof: 
service in the active National Guard of the 
several States, Territories, and the District 
of Columbia; and servloe in the Enlisted Re¬ 
serve Corps of the Army, the Offloers’ Reserve 
Corps of the Army, the Naval Reserve, the 
Marine Corps Reserve, and the Coast Guard 
Reserve: Provided, That retired enlisted men 
heretofore or hereafter retired with credit 
for 30 years’ service in the Army, Navy, or 
Marine Corps and who served beyond the 
continental limits of the United States be¬ 
tween 1898 and 1912, such service having been 
computed under previous laws as double 
time toward retirement, shaU be entitled to 
receive the maximum retired pay now pro¬ 
vided for the grade in which retired.” 

Sec. 2. (a) The second and third para¬ 
graphs of section 8 of the Pay Readjustment 
Act of 1942, as amended, are hereby amended 
to rend as follows: 

“First mates and assistant engineers of the 
Army Mine Planter Service shall receive base 
pay at the rate of $2,340 per annum and shall 
be entitled to the money allowances for sub¬ 
sistence and for rental of quarters as estab¬ 
lished by sections 6 and 6 of this act for of¬ 
ficers receiving the pay of the first period. 

“Chief warrant officers of the Army except 
masters and chief engineers in the Army 
Mine Planter Service, and commissioned war¬ 
rant officers with less than 10 years of com¬ 
missioned service, of the Navy, Marine Corps, 
and Coast Guard, shall receive base pay at 
the rate of $2,520 per annum and shall be 
entitled to the money allowances for sub¬ 
sistence and for rental of quarters as estab¬ 
lished by sections 6 and 6 of this act for of¬ 
ficers receiving the pay for the second period; 
Provided, That a commissioned warrant of¬ 
ficer or chief warrant officer promoted from 
the grade of warrant officer or warrant officer 
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tlunlor grade) shftll safl^ no radnctloik of pay 
reaeon ot a^Qli promotton: Provid9d fur- 
ih^. That nottOng herein oontalned ahall he 
held to affect the authority cC the Secretary 
of War to designate permanent or temporary 
chief warrant oStcers of the Army to receive 
the base pay and aUowancta of the third and 
fourth pay perlode ae prcMded tn aeotion 8 
of the act apprmired August 21, IHl (PuhUo 
Law 230, 78th 0ong.).** 

(b) The seventh paragraph of eectlon 8 of 
the Pay Eeadjustment Act of 1842, as amend¬ 
ed, la herein amended to read as follows; 

^•When the total pay and aUowances au¬ 
thorised hy thla section for any person shall 
, esceed the rate of 3850 per month, the 
amount of the allowances to which such per¬ 
son Is entitled shall be reduced by the amotint 
above $680/' 

Sac. 8. The first paragraph of section 7 of 
the Pay Readjustment Act of 1842, as amend¬ 
ed, Is hereby amended to read as follows: 

*mie annual base pay of a brigadier gen¬ 
eral of the Army or the Marine Corps, rear 
admiral (lower half) of the ffavy. the Coast 
Guard, or tha Coast and Geodetic Survey, 
the Assistant Commandant of the Coast 
Guard, the Engineer In Chief of the Coast 
Guard, commodore of the Navy, an Assistant 
mzector of the Coast and Geodetic Survey, 
and an assistant to the Surgeon General of 
the Public Health Service, shall be $6,600; 
and the annual base pay of a major general of 
the Army or the Marine Corps and of a rear 
admiral (upper half) of the Navy, the Coast 
Guard, or the Coast and Geodetic Survey, or 
the Siirgeon General of the Public Health 
Service shall be $8,800. Every such omcer 
shall be entitled to the money allowances for 
subsistence and for rental of quarters au¬ 
thorized in sections 8 and 6 of this act for 
officers receiving the pay of the sixth period/' 
Sac. 4. 7?he second paragraph of section 1 
of the Pay Readjustment Act of 1842. as 
amended, is hereby amended to read as fol¬ 
lows: 

‘*The first period. $2,160; the second period. 
$2,400; the third period, $2,840; the fourth 
period, $8,800; the fifth period, $3A50; and 
the sixth period, $4,400/' 

Bac. 8. The increases In pay specified in 
this act shall be applicable to the active duty, 
retired, retirement, or retainer pay of all per¬ 
sons whose pay Is governed by, or by refer¬ 
ence to, those sections of the Pay Readjust¬ 
ment Act of 1842, as amended, which are 
amended by this act. 

Bac. 6. The Increases In pay provided by 
this act shall become effective on the first 
day of the second calendar month following 
Its enactment, and no Increase in pay for 
any period prior thereto shall acrue by reason 
of the enactment of this act. 

The SPEAKER. Is a second de¬ 
manded? 

Mr. ANDREWS of New York. I de¬ 
mand a second. Mr. Speaker. 

Mr. SPARKMAN. Mr. Speaker, I ask 
unanimous consent that a second be con¬ 
sidered as ordere d. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala¬ 
bama? 

There was no objection. 

Mr. SPARKMAN. Mr. Speaker, there 
has been pending before the Committee 
on Military Affairs for some time now a 
proposal to increase the pay of the armed 
services. The subcommittee had rather 
eztffiisive hearings and reported out the 
bill that is before us today. It is hoped 
to pass It now in order that we may 
stimulate enlistments as much as possi- 
1^. I want to take Just a lew minutes 
to explain to you Just what the bill seeks 
to do. 


The Army and Navy had a Joint pay 
Cd^mnlttee which made a iecommenda- 
tlott that there he a 20-percent over-all 
pay Increase for ail of the services. The 
Bdbcotmmttee did not'agree to that pro¬ 
posal but worlced out a formula of its own 
whereby the pay of the lowest grade, the 
buck private, is increased exactly 50 per¬ 
cent, that is. from $50 to $75 a month. 
The pay of the private first class Is in¬ 
creased approximatdy 50 percent, from 
$54 to $80. The pay of the fifth grade, 
that is, the corporal, is increased from $66 
to $90, or approximately 40 percent. The 
fourth grade, that is. the line sergeant 
or buck sergeant, Is increased from $78 
to $100. an Increase of approximately 30 
percent. 

The third grade, staff sergeant, from 
$06 to $115, or an Increase of approxi¬ 
mately 20 percent; technical sergeant, 
second pay grade, from $114 to $135, or 
approximately 20 percent; first grade; 
that is, the first sergeant and master 
sergeant, from $138 to $165, or approxi¬ 
mately 20 percent. 

The same percentage was applied to 
warrant officers and commissioned war¬ 
rant officers, and in this connection, let 
me say that the same percentages are 
applied throughout to comparable grades 
in the Navy, Marine Corps, Coast Guard, 
Coast and Geodetic Survey, and Public 
Health Service, all of which services are 
under the same pay bill. 

When it comes to the commissioned 
grades, we propose a 20-percent increase 
for second lieutenants and first lieuten¬ 
ants. That would mean the second lieu¬ 
tenants’ pay would be increased from 
$1,800 to $2,160; a first lieutenant from 
$2,000 to $2,400. All officers above that 
we propose to increase by 10 percent. 
We think we have worked out a good 
formula. May I say for the commis¬ 
sioned personnel, with the exception of 
the second lieutenants, this is the first 
pay increase they have had since 1908. 
During that same time, living costs have 
gone up 109 x>ercent, and yet they have 
had no pay increase. 

Idr.DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. SPARKMAN. I yield. 

Mr. DONDERO. Do grades 6 and 7 
apply to the soldier who is a private? 

Mr. SPARKMAN. Grade 7 is a private, 
and grade 6 is a private, first class. Un¬ 
der the law as it stands now. a buck 
private after 3 months in the service 
automatically becomes a private, first 


class, If he meets the other auafiScAtions, 
There has been some suggestion frtto 
time to time against Increasing the pay 
of officers. That Is th^ reason 1 men¬ 
tioned this 109-percent increase in the 
cost of living. And, too, here Is some¬ 
thing that so many overlook—you hear 
talk about the brass hats. 1 do not know 
whether you ever realised It or not, btit 
75 percent of our officers are in the low- 
pay grades of second lieutenant, first 
lieutenant, and captain. About 13 per¬ 
cent are second lieutenants; 36 percent, 
first lieutenants; and 26 percent, cap¬ 
tains. About 15 Vi percent of our offi¬ 
cers are majors, about 6 percent lieuten¬ 
ant colonels, and about 8 percent are 
colonels. All grades of general officers 
constitute less than one-half of 1 percent. 
I believe that the pay scale we have 
recommended for officers as well as for 
enlisted men is fair and Just. 

Mr. Speaker, I am Including two tables, 
Table 1 shows the distribution of Army 
personnel in the various grades and ranks 
based on the average size of the Army 
during the fiscal year 1947. Table 2 
shows a comparison of pay increases 
voted to civilian personnel in government 
service, with those proposed for officers 
In this bill. 

Table 1. —Budget estimates on average num- 
tier who will have to be paid during the 
year in each grade as Army goes down 
from 1,5S0,000 on July 1, 2946, to 2,070,000 


on July 2, 2947 

Generals of the Army_ 4 

Generals_ 7 

Lieutenant generals_ SO 

Major generals_ 274 

Brigadier generals_ 814 

Colonels____ 4,274 

Lieutenant colonels_ 8,848 

Majors. 22.788 

captains_ 37,662 

First lieutenants__ 50,207 

Second lieutenants_ 18,602 

Total commissioned_ ^ 142,700 

Warrant officers... 5, 800 

First grade-. 53,750 

Second grade_ 61,500 

Third grade_ 86.000 

Fourth grade_ 107,500 

Fifth grade_ 182,750 

Sixth grade_ 430,000 

Seventh grade.... 160,800 

Total.*1,075,000' 


* These figures Include officers on terminal 
leave. 

* Plus 6,000 aviation cadets and 50,000 
Philippine Scouts. 


Hank 

' 

Base pay 

Heoeint 
civilian 
pay in¬ 
creases 
(including 
theinorefise 
voted by 
House), 
same base 

Proposed 
mintary 
inorrase, 
H.H. 6084 

Nefw 

civilian 

pay 

New mill- 

Ar|ny 

Navy 

6eeond Uentenant. 

First Llentenant_ 

Captain..___ 

MiSot. 

lieotanant colonel.. 

Cokmel__— 

Brigadier general. 

Ma|or general _ 

Enslyn. 

Lieutenant (Junior grade). 

Lieuienant... 

Lieutenant commander... 

Oommaadcr. 

Captain... 

/Commodore.... 

\B«ar admiral (lower half). 
Hoar admiral (iq>per haff). 

11,800 

aooo 

2,400 

S,ODO 

Affio 
4000 
} 4000 
4000 

$700 

730 

760 

S20 

870 

030 

1,636 

1,130 

$360 

400 

340 

800 

SSO 

400 

600 

800 

$2,800 

3,730 

8,160 

8,820 

4,370 

i030 

7,030 

9,230 

$2,160 

2,400 

^640 

A8Q0 

8,8S0 

4»400 

6^600 

8,900 


1 Amy ranks of iieutensat fenerai, general, and General of the Army, and Navy ranks of vice admiral admiral 
mA Fleet Admiral, all same base nay m mafor seoeral. 
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(Mr. Sparkman asked and was given 
permission to revise and extend his re¬ 
marks and include some tables.) 

Mr. ANDREWS of New York Mr. 
Speaker, I yield 3 minutes to the gentle¬ 
man from Indiana [Mr. Harness]. 

Mr. HARNESS of Indiana. Mr. 
Speaker, this bill is the result of careful 
study by a subcommittee that has been 
studying service pay for a number of 
years. I offered a bill which the sub¬ 
committee originally reported favorably 
to pay a Hat $400 increase per year to 
every individual in the service. The full 
committee, after giving that considera¬ 
tion, finally ordered the subcommittee to 
make further study of the matter. The 
bill before us is the result of that study. 
It is the bill which I offered Saturday as 
an amendment to the bill extending the 
Selective Service Act. While there are 
some things in this bill that I would like 
to change, I believe it the best Judgment 
of the full committee. I shall vote for it. 
I think we need this pay increase for the 
lower grades of the service, to stimulate 
enlistments and provide greater induce¬ 
ment to those men who want to make the 
Army, Navy, or Marine Corps a career. 

Mr. JUDD. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. HARNESS of Indiana. I yield. 

Mr. JUDD. Does this do anything 
about the 20-percent increase for over¬ 
seas duty? 

Mr. HARNESS of Indiana. No. That 
is still the law. They would get a 20- 
percent increase on their base pay for 
overseas service. The Navy would get the 
same increase for sea duty. 

Mr. JUDD. And how about flight 
pay? 

Mr. HARNESS of Indiana. It does not 
change the 50-percent increase for Air 
Corps personnel. This is an increase in 
base pay all the way along the line. 
There is one feature of the bill which I 
should mention. It is the part that ap¬ 
plies to all retired ofiBcers. You give 
them the same increase you are giving 
those in the active service. I question 
the advisability of that increase, but it 
appears that they cannot be left out 
without doing an injustice to men dis-®* 
abled in combat that we all want to 
reward. 

Mr. ANDREWS of New York. Mr. 
Speaker, will the gentleman yield? 

Mr. HARNESS of Indiana. I yield. 

Mr. ANDREWS of New York. The tes¬ 
timony will show that the number of re¬ 
tired officers today is comparatively 
small. If you withhold this provision 
from the retired officers, you fail to re¬ 
ward many retired ofiBcers who have been 
wounded and disabled in this war. 

Mr. HARNESS of Indiana. Yes. If we 
leave out retired personnel, many retired 
combat officers—men who have lost their 
legs or their sight—would be affected. 
The only alternative would be to limit 
increases to enlisted personnel. The 
matter of revising service-pay schedules 
is highly complicated, so I suppose this 
is the best we can do now. The main 
objective is to get volunteers so that the 
draft can be stopped. 

Mr. ANDREWS of New York. Mr. 
Speaker, I yield 3 minutes to the gentle¬ 
man from Iowa [Mr. Martin], 


Mr. MARTIN of Iowa. Mr. Speaker, 1 
have served on the pay subcommittee of 
the Military Affairs Committee for about 
8 years. We have had before us all of 
that time the need for revision of the 
pay schedule for the Army. We made a 
moderate revision in 1942. Our recent 
Interest and study of pay revision came 
to a head very abruptly with the con¬ 
sideration of the building of a postwar 
Army, Consequently, the subcommittee 
has speeded up its work in the matter of 
readjusting the pay schedule for the en¬ 
tire Army at this time. That accounts 
for this bill coming out Just now. It 
has been long and carefully and rather 
tediously studied by the subcommittee 
having this responsibility. The last big 
revislon.in the base pay was in 1908. The 
last big revision in the matter of allow¬ 
ances was in 1922. A moderate adjust¬ 
ment of pay was made in 1942. This 
now comes as an effort on the part of 
the committee having the study of the 
pay schedule for the armed forces under 
consideration to build up successfully an 
appeal to both enlisted men and ofiBcers 
for the making of our postwar Army, 
Navy, and Marine Corps. 

I did not draft this bill, although I 
have studied it and compared it care¬ 
fully with many other proposed bills. 
Therefore I can say that those on the 
committee who actually drafted this bill 
have done what I consider the best job 
which has yet been done in the field of 
pay legislation during my time in Con¬ 
gress. I can endorse this bill very en¬ 
thusiastically, and I predict it will have 
a far-reaching effect in inducing men to 
Join the Army voluntarily as privates, 
and look forward to promotion with some 
comparable rate of return to that which 
they could get in Industry, agriculture, 
or business. 

In the ranks of ofiBcers, the bill offers 
some inducement to keep the highly 
qualified officer material in the Army Just 
now when we are trying to rebuild our 
officer personnel. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. MARTIN of Iowa. I yield. 

Mr. WHITTINGTON. The gentleman 
spoke of Increases in pay. What was the 
pay of a private before the war? 

Mr. MARTIN of Iowa. At the open¬ 
ing of the war, for the first 4 months' 
service, they were paid $21. A private 
was given $30 for the next 8 months’ 
service, and $40 after 1 year of service. 
In 1942 Public Law 607 of the Seventy- 
seventh Congress raised the pay of pri¬ 
vate to $50. 

Mr. WHITTINGTON. There evident¬ 
ly has been an increase since 1908 and 
1922 in the compensation of buck 
privates. 

Mr. MARTIN of Iowa. That is true. 

Mr. WHITTINGTON. This is perma¬ 
nent law, is it not? 

Mr. MARTIN of Iowa. Yes. 

Mr. WHITTINGTON. You raise that 
pay from $21 to $76? 

Mr. MARTIN of Iowa. No; from $50 
to $75 by this proposed legislation. The 
increase to $50 was made in June 1942. 

Mr. Speaker. I have always opposed 
conscription for military ■service In peace¬ 
time and I voted against the extension 


of the draft today after having opposed 
it in the Committee on Military Affairs 
and on the House fioor during the de¬ 
bate thereon. It is my sincere belief that 
a fair and equitable adjustment of the 
pay of our soldiers and sailors and ma¬ 
rines, such as provided in this bill, will 
go far in building up our armed forces 
by voluntary enlistment. This method 
of building our Army, Navy, and Marine 
Corps in peacetime is infinitely better 
than the continuation of compulsory 
military service, and I sincerely hope 
that this pay adjustment will be speedily 
enacted into law and that the results will 
be refiected by such an increase in our 
voluntary enlistments that we can dis¬ 
card the draft and compulsory military 
service forever except in time of actual 
war. 

In event of further hostilities or our 
Involvement in another war. Congress 
can very speedily enact legislation to re¬ 
establish the draft. As I stated in the 
debate on the draft-extension bill April 
12, Parliament enacted legislation estab¬ 
lishing compulsory military service the 
same day that Britain declared war on 
Germany, September 3, 1939. Congress 
can do the same whenever the need 
arises. Qur obligation to theJ^merlcan 
people in peacetime is to keep our Na¬ 
tion adequately prepared and at the same 
time protect our citizens against the en¬ 
croachment of militarism. In my opin¬ 
ion, the pay adjustment provided by this 
bill is a very important and sound step 
toward building our armed fortes to ade¬ 
quate strength by volunteer enlistments. 

The SPEAKER. The time of the gen¬ 
tleman from Iowa has expired. 

Mr. SPARKMAN. Mr. Speaker. I yield 
1 minute to the gentleman from New 
York [Mr. Klein], 

Mr. KLEIN. Mr. Speaker, I am in fa¬ 
vor of this bill and shall so vote. I take 
this time, however, to explain why I 
voted ‘"no" on the so-called extension of 
the Selective Service Act. In my opinion, 
it is nothing more than legislative mum- 
bo jumbo. It does not mean a thing. It 
is not a draft bill. It does not draft any¬ 
body. If we had to depend on the word¬ 
ing of the bill, we would have no Army 
and no one would come into the Army. 
Those who have served overseas in haz¬ 
ardous duties would not be given the 
justly earned discharges. Therefore. I 
voted against that bill. I favor this bill. 
I hope this bill will have the desired 
effect, but I also hope we get a better bill 
out of the conference between the Sen¬ 
ate and the House. I hope the Senate 
passes a bill that will really be a draft 
bill that we can support. 

The SPEAKER: The time of the gen¬ 
tleman from New York has expired. 

Mr. ANDREWS of New York. Mr. 
Speaker, I yield 2 minutes to the gentle¬ 
man from South Dakota [Mr. Case]. 

Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to ex¬ 
tend my remarks in the Appendix in two 
Instances and include certain articles. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 
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Mr. CASE of South Dakota. Mr. 
^aker. 1 ask unanimous consent to re« 
vlse and extends the remarks 1 am about 
to make. 

The SPEAKER. Is there obleotlon to 
the request of the gentleman from South 
Dakota. 

There was no objection. 

Mr. CASS of South DakoU. Mr. 
Speaker, today I am Introducing a bill to 
create a United States Foreign Legion. 
Admittedly the idea springs from that of 
the famous French Foreign Legion and is 
prompted by a desire to make sure that 
the United States will have an adequate 
military force to do the large overseas 
police Job to which our country has been 
committed. 

Under the terms of the bill as I have 
written it the United States Foreign Le¬ 
gion could enlist 500,000 men not na¬ 
tionals of the United States, who would 
have a special status In the military 
forces of the United States. 1 believe 
that large a force or as many thereof as 
were wanted by the Secretary of War 
could be recruited quickly. 

The bill proposes that these men be 
enlisted for not less than 5 years to serve 
anywhere in the world at the pay rate 
of a United States citizen soldier serving 
in continental United States. In other 
words, there would be no additional 
amount paid for overseas service, since 
many of these men would be serving In 
a climate and under conditions natural 
to them. 

The members of the Foreign Legion 
would serve under the normal peacetime 
service benefits of the American scldler. 
In other words, they would not become 
entitled to the benefits of the so-called 
OI bill, nor would they receive any en¬ 
titlement for disability benefits except 
when service-connected. 

A desire to share in the establishment 
of peace and the normal rate of pay, I 
am convinced, Mr. Speaker, would at¬ 
tract a full recruitment of that portion 
of the authorized strength which the Sec¬ 
retary of War at any time desired. 

Mr. MURDOCK. Mr. Speaker, will 
the gentleman yield? 

Mr. CASE oi South Dakota. I yield. 

Mr. MURIK)CK. Would the gentle- 
man^s bill provide American citizenship 
for those serving in the Foreign Legion? 

Mr. CASE of South Dakota. The bill 
provides that after enlistment and 5 
years of honorable service the soldier 
shall be entitled to apply for citizenship 
under section 724 of the Nationality Act 
of 1940 which establishes procedure for 
persons who have served 3 years in the 
regular forces. 

Properly presented, to homeless and 
hungry people around the world, a For¬ 
eign Legion of the United States would 
probably attract a larger number than 
the authorized strength and they would 
do a good Job. 

The French Foreign Legion has writ¬ 
ten remarkable history, and I expect with 
the permission of the House to place in 
the Rxcord two articles on the achieve¬ 
ments of that famous organization which 
were published a lew years ago on the 
occasion of its hundredth anniversary. 

There are some special features in toe 
bill which I will briefly mention, but I 


ffliggest that the of the bill itself 
will answer many questions that may be 
raised. 

I propose that the United States For- 
eign Le^on be officered, above the rank of 
major at least, by officers of the Regular 
Army especially detailed to that service. 
Officers below the rank of major would 
temporarily, at least, also come from the 
Regular Army but the incentive of pro¬ 
motion in the nonconhnissloned grades 
and of warrant officers in a limited num¬ 
ber, would be authorized as an incentive 
for enlistment and achievement. 

I specifically propose that during their 
6 years of enlistment, the members of 
the Foreign Legion shall receive indoc¬ 
trination in the Ideals of the United 
States, and that after 5 years of hon¬ 
orable service a member might apply for 
naturalization in accordance with sec¬ 
tion 724 of the NaUonality Act of 1940 
which establishes procedure for persons 
who have served 3 s^ars in the regular 
services. 

Of the 500,000 men in the authorized 
strength, I propose that not more than 
one-fifth at any one time can be of the 
same nationality. This, of course, could 
be modified If thought desirable. 

Mr. Speaker, in the critical situation 
now confronting our armed services, I 
urge early consideration of this bill: 

A bill to create a United Statei Foreign 
Legion 

CBBATZON or T7NITID 8TATX8 FORZICW LBOIOZT 

SccnoK 1. That there is hereby created 
under the jurisdiction ol the Secretary of 
War, subject to the orders of President of the. 
United States as Commander In Chief, a spe¬ 
cial military force consisting of officers and 
men of any nationality, other than nationals 
of the United States except as provided in 
section 2, not more than one-llfth of.wh(Hn at 
any one time shall be of a single nationality, 
to be known and designated as the United 
States Foreign Legion (hereinafter referred 
to as the Legion). 

omccae 

SEC. 2. (a) The Secretary of War Is au¬ 
thorized to make such rules and regulations 
as may be required for commissioning offi¬ 
cers for the Legion. The number of such 
officers shall not exceed 40,000 and no officer 
oommlseloned in the Legion shall hold any 
rank above that of major. 

(b) The Secretary of War is authorized to 
detaU as many officers above the rank of 
major from the Regular Army for service 
with the Legion as may be required. 

WAXBAMT oy y xcaa a 

sac. 3. The total number of warrant offi¬ 
cers in the Iiegion shall not exceed 1,000. 

SNLisnm roBCB 

Sec. 4. The total number of enlisted men 
in the Legion shall not exceed 460,000 to be 
recruited under regulations prescribed by the 
Secretary of War. 

ORGANIZATION 

SEC. 6. (a) The Secretary of War shall 
cause the Legion to be organized, composed, 
and governed along lines as nearly identical 
as practical to those now or hereafter em¬ 
ployed with respect to the Regular Army ex¬ 
cept that the uniform of the Legion 
have some distinctive patch, marking, or 
Insignia prescribed by the Secretary of War 
to distinguish it from those of the Regular 
Army. 

(b> The offioers and enlisted men of the 
Legion shall be subject to the Articles of 
War and Army Regulations and ebaU have 
all the rights, benefits, and duties granted 


or Imposed by law upon officers and enlisted 
men of the Regular Army, except the fol¬ 
lowing: 

<1) Officers and enlisted men of the Le¬ 
gion may be required to serve anywhere in 
the world at any time with no additional pay 
for overseas service; 

> (2) Officers and enlisted men of the Le¬ 
gion shall not be entitled to any benefits 
under the Servicemen's Readjustment Act 
of 1944, as amended, by virtue of service in 
the Legion. 

(8) Officers of the Legion shall have com¬ 
mand functions with respect to subordinates 
within the Legion only and shall not have 
any command fimctions with respect to per¬ 
sonnel in other armed forces of the United 
States unless specifically authorized by com¬ 
petent authority in special oases so to do; 

(4) Enlisted men shall be enlisted for a 
term of 6 years, but shall be eligible for dis¬ 
charge after 3 years upon application with 
such physical and other qualifications for 
either enlistment or discharge at any time as 
the Secretary of War may prescribe; and 

(6) The Secretary of War may exempt the 
Legion from such Army regulations and make 
such other regulations applicable to the 
Legion as may be necessary. 

NATmULXZATION 

Sec. 6. (a) A person who has served honor¬ 
ably at any time in the Legion for 5 years or 
more, and who. If separated from such serv¬ 
ice, was separated under honorable condi¬ 
tions may be naturalized in accordance with 
the procedure provided In section 724 of the 
Nationality Act of 1940 (U. 6. C., 1940 ed., 
title 8, sec. 724). 

(b) Such person may be required to com¬ 
ply with such tests with regard to speaking 
and writing in the Bngllsh language as the 
Judge having Jurisdiction of the naturaliza¬ 
tion proceeding may require. 

INDOCTRXNATX)N ZN AIOXICAN ZDXAL8 

Sec. 7. Members of the Legion shall be In¬ 
doctrinated in the Ideals of the United States 
in courses prescribed by the Secretary of War. 

TTNCriD STATES ABICY TO ASSIST IN OEOANIZATXON 
or LEGION 

Beo. 8. The Secretary of War Is authorized 
to employ such officers and enlisted men from 
the R^ular Army as may be required for the 
organization, training, and Indoctrination of 
the Legion. 

SHORT TITLE 

Sec. 9. This act may be cited as the United 
States Foreign Ijegiou Act. 

^ Mr. ANDREWS of New York. Mr. 
Speaker, I yield 3 minutes to the gentle¬ 
man from KUinsas [Mr. ScrivnerI. 

Mr. 8CRIVNKR. Mr. Speaker, I am 
somewhat puzzled by the situation facing 
us today, as we are called upon to con¬ 
sider this hastily sidvanced measure, to 
which no amendments can be offered, 
and upon which debate is so limited. In 
the first place, I wonder what the fight¬ 
ing soldiers will think about raising the 
pay of men doing occupational duty? I 
recall full well 27 years ago when I, an 
enlisted man, returned from the muck, 
mire, and hospitals of France. I know 
what I would have thought if I had been 
told that the occupation troops were 
going to be paid at 50 percent more than 
we who did the fighting had been getting. 

I would have thought I had been unfairly 
treated. I think you are extending an 
open Invitation to make this retroac- 
tlve-^retroactive possiljly to September 
16, 1940, when our men began training. 

Just a week or so ago we refused sal¬ 
ary percentage increases lor civilian em* 
ployees of the Government in the upper 
brackets. I notice In this bill, however, 
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that the brigadier general gets an in¬ 
crease ot $600 a year and a major gen¬ 
eral gets $800. I do not think that is 
necessary to encourage enlistments or 
Army service, the purported purpose of 
this measure. If men stay in the Army 
long enough to reach those grades they 
are in until retirement age. This in¬ 
crease applies to the retirement pay, too. 

Mr. ANDREWS of New York. Mr. 
Chairman, will the gentleman yield? 

Mr. SCRIVNER. Not at present. 

Not only that; I was recently interested 
in reading a booklet, NRB-60148, put out 
by the United States Navy in which they 
set out the advantages in naval service 
over civilian life. On page 11 they point 
out that a lieutenant, Junior grade, will 
actually be getting the equivalent of 
$6,814 total Income as compared with a 
$4,111 income for civilians. 

They go on to show all of the benefits, 
such as medical care and travel pay for 
dependents, ship store facilities, leave 
with pay, travel opportunities, club priv¬ 
ileges, partial exemption from income 
tax, and retirement that would cost a 
civilian $1,500 a year. The pamphlet 
concludes by saying in substance, that 
this service is so much better than any¬ 
thing you can get in civilian life that 
there should be no question about what 
a man should do. I have also seen some 
of the material sent out by the War De¬ 
partment in reference to enlisted men 
and if what the Army says in the pros¬ 
pectus is true, this bill is not entirely nec¬ 
essary. The picture they paint is so 
bright, filled as it is with potential op¬ 
portunities, that increased pay such as 
provided in this measure may be much 
greater than necessary to get the desired 
results. 

I will state frankly that men during 
wartime do not receive any more than 
they are entitled to. You cannot pay 
fighting men the full worth of their serv¬ 
ices. I just wonder if possibly this could 
have been given a little bit different view, 
a little different presentation if less haste 
had been shown. 

Mr. BUCK. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. SCRIVNER. I yield to the gentle¬ 
man from New York. 

Mr. BUCK. I have been listening very 
attentively for an estimate of the total 
cost of this measure. Has the gentleman 
any idea what that is going to be? 

Mr. SCRIVNER. I have no idea and 
I see no figures in the report that would 
Indicate what the total cost may be for 
the present, but I am again suggesting 
that you have opened up wide an invita¬ 
tion for a bill to be made retroactive 
probably back to 1940 when these other 
men went into the service. 

Mr. BUCK. We are in effect writing 
a blank check? 

Mr. SCRIVNER. We might conclude 
that is true. 

The SPEAKER. The time of the gen¬ 
tleman from Kansas has expired. 

Mr. ANDREWS of New York. Mr. 
Speaker, I yield such time as he may de¬ 
sire to the gentleman from New York 
[Mr. Kearney]. 

Mr. KEARNEY. Mr. Speaker, in sup¬ 
porting H. R. 6084, a bill to amend the 
Pay Readjustment Act of 1942, as 
amended, I am motivated by several rea¬ 


sons. In my support of this bill I do so 
even though opposed to the Inclusion of 
the 50 percent additional flying pay for 
officers of general officer grade. This 1 
believe to be all out of proportion to the 
increases of the several grades, both en¬ 
listed and commissioned. 

We are facing a crucial period in our 
national defense. Rapid demobilization 
of our armed forces has made all 
branches practically a shell of the great 
efficiency and powerful hitting force we 
had during the war lately concluded. 

We are now endeavoring to recruit by 
voluntary methods the forces necessary 
to our national defense. We have seen, 
since this recruiting campaign was com¬ 
menced, an alarming drop in monthly 
enlistments. 

This pay bill represents a step in the 
right direction and will encourage young 
men, ambitious and of good character, 
who are anxious to make the armed serv¬ 
ices their life’s career. 

Mr. ANDREWS of New York. Mr. 
Speaker, I yield 3 minutes to the gentle¬ 
man from New York [Mr. Wadsworth]. 

Mr. WADSWORTH. Mr. Speaker, I 
shall not repeat upon this occasion the 
observation which I made 2 days ago 
while the extension of the draft bill was 
under consideration with respect to the 
lack of certainty that a raise in pay will 
produce very much of an increase in the 
number of volunteers. 

There is one element in the Army and 
Navy pay schedules with which I have 
been concerned for some time, and which, 
I am sorry to say, is not touched upon 
in this bill. I refer to flight pay. As 
most of you know, the law reads today 
that every officer in the Army, the Navy, 
and the Marine Corps who qualifies as a 
fl 5 dng officer, no matter what his rank, 
receives a 50-percent Increase over his 
base pay. Now, I do not deny for one 
moment that officers in the lower grades 
in the Army Air Corps and naval avia¬ 
tion who take great risks might well be 
generously treated with respect to flying 
pay. Occasionally officers over the field 
grade take similar risks and occasion¬ 
ally even general officers and rear ad¬ 
mirals, perhaps, take such risks, but 
very, very seldom. 

I had hoped that the Committee on 
Military Affairs would give some consid¬ 
eration to revising the flight-pay increase 
and had it been in order on this occa¬ 
sion I would have offered an amendment 
to this bill to the effect that the general 
officers of the Army and the correspond¬ 
ing ranks in the Navy and Marine Corps, 
brigadier generals and major generals, 
should not receive flight pay higher than 
20 percent of their base pay Instead of 
the 50 percent that they are receiving 
now. Under the law as it is today a 
brigadier general of the Air Corps or a 
rear admiral of naval aviation gets a 
base pay of $6,000 and an additional 
$3,000 for being a flight officer, raising 
the total to $9,000, making his pay higher 
than that of a major general. 

Mr. Speaker, I hope that the Commit¬ 
tee on Military Affairs will give serious 
consideration to this matter because T 
do not think we are justifled in contin¬ 
uing this extraordinarily high flight pay 
for ojftcers of the highest ranks. 


Mr. NORBLAD, Mr. Speaker, will the 
gentleman yield? 

Mr. WADSWORTH. I yield to the gen- 
tleman from Oregon. 

Mr. NORBLAD. As the gentleman 
knows, I have just concluded serving 3 
years in the Army Air Corps. I agree 
with the gentleman’s remarks, although 
personally I feel that flight pay should 
be removed and eliminated altogether. 

Mr. WADSWORTH. The gentleman 
would go farther than I would at this 
time, but sooner or later, may I say, and 
it may take some years, there will have 
to be a leveling off of the pay schedules 
of the several branches of the two serv¬ 
ices. 

The SPEAKER. The time of the gen¬ 
tleman from New York has expired. 

Mr. SPARKMAN. Mr. Speaker, I 
yield to the gentleman from Wisconsin 
[Mr. Biemiller] such time as he may 
desire. 

Mr. BIEMILLER. Mr. Speaker, I am 
interested above all things in seeing that 
this Nation has an Army adequate in 
numbers and in training to defend 
our national interests abroad. Such an 
Army should in my opinion be made up 
of enthusiastic volunteers, men who like 
Army life and are suited to it, men with 
the moral stamina to withstand the dull 
routine of occupation duties and yet 
ready for military activities if necessary. 

Service in such an Army is an honor¬ 
able career and should be given an hon¬ 
orable reward. Many men who made 
fine soldiers and want to stay in the 
Army do not feel it fair to their families 
or themselves to do so under present con¬ 
ditions of pay and retirement. They 
would be eager to enlist if they were sure 
of adequate pay. 

I think our country will be best repre¬ 
sented abroad by a force of mature dis¬ 
ciplined men who are satisfied with Army 
life rather than by a group of unwilling 
conscript youngsters. While young boys 
make excellent combat troops, they are 
totally unsuited to garrison duty in a 
hostile country. Temptations surround 
them on all sides. We are unfair to our 
young people and to our country in ask¬ 
ing them to take over duties for which 
they are not equipped. General Elsen¬ 
hower himself has said that young lads 
make poor occupation troops. 

It is my belief that adoption of this pay 
increase will draw enough volunteers to 
the Army that we can safely do away 
with the peacetime conscription of young 
boys, who can serve their country better 
by continuing their education or learning 
a trade. Educators and industrial lead¬ 
ers assure us that this country will soon 
suffer severely from the shortage of 
trained men caused by our drafting al¬ 
most all boys of college age for the past 
few years. 

If we continue our present policy, we 
run a chance of making poor soldiers out 
of potentially good chemists, doctors, 
tool makers, and at the same time de¬ 
priving ourselves of good soldiers who 
cannot return to their chosen career be¬ 
cause the pay is too low. Pass this bill 
atid the individuals and the coimtry both 
benefit. 

Mr. SPARKMAN. Mr. Speaker, I yield 
such time as he may desire to the gentle¬ 
man from Massachusetts [Mr. Philbin]. 
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Mr. PHUiBIN, Mr. Speaker, the chief 
trouble with this bill is that it was siot 
adopted prior to the enactment of the 
draft-extension law. 

This is an extremely complicated and 
technical matter. We must congratulate 
and thank the distinguished gentleman 
from Louisiana [Mr. BkooksI and his 
subcommittee for their painstaking and 
arduous work In studying and formulat¬ 
ing this measure. 1 do not believe for 
one moment that this is a perfect bill. In 
some respects it may have to be revised 
and perfected and enlarged at a later 
date. 

But its provision for paying attractive 
compensations to our armed services and 
thus stimulating recruitment and volun¬ 
tary enlistments in peacetime will al¬ 
most certainly result in raising an ade¬ 
quate army in the relatively near future 
and thus obviate the necessity^-4f such 
ever existed In the light of the 800,000 
voluntary enlistments in the Armly alone 
since October 1045—of continuing the 
peacetime draft; that restraint upon the 
liberties and welfare of our young men; 
that montrously undemocratic challenge 
to our free way of life. 

I will support this measure believing 
that pay rates and related matters may 
be more equitably. adjusted as we go 
along and also believing that it will af¬ 
ford satisfactory opportunities and in¬ 
ducements for many of our young men 
to Join our regular volunteer professional 
Army. 

Mr. SPARKMAN. Mr. Speaker, 1 yield 
such time as he may desire to the gentle¬ 
man from California [Mr. Boyle}. 

A VOLVMTEaa AND BESmcCTABLT FAID ARMY 18 

BAaXOALLT SOtnn>>—NOT A OONSCniPTBD ARMY 

IN PBACX 

Mr. DOYLE. Mr. Speaker, the weU- 
known fact on this floor, that within a 
few minutes there would be brought to 
the floor the pay-increase bill for the 
Army, is the chief contributing factor 
which reasoned with me that my vote 
should be ‘*aye” on the draft bill a few 
minutes ago. 

But, as the evidence clearly showed 
that with this pay bill, there should be 
no need of any drafted army, the draft 
bill Itself should become an antique so 
far as need is concerned. 

Yet, I felt that if there was an urgent 
need suddenly existent and that, for any 
reason, the volunteer method did not 
measure up, then not only our national 
security but the peace of the world might 
be endangered or even lost. 

No man feels more opposed than do I 
to any peacetime draft of men of any 
age. But the objectives for which my 
own son gave his life in this war and 
for which millions of other loved sons 
died, are not yet achieved. Full peace is 
not yet here. It must yet be fully won. 
The world is not yet settled down to 
settle up. We must work for peace as 
we worked every hour to win the war. 

Tlie UN needs time to function. 
Man’s heart and reason is not yel^jdab- 
lished for enduring peace in auctions 
sufficiently to warrant immediate aban¬ 
donment of necessary police and occu¬ 
pancy army forces. 

I hate war and everything in connec¬ 
tion with it. The need of military is 


repuemant to my vhole being. But I 
must be realistic as X believe the facts 
to be at this time. 

No bill would have had my support if 
it had included youth under 21. Nor 
wotUd an immediate draft provision, 
put with 6 months’ delay and with this 
sensible pay increase, authorities say no 
draft will be used. 

And this pay bill should mean less 
need of any sort of military training 
which would border on too much stress 
thereupon. For with the pay decently 
attractive, it should attract men who 
want to make the Army a career. This 
being so, there should be less need of the 
sort of military training that thinks in 
terms of takizig our youth out of the 
normal home and school relationships 
for a year. More than ever, with this 
pay bill passed and enacted into law, 
youth desirous of so doing will And at¬ 
tractive pay for their Army incentive. 
Our youth can get enough military 
training in connection with and as part 
of their everyday school, ROTC, Na¬ 
tional Guard, summer and special 
camps, and other similar experience. 
Federal and State and local units must 
all cooperate and coordinate so that no 
break in normal educational ambitions 
and advantages are experienced. 

General Eisenhower said he would 
rather have a volunteer army than a 
drafted one. Well, that is what he will 
now have. For, the decent pay bill just 
passed will give him the volunteer army, 
with the draft only in the rarest of ex¬ 
tremities. He said we must not gamble 
with the peace of the world and X agree 
with him. America must work and pray 
for peace in the world. She must re¬ 
main strong enough now to assume and 
promptly discharge her part of the UN 
obligations throughout the world—^with 
force if needs be—^until this world neigh¬ 
borhood learns to live by the rules of 
conduct set by the Prince of Peace. 

With this pay bill and by eliminating 
the 18-year-old lads, adults who choose 
the Army with decent pay, will soon be 
replacing the boys and fathers now In 
occupational zones in foreign lands. I 
waht those lads and those fathers home 
at the earliest possible moment and urge 
the earliest possible moving along to the 
Senate of this bill. 

Let us get these boys home for col¬ 
lege, in September term if not before, 
and let us get these fathers overseas 
home, too. Send the volunteers as re¬ 
placements at the earliest possible date. 

The pay increases are, what the com¬ 
mittee said, large enough to obtain all 
necessary volunteer soldiers. Good. Get 
It to functioning at the earliest pos¬ 
sible date. Get every boy and man home 
who does not voluntarily want to 
stay, at the earliest date possible. Fill 
his shoes and place with a well paid 
dignified American volunteer who is in 
the armed forces in peacetime from his 
own choice, freely and voluntarily made. 

Meantime, let us pull and pray and 
work some more for an endur^ world 
peace. 

Let us give UN our every prayer and 
good will. 

Mr. SPARKMAN. Mr. SpeiOmr, X 
yield 1 minute to the gentleman from 
North Carolina [Mr. BtTXHAK}. 


Mr. DURHAM. Bdr. Speaker, X agree 
with the gentleman from New York on 
this so-called hasardous pay. I think 
we should correct it as soon as possible. 
Certainly 1, as a member of the com¬ 
mittee* will do anything X can to help 
correct it. I think it should be adjusted 
on what we feel is a fair and equitable 
basis. We all know, of course, the pri¬ 
mary purpose for bringing this bill out 
at this time. Some of the members, 
as well as officials of the War Depart¬ 
ment, were worried on accoimt of the 
fact that the soldiers at the present time 
can get so much more pay on the outside 
than they can in their regular line of 
duty in the Army that we had to do 
somethixig In the way of incentive to get 
them to volunteer. I hope that it will 
have Its desired results. I think, per¬ 
haps, that the pay of a private could 
have been raised a little higher than the 
bill indicates at the present time. But 
you all realize that a pay bill is a very 
difficult thing to work out on an equitable 
basis. The cmnmlttee has done what I 
think is a good job, and 1 am supporting 
this measure with the hope that we can 
secure sufficient volunteers so as to meet 
our coznmitments and get the Army on a 
volunteer basis as soon as possible. 

Mr. SPARKMAN. Mr. Speaker, I yield 
8 minutes to the gentleman from Louisi¬ 
ana IMr. Brooks]. 

Mr. BROOKS. Mr. Speaker, it so hap¬ 
pens that X was chairman of the subcom¬ 
mittee that wrote the presently consid¬ 
ered pay hill and I want to assure the 
gentleman from New York who has Just 
spoken that the committee has given 
thought to the matter of flying pay. It 
expects to give much more thought to 
that matter in the future. It so hap¬ 
pens that now we oie confronted with 
the proposition of obtaining enough en¬ 
listed men for the Army, the Navy, and 
the Marine Corps during this critical re¬ 
conversion period. The committee in its 
deliberations felt that it should not take 
any action which might hurt the recruit¬ 
ment program which is now imder way 
but that our actions should be devoted, 
so far as possible, to aiding in the work 
of increasing enlistments of men in the 
Army and the Navy so that we can soon 
approach the time when we will have a 
completely volunteer Army and Navy 
and will not have to use the terms of a 
draft act or any other forcible means 
to get the men we need In the Army and 
the Navy of the United States. 

Mr. Speaker, briefly speaking, the bill 
under consideration does one thing. It 
raises the pay of the enlisted grades, be¬ 
ginning at the private soldier, which is 
raised 50 percent, and tapering off down 
through the enlistment grades up into 
the commissioDed grades to a low of 10 
percent increase. 

Someone will ask, Why this action 
when one of the prime purposes of the 
committee was to increase enlistment in 
the Army so as to obviate the necessity 
of taking men into the service through 
selective service? The reason is appar¬ 
ent when you study the pay act of the 
Army, the Navy, and the Marine Corps. 
Through a period of years this pay act 
has bem built up. It is intensely tech¬ 
nical. 1 was chairman of the subcom¬ 
mittee which, in 1942, wrote the amend- 
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xnent of that year to the pay act, and 
1 am happy to say that most of the same 
men were on the subcommittee at that 
time who officiated In that subcommittee 
action at the present time. 

Mr. SHORT. Mr. Speaker, will the 
gentleman yield? 

Mr. BROOKS. I yield to the gentle¬ 
man from Missouri. 

Mr. SHORT. May I congratulate 
the gentleman from Louisiana and the 
other members of the subcommittee? 
I think not only all the members of the 
Committee on Military Affairs but the 
entire membership of the House owe a 
great debt of gratitude to the gentlemen 
who worked so long, faithfully, and hard 
to bring out this splendid bill, which I 
am sure will pass overwhelmingly. 

Mr. BROOKS. On behalf of the whole 
subcommittee, thank the gentleman 
very much. 

Mr. PHILBIN. Mr. Speaker, will the 
gentleman yield? 

Mr. BROOKS. I yield to the gentle¬ 
man from Massachusetts. 

Mr. PHILBIN. I second the senti¬ 
ments so ably expressed by my distin¬ 
guished colleague from Missouri. 

Mr. BROOKS. I thank the gentleman 
very much. 

Pursuing the thought on which I had 
begun, the act is intensely technical. 
When you change one feature of it you 
may throw out of Joint another feature 
which you did not intend to disturb. 
For instance, when we raised the pay of 
a private second class in the Army from 
$50 to $75 a month, immediately the pay 
of the private first class was affected 
because by raising the pay of the private 
second class, or the buck private, 50 per¬ 
cent we were paying him more than the 
private first class. When we raised the 
pay of the private first class from $54 to 
$80 a month, we found we were inter¬ 
fering with the pay of the corporal. 
Therefore, we had to start at the very 
bottom and adjust the pay on a sliding 
scale upward. In doing so I think I can 
state the view of the committee that our 
idea was to begin with a dO-percjpnt in¬ 
crease for the buck private and to taper 
off to a 10-percent increase for the 
higher commissioned officers. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. BROOKS. I yield to my distin¬ 
guished colleague from Mississippi for a 
question. 

Mr. WHITTINGTON. May I ask the 
gentleman if his committee heard any 
testimony from so-called buck privates 
and people in the class of buck privates 
that in their opinion the increase in sal¬ 
ary would stimulate enlistments? 

Mr. BROOKS. We did not hear from 
them. May I say modestly to the gen¬ 
tleman from Mississippi that myself, 
W 9 S a buck private in the First World 
War and I know something about the life 
of an enlisted man. 

Mr; WHITTINGTON. I know, but 
when we pass on legislation such as this 
we want to know what testimony there 
was from buck privates that an increase 
in their compensation from $60 to $75 
would stimulate enlistments, in their 
opinion, and they are the ones who do 
the enlisting. v . . 


Mr. BROOKS. We have this evidence, 
that when we originally Increased the 
pay from $80, which was the pay in the 
First World War for a private, second 
class, to $50 in this World War, it stimu¬ 
lated enlistments. Bvery time we have 
raised the pay a stimulus has been given 
to the enlistment of enlisted men. We 
also had the testimony of representatives 
of the Army, the Navy, and the Marine 
Corps to the same effect, that by raising 
this pay substantially for the enlisted 
men we would get more volunteers and 
it will help to solve our troubles. 

Mr. WHITTINGTON. I appreciate 
the gentleman's answer, but, with all due 
deference, I think the selective service, 
the drafting of these men, had a lot 
more to do with the matter than increas¬ 
ing the pay. 

The SPEAKER. The time of the gen¬ 
tleman from Louisiana has expired. 

Mr. BROOKS. Mr. Speaker, I ask 
unanimous consent to place in the Rec¬ 
ord at this point two tables showing the 
increase all along the line of‘ the pay 
schedule for the enlisted men and the 
commissioned officers. 

The SPEAKER. -Is there objection to 
the request of the gentleman from Loui¬ 
siana? 

There was no objection. 

The tables are as follows: 


Pay of enlisted personnel under pay read^ 
justment act and H, B. 6084 


! 

Grade 

Preseiit monthly 
base pay 

Proposed monthly 
base pay 

il 

■sj 

I’S 

if 

1, Master sergeant, first sergeant; 
chief petty officer (Navy) 

$138 

$165 

20 

2. Technical sergeant; petty officer 
first class (Navy) *. 

114 

135 

20 

S. Staff sergeant, technician third 
grade; petty officer second class 
^avy). 

to 

lis 

20 

4. Sergeant, technician fourth 
grade; petty officer third dasa 
(Navy). 

$78 

$100 

30 

6. Corporal, technician fifth grade; 
seaman first class (Navy)..:.... 

1 

CO 

CO 

40 

6. Private first class; seaman second 
class (Navy). 

64 

80 

60 

7. Private; apprentice seaman 
(Navy). 

ep 

76 

50 


1 Chief petty officer acting appointment (Navy); 
present monthly ba.so pay, $l2o; proposed monthly base 
pay, $160; approximate percent of Increase, 20. 


Pay of commissioned officers under pay re¬ 
adjustment act and as proposed Ijy H. R, 
6084 


Grade 


General of the Army; fleet admiral 

(Navy). 

General; admital (Navy). _ 

Lieutenant general: vioe admiral 

(Navy). 

Major general; rear admiral (upper 

half) (Navy). 

Brigadier general; rear admiral 

(lower half) (Navy).. 

Colonel; captam (Navy).. 

LlautekiBBt- ookmel; commander 

(Navy)-.-.-——: 


Present annual 
base pay 

Proposed annual 
base pay 

Approximate 
percental of 
mcrease 


$8,800 

10 

8,000 

8,800 

10 

8,000 

8,800 

10 

8,000 

8,800 

10 

6,000 

0,600 

10 

4,000 

4,400 

10 

8,6W 

8^8W 

. li 

8,000 

8,800 

^ 10 


Pay of commissUmed 0 ffioers wider pay 
readjustment act and a$ proposed by 
H. R, fl0g4~-Contlnu©d 


Grade 


Captain; lieutenant (Navy)... 

First lieutenant; lieutenant (junior 

grade) (Navy).'... 

Second lieutenant;ensign (Navy)... 


Ie 

I& 

il 

ll 


r 

£ 

hi 

$2,400 

12,640 

2.000 

2,400 

1,800 

2,160 


P.S..S 


20 

20 


Pay of warrant officers under pay readjust¬ 
ment act and as proposed "by H. R. 6084 


MasteTvS and chief engineers, Army 
Mine Planter Service... 

$2,400 

i 

$2,040 

10 

Chief warrant officers; commis¬ 
sioned warrant officers with less 
than 10 years service (Navy)*... 

ICO 

2,620 

20 

Commissioned warrant officers of 
Navy. Marine Corps and Coast 
Guard after 10 years' service with 
a creditable record. 

2,400 

2,640 

10 

Commissioned warrant offleers of 
the Navy, Marine Corps, and 
Coast Guard after 20 years’ service 
with a creditable record. 

8,000 

3,800 

10 

First mates and first assistant 
engineers, Army Mine Planter 
Service. 

1,050 

2.340 

20 

Warrant officers (Junior grado) and 
flight offleers of the Army; war¬ 
rant officers of the Navy; and 
second mates and second assistant 
engineers, Army Mine Planter 
Service. 

1,800 

2,160 

20' 


(Under present law, pay and allowances of warrant 
ofllcers are limited to Mm. 33 per month. Under H. R. 
60M pay and allOwanoes of warrant offleers would be 
limited to $660 per month.) 

Mr. SPARKMAN. Mr. Speaker, I 
yield such time as he may desire to the 
gentleman from Texas [Mr. Lyndon B. 
Johnson], 

Mr. LYNDON B. JOHNSON. Mr. 
Speaker, this Congress has the finest 
record of any legislative body in its at¬ 
titude toward creating and maintaining 
a civilian army. 

Ours was the best fed army in the 
world. 

Our men had the finest possible medi¬ 
cal care. 

They were given the best educational 
facilities. 

You could multiply these examples of, 
our “bests," and wnen you put them all 
together they spell out the finest aggre¬ 
gation of fighting men the world has 
ever known. 

But we, the Congress, cannot rest on 
those laurels. We muat move forward. 
We have done many things; many things 
remain to be done. 

Mr. Speaker, the civilian soldier anp 
ticipatlng his discharge is the world's 
happiest man. He has been told of his 
Government's plans: Of the GI bill of 
rights; of the provisions for borrowing 
money for a business; of Ws priorities 
in constructing a home; of. his oppor¬ 
tunities to get surplus properties fbr his 
farm or business. He anticipates that 
the home folks wlU lopk upon him«*well, 
if not as a hero, at least with words of 
appreciation. . 

The soldier turned civilian finds., the 
streets are not pavad with gold. Hl$ 
path,4n,fact, is strewn*with stPW.. 
Stalwart »aid promised.him feY-W ^ . 
emznent to.help him ostch up in^tbe 
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buiBlness of living turns into the flimsiest 
of crutches. 

Mr. Speaker, for fear my words may 
be misunderstood, let me say that this 
Congress and the United States Govern¬ 
ment. and that. sir. means the people of 
the United States, have done a wonder¬ 
ful Job. We created from scratch the 
finest force of fighting men this world 
has ever known. Its merit was proved 
on the blood-red field of battle. Our sol¬ 
diers were the best-fed, the best-cared- 
for troops on the face of this war-ravaged 
old earth. 

But in creating that fighting force, we 
dislocated the lives and futures of some 
15,000,000 men. Now we come face to 
face with our promises to those men. We 
promised that the Government would do 
everything within its power to see that 
those men whose lives were dislocated 
would be given the chance to catch up 
with their luOkier fellow citizens. 

Mr. Speaker, you once told me words 
that I have never forgotten and never 
shall forget so long as I have a voice on 
this floor. You told me the Congressman 
has an easy job during time of war be¬ 
cause the function of the Congress is to 
delegate the necessary power and pro¬ 
vide the necessary money for the prose¬ 
cution of the war. .But during the times 
of peace the Congressman must himself 
decide what is best for his coimtry. That 
is what I have been trying to do with 
respect to those 15,000.000 men whose 
lives were dislocated through no fault of 
their own. These men are not asking for 
special privileges. They ask only that 
they be put on an even footing with the 
rest of the people of the Nation who, 
during the war, got a long head start on 
them. And my only purpose is to re¬ 
mind you that no matter how hard the 
decisions may be to make, we. the Con¬ 
gress. should now set ourselves to solve 
those problems of the veterim with the 
same speed with which we solved the 
problems of war. Some of our solutions 
may be wrong, as they were in the war; 
but at least we will have had the satis¬ 
faction of having done our best. 

Nearly 6 months ago I visited in my 
central Texas district when the first 
wave of returnees were attempting to 
find their places in civilian life. I talked 
to these men. Since that time their 
story, with minor variations, has been 
told countless times. One is of the vet¬ 
eran who planned to return to the farm. 
He spotted equipment he needed at a 
nearby Army camp. Ihe camp was slat¬ 
ed for deactivation, the material was 
surplus. He filed on that mac^nery. 
He inspected it every day, anticipating 
it would be his before time for fall plow¬ 
ing. Then that machinery suddenly dis¬ 
appeared. and he was advised it would be 
for sale at a camp hundreds of miles 
away. Anothe;: is of vets who went to 
Anny vehicle sales and found the best 
buys already grabbed up by dealers. All 
of these things happened 5 months ago. 
Six months. Six months is a century to 
a man who already counts four lost years. 
I heard these tales when their tiling 
was novd. I came back to Washington 
and introduced a bill to state oleatly Uie 
veteran’s priority. It was Um first of 
such bills. Six long months have passed. 


Today our CommssssoKAL Excoita is filled 
dally with stories of the disappedntment, 
the disiUusion, of veterans trying to buy 
surplus materials. Six months are lost; 
sui^us ixroperty is mdlting away; thou¬ 
sands upcm thousands of veterans have 
become resentful and suspicious of their 
Government. 

Let us consider the case of the young 
soldiers who hoped to complete an in¬ 
terrupted education. The GI bill stated 
their rights, how much the Government 
would contribute to their support. We, 
the people, had a double stake in Gl edu¬ 
cation.. Unless these boys return to 
school and complete their courses, this 
Nation may be, in another 10 or 20 years, 
faced with a serious shortage of trained 
personnel. The GI confidently boarded 
a train and rode down to Austin, where 
the University of Texas is located. Across 
the Nation GTs were riding trains to 
university cities. What did they find? 
They found college communities caught 
flat-footed. Strained by 4 years of no 
construction, these cities were and are 
bulging at the seams. Community ef¬ 
forts were not enough; homes could not 
be conjured out of hats like a magician’s 
rabbit. And in a misguided moment the 
executive department had permitted 
building materials to flow into night 
clubs . Instead of homes. They planned 
too little and too late. 

How many veterans were turned away 
from the doorways of colleges none can 
tell you. Too often the GI met frus¬ 
tration, indifference, or downright re¬ 
buff where academics were cloistered In 
ivied towers. Even those who found a 
roof for their heads had trouble at first 
in getting food for their bodies. Be¬ 
cause our Government likewise was un¬ 
prepared. and educational allotments 
were delayed in coming. Belatedly, the 
country awoke to the housing crisis. Too 
late for many disillusioned young men 
who went back to their homes, too little 
housing to go around was provided. Ee- 
cently our National Houkog Adminis¬ 
trator courageously moved to channel 
construction materials to the veterans. 
I read in the confidential news letters, 
written in Washington by those wise 
enough to read our minds and rash 
enough to predict our actions, that the 
Congress will enact the administration’s 
housing program. I pray that the com¬ 
pleted program does not come too late, 
nor prove too little. 

There would be little point in a recital 
of the past except to explain the present 
and explore the future. Meeting disil¬ 
lusion on every side, the soldier turned 
civilian is now making his voice heard In 
the land. You need no more than a 
speaking acquaintance with human na¬ 
ture to understand, for instance, why the 
ex-enlisted man now decides that, as 
compared with the officer, the enlisted 
man got the short end of the stick. The 
officer represented authority. He was 
the symbol of that Government we were 
defending. The GI finds he was looking 
at civilian life through rose-colored 
glasses; his disillusion turns to resent¬ 
ment, and that resentment Is vented upon 
the symbol of authority—the officer. 
The enlisted man is saying that he is 
fed up. 


i in my district there is put^sbed 
a lively coun^ vteekly egbed Luling 
Newsboy. They are iust smali-town 
folks down there—the foot soldier armies 
of this and every other war. E. £. Bailey 
is the editor. His son, Eay Bailey, was 
a corporal in the Army. A few days ago 
this former corporal boiled over, and his 
daddy printed what Bay wrote. Let me 
read you some excerpts from it. He 
starts out: 

Our bram hats wonder why their reenUtIng 
programs are seriously lagging. The average 
GI can give them an answer. They're led up! 

They are fed up with being stepped on and 
being discriminated against—with having to 
bow and scrape to a privileged few. 

’Then this ex-GI from Luling con¬ 
tinues; 

Both the Army and the Navy are admin¬ 
istered on the theory that enlisted men are 
not fit to use the same sanitary facilities as 
officers. The lowly enlisted man is not even 
entitled to the same Justice as offioers. The 
enlisted man is confined on bfead and water 
for a minor offense. The officer is confined 
to his sumptuous quarters. I know of one 
Incident where an officer was sentenced to the 
terrible punishment of not rating a salute 
from enlisted men for 60 days. 

I am told that cruel and untisual pun¬ 
ishment, such as any interference with 
rations, is barred by Army regulations. 
After reading that sorry story of Lich¬ 
field, I am more inclined to accept the 
word of this Texas corporal on bread and 
water punishment. Then this Luling, 
Tex., boy goes on: 

I saw two enlisted men thrown off a state¬ 
side plane from the Aleutian Islands to make 
room for a oolonel’s luggage. When 1 was in 
Alaska, cargo space was too critical to ship in 
recreational material for the enlisted men, 
but there was no objection to the admiral in 
command shipping a plane load of ferti¬ 
lizer in for his private garden. 

Well, that Is all I am going to read 
from Hay Bailey’s article. You all know 
that such exhibits could be extended in¬ 
definitely. Eecently the respected Wash¬ 
ington Post commented editorially on 
enlisted men’s Justice. What the enlisted 
man tfaelnks of the court-martial system 
would fill several issues of the Congres¬ 
sional Eecord. He learned the hard way 
how a ponderous court of officers sat in 
judgment on him for puny infractions. 
He learned how much hope he had for 
appeal The appeal had to be lodged 
with a reviewing brigadier who stayed 
miles from the battlefront in a luxurious 
hotel; whose working day. from 10 a. m. 
to cocktail time, was spent turning over 
pieces of paper. 

In his depth of disillusion the GI has 
turned upon his former officer. More 
than that, he has presented convincing 
evidence that he was getting the short 
end of the stick. But above all. this so- 
called GI griping is symptomatic of an 
unrest The end result might easily be 
a permanent warping of the morale of 
our civilian Army unless we take the 
proper step6--and not too little and too 
late. 

’This unrest of the civilian who once 
was a soldier is having another effect. 
It Is. I feel coi^Bdent, retarding the rate 
of enhstments. if we can say to the 
ex-GI, we have done that which we 
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promised to do and will continue to meet 
our promises; it will go far toward solv¬ 
ing the Army recruiting program. I sug¬ 
gest that we make soldiering a dignified 
and honorable pursuit for the enUsted 
man as well as the officer; ttiat we pay 
him a wage, as we propose to do by the 
bill before us, which will induce him 
to volunteer. The armed forces are set 
up to guard the properties of all of us,* 
Perhaps some will complain from time 
to time that they are pajdng a stiff price 
for this protection. But not nearly so 
much as if the property were lost. And 
if it can be done in that manner, I be¬ 
lieve it much wiser; I am convinced that 
it should be tried. 

Let us work together and outline a 
“must” program to help the man who 
fought in World War n catch up with 
his fellows who benefited from that vet¬ 
eran’s fighting. 

I suggest these things we can do: 

The first need is familiar to us all. 
The administration housing program rep¬ 
resents the best thought that has been 
presented on that subject. It is funda¬ 
mental that above all else a man must 
have a home. 

We need to straighten out the tangle 
into which surplus property has fallen. 
That is an urgent and vital need, too long 
delayed. 

We must determine whether the dis¬ 
abled veteran is getting the very best that 
can be done for him. I think we should 
assure him of three things: Proper sur¬ 
gical and medical treatment and hos¬ 
pitalization; a disability allowance which 
is not static but which is geared to in¬ 
creases in the cost of living; and an op¬ 
portunity for educational rehabilitation 
where needed in order that, despite his 
disabilities, the veteran may return to 
his community as a free, upstanding and 
self-reliant citizen. 

We need to amend our social-security 
laws so that the man who had accrued 
benefits prior to the war, through his 
own pay-roll deductions, will not suffer 
because of his service to his country. For 
thousands of wage earners across the 
country, their pay-roll deduction pay¬ 
ments represented their only savings ac¬ 
count for retirement and insurance. One 
of the so-called confidential Washington 
dope letters a few days ago said that no 
important amendments would be made 
to social-security laws at this session. I 
do not know whether that letter writer 
considered this an important amend¬ 
ment. But I consider it highly impor¬ 
tant. So does the man who has gone back 
to his old job and finds the pay-roll 
deductions starting again. He wonders 
if the end result will be the same for 
him. 

I am convinced that one item on such 
a program should be to place the enlisted 
man on an equal footing with the officer 
in the matter of terminal leave. 

Terminal leave is just a way of saying 
that when a man is separated from the 
Army he is entitled to pay for all the va¬ 
cation he did not get when he was in 
service; that is, he was entitled to it if he 
wore brass. Enlisted men must use all 
of their leave in the year it accrues. Offi¬ 
cers may save it all imtil final separation. 


The leave period is the eame for officers 
and men—30 days a year. 

Now, remember that the man on over¬ 
seas duty had very little opportunity for 
leave. You do not stop an invasion be¬ 
cause the time for vacation has arrived. 

When a foot soldier slugged it out for 
12 solid months, he forfeited the 30 days* 
leave which accrued during those 
months. The officer in command, though 
he fought just as long and just as hard, 
nevertheless, he could save up that 30 
days and use it later. 

How did that work out? 

I need go no farther than my office, 
room 604 In the Old House Office Build¬ 
ing, to show you. 

Pour men work in that office. One of 
them at discharge was a major. He saw 
exactly 4 years to the day in service, 
more than 254 years overseas. He accu¬ 
mulated 97 days of unused leave. On 
separation he was paid for those 97 days, 
a total of $1,148.55. 

The other three men in my office were 
enlisted men. Their overseas service 
was comparable to that of the major. 
Let’s see what they would have received: 

One was a master sergeant. His ter¬ 
minal pay would have been $480.03. 

Another was a sergeant. His terminal 
leave pay would have amounted to 
$327.60. 

The third, a corporal, would have been 
entitled to a final pay check of $266.18. 

In the aggregate, these three enlisted 
men would have received less than the 
major. They got less, all right. They 
got exactly nothing. 

It seems beyond argument to me that 
one of two courses should have been fol¬ 
lowed: Either both officers and enlisted 
men should have received the same ter¬ 
minal leave pay; or it should have been 
denied to both officers and men. 

Terminal leave already has been paid 
to officers. If that is a wrong, we can 
right it in only one way; By determining 
the amount each enlisted man should 
have received and allowing him that 
amount. 

So far as I can learn, the only objection 
of any substance raised against this pro¬ 
cedure has been that It will involve enor¬ 
mous administrative problems. It Is 
claimed that the War Department could 
never trace the records of the millions of 
men who wore the uniform. The conten¬ 
tion that not enough records are avail¬ 
able is going to be a shock and a surprise 
to every man who served in the Armed 
Forces. He was examined and reexam¬ 
ined; he was quizzed on what he did 
from the day he was born to the day he 
was separated. 

Every man's service record is on file In 
the office of the Adjutant General. 
Every man’s service record shows the 
date he was Inducted and the date he 
was discharged; to this record is at¬ 
tached a sheet showing each and every 
furlough the man received. 

But at least, no matter h6w big the 
administrative Job which the Budget 
Bureau raises, nobody will lose any blood. 
In the administrative Job there will be 
nothing at stake except sweat. Not even 
tears. 
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The top-flight officers of this did A 
grand and glorious Job. There are no 
words strong enough to add luiter to the 
name of General Eisenhower; none could 
criticize the plans of a man ^o wbn a 
continental war and then played the role 
of world statesman by bringing about 
unity between the Kusslans and the 
British. No one has questioned the op¬ 
erations and plans of that great TeXan, 
Admiral Chester Nimitz. 

But below these men, and above the 
enlisted man, is a great layer. Among 
these are men some of whom have been 
charged in too many hundreds of com¬ 
plaints that they mistake authority for 
license; that they think arrogance a 
synonym for dignity; that they translate 
discipline to mean servility. 

One bad apple can spoil a barrel. A 
few bad men in officers' uniforms have 
brought censure to the thousands of good 
men who faithfully served their country 
and often died for their country. Never¬ 
theless, the censure of the few cannot be 
overlooked, even though it may not apply 
to the vast majority. Soldiers in uniform 
have bowed their heads and clicked their 
heels before reviewing-board colonels 
spreading their eagles and arrogant brig¬ 
adiers with polished stars to the point 
of humiliation and deep resentment. 

I am not wedded to the idea advanced 
by some critics of the caste system that 
a man who graduated from West Point or 
Annapolis necessarily is a so-and-so. 
However, I personally have observed that 
some of them develop an attitude foreign 
to the American way and the democratic 
way of getting the job done. Civilian 
soldiers—men and officers—fought this 
war and their unparalleled Job must 
make all of us ponder whether it would 
not be wise to train all of our officers 
in democratic, civilian universities, with 
perhaps a more topping-off period at 
West Point and Annapolis. 

The bigger any man, the more readily 
he rejects the concept of pomp and cere¬ 
mony. That concept is alien to our way 
of thinking and living. How it has sur¬ 
vived in the armies of the United States 
is a paradox of democracy. 

Above and beyond all of those ques¬ 
tions, I want to leave with you this 
thought. No one Member of Congress is 
big enough to see all the ramifications in 
the job of reabsorbing our millions of 
civilian soldiers back into a normal 
civilian life. But collectively we are big 
enough to do it. This Congress dis¬ 
played its capacities during the war. 
We can be as big now as we were then; 
as forward-looking; as courageous; as 
determined to keep this the land of the 
free and tlie home of the brave. This 
Congress has more problems, more 
pressures, more confusions, than the 
elder statesmen among us can ever re¬ 
member facing. But the Congress of 
the United States whipped a depression; 
it proved itself during a war In which our 
armies whipped the concept of dictator¬ 
ships; we can and we will whip this and 
other postwar problems by progressive, 
forward-looking courageous action. 

Mr. SPARKMAN. Mr. Speaker, I yield 
1 minute to the gentleman from Penn¬ 
sylvania [Mr. Sheridan]. 
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Ux, iSEBnaiDAN* Hr. Speaker, I Indi¬ 
cated vHhm we were ccnisldeilng the 
(Elective Service Acti that t voted agaipst 
this bill In cominlttee, not that 1 felt $75 
was excessive pay for a buck private, but 
after considei^ a blU, as the cbalnnw 
of the subcommittee has indicated, for 
8 years, X did not see why wo had to rush 
through when we were trying to put over 
a pay bill for enlisted men and then have 
a pay bill which would cover officer i>er- 
sonnel at the same time. That, to me, 
was confusing the Issue. I might say 
when you consider a major general at 
$$,000 a year and give him $800 and the 
subcommittee would not give the buck 
private a $400 Increase, but restricted it 
to $300,1 could not see the equity of it. 
We can see them hobbling over to Walter 
Reed Hospital and getting disability or 
retirement and then running back to col¬ 
lect retirement pay. Further, they do 
not pay any income tax oa it. I thought 
our purpose was to bring out a pay bill 
for enlif^ personnel only. In that way 
we could consider adequately what pay 
the enlisted personnel ^ould get so that 
men would go into the Army voluntarily. 
At the present time, as you know, we 
have paksed legislation permitting the 
increase of 8,000 in officer personnel, and 
over 61,000 applicants have filed for these 
permanent commlssicms. Under this 
condition, it would not appear that any 
pay Increase is necessary to Induce men 
to accept commissions; in fact, the re¬ 
verse is true. There is not one Member 
who has not received letters from former 
officers asking assistance to get them 
back in. Yet the junior officers need a 
substantial increase, but let u'^ do it in 
a systematic manner. 

Mr. SPARKMAN. Mr. Speaker, 1 yield 
the balance of the time to the gentle¬ 
man from California [Mr. VoorhisJ. 

Mr. VOORHIS of California. Mr. 
Speaker, I appreciate bringing in this 
bill. It represents a step in the direction 
in which I am convinced we must move. 
Unquestionably there are inequities in 
the pay schedule of the armed forces that 
need still to be Ironed out and with 
which this bill does not deal. But cer¬ 
tainly this bill represents progress toward 
enabling us to have the kind of an army 
America is going to have to have in this 
day and age, namely, one which will offer 
to its personnel an occupation comparing 
In dignity and opportunity with any 
other career that this country offers. 

Mr. SPARKMAN. Mr. Speaker, I ask 
unanimous consent that all Members 
may extend their remarks on this bill at 
this p oint In the Record. 

The SPEAKER. Without objection, it 
Is so ordered. 

There was no objection. 

Mr. BUCK. Mr. Speaker, we are wit¬ 
nessing here a shocking situation. A bill 
is before us which obviously involves 
hundreds of millions of dollars of public 
money. Yet so careless and Indifferent 
has this House become as to such huge 
expenditures that neither in the com¬ 
mittee report nor in the debate has there 
even been a mention of an estimated 
total cost. My question as to this cost 
remains unanswered. 

Mr. Speaker, a balanced Federal bud¬ 
get can never be achieved as long as blaxik 


cjibcte Are written in thl^ look¬ 

ing such bsaanee, and at >An early daie^ 
bankruptcy can be the only result. 

Hr, ROONEY. Hr, Speaker, I am go¬ 
ing to vote for this increase in pay lor 
peraminel of the armed foi^ces. How¬ 
ever, X regret that this bill, H. R, 6084, 
was not brought to the fioor long before 
now ms timely passage of it might have 
obviated the necessity of extension of the 
Seleetive Servioe Act. I sincerely hope 
that the pay increases provided by this 
bill will result in an overflow of enlist¬ 
ments in our armed forces so that actual 
operation of the draft may not be re¬ 
quired for the future welfare of our 
Nation. 

WILL SPUE VOLOKTART UmOESTMSim 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, 1 shall vote for the pay raise bill 
although I do not like one or two pro¬ 
visions in it. 1 shall support the pend¬ 
ing bill primarily because it proposes to 
give the enlisted man a substantial pay 
increase. It is an increase that I feel 
very deeply should have been given to the 
men who participated in World War H. 
I am voting for It with my eyes open, 
knowing that the passage of this act 
will make certain that Congress will give 
those men who did participate In the 
war a substantial bonus to which they 
are justly entitled. In fact, this bill will 
hasten the passage of the soldiers’ bonus 
bill. 

Another reason. Mr. Speaker, for my 
supporting this bill is that I have a very 
definite feeling that a pay raise measiure 
will be a mighty factor in helping the 
Army and Navy secure all the volunteer 
enlistments that are needed without the 
actual drafting of anyone m order to 
supply the future needs of the armed 
forces. Now If the Secretary of War, as 
a result of the Doolittle investigation, will 
announce that enlisted men are to re¬ 
ceive the same consideration in the mat« 
ter of food as that given officers of any 
class and do away with or drastically 
modify its antiquated caste system; if 
the gold braid and brass hats will give 
the enlisted men a square deal, I am fully 
convinced we will have no serious diffi¬ 
culty in securing all the men that are 
needed to fulfill our commitments, pro¬ 
tect the American interests, and preserve 
the future liberty of the country. 

Mr. MURDCX^K. Mr. Speaker, there 
Is a close connection between this bill to 
increase the pay of the personnel in the 
armed forces, which is now before us, 
and the bill to extend the selective serv¬ 
ice provisions of law which we voted on 
earlier today. I like to think of these 
two together, and I should have pre¬ 
ferred to have acted on this present bill 
first, had there been a chance to do so. 
X shall vote *'yes*’ on this bill, but had 1 
known for a certainty that this bill 
would pass the House and become law, I 
nilght have voted differently on the other 
hill earlier today. 

On roll call vote early in today’s ses¬ 
sion I voted ’’yes” on final passage of the 
bill to extend the Selective Service law 
for a period of 9 months. I did not relish 
voting ’’yes” on this bill to extend the 
draft today, and did so only out of a deep 
sense of duty In this period of technical 


w^ar-—although firing has oeased^cn^ a 
ogAtter of national 4^^^^6nae. X did not 
like the Vinson amendment to ;tbe bill 
extending the draft postponing the op¬ 
eration of the measure until Octifiier 15, 
as that looked somewhat pohtioal* and 
this is no time to play politics, x do not 
believe its author Is playing politioa Xf 
the real intent of postponing any selec¬ 
tive service for a period of a lew months 
is to give voluntary enlistment a chance 
to furnish enough men, then X should 
favor it, for 1 believe we can, and 1 believe 
we ought to, get enough men in the serv¬ 
ice to serve our defense needs and sup¬ 
ply our occupational armies and bring 
those yet abroad home. If we could have 
known for sure that we were going to in¬ 
crease the pay, we could have had more 
certainty about getting enough voluntary 
enlistments, so that we would not have 
felt required to furnish draft legislation 
in this period of technical war but ap¬ 
parent peace to maintain an adequate 
force. 

Many have said to me, ”Do not think 
of drafting men into the Army in peace¬ 
time.” And many others have said, ”Do 
not think for a moment of drafting teen¬ 
age boys to serve abroad in armies of oc¬ 
cupation.” On this latter point I was in 
agreement with those who cried out 
against the use of teen-age boys for such 
military service. Accordingly I voted for 
the May amendment to the bill which we 
finally passed earlier today. I believe we 
can certainly get enough men for occu¬ 
pational duty so that we will not have to 
use 18- and l9-year-old boys for any such 
purpose. I know several ways that the 
country can profit by having 18- and 19- 
year-old boys spending those significant 
years in another manner. And I do not 
believe it is necessary to depend upon 
such youth, even if we do not have suffi¬ 
cient enlistment, for it is my judgment 
that by drafting older men we can get 
an adequate force. 

Now, with the passage of this bill in¬ 
creasing the pay I do not believe there 
will be a question of our having to draft 
any men after the measure now before 
us becomes law. We are getting almost 
enough men now by voluntary enlist¬ 
ment. After we have made a few 
changes and increased the pay we shall 
certainly get as mgny men as are re¬ 
quired, and for that reason I shall vote 
“yes” on this bill and hope that it makes 
the passage of the bill we have already 
voted on unnecessary from the stand¬ 
point of national defense and our inter¬ 
national commitments. 

IKCREASE IN PAT OF ENLISTED MEN 

Mr. REES of Kansas. Mr, Speaker, 
several months ago I proposed to the 
membership of this House that the pay 
of enlisted men should be materially in¬ 
creased. It ought to have been done long 
ago. It should have passed Congress be¬ 
fore consideration was given to the ex¬ 
tension of the draft. The bill under con¬ 
sideration today follows pretty much a 
bill I introduced in the House lor enlisted 
men. 

Mr. Speaker, if we expect men to join 
the Regular Army and to beemne a part 
of the occupation forces, then we ought 
to fix the pay in a sufficient amount to 
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make the service attractive and really 
worth while. We ought not to expect 
these men to serve, for a definite period 
and really do a good Job unless the pay 
is made attractive. 

Along with that, the auestlon of food 
and shelter and other accommodations, 
as compared with commissioned oflacers, 
ought to be reexamined. There is too 
much difference in the treatment in this 
respect between the officers and enlisted 
men. There is no excuse for so much 
difference In food, housing, and recrea¬ 
tion. 

Mr. Speaker, by making the pay rea¬ 
sonably attractive and providing the en¬ 
listment period cover a period of 18 
months, men of experience will be at¬ 
tracted and will serve with more satisfac¬ 
tion to themselves and to their country 
than those who are taken under the 
draft for an indefinite period. 

Mr. VURSELL. Mr. Speaker, I am 
supporting this bill to raise the base 
pay of those serving in the military 
service. Our Government has been be¬ 
hind In its advancement of these rates 
too long now. 

It is unfortunate that a bill of this 
kind was not passed so that those who 
have rendered such a great service to our 
country during the past war could have 
had such benefit in additional pay. Our 
Government has made commitments 
which will require a rather large military 
force to keep those commitments and to 
make secure the defense of the country 
in the future. 

It is against the traditions and the 
policies of our Government to draft men 
for the military service in peacetime. 

Saturday, we passed a bill to suspend 
the draft for 5 months in an effort to 
ascertain whether sufficient men could 
be obtained through the volunteer 
process to secure the number of men 
necessary as established by our military 
leaders. The passage of this bill today 
to increase the pay by 80 percent for the 
privates with a lesser percentage for 
those in higher grades, in my Judgment, 
will make certain that during peacetime 
we will be able to obtain sufficient men 
in the military service to make it un¬ 
necessary to again resort to the draft. 

Can it be said that the Government 
cannot afford to pay $80 a month for a 
buck private when the average civilian 
who is out of a Job can be paid $80 a 
month by the Government for doing 
nothing while he is looking for a job or 
waiting for one to develop? The defense 
of this country is one of the most impor¬ 
tant responsibilities resting upon the 
Congress. I, for one, am voting for this 
bill in an attempt to offer an induce¬ 
ment for young men who so desire to 
make a career in the military service. 
This will give them that opportunity and 
1 am sme that a sufficient number will 
embrace it to give us the finest volun¬ 
teer army in the world, which will make 
conscription in peacetime unnecessary. 

Mr. ALLEN of Louisiana. Mr. Speak¬ 
er, I rise in support of the bill (H. R. 
6084) to increase the pay of men in the 
military services. I think this should be 
done. This step should have been taken 
before this time. But it seems to me that 
it is imperative now that the pay of men 
XCn-^236 


in the armed services of our Nation be 
Increased for several reasons. In the 
first place, everyone knows that the cost 
of living has gone up. This has affected 
those in the military services also. In 
the next place, we are trying very hard 
to get enough voluntary enlistments so 
that we can meet the obligations of this 
Nation and also make it possible for men 
brought into the services through the 
Selective Service System to return to 
their homes as soon as possible. The 
measure now before us. we are told, will 
go a long way to accomplish the desired 
results. How effective it will be, only 
time can tell, but at least this bill should 
be passed and everything possible ought 
to be done to get volunteers. 

This bill may not be a perfect bill. 
There may be objectionable features to 
it, but members of the Military Affairs 
Committee of the House tell us that it 
is the best bill on this subject which they 
are able to work out and bring to us at 
this time. Therefore, Mr. Speaker, I am 
supporting the bill and I earnestly hope 
that it passes and I trust that our mili¬ 
tary authorities will put on an enlist¬ 
ment campaign which will result in get¬ 
ting the number of volunteers which we 
will need. I am constrained to believe 
that when our military authorities bring 
to the attention of the public the in¬ 
creased pay embodied in this bill and 
the various benefits and privileges em¬ 
bodied in the enlistment bill which Con¬ 
gress passed last year, voluntary enlist¬ 
ment will be greatly stimulated. I urge 
the passag e of th is bill. 

Mr. HOLIFIELD. Mr. Speaker. I rise 
in support of the armed forces pay-raise 
bill, H. R. 6084. This is the first general 
pay-raise bill passed since 1908. I am a 
member of the subcommittee of the 
House Military Affairs Committee, which 
has considered long and carefully this 
bill. 

In my opinion, this is a firm, forward- 
looking step toward obtaining the type 
of men necessary for future security. 
The increased pay offered will attract a 
higher tsnpe of personnel, men who are 
better educated and with capabilities for 
training in the technological skills which 
will be necessary for offense and defense 
in any possible future war. 

A higher pay inducement will not only 
attract a better type of personnel, but a 
much greater number of volunteer en¬ 
listments. 

General Eisenhower and other great 
military leaders have testified time and 
again before our committee on the desir¬ 
ability of volunteers Instead of con- 
scrip tees. The volunteer makes the best 
soldier because he chooses his own voca¬ 
tion; he brings to the job an enthusiasm 
and Ingenuity which the unwilling con- 
scriptee can never duplicate. 

A volunteer peacetime army is the 
American way. It follows the American 
tradition of 165 years. A conscripted 
peacetime army is the alien way. Every 
nation that has resorted to peacetime 
conscription has deteriorated into tyr¬ 
anny or incompetence. Their armies 
have been defeated by nations who held 
to the volunteer method in peacetime and 
only turned to conscription in wartime as 
a last resort. I voted against the exten¬ 


sion of the Selective Service Act previ- 
ously today for this reason as well as 
others. In my opinion, based on current 
figures of voluntary enlistment which 
will be greatly accelerated by this pay- 
raise bill, extension of the draft will no 
longer be necessary. 

This pay-raise bill will also give a 
much-needed raise to men on retirement, 
many of whom are disabled as a result 
of injuries or Illnesses suffered during 
the war. The cost-of-living rise will be 
alleviated to an appreciable degree by 
this Increase. 

This Nation is rich enough to protect 
American ideals without resorting to 
tyrannical methods, the methods of 
peacetime conscription are one of the 
alien practices we have been fighting. If 
we pay our armed forces personnel suffi¬ 
cient to make them proud of being a sol¬ 
dier, aviator, or sailor, we will have a 
real defense. If we then proceed to elim¬ 
inate the social caste System, the en¬ 
forcement of servility rather than de¬ 
served respect toward superior rank, we 
will see a great change in the attitude of 
American citizens toward the military. 

The standards and practices of the 
past are obsolete. The atomic age has 
already begun. Let us readjust our 
thinking. The framework of old ideas 
will not provide an answer to the prob¬ 
lems of the new atomic age. 

Mr. NORBLAD. Mr. Speaker, the pro¬ 
visions for the increase in pay of the 
lower ranks are necessary if we are to 
obtain 9 sufficiently large military and 
naval force to justify our commitments 
and discontinue the draft act. However, 
the pay increases proposed for the higher 
ranks are unjustified, in my opinion. 

The great bulk of officers In our serv¬ 
ices at the present time are those of the 
Regular Army and Navy and they now 
have pay increases way out of proportion 
with those of the civilian population. 
Men who were, a few years ago and still 
would be under normal circumstances, 
first lieutenants are now lieutenant colo¬ 
nels and colonels. Men bearing the rank 
of captain in the Army are often colo¬ 
nels or generals and have accordingly re¬ 
ceived a pay Increase of two to three 
times their former base pay. The serv¬ 
ices speak fiuently of reducing the ranks 
of officers to make it commensurate with 
the size of the present enlisted personnel 
but they seem to accomplish little besides 
promising to take this action. With a 
peacetime army which will be about nine 
times the size of the former peacetime 
army, many of these men will necessarily 
never revert to their former status. As 
a result they will have a very substantial 
pay increase as well as increases in sub¬ 
sistence and quarters and certainly this 
pay increase Is only adding an unnec¬ 
essary burden onto our taxpayer. In 
view of the Increasing costs of living, I 
should not complain if these increases in 
pay were justified but that is not the 
case. 

I wish to also call your attention to the 
continuance of the unwarranted pay¬ 
ments of so-called flight pay. The gen¬ 
tleman from New York [Mr. Wads¬ 
worth! has already spoken on this sub¬ 
ject. This added pay, which is 50 per¬ 
cent of the base pay, was granted yeax’s 
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ago when flying an airplane was a very 
hazardous occupation. That condition 
does not obtain today and this extra pay¬ 
ment should be discontinued. All that a 
flying officer need do is to fly an airplane 
or ride with someone else for a period of 
four hours each month and he collects 
this extra 50 percent, g^ndlng a pleas¬ 
ant afternoon at the airport flying these 
few hours and obtaining an extra allow¬ 
ance ranging from slightly less than $100 
to about $250 for the same thing that 
civilians are paying a high hourly rate 
hardly seems logical. It is not fair to 
those paying the tax bill nor to those in 
the other services. IMscontinuance of 
flight pay will not in any way cripple the 
air ser^ces. There are thousands of 
yotmg men only too willing and eager to 
obtain the opportunity to fly and I know 
of many friends of mine who were pilots 
in this warwdio are extreme anxious to 
stay in the air corps. 

Mrs. DOUGLAS of California. Mr. 
Speaker, I am voting for an increase in 
pay in our armed services, I believe that 
this Increase will provide all the volun¬ 
teers we need to make good our commit¬ 
ments abroad. 

I voted for the extension of selective 
service today, feeling that as an extra 
precaution we should retain selective- 
service machinery until we have proved 
that we can recruit our occupation forces 
and fulfill our commitments under 
the United Nations through volunteer 
methods. 

I voted for the amendment to exempt 
boys from 18 to 20 years old from the 
draft, because I do not believe boys of 
that age should be sent into Germany, 
and in their loneliness and with their lack 
of judgment exposed to slick German 
propaganda which is functioning today 
with deadly effectiveness. 

The SPEAKER. The question is on 
suspending the rules and passing the bill, 
as amended. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Whittington) 
there were—ayes 16, noes 13. 

Mr, BRADLEY of Michigan. I^. 
Speaker, 1 demand the yeas and nays. 

The yeas and nays were refused. 

So (two-thirds having voted in favor 
thereof) the rules were suspended and 
the bill was passed. 

WAR DEPARTMENT CIVIL FUNCTIONS 
APPROPRIATION BILL 

Mr. KERR submitted a conference re¬ 
port and statement on the bill (H. R. 
5400) making appropriations for the 
fiscal year ending June 30.1947, for civil 
functions administered by the Weir De¬ 
partment, and for other purposes. 

NATIONAL HOUSING ACT 

Mr. SPENCE, Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table the bill (H. R. 4761) to 
amend the National Housing Act by add¬ 
ing thereto a new title relating to the 
prevention of speculation and excessive 
profits In the sale of housing, and to in¬ 
sure the availability of real estate for 
housing purposes at fair and reasonable 
prices, and for other purposes, with a 
Senate amendment, disagree to the Sen¬ 
ate amendment, and ask for a conference. 

The Clerk read the title of the bill. 


The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? [After a pause.] The Chair 
hears none and appoints the following 
conferees; Mr. Spsncs, Mr. Brown of 
Georgia, Mr. Patman, Mr. Barry, Mr. 
Wolcott, Mr. Crawford, and Mr. Gamble. 

EMERGENCY PRICE CONTROL ACT 

Mr. SABATH. Mr. Speaker, I call up 
House Resolution 591 and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to more that 
the House resolve Itself into the Conunlttee 
of the Whole House on the State of the Union 
for the oonsidtfation of the bill (H. R. 6042) 
to amend the Emergency Price Control Act 
of 194^. 18 amended, end the Stabilisation Act 
of 1542, as amended, and for otfenr purposes. 
That after general debate, whiohahall be tson- 
flned to the bill and shall continue not to 
exceed 2 days to be equaUy divided and con- 
troUed by the chairman and the ranking 
minority member of the Committee on Bank¬ 
ing and Currency, the bill shaU be read for 
amendment under the Snnlnute rule. At the 
conclusion of the reading of the bill for 
amendment the Committee shall rise and re¬ 
port the same back to the House with such 
amendments as ahaU have been adopted and 
the previous question shall be considered as 
ordered on the bill and amendments thereto 
to final passage without intervening motion 
except one motion to recommit. 

EXTENSION OP PRICE CONTROL ACT 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and include certain letters. 

The SPEAICER. Is there objection to 
the request of the gentleman from 
nilnois? ^ 

There was no objection. 

Mr. SABATH. Mr. Speaker, I yield 
myself 8 minutes. 

Mr. Speaker, I take it everyone is 
familiar with the rule, and especially 
with the bill which this rules makes in 
order. 

The rule provides for 2 days' general 
debate, giving nearly every Member an 
opportunity to be heard. After general 
debate the bill will be taken up under 
the 5-minute rule, it being an open rule. 

I do not think it is necessary for me 
to say anything as to the rule. I know 
nearly all of you realize the importance 
of -this legislation. I presume you are 
familiar with the fact that at least 90 to 
95 percent of the American people urge, 
plead, and demand extension of the act. 
I fully appreciate that there Is a certain 
small but very loud and persistent mi¬ 
nority. who have been opposed, who have 
been trying to delay and defeat the ex¬ 
tension of this act which, If not extended, 
would mean wreck and ruin to our coun¬ 
try and would bring about inflation which 
might destroy our economy. Conse¬ 
quently, I urge and plead that favorable 
action be taken on the bill. 

PETITION WITH 600,000 NAMES 

Just before coming down I was pre¬ 
sented with a petition signed by at least 
500,000 men and women of Illinois urg¬ 
ing that favorable action be taken on the 
bill. 

I have in my hand, Mr. Speaker, a list 
of civic and commercial organizations 
from all over the United States placing 


themselves on record In favor of this 
legislation. The bxily organizations I 
know of who are opposed to it are the 
National Association of Manufacturers 
and a few other associations and insti¬ 
tutes with selfish, greedy interests who, 
unfortunately, although they have made 
more money than ever before in history, 
resent being restricted from holding up 
the American people further. 

PRICES WOULD 00 SXV HIGH WITHOUT CONTROLS 

We know that if this legislation should 
not be enacted what will happen to this 
country, for within the past few monttis 
we have had several ex per i en ces point¬ 
ing in that direction. When OPA elimi¬ 
nated the ceiling on oranges and gnqiie*- 
fruit upon the representation that the 
price would go down we witneaBed a 300^ 
percent price Increase. The price went 
up from $2 to $5 a box on citrus fruit* 
Another experience wag with rye. Rye, 
as you know, for years has sold at from 
25 to 40 percent belowwheat, and perhaps 
15 percent below com, but because there 
is no restriction on the price of rye the 
gamblers and manipulators have taken 
advantage of that fact, and rye is selling 
today at about $2.40 a bushel when wheat 
is selling for only $1.80 and corn for about 
$1.40. This merely shows what these 
speculators will do when the restrictions 
are removed. If these restrictions are 
removed we shall witness a duplication 
of the Infamous price increases that oc¬ 
curred after the last war. We must do 
all in our power to prevent inflation, 
which, as I said, might ruin or destroy 
our economy. 

PRODUCTION MAY REACH 160 BILLIONS THIS YEAR 

The National Association of Manufac¬ 
turers and other similar and powerful 
groups who have at heart only their own 
Interest and profit have charged that 
the OPA has retarded reconversion. 
The actual, true figures show that those 
charges are without foundation in fact. 
We are now producing goods and services 
at the rate of $145,000,000,000 worth a 
year, as against $129,000,000,000 worth in 
the banner year of 1929, and we are con¬ 
stantly increasing our production. I 
venture to prophesy that in the year 
1946 we will reach the production figure 
of $160,000,000,000, as compared with 
$45,000,000,000 worth in 1932. 

In fact, notwithstanding some strikes 
and lock-outs, we are going ahead, and 
we should give thanks to God that we 
have the OPA, as otherwise prices would 
go sky high. That is proved by experi¬ 
ence with all articles in demand on which 
there are no ceilings, 

COMMERCIAL RENTS DREADFUL EXAMPLE 

May I not call your attention, Mr. 
Speaker, to the dreadful example of 
commercial rents, and the terrible in¬ 
creases in them? Exempted from the 
rent-control provisions of the price ad¬ 
ministration act, office and business rents 
have shot up, all over the country, from 
50 to 300 percent. That would happen 
to home rentals if we removed the con¬ 
trols as some real-estate operators and 
owners have been urging. 

FARMERS ARE CONSUMERS TOO 

I regret that some farmers are being 
misled and made to believe that if cell- 
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ing prices are removed commodities 
would go up, at the farm, 50 percent or 
even 100 percent. There would be a 
rise, all right: but farmers •would get 
little of it, and the things they have to 
buy alsa would rise in the same pro¬ 
portion. The ultimate end would be 
disaster. Cotton, for Instance, is selling 
for 28 cents a pound. If the celling were 
removed, for a few weeks the men who 
hold it—the speculators, not the grow¬ 
ers—might get more. Then there is 
bound to be a crash. Many countries 
are growing cotton now, and selling it 
for 15 cents as against 28 cents here. 
We cannot unload our cotton at double 
the prices other countries will sell their 
cotton. 

Let me say that I hope this tremendous 
lobby that has been swsunping us with 
hundreds of telegrams, air-mall special- 
delivery letters, expensive booklets, 
pamphlets, releases, on which they must 
have spent hundreds of thousands of 
dollars will not sway anyone. I hope 
you will stand by the people, with the 
best interests of the country at heart, 
and not the interest of only a few. 
There are some few contractors, specula¬ 
tors, and “institutes** representing in¬ 
dustries, who have made and are mak¬ 
ing more money than ever before in 
their existence, who have no limit to their 
avarice, who would be willing to risk na¬ 
tional interest and their own ruin for 
quick profits who are opposing extension 
of the Price Control Act. 

TKlfiE Ifi NOTHING PCHrSCT UNDER THE SUN 

Of course mistakes have been made in 
the Office of Price Administration. That 
is inevitable. *rhere is nothing perfect 
under the sun. and when you take into 
consideration the thousands and thou¬ 
sands of articles on which price ceilings 
were set, Mr. Speaker, we will all agree 
that no one here in this House could 
have done better than those men and 
women, who, for the benefit of the pub¬ 
lic, have worked late and at night and on 
their holidays without additional com¬ 
pensation. They were just average citi¬ 
zens, American citizens, chosen from 
trades and professions, and they have 
worked heroically to hold the line against 
inflation. 

LETTER TO PAUL PORTER ALL SHOULD READ 

I have asked unanimous consent to ex¬ 
tend and revise my remarks and include 
some letters. To conserve space, I will 
select only a few, and of some of those, 
only portions. 

But there is one letter, Mr. Speaker, 
which I wrote to Mr. Paul Porter, Admin¬ 
istrator of the Office of Price Administra¬ 
tion which I hope every Member, for his 
own good, will read. I do not believe any 
open-minded Member can read this 
warning and not agree that extension of 
the Price Control Act is absolutely neces¬ 
sary, and that it should be extended at 
once, without delay, and without any 
weakening amendments. I wUl not pre¬ 
tend to sole authorship of this letter I 
praise so highly; it was drafted by an 
outstanding citizen for whose judgment 
and skill I have great respect. 


so LET'S ABOLISB OFA AND BANKRUPT AMERICA 

Following is the text of that letter: 

Homa or Representatives, U. 8.. 

CoMMimcB OK Rules, 
Washington^ D. C., April IS, 1946. 
Hon. Paul A. Poitse, 

Administrator, Office of Price Adminis^ 
tration, Washington, Z). C. 

Dear Mr. Porter; Some people don't like 
OPA. So let's abolish OPA. What would 
happen? 

Nothing much— 

Except prices would shoot up. Every week 
living costs would be higher. A few people 
with the most money and a few dealers with 
highly paid customers would get most of the 
homes and meat and clothes that are still 
scarce. Millions of veterans and war workers 
would hunger. 

Except doubled or trebled prices would 
soon cut the value of our earnings, savings, 
and Insurance to a half or a third of their 
value. 

Except the speculators and profiteers would 
have a field day. They would stuff ware¬ 
houses and vacant lots with raw materials 
and parts. This would hold critical supplies 
from* assembly lines. Artificial shortages 
would grow. Coats and prices would be forced 
higher. 

Except workers would shift from Job to Job 
searching for pay checks big enough to pay 
rent and grocery bills. They would move to 
cheaper houses. Wives and kids would eat 
less and there would be silent supper tables 
and then talk of "making ends meet." These 
costs would not appear on books or budgets. 

Except factories would have to bid fran¬ 
tically against each other for workers and 
scarce materials. Costs would be bid up again 
and again. No one could guess what next 
month's costs would be. No one could guess 
how many customers could afford to buy. 
Fear would riddle our expanded production 
plans. 

Except business reserves would lose their 
value. Veterans and small businesses would 
be hurt most. They would be unable to com¬ 
pete for scarce supplies or good locations. 
Thousands would take dead places in rows 
of Inanimate statistics called business 
failures. 

Except all businesses would be forced to re¬ 
plenish exhausted stocks with triple-priced 
goods, if they could get them, and face losses 
when the boom was over and the bottom fell 
out of gravy-train prices. 

Except costs and prices would chase each 
other so high that fewer and fewer people 
could buy. Americans would buy less. Stores 
would cut their orders. Factories would slow 
down and close. Jobs and pay checks would 
vanish. 

Except farmers would lose their markets. 
Thousands of farm mortgages would again be 
foreclosed. 

Except that we could hardly count the be¬ 
wildered unemployed who would stare at 
their bankrupt employers. 

Nothing much would happen. 

So let’s abolish OPA. 

Cordially yours, 

A. J. Sabath, 
Member of Congress. 

THE PEOPLE SPEAK 

I should like, Mr. Speaker, to mention 
by name the scores of national and local 
organizations that have written to me. 
I should like to include the cogent edi¬ 
torials from many newspapers, and not 
by any means from the handfifi of pro¬ 
administration papers. I should like to 
include the searching editorial columns 
such as those by Samuel Grafton of the 
New Yotk Post, and of Sylvia Porter of 
the same paper, and by Drew Pearson 


and Carleton Kent and many' others. 1 
shall refrain, however, because most of 
you read them yourselves, or you read 
similar expressions. 

These are the authentic voices of the 
people. Stick by the people and they will 
stick by you. As I said, to economic on 
space I shall include only a few letters. 
The first is from a man many of you 
know, John T. Bernard, now PAC direc¬ 
tor for a large union in Chicago. 

Dear Congressman Sabath: As you can 
readily understand, our membership Is very 
much Interested In the renewal of Price Con¬ 
trol and Stabilization Act. 

We are well aware that one of the most 
vicious lobbies ever to strike our National 
Capitol, is working day and night to have the 
bill defeated, or amended to death. 

Tours is the responsibility to be in there 
pitching for the little folks, to fight, speak, 
organize, and vote for renewal of the bill. 
This we axe convinced you will be doing, for 
It is of tremendous Importance to the wel¬ 
fare of the American people. 

Cordially yours, 

John T. Bernard, 
Chicago UE-PAC Director. 

I Include only a portion of a “call to 
action** against inflation signed by repre¬ 
sentatives of 31 national organizations: 

FIGHT inflation NOW—A CALL TO ACTION 

We, the undersigned, call upon members of 
our organizations, other organizations and 
all other citizens to unite now for the Im¬ 
mediate extension of the Price Control Act. 

The present Price Control Act expires 
June SO. 

If the act is not extended, prices will soar, 
rents will skyrocket, the value of the dollar 
will tumble—Inftation will have us In Its 
grip. 

Business should know now whether or not 
there will be ceiling prices after June 30. 

If Congress should amend the act to re¬ 
quire OPA to grant a price Increase when¬ 
ever there is an Increase in cost, or place any 
similar limitation on OPA's established pol¬ 
icy, it would invite the spiral of inflation and 
destroy the act. 

Congress must provide OPA with a large 
enough appropriation to maintain Its present 
organization In full force. 

We, the people, all of us, want price and 
rent control for another year; Immediate 
extension of the Price Control Act; no weak¬ 
ening amendments; adequate appropriations 
for the big Job of holding the line against 
Inflation. 

Helen C. White, President, American 
Association of University Women; 
Ralph E. Hemstead, General Sec¬ 
retary, American Association of 
University Profesaors; Leila Mas¬ 
sey, Executive Secretary, American 
Home Economics Association; Jack 
W. Hardy, National Commander, 
American Veterans of World War 
n (Amvets); Faye Stephenson, 
President, Congress of Women’s 
Auxiliaries, CIO; Ray Gibbons, 
Executive Secretary, Council for 
Social Action of Congregational 
Churches; Colston E. Warne, Pres¬ 
ident, Consumers Union of United 
States; Mae Wright Downs, Presi¬ 
dent, Delta Sigma Theta Sorority; 
Mrs. LaFell Dickinson, President, 
General Federation of Women’s 
Clubs; Jo Davidson, Chairman, 
Indiana Citizens Committee for 
Arts. Sciences, Professions; Kath¬ 
arine Armatage, President, League 
of Women Shoppers; Bishop Lewis 
O. Hartman, President, Methodist 
Federation for Social Service; Mrs. 
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Henry A. Ingraham, President. Na« 
tlonid Board, Young Women’s 
Christian Association; Mrs. Wil¬ 
liam A. Hastings. President. Na¬ 
tional Congress of Parents and 
Teachers; Cede P. Henry. Pres¬ 
ident, National Congress of Col¬ 
ored Parents and Teachers; Mice 
Hamilton. President, National 
Consumers League; Euth Craven. 
E'xecutlve Secretary, National 
Council of Catholic Women; Mrs. 
Joseph M. Welt, President, Na¬ 
tional Council of Jewish Women; 
Mary McLeon Bethune, President, 
National Council of Negro Women; 
Willard E. Givens, Executive Sec¬ 
retary, National Education Associ¬ 
ation; James G. Patton, Presi¬ 
dent, National Farmers’ Union; 
Clyde B. Murray, President, Na¬ 
tional Federation of Settlements; 
Anna Lord Strauss, President, Na¬ 
tional League of Women Voters; 
Lester B. Granger. Executive Sec¬ 
retary, National Urban League; 
Rose Schnelderman, President, 
National Women’s Trade Union 
League; George C. Hatch, Presi¬ 
dent, New Council of American 
Business; Thomaslna Johnson, 
Legislative Representative, Non- 
Partisan Council, A. K. A. Sorority: 
Clark Foreman, President, South¬ 
ern Conference for Human Wel¬ 
fare; Relnhold Niebuhr. Chair¬ 
man, Union for Democratic Action; 
Mrs. Herman Lowe, President, Wo¬ 
men’s Auxiliaries of Labor, A. F. 
of L.: Thelma Stevens, Executive 
Secretary, Woman’s Division of 
Methodist Church. 

MANY ASK FOR INTENSION OF OPA 

Some Members seem to think that only 
organized labor asks for continuation of 
price control. Yet the dominantly con¬ 
servative Illinois League of Women Vot¬ 
ers sends me a resolution on price control 
as strong as that of the almost equally 
conservative AFL Local 637 of the Broth¬ 
erhood of Painters, Decorators, and Pa- 
perhangers. I wish I could reproduce 
both; but they are as long as they are 
excellent, and I refrain. Here is a latter 
signed Jointly by Dennis McCarthy for 
the Labor Advisory Committee and Roy 
Burrus for the Agricultural Advisory 
Committee telling of a cost-of-living 
conference at West Frankfort, HI., to 
fight inflation and urge continuation of 
price control, and attended by 283 regis¬ 
tered representatives of farm, labor, and 
other public-welfare organizations in 
southern Illinois. It is not just the peo¬ 
ple of the cities, either, who want price 
control extended. 

The National Farmers Union gave to 
Chester Bowles its first award for the 
most outstanding service to agriculture 
in 1945. 

The Chicago Federation of Consumers 
asks for 18 months' extension with no 
weakening amendments. Arthur W. 
Walz, president of the Chicago teach¬ 
ers—and Chicago teachers know some¬ 
thing about this subject, you may re¬ 
call—warns of the dangers of inflation 
followed inevitably by deflation and con¬ 
sequent mass unemployment, wage cuts, 
and tax crises. 

No ong will successfully accuse the 
General Federation of Women's Clubs of 
undue liberalism; one of their resolutions 
declares that in no war In the history of 
the United States has the general public 


hem so successfully guarded against run¬ 
away prices and s^ous inflation, and 
supports ‘‘continued Federal legislation 
for equitable wage ceilings and price 
control on basic commodities.” The 
Church Federation of Greater Chicago 
writes similar sentiments. 

I could continue, Mr. Speaker, indefi¬ 
nitely; but I conclude with the plea that 
we act quickly to pass this bill without 
weakening amendments to fulfill our 
mandate from the people and for the 
future. 

I now yield 30 minutes to my colleague 
from Illinois [Mr. Allen]. 

Mr. ALLEN of Illinois. Mr. Speaker, 
I yield myself such time as I may require 
and ask unanimous consent to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Illinois? 

There was no objection. 

Mr. ALLEN of Illinois. Mr. Speaker, 
this rule makes in order consideration 
of H. R. 6042, an act designed to ex¬ 
tend the OPA until June 30, 1947. It 
is an open rule providing for 2 days of 
general debate after which it is open to 
amendments under the 5-minute rule. 

All of us are aware of the improper 
workings of the OPA. For many months, 
I, in common with many of my col¬ 
leagues, have endeavored to bring about 
certain legislative limitations as shall 
compel remedy for the many injustices 
and inequalities practiced by the OPA, 
and with regard to which our people 
voice a just complaint. I am hopeful 
that this body will adopt certain amend¬ 
ments that will be offered that will bring 
about the proper administration of 
this act. These amendments must be 
adopted not only to increase production 
but also to protect Innocent merchants 
from OPA oppressions. 

I would suggest the following amend¬ 
ments to the members of the Banking 
and Currency Committee: 

TO STIMULATE PRODUCTION 

(a) To encourage maximum production 
and distribution of commodities, goods, and 
services, the Administrator shall establish no 
price or price ceUlng with respect to the 
production, processing, or distribution of 
any such commodities, goods, or services to 
which this act or the Stabilization Act of 
1942 is applicable which does not reflect all 
current costs that may be applied to each 
such item or service as determined by stand¬ 
ard commercial accounting practices, to¬ 
gether with a margin of profit which reflects 
not less than the generally prevailing margin 
of profit for each such item during the 
calendar year 1940. 

TO STOP ABSORPTION 

(b) Upon the effective date of this act, 
the Administrator is specifically directed to 
rescind forthwith all prices and price veilings 
and aU rules, regulations, and directives re¬ 
lating thereto which effectuate cost-absorp¬ 
tion and maximum average price policies nor 
shall the Administrator hereafter establish 
or require or compel the establishment of any 
pattern of production and sales of any com¬ 
modity or commodities by price range or 
price unit which is at variance with formula 
set forth in paragraph (a) of this section. 

TO OBT THE RIGHT TO GO TO PIS T RIC T COURT 

Any person who is aggrieved by any action 
taken pursuant to any regulation or ordtr 
issued under the authority of this act or tht 


Stabilization Act of 1943 may petition the 
district court for the district in which he re¬ 
sides or has his place of business for a review 
of such action, and such district court shall 
have Juridlctlon to enjoin or set aside In 
whole or In part such action or may dismiss 
such petition. 

I also trust that paragraph Q, section 
2, known as the Crawford amendment 
as now in the bill will be retained. This 
amendment is designed to give the deal¬ 
ers a chance to get back on their feet 
before permitting OPA to tamper with 
their traditional discount. 

The question is on the resolution. 

The resolution was agreed to. 

Mr. SPENCE. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the consideration 
of the bill (H. R. 6042) to amend the 
Emergency Price Control Act of 1942, as 
amended, and the Stabilization Act of 
1942, as amended, and for other pur¬ 
poses. 

The motion was agreed to. 

Accordingly the House resolved Itself 
into the Committee of the Whole House 
on the State of the Union for the con¬ 
sideration of the bill H. R. 6042, with Mr. 
Cooper in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read¬ 
ing of the bill was dispensed with. 

Mr. SPENCE. Mr. Chairman, I yield 
myself 10 minutes. 

Mr. Chairman, I know that no words 
I may utter will change the opinion of 
my colleagues^ This is the fifth time 
that the Price Control and Stabilization 
Act has been considered by the House. 
The Price Control and Stabilization Act 
was considered twice in 1942, again in 
1944, again in 1945, and now we come 
to consider it once more. 

We will hear as the debate progresses 
much abuse of the administration of 
price control. We will hear of the in¬ 
equities and injustices, and about the 
hardship cases. We heard them in the 
hearings before the committee. By rea¬ 
son of the universal operation of the 
price-control law, by reason of the uni¬ 
versality of the regulations, there will 
necessarily be some Inequalities and in¬ 
justices. There always have been and 
there will be. I am afraid those gentle¬ 
men who stress the inequalities will lose 
sight of the main objective of price 
control. 

It was born of the war. It was an 
emergency measure. We went through 
the greatest stress in the history of our 
Nation and we came through without the 
curse of inflation following it. The war 
is not over. We are fighting today as 
insidious and as dangerous an enemy as 
we fought during the war, and if we do 
not conquer that enemy we will have won 
the war but lost the peace. 

Maybe you consider that what the peo¬ 
ple think should not control your actions, 
but the voice of the people is the voice 
of God. You are the representatives of 
the people. 1 think I have received not 
less than 30,000 letters in regard to.price 
control, and I tell you the simple truth 
when 1 say that not less than 95 percent 
of those letters were In favor of the con¬ 
tinuation of price control. They did not 
come from the organized interests that 
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had some personal Interest In It. They 
came from the great body of consumers 
of America. Your wives luiow what price 
control has done. Your family k n ows 
what price control has done, and I hope, 
because you can point out individual in¬ 
equities and injustices involving hard¬ 
ship cases, that you will not let it ob¬ 
scure your Judgment as to the ultimate 
purpose for which price control was en¬ 
acted. For 7 weeks we heard these com¬ 
plaints before the Committee on Banking 
and Currency. Many of them were ap¬ 
pealing and many of them, I think, were 
Just. Many of them ought to be reme¬ 
died In the report I said that we hoped 
that the Administrator would rectify 
these mistakes; that many of these mis¬ 
takes involved cases where the Adminis¬ 
tration had caused hardship and injus¬ 
tice. But It Is absolutely impossible to 
correct mistakes of administration by 
law. The law, by reason of its universal¬ 
ity, will often result In hardship cases. 
The great framers of the common law 
imderstood that, and they established a 
system of equity to remedy the defects 
whereby the law by reason of its uni¬ 
versality was deficient. This law cannot 
be made to operate uniformly with Jus¬ 
tice in every case throughout the whole 
Nation, but you cannot correct these mis¬ 
takes by law. They have got to be cor¬ 
rected by administration. Ninety-nine 
percent of the complaints that were 
made before the committee could be cor¬ 
rected by the administration. 

When you entrust power to men, you 
are going to find some men that will mis¬ 
use it. You are going to find arrogance 
and insolence. I think we have found 
some here. I think that many of these 
complaints were complaints that might 
arouse the American people who are 
used to freedom, who are used to operate 
their businesses without the consulta¬ 
tion or the Judgment of other people. I 
knew when the bill was passed that It was 
going to be an unpopular blU. I knew 
that the men and women of America 
would be reluctant to submit to control 
even though it was for their own good. 
But we must continue this act, because 
if we weaken It to the extent that we 
lose control over prices then, in my opin¬ 
ion, a disaster that Is indescribable will 
come upon the American people. There 
can be no greater disaster come to the 
people than that which would come from 
inflation. It would not only destroy the 
property they own but It would make use¬ 
less the earnings of their labor. We have 
done a pretty Job up to this point, what¬ 
ever you may say. We have held down 
the prices so that he who works for wages 
or salary, when he gets his compensation, 
knows that he has a purchasing power 
that will keep him and his family. Let 
us not do anything by amendment to 
weaken or destroy this bill. It can be 
done. There have been amendments in 
the committee that may weaken it, and 
other amendments will be offered on the 
floor. 

One of the amendments that is always 
offered is the amendment that will give 
the individual the right to go to his near¬ 
est court for his remedy. That is a plain 
principle of American jurispnidence^ and 


in norma] times it is a sound principle, 
but there is another principle that is 
just as Important as that, and that is, 
equal Justice under law. If we allow 
every individual to go to his district court 
and file his complaint and ask a Judg¬ 
ment on the legality of these orders, 
which arc national in scope and affect 
thousands of people, we will have con¬ 
fusion worse confounded. 

The CHAIRMAN. The time of the 
gentleman from Kentucky has expired. 

Mr. SPENCE. Mr. Chairman. I yield 
myself five additional minutes. 

There are 96 district courts In the 
United States. There are 11 circuit 
courts of appeal. None of the district 
courts Is bound by the decisions of any 
other district court, and none of the 
circuit courts of appeal is bound by the 
decisions of other circuit courts of ap¬ 
peals, nor are the judgments precedents 
that have to be followed in the other 
circuit courts of appeal. So you can see 
the confusion that woiild result If every 
litigant could bring a suit in the court 
that had Jurisdiction of him ordinarily, 
the court nearest to his home and his 
business. 

It was said in the last consideration 
of the bill In the House that the Judges 
of the Emergency Court of Appeals which 
has been created because it is necessary 
to have uniform construction and deci¬ 
sion of these questions were here lobby¬ 
ing to obtain those positions. The 
Emergency Court of Appeals is as legal a 
court as the circuit courts or the district 
courts. The Constitution provides there 
shall be one Supreme Court and such in¬ 
ferior courts as the Congress may from 
time to time ordain and establish. 

Mr. PATMAN. Mr, Chairman, will 
the gentleman yield? 

Mr. SPENCE. I yield to the gentle¬ 
man from Texas. 

Mr. PATMAN. Is it not a fact that 
the Emergency Court of Appeals is com¬ 
posed of Judges appointed by the Presi¬ 
dent and confirmed by the Senate? 

Mr. SPENCE, No; they are not. 
They are Judges who are appointed by 
the Chief Justice of the United States. 

Mr. PATMAN. After they are ap¬ 
pointed as United States Judges, either 
of the district courts or circuit courts, 
then from that list of Judges the Chief 
Justice of the United States appoints the 
Emergency Court of Appeals. They are 
all United States Judges. 

Mr. SPENCE. It is as legal as any 
other court In America. They were first 
appointed by the President of the United 
States. They were confirmed by the Sen¬ 
ate. They were then appointed by the 
Chief Justice of the Supreme Corirt as 
judges of the Emergency Court of Ap¬ 
peals Out of all those in the United 
States, the man who best knows their 
quahfications, their fidelity to dui;y, and 
their industry, is the Chief Justice of the 
United States. He reviews their deci¬ 
sions. He appointed them to the Emer¬ 
gency Court of Appeals. There are two 
circuit judges and two district judges on 
that bench, and they serve without addi¬ 
tional oompoisatiom It seems to me, 
these men have sought to render a fine* 
service to tiielr Government without 


compensation, which Is an ftidex of their 
character and public service. 

I have heard at every hearing abuse of 
the emergency court of appeals and the 
argument that it is not a constitutional 
court. It is the court that has made 
the decisions on these questions uniform 
throughout the United States, so that 
every man similarly situated may be 
treated in substantially the same man¬ 
ner. I know that that amendment will 
be offered again. I know many amend¬ 
ments will be offered, many of which 
would cripple this act so it would not 
serve the purpose for which It is being 
enacted. But I doubt seriously if any 
Member of the Congress had upon his 
shoulders the full responsibility of con¬ 
tinuing or destroying price control, he 
would destroy it. I am not going into 
the details of the bill tonight. I am 
going to put the report of the committee 
In the Rbcoro. I did not agree with some 
of the amendments. I feel that any 
amendment which cripples the adminis¬ 
tration of the act renders no service 
to the people of America. 

The report of the committee is as 
follows: 

Extending the Price Control and Stabiliza¬ 
tion Acts 

Mr. Spence, from the Committee on Bank¬ 
ing and Currency, submitted the following 
report; 

The Committee on Banking and Currency, 
to whom was referred the bill (H. R. 6042) to 
amend the Emergency Price Control Act of 
1042, as amended, and the Stabilization Act 
of 1042, as amended, and for other purposes, 
having considered the same, report favorably 
thereon without amendment and recommend 
that the bill do pass. 

general stateiaent 

The Emergency Price Act of 1042 and the 
Stabilization Act of 1042 will expire on June 
SO, 1046, unless their operation Is extended. 

The bill here being reported proposes, tn 
sections 1 and 2, the continuance of these 
acts, with certain amendments, for a ftirther 
period of 12 months. This extension Is sub¬ 
ject to the provisions In the existing law 
which authorize the termination of both acts 
at any time by proclamation of the Presi¬ 
dent or by concurreut resolution of the Con¬ 
gress. It Is the Judgment of the committee 
that the hazard of severe inflation of prices 
and rents is far too great 4t this time to risk 
the Immediate termination of the stabiliza¬ 
tion laws despite the striking progress which 
the Nation has already made on the way to a 
balanced, prosperous economy. On the con¬ 
trary, the premature lifting of price, wage, 
and rent controls would release a far more 
precipitous spiral of prices and wages than 
that which brought about the illusory post¬ 
war boom of 1919 and wound up in the costly 
postwar collapse of 1921. 

The dropping of controls at the end of 1918 
did not lead to a healthy operation of the 
laws of supply and demand. Instead, its 
effect was to bring about hoarding and inven¬ 
tory speculation, and skyrocketing prices 
which rose faster than the rapidly rising 
wage rates. Under such ciroumstanoes, gains 
in production were soon choked off. Sosrlng 
costs made advance business planning too 
risky and sustained consumer buying Im¬ 
possible. When the Inevitable eollt^e came, 
production dropped along with business 
proflti. farm income, and industrial wages. 
Only business failures and farm and home 
foreclosures rose. Surely this country does 
not wish to risk a repetition of that experi¬ 
ence—and on a far larger scale. 
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We eee no baele for the fear occaeionatly 
voiced in our hearings that our free-enter- 
prlee economy ie now so fettered by the emer¬ 
gency controls that it will never be able to 
produce goods in sufflcient volume to permit 
the safe ending of these regulations. That is 
not to say that there have been no disloca¬ 
tions of supply or interruptions to production 
as the Nation has liquidated the greatest war 
efiTort in history. But, despite war-born 
shortages of manpower, materials, and facili¬ 
ties and despite some serloue labor-manage¬ 
ment difficulties, our production has already 
forged ahead imtil the Federal Reserve 
Board’s index of production, covering manu¬ 
facturing and mining industries, stands at 
164 for February, as against 100 in the base 
period 1935-39, with an increase to about 169 
indicated for March. Even if production for 
the armed forces, estimated at from 10 to 16 
points of the index, is subtracted, the re¬ 
sulting figure for February, around 140, rep¬ 
resents the highest level ever attained in the 
absence of war demand. 

The 69,000,000 persons now employed con- 
'Btttute the largest peacetime wmirl^ force 
ever assembled. With the number of un¬ 
employed at a low level, it is evident that, far 
from being paraliTBsed, our economy will rap¬ 
idly go forward to still higher production 
peaks with the return of veterans to civilian 
employment, the elimination of materials 
shortages, and the general increase in effi¬ 
ciency which comes with settlement of in¬ 
dustrial disputes and disappearance of ab¬ 
normal operating conditions. 

The effect of such progress is not immedi¬ 
ate but it is sure. As production increases 
and as shortages of Industrial materials and 
consumer goods ease, the peril of ixxflationary 
pressures will diminish. Confidence in the 
stability of the dollar will be restored, and 
the vast liquid savings of American families 
and businesses will no longer be an inflation¬ 
ary menace but will become a safe reservoir 
Of wealth to be drawn on for the orderly de¬ 
velopment of the national economy. 

In view of these circumstances, the com¬ 
mittee has concerned itself primarily with 
providing for the orderly withdrawal of price 
controls and subsidies as the need for them 
departs rather than with specifying new 
standards and restrictive amendments to 
meet the various objections to the legislation 
which have been expressed by witnesses ap¬ 
pearing before it. 

The committee has been more impressed by 
the complaints of individual inequities and 
hardships than by the criticisms of the gen¬ 
eral pricing standards developed by the Of¬ 
fice of Price Administration within the 
framework of the price-control legislation. 
In not accepting amendments which would 
compel extensive changes in pricing stand¬ 
ards, the committee in addition to other con¬ 
siderations has been mindful of the pricing 
tinoertalntles and delays which would be the 
inevitable consequence of requiring the Of¬ 
fice of Price Administration to embark upon 
a sweeping program of review and revision 
of its regulations, which would have the ef¬ 
fect of increasing rather than diminishing 
individual inequities. 

It must be borne in mind, moreover, in 
appraising these pricing standards that the 
easing of shortages in materials, the Influx 
of manpower from the armed forces, and the 
settlement of labor-management disputes 
will automatically cure many of the difficul¬ 
ties now attributed to price ceilings. Ac¬ 
cordingly, the committee has restricted its 
proppsals for amendments directed to spe¬ 
cific problems to a relatively few situations 
where the action required by the amend¬ 
ments would, in the Judgment of the com¬ 
mittee, either further the basic objectives of 
the acts or correct particular inequities with¬ 
out putting those objectives in jeopardy. 

The Price Oontrol and Stabilisation Acts, 
by reason of their universal application and 
the wide variety of subjects affected imder 


general regulations, have resulted in injus¬ 
tices and inequalities affecting individuals. 
These Injustices and inequalities have been 
brought out in the hearings, and the Office 
of Price Administration, by reason of that 
fact, has knowledge of their existence. 
These Individual hardship cases have had 
far more to do with any sentiment that exists 
against the Office of Price Administration 
than all other reasons combined. The com¬ 
mittee demands that measures be taken at 
the earliest possible time by the authorities 
to remedy all Just complaints and that the 
Office of Price Administration be diligent in 
the future in preventing the recurrence of 
conditions that may bring about similar 
complaints. 

REMOVAL or PRICX AND WAOS CONTROLS 

Section 3 of the bill adds a new section to 
title I of the Emergency Price Control Act 
for the purpose of providing an orderly ter¬ 
mination of the general control of prices and 
wages and of the use of the subsidy powers 
conferred by section 2 (e) of the act. 

Subsection (a) of the new section sets 
forth the congressional policy that these 
controls shall be terminated without further 
extension not later than June 30, 1947, and 
that the Office of Price Administration shall 
be abolished on that date. Although the 
officials in charge of the stabilization pro¬ 
gram have consistently, and, the committee 
believes, sincerely disclaimed any intention 
to perpetuate these controls, there have been 
persistent expressions of the fear that price 
and wage control might become permanent. 
It is the purpose of this section to put those 
fears to rest and to charge the Administra¬ 
tor with the duty of formulating a compre¬ 
hensive plan for the progressive removal of 
controls so as to effect the return to a free 
market and free collective bargaining with¬ 
out disturbance of the national economy. 

At the same time recognition is given to 
the fact that critical shortages in some com¬ 
modities and in housing accommodations 
are likely to continue beyond June 30, 1947, 
and the President is directed to report to 
Congress not later than April 1,1947, what, if 
any, of the powers granted by the Emergency 
Price Control Act will require further tempo¬ 
rary continuance. In line with the declara¬ 
tion of policy that the Office of Price Admin¬ 
istration shall be abolished, the President is 
further directed to make his recommenda¬ 
tions as to the established departments or 
agencies which should be charged with the 
administration of such powers. 

Subsection (b) sets up a procedure for the 
removal of price controls over particular com¬ 
modities upon satisfaction of domestic de¬ 
mand therefor. It should be noted that sec¬ 
tion 2 (c) of the Emergency Price Control 
Act. as amended in 1944, provides for the 
removal of rent controls in areas where they 
are no longer needed. 

The President, in whom responsibility was 
vested by the Stabilization Act of October 2, 
1942, for the stabilization of prices, wages, 
and salaries affecting the cost of living and 
for the making thereafter of necessary ad¬ 
justments, is further, charged by this sub¬ 
section with responsibility for the removal of 
maximum price controls. He is directed to 
make periodic determinations whether do¬ 
mestic demand for any commodity or class 
of commodities has been satisfied and 
whether, having consideration for the pur¬ 
poses of this act and looking toward full 
production, price controls over such com¬ 
modities should be removed. The Adminis¬ 
trator is directed to remove controls not later 
than 10 days after certification to that effect 
by the president. 

Subsection (o) makes it clear that the Ad¬ 
ministrator retains authority to remove spe¬ 
cific controls «at an earlier time than would 
.be required under the preceding subsection 
'in any case where in his Judgment earlier 
removal is consistent with th^ purposes of 
the act. 


Subsection (d) furnishes the safeguard of 
authorizing the restoration of maximum 
price controls in the case of any particular 
commodity or class of commodities when, by 
reason of changed conditions, the President 
has found that an unsatisfied domestic de¬ 
mand therefor has arisen and remained un¬ 
satisfied for more than 60 days without im¬ 
mediate prospect of change. 

Stabilization officials described to the com¬ 
mittee the present decontrol policy and rec- 
onunended that the matter be left to admin¬ 
istrative discretion. The committee is, how¬ 
ever, of the opinion that the inclusion in 
the statute of standards for decontrol and 
the placing of responsibility therefor in the 
hands of the President wUl serve to stimulate 
the full production which all agree Is the 
one final answer to inflation. 

RXSIDENTXAL OR APARTMENT HOTELS 

It has come to the attention of the com¬ 
mittee that transient hotels as a class may be 
differently situated from residential or apart¬ 
ment hotels for the purposes of rent regula¬ 
tions with respect to such general factors 
as investment, operating expenses, and me¬ 
chanics of operation. To make clear that in 
establishing rent ceilings for, or in passing 
upon applications for adjustment by, tran¬ 
sient hotels, the Administrator may appro¬ 
priately take such distinctions into consid¬ 
eration, the committee proposes by section 4 
of the bill the addition at the end of sub¬ 
section (b) of section 2 of the Emergency 
Price Control Act of a new paragraph au¬ 
thorizing the Administrator so to act. 

PROQRESSIVE REDUCTION OF SUBSIDIES 

Section 6 of the bill provides for the pro¬ 
gressive reduction of subsidies. It was not 
believed practicable to provide a rigid or 
detailed timetable for the reduction or elimi¬ 
nation of each subsidy. There are a number 
of reasons which led to this conclusion. 

In the first place, a removal schedule could 
not well be tied to the amounts spent for 
each subsidy program in the corresponding 
periods of the past year. The periods are not 
comparable. There were changes during the 
past year In the amounts of payment of some 
subsidies, such as flour, while other programs, 
such as peanuts, were eliminated, and still 
others, such as flaxseed, were instituted for 
the first time. 

Secondly, to tie the removal requirement 
instead to a schedule of periodic reductions 
of each subsidy by fixed percentages would 
be to disregard the fact that the amounts of 
payment for a number of programs vary 
markedly on a seasonal basis. Moreover, 
such periodic reductions would generally have 
the unstabillzlng effect of requiring a suc¬ 
cession of price increases for the commodity 
involved. This would Impose a tlme-con- 
Bum administrative work load (for example, 
several weeks were needed recently to com¬ 
pute the thousands of individual increases 
in wholesale and retail meat ceilings). This 
requirement would also make far more diffi¬ 
cult the already difficult task of framing ef¬ 
fective regulations to guard against specu¬ 
lative windfall profits and to discourage the 
withholding from the market of goods on 
which a subsidy has already been paid imtil 
the price Increase is effective. 

In the third place, a detailed removal 
schedule would conflict with the need to 
avoid breaking off crop programs during the 
crop year. Finally, producers and processsors 
can be better protected against injury to 
their markets if the timing of subsidy re¬ 
movals is left to administrative Judgment. 

The method resorted to in this section of 
the bill affords the essential degree of flexi¬ 
bility. Each category of subsidies is limited 
to the amount estimated to be needed if 
the program were carried through the com¬ 
ing fiscal year on its present basis, and an 
overriding limitation provides that reduc¬ 
tions should be so made that no more than 
three-quarters of the aggregate of the 
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•minmti thus •itthorlaed ibau Iw uwd. It 
Is further provided that redtictlons shall be 
oomtuenoed at the earliest practicable date, 
but in no event later than October 1 . 1946. 
In directing carrespondlng price increases 
when a subsidy is reduced or eliminated, to 
the extent that such Increases are necessary 
to satisfy the requirements of law or to ob» 
tain maximum necessary production, the 
committee recognized that ordinarily the re¬ 
duction or elimination of a subsidy will call 
for a corresponding Increase in maximum 
prices. The exception to this rule would be 
a situation where the subsidy had been in¬ 
stituted to bring out added production of a 
commodity, which added production Is no 
longer needed, and where the return with¬ 
out the subsidy would satisfy the require¬ 
ments of law. Just as a price IncreEise above 
the legal minimum which was given as an 
incentive to production may properly be 
taken away If the reason for the incentive 
disappears, so the removal of a subsidy in¬ 
stituted in lieu of such a price increase 
should not require a mandatory price in¬ 
crease to the full amount of the subsidy. 
Otherwise the producers of subsidized com¬ 
modities would be given a price advantage 
over other producers. It is manifest, how¬ 
ever. that in the great majority of cases, as 
for example the dairy-production-payment 
program, the need lor maximum production 
still exists and price Increases will be re¬ 
quired when the subsidy is reduced. 

T^e term ^'subsidy operations” is defined 
for the purposes of the foregoing limitations 
to mean subsidizing directly or indirectly the 
sale of commodities by the making of sub¬ 
sidy payments or the pmchase of any com¬ 
modities for resale at a loss for the purposes 
stated In section 2 (e) (1) of the Emergency 
Price Control Act, as amended. Those pur¬ 
poses at 3 to obtain maximum necessary pro¬ 
duction or otherwise to supply the demand 
for any commodity by making subsidy pay- 
ents or purchases for resale at a loss in lieu 
of ceiling price adjustments. The definition 
of a subsidy operation is not intended to 
Include payments or losses incident to such 
of the operations of the Commodity Credit 
Corporation as sales of commodities for ex¬ 
port at competitive world prices pursuant to 
section 21 (c) of the Surplus Property Act 
of 1944, sales of farm commodities for new or 
byproduct uses pursuant to section 2 of the 
act of April 12. 1945 (69 Btat. 50). sales of 
commodities pursuant to section 2 of the 
act of April 12, 1945 ( 59 Stat. 50), which have 
substantially deteriorated in quality, or of 
nonbaslc perishable commodities where there 
is danger of loss through waste or spoilage, 
and loans, purchases, or other price-support 
operations which do not Involve supporting 
prices to producers of agricultural commodi¬ 
ties at levels above those reflected by price 
ceilings. 

The limitations apply to subsidy operations 
for the fiscal year 1947. Subsidy operations 
for the fiscal year 1947 which relate to 1946 
crop programs may not, of course, be com¬ 
pleted during the fiscal year 1947. and the 
bill does not contemplate that the comple¬ 
tion of such operations would have to be 
during the fiscal year 1947. Likewise, in the 
case of subsidy operations for the fiscal year 
1947 which do not relate to crop programs, 
the bill contemplates that payments of obli¬ 
gations Incurred during the fiscal year could 
be made after the end of the fiscal year. 
Thus, in the case of pa 3 rments under the 
dairy-production program, payments could 
be made after the end of the fiscal year 1947 
with respect to dairy products produced and 
sold during that fiscal year. 

STTBSmiES AIiBEADT AITTBOaiZED 

The purpose of section 6 of the bill is to 
maiTA It clear that certain subsidy payments 
may be made during the fiscal year ending 
June 30, 1946. as authorized by existing law. 
Authorizations for the present fiscal year are 
contained in Public Law 30 relating to opera- 


tlcms of Commodity Credit OOTporation, Pub¬ 
lic Law 88 relating to operations by the Be- 
oonstroctlon Finance Ccurporatlon. and Public 
Law 164 relating to operations of Commodity 
Credit Corporation with reepeet to certain 
mcreaaes In subeidy payments over thi 
amounts provided for In Public Law 80. It 
was felt that there might be a technical 
question whether, in the absence of section 
6. the language of section 5 of this bill might 
not be construed to prevent those subeidy 
payments now authorized to the end of this 
fiscal year. Likewise a savings clause was 
added to preclude any possibility that this 
bill could be construed to include purchases 
of tin ore and tin concentrates for the con¬ 
tinued operation of the Texas City tin 
smelter. These piu'chases were specifically 
excluded by Public I<aw 828. 

DECONTROL OF CERTAIN ”NEW COMMODITIES” 

Under the stimulus of war, American in¬ 
ventive genius has made great strides for¬ 
ward. When the utilization by private enter¬ 
prise of the resulting scientific and techno¬ 
logical gains may be possible without unsta- 
billzing effect, price controls should not be 
allowed to stand in the way. With this in 
view, the committee proposes by section 7 of 
the bill the addition of a new subsection (o) 
to section 2 of the Emergency Price Control 
Act which would require the exemption from 
existing or future controls of any commodity 
which, when used in the production, manu¬ 
facture, or processing of any other commod¬ 
ity, would either Increase the life of the latter 
commodity or reduce the cost of producing, 
manufacturing, or processing it. To assure 
the consistency of action under this pro¬ 
vision with the purposes of the act, the con¬ 
dition Is prescribed that the use of the com¬ 
modity In production, manufacturing, or 
processing shall not Increase the cost to the 
ultimate user. 

The operation of this requirement is not 
limited to new commodities which are here¬ 
after developed. From the standpoint of 
time, the test prescribed is whether or not 
the commodity was available for commercial 
sale or Industrial use prior to January 30, 
1942, the date of the Emergency Price Con¬ 
trol Act. Of course, the fact that, after that 
date, a previously available commodity was 
changed in various respects would not neces¬ 
sarily render the changed commodity “new” 
within the meaning of this provision. The 
question of when a commodity is essentially 
a new commodity is one which of necessity 
must be left to the application of administra¬ 
tive standards. 

THE MAXIMUM AVERAGE PRICE PLAN 

Early In 1945 the Office of Price Admin¬ 
istration instituted a plan for preventing the 
shift from the lower-priced to the higher- 
priced lines of wool and rayon fabrics and 
of most articles of apparel. The method de¬ 
veloped to encourage the production of the 
lower-priced lines, which became known as 
the maximum average price plan, operated to 
restrain a manufacturer subject to it from 
delivering for sale in any quarter goods 
averaging in price more than the weighted 
average price of the goods which he had deliv¬ 
ered for sale in a corresponding previous 
quarter, either In 1943 or in 1944, depending 
on the commodity. 

Witnesses before this committee from the 
wool fabric, the apparel, and the retail-dry- 
goods industries were vigorous in their con¬ 
demnation of the operation of this plan. 
They asserted that it not only caiued hard¬ 
ship to manufacturers, but also was respon¬ 
sible for encouraging the production of shod¬ 
dy merchandise. OlficialB of the Office of 
Price Administration admitted that, as a 
consequence of shortagee in materials and 
manpower, the plan hki not operated In 
accordance with their initial ejqpeotations but 
claimed that a series of modifioations made 
In the plan when difficulties were encountered 
in Its administration were removing the 
grounds for objection to it. 


The committee is not satisfied that the 
maximum average prloe plan la workable or 
necessary and hence projKises to eliminate it 
by adding a new subsection (p) to section 
2 of the Emergency Price Control Act con¬ 
tained in section 7 of the bill. 

PROTECTION OP TRADE DISCOUNTS AND CHARGES 
FOR CERTAIN RETAIL XKDU6TEXEB 

The committee has not concurred in the 
contention advanced before it that ail In¬ 
creases required In the ceilings of manufac¬ 
turers should be passed through to consum¬ 
ers, regardless of retailers’ ability to absorb 
some of the increased cost. While it be¬ 
lieves that such action would Incresuie the 
cost of living without warrant and would 
discriminate unfairly against manufacturers 
who are required to absorb cost Increases 
within the limits of Office of Pi'lce Adminis¬ 
tration’s pricing standards, the committee 
has, nevertheless, been impressed by the case 
of the retail Industry which specializes in 
the sale of a commodity or commodities that 
had been largely forced out of production 
or retail distribution by wartime governmen¬ 
tal restrictions. Accordingly, until such a 
retail industry has been restored to Its 
peacetime volume of sales for a reasonable 
period of time, the proposed new subsection 
(q) of section 2 of the Emergency Prlx^e Con¬ 
trol Act added by section 7 of the bill would 
prohibit the Administrator, in establishing 
maximum prices under section 2, from re¬ 
ducing the retail trade discounts or dealer 
handling charges established In the industry 
under normal peacetime conditions for the 
sale of the commodity. 

The test prescribed In the proposed 
amendment to determine whether a retail 
Industry Is entitled to the benefit of this 
rule Is that its principal sales during the 
years 1939'-41 were of a commodity or com¬ 
modities the production or retail distribu¬ 
tion of which had been reduced, as a result 
of governmental restriction or regulation, for 
8 years beginning March 2. 1942. by at least 
75 percent below Its level for the years 
1939-<41. 

The test to determine whether the indus¬ 
try's sales of a commodity have been restored 
to the point that It no longer would require 
the protection of this amendment is that 
retail unit sales for a period of 6 months 
have reached the industry’s average annual 
retail sales of the commodity for the years 
1939-41. 

PRODXTCTS made FROM COTTON AND WOOL 

The 1944 amendment to section 3 of the 
Stabilization Act of 1942 which specified the 
standard to be applied In establishing maxi¬ 
mum prices for major items of products 
made In whole or major part from cotton or 
cotton yarn has given rise to the question 
whether the cost basis which must be used 
in determining the ceiling of a major item 
pursuant to that standard Is the current cost 
of cotton of the grade and staple used in 
the item where that cost is higher than the 
parity price. It is the committee's opinion 
that that question should be resolved in the 
affirmative, and provision for this is made in 
the amendment which the committee by sec¬ 
tion 8 of the bill proposes for inclusion at 
the end of section 3 of the Stabilization Act. 
The proposed amendment, in further speci¬ 
fying that to such cost there be added the 
weighted average of mill conversion costs and 
a reasonable profit Is merely declaratory of 
the existing administrative practice. 

The committee has also proposed the ap¬ 
plication of the same formula In the pricing 
of major items of products made In whole or 
major part from wool or wool yarn. 

CHANGES IK EXISTING LAW 

In compliance with paragraph 2a of rule 
XHi of the Rules of the House of Representa¬ 
tives, changes in existing law made by the 
bill, as introduced, are shown as follows (ex¬ 
isting law proposed to be omitted Is enclosed 
In black brackets, new matter Is printed in 
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ttaUos. existixxg law m which no change la 
proposed is shown In roman): 

''Smzhqenct Pbicb Contkol act or 1942, as 
Amexthed 

**TITLS Z — GEinatAL PaOVXSIONS Ain) AUTKOaiTT 

*Turposes; time limit; applioaWity 

**SEcnoK 1. (a) It Is hereby declared to be 
In the Interest of the national defense and 
security and necessary to the effective prose¬ 
cution of the present war, and the purposes 
of this Act are, to stabilize prices and to pre¬ 
vent speculative, unwarranted, and abnormal 
Increases in prices and rents: to eliminate 
and prevent profiteering, hoarding, manipu¬ 
lation, speculation, and other disruptive 
practices resulting from abnormal market 
conditions or scarcities caused by or contrib¬ 
uting to the national emergency; to assure 
that defense appropriations are not dissipat¬ 
ed by excessive prices; to protect persons with 
relatively fixed and limited incomes, con¬ 
sumers, wage earners, investors, and persons 
dependent on life Insurance, annuities, and 
pensions, from undue impairment of their 
standard of living; to prevent hardships to 
persons engaged in business, to schools, uni¬ 
versities, and other institutions, and to the 
Federal, State, and local governments, which 
would result from abnormal Increases in 
prices; to assist in securing adequate produc¬ 
tion of commodities and facilities; to pre¬ 
vent a post emergency collapse of values; to 
stabilize agricultural prices in the manner 
provided in section 3; and to permit volun¬ 
tary cooperation between the Government 
and producers, processors, and others to ac¬ 
complish the aforesaid* purposes. It shall be 
the policy of those departments and agencies 
of the Government dealing with wages (in¬ 
cluding the Department of Labor and its 
various bxireaus, the War Department, the 
Navy Department, the War Production Board, 
the National liSbor Relations Board, the Na¬ 
tional Mediation Board, the National War 
Labor Board, and others heretofore or here¬ 
after created), within the limits of their 
authority and Jurisdiction, to work toward a 
stabilization of prices, fair and equitable 
wages, and cost of production. 

•‘(b) The provisions of this Act, and all 
regulations, orders, price schedules, and re¬ 
quirements thereunder, shall terminate on 
[June 30, 1946J June 30, 1947, or upon the 
date of a proclamation by the President, or 
upon the date specified in a concurrent reso¬ 
lution by the two Houses of the Congress, 
declaring that the further continuance of the 
authority granted by this Act is not neces¬ 
sary in the interest of the national defense 
and security, whichever date is the earlier; 
except that as to offenses committed, or 
rights or liabilities incurred, prior to such 
termination date, the provisions of this Act 
and such regulations, orders, price sched¬ 
ules, and requirements shall be treated as 
still remaining in force for the purpose of 
sustaining any proper suit, action, or prose¬ 
cution with respect to any such right, liabil¬ 
ity, or offense. 

“(c) The provisions of this Act shall be 
applicable to the United States, its Terri¬ 
tories and possessions, and the District of 
Columbia. 

‘‘Removal of price and wage controls 

“Sec. lA. (a) It is hereby declared to be the 
policy of the Congress that the general con- 
trol of prices and wages, and the use of the 
subsidy powers conferred by section 2 (e) of 
this Act, shall be terminated, without further 
extension, not later than June 30, 1947, and 
that on that date the Office of Price Admin^ 
istration shall be abolished. The Price Ad- 
ministrator {and the Secretary of Agriculture 
to the extent of his responsibility under sec¬ 
tion 3 (e) of this Act) shall proceed imme¬ 
diately to formulate a comprehensive plan 
for the progressive removal of price controls 
and subsidies in order that the return to a 
free market and to free collective bargaining 
may be accomplished on or before June 30, 


1947, Without disturbance of the national 
eoonomy. The President shall, not later than 
April 1, 1947, report to the Congress what, if 
any, commodities or classes of commodities, 
including housing accommodations, are in 
*suoh critically short supply as to necessitate, 
in his judgment, the continuance of the 
powers granted by this Act as to them after 
June 30, 1947, together with his recommen¬ 
dations cs to the established departments or 
agencies of the Government which should be 
charged with the administration of such 
powers. 

“(b) (1) Maximum price controls shall be 
removed, as provided in this subsection in 
the case of particular commodities or classes 
of commodities, upon satisfaction of domes¬ 
tic demand therefor, 

“(2) The President shall make from time 
to time, but not less frequently than once 
each month, as to each commodity or class 
of commodities in the case of which maxi¬ 
mum price controls are in effect, a determi¬ 
nation as to whether domestic demand for 
such commodity or class of commodities has 
been satisfied. Whenever the President shall 
determine that domestic demand for any 
such commodity or class of commodities has 
been satisfied, and that, having consideration 
for the purposes of this Act and looking 
toward full production, price controls should 
accordingly be removed in the case of such 
commodity or class of commodities, he shall 
forthwith certify such determination in 
writing to the Price Administrator. 

“(3) When the Price Administrator has 
received from the President a certification in 
writing, under this subsection, with respect 
to any commodity or class of commodities, 
the Price Administrator shall not later than 
ten days after the receipt of such certifica¬ 
tion, take such action as may be necessary 
to remove all price controls with respect to 
such commodity or class of commodities. 

“(c) Nothing in subsection (b) shall limit 
the authority of the Price Administrator to 
remove price controls with respect to any 
commodity or class of commodities at an 
earlier time than would be the case under 
the provisions of such subsection in any case 
which, in his judgment, removal of such con¬ 
trols at an earlier time is consistent with the 
purposes of this Act. 

(d) (1) After maximum price controls 
have been removed in accordance with sub¬ 
section (b), in the case of any commodity 
or class of commodities, the President shall 
from time to time determine whether, by 
reason of changed conditions, there has 
arisen an unsatisfied domestic demand for 
such commodity or class of commodities. 
Whenever the President determines that 
such demand has arisen and has remained 
unsatisfied for a period of more'than 60 days, 
and, in his judgment, there is no immediate 
prospect of such demand being satisfied, he 
shall forthwith certify that fact in writing 
to the Price Administrator. 

“(2) When the Price Administrator has 
received from the President a certification in 
writing under this subsection with respect 
to a particular commodity or class of com¬ 
modities, the Price Administrator may re¬ 
establish, with respect to such commodity 
or class of commodities, such maximum price 
or maximum prices, consistent with appli¬ 
cable provisions of law, as in his judgment 
may be necessary to effectuate the purposes 
of this Act. 

"Prices, rents, and market and renting 
practices 

“8ec. 2. (a) Whenever In the Judgment of 
the Price Administrator (provided for In sec¬ 
tion 201) the price or prices of a commodity 
or commodities have risen or threaten to rise 
to an extent or In a manner inconsistent with 
the purposes of this Act, he may by regu¬ 
lation or order establish such maximum price 
or maximum prices as in his Judgment will 
be generally fair and equitable and will effec¬ 
tuate the purposes of this Act. Bo far aa 


practicable. In establishing any maximum 
price, the Administrator shall ascertain and 
give due consideration to the prices prevail¬ 
ing between October 1 and October 15, 1941 
(or If, in the case of any commodity, there 
are no prevailing prices between such dates, 
or the prevailing prices between such dates 
are not generally representative because of 
abnormal or seasonal market conditions or 
other cause, then to the prices prevailing 
during the nearest two-week period In which, 
in the Judgment of the Administrator, the 
prices for such commodity are generally rep¬ 
resentative) , for the commodity or commodi¬ 
ties Included under such regulation or order, 
and shall make adjustments for such rele¬ 
vant factors as he may determine and deem 
to be of general applicability, Including the 
following: Bpeoulatlve fluctuations, general 
increases or decreases in costs of production, 
distribution, and transportation, and general 
increases or decreases In profits earned by 
sellers of the commodity or commodities, 
during and subsequent to the year ended 
October 1, 1941: Provided, That no such reg¬ 
ulation or order shall contain any provision 
requiring the determination of costs other¬ 
wise than in accordance with established ac- 
coimting methods. Every regulation or order 
Issued under the foregoing provisions of this 
subsection shall be accompanied by a state¬ 
ment of the considerations involved in the 
Issuance of such regulation or order. As 
used in the foregoing provisions of this 
subsection, the term “regulation or order" 
means a regulation or order of general appli¬ 
cability and effect. Before issuing any regu¬ 
lation or order under the foregoing provisions 
of this subsection, the Administrator shall, so 
far as practicable, advise and consult with 
representative members of the industry which 
will be affected by such regulation or order, 
and shall give consideration to their recom¬ 
mendations. In. the case of any commodity 
for which a maximum price has been estab¬ 
lished, the Administrator shall, at the request 
of any substantial portion of the Industry 
subject to such maximum price, regulation, 
or order of the Administrator, appoint an 
Industry advisory committee, or committees, 
either national or regional or both, consisting 
of such number of representatives of the in¬ 
dustry as may be necessary in order to con¬ 
stitute a committee truly representative of 
the Industry, or of the Industry in such 
region, as the case may be. The committee 
shall select a chairman from among its mem¬ 
bers. and shall meet at the call of the chair¬ 
man. The Administrator shall from time to 
time, at the request of the committee, ad¬ 
vise and consult with the committee with 
respect to the regulation or order, and with 
respect to the form thereof, and classifica¬ 
tions, differentiations', and adjustments 
therein. The committee may make such 
recommendations to the Administrator as it 
deems advisable, and such recommendations 
shall be considered by the Administrator. 
Whenever in the judgment of the Admin¬ 
istrator such action is necessary or proper 
in order to effectuate the purposes of this 
Act, he may, without regard to the foregoing 
provisions of this subsection, Issue temporary 
regulations or orders establishing as a max¬ 
imum price or maximum prices the price or 
prices prevailing with respect to any com¬ 
modity or commodities within five days prior 
to the date of issuance of such temporary 
regulations or orders; but any such tempo¬ 
rary regulation or order shall be effective for 
not more than sixty days, and may be re¬ 
placed by a regulation or order Issued under 
the foregoing provisions of this subsection. 

“(b) Whenever in the Judgment of the 
Administrator such action is necessary or 
proper in order to effectuate the purposes of 
this Act, he shall issue a declaration setting 
forth the necessity for, and recommendations 
with reference to, the stabilization or reduc¬ 
tion of rents for any defense-area housing ac¬ 
commodations within a particular defense- 
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rental area. It within sixty days after the 
Issuance ot any such recommendations rente 
for any such accommodations within such 
defense-rental area have not In the Judg¬ 
ment of the Administrator been stabilised or 
reduced by State or local regulation, or other¬ 
wise, In accordance with the recommenda¬ 
tions, the Administrator may by regulation 
or order establish such maximum rent or 
maximum rents for such accommodations as 
In his Judgment will be generally fair and 
equitable and wlU effectuate the purposes of 
this Act. So far as practicable, in establish¬ 
ing any rent for any defense-area 

housing accommodations, the Administrator 
shall ascertain and give due consideration to 
the rents prevailing for such accommoda¬ 
tions, or comparable accommodations, on or 
about April 1, 1941 (or if, prior or subsequent 
to April 1, 1941, defense activities shall have 
resulted or threatened to result In Increases 
in rents for housing accommodations in such 
area inconsistent with the purposes of this 
Act, then on or about a date (not earlier than 
April 1, 1940), which in the Judgment of the 
Administrator, does not reflect such In¬ 
creases), and he shall make adjustments for 
such relevant factors as he may determine 
and deem to be of general applicability In re¬ 
spect of such accommodations, including In¬ 
creases or decreases In property taxes and 
other costs within such defense-rental area. 
In designating defense-rental areas. In pre¬ 
scribing regulations and orders establishing 
maximum rents for such accommodations, 
and in selecting persons to administer such 
regulations and orders, the Administrator 
shall, to such extent as he determines to be 
practicable, consider any recommendations 
which may be made by State and local ofllciala 
concerned with housing or rental conditions 
in any defense-rental area. Whenever the 
Administrator shall And that, in any defense- 
rental area or any portion thereof speclfled 
by him, the availability of adequate rental 
housing accommodations and other relevant 
factors are such as to make rent control un¬ 
necessary for the purpose of eliminating 
speculative, unwarranted, and abnormal In¬ 
creases in rents and of preventing profiteer¬ 
ing. and speculative and other disruptive 
practices resulting from abnormal market 
conditions caiuied by congestion, the con¬ 
trols imposed upon rents by authority of this 
Act in such defense-rental area or portion 
thereof shall be forthwith abolished; but 
whenever In the Judgment of the Adminis¬ 
trator it Is necessary or proper, In order to 
effectuate the purposes of this Act, to reestab¬ 
lish the regulation of rents in any such de¬ 
fense-rental area or portion thereof, he may 
forthwith by regulation or order reestablish 
maximum rents for housing accommodations 
therein In accordance with the standards set 
forth in this Act. Before issuing any regula¬ 
tion or order under the foregoing provisions 
of this subsection, the Administrator shall, 
80 far as practicable, advise and consult with 
representative members of the industry 
which will be affected by such regulation or 
order, and shall give consideration to their 
recommendations. The Administrator shall, 
at tbe request of any substantial portion of 
the Industry subject to such regulation or 
order of the Administrator, appoint a na¬ 
tional industry advisory committee, or com¬ 
mittees, in the same manner and form and 
with the same powers and duties as pro¬ 
vided In subsection (a) for industry advisory 
committees relating to price. 

**After the date upon which this paragraph 
takes effect, the Administrator, when estab¬ 
lishing rent ceilings on hotels or when pass¬ 
ing upon applications for adjustments of rent 
ceilings on hotels, is authoristed to take into 
consideration the distinction between trans¬ 
ient hotels and residential or apartment 
hotels; including the difference in the invest¬ 
ment, operation, expenses and mechanical 
details 0 / operation between the transient 


hotels and the residentidl and apartment 
hotels. 

**<c) Any regulation or order under this 
section may be established in such form and 
manner, may contain such elasslfloatlons and 
differentiations, and may provide for such ad¬ 
justments and reasonable exceptions, as In 
the Judgment of the Administrator ore neces¬ 
sary or proper in order to effectuate the pur¬ 
poses of this Act. Under regulations to be 
prescribed by the Administrator, he shall pro¬ 
vide for the making of Individual adjust¬ 
ments in those classes of cases where the rent 
on the maximum rent date for any housing 
accommodations Is, due to peculiar circum¬ 
stances. substantially higher or lower than 
the rents generally prevailing in the defense- 
rental area for comparable housing accom¬ 
modations, and in those classes of cases 
where substantial hardship has resulted since 
the maximum rent date from a substantial 
and unavoidable Increase In property taxes 
or operating costs. Any regulation or order 
under this section which establishes a maxi¬ 
mum price or maximum rent may provide 
for a maximum price or maximum rent below 
the price or prices prevailing for the com¬ 
modity or commodities, or below the rent or 
rents prevailing for the defense-area housing 
accommodations, at the time of the issuance 
of such regulation or order. 

“(d) Whenever in the judgment of the Ad¬ 
ministrator such action is necessary or proper 
in order to effectuate the purposes of this 
Act, he may, by regulation or order, regulate 
or prohibit speculative or manipulative prac¬ 
tices (including practices relating to changes 
in form or quality) or hoarding, in connec¬ 
tion with any commodity, and speculative or 
manipulative practices or renting or leasing 
practices (including practices relating to re¬ 
covery of the possession) In connection with 
any defense-area housing accommodations, 
which in his judgment are equivalent to or 
are likely to result in price or rent increases, 
as the case may be, inconsistent with the 
purposes of this Act. 

“(e) (2) Whenever the Administrator de¬ 
termines that the maximum necessary pro¬ 
duction of any commodity is not^ being ob¬ 
tained or may not be obtained during the 
ensuing year, he may, on behalf of the United 
States, without regard to the provisions of 
law requiring competitive bidding, buy or sell 
at public or private sale, or store for use, such 
commodity in such quantities and in such 
manner and upon such terms and conditions 
as he determines to be necessary to obtain 
the maximum necessary production thereof 
or otherwise to supply the demand therefor, 
or make subsidy payments to domestic pro¬ 
ducers of such commodity In such amounts 
and in such manner and upon such terms 
and conditions as he determines to be neces- 
sai'y to obtain the maximum necessary pro¬ 
duction thereof: Provided, That in the case 
of any commodity which has heretofore or 
may hereafter be defijaed as a strategic or 
critical material by the President pursuant 
to section 5d of the Reconstruction Finance 
Corporation Act, as amended, such deter¬ 
minations shall be made by the Federal Loan 
Administrator, with the approval of the 
President, and, notwithstanding any other 
provision of this Act or of any existing law, 
such commodity may be bought or sold, or 
stored or used, and such subsidy payments to 
domestic producers thereof may be paid, only 
by corporations created or organized pur¬ 
suant to such section 5d; except that In the 
case of the sale of any commodity by^any 
such corporation, the sale price therefor shall 
not exceed any maximum price established 
pursuant to subsection (a) of this section 
which Is applicable to such commodity at 
the time of sale or delivery, but such sale 
price may be below such maximiun price or 
below the purchase price of such commodity, 
and the Administrator may make recom¬ 
mendations with respect to the buying or 
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selling, or storage or use, of any such com¬ 
modity: Provided, however. That, with the 
exception of any commodity which prior to 
the effective date of this amendatory pro¬ 
viso has been defined as a strategic or critical 
material pursuant to section 5d of the Re¬ 
construction Finance Corporation Act, as 
amended, no agricultural commodity or 
coimnodity manufactured or processed In 
whole or substantial part from any agricul¬ 
tural commodity intended to be used as food 
for human consumption, shall, for tbe pur¬ 
poses of this subsection, be defined as a stra¬ 
tegic or critical material pursuant to the pro¬ 
visions of said section 5d of the Reconstruc¬ 
tion Finance Corporation Act. as amended. 
In any case In which a commodity is domesti¬ 
cally produced, the powers granted to the Ad¬ 
ministrator by this subsection shall be exer¬ 
cised with respect to Importations of such 
commodity only to the extent that, In the 
Judgment of the Administrator, the domestic 
production of the commodity Is not sufficient 
to satisfy the demand therefor. Nothing In 
this section shall be construed to modify, 
suspend, amend, or supersede any provision 
of the Tariff Act of 1930. as amended, and 
nothing In this section, or In any existing 
law, shall be construed to authorize any sale 
or other disposition of any agricultural com¬ 
modity contrary to the provisions of the Agri¬ 
cultural Adjustment Act of 1936, as amended, 
or to authorize the Administrator to prohibit 
trading in any agricultural commodity for 
future delivery If such trading is subject to 
the provisions of the Commodity Exchange 
Act. as amended. 

‘‘[After June 30,1946, neither the Price Ad¬ 
ministrator nor the Reconstruction Finance 
Corporation nor any other Government 
corporation shall make any subsidy pay¬ 
ments. or buy any commodity for tbe purpose 
of selling them at a loss and thereby sub¬ 
sidizing directly or Indirectly the sale of com¬ 
modities, unless the money required for such 
subsidies, or sale at a loss, has been appro¬ 
priated by Congress for such purpose; and 
appropriations for such purpose are hereby 
authorized to be made.] 

“(2) Subsidy operations, as hereinafter de¬ 
fined, for the fiscal year ending June 30,1947, 
shall be limited as follows: subject to the 
provisions of paragraph (J); 

“(A) With respect to funds of the Com¬ 
modity Credit Corporation-^ • 

“(0 for the dairy production payment 
program, $515,000,000: Provided, That in car¬ 
rying out the dairy production payment pro¬ 
gram the rate of payment per pound of but- 
terfat delivered shall not he less than 25 per 
centum of the national weighted average rate 
of payment per hundred pounds of whole 
milk delivered; 

“(tl) for other noncrop programs, $50,000,- 
000; and 

for the 1946 crop program opera¬ 
tions, $160,000,000: 

••Provided, That not to exceed 10 per 
centum of each amount specified in clauses 
(i), (H), and (in) of this subparagraph (A) 
shall be available interchangeably for the 
operations described in such clauses but in 
no case shall the total subsidy operations 
under any one of such clauses be increased 
by more than 10 per centum; and 
*'(B) With respect to funds of the Recon¬ 
struction Finance Corporation — 

"(i) for rubber produced in Latin Amer¬ 
ica and Africa for which commitments were 
made before January 1,1946, $31,000,000; 

••(ii) for materials or commodities pro¬ 
duced in the United States as follows: 

••Meat, $715,000,000; 

••Flour, $260,000,000; 

••Petroleum and petroleum products, $50,- 

000,000; 

••Copper, lead, and einc in the form of pre¬ 
mium price payments, $100,000,000; 

“(iii) for other materials or commodities, 
produced in or outside the United States, 
$170,000,000: 
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d, Thut in the event the entire 
amount of any of the allooatione referred to 
in this subparagraph (B) is not required 
for its purpose, the unused portion of such 
allooation, but not to exceed 10 per centum 
of such allocation, may be used for such sub” 
sidy operations for any item or items enu~ 
merated in this subparagraph (B) as may be 
determined by the Bconomic Stabilisation 
Director, 

'*(3) Notwithstanding the provisions of 
paragraph (2), subsidy operations for the /l«- 
cal year ending June 30, 1947, shall be pro- 
gressfoely reduesd^ due regard being had to 
the welfare of the producers aT%d processors 
of the commodities subsidised. Such reduc¬ 
tion shall be commenced at the earliest prac¬ 
ticable date consistent with the purposes of 
this Act, but in no event later than October 
1, 1944. Such reductions shaU be so corned 
out that the aggregate of subsidy operations 
for the fiscal year shaU not exceed seventy- 
five per centum of the sum of the amounts 
set forth in pemgraph (S): Provided, That- 
upon the reduction or elimination of such 
subsidy operations the Administrator shall 
make corresponding increases in maximum 
prices to the extant that such increases are 
necessary to satisfy the requirements of law 
cr to obtain the maximum necessary pro¬ 
duction. 

"(4) For the purposes of paragraphs (2) 
and (3), the term ^subsidy operation8‘ means 
subsidizing directly or indirectly the sale of 
commodities by the making of subsidy pay¬ 
ments or the purchase of any commodities 
for resale at a loss, for the purposes stated in 
paragraph (l) of this subsection (e), 

‘‘(f) No power conferred by this section 
shall be construed to authorize any action 
contrary to the provisions and puiposes of 
section 3, and no agricultural commodity 
shall be sold within the United States pur« 
suant to the provisions of this section by any 
governmental agency at a price below the 
price limitations imposed by section 3 (a) 
of this Act with respect to such commodity. 

“(g) Regulations, orders, and requirements 
under this Act may contain such provisions 
as the Administrator deems necessary to 
prevent the circumvention or evasion there¬ 
of. 

“(h) The powers granted In this section 
shall not be used or made to operate to 
compel changes In the business practices, cost 
practices or methods, or means or aids to 
distribution, established In any industry, or 
changes In established rental practices, ex¬ 
cept where such action Is affirmatively found 
by the Administrator to be necessary to 
prevent circumvention or evasion of any reg¬ 
ulation, order, price schedule, or requirement 
imder this act. 

“(1) No maximum price shall be establish¬ 
ed for any fishery commodity below the aver¬ 
age price of such commodity In the year 
1942. 

“(J) Nothing In this Act shall be construed 
(1) as authorizing the elimination or any 
restriction of the use of trade and brand 
names; (2) as authorizing the Administrator 
to require the grade labeling of any com¬ 
modity; (3) as authorizing the Administrator 
to standardize any commodity, unless the 
Administrator shall determine, with respect 
to such standardization, that no practicable 
alternative exists for securing efieotlve price 
control with respect to such commodity; or 
(4) as authorizing any order of the Admin¬ 
istrator fixing maximum prices for different 
kinds, classes, or t 3 rpe 8 of a commodity which 
are described In terms of specifications or 
standards, unless such specifications or 
etandards were, prior to such order, In gen¬ 
eral use In the trade or Industry affected, or 
have previously been promulgated and their 
use lawfully required by another Government 
agency, 

“(k) No regulation, order, or price sched¬ 
ule issued under this Act shall, after the 
effective date of this subsection, require any 


aeller of goods at retail to limit his sales 
with reference to any highest price line of¬ 
fered for sale by him at any prior time. 

“(1) Before growers’ maximum prices are 
established or lowered for any agricultural 
commodity which is the product of annual or 
seasonal planting, the Price Administrator 
shall give to such growers, not less than 15 
days prior to the normal planting season In 
each major producing area affected, ^notice of 
the maximum prices he proposes to establish 
therefor: Provided, That in no case shall this 
subsection require such notice to be given 
more than 12 months prior to the beginning 
of the normal marketing season In such area. 
This requirement may be satisfied by publi¬ 
cation In the Federal Register, but the Ad¬ 
ministrator Shan utilize appropriate means 
to insure general publicity to such prices In 
the areas aflected. Hie requirements of this 
BUbsactkon shall not apply to the 1344 crcg> 
of any agrlmiltural commodity of any major 
producing area Jn which the normal planting 
season occurs prior to July Bl, 1944. 

“(m) No agency, department, officer, or 
emplon^ of the Government, in the payment 
of sums authorized by this or other Acte of 
Congress relating to the production or sale 
of agricultural commodities,^ or in contracts 
for the purchase of any such commodities by 
the Government or any department or agency 
thereof, or in any allocation of materials or 
facilities, or In fixing quotas for the produc¬ 
tion or sale of any such commodities, shall 
impose any conditions or penalties not au¬ 
thorized by the provisions of the Act or Acts, 
or lawful regulations issued thereunder, 
under which such sums are authorized, such 
contracts are made, materials and facilities 
allocated, or quotas for the production or sale 
of any such commodities are imposed. Any 
person aggrieved by any action of any agency, 
department, officer, or employee of the Gov¬ 
ernment contrary to the provisions hereof, 
or by the failure to act of any suCh agency, 
department, officer, or employee may peti¬ 
tion the district court of the district in which 
he resides or has his place of business for 
an order or a declaratory Judgment to de¬ 
termine whether any such action or failure to 
act Is In conformity with the provisions here¬ 
of and otherwise lawful; and the court shall 
have Jurisdiction to grant appropriate re¬ 
lief. The provisions of the Judicial Code as 
to monetary amount involved necessary to 
give Jurisdiction to a district court shall not 
be applicable In any such case. 

“(n) In establishing or maintaining maxi¬ 
mum prices under this Act or otherwise In 
the case of collect-on-dellvery sales of any 
commodity where under established practices 
the seller a uniform charge is added to the 
price to cover mailing costs, an Increase In 
maximum prices shall be allowed equivalent 
to any increase In such costs heretofore or 
hereafter resulting from Increased postal 
rates or charges. 

“(o) After the date upon which this sub¬ 
section takes effect, no maximum price shall 
be established or maintained, under this Act 
or under any other provision of law, with 
respect to any new commodity the use of 
which, in the production, manufacturing, or 
processing of any commodity or commodities, 
without increasing the cost to the ultimate 
user, either increases the life or reduces the 
co^t of production, manufacture, or process¬ 
ing of the commodity or commodities pro¬ 
duced, manufactured or processed. As used 
in this subsection the term *new commod¬ 
ity* means a commodity which was not com¬ 
mercially or industrially available prior to 
January 30, 1942, 

“(p) After July 1, 1946, no maximum price 
regulation or order shall be issued or con¬ 
tinued in effect requiring any seller to limit 
his sales by any weighted average price limi¬ 
tation based on his previous sales, 

“(q) /n the case of any retail industry, the 
principal sales of which consisted during the 
calendar years 1939 to 1941, inclusive, of sales 
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of a commodity or commodities the produc¬ 
tion or retail distribution of which has been 
reduced, for a period of three years bepin- 
ning on or after March 2, 1942, by 75 per 
centum or more below such production or 
retail distribution for the calendar years 1939 
to 1941, inclusive, as a result of the operation 
of any governmental regulation or restric¬ 
tion, the Administrator shall not, in estab¬ 
lishing maximum prices under this section, 
reduce established retail trade discounts or 
dealer handling charges for any such com¬ 
modity before the retail unit sales of such 
commodity for a period of six months shall 
have reached the average annual retail unit 
sales thereof for the calendar years 1939 to 
1941, inclusive.** 

« « • « • 

“STABILIZATION ACT OT 1442, AS AMBNDZD 
JUNZ 30, 1044 

* » * • • 

“Sbo. 3. No maximum price shall be estab¬ 
lished or maintained fbr any agricultural 
commodity under authority of this Act or 
otherwise below a price which will reflect to 
producers of agricultural commodities the 
higher of the following prices, as determined 
and published by the Secretary of Agricul¬ 
ture— 

“(1) The parity price for such commodity 
(adjusted by the Secretary of Agriculture for 
grade, location, and seasonal dlfferentlala) or, 
In case a comparable price has been deter¬ 
mined for such commodity under and in ac¬ 
cordance with the provisions of section 3 (b) 
of the Emergency Price Control Act of 1942, 
such comparable price (adjusted In the same 
manner), or 

“(2) The highest price received by such 
producers for such commodity between Jan¬ 
uary 1,1942, and September 16,1942 (adjusted 
by the Secretary of Agriculture for grade, 
location, and seasonal differentials), or, If 
the market for such commodity was Inactive 
during the latter half of such period, a price 
for the commodity determined by the Secre¬ 
tary of Agriculture to be In line with the 
prices, during such period, of other agricul¬ 
tural commodities produced for the same 
general use; 

“and no maximum price shall be established 
or maintained under authority of this Act or 
otherwise for any commodity processed or 
manufactured In whole or substantial part 
from any agricultural commodity below a 
price which will reflect to the producers of 
such agricultural commodity a price therefor 
equal to the higher of the prices specified 
In clauses (1) and (2) of this section: Pro¬ 
vided, That the President shall, without re¬ 
gard to the limitation contained In clause 
(2), adjust any such maximum price to the 
extent that he finds necessary to correct 
gross Inequities; but nothing In this section 
shall be construed to permit the establish¬ 
ment In any case of a maximum price below 
a price which will reflect to the producers of 
any agricultural commodity the price there¬ 
for specified in clause (1) of this section: 
Provided further, That modifications shall be 
made In maximum prices established for any 
agricultural commodity and for commodities 
processed or manufactured In whole or sub¬ 
stantial part from any agricultural commod¬ 
ity, under regulations to be prescribed by the 
President, In any case where It appears that 
such modification is necessary to Increase the 
production of such commodity for war pur¬ 
poses, or where by reason of Increased labor 
or other costs to the producers of such agri¬ 
cultural commodity Incurred since January 
1, 1941, the maximum prices so established 
will not reflect such Increased costs: Pro¬ 
vided further. That In the fixing of maximum 
prices on products resulting from the proc¬ 
essing of agricultural commodities, Inpludlng 
livestock, a generally fair and equitable mar¬ 
gin shall be allowed for such processing: 
Provided further, That in fixing price maxi- 
mums for agricultural commodities and for 
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oommbditieB proeeased or manufactured In 
whole or subatantlal part from any agricul¬ 
tural commodity, as provided for by thia Act, 
adequate weighting shall be given to farm 
labor. 

**Qn and after the date of the enactment of 
this paragraph, It shall be unlawful to estab¬ 
lish, or maintain, any maximum price for any 
agricultmal commodity or any commodity 
processed or manufactured in whole or sub¬ 
stantial part from any agricultural commod¬ 
ity which will reflect to the producers of such 
agricultural oonunodlty a price below the 
higliest applicable price standard (applied 
separately to each major item In the case of 
products made in whole or major part from 
cotton or cotton yarn) of this act. 

'*The President, acting through any de¬ 
partment, agency, or office of the Govern¬ 
ment, shall take all lawful action to assure 
that the farm producer of any of the basic 
agrlcultxiral commodities (cotton, corn, 
wheat, rice, tobacco, and peanuts) and of any 
agricultural commodity with respect to 
which a public announcement has been made 
under section 4 (a) of the act entitled **An 
act to extend the life and increase the credit 
resoturces of the Commodity Credit Corpora¬ 
tion and for other purposes,” approved July 
1, 1941, as amended (relating to supporting 
the prices of nonbasic agricultural commod¬ 
ities), receives not less than the higher of 
the two prices specified in clauses (1) and 
(2) of this section (the latter price as ad¬ 
justed for gross Inequity). 

"The method that is now used for the pur¬ 
poses of loans under section 8 of this Act for 
determining the parity price or its equivalent 
for seven-eighths inch Middling cotton at the 
average location used in fixing the base loan 
rate for cotton shall also be used for deter¬ 
mining the parity price for seven-eighths 
inch Middling cotton at such average location 
for the purposes of this section; and any ad¬ 
justments made by the Secretary of Agricul¬ 
ture or the War Food Administrator for grade, 
location, or seasonal differentials for the pur¬ 
poses of this section shall be made on the 
basis of the parity price so determined: Pro¬ 
vided further, That on and after the date of 
the enactment of this proviso, no maximum 
prices shall be established or maintained on 
products resulting from the processing of 
cattle and calves, lambs and sheep, and hogs, 
the processing of each species being sepa¬ 
rately considered, which, taken together, do 
not allow for a reasonable margin of profit to 
the processing Industry as a group on each 
such species. 

"On and after the date of the enactment of 
this paragraph, it shall he unlawful to eatab- 
lish, or maintain, any maximum price, ap~ 
plicable to manufacturers or processors, for 
any major item in the case of products made 
in whole or major part from cotton or cot¬ 
ton yarn or wool or wool yam, unless the 
maximum price for such major item is fixed 
and maintained at not less than the sum of 
the following: 

"(i) The cotton or wool cost (which must 
be computed at not less than the parity price 
oi' the current cost, whichever is greater, of 
the grade and staple of cotton or wool used 
in such item, delivered at the mill ); 

"(2) A weighted average of mill conver¬ 
sion costs; and 

"(J) A reasonable profit 
* • * * • 

"8*c. 6. The provisions of this Act, (except 
sections 8 and 9), and all regulations there¬ 
under. shall terminate on [June 30, 1946] 
June 30, 1947, or on such earlier date as the 
Congress by concurrent resolution, or the 
President by proclamation, may prescribe.” 

Minoeitt Views 

The minority believes that Emergency Price 
Control bill. H. R. 6042, contributes to an 
ominous delusion, existing In this adminis¬ 
tration, that we can escape a catastrophic 


Inflation without terminating reckless spend¬ 
ing and balancing the budget. 

Every ruinous Inflation In history has had 
the same primary cause, a sudden and enor¬ 
mous increase of money or currency among 
a people without a corresponding Increase 
of things to buy. 

This bill deals with the effects of inflation 
and does not even remotely concern itself 
with the cause. Yet it is represented to the 
Nation as a preventative of inflation. Both 
this delusion and price control Itself are op¬ 
erating to prevent normal economic healing 
processes from functioning to save America 
from mere inflation. 

To genuinely cope with inflation. Congress 
must both stop the outpouring of public 
funds and simultaneously encourage the out¬ 
put of goods. The effect of OPA to date has 
been just the reverse—actual encouragement 
of congressional and public complacency 
about the outpouring of money and bonds 
and persistent discouragement of the pro¬ 
duction of goods. 

For 6 weeks the committee received evi¬ 
dence from producers and enterprisers who. 
perhaps with only a single exception, testified 
that OPA was crippling and restricting pro¬ 
duction. Despite our war-expanded produc¬ 
tion facilities, the OPA policy of "too little 
too late" has been lowering the American 
standard of living by creating widespread 
shortages. 

Nowhere are the deadly effects of OPA 
more clearly apparent than the home-bulld- 
Ing industry. There OPA bottlenecks and 
delairs have brought about a reduced pro¬ 
duction of building materials that has al¬ 
ready prevented thousands of veterans from 
having flnlshed homes. 

Besides creating artlflcal shortages, OPA 
pricing policies have resulted in black mar¬ 
keting and bootlegging on a scale that 
threatens the moral foundations of the Na¬ 
tion. For example, competent witnesses, 
plus careful surveys, indicate that upward 
of 80 percent of the trade in fresh meat is 
black market by OPA definition. 

The subsidies provided in the bill are 
highly inflationary, and continue the at¬ 
tempt to conceal from the American house¬ 
wife the rising prices resulting from infla¬ 
tionary spending. How the administration 
can ask the American people to cut down 
their food consumption, yet continue to sell 
them food at less than cost, is impossible 
to understand. 

This bill multiplies another evil automatic 
in governmental price control—the favor¬ 
itism of one gioup over another. Equal jus¬ 
tice under law is a basic truth on which 
our Government was founded; yet not only 
In the law, but also In the dally activities of 
OPA, this fundamental precept Is flagrantly 
violated again and again. 

Under price control, wage control, ma¬ 
terials allocation, and profit control, the 
American system of free enterprise is not 
operating. That system saved America in 
time of war; it should be given a genuine 
opportunity to save us in time of peace. 
Unless that opportunity is restored to it, the 
American standard of living, and our western 
civilization as well, are direly threatened. 

Despite the propaganda pressures inspired 
by OPA officials, the House should deal with 
this economic narcotic on the basis of the 
economic facts Involved. Regardless of what 
the House does, the natural economic laws 
of the universe will continue to function, un¬ 
changed by legislative fiat or Executive order. 
'Finally, the minority urges the House to 
consider this: That in every ruinous inflation 
the crushing weight of the loss always falls 
on the working classes and the poor. While 
OPA has been posing as a peacetime guardian 
of the people's savings, actually it has been 
prolonging and accelerating the ravages of 
Inflationary spending. By concealing infla¬ 
tion and acting as an economic narcotic it 


has become most dangerous to the future 
happiness and welfare of the people. This 
fact is attested to by the record' of every 
prioe-oontroi scheme in the history books. 

Frkdxeick O. Smith. 

HoWASD H. BtJfFETT, 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Kansas [Mr. RebsI. 

THE OPA AND THE MEAT SITUATIOM 

Mr. REES of Kansas. Mr. Chairman, 
it has always been my contention that 
the Of&ce of Price Administration should 
release Its controls over any and all com¬ 
modities or services where the supply of 
such commodities or services are su£Q- 
cient to meet the normal demand. The 
OPA should not at any time promulgate 
rules or regulations that would interfere 
with the full production of needed ma¬ 
terials, commodities, or services. The 
Office of Price Administration should 
have uppermost in mind at all times the 
public interest in the Issuance and en¬ 
forcement of regulations. In far too 
many cases I find that where merchants 
and others are required to deal with it, 
OPA seemed to think its Job was to act 
as complainant, prosecutor, and judge at 
the same time. I do not charge It has 
followed such policy in all matters, but 
it has done it In too many cases, espe¬ 
cially in dealing with the small inde¬ 
pendent business. 

Mr. Chairman, I want to 0rect my re¬ 
marks especially to the meat situation, 
especially beef, and its management 
under the Office of Price Administration. 

Mr. Chairman, Government agencies 
dealing with the meat problem have 
failed to provide sufficient supplies of 
meat, especially beef, to the consumers 
of this country, and, at the same time, 
regulate prices, even though the supply 
of livestock is plentiful. 

During the war period our Govern¬ 
ment invoked price controls, as well as 
a certain amount of rationing, in order 
to make sure the armed forces might 
have an adequate supply of meat and so 
civilians could have a chance to share in 
the supply of meat in the market. The 
war has been over for several months, 
but the same rules, regulations, and or¬ 
ders continue in effect. Even though 
wages have increased, and although there 
is sufficient supply of livestock to meet 
the demand, if properly distributed, our 
Government continues to pay subsidies 
on meat to the extent of more than $700,- 
000,000 per year. Neither the livestock 
producers nor the processors really want 
subsidies. There could be an adequate 
supply of livestock and meat If properly 
handled. They want an open market as 
nearly as can be provided. 

Mr. Chairman, the problem demands 
attention because black-market condi¬ 
tions that exist in this country affect the 
production, processing, and distribution 
of meat. This condition has grown worse 
during the past several months. During 
the month of March two nationally 
known independent market-survey agen¬ 
cies made surveys in 11 large cities from 
coast to coast, covering 1,800 stores, for 
the purpose of determining relations of 
retail prices on meat to OPA ceiling 
prices. The survey covered a period of 
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several weeks. Meats were graded by 
QuaUded experts who had served hr the 
Quartermaster Corps of the Army. Pur¬ 
chases were made by housewife shoppers. 

The survey disclosed that 80 percent of 
the stores in the large cities, Including 
Washington, were selling meat above 
ceiling prices. The survey further showed 
the average above OPA price of meat was 
about 20 percent. In other words, the 
housewife spent $1.20 for meat she should 
have bought for $1. It is estimated peo¬ 
ple in larger centers are paying at the 
rate of a billion dollars annually above 
OPA prices. This is not the fault of the 
retail dealer. He had to pay the price or 
he would not get the meat. It is fair to 
state the situation existing in large cities 
does not prevail so much in smaller 
places. 

Administrative agencies in reply to the 
charge of American Industries, say that 
conditions are not as serious as indicated 
in this survey. If we assume the survey 
is 50 percent right, there is indication 
something is wrong with the entire sys¬ 
tem, In other words, if we are spending 
$700,000,000 for meat subsidies from the 
Federal Treasury to hold prices in line, 
and people are spending a billion dollars 
more, or even half of it, in order to make 
sure they have a supply of meat, although 
there is a normal supply of cattle, there 
is something definitely out of order in 
handling the meat situation. 

I want to direct your attention to an¬ 
other phase of this operation. Most 
cattle for slaughtering are marketed in 
the big livestock centers of this country 
and to a great extent, are purchased by 
big meat packing and processing firms. 
Representatives of these firms, as well as 
those of smaller packing concerns 
throughout the country, have advised 
that during the last 3 months they were 
able to buy less than half of their or¬ 
dinary purchases of the normal supply 
of cattle—in fact it was less than one- 
third during the last 4 weeks—^the re¬ 
mainder of the cattle were sold through 
order buyers and disposed of in black- 
market operations at higher than OPA 
prices. These packers and processors 
tell me they are unable to compete with 
the order buyers because of ceiling prices 
and are out-bid by black-market oper¬ 
ators, Those who pay more than cell¬ 
ing prices, do not get subsidies, but they 
sell their products in the market above 
ceiling prices. The consumer, of course, 
pays the bill, and the black-market dealer 
gets the business. The legitimate re¬ 
tailer does not get his fair share of good 
meat. Much of the difference in the ceil¬ 
ing prices comes about by reason of the 
difference in grading through the whole¬ 
saler especially on the choice cuts of 
meat. The retail dealer ought to have a 
chance to carry on without unfair com¬ 
petition. 

Mr. Chairman, to indicate the serious¬ 
ness of this situation. I quote from a 
recent telegram to President Truman 
from the president and the secretary of 
the Amalgamated Meat Cutters and 
Butcher Workmen of North America, 
American Federation of Labor. Here is 
what they say in part: 

We are firmly convinced that present Oov- 
ernment regulations in the meat-packing 


Industry are unenforceable. These inoper-. 
Mm prohitoittone have already resulted In 
thousands of men and women In the pack¬ 
ing plants being unemployed. They have 
resulted In ecores of meat-packing plants 
closing their doors. Unless something Is done 
quickly, hundreds more will do likewise. It 
Is impossible to prohibit the flow of neces¬ 
sary edibles to the consumers where there is 
always available a ready source of supply. 
There is no acute shortage of livestock. The 
public wants it. Legitimate packers are will¬ 
ing to slaughter It, but governmental restric¬ 
tions apparently make this extremely diffi¬ 
cult. 

They say further, and I quote: 

We feel sincerely that if these restrictions 
were eliminated, the prices of meat to the 
consumer would within a very short time 
level off which would result in cheaper pur¬ 
chases of the product. 

And again, they say: 

The whole plan of meat prices control as 
presently constructed is a crazy quilt of Im¬ 
possibilities. The purchaser of livestock is 
criminally liable, but the seller Is not. The 
slaughtering industry, while to some extent 
at least, Is influenced greatly by the large 
packers; nevertheless it has always been 
highly competitive. We feel it will continue 
to remain a highly competitive industry. 
There is an abundant supply and there Is 
an overabundant demand. Why not give 
these men who have been in the meat busi¬ 
ness all of their lives an opportunity to prove 
what they can do and release the controls. 
If they do not succeed in eliminating the 
present existing evils, there is no reason 
why the Government then cannot restore re¬ 
strictions that would be workable even to 
the extent of actually operating the entire 
industry including the sale of livestock. At 
least the men who know the Industry ought 
to have a chance to operate it so the con¬ 
sumer may have lower prices and so that 
the thousands of men and women who earn 
their livelihood in the Industry might have 
the opportunity to do so. 

This is a statement from the men and 
the women who actually perform the 
service. They also represent a great seg¬ 
ment of the consuming public. Cer¬ 
tainly, their opinion is entitled to the 
serious consideration of officials dealing 
with this subject matter. In this same 
telegram they call attention to the fact 
that the regulations of the Government 
and the Office of Price Administration 
are responsible for a big increase in the 
the cost of meat to the consumer and are 
also responsible for the loss of thousands 
of Jobs of members in their organization. 

Mr. Chairman, there are 80,000,000 cat¬ 
tle in the country. Seventy million is 
the normal average over a period of years 
and ordinarily supplies our domestic de¬ 
mands. The domestic market is well 
supplied. 

Mr. Chairman, It Is my contention that 
we have enough livestock on hand and 
sufficient numbers of cattle ceui be put 
in the market to take care of the demand, 
if producers and feeders are given a 
chance to do it without being hampered 
with regulations and imcertalnties, due 
to the ever-changing policies of our Gov¬ 
ernment agencies. It is unreasonable 
that we should pay subsidies to the extent 
of $700,000,000 a year on a commodity 
that can be supplied to meet the demand. 

Subsidies ought to be removed and 
price controls relaxed. If we are going 
to quit taking subsidies from the Federal 
Treasury, now is the time and here la 


the place to do It. It Is estimated that 
If subsidies were canceledt the retail inrice 
of meat should not be increased more 
than 8 cents per pound. This is even 
lower than the black-market prices paid 
by people in the large centers. It would 
save the unnecessary expenditure of three 
quarters of a billion dollars of estimated 
black-market profits and would save the 
taxpayers $700,000,000 in subsidies. 

Mr. Chairman, why not give the pro¬ 
ducers, the legitimate packers and proc¬ 
essors, and the laborers who actually do 
the work, together with the retailers who 
sell the meat a fair chance, and why not 
be fair to the consuming public? We 
are not doing it now. 

Mr. Chairman, one of the outstanding 
difficulties with respect to the OPA pro¬ 
gram, especially as it applies to meat, is 
that it has been administered by men 
who are not familiar with the practical 
operations of the program. Most of those 
who prepare the directives and make the 
regulations have had little or no actual 
experience with the livestock Industry or 
processing of meat. They have had a cer¬ 
tain amount of training in economics but 
lack in practical experience in dealing 
with the meat problem. This has been 
brought out quite definitely by the special 
committee, headed by the gentleman 
from Virginia. Hon. Howard Smith, 
which held hearings on this question. It 
was disclosed there that the men who 
prepare the directives know little about 
their practical application. 

Regardless of how the OPA may have 
operated or succeeded in dealing with 
other commodities, it has failed com¬ 
pletely with respect to the beef situation. 
The black markets are taking over the 
business day by day. The situation has 
become so widespread, it is practically 
impossible to compel compliance with 
the rules and regulations of the OPA. 
The livestock business has become Jittery 
because of uncertainties. The packing 
and processing business is demoralized. 
Thousands of men and women, engaged 
In the processing of meat, are being 
thrown out of work. The consuming 
public is paying the bill. Let it be known, 
too, that no one In the entire transaction 
is asking for additional profits or addi¬ 
tional pay for his services. All they ask 
is a fair deal. 

The thing to do is to remove subsidy 
payments now and give the law of supply 
and demand a chance to operate. Black 
markets will disappear. A decent supply 
of meat will flow through regular chan¬ 
nels without additional costs to the con¬ 
suming public. 

Mr, Chairman, the situation with re¬ 
spect to the livestock and the meat In¬ 
dustry, as it relates to the consuming 
public, is becoming more serious every 
day. It must be remedied now. 

Mr. GA MB LE. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York tMr. Tabir]. 

Mr. TABER. Mr. Chairman, we are 
engaged in the consideration of perhaps 
the most Important bill that this Con¬ 
gress has ever had to consider. We are 
facing it with no appreciation on the 
part of the agency which has been sup¬ 
posed to be administering the act of the 
situation which confronts the country. 
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W« are fadiig it with the certainty that 
If the Office of Price Aidininlstratioa U 
conUntied with Ite present powers, we wUl 
base complete and unoontzolied lallatioi:i. 
They have done nothing but throttle poro- 
duction and interfered With every sensUOe 
operation that has been proposed. 1 
hate to see this sttuatlon. I think it is 
up to the Congress to meet It I think it 
Is up to the Congress to have courage 
enough and character enough to meet the 
problem head-on. I have been unable to 
see more than one way out of the situa¬ 
tion. 1 do not like that stray, but any 
other way will result either in a gradual 
price rise such as we have been witness¬ 
ing or it will result In so throttling pro¬ 
duction that there will be nothing but 
black market. Time after time a factoiy 
has been closed down because this outfit 
would not give a rise in price of their 
product sufficient to compensate for la¬ 
bor and other price Increases. Time after 
tizne we have had a messing up of the 
agricultural situation, the dairy situa¬ 
tion, and the feed situation, just because 
these people whose responsibility It Is win 
not act and will not meet their responsi¬ 
bilities. Talk about stripping them of 
their powers. They have failed hopeless¬ 
ly to exercise the powers that have been 
entrusted to them and which were nec¬ 
essary for the preservation* and stability 
of our country. 

X have been over this situation very 
carefully. 1 am going to give you an 
illustration of something like the situa¬ 
tion. There is no price control on oats. 
Oats have about four-sevenths the feed¬ 
ing value of corn. Oats are 83 and 84 
cents a bushel In Chicago. Corn is 
On the basis of feeding values, 
corn should be $1.45 or $1.46. 

Now, what is the result? The farmer 
with the present prices of pork can feed 
his corn to hogs and he can get 30 cents 
a bushel more out of that corn. 

There Is no feed for the poultry and 
dairy cattle. The farmers are down, the 
feed dealers and distributors are down 
to unprecedented low levels. Pursuant 
to the consent granted me I submit the 
following study I have made about the 
feed situation: 


Inequalities in present OP A ceiling prices on 
grains, based on their feeding values 


Kltids of grain 

Cdling prlcos 
<Chicago) 

Per ton 

No. 2 yellow com. 

$1,211^ per bushel... 
Sl.83)^ per buaheL.. 
$1.26^ per boshel,.. 
83 oenti per boBhAl... 
|3 j 91 per lOOpoouKls. 

$43.39 

61.16 

52.70 

51.87 

sazo 

No. 2 wheat.... 

Vwiidharloy 

No. 2 whit© oats_.1 

Grain _ * | 



It is a reoognioed feeding practice to 
value oats at four-sevenths the value of 
com for feeding livestock. If this 
established formula of values Is accepted, 
it follows that, with a copi celling of 
Chicago, oats should be 69^ 
cents per bushel, and not 83 cents per 
bushel—the present ceiling. 

The price of any cmnmodity is deter¬ 
mined by what the buyer is willing to 
pay; cash oats are selling at the cefling 
of 83 cents per bushel, which establishes 
their value of at least that price. 

If this price of 83 cents per bushel on 
oats reflects true feeding value, and. 


using the established formula of value 
between oats and com, it is obvious that 
the ceiling price or com of $1.21%, Chi¬ 
cago, is too low, suid economically un¬ 
sound. With oats at 83 cents per 
bushel, the value of corn is $1.45% per 
bushel, and not $1.21 % per bushel. This 
is the fundamental reason why com is 
not being sold at ceiling prices, and that 
which moves off producing farms does 
so at vicious black-market prices. 

To establish the proper price relation¬ 
ship between these two basic grain com¬ 
modities, the price ceiling on com should 
be Increased from $1.21% per bushel to 
$1.45y2 per bushel—an Increase of at 
least 24 cents per bushel in ceiling price. 

Another comparison can be made be¬ 
tween com and feed barley, which graiiis 
are recognised to have about equal feed¬ 
ing value, although barley is not as high 
in fat content as com. On such com¬ 
parison with the celling price of $1.26% 
per bushel on barley, the ceiling price on 
corn should be $1.47% per bushel. 

Barley at $1.26% per bushel equals 
$52.70 per ton. 

Corn at $1.47% per bushel equeds 
$52.70 per ton. 

With these price Inequities it is ob¬ 
vious that the northeast has been able 
to obtain only a small fraction of the 
com produced on the 1845 crop. 

The bulk of the com obtained in the 
northeast was not in the form of whole 
com, but rather in the form of grain- 
base mixtures, which cost anywhere 
from $52.50 per ton to $80 per ton bulk 
basis, Chicago, depending on how they 
were made up. It is interesting to note 
tthat, through the means of grain-base 
mixtures, corn was sold at its relative 
value with other grains, and not at Its 
abnormally low ceiling price. War Pood 
Order 145, Issued a few days ago, pro¬ 
hibits the sale and shipment of grain- 
base mixtures, thus further complicating 
the feed-supply situation for the north¬ 
east. 


Relative protein and prices on feed 
ingredients 


Feed Ingredients 

Protein 

Price per ton 

RnyhftAn oil 

Percent 

U 

$53.32, bulk. 

1 bulk. 

$66.50, bnik. 


32 

IMsliHere’ driedgrabia ..-. 

27 

Gluten feed __—..._ 

23 

$4i.30, bulk. 
$46.14, sacked. 

Wheat mm feeds. 

15 

Ground and flaked wheat_ 

13 

$76.80, aaeked. 

8un-csured alfalfa meal.... - 

1 13 

153.00, sacked. 

Ground oats.. 

12 

$70, sadrrd. 

Hominy feed... 

12 

$52.30, bulk. 



NC«THBASTER1I INVENTORY SITUATION 

On a recent survey of feed manufac¬ 
turers in New York State, 75 percent 
thereof reported inventories of feed sup¬ 
plies only sufficient to meet the requir- 
ments of their farm customers for 30 
days. These same manufacturers report 
that since March 1 feed has been con¬ 
sumed on a ratio of 4 cars to each car of 
incoming materials, thus rapidly deplet¬ 
ing inventories. Also, that it has been 
practically Impossible during such period 
to purchase replacements other than oats 
and, that within the last 2 weeks, offer¬ 
ings of oats have materially dried up. 

The recent War Food Order 145, re¬ 
stricting the use of grains and byproduct 
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feeds to 8p percent of the usage of the 
corresponding calendar months in 1945, 
has in no way relieved the feed-supply 
situation for the northeast, but on the 
contrary has further complicated the 
problems of feed manufacturers In sup¬ 
plying the needs of their farm customers. 
It is Impossible, under the present situa¬ 
tion, for feed manufacturers to supply 80 
percent of the feed manufactured in the 
corresponding months of 1945. Oener- 
fOly speaking, 70-percent production is 
the maximum possible, which necessarily 
will be reduced to 50 percent or less with¬ 
in 80 days. 

Now, what is the remedy? Frankly, I 
can see but one, and that is take the June 
80 OPA price that is in effect, add to it the 
subsidy that is then being paid so that we 
get rid of that subsidy racket, which has 
been promoting inflation, as it has for the 
last 3 or 4 years, and then permit the 
seller, without any control by OPA, to 
charge up as high as 15-percent increase 
above that. You would then get produc¬ 
tion and be able to keep prices down. 

If you do not have any control, many 
of your prices will immediately skyrocket, 
but with this moderate control, continu¬ 
ing sugar rationing and continuing OPA 
enforcement, I believe we could prevent 
uncontrolled inflation. If we permit the 
OPA to fiddle around, dodge Its responsi¬ 
bilities, and promote inflation as it has 
for a long time now, doing nothing what¬ 
ever of what it is supposed to do, consid¬ 
ering nothing of what it is supposed to do, 
I believe we are in for trouble. 

I hope that the Congress will not be 
like the OPA, afraid to meet its responsi¬ 
bilities, but will stand up and try to do 
something to solve this problem and pre¬ 
vent uncontrolled, wild inflation. It is 
time that this tremendous propaganda 
organization was wound up and that It 
was put where It belongs. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 

Mr. CRAWFORD. I would Uke to ask 
the distinguished gentleman from New 
York, who holds such an important posi¬ 
tion on the Committee on Appropriations, 
if he has seen any evidence in the ad¬ 
ministration of these control laws with 
respect to inflation, the price controls we 
have had, where price control reduces the 
supply of money which is the potential 
Inflationary course? 

Mr. TABER. No. 

Mr. CRAWFORD. Has the gentleman 
seen any evidence in the administration 
of the act where the OPA increases the 
supply of goods? 

Mr. TABER. On the contrary, they 
have destroyed the supply of goods by 
throttling every ordinary Influence which 
would promote production. 

Mr. CRAWFORD* I think we have 
many pages of hearings now printed, 
available to the Members, that prove that 
statement. 

Now. has the gentleman, in watching 
the administration of this act, found any 
evidence whatsoever where the adminis¬ 
trators do anything to increase the will¬ 
ingness of our people to spend their ac¬ 
cumulated funds? 

Mr. TABER. Not In the slightest. 
There has been only one move which has 
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been made which has been hdpfuh and 
that has been the reduction 6i the debt 
out of the Treasury balance, and the 
resulting reduction in the IVeasUry bal¬ 
ances in the banks and the resulting de¬ 
crease in the price of Government bonds, 
which has been helpful. It has to a cer¬ 
tain extent taken away the tremendous 
bank deposit pressure for inflation. 

Mr. CRAWTORD. Let us develop that 
for Just a moment. Is it not a fact that 
the Treasury in taking up a portion of 
the Federal public debt just recently 
used, we will say, funds acquired through 
the oversale of bonds in the last bond 
drive? 

Mr. TABER. Yes; in other words 
there has been a general reduction in 
bank deposits resulting from that con¬ 
tracting operation of from 7 to 10 per¬ 
cent. 

Mr, CRAWFORD. But to get the mat¬ 
ter in the record, which I think is very 
necessary and essential at this time, in 
the last bond drive the Treasury, we will 
say, oversold bonds and acquired a much 
larger general fund in the Treasury than 
was necessary to meet the current obliga¬ 
tions of the Treasury. 

Mr. TABER. That is correct. 

Mr. CRAWFORD. And having thus 
built the general fund of the Treasury to 
a point greater by several billions of dol¬ 
lars than was necessary the Treasury now 
proceeds to use some of those excess funds 
with which to reduce the debt; and that 
is what the gentleman has referred to. 

Mr. TABER. That is right. 

Mr. CRAWFORD. I agree with the 
gentleman that it is much better to pay 
off some of that debt and get rid of the 
idle money. 

Mr. TABER. And get away from these 
increased security prices. 

Mr. CRAWFORD. Has the gentleman 
noticed where the administration has at 
any time through the price-control ma¬ 
chinery diminished the inflationary In¬ 
fluence of low-interest rates? 

Mr. TABER. It has not. 

Mr. CRAWFORD. Has the admin¬ 
istration or the OPA at any time—and I 
go back to a previous question which the 
gentleman did not answer—has the ad¬ 
ministration or the OPA at any time re¬ 
duced the willingness of the people to 
spend ? And With that has it not through 
scores of speeches made by Messrs. 
Bowles, Porter, and others, stimulated 
spending by pointing out to the people 
that the borrowing power of their money 
was decreasing daily through inflationary 
pressure? 

Mr. TABER. I think that is correct. 

The CHAIRMAl^. The time of the 
gentleman from New York has expired. 

Mr. GAMBLE. Mr. Chairman, I yield 
8 minutes to the gentleman from Oregon 
[Mr. Ellsworth]. 

Mr. ELLSWORTH. Mr. Chairman, I 
think it should be noted for the record in 
the course of this debate on the bill now 
before us, which has as its purpose the 
extension of the Price Control Act, that 
the law as passed originally altid as sub¬ 
sequently extended was and is a good law. 
It was jessed by Congress and signed 
by the President to meet an emergency 
catised by unusual war demands upon our 
raw material and productive resources. 


demands caused shortages in nor¬ 
mal supply. Therefore, the control of 
prices on our available supply was neces¬ 
sary to prevent price rises, profiteering, 
and inflation. 

Now that the end of the war is more 
than half a year past, we still And short¬ 
ages in many items which obviously 
should be in plentiful supply. I refer to 
such things as men’s shirts, soil pipe for 
building, cotton underwear, mattresses, 
and so forth. This list includes hundreds 
of items. Production of these items has 
been delayed and. in some Instances, pre¬ 
vented by the Oflace of Price Administra¬ 
tion. a bad administrative body charged 
with the administration of a good law. 

Now, the Congress is called upon to 
make a choice as between two evils. If 
we discontinue the price-control law, in¬ 
flation is not only possible, but extremely 
likely because shortages still exist in 
many items^shortages which have been 
maintained and fostered by incompetence 
in the Office of Price Administration. 

If we continue the price-control law, 
we quite obviously continue the poor ad¬ 
ministration of it, with the result that, 
for whatever length of time it is extend¬ 
ed, we will undoubtedly find the same 
identical situation existing at the end of 
that time as we And today. It is a very 
difficult choice we are facing, and I hope 
the people of the country can be made to 
understand our problem. 

I have just made some assertions re¬ 
garding the incompetent and bad ad¬ 
ministration of the OPA law. I shall 
prove those assertions by quotations 
from the OJfflce of Price Administration 
itself. # 

Chester Bowles, former Price Adminis¬ 
trator and now Director of Stabilization, 
said to the committee during the hear¬ 
ings on this bill—page 11: 

There are some who say, “Yes, but under 
price control, production is impossible." The 
record clearly proves that this is nonsense 
• ♦ ♦ today, production is surely at the 

highest point ever achieved in peacetime. 

Later, he said: 

As production recovers from recent shut¬ 
downs, let us forget this propaganda talk 
about price controls making production Im¬ 
possible. 

Mr. Potter, another executive of OPA, 
told the committee^—shearings, page 89: 

In summary, December 1945, Industrial 
production was at an all-time peacetime 
peak * * • a far larger percentage of 

our producers are able to operate profitably 
than were so able to operate before the war. 

Paul Porter, present OPA Administra¬ 
tor, told the committee—^hearings, page 
1665: 

Price control is not holding down over-all 
production. Little, If any, increase in total 
output could be expected as a result of a 
general rise in prices. 

Now, I turn to the wording of recent 
orders issued by the OPA Itself. On 
March 18 an order covering certain tex¬ 
tile items announced a price adjustment 
to encourage manufacturers to resume 
production. The order said: 

A few manufacturers, some of them vol¬ 
ume producers, have discontinued or reduced 
their production on certain textile Items 
priced abnormaUy low. 


On March 9, in an or4er affecting 
many types of hardware, the OPA said 
the order was “to encourage production 
of relatively Inexpensive consumer hard 
goods not now reaching the market in 
sufficient volume.** 

In an OPA press release regarding an 
order Issued for the purpose of adjust¬ 
ing prices on millwork appears the fol¬ 
lowing sentence: “But even these prices 
will be much lower than prices would be 
for doors and window frames made from 
costlier substitutes,’* and it was pointed 
out that present production of the items 
referred to is only 10 percent of the 
minimum required under the emergency- 
housing program. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. ELLSWORTH. I yield to the gen¬ 
tleman from Michigan. 

Mr, CRAWFORD. If I understand the 
gentleman correctly, the OPA amended 
order points out that the goods produced 
under that amended order, which allows 
an Increase in price, will not give to the 
consumer as high a cost price as goods 
made out of, we will say, unnatural ma¬ 
terial? 

Mr. ELLSWORTH. The statement Is 
not mine. The statement is made by 
OPA Itself. • 

Mr. CRAWFORD. I certainly appre¬ 
ciate the gentleman developing that fact, 
because I did not know it had been pub¬ 
lished. We have that situation, and at 
the same time we have Administrator 
Wyatt asking us to give him $600,000,000 
to subsidize producers of building ma¬ 
terial so that they can go and put on the 
market for the consumer a higher-cost 
commodity? 

Mr. ELLSWORTH. I think the an¬ 
swer to the gentleman’s question is ob¬ 
vious. 

Plumbing drainage supplies are needed 
for home construction. OPA denies that 
it has prevented production of any neces¬ 
sary commodity, but on March 28, in an¬ 
nouncing an adjustment of prices on 
about 40 cast-iron plumbing drainage 
articles, OPA said that its prices have 
been, and I quote: 

An impediment to dlrely needed produc¬ 
tion. 

In announcing these price Increases, 
the OPA further said: 

Current production, according to recent 
surveys, is only about 20 percent of normal 
peacetime volume, since many producers have 
discontinued entirely the production of these 
items while others have diverted their facili¬ 
ties to more profitable castings. 

The same type of statement was made 
In connection with a price adjustment 
made on March 29 on cotton underwear. 
A press release regarding this order said: 

Some of the most basic types of good qual¬ 
ity knitted underwear have, In large measure, 
disappeared from the consumer market since 
1942 because, as costs of production have In¬ 
creased, manufacturers have turned to more 
profitable and less essential items. Today's 
action is designed to encourage manufac¬ 
turers to resume production of garments of 
the same style and quality as those they 
delivered , and sold in 1942 and have since 
discontinued. 
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On March 22, OPA readjusted t&e price 
of mattresses, and stated: 

There are practically no branded tnat- 
treeses being solcL 

OPA denies that its regulations are an 
impediment to the hoiising program, and 
yet, on April 1, it adjusted prices on build¬ 
ing brick with this explanation: 

In connection with these amendments, the 
Administrator found that an Inereaae in the 
maximum price for this commodity was re¬ 
quired to ren)pye price as an impediment to 
the supply of a product essential to the ef¬ 
fective transition to a peacetime economy. 

Prices of these bricks had been frozen 
at the March 1942 level. I call your at¬ 
tention to the fact that this situation 
was only discovered and remedied as of 
the first day of this month, some 8 
months after the end of the war. 

On March 22, the OPA issued an 
amendment Increasing the manufac¬ 
turers* price of hardwood flooring. 'OPA 
propagan(flsts deny that the agency is 
restricting production, yet, In this order, 
OPA admits— 

It Is estimated that this action will in¬ 
crease hard maple flooring production by 
about 5,000.000 feet board measure per an¬ 
num, and birch flooring by a similar amount. 

The statements I have Just quoted 
from recent OPA orders are being repeat¬ 
ed over and over again. I could give sim¬ 
ilar quotations from recent orders cov¬ 
ering the prices of paint, drain tile, lum¬ 
ber, dress material, plumbing valves and 
fittings, machinery, brass mill products, 
and even on nail kegs. With respect to 
this last named item, the OPA said: 

A trend toward declining production of 
these essential containers has been In proc¬ 
ess during the past few months. 

In this discussion. I have mentioned 
only a few items, and referred to only a 
few of the orders issued by OPA during 
the last 3 or 4 weeks—orders Issued since 
the beginning of hearings on the OPA 
bill. 

The OPA has apparently sought to per¬ 
petuate itself by maintaining price pol¬ 
icies which have retarded production as 
I have shown by quotations from its own 
press releases, but, at the same time, its 
own top executives and its propaganda 
machine tell the people of the country 
that production is at an all-time peak. 

We shall probably have to continue 
OPA for a few months, because OPA pol¬ 
icies have created shortages, but, in doing 
so, I hope the people of the coxmtry can 
be made to understand how OPA policies 
have betrayed them by slowing up the 
production of needed items. I hope then 
that the people will demand that OPA 
recede from its policy of scarcity and 
sell-perpetuation and proceed to stimu¬ 
late production. Only full production 
can end shortages and thus end OPA. 

Mr. 8PBNCE. Mr. Chairman, I yield 
25 minutes to the gentleman from 
Georgia [Mr. Baowirl. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, the Price Control and Stabilization 
Acts of 1942 will expire on Jime 30 this 
year. 

Sections 1 and 2 of the House bill 6042 
extends these acts to July 1,1947, 


We all know what inflation means and 
that deflation follows inflation as sure 
as night follows day. 

We experienced inflation after World 
War I, and many were happy for a short 
period, but when deflation came all busi¬ 
ness was almost parals^zed throughout 
the country: millions lost their business, 
their homes, their farms: factories were 
closed and there was nowhere for labor 
to be employed; the streets and high¬ 
ways were filled with people looking for 
Jobs; in the large towns and cities bread 
lines were formed; people begged for 
something to eat, not so much to satisfy 
themselves as for bread to take home to 
their helpless children. 

I hope we will never experience such 
tragedy again in this great country of 
ours. Could there be any man who de¬ 
sires such wild inflation with its deadly 
trail which we experienced a quarter of 
a century ago? You can bring about 
conditions that will cause inflation over¬ 
night. but it takes years etnd yestrs to 
recover from deflation. 

We have Inflation now and will have 
some inflation as long as we spend so 
much money and have such a large debt. 
I am told that the purchasing power of 
the dollar at this time is 75 cents; after 
World War I the purchasing power of 
the dollar went down as low as 40 cents. 

In considering this bill, ask yourself 
this question: Would the purchasing 
power of the dollar be as much without 
price control? I think we will be lucky 
if the purchasing power of the dollar is 
held to 60 cents before this emergency 
Is over. 

I am not here asking you to extend 
the law as it is and operate it as it has 
been administered in the past 12 months. 
I am telling you the responsibility to slow 
down Inflation is on Congress. Will you 
brave men give up in despair and say by 
your action there is nothing you can do 
to halt or prevent further inflation? The 
committee bill.is an improvement of 
existing law. If the bill Is not work¬ 
able, then help us improve it by further 
amendments. Do not give up and say 
there Is no need to try to control infla¬ 
tion because you are irritated and dis¬ 
gusted by foolish regulations or by the 
acts of an Incompetent enforcement 
olDcer. 

I think we have a fairly good bill and 
if It is administered properly It will give 
good results in slowing down inflation 
and will be much less irritating to the 
public. If this is not what you want, 
amend it, but do not offer crippling 
amendments that will destroy control of 
scarce articles or commodities. 

The viewpoint on control of inflation 
is divided among three distinct groups. 
The viewpoint of one group Is that the 
present price-control law should not be 
amended in any respect and that entire 
control should be left to the officials of 
OPA. The viewpoint of the second group 
is that It is much better for the country to 
take off all control. The viewpoint of 
the third group is that as long as we have 
scarce^ materials and commodities we 
must have control of these commodities 
to prevent people bidding against each 
other and running prices sky high. lam 
an advocate of the last viewpoint. 


The main weapon against inflation is 
full production. When producMon is in 
balance with demand, you do not have 
people bidding against each other for 
commodities, and the prices of such com¬ 
modities become stable. Therefore, I am 
a firm believer in the principle that when 
we have any commodity sufllclent to meet 
the demands of the people there should 
not be any control on same, or if there is 
control now it should be lifted. The very 
definition of Inflation is scarcity and lack 
of production to satisfy demand. 

I have drawn an amendment to meet 
this situation. The amendment may not 
be perfect, but my idea and hope was 
that when domestic demand for any 
commodity or class of commodity has 
been satisfied by production, price con¬ 
trol shall be removed and no control shall 
be placed on such commodity when there 
Is sufficient supply to satisfy demand. 
My original amendment was amended In 
one or two instances, but the purpose of 
same was to carry out the idea I have 
Just stated. 

You are not going to be able to get any 
bill through Congress, and the people 
are not going to stand up to any kind of 
control that does not recognize the prin¬ 
ciple that when supply is in balance with 
demand control must be removed. 

The most irritating thing about the 
operation of the present price-control 
law is that the administration officials 
are trying to control indirectly profits on 
certain commodities that satisfy demand. 
Borne OPA officials believe and have 
#iven out the false impression that the 
Control Act was to regulate profits, while 
it really was Intended to control prices 
and stabilize production. Unless produc¬ 
tion is stimulated, inflation will Increase. 
It is true that under their philosophy the 
public might buy some things cheaper, 
but the control law is intended for one 
thing, and one thing only, and that is to 
curb inflation, and there can*t be any in¬ 
flation when the supply is to a degree 
where people are not forced to bid against 
each other to get a sufficient quantity of 
the commodity or commodities. Every¬ 
one should be In favor of lifting the lid 
off of commodities as supply comes up 
to demand, but to pull control off across 
the board on scarce articles would be 
utter madness in this age of scramble for 
scarce articles. This bill, as amended, is 
to continue controls on scarce articles 
for a year or less until production of such 
commodities is sufficient to supply the 
demand. 

We were told In the hearings that since 
VJ-day production has increased very 
rapidly. Practically all the witnesses in 
favor of price control stated that we 
would have full production of all com¬ 
modities within a year or less. We were 
told by all of the witnesses that when 
production equals demand there is no 
need of control and especially control of 
those commodities that are in abundance 
or equal to demand. 

It has been charged that production 
has been held down by many of the regu- 
latlom Issued by the OPA and that if the 
orders had been more elastic we would 
have full production earlier. I do not 
think that any order should be issued by 
the OPA that will retard in the least full 
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production of commodities, but when 
necessary prices must be raised to insure 
production. 1 realize that many of the 
orders of OPA have brought injustices 
and Inequalities to many individuals, and 
as a matter of fact, OPA has acknowl¬ 
edged this. These injustices must be cor¬ 
rected. While there have been many in¬ 
justices, we must realize that it Is a very 
difficult task to have ceilings on 8,000,000 
items without doing Injustice to some. 
In our criticism of the activities of the 
administration of the OPA we must be 
more tolerant and place more safeguards 
in this bill for the last year of the opera¬ 
tion of OPA. 

1 introduced an amendment, which is 
in the bUl, for a gradual liquidation of 
price and wage control and of subsidies, 
the life of price control to be terminated 
without further extension not later than 
June 30,1947, and on that date the OPA 
shall be abolished. We want to return 
to a free market and to free collective 
bargaining as soon as possible without 
disturbance of the national economy. At 
the rate production is increasing now, it 
is believed by practically all businessmen 
that production of all commodities will be 
in sufOicient quantity to satisfy demand 
for same. A lot of businessmen are under 
the impression that price control will go 
on year after year, arid this amendment 
in the bill will assure them that Congress 
intends to return to free enterprise within 
about a year, and under this bill we will 
have an orderly decontrol of commodities. 

I take the position that every man in 
business is entitled to a fair and reason¬ 
able profit and that in placing a ceiling 
on any commodity processed from any 
raw material the cost to the processor of 
raw material should be one of the ele¬ 
ments taken Into consideration when the 
ceiling is placed on such commodity. 
The processor of raw material who does 
not produce raw material has no way to 
control the price of the raw material and 
it is just nonsense to say that cost to him 
of such material shall not be considered 
as one of the elements in arriving at the 
proper ceiling on his product. I take the 
further position that this should be the 
yardstick or formula in placing ceilings 
on all products. To disregard such a 
principle is unfair, wrong, and contrary 
to the American principles of doing busi¬ 
ness. To disregard such a method in 
placing ceilings on the commodities, even 
If it does create a little higher price to 
the consumer, is irritating not only to the 
producer but even to the paying public 
who believes in fair play, equality, and 
justice. 

Under existing law, no ceiling can be 
placed on any basic agricultural com¬ 
modity that does not reflect parity. The 
OPA undertook to place ceilings on tex¬ 
tile items which did not reflect parity on 
cotton, and the original Bankhead- 
Brown amendment was to force the OPA 
to carry out existing law and take into 
consideration the cost of raw cotton at 
the mill. At that time cotton was 92 per¬ 
cent of parity. Most all other basic agri¬ 
cultural commodities were considerably 
above parity. Cotton today is 14 percent 
above parity and wheat is 20 percent 
above parity. These figures were fur¬ 
nished me by the Department of Agri¬ 


culture this morning. At the time the 
Bankhead^Brown amendment was en¬ 
acted the ceiling on a number of textile 
items at the mill was above parity and on 
quite a number of items it was below 
parity. Those items below parity con¬ 
trolled the entire price of cotton. This 
was the reason that cotton was very 
much below parity and other basic 
agricultural commodities above par¬ 
ity at the time the Bankhead-Brown 
amendment was adopted. The inten¬ 
tion of the Bankhead-Brown amend¬ 
ment, in order to help cotton, was to 
force a ceiling to include the cost of raw 
cotton at the mill and the cost to be one 
of the elements in placing a correct ceil¬ 
ing on all major textile items. There¬ 
fore, section 8 of this bill is simply to 
clarify existing law to require OPA to 
follow the spirit and Intent of the law 
and take into consideration the current 
price of cotton, manufacturers* cost, and 
a reasonable profit, in the calculation of 
its ceiling price on cotton textiles. 

I am Informed that many mills are 
storing a lot of the textile items instead 
of placing them in the channels of trade, 
hoping to realize a profit some day. 
Production is not worth anything to us 
unless we can have the goods produced 
sent to the buying public. None of the 
mills are running over two shifts. As 
a matter of fact there ought to be three 
shifts in order to get full production. 
The mills claim it is impossible to get 
the desired results without the cost of 
the raw material being considered as one 
of the elements in placing a ceiling on 
the textile items. 

At the present time OPA is not allow¬ 
ing the replacement cost of cotton in 
the cotton textile ceilings now in effect. 
In fact, the mills today have to pay from 

2 to 21/2 cents per pound more for their 
cotton on the current market than OPA 
allows for cotton in the textile ceiling 
prices recently announced. 

The result of this squeeze has been 
a decrease in the production of cotton 
goods in general and of low-cost cotton 
goods in particular. In the period from 
August 1, 1945, to March 1, 1946, which 
is the approximate period between the 
two latest price adjustments made by the 
OPA, the cotton price increased about 

3 cents per pound above that allowed by 
OPA. Consequently the small margin of 
profit on many of the basic textile items 
was wiped out. Many items were in a 
loss position and consequently manufac¬ 
turers decreased production on those 
items to decrease their losses. 

The OPA officials have recently rec¬ 
ognized that the principle of placing ceil¬ 
ings at parity at the mill is wrong and 
have placed ceilings above parity but not 
to the extent of cost of raw cotton at 
the mill. 

The decrease in textile-mill production 
of cotton goods over this same 7-month 
period amounted to over 500,000,000 
yards of cloth less than that period a 
year before partly because of a shortage 
of labor but mostly because of the fact 
that mills could not afford to produce 
the yams and the fabrics at prices al¬ 
lowed by the OPA, 

This loss In production meant a loss of 
approximately half a million bales In 


consumption of cotton in this country. 
Although the OPA has made several ad¬ 
justments in the textile ceilings during 
the last 3 or 4 years, these adjustments 
have usually been too little and have 
come too late, and as a result, the rate 
of production of the mills has continued 
to decline, from a peak in 1942, when the 
mills used eleven and one^half million 
bales of cotton, to a current rate of about 
eight and one-half to nine million bales. 
This is a drop of two and one-half to 
three million bales in the rate. This de¬ 
crease in production is the reason you 
and I have been unable to buy on the 
market today ordinary articles of cotton 
clothing like shirts and underwear, and 
the reason our wives have been unable 
to find sheets, pillowcases, towels, piece 
goods, and all the other usual cotton 
household goods, which every home In 
America now needs badly. Testimony 
which has been presented before various 
committees of this Congress in recent 
months gives evidence of the shortage 
of cotton goods all over the country. 
Many garment manufacturers have been 
forced to close down recently and turn 
off their workers because they have not 
been able to get the goods from the mills. 
Naturally, the garment manufacturers 
have been unable to supply the whole¬ 
salers and retailers, who, in turn, have 
been unable to supply their customers. 

Today, when the textile requirements 
of the world are so large, we have the 
greatest opportunity we have ever had to 
get rid of the cotton surplus in this 
country once and for all. There is esti¬ 
mated to be about 10,000,000 bales of cot¬ 
ton in the United States at the present 
time. On August 1, 1946, the beginning 
of the new cotton crop year, it is esti¬ 
mated there will be a surplus of seven and 
one-half to eight million bales in this 
country, or about one-third larger than 
that we considered to be normal carry¬ 
over in predepression days. 

Representatives of the textile Industry 
tell me that the mills in this country 
could consume 12,000,000 bales of cotton 
a year if price ceiling would enable them 
to produce all their goods at a profit 
which would allow them to pay for third- 
shift operations and overtime. At the 
rate workers are returning to the mills, 
they believe this rate of production 
might be achieved in a relatively short 
period if price ceilings were sufficient. 

There has been a slight increase in the 
rate of production in the textile mills 
very recently, due to the increased num¬ 
ber of workers now employed in the in¬ 
dustry and the special price Incentive 
OPA offered on a limited number of tex¬ 
tile items a few weeks ago in order to 
induce production of lower-cost goods. 
At the presert rate, however, we will only 
consume about 9,000,000 bales a year, 
which is still 2.500.000 bales less than 
the peak production. Certainly, the need 
for cotton goods has never been greater 
In this country than it is today, to say 
nothing of the needs for cotton textiles 
all over the world, which we are daily 
being called upon to supply. 

The present diflQculty in requiring OPA 
to allow the current cost of cotton in tex¬ 
tile ceilings is not new. We have had 
trouble in this regard since the beginning 
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of the price-stabilization program. In 
1944, just about 2 years ago, OPA’s atten¬ 
tion was called to the fact that cotton 
prices had advanced around 2 cents a 
pound since the ceiling prices were fixed 
in April 1942 and that an adjustment in 
prices was necessary. At that time cot¬ 
ton was still considerably below parity, 
when most major farm commodities were 
at or above parity, and though cotton 
had increased slightly the textile ceilings 
were prohibiting cotton reaching parity. 
The OPA, however, flatly refused to make 
adjustments of any consequence in cot¬ 
ton textile ceilings. Production had al¬ 
ready fallen off about 1,500,000,000 yards. 

To stop any further decrease in pro¬ 
duction, Congress passed what came to be 
known as the Bankhead-Brown amend¬ 
ment to the Stabilization Act of 1944, 
which was intended to provide a prac¬ 
tical formula for determining ceilings on 
major cotton textile items to encourage 
production. Object of the amendment 
was to require that ceilings on any major 
item should not be less than the sum of 
the following three factors: First, the 
cost of the cotton used in making the 
item, computed at not less than the 
parity price for that grade and staple of 
cotton delivered to the mill; second, a 
weighted average of the cost of manufac¬ 
turing that item; and, third, a reasonable 
profit on that item. Certainly no sensi¬ 
ble person could believe that any manu¬ 
facturer would produce a piece of goods 
if the ceiling price on that goods was any 
less than the actual cost, plus a reason¬ 
able profit. 

But the intent of the Bankhead-Brown 
amendment was not carried out. The 
OPA maintained a constant attitude of 
defiance and resentment toward carry¬ 
ing out the intent of the law. They had 
fought it bitterly when it was before 
Congress and then used all tactics at 
their command including the most effec¬ 
tive measure of delay. When Mr. Bowles 
appeared before the Senate Banking and 
Currency Committee on March 1, 1945, 
to ask for another extension of the price 
stabilization law. he had to admit there 
were still ceilings on cotton-textile items 
that had not been adjusted. All this 
time costs were continually increasing. 

To require the OPA to follow the spirit 
and intent of the original Bankhead- 
Brown amendment, an interpretation of 
the amendment was included In the 
June 27,1945, conference report on Sen¬ 
ate Joint Resolution 30 extending the 
Emergency Price Control Act to 1946. 
The report, signed by the managers on 
the part of the House on the cotton 
textile amendment, reads as follows: 

The conferees have given consideration to 
the operation of the Bankhead-Brown 
amendment to the Stabilization Act of 1942, 
relating to the pricing of cotton textiles. 
The conferees are in agreement with the 
conclusion of the Senate and House com¬ 
mittees, that the purpose of that amendment 
will not be carried out unless the maximum 
price for each major cotton textile item is 
nxed and maintained at not leas than the 
sum of the foUowlng: 

1. The cotton cost (which must be com¬ 
puted at not less than the landed mill par¬ 
ity equivalent for the grade and staple of 
cotton used; except that, after the initial ad¬ 
justments required under the amendment 
have been made, the amendment does not re¬ 
quire’ the continued use of a cotton cost 
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llgtire which is, and for a representative 
period has been, above or below the actual 
cotton cost): 

2. A weighted average of mill conversion 
costs; and 

3. A reasonable profit. 

The conferees are advised that the Price 
Administrator has informed the chairman 
of the Senate Banking and Currency Com¬ 
mittee that the policy which he Intends to 
follow in administering the amendment wlU 
be In full accord with this opinion as to its 
requirements. 

The significant language In this report 
is that contained in the last phrase of the 
paragraph numbered 1, ‘‘above or below 
the actual cotton cost.** To the conferees 
this meant that the OPA would allow the 
current cost of cotton. However, Mr. 
Chester Bowles still refuses to follow the 
intent of the act by arguing that the law 
does not require him to allow the current 
cost of cotton above parity. 

The amendment in the price control 
bill being debated now simply proposes to 
write into law the spirit and intent of the 
conference report of June 27,1946, which 
I have just read. The language of this 
amendment is very simple and short. It 
reads as follows: 

On and after the date of the enactment 
of thla paragraph. It shall be unlawfm to 
establish, or maintain, any maximum price, 
applicable to manufacturers or processors, 
for any major item In the case of products 
made in whole or major part from cotton or 
cotton yarn or wool or wool yarn, unless the 
maximum prices for such major item is 
fixed and maintained at not less than the 
sum of the following: 

(1) The cotton or wool cost (which must 
be computed at not less than the parity 
price or the current cost, whichever is 
greater, of the grade and staple of cotton or 
wool used in such item, delivered at the 
mill); 

(2) A weighted average of mill conversion 
costs; and 

(3) A reasonable profit. 

Wool was included in the amendment 
because representatives of the wool 
growers and the wool manufacturers felt 
their problem was the same as that of 
the cotton people and asked to be 
Included. 

This is not, therefore, to be consid¬ 
ered as new legislation, but is simply a 
clarification of the existing laws to as¬ 
sure that OPA will reflect the current 
cost of cotton, and thus allow the mills 
to produce without loss the cotton tex¬ 
tiles that are so badly needed in the 
country today. If this amendment is 
adopted, we are sure it will mean more 
shirts for the people in this House, more 
overalls and work shirts for the work¬ 
ing people of this Nation, more bed 
clothing and household goods for the 
housewives of this country, and more 
textiles and clothing that we can send 
to help clothe the naked of the world. 

The cost of raw cotton is only one of 
the three elements that go into fixing the 
proper ceiling prices of textile items. 
The other two elements, weighted aver¬ 
age of mill-conversion costs and a rea¬ 
sonable profit, are merely declaratory of 
the existing administrative practice. 
Why should not the cost of the raw ma¬ 
terial be just as essential in a correct 
celling as the weighted average of mill- 
conversion costs and reasonable profit, 
in view of the fact that the mills are 


helpless as to the amount they have to 
pay for raw cottdn which is a standard 
price all over the United States? 

Mr. TALLE. Mr. Chairman, will the 
gentleman yield? 

Mr. BROWN of Georgia. I yield. 

Mr. TALLE. I believe the amendment 
proposed by the gentleman from Georgia 
is to section 8 of the bill. 

Mr. BROWN of Georgia. That is 
right. 

Mr. TALLE. Subparagraph (2) reads 
as follows: 

A weighted average ol mill-conversion 
costs. 

Will the gentleman explain what is 
meant by these words? 

Mr. BROWN of Georgia. It simply 
means that weighted average Is the cost 
of all the mills divided by the total yard¬ 
age of all the mills, and nothing else, as 
distinguished from simple average which 
is the total cost of all the mills divided 
by the number of mills. 

Mr. TALLE. I thank the gentleman. 

Mr. SPENCE. Mr. Chairman, I move 
that the Committee do now rise. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Cooper, Chairman of the Commit¬ 
tee of the Whole House on the State of 
the Union, reported that that Committee 
having had under consideration the bill 
(H. R. 6042) to amend the Emergency 
Price Control Act of 1942, as amended, 
and the Stabilization Act of 1942, as 
amended, and for other purposes, had 
come to no resolution thereon. 

HOUR OP MEETTNQ TOMORROW 

Mr. SPENCE. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourns today it adjourn to meet at 10 
o’clock tomorrow morning. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

There was no objection. 

EXTENSION OP REMARKS 

Mr. TABER (at the request of Mr. 
Crawford) was given permission to re¬ 
vise and extend the remarks he made 
this afternoon and include certain tables 
and statistics relating to the subject 
matter th ereof. 

Mr. CANFIELD (at the request of Mr. 
Gamble) was given permission to extend 
his remarks in the Record. 

DOMESTIC RAISING OP PUR-BEARING 
ANIMALS 

Mr. GRANGER. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 2115) re¬ 
lating to the domestic raising of fur¬ 
bearing animals, with Senate amend¬ 
ment thereto, and concur in the Senate 
amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment 
as follows: 

Page 2, line 6, strike out ’’effect** and insert 
“affect.** 

The SPEAKER. Is there objection to 
the request of the gentleman from Utah? 

Mr. WOLCOTT, Mr. Speaker, reserv¬ 
ing the right to object, I understand this 
only corrects a typographical error? 

Mr, GRANGER. That is all. 
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The SPEAKESE* Is there objecUcm to 
the xeauest of the gentlexxian from Utah? 

There was no objection. 

The Senate amendment was ooneorred 
In. 

A motion to reconsider was laid on the 
table. 

EXTENSION OF UmiARKB 

Mrs. MANKIN asked and was given 
permission to extend her remarks in the 
Rxcoro and Include an editorial appear¬ 
ing in the Washington Post of even date, 
said editorial referring to a bill that 
passed the House today, and being 
headed “Let Down by the House.” 

COTTON-MARKEIlNa QUOTAS UNDER 

THE AGRICULTURAL ADJUSTMENT ACT 

OP 1938 

Mr. PACE. Mr. Speaker. I ask unani¬ 
mous consent for the immediate consid¬ 
eration of House Joint Resolution 336, re¬ 
lating to cotton-marketing quotas under 
the Agricultural Adjustment Act of 1938. 
as amended._ 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

Mr. WOLCOTT. Mr. Speaker, reserv¬ 
ing the right to object. I was given to 
understand that the only matter of busi¬ 
ness that mi^t be taken up was the bill 
which the gentleman from Utah just pre¬ 
sented. I am put in the rather embar¬ 
rassing position of not knowing anything 
about the gentleman's bill. I hesitate to 
object, although I have reserved the right 
to object because the leader on this side 
Instructed me not to let any other legis¬ 
lation pass. 

Mr. PACE. Mr. Speaker, if the gentle¬ 
man will withhold his objection. I think 
I can satisfy him. 

This is a bill which was on the Consent 
Calendar today. The distinguished gen¬ 
tleman from New York [Mr. Cole] asked 
that it be passed over. He wanted the 
matter explained. 

I have conferred with the gentleman 
from New York [Mr. Cole] and it is en¬ 
tirely agreeable to him that the bill be 
called up at this time. It has the unani¬ 
mous report of the House Committee 
on Agriculture. The gentleman from 
Kansas [Mr. Hope] is thoroughly famil¬ 
iar with the situation and I am sure he 
has no objections. 

The urgency of the matter is this: Un¬ 
der the present quota law. the Triple A 
Act. it is necessary if they are going to 
have control of acreage on cotton next 
year for the Secretary of Agriculture to 
ask immediately for an appropriation of 
between $4,000,000 and $5,000,000 to be- 
gin right away the assembling of the 
necessary field data to get ready for 
quotas in 1947. 

In 1945 there were anly 18,000,000 acres 
of cotton harvested. The indications are 
that there will be a slight increase this 
year. But imder the law the least that 
the Secretary of Agriculture can allot is 
27,000,000 acres and it is agreed it would 
not be in the best interest to allot that 
much acreage; therefore it is urgent that 
this resolution have oonsideraion and ap¬ 
proval of the House and the Senate im¬ 
mediately. It was on the Consent Cal¬ 
endar. It is agreeable to the objectors. 


and it is the unanimous report of the 
committee. 

Mr. WOLCOTT. Did anybody else be¬ 
sides the gentleman from New York ob¬ 
ject to the bill? 

Mr. PACE. None whatever. I con¬ 
ferred with the objectors on this side, 
and they have no objections. 

Mr. WOLCOTT. Did the gentleman 
get the approval of the objectors on this 
side? 

Mr. PACE. Only the gentleman from 
New York [Mr. Cole] . who asked that the 
matter temporarily go over. 

Mr. WOLCOTT. And it was his under¬ 
standing that the gentleman was going 
to bring the bill up tonight? 

Mr. PACE. Yes. 

Mr. WOLCOTT. The gentleman con¬ 
ferred with the gentleman from New York 
and he has withdrawn his objection, too? 

Mr. PACE. He has. It is entirely 
agreeable. I assure the gentleman, all 
the way around. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
CSteorgia? 

There was no objection. 

The Clerk read the joint resolution, as 
follows: 

Resolved, etc.. That notwithstanding the 
provisions of sections 841-360, inclusive, of 
the Agricultural Adjustment Act of 1938, as 
amended (U. S. C., 1940 ed., title 7, secs. 
1341 to 1360, inclusive), and in view of 
the critical shortage of fats and oils and 
protein feeds, cotton marketing quotas shall 
not be proclaimed with respect to the mar¬ 
keting year beginning August 1,1947, and no 
National, State, county, or farm acreage allot¬ 
ments for cotton for the 1947 crop shall be 
established. 

The Joint resolution was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab¬ 
sence was granted to Mr. Henry (at the 
request of Mr. Martin of Massachusetts) 
indefinitely, on account of death of 
father. 

SENATE BILLS REFERRED 

Bills of the Senate of the following 
titles were taken from the Speaker’s 
table and, under the rule, referred as fol¬ 
lows: 

8.287. An act for the relief of Murphy and 
Wiochmeyer; to the Committee on Claims. 

8.470. An act to confer jurisdiction upon 
the Court of Claims to hear, determine, and 
render judgment upon the claim or claims 
of W. P. Richardson, as successor and as¬ 
signee of W. P. Richardson & Co., of Tampa. 
Fla; to the Committee on Claims. 

8.593. An act for the relief of Warrant 
Officer Wayne C. Proper; to the Committee 
on Claims. 

S. 876. An act for the relief of Mercy Duke 
Boehl; to the Committee on Immigration 
and Naturalization. 

8.943. An act granting the consent of 
Congress to the State of Washington to con¬ 
struct. ma i n t a i n, and operate a free highway 
bridge aoross the Ootumbla Btver at North- 
port, Waehj to the Committee on Interstate 
and X^irelgn Caomieroe. 

8.997. An act for the relief of Aldona 
K^as; to the Committee on Qaims. 

8.1301. An act for the relief of Arthur F. 
Downs; to the Committee on Claims. 


a 1286. An act f<x the relief of Sam 
Bechtold; to the Copimlttee on Claims. 

8.1335. An act to amend the act entitled 
**An act to provide compensation for employ¬ 
ees of the United States suffering Injuries 
while In the performance of their duties, and 
lor other purposes,” as amended; to the Com¬ 
mittee on the Judiciary. 

8.1442. An act for the rtilef of George O. 
Weems; to the Committee on Claims. 

S. 1607. An act to better adapt the loan 
programs authorized by the Bankhead-Jones 
Farm Tenant Act, as amended, to the needs 
of veterans and low-income farmers, and for 
other purposes; to the Committee on Agri¬ 
culture. 

S. 1616. An act to amend section 12 of the 
Bonneville Project Act, as amended; to the 
Committee on Rivers and Harbors. 

6.1563. An act for the relief of Ferris Rug- 
gles; to the Committee on Claims. 

' S. 1604. An act for the relief of Leo Stuhr; 
to the Committee on Claims. 

S. 1686. To amend the Surplus Property 
Act of 1944 to designate the Department of 
State as the disposal agency for surplus 
property outside the continental United 
States, its Territories and possessions, and 
for other purposes; to the Committee on Ex¬ 
penditures in the Executive Departments. 

S. 1714. An act to amend the act entitled 
**An act to prevent purchase and sale of public 
office,” approved December 11, 1926; to the 
Committee on the Judiciary. 

S. 1742. An act for the relief of Socony- 
Vacuum Oil Co.; to the Committee on Claims. 

S. 1747. An act for the relief of John C. 
Spargo; to the Committee on Claims. 

S. 1767. An act to amend the Surplus Prop¬ 
erty Act of 1944, as amended, so as to broaden 
the scope and raise the rank of the veterans’ 
priority; to the Commltteo on Expenditures 
in the Executive Departments. 

S. 1801. An act authorizing the appoint¬ 
ment of an additional judge for the district 
of Delaware; to the Committee on the Judi¬ 
ciary. 

S. 1802. An act to provide for the delivery 
of custody of certain articles of historic in¬ 
terest from the U. B. S. Nevada and the 
U. B. S. Wyoming to the State of Nevada and 
the State of Wyoming, respectively; to the 
Committee on Naval Affairs. 

S. 1805. An act to authorize the promotion 
of peraoimel of the Navy, Marine Corps, and 
Coast Guard who were prisoners of war; to 
the Committee on Naval Affairs. 

S. 1812. An act to provide reimbursement 
for personal property lost, damaged, or de¬ 
stroyed as the result of explosions at the naval 
ammunition depot, Hastings, Nebr., on April 
6. 1944, and September 15, 1944; to the Com¬ 
mittee on Claims. 

S. 1634. A act granting the consent of Con¬ 
gress to the State of Iowa or the Iowa State 
Highway CommiaBion to construct, maintain, 
and operate a free highway bridge across the 
Des Moines River at or near Farmington, 
Iowa; to the Committee on Interstate and 
Foreign Commerce. 

8.1854. An act to establish the civilian 
position of academic dean of the postgradu¬ 
ate School of the Naval Academy and com¬ 
pensation therefore; to the Committee on 
Naval Affairs. 

8.1867. An act to authorize the availabil¬ 
ity of certain necessary administrative ex¬ 
penses of appropriations for the Department 
of the Interior; to the Committee on Public 
Lande. 

8.1862. An act to repeal section 1548 Re¬ 
vised Statutes (84 U. 8. C. 692); to the Com¬ 
mittee on Naval Affairs. 

8.1871. An act to authorize the convey¬ 
ance of a parcel of land at the naval supply 
depot, Bayozme. n. J.. to the American Ra¬ 
diator and Standard Sanitary Oorp.; to the 
Committee on Naval Affairs. 

8.1873. An act to provide for the rank ol 
original appointments in the Corps of Civil 
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Engineers of the United States Navy, and 
for other purposes; to the Committee on 
Naval Affairs. 

S. 1916. An act to authorize the Secretary 
of State to transfer certain silver candle- 
lubra to May Morgan Beal; to the Committee 
on Foreign Affairs. 

S. 1932. An act conferring Jurisdiction upon 
the United States District Court for the East¬ 
ern District of South Carolina to hear, de¬ 
termine, and render Judgment upon the claim 
of the board of trustees of the Saunders' Me¬ 
morial Hospital; to the Committee on Claims, 

S. 1959. An act to authorize the payment of 
additional uniform gratuity to reserve offi¬ 
cers commissioned from the status of avia¬ 
tion cadets; to the Committee on Naval Af¬ 
fairs. 

S. 1961. An act to exempt from taxation 
certain property of the Disabled American 
Veterans in the District of Columbia; to the 
Committee on the District of Columbia. 

S. 1963. An act to authorize additional 
permanent professors of the United States 
Military Academy; to the Committee on Mili¬ 
tary Affairs. 

S. 1978. An act to authorize the restora¬ 
tion of Philip Nickum, Jr., to.the active list 
of the United States Navy with appropriate 
rank and restoration of pay and allowances; 
to the Committee on Naval Affairs. 

S. 1980. An act to continue in effect sec¬ 
tion 6 of the act of July 2, 1940 (64 Stat. 
714), as amended, relating to the exporta¬ 
tion of certain commodities; to the Commit¬ 
tee on Military Affairs. 

S. 1986. An act to regulate the manufac¬ 
ture, sale, distribution, and use of barbit¬ 
urates In the District of Columbia, and for 
other purposes; to the Committee on the 
District of Columbia. 

S.2029. An act to authorize the Director 
of the United States Geological Survey to 
produce and sell copies of aerial or other 
photographs and mosaics, and photographic 
or photostatic reproductions of records, on a 
reimbursement of appropriations basis; to the 
Committee on Mines and Mining. 

ENROLLED BILLS SIGNED 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee had examined and 
found truly enrolled bills of the House 
of the following titles, which were there¬ 
upon signed by the Speaker: 

H. R. 804. An act for the relief of Mrs. 
Trixie Minnie Twlgg; 

H. R.841. An act for the relief of Lander 
H. Willis; 

H, R. S88. An act for the relief of Bernice 
B. Cooper, Junior clerk-typist, Weatherford, 
Tex., rural rehabilitation office, Farm Security 
Administration. Department of Agriculture; 

H.R. 1073. An act for the relief of Mrs. 
Gertrude Verbarg; 

H R. 1217. An act for the relief of Hutchin¬ 
son's Boat Works, Inc., and others; 

H. R. 1236. An act for the relief of John 
Bell; 

H. R. 1262. An act for the relief of W. E. 
Noah; 

H. R. 1264. An act for the relief of Lt. Col. 
John P. Maher, Field Artillery Reserve, Army 
of the United States; 

H. R. 1269. An act for the relief of Virge 
McClure; 

H.R. 1360. An act to record the lawful ad¬ 
mission to the United States-for permanent 
residence of Nora R. Neville; 

H. R. 1362. An act for the relief of Her- 
m^ Felnberg; 

H. R. 1356. An act for the relief of Elias 
Baumgarten; 

H. R. 1399. An act for the relief of Mrs. 
Lucy Palmlsano and the legal guardian of 
Anthony Palmlsano, Jr.; 

H. R, 1662, An act for the relief of the 
Borough of Park Ridge, Park Ridge, N. J.; 


H.R. 1616, An act to grant an honorable 
discharge from the military service of the 
United States to WUllam Rosenberg; 

H.R.1721. An act lor the relief of Eli L. 
Scott; 

H. R. 1732. An act for the relief of Mrs. 
Marie A. Bhedd, Mrs. Maude C. Denney, and 
Mrs. Mabel Glenn Gray; 

H. R. 1769. An act for the relief of Mildred 
Nelffer; 

H. R. 1838. An act to confer Jurisdiction 
upon the Court of Claims to hear, determine, 
and render Judgment upon a certain claim 
of A. G. Bailey against the United States; 

H.R. 1950. An act for the relief of Harry 
Cohen; 

H. R. 1980. An act for the relief of MaJ. 
Edward A. ZaJ; 

H. R. 2062. An act for the relief of Dave 
Topper; 

H.R.2156. An act for the relief of Lee 
Harrison; 

H.R.2217. An act for* the relief of Rae 
Glauber; ^ 

H. R. 2244. An act for the relief of Edward 
W, Thurbsr; 

H. R. 2249. An act for the relief of the Cape 
& Vineyard Electric Co.; 

H. R. 2251. An act for the relief of Catherine 
V. Sweeney; 

H.R.2266. An act for the relief of owners 
of land and personal property of the Fort 
Knox area of Hardin County, Ky.; 

H. R. 2266. An act for the relief of land and 
property owners of the Fort Knox area of 
Meade County, Ky,; 

H. R. 2288. An act for the relief of Colum¬ 
bus Thomas; 

H.R. 2318. An act for the relief of Mrs. 
Mertle Pike and the estate of Mrs. Burnice 
Smotherman, deceased; 

H.R. 2331. An act for the relief of Mrs. 
Grant Logan; 

H.R.2416. An act for the relief of Joseph 
Tarantola and Ida Tarantola; 

H. R. 2418. An act to authorize the United 
States commissioner for the Sequoia National 
Park to exercise similar functions for the 
Kings-Canyon National Park; 

H.R. 2609. An act for the relief of the legal 
guardian of James Irving Martin, a minor; 

H.R.2682. An act for the relief of John 
Doshlm; 

H. R. 2826. An act for the relief of Esther 

L. Borg; 

H.R. 2837. An act for the relief of George 
Stiles; 

H.R.2842. An act for the relief of Mont¬ 
gomery County, Miss., districts 2 and 3; 

H.R 2848 An act for the relief of the 
legal guardian of Wilma Sue Woods, Patsy 
Woods, Raymond E. Hilliard, and Thomas E. 
Hilliard, minors; 

H.R. 2884. An act for the relief of B. H. 
Spann; 

H.R.2885. An act for the relief of Mrs. 
Frank Mitchell and J. L. Price; 

H.R.2901. An act for the relief of Mrs. 
Janet McKilllp; 

H.R.2904. An act for the relief of Clyde 
Rownd, Della Rownd, and Benjamin C. Day; 

H.R.2927. An act for the relief of Mrs. 
Evelyn Merritt; 

H.R.2931, An act for the relief of Ed¬ 
ward Oatneal, John N. Oatneal, Jr., and 
James R. Oatneal; 

H. R. 3003. An act for the relief of Mary O. 
Paul; 

H.R.3050. An act for the relief of David 
Siskind; 

H.'B. 3121. An act for the relief of Elizabeth 

M. Simmons and Robert H. Simmons; 

H.R.2126. An act for the relief of Mrs. 
Jean Taube Weller; 

H.R.3127. An act for the relief of Harry 
F. Vinton, Jr.; ^ 

H.R.3161. An act for the relief of Mrs. 
Ruby Miller; 

H. R. 3196. An act for the'rellef of Grenada 
County, Miss.; 


H. B. 3217. Ah act for the relief of Mattie 
Lee Wright; 

H. R. 3301. An act for the relief of the legal 
guardian of James Hebert Keith, a minor; 

H.R.3480, An act for the relief of George 
F. Powell; 

H,R.3431. An act for the relief of F. W. 
Burton; 

H.R.3483. An act for the relief of Mr. 
and Mrs. Clprlano Vasquez; 

H. R. 3613. An act for the relief of Braxton 
B, Folmar and Mary Inez Folmar, William 
Ernest Evans and Dora Ethel Evans, Joseph 
Thomas Avery and Maggie M. Avery, Robert 
H. Phillips and Hattie P. Phillips, and the 
legal guardian of James T. Avery, a minor; 

H. R. 3664. An act for the relief of Fred C. 
Liter; 

H. R. 3690. An act for the relief of Charles 
Brown, legal guardian of Lula Mae Brown; 
Charity Hospital, of New Orleans, La.; and 
Dr. Edward H. Maurer; 

H.R.3591. An act for the relief of Addle 
Pruitt; 

H. R. 3670. An act for the relief of the es¬ 
tate of Venando Llacuna and others; 

H. R. 3677. An act for the relief of J. Tom 
Stephenson; 

H.R.3698. An act for the relief of Mrs. 
Lucille Scarlett and Charles Scarlett; 

H.R.3646. An act for the relief of the es¬ 
tate of Eleanor Wilson Lynde, deceased; 

H.R.8948. An act for the relief of Mrs. 
Clifford W. Prevatt; 

H.R.4054. An act for the relief of H. A. 
Edd; 

H. R. 4056. An act for the relief of Mrs. Jud 
Hendry and her daughter. Gladys Hendry; 

H. R. 4208. An act for the relief of the Cal¬ 
vert Distilling Co.; 

H.R.4239. An act ^tantlng to Guy A. 
Thompson, trustee, Missouri Paclflc Railroad 
Co., debtor, and to his successors and assigns, 
authority to relocate, maintain, and operate 
a single-track railway across United States 
Government reservation to lock numbered 3, 
White River, Independence County, Ark,, and 
for other purposes: 

H.R.4240. An act for the relief of Prank 
E. Wilmot; 

H. R. 4297. An act for the relief of Joseph 
Schell; 

H. R. 4335. An act for the relief of the Mor¬ 
gan Creamery Co.; 

H. R. 4560. An act for the relief of Nicholas 
T. Stepp; 

H.R.4797. An act to confer jurlfidlction 
upon the United States District Court for the 
Eastern District of Virginia to determine the 
claim of Lewis E. Magwood; 

H.R.4914. An act to revive and reenact 
the act entitled “An act creating the city 
of Clinton Bridge Commission and authoriz¬ 
ing said commission and its successors to 
acquire by purchase or condemnation and 
to construct, maintain, and operate a bridge 
or bridges across the Mississippi River at or 
near Clinton, Iowa, and at or near Pulton, 
Ill.", approved December 21,1944; 

H. R. 4940. An act granting the consent of 
Congress to the State of Connecticut, acting 
by and through any agency or oommisslon 
thereof, to construct, maintain, and operate 
a toll bridge across the Connecticut River 
at or near Old Saybrook, Conn.; 

H, R. 4967. An act for the relief of Herman 
Oelb; 

H. R. 5010. An act for the relief of Mrs. 
May Holland; 

H.R.6121. An act authorizing the Secre¬ 
tary of the Navy in his discretion to deliver 
to the custody of the State of Arkansas the 
silver service presented to the United States 
for the battleship Arkansas; 

HH. 5275. An act to revive and reenact the 
act granting the consent of Congress to the 
State Highway Department of South Caro¬ 
lina to construct, maintain, and operate a 
free highway bridge across the Pee Dee River* 
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at or near Oaahua Perry, 8. C., approved 
April 80, 1940; 

H. It. 5544. An act authorialiig the village 
of Bandette, State of Minnesota, its piihUo 
fltueceasora or public assigns, to construct, 
maintain, and operate a toll bridge across 
the Rainy River at or near Baudette, Mtnn.; 

H. R. 5574. An act to amend paragraph 8 of 
part vn, Veterans Regulation No. 1 <a), as 
amended, to authorise an appropriation of 
$1,500,000 as a revolving fund In lieu of 
$500,000 now auttmnsiedl 

H.R. 0604. An act for the relief of Oscar 
R. Stelnert; and 

H.R.5766. An act authorising the fSecre- 
tary of the Navy In his discretion to deliver 
to the CTiatody of the city of New Orleans 
the silver service and silver bell presented 
to the United States for the cruiser New 
Orleans, 

ADJOURNMENT 

Mr. PACE. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accord¬ 
ingly (at 5 'clock and 36 minutes p. m.) 
the House, under its previous order, ad¬ 
journed tmtll tomorrow, Tuesday. April 
16.1946, at 10 o'clock a. m. 

COMMnTEE HEABINOS 

Committee on Intbbstatb amp FOBsaoN 
COKMUGB 

There will be a meeting of the Petro¬ 
leum Subcommittee ol the Committee 
on Interstate and Foreign Commerce at 
10 a. m., April 16, 1646. Business to be 
considered: Poblm hearing to receive 
the final report of the Petroleum Admin¬ 
istration for War. 

Committee on the Post Ofstce and Post 
Roads 

The Post Office and Post Roads Com¬ 
mittee will meet on Tuesday, April 16. 
1846, at 10: 30 a. m., at which time a 
hearing will be had on H. R. 5427, 5560, 
and 5042, bills relating to the rate of 
postage on air mail of the first class. 

Committee on Flood CoMTaoL 

7. Tuesday, April 16. California 
streams, including additional author¬ 
ization for the approved comprehensive 
plans for the Los Angeles River and the 
Sacramento-San Joaquin streams: 

Salinas River, Calif.; Santa Clara 
River, Calif. 

8. Wednesday, April 17. Lower Mis¬ 
sissippi Riv^ Basin, including the Red 
River, and including additional author¬ 
ization for the approved comprehensive 
plan for the White and Arkansas River 
Basin; 

Red River below Jamison Dam, Tex., 
Okla., Ark., and La.; Bayou Pierre, La.; 
La Fourche Bayou, La.; Pontchartratn 
Lake, La.; Mermentau River, La.; Rorth 
Canadian River, Okla.; Polecat Creek, 
Okla.; Grand (Neosho) River, Kans., 
Mo., and Okla.; Arkansas River, Ponca 
City, Okla.; Mississippi River, west Tto- 
nessee tilbutarles; Boeuf and Tensas 
Rivers and Bayou Macon, Ark. and La.; 
Big Btmllower, Little Sunflower, Huah- 
puQkena, and Quiver Rivera and their 
trtbutarles, and on Hull Brake, MiU 
Creek Canal, Bogue Fhalia, Dttdhlow 
Bayou, Deer Creek, and Steele Bayou, 
Miss. 

9. Thursday, April 18. U. Oen. R. A. 
Wheeler, Chief of Jhiglneers, and other 
representatives of the Corps of Engi¬ 


neers, and proponents and opponents of 
projects in other regions. 

10. Friday, April Senators and 
Representatives in Congress and De- 
patlment of Agriculture, Weather Bu¬ 
reau, and other Oovemment agencies. 

OoKMinn ON Bxvem and : 

Revised schedule of hearings on the 
omnibus river and harbor authorization 
bill to start Tuesday, April 9, 1946, at 
10:30 8L m., is as follows: 

(TUMdmy, April 16) 

Cumberland River, Tenn. and Ky. 

Big Sioux River, S. Dak. 

Mississippi River seepage, Iowa, Min¬ 
nesota. and Wisconsin. 

Mississippi River at Lansing, Iowa. 

Mississippi River at Wabasha, Minn. 

Mississippi Ri^r at Pepin, Minn. 

Mississippi River at Hastings, Minn. 

(Wednesday, April 17) 

Patrport Harbor, Ohio. 

Calument-Sag Channel, Ind. and HI. 

Chicago River, North Branch of Illi¬ 
nois. 

Napa River, Calif. 

*Coos Bay, Oreg. 

Columbia River at Astoria, Oreg. 

Ckihimbia River at The Dalles, Oreg. 

Columbia River, Poster Creek Dam, 
Wash. 

(Wednesday and llioreday. May 1 and 2) 

Tombigbee-Tennessee Rivers. 

(Priday, May 3) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Harbors dur¬ 
ing its April meeting. 

(Monday and Tuesday, May 6 and 7) 

Big Sandy River, Tug and Levisa 
Porks, Va., W. Va., and Ky. 

(Wednesday and TTninday, May 8 and 9) 

Arkansas River, Ark. and Okla. 


EXECUTIVE COMMUNICATIONS. ETC. 
Under clause 2 of rule XXIV, executive 
communications were taken from the 
BpcBker's table and referred as follows: 

1218. A letter from the Secretary of War, 
transmitting a draft of a proposed bill to pro¬ 
vide for sundry matters affecting the armed 
forces, and for other purposes; to the Com¬ 
mittee on Military Affairs. 

1214. A letter from the Secretary of the 
Interior, Chairman of the Migratory Bird 
Conservation Commission, transmitting the 
report of the Migratory Bird Conservation 
Commission for the fiecal year ended June 30, 
1945; to the Committee on Agriculture. 

1215. A letter from the Administrator, Vet¬ 
erans' Administration, transmitting a draft 
of a proposed bill to remove the existing lim¬ 
itation on the number of associate members 
nf the Board of Veterans' Appeals in 
the Veterans’ Administration; to the Com¬ 
mittee on World War Vetenms' Leglalation. 


FUBLZO BILLS AND RESOLUTIONS 
Under clause 8 of rule xxn, public bills 
andTesolutlons were introduced and sev¬ 
erally referred as followB: 

By Mr, BALDWIN of New Fork: 

H.R. 6187. A bill to protect buildings used 
fbr tlM ooeupatlon of tsnanM for living ac¬ 
commodation against being demolished; to 
the Committee on Banking and Currency. 


By Mr. CASE of South Dakota: 

H. R.6138. A hm ^ create a United States 
foreign legion; to the Committee on Mnitary 
Affairs. 

By Mr. MANSFIELD of Montana: 

H.R.6139. A bill to amend the Internal 
Revenue Code so as to provide for the exolu- 
sion from gross Income for Income-tax pur¬ 
poses amounts paid by a veteran In the pur¬ 
chase of a home; to the Committee on Ways 
and 

By Mr. BYRNE of New York: 

H. R. 6140. A biU granting exemption from 
income tax in the case of retirement pensions 
and annuities received by State, county, and 
municipal employees; to the Committee on 
Ways and Means. 

By Mr. OXONSBCI: 

H. R. 6141. A bill to provide funds for co¬ 
operation with the school board of Hunter 
School district for the construction and 
equipment of a new school building In the 
town of Hunter. Sawyer County, Wls., to be 
available to both Indian and non-Indian 
children: to the Committee on Indian Affairs. 

By Mr. LBSINSKI: 

H.R.6142. A biU to authorlxe the United 
States armed services to accept enlistments 
of individuals who, after September 1. 1989. 
served in the armed forces of any of the 
United Nations; to the Committee on Mili¬ 
tary Affairs. 

By Mr. PRICE of Illinois: 

H. R. 8143. A bill to Incorporate the Amvets. 
American Veterans of World War H; to the 
Committee on the Judiciary. 

By Mr. ANDREWS of New York: 

H. J. Res. 840. Joint resolution to amend 
the Joint resolution creating the Niagara 
Falls Bridge Commission; to the Committee 
on Foreign Affairs. 

By Mr. SPENCE: 

H.J.Res.341. Joint resolution to extend 
the succession, lending powers, and func¬ 
tions of the Reconstruction Finance Corpora¬ 
tion; to the Committee on Banking and Cur¬ 
rency. 

By Mrs. LUCE; 

H. Con. Res. 143. Concurrent resolution to 
provide for United Nations passports; to the 
Committee on Foreign Affairs. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BONNER: 

H. R. 6144. A blU for the relief of Mrs. 
Nonle McLawhorn; to the Committee on 
Claims. 

'By Mr. FALLON: 

‘H. R. 6145. A bill for the relief of Esther 
Oeartner; to the Committee on Claims. 

By Mr. STEWART; 

H.R.6146. A bill for the relief of Mrs. 
Thelma Crosslin; to the Committee on 
Claims. 


PETITIONS, ETC. 

Under clause 1 of rule XXH, petitions 
and papen were laid on the Clerk's desk 
and referred as follows; 

1802. By Mr. GAVIN: Petition of OUflord 
L. Klehl, and other residents of Clarion 
County, Pa., opposing pamage of Wagner- 
Murray-Dlngle bUl, House blU 4730 and Sen¬ 
ate bill 1606: to the Oommittee on Inter¬ 
state and Foreign Commerce. 

1608. Also, petition of Mrs. Orvai BliSUser 
and other residents of Knox, (Clarion County. 
Pa., protesting passage of House bUl 4730 
and Senate bUl 1606. ihe Wsgner-Murray- 
Dlngle bill; to the Oommittee on Interstate 
and Foreign Commerce. 

1804. By Mr. BAUS: FeUtton of New Cen¬ 
tury Pomona Orange, Peru. Maine, for the 
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resignation of oneater Bowlea from the of¬ 
fice of Director of Stabilization; to the Oom- 
mlttee on the Judiciary. 

1805. By Mr. SMITH of Wisconsin: Peti¬ 
tion of Carl A. Brugger, secretary, Brother¬ 
hood of Painters, Decorators, and Paper- 
hangers of America, Lake Geneva, Wls., re: 
Extension of OPA; to the Committee on 
Banking and Currency, 

1806. Petition of Hugh Reichard, director, 
UAW-CIO Education Council, 616 College 
Avenue, Racine, Wls., re: Statement on vet¬ 
erans’ preference for new homes; to the 
Committee on World War Veterans’ Legisla¬ 
tion. 

1807. Mr. VOORHIS of California; Peti¬ 
tion of Henry I. Burr and 1,475 others, all 
students at Yale University, urging that ade¬ 
quate relief for the war devastated areas of 
the world is essential for world peace and 
Becurity: endorsing the plan of UNRRA; ex¬ 
pressing concern that Congress immediately 
make available any needed funds for relief 
purposes, and urging a great national effort, 
Including rationing if necessary to enable 
needed allocations of food to actually go for¬ 
ward to needy areas; to the Committee on 
Foreign Affairs. 

1808. By the SPEAKER: Petition of West 
Area Business and Professional Women’s 
Club, petitioning consideration of their res¬ 
olution with reference to endorsement of the 
Noely cancer bill, House bill 4602; to the 
Committee on Foreign Affairs. 

1809. Also, petition of P. Anderson and 
others petitioning consideration of their res¬ 
olution with reference to endorsement of 
legislation renewing the powers of OPA; to 
the Committee on Banking and Currency. 

HOUSE OF REPRESENTATIVES 

Tuesday, April 16,1946 

The House met at 10 o’clock a. m. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 

Almighty God, before whose face 
earth’s generations rise and fall, we 
pause in recognition of the kingship of 
our Lord and Saviour. His throne is 
forever and ever and the scepter of His 
kingdom Is a scepter of righteousness. 
We rejoice that the lips of little children, 
with their jubilant singing, bore testi¬ 
mony of the sovereignty of our Lord. 
By the eternal counsels of our Father we 
are reminded of our stewardship and 
responsibility, that at the last it may be 
known that we fed the hungry, refreshed 
the thirsty, housed the stranger, clothed 
the naked, and visited the sick. We pray 
that these tender ministries may be 
counted our portion by the Judge of all 
the earth. Let us heed Thy great com¬ 
mand: “Whatsoever thy hand flndeth to 
do, do It with thy might.” Have mercy 
upon us. O God, have mercy, that Thy 
throne may be supreme in all hearts; 
to this end help us to live, to learn, and 
to love. In our Redeemer’s name. 
Amen. 

The Journal of the proceedings of yes¬ 
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by .Mr. 
Gatling, its enrolling clerk, announced 
that the Senate had passed a bill of the 


following title, in which the concurrenoa 
of the House is requested: 

S. 1692. An act to aatabllsh a national 
housing policy and provide for its execution. 

RESIGNATION FROM COMMITTEE 

The SPEAKER laid before the House 
the following resignation from com¬ 
mittees: 

Apan, 15,1946. 

The Honorable Bam Ratbusn, 

Speaker of the House, 

Washington, D. C. 

Dear Mr. Speaker: Please accept this as my 
resignation from the following committees 
of the House of Representatives, of which I 
am now a member: Committee on Patents, 
Committee on Indian Affairs. Committee on 
Mines and Mining. 

Respectfully yours, 

Geo. B, Sckwabe. ' 

The SPEAKER. Without objection, 
the resignation is accepted. 

There was no objection. 

ELECTION TO COMMITTEE 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I offer a resolution (H. Res. 
600) and ask for its immediate considera¬ 
tion. 

The Clerk read the resolution, as 
follows: 

Resolved, That George B. Schwabe, of 
Oklahoma, be, and he is hereby, elected to 
the Committee on Appropriations of the 
House of Representatives. 

The resolution was agreed to. 

ERNEST PEDRO FERREIRA 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s desk the bill (H. R. 3159) for 
the relief of Ernest Pedro Ferreira, with 
a Senate amendment thereto, and con¬ 
cur In the Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend¬ 
ment, as follows: 

Page 1. line 6, strike out “$1,600” and In¬ 
sert “$2,000.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Senate amendment was agreed to, 

A motion to reconsider was laid on the 
table. 

MRS. BEATRICE BRISBIN ET AL. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s desk the bill (H. R. 4253) for 
the relief of Mrs. Beatrice Brisbin and 
the legal guardians of Wynona Gene 
Brisbin, Nelda Elaine Brisbin. Gwendo¬ 
line Louise Brisbin, and Jacqueline Na¬ 
dine Brisbin, minors, with Senate amend¬ 
ments thereto, and concur jn the Senate 
amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend¬ 
ments, as follows: 

Page 1, strike out all after line 4 over to and 
Including “date” in Une 7, page 2. and Insert 
“appropriated, to the estate of Chancle Lee 
Brisbin, deceased, of Rodte No. 1, Holland. 
Tex., the sum of $6,813, in fuU settlement of 
all claims against the United States for the 
personal injury and death of the said Chancle 
Lee Brisbin as the result of being struck by 


a block of ice thrown by a scSidler from a 
moving railroad train on the Misscmil, Kansas 
6 b Texas Railroad Co.’s right-of-way near 
Holland, Tex., on January 24, 1945. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Senate amendments were con¬ 
curred in. 

The title was amended so as to read: 
“An act for the relief of the estate of 
Chancle Lee Brisbin, deceased.” 

A motion to reconsider was laid on the 
table. 

JAMES SHERRY 

Mr. McGEHEE. Mr. Speaker, I ask 
tmanimous consent to take from the 
Speaker’s desk the bill (H. R. 2528) for 
the relief of James Sherry, with a Senate 
amendment thereto, and concur in the 
Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend¬ 
ment, as follows: 

Page 1, line 6, strike out ‘ $12,600“ and in¬ 
sert “$9,167.47.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Senate amendment was agreed 
to. 

A motion to reconsider was laid on 
the table. 

MRS. OLUE PATTON 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's desk the bill (H. R. 1674) for 
the relief of Mrs. Ollie Patton, with a 
Senate amendment thereto, and concur 
In the Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend¬ 
ment, as follows: 

Page 1, Une 6, strike out “$5,000“ and insert 
“$3,000.” 

The SPEAKER, Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Senate amendment was agreed to. 

A motion to reconsider was laid on the 
table. 

ORVIS WELCH 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s desk the bill (H. R. 2167) for 
the relief of Orvis Welch, with a Senate 
amendment thereto, and concur in the 
Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment, 
as follows: 

Page 1, line 6, strike out “$4,623.46“ and 
insert “$3,523.46.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Senate amendment was agreed to. 

A motion to reconsider was laid on the 
table. 

MRS. C. A. IjEE 

Mr. McGEHEE. Mr. Speaker, I ask 
imanlmous consent to take from the 
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Speaker’s table the bill (H. R. 941) for 
the relief of Mrs. C. A. Lee, with a Senate 
amendment thereto, disagree to the Sen¬ 
ate am endment, a nd ask for a conference. 

The SPEAKER. Is there objection to 
the request of the gentieman from aUs- 
sisslppi? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Messrs. McQskh, Stzolsr, 
and Jennings. 

JAMBS LYNCH 

Mr. McQEHSS, from the Committee on 
Claims, submitted the following confer¬ 
ence report and statement on the bill 
(H. R. 2835) for the relief of James 
Lynch, for printing in the Record: 

CONTHKENCi: REPORT 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2836) for the relief of James Lynch, having 
met. after full and free conference, have 
agreed to recommend and do recommend to 
their respective Houses as foUows: 

That the House recede from Its disagree¬ 
ment to the amendment of the Senate and 
agree to the same with an amendment as 
follows: In lieu of the sum Inserted by the 
Senate amendment insert the sum of 
*‘$4,614.60”; and the Senate agree to the same. 

Dan R. McQehee, 

J. M. Combs, 

W. A. PlTTENCEa, 

Managers on the Part of the House. 

Allen J. Bllender, 

W. Lee O'Daniel, 

Managers on the Part of the Senate. 

STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 2835) for the relief 
of James Lynch, submit the following state¬ 
ment In explanation of the effect of the ac¬ 
tion agreed upon and recommended in the 
accompanying conference report: 

The hill as passed the House appropriated 
the sum of $8,764.60 to James Lynch for per¬ 
sonal injuries, medical and hospital expenses 
sustained as the result of being struck by a 
United States mall truck while crossing Erie 
Boulevard East, at the corner of South War¬ 
ren Street, In the city of Syracuse, N. Y.. on 
September 30, 1044. The Sehate reduced the 
amount to $8,764.60, and at the conference 
a compromise of $4,614.60 was agreed upon. 

Dan R. McOehee, 

J. M. Combs, 

W. A. PiTTENGEB, 

Managers on the Part of the House. 

Mr. McGEHEE. Mr. Speaker, 1 ask 
unanimous consent for the immediate 
consideration of the conference report on 
the bill (H. R. 2835) for the relief of 
James Lynch. 

The SPEAiCER. Is there objectlpn to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Clerk read the conference report 
as above set out. 

The conference report was agreed to. 

A motion to reconsider was laid on the 
table. 

ALBERT GANTALUPO 

Mr. McGEHEE, from the Committee 
on Claims, submitted the following con¬ 
ference report and statement on the bill 
(H. R. 1089) for the relief of Albert Can- 
talupo. for printing in the Record: 


ComnuBfCB nrotat 

The committee of eonferenoe on the dis¬ 
agreeing. votes of the two Houses- op the 
amendments of the Senate to the hill (H. B. 
1089) for the relief of Albert Cantalupo, hav¬ 
ing met, after full and free conference, have 
agreed to recommend and do recommend to 
their respective Houses as follows: 

That the House recede from Its disagree¬ 
ment to the amendments of the Senate and 
agree to the same with an amendment as 
follows: Amendment No. 3: In lieu of the sum 
Inserted by the Senate amendment Insert 
*'$1,708”; and agree to the same. 

Dan R, McQehee, 

J. Edgar Ckenoweth, 
Managers on the Part of the House. 
Allen J. fihLSNOBx, 

Watne MoRai, 

Managers on the Part of the Senate. 
aXATEMZfrt 

The managers on the part of the HdUse at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 1089) for the relief 
of Albert Cantalu]^, submit the following 
statement i:i explanation of the effect of the 
action agreed upon and recommended in the 
accompanying conference report: 

The bill as passed the House appropriated 
the sum of $2,208.99 to Mr. and Mrs. Albert 
Cantalupo In full settlement of all claims 
against the United States for compensation 
for expenses Incurred and losses sustained by 
them by reason of the injuries sustained by 
their minor son, John Cantalupo. when 
■truck by a United States Army truck on 
September 28, 1943. 

The Senate reduced the amount to $1A08. 
and at the conference a compromise of $1,708 
was agreed upon. 

Dan R. McQehee, 

J. Edoar Chenoweth, 
Managers on the Part of the House. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent for the present con¬ 
sideration of the conference report on 
the bill (H. R. 1089) for the relief of 
Albert Cantalupo. 

The SPEAICER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Clerk read the conference report 
as above set out. 

The conference report was agreed to. 

A motion to reconsider was laid on the 
table. 

THOMAS C. LOCKE 

Mr. McGEHEE, from the Committee 
on Claims, submitted the following con¬ 
ference report and statement on the bill 
<S. 75) for the relief of Thomas C. Locke, 
for printing in the Record: 

conference report 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 75) 
for the relief of Thomas C. Locke, having met, 
after full and free conference, have agreed to 
recommend and do recommend to their re¬ 
spective Houses as follows: 

That the House recede from its amend¬ 
ment. 

That the Senate recede from Its amend¬ 
ment to the amendment of the House and 
agree to the same. 

Dan B. McQehee, 

W. A. Pittenoeb, 

Managers on the Part of the House. 
Allen J. Bllskdsb, 

W. Lee O’Danibl, 

Managers on the Part of the Senate. 


afATSHENT 

The managers on the part of the House 
St the conference on the disagreeing votes 
of the two Houses on the amendment of the 
House to the bill fS. 75) for the relief of 
Thomas C. Locke, submit the following state¬ 
ment In explanation of the effect of the 
action agreed upon and recommended in the 
accompanying conference report: 

The bill as passed the Senate appropri¬ 
ated the sum of $1,037D9 to Thomas C. Locke 
for losses alleged to have been sustained In 
the operation of the commissary at Chanute 
Field, Rantoul, Ill., when such funds were 
stolen from the commissary on or about De¬ 
cember 2,1924. The House reduced the sum 
to $318, and at the conference the conferees 
of the House agreed to recede from the 
House amendment and agree to the original 
amount of $1,037.99 as set forth in the Senate 
bill. 

Dan R. McGEHEE, 

W. A. PlTTEHOEB, 

Managers on the Part of the House. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the conference report 
on the bUl (8. 75) for the relief of 
Thomas C. Locke. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Clerk read the conference report 
as above set out. 

The conference report was agreed to. 

A motion to reconsider was laid on the 
tg-ble. 

SERVICEMEN’S READJUSTMENT ACT OP 
1944. DISTRICT OP COLUMBIA 

Mr. McGEHEE. from the Committee 
on Claims, submitted the following con¬ 
ference report and statement on the bill 
(S. 1152) to effectuate the purposes of 
the Servicemen's Readjustment Act of 
1944 in the District of Columbia, and for 
other purposes, for printing in the Rec¬ 
ord: 

OONPERENCE REPORT 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 
1152) entitled “An act to effectuate the pur¬ 
poses of the Servicemen’s Readjustment Act 
of 1944 in the District of Columbia, and for 
other pui'poses", having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective 
Houses as follows: 

That the House recede from Its amend¬ 
ments numbered 1, 2, and 8. 

Dan R. McGekee. 

Oren Harris, 

Everett M. Dirksen, 
Managers on the Part of the House. 
Thso. O. Bilbo, 

Pat McCarran, 

Clyde R. Hoey, • 

Leverett Saltonstall, 
Arthur Gaffer, 

Managers on the Part of the Senate. 
statement 

The managers on the part of the House 
at the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (8. 1162) entitled “An act 
to effectuate th3 purposes of the Servicemen’s 
Readjustment Act of 1944 In the District of 
Columbia, and for other purposes”, submit 
the following statement In explanation of 
the effect of the action agreed upon and rec¬ 
ommended in the accompanying conference 
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report aa to each ot such amendxnenta, 
namely: 

1. By receding from its amendment No. 1, 
the House will permit building and loan 
aaeociatlons and aavinga and loan asBOcia- 
tions in the District of Golumbia to invest 
In property-improvement loans Insured or 
insurable under title I of the National Hous¬ 
ing Act. All of the 49 jurisdictions except 
the District of Columbia allow their State- 
chartered building and loan associations to 
make such loans. 

2. Restoration of the Senate language de¬ 
leted by the House amendment No. 2 in¬ 
volves two limitations upon the unsecured 
loans for prc^erty alteration, repair, or im¬ 
provement which are authorized to be made 
by building and loan and savings and loan 
assodatlons. The first of these limitations 
is that no such loam not insured or guar¬ 
anteed by a Federal agency, shall be made In 
an amount in excess of ^,000. The second 
limitation is that the total amount loaned 
or invested by any association and held in 
unsecured loans, not insured or guaranteed 
by a Federal asancy* ahall not at any time 
exceed 15 percent of the total assets of the 
association. 

3. Restoration of the Senate language de¬ 
leted by the House amendment No. 3 will 
broaden the field of eligible borrowers, with 
respect to the direct-reduction loans author¬ 
ized by section 3, to include not only vet¬ 
erans of World War n but also veterans of 
World War I and others. The major pur¬ 
pose of section 3 Is to put all building and 
loan associations and savings and loan asso¬ 
ciations In the District of Columbia on the 
same basis as Federal savings and loan asso¬ 
ciations with respect to their power to make 
direct reduction loans, which are the only 
type of loans recognized by the Veterans’ 
Administration in connection with Its super¬ 
vision of loans to veterans under the Serv¬ 
icemen’s Readjustment Act. 

Dan R. McGehee, 

Oren Harris, 

Everett M. Dirksen, 
Managers on the Part of the House. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent for immediate con¬ 
sideration of the conference report on 
the bill (S. 1152) to effectuate the pur¬ 
poses of the Servicemen’s Readjustment 
Act of 1944 in the District of Columbia, 
and for other purposes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
sissippi? 

There was no objection. 

The Clerk read the conference report 
as above set out. 

The conference report was agreed to. 

A motion to reconsider was laid on the 
table. 

COMMI’TTEE ON UN-AMERICAN ACTIVITIES 

Mr. KOPPLEMANN. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con¬ 
necticut? 

There was no objection. 

[Mr. Kopplemann addressed the 
House.] 

Mr. RANKIN. Mr. Speaker, a parlia¬ 
mentary Inquiry. 

Mr. Speaker, I demand that those 
words be taken down. 

I make the point of order that those 
words are Insulting to the members of 
the Committee on Un-American Activi¬ 
ties. 1 demand that they be taken down. 


I make the Ixiint of order that they are 
utterly false. 

The SPEAKER. The gentleman from 
Mississippi has already asked that the 
words be taken down. 

CALL OF THE HOUSE 

Mr. RANKIN. In the meantime I 
make a point of order that there is no 
quonun present. 

The SPEAKER. Evidently no quorum 
is present. 

Mr. McCORMACK. Mr. Speaker, I 
move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 

[RoU No. 85] 


AUen: ni. 

Oathings 

Peterson, Fla. 

Andrews, N. Y. 

Oeelan 

Pfeifer 

Baldwin. Md. 

Gerlach 

Powell 

Baldwin, N. Y. 

Gibson 

Rabin 

Barry 

OlUeepie 

Rains 

BeU 

Graham 

Reece, Tenn. 

Bexmet, N. Y. 

Oranahan 

Reed, lU. 

Bland 

Hancock 

RUey 

Boykin 

Hartley 

Roe.Md. 

Bradley. Mich. 

Henry 

Rogers, N. Y. 

Buckley 

Hlnshaw 

Rooney 

Bulwinkle 

Izac 

Basaoer 

Bunker 

Jarman 

Shafer 

Camp 

Kee 

Sharp 

Cannon. Fla. 

Kefauver 

Sheppard 

Chlperfleld 

Klein 

Sheridan 

Cochran 

Larcade 

Short 

Coffee 

Lea 

Sikes 

Cole, Kans. 

Leslnski 

Simpson. Pa. 

Colmer 

Luce 

Smith, Va. 

Curley 

McCowen 

Somers, N. Y. 

Curtis 

McDonough 

Stockman 

Daughton, Va. 

McMlllen.Ill. 

Sumner, Ill. 

Dawson 

Mansfield, Tex. 

Torrens 

Dingell 

Mathews 

Voorhls, Calif. 

Douglas, ni. 

Morrison 

White 

Fellows 

Murphy 

Winter 

Fisher 

Norton 

Wolfenden, Pa. 

Flood 

Fuller 

Pulton 

O’Neal 

Pace 

Patrick 

Zimmerman 


The SPEAKER. On this roll call, 
334 Members have answered to their 
names, a quorum. 

By unanimous consent, further pro¬ 
ceedings under the call were dispensed 
with. 

COMMITTEE ON UN-AMERICAN ACTIVITIES 

The SPEAKER. The Clerk will re¬ 
port the words which the gentleman 
from Mississippi [Mr, Rankin] asked to 
be taken down. 

The Clerk reported the words ab- 
jected to. 

Mr. RANKIN. Mr. Speaker, I would 
like to be heard. 

The SPEAKER. The Chair is ready to 
rqle on the matter. 

The Chair does not want it to be 
understood that he is ever going to hold 
out of order proper words that express 
the opinion of a Member of the House of 
Representatives. 

Two words, especially one in this 
statement, are very strong words. That 
is the last paragraph or part of a para¬ 
graph that was spoken on the floor: 

This would mean that aU of our Institu¬ 
tions up to and including our churches 
would be exposed to the unlawful prying of 
a committee. 

The Chair holds that the words “un¬ 
lawful prying” attributed to a committee 
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of the House are Impropeir words and 
therefore unparliamentary. 

Mr. RANKIN. Mr. Speaker* I move to 
strike the entire statement from the 
Record. 

I ask recognition on my motloa 

The SPEAKER. The gentleman from 
Mississippi is recognized. 

Mr. RANBHN. Mr. Speaker, I will take 
only a minute to say that the opening 
statement of the Member from Connecti¬ 
cut [Mr. Kopplemann] was worse than 
the latter portion of his remarks. It 
was a direct attack on every member of 
the Committee on Un-American Ac¬ 
tivities. ^ 

Mr. COX. Mr. Speaker, will the 
gentleman yiel d to me? 

Mr. RANKIN. I yield to the gentle¬ 
man from Georgia. 

Mr. COX. Remembering the boy who 
burned the Temple of Ephesus in order 
that history might record his name, 
there are some people who woi^ do 
almost anything to claim the attention 
that has Just been given the gentleman 
from Conn ectic ut. 

Mr. RANKIN. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 

The motion was agreed to. 

COMMITTEE ON THE POST OFFICE AND 
POST ROADS 

Mr. MCKENZIE. Mr. Speaker, I ask 
unanimous consent that the Committee 
on the Post OflSce and Post Roads may 
sit during general debate of the House 
this afternoon. 

The SPEAKER. Is there objection to 
the request of the gentleman from Louisi¬ 
ana? 

There was no objection. 

COMMITTEE ON EXPENDITURES IN THE 
EXECUTIVE DEPARTMENTS 

Mr. MANASCO. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Expenditures In the Executive De¬ 
partments may sit during general debate 
today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala¬ 
bama? 

There was no objection. 

HOUR OP MEETING TOMORROW 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
at 10 o’clock tomorrow. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. McCORMACK asked and was 
given permission to extend his remarks in 
the Appendix of the Record and Include 
therein a radio broadcast in which he 
recently participated. 

JOINT ANTI-FASCIST REFUGEE 
COMMITTEB 

Mr, WOOD. Mr. Speaker, by direction 
of the Committee on Un-American Ac¬ 
tivities, I present a privileged report and 
ask that it be read. 
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The Clerk read as follows: 

Pbocebdino Against the Joint Ajm-PAScaasT 
Refuges Commxtteb 

Mr. Wood, from the Committee on Un- 
American Activities, submitted the follow¬ 
ing report: 

The Committee on Un-American Activities, 
created and authoriaed by the Bouse of Rep¬ 
resentatives by House Resolution 8 of the 
Seventy-ninth Congress, caused to be Issued 
subpenas to the Joint Antl-Pascist Refugee 
Committee, an unincorporated organization, 
with ofllces at 192 Lexington Avenue, New 
York, N. Y., service being made upon Helen 
R. Bryan, executive secretary, and to the 
members of the executive board of the said 
organization whose names are listed below. 
The said subpenas required fhe said persons 
to produce books, papers, and records for in¬ 
spection by your committee. The form of 
the subpenas follows: 

'*BT AUTHOaiTY OF THE HOUSE OF REPBESENTA- 

TXVBS OF THE CONGRESS OF THE UNITED STATES 

OF AMERICA 

"To the Sergeant at Aryns, or His Special 
Messenger: 

**You are hereby commanded to summon 
the Joint Anti-Fascist Refugee Committee, 
192 Lexington Avenue, New York City, a vol- 
imtary organization to be and appear before 
the Un-American Activities Committee of the 
House of Representatives of the United States, 
of which the Honorable John S, Wood Is 
chairman and to bring with you all books, 
ledgers, records and papers relating to the re¬ 
ceipt and disbursement of money by or on ac¬ 
count of the Joint Anti-Fascist Refugee Com¬ 
mittee or any subsidiary or subcommittee 
thereof, together with all correspondence and 
memoranda of commimlcatlons by any means 
whatsoever with persons in foreign countries. 
The said books, papers and records demanded 
herein are for the period from January 1, 
1945, up to and Including the date of this 
subpena. In their chamber In the city of 
Washington, on April 4, 1946, at the hour of 
10:00 a. m. then and there to testify touch¬ 
ing matters of inquiry committed to said 
committee; and he is not to depart without 
leave of said committee. 

'Herein fall not. and make return of this 
summons. 

"Witness my hand and the seal of the 
House of Representatives of the . United 
States, at the city of Washington, this 29th 
day of March 1946. 

"John S. Wood, 

^‘Chairman.** 

"Attest: 

"John W. Carrington, 

Subpenas in the form above stated were 
directed to and properly served upon each 
member of the executive board of the said 
organization, and Helen R. Bryan, as fol¬ 
lows; 

Miss Helen R. Bryan, 192 Lexington Avenue, 
New York City, 

Dr. Jacob Auslander, 286 West Blghty-slxth 
Street. New York City. 

Prof. Lyman R. Bradley, New York Uni¬ 
versity, New York City. 

Mrs. Marjorie Chodorov, 816 Park Avenue, 
New York City. 

BAr. Howard Fast, 315 Central Park West, 
New York City. 

Mrs. Emestina O. Fleischman, "Voice of 
lighting Spain," 1 Columbus Avenue, New 
York City. 

Leverett Gleason, 114 Sast Thirty-second 
Street, New York City, 

Harry M. Justiz, 570 Seventh Avenue, New 
York City. 

Mrs. Samuel Barnsley, 360 Central Park 
West, New York City. 

Mrs. Ruth Leider, attorney, 866 Fifth Ave¬ 
nue, New York City. 

James Lustlg, United Electrical, Radio, and 
Machine Workers, 17 William Street, Newark, 
N, J. 


Mgnuel Magans, dub Obrero Sspanol, 1400 
Madison Avenue. New York CltY* 

Dr. XjouU Miller, 400 West End Avenue, New 
York City. 

Herman Shumlln, 829 West Forty-second 
Street, New York City. 

Mrs. Charlotte Stem. Hotel and Club Em¬ 
ployees tiocal No. 6, 305 West FOrty-fourth 
Street, New York City. 

Dr. Jesse Tolmach, 80 West Fifty-ninth 
Street, New York City. 

Mrs, Bobble Weinstein, 211 Central Park 
West. New York City. 

The subpenas were properly returned and 
the returns thereon are In form as follows: 

"Served Helen R. Bryant whom I knew to 
be the executive secretary of the Joint Anti- 
Fascist Refugee Committee, at 11:37 a. m.. on 
March 29, 1946, at the offices of the Joint 
Anti-Fascist Refugee Committee located at 
192 Lexington Avenue. New York City, N. Y. 

"George V. McDavitt, 

**Investigator, House Committee 

on Un-American Activities.** 

In response to said subpenas the mem¬ 
bers of the executive board of the said or¬ 
ganization, together with Helen R. Bryan, 
executive secretary, appeared before your 
committee on the 4th day of April, at 10 
a. m., and your committee then and there 
demanded the production of the books, 
papers, and records as called for In the said 
subpenas, but each and every person whose 
names are set forth above, failed and re¬ 
fused to produce the said hooks, papers, and 
records. All the said persons wore duly sworn 
by the chairman and were asked If they 
would then and there give their consent to 
the Inspection of the said books, papers, and 
records of the Joint Antl-Pascist Refugee 
Committee by investigators of your commit¬ 
tee. but the said persons failed and re¬ 
fused to grant such request. 

Your committee has caused to be printed 
the testimony of each and every one of the 
persons named herein given on April 4, 1946, 
and the said testimony will be filed with the 
Clerk of the House as an appendix to this 
report. 

Because of the foregoing, the Committee 
on Un-American Activities has been deprived 
of the opportunity to Inspect the books, 
papers, and records mentioned In the fore¬ 
going subpenas and of the evidence which 
your committee considers relevant to the 
subject matter of subversive and un-Ameri¬ 
can activities as set forth in House Resolu¬ 
tion No. 6 of the Seventy-ninth Congress, 
first session, which instructed and required 
your committee to Investigate such matters. 
The willful and deliberate refusal of Helen 
R. Bryan and the members of the executive 
hoard of the Joint Anti-Fascist Refugee 
Committee as named herein to produce the 
books, papers, and records called for In the 
subpenas deprives your committee of evi¬ 
dence necessary in the conduct of Its in¬ 
vestigation of the Joint Antl-Pascist Refugee 
Committee, which evidence Is pertinent to 
the said investigation and places the said 
persons In contempt of the House of Rep¬ 
resentatives of the United States. 

Mr. MARCANTONXO. Mr. Speaker, a 
point of order. 

The SPEAKER. The gentleman will 
state it. 

Mr. MARCANTONXO. Mr. Speaker, 
prefacihg my point of order, I would like 
to make a parliamentary inquiry. Must 
not a resolution of this nature contain 
the testimony, or at least a pertinent 
part of the testimony? It is related in 
the statement that the testimony is ap¬ 
pended, but that testimony has not been 
read tq the House, and for that reason 
I make the point of order that the reso¬ 
lution is defective. 


The SPEAKER. No resolution has 
been offered as yet. This is simply the 
report of the committee. 

Mr. MARCANTONXO. Veyy well; in 
the report we have before us it merely 
says that the testimony is appended. X 
submit the House should have that testi¬ 
mony before it. As X understand it, the 
Members of the House have received, 
what X hold in my hand, the hearings 
of April 4. That was received only 
yesterday. It contains over 100 pages 
of testimony. This case is very impor¬ 
tant, and X maintain that the testimony 
or the relevant portion of the testimony 
should be read to the House. 

The SPEAKER. The testimony has al¬ 
ready been printed, and reference to it 
is made in this report. The other matter 
that the gentleman refers to is a question 
for the House to pass upon, and not the 
Speaker. 

Mr. MARCANTONXO. Mr. Speaker, 
on that point, this is most unusual. 
Heretofore every report that we have 
had upon which a resolution for con¬ 
tempt was based, we have read to the 
House the minutes of the proceedings 
upon which the contempt citation is re¬ 
quested. 

Mr. RANICIN. Mr. Speaker, that 
never has been done. 

The SPEAKER. That also Is within 
the control of the House. The gentle¬ 
man from Georgia is recognized. 

Mr. WOOD. Mr. Speaker, I offer a 
resolution (H. Res. 601) and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That the Speaker of the Bouse of 
Representatives certify the report of the 
House Committee on Un-American Activi¬ 
ties as to the willful and deliberate relusal 
of the following persons to produce before 
the said committee for its inspection the 
books, papers, and records of an unincorpo¬ 
rated organization known as the Joint Anti- 
Fascist Refugee Committee, with offices at 162 
Lexington Avenue, New York, N. Y.. together 
with all the facts relating thereto, under seal 
of the House of Representatives, to the United 
States attorney for the District of Columbia, 
to the end that the said persons named below 
may be proceeded against in the manner and 
form provided by law: 

Miss Helen R. Bryan, 192 Lexington Avenue, 
New York City. 

Dr. Jacob Auslander, 286 West Eighty-sixth 
Street. New York City. 

Prof. Lyman R. Bradley, New York Univer¬ 
sity, New York City. 

Mrs. Marjorie Chodorov. 816 Park Avenue, 
New York City. 

Howard Past, 816 Central Park, West. New 
York City. 

Mrs. Ernestine G. Fleischman, Voice of 
Fighting Spain, 1 Columbus Avenue, New 
York City. 

Leverett Gleason. 114 East Thirty-second 
Street, New York City. 

Harry M. Jiistlz, 670 Seventh Avenue, New 
York City. 

Mrs. Samuel Barnsley, 360 Central Park, 
West, New York City. 

Mrs. Ruth Leider, attorney, 665 Fifth Ave¬ 
nue. New York City. 

James Lustlg, United Electrical, Radio, and 
Machine Workers, 17 William Street, New¬ 
ark, N. J. 

Manuel Magana, Gluh Ohrero Bspanol, 1490 
Madison Avenue, New York City. 

Dr. Louis MUler, 400 West EUd Avenue, New 
York City. 

Herman Bhumlln, 229 West Forty-second 
Street, New York City. 
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Mrs. Charlotte Stern, Hotel and Club Em¬ 
ployees' liocal, Ko. 6, 206 West Forty-fourth 
Street, New Yorlt City. 

Dr. Jesse Tolmach, 80 West Fifty-ninth 
Street, New York City. 

Mrs. Bobble Weinstein, 211 Central Park, 
West, New York City. 

Mr. WOOD. Mr. Speaker, this is the 
follow-through of the resolution that was 
submitted by me on behalf of this com¬ 
mittee some 2 V 2 weeks ago, which in¬ 
cluded the names of the parties named 
in the present resolution, but whose 
names were stricken during the process 
of the debate here on the floor because 
the question was raised by some of the 
Members that these parties had not been 
actually served with a subpena. Since 
that time the committee has had them 
served, they have appeared, and one by 
one they have declined and refused to 
comply with the subpena of the commit¬ 
tee. They are now before the House in 
this resolution. In view of this fact, and 
the fact that the matter was debated 
here for 1 hour when it was before the 
House on a previous occasion, I shall 
withhold further remarks about it, and 
yield 2 V 2 minutes to the gentleman from 
New York I Mr. Celler]. 

Mr. CASE of South Dakota. Mr. 
Speaker, will the gentleman yield for a 
question first? 

Mr. WOOD. I yield to the gentleman 
from South Dakota. 

Mr. CASE of South Dakota. Does the 
committee have any evidence to Indicate 
that each of these people cited had charge 
of or any responsibility for keeping the 
records? 

Mr. WOOD. Yes. I may say to the 
gentleman that the complete testimony 
of all of them was taken, and has been 
put in the hands of each Member of the 
House. 

Mr, CELLER. Mr. Speaker, we are 
making history, regrettable history, in 
finding innocent people guilty of con¬ 
tempt without trial, without jury, and 
without benefit of counsel. I believe we 
are turning our backs upon our glori¬ 
ous past if we pass this resolution. We 
thereby throw overboard the right of 
free speech, the right of security of one’s 
property and person, and the right of 
castle. 

If we pass this resolution we pass up 
the American way of fair play and em¬ 
brace the way of unconstitutional pro¬ 
cedure. I predict that our action will 
come back to plague us. 

Why, if Tom Paine or Tom Jefferson 
or Andrew Jackson or Abe Lincoln were 
alive today, they would, I believe, run 
afoul of this Un-American Activities 
Committee. The radicalism of these 
patriots would not, I believe, sit well upon 
the stomachs of some of the members of 
this committee. 

Many years ago Tom Paine, whose pen 
proved mightier than the sword during 
the American Revolution, said: 

Prejudice like a spider makes everywhere 
its home, and lives where there seems noth¬ 
ing to live on. 

The persons whose names you have 
heard read, who are subject to this reso¬ 
lution, struck at these spiders that weave 
their webs of prejudice and intolerance 


for the unwary and the ignorant. For 
that and that alone they are to be pun¬ 
ished. 

No Member of this House mindful of 
constitutional guaranties can support 
this resolution. Significantly, since the 
inception of this committee and its pred¬ 
ecessor, the Dies committee, no remedial 
legislation whatsoever has been offered 
to the Congress by this committee. The 
reason is not far to seek. Legislation on 
the matters of opinion, on the educa¬ 
tional and political activities which this 
committee seeks to Interfere with by its 
Investigations, is palpably unconstitu¬ 
tional. That is why no legislation is of¬ 
fered. If it were, you would reject it in 
deference to our Constitution. 

Not only is the Committee on Un- 
American Activities intentionally cir¬ 
cumscribed by the congressional resolu¬ 
tion Itself, but the Bill of Rights guar¬ 
antees of speech and press in our Con¬ 
stitution put definite limitations on its 
scope. 

It was the fear of abuse of power by 
Congress that dictated the first amend¬ 
ment to the Constitution: 

Congress shall make no law • • • 

abridging the freedom of speech, or of the 
press or the right of the people lawfully to 
assemble and to petition the Government 
for a redress of grievance. 

The Supreme Court has time and again 
emphasized the unconstitutionality of 
legislation which interferes with guaran¬ 
tees of free speech or press, unless such 
legislation is specifically designed to curb 
a “clear and present danger” that will 
lead to “substantive evils.” Failure to 
produce any records creates no clear and 
present danger. 

In Thornhill v. Alabama (310 U. S. 88, 
105, 60 S. Ct. 736, 745. 84 L. Ed. 1093), 
the Court held: 

And very recently we have also suggested 
that "clear and present danger" is an ap¬ 
propriate guide in determining the consti¬ 
tutionality of restrictions upon expressions 
where the substantive evil sought to be pre¬ 
vented by the restriction is destruction of 
life or property, or invasion of right of 
privacy. 

As emphatically, the Court held in 
Bridges v. State of California (62 Sup. C. 
190. 193, 194, 314 U. S. 252, 86 L. ed. 192): 

What finally emerges from the clear and 
present danger cases is a working principle 
that the substantive evil must be extremely 
serious and the degree of imminence ex¬ 
tremely high before utterances can be pun¬ 
ished. 

No such conditions are present in the 
instant case. 

The Committee on Un-American Ac¬ 
tivities has taken onto itself so much 
power in contravention of the consti¬ 
tutional guaranties that it is now pro¬ 
ceeding in a manner to undermine the 
very foxmdations of democratic govern¬ 
ment. 

There has been no contempt of Con¬ 
gress by those organizations and indi¬ 
viduals charged with contempt by this 
committee. Each has, in fact, appeared 
before the committee in answer to sub¬ 
pena and has submitted freely all mate¬ 
rial which might be called propaganda. 
Each one came prepared to be questioned 


on this material and to receive the de¬ 
termination of the committee' whether 
such material is un-American or^b- 
versive. Only when the committee vio¬ 
lated the constitutional rights of the or¬ 
ganizations and individuals by asking for 
matter which was beyond and Irrelevant 
to the scope of the inquiry did opposition 
to the committee's demands develop. 

It must be kept clearly in mind that 
the statute under which this proceeding 
is brought requires only that a witness 
answer and furnish pertinent questions 
and documents. Until it is proven that 
the organizations or individuals involved 
are engaged in im-American activities, 
books and records are not pertinent to 
the scope of the inquiry. 

That such Invasion of constitutional 
rights was properly resisted is clearly in¬ 
dicated by the language of Justice Bran- 
deis when he stated in Olmstead v. 
United States (277 U. S. 438, 478-479); 

The makers of ,our Constitution under¬ 
took to secure conditions favorable to the 
pursuit of happiness. They recognized the 
Bignlllcance of man’s spiritual nature, of his 
feelings and of his intellect. They know that 
only a part of the pain, pleasure, and satis¬ 
faction of life are to be found in material 
things. ’They sought to protect Americans in 
their beliefs, their emotions, and their sensa¬ 
tions. They conferred, as against the Gov¬ 
ernment, the right to be left alone—the most 
comprehensive right and the right most 
valued by civilized man. To protect that 
right, every unjustifiable intrusion by the 
Government upon the privacy of the indi¬ 
vidual, whatever the means employed, must 
be deemed a violation of the fourth amend¬ 
ment. 

This statement is of particular appli¬ 
cability to an intrusion of the freedom 
of press, speech, and opinion, such as we 
now encounter in the attack by the com¬ 
mittee in the Instant case. 

Moreover, the over-all demands of the 
subpenas Issued by the committee vio¬ 
late the fourth amendment of the United 
States Constitution which provides 
that— 

The right of the people to be secure in their 
persons, houses, papers, and effects against 
unreasonable searches and seizures, shall not 
be violated— 

As the Supreme Court held in Okla¬ 
homa Publishing Co. against Walling; 
News Printing Co., Inc., against Same, 
the use of the subpena power is a “con¬ 
structive search” and may only be exer¬ 
cised when “the investigation is au¬ 
thorized by Congress for a purpose Con¬ 
gress can order, and the documents 
sought are relevant to the inquiry.” 

What "he committee has done in this 
Instance is to use the power of subpena 
for a fishing expedition. 

I repeat. If we pass this resolution we 
pass up the American way of fair play 
and embrace the way of unconstitu¬ 
tional government. 

Mr. WOOD. Mr. Speaker, I yield 4 
minutes to the gentleman from South 
Dakota [Mr. Mundt], 

Mr. MUNDT. Mr. Speaker, I think 
the membership of the House is fairly 
conversant with the issue Involved in the 
resolution before us now. I think the 
gentleman from New York is correct 
when he says we are making history. 
We are making history to determine 
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whether or not the Congress of the 
United States has authority to subpena 
witnesses before one of Its established 
committees and to receive evidence in 
conformity with that subpena. 

Basically and fundamentally, that Is 
the primary issue we are asking you to 
decide today. We are not asking you to 
decide or to pass final judgment upon 
the activities of the Joint Anti-Fascist 
Refugee Committee, because quite ob¬ 
viously the House Committee on Un- 
American Activities is not able today to 
give you the complete lecture of their 
activities since they have by stealth and 
deception concealed their books and rec¬ 
ords from the Congress, the country, and 
the committee. 

I think when the gentleman from New 
York [Mr. Celu®] mentioned Abraham 
Lincoln he added one too many witnesses 
to his list because the words of Abraham 
Lincoln himself would come back to 
plague the gentleman from New York. 
Abraham Lincoln it was who said, you 
will recall, ‘‘You can fool some of the peo¬ 
ple all of the time, and you can fool all 
of the people some of the time, but you 
cannot fool all of the people all of the 
time.” I think the Joint Anti-Fascist 
Refugee Committee is about to learn that 
it cannot fool all of the. Congress and all 
of the country all of the time by its se¬ 
cret and nefarious activities which it stu¬ 
diously and stubbornly refuses to reveal 
for public Insp ection. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. MUNDT. I yield. 

Mr. RANKIN. The gentleman from 
New York [Mr. CellirI also went far 
afield when he undertook to place 
Thomas Jefferson In the wrong light. If 
Thomas Jefferson were here today, he 
would be in favor of exposing and driv¬ 
ing from power and from the country 
every subversive element in the United 
States. 

Mr. MUNDT. I am sure that is cor¬ 
rect. I would like to read at this time 
Just a little of the testimony which has 
come to our committee on the activities 
of the Communist Party. I refer to Louis 
Francis Budenz, a man who for 10 years 
sat as executive board member of the 
Communist Party of America, a man who 
for the past 5 years has served as editor 
of the Daily Worker, the political mouth¬ 
piece of the Communist Party. This man 
certainly cannot be considered a Red- 
baiter. This man belonged to the club. 
This man talks from the inside. This 
man was one of the primary communistic 
agitators of the country until about 90 
days ago when he joined the church and 
dedicated his life now in attempting to 
undo the damage which he helped to 
create in the United States. He is now 
a professor in Notre Dame University, 
South Bend, Ind. Here are some of the 
startling things he told our committee 
about the Communist Party. 

Mr. Speaker, I ask unanimous con¬ 
sent at this time to insert the full excerpt 
of the statement as made available to 
the press as part of my remarks. 

The SPEAKSat. Withoutobjection.it 
Is so ordered. 

There wits no objection. 

Mr. GALLAGHER. Mr. Speaker, will 
the gentleman yield? 


Mr* MUXCDT* I would rather not. 1 
would rather have the House hear from 
Mr. Budens at the moment than from 
the gentleman from Minnesota. 

The statement referred to is as fol¬ 
lows: 

STAWCBirT or LOUIS f«A3fCI8 SUDXNE ATTIS 

APTSABlirQ BSrOBS TRS OOBKKnTSX Ogt X7K- 

AimioAN AcnvxTns 

In responding to tiie subpens of the com¬ 
mittee, there Is no disposition on my part 
to pUlory any individual Communist. Quite 
to the contrary; I pray for each and every 
one of them every day that they may aban¬ 
don their atheistic and anti-American affilia¬ 
tion. It is to the Communist system that 
I am opposed, with its iron dictatorship over 
the liberties and souls of men. 

What I did state to the committee, as 1 
had reluctantly found from my experience, 
is that the Communist Party in the United 
States is a direct arm of the Soviet foreign 
department. It serves a foreign power and 
never swerves from such service by a hair's 
breadth. What I further had to state was 
that the policy agreed upon and exemplified 
by the orders conveyed last year in the 
Jacques Duclos letter was one of continuous 
hostility to the United States and Injury to 
the American Nation. It was a Hitlerite pol¬ 
icy of world domination, to be established 
step by step through fifth columns. The 
documents of the discussion on that letter, 
backed up by the documents in regard to 
the Intent of the Communists over the years, 
expressed that aim in black and white. 

Whether that policy will be changed or 
not remains to be seen. There has been 
no Indication of any such change; everything 
points to its continuance. That aim Is the 
building up of Soviet power through the 
same domination of other coimtrles that 
Hitler brought about, directed at the eventual 
destruction of the American Nation. 

The Commtmist persecution of religion, to 
which I referred at the time of my . return 
to the Catholic Church and which had been 
emphasized in Communist circles, Is now out 
in the open for all the world to note. The 
neo-Nero assault on Catholic Christians 
In Poland and Buthenia rivals In savagery 
the brown-shirted and black-shirted reigns 
of terror. 

Any good relations with Soviet Russia will 
have to flow from bringing all these cold, 
hard realities to the attention of the Soviet 
state, in my opinion, and in some way reach¬ 
ing the people of that nation, shut In now 
behind walls of police censorship. 

Among Communists in this coimtry there 
are many who have become such out of an 
original sense of social Injustice, but who 
are now most unhappy In their association. 
They are beginning to realize that each one 
of them is a potential spy against the United 
States. I told the committee of my hope 
that many of these people will realize the 
sedition against the United States of which 
they are in grave danger of being guilty. 

To confuse labor and the Communists 
would be a graVe mistake, I told the commit¬ 
tee; but to neglect the education of the 
American people to the anti-American in¬ 
tent of the Communist organization would 
be a profoundly unpatriotic act. 

The Reverend Francis Cavenaugh, CSC, 
dean of the College of Liberal Arts at Notre 
Z^ame University, aooompanied Mr. Budenz 
to the hearing. *T have asked Father Caven¬ 
augh to come with me,** stated Budenz, *'a8 
I want Notre Dame University to be fully 
advised of what transpires. X appreciate 
deeply that university's splendid cooperation 
with me and for me.** 

Mr. Budenz, speaking from first-hand 
experience, says the Communist Party in 
the United States is a direct arm of the 
Soviet Foreign Government. It serves a 
foreign power and never swerves from 


such service by a hairsbreadth. Then he 
proceeds to tell how every American 
Communist Is a potential spy. 

We ask you now to help us inspect 
the records of an organization which has 
dedicated a large part of its activities 
in an effort which up to now. I am happy 
to say, has been circumvented by the 
State I>epartment; this organization has 
dedicated its primary activities in an 
effort to bring into the United States 
Communists from Europe. We ask you 
to help us to find the complete record so 
that we can lay it before you for your 
own appraisal. 

It is not our purpose here today to list 
all the evidence which has been collected 
to show the Communist associations, 
affiliations, and affinities of many of the 
directors of the Joint Anti-Fascist 
Refugee Committee. It is not even our 
present purpose to array before you the 
evidence showing the strange and start¬ 
ling activities In which this committee 
has engaged behind the confusing label 
of its high-sounding and appealing title. 
In fact, some of these activities are still 
undisclosed due to the devious methods 
the board of directors and their em¬ 
ployees have taken to conceal their books 
and files and records from the Congress 
and the country. 

Mr. Speaker, I do however desire to 
call attention at this time to some of the 
associations and organizations with 
which directors of the Joint Anti-Fascist 
Refugee Committee are connected. This 
evidence was compiled from the files of 
the old Dies committee, the files of the 
present Wood committee, and from other 
sources and the compilation which fol¬ 
lows was prepared by a staff member of 
the House Committee on Un-American 
Activities. I am inserting it at this point 
because of its informative and interest¬ 
ing background information. 

Organizations With Which Members or the 

Executive Board qf the Joint Anti-Fascist 

Befugee Committee Are Connected 

ABRAHAM LINCOLN BRIGADE OR BATTALION 

1. Aid to the leftist armies In Spain has 
been one of the major activities of all Com- 
mimlst organizations, particularly in the re¬ 
cruiting for and support of the Abraham Lin¬ 
coln Brigade. (Massachusetts House Com¬ 
mittee on Un-American Activities, report, 
1938, p. 183.) 

2. Received money raised by the Commu¬ 
nist Party of Massachtisetts. (Massachusetts 
House Committee on Un-American Activities, 
report, 1938, p. 662.) 

3. Cited as a Communist front organiza¬ 
tion by Pennsylvania Commonwealth counsel 
before the reviewing board of the Philadel¬ 
phia County Board of Assistance. (January 
1942.) 

4. Cited as a Commtmist front by the spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944.) 

AMERICAN COMMITTEE FOR DBMOCRACT AND 
UnSLLECTUAL FREEDOM 

1. Formulated and circulated petition to 
discontinue the Dies committee created by 
Congress for the purpose of gathering infor¬ 
mation on subversive orgaxil2sationB and indi¬ 
viduals In the United States. (New York City 
Ootmcll Committee Investigating the Munici¬ 
pal Civil Servioe CotnmlaBion, it, n, p. 78.) 

2. Cited as a Communist front by the spe¬ 
cial Committee on Un-American Aotlvitles, 
June 26, 1942. 

8. Cited as subversive and un-American by 
the special suboonunlttee of the House Com- 
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mlttee on Appropriation?, report, April 21, 
1943, page 3. 

4. Cited as a Communist front by the spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944, p. 47, 49, 87.) 

AMERICAN COMMITTEE FOR THE PROTECTION OF 
THE. FOREIGN BORN 

1. Cited as under Communist control, in¬ 
fluence, or In collaboration with the Com¬ 
munist Party by the Committee for Cultural 
Freedom, Prof. John Dewey, chairman, April 
1940. 

2. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(June ^6. 1942.) 

3. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944, p. 40, 47 ff., 87, 97, 112, 120, 
129, 166, 167, 174.) 

AMintICAN FRIENDS OF SPANISH DEMOCRACY 

1. This was another of the Spanlsh-ald 
organizations which received Communist 
support. (New Vork City Council Committee 
Investigating the Municipal Civil Service 
Commission, pt. 11. p. 63.) 

2. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29. 1944, pp. 82. 116.) 

AMEMCAN FRIENDS OP THE SOVIET UNION 

1. Called an American propaganda agency 
for the Soviet system. Special Committee on 
Un-American Activities. (March 29, 1944, 
pp. 379, 461.) 

AMERICAN LEAGUE AGAINST WAR AND FASCISM 

1. The American League Against War and 
Posclsm, predecessor of the American League 
for Peace and Democracy, both described by 
Earl Browder as Communist transmission 
belts. (New York City Council Committee 
Investigating the Municipal Civil Service 
Commission, pt. II, p. 66.) 

2. Communist Party Is a vital factor In the 
above. (Massachusetts House Committee on 
Un-American Activities, report, 1938, p. 298.) 

3. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(January 3, 1940, p. 6, 16, 37, 47 ff., 63. 71, 82, 
94, 107, 113,116, 119 f., 127 f.. 136, 169, 163, 171, 
March 29. 1944.) 

4. Cooperated with Communist Party in 
defense of Schappes. (Rapp-Coudert Com¬ 
mittee, report, 1942, p. 293.) 

6. Cited as a Communist-front organiza¬ 
tion. (Attorney General Francis Biddle, In 
re Harry Bridges, May 28, 1942, p. 10.) 

6. “Established in the United States in an 
effort to create public sentiment on behalf 
of a foreign policy adapted to the Interests 
of the Soviet Union.” (Attorney General 
Francis Biddle, Congressional Record, Sep¬ 
tember 24, 1942, p. 7683.) 

7. Hollywood unit cited as a Communist 
front. (California Committee on Un-Ameri¬ 
can Activities* report, 1943, p. 91.) 

AMERICAN LEAGUE FOR PEACE AND DEMOCRACY 

1. “The American League for Peace and De¬ 
mocracy was a Communist ‘transmission belt’ 
originally organized and controlled by the 
Communist Party, carrying out Its Instruc¬ 
tions as an affiliate of the Communist Inter¬ 
nationale in Moscow.” (New York City 
Council Committee Investigating the Mu¬ 
nicipal Civil Service Commission, pt. II, p. 
66 .) 

2. Cited as an organization in which “Com¬ 
munists have controlling Influence.” (Mas¬ 
sachusetts House Committee Report on Un- 
American Activities, 1938, p. 77.) 

3. Choice Instrument of Stalinist anti- 
Nazi propaganda. (Rapp-Coudert Commit¬ 
tee, report, 1942, p. 220.) 

4. Cited as a Communist-front organiza¬ 
tion by Pennsylvania Commonwealth Counsel 
before the reviewing board of the Phila¬ 
delphia County board of assistance January 
1042. 


6. Cited as a Communist front. (California 
Committee on Un-American Activities, report, 
1943, p. 91.) 

6. Established In 1937 as successor to the 
American League Against War and Fascism. 
“The American League for Peace and Democ¬ 
racy • • • was designed to conceal Com¬ 
munist control, in accordance with the new 
tactics of the Communist Internationale.” 
(Attorney General Francis Biddle. Congres¬ 
sional Record, September 24, 1942, p. 7684.) 

7. “Established In the United States in an 
effort to create public sentiment on behalf 
of a foreign policy adapted to the Interests 
of the Soviet Union.” (Attorney General 
Francis Biddle, September 24, 1942, p. 7683.) 

8. Cited as “subversive and un-American” 
by the Special Subcommittee of the House 
Committee on Appropriations. (April 21, 
1943, report, p. 3.) 

9. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 
ties. (Jan. 3. 1940, June 25, 1942; March 
29.1944, p. 6,16 f., 37.47 ff., 63, 81. 86,102,105, 
107, 110 f., 113, 116, 120, 128, 137, 141, 147, 
152 f., 166, 169, 163. 169, 171 f., 176, 181.) 

AMERICAN PEACE MOBILIZATION 

1. Cited as a Communist-front organiza¬ 
tion. (Decision in the case of Helen Miller, 
United States Secretary of Labor, August 1, 
1941.) 

2. Cited as a Communist-controlled 
pseudo-pacifist group. (Rapp-Coudert Com¬ 
mittee report, 1942, p. 221.) 

3. “Established in the United States in an 
effort to create public sentiment on behalf 
of a foreign policy adapted to the Interests 
of the Soviet Union.” (Attorney General 
Francis Biddle, Congressional Record, Sep¬ 
tember 24, 1942, p. 7683.) 

4. “The most conspicuous activity of 
American Peace Mobilization was the picket¬ 
ing of the White House, which began In 
April 1941 in protest against lend-lease and 
the entire national-defense program • • *. 
On the afternoon of June 21, 1941, he (Fred¬ 
erick V, Field, national secretary) suddenly 
called off the picket line around the White 
House.” (Attorney General Francis Biddle, 
Congressional Record, September 24, 1042, 
p. 768.) 

5. Cited as a Communist-front by the Cal¬ 
ifornia Report on Un-American Activities, 
page 45. 1943. 

6. A Communist-front “organized during 
the Stalln-Hltler collaboration, in June 
1940.” (California Committee on Un-Ameri¬ 
can Activities, 1043, p. 93.) 

7. Cited as a Communist-front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944.) 

AMERICAN-RUSSIAN INSTITUTE FOR CULTURAL 
RELATIONS WITH THE SOVIET UNION 

1. Listed by the Special Committee on Un- 
American Activities as one of the “American 
propaganda agencies for the Soviet system” 
with a “semiofficial status.” (March 29, 1944, 
pp. 468-469.) 

AMERICAN STUDENT UNION 

1. Followed the same program of “peace” 
as the Communist Party (Massachusetts 
House Committee on Un-American Activi¬ 
ties, report, 1938, p. 639.) 

2. Cited as an organization In which “Com¬ 
munists have controlling influence.” (Mas¬ 
sachusetts House Committee Report on Un- 
American Activities, 1938, p. 77.) 

8. Cited as under Communist control, in¬ 
fluence, or In collaboration with the Com¬ 
munist Party by the Committee for Cultural 
Freedom, Prof. John Dewey, chairman, April 
1940. 

4. “Sponsoring organization” of the Bos¬ 
ton-Scottsboro Defense Coiiimlttee. (Mas¬ 
sachusetts House Committee on Un-American 
Activities, report, 1936, p. 209.) 

6. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 


ties. (January 3,1940; March 29, 1944; June 
26, 1942.) 

6. Cited as “a subversive organlzallon” 
(Bapp-Coudert committee interim report, 
December 1, 1941, p, 107). 

7. Cited as on organization “for transmit¬ 
ting the alms and program of which the 
Young Communist League is the initialing 
and projecting element” (Rapp-Coudert 
committee Interim report, December 1, 1941, 
p. 14). 

8. Cooperated with Communist Party in 
Schappes* defense campaign (Rapp-Coudert 
committee, report, 1942, p. 293). 

9. Cited as a Communist front by the Cal¬ 
ifornia Report on Un-American Activities, 
(p. 46, 1943). 

10. Cited as “subversive and un-American” 
by the Special Committee of the House Com¬ 
mittee on Appropriations, report (April 21, 
1943, p. 3). 

AMERICAN YOUTH FOR DEMOCRACY 

1. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 
ties. (March 29,1944, pp. 76, 102, 122.) 

ARTISTS’ FRONT TO WIN THE WAR 

1. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29. 1944, p. 96.)'^ 

CHINA AID COUNCIL OP THE AMERICAN LEAGUE 
FOR PEACE AND DEMOCRACY 

See American League for Peace and De¬ 
mocracy. 

COMMITTEE FOR CITIZENSHIP RIGHTS 

1. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 
ties. (March 29, 1944, p. 96f.) 

COITORENCE ON CONSTITUTIONAL LIBERTIES IN 
AMERICA 

1. Held on June 7, 8, 9,1940, National Press 

Club Auditorium, Washington, D. C. “Out 
of this conference grew the National Federa¬ 
tion for Constitutional Liberties • • • 

which defended the right of Communists 
and Nazis to remain and to be admitted to 
public service In the United States Govern¬ 
ment.” (New York City Council Committee 
Investigating the Municipal Civil Service 
Commission, pt. n, p. 69.) 

2. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 83, 102, 129, 147, 155.) 

COORDINATING COMMITTEE TO LIFT THE EMBARGO 

1. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 87, 120, 129, 138, 160.) 

COUNCIL FOR PAN-AMERICAN DEMOCRACY 

(KNOWN ALSO AS CONFERENCE ON PAN- 

AMERICAN DEMOCRACY) 

1. Cited as subversive and un-American by 
the Special Committee of the House Commit¬ 
tee on Appropriations. (Report, April 21, 
1943, p. 3.) 

2. Cited as under Communist control, in¬ 
fluence, or In collaboration with the Com¬ 
munist Party by the Committee for Cultural 
Freedom, Prof. John Dewey, chairman, April 
1940. 

3. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944; June 25, 1942.) 

4. “The council was then (December 23, 
1940) attacking ‘American imperialism* but 
has shifted its policy since the invasion of 
Russia by Hitler.” (New York City Council 
committee investigating the municipal civil 
service commission, pt. n, p. 83.) Cited as 
an organization of Communist complexion. 
(Ibid., p. £8.) 

EMERGENCY PEACE MOBILIZATION 

1. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 
ties. (March 29, 1944, pp. 106, 166, 169.) 
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nOBRAllOK OP FACULTY COJCAOTTSB POE AID TO 
SPANISH PEOPLE 

1. AllUlate of Medical Bureau To Aid Span¬ 
ish Democracy, Special Committee on Un- 
American Activities. (March S99, 19M.) 

FRIEimS OF THE ABEAKAIC LINCOLN 8EX0A0E 

1 . Cited as a Communist front organisation 
by Pennsylvania Commonwealth counsel be¬ 
fore the reviewing board of the Philadelphia 
County Board of Assistance. January 1043. 

2 . Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
March 29. 1944, pages 82. 125, 140, 146; Jan- 
uary 3, 1940. 

3. Meeting of the above reported by the 
(Oommtmlst) Progressive Book Shop, Boston. 
(Massadhueetts House Committee on Un- 
American Activities, report, 1938, p. 382.) 

4. Cited as a Communist front. (Califor¬ 
nia Committee on Un-American Activities, 
report, 1943. p. 162.) 

6 . Cited as under Communist control. In¬ 
fluence, or in collaboration with the Com¬ 
munist Party by the committee for cultural 
freedom, Prof. John Dewey, chairman, April 
1940. 

6 . International Workers Order contrib¬ 
uted funds to the above for aid to Spanish 
democracy. (Massachusetts House Commit¬ 
tee on Un-American-NActlvitlea, report, 1938, 
p. 396.) 

FEIEMDS OF THE SOVIET UNION 

1. Corliss Lamont, ardent Communist, 
wrote for the above. (Massachusett’s House 
Committee on Un-American Activities, re¬ 
port, 1988, p. 804.) 

2 . Cited as an organization In which Com¬ 
munists have controlling Influence. (Massa¬ 
chusetts House Committee Report on Un- 
American Activities. 1988, p. 77.) Purpose, 
the spreading of propaganda favorable to 
Russia. (Zbld., p. 129.) 

3. Affiliated with the First United States 
Congress against war, 1982. tBCassachusetts 
House Committee on Un-Amerloan Activities, 
report. 1938, p. 462.) 

4. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(Jan. 3. 1940; June 25. 1942; March 29, 1944.) 

6 . **Set-up by the Communist Party of the 
United States” (Testimony of John O. Honey- 
combe, former member of the Communist 
Party in Los Angeles, California Committee 
on Un-American Activities, report, 1943, p. 
119.) 

INT1EBNAT10NAL WOBXERS ORDEE 

1. Affiliated with the First United States 
Congress Against War. 1932. (Massachusetts 
House Committee on Un-American Activi¬ 
ties. report, 1938, p. 462.) 

2. Listed in the cash receipt record of the 
Communist Party, Boston, 1987. (Massachu¬ 
setts House Committee on Un-American 
Activities, repeat, 1988, p. 870.) 

3. Controlled by the Communists. (Mas- 
eachusetts Hduse Committee on Un-Ameri¬ 
can Activities, report, 1938, p. 308.) 

4. Cited as an organization ^allied to the 
Communist Party.” (Massachusetts House 
Committee Report on Un-American Activi¬ 
ties, 1988, p. 648.) 

5. Affiliation between the above and the 
Young Communist League (Massachusetts 
House Committee on Un-Amexlcan Activi¬ 
ties, report, 1938, p. 893.) 

6 . Cited as a Communist front in testimony 
before the California Committee on Un- 
American Activities, p. <68, 1948. 

7. Cited as under Communist control, in¬ 
fluence or in collaboration with the Com¬ 
munist Party by the Committee for Cultural 
l^nedom. Professor John Dewey, chairman, 
April 1940. 

8 . **One of the strongest Communist or¬ 
ganisations” (Atty. Oen. Francis Biddle, Con- 
OBESSiOtUL RaoOED, Sept. 24,1942, p. 7688). 

9. Cited as ^^bverslve and un-American** 
by the Special Committee of the House Com¬ 


mittee on Appropriations, r9poTt» April 21, 
1948, p. 8. 

10. **An important Communist front organ- 
lEatlon** (California Committee on Un- 
Amerioan ActlviUes, report. 1948, p. 93). 

11. Cooperated with Communist Party in 
defense of Schappee (Rapp-Goudert Com¬ 
mittee, report, 1942, p. 208). 

12. Cited as a Communist front organiza¬ 
tion by Pennsylvania Commonwealth Coun¬ 
sel before the Reviewing Board of the Phila¬ 
delphia County Board of Assistance. 

13. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
January 3. 1940; June 25, 1942. 

JEFFERSON SCHOOL pF SOCIAL SCIENCE 

1. Cited as a Communist front by the 
Special Committee on Un-American Ac¬ 
tivities. (March 29, 1944, pp. 89, 160, 166.) 

JOHN EBED CLXm SYMPOSIUM—JOHN SEED 
CLUBS OF THE UNITED STATES 

1. Affiliated with the First United States 
Congress against war, 1932. (Massachusetts 
House Committee on Un-American Activi¬ 
ties, report, 1038, p. 462.) 

2. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 
ties. (March 29, 1944.) 

JOINT ANTI-FASCIST REFUOES COMMITTEE 

1. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 
ties. (March 29, 1944, p. 174.) 

JULIUS ROSENTHAL MEMORIAL COMMITTEE 

1. **A Communist front organization which 
belonged to the large group of l^anish- 
ald committees which the Communist Party 
80 successfully ezplolted.” Special Committee 
on Un-American Activities. (March 29, 
1944, p. 967.) 

MEDICAL BUREAU, AMERICAN FRIENDS OF SPANISH 
DEMORCACY 

1. See American Friends of Spanish Democ¬ 
racy. 

MEDICAL BUREAU AND NORTH AMERICAN COM¬ 
MITTEE TO AID SPANISH DEMOCRACY 

1. International Workers Order contributed 
funds to the above for aid to Spanish democ¬ 
racy. (Massachusetts House Committee on 
Uh-American Activities, report, 1938, p. 395.) 

2. Cited as subversive and un-American by 
the Special Committee of the House Commit¬ 
tee on Appropriations, report, April 21, 1943, 
page 3. 

3. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
>larch 29, 1944, page 83. 

MEDICAL BUREAU TO AID SPANISH DEMOCRACY 

1. Cited as a Communist front by the Spe¬ 
cial Committee on Un-Amerloan Activities. 
(March 29, 1944.) 

MEMOaiAL DAY YOUTH PEACE PARADE 

1. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29. 1944, p. 88.) 

NATIONAL COMMITTEE AOAXNST CENSORSHIP OP 
THE THBATSR ARTS 

1. Activity of Theatre Arts Oommlttee<^ 
Bee Theatre-Arte Committee. 

NATIONAL COUNCIL OF AMERICAN-SOVIET 
FRIENDSHIP 

1. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 112, 120, 129, 149, 1S6, 

NATIONAL WUmOEKCY CONFERENCE FOR 
BBMOCRATIC RNSKTS 

1. Cited as “subversive and un-American*' 
by the Special Committee of the House Com¬ 
mittee on Appropriations, report, April 21, 
1948, page 3. 

2. Cited as under Communist control, In- 
fluehp9, dr in collaboration with the Com¬ 
munist Farty by the Committee for Culturfll 


April 16 

Freedom. Prof. John Dewey, chairman, April 
1940. 

8. Cited as a Communist front by the Spe¬ 
cial Committee on Un-Amerloan Activities, 
(March 29, 1942; March 29, 1944.) 

NATIONAL LAWYERS OUILD 

1. “The late Prahk P. Walsh, Comptroller 
Joseph D. MoOoldnok, Judge Ferdinand Pe- 
oora. Hon. Adolph Berle, Assistant Secretary 
of State Nathan Margold, Solicitor to the 
Department of the Interior, and others, have 
resigned from the organization on the ground 
that it is Communist dominated.** (New 
York City Council Committee Investigating 
the Municipal Civil Service Commission, pt. 
II, p. 65.) 

2. Cited as a Communist front (California 
Committee on Un-Apierican Activities, report. 
1943, p. 98). A. A. Berle, Jr., Assistant Secre¬ 
tary of State, in his letter of resignation, 
dated June 5,1940, stated that the leadership 
Is not prepared "to take any stand which 
conflicts with the OOnpumist Party line.” 

3. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 147, 149.) 

NONPARTISAN COMMITTEE FOB THE REBLECTION 
OF VITO MAICANTONIO 

1. Cited as an organization *'of Communist 
complexion.” (New York City Council Com¬ 
mittee Investigating the Municipal Civil 
Service Commission, pt. II, p. 87.) 

2. Cited as a Commfnlst front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 112, 181.) 

NORTH AMERICAN COMMITTEE TO AID SPANISH 
DEMOCRACY 

1. Received money raised by the Com¬ 
munist Party of Massachusetts. (Massa¬ 
chusetts House Committee on Un-American 
Activities, report, 1938, p. 662). 

2. International Workers Order contributed 
fimds to the above for aid to Spanish 
democracy. (Massachusetts House Commit¬ 
tee on Un-American Activities, report, 1938, 
p. 396.) 

3. Cited as under Communist control, in¬ 
fluence, or In collaboration with the Com¬ 
munist Party by the Committee for Cultural 
Freedom, Prof. John Dewey, chairman, April 
1940. 

4. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 
ties. (March 29, 1944; January 3,1940.) 

PBOGBESSIVS COMMITTEE TO REBUILD AMERICAN 
LABOR PARTY 

1. "Communist faction” of the American 
Labor Party of New York (New York City 
Council Committee investigating the munici¬ 
pal civil-service commission, part II. p. 83). 
"Leaders denounced as Communists by mem¬ 
bers of the State executive committee of their 
own party” (Ibid, p. 86). 

2. Cited as under Communist control. In¬ 
fluence, or In collaboration with the Com¬ 
munist Party by the ComirHtee for Cultural 
Freedom, Prof. John Dewey chairman, April 
1940. 

8. Cited as a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 29, 1944, pp. 48, 102, 127, 153, 160, 
180.) 

REPUiUX BCHOLARBWXP AND PEACE OAMPAXON 

1. Cited as a Communist front by the Spe- 
clal Committee on Un-American Activities. 
(March 20. 1044. p. 87.) 

REICRSTAO FIRE TRIAL ANNIVERSARY COMMITTEE 

1. Cited as a Communist front by the i^e- 
dal Committee on Un-American Activities. 
(March 29, 1944. pp. 17, 112, 106.) 

BOMAnraa obpembb oommittbe 

1. Cited RB a Communist front by the Spe¬ 
cial Committee on Un-American Activities. 
(March 39, 1944, p. 7. 49, 71. 102. 112. 120, 
156, 179.) 
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SPANISK RXFXJOEB KIUST CAMPAIGN 

1. Cited aft a Communist front by th» 
Special Committee on Un-Amerloan Activi¬ 
ties. (January 3. 1940.) 

a. *^Thl8 organization suffered a spUt be¬ 
cause of the charge of Commimlst domina¬ 
tion. • • * This organization likewise 

received Communist approval and support 
and was part of the network of organiza¬ 
tions fostered by the Communist Party In 
Its Spanish campaign.'* (New ^York City 
Council committee Investigating the munlcl- 
pal civil service commission, pt. n, p. 63.) 

3. Cited as a Communist front organiza¬ 
tion by Pennsylvania Commonwealth Coun¬ 
sel before theTevlewlng board of the Phila¬ 
delphia County Board of Assistance, (Jan¬ 
uary 1942.) 

THEATER ARTS COMMITTES (TAG) 

1. Cited as under Communist control, In¬ 
fluence, or in collaboration with the Com¬ 
munist Party by the Committee lor Cultural 
Freedom. Prof. John Dewey, chairman, April 
1940. 

UPHTED AMERICAN SPANISH AID COMMITTEE 

1. Cited as a Communist front by the 
Special Committee on Un-American Activi¬ 
ties. (March 29. 1944, pp. 82. 112, 133, 138, 
167, 180.) 

UNITED MAY DAY COMMITTEE 

1. Listed by Special Committee on Un- 
American Activities as one of the “miscel¬ 
laneous Communist and Communist front 
organizations." (March 29, 1944, pp. 1069, 
1158.) 

ZERO HOUR PARADE 

1. Cited as an organization “of Communist 
complexion,” (New York City Council com¬ 
mittee Investigating the municipal civil- 
service commission, pt. II, p. 88.) 

PERIODICALS 

Daily Worker 

Newspaper; official organ of Communist 
Party, United States of America. 

Friday 

Listed by the Special Committee on Un- 
American Activities as one the of the “party 
and party-line publications.” (March 29, 
1944, pp, 1446-1460.) 

Health and Hygiene 

Listed by the Special Committee on Un- 
American Activities as one of the “party and 
party-line publications.” (March 29, 1944, 
pp. 1446-1460.) 

Hew Currents 

Listed by the Special Committee on Un- 
American Activities as one of the “party and 
party-line publications.” (March 29, 1944, 
pp. 1446-1460.) 

New Masses 

Listed by the Special Committee on Un- 
American Activities as one of the “party and 
party-line publications.” (March 29, 1944, 
pp. 1448-1460.) 

Science and Society 

Listed by the Special Committee on Un- 
American Activities as one of the “party and 
party-line publications.*’ (March 29, 1944, 
pp. 1446-1460.) 

Soviet Russia Today 

Listed by the Special Committee on Un- 
American Activities as one of the *^party and 
party-line publications.” (March 29, 1944, 
pp. 1446-1460.) 

In addition, over 8,000 communications 
from American citizens have reached 
the ofOces of our committee asking us 
to get the facts and examine the activ* 
ities of the Joint Anti-Fascist Refugee 
Committee. The New York World-Tele^ 


gram as long ago as 1941 published a 
series of articles accusing Dr. Barsky, 
executive director of the Joint Anti- 
Fascist Refugee Committee, and many 
of his present associates of communistic 
activities. Among the directors we are 
today asking you to cite for contempt 
are several self-admlttted Communists 
and at least one who has been a candi¬ 
date for public ofiBce in this country on 
the Communist ticket. 

Mr. Speaker, I urge Members of the 
House to read the printed hearings which 
report the testimony of these directors 
of the so-called Joint Anti-Fascist 
Refugee Committee when we had them 
before our committee on April 4 of this 
year. They were completely aoncooper- 
atlve. They were consistently insolent, 
arrogant, and secretive. All had been 
carefully coached by the same attorney 
and all evaded questions with the same 
practiced patter. Of more than passing 
significance is the fact that most of the 
directors specifically declined to deny 
that they were Communists when given 
an opportunity to do so by our commit¬ 
tee. None of them availed themselves of 
the opportunity to go on record in sup¬ 
port of American institutions and ideals. 

Certain it is, this so-called Joint Anti- 
Fascist Refugee Committee has been en¬ 
gaging in activities far afield from the 
relief job about which it speaks. For ex¬ 
ample. no less an authority and no less 
valiant an American than J. Edgar 
Hoover, himself, signed a letter which 
said in part: 

It has been reported to this Bureau (the 
FBI) that the subject organization (the Joint 
Anti-Fascist Refugee Committee) has en¬ 
gaged in political activities in connection 
with its fund-raising campaign. In this re¬ 
gard it is said that during the last week of 
September 1946, the organization had a 
sound truck on the streets of New York City 
In order to Implement its collection cam¬ 
paign to raise funds allegedly for antl- 
Fascist Spanish refugees. The speakers using 
the sound truck are reliably reported to have 
urged the breaking of diplomatic relations 
between this country and Spain and to have 
also tied in with their appeal labor contro¬ 
versies then current In the New York City 
area. 

Mr. Speaker, agitation of labor contro¬ 
versies in the United States Is an old and 
established favorite practice of the 
American Communists. It certainly 
smacks much more closely of commu¬ 
nism than It does of relief for foreign 
refugees from Fascist countries. 

Yes, Mr. Speaker, we could tell you 
more—much more—about the devious 
methods and dubious personalities of 
this organization with its compelling 
title but with which its activities and its 
authors are in such strange conflict. 
However, that is not the burden of our 
task this afternoon. We are not here 
today to condemn or CEistigate or to con¬ 
vict this committee and Its highly secre- 
tative and supersensitive directorate on 
the basis of the incomplete Investigation 
which we have achieved. We are here, 
sir, to get authority from this House to 
complete the Investigatory job which we 
have begun and in which we have been 
circumvented by the strange and stub¬ 
born refusal of this committee to let us 
learn the full story which Is locked in 


their secret and prodigiously ^protected 

We are not here to complete our case 
With respect to the Joint Anti-Fascist 
Committee. Mr. Speaker, we are here 
simply to ask Congress to reassert its 
right of subpena so that we can follow 
this trail to its source. Once Congress 
has reaffirmed Itself in the connection 
those who conceive themselves to be 
above and beyond the law will draw a 
second breath and those who believe that 
America is worth defending will breathe 
more easily. 

Sir, the Congress might well know that 
this is not the only organization which 
would conceal facts from our committees 
and win support from the public while 
refusing to let the officials of that public 
see behind their blackened windows and 
their well-locked doors. Already an¬ 
other fund-raising committee with at¬ 
tractive name and secret records—em¬ 
boldened by the refusal of the Joint 
Anti-Fascist Refugee Committee to dis¬ 
close its files—has notified us of its de¬ 
fiance of our subpena powers. The 
country might as well as be told first as 
last that our committee is in this fight 
to expose un-American activities to the 
finish. By your votes today we ask you 
to give evidence of your support. Once 
this is done we assure you that where 
the evidence indicates there is work to 
be done your committee will not shrink 
from its task. We have already learned 
that in 90 percent of the cases where 
we may be following a false clue the or¬ 
ganizations are eager to cooperate with 
our investigators and to help us to estab¬ 
lish their Innocence. Against those with 
something to hide, we promise you we 
shall proceed with full vigor after you 
have helped us establish a proper prece¬ 
dent here this afternoon. 

As the servants of this House, our com¬ 
mittee will continue to keep you advised 
concerning what we find once we have 
broken the barriers of secrecy by which 
the Joint Anti-Fascist Committee has 
been endeavoring to conceal Its activities 
and its affiliates. We shall not today en¬ 
deavor to predict what that evidence is 
likely to disclose. We ask you simply for 
the authority to get access to the full 
storehouse of the facts. 

Each of you, of course, must make his 
own choice on the forthcoming vote 
which, because of its importance and its 
Implications, I trust will be a recorded 
aye and nay vote. Each of you must 
stand behind his publicly expressed de¬ 
cision. The issue is clear-cut. Will you 
vote to uphold the dignity of Congress 
or will you vote to uphold those who defy 
and denounce Congress? Will you vote 
to maintain and preserve and emphasize 
the authority of Congress to conduct an 
effective Investigation or will you vote to 
establish a precedent whereby Congress 
would become Impotent in its Investiga¬ 
tory tasks upon the refusal of a group or 
individual voluntarily to cooperate? 

Today's vote will long be used as to¬ 
morrow's index to the attitudes of those 
of us who now sit as Members of this 
House. Unless we are to turn America 
over to those who deprecate it and to 
those who would destroy its established 
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institutions it Is Imperative that we to¬ 
day face up to our responsibilities and 
vote to uphold the dignity and the au¬ 
thority of Congress. Once the powers 
of a congressional committee to func¬ 
tion effectively in an investigatory ca¬ 
pacity have been reasserted as I am con¬ 
vinced they will be In today's roll-call 
vote, the great job of exposing and erad¬ 
icating the subversive li^uences now at 
work in this Republic can be resumed 
with vigor and authority. 

In the meantime, I would like to sug¬ 
gest to the many line and patriotic 
Americans who have been induced to 
make contributions to the Joint Anti- 
Fascist Refugee Committee because of 
its attractive title and its announced ob¬ 
jectives that they refrain from further 
contributions until we discover the true 
record of the facts. Before contribut¬ 
ing further, Americans generally have 
the right to know whether the money 
they subscribe is being used to give relief 
to the victims and refugees of fascism 
abroad or whether it is being used to 
reenforce the ramparts of those attempt¬ 
ing to expand the sinister influence of 
American Communists here at home. 

Mr. WOOD. Mr. Speaker, I yield 2 
minutes to the gentlewoman from Cali¬ 
fornia [Mrs. Douglas]. 

Mrs. DOUGLAS of California. Mr. 
Speaker, I said on the floor of the House 
a few weeks ago I felt that a too great 
delegation of power had been given to 
the Un-American Activities Committee, 
a power which should not be given to any 
committee inside or outside of Congress, 
and that indeed with such power you 
would have to have a committee staffed 
with Brandeises and Justice Holmeses in 
order not to infringe upon the very civil 
liberties which that committee was set 
up to protect. That committee was set 
up to protect this form of government 
imder which these civil liberties are only 
possible and which we all swear alle¬ 
giance to and want to protect. I say 
that not because of personalities, not be¬ 
cause there are people on that committee 
who wish to destroy the civil liberties 
of the American people, but because the 
Un-American Activities Committee has 
been given a too vast delegation of pow¬ 
er, we are running into the kind of difla- 
culties that confront us today. For one 
thing, no two people's ideas in this 
Chamber today agree on what is sub¬ 
versive. For Instance, the committee 
sent out letters asking certain people 
what they meant when they used the 
word “democracy.” People were bewil¬ 
dered; and I do not wonder. They were 
Indignant; and 1 am not surprised. 

You have example after example of 
this kind of action coming from the Un- 
American Activities Committee, not be¬ 
cause of any vicious intention, but be¬ 
cause the powers granted this commit¬ 
tee are too broad, too sweeping. 

But I think in this instance the com¬ 
mittee has even exceeded the authority 
we delegated to it. The Joint Anti- 
Fascist Refugee Committee is a relief or¬ 
ganization to assist persecuted men and 
women who fought for Republican Spain. 
It may wen be that some of these refugees 
are Communists. But the relief of suf¬ 
fering aU over the world cannot and 


muat not depend on the political beliefs 
of the sufferers. It Is legitimate for or- 
ganizaticms to raise funds even for our 
late enemies. Indeed one of the charges 
at the Nuremberg trial is that Germans 
permitted persons to starve whose views 
were hostile to the Nazi regime. By no 
stretch of the imagination can the work 
of this organization be called subversive 
or un-American. It has been licensed 
by the President’s War Relief Control 
Board. It has been assisted by the Uni¬ 
tarian Service Committee which has felt 
Itself honored to distribute funds raised 
by the Joint Anti-Fascist Refugee Com¬ 
mittee with an eye solely to the humane 
use of such funds. 

The committee of this House is not 
authorizd to search and seize the records 
of such an organization. Its authority 
is confined to these three subjects: First, 
the extent, character, and objects of un- 
American propaganda activities in the 
United States; second, the diffusions in 
the United States of subversive and un- 
American propaganda that is instigated 
from foreign countries or of domestic 
origin and attacks the principle and form 
of government as granted by our Consti¬ 
tution; third, all other Questions in rela¬ 
tion thereto that would aid Congress in 
any necessary remedial legislation. 

I submit that imder this authority the 
committee has no jurisdiction to searchi 
the books and records of any organiza¬ 
tion until it has established by evidence 
that the organization is actually distrib¬ 
uting un-American or subversive propa¬ 
ganda. There is no such evidence in this 
case. The justification for this unlawful 
search is simply the opinion of members 
of the committee that the organization 
contains Communists, Even if that were 
so, under the American Constitution be¬ 
lievers in communism are just as much 
entitled to freedom from unlawful search 
as any other citizen. Our first freedom, 
the freedom of speech, means that every 
citizen is free to hold any sort of politi¬ 
cal views and to speak the views he holds. 
His opinions do not give Congress the 
right to prevent him from contributing 
or to distributing relief to suffering peo¬ 
ple. And this is all that the organiza¬ 
tion under attack by the committee is 
trying to do. 

No court, and no administrative tri¬ 
bunal could be lawfully delegated the 
power to search and seize the records of 
any organization on the showing that is 
made the basis for this contempt cita¬ 
tion. I cannot believe that a power 
which Congress cannot exercise by the 
enactment of a law can constitutionally 
be exercised by delegation to one of its 
committees. 

What are we asked to do here today? 
We are asked, after 20 minutes’ delibera¬ 
tion, in which there is not time to present 
either side of the case, to take a vote 
which will affect the lives of 17 people, 
directly and indirectly, to the end of 
their days. If this is not final proof, with 
all the other problems Congress must 
grapple with, there is no place for such 
a committee in the House of Representa¬ 
tives, I do not know what is. 

Members of Congress have not the 
time and are not equipped to handle this 
ilangerous subject. Whatever truly sub. 


versive propaganda or activities there 
may be in the country they should cer¬ 
tainly be turned over to experts, in the 
proper agencies—^the FBI and the De¬ 
partment of Justice. 

Mr. HEALY. Mr. Speaker, I have in 
the last few days received a number of 
communications from my constituents 
calling upon me to use my influence to 
halt what they term the persecution and 
prosecution of a group of distinguished 
Americans whose only crime is that they 
are engaged in humanitarian and demo¬ 
cratic work. I refer to the contempt 
charges against officers of the Joint 
Anti-Fascist Refugee Committee, the 
Council of American-Soviet Friendship, 
and the Federation for Constitutional 
Liberties. 

Today the Washington Post carries a 
full-page advertisement under the sig¬ 
nature of leading Americans appealing 
to us to come to the support of the 21 
individuals under attack, and also out¬ 
lining the basis for their position. These 
men and women are not in contempt of 
Congress. They are, as is lawful, pro¬ 
tecting themselves against encroach¬ 
ments on their constitutional rights. 
This House has the duty to see that jus¬ 
tice is done. 

Mr. PATTERSON. Mr, Speaker. I am 
certain that a court of law will uphold 
all the American citizens who have been 
cited for contempt for refusing to com¬ 
ply with the unwarranted demands of 
the House Committee on Un-American 
Activities. 

It is obvious that Congress did not 
give the committee power to Interfere 
with the internal affairs of groups which 
cannot conceivably be considered as en¬ 
gaged in un-American and subversive 
propaganda activities. 

The United States Supreme Court has 
clearly ruled on this matter: 

And it Is a necessary deduction Xrom tHe 
decisions in the Kilbourn v. Thompson and 
Jn re Chapman that a witness rightfully may 
refuse to answer where the bounds of power 
are exceeded, or the questions are not per¬ 
tinent, to the matter under Inquiry. (Jlfc- 
Grain v. Dougherty, (273 U. S. 136, 176) 
(1026).) 

The Committee on Un-American Ac¬ 
tivities should be abolished for the ob¬ 
vious reasons that they are attempting 
to curtail freedom of speech, freedom 
of the press, freedom of religion, one’s 
right to petition his government. The 
existence of this committee Is a threat 
to democracy, for it will be used as was 
the Dies committee to defeat liberal 
thought and action and progressive can¬ 
didates for office. 

Are we privileged as representatives 
of the people to demand that the people 
.conform their opinions to those of cer¬ 
tain members under penalty of investi¬ 
gation and prosecution? The existence 
of this committee is a menace to our lib¬ 
erties. It must be removed from the 
Halls of Congress. 

Mr. COFFEE. Mr. Speaker, we have 
seen today on the floor of this House an 
exhibition of callousness which must 
sadden all Americans who believe in jus¬ 
tice. Sixteen members of the executive 
board of a charitable organization en¬ 
gaged in raising funds for the relief of 
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refugees from fascism in Franco's Spain* 
have been cited for contempt of this 
House after 20 minutes of debate. 
Whether or not a court upholds our vote 
for contempt indictments* we have given 
these people a black name. Yet a large 
number of our colleagues chose to limit 
debate on this matter affecting the en¬ 
tire lives of 16 people—to 20 minutes. 

Late last night we were handed for the^ 
first time a book of 105 pages which" 
shows the committee hearings leading to 
the contempt citations by the Commit¬ 
tee on Un-American Activities. And in 
the opening moments of this morning's 
session we are presumed to be compe- 
t^t to judge on this matter. 

STAS CKAMBBI 

I have read through this pamphlet. I 
find myself amazed at the committee 
procedure followed. One witness ^fter 
another makes a plea for a chance to talk 
with his lawyer, who is not allowed in the 
room. The committee then insists that 
the witness can answer this question or 
that one* without talking to his attorney. 
One witness requests permission to read 
a statement. The gentleman from Mis¬ 
sissippi [Mr. Rankin] replies: 

Now the next question he refuses, Just 
call the marshal and send him to Jail. 

Is this the American star chamber 
of inquisition? Witnesses are treated as 
guilty defendants. They are not allowed 
to make statements. They are badgered 
with leading and openly unfriendly ques¬ 
tions. They are threatened. 

THOUGHT CONTROL 

On VJ-day we completed at last a 
terrible war against an enemy that main¬ 
tained domestic quiet by a process known 
as “thought control.” “Thought police** 
were assigned to all areas of Japan. 
People could be sent to jail for the sus¬ 
picion of having a thought different from 
that of the government. We all con¬ 
sidered Japan’s thought control policy 
one of the signs of fascism. We chal¬ 
lenged the Japanese with our own free¬ 
dom of the press and freedom of speech. 

Last fall a number of our liberal radio 
commenators were “investigated” by this 
committee because they apparently sup¬ 
ported the progressive program of the 
New Deal. It was enough to frighten 
some types of employers away from these 
men. Several are now out of radio 
broadcasting. The committee had ap¬ 
parently achieved its purpose. 

The counsel for the committee has told 
a group of veterans that the word “dem¬ 
ocratic” does not appear in the Consti¬ 
tution and that this country is not a 
democracy. 

A committee Investigator has been re¬ 
quested to leave a congressman's office 
because the Investigator spoke of future 
anti-Semitic activities of the committee. 

Something is going very wrong with 
all of us when we allow such a committee 
to run a course completely opposite to 
all our ideals of justice and our belief 
in a constantly improving America. I 
cannot believe that the American people 
are willing to place this country under 
this new kind of tyranny. 

THE FBI 18 BEST QUALIFIED TO DO SUCK WORK 

Mr. DOYLE. Mr. Speaker* the Issues 
here involved are of such magnitude that 


it appears to me far more than just un¬ 
fortunate that the debate is limited to 
but one hour. It is not less than fatal 
to sound consideration* that this vital 
matter comes to us in this shape and 
with entirely too limited a time to thor¬ 
oughly consider it. 

Yes, I restate that I feel it does not 
come to us as it should come. First, the 
rules of the House did not compel the 
reading of the testimony before the com¬ 
mittee of these proposed defendants, so 
that the membership does not know 
what the evidence was before the com¬ 
mittee. It is no answer tnsay that soma 
of us were delivered the 105-page printed 
book of such testimony late yesterday 
afternoon or this morning. We met this 
morning in this House at 10 o'clock and 
no copy had been d^vered to me up 
until that time. Nor wbb It deltvered to 
Members as they came to the floor for 
this important matter. We had to send 
for them after more or less accidentally 
learning they were at the page's desk 
for us. So. we have a 105-page book to 
read and at the same time listen to the 
reading of the subpena and report only 
once by the Clerk. Then listen to the 
all too brief statements and arguments 
by proponents and opponents. It is just 
not a sensible or necessary procedure 
when the criminal record of American 
citizens is involved. 

Furthermore, the limit of 1 hour pro¬ 
hibits participation by many who, no 
doubt, would like to give expression to 
their sincere beliefs. They should have 
time to do so. Our rule should be to let 
the largest possible number of the repre¬ 
sentatives of the people speak out instead 
of the reverse being the result of too 
short a time allowed to hear but a very 
few on the committee itself and barely 
three or four others for a pittance of 
minutes. I emphatically protest such 
procedure as itself contributory to mis¬ 
understanding of our highest American 
heritage of parliamentary debate and 
decision. 

The fact that a week ago this House 
voted, in effect, overwhelmingly to deny 
the request of this House committee for 
the prosecution of these same 16 persons 
because the evidence clearly showed the 
committee had not yet complied with 
long-established rules of law, should 
have dictated demand for an adequate 
opportunity on this occasion, for every 
desiring member to fully inform himself 
on the evidence adduced before the com¬ 
mittee. 

Our attention has been called by the 
distinguished gentleman from New York 
to certain remarks on pages 10 and 63* 
respectfully, of the hearings. Regardless 
of the fact that I feel compelled to vote 
for the resolution and the resulting issu¬ 
ance of opportunity given for these per¬ 
sons to purge themselves from this 
claimed contempt, if they can, I consider 
their statements made to a witness by 
a member of our committee as them¬ 
selves contemptuous of the rights of wit¬ 
nesses before our commijjtee. 

This revelation of the record, together 
with all the facts surrounding the ex¬ 
perience of last week on this same sub- 
pect. reaffirms my opinion that this sort 
of essential work should be done by the 
great fBI. They give their lives and 


purposes to just such need as^^exists in 
the protection of our Qovemment affainst 
any who would destroy our Government 
by force or attack our principle of gov¬ 
ernment in any manner In violation of 
our Constitution. The FBI should t»e 
given this tremendous responsibility, for 
the hasty, hurried, poorly considered 
event of last week and now on this day, 
should be convincing proof of the fact 
that the FBI is the only qualified Federal 
agency or group both qualified by experi¬ 
ence, temperament, and trial to do this 
the important work, thoroughly and 
without baste, passion, prejudice, or 
other duties also pressing in upon them. 
Every member of our House committee 
also has one hundred and one other 
heavy duties. This matter of protectiQg 
our democracy against sobversive acts is 
worthy of the folleat attention of a folly 
equipped and full-time personnel of both 
emplt^rs and employees. 

I voted against the establishment of 
the committee the first day I was aMem^ 
ber of this Congress, because I had pre¬ 
viously had about 25 years' active law 
practice and felt I had an opinion based 
upon well-considered consideration. I 
felt the same way about the old Dies 
committee. 

I voted for the Barsky citation and 
against one for the other 16 last week. 

I shall vote for the resolution today, 
but with extreme regret for the reasons 
hereinbefore set forth, amongst others. 
Also this committee is an esabllshed 
committee of this House. As long as it 
appears that the committee has acted 
within the law as we gave it to do, I 
shall feel compelled to back its lawful 
acts. There is no showing here that the 
committee exceeded its authority in is¬ 
suing these subpenas, as far as I see in 
the too short time we have had to con¬ 
sider it. Such being the case, I think 
it will be a good thing for Congress and 
the country to get this whole mess before 
a court of competent jurisdiction at the 
earliest possible moment and tod out 
what the committee can and cannot do 
In such cases. This is one reason I shall 
vote for the resolution. Our courts are 
our last bulwark and must always be 
kept so. 

I know such opportunity for purging 
themselves in court will cost them 
money, but I see that on page 4 of the 
hearings Dr. Auslander, the head of this 
group, told our committee that Miss 
Helen Bryan was given authority over 
the books and that she should consult 
legal counsel and apparently act ac¬ 
cording to legal advice. * Furthermore* 
this group admittedly paid several hun¬ 
dred dollars for the New York Times ad 
and are prepared to make a thorough 
legal test in our courts. 

This, I believe* will be beneficial for 
all concerned; whatever the final out¬ 
come is, it will then be decided the 
American way. 

Finally* I believe it imperative that the 
committee or Congress declare what it 
considers to be un-American propa¬ 
ganda* activities* or acts* so that Con¬ 
gress and the Nation will know it does 
not depend upon the whims or fancies of 
mere men* but is founded in principles 
recognized as reasonable and sound. 
There Is no definition of im-American 



3770 CONGRESSIONAL RECORD-HOUSE APRIL 16 


propaganda In House Resolution 5, dated 
January 3, 1945, and I am not aware of 
any announced definition or conclu¬ 
sion on this Important matter yet stated 
by the committee. I believe It would be 
constructive for the people of this great 
Nation to have It defined and know what 
our Un-American Activities Committee 
is charged with preventing. 

Sincere men and women can honestly 
differ on this point. I think 1 have heard 
differences of opinions expressed by 
Members of this House on this very point. 
It appears to me that since the text of 
the resolution is silent on this essential 
factor, that the sooner the courts rule on 
all the issues raised the better off the 
country will be. Also what act Is sub¬ 
versive. Let the courts rule and find out. 

. The committee is entitled to a pre¬ 
sumption of regularity of procedure, as 
1 see It. The group accused is appar¬ 
ently ready to have the Issue thrashed 
out In court. The country needs to know 
what is subversive and what is un-Amer¬ 
ican propaganda. The Congress needs 
to know how far its own committee can 
and cannot go. The approval of this 
resolution merely refers It to the courts. 
It finds no one guilty. It prejudges no 
one. They are presumed to be innocent 
until found guilty under well-established 
law. 

The committee will have to establish 
and maintain Its claims here made ac¬ 
cording to established law else no one 
will be found guilty of contempt. 

Congress has plenty to do without do¬ 
ing the work for which the FBI was cre¬ 
ated and trained. 

Mr, WOOD. Mr. Speaker, I yield 4 
minutes to the gentleman from New Jer¬ 
sey [Mr. Thomas]. 

Mr. THOMAS of New Jersey. Mr. 
Speaker, after our committee sent out 
the subpenas for the chairman of the 
Joint Anti-Fascist Committee and the 
members of the executive board we had 
these people before us and asked each 
many questions. 

Never since I have been a member of 
the Dies committee or a member of this 
committee have I seen a more insolent 
lot of people, a more insolent lot of wit¬ 
nesses, a more contemptuous crowd of 
witnesses. They not only did not bring 
the books with them, as the subpenas 
called for, but they would not answer 
most of the questions we asked them. 

To show their utter contempt for Con¬ 
gress, to show their utter contempt for 
this committee of Congress, I want to 
read to you one or two sentences from an 
advertisement which this group placed 
In the New York Times. The advertise¬ 
ment appeared a day after these wit¬ 
nesses from the Joint Anti-Fascist Com¬ 
mittee board appeared before our com¬ 
mittee. 

Mr. HANB3N. Mr. Speaker, will the 
gentleman yield? 

Mr. THOMAS of New Jersey. I sdeld. 

Mr. RANKIN. And they paid $2,640 
for having it printed In one newspaper. 

Mr. THOMAS of New Jersey. This Is 
what the executive board said In the New 
York Times ad. 

Mr. ROOK. Mr. Speaker, will the 
gentleman yield? 


Mr. THOMAS of New Jersey. Not at 
this time. 

We, the undersigned, are the members of 
the executive board of the Joint Anti-Fascist 
Befugee Committee. 

Then in this $2,640 ad they say this 
about your committee of Congress: 

As American citiaens we can have nothing 
but oohtempt for the un-American activities 
of the Wood-Rankln committee. 

These persons not only were con¬ 
temptuous in the committee room but 
they publicly went Into the press and 
said how contemptuous they were of a 
committee of Congress. 

I want to tell you this: If you will read 
the printed hearings on every one of 
these persons who came before us and 
whom we are attempting to cite for con¬ 
tempt today, you will find they not only 
refused to show us the books, but they 
declined emphatically and insolently to 
answer most questions put to them. 

Mrs. DOUGLAS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. THOMAS of New Jersey. Not at 
this time. 

In addition, you will find in some cases 
they may be guilty of perjury. I am go¬ 
ing to recommend at a later date that we 
bring ifp this question of perjury. 

But the question before the House to¬ 
day is not one of perjury; it is whether 
or not these individuals have fiouted the 
will of Congress, whether they are con¬ 
temptuous of a standing committee of 
Congress, and whether they should be 
cited for contempt. I emphatically say 
they should. I sincerely hope that the 
House supports the recommendation of 
the Committee on Un-American Activi¬ 
ties. 

Mr. Speaker, I yield back the balance 
of my time. 

Mr. 'WOOD. Mr. Speaker, I yield 614 
minutes to the gentleman from New York 
[Mr. MarcantonioI. 

Mr. H<X)K, Mr. Speaker, will the 
gentleman yield to me? 

Mr. MARCANTONIO. Not at this 
time. 

Mr. Speaker, we have a most unusual 
situation here today. We are asked to 
cast a verdict on 16 Americans without 
having read the testimony. This is the 
first time we have had a proceeding of 
this character without having had an 
extract of the minutes or a relevant por¬ 
tion of the record. We shall therefore 
vote blindly on the resolution. 

I wish every Member of the House 
could first read this record of over 100 
pages, which tells the whole story. The 
gentleman from New Jersey [Mr. 
Thomas] has charged the witnesses with 
being Insolent. I would like to call your 
attention to page 63 of the hearings: 

Mr. Rankin. Who wrote this document for 
you (referring to the paper previously read 
by the witness) ? 

Mr. Magana. That Is my opinion. 

Bfr. Ranxin. Who wrote that for you? 
You are rubbing your nose right up against 
the gates of the j^itentlary here. Did you 
write that? 

I call your attention to another jewel. 

Mr. THOMAS of New Jersey. Will the 
gentleman read on? 


. Mr.MAECl$in:ON10. Idldnot 
to the gentleman. The gentleman stood 
up here and called these witnesses in¬ 
sole. 

Mr. THOMAS of New Jersey. Did the 
gentleman—— 

Mr. MARCANTONIO. Now, Mr. 
Speaker, the gentleman is not before his 
committee; he Is on the fioor of the 
House and I decline to yield. 

Mr. Speaker, I call attention to page 
10 : 

Mr. Bsaduct. Allow m« to finish reading 
the statement. 

Mr. Adamson. It is the same one the pre¬ 
vious witness had. 

Mr. Rankin. Olve it to the chairman. 
Now, the next question he refuses, Just call 
up the marshal and send him to Jail. 

Then they charge these witnesses with 
being insolent! 

What is involved here, Mr. Speaker, 
is not a question of the subpena power 
of a congressional committee. I re¬ 
spectfully submit that what is involved 
here consists of three questions: First, 
the abuse of the subpena power; second, 
the first and fourth amendments to the 
Constitution of the United States; and 
third, the basic political question as to 
whether aid to the victims of Franco 
constitutes subversive and un-American 
activities. 

As to the first question what have we 
here? The committee is seeking to 
have cited for contempt every member 
of the board of directors on the theory 
that this board of directors met and 
that this board of directors decided that 
the present custodian of the books was 
not to be changed, that the custodian of 
the books was given complete authority 
over the records subject to consultation 
with an attorney as to the validity of 
the committee's subpena of the books. 

The committee contends that there 
was a conspiracy to commit contempt, 
and now asks us to adopt a citation reso¬ 
lution against every member of the 
board including three who were not pres¬ 
ent and never voted on the question. 
How are they brought here? Every one 
of these members of the board is brought 
here under a subpena, a subpena to 
produce books and records. It Is ele¬ 
mentary law, and every lawyer in this 
House well knows it, that the only person 
who can be considered to have violated 
a subpena to produce records is the 
person who has the custody of those rec¬ 
ords. No individual member of this 
board has custody of these records, and 
I am talking from the record of the 
hearings. The record demonstrates con¬ 
clusively that the only person who has 
custody of these books is the executive 
secretary of the organization. So how 
can you attempt to cite a person for 
contempt who has no power to comply 
with the subpena even if he docs want 
to comply with the subpena? 

Oh, you are going to say, that is a sub¬ 
terfuge. All of the evidence points to 
the contrary. However, I go further. 
Even if the board met and decided that 
the person who had custody was not to 
produce the books every court in this 
country would tell you that those indi¬ 
viduals on that board had only one re- 
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sponaibilltsr under this eubpena to pro¬ 
duce books, and that was to inform the 
cotnjmlttee as to who had custody; apd 
that is what they did here. They will¬ 
ingly gave that information. They an¬ 
swered all questions on this issue with¬ 
out reservation. They established who 
had custody; and the only person who 
can be held for violating that subpena 
to produce the books is the person who 
has custody and refuses to produce the 
books. The record shows that there was 
only one person who had custody and 
only that person could be compelfed. if 
the subpena were a proper one, to pro¬ 
duce those books, and failure to do so 
would subject that person to a citation 
for contempt. 1 again repeat if that sub¬ 
pena were a proper one. 

Was the subpena proper? Let us see if 
the committee had any authority to Issue 
such a subpena: let us examine House 
Resolution 5 under which this commit¬ 
tee is proceeding. The power of this 
committee is limited to investigate un- 
American and subversive propaganda, 
foreign and domestic. I submit that 
it is the duty, first of all, of the 
committee to establish that the propa¬ 
ganda is subversive and un-American; 
and the committee must use the yard¬ 
stick laid down by the Supreme Court 
time and time again which is that propa¬ 
ganda or literature must be of such na¬ 
ture that it constitutes a clear and pres¬ 
ent danger to our form of Government. 
Until the committee first finds that the 
propaganda or literature is subversive, 
that is, that it does constitute a clear 
and present danger to our form of gov¬ 
ernment, it cannot go further. When it 
does it Is violating the first amendment 
and when it issues a subpena of the 
character before us, it not only violates 
the first amendment but violates the 
fourth amendment with equal violence. 
So that what is involved here is a viola¬ 
tion of the constitutional guarantee of 
free speech and press and of the consti¬ 
tutional protection against luiwarranted 
search and seizure. 

This Joint Anti-Fascist Refugee Com¬ 
mittee is not engaged in propaganda. It 
is engaged in the distribution of relief 
to the victims of Fascist Spain. But, as¬ 
suming for the sake of argument, that 
they did get out literature of a propa¬ 
ganda nature, the committee must first 
establish that the propaganda is sub¬ 
versive to warrant an investigation of 
the books and records of that organi¬ 
zation. 

The SPEAKER. The time of the gen¬ 
tleman from New York has expired. 

Mr. WOOD. Mr. Speaker, I yield the 
gentleman one additional minute. 

Mr. MARCANTONIO. Mr. Speaker, 
as I stated, the committee must first es¬ 
tablish that this propaganda is of a sub¬ 
versive, un-American nature, that it does 
constitute a clear and present danger to 
our form of government. I submit that 
the record here shows the committee has 
never established that fact, but, to the 
contrary, the entire record of the pro¬ 
ceedings and the history of the whole 
case shows that this antl-Fascist com¬ 
mittee was not engaged in the dissemi¬ 
nation of un-American subversive propa- 
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gahda. It was not engaged In propa¬ 
ganda that constituted a clear and pres¬ 
ent danger to the institutions of this 
country. It has been and is engaged In 
a most democratic and American activ¬ 
ity to aid the victims of fascism. 

Under those circumstances the Com¬ 
mittee on Un-American Activities had 
no power whatsoever to Issue this kind 
of a subpena, the kind of a subpena that 
evades the committee's primary respon¬ 
sibility. a subpena that skips and Jumps 
over the necessary prerequisites to war¬ 
rant this kind of an investigation or sub¬ 
pena. 

For these reasons, Mr. Speaker, the 
executive secretary of this committee 
very properly, and I maintain the courts 
will sustain this view, refused to comply 
with the subpena to produce the records. 
Now. as to the basic political issue. This 
organization, as well as others engaged 
in the struggle of yesterday and today for 
democracy against fascism, are subjected 
to attack by the committee? Why? Be¬ 
cause their democratic activities have In¬ 
curred the hatred of the majority of the 
committee. The issue is political and 
time and events make it clear. 

The SPEAKER. The time of the gen¬ 
tleman from New York has again ex¬ 
pired. 

Mr. WOOD. Mr. Speaker, I yield 5 
minutes to the gentleman from Missis¬ 
sippi IMr. Rankin]. 

Mr. RANKIN. Mr. Speaker, we are 
now coming to the test. 

We are going to take a vote In a few 
minutes to determine whether or not you, 
as Members of Congress, are going to 
support the Committee on Un-American 
Activities in its attempts to expose those 
subversive elements that now threaten 
the life of our Nation. 

As was pointed out a few moments 
ago, one of the former leaders of the 
Communist Party testified on oath be¬ 
fore our committee the other day that 
every Communist in America is sub¬ 
servient to a foreign power; and I read 
to you the statement of the present head 
of the Communist Party to the effect 
that, “When a Communist heads a Gov¬ 
ernment of the United States, it will not 
be a capitalist government, but a Soviet 
government, and behind this government 
will stand the Red Army to enforce the 
dictatorship of the proletariat.” 

That is what they are driving at: and 
these Communist-front organizations 
are being used for that purpose. 

I have just listened to the lady from 
California [Mrs. Douglas], the gentle¬ 
man from New York [Mr. Celler], and 
the gentleman from New York [Mr. 
Marcantonio] in their attacks on this 
Committee on Un-American Activities 
for citing for contempt of Congress wit¬ 
nesses who flagrantly refused to comply 
with the mandate of a subpena and an¬ 
swer the questions propounded when 
placed on oath. It would certainly be 
Interesting to see, or hear, a definition of 
a Communist, or a subversive, written 
and agreed upon by the gentlewoman 
from California CMrl^. Douglas], the 
gentleman from New York [Mr. Celler], 
and the gentleman from New York [Mr. 
Marcantonio]. 


This is a serious question, and one that 
challenges the very authority'6f the Con¬ 
gress of the United States. The Com¬ 
mittee on Un-American Activities in the 
discharge of its duties, as outlined by 
the rules of the House, has secured a 
great deal of secret information with 
reference to the subversive activities of 
Communists in this country, iiftluding 
the spy ring that is now being exposed 
in Canada. 

We had Information that this so-called 
Anti-Fascist Refugee Committee is a sub¬ 
versive, communistic organization, and 
we sent our investigators to get the In¬ 
formation concerning them. When they 
refused to give that information, the 
chairman issued a subpena on the re¬ 
quest of a majority of the committee to 
subpena these representatives and de¬ 
mand that they show their books. 

We did this In an orderly way, and the 
only question here is whether or not they 
were in contempt when they appeared 
before the committee and brazenly re¬ 
fused to answer the questions pro¬ 
pounded, or to show the books as the 
subpena demanded. 

We cannot afford to give out to the 
world all of the information we get In 
executive sessions, any more than the 
FBI can afford to proclaim its findings 
from the housetop. But, we have in¬ 
formation that convinced me, and con¬ 
vinced the majority of the members of 
the committee, that this so-called Anti- 
Fascist Refugee Committee Is a Com¬ 
munist front organization. 

If it were merely a charitable organ¬ 
ization, or a relief organization, they 
would not refuse to show the books. 
They would not be spending these thou¬ 
sands and thousands of dollars paying 
for page advertisements in the large 
daily newspapers of the country attack¬ 
ing the Committee on Un-American Ac¬ 
tivities for performing the duties Imposed 
upon it by the Rules of the House, if they 
were on the level. 

As I said, we have had Information of 
a spy ring in this country, as well as a 
network of Communist cells throughout 
the Nation. If you Member:: of the 
House could have heard the testimony 
of Mr. Budenz, a former leader of the 
Communist Party, who knows the inside 
workings of that subversive movement. 
It would have made the hair rise on your 
heads. 

I wrote this rule giving the committee 
the right to subpena witnesses as well 
as the right to administer oaths. It is 
not a question of what they have done up 
to the time they come before the com¬ 
mittee, but when they come before that 
committee and refuse to answer ques¬ 
tions they were in contempt of Copgress. 

Suppose an individual came before a 
grand Jury and said, “No, I will not tell 
what I know about this case.” Do you 
think the prosecuting attorney would go 
in and read to the court all the testi¬ 
mony he received in the grand Jury? No. 
He would go before the court and say, 
“If Your Honor please, this witness re¬ 
fuses to answer the questions asked him 
in the grand Jury room”; and he would 
be fined for contempt of court or sent to 
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^ and kept there until he aaxead to 
answer* 

Mr* HOOK. Mr. Speaker, will the 
gentleman yield? 

Mr* RANKIN. For a short question. 

Mr. HOOK. I would like to have the 
gentleman explain what he meant when 
he said to the witness, *Vust call the 
marshal and send him to jail.’* Has the 
committee a right to call up the marshal? 

Mr. RANKIN. I simply served notice 
on that fellow that he was perjuring 
himself* They brought in there a state¬ 
ment written by a lawyer whose name 
they gave, They all read the same 
statement, verbatim, and yet each one 
took the stand and swore it was his or 
her own statement. 

Mr. HOOK. That does not give the 
gentleman the right to call the marshal. 

Mr. RANKIN. I do not yield further. 
If they had been in court, every last one 
of them would be in Jail today. 

Is Congress going to be subjected to 
contempt by an element in this country 
that is plotting day and night for the 
overthrow of this Government? 

Are we going to surrender through 
cowardice the safety of our country that 
our boys have Just won with thelf blood 
and sacrifice on the field of battle? 

It is not a pleasant duty to serve on 
this committee. 

Mr. GALLAGHER. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. No. I decline to 
yield. 

As I said, it is no pleasure to serve on 
this committee. Today we find these 
contemptible statements made by a 
bunch of Reds over the radio, and by 
these publications, with all this false 
propaganda spread to try to discredit 
this committee and to discredit the Con¬ 
gress. We take more lying abuse from 
the enemies within our gates, including 
the Communists, pinks, and fellow trav¬ 
elers, than any other committee In 
either House. 

But I want to tell you now that as 
long as I am on that committee, I shall 
perform that duty to the best of my abil¬ 
ity. There is only one of two courses 
here; you are either going to vote that 
any subversive individual can come In 
here and treat Congress with contempt 
and get away with it, or you will vote to 
pass the resolution offered by the distin¬ 
guished gentleman from Georgia [Mr* 
Wood], chairman of the Committee on 
Un-American Activities. 

He is rendering a great service to his 
country and to the American people, 
the real Americans who fight our Na¬ 
tion’s battles in time of war and sustain 
its institutions in time of peace. 

Real Americans who believe In Ameri¬ 
can Institutions and the American way 
of life are supporting the gentleman from 
Georgia [Mr. Wood] and this Committee 
on Un-American Activities in their ef¬ 
forts to protect this Nation from destruc¬ 
tion at the hands of the enemies within 
our gates. 

Mr. WOOD. Mr. Speaker. I yield 2 
minutes to the gentleman from Utah 
[Mr* Robinson]. 

Mr.RCnilBOMcifUtah. Mr. Speaker, 
I have asked tor more time, but 2 min¬ 
utes is aU I can have, 1 believe that the 


House is really being, carried away by a 
great deed of emotion. We all feel Just 
as the gentleman from Mississippi [Mr. 
Rankin] does about Communists and 
other people who are engaged in subver¬ 
sive activities or un-American activities. 
But that is not the problem. We have 
already cited Mr. Barsky, who claims to 
have charge of the records of this com¬ 
mittee, and, if he does not, then the sec¬ 
retary does. But we have not cited her 
in this particular instance. We have 
gone out and cited 16 people, some of 
whom have never seen the records. We 
have cited them for what? For con¬ 
tempt of the House of Representatives 
through Its Committee on Un-American 
Activities. 

That is what we are attempting to do 
here. I voted to cite Mr. Barsky because 
I figured that he had no right to tell this 
committee that be would not produce 
these records when the committee asked 
him to do it, although he took the posi¬ 
tion. and possibly a sound position, that 
the committee only had the right to in¬ 
quire into subversive or un-American 
activities. So far as their testimony is 
concerned, they are willing to give the 
committee any information they have 
with reference to propagandizing or 
active work with relation to subversive or 
Un-American activities, but contend that 
this committee has no legal right to 
summon their books to see where their 
money was spent or where they got their 
money from. Now that Is the question 
before the House. So it seems to me 
that on this question this House owes a 
duty to these 16 people, who are inno¬ 
cent, not to cite them for contempt. 

As against these 16 members of the 
organization there is no showing what¬ 
ever, In my opinion, that they have con¬ 
trol of the records, nor that they have 
had very much to do with the workings 
of the organization. This legal problem 
which is involved can be tested out in 
the courts through proceedings against 
the president, Barsky, or its secretary, 
Helen R. Bryan, I voted to cite the pres¬ 
ident of this organization for contempt 
when the matter was up several weeks 
ago, because I was willing to have this 
legal matter settled by the courts. But 
I am unwilling to punish for contempt 16 
innocent people in order to have a legal 
determination as to what authority this 
committee has when we have already 
cited for contempt the president of the 
organization, and proceedings have not 
been instituted against him. 

I have always seriously questioned the 
legality of this procedure, and I think 
that if the House will study carefully the 
case of Olmstead v. U. S. (277 U. S.) they 
will be convinced that there Is a serious 
probability that the committee is exceed¬ 
ing the authority given to it by the 
House, and that it Is violating the fun¬ 
damental principles of our Constitution. 

I wish to quote from this opinion the 
language of Justice Brandeis as follows: 

The makers of our Constitution undertook 
to secure conditions favorable to the pursuit 
of happiness. They recognized the slgnlfl- 
oance of man's spiritual nature, of his feel¬ 
ings, and of bis InteUeot. They knew that 
only a part of tba pain, pleasure and satls- 
faotions of life are to be found in material 
things* They sought to protect Americans 


In their hellels, their emotions, and their aen- 
satlons. They conferred, as against the Gov¬ 
ernment, the right to be let alone—the most 
comprehensive right and the right most 
valued by civilized man. To protect that 
right, every unjustifiable intrusion by the 
Government upon the privacy of the indi¬ 
vidual, whatever the means employed, must 
be deemed a violation of the fourth amend¬ 
ment. 

The SPEAKER. The time of the 
gentleman from Utah has expired. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman from Georgia yield? 

hir. WOOD. I yield to the gentleman 
from Mississippi. 

Mr. RANKIN. The gentleman from 
Utah [Mr. Robinson] was not even 
present to hear these witnesses testify. 

Mr. ROBINSON of Utah. Mr. Speak¬ 
er, will the gentleman yield? 

Mr. WOOD. I yield. 

Mr. ROBINSON of Utah. I was there 
when Dr. Barsky testified and also when 
the secretary of this committee testified. 

Mr. RANKIN, Yes; several weeks ago. 

Mr. ROBINSON of Utah. I was not 
there when these other people testified, 
because I knew without going there just 
exactly how this committee as it is now 
composed would vote on that. 

Mr. RANKIN. The gentleman from 
Utah said he was opposed to the commit¬ 
tee and would vote to abolish it, and that 
he voted against creating It. When we 
called these witnesses here in obedience 
to the will of Congress the gentleman 
from Utah did not even come to hear the 
testimony. 

Mr. WOOD. Mr. Speaker. I Just want 
to correct one Impression that seems to 
have been attempted to be left in the 
minds of the Members of the House. 
This resolution does not judge anybody 
to be guilty of contempt of this Con¬ 
gress. It is simply a citation from this 
Congress to the legal department of the 
United States Government, in which 
these parties may have ample oppor¬ 
tunity to present whatever defense they 
may have to the citation. 

Mr. JENNINGS. Mr. Speaker will the 
gentleman yield? 

Mr. WOOD. I yield to the gentleman 
from Tennessee. 

Mr, JENNINGS. Are these people not 
up against the legal presumption that is 
universally the law in this country that 
when a party to a controversy or a wit¬ 
ness conceals, destroys, or refuses to dis¬ 
close pertinent testimony he does it be¬ 
cause if he did It would be against him? 

Mr. WOOD. I presume that is a cor¬ 
rect presumption of law. It is so written 
into the statutes of my State. 

Mr. Speaker, I move the previous ques¬ 
tion on the resolution. 

The previo us qu estion was ordered. 

The SPEAKER. The question is on 
the resolution. 

Mr. MARCANTONIO. Mr. Speaker, 
on that I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 292, nays 66, not voting 82, 
as follows; 

[Roll No. 86] 

TEAS—292 

Abernethy Ahnoxid Anderson, CzUf. 

Attune Andeieni, Anttrewn* 

Allen, Le. H. Carl August H. 



1946 CONGRESSIONAL RECORD—HOUSE 3773 


AUu 

Oillle 

Murray, Wls. 

Antell 

Goodwin 

Nortolad 

ArendE 

Ctore 

Norrell 

Arnold 

Gossett 

O'Brien, III, 

AuoblncloM 

Grant. Ala. 

O'HSra 

Barden 

Grant. Ind. 

O’Konskl 

Barrett, Wyo. 

Gregory 

Patman 

Bates, Ky. 

Oruaths 

Peterson, Oa. 

Bates, Mast. 

Grose 

Pbllbln 

Beau 

Gwlnn. N. Y. 

PhUUps 

Pickett 

Beckworth 

Owynne, Iowa 

Bell 

Hagen 

Pittenger 

Bennett. Mo. 

Hale 

ploeser 

Bishop 

Hall, 

Plumley 


Blackney Edwin Arthur Poage 


Bland 

Hall, 

Pnoe.Fla. 

Bonner 

Leonard W. 

Priest 

Bradley, NUcb. 

HaUeck 

Quinn, N. Y. 

Bradley. Pa. 

Hand 

Rabaut 

Brehm 

Hare 

Ramey 

Brooks 

Harness. Ind. 

Randolph' 

Brown, Oa. 

Harris 

Rankin 

Brown. Ohio 

Hart 

Reed. Ul. 

Brumbaugh 

Hays 

Reed. N. Y. 

Bryson 

Hedrick 

Bees. Kans. 

Buck 

Hendricks 

Rich 

Buffett 

Herter 

Richards 

Bulwinkle 

Hess 

Rivers 

Butler 

Hill 

Rizley 

Byrnes. Wls. 

Hlnshaw 

Robertson, 

Camp 

Hobbs 

N. Dak. 

Campbell 

Hoch 

Robertson, Va. 

Canfield 

Hoeven 

Robslon, Ky. 

Cannon. Fla. 

Hoffman 

Rockwell 

Cannon, Mo, 

Holmes. Mass, 

Rodgers. Pa. 

Carlson 

Holmes, Wash. 

Roe. N. Y. 

Carnahan 

Hope 

Rogers. Fla. 

Case. N. J. 

Horan 

Rogers, Mass. 

Case. 6 Dak. 

Howell 

Rogers, N Y. 

Chelf 

Hull 

Russell 

Chenoweth 

Jenkins 

Basscer 

Chlperfleld 

Jennings 

Bchwabe, Mo. 

Church 

Jensen 

Schwabe, Okla. 

Clark 

Johnson, Calif. 

Sciivner 

Claaon 

Johnson, III. 

Shafer 

Clements 

Johnson, Ind. 

Sharp 

Clevenger 

Johnson. 

Simpson. Ill. 

Cllpplnger 

Luther A. 

Simpson, Pa. 

Cole, Mo. 

Johnson, 

Slaughter 

Cole. N. Y. 

Lyndon B. 

Smith, Maine 

Cooley 

Johnson, Okla. 

Smith. Ohio 

Cooper 

Jones 

Smith, Va, 

Corbett 

Jonkman 

Smith, Wls, 

Courtney 

Judd 

Somers. N. Y. 

Cox 

Kean 

Sparkman 

Crawford 

Kearney 

Spence 

Cunningham 

Keefe 

Springer 

D’Alesandro 

Kelly. HI. 

Stefan 

Daughton, Va. 

Kerr 

Stevenson 

Davis 

Kllburn 

Stewart 

Delaney. 

Kllday 

Stlgler 

James J. 

Klnzer 

Sullivan 

D'Ewart 

Knutson 

Sumners, Tex, 

Dlngell 

Kunkol 

Sundstrom 

Dlrksen 

Landis 

Taber 

Dolllver 

Lane 

Talbot 

Domengeaux 

Lanham 

Talle 

Dondero 

Larcade 

Tarver 

Doughton, N. C 

.Latham 

Taylor 

Doyle 

LeCompte 

Thom 

Drewry 

LeFcvre 

Thomas, N. J. 

Durham 

Lemke 

Thomas. Tex. 

Earthman 

Leslnaki 

Thomason 

Eaton 

Lewis 

Tlbbott 

Elliott 

Ludlow 

Towe 

Ellis 

Lynch 

Trimble 

Ellsworth 

McConnell 

Vinson 

Elsaesser 

McCowen 

Vorys, Ohio 

Elston 

McOehee 

Vursell 

Engle. Calif. 

McGregor 

Wadsworth 

Ervin 

McMillan. B. C. 

Walter 

Fallon 

Mahon 

Wasielewskl 

Folghan 

Maloney 

Welchel 

Fenton 

Manasco 

West 

Fernandes 

Mansfield, 

Whitten 

Flannagan 

Mont. 

Whittington 

Fogarty 

Martin, Iowa 

Wlckersham 

Forand 

Martin, Mass. 

Wlgglesworth 

Fuller 

Mason 

Wilson 

Fulton 

May 

Winstead 

Gamble 

Merrow 

Winter 

Gary 

Mlchener 

Wolcott 

Qathlngs 

MUler. Nebr. 

Wolverton, N. J. 

Gavin 

Mills 

Wood 

Gearhart 

Monroney 

Woodruff 

Gifford 

Morrison 

Worley 

Qllleeple 

Mundt 


OUlette 

Murray, Tenn. 



NAYS—56 


Bailey 

DeLscy 

Oranahan 

Barrett, Pa. 

Douglas. CsUf. 

Granger 

BlemiUer 

Eberharter 

Green 

Bloom 

Engel. Mich. 

Harless, Ariz. 

Celler 

Qafla^er 

Havenner 

Coffee 

Gordon 

Healy 

Grosser 

Gorskl 

Heffernan 


Heselton 

Unk 

Bayflel 

Holifield 

McGllnchey 

BsM 

Hook 

Madden 

Robinson, Utah 

Huber 

Mareantonlo 

Rowan 

Jackson 

MlUer. Calif. 

Ryter 

Kefauver 

Morgan 

Sabath 

Kelley. Pa. 

Murdock 

Badowekl 

Keogh 

NeSly 

Savage 

King 

O'Toole 

Starkey 

Klrwan 

Outland 

Tolan 

Koppleznann 

Patterson 

Woodhouse 

LaFollete 

Powell 



NOT VOTING—82 

Allen, Ill 

Fisher 

O'Brien, Mich. 

Andrews, N. Y. 

Flood 

ONeal 

Baldwin. Md. 

Folger 

Pace 

Baldwin. N. Y. 

Gardner 

Patrick 

Barry 

Oeelan 

Peterson. Fla. 

Bender 

Gerlach 

Pfeifer 

Bennet. N. Y. 

Gibson 

Price, HI. 

Bolton 

Graham 

Rabin 

Boren 

Hanoock 

Rams 

Boykin 

Hartley 

Reece, Tenn. 

Buckley 

Hubert 

Riley 

Bunker 

Henry 

Roe. Md. 

Burch 

Izac 

Rooney 

Byrne, N. Y. 

Jarman 

Sheppard 

Chapman 

Kee 

Sheridan 

Cochran 

Klein 

Short 

Cole, Kans. 

Lea 

Sikes 

Colmer 

Luce 

Stockman 

Combs 

Lyle 

Sumner, 111. 

Cravens 

McCormack 

Torrens 

Curley 

McDonough 

Traynor 

Curtis 

McKenzie 

Voorhls, Calif. 

Dawson 

McMlllen. Ill. 

Weaver 

Delaney, 

Mankin 

Welch 

John J. 

Mansfield, Tex. 

White 

Douglas. HI. 

Mathews 

Wolfenden. Pa. 

Dworshak 

Murphy 

2 Ummerman 

Fellows 

Norton 



So the resolution was agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Riley for, with Mr. Rabin against. 

Mr. Short lor, with Mr. Klein against. 

Mr. Graham for, with Mr. Sheridan against. 

General pairs until further notice: 

Mr. McCormack with Mr. Reece of Ten¬ 
nessee. 

Mr. Roe of Maryland with Mr. Stockman. 

Mr. Colmer with Mr. Wolfenden of Penn¬ 
sylvania. 

Mrs. Douglas of Illinois with Mr. Allen of 
Illinois. 

Mr. Mansfield of Texas with Mr. Henry. 

Mr. Buckley with Mr. Cole of Kansas. 

Mr. Sheppard with Mr. Fellows. 

Mr. Pfeifer with Mr. Curtis. 

Mr. Cochran with Mr. McMlllen of Illinois. 

Mr. Rooney with Mr. Hartley. 

Mr. Cravens with Mr. Bender. 

Mr. Barry with Mr. Gerlach. 

Mr. Bains with Mr. Dworshak. 

Mr. Boykin with Mr. Baldwin of New York. 

Mr. Bunker with Mrs. Luce. 

Mr. Torrens with Mr. McDonough. 

Mr. Combs with Mr. Sumner of Illinois. 

Mr. Byrne with Mr, Hancock. 

Mr. Izac with Mr. Bennet of New York. 

Mr. Delaney, John J. with Mr. Andrews of 
New York. 

Mrs. Norton with Mrs. Bolton. 

Mr. O'Neal with Mr. Mathews. 

Mr. Price of Illinois with Mr. Welch. 

Mr. CASE of South Dakota. Mr. 

Speaker, a parliamentary Inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. CASE of South Dakota. Mr. 

Speaker, is the vote on the ordering of 
the previous question or on the passage 
of the resolution? 

The SPEAKER. On the resolution. 

Mr. CASE of South Dakota. Mr. 

Speaker, ho w am I recorded? 

The SPEAKER. The gentleman Is re¬ 
corded as voting **nay.” 

Mr. CASE of South Dakota. Mr. 

Speaker, I desire to vote “yea” on the 
passage of the resolution. 


'Mr. BARRETT of P^nhsylvAnia 
changed his vote from "yea” ta'‘nay.” 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 

EXTENSION OF REMARKS 

Mr. HEED of New York, asked and was 
given permission to extend his remarks 
in the Record in three instances, to in¬ 
clude in one a letter and in the others 
some telegrams. 

Mr. ANGEIX asked and was given per¬ 
mission to extend his remarks in the 
Record and include statements he made 
yesterday before the Committee on Ways 
and Means on H. R. 2229 and H. R. 2230. 

Mr. THOMAS of New Jersey asked and 
was given permission to extend his re¬ 
marks in the Record on the question of 
the milk strike in New Jersey and include 
certain correspondence. 

Mr. MUNDT asked and was given per¬ 
mission to revise and extend the remarks 
he recently made in the House and in¬ 
clude some extraneous data and printed 
material. 

Mr. VURSELL asked and was given 
permission to extend his remarks in the 
Record. 

Mr. MASON asked and was given per¬ 
mission to extend his remarks in the 
Record and Include a statement. 

Mr. STEPAN asked and was given per¬ 
mission to extend his remarks in the 
Record and include the names of 101 
Members of the Congress who partici¬ 
pated in psychological warfare. 

Mr. HAVENNER asked and was given 
permission to extend his remarks in the 
Record. 

Mr. SPENCE asked and was given per¬ 
mission to extend his remarks in the 
Record and Include a break-down of the 
subsidies provided for in H. R. 6042. 

Mr. SABATH asked and was given per¬ 
mission to extend his remarks on the res¬ 
olution that Just passed the House. 

Mr. DOYLE asked and was given per¬ 
mission to extend his remarks In the 
Record in two instances, to include in one 
remarks on the resolution just passed 
and in the other a short editorial. 
PHILIPPINE ISLANDS REHABILITATION 
ACT 

Mr. BELL. Mr. Speaker. I ask unani¬ 
mous consent to take from the Speaker's 
table the bill (S. 1610) to provide for the 
rehabilitation of the Philippine Islands, 
and for other purposes, insist on the 
House amendments, and agree to the 
conference asked by the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
souri? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Mr. Bell, Mr. Robinson of 
Utah, Mr. Gossett, Mr. Welch, and Mr. 
Cole of New York. 

EXTENSION OF REMARKS 

Mr. HAGEN asked and was given per¬ 
mission to extend his remarks In the 
Record on the subject of star mall routes 
and Include two newspaper articles on 
the subject. 

Mr. GRANT of Indiana asked and was 
given permission to extend his remarks 
in the Record and Include short ex¬ 
cerpts. 
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Mr. JUDD asked and was given per¬ 
mission to extend his remarks in the 
Record and include two short articles. 

Mr. GAMBLE asked and was given per¬ 
mission to extend his remarks in the 
Record In two instances and include two 
editorials. 

PRIVATE CALENDAR 

The SPEAKER. This is Private Cal¬ 
endar day. The Clerk will call the first 
bill on the Private Calendar. 

LEGAL GUARDIAN OP JAMES HAROLD 

NESBITT. A MINOR 

The Clerk called the bill (H. R. 2843) 
for the relief of the legal guardian of 
James Harold Nesbitt, a minor. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury be. and he is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, the 
sum of $5,000 to the legal guardian of 
James Harold Nesbitt, a minor, of Big Sandy. 
Tex., in full settlement of all claims against 
the United States for personal injuries, med¬ 
ical and hospital expenses sustained as the 
resmt of an accident Involving an Army ve¬ 
hicle at the intersection of Church and Gil¬ 
more Streets, Big Sandy, Tex., on July 4, 
1944: Provided, That no part of the amount 
appropriated in this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
In any sum not exceeding $1,000. 

With the following committee amend¬ 
ments: 

Page 1, line 6, strike out ‘‘$6,000'’ and in¬ 
sert “$1,000.” 

Line 7, after “Texas”, insert “and to Mrs. 
Clara A. Nesbitt the sum of $326.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
*‘A bill for the relief of the legal guar¬ 
dian of James Harold Nesbitt, a minor, 
and Mrs. Clara A. Nesbitt." 

A motion to reconsider was laid on 
the table. 

RELIEF OP CERTAIN FRUIT GROWERS IN 
THE STATE OP DELAWARE 

The Clerk called the bill (8. 401) for 
the relief of sundry fruit growers of the 
State of Delaware who sustained losses 
as the result of the fumigation of apples 
with methyl bromide in order to comply 
with the requirements of the United 
States Department of Agriculture relat¬ 
ing to the Japanese beetle quarantine. 

The SPEAKER pro tempore (Mr. 
Priest) . Is there objection to the pres¬ 
ent consideration of the bill? 

Mr. SPRINGER. Mr. DOLUVER, and 
Mr. SCRTVNER objected; and, under the 
rule, the bill was recommitted to the 
Committee on Claims. 

MRS. HENRY H. HAY 

The Clerk called the bill (S. 1190) for 
the relief of Mrs. Henry H. Hay. 


There being no objection, the Clerk 
read tdie bill, as follows: 

Be it maoted, ete„ That the Secretary of 
the Tteaeury le authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Mrs. Henry H. 
Hay. of Savannah. Qa., the sum of $1,082.40, 
in fuU satisfaction of her claim against the 
United States tor compensation for accrued 
annual leave, earned by her husband, the 
late Henry H. Hay. as a merchant marine 
inspector in the United States Coast Guard 
at Savannah, Oa., the said amount repre¬ 
senting 88 days and 16 minutes annual leave 
standing to the credit of the said Henry H. 
Hay at the time of his death on December 
4.1944: Provided, That no part of the amount 
appropriated in this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shaU be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined In 
any sum not exceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

SAUNDERS WHOLESALE. INC. 

The Clerk called the bill (S. 1310) for 
the relief of Saunders Wholesale, Inc. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,, That Saunders Whole¬ 
sale, Inc., of Key West, Fla., Is hereby relieved 
of liability for the pa 3 rment of manufacturers’ 
excise taxes in the amount of $7,834.56 on 
2,242,000 cigarettes and 42 pounds of manu¬ 
factured tobacco which were destroyed by 
fire on February 26, 1945, while stored in a 
sea stores warehouse operated hy the said 
Saunders Wholesale. Inc., alter having been 
lawfully withdrawn from the place of manu¬ 
facture, without payment of tax, for delivery 
to vessels for use as sea stores. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

SALVATORE CARBONE 

The Clerk called the bill (S. 1638) for 
the relief of Salvatore Carbone. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury be, and he Is hereby authorized 
and directed to pay to Savatore Carbone, out 
of any money in the Treasury not otherwise 
appropriated, a sum equivalent to the market 
value on the date of the approval of this act 
of a bond hereinafter described, and such 
additional sum as would be equivalent to the 
value of interest coupons 1 to 19, Inclusive, 
as may be due on the date of the approval of 
this act. In full settlement of all claims 
against the United States on account of the 
loss of the 2 percent Treasury bond of 1949- 
61, dated July 16. 1942, numbered 81,199-K, 
with all coupons attached, which Salvatore 
Carbone placed in the custody of the Immi¬ 
gration and Naturalization Service of the 
Department of Justice as security for a de¬ 
livery bond for the alien Raymond Cyril 
Cormier and which while In such custody 
became lost without negligence on the part 
of Salvatore Carbone, subject to proper as¬ 
signment by him of his right, title, and in¬ 
terest In and to the above-described bond 
and coupons to the United States: Provided, 
That no part of the amount appropriated 
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under this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of services 
rendered in connection with this claim, any 
contract to the contrary notwithstanding, 
and the payment or delivery to or the recep¬ 
tion by any agent or attorney of an amount 
in excess of that herein provided shall be un¬ 
lawful. Any person violating the provisions 
of this act shall be deemed guilty of a mis¬ 
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

MARION CONTRACTING CO. 

The Clerk called the bill (H. R. 208) 
for the relief of Marlon Contracting Co. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,, That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, the 
sum of $29,486.52, to Marlon Contracting Co., 
Ocala, Fla., In lull satisfaction of their claim 
against the United States under contract 
No. C2ca 2098. dated September 27. 1943, en¬ 
tered into by Marlon Contracting Co. with 
the United States Government through the 
Civil Aeronautics Administration and pro¬ 
viding for certain construction work on the 
Cocoa-Titusvllle Airport in the vicinity of 
Titusville, Fla.: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered In connection 
with this claim, and the same shall be un¬ 
lawful, any contract to the contrary not¬ 
withstanding. Any person violating the pro¬ 
visions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. LULU WILSON NEVERS 

The Clerk called the bill (H. R. 975) for 
the relief of Mrs. Lulu Wilson Nevers. 

Mr. DOLUVER. Mr. Speaker, I ask 
unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Iowa? 

There was no objection. 

ROBERT J. CRAMER 

The Clerk called the bill (H. R. 1538) 
for the relief of Robert J. Cramer. 

There being no objection, the Clerk 
head the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Robert J. Cramer, 
Lander, Wyo., the sum of $6,122.22. The 
pavment of such sum shall be in full settle¬ 
ment of all claims of the said Robert J. 
Cramer against the United States for per¬ 
sonal injuries and property damage sustained 
on June 10,1942, when the automobile owned 
and driven by him was struck by a United 
States Army ambulance at the Intersection of 
Twentieth Street and Washington Boulevard 
In Ogden. Utah. 
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Wil^ the following committee amend¬ 
ments: 

Page 1, Una 6, itrlke out *^pavment*! and 
Insert **payineiit/' 

At the end of the bill add the following: 
‘'Provided, That no part of the amount 
appropriated in this act In excess of XO per¬ 
cent thereof shall be paid or delivered to 
or received by any agent or attorney on 
account of services rendered In connexion 
with this claim, and the same shall be unlaw¬ 
ful, any contract to the contrary notwith¬ 
standing, Any person violating the provi¬ 
sions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined In any sum not exceeding 
$ 1 , 000 .” 

The committee amendments were 
agreed to. _ 

Mr. BAHRETT of Wyoming. Mr. 
Speaker, I ask unanimous consent to ex¬ 
tend my remarks at this point in the 
Ricorp. _ 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Wyoming? 

There was no objection. 

Mr. BARRETT of Wyoming. Mr. 
Speaker, this claim arises out of a colli¬ 
sion between the claimant's automobile 
and an Army ambulance shortly before 
6 a. m., June 10. 1942, on the streets of 
Ogden, Utah. The ambulance was tak¬ 
ing a seriously injured patient from Utah 
General Depot to a hospital in Ogden. 
The patient died before reaching the 
hospital 

The accident occurred at an intersec¬ 
tion without stop signs and a few min¬ 
utes before the stop lights began operat¬ 
ing. It is admitted by all that the ambu¬ 
lance was traveling on an emergency 
mission at an excessive rate of speed, 
variously estimated at between 40 and 50 
miles per hour. It is further admitted 
that the ambulance was not equipped 
with siren or red light to properly iden¬ 
tify It. The War Department admits 
that the driver of the ambulance was 
negligent in that he entered the inter¬ 
section at an Illegal rate of speed. 

Robert J. Cramer, a citizen of Wyo¬ 
ming, was temporarily employed in de¬ 
fense work at Ogden at about $400 per 
month. He Was driving his Hudson Ter- 
raplane at from 20 to 25 miles per hour 
at the time of the accident. Cramer did 
not see the approaching ambulance until 
he neared center of intersection and did 
not hear any warning horn until ambu¬ 
lance was upon him. Cramer was pro¬ 
ceeding from the right and under the 
city ordinances of Ogden, he had the 
right-of-way over the ambulance. 

The crash occurred 49 feet from a 
point where the ambulance entered in¬ 
tersection and 18 feet from where 
Cramer’s car entered intersection. The 
ambulance struck Cramer’s car on the 
side, practically demolishing same. 

. A sworn affidavit of a witness to the 
accident states that the driver of the 
ambulance said immediately after the 
collision, ’^Somebody get an ambulance 
and taJee this man to the hospital. He 
is hurt bad, and it’s all my fault.” When 
another ambulance came and he was be¬ 
ing placed In it, the driver again said, 
“Take him lirst. He’s hurt bad. I’m the 
cause of all this.'* 


The War Department recommended 
that this claim be disallowed because it 
contends Cramer was guilty of contribu¬ 
tory negligence In that It holds that 
Cramer was traveling at an illegal rate 
of speed and that he should have seen the 
Government ambulance coming from the 
left, and thus avoid the collision. How¬ 
ever, according to official police records 
at Ogden, Utah, no evidence was found 
of any violation of the traffic laws by Mr. 
Cramer, and the police authorities in¬ 
vestigating the accident contend that if 
Cramer’s car had been traveling at an 
excessive speed, as the War Department 
contends, his car would have overturned, 
because it was so much lighter than the 
Army vehicle. The ambulance over¬ 
turned. but Cramer’s car did not. 

While Cramer was In the hospital, 
Major Shreves, of the Utah general 
depot, told Mrs. Cramer not to worry, as 
the Government was taking care of every¬ 
thing, which shows that at the time of 
the accident the Army authorities felt 
that there was liability on the part of 
th3 Government. 

Mr. Cramer was severely injured in this 
accident and his car was a total loss. He 
had several ribs broken, his left side was 
punctured, the nerves leading to two 
fingers on his right hand were paral 3 ^zed, 
necessitating his hospitalization for 19 
days and making it impossible for him 
to work for many months. He has a 
wife and four small children, wholly de¬ 
pendent on him for sui^rt. He was in 
defense work at this time, making about 
$400 per month; besides the loss of this 
income, his hospital bills, doctor bills, 
and other expenses Incident to his in¬ 
juries were high. This claim is for 
$5,122.22 for personal injuries and disa¬ 
bilities, hospital, medical, and other ex¬ 
penses, as well as loss of wages. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

EDWARD PnTWCX>D 

The Clerk called the bill (H. R. 1570) 
for the relief of Edward Plttwood. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he is hereby, author¬ 
ized and directed to pay, out of any money In 
the Treasury not otherwise appropriated, to 
Bdward Plttwood, of ^;x>kane, Wash., the 
sum of $160,000. The payment of such sum 
shall be in full settlement of all claims 
against the United States by said Edward 
Plttwood for losses sustained because of loss 
of rent, depredation, and the loss of his 
warehouse property in Spokane, Wash., due 
to the lUe^ practice of the Northern Pa¬ 
cific Etailway Co. of leasing property for 
warehouse purposes along its right-of-way at 
nominal rentals, and to the failure of the 
Interstate Commerce Oommlssion to put an 
end to such Illegal practices and give no¬ 
tice to claimant of its procedure. 

With the following committee amend¬ 
ment: 

strike out all after the enacting clause, 
and Insert in lieu th^^reof the following: 
‘That jurisdiction is hereby conferred upon 
the United States District Court lor the East¬ 
ern District of Washington to hear, deter¬ 
mine, and to render Judgment on the claim 


of Or. Edward Plttwood, of B|K>kane. Wash., 
to recover losses sustalfied from the loss of 
rent, depreciation, and the loss, of' his ware¬ 
house property in Spokane. Wash., by action 
of the Interstate Commerce Commission. 

”3bc. 2. Suit shall be instituted within 1 
year of the date of the approval of this act.” 

The committee amendment was 
agreed to. 

The bill was ordered to be engrofised 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

ANDRE DACHARRY 

The Clerk called the bill (H. R. 2192) 
lor the relief of Andre Dacharry. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., lliat the Secretary of 
the Treasury Is authorized and directed to 
pay. out of any money In the Treasury not 
otherwise appropriated, to Andre Dacharry. 
Los Angeles, Calif., the sum of $14,928.44. 
The payment of such sum shall be in full 
settlement of all claims of the said Andre 
Dacharry against the United States on ac¬ 
count of personal Injuries, sustained on Jan¬ 
uary 19,1944, when he, and the bicycle which 
he was riding, was struck on the Coast High¬ 
way near Bialibu Beach. Calif., by a United 
States Coast Guard truck. 

With the following committee amend¬ 
ments: 

Page 1, line 9, after "injuries”, insert 
"medical and hospital expenses and property 
damage.” 

At the end of the bill add the following: 
•^Provided, That no part of the amount ap¬ 
propriated in this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawftd, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

ADELE NAHAS 

The Clerk called the bill (H. R. 2315) 
for the relief of Adele Nahas. 

There being no objection, the Clerk 
read the bill, as foUows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he is hereby, author¬ 
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
the sum of $9,082.14 due Adele Nahas, In full 
settlement of all claims against the United 
States lor personal Injuries, medical and hos¬ 
pital expenses, and loss of wages as a result 
ctf being struck by a United States Army 
truck while crossing Chester Pike at the In¬ 
tersection with Gardner Avenue in the city 
of Philadelphia, on June 16. 1042: Provided. 
That so part of the amount appropriated in 
this act In excess of 10 ^rcent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren¬ 
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio¬ 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 
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The bill WES onlered to be engrossed 
and read a third time* was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the taMe. 

H. H. HOOD 

The Clerk called the bill (H. R. 2337) 
for the relief of H. H. Hood. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author¬ 
ized and directed to pay, nut of any money 
in the Treasury not otherwise appropriated, 
to H. H. Hood, Vicksburg, Miss., the sum of 
$5,000, in full settlement and satisfaction for 
all damages sustained by said H. H. Hood on 
account of the National Park Service con¬ 
structing and changing the roads adjacent 
to certain property owned by him located in 
the national military park. Vicksburg. Miss.; 
the construction and reallocation of said 
roads being done within the past few years: 
Provided, That no part of the amount ap¬ 
propriated In this act In excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

With the following committee amend¬ 
ments : 

Page 1, line 6, strike out *'$6,000’' and insert 
“$1.600." 

Page 1, line 7, strike out the entire line 
and insert “of all claims against the United 
States for damages sustained.” 

Page 2, line 2, strike out “reallocation” and 
insert “relocation.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. MARIE EDENS NAST, ET AL. 

The Clerk called the bill (H, R. 3010) 
for the relief of Mrs. Marie Edens Nast, 
Mrs, Bessie Amann, and George R. Town¬ 
send. 

Mr. MCGREGOR. Mr. Speaker. I 
ask unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER pro tempore. With¬ 
out objection, it is so ordered. 

There was no objection. 

SAM DISHONQ 

The Clerk called the bill (H. R. 3228) 
for the relief of Sam Dlshong. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he Is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $1,169.90, to Sam Dlshong, 3007 South 
Shield Street. Oklahoma City, Okla., in full 
settlement of all claims against the United 
States for personal Injuries and damages 
sustained by him when he was struck by a 
Navy vehicle from the south naval base, 
Norman. Okla., on September 26, 1944: Pro- 
vided, That no part of the amount appro¬ 
priated In this In excess of 10 percent 
thereof shall bMpald or delivered to or 
received by any agent or attorney on ac¬ 
count of services rendered In connection 
with this claim, and the same shall be un¬ 
lawful, any contract to the contrary not- 


wlttastaaiHKig.. Aiiy..persoxt violating the pro- 
vlBlona of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$ 1 , 000 . 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table, 

CLAUDE S. CROUSE 

The Clerk called the bill (H. R. 3397) 
for the relief of Claude S. Crouse. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $4,000, to Claude S. Crouse, of Eldrldge 
HUl, Woodstown, N. J., In full settle¬ 
ment of all claims against the United States 
for personal injuries sustained as a result of 
a collision between the automobile in which 
he was driving and a Work Projects Admin¬ 
istration truck on United States highway in 
Alleghany County, N. C., on September 22, 
1939: Provided, That no part of the amount 
appropriated in this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon convlctldh thereof shall be fined in 
any sum not exceeding $1,000. 

With the following committee amend¬ 
ments: 

Page 1, line 10. strike out “Work Projects 
Administration” and Insert "United States 
Government.” 

Page 2, line 2, after the third comma, in¬ 
sert “and upon condition that the said 
Claude E. Crouse executes a good and sulB- 
clent release of the judgment obtained by 
him against Clifford Rector, the driver of 
such truck, in the Superior Court of Alle¬ 
ghany County, N. C., In September 26, 1940.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MR. AND MRS. GLEN ROTHENBERGER 

The Clerk called the bill (H. R. 3556) 
for the relief of Mr. and Mrs. Glen Roth- 
enberger. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, the sum of $1,042.76 
to Mr. and Mrs. Glen Rothenberger, of Os¬ 
borne, Kans., in full settlement of all claims 
against the United States for the loss of 
personal property as the result of a robbery 
by three escaped prisoners from the United 
States Disciplinary Barracks, Port Leaven¬ 
worth, Kans., on April 12, 1946: Provided, 
That no part of the amount appropriated 
in this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of services 
rendered In connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined In any sum 
not exceeding $1,000. 


The bill was lie ^gn»sed 

and read a third time, was read the tliird 
time, and passed, and a motion to re¬ 
consider was laid cm the tat^. 

MAURICE 0. RITTER 

The Clerk called the bill (H. R. 3702) 
for the relief of Maurice C. Ritter. 

There being no objection, the Clerk 
read the biU, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Maurice 0. Ritter, 
of Camp Hill, Pa., the sum of $3,600. Pay¬ 
ment of such sum shall be In full satisfaction 
of all claims of the said Maurice C. Ritter 
against the United States on account of pain 
and suffering, and impairment of his ability 
to work, resulting from Injuries suffered by 
him on July 12, 1944, when, through no neg¬ 
ligence on his part, the Army truck In which 
he was a passenger overturned at a point 
between the New Cumberland Ordnance De¬ 
pot and the Pennsylvania Industrial School. 
No part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic¬ 
tion thereof shall be fined in any sum not 
exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

CHARLES W. STEWART 

The Clerk called the bill (H. R. 3968) 
for the relief of the estate of Charles 
W. Stewart. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to the estate of 
Charles W, Stewart, deceased, late of Dade 
County, Fla,, the sum of $10,000. The pay¬ 
ment of such sum shall be in full settle¬ 
ment of all claims against the United States, 
not otherwise payable, op account of inju¬ 
ries to and the death of the said Charles W. 
Stewart as a result of a collision, on April 
30, 1946, at or near the intersection of One 
Hundred and Twenty-third Street and Bis- 
cayne Boulevard, North Miami, Fla., between 
the vehicle in which he was riding and a 
vehicle in the service of the Army of the 
United States: Provided, That no part of 
the amount appropriated in this act in ex¬ 
cess of 10 percent thereof shall be paid or 
delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing) the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined In any sum not exceed¬ 
ing $1,000. 

With the following committee amend¬ 
ments: 

Page 1, line 6, strike out the figures “10,- 
000”, Insert In lieu thereof the figures 
“6,728.76.” 

Page 1, line 8, strike out “not otherwise 
payable.” 

Page 1, line 9, strike out “Injjaries to and.” 

The committee amendments were 
agreed to. 
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The bin wa« ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

IXmOTHY MOROAM 

The Clerk caUed the bill (H. R. 4016) 
tor the relief of Dorothy Morgan. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorl 2 »(l and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Dorothy Morgan, 
of Newport News, Va., the sum of 4136.99, 
The payment of such sum shall be In full 
settlement of all claims against the United 
States for loss of time from work and per¬ 
sonal injury, pain, suffering, and anguish 
suffered by said Dorothy Morgan in an acci¬ 
dent on December 12, 1942, when a truck 
owned by the National Advisory Committee 
on Aeronautics, Langley Field, Va., collided 
with automobile driven by Isaac D. Fox in 
which said Dorothy Morgan was a passenger: 
Provided, That no part of the amount appro¬ 
priated In this act In excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered In connection with these 
claims, and the same shall be unlawfiil, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor, 
and upon conviction thereof shall be fined In 
any sum not exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

AXEL H. PETERSON 

The Clerk called the bUl (H. R. 4118) 
for the relief of Axel H. Peterson. 

There being no objection, the Clerk 
read the biU, as follows; 

Be it enacted, etc.. That the Secretary of 
the Tleasury is authorised and directed to 
pay. out of any money in the Treasury not 
otherwise appropriated, to Axel H. Peterson, 
New Rochelle. N. Y., the sum of $10,984, The 
payment of such sum shall be in full settle¬ 
ment of all claims of the said Axel H. Peter¬ 
son against the United States on account of 
Injuries and property damage sustained by 
him as a result of a collision, on July 31,1948, 
at the Intersection of Main Street and Wey- 
man Avenue, New Rochelle, N. Y., between 
the vehicle in which he was riding and a 
vehicle In the service of the Army of the 
United States: Provided, That no part of the 
amount appropriated in this act In excess 
of 10 percent thereof shall be paid or de¬ 
livered to or received by an agent or attor¬ 
ney on account of services rendered In con¬ 
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there¬ 
of shall be fined In any sum not exceeding 
$ 1 , 000 . 

With the following committee amend¬ 
ment; 

Page 1, line 6, strike out *‘$10,934” and in¬ 
sert •‘4,000.** 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to recon¬ 
sider was laid on the table. 


CARL AND NAOMI FITZWATER 

The Clerk called the blU (H. R. 4373) 
for the relief of Carl and Naomi Fitz- 
water. 

There being no objection, the Clerk 
read the bill, as follows; 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $10,000, to Carl and Naomi Fltzwater, 
of Cincinnati. Ohio, In full settlement of all 
claims against the United States for the 
death of their son, David Fltzwater, as a re¬ 
sult of being struck and killed by a United 
States mail truck on the Brighton approach 
near McMloken Avenue. Cincinnati, Ohio, on 
June 17, 1944: Provided, That no part of the 
amount appropriated in this act in excess 
of 10 percent thereof shall be paid or de¬ 
livered to or received by any agent or attor¬ 
ney on account of services rendered in con¬ 
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there¬ 
of shall be fined in any sum not exceeding 
$1,000. 

With the following committee amend¬ 
ment: 

On page 1, line 5, strike out “$10,000" and 
insert ‘*$3,600.’’ 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

GEORGE H. BUXTON, JR. 

The Clerk called the bill (H. R. 4416) 
for the relief of George H. Buxton, Jr. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, the 
sum of $213.90, to George H. Buxton, Jr., In 
full settlement of all his claims against the 
United States for damages to his automobile 
sustained on June 5, 1944, while he was 
driving his said automobile west on Highway 
No. 80. a six-lane highway near Dallas, Tex., 
when said automobile which he then owned 
and was driving was run Into by an Army 
truck from Love Field, Tex., the said Army 
truck being driven east, and the driver of said 
truck, a soldier on an official mission, negli¬ 
gently and unlawfully made a left turn in 
front of said Buxton’s automobile, running 
into and damaging Buxton’s automobile to 
the extent of said stun, $213.90. The said 
George H. Buxton, Jr., entered the Inter¬ 
section of the two highways, where said col¬ 
lision occurred, on a green light, driving in a 
western direction, and the driver of the Army 
truck, while driving east in an adjoining lane 
of traffic to the left of said Buxton, suddenly, 
negligently, and unlawfully steered said 
Army truck from the lane of traffic in which 
it was being driven Into the lane of traffic 
In which the said Buxton was driving, run¬ 
ning and driving said Army truck Into and 
against said Buxton's automobile: Provided, 
That no part of the amount appropriated 
In this act In excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of serv¬ 
ices rendered In connecj:lon with this claim, 
and the same shall be unlawful, any con¬ 
tract to the contrary notwithstanding. Any 
person violating the provisions of this act 
shall he deemed guilty of a misdemeanor and 
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Upon conviction thereof shall be fined In 
any sum not exceeding $1,000. 

With the fallowing committed amend¬ 
ment: 

Page 1, line 10, after the word “Texas’*, 
strike out the balance of line 10, and all of 
lines 1 to 16 Inclusive on page 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. EDNA B. LxBLANC 

The Clerk called the bill (H. R. 4670) 
for the relief of Mrs. Edna B. LieBlanc. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury Is hereby authorized and di¬ 
rected to pay, out of any money In the Treas¬ 
ury not otherwise appropriated, the aum of 
$6,584 to Mrs. Edna B. LeBlanc, of Iberia 
Parish, La., in full settlement of all claims 
against the United States for the death of 
her husband, Ulysse LeBlanc, as a result of a 
collision between the car in which he was a 
passenger and a United States Army vehicle, 
on United States Highway No. 90, near Cade, 
La., on January 17, 1944. 

With the following committee amend¬ 
ments: 

Page 1, line 5, strike out “$5,584" and In¬ 
sert “$8,684.’’ 

Page 2. line 1, at the end of the bill, insert 
Provided, That no part of the amount ap¬ 
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to tbe contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000.’’ 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. GUSSUB FELDMAN 

The Clerk called the biU (H. R. 4757) 
for the relief of Mrs. Gussle Feldman. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be. and he is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherw^e appropriated, the 
sum of $1,000, to Mrs. Qussle Feldman, of 
Charlestcm, S. C., in full settlement of 
all claims against the United States for 
personal Injuries and medical expenses sus¬ 
tained as the restat of being struck by a 
United States Coast Guard truck at the Inter¬ 
section of Lee and Meeting Streets, Charles¬ 
ton, S. C., on May 11, 1945: Provided, That 
no part of the amount appropriated In this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered In 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined In any sum not ex¬ 
ceeding $1,000. 
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With the following committee amend¬ 
ment: 

Page 1, line 6, strike out ”♦1,000*' and insert 
”♦326.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

mNA E. SCHMIDT 

The Clerk called the bill (H. R. 4905) 
for the relief of Nina E. Schmidt. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc,. That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Nina E, Schmidt, 
of Indianapolis, Ind., the sum of ♦!,017.79, 
In full satisfaction of her claim against the 
United States for services rendered on De¬ 
cember 18 and 19, 1944, at Indianapolis, as 
official reporter of the subcommittee of the 
United States Senate Committee to Inves¬ 
tigate Presidential, Vice Presidential, and 
Senatorial Campaign Expenditures: Pro¬ 
vided, That no part of the amount appro¬ 
priated in this act In excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding ♦1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, strike out ”$1,017.79” and 
insert ”♦764.60.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

JOSEPH MacGUFPIE AND EUGENE ROHRER 

The Clerk called the bill (H. R. 5003) 
for the relief of Joseph MacQuffle and 
Eugene Rohrer. 

Mr. SPRINGER and Mr. MacGREGOR 
objected, and the bill, under the rule, 
was recommitted to the Committee on 
Claims. 

NICHOLAS G. KARAS 

The Clerk called the bill (H. R. 3532) 
amending the act of October 14, 1940, 
entitled ‘‘An act to record the lawful 
admission to the United States for per¬ 
manent residence of Nicholas G. Karas.” 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the act entitled 
”An act to record the lawful admission to 
the United States for permanent residence of 
Nicholas G. Karas,” approved October 14, 
1940, is amended— 

(a) By striking out ”May 20, 1912” and 
inserting in lieu thereof "November 17,1928”; 
and 

(b) By striking out "Secretary of Labor” 
wherever the same appears therein and Insert¬ 
ing in lieu thereof “Attorney General.” 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 


VERA FRANCES SMOKER 

The Clerk called the bill (H. R. 4282) 
for the relief of Vera Prances Ellcker. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That In the administra¬ 
tion of the Immigration laws relating to the 
Issuance of immigration visas for admission 
to the United States for permanent residence 
and relating to admissions at ports of entry 
of aliens as immigrants for permanent resi¬ 
dence in the United States, the provisions 
of section 3 of the Immigration Act of 1917 
(39 Stat. 876), as amended (U. S. C., title 8, 
sec. 136 (e)), which exclude from admission 
into the United States “persons who have 
been convicted of or admit having committed 
a felony, or other crime or misdemeanor In¬ 
volving moral turpitude,” shall not hereafter 
be held to apply to Vera Frances Ellcker, who 
Is the wife of Robert Lewis Ellcker, an Amer¬ 
ican citizen and veteran of World War II. on 
account of an ofiense alleged to have been 
committed abroad while she was about 18 
years of age during her legal infancy and 
prior to her marriage In Australia to Robert 
Lewis Ellcker. If she Is found otherwise 
admissible under the immigration laws an 
immigration visa may be Issued and admis¬ 
sion granted to Vera Prances Ellcker under 
this act upon application hereafter filed. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. ESTELLE M. WILBOURN 

The Clerk called the bill (H. R. 4113) 
to authorize and direct the Secretary of 
the Interior to issue a patent for certain 
land to Mrs. Estelle M. Wilbourn. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Interior is hereby authorized and di¬ 
rected to issue to Mrs. Estelle M. Wilbourn 
a patent for the following-described tract 
of land upon the payment of $1.26 per acre 
therefor: Southwest quarter of the north¬ 
west quarter, section 22, township 21, south, 
range 61 east, Mount Diablo meridian. The 
patent shall contain a reservation to the 
United States of all minerals in the tract 
described together with the right to mine, 
prospect for, and remove the same. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

SARAH HOLMES BEEMAN 

The Clerk called the bill (H. R. 4254) 
for the relief of Sarah Holmes Beeman. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That, notwithstanding 
the provisions of section 13 (c) of the Immi¬ 
gration Act of 1924, as amended (43 Stat. 
162; 8 U. S. O. 213 (c)), the Attorney General 
Is authorized and directed to permit Sarah 
Holmes Beeman, the wife of Narvel Chester 
Beeman, a native-born citizen of the United 
States, to remain permanently in the United 
States If she Is found otherwise admissible 
under the provisions of the immigration laws. 

With the following committee amend¬ 
ments: 

Page 1, line 3, after the figure ”13*‘, insert 
“(a) and.” 

Line 5, after the figure ”218”, Insert ”(a) 
and.” 

The committee amendments were 
agreed to. 
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The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

FRANCESCO AND NATALIA PIOOHI 

The Clerk called the bill (H. R. 4672) 
for the relief of Francesco and Natalia 
Picchi. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That, notwithstanding 
the provisions of section 19 (a) of the Immi¬ 
gration Act of February 6, 1917 (39 Stat. 889- 
890; 64 Stat. 671-673; 66 Stat. 1044; 8 U. B. C. 
166), the Attorney General Is authorized and 
directed to permit Francesco and Natalia 
Picchi, of Rockford, Ill., to remain perma¬ 
nently in the United States If they ore found 
to be otherwise admissible under the provi¬ 
sions of the immigration laws other than 
quotas. 

With the following committee amend¬ 
ment: 

strike out all after the enacting clause and 
substitute therefor the following: “That, not¬ 
withstanding the provisions of section 19 (a) 
of the Immigration Act pf February 6, 1917 
(39 Stat 889-890; 64 Stat. 671-673; 66 Stat. 
1044; 8 U. S. C. 166), the Attorney General Is 
authorized and directed to cancel the war¬ 
rants of arrest and deportation heretofore 
issued against Francesco and Natalia Picchi 
and hereafter they shall not again be subject 
to deportation for any offenses in connection 
with the charges contained in such war¬ 
rants.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

EDITH JOYCE CROSBY 

The Clerk called the bill (H. R. 4958) 
for the relief of Edith Joyce Crosby. 

There being no objection, the Clerk 
read the bill, as follows; 

Be it enacted, etc.. That, notwithstanding 
the provisions of the tenth category of sec¬ 
tion 3 of the Immigration Act of 1917, as 
amended (8 U. S. C. 136 (e)), a nonquota 
Immigration visa may be issued to Edith 
Joyce Crosby, the wife of a citizen of the 
United States, and she may be admitted to 
the United States for permanent residence 
if she is found otherwise admissible under 
the provisions of the Immigration laws. 

With the following committee amend¬ 
ment: 

Strike out all after the enacting clause and 
substitute the following: “That notwith¬ 
standing the provisions of the eleventh cate¬ 
gory of section 3 of the Immigration Act of 
1917 (8 U. S. 0. 136 (e)), Edith Joyce Crosby, 
the wife of a citizen of the United States who 
served honorably in the armed forces of the 
United States during World War II, may be 
admitted to the United States for permanent 
residence under the act approved December 
28, 1946 (Public Law 271, 79th Cong.), if she 
Is found otherwise admissible under the pro¬ 
visions of the immigration laws.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table, 
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DAITOHTIBS OP TBV AMISUCAM 
RIVOLUTION 

The Clerk called the bill (H. 5896) 

to extend the term of desiirn patent No. 
21,053, dated September 22, 1891, for a 
badge, granted to George Brown Goode, 
and assigned to the National Society, 
Daughters of the American Revolution. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That a certain design 
patent Issued by the United States Patent 
Office or date September 72, 1891. being 
patent No. 21,053. Is hereby renewed and ex¬ 
tended tor a period of 14 years from and 
after the date of approval of this act, with 
all the rights and privileges pertaining to 
the same, being generally known as the 
badge of the Daughters of the American Rev¬ 
olution. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

DOUGLAS CHARLES McRAE 
. The Clerk called the bill (H. R. 781) 
for the relief of Douglas Charles McRae, 
a minor. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay. out of any money in the 
Treasury not otherwise appropriated, to F. C\ 
McRae, of Leesville. La., as father of Douglas 
Charles McRae, a minor, the sum of $5,000 in 
full settlement of all claims against the 
United States on account of personal in¬ 
juries received by the minor, Douglas Charles 
McRae, resulting from the explosion of an 
antitank mine near Leesville, La., on March 
26, 1944: Provided, That no part of the 
amount appropriated In this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or agents, at¬ 
torney or attorneys, on account of services 
rendered in connection with said claim. It 
shall be unlawful for any agent or agents, 
attorney or attorneys, to exact, collect, with¬ 
hold. or receive any sum of the amount ap¬ 
propriated in this act in excess of 10 percent 
thereof on account of sei^lces rendered in 
connection with said claim, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 

With the following committee amend¬ 
ments: 

Page 1, line 6, strike out "F. C. McRae, of 
Leesville, La., as father"' and insert In lieu 
thereof **the legal guardian.” 

Page 1, line 7, after the word “minor”, 
Insert “of IjeesvlUe, La.” 

Page 1, line 10. after the word “mine”, in¬ 
sert “fuze.” 

The committee amendments were 
agreed to. 

Committee amendment: Page 1, line 8, 
strike out “$6,000” and Insert ”$2,988.06.” 

Mr. SPRINGER. Mr. Speaker. I offer 
an amendment to the committee amend¬ 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. Springer: Line 
8, page 1, strike out **$2,938.05” and insert In 
lieu thereof “$2,438.06.” 

The amendment to the amendment 
was agreed to. 

The committee amendment as amend¬ 
ed was agreed to. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
^'A bill for the relief of the legal guard¬ 
ian of Douglas Charles McRae, a 
minor.*’ 

A motion to reconsider was laid on the 
table. 

MORRIS FINE 

The Clerk called the bill (H. R. 1299) 
for the relief of Morris Fine. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be. and he is hereby, authorized 
and directed to pay. out of any money in the 
Treasury not otherwise appropriated, the 
sum of $10,000 to Morris Fine, of Philadel¬ 
phia. Fa., in full settlement of all claims 
against the United States for personal in¬ 
juries and property damage suffered by him 
when IftB automobile was struck by a Gov¬ 
ernment truck on the Port Dlx-Pemberton 
Road, New Hanover Township, Burlington 
County, N. J., on February 18, 1942: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction shall be fined In any sum not ex¬ 
ceeding $1,000. 

With the following committee amend¬ 
ments. 

Pago 1. line 6. strike out the figures “$10,- 
000” and insert in lieu thereof the figures 
“$ 6 , 000 .“ 

Page I, line 8, after the word "injuries”, 
strike out “and property damage suffered by 
him when his automobile was struck by a 
Government”, and Insert in lieu thereof a 
comma and the words: “property damage, 
medical and hospital expenses, and loss of 
earnings, sustained as the result of an acci¬ 
dent involving a United States Army.** 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

EDWIN DOYLE PARRISH 

The Clerk called the bill (H. R. 1754) 
for the relief of Edwin Doyle Parrish. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Ed¬ 
win Doyle Parrish, of Lake Charles, La., the 
sum of $25,000, in full settlement of all claims 
against the United States for compensation 
for personal injuries sustained, and reim¬ 
bursement of expenses incurred, as the re¬ 
sult of a riot at Lake Charles, La., on May 
12, 1943, In which military personnel were 
Involved: Provided, That no part of the 
amount appropriated In this act in excess 
of 10 percent thereof shall be paid or deliv¬ 
ered to or received by any agent or attorney 
on account of services rendered in connection 
with this claim, and the*same shall be un¬ 
lawful. any contract to the contrary notwith¬ 
standing. Any person violating the provi¬ 
sions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof 
shall be lined in any sum not exceeding 
$1,000. 


With the followliig committee amend¬ 
ment: ^ 

Page 1, line 6. strike out ”$35,000** and 
Insert **$6,000.” 

Mr. McQREGOR. Mr. Speaker, I offer 
an amendment to the committee amend¬ 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. McGregor to 
the committee amendment: Page 1, line 0, 
strike out **$5,000*' and Insert “$3,600.** 

Tlie amendment to the committee 
amendment was agreed to. 

The committee amendment as amend¬ 
ed was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. LBSSIE L. BRYANT AND MISS JIMMIE 
ALEXANDER 

The Clerk called the bill (H. R. 2242) 
for the relief of Mrs. Lessie L. Bryant and 
Miss Jimmie Alexander. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Mrs. Lessie L. 
Bryant, Miami, Fla., the sum of $500 and to 
Miss Jimmie Alexander, Bdiami, Fla., the sum 
of $100. The payment of such sum of $600 
shall be in full settlement of all claims of 
the said Mrs. Lessie L. Bryant against the 
United States for personal injuries sustained 
on October 28, 1944, when she was struck by 
a United States Navy station wagon at the 
intersection of Northeast Third Street and 
Northeast Second Avenue, in Miami, Pla. 
The payment of such stun of $100 shall be in 
full settlement of all claims of the said Miss 
Jimmie Alexander against the United States 
for personal injuries sustained in suoh acci¬ 
dent and for loss of earnings resulting from 
time lost from work while caring for her 
mother, the said Mrs. Lessie L. Bryant. 

With the following committee amend¬ 
ment: 

At the end of the bill add the following: 
”: Provided, That no part of the amount ap¬ 
propriated In this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

JOSEPH E. ALARIE 

The Clerk called the bill (H. R. 2248) 
for the relief of Joseph E. Alarie. 

There being no objection, the Clerk 
read the bill, as follows; 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, the sum 
of $1,000 to Joseph E. Alarie, in full com¬ 
pensation foi* injuries sustained and dam¬ 
ages suffered by him as a result of an acci¬ 
dent which occurred February 20, 1943, »on 
Route 1 in the tewn of North IClngstown* 
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E. I., and wbl^ SMscldeat Involved the oper¬ 
ation of a motor vehicle the p r oper t y of the 
United States Navy, which said motor vehicle 
was then and there being operated by a com¬ 
missioned officer of the United States Navy. 

With the following committee amend¬ 
ments: 

Line 6. strike out the figures **$1,000*' and 
Insert in lieu thereof the figures ‘*$434.40.** 

Line e. after the name *'Alarle,*’ strike out 
the remainder of the bill and insert in lieu 
thereof “of North Kingstown, E. I., in full 
settlement of all claims against the United 
States for personal Injuries and expenses in¬ 
cident thereto, sustained as the result of an 
accident on Route No. 1, In the town of Kings¬ 
town. R. I., Involving a United States Navy 
vehicle, on February 20, 1943: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall he deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined In any sum not exceed¬ 
ing $1,000.** 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

JAMES B. MCCARTY 

The Clerk called the blU (H. B. 3270) 
for the relief of James B. McCarty. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he Is hereby, author¬ 
ized and directed to pay, out of any money 
In the Treasury not otherwise appropriated, 
to James B. McCarty, Alexandria, La., the* 
sum of $713.78, in full settlement of all 
claims against the United States on account 
of, and growing out of. a collision which oc¬ 
curred between his car and a United States 
Army truck In the city of Alexandria, Rapides 
Parish. La., on or about December 5, 1944: 
Provided, That no part of the amount ap¬ 
propriated in this act in excess of 10 per¬ 
cent thereof shall be paid or delivered to or 
received by any agent or agents, attorney or 
attorneys, on account of services rendered In 
connection with said claim. It shall be un¬ 
lawful for any agent or agents, attorney or 
attorneys, to exact, collect, withhold, or re¬ 
ceive any sum of the amount appropriated 
in this act In excess of 10 percent thereof 
on account of services rendered in connec¬ 
tion with said claim, any contract to the 
contrary notwithstanding. Any person vio¬ 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined In any sum 
not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, strike out **$713.78*' and In¬ 
sert in lieu thereof **$423.80.’* 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. MERLA KOPER6K1 

The Ctok called the bill (& B. 3340) 
for the relief otMrs. MeriKBSoperstei. 


There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Mrs. Merla Koper- 
Bkl, Kapaka, Hauula, Oahu, Territory of 
Hawaii, the sum of $3,000. The payment of 
such sum shall be in full settlement of all 
claims of the said Mrs. Merla Koperskl against 
the United States on account of personal 
injuries sustained on October 28, 1944. when 
she was struck, while standing in the yard 
of her home, by a bullet fired by a member 
of the Military Police, United States Army, 
for the purpose of halting a truck whose 
driver failed to obey an order to stop. No 
part of the amount appropriated in this act 
In excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be, deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed¬ 
ing $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 6, strike out “$3,000’’ and in¬ 
sert “$2,114.** 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

AMA L. NORMAND AND THE ESTATE OP 

CUR'TIS JOSEPH GASPARD, DECEASED 

The Clerk called the bill (H. R. 3599) 
for the relief of Ama L. Normand. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he Is hereby, authorized 
and directed to pay, out of any money in the 
*rreasury not otherwise appropriated, to Ama 
L. Normand, the sum of $2,870, In full set¬ 
tlement of all claims against the United 
States on account of personal Injuries re¬ 
ceived by the claimant, property damage, 
and loss In wages and expenses, arising from 
collision of claimant's automobile with a 
one-half ton Array truck on Highway No. 21 
In the parish of Vernon, State of Louisiana, 
on September 1,1944: Provided, That no part 
of the amount appropriated In this act in 
excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
agents, attorney or attorneys, on account of 
services rendered in connection with said 
claim. It shall be unlawful for any agent 
or agents, attorney or attorneys, to exact, 
collect, withhold, or receive any sum of the 
amount appropriated In this act In excess of 
10 percent thereof on account of services 
rendered in connection with said claim, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
In any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1. strike out lines 6 to 10, Inclusive, 
and page 2, strike out lines 1 and 2, and In¬ 
sert the following: **of Alexandria, La., the 
sum of $1,870; to the estate of Curtis Joseph 
Gaspard, deceased, the sum of $6,000, In full 
settlema&t of all claims against the XThlted 
atates for. porsonol kijiirlai, 
age, and loss of eommgs, sustained by Ama 


L. Normand, and for the death of Curtis 
Joseph Gaspard, sustained os the result of 
an accident involving a United States Army 
truck on Highway No. 21, about 20 miles east 
of Leesville, La., on September 1, 1944.*' 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read; 
bill for the relief of Ama L. Normand 
and the estate of Curtis Joseph Gaspard, 
deceased.” 

A motion to reconsider was laid on the 
table. 

LEGAL GUARDIAN OP WILLIAM NEEDOM 
RASHAL, A MINOR 

The Clerk called the bill (H. R. 3668) 
for the relief of Needom RashaJ, father 
of William Needom Rashal, a minor. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he is hereby, authorized 
to pay, out of any money in the Treasury 
not otherwise appropriated, to Needom Ra¬ 
shal, father of William Needom Rashal, a 
minor, of Newllano, Vernon Parish, La., the 
sum of $3,038. in full settlement of all claims 
against the United States on account of per¬ 
sonal injuries received by the minor, William 
Needom Rashal, and medical and transpor¬ 
tation expenses actually incurred, as a re¬ 
sult of an explosion of an antitank mine 
fuze on March 9, 1944, the fuze having been 
tossed on Highway No. 504 by soldiers In an 
Army convoy on March 8, 1944: Provided, 
That no part of the amount appropriated in 
this act In excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or agents, attorney or attorneys, 
on account of services rendered In connec¬ 
tion with said claim. It shall be unlawful 
for any agent or agents, attorney or attorneys, 
to exact, collect, withhold, or receive any 
sum of the amount appropriated in this act 
In excess of 10 percent thereof on account of 
services rendered in connection with said 
claim, any contract to the contrary notwith¬ 
standing. Any person violating the provi¬ 
sions of this act shall be deemed guilty of a 
misdemeanor an^ upon conviction thereof 
shall be fined in any sum not exceeding 
$ 1 , 000 . 

With the following committee amend¬ 
ments : 

Page 1, line 6, strike out **Needom Rashal, 
father” and Insert “the legal guardian.” 

Page 1, line 7, strike out “$3,038“ and in¬ 
sert “$3,000.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed. 

The title was amended so as to read: 
“A bill for the relief of the legal guardian 
of William Needom Rashal, a minor.” 

A motion to reconsider was laid on the 
table. 

MARVIN MARSHAL AND FRED 0. MITCHELL 

The Clerk called the bill (H. R. 3726) 
for the relief of Marvin Marshall and 
Pred C. Mitchell. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Comptroller 
Oenerot of tba United States be, and he is 
hereof t a/uthorlMd and dlzeeted to credit the 
oocouat of Marvin Mocohall, cleric at the 
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Killeen, Tbx., poet ofllce, the sum of $840, 
and the account of Fred C. Mitchell, clerk 
at the Killeen, Tex., poet office, the sum of 
•MO, lost toy reason of a burglary on or about 
August 15,1043, at Camp Hood, Tex. 

That the Secretary of the Treasury toe, and 
he Is hereby, directed to pay, out of any 
money In the Treasury not otherwise appro¬ 
priated. to Marvin Marshall and Fred C. 
MltcheU, of Killeen. Tex., all moneys that 
have been paid Into the Treasury on these 
accoimts prior to the enactment of this act: 
Provided, That no part of the amount ap¬ 
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or attorney on account 
Of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, strike out lines 6 to 0, inclusive, 
and Insert “Earl D. Massey, postmaster at 
Killeen, Texas, and to relieve Marvin Marshall 
and Fred C. Mitchell, post-office clerks in the 
Killeen (Texas) post-office, from any liability 
to refund or pay to the United States the 
sums of $840 and $660. respectively, such 
sums lost by reason of a burglary on or about 
August 16, 1943, at Camp Hood, Texas.** 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed. 

The title was amended so as to read: 
“A bill for the relief of Earl D. Massey, 
Marvin Marshall, and Fred C. Mitchell.” 

A motion to reconsider was laid on the 
table. 

NICHOLAS RAY SCHLEGEL 

The Clerk called the bill (H. R. 3880) 
for the relief of Nicholas Ray Schlegel. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury Is authorized and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Nicholas Ray 
Schlegel, Los Angeles, Calif., the sum of 
$1,329.33, In full settlement of all claims 
against the United States for personal injur¬ 
ies, property damage, and loss of earnings as 
a result of being shot by Second Lt. Beaufort 
a. Swancutt of the United States Army on 
March 5, 1044. in Arlington, Calif.: Provided, 
That no part of the amount appropriated In 
this act in excess of 10 percent thereof 
shall be paid or delivered to or received by 
any agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any smn 
not exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was rea<i the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

GUY B. SLATER AND GRACE M. COLLIK8 

The Clerk called the bill (H. R. 4122 for 
the relief of Ouy B. Slater. 

Mr. McOREGOR. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. 


The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Ohio? 

There was no objection. 

MRS. KATHERINE I. BROOKS AND SALLY 
BROOKS 

The Clerk caUed the bUl (H. R. 4237) 
for the relief of Mrs. Katherine L Brooks 
and Sally Brooks. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treaaury la authorized and directed to 
pay. out of any money in the Treaaury not 
otherwise appropriated, to Mra. Katherine I. 
Brooka, Bangor, Maine, the sum of $10,061, 
and to the aald Mra. Katherine 1. Brooks, as 
guardian of her minor daughter, Bally Brooka, 
the sum of $4,600. The payment of such 
sum of $10,051 shall be in full settlement of 
all claims of the said Mrs. Katherine I. Brooks 
against the United States on account of (1) 
personal Injtirles to and the death of her 
husband, Vedal B. Brooks, (2) personal in¬ 
juries sustained by her, and (3) personal 
property damage, as a result of a collision, 
on May 31, 1945, at or near the intersection 
of Union and Fourteenth Streets, Bangor, 
Maine, between an automobile owned and 
driven by the said Vedal B. Brooks and In 
which his wife and daughter were riding, 
and a United States Army truck. The pay¬ 
ment of such sum of $4,500 shall be in full 
settlement of all claims of the said Sally 
Brooks against the United States on account 
of personal injuries sustained by her in such 
collision: Provided, That no part of either 
of the sums appropriated In this act in ex¬ 
cess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at¬ 
torney on account of services rendered In 
conncjction with the claim settled by the 
payment of such sum, and the same shall be 
unlawful, any contract to the contrary not¬ 
withstanding. Any person violating the pro¬ 
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$ 1 , 000 . 

With the following committee amend¬ 
ment: 

Page 1, line 6, after the word “to", strike 
out the balance of the line and all of lines 
6 to 10, and on page 2, strike lines 1 to 11, 
Inclusive, and insert "the estate of Vedal 
B. Brooks, deceased, of Bangor, Maine, the 
sum of $5,800, in full settlement of all claims 
against the United States on account of the 
Injury and death of Vedal B. Brooks and dam¬ 
age to his automobile; to Mrs. Katherine I. 
Brooks, of Bangor, Maine, the sum of $1,000, 
in full settlement of all claims against the 
United States for personal injuries sustained 
by her and for medical and hospital expenses 
Incurred for herself and her minor daughter, 
Sally Brooks; and to the legal guardian of 
Sally Brooks, a minor, of Bangor, Blaine, the 
sum of $1,500, in full settlement of all claims 
against the United States for personal in¬ 
juries sustained by said minor, all re'sultlng 
from an accident Involving an Army vehicle 
which occurred near the Intersection of 
Union and Fourteenth Streets, Bangor, 
Blaine, on Blay 81, 1946 " 

The amendment was agreed to. 

The bill was ordered to be engrossed 
and read the third time, was read the 
third time, and passed. 

The title was amended so as to read: 
”A bill for the relief of the estate of Vedal 
B. Brooks, deceased; Mrs. Katherine I. 
Brooks; and the legal guardian of Sally 
Brooks, a minor.” 
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A motion to reconsider was laid on the 
table, 

C. LsROY PHILLIPS 

The Clerk caUed the bill (H. R. 4639) 
for the relief of C. LeRoy Phillips. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay. out of any money in the Treasury not 
otherwise appropriated, to C. LeRoy Phillips, 
Boston. Mass., the sum of-. The pay¬ 

ment of such sum shall be in full settlement 
of all claims of the said C. LeRoy Phillips 
against the United States on account of the 
death of his wife, on January 20, 1945, at 
Montauk, N. Y., as a result of her being 
struck by a vehicle in the service of the Army 
of the United States; Provided, That no part 
of the amount appropriated In this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at¬ 
torney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic¬ 
tion thereof shall be fined In any sum not 
exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 5, after the word "of’*, insert 
‘‘$6,000.’* 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. JEAN RUSSO 

The Clerk called the bill (H. R. 4669) 
for the relief of Mrs. Jean Russo. 

Messrs. McGRBOOR and SPRINGER 
objected: and, under the rule, the bill 
was recommitted to the Committee on 
Claims. 

C. C. VEST 

The Clerk called the bill (H. R. 4750) 
for the relief of C. C. Vest. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money In the Treaaury not 
otherwise appropriated, to C. C. Vest, Travel¬ 
lers Rest, S. C., the sum of-. The pay¬ 

ment of such sums shall be In full settlement 
of all claims of the said C. C. Vest against the 
United States on account of the loss of crops 
and damage to property sustained as a result 
of his leaving his truck farm and peach 
orchard situated in Greenville County. S. C., 
untenanted for approximately 6 months dur¬ 
ing the calendar y$ar 1943 at the request of 
the War Department. The War Department 
project manager at Greenville, S. C., entered 
into an oral agreement with the said C. C. 
Vest for the lease of his property for use as a 
part of a rifle range, and promised that he 
would be reimbursed for the loss of his grow¬ 
ing crops. The War Department subsequent¬ 
ly changed Its plans and did not enter Into 
possession of such property or execute any 
written lease with respect thereto: Provided, 
That no part of the amount appropriated In 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren¬ 
dered in connection with this claim, and the 
aame shall be unlawful, any contract to the 
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contrary notwithstanding. Any person vio¬ 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding fl.OOO. 

With the following committee amend¬ 
ment; 

Page 1. line 6, after the word ‘*ot*', insert 
“$440.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

IRVING W. LEZARNED 

The Clerk called the bill (H. H. 4915) 
for the relief of Irving W. Learned. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it eivacted, etc., That the Secretary of 
the Treasury be. and he is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, to Ir¬ 
ving W. Learned the sum of $3,579.10, In full 
compensation and settlement for all claims 
and demands of Irving W. learned growing 
out of, or arising from, injuries suffered in 
an accident July 30,1045, at Southwest Stark 
and Third Streets, Portland. Oreg., resulting 
from the claimant being struck by a military 
police patrol car attached to the One Thou¬ 
sand Nine Hundred and Sixth Service Com¬ 
mand. Unit Detachment No. 2, headquarters 
at Portland area, northern district of the 
Ninth Service Command, which car was be¬ 
ing negligently operated at the time by the 
United States military police. 

With the following committee amend¬ 
ment: 

Page 1, strike out lines 6 to 10, inclusive, 
and on page 2, strike out lines 1 to 6. inclu¬ 
sive, and Insert “of Portland Oreg., the sum 
of $1,617.40, in full settlement of all claims 
against the United States for property dam¬ 
age, personal injuries, and loss of earnings 
sustained and medical and hospital expenses 
incurred as the result of an accident in¬ 
volving a United States Army vehicle at the 
intersection of Southwest Stark Street and 
Southwest Third Avenue, Portland. Oreg., on 
July 30, 1946: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered In connection 
with this claim, and the same shall be un¬ 
lawful, any contract to the contrary not¬ 
withstanding. Any person violating the pro¬ 
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$ 1 , 000 ." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, \vas read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

OBALDINO FRANCIS DIAS 

The Clerk called the bill (H. R. 6049) 
for the relief of the estate of Obaldino 
Francis Dias. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he Is hereby, authorized 
and directed to pay, out of any money In the 
Treasury not otherwise appropriated, to the 
estate of Obaldino Francis Dias, the sum of 
$10,000, in full settlemezrt of all claims 
against the Government of the United 
States for fatal injuries sustained by him 


allegedly caused by an automobile truck 
owned and operated by the Post Office De¬ 
partment on December 26, 1943, at or about 
the intersection of Fourteenth Street and 
Eighth Avenue in the city of New York; 
Provided, That no part of the amount appro¬ 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re¬ 
ceived by any agent or agents, attorney or 
attorneys, on account of services rendered 
in connection with said claim. It shall be 
unlawful for any agent or agents, attorney 
or attorneys, to exact, collect, withhold, or 
receive any sum of the amount appropriated 
In this act in excess of 10 percent on ac¬ 
count of services rendered in connection 
with the said claim, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this act shall be deemed 
gofilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex¬ 
ceeding $1,000. 

With the following committee amend¬ 
ments : 

Page 1, line 6, after the word “appropri¬ 
ated", Insert “In the sum of $5,000." 

Page 1. line 6. after the name “Dias," strike 
out the bill through the word “about". In line 
10, page 1. Insert In lieu thereof: "Nether- 
land Steamship Lines, 25 Broadway, New 
York City, N. Y., in full settlement of all 
claims against the United States as compen¬ 
sation for the death of the said Obaldino 
Francis Dias, sustained as the result of an 
accident involving a United States Post Office 
vehicle near." 

Page 2, line 1. after the name "York", In¬ 
sert on December 26, 1943." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

MRS. IX)RA POSTER 

The Clerk called the bill (H. R. 5071) 
for the relief of Mrs. Dora Foster. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treastiry is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mrs. Dora Foster, 
of Lake Charles, La., the sum of $21,345. 
The payment of such sum shall be in full 
settlement of all claims of the said Mrs. Dora 
Foster against the United States for damages 
on account of the death of her husband, 
Fred L. Foster, and burial and other ex¬ 
penses incidental thereto, as the result of an 
accident Involving an Army truck which oc¬ 
curred in Lake Charles on March 25, 1945: 
Provided, That no part of the amount ap¬ 
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined In 
any stun not exceeding $1,000. 

With the following committee amend¬ 
ments: 

Page 1, line 6, strike out "$21,346" and 
Insert “$6,346.” 

Page 1, line 8. strike out “for damages on 
account of” and insert “as compensation 
for,” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 


MRS. MILDRED L. BUPP 

The Clerk called the bill (H. R. 6111) 
for the rdief of Mrs. Mildred L. Bupp. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mrs. Mildred L. 
Bupp, Santa Ana, Calif., the sum of $6,000. 
The payment of such sum shall be In full 
settlement of all claims of the said Mrs. 
Mildred L. Bupp against the United States 
for damages sustained when an Army truck 
ran Into the ambulance in which her hus¬ 
band was being taken to a hospital: Pro¬ 
vided, That no part of the amount appro¬ 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered In connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty Of a misdemeanor 
and upon conviction thereof shall be fined 
In any sum not exceeding $1,000. 

With the following committee amend¬ 
ment: 

Page 1, line 8, after the word “for”, strike 
out down to and including the word “hos¬ 
pital” in line 10 and insert: “personal In¬ 
juries sustained as the result of an accident 
Involving an Army truck on National Boule¬ 
vard, Los Angeles, Calif., on February 10, 
1944.” 

The committee amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

SYLVIA WAGNER 

The Clerk called the bill (H. R. 5525) 
for the relief of Sylvia Wagner. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That the Secretary of 
the Treasury be, and he Is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Sylvia Wagner, the sum of $1,056.60, In full 
satisfaction of her claim against the United 
States on account of personal injuries, as a 
result of a fall she suffered on November 
22, 1943. on the steps of the Old Federal 
Building in Cleveland. Ohio. 

With the following committee amend¬ 
ments: 

Page 1, line 6, after the name “Wagner”, 
Insert of Cleveland, Ohio.” 

Page 1, line 7, strike out “her claim” and 
Insert In lieu thereof ”all claims." 

Page 1, line 8, after the word “injuries”, 
insert “and expenses incident thereto, ." 

At the end of bill add: “: Provided, That 
no part of the amount appropriated in this 
act In excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con¬ 
trary notwithstanding. Any person violat¬ 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex¬ 
ceeding $1,000.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 
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BOY BUBfianjiniR 

Mr. DOUJVSR. Mr. Speaker. 1 ask 
tmattimous consent to return for imme- 
diale oonsidenition to Private Calendar 
No. W. the bin CH. R. 4000) for the re¬ 
lief of Roy Hesselmeyer. 

There being no otalection, the Clerk 
read the biU. as follows: 

Be it enacted, etc,, Tlaat the Secretary of 
the Treasury Is autborlaed and directed to 
pay, out of any money In the Treasury not 
otherwise appropriated, to Boy Hesselmeyer. 
of Onion, Mo., the sum of 12,000. Such stun 
represents relmbureement by the United 
States to the said Roy Heeeeimeyer of an 
amount paid by him to the United States in 
satisfaction of a judgment had and taken 
BC^alnst him in the sum of $2,000 and costs as 
i^ety on a bond for the appearance on a 
day certain of Jack Houston to answer crim¬ 
inal charges In the United States Distrfet 
Ckrart for the Bastern District of Missouri 
(said judgment having been entered as of 
record October 26, 1032), the aald «9ack Hous¬ 
ton having failed to appear on such day. but 
having been apprehended thereafter and, 
after conviction, a sentence of imprison¬ 
ment was Imposed upon him, which sentence 
was served: 

With the fallowing committee amend¬ 
ment: 

At the end of the hni Insert ^^Pravided, 
That no part of the amount appropriated In 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services 
rendered In connection with this claim, and 
the same Shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provtolans of this act shall be 
deemed guilty of a mlsdemeaiior and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and reaxi a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

EMERGBNCnr PRIOff CONTROL ACT 

Mr. SPENCE. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the further con¬ 
sideration of the bin (H. R 6042) to 
amend the Emergency Price Control Act 
of 1942. as amended, and the Stabiliza¬ 
tion Act of 1942. as amended, and for 
other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole Hoiise 
on the State of the Union for the con¬ 
sideration of the bill H. R. 6042. with Mr. 
COOPER in the chair. 

The Clerk read the title of the biU. 

Mr. WOLCOTT. Mr. Chairman. I yield 
myself 15 minutes. 

Mr. COLE of New York. Mr. Chair¬ 
man. I make the point of order that a 
quorum is not present. 

The CHAIRMAN. The Chair wfll 
count [After counting.) Eighty-four 
Members are inreseiit. not a quorum. The 
Clerk win can the ron. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 

[Roll No. 871 

AUen. lU. Baldwin. N. Y. Boykin 
Andrews, N. T. Buckley 

Baldwin, Md. Bennet. N. Y. Bunker 


Byrne. N.Y. 

Grahfaxn 

OTfeal 

Canfieki 


Patrick 

Case. N. J. 

Hancock 

Peterson, Fla. 

Oeller 

HeBenmn 

Pfeifer 

Cbapamn 

Henry 

Powell 

Cod^D 

Hobhs 

Rains 

Cole, Kane. 

Horan 

Reece, Tenn. 

Cdmer 

laao 

Riley 

Oomtw 

Jarman 

Roberteon. Va. 

Curley 

Johnaon. Calif. 

Robinson, Utah 

Curtis 

Klrwan 

Roe, Md. 

Daughton, Va. 

Klein 

Rogers, N. Y. 

Dawson 

Knutaon 

Rooney 

DeLaey 

Lea 

Sabath 

Delaney, 

Lemke 

Sharp 

John J. 

Luce 

Sheppard 

DoughtOKU N. C. Lynch 

Short 

Douglas. 111. 

McCormack 

Bikes 

Engle. Calif. 

McMillan. S. C, 

Smith, Va. 

Fellows 

McMtnen. HI. 

Stockman 

Pteher 

Mansfield, Tex. 

Taylor 

Flood 

Martin, Mass. 

Torrens 

Gkearhart 

Mathews 

White 

Oeelan 

May 

Wolfenden, Pa. 

Gerlaeb 

Mills 

Woodhouse 

Olbaon 

Norton 

Woodruff 


Accordingly the Committee rose; and 
the Speaker pro tempore. Mr. Sparkman. 
having resumed the chair. Mr. Co€»»er, 
Chairman of the Committee of the Whole 
House on the State of the Union, reported 
that that Committee, having had under 
consideration the bill H. R. 6042, and 
finding itself without a quorum, he had 
directed the roll to be called, when 341 
Members responded to their names, a 
quorum, and he submitted herewith the 
names of the absentees to be spread upon 
the Journal. 

The SPEAKER pro tempore. The 
Committee will resume its sitting. 

Accordingly the House resolved itself 
Into the Committee of the Whole House 
on the State of the Union for the fur¬ 
ther consideration of the bill H. R. 6042, 
with Mr. Cooper in the chair. 

Mr, WOLCOTT. Mr. Chairman, I 
think it is rather unfortunate that we 
are not going to get more time to con¬ 
sider this hill In general debate. You 
will recall that the Committee on Rules 
gave us two legislative d&ys In which to 
debate this bill, but because of the busi¬ 
ness transacted yesterday we had some¬ 
thing less than 1 hour of general debate, 
and that was considered a legislative 
day. We convened at 10 o’clock this 
morning with the idea of debating, as I 
understood, this bill all day long, and 
It is now 1 o’clock. I think there are 
requests for something like 5 hours’ time. 
1 tope that there will be ample time to 
debate the bill in order that there may 
not only be a fuU discussion of It but a 
full understanding of the issues involved. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. WOLCOTT. I yield to the gen¬ 
tleman from Michigan. 

Mr. CRAWFORD. The chairman of 
our committee, the gentleman from 
Kentucky [Mr. Sfencx} has informed me 
that he proposes to doae debate around 
5 or 5:30 o’clock this sltemoon. As the 
gentleman from Michigan has said, there 
are requests for about 5 tours’ time on 
the Ri^bUcan side of the House to de¬ 
bate these issues, and it seems to me 
that it is only fair to the memberdiip 
to have some understanding at this time 
as to whether or not our people are going 
to have the right to discuss this propo¬ 
sition. 

Mr.SPENCK Mr. Chairman, will the 
gentleman 3deld? 


Mr. WOLCOTT. I yield tothe genUc- 
man fr om K entucky, 

Mr. SPENCE. In answer to the re¬ 
marks of the gentieman from Michigan, 
he made the charge that the committee 
had been very unfair, and he wanted to 
continue until 10 o’clock tonight. I feel 
confident that If we continued tmtil 10 
o’clock tonight the speaker might be 
speaking to empty benches, and it would 
be, fust as effective to put his remarks 
in the RiooaD. I am willing to go al(mg 
a little longer than 5 o’clock or 5:30 if it 
meets with the a]n>roval of the Members 
of the House, but I am certainly not fil¬ 
ing to stay here and I do not think the 
Members want to stay here until 10 
o’clock tonight. I do not think we 
should be subject to the charge of being 
unfair because circumstances over which 
we had no control caused the conditions 
that existed yesterday and existed today. 

Mr. WOLCOTT. I might say to the 
gentl^an that we will cooperate in every 
respect to finish the debate at the 
earliest possible moment, but we have 
an obligation to the members of the com¬ 
mittee who want to express their views 
and who should have a right to express 
their views, and. of course, we expect the 
majority to grant os every courtesy, and 
I know that they will grant us every 
courtesy in that respect, as the gentle¬ 
man always does. 

Mr. SPENCE. Mr. Chairman, will the 
gentleman 3deld? 

Mr. WOLCOTT. I yield to the gentle¬ 
man from Kentucky. 

Mr. SPENCE. I hope the gentlemen 
on the other side will not take up the 
time with constant quorum calls this 
afternoon, but will continue the debate 
without interruption. 

Mr. WOLCOTT. Mr. camlrman, I pre¬ 
sume most of the Members have had an 
opportunity to read the bill and study the 
changes the committee recommends be 
made in existing law, and have read the 
report. In consequence, I shall be very 
brief, or try to be very brief, in present¬ 
ing what I consider to be the major 
Issues before the committee. 

In the first place, the bill as reported 
recommends the continuance of the Of¬ 
fice of Price Administration until June 
1, 1947. Some weeks ago It was sug¬ 
gested that we make the terminal date 
the same as the date to which we extend¬ 
ed the Second War Powers Act, which 
was March 31, 1947. We were given to 
understand that it is the general policy 
of this House and should be of the Con¬ 
gress to continue these emergency war 
powers for not longer than 6-month pe¬ 
riods. However, being realistic about 
the situation and fearing that there 
might not be an opportunity in the latter 
part of the year to make whatever 
changes might be necessary in OPA or to 
continue it after December 31, which 
would be the 6 months date, of course, be¬ 
ing fearful that we might not have an 
opportunity to extend it beyond that in 
the latter part of the year, it seemed to 
us. to be very realistic about It. that the 
action taken by the Committee on the 
Judiciary and later by the Congress in 
extending the War Powers Act set a prec¬ 
edent which we should follow in this bill, 
so that the new Congress immediately 
or shortly after it convenes will have an 
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opportunity to look again at OPA to de¬ 
termine whether OPA has followed the 
dictates of the Congress in respect to 
changes which we may make when this 
1bill is considered now; and if the admin¬ 
istration of the OPA continues, as it has 
almost since its inception, to contribute 
to the economic and social confusion In 
America, that we would have an effective 
op^rtunity to do something with the act 
before our economy is completely ruined. 

1 emphasize the fact that there is 
nothing particularly wrong in the pres¬ 
ent law if that law was administered in 
accordance with what appears to me to 
be the clear intent of Congress in all re¬ 
spects. Any deficiencies in price control 
are administrative deficiencies. But we 
owe the people of this country a respon¬ 
sibility. Because so many people have 
been confused by so few, It is our duty 
now to rewrite the standards, to rewrite 
the rules in some respects under which 
OPA operates, in order that we may get 
full production in America and at the 
same time keep effective price control. 
That should be our objective in this com¬ 
mittee, to prevent what are termed run¬ 
away prices but at the same time to 
assure the people of this country that 
we are going to have sufficient produc¬ 
tion so that eventually we may lift price 
controls altogether. With that in mind 
let us review what the Committee on 
Banking and Currency has done and 
what we hope to do in the Committee 
of the Whole. First, as I said, it will 
be our purpose to assure the new Con¬ 
gress an opportunity to look at OPA 
again shortly after it convenes. For 
that purpose, an amendment will be of¬ 
fered to continue price control until 
March 31, 1947, instead of June 30, 1947, 
as requested by the committee. By an¬ 
other amendment which, personally, I 
consider all important, if we are going 
to attain this objective of controlled 
prices and at the same time have an 
assurance of adequate production, which 
amendment will be inserted in the rec¬ 
ord, there is prevented the establish¬ 
ment or the maintenance of a maximum 
price on any commodity below current 
costs of production plus a reasonable 
profit. I know there is going to be a 
great deal of criticism by certain of 
those who want to use and will use this 
occasion to demagog on the subject. I 
know Mr. Bowles will probably within the 
next 48 hours .after action is taken on 
this amendment tell the country that if 
this amendment is adopted we have cut 
the heart out of price control. Mr. 
Bowles, however, should have definitely 
in mind that this amendment is being 
offered because he has not made such ad¬ 
justments in the price structure below 
average ceilings as to Insure to the peo¬ 
ple of the country that they are going 
to get adequate production. It is being 
offered to save effective price controls. 
In many Instances, Mr. Bowles could 
have met these problems by making sim¬ 
ple adjustments in the price structure. 
Witness, as an example, that hardwood 
flooring was not being milled. We could 
not buy hardwood flooring with which to 
build homes for veterans. It developed 
the reason why we could not buy hard¬ 
wood flooring was because the ceiling on 


hardwood flooring was less than the ceil¬ 
ing price in the block from which the 
hardwood flooring was cut. 

Of course, no lumberman who could 
sell a 12-inch-by-12-lnch block for more 
than he could sell the finished hard¬ 
wood flooring was going to be silly 
enough to fabricate that block into the 
hardwood flooring to be sold at a loss. 
Therefore, we Just did not have hard¬ 
wood flooring. All that was necessary in 
that particular case was a minor adjust¬ 
ment to balance the price of the block 
with the price of the finished product, 
which Mr. Bowles has done under pres¬ 
sure from the Committee on Banking 
and Currency and which he should have 
done weeks before. This amendment is 
designed to compel him, if he will not do 
it voluntarily, to make similar adjust¬ 
ments in many industries, including the 
textile industry, so that we will be able 
to get adequate production and make 
it possible in the months to come to do 
away with price controls altogether. We 
cannot, as Mr. Barney Baruch said be¬ 
fore the committee, expect Industry and 
agriculture to produce at a loss. We are 
not going to get production if we seek 
to compel industry and agriculture to 
produce at a loss. In this amendment, 
we assure that they do get the cost of 
current production plus a reasonable 
profit, still under rigid price controls, 
and at the same time assure the people 
that they are going to get the things 
with which to build their homes and the 
things they need to clothe themselves 
and the food they need to eat. 

The Congress should set up a very 
definite policy in respect of the removal 
of controls. The committee, as far as 
it went, I think, did a splendid job in 
writing policy language from which our 
industries, our farmers, our businessmen 
generally may assume that it is the pol¬ 
icy of Congress that price controls be 
removed Just as quickly as they pos¬ 
sibly can; that we are not adopting price 
controls as a permanent policy. As a 
matter of fact, we are repudiating the 
theory that we must continue price con¬ 
trols beyond the date when it is abso¬ 
lutely necessary as an aid to our general 
economy. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself five additional minutes. 

You will notice the committee wrote 
some language in respect to subsidies, 
which has been a very controversial sub¬ 
ject, on page 7 of the bill. If I were you, 
I would not spend much time in reading 
that, because I can tell you in about 2 
minutes what that subsidy provision 
does. All that subsidy provision does is 
to reduce the amount of the subsidies au¬ 
thorized in section 4 of the bill by 25 
percent in the aggregate. It does not 
remove subsidies from anything. It 
makes possible an increase of subsidies 
on some commodities. So long as they 
reduce by a certain time the aggregate 
of the subsidies by 25 percent they have 
complied with that provision. 

The aggregate of the subsidies pro¬ 
vided for In the bill is $2,051,000,000, of 
which $1,700,000,000 are in the food 


group and $351,000'^ are In other 
groups than food. 

We offered an amendment for the or¬ 
derly liquidation of subsidies in the com¬ 
mittee. I will place it In the Record. It 
provides for the orderly liquidation of 
subsidies, a gradual periodic Increase in 
the prices to absorb the loss to producers 
resulting from the reduction in subsidies. 
It provides that 25 percent of the agri¬ 
cultural subsidies shall be removed with¬ 
in 45 days after the enactment of this 
act. The next 26 percent is removed in 
the next 46-day period, and the third in 
the third 45-day period, until sometime 
about July 1, 1947, provided this act is 
enacted—as it must be, by June 30 of this 
year—we will have eliminated completely 
the agricultural subsidies and will have 
substituted prices for them. Of course, 
the authorization for the subsidies should 
be reduced proportionately. If this 
amendment is adopted we will reduce 
food subsidies from $1,700,000,000 to ap¬ 
proximately $425,000,000, or approxi¬ 
mately one-quarter of the sums author¬ 
ized in the bill as reported. 

In the amendment we have not dis¬ 
turbed the metal subsidies or the non- 
agricultural subsidies, which amount to 
$351,000,000. So, in the aggregate, if the 
amendment is adopted, we reduce subsi¬ 
dies in the bill from an aggregate of 
$2,051,000,000 to $776,000,000. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield for a question on 
subsidies? 

Mr. WOLCOTT. I yield. 

Mr. CRAWFORD. All Members of the 
House today received a letter from 
Charles W. Holman, of the National Co¬ 
operative Milk Producers Federation. 
In speaking of this subsidy question, he 
says this: 

We object to the continuation of the com¬ 
bined price control and subsidy system en¬ 
visaged by the reported bill. We fear that Its 
enactment will fasten upon dairy farmers for 
many years to come both controlled price 
ceUlngs and subsidies, In lieu of fair prices. 

Also, the directive, known as the Monroney 
amendment to the committee bill—which 
reduces authorized subsidies by one-fourth 
but provides for no raises In the price ceilings 
except at the whim of some Government 
oflacials—is a cruel and callous answer to 
dairy farmers* cry for relief and freedom. 

Our people seek termination of dairy price 
control subsidies and the regulations flow¬ 
ing out of this system not later than June 30 
of this year. If the House In its Judgment 
cannot give us the relief we beg by June 30, 
the next best congressional action would be 
the adoption of an amendment which was 
offered in committee by Mr. Jesse Wolcott, 
of Michigan. 

Mr. WOLCOTT. I may say that the 
amendment which will be offered has the 
approval of all the leading farm organi¬ 
zations. It has the approval of the Farm 
Bureau Federation, the Grange, the milk 
producers, and most of the other organi¬ 
zations. It meets with their approval 
and they think it Is an amendment 
under which they can work and produce 
to capacity. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. WHITTINGTON. If the subsi¬ 
dies. existing on meat as well as other 
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subsidies are eliminated, as I understand, 
there v. Ill be no subsidies then after the 
year expires. June yo. 1M6. 

Mr. WOLCOTT. Under my amend¬ 
ment there wlU be no subsidies after this 
calendar year expires. December 81.1848. 

The CHAIRMAN. The time of the 
gentleman from BSlchigan has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself five additional minutes. « 

Mr. WHmTNaTON. My qucsUon 
refers to all subsidies, that if every sub¬ 
sidy Is eliminated from this bill, then 
there will be no subsidies authorized 
after June 80, 1946. 

Mr. WOLCOTT. The gentleman is 
correct. _ 

Mr. SMITH of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. SMITH of Ohia As the gentle¬ 
man from Michigan knows, the admin¬ 
istration has been especially solicitous 
in preventing the writing into the bill of 
a formula for decontrol. I wish the 
gentleman from Michigan would discuss 
that point In particular because I think 
it Is extraordinarily vital that we all un¬ 
derstand the reason for this action on 
the part of the administration. 

Mr. WOLCOTT. Personally, I think 
that many of us are in agreement. There 
does not seem to be any logic in continu¬ 
ing price controls on commodities of 
which there is a surplus. An amendment 
will be offered, as I understand, which 
will provide that the control shall come 
off when there is a surplus or whenever— 
in general language—the supply meets 
demand; and that, of course, should be 
done. The proposal for decontrol in 
addition will guarantee production. The 
two taken together with the subsidy pro¬ 
posal seems to me to be very advisable, 
and if this committee and the House 
adopt the provisions of these amend¬ 
ments then I do not think there will be 
any reason left why anybody should not 
go along with this bill continuing price 
control^_ 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield in connection 
with subsidy celling on commodities? 

Mr. WOLCOTT. I yield. 

Mr. WHITTINGTON. The gentle¬ 
man does not contend that under the 
terms of this bill and particularly under 
section 3 that if there are enough com¬ 
modities to supply the domestic demand 
that there will be no ceilings authorized 
on agricultural commodities. 

Mr. WOLCOTT. You have the de¬ 
controls In here. There is a lot of- 

Mr. WHITTINGTON. It is a lot of 
idle talk. 

Mr. WOLCOTT. As I see it, it is a 
very nice declaration of policy which 
probably should stay in the bill; but there 
should be some teeth put into the bill 
which will effectuate that policy and I 
understand language is goiiig to be sub¬ 
mitted format purpose. 

Mr. WHITTINGTON. There certain¬ 
ly are no teeth in this bill. 

Mr. RIZLBY. Mr. Chairman, will the 
g^tleman yield? 

Mr. WOLCOTT. I yield. 

Mr.RIZLEY. I Just wish to point out 
to the gentleman that the House Com¬ 


mittee on Agriculture held hearings for 
almost 2 weeks on the meat situation. It 
seemed to be the general consensus of all 
the producers, and as far as I know of 
everyone eise Interested in the livestock 
business—^d it was not disputed seri¬ 
ously by the D^;>artment of Agriculture 
or too much by the OPA—that there is 
probably an adequate supply of meat. 
The House committee, as the gentleman 
knows, has instructed our chairman to 
offer an amendment to take meat out en¬ 
tirely from under price control and get 
rid of subsidies. About seven hundred- 
and-some-odd million dollars In sub¬ 
sidies. the gentleman mentions, is now 
being used for meat and meat products 
and. as I understand the gentleman. If 
that amendment should be adopted at 
least subsidies to that amount will be 
eliminated from the bill? 

Mr. WOLCOTT. Well, you can deduct 
a quarter of $715,000,000. we will say 
$180,000,000 or $170,000,000 from the es¬ 
timated total of $776,000,000, and if you 
strike out the meat subsidy it reduces the 
aggregate to something around about 
$500,000,000. I am sure that the other 
amendments which the committee wrote 
and which others will offer, including 
those which wUl protect the language of 
OPA at the present time in respect to the 
prohibition against the payment of sub¬ 
sidies unless we appropriate the money 
for that purpose, will be considered. 

I want you to have in mind there will 
be an amendment offered to strike the 
language of the bill which repeals the 
last paragraph of subsection (e) of sec¬ 
tion 2, which prohibits the payment of 
subsidies unless the Congress specifically 
appropriates the money for that pur¬ 
pose. 

The CHAIRMAN. The time of the 
gentleman from Michigan has again ex¬ 
pired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield ms^self three additional minutes. 

Mr. JUDD. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle¬ 
man fr om Minnesota. 

Mr. JUDD. Will the gentleman in¬ 
form us whether this amendment to 
guarantee current costs, plus a reason¬ 
able profit, mdy run into the same diffi¬ 
culties and abuses that we had under 
the cost-plus contracts? Would It en¬ 
courage people to be uneconomical in 
their costs because they are guaranteed 
their costs plus a reasonable profit? 

Mr. WOLCOTT. No, because com¬ 
petition win take care of that. The 
high-cost producers will get their price; 
the low-cost producers will get their 
price, predicated on current costs, which 
Is determined by established accounting 
practices. So competition will take care 
of that the same as competition has al¬ 
ways taken care of it. 

Mr. BBADLETY of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. WOLCOTT. I yield to the gen¬ 
tleman from Michigan. 

Mr. BRADLEY of Michigan. Who is 
going to determine what is a reasonable 
profit? Are you going to leave it up to 
the bureaucrats who have tried to put 
people out of business? 


Mr. WOLCOTT. No. I think that 
will be developed later on, probably to 
the satisfaction of my eoUeague. I do 
not want to take any more time. 

Mr. BRADLEY of Bflchigan. What Is 
a reasonable profit? 

Mr. WOLCOTT. A reasonable profit' 
Is something over a zero profit. The 
courts will probably hold that a reason¬ 
able profit is an historic profit, or a com¬ 
parable profit If there is no historic profit 
in the industry. If you simply say 
“profit” then OPA could comply with the 
law by giving them one-tenth of 1 per¬ 
cent or one-himdredth of 1 percent and 
say that Is a profit. “Reasonable prc^t” 
iB a term definitely understood by the 
courts and probably would be an historic 
profit if there is a history. If there is no 
history, then a comparable profit. 

Mr. MONRONEY. Mr. Chairman, 
would the gentleman yield? 

Mr. WOLCOTT. I yield to the gentle¬ 
man from CHclahoma. 

Mr. MONRONEY. I would like to 
know if the gentlanan means an in¬ 
dustry-wide profit or individual profit? 

Mr. WOLCOTT. Individual profit, 
and I want to stress the fact that in 
order to get production there must be a 
profit on every single item. 

Mr. JENSEN. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle¬ 
man from Iowa. 

Mr. JENSEN. I have a letter here 
from which I want to read a few words 
and ask the gentleman if this bill takes 
care of a situation of this kind. It is 
from the Wilson Concrete Co., which 
manufactures cement blocks, and it 
states: 

Of 12 block producers In Iowa, of which I 
have a record, we are 1 of 2 that has a price 
celling of 12 cents per standard unit. The 
others range all the way up to 23 cents each 
on the same unit. 

He has been trying to get a price ad¬ 
justment for months. My question is, 
Will any provision in this bill correct a 
situation of that kind? 

Mr. WOLCOTT. Not in the bill, but 
that will be corrected by an amendment 
which I will offer, because he will get 
his cost of production, plus a reasonable 
profit. 

Mr. JENSEN. I thank the gentleman. 

The amendments referred to above are 
as follows: 

COST-OF-PRODTTCnON AMENDMENT 

Sec. —. Notwithstanding the provisions of 
this act, the Stabilization Act of October 2. 
1842, or any other act or acts, no maximum 
price ihall be established or maintained for 
any commodity below a price which will re¬ 
flect to the producers and processors of such 
commodity the sum of (1) the current cost 
of prodttoing and processing such commodity 
as determined by eetablish^ commercial ac¬ 
counting practices of the industry, (2) a 
weighted average of conversion costs of such 
commodity, and (3) a reasonable profit 
thereon. 

zjQuiDATicnr OF Buasmxxs 

(a) The Administrator shall make adjust¬ 
ments in tnarimiim prices ci agricultural 
commodities including milk and livestock 
and products manufactured in whole or sub¬ 
stantial pari from su^ commodities in lieu 
cd any payment by the Federal Government 
of sums of money or losses incurred by any 
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ageaoy oX the aovernment through the pur¬ 
chase and resale at a loss of Such commodi¬ 
ties or products, and equivalent reductions 
Is subsidy or similar payments shall be made 
by any such agency authorized to mahe such 
purchases and sales at a loss or to make such 
payments: Provided, That the first such ad¬ 
justment or adjustments of not less than 
26 percent of the rate of subsidy pr similar 
payments made In the corresponding period 
of 1946 shall be made not more than 46 
days from the effective date hereof and simi¬ 
lar adjustments shall be made at intervals 
of not more than 46 days thereafter: Pro¬ 
vided farther. That none of the foregoing 
provisions shall apply to any operations con¬ 
ducted for the purpose of maintaining sup¬ 
port prices for agricultural products or pay¬ 
ments or losses Incurred with respect to 
domestic sugar beets or sugarcane: And pro¬ 
vided further. That nothing contained herein 
shall be construed to prevent the making of 
parity payments or soil-conservation pay¬ 
ments authorized under existing law or bene¬ 
fits to sugar growers authorized until title 
III of the Sugar Act of 1937, as amended. 

(b) Modifications shall be made in the 
maximum prices established for any agricul¬ 
tural commodities and for commodities 
processed or manvifactured In whole or In 
substantial part from agricultural commodi¬ 
ties where It appears that the maximum 
prices established do not reflect all Increases 
in costs to the producers of such agricultural 
commodities Incurred since January 1, 1941, 
and such modifications or adjustments In 
the case of milk and Its products shall be 
made on a regional or area basis. 

( 0 ) In no event shall maximum prices of 
agricultural commodities be established be- 
law support prices therefor or below the 
prices specified in section HI of Public Law 
No. 729 approved October 2, 1942: Provided, 
That, where minimum prices to producers are 
regulated under any agreements or orders 
pursuant to the provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, as 
amended, the Secretary of Agriculture la 
hereby directed to adjust such minimum 
prices to reflect not less than the adjustments 
In maximum prices ordered pursuant to the 
provisions of this section. Except as ex¬ 
pressly provided herein, nothing contained 
in this section shall be construed to repeal, 
amend, or supersede the provisions of the 
Agricultural Marketing Agreement Act of 
1937, as amended. 

The CHAIRMAN. The time of the 
gentleman has again expired. 

Mr. SPENCE. Mr. Chairman. I yield 
20 minutes to the gentleman from Texas 
[Mr. PatmanL 

OVEB 100 WITNESSES HEARD 

Mr. PATMAN. Mr. Chairman, the 
Committee on Banking and Currency 
commenced public hearings on H. R. 
5270, a bill to extend the Emergency 
Price Control Act of 1942 as amended, 
and the Stabilization Act, February 18, 
1946. The hearings continued for ap¬ 
proximately 6 weeks, running sometimes 
late at night. We heard 142 witnesses. 
One hundred and forty-eight briefs and 
statements were hied for the considera¬ 
tion of the committee in addition to the 
testimony of those 142 witnesses; there¬ 
fore no one can say that this bill did not 
receive adequate consideration from the 
committee. When the bill, H. R. 6270, 
was read imder the rule in the commit¬ 
tee, certain amendments were adopted. 
After the adoption of those amendments 
the chairman of the committee, the gen¬ 
tleman from Kentucky IMr. Spikcs] , in¬ 
troduced what is known as a clean blll» 


which Included the bill as amended, and 
it is the bill H. R. 6042 that is now before 
the House for consideration. 

WOLCOTT AMENDMENTS WOULD KILL BILL 

X have listened with interest, as I al¬ 
ways do. to what the gentleman from 
Michigan [Mr. Wolcott] had to say 
about price control, and this bill in par¬ 
ticular. With all due respect to the very 
able and sincere gentleman from Michi¬ 
gan [Mr. Wolcott] if his amendments 
are adopted we will not have effective 
price control. Whether he Intended or 
not—and 1 certainly do not believe he 
intended—the law will be effectively 
scuttled if his amendments are attached 
to this bill, so we might Just as well not 
have any price control at all. It Is easy 
to say, “Let us tell the Administrator 
how to administer a law.” but at the 
same time I appeal to you to consider 
the fact that we have the best form of 
government on earth. Our Constitution 
was well and carefully written. We have 
three branches in our Government: The 
legislative, the executive, and the judi¬ 
cial. We cannot execute the laws or ad¬ 
minister the laws, because we make the 
laws. It is not our duty to execute them. 
It is not our duty to decide what Con¬ 
gress meant; it is for the judiciary to 
decide. Therefore, whenever we attempt 
to tell the Administrator or the Execu¬ 
tive exactly how he shall administer the 
law, if we are not very careful we are 
stepping over into the functions and the 
duties and the jurisdiction of the exec¬ 
utive department. 

CONGRESS cannot EXECUTE LAWS 

I sometimes think that Members of 
Congress place upon themselves undue 
burdens and undue responsibilities be¬ 
cause we are often prone to not neces¬ 
sarily contend but to leave the impres¬ 
sion with our constituents that we have 
power, over the enforcement or the ad¬ 
ministration of these laws, that we do 
not possess. After all. the Members of 
Congress are elected for 2 years, the 
President of the United States for 4 
years, and the Members of the other 
body for 6 years. We have our responsi¬ 
bilities here and we should answer to 
our constituents every 2 years for what 
we do. I would not change that if it 
were within my power to do so. Two 
years is certainly long enough. On the 
other hand, there is the President. He 
is elected just like we are, although he 
comes before the people every 4 years. 
So let us place the duty and the respon¬ 
sibility upon the Chief Executive and 
say, “We want price control; we want 
stabilization; we are opposed to run¬ 
away or ruinous inflation; we want you 
to execute a law which we have passed 
that gives you the power to give us sta¬ 
bilization and price control.” It is just 
as impossible to write amendments into 
a law that will execute that law as it 
would be for the president of a railroad 
company to tell a train dispatcher exact¬ 
ly how he should execute his orders for 
the next 12 months, or just as Impossible 
for the Congress to pass a law that 
would tell a judge of a Federal court 
exactly how he should Interpret a law. 
These things are impossible. They can¬ 
not be done« 


ACCEPT OPA WITH MISTAKES OR FACE 
CONSEQUENCES 

We might Just as well recognize that 
we should accept a price control with the 
knowledge that mistakes are going to be 
made. It is impossible for one person or 
a group of people to enforce a law involv¬ 
ing 8,000,000 prices without making mis¬ 
takes. We might just as well recognize 
that mistakes will be made, as they have 
been made in the past. Let us hope 
there will not be so many, and let us 
hope that we will profit by the experi¬ 
ences of the past, but we might just as 
well recognize they are going to be made. 
The question before us today is: Is price 
control preferable or desirable with that 
knowledge, or should we seek the only 
alternative, no price control at all? That 
is what we should determine. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle¬ 
man from Illinois. 

Mr. DIRKSEN. I was very much in¬ 
terested in the gentleman’s observation 
about telling the court how it should in¬ 
terpret the law; yet the bill that bore 
the gentleman's name, the housing bill, 
had a court-review section which said to 
the court that unless the Administrator 
acted capriciously and arbitrarily, the in¬ 
junctive power could not lie. 

Mr. PATMAN. That is the same pro¬ 
vision that is in the Price Control Act. 
It is necessary in emergency legislation 
to have general restrictions. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle¬ 
man from Michigap. 

Mr. HOFFMAN. If I understood the 
gentleman correctly, he intimated it 
would be rather foolish for a railroad 
president to tell a train dispatcher how 
to operate his end of the business; but 
suppose the train dispatcher got to run¬ 
ning two trains in opposite directions on 
the same stretch of track? That is what 
price control is doing now. 

Mr. PATMAN. That is what Is likely 
to occur If he tries to tell him in advance. 

Mr. BARDEN. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle¬ 
man from North Carolina. 

Mr. BARDEN. I was interested in the 
gentleman’s discussion of the question of 
mistakes. On yesterday I happened to 
observe in one of my State papers a list 
of approximately 50 businesses, some of 
them large businesses and some of them 
small grocery stores. Overcharges had 
been discovered in those businesses total¬ 
ing anywhere from 47 cents to $1.83. In 
each one of those cases they made those 
concerns settle for anywhere from $25 
to $50 for each offense. I wonder how 
the gentleman thinks he could run a 
grocery store with the turn-over in per¬ 
sonnel the businessmen have had to face 
without those little 30- and 40-cent to a 
dollar mistakes being made, both against 
him and for him? 

Mr. PATMAN. I think it would be very 
difficult under any controls, regardless of 
how necessary. But I think you will find 
the OPA, has adopted some rather tol¬ 
erant ways of enforcing the law. I think 
you will find that a committee of neigh- 
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bors usually passes upon the cases such 
as the gentleman referred to. and that 
that committee of neighbors make in- 
Quiries and usually go around and warn 
the people a number of times. After 
warning them a number of times, if they 
are persistent and chronic violators, then 
they try to bring them before the bar of 
justice as they should be brought. I ad¬ 
mit, in any event, that a lot of mistakes 
are made. Many mistakes are made* in 
your State courts. Mistakes are made 
in the Federal court. There is no such 
thing as exact justice. Anybody who 
expects exact justice is just expecting 
too much. The point is, Will you take 
price control with the knowledge of these 
mistakes and the expectation that mis¬ 
takes are going to be made, or would you 
rather have nothing? That is the only 
question. Conceding that the gentleman 
is right—I am not denying it, I know a 
lot of mistakes have been made—I think 
they have been too long in correcting 
mistakes. There has been too much de¬ 
lay. But Congress is not without blame. 
Although we passed the OPA Act, when 
the Question came up for money to prop¬ 
erly enforce the act we dealt niggardly 
with the OPA. Right here on the floor 
of this House we cut out $35,000,000 from 
the appropriation. It is true that part 
of it was restored, but you will And that 
they have had only money enough to 
have one enforcement officer in every 
county and there are 3,072 counties In 
the United States. The result ha^s been 
that Congress, by passing a law and then 
providing insufficient money to enforce 
that law, places these good, patriotic cit¬ 
izens in the local communities in a bad 
position, because every day critics will 
come to them and say, “Why do you not 
catch this man?" and “Why do you not 
catch that man?" Well, of course, the 
answer is, “We do not have the money 
for enforcement." Even some of the 
people who have been strongly in favor 
of the OPA in the past are getting dis¬ 
gusted now because they do not have the 
money to enforce the law. Therefore 
that responsibility rests upon the gentle¬ 
man. It r^sts upon me. It rests upon 
the Members of Congress, not upon 
the OPA. 

Mr. BARDEN. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I am sorry I cannot 
yield to the gentleman. I do not think 
I can take up much more time and I hope 
the gentleman will excuse me. 

Mr. BARDEN. The gentleman is well 
taken care of in the matter of time. 

Mr. PATMAN. I yield to the gentle¬ 
man to ask a question and not make a 
speech. The chairman of the commit¬ 
tee will give the gentleman from North 
Carolina time to address the House if 
the gentleman wants it, but I wish the 
gentleman would not use up my time. I 
yield to the gentleman for a question. 

Mr. BARDEN. I hope the gentleman 
will be fair about this. I am not toying 
with him. I thought the gentleman had 
some information about the bill and I 
am asking for information. 

MINDS MADS UP 

Mr. PATMAN. I am afraid that I 
could not satisfy the gentleman. That 
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would be a very difficult thing to do. 
You see, people have their own views and 
convictions on this thing. I do not be¬ 
lieve I will change the gentleman’s vote. 
I do not believe the gentleman will 
change anyone’s vote either. In fact, it 
seems kind of futile for me to talk on 
this bill. Members have their minds 
made up. 

Mr. BARDEN. Mr. Chairman, will the 
gentleman yield now? 

Mr. PATMAN. I yield to the gentle¬ 
man. 

Mr. BARDEN. The gentleman has re¬ 
ferred to mistakes that they make. In¬ 
sofar as I am concerned, I see no short¬ 
age in my State of inspectors for enforce¬ 
ment. But this is what I am concerned 
with; the possibility of the Congress 
making another mistake by setting up a 
separate court system in the States 
whereby the OPA will take a man across 
the barrel whether it is on a 30-cent 
oversight on the part of a new clerk or 
whatever it is and say, “All right, 
brother, we got you, and you will pay 
what we say." Whether it is $50 or $100, 
they will impose that judgment on him 
and in self-defense he must pay up or 
be bedeviled by them. That is what we 
ought to correct, 

Mr. PATMAN. Then why does he not 
appeal to the jury? The accused is en¬ 
titled to a jury trial. 

Mr. BARDEN. The gentleman has too 
much sense to stand in the well of this 
House and say that a man can afford to 
go to a Federal court and hire lawyers 
and take a week to try the case and all 
that and try to get out of that situation 
for less than $100. 

Mr. PATMAN. Anyone is entitled to 
a jury trial when he is in court. But ad¬ 
mitting that that is true, and I cannot 
deny it because I do not know the facts, 
I presume the gentleman is telling exactly 
the facts as he understands them. I do 
not doubt that at all. But are you willing 
to have a paved highway to inflation be¬ 
cause you do not like that situation? Or 
are you willing to make your dollar worth 
25 cents? 

Mr. BARDEN. Is there not any room 
for common sense in this business? 

Mr. PATMAN. Are you willing to vote 
$100 a month for a man who has lost a 
leg in battle and then take price con¬ 
trols off so that $100 will not buy $25 
worth of food? That is the question we 
are deciding here today. 

Mr. MONRONEY. Mr, Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield. 

Mr, MONRONEY. I would like to say 
to the gentleman that it is a fact that 
the $25 procedure for a voluntary con¬ 
tribution to the United States Treasury 
as a result of informal hearings with 
these neighborhood groups was placed 
in the bill at the request of little business 
which did not wish to go through the 
Court of Appeals; and the Congress and 
the committee, in order to avoid that em¬ 
barrassment, gave them the right, where 
unintentional errors have been made, to 
settle the case for $26. 

Mr. PATMAN. That is right. 

Mr. MONROI^EY. A 47-cent over¬ 
charge in a grocery store is generally not 


just one specific sale. The OPA is not 
smart enough to catch every Individual 
price violation. One hundred” 47-cent 
violations would amount to $47, which, 
with the $25 contribution, would not even 
give back the amount of money that had 
been overcharged. 

LOOK rOR 80- TO 100-WERCENT INCREASE IN 
WAGES IP CONTROLS ARE TAKEN OPF 

Mr. PATMAN. Now, If we do not pass 
this bill or if we pass a scuttled OPA bill 
or a law that is ineffective, we might just 
as well make up our minds that we will 
have to increase wages, even Govern¬ 
ment employees', within the next 12 
months at least 50 percent and perhaps 
100 percent. The prices will go so high 
that the dollar will buy so little that peo¬ 
ple will be unable to survive on the small 
amount they are now receiving. 

In 1941, before we entered the war, 
the dollar would buy so much in cost-of- 
living items. Today that dollar will buy 
76 cents in cost-of-llvlng items. Do we 
want to try to hold that dollar, worth as 
low as It Is, 76 cents, or shall we take off 
all controls and let that dollar be worth 
26 cents? 

That is Just about what it would be 
worth. That would be runaway infla¬ 
tion, ruinous inflation. It can happen 
here. It has happened in other coun¬ 
tries. This is the flrst time in the his¬ 
tory of the entire world that any major 
power has attempted to control, by ef¬ 
fective laws, and prevent inflation during 
a war and Immediately after a war, 
which has always happened. Not for 
half the time, not for three-quarters of 
the time, but every time after every ma¬ 
jor war we have always had ruinous in¬ 
flation. 

So the question is today. Are we going 
to try to prevent it this time for the 
flrst time in history, or will we yield to 
that historical record, that has never 
been broken, of ruinous run-away infla¬ 
tion? 

Mr. LUTHER A. JOHNSON. Mr. 
Chairman, will the gentleman yield? 

Mr. PATMAN. I yield. 

Mr. LUTHER A. JOHNSON. The 
gentleman stated it could happen in 
other countries. That brings to mind 
what I heard last spring when I was in 
Mexico. I was talking to the wife of the 
American consul there, who had been in 
Mexico only a short time. She had re¬ 
cently gone there from the United States. 
She said no one had condemned the 
OPA more than she had, but that since 
she had been in Mexico she had found 
that her condemnation was wrong, and 
she wished that Mexico had an OPA be¬ 
cause of the inflation there, which made 
it difficult for them to live on the salary 
which they received. 

PAT GOVERNMENT BONDS IN HONEST DOLLARS 

Mr. PATMAN. I thank the gentle¬ 
man. 

Our national debt today is approxi¬ 
mately $270,000,000,000. That is a huge 
debt. It can be paid with sound, honest 
dollars or it can be paid with worth¬ 
less dollars. We are deciding today how 
we will pay that debt. Will we be loyal 
and true to the holders of our Govern¬ 
ment bonds, owned by practically every 
family in America, or will we say, “No; 
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we will par them off, but we will pay them 
in worthless moDey*’? We are making 
that step today. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. SE’BNCE. Mr. Chairman. I yield 
the gentleman 10 additional minutea 

NATIONAL DSBT WOOL» BE tl«0.»e0.ee0»000 

LAROSS ON ACX:OONT OF WAS COST WITKOXTr 

OPA 

Mr. PATMAN. Regardless of what 
our critics say about price control—and 
there are a lot of critics of price con¬ 
trol, and critics on the floor of this 
House; they are honest in their views, 
but they have always been against price 
control and have frankly said so all dur¬ 
ing the war—but you can take your own 
paper and pencil and make computations 
for yourself as to how much price con¬ 
trol saved the taxpayers dtiring this war. 
For instance, let us take the price of 
steel. Steel wag the principal and main 
commodity that entered into the cost of 
the great war machine. Steel did not in¬ 
crease one penny a ton from the begin¬ 
ning of this war to the end of the war. 
You can go back and determine how 
much the price of steel constantly went 
up during the other war, when infla¬ 
tionary pressures were not nearly so 
great, and then you c^ compare what 
we would have had to pay for steel this 
time with that time, and you will find 
that we saved a hundred billion dollars 
on the cost of the war machine alone by 
reason of price control; not all on steel, 
no, but on all the commodities that went 
Into the war machine. In other words, 
our debt would be $37O,a0O,00a,(K)O in¬ 
stead of $270,000,000,000. 

Mr. SCRIVNER. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle¬ 
man from Kansas. 

Mr. SCRIVNER. A few moments ago 
the gentleman referred to the division of 
power under our Constitution. In view 
orf the gentleman’s statement, I am won. 
dering whether or not he feels it is iHX>per 
for Eulministrative agencies to Interpret 
the laws and thereby Interpret the intent 
of Congress. I should like to have the 
gentleman’s view on that. 

Mr. PATMAN. I do not have time to 
go into a long discussion of that, tmt I 
will say I am in favor of Congress mak¬ 
ing the laws, in favor of the executive 
branch of the Government executing the 
laws, and in favor of the judiciary inter- 
IHreting the laws. 

Mr. SCRIVNER Then the gentleman 
would be opposed to the administrative 
agencies interpreting the intent of Con¬ 
gress and acting thereby in a judicial 
capacity. 

Mr. PATMAN. I do not care to get 
Into an argument at that point, for it is 
not directly connected with this issue, 
since the courts still Interpret the laws. 

BALANCI THX BUDGEI 

You hear every day on the floor of this 
House the question: Why do we not bal¬ 
ance the Budget? Why do we not bal¬ 
ance the Budget? And then 9 tiznes 
of 10 the very people who are screaming 
out to balance the Budget vote for tax- 
reduction bins which would prevent us 
frmn balancing the Budget. During the 


war, light In the middle of the greatest 
war in aU history, this Congress passed a 
bill which gave back to the men who 
made so much money In this war $6,500,- 
000,000, just gave It to themr-hlgh^ in¬ 
flationary. Congress is responsible for 
that. 

In 1945 we passed the tax biB, highly 
unjustified, should never have been 
passed, very inflaUonary-^reduclng taxes 
approximately $6.000,000j000 a year, and 
then with Congress doing that we hear 
Members screaming out to high heaven 
all the time: '’liet’s balance the Budget. 
Let’s balance the Budget.” Then some 
Members even say we ought to have an¬ 
other tax reduction. I see the distin¬ 
guished chairman of the Committee on 
Ways and Means here. I hope he does 
not bring in any tax-reduction 1^1 soon 
or even talk about it in his committee. 
We ought to pay this debt, large as it is, 
pay it with honest dollars, not with 
worthless money; and we are going to 
decide here today—this is a decisive 
step, a major step to determine whether 
or not we are going to be honest with 
the people who receive compensation, 
pensions, retirement benefits, ai»l hold 
Government bonds, as to whether or not 
we will pay them in good, honest dollars 
that are worth 76 cents on the dollar or 
more, or whether we will give them back 
worthless money In return for Govern¬ 
ment bonds and in return for Govern¬ 
ment obligations. That is the point we 
are deciding here today. 

WRT SKQITAGES? 

Many people are ccunplainlng about 
shortages, saying that we need produc¬ 
tion, and if you will just take off aH con¬ 
trol we will have production. That is 
a wonderful argument for the man who 
has the privilege of selling and who hap¬ 
pens to have scarce goods and supplies 
and who would proSX by it; but If you 
take off all prices, we would all suffer 
from that type of inflation that I have 
just been discussing with you. It is an 
appealing argument. But the reason 
we have these shortages is not because 
we do not have production. We do have. 
We are producing at maximum speed. 
Could we produce more if we took all 
prices off? I do not think so. I think 
it would stop production. Mr. Kaiser, 
that great industrialist, was asked the 
question: **What would you do if all 
price controls were taken off tonight?” 
He said, ’T would dose up. I would turn 
off my men. I would not know my sit¬ 
uation or status. I would know that 1 
could sell for the limit I might get, but 
X wcMild not know how much I would 
have to pay.” 

It would absolutely demoralise the 
country. We could not get along with¬ 
out it. We have to have some stabiliza¬ 
tion, The reason that there is a short¬ 
age is because people have more money 
than they ever had before, much more 
money. When the war came on several 
members of the family commenced to 
work in war pfonts, making good money 
that they had never made before. They 
commenced to enjoy the fine foods they 
had not enjoyed in the past; conse¬ 
quently there was a shortage of beef¬ 
steaks. Why? Because more people 


were eating steaks, people who bad never 
eaten steaks before, and as long as they 
have this enormous purchasing power 
there are going to be shortages. Tak¬ 
ing celling prices off will not increase 
production. It will retard production. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. PATMAN. 1 yield to the gentle¬ 
man from South Dakota. 

Mr. CASE of South Dakota. The gen¬ 
tleman would not contend that there is 
any shortage of live beef animals today, 
would he? 

Mr. PATMAN. Well, it depends on 
how you consider it. If you consider 
that we are going to feed that beef in 
the locality where the beef cattle are, 
there is no shortage; If you consider that 
we are going to feed the people over the 
46 States and the District of CoKunbia, 
possibly enough; but if you are going to 
feed the people of Europe and try to pre¬ 
vent a third world war there will be a 
shortage. It depends on how you figure 
it. So we must have controls on scarce 
goods. I do not contend we should have 
that where the supply is adequate. But 
what is the best evidence of an adequate 
supply? There are various factors 
which I would be willing to accept. For 
instance. I think the price on oH should 
be decontrolled now. But one of the best 
evidences is the fact that the price be¬ 
gins to be a little bit bekxw the ceiling. 
OPA does not attempt to fix a fk>or on 
prices. It only fixes a ceiling. When the 
price begins to get less than the ceiling, 
that is the best evidence that the sup¬ 
ply has caught up with the demand. 
Suppose we had a price control that is 
permanent, which we do not want. We 
must take it off as quickly as possible. 
But if It were permanent law it would 
not amount to anything when the sup¬ 
ply caught up with the demand, because 
all prices would be under the ceiUng price 
fixed by the OPA. 

So, Mr. Chairman, this week we have 
a great decision to make. We are going 
to determine whether or not we will pass 
an effective price control bill. To my 
mind that is necessary if we are to be 
honest with the holders of our Govern¬ 
ment bonds. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. SPENCE. Mr. Chairman, I Meld 
the gentleman two additional minutes. 

Mr. PATMAN. Mr. Chairman, that 
will be necessary in order for this Con¬ 
gress to be honest and true with the 
deserving people of this country who re¬ 
ceive fixed incomes from this Govern¬ 
ment, and in order that the people who 
live on fixed incomes may earn a suffi¬ 
cient amount of honest dollars to pro¬ 
vide themselves and families with a 
decent living. That is the question we 
are called upon to decide in the passage 
of fhift bill. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I yield to the genUe- 
man from Wisconsin. 

Mr. KEEFE. Do the hearings indicate 
that there is a shortage of building ma¬ 
terial in this country? 

Mr, PATMAN. Yes; and there prob¬ 
ably will be on some as long as several 
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years—that is, some of It. I do not say 
all of It. A lot of it will be off in 6 
months and some of it in 12. But I pre¬ 
dict that there will be a shortage of hous¬ 
ing in this country—decent houses—for 
possibly 10 years. I predict that there 
will be a shortage of motor vehicles for 
4 or 6 years. But the point is, Will we 
let the people who have the scarce com¬ 
modities and articles profit to the extent 
that they get an unreasonable profit to 
the detriment of the people we owe a just 
and lasting obligation to? 

Mr. KEEFE. That is not an answer 
to my question, 

Mr. PATMAN. Ask the question, but 
I cannot yield except for a question. 

Mr. KEEFE. There is a shortage of 
brick. 

Mr. PATMAN. Certainly; there has 
been, and probably is now. 

Mr. KEEFE. That is not due to any 
inordinate consumption of brick. There 
is a shortage of brick because the factory 
I am Interested in is not making brick. 

Mr. PATMAN. Maybe the brick plant 
wants an adjustment. 

Mr. KEEFE. They are cutting the 
trees into lumber. That is why there 
is a shortage. 

Mr. PATMAN. You can get an ad¬ 
justment in 10 minutes on the brick 
if you go to the proper authority. 

Mr. KEEFE. If the gentleman can get 
it, he is a better man than I am. May¬ 
be the gentleman can, with his influence, 
but nobody else can. 

Mr. PATMAN. There is a difference 
of opinion on lumber. I am talking 
about brick. 

Mr. JENSEN. Let us talk about brick, 
then. 

Mr. KEEFE. I wish the gentleman 
would for about half an hour. 

Mr. PATMAN. See Mr. Wyatt or Mr. 
Porter about brick because sufficient 
brick will be made, and the proper ad¬ 
justment will be made to get them. 

The CHAIRMAN. The time of the 
gentleman from Texas has again expired, 

Mr. WOLCOTT. Mr, Chairman, I 
yield such time as he may desire to the 
gentleman from Kansas [Mr. Carlson]. 

Mr. CARLSON. Mr. Chairman, there 
is something radically wrong with the 
OPA, and it is my contention that the 
real trouble with the agency is the OPA 
itself. Farmers, livestockmen, business¬ 
men, and private citizens are continually 
writing me of the unfair, unrealistic, and 
overly rigid regulations which are de¬ 
stroying production and encouraging 
black markets. 

The proponents, of the OPA and the 
OPA itself contend, first, that price con¬ 
trol has saved America from a disas¬ 
trous wartime inflation, and secondly, 
that price controls must not be removed 
until production is adequate. The op¬ 
ponents of the program state, first, that 
price control is curtailing employment, 
preventing full production, and destroy¬ 
ing the free-enterprise system, and sec- 
ohdly, that we must remove the controls 
of OPA if we are to have full employ¬ 
ment and fpU production. 

The position advocated by Chester 
Bowles and the proponents of the OPA 
is well taken care of through the propa¬ 
ganda from the agency itself. The op¬ 


ponents are presenting their own case. 
Businessmen are writing me and giving 
specific instances where some snooper 
has entered his place of business and 
filed charges against him because of 
price-ceiling violations. Many of these 
price violations are the result of con¬ 
fused regulations submitted by the 
agency Itself, or through some clerical 
error. Regardless of this, these indi¬ 
viduals are charged treble damages 
through the OPA's own court system. If 
the merchant does not immediately pay 
the fine Imposed by these kangaroo 
courts he is then arrested and made to 
appear in Federal court. Too many of 
our honest, law-abiding American citi¬ 
zens have been forced to submit them¬ 
selves to this iniquitous procedure. 

There is overwhelming evidence to 
prove that price controls and their at¬ 
tendant evils are responsible for much 
of the shortage in houses, building ma¬ 
terials, clothing, and food commodities. 
No one can study the problem of the 
present butter shortage without reach¬ 
ing the definite and sound conclusion 
that the OPA price controls and regu¬ 
lations are absolutely responsible for this 
situation. The OPA now realizes this 
and is issuing super-duper regulations 
and controls. I contend that no addi¬ 
tional official orders will relieve this un¬ 
balanced situation. 

Everyone familiar with the production 
and marketing of livestock and meat 
products must be convinced that the 
OPA is fully responsible for the lack of 
meat on the counters. In our Nation at 
the present time we have approximately 
80,000,000 head of cattle, which are sev¬ 
eral million head over the average for 
the past few years, yet it is practically 
impossible for a housewife to buy a piece 
ef meat. 

The unrealistic and cockeyed regula¬ 
tions are unquestionably responsible for 
the shortage of work clothing and other 
types of low-cost clothing. 

Our Nation is faced with an extreme 
housing shortage, and it must be con¬ 
ceded ^ by everyone who has honestly 
studied this shortage that OPA price 
ceilings and restrictions are largely re¬ 
sponsible for shortages of lumber and 
building materials. It would be an easy 
matter to document this statement with 
specific cases which are definite proof 
that the above items are seriously af¬ 
fected by unworkable regulations and 
unfair price ceilings. 

Congress approved price-control leg¬ 
islation as an emergency measure for 
the war period. This v/as absolutely es¬ 
sential at a time when our Nation was 
producing munitions, guns, tanks, and 
other material for war. The larger part 
of our productive capacity was consumed 
by the Industries producing these goods. 
Our remaining production capacity was 
so limited that durable and consumer 
goods were available only in a very 
meager supply. During this period the 
OPA rendered a real, service. 

We must now decide whether or not it 
Is necessary to carry on In a controlled 
economy. It will be argued that if we re¬ 
move a price celling and allow the price 
to rise inflation will Immediately over¬ 
take us. It is my contention that price 


ceilings should be removei^ms soon as 
production increases in any commodity 
and let competition take care of the 
price Increases. For Instance, at the 
present time there is no shortage of 
gasoline and other oil products. Why 
not remove immediately the price con¬ 
trols and ceilings from this great in¬ 
dustry? It is possible that the price 
of gasoline and other oil products might 
increase temporarily but competition 
would shortly adjust the price struc¬ 
ture. I think this can be said of every 
other commodity where we have abun¬ 
dant production and where industry is 
ready to expand its production further. 
The longer we continue controls, the 
harder it will be to secure relief from 
them. There never will be an ideal time 
to release controls on any important 
commodity. We must have faith in our¬ 
selves and our free-enterprise system and 
launch a policy which will expand em¬ 
ployment and bring about full produc¬ 
tion. I would rather take my chances 
with free competition than with bureau¬ 
cratic management. 

One of the principal arguments being 
used to justify the continuation of the 
OPA is the prevention of price inflation 
such as followed World War I. There are 
fundamental differences between the in¬ 
flationary pressure following this war 
and the preceding one. At that time we 
had greatly reduced our industrial pro¬ 
duction machinery, while in this war it 
has greatly expanded. Many other fac¬ 
tors enter into this picture. Price con¬ 
trol did not come until after the United 
States had been in the war for some time. 
The War Industries Board was estab¬ 
lished July 28,19l7, and the Food Admin¬ 
istration, which was the first of the price- 
fixing agencies, was established on 
August 10. 

Pi'om the low point of the war years, 
which was in January of 1915, prices rose 
83 percent by August of 1917. Price con¬ 
trols were not adopted particularly rap¬ 
idly nor did they cover the wide area of 
the present time, but nevertheless prices 
rose from August 1917 to November 1918 
about 10 percent. Almost all price con¬ 
trols were lifted immediately upon the 
signing of the armistice. There were 
a number of industries which requested 
that controls be continued but almost 
all of these requests were turned down. 

What was the terrible effect of this 
reckless removal of price controls? 
Prices went down 5 percent over the 
next 3 months. It was not until the 
following July or after the lapse of 7 
months that the all-commodity index 
was above the November 1918 figure. 
Prices did rise during the last half of 
1919 and the first half of 1920 about 23 
percent, but, it seems to us that it re¬ 
quires a rather considerable stretching 
of one’s imagination to blame this rise 
on the lifting of price controls which 
occurred over half a year earlier. Busi¬ 
ness by this time had had ample time 
to reconvert and peacetime activity had 
gotten under way. However, further 
large grants of credit for export to 
Europe as well as credit expansion for 
some inventory accumulation at home 
continued to increase the war-inflated 
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money supply which was already too 
large. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentlem an fr om Wisconsin [Mr. Smiml. 

Mr. SMITH of Wisconsin. Mr. Chair* 
man. OPA is like that famous bird, the 
whiffen-poof. As it flies it always looks 
behind. It refuses to look ahead. 

Today, in time of peace, OPA contin¬ 
ues to apply the same rules that it used 
in time of war. Price control at this 
time is secondary. The Wg. big job is 
production and more production. Those 
who administer the Price Control Act 
must know that this is the fact, but nev¬ 
ertheless they refuse to act. What mo¬ 
tivates such conduct? 

Mr. Chairman, it is my opinion that 
the policy makers in OPA are motivated 
by political reasons. All this shouting 
about disastrous inflation is, of course, 
only a smoke screen for the purpose ctf 
continuing governmental controls. The 
public is not being fooled by this propa¬ 
ganda, if I judge correctly the tenor of 
my mail. The great need today is to con¬ 
trol government in its arbitrary exer¬ 
cise of power and its disjointed fiscal 
policy. These add to the pressure of 
inflation 24 hours in every day. Control 
Inflation by controlling Government, this 
should be our slogan. It is quite obvious 
that the cry of uncontrolled inflation is a 
hoax upon the public, it is being used to 
expand governmental control. For 12 
long years the inarch down the road to 
socialism and communism has been 
steady, it has been well organized also 
and with a lot of money. Another year 
of OPA and Government monopoly of 
the means of production will be complete. 

Mr. Chairman, that is the issue which 
faces us as we debate continuance of 
that agency. There should be no mis¬ 
take about it. I make this prediction, 
Mr. Chairman, that if OPA is contin- 
ued for another year that 1 year from 
now there win be a request for an addi¬ 
tional year on the ground that consumer 
goods are still scarce. OPA will flourish 
on scarcity and the objective will be to 
maintain that level in our economy. It 
is a vicious business. A smart man re- 
cently said: 

Production will atop inflation only IX we 
can keep OPA from stopping production. 

Barney Baruch testified that produc¬ 
tion was the only antidote for Inflation 
and Porter and Bowles admit tl^t fact. 

WUAT IB THE BICOBD or OPA? 

It has created unnatural economic 
conditions. In the importimt grains and 
cereal business we have reverted to a sys¬ 
tem of barter and exchange. It Is un- 
beUevablc, Mr. Chairman, but I submit 
the evidence by asking leave to offer at 
the conclusion of my remarks two post¬ 
card notices received by a constituent 
firm which indicates the extent of this 
practice. In March of this year a con¬ 
stituent firm received the following no¬ 
tice from another firm: 

Bartering 18 the vogue tbete days. We will 
pay you celling price lor a new 1M6 Ford 
Tudor sedan. And will seU you a round ton¬ 
nage of bulk hominy feed at the ceiling price 
in return. Yours for service. 


We have all believed that the age of 
barter and eaehange was only a memory 
of the early colonial period, but low and 
behold OPA has restored It as a going 
concern. I cite one more example, in 
the form of a telephone conversation 
with a personal friend: ‘Here’s some¬ 
thing that happened a couple of days ago 
that may be of interest to you. We sell 
linseed ofl—a refined llnse^ oil to the 
Western Shade Cloth Corp., of Chi¬ 
cago. They use it for the coating on 
window shades they make. Their pur¬ 
chasing agent called the other day and 
said ‘ Say Eddie, I Just got to have two 
cars of linseed-oil meal’ I said, 'You got 
to have two cars of linseed-oil meal— 
what the hell are you going to do with 
two cars of meal' and he said, ‘I am not 
kidding mister, I have just got to have 
them.* I said, *Well what for' and he 
said, ‘Well maybe you don’t know it but 
we use corn starch in making window 
shades—^we use a car a week imd I can’t 
get any corn starch from our sup¬ 
pliers because they can't get com but 
they tell me that if I can get some 
linseed-oil meal they can get 10 cars of 
com for each car of meal—if you get 2 
cars of linseed meal I can buy 20 cars of 
com and if I can get 20 cars of corn I will 
sell you 10 cars of corn starch.’" This 
is fact, not fiction or fancy. How can 
we possibly justify OPA when it creates 
this kind of a situation? 

The regulations and enforcement 
policies are unreasonable. I will cite but 
one example in the field of rent control 
because of my limited time. A personal 
letter from a constituent tells better than 

1 can. I quote It: 

Mt Dbab CoNcatssiuMAN Smith: Relative to 
OPA, I am sure a recent experience may be 
of interest. 

I had a single garage built and permitted a 
tenant to occupy the building. I collect^ 

2 months’ rent at $3.60 a month and was 
then told by a real estate friend that I 
should report the transactions to the OPA. 

I did this and was fined $25 for collecting 2 
months' rent without their consent. I was 
told the fine should be $60 but they took my 
word that the crime was unintentional, so 
they reduced it to $26. This act. seemed 
a rather unjust reaction to my volunteering 
the information which might easily have 
been withheld. 

Is this the kind of democracy our boys 
have fought to preserve? 

Thousands of smaD retail merchants 
have felt the whiplash of bureaucratic 
enforcement and suffered ignominious 
suits and Injunctions. Dictatorship as 
practiced by Hitler, Stalin, and Mussolini 
was never worse than the treatment re¬ 
ceived by these decent law-abiding citi¬ 
zens. The practices of OPA will forever 
constitute a blot upon the integrity of 
this Nation. Its practices have been 
tyrannical, petty, and arbitrary. It is a 
national disgrace. 

OPA has created the present housing 
shortage. In this Important phase of our 
economy the IndustzY has been treated 
with a super dose of profit control and not 
price control. The New Deal Is here at¬ 
tempting to secure complete control of 
the building business. It already pre¬ 
dominates in the mortgage-loan field. 
The great need is for materials with 


which to build homes. If Government 
will get out of this field, private con¬ 
cerns will take care of this business as 
they have since the establishment of it. 

Mr. Chairman, except In the pi’efsb- 
ricated house line, there is a shortage of 
lumber, concrete block, sewer pipe, clay 
tile, cast-iron soil i^pe, cast-iron radia¬ 
tion, common brick, mUlwork, face brick, 
gypsum board, gypsum, and bathtubs. 
It has been said that the home you want 
to build is in the tree, the iron ore pits, 
the clay banks and the quarries. Firms 
who have been producing these items are 
being forced out of business by unrealis¬ 
tic pricing policies of OPA. Until this 
policy is abandoned the building indus¬ 
try will not move forward. And while 
OPA sits mute, Mr. Wyatt, the alleged 
housing dictator, states that he can pro¬ 
duce houses if Congress will give him 
$600,000,000 to play with. Mr. Wyatt has 
had no building experience, but he talks 
in expansive terms. 

OPA policies have caused a black-out 
In the production of plumbing and heat¬ 
ing supplies. This Industry reports that 
production is only 38 percent of capacity, 
A recent survey indicates: First, that 
only 14 percent of the manufacturers are 
producing at full capacity; second, that 
24 percent are completely shut down. 
Two factors contribute to this situation- 
strikes and OPA ixrlcing policies accord¬ 
ing to Domestic Engineering magazine. 
Forty percent of the firms who were sur¬ 
veyed stated that unprofitable ceilings 
had driven them out of production, at 
least as to some of the items they manu¬ 
factured. OPA offers no reasons for the 
existence of this condition. Tlie respon¬ 
sibility rests with It and the public 
should know. 

OPA has failed to hold the price on 
cost-of-Uvlng items. Pood costs are up 
over 50 percent since 1042. Much worse 
is the fact that food is leaving the ordi¬ 
nary channels of trade. Reasonably 
priced clothing is also disappearing— 
scarcity, scarcity. Suits, shirts, shorts, 
wash dresses, and piece goods are non¬ 
existent although there appears to be 
plenty of unfinished goods in the fac¬ 
tories. But food and clothing can be 
secured in the black market—for a price. 
OPA, through its propaganda artists, 
shouts that It is protecting the consumer, 
but do black markets protect that class, 
which includes every man, woman, and 
child in the United States? The answer 
is “No.*' Its important regulations, in¬ 
sofar as low-priced essenWs are con¬ 
cerned, have worked in reverse, causing 
shoddy and cheap goods to reach the 
stores, at unreasonably high prices for 
poor quality. 

OPA policy makers have deliberately 
refused to expedite applications for price 
adjustments. This practice is so studied 
that production of consumer goods has 
been greatly curtailed. In many cases 
industrial firms and business establish¬ 
ments have been forced to close. I cite 
at this point an actual case of a good- 
sized industrial plant to show the kind 
of treatment OPA officials* handed my 
constituents. I do not use names for 
fear that OPA would seek reprisals, but 
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here follows a factual statement of what 
occurred: 

Immediately upon the oloae of our flecal 
year, October 81. 1945. It became apparent 
that, due to revised schedules and Increased 
labor end material costs, continued opera¬ 
tions of our business could only be carried on 
at a loss. To survey this condition a very 
careful and detailed analysis was made in 
the first 5 to 6 weeks of the new fiscal year 
and the results proved conclusively that our 
operating loss was. if anything, worse Chan 
had been anticipated. 

The writer made a special trip to Washing¬ 
ton Just before Christmas to determine what 
relief might be available to the company 
under the governing price regulations. We 
found that an exhaustive report was neces¬ 
sary, and that before proceeding further, it 
would be necessary to analyze our current 
position, based on a 8 months* operating ex¬ 
perience, 2 of which were in the new fiscal 
year. 

To assure a proper and complete coverage 
of the required Information our comptroller 
accompanied the writer in a second trip to 
Washington on the subject of over-all price 
adjustment. Immediately upon his return 
to his home town the entire facilities of our 
cost department, together with the services 
of an outside auditing firm, were put to work 
In preparing the required Information. 
Nearly 3 weeks wore required in the prep¬ 
aration of this report, but In the second 
week of February a complete brief was sub- 
mitt-'d on this subject to the Office of Price 
Administration. At this time the writer and 
members of our accounting office went to 
Washington to explain in detail to OPA the 
48-page request for price relief. We were 
advised at that time by OPA officials that, 
due to the completeness and clarity of the 
company brief, that we might logically expect 
to receive a definite answer In approximately 
2 weeks. 

On March 12, 1946, the writer and ac¬ 
countant again returned to Washington. A 
price-relief order was Issued by OPA on March 
15, 1946. However, this order was only a 
partial order, and among other products, did 
not cover the established trade class of our 
line. The reason for the omission from the 
order was that they were covered under a sep¬ 
arate section of the law. 

On March 14, 1946, our auditor requested 
to talk to the person In the Machinery Sec¬ 
tion who could advise the further steps nec¬ 
essary to obtain price relief for this com¬ 
pany’s products. He met with several people 
and he was requested to write a letter setting 
forth certain facts. This was done, and the 
OPA officials said everything was in order 
and prompt relief could be expected. 

On March 18 the company wired requesting 
prompt action. Again on March 20 another 
wire went forward. Still no response. On 
March 21 another wire and then OPA called 
and stated no relief could be afforded except 
on an Industry-wide basis. Finally on March 
30, OPA acknowledged receipt of telegrams, 
but there was no relief. 

The Industry survey started on December 
13, 1946. We have no knowledge as to when 
it may ever be completed. 

This company has suffered heavy losses due 
to OPA-authorlzed heavy Increased costs of 
malleable Iron, steel, and labor on our line. 

Many of our 1,500 employees are war vet¬ 
erans. A stoppage of production because of 
the above inefficiencies of OPA will be neces¬ 
sary unless price relief is granted immedi¬ 
ately. 

Here, Mr. Chairman, Is the perfect ex¬ 
ample of what OPA has b^en doing to 
slow down production and continue the 
policy of creating scarcities of consumer 
goods. Some 1,500 men in this plant are 
paying the penalty for QPA procrastina¬ 
tion. 


There is abundant evidence of what Is 
happening to industry, OPA is iHiiitig 
the goose that lays the golden egg, and 
killing the goose means forcing men out 
of employment. The workers in this 
country must understand this fact. 
OPA is feeding them a different kind of 
propaganda. 

In a recent survey by Opinion Research 
Corp. in response to this question: *'Ara 
price ceilings injuring your business in 
any way?'* Of those who answered, 66 
percent said “Yes." Except in a very 
low percentage, Industrial firms say that 
OPA is slowing production and this 
means retarding reconversion. 

Mr. Chairman, if controls are unwise 
they should be discontinued now. Time 
is of the essence. OPA is pleading for 
time, but why? If controls are good for 
our economy now should they not be 
made permanent? The answers are ob¬ 
vious. We must rid ourselves of these 
controls and this is the time to do it. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
Michigan [Mr. Crawford 1. 

Mr. CRAWFORD. Mr. Chairman. I 
have two telegrams from outstanding 
citizens of my district which I desire to 
read into the Record at this time. One 
is from the St. Louis Cooperative Cream¬ 
ery Co., St. Louis, Mich., made up of the 
good farm people of my district. It 
reads: 

The dairy industry, operating In a strait- 
jacket of arbitrary prices since 1941, is being 
destroyed and essential food supplies for 
140,000,000 Americans are seriously threat¬ 
ened. As confirmed by the Pace report, there 
are now 1,000,000 less dairy cows than In 
January 1946. No longer motivated by the 
desire to win the war, thousands of dairy 
farmers have either left the farm or been 
forced out of dairying. This disastrous con¬ 
dition Is a direct result of impractical QPA 
decrees. The whole system of dairy regula¬ 
tions is hopelessly snarled and chaotic. It 
is humanly impossible to correct this situa¬ 
tion by new orders and regulations. They 
can only make matters worse. Only In¬ 
creased and unrestrained farm production 
can wipe out constantly Increasing black 
market operations to turn the tide. We now 
appeal to each and every Member of Con¬ 
gress to immediately eliminate price ceilings 
and controls from all dairy products and 
allow normal price relationships to develop 
In a natural and orderly manner. Nothing 
else will stimulate milk production now 
strangled by OPA. 

Here is another telegram I have from 
the Home Dairy Co., a retail establish¬ 
ment, with branches in several Michi¬ 
gan cities. It reads: 

It is becoming more and more apparent 
that OPA price ceilings are limiting produc¬ 
tion of essential food items and are opening 
channels for black market operators. Meat, 
cheese, butter, beans, and other supplies are 
suffering and higher ceilings must be estab¬ 
lished to again direct production into legiti¬ 
mate channels. 

Mr. Chairman, I think the ladies of this 
country are interested in what is known 
as the MAP, maximum average price, 
which is a regulation put out by OPA. 
In the metropolitan'papers of Tuesday, 
April 9, there appeared this advertise¬ 
ment: 

The truth about MAP (maximum average 
price regulation). 


This advertisement was, run by the 
National Association of House Dress 
Manufacturers. Among other things, 
these manufacturers have this to say to 
the ladies of the United States: 

You consumers fear inflation as much as 
we manufacturers fear It. You pay more 
money for the things you need because you 
cannot get them at the price you can afford 
to pay without pinching your pocketbook. 

The members of this association are dedi¬ 
cated to meeting your price needs; because 
we are popular-price garment manufacturers 
who specialize In well-designed, well-made 
fashions that retail from $2.95 to $12.95, and 
which are featured, sponsored, and sold, by 
reputable dealers throughout this country. 

Today we are confronted by an unsur- 
mountable difficulty known as 3iAP. It is 
becoming increasingly impossible to comply 
with this regulation because many of the 
products which go into our garments are 
not available at prices which enable us to 
live up to this regulation. That Is the only 
reason you are finding it more and more 
difficult to buy popular priced garments that 
you think are good value for the money. 

The MAP is not only disturbing the con¬ 
sumers. retailers, and manufacturers of this 
country; It Is also disturbing many Members 
of Congress. 

Mr. Chairman, in the bill now before 
the House is an amendment placed there 
by the committee by majority vote which 
would remove the MAP regulations from 
OPA and make it illegal for the OPA to 
administer such regulations against the 
good people of this country. I under¬ 
stand an effort will be made to strike that 
amendment to the law, from the bill. I 
sincerely hope the Members of this House 
will retain the amendment to the law In 
the bill—it is found on page 9, lines 5 to 
8—so that the women of this country can 
purchase low-priced goods for themselves 
to wear and for the children; so that the. 
people of this country who perform stoop 
labor can purchase work gloves, blue 
denim overalls, dungaree pants, work 
shirts, and the dozens of other items the 
people of this country who really produce 
the stoop-labor need, and the production 
of which has been tremendously inter¬ 
fered with by the OfiBce of Price Admin¬ 
istration, and unfortunately, under laws 
approved by the Congress of the United 
States. 

Mr. Chairman, we have just listened to 
the distinguished gentleman from Texas 
[Mr. Patman] outline what in my opinion, 
is the categorical foundation for the car-* 
lying on of price control, not for 12 
months but for the next 5 years, at least. 
What has amazed me during the entire 
gathering of these 2,000 pages of testi¬ 
mony, wherein the good people of this 
country stood before our committee and 
presented facts and detailed informa¬ 
tion as to the harassments, the punish¬ 
ment, the unfair treatment, and the de¬ 
structive rules and regulations imposed 
upon them by OPA, is this. I constantly 
interrogated and cross-examined Gov¬ 
ernment witnesses to find out from them 
the answer to two fundamental ques¬ 
tions, one and two. 

First, do you propose to stand here and 
request the Congress of the United States 
to extend price control only so long as 
there is an imbalance or unbalance be¬ 
tween the supply of goods and the normal 
demands of our people, or, secondly, do 
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you propose to extend price controls 
Itoough begging Congress to give 3 ^u tbe 
authority so long as our people have a 
pent-up buying power measured In bil¬ 
lions of dollars, which buying power you 
describe as a potential Inflationary force, 
and which buying power these people can 
exercise at any time they please so long 
as they are free economic agents? 

That Is the Issue Involved in the propo¬ 
sition before us. The gentleman from 
Texas has made it absolutely clear that, 
insofar as he is concerned, these controls 
shall go on and on and on as long as that 
buying power exists lying against an in¬ 
sufficient supply of goods to fill the de¬ 
mand measured by that potential Infla¬ 
tionary base. 

Mr. Chairman, we have to remember 
that substantially War, Incorporated, 
has gone out of business, at least tempo¬ 
rarily, and, pray God, that it has flnished 
its program of death and destruction. 
But we have its left-overs with which we 
must deal. On a thousand battlefields 
expensive engines of war and death- 
dealing implements are rotting and go¬ 
ing back to dust. Its vast assets have 
little more than salvage value, and its 
organization now'looks to other adven¬ 
tures. What country today wants to 
Incorporate war as an industry? No 
nation can thrive on death and destruc¬ 
tion. As a bankrupt concern, it is now 
in the process of liquidation. But there 
is one peculiar characteristic which it 
leaves to us and which the ordinary busi¬ 
ness concern does not have. War. Incor¬ 
porated, borrowed billions of dollars. 
These borrowings have been greatly re¬ 
flected back Into our bank deposits, and 
billions have been added to our currency 
In circulation without an equivalent value 
remaining in our economy. This vast 
mountain of bank deposits and currency 
in circulation held by tens of millions of 
our people are a claim against goods not 
now available. These dollars are options 
on future production of goods and serv¬ 
ices. When can the dollars be redeemed 
into goods and services? That is a basic 
question. While some term all this as 
'‘available purchasing power," let me say 
that these dollars constitute a crushing 
burden of unredeemed obligations. You 
Just can’t take four hundred billions of 
dollars and pay for a war and then turn 
around and buy four hundred billions of 
dollars’ worth of goods and services with 
the same dollars. An adjustment will 
have to be made, and we had better get 
on with the business of making that ad¬ 
justment in terms of economic laws. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. CRAWFORD. I yield. 

Mr. CASE of South Dakota. Does the 
genl!leman have any idea that items 
which are in short supply can ever be 
brought into full supply while ceilings 
are maintained or regulations are main¬ 
tained which make it impossible for the 
producer of those items or the potential 
producer of them to produce them at a 
profit? 

Mr. CRAWFORD. Mr. Chairman, the 
gentleman has developed a fundamental 
thought. Throughout these 2,000 pages 
of hearings you will find where I con¬ 
stantly put that question to these admin¬ 


istrators and Government spokesmen. 
We have no reason on earth now or at 
any other time to ever assume that un¬ 
der a democratic form of government 
where men and women are elected as rep¬ 
resentatives of the people, where citizen 
A hy his own thrift saved money and In- 
imvests it in private enterprise to produce 
goods and services, as I say. under that 
system we have no reason now or at any 
other time to ever assume, directly or in¬ 
directly. that you can inject into those 
two propositions a plan created by an ad¬ 
ministrator, such as the OPA administra¬ 
tor—any OPA administrator—wherein 
he says to the citizen, "Thou shalt do 
this"—"thou shalt not do that"—"thou 
Shalt act when I say act"—“thou shalt 
produce"—"thou shalt not produce"— 
"thou shalt not sell,’’ and have a satis¬ 
factory economy. 

We know such an injected control sys¬ 
tem can not work under our American 
form of government such as we know it 
here. We know that now. We know that 
now as well as we will know it 5 years 
from now. Heaven knows, however, we 
will understand the proposition in more 
detail if we continue with this program 
another 5 years. We operate by profit 
incentive in this country. We do not 
operate under the principle of social cost 
or on the principle of social good. 

The CHAIRMAN. The time of the 
•gentleman from Michigan has expired. 

Mr. WOLCOTT. Mr. Chairman. I yield 
five additional minutes to the gentleman 
from Michigan. 

Mr. CRAWFORD. An individual saves 
money for the purpose of investing it. 
Your Government, from its inception 
with the Declaration of Independence 
and in all the higher and lower courts 
and through our Btate constitutions, 
guarantees you the right to the benefit 
of your thrift after you have exercised it. 
When you stand here and think that the 
OPA can bring forth production so that 
supply will equal demand under such 
controls, you are barking up the wrong 
economic tree, and it will never bring 
satisfactory results because you defy the 
profit incentive. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield 
further? 

Mr. CRAWFORD. No. May I be per¬ 
mitted to continue Just for a moment, 
because my time has been cut on this de¬ 
bate? I make the charge now that it is 
unfair to the people of the United States 
for this bill to be rushed through this 
Congress in this manner so that these 
Issues and these important amendments 
cannot be properly debated here in the 
House. 

Now, on the first proposition which I 
laid down to you, you will find in the 
testimony where Chairman Eccles, of the 
Board of Governors of the Federal Re¬ 
serve System, testified that the people 
have $275,000,000,000 of pent-up buying 
power which he points out as the poten¬ 
tial inflationary force. Do you not know 
that 80 long as we work with full em¬ 
ployment we will add to that potential 
base through savings and thrift? If you 
add to that potential base, what will your 
potential base be on June 30,1947? Why, 
it wlU undoubtedly be $300,000,000,000, 
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because every month the savings and the 
deposits of our people are increasing in 
the banks of this country, Here is the 
latest issue on April 8 of the Federal De¬ 
posit Insurance Corporetioni The total 
deposits of all insured commercial banks 
reached $147,000,000,000 on December 31, 
1945. '^at is a gain of $13,529,000,000, 
or 10 percent, since June 1945. 

Your bank deposits are going up at the 
rate of $26,000,000,000 per annum. What 
is your potential Inflationary base? It is 
$275,000,000,000 today and will probably 
be $300,000,000,000 by next June 30, which 
Is a greater power toward inflation, if 
exercised, if you please, than you have 
today. The savings of our people in 1945 
aggregated $37,OOO,OO0,OOO, according to 
the Securities and Exchange Commission. 

When do you propose to stop OPA? 
Do you propose to carry OPA until the 
potential Inflationary base has ceased? 
If so, then you propose to carry OPA 
rules and regulations until there is no 
thrift among the people of the United 
States. That is so ridiculous that I will 
not be patient with any man who argues 
that our contrbls should be carried on 
Indefinitely, down through peacetime. 

Now, let me ask you. what has been 
said up to date in this debate about pre¬ 
venting inflation by correcting the fiscal 
policies of Government? Why does 
Chester Bowles, why does Paul Porter, 
why does any administrator of the Gov¬ 
ernment stand before our people and 
whip them into inflationary insanity to 
get rid of their dollars? Why is Bowles 
always bearing the American dollar, try¬ 
ing to teach you that inflation is going 
to eat up its buying power? We have the 
only currency on earth today that has 
any standing of consequence. Every 
man in the world who is sagacious in the 
least is trying to acquire more American 
dollars. Nobody is fearful of the lia¬ 
bility which will rest upon him by getting 
more dollars. But the constant effort of 
OPA is to drive you into a willingness to 
spend Instead of driving you into a will¬ 
ingness to save and nurture and take 
care of your dollars. Why do they do 
that? They do it for the specific politi¬ 
cal purpose of leading our people to be¬ 
lieve that the OPA agency is the only 
barrier that stands between our people 
and sheer Inflation. That is the most 
unadulterated poppycock I ever heard 
come over the radio waves in the history 
of this country. There is no sense to it. 
If you want to get rid of inflationary 
forces, you correct the fiscal policy of 
this Government. I ask the gentleman 
from Texas IMr. Patman], Why does he 
not stand in this well and advocate cor¬ 
rection of our fiscal policies? 

Mr. PATMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. CRAWFORD. I yield for an an¬ 
swer to that question and for no other 
purpose. 

Mr. PATMAN. The answer is I voted 
against the tax bill, which was highly 
Inflationary. 

Mr. CRAWFORD. So that is your an¬ 
swer. Why does the gentleman in his 
constant talking about the efficacy of 
OPA fall to press down on the necessity 
for a sound fiscal policy? 
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The CH4mMAN. Tbe time of the 
gentleman from Michigan [Mr. Ciiaw« 
FORD] has expired. 

Mr. WOLCOTT. Mr. Chairman. I 
yield the gentleman five additional 
minutes. 

Mr. CRAWFORD. Here is the state¬ 
ment of the Chairman of the Board of 
Governors of the Federal Reserve Bank 
System, Mr. Eccles: 

To the extent that we can deal effectively 
with the money supply and production fac¬ 
tors. we will he getting at the root causes 
of the Inflationary problems confronting the 
country today. 

He knows the root causes are not going 
to be answered by OPA. You have got 
to deal with the economic forces at work. 
Those economic forces are wrapped up 
in the fiscal policy of government. 

Continuing, he said: 

Price controls, rationing, curbs on con¬ 
sumer credit, or on stock-market credit, and 
similar devices admittedly deal only with 
effects, not with the basic causes of infla¬ 
tionary pressures. 

Why does not this administration—Mr. 
Truman, Mr. Bowles, Mr. Porter, Mr. 
Vinson—go on the radio waves and tell 
the people the facts of what this situa¬ 
tion is. Those men have a sufficient 
amount of intelligence to know what the 
root causes are. They will say what the 
root causes are in committee but they do 
not tell the people in all these presenta¬ 
tions and in Isinguage they understand. 

Mr. Eccles continues: 

In brief, prudent policy at this time calls 
for measures to get at the fundamental in¬ 
flationary causes by curbing or reducing the 
money supply on the one hand, and by in¬ 
creasing available goods and services on the 
other hand, and meanwhile retaining price 
controls, reinforced where necessary by other 
restraints, until the factors of demand and 
supply can be brought into a better bal¬ 
anced relationship. 

Upless we pursue such a policy, we run 
immeasurable risks in view of the inflation 
potential today. If we were to permit a 
sharp rise in prices to occur, the holders of 
liquid assets might lose faith in the pur¬ 
chasing power of their holdings. The conse¬ 
quences could be disastrous. 

“Might lose faith in the purchasing 
power of their holdings.” W^y do you 
hold dollars? 

Why do you hold dollars? Because 
you have faith in them; but when the 
Government continues with deficit 
financing, continues to monetize the debt 
at the rate of $20,000,000 per annum; 
if you are sagacious that teaches you to 
wonder about the buying power of your 
dollar. Then to give you soothing sirup, 
to give you liniment, if you please, for 
economic Ills, to give you some kind of 
balm for business bunions, to do a little 
snake charming, to do a little trapeze 
performing, they go to our people and 
say; “Folks, the answer to this is more 
OPA.” 

Inflation is too much government. 
You never saw inflation In any country 
except where there was too much gov¬ 
ernment. The OPA and others are 
afraid you will deflate government. 
They fear that more than they fear the 
Inflation of the dollar. That is what 
odr probl^ te todays 


There is a religious sect which uses 
rattlesttakes to heiiF^tan^mttain religtoit. 
OPA in peacetime Is nothing on earth 
but economic rattlesnake poison. That 
is all it is, pure and simple, and If God 
ever forgives us for our asinlnity and 
fallacious thinking, perhaps we will get 
rid of some OPA-ltis. 

Now, let us go back to Mr. Baruch for 
the moment and see what he has to say: 

Increase production; This Is the law and 
the prophets. Without It the rest of my sug¬ 
gestions are meaningless. 

So I say again: Increase production. 
And my friend Cask from the Dakota 
country knows you are not going to ma¬ 
terially increase production until you 
permit costs of production and some 
profit. Mr. Baruch says: 

Stop decreasing taxes until the budget Is 
balanced. 

Stop bunking the people. 

This Is Mr. Baruch talking now: 

stop “bunking” the people by saying wage 
increases can be granted without Increases 
of price levels. 

Do not fear to Increase prices or wages 
where necessary to get and stimulate produc¬ 
tion. 

Very sound stuff. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield the gentleman two additional min¬ 
utes. 

Mr. CRAWFORD. He said: 

Continue price control subject to indicated 
modifications for a year. 

He does not say to continue price con¬ 
trol without these other things, but 
subject to these modifications. That is 
what the elder statesman has to say and 
it is mighty good advice. 

Let us go, for instance, to organized 
labor. The American Federation of La¬ 
bor in its last editorial which just came 
out today, says: 

The struggle for human freedom and Jus¬ 
tice did not end with VJ-day. Events of 
the past 2 months show only too clearly that 
a new form of dictatorship threatens the 
postwar world affecting us here In America 
Just as surely as those in foreign lands. Pew 
Americans yet realize the significance that 
the drastic new wage-prlce-proflt control 
now clamps on our peacetime economy. By 
Executive Order No. 1420 dictatorial powers 
over American economic life have been placed 
in the hands of persons subject to political 
controls and pressure. Free collective bar¬ 
gaining has been shelved for price adjust¬ 
ment and every wage adjustment affecting 
prices comes under the scrutiny of a few 
enormously powerful Government officials. 
Their decisions affect 64.000,000 American 
workers, employers, and farmers. The result 
Is confusion and new loss of freedom. If 
the Communist fifth column in United 
States of America were devising ways to un¬ 
dermine democratic institutions it could not 
have invented more useful strategy. 

Read Bill Green's testimony in the 
hearings and you will find one of the 
clearest, one of the most constructive, 
one of the most fundamental statements 
ever made on the question of what Gov¬ 
ernment controls shall be and how nec¬ 
essary it is for Government to get its 
head out from under the tent of this free 
economy of our people. 
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Mr. Chahman^ we have KOt^to do fim- 
damentml thinkiiie at this time# o^r- 
wise we run the risk of establishing, as a 
permanent Government policy, price 
controls and subsidies. 

Take the statement from our farm peo¬ 
ple with respect to removing subsidies 
from their production. Of coimse, those 
subsidies should be removed; there is no 
question about that at all. 

Finally, Mr. Chairman, there are cer¬ 
tain provisions in this bill which, if 
retained, will amend the present OPA 
law. I hope we can retain certain of that 
language in the bill and that when the 
bill Is read for amendments, we may 
place other provisions in the measure to 
the end that the OPA controls may be 
made bearable by our people until this 
whole scheme of control can be orderly 
retired from our economy. I object to 
an extension of more than 9 months, say 
until March 31,1947, and I insist that we 
now lay down controlling language di¬ 
recting OPA to proceed with plans for 
the removal of the controls not later 
than that date and the liquidation of 
the agency, provided, however, that 
should Congress in the interim conclude 
that certain supervision such as rent 
controls on dwellings and controls on 
other acute shortages be continued for 
a longer period that the extended con¬ 
trols be administered by some other one 
of the permanently established agencies 
of Government. 

Mr. SPENCE. Mr. Chairman, I yield 
10 minutes to the gentleman from North 
Carolina [Mr. Foiger], 

Mr. FOLGER. Mr. Chairman, this is 
a bill entitled “An act to amend the 
Price Control Act of 1942 and the Stabil¬ 
ization Act of 1942.” At that time we 
ourselves as a Nation had been at war 
for some months. We were In a war at 
that time. The production facilities of 
this country by 50 percent or more were 
of necessity dedicated to the manufac¬ 
ture of war materials and arms. That 
necessarily reduced by 50 percent or 
more the possible production of that 
which we call civilian goods. 

We did not invite price control, we did 
not invite scarcity of goods and mate¬ 
rials that our manufacturers were or¬ 
dinarily engaged in producing. It came 
as a necessity. There developed a very 
definite and serious scarcity of materials 
such as we use In times of peace. 

I do not think there Is any person in 
this committee or in the Congress of 
the United States or elsewhere who will 
not admit now that our recognition of 
the scarcity that was coming In goods 
that were needed in this country for 
civilian purposes and to sustain life was 
upon us and we could not avail ourselves 
of any machinery by which these prices 
could be controlled except by an act of 
Congress. I cannot imagine, as a mat¬ 
ter of fact, it is beyond the imagination 
of men to predict in the highest fancy 
what would have been the result to this 
country If we had not adopted in 1942 
the Stabilization and the Price Control 
Act. We could not have had clothing, 
we could not have had food, we could 
not have had any of the necessities of 
life, to say noth^ of the luxoiies or 
those things we may call luxuries. 
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The preamble of the declaration of 
policy we find in that Act of 1942 is that 
because of the emergency of the war we 
find It absolutely necessary to pass an 
act that will control prices and prevent 
runaway prices, prices so high that no¬ 
body but the rich could clothe themselves 
and nobody but the wealthy could eat. 
Nobody denies that. 

We went, on through that war until 
in May 1946 a part of it was concluded. 
We remained in that war until August 
1945 when the actual fighting ceased. 
But we have not gotten back to that 
which is the answer to price ceilings and 
the necessity of price ceilings—full pro¬ 
duction. We might just as well be fair 
and straight about it, we are not in full 
production in many commodities that we 
need. I do not know, I cannot see, that 
we ought to be excited that people have 
adopted a fondness for this price control 
and price ceiling business. I have no 
fears in the world so far as this Con¬ 
gress is now constituted, or may here¬ 
after be constituted, of its becoming 
enamored of this as a fine piece of eco¬ 
nomic procedure. I doubt if there is a 
single Member in this House who does not 
realize that price ceilings and price con¬ 
trols are contrary to the best Interests 
of the country in ordinary times, and we 
do not want it. In recognition of that 
fact, Mr. Chairman, and in recognition 
of the fact that we want to go back to 
what we call a free economy and the days 
of competitive enterprise, we do not want 
to put anything in its way, realizing at 
this time that we cannot afford to risk 
the disaster that would inevitably result 
should we throw price control away 
precipitously and Immediately, recog¬ 
nizing the other fact that we have de¬ 
clared a new policy which I believe the 
House will find well taken by your com¬ 
mittee. Let me read a part of that policy: 

It IB hereby declared to be the policy of 
the Oongrees that the general control of 
prices and wages, and the use of the subsidy 
powers conferred by section 2 (e) of this 
act— 

Not as it was in 1942, but today under 
our present circumstances, the war hav¬ 
ing terminated and we are going out 
from under it somewhat satisfactorily 
but not at all approaching complete¬ 
ness— 

shall be terminated, without further exten¬ 
sion, not later than June 30, 1047, 

That is the thought of your commit¬ 
tee. That is the policy that we bring to 
this House, and we believe that it an¬ 
swers the thought and judgment and the 
common sense of every Member. Then 
It says: 

and that on that date the Office of Price Ad¬ 
ministration shall be abolished. 

Are you uneasy about a pronounce¬ 
ment of that kind? Are you afrdM that 
this Congress is becoming obsessed with 
the idea that price control is essential, a 
desirable policy of Government that 
might last for 2, 3, 5, or 10 years? This 
declaration Is exactly opposite to this 
conclusion. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. FOLOER. I yield to the gentle¬ 
man from Illinois. 


Mr. DIRKSSN. 1 would say that I am 
not too happy or too assured with that 
kind of language. The only emergency 
agency that I know anything about that 
has been completely liquidated is the 
Office of Censorship. The OWl has been 
transferred in part to the State Depart¬ 
ment and to the War l>epartment. The 
OSS has been transferred in part to the 
State Department and to the War De¬ 
partment. WPB has been liquidated by 
executive decree and in its place Is CPA, 
Civilian Production Administration, and 
if you are going to nail this thing down 
you should provide for the termination 
of Its function and then to provide for 
the progressive liquidation of the agency. 
If the gentleman will indulge me an¬ 
other half a minute, I think I have had 
probably as much experience with trying 
to liquidate an agency of Government as 
any Member of this Congress. I started 
years ago to liquidate the Home Owners’ 
Loan Corporation. It has not made a 
single new loan since 1936, but it still is 
functioning, even as the Emergency Cor¬ 
poration of the last World War Is still 
upon the books of the country today. 

Mr. POLGER. I get the gentleman’s 
point. He is afraid we will transfer 
these powers to some other agency. 

Mr. DIRKSEN. Exactly. 

Mr. FOLQER. But that is not to be 
deduced as an intention of the Congress 
by the language that we use. We want 
to put a peg there, and then we say that 
the policy is that the general control of 
prices and wages and the use of subsidies 
conferred shall be terminated; not that 
the agency alone shall be abolished but 
that these things shall be terminated. 
We have 26 members, I believe, on that 
committee, and I think that was sub¬ 
scribed to by every member regardless 
of political affiliation. 

Mr. JENKINS. Mr. Chairman, will 
the gentleman yield? 

Mr. POLGER. I yield to the gentle¬ 
man from Ohio. 

Mr. JENKINS. I think if the gentle¬ 
man stopped with that statement, with 
that period, then all he said would ab¬ 
solutely be true, but the rest of the para¬ 
graph on down to the bottom gives the 
President the right to change that and 
he can change it as often and as much 
as he pleases. While the first part is fine, 
as I say, it does not mean anything when 
you construe it with the last part. 

Mr. POLGER. Only as to those com¬ 
modities which it has been found as a 
fact cannot be precipitously and within 
that time relieved from this price-control 
law. 

Mr. JENKINS. The gentleman from 
Illinois cited cases where departments 
did not die after we killed them, but we 
kill this department in the first part 
and then revive it in the last part. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. POLGER. I 3 ^eld to the gentle¬ 
man from Georgia. 

Mr. BROWN of Georgia. I cannot un¬ 
derstand how any man tl^lnks he can 
couch In the English language anything 
more direct than this one particular 
thing, that the OPA is dead on the 30th 
of June 1947. 


Bfr. JENKINS. WUl the genUcman 
yield as to that? 

Mr. BROWN of Georgia. No; I do not 
want to yield because there is nothing 
to It. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. POLGER. I yield to the gentle¬ 
man from Michigan. 

Mr. HOOK. I think the answer to the 
gentleman is in line 9, where it says: 

The Price AdmlxUstrator (and the Secre¬ 
tary of Agriculture to the extent of his re- 
aponilbllity under sec. 3 <e) of this act) 
shall proceed immediately to formulate a 
comprehensive plan for the progressive re¬ 
moval of price controls. 

Mr. POLGER. I am going to read all 
of that. Listen to this. Do you think 
the committee was honest? Are they try¬ 
ing to pull a fast one on this Congress? 
This was written by your committee of 
the Congress: 

The Price Administrator (and the Secre¬ 
tary of Agriculture to the extent of his re¬ 
sponsibility under sec. 3 (e) of this act) 
shall proceed Immediately to formulate a 
comprehensive plan for the progressive re¬ 
moval of price controls and subsidies. 

I respectfully submit to the Committee 
that you have to have a progressive and 
an orderly lifting of these celling prices, 
and you cannot do it on all commodities 
at once. As Mr. Baruch said, it finally 
depends upon full production that is able 
to answer to the demand and which 
eliminates scarcity of goods, with low 
production followed by high prices. You 
cannot do that unless you have either 
production or ceiling prices under the 
law. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man. will the gentleman yield further? 

Mr. POLGER. I yield. 

Mr. BROWN of Georgia. We might 
say that the policy amendment was sub¬ 
scribed to by every member present when 
It was submitted. 

Mr. POLGER. I think that is true. I 
think it is anything but complimentary 
to the good judgment and the common 
sense and honesty of every member of 
that committee that they question these 
things. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. POLGER. I yield to the gentle¬ 
man from Illinois. 

Mr. DIRKSEN. I think the observa¬ 
tion made by^ the gentleman from 
Georgia is correct, they must have sub¬ 
scribed to It as far as It went, but surely 
it would not leave the implication that 
they were satisfied with the extent to 
which this so-called abolition provision 
and termination provision went. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. POLGER. I yield to the gentle¬ 
woman from Illinois. 

Miss SUMNER of Illinois. I voted for 
it, being glad to give them any chance 
they had, but I have no hope whatever 
that the OPA will liquidate itself under 
this provision or under the Wolcott pro¬ 
vision. 

Mr. POLGER. The OPA will be dead 
on the 30th of Jun e 1947. 

Mr. BARRETT of Wyoming. Mr. 
Chairman, will the gentleman yield? 
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Mr. FOLGEE. I yield to the gentle¬ 
man from Wyoming. 

Mr. BARRETT of Wyoming. WiU the 
gentleman say that the intention there is 
that the Administrator Is directed to re¬ 
move these controls only if he finds that 
it can be done without disturbance of 
the national economy? 

Mr. POLGER. The bill reads: 

The Price Administrator and the Secre¬ 
tary of Agriculture shall proceed immediately 
to form a comprehensive plan for the pro¬ 
gressive removal of price controls and sub¬ 
sidies in order that the return to a free 
market and free collective bargaining may 
be accomplished— 

On or before a certain date. If It were 
not for the fixing of the date, the rest 
of that would not be In the sentence. 

Mr. BARRETT of Wyoming. It con¬ 
tinues, however. 

Mr. POLGER. Yes, I am going to read 
it all if I get the opportunity to do so. 

Mr. BARRETT of Wyoming. Will the 
gentleman read the rest of the sentence? 

The^ CHAIRMAN. The time of the 
gentleman from North Carolina has 
expired. 

Mr. SPENCE. Mr. Chairman, I yield 5 
additional minutes to the gentleman 
from North Carolina. 

Mr. BARRETT of Wyoming. Does the 
gentleman state that the Administrator 
under that provision can remove the 
controls only if he finds it can be done 
without disturbance to the national 
economy? 

Mr. POLGER. Not necessarily. That 
Is somewhat of a restricted interpreta¬ 
tion. 

Mr. BARRETT of Wyoming. That is 
what it says there. 

Mr. POLGER. Yes, but that is an in¬ 
terpretation which is a little too re¬ 
stricted. 

The bill reads further: 

The President shall, not later than April 
1, 1947, report to the Congress— 

Members of the Committee, we pro¬ 
pose to take this matter in hand for the 
Congress to pass upon it. The bill 
reads— 

shall report to the Congress what, If any, 
commodities or classes of commodities, In¬ 
cluding housing accommodations, are In such 
critically short supply as to necessitate. In 
his judgment, the continuance of the powers 
granted by this act as to them after June 30, 
1947. 

It is incumbent upon those in author¬ 
ity, the Secretary of Agriculture, the 
Economic Stabilizer, the Director of 
Price Administration, and the President, 
to progressively remove price control on 
the commodities which come into sub¬ 
stantial equality with supply and when 
the demand is met by the supply. It is 
an honest and straightforward pro¬ 
nouncement of policy, Intent, and direc¬ 
tion and brings Itself back to this Con¬ 
gress in April 1947 for us to look at it. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield for 
a question? 

Mr, POLGER. I yield to the gentle¬ 
man. 

Mr. MURRAY of Wisconsin. Will the 
gentleman explain how Mr. Bowles got 
the power to direct the Secretary of 


Agriculture to sign the celling on cotton 
here a few days ago? Where did the 
power come from? That Is something I 
cannot figure out. Would the gentleman 
answer that question? 

Mr. POLGER. First, may I say to the 
gentleman that I heard something about 
the accusation, being made. I do not 
even know whether It Is true or not and 
I would not take the time to go through 
all the laws and regulations under which 
that decision was made. I want to read 
to you a little more. It has been sug¬ 
gested that this is nothing but a state¬ 
ment of policy. Let me read to you sub¬ 
section (b) (1): 

Maximum price controls shall be removed, 
as provided in this subsection, in the case 
of particular commodities or class of com¬ 
modities, upon satisfaction of domestic de¬ 
mand therefor. 

“Period,” as we hear it said on the 
street. 

The President shall make from *tlme to 
time, but not less frequently than once each 
month, as to each commodity or class of com¬ 
modities in the case of which maximum 
price controls are in effect, a determination 
as to whether domestic demand for such 
commodity or class of commodities has been 
satisfied. 

This Is not simply a pious platitude. 
They are demands and commandments 
of this Congress. Nobody has the right 
even under the guise of Executive author¬ 
ity, I will go so far as to say even among 
the judiciary, to avoid or evade the plain 
meaning of the Congress in respect to 
these demands and requirements as set 
down here. We are answering that 
which Mr. Baruch said was the “law and 
the prophets”—full production, produc¬ 
tion, and more production; and the lift¬ 
ing of price control when production 
comes into equality or meets domestic 
demand of this country with respect to 
any commodity. 

I know that we are all prolific in our 
thoughts: They come to us blind. 
Sometimes they stick. Sometimes they 
veer off. Sometimes we think they are 
valuable. But I ask you to read this 
bill as it is. I submit to you that in all 
honesty it is a straightforward, forward- 
looking bill presented to this House, 
which does not need amendment in order 
that we may get rid of price controls and 
price ceilings at the earliest possible time 
for the benefit of this country. 

The CHAIRMAN. The time of the 
gentleman from North Carolina [Mr. 
FolgerI has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 15 minutes to the gentleman from 
Ohio [Mr. Smith]. 

Mr. SMITH of Ohio. Mr. Chairman, 
did I hear the gentleman from Texas 
[Mr. Patman] say that no nation before 
ever tried to prevent inflation after a 
war? 

Mr. PATMAN. Does the gentleman 
want a correction? 

Mr. SMITH of Ohio. I yield. 

Mr. PATMAN. No major power ever 
before during a major war ever at¬ 
tempted to control inflation by price 
control. _ 

Mr. SMITH of Ohio. That depends 
upon what you call a major war and a 
major power. If I am not mistaken, 


the people of this Nation have been 
taught to believe that the Revolutionary 
War which gave us our Independence 
was a major war; and that our Nation 
became a major power In winning the 
war. 

So, when we are told that no major 
country ever before tried to control in¬ 
flation after a major war we are told 
something that just does not happen to 
be true. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. SMITH of Ohio. I yield. 

Miss SUMNER of Illinois. I am in¬ 
formed that the French riots after World 
War I brought rent control, and they 
still have it. They never were able to 
get rid of it. 

Mr. SMITH of Ohio, So did Germany. 
The same situation prevailed in Austria. 
I studied in both of those countries after 
the war and know something about that 
situation. 

Some of us, I think, would do well to 
brush up a little on our history. Surely 
we have been taught in the history books 
to regard the Revolutionary War as a 
major war and our Nation as a great 
power in the winning of that war. 

Well, it so happens that at the conclu¬ 
sion of the Revolutionary War the Nation 
was confronted with the problem of in¬ 
flation. It was a serious inflation—one 
of the most serious in history. The 
founding fathers wrestled with it. They 
knew what really constitutes inflation. 
They had had a long and bitter experi¬ 
ence with it, and there could be no doubt 
In their minds as to what it really was. 
They understood that the extraordinarily 
high prices that then prevailed were 
caused by Government printing-press 
money, called continental currency and 
“bills of credit.” 

Prices were fearfully high. One gets 
some Idea of the high prices when one 
reflects that the Congress in providing 
for the newly formed Government to as¬ 
sume the war and other debts it re¬ 
deemed the continental currency at the 
rate of 100 continental dollars equals 
one real or specie dolla/r. 

Now what did the Congress do about 
It? Did they set up an OP A to control 
prices? No; all that had been tried by 
the Colonists long before and had failed 
miserably. What the Congress did to 
cure the inflation was to practically de¬ 
stroy the Government printing-press 
money which had already been issued, 
put an effective veto on the printing of 
any more of it, and placed the Nation 
firmly on hard money. That is how 
the men who brought forth this great 
Nation of ours solved their problem of 
inflation, ought to be a lesson to us. 

Mr. Chairman, H. R. 6042 Is just an¬ 
other pious New Deal promise. It is 
meant to hold out the hope to the Amer¬ 
ican people that its purpose is to abolish 
price control and restore a free market. 

This is a,n election year. The New 
Deal administration recognizes the fear 
and ill temper which have been aroused 
In our people. They believe it designs to 
permanently fasten upon them not only 
the OPA but also the many other totali¬ 
tarian devices it has instituted. So it 
must resort to deception and trickery to 
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placate this ill nature, for otherwise the 
reelection of a New Deal Congress might 
be Imperiled. 

This measure declares it to be the poli¬ 
cy of Congress that the general control 
of prices and wages, and the use of the 
subsidy powers conferred by the Price 
Control Act shall be terminated, without 
further extension, not later than June 
30, 1947, and on that date the Office of 
Price Administration shall be abolished. 

It also provides that the Price Admin¬ 
istrator shall proceed immediately to 
formulate a comprehensive plan for the 
progressive removal of price controls and 
subsidies in order that the return to a 
free market and free collective bargain¬ 
ing may be accomplished on or before 
June 30. 1947. 

But this must be done without disturb¬ 
ance of the national economy. Further¬ 
more: 

The President ifhall, not later than April 1, 
1947, report to the Congress what, if any, 
commodities or classes of commodities, in¬ 
cluding housing accommodations, are in 
such critically short supply as to necessitate, 
in his Judgment, the continuance of the pow¬ 
ers granted by this act as to them after June 
80. 1947, together with his recommendations 
as to the established departments or agencies 
of the Government which should be charged 
with the administration of such powers. 

It is further provided that the Price 
Administrator may restablish maximum 
prices with respect to any commodity or 
class of commodities if by reason of 
changed conditions, there has arisen an 
unsatified demand for such commodity 
or class of commodities. 

The bill declares it to be the policy of 
Congress to terminate price control not 
later than June 30, 1947, and to abolish 
the Office of Price Administration on that 
date. But it definitely retains the prin¬ 
ciple of Federal price control. It specifi¬ 
cally provides for keeping wide open the 
way for the administration to come be¬ 
fore Congress and ask for further renewal 
of the Price Control Act and the con¬ 
tinuance of its operation under another 
department or agency of the Oovern- 
ment. 

“Having consideration for the purposes 
of this act and looking toward full pro- 
duction,“ the President is directed to re¬ 
move price controls only if and when he 
shall have determined that domestic de¬ 
mand for any commodity or class of com¬ 
modities has been satisfied; to reestablish 
controls with respect to any commodity 
or class of commodities when “by reason 
of changed conditions there has arisen an 
unsatisfied domestic demand for such 
commodity or class of commodities.” At 
the same time he is In effect also directed 
to recommend to the Congress the con¬ 
tinuation of price controls beyond 1947 
in respect to any and all commodities he 
deems to be in such critically short sup¬ 
ply as to necessitate, in his judgment, 
such continuance. 

This is Just plain double talk. 

No standard whatever is provided In 
the bill for determining when the domes¬ 
tic demand of a commodity has been 
sufficiently satisfied to warrant decontrol, 
or when a commodity is in such critically 
short supply as to necessitate extension 
of price control beyond June 1947. All 
this would be left to the arbitrary will of 


tbe President. The admintstratiosi 
forces have been exceedingly dili¬ 
gent In preventing the writing Into the 
uni of a definite formula for decontrol. 
This is In accordance with basic New I^al 
power policy, arbitrary bureaucratic 
control and the reduction of the Con¬ 
gress to a mere figurehead. 

It is perhaps worthy to note that al¬ 
though the principle of Federal control 
of prices of commodities is retained, that 
of wage control is not, but is permanently 
abolished or at least made to appear to 
be. We wonder why. Are we to believe 
this was a mere inadvertence? Or was 
permanent decontrol of wages designedly 
provided for? Might this procedure in¬ 
volve some political horse trading? Is It 
logical to provide for further extension 
of price control and not wage control? 

If so, why was it claimed that both 
price and wage control were necessary 
during the war in order to hold the price 
line and prevent “Inflation?” Has the 
cessation of hostilities altered the prin¬ 
ciple upon which both price and wage 
control were predicated? If so, what is 
the explanation? Do not prices and 
wages completely identify themselves 
with each other? Are they not recipro¬ 
cals of each other, mutually interchange¬ 
able, and therefore, one and the same? 
Surely the proposition is elementary. 
Price is but a measure of human effort. 
That which manifests Itself to one person 
as price is but the equivalent—in a free 
market—of human effort to another, or 
others. 

Are the working people now going to 
be deceived into believing prices of 
commodities can be controlled without 
also controlling wages? It would seem 
the effort Is being made to do this. What 
else can be Inferred from the language 
which provides for further extension of 
price control but omits any reference 
to extension of wage control? Is not 
also the President’s policy relating to 
management-labor disputes over wages 
suggestive that he would have the work¬ 
ing people believe wages and prices can 
be dissociated? 

To be sure, the New Deal is on false 
ground here. True wages and prices 
cannot be treated apart from each 
other, assuredly not in a free market. 
Only in a totalitarian economy like Rus¬ 
sia is this possible. 

This bill provides for the use of Fed¬ 
eral funds to the amount of roundly 
$1,500,000,000 to subsidize or reduce the 
retail price of rubber, meat, flour, pe¬ 
troleum, copper, lead, zinc, and certain 
other unnamed articles. In the 1930’s 
the New Deal resorted to the use of sub¬ 
sidies on a grand scale for the avowed 
purpose of increasing or inflating prices. 
Now it uses subsidies to deflate or reduce 
prices. The New Deal resorted to the 
Government printing press to raise funds 
to pay subsidies to increase prices. Now 
it resorts to the Government printing 
press to raise funds to pay subsidies to 
reduce prices. Yesterday Government 
print money cured the sick economy of 
excessively low prices. Today Govern¬ 
ment print money cures the sick econ¬ 
omy of excessively high prices. 

There have been some strange cures 
to alleviate the ills of humanity, such as 
ai8;)lylng medication to an ax to cure a 
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wound caused by it, swallowing a pre¬ 
scription along with the medicine pre¬ 
scribed, and so for^, but I know of none 
more irrational than this New Deal rem¬ 
edy, which we are to believe is so 
amenable to political juggling that it can 
be made to work in opposite ways, raise 
a deficient metabolic rate of the eco¬ 
nomic iKKiy at one time and lower an 
excessive rate at another. 

The New Deal in the 1930*8, by devious 
devises, raised biUions of dollars to pay 
subsidies to this and that group. One 
of these devices was the Government 
printing press. This was in great meas¬ 
ure depended upon to spend the Nation 
into prosperity. Devotees of New Deal- 
ism actually believed, or claimed they 
did, and even now so claim, that this 
remedy worked according to plan. The 
fact Is, however, that the billions spent 
in the form of subsidies did not actually 
cure anything. In reality they served 
only to mask the economic malady with 
which the Nation was afflicted and basi¬ 
cally aggravate it. 

The real source of inflation which is 
at this moment so greatly concerns every 
citizen, and more particularly the poor, 
is to be directely attributed to the New 
Deal policy of financing deficits with 
printing-press money. The ever mount¬ 
ing prices, both manifest and impend¬ 
ing, are but an effect of this antisocial 
policy. 

The - naked truth is the Nation is 
finally beginning to feelingly pay for the 
wrong cure the New Deal prescribed for 
the economic woes that were brought 
upon us by the depression. The New 
Deal chickens are at last coming home 
to roost. Confused and desperate, it 
now seeks to force more of this deaden¬ 
ing and deadly narcotic down the throats 
of the American people. The New I>eal 
has literally poisoned the entire body 
economic, politic, and social with sub¬ 
sidies and Government printing-press 
money. This toxicity now manifests it¬ 
self by a disordered economy that greatly 
hampers production in many lines, by a 
depreciating currency and ever-rising 
commodity prices, by chronic labor-man¬ 
agement disputes, by continual destinic- 
tion of the economic, social, and political 
security of all citizens, and by a rapidly 
rising tide of communism. 

The OPA would not exist except for 
the Government printing-press money. 
The Gestapo tactics of this agency which 
are so seriously hamstringing industry 
are but an attempt by it to counteract 
the effects of this poison, and by the 
black market to escape them. 

The New Deal now promises the voters 
to surely protect them against this poison 
if only they will keep it In power. The 
cure it offers Is more of the selfsame 
political panacea, the identical poison 
which has caused the existing nearly 
moribund condition of liberty. Govern¬ 
ment printing-press money and its acti¬ 
vator, political coercion. 

Here we see something of the real con¬ 
dition into which the New I3eal has got 
Itself, and, of course, the Nation as well. 
It should never be forgotten that the 
superstructure of new dealism has always 
rested on the quicksand of Government' 
printing-press money. This Is not the- 
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ory. The record to prove this is here 
and is available to all who are sufSclently 
interested and forthright to learn the 
truth. I shall later refer to this point. 

The poor are being grossly deceived by 
those who are telling them that food sub¬ 
sidies or any other kind of subsidies re¬ 
duce their living costs. Even if subsidies 
were wholly raised by taxation the lower 
income groups would still pay much the 
greater part of their cost, since they must 
always pay the bulk of taxes. The only 
possible benefit that It could be claimed 
these subsidies provide the lower-income 
groups is that a minor portion of the 
taxes raised to pay for them is forcibly 
taken from the higher-income groups 
and given to those in the lower-income 
brackets. But even this doubtful benefit 
vanishes and more than vanishes when 
we take into consideration other factors 
that are Involved in the process. 

First, there is the strongly prevailing 
delusion that those with higher Incomes 
can be specially taxed to provide benefits 
for the lower-income groups without de¬ 
stroying the economic foundation upon 
which depends the welfare of all, rich 
and poor alike. A flat subsidy, such as 
that on food, provides a benefit for the 
rich as well as the poor. Indeed, on a 
percentage basis the former derive a 
greater absolute benefit from flat food 
subsidies than do the latter, because the 
per family food bills are higher in the 
upper than the lower income brackets. 

Then there is the cost of administer¬ 
ing subsidies. Further, to arrive at the 
true effect which subsidies have on the 
cost of living it is necessary to take into 
consideration all subsidies, especially the 
principle they involve. If food subsidies 
are in principle proper, then they must 
be also proper for all other commodities. 
This bill provides subsidies for oil, rub¬ 
ber, and other nonfood items. Many 
subsidies besides the ones provided in this 
bill are being paid by the Government. 
If subsidies were paid out of taxes many 
people would be paying for some sub¬ 
sidies from which they would derive no 
benefit. Take the subsidies provided in 
this bill for oil and rubber. Persons not 
owning passenger automobiles would be 
taxed for the oil and rubber going into 
these articles How can this be justified? 
The inequities of subsidies, even if they 
were altogether paid out of taxes, are so 
numerous and their deleterious effects so 
far reaching that only a moiety of them 
can possibly be fully traced out and com¬ 
prehended. 

But from our own past experience and 
that of many other countries we may be 
certain that a goodly part, if not all, of 
the funds raised to pay subsidies will 
come from Government printing-press 
money. There is, however, an Important 
difference between meeting the cost of 
subsidies out of taxes and Government 
print money. If paid out of taxes there 
is no increase of payment media, or 
money. On the contrary when paid with 
funds derived from the printing press 
there is an increase of money. That is, 
there is an increase of inflation. 

Rises in prices can and do tske place 
as a result of excessive expansion of 
commercial credit. But such credit ex¬ 
pansion is not true inflation. The dis¬ 


tinction between the two Is a fine and 
most Important one. Overexpansion of 
commercial credit automatically corrects 
Itself, provided the Government does not 
interfere. Liquidation of overexpansion 
wipes out the excess credit and prices 
drop back to what may be, for the want 
of a better term, considered normal. 
The purchasing power of the dollar Is 
thus restored to its former relationship 
with values in general. Thus the value 
of life-insurance policies, bank deposits, 
pensions, and so forth, are at the conclu¬ 
sion of the liquidation left unaffected by 
whatever excessive price rise took place 
in the overexpansion. 

When there is overexpansion of credit 
which is caused by Government printing- 
press money we have an entirely different 
kind of situation. The process is not 
self-liquidating in the sense that over¬ 
expansion of commercial credit is. As¬ 
sume there has been a doubling of the 
amount of purchasing media which has 
been brought about by printing-press 
money. In due time, general prices will 
rise to a level corresponding, more or 
less, to such increase of purchasing 
media and will tend to permanently re¬ 
main at that level, assuming, of course, 
the adventitious money has not been 
diminished by its redemption with taxes, 
a very likely event. In this case the 
purchasing power of the dollar will be 
permanently lowered, and along with It 
the value of life-insurance policies, bank 
deposits, pensions, and all other invest¬ 
ments and fixed incomes. 

It is highly important to keep in mind 
this distinction when considering the use 
of food or any other kind of subsidy. 
Being, as a rule, mostly provided by the 
printing press, subsidies inevitably per¬ 
manently add to the total money supply 
and correspondingly permanently depre¬ 
ciate all values. A subsidy does not pro¬ 
duce inflation. It is itself inflation. It 
is inflation which causes price rises, not 
the other way around. Placing price 
ceilings on commodities is dealing not 
with inflation itself but with the effects 
of inflation. 

Subsidies are a delusion and snare and 
one of the worst schemes for robbing the 
poor ever conceived by man. The evi¬ 
dence to support this contention is over¬ 
whelming. ' 

Every experience the world has had 
with Government printing-press money 
shows that its evil effects have always 
fallen most heavily upon the poor and 
lower-income groups. It was so under 
John Law’s '‘system” in 1715-20. It was 
so in the 1790’s in France when that na¬ 
tion was inundated by Government 
printing-press money called assignats. 
It was so with the colonial “bills of 
credit.” 

Coming down to the more recent de- 
bauchments with printing-press money, 
that of Germany, Russia, Austria, 
France, Italy, and many other countries, 
we And the same, always the evil effects 
of this device bear most heavily upon 
the brows of the poor. ’True to all ex¬ 
perience, Government printing-press 
money is today In our country spending 
Its main force upon the poor and the 
lower-income groups, and it will con¬ 
tinue to do so until this curse is removed 


from our economy. The evil is now 
completely undermining the ec^homic 
security of the working people. As a 
result of Government printing-press 
money they are in the most precarious 
position they have ever been. So-called 
social security will not save them. 

One thing more should be mentioned 
about subsidies. Their use by the Gov¬ 
ernment is in reality a form of black- 
market operation. They have the effect 
of concealing true prices. F. A. Harper, 
professor of marketing, Cornell Univer¬ 
sity, in a pamphlet entitled “The Crisis 
of the Free Market,” which is one of the 
keenest analyses of Government price 
control extant, on page 50 says: 

There have been profound ofllclal argu¬ 
ments to the effect that subsidies are well 
worth the cost, but shorn of their beautiful 
wrappings and reduced to their bare reali¬ 
ties, they can be nothing more than either 
legalissed filching of some of the citizens for 
the benefit of others, or an inflationary device 
under Government sponsorship. 

Governmental subsidies of all sorts might 
well be termed “legalized” black markets— 
legalized when done by the Government. It 
seems strange for a government to hire a 
police force to hunt black marketeers, who 
are fined when caught, and at the same time 
pay subsidies Itself to accomplish the same 
ends. Russia, with an element of realism 
lacking here, is reported to have actually 
had black markets operated by the Govern¬ 
ment during the war, which they were able 
to use as a source of tax revenue while we 
paid out subsidies and built up our Govern¬ 
ment debt Instead. 

Measured in terms of bureaucratic 
preference Government black markets 
through subsidies are not without profit 
either. 

We should be more than naive, indeed, 
if we believed the New Deal intends to 
abolish price control and establish a free 
market. Federal control of prices and 
wages—they are of a piece, being but 
the reverse and obverse of the same 
shield—is the ultima ratio of New Deal 
power. 

Miss pUMNER of IlUnois. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. SMITH of Ohio. I yield. 

Miss SUMNER of IlUnols. All three 
of the men who supposedly know most 
about it, Mr. Porter, Mr. Bowles, and 
Mr. Baruch, who seem to command great 
respect among certain Members of Con¬ 
gress—all were very careful in the hear¬ 
ings, if the gentleman remembers, not 
to make a firm commitment. They said 
that price control should be discontinued 
but that there might be circumstances 
under which Congress would want to 
continue it. 

Mr. SMITH of Ohio. Oh, certainly. 

Almost the very first act of the New 
Deal when it came into power was to tear 
the heart out of the competitive market— 
confiscate the people’s gold and force 
them under the domination of a politi¬ 
cally maipulable medium of exchange, 
which identifies Itself with rationed cur¬ 
rency, such as that used in Communist 
Russia. 

The complete nationalization of the 
monetary gold stock sounded the death 
knell of voluntary contract and the free 
market. That act meant nothing less 
than the substitution of Government- 
made prices for market-made prices, a 
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totalitarian economy for a free economy. 
There are but two basic means for mak« 
Ing prices, the free competition marlcet. 
and Government edict. For the market 
to be free, or competitive—^the words are 
synonymous, for to be free it must be 
competitive, and to be competitive it must 
be free—it must embrace all of the gold 
stocks. 

The proscription of the private use of 
gold, together with the direct and in¬ 
direct authority provided by the Gold 
Eeserve Act of 1934 to debase the gold 
dollar, sundry silver acts, together with 
the power to resort to the use of the Gk)v- 
emment printing press—financing secu¬ 
rities through the banking system—to 
provide funds to pay operating costs, gave 
the New Deal power to regulate the 
quantity of money. To be exact, these 
acts and authorizations gave it power to 
arbitrarily Increase, without any legal or 
predictable limit, the supply of payment 
media. 

Said Ricardo in the House of Com¬ 
mons in the debate on resumption: 

One principle was clear, it was of the ut¬ 
most Importance in the conalderation of this 
subject, it was this, that those who had*the 
power of regulating the quantity of the cir¬ 
culating medium of the country, had the 
power of regulating the rate of exchanges, 
and the price of every cbmmodity. 

The following shows the amount of 
purchasing media produced by the New 
Deal during the first 7 years—all peace¬ 
time, from June 30, 1933, to June 30, 
1940—of its operation, by the use of this 


power: 

fYom debasement of the gold 

dollar, approximately_$2,800,000,000 

From gold imports (creating 
bank credit), approxi¬ 
mately. 13.000,000.000 

From the Oovemment print¬ 
ing press, approximately.. 9,000.000.000 
From silver debasement, ap¬ 
proximately _ 1 , see, 000 , ooo 


Total..... 26.166,000.000 


Keep in mind that, as previously stated, 
it was an avowed policy on the part of 
the New Deal to create adventitious pur¬ 
chasing media for the express purpose of 
raising prices. 

How much artificial purchasing media 
exists at present as a result of the above- 
mentioned powers? We shall here men¬ 
tion but two categories: 
yvom debasement of the 
gold dollar and the gold 
purchase program, ap¬ 
proximately_$16,000,000,000 

From Oovemment printing 
press money (commercial 
and Federal Reserve bank 
holdings of Government 
obligations as of Dec. 30. 


1945) ..-. 114,000,000.000 

Total. 180,000,000.000 


It is the *$114,000,000,000 which con¬ 
stitutes the real Inflation. As previously 
stated, unlike commercial credit, which 
after having done its work is canceled, 
printing press money permanently re¬ 
mains as a part of the total supply of 
purchasing media. The only way it can 
be gotten rid of is by redemption with 
taxes. How long will it take to pay off 
the $276,000,000,000 of Federal debt and 


cancel the $114,000,000,000 of printing- 
press money? 

This enormous volume of printing- 
press money is the primary force that is 
pressing agcUnst prices and moving them 
to evfflr-higher levels. To put it in an¬ 
other way, as this printing-press money 
comes more and more into use in bidding 
on available goods, it depreciates or low¬ 
ers the purchasing power of the doUar. 
Now it is this progressive loss of purchas¬ 
ing power that the OPA Is trying to cmn- 
bat. Under the strict system of rationing, 
endured because of patriotic duty, in 
effect during the war, the printing-press 
money was made largely Inoperative for 
bidding up prices. All that changed at 
the close of hostilities and this money im¬ 
mediately began to exert its force, and 
this it will continue to do. be the meas¬ 
ures of price-control enforcement ever so 
extreme, until it has completely spent 
itself, that is, brought prices up to the 
impredictable level where they become 
stabilized; or. perchance, should, sub¬ 
sidies be continued and the issue to Gov¬ 
ernment printing-press money be con¬ 
tinued, the dollar becomes so worthless 
that it must be redeemed at its depre¬ 
ciated value in a new issue of currency. 
There is no other alternative, although 
the knout and concentration camp might 
be used to reenforce the coercion which 
is necessary to make price control 
effective. As stated, the continental 
currency—Government printing-press 
money—was redeemed at the rate of 99 
continental dollars equals one real or 
specie dollar. 

The German mark in 1923 became ut¬ 
terly worthless, an entirely new currency 
was issued, and life insurance policies 
and many other values were completely 
wiped out. TTiat has been the way of 
every overissue of Government printing- 
press money at all times and at all places. 
As well expect to sustain body and soul 
in a human being with the same vol¬ 
ume of milk halved by diluting it with 
water, which only whole milk previ¬ 
ously sustained, as to hope to make a 
dollar bill which was once convertible 
into gold at Its face value, which was in 
whole created by production, which com¬ 
manded in the market place the same 
amount of production as that which cre¬ 
ated it, but whose valilke has now been 
halved by making it compete with an¬ 
other dollar wholly created by Govern¬ 
ment flat and representing no production 
whatever, to buy as much as a pure gold 
dollar. 

The $114,000,000,000 of Government 
printing-press money is not all of the 
inflation picture. There are the war 
savings bonds, amounting to nearly $50,- 
000 ,000,000, which represent potential in¬ 
flation. They are redeemable, and when 
cashed become Government printing- 
press money the same as the $114,000,- 
000,000. It should not be forgotten that 
they were sold to the public with the 
idea that they would be as good as cash 
in hand after the war, to buy refriger¬ 
ators, automobiles, household gadgets, 
and what not. 

Indeed, all negotiable or marketable 
Oovemment securities Cabout $200,000,- 
000,000 besides War Savings Bond, whlc^ 
however, includes the $114,000,000,000 of 


Government securities mentioned) soon¬ 
er or later can come into the picture and 
help in forcing prices upward. The total 
amount of liquid assets in the form of 
Government secxulttes is somewhere in 
the neighborhood of $240,000,000,000. 

The only possible hope that now re¬ 
mains for allaying the effects upon the 
poor and all others of the Inflation which 
is upon us—Government printing-press 
money—and to prevent it from increas¬ 
ing, is to remove every possible shackle 
from production imposed by the OPA and 
the many other totalitarian devices and 
restraints that have been forced upon 
Industry, business, and the market; and 
balancing the Federal Budget by making 
drastic reductions in operating costs. 

Mr. SPENC®. Mr. Chairman, I yield 
6 minutes to the gentlewoman from Con¬ 
necticut fMrS. WOODHOUSE}. 

Mrs. W(X)DHOUSE. Mr. Chairman, 
OPA has not held back production. 
NAm makes flat statements to the con¬ 
trary but it does not prove its case be¬ 
cause it cannot. The March 1946 issue 
of the Federal Reserve Bulletin states 
unequivocally: 

Production in the whole economy, includ¬ 
ing agricultural as well aa nonagricultural 
types of activity, is now above the level of 
any previous peacetime period and substanti¬ 
ally abofve the average for the years 1935-39. 
Bmployment in all major lines of activity 
except agriculture, mining, and construction 
is above the advanced 1041 level. Unemploy¬ 
ment was around 2,700,000 in February, 
which Is considerably lower than the 1841 
average of 6,000,000 and the 1939 average of 
9,000X100. Output of most goods and services 
is dose to the capacity of the country’s re¬ 
sources under present conditions. 

Today we are producing civilian goods 
at the highest level we have ever reached 
in this country, at an annual rate of 
more than $150,000,000,000. Industrial 
production Is more than 60 percent above 
prewar levels and is still going up. There 
are about 52,000,000 men and women in 
paid Jobs. 

Carloadlngs are almost as high as they 
were a year ago with the war still on. 
Building is almost double that of a year 
ago. The production of cement, paper, 
paperboard, and newsprint is higher than 
a year ago. Petroleum-refining opera¬ 
tions are almost at the same level as last 
year when we were stUl producing for 
war needs. 

Of course we are not getting all we 
want or as much of many things as we 
would like. We have difficulty buying 
food. Yet on a per capita basis we are 
eating 12 percent more than before the 
war. And this Increased consumption 
goes for meat too. Clothing supply is 
tight. But here again we are buying 
20 percent more clothes than at VJ-day. 
Likewise we are buying 50 percent more 
home furnishings by volume than last 
August. 

Actually we have more goods than we 
have ever had in this country. House¬ 
hold appliances are coming back. In 
January radio shipments were 66 percent 
of prewar, electric irons 76 percent, do¬ 
mestic-laundry equipment 108 percent, 
vacuum cleaners 76 percent, electric 
ranges 52 percent, flatware 96 percent. 
Mechanical refrigerators and antomo- 
biles have been held back by strike con- 
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ditions. These goods all come from in¬ 
dustries which were devoted almost en¬ 
tirely to war production and whose plants 
had to be reconverted back to peace pro¬ 
duction. This meant work on capital 
goods, Installations, and so forth, before 
consumer goods could start flowing. 

OPA has not held back production. 
What has happened is that OPA has 
been a force in holding back inflation. 
We are living through an actual demon¬ 
stration of what the demand for goods 
is when we have full employment at good 
wages. Great numbers of people now 
for the flrst time have Incomes high 
enough to buy more than the bare neces¬ 
sities of life. Prices have gone up, it is 
true, but in relation to war inflationary 
forces, they have gone up moderately, 
and the great mass of the people today 
have higher incomes in relation to prices 
than they had before the war. More¬ 
over, since there were few civilian goods 
to purchase during the war there is a 
vast accumulated demand, especially for 
goods such as household appliances and 
articles which we could not buy during 
the war. 

The fact that retail-store sales are 
nearly 25 percent by volume of goods 
above the level of last August is proof 
that production is moving, for these 
stores have the goods to sell. The short¬ 
ages seem acute because people are buy¬ 
ing at such a rate that the stores cannot 
build up inventories. For the week end¬ 
ing April 6 sales in department stores 
were 50 percent over the level of a year 
ago. Stocks are unbalanced, but in the 
aggregate they are kept ahead of last 
year’s levels even against the assault of 
record sales volume. 

Of course someone will bring up the 
question of clothing. Where are men’s 
suits, shirts? Women’s low-priced cot¬ 
ton clothing? Woolen and and rayon 
fabrics are currently being produced ac¬ 
cording to the reports of CPA in greater 
quantity than ever before in our history. 
The outlook for more cotton textiles has 
brightened. OPA has made price ad¬ 
justments and by its action has put an 
end to a period of hopeful watching for 
higher prices or decontrol during which 
selling virtually stopped at all but the 
retail level. The rising level of employ¬ 
ment in cotton textiles will mean an in¬ 
crease in the output of cotton fabrics. 
OPA and CPA have worked together on a 
program which is showing results. The 
chief danger ahead is the possibility of 
further increases in the price of raw cot¬ 
ton which would again upset the price 
relationship in the textile mills. 

Men’s suits have not reached the goal 
In numbers, not because of prices but 
because of fashion. Wool fabrics are 
going into the manufacture of women’s 
suits and coats. The supply of woolen 
and worsted fabrics suitable for the pro¬ 
duction of men’s suits would be ample to 
meet the production goal of 7,000,000 
suits per quarter if the consumption of 
men’s suiting fabrics were restricted to 
the production of men’s suits. 

As to women’s hosiery, 26,000.000 pairs 
of nylons were produced in January. In 
1941 we made 3,000,000 pairs per month. 
Our standards in hosiery have gone up. 
If controls had not been removed for the 


allocations of rayon yam last fall, there 
would not have been this hosiery 
shortage. 

General price increases will not in¬ 
crease production. The Federal Reserve 
Board states that— 

The proceae of expansion wlU not be facili¬ 
tated and might be delayed by a general 
advance In the level of prices, although 
selective price adjustments wiU be required. 

John Snyder, before the House Bank¬ 
ing and Currency Committee, February 
27, made the same observation. He 
said: 

It Is not reasonable to expect that all pro¬ 
duction would increase if all price ceilings 
were removed. In specific cases, where lack 
of production Is retarding reconversion, we 
can divert labor and materials from other 
uses by granting measured price increases, 
in order to step up production. This can be 
done effectively only under the stabilization 
framework. With all prices rising, that ad¬ 
vantage would be lost. 

A general rise in prices will not result 
in an increase in total output. It would 
have the opposite result because the fear 
of a further Increase in prices would give 
rise to business uncertainty, holding back 
stocks, forward buying of raw materials, 
speculation—all of which would hinder 
production and check the flow of goods 
to the market. 

Mr. Snyder made a shrewd comment 
before the House Banking and Currency 
Committee February 27 on the current 
contention of NAM and others that con¬ 
tinued general price control is retarding 
production and thus contributing to in¬ 
flation. He said: 

One main reason for this contention, I 
think, is that each businessman knows that 
If his own prices went up, without any 
change In other prices, he himself could 
produce more. 

Amendments which would insist that 
every ceiling price must reflect all cur¬ 
rent costs that may be applied to each 
item or service as determined by stand¬ 
ard commercial accounting practices, to¬ 
gether with a margin of profit which re¬ 
flects not less than the generally pre¬ 
vailing margin of profit for each item 
during the calendar year 1940, would 
mean such a general price increase that 
it would be better to give up the pretense 
of price control and abolish OPA. It 
would result in a spiral of prices, retard 
reconversion, and cut production. 

Such pricing is not necessary. Busi¬ 
ness is not producing at a loss as is 
charged. Stocks of industries in the re¬ 
conversion area have not lagged behind 
in the general boom on the stock market. 
There are nearly 400,000 more businesses 
in the country today than 2 years ago. 
Business failures are down to 810 in 
1945—the lowest in our history. De¬ 
partment-store profits before taxes were 
up 400 percent for large and 100 percent 
for smaller stores over 1936-39. Gar¬ 
ment manufacturers* profits are up 280 
percent, and so on. Of course, each in¬ 
dustry, each plant, could make greater 
profits if price controls* were removed 
from the commodities It produces. But 
take them off all commodities or adopt 
amendments insisting on prices reflect¬ 
ing current costs for each item plus 1940 
margin of profit, or abolishing cost ab« 
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sorption, and It will be tough on every¬ 
body. The price of the commodity you 
make will go up, so will the price of every 
other commodity. Wage demands will 
follow and we would have economic 
chaos, a falling off of production, unem¬ 
ployment, and depression. 

If we can hold stabilization for a few 
more months, production will solve the 
problem. It is true, as critics of OPA 
say, that only production can cure infla¬ 
tion. But to get production, to have it 
continue to increase, you must have sta¬ 
bilization such as OPA has provided. De¬ 
control has started. It must continue 
on an orderly scale for a few months 
longer. At our present rate of increasing 
production, June 1947 should see us in 
balance and without controls except on 
rents and building materials. Inflation 
is in check. The Treasury figures for 
the flrst quarter of 1946 show for the 
first time in many years a greater In¬ 
come than outgo. The continuation of 
orderly decontrol through the extension 
of OPA without stifling amendments will 
enable us to look toward a balanced 
Budget. 

It is not true that OPA is creating 
shortages by driving goods into export. 
Goods for export are still under license 
and can be sold largely at domestic OPA 
prices, plus 10 percent for export costs, 
special packaging, brokers’ fees, machine 
loading, and so forth. Exports are not 
causing shortages. During September 
through December 1945 we produced 
40,608,000 pairs of nylons and exported 
354,288 pairs, a little less than nine- 
tenths of 1 percent of the new supply. 
In January 1946 we exported 1.1 percent 
of our production, and were producing 
nylons at the rate of 25,000,000 dozen, 
considerably higher than the peak rate 
for 1941. 

In lumber exports have taken 1.4 per¬ 
cent of total production. They are 7.7 
percent In normal times. Today imports 
of lumber are the equivalent of 4 per¬ 
cent of our production. The lumber ex¬ 
ported has been to a great extent for our 
indirect use—to build sugar refineries 
and plants in Cubk and tin-mine struc¬ 
tures in Bolivia. We In turn get the 
badly needed sugar and tin. 

Nor have OPA prices been the cause of 
lumber shortages. For example, prices 
of southern pine have Increased 73 per¬ 
cent since August 1939. Several in¬ 
creases have been granted, yet since 1942 
production has steadily declined and will 
not be increased imtil additional man¬ 
power is attracted by higher wages. Mr. 
William Green testified March 26 before 
the House Banking and Currency Com¬ 
mittee that practically all these price 
increases were absorbed by the timber- 
land owners with no substantial increase 
In production. 

The Forest Service has made quarterly 
reports on factors affecting lumber pro¬ 
duction since 1942. Labor shortages 
have been the primary obstacle. The 
Bureau of Labor Statistics lists 318,000 
wage earners in sawmills and logging 
camps In 1941. only 211,000 in 1945. 
There has also been a shortage of trucks, 
tires, tractors, and equipment not ob¬ 
tainable in war years. The weather in 
December 1945 was the worst in 10 years 
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and greatly hiadered production. In 
that month lumber prices were up 66.4 
percent over 1939» production down 9.6 
percent, and employment down 21.6 per¬ 
cent. Better wages and working condi¬ 
tions are the answer with incentive pay¬ 
ments lor increased lumber production. 
Higher prices alone will not do the job. 

The claim of widespread failure in 
lumber industries cannot be substanti¬ 
ated. Of course a number of ^'pecker*' 
mills closed as they always do at certain 
times of the year, but such closings are 
not failures. Dun & Bradstreet report 
for 1944, 67 failures in lumber and lum¬ 
ber-products concerns, and 49 failures in 
1945. In all New England up to March 
26, 1946, only one lumber manufacturer 
had made application for relief. 

In brief, OPA has not hampered pro¬ 
duction. We have the greatest volume 
of production in our history. Certain 
items such as household appliances are 
short because of the time element neces¬ 
sary for reconversion; others ly^e tex¬ 
tiles and lumber are short primarily be¬ 
cause of relative wage conditions and re¬ 
sulting shortages of manpower. Rising 
prices create no new workers. They es¬ 
tablish no new production. They lead to 
materiel and commodity hoarding in the 
hope of still higher prices. Orderly de¬ 
control and stabilization make for pro¬ 
duction*. 

Let us criticize faulty administration, 
slow procedures, and black markets, if 
we will, but in so doing let us be honest 
and admit that speedy administration 
and enforcement call for adequate funds. 

It is the general welfare which is at 
stake. This is no time to consider the 
special interests of any group or groups. 
Economic stability of the United States 
is the necessary basis, not only of our 
prosperity but of any hope of peace in 
the world. It is too great a risk for any 
of us to gamble on a little inflation. So 
far we have come through the greatest 
war in history with a record of magnifi¬ 
cent production and without spiraling 
inflation. Let us have the courage to 
face a few more months of orderly decon¬ 
trol as the price of •economic stability 
and peace. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from New York [Mr. Kil- 

Mt.’kILBURN. Mr. Chairman, the 
bill extending price control for 1 year 
from June 30, 1946, is now before us. I 
feel that the principal, and by far the 
most important, thing to keep in mind 
is that increased production is the real 
answer to inflation. We should never 
lose sight of this. Adequate production 
will enable us to restore our economy 
to the American free-enterprise system 
where competition will force reasonable 
prices. 

Of course, there are other considera¬ 
tions which are extremely Important. 
One is the reduction of Oovemment ex¬ 
pense. The New Deal and this admin¬ 
istration have saddled the country with 
a huge amoimt of expense maintaining 
new bureaus, departments, and activi¬ 
ties. The Oovemment pay roll has gone 
up to almost unbelievable figures. This 
was true before the war, and even after 
discounting the expense of the war it is 


etill true. Under this administration, it 
costs us a staggering amount merely to 
govern oxirselves. 

As my colleague on the committee, the 
gentleman from Nebraska tMr. Bnr- 
rsTT], so weh pointed out, price control 
is merely a narcotic to ease the pain 
and is In no sense a cure for inflation. 
Production and reduced Oovemment cost 
is the real cure. No good purpose can 
be served by trying to fool our people 
that prices have not advanced. The ad¬ 
ministration took the plunge when it 
encouraged wage increases, which, of 
course, had to be reflected in increased 
prices to the consumer. This regardless 
of the fantastic statement attributed to 
some administration leaders that wages 
could go up without additional costs 
to the consumer. The administration 
proved this when It granted the increased 
price on steel, which reflects itself in so 
many other commodities. 

Nor do I believe that subsidies are the 
answer. All subsidies do Is postpone for 
future generations the payment of our 
current bills. This in the face of a huge 
money supply and buying power. We 
should pay as we go. 

This bill provides that the OPA shall 
lift price controls as soon as production 
equals demand. In theory this is fine, 
but in actual practice if the OPA does 
not allow a price which covers cost of 
production plus a reasonable profit, ade¬ 
quate production will not be attained. 
This has been the actual situation in 
many cases. For example, the produc¬ 
tion of dairy products has steadily de¬ 
clined. Dairy herds are being sold for 
beef, heifers are being sold for beef, and 
many milk cows are simply put out to 
pasture because the OPA will not allow 
an adequate price. One would almost 
believe that the OPA had never talked 
with a dairy farmer when you consider 
the downright silly price they put on 
butter in relation to industrial cream. 
Of course, we cannot get butter in view 
of their price unless we patronize the 
huge black market which now exists. 

As Mr. Baruch testified before our 
committee, we probably should continue 
price control for a while. I do not think 
there is a man alive who can set prices 
on 8,000,000 articles in our complicated 
economy and have them right. But I 
also believe and it was shown in the 
testimony time after time that poor ad¬ 
ministration of the OPA has been the 
cause of much of the trouble. In fact, 
most of this bill and most of the amend¬ 
ments to be offered are an attempt by 
the legislative branch to legislate sound 
administration of the law. Whether 
that will work remains to be seen. 

The abrupt ending of all price control 
June 30 would undoubtedly cause a 
chaotic condition for a few months, and 
for that reason I am going to vote to 
continue it with the understanding that 
It Is definitely ended In I year as the bill 
provides, and also with the hope that 
OPA will see the light and so manage the 
act that adequate production will be 
achieved and price controls lifted during 
that year’s period. 

Mr. WOIXfOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Ohio CMr. JekkinsI. 


Mr, JENKINB. Mr, Chairman, we are 
today engaged in the consideration of 
legislation that directly affects every 
man, woman, and child in the Nation. 
The OPA has be^ more widely dis¬ 
cussed than any other of the many 
alphabetical combinations that have 
been promiscuously scattered around 
since the New Deal Inflicted Itself on 
our patient people. 

The OPA has caused more anguish 
in the country than anything in recent 
years except the great war itself. In 
spite of this fact there are many who 
defend the OPA. I have no quarrel with 
those who are honest in their views. And 
I feel sorry for those who are moved to 
support the OPA by reason of false and 
misleading propaganda and by reason of 
their not being able to know the facts 
as they really are. And on the other 
hand, I do not have much respect for 
those groups of high-handed bureau¬ 
crats here in Washington who have 
knowingly inflicted themselves upon the 
people and who have knowingly misrep¬ 
resented Important facts. For instance 
there is no question but that from 75 
to 90 percent of all of the beef now con¬ 
sumed in the country has passed through 
the black market. There is no question 
but that the consumer who has pur¬ 
chased this meat has paid 25 or 30 per¬ 
cent more for the meat than he would 
have been compelled to pay if the meat 
had moved in legitimate channels. And 
still the OPA has never been able to do 
much about it. There is no question 
that the black market is the direct result 
of the OPA and its inefficiency. 

I have a great deal of sympathy for 
many people Who are honestly afraid 
that if the OPA is discontinued that 
prices will go up. I fear that if Con¬ 
gress were to repeal the OPA immedi¬ 
ately, that the administration in Wash¬ 
ington is so devoid of experienced execu¬ 
tives that it might be that prices would 
go up unreasonably, and for that reason, 
and it is likely that they would encour¬ 
age dissatisfaction and would encourage 
inflation, I am in favor of amending the 
bill that is before us so that we will do 
away with the fallacious policies and 
tyrannical practices of the OPA. 

When we consider the billions of dol¬ 
lars that the Government has spent by 
way of subsidies and when we consider 
the many millions of illegal money that 
the black mai’keters have forced from 
the American people, there is little or no 
ground for anyone to say or to think that 
commodities have not already gone to 
unduly high prices. This is true because 
the consumer has paid all these subsidies 
and black market prices. It Is a well- 
known fact to people who know the facts 
that the claim of the OPA that it has 
held the line is a gross misrepresenta¬ 
tion. The cost of subsidies and black 
markets added to the exorbitant prices 
brings the real prices of food commodi¬ 
ties higher than they have ever been in 
the history of the country. 

I am sorry that I do not have enough 
time to enter into a Idkical and ex¬ 
haustive discussion of the OPA as it ap¬ 
plies to foods and also as it applies to 
practically all commodities. I shall ex¬ 
pect to participate actively with others 
in an effort to amend the present bill so 
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that we can eUminate most.af the &ub* 
sidles and so that we-can provicle a defi¬ 
nite data when the OPA shall be 
abolished. 

The bill in its present form will not 
abolish the OPA regardless of the pro¬ 
tests of many of its supporters who have 
heretofore preceded me in speaking in 
this debate. The bill, in the first five or 
six lines of section 1 does declare in posi¬ 
tive terms a very satisfactory policy. 
This language if left as it is would pro¬ 
vide for the abolishment of the OPA on 
June 30. 1947. But immediately follow¬ 
ing the language providing for the abol¬ 
ishment of the OPA there appears lan¬ 
guage to the effect that if and when the 
President finds that some commodities 
are short of supply he can continue the 
OPA control over such commodity after 
June 30, 1947. In other words in the 
first part of the bill the committee has 
sought to express a promise but in the 
last part of the same section it com¬ 
pletely reverses its promise by granting 
the President full authority to extend 
the OPA on such commodities as he may 
please. That section as it is presently 
written hardly reaches the dignity of 
being a joke. 

I hope that on tomorrow we may be 
able to amend this bill so as to fix a defi¬ 
nite date for the termination of OPA, so 
as to take out of it the provisions that 
are at present so obnoxious to so many 
people. 

Mr. WOLCOTT. Mr. Chairman. I 
yield 5 minuted to the gentleman from 
North Dakota [Mr. Robertson J. 

Mr. ROBERTSON of North Dakota, 
Mr. Chairman, the question of price con¬ 
trol and its administration is exceed¬ 
ingly diCacult in a country like the United 
States of America, Ours is a country 
that has grown great because of liberty, 
and the people with few exceptions, pre¬ 
fer liberty to regimentation and regula¬ 
tion. To continue the Office of Pi’lce Ad¬ 
ministration in peacetime in the United 
States will be a very difficult problem. 

I should like to make my position clear 
before this House. I am willing to vote 
for the continuation of price control if we 
can bring about in this legislation re¬ 
forms that will open the door to progress. 
There are certain instances perhaps 
where price control can continue to be 
of service to the people of the country 
but it must be studied and administered 
from a broader angle than has been the 
practice in the past. 

If in the judgment of the majority of 
this Congress, price control is to be con¬ 
tinued, most surely the principle should 
be adopted that the moment any com¬ 
modity reaches a point where produc¬ 
tion supplies the demand, controls should 
immediately be withdrawn. This is pro¬ 
vided for in the legislation we consider 
today. This part of the bill needs much 
improvement and must be more specific. 

It is truly the duty of this Congress to 
limit and define the Jurisdiction of the 
Office of Price Administration, and par¬ 
ticularly must the limitations be of such 
a nature as to open wider the door for 
all business, and especially for small busi¬ 
ness. Ridiculous prosecutions for slight 
infractions that in many instances are 
pur^y accidental, and often beeause of 
the limitation of help, should be aban¬ 


doned except wbeiwlt caoQD beproven thoi 

there was xnaiicioita Intent 

consumer. 

If the Office of Price Administration 
is to be continued. Its decision must be 
subject to court review. While the ap¬ 
parent effort of the administrators of 
price control is In the interest of the 
consumer, there is a disposition to over¬ 
look the fact that many engaged in busi¬ 
ness are also consumers. In many in¬ 
stances business has been obliged to carry 
out drastic orders, while they have car¬ 
ried out faithfully and patriotically, and 
yet business is kept constantly in a state 
of revolution because of a continued per¬ 
secution of business. Charges and coun¬ 
tercharges of selfish profiteers are being 
made through the channels of propa¬ 
ganda by the Office of Price Administra¬ 
tion. 

It is regrettable that the OPA has 
adopted the ridiculous policy of advocat¬ 
ing that the price line be held by the dis¬ 
tributor whose contact is with consumer, 
and yet in many instances, especially in 
large businesses such as United States 
Steel, the Office of Price Administration 
has allowed the price to be raised in order 
to meet the demands of organized labor. 
And the Administration has favored this 
policy. No such program is in effect for 
small business. They are clubbed over 
the head by the OPA primarily perhaps 
because they are not employers of the 
large groups, most often inclined to favor 
the Administration. 

I for one am willing to yield the point 
of an intelligent limited use of the OPA 
providing the legislation is so designed 
that it recognizes an orderly reduction in 
its activities and liquidation at the 
earliest possible date. In any event, it 
must confine itself purely to a limited 
number of basic commodities of prior 
importance in the living cost. 

There are many who express a desire 
for the continuation of the Office of Price 
Administration. These people are en¬ 
titled to our consideration. Obviously, 
people on a permanent salary basis with 
little chance of increase are deeply con¬ 
cerned with some agency to hold com¬ 
modity prices in line. These people 
should be protected on basic items which 
make up their living requirements, and 
It Is with these people In mind that I am 
willing to vote for the continuation of 
price control, if we can bring about the 
practical reforms I have already referred 
to. 

In granting the extension of price con¬ 
trol. we must give intelligent considera¬ 
tion to those branches of American busi¬ 
ness that furnish employment for vast 
numbers of people, even though in many 
Instances they may be small. We cannot 
Ignore the fact that America operates 
on the profit system, and even in the day¬ 
dreaming that we hear expressed so fre¬ 
quently, we must not get away from that 
fundamental thinking. Business must 
be encouraged to go forward because in 
the end. business provides the jobs—not 
the OPA. 

The livestock industry rebels against 
the program of the Office of I^lce Admin- 
tstration. In the packing industry, Hut 
privately owned packing plants fspesk 
with the same voice as the largest pack- 
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ers of the Nation. The enttetatter in¬ 
dustry writes in disapiNmaL 
The condition in the men’s dotMng 
market is very distressing. With all the 
propaganda put out by the OPA pointing 
to the direction of bringing aid and com¬ 
fort to the people in low incomes, today 
there are no overalls, no canvas gloves, 
there is no cotton underwear, there is no 
nylon hosiery. The women's clothing 
Industry has been demoralized because 
of an utter lack of understanding of the 
problems associated with this Industry. 

Minneapolis. Minn.. April 14, 1946. 
Hon. Chas. Robertson. 

Washington, D. C.: 

Northwest Retailers’ Association comprising 
drygoods, apparel, and footwear merchants 
of North Dakota, Wisconsin, and Minnesota, 
considers House Banking and Currency Com¬ 
mittee amendment on cost absorption policy 
of OPA too weak and Umlted. Hundreds 
of items in average store now must be 
sold at less than normal mark-up. Amend¬ 
ment should-definitely provide assurance of 
normal mark-up retroactive to Include all 
merchandise covered by previous OPA regula¬ 
tions together with any orders hereafter 
issued. Your continued cooperation will be 
appreciated. 

H. S. McInttre, 

Secretary. 

The lumber industry from every sec¬ 
tion of the country expresses bitter dis¬ 
approval. Automobile dealers are un¬ 
certain of their position today. They, 
like all other branches of business, are 
confused with the cross currents of or¬ 
ders predicated upon imaginary volume 
that has never arrived. 

Small business in every field insists on 
the elimination of the OPA at the earliest 
possible date. All ask for a return to 
the competitive system of control. 

In order that I may more properly 
present the views that come to me from 
time to time, I herewith include a sum¬ 
mation taken from communications 
that have come to me covering a large 
range of American business throughout 
the country, particularly small business, 
I am including these with my remarks 
because they are the honest expression 
of patriotic small business people who 
prefer above all things to preserve the 
American system, and who deplore the 
administration’s program of regimenta¬ 
tion. They are the sons of fathers and 
mothers who came here from other 
shores In search of the liberty that has 
been given them by America down 
through the years. 

MEAT 

The livestock industry, as represented by 
the Joint livestock committee which Is com¬ 
posed of representatives of producers and 
feeders of cattle, hogs, and sheep and all 
marketing agencies and stockyards, in a 
meeting at Chicago this Ist day of March 
1946. is unanimously of the opinion that the 
Government’s program of price controls and 
subsidies, as affecting the livestock industry, 
has been proven to be unworkable, unen¬ 
forceable, has retarded, and is now retarding, 
production of foed and thereby interferes 
with the conversion and readjustment pro¬ 
gram and has not been, and is not now, bene¬ 
ficial to the country. 

BtnTER 

In February 1946 a survey conducted by 
the American Butter Institute noverlng 6,000 
famUles of various econmnlo levels In 15 
oltles from coast to coasiM’eveaied tbat ap¬ 
proximately 70 percent of the people were 
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not gottlntf M much gutter $m they wftnted. 
and that almost 100 percent ot these would 
be willing to pay subatantlaUy more lor but¬ 
ter in order to stimulate Its production so 
they could have some. 

An increase in the price of butter now in 
a free market would give the producer of 
churning cream a return for his milk com¬ 
parable to that obtained by producers of 
milk for other uses. Xt would encourage 
farmers to maintain and Increase their dairy 
herds and produce more milk instead of sell¬ 
ing off their cows. It is expected that there 
would be an Immediate reaction in the na¬ 
ture of increased production of cream for 
churning from the diversified grain and live¬ 
stock farms in the Central States. Prices of 
butter would also tend toward leveling out 
the distribution of butter as between the 
producing and the consuming areas. 

MEN'S CLOTHING 

Z thought you could maybe help out the 
men and boys of your State with some work 
clothes and underwear. I had to have my 
wife make me mittens this winter to keep 
my hands warm and all my work clothes are 
patched so patches are on top of patches. 

The stores have dress clothes and ex¬ 
pensive sport shirts, which are not suitable 
for work. We need good warm clothes out 
here in our State, which are well made and 
will stand rugged wear. 

Fargo, N. Dak.. April 13, 1946. 
Bon. Charles R. Robinson, 

United States Congressman, 

House Offioe Building, 

Washington, D. C.: 

Our trouser manufacturers cannot accept 
our additional orders for trousers badly need¬ 
ed by veterans, as wool and wool-blended 
goods are now unduly restricted by new 
CPA BChedule KM 328B. Since rayons and 
cottons also disappearing we face bare shelves 
with conditions growing worse daily. Please 
use your influence with the Civilian Produc¬ 
tion Administration to help us to get trous¬ 
ers for our trade. 

Alex Stern 6 t Co., 
Sam Stern. 

WOMEN’S CLOTHING 

The exemption levels and percentage tol¬ 
erances which Mr. Porter states have been 
granted by the OPA since the issuance of 
the order (MAP) are wholly unrealistic, Im¬ 
practical, and inadequate. For instance, 
these exemption levels were for cotton 
dresses selling below $20.70 per dozen "net.’* 
They granted no relief to a manufacturer 
whose price ranges begin at $20.70 or above. 

The tolerances to which Mr. Porter refers 
were issued last August, and they also are 
entirely Inadequate because of Increased ma¬ 
terial prices and manufacturing costs. The 
MAP order assumes that the same priced ma¬ 
terials are available that were available in 
1043. This Is far from the facts and those 
materials that are available have materially 
Increased in prices far out of proportion to 
the token tolerance offered by OPA. 

The statement that 90 percent of the firms 
under Jurisdiction of MAP have met their 
requirements without difficulty cannot be 
true. Mr. Porter does not know how much 
difficulty every firm subject to MAP has 
had trying to comply with it. 

Mr. Porter cannot deny that the MAP 
order and other pricing orders have decreased 
production of good quality merchandise. 
Every time we enter the stores in our terri¬ 
tory as salesmen and in our discussions with 
our manufacturing firms, we continuously 
hear of instances which demonstrate how 
the OPA Is Interfering with production. 

• • * Neither can he quote retail-store 

dollar volume sales as an argument that 
this type of production has not been cur¬ 
tailed. If he would explore the dollar 
volume of the stores today, or even make a 
conscientious survey of a few stores and their 
•ales voliune, he would find that dollar 


ybhiiiia If obtained from the tale of such 
things as sport sbfrte up to $95, noveltjr 
items in rugs, and so forth, cotton dresses 
up to $50, higb-prleed boxer shorts, hand- 
to $195, and similar merchandise. 

The entire letter of Mr. Porter Is typical 
of the type of aneweri that the OPA has been 
giving to retailera and to manufacturers. It 
seems that the approach of OPA to problems 
that face us has been and still Is entirely 
unrealistic and impractical. As long as these 
very Important matters are treated by the 
OPA in this manner, the economy of the 
country will continue to depreciate—at the 
expense of the American public. 

SMALL BUSINESS 

As a small-town merchant, vitally affected 
by OPA rules and regulations and directives, 
1 wish to call 3 mur attention to some of the 
Inequalities and wish to recommend some 
ohangee In the law, when it comes up for 
your consideration. 

I refer particularly to that part of the law 
which permits OPA to set our retail selling 
price, and pretlcketlng our merchandise, re¬ 
gardless of conditions or particular circum¬ 
stances. The latest war-price announcement 
by this Government agency grants manu¬ 
facturers price advances sufficient to guaran¬ 
tee them their prewar profit percentage, 
which naturally means that we, the retailers, 
will be forced to pay more for pur merchan¬ 
dise. However, In the very next sentence. 
OPA says, "OPA will see to it that the public 
pays little. If any, more," which can only 
mean that we, the small businessmen, are 
required to absorb this increase In cost with¬ 
out the right, under penalty of Jail, to pass 
It on to the ultimate consumer. 

You are well enough acquainted among 
the small-town businessmen and merchants 
In the State and Nation to realize, Charlie, 
that we have been doing business on the 
lowest possible mark-up in the post, and that 
our business has been so conducted that we 
have just been able to get by. Now, with our 
Increased overhead, such as labor, advertis¬ 
ing. and other incidental costs of doing busi¬ 
ness. OPA Is as much as asking that we sell 
merchandise at an old set price, which does 
not, and did not. recognize the Increased 
cost of the merchandise Itself nor the inci¬ 
dental costs of merchandise that have In¬ 
creased. 

AUTOMOBILES 

One of the most ridiculous things I have 
seen so far out of OPA, was the announce¬ 
ment in the newspapers this last week that 
they have adjusted the ceiling prices on 
autqmoblles sold at retail. They had the 
temerity to make changes of $1 and $2 in 
the prices of some cars, whereas in one in¬ 
stance particularly, the press pointed out 
that OPA required the reduction In the 
ceiling prices on Nash automobiles to be 
reduced by $1. Does OPA sincerely feel that 
they have In their employ, personnel which 
can determine within $1 of what an auto¬ 
mobile is worth at retail? 

This Is typical of the ridiculous lengths to 
which OPA will go to exercise Its authority. 
lumber 

If OPA consisted of men experienced and 
successful in business it might succeed and 
be of value, but what chance has it when Its 
policy Is dictated by a man whose back- 
groimd consists only of being a successful 
advertising agent. As an example the build¬ 
ing-material manufacturers and distributors 
have been trying ever since the ending of the 
war to get OPA to adjust prices of material 
at the source In a way which would permit 
them to furnish retail dealers on the eame 
profit basis as they were able to make on 
rough green squares. Recently, March'd to 
be exact, amendment No. 22 to RldPR 
25. the OPA finally made certain changes In 
the prices to be charged for regular retail 
dealers lumber stock which was good as far 
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as It went, to ihow Jrbu how fiitidb jiidg- 
ment the OPA uses, the amendment referred 
to grants an increase bn 2" common dimen¬ 
sion of $8.50 per thousand feet, but did not 
grant any increase on 1" common boards and 
shiplap: accordingly, the sawmill is permitted 
to charge p3*7 per thousand for 2 by 8 No. 1 
common dry 8^, but can only charge $84.50 
for No. 1 oommem boards dry B4S. All other 
widths carry about the same differential in 
favor of 2" dimension. The mill gets $2,50 
more for making and handling 125 pieces 2 
by 4-12' long No. 1 common kiln dried than it 
is permitted to charge for making kiln drying, 
surfacing and handling 250 pieces 1 by 4-12' 
long of the same quality and same board 
feet of lumber. You can easily see that the 
mills will not manufacture boards, or shiplap, 
accordingly we and other retail dealers will be 
forced to sell houses without roofs or 
sheathing. 

Why all the subsidies and all the unfair 
legislation in favor of the large unions? Of 
course, it does procure the votes at elections, 
but Just remember this: Some day we will 
all have, not Just a few of us. 

It is absolutely necessary that If OPA Is to 
continue some fair-minded administrator Is 
needed. It is now impossible to obtain any 
building material so badly needed. I. there¬ 
fore, trust you will see fit to use all your 
influence to improve this condition. After 
all. the Congress has created the authority 
responsible for the break-down that has 
taken place. It is high time that this is 
undone. 

We believe the main reason for unemploy¬ 
ment, lack of production on farms, and the 
holding up of prosperity here in North Da¬ 
kota Is the shortage of lumber. We have 
numerous carpenters—now idle—ready to go 
to work. Our farmers need new, and repairs 
on old. buildings in order to keep up the 
production of food necessary for our country 
and the world. It has been well established 
that the OPA in fixing the price on certain 
items of lumber makes It impossible for the 
mills to make It, so they quit manufacturing 
it at a loss. We urge you to use your influ¬ 
ence—not In the elimination of the OPA— 
but In the insistence that they make the 
necessary adjustments which will bring about 
the needed and necessary production of lum¬ 
ber again. 

HOUSING 

The reason I say that you should throw 
the OPA entirely out is because they are too 
slow to act, and by the time they make a 
survey, conditions have changed, and we are 
going to be in a terrible mess if something 
isn’t done and done quickly. 

POLICY or OPA 

Recently the OPA has taken on a more con¬ 
ciliatory attitude, but we must not become 
fooled by this, as it Is merely a temporary 
expedient to appease the opposition, and once 
Its life Is again extended there Is no reason 
to believe It will not revert back to Its former 
hard-boiled and uncompromising methods of 
doing things. If the OPA’s assertion, that It 
will abolish controls over an Industry once 
Its production equals demand. Is worth any¬ 
thing. then It would seem it would eliminate 
the controls over the oil industry, now that 
the supply exceeds the demand, and has ex¬ 
ceeded it ever since last August. However, 
for some unexplainable reason, the OPA 
claims It cannot take the controls off this 
Industry for at least several months yet. I 
cite this as an example to show Just how 
much dependence we can put on the OPA 
claim they will abolish controls as fast as 
possible. 

It Is my honest belief that the flow of goods 
would more quickly meet the demand If OPA 
controls were completely lifted and that com¬ 
petition created within our American system 
of free enterprise would very quickly adjust 
pnees to a point satisfactory to all concerned. 
If OFA must continue in existence, at least 
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■ome dellxtltt vtc^ i^ouid be taken toTesmcrfe 
prtm eemngB mad control from thoee eom- 
I of Wbleh tUteve fa an ample i 


1 cmn a little etore here at • K. Dak. 

I violated the prtae oelhnf on a can of Sim- 
Mte. Xt ehotlid have been d cents Inatead of 

cents, tills vtolation was to price penel 
v«|swB8Btative from DfoklnBon. K, Dak. Ttie 
vtolatlon was not intended. For this vkila- 
tton I traveled MO miles and spent 1 dajr. 

entering the sanctum at DickinBon— 
heholdl There were five Judges sitting upon 
the throne to pass judgment. 

Luckily X vras placed on probation and If 
there should be another violation of a eent 
both win be sgainat me. 

IVom the State Attorney General: ‘T en- 
eloee a copy of a letter that was written to the 
Attorney General of the United States. In¬ 
volving an action brought by the OFA against 
WeHs County^ the county commlsaioneTs 
thereof, as such, and against them Indlvldu- 
smy, setting up violation of the prioe regula¬ 
tions of the OPA relative to the «de of 10 
jewing machines. 

**Tho county eommlsaioners followed the 
law with reference to the sale of public 
property. In accordance with advloe given 
them by the State’s attorney of Wells County. 
Kow they face a damage action for gl.462.60, 
treble damages for the overcelllng prices 
obtained on the sale of the sewing machlisas. 

**It Is an anomakras situation when the law 
of the sovereign State of Korth Dakota may 
no longer be f<^wed with safety by a public 
oOoer. Yet that seems to be the very situa¬ 
tion that exists in this case. The Supreme 
Court of the United States has apparently 
held that municipalities and States are sub¬ 
ject to the price regUlatlona imposed by the 
Frtoe Control Act axul administered by 
Ottoe of Price Administration. While that 
ie the opinion of the Siipree^e Court, as in¬ 
dicated by the case dted in the letter of the 
United States Attorney General, we feel that 
It never was the Intent of Congress to set 
aside by the Price Control Act the State 
statutes and oonstlturional provteions. and 
•ubject public olloecv to damages for fol¬ 
lowing the law laid down for their conduct 
In their municipality. If that was the Intent 
of Congress, the etatute ahould be amended 
immediately, to obviate the decision of the 
United States Supreme Court. While the 
Supreme Court opinion Is the law of the land 
and Is due tome respect, yet 1 feSl that the 
Court went further than It needed to go In 
that regard, and the Price Control Act should 
never have been Inteipretod as being applica¬ 
ble to a public oAoer who must sell property 
owned by the public, in accordance with the 
laws of the State of North Dakota. 

“If the Attorney General of the United 
States is not willing to recommend or urge 
the dtemlasal of this action, then I hope that 
you win exert every effort to get the Price 
Control Act amended. X hope, further, that 
you will oontact the Attorney General of the 
United States and urge him to reeammend 
and insist that this action be dismissed. It 
Is an Injustice to impose this penalty upon 
these public oflioers. We feel that it was 
never the intentton of Congress that they 
ehouid be subject to damages for fotlowttig 
the law of their own State. We further feel 
that the OPA should have followed up this 
matter joooer. It now Inetitutea action more 
than a year aftgr the alleged Violation by the 
County ConmxlsalonecB of Wells County.** 

Mr. SPENCS. Mr. Chairman, 1 yield 
such time as he may desire to the gentle- 
SMui from Callfomitt CMr. Boufxsui]. 

Mr. JBKEJDPIELD, Mr. Chairmaa, the 
dbutdge of men’s tlothliag eoojbtoiies. 
Where are matiylactora w h ic h cause this 
idibitice. It Is adanitted hhat an un- 
itsuaUy great demaitd requires more pro¬ 
duction than ever before. 

Xen-240 


The OPA and CPA have attempted to 
bring low-cost clothing to the market In 
abundance. Their attempts to achieve 
thia result has not been successful due 
to the fact that many of their regulations 
were impractical and unworkable. 

The greatest mistake they have made 
has been the so-called MAP program. 
The Cahfomia Apparel News has been 
printing a series of articles on the prac¬ 
tical problems of the clothing industry 
In trjdng to comply with the OPA and 
CPA regulations. 

Most of the men’s clothinf manufac¬ 
turers have tried to comply with the 
clothing program. Most of them want to 
see OPA continued, hut they demand 
rightly that known and demonstrated 
faults of these regulations be corrected. 
I ask unanimous consent that this 
printed article be included with my re¬ 
marks in the Aijpendix of the Rsoors: 
Memo to Comckess—The Clothiwo Fiasco 
(By William J. Bowen) 

MEMO mo. 1. the people's PROBLEM 

Bverybody knows that there is something 
very, very wrong about the bareness of the 
Shelves in the Nation's clothing stores. But 
few know Just what It Is that has gone hay¬ 
wire. OPA hasn’t told them, and for good 
reason: The very regulations which OPA de¬ 
signed for the lofty purpose of protecUng the 
consumer have hamstrung the producers and 
boomeranged on the buying public. 

It is up to the people's Congressmen not 
only to set the record straight, but to do 
something about It. The Emergency Price 
Control Act expires June 80 and the Con¬ 
gress of the United States wUl have to modify 
tt and up-date It at that time. But In the 
meantime much can and should be done to 
force OPA to ravel Its own tangled web. 
While OPA and Penate committees dUly-dally 
over hearings the stranglehold tightens. 

This is a people’s problem. Practical poli¬ 
ticians know that they become suspect when 
they cater to the interests of business. But 
what aome of them fail to observe Is that It 
la the people who are suffering from OPA’s 
curtailment of apparel production, and to 
that extent the interests ol the consumer 
and the manufacturer are identical. 

The California Apparel News goes on rec¬ 
ord, along with most of the apparel indus¬ 
try. as favoring the extension of price con¬ 
trols for so long as supply and demand re¬ 
main seriously out of kilter. But by this we 
mean pure price controls as we knew them 
during the war; not production controls such 
ms have since become effective under OPA’e 
MAP <maxlinura average prloej regulatloas. 
MAP must go because It tmuls to perpetuate 
price controlB by restricting supply. But. 
XaliJng this. Its principles should be extended 
to the mill level In order to provide the 
wherefwlthal (1. e. low-grade fabrics) to make 
It operative. Although pure price controls 
must xemaln, they too need aome serlons 
overhauUngw in order to place prices on a 
realistic basis oonduolve to production; and 
In order to eradicate some serious Inequities. 
These matters (the essence of our thesis) 
will be discussed more fully In subsequent 
memoranda. 

First and foremost, the consumer wants 
riotbes. Eteoondly, he wants value received 
for his dollar. He Is little oonoemed whether 
they are cheap clothes or not, so long as he 
gets his money's worth. And at that all 
he asks for is the worth of hts IIHA moaiey, 
not or hkr m$ doQar,, As a asattsr of fact 
tt is the common observation of store men 
that oven In a marhst <tf short supply all 
but the completely deiu^^bt^ customers pass 
over the Shoddy, cheaper, lower-grade ttems 
ot apparel. Tet OPA has pro su me d to Insist 
that tbmt Is what the consumer Shah have. 
That la the gysanasttc that MAP waadeatgned 


3803 

to perform. Either OPA is not aware of the 
changing buying habris oT a p r oa perpus post¬ 
war Nation, or else It mtotakes a rising 
staadard of living for an inAatloiiary trend. 
It is good for the Nation if Its peq^e have 
things, and things of good quality. It is 
only bad when they pay exorbitantly for 
them, for It is the false velmtion of pries to 
vatue, not price alone that can give impetue 
to spltmling lullaticii. BSAP te euperfluous 
to this end—price controls will hold the line 
without the interference of production con¬ 
trols. 

The enormous, unmet demand for Cloth¬ 
ing is essentially a luxury demand, the by- 
pr^ttct of the highest living standard ever. 
Oertalaily this Nation is anything but thread¬ 
bare. On the contrary, inventories in home 
oloaets have never been so high (except in 
the case of many newly discharged service¬ 
men) . This being true, the consumer large¬ 
ly protects himself by refusing to buy cloth¬ 
ing which Is priced entirely out of reason. 
He doesn't have to. And, althought heb got 
money, he hates to he a sucker wnlem he is 
desperate. Moreover, excessive clothing de¬ 
mands are due for an imminent tumble as 
the oonfiumer’B money commezM^es to be si¬ 
phoned off Into automobiles, home appli¬ 
ances and durable goods for which he has a 
much more basic need. Still, people want 
more clothes, and In a peacetime America 
why shouldn’t they have them? Productlcoi 
and more production will satisfy this buy¬ 
ing urge and, more important, put an end 
to the danger of Inflation. 

The OPA, then, has been misguided In 
attempting to force upon the consumer low- 
quality merchandise which he does not want, 
and is unduly alarmed over the posslblUty of 
a serious inflation within a fleM srfaere the 
purchaser Is well prepared to protect himeslf. 

The importance of correcting the Ills per¬ 
petrated by the OPA is not lessened by its 
current Inadequate gestures of appeasement 
In making minor price adjustments; and 
these sedatives should not be mistaken for 
the cure. The CaUfomla Apparel Hews 
heartily endorses the prosptot of the ap^ 
pointment of a clothing exar or expediter. 
But should this come to pass, there should 
he no sitting beck with the smug expectancy 
that the patient Is as good as well again. 
We are more concerned with the fundamen¬ 
tals than with the ways and means, atKl 
the appointment of an expediter would only 
Jesuit In changing the addrenee of our ap¬ 
peals. 

Mr. Congressman, It Is up to you to en¬ 
lighten your constituents and to force the 
hand of OPA. While your constituents labor 
from store to store and from bare shelf to 
have shelf, you cannot afford to coddle and 
protect an embarrassed OPA Which has dis¬ 
covered Its house of cards tomhling about 
Its ears. 

Mr. SPENCE. Mr. Speaker, I yield 2 
mlnuies to the gentleniaa from Minne- 
Bota LMr. OaLLacBiitl. 

Mr. QALLAQH^. Mr. Chairman, I 
am in fmvur of OPA. 

To those who want to lift oeitatn con¬ 
trols I su^, How far do you want to lift 
them? X want to know how much in¬ 
crease they wish the manufacturers of 
farm maddn^y to get, 1 want to know 
how much Increase they want the han- 
lUers of sugar to get In France sugar 
went to $6 M pound after the last war. 
Should sugar be lifted from OPA con¬ 
trols I predict that people would buy it 
by the lOO-pouod sacks not only for 
legithnate uses but also for the manu¬ 
facture of Illegal alcohol, and that the 
prioe of sugar would go to at least $2 a 
pound. 

Air, Chairman, 1 am not In favor of 
the oontrol of prices in normal timest 
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bUt when there Is an absolute shortcfge I 
beUeve the people of the United States 
should be proteoted. 1 am for the OPA. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 15 minutes to the gentleman from 
New York [Mr. Wadsworth! . 

Idr. WADSWORTH. Mr. Chairman. I 
am golngr to confine my remarks this af¬ 
ternoon to one single problem that con¬ 
fronts the American people. It has to 
do solely with the livestock industry. I 
confess I do not know all there is to 
know about that industry, although 1 
have been in it for 45 years. As a matter 
of fact, I have never found anybody who 
did know all there is to know about it. 
I do not profess to know all the details 
of how the great livestock markets are 
conducted although I have been going 
to them off and on since 1901. Never¬ 
theless, we have encountered such a sit¬ 
uation today that every person in this 
country who is willing to listen should 
know the truth. 

The condition of the livestock industry 
today is utterly scandalous. We have 
never known anything like it. Indeed, 
It is tragic, and it is the more tragic, in 
my humble Judgment, because, as I have 
observed the conduct of the Industry for 
more than 40 years, no Industry in this 
country has been conducted upon a high¬ 
er plane of honesty than the livestock 
industry. The men who have been en¬ 
gaged In it, whether as ranchmen, feed¬ 
ers, slaughterers, or distributors, for 
years and years have played the game 
honestly. They are today utterly 
ashamed of what is going on. 

Mr. Chainxmn, at the risk of straining 
your patience, let me reminisce just a 
little bit, I happened to be in the Chi¬ 
cago yards during the first week of May 
1942, buying cattle, stookers and feed¬ 
ers, to take home to be grazed, fed, and 
fattened. At that time the cattle mar¬ 
ket was going along In a perfectly nor¬ 
mal manner. The supply of cattle was 
ample, prices were not excessive, buyers 
and sellers were competing one with the 
other in the usual honest way. There 
was no complaint whatsoever from the 
consiuners. 

I stayed there nearly a week. Just 
before I left an order suddenly came 
out of OPA which created a scene I 
shall never forget as long as I live. With¬ 
out warning the OPA ordered a ceiling 
price placed upon all dressed beef, but 
instead of fixing a ceiling price current 
with the then market price,. OPA rolled 
the price back to the middle of March, 
in the Lenten season, when the demand 
for beef obviously is not quite as high 
as it is during the remainder of the year. 

Between the middle of March and the 
effective date of the ceiling price on 
dressed beef, taxes had gone up a little 
bit, wages had gone up a little bit in the 
industry, the price of live cattle had gone 
up a little bit, not at all conspicuously. 
The result of that rolling back was that 
1.000,000,000 pounds of dressed beef then 
found In the coolers of the United States 
was faced with an inevitable loss. I 
have never seen such a scene In any 
public market place when this was an¬ 
nounced and spread through the yards 
where thousands and thousands of cat¬ 
tle were being marketed. All business 


stopped, men stood and looked at each 
other as if to say, ‘‘Where do we get off?” 
There were a billion pounds in the cool¬ 
ers of the United States at that time 
caught with a loss as a result of the 
OPA roll-back. 

Blr. Chairman, if you will study the 
history of this whole thing from that 
first week in May of 1942 when I hap¬ 
pened to be on the ground and saw It 
happen, you will find incontrovertible 
evidence that the black market started 
the day after that celling price was Im¬ 
posed upon dressed beef. The black 
market grew and grew. That is known 
to everybody in the cattle business. 
OPA recognized it, recognized that the 
fixing of a ceiling price on dressed beef 
dislocated all the other elements in the 
business, and so started in with succes¬ 
sive attempts to cure its original error. 
Incidentally, I protested against that 
action back in those days. I attended 
many a conference, including one at the 
White House, with no success. It was a 
little discouraging sometimes to find that 
those who had charge of this undertak¬ 
ing and those who were passing judg¬ 
ment upon it did not, when they gathered 
together in a group, include a single man 
who had ever been in the cattle business. 
I was a lonely figure on more than one 
occasion. So OPA said, “Well, we will 
grant subsidies to the packers so that 
they can make up, in part, at least, the 
loss which they must endure under that 
price celling.” They did not succeed. So 
then OPA came to its great and most 
fatal decision of attempting to place 
ceiling prices on live cattle. Here the 
real trouble commenced. There are none 
upon this floor but who know perfectly 
well that cattle are of infinite variety. 
I have been to the yards many, many 
times, and have seen them pass along 
the alleys on the way to the scales, and 
from there to the packing houses. They 
vary from old bulls 8 or 9 years old down 
to young bulls a year old; Hereford bulls. 
Short Horn bulls, Aberdeen Angus, and 
Holstein bulls; old cows and young cows 
in good, bad. and indifferent condition: 
Holsteins, Jerseys, Guernseys, Short 
Horns, White Faces, Aberdeen Angus, all 
varying, scarcely any two alike; 4-year- 
olds, 3-year-olds, 2-year-olds; White 
Face steers. Short Horn steers, Aberdeen 
Angus steers, some fat, some one kind, 
some another, some coming from one 
part of the country and some coming 
from another part of the country; infi¬ 
nite varieties. Heifers in the same con¬ 
dition, and calves. OPA attempted to 
place a ceiling price on live animals, and 
daily from that point on conditions got 
worse and worse until today it is literally 
tragic. 

You do not have time to listen to the 
whole story or a description from me of 
Just how a cattle market operates, but 
perhaps I may sketch a little of it. We 
will take the Chicago stockyards, for 
example. The big market days of the 
week are Monday, Tuesday, Wednesday, 
and Thursday. Cattle come in from 
Iowa, eastern Nebraska, Wisconsin, Min¬ 
nesota, Illinois, Indiana, Michigan, Ohio, 
all the great Central West; most of them 
from feed lots; thousands of them. The 
buyers of those cattle compete for them 


in the yards, contrary to the impression 
that some ignorant people have. Com¬ 
petition is always severe. I have seen It 
going on myself in the selling of my own 
cattle. The packer buys a load of steers. 
His buyer, riding into the pens on a horse, 
reaches the best Judgment he can. and 
he is pretty skillful as to what that ani¬ 
mal or that group of animals will dress, 
how much edible food is inside of the 
skin. He has to be exceedingly skillful, 
for if he makes a mistake in the wrong 
direction of more than IVis percent in his 
estimate of the dressed carcass, his em¬ 
ployer, the packer, loses money. So you 
can see what the competition is. 

Back in the normal days, 75 percent of 
the slaughter cattle shipped to Chicago 
were killed in the Uhicago area, in the 
big packing plants and in the small ones, 
and their buyers were always present In 
the yards. About 25 percent were 
shipped alive away from the stockyards 
to registered and standard plants, 
slaughtering plants and packing houses, 
situated in other cities, many of them to 
the New York City area, where Armour 
or Swift or Wilson or a dozen others 
would kill them in that area under Gov¬ 
ernment inspection and sell the beef in 
the metropolitan area. In those days 
there were 1,500 packing houses, so- 
called, in the United States. Nearly all 
of them had been in business for many, 
many years. They varied from three or 
four big ones to hundreds and hun¬ 
dreds of small packing houses scattered 
all over the country. The small packer 
would buy his cattle in the neighborhood 
in which he was situated, and the local 
cattle producer liked to sell to his local 
packer. He was his friend. The meat 
and byproducts produced from those 
plants helped feed the community. 

What is the situation today? Instead 
of 1,500 packers licensed and inspected in 
the United States, as was the case 5 years 
ago, today there are 26,500 slaughtering 
plants. They have grown up like mush¬ 
rooms all over the country, and an over¬ 
whelming majority of them are in the 
black market. That is why they have 
grown—26,500. 

Now may I explain. If I can, and I will 
admit it is highly complicated, one of 
the chief reasons for this situation which 
I have described only in part. 

Apropos of the growth of plants scat¬ 
tered all over the country, many of them 
behind barns, in abandoned buildings, 
and under sheds out In the woods, in¬ 
stead of 75 percent of the cattle shipped 
Into Chicago being killed at Chicago in 
inspected plants, as was the case 5 years 
ago. practically 75 percent are being 
shipped out of Chicago still alive, dis¬ 
appearing over the horizon to the 26,600. 
Let me explain to you, if I can, what are 
the reasons for this tragic situation. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. GAMBLE. Mr. Chairman, I yield 
16 additional minutes to the gentleman 
from New York. 

Mr. WADSWORTH. There has been 
established by the OPA a series of ceiling 
prices adjusted to different grades of 
cattle. The grades run as follows. I will 
describe each grade and the ceiling price 
allowed for the animal which falls within 
that grade. 
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AAis tbe vmr. cratte, lior 

ma. anteal tto fall in the hA grade, it 
must draw It least 61 peroent of fts Hve 
saeight and Uie packer maF not puicihase 
it for more than 11 cents a pound. That 
is the eeiling. 

The next grade is A. That is called 
**good.** If the animal dresses fS per* 
cent, it adll fall ’arithin that grade, hut 
it must not be bouiht for more than 1§% 
cents a poutid. 

The next grade is B, known as co«i- 
merdal. To fall within that grade of B, 
the dressed percentage must be 86 per¬ 
cent. You see, we are going down In 
quality. The price on grade B Is 13 
cents. 

The next grade is C, ordinarily known 
at *^utlHty.'* For the utiBty grade, the 
dressed percentage must be 64, and the 
top price Is 11 cents. 

Then below that is the catmer and 
cutter grade. 

This is what happens. The legitimate 
buyer goes out into the yard, whether it 
be at Fort Worth, Kansas City, or Chi- 
caga His plant is under inspection and 
trying to live under the law. He starts 
to buy some cattle. He must, ttirough 
his buyer, the man on the horse, so to 
speak, guess what is inside the skin of 
all the animals he buys. How much will 
the animal dress? Incidentally, what 
will the quality be, which also varies in¬ 
finitely, If he makes a mistake and pays 
an A price for a steer that oogM to be 
classed in the B grade, which is a ditter- 
enoe of t*A cents per pound, he is violmt- 
ing the compliance regulations. His 
operations are summed up after 1 month 
of purchasing and if at the end of the 
month It ts shown that he has psdd too 
much for the grade of cattle which he 
is supposed to have bought or that the 
grade of cattle is lower than the price 
which he has paid for them would justify, 
he is in violation of the compliance reg¬ 
ulations and he loses his subsidy. The 
subsidy incidentally runs in this fashion. 
For an AA animal, the subsidy is $3 for 
every live hundredweight; $2.95 for the 
A grade; $1.90 for grade B; $1.25 for 
grade C, and on down. If he makes 
many, many errors, and you will re¬ 
member they are errors of judgment only, 
he can be piosecuted. So the legitimate 
buyer has to gamble not only on his own 
judgment but on the judgment of the 
grader employed by the Oovemment who 
grades the beef after the animal is killed. 

If the judgment of the grader disagrees 
with the judgment of the buyer, the 
judgment of the grader stands. I have 
stood ftxr an hour at a time akmgside a 
grader in one of the great packing houses 
and have seen him work. How many 
expert graders do you suppose there are 
in the United States? The meat insti¬ 
tute beheyps there are not over 67. The 
OPA is trying to employ 690. They are 
simply incompetent; but th^ judgments 
must stand. 

The rasult is this, that the order buyer, 
the man who goes into the yards and 
wants to buy a lot of cattle and ship 
them out alive, is not subject to axiy In¬ 
spection when he buys cattle, nor are the 
cattle. The cattle are never Inspected 
until they are dead and dressed. The 
order buyer is X)erfectly willing to take 
a chance of paying too much per pound, 


because lie ships Us cattle away from the 
yards out into the country, out of sight, 
and has them kfiled in some remote place 
and sold to the consumers of the United 
States at above honest-grade prices. 
That Is where he makes Ms money. E Is 
dhisehng from beginning to end. 

Mr. CRAWFORD. Mr. Chairman, wUl 
the gentleman yl^? 

Mr. WADSWORTH. Very briefly, 

Mr. CRAWFORD. As a net conse¬ 
quence, the legitimate packer is unable 
to acquire his daily quota of animals on 
the hoof to put through process? 

Mr. WADSWORTH. Ihat is what I 
am going to develop. 

Now. here is what has happened and 
what has been happening in Increasing 
degree for many months, and Inciden¬ 
tally started many months before the 
famous strike in the packing-house in¬ 
dustry. The strikes had nothing to do 
with it. The legitimate buyer is trying 
his best to obey regulations, and he takes 
an awful chance if he comes close to the 
line. But this other buyer does not care. 
Bo he bids up the live cattle on the 
market and the legitimate man cannot 
bid against him. The result Is that the 
number of cattle slaughtered at and near 
the markets themselves has steadily de¬ 
creased, and the number of cattle 
slaughtered elsewhere, and Ood knows 
where, is stlH increasing. 

I called up the Chicago yards this 
morning and asked them about yester¬ 
day’s market. Monday Is one of the 
b!g days, normally. I called to ask how 
many cattle had been purchased by cer¬ 
tain firms. Here Is the record given to 
me over the telephone by a man I have 
known for 40 years and who is the soul 
of honesty: 

Armour A Co. yesterday bought 400 
cattle in the Chicago market. Nor¬ 
mally. 3 or 4 years ago, they would have 
bought 2,990. 

Svdft ACo. yesterday, Monday, bought 
about 300. Normally they would have 
bought 1,800. 

Wilson A Co. yesterday bought about 
260 head. Normally they would have 
bought 1,600 head. 

And 9,000 live cattle were purchased 
in the Chicago yards yesterday to be 
shipped out of Chicago, over the horizon, 
mostly to the black market. 

Now, that is what is going on. It is 
a tragedy. It Is a shame to see an in¬ 
dustry whose standards of honesty and 
ethics have been as high as, if not higher 
than, any other great industry in this 
country so poisoned as it is today with 
corruption. 

The Interesting, Indeed the deplorable, 
thing about It is that the ultimate con¬ 
sumer is paying the price. 

Perhaps I can demonstrate that with 
the aid of a few charts. First, I want 
to show the change In . the stream of 
cattle in and out of the yards. This 
chart shows the proportion of cattle re¬ 
ceived at Fort Worth, ^aughtered locally, 
and the proportion shipped for slaughter 
eSsewhere. 

In 1942 the cattle ftiaughtered locally. 
Indicated by the black line, amounted to 
about 60 percent of the total cattle 
shhJped into the Fort Worth yards. 

At the same time slaughter cattle pur¬ 
chased in the Fort Worth yards and 


shipped out alive elsewhere amounted to 
about 11 peroent of the total. Bhcty per¬ 
cent stayed and were killed, 12 percent 
were shipped out, and, Inddentally, 
shipped to legitimate buyers. 

Look at what has happened: The cattle 
purchased in Fort Worth and slaugii- 
tered locally have gone steadily down¬ 
hill until only 20 percent of the cattle 
that came into Port Worth In the first 
2 months. January and February, of 
1946. were killed in Port Worth; and the 
situation is much worse for March and 
April whkh this chart does not cover; 
it is getting worse and worse; whereas 
the cattle that are shipped out of Port 
Worth have gone up to 69 percent. No 
one knows where a lot of them have gone. 
There is your change. It does not hap¬ 
pen in Chicago only. 

Now let us look at the New York City 
area. The figures oh this chart express 
number of cattle. The upper black line 
indicates the total number of cattle 
slaughtered in the New York area. 
Nearly all those cattle come from the 
West, they are not produced locally. 
Ooing back to 1942, the time the black 
market started, about 120,000 head were 
slaughtered in the New York area. 
There was a slump, but since then the 
number of cattle slaughtered in the New 
York area has risen to 140,690 head. In 
other words, more cattle are being 
slaughtered in the New Yoik area today 
than there were in 1942. 

But let us see the inside of it. Today 
only four packers are left slaughtering 
cattle in the New York area where there 
were at least a dozen more than that 
6 years ago; only four are left. The 
others have gone out of business. Back 
In 1942 they slaughtered In that area 
about 80,000 head of the 120;993. ' See 
how their slaughter has gone downhill 
until those 4 legitimate men are killing 
only 27,000 head. All other slaughterers, 
all of the new men in the market— 
there are only 4 old men in that mar¬ 
ket today—all these new men start¬ 
ing back here In 1942 began buying, 
buying, buying, buying until today they 
have bought 120,000 head as contrasted 
with 27,000 head bought by the legally 
conducted concerns. There is your 
Mack market around New York. There 
is no answer to It. 

Look at another, if I may hold the 
attention of this very patient Commit¬ 
tee. This chart displays the facts in 
terms of pounds of beef, beef produced 
from the Mew York area slaughter start¬ 
ing back In 1641. You will notice that 
the total aanount of beef slaughtered 
measured by pounds has steadily In¬ 
creased until today In the New York 
area almost 6,000,000 pounds of beef are 
being produced. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. WOLCOTT, Mr. Chairman, I 
yield the gentlemfm 10 additional min¬ 
utes. _ 

Mr. WADSWORTH. Here are the 
four legitiiiiate packers still In the busi¬ 
ness, Their beef has declined from a 
little over 4,000,000 pounds down to a 
rntthon and a quarter. The newcomers, 
starting down here, have climbed rapidly, 
they have displaced the honest man, they 
have taken the market away, and have 
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sold the beef to the housewife in the New 
York area at above the celling prices. 

Let me give you one more illustration. 
Here we have the proportion of cattle 
receipts at Chicago claughtered locally 
and the proportion shipped out for 
slaughter elsewhere. This chart is away 
behind the times because it only covers 
January and February of this year. If 
it covered March and April of this year 
these lines would be much more drastic 
in their appearance. The slaughtered 
locally has gone steadily down, as I said 
in my remarks a little while ago. The 
shipped-out has steadily gone up hill. 
The shipped-out exceeds the local 
slaughter. May I show you the effect of 
this on the consumer? 

Mrs. MANKIN. Mr. Chairman, will 
the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentlewoman frorh Georgia. 

Mrs. MANKIN. The gentleman takes 
it for granted that all shipped-out is 

Mr. WADSWORTH. Not all of it. but 
the vast majority of it is. 

Mrs. MANKIN. How does the gentle¬ 
man know it is black market? Does he 
know where it goes to? 

Mr. WADSWORTH. I will come to 
that. 

Mrs. MANKIN. If we did, we could 
break up the black market. 

Mr. WADSWORTH. These extra 20.- 
000 people did not go into this business 
to make money under the law; they went 
into the business to make money out¬ 
side the law, and the sooner we restore 
the law of supply and demand, which is 
a real law, the quicker we will get rid of 
the black market. 

Mr. ZIMMERMAN. Mr. Chairman, 
wni the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from Missouri. 

Mr. ZIMMERMAN. The^ hearings 
held by the Committee on Agriculture on 
this question show at this time that about 
85 percent of the meat is in the black 
market of this country. Those are fig¬ 
ures taken from the hearings held by the 
Committee on Agriculture of the House. 

Mr. WADSWORTH. Yes. 

Mr. Chairman, research companies, 
the Standard Reseerch Institute and 
Chappelle & Co., situated in Chicago, 
were requested to make a survey of re¬ 
tail meat markets. The survey was 
made in 11 cities; 1,803 retail butcher 
shops were surveyed. Housewives were 
Invited to step into these butcher shops 
and purchase beef retaiL This is not a 
pretty story, and may I say, incidentally. 
Washington is about as bad as any city. 
Let me show you the results of this 
survey. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr, WADSWORTH. I yield to the 
gentleman from Oklahoma. 

Mr, MONRONEY. Who made the sur¬ 
vey? 

Mr. WADSWORTH. It was a research 
firm in Chicago that makes surveys and 
audits. They are not connected with the 
livestock industry. 

Mr. MOnAonEST. Who were they em- 
ploye4 by--the Government? 


Mr. WADSWORTH. Oh, no; not by 
the Government. 

Mr. MONRONEY. Who were they em¬ 
ployed by? 

Mr. WADSWORTH. By the Meat In¬ 
stitute. I think. 

Mr. MONRONEY. By the Meat Insti¬ 
tute, 

Mr. WADSWORTH. I have every rea¬ 
son to believe they are reliable. 

Referring to cuts bought over the ceil¬ 
ing, and this is the retail ceiling: 74 
percent of all the beef bought by these 
retail purchasers was paid for at a price 
over the ceiling. That is beef. Seventy- 
five percent were over the ceiling for veal. 
Fifty-five percent were over the ceiling 
for lamb, and 64 percent were over the 
ceiling for pork. 

Here it is expressed in cents per pound: 
Beef on the average was paid for at the 
rate of 13 cents per pound in excess of 
the ceiling, veal 13 cents, lamb 7 cents, 
and pork 9 cents. 

The average excess over ceiling for beef 
was 35 percent, and the survey shows that 
from 72 percent to 90 percent of the 
retail stores, 1,803 of them, were selling 
above the ceiling. Seventy-two percent 
was the lowest. Those are the facts. 

Let us see what happens to the con¬ 
sumer in this matter, and this is the 
same survey. 

The survey of beef sold over the ordi¬ 
nary counter developed the fact that the 
net over the coiling was 26 percent. Some 
beef was purchased at the ceiling, some 
a little lower than the celling in those 
stores, but so much was purchased over 
the ceiling the net average is 26 percent, 
or 10 cents a pound. All right. Suppose 
a housewife goes into the store and has 
$1 to spend and wants to spend that 
dollar for beef at a ceiling of $1. She 
does not get it. She pays $1.26. That 
is what is going on. The consumer Is 
paying for this. The same is true of 
veal, lamb, and pork. The average is 20 
percent excess. 

The truth of the matter is, Mr. Chair¬ 
man, that the black market is so exten¬ 
sive today that literally the consumers 
are purchasing their beef in an open 
competitive market. Obviously, the 
chiseler is charging all the market will 
stand. One chiseler competes with an¬ 
other chiseler, and the black market is 
so extensive all over the country that 
literally we have a competitive market. 
But the consumer is paying the excess 
cost because there Is no competition be¬ 
tween the law breaker and the law 
observer. 

Mr. JENNINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from Tennessee. 

Mr. JENNINGS. Is It not also true on 
top of this excess price that the con¬ 
sumer pays for what he gets on the black 
market—because that is the only place 
he can get it—ultimately that same con¬ 
sumer and all the people will have to pay 
these huge subsidies? 

Mr. WADSWORTH. Yes. May I 
hastily go to another phase of this sub¬ 
ject which is exceedingly Important? 
You all know that there are exceedingly 
valuable byproducts in the livestock in¬ 


dustry—exceedingly valuable. The well- 
known concerns, the 1,500 that I men¬ 
tioned originally, manufactured a con¬ 
siderable number of byproducts; in fact, 
if they did not, they could not live. That 
is part of the business and part of th? 
competition. But in these mushroom 
plants the byproducts are thrown away. 
What becomes of the hides? What 
becomes of the fertilizer which comes 
from the bones of the animals? It is 
gone. You never hear of it. What be¬ 
comes of the glands? What becomes of 
the glands from which extraordinarily 
important medicines are made, such as 
insulin, adrenalin, and many others upon 
which the pharmaceutical industry of the 
country is absolutely dependent, as well 
as the medical profession? I have here 
a telegram from the Abbott Labora¬ 
tories, which says: 

Unless the pharmaceutical Industry Is as¬ 
sured of a continuous and dependable source 
of supply of thyroid glands and pancreas, 
pituitary, ox gall, liver, and many other 
of the animal glands used in the production 
of some of our most Important medical prod¬ 
ucts. the medical profession will be without 
adequate supplies of these very necessary 
remedies. Through you we petition our 
'properly accredited Representatives in Con¬ 
gress for release in this most serious situa¬ 
tion which, we are Informed by the meat¬ 
packing industries, promises to grow worse. 

They are getting scarce, and the Lord 
knows how many million.s of dollars are 
being lost as the result of the failure to 
use the byproducts of the livestock In¬ 
dustry. We are spending today out of 
the Treasury $750,000,000 in utterly use¬ 
less subsidies that do not work. The ex¬ 
cess price here, if averaged over the 
United States as shown originally, in 11 
cities will cost the consumers $1,250,000,- 
000 in excess of ceiling price. The sum 
of the two is $2,000,000,000 going down 
the drain. We would better get out of 
this thing. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Oklahoma [Mr. Rizley]. 

Mr. RIZLEY. Mr. Chairman, the dis¬ 
tinguished gentleman from New York 
has made an unanswerable case in re¬ 
spect to the meat situation in the coun¬ 
try today. The OPA is definitely, in my 
opinion, responsible for the black market 
in meat. Some of us tried to prevent the 
livestock industry from being placed un¬ 
der the operation of the OPA adminis¬ 
trators, who know nothing about the 
cattle business or the slaughtering busi¬ 
ness. But the administration in power 
would not heed the advice of people of 
experience and in their eagerness to ob¬ 
tain control over the most desired food, 
that of meat, they insisted on giving 
them the power to regiment the meat 
producers. The result is that we now 
have a national disgrace so far as the 
meat industry is concerned. 

This Congress must have the courage 
to amend this bill and take the control 
of the meat Industry away from OPA, 
and Incidentally save about $750,000,000 
now being paid In subsidies. 

Mr. SPENCE. Mr. Chairman, I yield 
10 minutes to the gentleman from Vir¬ 
ginia [Mr. Flaitnagam]. 



im CONGRESSIONAL RECORD—HOUSE . 3807 


Mr. ntANNAa^N. Ur. Chairaum, X 
Kraut to oenflrm every iron! tbe «eniae- 
man from Kew York [Mr. Wawtro M B] 
has Just uttered. The House Oomaatttee 
on AcHctature apeot i weeks Jsvesidcat- 
ing the meet sttuatioh in America. It is 
not only tragic, as the gentleman from 
Hew York stated. It is not only depioraUe, 
as he stated, but the meat situation to¬ 
day In the tlntted States is no less than 
a national disgrace. 

Mr. AtKHTST H. ANORESEN. Mr. 
Chairman, will the fcntlcman yield? 

Mr.FtANNAQm I yield to the gen¬ 
tleman from Minnesota. 

Bfr. A0OUST H. ANDBEBEN. The 
gentleman heard the statement made by 
the gentleman from New York. The 
OPA will say that Congress has not given 
them enough money to enforce the law 
properly. Boes the gentleman fed that 
any amount of money or any number of 
men would be sufllcient to enforce the 
regulations and the law in the chaotic 
situation which exists today? 

Mr. PLANNAQAN. I do not. I think 
we are up against the same proposition 
we were in the days of the bootleggers. 
We could not enforce the liquor laws of 
this country and it is my considered 
judgment the old bootlegger was a piker 
compared with the bootlegger In meat 
today. The meat regulations call for the 
impossible. They cannot be enforced, 
because we cannot make the Impossible 
possible. 

Mr. JKNNINOS. That Is true, because 
everybody eats, and not everybody drank. 

Mr. PLANNAQAN. To begin with, 
there is no justification for such a con¬ 
dition. We have been told by OPA that 
when the supply level reaches the de¬ 
mand level the controls will go off. 
What is the supply level in America to¬ 
day? We have plenty of livestock. Our 
livestock population today in cattle num¬ 
bers around 80,000,000 head, 9,000,000 or 
10,000,000 head in excess of the prewar 
levels. Our hog population is sufficient. 
Yet, we continue to attempt to enforce 
the impossible OPA meat regulations and 
restrictions and are driving the legiti¬ 
mate packers and slaughterers, large and 
small, out of business and turning the 
meat business over to the bootleggers. 

It would take a whole day to give you 
the complete picture. The gentleman 
from New York touched the high spots. 
I want now to talk to you farmers for 
just a little bit. What effect are these 
rules and regulations and these subsidies 
having upon the fanners of America? 
Mr. Parmer, do you know there is a $39 
subsidy on every thousand-pound steer 
you have in your field? That subsidy, 
whether it is fiction or fact, is being 
carried In your inventory. If it is a 
fiction, and it will be a fiction unless sub¬ 
sidies are removed while the American 
people have the purchasing power to pay 
a corresponding Increase for their meat 
when subsidies go off, it is going to be 
dumped right back in the laps of the 
cattle producers of America. If it is 
diunped back, It is going to break every 
cattleman in America. If you take $39 
a head out of this cattle inventoryv you 
are destroying him. You will nfipe him 
the board. You will force him into 
bankruptcy. When a cattleman goes 


Mto a bank to borrow money, and all 
cattlemen borrom money, the batik of¬ 
ficials wifi look over the statement and 
$ay, ^W'eli, now, I do not know what that 
is wotthu You have this $39 sub¬ 
sidy fiction written In that inventory. I 
am not going to lend you money on that 
because I do not know when It is gedng 
to come off and I do not know under 
what ciroumstanoes it is going to come 
off. I know if it is delayed until the pur¬ 
chasing power in America is not suffi¬ 
cient to stand the increase that will have 
to be mspde in beef prices when celling 
prices go off, you are going to be wiped 
out.'’ For that reason, a lot of cattle 
people are getting out of tbe business Just 
as fast as they can. The producers do 
not want to be caught as they were back 
In the twenties and have their assets de¬ 
stroyed. It is slowing up the production 
of finished cattle in America. Take the 
feed-lot producers. They are not going 
to put good corn into a high-priced steer 
when, if subsidies are removed and the 
load is thrown back on them, they are 
going to lose the com and part of the 
steer? No, they would rather take their 
com and sell it on the open market. 
Now, I have never attended a hearing in 
whicli all segments of the Industry spoke 
with one voice, the packers, large and 
small, the feed-lot operators, the cattle 
producers, the stockyard men. the com¬ 
mission men, all ariced the Committee on 
Agriculture to recommend the removal 
not only of subsidies but of price ceilings 
as well. There was not a single dissent¬ 
ing voice. 

Those people knew what they were 
talking about. They make their living 
out of the livestoric business. They know 
all the Ins and outs. Here, with one 
voice, they come to this Congress and 
ask for the removal of both subsidies and 
price ceilings. Whom do we find in oppo¬ 
sition? The same crowd down In OPA 
that brought about the conditions that 
turned the cattle business over to the 
bootlegger. 

Mr. CLSVENQEin. Mr. Chairman, 
will the gentleman yield? 

Mr. PLANNAQAN. I yield. 

Mr. CLEVENOER. I think it is only 
fair for the House to know that the agri¬ 
cultural members of this committee pro¬ 
tested vigorously when these livestock 
ceilings were Imposed. I want to know 
if I am not quoting correctly when Dr. 
Gilbert, himself, chief of the economists, 
was asked by Mr. KldDerg, ''What is your 
background in the cattle business or in 
business?” He said. *T know nothing of 
business or of the livestock business. I 
am an economist.” 

Mr. PLANNAQAN. That is right. 

Mr. CLEVENGER. And a trained 
economist, and my friend said, ''And a 
good economist.” 

Mr. PLANNAQAN. And the testimony 
goes further than that. The testimony 
shows that when the cattle people pro¬ 
tested to OPA and told them it was Im¬ 
possible to put price ceilings on livestock 
they were idven this answer by the chief 
enforcement offleef: ”We will put them 
on and we will make the American peo¬ 
ple like it,** or words to that effect. That 
was the attitude. That testimony is un¬ 
disputed. 


Mr. RC»310N Of Kentucky. Mr. 
Chairman, wfil the gentleman yield? 

Mr. PLANNAQAN. I yield. ^ 

Mr. HOBSION of Kentucky. I wish to 
express my i^reciation for tbe facts 
which the gentleman has brought to the 
House on this subject. Can the livestock 
Industry be placed on a safe and sound 
basis and be fair to the American people 
unless ceilings and subsidies are re¬ 
moved? 

Mr. PLANNAQAN. I agree with the 
gentleman from Kentucky. 

The CHAIRMAN. The time of the 
gentleman from Virginia [Mr. Flanna- 
GAN] has expired. 

Mr. fiPENCE. Mr. Chairman, I yield 
the gentleman five additional minutes. 

Mr. PLANNAQAN. There is one other 
phase I want to emphasize about the 
bootlegged meat. That is the health 
problem that confronts us. What does a 
bootlegger care about slaughtering an 
animal under sanitary conditions? 
What does he care whether or not the 
animal has tuberculosis or some other 
disease. 

The American people today are run¬ 
ning a great risk In buying this bootleg 
beef. And, according to the testimony 
before the committee, 90 percent of it is 
bootleg. In my home town we have two 
Independent packers, right in the heart 
of the blue grass. I received a letter from 
both of them yesterday that they were 
unable to buy a single steer upon the 
Bristol market. Why? Because they 
could not purchase a single animal that 
was offered for sale and stay within 
compliance. They could not do a legiti¬ 
mate business. Where did those ani¬ 
mals go? The Lord only knows. Buy¬ 
ers spring up like locusts out of the 
ground when they op^ the cattle mar¬ 
kets today. Men that we never saw In 
that community come in and buy a large 
percent of the sales. They arc carted 
and shipped off. You know where they 
are going. They are going into the black 
market. 

Yesterday in the Bristol market the 
bootlegging crowd paid 2 and 3 cents 
above ceiling prices. Now this, you say, 
is In the interest of the farmers—getting 
a higher price. Temporarily, yes. But 
this bootlegging business is destroying 
our cattle-marketing system that has 
been built up over the years. When you 
put the independent packers out of busi¬ 
ness you are destroying the competition 
the small packers bring into the system. 
The farmers will be the losers In the long 
run. 

Now, here is bow the black market op¬ 
erates. I can go upon any market in 
America and pay as high as 18 cents for 
the sorriest animal offered. Yes, I can 
pay up to 18 cents and make a legitimate 
purchase. 1 can buy culls, I can buy 
your sorry cows, or any animal offered 
and pay up to 18 cents and make a le¬ 
gitimate purchase. But if I am a legiti¬ 
mate slaughterer, in order to stay in 
compliance, I cannot pay 18 cents for an 
inferior animal. At the end of the 
month I have to show compliance, and 
in order to do this I have to purchase 
within compliance ranges. 
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But the bootlegger, who pays no atten¬ 
tion to compliance, comes in and if he 
wants an animal he can go to 18 cents. 
.There is no check on him. If I, a legiti¬ 
mate packer, pay more than celling for 
it, at the end of the month OPA knows 
whether or not I am in compliance. The 
bootlegger, not being checked by OPA, 
pays no attention to the price range* 

There is Just one other thing to which 
I wish to call your attention. The 
gentleman from New York told you that 
we had around 1,500 slaughterers in 
America before OPA. We had less than 
1,500—1,400-plus. Today we have 26,000. 
How are they operating? Any man can 
go into the slaughtering business. I want 
to show you how they operate. Yes; any 
man in America today can go into the 
slaughtering business and, due to the fact 
we do not have graders to go around, 
oftentimes the slaughterer is permitted 
to do his own stamping, his own grading. 
He can buy a cull. He has the stamp. 
He can put a B grade on the carcass of 
that cull steer or he can put an A grade 
on it. 

Mr. COLE of Missouri. Mr. Chairman, 
Will the gentleman yield? 

Mr. FLANNAQAN. I yield. 

Mr, COLE of Missouri.- The fact that 
he puts that stamp on the beef misleads 
the people of the United States to believe 
it is inspected beef. 

Mr. FLANNAQAN. Yes; and often¬ 
times that stamp is put there by a man 
who does not know a bit more about 
grading than I do. I tell you it takes a 
lifetime to develop a good meat grader. 
There are few in America. 

Mr. COLE of Missouri. The point I 
want to make is that the public recog¬ 
nizes the purple stamp as meaning United 
States Government Inspected and there¬ 
fore that it means healthy meat. 

Mr. FLANNAQAN. Yet it may be 
bootlegged meat. 

Mr. COLE of Missouri. It may even 
be tubercular. 

Mr. FLANNAQAN. The chances are 9 
to 1 that it is bootleg beef. And, as you 
have stated, it may be diseased meat. 

Mr. JONES. Mr. Chairman, will the 
gentleman yield? 

Mr. FLANNAQAN. I yield. 

Mr. JONES. I do not think it has been 
developed here that the legitimate pack¬ 
er, when an honest mistake has been 
made in the grade so that the cattle do 
not dress up to the proper amount in the 
grade for which it was bought, can lose 
his entire subsidy over the entire period 
of the operation‘of the OPA. 

Mr. PLANNAGAN, Certainly, if he is 
out of compliance. If the legitimate 
operator is out of compliance as much as 
one-Quarter of 1 percent he pays a 
I^nalty of 10 percent and it goes on up 
lintll it gets to be a 100-percent penalty. 
There is not a legitimate slaughterer in 
America that can operate under OPA 
ceiling regulations. 

The House Committee on Agriculture, 
by unanimous vote, recommends to the 
House the removal of meat subsidies. 
This rescdutton appears in the RBootn of 
Friday, the 1^, pages 3626 and 8627. 
Pursuant to the resolution i will offer ut 


the proper time the following amend¬ 
ment: 

Amendment to H. R. 6042: That H. R. 6042, 
a bill to amend the Emergency Price Control 
Act of 1942, as amended, and the Stablliza- 
Tlon Act of 1942, as amended, and for other 
purposes, be amended as follows: 

**(1) Amend section 6, page 6, line 23, by 
striking out ’Meat, $716,000,000;’ 

“(2) Amend section 6. page 8, line 2, by 
Inserting a colon in lieu of the period at 
the end of the sentence and adding the fol¬ 
lowing; ‘Provided further, That no funds 
heretofore or hereafter appropriated to, bor¬ 
rowed under congressional authorization by, 
or In custody or control of any governmental 
agency, Including Gtovernment owned or con¬ 
trolled corporations, shall be used after June 
30. 1046, to continue any existing program, 
or to Institute any new program lor the pay¬ 
ment of subsidies on livestock or meat de¬ 
rived from livestock, or for the purchase of 
such commodities for resale at a loss thereby 
subsidizing directly or indirectly the pro¬ 
duction, sale, or distribution of such com¬ 
modities, except that nothing contained here¬ 
in shall prevent the payment of obligations 
created under existing programs which ac¬ 
crued prior to June 30, 1946: And provided 
further, That In order to prevent a reduc¬ 
tion in livestock prices upon the elimina¬ 
tion of such livestock and meat subsidy pay¬ 
ments. the Administrator shall make corre¬ 
sponding increases in maximum prices of 
livestock, meat, and meat products to the 
extent necessary to compensate for the re¬ 
moval of such subsidies.’" 

Yesterday I received a copy of a letter 
from Aronhime Packing Co. to OPA. 
This is a small independent packing com¬ 
pany in my home town that is run by 
honest men who try to comply with the 
law. The letter follows: 

Bristol, Va., April 13, 1946, 
Office or Price Administration, 

District Office, Hichmond, Va. 

Gentlemen: Yesterday we were unable to 
buy a single head of beef at the local stock¬ 
yards due to the outrageously high prices 
paid for beef cattle at this sale. Sample top 


prices were as follows: 

Commercial or B cattle- 151/2 

Utility or C cattle- 13 1/2 

Cannere or Cutters or D cattle_ IIV 2 


It is very obvious that these prices can 
only lead to one of two conditions, that is, 
heavy loss on the beet and total loss of sub¬ 
sidy, or sale on the black market. 

Since we do not believe that any packer 
will deliberately buy raw materials at such 
a tremendous loss, there can only be one 
other conclusion and that is that this beef 
was bought for the black market. 

Because we are prohibited by your laws 
and our own desire to do business legally 
from entering the black market, we feel you 
should Investigate the activities of these 
purchasers of yesterday in order to ascer¬ 
tain the disposition of their purchases. We 
feel that since we are subject to your pen¬ 
alties when we cross the line of legality, we 
should be offered your protection when we 
do not. 

We are maUlng a copy of this to our Con¬ 
gressman, the Honorable John W. Flanna- 
OAN, Jr., of Bristol. Please let us hear from 
you on this. 

Yours very truly, 

Aronhime Packinc Co. 

By Gordon Aronhime. 

Mr. SPENCE. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Florida [Mr. H mawcgi l. 

Mr. JmwmQKS, Ur. ChMrman, In 
of 


and other internal disturbances, which 
seem to be so prevalent in our postwar 
readjustment, there is one group of 
American workers who deserve more 
than Just a passing notice. If we have 
any tributes to pay to civilian groups for 
their activities in behalf of our war effort, 
Mr. Speaker, I am of the opinion we could 
pay a Justly deserved tribute to the Amer¬ 
ican railroad worker. We can now recall 
there was no delay In transporting troops, 
materials of war, or civilians and their 
necessities chargeable to the failure of 
the railroad worker. The heavy addi¬ 
tional traffic brought longer hours and 
more hardships, yet the trains moved on 
and on. To me the most outstanding 
accomplishment of this Important seg¬ 
ment of our workers is the fact that we 
had no delay in wartime railroad traffic 
due to strikes or refusal of the workers to 
do their part. 

The railroad workers have been ex¬ 
tremely reasonable in their requests for 
increased wages and better working and 
social conditions. The recently re¬ 
ported decisions of the two arbitration 
boards in the nonoperating and part of 
the operating group wage case are, in my 
opinion, below that which should have 
been awarded to that group of our work¬ 
ers who did such a grand job in our na¬ 
tional emergency. I sincerely trust that 
the President’s Emergency Board now 
considering the wage and rules case of 
the engineers and trainmen will be more 
liberal and in a measure correct what 
appears to be the mistakes of the arbi¬ 
tration boards. 

We in Congress have an opportunity 
to assist our fellow citizens employed on 
the railroads by giving prompt and fa¬ 
vorable consideration to their amend¬ 
ments to the Railroad Retirement and 
Railroad Unemployment Insurance Acts. 
There is an urgent need for increase in 
the pensions and annuities; there is great 
need for revision in the disability an¬ 
nuity provisions and there should be 
several minor improvements in these 
acts. All railway labor organizations are 
supporting Congressman Crosser’s bill, 
H. R. 1362, with some suggested amend¬ 
ments. That bill was introduced Janu¬ 
ary 11, 1945, in the early days of this 
Congress; the committee held hearings 
in February and April of that year. For 
some reason the committee has not re¬ 
ported the bill to the House. 

I know that it takes a lot of consider¬ 
ation in handling such a bill with so 
many amendments. I do know the 
railroad workers are anxious to have 
early consideration of the bill—they 
want and need improvements in both— 
they want and ne^ revision in the dis¬ 
ability provisions—they should have an 
Increase in the pensions and annuities. 
After all, they are entitled to considera¬ 
tion commensurate with their service to 
the railroads and to the public, and espe¬ 
cially for their splendid achievement 
during the war. 

I wish to say as far as I am concerned 
the railroad employees have my full sup¬ 
port in their request. 

A petition has been put in the well on 
this bill, H. E. 1362» and I have sismd 
that petition. I hope that oth^ 
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ben of the House will sif n it, so that we 
may set action on this bill 

Mr. SPENCE. Mr. Chairman* I yield 
such time as he may desire to the gentle¬ 
man from New Jersey £Mr. Sundstiom]. 

Mr. SUNDSTROM. Mr. Chairman, I 
ask unanimous consent that my col¬ 
league* the gentleman from New Jersey 
[Mr. Hartley] may extend his remarks 
at this point in the Record. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New Jersey? 

There was no objection. 

Mr. HARTLEY. Mr. Chairman, sev¬ 
eral weeks ago a small group of Mem¬ 
bers of the House, representing both po¬ 
litical parties, held an informal session 
to discuss inequities under existing OPA 
regulations. The purpose of this gath¬ 
ering was to have a meeting of minds on 
specific regulations that are serving to 
retard production. It is unfortunate 
that the Impression became widespread 
that this was an attempt to formalize 
a coalition with the avowed purpose of 
killing the Office of Price Administra¬ 
tion, In all discussions, it was recog¬ 
nized that the basic framework of OPA 
should be retained, but that the Office of 
Price Administration should be limited 
to its original purpose of controlling 
prices. 

Production—the ability of our people 
to buy the things they need and want at 
prices they can pay—^is not a party issue. 
It is to be regretted if the fight against 
Inflation does not transcend party lines. 
To make consideration of OPA legisla¬ 
tion a partisan issue is to admit that 
OPA is being used for political purposes. 

My confirmed belief that OPA as pres¬ 
ently administered is blocking the pro¬ 
ductive force of the country is not a 
political belief. No matter how much 
we may say about the dollar value of 
production as compared to that of the 
prewar era, the fact remains that our 
people cannot secure the things they 
need and want regardless of price. Yet 
the market is flooded with high-priced 
and inferior merchandise with OPA 
approval. 

I cannot bring myself to believe that 
the producers and manufacturers of this 
country who were rewarded Army-Navy 
E awards for wartime production are 
engaged in a nefarious plot to keep 
things off the market. Through the 
medium of profit controls, maximum 
average price plans and a variety of other 
regulations directly contrary to congres¬ 
sional authority, OPA is today holding 
up the manufacture of badly needed 
commodities. If inflation comes—and it 
Is partly here—it will be the direct result 
of a lack of a courageous price and wage 
policy. Through Govemment-badced 
Increases in wages, the tail of an infla¬ 
tion ricyrocket was lit and now the Con¬ 
gress is asked to stop it through action 
that will mean production chaos—the 
formal sanction of existing OPA regula¬ 
tions. In supporting this opinion I want 
to be reallstiG. Over a period of several 
years there have been congressional in¬ 
vestigations and flndix^ by committees. 
I ask my colleagues to study these find¬ 
ings before acting. They are the find¬ 
ings of Democratic-controiled commit¬ 


tees and for that reason khould have 
Democratic eimport 

There ore many fears that continuance 
of OPA Is being advocated as a prelude 
to making it a permanent Federal activ¬ 
ity. On this point the House Cammittee 
on Banking and Currency which reported 
out the idll now under conidderation 
said; 

Although the oOclaU tn charge of the 
atabUUsatlon program have oonalatently and. 
the committee beilevea, einoerely disclaimed 
any intention to perpetuate these controls, 
there have been persistent expressions of 
the fear that price and wage control might 
became permanent. It is the purpose of this 
section to put those fears to rest and to 
cdiarge the Administrator with the duty of 
formulating a comprehensive plan for the 
progressive removal of controls eo as to effect 
the return to a free market and free col¬ 
lective bargaining without disturbance of 
the national economy. 

The fact that we do not have today a 
free market and free collective bargain¬ 
ings and have disturbances of our na¬ 
tional economy—9 months after the end 
of the war—Is evidence enough of the 
hampering Effect of current OPA regula¬ 
tions. 

One of the most vicious phases of 
existing regulations is the maximum av¬ 
erage price plan. The Banking and Cur¬ 
rency Committee is to be commended 
for killing this objectionable program. 
Yet, after this was done, the Price Ad¬ 
ministrator publicly told the committee 
In effect that while you may be sincere, 
you do not know what you are doing and 
the whole problem can be better handled 
in administrative circles. 

In the report of the Select House Com¬ 
mittee To Investigate Executive Agencies, 
under date of November 15,1943. we find 
this: 

Section 2 (b) of the act Is the prohibition 
against the powers of the Administrator to 
compel changes in business practices. Not¬ 
withstanding this provision, the Office of 
Price Administration has gone about at will 
causing changes In business practices, cost 
practices, and distribution practices by its 
regulations and orders. 

In brief, the maximum average price 
plan would never have been developed 
if the Office of Price Administration had 
been willing to accept the mandates of 
Congress. 

The Report on Postwar Economic Pol¬ 
icy and Planning, under date of March 
4, 1946, in effect condemns the maxi¬ 
mum average price plan by recommend¬ 
ing that— 

In the case of essential '*low end** products 
(a) allow Industry-wide current costs plus at 
least a reasonable profit (preferably historical 
margins) to manufacturers on a list desig¬ 
nated jointly by OPA and OPA; and (b) per¬ 
mit retaUers to pass on In full any dollar 
Inereaae resulting from these oonoeesions, 
and percentage Increases where margins are 
already tight. 

Virtually every congressional commit¬ 
tee that has gone Into Che OPA has come 
up with sound recommendations for Im¬ 
provement, After an Intensive study, 
the Senate Special Committee to Study 
Problems of American Small Business 
found numerous reasons for the failure 
of production to be maintained at suffi¬ 
ciently high levels to make price controls 


no longer necessary. One of these rea- 
sons is— 

Certain Oovemment controls, regulations, 
and their administration which either 
through lack of proper understanding or 
faulty application raise costs unduly, destroy 
Incentives, disrupt or change the customary 
patterns of production and distribution. 

As 1 have said, I do not oppose the 
continuance of the Office of Price Ad¬ 
ministration, I believe that it is abso¬ 
lutely essential for rent controls and some 
other fields. However, I do believe that 
unless the Congress defijiltely provides 
that OPA must allow current costs of 
production plus normal margins of profit 
and accepts a normal pattern for manu¬ 
facturing and distribution, we will not 
have the production that is necessary to 
maintain our national economy. I am 
more concerned today with production 
than with any other problem facing the 
American people. 

The time has come when, to use the 
words of Bernard Baruch, *'we must stop 
trying to debunk the people.*' No per¬ 
son of average intelligence will believe 
that production is at its highest level 
when he cannot buy even the necessities 
of life, much less the luxuries that have 
become a part of the American standard. 

MHtien our people voted to end prohi¬ 
bition they did so because they were thor¬ 
oughly disgusted with gangsters, racket¬ 
eering, and bootlegging. Present OPA 
policies have developed racketeering and 
black markets on a scale that fades 
the prohibition era into insignificance. 
Ample evidence has been given that pres¬ 
ent OPA regulations actually promote 
black markets. 

1 appeal to my colleagues to support 
the findings of congressional committees 
over a period of time and continue the 
Office of Price Administration operating 
under the laws of Ck)ngre8s and not by 
the whims and rules of politically ambi¬ 
tious men. ^ 

Mr. SPENCE. Mr. Chairman, I yield 
20 minutes to the gentleman from Okla¬ 
homa IMr. Monroney], 

Mr. MONBONEY. Mr. Chairman, I 
assure you it is not a very pleasant task 
lor one from the cattle-raising country 
to oppose these demands now being made 
for the complete removel of price ceil¬ 
ings from meat and meat products. Yet, 
I assure you that if this Congress weak¬ 
ens the act to such an extent as Is pro¬ 
posed in the removal of meat from price 
control, it wlU mean the end of meat on 
the tables of the middle- and lower-class 
groups of Americans. 

Removal of all ceilings on meat might 
cure the meat shortage. But It would 
cure it only by taking it out of the reach 
of the moderate Income groups of this 
Nation. If thiey can’t afford the meat at 
the high price—^hen there might be more 
in the markets for those with plenty of 
money who were willing to pay any price 
for it. 

This House, before it is rushed Into 
taking meat off of price control and do¬ 
ing away with the subsidy operation 
which has been In effect for a number of 
years, should stop, look, and listen for a 
few minutes and see which way we are 
going. 
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MABKXT CONDTHONS BAD 

I am not going to dispute the statistics 
which my distinguished colleague the 
gentleman from New York [Mr.‘ Wads¬ 
worth] submitted. He is one of the 
greatest men who ever sat in the House 
of Representatives. As far as his statis¬ 
tics are concerned on the kill, I think the 
condition as of today Is even worse. My 
conclusion, however, differs !;adically 
from the conclusion of the gentleman 
from New York [Mr. Wadsworth] and 
the distinguished chairman of the Com¬ 
mittee on Agriculture. 

I would like to go one better and give 
you the statistics of last Saturday from 
the Oklahoma City yards. Two thousand 
and one hundred head came into the yard 
on Saturday. It is not quite the same to 
say total number of head that came into 
the yard and th^ same number going to 
kill. 

This figure was volunteered to me by 
the manager of the largest packing plant. 
He said that of the 2,100 head about 600 
were killing cattle and the rest feeder 
cattle, stock cattle, destined to go to the 
farms to be fed out. When you look at 
your statistics and your figures and you 
begin worrying about all this black- 
market operation—and there is a consid¬ 
erable one—do not be deceived. Do not 
be stampeded into believing that all the 
cattle that comes into the market at this 
time of the year, particularly, goes into 
the black market. A lot of it goes out 
to be fed, to be prime beef, to put more 
weight on them, particularly up in the 
good grass country of the Osage Hills. 

ONLT TWO BOUGHT 

Let US take this 600 and see what hap¬ 
pens to them, because this is important. 
It shocked me. Armour & Co. managed 
to buy 2 head. Wilson & Co., the other 
major packer, did not get a single one 
out of that 600. That is a shocking and 
amazing performance to me, I will admit. 

There Is a great diversion away from 
the normal channels of trade. I suspect 
a fair portion of this amount is going 
into the black market. However, I doubt 
if there is as much as 90 percent, as has 
been variously claimed by representatives 
of the packing Industry, going into the 
black market. I know many, many little 
small Independent packing plants that 
have grown up in Oklahoma City and in 
the neighborhood areas, packing plants 
that in the dark depression days did not 
have a chance to operate but who today 
are finding it rather profitable to oper¬ 
ate with a low overhead and a ready 
market. 

I refer to packing plants such as the 
one at Cushing, and such as the one at 
Pauls Valley, small towns of six or eight 
thousand, which had no hope in the 
world of selling the products of their kill 
during the depression days. But now the 
people of those communities have more 
money to spend and they have a desire 
for beefsteak and prime ribs of beef. 
They are willing to accept and patronize 
these little packers selling at the celling 
price. 

Mr. FLANNAQAN. Mr. Chairman, 
will the gentleman yield? 

Mr. MONRONEY. I yield to the gen¬ 
tleman from Virginia. 


Mr. FLANNAQAN. I want the Bboord 
to be correct. The evidence shows that 
the independent or small packer is not 
going out by the hundreds but by the 
thousands in America today. I received 
a telegram yesterday from the commis¬ 
sioner of agriculture In North Carolina 
that 138 independent packers had gone 
out of business. 

Mr. MONRONEY. The gentleman 
quoted some figures about an increase 
from 1,450 to some 25,000. 

Mr. PLANNAGAN. Twenty-six thou¬ 
sand. 

Mr. MONRONEY. I do not believe 
that all 26,000 of those gentlemen oper¬ 
ating in the market are operating in the 
black market. 

Mr. FLANNAGAN. That includes the 
slaughterhouses. 

Mr. MONRONEY. I am talking about 
slaughterhouses, too. 

DISTRIBUTION PROBLEM 

Let us look at this thing for a minute 
and see where we are going. Agreed that 
the diversion away from the major pack¬ 
ers is bad. it is difficult, and presents a 
problem in distribution that the Con¬ 
gress has a right to be concerned with. 

The growing black market raises a 
danger flag in front of the eyes of Con¬ 
gress, but, Mr. Chairman, when we look 
at the situation before us in reference to 
the matter of meat control, we should 
realize it is perhaps the most important 
single item in the living cost on the Amer¬ 
ican table today. 1 do not think the 
answer is for the Congress to say: “We 
are going to take meat controls off: we 
are going to let the prices go as high as 
they will go under the law of supply and 
demand. We do this because we simply 
do not believe we can enforce it.’' 

SURRENDER TO BLACK MARKET? 

Do not let it be said that the mightiest 
country on the face of the earth, the 
country that all the rest of the world 
looks to as their great hope, the country 
that furnished the sinew and brawn to 
whip the despots of nazlsm, today in 
the Congress is ready to surrender to the 
black market. 

Where do we go if we make this un¬ 
conditional surrender to the black mar¬ 
ket? Do you think that the manufac¬ 
turer of any commodity of the long list 
of controlled necessities of life, having 
seen the surrender pattern successfully 
work because there was a black market 
In meat, will refrain or withdraw or try 
and prevent the black market from 
growing in those industries? 

I do not think we should set such a 
pattern. I think if the Congress of the 
United States is bullied by the black- 
market operations on meat, that it would 
be a mere sham to pass a price-control 
bill. You will Invite the black market in 
fabrics, in automobiles, in radios, in 
every single one of the Items that are 
now controlled ^nd in which compliance 
Is now reasonable. So I say to you that 
rather than surrender to the black mar¬ 
ket and have no control of meat, and see 
the cost soar upward—because every 
man within the sound of my voice knows 
that the choice cuts of meats will jump 
over the moon, literally, when price con¬ 
trols Bxe taken off—^rather than do that. 


1 would like to see us get better enforce¬ 
ment, and I will admit that better en¬ 
forcement is needed. 

FLAN IS NOW READY 

I was pleased this morning to see the 
result of what many members of the 
Committee on Banking and Currency 
have long asked for, and that is for the 
FBI itself to move In on this black-mar¬ 
ket meat situation. There is a heap of 
difference between an OPA price enforce¬ 
ment official and an FBI man. I want 
to say from this illustration that I have 
given of the Oklahoma City market, 
where all but 2 of the 600 head of killing 
cattle that came Into the market that 
day went out of major packing chan¬ 
nels, that it would not take a great 
detective, it would not take all of the 
facilities of the FBI, with all of their 
scientific detection and their auditors, 
to be able to trace this meat into the 
black market and see what happens to it. 

That meat does not ordinarily move out 
overnight. It has to move out largely by 
common carriers on bills of lading, and 
it can be easily traced. An organization 
like the FBI, determined to go after it, 
can run down these violations. 

I am as sure as I stand here today 
that not more than 25 black-market op¬ 
erators would have to be arrested by the 
FBI before you would find this meat black 
market drying up. Yes: I think if you 
show a determination on the part of this 
Government through the Department of 
Justice and the FBI to enforce an honest 
market in livestock, you would see the 
big packers and the other honest little 
packers take heart and submit the names 
of these black-marketers. They simply 
cannot operate in any livestock market 
without knowing who they are and where 
a large part of this beef is going. 

Mr. RIZLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. MONRONEY. I yield to my col¬ 
league from Oklahoma. 

Mr. RIZLEY. I wonder if my distin¬ 
guished colleague from Oklahoma will 
agree with me that if it is a fact that 
we have an adequate supply of meat 
there Is no need for rationing or sub¬ 
sidies? 

Mr. MONRONEY. I cannot agree with 
the gentleman on the adequate supply 
not requiring subsidies at this time. I 
mean that goes into another matter, I 
will be glad, if I have plenty of time, to 
go further, as I explained earlier to the 
gentleman today my personal feeling on 
subsidies. They are useful only when 
you intend to hold the line, and if you 
take the lid off price control there is no 
use of subsidies on meat, or any other 
kind of subsidy, because there goes your 
price line and here comes inflation. 

Mr. RIZLEY. What I wanted to say, 
if the gentleman will indulge me, in the 
hearings before the Committee on Agri¬ 
culture I think I am correct in saying 
that the Secretary of Agriculture and 
substantially everyone else dealing with 
the meat situation appeared, and we had 
everyone from the producer down to the 
retail merchant. 

Mr, MONRONEY. How many con¬ 
sumers did you have? 

Mr. RIZLEY. I think some of the 
people spoke for consumers. It was 
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Stated by the Secretary of Agriculture 
there would be no occasion for rationing 
or for subsidies if we had an adequate 
supply. The black market is here be¬ 
cause of the fact that those same cattle 
that the people were purchasing in the 
stockyards in Oklahoma City, about 
which the gentleman is taUd^, could 
be purchased legitimately under the OPA 
rules, and the FBI men could not arrest 
anyone for making those purchases. 
They would have to follow each individ¬ 
ual cow behind every black oak tree in 
Oklahoma County. 1 am afraid the gen¬ 
tleman has gone a long way in saying 
that he thinks the FBI could control the 
situation, because the people have a right 
under the practices now to make those 
purchases, but the legitimate packer or 
the legitimate buyer cannot make the 
purchases there under the restrictions 
that you have in the OPA. 

Mr. MONRONEY. But the gentleman 
realizes that if they make the purchases 
and they pay over ceiling prices, or if 
they pay on the basis of top grade and 
do not get it, then you get the price viola¬ 
tion on down the road. This money is 
Oovernment money in the subsidies. 
Even if they waive the packer subsidy 
there is still the feeder subsidy on most 
of those cattle, which gives the FBI the 
right, in order to protect Federal funds 
placed into these cattle, to go after these 
black-market operators and discover 
them. I would hate to say that my 
mighty Government, my Government 
that was able to win a war, must now 
turn around and surrender to a few 
black-market operators. 

Mr. RIZLEY. I would agree with the 
gentleman wholeheartedly, if there ever 
was any occasion for having a black mar¬ 
ket, but eveiTone in the meat business 
except my distinguished colleague from 
Oklahoma seems to think that if these 
subsidies and these price ceilings were off, 
because of the adequate supply of meat 
these black markets would not be here 
at all. Of course, if we are going to 
continue OPA and continue black mar¬ 
kets by reason of OPA, then we had bet¬ 
ter get the FBI and everybody else out 
and try to enforce it if it can be done. 

CXUtSUMSBS ABX COMCIBKBD 

Mr. MONRONEY. The Interest in the 
Committee on Banking and Currency has 
not primarily been in trying to provide 
additional profits for the industries con¬ 
cerned. Our effort has been to try to 
prevent inflation from disrupting the 
economy of this Nation. We are acting 
on the price control bill in the interest 
of all the people of America, including 
consumers. 

Mr. RIZLEY. The testimony we had 
before our committee was to the effect 
that it you did away with ceiling prices 
the price of meat would be less for the 
consumer that the gentleman is talking 
about in the legitimate market than it is 
now In the black market. Is it any more 
inflationary to pay a high price in the 
black market than to pay the same price 
in the legitimate market? 

ARGUMENT IS STANDARD 

Mr. MONRONEY. The argument the 
gentleman has lust advanced has been 
advanced by almost 98 or 100 different in¬ 


dustries that came before our committee, 
that ^*If you Just leave us alone the prices 
will be less to the consumer. Just get 
lid of OPA and everything will be all 
light, because the law of supply and 
demand will handle it.** 

I only wish it were so. I only wish this 
committee was not reqmred to sit for 8 
weeks listening to testimony. I only wish 
we did not have to go through this tight 
every year, which I assure you is no 
pleasure. 

It is passing strange that every year 
that price control comes up for reenact¬ 
ment, just as surely as the birds return 
from the South after winter, there occurs 
an acute meat shortage. It never fails. 

Mr. HAYS. Mr. Chairman, will the 
gentleman yield? 

Mr. MONRONEY. I yield to the gen¬ 
tleman. 

CONSUMPTION FAR AHEAD 

Mr. HAYS. The gentleman recalls the 
testimony offered to our committee re-, 
gardlng the Inadequacy of the meat sup¬ 
ply and the great difficulty of determin¬ 
ing just what an adequate supply is. I 
happened to run into these figures a mo¬ 
ment ago which the Secretary of Agri¬ 
culture gave us. Some years ago the 
per capita consumption was 135 pounds. 
It Is now 165 pounds. Nobody claims 
when you consider the market conditions 
and the demand situation that supply is 
adequate. The impossibility of deter¬ 
mining what an adequate supply is is ap¬ 
parent to all of us when you consider the 
testimony that was offered. 

Mr. MONRONEY. Of course. I 
thank the gentleman for his contribu¬ 
tion. Further than that, having the 
OPA again try to control black markets 
with slaughter quotas would be against 
the wishes of Congress. We heard so 
many speeches last year of the terrible 
effect of putting quotas on these little 
packers. The tears ran deep in the well 
of the House because the quota system 
had been placed by the OPA and the 
Department of Agriculture, regulating 
then on how much slaughter the indi¬ 
vidual slaughterhouse and packing house 
could have, based on their 1944 kill. We 
had hours and hours of debate on that. 
Now, we see the result of lifting those 
quotas and we see the regular chan¬ 
nels of meat supply drying up as smaller 
Independent packers are killing the limit, 
and then some, without regard to the 
quota system. 

FIRE OF INFLATION BFBEAD8 

The reestablishment of the quota sys¬ 
tem was announced only this morning 
by the OPA in an effort to get at this 
very same thing that the gentleman from 
New York [Mr. Wadsworth! so wisely 
described. But, gentlemen. I would far 
rather trust enforcement. I would far 
rather trust the quota system to kill the 
black market than to pour gasoline on 
this Are that is already about to burst 
into an open blaze and consume us in a 
Are of Inflation. 

The CHAIRMAN. The time of the 
gentle man h as expired. 

Mr. SPENCE. I yield the gentlman 
five additional minutes. 

Mr. MONRONEY. If it were only a 
leak; if you were imt going to opm this 


gate a little bit and let the meat people 
out to graze on this lush green grass and 
make their profits, then there would not 
be much danger of inflation. But when 
you open that gate for meat, you are 
going to open it up for almost every other 
product in the book. 

When you get through you will have 
the cost of living increased anywhere 
from 26 percent to 50 percent. It Is 
ready to blow its top and I am afraid, 
from the actions of this House, that the 
headaches, the difficulties, the sacrifices 
that hundreds of thousand of honest 
businessmen have put up with, the ter¬ 
rific efforts they have put forth to live 
under price control, are all going to be 
wasted. 

I am afraid that hundred of thou¬ 
sands of honest businessmen are going 
to see the ball fumbled in the last 1 
minute of play, and that all of these 
sacrifices that they have gone through, 
and difficulties that business has put up 
with for 4 years—and they have been 
difficulties—will be washed away in one 
grand boom of inflation and then a bust. 

I do not think that it what we want. 
I do not think that is what the public of 
America wants us to do. 

CONGRESS TO BLAME 

Congress largely is to blame for the 
situation here in meat because the Con¬ 
gress enacted into the Price Control Act 
last year an open-door policy for any¬ 
body that had a hickory limb to hang a 
carcass of beef on so that they could be¬ 
come a legitimate packer. 

The law was pretty tight up to that 
time but there was a meat shortage 
which did develop, just as it is develop¬ 
ing now, and the Congress took steps to 
alleviate it. 

Mr. WOLCOTT. Mr. Chairman, will 
the gentleman yield? 

Mr. MONRONEY. I yield. 

Mr. WOLCOTT, The gentleman will 
recall the reason why that was done. It 
was virtually done at the request of the 
Army and Navy in order that we might 
get sufficient meat for our armed forces. 

Mr. MONRONEY. I disagree with 
that. 

Mr. WOLCOTT. It was also done so 
that the inspection laws would be raised 
sufficiently to get a flow of meat into 
our armed forces as well as to increase 
the civilian supply. That was the 
reason. 

Mr. MONRONEY. The gentleman 
will remember the situation. 

Mr. WOLCOTT. I remember it very 
well indeed. 

Mr. MONRONEY. The gentleman 
will remember that most of the regular 
channels of meat from federally in¬ 
spected plants were having 60 percent 
taken out of their kill for the Army and 
Navy and that there was only 40 percent 
of their production which moved in in¬ 
terstate commerce ior civilians. It was 
to alleviate that situation that Congress 
threw open the doors so that any packer 
or any slaughterhouse, it was hoped, 
would be able to supply meat that the 
American people were demanding. 

Mr. WOLCOTT. Will the gentleman 
yield? 

Mr. MONRONEY. I yield. 
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Mr. WOLCOTT. We also provided 
that we would recognise lospcctton, 
did we not? 

Mr. MONRONSY. 8ure, we did. 
And the diversion from the federally in¬ 
spected plants so ably shown here by the 
gentleman from New York £Mr. Wads¬ 
worth 1 is the result of that action. 

Mr. WOLCOTT. It was to get an ade¬ 
quate supply of beef for the armed forces 
as well as for the civilian population. 

Mr. MONRONEY. That is right. 

Mr. WQLCOTT. But they were chan¬ 
neling most of the meat through the fed¬ 
erally inspected plants for the Army and 
Navy and it left little or none over for 
the civilian supply. 

Mr. MONRONEY. That is right. But 
that is because the mafor packers have 
not been getting the kill. 1 think that is 
what we should have expected when the 
Congress changed that act. 

One more point. I know the meat¬ 
packing industry probably would like 
very much to make greater profits. I 
think they would like to preserve their 
markets. I think they can, under the 
changes that have already been made in 
the operation of the meat program. 

It is most difficult, because you can put 
firm ceilings on wheat and many other 
agricultural commodities but you cannot 
put a ceiling on a live animal and ex¬ 
pect that ceiling to be observed. This 
difficulty that Mr. Wadsworth explained 
of averaging them out Is the only way 
that any cattleman will admit you can 
possibly do it. 

But in the end you have a fairly effec¬ 
tive pricing system on the finished meat, 
and you have a fairly decent return to 
the packing houses of the country. 

The National City Bank’s figures for 
March, which have just been released, 
showed that even after taxes were paid, 
after all excess-profits taxes of last year 
had been paid, the meat-packing indus¬ 
try had a 5.4 percent return on their 
Investment; and I think they are doing 
pretty good under the year 1945. 

This shortage of beef cattle going into 
the regularly established plants has not 
been going on all year. It has grown 
since VJ-day, but it has gotten almost 
out of hand the last 2 or 3 or 4 months, 
and it is a critical situation. But I be¬ 
lieve the Government acting intelligently 
and strongly, rather than running up 
the white flag and surrendering to the 
black market, will be able to cure this 
meat situation. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma [Mr. Mon- 
rokey] has again expired. 

Mr. GAMBLE. Mr. Chairman, 1 yield 
such time as he may desire to the gentle¬ 
man from New York [Mr. LePevriJ. 

Mr. LePEVRE. Mr. Chairman, the 
problem of extending the Office of Price 
Administration is certainly the most con¬ 
troversial subject we have had to face. 
I believe, judging from the flood of tele¬ 
grams, letters, and postal cards arriving 
in my office with every mail, the people 
are more concerned over this issue than 
any other national subject today. It is a 
pretty well-established fact that the ad¬ 
ministration can be blamed for this sit¬ 
uation. Prom the time the President 
announced he believed wages could be 
raised and the prices of manufactured 


commodities remain the same we have 
had-BCtthiag Imt trouble; The OPA au¬ 
thorities have been so unreasonable In 
any attempt to adjust ceiling prices that 
the majority of the thinking people have 
come to the conclusion that they would 
be better off withoxft this hampering 
agency. We are confused. The OPA 
claims that through its regulaiiions we 
have today reached the highest level of 
production in all time. On the contrary, 
industry has testified that Industry after 
industry has closed down^ uimble to op¬ 
erate tinder OPA ceilings. The people 
have put up with all manner of hard¬ 
ships. Because of claimed scarcities they 
have had to do without or resort to ridic¬ 
ulous black-market prices. 

I have a lot of dairy farms in my dis¬ 
trict. We all appreciate the magnificent 
job they have done. They have worked 
from before daylight until after dark to 
produce milk. Now they face the worst 
feed shortage in history. The OPA au¬ 
thorities know that the feeding value of 
oats is only about four-sevenths the feed¬ 
ing value of corn, but still they permit a 
ceiling price on corn of nearly $10 per 
ton below the price of oats. The result 
is that the corn grower in the West is 
feeding his corn to his hogs and thereby 
getting 30 cents per bushel more for it. 
Corn with some other grains added is 
bringing a ridiculous high price, to get 
around the ceiling, and with far less 
feeding value. Dairy farmers have to 
raise hay and grain. Their equipment is 
old and worn out. New parts or new 
machinery are practically impossible to 
get. The cause for this condition falls 
right In the lap of the OPA. 

Talk about homes for veterans, let the 
record speak for itself. Over 6 months 
passed before the OPA even made an ef¬ 
fort to adjust prices to channel house¬ 
building materials through established 
distributors. Even now very little lumber 
and building materials are finding their 
way to established retail dealers. Why? 
Because of OPA regulations, irregular 
methods of purchasing have flourished 
to such an extent I fear it will take years 
to get back to sound business methods. 

From high places right here in Wash¬ 
ington propaganda is going out to the 
consuming public trying to make the 
people believe this agency is '‘holding the 
line,” Practically everything we buy 
proves the fallacy of such statements. 
The only way to defeat inflation is to 
bring about sufficient production to meet 
the demand. Therefore, unless this Con¬ 
gress takes a fearless stand and passes 
amendments which will make this 
strangling Government agency adopt 
realistic policies, flexible enough to meet 
existing and changing Conditions, I be¬ 
lieve the Nation will be better off with 
the law abolished. 

Many times we have heard it said that 
the OPA, by Its pricing policies, has re¬ 
tarded production, and by continuing 
scarcities it is perpetuating Its very exist¬ 
ence. Now, the people who are against 
government by Executive order and bu¬ 
reaucrats are demanding that the OPA 
adopt policies that will stimulate produc¬ 
tion and follow former established trade 
discounts and profits when arriving at 
prices. 


Mr. GAMBLE. Mr. Chairman, I yield 
sueh time as he may refiuire to the gen¬ 
tleman, from mdiana (Mr. SgRiNom]. 

Mr. 8PRINOEH. Mr. Chairman, the 
pending bill, H. R. 6042, is one of the 
most controversial we have had before 
the Congress for « long period of ttoie. 
This condition exists because the Office 
of Price Admtnistratiois has been ad¬ 
ministered in such fashion that many 
of our people have become both dis¬ 
gusted and mad "ovez^sotne of the* utterly 
silly and unnatural. rules, regulations, 
and orders which have been Issued by 
that agency. It must be remembered 
that our people are not pawns—but they 
are alive and alert, and they are trying 
to honestly make progress in our coun¬ 
try; they are trying to reconvert our 
country Into a peacetime nation follow¬ 
ing our most terrible war of all times, 
and they are struggling to pay their 
debts, and our Nation's debts, and to 
make an honest living for themselves 
and their families. But the OPA, as we 
refer to this agency, has been a real 
bottleneck and hold-back in our Nation. 
It has operated upon a high-handed 
basis, and it appears that the principal 
object of that agency has been to try to 
trap some citizen of our country and 
force him, or her, to pay a penalty— 
which penalty has been assessed by a 
kangaroo court set up within the BLgency. 
In many instances the Investigator of 
the case served as both prosecutor and 
judge, and the victim was a good and 
honest American citizen. We have made 
many efforts to pasi legislation which 
would assure to every American citizen 
the right of appeal to our regularly es¬ 
tablished courts of law, from many of 
these decisions which were rendered by 
these so-called courts set up within this 
agency, and many other agencies of Gov¬ 
ernment, but that assurance Is still in the 
offing—and it is my fervent hope that 
those of the majority in Congress will 
realize the absolute and continuous need 
for legislation of this character and will 
join hands with us in a good faith effort 
to pass legislation which will provide the 
absolute right of appeal to every citizen 
from any unjust decision rendered by 
these so-called kangaroo courts, if they 
are entitled to the distinction of having 
any name applied to them. 

Mr. Chairman, I could relate an untold 
number of instances in which this atgency 
has been entirely unfair to the people, 
but time will not permit. I can relate, if 
permitted to do so, many, many instances 
in which the inspectors and investigators 
of OPA led good people, people engaged 
in business, into a trap in which a slight 
violation of some rule or regulation was 
consummated and then, without hesita¬ 
tion, to proceed to prosecute the innocent 
victim and exact a fine and penalty from 
the alleged offender. The people have 
been offended by these high-handed 
methods, and they are incensed over the 
policies and program of the OPA. For 
my own part, I am thoroughly convinced 
that if the OPA is permitted to continue 
unbridled for any appreciable length of 
time, those in control of it have the ob¬ 
ject in view of completely controlling 
production in our Nation, and that 
would, In the end, result in State social¬ 
ism here. Some of the ills of OPA are 
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^tetrraat vtokktions of overy thought of 
the American way of life, and some of 
tbose ruthless and senseless modes of 
operation are far afield from the normal 
thought of every American. This 
agency can well assume, now, that It can* 
not change the American way of life— 
and this agency will, In the f u^re, if not 
now, have to walk the gangplank Into 
oblivion—and those in control of it may 
well take notice of this concluskm of a 
war-created agency for the sole purpose 
off controlling prices in time of war. 
Tills is not merely a hint, tmt this is a 
warning—and It is hacked up hy the 
thought of the people of this Nation. 

lAr. Chairman, In some respects the 
OPA has rendered a worth-while 8«v- 
iee during the late war. I am convinoed 
prices would have soared much higher in 
this country if we did not have some 
control over them. And, at the moment, 
1 have been advised that sugar, tin, zinc, 
steel, rubber, textiles, lumber, and all 
kinds of buildir^ materials and supplies 
are all on the list of scarce ajrUdes. As 
long as we have a scarcity of essential 
articles—as long as the item of supply 
does not equal the demand—then we find 
that there should be some control over 
the aiioeatton of those items which are 
scarce; otherwise some of the people 
would be able to secure all of those avail¬ 
able items, while others would be un¬ 
able to secure any of those items, and 
there would be a tendency for the price 
to increase upon Uiose articles. Of 
course, we do not want any more infla¬ 
tion than we already have. There is a 
mild inflation in this country now. We 
listened for a long time to the cry of those 
in power^ in Washington, to hold the 
line. The people listened attentively to 
that request, but the line was Anally 
broken—and who broke the line? The 
Xfnited States Government was the first, 
and the real offender, in breaking that 
line. Wages and salaries were increased 
but the price ceilings were still main¬ 
tained, and by this Inequitable process 
many of the articles which are scarce 
today were made scarce by the very ac¬ 
tion of the Government. If any com¬ 
modity is produced which requires 
either materials or labor to produce it, 
azid when the cost of labor and/or mate¬ 
rials increase, if the producer is not 
permitted to increase the cost of his 
product, then that means the operation 
will be at a loss, or, if flbe producer is 
unable to financially withstand the loss, 
that means bankruptcy, smd the doors 
of that business must close. Therefore, 
Mr. Chairman, I say—and I do so with¬ 
out any apology—that this agency of 
government has made many articles 
scarce by reason of its price ceilings, and 
it has been the sole and direct cause of 
many businesses closing Uieir doors and 
qulttifig tlieir business. 

Our people cannot, and they will net, 
operate their business at a loss—and tn 
untold numbers of cases this has been 
the direct result of our people closing 
their doors and discontinuing tMr busi¬ 
nesses. Of course, the proibleni of a 
created scarcity by the OPA was the 
best insurance pdhey that this agency 
should be continued—and that it should 
be continued imtil that scarcity had dis¬ 
appeared; this was one way of keeping 


the huge group employed and on the 
pay roll at the expense of the Ameri* 
can people. So that scarcity has been 
created, and the OPA is itself the mov¬ 
ing spirit hi creating the very scarcity 
which now exists. 

Mr. Chairman, may I further state 
that those people employed in agencies 
of Government, such as the OPA, owe 
something to the people of this country. 
They owe the obligation of honesty of 
operation of their department, and they 
owe fairness to the people—and that has 
been one of the forgotten accomplish¬ 
ments, 1 fear, In the OPA. Much propa¬ 
ganda has eminated from that agency 
during the past few weeks, in an effort 
to force the Congress to keep the agency 
alive. The President wants the OPA 
continued. Those employed In that 
agency want, of course, the agency to 
continue throughout the future years. 
They want their jobs to continue, Ewid 
they do not appear to have any regard 
for the people, who are the taxpayers, 
and they have no regard for those who 
have suffered great losses and the de¬ 
struction of their businesses, and the loss 
of money and property by reason of their 
methods employed in the operation of 
that agency. 

Mr. Chairman, It is my hope that many 
amendments will be adopted to the pend¬ 
ing measure, and it is my hope that the 
so-called Crawford amendment will be 
retained In the pending bill. While my 
personal view of this agency and its 
operation urges me to protest its 
continuance—yet, if it is finally deter¬ 
mined that this agency should be con¬ 
tinued, then the power and authority 
granted must be materially limited and 
abridged, and so that our people may be 
able to proceed throughout the future 
without great fear and trepidation from 
this group—fearing that ceilings will be 
changed overnight, without notice, 
which might operate to destroy any per¬ 
son engaged in business—and we want to 
establish a freedom from fear on the part 
of an of the people, that the OPA will 
trap them, and prosecute and convict 
them, exact a penalty from them, be¬ 
cause of the infraction of some rule which 
the presumed violator did not know exist¬ 
ed. We want to be fair to the people of 
this Nation, and this agency must be fair 
to the people In the future—if it is to 
continue. 

Mr. Chairman, World War n is over. 
We have a debt of some $2®0,fi60,000,- 
000 to pay. We can pay this debt if 
the OPA and the various agencies of our 
Government will permit the people to do 
it. With red tape, unnecessary and non- 
essential rules, regulations, orders, and 
useless control—the f>eople will be unable 
to pay that debt. Let us give the people 
a chfuioe. Let us give them an opportu¬ 
nity to go forward again—with the 
thought of freedom as their watchword. 

Mr. GAMBLE. Mr. Chairman, I yield 
17 minutes to the gentleman from Ne- 
branika IMr. BuyFBTT). 

Mr. BUPPETT. Mr. Chainnan, tn 
the late war, front-line announoements 
on offensives usually carried this phrase: 
“The operation Is proceeding according 
to plan At this point in the debase¬ 
ment and •‘watering” of our currency by 
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Inflationary spending^ it may be reported ‘ 
that it “is proceeding according to jdan.” 
Inflation in America is following with 
sobering accuracy the hiatcric currency 
Inflations of other countries, particularly 
France between 1700 and 1705, and Ger¬ 
many under the Nazds. 

We have now arrived at the stage of 
inflation where we are In the ugly grip 
of what Bauschnigg called in Nazi Ger¬ 
many “planned corruption.” It Is the 
collapse of decency which destroys mo¬ 
rality and justice on a mass scale. That 
consequence, which should alarm every 
spiritual leader in America, was possibly 
the outstanding fact developed in the 
OPA hearings. 

The testimony demonstrated that the 
meat industry was black market in 00 
percent or more of all transactions; that 
the legitimate lumber industry was being 
replaced by black-market operations, and 
that the automobile trade—particularly 
in second-hand cars—^was likewise larg^ 
ly black market. 

These black markets are spreading all 
through the commercial life of the Na¬ 
tion. Accordingly, to calm the people, 
1 predict that we will soon see another 
widely bailybooed crack-down campaign 
by the OPA to stop black-maiket opera¬ 
tions. Such campaigns of terrorism are 
a vital part of the OPA march toward 
totalitarianism. 

Let us see how dosely these tactics 
follow those used in France during their 
OPA 150 years ago. The following lines 
are taken from the historic White ac¬ 
count of Fiat Money Inflation in Prance: 

flhopkeepers thcr^ore could not sell such 
goods wlthoxrt TUln. The result was that very 
many went out of buslnesB and the Tcmalnder 
forced buyers to pay enormous charges under 
the very natural excuse that the seller risked 
hlB life In trading at ali. 

That this excuse was valid Is easily seen 
by the dally lists of those condemned to the 
guillotine. In Which not Infrequently figure 
the naiBies oC men charged with violating 
the “maximum” laws. Manufacturers were 
very generally crippled and frequently de¬ 
stroyed, and agriculture was fearfully de¬ 
pressed. 

To detect goods ooxicealed by farmers and 
idropkeepers, a spy system was established, 
with a reward to the Informer of one-thlid 
of the value of the goods discovered. To 
spread terroir, the criminal tribunal at Stras- 
burg was ordered to destroy the ^welling of 
anyone found guilty of selling goods above 
the price set by law. 

The farmer often found that he could 
not raise his products at anything like the 
price required by the new law, and when he 
tried to hold back his crops or cattle, alleging 
that he could not afford to sell them at the 
prices fixed by law, they were frequently 
taken from him by force and he was fortunate 
If paid even In the depreciated fiat money— 
fortimate. Indeed, if he finally escaped with 
his life. 

In France, severe penalties were set for" 
vloiatlons of price-fixing rules. The 
penalties ranged from imprisonment In 
irons for 6 years to death, with confisca¬ 
tion of the criminal’s pgpperty. Likewise, 
the OPA in Prance caused farmers to re¬ 
fuse to bring their products to market, 
just as OPA actions are doing in America 
today. Here are the farm consequences 
nf the French OPA, described again by 
White; 

The year 1794 was exceptionally fruitful: 
and yet with the autumn came scarcity of 
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provlBlons and wltn the winter came diatress. 
The reason Is perXectly simple. The sequences 
In that whole history are perfectly logical. 

First, the assembly had inflated the cur¬ 
rency and raised prices enormously. Next, it 
had been forced to establish an arbitrary 
maximum price for produce. But this price, 
large as it seemed, soon fell below the real 
value of produce; many of the farmers, there¬ 
fore, raised less produce or refrained from 
bringing what they had to market. 

But, as is usual in such cases, the trouble 
was ascribed to everything rather than the 
real cause, and the most severe measures 
were established in all parts of the country 
to force farmers to bring produce to mar¬ 
ket, millers to grind and shopkeepers to sell 
it. The issues of paper money continued. 

Another similarity between the French 
Inflation and the New Deal Inflation is 
the delusion of prosperity—a delusion 
created as cunning and shrewd people 
steadily acquiring the tangible assets of 
America. Their victims are the trustful 
and less well-informed people who are 
being loaded with a deteriorating cur¬ 
rency in exchange for real property. I 
quote again from the White narrative: 

But, curiously enough, while this depre¬ 
ciation was rapidly going on • • • there 

came an apparent revival of business. The 
hopes of many were revived by the fact that 
in spite of the decline of paper there was 
an exceedingly brls.k trade in all kinds oi 
permanent property. Whatever articles of 
permanent value certain needy people were 
willing to sell, certain cunning people were 
willing to buy and to pay good pricef for in 
assignats. • • • 

It was simply a feverish activity caused by 
the intense desire of a large number of the 
shrewder class to convert their paper money 
Into anything and everything which they 
could hold and hoard until the collapse which 
they foresaw should take place. This very 
activity in business simply indicated the 
disease. 

It was simply legal robbery of the more 
enthusiastic and trusting by the more cold- 
hearted and keen. It was the unloading of 
the assignats upon the mass of the people. 

If inflationary spending continues— 
proceeding according to plan—you may 
well ask: “Who will bear the final blow of 
this disastrous spending ?“ Here again 
we find in Prance a forecast of what is 
coming unless the New Deal spenders can 
be stopped. 

Before the end of the year 1795 the paper 
money was almost exclusively in the hands 
of the working classes, employees, and men 
of small means, whose property was not 
large enough to Invest in stores of goods or 
national lands. Financiers and men of large 
means were shrewd enough to put as much 
of their property as possible into objects of 
permanent value. 

The working classes had no such foresight 
or skill or means. On them finally came 
the great crushing weight of the loss. After 
the first collapse came up the cries of the 
starving. Roads and bridges were neglected; 
many manufactures were given up in utter 
helplessness, Nohe felt any confidence in 
the future in any respect; few dared to make 
a business investment for any length of time 
and it was accounted a folly to curtail the 
.pleasures of the moment, to accumulate or 
save for so uncedbin a future. 

Mr. Chairman, there is nothing new 
about this evil narcotic—price control. 
It is the same economic drug that de¬ 
stroyed the humble people of France in 
the 1790’s. It not only wrecked the 
frugal and saving middle class of Ger¬ 
many under Hitler but also prevented 


those groups from fighting the rise of 
nazism. It every case it has ended in 
complete financial, moral, and political 
prostration. It will end here In the same 
way unless the people through Congress 
can turn back the drive for more cur¬ 
rency inflation. 

As in Prance and Germany, we will 
find here that the greatest disaster will 
be the moral break-down. Today, for 
example, a feeder in most cases must re¬ 
sort to black-market practice to get pro¬ 
tein feed for his cattle. Similar neces¬ 
sity is forcing black-market practices 
throughout the entire fabric of commer¬ 
cial trade. Everywhere respect for law 
and moral considerations is disappear¬ 
ing under the impact of an OPA that 
attempts to evade natural law. 

Long ago, William Ellery Channing de¬ 
clared, “There is no way of obtaining 
God’s blessing but adherence to His laws.’’ 
The OPA is attempting to flout those laws 
and prevent their operation. In that 
attempt it is debauching the money sys¬ 
tem and corrupting the morals the 
American people. 

If our Christian civilization is to sur¬ 
vive, it must rid itself of anti-Christian 
programs by government. The OPA is 
anti-Christian, antifreedom, and anti- 
free-enterprise. The law of self-preser¬ 
vation and the economic necessities of 
the American people are stronger forces 
than any legislative edicts. One conse¬ 
quence is certain: The continuance of an 
OPA that forces the American people to 
go without the things they need, un¬ 
necessarily, simply means that the law 
will be ignored. Morality and Christian 
ethics will be liquidated by legislative 
enactment. 

In the meantime, black-market oper¬ 
ators, bootleggers, and cheaters of all 
kinds are waxing rich and prosperous, 
while honest operators are driven out of 
business. Likewise, the bureaucrats, 
officious with power and tyrannical in 
their actions, are terrifying and oppress¬ 
ing humble people everywhere. 

With OPA concealing the continuing 
deterioration of our money, another 
vicious evil develops. OPA encourages 
greedy and cunning people. It gives 
them more time to wrest the real wealth 
of the Nation from the frugal people who 
are deceived by price controls. This hap¬ 
pened in Prance 150 years ago. It 
happened again in Germany. There the 
hypnotism of price control gave all the 
advantage to manipulators, schemers, 
and fixers. 

Mr. Chairman, OPA cannot change the 
operation of the natural law of supply 
and demand. Those who claim .that 
price-control schemes can ever succeed 
either have not read the history books or 
they are intoxicated by the power now 
resting so Irresponsibly in their hands. 

Mr. JONES. Mr. Chairman, will the 
gentleman yield? 

Mr. BUFFETT. I yield to the gentle¬ 
man from Ohio. 

Mr. JONES. As a matter of fact, is 
not the Enforcement Division of OPA 
principally cracking down on the legiti¬ 
mate businessman who keeps a conscien¬ 
tious record of his proceedings? 

Mr. BUFFETT, It has happened 
pretty regularly that the man who has 
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been the victim of the OPA gestapo tac¬ 
tics has been the little fellow. The 
larger operators have been able to get 
away with it. 

Mr. H. CARL ANDERSEN. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. BUFFETT. I yield to the gentle¬ 
man from Minnesota. 

Mr. H. CARL ANDERSEN. It is with 
regret that I note there are only one- 
fifth as many Democrats on the floor as 
there are Republicans to hear this good 
speech by the gentleman from Nebraska. 

Mr. SPENCE. Mr. Chairman, under 
permission previously granted, I include 
in my remarks at this point the subsidy 
authorizations requested for the fiscal 


year 1947: 

Subsidy authorizations requested for fiscal 
year 1947 

[In millions of dollars] 

RPC: 

Meat.-. 716 

Flour_ 260 

Butter_ 

Rubber (to complete present com¬ 
mitments)_ 31 

Copper, lead, zinc — premium 

price-_ 100 

Petroleum—stripper wells_ 50 

Other domestic and imports: 

Domestic_ 19 

Imports_ 151 


Total RPC-.1,326 

CCC: 

Dairy production payments_- 615 

Noncrop programs: 

Regional .fluid milk_ 14 

Sheep and lamb_ 36 

Crop programs: 

Flaxseed_ 15 

Soybeans_ 40 

Sugar_ 43. 8 

Processed vegetables--- 36.2 

Processed fruits: 

Grapes and raisins_ 17.6 

Prunes_ 7.9 

Peaches_- . 2 

Pears_ .3 


Total CCC_-_ 725 

Total RFC and CCC_2, 061 

Food group___1, 700 


Other_ 361 

Mr. SPENCE. Mr. Chairman, I yield 
6 minutes to the gentleman from Ohio 
[Mr. Jones], 


Mr. JONES. Mr. Chairman, I thank 
the chairman of the Committee on 
Banking and Currency [Mr. Spence] for 
his good sportsmanship, because I told 
him I was going to criticize the OPA, I 
am very glad that we in America can 
disagree without becoming disagreeable. 

I have a complaint in regard to the 
Enforcement Division of the OPA. I 
think It is a legitimate complaint. I do 
not intend to cover all of the criticisms 
that I have against the OPA at this hour 
when there are only a few Members on 
the floor, but time is of the essence in 
bringing this matter to the attention of 
the House. 

I make these remarks in behalf of the 
chief officer and manager of a Chevrolet 
auto dealership in Lima, Ohio, Mr. H. H. 
Minniok, of Minnick Chevrolet, Inc. He 
has been a legitimate dealer in the auto¬ 
mobile field and all of the enterprises 
incident to a dealership. I shall read 
iust a portion of a letter he has written 
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to Hie doted April 12, IMd. that tells 
tbe Jtory: 

After teUdag to jon i^eetecday lir ptioiie« 1 
vHH to lelftte ttie Mrles of e¥6nts tliet led 
tip to my plione eell. 

We iMve worked in Lime in strict eooord- 
Anoe with all of the regulaUone that have 
been Imposed upon dealerships since the 
war started entaill]^ a drainage at our man¬ 
power, Shortage of parts, no automobiles, and 
etnoe the OPA has placed the oetlin|| on 
uaed cars praotIcaUy every used oar has gone 
to **blacfc marloet"; eonsequently, we have 
bad no used ears to w^eak of to sell within 
the last year and a half. 

The OPA local board have been quite 
cooperative with us, but unbeknown to 
them, three Inveetigators headed up by Mr. 
abaufl^essy of the Cleveland office moved 
into our place last April stating that they 
wished to make a check of our labor and 
repair order set-up beginning with the start 
of the war right up to date. They spent 3 
days in checking the repair ordeia, taking 
most of the time of my service manager 
and much of the office manager*8 time to 
make this check. At the completion of the 
investigation. Mr. Shaughnessy stated to me 
personally that we had the finest and most 
complete set of records that he had checked 
in his 3 years with OPA. He gave us a com¬ 
plete and clean slate. 

In Justification of the honesty of this 
man’s operations he has the testimony of 
Mr. Bhaughnessy, an OPA investigator. 
I know Mr. Minnick would not make a 
false report of Mr. Shaoghnessy’s con¬ 
clusions after he investigated the records 
of Minnick Chevrolet. Inc. I know H. H. 
Minnick well enough to know his word 
is his bond. 

About 2 months ago two very arrogant 
gentlemen from the OPA came into the 
plant stating they wished to check the 
service records of this company. Mr. 
Minnick turned the records over to them. 
These arrogant OPA gestapK) agents 
were in that Chevrolet dealership for 
about 3 hours. Thi^y checked a total of 
200 repair orders written in the shop 
from August 27 to August 31,1945. They 
then informed Mr. Minnick that their 
check was complete and walked out. 
never saying a word. The next thing he 
heard from them, he received a letter 
from the Cleveland office of the Price 
Administration stating that the company 
was in violation of OPA regulations and 
was given 10 days in which to appear be¬ 
fore the OPA for a conference. The com¬ 
pany was advised that they were in vio¬ 
lation of the regulations in the amount 
of $2,143A0, upon Which the OPA was 
asking triple damages in the amount of 
$0,431 AO. Mr. Mlnnick’s attorney asked 
for a continuance and that was granted. 

The complaint is two-fold. No. 1: In 
4 days* time. August 27 to 31, 1945, this 
company did not do $2,100 worth of busi¬ 
ness. These men checked only accounts 
of that period of time and then projected 
the amount of alleged violation over a 
longer period. I can find no place in the 
OPA law where there is justification for 
the OPA Enforcement Division project¬ 
ing sales and business operations of a 
limited period Investigated over the 
period of a year, uninvestigated and then 
multiply the alleged violation projected 
by three for triple damages. I find no 
authority for the clandestine method of 
coercion to fatten the OPA calf under 
such rabbit production arithmetic. 


1 think thia drives home the second 
poiiit of oomplMtit that the OPA has been 
dragging into the mire and mud the 
legitimate dealer who keeps meticulous 
records of his operations. When the 
OPA finds a businessman keeping de¬ 
tailed records of his gross income, job 
charges, costs^ and labor bills, if they can 
possibly find any debatable deviation 
whatsoever, one way or another, they will 
attempt to crucify him, The Illegitimate 
operator, the fly-by-night man, the 
black-market operator makes change out 
of his pocket, keeps an account book 
in his head, and does not keep any rec¬ 
ords. Of course, the OPA enforcement 
officer cannot catch the black marketeer 
without records and he waxes rich dur¬ 
ing this period of control by these strin¬ 
gent, unrealistic, and impractical orders 
of the OPA. It Is not fair; It is not de¬ 
cent: it is not right; and it Is not honor¬ 
able in the first place to attack American 
private enterprise which operates in the 
open, above board, with standard ac¬ 
counting records, and on the other hand 
permit the black marketeer to operate 
without any records whatsoever. 

I do not believe any court of law would 
sustain the OPA’s findings in this par¬ 
ticular case. 

The CHAIRMAN. The time of the 
gentleman from Ohio has expired. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, I yield two additional minutes to 
the gentleman from Ohio. 

Mr. JONES. I do not believe any court 
of law would sustain the OPA findings in 
this particular case of an overcharge of 
$2,143.80 worth of work where there is 
not nearly that much business done in 
the length of time the OPA investigation 
covered, to wit, August 27 to August 31, 
1945. 

What is the normal reaction of the 
legitimate businessman when he gets a 
summons to come before the OPA? His 
reaction Is, *‘I have a good reputation in 
the community. Shall I pay off and not 
have this unfair, arbitrary oppressive 
charge publicized about me? Shall I pay 
off in a quiet proceeding and not have 
this publicity or shall I stand defiant 
upon my rights?** Many legitimate 
businessmen have paid the OPA extor¬ 
tioners. Many have paid to escape the 
publicity only to read tbe details later 
in the home-town papers blackened by 
the OPA publicity men. My advice is 
against payment of the extortion, be¬ 
cause the legitimate businessman Is 
smeared by the OPA anyway. Let the 
OPA try their case in court. 

Ansrway, the practice Is, as I under¬ 
stand, that no publicity is given to pro¬ 
ceedings until the defendant has a chance 
to answer in conference with the OPA 
enforcement office. The practice should 
be that no publicity will be given by the 
OPA prior to conference with the OPA. 
In this case, however, the OPA officials 
In Cleveland gave Mr. Mlnnich a contin¬ 
uance until next Thursday, published the 
alleged violation, and then sued him in 
the Federal district*court with attendant 
republiclty—all before the OPA con¬ 
ference. Bear in mind, the black mar¬ 
keteer Is still cashing in without records 
and without investigation, oppression, 


smear publicity and service of process by 
the United States marshal. 

Mr. CRAWFORD. Mr. Chairman, wUl 
the gentleman yield? 

Mr. JONES. I yield. 

Mr. CRAWFORD. Does the gentleman 
say that he understands on the basis of 
the official record that there was to be 
no publicity until the conference had 
been h^d? 

Mr. JONES. That is what I under¬ 
stood, sir. 

Mr. CRAWFORD. I simply ceUI the 
gentleman’s attention to the statement 
of a Member of the other body from the 
State of Illinois and correspondence be¬ 
tween that particular Member of the 
other body and Mr. Porter, of the OPA. 
I would say that B4Er. Porter categorically 
withholds in his letter to the Member of 
the other body the privilege to publicize 
the thing in the new^apers before hav¬ 
ing said one word to the intended victim. 
I ask the gentleman to read that corre¬ 
spondence. 

Mr. JONES. Do I understand the 
gentleman correctly? Does he say that 
Mr. Porter, of the OPA. proposed to pub¬ 
licize the matter? 

Mr. CRAWFORD. He withholds his 
right of judgment and exercises his 
judgment as to when the publicity shall 
be given in advance of negotiating with 
the victim. 

Mr. JONES. Tou mean that he holds 
the right to publicize it before or after? 

Mr. CRAWFORD. Yes, sir. 

Mr. JONES. Thank 3 ^u, sir. Mr. 
Mlnnich says to me in this letter: 

The Ohio Automobile Dealers Association 
adyised me that this Is in direct violation 
of the orders issued by Mr. Rony, chief en¬ 
forcement agent of the OPA. 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may require to the gen¬ 
tleman from Pennsylvania [Mr. Brum¬ 
baugh]. 

Mr. BRUMBAUGH. Mr. Chairman, 
like all other Congressmen I have re¬ 
ceived many letters condemning OPA in 
its entirety and asking that it be re¬ 
pealed. As a member of the Banking 
and Currency Committee I voted favor¬ 
ably to report out H. R. 6042 which In¬ 
cludes amendments that will In some re¬ 
spects correct the evils of OPA but cer¬ 
tainly will not solve the problem if we 
extend the act without these amend¬ 
ments. 

The Crawford amendment in particu¬ 
lar which restores trade discounts to 
various dealers in automobiles, electrical 
appliances, and other consumers* prod¬ 
ucts is a step in the right direction and I 
heartily favor this amendment. Many 
of us remember when an automobile 
dealer could not secure a decent trade 
discount which resulted in bankruptcy 
for practically every dealer when the 
first depression in business developed 
after a period of reasonable prosperity. 
This was due to the fact that their trade 
discounts were so low that theiy could not 
build up a reserve as they were forced to 
endorse the loan papers on the cars they 
sold and when the purchasers were not 
In position to continue the payments they 
had to repossess the cars and it was only 
a matter of time until thek resources 
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were exhausted and the only alternative 
was bankruptcy. 

The automobile manuCacturers, realiz¬ 
ing their plight, Increased the commis¬ 
sion on cars, checked the books of the 
dealers regularly, and kept the dealers 
in such financial standing that they were 
even able to weather the long depression 
they were forced to suffer because new 
cars were not available since 1941. The 
result of this practice on the part of 
the manufacturers enabled the loaning 
companies to regard the dealers as sound 
financial risks. This meant the lowering 
of costs to purchasers by the reduction 
of the charges for financing. If the 
reduction In discounts as now proposed, 
some of which have been placed in force 
by the OPA, is continued it will mean 
that the financial condition of dealers 
will be weakened and the purchasers of 
automobiles will again suffer because of 
the high cost in the financing of their 
cars. 

The OPA’s statement that profits will 
be equal or larger than they were prior 
to the war is not correct when you take 
into consideration the Increased cost 
that is involved in the transaction of 
business under present conditions. This 
is due to the Increased wages paid, the 
higher cost of rent, materials, and re¬ 
pairs, and other items connected with 
operating a successful automobile busi¬ 
ness. To require any dealer to absorb 
the additional cost of labor in the process 
of manufacturing an article which he 
purchases from the manufacturer is cer¬ 
tainly unfair and unwise. The Crawford 
amendment will correct this situation 
and will certainly modify OPA directives. 

I am also in favor of the elimination 
of subsidies just as rapidly as possible. 
The Wolcott amendment will be pre¬ 
sented on the floor, the purpose of which 
is to gradually eliminate subsidies by 
December 31, 1946. This amendment 
should have the support of every Member 
of the House as subsidies have no part 
In a sound government and should be 
eliminated in their entirety. 

The OPA should be gradually liqui¬ 
dated and Just as rapidly as production 
meets demand every item should be 
eliminated from price control and placed 
on a competitive basis. I am firmly of 
the opinion that OPA’s policy has creat¬ 
ed shortages Instead of correcting them. 
It has brought about black markets and 
legitimate business has suffered greatly. 
The only solution to this problem will be 
the entire elimination of OPA as rapidly 
as possible. 

I have received many letters regarding 
the dairy situation. The fanner can sell 
his cream at a higher price for purposes 
other than the making of butter with the 
result that there is very little butter 
available. The greater majority of the 
people would rather pay a little more for 
butter and have it than be unable to get 
It at all. This is true with other com¬ 
modities as well as butter. At this point 
I wish to read a letter from Mr. J. J. 
Kirk, president, Beaver Meadow Cream¬ 
ery, Inc., Du Bols, Pa., which clearly out¬ 
lines the butter situation: 


Basvaa MBiu>ow Gibuibst. Iho., 
Dubois, Pa., April 13,. 

Hon. D. Eumbbt Brxtmbauqh, 

House Office Building, 

Washington, D. C. 

Dear Sir: Referring to our telephone con- 
vereatlon of April 10 regarding the subject 
of raising the celling price on butter so that 
butter manufacturers can pay the farmers 
who are producing fat for churning pur¬ 
poses as much money as they are receiving 
from the consumers who go to their farms di¬ 
rect and purchase butter, we would like to 
enumerate a few pertinents facts that are in 
existence. 

In the past 2 weeks we hare had seven 
cream producers take their cream to ice¬ 
cream manufacturers In Punxsutawney and 
Brookway, Pa., because they are paying pro¬ 
ducers 75 cents per pound butterfat delivered 
into their plants (the farmer retains the skim 
milk on his farm for animal food). Before 
making this change these farmers expressed 
their sympathy that we could not meet the 
Ice-cream manufacturers' paying price, stat¬ 
ing they knew we were controlled by OPA 
celling prices, and that many more will fol¬ 
low this practice. 

Our cream-route drivers report that farm¬ 
ers will not sell cream to creameries because 
they receive from 70 to 80 cents per pound 
for butter at their farms, and If they do not 
wish to churn this cream Into butter them¬ 
selves, the people then buy the cream from 
them paying them 85 cents per quart for their 
cream, and churn It themselves. 

We have not been able to purchase any 
cream from the dairies in our area this year 
because they are selling their surplus to the 
Ice-cream manufacturers who are able to 
secure sugar and other ingredients In quan¬ 
tities large enough to manufacture all this 
surplus fat Into ice cream, and are storing 
this product In commercial warehouses—in¬ 
suring themselves an adequate supply when 
milk production is at Its lowest volume. We 
know of many small cold-storage warehouses 
where this product is being stored. 

We have also had the consuming public 
come into our plant and offer to go into areas 
where we do not operate and purchase cream 
from farmers, bring It to our plant, and have 
us give them the equivalent of the fat in 
this cream in butter. When asked how they 
would keep this quantity of butter they re¬ 
plied that they could divide it with their 
friends and repeat the operation when the 
supply was exhausted. 

The above facts are not many, but they are 
enough to cause all the grief that we have 
In connection with the pursuit of our busi¬ 
ness, They also lead us to believe that any 
small Increase in the celling price of butter 
will not change these conditions In any way; 
but If the celling prices on all dairy prod¬ 
ucts could be eliminated, the people would 
then have the right to buy whipping cream, 
ice cream, cheese, or butter in quantities that 
would permit them to manage the diets of 
their families according to their needs. 

We hope that the above Information we 
have submitted to you will be regarded as 
an honest effort to place before you the con¬ 
ditions as they exist In our Industry today. 
The American people would enjoy relief from 
them if they knew how to present their cause 
in the proper way to their Representatives. 

We are. 

Very truly yours, 

Beaver Meadow Crsamsrt, Inc., 

J. J. Kirk, President, 

Meat should be eliminated entirely 
from OPA regulations, as the meat situ¬ 
ation is entirely out of control and a 
great many people are unable to buy 
meat at any price unless they purchase 
it through the black market. 


The policy of the OPA the past year 
In connection with the lumber industry, 
and especially building materials, has 
resulted in a shortage and has been re¬ 
sponsible for the shortage of homes. The 
OPA cannot correct this situation and 
thus building materials and supplies 
should be eliminated from price con¬ 
trol. If such action is taken, I am of 
the opinion that there would be more 
homes, the construction of which would 
be of a more substantial nature. 

In conclusion the age-old law of sup¬ 
ply and demand which is law will 
have to be reverted to eventually and 
the postponing of a solution by adopting 
artificial means only delays our recovery 
from the chaotic condition that seriously 
menaces our national economy. A sane 
and sensible government demands bal¬ 
ancing of the Budget, elimination of defi¬ 
cit financing, and removing the shackles 
from free enterprise by the abolition of 
unnecessary and overlapping bureaus 
that now have a stranglehold on Ameri¬ 
can business, prohibiting it from reach¬ 
ing the production necessary for a sound 
national economy. In short, OPA has 
not prevented inflation but in truth is 
simply delaying the day of reckoning. 

Mr. GAMBLE. Mr. Chairman. I yield 
15 minutes to the gentleman from Mas¬ 
sachusetts [Mr. BatesJ. 

Mr. BATES of Massachusetts. Mr. 
Chairman, 1 ask unanimous consent to 
proceed out of order. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. BATES of Massachusetts. Mr. 
Chairman, compelled by the very thought 
that we are allowing America’s oldest 
industry to perish, I come to you today 
to sound the clarion call to duty in behalf 
of the fishing industry of this Nation, 
with its thousands of employees and mil¬ 
lions in investment. 

For many weeks I have searched care¬ 
fully into this arising emergency, dis¬ 
cussing the general situation with lead^ 
ers and workers of the industry, and cer¬ 
tainly the gravity of the situation which 
can scarcely be exaggerated demands the 
fullest protection for the Industry from 
our Government, and without delay. 

THE FISHING INDUSTRY 

For over 300 years the fishing industry 
has played a vital part in the economic 
life of our country. It has provided es¬ 
sential food and stimulated economic 
life of many communities through Jobs 
and pay rolls and higher standards of 
living. In good and hard times it has 
kept moving forward, until today it is 
Inextricably interwoven in the welfare 
of the entire Nation, particularly in these 
days of world food shortage. 

It is superfluous to mention the impor¬ 
tance of food, but I do feel impelled to 
emphasize the fact that over three- 
fourths of the productive efforts of the 
United States are devoted to the produc¬ 
tion, processing, and distribution of food, 
and, of course, food absorbs the largest 
amount of the consumer’s income. 

The production, processing, and dis¬ 
tribution of fishery products 1ms become 
so important to the people of this coun^ 
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try that It Is untliinkable that we should 
i^mUt the destruction of its industry, 
which would inevitably bring chaos to 
the economic life of many communities 
and to the thousands of workers engaged 
in the fishery industry. In times of 
great emergency the American people 
always depended on the fishery industry 
as an important source of our food 
supply. 

RfiCONVSSSXQN mXOD 

With the reconversion period in our 
midst, we are seeing more clearly that 
we are facing stupendous domestic prob¬ 
lems which in some cases seem more dif¬ 
ficult to solve than the problems of war. 
Iteconversion. unemployment, surplus 
disposal, inflation, deflation, relocation 
of industries, resettlement of workers, 
readjustment of production, are all inter¬ 
woven into a tangle of problems so inter¬ 
related that none can be solved sep¬ 
arately. 

In this general picture, we must have 
definite basic policies and we must look 
far enough ahead and measure the effect 
of every policy upon our total economy, 
if we ai'e to deal successfully with con¬ 
ditions. Our goal should be the highest 
possible standard of living for all which 
means full employment with widespread 
purchasing power. These are the things 
that we must have In mind in dealing 
with the policies affecting the fishery in¬ 
dustry and which the present policies 
appear to threaten its very existence, by 
permitting our American markets to be 
flooded by foreign products produced by 
cheap labor abroad. 

The commercial fisheries of this coun¬ 
try have a tremendous Investment at 
stake in which the owners have Invested 
according to the last report over $500.- 
000.000. This capital Investment Is in 
vessels, shore plants, freezing and proc¬ 
essing plants, wholesale and retail fish 
houses and distributing agencies. This 
industry last year—1945—produced over 
4,500,000,000 pounds of fishery products 
with a value of nearly $500,000,000. It 
is an important industry within the econ¬ 
omy of this country. 

With these thoughts in mind, it Is Im¬ 
possible to understand the basis for our 
Government’s policies toward the fishery 
Industry. We seek prosperity, full em¬ 
ployment, and higher standards of living 
and at the same time permit the very 
structiure that would make these things 
possible to be destroyed or seriously 
crippled. In other words, we are per¬ 
mitting a deluge of products to come in 
from foreign countries, while our own 
products processed by our own American 
citizens, are placed in cold storage be¬ 
cause of the inability of our producers to 
find a market for them. 

On April 1, 1945, the holdings In cold 
storage of frozen fish and shellfish to¬ 
taled approximately 39,009,000 pounds. 
On April 1, 1946, this increased to 84.- 
000,000 pounds, an increase of 45,000,000 
pounds, or more than 115 percent above 
the amount held in cold storage a year 
ago. It is interesting to note that this in¬ 
crease of 45,000,000 pounds in cold stor¬ 
age over a year ago repres^ts pretty 
closely the Imports of frozen fish that 


came into this country last year from 
foreign sources. 

FLOOD or mroRTS 

Like every other industry, the fish¬ 
eries faces a reconversion period filled 
with production, price, and distribution 
problems that are the cause for the 
greatest anxiety. Along with this has 
arisen the emergency resulting from 
cheaply produced foreign products, and 
mind you during a period when we should 
maintain the major portion of the Amer¬ 
ican market for the products of our own 
American industries and American work¬ 
men. 

The drive to assist returning veterans 
by providing them with jobs and pay 
rolls is strong throughout the Nation, yet 
here we are driving out of existence an 
industry that presently employs thou¬ 
sands of men and women who have 
served in the armed forces of the coun¬ 
try In every part of the globe. 

The facts we get from the Fish and 
Wildlife Service leave no doubt as to the 
crises facing the fishing industry today. 
The figures we get are amazing. It shows 
that the imports of filleted fish have sky¬ 
rocketed from 9,426,285 pounds in 1939 to 
over 43,000,000 pounds in 1945. Imports 
of these processed fish last year 
amounted to approximately 32 percent of 
our domestic production of filleted fish in 
1945 in the North Atlantic area. It is 
difficult for me to believe that the Re¬ 
ciprocal Trade Agreement Act was in¬ 
tended to hand over the major part of 
the American market into which any 
particular industry had to depend in 
order to dispose of its products. 

I can well understand our desire to 
be of every possible assistance in re¬ 
habilitating a war-tom world, but we 
should not permit the destruction of our 
own industries in our desire to help 
others. It is only if we are strong that 
we will be able to help in a major sense 
those afflicted people in other parts of 
the world who are in distress. If the 
present policy of the Government which 
Is affecting the industry runs down 
through all of our producing activities 
In this country, then let me warn there 
is trouble ahead for all of us. It was the 
experience we had following World War 
I, and the conditions I am describing 
today seem to be but a forerunner of 
things that lie ahead. We pride our¬ 
selves in the wage rate paid our labor, 
and Justly so, but how long can these 
schedules be maintained when you con¬ 
sider the low wages paid to labor in the 
countries from which these foreign prod¬ 
ucts are coming in. 

When we compare the wage rates of 
our American workers in the fishery in¬ 
dustry with those paid by our foreign 
competitors, we find that the products 
of the f (K'eign fisheries can be landed on 
our shores from 7 to 10 cents a pound 
less than can be produced by our Ameri¬ 
can fisheries and this includes the duty 
paid at the port of entry. The facts 
cleaxiy show that the commercial fish¬ 
eries of this country cannot compete with 
foreign competitors under such drcum- 
•tances. 


The fishing industry of this country 
faces a very definite crisis, and the con¬ 
tinuation of present competition from 
cheap foreign markets will inevitably 
spell disaster for the industry and put 
thousands of workers out of employment. 
Some action must be taken by our Gov¬ 
ernment to protect us under these cir¬ 
cumstances. 

England no doubt has a similar prob¬ 
lem on her hands. In 1945, Britain pur¬ 
chased over 53J)00,000 pounds of fi.^h 
from Iceland. But on December 31,1945, 
last year, Britain served notice on Ice¬ 
land that it would not purchase any 
frozen fillets from that country during 
1946. She was also a heavy purchaser 
from Canada and Newfoundland, and it 
is understood that these purchases here¬ 
tofore made by Britain will be substan¬ 
tially reduced from these two sources 
also. 

Where is this fish formerly taken by 
Britain to be marketed? Obviously, the 
United States is the logical country to 
which to export, and this is precisely 
what is now happening. 

Imports of filleted fish for the first 3 
months of this year are over 50 percent 
higher than what they were for the same 
period a year ago. Therefore, It Is not 
difficult to see that the very existence of 
our domestic fisheries is threatened by 
these constantly Increasing imports. 

May I call your attention to the report 
I received from the Pish and Wildlife 
Service in the Department of the Interior 
that the steamship Brauar/ass from Ice¬ 
land arrived in New York on March 26, 
with slightly more than 2,000,000 pounds 
of processed fish. Most of this shipment 
was entered for immediate consumption 
and the remainder stored in bonded 
warehouse. Thus in one cargo last 
month Iceland sent In here more proc¬ 
essed fish than ever came in here from 
that source in any previous year. 

I am further Informed that Iceland 
placed orders in this country recently 
for a sufficient number of containers to 
pack 30,000,000 pounds of processed fish, 
and It must be assumed that Iceland Is 
getting ready to deluge this country with 
fish that previously went to Britain and 
the European area. 1 believe it is time 
for us also to develop a far more ra¬ 
tional trade policy. 

As prices in this country advance, the 
duty on these fishery products of 2 V 2 
cents per pound loses its effectiveness 
when the differential in the cost is 7 to 
10 cents per pound. If the duty is not to 
be increased, then some kind of a quota 
system should be established under which 
the imports would have a direct relation 
to the production of the Industry pro¬ 
ducing the identical product. 

In view of the fact that monthly im¬ 
ports of fish are heaviest from March to 
September, Inclusive, it is conceivable 
the Imports this year may reach a total 
of sixty to seventy million pounds, in¬ 
creasing by 50 percent the imports of 
processed fish in 1946 which in itself was 
a record-breaking year. 

Canada, Newfoiuidland, and Iceland, 
have tremendous exportable surpluses of 
groimdfish. In the prewar years most 
of the catch in these countries was salted 
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for export. When most of the salt hsh 
markets were lost during the war, de¬ 
mands for frozen lish in the United States 
and the United Kingdom led to a marked 
expansion of freesdng facilities in those 
countries. The capacity of these facili¬ 
ties is greatly in excess of the normal 
foreign outlets for frozen fish. Most of 
the plants were constructed during the 
war as emergency measures. Naturally 
their continued operation is highly de¬ 
sirable, not only because they represent a 
substantial investment, but because 
frozen products offer a more profitable 
outlet than salted fish. It is, therefore, 
highly probable that Canada, Newfound¬ 
land, and Iceland, will strive to not only 
hold the advantages gained during the 
war, but to continue the expansion of 
exports of frozen fillets to the United 
States in the early postwar years. This 
is inevitable if the processing and freez¬ 
ing facilities of those 3 countries are to 
be utilized within a sizeable fraction of 
capacity. During the war the United 
Kingdom contracted to take most of the 
Icelandic production of frozen fillets. 

It is well known that the producers in 
Iceland have sent sales representatives 
to the United States for the purpose of 
establishing trade connections and ex¬ 
panding the market in the United States 
for their processed fish. The landing of 
2,000,000 pounds of this fish in New York 
in March may have been.the result of 
these activities. 

We must avoid the situation that con¬ 
fronted the commercial fisheries of this 
country in the years following 1929 when 
we faced an extended succession of de¬ 
pressed prices. There were long periods 
when fishing vessels operated at substan¬ 
tial losses to owners. Fishermen who 
shared in the earnings of these vessels 
frequently did not make enough on the 
trip even to pay their proportionate share 
of the food and operating expenses. In 
many communities like Gloucester, 
Mass., which depend almost entirely on 
the fishing industry for the livelihood of 
their people, more than half of the crews 
of fishing vessels had to apply for public 
welfare aid. The workers employed in 
the processing plants ashore were like¬ 
wise affected. We owe it to our own citi- 
zehs to see that this condition does not 
happen again. 

House of Bxprxsentatives, 

Committee on the Merchant 
Marine and Fisheries, 
Washington, D. C. 

Hon. James F. Btrnss, 

Secretary of State, Washington, D. C. 

Dear Mr. Secretary: Over the past 2 years 
the Committee on the Merchant Marine and 
Fisheries and Its Subcommittee on Fisheries 
have held a number of hearings dealing with 
the problems of the fishing Industry In the 
United States. Our most recent hearing 
dealt primarily with the very serious threat 
which has arisen to the New England fisheries 
because of the continuing and Increasing im¬ 
ports of fresh and frozen fillets from New- 
foimdland, Nova Scotia, and Iceland. Repre¬ 
sentatives of the State Department and of 
the Tariff Commission attended this last 
hearing. 

I am enclosing a memorandum giving, In 
factual form, the essential figures with re¬ 
spect to these increasing importations, and 
the great spread between the cost of pro¬ 
ducing these fillets in the countries named 
and in the United States. The figures have 


all been taken from Government sourbes. 
1 think you will agree with me that an ob¬ 
jective study of these figures wUl show that 
the North American fisheries are doomed to 
early extinction xmless some specific controls 
are placed upon further importation. 

While the committee has not acted offi¬ 
cially, many of its members, comprising, I 
believe, a majority, have reviewed various 
steps which might be taken within the Gov¬ 
ernment. and have come to the conclusion 
that the flexible provisions of the reciprocal 
trade agreements do not offer sufficient lee¬ 
way to remedy the situation, even though it 
should be the disposition on the part of the 
administration to make use of this method of 
trying to increase tariff protection. It is, 
therefore, the considered belief of many of 
our members—in my opinion, of a majority— 
that the North Atlantic fisheries can be saved 
only if the Department of State can obtain 
from the Governments of Great Britain, Can¬ 
ada. and Iceland some agreement with re¬ 
spect to the setting up of voluntary quotas. 

While the problem, as presented to you in 
this letter, would appear to be centered on 
the North Atlantic fisheries, I am assured 
that the fishing interests of the rest of the 
country and. In particular, those of the Pa¬ 
cific Northwest are Just as much interested 
as are the North Atlantic fisheries. 

In view of the real emergency which this 
problem presents, may I respectfully suggest 
that you call a meeting at the earliest pos¬ 
sible moment at which members of this com¬ 
mittee and other Members of Congress inter¬ 
ested in the problem may discuss the situa¬ 
tion with you. I think it would likewise be 
well if representatives of the National Fish¬ 
eries Institute should be included in that 
conference. 

Yours very sincerely. 

Chairman. 

Mr. NORBLAD. Mr. Chairman, will 
the gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Oregon. 

Mr. NORBLAD. I wish to call the at¬ 
tention of the House that the same emer¬ 
gency exists with reference to the fish¬ 
eries on the Pacific coast, particularly in 
the Pacific Northwest. 

Mr. HAND. Mr. Chairman, will the 
gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from New Jersey. 

Mr. HAND. I deeply appreciate the 
gentleman’s intense interest in this sub¬ 
ject. I, like the gentleman, also repre¬ 
sent a very important commercial fish¬ 
ery, and I want to thank the gentleman 
for calling attention to the difficulties 
the industry faces at this time. 

Mrs. ROGERS of Massachusetts. Mr. 
Chairman, will the gentleman yield? 

Mr. BATES of Massachusetts. I yield. 

Mrs. ROGERS of Massachusetts. The 
gentleman knows that I and every other 
Member from Massachusetts will coop¬ 
erate with him. I should like to remind 
the gentleman—although he and the 
other Members need no reminding of 
it—of the hazard to life faced by the 
fishermen when they go out to catch the 
fish. They need every encouragement 
and every protection. 

Mr. BATES of Massachusetts. I thank 
the gentlewoman from Massachusetts. 

Mr. LANE. Mr. Chairman, will the 
gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Massachusetts. 

Mr. LANE. I hope the gentleman from 
Massachusetts will not lose sight of the 


contribution made by our domestic fish¬ 
ing industry toward winning the war by 
seeing to It that the people at home re¬ 
ceived the necessities of life while our 
goods and other foods were sent to the 
boys who were fighting for us overseas. 

Mr. BATES of Massachusetts. The 
gentleman is correct. 

Mr. NORBLAD. Mr. Chairman, will 
the gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Oregon. 

Mr. NORBLAD. While England is 
making these restrictions and quotas, 
may I call the gentleman’s attention to 
the fact that the Columbia River fishing 
boats bring in on an average ordinarily 
from 30,000 to 60,000 pounds of fish per 
load. Today they are bringing in only 
5,000 pounds because we have had to 
place a restriction upon the producers of 
fish in that area. That Is being done 
voluntarily because the market cannot 
handle more than that amount. 

Mr. BATES of Massachusetts. This is 
a Nation-wide situation that affects the 
fishing Industry not only in the New 
England area but in the entire country. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Wisconsin. 

Mr. MURRAY of Wisconsin. Has the 
gentleman checked up to find whether 
or not these imported fish have a higher 
OPA celling than the domestically caught 
fish? 

Mr. BATES of Massachusetts. They 
come in under the same celling as our 
own fish, and get the benefit of the high 
ceiling, but the American consumer is 
not getting the benefit of it. 

Mr. MURRAY of Wisconsin. I might 
say to the gentleman he is no better off 
than the Swiss-cheese makers in Wis¬ 
consin, because Mr. Bowles gave the 
foreign producers a 12-point ceiling 
higher than the domestically produced 
cheese, and that wipes out the duty 
altogether. 

Mr. BATES of Massachusetts. Ob¬ 
viously, the whole system pertaining to 
the price structure, the wage structure, 
the standard of life, and even the Jobs 
of our American men and women will 
be Jeopardized if something is not done 
to control these imports. 

Mr. LANE. Mr. Chairman, will the 
gentleman yield? 

Mr. BATES of Massachusetts. I yield 
to the gentleman from Massachusetts. 

Mr. LANE. I want to compliment the 
gentleman on his very able presentation 
of a very serious situation that is now 
prevalent in this country, and I hope 
that the Congress will take due notice of 
it and take some action on the recom¬ 
mendation of the gentleman from Mas¬ 
sachusetts. 

Mr. BATES of Massachusetts. I know 
the gentleman from Massachusetts is 
fully informed of the very critical situa¬ 
tion existing up there, which was called 
to our attention also by the gentleman 
from Oregon as to the situation existing 
in the Pacific area. 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from Oregon i^r. NorbladL 
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Mr. NORBLAD. Mr. Chairman, may 
I extend to the gentleman from Massa¬ 
chusetts TMr. Bates] my congratulations 
on the remarks which he has Just made 
on the emergency situation In the fish¬ 
ing Industry? Although the gentleman 
from Massachusetts I Mr. Bates] has 
spoken primarily from the standpoint of 
the New England fishermen, he has also 
thoroughly covered the subject on a Na¬ 
tion-wide basis. 

I respectfully again call the attention 
of this House to the figures submitted 
by him. They are worthy of your study. 
In my opinion, the only conclusion which 
can be drawn therefrom is that a large 
segment of our fishing Industry will be 
so handicapped, if this condition contin¬ 
ues, that they will eventually be forced 
out of work. The figures submitted ap¬ 
ply with equal force to the fisheries of 
the Pacific coast, and particularly the 
North Pacific region, which I represent, 
and to that great industry centered in 
my home town, Astoria, Oreg. 

If it were not for this unwarranted 
competition from foreign markets, our 
bof^,ts would be bringing in loads of from 
thirty to sixty thousand pounds of rock 
fish per trip. As the situation now 
stands, they are limited to 5,000 pounds 
per trip. This limit is necessarily made 
by the West coast buyers as the market 
has been so disrupted by these imports 
that they are unable to purchase more 
than this quantity. It Is obvious that 
operations cannot continue where a limit 
is placed on the catch, as the cost from 
the fishermen's standpoint makes it pro¬ 
hibitive. The Pacific coast trawl fishery 
has a capital Investment of some $14,- 
000,000, as there are approximately 400 
vessels engaged in this trade, and the 
average value of each is $35,000. The 
crewr>, who operate on a share basis, to¬ 
tal approximately 2,000 men. Again lim¬ 
iting myself only to the Pacific coast, I 
call your attention tc the fact that the 
processing nlants handling this fish have 
a value of $5,000,000 and employ some 
5,000 processors. The value of this pro¬ 
duction is from six to ten million dollars. 

This industry has grown remarkably 
In the past several years, as has the en¬ 
tire frozen-food industry. Having be¬ 
come established, our foreign competi¬ 
tion now sees an opportunity to dupli¬ 
cate our efforts and steal our markets 
and has done just exactly that. Success¬ 
ful marketing of quick-frozen fillets is 
necessary, or this newly established west- 
coast fishery will become extinct. We 
a.!l anticipate that with the increase of 
frozen-food cabinets in retail stores, that 
this industry could become even larger 
than at present and a tremendous ass 
set to the entire country. Both foreign 
labor and capital profit by existing con¬ 
ditions while we suffer the loss. Let us 
give the jobs to our hard-working and 
substantial citizens, the American fisher¬ 
men. and not to the fishing fleets of other 
lands. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man. I yield such time as he may desire 
to the gentleman from California [Mr. 
lea]. 

Mr. LEA. Mr. Chairman, I under¬ 
stand that our colleague from Arkansas 
[Mr. Harris] will tomorrow propose an 
XCII-^241 


amendment in reference to price ceil¬ 
ings on building materials. The amend¬ 
ment that he proposes has three im¬ 
portant provisions. The first would re¬ 
quire that a maximum price for build¬ 
ing material which represents more than 
10 percent of production cost thereof 
shall not be below a level which will per¬ 
mit the producers of at least 90 percent 
of such material to recover their current 
cost of production. 

In the second place in determining the 
cost of such material, the Administrator 
shall allow a reasonable amount for 
overhead. Including capital assets con¬ 
sumed in production, at the market price 
or the ceiling price, whichever is the 
lower. Such production costs may be 
determined on a reasonably representa¬ 
tive sample survey. 

In the third place, when an Industry 
advisory committee shall recommend an 
adjustment in the maximum price as a 
means of securing maximum produc¬ 
tion, the Administrator shall within 60 
days determine the adequacy of existing 
prices and, if not adequate, shall forth¬ 
with make adjustments to at least meet 
the minimum. 

As I take it. these proposals rest upon 
the broad principle that the producer of 
a product is entitled to a reasonable cost 
and a reasonable profit. I believe in the 
justice and practicability of such a 
policy. 

When the Government desires produc¬ 
tion and denies the producer an open 
market, and limits him to a price fixed 
by it, there is a duty to give such pro¬ 
ducer a fair price. 

In my judgment the greatest mistake 
of OPA policy is that it has not forth¬ 
rightly operated on a declared policy of 
allowing actual current costs of produc¬ 
tion with a reasonable profit. There is 
no injustice to the Government or to the 
producer in allowing him the benefit of 
such a policy. 

The OPA was commissioned to per¬ 
form an important service against infla¬ 
tion. The best adjustment possible is 
that of a balanced relation between cost 
and prices. Any Increase in prices that 
comes from such a policy is not infla¬ 
tionary in any proper sense of the term. 

The public does have a proper interest 
In preventing excessive or extortionate 
prices to those who would take advan¬ 
tage of the necessities of the country, but 
production at current cost with a reason¬ 
able profit is not violating any right of 
the public. 

There is a terrific need for increased 
production of building materials and 
particularly for housing. Beyond the 
housing need, production of building con¬ 
struction materials is of first importance 
to aid reconversion and for that large 
volume of business and labor employ¬ 
ment that are so important to the Na¬ 
tion. 

The amendment proposed by the gen¬ 
tleman from Arkansas also recognizes 
the need of prompt decisions affecting 
ceiling prices if we are to secure a maxi¬ 
mum production. My attention has been 
called to an instance in which, in 1944, a 
request was made for ammunition boxes, 
for which there was a dearth of the grade 
of lumber required. An opinion was re¬ 


quested from an industry eommittee. 
which Immediately recommended an In¬ 
crease of $4.76 a thousand for the grade 
of lumber required. Nothing happened. 
After the war was over an increase of $1 
a thousand was announced. Along with 
the increase came price decreases in 
other items to balance the increase al¬ 
lowed on this particular grade of lumber. 
It is asserted that many of the producers 
of lumber on which decreases were 
granted to even up the price were already 
in the red, with the result a curtailment 
of production. 

We must, of course, recognize that 
there are always marginal producers in 
every line of Industry. Prices cannot be 
fixed to make all prosperous. There is 
always a reasonable limit to what could 
or should be done, but that reasonable 
limit is not in fixing prices below a rea¬ 
sonable average cost of production. 

I can commend the proposed amend¬ 
ment of the gentleman from Arkansas to 
the favorable attention of the House. 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may desire to the gen¬ 
tleman from Michigan fMr. Dondero],. 

Mr. DONDERO. Mr. Chairman, “Al¬ 
though OPA will be necessary for a while 
longer, definite limits should be placed 
on this and other controls. Extension 
of Government controls hampers pro¬ 
duction and increased production is the 
only way to raise living standards and 
avoid inflation.” 

That is the statement of the American 
Federation of Labor appearing in its cur¬ 
rent monthly survey. It is sound and 
clearly expresses my position on OPA. 

The Office of Price Administration is a 
wartime agency. The war is over. Its 
purpose has been largely served. Its 
basic principle is antagonistic to the 
natural law of supply and demand; 
therefore, as properly pointed out by 
the American Federation of Labor its 
continuation should be restricted within 
definite limits. The bill before us, H. R. 
6042, for continuing price control, how¬ 
ever, does not extend the life of OPA to 
within definite limits. Property owners 
are left entirely to the arrogance and 
persecution of its administration. Under 
its unreasoning methods, black markets 
flourish, scarcity prevails, housing short¬ 
ages exist and grow worse, essential com¬ 
modities are unobtainable, inflation is 
created, and the people generally are in¬ 
convenienced and made to suffer. 

The cost of living has increased in spite 
of the OPA. 

The cost of owning and maintaining 
property, Including taxes, labor, and all 
material, has greatly Increased since 
1941. Nevertheless, income from housing 
units are frozen and small-property own¬ 
ers deprived of Income on which their 
living depended. 

This unfair condition will not be cor¬ 
rected under the present bill, unless it is 
amended. It should be amended by an 
over-all increase in rent or by requiring 
the Administrator to make adjustments 
sufficient to insure a reasonable return 
on Investments. If we believe in justice, 
we should restore it to a segment of our 
population to whom justice has been do¬ 
med by the OPA—and I refer to the 
small-property owners. 



3820 CONGRESSIONAL RECORD—HOUSE 


Theorists in the administration of 
Government, indudingt the OPA. have 
become imbued with the notion that in¬ 
creased cost of production can be ab¬ 
sorbed by. the producer or distributor 
without passing it on to the ccmmimer. 
This fantastic and unrealistic formula 
is the cause for much of the present 
scarcity and shortages in consumer goods. 
It Is an attempt to beat simple arith¬ 
metic. Indivldaals cannot do it. and 
Government is now discovering it cannot 
do it, either. 

The arbitrary and autocratic adminis¬ 
tration of rent control In the Detroit, 
Mich., area, where rents were frozen as 
of April 1, 1941, has reached a point 
where the harassed property owners have 
appealed to the common council of the 
city for relief, and that body passed a 
resduticm on March 12, 1946, requesting 
the OPA to make not only a survey of 
the complaints but also a fair and equi¬ 
table decision on the merits of the cases 
presented. 

The rights of ownership of property, 
business, and private enterprise have 
been flouted and Ignored by the high¬ 
handed methods of this agency during 
the war. On more than one occasion I 
have taken this floor to protest the in- 
lustlces inflicted on 103^1 citizens. The 
war is over and they will not tolerate 
a continuation of these unconscionable 
conditions in peacetime. The feeling 
among people engaged in conducting 
small-business enterprises—and they 
represent the backbone of our national 
economic life—Is expressed by one man 
who wrote; 

If OBA is to get a lease on life, it will be 
because of others than the small-business 
man. 

I propose to vote for every amendment 
to this bill which will compel the OPA 
to administer the law with reason and 
common sense and the intent of Congress. 
I intend to offer an amendment to extend 
the life of this agency 9 months instead 
of 1 yeai, as now provided in the bill. 
I shall also oppose every effort to remove 
the so-called Crawford amendment from 
the bill. 

If our free economy Is to survive, if 
our competitive system is to endure, if 
the natural law of supply and demand is 
to be restored, if America is to move for¬ 
ward under the long-established and 
time-tested principle of private enter¬ 
prise, then Government controls must be 
removed without unnecessary delay. 

The words of Thomas Jefferson, de¬ 
scribing the intolerable conditions exist¬ 
ing in the Colonies caused by the English 
Crown, when he wrote the Declaration of 
Independence, fly at us today with in¬ 
creasing force as we contemi^te the 
well-nigh intolerable conditions created 
by the maladministration of price con¬ 
trol. Jefferson said: 

He has erected a multitude of offices and 
sent hither swarms of officera to harass our 
people. 

Mr. GAMBLE. Mr. Chairman, 1 3 deW 
such time as he may desire to the gentle¬ 
man fro m Ne braska [Mr. Stefan]. 

Mr. STEPAN. Mr. Chairman, I ask 
unanimous consent to revise r.nd extend 
my remarks and Include a letter, permis¬ 


sion for which I will ask when we go into 
the House. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Nebraska? 

Hiere was no objection. 

Mr. STEFAN. Mr. Chairman, I have 
llstenecl to nearly every word of the de¬ 
bacle on this very Important legislation. 
It seeks to extend the life of OPA, I have 
also read most of the hearings. The 
people in my district are law-abiding 
people. They do not want run-away in¬ 
flation. Neither do they want regimen¬ 
tation, nor the loss of freedom. I call 
your attention to the statements just 
made by the gentleman from Ohio LMr. 
Jones]. This has to do with the en¬ 
forcement phase of this subject of price 
control. I feel that the public-relations 
part of the OPA need considerable re¬ 
vamping. Voluminous mail I am re¬ 
ceiving on the enforcement part of the 
program indicates this necessity. I hope 
something can be done about it when we 
read this bill for amendments. Among 
the scores of letters I have received re¬ 
cently most of the complaint is regarding 
enforcement. Prom these many letters 
I have selected one which I use as an il¬ 
lustration. This letter comes from a 
friend. He is one of the finest merchants 
in my district. He is a great American 
and a real law-abiding citizen. He has 
the interest of our country at heart. He 
represents merchants who at no time 
Intend to violate any rule or regulation. 
I do not use this man’s name because of 
obvious reasons. The.letter follows: 

Amt 10, 1946. 

Hon. Kasl Btvan. 

Houae of HepreMentatives, 

Washington, D. C. 

Dbak Kabl: It hai been some time since 
I have written you my criticisms or gripes or 
what have you, that we fellows out in the 
sticks uflFually write our Congressmen. 

Again, it Is OPA, and it Is not because 
they have stepped on my toes either. That 
Is, not so far. But they have really been 
taking the boys up and down the street. 
One for $240. one for $850, another $75, and 
BO forth. Now these boys are old-time busi¬ 
nessmen In Wahoo, they have always run a 
decent business, they are our most substan¬ 
tial clttsens and have been trying to the 
beat of their knowledge to live up to the 
principles of price control. It la not cnly 
the cost of the deal that they are concerned 
about, it is the humiliation of being taken 
up on the carpet. 

The counts they were taken on were tech¬ 
nical In character and If you will just try 
to thumb through a bunch of those OPA 
directives, and attempt to translate them, 
you will soon find that it is humanly im¬ 
possible for the average businessman to In¬ 
terpret them and put them into eflect with¬ 
out the assistance of legal advice and plenty 
of It. 

Here is what is happening in most 
not only with the men that are being 
pinched, but their friends as well. They 
are very bitter, not only against that de¬ 
partment of the Oovemment, but it extends 
to all other branches. They want to cash 
thehr bonds, have nothing to do with any 
program that calls for otvlilan cooperation, 
and replace every officeholder with a new 
one. Really, Karl, 1 beUeve this is the great¬ 
est threat we have today. It is Qeetapo In 
its most flagrant form. 

There are a lot of other evils that could 
be placed at the doorstep of OPA, Bdch as 
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production ctNtkilment. black market, and 
red tape of every sort, which you are well 
aware of. X feel that for the safety of our 
democratic form of government, we should 
end It as soon a$ possible. Sure we will have 
some inflation and experience some lU ef¬ 
fects, but the cure Is so mueb worse than 
the disease that we can well afford the dis¬ 
ease. At least, we wUl retain our freedom. 
We are not yet ready to trade our American 
way of life lor communism under any as¬ 
sumed name. 

Yours sincerely. 

Mr, GAMBLE. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York [Mr. OwiNN]. 

Mr. GWINN of New York. Mr. Chair¬ 
man, it must be true that a handful of 
patriots really save the country from 
time to time when you Members sit here 
so patiently as srou have this afternoon. 
I want very briefly to give you a little 
sketch of 4,600 years of uninterrupted 
failure of OPA as applied In the experi¬ 
ence of nations from the beginning of 
civilization. We have heard from time 
to time that our experience with OPA 
dates from Leon Henderson, or from 
1942. 

That American passion for economic 
freedom has deep roots in our history 
becomes clear when one reads the words 
of the president of Princeton. John 
Witherspoon, In a letter to George Wash¬ 
ington : 

Fixing the prices of commodities has been 
attempted by law In several States among us, 
and it has Increased the evil It was meant to 
remedy, as the same practice has done since 
the beginning of the world. 

Is that really true? What does the 
historical experience of mankind teach 
about this fundamental issue, which 
touches the life of every man, woman, 
and child? 

We may begin with the story of the 
Roman Emperor Diocletian, who, in 
A. D. 301, issued an imperial edict fixing 
the prices of commodities for the whole 
Roman Empire. His grandiose scheme 
was ushered in with a fanfare of benev¬ 
olent propaganda. In fact, In the 
preface to the edict, the Roman Em¬ 
peror shows an insight into the laws of 
psychological propaganda technique 
which is as startling as it is up to date. 
He assures his people that the coming 
economical control system is built on the 
highest motives of making the whole 
nation participate **in the blessings of 
that peace for which we have laboriously 
striven.” He continues that in order to 
make this price-fixing system work, it is 
necessary for the rulers like “watchful 
parents of the whole human race” to 
help the people with remedies from 
above, and that such measures have be¬ 
come necessary, since humanity cannot 
achieve such good results by its own free 
action. 

The edict goes on to explain how the 
pe<^le have become greedy; how exorbi¬ 
tant profits were being made; how mo¬ 
nopoly was running wild, and the peo¬ 
ple, therefore, needed protection from 
foes within as well as foes without. The 
only cure was a complete over-all con¬ 
trol of food, clothing, wages, and so 
forth. Heading the list of commodities 
which the Emperor asked his Chester 
Bowles of that day, Maximianus. to take 
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control of, reads astonishingly like our 
own modern OPA lists: Farm products, 
dyes, needles, feathers, flllinr for up¬ 
holstery, seeds, wine, oil, meat, poultry, 
fats, sea food, building timber, wooden 
posts, finished wagons, agricultural im¬ 
plements, and so on ad infinitum. 

In order to enforce his imperial law, 
Diocletian built up a huge bureaucracy 
to administer his universal price-control 
system* A contemporary observer has 
characterized the situation in the follow¬ 
ing words: ‘*The number of ministers, of 
magistrates, of officers, and of servants 
who filled different departments of the 
state, multiplied beyond the example of 
former times.** 

The price-control police forces of 
Diocletian had as iheir legal weapon, 
severe penalties against any breach of 
the law. Death was the punishment for 
those who dared sell above maximum 
prices. Death also for the buyer who 
aided and abetted him. Death, too, for 
those who bought and sold illegal stocks. 
However, human nature being what it is, 
these penalties did not affect the general 
picture, and no bureaucratic machinery 
or legal apparatus could prevent a com¬ 
plete break-down of the law of supply 
and demand with all the economic and 
social evils resulting from it. 

Economic historians of the Roman 
Empire find that a situation ^developed 
which was as tragic as it was prophetic. 
Because the scarcity of production was 
heightened by the interference from 
price-control laws, prices on consumers’ 
goods in the actual market rose to catas¬ 
trophic heights. The control system 
which was put into operation to combat 
inflation, in this manner actually cre¬ 
ated Inflationary trends which broke the 
backbone of the economic life of a great 
empire. Everywhere the results soon be¬ 
came visible: Building and construction 
stopped entirely. The arts and sciences 
fell into decay to such an extent that 
modern historians Immediately can rec¬ 
ognize the crudity and purility of the 
craftsmanship of this period. Artistic 
creativeness and inventive skill did no 
longer thrive in this new atmosphere of 
economic tyranny. 

History goes on to point out that while 
the economic waste was incredible the 
trades sank to ever lower levels. Poverty 
was created among the broad masses, 
while the merchants and small entre¬ 
preneurs were impoverished into bank¬ 
ruptcy. Landowners and manufactur¬ 
ers, who were the hardest hit, lost inter¬ 
est in a system of economic slave control 
that took away the private inventiveness 
and enterprise of the human genius. 

In the realm of agriculture the situa¬ 
tion became so bad that the Emperor 
found it necessary to order the farmers 
and the farm laborers controlled by serf¬ 
dom under state supervision. That this 
measure could only lead to a worsening 
of the agricultural situation is perfectly 
explainable by the well-known historical 
law. that soil tilled by slave labor never 
yields abundant fruits such as land culti¬ 
vated by free farmers. 

To meet this general extremity of na¬ 
tional economics, the Bmperor, therefore, 
naturally turned to the device which ia 
as common as it is artificial, namely, of 
exorbitant taxation. Taxes and surtaxes 


multiplied in a hopeless effort to fill an 
ever-empty treasury. 

Thus ends the only total price-control 
system which the history of the Roman 
Empire records. Diocletian alone, of all 
the Homan emperors, was foolish enough 
to attempt it. If he had listened to the 
history of his empire he might have ob¬ 
served how earlier attempts of partial 
price fixing under emperors like Tiberius, 
Commodus, and Alexander Severus all 
had broken down. However, like many 
panic-stricken tyrants in the history of 
mankind, Diocletian apparently fancied 
that, if the price-control system only 
could be made totalitarian and fool¬ 
proof, It would work where partial at¬ 
tempts have broken down. He lived to 
see the tragic mistake of his economic 
tyranny over a whole nation’s life, since 
his experiment ended with such a com¬ 
plete failure that the edict had to be re¬ 
pealed as useless and unenforceable. 
Soon after the poverty-stricken and in¬ 
dignant people forced his abdication, 
on May 1 A. D. 306. 

The more serious lesson of this Roman 
price-control experiment is grasped, 
however, only if one realizes that its 
long-range effect on the Roman Empire 
was directly connected with the economic 
destruction of the greatest empire of an¬ 
cient history. As the historian Jules 
Toutain has pointed out, the economic 
break-down of the Roman Empire made 
It fall an easy prey to the attack of the 
barbarians who, a few generations later, 
poured in over the borders of the empire 
south of the Danube and west of the 
Rhine. What had once been a proud and 
great nation had deteriorated into a mass 
of people which had lost both the produc¬ 
tive initiative and the national self¬ 
esteem which make a people strong and 
healthy. One of the fundamental laws 
of national defense is that only a nation 
in which freedom has been preserved un¬ 
der law is able and willing to take up arms 
in defense of human rights and human 
dignity. 

Upon the grave of the Roman Empire 
the well-known historian, Samuel Dill, of 
Oxford, has written the following epi¬ 
taph, which we may do well to remem¬ 
ber: 

The system of bureaucratic despotism, 
elaborated finally by Diocletian and Con¬ 
stantine, producec. a tragedy In the truest 
sense, such as history has seldom exhibited: 
In which, by an Inexorable fate, the claims 
of fancied omnipotence ended in humiliat¬ 
ing paralysis of administration; in which 
determined effort to remedy social evils only 
aggravated them until they became un¬ 
endurable; in which the best Intentions of 
the central power were, generation after 
generation, mocked and defeated alike by 
Irresistible laws of human nature and by 
hopeless perfidy and corruption In the serv¬ 
ants of government. 

n 

The temptation for people in power to 
tamper with prices and production 
seems to be a very ancient human game. 
Thus, in the Laws of Hammurabi, King 
of Babylon—^228&<-2242 B, C.—we find 
wage controls for boatmen, reapers, 
threshers, shei^erda, laborers, artisans, 
bricklayers, tillers, stone cutters* milk¬ 
men* and carpenters. Regulate also 
were builders’ fees and warehousing, as 
well as rental of cows in milk, calves, 


oxen, wagons, and freight and pass^&ger 
boats. On the basis of historical 
evidence, we know that ancient history, 
throughout the changing centuries, is 
characterized by a never-ending success- 
sion of popular upheavals against 
tyrannical rules and regulations im¬ 
posed upon the people from above. This 
continued strife reveals one of the 
fundamental themes of human history— 
a struggle between regimentation and 
freedom. 

We find later laws in ancient history, 
like, for example, the Hittite Code—1350 
B. C.—which was discovered In Baghaz 
Kol in Asia Minor, that attempted to 
establish provision for wages and prlges. 
The very fact that such laws had to be 
abolished or drastically revised under 
popular pressure indicates that even in 
ancient times rulers met with deep- 
seated resentment against their attempts 
to block the activities and trade of their 
citizens. 

It is not surprising that kings, who 
were notorious for their excessive ego¬ 
tism, should be found in the list of rulers 
bent upon price control. There is Philip 
IV, of France, who, in 1306, antedated 
Hitler’s Jewisl* pogroms by six centuries, 
and who created a dire scarcity of wheat, 
bread, and clothing throughout his na¬ 
tion by his price-control system. 

There are English kings, like Henry III 
and George II, who tampered with prices 
on grain and bread until Parliament rose 
up in indignation and repealed these 
royal price-control attempts. 

There was Edward II, who, on an island 
like England, hit upon the ridiculous 
scheme of safeguarding production level 
on sea food by a control system which 
was inaugurated as a benefit for the 
people, but actually turned out to be such 
an impossible flop, that all fish dis¬ 
appeared from the markets in the British 
Isles. 

A complete survey of ancient, medi¬ 
eval, and modern price-control systems 
proves that they created scarcity Instead 
of production and ill will instead of co¬ 
operation. One of the most illustrious 
and meaningful examples of this his¬ 
torical law we find as we turn to the his¬ 
tory of the French Revolution. 

When the leftists of that day, the 
Jacobins, decided to destroy French cul¬ 
ture and French enterprise, they made 
use of the old tyrannical medium of a 
violent price controL Being experts in 
revolutionary technique, they chose to 
place iron control upon 39 necessities of 
life under the agency called Committee 
of Public Safety. They planned to coerce 
farmers, traders, merchants, and the 
public into a state-controlled economy 
for the benefit of the revolutionary 
party. However, as has been repeatedly 
the case down through the ages, the 
fiercest and most sustained opposition 
came from the farmers, who refused to 
become the pawns of a party machine. 

The picture of what happened to the 
French revolutionary price control sys¬ 
tem runs true to pattern. Production 
came to% halt, hoarding multiplied, and 
bribery of officials became commoniilace 
in every French village. In the mean¬ 
time the people with special pii# or with 
money were able to secure products in a 
vast black market. In spite of rough 
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enforeement by toufii rndnslitlstrators, 
the revoluticmary price ocAtrol olBee 
could not prevent the pi^rals^ of tftie 
organs of supi^y and transport. 

The law had put under nattonal com¬ 
pulsion **all who help handle, tranj^rt, 
and retail products and artldra of i^me 
necessity/’ and yet both producers and 
transport, as well as labor and traders, 
rose up against this tyrannical state en¬ 
terprise. fealty the battle became so 
violent- that a counterrevolution took 
place, and on July 23.1794. Robespierre. 
Salnt-^Just. and Couthon were guillo¬ 
tined as enemies of the people. 

Some months later, the representatives 
of the French people met to ranedy the 
disaster brought on by the revolutionary 
price control, and In December 1794, the 
agency with that fictitious name, Com¬ 
mittee of Public Safety was legally abol¬ 
ished. A sigti of relief and a new spirit 
of self-governed activities swept through 
France. The farmers ploughed and 
planted, and during the month of July 
1796. they could once again harvest their 
crops as free men after the disastrous 
and negative years of revolutionary price 
control. Liberty had conquered once 
more. 

m 

Coming now to the United States, we 
find here the resistance to GK)vemment 
tampering with the laws of supply and 
demand greatest of all. A limited price 
control was attempted during the Ameri¬ 
can Revolutionary War, but the alert and 
freedom«loving clthsens. taught by ex¬ 
perience, soon totally rejected this Gov¬ 
ernment Interference with the economic 
life of the States. 

Led by Connecticut and Massachu¬ 
setts. the New England States went in 
for regulating prices early in the Revolu¬ 
tionary War. This emergency measure 
was motivated quite as much by the fact 
that the continental currency lost its 
monetary value as by the self-evident 
fact that British blockade created a 
severe shortage of consiuners* goods. 
The Inevitable result was that the 1774 
price level^oon broke down, and as early 
as the spring of 1777 Connecticut. Rhode 
Island, and New Hampshire were forced 
to raise the level for maximum prices. 
In Rhode Island, however, the town of 
Providence objected strenuously. It di¬ 
rected its representatives in the legisla¬ 
ture to fight such meastmes. as they cre¬ 
ated scarcity and produced animosity. 

In Connecticut. Covemor Trumbull 
warned in a public statement: 

If we affix a low price to pFovlaiona and 
articles of Importation, we sball find that the 
farmer wlU cease to tiu the ground for more 
than Is necessary for his own subsistence, 
and the merchant will not risk his fortune 
on a small and precarious prospect of gain. 

The good governor was really advocat¬ 
ing what later generations prefer to call 
controlled inflation, even though he 
must be excused for not knowing the 
modem devices of economic deception 
called farm subsidies and cost-plus con¬ 
tracts. • 

Soon the States, including New York. 
Pennsylyanla. and New Jersey, began to 
labor under keen misgivings, however, 
that the price control as such was a de¬ 
ceptive technique. This discovery led 


to an interstate ocmveatton being called 
in New Haven in January 1778. The 
war was still raging and the longed-for 
victory for indepMulence still did seem 
war away. In a stampede of economic 
mmic, the delates voted, tiberefore, to 
adopt a price advance of 75 percent above 
the 1774 price level. 

What was meant to be a radical cure 
threatened to become a disaster, since .a 
run-away inflation soon began to encom¬ 
pass the national economic life. TThe 
Continental Congress very quickly re¬ 
alized that it had to reverse its policy in 
order to avert sure economic doom. In 
Its meeting of April 8. 1778, it declared, 
therefore, to the sorely tried war-torn 
Nation: 

It hath been found by experienee thst 
limitation on the prloee of oommoditiee Is 
not only Ineffective for the purpose proposed, 
but likewise productive of very evil oonie- 
quenoes to the great detriment of the puhlio 
service and grlevoua oppression of indi¬ 
viduals. 

The courageous and wise pronounce¬ 
ment by the Continental Congress had 
a reassuring effect upon the States. In 
fact, so much so that price fixing was 
permitted to lapse for about a year. 
During this period, the American people 
discovered that price fixing could not 
serve as a safeguard against the heavy 
inflation which their just war of Inde¬ 
pendence gave them to carry as an addi¬ 
tional price for freedom. They recog¬ 
nized this as an economic fact which 
proved that, measured in money values, 
they all were becoming poorer as to¬ 
gether they were winning their freedom. 

In 1779. the last brief attempt was 
made at price fixing as a remedy to con¬ 
trol a deeply wounded war economy. On 
May 25.1779, the town of Boston adopt¬ 
ed a price schedule for 15 articles on a 
month-to-month basis. And in July of 
the same year, a State convention at 
Concord adopted a general price level, 
stipulating that ^Molators were to have 
their names published in the newspapers 
as enemies of the country.*' The back¬ 
ground for this threat against violators 
was. of course, the fact that the very out¬ 
come of the whole war hung in the bal¬ 
ance. 

Yet. even so; history records that pen¬ 
alties were rarely Imposed. Indeed, the 
laws were, for the most part, not en¬ 
forced. They remained, as Prof. Al¬ 
lan Nevins has pointed out. on the sta¬ 
tute books. 

And as soon as the fortunes of war 
turned, the States rid themselves of the 
fruitless and scarcity-producing price- 
control system, which they had grasped 
in a moment of panic. It is to the undy¬ 
ing glory of the men and women of the 
Revolutionary period that a whole year 
before Cornwallis surrendered at York- 
town, all the States had already repealed 
their price control laws. 

Such was the depth of their belief in 
freedom as a producer of goods and serv¬ 
ices. Price control in America was 
over—^not again to be revived for 160 
years. 

They fought not merely for indepen¬ 
dence. They fought for freedom and 
learned right in the middle of war itself 
that freedom prodiuses more food and 
clothing and shelter than controls can 


prodtioe. They anandpated freedom 
from Europe and European controls. 

Thenhegan the era of food and shelter 
not merely in America but it spread 
around the world. Prior to year 1800, 
starvatkm and famine recurred in every 
nation about every 10 years in war and 
peace alike. 

Mr. Chairman, this has cSarl- 

fied one fundamental thing; namely, the 
fact that we are today witnessing the old, 
old fight between two contradictory po¬ 
litical systems of government. Chi the 
one hand we have the advocates oi con¬ 
tinued government control over national 
Ufe and national production. They will¬ 
ingly abandon freedom. To continue 
the OPA for 1 day beyond June 30,1946, 
would be clear proof that the European 
idea of government control and govern¬ 
ment domination and compulsion has 
moved permanently into the political 
philosophy and political life of this great 
Republic. 

Those who do not believe that free¬ 
dom will solve our economic problems 
should stop fooling themselves. 'Riey 
continue to talk about freedom, but they 
do not really believe In it. They give 
Up service to liberty, but the moment 
the test comes they call for continued 
and increased power for public officials. 

Mr. Chairman, the test Is here, The 
test hasten long overdue. Are we go¬ 
ing to give our people, nnd the rest of 
the world, true statesmanship, built on 
first principles? 

I am reminded of the words of a free 
American from the debate on price regu¬ 
lations of February 14,1777, in the Con¬ 
tinental Congress, where Mr. Benjamin 
Rush stated: 

The salvation of this continent depends 
Ttpon the authority of this Congress being 
held as sacred as the cause of liberty Itself. 
It becomes lu. therefore, to be careful oi 
the remains of our authority and character. 

We know that what this Nation and 
other nations expect from the United 
States at this crucial moment in history 
is production and more production of 
vital foods and clothing and shelter for 
consumption at home, and especially food 
for people abroad. Half of the starving 
are dependent upon us. The managed, 
controlled, and forced spirit of man will 
neither produce nor work nor fight nor 
make sacrifices necessary to rebuild a 
world civilization which was wrecked by 
an evil domination system which was 
built on absolute Government control. 

It is deplorable that 13 years of false 
indoctrination has dulled our sense c: 
liberty, our passion for its products. 
Having won a complete victory over Gtov- 
emment-controlled systems in Germany 
and Japan, we too are in danger of con¬ 
tinuing to follow the false philosophy of 
good coming from GK)vernment interfer¬ 
ence, the Hegelian doctrine of the omnip¬ 
otent state. It is Hegel who said : 

A state is the divine Idea as it exists on 
earth and we must therefore worship the 
state as a mlnfestatlon of the Divine on 
earth. The state is the sole condition for 
the attainment of the particular end and 
good. The state must, in Its constitution, 
permeate aU situations, 

Mr. Chairman, this is the right time to 
abolish a system of “omniscient” price 
regulators and their 62,000 bureaucrats. 
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This Is the time to romember how utterly, 
miserably wrong these reconversion and 
OPA gentlemen were in their basic esti¬ 
mates of America and of America’s power 
of recovery and production. They pre¬ 
dicted unemployment, misery, and scar¬ 
city. Mr. John Snyder talked of 6,000,- 
000 unemployed by December 1945. Mr. 
Schwellenbach and Mr. Wallace were 
sure of 6 or 7 million unemployed by 
spring 1946, while that expert in Marxist 
logic, Mr. Sidney Hillman, wanted to 
hoist the number to 10,000,000 unem¬ 
ployed. 

The Members of this House are the 
representatives of a free people against 
these prophets of doom and gloom and 
their fundamental philosophy of life and 
government so completely out of line with 
truth and fact. I agree with Mr. Chester 
Bowles that “what is at stake is our entire 
economic future,” only I believe that our 
future, as our glorious past, should be 
dedicated to freedom and faith and not 
to OPA and fear. 

We have corruption and we have black 
markets because we have man-made 
control Instead of adherence to that fun¬ 
damental law called the law of supply 
and demand. A natural law which is 
as inevitable and basic as the law of 
gravity cannot be set aside by any law 
even of Congress. Freemen meeting in 
a free market doing their free selling 
and buying proves to be far more hon¬ 
est in the long run than people who have 
Government officials looking over their 
shoulders every time they turn or every 
t*me they finish a product. Freedom is 
more honest than government and so 
much more productive. 

Everything that is happening now 
points to the fact that if we now con¬ 
tinue to substitute expediency for faith 
in freedom we are on the road to weak¬ 
ening more and more the central idea 
upon which the Republic was founded. 
We are on the way to corruption and 
disintegration. To guarantee that this 
catastrophe shall not happen to the last 
bastion of free enterprise or free econ¬ 
omy in the whole world the OPA must go. 

If we cannot read history so well or 
act so courageously as our forefathers 
in dealing with price controls, we can 
imitate them. Let us take a leap of 
faith in freedom if we would have food 
and clothing and shelter. 

Mr. SCHWABE of Missouri. Mr. 

Chairman, will the gentleman yield? 

Mr. GWINN of New York. I yield. 

Mr. SCHWABE of Missouri. The 
Government even offered the induce¬ 
ment of the cost plus 10-percent con¬ 
tract in order to get production. 

Mr. GWINN of New York. That is 
correct. We adjusted the contracts 
afterward and sent no boys from the 
Bronx around with bundles of papers 
to ask the producers of this country to 
sign up before they started work on the 
planes, ships, tractors, and tanks. 

Mr. GAMBLE. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York [Mr. Buck], 

Mr. BUCK. Mr. Chairman, if the 
Congress were to enact legislation for¬ 
bidding the ebb and flow of the ocean 
tide, and then appropriate money for 
the building of dams to enforce its law. 
Congress would be doing nothing more 


futile than it does when it attempts to 
control prices in peacetime. 

Ocean tides are caused by an irre- 
slstable natural law. Prices, over longer 
periods of time, are set by another nat¬ 
ural law known as the law of supply and 
demand. Never in the history of the 
world has that law been successfully set 
aside except temporarily. It never 
will be. 

Mr. Chairman, I speak on these sub¬ 
jects out of considerable study and 
experience. 

For nearly a quarter of a century I 
was an executive of a business whose suc¬ 
cess or failure hinged on accurate fore¬ 
casts of supply and demand and prices 
in some of the remote corners of the 
world. 

As to inflation, I sensed its probability 
when the pattern of the New Deal be¬ 
came set following the election in 1932. 
I mentally charted inflation’s course and 
in my mind’s eye set up figurative sign¬ 
posts to mark each definite phase of its 
development. My timing has been bad. 
My chart has otherwise been surprisingly 
accurate. 

The basic purpose of OPA was to hold 
back inflation by controlling prices. 

I grant that during the war OPA was 
successful. What was the economic sit¬ 
uation then? Both consumers and pro¬ 
ducers were motivated by patriotism. 
Consumers refused to patronize black 
markets. Producers, in addition to the 
patriotic urge, were encouraged to pro¬ 
duce to the utmost both by guaranteed, 
but limited, fair profits, and by permis¬ 
sion to Include higher costs in sales 
prices. During war we had a controlled 
economy. Under it OPA was a necessary 
and successful part. 

What is the economic situation in our 
country now that shooting war is ended? 
Entirely different than what we had be¬ 
fore. 

We now have— 

First. Huge purchasing power in hands 
of consumers. They want goods and can 
pay for them. 

Second. Shortages of needed goods as 
a result of war curtailments. 

What would have happened under 
these circumstances under a normal free 
economy? Just this— 

First. Producers would be bending 
every effort to produce goods to meet 
consumer demand, and profit propor¬ 
tionately. 

Second. A quick rise In prices which 
would stir producers to even greater pro¬ 
duction. 

Third. A flood of goods on the market 
which would quickly (a) meet consumer 
demands, (b) reduce prices as demand 
became satisfied. 

Thus, under a normal free economy, 
we would by now be well on the way 
toward a plentiful supply of goods at 
prices resting on the firm and age-old 
foundation of balance between supply 
and demand. 

But what has actually happened under 
OPA controls since the shooting war 
ended? 

First. The huge purchasing power in 
the hands of the people has continued. 
Its pressure on the economy has even 
Increased due to frustration and passage 
of time. 


Second. Shortages of needed goods 
have continued and are even worse. The 
reason for the shortage is that producers, 
faced with higher costs and limited by 
OPA ceilings, have naturally been un¬ 
willing to produce at a loss. 

Couple huge demand with Insufficient 
goods, then add controls which prevent 
production of goods, and the result is 
inevitable. That result is rampant black 
markets and accompanying break-down 
in the economic structure. That is what 
we have today under OPA. 

Let me briefly review what OPA has 
brought us since the shooting war ended. 

First. Scarcities of goods. Witness 
butter and housing. 

Second. Black markets. Witness beef, 

'Third. Higher costs of living. Witness 
arguments in this House for Increased 
salaries for Government employees. 

Fourth. Inferior goods. Witness the 
quality of men’s shirts one can find in 
stores—if he can find shirts at all. 

Fifth. Inflation, which is but another 
way of saying unsatisfied demand for in¬ 
sufficient goods. 

Mr. Chairman, with that record of 
failure, I cannot see justification for 
OPA’s continuance except as to rents on 
existing buildings. 

Americans, I am sure, would rather 
have plenty of goods at sound, fair prices 
than unobtainable goods at low prices. 

To attempt to cure our country’s eco¬ 
nomic ills by Imposition of artificial price 
controls is like attempting to cure appen¬ 
dicitis with an injection of morphine— 
neither effects a cure. And the longer 
we continue unrealistic controls the 
longer will full production be delayed. 

I proceed now to make specific com¬ 
ment on the bill which is before us. Sec¬ 
tion 1 A on page 2 begins with a brave 
statement that price controls and sub¬ 
sidies shall be terminated without fur¬ 
ther extension not later than June 30. 
1947, and that on that date the Office of 
Price Administration shall be abolished. 
The very same paragraph then goes on 
to prove that the determination to ter¬ 
minate was not brave at all. The para¬ 
graph provides that as to commodities 
still in short supply on that date, price 
controls will continue and their admin¬ 
istration will be vested in the several 
Government departments. OPA closes 
up, but its personnel merely moves over 
to Agriculture, Interior, Commerce, RPC, 
as per the old familiar pattern. 

Further proof that termlniition is not 
intended appears on page 4, paragraph 
(d) (1). Here is provision that even 
after price control has been removed as 
to a particular commodity, the President 
may, after a period of only 60 days, set 
in motion the reimpositlon of maximum 
price controls. Let us examine this pro¬ 
vision more closely. Price control has 
been taken off, for example, on butter. 
There is still an unsatisfied demand. 
The price thereupon goes up. Then, 
rather than permit the law of supply and 
demand to meet the situation by the 
stimulation which those higher prices 
would bring to production, and before 
the farmer could even begin to raise more 
heifers to produce more milk to produce 
more butter—bang—price controls are 
imposed again. The farmer veals his 
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and the butter shortage continues 
Its unhappy course. 

If X hare made my point that price 
controis create and continue shortages, 
then paragraph (b) (1) at the top of 
page 3 Is an entire anomaly. To say 
that price controls on particular com¬ 
modities shall be removed upon satisfac¬ 
tion of domestic demand therefor is like 
telling a man that he should stop work¬ 
ing when he has succeeded in emptying 
a barrel of water with a sieve. 

Page 8. section 7 (o) sets up a provi¬ 
sion whereby there shall be no maximum 
price on a new commodity which in¬ 
creases the life or reduces the cost of pro¬ 
duction of some other commodity. 
There is a proviso, however, that use of 
such new commodity must not increase 
the price of the end commodity to the 
ultimate user. Here is an example of 
careless thinking. If the new commod¬ 
ity increased the cost of the end com¬ 
modity by 10 percent but at the same 
time resulted in a finished article whose 
usefulness was as superior as the electric 
lamp is to the tallow candle, price con¬ 
trol would nevertheless be imposed. 

I applaud the abolition of MAP on 
page 9 of the bill The necessity of such 
abolition illustrates the futility of at¬ 
tempting to control fundamental eco¬ 
nomic processes by arUdcial rules and 
regulations. 

In conclusion, I believe that rent con¬ 
trols on existing buddings should be con¬ 
tinued. Beyond that, economic history 
proves that attempts to set aside so 
fundamental a force as the law of supply 
and demand can only fad as OPA has 
failed. 

The longer we fool ourselves into 
thinking that the impossible can be ac¬ 
complished, the greater the punishment 
we shall suffer before we finally come to 
o*jr i»enses. 

So bring on your crippling amend¬ 
ments. If we cannot kdl this mon¬ 
strosity, let us at least cripple it thor¬ 
oughly and render it incapable of bring¬ 
ing further harm to our country. 

Mr. GAMBLE. Mr. Chairman, I yield 
5 minutes to the gentleman from Iowa 
IMr. CUVNIKCHAM]. 

Mr. CUNNINGHAM. Mr. Chairman, 
today I received a letter from a very reli¬ 
able and depend8d>le ex-serviceman of 
Des Moines, Iowa, from which I desire 
to Quote as follows; 

Mt Dear.Conoiuissmak; I was just recently 
discharged from the Navy after serving 4 
years, in which time X saw eervloe in the 
Solomon Islands, Ouadaloanal, and later In 
the PhUipplnes. Now I am in a small busi¬ 
ness trying to make a decent living for my 
wife and myself. 

But on returning home Z And that a man 
can no longer work for what he considers 
an honest living—K)ne which I believe X am 
entitled to. MUltons of fellows like myeelf 
fought for that right. Was it all in vatas? 

Mj main cxMnplalnt Is the OPA, which you 
may think is a very good thing. You no 
longer have a right to run your own bu sin e ss , 
fknne people ait around a bunch of offices 
telling ^u Just what you are to do. What 
the hell do they know about it? Idttie guys 
like me are taxed to death Just so they do it. 

The OPA was supposed to do away with 
hiaede markets, but tnstsad te making more 
than ever. BmmU business hsant a ehaitee. 
X have a good meat ease in my store and 
because of OPA I oan*t keep meat In It. I 


know the padken are kUUng fdenty of beef, 
but they are shipping tt out. 

Why In the beU do we have to lead the 
starving oountries of Europe? I’ve seen my 
buddies klUsd or all shot up by those poor 
idarving people of Europe and Asia. Jiy 
friends and buddies of 1941 are lying In holes 
over In starving Burc^. Bctjree of them are 
crippled for life Just because they wanted 
the world a better place. Is it democracy, 
what Is It? In my 4 years in the Navy I 
didn't see any. 

I fought for my country and now 1 wont 
a chance to do a little something lor myself 
with a half a million different Government 
bureaus flying overhead like a bunch of vul¬ 
tures. 

1 need fresh meat to carry on busineaa and 
if the black market is the only way I can 
do It, thatb how it will be done because my 
customers are going to go where they can 
get meat and they don’t care whether it’s 
black, blue, or purple market. 

I am not much at writing or talking, my 
education was Interrupted. My 4 years that 
should have been spent in college were spent 
as an enlisted man ta the Navy. In Navy 
lingo the OPA isn’t worth the powder to 
blow it to hell. 

This Is signed by the servlcemfin. The 
letter is in my possession for anyone who 
cares to see it. 

Mr. GAInfBLE. Mr. Chairman, I yield 
5 minutes to the gentlman from Idaho 
CMr. DworshakI. 

WRY n THESE A B tfTT liJt SHOSTAOE? 

Mr. DWORSHAK. Mr. Chairman, to¬ 
day the consumers of our Nation are ex¬ 
periencing the greatest shortage of but¬ 
ter in our history. Price relationships of 
dairy products are so unbalanced that 
proposed regulations soon to be an¬ 
nounced by oflUcia! Washington cannot 
relieve the situation. OPA controls and 
subsidies have thoroughly disorganized 
the dairy industry; although the price 
of butter has been held at a low level 
to the consumer, there is only an ex¬ 
tremely limited supply of this commodity 
available. 

Production of dairy products has been 
declining rapidly in Idaho, one of the 
Nation’s leading dairy States. The high 
peak of dairy cows on Idaho farms was 
reached In May of 1944 when the United 
States Department of Agriculture esti¬ 
mated we had 251,900 cows. By January 
of 1946, this number was down to 248,- 
000. In December 1946, the United 
States Department of Agriculture de¬ 
clared Idaho had 226,000 cows left. This 
shows a decrease of 10 percent in Idaho’s 
dairy-cow population in 19 months. 

Mr. H. G. Myers, prominent Ada 
County dalrjrman of Boise, Idaho, re¬ 
cently declared: 

The largest amoxmt of butter was made In 
Idaho in 1942 When we produced 37,501,045 
pounds, according to the United States De¬ 
partment of Agriculture. This volume fell 
to 80,680,000 In 1946. It was. I believe. In 
1943 that the shift of mUk in larger quanti¬ 
ties to cheese, evaporated milk, and powdered 
milk began at the urgent request of the 
armed forces for daby products which could 
be lEfhlpped around the world. 

IDAHO PBODUCTZOK DOWN 70 PERCBjn: 

Revolutionary changes have come 
about in the butter and cream markets in 
the last 6 months, according to Mr. 
Myers. These changes, he said, were as 
unexiieetedas they aie astounding. The 
pioduction of butter In the Itetion is 
down about 30 percent below the pro¬ 
duction of a year ago. The production 


In the Western States Is down about 40 
percent. Itlaho production of butter is 
down nearly 70 percent. In February 
1945 Idaho produced 2,240,000 pounds of 
butter. In February, 1 year later, Idaho 
made only 605,000 pounds. 

Mr. Myers has idso made the follow¬ 
ing observation: 

The price of butterfat in butter Is 10 to 16 
cents less than the sale price of butterfat in 
Bweet cream. Just for a moment consider 
what that means on the volume of butterfat 
or butter for some crea roer iee. Take the 
creameries at Meridian and Caldwell. TtMie 
two plants have an average butter produc¬ 
tion close to 14,500,000 pounds par year 
for the last 4 years. The 10 to 15 cents differ¬ 
ence between the price of butter and cream 
would mean perhaps 91,000,000 to $1,500,000 
per year to the thousands of dairymen of 
Bolee Valley who eeU through them. That 
Is the reason why butter Is hard to get now 
and why It may vanish from the market If 
price ceilings do not change. 

It is obvious that OPA controls and 
ceiling prices have been largely respon¬ 
sible for the curtailed production of but¬ 
ter. It is only logical that, if the price 
of this product Is below the cost of pro¬ 
duction, dairymen will divert their milk 
output into other products—and that is 
why the housewives of our Nation today 
are unable to find butter in the grocery 
stores. 

do WOULD DBSTBOT DAISY mOUSTSY 

Mr. Chairman, it is interesting to ob¬ 
serve that, white the CIO leaders have 
been calling strikes to force wage in¬ 
creases for their members, the PoliUcal 
Action Committee of the CIO has con¬ 
sistently been opposed to the dairy 
farmer. This was particularly true 
throughout the war period when CIO 
members were receiving abnormally high 
wages. An Illustration of this occurred 
on June 21,1943, at a hearing conducted 
by the House Committee Investigating 
the National Defense Program In its re¬ 
lation to small business. Ehrery dairy¬ 
man should read the testimony of that 
hearing and then he would know how 
the CIO and PAC have been working 
against him. 1 shall quote from the tes¬ 
timony at the ofllcial hearings when Mr. 
H, S. Haddock, representing the CIO 
Maritime Union, was a witness in regard 
to the sale and consumption of oleomar¬ 
garine and butter. On page 1171 of part 
18 of these hearings, Mr. Haddock was 
asked if there was a difference in food 
value of these two products. Mr. Had¬ 
dock replied, **Yes; oleomargarine has a 
greater food value than butter today.” 
Then, on page 1172 of the official hear¬ 
ings, when asked the question, ’’What is 
butter selling for?^ Mr. Haddock replied, 
‘’Fifty cents, 1 believe; it should be rolled 
back to 25 cents a pound.*’ Then the 
question was asked, ‘What would the 
farmer get for his milk?” and Mr. Had¬ 
dock replied, ‘T do not know since the 
increase in feed; but in 1939, with the 
feed at that level, a farmer at 25 cents 
per pound for butter—4f he utiUzed all 
of his milk products—should make 12 
cents per pound.” 

mOES AND WAGES COMPARED 

Then the CIO-PAC outfit been 
keeping a group of so-called “economists” 
to advise the OPA as to what it should 
do about food prices—which means farm 
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prices. The dairyman has had his but¬ 
ter price frozen at 85 cents per pound, 
his cheese price frozen at 2a cents per 
pound; but the CIO and its “friends" In 
the administration obtained $1.44 per 
day increase in wages for making farm 
machinery. 

Mr. Chairman, it is apparent that not 
only is there grave concern on the part of 
American consumers over the vanishing 
supply of butter, but dairymen are be¬ 
ginning to wonder whether there Is ac¬ 
tive collusion on the part of the admin¬ 
istration and the CIO labor leaders to 
destroy the dairy industry. It is unfor¬ 
tunate that the Office of Economic Sta¬ 
bilization, the OPA, and other Federal 
agencies fall to comprehend the need of 
raising price ceilings of dairy products 
in order to stimulate production. Con¬ 
sumers certainly prefer to pay higher 
prices than to be deprived of the oppor¬ 
tunity to purchase these essential foods. 

In eastern Idaho the Upper Snake 
River Valley Dairymen’s Association has 
about 7,000 members who have contrib¬ 
uted materially to the wartime produc¬ 
tion of fiairy products. I have just re¬ 
ceived an appeal from Mr. E. S. Trask, 
general manager of this association, for 
congressional action which will relieve 
the dairy industry of its current plight. 
Because of the timely information con¬ 
tained therein I have asked permission 
to insert at this point Mr. Trask’s letter, 
as follows: 

CONDITIONS WORSE THAN DURING WAR 

April 6 , 1940. 

Representative Henry C. Dworsrak, 

House Office Building, Washington, D. C. 

Dear Representative Dworbhak: Just a 
few lines to let you know what I believe the 
majority of our more than 7,000 members, 
both active and inactive, are thinking In re¬ 
gard to OPA. Of course, I do not presume to 
know what each individual has in mind, but 
from those to whom 1 have talked I gathered 
the Information that the present situation 
is far worse now than It was during the war. 

OPA price ceilings are compelling us to 
ship cream practically all over the United 
States—most of it, however, going to Utah 
and California. If we made butter out of this 
same sweet cream, we would lose about 13 
cents per pound. The dairy industry, which 
we have spent 15 years In building up, is 
rapidly declining due to the fact that dairy 
farmers cannot continue to produce due to 
high labor and feed costs. 

Even though we have strained the point 
and paid 74 cents per pound butterfat for 
whole-milk production, yesterday we received 
167.644 pounds of milk at Idaho Falls, com¬ 
pared to 196.731 pounds the same day a year 
ago, or a difference of 39,087 pounds, and with 
the increase In our general overhead, which 
includes plant labor, supplies, hauling, etc., 
It Is Impossible for us to return to producers 
as large a share of our returns from dairy 
products. 

It is no longer a matter of whether produc¬ 
ers like dairying or not. They Just do not 
feel that they can devute their time, which Is 
valuable in this postwar era, to a money¬ 
losing part of their farm activities and are 
rapidly changing to cash crops. Our pro¬ 
ducers have Invested more than one-half mil¬ 
lion dollars in our plants, which would be 
worth very little without dairy production. 

I am not speaking as one who has no direct 
Interest In producing milk for on our own 
farm we have Just decided to cut our herd of 
26 cows In two which would not be considered 
if we were not losing at the very least $5 a 
day. 

One of our patrons near Hextaurg recently 
stated to me that even though he had a herd 


of 26 good Holstein cows, the man on a potato 
sorter with no investment whatever could 
make more labor Income per day than he was 
making with at least a $10,000 Investment. 
All this, in my opinion, is chargeable to OPA. 

If OPA had some people at the head of it 
with comparatively sound business Judgment 
and all products as well as labor were brought 
under control, I can see that there wouM be 
a definite advantage In holding prices down. 

Just recently 1 attended an advisory com¬ 
mittee meeting in Washington on casein and 
the Information developed there was that 
with a ceiling price of 24 cents on casein no 
creamery would makr tt unless they had no 
other way of disposing of their skim * mlUn 
The Argentine price has gone up to about 28 
cents. It costs 4 cents to put it in the 
hands of consumers in this country. The 
committee recommended a 36-cent celling 
which I admit was probably 2 cents too high, 
but OPA will take care of that if they do 
anything, which I doubt. 

The meeting was attended mostly by im¬ 
porters and the large handlers of the country. 
I had the doubtful distinction of being the 
only representative of producers. The meet¬ 
ing was not called for the purpose of giving 
the producer a break but was called due to 
the fact that some paper mills are already 
closed down and other large mills as well as 
some rubber plants it was reported would 
close in 30 days unless casein supplies were 
forthcoming. Argentina, as you know, now 
has a world market and we are up against 
every other country and they are outbidding 
our own. 

The time required for OPA to make a de¬ 
cision is one of the many faults complained 
of. Apparently the do-nothing policy is 
followed. 

I trust that you will look at this matter in 
a reasonable light Instead of a political as¬ 
pect. People in general, I find, are wondering 
why have a Congress when they turn the 
policies and even the laws of the Government 
over to bureaucrats. May I hear from 3 rou on 
this important subject? 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Iowa I Mr. TalleI. 

MONEY WITHOUT GOODS 

Mr. TALLE. Mr. Chairman, this aft¬ 
ernoon I talked with Chairman Eccles, of 
the Federal Reserve Board, because I 
wanted to bring up to date the figures I 
used when I spoke about price control 
on June 21. last year, something less than 
10 months ago. 

I find that money in circulation—that 
is, money not in banks—as of Febru¬ 
ary 28, 1946. was $26,200,000,000. In 
1940 it was $6,500,000,000. I find that 
bank deposits, including demand depos¬ 
its. time deposits, and Government de¬ 
posits, have attained a grand total of 
more than $150,000,000,000. Remember 
this grand total was $60,000,000,000 in 
1940. Then I find that Government se¬ 
curities which may be readily cashed and 
used as means of payment have risen to 
$95,400,000,000. The comparable figure 
In 1940 was $12,800,000,000. When you 
add the $26,200,000,000, the $150,700,000,- 
000, and the $95,400,000,000, you get a 
grand total of $272,300,000,000. This gi¬ 
gantic figure represents our potential in¬ 
flation as of February 28,1946. Contrast 
this stupendous figure with its counter¬ 
part on June 30, 1940, njimely $79,400,- 
000,000. That was surely large enough 
to cause grave concern in the minds of 
thoughtful people. Yet the increase since 
1940 is nearly 350 percent. This is the 
money problem which is playing such a 
disturbing part in our economy today. 


Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. TALLE. 1 yield to the gentleman 
from Michigan. 

Mr. DONDERO. Can the gentleman 
tell the House and the country what por¬ 
tion of the deposits In banks is investea 
in Gk}vernment securities? I understaisd 
it is nearly 70 percent of all deposits. 

Mr. TALLE. The gentleman is sub¬ 
stantially correct. The figure I have is 
61.2. percent as of December 31. 194&; 
The gentlssnanihas asked a mostr import 
tant question and X lam pirepared to fur¬ 
nish the following figures showing, the 
distribution of ownership of United 


States securities: * 

Held by commercial banks,. $90.000, 000,000 

Mutual savings banks_ 10, 700, OOO. 000 

Insurance companies.,._ 24,100, 000, 000 

Corporations_ 66, 700,000,000 

Individuals_ 23,000,000,000 

Other... 10, 400, 000, 000 

Total held privately.. 224,900, 000, 000 

Government agencies_ 27, 000, 000,000 

Federal Reserve banks_ 24, 300,000, COO 

Total, interest-bear¬ 
ing securities_ 276. 200, 000, 000 


The “Other" item above includes State 
and local governments, savings and loan 
associations, foreign holdings, brokers, 
and dealers. 

Our Federal debt as of today Is $274,- 
300,000,000. Our potential inflation, I 
repeat, Is $272,300,000,000. In other 
words our Federal debt is our potential 
inflation. In other words, too. our bank¬ 
ing system has become our money system. 

The name of the committee which rer 
ported the current bill—the committee on 
which I am privileged to serve—is the 
Committee on Banking and Currency. 
When that title was adopted many years 
ago our money system was a distinctive 
tning and our banking system was a dis¬ 
tinctive thing. Now, the two systems are 
in fact identical, and the Federal debt is 
the controlling force in both. 

That Is what I have referred to in pre¬ 
vious speeches when I have said that we 
must stop monetizing our national debt. 
No price-control agency can stem such a 
money tide in the face of acute shortages 
of goods. 

Mr. Chairman, what are we going to do 
about it? In June of 1945,1 said: 

Certainly the way out is not to deal with 
the effect alone. That Is what we are doing 
in the bill before us. We are dealing with 
the effect only. We have put a lot of prices 
in a kettle. We have built a hot fire under 
that kettle. Every time we appropriate the 
billions of dollars which pass so easily in this 
Chamber we add more firewood and fan the 
flames under that kettle. We put the OPA 
on top of that kettle to keep the lid down. 
The prices inside the kettle are seething now. 
Is it any wonder that there are some puffs of 
steam here and there In the form of black 
markets? Is not this the time to consider 
whether the lid may be blown off unless we 
deal with the cause, not the effect only? 

Once more I say the blU- before us deals 
with effect and not with cause. My plea is 
that very quickly, in fact immediately, the 
most searching and InteUlgent attention be 
given to the cause of this serious problem. 

The answer Is increased production of ci¬ 
vilian goods—increased production spelled 
with capital letters—so much production that 
the supply of goods will make ceiling prices 
unnecessary. 
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Hand in hand with that, 11 we want to 
dampen the heat of the fire that la burning 
under the price kettle, It is high time that we 
begin to think about cutting down expendi¬ 
tures. To repeat: We must increase produc¬ 
tion and decrease expenditures. Those 
methods, if properly pursued, will deal with 
the cause of our trouble. When the cause of 
the trouble is removed, the effect will dis¬ 
appear. 

In conclusion. Mr. Chairman, 1 want to suy 
that the American people are willing to be 
led. but not to be driven. They are patri¬ 
otic, industrious, and reasonable. The price 
control law could not have been enforced for 
6 minutes had it not been for the fact that 
our people are ready and willing to do What is 
right and reasonable. 

Mr. Chairman, my final plea last June 
was ‘‘that price controls be administered 
with a view to getting maximum produc¬ 
tion, and that these controls be removed 
as soon as increased supplies of civilian 
goods and services make removal feasi¬ 
ble. By all means, such controls must 
not be permitted to remain so long that 
the American people lose hope. If thefe 
Is any one thing that has won the war for 
us down to now, it is the spirit of the 
American soldier and sailor; and if there 
is any one thing that has brought arms 
and equipment to that soldier and sailor. 
It is the spirit of Anaerlcan enterprise. I 
do not want the OPA or any other Gov¬ 
ernment agency to destroy that spirit, 
for that is the soul of America.” 

Mr. Chairman, those words were spo¬ 
ken not long after VE-day, when some 
capacity for increased production of ci¬ 
vilian goods was made available. VJ-day 
came in mid-August, and the way was 
opened for all-out production of civilian 
goods. What has happened since then? 

I shall let Mr, Bernard Baruch answer 
in the words he spoke whiie testifidnc; on 
the current bill before the House Com¬ 
mittee on Banking and Currency: 

The whole world Is watching us, amazed 
at the exhibition of a giant who cannot pull 
himself together even to take care of his own 
needs. 

I invited Mr. Baruch to expand on that 
Important statement, which he did, as 
follows: 

Mr. Baruch. Well, what do you suppose 
any power thinks about us or any voice 
that we may raise when we cannot even 
function here? Otir people are crying 
for the things we can produce and which we 
are not producing. The whole world admired 
and respected us, not al6ne because of our 
great soldiers and sailors—-the fighting men 
and women we sent around the world, on 
land, on the sea, and in the air—but because 
we produced the tools and the arms with 
which they could do the Job and without 
which they could not do the Job. And wher¬ 
ever you go in the world, you will find Amer¬ 
ican armaments—the Sherman tanks, and 
airplanes, gims, ammunition, food, and 
clothing. That is what I mean. 

Mr. Tallk. Other nations must be very 
puzzled when they look at what they see here 
now. 

Mr. Baruch. Undoubtedly. 

Mr. Chairman, money without goods-^ 
that is our two-sided problem. The so¬ 
lution Is expansion of production on the 
goods side, and contraction of the Fed¬ 
eral debt on the money side; If disaster 
is to be avoided there must come an im¬ 
mediate and gigantic flow of goods which 
people want and need—houses, automo¬ 
biles, washing machines, refrigerators, 


radios, electric irons, men's, women's, and 
children’s clothing, aU of good quality, to 
satisfy long pent-up demand. The money 
side must get equal attention. Mone¬ 
tizing of the Federal debt must stop. 
Deficit-financing must stop. Our gi¬ 
gantic debt must be reduced. 

Mr. Chairman, this is a solemn hour 
In the life of our Nation. The strife of 
war has given way to the strife of peace. 
Those who promote the philosophy of 
economic control insist that more control 
is necessary. Those who believe in an¬ 
other philosophy—a philosophy which 
was successfully practiced in our Nation 
for a century and a half—have faith In 
economic freedom, In free, individual en¬ 
terprise. This is not to say that all price 
controls should be taken off at once, for 
that would be a shock to our system. 

But it is abundantly clear that positive 
action must be taken at once, for our 
productive machinery in industry is 
stalled. The solution. It seems to me, can 
be Illustrated by what the engineer who 
runs the old-time steam traction engine 
does when the flywheel Is on dead 
center. He grips the wheel with his two 
hands, gives it a quarter turn, then moves 
the levers—and the machine works. In¬ 
dustry Is now on dead center. We must 
give It that quarter turn. Then the great 
productive force which amazed the world 
in time of war will equally amaze the 
world in time of peace. 

Mr. GAMBLE. Mr. Chairman, I yield 
such time as he may desire to the gentle¬ 
man from Kansas [Mr. Scrivner]. 

Mr. SCRIVNER. Mr. Chairman, in 
the event Members were not present 
when I spoke on special order Monday, 
April 8, or did not have an opportunity 
to read my remarks, I take this oppor¬ 
tunity to insert a proposed amendment 
similar to the one 1 discussed on that 
occasion. 

This amendment, or one similar to it, 
in my opinion will restore Congress to 
its constitutional place in Government 
and curb the judicial and legislative 
actions of bureaus and agencies such as 
OPA. 

The following proposal will “regulate 
the regulators”; 

"CONGRESSIONAL CONTROL OF REGULATIONS 

*‘Sec. IB. (a) Before any proposed rcgula- 
latlon or order to carry out the purposes of 
this act shall be issued exercising authority 
conferred hereunder, other than adminis¬ 
trative rules or orders governing the conduct 
of the activities of the Oldce of Price Ad¬ 
ministration or Interagency rules governing 
Its relations with other departments or agen. 
cles of the Government, a draft thereof shall 
be submitted on the same day to the Com¬ 
mittee on Banking and Currency of the House 
ate of the United States and to the Com¬ 
mittee on Banking and Currency of the House 
of Representatives for study, to consider 
whether such rule or regulation is made in 
conformity with the spirit, letter. Intent, and 
purpose of this act, and that no unusual or 
uni^ected use of powers herein granted is 
proposed. Such regulation or order may be 
approved or disapproved by the Committee 
on Banking and Currency of the Senate or 
the Committee on Banking and Curreucy 
of the House of Representatives. In the ab¬ 
sence of action by either ccmmlttee approv¬ 
ing or disapprovl^ such regulation or order, 
It may go into eflbct not earlier than the 
fifteenth day following, but not including, 
the date of the receipt of the draft of such 
proposed regulation or order by the chairmen 


April 16 

of such eommltteee. Disapproval of such 
regulation or order by either committee shall 
suspend its issuance: Provided, That such 
disapproval of such legulation or rule shall 
be in writing and shall clearly set forth the 
reasons therefor. 

**{h) For the purpose of this section the 
Committee on Banking and Currency of the 
Senate and the Committee on Banking and 
Currency of the House of Reproeentatlves 
are authorized to sit and act by duly ap¬ 
pointed subcommittees during the receeses 
and adjourned periods of the Corgress." 

In line 4, page 2, strike out the letter "A” 
and Insert the letter "B** to number this as 
‘•Sec. 1B.*‘ 

Mr. GAMBLE. We have no further re¬ 
quests for time, Mr. Chairman. 

Mr. BROWN of Georgia. We have no 
further requests, Mr. Chairman. 

The CHAIRMAN. The Clerk wUl 
read the bill for amendment. 

The Clerk read as follows: 

Be it enacted, etc.. That section 1 (b) of 
the Emergency Price Control Act of 1942. as 
amended, is amended by striking out “June 
SO. 1946“ and substituting “June 30. 1947.“ 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, I move that the Committee do now 
rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Cooper, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 6042)^ to amend the Emergency 
Price Control Act of 1942, as amended, 
and the Stabilization Act of 1942, as 
amended, and for other purposes, had 
come to no resolution thereon. 

CALENDAR WEDNESDAY BUSINESS 

Mr. MCCORMACK. Mr. Speaker, I 
ask unanimous consent that the business 
In order on tomorrow. Calendar Wednes¬ 
day, be dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. FLANNAGAN asked and was given 
permission to revise and extend the re¬ 
marks he made in Committee of the 
Whole and include an amendment he 
expects to offer tomorrow. 

Mr. WOLCOTT asked and was given 
permission to revise and extend the re¬ 
marks he made In Committee of the 
Whole and Include two amendments he 
expects to offer tomorrow. 

Mr. ELLSWORTH (at the request of 
Mr. Gamble) was given permission to ex¬ 
tend his remarks in the Record and in¬ 
clude a news article. 

Mr. STEFAN asked and was given per¬ 
mission to include a letter In the remarks 
he mad e In C ommittee of the Whole. 

Mr. REED of New York (at the request 
of Mr. ScHWABE of Missouri) was given 
permission to extend his remarks in the 
Record in two Instances and include in 
one a statement and In the other a letter. 

Mr. DWORSHAK asked and was given 
permission to revise and extend the re¬ 
marks he made in Committee of the 
Whole and include a letter from a con¬ 
stituent. 
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Mr. McCOHMACK asked and was given 
permission to revise and extend his re¬ 
marks. 

Mr. LANE asked and was given per¬ 
mission to extend his remarks in the 
Record and Include certain excerpts. 

AMERICAN LEGION ORATORICAL 
CONTEST 

Mr. LANE. Mr. Speaker, I ask unani¬ 
mous consent to address the House for 
2 minutes and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection, 

Mr. LANE. Mr. Speaker, it is with the 
greatest of pleasure that 1 wish to an¬ 
nounce to the House that the American 
Legion oratorical contest finals were held 
last night at Grinnell College, Grinnell, 
Iowa. The winners of this American Le¬ 
gion contest are as follows: William O. 
Wollin, of Los Gatos. Calif.; second, 
Doris Letourneau, of Lawrence, Mass.; 
third, Martin R. Haley, of Chisholm, 
Minn.; and fourth, Clifford Clarke, of 
Savannah, Ga. 

I am particularly pleased that one of 
the contestants, Doris Letourneau, a 16- 
year-old junior from the Sacred Heart 
Parochial High School in Lawrence. 
Mass., although not the winner of this 
contest, nevertheless, took the second 
highest honors. 

Miss Letourneau was first successful in 
the American Legion oratorical contest 
conducted in the Greater Lawrence, 
Mass., area, and then succeeded in win¬ 
ning the contest in the county, district, 
State, and regional championships. In 
winning the regional championship, Miss 
Letourneau defeated the contestant win¬ 
ners from Maine. New Hampshire, and 
Vermont. On last Friday evening Miss 
Letourneau was again successful in the 
eastern secstional semifinal competition 
held in Albany High School, Albany, 
N. y., and, in defeating two senior high- 
school boys representing other Atlantic 
coast areas, she became the eastern sec¬ 
tional champion. As a result of her suc¬ 
cess in that contest, our candidate, rep¬ 
resenting 12 Northeastern States, entered 
the finals for the national championship 
in competition with winners of other sec¬ 
tional semifinals. 

Being runner-up in this national con¬ 
test, which has received Nation-wide at¬ 
tention. consideration, and publicity, she 
has brought not only honors to New Eng¬ 
land, and especially to the Common¬ 
wealth of Massachusetts, her home city 
of Lawrence, and the county of Essex, 
but she has brought great credit to 
Sacred Heart Parochial School and the 
good nuns who have been her teachers 
and her guides. 

We, who are from Lawrence, Mass., are 
exceedingly proud of her efforts and her 
success in this national contest. Jubi¬ 
lant over her success, we, the residents 
of Greater Lawrence, extend to her and 
her father and mother, Mr. and Mrs. 
Louis H. Letourneau, our sincere and 
hearty congratulations, with every wish 
that Doris Letourneau will in the years 
to come be always most successful in any 
of her undertakings^ 


LEAVE OF ABSENCE 

By unanimous consent, leave of ab¬ 
sence was granted to Mr. Jarman (at the 
request of Mr. Sparkman) , for this week, 
on account of important business in his 
district. 

SENATE BILL REFERRED 

A bill of the Senate of the following 
title was taken from the Speaker’s table 
and, under the rule, referred as follows: 

S. 1692. An act to establish a national hous¬ 
ing policy and provide for Its execution; to 
the Committee on Banking and Currency. 

ENROLLED BILL SIGNED 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee had examined and 
found truly enrolled a bill of the House 
of the following title, which was there¬ 
upon signed by the Speaker: 

H. R. 2116. An act relating to the domestic 
raising of fur-bearing animals. 

BILLS PRESENTED TO THE PRESIDENT 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee did on this day pre¬ 
sent to the President, for his approval, 
bills of the House of the following titles: 

H. R. 804. An act for the relief of Mrs. 
Trixie Minnie Twigg; 

H. R. 841. An act for the relief of Lander 
H. Willis; 

H. R. 988. An act for the relief of Bernice 
B. Cooper, junior clerk-typist, Weatherford. 
Tex., rural rehabilitation office, Farm Se¬ 
curity Administration, Department of Agri¬ 
culture; 

H. R. 1073. An act for the relief of Mrs. 
Gertrude Verbarg; 

H. R. 1217. An act for the relief of Hutch¬ 
inson’s Boat Works, Inc., and others; 

H. R. 1235. An act for the relief of John 
Bell; 

H. R. 1262. An act for the relief of W. E. 
Noah; 

H. R. 1264. An act for the relief of Lt. John 
P. Maher, Field Artillery Reserve, Army of the 
United States; 

H. R. 1269. An act for the relief of Vlrge 
McClure; 

H, R, 1360. An act to record the lawful ad¬ 
mission to the United States for permanent 
residence of Nora R. Neville; 

H. R. 1352. An act for the relief of Herman 
Fein berg: 

H. R. 1356, An act for the relief of Ellas 
Baumgarten; 

H. R. 1399. An act for the relief of Mrs. 
Lucy Palmlsano and the legal guardian of 
Anthony Palmlsano. Jr.; 

H. R. 1662. An act for the relief of the 
Borough of Park Ridge, Park Ridge, N. J.; 

H. R. 1616. An act to grant honorable dis¬ 
charge from the military service of the 
United States to WUliam Rosenberg; 

H. R. 1721. An act for the relief of Ell L. 
Scott; 

H. R. 1732. An act for the relief of Mrs. 
Marie A. Shedd. Mrs. Maude C. Denney, and 
Mrs. Mabel Glenn Gray; 

H. R. 1769. An act for the relief of Mildred 
Nelffer; 

H. R. 1838. An act to confer Jurisdiction 
upon the Court of Claims to hear, deter¬ 
mine, and render Judgment upon a certain 
claim of A. O. Bailey against the United 
States; 

H. R. 1950. An act for the relief of Harry 
Cohen; 

H. R. 1980. An act for the relief of MaJ. 
Edward A. ZaJ; 

H. R. 2062. An act for the relief of Dave 
Topper; 


H. R. 2166. An act for the relict of Lee 
Harrison; 

H. R. 2217. An act for the relief of Rae 
Glauber; 

H. R. 2244. An act for the relief of Edward 
W. Thurber; 

H. R. 2249. An act for the relief of the Cape 
& Vineyard Electric Co.; 

H.R. 2261. An act for the relief of Cath¬ 
erine V. Sweeney: 

H.R.2266. An act for the relief of owners 
of land and personal property of the Fort 
Knox area of Hardin County, Ky.; 

H R. 2266. An act for relief of land and 
personal property owners of Port Knox area 
of Meade County. Ky.; 

H. R. 2288. An act for the relief of Colum¬ 
bus Thomas; 

H R.2318. An act for the relief of Mrs. 
Mertle Pike and the estate of Mrs. Burnlce 
Smotherman, deceased; 

H.R.2331. An act for the relief of Mrs. 
Grant Logan; 

H. R. 2416. An act for the relief of Joseph 
Tarantola and Ida Tarantola; 

H. R. 2418. An act to authorize the United 
States commissioner for the Sequoia National 
Park to exercise similar functions for the 
Kings Canyon National Park; 

H. R. 2609. An act for the relief of the legal 
guardian of James Irving Martin, a minor; 

H. R. 2682. An act for the relief of John 
Doshlm; 

H.R.2826. An act for the relief of Esther 
L. Berg; 

H.R.2837. An act for the relief of George 
Stiles; 

H.R.2842. An act for the relief of Mont¬ 
gomery County, Miss., districts 2 and 3; 

H R. 2848. An act for the relief of the legal 
guardian of Wilma Sue Woods, Patsy Woods, 
Raymond £. Hilliard, and Thomas E. Hilliard, 
minors; 

H. R. 2884. An act for the relief of B. H. 
Spann: 

H. R. 2885. An act for the relief of Mrs. 
Frank Mitchell and J. L. Price; 

H.R.2901. An act for the relief of Mrs. 
Janet McKlllip; 

H.R.2904. An act for the relief of Clyde 
Rownd. Della Rownd, and Benjamin C. Day; 

H. R. 2927. An act for the relief of Mrs. 
Evelyn Merritt; 

H. R. 2931. An act for the relief of Edward 
Oatneal, John N. Oatneal, Jr., and James R. 
Oatneal; 

H.R, 3003. An act for the relief of Mary 

G. Paul; 

H.R.3060. An act for the relief of David 
Siskind: 

H.R.3121. An act for the relief of Eiza- 
beth M. Simmons and Robert H. Simmons; 

H.R.3126. An act for the relief of Mrs. 
Jean Taube Weller; 

H. R. 3127. An act for the relief of Harry 
P. Vinton, Jr.; 

H.R.3161. An act for the relief of Mrs. 
Ruby Miller; 

H. R. 3195. An act for the relief of Grenada 
County, Miss.; 

H.R.3217, An act for the relief of Mattie 
Lee Wright; 

H. R. 3301. An act for the relief of the legal 
guardian of James Herbert Keith, a minor; 

H. R. 3430. An act for the relief of George 
F. Powell; 

H.R.3431. An act for the relief of P. W. 
Burton; 

H.R.3483. An act for the relief of Mr. and 
Mrs. Cipriano Vasquez; 

H. R. 3513. An act for the relief of Braxton 
B. Folmar and Mary Inez Polmar, William 
Ernest Evans and Dora Ethel Evans, Joseph 
Thomas Avery and Maggie M. Avery, Robert 

H. Phillips and Hattie P. PhlUlps, and the 
legal guardian of James T. Avery, a minor; 

H. R. 3664. An act for the relief of Fred 0. 
Liter; 

H. H. 3590. An act for the relief of Charles 
Brown» legal guardian of Lula Mae Brown; 
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Charity Hospital of New Orleans, Iol.; and 
Dr. Edward H. Maurer; 

An act for the reUef of Addle 

Pruitt; 

H. R.3S70. An aot for the relief of the 
estate of Venonclo Llacuna, and others; 

H. B. 8077, An act for the relief of J. Tom 
Stephenson; 

H.E. 3698. An act for the relief of Mrs. 
Lucille Scarlett and Chartos Scarlett; 

H. B. 3846. Jjx act for the relief of the 
estate of Eteanor Wilson Lynde, deceased; 

H.R. 3948, An act for the relief of Mrs. 
Clifford W. Prevatt; 

H. B,4054. An act for the relief of H, A. 
Edd; 

H. B. 4068. An act for the relief of Mrs, Jud 
Hendry and her daughter, Gladys Hendry; 

H.B.4a08. An act for the reUef of the 
Calvert Distililng Co.; 

H. R. 4239. An act granting to Guy A. 
Thompson, trustee. Missouri Paetac Bailroed 
Co., debtor, and to his successors and assigns, 
authority to relocate, maintain, and operate 
a single-track railway aoron United States 
Government reservation at lock No. 8, White 
River, Independence County, Ark., and for 
other purpoaee; 

H. R. 4240. An act for the relief of Frank 
X. Wllmot; 

H. R. 4297. An act tor the relief of Joseph 
Schell; 

H.R. 4335. An act for the relief of the 
Morgan Creamery Co.; 

H. R. 4660. An act for the relief of Nicholas 
T. Stepp; 

H.R.4797. An act to confer Jurisdiction 
upon the United States District Court for 
the Bastem District of Virginia to determine 
the claim of Lewis B. Magwood; 

H. B. 4914. An act to revive and reenact the 
act entitled “An act creating the City of 
Clinton Bridge Commission and authorlalng 
said commission and its successors to acquire 
by purchase or condemnation and to con¬ 
struct. maintain, and operate a bridge or 
bridges across the Mississippi River at or 
near Clinton, Iowa, and at or near Fulton, 
111.,“ approved December 21, 1944; 

H. R. 4940. An act granting the consent of 
Congress to the State of Connecticut, acting 
by and through any agency or commission 
thereof, to construct, maintain, and operate 
a toll bridge across the Connecticut River 
at or near Old Saybrook, Conn.; 

H. R. 4067. An act for the relief of Herman 
Gelb; 

H.R.5010. An act for the relief of Mrs. 
May Holland; 

H.R.5121. An act authorizing the Secre¬ 
tary of the Navy In his discretion to deliver 
to the custody of the State of Arkansas the 
silver service presented to the United States 
for the battleship Arkansaa; 

H. R. 5275. An act to revive and reenact 
the act granting the consent of Congress to 
the State Highway Department of South 
Carolina to construct, maintain, and operate 
a free highway bridge across the Pee Dee 
River, at or near Cashua Ferry, 8. C., ap¬ 
proved April 30. 1940; 

H.R. 6544. An act authorizing the village 
of Baudette, State of Minnesota, its public 
succeesoiB. or public assigns, to construct, 
maintain, and operate a toll bridge across 
the Rainy River at or near Baudette, Minn.; 

H.R.6574. An act to amend paragraph 8 
of part vn. Veterans Regulation No. 1 (a), 
as amended, to authorize an appropriation of 
$1,500,000 as a revolving fund in lieu of $500,- 
000 now authorized; 

H. R. 6664. An act for the relief of Oscar R. 
Btelnert; and 

H.R.5765. An act authorizing the Secre¬ 
tary of the Navy In his discretion to deliver 
to the custody of the city of New Orleans the 
i^ver service and silver hell presented to the 
United States for the crulSBi Utw CHUans, 


ADJOURNMBNT 

Mr. BROWN of Oeorgia. Mr. Speak¬ 
er, I move that the House do now ad¬ 
journ. 

The motion was agreed to; aooordingly 
(at 6 o’clock and 9 minutes p. m.), under 
Its previous order, the House ''djoumed 
until tomorrow, Wednesday, April 17, 
1946. at 10 o'clock a. m. 


COMMITTEE RBARINQS 

COMMITVEB OM iNTnunCATB AND FOkSiaN 
CoacmniGK 

There will be a meeting of the Petro¬ 
leum Subcommittee of the Committee on 
Interstate and Foreign Commerce at 10 
a. m., April 17,1946. Business to be con¬ 
sidered: Public hearing to receive the 
final report of the Petroleum Adminis¬ 
tration for War. 

COMMITTSE ON FLOOD CONTROL 

8. Wednesday, April 17. Lower Mis¬ 
sissippi River Basin, including the Red 
River, and Including additional author¬ 
ization for the approved comprehensive 
plan for the White and Arkansas River 
Basin; 

Red River below Denison Dam, Tex., 
Okla., Ark., and La.; Bayou Pierre, La.; 
La Fourche Bayou, La.; Pontchaitrain 
Lake, La.; Mermentau River, La.; North 
Canadian River, Okla.; Polecat Creek, 
Okla.; Grand (Neosho) River. Kans.. 
Mo., and Okla.; Arkansas River, Ponca 
dty, Okla.; Mississippi River, west Ten¬ 
nessee tributaries; Boeuf and Tensas 
Rivers and Bayou Macon. Ark. and La.; 
Big Sunflower, LitUe Sunfkiwer, Hush- 
puckena, and Quiver Rivers and their 
tributaries, and on Hull Brake, Mill 
Creek Canal, Bogue Phalia, Dltchlow 
Bayou, Deer Creek, and Steele Bayou, 
Miss. 

9. Thursday, April 18, Lt. Oen. R. A. 
Wheeler. Chief of Engineers, and other 
representatives of the Corps of Engi¬ 
neers, and proponents and opponents of 
projects In other regions. 

10. Friday, April 19. Senators and 
Representatives in Congress, and De¬ 
partment of Agriculture, Weather Bu¬ 
reau, and other Government agencies. 

CoMMUTXB ON Rivers and Harbors 

Revised schedule of hearings on the 
omnibus river and harbor authorization 
bili to start Tuesday, April 9, 1946, at 
10:30 a. m., Is as follows: 

(Wednesday, April 17) 

Fairport Harbor, Ohio. 

Calumet-Sag Channel, Ind. and XU. 

Chicago River, North Branch of Illi¬ 
nois. 

Napa River, Calif. 

Coos Bay, Oreg. 

Columbia River at Astoria, Oreg. 

Columbia River at The Dalles, Oreg. 

Columbia River, Foster Creek Dam, 
Wash. 

<Wedn6Bday and Thursday, May 1 and 2) 

Tombigbee-Tennessee Rivers. 

(Friday, May 8) 

Held open for description of projects 
favorably recommended by the BoaM of 
Engineers for Rivers and Harbors dur¬ 
ing its April meeting. 


April 16 

and Tuesday, May 6 and 7) 
Big Sandy River, Tug and lievisa 
Porks. Va., W. Va.. and Ky. 

(Wednesday and Thuiaday, May 8 and 9) 

Arkansas River, Aric. and Okla. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 oi rule xm, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. WOOD. Gommlttse on Un-American 
Activities. Proceeding against the Joint 
Anti-Fascist Refugee Committee (Rapt. No. 
1936). Ord ered to be printed. 

Mr. BULWINKLE; Committee on Inter¬ 
state and Foreign Oommeroe. H. R. 164. A 
bill to provide safety m aviation and to 
direct an investlgatioti of the causes and 
oharacterl$tlOB of thunderstorms; without 
amendment (Bspt. No. 1987). Referred to 
the Committee of the Whole House on the 
State of t he U nion. 

Mr. BULWINKLE: Committee on Interstate 
and Foreign Oommeroe. H. R. 6080. A bill 
to amend the Civil Aeronautics Act of 1938. 
as amended, eo as to improve Intematlonal 
collaboration with respe^ to meteorology; 
without amendment (Rept. No. 1988). Re¬ 
ferred to the Committee of the Whole Hous^ 
on the State of the Union. 

Mr. O'TOOLE: Committee on the Library. 
House Joint Resolution 831. Joint resolution 
to authorize suitable participation by the 
United States in the observance of the two- 
hundredth anniversary of the founding of 
Princeton University: without amendment 
(Rept. No. 1939). Referred to the Commit¬ 
tee of the Whole House on the State of the 
Union. 

Mr. ALLEN of Louleiana; Committee on 
the Census. H. R. 5857. A bill to provide 
fear the collection and publication of sta¬ 
tistical information by the Bureau of the 
Census; with amendment (Rept. No. 1942). 
Referred to the Oammtttee of the Whole 
House on the State of the Union. 


REPORTS OP COMMITTEES ON PRIVATE 
BILLS AND KBBOLUnONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. COMBS: Committee on Claims. H. R. 
4627. A hill for the relief of O. T. Nelson, 
and wHe, Clara Nelson; with amendment 
(Rept. No. 1940). Referred to the Commit¬ 
tee of the Whole House. 

Mr. COMBS: Committee on Claims. H. R. 
5212. A bill for Uie relief of the dependents 
of Cecil M. Fmworth, deceased; without 
amendment (Rept. No. 1941). Referred to 
the Committee of the Whole House. 


FUBUC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bins and resolutions were introduced and 
severally referred as follows: 

By Mr. DOLLXVER: 

H. R. 8147. A bill to amend the Natloballty 
Act of 1940; to the Committee on Immigra¬ 
tion and Naturalization. 

By Mr. BRADLEY of Michigan: 

H.B.6t46. A biU to exempt certain vessels 
firom filing pasaenger lists; to the Committee 
on the Merchant Mafine and FUherlee. 

By Mr. JOHNSON of Oklahoma: 

H.B.8149. A bill to grant to enlisted per¬ 
sonnel of the armed forces certain benefits 
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In lieu of acouxnulated leave; to the Commit¬ 
tee on Military Affaire. 

By Mr. LAKE: 

H.R. 6160. A bill to Increase further the 
amount of Federal aid to State or Territorial 
homes for the support of disabled soldiers 
and sailors of the United States; to the Com¬ 
mittee on Military Affairs. 

By Mr. MAY; 

H.R.6151. A bill to provide for sundry 
matters affecting the armed forces, and for 
other purposes; tc the Committee on Military 
Affairs. 

By Mr. O'BRIEN of Michigan; 

H. R. 6152. A bri to amend the act of July 
6, 1946, relating to the compensation of pos¬ 
tal employees, to provide for adjusting com¬ 
pensation of clerks assigned to terminal rail¬ 
way poet offloes, air mail field transfer offices, 
and oflloe clerks, and study allowance time 
credits for certain employees; to the Com¬ 
mittee on the Post Offic'^ and Post Roads. 

By Mr. RANKIN: 

H.R.6163. A bill to remove the existing 
limitation on the number of associate mem¬ 
bers of the Board of Veterans’ Appeals in the 
Veterans’ Administration; to the Committee 
on World War Veterans’ Legislation. 

By Mr. TALLE: 

H.R 6164. A bill to extend the time within 
which application for the benefits of the 
Musterlng-Out Payment Act of 1944 may be 
made by veterans discharged from the armed 
forces before the effective date of such act; 
to the Committee on Military Affairs. 

By Mr WA8IELEW8KI: 

H. R. 6166. A bill to provide for the valua¬ 
tion of unlisted stock and securities for Fed¬ 
eral estate tax purposes: to the Committee 
on Ways and Means. 

By Mr. EARTHMAN: 

H. R. 6166 A bill to Increase the allowance 
for burial expenses of deceased veterans; to 
the Committee on World War Veterans’ Leg¬ 
islation. 

By Mr. MANASCO: 

H. R. 6167. A bill to amend the Surplus 
Property Act of 1944 with reference to vet- 
/ erans’ preference, and for other purposes; to 
the Committee on Expenditures in the 
Executive Departments. 

By Mr. EARTHMAN: 

H.R.6168. A bill to authorize the appro¬ 
priation of funds to assist the States and 
Territories in more adequately financing 
their system of public education, and in re¬ 
ducing the inequalities of educational oppor¬ 
tunities through public elementary and 
public secondary schools: to the Committee 
on Education. 

By Mr. LaFOLLETTE: 

H.R. 6169. A bill to provide for Independ¬ 
ent examinations and investigations of 
Government administrative efficiency, and 
for other purposes; to the Committee on Ex¬ 
penditures in the Executive Departments. 

By Mr. PRICE of Florida; 

H. R. 6160. A bill to extend the benefits of 
the act of May 29. 1944, entitled “An act to 
provide for the recognition of the sendees 
of the civilian officials and employees, cit¬ 
izens of the United States, engaged in and 
about the construction of the Panama Ca¬ 
nal,” to certain additional civilian officers and 
employees; to the Committee on the Mer¬ 
chant Marine and Fisheries. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were Introduced and 
severally referred as follows: 

By Mr. ALLEN of Louisiana; 

H.R.6161. A bill for the relief of the legal 
guardian of Samuel Rosooe Thompson, a 
minor; to the Committee on Claims. 

By Mr. DAUGHTON of Virginia; 

H. R, 6162. A bill for the relief of Mrs. 
PeaelftHealy Buchanan; to the Cozmnittee on 
Claims. 


By Mr. SHAFER: 

H.R.6163. A bill for the relief of Linda 
Edwards; to the Committee on Immigration 
and Naturalization. 

By llr. TAYLOR; 

H.R.6164. A bill for the relief of Allen S. 
Collins; to the Committee on Claims. 


PETI’nONS, ETC. 

Under clause 1 of rule XXII* petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1810. By Mr. LYNCH: Petition of the 
Polish-Amerlcan Congress, down-State divi¬ 
sion, New York State, urging that the Polish 
people have a government of their own choos¬ 
ing and an ambassador chosen by them and 
not at Moscow; to the Committee on Foreign 
Affairs. 

SENATE 

Wednesday, April 17,1946 

(Legislative day of Tuesday, March 5, 
1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Our Father God, in a crude cross 
planted in the earth that blossomed into 
victory, give us to glimpse anew the in¬ 
vincible symbol that Thy purposes are 
beyond defeat. Upon our spent spirits 
drop the still dews of Thy quietness and 
upon our feverish hearts the cool and 
gentle showers of Thy restoring grace, 
that in simple trust and deeper reverence 
we may be found steadfast in an un¬ 
stable day, always abounding in the work 
Thou givest us to do, knowing that our 
labor is not In vain in the Lord. 

Forbid that in cushioned ease we 
should greedily grasp a full chalice of 
plenty while multitudes of our fellows 
hold In enfeebled hands a cup of anguish. 
Suffer us not to complacently satisfy the 
pangs of our hunger oblivious to multi¬ 
tudes whose prayer for daily bread Thou 
canst answer only through our response. 
May we gladly accept even the Calvary 
of sacrifice that, through our self-denial, 
redemption may come to those whose 
very life is our trust. We ask it in the 
name of that One who despised the 
shame and endured the cross. Amen. 

THE JOURNAL 

On request of Mr. Barkley, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal¬ 
endar day Monday, April 15, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGES FROM THE PRESIDENT- 
APPROVAL OF BILLS 

Messages in writing from the Presi¬ 
dent of the United States were communi¬ 
cated to the Senate by Mr. Miller, one of 
his secretaries, and he announced that 
the President had approved and signed 
the following acts: 

On April 16. 1946: 

8.63. An act to amend title V of the Com¬ 
munications Act of 1934 BO as to prohibit 


certain coercive practices affecting radio 
broadcasting; and 

S. 665. An act to extend the privilege of 
retirement to the Judges of the District Court 
for the District of Alaska, the District Court 
of the United States for Puerto Bloc, the Dis¬ 
trict Court of the Virgin Islands, and the 
United States District Court for tba District 
of the Canal Zone. 

On April 17, 1946; 

S. 1298. An act to establish an office of 
Under Secretary of Labor, and three offices 
of Assistant Secretary of Labor, and to abolish 
the existing office of Assistant Secretary of 
Labor and the existing office of Second Assist¬ 
ant Secretary of Labor. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its read¬ 
ing clerks, announced that the House had 
passed without amendment the follow¬ 
ing bills of the Senate: 

S. 486. An act for the acquisition of In¬ 
dian lands required in connection with the 
construction, operation, and maintenance of 
electric transmission lines and other works, 
Fort Peck project, Montana; 

S. 718. An act to authorize the Secretary 
of the Interior to contract with the Middle 
Rio Grande Conservancy District of New 
Mexico for the payment of operation and 
maintenance charges on certain Pueblo In¬ 
dian lands; 

S. 1190. An act for the relief of Mrs. Henry 
H. Hay; 

S. 1310. An act for the relief of Saunders 
Wholesale, Inc.; 

S. 1363. An act to reimburse certain Navy 
and Marine Corps personnel and former 
Navy and Marine Corps personnel for per¬ 
sonal property lost or destroyed as the result 
of water damage occurring at certain Naval 
and Marine Corps shore activities; 

S. 1492. An act to reimburse Navy person¬ 
nel and former Navy personnel for personal 
property lost or damaged as the result of a 
fire in building No. 141 at the United States 
naval repair base, San Diego, Calif., on May 1, 
1946; 

S. 1601. An act to revive and reenact the 
act entitled “An act granting the consent 
of Congress to the counties of Valley and 
McCone, Mont., to construct, maintain, 
and operate a free highway bridge across 
the Missouri River at or near Frazer, Mont.” 
approved August 6, 1939; and 

S. 1638. An act for the relief of Salvator 
Carbone. 

The message also announced that the 
House had agreed to the amendments of 
the Senate to the bill (H. R. 4253) for 
the relief of Mrs. Beatrice Brisbin, and 
the legal guardians of Wynona Gene 
Brisbin, Nelda Elaine Brisbin, Gwendo¬ 
line Louise Brisbin, and Jacqueline Na¬ 
dine Brisbin, minors. 

The message further anounced that 
the House had seversJly agreed to the 
amendment of the Senate to the follow¬ 
ing bills of the House: 

H. R. 1674. An act for the relief of Mrs. 
Ollle Patton; 

H.R. 2116. An act relating to domestic 
raising of fur-bearing animals; 

H. R. 2167. An act for the relief of Orvls 
Welch; 

H. R. 2528. An act for the relief of Mr. and 
Mrs. James Sherry; and 

H.R.3159. An act for the relief of Ernest 
Pedro Ferreira. 

The message also announced that the 
House had agreed to the report of the 
committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
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amendment of the House to the bUl 
<a 7S) for the relief of Thomas a Locite. 

Tile message further annouaead that 
the House had agreed to the report id 
the committee of oonlefenee on the die- 
agreehig rotes of the too Houses on the 
amendments of the House to the bill 
(S. 1152) to effectuate the purpems of 
the £lervicemen*s Beadjustment Act of 
1044 in the District of Cohunlda, and for 
other purpoeea. 

The mesaage alao annotinoed that the 
Hmam had agreed to the report of the 
committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. H. lOaS) for the relief of Albert 
Cantalupo. 

The message further announced that 
the House had agreed to the report of 
the committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the Senate to the bill 
CH. H, Jg35) for the relief of James 
Lynch. 

The measage also armeuneed that the 
Boose Insisted upon its amenteents to 
the bill (8. 16I0> to provide for the 
rehatatlitBtiOD of the miilippine Islands, 
and for other purposes, disagreed to by 
the Senate; agreed to the conference 
asked by the Senate on the disagreeing 
votes of the two Houses thereon, and 
that Bfr. Bell, Mr. RomfisoN of Utah. 
Mr. CkMMiTv. Mr. Welch, and Mr. Cole 
of Hew York wem appotoimi nmnagers on 
the part of the House at the conlerenee. 

The message further amiaunced that 
the House had disagreed to the amend¬ 
ment of the Senate to the blU CH.Ra41) 
for the relief of Mrs. C. A. Lee, admin¬ 
istratrix of the estate of Ross Lee, de¬ 
ceased; asked a conference with the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. 
MoGiHn. Mr. Btigxjbr, and Mr. Jek- 
HZifGS were appointed managers on the 
part of the House at the conference. 

The meesage also announced that the 
House had passed the following bills 
and Joint resolution, in which it re- 
tmtVted the oonemrenoe of the Senate: 

H.B.208.An act for the relief of Marlon 
Co.; 

H. B. 7S1. An act for the rellaf of the, legal 
guardian of Douglaa Charles McRae, a xnlnor; 

H.R.ia09. An act lor the relief of Morrle 

Ptae; 

HR. 1S88. An set for the relief of Robert 
J. Cramer; 

H.B.ie70. An act for the rebel of Sdward 
Plttwood; 

H. B. 17S4. An act for the relief of Edwin 
Boyle Parrish: 

H. B. aiSS. An set for the relief of 'Andre 
Beeharry; 

H.B. 2242. An act for the rallel of Mrs. 
Xtfeeaie L. Bryant and Miss Jimmie Alexander; 

H. R. 2248. An act for the relief oi Joseph 

B. Alarie; 

H. R. 2315. An act for the relief of Adele 

H. B. 2337. An act for the relief of H. H. 
Rood; 

H.R.2457. An act to authorize adjust¬ 
ments of Irrigation charges in certain land 
exchanges within Indian Irrigation projecte; 

H.B.2637. An act to cancel drainage 
dhaigm against etrtain lands within the 
Uintah Indian IrrlgatlaQ project, Utah; 

H.H3S48. An act for the relief of the 
legal guardian of James Harold Heehitt, a 
minor, and Mrs. Clara A. Nesbitt; 


H.B.2854. An act to add oertattt public 
and cmer lands to the Sh a s ta National 
Phrast, Calif.; 

H.B.3228. An act for the of Sam 

DlShong; 

MB. 8m. An aet for the reliel of James B. 
McCarty; 

H.B.3840. An act for the relief of Mrs. 
Merla Koperski; 

H. R. 8397. An act for the relief of Claude 

]t. R. 85M. An act amending the act of 
October 14. 1940, entitled **An act to record 
the lawful admission to the United States 
to permanent rsMent of Nloholaa G. 

H.B.9633. An act to authorlae roriaiooB in 
the boundary of the HopeweU VlUsg* Na¬ 
tional Historic Site, Fa., and lor other psir- 

H. R. 8556. An act for the relief of Mr. and 
Mrs. Olen Rothenberger; 

H.B. 3590. An act for the relief of Ama L. 
Normand and the estate of Curtis Joseph 
Gaspard, deceased; 

H. R. 3666, An act for the relief of the legal 
guardian of William Needom Rashal, a minor; 
H. R. 8702. An act for the relief of Maurice 

C. Bitter; 

H.B.3726. An act to the relief of Earl 

D. Massey, Marvin Marshall, and Fred C. 
Mitchell; 

H. B. 3360. An act for the relief of Nicholas 
Ray Schlege!; 

H.B.8063. An act anthorizlsig the Becre- 
tairy of the Interior to convey certain lands 
situated in Clark County. Nev., to the Boulder 
City Cemetery Association for cemetery pur¬ 
poses; 

H.B.3068. An aet to the redief of the 
estate of Chartas W. Stewart; 

H.R.8888. An aet to the relief of Decatur 
County in the State of Indiana; 

H. B. 4016. An act for the relief of Dorothy 
Morgan; 

H.B.4090. An act for the relief of Boy 

H. R. 4113. An act to aiitlMriae end direct 
the Secretary of the Interior to issue a patent 
lor certain land to Mrsu JEstelie M Wilboum; 

H.B.4118, An act for the relief of Axel H. 
Peterson; 

H.B.4237. An act for the relief of the 
estate of Vedal B. Brooks, deceased; Mrs. 
Katherine I. Brooks; and the legal guardian 
of Behv Brooks, e xninorr 
H.B.4264. An act to the relief of Sarah 

H.B. 4282. An act to the relief of Vera 
Frances Ellcker; 

H.B.4378. An act for the relief of Carl 
and Naomi Fltzwater; 

H. R. 4416. An act to the relief of George 
H. Boxtoa, Jr.; 

H. B. 4680. An aet for the relief of O. LeBoy 
PhlUlps; 

H.B.4670. An act to the relief of Mrs. 
Edna B. LieBlanc; 

H.B.4672. An act for the relief of Fran¬ 
cesco and Natalia Ptechi; 

H.B.4760. An act for the relief of C. C. 
Vest; 

H.R.4757. An aet to the tolef of Mrs. 
Oussle Feldman; 

H. R. 4005. An act for the relief of Nina B. 
Schmidt; 

H.B.4915. An act for the relief of Irving 
W. Learned; 

H.B.4968. An act for the relief of Bdlth 
Joyce Crosby; 

H.B. 5049. An act for the relief of the 
estate of Obaldlno I^ancia Dias; 

H.B.5071. An act for the relief of Mrs. 
Dora Foster; 

H. B. 6111. An aet to the rebel ot Mrs. 
ABldred L. Biipp; 

H. R. 6187. An act granting the aonsent 
of Congress to the Norfolk and Western Rail¬ 
way Go. to construct, maintain, and operate 
a bridge across New River near Radford, 
Montgomery County, Va.; 


K.B.Jf6T An not gnnMEM the eonaent 
of Congress to the Oapa m on w a ai lti of Psm* 
sylvania to construct, maintain* and operate 
w free highway Mdia asroai the MaBon- 
gaheta River, at a point between the 
Boiwttgtaa ^ B^^eth^ in BItaaIntti Tosm- 

ahlp, In the county <tf Ailtahiiiy, and in the 
Commonwealth of Pennsflvanle; 

MB. 1887. An act gm^ng tha eonsent 
at Ouagiwai to the UoawnonweaMh of Fina- 
^dvasla to eooatrael, matiitata, and operate 
a free highway bridge across the Mosmix- 
gahela River between the Boroiagh of Belle 
Vomon, Fayette Oomty, Fa., and the Borough 
of Speeim, W a shington County, Fa.; 

M.B.8444. An aet to revive and reenact 
and aotend the act entttM *^Aii act nuthor- 
iaing the oounty of Oaliatin, State of lUl- 
note, its muBomaan and assigiia. to conetroct, 
malntatn, and opessta a bridge across the 
Ohio Rtvsr at or near the elty of Shawnee- 
town. Gallatin County, HI., to a point op¬ 
posite thereto In the oounty of Union, State 
of Kentucky.** approved July 18, 1889; 

H. R. 6825. An aet lor the relief of Sylvia 

H. R. 6641. An act to anthoriae *^he attend¬ 
ance of the Marine Band at the national con¬ 
vention of the United Spanfsb War Vetecans. 
to be held in Milwaukee, Wls., August 4 to 10. 
Inehislve. 1948; 

H. R. 5796. An act to amend title n of the 
act entitled **An act to expedite the provision 
of houelng in connection with national de¬ 
fense. and for other porposee,*’ approved 
October 14, 1940, as amended, to permit the 
making of contributions during the fle^l 
year ending June 80, 1947, for the main¬ 
tenance and operation of certain school 
facilities, and for other purposes: 

E. B. 5896. An act to extend the term oi 
design patent No. 21,063, dated Sep¬ 
tember 22, 1891, for a badge, granted to 
George Brown Goode and assigned to the 
National Society, Daughters of the American 
Revolution; 

H.B.5028. An act to authorize the attend-^ 
ance of the Marine Band at the department' 
convention of the American Legion, to be 
held in Racine. Wis.. Augiwt 3, 1946; 

H.B.60e4. An act to amend the Pay Re- 
adjuataaent Act of 1942, as amended, so as 
to provide an increase in pay for personnel 
of the Army, Navy. Marine Oor^. Coast 
Guard. Coast and Geodetic Survey, and Public 
Health Sendee; and 

H.J.Rea.886. Joint reaolution relaUxsg to 
cotton marketing quotas under the Agricul¬ 
tural Adjustment Act of 1998, as amended. 

ENROLLED BILL SIGNED 

The message further annmmced that 
the Speaker had affixed his signature to 
the enroHed bill (H, R. 2115) relating 
to the domestic raising of fur-bearing 
animals. 

mrBOLUSD BILLS SIC9NED DURING THE 


Under authority ol the order of the 
Senate of the 15th tnstaot, 

The PRESIDENT pro tempore an¬ 
nounced that on April 16,1946, he signed 
the following enrolled bills, which had 
previously been signed by the Speaker of 
the House of Repiesentatlves: 

H. R. 804. An aet lor the rehef of Mrs. Trixie 
Minnie Twlgg; 

H. R. 841. An act for the relief of Lander 
H. WUUs; 

H R. 988. An act for the relief of Bcmlce 
B. Cooper, Junior cierk-typist, Weathertod, 
Tex., rural rehabilitation ofilee, Farm Secu¬ 
rity Administration, Department of Agricul¬ 
ture; 

H. R. 1078. An act for the relief of Mrs. 
Gertrude Verbarg; 
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H. R. 1217. An act for the relief of Hutchin¬ 
son's Boat Works, Inc., and others; 

H. R. 1235. An act fox: the relief of John 
Bell; 

H. R. 1262. An act for the relief of W. B. 
Noah: 

H. R. 1264. An act for the relief of Lt. Col. 
John P. Maher. Field Artillery Reserve, Army 
of the United States; 

H, R. 1269, An act for the relief of Vlrge 
McClure: 

H. R. 1360. An act to record the lawful ad¬ 
mission to the United States for permanent 
residence of Nora R. Neville; 

H. R. 1362 An act for the relief of Herman 
Pelnberg: 

H. R. 1^66. An act for the relief of Elias 
Baumgarten; 

H. R. 1399. An act for the relief of Mrs. 
Lucy Palmlsano and the legal guardian of 
Anthony Palmlsano, Jr.; 

H R. 1662, An act for the relief of the Bor¬ 
ough of Park Ridge, Park Ridge. N. J.; 

H. R. 1616. An act to grant an honorable 
discharge from the military service of the 
United States to William Rosenberg; 

H. R 1721. An act for the relief of Ell L. 
Scott; 

H. R. 1732. An act for the relief of Mrs. 
Marie A. Shcdd. Mrs. Maude C. Denney, Mrs. 
Mabel Glenn Gray; 

H. R. 1769. An act for the relief of Mildred 
Neiffer; 

H. R. 1838. An act to confer Jurisdiction 
upon the Court of Claims to hear, determine, 
and render Judgment upon a certain claim of 
A. G. Bailey against the United States; 

H. R. 1960. An act for the relief of Harry 
Cohen; 

H. R, 1980. An act for the relief of MaJ. 
Edward A. ZaJ; 

H. R. 2062. An act for the relief of Dave 
Topper; 

H. R 2166. An act for the relief of Lee 
Harrison; 

H. R. 2217. An act for the relief of Rae 
Glauber; 

H. R. 2244. An act for the relief of E;lward 
W. Thurber; 

H. R. 2249. An act for the relief of the Cape 
& Vineyard Electric Co.; 

H.R. 2261. An act for the relief of Cath¬ 
erine V. Sweeney; 

H. R. 2286. An act for the relief of owners 
of land and personal property of the Fort 
Knox area of Hardin County, Ky.; 

H. R. 2266. An act for the relief of land and 
personal-property owners of Fort Knox area 
of Meade County. Ky.; 

H. R. 2288. An act for the relief of Colum¬ 
bus Thomas; 

H. R. 2318. An act for the relief of Mrs. 
Mertie Pike and the estate of Mrs. Burnlce 
Smotherman, deceased; 

H. R, 2331. An act for the relief of Mrs. 
Grant Logan; 

H.R.2415. An act for the relief of Joseph 
Tarantola and Ida Tarantola; 

H.R. 2418. An act to authorize the United 
States commissioner for the Sequoia National 
Park to exercise similar functions for the 
Kings Canyon National Park; 

H. R. 2509. An act for the relief of the legal 
guardian of James Irving Martin, a minor; 

H.R.2682. An act for the relief of John 
Doshlm: 

H.R.2826. An act for the relief of Esther 
L. Berg; 

H.R.2837. An act for the relief of George 
Stiles; 

H.R.2842. An act for the relleff of Mont¬ 
gomery County, Miss., districts 2 and 3; 

H. R, 2848. An act for the relief of the legal 
guardian of Wilma Sue Woods, Patsy Woods, 
Raymon E. Hilliard, and Thomas E. Hilliard, 
minors; 

H.R.2884. An act for the relief of B. H. 
Spann; 

H.R.2885. An act for the relief of Mrs. 
Frank Mitchell and J. L. Price; 

H.R.2901. An act for the relief of Mrs. 
Janet MoKllllp; 


H.R.2904. An act for the relief of Clyde 
Rownd, Della Rownd, and Benjamin C. Day; 

H. R. 2927. An act for the relief of Mrs. 
Evelyn Merritt; 

H.R. 2931. An act for the relief of Edward 
Oatneal, John N. Oatneal, Jr., and James R. 
Oatneal; 

H. R. 3003. An act for the relief of Mary G. 
Paul; 

H.R.3060. An act for the relief of David 
Siskind; 

H.R.3121. An act for the relief of Eliza¬ 
beth M. Simmons and Robert H. Simmons; 

H. R. 3126. An act for the relief of Mrs. 
Jean Taube Weller; 

H, R. 3127. An act for the relief of Harry F. 
Vinton, Jr. 

H.R.3161. An act for the relief of Mrs. 
Ruby Miller; 

H. R. 3196. An act for the relief of Grenada 
County, Miss.; 

H. R 3217. An act for the relief of Mattie 
Lee Wright; 

H. R. 3301. An act for the relief of the legal 
guardian of James Herbert Keith, a minor; 

H. R. 3430. An act for the relief of George 
F, Powell; 

H.R. 3431. An act for the relief of F. W. 
Burton; 

H. R. 3483. An act for the relief of Mr. and 
Mrs. Clpriano Vasquez; 

H. R. 3613. An act for the relief of Braxton 
B. Folmar and Mary Inez Folmar. William 
Ernest Evans and Dora Ethel Evans, Joseph 
Thomas Avery and Maggie M. Avery, Robert 
H. Phillips and Hattie P. Phillips, and the 
legal guardian of James T. Avery, a minor; 

H, R. 3554. An act for the relief of Fred C. 
Liter; 

H. R. 3690. An act for the relief of Charles 
Brown, legal guardian of Lula Mae Brown; 
Charity Hospital of New Orleans, La.; and 
Dr. Edward H. Maurer; 

H.R.3691. An act for the relief of Addie 
Pruitt; 

H.R.3670. An act for the relief of the 
estate of Venanclo Llacuna and others; 

H.R.3677. An act for the relief of J. Tom 
Stephenson; 

H.R.3698. An act for the relief of Mrs. 
Lucille Scarlett and Charles Scarlett; 

H. R. 3846. An act for the relief of the 
estate of Eleanor Wilson Lynde, deceased; 

H.R.3948. An act for the relief of Mrs. 
Clifford W. Prevatt; . 

H.R.4054. An act for the relief of H. A. 
Edd: 

H. R. 4056. An act for the relief of Mrs. Jud 
Hendry and her daughter, Gladys Hendry; 

H. R. 4208. An act for the relief of the Cal¬ 
vert Distilling Co.; 

H. R. 4239. An act granting to Guy A. 
Thompson, trustee, Missouri Pacific Rail¬ 
road Co., debtor, and to his successors and 
assigns, authority to relocate, maintain, and 
operate a single-track railway across United 
States Government reservation at lock No. 3, 
White River, Independence County, Ark., and 
for other purposes; 

H. R. 4240. An act for the relief of Frank E. 
Wllmot; 

H.R.4297. An act for the relief of Joseph 
Schell; 

H R. 4335. An act for the relief of the 
Morgan Creamery Co.; 

H. R. 4560. An act for the relief of Nicholas 
T. Stepp; 

H. R. 4797. An act to confer Jurisdiction 
upon the United States District Court for the 
Eastern District of Virginia to determine the 
claim of Lewis £. Magwood; 

H. R. 4914. An act to revive and reenact the 
act entitled **An act creating the City of 
Clinton Bridge Commission and authorizing 
said commission and Its successors to acquire 
by purchase or condemnatvlon and to con¬ 
struct. maintain, and operate a bridge or 
bridges across the Mississippi River at or near 
Clinton, Iowa, and at or near Pulton, HI.,** 
approved December 21, 1944; 

H.R.4940. An act granting the consent of 
Congress to the State of Connecticut, acting 


by and through any agency or commission 
thereof, to construct, maintain, ahd operate 
a toll bridge across the Connecticut Rlyer at 
or near Old Saybrook, Conn.; 

H. R. 4967. An act for the relief of Herman 
Gelb; 

H.R.6010. An act for the relief of Mrs. 
May Holland; 

H.R. 5121. An act authorizing the Secre¬ 
tary of the Navy, In his discretion, to deliver 
to the custody of the State of Arkansas the 
silver service presented to the United States 
for the battleship Arkansas', 

H. R. 5276. An act to revive and reenact the 
act granting the consent of Congress to the 
State Highway Department of South Carolina 
to construct, maintain, and operate a free 
highway bridge across the Pee Dee River at 
or near Cashua Perry, 8. C.. approved April 
30, 1940; 

H. R. 5544. An act authorizing the village 
of Baudette, State of Minnesota, its public 
successors or public assigns, to construct- 
maintain, and operate toll bridge across the 
Rainy River at or near Baudette, Minn.; 

H. R. 5574. An act to amend paragraph 8 
of part VII, Veterans Regulation No. 1 (a), 
as amended, to authorize an appropriation of 
$1,600,000 as a revolving fund in lieu of 
$600,000 now authorized; 

H. R. 6664. An act for the relief of Oscar R. 
Stolnert; and 

H.R. 5765. An act authorizing the Secre¬ 
tary of the Navy, in his discretion, to deliver 
to the custody of the city of New Orleans the 
silver service and silver bell presented to the 
United States for the cruiser IVeta Orleans. 

TRIBUTE TO THE LATE ED CLARK, OP 
NEVADA 

Mr. CARVILLE. Mr. President, yes¬ 
terday morning I was grieved to learn of 
the death of a dear friend of mine whom 
few of you had the privilege of knowing 
but whose name was known and re¬ 
spected in every part of my home State 
of Nevada. 

Ed Clark, who passed away Monday 
night after an illness of many months, 
was a man who contributed greatly to 
the growth of the West In general and 
of Nevada in particular. 

He was a pioneer in many fields. 

Much of the credit for the construc¬ 
tion of that great engineering triumph 
we all known as Boulder Dam is due to 
the vision and fighting spirit of Ed Clark. 

It was Ed Clark who many years, ago 
saw the need for harnessing of the Colo¬ 
rado River. He worked unceasingly to 
obtain the necessary legislation which 
made possible the construction of that 
dam, which through its capacity for pro¬ 
ducing electric energy in almost unlim¬ 
ited quantities contributed so much to 
our victorious war effort. 

Even after the fight for the construc¬ 
tion of Boulder Dam was won, Ed Clark 
did not rest on his laurels. Although 
in advancing years and in none too stable 
health, as a member of the Colorado 
River Commission he worked untiringly 
for improvement of conditions in his 
section of Nevada. 

His understanding of the needs of the 
West and the relation of those needs to 
electric power and water stood the peo¬ 
ple of our Nation in good stead. His 
sound business ideas were translated into 
efficient and profitable operation. 

Not only was he one of the outstand¬ 
ing figures of my State due to his con¬ 
nection with the Boulder Dam project, 
but he was responsible for the develop¬ 
ment of the telephone system In southern 
Nevada. 
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duties also mex^ importsttit to £d 
OaHc. Por maoy years he served liis 
party and my patty as nattonal eommlt- 
teeman from Nevada. But in the Unal 
analysis JSd Clark rose above the narrow 
bounds of partisanship, though he 
never aspired to public oflloe« his sound 
counsel kept polities tm a Mgh level. 

He wiU be long nemembered by antold 
numbers whose suBertng was alleviated 
by his never-pubhclzed generosity. 

Ed Claik was a man among men. 
l€y fitate and our Nation have lost a 
fiubstantiil and forward-looking citlaen. 
EisposrrroN op isxEcvrrm papers 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a letter from the Archiv¬ 
ist of the United States, transmitting, 
pursuant to law, a list of papers and doc¬ 
uments In the hies of several depart¬ 
ments and'agencies of the Oovernment 
which are not needed in the conduct of 
toaiaess and have no pemtanent value or 
historical interest, ajnd requesting action 
looking to their disposition, which, with 
the accompany i ng papers, was referred 
to a Joint Select Committee on the Dis¬ 
position of Papers in the Executive De¬ 
partments. 

The PRESIDENT pro tempore ap¬ 
pointed Mr. Basklcy and Mr. ^miwster 
members of the committee on the part 
of the Senate. 

PfCTITlONS 

Petitions were laid beftyre the Stmate, 
or presented and referred as indicated: 

B> the PRESIDENT pro tempore: 

A telegram tn the nature of a petition from 
Oeorgo Mercer Abbott, of Burlington, Vt., 
relating to Japanese atrocities in World War 
II and the proposed enecuUon of Premier 
lb|o: to ttw Committee on MlUtary AEalrs. 

By Mr. WAI^SH (for himself aiKi Mr. 

BALTONfiTALLl : 

Resolutions of the General Court of the 
Commonwealth of Massachusetts; to the 
Committee on Mflttkry Affairs: 

aliaing the Secretary of 
War of the United States to retain Camp 
Edwards as a hospital for the care and 
treatment of coavalesoent veterans, and 
Hen thereof to reooiBmend to the Con- 
grew that said oatnp be tunned over to the 
Cbminonwiealth for the cara and treat¬ 
ment of oonvalesoent veterans 
**Whemidi It appears that the War DefMrt- 
ment Intoods to abeuidon Camp Edwards as 
an institution for the care and treatment 
of convalescent members of the armed loroes 
of the United States; and 
^‘Whereas said camp has excellent facilities 
and extensive equipment for the treatment of 
VTCunded and oonvateaoent veterans: Tbere- 
toe be it 

*'Me9oJmd, That the Oexieral Court of 
Masaachuaetts memorallze the Secretary of 
War to retain Camp Edwards for the treat¬ 
ment and hospitalization of veterans, and, In 
the event that such retention Is not feasible 
or possible, that the Secretary of War recom¬ 
mend to the Congress that Oamp Edwards 
with ell fedlttles, fnmiahlngs, and equipment 
therein be turned over to the Commonwealth 
of Massachusetts in order that the CemuDon- 
wealth may continue eald camp for the treat¬ 
ment of veterans; and be It lurther 
**He$olvetij That copies of these resolutions 
be ti’ Bng tm i t ted forthwith by the State secre¬ 
tary to the Presldetit of the United States, to 
the BnesIdiAg Oaoeet of each branch cd the 
Oongrees, to the Members thereof from the 
Oommonwesitbu and to the deeretoxy nf War.*' 


By Jilr. SALTQNSXMLL <tQr hlmseir 
and Mr. Waxah): 

Resolutions of the general court of the 
CaaBixuMiwmUtb of hiaasaffausette; to the 
Ooaunittoe on Ftoaooe: 

‘'Resolution memorializing the Prestdefit of 
the United States to take motlcm relative to 
limiting the Importation of Swiss watdhes 
into the Unled States 
“Whereas for A years America'^ 0i,ODO watch 
workers have been out of the American do¬ 
mestic market because the United States 
Government and Its aHles needed the pro¬ 
duction of these American workers to pro¬ 
duce timing mechanisms Tor war; and 
“Whereas 8wit'*eriand with 60JKS) watch 
workers, the only other source In the world 
of timing mechanisms, supplied the Axis 
with the timing mechanisms essential to 
carrying on warfare against the Allies; and 
•^Whereas 28.000.000 Swiss watches have 
been dumped into this country since the Pearl 
Haibor attack and as recently as April 8. 
1048, the State Department of the United 
States concluded an agreement allowing 
Switzerland to import into the United States 
as many watches In 1946 as that country im¬ 
ported into the United States in 1946, When 
9,200.000 Swiss watches were thrown Into the 
American market; and 
“Whereas enforcement of this policy of the 
State Department of the United States poses 
the immediate threat of wiping out the 
American jeweled watch Industry with con¬ 
sequent loss of livelihood to 6,000 Americans 
employed In that industry, including 2,000 
employees at the 95-year-old plant of the 
Waltham Watch Co. In Waltham, Mass.: 
Therefore be it 

Resolved, That the general court of Mass¬ 
achusetts respectfully urges the President of 
the United States to take immediate action 
within his authority or. If necessary, recom¬ 
mend to the Congress legislation to limit the 
importation of Swiss watches into the United 
States to prewar leveiB, and thus enrhle the 
American ieweled watch Industry, which Is 
so essentia] to the national defense of the 
United States, to participate in the postwar 
market; and be it lurther 
'^Resolvedj That copies of these resolutions 
be sent forthwith by the state secretary to 
the President of the United States, to the 
President pro tempore of the Senate, to the 
Speaker of the House of Representatives, and 
to each of the Members of Congress from 
this Commonwealth.** 

BEBOOJTICKNS OF TOPEBiA (KANS.) 

ATOMIC ENERGY CONFl 

Mr. CAPPER. Mr. President. I have 
received a copy ol resolutions adopted by 
the Atomic Energy Con^emioe held in 
Topeka, Kans., April Y, rerxresemfced 
by 289 of the leading cithseias in the east¬ 
ern section of Kansas. I ask unanimous 
consent to present the resolutions for 
appropriate reference and printing in 
the Rccoro, 

There being no objection, the resolu¬ 
tions were received, referred to the fipe- 
clal Committee on Atomic Energy, and 
Offered to be printed In the Reoorr, as 
follows: 

Wheraas the onemberB of this conference 
are convinced that the atomic bomb threat¬ 
ens the destruction of our preeent world civl- 

Whereas the United States cannot hold 
xnonoiioly ol the atomic bomb; and 
Whereas there can be no adequate military 
defense against a eurpriss attack capable of 
paralyzing the country and peoples attacked; 
and 

Whereas an atomic armaments race will 
produce International suspicion and fear re¬ 
sulting in catastrophic war; and 


Whereas pemaanent peaoe cannot be main¬ 
tained m iong ns any nation Im» the sov¬ 
ereign right to manufacture atomic bombs; 

1. That this conference recommends that 
the section of 'ttie Aoheson report of the 
State Ji^epartment providing tor an Atomic 
Development Authorlt|r by the United Na¬ 
tions Ozganlzetion Security Coundi be 
adopted by our Government. This Intema- 
tlonel UamBuiaslon is to have the power to 
invastignte and hmpect every industrial en¬ 
terprise and stmoture in any and all nations 
of the world In order to elknlnate any pos¬ 
sibility of one nation or a group of natlonB 
maouifactiirlixg atmnio bombs, thereby cre¬ 
ating a threat to the peace of the world. 

2. That this conference reoommends the 
adoptkm of the McMahon hill without the 
Vandenberg amendment. 

8. That this oonferenoe recommends that 
the May-Johnson hill at present In the Rules 
Committee of the House be defeated, should 
it reach the Soar of the House. 

4. That this conference recommends that 
each member write the Senators of this State 
and Representative of his district urging 
them to vote against the May-Johnson bill, 
to support the MeJiahon blU with the cRail- 
nation of the Vandenbeng amendment and 
to support the Acheson rcgmrt. 

5. That this conference recommends that 
each eoRimunity repMeented here organize 
an atonic eneigy commtttee to the puxpose 
of keeping In touch with the atomic energy 
develqpznents and to take auCb measures as 
are praotlcable in furthering education and 
publicity in these matters. 

6. niat this conference wholeheartedly 
supports the United Nations Organization 
and urges the cltlmns of the State to do 
everything within their power to improve 
and make more effective this oegaulnatlon In 
the hope that It will maintain world peace. 

7. That we extend our gratitude to Ohan- 
celor Mallott, the atomic scientists and 
membere of the faculty of Kansas University 
taking part in this conference and to those 
citiaens of Topeka who arranged fox the con¬ 
ference. 

JOHW W. Dst. 

Cheirrjum. 
Lsib Dkaw. 

Pttiur 8. Riacfi, 

B. Boost. 

REPORTS OP COMMITTEES 

The following rqiorts of oommittees 
were submitted: 

By Mr. THOMAS Of Utah, from the Com¬ 
mittee on Military Affairs: 

S. 1847 A bin to amend the act of May 19, 
1926 (44 Stat., pt. 2, p. 565), as amended by 
the act of May 14. 1936 (49 Btat. 218). pro¬ 
viding for the detail of United States military 
and naval missions to foreign governments; 
without ame ndme nt (Bept. No, 1179). 

By Mr. FULBRIGHT, from the Committee 
on Public Buildings And Grounds: 

H.R.5407 A bm to grant to the Federal 
Works Administrator certain i<owers with re- 
respect to site acquisition, building construc¬ 
tion. purchase of buildings, and other mat¬ 
ters; with amendments (Rept. No. 1180). 

By Mr, MORSE, from the Committee on 
CJlaims: 

H.R.2ie. A blU for the relief of John 
Seferian and Laura Beferlan; without amend¬ 
ment (Ri^t. Ko. 1181); 

H. R. 4800. A hnilor the relief of the county 
of Hawaii, Territory of Hawaii; wtthcrut 
Amendznent /Kept. No, 11B2); and 
H. R. 454B. A bOl for the relief of Oeoxge 
Leslie Dobson; without amendment (Kept. 
No. 1183), 

By Mr. WILEY, from the Committee on 
Claims: 

H.R.3761. A bin for the reUeX of Mrs. 
Theodora Cl Anzures and the leghl guard!- 
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an of Bernice Anzures and Andrew Anzures; 
without amendment (Kept. No. 1184). 

By Mr. O'DANIEL, from the Committee on 
Clalmst 

H. R. 845. A bill for the relief of Mrs. Luther 
6. Sykes; without amendment (Rept. No. 

1186); 

H. R. 1229. A bill for the relief of Mrs. 
Mary M. Wolf; without amendment (Rept. 
No. 1186): and 

H. R. 3366. A bill for the relief of Kay Beth 
Bednar; without amendment (Rept. No. 

1187) . 

By Mr. JOHNSTON of South Carolina, from 
the Committee on Claims: 

H. R. 2747. A bill for the relief of George 

A. West; without amendment (Rept. No. 

1188) ; and 

H. R. 4647. A bill for the relief of Albert R. 
Perkins; without amendment (Rept. No. 

1189) . 

By Mr. WHERRY, from the Committee on 
Claims: 

H.R.3641, A bill for the relief of M. Mar¬ 
tin Turpanjlan; with an amendment (Rept. 
No. 1190); and 

H. R. 4864. A bill for the relief of Mrs. 
Pearl Smith; without amendment (Rept. No. 
1191). 

By Mr. WILSON, from the Committee on 
Claims; 

H. R. 1037. A bill to confer Jurisdiction 
upon the United States District Court, 
Southern District of Florida; without amend¬ 
ment (Rept. No. 1192); 

H. R. 3828. A bill for the relief ot James R. 
Vaughan; without amendment (Rept. No. 
1193); and 

H. R. 4176. A bill for the relief of the es¬ 
tate of Earle R. Woodfall, Jr., deceased; with¬ 
out amendment (Rept. No. 1194). 

By Mr. HUFFMAN, from th^ Committee 
on Claims: 

8. 2042. A bill for the relief of Dr. Harry 
Burstem, Madeline Borvlck, and Mrs. Clara 
Kaufman Truly (formerly Miss Clara M. Kauf¬ 
man); without amendment (Rept. No. 1196); 

H. R. 210. A bill for the relief of Jackson 
Williams, Mrs. Lora Sally Wllllaxxts, the legal 
guardian of Garry E. WlHlams, a minor, and 
the legal guardian of James Williams, a 
minor; with amendments (Rept. No. 1197); 
and 

H.R.3623 A bill for the relief of Sam 
Damico and Clint Hamm, operating as the 
D & H Grocery; without amendment (Rept. 
No. 1196). 

By Mr. ELLENDER, from the Committee 
on Claims; 

H.R. 1782. A bill for the relief of Ida F. 
Braun, Alice Braun Menges, and Carl J. 
Braun, individually and as executors of the 
estate of Hedwlg W. Braun, deceased, and 
as legatees and beneficiaries of the will of 
Hedwlg W. Braun, deceased, and as the sole 
parties in interest by succession under the 
last will and testament of Hedwlg W. Braun, 
deceased, and under the last will and testa¬ 
ment of Herman W. Braun, deceased; without 
amendment (Rept. No. 1198); 

H.R.2669. A bill for the relief of Daphne 
Webb; without amendment (Rept. No. 1199); 

H.R.4414. A bill for the relief of Eva D. 
Champlln, Robert H, Howell, Emily Howell, 
and Stella Ward; without amendment (Rept. 
No. 1200); 

H.R.4607. A bill for the relief of Margaret 
Lee and Mike Sopko; without amendment 
(Rept. No. 1201); 

H. R. 4800. A bill for the relief., of Harry 
Fleishman; without amendment (Rept. No. 
1202 ); 

H.R.4833. A bill for the relief of the estate 
of Robert Lee Blackmon; without amend¬ 
ment (Rept. No, 1203); and 
H.R.4836. A bill for the relief of Louis 
M. Drolet; without amendment (Rept. No. 
1204). 

By Mr, McCARRAN, from the Committee 
on Public Lands and Surveys; 


6.1979. A bill to eliminate the restriction 
on the number of lots which may be acquired 
by settlers in the town site of Wadsworth, 
Nev.; without amendment (Rept. No. 1205). 

By Mr. BILBO, from the Committee on the 
District of Columbia: 

S. 1640. A bill to provide for the acquisi¬ 
tion by the United States of certain real 
property in the District of Columbia; with¬ 
out amendment (Rept. No. 1206); and 

H. R. 6719. A bill to amend the act entitled 
**An act to authorize black-outs in the Dis¬ 
trict of Columbia, and for other purposes,’* 
approved December 26, 1941, as amended; 
with an amendment (Rept. No. 1207). 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. OVERTON: 

8.2071. A bill to amend the act of July 11, 
1919 (41 Stat. 132), relating to the Inter¬ 
change of property between the Army and 
the Navy so as to Include the Coast Guard 
within Its provisions; to the Committee on 
Commerce. 

By Mr. GREEN: 

8.2072. A bill to authorize, the Secretary 
of War to furnish United States flags to be 
used in the marking of veterans’ graves on 
Memorial Day, 1946; to the Committee on 
Military Affairs. 

By Mr. WALSH (for Mr. George) ; 

S. 2073. A bill to authorize assistance to 
repatriated American nationals, and for other 
purposes; and 

8.2074. A bill to clarify the customs laws 
relating to the customs supervision of lading 
and unlading of carriers, the furnishing of 
customs services outside regular business 
hours, and the extra compensation payable 
to customs employees for overtime services, 
and for other purposes; to the Committee on 
Finance. 

By Mr. CAFEHART: 

8.2075. A bill authorizing the Indiana 
State Toll Bridge Commission to construct, 
maintain, end operate a toll bridge or a free 
bridge across the Ohio River at or near Can- 
nelton, Ind.; to the Committee on Commerce. 

By Mr. McKELLAR; 

S. 2076. A bill for the relief of the City of 
Harrlman School District; to the Committee 
on Claims. 

By Mr. WHEELER; 

8.2077. A bill to amend section 1 of the 
act of June 4, 1920 (41 Stat. 751), entitled 
“An act to provide for the allotment of lands 
of the Crow Tribe, for the distribution of 
tribal funds, and for other purposes,” as 
amended by the act of May 26, 1026 (44 Stat. 
658); to the Committee on Indian Affairs. 

HOUSE BILLS AND JOINT RESOLUTION 

REFERRED OR PLACED ON CALENDAR 

The following bills and Joint resolution 
were severally read twice by their titles 
and referred or ordered to be placed on 
the calendar, as indicated: 

H. R. 208. An act for the relief of Marlon 
Contracting Co.; 

H. R. 781. An act for the relief of the legal 
guardian of Douglas Charles McRae, a minor; 

H.R. 1299. An act for the relief of Morris 
Pine; 

H R. 1638. An act for the relief of Robert J. 
Cramer; 

H. R. 1570. An act for the relief of Edward 
Pittwood; 

H. R. 1754. An act for the relief of Edwin 
Doyle Parrish; 

H. R. 2192. An act for the relief of Andre 
Daoharry; 

H. R. 2242. An act for the relief of Mrs. 
Lessie L. Bryant and Miss Jimmie Alexander; 

H. R. 2248. An act for the relief of Joseph 

B. Alarie; 


H. R. 2316. An act for the relief of Adele 
Nahas; 

H.R.2337. An act for the rell^ of H. H. 

Hood; 

H. R. 2848. An act for the relief of the legal 
guardian of James Harold Nesbitt, a minor, 
and Mrs. Clara A. Nesbitt; 

H.R.3228. An act for the relief of Sam 
Dishong; 

H.R.8270. An act for the relief of James 

B. McCarty; 

H.R.3340. An act for the relief of Mrs. 
Merla Koperskl; 

H. R. 3307. An act for the relief of Claude 
8. Crouse; 

H. R. 3656. An act for the relief of Mr. and 
Mrs. Glen Bothenberger; 

’ H. R. 3599. An act for the relief of Ama 
L. Normand and the estate of Curtis Joseph 
Gaspard, deceased; 

H.R.3665. An act for the relief of the 
legal guardian of William Needom Bashal, a 
minor: 

H. R. 3702. An act for the relief of Maurice 

C. Ritter: 

H. R. 3726. An act for the relief of Earl D. 
Massey, Marvin Marshall, and Fred C. 
Mitchell; 

H. R. 3880. An act for the relief of Nicholas 
Ray Schlegel; 

H.R. 3968. An act for the relief of the 
estate of Charles W. Stewart; 

H. R. 3988. An act for the relief of Decatur 
County In the State of Indiana; 

H. R. 4016. An act for the relief of Dorothy 
Morgan: 

H.R.4090. An act for the relief of Roy 
Hesselmeyer; 

H.R. 4118. An act for the relief of Axel H. 
Peterson; 

H. R. 4237. A act for the relief of the estate 
of Vedal B. Brooks, deceased; Mrs. Katherine 
1. Brooks; and the legal guardian of Sally 
Brooks, a minor; 

H. R. 4373. An act for the relief of Carl and 
Naomi Pitzwater; 

H.R.4416. An act for the relief of George 
H. Buxton, Jr.; 

H. R. 4639. An act for the relief of 0. LeRoy 
Phillips; 

H.R. 4670. An act for the relief of Mrs. 
Edna B. LeBlanc; 

H.R.4750. An act for the relief of C. 0. 
Vest; 

H.R.4757. An act for the relief of Mrs. 
Gussie Feldman; 

H.R.4905. An act for the relief of Nina 
E. Schmidt; 

H.R.4916. An act for the relief of Irving 
W. Learned; 

H.R.5049. An act for the relief of the 
estate of Obaldlno Francis Dias; 

H. R. 5071. An act for the relief of Mrs. 
Dora Poster; 

H.R.6111. An act for the relief of Mrs. 
Mildred L. Bupp; and 

H.R.5525. An act for the relief of Sylvia 
Wagner; to the Committee on Claims. 

H. R. 2457. An act to authorize adjustments 
of irrigation charges In certain land ex¬ 
changes within Indian irrigation projects; 
and 

H.R.2637. An act to cancel drainage 
charges against certain lands within the 
Uintah Indian Irrigation project, Utah; to 
the Committee on Indian Affairs. 

H.R.2854. An act to add certain public 
and other lands to the Shasta National For¬ 
est, Calif.; 

H. R. 3533. An act to authorize revisions In 
the boundary of the HopewcU Village Na¬ 
tional Historic Site, Pa., and for other pur¬ 
poses; 

H.R.8966. An act authorizing the Secre¬ 
tary of the Interior to convey certain lands 
situated In Clark County, Nev., to the Boulder 
City Cemetery Association for cemetery pur¬ 
poses; and 
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H. R. 411S. An act to autiaoriae and direct 
the Secretary of the Interior to Ifisue a patant 
for certain land to lire* H^stelle li. WUboum; 
to the Committee on Public Landa and 
Surveys. 

H. R.35d2. An act amending the act of 
October 14. 1940, entitled *'An act to record 
the lawful admieaion to the United States 
for permanent residence of Kloholas O. 
Karas**; 

H. R. 4254. An act for the relief of Sarah 
Holmes Beeman; 

H. R. 4282. An act for the relief of Vera 
Prances mioker; 

H. R. 4072. An act for the relief of Pran- 
cesco and Natalia Picchi; and 

H.R.4958. An act for the relief of Edith 
Joyce Crosby; to the Committee on Immigra¬ 
tion. 

H. R. 5I87. An act granting the consent of 
Congress to the Norfolk A Western Railway 
Co. to construct, maintain, and operate a 
bridge across New River near Radford, Mont¬ 
gomery County, Va.; 

H. R. 8857^ An act granting the consent of 
Congress to the Commonwealth of Pennsyl¬ 
vania to construct, maintain, and operate a 
tree highway bridge across the Monongahela 
River, at a point between the Boroughs of 
Blteabeth, In Ellmbeth Township, and West 
Elizabetb, in Jefferson Township. In the 
county of Allegheny, and in the Common¬ 
wealth of Pennsylvania; 

H. R. 838T. An act granting the consent of 
Congress to the Commonwealth of Pennsyl¬ 
vania to construct, maintain, and operate a 
free highway bridge across the Monongahela 
River between the Borough of Belle Vernon, 
Payette County. Pa., and the Borough of 
Bpeera, Washington County, Pa.; and 

H. R. 5444. An act to revive and reenact 
and amend the act entitled **An act author- 
hBlng the county of Gallatin, State of Illinois, 
Its saeceasors and assigns, to construct, main¬ 
tain, and operate a bridge across the Ohio 
River at or near the city of Shawneetown, 
Gallatin County, Ill., to a point opposite 
thereto in the county of Union. State of Ken¬ 
tucky,’* approved July 16, 1939; to the Com¬ 
mittee on Commerce. 

H. R, 6641. An act to authorize the at¬ 
tendance of the Marine Band at the national 
convention of the United Spanish War Vet¬ 
erans. to be held in Milwaukee, Wis.. August 
4 to 10, Inclusive, 1946; and 

H. B. 5029. An act to authorize the attend¬ 
ance of the Marine Band at the department 
convention of the American Legion to be 
held in Racine. Wis., August 3, 1946; to the 
Committee on Naval Affairs. 

H. R. 5796. An act to amend title II of the 
act entitled *'An act to expedite the provi¬ 
sion of housing in connection with national 
defense, and for other purposes.** approved 
October 14. 1940, as amended, to permit the 
making of contributions, during the fiscal 
year ending June 30, 1947, for the mainte¬ 
nance and operation of certain school facili¬ 
ties, and for other purposes: to the Commit¬ 
tee on Education and Labor. 

H. R. 5896. ^ ect to extend the term of 
design patent No. 21,063, dated September 82, 
1891, for a badge, granted to George Brown 
Goode, and assigned to the National Society, 
Daughters of the American Revolution; and 

a. R. 6084. An act to amend the Pay Read¬ 
justment Act of 1942, as amended, so as to 
provide an bacreaae In pay for peraonzul of 
the Amy. Navy, Marine Corps, Coast Guard, 
Coast and Geodetic Sttrvey. and Public Health 
Service; ordered to be placed on the calendar. 

H.J.Res.886. Joint xeaolution relating to 
eottott-marketiiig quotas under the Agricul¬ 
tural Adjustment Act of 1988, aa amended; 
to the Committee on Agriculture and For- 

FOOD AND FEED FOB UTVEBTOCK AND 
POULTRY 

Mr. MEAD. Mr. President, one of the 
most crucial problems we are facing to- 


ilay U the threataied world food short- 
ewe eiid the ocmseiiiieiit effect on domee- 
tlc HUPfAies of food and feed for UveBtock 
and poultry. I have been encouraged by 
the fact that the Deiiartment of Agri¬ 
culture and other agencies of Oovern- 
ment have moved quickly to meet the 
situation. 

On the basis of appeals to me from 
the State of New York, I have been par¬ 
ticularly concerned with the shortage of 
feed for livestock and poultry and the 
threat it holds on dairy and poultry sup¬ 
plies through extensive liquidation of 
livestock and poultry. I believe that a 
great deal can be accomplished through 
community cooperation, that is, cattle 
and poultry raisers and feed suppliers 
getting together in an effort to adjust 
their operations. In an effort to fur¬ 
ther this, I recently issued a statement 
to the press urging such cooperation in 
New York and the Northeast area. 

One reaction to that appeal has been 
a telegram from William H. Kieser, 
president, Dailey Mills, Inc., Olean, N. Y., 
an outstanding feed supplier, pledging 
the full cooperation of his firm and or¬ 
ganization in furthering the movement 
for community action. With a thought 
that it might be helpful elsewhere, I ask 
unanimous consent to insert in the Con¬ 
gressional Record my statement to the 
press and the telegram received from Mr. 
Kieser. 

There being no objection, the state¬ 
ment and telegram were ordered to be 
printed In the Record, as follows: 

Washingtoh, D, C., April 3.—Concerned 
by the effect of the current feed shortage on 
livestock and poultry operations in the 
Northeast area. Senator James M. Mead, of 
New York, today appealed to cattl5 and poul¬ 
try raisers and feed suppliers and all others 
vitally Interested to work out community 
programs to avoid any extensive liquidation 
of livestock and poultry, with serious con¬ 
sumer effects and higher prices. 

Senator Mead expressed fear that unless 
balanced readjustments are made Immedi¬ 
ately the current lack of feed may lead to 
too-sbarp curtailments in livestock and poul¬ 
try. with subsequent shortages of milk, eggs, 
and chickens. His statement was prompted 
by appeals from livestock and poultry own¬ 
ers in New York State who axe hesitant to 
proceed with normal operations in view of 
the feed situation. 

Citing the Department of Agriculture’s 
livestock and poultry goals for 1946, Senator 
Mead declared that community cooperation 
between feed suppliers and feed users will go 
far to attain these goals and lessen the effect 
on consumers. He added that the national 
goals suggested for 1946 call for a small re¬ 
duction In milk production, a 16-peroent re¬ 
duction In egg production, 17 percent fewer 
chickens raised, a reduction of 10 percent in 
the number of turkeys raised, and other ad¬ 
justments in the number of sheep, pigs, and 
cattle. He also said that these tentative 
goals may be revised, In the light of further 
studies of the feed situation. 

‘‘Although total supplies of feed grain are 
fairly large,** he continued, **and total pro¬ 
duction of byproduct feeds has been at near 
leoord lev^, available market suppllea are 
inadequate to meet the exceptionally strong 
demand at ceiling pdccs. Ltvestook pro¬ 
ducers in surplus-feed areas have adeqvuite 
aui^lles of feed grain, but many buyers in 
other areas find it dUBctilt or imposidble to 
procure supplies. TTie Nortbeaet seettem has 
been particularly hard hit. This has led to 
much confusion as to whether cattle should 
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be slaughtered and new flocks of poultry held 
to a xnlniwum. Ofavioualy, dose ooopeiatton 
and iflatmini in Advance bet w ee n owners and 
feed suppliers would be an effective approach 
to what might develop into m serious situa- 
tton,” 

Emphasizing the need lor communl^ ac¬ 
tion in oMetlng the feed probtom. Senator 
Mead cited a report of the Department of 
Agriculture as follows: “An immediate way 
of reducing demand for feed would be to 
lower the present high raise of feeding, par¬ 
ticularly by marketing hogs at higher wights, 
by marketing cattle with less finish, and by 
heavy culling of poultry flocks. If present 
feeding practices are continued throughout 
the remainder of the current season the al¬ 
ready tight feed-supply situation will be¬ 
come even more strained and force extensive 
liquidation of essential livestock in some 
areas. 

“There is no doubt that grain celling prices 
have nad the tendency to encourage use of 
grain for feeding and restrict supplies to 
gram-growing areas. Naturally, this has, in 
turn, developed serious feed shortages in the 
aroas where grain is not grown In large quan- 
tltles. New York and other Northeastern 
States, with both largo and smalf livestock 
and poultry opo-ationfi, have been particu¬ 
larly affected. In promoting a helpful pro¬ 
gram in this connection 1 am confident 
Washington will help. 

“But, In the final analysis, community ac¬ 
tion and planning, with adjustments of live¬ 
stock and poultty flocks to feed restrictions, 
is the surest way to meet the problem. 1 
earnestly urge that livestock and poultry 
owners contact their county farm agents 
and feed dealers In planning their spring 
operations. Individual and community co¬ 
operation is absolutely essential in meeting 
the feed sfigrtage, and rural America has al¬ 
ways led the way In cooperating during cru¬ 
cial times. 

'7t would be tragic if we permitted short¬ 
ages of grain and feed to be responsible for 
future shortages In human foods through too 
drastic curtailment of livestock and poul¬ 
try.** 

Olean. N, Y. 

Hon. James M. Mead, 

Senate Office Building, 

Washington^ D. C.: 

Your statement In the press April 4 urg¬ 
ing community action In the critical feed 
shortage points the way to an effective meth¬ 
od of dealing with the situation in the best 
American tradition, it suggests a revival of 
the New England town meeting where all 
concerned with the problem join in the dis¬ 
cussion and together arrive at a solution. It 
is an opportunity for feed dealers, poultry- 
men, dairymen, and other livestock raisers 
dependent upon mixed feed to exercl^ ini¬ 
tiative in helping themselves 

I am confident they will respond to your 
suggestion that individual and community 
cooperation is absolutely essential to avert 
extensive liquidation of livestock and poultry. 
If that ha|q?ens it may have tragic oonse- 
quenoes in the Nation's effort to save from 
starvation millions of persons In war-ravaged 
countries and inevitably will be reflected In 
short supply of dairy and poultry products 
and higher black-market prices for the Amer¬ 
ican consumer next winter. 

As you have stated, there is a shortage of 
toed in Ihe northeastern States despite 
nearly record-breaking crops in the Corn 
Belt upon which the northeast normally can 
depend for grain and grain products. Mll- 
lioos at bushels of grain produced in the 
Corn Belt have disappeared from the com¬ 
mercial market. Feed manufacturers in the 
northeast have been vainly acourlng the Corn 
Belt for grain with which to keep their mills 
going and satisfy the needs of livestock 
raisers In this area. Mills have been operat¬ 
ing for some time on a hand-to-mouth basis 
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tnd %t ttmes have been shut down when sup- 
pUee of certain ^ine wae exhaueted* 

It li hoped that the aider of the United 
■tatae Oepartment of Agriculture Haroh S9. 
feetnctlng nee of grain to 00 percent of laet 
7 ear% supply, wUl aseure a more equitable 
distribution in this region until the new crop 
of oats, winter wheat, and kaflrcom become 
available in July. 

A oommon^nse program Is needed and 
formation of a committee In each rural oen« 
ter In the Norttieaet la the surest way to 
enable livestock raisers and teed dealers to 
their knowledge and work out a soiu- 
. Inspired by your suggestibn, 1 pro¬ 
pose the formation ot voluntary teed dis¬ 
tribution committees to serve tor the dura¬ 
tion ot the teed emergency. 

Ihe committee would have three primary 
objeottvee: 

1. To bring supply and demand into bal¬ 
ance throughout the emergency period by 
mUK^lonment of the local feed suimly on 
the basis ot need with the cooperation ot 
feed dealers. 

2. To effect maximum utilization ot avail¬ 
able feed supplies on each farm by pro¬ 
gressive culling and flock replacement and 
restricting use ot teed to yield the greatest 
production tn dairy and meat products. 

8. To present to the community the tacts 
concerning teed supplies as the situation de¬ 
velops—both to allay unjustified apprehen¬ 
sions and to make possible more intelligent 
planning by dairymen and poultrymen. 

The local committee should be composed 
ot representatives ot teed dealers, poultry- 
men and dairymen, farm organizations, trade 
union leaden, coimty. city, and town offi¬ 
cials, local business leaders Including repre¬ 
sentatives ot the chamber ot commerce and 
civic clubs such as Botary, Lions, and Ki- 
wanls, and representatives ot the press and 
radio. County agents should be Invited to 
sit in and lend their expert advice. 

In achieving these objectives each local 
committee wlU draw its own blueprint. Dif¬ 
ferent situations will r^ulre different reme¬ 
dies. Each community will be able to ascer¬ 
tain the tacts concerning local conditions 
and act upon them. The Idea is to get to¬ 
gether and act. The Idea Is not copyrighted. 
Any one person, dealer, livestock raiser, busi¬ 
nessman. who believes in the genius ot de¬ 
mocracy can take the initiative. 

One ot the most important functions ot the 
voluntary teed distribution committee will 
he to provide producers with the facts and 
give them a reliable guide in planning their 
seasonal operations. Now is the time when 
I>oultrymen cull their fiooks and replace them 
with new chicks. Producers must curtail 
their operations now to the extent demanded 
by a short teed supply, but nervousness has 
impelled many to go far beyond what is justi¬ 
fied by the tacts. In that lies the danger to 
the Nation's food supply. A general, drastic 
retrenchment now will create a shortage ot 
eggs and other dairy products next winter. 
The committee can help the poultrymen and 
dalrirmen plan their operations to achieve 
a balance between teed supply and farm 
needs and assure sufficient production to meet 
the Nation's food needs. 

As you well stated, *Tt would be tragic it 
we permitted shortages of grain and teed to 
be responsible tor shortages in human foods 
through too drastic curtailment of livestock 
and poultry.” 

You aie to be commended tor suggesting 
a method of dealing with the food abortages 
In the best American tradition suggestive of 
the old New England town meeting. Please 
be assured ot the full cooperation ot DaUey 
Mills, Inc., Its fleldmen and dealers. In local 
efforts to deal with the situation during the 
emergency. 

William H. Kxxssa, 
Preaident, Dailey Mills, Jnc, 

Xcn -242 
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RIVER AND VAIUBT—ADHElEaS BY SEN¬ 
ATOR OVERTON 

[Mr. OVERTON ajGiked and obtained leave 
to have printed tn the Rzcoed an address by 
him on March 25,1046, In 8t. Louis, Mo., be¬ 
fore the Mississli^ VaUey Association. Which 
appears in the Appendix.] 

HOUBINO THE STUDENT VETERAN—AD¬ 
DRESS BY SENATOR MEAD 

[Mr. MEAD asked and obtained leave to 
have printed in the Rxooxd an address on 
the subject Housing the Student Veteran, de¬ 
livered by him before the faculty and stu¬ 
dents ot Syracuse University, at Syracuse, 
N. Y., March 16. 1646, together with corre¬ 
spondence between him and Hon. Philip M. 
Klutznlck, Cor'mlssioner ot the Federal Pub¬ 
lic Housing Authority, which appear in the 
Appendix.]. 

WHAT AMERICA CAN GIVE AWAY—AR¬ 
TICLE BY SENATOR WILLIS 

[Mr. REVERCOMB asked and obtained 
leave to have printed In the Rxcoas an ar¬ 
ticle entitled "What America Can Give Away,” 
written by Senator Willis, and published in 
the March Issue ot the Republican Magazine, 
which appears In the Appendix.] 

TRIBUTE TO FRANKLIN DELANO ROOSE¬ 
VELT BY WALTER WINCHELL 

[Mr. GUFFEY asked and obtained leave to 
have printed In the Rxcoao an article pay¬ 
ing tribute to Franklin Delano Roosevelt, 
written by Walter Wlnchell, and published 
In the New York Dally Mirror of April 12, 
1946, which appears in the Appendix.] 

VENEZUELA IN TRANSITION—ARTICLE BY 
REV. DR. JOSEPH F. THORNING 

[Mr. McMAHON asked and obtained leave 
to have printed in the Record an article en¬ 
titled "Venezuela in Transition,” written by 
Rev, Dr. Joseph F. Thornlng, and published 
In the quarterly magazine World Affairs, 
for March 1946, which appears In the Ap¬ 
pendix.) 

LINZ AWARD TO DR. E. H. CARY 

[Mr. CONN ALLY asked and obtained leave 
to have printed in the Rbcobd newspaper 
clippings from the Dallas Times Herald and 
the Dallas Morning News relative to the pres¬ 
entation of the annual Linz award to Dr. E. H. 
Cary, ot Dallas, Tex., which appear In the 
Appendix.] 

CALL OF THE ROLL 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken 

Guffey 

Milllkln 

Andrews 

Gurney 

Adltchell 

Austin 

Hart 

Morse 

Bankhead 

Hawkes 

Murdock 

Barkley 

Hayden 

Murray 

BUbo 

Hlckenlooper 

O'Daniel 

Brewster 

HIU. 

O’Mahoney 

Bridges 

Hoey 

Overton 

Briggs 

Huffman 

Pepper 

Buck 

Johnson, Colo. 

Radcliffe 

Bushfield 

Johnston, 8.0. 

Reed 

Capehart 

Kilgore 

Revercomb 

Capper 

Knowland 

Robertson 

CarvlUe 

La FoUette 

SaltoDstall 

Connolly 

Longer 

Shlpstead 

Cordon 

Lucas 

Smith 

DonneU 

McCarran 

Btanfill 

Downey 

Eastland 

McClellan 
McFarland . 

Stewart 

Taft 

SUender 

MoKellar 

Taylor 

Fulbrlght 

McMahon 

Thomas. OUa. 

Gerry 

Magnuson 

Thomas, Utah 

Gossett 

May bank 

TunneU 

Green 

Mead 

Tydlngs 


Vandenberg Wheeler Wiley 

Wagner Wherry Wilson 

Walsh White Young 

Mr. HILL. I animunce that the Sena¬ 
tor from North Carolina [Mr. Bailxy] 
and the Senator from Virginia IMr. 
CHass] are absent because of illness. 

The Senator from Virginia [Mr. BtrdI 
is necessarily absent. 

The Senator from Georgia [Mr. 
George] and the Senator from New Mex¬ 
ico [Mr. Hatch] are absent by leave ot 
the Senate. 

The Senator from Pennsylvania IMr. 
Myers] and the Senator from Georgia 
[Mr. Russell! are detained on public 
business. 

The Senator from New Mexico IMr. 
Chavez] is abs ent on official business. 

Mr. WHERRY. The Senator from 
Nebraska IMr. Bxttler], the Senator 
from Oklahoma IMr. Moore], and the 
Senator from Indiana IMr. Willis] are 
absent by leave of the Senate. 

The Senator from Illinois IMr. 
Brooks] Is absent on official business. 

The Senator from Minnesota IMr. 
Ball] and the Senator from Michigan 
[Mr. Ferguson] are necessarily absent. 

The Senator from New Hampshire 
[Mr. Tobby] is absent because of a death 
In his family. 

The PRESIDENT pro tempore. 
Eighty-one Senators having answered to 
their names, a quorum is present. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (S. J. Res. 138) to 
implement further the purposes ot the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and tor other purposes. 

Mr. BARKLEY. Mr. President, I de¬ 
sire at this time to make what I hope 
will be a brief preliminary statement re¬ 
garding the Anglo-American financial 
agreement which is the pending business, 
otherwise known as the British loan, and 
in order that I may make the preliminary 
statement as brief as possible and as con¬ 
nected as possible I shall ask the indul¬ 
gence ot the Senate to make it without 
interruption, at least until I have finished 
what I regard to be my explanation, of 
the loan, the basis upon which it is to be 
made, the reasons for it. and other con¬ 
siderations connected with it. 

Mr. President, I am sure that none of 
us who aidvocate the lofm and will sup¬ 
port it approach the problem involved in 
the granting of this credit to the United 
Kingdom in any spirit otherwise than 
that it is a necessity and not a matter of 
pleasure; that is to say, we do not advo¬ 
cate this credit or loai. to Great Britain 
merely for the pleasure of making a loan, 
nor as a matter of charity, but as a mat¬ 
ter of economic necessity In carrying out 
the foreign economic policy announced 
by the Government of the United States. 
That policy is based upon our desire for, 
and our commitment to, secure political 
and economic cooperation in order as 
rapidly and certainly as possible to 
remedy some of the evils growing out of 
World War n. In our judgment, and 
in the judgment of our Government, it is 
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necessary for the United States to take 
the leadership, or to actoiowledge the 
leadership which is oxirs, In trying to lea4 
the world out of war, Insecurity, and 
fear, and lead It into economic and po¬ 
litical stability and prosi)erity among our 
people and among all the people of the 
world. 

The loan which we are considering 
here, and which has been negotiated by 
the Oovernment of the United States 
with that of the United Kingdom, is 
unprecedented in many respects. It is 
not unprecedented in the sense that we 
have never heretofore made a loan to a 
foreign country; we have made many 
such loans; but it is unprecedented in 
the circumstances that call it forth, that 
make it, in my judgment, an absolute 
economic necessity in our own best in¬ 
terests as well as in the interest of the 
world economy and world stability, which 
is in our interest in the long run. 

The United Kingdom, together with 
the component parts of the British Em¬ 
pire, or the British Commonwealth of 
Nations, by whatever name one may wish 
to designate it, has for many years been 
the best customer of the United States, 
the best customer of our farms and fac- 
toiies, the best customer of our farmers 
and laboring men, because frequently the 
margin of exports of the things we pro¬ 
duce in field and In factory may mean 
the difference between employment and 
unemployment, prosperity or depression, 
and so affect the economic well-being of 
the people and the industries of the 
United States. 

In 1930 the Secretary of Commerce in 
the administration of Mr. Hoover, Robert 
Patterson Lament, a very able man and 
a very fine Secretary of Commerce, testi¬ 
fied before a committee of the Senate 
that the loss of $3,000,000,000 worth of 
exports from the United States to the 
nations of the world meant the loss of 
employment by 3,000,000 American work¬ 
ingmen. So, Mr. President, if It be true 
that the loss of $3,000,000,000 of ex¬ 
ports—and there was no dispute of his 
estimate of the effect of the loss of world 
markets upon employment in the United 
States—if the loss of $3,000,000,000 of 
exports meant unemployment for 3,000,- 
000 American workingmen, we may go up 
or down the scale from $3,000,300,000 to 
$5,000,000,000 or $10,000,000,000, count¬ 
ing about 1,000,000 men for the produc¬ 
tion of every billion dollars’ worth of ex¬ 
port trade on the part of the United 
States. And that is the ultimate pur¬ 
pose of this financial agreement—to keep 
open the world’s export markets for the 
benefit of our farmers and workers. 

Prior to the disorganization of world 
commerce which was the result of World 
War II. the United Kingdom imported 
into its boundaries for consumption in its 
factories and its homes, 20 percent of all 
the exports of all the nations in the 
world. It imported 65 percent of its food 
and raw materials from abroad. We had 
a big share of that trade. But with the 
new wartime restrictions our exports to 
England may be hard hit. That is the 
primary factor which has brought about 
the necessity for the consideration of 
this loan. 

Much has been said about the sterling 
aren. The sterling area, in a large sense. 


is geographical. It consists of those na¬ 
tions which have traded habitually with 
the united Efingdom—England, Scot¬ 
land, and Northern Ireland—and keep 
their reserve balances in the Bank of 
Skigland or in London financial institu¬ 
tions. The sterling area, therefore, is 
that area made up of the British Do¬ 
minions—excluding Canada and New¬ 
foundland—other countries of the Em¬ 
pire, and also some nations outside the 
British Empire which found it more con¬ 
venient to keep their reserve balances in 
London than in any other financial cen¬ 
ter in the world. It is equivalent to say¬ 
ing that in the Middle West, in the Mis¬ 
sissippi Valley, merchants, shippers, and 
manufacturers keep their deposits in the 
banks of St. Louis, we will say. That 
area might be called the St. Louis area. 
The same statement might apply to 
Richmond, New York, or Cleveland. It 
is necessary to understand that, because 
the whole situation in the sterling area 
is important to world trade. The ster¬ 
ling area, therefore, is that area which 
found it more convenient and profitable 
to carry on trade in English pounds ster¬ 
ling. using deposit balances in sterling 
in London. 

When the war came on it became nec¬ 
essary for Great Britain to buy large 
quantities of war supplies in addition to 
her food and raw materials. It was nec¬ 
essary for her to buy large quantities of 
war materials and to pay her troops. To 
do this, it became necessary for the 
United Kingdom to incur debts in the 
nations making up the sterling area, in 
order to buy the things which were so in¬ 
dispensable in fighting the war. The 
nations of which I am speaking Include 
India, Burma, Australia, New Zealand, 
Egypt, South Africa, Palestine, and a 
long list which I need not give. As a re¬ 
sult of these purchases of war materials 
and the payment of her soldiers In Egypt, 
Burma, and India, Great Britain in¬ 
curred a debt of $13,500,000,000, going to 
the nations constituting the sterling 
area, and held by them in the form of 
sterling deposits. Of course. Great Brit¬ 
ain had to pay for many of those sup¬ 
plies in war prices, which were higher 
than would normally prevail. So she 
finds herself today with an external debt 
caused by the war, represented by 
blocked sterling balances in the banks of 
London, of $13,500,000,000. That takCs 
no account of her Internal debt repre¬ 
sented by the sale of her bonds to her 
own people, after the same fashion in 
which we sold our bonds and incurred a 
national debt of $275,000,000,000 owed to 
the American people. 

It also became necessary as a war 
measure for Great Britain to provide, 
through regulations, stipulations, and 
restrictions, that nations holding bal¬ 
ances in the banks of London should 
not be free to use this sterling to carry 
on trade with other nations—because 
they had nothing but sterling and Eng¬ 
land was not in a position to provide 
dollars or other currencies for sterling 
used to buy goods outside the sterling 
area. And so as a war measure, as a war 
necessity, the countries which have 
sterling deposits are not able to buy in 
the free markets of the world so long as 
they can buy anything in the sterling 


area and pay for it in sterling. It is 
necessary for the world to get away from 
that sort of artificial restriction. 

We have adopted by an overwhelming 
majority the Charter of the United Na¬ 
tions. We have adopted by an over¬ 
whelming majority the Bretton Woods 
agreement which set up an International 
Monetary Fund for the purpose of sta¬ 
bilizing the currencies of the world, so 
that the trade of the world could be car¬ 
ried on in stable currencies whose values 
are more or less fixed—not rigidly, but 
approximately—over a period of years. 
The object of that fund, Mr. President, is 
to stabilize currencies among all the na¬ 
tions that are members of it. Forty na¬ 
tions have now qualified as members of 
the International Fund provided for in 
the Bretton Woods agreement. 

In addition to that fund, the Bretton 
Woods agreement sets up an Interna¬ 
tional Bank for Reconstruction and De¬ 
velopment, with a potential capital of 
$10,000,000,000. According to the terms 
of the agreement, we pay 20 percent of it 
when called by the bank, and the other 
80 percent is held in abeyance, not to be 
paid except under certain contingencies 
which are set forth in the agreement. A 
sufficient number of nations have Joined 
the International Bank and have made 
their commitments to form a capital of 
approximately $7,500,000,000 now, and it 
is hoped that within a reasonably short 
time the other nations signing the agree¬ 
ment at Bretton Woods will comply with 
the requirements so as to make the capi¬ 
tal $10,000,000,000, as is intended by the 
agreement itself. 

Mr. President, in order that Great 
Britain might get away from these re¬ 
strictions, and return to unrestricted 
currency and trade, which from time 
Immemorial have been her international 
commmercial policy, the Bretton Woods 
agreement provided that Great Britain 
was to be given a period of at least 5 
years in which she might work out a 
relaxation of the restrictions to which I 
have referred. That is, after 5 years 
there would be a removal or relaxation 
of the sterling area restrictions, the 
blocked sterling to which reference has 
been made. We are anxious that those 
restrictions shall be relaxed in less than 
5 years. In the Bretton Woods agree¬ 
ment thei ^ is no iron-clad rule by which 
Great Britain can be compelled to do so 
within 5 years, but it is a goal to which 
she and all the other nations signing it 
aspire. 

Under the financial agreement we are 
now discussing, which provides for a 
credit of $3,750,000,000 for the United 
Kingdom, to be drawn over a period of 5 
years, she is required to relax and elimi¬ 
nate these restrictions within 1 year, in¬ 
stead of 5. In other words, if we agree 
to the financial arrangement made be¬ 
tween the United States and the United 
Kingdom, so that she may draw upon 
this credit* from the time of its effective 
date up to 1951, the sterling restrictions 
and the sterling area dollar pool will 
vanish within 1 year. 

Let me say that the sterling area dol¬ 
lar pool means that when any nation 
within the sterling area gets American 
dollars, those dollars are deposited in 
England and become a part of the ster- 
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line ftrea dollar pool and these dollars 
are allocated by England. If this credit 
Is accorded to Great Britain, within 1 
year the sterling area dollar pool will 
vanish. Every nation in the sterling 
area that obtains dollars In payment for 
exports wUl then be at liberty to buy 
products In any of the markets of the 
world, and especially the markets of the 
United States, and to pay dollars for such' 
products. Now under this artiftclal war¬ 
time arrangement of the sterling area 
dollar pool these nations must deposit 
the dollars in London and they cannot 
use them to purchase American products 
or any other products in the purchase of 
which dollar payments are essential un¬ 
less they get an allocation from London. 

So, Mr. President, the basis of this line 
of credit of $3,750,800,000 is the need of 
Oreat Britain to be able to pay for her 
current imports. She needs raw mate¬ 
rials to put her men and women to work, 
so that they, in turn, may export the 
finished products to the world and pay 
for British Imports. Without the ability 
to do that, the economy of Great Britain 
win be woefully handicapi>ed. That will 
take time and until then England needs 
help. Without help the sterling restric¬ 
tions. the sterling area arrangements, 
and the sterling area dollar pool will 
continue, not because Great Britain de¬ 
sires to continue them, but because she 
cannot do otherwise than continue them 
if the line of credit provided for in the 
loan shall be denied. 

It is not contemplated that all the 
$3,750,000,000 will be drawn at once. 
Great Britain has 5 years in which to 
draw it. During that 5-year period the 
loan draws no interest; but at the end of 
the 6-year period, for a period of 50 years, 
which is the length of the loan, the 
United Kingdom will pay interest at the 
rate of 2 percent per annum. In order 
to discharge the obligation at the end of 
the 60 years, including the payment of 
Interest. Great Britain obligates herself 
to pay back annually $119,000,000, on the 
average about $75,000,000 of it to be 
applied to principal, and the other 
$44,000,000 to be applied to Interest. Of 
course, the interest payments will be 
larger in the beginning and decline as 
the end of the 60-year period approaches. 
As time passes, more of the $119,000,000 
annual payments will be applied to the 
principal and less will be applied to inter¬ 
est. 

Mr. President, it is well known that 
when Great Britain approached the 
Government of the United States for this 
loan or line of credit, she desired $5,000,- 
000,000, because she estimated that $6,- 
000,000,000 was the minimum amount re¬ 
quired by the economy of the United 
l^ngdom in order to meet her current 
balances of payments, to relieve the 
world of these trade restrictions, and to 
put trade upon a multilateral basis, 
rather than upon a bilateral basis. Of 
course, there is an advantage which I 
think we all understand in imdertaklng 
to bring about a world economic condi¬ 
tion in which trade will be multilateral, 
in which every nation which has some¬ 
thing to sell to other nations or which 
desires to buy from other nations will be 
free to do so in the markets of the world, 


and not be bound and tied by bilateral 
agreements between two nations which 
may obligate them in a way which re¬ 
stricts their ability and their power to 
buy in the markets of the world, and 
requires them to confine their purchases 
and their commercial transactions to the 
nation with which they have a bilateral 
agreement. 

The amount which the Government 
of the United Kingdom desired as a mini¬ 
mum was $6,000,000,000. The agreement 
provides for $3,750,000,000. It also pro¬ 
vides that Great Britain shall not bor¬ 
row from any nation in the British Com¬ 
monwealth on terms more favorable to 
the lender than those which have been 
made a part of the agreement between 
the United Kingdom and the United 
States. In pursuance of the agreement 
between us and the United Kingdom, the 
Dominion of Canada has made a loan to 
Great Britain of $1,260,000,000 in 
Canadian money on identically the same 
terms, at the same rate of interest, and 
payable over the same length of time, 
as provided for in the agreement which 
is now before the Senate. If Great 
Britain should find it necessary to obtain 
a line of credit from any other of her 
Dominions, those Dominions would be 
prohibited by our agreement from re¬ 
ceiving terms any more favorable than 
those which have been provided in the 
agreement between England and us. Of 
course, those countries may grant to 
Great Britain more favorable terms than 
we have granted. Canada could give 
Great Britain a billion and a quarter dol¬ 
lars if she wished to do so, but the loan 
which is made by Canada or by any 
other member of the British Common¬ 
wealth may not be any more favorable 
to the country making the loan than are 
the terms of our agreement with Great 
Britain. 

Mr. President. I am about to quote 
some figures. I know how tedious and 
dull figures usually are, but they are 
necessary in order to obtain a true pic¬ 
ture of the situation. 

The percentage of world Imports ac¬ 
counted for by the sterling area, of which 
I spoke a few moments ago, prior to 
World War II was 29 percent. In other 
words, the nations comprising the ster¬ 
ling area Imported into their boundaries 
29 percent of all the exports of all the 
other nations of the world. They ex¬ 
ported 24 percent of the total world ex¬ 
ports, The sterling area was a major 
factor in world trade. 

The imports from the sterling area 
into the United States amounted to 22 
percent. The percentage of United 
States exports accounted for by the 
sterling area was 27 percent. The ster¬ 
ling area was the best customer and the 
best supplier of the United States. 

Before the war the United B^ngdom 
earned 68 percent of her foreign ex¬ 
change Income from exports. 24 percent 
from investments, 13 percent from ship¬ 
ping income, and 6 percent from insur¬ 
ance companies, banking and other in¬ 
stitutions. 

During the war Great Britain was 
compelled to sell $4,500,000,000 of her for¬ 
eign investments. When I say Great 
Britain, I mean the people of Great 


Britain. Those Investments had been 
made in foreign countries by the na¬ 
tionals of the United Kingdom, just as 
Americans have invested money In South 
America, Africa, and Asia. Those in¬ 
vestments did not belong to the Govern¬ 
ment, but to the people. But, as a war 
measure, and in order that Great Britain 
might buy essential war materials with 
which to fight Hitler, the people of Great 
Britain were required to sell $4,500 000,- 
000 of their investments In foreign coun¬ 
tries at the request and at the requisition 
of the British Government. That is how 
the British Government was placed in a 
position to pay for the articles which It 
was necessary for England to buy in 
order to fight the war. In addition, new 
foreign debts, the decrease in gold hold¬ 
ings, and miscellaneous losses were $12.- 
400,000,000. 8o the total deterioration in 
the international capital position of 
Great Britain on account of the war 
amounts to $16,f00.000.000. 

Mr. President. I should like to have in¬ 
serted in the Record some important Abj¬ 
ures without reading them, because I do 
not wish to tax the patience of the Mem¬ 
bers of the Senate by reading statistics. 

I ask unanimous consent to have printed 
In the Record at this point as a part of 
my remarks a table of percentages in 
typewritten form. 

There being no objection, the table 
was ordered to be printed In the Record. 
as follows: 

Pacts Relating to United States*United 
BLinodom Financial Agreement 

I. IMPORTANCE OP UNITED KINGDOM IN WORLD 
TRADE (PREWAR) 

1. United Kingdom imports as percent of 
all other countries’ exports, 2D percent. 

2. Percent of United Kingdom food Im¬ 
ported from abroad, 66 percent. 

3. Percent of world Imports accounted for 
by sterling area, 29 percent. 

4. Percent of world exports accounted for 
by sterling area, 24 percent. 

5. Percent of United States imports ac¬ 
counted for by sterling area, 22 percent. 

6. Percent of United States exports ac¬ 
counted for by sterling area, 27 percent. 

n. MANNER IN WHICH UNITED KINGDOM EARNED 
INCOME PROM ABROAD (PREWAR) 

7. Percent of foreign exchange earned by 
exports, 68 percent. 

8. Percent of foreign exchange earned by 
Investment Income, 24 percent. 

9. Percent of foreign exchange earned by 
shipping Income, 13 percent. 

10. Percent of foreign exchange earned by 
Insurance and banking income, etc., 6 psr- 
cent. 

in. WARTIME LOSSES IN FOREIGN EXCHANGE 
EARNINGS 

11. Foreign investments sold to finance the 
war. $4,500,000,000. 

12. Debts contracted by United Kingdom 
to finance the war, $11,600,000,000. 

13. Decrease in gold and dollar reserves, 

$ 6 , 000 , 000 , 000 . 

14. Total deterioration in international 
capital position, $16,900,000,000. 

15. 1946 exports as percent of 1938 
(volume), 44 percent. 

16. 1945 Income from Investments as per¬ 
cent of 1938 (pounds sterling). 48 percent. 

17. 1945 merchant marine as percent of 
1938 (tonnage), 72 percent. 

18. British estimate of transitional bal¬ 
ance of payments deficit, $5,000,000,000. 
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IV. TSHMS or PROrOSSD CREDIT TO UNITED 
KINGDOM 

19. Maximum amount United BJngdom can 
draw, $3,750,000,000. 

20. Last date on which withdrawals per¬ 
mitted, December 81, 1951. 

21. Scheduled interest rate (per annum) 
(beginning in 1951), 2 percent. 

22. Effective Interest rate, 11 equal sums 
are drawn In December o£ 1946, 1947, and 
1948, 1.76 percent. 

23. Cost to United States of borrowing 
(present debt structure at present yields), 
1.64 percent. 

24. Total amount of scheduled Interest 
payments, $2,200,000,000. 

25. Total amount of scheduled Interest and 
amortization payments, $5,900,000,000. 

26. Annual payment on the credit (prin¬ 
cipal and interest), $119,000,000. 

Mr. BARKLEY. Mr. President, I also 
ask unanimous consent to have printed 
in the HscpRD at this point as a part of 
my remarks a table showing the amount 
of blocked sterling held by various 
countries. 

There being no objection, the table was 
ordered to be printed in the Record, as 
follows: 

Actual amount of "blocked sterling 
by countries 

[Net sterling balances as of June 30, 1945, in 


millions of dollars] 

Dominions: 

Australia_ 473 

New Zealand_ 264 

South Africa__ 132 

Eire. 718 


Total . 1,677 


Other major sterling areas: 

Iceland _ 69 

Burma_ 44 

India . 4,465 

Egypt and Anglo-Egyptian Sudan. 1, 598 
Iraq - 283 


Total. 6, 459 


British colonies, mandates, etc.: 

Palestine _ 464 

Ceylon _ 245 

Hongkong _ 131 

Malaya_j'_ 340 

Bast African colonies_ 326 

West African colonies__ 866 

Other British African colonies.—. 147 

Trinidad . 78 

Other British West Indies and 

Bermuda_ 160 

Other colonies_ 347 


Total _ 2. 608 


Total sterling area__ 10, 641 


Liberated areas of Europe: 

Prance _ » 160 

Belgium _ 160 

Greece ...- 220 

Netherlands_ 274 

Norway_ 363 

Others___ 60 


Total . 1,217 


European neutrals: 

Portugal _- 314 

Others ___ 118 


Total _... 432 


* The French balances will be wiped out by 
the settlement of the United Kingdom loan 
to Prance. 


•Actual amount of blocked sterling 
by oounfrics-—Continued 


South America: 

Argentina _ 842 

BrazU .. 147 

Uruguay ..._ 67 

Others _ 19 

Total 666 

Rest of world: 

Iran _ 87 

China. 91 

Slam . 62 

Others_ 27 

Total 267 

Total nonsterling area_ 2,471 


Grand total...» 13,112 


*The recent British white paper entitled 
•'Statistical Material Presented During the 
Washington Negotiations*’ shows a total of 
$13,525,000,000. This figure may represent 
additions and corrections to the figures sup¬ 
plied by our Government to the committee 
on request. 

Mr. BARKLEY. Mr. President, by an 
overwhelming majority, the committee 
expressed Its belief that this loan which 
was negotiated between our Government 
and the United Kingdom and which has 
already been ratified by the British Par¬ 
liament, should be made not because of 
Great Britain alone, but because of the 
advantages which will accrue to the 
United States by reason of the terms of 
the agreement, and the advantages 
which will accrue to the trade of the 
world, and thereby directly and indirectly 
refiect an additional advantage to the 
people of the United States and to our 
economic situation. 

During the hearings in connection with 
the proposed loan its terms were en¬ 
dorsed by the Secretary of the Treasury, 
the Under S3cretary of State, the As¬ 
sistant Secretary of State, the Secretary 
of Commerce, the Chairman of the Board 
of Governors of the Federal Reserve Sys¬ 
tem, and the Chairman of the Export- 
Import Bank, all of whom are officials 
of the Government of the United States. 
I will mention the names of some of 
those who do not belong to anv govern¬ 
mental group and hold no office within 
the Government. 

Mr. Winthrop Aldrich, speaking for 
the Chase National Bank; Mr. Eric John¬ 
ston. president of the United States 
Chamber of Commerce; Mr. Ralph E. 
Flanders, a prominent New England 
businessman and chairman of research 
of the Committee for Economic Develop¬ 
ment; Mr. William Green, president of 
the American Federation of Labor; Mr. 
Philip Murray, president of the Congress 
of Industrial Organizations; Mr. Edward 
O’Neal, president of the American Farm 
Bureau Federation; Mr. Russell Smith, 
the legislative secretary of the American 
Farmers Union, speaking for Mr. James 
Patton; and many other outstanding 
business and financial organizations 
throughout the United States, women’s 
clubs, and innumerable civic groups have 
endorsed this loan and urged upon Con¬ 
gress its ratification. 


It has been objected, Mr. President, 
that the loan will be inflationary; that 
a credit to Great Britain of three and 
three-fourths billion dollars to be used 
in the purchase of goods in the United 
States, added to the other purchasing 
power of the American people, will bring 
about an Inflationary bulge upward. 

Mr. President, the income of the Amer¬ 
ican people in 1945 was between $160,- 
000,000,000 and $170,000,000,000. Our 
total production in that year was $197,- 
000,000,000. We are operating our in¬ 
dustrial machine now at the rate of 
$190,000,000,000 worth of production in 
this postwar year of 1948, and, in my 
Judgment, by the end of 1946 and in the 
early portion of 1947, the American peo¬ 
ple will be producing civilian goods of 
all kinds at the rate of approximately 
$200,000,000,000 per annum. Mr. Presi¬ 
dent, in the United States, where there 
is a well-known backlog of undetermined 
proportions, and in the yawning mar¬ 
kets of the world, there will be a demand 
for that $200,000,000,000 worth of prod¬ 
ucts, and that will give employment to 
American working people; it will give 
fair prices to the American farmer, and, 
in all likelihood, will vouchsafe to the 
American people an annual Income in 
1946 of not less than $150,000,000,000; 
indeed, it may go in 1947 as high as 
$175,000,000,000; it certainly will if we 
achieve what we hope to be full em¬ 
ployment and full production. There¬ 
fore, Mr, President, $3,750,000,000 to be 
expended oyer a period of 5 years will 
not very materially Increase expenditure 
in this county, so as to create any run¬ 
away inflationary situation, a fear which 
has been expressed by some people. 

Objection has been made, Mr. Presi¬ 
dent, on the ground that the loan will 
not be repaid by the United Kingdom. 
One of the objects of the loan is to 
create the very conditions out of which 
repayment can be made by the United 
Kingdom. It certainly cannot be re¬ 
paid under the conditions that now exist; 
it certainly cannot be repaid with all the 
present restrictions, with the mainte¬ 
nance of the sterling area, the sterling 
bloc, and the sterling area dollar pool; 
it certainly cannot be repaid under those 
conditions, because our merchants, our 
manufacturers, our shipping, and our 
financial institutions would be denied 
the opportunity to trade with all the na¬ 
tions that form the so-called countries 
of the sterling area. It is in order to 
get rid of these very conditions, in order 
to free the trade of the world and the 
economy of the world from these arti¬ 
ficial restrictions that handicap and hob¬ 
ble and form hurdles to business that we 
are asked to make this loan; and under 
the conditions which will be brought 
about by the advancing of this credit, 
barring unforeseen depressions and eco¬ 
nomic debacles, the British Government 
will be able to repay the loan according 
to the terms of the agreement. 

Mr. President, it has been objected 
that this loan will not be repaid because 
England did not repay the loan to her 
during World War I. It might bs worth 
while to consider that while we loaned 
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to 13roat Britain $44277,000,000 during 
World War 1 and Immediately following 
that war, of ^that $4,277,000,000 only 
$501,000,000 was for postwar assistance. 
In other words, of the $4,277,000,000 
loaned to Great Britain as a result of 
World War I only $581,000,000 was loaned 
after the war ended for assistance that 
was needed In the postwar period. 

Mr. President, if lend-lease had iseen 
thought of, or had been adopted, in World 
War X, all we would have loaned In money 
to Great Britain would have been the 
$581,000,000 which we loaned to her after 
the conclusion of World War 1. Based 
upon the same problems that confronted 
us in World War n, we would have ar¬ 
ranged with Great Britain during World 
War 1 to carry the balance of the $4,277,- 
000,000 under a similar arrangement of 
lend-lease which we worked out in World 
War n. 

Now let us see what Great Britain did 
in regard to repaying that loan. Prom 
the time the loan was refunded, which, 
as I recall, was 1923, to 1932—there may 
have beer some payments prior to the 
refunding of the British debt in 1923— 
altogether Great Britain repaid to the 
United States more than $2,000,000,000, 
including interest and payments on prin¬ 
cipal. 

In the proposed loan. Including inter¬ 
est and principal, over the 50-year period 
the United Kingdom will repay to the 
United States 160 percent of the amount 
advanced of $3,750,000,000. Based upon 
the same sort of calculation for World 
War I, Great Britain paid back more 
than 350 percent of what we loaned her 
for postwar purposes. She only ceased 
pasmxents in 1932. when the German 
Nation ceased to pay reparations out of 
which the payments by Great Britain 
were provided for, and when our own 
Government suggested a moratorium, in 
1932, which never ended. I recall having 
received a telegram from President 
Hoover at my home in Kentucky in 1932, 
Congress not being in session, asking 
whether I would be agreeable to a mora¬ 
torium with reference to the repayment 
of reparations required of the German 
people. I am sure a similar telegram was 
sent to all other Members of Congress. 
The result was that the moratorium was 
declared. 

When the moratorium was declared, 
and Germany ceased making reparation 
payments, it became economically and 
financially impossible for Great Britain 
to repay her loan to us. on which her 
record was well nigh perfect up to that 
time. The fact that she was unable to 
repay the loan, which was incurred as a 
part of the war obligation, and as a de¬ 
fense of democracy from 1917 to 1918, 
certainly is no argument why there would 
not be a repayment of the loan now pro¬ 
posed, because the record of the British 
Bmpire for repayment of its obligations 
has been meticulous over long genera¬ 
tions and even centuries. 

Mr. President, no doubt the objection 
will be made that the British loan now 
under consideration constitutes a prece¬ 
dent which will bind us to make loans to 
other governments. No other nation is 
confronted by a situation that is similar 


to that which confronts the United King¬ 
dom. No other nation was forced to 
incur a debt of thirteen and a half billion 
dollars externally %mong the constituent 
parts of its domain. No other nation 
was required to impose the restrictions 
which we are se^ng to get rid of, and 
which the people of Great Britain desire 
to get rid of no less than we ourselves. 
The conditions surrounding the proposed 
loan do not apply to any other country. 
Therefore, it is not a precedent. 

While we are talking about loans to 
other countries I might take sufficient 
time to say that loans made to any other 
governments will be made through the 
Export-Import Bank, and not by sep¬ 
arate agreements like the one we are 
considering, which Congress must ap¬ 
prove. 

It has been estimated by the Treasury 
Department, by the State Department, 
and by the council set up by the Bretton 
Woods agreement which has reported to 
the President, that during the fiscal year 
1947, up to June 30 next year. $3,250,000,- 
000 may be needed with which to make 
loans to various other countries. The 
Export-Import Bank now has approxi¬ 
mately $2,000,000,000 available, or has 
that amount it could use for that pur¬ 
pose, and it has already been announced 
that a request will be made to increase 
by one and a quarter billion dollars the 
lending power of the Export-Import 
Bank. So that the total amount avail¬ 
able for loans to other countries through 
the Export-Import Bank will be three 
and a quarter billion dollars. 

I csuinot say just what nations will 
obtain that credit; but France will un¬ 
doubtedly obtain some; China will un¬ 
doubtedly obtain some; other nations will 
obtain some. An application has been 
filed by Russia for a billion dollars, but 
whether that much will be granted or 
whether any will be granted no one can 
now foresee, because the negotiations 
have not progressed very far. 

Mr. President, until June 30, 1947, as¬ 
suming that Congress will authorize an¬ 
other billion and a quarter dollars, mak¬ 
ing a total of three and a quarter billion 
dollars available, that would be the total 
amount that could be loaned to all the 
other nations of the world up to that 
date, and the loans would be made under 
conditions wholly dissimilar from the 
conditions which prevail in regard to the 
loan to Great Britain. Therefore this 
loan sets no precedent in any way. 
morally, legally, or politically, in regard 
to applications of other nations for loans. 

I think it is fair to say that, whether 
we desire it or not, we have become the 
world’s banker. We have become the 
world’s greatest creditor nation, and our 
economy cannot prosper and advance 
unless there is a revival of world trade 
and world prosperity. If we have be¬ 
come, unconsciously, it may be, the 
world’s banker and the world’s greatest 
creditor, that situation carries with it an 
obligation which, in my judgment, we 
cannot escape without endangering our 
entire economy, social and political, 
which is so essential to the carrying out 
of the objectives of the United Nations, 
so essential to accomplish the purposes 


and objectives of the Bfetton Woods 
agreement, and of the organizations 
which have been set up In regard to the 
currency and trade of the United Nations 
under the Bretton Woods agreement. 

Therefore we hate an economic and 
social obligation, in my judgment, to per¬ 
form our duty in accordance with our 
leadership among the nations of the 
world. That leadership cannot be main¬ 
tained unless we are willing not only to 
enjoy whatever benefits may accrue from 
the organization of the world’s nations, 
In trade and social conditions and stand¬ 
ards of life, but we must accept some of 
the burdens to be borne in bringing about 
that world-wide situation. 

Mr. President, it has been suggested 
that this loan be financed by the fioat- 
ing of bonds in the United States to be 
purchased by citizens of the United 
States. If it could be assumed that $3,- 
750,000,000 worth of British bonds could 
be sold to the people of the United States, 
It could not be done; such a proposal 
would be impractical, and would not suc¬ 
ceed—but even if it were possible to 
float $3,750,000,000 in British bonds 
among the people of the United States, 
we would lose whatever advantages we 
would acquire under this agreement in 
bringing about a relaxation of restric¬ 
tions and barriers to world trade. There 
would be nothing that would accrue to 
the United States as a people, as a re¬ 
sult of the fiotation of such a loan among 
the people, except the interest which 
might be drawn by those individual pur¬ 
chasers of bonds of the British Govern¬ 
ment. Such a proposal would be im¬ 
practical; it could not work, and if it 
could work we would be deprived of all 
the benefits we have been able to acquire 
and which we hope to enjoy under the 
agreement to which I have been address¬ 
ing myself. 

It has been contended, Mr. President, 
that the British Government should sell 
its investments in the United States and 
all over the world. A moment ago I 
stated that as a result of the war Great 
Britain has been required to sell $4,500,- 
000,000 worth of investments of her peo¬ 
ple—not of the British Government, but 
of the people of Great Britain. The peo¬ 
ple of Great Britain now have in Ameri¬ 
can securities $360,000,000; net assets of 
branches of insurance companies, $220,- 
000,000; net worth of British-owned 
United States insurance companies, 
$210,000,000; securities of other compa¬ 
nies in which British control is substan¬ 
tial, $105,000,000. That is, they have 
$895,000,000, every dollar of which has 
already been pledged. 

The Reconstruction Finance Corpora¬ 
tion loaned to Great Britain $400,000,000, 
or made available a credit of $450,000,- 
000, and required Great Britain to put 
up as security for that loan $895,000,000, 
approximately, and although that loan 
has been reduced now to about $250,000,- 
000, the Reconstruction Finance Corp¬ 
oration still holds as a pledge for the 
repayment of that loan, approximately 
$900,000,000. So that the securities not 
pledged in the United States now amount 
to only $215,000,000. And in addition 
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thei^e is about $350,000,000 of sn^aU in¬ 
vestments in companies which cannot be 
taken over by the British Government or 
be liauldated. How far would that go to¬ 
ward meeting the need of Great Britain 
In this great crisis? And even if she 
could sell enough securities, if she owned 
them^ their sale woUlid deny to us the 
advantages we will obtain as the result of 
this financial agreement. So, Mr. Presi¬ 
dent, that method of help to Great 
Britain is Impractical and nonexistent. 

Mr. President, 1 come now to the siun- 
ming up of the reasons why I believe we 
ought to approve this agreement. There 
are many other things that I might ad¬ 
vert to if time permitted, but I shall not 
do so. 1 shall be glad to answer any 
questions, if I can, with the assistance of 
representatives of the Treasury and 
State Departments, which have lived 
with this problem for months. 

I sum up as follows: We are making 
this loan to Great Britain not because 
we are morally obligated to do it, al¬ 
though there may be moral obligations as 
between the two countries. We are not 
proposing this line of credit as a matter 
of charity. We are proposing it because 
Great Britain and the United States and 
the world need the economic clarification 
that will be brought about by the ad¬ 
vancement of this credit; because it will 
enable nations to trade all over the world, 
Instead of in restricted areas: because it 
will give an outlet to our products of 
farm and factory, and employment to 
American working people; because it will 
contribute to the prosperity and happi¬ 
ness and contentment of other people as 
well as of our own, and thereby contrib¬ 
ute to the foundations for peace and se¬ 
curity and accord among the nations of 
the world. 

Mr. President, in my judgment the 
loan will be repaid. There is a provision 
for the waiver of Interest in any 1 year 
during which British exports, shipping 
services, sen^ices of all kinds. Including 
tourists* accounts, do not amount to the 
average of British imports in the years 
1936 to 1938, that is £866,000,000. Thus, 
if Great Britain secures from her ex¬ 
ports and from her services in all these 
other categories enough foreign ex¬ 
change to equal the prewar level of im¬ 
ports, she must pay interest at the rate of 
2 percent upon this entire amount, and 
only in such years sus all these accounts 
would fall below £866,000,000, adjusted 
for price changes, would she be relieved 
of the payment of interest. That waiver 
is in the agreement on the ground that 
if in any 1 year the eeonmnic conditions 
of the world do not make it possible for 
Great Britain to pay interest on the debt 
for that year, it is better to forego it en¬ 
tirely than to chalk it up as an impaid 
obligation, and put her in the category of 
being a defaulter on the payment of in¬ 
terest in that year, although she is re¬ 
quired, under the agreement, to meet the 
amount on principal which she would be 
required to pay in that year, though for¬ 
given the Interest for that particular 
year. 

Mr. President, this agreement is a part 
of the world-economic policy of the Gov¬ 
ernment of the United States. It is a 
part of the peace program, which does 
not consist merely of making treaties and 


fixing boundaries between nations. The 
peace program, the security program, 
the program to place our country and 
the world upon a fismer foundation of 
accord and security, economic as well as 
political, requh^e, in my judgment, that 
this loan be made to Great Britain. 

It does not constitute a precedent, but 
if in the negotiations between our Gov¬ 
ernment and other nations circum¬ 
stances justify the advance of credit up 
to the amount of $3,250,000,000, as I 
stated a moment ago, I shall certainly be 
in favor of extending such credit to those 
nations through the Export-Import 
Bank. 

It has been said by some that we could 
afford to give this money to Great 
Britain if we could get rid of some of the 
cuiTency and trade restrictions that 
handicap this country and handicap the 
world, which Great Britain was forced to 
put into effect to win the war. We have 
made no such proposal. This credit 
does not constitute a gift. It constitutes 
a loan at a rate of interest fairly com¬ 
parable to the rate which our Govern¬ 
ment is now paying for the moneys 
which she obtains, although I frankly 
confess that that is a lower rate than 
we are paying on some of the obligations 
of the United States which are outstand¬ 
ing, and it may be a lower rate than dur¬ 
ing the 50-year period will be charged 
for some other obligations we may be 
called upon to Issue. But the rate of 
interest, in my judgment, is fair. It 
comports with the ability of Great 
Britain to pay. 

Certainly we do not want to en¬ 
courage such a situation that not only 
will there be bilateral agreements in re¬ 
spect to trade among nations, but there 
will be groups of nations fighting against 
other groups of nations on the economic 
front. We do not wish to create such a 
situation that the United States will 
have to form blocs in any part,of the 
world in order to share the trade of the 
world. And that is what will result if 
this loan is denied. Then Great Britain 
could not relax the existing restrictions, 
she could not eliminate the control of 
sterling; she could not liquidate the 
blocked sterling; she could not dissolve 
the dollar pool. Therefore in self-de¬ 
fense we would be required to enter into 
agreements that might result in the for¬ 
mation of other blocs and rivalries in 
trade, and bring about bitterness and 
frictions, which have not been always ab¬ 
sent in the creation of the conditions 
which brought about wars in the years 
that have gone by. 

So, Mr. President, I hope the Senate in 
its wisdom and the Congress as a whole 
will ratify this agreement, in the Interest 
of our country, in the interest of world 
trade, in the Interest of world revival, 
and in the interest of a stable economy 
that will contribute to the peace and 
happiness of all the nations of the entire 
world. 

Mr. VANDENBEBG. Mr. President, 
will the Senator yield before he takes 
his seat ? 

The PRESIDING OFFICER (Mr. 
Gossstt in the chair). Does the Sen¬ 
ator from Kentucky yield to the Senator 
from Michigan? 

Mr. BARKLEY. 1 yield. 


Mr, VANDENBERG. Am I correct in 
understanding the Senator to state cate¬ 
gorically that this will be the only foreign 
loan agreement which will come before 
the Congress? 

Mr. BARKLEY. So far as is now an¬ 
ticipated, whatever other agreements 
may be made, or whatever other loans 
may be made, will be made through the 
Export-Import Bank and will not re¬ 
quire congressional action. 

Mr. VANDENBERG, If other foreign 
loans, are made through the Export- 
Import Bank can the Senator tell me 
what machinery exists to coordinate 
those Joans with our foreign policy? In 
other words, I am not so sure that it is 
an advantage to have foreign loans made 
by an external instrumentality over the 
operations of which the Congress has no 
control. 

Mr. BARKLEY. Congress has control 
in this sense: It determines how much 
may be available for this agency of Con¬ 
gress which has been created as the 
Export-Import Bank. Under its au¬ 
thority, the Export-Import Bank has 
already made loans to other countries. 
The machinery which exists to imple¬ 
ment the Export-Import Bank loans 
with our economic foreign policy is the 
machinery which Congress Itself has set 
up in the Export-Import Bank and in the 
National Advisory Council on Financial 
Problems. 

Mr. VANDENBERG. Let me give the 
Senator an example of what I have in 
mind. Suppose that the Polish Provi¬ 
sional Government at Warsaw should 
apply to us for economic aid; suppose 
the facts were officially demonstrated to 
be that the Polish Provisional Govern¬ 
ment is defaulting on some of its obli¬ 
gations under the Yalta agreement in re¬ 
spect to guaranties of free elections; and 
suppose it were demonstrated that the 
Polish Provisional Government is de¬ 
faulting on its obligations under the 
Potsdam agreement in respect to the 
guaranty of free ballots for all anti- 
Nazi parties in those free elections—and 
I think the situation is unmistakable in 
both Instances. It seems to me that any 
foreign loaning policy which the Amer¬ 
ican Government might pursue should be 
very definitely geared to the general 
attitude of any foreign government to¬ 
ward its other moral as well as fiscal ob¬ 
ligations. 1 also think all foreign loans 
should be considered as integral factors 
in our foreign policy. 

By way of example, let us suppose that 
the Polish Provisional Government is 
doing as I have suggested, in part or In 
whole. Suppose that the facts which I 
have cited should be proved to be true. 
I am wondering whether it is appro¬ 
priate for the Export-Import Bank to be 
permitted to exercise independent loan¬ 
ing judgment on a fiscal basis In such 
circumstances, unrelated to the fact that 
there may be these other high considera¬ 
tions which ought to be canvassed. 

Mr. BARKUEY. Of course, the de¬ 
faults to which the Senator refers, which 
are serious If they exist, are political de¬ 
faults, not financial defaults. The Sec¬ 
retary of State is a member of the Board 
of Directors of the Export-Import Bank, 
as would be any Secretary of State who 
might be in office at any given time. He 
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would be familiar with the sltuattozL 
Of course, he is only one member; but, 
belna familiar with the political situa- 
tion, any political defaults or any failure 
to comply with agreements which a cer¬ 
tain government has made on a political 
basis would in all likelihood reflect the 
permanency or lack of permanency of 
the government which might exist at any 
given time. It might also affect its g(XKl 
faith or lack of good faith in repayment 
of the loan. Certainly the Secretary of 
State, as a member of the Board of Di¬ 
rectors of the ICxport-Import Bank, 
would not permit the Export-Import 
Bank to lose sight of those conditions in 
determining whether the country was 
entitled to a loan. 

Mr. VANDENBERQ. I thank the 
Senator for his comment. What I am 
trying to say Is that, in my judgment, a 
loan to the Polish Provisional Govern¬ 
ment—if the reports which I have re¬ 
cited are true—involves higher consid¬ 
erations than fiscal considerations. 

Mr. BARKLEY. I grant that. 

Mr. VANDENBERQ. It Involves con¬ 
siderations which go far beyond the re¬ 
sponsibilities and the Jurisdiction of the 
Export-Import Bank. We have imder- 
written the Yalta agreement and the 
Potsdam agreement, and subscribed our 
integrity to their promises. It seems to 
me that we are entitled to use every in¬ 
fluence at our command, including our 
fiscal resources, In insisting upon the 
faithful execution of those agreements. 
1 think we are entitled to do that In every 
instance. 

Mr. BARKLEY. I think the Polish 
Provisional Government has made ap¬ 
plication for some amount. The nego¬ 
tiations have not yet arrived at a deter¬ 
mination. Of course, the Export-Import 
Bank can place any condition it may see 
lit upon the terms of the loan. If made. 
The Senator will realize, I am sure, even 
better than I can, having participated, 
as he has, In world-wide conferences 
which have resulted in constructive ac¬ 
tions to bring about peace and security 
in the world, that whether there have 
been defaults on political obligations Is 
a matter which cannot always be deter¬ 
mined in an ex parte proceeding to deter¬ 
mine the facts. The facts may be sub¬ 
ject to Investigation and ascertainment; 
and facts might be developed which 
would actuate the Export-Import Bank 
In not granting the loan in any amount. 
I agree with the Senator that those con¬ 
siderations would necessarily take on 
aspects other than financial or economic. 
They might take on political aspects, 
which would go to the good faith of a 
country undertaking to repay a loan 
made through that agency. 

Mr. VANDENBERQ. I thank the 
Senator for his observations. 

The Senator referred to the fact that 
the Polish Provisional Government prob¬ 
ably has made application for a loan. 

Mr. BARKIS. I believe that to be 
true. I would not say so categorically. 

Mr. VANDENBERQ. That is the rea- 
scm why I commented on this phase of 
the matter. In respect to Poland we 
confront a situation which challenges 
the total sympathy of the American peo¬ 
ple in behalf of this stricken land which 
was one of the bravest allies we had in 


the war. At Yalta we joined in under* 
writing a guarantor of free elections. 
Then, coming down to Potsdam, we 
joined in a guaranty of free ballots in 
those free electloDs. The guaranty of 
free ballots is spelled out in the Potsdam 
agreement to the end that all d^o- 
cratic parties are to be admitted to the 
ballot in the free election. Thpse guar¬ 
anties are the utter minimum of our 
obligation to Polish patriots, in view of 
their war record, in view of their historic 
and traditional devotion to liberty, in 
view of the fact that the defense of 
Polish freedom was the initial objective 
of the recent contest, and In view of the 
failure of Yalta and Potsdam to protect 
Polish ri^ts in other directions, it seems 
to me that any dealings we have with 
the Polish Provisioinal Government in 
any phase or aspect of our contacts 
should embrace within their jurisdiction 
a consideration of all these situations 
and a disclosure of authenticated facts 
as to what actually has happened. 

Mr. BARKLEY. I agree with the 
Senator; and I believe that the Export- 
Import Bank would have ample author¬ 
ity to do so, and would be disposed to 
do so. 

Mr. VANDENBERQ. There have not 
been free elections yet in Poland. So 
far as the reported Information coming 
out of Poland Is concerned, the head of 
the large Peasant Party confronts con¬ 
stant and desperately heavy pressure 
from the Polish Provisional Government 
to bring his party into one government 
ballot, so that there will be only one 
party in the election, which is the typical 
totalitarian device for tyrannical con¬ 
trol. We hear serious rumors from 
time to time, which Mr. Bevin acknowl¬ 
edged on the floor of the British Parlia¬ 
ment, that political murder is being ex¬ 
ercised in the liquidation of political 
opposition. All of this, if true—and I 
emphasize the fact that I am saying “if 
true"—^is a direct challenge to the in¬ 
tegrity of the signature of the United 
States to the Yalta and Potsdam agree¬ 
ments. Of course, we must take nothing 
for granted. We must base our position 
on proofs. All I am sasdng is that in 
my view, before any loan is made to the 
Polish Provisional Government this Gov¬ 
ernment should undertake to ests^lish 
the facts in respect to the situation 
which I have defined; and if the facts 
warrant any such indictment as the 
gossip, rumor, and newspaper Informa¬ 
tion suggest, it constitutes a barrier, 
from my point of view, to any loan 
through the Export-Import Bank, re¬ 
gardless of financial, trade, commercial, 
or other fiscal considerations. 

I am glad to have the Senator say that 
he anticipates that the British loan will 
not be a precedent for any further con¬ 
gressional action. 

Mr. BARKLEY. Mr. President, I say 
that this British loan. In my judgment, 
because of the peculiar circumstances in 
which it is founded,, does not constitute 
a precedent for any other loan, whether 
made by an agency of the Government 
with or without action on the part of 
Congress. It simply does not constitute 
a precedent for any other loan—'periodl 
is my judgment. 
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Mr. VANDENBERQ. I agree with the 
Senator that it does not constitute a 
precedent; but 1 am simply challenged 
by the suggestion made by the Senator 
that loans can be made by the Export- 
Import Bank, and I am merely assert¬ 
ing for the record that if loans are to 
be made by the Export-Import Bank, 
which is primarily a commercial and 
financial institution, I should dislike very 
much to think that such additional for¬ 
eign loans will be made without a full 
discussion at high levels with respect to 
our total foreign policy. 

Mr. BARKLEY. I have no doubt that 
that consultation will take place, and I 
also express the very firm opinion that 
In determining whether^ to make such a 
loan to Poland or to any other country 
similarly situated, it would be the duty 
of the Export-Import Bank and of all 
agencies of government connected with 
it and if the members of the board of 
directors, including the Secretary of 
State, to determine the good faith of that 
government, not only from the stand¬ 
point of its financial ability to repay, 
but from the standpoint of its good faith 
in respect to its intention to carry out 
a financial obligation into which it might 
enter. All those matters, I believe, 
would have to enter Into the considera¬ 
tions and into the discussions regarding 
an agreement by the Export-Import 
Bank to make such a loan. If such rep¬ 
resentations are not made and if the 
Export-Import Bank is not satisfied 
with the good faith of the Government 
not only in obtaining the loan but in 
carrying out the purposes of the loan, 
whatever they might be, the Export-Im¬ 
port Bank would have the right and, in 
my judgment, the duty to reject the loan 
entirely. 

Mr. VANDENBERQ. The Senator 
from Kentucky understands that my 
comment in no way reflects upon the 
pending measure. 

Mr. BARKLEY. I understand. 

Mr. RADCLIFFE. Mr. President, wiU 
the Senator from Kentucky yield? 

Mr, BARKL EY. I yield. 

Mr. RADCLIFFE. I certainly am in 
accord with what the Senator from 
Michigan has said in regard to the Polish 
situation. If rumors are to be believed, 
there are special circumstances existent 
which require that Polish conditions be 
studied carefully, and I am satisfied they 
will be. 

I wish to inquire whether it has not 
been quite definitely the practice of the 
lExport-Import Bank to give considera¬ 
tion to matters other than those purely 
fiscal in considering a proposed loan. I 
can understand that in the case of a 
relatively small loan, probably minimum 
consideration or very little of it would 
be given to aspects of the situation other 
than fiscal, but I have always been under 
the impression that the Export-Import 
Bank would not make any move toward 
a loan without the cooperation of other 
officials and without being in the closest 
touch with the President of the United 
States and the Secretary of State, and 
that then so far as other factors would 
seem to be involved they would get the 
careful consideration they deserved. 
Since that has been the policy in the 
past, certainly there is all the more 
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reason now» when a complicated and f ar- 
reading matter such as the suggested 
Polish loan comes up, that these and all 
really pertinent considerations should he 
looked Into very carefully. Poland’s 
problems deserve our thoughtful atten¬ 
tion and suitable prompt action by us. 

Mr. BARKLEY. It has been the cus¬ 
tom of the Export-Import Bank to have 
the fullest consultation and understand¬ 
ing with, and cooperation of all, other 
departments of the Government which 
have anything to do with such matters. 
That Is done through the National Ad¬ 
visory Coimcil on Financial Problems. 
Of course, that involves the Secretary of 
State, as I said a while ago, and it in¬ 
volves the President of the United States. 
He is not a member of the Board of Di¬ 
rectors of the Export-Import Bank or of 
the National Advisory Council, but he 
is the highest, authority in the land in 
regard to any proposition which Involves 
our foreign, political, or economic policy. 
Certainly, the Export-Import Bank, 
which is an agency of our Government 
created by Congress, would not go con¬ 
trary to the standards of conduct and of 
good faith on the part of our Govern¬ 
ment In dealing with any other govern¬ 
ment, and, as I said a moment ago. it 
would have the right and it would be ob¬ 
ligated, in my Judgment, to consider the 
entire picture, not simply whether fi¬ 
nancially the government which was 
seeking the loan would be able to repay 
it, but whether its attitude toward its 
obligations, political and otherwise, was 
such as to justify a belief that it would 
not seek in the future to take advantage 
of some technicality so as to get out of 
paying an obligation financially, or 
whether it had been chronically known 
to have used technicalities in order to get 
out of its political obligations and prom¬ 
ises to our country and to other countries 
with which it dealt . 

Mr. RADCLIFPE. Mr. President, since 
both the Senator from Kentucky and I 
are members of the Banking and Cur¬ 
rency Committee, he will recall that fre¬ 
quently there arise in that committee 
questions which are concerned with an 
extension of the borrowing power of 
the Export-Import Bank, and that it 
often happens that the policies of the 
Export-Import Bank are considered In 
respect to various matters before the 
Banking and Currency Committee. The 
policy the Senator has just enunciated 
has, I think, been emphasized frequently 
in the discussions which have been held 
In the committee. Again and again the 
point has been made that in connection 
with these matters that not only the fiscal 
question but all other germane matters 
should be given careful consideration. 
That point has been stressed again and 
again in the committee, so often that our 
policy is clearly marked out. 

Mr. BAREX^TY. That has not only 
been considered and dealt with in the 
committee, but the head of the Export- 
Import Bank, who has been, before the 
committee time and time again In regard 
to matters relating to the authority, ju¬ 
risdiction, and scope of the work of the 
Export-Import Bank has never hesi¬ 
tated to lay befdre the committee frankly 
the policies which the bank pursues In 
regard to foreign loans or, lor that mat¬ 


ter, in regard to domestic loans made to 
encourage the exportation of our Amer¬ 
ican products. 

Mr. RADCUFFE. I think that the 
carrying out of what the Senator from 
Michigan has suggested would not re¬ 
quire any reversal in policy at all, but 
would merely mean that, because of the 
gravity of the situation, greater stress 
would be laid on what the committee has 
to a very considerable extent been trying 
to do for a long time. 

Mr. BARKLEY. Notwithstanding the 
ability of a given country to repay the 
loan financially, the Export-Import Bank 
would also rest under the obligation, I 
think, to determine whether such country 
had misused its political power or had 
defaulted on its political or other eco¬ 
nomic promises; and if they had any rea¬ 
son to believe that, based upon that his¬ 
tory or experience, it would misuse the 
funds to be loaned today, the bank cer¬ 
tainly would have the duty to deny the 
loan altogether. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield to me? 

Mr. BARKLEY. I yield. 

Mr. VANDENBERG. Referring to the 
suggestion made by the able Senator 
from Maryland, it is true. Is it not, that 
the new loans which are now being dis¬ 
cussed—loans made through the Export- 
Import Bank—are of a totally different 
character than the loans for which the 
Export-Import Bank was created? 

Mr. BARKLEY. Yes; the loans for 
which the Export-Import Bank was orig¬ 
inally created were to facilitate the ex¬ 
portation of our own products. 

Mr. VANDENBERG. Precisely. 

Mr. BARKLEY. But the world situa¬ 
tion has required us to extend the scope 
of that bank to its present dimensions. 

Mr. VANDENBERG. I am not com¬ 
plaining about that; but it seems to me 
that, having thus changed the character 
of the institution, we have, however, 
neglected to change the character of Its 
controls. When we look at the official 
staff of the Export-Import Bank, as listed 
in the Congressional Directory, we find 
only one major public servant connected 
with it, and that is the Secretary of State, 
who is merely an ex officio member, one 
member among five directors. I confess 
I am wondering whether the Export-Im¬ 
port Bank should be totally autonomous 
in dealing with political loans, when it 
was created solely for the purpose of 
making commercial loans. 

Mr. BARKLEY. Mr. President, of 
course, I may say, in reply to the Senator 
from Michigan, that although we have 
expanded the scope of the Export-Import 
Bank, we have not to the same extent, 
probably, expanded its structure. It may 
be the fault of Congress, as much as of 
anyone else, that that has not been done. 

Mr. VANDENBERG. Oh. I think it Is. 

Mr. BARKLEY. It may not have oc¬ 
curred to Congress that it was necessary 
to do It. 

Mr. TAFT. Mr. President, will the 
Senator yield to me? 

Mr. BARKLEY. I yield. 

Mr. TAFT. I think the law provides 
that loans made by the Export-Import 
Bank must be approved by the National 
Advisory Council on International Mone¬ 


tary and Financial Problems, created by 
the Bretton Woods agreement, which 
also controls the Export-Import Bank; 
and it is made up of the Secretary of the 
Treasury, the Secretary of State, the 
Secretary of Commerce, the Chairman of 
the Board of Gk)vemor8 of the Federal 
Reserve System, and the chairman of the 
Board of Directors of the Export-Import 
Bank. 

Mr. BARKLEY. Yes; that is true. 

Mr. TAFT. That Council, as I under¬ 
stand It, must approve any foreign loans 
made by the Export-Import Bank unless 
they are purely In the nature of com¬ 
mercial loans. 

Mr. BARKLEY. Yes; I think so. 

Mr, TAFT. So to a considerable ex¬ 
tent the suggestion made by the Senator 
from Michigan has already been carried 
out. 

Mr. BARKLEY. That is correct. It 
was carried out by the Bretton Woods 
agreement. That Council has already 
reported to the President. 

Mr. TAFT. I have its report before 
me. 

Mr. BARKLEY. I mean it has made 
a report outlining the general foreign 
loan policy of the Government of the 
United States, approved by it, in which 
it refers to loans of various types. 

Mr. TAFT. Yes. We have already 
loaned some money to Poland for the 
purchase of raw cotton. So far as I 
know, all conditions of the loan were 
met. Under the Bretton Woods Agree¬ 
ments Act Poland may draw down a fair 
proportion of the $2,750,000,000 which we 
put up, without any possibility of control 
being exercised from any political point 
of view. So, to a considerable extent we 
have already acted without any consid¬ 
eration of the political problems involved 
in Poland. But I think that before any 
major loan could be made to Poland by 
the Export-Import Bank it would have 
to be approved by the Secretary of State 
and by the Secretary of the Treasury. 

Mr. BARKLEY. I thank the Senator 
from Ohio. 

In the Bretton Woods Agreements Act 
we had to treat all nations alike in regard 
to their eligibility to receive aid under 
the International Fund and under the 
International Bank for Reconstruction 
and Development. We could not single 
out, for example, one nation and say with 
regard to it that a different rule must 
apply. It is true that Poland had made, 
for the purchase of cotton, a small loan 
with reference to which, I presume, there 
were no political conditions. I am not 
able to say that with certainty but evi¬ 
dently it had to be considered because 
the Export-Import Bank would not be 
justified in making a loan to a country of 
any sizable dimensions if it were con¬ 
vinced that the political situation in such 
coimtry was so unstable as to make re¬ 
payment improbable, or make the mis¬ 
use of funds a possibility. 

Mr. TAFT. I suggest that there should 
be placed on the desks of the Members of 
the Senate a copy of the financial agree¬ 
ment which we are discussing. It is not 
set forth in the joint resolution, In ttie 
hearings, or in the report of the com¬ 
mittee. It seems to me that a copy of 
the agreement should be on our desks. 
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Mr. BAtaniKY. Z agree with tbe 
Senator. 1 had atsumed that Uie agree¬ 
ment was available to Ml Members, and 
I will see that a copy Is placed on the desk 
of each Member. 

Mr. Txmmux Mr. President, wUl 
the Senator yield? 

Mr. BAHiCLEY. I yield. 

Mr. TUNNELL. I have no doubt that 
when I have sufficient time to read the 
hearing^ 1 shall obtain answers to some 
of the Questions which have been dis¬ 
turbing me. 

For example, I notice that in the re¬ 
port a statement is contained with ref¬ 
erence to why Oreat Britain needs the 
loan. The only way in which the United 
States may make the loan to Qreat Brit¬ 
ain Is by borrowing the moncy^ is it not? 

Mr. BARKIiEY. In a sense, yes; al¬ 
though it may make advance payments 
out of any balances in the Treasury 
available at the time Qreat Britain calls 
lor an allocation of any part of the 
three and three-fourths billion dollars 
during the 6-year period. However, as¬ 
suming that the Treasury should not be 
in position to make advances out of cash 
in the Treasury, or assuming that the 
cash in the Treasury was the result of 
borrowings already made by the Govern¬ 
ment, in either of those cases the money 
loaned to Great Britain represent bor¬ 
rowings from the public. 

Mr. T7UNNELL, Yes. In other words. 
It seems to me that the situation indi¬ 
cates that the United States also needs 
money. 

Mr. BARKLEY. Oh. yes; we know 
that the United States needs money all 
the time, every day and every year, 

Mr. TUNNELL. Yes. My recollection 
is that when the United States was ap¬ 
proached for this loan It was suggested 
that we give Qreat Britain $5,000,000,000. 
Am I not correct in that statement? 

Mr. BARKLEY. No; I beUeve not. I 
think the suggestion was made that we 
loan Oreat Britain $5,000,000,000 without 
Interest. I do not recall, and I cannot 
answer categorically whether the British 
representatives asked us for a gift, I do 
not believe that they did. But as I un¬ 
derstand the situation, they did ask us 
for a loan without interest. 

Mr. TUNNELL. That is my recollec¬ 
tion. It seems to me that in the British 
Parliament a great deal was said about 
Great Britain never being able to pay 
back the loan. I believe that some 
charge was made to the effect that we 
were asking terms which would be im¬ 
possible for Oreat Britsdn to meet, and 
which would result eventually in her de¬ 
faulting. 

Mr, BARKLEY. No; I believe there 
was opposition voiced in the British Par¬ 
liament to the agreement, but it came 
very largely, I will say, from a group of 
British representatives who preferred to 
continue in existence the artificial re¬ 
straints and restrictions about which we 
are complaining, and which we hope to 
eliminate. They wanted the agreement 
for the loan to be defeated so that they 
would be compelled to maintain those re¬ 
strictions permanently, and not be re- 
Quirad to remove them within a year, as 
required under the terms of the agree¬ 
ment. I am not making that statement 


tn crlUdlsm of the British members of 
Parliament who took such a view, but 
there were outstanding members who 
objected to Uie loan and to the agree¬ 
ment, and in order to bring about its de¬ 
feat they used as a ground, or excuse, or 
whatever it was. ttie argument that the 
agreement was a hard one and that 
we had exacted impossible terms. I am 
told that many persons were actuated 
by the desire to perpetuate the conditions 
which are now in existence, and which 
we desire to have ruminated la our own 
behalf and in behalf of trade throughout 
the world. 

Mr. TUNNELL. According to my rec¬ 
ollection, some of those who made the 
suggestions to which the Senator has re¬ 
ferred occupied positions pretty high in 
Government circles in Great Britain. 

Mr. BARKLEY. They were mainly, I 
suppose, important members of the 
House of Lords. 

Mr. TUNNELL. Yes. 

Mr. BARKLEY. But tn his address 
before the Parliament, Lord Keynes, who 
was one of the negotiators for the loan, 
undertook to set out the fact that the 
agreement would be a fair one to both 
England and the United States. While 
the agreement did not accord to Oreat 
Britain everything she sought, Lord 
Keynes stated that our own situation, 
our own obligations, and our own politi¬ 
cal approaches had been taken into con¬ 
sideration, and under all the circum¬ 
stances the loan would be about as fair 
as could be expected. 

Mr. TUNNELL. Would the same 
necessities be met, and equally as well, if 
Great Britain were to raise the money by 
borrowing it from her own people? What 
is the distinction? 

Mr. BARKLEY. Assuming that Qreat 
Britain could raise Uiree and three- 
fourths billion dollars by selling bonds to 
her own people, she would still need for¬ 
eign hdp. Great Britain now has an ex¬ 
ternal debt of approximately thirteen 
and one-half billion dollars, which is in 
addition to her internal debt. 1 beUeve 
that her Internal debt is approximately 
$90,000,000,000. She already owes ap¬ 
proximately that much money. If Oreat 
Britain could float within her own bound¬ 
aries a loan of three and three-fourths 
billion ddlars it would have to be floated 
in terms of pounds sterling, and it would 
give her no dollars with which to buy 
American goods. She could no more 
convert the pounds which she might re¬ 
ceive through another bond issue into 
dollars than she could convert pounds 
which she now has into dollars. One of 
the purposes of the proposed loan is to 
provide three and three-quarter billion 
dollars with which Great Britain will be 
enabled to purchase goods in the United 
States, and at the same time be required 
to lift the artificial restrictions which 
form trade blocs in various parts of the 
world. Even if Great Britain could float 
at home such a loan as she has requested 
from the United States, she would be un¬ 
der no obligation to lift those restric¬ 
tions, abolish the sterling controls, the 
sterling bloc, or the sterling area dollar 
pool._ 

Mr. TUNNELL. My recollection is 
that, under the Bretton Woods Agree¬ 


ments Act, a possibility would be afforded 
of pounds b^Qg exciumged for dollars. 

Mr. BAHKXJTY. That is out of the 
international fund. 

Mr. TUNNELL. Yes. 

Mr. BARKLEY. For the stabilization 
of currency. But that does not provide 
for loans for the purpose Involved tn this 
loan. 

Mr. TUNNELL. No. If the Senator 
will permit me, what I meant was that if 
they borrowed the money from their own 
citbeens, it would be in pounds, and the 
Senator said they could not use them for 
dollars. I was wondering why they 
could not exchange them for dollars. 

Mr. BARBIiEY. They could for sta¬ 
bilization purposes, but they could not 
exchange ^.760,000,000 worth of pounds 
for dollars at any given time. And even 
if they could, they would still not be 
required to do the other things which we 
think are so beneficial to our economy 
and to our trade, and to world trade 
general ly. 

Mr. TUNNELL. I have one more 
Question I desire to ask, and that is with 
regard to the interest. 

Mr. BARKLEY. 1 am reminded, In 
connection with the question the Sena¬ 
tor asked just a moment ago, of the fact 
that all that Great Britain could obtain 
at any time out of the fund would be a 
billion three hundred million dollars. 
That is the highest amount the British 
could obtain. So that that would be 
only one-third of what their require¬ 
ments are now. 

Mr. TUNNELL. That is under what? 

Mr. BARKLEY. That is under the 
international fund set up by the Bretton 
Woods agreement. 

Mr. TUNNELL. Is it In the agreement 
itself that she would be limited to that 
amount? 

Mr. BARKLEY. That is in the Bret¬ 
ton W oods agreement itself; yes. 

Mr. TUNNELL. I desire to come to 
the question of the interest. In the first 
place. Great Britain does not pay any 
Interest for 5 years. In the second place, 
if she does not pay any in the sixth year, 
it is not added to the debt, and so far as I 
can see, under this agreement there is no 
reason why she should ever pay any 
interest. 

Mr. BARKLEY. I think the Senator 
has not read the agreement properly if 
he can arrive at that conclusion. It Is 
true that If the average amount of all 
foreign-exchange income from exports, 
shipping, investments, banking, tourists, 
falls below the 866,000,000 pounds of im¬ 
ports for the average period of 1936 to 
1938, in that year they are relieved of the 
payment of interest, on the theory that If 
such a situation should develop, it would 
be brought about very largely by world 
economic conditions, or a depression, 
which would make it impossible for Eng¬ 
land to meet the obligation of amortiz¬ 
ing the principal and also paying the 
interest. If those conditions existed it 
would make it impossible for her to pay 
the interest, and those conditions would 
probably denote world conditions which 
might bring about a depression, or we 
might be in the midst of a depression. If 
through her inability to pay the interest 
in one particular year we chalked up 
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agftiiist b6r ft default* it would be veiy 
easy for her to say after that, *'AU Tight, 
we have been charged with default In one 
year, and it Is just as bad to default in 
half a dozen years as it is to default in 
one year/' and there might be a basis 
for an excuse to remain in default if she 
be charged with default in one year. 
The agreement is so drawn that if they 
cannot pay the Interest in one year, they 
are not in default. 

Mr. TUNNELL. I do not see it in the 
agreement before me, but somewhere in 
the description of the agreement I have 
read the word “feasible," that if at any 
time it were not feasible for Great Brit¬ 
ain to pay the $44,000,000, it should not 
be added to the principal. 

Mr. BARKLEY. The word 'feasible'' 
is not used in any sense in connection 
with the payment of interest. If the 
Senator will permit, I have a page of 
explanation here which I think will set 
forth answers to the questions he has in 
mind. 

Mr. TUNNELL. I am looking for in¬ 
formation. 

Mr. BARKXEY. This statement reads: 

The financial agreement with England pro¬ 
vides that in any year after 1961— 

That is when they are to pay inter- 

Mr. TUNNELL. Does the Senator 
mean that Is what the agreement says? 

Mr. BARKLEY, They pay no interest 
until 1951, the agreement says. 

Mr. TUNNELL. I understood the Sen¬ 
ator to say when they did begin to pay. 

Mr. BARKLEY. They do begin to pay 
Interest in 1951. That Is 5 years from 
the time when the loan is supposed to 
take effect. 

The interest on the $3,750,000,000 credit 
must be paid if England earns from her 
exports and from her services £866,000,000 
corrected for postwar price changes. 

In other words, in any year from 1951 
to 2001, if she earns from exports, ship¬ 
ping, income on investments, banking, 
and the other services, as much as 
£866,000,000, adjusted, of course, ac¬ 
cording to the fluctuation of prices in the 
year, she is required to pay interest. 

Mr. TUNNELL. Just what is meant 
by earnings from exports? 

Mr. BARKLEY. Receipts from ex¬ 
ports, banking services, interest, and 
dividens on foreign investments—all 
those things which go to make up foreign 
receipts of a nation. 

Mr. TUNNELL. What I mean is, there 
Is a difference. Is there not, between 
“earning” and “taking in?” A merchant 
may take in $100 a day and earn as a 
profit $20. 

Mr. BARKLEY. The agreement does 
not refer merely to profits. 

Mr. TUNNELL. I did not know what 
was meant by “earnings.”' Usually that 
does refer to profits. 

Mr. BARKLEY. If the Senator will 
permit me to complete this statement, 
I think he will see that it means total 
receipts and not profits. The £866,000,- 
000 which England will be presumed 
to earn, which requires her to pay inter¬ 
est on the loan, is made up of the total 
exports—what she gets for what she ex¬ 
ports. plus what she gets for shipping, 
and what she gets in dividends. I do not 


Tefer to the Britibih Ooeommeht, but 
what the British people get in dividends 
on investments abroad. In other words* 
it Is not what the people would make on 
these exports, but It is the receipts them¬ 
selves. That is my point. 

Mr. TUNNELL. I wanted to know the 
Senator's Interpretation of the word 
^'earnings'* in particular. 

Mr. BARKLEY. It is receipts. 

The £866,000,000 represents the 
amount of Imports England bought be¬ 
fore the war—^that is. the average of the 
3-year period from 1936 to 1938. It re¬ 
fers to an average of prewar British 
Imports. 

Thus, If England secures from her exports 
and from her service enough foreign ex¬ 
change— 

And that exchange is represented by 
the prices of her exports and her services 
sold abroad— 

to pay for the prewar level of imports, she 
must pay the Interest on the credit. 

In other words, so long as in any year 
she receives from all these sources the 
total amount of 866,000,000 pounds, ad¬ 
justed for price changes, she has to pay 
Interest on the loan. 

Mr. TUNNELL. Regardless of whether 
those earnings are profits or not? 

Mr. BARKLEY. That is true. The 
statement continues: 

The amount of Imports permitted England 
under the waiver provision Is not very large. 
The level of production in the next 50 years 
will be far greater than It was before the 
war. The level of world trade will be far 
greater than it was before the war. England 
wUl need more Imports for her own recon¬ 
struction and more imports to make good 
the deficiencies of the war years. Neverthe¬ 
less, the level of imports that is the basis 
of any request for a waiver Is the annual 
average of 1936 to 1938, the three pre-war 
years. 

The principal of the credit must be repaid 
without qualification in every year. 

There is no waiver under any condi¬ 
tions of the repayment of the principal 
itself. It is only the interest for any 
year that is to be waived, if certain con¬ 
ditions happen. 

Mr. TUNNELL. Why the distinction 
between the principal and the interest, 
when each is a debt? 

Mr. BARKLEY. Because, I presume, 
in any year in which Great Britain was 
imable, by reason of depression, or of 
falling off of her exports and sale of 
services, to pay interest, she would still 
have to pay the debt, and on the theory 
that we are entitled to get back what we 
lend her, whether we get interest on it 
every year or not. That is the theory 
upon which the agreement was entered 
into. 

Mr. TUNNELL. I thank the Senator. 

Mr. RADCLIFPE. Mr. President, will 
the Senator from Kentucky yield? 

Mr. BARKLEY. I yield. 

Mr. RADCLIPFE. The Senator from 
Deleware, a few moments ago, made a 
comment in regard to the ability of 
Great Britain to repay the loan. Of 
course, we know that one of the argu¬ 
ments used most frequently, and prob¬ 
ably with the greatest force, is that the 
proposed loan agreement will have in its 
operations a very material effect upon 


the loosening of trade and otucrency re¬ 
strictions. course, such a result would 
be a matter of great benefit to the peo¬ 
ple of this country, because it would tend 
to unfetter international trade, and in 
that way would be beneficial to us, At 
present the obstacles in the way of inter¬ 
national trading are serious and at times 
prohibitive. 

If that result of relief should follow, 
would it not also be true that the reduc¬ 
tion, if not full elimination, of these cur¬ 
rency and trade restrictions would prob¬ 
ably be beneficial to Great Britain also, 
and if that were the case, would it not 
increase her ability to repay any loan by 
us? Certainly the answer is in the 
affirmative. 

Mr. BARKLEY. Undoubtedly so. I 
might say that Great Britain over a pe¬ 
riod of centuries built up her world-wide 
trade, her shipping, manufacturing, ex¬ 
ports, and similar business without these 
restrictions. She imposed the restric¬ 
tions as a matter of self-defense and from 
absolutely dire necessity during the war. 
The British Government as a whole and 
the British people as a whole are as anx¬ 
ious as we are to get rid of them if it is 
possible to do so. If Britain can go ahead 
as she has for centuries, in a world where 
she can receive and send without restric¬ 
tions, it will certainly add to her prosper¬ 
ity and her ability to repay. 

So long as these restrictions are main¬ 
tained, I will say to the Senator, who no 
doubt knows It already, the countries 
which are' within the sterling area and 
have the sterling balances in London can¬ 
not buy in the United States or anywhere 
else so long as they can buy anything 
within the area for which they have ster¬ 
ling to pay. Therefore, when these re¬ 
strictions are eliminated, it will not only 
end the restrictions in the United King¬ 
dom, but also in all the component parts 
of the sterling area, so that they can buy 
anything in any part of the world with 
whatever they earn from their exports to 
England. 

Mr. RADCLIFPE. And it will help our 
own trade materially. 

Mr. BARK LEY. Undoubtedly. 

Mr. RADCLIFPE. The point I wish to 
stress is that among the various reasons 
and arguments in favor of the loan is 
the fact that it would be beneficial to 
Great Britain in the material reduction 
of her currency restrictions and bilateral 
agreements. These are not really in 
accordance, as the Senator from Ken¬ 
tucky just pointed out. with Great Brit¬ 
ain’s historic policy, and there is no rea¬ 
son to believe that Great Britain would 
want to continue them If she did not have 
to do so. She would be better off, on the 
other hand, under the system which ex¬ 
isted years ago, when England operated, 
very properly, under a system of free¬ 
dom of trade, that is a system where 
there was a minimum of trade fettered 
by restrictions. 

Mr. BARKLEY. When we speak of 
free trade, I am sure that the Senator 
from Maryland and I do not speak In 
terms of freedom from tariffs. We are 
speaking of the right to trade freely in 
any country according to the conditions 
which may exist in countries regulating 
trade. 
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Mr. HADCLIF^. That is exactly 
what I had in mind. I had no idea of 
referring to freedom of trade in the sense 
of absencse of tarllf duties, but rather 
freedom from restrictions which now tend 
to hamper and obstruct normal trade 
operations. 

Mr. TAPT. Mr, President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TAPT. With relation to the mat¬ 
ter discussed by the Senator from Dela¬ 
ware, Is the Senator from Kentucky fa¬ 
miliar with the statement made by Lord 
Keynes in the House of Lords on De¬ 
cember 17, 1946- 

Mr. BARKLEY. The Senator from 
Ohio during the hearings before the 
committee, while Secretary Vinson, I 
believe, was testifying, quoted certain 
statements made in the House of Lords 
by Lord Keynes, with which Secretary 
Vinson did not agree. 

Mr. TAPT. No; my understanding 
was that he did not disagree. 

Mr. BARKLEY. There was a variation 
in his Interpretation with regard to the 
statements. 

Mr. TAPT. I should like to read the 
statement to the Senate, and ask the 
Senator from Kentucky whether he 
thinks it was a correct statement of the 
terms on which interest was forgiven. 
It reads as follows: 

We pay no Interest for 6 years. After that 
we pay no Interest In any year In which our 
exports have not been restored to a level 
Which may be estimated at about 60 percent 
In excess of prewar. 

I repeat that. Wu pay no Interest for 6 
years. After that we pay no interest in any 
year In which our exports have not been 
restored to a level which may be estimated 
at about 60 percent In excess of prewar. 

Lord Baknbt. In volume or value? 

Lord Ketnxs. Volume. That la very im¬ 
portant; I should have said so. 

• 4 • • • 

The maximum payment In any year is 86,- 
000,000 pounds, and that does not become 
payable until our external Income, in terms 
of present prices, is 50 times that amount. 
Again I repeat, the maximum payment in 
any year is 36.000.000 pounds, and that does 
not become pajrahle until our external In¬ 
come—that is, from exports and shipping 
and the like—is. in terms of present prices, 
60 times that amount. In any year in which 
our Income falls short of this standard, It Is 
fully and finally waived. 

Does the Senator agree that the gen¬ 
eral effect of these rather complicated 
provisions in the agreement is that Great 
Britain*^ pays no interest and is finally 
forgiven payment of interest in any year 
in which her exports are not 60 percent 
in volume more than they were prewar? 

Mr. BARKLEY. No. 1 do not agree 
to that. The standard by which to de¬ 
termine whether Great Britain pays in¬ 
terest Is whether earnings from all these 
things, including exports, shipping serv¬ 
ices, and other services, amount to more 
or less than the average of imports dur¬ 
ing the g-year period from 1936 to 1938. 
If anyone can calculate on the basis of 
fifty times something, or 60 percent more 
exports than prior to the war, he must 
have in mind some speculative figure 
with respect to the amount of shipping 
services, income from foreign invest¬ 
ments, and all that, and I do not see how 


that can be reduced to a 60 percent in¬ 
crease in exports. 

In that connection X should like to read 
Secretary Vinson’s comment upon that 
very part of Lord Keynes* statement in 
the House of Lords, which had been 
quoted in committee by the Senator from 
Ohio: 

It seems to me that Lord Keynes has set 
the export figure, under which Interest must 
be paid rather high. 

It is not possible to say precisely how much 
exports England will need to secure a for- 
ei^>exchange Income after the war equiva¬ 
lent to £866,000,000 before the war. In part, 
that depends on the level of export prices 
and the level of Import prices. 

I may also add that it depends on the 
level of other services which go to add 
up the total of £666,000,000. 

But the most Important factor Is the In¬ 
come that England can expect from its net 
invisible items. Even If the sales of ship¬ 
ping. banking, and other commercial servloes 
should reach only the prewar level, and in¬ 
come from foreign investments should stay 
far below the prewar level, it would not be 
necessary to have a 60-percent Increase in the 
volume of exports to reach the £866,000,000 
prewar volume of Imports. 

As a matter of fact, It is very likely that 
shipping services and banking and commer¬ 
cial services will expand with British trade. 
Income from this •source has always been 
closely tied to the volume of British trade. 
I think it will continue to be tied to the 
volume of British trade. Therefore, I ex¬ 
pect that net income from these invisible 
Items will be restored after the war and will 
expand above the prewar level. 

Taking aU these factors into considera¬ 
tion. I would say that Lord Keynes' estimate 
is high. 

In other words, the amount by which 
prewar exports would have to be In¬ 
creased would depend almost automati¬ 
cally upon the amount of the invisible 
receipts to which the Secretary has re¬ 
ferred in his comments. 

Mr. TAFT. There seems to be very 
little chance of an increase in the in¬ 
visible receipts, so It seems to me clear 
that for this Increase to take place it 
will have to be from the sale of goods. 

Mr. BARKLEY. They will increase If 
at any time during the period of the 
agreement Great Britain’s shipping fa¬ 
cilities increase, or if the British people 
are able to increase their foreign invest¬ 
ments, or more tourists come to England, 
thus adding to the receipts from that 
item. In my Judgment, it is impossible 
to conceive of a prosperous England with¬ 
out expansion of trade even beyond that 
of the prewar period. 

Mr. TAPT. Does not the Senator 
think that If Lord Keynes were approxi¬ 
mately correct, or even if he were a lit¬ 
tle high, the chance that Great Britain 
will increase her exports in volume 60 
percent, or even 60 percent, over prewar 
is rather remote, and that therefore as a 
practical matter they are going to be re¬ 
quired to pay no interest in most years? 

Mr. BARKLEY. I do not think it is 
impossible. 1 do not think it is even im¬ 
probable. ’‘Remote’* iS' a relative term 
of distance. But I assume that follow¬ 
ing the recovery of Great Britain and 
the recovery of other nations that have 
from time immemorial traded with Eng¬ 
land, and as her production Increases and 
her shipping Increases, there will be an 


increase in export trade. I have no doubt 
of that. Whether it would amount to €6 
percent I would not feel like prophesy¬ 
ing. But it does not have to amount to 
60 percent, or even 50 percent, If when we 
add these service Items together the total 
amount equals 866,000,000 pounds at pre¬ 
war prices. 

Mr. TAPT. I wish tc discuss that in¬ 
terpretation tomorrow. But while 1 have 
this opportunity, and relating to the mat¬ 
ter which the Senator discussed with the 
Senator from Maryland. I want to read 
one other section to the Senator in re¬ 
gard to the matter of eliminating the so- 
called doUar-sterling pool. Lord Keynes 
said this to the House of Lords; 

What we undertake to do Is not to restrict 
the use of balances we have not yet got and 
have not yet been entrueted to us. It will be 
very satisfactory if we can maintain the 
voluntary wartime system into 1947. But 
what hope is there of the countries con¬ 
cerned continuing such an arrangement 
much longer than that? Indeed, the danger 
Is that these countries which have a doUar 
or gold surplus, such as India and South 
Africa, would prefer to make their own ar¬ 
rangements, leaving us with a dollar pool, 
which is a deficit pool, responsible lor the 
dollar expenditure not only of ourselves, but 
of the other members of the area having a 
dollar deficit. 

Does not the Senator from Kentucky 
feel that regardless of whether we make 
this loan or not, these dollar pool ar¬ 
rangements will necessarily ex^re and 
cannot be forced by Great Britain on 
other countries of the sterling bloc? 

Mr. BARKLEY. Ultimately, that 
might be possible, but it has not been 
pc^ibie up to now, because the coun¬ 
tries that are in the sterling area, which 
obtain dollars, have been depositing 
those dollars to the credit of Great 
Britain. They have not been able to use 
those dollars even to buy products in the 
United States or other countiles where 
dollars might be accepted. 

Mr. TAPT. Lord Keynes points out 
that that is a voluntary agreement into 
which they entered prior to the war. 

Mr. BARKLEY. Yes; It Is a voluntary 
agreement. 

Mr. TAPT. And that they will not 
continue that agreement. 

Mr. BARKLEY. It was voluntary, and 
it was one which was mutually advan¬ 
tageous to all of them, because they were 
all, in a sense, in the same war. But it 
does not relieve the countries which have 
volunteered to place dollar credits in 
England from the obligation which they 
assumed in regard to the dollars they 
have already placed there, and which 
they cannot expend in countries which 
accept dollars in payment for goods. 

Mr. TAFT. I suggest that it is wholly 
unnecessary to lend England three and 
three-quarter billion dollars in order to 
dissolve the dollar pool. It is going to 
be dissolved in and of itself. 

Mr. BARKLEY. The sterling-dollar 
pool is only one of many items that enter 
Into this picture, and is not by any means 
the most significant or the most impor¬ 
tant. But it is a part of the picture 
which we see in imdertaklng to free the 
world from the economic artificial con¬ 
trols which have limited, and will con¬ 
tinue to limit so long as they exist, the 
free opportunity of nations to trade In 
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the markets of the world and sell their 
products. 

Mr. TAFT. Mr. President, will the 
Senator further yield? 

Mr. BARKLEY. I yield. 

Mr. TAFT. Can the Senator tell us 
how much cash in dollars the British 
already have in the United States, and 
how much other property they have in 
the United States, or which could easily 
be moved to the United States? 

Mr. BARKLEY. A while ago I showed 
that they have only about $216,000,000 of 
securities in the United States which are 
unpledged up to now. 

Mr. TAFT. Let me read Secretary 
Vinson’s statement, on page 48 of the 
hearings. He said: 

At the end of 1945 British holdings of secu¬ 
rities and direct Investments in the United 
States, including pledged assets, amounted to 
about $1,476,000,000. This was divided into 
$676,000,000 of securities and $900,000,000 of 
direct investments. 

Mr. BARKLEY. The total amount 
of securities and investments in the 
United States, including those which are 
pledged, is $1,475,000,000. But when we 
subtract from that the amount which is 
pledged, it leaves only approximately 
$215,000,000 or $220,000,000 in securities. 
They have in gold and in cash in their 
own country about $2,300,000,000 but 
that is not in the United States. 

Mr. TAFT. Let me suggest .^hat what 
Mr. Vinson said was uhat against the 
$1,475,000,000 only $200,000,000 is bor¬ 
rowed, leaving a net value of $1,275,000,- 
000. He further stated: 

The gross gold and dollar balances of the 
United Kingdom as of December 31, 1945, 
amounted to $2,324,000,000. Liabilities 
against this amounted to $427,000,000, leav¬ 
ing a net of $1,897,000,000. 

Later he testified that that was in ad¬ 
dition to the $1,475,000,000. So we find 
that today Great Britain has available 
for expenditure in the United States in 
gold and dollars, $3,500,000,000 before 
they get one cent under the loan which 
is now being proposed. 

Mr. BARKLEY. The Senator is lUK- 
gling his figures. The Senator speaks of 
these securities being put up against a 
$200,000,000 loan. That is true in a sense. 
The RFC loaned Great Britain about 
$450,000,000 and required $895,000,000 in 
security, which the RFC still has, al¬ 
though the loan has been reduced to 
$250,000,000. So we cannot count that 
as a part of the $1,475,000,000, because 
it is not available. 

Mr. TAFT. All they have to do is to 
sell $250,000,000 worth of securities, pay 
off the loan, and then they will have all 
the remaining securities, if they wish to 
do so. 

Mr. BARKLEY. If they had the $895,- 
000.000 in securities and could get dollar 
for dollar for them, that still would not 
obligate them to do the things which 
we have obtained an agreement from 
them to do under this arrangement. 

Mr. TAFT. I entirely agree with the 
Senator. I was only trying to bring out 
the fact that today the British have $3,- 
500,000,000 in securities, cash, and gold 
available for purchases in the United 
States or for settlement throughout the 
world. 1 think that is a basic fact which 


the people of the country do not under¬ 
stand. 

Mr. BARKLEY. The United States has 
a balance of $22,000,000,000 in the Treas¬ 
ury, but the Senator would not contend 
that that represents the normal balance 
of unpledged money in the Treasury of 
the United States. It comes about be¬ 
cause expenses have dropped a little 
more than was anticipated, and the last 
War bond sale was vastly oversubscribed. 

Mr. TAFT. But we are not trying to 
borrow any money. 

Mr. BARKLEY. No one expects that 
$22,000,000,000 balance to remain in the 
Treasury very long, because if it is not 
to be used for any other purpose it 
might be used to reduce our debt. We 
are not going to pay interest on a $22,- 
000,000,000 balance in the Treasury for 
any length of time. 

Mr. TAFT. The British have had more 
than two billion in gold and dollar bal¬ 
ances for more than a year. The testi¬ 
mony in the Bretton Woods case was that 
they had it at that time, mostly in our 
banks, except for some gold which was 
held in Great Britain. They had it here 
in this country at the very time that they 
were accusing us of being responsible for 
reducing their ration. It did not seem to 
me to be very consistent, with that 
amount of cash being'here and available 
to spend for food or for other purpose for 
which they might wish to spend it. 

Mr. BARKLEY. Mr. President. I think 
I have said all I care to say on that sub¬ 
ject. 

I appreciate the courtesy of the Sen¬ 
ate. I have occupied the floor for a 
longer time than I had Intended. I have 
no desire to-occupy it longer. As the 
debate proceeds. I presume various ques¬ 
tions will arise. I shall be glad to help 
in any way that I can‘in elucidating the 
appropriate explanation of anything 
which is not understood. The whole 
question Involves a great many compli¬ 
cated economic problems. It is difficult 
for any human being to understand the 
problem unless he lives with it all his life. 
I think we all realize that perhaps some 
of my answers on economic questions 
which none of us may have considered, 
answers made on the spur of the moment, 
may not be meticulously accurate; but 
I shall try to obtain any information 
which any Senator vrishes, if it is avail¬ 
able. 

Mr. WILEY. Mr, President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. WILEY. Let me suggest to the 
Senator that today’s newspapers carry 
an account of the richest gold strike ever 
made, in South Africa. It seems to me 
that that in itself would give certain 
strength to the condition of the Empire. 

Mr. BARKLEY. I believe that the an¬ 
nual production of gold in South Africa 
is estimated to be between $500,000,000 
and $600,000,000. 

Mr. WILEY. This is something new. 

Mr. BARKLEY. That gold does not 
belong to the British Government. It 
belongs to the people of South Africa or 
other countries who have invested in 
those gold mines. That does not mean 
that the British Government can com- 
mandeer the gold for Its purposes, al¬ 
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though it is an asset of the British 
people. 

Mr. WILEY. My suggestion was that 
it added an asset to the British Empire, 
and also created a taxable asset from 
which the British Government could 
obtain considerable revenue. 

Mr. BARKLEY. It is an asset to the 
British Empire and the British people. 
But with all the assets they can conjure 
up, including gold, securities, and every¬ 
thing else which one may add together 
to make any figure at which he wishes 
to arrive. Great Britain still needs this 
$3,750,000,000 in order to do the things 
which are the objectives to be accom¬ 
plished. 

Mr. WILEY. My suggestion was not 
to dispute that conclusion. It was rather 
to throw into the picture what I thought 
was a sort of hidden asset which would 
strengthen those who fear. 

Mr. BARKLEY. It is hidden in the 
sense that it has not yet been dug out 
of the ground; but the prospects are that 
it will become a visible assset. That is 
a matter over which I think the United 
Kingdom or the British Dominions are to 
be congratulated. If it is an assset to 
the British Government, it will add to 
Its ability, and the probability of repay¬ 
ment of this loan. 

VETflRANS’ PRIORITIES IN PURCHASE OP 

SURPLUo ELECTRONIC AND COMMUNI¬ 
CATIONS EQUIPMENT 

Mr. WILEY. Mr. President, on April 
9 I invited the attention of the Senate 
to the fact that I had written to Lt. Gen. 
E. B. Gregory, of the War Assets Admin¬ 
istration, a letter of inquiry relating to 
the situation in connection with the pur¬ 
chase by veteranr of surplus elec¬ 
tronic and communications equipment. 
Among other questions which I then 
asked was one as to how many veterans 
had received such equipment, and how 
many educational institutions had re¬ 
ceived it. 

On April 12 I received a reply from 
the Administrator, General Gregory. 
Among other things he said: 

We are quite frank In stating that we are 
not satisfied with the operation under the 
present methods employed. 

Then he states that he expects to go 
into the question, and will write me later. 

I ask unanimous consent that the let¬ 
ter from General Gregory be printed In 
the Record at this point as a par^ of my 
remarks. 

There being no objection, the letter 
was ordered to be printed in the' Record, 
as follows: 

War Assets Administration, 
Washington, D. C., April 12,1946. 
Hon. Alexander Wiley, 

United States Senate, Washington, D. C. 

Dear Senator Wiley: Thank you for your 
letter of April 1, 1946, inquiring about the 
steps being taken to assure veterans and edu¬ 
cational Institutions priority in buying elec¬ 
tronics surplus. The entire disposal proce¬ 
dure for electronics is receiving a great deal 
of study, particularly in connection with 
priorities, and we are quite frank In stating 
that we are not satisfied with the operation 
under the present methods employed. 

The study referred to is being carried for¬ 
ward with the cooperation of our Disposal 
Policy Division, our Market Research Branch, 
and our Statistical Analysis Branch. Based 
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qn Oils 4riAidy whieli will «o<»i be eaznpleted, 
we expect to erxlve at deflolte oonoiuaioiie 
tor Ixaproyementa ana cbanaM wltbln tbe 
ntzt t weeks. At this time we hope to be 
atae to answer your queettomi tn detail and 
wn be fled to keep you Informed as to our 
pcogeeas la this matter, 
bincerely yours. 

E. a/OaBOOST, 

Aitminiatrator, 

Mr. WILEY. Foltowliiff the receipt of 
that letter, on Apm td 7 wrote U. Oen. 
X. B. Gregory a letter in relation to this 
matter, and made sugfestlons to him 
Which Xthousht, If followed, would prob- 
abily iwiedy a situation which is not very 
healthy today in relation to onr ednea- 
ttonal tnst^tuUons and our veterans. 

1 aSk tmantmouB consent that my let¬ 
ter of April lb, Ibie, be printed in the 
Raooim at this point as a part of my 
mnarks. 

There being no oblectlon, the letter 
was ordered to be printed in the Reooru, 
as follows: 

April 15, 1046. 

Zit. Oen. E. B. Omusftrr, 

War Assets Administration, 

Washiniffton, D. €. 

Daam OsMauu. Orodoby: Thank you for 
your letter of April IX in respoaise to my 
Inquiry regarding distribution of surplus 
SlsctronlGs and communications equipment. 
X am glad to note that the entire disposal 
procedure for electronics la recelvlnf a great 
deal of study and that you are diseatisaed 
with the present operation of the disposal 
system. 

Since writing to you, Z have received still 
more indications of the glaring fact: 

Priority claimants such as ex-servloemen 
and educational Institutions ore getting 
nowhere fast In trying to buy Federal elec¬ 
tronics surplus In spite of repeated Oovem- 
ment assurances and promises that their 
Olahiis would be quickly satlsfled. As a 
result, they are becoming bitterly dislllii- 
stoned with the good word of their own 
Government. 

At the time of my letter of April 1, the 
Chicago Signal Depot was the only depot 
In the Nation which was shipping surplus 
electronics and communications property 
directly to manufacturer agents without suCh 
declarations first going through the Wash¬ 
ington Office, fiinoe then It is understood 
that this same plan is being contemplated 
tor the Sacramento, 1^ Angeles, and Seattle 
signal depots. 

It Is Impossible to conceive how under 
the above set-up, the needs of priority 
datmants can be fulfilled. 1 eay this In 
view of the fact that under the Chicago 
set-up, the priority claimants-^sehools and 
veterans—^and the Priorities Section of your 
XBlectronlos and Communications Branch 
(both lacking the Information contained In 
the declarations) have no notion of Just 
what surplus is available at the Signal 
Depots. 

This Bltuation, ss I know you axe aware, 
le orltlcd. May 1 therefore submit this 
uigent recommendation which your pro- 
oeduxe analysts might speedily coneider dur¬ 
ing their study of this problem: 

Let dl surplus electronics and communl- 
oetions sales by WAA manufacturer agents 
be Immediately suspended until priority 
dalmants are advised as to what types and 
quantities of surplus are available for sale 
end until they are given the opportunity 
to submit their applications. 

Thereafter, let no sales be made by manu¬ 
facturer agents until the inventory lists have 
first been eubmitted to. Washington where 
the Priorities Sectloii of the Electronies and 
Communications Bnmcb will then make this 
information available to priority claimants. 


Three fade should be borne in mine in 
connection with these reeommendationt: 

1. If surplus sales are continued in the 
present gravely inadequate way, the ^cream** 
of the surpilus will have been taken over 
by commercial dealers before distribution 
machinery la ovexhaulad so as to give vet¬ 
erans and schools tbehr Just priority. 

2. The Senate has Just enacted a bill to 
give veterans higher priority In buying sur¬ 
plus. The House of Bepresentatlves wlU 
Shortly take action on this bill. If my 
recommendations were put Ihto effect Im¬ 
mediately, not only the objective of our 
present surplus taw would be fulfilled but 
the strong and specific Intent of the pro¬ 
posed new legislation would also be greatly 
facilitated by WAA. Thus, there would be 
no long delay in setting up any new ma¬ 
chinery to Insure veterans' priority. 

5. Veterans and veterans organizations 
have repeatedly called for the •freezing" of 
present surptus and suspcaMhng of all sales 
until ex-eendoemen could be assured their 
rightful priority—In action, not merely in 
promises. The National Commander of the 
American Legion, Mr. John Stelle, for ex¬ 
ample, recently strongly recommended tem¬ 
porary suspension of sales. 

I know you will appreciate my position tn 
this matter: tt Is not to cause any unneces¬ 
sary delays, not to Increase red tape, not to 
Interfere with your heavy responsibilities, 
but rather to be of help to you in fulfUUng 
the will and Intent of Congress and the 
people. 

Looking forward to hearing from you ftar- 
ther on this matter and extending every good 
wish, 1 am, 

Sincerely yours, 

ALCXAimin Wilct. 

CAUi THE ROLL 

Mr. B RIDG ES obtained the floor. 

Mr. PEPPER. Mr. President, will the 
Senator yield to me for 2 or 3 minutes for 
the purpose of making a statement? 

Mr. BRIDGES. I shall be glad to yield 
to the Senator if it is for the purpose of 
placing something in the Recobd. 1 
should like to proceed with my remarks. 
I have declined to yield to several other 
Senator's 

Mr, PEPPER. Very well. IshaUwait 
until the Senator concludes his state¬ 
ment. 

Mr. ROBERTSON.* Mr. President, will 
the Senator yield to me for the purpose 
of suggesting the absence of a quorum? 

Mr. BRIDGES, I yield. 

Mr. ROBERTSON. I suggest the ab¬ 
sence of a quorum. _ 

The PRESIDINO OFFICER. The 
clerk will call the rolL 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aikvn 

Guffey 

MUUkln 

Andrews 

Gurney 

MltcheU 

Austin 

Kart 

Morse 

Bankbead 

Hawkee 

Murdock 

Barkley 

Hayden 

Murray 

Bilbo 

Hlokenlooper 

OTanlel 

Brewster 

HUl 

OMahoney 

Bridges 

Hoey 

Overton 

Briggs 

Huffman 

Bepper 

Buck 

Johnson, Colo. 

RadcUffe 

Bustifield 

Johnston, 6. C. 

Raed 

Oapebart 

KUgore 

Beveroomh 

capper 

Knowiand 

Robertson 

Oarvllle 

LaVPllette 

Saltonstall 

OonnaUy 

Innger 

Shlpstead 

Cordon 

Lucas 

Smith 

Donnell 

MeCarran 

StanfiU 

Downey 

Modellan 

Stewart 

Beetland 

McFarland 

Taft 

EUender 

McKvHir 

Taylor 

Fulbrlgbt 


Thomas, Okla. 

Gerry 

Magnuson 

Thomas. Utah 

Gossett 

Maybanfc 

Tunnell 

Green 

Mead 

Tydlngs 


Vandenberf Wheelar WUay 

Wagner Wherry Wfiacfi 

Waiah Wmte Young 

The PRSmimO OB9?1GER. Eighty- 
one Senators having answered to th^ 
names, a quorum is present. 

the saga of hbmbt j. kaiser 

Mr. BRIDGES. Mr. President, as a 
member of the Senate Appropriations 
Committee, I am greatly Interested in the 
expenditure of the taxpayers’ money. 

My Interest latterly has caused me to 
delve deeply into war expenditures. 
Where the dollars came from, how they 
were separated from the Government, 
and who got them have held my attention 
closely. 

In this connection, the application of 
taxpayers’ millions to the private 
schemes of one man has been so ^>ee- 
tacular that it has fascinated me inordi¬ 
nately. 

That man is Henry J. Kaiser, ship¬ 
builder, airplane designer, steel manu¬ 
facturer, magnesium producer, ambitious 
prospective automobile builder and alu¬ 
minum maker, and, above all, coddled 
darling of the New Deal. 

No other person in the war period Just 
closed has been treated so generously 
in a financial way by New Deal admin¬ 
istrations. Money by the millions and 
many profitable favors have been show¬ 
ered upon Kaiser by various Government 
agencies. All he has had to do, the offi¬ 
cial Government records make it appear, 
has been to suggest some production 
scheme, either public or private, and 
then Government officials would rush In 
with bales of public money ready and 
anxious to finance his dream. No idea 
of his, apparently, has been too fantastic 
to obtain Government backing. All a 
project needed to get Government sup¬ 
port was to have the Kaiser O. K. on it. 
If, as happened on one or two occasions 
In the Roosevelt days, a subordinate offi¬ 
cial should hesitate to produce the cash 
that" Kaiser wanted, he would simply 
communicate with the White House, 
through the back door, and the subordi¬ 
nate soon would get his come-uppance 
from the top. Kaiser would then get his 
money forthwith. 

What happened to the money after 
it got into Kaiser’s hands appears to 
have made little difference. Some of 
his programs, backed by Government 
funds, have failed to the tune of millions 
of dollars, but those failures have never 
shut off permanently his golden stream 
of cash and credit. Even today, after 
partial or complete failures In airplane, 
magnesium, steel plant, and other ven¬ 
tures, all backed by taxpayers’ dollars, 
Kaiser continues to tap the public till 
and obtain, almost at wiU, preferred 
treatment in New Deal bureaus. He 
now owes the Government, through RFC 
loans, almost $115,000,000, much of 
which bears no interest. Other millions 
of his debts call for interest and prin¬ 
cipal payments only when and if he 
makes a net profit while playing with 
Government funds. The Government 
also is planning to spend additional mil¬ 
lions in equipping plants for his private 
oration. 

While recently steel manufacturers 
have been forced to fight OPA bitterly 
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for a price Increase of more than $2.50 
a ton in order to meet a proposed wage 
Increase, Kaiser has been enjoying prices 
reflecting as much as $22 a ton more at 
his mill than do prices of his private 
competitors. This Increase and others 
were granted Kaiser by OPA, the same 
agency which prolonged the sted strike 
for weeks through its refusal to budge 
above a $2.50 Increase for private opera¬ 
tors. Throughout the war Kaiser was 
given various other preferential steel 
prices. 

The foregoing is one explanation of 
Kaiser's ability to meet President Tru¬ 
man's recent proposed 18Vi-cents-an- 
hour wage increase in his steel plant “in 
the public interest." Klaiser really was 
meeting the increase with public funds 
obtained through Kaiser-operated, but 
publicly owned, steel plants and Govern¬ 
ment ship contracts. 

But shoveling out public funds to 
Kaiser without interest, and with little 
or no security, is'not the only type of 
Government favoritism granted the 
west-coast plunger. Recently, when 
Kaiser desired quick action in launch¬ 
ing sales of stock to the public in con¬ 
nection with his Willow Run auto plant, 
he got it. And howl And from the 
widely trusted Securities and Exchange 
Commission. Mr. President, you will be 
astounded when, a little later, I tell you 
about that case. 

The foregoing are merely high lights of 
Kaiser’s wonderful Washington years of 
wallowing in public moneys. IDetails 
would All volumes. Truly, it can be said 
that he is Miss Democracy's best kept No. 
.1 boy friend. 

Early in the war Kaiser appeared like 
a rocket on the Washington horizon. A 
native of the bacon center of upper New 
York State, Canajoharie, Kaiser early 
evinced an unfailing ability to “bring 
home th3 bacon." As a young man. he 
emigrated to the Pacific coast and then, 
after a local career as a cement contrac¬ 
tor, shot upward as a big-time dam and 
bridge builder. At the outbreak of the 
war he became a shipbuilder for the 
Maritime Commission. In this work he 
operated on a flat fee basis, did a good 
but expensive Job. and made raUhons. 
Largely, it is said, he was used for nee¬ 
dling other builders into action. He was 
always willing to take a chance—on other 
people's money. It did not take him long 
after establishing Washington contacts, 
to learn that knowing the proper persons 
in the New Deal would turn free-flowing 
public-money spigots. He met the right 
people, got the money and started to 
plunge. He still gets it and still plunges. 

Kaiser's west coast steel-plant opera¬ 
tions comprise his most ambitious Gov¬ 
ernment flnanced project. It was he who 
originally sold President Roosevelt and 
the WPB on the hotly disputed idea that 
a new steel operation was imperative to 
west coast economic welfare. The fact 
was that the privately ovmed steel com¬ 
panies of the United States, which are 
the largest producers of steel and have 
the most modemly equipped plants in the 
world, were fully capable of taking care 
of all west coast steel needs at lower 
costs than Kaiser^s plant ever has oper¬ 


ated. Nevertheless. Kaiser got over with 
the White House the idea of a west coast 
Government-built plant. It is quite pos¬ 
sible that President Roosevelt saw cer¬ 
tain political advantages in the scheme. 
Once launched, it caught on well and still 
is very popular in the West regardless of 
cost to the rest of the Nation. 

The expense of this great venture is a 
story within Itself. For the moment I 
shall pass that. too. Some of Kaiser's 
other exploits with Government money, 
once he had gotten his foot in the White 
House door, are Just as interesting, 
though not so costly as those in connec¬ 
tion with the steel plsmt. 

Perhaps Kaiser’s outstanding crackpot 
idea, which he unloaded on the taxpayers 
at a cost of some $18,000,000, was his 
plan for building wooden cargo airplanes. 
Early in 1942, when the United States 
and its allies ^ere confronted with a seri¬ 
ous shipping shortage, Kaiser bobbed up 
in Washington with the announcement 
that he could speedily turn out enor¬ 
mous airplanes which would carry huge 
cargos of men and materials. At first 
he insisted that the ships should be made 
of aluminum, but when the War Produc¬ 
tion Board declined to furnish that 
metal, he shifted readily to the idea that 
he could build the planes Just as effec¬ 
tively on a wood base. The idea caught 
on, particularly with the White House, 
and Kaiser was hailed as a Moses of the 
air who would get the Army out of the 
clouds. He promised 5,000 70-ton flying 
boats in record time. Completed, he said, 
they would carry 500,000 soldiers across 
the Atlantic one day and return 24 hours 
later with thousand of tons of supplies 
and food. 

At first, Kaiser had a little difficulty 
with the War Production Board because 
he was compelled to admit that he had 
never built an airplane in his life. How¬ 
ever, by retaining Howard Hughes, an 
aeronautical expert, he succeeded in 
1943 in having RFC instructed by WPB to 
furnish $18,000,000 for building three 
planes. When, after several months, 
Kaiser had not produced a single plane 
and had lapsed into a strange silence 
about his project, a Government investi¬ 
gation by aeronautical experts developed 
the fact that about half of the $18,000,- 
000 had been spent and the first plane 
was less than half completed. 

The experts expressed grave doubts if 
Kaiser or anybody else could build a suc¬ 
cessful plane under his platns, and WPB 
promptly cut off Kaiser's funds. 'The 
flow of Government money was stopped 
only temporarily, however. Word quickly 
came down from President Roosevelt 
that payments to Kaiser should be re¬ 
sumed. A new deal was arranged 
whereby the remainder of the Govern¬ 
ment's $18,000,000 was to be spent, but, 
thereafter, either Kaiser or Hughes, or 
both, would have to put up additional 
funds to complete the Job. The Govern¬ 
ment money was spent, along with addi¬ 
tional funds, funds which Hughes is said 
to have advanced, and to date the first 
plane never has been flown. The Civil 
Aeronautics Authority recently stated 
that the first Kaiser plane still is on the 
ground in Culver City, Calif., and that * 
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no test of it has been made. Meantime, 
B^lser has removed himself from the 
aeronautical picture and is browsing in 
new and greener greenback fields. 

Kaiser took another flyer in aircraft 
which was scarcely as successful as his 
army of paid and volunteer drum beat¬ 
ers had predicted. When the Navy was 
having difficulty with the Brewster Air¬ 
craft Co. on Long Island in 1942, it was 
decided that Kaiser was Just the man to 
straighten things out. Amid great noise, 
he became active head of the plant in 
November 1943. Marvelous things were 
foreseen for his administration. In tak¬ 
ing over, he was so happy, he said, that he 
sang to the workmen. Five months later, 
shortly before the annual meeting of 
the corporation, Kaiser quietly wittidrew 
from the picture. Just what happened is 
not quite clear, but when he quit he 
offered no competition to Frank Sinatra. 
It is generally reported that under him 
production was cut to about one-third of 
the normal output. Eventually, Navy 
contracts with the Brewster Corp. were 
canceled. 

WPB troubles with magnesium pro¬ 
duction also brought Kaiser to the fore. 
He assured Government ofacials that he 
had all the answers, and promptly moved 
in to demonstrate that he knew what he 
was talking about. It turned out that 
Kaiser, thought the Hansgriff production 
process was the very thing to use, and 
RPC flnanced it to the extent of $28,475.- 
000. Unfortunately, the Hansgriff proc¬ 
ess did not work very well for Kaiser. In¬ 
stead of producing magnesium after op¬ 
erating for a year on a subsidy well above 
OPA celling price, Kaiser produced not 
magnesium but magnesium dust. The 
subsidy alone cost the Government about 
$1,000,000. 'The product was sold to the 
Army for use in bombs. Kaiser suppor¬ 
ters insist the product had great value, 
and maybe it did. 

Mr. Kaiser’s west-coast steel opera¬ 
tions began on March 4, 1942, and are 
continuing today in full swing on tax¬ 
payers' money. The Kaiser Fontana 
plant was built with $111,805,000 of pub¬ 
lic money loaned by the Reconstruction 
Finance Corporation. There was little 
or no investment of private funds. The 
RFC. or the American public, as you 
choose. Mr. President, still holds the bag 
on the major part of this investment. 

The relatively small equity which 
Kaiser has acquired in the property— 
approximately $9,000,000—resulted from 
profits made by him on government work 
in his Government-financed shipyards 
during the war. His personal cash inr 
vestment is reported to have been about 
$100,060. But this was not the end of 
public expenditures on the Kaiser prop¬ 
erty. On August 20. 1945. RFC an¬ 
nounced that it was loaning Kaiser an 
additional $11,500,000 to convert the 
plant to civilian production. A survey 
made for RFC in 1945 by an independent 
firm of Industrial engineers placed the 
value of the property at $58,000,000. To 
protect its huge investment the RTO todk 
a 15-year 4-percent first mortgage of 
$69»500.000. a 25-year second mortgage 
for $84,&lfl380, without Interest, and a 
note for $10,318,000 secured by 103,180 



CONGRESSIONAL RECORD-SENATE 3849 


1946 

ahareB of 4'^percent first-preferred stock 
of Kaiser COm Inc., representing lull 
par value of the stock. Interest on the 
first mortgage loan and dividends on the 
preferred stock are payable during the 
first 2 years only to the extent earned. 

All net profits received by Kaiser 
Co., Inc., from ship construction were 
pledged as addltioncd security to the 
original loan, and will continue as se¬ 
curity to the revamped loans. The 
profits to be realized from shipbuilding 
in peacetime are highly problematical. 

Mr. President, I should like to have 
order. Perhaps some of those present 
do not like to listen to a discussion of 
this subject, but it will do them good. 
We have heard many on the other side 
talking a great deal about some of the 
things which have been happenihg in 
this country, and what I am saying 
should be good for the ears of every good 
American. I want order, and I insist 
upon having It. 

The PRESIDING OFFICER. The 
Senate will be in order. The Senator 
from New Hampshire may proceed. 

Mr. BREDGES. Mr. President, Kai¬ 
ser’s recently expressed willingness to 
grant a large wage increase without an 
Increase in steel prices, which the rest of 
the industry had insisted upon as essen¬ 
tial to continued operation, is traceable 
directly to the preferential treatment 
accorded him by OPA throughout the 
war and which was still in effect at the 
time of the strike. Here are the facts as 
of then: On carbon bars, for example, 
Kaiser was privileged by OPA to charge 
$67 per ton f. o. b. Los Angeles. His 
major west-coast competitors were re¬ 
stricted by OPA to a ceiling price of $58 
per ton, Kaiser's $9 per ton advantage 
was effective throughout the war. In 
addition, Kaiser was not obligated to ab¬ 
sorb any freight. All of his prices were 
f. o. b. mill. Another Los Angeles pro¬ 
ducer, shipping bars by rail to San Fran¬ 
cisco, was obliged to absorb $4.40 per ton 
freight, Increasing Kaiser’s advantage in 
mill-realized price to $13.40 per ton. If 
shipment was made to Seattle, the freight 
absorption was $8.70 per ton; in Kaiser’s 
case nothing. Major eastern producers 
operated under a ceiling of $45 per ton. 
or C22 below Kaiser’s mill-realized prices. 

Recent press releases reported Kaiser’s 
booking of substantial tonnages of steel 
billets for export. Here again OPA has 
been more than generous with him. He 
was privileged to charge $58.64 per ton 
I. o. b. Los Angeles. His major west coast 
competitors were restricted to $48 per 
ton. about $10 per ton less, and Kaiser’s 
advantage was even greater if freight 
must be absorbed. The mill-realized 
price of major eastern producers of car¬ 
bon steel billets was $36 per ton, more 
than $22 below the Kaiser price. 

The same preferential prices for Kaiser 
prevail in varying degrees over the entire 
range of steel products made by the Fon¬ 
tana plant. Given the same considera¬ 
tion in permissible selling prices, his west 
coast and eastern competitors would find 
their task of negotiating wage increases 
with the CIO a very much simpler 
problem. 


Here are the comparative ceilings OPA 
allowed Kaiser and private operators be¬ 
fore the strike: 
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The foregoing figures regarding steel 
ceilings granted Kaiser by OPA are au¬ 
thentic, I believe. I have collected them 
from sources I think are reliable. As in 
other cases where Kaiser had dealings 
with Government agencies, I sought to 
obtain from OPA an official statement 
on the Kaiser steel ceilings. As often 
had been the case previously when I had 
sought information from OPA, my re¬ 
quest was met with much stalling. Mr. 
Bowles himself, to whom I addressed my 
request, did not answer me. Various of 
his subordinates called my office by 
phone and insisted that they wanted to 
discuss the KAlser situation with me be¬ 
fore putting anything on paper. I ad¬ 
vised them that a written report and not 
a conference was what I desired. At the 
end of 4 weeks I received a batch of con¬ 
fusing technical pricing orders and a 
brief letter of transmittal from Paul 
Porter. That was all. I despaired of 
getting a plain statement from OPA and 
did the best I could. 

In the light of this preferred treatment 
of Kaiser by Administrator Bowles, the 
promoter’s high tribute to OPA, made 
recently before the House Banking and 
Currency Committee, is not surprising. 
Here is a short sample of how Kaiser in 
an 11-page statement sang the praises of 
Bowles and OPA: 

In managing 25 Industries, we bave come 
to learn how OPA works. In all of our en¬ 
terprises. throughout the war and since, we 
do not know of a single Instance In our 
dealings with the OPA where, after the facts 
were presented, we were not accorded fair 
and equitable treatment by this agency. 
This statement covers our total experience 
with the OPA, as a seUer and producer in 
the market. 

Kaiser also made use of his appearance 
as a witness to announce that he had his 
eye on a Government-owned $93,000,000 
steel plant in South Chicago. It is to be 
offered for sale by the War Assets Admin¬ 
istration on May 1, and Kaiser said he 
would bid on the plant “if our studies 
show It is economically sound.” 

Simultaneously, Kaiser’s publicity 
agents released storieB to the effect that 
he was being discriminated against by 
private steel makers and that he might 
have to make his own steel for his auto¬ 
mobile plant. The impression was left 


that acquisition of the South .Chicago 
Government-owned plant would permit 
Kaiser to proceed Immediately with mak¬ 
ing steel for automobile bodies. To make 
sheet steel for bodies In this plant, I am 
informed, it would be necessary to build 
a sheet mill at a cost of at least $25,000,- 
000 and would require 2 years* time. 
Naturally, I suppose Kaiser would expect 
the Government to advance the money 
for this improvement and also sell him 
the plant at a knock-down price. This 
possible steel plant deal certainly will 
bear watching. 

In order that there might be no mis¬ 
take about Kaiser’s Government loans, I 
have obtained an official statement from 
the RFC as to all the details surrounding 
them. In response to my request, for¬ 
mer Senator Charles B. Henderson, 
chairman of the board of RPC. op Jan¬ 
uary 30.1946, courteously, as usual, sup¬ 
plied me with the Information sought. 

Summarized, Mr. Henderson’s letter 
shows the following facts about Kaiser's 
dealings with RFC as of January 30, 
1946: 

Kaiser interests had borrowed from 
RFC a total of $114,870,348.35. 

On the Fontana steel plant alone RFC 
had lent $114,328,380.23. 

Other RFC debts of Kaiser were $541,- 

968.12. 

Kaiser interests had withdrawn $103,- 
268,200. 

Remaining undlsbursed as of April 2, 
1946, $11,060,182.10. 

Kaiser pays no interest whatever on 
one steel plant loan of $34,510,380.23. 

This loan is due July 1, 1970. It Is 
supposed to be repaid from net earnings 
of the iron and steel plant and certain 
shipbuilding contracts entered into dur¬ 
ing the war. 

Kaiser has borrowed on easy terms, 
including many Interest and principal 
payments based on possible net earnings, 
$79,818,000. 

These are just the high points of 
Kaiser’s high financing in RFC. For the 
benefit of those who care to make an 
analytical study of the promoter’s opera¬ 
tions, Mr. Henderson’s complete letter 
follows: 

January 30, 1046. 

Hon. Styles Brumsss, 

Senate Office Building, 

Washington. D. C. 

My Dear Senator: In reply to your letter 
of January 23.1946,1 am pleased to give you 
the following requested information relative 
to loans authorized by the Reconstruction 
Finance Corporation to companies in which 
Mr. Henry Kaiser has an Interest: 

KAISER CO., INC., OAKLAND, CALIF. 

As a result of letters and recommendations 
received from the War Production Board and 
Its predecessor, the following loans were au¬ 
thorized to the above captioned company: 

On March 4. 1942, a loan was authorized 
in the amount of $48,700,000 for the acquisi¬ 
tion and construction of iron and steel plant 
facilities located principally at Fontana, 
Calif., and subsequently other loans were 
authorized for the same purpose (but In¬ 
cluding $16,680,000 for working capital), all 
aggregating $111,805,000, and all of which 
WM disbursed. Interest on these loans was 
paid at the rate of 4 percent to July 1, 1945, 
and principal payments were made reducing 
the aggregate balances thereof to $102,788,- 

198.13. 
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On August 18, 1945, the above aggregate 
balances outstanding were relunded by two 
loans as follows: 

A loan In the amount of 879,818,1)00 (which 
Included $11,600,000 for the acquisition and 
construction of additional plant facilities), 
maturing July 1, 1960, to be evidenced by 
two notes, one in the amount of $69,500,000 
payable as follows: three consecutive annual 
payments beginning July 1^ 1948, of $1390,000 
each, thereafter consecutive annual pay¬ 
ments of $2,780,00 each. Interest for the 
period from July 1, 1945, to June 80, 1947, 
payable out of net earnings of the Iron and 
steel division, but not to exceed 4 percent. 
Beginning July 1,1947, interest to be payable 
quarter annually at the rate of 4 percent per 
annum. The second note of $10,318,000 pay¬ 
able $412,720 annually beginning July 1,1953. 
Interest for the period from July 1, 1946, to 
June 30, 1947, payable only out of net earn¬ 
ings out of the company’s iron and steel 
division and not to exceed 4 percent. Be¬ 
ginning July 1. 1947, Interest to be payable 
quarter annually at'the rate of 4 percent per 
annum. In addition to the foregoing re¬ 
quired annual payments on the two notes, 
borrower is required to pay for application 
first on account of Interest and principal of 
the second note, then to interest and prin¬ 
cipal of the first note in regular order of 
maturity, 27percent of the net profits of 
the company’s shipbuilding division received 
In connection with contracts for construc¬ 
tion and repair of shipyards and vessels, en¬ 
tered into prior to July 1,1945. 

A second loan in the amount of $34,610,- 
88038, due July 1, 1970, and to be repayable 
from 25 percent of the net earnings of the 
company’s iron and steel division remain¬ 
ing after payments required to be made on 
account of the first loan, the first of such 
payments to be based on net earnings for 
the period from July 1.1946, to June 80. 1947, 
and annually thereafter; and 72 percent 
of the net profits of the borrowers ship¬ 
building division received under contracts 
for the construction and repair of shipyards 
and vessels entered into prior to July 1, 1945. 
This loan does not bear interest. 

Of the foregoing two loans $103,148,016.13 
has been disbursed with no repayments yet 
made. 

THE PERMANENT METALS CORP., OAXCLAND, CALIF. 

Upon the recommendation of the prede¬ 
cessor of the War Produetion Board that the 
Reconstruction Finance Corporation coop¬ 
erate with the above company in the crea¬ 
tion and establishment of a magnesium 
plant, a ferro silicon plant, and a dolomite 
calcining plant, a loan was authorized on 
November 10. 1941, for $21,260,000 for such 
purposes, and subsequently additional sim¬ 
ilar loans were authorized, making an ag¬ 
gregate of $28,476,000, all of which was dis¬ 
bursed. The loans bore appropriate annual 
repayment provisions with Interest payable 
monthly at the rate of 4 percent per annum, 
All loans, including all accrued interest, 
have been entirely paid, and the above com¬ 
pany is no longer indebted to this Corpora¬ 
tion. 

KAISER CARGO, INC., OAKLAND, CALIF. 

On March 4, 1943, as a result of a letter 
received from the War Department, a loan 
was made to the above company in the 
amount of $1,000,000 to be repaid $18,333 
monthly, Including interest, plus 76 percent 
of the net earnings of the company’s Fleet- 
wings Division. . 

The loan was on the pur¬ 

chase price—$1,696,069X1^81 all the assets of 
Fleetwings, Inc., BrllHir Pa., interested 
parties furnishing the remainder of the 
funds required for the purchase price. In¬ 
terest is payable monthly at the rate of 4 
percent per annum and is current. The loan 
has been fully disbursed, matures June 17, 
1948, with a remaining balance at this time 
•of $641,968.12. 


I have endeavored to give you briefly the 
information requested, and if not suffleient 
for your purposes, I shall be glad to furnish 
any additional information which you may 
desire. 

Sincerely yours. 

Ckaelbs B. Henderson. 

The deals set up In the above letter 
may seem generous to the ayerage busi¬ 
nessman, who is unable to finance his 
operations on such unusual terms as pay¬ 
ing Interest and principal from net 
profits, if and when he makes them, but 
Kaiser has expressed himself as far from 
satisfied with the treatment he has re¬ 
ceived. His refunding suggestion was 
that the Government write off his loan to 
the extent of 50 percent and then re¬ 
finance him. At a recent hearing on the 
projected sale of the Geneva, Utah, 
Government-owned steel plant Kaiser 
voiced grave doubt as to whether he ever 
would be able to make out under the 
Fontana Government contract. 

Despite his interest in west coast steel 
plant development, Kaiser has carefully 
sidestepped making any definite bid for 
the Geneva property. Probably he 
realizes that this is far too hot a potato 
for him to take any chances on with his 
own money, and the Government seems 
to think it should get private cash for 
this plant. 

Before leaving the subject of the 
Kaiser steel operations, it will be inter¬ 
esting to note how little they really figure 
in the total steel output of the Nation. 
Despite their enormous cost to the tax¬ 
payers. and the vast hullabaloo that has 
been made about their recent wage 
agreement, they really amount to little. 
The output of the Fontana steel plant 
comprises less than 1 percent of the total 
for the Nation. The privately owned and 
financed steel industry of the country 
produced more than 90,000,000 tons of 
steel annually during the war, while 
Kaiser’s plant has an output of only 
675,000 tons yearly. Kaiser employed 
only 3,164 persons at his war peak, com¬ 
pared with more than 600,000 employed 
by the rest of the Industry. His 
enormous recent wage advance 
amounted to only $884.12 a day. 

The launching of Kaiser's so-called 
low-priced automobile promotion, in re¬ 
cent months, outdid anything for pub¬ 
licity which he ever had done previously. 
This may have been due in part of the 
fact that he had obtained for exploita¬ 
tion purposes the services of a publicity 
firm which in the past has had extended 
experience with the New Deal exhibition¬ 
ists of the Kaiser type. The publicity 
firm head, Carl Byoir, had through per¬ 
sonal contact maintained entree to the 
White .House for many years, and at the 
same time held the undying enmity of 
New Deal “anti-chain storites” for repre¬ 
senting the Atlantic & Pacific group. 

The press agent knew how to sell 
Kaiser and his huge idle Willow Hun shed 
as something which would revitalize the 
staggering automobile industry. He 
staged a Kaiser new car show at a 
prominent New York hotel that is said 
to have cost upwards to $100,000. It 
moved Kaiser to tears. Those who re¬ 
called Kaiser’s anguish of other days 
when he got a bill for more than $100,000 
for the personal services of another then 


administration favorite, were imcertain 
whether the Kaiser tears sprang from 
Joy or sorrow. Anyhow, it was a great 
party and Kaiser, with a few model cars 
which had been assembled for the show, 
took a lot of orders from guests for 
future delivery. Announcement was 
made that more than 1,300 dealers had 
been signed up to sell cars, some day. 
More recent announcements say 4,000 
dealers are ready to sell Kaiser cars. 

The first delivery date is rather uncer¬ 
tain. The fact is that the Kaiser-Frazer 
Co. not only is not now prepared to 
produce cars in the Willow Run plant, 
but is not in complete condition for pro¬ 
duction. Its prospectus, a copy of which 
I have just received from the Securities 
and Exchange Commission chairman, 
Ganson Purcell, speaks glowingly of 
plans for constructing 1.500 cars daily, 
but the production date is carefully 
avoided. In fact, “delivery of dies and 
tools,” says the prospectus, is not ex¬ 
pected before April 1946. And to that 
rather vague promise is added this sig¬ 
nificant warning; 

The oorporation Is unable to make any 
representationB that the above-mentioned 
volume of production will be attained or 
that the additional assembly line or lines 
will be added or that the facilities above- 
mentioned will be delivered on schedule. 

It Is impossible to state when commercial 
production will commence, but it is antici¬ 
pated that a period of at least 4 months from 
the date of this prospectus will be required. 
Such period may. however, be extended, de¬ 
pending upon the corporation’s ability to 
obtain necessary machinery, equipment, 
materials, and parts, as well as upon economic 
and other factors beyond the corporation’s 
control. 

Another paragraph in the prospectus 
which should be of great interest to cus¬ 
tomers, dealers, and stockholders has to 
do with the price of cars. Kaiser and his 
associates have talked much about pro¬ 
ducing quantities of low-priced and 
medium-priced cars. The truth is they 
have not the faintest idea what prices 
will be fixed on their cars by OP A. The 
fact is revealed in this paragraph: 

The corporation has had preliminary dis¬ 
cussions with the Office of Price Administra¬ 
tion regarding the pricing of the Kaiser and 
expects to have further discussions with that 
agency leading toward the fixing of the retail 
selling price of the Kaiser. The corporation 
Is unable to make any representation as to 
the possible effect of such Federal price con¬ 
trol on the corporation's business. 

The prospectus also reveals that the 
greatly publicized cars will be largely 
assembled jobs with the Kaiser outfit 
making Initially only certain body stamp¬ 
ings. Ultimately, of course, says the 
prospectus, the Kaiser Co. will entelr upon 
the manufacture of “such other com¬ 
ponent parts as the corporation may 
have difflculty in procuring from sup¬ 
pliers at satisfactory prices.” 

This, then, gives us a fair Idea of the 
latest line of stuff which Kaiser is hand¬ 
ing the public. Boiled down, his auto- 
manufacturing activity amounts to his 
having taken over a Government build¬ 
ing which no experienced automobile 
manufacturer would lease or buy, and 
from it, sometime, Kaiser and his asso¬ 
ciates promise to attempt to produce an 
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assembled job encased in their special 
body stampings. 

Again, in order to have the facts about 
Kaiser’s Willow Run promotion in order, 

I wrote to the Securities and Exchange 
Commission for the facts surrounding 
approval of his stock issues. I received 
a prompt answer, which follows here¬ 
after, and I must say that the letter and 
the facts it contains surprised me in 
many respects. 

First, I was astounded to learn that the 
Commission within 6 days after the first 
application approved the registration 
statement. The issuance of 1,700,000 
shares of common stock of $1 par value 
to be sold to the public at $10 a share 
was approved. 

Some 4 months later a second regis¬ 
tration statement, to provide for the sale 
of 1,800,000 additional $1 par value shares 
of the common stock at $20.25 a share, 
was received and approved by the Com¬ 
mission. Again there was no public hear¬ 
ing on the application, Just 19 days 
elapsed between receipt of the regis¬ 
tration and its approval by the Commis¬ 
sion. 

In writing me about the quick approval 
of both of these issues, the chairman 
made an impressive statement which I 
think would be news to the average spec¬ 
ulators in new ventures of this kind. The 
chairman said: 

As you know, the registration provisions of 
the Securities Act of 1933 are intended to 
provide a full and fair disclosure of the char¬ 
acter of securities sold In interstate commerce 
and through the malls. The statute does 
not grant authority to this Commission or 
any other governmental body to pass upon 
the merits of any security or to approve or 
disprove any security. 

Authorities in several States, I am told, 
have either refused to approve the sale 
of the Kaiser auto stock or restricted the 
sale of it since Kaiser was given the 
green light by the Securities and Ex¬ 
change Commission. Their reasons, 
which for lack of time I have been un¬ 
able to obtain, would doubtless make in¬ 
teresting reading. 

To date, I am advised, more than $57,- 
000,000 worth of the common stock in the 
Kaiser automobile companies has been 
sold. The fact that anyone should be 
permitted by law to indulge In such sky¬ 
rocketing promotion aS almost beyond be¬ 
lief. Here Is an outfit that when it had 
no machinery in place to produce cars, 
no steel with which to make bodies, and 
no parts, merrily sold millions of dollars 
worth of stock to a gullible public. When 
the stock was sold and the buyers in many 
cases doubtless were sitting around 
eagerly anticipating a golden fiow of div¬ 
idends, Kaiser began blaming steelmak¬ 
ers for his lack of material to make cars. 
Would not common honesty alone Indi¬ 
cate the wisdom of arranging for mate¬ 
rials before selling stock in a manufac¬ 
turing company? 

A news release dated Reno, Nev., April 
9, says Kaiser cars will be rolling off the 
assembly lines July 15, next. 

I would especially recommend that 
purchasers of the Kaiser stock read carer 
fully the letter the Securities and Ex¬ 
change Commission has written me about 
the approval of the Kaiser securities. It 
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certainly is an eye opener to the average 
man who thinks that when Securities 
and Exchange Commission approves a 
stock issue the approval carries with it 
a suggestion of safety. It does not. 

Mr. President, I ask unanimous con¬ 
sent to have incorporated m the Record 
at this point as a part of my remarks the 
letter written to me by the Securities 
and Exchange Commission. 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 

Securities and Exchange Commission, 

Philadelphia. 

The Honorable Styles Bridges, 

United States Senate, Washington, D. C. 

My Dear Senator Bridges: This Is to refer 
to your letter dated January 23 requesting 
the details of any applications filed with the 
Securities and Exchange Commission by Mr. 
Henry J. Kaiser or any company with which 
he is connected. 

Two registration statements under the Se¬ 
curities Act of 1933, covering public offerings 
of common stock of Kaiser-Prasser Oorp., 
have been filed with and declared effective 
by the Commission. Kaiser-Praaser Oorp. 
was Incorporated on August 9, 1945. Messrs. 
Henry J. Kaiser and Joseph W. Prazer, the 
latter, president of Qraham-Palge Motors 
Corp., were instrumental In Its organization. 

The first registration statement was filed 
on September 21. 1945. Upon completion of 
a customary review by the staff to ascertain 
whether or not, on Its face, the registra¬ 
tion statement was incomplete or inaccurate 
In any material respect, It was presented to 
the Commission. Having due regard to the 
adequacy of the Information theretofore 
available to the public, to the facility with 
which the nature of the securities to be reg¬ 
istered, their relationship to the capital 
structure of the Issuer and the rights of 
holders thereof could be understood, and 
to the public interest and the protection of 
Investors, the Commission, pursuant to sec¬ 
tion 8 (a) of the Securities Act of 1933, de¬ 
clared the registration statement effective on 
September 26, 1946. An offering of 1.700,000 
shares of common stock, $1 par, of the com¬ 
pany was then made to the public at $10 a 
share. 

The second registration statement of 
Kaiser-Prazer Corp. was filed with the Com¬ 
mission on January 4, 1946. Again, after 
a review by the staff, the registration state¬ 
ment was presented to the Commission on 
January 23 and was declared effective on said 
date. An offering of 1,800,000 shares of com¬ 
mon stock, $1 par, of the company was then 
made to the public at $20.26 per share. A 
copy of the prospectus relating to such 
offering Is enclosed for your convenience. 

No hearing was fixed by the Commission 
for either registration statement since 
neither appeared on Its face Incomplete or 
Inaccurate in any material respect. 

As you know, the registration provisions 
of the Securities Act of 1933 are intended to 
provide a full and fair disclosure of the char¬ 
acter of securities sold In interstate commerce 
and through the mails. The statute does not 
grant authority to this Commission or any 
other governmental body to pass upon the 
merits of security or to approve or disap¬ 
prove any security. 

Please feel free to call for any further In¬ 
formation you may desire regarding Kalser- 
Prazer Corp., or any other phase of the work 
of this Commission. 

Sincerely yours, 

Qanson Purcell, 

Chairman, 

Mr. BRIDGES. Mr. -President, the 
latest Government contact with Kaiser 
Is the lease of two aluminum plants in 


the State of Washington. Not only have 
they been leased to him at lower rentals 
than were offered by another bidder, but 
the Government has arranged to expend 
vast amounts in putting the plants in 
first-class shape for Kaiser to operate. 

The facts about these cases have been 
supplied me in a letter by Irving Oumbel 
of the War Assets Admlnistirttion, the 
agency which awarded the plants to 
Kaiser. 

The Kaiser interests and the Reynolds 
Metal Co. were competitive bidders for 
the ..wo properties. In each case, accord¬ 
ing '^0 information supplied me by Gum- 
bel, Kaiser bid less than Reynolds, but 
was awarded both plants. This was done 
on the theory, it appears, that it would 
be a healthy thing to have more competi¬ 
tion in the aluminum field. In other 
words, the taxpayers were put in the po¬ 
sition of suppling competition to private 
business. 

Consulting Mr. Gumbel’s figures. I find 
that Kaiser was awarded a 6-year lease 
on the Spokane. Wash., plant for a total 
of $4,160,000. The bid of the Reynolds 
Co. for a similar lease was $5,922,^0, or 
$1,762,820 more than Kaiser offered. The 
Gumbel report also shows that on a 6- 
year lease for the Trentwood. Wash., 
plant the bids were: Kaiser $9,580,000 
and Reynolds $10,584,560, a difference of 
$1,004,660 in favor of Reynolds. Accept-' 
ance of the Kaiser bids will cost taxpayers 
$2,767,380 over a 6-year period. 

That, Mr. President, is hard to justify, 
and I cannot understand how the War 
Assets Corporation, or anyone else, can 
award the sale of Government plants on 
that basis. It is shameful; it is a dis¬ 
grace. 

Government losses on Jte Kaiser 
leases will be large enough tt ilace carries 
out his entire 6-year contracts, but they 
will be proportionately greater if at the 
end of 2 years he should decide that he 
no longer is interested. Both of his bids 
carry 2-year cancellation clauses, as did 
also the Reynolds bids. But Kaiser bid 
only $468,000 for the first 2-year lease 
of the Spokane plant, compared with a 
$1,403,010 bid from Reynolds. In the 
Trentwood case, Kaiser offered and had 
accepted a bid of $910,000 for a 2-year 
lease while Reynolds bid $1,750,000 for 
the same period. 

One of the amusing features of the 
aluminum plant awards was the explana¬ 
tion of Government officials that Kaiser 
was preferred partly because he plans to 
use much more aluminum in building 
automobiles than other auto manufac¬ 
turers now are using. This sounds fine, 
but it Is laughable to informed auto¬ 
mobile men. Except at a few points on 
automobiles, steel can take the place of 
aluminum at about one-third the cost. 
The total amount of aluminum required 
for the average car is about 6 pounds. 
If Kaiser can find new and cheaper uses 
for aluminum in cars he will be a wonder 
Indeed. 

So far as I know, the above is a cur¬ 
rent summary of the high points of Kai¬ 
ser’s activities in snatching Gtovernment 
finances and property for himself. It is 
the most wholesale use of Government 
funds by anyone, certainly to my knowl¬ 
edge. It may be that there are overnight 
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develcganents of which X have no knowl¬ 
edge. Frankly, 1 have had to stop several 
times since starting my study of the Kai¬ 
ser kingdom to investigate new features. 
There seems to be no end to what the 
New Deal business planners who believe 
in Kaiser magic will do for him. It would 
not surprise me to hear any day now that 
he has been glv«i a billion public 
dollars to perfect a perpetual motion 
machine, or a rocket transportation sys¬ 
tem to the moon. Whether he* could ac¬ 
complish any results In either sphere is 
doubtful. But there is no doubt In my 
mind that if asked and offered sufficient 
aovemment cash he would try. 

Personally, I think Kaiser, instead of 
being a master-minded industrialist, is 
the Nation's foremost humorist. He ap¬ 
pears to be both an amusing and amused 
fellow. No one could have accepted all 
of the chores^which have been forced on 
him by those in charge of our lending 
agencies without getting a laugh out of it. 
But it is tough on the taxpayer. 

PHILIPPINE TRADE ACT OP 1946— 
CX)NPERENCE REPORT 

Mr. WALSH submitted the following 
report: 

Hie committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
5856) to provide for trade relations between 
the United States and the Philippines, and 
for other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as'foUows: 

That the House recede from its disagree¬ 
ment to the amendments of the Senate num¬ 
bered 5, 6, and 7; and agree to the same. 

Amendments Numbered 1, 2, 3, and 4: That 
the House recede from its disagreement to 
the amatldments of the Senate numbered 
1, 2, 8, 4, and agree to the same with 

amendments as follows: Omit the matter 
proposed to be Inserted by the Senate amend¬ 
ments and on page 11 of the House engrossed 
bill strike out all after the word "exceed'* in 
line 16 through line 2l, and Insert In lieu 
there<rf the following: "052,000 short tons 
(the equivalent of 850,000 long tons), of 
which not to exceed 56,000 short tons (the 
equivalent of 60/)00 long tons) may be re¬ 
fined sugars; except that during the period 
from January 1, 1974, to July 8, 1974, both 
dates inclusive, such total amount shall not 
exceed 476,000 short tons (the equivalent of 
426,000 long tons), of which not to exceed 
28,000 short tons (the equivalent of 25,000 
long tons) may be refined sugars." 

And the Senate agree to the same. 

Davni I. Waisk, 

ALBiir Basklbt, 

Tom CoNMAixT. 

Habry F. Byko, 

Robert M. La Follsttb, Jr., 

Robsrt a. Taft, 

Managers on the Part of the Senate. 

R. L. Dougrton, 

Jbrx Coopbr, 

John D. Diivcbll, 

A. WnXU ROBKRTSOlff, 

Harold Knxttsok, 

Dakxkl a. Reed, 

Rot O. 'Woodruff, 

Managers on the Part of the House. 

The PBICSIDING OFFICER. Is there 
objection to the present consideration of 
the report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. WALSH. Mi. President, only one 
issue was before the conferees, and that 


was whether the quota should be 880,000 
long tons of sugar or 850,000 diort tons. 
The conference resulted in accepting the 
position taken by Senate, namely, 
BSO.OOO long tons. 

Mr. WHITE. Mr. President, WiU the 
Senator yield? 

Mr. WALSH. I yield. 

Mr. WHITE. Is the report signed by 
all the conferees on the part of the 
Senate? 

Mr. WALSH. It is. 

Mr. President, I move the adoption of 
the report. 

The report was adopted. 

THOMAS 0. LOCKE—CONFERENCE 
REPORT 

Mr. ELLENDER submitted the follow¬ 
ing report: 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 75) 
lor the relief of Thomas C. Locke, having met, 
after full and free conference, have agreed to 
recommend and do recommend to their re¬ 
spective Houses as follows: 

That the House recede from its amend¬ 
ment. 

Allen J. Ellbnder, 

W. Lee 0*Daniel. 

Managers on the Part of the Senate. 
Dak R. McGxhee, 

W. A. PlTTENOER, 

Managers on the Part of the House. 

The report was agreed to. 

MRS. C. A. LEE, ADMINISTRATRIX OP 
ESTATE OF ROSS LEE. DECEASED 

The PRBSIDINO OFFICER (Mr. Mur¬ 
dock in the chair) laid before the Senate 
a message from the House of Representa¬ 
tives announcing its disagreement to the 
amendment of the Senate to the bill 
(H. R. 941) for the relief of Mrs. C. A. 
Lee, administratrix of the estate of Ross 
Lee, deceased, and requesting a confer¬ 
ence with the Senate on the disagreeing 
votes of the two Houses thereon. 

Mr. ELLENDER. I move that the Sen¬ 
ate insist upon its amendment, agree to 
the request of the House for a conference, 
and that the Chair appoint the conferees 
on the part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. Ellendsr, 
Mr. Eastland, and Mr. Wherry con¬ 
ferees on the part of the Senate. 

ESTATE OF MICHAEL J. MCDONOUGH, 

DBC£ASED-<X)NFEBENCE REPORT 

Mr. ELLENDER submitted the follow¬ 
ing report: 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the Senate to the^blll (H. R. 
2488) for the relief of the estate of Michael 
J. McDonough, deceased, having met, after 
XuU and free conference, have agreed to 
recommend and do recommend to their re¬ 
spective Houses as foUows: 

That the House recede from Its disagree¬ 
ment to the amendment of the Senate, and 
agree to the same. 

Allek j. Ellender, 

Watne Morse, 

Managers on the Part of the Senate. 
John Jeknikos, Jr., 

Dak R. MoQbkbb, 

Managers on the Part of the House, 

The report was i^reed to. 


April 17 

LEAVE OF ABSENCE 

Mr. WHERRY. Mr, President, I ask 
unanimous consent to be excused from 
the Senate for the remainder df the after¬ 
noon. 

The PRESIDING OFFICER. Without 
objection, leave is granted. 

STATUS AND CONTINUmr OF FRANCO 
GOVERNMENT IN SPAIN 

Mr. PEPPER. Mr. President, we have 
been informed by the press that at an 
early date there will be presented to and 
considered by the Security Council of the 
United Nations the request of the Polish 
representative for consideration of the 
status and continuity of the government 
of Franco in Spain. We know that the 
United Nations has Jurisdiction of any 
matters which by its character or extent 
threatens the peace of the world. 

I have before me a press release of 
the Department of State issued on March 
4, 1948, Which contains excerpts from 
conversations between Axis partners or 
conspirators and correspondence which 
was exchanged between members of this 
unholy alliance. I shall read only a very 
few excerpts from this press release of 
our own State Department, merely to re¬ 
fresh the minds of Senators and of our 
citizenry with regard to the collusion and 
conspiracy which existed before the war 
and during the war among Hitler, 
Mussolini, and Franco. 

I read the following from a memoran¬ 
dum dated August 8,1940, by Stohrer, the 
German Ambassador to Spain: 

According to a memorandum presented in 
June of this year by the Spanish Embassy, 
the Spanish Government declares Itself ready, 
under certain conditions, to give up Its posi¬ 
tion as a "nonbelligerent" state and to enter 
the war on the side of Germany and Italy. 
The Spanish Foreign Minister, and also the 
Minister of the Interior, have up untU the 
last few days repeatedly pointed out this 
Spanish offer to me, so that it may be assumed 
that Spain even today will keep its promise 
made in June. 

I quote from a letter from General 
Franco to Mussolini. The letter is dated 
August 15, 1940. I read Just a para¬ 
graph; 

Dear Duce: Since the beginning of the 
present conflict, it has been our intention 
to make the greatest efforts in our prepara¬ 
tions in order to enter the foreign war at 
a favorable opporttmlty in proportion to the 
means at our disposal, since the lack of the 
most vital provisions and the Interruption of 
communications with Italy and Germany 
hindered every operation at the moment. 

Skipping a couple of paragraphs; 

In this manner, Spain, in addition to the 
contribution which she made to the estab¬ 
lishment of the New Order through our vears 
of hard struggle, offers another )n preparing 
herself to take her place in the struggle 
against the common enemies. 

In this sens*) we have requested from Ger¬ 
many the necessities for action, while we 
push forward the preparations and make 
every effort to better the provisioning situa¬ 
tion as far as possible. 

For all these reasons, you will imdsmtand 
the urgency in writing you, to ask your 
aoUdarlty in these aspirations for the achieve¬ 
ment Of our security and greatness, while 
I, at the same time, assure you of our uncon¬ 
ditional support for your expansion and your 
future. 
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With my greatest admiration for the brave 
Italian comrades who are fighting so glori¬ 
ously, I send you my most cordial regards. 

P. Franco. 

It will be recalled that that letter was 
addressed to Mussolini in August of 1940. 

I Quote from a letter from Mussolini to 
Franco, dated August 25,1940. It begins 
‘‘Dear Franco.” I skip a couple t)£ para¬ 
graphs and read: 

Ever since the outbreak of the war I have 
been constantly of the opinion that ‘*your’* 
Spain, the Spain of the Falange Revolution, 
could not remain neutral until the end of 
the war, but at the right moment would 
change to nonbelligerency and finally to 
intervention. 

Should that not happen, Spain would 
alienate herself from European history, espe¬ 
cially the history of the future, which the 
two victorious Axis Powers will determine. 

Again; 

There is lo doubt that after Prance Great 
Britain will be defeated; the British regime 
exists only on one single cement: the lie. 

I quote further from the same letter: 

I beg you, dear Franco, to accept my most 
cordial and comradely greetings. 

Mussolini. 

FRANCO TO HITLER 

I read from a letter from Generalis¬ 
simo Franco to Hitler, dated September 
22, 1940: 

I thank you very much for your idea, put 
before Minister Suner, of providing me with 
an opportunity for us to meet near the 
Spanish border, for, apart from my eager 
wish to greet you personally, we could have 
a more thorough and more direct exchange of 
ideas than our present communications make 
possible. 1 should therefore like to state to 
you my opinion about the Individual points 
of your letter. 

I quote further from the same letter: 

I am In agreement with you that driving 
the English out of the Mediterranean Sea will 
Impove the condition of our transports, 
although It is relf-evldent that not all ques¬ 
tions of the provisioning of Spain will be 
solved thereby since there are many products 
and raw materials which Spain lacks, and 
which are not to be found In the Mediterra¬ 
nean Basin. 

2. I am likewise, of the opinion that the 
first act in our attack must consist In the 
occupation of Gibraltar. In this sense our 
military policy in the Straits since 1936 has 
been directed by anticipating the English 
intentions of expandin'- and protecting their 
bases. 

I agree with your opinion that It Is possible 
to aim at the success of this operation within 
a few da3r8 by the use of modern equipment 
and tried troops. In this sense, the equip¬ 
ment which you offer me will be of great 
effect. 

For our part, we have been preparing the 
operation In secret for a long time, since the 
area in which it Is to take place lias no suit¬ 
able network of communications. 

Quoting further from the same letter: 

8. I consider the offer contained In your 
point 8, far our understanding as extremely 
useful and absolutely necessary. For the 
economic aid which you offer me with such 
foresight and in the highest measure possible 
for Germany, is Just as important as the 
military equipment. For our part, I offer 
you reciprocal aid of the same type and to 
the greatest extent possible considering our 
potentialities. 

• * • ‘ ■ 

I would like to thank you, dear Fuehrer, 
once again for the offer of solidarity. I reply 


with the assurance of my unchangeable and 
sincere adherence to you personally, to the 
German people and to the cause for which 
you fight. 1 hope, in defense of this cause, 
to be able to rehew the old bonds of com¬ 
radeship between our armies. 

In the expectation of being able to ex¬ 
press this to you personally, I assure you of 
my most sincere feelings of friendship and I 
greet you, 

Your 

P. Francx). 

HITLER SUPPORTED FRANCO IN CIVIL WAR 

I quote from notes covering an inter¬ 
view between Hitler and Count Clano, in 
the presence of the Reich Foreign Min¬ 
ister and the State Secretary Meissner in 
Berlin, on September 28, 1940: 

When Spain was engaged in the civil war, 
Germany had supported Franco in a very 
extensive measure considering her (Ger¬ 
many's) condition at the time. This sup¬ 
port moreover had not been without risk. 
It was not limited only to the delivery of 
materiel, but volunteers were also made avail¬ 
able and many Germans and Italians had 
fallen In Spain. He did not intend to com¬ 
pute this blood sacrifice in terms of eco¬ 
nomic values, but instead considered it an 
outright gift to Spain. 

Quoting further from the same memo¬ 
randum : 

Economically Germany had given out many 
hundreds of millions for Spain. He (the 
Fuehrer) had taken the stand that the pay¬ 
ment of this debt should be left alone during 
the war, however that it would have to be 
taken up again after the victory of Prance. 

I skip and quote again: 

Italy and Germany had done very much 
for Spain in the year 1936. Italy just had 
Its Abyssinia undertaking behind her, while 
Germany was in the midst of her rearming. 
Without the help of both the countries there 
would today be no Franco. 

I quote further from the same memo¬ 
randum of a conversation between a 
representative of Hitler and the Foreign 
Minister of Italy: 

Moreover the Duce had the same fears, and 
that the Fuehrer had Just mentioned con¬ 
cerning the difficulties involved In an entry 
of Spain Into the war. Italy also had not 
forgotten the experience of the Spanish Civil 
War. At that time Franco had declared that 
if he received 12 transport planes or bombers, 
he would have the war won in a few days. 
These 12 airplanes became more than 1,000 
airplanes, 6,000 dead and 14,000,000,000 lire. 

I interpolate, Mr. President, that these 
were Italian forces that were used in 
putting Franco in power in Spain. 

W-th all due sympathy for Spain, this had 
upon reflection proven In fact t'> be right, and 
now again the Duce feared that many sacri¬ 
fices would be demanded of Italy and Ger¬ 
many without return. Aside from this. It 
was to be feared that following the pattern 
of the Spanish Civil War, Spain’s demands as 
now reported would be increased more and 
more in the further course of events. 
Therefore caution was in order and a dis¬ 
cussion very appropriate. 

Mr. President, that memorandum Is 
dated at Berlin, September 29, 1940, and 
1$ signed by Schmidt, German Minister. 

HITLER AND FRANCO 

I now quote from notes on a conversa¬ 
tion between the Fuehrer and the Cau- 
dlllo, in the Fuehrer’s parlor car at the 


railroad station at Hendaye, on October 
23, 1940: 

At the beginning the Caudlllo expressed 
his satisfaction about the fact that he was 
at the moment able to make the personal 
acquaintance of the Fuehrer and to render 
to him Spain’s thanks for everything that 
Germany has done for his country up to the 
present. Spain has always been allied with 
the German people spiritually without any 
reservation and In complete loyalty. In the 
same sense, Spain has In every moment felt 
herself at one with the Axis, In the clvU 
war the soldiers of the three countries had 
fought together, and a profoimd unity has 
arisen among them. Likewise, Spain would 
in the future attach herself closely to Ger¬ 
many, for historically there were between 
Spain and Germany only forces of unity, and 
none of separation. In the present war, as 
well, Spain would gladly fight at Germany’s 
side. 

I also quote from page 21 of the State 
Department’s press release, as follows: 

Naturally Germany had an interest in 
ending the war In a short time, if possible, 
since every additional month cost money 
and sacrifice. In the attempt to bring about 
the end of the war as soon as possible and 
to render the entry of the United States into 
the war more difficult, Germany had con¬ 
cluded the Tripartite Pact. 

Mr. President, let me Interpolate that 
we know that by “tripartite pact” they 
mean the pact between Germany, Italy, 
and Japan. 

I continue to read from the release: 

This pact was compelling the United 
States to keep its Navy In the Pacific Ocean 
and to prepare herself for a Japanese at¬ 
tack from that direction. In Europe as well, 
Germany was attempting to expand her base. 
He could confidently veport that several 
other nations had announcea their inten¬ 
tion of Joining the Tripartite Pact. 

Mr. President, remember now that 
those are notes on a conversation be- 
td^een Hitler and Franco in Hitler’s pri¬ 
vate car at the railroad station at Hen¬ 
daye on October 23, 1940. At that time 
Franco was told by Hitler about the Tri¬ 
partite Pact, supposedly against any na¬ 
tion which might be their enemy, taut 
principally against the United States, 
and Franco was assuring Hitler of his 
loyalty to the common purpose. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. LUCAS. Where does the Senator 
obtain this information? 

Mr. PEPPER. I have been reading 
from a press release issued by the State 
Department on March 4, 1946, on the 
subject of Franco and his government and 
its relationship to the Axis during the 
war. 

Mr. LUCAS. I am Interested in the 
last statement the Senator read, and I 
wondered what the.date was. Will the 
Senator repeat it, please? 

Mr. PEPPER. Yes. 

Mr. LUCAS. Because 4t seems to me 
that it is something which it might be 
possible to use in the Pearl Harbor In¬ 
quiry. _ 

Mr. PEPPER. That statement appears 
on page 19 of the State Department’s 
press release, and it is headed “Notes on 
the conversation between the Fuehrer 
and the Caudlllo in the Fuehrer’s parlor 
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car at the rallroaxi station at Hendaye 
on October 23,1940.” 

Mr. LUCAS. It seems to me that It 
indicates that there was between the 
three nations an agreement which has 
not been brought out, up to this time, 
before the committee investigating the 
attack upon Pearl Harbor. So far as I 
recall, the information we have relating 
to a definite arrani^ent between the 
three nations was that It occurred at a 
later time, 

Mr. PEPPER, That is correct. The 
material 1 have just read shows how 
“early In the morning” Franco was In 
at the Inception of the scheme. 

Mr. WILEY. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. WILEY. I was wondering whether 
the distingui^ed Senator from Florida 
would state his views as to why Franco 
did not get into the war. 

Mr. PEPPER. That Is a matter of 
opinion. It appears later in this chron¬ 
ology of crime that, in the first place, the 
Spaniards demanded so much of the Ger¬ 
mans that they did not know whether 
Spain’s entry into the war would be worth 
the cost. In the second place, it appears 
that the Germans were satisfied that 
Spain’s—or Franco’8~-contribution in 
fueling German submarines off the Span¬ 
ish coast and Ireland, affording a ren¬ 
dezvous for their undersea pirates, was 
a kind of collaboration with the Axis, as 
well as, I am sure, constituting a veritable 
supply base for Nazi and Fascist military 
and naval forces. 

Mr. WILEY. Mr. President, will the 
Senator further yield? 

Mr. PEPPER. I yield. 

Mr. WILEY. Does the Senator think 
It might have been that Franco found 
himself between the upper and the lower 
millstones, and was playing an intemET- 
tional game of politics, and succeeded 
in keeping hixns^ out, even as Sweden 
kept out? 

Mr. KSPPER. I think all the corre¬ 
spondence between Franco and his fel¬ 
low culprit indicates that there was 
about as much honor among them as be¬ 
tween other thieves and criminals, be¬ 
cause they were always speaking about 
the hard bargain that Franco was try¬ 
ing to make with them. So 1 am sure he 
was trying to make as hard a bargain 
with Hitler as he could. Whether his 
price was too high, I do not know. But 
the fact is that he did collaborate, as I 
shall show further, with the military 
Axis throughout the war. 

Mr.wn^Y, What lam referring to is 
that in Europe there has been a situa¬ 
tion—and we ourselves are right in it 
now—known as power politics. Re¬ 
gardless of what Franco’s intentions 
were, if his act speaks louder than his 
words, he did a fairly good job for his 
country in keeping it out of the war; 
did he not? 

Mr. PEPPER, And he also did a 
fairly good Job for the Axis, as I shall 
show by the document which I am about 
to rea d, 

Mr. WILEY. I wonder whether the 
Senator has read the book written by 
our former Ambassador to Spain* Mr* 
Hayes. 


Mr. PEPPER. 1 have not read the 
book, but I shall later read to the Senate 
President Ffankltn D. Roosevelt's letter 
of Instructions to the American Ambas¬ 
sador who took Mr. Hayes* place. 

Mr, WILEY. 1 am Interrogating the 
Senator for the reason that that book 
Was placed in my hands some time ago 
and I was very much interested in its 
scholarly approach to this very difficult 
problem. I thought it was a rather keen 
analysis of a situation to which we 
closed our eyes, namely, that when 
European nations get into a war, they 
play the game to get other nations into 
it, and it takes a rather smart chap to 
keep out. We know the pressure that 
was put on the Swedes, but they kept out. 
We know the pressure that was placed on 
Franco. Of course, I hold no brief for 
Franco. 

Mr. PEPPER. Mr. President, I wonder 
whether the able Senator will permit me 
to finish a recital of the contents of 
these docu ments. 

Mr. WILEY. Yes. 

Mr. PEPPER. I would welcome the 
Senator’s questions, and I always delight 
to listen to him. But I should like to 
proceed with reading this material as 
quickly as possible. 

Mr. WILEY. I am simply seeking a 
little light and truth, 

Mr. PEPPER. I always welcome in¬ 
quiries from the able Senator from 
Wisconsin, 

SPANISH FUEL FOR T7>BOAT8 

Mr. President, at this time I shall an¬ 
swer the able Senator’s Inquiry. I wish 
to read a memorandum dated at Berlin, 
October 31, 1940: Reporter: Councilor 
of Legation Kramarz: 

Note. —The Naval Warfare Command In¬ 
forms that the necessity exists In connection 
with naval operations In the Bay of Biscay 
for being able to supply German destroyers 
with fuel In out-of-the-way bays of the 
Spanish coast. For this purpose German 
tankers would be sent there, from which re¬ 
plenishment would take place by night in 
order thus to guarantee the secrecy. The 
Naval Warfare Command has In this connec¬ 
tion pointed to the fact that the Spanish 
Government has already shown similar oblig¬ 
ingness In the supplBhng of German U-boats. 

The Naval Warfare Command requests 
opinion and corresponding Instruction of the 
Government. 

Herewith submitted to Ambassador Ritter, 

Kbamarz. 

Mr. President, that was in 1940. Men 
of the United Nation’s forces were going 
to their watery graves in the Atlantic 
Ocean because of destroyers and sub¬ 
marines which were being replenished on 
the coast of Spain as the result of this 
understanding and cooperation between 
the German Naval Warfare Command 
and the Spanish Government 

I read another communication. It is 
a telegram from the German Ambassador 
In Madrid to the Foreign Office in Ber¬ 
lin: 

Maoud, December 5, 1940. 

In reply to proposal made by embassy as 
Instructed, Foreign IClnister has now in¬ 
formed that Spaxilsh Govemment hae agreed 
to the placing in readiness of German tank¬ 
ers In out-of-the-way bays on the Spanish 
coast for the supply^ of German destroy¬ 
ers with fuel. Foreign Minister vigorously 
requested observing greatest caution in car¬ 
rying out measure. 


That, Mr. President, is signed *’Stoii- 
rer.” Bem^ber that it was dated 
December 5, 1940, and was from the 
German Ambassador in Madrid to the 
German Foreign Office in Berlin. 

Mr. President, I turn to a letter from 
Hitler to Franco, dated February 6,1945, 
beginning “Dear Caadtilo.’* 

1 skip the first part of it and come to 
the following: 

I am now convinced that Spain faces the 
same fate. CaudlUo, it your struggle against 
the elements of destruction In Spain was 
successful. It was only because of the demo¬ 
cratic opponents forced to be cautious by 
attitude of Germany anr Italy. You will 
be forgiven, CaudlUo, but never for this 
victory. 

1 skip now, and a little further on read 
as follows: 

Now, at our meeting— 

This letter is from Hitler to Franco— 
we agreed that Spain declare Its readiness to 
sign the three-power pact and to enter the 
war. 

I interpolate that the three-power pact 
means, of course, the tripartite pact 
which was a part of the predicate for the 
declaration of war against the United 
States. 1 continue reading: 

In setting the date, periods in the far 
future were never considered or even men¬ 
tioned, but, Instead, the conversation always 
concerned with a very short time limit within 
which you. CaudlUo. still believed you could 
carry out various economic measures favor¬ 
able for your country. 

I now turn to a later portion of this 
letter which was signed by Hitler on 
February 6.1941. 

Spain wUl never get other friends than 
those given her In the Germany and Italy 
of today, unless It becomes a different Spain. 
This different Spain, however, would only be 
the Spain of decline and of final coUapee. 
Even for this reason alone, CaudlUo, I believe 
t^at we three men, the Duce, you, and I, are 
bound to one another by the most rigorous 
compulsion of history that Is possible, and 
that thus we, in this historical analysis, ought 
obey as the supreme commandment the real¬ 
ization that In such difficult tlmea, not so 
much an apparently wise caution as the bold 
heart, rather, can save nations 

The letter conclues as follows: 

Accept my cordial comradely greetings. 

Yours, 

Adolf Hitler. 

FRANCO'S LOTALTT TO HITLER 

I now read from a letter of Franco to 
Hitler dated February 26,1941. 

Dear Fuehrer: Your letter of the 6th 
makes me wish to send you my reply 
promptly, since Z consider it necessary to 
make certain clarifications and confirmations 
of my loyalty. 

1 consider, as you yourself do. that the 
destiny of history has united you with myself 
and with the Duce in an indissoluble way. 
1 have never needed to be convinced of this, 
and, as 1 have told you more than once, our 
civil war since Its very Inception and during 
Its entire course Is more than proof. 1 also 
share your opinion that the fact that Spain 
Is situated on both shores of the Strait forces 
her to the utmoet enmity toward England, 
who aspires to maintain control of It. 

We stand today' where we have always 
stood in a resolute manner and with the 
ffimest conviction. You muat have no 
doubt about my absolute loyalty to this 
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political concept and to the realization of 
the union of our national destinies with those 
of Germany and Italy. 

Remember, Mr. President, that this is 
from Franco to Hitler on Peburary 26, 
1941. 

The letter concludes as follows: 

These are my answers, dear Fuehrer, to 
your observations. I want to dispel with 
them all shadow of doubt and declare that I 
stand ready at your side, entirely and de¬ 
cidedly at your disposal, united In a common 
historical destiny, desertion from which 
would mean my suicide and that of the cause 
which I have led and represent in Spain, 
I need no confirmation of my faith in the 
triumph of your cause and I repeat that I 
shall always be a loyal follower of it. 

Believe me your sincere friend, with my 
cordial greetings, 

F. Franco. 

There, Mr. President, Franco Is de¬ 
claring to Hitler that they share a com¬ 
mon destiny. They were Intertwined in 
the same spirit. They were bound to¬ 
gether not only in philosophy but in 
criminal objective. Franco also said a 
“common destiny,'* because, as I shall 
confirm later by a letter, it never dawned 
on Franco that if the Axis lost the war 
there would be any chance of his sur¬ 
vival. He said that if the Axis combi¬ 
nation were to be destroyed it would 
mean his suicide and the loss of the cause 
he had led and was then leading in Spain. 

The reason I rose today, Mr. Presi¬ 
dent, was because we have neglected our 
obligation to see to it that Franco’s fears 
are vindicated and that his end was 
meant to take place with the collapse, 
dissolution, and ruin of the Axis powers. 

SECRET PROTOCOL OF 1943 

Mr. President, I turn now to a memo¬ 
randum dated at Madrid, February 10. 
1S43, a secret protocol between the Ger¬ 
man and Spanish Governments, ac¬ 
knowledging the Intention of the Ger¬ 
man Government to deliver to the 
Spanish Army in the shortest time pos¬ 
sible arms, war equipment, and war ma¬ 
terial of modern quality and in sufficient 
quantity. I read: 

The Spanish Government, at the request 
of the Reich Government, declares that it 
has determined to resist every entry by 
Anglo-American forces upon the Iberian 
Peninsula or upon Spanish territory outside 
the peninsula, that means, therefore, in the 
Mediterranean Sea, in the Atlantic and in 
Africa, as well ns in the Spanish protectorate 
of Morocco, and to ward off such an entry 
with all the means at Its disposal. 

FRANCO WANTED AXIS VICTORY 

Mr. President, I now quote from the 
notes of a conversation between General 
Franco and the Ambassador Dieckhoff 
at Berlin on December 15, 1943. It will 
be remembered that Dieckhoff was the 
German Ambassador to Washington in 
the days before the war. I once heard 
German Ambassador Dieckhoff tell us 
how legal and constitutional Hitler’s 
government was in the German Reich. 
I read: 

Further, he knew for certain and was clear¬ 
ly conscious of the fact that only the vic¬ 
tory of Germany would make possible the 
continued existence of the regime of Franco: 
a victory of the Anglo-Saxons, in spite of all 
the pacifying declarations which would be 
made to him from time to time in this re¬ 


spect by the English and American side, would 
mean his own ann hllatlon. He therefore 
was hoping v/lth all his heart lo ■ the victory 
of Germany and he had only one wish that 
this victory would come as soon as possible. 

Mr. President, when was that? It was 
on December 16,1943. It was after Pearl 
Harbor, and after the tripartite pact to 
which he had lent his assistance had 
spawned its dastardly assault on us. It 
was after Guadalcanal and those tragic 
and trying days of the Pacific. It was in 
the middle of December 1943, and in this 
conversation the German Ambassador 
was saying what he had said in the otlfer 
communication. I repeat: 

Further, he knew for certain and was 
clearly conscious of the fact that only the 
victory of Germany would make possible the 
continued existence of the regime of Franco; 
a victory of the Anglo-Saxons, In spite of the 
pacifying declarations which would be made 
to him from time to time in this respect by 
the English and American side, would mean 
his own annihilation. 

That, again, Mr. President, is why I 
rise to speak today, because the disposi¬ 
tion of Franco and his vicious and evil 
regime is coming before the United Na¬ 
tions Security Council and I am asking 
whether what Franco believed in 1943, 
when he cast his lot with the evil Axis, is 
going to be vindicated in the disposition 
that is made of him by the Security 
Council of tlie United Nations. 

Ah, Mr. President, if in the bays and 
bayous of the Spanish coast in 1941 there 
were destroyers and German submarines 
that were being fueled and replenished 
and supplied by the Spanish Government, 
then I believe the same supplies were 
being dispensed in 1942, 1943, 1944, and 
1945, and that men who were dear to 
every Senator, every citizen of America, 
were being sent to their graves by those 
very rattlesnakes of the sea whose venom 
was supplied out of the phial of Franco’s 
evil breast. 

Mr, President, the dead cannot be at 
the United Nations Security Council 
meeting to ask retribution for their 
deaths. But our delegates will be there, 
and I think we have a right to ask that 
Franco’s conviction that he faced future 
annihilation if the Axis did not win the 
war should be compelling on the action 
of the United Nations Security Council, 

Mr. President, I quote again from the 
same memorandum by the German Am¬ 
bassador to Franco: 

A neutral Spain which was furnishing Ger¬ 
many with wolfram and other products was, 
in his opinion, more valuable for Germany 
at the present than a Spain which would bo 
drawn into the war. 

So. Mr. President, if for one reason or 
another Spain decided not to take up 
arms, she kept furnishing those destroy¬ 
ers and submarines with the necessities 
for their purpose along her coast, and 
this Ambassador's memorandum said she 
continued to give economic aid to Ger¬ 
many. We know beyond any doubt that 
Franco’s Spain was the base of a verita¬ 
ble network of spies for the Axis, al¬ 
though it did not formally participate In 
actual hostilities. 

Mr. President, every one of the memo¬ 
randa I have read to the Senate was pub¬ 


lished to the world at large by the Amer¬ 
ican State Department, not some years 
ago, but on the 4th of March 1946. I 
know that representatives of the same 
State Department, who know those facts 
and many other facts not published, can 
not lend their acquiescence to the pres¬ 
ent arrogance of Franco and assent to 
its continuation as an affront to every 
United Nations soldier who died in the 
war. 

ROOSEVELT'S INSTRUCTIONS ON SPAIN 

Mr. President, I have here a letter 
from President Franklin D. Roosevelt, 
dated March 10,1945, to the new Ameri¬ 
can Ambassador In Madrid, Mr. Norman 
Armour. This Is the letter: 

March 10. 1945. 

Mt Dear Mr. Armour: In connection with 
your new assignment as Ambassador to Ma¬ 
drid I want you to have a frank statement 
of my views with regard to our relations 
with Spain. 

Having been helped to power by Fascist 
Italy and Nazi Germany, and having pat¬ 
terned Itself along totalitarian lines, the 
present regime in Spain is naturally the 
subject of distrust by a great many American 
citizens who find It difficult to see the Justifi¬ 
cation for this country to continue to main¬ 
tain relatiops with such a regime. Most cer¬ 
tainly we do not forget Spain's official posi¬ 
tion with and assistance to our Axis enemies 
at a time when the fortunes of war were less 
favorable to us, nor can we disregard the 
activities, alms, organizations, and public 
utterances of the Palange. both past and 
present. These memories cannot be wiped 
out by actions more favorable to us now that 
we are about to achieve our goal of complete 
victory over those enemies of ours with whom 
the present Spanish regime identified Itself 
In the past spiritually and by its public ex¬ 
pressions and acts. 

The fact that our Government maintains 
formal diplomatic relations with the present 
Spanish regime should not be Interpreted by 
anyone to Imply approval of that regime 
and its sole party, the Falange, which has 
been openly hostile to the United States and 
which has tried to spread its Fascist Party 
ideas in the Western Hemisphere. Our vic¬ 
tory over Germany will carry with It the ex¬ 
termination of Nazi and similar ideologies. 

Mr. President, I Interpolate, this letter 
was written March 10. 1945, and the 
President of the United States. Franklin 
D. Roosevelt, said: 

Our victory over Germany will carry with 
It the extermination of Nazi and similar ide¬ 
ologies. 

UNITED STATES POLICY TOWARD SPAIN 

I rise today, Mr. President, to ask 
whether that still is the policy of the 
Government of the United States. I aslC 
whether that is the policy of the Ameri¬ 
can representatives at the meeting of the 
Security Council of the United Nations 
in New York. 

Mr. SALTONSTALL. Mr. President, 
will the Senator from Florida yield? 

Mr. PEPPER. I yield. 

Mr. SALTONSTALL. I know the Sen¬ 
ator from Florida is a believer in the 
United Nations and wants it to func¬ 
tion effectively, and I should like to 
ask him whether, since we cannot know 
on this floor from hour to hour what 
is going on in the United Nations Secu¬ 
rity Council, and so long as we have 
confidence and trust in the Secretary of 
State and our representatives, until we 
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know they znake a mistake, is It not wiser 
to leave the decision of questions to them, 
without trying to put pressure on them 
which may make it much more dtfllcult 
for them to reach the same result the 
Senator from Florida wants them to 
reach, or a different result? Is It not 
wiser to leave them alone, and not put 
pressure on them by reading all this cor¬ 
respondence and midclng statements such 
as that the Senator is making at the pres¬ 
ent time? 

Mr. PEPPER. Mr. President, that Is a 
matter about which there might be an 
honest difference of opinion, I will say to 
the able and conscientious Senator from 
Massachusetts. However, I think that all 
of us have In our separate and several 
spheres our own separate and several 
responsibilities. I have no legal authori- 
Ity to ask what our delegate at New York 
does in the meetings of the United Na¬ 
tions Security Council. Mine is only one 
voice in a Senate of 96 and a Congress of 
531. I am not at aU sure that the matter 
will even oome before the Senate for con¬ 
sideration, because it will determined 
entirely by the United Nations Security 
Council. But I cannot sit by and see the 
United Nations take action—and I ad¬ 
dress myself as much to other delegates 
as I do to the American delegates—with¬ 
out adding my one voice to the millions 
which are prayerfully coming up from all 
over this earth to the United Nations 
Security Council, asserting that Franco 
Is a menace and threat to the peace of the 
world, and that he should be dealt with 
accordingly. 

I had Intended to distinguish, in a 
few minutes, the case of Franco from the 
case of Peron, and to state that I think 
the UN will be justified in dealing with 
one, and perhaps making it improper, as 
much as I personally dislike Peron and 
his work, to deal with the other. I should 
like to have the Senator hear my com¬ 
ment on that subject. 

Mr. President, let me finish the late 
President's letter to the American Am¬ 
bassador at Madrid: 

As you know, It Is not our practice In nor¬ 
mal circumstances to Interfere in the inter¬ 
nal affairs of other countries unless there 
exists a threat to International peace. The 
form of government In Spain and the policies 
pursued by that Gtovemment are quite prop¬ 
erly the concern of the Spanish people. I 
fihould be lacking in condor, however, if i did 
not tell you that I can see no place in the 
community of nations for governments 
founded on Fascist principles. 

We all have the most friendly feelings for 
the Spanish people and we are anxious to 
■ee a development of cordial relaUons with 
them. There are many things which we 
could and normally would be glad to do in 
economic and other fields to demonstrate 
that friendship. The Initiation of such 
measures is out of the question at this time, 
however, when American sentiment is so pro¬ 
foundly opposed to the present regime in 
power In Spain. 

Therefore, we earnestly hope that the time 
may soon come when Spain may assume the 
role and the responsibility which we feel It 
iOiouid aaeuine in the field of international 
«>operatlon and understanding. 

Very etoocreiy yours, 

X Boosbvxlt. 

Mr. President, I remind the Senate 
that that letter was dated March lo. 
1945. 


Mr. WILEY. Mr. President— 

The PRESroiNa OFFICER (Mr, Mu«- 
BOCK in the chair). Does the Senator 
from Florida yield to the Senator from 
Wisconsin? 

Mr. PEPPER. I yield, but will the 
Senator be kind enough to confine his 
remarks as nearly as possible to a 
question? 

Mr. WILEY. I believe what the Sena¬ 
tor read was that the late President said 
that if a regime were a threat to inter¬ 
national peace, if It were Fascist, he felt 
It, was the obligation of the nations to 
seek to remedy that condition. Is it not 
true that the Secretary of State and the 
Executive have found that Franco Is not 
a threat to International peace? 

Mr. PEPPER. The matter Is up now 
for decision by the United Nations Se¬ 
curity Council. I am not aware of any 
finding of the sort the Senator has de¬ 
scribed. 

Mr. WILEY. A statement? 

Mr. PEPPER. By our State Depart¬ 
ment? 

Mr. WILEY. Yes. 

Mr. PEPPER. Very well. If they 
have made such a finding, I do not agree 
with it, and I shall state why. 

PEROH AKO PfiANCO 

Mr. President, I make the declaraion 
that any government put in power by 
the military forces of Hitler and Mus¬ 
solini is a threat and menace to the 
peace of the world, and I make that the 
criterion in this case. That is not true 
of Peron. I think Axis propaganda, 
probably Axis money, and I am sure Axis 
Influence have contributed to his power, 
but an election wsts held in Argentina a 
few days ago, and, disappointing as it 
was to all of us, I cannot say without 
more evidence that it was not a reason¬ 
ably fair election. If the people of Ar¬ 
gentina chose Peron, even If he Is a Fas¬ 
cist, while we as a nation may not give 
him our cooperation or recognition, I 
would not believe it proper for the 
United Nations to intervene in that 
country to throw him out or to strangle 
him Into impotence. 

But I make a distinction, Mr. President, 
between such a case as that of Peron 
and that of a man who was put into pow¬ 
er and control of his country and his 
people by a thousand Italian alrpluies, 
by 6,000 Italian soldiers who were killed 
In the effort, and by many Oennan air¬ 
planes and German soldiers, and a ter¬ 
rific money and material assistance from 
both powers. When a few days ago at 
Nuremberg, Hermann Ooering brstzenly 
testified that with Hitler's permission he 
tried out his air force upon the helpless 
and hapless people of Spain in order to 
give victory to Franco, that was the high¬ 
est possible corrcHKiration of the fact that 
is recited in this memorandum, that had 
It not been for the military aid from Hit¬ 
ler and Mussolini, Franco would not be 
In power today, 

Mr. President, the United Nations was 
formed to fight the Axis. The present 
United Nations is made up of powers who 
cooperated in the common fight against 
the Axis, and no other country is eligi¬ 
ble. We do not profess to stain the 
escutcheon of that organization by per¬ 
mitting a member of the Axis to become u 


member of the United Nations. We have 
forbidden Spain, Franco's Spain, to be¬ 
come a member of the United Nations, 
and thereby have declared that Spain is 
an outlaw, or, in terms of the old law of 
England, without benefit of clergy, with¬ 
out the right of sanctuary among the de¬ 
cent people of the world. 

Yet, Mr. President, here is a man who 
assumed and usurped power over the 
blood, and the broken bodies, and the 
crushed bones of the helpless Spanish 
people, who were unable to resist him 
and Hitler and Mussolini together. Here 
Is a man who gave aid of military char¬ 
acter to the Axis in the prosecution of the 
war, who declared himself inextricably 
Interwoven with their destiny, with their 
objective, and with them personally, who 
said he could not survive if they were 
destroyed. Can we In good countenance, 
Mr. President, stand by and ignore that 
record of infidelity to decency and de¬ 
mocracy, and allow that man. unhamp¬ 
ered and unhindered, to continue to af¬ 
front in his brazenly, arrogant manner, 
the organizations and the people of the 
world who fought for democracy, and 
the many mute dead who died for it? 

UNITED NATIONS SHOULD TAKE JURISDICTION 

Mr. President, I know that some have 
raised the question that it was not a 
matter of our liking Franco; that we sim¬ 
ply do not have authority under the 
United Nations to deal with him. I do 
not say that we should go into his coun¬ 
try, that we should send troops against 
him. I do not know precisely what ac¬ 
tions should be taken. I do not know 
what the United Nations Security Coun¬ 
cil should do. But I do say that it should 
take jurisdiction, and after having taken 
jurisdiction, should counsel together as 
to the best way to make Franco impo¬ 
tent, whether it be by sanctions, or by 
some other action which the Council In 
Its wisdom may determine to take. That 
is a matter for the United Nations Secu¬ 
rity Council to decide. 

Mr. President, I cannot, however, see 
that the United Nations Security Coun¬ 
cil can relieve itself of the charge of in¬ 
consistency if it should take up other dis¬ 
turbances and agitations In other parts 
of the world and leave the unspeakable 
Franco upon the seat of power over the 
helpless Spanish people in Spain. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (S. J. Res. 138) to 
Implement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other pur¬ 
poses. ^_ 

Mr. PEPPER. Mr. President, I wanted 
to say just a word in support of the ratifi¬ 
cation of the British loan. I have, upon 
this floor, stated that I do not approve of 
all the acts and doings of the British, 
especially in their foreign policy. I think 
that, like the rest of us, they are human ; 
they err; they lo6k out for themselves, 
and they do it very well. 

I have not criticised them for having 
done It I have slmi^y said on occasion 
that I did not think the United States 
ought to agree with them In all they 
did, because at times I did not think 
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that what they were doing was right. 
But, Mr. President, if anyone has ever 
gotten any idea that I have any malice 
toward Great Britain or that I am anti- 
British. I will say that I have stated re¬ 
peatedly that I am no more anti-British 
than 1 am anti-Russian. 1 should also 
like to affirm that there is no malice in 
my heart against the Russians, either 
the government or the people. I do not 
think there Is any malice in the hearts 
of the people of America against either 
Britain or Russia or any other nation 
that helped us to win the war against 
Hitler. Mussolini, and the Japanese. 

Mr. President, I have not often said 
anything on this floor that would tend 
to recall to anybody’s mind that I have 
had a share in the matter, but I do de¬ 
rive some pride in the fact that the 
Record will show that on the day the 
Germans reached Abbeville, on their way 
across France, the junior Senator from 
Florida rose on this floor and announced 
that fact, and submitted the resolution 
which was the genesis of lend-lease. But 
in the Foreign Relations Committee I 
was the only one who voted for it, and I 
was ridiculed and scorned for having 
taken that position. 

Three or 4 days later I submitted a 
second resolution, which is more com¬ 
pletely the genesis of lend-lease. We re¬ 
ceived two votes in the Foreign Relations 
Committee of the United States Senate 
for that resolution. A little while later I 
was hanged in effigy by some America 
Firsters in front of the Capitol of the 
United States, and people in my own 
State said, “Why do the British send 
an ambassador to Washington when they 
have Pepper there?” 

Mr. President, I was not fighting for 
Britain then. I was fighting for America. 
I knew what many others saw, that if 
we did not stop Hitler over there with 
foreign soldiers and our material we 
would have to stop him over there with 
American soldiers and American ma¬ 
terial. And I said then that one airplane 
in 1940 was worth 100 or 1,000 in 1941, 
or 1942 or 1943. Yet there are people 
all over this country who said that those 
of us who believed in that were war¬ 
mongers, that we wanted to spill Ameri¬ 
can blood. 

Mr. President, I had hoped I would 
never have the solemn and awful re¬ 
sponsibility of voting for war. I was 
hoping that if we acted in time we 
might stop the conflagration before it 
reached our shores or our essential inter¬ 
ests. I shall go to my grave with the 
certain sentiment in my heart that the 
war could have been stopped had all of 
us gotten together in a single resolve 
against Hitler's aggressions and declared 
to him that we were his common enemy if 
he made an assault upon any of us. 

President Benes in Prague last fall told 
me he thought so too. One reason why 
I have stood up here and defended Rus¬ 
sia against the criticism of the unthink¬ 
ing or those who do not want to be 
favorably disposed to Russia is that 
President Benes in his office in Prague 
told me last October that the Russians 
were the only ones who told him that if 
he stood up against Hitler at Munich 
they would fight with him. I do not 
know whether Mr. Benes was telling the 


truth or not. He is the President of 
Czechoslovakia. I believe him. He said 
the Russians stated, you light, we 
will fight with you.'^ We did not teU 
him that. Neither did England or France 
tell him that. 

Mr. President, all I want is to give a 
dog its due. This thing is not all black 
on one side or all white on the other, in 
the unhappy days leading up to the war. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER. Does 
the Senator from Florida yield to the 
Senator from Illinois? 

Mr. PEPPER. I yield. 

Mr. LUCAS. I should like to offer a 
bit of corroborating evidence ip connec¬ 
tion with the Senator's statement. Benes 
told the Senator from Illinois the same 
thing in a meeting in the city of Chicago 
two or two and a half years ago. What 
has always rather intrigued me has been 
the fact that the Government of Czecho¬ 
slovakia, as I understand, comes as near 
being a pure republic, compared with 
ours, as any other nation in the world. 
Before Hitler took over, the Czecho¬ 
slovakian Government was a democracy, 
operating on the same basis on which we 
operate under our Constitution. 

Mr. PEPPER. I believe that its con¬ 
stitution was patterned after ours. 

Mr. LUCAS. That is correct. Not¬ 
withstanding the fact that Communistic 
Russia was on the north of that republic, 
the two countries were the closest of 
friends throughout the period previous 
to the war and during the war; and I 
understand that they are getting along 
very well now. 

Mr. PEPPER. They are getting along 
very well. Mr. Benes and his Foreign 
Minister, Jan Masaryk, were two of the 
men I wanted especially to meet on my 
trip. I regard them as the foremost 
statesmen in Europe today. President 
Benes has been continuously in power 
probably longer than has the head of 
any other government in Europe, with 
the possible exception of Stalin. Surely 
no one other than Stalin has been in 
power longer than has Benes. Jans 
Masaryk is the Foreign Minister of 
Czechoslovakia, and the distinguished 
son of the founder of Czechoslovakia, 
Thomas Masaryk, who received the hand 
of assistance and friendship from our 
own President Wilson and the United 
States when his country and its govern¬ 
ment were being established after the 
last war. 

RUSSIA NOT BENT ON AGGRESSION 

I wanted to have these men sit down 
In the quietude of their offices or homes 
and tell me whether they thought Russia 
was bent upon aggression. I asked them 
the question, and they said no. Jan 
Masaryk, who is no Communist, said, 
“I do not even believe that they are trying 
to communize Europe.” I did not try 
to get manufactured testimony. 

I could quote the statements of per¬ 
sons who say that it cannot be proved 
that the Communist movements in the 
various countries are directed from Mos¬ 
cow. I think I quoted what Mr. Leon 
Blum said to me In Paris. He said it 
publicly. He said, “I cannot cooperate, 
with my Socialist Party, with the Com¬ 


munist Party beeause i^is diveaMI from 
Moscow.” When 1 talked to Oen^alis- 
fiimo Stalin 1 said, ”Mr. Leon Blum has 
stated publicly in France that he will not 
cooperate with the Communists^ because 
they are directed from Moscow. Have 
you any comment to make on that?” 
He looked me right in the face and said, 
“Leon Blum wishes he could prove that.” 

I ask those who are the best Informed 
as to what is going on in China—^whether 
it be the State Department or the Army— 
whether they have ever found as a prov¬ 
able fact that the Communists of Man¬ 
churia are directed from Moscow. I am 
not defending communism, although I 
suppose I shall be accused of it. It is 
not often that one finds a boy whose 
folks on both sides have been in the 
United States more than 300 years, and 
who was bom on a little Alabama farm, 
who turns out to be called a Communist 
because I spent 10 days in Russia trying 
to learn something about It, In the hope 
that I might learn one fact which might 
keep one boy from having to go to 
another war. 

What I started to say was that be¬ 
cause I do not like British policy in 
many places does not mean that I am 
opposed to the British loan. No Senator 
is stronger for the British loan than I 
am. When I was in London the lend- 
lease law terminated. I never saw such 
restrained hurt on the part of a people 
as the British people showed upon the 
sudden—and they thought abrupt— 
termination of lend-lease. I saw what 
it did to the diet, the economy, and the 
standard of living of the British people. 
I ventured to write an article for the 
North American Newspaper Alliance, 
which was published In the New York 
Times, the Evening Star, and the Lon¬ 
don Dally Telegraph. When I saw Mr. 
Winston Churchill In his home the first 
thing he said to me was a word of com¬ 
pliment for my understanding of the 
British position in the article which I 
had written from the viewpoint of both 
our people and the British people. 

One cannot find fresh fruit in Great 
Britain. He will not find milk. He will 
not find very much meat. Perhaps he 
will get a small piece of meat once a 
week. One day I had lunch with a 
friend in the British Army whom I had 
met over here, and another man. It was 
at noon on Sunday. Later in the after¬ 
noon he disclosed to us that one little 
piece of roast beef and some Spam that 
the three of us had eaten at luncheon 
constituted his meat ration for the entire 
week. So the British people are not 
reveling In luxury. I can testify to that. 
I lived there for a period of 20 days. 

BRITAIN HARD KIT 

I talked to Sir Stafford Cripps. He 
said, “We lost 10,000 factories by German 
bombs during the war. Moreover, we 
had to scatter our factories all over Great 
Britain, in every little schooUiouse or 
abandoned building of one sort or an¬ 
other, to decentralize Industry and keep 
It out of the reach of German bombs.” 
Furthermore, he emphasized, as did the 
Chancelor of the Exchequer and the 
Prime Minister and other members of the 
Government, that Britain makes its 
money essentially in three ways: First, 
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bf intereet on wliieh 

formerly girdieii the earth* Now they 
are nearly all gone* They do not get 
much in interest paymeats now. They 
owe and possess in roughly 1;he same re¬ 
lationship. Zn other words, they owe 
Just about everything they have abroad, 
niey may hwve a little excess in one 
country and a defioieiicy in axiothec. 
They have an excess In the United States 
and a d^lc^ncgr in the Middle Bast. It 
is like e autn owing one man more than 
he owes another; but. taking all they owe 
and all they have, Qrea/t Britain owes 
nearly as much as she has abroad. 

At X have said. Britain makes its money 
in three ways. The first is from interest 
on foreign investments. They are not 
netting much from that source today. 
Secondly, they have a return from Up¬ 
ping and inmrance services which they 
render. 

Mr. FDIBBZQHT. Mr. President. wiU 
the Senator yield? 

Mr.PBPPER. I yield. 

Mr. FUIiBRiOHT. Zs tiie Senator sure 
about the figures as to what the British 
owe? Xt is my understanding that they 
owe considerably more than they own 
ahroad. At least I understand that that 
has been the situation since the war. 

Mr. PEPPER. It is my understanding 
tlmt they owe substantially the same 
amount as they own. But the fact is, 
of course, that there is no profit from it 
because they must pay out what they re- 

Mr. PULBRIOHT. Is the Senator In¬ 
cluding blocked sterling? 

Mr. PEPPiSt. Yes; 1 am Including ail 
that. I may be mistaken, but I think I 
am correct In stating that, including all 
they owe to the sterling bloc, their assets 
and hahllities abroad are relatively the 
same. 

Their second source of inoome is from 
eblpplng s^vices and insuranoe services. 
Th^ lost the major part of their Insur- 
anoe business doling the war, and they 
are not getting much from that source. 
Their shilling has been engaged in war. 
They have not made aiu^hing from that 
source. Time will be reaulred to get their 
shipping trade started again. 

Iheir third and major source of in¬ 
come has been derived from taking raw 
materials from the remote parts of the 
world—largely from the United States— 
and processing them into manufactured 
goods. In order to do that, first they 
must buy the raw materials. In the 
United States that requires dollars, and 
they have no doliars to speak of, other 
than what they have put up as security 
for what they owe. In the second place, 
factories were required. Before they 
could reestablish factories they had to 
take their decentralized factories and 
put them Into centralized units. They 
had to repair those that were damaged 
and replace those that were obsolete, and 
that required time. 

In the third place, they required man¬ 
power. That hfw! been in the Army, the 
Navy, or tl» Air Forces, or was In some 
way or other committed to the war and 
hot yet out of It. 

8o. as we ordinarily say. Britain was 
Just about stalled on dead center. She 
could not get going again wlthottt help 


from the outtide. 6ybe eould net get go¬ 
ing again In snoti a way as to tie able to 
take a erediitable part in the trade and 
oewnnerce of 4Aie world. At teaat too 
couM not agato beecime tNzr best custom¬ 
er unless we helped her over the crisis. 

Mr. President. I am not a businessnum. 
■me Senator fitim New Jersey CMr. 
HawwbsJ, whom I see to tbe Cliamber^ 
and ether Members of this body are men 
of large means and great enterprises. 
They will testify that It is not nncammoa 
for a bustoessman to tide his best cus¬ 
tomer over a csMsl 

The question is ofiton asked, **Do you 
suppose they will ever be able to pay us 
back?** 1 do not know whether t33ey will 
evar be able to pay back the loan; but I 
have a great deal of ocmndenoe In a 
dtotcn* who tells his creditor when he 
borrows the unmey that he does not know 
whether he can pay it hack or not. 

It is not generally known, but the Brit¬ 
ish did not seek this loan uncondition¬ 
ally. I was to the House of Commons the 
night the Prime Minister reported this 
agreement to the House of Commons. I 
was reminded of things back home when 
I saw the flurry vdfich that aimcrance- 
ment evioked in the House of Ccnmiions, 
Some of the members were shouting their 
disapproval. Some were clamoring that 
it would stuif the gold standard down the 
tb 2 x>at of tbe British economy. Some 
said that it meant that Britain was to be 
an appendage to the American coattail, 
or the tail to be wagged by the Ameri¬ 
can dog. 

The Prime Minister, in a moderate and 
calm manner, indicated that he did not 
believe that those things were true. But, 
Mr. President, the British made it dear 
that they do not expect to sitoject them¬ 
selves again to the accusation that they 
welshed on an American debt. They are 
very sensitive about not paying back the 
war debts. I am not sure but that it 
woidd have been better if tbe matter had 
been disposed of in some formal way, 
rather than by neglect. It will be re¬ 
membered that for many years the Brit¬ 
ish at least made token payments on 
the war debts. But the point Is that 
the British would not have taken this 
loan if there had not been an escape 
clause in it. if it had not been possible 
for them to obtain the r^ittance of 
the Interest in a year when their bal¬ 
ance of trade did not make it possible 
for them to pay it. They are not re¬ 
lieved of the duty of paytog the principal 
every year, under the plan of amortiza¬ 
tion; but if they do 23ot have a favorable 
balance of trade so that they can pay 
the Interest, it is written Into the instru¬ 
ment that they do not have to pay It. 

Mr. President. I respect the British 
for their tenacity and determination. 
They are tough customers to deal with; 
they are tough fighters; they will grapple 
for their own; but we must admU: that 
the greatest characteristic of the Brit¬ 
ish is. not that they are **the tight little 
emidre,** but that if they promise a thing 
they will carry It out, 

I do not know whether the money wni 
be paid back. The principal wlU. but 
the interest will not be paid back unless 
the British have a favorable balance of 
trade. But, Mr. President, no other 


debtor eaa par unless he is able to pay. 
If the Britteh do not *^eoine back.’* it 
will mean that oondlttons to the wodd 
are mdx that im shall ail be hteaded tor 
tbe depths of a depression anyway, and 
there will be an unoertato and unhappy 
future for us all. 

What we are trying to do by this loan 
is to keep the world eoanomy from col¬ 
lapsing with the result that we shall 
all go down the toboggan dide. We are 
tiytog to stimulate Britain to enable her 
to come bai^ into the picture, not only 
as an able competitor, but as our best 
customer. 

Of course we are going to fight for 
customers. We are going to eompete tor 
trade; we are going to fight with each 
otiier to the extension of advantage, and 
we are going to employ coamierclal prop¬ 
aganda against each other. But, after 
all, that is the democratic way; that is 
the way we do It here at home. 

I would not call the United States ex¬ 
actly a nursery. There is a good deal of 
conflict which goes on to the friendly 
arena which we maintain over here; and 
so there will be competition between us 
and the British. .But, Mr. President, 
after all, they will not have a totalitari¬ 
an economy. They will not dump goods 
upon the foreign market. They will play 
the game by the rules, and if American 
business cannot come out of the game 
on top. then there will be something 
strangely wrong with American business. 

Mr. President, X am aware of the pro- 
pssals to give Britain a bilUcm dollars or 
a billion and a half dollars. 1 have heard 
another suggestion—one about lending 
the Britiidi a billion dollars from the 
RFC. It is strange to me that there are 
people who would wish to give Britain a 
billion dollars from the Federal Treas¬ 
ury or lend them a billioa dollars f rotn 
the RFC, when the same people are not 
willing to come right out tn the open 
before the American Congress and the 
American people and make an open and 
forthright loan, with the approval of the 
American Congress, with the terms 
known to all the world. 

Under the pending proposal no one 
will be discrinilnated against. The Brit¬ 
ish are not borrowing money from Can¬ 
ada on terms more favorable than those 
on which it is proposed that they borrow 
from us. They are not borrowing money 
from anyone on better terms than those 
on which they would pay us. 

Mr. President, the future of Britain 
economically and politically is uncertain. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr, MIPPBR. I yield. 

Mr. BARKLEY. When the RFC 
loaned Great Britain 1450.000,000, It re¬ 
quired security of $895,000,000—^practi¬ 
cally 2 to 1. At the same rate, if the 
RFC loaned to Britain a billion dollars 
now. it would require Britain to put up 
approxiinately $2,000,000,000 of market¬ 
able s ecurities. 

Mr. PEPPER. Yes; that is not what 
I would call exactly a generous or even 
Wise lender. 

Mr. President, we must not deny that 
In the dazk days early In the war Britain 
stood alone against the onslaughts of 
Hitler and Hitlerism. In those days the 
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future of mankind and America trembled 
in the balance. As I have previously 
stated on the floor of the Senate, if 
Britain had falLn at that time, the re¬ 
sult would have been that American boys 
would be fighting Germany in this hemi¬ 
sphere for a generation, if we ever threw 
them out. We owe a great debt to the 
British for what they did, and they owe 
an immeasurable debt to us for what we 
did. They could not have won without 
us, and they know it, and they do not 
deny it. But they do not like to have it 
rubbed in, they are a proud people. It 
has been a little painful for them to fall 
from their perihelion to a lower place 
in their orbit. Naturally it has been a 
little painful for them to see the Ameri¬ 
can eagle soar to the place which they 
once had, or to hear the notes of another 
nation which may, in the ascendency, 
even surpass her. There is not any na¬ 
tion that relishes having strictures 
placed on its progress or that relishes a 
time when Its star is not certain to be 
on the rise. 

But, Mr. President, Britain is still 
there; the author was right who wrote 
the song There Will Always Be an Eng¬ 
land—and I thank God for it. We shall 
help in the development of a better Eng¬ 
land by this loan than England would be 
without it, because the present British 
Government is resolved to make prog¬ 
ress in the right direction. The present 
government in Britain is one which we 
call a Socialist government. As a matter 
of fact, all It is, in substance, is the lib¬ 
eral Government of Great Britain. As a 
matter of fact, the majority of the mem¬ 
bers of the labor government in the 
House of Commons are not members of 
trade unions. They are professors, 
newspaper editors, journalists, lawyers, 
teachers, and some small businessmen. 
Labor has about 7,000,000 of the 11,000,- 
000 British votes. But with all the credit 
that labor deserves for electing them, 
the Government of Great Britain is still 
a broader government than merely a 
trade-union government. Although Er¬ 
nest Bevin is a trade unionist, the Chan¬ 
cellor of the Exchequer, and the Prime 
Minister, and the leader of the House of 
Commons, Herbert Morrison and others 
of the cabinet are not even trade union¬ 
ists. 

They constitute a liberal government; 
and although they have espoused certain 
nationalistic principles, ruch as the na¬ 
tionalization of the Bank of England, 
that really is not a new thing. The Gov¬ 
ernor of the Bank of England himself 
told me that, for all practical purposes, 
that did not make any difference* that 
for decades they had been doing what 
the Government said, anyway, although 
the stock was owned by individuals. 
They have nationalized transport, and 
they have nationalized the coal mines 
which otherwise were defunct. But all 
that has been done in the Inimitable 
British way. It is their kind of social¬ 
ism. It is not anyone else’s kind of com¬ 
munism. When I speak of this, I think 
of some overfrightened American busi¬ 
nessmen, some of whom remind me of 
the time when I was a little boy, trying 
to learn some hard words, and somehow 
or other I got hold of the word ‘‘phobo- 


slderodromophobia,** which means the 
fear of being afraid of being rfraid. 
There are some businessmen who are so 
frightened by phoboslderodromophobia 
that they are afraid of almost anything. 
As I have said, some of them are reported 
in the newspapers as saying that we can¬ 
not afford to help in the way that is now 
proposed, for fear we shall be buttressing 
British socialism. Mr. President, I say 
that we must take this step or the world 
will suffer. That is why I favor a Rus¬ 
sian loan, for if we make it there will be 
a better Russia, with fewer secret po¬ 
lice, greater freedom of the press and a 
wider base for elections, than if we con¬ 
strict them and regard them as an out¬ 
law. 

In the same way there will be a better 
Prance. Today the political parties in 
Prance are in equilibrium. There is the 
MRP Party, the Goclalist Party of Leon 
Blum, and the Communist Party. The 
more we help Prance, the better Prance 
will be in our kind of world. 

CRITERIA FOR LOANS 

Mr. President, I would lay down three 
criteria for a foreign-loan policy of the 
United States Government: First, do 
hard-headed businessmen like Will Clay¬ 
ton say it is sound? And, Mr. President, 
I wish to say that Will Clayton is one 
man about whom I have changed my 
mind, and for whom I have an infinitely 
high opinion. I did not favor all the 
group* of Assistant Secretaries of State 
whose nominations were sent to the Sen¬ 
ate over a year ago. I thought there 
were too many millionaires among them, 
and that the number of millionaires was 
out of proportion to their number among 
the American people. I did not blame 
Mr. Clas^on personally, but there were 
just too many of a kind. 

But I told Mr, Clayton, in London, that 
I had changed my mind about him. I 
believe Will Clayton is a great American, 
and I believe he has progressed. We do 
not see many men get better as they grow 
older, but Will Clayton has. When a 
hard-headed businessman like Will Clay¬ 
ton—who made $20,000,000 by his own 
efforts, and built up the largest cotton- 
brokerage business in the world—says it 
is a sound loan to anybody; and, in the 
second place, when it is for the purpose 
of peace; and, in the third place, when 
it is good for America—then I am for it. 

I think the loan now under considera¬ 
tion meets all three criteria. If it had 
not met all these criteria. Will Clayton 
never would have recommended it and 
supported it, as he has, before the Amer¬ 
ican Congress and the American people. 

Mr. President, I did not expect to take 
so much of the time of the Senate, but 
I hope that in connection with our con¬ 
sideration of this matter we shall not 
permit a confusion of ideology to becloud 
our vision. I hope that we shall not 
allow something which Great Britain is 
doing somewhere in the world, and which 
we may not like, prevent us from voting 
for this loan—an act which will be good 
for America and for the entire world. 

Mr. PULBRIGHT. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 

Mr. PULBRIGHT. I did not quite un- 
derstand what was the Senator’s sugges¬ 


tion that we do about Franco. Did the 
Senator suggest that the United Statbs 
Government break off relations with the 
Franco government? 

Mr. PEPPER. I thank the Senator for 
his inquiry. I said that I hoped when 
the proposal comes up for consideration 
that the United Nations Security Council 
will take jurisdiction over Franco’s gov¬ 
ernment because of its being a threat to 
future peace, and will dispose of the mat¬ 
ter in a way which will assure the impo¬ 
tence of Franco in whatever way seems 
best. 

Mr. PULBRIGHT. The Senator did 
not suggest that we break off relations 
with Franco’s government? 

Mr. PEPPER. No. I have endeavored 
to distinguish, for those who say that 
they do not see how any move can be 
made through the United Nations with¬ 
out an accusation being made, that we 
are interfering with the domestic affairs 
of another government, between the case 
of Franco and our action with regard 
to the Peron government. I pointed out 
that Franco had admitted, according to 
abundant and reliable proof, that he had 
been put into power by the military forces 
of Hitler and Mussolini. I endeavored to 
point out that there was a distinction be¬ 
tween the situation of Franco and that 
with reference to Peron who has been 
elected by the people of his own country 
without, so far as I know, the use of the 
armed forces of Nazi powers. 

ANTX-RU8SXAN BUS 

Mr. TAYLOR. Mr. President, will the 
Senator from Florida yield to me for a 
moment? 

Mr, PEPPER. I yield to the Senator 
from Idaho. 

Mr. TAYLOR. Mr. President, I have 
before me an editorial which I wish to 
have inserted in the Record. I think 
that the present is an appropriate time 
to do so, because the editorial refers to 
the able and distinguished Senator from 
Florida. The editorial agrees with a re¬ 
cent speech which the Senator made in 
the Senate. Of course, we all know that 
editorials have been printed throughout 
the country which have directly and in¬ 
directly accused the Senator from Florida 
of being pro-Russian, and anti-Ameri¬ 
can, merely because he sought to call at¬ 
tention to the concerted anti-Russian 
propaganda campaign which has been 
taking place in the American press. 
Therefore, Mr. President, I ask unani¬ 
mous consent to have the editorial print¬ 
ed in the Record at this point as a part 
of my remarks. The editorial is from 
the New Castle News, Chappaqua, N. Y,, 
which is a community in upper New York 
State. I assume that the paper is a 
small one, but the editorial is a very 
fine one. It points out that the propa¬ 
ganda against Russia is nothing new but 
has been taking place for 25 years. 

Mr. President, I may say that I have 
taicen occasion several times to try to 
point out that Russia is not all bad. I 
have found out through my lifetime that 
if I start saying bad things about a man 
and continue to say bad things about 
him eventually there will be a showdown 
and I will either have to pull In my horns 
or fight. X have also had the experience 
on several occasions of meeting some 
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man who at first did not favorably Im¬ 
press me and of whom I would eventu¬ 
ally perhaps become an enemy, but If 
I controlled myself and tried to get along 
with him, more than likely he would 
turn out to be my best friend and a very 
fine gentleman. 

So. Mr. President, I ask that the edi¬ 
torial be printed In the Record at this 
point as a part of my remarks. 

There being no objection, the editorial 
was ordered to be printed in the Record, 
as follows: 

PXJITINC WITH OUE CHILWON'S LIVES 

We believe that all Americans of good will 
can rejoice over the happy events of the past 
few days. It would be naive and premature 
to assume that we are out of the woods, that 
peace has been secured. But there are clear 
signs that the prayers of mllllonB for peace 
have been answered. The tension has been 
leeseued, the etrain has been eased. At 
home and abroad the sun is coming through 
the cloiids. 

It is not too soon to learn the lesson of the 
awful experience of recent weehs when evU 
men in our country and in other lands con¬ 
spired to risk another world war that they 
and their interests rol|^t become enriched. 
The utter callousness of these men plotting 
to plunge all humanity into a world-wide 
slaughter, even before World War II treatiea 
have been prepared, has shaken and shocked 
our people as perhaps nothing in history. 
And as the truth seeps out in weeks to come, 
the wrath of the people will be a Joy to 
behold. Count upon it—the truth will 
unfold. 

No guilt 4s greater than that of a large 
section of the American press which has pub¬ 
lished hundreds of dispatches, the most ex¬ 
aggerated and wildest reports, without the 
slightest verification. And hundreds more 
have been printed which the publishers 
themselves knew to be false, but which 
served to Incite a section of public opinion. 
Gentlemen of the press: You are playing 
with our children’s lives. 

Our newspapers and radios told us of Rus¬ 
sian troops pouring Into Iran—yet It Is now 
established that no new troops at all were 
sent Into the country during the entire pe¬ 
riod. We read of large movements of com¬ 
bat troops from the border of the Soviet 
Union through northwestern Iran to Turkey, 
accomplished by tanks, armored cars, and 
fighter planes. Now we find that this ag¬ 
gregation never reached the Turkish border, 
nor any other, but mysteriously vanished 
into the air. along with Soviet submarines 
off Java. Countless such falsehoods were 
printed as news—even after the Soviet Union 
bad officially denied them—and after British 
authorities steted: ’There is no evidence 
whatever indicating that Red Army forces 
have moved beyond the Soviet border into 
Iran.” 

A more dangerous hoax was never perpe¬ 
trated. It is a pattern of 25 years* establish¬ 
ment. No country has been written about in 
our press as widely as has Russia—and no 
subject In history has ever been treated with 
such braaen discard for truth. A free press 
must he a true press—and the American peo¬ 
ple deserve the truth in the news columns— 
nothing more, nothing less. 

The great speech of Senator Claude Pepper 
was the first to throw the spotlight of truth 
on the war mongers. Mfery mother whoee 
■on would be called to fight World War IH 
can thank this stateeman lor his magnificent 
contribution to peace. 

Let us breathe easier—^tbat this crisis has 
passed. Let us be alert for the new crisis 
that may arise tomorrow. Let m learn in¬ 
delibly that among us are men who deliberate¬ 
ly are seeking to launch World War IQ—the 
war of the atom bomb—upon us. 


Mr. PEPMiR. Mr. President, the able 
Senator from Idaho knows how pro- 
fooncily gratdful I am to him lor l^e kind 
remarks which he hi^ made. 

1 make this statement philosophically, 
because one does not get an opportunity 
to make it very often. There are two 
ways in which one may Hve. If a man is 
In politics, one way is to wait until public 
opinion catches up with him. If he is in 
public life, the other way is for him to 
advocate what appears to be a good and 
righteous policy, and, if need be. take the 
consequences of what he does. Since 
becoming a Member of the Senate I have 
believed that to the people of our coun¬ 
try we are almost like doctors. An hon¬ 
est doctor should tell the patient the 
truth as he sees it. He should not wait 
until he Is ready to announce whatever 
diagnosis the patient wants him to make. 
When, in this Chamber and in speeches 
which I have made throughout the coun¬ 
try, I declared my purpose and have 
made enemies, that has been painful to 
me because I do not like to make enemies. 
I shy from the animadversions and the 
animosities of other persons. However, 
if a man may not state his views with 
reference to a public policy which may 
mean prosperity, peace, or war for his 
country, then we do not have a democ¬ 
racy. No honest man will condemn an¬ 
other, whose motives should not be sus¬ 
pect, for giving his honest opinion and 
stating what should be the right policy 
for his country to pursue. 

I am surprised that the Washington 
Post was willing to end an editorial in 
disagreement with what I said—openly 
and on the fioor of the Senate and not 
under a bushel—with the innuendo that 
the people of my State would soon begin 
to question my loyalty. I believe that 
Mr. Eugene Meyer, who professes to be a 
personal friend of mine, owes me a per¬ 
sonal apology. I think I am as good an 
American as he is. I think my motives 
are pertiaps as much above reproach as 
are his. 

Mr. President. I assert to my able 
friend, the distinguished leader of the 
minority, as well as to other Senators, 
that I hope that if our Government ever 
wishes to consider a loan to Prance, to 
Russia, to the Netherlands, or to Bel¬ 
gium, those loans will all be considered 
on their merits. Let us not make it pos¬ 
sible for representatives of those coun¬ 
tries to state, as Stalin stated to me, that 
he had sent an application to the United 
States for a loan and never received an 
answer. We know that later It was dis¬ 
covered that the application to the Ex¬ 
port-Import Bank had been lost and was 
ifigeonholed. 1 think we should take 
each application, examine It, see if the 
applicants can pay back the loan, ask 
them what they will do with the money, 
and treat the matter Just as fairly as we 
are trying to treat the application for the 
British loan, which is intended to be used 
lor the ben^t of America as well as 
Great Britain. 

Mr. MORSE. Mr. President, I have 
followed the Senator’s speech with great 
Interest. I thought be was emphasiaing 
in connection with the British loan a 
certain ccmcesston which he thom^ the 
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British were making, and which would 
be to the advan tage of this country. 

Mr. PEPPER, The Senator is correct. 

Mr. MORSE. And that that concession 
was one factor which should foe taken 
into account by the Senate In reaching a 
decision as to whether It should approve 
or disapprove the loan. 

Mr. PEPPER. The Senator Is distinct¬ 
ly correct. 

Mr. MORSE. As the Senator knows. I 
Intend to vote for the loan. 

Mr. PEPPER. I know that. 

Mr. MORSE. I assume, of course, that 
the Senator would apply the same cri¬ 
terion to any loan which Russia might 
request. 

Mr. PEPPER. Yes. 

Mr. MORSE. And that it would be not 
only proper but quite right for this coun¬ 
try, in considering a possible loan to Rus¬ 
sia, to negotiate for concessions. 

Mr. PEPPER. Certainly. 

Mr. MORSE. That is, concessions 
which would be helpful, for example, in 
preserving the peace of the world If 
money of the taxpayers of this country 
is ever to be loaned to Russia, it would be 
quite proper for us to negotiate in regard 
to what would be done with the money If 
loaned to Russia, and what access we 
would be given in Russia. So far as our 
democratic philosophy is concerned, it 
would be important for her to demon¬ 
strate that she believed in certain basic 
freedoms which we consider to be nec¬ 
essary. I refer specifically to free access 
to Russia, ahd to a measure of freedom 
of the press which is not now allowed in 
Russia. In other words, when we nego¬ 
tiate loans they should be negotiated on 
the basis of a two-way-street proposition. 
We should measure the proposal for a 
Russian loan in the same light that we 
have measured the proposal for a British 
loan. I happen to believe that some very 
Important concessions, not only to inter¬ 
national trade and economic security, 
but to the future of American business 
enterprises, have been made in connec¬ 
tion with the British loan. Would I be 
correct in assuming that the Senator 
from Florida would apply in principle, at 
least, the same tests to any prospective 
Russian loan? 

Mr. PEPPER. With the greatest 
pleasure, and with the greatest readi¬ 
ness. I may add, Mr. President, that that 
is the reason I suggested a few days ago 
a meeting of the Big Three. My thought 
was that we are not yet out of the war. 
Peace has not actually been declared. 
I was not trying to undermine the United 
Nations. I was talking about the transi¬ 
tion firom hostilities and fighting to a 
technical peace. 1 thought that rather 
than to place those dynamic adjustments 
in the lap of the Immature United Na¬ 
tions before the peace had been written, 
the three big powers should sit down to¬ 
gether and frankly talk the whole matter 
over, with all the cards on the table. Mr. 
President, I believed, and I still believe, 
that if the President and Generalissimo 
Stalin and the Prime Minister of Britain 
were to start such a conference, and lead 
their representatives in conference to¬ 
gether, a great part of the friction among 
the Big Three could be dissipated, and 
that we could lay the predicate for dis- 
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an?^ftment and for the revival of com¬ 
merce and trade In the world in a volume 
that would astonish us all by its im¬ 
mensity. 

MR. TRUMAN AND THE POLL TAX- 
ARTICLE BY ERNEST LINDLEY 

[Mr. PsppsR asked and obtained leave to 
have printed in the Record an article en¬ 
titled “Mr. Truman and the PoU Tax.” by 
Ernest Llndley, from the Washington Poet of 
April 15. 1946. which appears In the Ap¬ 
pendix.] 

AMENDMENT OP PAIR LABOR STANDARDS 
ACT 

Mr. PEPPER. Mr. President, I wish 
to say just a word in fairness to the At¬ 
lantic & Pacific Tea Co. In the debate 
on the minimum-wage bill a few days 
ago, in endeavoring to illustrate what 
would be the effect if the extended cov¬ 
erage the committee recommended were 
enacted, I frequently used as an illustra¬ 
tion the Atlantic & Pacific Tea Co. I 
used it only as an illustration, I did not 
know what the wage scale of that com¬ 
pany was, and I used that company as I 
would have used the United States Steel 
Corp., if we had been discussing the 
large steel companies of the United 
States. But I did leave the impression 
that I knew as a fact that the wage scale 
of the Atlantic & Pacific Tea Co. was 
below the minimum recommended by 
the committee. 

Since that time I have had put into 
my hands by representatives of the com¬ 
pany figures to show that in the smallest 
store the weekly wage for managers, 
male, is $59.56, and for female, $52.43. 

For meat-department heads in the 
smallest store the wage scale is, for men, 
$52.26 a week: for women, $43.74 a week. 

For assistant managers in the smallest 
store, for men the wage scale is $45, and 
for women $39.28. 

For produce-department heads in the 
smallest store: $44.63'a week for men, 
$38.50 for women. 

For grocery clerks in the smallest 
store: Men, $32.21 a week; women, $28.35. 

For Journeymen butchers in their 
smallest store: $43.24 for men and $33.90 
for women. 

In their smallest store, for meat and 
fish-counter clerks, men receive $33.16 a 
week and women $26.87. 

For meat and fish apprentices in their 
smallest stores: Men, $32.79 a week, and 
women, $29.27 a week. 

I should say also, in fairness, that in 
some Instances the hours a week are 
longer than the 40 hours a week provided 
in the bill, but I am pleased to say that 
in the conversation with the representa¬ 
tives of this company they have indi¬ 
cated the most understanding attitude 
toward such legislation. 1 thought I 
should make it clear that there was no 
desire to cast any discredit on them, but 
my only purpose is to commend the wage 
scale they have, and the fairness and 
open-mindedness with which they look 
on the efforts of Congress to provide for 
the masses of our people in the lowest-in- 
come groups. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (S. J. Res. 138) to 


Implement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary, of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

Mr. STEWART obtained the floor. 

Mr. CONNALLY. Mr. President, will 
the Senator consume considerable time? 

Mr. STEWART, Not very long. I have 
been waiting to get the floor since 1:30 
o’clock. 

Mr. CONNALLY. We have a matter 
for consideration in executive session, 
ar i the senior Senator from Louisiana is 
leavln" tonight. I believe. 

Mr. OVERTON. I shall be leaving next 
Monday. I do not know that I shall be 
here tomorrow, however. I do not think 
we will have a session Friday, it being 
Good Friday. 

Mr. BARKLEY. Mr. President, we 
have not been in the habit of adjourning 
on that day, and if necessary we will 
have a session on Friday. 

Mr. STEWART. There will be a ses¬ 
sion Friday? 

Mr. BARKLEY. It is contemplated. 
There is no plan to recess over Friday. 

Mr. OVERTON. It will not take us 
very long to dispose of the matter re¬ 
ferred to by the Senator from Texas. 

Mr. BARK^jEY. I may say to the Sen¬ 
ate that many Senators would like to 
be away Saturday and Sunday, and many 
do not wish to get back before Ttiesday, 
and it seems more convenient to meet 
on Friday and not meet on Monday, than 
to meet Thursday and go over until Mon¬ 
day, and then perhaps have to recess 
again. 

Mr.* STEWART. I desire to ask the 
Senator to excuse me tomorrow and Fri¬ 
day, if there is to be a session Friday. 
The Senator does not contemplate com¬ 
pleting the British loan bill by next Tues¬ 
day, does he? 

Mr. BARKLEY. I hope to. 

Mr. STEWART. Then it will be nec¬ 
essary for me to remain here. I am very 
much against the bill. 

Mr. BARKLEY. I know of no reason 
why we cannot complete it by that time. 
As a matter of fact, it hsis been suggested 
that we might even complete it on Fri¬ 
day, if we are in session. I am not cer¬ 
tain or optimistic about it, but it is pos¬ 
sible, I do hope to complete it by Tues¬ 
day, however. 

Mr. OVERTON. Mr. President, will 
the Senator from Tennessee yield? 

Mr. STEWART. I yield. 

Mr. OVERTON. The matter the Sen¬ 
ator from Texas desires taken up will 
take only about 5 minutes, I assume. 

Mr. STEWART. I do not contemplate 
taking very long. I shall occupy the floor 
for only a few minutes, I think. 

Mr. President, I have listened with 
considerable interest to the part of the 
discussion which has occurred this after¬ 
noon, while I have been able to be on 
the floor, concerning the British loan, 
and I am Inclined now to read into the 
Record some editorials on the British 
loan, without making any .observations 
or making my observations as lengthy as 
I might have made them had I been 
able to get the floor earlier in the after¬ 
noon. 


I shall not detain the Senate unduly, 
because of what the Senator from Tea^as 
and the Senator from Louisiana have 
said, but I shall endeavor to get the floor 
another time and enlarge on such re¬ 
marks as I shall make this afternoon 
concerning the British loan as I see it. 

As I stated a moment ago, I am very 
much opposed to the British loan. I 
think it would be one ol the monumental 
blunders this Nation could make at this 
time if we were to consider lending the 
Government of Great Britain any such 
amount of money as is contemplated, 
nearly $4,000,000,000, in the manner and 
under the terms which have been de¬ 
scribed and have been provided. 

I do not understand the reason for the 
apparent haste about this loan. I did 
not know that Great Britain was so ter¬ 
ribly pressed that we had to have a ses¬ 
sion even on Good Friday. I have just 
been given for the first time, as other 
Members of the Senate have, I am sure, 
copies of the hearings which have been 
printed. They were laid on my desk to¬ 
day. Of course, I did not attend any 
of the hearings which were held in the 
month of March before the Committee 
on Banking and Currency, for the reason 
that I W 81 S busy in other committees con¬ 
sidering important domestic matters, in 
which I am myself Interested. 

Mr. BARKLEY. Mr. President. wiU 
the Senator yield? 

Mr. STEWART. I yield. 

Mr. BARKLEY. The hearings were 
printed and available to Senators last 
week. 

Mr. STEWART. I had understood 
they were supposed to have been avail¬ 
able on Saturday of last week. 

Mr. BARKLEY. That is true. 

Mr. STEWART. But I called at the 
committee room on Saturday, or Friday, 
I believe it was, and they were not avail¬ 
able at that time. 

Mr. BARKLEY. Perhaps it was Fri¬ 
day. 

Mr. STEWART. At any rate, the dis¬ 
cussion as it has progressed here today, 
has reflected the very situation the peo¬ 
ple of the country have been speculating 
about, namely, if we lend money to Great 
Britain we have to lend money to Russia; 
if we lend money to Russia we have to 
lend money to France: if we lend money 
to France we have to lend money to 
China, and so the story goes. I imagine 
that every nation in Europe, as well as 
many of the nations to the south of us, 
concerning whom we have bragged a 
good deal on the subject of our good- 
neighbor policy, perhaps would like to 
have loans from us. We have been 
looked upon as a sort of Santa Claus for 
a long time. 

Mr. President, I am not undertaking 
to make any anti-British observations. 
I am not undertaking to say that any 
personal dislike for that nation or its 
people, or any of our other allies in the 
recent war, would influence my opinion 
ir. this instance, because I do not have 
any ill feeling toward them. But I 
think we have reached the time in the 
affairs of our Government when we have 
to call a halt on money spending and 
money lending. Our national debt now 
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Is more than three times as much as 
that of Great Britain. It amounts to 
approximately $270,000,000,000, as I re*- 
call olfhand. In the past we have been 
very khid toward Great Britain. Of 
course, I understand It Is rather un¬ 
popular to mention the fact that they 
still owe us a few WhOns of dollars from 
the last world war. My good friend, the 
Senator from Florida tllr. Pipper], was 
speaking of the devoutness with which 
the British Government clings to its 
promises of payment, and, so far as I 
am advised, it is still clinging to the 
promise of payment of the loan which 
occurred more than a quarter of a cen¬ 
tury ago. 

Of course, I dare not mention, and I 
do not mention it except to show that 
we are friendly toward Great Britain, the 
fact that we furnished her with some 
thirty billion dollars in lend-lease, which 
she made good use of, and which, of 
course, we do not expect to get back. 
I think It was a good Investment on the 
part of the United States, and I was glad 
to see it made at that time, under the 
circumstances. If Great Britain Is not 
able to repay it, perhaps we might as 
well forget it, although I am not willing 
to charge It off in toto and with a mere 
gesture. 

Mr. President, I was among those who 
in the early days of the then approaching 
war. in 1939 and 1940, felt that we owed a 
duty toward Great Britain, I supported 
the lend-lease bill. I supported the first 
act we took, which I believe was the re¬ 
peal of the so-called neutrality law, 
which enabled us to carry on trade with 
Great Britain, to lend aid to Great 
Britain, when she went to war with Ger¬ 
many. In my enthusiasm I said that, 
after a manner of speaking, perhaps 
Great Britain was fighting our war. 1 
felt that way about it, and to an extent 
1 still feel that way about it I am 
among the group who fed that the Ger¬ 
man military machine would certainly 
have crossed the Atlantic and come to 
the shores of America, had it been pos¬ 
sible for it to have done so. 

6 o, my attitude toward Great Britain 
is not unfriendly; but t do not think 
Great Britain needs the money. Of 
course, everyone virtaally admits that it 
would not be a loan, but in substance 
would be a gift. Yet, if Great Britain 
should lay her hands, shall I say, upon 
the money, regardless of the manner in 
which it may be done, the money will 
first be used on the part of Great Brit¬ 
ain to reestablish herself in world trade. 
She has always dominated the world in 
that field. We have always heard in 
song and story of the great nation upon 
whose possessions the sun never ^s. 
We know that she has control of Africa. 
We know of her diamond mines, of her 
gold mines. We know of her possessions 
in the South Seas. We know of her re¬ 
lationships with other nations which 
have made it possible for her to control 
trade with them. We know that the in¬ 
fluence of this great nation in the past 
has been tremendous, and we know, as 
my good friend the Senator from Florida 
said a few moments ago, that she must 
feel embarrassed to have reached, what 
he referred to, I believe, as the lowly state 


she now occupies. Certainly, Great Brit¬ 
ain will take this mon^ for the purpose 
of reestablishing herself in world trade. 
It does not take a flnancier, It seems to 
sue, to reach that conclusion; It Is 
merely common sense. She has always 
excelled in that fleld. She will continue 
to make the effort to dominate world 
trade. 

Then she will take a portion of the 
money, no doubt, and spend it in behalf 
of rehabilitating her own veterans, of 
World War n. Just as we should be do¬ 
ing with respect to our veterans, and 
as we are trying to do and in a large 
measure are doing today. 

Mr. President, If we make this loan it 
should be made upon a sound basis. We 
ought to require security for the payment 
of the debt. We cannot continue to lend 
money to one nation after another with¬ 
out that being done. Someone has s^d« 
"We need Brltaln^s friendship.” Cer¬ 
tainly I do not want her eiimity. Our 
people are a good deal like her people 
and we have been friends. But is it a 
friendship which we must purchase with 
money? That kind of friendship In my 
Judgment Is not a very lasting one or a 
very substantial one. I think this loan 
to Great Britain should be handled in 
exactly the same manner as a banker 
would handle a loan to an Individual or 
to a business concern. 

Mr. President, 1 want to read now the 
editorial which appeared In the Tues¬ 
day, April 16, issue of the Houston 
Chronicle, written by Mr. Jesse Jones, 
who, by the way. did not even testify at 
the hearings. Mr. Jesse Jones was head 
of the Reconstruction Finance Corpora¬ 
tion since its very inception, since the 
very date that agency was organized, if 
my memory serves me correctly, until he 
was discharged by President Roosevelt a 
year or two ago. Mr. 'Jones has this to 
say, under the headline: 

Subsidising the Brlti&b Empire. 

I do not think the proposed British loan 
of $3,760,000,000, now before Congress, should 
be made and do not believe that any good will 
come to the American people, or, for that 
matter, to the econonw of the world, from 
making It in ite present form. 

If we make this loan to Britain and refuse 
loans on similar terms to other countries, it 
would be so much in the nature of an al¬ 
liance with Great Britain as to cause other 
countries to feel that we are less friendly to 
them than to Britain. 


Furthermore, the proposed loan is most 
unbuslnessltke. 

1. Five to fifty-five years, or practically two 
generations, Is much too long a time to lend 
money to a foreign government without 
security. 

Let me emphasif^e that "without se¬ 
curity.” 

2. No loan of any kind should be made 
tmtll all oonslderations incident to It are 
determined In advance of the loan. Nothing 
should be left for future negotiations. In 
the present loan agreement Empire tariff 
preference and the propoasl for the expansion 
of world trade, In which the United Btates is 
so vitally concerned, are left for future con¬ 
sideration. The thne for these agreemente la 
before the loan Is made. 

3. No money ahoukl be loaned to Britain 
for expenditure in other countries without 
proper security, particularly sinoe the Brit¬ 


ish have substantial profitable investments 
and opefations in the United States which 
could be used as ooltateral lor a loan. 

Prominent among 'these is Insurance floni 
whieh they make a very substantlai profit out 
of the American people. According to a re¬ 
cent report of the United Btates Treasury, 
Brltish-owiied aeeete In this country aggre¬ 
gate more than $8^,000,000, and include 
$667>000,000 United Btates Oovwnawnt secu¬ 
rities, more than $40,000,000 In corporate 
tiondB, and 628 eontrOUsd branchee of cor¬ 
porations having a value of $611,000,000. 
These and other assets are owned by the Brit¬ 
ish in this country, the profits and Income on 
which are going to them. These assets and 
ghe profits of British insurance companies 
from business written In thie country ehouid 
be used by the British Government as secu¬ 
rity for any loan of dollars to be spent outside 
the United States, the British Government 
accounting to her investors in British money 
or securities. 

n 

The British are by no means strapped. It 
has been estimated that their assets in other 
countries than ours total come $8,000,000,000, 
their unmined gold reeerves have been eeti- 
mated to be worth at least $15,OOOBOO«fiOO, 
and their diamond reserves as much as 
$8,000,000,000. Britain also has several bil¬ 
lion dollars in cash. 

In July 1941 the RFC authorized a loan of 
$425,000,000 to the United Kingdom of Orest 
Britain and Northern Ireland under authority 
granted it by Congrees June 10, 1941, to en¬ 
able RFC to make loana to governments that 
had defaulted on their loans from us after 
World War I, provided such loans were 
secured by investments in this country. The 
RFC loan is payable over a period of 16 years, 
with Interest at 3 percent. The loan agree¬ 
ment provides that any sales by the British 
of the collateral and all Income, after taxes, 
from all the security would be applied, first, 
to the interest on the loan, and then on the 
principal. The security includes the net 
profits, after taxes, made in this country by 
41 British Insurance companies operating 
here, and the capital stock of 40 additional 
British-owned American Insurance com- 
paniee. The RPC made no requirement that 
any of the collateral be sold. 

Only $390,000,000 of the loan was taken 
down by the British. Payments from the sale 
of pledged collateral have been $24,066,000 
and from the net income, after taxes, $171,- 
675,000, leaving a balance due as of February 
28 of $194,000,000. The current Income after 
taxes from the presently pledged security Is 
about $37,000,000 a year. This is approxi¬ 
mately the average over the past 10 or 12 
years. 

in 

In order to be helpful to the British and 
still protect our own Federal Treasury In 
substantial part, 1 suggest that the RFC in¬ 
crease its loan to Britain by an additionoi 
$1,000/)00,000 on the preaent security, with 
no restriction as to where the money is to be 
spent, and that the interest rate on the bal¬ 
ance of the present loan and the $1,000,000,- 
090 additional be 2 percent, with all net earn¬ 
ings to be applied, first, to the interest on the 
loan and the balance on the principal. If 
these earnings hold up as they have over the 
past dooen years, and In aU probability they 
will Increaae, the loan would be entirely 
repaid in about 40 years, and the British 
would still own their profitable investments 
In this country. 

This would give Britain $1,000,000,000 cash 
Immediately, If she wants It, and without 
any congressional action. A request to the 
RFC by the Federal Loan Administrator ap¬ 
proved by the President is all that is neces¬ 
sary. 

1 suggest that the RFC make further loans 
to the United Kingdom on British invest- 
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ments and operations In this cotintx 7 , up to 
the earning value of the security, upon the 
same terms and conditions—^that is, 2 per¬ 
cent interest, with all additional earnings 
applied to the loan, and that the proceeds 
of such loans be available to Britain with no 
restrictions as to where the money shall be 
spent. This can also be done without con¬ 
gressional action. 

Britain might, in a pinch, put up a few 
hundred million dollars of her gold now in 
this country. 

XV 

The President has recommended to Con¬ 
gress that we buy critical materials for stock¬ 
pile purposes and put them away for future 
use. This should be done. The British can 
sell us many of these and pay for them in 
sterling. We can pay them in dollars. If 
necessary, we might consider making Britain 
an advance payment of, say, $600,000,000 to 
enable her to get the materials out. 

RPC employed this method to help China 
and Russia before lend-lease was applied to 
those countries. The loans are being paid 
according to agreement. 

V 

I further suygest that Congress consider 
authorizing the sale of cotton, tobacco, 
fruits, and other farm products, durable 
goods, and manufactured articles to the 
United Kingdom for the next few years on 
credit, in amounts equal approximately to 
her normal imports of such items from us. 

In thLs connection I should like to remind 
the Congress that lending Britain dollars as 
Is proposed in the present loan agreement 
does not insure that she will spend those 
dollars with our farmers, manufacturers, and 
exporters. She will be free to spend them in 
competition with us in world markets, and 
will. 

Through Sir Stafford Cripps, president of 
the British Board of Trade, and Lord Presi¬ 
dent of the Council Herbert S. Morrison, the 
British Government already has announced 
its intention to discard its 100-year-old free- 
cotton market and. Instead, the Government 
will buy its cotton wherever it can buy it to 
its best advantage. The measure was heavily 
debated In the House of Commons only a 
few days ago, and carried by a vote of 2 to 1. 
This means that less and less of Britain’s 
cotton requirements will be purchased in 
the United States. 

That Is an observation which cotton 
farmers might very well look into. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. STEWART. I yield. 

Mr. BARKLEY. In that connection I 
should like to state that the Cotton Ex¬ 
change at Houston, Tex., the home of 
Mr. Jones, unanimously endorsed this 
loan, as did the Board of Trade of the 
city of Houston. 

Mr. STEWART. Does the Senator 
know who dominates those cotton ex¬ 
changes? 

Mr. BARKLEY. The membership, I 
presume. 

Mr. STEWART. I have understood 
that some of the members of those cotton 
exchanges also own cotton land In 
Brazil, on which a great amount of cot¬ 
ton is, produced, which Is sold on the 
world market. I have heard that. 

Mr. BARKLEY. I merely mentioned 
the Houston Cotton Exchange because 
Houston Is the home of Mr. Jones, whom 
the Senator is quoting. But other cot¬ 
ton exchanges besides that of Houston 
have endorsed this loan. 

Mr. STEWART. The endorsement 
was given, I suppose, before the recent 
statement by the British Government do¬ 


ing away with the Liverpool Cotton Ex¬ 
change. I doubt if those cotton ex¬ 
changes knew, when they made the en¬ 
dorsement, that the British Government 
was going to purchase cotton through 
agencies which it set up directly, and not 
through its cotton exchange which has 
been in existence in Liverpool. 

Mr. BARICLEY. I do not know of any 
of the exchanges which have withdrawn 
their endorsement as a result of such 
action. 

Mr. STEWART. I do not know. The 
Senator gives me information about 
which he knows more than I do. But I 
venture the assertion that if this loan is 
made to Great Britain the value of 
American cotton will drop, or we shall 
have to subsidize American cotton farm¬ 
ers again. 

Mr. BARKLEY. I do not care to go 
into a detailed argument with the Sena¬ 
tor on that point, but I do not agree with 
him. One of the first objectives of the 
loan, as stated in the agreement, is to 
enable Great Britain to purchase goods 
and services in the United States. 

Mr. STEWART. But there is no as¬ 
surance that she will do so. 

Mr. BARKLEY. There is no obliga¬ 
tion that she spend every dollar of the 
credit to buy things in the United States; 
but the dollar credit which she gets, and 
which she spends somewhere else, will 
eventually reach the United States, be¬ 
cause it cannot buy things anywhere 
else. 

Mr. STEWART. Substantially the 
same thing occurred 25 years ago, after 
World War I. When we loaned money 
to Great Britain and other nations we 
had ap era of unprecedented prosperity 
so long as the money which we loaned to 
those nations lasted and so long as they 
continued to spend it with us. But as 
soon as the money had been spent we 
went through the throes of a depression 
which was certainly unprecedented in 
the history of America. The same thing 
will happen again. We cannot lift our¬ 
selves by our own bootstraps. Suppose 
we lend them the^money and they spend 
it here. What will happen when it is 
gone? From experience we might be jus¬ 
tified in saying that we shall have an era 
of prosperity which will last for a little 
while, and then another depression the 
like of which we have never seen. 

I continue reading the editorial: 

The sale of farm commodities could be 
made through Commodity Credit Corpora¬ 
tion or some other Government agency or 
by our exporters with provision for cashing 
their drafts at the Treasury. Manufactured 
products and durable goods could be handled 
by a Government agency or by our exporters 
and their drafts cashed In the same manner. 
This procedure would not Interfere with our 
regular export trade as It Is now carried on. 

If these suggestions are followed Britain 
would get substantially what she needs from 
us during the next few years, and, In my 
opinion, on a basis that would be much more 
acceptable to the American people than the 
proposed loan now before Congress. 

I do not believe that our failure to give 
Britain $3,750,000,000 on her terms will cause 
her to Impose or continue trade restrictions 
or other sanctions that wUl seriously affect 
our own economy. That is a two-way street. 

Mr. FULBRIGHT. Mr. President, wiU 
the Senator yield? 


Mr. STEWART. I yield. 

Mr, FULBRIGHT. What does the 
JSenator understand by the expression 
with regard to making this loan on ‘'her 
terms”? Are the terms embodied In this 
agreement the proposal of Great Britain? 
Is that the Senator's understanding? 

Mr. STEWART. Great Britain under¬ 
takes to deny it, as I understand. When 
we read the newspapers, or hear from the 
House of Commons or from the states¬ 
men, we learn that they shed a great 
many tears about it. Some of them even 
did not want to take the money; some of 
them did not want to borrow it. 

I do not know. It is probably a com¬ 
bination of ideas. But certainly it is 
made on her terms when she is not ob¬ 
ligated to pay it back or to make any 
concession. What concession is It pro¬ 
posed that she make? Does the Senator 
from Arkansas know of any concession? 

Mr. FULBRIGHT. Yes; I know of a 
great many. 

Mr. STEWART. If any concessions 
have been made, I do not know what they 
are. 

Mr. FULBRIGHT. First, Mr. Presi¬ 
dent, I should like to say in regard to the 
matter of payments by Britain- 

Mr. STEWART. Mr. President, I said 
to the Senator that it seems to me it is 
a combination of ideas; that is the way 
it seems to me we must consider the pro¬ 
posal as it was made and as it might have 
been agreed to by some of those who are 
in sympathy with the loan. Certainly 
the agreement was written by those on 
both sides who were sympathetic; was it 
not? 

Mr. FULBRIGHT. I believe the rec¬ 
ord shows that the British first wanted 
$5,000,0 00,000 . 

Mr. STEWART. I do not recall the 
figure. 

Mr. FULBRIGHT. I say that I believe 
the record will show that the British firsl 
wanted $5,000,000,000. That was the wish 
of some of those who participated in the 
negotiation of the loan. Mr. Jones did 
not participate in it. 

Mr. STEWART. Unfortunately, he did 
not. ^ 

Mr. FULBRIGHT. Among them, how¬ 
ever, was Mr. Clayton, who, I think, is 
familiar with the cotton business. 

Mr. STEWART. Yes; he is one of the 
greatest cotton brokers in the world. 

Mr. FULBRIGHT. And another was 
Mr. Eccles, who I take it is familiar with 
financial matters. 

Mr. STEWART. Yes. And I take it 
that Mr. Clayton will not lose anything 
by the making of this loan. 

Mr. FULBRIGHT. I do not judge 
that the Senator from Tennessee in¬ 
tends his statement as a criticism of Mr. 
Clayton. 

Mr. STEWART. Not at all. But I 
judge that the loan will not hurt cotton; 
and If he can find a better market for 
cotton, he should do so. 

Mr. FULBRIGHT. It Is well known 
that Mr. Clayton is Assistant Secretary 
of State, and is not actively engaged in 
the cotton business any longer, 

Mr. STEWART. Mr. Clayton Is one of 
the outstanding citizens of this coimtry, 
and I have high regard and high respect 
for him, 1 may say that at one time he 
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lived in the State of Tcimes»ee, and we 
are quite proud of him. 

Mr. FULBRIQHT. But as to the 
terms to the British, they felt there were 
ample considerations which would Jus* 
tlfy the making of a grant of $8,000,- 
000,000. 

Mr. STEWART, I do not know what 
those considerations were. 

Mr. FULBRIQHT. They are set forth 
in the hearings. 

The Senator from Tennessee asked me 
to discuss some of the concessions. In 
the first place, they agree to give up the 
so-called dollar pool. They agree to 
use this money to make sterling con¬ 
vertible._ 

Mr. STEWART. That is provided in 
t he agreement? 

Mr. FULBRIQHT. Yes; it is. 

Mr. STEWART. Does the Senator 
consid er th at a concession? 

Mr. FULBR IQHT. I certainly do. 

Mr. STEWART. Does the Senator 
consider It a concession in favor of Great 
Britain? 

Mr. FULBRIQHT. It is a concession 
in favor of the United States. If we are 
able to sell our goods to the countries 
within the sterling area—countries 
which now have their funds frozen in 
London—it certainly will be a great ad¬ 
vantage to all our producers, both agri¬ 
cultural and Industrial. 

Mr. STEWART. Does the Senator 
contend that it will help our trade ex¬ 
pand? 

Mr, FULBRIQHT. Certainly. 

Mr. STEWART. That certainly was 
not the result of the loan which was 
made a fter the First World War. 

Mr. FULBRIQHT. This agreement 
runs until 1955, 

Mr. STEWART. Perhaps none of us 
will be here by then. 

Mr. FULBRIGHT. Be that as it may, 
Mr. President. I think the ending of the 
sterling area is a great concession to us. 

Mr. STEWART. That is not required; 
they can take this money and spend it 
anywhere they want to. 

Mr. FULBRIGHT. I did not say they 
could not. I say It will permit countries 
• whose sterling is convertible to spend 
their money In the United States. I do 
not say that the British will spend all 
the money in this country. Certainly It 
would be a disadvantage to have the 
British spend all of it in the United 
States in the next 6 years, and one of 
the criticisms is based on the possibility 
of an infiationary effect. 

Mr. STEWART. Yes; that certainly 
would create inflation. 

Mr. FULBRIGHT. So we do not wsmt 
them to spend all of it here. We want 
them to loosen up international trade, so 
that we can trade with all members of 
the sterling area, of which there are a 
great many besides those who are mem¬ 
bers of the British Commonwealth. 

Mr. STEWART. Am I to Judge that 
the Senator does not have sufficient con¬ 
fidence in the United States to believe 
that we can loosen up that trade as a 
result of our own efforts, without the aid 
of Britain? 

Mr. FULBRIGHT. I do not see how 
it would be very easy. Of course, the 
sterling area Is not the result of imposi¬ 
tions by Qreat Briistin, but It is the re¬ 


sult of a tong period of trade* The 
British do not threaten us about it, but 
we are faced with a situation which has 
develcu>ed as a result of trading prac¬ 
tices which grew up over a period of 100 
years. It is not a matter ol having the 
British say that they will or that they 
will not. The present situation is the 
result of circumstances in connection 
with credits in Lmidon. The question is 
how to unfreeze them. 

Mr. STEWART. I should like to have 
the Senator’s explanatton of the state¬ 
ment that the l^itish have completely 
done away with the Liverpool cotton 
market or cotton exchange. 

Mr. FULBRIGHT. I understand they 
are going to continue the same practice 
which they had during the war, which 
is what they call bulk buying in the 
cheap est an d best market. 

Mr. STEWART. That is correct. 

Mr. FULBRIGHT. That is good eco¬ 
nomic prac tice. 

Mr. STEWART. That is correct, and 
certainly that might mean, let me say 
to the Senator, that they would not buy 
American cotton. Is not that what it 
means? 

Mr. FULBRIGHT. 1 do no think that 
follows at all. They have been buying 
American cotton, and they bought It be¬ 
fore the war. 

Mr. STEWART. But they did not buy 
It in the cheapest and easiest market 

Mr. FULBRIQHT. According to the 
grade and for their purposes, they did. 
Would the Senator think it would be 
sound to say that they must buy at the 
highest price in our market? 

Mr. STEWART. No; I do not say that 
at alL But I say it is deceiving the cot¬ 
ton farmers if we lead them to believe 
that this loan will tend to increase the 
price of American cotton. 

Mr. FULBRIGHT. I do not under¬ 
stand that it is for the purpose of in¬ 
creasing the price of American cotton. 
It Is to maintain a market for some 
American cotton, similar to what it was 
before the war. at which time the Brit¬ 
ish took about 30 percent of our cotton. 

Mr. STEWART. As the Senator 
knows, today we are delivering our cot¬ 
ton at prices far above the world price. 

Mr. FULBRIGHT. We have had an 
export subsidy for some years. 

Mr. STEWART, That Is correct. 
Such a subsidy has been necessary In 
order to protect our cotton. 

Mr. FULBRIGHT, That is true. 

Mr. STEWART. I do not think the 
farmers and the other people of the 
United States should be deceived Into 
thinking that the making of this British 
loan will increase or will enlarge the 
markets which will be outlets for the 
products of American farms. 

Mr. FULBRIGHT. I do not know 
about its enlarging them. It certainly 
will make it possible to maintain the 
same proportion that we had before the 
war, under similar conditions. We can¬ 
not blame the British for the fact that 
the price of our cotton is higher than 
the price of cotton produced by the peo¬ 
ple of some other countries. 

Mr. STEWART. well. What 

will we do if th^ can purchase cotton 
and other commodities at half the price 


of American cotton and American com¬ 
modities? 

Idr. FULBRIGIIT. X think in the long 
run they certainly will purchase it for 
less. 

Mr. STEWART. How would that be 
any aid to this country? 

Mr. FULBRIGHT. It certainly would 
not be. 

Mr. STEWART. I do not think our 
farmers should be deceived about this 
matter. But today they are deceived, 
because all of them think that the mak¬ 
ing of this loan will improve the market 
for American cotton or will result In 
Increasing the price of American cotton. 

Mr. FULBRIGHT. I do not think 
that is the situation. Before the war we 
exported fruits, tobacco, cotton, and so 
forth. The figures are In the record. 
But at the same time, there were places 
in the world where certain amounts of 
such goods could be produced and sold 
more cheaply. 

Mr. STEWART. The Senator speaks 
of a period of time during the war. 

Mr. FULBRIGHT. Before the war. 

Mr. STEWART. Immediately before 
the war. That is not comparable to the 
period of time which is ahead of us. 

Mr. BARKLEY. Mr. President, wUl 
the Senator yield? 

Mr. STEWART. I yield. 

Mr. BARBXBY. The Senator seems 
to draw the Inference that because of 
the abolishment of the Liverpool Cotton 
Exchange cotton will not be bought in 
the United States. That would not be 
true, because the Government intends to 
buy cotton directly. 

Mr. STEWART. It indicates, how¬ 
ever, a change in the policy of the Gov¬ 
ernment. 

Mr. BARKLEY. I should like to read 
to the Senator the provision of the agree¬ 
ment which shows that it is impossible 
to discriminate against the United States 
In respect to any matter of the kind to 
which the Senator is referring. If Great 
Britain imposes a quota of any kind on 
any goods she imports, or if, for example, 
she should say In effect, •‘We will not buy 
more than 2,000,000 bales of cotton,*’ the 
provision to which I refer would operate 
against such discrimination being prac¬ 
ticed against the United States. 

Mr. STEWART. Then why was the 
Liverpool Cotton Exchange abolished? 

Mr. BARKLEY. Because the United 
Kingdom intends to deal directly and 
not through an exchange. Great Britain 
took over the Bank of England by taking 
up the securities of the bank and issuing 
securities of the government. However, 
the bank is doing just as much business 
now as it always did. 

Mr. STEWART. But we would be 
dealing with a government which is en¬ 
tirely a socialistic government. 

Mr. BARKLEY. The present British 
Oovernment has not made very^many 
funda menta l changes. 

Mr. STEWART. They have not had to. 

Mr. BARKLEY. In view of what has 
been said, I read from paragraph 9 of 
the agreement. 

XZ either the Oovtrament ot the united 
States or the Oovemment ot the United 
Kln^i^toii inipoeee or matntelns qoentitatlve 
taop^ reetncttone, such reetrlcUoni ■haU 
be administered on a basis whioh does not 
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discriminate against imports from the other 
country in respect of any product. 

In other words, this is a bilateral 
agreement between the United States 
and the Kingdom of Great Britain, and 
prohibits the exercise of discrimination 
against the United States in regard to 
cotton or any other commodity. 

Mr. STEWART. Of course, Great 
Britain will barter. That is what the 
whole proposal means, as I see it. 

Mr. BARKLEY. Does the Senator 
mean that she will barter in the ordinary 
sense of bartering, or that she will trade 
something for cotton Instead of paying 
for it? 

Mr. STEWART. She might do that. 
After all, Great Britain must fix the value 
of cotton when she purchases it. 

Mr. President, I think the American 
farmers have been misled by statements 
that this loan will operate to their bene¬ 
fit. I do not believe so. Great Britain 
will purchase from any country, as the 
Senator from Arkansas has said, which 
can sell her a fairly respectable product 
at a reasonable price. I do not object to 
that. It is all right for Great Britain 
to do that, but are we being smart as 
they? 

Mr. PULBRIGHT. The principal pur¬ 
pose of this loan, as I understand it, is 
to reestablish Great Britain as a func¬ 
tional part of the international economy. 
On the other hand, the Senator from 
Tennessee seems to object to anything 
which will make it possible for Great 
Britain to do business. Certainly we 
want her to buy goods in those markets 
where it is advantageous for her to buy 
them. I do not admit—and I do not 
believe the Senator from Tennessee 
does—that Great Britain must buy from 
us everything she needs. We do not 
want her to be required to that. In 
connection.with cotton, the Senator does 
not believe, does he, that if traders were 
buying in Liverpool they would be buy¬ 
ing in the highest market? They would 
buy in the cheapest market they could 
find. Just as would anyone else. 

Mr. STEWART. If this loan is made, 
there will be no cotton exchange in Eng¬ 
land. The speculative feature of cotton 
will be gone entirely. 

Mr. PULBRIGHT. How would that 
affect our cotton farmers? 

Mr. STEWART. When we do away 
with the speculative feature in connec¬ 
tion with selling cotton, the Senator 
knows as well as I do that the price of 
cotton will be less. 

Mr. PULBRIGHT. The Senator refers 
to speculation. 

Mr. STEWART. Yes. Did not the 
price of cotton drop the other day $3 a 
bale? 

Mr. PULBRIGHT. I thought the 
legitimate purpose in connection with 
such transactions was to hedge. 

Mr. STEWART. Is it illegitimate to 
speculate? 

Mr. PULBRIGHT. I do not know that 
it is illegal, but I do not believe that it 
is one of the functions which we ought to 
promote. 

Mr. STEWART. It increases the price 
of cotton in every instance. If the cot¬ 
ton exchanges were eliminated the 
farmer would have no way to sell except 


dii^ect to the manufacturers of cotkm 
cloth,^ and similar articles. 

Mr. PULBRIGHT^ That situation re¬ 
sults from the unavailability of the prod¬ 
uct for distribution. 

liir. STEWART. The greater the ex¬ 
tent speculation exists, the more com¬ 
petition enters into the picture, and the 
higher the price goes. 

Mr. BARKLEY. Mr. President, I do 
not wish to interfere with the Sena¬ 
tor— 

Mr. STEWART. I know that the time 
Is getting late, and I shall hasten on 
with my remarks, 

Mr. BARKLEY. As I was about to 
say, I do not want to interfere unduly 
with the Senator, but allow me to make 
this suggestion: Great Britain needs cot¬ 
ton and in order to obtain cotton she 
must pay for it in dollars. The Ameri¬ 
can cotton grower in the South needs 
dollars for his cotton, and not pounds. 
Great Britain cannot now purchase cot¬ 
ton in the United States unless she has 
dollars with which to pay for it. Her 
cotton must be bought in Egypt, in India, 
and in other places where the pound 
sterling is exchanged for products. 
Wherever the English pound sterling is 
acceptable, cotton may be purchased. 

Mr. STEWART. England will con¬ 
tinue the practice of purchasing cotton 
in Egypt and in India when she obtains 
dollars from America. 

Mr. BARKLEY. She may purchase 
some cotton In India and in Egypt, but 
now she must buy it in those places un¬ 
less she can get dollars with which to buy 
American cotton. The proposed loan 
would make all the bloc sterling funds 
in the entire British influence convertible 
into dollars, and would enable all those 
countries to buy articles in the .United 
States and pay for them in dollars, which 
they cannot now do. 

Mr. STEWART. It could be done, 
could it not, without granting this loan, 
which would result in loaning to Great 
Britain $3,750,000,000 without requiring 
any security at all? Why not take Mr. 
Jones' suggestion and have a loan under 
different terms? 

Mr. BARKLEY. He proposed to lend 
to Britain $1,000,000,000 in addition to 
what we have already loaned them with¬ 
out any concession being made by Great 
Britain in return for the loan. 

Mr. STEWART. I have just read his 
statement, and he demands security for 
every cent to be loaned to Britain. 

Mr. BARKLEY. How much security 
would Great Britain be required to give? 
He proposes to loan them over a billion 
dollars more than the secuiltles which 
they have in this country. 

Mr. STEWART. No; I do not so un¬ 
derstand it. 

Mr. BARKLEY. The Senator may not 
so understand it, but that is the fact. 
Add up all the loans- 

Mr. STEWART. The fact that the 
Senator from Kentucky said it is so does 
not make it so. I will read the state¬ 
ment. 

Mr. BARKLEY. The Senator Is a good 
mathematician, a good statesman, and a 
very good friend of mine. If he will add 
up the items in Mr. Jones* statement he 
will find that they amount to more than 


$3,QQO,0dMOa whigjb be propoeeft .H loan 
to Great Britain without any oonoession 
being made on the part of GreatBritain, 
or the removal of the restrictions which 
we have been discussing. 

Mr. STEWART. Allow me to repeat 
what I have already read. 

Prominent among these la Inaurance from 
which they make r very substantial profit 
out of the American people. According to 
a recent report of the United States Treasury, 
British-owned assets in this country aggre¬ 
gate more than $3,000,000,000. 

That is what Mr. Jones has talked 
about with reference to putting up as 
security certain assets, and he reasons it 
out all the way down the line. I do not 
know whether the Senator read the state¬ 
ment. 

Mr. BARKLEY. I have not read the 
full editorial, but I read an excerpt from 
it in a newspaper last night and in one 
this morning. A large proportion of 
even the $3,000,000,000 to which refer¬ 
ence is made is already pledged. Only 
$215,000,000 of $1,475,000,000 remains un¬ 
pledged at the present time. Great 
Britain cannot pledge that again. It is 
already pledged. 

Mr. STEWART. Of course, that is 
elementary. I will have to go over this 
editorial again and examine it In order 
to clarify the statement as I have un¬ 
derstood it. 

Mr. PULBRIGHT. I do not care to 
interru pt the Senator- 

Mr. STEWART. I should like to clear 
this matter up. If the statement of Mr. 
Jones is not correct, we will make it 
correct one way or the other. He said: 

In order to be helpful to the British and 
still protect our own Federal Treasury in 
substantial part, 1 suggest that the RFC 
Increase Its loan to Britain by an additional 
$1,000,000,000 on the present security. 

Mr. BARKLEY. In other words, he 
proposes that we lend Great Britain an¬ 
other billion dollars, in addition to what 
they already have borrowed from the 
RFC on securities amounting to $895 „- 
000,000. He proposes to have a billion 
and a quarter loan outstanding against 
securities of less than $900,000,000. That 
may be the conception of a business loan, 
but it is not the sort of a loan that would 
be regarded as a bank loan, which Mr. 
Jones seems to adopt as a criterion for 
loans, in the statement he has made. 

Mr. STEWART. Mr. Jones says: 

No money should be loaned to Britain for 
expenditure In other countries without 
proper security, particularly since the British 
have substantial profitable investments and 
operations In the United States which could 
be used as collateral. 

Then he begins to point out what I 
have just read to the Senate, about 
$3,000,000,000 worth of securities In the 
form of insurance. Then he proceeds 
to point out various and sundry other 
assets the British Government has. I 
have been over that. He says: 

It has been estimated that their assets 
In other countries than ours total some $8,- 
000,000,000, their unmlned gold reserves have 
been estimated to be worth at least $16,000,- 
000,000, and their diamond reserves as much 
as $8,000,000,000. 

If I understand the statement of Mr. 
Jones correctly, It contemplates that the 
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necessary part of the $3,OIK),000,000 In 
Insurance securities here he put up as 
oollatera] for an additional $14)00,000,- 
000. That Is the way I read his state¬ 
ment. 

Mr. BAREXET. X would say that all 
the insurance securities in the United 
States owned by British subjects are 
pledged already. There is not a dollar 
of free secu rities In the whole :ist. 

Mr. FUIBHIQHT. Does he say there 
**unliinited gold supply*’? What was 
that ex pressio n? 

Mr. STEWART. *‘Unmlned gold re¬ 
serves.*' 

Mr. FULBRIGHT. To whom do they 
belong?_ 

Mr, STEWART. To Great Britain, he 
says. _ 

Mr. FULBRIGHT. Does the Senator 
mean the Gov ernment of Great Britain? 
Mr. STEWART. Mr. Jones says: 

The British are hy ho means strapped. It 
has been estimated that their assets in other 
countries than ours total some $8p00,000,« 
000, their unmined gold reserves have been 
estimated to he worth at least S15,0004>00.- 
000, and their dlamcmd reserves as much as 
$ 8 , 000 , 000 , 000 . 

Besi des s everal billion dollars in cash. 
Mr. FULBRIGHT. Does Mr. Jones 
state that the United Kingdom owns all 
of South Africa? Is that his theory? 

Mr. STEWART. I do not know what 
his theory Is. I have read the Senator 
what he said. The Senator can draw his 
own conclusion. Just as I can, or as any¬ 
one els e can . 

Mr. FULBRIGHT. I have heard it 
said on the floor of the Senate that the 
United Blingdom owns Canada, and owns 
Australia, and owns New Zealand, as if 
all those properties are money in the 
bank._ 

Mr. STEWART. The Senator did not 
hear me make that statem^t. Now let 
me read this to the Senator from Ken¬ 
tucky: 

In July 1041, the RFC authorised a loan 
of $429,000,000. 

I call this to the attention of the Sen¬ 
ator from Kentucky. 

Mr. BARKLEY. I am listening. 

Mr. STEWART. This Is the loan Mr. 
Jones was talking about that the RFC 
made. 

In July 1941, the RFC authorlaed a loan of 
$425,000,000 to the United Kingdom of Great 
Britain and Kortbem Ireland under author¬ 
ity granted It by Congress June 10. 1041, to 
enable RFC to make loans to governments 
that had defaulted on their loans from us 
alter World War I. 

Then he proceeds: 

Only $300,000,000 of the loan was taken 
down by the British. Payments on the sale 
of pledged collateral have been $24J^P00 
and from the net income, after taxes. $171,- 
875,000. 

I should like to ask the Senator from 
Kentucky this question: To what loan is 
the $34)00,0004)00 In Insurance, the assets 
insurance, referred to in the statement 
I read a moment ago pledged? 

Mr. BARKLEY. In the first place, let 
me say to the Senator that when the 
RFC made available a loan of $425,000,- 
000 to Great Britain, after Congress lifted 
the ban on the Johnson Act-—— 

Mr. STEWART, In 194X. 


Mi'.BARmiKY. I refer to the JcAtn- 
son Act provkdng.thait no loan could be 
made to a eovemment which had de¬ 
faulted in any debt it owed the United 
States. After that the RFC made avafl- 
Bble $425,000,000, and required Chreat 
BHtidn to put up as collateral $805,^,- 
000 in securities, more than twice the 
value o f the lo an. 

Mr. STEWART. Yes; I understood 
thftt a iBoment aao. 

Mr. BARKLEY. That $885,000,000 Is 
Still p]e(!^d and Is still a part of What¬ 
ever assets the Brittsh peoide have in the 
United States. As I said a whfle ago, 
these are not assets (Kf the British Gov¬ 
ernment, they belong to the British peo¬ 
ple, just as whatever stock we own in¬ 
dividually belongs to os and not to the 
Government of the United States. But 
during the war Great Britain was oom- 
pelled to requisition a great number of 
securities, not only here, but in other 
places in the world, in order that ihe 
might obtain credit. While they were 
operating under the cash-and-carry sys¬ 
tem, under the so-called neutrality act 
and the Embargo Act, in order that they 
mis^t obtain war supplies in the United 
States and in other places in the world 
they were required to sen, as an exigency 
of the war. $4,500,000,000 worth of the 
securities of the English people, not of 
the British Government, but of the Eng¬ 
lish people. 

Mr. STEWART. That was after the 
other world war. 

Mr. BARKLEY. That was during 
World War n, before lend-lease. 

Mr. STEWART. When I read the 
statement of Mr. Jones that British- 
owned assets in this country aggregated 
more than $3,000,000,000, including 
$587,000,000 in United States Govern¬ 
ment securities, the Senator said to me 
that aU of that $3,000,000,000 had already 
been hypothecated to some loan. 

Mr. BARKLEY. I did not say all of 
it had been. 

Mr. STEWART. Then I certainly mis¬ 
understood the Senator. 

Mr. BARKLEY. I said that only 
$215,000,000 of the billion four hundred 
and seventy-five million of securities in 
the United States remained unpledged. 

♦ Mr. STEWART. Only how much? 

Mr. BARKLEY. $215,000,000. 

Mr. STEWART. Then, what is the 
remaining amount? Does the Senator 
mean to say that over two and a half 
billion dollars have been pledged? 

Mr. BARKLEY. I should have to 
check on Mr. Jones’ figures before I 
would accept them, not that I think he 
would miscalculate them, but there are 
many elements that enter into the equa¬ 
tion—so many assets that have been 
pledged, and so many assets that are 
owned privately. The amount of income 
obtained by the citisens of Great Britain 
and companies incorporated in the 
United Kingdom decreased considerably 
during the War. All the physical assets 
which go to make up a nation’s credit 
from year to year were reduced very 
materially during the war. I should have 
to check upon any figure to determine 
how much of the value, if it was mipposed 
to be par value, had been .pledged al** 
ready for other purposes, and perhaps 
how much of it Is held in trust funds by 


the courts of the United States, and can* 
not be used for any purpose except 
through the courts. That all goes into 
the computatton. We cannot expect 
trust funds, held for the benefit of Eng- 
U$h people, with investments made 
thitm^ the years and now In the hands 
of the courts, to be pledged as security 
for loans of the United Kingdom. We 
have to subtract all those elements to 
ascertain the net amount of free, pledge- 
ahle assets in the United States. 

Mr. STEWART. 1 do not know about 
those trust funds, but I may say, on the 
aide, so to speak, that X know of a good 
many thousands of dollars in trust funds 
held by the English today in the banks 
of Liverpool and other banks of fiSnglaDd, 
which for many years people in America 
have been trying to get back here, and 
the English have refused to permit it. 

Mr. BARKLEY. Such funds cannot 
c^digate on any loan Great Britain may 
obtain in the United States. 

Mr. KIKWART. But I am geUing 
back now to the $3,000,000,000 figure. I 
understood the Senator to say that that 
was all hypothecated for a loan. 

Mr. BARKLEY. No; I never men¬ 
tioned a $3,000,000,000 figure all of 
which was hypothecated. 

Mr. STEWART. I read it in the edi¬ 
torial and 1 understood the Senator to 
say that that was all hypothecated. 

Mr. BARKLEY. I do not admit, with¬ 
out checking up the figure, that there 
are in the United States assets to that 
extent belonging to Great Britain. 

Mr. STEWART. 1 am not quarreling 
with the Senator from Kentucky. 1 
have high respect for his opinion, and I 
know the immense amount of work he 
has done in connection with this subject. 
I understood him to say that In that re¬ 
spect the editorial from which I have 
been reading was inaccurate. 

Mr. BARKLEY. 1 would not attempt 
to say to the Senator or to the Senate 
how much of any amount Mr. Joner: may 
estimate as the value of British assets 
in the United States, Is free, so that it 
might be pledged as security for any ad¬ 
ditional loan that might be obtained by 
Great Britain. 1 would have to check 
on that, and I should have to find out all 
the circumstances that accompany it. 

Mr. STEWART. We will both do a 
little checking on it. 

Mr. BARKLEY. It is like the case of 
our own private property, if we have any. 
Someone might say I am worth $40,000, 
but I might owe $30,000, In which event 
I would not really own $40,000. 

Mr. SALTON8TALL. Mr. President, 
Will the Senator yield? 

Mr. STEWART. I yield. 

Mr. SALTONSTAL. I should like to 
call the attention of the Senator from 
K^tucky to page 74 of the hearings, I 
read as follows: 

Senator Taft. Didn’t she hare an equity in 
RFC collateral about the first of the year of 
a half bUlion dollars*' 

Mr. VunsoK. Yes: It is $805,000,000, less ap¬ 
proximately $250,000,000. That would be 
$645,000,000. 

Mr. BARKIEY, Mr. President, I have 
stated on the floor of the Senate re¬ 
peatedly that Great Britain pledged 
$805,000,000 worth of securities on a 
$450,000,000 debt, which has been paid 
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-to iOwut tmmm. Ot oourse. 

Oroat Britain lias an equity in the 
anoant ulediad. hut tt is stUl hem by 
the Reconstruction Rtnance Corporation, 
as sec urity, 

Mr. OTBWART. Of course we are not 
golnK to pull a Shylock on Great Brit¬ 
ain aaad take all her securities, far in 
excess of what she owes. 1 Imagine we 
seottid be satisfied with the principal of 
the debt. 

I continue to read from Mr. Jones' 
editorial: 

vx 

If thmm suggesUoni are followed. Britain 
wmiid get eubetantlallsr what she needs from 
OS daring the next few years, and. In. my 
cspiiiloai, on a basis that would be much more 
aoeeptable to the American people than the 
proposed loan now before Congress. 

1 do not believe that our failure to give 
Britain $3,750,000,000 on her terms wUl cause 
her to impose or continue trade restrictions 
or other sanctions that will seriously affect 
our own economy. That is a two-way street. 

1 have iiever been much Interested in 
threats, and for the British to say to us that 
unless we give or lend her X billions of dol¬ 
lars on her terms, they will be forced to im¬ 
pose trade restrictions, dollar blocs, etc., is 
not my idea of a fraternal association be¬ 
tween the United States and Gb'eat Britain 
so eloquently advocated by Mr. OhurchUl, 
nor does It square with the kind of friendship 
that we have shown the British in two world 
wars, without which friendship the British 
Bmpire would have beer destroyed. 

vn 

It has been testified by administration 
Spokesmen that the case of Britain is differ¬ 
ent from other countries. It certainly Is 
different from other countries that want 
money from us. Britain is the only country 
that has asked us to give her money. At 
least, no other country, to my knowledge, 
has been brazen enough to ask for a money 
gift. 

It will be recalled that when Lord Kesmes 
and his associates first came over to get the 
money, they said they were In no mood to 
consider a loan. They were insisting that 
we give them some $54)00,000.000 or so. True, 
after long weeks of haggling negotiations 
they reluctantly agreed to borrow the money 
on a nebulous promise to pay in 5 to 55 
years, at a very low Interest rate, and that 
payable only when Britain’s trade balances 
were favorable. 

BFe seem to have lost sight of the fact that 
Britain, through Lord Keynes, took a promi¬ 
nent part in promoting the Bretton Woods 
ag r ee m ents for a world bank and a world 
stabilisation fund, and agreed that Britain 
would subscribe $2,600,000,000 to these funds. 

The question arises now: Where did Bri¬ 
tain expect to get that $2,600,000,000 Which 
she readily agreed to put up? It would look 
to a suspicious person as if she expected 
ilie United States Government to fumiSh It, 
Moee she now states that unless we let her 
have the money she will not be able to par¬ 
ticipate in the World Bank and StabUbsation 
f^md. 


Another point worth considering is that 
our exeeutlve d^>aitments have already sold 
BHtala the more than g84)004XX)4)00 of our 
unused materials now In Britain or on the 
way there tor about 10 cents on the doDar, 
payate over a period of 6 to 5S years, at an 
Interest rate of a little over percent, and 
that payable only where her trade balances 
lOiXify. The sale of these materials has been 
ssvwr^ oriticiaed by the Mead committee 
laomaity the Traman oommlttee^, but noth¬ 
ing can be done about it since it does not 
requlee the a p proval of Oon g ri sn . These ex- 
actttivas have alao agreed to cancel for all 
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time any obligation on the part of the Brit¬ 
ish to ever return to us, or in any way com¬ 
pensate us for, any part of the many hllUons 
fumiBhed her on lend-leaae. 

XX 

We cannot afford to continue printing 
and spending money Indiscriminately, how¬ 
ever admirable the cause, Bvery time we 
spend another billion we are reducing the 
value of our dollars, and If we go on spend¬ 
ing and lending and giving and losing, with¬ 
out regard to bow we are going to pay back 
the money that we borrow, It will not be 
long until the dollar will go as the currency 
of other countries that overspent. 

Britain only owes about $80,000,0004)00, 
while our present debt Is approximately 
$272,000,000,000—or $2,000 for every man, 
woman, and child in the United States—and 
figures cited by President Truman In his 
Budget message revealed that we have 
already authorized and proposed to invest 
$17,000,000,000 in foreign loans and inter¬ 
national financing. In a more recent mes¬ 
sage he proposed fm-ther Increasing the lend¬ 
ing authority of the Export-Import Bank. 

It is time that we stop and think where 
we are going, that we take stock of our re¬ 
sources. of our earning capacity, of how we 
are to service our own present heavy debt 
before we undertake to play Santa Claus to 
the rest of the world. 


The United States, with 6.8 percent of the 
worldb land area and 6.1 percent of the 
world's population, cannot single-handedly 
finance and rebuild a war-torn, confused 
world. The time to recognize this is now. 

We should stop issuing Government bonds 
and pay every dollar we can spare on oxir 
debt—now and as fast as we can. We have 
sold our Government bonds to the American 
people upon the basis and representation that 
they constituted the soundest investment 
that anyone can have. They can only be 
sound If we make them sound by cutting 
down on our own expenditures and stop lend¬ 
ing money to coimtries that have no reason¬ 
able assurance of being able to repay It. 

Another very important point that I do not 
think has been given proper consideration is 
that it Is entirely too early after the war for 
anyone to get a clear picture of the future. 
Britain knows that and hurried over here as 
soon as the shooting stopped to get hers. 
She is smart, has always been smart, and. 
Incidentally, very selfish. 

s 

7^3 sum up—I have suggested an additional 
RFC loan to Britoin of $l,0004)00i,000 on the 
security we already hold; that further RFC 
loans to Britain be made on British Invest¬ 
ments and operations In this country, In¬ 
cluding such gold as she Is willing to pledge; 
that we sell Britain cotton, tobacco, frult^ 
and other farm commodities and manufac¬ 
tured goods on credit, and that we follow the 
Presldentls recommendation and buy critical 
materials for stock-pile purposes. 

If the Britiali are unwlBlng to continue the 
pledge of the security behind their present 
loan frmn the RPC for new money, 1 would 
give no further consideration to a loan to 
them of any kind. We owe it to ourselves, 
as well as to the rest of the world, to ap¬ 
proach this whole matter in a completely 
realistic manner—which la the only forth¬ 
right and Bormd approach. 

Approval of iShe proposed loan now before 
Congress would start the United States down 
a financial road that Is likely to lead to 
disaster. Too much spending and lending 
and losing Is a sure road to kuln. The Con¬ 
gress should not Ignore the dangers that lie 
ahead. 

Mr. President, that completes the read¬ 
ing of the editorial by Mr. Jones. 


Mr. FDLBRIOHT. Mr. President, will 
the Senator yteld? 

Mr. STEWART. I yield. 

Mr. FULBRIQHT. I have found the 
reference to the testimony of the Secre¬ 
tary of the Treasury with regard to these 
amounts, If the Senator will pennlt me 
to read it. 

Mr. STEWART. Does the Senator 
wish to check It against the figures which 
I have read? 

Mr, PULBRIGHT. These are the fig¬ 
ures of the Secretary of the Treasury, on 
pages 74 and 75 of the record. At one 
point the Secretary said: 

Of the $1,476,000,000 total at aU British 
holdings in the United States, only a small 
part is owned by the British Government. 
Nearly all of this Is pledged against the 
RPC loan. 

That is the general statement as to the 
total. It Is found near the middle of 
page 75. 

Mr. STEWART. “Nearly all of it?" I 
thought the Senator from Kentucky said 
a while ago that the RPC loan had been 
almost completely paid. 

Mr. BARKLEY. I said that It had 
been reduced from $425,000,000 to 
$250,000,000, not quite half. 

Mr. STEWART. Then we hold 
$1,250,000,000 against a $250,000,000 
debt? 

Mr. FULBRIQHT. If the Senator will 
permit me to finish reading this state¬ 
ment. at the middle of page 74 I find the 
following: 

Senator Tatt. I suggest It might be valu¬ 
able to have Included in your statement here 
a sort of a break-down of this $1,475,000,000. 

The Secretary had said that $1;475.- 
000,000 was the total of British holdings. 
The break-down is as follows: 

Assets pledged against RFC 
loan: 

United States securities_ $360, 000. 000 

Net assets of branches of 
British Insurance compa¬ 
nies, the earnings of which 
are pledged_ 220, 000,000 

Net worth of British-owned 
United States Insurance 
companies, the capital 
stock of which is pledged. 210,000,000 

Securities of other compa¬ 
nies in which British con¬ 


trol is substantial_ 105,000.000 

Total pledged_ 885,000,000 

Becuritles not pledged.^_ 215.000,000 

Total- 1,110,000,000 


Mr. STEWART. Is that the total 
amount? 

Mr. PULBRIGHT. Up to that point. 
The following is a footnote on page 74: 

The figure of $1,475,000,000 was arrived at 
by adding to this total the ^ estimated value 

Brltlsh-dlrect Investments which are not 
ptodged against the RFC loan. The $865,- 
OOOjOOO given as the value of these Invest¬ 
ments involves, however, a substantial over- 
etatement of the liquidation value of these 
assets, since they are for the most part oifioes 
and agencies whose eale value would be very 
small. 

In addition to the real estate owned by 
bUfllnesB enterprisee and which cannot be 
listed separately, there is approximately 
$40,000,000 of real estate and mortgages in 
the United States owned by British nationals. 
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I think that completes the picture of 
the total, according to the United States 
Treasury. 1 do not understand, from 
any of the hearings, how the figure of 
$3,000,000,000 of insurance assets is ar¬ 
rived at. 

Mr. STEWART. I got it from the edi¬ 
torial. 

Mr. FULBEIGHT. It is directly con- 
trary to the statement of the Treasury 
Department. 

Mr. STEWART. This brings forcibly 
to my mind the suggestion made by the 
Senator from Utah LMr. Murdock] that 
this proposal ought to be looked into 
thoroughly, and that we ought to spend 
about another year in hearings to de¬ 
termine what the truth is. Jesse Jones, 
the man who was the head of the Recon¬ 
struction Finance Corporation, one of the 
greatest financiers in the United States 
today, says that in this country there are 
more than $8,000,000,000 of assets owned 
by the British. Now the Senator states 
that our own Treasury Department says 
that that is only a half-truth, and that 
we have only $1,500,000,000. It shows 
how little they all know about it. 

Mr. PULBRIGHT. If I may make one 
further observation, I will leave the Sen¬ 
ator in peace. 

With regard to .the statement of Mr. 
Jones, I invite the Senator’s attention to 
the statement of Mr. Winthrop Aldrich, 
president of the Chase National Bank, 
which is no mean Institution, in which he 
makes a very positive statement with re¬ 
gard to this same loan, in direct contra¬ 
diction of what Mr. Jones says. 

Mr. STEWART. I have a very impor¬ 
tant statement in contradiction from 
Mr. Leslie Gould, financial editor of the 
Journal-American, about which I wish 
to speak in a few minutes. . 

Mr. FULBRIGHT. The man to whom 
I refer is president of the Chase National 
Bank. 

Mr. STEWART. I do not think that 
makes him any greater than Mr. Jones, 
althought he may have a higher sound¬ 
ing title, since Mr. Jones is out of office. 

Mr. FULBRIGHT. I have no doubt 
that Bertie McCormick opposes this 
loan. He is a great editor. 

• Mr. STEWART. He is a very smart 
man. 

Mr. FULBRIGHT. Yes; he is. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr STEWART I yield 

Mr. TAFT. I do not think there is any 
discrepancy in the figures. I believe that 
the facts are all agreed to. 

Mr. STEWART, The Senator from 
Arkansas was attempting to show that 
the British have only $1,500,000,000 of 
assets in this country. 

Mr. TAFT. The statement made by 
Mr. Vinson was that there was $1,475,- 
000 ,000, against which must be charged 
about $200,000,000 in loans, leaving a net 
value of $1,275,000,000. Mr. Vinson 
stated: 

The gross gold and dollar balances of the 
United Kingdom as of December 31, 1945, 
amounted to $2,324,000,000. 

That iSNjrather more gold than dollar 
balances, but most of the gold was in this 
country, and, of course, all the dollar 
balances were in this country. So Mr, 


Jones* figure is obtained, as I understand, 
by adding the $1,275,000,000 to approxi¬ 
mately $1,800,000,000 net of gold and dol¬ 
lar balances. So, altogether, the British 
have, either in this country or in liquid 
assets, perfectly transportable to this 
county, SQmething over $3,000,000,000, 
which is the figure mentioned by Mr. 
Jones. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. TAFT. I do not think there is any 
doubt about the figures. 

Mr. BARKLEY. One may take figures 
which add up to $3,000,000,000 or more, 
but none of the gold which goes into the 
addition which reaches $3,000,000,000 or 
more is in the United States. 

Mr. TAFT. I think the Senator will 
find that most of it is in the United 
States. 

Mr. BARKLEY. No; none of it is here. 

Mr. TAFT. It could be easily brought 
here. 

Mr. BARKLEY. We cannot go over 
there and get it. 

Mr. TAFT. No; but gold is gold- 

Mr. BARKLEY. If the Senator is 
going to add the assets in the United 
States, he certainly ought not add gold 
which is not in the United States, but 
which is in England, and belongs to sub¬ 
jects of England, or is somewhere else, 
and may never get to the United States. 

Mr. TAFT. Gold is nationalized; and 
in the estimates of dollars holdings gold 
is counted. 

Mr. BARKLEY. The gold which 
Great Britain gets is largely from South 
Africa, and is owned by private citizens 
who own the gold mines and own the 
gold when it comes out, although it may 
be nationalized. 

Mr. TAFT. Mr. President, I think the 
Senator yielded to me. I wish to make 
It clear that this gold and dollar balance 
of $2,324,000,000 belongs to the Govern¬ 
ment of Great Britain. It does not be¬ 
long to South Africa. In addition, South 
Africa has $750,000,000 in gold balances. 
They were built up during the war from 
$250,000,000 to $750,000,000. So the 
$2,324,000,000 testified to by Mr. Vinson 
on page 49 of the record is gold which is 
owned by the British Government. Gold 
is nationalized in Great Britain as it 
is here. The figure represents the gold 
and dollar balances, and they are abso¬ 
lutely equivalent and exchangeable. 
The gold can be brought here, and the 
British can get dollars for it by handing 
it to the Federal Reserve Bank. 

Mr. BARKLEY. Let me say to the 
Senator from Ohio that the $2,300,000,- 
000 in gold—- 

Mr. TAFT, And dollar balances- 

Mr. BARKLEY. The $2,300,000,000 
in gold and dollar balances which is in¬ 
cluded in this addition does belong to 
Great Britain. I did not say otherwise. 
But the gold which is currently mined 
in the mines of South Africa does not 
belong to Great Britain. 

Mr. TAFT. That is true; but we have 
not counted that. 

Mr. STEWART. Mr. President, let me 
re-read the statement of Mr. Jones in 
the editorial. 

No money should be loaned to Britain for 
expenditure in other countries without prop¬ 
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er eecurity, particularly since the British 
have substantial profitable investments and 
operations in the United States which could 
be used as collateral for a loan. 

Prominent among these is instiranoe from 
which they make a very substantial profit 
out of the American people. According to a 
recent report of the United States Treasury, 
British-owned assets in this country aggre¬ 
gate more than $3,000,000,000, and include 
$587,000,000 United States Government se¬ 
curities. more than $40,000, in corporate 
bonds, and 623 controlled branches of corpo¬ 
rations having a value of $611,000,000. These 
and other assets are owned by the British in 
this country, the profits and incomr' on which 
are going to them. These assets and profits 
of British Insurance companies from business 
written in this country should be used by 
the British Government as security for any 
loan of dollars to be spent outside the United 
States, the British Government accounting to 
her investors In British money or securities. 

That was the statement. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. STEWART. I yield. 

Mr. TAFT. My suggestion was that I 
think Mr. Jones’ figures are absolutely 
correct, and I think they are wholly sup¬ 
ported by the testimony of Mr. Vinson, 
and I see no reason why they should be 
challenged or questioned. I think they 
are basic facts which underlie the whole 
situation. 

Mr. STEWART. Mr. President, the 
hour is now growing late. I have two 
other editorials which I should like to 
obtain unanimous consent to have print¬ 
ed, not in the Appendix of the Record, 
but in the Congressional Record im¬ 
mediately following the editorial I have 
read. 

There being no objection, the editorials 
were ordered to be printed In the Record, 
as follows: 

[Prom the New York Journal-American of 
April 12, 1946] 

BRITISH LOAN—IT WON'T HELP TRADE IT FT'S NOT 

repaid 

(By Leslie Gould) 

An argument being made for the British 
loan—$3,760,000,000—and that much again 
to other countries, Including Russia, Prance, 
and China, is that the United States must ex¬ 
port or go into an economic tallspln. That 
foreign trade is the difference between pros¬ 
perity and depression. 

There is no question that export trade Is 
important for this country’s economic well¬ 
being. 

That is real foreign trade—an exchange of 
goods and services between this country and 
other lands. 

But Is this what the International do- 
gooders and lovers of everything foreign 
mean when they talk about foreign trade 
and the current line-up for loans out of 
the American Treasury? 

They are arguing that this country must 
lend England $3,760,000,000, on top of writing 
off thirty billions of lend-lease and the 
twenty billions debt hanging over from 
World War I and the years Immediately fol¬ 
lowing. A large chunk of the last Is owed 
by Britain. 

And that additional billions must be lent 
to Russia, China, Prance, Holland, and so 
on around the world. 

They argue that unless the United States 
makes these loans, these nations cannot buy 
here. That they will have to pull In their 
belts and trade within limited tariff restricted 
areas. 

So what they are proposing Is for this 
country to lend these other nations the 
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money to faruj goods hers. Then Am^icen 
factories will ke^ busy and American work¬ 
ers will haye moiw employment, as long as 
the American money holds out. 

But if these foreign borrowers can*t repay 
these loans, whet then? They wm have the 
American goods, but the American taxpayers 
wil] be out the blUlcns so lent. 

That, in our book, is not foreign trade. 
The only exchange Is borrowed American dol¬ 
lars for American goods. It Is good business 
for the British, the Buasiana, the Chinese, 
and Dutch. But where do the American tax¬ 
payers who have to foot the bill oome off? 

As far as these poor benighted and for¬ 
gotten cltlsens—the taxpayers—are con¬ 
cerned. they would have been better off to 
have spent the money on a binge. They’ll 
have the hangover, anyway, but have missed 
the fun of the nii^t before. 

If these are loans, then they should be 
made on a business basis and made on ability 
to pay. If they are gifts, then they should 
be msde on a charitable basis and In keeping 
with what the American taxpayers can afford 
to contribute. 

As a matter of fact, this cotin try does not 
know what It can afford to contribute to raise 
the living standard of the rest of the world. 
It is time America took an inventory of Its 
resoiirces. In these last S years it has dug 
deeply Into that barrel. 

Some will say this Is being nationalistic. 
We think It’s being realistic. And It is time 
this country's dtlaens and its leaders became 
realistic and laced the fact that there is a 
bottom to the barrel. We can't go on forever 
imderwrlting the rest of the world. 


PROMISE VERSUS PERFOBMANCK 

While official propagandists over here talk 
seductively of the proposed British loan as 
a step toward restoring competitive and un¬ 
restricted international trade, Great Britain 
appears to be moving in the opposite direc¬ 
tion. 

Certainly the political victory of the 
British Labor Party, with Its plan for social¬ 
ization of coal, banking, and other basic 
activities, runs counter to the pious utter¬ 
ances In the loan agreement about restoring 
freedom and the abrogation of governmental 
interferences with the flow of trade. 

In specific cases, Britain Is In fact fastening 
still further on Its economic set-up the spirit 
of regimentation and of state domination. 

In the international field, with which the 
loan agreement Is primarily concerned, a 
dramatic move against free action by Indi¬ 
vidual citizens has been taken in the an¬ 
nouncement by Sir Stafford Cripps, president 
of the Board of Trade, to the effect that the 
British Government Intended to perpetuate 
the war-time policy of bulk purchase of 
Britain's cotton requirements, thus eliminat¬ 
ing the private cotton trader and the neces¬ 
sity for the continuance of the world-famed 
Liverpool Cotton Exchange. 

The House of Commons sustained this 
revolutionary position by a vote of 337 to 
186. 

The action constituted Just one more store 
In the larger mosaic of substituting dicta¬ 
tion by government for the free action of 
Individual citizens. 

With diplomatic understatement, the 
monthly letter of the Katlonal City Bank of 
New York stigmatizes the British decision, 
saying; 

“While the action is not specifically con¬ 
trary to the trade proposals, it Is regarded 
here as not In harmony with the principles 
of freer International trading which this 
country is sponsoring, and which, we are 
told, is a primary objective of the British 
loan agreement." 

In ^4te of noble talk about a brave new 
world, there are signs that freer trade Is to 
be a one-way street In whibh Americans will 


let down their tariffs without eorreq;>ond- 
Ing concessions by other nations. 

It was made clear as early as the Bretton 
Woods Conference in July 1944 that, while 
other nations ajHifiauded United States theo¬ 
rizing about free trade, India, Egypt, Latin 
America, and other parts of the world clearly 
expressed their own intention to employ 
tariffs as a means of industrializing their 
own home economics. 

The Hearst newspapers have already shown 
from the record that propaganda about Brit¬ 
ain's trade concessions as a consideration 
for the loan add nothing to the more rigid 
commitments along this line previously 
made by the United Kingdom in connection 
with the master lend-lease agreement. 

The cotton episode, in which totalitarian 
dictation is to be substituted in one com¬ 
modity for a free market, raises serious 
doubts as to the enthusiasm with which the 
British Government regards proposals for 
freeing international trade from the shackles 
of government interference. 

Mr. BARKIJEY. Mr. President, I 
wished to analyze the cUtematlve sug¬ 
gested by Mr. Jones, but I shall not do 
so at this time. I shall attempt to do so 
tomorrow. 

Mr. STEWART. I shaU be glad to 
hear the Senator. 

EXECUTIVE SESSION 

Mr. BARKLEY. I now move that the 
Senate proceed to the consideration of 
executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

EXECUTIVE MESSAGES RKFEBRSD 

The PRESIDING OFFICER (Mr. Tro- 
NELL in the chair) laid before the Sen¬ 
ate messages from the President of the 
United States submitting sundry nomi¬ 
nations. which were referred to the ap¬ 
propriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) 
EXEC UT I VE REPC^TS OP COMMITTEES 

The following favorable reports of 
nominations were submitted: 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Capt. Harold M. Bemls, United States 
Navy, to be a rear a^iral in the Navy, for 
temporary service. 

By Mr. THOMAS oi Utah, from the Com¬ 
mittee on Military Affairs: 

Col. Thomas Donald Campbell (temporary 
colonel. Army of the United States—^Alr 
Corps), for temporary appointment as briga¬ 
dier general in the Army of the United 
States, under the provistons of law. 

By Mr. McKELLAR. from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 

PROTOCOL PROLONGINa THE INTERNA¬ 
TIONAL AGREEMENT REGARDING THE 

REOULA'nON OP PRODUCTION AND 

marketing OF SUGAR 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the first business on the 
Executive Calendar. 

The legislative clerk read as follows: 

Executive B (79th Cong., Sd seos.); A 
protocol dated in London August 31, 1945, 
prolonging the international agrceinent, re¬ 
garding the regulation of production and 
marketing of sugar, which was signed in 
London, May 6, 1937. 


•Mr. CONNALLY. Mr. President, I de¬ 
sire to have the Senate proceed with the 
consideration of the protocol. I have 
consulted most of the Senators from the 
sugar-producing States, and have ex¬ 
plained the situation, and there seems 
to be no disagreement over the matter. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield. 

Mr. OVERTON. I should like to ask 
a few questions of the Senator for infor¬ 
mation. 

Mr. CONNALLY. I shall be very glad 
to respond. 

Mr. OVERTON. First, I desire to 
know whether in voting for ratification 
of the protocol or agreement It is well 
understood that this approval is given 
only for the period of 1 year, which ends 
August 31, 1946. 

Mr. CONNALLY. That is correct. On 
page 3 of the report it is stated, in an¬ 
alyzing article 1 of the protocol, that the 
agreement shall continue In force be¬ 
tween the governments signatory of this 
protocol for a period of 1 year after the 
31st of August 1945. So that makes it 
extend to August 1946. 

Mr. OVERTON. The protocol which 
accompanies the agreement states that 
a revision of the international sugar 
agreement is contemplated. Is such a 
revision in prospect? 

Mr. CONNALLY. Yes; but not in the 
immediate future. 

Mr. OVERTON. The Sugar Act ex¬ 
pires on December 31,1946, and probably 
will be extended during the present ses¬ 
sion of Congress, with amendments. 

Mr. CONNALLY. The Sugar Act will 
expire at the end of this year unless it Is 
extended. I believe that the President’s 
annual message to Congress called atten¬ 
tion to that fact and recommended that 
the Congress consider the question of 
new sugar legislation. 

Mr. OVERTON. Let me ask the able 
Senator from Texas this question: Is it 
understood that no further extension of 
the present International sugar agree¬ 
ment win be considered, pending the 
consideration of amendments to the 
Sugar Act and pending the revision of 
the international sugar agreement? 

Mr. CONNALLY. No decision has yet 
been made regarding a continuance of 
the agreement beyond August 31, 1946. 
However, since it is anticipated that 
sugar will continue in short supply at 
least through 1947, and since this agree¬ 
ment was designed to deal with the sur¬ 
plus situation, it is felt by the Depart¬ 
ments of State and Agriculture that revi¬ 
sion of the agreement should not be un¬ 
dertaken until the postwar supply picture 
becomes somewhat clearer. The State 
Department may, therefore, propose that 
the agreement continue for another year 
In its present inoperative form. This 
should in no way confiict with any 
amendments which Congress may wish 
to make in domestic sugar legislation, 
since the quota provisions of the sugar 
agreement would remain Inoperative for 
the period of the proikwed further ex¬ 
tension. 

Mr. OVERTON, I thank the Senator, 
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Mr. CONNALLY. Mr. President, I 
trust that answers the questions of the 
Senator from Louisiana. 

Ml*. OVERTON. It does, and I thank 
the Senator. 

Mr. SALTON8TALL. Mr. President, 
will the Senator yield? 

Mr, CONNALLY. I yield. 

Mr. SALTONSTALL. In the absence 
of the Senator from Maine [Mr. White], 
I should like to ask whether the Senator 
from Texas knows of any objection by 
Senators on this side of the aisle? 

Mr. CONNALLY. I do not. The Sen¬ 
ator from Maine [Mr. White] is a mem¬ 
ber of the Foreign Relations Committee. 
Although I have not talked to him in the 
last few days, this matter has been on 
the calendar for several months, and ac¬ 
tion on it has simply been postponed on 
account of the fact that some Senators 
wished to have a little time to look into it. 
I have not pressed for consideration of 
the matter, for that reason. 

Mr. OTilAHONEY. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield. 

Mr. OMAHONEY. Do I correctly un¬ 
derstand from what the Senator has said 
in response to the questions of the Sena¬ 
tor from Louisiana that the State De¬ 
partment will cooperate in bringing about 
an extension of the Domestic Sugar Act? 

Mr. CONNALLY. I will say that the 
report states that the action of the State 
Department with regard to this matter 
should not in any wise conflict with 
domestic sugar legislation. 

Mr. O’MAHONEY, So the State De¬ 
partment is not going to take any ac¬ 
tion which will conflict with the exten¬ 
sion of the Sugar Act by Congress; is that 
correct? 

•Mr. CONNALLY. I could not give 
such a broad assurance to the Senator. 
I do not know. Certainly any legislation 
relating to the domestic sugar situation 
would be controlled entirely by Congress, 
and the State Department would have no 
voice whatever in it. 

Mr. O’MAHONEY. I assume that it 
Is clear that the State Department is not 
going to undertake a policy which will be 
in contravention of a possible policy by 
Congress. 

Mr. CONNALLY. I would not think so. 

Mr. O’MAHONEY. That is the Sen¬ 
ator’s understanding, I take it. 

Mr. CONNALLY. That is what I as¬ 
sume. 

Mr. OVERTON. I wished to make 
that clear. 

Mr. CONNALLY. That is correct. 

Mr. President, I submit the protocol, 
and ask for its present consideration. 

The PRESIDINQ OFFICER. Is there 
objection? 

There being no objection, the Senate, 
as In Committee of the Whole, proceed¬ 
ed to consider the protocol, Executive B 
(79th Cong., 2d sess.), which was read 
the second time, as follows: 

Protocol 

Whereas an International Agreement re¬ 
garding the Regulation of the Production 
and Marketing of Sugar (hereinafter referred 
to as ^^the Agreement’’) wae signed In London 
on the 6th May, 1937; 

And whereas by a Protocol signed in Lon¬ 
don on the 82nd July, 1942, the Agreement 


was regarded as having come into force on 
the Ist September, 1987, in respect of the 
Oovemments signatory of the Protocol; 

And whereas It was provided in the said 
Protocol that the Agreement should con¬ 
tinue In force between the said Governments 
for a period of two years after the Slst 
August, 1942; 

And whereas by a further Protocol signed 
In London on the Slst August, 1944, It was 
agreed that, subject to the provisions of 
Article 2 of the said Protocol, the Agreement 
should continue in force between the Gov¬ 
ernments signatory thereof for a period of 
one year after the Slst Augtist, 1P44; 

Now, therefore, the Governments signatory 
of the present Protocol, considering that it 
is expedient that the Agreement should be 
prolongec' for a further term as between 
themselves, subject, in view of the present 
emergency, to the conditions stated below, 
have agreed as follows: 

ARTICLE 1 

Subject to the provisions of Article 2 
hereof, the.Agreement shall continue in force 
between the Governments signatory of this 
I»rotocol for a period of one year after the 
Slst August, 1946. 

ARTICLE 2 

During the period specified In Article 1 
above the provisions of Chapters III, IV, and 
V of the Agreement shall be inoperative. 

article 3 

1. The Governments signatory of the pres¬ 
ent Protocol recognise that revision of the 
Agreement Is necessary and should be un¬ 
dertaken as soon as the time appears oppor¬ 
tune. Discussion of any such revision should 
take the existing Agreement as the starting 
point. 

2. For the purposes of such revision due 
account shall be taken of any general prin¬ 
ciples of commodity policy embod ed in any 
agreements which may be c ncluded under 
the auspices of the United Nations. 

ARTICLE 4 

Before the conclusion of the period of one 
year specified in Article 1, the contracting 
Governments, If the steps contemplated In 
Article 3 have not been taken, will discuss 
the question of a further renewal of the 
Agreement. 

ARTICLE 5 

The present Protocol shall bear the date 
the Slst August, 1945, and shall remain open 
lor signature until the 30th September, 1946; 
provided however that any signatures ap¬ 
pended after the 31st August, 1945, shall be 
deemed to have effect as from that date. 

In witness whereof the undersigned being 
duly authorised thereto by their respective 
Governments have signed the present Pro¬ 
tocol. 

Done In London on the Slst day of August, 
1946, in a single copy which shall be de¬ 
posited in the archives of the Government 
of the United Kingdom of Great Britain and 
Northern Ireland, and of which certified 
copies shall be furnished to the signatory 
Oovemments. 

For the Government of the Union of South 
Africa: 

G. Heaton Nicholls. 

For the Government of the Commonwealth 
of Australia; 

S. M. Bruce. 

For the Government of Belgium: 

Baron Betens. 

For the Government of Brazil: 

MONIZ DE ARAOAO. 

For the Government of Cuba: 

G. ss Blanck. 

For the Government of Gzschoslovakia: 

V. Jansa, 

For the Government of the Dominican 
Republic: 

Poamio Herrera Baez. 


For the Government of the United King¬ 
dom of Great Britain and Northern Ireland; 

Alexander Caoooan. 

For the Government of Haiti; 

John G, Win ant. 

For the Government of the Netherlands: 

E. Miohiels van Vbrdutnbn. 

For the Government of Peru: 

F. Bbrckemeteb. 

For the Government of Poland: 

Henryk Strasburoer. 

For the Government of Portugal: 

Felix B. M. da Horta. 

For the Government of the Union of Soviet 
Socialist Republics: 

D. Borisenko. 

For the Government of the United States 
of America (signed subject to ratification): 

John G. Win ant. 

(In respect of the Commonwealth of the 
Philippines): 

John G. Winant. 

For the Government of Yugoslavia; 

Dr. Ljubo Leontic. 

For the Provisional Government of the 
French Republic: 

H. Masbioli. 

Certified a true copy. 

[Foreign office seal, London.) 

D. A. Bight, 

Acting Librarian and Keeper of the 
Papers for the Secretary of State 
for Foreign Affairs. 

The PRESIDING OFFICER. The 
protocol is before the Senate as in Com¬ 
mittee of the Whole, and open to amend¬ 
ment. If there be no amendment to be 
proposed, the protocol will be reported 
to the Senate. 

The protocol was reported to the Sen¬ 
ate without amendment. 

The PRESIDING OFFICER. The 
resolution of ratlflcatlon will be read. 

The legislative clerk read as follows: 

Resolved (two^thirds of the Senators pres- 
ent concurring therein), That the Senate ad¬ 
vise and consent to the ratlflcatlon of (Ex¬ 
ecutive B. 79th Cong., 2d sesB.) a protocol 
dated in London August 31, 1946, prolonging 
the International agreement, regarding the 
regulation of production and marketing of 
sugar, which was signed In London May 6, 
1937. 

The PRESIDING OFFICER. The 
question is on agreeing to the resolution 
of ratification. [Putting the question.] 
Two-thirds of the Senators present con¬ 
curring therein, the resolution of ratifica¬ 
tion Is agreed to, and the protocol is 
ratified. 

RECESS 

Mr. BARKLEY. As in legislative ses¬ 
sion, I move that the Senate take a recess 
until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 6 
o’clock and 29 minutes p. m.) the Senate 
took a recess until tomorrow, Thursday, 
April 18, 1946, at 12 o’clock meridian. 

NOMINATIONS 

Executive nominations received by the 
Senate April 17 (legislative day of March 
5), 1946: 

Diplomatic and Foreign Service 

George V. Allen, of Maryland, now Deputy 
Director of the Office of Near Eastern and 
African Affairs, Department of State, to be 
Ambassador Extraordinary and Plenipoten¬ 
tiary of the United States of America to 
Iran. 

Edwin F. Stanton, of California, now a for¬ 
eign-service officer of class i, to be Envoy 
IBxtraordlnary and Minister Plenipotentiary 
of the United States of America to Siam. 
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1$46 

Bwhtem or Lakd Omcv 

Ii07ftlxi6 Roitlna, of Wyoming* to be 
Uv ot fSit ibnH cKtSce at SVanaton* WTo. 
appointment.) 

Xiloyd T. Morgan, of Colorado to be regis¬ 
ter of tlie land office at Pueblo, Colo. (Re¬ 
appointment.) 

TsairoBiaT iuppooimsxiiT m thi Abmt of tkk 
TO BE BaXOADim 

Col. Telford Taylor, Army of the United 
States. 

HOUSE OF REntESENTAnVES 

Wednesday, April 17,1946 

The House met at 10 o’clock a. m. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer; 

Our Heavenly Father, the source of all 
wisiiom and the fountain of all good, be 
with us that we enter not into tempta¬ 
tion and do wrong to no man. In the 
world’s great fields of endeavor, we pray 
Thee to direct us as laborers In Thy 
vineyard, that we may be loyal followers 
of the Qreat Exemplar, as He neditates 
on the sin and sorrow of the world. Holy 
Spirit, as we reflect on His mission and 
the hardships of His public ministry, we 
would fortify ourselves in faith and re¬ 
pentance against the barriers of this 
earthly life. O Thou who art the chief 
among ten thousand and altogether 
lovely, put into our breasts the meaning 
of Thy divine self-abnegation, which 
often provokes the hostility of evildoers. 
Blessed Lord, if we are blinded with folly 
or indifference, do Thou see us through 
the maze of a weary and waiting world, 
with humanity in our hearts and new 
eras in our brains. 

•‘Mine be the path Thy feet have trod: 
Duty, and love to man and God,” 

In the holy name of our Redeemer. 
Amen, 

The Journal of the preceedings of yes¬ 
terday was read and approved. 

EMERGENCY PRICE CONTROL ACT 

Mr. SPENCE. Mr. Speaker, I ask 
unanimous consent that during the con¬ 
sideration of the bill (H. R. 6042) to 
amend the Emergency Price Control Act 
of 1942, as amended, and the Stabiliza¬ 
tion Act of 1942, as amended, and for 
other purposes, in the Committee of the 
Whole, the bill may be considered as 
read, and amendments be offered at any 
point. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

Mr. RICH. Reserving the right to ob¬ 
ject, Mr. Speaker, is that. satisfactory 
to the gentleman from Michigan IMr. 
Wolcott]? 

Mr. MARTIN of Massachusetts, It is 
perfectly satisfactory to the gentleman 
inm Michigan [Mr. Wolcott). 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

There was no objection. 


EXTENSION OF REMARKS 

Mr. KELLEY of Pennsylvania asked 
and was given permlssimi to eactend his 
remarks In the Ricoiid and include an 
article from the American Ptedemtionfst. 
and also some excerpts from statements 
by Mr. John L. Lewis. 

Mr. REED of New York asked and was 
given permission to extend his remarks 
in the Rbcorb and Include certain tele¬ 
grams and letters. 

Mr. MERROW asked and was given 
permission to extend his remarks in the 
Record and include an editorial on Rus¬ 
sian expansion. 

Mr. RICH asked and was given per¬ 
mission to extend his remarks in the 
Record and include a statement by Jesse 
Jones, The British Loan May Lead to 
Disaster. 

Mr. ELLIS asked and was given per¬ 
mission to extend his remarks In the 
Record. , 

Mr. MASON. Mr. Speaker, I ask 
unanimous consent to extend my re¬ 
marks in the Record on the subject of 
the menace of communism and include 
short ifuotations proving that it is a 
menace. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi¬ 
nois? 

Mr. RANKIN. Reserving the right to 
object, Mr. Speaker, does the gentleman 
expect to discuss this Communisl-front 
organization known as CIO-PAC? 

Mr. MASON. No, I do not: but in 
general I am discussing communism, and 
communism as a menace, not only to our 
Nation but to the world. 

Mr. RANKIN. That is one of the 
greatest menaces to our form of gov¬ 
ernment. 

Mr. MASON. I agree with the gentle¬ 
man. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi¬ 
nois? 

There was no objection. 

Mr. MILLER of Nebraska asked and 
was given permission to extend his re¬ 
marks in the Record upon the subject of 
political socialized medicine and 'nclude 
a letter. 

Mr. LaFOLLETTE asked and was given 
permission to extend his remarks in the 
Record on the bill H. R. 6159, which he 
introduced yesterday. 

Mr. ADAMS ask«i and was given per¬ 
mission to extend his remarks in the 
Record and Include an editorial, Muz¬ 
zling the Navy. 

Mr. DOYLE asked and was given per¬ 
mission to extend his remarks in the 
Record and include certain letters ad¬ 
dressed to him from his district. 

Mr. O’TOOLE asked and was given 
permission to extend his remarks in the 
Record. 

Mr. LANE asked and was given per¬ 
mission to extend his remarks in the 
Record. 

Mr. CELLER asked and was given per¬ 
mission to extend his remarks in the 
Record rn two different subjects. 

‘Mr. GRANAHAN. Mr. Speaker, I ask 
unanimous consent to extend my re¬ 
marks In the Record and include soi arti¬ 
cle from the National Pension Advocate 


In which recognition Is given my col¬ 
league from Califomia [Mr. PRfrERsoN] 
for hfs great work for the people of Cali¬ 
fornia and the Nation. 

The SPEAKER. Is thert objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

BMSBGENCY PRICE CONTROL ACT 

Mr. SPENCE. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the further con¬ 
sideration of the bin (H. R. 6042) to 
amend the Emergency Price Control Act 
of 1942, as amended, aiKl the Stabiliza¬ 
tion Act of 1942, as amezHied, and for 
other purposes. 

CALL OF THE HOUSE 

Mr. LANE. Mr. Speaker, 1 make a 
point of order that a quorum is not 
present. 

The SPEAKER. Evidently no quorum 
is present. 

Mr. SPENCE. Mr. Speaker, I move a 
call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 


[Roll No. 881 


Andrews, N. T. 

Fogarty 

Miller, Calif. 

Baldwin, Md. 

Polger 

Mundt 

Barry 

Gardner 

Norton 

Bell 

Qeelan 

O’Hara 

Bland 

Gibson 

O’Neal 

Bonner 

Gtosnett 

Patrick 

Boren 

Graham 

Peterson, Fla. 

BoyRln 

Han. 

Ploeser 

Bradley, Mich. 

Edwin Arthur Powell 

Buckley 

Hancock 

Rains 

Bunker 

Bart 

Reece. Tenn. 

Camp 

Hubert 

Rooney 

Case, 8. Dak. 

Hendricks 

Sharp 

Cochran 

Henry 

Sheppard 

Coflee 

Hlnehaw 

Sheridan 

Cohner 

Hook 

Smith, Ohio 

Courtney 

Izac 

Somers, N. Y. 

Cox 

Jarman 

Starkey 

Curley 

Jennings 

Stockman 

Curtis 

Kee 

Sumner, lU. 

Davis 

Lea 

Thomas. Tex, 

Dawson 

Leslnskl 

Traynor 

Doughton, N. C.Luce 

White 

Durham 

McBiiiien, m. 

Wilson 

Fellows 

Mankln 

Woifenden, Pa. 

Ferzumdez 

Mansfleid, Tex. 

Wood 

Fisher 

Mathews 



The SPEAKER. On this roll call, 350 
Members have answered to their names. 
A quorum is present. 

By unanimous consent, further pro¬ 
ceedings under the call were dispensed 
with. 

EXTENSION OF REMARKS 

Mr. KERR asked and was given per¬ 
mission to extend his remarks in the 
Record and include an address by Rev. 
W. L. Hutchins, delivered at the funeral 
of the late HonoraUe William O. Burgin. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed, with amend¬ 
ments in which the concurrence of the 
House is requested, a bill of the House 
of the following title: 

K. R. 6886. An act to provide for trade re¬ 
lations between the United States and the 
Philippines, and for other purposes. 

The message also announced that the 
Senate insists upon its amendments to 
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the foregoing bill, agrees to a conference* 
asked by the House on the disagreeing 
votes of the two Houses thereon, and ap¬ 
points Mr, Walsh, Mr. BA]tKLiY,Mr. Con- 
NALLY, Mr. Byrd, Mr. La Follbtts, Mr, 
Vandenberc, and Mr. Taft to be the con¬ 
ferees on the part of the Senate. 

The message also announced that the 
President pro tempore has appointed 
Mr. Barkley and Mr. Brewster members 
of the Joint select committee on the 
part of the Senate, as provided for in 
the act of August 5. 1939, entitled **An 
act to provide for the disposition of cer¬ 
tain records of the United States Gov¬ 
ernment,** for the disposition of execu¬ 
tive papers in the following depart¬ 
ments and agencies: 

1. Department of Agriculture. 

2. Department of Commerce. 

3. Department of Justice. 

4. Department of the Navy. 

6 . Department of Weit. 

6 . Federal Power Commission. 

7. Office of Allen Property Custodian. 

8 . Petroleum Administration for War. 

SMERGENCY PRICE CONTROL ACT 

The SPEAKER. The question is on 
the motion of the gentleman from Ken¬ 
tucky [Mr. Spence 1. 

The motion was agreed to. 

Accordingly the House resolved Itself 
into the Committee of the Whole House 
on the State of the Union for the further 
consideration of the bill (H. R. 6042) to 
amend the Emergency Price Control Act 
of 1942, as amended, and the Stabiliza¬ 
tion Act of 1942, as amended, and for 
other purposes, with Mr. Cooper in the 
Chair. 

The Clerk read the title of the bill. 

The CHAIRMAN. Permit the Chair 
to state that unanimous consent was 
granted in the House that the bill be 
considered as read and open for amend¬ 
ments to any section o” the bill. 

The bill is as follows: 

Be it enacted, etc., That section 1 (b) of 
the Emergency Price Control Act of 1942, as 
amended, is amended by striking out *‘June 
SO, 1946” and substituting “June 30 , 1947.” 

Sec. 2. Section 6 of the Stabilization Act of 
1942, as amended, is amended by striking out 
“June 30, 1946” and substituting “June 30, 
1947.” 

Sec. 3. Title I of the Emergency Price Con¬ 
trol Act of 1942, as amended, is amended by 
Inserting after section 1 thereof a new section 
as follows: 

“REMOVAL OF PRICE AND WAGE CONTROLS 

“Sec. lA. (a) It is hereby declared to b© 
the policy of the Congress that the general 
control of prices and wages, and the use of 
the subsidy powers conferred by section 2 (e) 
of this act, shall be terminated, without 
further extension, not later than June 30, 
1947, and that on that date the Office of 
Price Administration shall bo abolished. The 
Price Administrator (and the Secretary of 
Agriculture to the extent of his responsl- 
bUlty under section 3 (e) of this act) shall 
proceed Immediately to formulate a compre¬ 
hensive plan lor the progressive removal of 
price controls and subsidies in order that the 
rettim to a free market and to free collective 
bargaining may be accomplished on or before 
June 30, 1947, without disturbance of the 
national economy. The President ahaU, not 
later than April 1, 1947, report to the Con¬ 
gress Jfbat, if any, commodiths or classes of 
co«||imitle8, Including housing accommoda- 
are In such crlttoally short supply as 
to Becessitatai in bis JudgmaQt« tbe- contin¬ 


uance of the powers granted by this act as 
to them after June 30.1947, tc^ether with his 
reoommendatlonr as to the established de¬ 
partments or agencies of the Government 
which should be charged with the admin¬ 
istration of such powers. 

“(b) (1) Maximum price controls shall be 
removed, as provided In this subsection, in 
the case of particular commodities or classes 
of commodities, upon satisfaction of domestic 
demand therefor. 

“(2) The President shall make from time 
to time, but not less frequently than once 
each month, as to each commodity or class 
of commodities in the case of which maxi¬ 
mum price controls are in effect, a deter¬ 
mination as to whether domestic demand for 
such commodity or class of commodities has 
been satisfied. Whenever the President shall 
determine that domestic demand for any 
such commodity or class of commodities has 
been satisfied, and that, having consideration 
for the purposes of this act and looking 
toward full production, price controls should 
accordingly be removed in the case of such 
commodity or class of commodities, he shall 
forthwith certify such determination in writ¬ 
ing to the Price Administrator. 

“(3) When the Price Administrator has 
received from the President a certification In 
writing, under this subsection, with respect 
to any commodity or class of commodities, 
the Price Administrator shall, not later than 
10 days after the receipt of such certifica¬ 
tion, take such action as may be necessary to 
remove all price controls with respect to such 
commodity or class of commodities. 

“(c) Nothing In subsection (b) shall limit 
the authority of the Price Administrator to 
remove price controls with respect to any 
commodity or class of commodities at an 
earlier time than would be the case under 
the provisions of such subsection In any case 
which, In his Judgment, removal of such con¬ 
trols at an earlier time is consistent with the 
purposes of this act. 

“(d) (1) After maximum price controls 
have been removed in accordance with sub¬ 
section (b), in the case of any commodity 
or class of commodities, the President shall 
from time to time determine whether, by rea¬ 
son of changed conditions, there has arisen 
an unsatisfied domestic demand for such 
commodity or class of commodities. When¬ 
ever the President determines that such de¬ 
mand has arisen and has remained unsatis¬ 
fied for a period of more than 60 days, and. In 
hlB Judgment, there is no immediate prospect 
of such demand being satisfied, he shall 
forthwith certify that fact In writing to the 
Price Administrator. 

“(2) When the Price Administrator has 
received from the President a certification in 
writing under this subsection with respect to 
a particular commodity mr class of commodi¬ 
ties, the Price Administrator may reestablish, 
with respect to such commodity or class of 
commodities, such maximum price or maxi¬ 
mum prices, consistent with applicable pro¬ 
visions of law, as in bis Judgent may be neces¬ 
sary to effectuate the purposes of this act.” 

Sec. 4. Subsection (b) of section 2 of the 
Emergency I^lce Control Act of 1942, as 
amended, is amended by adding at the end 
thereof a new paragraph as follows: 

“After the date upon which this paragraph 
takes effect, the Administrator, when estab¬ 
lishing rent ceilings on hotels or when pass¬ 
ing upon applications for adjustments of 
rent ceilings on hotels, Is authorized to take 
Into consideration the distinction between 
transient hotels and resldentlSEl or apart¬ 
ment hotels; including the difference in the 
Investment, operati<m, expenses and me¬ 
chanical details of operation between tbe 
transient hotels and the residential and 
apartment hotels.” 

Sec. 6. Subsection (e) of section 2 of the 
Emergency Mce Control Act of 1942, as 
amended by the Stabilization Ibtteiiaion Act 


of 1944, is amended, effective as of July 1. 

1946. by inserting “(1)” after “(e)” at the 
beginning of such subsection, and by strik¬ 
ing out the last paragraph of such subsection 
(e) and inserting In lieu thereof the follow¬ 
ing paragraphs: 

“(2) Subsidy operations, as hereinafter 
defined, for the fiscal year ending June 80, 

1947, shall be limited as follows, subject to 
the provisions of paragraph (3): 

“(A) With respect to funds of the Com¬ 
modity Credit Corporation— 

“(1) for the dairy production payment 
program, $616,000,000: Provided, That in 
carrying out the dairy production payment 
program the rate of payment per pound of 
butterfat delivered shall not be less than 25 
percent of the national weighted average 
rate of payment per hundred pounds of 
whole milk delivered; 

“(11) for other noncrop programs, $50,000,- 
000; and 

“(111) for the 1946 crop-program opera¬ 
tions, $160,000,000: 

Provided, That not to exceed 10 percent of 
each amount specified in clauses (i), (11), 
and (111) of this subparagraph (A) shall be 
available Interchangeably for the operations 
described in such clauses but In no case shall 
the total subsidy operations under any one 
of such clauses be Increased by more than 10 
percent; and 

“(B) With respect to funds of the Recon¬ 
struction Finance Corporation— 

“ (i) for rubber produced In Latin America 
and Africa for which commitments were 
made before January 1, 1946, $31,000,000; 

“(11) for materials or commodities pro¬ 
duced in the United States as follows: 

“Meat. $716,000,000; 

“Flour, $260,000,000; 

‘‘Petroleum and petroleum products, 
$60,000,000; 

“Copper, lead, and zinc In the form of pre¬ 
mium-price payments, $100,000,000; 

“(ill) for other materials or commodities, 
produced in or outside the United States, 
$170,000,000: Provided, That in the event the 
entire amount of any of the allocations re¬ 
ferred to in this subparagraph (B) is not 
required for its purpose, the unused portion 
of such allocation, but not to exceed 10 per¬ 
cent of such allocation, may be used for such 
subsidy operations for any item or items 
enumerated in this subparcgraph (B) as may 
be determined by the Economic Stabilization 
Director. 

“(3) Notwithstanding the provisions of 
paragraph (2), subsidy operations for the fis¬ 
cal year ending June 30, 1947, shall be pro¬ 
gressively reduced, due regard being had to 
the welfare of the producers and processors 
of the commodities subsidized. Such reduc¬ 
tion shall be commenced at the earliest prac¬ 
ticable date consistent with the purposes of 
this act. but In no event later than October 
1, 1946. Such reduction shall be so carried 
out that the aggregate of subsidy operations 
for the fiscal year shall not exceed 76 percent 
of the sum of the amount set forth in para¬ 
graph (2): Provided, That upon the reduction 
or elimination of such subsidy operations the 
Administrator shall make corresponding in¬ 
creases in maximum prices to the extent that 
such increases are necessary to satisfy the 
requirements of law or to obtain the maxi¬ 
mum necessary production. 

“(4) For the purposes of paragraphs (2) 
and (3), the term ‘subsidy operations’ means 
subsidizing directly or Indirectly the sale of 
commodities by the making of subsidy pay¬ 
ments or the purchase of any commodities 
for resale at a loss, for the purposes stated in 
paragraph (1) of this subsection (e).” 

Sec. 6. Nothing in this act shsdl be ocm- 
etrued to affect the provisions of Public Laws 
30, 88, and 164, of the Seventy-ninth Oon^ 
gross, or to apply to purchases by the Recon¬ 
struction Finance Corporation of such tin 
ores and concentrates as it deems necessary 
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to lufura oontloiied operation of the Texas 
oity tin smelter. 

. Ao, 7» Seotion 2 of the Emergency price 
Clontrol Act of 1942, as amended, is amended 
by adding at the end thereof the following 
neir subsections: 

•*(o) After the date upon which this sub- 
•eetion takes effect, no maximum price shall 
be established or maintained, under this act 
or under any other provision of law, with 
respect to any new commodity the use .of 
Which, in the production, manufacturing, or 
processing of any commodity or commodities, 
without increasing the cost to the ultimate 
user, either increases the life or reduces the 
cost of production, manufacture, or process¬ 
ing of the commodity or commodities pro¬ 
duced, manufactured, or processed^ As used 
in this subsection the term mew commodity* 
means a commodity which was not commer¬ 
cially or Industrially available prior to Janu¬ 
ary 30, 1942. 

•*(p) Aftei July 1,1046, no maximum price 
regulation or order shall be issued or con- 
tinived in effect requiring any seller to limit 
hto salea by any weighted average price limi¬ 
tation based on his previous sales. 

*‘<q) In the case of any retail industry, 
the principal sales of which consisted during 
the calendar years 1938 to 1041, Inclusive, of 
sales of a commodity or commodities the pro¬ 
duction or retail distribution of which has 
been reduced, for a period of 8 years begin¬ 
ning on or after March 2, 1942, by 75 percent 
or more below such production or retail dis¬ 
tribution for the calendar years 1939 to 1041, 
Inclusive, as a result of the operation of any 
governmental regulation or restriction, the 
Administrator shall not, In establishing 
maximum prices under this section, reduce 
established retail trade discounts or dealer 
handling charges for any such commodity 
before the retail unit sales of such com¬ 
modity for a period of 6 months shall have 
reached the average anniuU retail unit sales 
thereof for the calendar years 1089 to 1041, 
inclusive/’ 

Sec. 8 . Section 3 of the Stabilisation Act 
of 1942. as amended, Is amended by adding 
at the end thereof the following new para¬ 
graph: 

“On and after the date of the enactment 
of this paragraph, It shall be unlawful to 
establish, or maintain, any maximum price, 
applicable to manufacturers or processors, 
for any major item in the case of products 
made in whole or major part from cotton or 
cotton yarn or wool or wool yam, unless the 
maximum price for such major item is fixed 
and maintained at not less than the sum of 
the following: 

“(1) The cotton or wool cost (which must 
be computed at not less than the parity price 
or the current cost, whichever is greater, of 
the grade and staple of cotton or wool used 
in such Item, delivered at the mill); 

“(2) A weighted average of mill conversion 
costs; and 

“(3) A reasonable profit/* 

Mr. WOLCOTT. Mr. Chairman, I of¬ 
fer an amendment which I send to the 
desk. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott: Page 
1, line 5, strike out the date “June 80. tp4T* 
and Insert In lieu thereof the date “March 
81, 1947.” 

Mr. WOLCOTT. Mr. Chairman, this 
amendment, of course. Is very simple. 
We have had some debate on It and the 
issue on It Is very clearly drawn. The 
bin provides that the Price Control Act 
of 1942 as amended and the Stabiliza¬ 
tion Act of 1942 as amended, be oon- 
ttnued until June 80, 1947. It has been 
thought advisable heretofore to continue 
these emergency powers for periods of 


0 months each in order that we might 
nt the emergency machinery into the 
postwar economy. Were It not for the 
situation which might confront the Con¬ 
gress in the latter part of the year the 
amendment would provide for the con¬ 
tinuance of these two acts until January 
1 Instead of March 31 of next year; 
but to be realistic about the situa¬ 
tion we have some doubts as to whether 
If the leadership prevails in its efforts to 
adjourn the Congress sine die sometime 
before the latter part of the year we 
would have an opportunity in the latter 
part of the year to continue the act be¬ 
yond December 31, so In keeping with 
the reasons for continuing these emer¬ 
gency acts for as short a term as possi¬ 
ble and still give the new Congress an 
opportunity to do what this Congress or¬ 
dinarily would do this fall it was thought 
advisable to continue it until March 31, 
1947. 

Mr. KOPPLEMANN. Mr. Chairman, 
will the gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. KOPPLEMANN. I Ustened at¬ 
tentively to what my good friend has just 
said. I am beginning to wonder if in 
his Judgment it ought not to be discon¬ 
tinued on May 15; and my question is, 
Why extend it at all? 

Mr. WOLCOTT. The gentleman can 
speak for himself on that. I do not know 
what the gentleman's opinion is but I as¬ 
sume from his question that he is op¬ 
posed to continuing this act. I hope he 
is not. 

Mr. KOPPLEMANN. Of course not. 
I believe it should be continued as pro¬ 
vided in the bill reported by the House 
until next July; but in view of the state¬ 
ment, and I am taking seriously the 
statement of the gentleman from Mich¬ 
igan, I believe he thinks It ought to be 
discontinued. 

Mr. WOLCOTT. I do not agree with 
the gentleman that it should be discon¬ 
tinued on June 30 or should be discon¬ 
tinued on December 31. I think it should 
be continued until March 31 of next year 
in order that we may be able to do a job 
on it or that you who are here may be 
able to do a job on it after the new Con¬ 
gress convenes. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. BROWN of Georgia. Does the 
gentleman's amendment refer to both 
sections 1 and 2? 

Mr. WOLCOTT. No; the amendment 
I have offered applies to section 1, the 
Emergency Price Control Act. 

Of course. If this amendment prevails, 
then later on I shall offer an amendment 
to change the date of the expiration of 
the Btabilization Act. This amendment 
will assure that the new Congress will 
have an opportunity to review the activi¬ 
ties and the effect of OPA as it may ffnd 
the conditions in the country in the 
spring of 1947. We will be doing the 
eountry a service to continue it only un¬ 
til March 31 next year In order that we 
may correct at that time any deficiencies 
which are found in the act or the appli¬ 
cation of the act in the meantime. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 


Mr. SPENCE. Mr. Chairman, I rise in 
opposition to the pending amendment. 

Mr. Chairman, judging from the de¬ 
bate yesterday and the vituperation that 
was heaped on the OPA, there is a senti¬ 
ment in this House on the part of many 
Members to discontinue OPA at the ex¬ 
piration of the present act. 

The pending amendment would weaken 
the OPA, there is no doubt about that. 
We have asked that it be continued for 
a year, and in the bill we have provided 
that it shall be continued a year from 
June 30, 1946, to June 30, 1947. There 
will be a period before its final dissolu¬ 
tion in which there will be a disintegra¬ 
tion and a weakening of the organization. 
It will lose its influence in carrying out 
Its regulations, it will lose its personnel, 
because men will look for other employ¬ 
ment. They will not continue their ac¬ 
tivities in OPA when they know that that 
organization will soon be dissolved. 

We voted out this bill from the com¬ 
mittee 22 to 1 and we provided for a 
year's extension. The pending amend¬ 
ment can have no other effect than to 
weaken the OPA and weaken It Imme¬ 
diately. 1 have heard gentlemen speak 
here about the Office of Price Adminis¬ 
tration as a destruction of the liberties of 
the people and their enslavement. But 
who (enslaved them? They have referred 
to the condition that existed in France 
before the Revolution. Who enslaved the 
American people? Their freely elected 
Representatives in Congress, passed this 
legislation pursuant to the wishes of the 
people for their welfare and economic 
stability, and twice since this act has 
been passed these men have submitted 
themselves to their constitutents for re- 
election and the great majority of them 
have been reelected, 

I know you have been subjected to 
pressure groups. The organized groups 
are always felt in the House and Senate. 
But there is another group, the imorgan- 
Ized majority and, believe me, from the 
letters I have received as chairman of the 
Banking and Currency Committee 95 per¬ 
cent of those unorganized people do not 
want the OPA to be destroyed. 

You are handling today a force that is 
as dangerous as the misdirected force of 
the atomic energy. You have discussed 
the hardship cases and the imposition 
and Instances of Inequities and inequali¬ 
ties. I do not deny the statement of the 
distinguished gentleman from New York 
[Mr. Wadsworth] in reference to the 
meat situation. But in considering these 
specific Instances you have lost sight of 
the ultimate object to be attained by 
OPA. You have lost sight of the effect It 
will have on the economy of your nation 
and of the welfare of Its people. Do not 
be too sure, when you subject yourself to 
the influence of these pressure groups, 
that you will be helping the American 
people. The people do not know what Is 
going to happen to them If you destroy 
the OPA, but they will know as soon as it 
Is destroyed or weakened. You will hear 
from them then. Some may say, “Take 
the ceilings off of this and take the ceil¬ 
ings off of that commodity," but nobody 
has told you what the result will be. No¬ 
body has told you how the prices will rise 
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and how much loss your dollar in your 
pocket will buy. 

The CHAIRMAN. The time of the 
gentleman from Kentucky has expired. 

Mr. SABATH. Mr. Chairman, I ask 
unanimous consent that the gentleman 
be permitted to proceed for 5 additional 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
imnols? 

There was no objection. 

Mr. SPENCE. Every witness that 
testified before the committee, every wit¬ 
ness who had knowledge and who had 
experience and reputation, said that the 
pressures making for inflation were 
greater now than they had been at any 
other time, even during the war. What 
makes inflation? It is the excess money 
in the hands of the people and the short¬ 
age of the supply of goods. Even though 
we are in full production, the supply is 
still woefully inadequate to meet the de¬ 
mands of the people, and prodUQtlon can 
never destroy inflation unless it pro¬ 
duces a supply to meet the demands of 
the people of the United States. No 
people in the world are so willing to spend 
their money as the people of our country. 
What they want, they buy, and when 
they have money, they are willing to 
spend it. They have money now, and 
there are but few commodities that they 
can purchase. The people have an in¬ 
exhaustible purchasing power. They 
have been unable to purchase the goods 
they want. There is no supply of the 
things they want. Turn them loose 
Without restraint, let them go into the 
competitive market and compete for the 
few things that are available, and see 
what will happen. It will not only de¬ 
stroy them but it will destroy the dollar 
in your pockets and the savings of your 
lifetime. You may say that it cannot 
occur here. It has occurred m other 
countries. It has occurred in many 
other coimtries, and the disaster and the 
tragedy of inflation will be as great as 
the disaster and tragedy of the war. 

I hope that when you consider this 
bill you will consider it in a dispassion¬ 
ate manner; that you will not consider 
it with hatred toward an agency of the 
Government, even though that agency 
had not discharged its full duty in every 
respect; even though there has been in¬ 
solence and arrogance in its administra¬ 
tion. 

Mr. MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. SPENCE. I yield to the gentle¬ 
man from Kentucky. 

Mr. MAY. I would like to say to the 
gentleman, in reference to his remarks, 
that inflation has happened in other 
countries; that it has happened in this 
country and is happening now. I recall 
from my own experience that in 1918, 
when the normal selling price of coal in 
the distribution places of the country 
was about $6, that it was selling at $18 
a ton on the cars at the mines. 

Mr. SPENCE. More than that. 

Mr. MAY. We had less than $8,000,- 
000,000 in circulation then, and we have 
now about twenty-eight billion in cir¬ 
culation. 


Mr. SPENCE. More than that. Even 
after the last war 1 remember how men 
in my own community started to build 
homes for themselves, and before they 
completed the homes that they had 
taken an interest in, in which they 
wanted to install their families, someone 
would come along and offer them a price 
which they said they could not refuse, 
and they sold the home that they start¬ 
ed to build for thenxselves. But the 
pressures then were nothing like the 
pressures now. 

Mr. SABATH. Mr. Chairman, will the 
gentleman yield? 

Mr. SPENCE. I yield to the gentle¬ 
man from Illinois. 

Mr. SABATH. The gentleman from 
Michigan gives as the reason for his 
agreeing to March 31 Instead of January 
1, 1947, that it would give Congress an 
opportunity to work out the people’s will. 
Is it not true that when a new Congress 
convenes, Invariably it takes at least 30 
days before it is organized, and it will be 
absolutely impossible for the Congress 
to legislate during that time? 

Mr. SPENCE. In my opinion, no Con¬ 
gress can give strength to this disorgan¬ 
ized agency, because its personnel will 
have left, its influence will have been de¬ 
stroyed, and it will not subserve the pur¬ 
pose for which it was created. 

Mr. HOPE. Mr. Chairman, I move to 
strike out the last word, and ask unan¬ 
imous consent to revise and extend my 
remarks. 

The CHAIRMAN. Is there objecton to 
the request of the gentleman from 
Kansas? 

There was no objection. 

Mr. HOPE. Mr. Chairman, the gen¬ 
tleman from Kentucky has admonished 
us to beware of pressure groups, and his 
admonitions are well taken, as far as I 
am concerned. However, I call his at¬ 
tention and the attention of the Com¬ 
mittee to the fact that if price control 
in this country fails, if we have inflation, 
it will be because this administration has 
already paid too much attention to cer¬ 
tain pressure groups, such as the CIO. 

When the original Price Control Act 
was before the House there was offered 
the Gore amendment, which I think af¬ 
forded the only feasible way to actually 
control prices, and that was to control 
them right across the board, prices and 
wages, freeze them where they were. I 
voted for that amendment, and 61 other 
Members of the House voted for it, but 
that was not enough. The amendment 
was defeated. 

Since that time the administration has 
followed a policy of giving in wherever 
the pressure was great enough. We have 
held the wage line spasmodically, but 
whenever the political heat from left- 
wing groups was too great the adminis¬ 
tration gave in. We are in the situation 
now where, if any powerful labor organ¬ 
ization, whether it be the United Mine 
Workers or any other organization, wants 
to break the line it can do It, and it will 
do it. We have had all these strikes in 
the steel industry, the automobile indus¬ 
try, and the electrical industry. The 
wage line has been broken, and neces¬ 
sarily the price line has also been broken. 


because, contrary to what some labor 
leaders have been contending, you can¬ 
not increase wages without increasing 
prices. 

Now we are in the grip of a coal strike. 
We know that if the administration fol¬ 
lows the policy it has been following, the 
policy of appeasement, we are going to 
have an increase in wages, we are going 
to have an Increase in coal prices, and it 
is going to be reflected in higher prices 
all the way along the line. There will be 
another bulge. That is what they say 
now. The line bulges instead of break¬ 
ing. 

Mr, HALLECK. Mr. Chairman, will 
the gentleman yield? 

Mr. HOPE. I yield. 

Mr. HALLECK. What does the gen¬ 
tleman think of the action of the Secre¬ 
tary of Commerce Wallace in permitting, 
directing, or authorizing to be put out of 
his Department a statement that wages 
could be raised in the motor-vehicle in¬ 
dustry by 25 percent without increasing 
the price of vehicles and then having 
that statement used in the controversy 
that arose and after the whole thing was 
over saying it was not an official report 
and should not be given credit for being 
an official report? Is that in line with 
what the gentleman is talking about? 

Mr. HOPE. Of course, no one woxild 
want to defend that action. I cannot see 
any possible excuse for it. It represents 
not only bad economics but bad faith. 
The statement was bad economics, and 
when it would not stand up any longer 
it was repudiated. But apparently it has 
served its purpose in the meantime. 

Mr. HALLECK. Bo far as I am con¬ 
cerned, may I say most emphatically that 
it indicates more than bad policy, it indi¬ 
cates bad faith. 

Mr. HOPE. Yes, I also say it indicates 
bad faith. It indicates bad policy and 
bad faith. We are not going to get any¬ 
where with price control unless we do 
recognize the fact that you have to hold 
the line everywhere. It does not make 
any difference what we do here today. 
The thing will fail unless we do recog¬ 
nize that principle. We hear a great 
deal said about the support which labor 
groups are giving to the OPA. Certainly 
they are for it as long as they think it 
keeps down the cost of living but does not 
affect wages. They want it to'apply to 
other people but not to themselves. But 
in the end they are only fooling them¬ 
selves because unless it is applied to 
wages it will break down and increased 
prices will more than absorb wage In¬ 
creases. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. RANKIN. Mr. Chairman, I offer 
a preferential motion, 

T?he Clerk read as follows: 

Mr. Rankin moves that the Committee 
rise and report the bUl back to the House 
with the recommendation that the enacting 
clause be stricken out. 

Mr. RANKIN. Mr. Chairman, I ask 
unanimous consent to proceed for five 
additional minutes. 

The CHAIRM^. Is there objection 
to the request of the gentlemaa from 
Mississippi? 
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Mr. 0*BHIEN of Illinois. Mr. Chalr- 
I object. 

Mr. QALLAOHSH. Mr. Chairman, I 
object. 

Mr. RANKIN. Mr. Chairman, I am in 
favor of striking out the enacting clause 
and sending this biU back to the Com¬ 
mittee on Banking and Currency In order 
that they may take some notice of the 
fact that you can never regulate prices 
in this country without taking Into con¬ 
sideration the circulating medium. 

In my opinion, the OPA is practicing 
totalitarianism at its worst. If you do 
not want to have the dictatorship of the 
OPA on the necks of the American people 
from now on, now is the time to say so. 

The present system is driving our small 
businessmen either out of business or 
into the black market. Did you know 
that a Rolls Royce automobile in London 
sells for $17,000 in American money? If 
I had a carload of automobiles or a 
trainload of wheat today, I would not sell 
it in the United States, if I wanted to 
make money out of it—I would ship It 
Just beyond the reach of the American 
flag and get several times as much. 

Just a day or two ago the OPA stuck 
its nose into the cotton market. What 
did it do?, It broke the market $5 a bale 
and cost every cotton farmer in the 
South who had a bale of cotton on his 
hands $5. 

It is driving our automobile men. as 
well as our lumbermen, out of business. 

They tell you that the OPA is prevent¬ 
ing inflation, when, as a matter of fact, 
we already have inflation. The volume 
of money actually in circulation in this 
country in 1930 was $4,426,000,000. On 
January 31, 1946, it was $27,917,000,000, 
or more than six times as much as it 
was in ! 930. 

Yet the OPA tries to hold farm prices 
down to their present levels, or less than 
half the prices Justified under the cir¬ 
cumstances. 

Do not let the gentleman from Georgia 
[Mr. Brown], or the others, scare you 
about what inflation did to the farmers 
after the last war. It was the deflation 
put on by the Federal Reserve and not 
the inflation that hurt the farmers. 

The OPA is driving men into the black 
market. Why? Because it is holding 
down the prices of raw materials, and 
especially the prices of farm products, 
such as cotton, wheat, corn, livestock, 
and dairy products, below the cost of 
production. 

I pointed out the other day that the 
cotton farmer makes only 1 cent an hour 
for every cent a pound he gets for his 
lint cotton. He is not sitting under an 
electric fan with ice water handy. He 
is plowing and hoeing in the hot sun at 
about 25 cents an hour, while industrial 
workers are drawing more than twice 
that amount on an average. 

Yet, you go today to the industries that 
are being benefited by this special legis¬ 
lation, these special rulings of the OPA, 
and you will find that industrial workers 
in many instances are getting many times 
as much per hour as the toiling farmers. 

As I said, it is holding down the price 
of wheat, cotton, com, oats, barley, rye. 
cattle, dairy products, land, and lumber. 


while these other things bulge up all out 
of line. 

1 am opposed to continuing the OPA, 
and for that reason I have offered this 
motion. 

I know you get pressure from the CIO- 
PAC, that communistic organization that 
is now carrying on a subversive campaign 
to try to get control of Congress. 

If Congress will stop this OPA now, 
prices will level off. Yes; there will be 
some rises. There will be a rise in the 
price of wheat, corn, cotton, hogs, land, 
and lumber, but you will not have the 
scarcity that the OPA is artificially 
bringing about. You will not have the 
black markets. You will have uniform 
prosperity. You will have liberty and 
freedom from this totalitarian regimen¬ 
tation. 

A man came to me the other day and 
said that when they ship stuff to New 
York, somebody there meets them and 
says. “Take this money. When you get 
around to the point of destination, re¬ 
member my name is so-and-so. and you 
are going to sell this load to me at the 
ceiling price.” That is the black-market 
system, and is going on all over the 
country. 

If you want to destroy the confidence 
of the American people in their Govern¬ 
ment, and ultimately the Government it¬ 
self, Just continue this dictatorial OPA, 
and then let the CIO-PAC take control 
of the next Congress. 

I, for one, refuse to bow. I am for 
stopping it now and letting the American 
people get back to transacting their own 
business in a legitimate way, and I hope 
the Congress will back me up. 

The CHAIRMAN. The time of the 
gentleman from Mississippi has expired. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, I ask for recognition in opposition 
to the motion. 

The CHAIRMAN. The gentleman 
from Georgia is recognized for 5 min¬ 
utes in opposition to the motion. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, I am very glad this motion has 
been made, I want a division called for 
on the motion, and I want a teller vote. 
The question today Is, Do we want infla¬ 
tion, which can be brought about over¬ 
night, as I said the other day. That is 
the test. Are you brave men going to say 
that Congress will not undertake to stop 
Inflation—when we remember after 
World War I, the banks were broke, mer¬ 
chants were in bankruptcy, farmers lost 
their lands, factories were closed, there 
was no place for employees to secure 
Jobs, and bread lines were formed 
throughout the country—men asking for 
bread, 40, 50, and 60 years old ask¬ 
ing for bread, not to satisfy their own 
hunger but to take home to their starving 
children and wives. 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. BROWN of Georgia. No, I do not 
3 rleld. 

Do we want this condition to occur 
again? Tlie idea seems to be “To hell 
with inflation.” Let us meet this Issue 
now. 

1 am not saying that OPA has done an 
excellent job, but without some kind of 


control I am here to tell you.that the 
dollar would not be worth a dime today. 
We brought out a bill here which is a 
great improvement over the present act. 
If it does not carry out the ideas that 
we want, amend it. Let us be fair and 
not say that this job is too big for the 
American Congress to solve. We brought 
out a bin that undertakes—and the 
principle is correct—to say that when 
production is equal to demand we need 
no ceilings. We brought out a bill to give 
equality and equity to all classes of 
people; and I stand here now and say 
that every man in any kind of business is 
entitled to cost as one of the elements in 
placing the ceiling on his product, and he 
is entitled to a reasonable profit also; 
but let us not adopt an amendment in 
any form that would put a premium on 
high-cost producers. Take a certain 
class of producers, ascertain the average 
cost, and the producers are entitled to 
this cost and also are entitled to a profit. 
I believe that any man in business is 
entitled to a reasonable profit. That is 
what we are undertaking to give in this 
bill. If you do not think this bill carries 
this idea out, amend it. If we have such 
a bill as that I am here to tell you that we 
will to a great extent control inflation. 

Today the purchasing power of the 
dollar is about 76 cents. The figure after 
World War I was less than 40 cents, and 
the farming class suffered the most. 
Nearly half of the people in my section 
of the country lost their all and it took 
them over a quarter of a century to re¬ 
cover. They are just now begUining to 
recover from the effect of the deflation 
that followed that awful Inflation. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired; all 
time has expired. 

The question is on the motion offered 
by the gentleman from Mississippi. 

The question was taken; and the Chair 
announced that the noes appeared to 
have it. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, I demand tellers. 

Tellers were ordered, and the Chair¬ 
man appointed as tellers Mr. Rankin and 
Mr, Brown of Georgia. 

The Committee divided; and the tellers 
reported that there were—ayes 34, noes 
178. 

So the motion was rejected. 

PAVSD mOHWAT TOWARD nffTLATZON 

Mr. PATMAN. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, this is the first of a 
series of very important amendments. 
Regardless of the desire of the able and 
sincere gentleman from Michigan [Mr. 
Wolcott], these amendments, if adopted, 
will successfully scuttle the bill. 

The particular amendment under con¬ 
sideration is a weakening, crippling 
amendment and represents a paved 
highway toward inflation. 

Mr. Chairman, we are determining 
today whether or not the money that is 
earned by 52,000,000 people who are 
working today will buy a decent standard 
of living in this country after the passage 
of this bill. We are determining whether 
or not the holders of Government bonds 
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Will be paid in honest dollars that will 
buy food and clothing and housing, or 
whether or not these bonds will be re¬ 
deemed with worthless money. That is 
the question we are deciding here today. 
If we extend this law only to March 31, 
obviously it is political. The gentleman 
from Michigan admitted it was politi¬ 
cal. He said. ''We are going to have elec¬ 
tions this fall and the new Congress can 
come in and take care of the situation.’* 
This matter Is too serious to make it a 
partisan, political question. This law 
should be extended a minimum of 12 
months. Mr. Bernard Baruch warned 
us what would happen if such an amend¬ 
ment as this were adopted. He said that 
by the end of this year the good people 
in OPA would be leaving. They are 
offered good employment outside. The 
job is unpopular. They have no security 
on a 9 months* extension, so they would 
leave the OPA. 

CONGRESS INFLATIONARY 

If we have inflation in this country 
Congress will be blamed; Congress will 
be to blame because Congress has been 
inflationary. Congress has passed OPA 
laws, yes, with plenty of crippling amend¬ 
ments, and then refused to provide suf¬ 
ficient money to enforce the laws that 
we have passed. So if we have inflation 
in this country, the roll call votes Jn the 
House of Representatives will place the 
responsibility where it belongs. Congress 
will be liable for inflation. If we extend 
this law only for 9 months, by the end of 
the year the people with scarce articles 
and commodities will begin to hoard 
those goods. They will say, “No; I am 
going to wait until this law expires. ” Con - 
gress cannot possibly pass it in 3 months* 
time. A few members in the other body 
could hold it up that long by filibuster. 
Possibly a good way to dodge direct re¬ 
sponsibility. If we are going to let it 
expire, then the sky will be the limit for 
the prices of the scarce commodities that 
we have. It would certaihly be an in¬ 
ducement to cause people to hold their 
goods off the market and wait until this 
law expires for them to make their con¬ 
tracts. 

Furthermore, we know now that there 
are certain things that will be scarce at 
the end of even 1 year’s period. Most 
everything will be off or decontrolled, as 
it should be. They will be taken off 
daily, and they are now, but at the end 
of the year there will still be a scarcity 
of homes, houses, and rent control will 
be needed. In addition to that certain 
scarce items in building materials wUl 
be so scarce that it will not be safe for 
the controls to be taken off; not many, 
but a few, and any time you extend this 
bill only to March 31, that means when 
the new Congress comes in in January it 
will have a couple of months to organize 
not a new session, but a new Congress, if 
you please, and then after you get organ¬ 
ized with the committees and you start 
on your hearings—and we have never 
had hearings less than 6 weeks on this 
bill in the House; never have, and cer¬ 
tainly it would not be less in the new 
Congress—then the bill comes to the 
floor and it is delayed, then it goes to the 
Senate and it is delayed, and that will be 
going on right up to a few hours before 


the expiration date, and one Member of 
the other body will be able to kill OPA. 

If you want to put it in that position* 
vote for this amendment. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, I move to strike out the last word. 

Mr. Chairman, the gentleman from 
Texas is still advocating tissue paper 
money though he does not know it. The 
OPA officials, including their press agent, 
Chester Bowles, insist that they are 
against inflation, but about all the evi¬ 
dence you have is their own say-so. In¬ 
flation is caused by shortages of material. 
Well, look at the hearings. OPA is the 
principal cause preventing the produc¬ 
tion of materials. Inflation is caused by 
Government spending of money you do 
not have. Well, did you ever hear the 
OPA officials down here protesting 
against your sp>ending of Government 
money? No; of course you did not. 

Mr. MASON. Mr. Chairman will the 
gentlewoman yield? 

Miss SUMNER of Illinois. I yield to 
the gentleman from Illinois. 

Mr. MASON. There is $2,000,000,000 
in this bill for subsidies, which means in¬ 
flation. 

Miss SUMNER of Illinois. Why, cer¬ 
tainly. Subsidies are just OPA’s black- 
market way of concealing the fact that 
the cost of living is going up and up and 
your money is buying less and less and 
less. 

Did anybody hear the OPA object to 
the wage-increase policy which is now 
causing costs to spiral and spiral? Of 
course not. They encouraged it, and Mr. 
Bowles was over here testifying in Uvor 
of the Inflationary Federal pay raise. 

They tell you the principal argument 
for the continuance of the OPA is to 
avoid Inflation such as that which pre¬ 
cipitated the 1921 crash, and the in¬ 
flation which preceded the 1929 crash, 
but they do not tell you that what caused 
the Inflation in those days was the tre¬ 
mendous lending of money to foreign 
governments, which came in here and 
bid up American materials. Today 
there is an estimated $20,000,000,000 
about to be given by this Government to 
foreign governments to come in here and 
buy up scarce materials. Has anybody 
ever heard OPA utter a word to oppose 
this? No; never a word. 

They tell you that OPA is the only dam 
against inflation. Informed people say 
"dam OPA.** 

Mr. FOLGER. Mr. Chairman, I rise 
in opposition to the Wolcott amendment. 

Mr. Chairman, I do not mind saying, 
in fact. I am glad to say that in my 
opinion there is no ulterior or common 
motive attached to the action of the 
gentleman from Michigan in offering this 
amendment. I have served on the Com¬ 
mittee on Banking and Currency with 
him too long to believe that he would 
Indulge in any such thing; but, Mr. 
Chairman, I am convinced that it would 
be a mistake to adopt this amendment. 

If you will read the bill from the be¬ 
ginning to the end, I think you will ob¬ 
serve what is substantially a united effort 
on the part of your committee to dis¬ 
continue the Office of Price Administra¬ 
tion and, as well, price ceiling operations, 
at the earliest possible time that can be 
done, having recognition for what is nec¬ 


essary, the national economy and the 
well-being of the people of this country. 

I want to read you a little of the safe¬ 
guards that are thrown around this bill 
at this time: 

The Price Administrator (and the Secre¬ 
tary of Agriculture to the extent of his re- 
Bponsiblllty under section 3 (e) of this act) 
shall proceed Immediately to formulate a 
comprehensive plan for the progressive re¬ 
moval of price controls and subsidies. 

Mr. Chairman, that means what it 
says—a progressive, sincere, immediate 
procedure for the elimination of price 
controls as fast as it can be done and 
within the time limited in this bill "in 
order that the return to a free market 
and to free collective bargaining may be 
accomplished on or before June 30,1947, 
without disurbance of the national 
economy.** 

I have heart, some little objection to 
that phrase. But I do nbt believe there 
is a man in the House who would want 
to disturb the national economy. If it 
were determined that this progressive 
procedure was going so fast that our 
national economy was being disturbed, 
we our[,elves would ask that moderation 
be used. Then, on the next day, after 
the 31st day of March, you have in this 
bill the following requirement: 

The President shall— 

And the Congress of the United States 
does not say the President "may," but it 
will say if this language is adopted— 

The President shall, not later than April 1, 
1947, report to the Congress what, if any, 
commodities or classes of commodities, in¬ 
cluding housing accommodations, are in such 
critically short supply as to necessitate. In 
his Judgment, the continuance of the powers 
granted by this act as to them after June 30, 
1047. 

That means that the President shall 
from time to time—and this is the lan¬ 
guage of the following subsection— 

The President shall make from time to 
time— 

Another "shall,** if you please—not a 
request, not the word ‘‘may’’—but the 
President of the United States under the 
edict of Congress— 

shall make from time to time, but not less 
frequently than once each month, as to each 
commodity or class of commodities in the 
case of which maximum price controls are 
in effect, a determination as to whether 
domestic demand for such commodity or 
class of commodities has been satisfied. 

The controls can under the bill be re¬ 
moved sooner than March 31, 1947—and 
this is required by the bill—just as rap¬ 
idly as the supply of goods meets domes¬ 
tic demands. 

Mr. GROSS. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chnirman, the gentleman from 
Kentucky said a while ago that there is 
a sentiment in this House to destroy 
the OPA. That sentiment is not con¬ 
fined to this House. It is Nation-wide. 
If, as the gentleman from Texas [Mr. 
Patman] said» there is too much money 
in the country which constitutes a ter¬ 
rible threat of Inflation, then they 
should be willing to stop paying sub¬ 
sidies to people who do not want and 
have never Lsked for subsidies. I was 
up in my district last night. I spoke to 
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the Implement dealers and their wives. 
They represented two counties. The 
dealers ere against the OP A from a busi¬ 
ness standpoint and the women are 
against it from the housewives stand¬ 
point. I nave always tried to represent 
my people and I am going to represent 
them in this case, and so I cannot do 
otherwise but vote ’‘no” on the OPA bill 
and It does not make any difference how 
you amend It. My mail this morning 
is an Indication of how my people feel 
and It Is an indication of the sentiment 
that exists. Here Is a telegram from 
John B. Diehl, a prominent farmer who 
wires me and says: 

1 want to tay that I am definitely opposed 
to the extension of the OPA. 

Here is a letter from a prominent min¬ 
ister who says: 

Kill the OPA. Olee hack to the people their 
Qoc^-flvcn rights. 

Here is a card signed by “A Disgusted 
Voter-'’ She says: 

1 have been hunting tor sheets and pillow 
cases and underwear and shirts for my bus- 
band who has returned from the Army. I 
cannot get anything. Vote against the OPA. 

Here is another card from a service¬ 
man’s wife. 6he says: 

Please. Mr. Congressman, send me a barrel. 
1 have no dothee nor do we have a bouse to 
live in. Vote against the OPA. 

Here Is another man who has built 
several hundred houses In the last few 
years. He is against the OPA. He wants 
to build homes and says he will If the 
OPA lets him. 

Here is a letter from another prosper¬ 
ous farmer In my district. He says: 

If we farmers must compete on a price- 
control basis as It is, we will become bmk- 
rupt and wholly regimented. 

Here Is a telegram from from a milk 
dealer. 

Take that OPA gal out for a walk and loee 
her in Chicago. 

He closes the letter by saying: 

May the time speedily come In which sup¬ 
ply and demand may regulate the price, and 
fanners as well as all of us can adjust our 
lives accordingly. 

Here is a letter from a farm coopera¬ 
tive. They are against OPA. 

Here is a letter from a little baking 
shop up ill my country. They are 
against OPA. 

Here is a letter from one of the indus¬ 
trial tycoons of the country, a big busi¬ 
nessman. He is against OPA. Not a 
single person writing to me today has 
defended OPA. 

But 1 am not telling you that every¬ 
body is against OPA. No. sir. Chester 
Bowles sent me 135 pages in favor of It. 
He is for OPA. Paul Porter followed it 
up with 85 pages. He is for OPA. No; 
not everybjody is against It. But the peo¬ 
ple over the country are. But the bu¬ 
reaucrats who want to pay subsidies and 
buy votes, the fellows who are wrcdking 
this country flnandially» and Chester 
Bowles, who wants to regiment all of 
OUT lives, and Paul Porter, who to Ches- 
terb man Friday, they want OPA eon** 
th&ued. 

As to Indicated by my mall and the 
telegrams 1 have re c ei v ed and'^the per¬ 


sonal contacts I have made in my dis¬ 
trict. and In order to rightly represent 
my people. I have no choice left to me 
except to vote 

The CHAIRMAN. The time of the 
gentleman from Pennsylvania tMr. 
Cftossl has expired. 

Mr. KLEIN. Mr. Chajrman. I move 
to strike out the last two words. 

Mr. Chairman, just a few moments ago 
we heard a little colloauy on the question 
of pressure groups. The chairman of the 
committee meant the pressure groups of 
big business, I know. The gentleman 
from Kansas [Mr. Hope] talked about 
pressure grotaps in the CIO and consumer 
groups. The difference between those 
two pressure groups is the difference be¬ 
tween living and making money. Big 
business, of course, is interested in profits. 
They are Interested In doing away with 
the OPA, and doing away with price con¬ 
trols because in that way they can make 
more money. The CIO and consumer 
groups—^and after an. we are all con¬ 
sumers—are interested merely in keep¬ 
ing the price of food and clothing down 
so that the people can take care of their 
famines, and provide them with the ne¬ 
cessities of life. 

The gentleman from Mississippi [Mr. 
Rankin] a few minutes ago called that 
communism. Since when is it commu¬ 
nism to want to take care of your family 
and to be able to eat as much as you need, 
and be able to buy clothes for yourself 
and your family within the limit of your 
income? 

I believe I am the most recently elected 
Member of this House, I come fresh from 
the people. I go back to New York every 
week end, and I see my constituents 
weekly. I know how they feel about price 
control—they want it, and they want the 
OPA continued without any crippling 
amendments. 

Mr. BRADLEY of Pennsylvania, Mr. 
Chairman, will the gentleman yield? 

Mr. KLEIN. I yield. 

Mr. BRADLEY of Pennsylvania. And 
I believe the gentleman had an avowed 
Communist as his opponent, did he not? 

Mr. KLEIN. I did. 

Mr, HOPE. Mr. Chairman, will the 
gentleman yield? 

Mr. KLEIN, I yield. 

Mr. HOPE. The gentleman made ref¬ 
erence to the CIO consumer groups, as if 
consumers were ail manbers of the CIO. 
The gentleman does not mean to say, 
does he. that the consumers of this coun¬ 
try are confined to the CIO? Are not the 
farmers consumers; manufacturers, and 
small businessmen consumers? 

Mr. KLEIN. That is exactly what I 
did state. We are ail consumers, even the 
gentleman from Mississippi. 

Mr. HOPE. The genUeman very 
clearly Identified consumers with the 
dO. I am sure he did not mean that. 

Mr. KLEIN. No. I meant to say that 
everybody Is a consumer. 

Mr.RANBON. Mr. Chairman, will the 
gentleman yiaid? 

Mr.KL gm. I yield. 

Mr. RANKIN. The gentleman cer¬ 
tainly did not quote me correctly. I did 
not say that consumers are Com¬ 
munists and did not intimate such a 
thing. X did not say that all members 


of the CIO are Communists; but 1 said 
the CIO-PAC is a communistic organiza¬ 
tion that is trjdng by subversive nfeans 
to get control of this coimtry. 

Mr. BRADLEY of Pennsylvania. Mr, 
Chairman, will the gentleman yield? 

Mr. KLEIN. In just a moment. Let 
me answer the gentleman from Missis¬ 
sippi in this way: I assume you have ^1 
heard the story about the boy who al¬ 
ways cried Every time anybody 

gets up to make a speech, which would 
seek to help the common people and the 
underprivileged of this country, the gen¬ 
tleman from Mississippi gets up and 
yells ‘"communism.” ’ 

Mr. RANKIN. Oh, no; that is not 
correct. 

Mr. KLEIN. Now, just a minute. 
Every time we have any d ebate or any 
question comes up about the FEPC, or the 
anti-poll-tax bill, or any other bill which, 
in the opinion of the majority of the 
people, seeks to Improve the welfare of 
the common people of this country, the 
gentleman from Mississippi has gotten 
up on this floor and called it com¬ 
munistic. 

Mr. RANKIN. Now, will the gentle¬ 
man yield? 

Mr. KLEIN. I yield. 

Mr. RANKIN. That statement is not 
true. 

Mr. BRADLEY of Pennsylvania. Mr. 
Chairman, will the gentleman yield to 
me? 

Mr. KLEIN. I yield to the gentleman 
from Pennsylvania [Mr. Bradley]. 

Mr. BRADLEY of Pennsylvania. With 
regard to the assertion that the CIO is 
communistic, I should like to direct the 
attention of the House to something 
which took place in Atlantic City just last 
week. The CIO formed a utility work¬ 
ers* union, Initially starting off with 60,- 
000 members, and in the constitution 
and by-laws of this organization is a 
provision that no Communist can be a 
member. Alan Haywood, of Phil Mur¬ 
ray’s office, and Secretary-Treasurer of 
the CIO James Carey, approved that pro¬ 
vision and made speeches denouncing 
communism. 

Mr. KLEIN. Mr, Chairman, recent 
history has conclusively demonstrated 
that while in normal times we constitute 
a federation of 48 individual States, with 
divergent local interests that range from 
differences in the basic principles of law 
to differences in speech and mannerism,- 
we are capable in times of emergency of 
welding ourselves together to wage com¬ 
bat against a common foe, into a nation 
so great and powerful that recorded his¬ 
tory has never known its equal. 

Such a transition came about in the 
fateful years from 194(M12. A similar 
transition was witnessed by most of 
us here in the years 1916-18. and an 
equally striking peacetime transition 
from disorganization, disunity, and dis¬ 
content was exemplified in the peace¬ 
time years 1933-36. We have shown 
ourselves capable of meeting head-on. 
and successfully coping with, every vital 
problem which has threatened the sta¬ 
bility and the very existence of our Re¬ 
public since its creation. 

However, our collective human nature 
as a nation within recent years has also 
demonstrated that though we are quirk 
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to solidify and crystallize ourselves to the 
maximum of our national wealth, re¬ 
sources, and abilities in the event of a 
threatening emergency, we are, on the 
other hand, equally quidc in seeking to 
cast oft the restraints, the sacrlhces, and 
the responsibilities, the assumption and 
acceptance of which are prerequisite to 
the successful conclusion of a national 
emergency, at the first signs of allevia¬ 
tion of the emergency. We readily lend 
ourselves to the hue and cry for return 
to normalcy, to the resumption of the 
status quo, to a policy of “business as 
usual,” to the good old days of live and 
let live. The unfortunate aspect of that 
kind of psychology is that it begins to 
develop and grow, long before the com¬ 
plete termination of the emergency 
which begot, without serious criticism or 
resistance, the measures of restraint and 
control. . 

In our Impatience and in our anxiety 
to revtrt to so-called normalcy, we are 
apt to lose sight of the fact that normalcy 
is usfually unattainable without a con¬ 
tinuation of the measures which brought 
us so far along the road to recovery and 
complete cure. 

We need no better exemplification of 
this thesis than to think back to the dark 
and discouraging days between 1929 and 
1932. So desperate was this Nation for 
genuine and enlightened leadership in 
those years, that for many months after 
the election of our late lamented and 
great leader, Franklin D. Roosevelt, not 
even the most rabid partisan exponent 
of the status quo could find cause for 
criticism in the dramatic assumption of 
leadership which he exhibited. But no 
sooner had we begun to show signs of 
recovery as the direct and immediate re¬ 
sult of such leadership, when slight 
rumbles of criticism and complaint could 
be heard, which by continued progres¬ 
sions soon became a mounting crescendo 
of the most vicious kind of vituperation 
and calumny which a great and worthy 
leader of his people has ever had to ex¬ 
perience. And, as is usual in such in¬ 
stances, the vituperation and calumny 
w’as mainly hurled by those who in dark¬ 
er days could do no more than sit idly by, 
hoping for things to change for the bet¬ 
ter by an act of God, or of nature. 

We are experiencing today an exten¬ 
sion of that national state of mind to 
which I have just referred, in our con¬ 
sideration and deliberations over the bill 
to give continued life to the Oflace of 
Frice Administration, so that we may 
successfully conclude what we set out 
to do by the enactment of the original 
Emergency Price Control Act and the 
Stabilization Act. The original purposes 
of this legislation were: First, to hold 
down the cost of living; second, to pre¬ 
vent rising rents; third, to stabilize in¬ 
dustrial prices and wages; fourth, to fair¬ 
ly distribute scarce commodities; and 
fifth, to keep down war costs by holding 
down the prices of war materials. In 
these purposes, we, as a nation, have 
succeeded to an extent greater than even 
the most optimistic proponent of this leg¬ 
islation dared anticipate, as even its se¬ 
verest critic must* in honesty, admit. 

Now w6 are faced with the second and 
concluding chapter of this legislation. 


which is none the less vital to our na¬ 
tional ‘ well-being than was the first 
chapter. Our purposes now are. first, 
to achieve early but orderly cutbacks 
from our tremendous war production; 
second, to increase adequate production 
of peacetime goods for which there is a 
tremendous current demand; third, to 
prevent the perils of inflation from en¬ 
gulfing us; and fourth, to encourage 
maximum production and total employ¬ 
ment. 

We have successfully met and coped 
with the problems of total war and in 
so doing our task was made immeasur¬ 
ably easier through the operation of t he 
OPA. We have still to meet and suc¬ 
cessfully cope with the problems of 
peace, and in this respect the impor¬ 
tance of the OPA is and will continue to 
be no less vital. To terminate this 
agency now, or to so emasculate it as 
to render it ineffective, would be to fail 
to complete the task which we under¬ 
took. and would constitute almost un¬ 
forgivable shortsightedness. Impetu¬ 
osity and lack of restraint in our anxiety 
to return to a precipitous normalcy 
should not be permitted to dim the glar¬ 
ing truth that our job is only half done, 
and that which still remains to be done 
by a continuance of an effective price- 
control organization will actually hasten 
the day of a genuine return to normalcy. 

In the bill which we are now consid¬ 
ering, there is an implicit recognition 
that the people of this Nation need and 
want an extension of OPA as a vital 
cornerstone in our efforts to win the 
peace, and to this extent I am heartily 
in accord with the bill. However, there 
have been embodied in this bill several 
crippling amendments, each of which 
seem designed to promote the special 
and selfish interjests of certain segments 
of our national population at the ex¬ 
pense, in my opinion, of the greater num¬ 
ber of the plain people of our Nation. • 

What can be accomplished by the 
pious enunciation of what amounts to a 
truism, namely, that OPA must be fur¬ 
ther extended, when in the next breath 
we so emasculate and cripple the opera¬ 
tion of this agency as to render it com¬ 
paratively ineffective, if not inoperative? 
If OPA has done, is doing, and will con¬ 
tinue to do, as I firmly believe, what was 
expected of it to date, then it should 
be extended and permitted to complete 
its mission. If OPA may be said to have 
failed in its mission to date, which I 
strongly deny, then we should abolish it. 
But to say that we will continue it in one 
breath, and then to render it inoperative 
in the next, to my mind approaches the 
realm of political dishonesty. Why can 
not we, as Members of the greatest de¬ 
liberative body in the world, face this 
issue squarely, and once and for all 
abandon tactics designed to win the 
favor of small put powerful interests at 
the expense of the great majority of the 
people of our Nation? Our axiom in our 
deliberations as to any legislation should 
be “What will benefit the greatest num¬ 
ber of our people will benefit us as a 
Nation.” Let us not permit opportun¬ 
ism or temporary expediency to dull our 
vision. We can never hope to clearly 
satisfy every single citizen of this Na¬ 


tion, or every single Interest. But the 
very essence of democracy is the enact¬ 
ment of legislation which will render the 
greatest good to the greatest number of 
the people without sacrifice of the in¬ 
herent rights of any minority. When 
we have achieved this, we will have 
achieved democracy in its truest form. 

As I have stated before, I would prefer 
to vote for a bill which will extend the 
effective operation of price controls, un¬ 
hampered and untied by amendments 
and provisions. I would prefer that the 
issue be clear-cut and not burdened by 
verbiage which can have no other effect 
than to shackle the operations of an 
agency which, over all and considering 
the immensity of its fimction, has done 
a workmanlike job. No one, not even 
the highest-ranking officials of OPA, 
will deny that mistakes have been made; 
that in its enforcement OPA has caused 
irritations, annoyances, and, perhaps, 
even some hardships. But sight should 
not be lost of the fact that the ground 
over which this agency has traveled has 
been largely new and unfamiliar, and 
that the responsibility of the job which it 
undertook was tremendous. Policies 
have evolved and been developed in many 
Instances by trial and error, but no one 
can deny that this agency has performed 
a meritorious job, which has resulted in 
the relative stability of prices and rents, 
and which has sent us well along on the 
road to peacetime reconversion. Pric¬ 
ing policies, as pursued by this agency 
during the war, have been effective under 
wartime conditions. It is no less impor¬ 
tant that these policies continue effective 
under peacetime conditions. A weak¬ 
ened price policy now can set in motion 
every powerful inflationary force with 
which we are surrounded. We may find 
ourselves in a position of having won the 
war, but at the same time to be heading 
toward a recurrence of the inflation 
which culminated in the depression of 
1929, with its attendant misery and 
hardship. 

There will be time enough to drop the 
restraints and controls occasioned in the 
first instance by the stress and strains 
of war, when production has brought 
supply and demand in reasonable bal¬ 
ance. When there is no further danger 
of price increases in a particular com¬ 
modity field, there will be no reason for 
price ceilings in that field. But until 
such time, let us not submit to the feel¬ 
ing of false security engendered by the 
ending of actual hostilities, and invite 
ruinous Itiflatlon and collapse, which 
abrupt and premature action on our part 
cannot help but bring upon us again. 

The CHAIRMAN. The gentleman 
from California TMr. Gotland ] is rec¬ 
ognized. 

Mr. OUTLAND. Mr. Chairman, we 
are going to have a difficult enough task 
on our hands today and tomorrow trying 
to iron out the Price Control Act and 
make those changes that the committee 
feels necessary, without bringing in ex¬ 
traneous issues. We are going to have 
enough of a job to try to tackle this 
problem seriously, with many disagree¬ 
ments, of course, but honest ones, with¬ 
out bringing in charges of communism 
every few moments; and I trust that the 
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gentleir.an from Mississ^pi and all oth¬ 
ers will refrain during this debate upon 
a matter of national importance from 
bringing in issues of this kind. This type 
of tactics contributes nothing to our 
discussion. 

I should like to speak for just a mo¬ 
ment about a point made by the gentle¬ 
man from Pennsylvania IMr. Oaossl 
who quoted several letters he had re¬ 
ceived asking for the discontinuance of 
OPA. All of us. on both sides, get com¬ 
munications. Some say, '‘Vote against 
it, vote for it”; and I assume that all 
who write in are honest in their opinions. 
I, too, received a letter today from an 
individual I have never seen, he does not 
live in my district, but he is the director 
of a radio station in San Francisco, and 
he has recently conducted a poll regard¬ 
ing price control. I should like to quote 
a portion of this letter: 

No doubt you will be greatly interested In 
the results of the recent poll which 1 took 
on my twice-daily broadcasts to determine 
how my llateners felt toward the continua¬ 
tion of the OfRce of Price Administration 
after June 30. 1046. Of the 363 answers re¬ 
turned to me, 316 are in favor of the con¬ 
tinuation of OPA, and 48 are against it. As 
you see. this is a ratio of 7 to 1. The over¬ 
whelming majority In favor of the continua¬ 
tion of OPA makes me feel we should do 
everything in our power to continue this 
vital Oflice. Further, nothing should be done 
to out the appropriations. Naturally, thou¬ 
sands of Californians are anxiously watching 
the congressional developments, and 1 urge 
you to work vigorously for the extension of 
the OfSce of Price Administration. 

Mr. Chairman, there Is no one who has 
studied the development of the price- 
control program who has not seen the 
faults; there is no '^nc who has not seen 
the inequities that have crept In, but be¬ 
cause the act has not functioned per¬ 
fectly, are we for that reason to destroy 
It? Would not the wdser course for this 
Congress to take be to attempt to Iron 
out these inequities, to correct the in¬ 
justices, to untie the knots rather than 
to cut the rope that has held back the 
inflationary spiral? 

Mr. HALLECK. Mr. Chairman, will 
the gentleman yield? 

Mr. OUTLAND. I yield, 

Mr. HALLECIC. Assuming the mem- 
^rshlp does want to iron out the in¬ 
equities, does it contribute anything to 
accomplish that ob.^ectlve to say of every 
amendment that is offered that it is de¬ 
signed to scuttle the act or destroy the 
act? 

Mr. OUTLAND. The gentleman from 
Indiana is anticipating without cause. I 
have not said nor am I going to say that 
every amendment is going to scuttle the 
act. 

Mr. HALLECit. I was not referring 
to what the gentlman said or expects 
to say. I aim referring to statements 
that have been continually made during 
aH of the debate on this measure char¬ 
acterizing every suggested change to re¬ 
move inequities as an attempt to scuttle 
the act or destroy the act. 

Mr. OUTLAND. I may say to the gen¬ 
tleman that It is the responsibility of 
this Congress to look at every amend¬ 
ment fairly and not on behalf of a par¬ 
ticular group, not for a particular sec¬ 
tion of the country, hut from the stand¬ 


point of the effect it is going to have on 
our national economy as a whole. It Is 
not up to us to call names about amend¬ 
ments in adVMaoe or after they are 
offered, because I assume they are all 
offered in good faith. There have been 
certain amendments proposed, however, 
and the press has carried stories about 
some of them which would in effect de¬ 
stroy the Price Control Act as we have 
known it in the past. Mr. Porter, OPA 
Administrator, has gone on record to 
that effect. I believe it is our responsi¬ 
bility to analyze as carefully as we in 
this Congress can do so, every possible 
amendment that comes up then think of 
Its effect, not upon these dealers, not 
upon that group, but upon the American 
economy as a whole. To yield to pres¬ 
sure groups may appear to be expedient; 
I hope that this House today will dem¬ 
onstrate another and more Important 
trait, namely, statesmanship. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

Mr. SPENCE. Mr. Chairman, I ask 
unanimous consent that all debate on 
the pending amendment and all amend¬ 
ments thereto close in 10 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kentucky? 

Mr. RICH. Mr. Chairman, I object. 

Mr. SPENCE. Mr. Chairman, I move 
that all debate on the pending amend¬ 
ment and all amendments thereto con¬ 
clude in 10 minutes. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Crawford) there 
were—yeas 141, noes 71. 

So the motion was agreed to. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Mississippi 
tMr.. Rankin J. 

Mr. RANKIN. Mr. Chairman, I have 
a substitute which I offer. 

Mr. JONKMAN. Mr. Chairman, a 
parliamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. JONKMAN. Are those who were 
on their feet at the time the motion was 
made entitled to time? 

The CHAIRMAN. The Chair will at¬ 
tempt to recognize all Members who were 
on their feet. There were 10 at the time 
the motion was made. 

Mr. RANKIN. Mr. Chairman, I ask 
that my substitute be read. 

The CHAIRMAN. The Clerk wUl re¬ 
port the amendment offered by the gen¬ 
tleman from Mississippi. 

The Clerk read as follows: 

Amendment offered by Mr. Rankin as a 
substitute for the Wolcott amendment: 
Strike out the date 'March 31, 1047" and 
Insert "December 31, 1946." 

Mr. RANKIN. Mr. Chairman, this 
amendment would change the date from 
March 31, 1047, to December 31. 1946. 

I hold in my hands a directive sent out 
by Chester Bowles to the butchers of this 
country. It contains 55 pages. There 
Is not a man on t]he Committee on 
Banking and Currency who can read this 
thing from now until next week and 
come in here and tell Congress what it 
means. 

Then how can you expect the butchers 
to understand It? Yet every man who 


violates it, or does not comply with it. is 
subject to be dragged all over the country 
and persecuted as a criminal. Let us 
bring this date of expiration down to Da- 
cember 81. 

The American people are going to want 
to know, especially the people In the 
South and the Middle West, the farmers, 
if you please, and those who are depend¬ 
ent upon them, who are being punished 
by this program, are going to want to 
know how you stand on it. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Michigan TMr. 
CrawfordJ. 

Mr. CRAWFORD. Mr. Chainntin, I 
do not care to speak for 1 minute. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Missouri fMr. 
Slauohtcr]. 

Mr. SLAUGHTER. I do not care to 
talk for 1-minute, Mr. Chairman. 

Mr. KEEFE. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. KEEFE. In view of the fact that 
two of the distinguished gentlemen have 
declined to talk for 1 minute, is It possible 
for the Chairman to recognize any other 
Member of the Congress to utilize that 
period of time? 

The CHAIRMAN. That will come at 
the end of the list. 

Mr. MoCORMACK. Mr. Chairman, a 
parliamentary Inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. McCORMACK. The gentleman 
from Mississippi offered an amendment. 
Apparently no one wants to speak on the 
amendment. It may be that other Mem¬ 
bers may want to offer amendments. 

The CHAIRMAN. The Chair will put 
the question on the amendment. 

Mr. MATHEWS. Mr. Chairman, a 
parliamentary inquiry. 

The CHAIRMAN. The gentleman will 
state It. _ 

Mr. MATHEWS. As I understand the 
motion to limit debate it was on the 
amendment then pending and all 
amendments thereto. 

The CHAIRMAN. That is correct. 

Mr. MATHEWS. As I understand, the 
gentleman from Mississippi offered a 
substitute amendment. The Inquiry is 
whether that comes within the ruling of 
an amendment to the amendment. 

The CHAIRMAN. It does. 

The question is on the substitute of¬ 
fered by the gentleman from Mississippi. 

The substitute was rejected. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Michigan I Mr. 

JONKMAN T. 

Mr. JONKMAN. Mr. Chairman, I 
want to say briefly that the Wolcott 
amendment is a wholesome amendment. 
The amendment presents the Issue as to 
whether or not we are in favor of a 
permanently controlled economy or get¬ 
ting back to a free economy. It presents 
the issue whether Congress shall impose 
Its will on Chester Bowles, Paul Porter 
and the OPA, or whether the latter shall 
Impose their will on Congress, insisting 
on the routine 1-year extension. 

Paul Porter said publicly a few weeks 
ago in substance, ‘T want it emphatically 
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understood that OPA is not a receivet- 
shlp, and that I am not a liquidator. 
OPA is a going concern/* Suiting the 
action to the word OPA prevents pro¬ 
duction by price ceilings Just under the 
cost of production so supply can never 
catch up with demand. Upon the con¬ 
clusion of hostilities and In this recon¬ 
version period I have understood it to be 
the intent and purpose of Congress that 
OPA is a receivership; that Paul Porter 
is a liquidator; that OPA is not a going 
concern, but as stated in the bill before 
us, the Administration *'shall proceed 
immediately to formulate a comprehen¬ 
sive plan for the progressive removal of 
price controls and subsidies in order that 
the return to a free market may be ac¬ 
complished on or before June 30, 1947. 
without disturbance of the national econ¬ 
omy/' 

Restriction of extension for 9 months 
only serves notice on OPA that Congress 
means what it says, and emphasizes this 
meaning by curtailment of the exten¬ 
sion, not necessarily as a final act, but 
leaving to OPA 9 months to at least 
begin effectuating the purposes and in¬ 
tent of Congress. Then, if further time 
is necessary, it still is within the power 
of the Congress to extend that time. 

Therefore, if we pass this amendment, 
we will at least serve notice on Paul Por¬ 
ter, Chester Bowles and the OPA that 
they are not a going concern and that 
they must proceed v/ith a progressive 
elimination of controls. Only by driv¬ 
ing this home to the OPA and by im¬ 
posing our will upon them through this 
amendment, can we reasonably expect a 
gradual return to a free economy, 

I think that is the issue on this amend¬ 
ment, and I am wholly in favor of it and 
shall support it. 

The CHAIRMAN, The Chair recog- 
nizss the gentleman from Michigan [Mr. 
Hook]. 

Mr. HOOK. Mr. Chairman, in these 
2 minutes I want to quote from the mag- 
azirie The United States News. I do not 
think that is a radical paper. It states: 

It la to be rather a hectic period in the 
next few months, a period when there will 
be the paradox of acute scarcity amidst great 
plenty. Food, for example, seems scarce, yet 
each individual in the United States on an 
average is eating 12 percent more than be¬ 
fore the war, including much more meat. 
Clothing appears hard to find, yet people are 
actually buying 20 percent more in the way 
of clothes than they bought last August. 
Shoes never were so scarce. Shoe output, 
however, is running at a rate of nearly 600,- 
000,000 pairs a year, and heading higher. 

Does that look as though we are not 
producing in this country? We have 
produced to the limit, but we are now 
consuming to the limit also. Let me 
warn this House and especially the Re¬ 
publicans and those who call themselves 
Democrats that the votes they are tak¬ 
ing today on these crippling amend¬ 
ments are votes against the American 
people. The people will retaliate with 
votes against them on election day. 

A few weeks ago, Chests Bowles, Ad¬ 
ministrator of the Office of Price Admin¬ 
istration, made a statement to members 
of the lunate Banking and Currency 
Committee which pi:of€kundly imimsed 
me. He told the Senators that in his 


opinion “the danger of inflation is more 
critical today than at any time in the 
last 4 years." 

He then said that “only with the great¬ 
est determination and broad unity of 
purpose" can the country avoid disas¬ 
trous inflation in the months ahead. 

During the years of the war, almost 
all of the American people gladly ac¬ 
cepted controls and restrictions as nec¬ 
essary to the war effort. Everyone real¬ 
ized that the home front battle against 
high prices and short supplies was part 
of the grand strategy of the war. 

Now the war is over. The war's end, 
however, does not mean the end of the 
Inflationary threat. On the contrary, 
the end of the shooting war in Europe 
and Asia marks the beginning of our 
most critical phase in the war against 
inflation at home. 

There is a very natural and very dan¬ 
gerous desire now on the part of some 
people to do away with Government con¬ 
trols of all kinds. Some businessmen 
want to break loose from controls so they 
can get in on the ground floor of recon¬ 
version prosperity. Some consumers, 
anxious to get hold of the flrst washing 
machines or the first cars or the first 
vacuum cleaners, do not care how much 
they have to pay. 

I say some businessmen, and some con¬ 
sumers. because most people do not feel 
this way. Most Americans—business¬ 
men, farmers, and workers—are afraid 
of what inflation may mean. The mail 
I receive every day shows me that the 
average citizen Is well aware of what 
high prices now will lead to in the future. 

There Is good basis for the fear of in¬ 
flation in America—now. In the first pe¬ 
riod after the close of hostilities. All 
the factors that go to make up Inflation 
are present. 

Before I list some of them to you, I 
would like to go back a little into his¬ 
tory—back to the period following the 
last war. 

The economic factors of the post- 
World War I. 

Many of you will remember the Armis¬ 
tice of 1918. You will remember that 
immediately after the Armistice, there 
was a lull in business activity. The de¬ 
mobilization of the armed forces and 
switch-over from war to peace produc¬ 
tion caused a temporary economic slow 
down. It lasted for Just a few months. 

During that period—in fact during the 
whole period of World War I, there were 
few Government controls over prices or 
supply. You pretty much paid what you 
bould afford for what you could get. The 
full effect of this do-nothing policy was 
not felt until after the war was over. 
Prices did not really begin to reach as¬ 
tronomic. heights until many months 
after November 1918. 

In the period right after the close of 
hostilities in 1918, after the brief lull due 
to demobilization and industrial recon¬ 
version, prices went wild. It Is very im¬ 
portant for us to remember today that 
the inflation , of World War I did not 
come during the war-^t came after the 
war. It did not reach the breaking point 
until 1920. 

Retail prices^ for example, ol building 
materials Jumped 141 percent* Follow¬ 


ing this lead, other prices, all along the 
line, followed suit. Butter was sold for 
a dollar a pound. Many of you will re¬ 
member paying 25 cents a pound for 
sugar. 

This crazy whirl of higher and higher 
prices went on until the middle of 1920. 
Then the balloon burst. People no longer 
could afford to keep up the dizzy pace— 
and the market collapsed. 

The effects of that collapse were felt 
right to the beginning of World War II. 
The repercussions of the economic de¬ 
bacle were felt in every country in the 
world. Part of the price of the goods and 
property purchased in the inflation fol¬ 
lowing World War I were the lives of men 
and women and children lost in World 
Wa- II. 

It meant that five and one-half mil¬ 
lion workers lost their Jobs. 

It meant that 453,000 farmers lost their 
farms. 

It meant that 106,000 business firms 
went bankrupt. 

It meant a total inventory loss of $16,- 
000,000.000 for American faimers, mer¬ 
chants, and industries. 

It meant a 44-percent decrease in 
weekly pay checks for those who did keep 
their Jobs. 

All in all. the high prices of 1918 and 
1919 meant depression and want for mil¬ 
lions of Americans right up to the eve 
of World War II. 

It is not Just historical pedagogy to 
recall the events of a quarter of a cen¬ 
tury ago. Those events have a real sig¬ 
nificance for us today. 

The inflation storm warnings are post¬ 
ed. We Ignored them the last time, and 
drifted In heavy seas for many years. 
We can learn by that experience if we 
only recognize the warnings in time. 

Whei we realize what economic factors 
led to the collapse of 1920-21, and con¬ 
trast them with the economic factors 
contributing to inflation today we have 
a clear chart of what lies ahead of us. 

World War I cost somewhere in the 
neighborhood of $33,000,000,000. Mili¬ 
tary expenditures for the year after VJ- 
day will amount to $41,000,000,000. This 
means that in a short period following 
the close of hostilities' in World War n, 
military expenditures will be $9,000,OOQ|- 
000 more than the entire amount of 
money which caused the inflationary af¬ 
termath of World War I. 

It is true that during the past several 
years we have had a pretty effective check 
on prices. Our wartime record of in¬ 
flation control is a good one. It has been 
so good that there is temptation to per¬ 
mit a little inflation now as a tonic for 
business. 

This is a case of killing the patient with 
a cure. Inflation Is like a baccihis, best 
known and most feared for Its reproduc¬ 
tive powers. 

There is great pressure today for a 
“little inflation." A price rise here, an¬ 
other there and we would be on the same 
dizzy spiral we femnd ourselves on in 
1918-^19 and 1920. 

This time It would be much worse. 

Inflation is a condition which grows 
out of the unbalance of supply and de¬ 
mand. Today, because of the immenaity 
and totality of our concentration of pro- 
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duction of war materials, there are fewer 
of the things that people want In pro* 
portion to their anxiety to get them, 
than ever before in history. 

There is today in this country more 
than $145,000,000,000 in savings. This Is 
more than twice as much as was spent 
for consumers’ goods in 1939. 

Since 1939, checking accounts have in¬ 
creased from twenty-seven to seventy- 
two billion dollars. This again is more 
than was spent by consumers in 1939. 

What would Imppen if this vast re¬ 
serve of buying power were let loose? 
There would be unrestricted competi¬ 
tion between buyers for such goods and 
products as were available. It would 
mesm that the highest bidder would be 
the first purchaser~and the only pur¬ 
chaser. 

When we talk about great savings—of 
great reserves of purchasing power—It 
does not mean that this purchasing 
power is evenly distributed among all 
people. It does not mean the now laid- 
off workers, or the veteran will be able to 
compete with his slim savings—if they 
exist at all—with the more prosperous 
person who still has an Income and sav¬ 
ings to expend. 

A tight, unrelenting control over prices, 
until a balance of supply and ability to 
buy has been achieved, is the only way 
to combat Inflation. 

Special interests woo Washington offi¬ 
cialdom assiduously with their pleas for 
special considerations. Some of these 
pleas have been granted already. The 
OPA has done what I consider n remark¬ 
able job in resisting appeals for price in¬ 
creases, but, as always, the industrial 
lobbies are vigilant and persistent. 
Their influence can only be countered by 
vigilance and persistence by the con¬ 
suming public—that is everyone who 
buys food or clothing today; everyone 
who hopes to buy a house, or a car or a 
washing machine tomorrow. 

The problem of inflation is not simi^ly 
one of price today or tomorrow. Infla¬ 
tion today or tomorrow is a problem of 
jobs, of purchasing power that makes 
jobs, of jobs that make business pros¬ 
perity in the years ahead. 

Any votes for these Wolcott and An- 
dreson crippling inflationary amend¬ 
ments are votes for depression, unem¬ 
ployment. poverty, and misery. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Nebraska [Mr. 
ScrirAN]. 

Mr. STEPAN. Mr. Chairman, I do 
not care to use my time, but I ask unani¬ 
mous consent that in my time the Wol¬ 
cott amendment may be again read, so 
that we can understand It. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Nebraska? 

There was no objection. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott; On 
pege 1. line 6. strike out the date **June 30, 
1947*' and Insert in lieu thereof the date 
"March 81, 1947.'* 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Pennsylvania 
IMr. Rich]. 

Mr, RICH. Mr. Chairman, how much 
time have I? 


The CHAIRMAN. About a minute and 
a half. 

Mr. RICH. Mr. Chairman, If that is 
all the time I can secure on this amend¬ 
ment under the motion of the Chairman 
of the Committee, I shall not permit 
unanimous consent to dispense with the 
reading of any bill hereafter if you start 
your railroading a bill through like you 
are proceeding in this Instance. It Is leg¬ 
islating by compulsion and by coercion. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Wisconsin [Mr. 
MurrayL 

Mr. MURRAY of Wisconsin. I do not 
care to use my time, Mr. Chairman. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from North Dakota 
[Mr. LzmkeI. 

Mr. LEMKE. Mr. Chairman, I shall 
not attempt to Insult your intelligence 
by discussing this amendment for a min¬ 
ute and a half. I feel very sorry that the 
chairman of the great Banking and Cur¬ 
rency Committee has seen fit to be so 
unfair, and I will say almost discourte¬ 
ous, to the Members who wanted to talk 
on this amendment, as to limit them to 
10 minutes, or Just a minute and a half 
for each. I feel he should at least have 
had the fairness and the courtesy not to 
deny the Members the right to speak on 
this amendment, or any other amend¬ 
ment, because he and the members of his 
committee took most of the time In gen¬ 
eral debate, and many of us could not 
get any time on the bill or on this amend¬ 
ment. I asked for 10 or 15 minutes yes¬ 
terday on general debate. 

Mr. PATMAN. Mr. Chairman, a point 
of order. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. PATMAN. Mr. Chairman, my 
point of order is that the gentleman used 
language that reflects upon the gentle¬ 
man from Kentucky, the chairman of 
this committee. 

Mr. SPENCE. As far as a reflection 
on me is concerned, that does not worry 
me at all. 

Mr. Chairman, will the gentleman 
yield? 

Mr. LEMKE. No; not now. The gen¬ 
tleman gave me only a minute and a 
half. I cannot yield. 

Mr. SPENCE. The gentleman wants 
to be fair. 

Mr. LEMKE. The gentleman should 
have been more fair himself. He did not 
show any fairness. The time has come 
when chairmen of committees should at 
least show respect for the other Members. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Oklahoma [Mr. 
Stewart]. 

Mr. STEWART. Mr. Chairman, I have 
an amendment on the Clerk’s de^ that 
will place the jurisdiction for the en¬ 
forcement of the GPA in our State courts 
exclusively. 1 believe we are agreed the 
people of America have not elected a 
bunch of crooks to the bench. There is 
not a decent individual, when one of 
these OPA snoopers copies around and 
finds a trifling violation of 1 cent on 
some one item who would rather contest 
it or have an opportunity to at least ex¬ 
plain what hfiit^ned on a matter of 
honor than pay off, under pressure, but 
the first thing he Is confronted with is a 


$500 attorney’s fee because the lawyer he 
employs will have the expense of com¬ 
ing to Washington. We know our courts 
axe honest and penalties would be meted 
out as a matter of justice and not be 
placed on a matter of quota by those em¬ 
ployed by OPA to enforce and investigate 
irregularities. 

I am taking time now to bring to your 
attention this amendment that will bring 
justice out of chaos as is now carried on. 
I trust my time will not be limited when 
we reach this amendment, and that I 
may have an opportunity to explain in 
detail. 

The ceiling price of cattle on foot is so 
rigid and tough that the legitimate 
buyer cannot qualify as to what price to 
pay. The only way is after the animal 
is slaughtered and weighed. Who of you 
can tell what an animal will dress within 
a certain percent of its live weight? 
Well, if you cannot figure this problem 
out it is just too bad. The OPA man is 
the only one who can tell and that, mind 
you, is after the animal has been slaugh¬ 
tered and weighed and compared with its 
weight on foot. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from New York [Mr. 
ColeJ. 

Mr. COLE of New York. Mr. Chair¬ 
man, consideration of the pending pro¬ 
posal to extend the life of OPA for an¬ 
other year’s period, brings the Congress 
squarely to the responsibility of analyz¬ 
ing the present state of the Union and 
the consequences which will result from 
its action with regard to OPA. For well 
over a decade, the New Deal has spoken 
approving words of democracy, individ¬ 
ualism, liberty, and opportunity but Its 
actions and practices have belied its 
mouthings; and regimentation, control, 
dictation, and extravagance have been 
the order of the day. 

The formula used by the New Dea' for 
every single domestic problem confront¬ 
ing it was cut from the dual pattern, 
either of regimentation, which in other 
countries Is characterized as fascism, or 
spending of public resources. 

Paced with the inexorable dislocations 
of a wartime economy nesirly 5 years ago 
the President requested authority to im¬ 
pose price limitations upon our produc¬ 
tive and marketinu machinery but was 
equally insistent that no controls of 
wages or salaries were necessary. The 
Congress realized that wages, represent¬ 
ing as it does 90 percent of the cost of 
finished products used and consumed by 
the public, was the basic factor of price 
structures, and authorized the dual con¬ 
trols of prices and wages, both of them 
for the purpose of averting inflation and 
operating in the interest of the public 
welfare. Such an assignment as this was 
a most difficult and impossible task, even 
when administered by compete.it and 
experienced hands; but when placed 
under the control of people who have had 
no knowledge of marketing practices, 
economic conditions, and human psy¬ 
chology, it has inevitably resulted In eco¬ 
nomic chaos. 

The statute adopted by Congress 
authcrizlng these controls is not defec¬ 
tive; the deficiency has been occasioned 
through the ineptness, Incompetency, 
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and inefficiency of the OPA administra¬ 
tors. 

The extent to which your Govemmeht 
under control of the New Deal has failed 
In accomplishing this objective ot stem¬ 
ming Inflation can be readily determined 
by comparing the amount of your weekly 
food and clothing bill with what it was 
6 years ago. During recent weeks many 
economists and observers of market con¬ 
ditions have expressed their opinions re¬ 
garding the additional price Inflation 
that might be expected within the next 
10 or 12 months. None of them has 
any question but that there will be 
higher prices—more inflation. All ex¬ 
pect some and some expect much. The 
range of expectancy for the majority lies 
between 15 and 20 percent, several insist 
It will be as much as 25 percent, and a 
few go so far as to assert that prices 
will be 40 to 50 percent above the present 
level. 

These estimates do not picture a cheer¬ 
ful price situation; they point to the con¬ 
tinuance of a progressive inflation. Let 
us examine some of the possible reasons 
for this pessimistic view and attempt to 
determine what policy changes are neces¬ 
sary to help stem this disastrous trend. 

Fundamentally, the real solution to our 
problem is production — production — 
production. There is no more practical 
means of absorbing the tremendous 
volume of purchasing power. During 
the war years substantially all of our 
productive capacity was devoted to the 
fabrication of implements of war, so that 
now the shelves of our stores are prac¬ 
tically barren. In spite of the claim by 
Bowles and his advisers that our pro¬ 
duction even now is greater than it was 
before the war, we have the strange 
anomoly of a far greater aemand than 
is able to be met by our supply. If we 
can get production going in full force, 
the chances r.re fairly high that the in¬ 
flationary rate of spending could be 
greatly curbed. Certainly one of the 
best answers to excessive consumer de¬ 
mands, backed by real money, is the 
largest possible output of the things 
needed and wanted by the public. Yet, 
right now, conditions are such that it is 
doubtful if production would be large 
enough. There are several factors which 
militate against a clear-cut solution 
along production Unes alone. 

The method of financing war and pre¬ 
war governmental costs has produced an 
enormous increase in liquid assets. Cur¬ 
rency in the people’s pockets has in¬ 
creased by 350 percent from 1039 to Jan¬ 
uary 1946 or to over $26,000,000,000. In 
the same period demand deposits in 
banks, the equivalent of money, jumped 
around 200 percent to over $80,000,000.- 
000, while time deposits have also nearly 
doubled. War savings bonds, redeemable 
virtually on demand, and therefore in 
the nature of money, now equal almost 
$49,000,000,000. Regrettable though it 
has been that your Government has, for 
the past decade, gone into the red and 
borrowed from its citizens and future 
generations, the method of borrowing by 
means of other than long-term deben¬ 
tures has been highly Inflationary. 

At this time, therefore, $113,000,000,000 
of money plus nearly another $100,000,- 
000,000 of time deposits and savings 


bonds--as against a figure of little over 
$60,000,000,000 in 1939—comprises the 
Nation’s liquid assets. Moreover, the dol¬ 
lar net national Income continues to rise 
and bring more dollars into the mone¬ 
tary moat; preliminary estimates set the 
1945 net national income at $161,000,- 
000 , 000 . 

Should the public turn all of this po¬ 
tential purchasing power into expendi¬ 
tures for consumer goods, under current 
conditions of short supply, prices would 
most likely reach heights heretofore un¬ 
known in the United States. Consumer 
expenditures currently are running at an 
annual rate of about $100,000,000,000. 
Such an amount creates a spread be¬ 
tween total income and total consumer 
expenditures of about $60,000,000,000. 
Add to this spread liquid assets of well 
over $200,000,000,000, a tripling or quad¬ 
rupling of prices would not be an im¬ 
possibility. 

Spending is now at new heights to 
judge by 4epartment store sales. Wide¬ 
spread strikes have not had the least 
effect on sales to consumers. February, 
the worst month so far for strikes and the 
lowest in production, wrote up another 
sales record. The index of department 
store sales rose to 255—1935-39*100. 
The January index figure was 228 and the 
December figure 216. Since their figures 
are adjusted to take care of seasonable 
movements in prices, we thus are con¬ 
fronted with a significantly rising de¬ 
mand. 

The rapidity with which additional 
consumer goods can be put upon the 
market depends upon productive capac¬ 
ity and the right kind of OPA price pol¬ 
icy. Productive capacity is determined 
by the amount of factory space, the num¬ 
ber of machines, and the labor force. 
The right kind of price policy would re¬ 
store a balanced flow of raw materials 
and finished goods. 

It is rather difficult to get any good 
statistics on how near industry is pro¬ 
ducing at full capacity. However, except 
for such firms as are affected by strikes, 
reports seem to indicate a fairly wide¬ 
spread situation of inadequate manufac¬ 
turing facilities. We know that some or 
all lines of construction, dairy, shoe, 
clothing, food processing, and chemical 
industries—except where there are raw- 
material shortages—are reaching capac¬ 
ity or have reached it. 

That a large number of industries are 
experiencing difficulties in meeting de¬ 
mands upon them is also evidenced by 
reports on general labor shortages. In 
spite of an estimated labor force of be¬ 
tween fifty-four and fifty-five million, 
there is not enough labor, and yet there 
are millions drawing benefits from the 
Public Treasury in the name of unem¬ 
ployment compensation. A serious state 
of overemployment appears in store for 
several industries; thus, new-home con¬ 
struction may be held down by too few 
bricklayers and plasterers. 

That these fairly general conditions 
reflect tightened production implications 
can hardly be denied. Hence, assuming 
prices stable for the moment, with sav¬ 
ings running at least $20,000,000,000 or 
more, Industry is seriously in need of 
capacity sufficiently great to produce an* 


other $30,000,000,000 to $40,000,000,000 
of consumer goods. To the extent that 
additional capacity is not forthcoming, 
there may be that much of an inflation¬ 
ary gap in the economic system. Liquid 
assets would, of course, widen this gap. 
Assuming that wage rates remain con¬ 
stant after the new levels are reached, 
a price advance of 15 to 20 percent 
appears to be a conservative estimate. 

It has also developed that in a number 
of industries price ceilings have seriously 
tended to slow down production. 

In an economy as dynamic, diverse and 
large as ours no system of price controls 
covering a broad front of materials, 
capital equipment, consumers’ goods and 
services, however well it is administered, 
can be equitable, prompt and at the 
same time encourage maximum produc¬ 
tion. Even more Important, such a com¬ 
prehensive system of price controls can¬ 
not avoid creating shortages and bottle¬ 
necks. Divergent price ceilings tend to 
Induce major production distortions. 
Many price adjustments put other 
prices out of balance and make them un¬ 
satisfactory. The OPA, regardless of 
what size and competence it might at¬ 
tain, will be unable to keep pace with the 
millions of indispensable adjustments 
and, therefore, its survival will be further 
jeopardized and innumerable difficulties 
may result. The knowledge to make bal¬ 
anced adjustments simply does not exist 
at OPA offices and cannot exist. 

The free market through hundreds of 
billions of transactions is always in mo¬ 
tion, rising a little here and falling 
there—always balancing supply and de¬ 
mand. The OPA, for administrative rea¬ 
sons and because of the absence of ade¬ 
quate data and knowledge, cannot pos¬ 
sibly do what the open market does 
automatically. That is why rationing 
was coupled with price control during 
the war: and it, too, is an expedient. 

The inevitable result of a continuation 
of price controls on the present basis is 
that some goods will disappear from the 
market, producers will be unable to se¬ 
cure essential parts and components, and 
the consumer, instead of determining 
production as he does in a free society, 
does not have his wants satisfied. We all 
know that it Is virtually impossible to get 
white shirts at prices less than $3; how¬ 
ever, we may get all the sport shirts we 
want for $8 anJ up. In order to have 
something on our backs, a multitude of 
us have been forced to pay shirt prices 
three or more times what we had been 
accustomed to, while a few percent in¬ 
crease in the price of white shirts would 
probably bring a large supply at reason¬ 
able and not at inflated prices. 

Countless housewives are probably 
churning butter out of whipping cream 
at what amounts to a price of $1.50 to 
$1.70 a pound. The butter bottleneck 
is the product of unbalanced pricing of 
cream as compared with butter. 

Unbalanced price policy hsts favored 
some areas and cities so that meats have 
been quite unevenly distributed. More¬ 
over, meat prices in many cities have 
also been above ceilings nearly all 
through the war years. 

A dry goods distributor tells of how in 
one case twenty or more thousand dozens 
of boys’ high-grade wash suits are not 
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entering the market because a celling 
price ot $11 a dozen does not cover costs 
of manufacture. A couple of dollars 
price increase per dozen would make 
these suits available. Yet OPA refuses 
to adjust the price while at the same 
time it permits the marketing of low- 
grade suits at $18 to $20 a dozen. No bed 
sheets are available because unbalanced 
pricing has forced the conversion of mus¬ 
lins into other cotton goods blessed by 
OPA with high prices. Yet many of 
these goods may be far less necessary 
than bed sheets. 

Mr. Bowles has countered with the 
argument that “production is surely at 
the highest point ever achieved in peace¬ 
time.’* But much of this production is 
the wrong kind. There are plenty of 
luxury items, while necessities are for¬ 
gotten. The public, in order to get simple 
cost-of-living items, must buy in black 
markets, reminiscent of the days of the 
speakeasy and the bootlegger. The in¬ 
flationary pressure is thus blown up fur¬ 
ther and production is even more thrown 
out of gear. 

Under current pricing of houses plenty 
of housing will probably be made avail¬ 
able at $9,000, $10,000, and up. But this 
price range does not provide homes for 
the many whose Incomes fall in the low 
brackets; and, more significantly, these 
prices can be highly inflationary since 
homes are not made available for a large 
percentage of new families which will at¬ 
tempt to bid away homes from others. 
What is needed is housing at the least 
inflationary prices, and therefore the 
lowest-cost housing possible, even though 
it should not be of permanent construc¬ 
tion. In addition, the high housing 
prices will pull materials and labor away 
from much-needed factory construction, 
remodeling, and repair, and in so doing 
more fuel is thrown Cinder the price boil¬ 
ers. It is, therefore, necessary to set 
prices on housing which will Induce, rel¬ 
ative to costs, a balanced flow of labor 
and materials into the kind of housing 
that the majority of individuals can af¬ 
ford to buy or to rent and into essential 
manufacturing plants. 

In general these situations of unbal¬ 
anced prices lead to unrest and discord 
and abnormal demands from all eco¬ 
nomic groups. If they are not corrected, 
when there is a widespread shift from 
savings and cash to speculative holding 
of goods, production alone could not ap¬ 
ply the necessary braking power to stop 
the Inflationary forces. Incomes and 
costs have already been pushed to the 
point where there is no possibility of 
maintaining present price levels, unless 
other policies are at once coordinated 
with the expansion of production. 

The administration’s wage policy has 
proved to be another powerful inflation¬ 
ary force. It has followed a path which 
is Indeed dangerous. It was held that 
in order to prevent a supposed defla¬ 
tionary condition general wage increases 
were necessary. This theory has been 
proven completely erroneous; wars al¬ 
most always breed inflation and the 
second war is no exception. As we 
have seen, war has left us a volatile 
mixture of liquidity and a rising national 
income. The result is that general wage 
XCII-246 


and salary Increases are the equivalent 
of gasoline on an already burning fire. 

In a large measure price control deals 
with the surface aspects of inflation. 
Criticism of price control as a means to 
the control of inflation, to a considerable 
extent, is unwarranted. The issues 
which give rise to the problems with 
which the OPA deals do not lie prima¬ 
rily within its jurisdiction. The reason 
we are not restoring a balanced economy 
is that the Government’s tax, wage, and 
fiscal policies are not coordinated with 
price control and the need for expanded 
output. However, this view does not im¬ 
ply that the OPA can escape censure: on 
the contrary, it is Impossible for the OPA 
to do the kind of balanced pricing the 
markets do when uninhibited; and when 
it is pretended that the OPA can, the 
public is only being misled. Moreover, 
the OPA officials must recognize that 
they only treat the surface elements of 
inflation and not the real causes. When 
this important fundamental is once un¬ 
derstood, price policy, by properly aiding 
manufacturers, will go far to help relieve 
the inflationary pressure. 

But other measures of Inflation con¬ 
trol are urgently needed. The following 
elements of such a program are sugges¬ 
tive. 

Price adjustments should not be al¬ 
lowed to become the bottomless well of 
adjustments to meet the present wage 
demands; wage rates should instead be 
changed largely to effect a balanced flow 
of labor into the production of goods 
which would reduce inflationary pres- 
s»ires. The general wage level should be 
held in check. A rise in the general wage 
level forces up the general level of manu¬ 
facturing and other costs to a new 
plateau. This new plateau may become 
the next stepping stone for another gen¬ 
eral wage increase and so on. All of these 
wage increases create excess purchasing 
power. 

Every wage Increase, even though when 
It does not necessitate a price increase, 
tends to stimulate upward price pressure 
and the black market, because of the in¬ 
creased buying power which it places in 
the hands of the public. This is an as¬ 
pect of wage boosting which the admin¬ 
istration has recklessly ignored. 

Tax policy should be coordinated with 
other measures. 

It was perhaps unfortunate that per¬ 
sonal income taxes were reduced for 1946. 
Personal income taxes are very effective 
in absorbing purchasing power, provid¬ 
ing the funds so acquired are frozen by 
the Treasury and Government expendi¬ 
tures are not increased. Even now it may 
be most desirable to consider a revision of 
taxes from the standpoint of using them 
temporarily as an anti-inflationary 
measure. Taxes on luxury items could 
be increased another 29 percent or so. It 
might even be advisable to introduce a 
graduated spendings tax on all except 
cost-of-living items. The dangers of In¬ 
flation are sufficiently real and threat¬ 
ening to warrant such a departure from 
the usual and orthodox* tax practices. 

There are other means related to fiscal 
policy for mopping up excessive purchas¬ 
ing power. Because of the excessive 
liquid assets, some device must be found 


for diverting from the consumer market 
a larger portion of people’s Income. It 
may be suggested thet this ‘‘sterlliza- 
tion” could be accomplished either 
through increased tax rates or through 
increased Government bond purchases. 
Increased bond purchases are also neces¬ 
sary in order that the United States 
Treasury will not have to resort to infla¬ 
tionary commercial bank borrowing, 
either directly or indirectly, so long as 
the Government refuses to balance or 
overbalance the Budget. 

Treasury borrowing policy should be 
reconstituted in such a way as to induce 
the public to divert a greater portion of 
Its Income to Government bond pur¬ 
chases. The present Treasury program 
Is far from the goal which would meas¬ 
urably reduce the potential Inflationary 
pressure due to liquid assets and higher 
incomes. It may be even found neces¬ 
sary to take such a drastic step as to 
raise the interest rates to reshape com¬ 
pletely the final forms which savings 
take, making it worth while for the pub¬ 
lic to buy and hold these bonds. The 
Treasury has been proud of its artificially 
engineered low-interest rates, failing to 
recognize that by this intervention it 
has created a much worse problem than 
would have normal interest rates. Rais¬ 
ing of the interest rates, furthermore, 
might in themselves exercise a decided 
deflationary effect due to the large na¬ 
tional debt. 

In a word, it is essential to eliminate 
convertibility of bonds to as great an ex¬ 
tent as possible. Such convertibility is 
now really equivalent to a debasement of 
our money. And the monetization of our 
national debt Is the major national 
threat. 

The Congress and the administration 
should also work closely together to 
shrink the public expenditures as rapid¬ 
ly and completely as feasible. In order 
that the Government itself will not com¬ 
pete for scarce goods and services be¬ 
yond the essentials for operating efficient 
government. 

Expenditures for the coming fiscal 
year—ending June 30, 1947—are esti¬ 
mated at $35,800,000,000 and revenues 
and receipts at $31,500,000,000. If there 
ever was a time when the Budget should 
be balanced, or better still, overbalanced, 
it is during the second postwar year of 
prosperity. Because of the large debt 
burden and continuing major outlays for 
defense, veterans’ benefits, farm-price 
guarantees and the like, it will not be 
possible to maintain a prewar level of 
expenditures. However, it should be 
possible to reduce the nonwar outlays 
sufficiently to bring the total expendi¬ 
tures within a point of balance with reve¬ 
nues or to do even better than that. 
Certainly, it behooves the Federal Gov¬ 
ernment to do all within its power to 
minimize the inflationary pressures. 
State and local governmental units 
should postpone public works and other 
improvements so far as possible until 
housing and the more essential construc¬ 
tion have relieved considerably the pres¬ 
ent shortages. 

, Price policy should no longer be based 
on formula. Price policy should be 
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geared to the problem of inflation con- 
trol, and not be used as a device lor the 
redistribution of wealth and income. 
The use, for example, of profit bases lor 
price setting leads only to the propaga¬ 
tion of class war. 

There can never be enough Govern¬ 
ment price makers to control all prices. 
Therefore, the OPA should at once elimi¬ 
nate control In several spheres, 

such, as machine tools, cigarettes, luxu¬ 
ries, and meats. 

Prices of machine tools have little im¬ 
mediate effect on the cost-ol-living items, 
and businessmen are not inclined to be 
rash in putting too much money in the 
kind of capital cast represented by ma¬ 
chine tools. The cigarette supply is not 
too far short of the demand. Those 
luxuries which do not attract too much 
materials and labor may be also decon¬ 
trolled. Meat prices have never really 
been controlled in most areas, so there 
is no need for carrying on the farce of 
meat price ceilings. 

By limiting the areas of control, the 
OPA staff can be turned into a price 
review ather than a price-making board. 
Instead of wasting much-needed time on 
applying unworkable formulas, the OPA 
could then permit the producers and dis¬ 
tributors of the main control items to 
submit their own price ceilings, based 
upon current costs. The OPA staff could 
review these proposed price ceilings in 
light of the cost data submitted by the 
producers in the given industries. 

However, the proposed price ceilings 
should be made operative as soon as they 
are submitted for review. Later, when 
the review is completed, if it is found 
that those ceilings are excessive, they will 
not be given the status of effective prices. 
Then the OPA would set the price ceil¬ 
ings considered proper in the light of the 
cost data. These proposed price ceilings 
should not be permitted to become sub¬ 
sidies for Inefficient production and 
should, therefore, be reviewed in the 
light of the cost experience for the indus¬ 
try as well as for the given firms in the 
Industry. 

Above all* the OPA should not be ex¬ 
tended indefinitely. Hie most insidious 
form of criterion for its extension is the 
one which calls for decontrol when sup¬ 
ply equals demand. Under price con¬ 
trol there may never be an equality be¬ 
tween supply and demand; it takes the 
free market to bring this equalization. 
Therefore, it seems best to permit OPA 
to continue in operation for only another 
6 to 8 months. During that period, by 
pursuing the above type of price making, 
the system should be getting pretty close 
to the point of balanced prices. The date 
for end of control should be specifically 
stated and the final liquidation of the 
agency should be begun the moment that 
date arrives. 

The need for housing requirements 
represents a somewhat different develop¬ 
ment than that for other consumers’ 
goods. Rent controls should be con¬ 
tinued for another period but a more 
realistic attitude should be taken toward 
the justifiable pleas of the landlord. By 
the time an extended period has passed, 
a fairly well balanced construction pro¬ 
gram will have been put into operation 


and the building cost situation modified 
for the better under more balancing prlc- 
hig. However, because of Increased 
maintenance and operating costs. It is 
reasonable to suggest some upward ad¬ 
justment in rents. 

We are no longer confronted with price 
control in its wartime guise; on the con¬ 
trary, what must be controlled is infla¬ 
tion, for inflation is becoming more and 
more a reality. The solution is to be 
found only in a unified program embrac¬ 
ing monetary, fiscal, direct wage and price 
stabilization, and production measures. 

It would indeed be a fatal blow to our 
American economic system, if the OPA 
is permitted to continue on an indefinite 
basis. Were it to continue indefinitely, 
the market structure of the enterprise 
economy, the only means to freedom of 
choice, would be gradually weakened and 
eventually would be dissolved. Economic 
freedom is lost and wages, prices and 
Incomes in general will then be governed 
by some Government agency; the kind 
of Jobs, expenditures, and investments 
would be decided by Government officials. 
Once economic freedom is lost, political 
freedom too Is at an end; economic and 
political freedom are inseparable. 

Our problem of infiatlon control Is 
really the converse of an increase of 
money Income: it is the increase of real 
or goods and services income, under the 
greatest possible freedom of the market. 

There are three courses of action avail¬ 
able to the House in its consideration of 
the fate of OPA. It can fall to extend 
OPA, which expires under present law 
on June 30 of this year; it can extend 
It Indefinitely or for a limited period 
without modification of its present au¬ 
thority; or it can extend it for a limited 
period, but subject to additional rules 
which will circumscribe its operations. 

As to the first alternative, although 
the temptation to me is very great to 
end all regulation of our price economy, 
abhorring as I do any Government prac¬ 
tices which circumscribe and regiment 
the normal activities of individuals, and 
In spite of scores of communications 
urging that this be done, I am convinced 
that the hazards of such procedure are 
too great to justify the experiment. It 
is conceivable and quite probable that 
If all controls were to be removed prices 
would immediately soar and for a limited 
period of time there would be utter con¬ 
fusion and a more chaotic condition than 
now exists. Conditions which would pre¬ 
vail throughout the country might be 
such as to ripen the opportunity of those 
who. through the forces of OPA, have 
sought to undermine and destroy our 
philosophy of government, to insist upon 
and obtain a greater degree of resdmen- 
tatlon and totalitarianism than we have 
now. Had your Government pursued a 
policy of caution and wisdom when the 
war was ended, an extension of OPA 
might have been unnecessary now. No 
sooner were hostilities ended than the 
President, following the advice, and based 
upon the incompetent and fictitious fig¬ 
ures offered by the Secretary of Com¬ 
merce, Henry Wallace, advocated the 
curious and intriguing philosophy that 
wages could be allowed to advance with 
no concurrent increase in prices but 
rather a decrease in them. 


An advance of steel wages was urged 
by the President and rather sooner than 
expected, was made necessary a corre¬ 
sponding increase in the price of steel. 
Both of these actions opened the door to 
further demands from our production 
machinery, both as to wages and as to 
prices. The machinery of price control 
cannot now be abruptly terminated with¬ 
out venturing into unknown risks and 
hazards. 

As to the second alternative of extend¬ 
ing OPA without change, there are many 
in this country who see In this power an 
opportunity to so disrupt and destroy our 
historic processes of Individual enter¬ 
prise as to make possible the advent of 
a totalitarian system of government. On 
the contrary, there are millions of citi¬ 
zens devoted to our American system and 
who yearn for an early return to it 
through the removal of this and other 
wartime controls. I am one of them and 
equally anticipate the day when our 
economy can be restored to its normal 
and historic channels. 

The third alternative is to extend OPA 
for a limited period but w4h amend¬ 
ments to its authority which will make 
more realistic and operative its admin¬ 
istration. One of these is the proposal to 
be advanced by the ranking minority 
member of the committee having re¬ 
sponsibility for this measure, the gentle¬ 
man from Michigan [Mr. Wolcott], who 
will seek to write Into the law the re¬ 
quirement that all prices established by 
OPA must be^ based upon actual costs 
with a reasonable allowance for profit. 
This is but a legislative expression of 
what was intended by the Congress at 
the very beginning of OPA. It never 
was thought that even In a wartime 
economy our producers would be ex¬ 
pected to operate at a loss and yet 
the OPA administrators have so ruled 
and regulated as to cause thousands of 
business concerns throughout the coun¬ 
try to close their doors because of their 
Inability to continue operating at sub¬ 
stantial losses. This development in 
turn has inevitably had Its harmful effect 
upon our productive and marketing 
processes. No doubt other suggestions 
will be made by the Members which may 
or may not be helpful in an effort to 
bring some degree of sense and reason to 
what is inevitably a most difficult task. 

It is most interesting to observe that 
the ones who clamor the loudest for con¬ 
tinuance of OPA without any limitation 
or restriction are those whose words and 
actions indicate a companionable under¬ 
standing and sympathy with the philoso¬ 
phy of life and government now ruling 
most of the areas of Europe: a philosophy 
which Is the antithesis of Americanism. 
Sensing their strong advocacy of ruthless, 
unfair and Impracticable governmental 
controls of our business economy, one 
who is strongly opposed to their philoso¬ 
phy cannot help but be persuaded to other 
avenues of procedure. For my part, dif¬ 
ficult though it is to go counter to the 
thought of many of the responsible citi¬ 
zens of my part of the country, I feel that 
it is the better part of discretion for us 
not to terminate OPA abruptly, much as 
Its operations throughout its lifetime have 
justified an early, Ignominious and un¬ 
mourned death, nor should It be perpet- 
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uated Indefinitely and without limita¬ 
tions. *nie only wise course available is 
an extension of its authority for a com¬ 
paratively brief period with the imposi¬ 
tion of additional statutory directives 
which are more in keeping with our 
knowledge and practices of production 
and marketing than has been displayed 
by OPA in the past. 

The CHAIRMAN. The question is on, 
the amendment offered by the gentleman 
from Michigan [Mr. Wolcott]. 

The question was taken; and on a di¬ 
vision (demanded by Mr. Crawford) 
there were—ayes 126, noes 124. 

Mr. SPENCE. Mr. Chairman, I ask for 
tellers. 

Tellers were ordered, and the Chair ap¬ 
pointed Mr. Wolcott and Mr. Patman as 
tellers. 

The Committee again divided; and the 
tellors reported there were—ayes 171, 
noes 144. 

So the amendment was agreed to. 

Mr. WOLCOTT. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott: page 
1, line 5, after section 1, insert a new section, 
as follows: 

“Sec. 2. Notwithstanding the provisions of 
this act, the Stabilization Act of 1942, or 
any other act or acta, no maximum price 
shall be established or maintained for any 
commodity below a price which will reflect 
to the producers and processors of such com¬ 
modity the sum of (1) the current cost of 
producing and processing such commodity 
08 determined by the established commercial 
accounting practices of the industry, and, 
(2) a reasonable profit thereon.’* 

Mr. SPENCE. Mr. Chairman, I make 
a point of order against the amendment 
on the ground that it is not germane to 
the bill. It refers not only to this act 
but “or any other act or acts,” which is 
far beyond the purview of the bill and 
is not germane. 

The CHAIRMAN. Does the gentle¬ 
man from Michigan desire to be heard 
on the point of order? 

Mr. WOLCOTT. Mr. Chairman, the 
Emergency Price Control Act of 1942 and 
the Stabilization Act of 1942 are being 
amended by the bill pending before the 
committee. Any other act which might 
have a bearing or might be incidental to 
the provisions of the Stabilization Act of 
1942 or the Emergency Price Control Act 
of 1942 are. of course, clearly within the 
purview of the subject matter of the ex¬ 
tension acts. 

This amendment would apply only, of 
course, to such act as would be affected 
by the amendment, acts which in turn, 
as I have said, might be incidental to the 
Emergency Price Control Act and the 
Stabilization Act. 

For these reasons, Mr. Chairman, I 
think the amendment is clearly ger¬ 
mane. It would not apply to any act 
which did not interfere with or influence 
the provisions of the two acts I have 
mentioned. 

Mr. Chairman, in the bill itself as re¬ 
ported out of the committee, I call at¬ 
tention to the fact|that there is com¬ 
parable matter presented, similar mat^ 
ter presented; to the committee In the 
language in see^on 8 of the blli which 
applies only to cotton and to wool. 


Mr. SMITH of Ohio. Mr. Chairman, 
may I be heard on the point of order? 

The CHAIRMAN. The Chair will 
hear the gentleman on the point of order. 

Mr. SMITH of Ohio. Mr. Chairman, 
the gentleman from Michigan has al¬ 
ready discussed the point of order, which 
I had In mind. I wish to emphasize that 
section 8 refers to the Stabilization Act 
of 1942 and, in my Judgment, provides 
substantially for cotton and wool, that 
which the Wolcott amendment would 
provide for all commodities. Therefore, 
I think the amendment is germane. 

The CHAIRMAN (Mr. Cooper). The 
Chair is prepared to rule. 

The gentleman from Michigan [Mr. 
Wolcott 1 has offered an amendment 
which has been reported. The gentle¬ 
man from Kentucky [Mr. Spence] has 
made a point of order against the 
amendment on the ground it is not ger¬ 
mane and that it goes beyond the scope 
of the pending bill. 

The Chair invites attention to the fact 
that the pending bill seeks to extend for 
a definite period of time two acts, the 
Emergency Price Control Act of 1942, and 
the Stabilization Act of 1942. The Chair 
also invites attention to the fact that the 
amendment offered by the gentleman 
from Michigan I Mr. Wolcott] seeks to 
deal not only with the two acts to which 
attention has been invited, but also in¬ 
cludes this language: “or any other act 
or acts” which, in the opinion of the 
Chair, makes it too broad. 

It is conceivable that many acts might 
thus be affected that would not even 
come under the jurisdiction of the com¬ 
mittee having charge of the bill now un¬ 
der consideration. The Chair is of the 
opinon that the amendment as offered is 
not germane and, therefore, sustains the 
point of order. 

Mr. WOLCOTT. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott: Page 
1, line 6, after section 1, insert a new section 
as follows: 

“Sec. 2. Notwithstanding the provisions of 
this act, the Stabilization Act of 1942, or 
the Emergency Price Control Act, as amend¬ 
ed, no maximum price celling shall be es¬ 
tablished or maintained for any commodity 
below a price which will reflect to the pro¬ 
ducers and processors of such commodity the 
sum of (1) current cost of producing and 
processing such commodity as determined 
by the established commercial accounting 
practices of the industry, and (2) a reason¬ 
able profit thereon.** 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr, WOLCOTT. I yield to the gentle¬ 
man from Massachusetts. 

Mr. McCORMACK. Is it the gentle¬ 
man’s intention to confine his amend¬ 
ment to the particular bill under con¬ 
sideration and the two acts? 

Mr. WOLCOTT. Yes. 

Mr. Chairman, this amendment was 
placed In the Record yest^ay. and ap¬ 
pears on page 3785. with the exception 
that I made some change which will be 
noted by reading the amendment. But 
In substance It is the amendment which 
was presented to the Committee and the 
amapdment in respect to wMoh there hat 
been a great deal of discussion. It pro¬ 


vides in substance that no maximum 
price shall be set or maintained on any 
commodity which does not reflect to the 
producer and processor of that commod¬ 
ity the cost of producing and processing, 
plus a reasonable profit. 

The elder statesman, Mr. Bernard 
Baruch, when he appeared before the 
Committee on Banking and Currency, 
made two very significant statements 
which indicated to us that he approved 
the principle, at least, of this amend¬ 
ment. He said that we must have pro¬ 
duction; we must have production, pro¬ 
duction. and production; production is 
the panatea of all of our economic ills. 
He also said, and I am quoting him, of 
course, in substance, that we could not 
expect a manufacturer or a farmer to 
produce any item at a loss. He said we 
were not going to get production of items 
unless we assured the producers of those 
commodities that they were going to get 
cost of production plus a reasonable 
profit. We are not concerned with what 
constitutes a reasonable profit. A rea¬ 
sonable profit is something in addition, 
at least, to the cost of production. Un¬ 
der this amendment there is assurance to 
industry, to labor, to agriculture, and to 
business in general that the wheels of 
industry and our agricultural machine 
can be speeded up to full capacity with¬ 
out the obstacles of price control, but at 
the same time keeping price controls on 
all of these commodities in such a man¬ 
ner that prices will not get away from us. 

Of course, we all have listened to the 
propaganda, our ears are still ringing 
with it and will be for days to come, that 
any amendment to the Price Control Act 
which helps in the administration of the 
act, is inflationary, that no one surely can 
in good faith offer any amendment to the 
Price Control Act unless he is In favor 
of inflation. This amendment is de¬ 
signed to meet that situation, because it 
does not take the controls off. It com¬ 
pels the OPA to adjust prices in such a 
manner that we get full production. 

Let me use as an example the famous 
case which we have had before us of 
hardwood flooring. We had this matter 
here on the floor when we were discuss¬ 
ing the housing bill. You will all recall 
that the ceiling price on the hard-wood 
flooring, the finished product, was less 
than it was on the block 8 by 8 or 12 by 12 
from which the hard-wood flooring was 
cut. How does OPA, how does anybody 
expect that we are going to get produc¬ 
tion of hardwood flooring by putting a 
ceiling on the finished product less than 
on the block from which the hardwood 
flooring is cut? 

We have had those cases multiplied by 
hundreds, by hundreds, literally, so we 
are not getting production of the vital 
materials which will bring America back 
as quickly as we want it brought back. 
This amendment will assure production, 
but it will also Insure against runaway 
prices, 

Mr. VINSON. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle¬ 
man from Georgia, 

Mr. VINSON. As I interpret the 
gentleman’s amendment, it carries out 
the same principle as set forth in the 
bill in section 8. 
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Mr. WOLCOTT. The only difference 
between the two is that the language in 
section 8 applies to cotton and wool. It 
is restricted to major items. 

Mr. VINSON. This, carries out the 
identical principle which has been ap¬ 
proved for only two commodities? 

Mr. WOLCOTT. Ibcactly, with that 
slight difference . 

Mr. WHITTEN. Mr. Chairman, will 
the gentleman yield? 

Mr. WOLCOTT. I yield to the gentle¬ 
man from Mississippi. 

Mr. WHITTEN. What effect would 
this have on the subsidies included in 
this bill? If the ceiling prices had to be 
in line with the gentleman’s amendment, 
would that obviate the necessity for sub¬ 
sidies ^ 

Mr. WOLCOTT. No; it would not. We 
have an amendment which will liquidate 
subsidies, bul the gentleman will imder- 
stand that the prices cannot be such as 
to reflect less than the cost of production. 
The cost of production can be offset, of 
course, by subsidies. This particular 
amendment would not affect the subsidy 
program. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, I ask unanimous consent that the 
gentleman from Michigan be permitted 
to proceed for two additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. BROWN of Georgia. If the gen¬ 
tleman will yield. I thoroughly agree with 
the purpose the gentleman is trying to 
carry out. but I wish he would discuss 
whether or not the figures would be 
accessible. 

Mr. WOLCOTT. Yes, The major in- 
dustrles have recognised accounting 
practices. They are not always identical 
with the accounting practices of the 
OPA. that is true, but all the major in¬ 
dustries have accountants, they have to 
have accountants, and they have to have 
accounting practices to comply with laws 
at the present time. 

They cannot set a price until they file 
an application for doing so and that re¬ 
quires many reports which, of course, 
necessitates the hiring of accountants 
and the establishment of accounting 
practices. 

Mr. BROWN of Georgia. Would you 
get the average costs of the people of that 
industry? Of course, that is what you 
do in the cotton amendment—you do not 
try to protect the low-cost producer un¬ 
der the cotton amendment because It 
only applies to the major items. I won¬ 
der if you would take the average cost 
of production or take the cost of each 
individual. 

Mr. WOLCOTT. I think that is an ad¬ 
ministrative matter, but I would not want 
te confine it to that. I know what my 
distinguished colleague has in mind. The 
point is that this must be on each Item. 
There should be hesitancy about that 
and there should be no question about 
it. It must be on each item if we ate 
going to get production of each item. It 
applies to the high-coat producer as well 
as the low-cost producer. The difference 


between the hlgh>-cost producer and the 
low-cost producer is taken care of In 
competition. The best price control 
against the high-cost producer is the 
low-cost producer. 

The CHAIRMAN. The time of the 
gentleman from Michigan has again ex¬ 
pired. 

Mr. MONRONEY. Mr. Chairman. I 
rise in opposition to the amendment. 

Mr. Chairman, this amendment I can 
say conservatively is the worst wrecking 
amendment that can be put on the price- 
control bill, I know It is not the policy of 
the gentleman from Michigan to smash 
price control, but I am afraid he is over¬ 
looking the far-reaching and disastrous 
effects that his profit-per-ltem treatment 
would have on price control. 

No. 1, it demands that all current 
costs be reflected in the price. That 
would mean that on a small production 
of 100, 200, or 500 automobiles, current 
costs in the tooling-up stage would have 
to be reflected in the price as the auto¬ 
mobiles get on the market. This would 
vastly Increase the price above what it 
would be under normal and customary 
production. 

True figures on profit per item are 
simply not obtainable. The OPA, which 
has had great experience in looking at 
the figures of various businesses across 
the country and which I think is in a 
position to understand their accounting 
methods, says that not 16 percent of the 
industry of this country have any firm 
figures on what their cost of production 
is per item. 

^rhaps the change in the amendment 
which I am not completely sure of, that 
has recently been made, may allow an 
industry-wide pricing on costs. But it 
is very doubtful because I do not think 
that any industry-wide pricing on costs 
would help eliminate the abuses which 
the gentleman from Michigan is driv¬ 
ing at. 

So you would in effect have self-pricing 
on 85 percent of your prices on goods In 
the market today. That means there 
would be no way for the OPA to main¬ 
tain any ceiling that does not reflect the 
cost of production plus a reasonable profit 
on any one of the thousand items in a 
manufacturer’s line. 

Permit me to explain what this does. 
The OPA has said, “Your over-all opera¬ 
tion must be at a profit. If you are a 
manufacturer and you make 1,000 items 
and if you are in a satisfactory profit 
position on your year’s operation, then 
your prices are O. K." 

This amendment would say that al¬ 
though you had 950 items drawing a very 
substantial profit and your over-all net 
profit for the year was perhaps a million 
dollars, then you could still raise on these 
50 items which happened to be below 
the cost of production plus a reasonable 
profit on each item, and get an adjust¬ 
ment on those 50 items although srou 
had plenty of profit. 

I have in my hand the National City 
Bank’s figures on profits of ail corpora¬ 
tions in America xtmning back for the 
last 26 years. The profits in 1945, the 
net returns after taxes, for all cor¬ 
porations, were 6.5 percent on invest¬ 
ment. Gentlemen, six times in 20 


smpsi jbave profits been as high as they 
were last year lor American industry. 
Bear in mind we have taken the excess- 
profit tax off industry so that indus¬ 
try's position this year will be even more 
greatly improved. 

Only four times in the last 20 years, in 
the non-piice-control years, have profits 
been as high and the net return after 
taxes as great, despite the wartime burden 
of taxation that was on American in¬ 
dustry until January of this current year. 

1 say this amendment will not encour¬ 
age the production of necessary items. 
Once you pass this amendment you open 
the floodgates of every little, minor, 
meager, insignificant item In the price 
list, and you swamp the OPA with a del¬ 
uge of price changes on hundreds of 
thousands of items. This formula that 
is written into the law makes it impos¬ 
sible to give incentive price adjustments 
for the things that America needs so 
badly. 

Bear in mind, this amendment reads 
that no price can be established or main¬ 
tained that does not reflect the current 
cost of production and a reasonable profit 
on every single item. 

I want to read to the House what one 
of the distinguished committees of this 
Congress has said of this cost-plus item 
that the gentleman from Michigan [Mr. 
WoLooTTl offers here. It is the report of 
the Colmer committee, the postwar com¬ 
mittee, an independent committee from 
the Committee on Banking and Currency. 
I am going to read portions of that 
report: 

It would change the law from a barrier to 
an invitation. Cost-plus Is too Inflationary 
a privilege to be Incorporated into a virtual 
Government guaranty for moat products, but 
for low-coet items It may not be sufficient. 

Bear in mind. It says although you give 
an Increase to many high-priced items, 
under this formula you are not giving an 
increase to the things you need most for 
your American economy. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma IMr. Mon- 
RONEYl has expired. 

Mr. SPENCE. Mr. Chairman. I ask 
unanimous consent that the gentleman 
may proceed for three additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kentucky? 

Mr. SMITH of Ohio. Mr. Chairman, 
reserving the right to object, and I shall 
not object, I should like tu remind the 
chairman of this committee that possibly 
we would like to have a little considera¬ 
tion for our side hereafter in this debate. 

Miss SUMNER of Illinois. Reserving 
the right to object, Mr. Chairman, is it 
the Intent of the chairman to close this 
debate tomorrow afternoon? 

Mr. SPENCE. The chairman has ex¬ 
pressed no intention as to when the de¬ 
bate will close. 

The CHAIRMAN. It there objection 
to the request of the gentleman from 
Kentucky? 

Miss SUMNER ol^ Illinois. Yes. Mr. 
Chairman, I .object. We have heard this 
iQMech before. 

Mr. TALUS. Mr. Chairman, I rise in 
support of the amefutment. 
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Mr. Chairman, the gentleman from 
Michigan I Mr. Wolcott] is on sound 
ground In offering this amendment. I 
offer the authority of Mr. Chester Bowles 
as a supporter. 

On page 1841, in volume n, of the hear¬ 
ings, I said to Mr. Bowles in questioning: 

Mr. Talle. • ♦ * An agency which has 

the power to fix price has the power to deter¬ 
mine supply. 

Mr. Bowles. That is right. If the price is 
too tight, you do not get supply. 

Mr. Talle. If that price is too low a good 
many suppliers cannot make their costs, and 
step out. 

Mr. Bowles. That is correct. They do not 
manufacture. 

Now, may I repeat, an agency or an 
Individual that has the power to deter¬ 
mine price has the power to determine 
supply? We are not getting supplies, 
and those who say that production is 
at an all-time high are talking through 
their hats, because what they refer to 
is department-store sales. What the 
American people want is not some funny 
device that can blow 10,000 soap bubbles 
per minute, or some gadget from a variety 
store, or shoddy goods sold at a high 
price that may make production on a 
dollar basis appear favorable to the Oflace 
of Price Administration. 

What the American people want is 
houses, what the American people want 
is automobiles, they want refrigerators, 
they want washing machines and radios, 
they want electric irons, they want ny¬ 
lons, and rayons, underwear, overalls, 
and work gloves, and they want white 
shirts. They want a great many other 
things that are essential. The American 
people are not getting the things they 
want, and to say that production is at an 
all-time high at a time when these es¬ 
sentials are in short supply and the dol¬ 
lar is so fearfully depreciated, is just 
nonsense. The sensible person naturally 
asks: Production of what? 

Mr. HOPE. Mr. Chrirman, will the 
gentleman yield? 

Mr. TALLE. I yield to the gentleman 
from Kansas. 

Mr. HOPE. I was just going to re¬ 
mind the gentleman that these figures 
are dollar values, not production quan¬ 
tities. 

Mr. TALLE. The gentleman is right, 
and they are dollars that are very much 
depreciated at that. 

Mr. HOPE. Inflated dollars. 

Mr. TALLE. That is right. 

Maximum production is what every¬ 
body is asking for now. Mr. Bernard 
Baruch has been referred to as the elder 
statesman. He advocated maximum pro¬ 
duction and, of course, it is such an 
elementary thing that nothing more need 
be said about it. Mr. Bowles himself 
admits in his testimony that an agency 
that has the power to fix price has the 
power to determine supply. The solution 
to the shortage problem is maximum 
production of what people want and need. 

What could be more fair than to ask 
that he who is making such an article 
now or who stands ready to enter the 
field to make that article shall get cost 
of production? If he does not get that 
much he goes broke. The American peo¬ 
ple want free enterprise. That may be 
defined as the profit and loss system. 


Who will say that a fair profit is too much 
to ask? 

I yield back the balance of my time. 

Mr. SPENCE. Mr. Chairman, we con¬ 
vened at 10 o’clock this morning. It is 
now 20 minutes to 1, and we have 
passed one amendment. I have been 
accused of unfairness because I requested 
that debate be closed on the other 
amendment. That has no effect on me, 
especially when I consider the source of 
the charges, but I think we ought to have 
a time set to conclude debate on this 
amendment offered by the gentleman 
from Michigan [Mr. Wolcott]. I sug¬ 
gest that it conclude in 30 minutes, the 
last 5 to be reserved to the committee. 

The CHAIRMAN. The gentleman 
from Kentucky asks unanimous consent 
that all debate on the pending amend¬ 
ment and all amendments thereto—^is 
that the gentleman’s request? 

Mr. SPENCE. That is the request. 

The CHAIRMAN. Conclude in not to 
exceed 30 minutes. Is there objection? 

Mr. HALLECK. Mr. Chairman, re¬ 
serving the right to object, I am in 
sympathy with the suggestion of the 
chairman of the committee that we make 
reasonable progress. I wish, however, to 
point out that many of us have not 
spoken ori this measure at all, and I 
think it is fair to say that this is prob¬ 
ably the one amendment on which more 
Members would like to be heard than 
any that will be offered. I hope very 
much the gentleman will modify his re¬ 
quest so that the 12 Members seeking 
recognition at the present time may 
have the customary 5 minutes. 

Mr. SPENCE. Mr. Chairman, I modify 
my request and ask unanimous request 
that all debate on this amendment and 
all amendments thereto conclude in 1 
hour, the committee to have the last 6 
minutes. 

Mr. HOFFMAN. Reserving the right 
to object, how much will that give each 
Member who wishes to be heard? 

The CHAIRMAN. It appears that 22 
Members are now seeking recognition. 

Mr. CASE of South Dakota. Reserv¬ 
ing the right to object, Mr. Chairman, 
may I inquire if my name is on the list? 

The CHAIRMAN. The gentleman’s 
name will be placed on the list. That 
makes 23. 

Mr. HOFFMAN. Mr. Chairman, a 
parliamentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr. HOFFMAN. Mr. Chairman, is 
the gentleman from Texas [Mr. Patman] 
on the list? 

The CHAIRMAN. The name of the 
gentleman from Texas appears on the 
list. 

Is there objection to the request of 
the gentleman from Kentucky to close 
debate on this amendment and all 
amendments thereto in not to exceed 
1 hour? 

There was no objection. 

Mr. MILLER of Nebraska. Mr. Chair¬ 
man, a parliamentary inquiry. 

The CHAIRMAN. Tlie gentleman 
will state it. 

Mr. MILLER of Nebraska. Mr. Chair¬ 
man, in what order will the names be 
called? 


The CHAIRMAN. The Chair will 
follow his usual custom of alternating 
between the sides, calling a Member on 
one side, then a Member on the other 
side. 

The Chair recognizes the gentleman 
from Minnesota [Mr. August H. Andre- 
sen], 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer an amendment to the 
Wolcott amendment. 

The Clerk read as follows: 

Amendment offered by Mr. August H. 
Aptdrbsen to the Wolcott amendment: After 
the word “processors”, where It first appears, 
insert “and distributors Including retailers.” 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, my amendment to the Wol¬ 
cott amendment gives the same treat¬ 
ment to all distributors, including re¬ 
tailers, so that they will have their costs 
included, plus a reasonable profit when 
a celling price is fix ad 

This Is in the Interest of the small 
merchants of the country. When any 
statement is made here that tha small 
merchants do not customarily take 
mark-ups of profits on individual items, 
such statements are contrary to the 
facts. I have engaged in small business, 
so have other Members here, and we are 
acquainted with the problems of the 
small businessmen. We all know that 
at the present time it is the policy of the 
Economic Stabilizer and the OPA to 
squeeze the small businessmen and com¬ 
pel them to absorb a considerable 
amount of the manufacturinb and pro¬ 
duction costs. I was in hopes that the 
gentleman from Michigan would have 
included the distributors and retailers in 
his amendment. I am sure that he is 
not averse to the amendment, and. 
therefore, I have offered it and trust 
that when the time comes for p vote on 
my proposal to his amendment it will be 
agreed to in the interest of the small 
businessman and the distributors of 
goods and services to the people of the 
United States. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Pennsylvania. 

Mr. RICH. Did the gentleman see the 
report by the Nation’s Small Business 
Men’s Association of Chicago on what 
they thought of the various things that 
the OPA are doing? 

Mr. AUGUST H. ANDRESEN. I have 
examined the report, and I admit the 
facts are correct, and therefore my 
amendment is in line to see that the 
small businessmen, who are the back¬ 
bone and the life blood of this country, 
are given an opportunity to stay in busi¬ 
ness and continue serving the people 
and our country. 

Mr. RICH. If it was not for the small 
businessmen of this country we would 
not have a country worth speaking of. 

Mr. AUGUST H. ANDRESEN. I have 
said that the small businessmen are the 
backbone of our country. They are the 
builders of our Republic—giving the san¬ 
ity and stability which will save our 
country and form of government. If it 
can be saved. They are entitled to a 
square deal from their Congress. My 
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mmum nAmtmt will give them lustice* iX It is 
properly administered. 

The CHAIRMAN. The Chainnao 
recognioes the geotleman from Arican^ 
sas [Mr. Hats]. 

Mr. HAYS. Mr. Chairman, the passage 
of this axnentdment would require OPA 
to Junk all of Its reconversion and prlc* 
Ing formulas and throw the program into 
a chaoUc condition, thus delajdng our 
attempt to enhance reconversion during 
the transition period. The gentleman 
from Oklahoma was right. I regret that 
he was not permitted to complete the 
quotation from the Cohner committee 
report, and I trust the Committee will 
hoAT me very briefly on It, because this 
repo^esents not the Committee on Bank* 
lag and Currency, but the Committee on 
Postwar Economic Policy of which the 
gentleman from Michigan IMr. Wol¬ 
cott] , whom we an respect. Is a member. 

In presenting the Oolmer committee 
flndlngs to the House Banking and Cur¬ 
rency Committee, Mr. Folsom, director 
of the committee's staff, made It clear 
that the Colmer committee opposed any 
cost-plus amendment. 

He said: 

The oommlttee In its report argued against 
adopting a cost<<plus program throughout, 
because the committee is very much afraid of 
the effect that would have on a spiral of 
increases. 

He further stated: 

Some people have suggested that the 
manufacturer should be allowed a profit on 
every item; but, If you do that, you are get¬ 
ting into some of your cost-plus dilBculties 
and also you must realize that In normal 
times it is not customary for a manufacturer 
to make a profit that Is above a total cost on 
every item. Be might have some items on 
which he might not be making a profit, due 
to oompetitian. and he. also, might want 
some loss leaders In a particular line in order 
to help out other parts of the line. 

If the amendment to the Wolcott 
amendment offered by the gentleman 
from Minnesota CMr. AtrausT H. Andre- 
sen], is adopted, you will have many 
Items selling at a tremendously increased 
price over the counter. For example our 
committee was tc3ld by a representative 
of rcftaOers that it costs 17 cents to sell a 
g-oent spool of thread. No one claims 
that thresud ought to be aelling In a retail 
•tore at 17 cents a spool, and efven without 
the adoption of the gentleman's amend¬ 
ment new cost formulas would malm 
their impact at the retail level, and there 
would conceivably be a rise on every item 
•old at retail. The Woieott amendment 
would play havoc with all foods which 
have to be priced on a standard basts. 
It would require that different types of 
beans be priced at different rates, and 
would throw the whc^e pricing program 
for food, which has remained at a rea¬ 
sonably stationary level, into a desper¬ 
ate condition. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Wificonsin 
IMr. Mtzriuy]. 

Mr. MCRRAY of Wisconsin. Mr. 
Ch ai rman . I would like to ask the chair¬ 
man of this committee or our distin* 
gulshed colleague from Texas IMr. Pat¬ 
man] or any of the minority members of 
the Committee on Banking and Currency 


tl t^e is anytldng new about this pro¬ 
posal that is brought up here today by 
our colleague the gentleman from Mich¬ 
igan, the Honorable Jesse Woloott. A 
year ago the Congress adopted the Baik- 
ley^Bates amendment to the OPA Act. 
Just exactly what did the BaNdey-Bates 
amendment do? The Barkley-Bates 
amendment guaranteed the packer a 
profit on every squeal of every i^g that 
went into the slai^hterhouse; a profit on 
every blat of every calf that went into 
the slaughterhouse; a profit on every 
bleat of every sheep that went into the 
slaughtering house; a profit on every 
moo of every cow that went into the 
slaughterhouses; a profit on every bellow 
of every bull that went into slaughter¬ 
houses. Now jfe are to consider an 
amendment offered by our distinguished 
colleague from Michigan. Some say it is 
, all wrong. If it was good legislation a 
' year ago for the packers, it ought to be 
all right for the automobile makers in 
Detroit and It ought to be all right for 
the other businessmen. We cannot be 
expected to pass legislation that Just 
takes care of a few people. We have to 
be in a frame of mind where we will 
pot it straight across the board and let 
the little businessman get the same con¬ 
sideration that we are willing to accord 
the packers of this Nation. This Wol¬ 
cott amendment ts entitled to united 
support by all who believe in legislation 
for the many instead of legislation for 
the few. 

rsm OVA m czneral 

This is the third day I have listened to 
the reasons for renewing and for im¬ 
proving th* OPA. 

The fundamental principles upon 
which price control was founded were 
worthy of support. The protection of 
the weak from the strong, and the pro¬ 
tection of the man without the price from 
the man with jrfenty of price, were and 
are Justifiable objectives. 

However, the annual discussions of 
the OPA have degenerated Into a gab- 
fest. Every year the rights of our con¬ 
stituents are being more fully sti angled. 
The speeches for and against this agency 
are but exercises for the vocal cords and 
a chance for one to listen to the music 
of his own voice. Why do I come to this 
conclusion? Because though every year 
amendments are added to the legisla¬ 
tion the American people have lost more 
and more rights. 

Frankly, it is disheartening to me to 
watch the rights of men made a mockery 
by a governmental agency. We consider 
adding the Crawford amendment to pro¬ 
tect the automobile interests; we are 
asked to support the Andresen amend¬ 
ment or the Jenkins amendment so that 
all food problems are diverted to the 
Bectetary of AgiicuRure. We pass an 
amendment like the one last year that 
would require Mr. Bowies to obtain the 
written approval of the Secretary of 
Agriculture before any agricultural price 
could be fixed. But what is the result? 
We find Mr. Bowles telling Mr. AnderBon 
and we see Mr. Aoderson Jumi^g 
through the hoop and signing on the 
dotted hae. 

Exactly where do the American people 
find themsdves today, and exactly where 


do the Members of iStAs Hoorn find tbem- 
Belves legislatively tWs very hour? 

We are hea^ng graduafiy down the 
road to one-man government. We are 
going down this road and see our coun¬ 
try run by men instead of being run by 
laws. 

It must be most disturbing to the many 
lawyers and Judges in this body to sec 
this downward trend. You men who 
have in your private life made the law 
your profession; you men who have spent 
hour after hour, day after day, and week 
after week in your effort to see that 
fairness, equality, and Justice luevalled— 
yes, you must be especially irritated and 
alarmed at these kind of performances, 
that have taken place in every county 
during the past few years. 

In my opinion President Truman has 
more or has exercised more power or au¬ 
thority during peacetime than President 
Roosevelt ever did during mrtime. 
President Roosevelt never gave' an ap¬ 
pointive officer like Chester Bowles the 
authority to command any member of his 
cabinet to sign away the rights of the 
people. 

Withfsut any reference to the merits or 
demerits of a price ceiUng on cotton the 
fact still remains that Mr. BoirieS, never 
elected to anything by anybody to any 
oflloe and who received his authority hi 
some way not expected or anticipated by 
Congress—^told Clinton Anderson, the 
Secretary of Agriculture, to sign the cot¬ 
ton order and he signed it. 

Stop and think back and ask yourself 
this questioci: Did Marvin Jones sign on 
the dotted line to put a price celling on 
live cattle? Again I say I am not arguing 
whether or not he should or should not 
have done so, but the fact remains that 
he did not do so. I^esklent Roosevelt 
had not invested the authority in Ches¬ 
ter Bowles to command him to do so 
either. 

If the superduper Chester Bowles can 
command the Secretary of Agriculture to 
sign on the dotted line, Just exactly how 
long do you think you will have to wait to 
find him or someone else blossom out 
with the power and authority to com¬ 
mand the other members of the cabinet 
to sign on the dotted line? 

So long as this authority and power 
has been delegated by the Prerident to 
Chester Bowles, any amendment to 
this act must be most carefully worded 
so as to escape the clutches of men more 
Interested in power, and politics, than 
they are Iq price control. 

If the present formula is to be contin¬ 
ued any action we take on this bill will be 
of slight consequence. A yes vote will be 
the same as a no vote will be, unless there 
are enough no votes to put this agency 
under control. This may require an Im¬ 
mediate reconsideration of the Second 
War Powers Act as well as the Price 
Control Act. 

Unless the Congress puts a strait- 
jacket on this agency and presents 
amendments ,so drawn that the rights of 
the people are protected, and are so 
drawn so that no one has the power and 
authority to nullify them, it will not em¬ 
barrass me to vote agaiast this measure 
whatsoever. 
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Mr. HALLBCK. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman wiU 
state it. 

Mr. HALLECK. It now becomes ap¬ 
parent that many Members who asked 
lor time are not going to take it. Will 
that mean that the debate will proceed 
for an hour, and that those of us who 
do want to speak will have our time 
lengthened? 

The CHAIRMAN. The Chair will try 
to divide the time as equitably as pos¬ 
sible. Of course, no one can tell when 
the Members are going to come in or 
when they are going to claim their time. 

The Chair recognizes the gentleman 
from Oklahoma I Mr. Stewart]. 

Mr. STEWART. Mr. Chairman, I want 
to reemphasize the amendment I have 
placed on the Clerk's desk, and I wish 
to read the amendment; 

Notwithstanding any other provision of 
th)8 act, after the date this subsection takes 
effect no criminal proceeding for any viola¬ 
tion of section 4. and no action under sub¬ 
section (e) of this section, shall be brought 
otherwise than in a State court of com¬ 
petent jurisdiction; except that this sub¬ 
section shall not apply in any case where 
there is no State court of competent juris¬ 
diction in which the proceeding or action 
may be brought. 

One of the greatest troubles we are 
having In the enforcement of OPA is the 
CIO-PAC-minded snoopers that go about 
and find a penny's violation in some 
article and give a man an hour to pay 
a $25 fine, with a threat to double the 
fine because he made an honest mistake. 
We have honorable people throughout 
the United States in our courts. It would 
be possible under my amendment for a 
decent man to have a fair trial when a 
wrongful lawsuit is brought against him, 
so that he could be represented by his 
local attorney and have the case tried 
in his own State court. I reiterate that 
a person who has been charged by the 
OPA with a violation of its rules cannot 
afford to hire an attorney, or an attorney 
cannot afford to accept employment, un¬ 
less he charges a fee of the staggering 
sum of $500 to $1,000. 

I wish to be understood that I am 
going to vote for a number of amend¬ 
ments, possibly most of the constructive 
amendments. The people of my State 
are all fed up with the methods used 
by the OPA, and I predict that, when 
this bill finally passes the House, we will 
remove many an objectionable pi^actice 
that is naw in use. 

Why should we not recognize the un¬ 
fair methods of the snooper system in 
vogue at this time? I am told upon good 
authority that an employee’s service 
record is rated upon the number of com¬ 
plaints filed. 

I cannot figure out how we can con¬ 
tinue to raise the prices of manufactured 
articles and organized labor's demands 
for higher wages and ignore the petitions 
of the dairyman for an increase in the 
price of milk to a point where the dairy¬ 
man can receive the cost of production. 

We of the agricultural areas are tired 
of the treatment by the CIO-PAC dom¬ 
inated big cities, and I believe you will 
agree with me after final consideration of 
this bill. 


The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Ohio IMr. 
Smith] . 

Mr. SMITH of Ohio. Mr. Chairman, 
It seems to me that those who are op¬ 
posing the Wolcott amendment are up 
against a rather difficult proposition. 
How can you refuse to adopt the Wol¬ 
cott amendment In view of the language 
in this bill which provides for cotton 
and wool exactly what woulL be pro¬ 
vided for all Industries by this amend¬ 
ment? I should like to have somebody 
answer that question. How Is this Con¬ 
gress going to discriminate in that way? 
Would that be fair? Would it be legis¬ 
lation at all? 

What may be called the Brown amend¬ 
ment. because it was offered by the gen¬ 
tleman from Georgia [Mr. Brown 1 in 
the committee, relates to legislation 
originally having to do with Incentive 
to increase production. That cannot be 
held as a reason for the adoption of this 
amendment now. Paul Porter has writ¬ 
ten a letter to the Committee on Bank¬ 
ing and Currency in which he says this 
regarding the Brown amendment; 

I am at a loss to find any justification for 
this move. The cotton farmer who at 
length sees raw cotton prices well above 
parll and who is now receiving 50 percent 
more of the consumers* dollar than he ob¬ 
tained In peacetime, needs no further aid. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Connecticut 
IMr. KopplemannI. 

Mr. KOPPLEMANN. Mr. Chairman, 
I fully agree with Mr. Porter's statement 
with relation to prices on cotton and 
margin requirements. I am in basiness. 
I service hundreds of customers. I sell 
hundreds of items. If this Wolcott 
amendment prevails, in spite of the fact 
I am now making a decent profit I will 
have an opportunity with the rest of 
those who are greedy for more and more 
and more profits than I am now making 
in my own business at the present time. 
Everyone In this House who is In business 
knows that I speak the truth with refer¬ 
ence to this profit-raising amendment. 
The amendment, whether the gentleman 
from Michigan knows it or not, is an 
amendment for the purpose of increasing 
prices to the consumer. Those who vote 
for it knowingly or unknowingly are 
voting for an amendment intending to 
increase prices to the consumer. When 
one examines for a moment the figures 
of over-all profits In this country, he can 
see that this amendment means higher 
prices, larger profits without substantiat¬ 
ing evidence to warrant these increases. 
The adoption of this amendment simply 
means crippling the OPA and violating 
the will of an overwhelming part of our 
population to satisfy a few greedy indi¬ 
viduals and corporations. 

The people are left out of the picture 
to satisfy the lobby of the special In¬ 
terests. 

The economy of America is in danger. 
I remember prices after the last war. 
Many others remember, too. They will 
not forgive the passage of this amend¬ 
ment. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from North Dakota 
[Mr. Lemke], 


Mr. LEMKE. Mr. Chairman, I am 
talking today about a system of govern¬ 
ment-—government by bureaucracy. 1 
am not interested in individual bureau¬ 
crats. I shall criticize not persons but 
institutions—bureaucratic institutions 
that have been brought into existence in 
the name of war, but, that did not assist 
the war effort, but hindered it. 

Government by bureaucracy must be 
abolished If we wish to retain our liberty. 
Today the question is should the OPA be 
liquidated—abolished? My answer is 
that it should never have been created 
It is an un-American, illegitimate child 
It was bom of foreign parentage. 

It was adopted by an official clique here 
in Washington that think more of for¬ 
eign institutions than of our own. It Is 
only one of many alphabetical set-ups of 
foreign origin. It is incompatible with 
our American way of life. It is one of 
the bureaus that will have to be abolished 
if constitutional government—govern¬ 
ment by law, not by men—is to continue. 

The OPA got off on the wrong foot to 
start with. Its first Administrator lost 
his head. Like all bureaucrats he start¬ 
ed out by bluffing and blustering. He 
threatened to “crack down*’ on the peo¬ 
ple—to get tough. He had his picture 
taken riding through Washington on a 
bicycle with a lady sitting on the handle¬ 
bars. Tons of paper were wasted spread¬ 
ing this picture throughout the Nation. 
The people smiled in astonishment at 
these childlike antics. 

The OPA employs hundreds of super¬ 
snoopers chasing around the coun¬ 
try spying on. and interfering with, 
the people who transact the Nation’s 
business, and who do the Nation’s work. 
It insults the small businessman and chal¬ 
lenges the farmer and the. working man’s 
Integrity. It adds confusion upon con¬ 
fusion, Issues edict after edict, each one 
contradicting the other. 

It takes a Philadelphia lawyer to fig¬ 
ure out what it is all about. It may truly 
be said that the right hand of the OPA 
never knows what the left hand is doing. 
Any businessman will tell you that at 
least one-fifth of his time is wasted in 
trying to keep up with the red tape and 
confusion of the OPA. Any farmer will 
tell you that a great deal of his time is 
wasted in trying to comply with the con¬ 
tradictory rules and regulations of the 
OPA. 

There is hardly any activity that the 
OPA does not attempt to regulate. It 
has Issued thousands of edicts—one-man 
made laws. It has fined and collected 
millions of dollars from innocent people, 
not because they violated any law, but 
because they became confused among a 
bewilderment of edicts. 

It has filled prisons with men and 
women who violated no law but who fell 
among OPA extortionists. The farmer 
was fined for buying or selling second¬ 
hand farm machinery. Business people 
have been’ fined or imprisoned for not 
obeying contradictory rules or regula¬ 
tions. 

They have been illegally and dishon¬ 
estly coerced into confessing judgments 
and injunctions. These judgments and 
injunctions were not obtained by trial 
in a courtroom, but by threats of the 
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power of the Federal Government. This 
not in the presence of counsel, Judge, or 
jury but In the individual’s private place 
of business. 

It has become so confusing that if you 
follow one regulation you violate a half 
a dozen others, and if you follow an« 
other you violate another dozen. The 
only way to escape violating the thou¬ 
sands of regulations is to do nothing, 
and even then you cannot escape because 
then you would be accused of sabotage. 

The OPA has not decreased the cost 
of living, but, increased it. It has mud¬ 
dled production and caused shortages. 
It has been guUty of gross discrimina¬ 
tion in ceiling prices. It sets a celling 
price on a loaf of bread in one city and 
a lower celling price on the same loaf in 
an adjoining city. It has a ceiling price 
on eggs in one locality and a lower ceil¬ 
ing price in another locality. In many 
cases, it fixed the celling price on fruit 
and vegetables below the cost of harvest¬ 
ing so that the producer was compelled 
to plow under, or pelrmit to rot, millions 
of dollars worth of fruit and vegetables. 
It has created shortages and boosted 
prices. 

We know that the OPA bungled the 
production of lumber and building ma¬ 
terial so that there are no homes to be 
had, and no material with which to build 
them. It bungled the production of lum¬ 
ber so that it fell from 36,000,000,000 
board feet a year to less than 25,000,000,- 
000. That Is why rents are so high. 

It fixed the ceiling on lumber so low 
that the lumberjacks went on a strike 
because the producers could not pay 
them a living wage. It was directly re¬ 
sponsible for the shutting down of thou¬ 
sands of small mills. After months of 
urging, it finally raised ths ceiling. 

Now green lumber is being used to 
build homes for the GI’s. The home will 
be sold to the GI with a mortgage of 
$7,000 tied around his neck. But for 
the OPA bottlenecking production, that 
home would have been built with sea¬ 
soned lumber at a cost of about $4,500. 
Now when the GI moves into the home, 
the green lumber will shrink so that you 
can throw a cat through the door, 

We know that the OPA and the WFA 
bungled us out of sugar. Now the OPA 
is bungling us out of butter. It mon* 
keyed with the dairy industry until it 
forced thousands of producers out of 
business. Thousands of dairy herds have 
been disposed of because of the ignorance 
of th^ OPA bureaucrats. It put a ceiling 
on butter but forgot to put one on cream, 
so that creameries foimd it more profit¬ 
able to sell cream than butter. 

Recently there were 176 delegates— 
representing every State—of the Na¬ 
tional Cooperative Milk Producers Fed¬ 
eration here in Washington. These dele¬ 
gates Informed us that they could not 
continue to produce dairy products under 
the ignorant and Incompetent regula¬ 
tions of the OPA. They informed us that 
the dairy Industry was being turned over 
to the black marketers by the OPA. 
They demanded that it be abolished. 

Then came the livestock men—the 
meat producers. They went before the 
House Agricultural Committee, and 
proved that the meat shortage was due to 


the bungBng of the OPA. They proved 
that the OPA created black markets 
throughout the Nation. Next came the 
State commissioners agriculture and 
condemned the OPA as a nuisance, a po- 
Ut&cal monstrosity, and a parasite that 
was sapping the lifeblood out of agricul¬ 
ture. They, too, dmanded that it be 
abolished. 

We know that the OPA’s interference 
with the production of textiles has made 
it impossible for the farmer or laborer 
to buy a pair of overalls. It has driven 
everyday woricing garments from the 
shelves. The trouble with the OPA bu¬ 
reaucrats is that they do not know that 
they do not know everythin'g. Whenever 
we get a bureaucrat that is that dumb 
and dictatorial, then he becomes danger¬ 
ous to our welfare. 

Finally, a number of farm organiza¬ 
tions are threatening to strike on May 1 
unless Congress abol^hes the OPA, or at 
least prohibits it from further interfer¬ 
ing with the production of farm products. 
We know that intelligent people do not 
expect us to vote blindly, but they do ex¬ 
pect us to vote for the best interest of 
their State and Nation. They want Con¬ 
gress to do something for them, not to 
them. The OPA undoubtedly will , be 
continued but it will have many of its 
poisonous fangs pulled. This is still 
America—not Russia. 

In this debate we have heard a great 
deal about Inflation. I challenge the 
sincerity of that argument. We have in¬ 
flation. Only the OPA is dumb enough 
not to know it. We got inflation when 
we printed $28,050,000,000 of paper 
money where we never had over $5,700,- 
000.000 before. We did this for the cost- 
plusers and the lend-leasers, not for the 
farmer, the laborer, or the small busi¬ 
nessman. 

Everyone, except the OPA, knows that 
high wages, high prices, and the high 
cost of living are the result, not the cause, 
of inflation. Everybody, except the OPA, 
knows that the dollar—because of infla¬ 
tion—has only 50 cents purchasing pow¬ 
er. This is as true of the businessman’s 
dollar as of the farmer and the laborer’s. 

If scarcity of goods produces inflation, 
then we would have inflation whenever 
we had a crop failure, a flood, or a strike. 
If scarcity of goods is the cause of in¬ 
flation. then the OPA is guilty, because 
it has been the bottleneck that has hin¬ 
dered and interfered with production. It 
more than any other agency is respon¬ 
sible for the shortages. 

We also have heard a great deal about 
subsidies. Subsidies are a fraud and a 
deception. For every dollar of benefits 
you receive you pay $2. One dollar will 
go to the collectors and distributors of 
the subsidies—to the wet nurses. But 
since the Government is already ap¬ 
proximately $380,000,000,000 in the red; 
since it must borrow the money with 
which to pay these subsidies, we will have 
to pay interest on this money for years 
to come. Therefore, for every dollar of 
benefits, we will have to pay at least $3 or 
$4 before we get through paying it. 

The only person that benefits by sub¬ 
sidies is the person that lives on past 
acctnnulations. The farmer, the busi¬ 
nessman, and the workingman are tho 


losers by subsidies. They are a camou¬ 
flage put over on an innocent and un¬ 
thinking public. 

The OPA has misappropriated public 
funds. Chester Bowles, former head of 
the OPA, made his fortune as the head 
of an advertising concern. As the head 
of the OPA, he illegally used the tax¬ 
payers* money to advertise his claimed 
accomplishmwits. He used the adver¬ 
tiser’s license of stretching his imagi¬ 
nation. With our money he scattered 
half-truths and erroneous conclusions 
throughout the Nation. 

The new OPA head, Mr. Porter, was 
the publicity man for the Democratic 
National Committee in 1944. He is well 
qualified. He is now engaged in propa¬ 
gandizing us with our money—the tax¬ 
payers’ money. He would have us be¬ 
lieve that the OPA, with its subsdles and 
ceilings, kept the cost of living and 
rentals down; that it saved us from in¬ 
flation. He tells us that the OPA is the 
friend of the farmer, the laborer, and 
the consumer. The direct opposite is the 
truth. 

Members of Congress and the Nation 
have recently been flooded with Mr. Por¬ 
ter’s charts and other literature. Much 
of this information is incorrect and much 
of it is half-truths. We are sorry that 
some Innocent people fall for this decep¬ 
tion. paid for with their own money. 

We hear a great deal about private 
lobbyists. I know of no lobb^jdng that 
can hold a candle to the OPA’s lobbying. 
Here is a public institution misappro¬ 
priating public funds in self-laudation 
and in an attempt, not only to deceive 
Congress but the public as well. 

We know that the commies are busy 
assisting the OPA with false propaganda 
urging us to continue this institution of 
regimentation and abuse. We know that 
they are fooling some Innocent people, 
who thoughtlessly wire us lo vote for its 
continuance without crippling amend¬ 
ments. The word “crippling” Is a tell¬ 
tale of communistic origin. 

I suggest that the OPA be abolished 
and its useful functions transferred to 
the Department of Agriculture and the 
Federal Trade Commission, with direc¬ 
tion that emphasis bo placed upon in¬ 
creased production—that price controls 
be removed and competition substituted 
wherever possible. Let us get back to 
common horse sense. Let us refuse to 
believe any bureaucrat that tells us that 
we do not know enough to takp care of 
ourselves. 1 am satisfied that just as 
long as we have an OPA there will be a 
shortage of goods. 

Pltmoxtth, Ohio, April 8,1948, 
Congressman Willuu Lxiske, 

Housr Office Buildinp: 

Farmers are petitioning our association to 
strike May 1,1946, unless granted— 

First. Abolishment of OPA and subsidies. 

Second. Cost of production. 

Third. Eliminate penalties and quotas. 

Fourth. A fair profit for small business to 
protect our markets. 

Fifth. Representation in conference con¬ 
cerning agriculture by a dirt fanner sent by 
dirt farmers. 

H. H. Facxler, 

Chairman, 

Ohio Marketing Protest Association, 
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The CHAIRMAN. The gentleman 
from Nebraska (Mr. Miller] is recog¬ 
nized. 

Mr. MILLER of Nebraska. Mr. Chair¬ 
man, I am in favor of the amendment 
offered by the gentleman from Michigan, 
because I am convinced that ceiling 
prices which do not reflect the cost of 
production plus a reasonable profit will 
help feed the ever-increasing black mar¬ 
ket. 

We hear a great cry from the OPA 
and others about inflation in this coun¬ 
try. The OPA has preached the fear 
that we are going to have inflation. Was 
it not the late President Roosevelt who 
said the only thing that people need 
fear was fear Itself? Yet we have a 
Government agency spending millions 
of dollars to scare the people; fear of 
Inflation, fear of what is going to happen 
if you do not continue the OPA. Fear, 
fear. Feeding the flames of inflation. 

It seems to me the amendment offered 
here will help the merchant. The mer¬ 
chant, if he is to stay in business must 
either sell over the ceiling price under 
the counter and let the customer pay 
through the nose or quit. 

Black markets have been springing 
up all over this country like toad stools 
in a forest after a warm spring rain. 
Why? Because of the inability of the 
businessmen to have a profit on the 
things they have to sell. 

Some of these OPA ceiling prices look 
like a 1910 Sears, Roebuck catalog. If 
you look at it the prices, they look pretty 
good but they do not mean anything. 
I am not so sure but that the OPA has 
outlived its usefulnes but not its appro¬ 
priations. 

I was interested when the gentleman 
from Arkansas [Mr. Hays! spoke about 
the 1917 price for a spool of thread. I 
would remind him that in section 8 of 
this bill the committee took care of the 
wool and cotton people, and his 17 cents 
for a spool of thread would not prevail. 
The only cure of inflation is production— 
to have production there must be a 
reasonable profit. The Wolcott amend¬ 
ment should be adopted. 

The CHAIRMAN. The time of the 
gentleman from Nebraska [Mr. Miller] 
has expired. 

The Chair recognizes the gentleman 
from New Mexico I Mr. Fernandez]. 

Mr. FERNANDEZ. Mr. Chairman, I 
do not understand how the amendment 
offered by the gentleman from Michigan 
I Mr. Wolcott] squares up. if it does 
square up, with section 8 of the act, 
which was approved by the coumlttee, 
and which deals with cotton and woolen 
products. If it does not square up with 
it, does It supersede that amendment? 
If it does not supersede the amendment, 
then why is cotton and wool treated less 
favorably than other commodities? 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. FERNANDEZ. I yield. 

Mr. PATMAN. The cotton and wool 
amendment applies only to major items. 
It does not apply to every commodity as 
does this amendment. 

Mr. FERNANDEZ, But If we adopt 
this amendment, does that supersede the 
amendment with respect to major items? 
That is the question I had In mind. 


Mr. PATMAN. I do not think it would 
affect the other part of the bill. 

Mr, FERNANDEZ. Then, as to major 
items, we will be treating those items less 
favorably than we are other commodities. 

Mr. PATMAN, Wool and cotton get 
the benefit of every item under this par¬ 
ticular amendment, if adopted. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man. will the gentleman yield? 

Mr. FERNANDEZ. I yield. 

Mr. BROWN of Georgia. Of course, 
the weighted average in cotton and wool 
is different. That is a technical textile 
term. Weighted average does not mean 
as much as a simple average. A simple 
average would say that when you get the 
cost of all the mills you divide that by 
the number of mills. Twenty percent 
had a larger volume and 8 percent a less 
volume. But a weighted average does 
not give the mill producer as much as a 
simple average does. We wanted to hold 
them down. They got just what they 
wanted. Why give them any more? 

The CHAIRMAN. The time of the 
gentleman from New Mexico has ex¬ 
pired. 

The Chair recognizes the gentleman 
from New Jersey [Mr. Hartley]. 

Mr. HARTLEY. Mr. Chairman, there 
has been a great deal said in opposition 
to this proposal to give a reasonable 
profit on an individual item. I want to 
cite a practical case to show you how 
OPA’s present policies work in this con¬ 
nection : and I am going to citt the case 
of the Climax hosiery mill in the State 
of Georgia, which the select committee 
of the House investigated and which I 
also understand was called to the atten¬ 
tion of the Banking and Currency Com¬ 
mittee. This mill made low-priced 
hosiery, had no reconversion trouble, 
and when the war was over immediately 
started to make socks for civilian con¬ 
sumption. fiThey filed an application for 
an increase in price based on their in¬ 
creased costs, and proceeded tc make 
socks. Twenty thousand dozen pairs of 
socks were manufactured before the re¬ 
port from OPA came back denying the 
increase in price. Their prewar price 
had been $2.27y 2 a dozen. They had 
asked an increase to $2.52, which was 
denied. Those socks remained on the 
shelves of the Climax Co. The head of 
the company went to New York to con¬ 
sult the head of a chain-store organiza¬ 
tion, asking his advice, knowing that the 
chain-store organization had had expe¬ 
rience with OPA, This chain-store or¬ 
ganization offered to buy the seeks at 
$2.52 a dozen, which was the price Cli¬ 
max mill had to have in order to come 
out with a fair profit and sell them to the 
public on the basis of OPA’s $2,275; but 
OPA said they could not do it. As a re¬ 
sult, those 20,000 doze*' pairs of socks are 
still in the Climax Hosiery Co. ware¬ 
house, so that Instead of getting any of 
these socks the public is denied them 
entirely. Let me show you the devious 
means by which OPA said this could be 
corrected. They suggested to the Cli¬ 
max Co. that they put a little rayon in 
the heel and toe and call it a nev/ item, 
and then OPA could let them have a 
profitable price. 

The CHAIRMAN. The time of the 
gentleman from New Jersey has expired. 


The gentleman from Indiana [Mr. 
HalleckJ is recognized, 

Mr. BREHM. Mr. Chairman, I^ask 
unanimous consent that the time allotted 
to me may be allotted to the gentleman 
from Indiana [Mr. HalleckI. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. HOFFMAN. Mr. Chairman, I 
yield my time to the gentleman from 
Indiana. 

The CHAIRMAN. The gentleman 
from Michigan asks unanimous consent 
to yield his time to the gentleman from 
Indiana. Is there objection? 

There was no objection. 

The CHAIRMAN. The gentleman 
from Indiana [Mr. HalleckI is recog¬ 
nized for 6 minutes. 

Mr. HALLECK. Mr. Chairman, I wish 
to thank my colleagues for their consid¬ 
eration. It may be that I can say about 
all I know on this proposition in 6 min¬ 
utes; I am quite sure I could not have 
done it in two. 

Mr. Chairman, I rise in support of this 
amendment and hope that the amend¬ 
ment to the amendment offered by the 
gentleman from Minnesota [Mr. August 
H. Andresen] will also be adopted. My 
reason is that if this principle is to be 
applied to processors and manufacturers 
and producers it should likewise apply to 
distributors, to people who carry on the 
process of distribution and without 
whom our economy could not function. 
I might add, also, that the committee in 
its wisdom having seen fit to include sec¬ 
tion 8 to do precisely for cotton and wool 
what this amendment seeks to do gen¬ 
erally in our economy, to my mind the 
committee to be consistent should itself 
advocate the adoption of the Wolcott- 
Andresen amendment. In saying that, I 
do not indicate my opposition to the 
language contained in section 8 of the 
bill: rather do I point out that the effort 
to distinguish that section from the pro¬ 
posal now before us is not convincing, 
the argument is not sufficient to make a 
real and valid distinction. 

It is said that this amendment will 
scuttle and destroy price control. I can 
argue as forcefully and with as much rea¬ 
son that if some amendments are not 
adopted the administration of price con¬ 
trol made fair and equitable, price con¬ 
trol may well be scuttled. 

It has been said here that we need to 
remove inequities, that we need to make 
the administration of price control real¬ 
istic, fair, and reasonable. I say that ex¬ 
cept as we do that we will soon reach the 
point where no one, not even the pressure 
and propaganda groups in the adminis¬ 
tration, than whom there are no 
“whomer,” will be able to stem the tide 
of the demand in the country that price 
control be thrown out of the window be¬ 
cause the cure has become worse than 
the disease. 

That is the reason I would like to point 
out to those who oppose this amendment 
that they had better stop, look, and 
listen. The gentleman from Connecticut 
says that the amendment will raise the 
price to consumers. I do not see the 
gentleman from Connecticut present and 
1 wish he were here, because I would 
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like to ask him if he thinks It is fair to 
require producers, processors, and dis¬ 
tributors to do bU8in<^ at a loss in order 
to keep the price do^ to the consumer. 
Why, if the administration had had a 
little more courage, a little more intesti¬ 
nal fortitude, a little more realism, and 
had resisted some of the pressures that 
forced up so many costs, they would not 
find themselves now In this squeeze that 
confronts ail of us. 

Mr. BUFFETT. Mr, Chairman, will 
the gentleman yield? 

Mr. HALLECK. 1 yield to the gentle¬ 
man fro m Neb raska. 

Mr. BUFFET. IS it not a fact that if 
you reduce the price of an article until it 
deprives the distributor and producer of 
a chance of profit you destroy any incen¬ 
tive for the production of that article? 

Mr, HALLECK. Of course, anyone who 
knows anything knows that there is an 
inevitable conflict between price control 
and production. The depressing of 
prices is always some deterrent to pro¬ 
duction. Price control and production 
are both worthy objectives, but. Mr. 
Chairman, the time has come when we 
must determine where the emphasis shall 
lie, and the weight of consideration to be 
given each. 

Assuming the need for price control, 
there is also an overwhelming need for 
production. Except as there be full and 
complete production, this country will 
find no answer to the continuing threat 
of Infiation that lies in the Impact of a 
tremendous purchasing power on a short 
supply of goods. 

Reference has been made to the fact 
that this will scuttle OPA. Well, maybe 
1 am getting a little cynical, but 1 call 
the attention of the gentleman from 
Texas, who has already spoken against 
this amendment, that it was my privilege 
to serve with him on the Small Business 
Committee, a great committee that has 
done a great Job. Does the gentleman 
remember one time when we had hear¬ 
ings as to what was being done to the 
independent slaughterers. It was estab¬ 
lished and admitted by the OPA that a 
large percentage of the independent 
slaughterers were losing %2 on every hog 
they killed and when we confronted OPA 
with that fact, told them they were vio¬ 
lating the mandate of the law and asked 
“What are you going to do about lt.“ they 
said, “Nothing.” It was then suggested 
in the committee that we pass another 
law. But whether that will do any good 
is to be seen. What we need is greater 
administration adherence to legislative 
Intent and direction. 

The CHAIRMAN. The time of the 
gentleman from Indiana has expired. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I ask unanimous consent to 
modify the amendment that I have of¬ 
fered to the Wolcott amendment by in¬ 
serting in the Wolcott amendment after 
the word “processing”, the words “and 
distributing.” 

. The CHAIRMAN. The Clerk wiU re¬ 
port the modified amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Avcmr H. 
Akorssbn to the Wolcott amendment: After 
the word **proceaeors”, where it occurs first. 
Insert the words “and distributors, Including 


retailers'*; and after the word '^prooesalng'', 
in line 6 of the Wolcott amendment, add the 
words “and distributing." 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Minnesota? 

Mr. PATMAN. Mr. Chairman, reserv¬ 
ing the right to objeft. I would like to ask 
the gentleman if in the phrase “and dis¬ 
tributors, Including retailers” he intends 
to include wholesalers, factories, and 
brokers? 

Mr. AUGUST H. ANDRESEN. I In¬ 
tend by my amendment to include legi¬ 
timate distributors and retailers In order 
that all may receive the same considera¬ 
tion. They are entitled to It. 

Mr. PATMAN. In other words, every 
step in the system of distribution will be 
guaranteed a profit. 

Mr. AUGUST H. ANDRESEN, It does 
not guarantee anyone a profit, but when 
celling prices are established, the OPA 
must take into consideration costs of 
production and recognize that it is cus¬ 
tomary to allow a fair and reasonable 
profit. Merchants cannot continue to 
exist If they are forced to operate at a 
loss, and that Is particularly true of the 
small businessman of our country. I may 
say to the gentleman this request is for 
the sole purpose of having my amend¬ 
ment read correctly. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Minnesota? 

There was no objection. 

The CHAIRMAN, The Chair recog¬ 
nizes the gentlewoman from Connecticut 
[Mrs. WOODHOUOTI. 

Mr. RABAUT. Mr. Chairman, I ask 
unanimous consent that the time allotted 
to me be yielded to the gentlewoman 
from Connecticut IMrs. WoodhousiL 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 

Mrs. WOODHOUSE. Mr. Chairman, 
the proposed amendment prescribes, 
first. Item pricing; and, second, cost-plus 
pricing. Moreover, it prescribes the use 
of current costs for producers and proc¬ 
essors. 

The proposed amendment has two 
sides; 

First. It prohibits further use of tech¬ 
niques and means heretofore used by 
OPA, which have held the rise in the 
cost of living since May 1943 to about 
5 percent; 

Which have held the rise in living 
costs since 1939 to about 32 percent com¬ 
pared with a rise more than twice as 
great at an equivalent date following the 
close of the last war; 

Which admitted an Increase in pro¬ 
duction of 116 percent in World War n 
compared with a 25-peroent Increase in 
production in World War I; 

Which admitted a rise in civilian pro¬ 
duction during the first quarter of 1946 
to the rate of more than $150,000,000,000 
annually—the highest level ever reached 
by the Nation in war or in peace; 

Which admits the promise of a rise 
in civilian production to higher and 
higher levels }n the quarters to come; 

Which almost alone offers the hope we 
can avoid a rise in living costs in* the 


coming months of two or three times 
the magnitude of that occurring slrfce 
1939. Living costs mounted to 108 per¬ 
cent following the hurried relaxation of 
the controls Imposed in World War I. 

The proposed amendment bars the 
further use of the techniques and meas¬ 
ures which have this record of accom¬ 
plishment In their favor. 

On the other hand, the proiwsed 
amendment— 

Directs the application of standards 
In favor of all industry which, already 
applied In one industry, have produced 
the greatest inflation that has occurred 
in profits, prices, and costs of living. 

Directs, under the guise of providing 
incentives for increased production, 
standards that in application have been 
completely Ineffectual in increasing pro¬ 
duction. 

So, on the one hand the proposed 
amendment prescribes Inflation, with the 
other it bars the measures by which In¬ 
flation may be minimized. Actually the 
proposed amendment Is not an amend¬ 
ment at all—^It Is a repealer of the Sta¬ 
bilization Act of 19^42 and a mandate for 
officially sponsored inflation. The proof 
does not lie In opinion. It is In the 
record for all who will hear the record 
speak. And the record is predictory. 
Fearfully so. 

First. The proposed amendment di¬ 
rects in favor of all industry the ap¬ 
plication of standards which, in applica¬ 
tion in one industry, have produced the 
greatest inflation that occurred in this 
war. 

The standards prescribed by the pro¬ 
posed amendment are the same stand¬ 
ards which by the mandate of the Con¬ 
gress have governed the pricing of cot¬ 
ton textiles and—though not by the ex¬ 
press mandate of the Congress—sub¬ 
stantially the same standards have 
governed the pricing of rayons as well. 
Together these two textiles normally ac¬ 
count for more than 95 percent of all 
textile production. The standards are 
expressed in both the House and in the 
conference committee reports on the 
Bankhead-Brown amendment of the Sta¬ 
bilization Act as follows: 

The maximum price lor each major cotton 
textile Item ♦ • ♦ (ehaU be] ♦ • • 

fixed and maintained at not less than the 
sum of the following: 

1. The cotton cost (which must be com¬ 
puted at not less than the landed mill parity 
equivalent for the grade and staple of cotton 
used; etc.). 

3. A weighted average of mill-conversion 
costs; axKi 

3. A reasonable profit. 

Since the standards presclibed by the 
amendment before the House for all in¬ 
dustries have been applied in the pricing 
of textile products, we need not be gov¬ 
erned by estimates and ojfinlons of the 
effect of such standards. We can look to 
the record and read their effects. For 
all who beg for practical evidence the 
record provides it for the asking. 

And here are some of the things the 
record shows; 

Cotton textile prices up 95 to 100 per¬ 
cent above 1930 prices. 

Earnings of cotton-textile mills before 
taxes up to 11.6 percent on sales in 1944 
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compared with 2.7 percent in the years 
1936-39; up to 25.6 percent on nei worth 
compared with 3.6 percent 1936-39, up 
to 1945; 900 percent above the 1936-39 
average. 

While the cotton industry prospered 
under these standards—the standards 
proposed by the Wolcott amendment— 
were these everyone’s gain, no one’s loss? 
Were they effective standards tor the 
control of prices? 

Second. The standards which gov¬ 
erned the pricing of cotton textiles gen¬ 
erated the greatest relative Increase in 
the cost of living that has occurred to 
date. 

Again the record: 

Living costs as of October 1945 up 30.7 
percent above August 1939. 

Clothing costs up 47.9 percent as of 
October 1945; up more since, surpassing 
the rise in food costs. 

Living costs in one Interval following 
the date of the hold-the-line order up 

I. 5 percent, clothing prices up during 
the same interval 11.6 percent. Note 
that this means the increase of clothing 
prices was responsible for 1.4 percent of 
the total 1.5 percent Increase in the cost 
of living and that the Increase was due 
to standards of cost-plus pricing iden¬ 
tical to those in the amendment before 
the House. 

Compare the rise in rents of only 3.8 
percent over the entire period from 1939 
to date. The success of rent control 
arises in no small part—among other 
things—because the rent administration 
has reacted against the cost-plus prin¬ 
ciple of price regulations—Price and Re¬ 
lated Controls in the United States. Sey¬ 
mour Harris, McGraw-Hill, 1946, pages 
162-163. Incidentally nearly all indus¬ 
try groups favor the continued control of 
rents—successful because it rejects the 
cost-plus principle prescribed in the Wol¬ 
cott amendment—in this one instance 
at least recognizing that one man’s prices 
are another man’s costs and rents, like 
wages, directly or indirectly, are a com¬ 
mon cost to all. 

Shall we adopt standards as inflation¬ 
ary as the standards prescribed in the 
amendments before the House and pre¬ 
tend we are amending and not repealing 
the Stabilization Act of 1942? 

If the reply is “we must—to provide 
Incentives to all-out production,” let us 
see what the record shows of the eflBcacy 
of the standards in that respect. 

Third. The standards prescribed in the 
proposed amendment have been com¬ 
pletely Ineffectual in increasing produc¬ 
tion. 

Look at the record of the cotton textile 
Industry: 

Prices 1942-45 up 20 percent; produc¬ 
tion down 20 percent. 

Prices first quarter of 1946 to March 

II, no significant change. Production, 
first quarter of 1946, up and rising at a 
rate promising a return this year to the 
peak production rate of 1942. 

The explanation. Employment in the 
cotton textile industry in 1942 at a peak 
of 606,000—a desertion of employees to 
higher-paying war industries beginning 
in that year—employment falling 
steadily to a low of 400,009^ in the final 
quarter of 1945—production faffing 


steadily exceeding the fall in employ¬ 
ment, reflecting the loss of loom fixers 
and other critical personnel—all the 
while prices rising. In the first quarter 
of this year prices steady to March 11, 
employment up to 430,000 by February 
and progressing to higher levels since— 
production rising. 

That is the record—^prices up, employ¬ 
ment down, production down; employ¬ 
ment up, production up, prices of no in¬ 
fluence upon the production trend. Such 
conditions could exist only under circum¬ 
stances of acute scarcities and Inflation. 
With civilian production at the highest 
rate this Nation has ever known in peace 
or in war; with retail sales showing sub¬ 
stantial gains over a year ago; last week 
New York department stores had sales 
95 percent above the same week last 
year; with profits generally favorable in 
industry and the trades alike; with all 
these desiderata largely attained before 
the recent liberalization of OPA controls, 
we are belabored with threats that “un¬ 
less prices are responsive to costs the 
over-all production of this or that will 
certainly decline.” The record does not 
bear out the claims. The record of the 
cotton Industry under, first, item pricing, 
and second, cost-plus pricing, removes 
from the field of conjecture and demon¬ 
strates by the results of actual test, what 
it is the Wolcott amendment promises. 
The inflation in the case of textiles is but 
a slight foretaste of the inflation the 
Wolcott amendment sponsors. 

The textile industry has not been 
singled out to complain of the benefits 
it has received under the Bankhead- 
Brown amendment. However much we 
may deplore the grave effects on the 
costs of living from the inflation of tex¬ 
tile prices, it must be remembered that 
the textile industry—the cotton section 
especially—started from a very low point 
in 1939. 

Perhaps the favored treatment re¬ 
ceived by the textile industry under the 
Stabilization Act by which it has been 
accorded the boons of, first, item pricing, 
and second, cost-plus pricing, in the long 
view have been only compensatory for 
past discriminations operating in cot¬ 
ton’s disfavor. If our warrant for having 
legislated the inflation of textile prices 
is In the inequalities from which the cot¬ 
ton industry has suffered in the past, we 
should not now restore those inequali¬ 
ties by legislating the general inflation 
the Wolcott amendment prescribes. A 
vote for this amendment is a vote against 
the cotton-textile industry under pres¬ 
ent conditions. 

Moreover it is a vote for inflation. It 
would be more straightforward to repeal 
the Price Control Act in its entirety than 
to vote for this amendment and let the 
people of this country believe we still 
have price control. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentlewoman from Illinois 
[Miss Bumnbr]. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, I do not think you have heard 
in this debate the reason that you are 
not getting reconversion. Reconversion 
is still in the glint-in-thc-eye-stage when 
it should have been all over wittiin six 
mmiths after tdie eut-backs began a year 


ago. It is because OPA has a so-called 
“reconversion formula” which prevents 
reconversion by depriving the factories 
from getting their increased costs. The 
Wolcott amendment would enable them 
to get their increased costs. P^or exam¬ 
ple, today OPA’s formula specifically pre¬ 
vents their getting- a price ceiling which 
would cover the increased high cost of 
materials purchased from new sources. 
It prevents their getting increased costs 
arising due to the increase in wages 
granted the white collar people, which 
they so well deserve. Johns-Manville, a 
vast industry, as you know, making hous¬ 
ing material, is stymied because it can¬ 
not recover those Increased costs. A large 
part of the washing-machine industry is 
in the same shape. I think most of you 
have at least one industry in your district 
that Is not reconverted. If you have not, 
look at the automobile industry. You are 
going to get only a trickle of goods in 
some of those industries under present 
policies, just enough goods to keep the 
market open. 

Look at the sinister thing that is hap¬ 
pening under the present policy. OPA 
fixes the price ceiling so that a lot of 
people cannot get their cost of produc¬ 
tion, but political favorites, favorites of 
the administration, who get free fac¬ 
tories through the rapid tax amortiza¬ 
tion privilege, or who have high-ceiling 
prices from OPA, can get their cost of 
production and they can take it over the 
customers of the ones that are not per¬ 
mitted to reconvert. 

Mr. VURSELL. Mr. Chairman, I favor 
the Wolcott amendment. It is an Amer¬ 
ican amendment upholding business prin¬ 
ciples that have made this the greatest 
nation in the world. TTiis amendment, in 
substance, was offered a year ago when 
we extended price control. If the Mem¬ 
bers of this House would have adopted 
this amendment a year ago we would 
have had billions of dollars worth more 
of goods on the American market today 
which could have made it unnecessary 
to again be faced with inflation to the 
extent where the extension of price con¬ 
trol is again before this Congress. 

We who have, for the past 3 years, 
offered amendments to make price con¬ 
trol more workable, amendments which 
would have brought a greater produc¬ 
tion of goods, have been met with the 
charge each time that we were seeking 
to wreck price control. It has been 
proven now that those who made this 
charge were continuing a policy of scar¬ 
city in production which, in fact, was 
helping to wreck price control and mak¬ 
ing it necessary for it to be continuously 
extended year after year. I believe the 
great majority of the Members of this 
House see how wrong the Administrar 
tion has been, and the AdmUiistration 
leaders have been, in the past when they 
have fought against all amendments such 
as this which would have helped to bring 
about greater production which is the 
only antidote to inflation. 

The administration leaders who have 
refused to allow in the past the act to 
be amended to make it more effective 
certainly now see the folly of their posi¬ 
tion. We have inflation now. Prices 
have gone up on merchandise and the 
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quality has been greatly cut. The ad* 
ministration has had its trance. It has 
had 36,000 people employed in attempt* 
ing to enforce price control during the 
past year at an expense of 1150,000,000. 
Yet. today. Inflation is upon us. 

The President and the administration, 
by allowing wages to go up and retreat¬ 
ing to a new higher price line, plus*the 
unwise rules and regulations of OPA. 
has forced Inflation upon the people and 
continues to do so. The Congress has 
given them everything with which to 
combat inflation. Yet the administra¬ 
tion has, by its reckless spending, in¬ 
creases of wages on every hand, and by 
piling up the national debt constantly, 
has moved toward more and more infla¬ 
tion. What inflation we have today can 
be charged directly to the unwise policies 
of the present administration. It will 
get worse unless they turn away from 
those unwise policies. We Members of 
Congress who have fought against in¬ 
flation in the interest of the people gen¬ 
erally are again today attempting to 
incorporate sound, economic principles 
of government by amendments into the 
OPA Act in the hope yet of saving this 
country from ruinous inflation. 

If this amendment is adopted, it will 
break the bottlenecks all along the line 
that are holding back production. It 
will get more clothes to the people, more 
lumber for veterans' housing, more of 
everything the people want and are 
ready to buy, and it offers the only road 
out to finally prevent ruinous inflation 
because it seeks to bring about greater 
production which in the end is what the 
people need and want, and which is the 
only thing that ultimately will prevent 
ruinous inflation. 

It seeks to guarantee a reasonable 
profit only to those engaged in produc¬ 
tion, processing, and distribution of 
goods and merchandise. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from South Dakota 
IMr. CasxI. 

Mr. CASE of South Dakota. Mr. 
Chairman, how will we remove bottle¬ 
necks in housing or any other field unless 
it pays to produce the iteUiS that are 
scarce? 

The Wolcott amendment seeks to make 
it possible in production for one to pro¬ 
duce at a profit. The argument of the 
gentleman from OWahoma [Mr. Mon- 
RomcY], and the gentlewoman from Con¬ 
necticut [Mrs. WoouHousEl, it seems to 
me does not meet the issue, because they 
talk about the over-all profit position of 
Industry and the over-all figures of pro¬ 
duction. 

You can never get reconversion in this 
country, you will never get the housing 
that is needed in this country, until you 
have an incentive that will permit the 
production of the items that are scarce. 
The producers are never going to produce 
the items that are scarce until they can 
make some money doing it. The Wolcott 
amendment would make it possible to 
produce the items that are 'in short 
fiupbiy. 

That is the nub of the argument, and 
that is the issue involved here. 

The amendment offered by the gentle¬ 
man from Minnesota [Mr. Augttbt H. 


I seeks to aitend ttmt benefit to 
retailers. Theie agidn the aaxxMs principle 
is tnvf^ved. Unlm the retailer can han¬ 
dle ai item at a pr<^t he is not going to 
handle that item, and you are not going 
to get the items people need unless 
they can be produced at a profit and 
unless they can be distributed at a profit. 
That is why both amendments should be 
adopted. 

The CHAIRMAN. The Chair recog¬ 
nizee the gentleman from Michigan [Mr. 

CRAWFORD]. 

Mr. VORYS of Ohio. Mr. Chairman. 
Win the gentleman yield? 

Mr. CRAWFORD. I yield to the 
gentleman from Ohio. 

Mr. VORYS of Ohio. Mr. Chairman, 
my name is on the list. I would much 
prefer to listen to the gentleman from 
Michigan [Mr. Crawford] than myself 
and. therefore, I ask unanimous consent 
that my time may be granted to the 
gentleman from Michigan. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. CRAWFORD. Mr. Chairman. I 
simply want to add this testimony to 
what has been said on the amendment, 
the substitute, and the amendment to 
the amendment. On page 1344, you will 
find where Mr. Barnard Baruch said 
this: 

Stop bunking the public by saying wage 
Increases can be granted without Increase 
in price levels. 

Do not rear to Increase prices or wages 
wher.3 necessary to get and stimulate produc¬ 
tion. 

Avoid an economic dictatorship. We are 
stUl a free society based on the enterprise 
system. Let us abolish neither without the 
consent of the people. 

That is exactly what these two amend¬ 
ments deal with—the free-enterprise 
system, the right to be thrifty, to save 
your money, to invest it, and to hope for 
a profit or take the Joss if operating eco¬ 
nomic losses are imposed upon you as the 
result of competition, bad management, 
poor Judgment, or otherwise. Mr. Chair¬ 
man, Ben Franklin said, using polite lan¬ 
guage, “You cannot spit into the wind.” 
You cannot catch and hold the wind In 
your hands. Under the private enter¬ 
prise system, backed up by a representa¬ 
tive form of government such as sits here 
today, you cannot have for a very long 
time price control such as is now im¬ 
posed on the people of this country 
through acts of Congress. It is time 
for us to bring this Control Act into a 
form where our people can live under 
it and at the same time produce the 
goods and service required by our peo¬ 
ple and make a profit in their operation 
so that they can have an income which 
can be taxed and out of which funds can 
be gotten to operate the functions of 
organized society through the form of 
government which we have today. Of 
course, I am in favor of the two amend¬ 
ments. 

Mr. JENKINS. Mr. Chairman, will 
the gentleman yield? 

Mr. CRAWFORD. 1 yield to the gen¬ 
tleman from Ohio. 

Mr. JENKINO. At the present time 
many if not all of those merchants who 


are in the clof^ and suit business and 
in the general clothing business get ttieir 
new stock of goods already tagged, indi¬ 
cating just how much they can charge 
for these commodities and no more. 
This amendment, will, I am sure, tend 
to change this practice. What does the 
gentleman think of this? 

Mr. CRAWFORD. It wfil tend to 
change it. Here is one reason you have 
these tickets. It is a psychological oper¬ 
ation on the minds of our people. When 
they see an article and there is the OPA 
price tag on it, It is for the purpose of 
leading the people to believe that the 
OPA is the economic salvation of our 
people. That is what Mr. Baruch meant 
when he said, "Stop bunking the people," 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. CRAWFORD. I yield to the gen¬ 
tleman from Michigan. 

Mr. HOFFMAN. More than a year 
ago the OPA fixed the price on black 
raspberries fresh, the market price, at 
25 cents per pound. They they told the 
canners after they had processed them 
and put them in a can and put a label on 
them that they had to sell them for 
17% cents, and also how many they could 
put in the can. 

Mr. CRAWFORD. You should not 
expect anything else but that sort of 
thing under the operations of a planned 
economy. Under the form of govern¬ 
ment such as we have you are responsible 
to the people. You are going to listen 
to the people. Therefore, you are going 
to disagree with the OPA and you might 
as well get that fixed in your mind. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. CRAWFORD. I yield. 

Mr. VORYS of Ohio. It is not true 
that there is no machinery Ir the OPA 
or any other machinery that our Gov¬ 
ernment now has to force the producers 
to produce and, therefore, the only rea¬ 
son that they have to produce is that 
they get their costs plus a reasonable 
profit? 

Mr. CRAWFORD. That is the only 
reason you invest, in the hope of getting 
a profit, because that is the system under 
which we operate. 

Mr. ROBSION Kentucky. Mr. 
Chairman, we have had the bill H. R. 
6042 to further amend the Emergency 
Price Control Act of 1942, as amended, 
and the Stabilization Act of 1942, as 
amended, under consideration for several 
da 3 ;^. Many amendments have been of¬ 
fered; a great many speeches have been 
made for and against these amendments. 
I have examined the amendments and 
listened to the arguments pro and con 
with great care. I have received many 
letters, telegrams, and resolutions on this 
subject. A great many rT them urge that 
these acts be allowed to expire by opera¬ 
tion of law on June 30, 1946, and great 
numbers urge thftt there be substantial 
changes. In fact the Banking and Cur¬ 
rency Committee a.s well as an over¬ 
whelming majority of the House are 
of the opinion that there must be sub¬ 
stantial amendments. This committee 
reported a bill with very substantial 
amendments. We have received a few 
letters, nearly all of which come from 
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persons outside of my district, urging that 
we do not amend these acts, that we con¬ 
tinue them without the crossing of a *'t'' 
or dotting of an “1/* That represents a 
very small minority of the suggestions 
that we have received on this subject. 

AGAINST UNTLATION 

We are against inflation. Everybody, 
of course, express themselves against in¬ 
flation. We now have inflation. I thinR 
it is generally agreed that inflation is 
simply an excess of spending money and 
credits, and a scarcity of commodities 
and consumer goods. For a country or 
people to have a lot of money is a very 
delightful state and a happy experience 
provided that there is an abundance of 
commodities for which we may exchange 
a part of our money. Before the present 
war and back during the period of World 
War I this Nation had an average of 
about $5,000,000,000 of circulating cur¬ 
rency. Today we have nearly $28,000,- 
000,000 and we have perhaps more than 
$150,000,000,000 of deposits, savings, and 
credits. In other words, the Americans 
are simply lousy with money. We 
have, however, a scarcity of nearly all 
kinds of commodities and consumer 
goods. Those who have made a careful 
study of this subject must agree that the 
real solution to the threat of inflation is 
not unreasonable regimentation con¬ 
trols, and price fixing, but it is plenty, not 
scarcity and the only way we can have 
plenty is to have full production on the 
farms, in the mills, shops, factories, for¬ 
ests, and mines of our Nation. Two 
things add fuel to the flames of inflation, 
and they are—retarded production, scar¬ 
city and Increase of spending capacity. 
These contributed to the ever-increasing 
spiral in prices. Deficit financing on the 
part of the administration is a large con¬ 
tributing factor. The Government is¬ 
sues billions of bonds and on these the 
Government and the banks issue billions 
of paper money which accounts for the 
tremendous increase in our circulating 
currency from $5,000,000,000 to nearly 
$28,000,000,000. Every time the Govern¬ 
ment borrows a billion dollars it adds fuel 
to the flame of Inflation. 

Prices have gone up along all lines and 
production has not kept pace with our 
needs. We hear lots of talk about the 
workers' take-home pay, I have al¬ 
ways insisted on the workers of our coun¬ 
try receiving high pay, real American 
wages, to maintain a real American 
standard of living. It is not so much 
how much money the workers or farmers 
can take home for their services or com¬ 
modities, but it is how much the worker 
or the farmer or other person can take 
home in the way of commodities and 
consumer goods for his services or his 
commodities. We must bring our pro¬ 
duction in all branches of industry and 
agriculture to their fullest productive ca¬ 
pacities. This will mean that plenty will 
take the place of scarcity, and the law of 
supply and demand will regulate prices 
much more effectively than the OPA or 
any other bureaucratic agency in the 
city of Washington. 

Hon. Barney Baruch, a man of wide 
experience in industry and in the Gov¬ 
ernment, in testifying before the Banking 
and Currency Committee recently, em¬ 


phasized that the only real answer to in¬ 
flation is plenty and we cannot have 
plenty without full production. Now 
we cannot have full production unless 
the various activities of industry and ag¬ 
riculture are encouraged and not har¬ 
assed and obstructed by unnecessary 
regimentation and controls from bureau¬ 
crats who, with little or no experience or 
training on a swivel chair in Washing¬ 
ton, undertake to say when we can plant, 
when we can sow, what and where we 
can produce, and without knowing the 
important factors entering into the re¬ 
quirements for full production, fix by 
Executive order, regulations, and rules, 
the types, quality, and kinds of commod¬ 
ities and consumer goods and fix the 
price thereon. 

BLIGHTING INFLUENCE OP REGIMENTATION 

The great complaint against OPA is 
the unwise, unfair regulations and regi¬ 
mentation of production, processing and 
distribution of industry and agriculture. 
There is no single individual or group of 
Individuals, however wise, who can sit 
here in Washington and call the turn for 
our very v/ide and complex economic life. 
What must be the result when many of 
these orders, rules, and regulations are 
flxed by inexperienced persons? It is 
little wonder that because of these unwise 
policies that hundreds of thousands of 
producers, processors, and distributors 
have been put out of business. They 
have been destroyed by the blighting in¬ 
fluence of overregulation and control by 
the Government. 

One of the chief reasons for the scar¬ 
city of houses is the scarcity of housing 
materials. The OPA has put out of bus¬ 
iness literally thousands of lumber mills 
and producers of other materials for 
building houses. We had uncontradicted 
evidence to show that frequently there 
was placed a higher price on raw materi¬ 
als than the price for the finished prod¬ 
uct. The OPA flxed a price on commodi¬ 
ties on old established firms that were 
in business long before the OPA and in 
1942 governed by the prices they were 
receiving in 1939, 1940, or 1941. Wages 
and taxes went up and other costs of 
production increased, but not their 
prices. Yet, these fine, established con¬ 
cerns were driven out of business. New 
business firms were brought into being 
in 1943, 1944, and 1945, and they were 
given much higher prices for inferior 
goods when higher prices on account of 
Increased cost of production had been 
denied to old established firms with bet¬ 
ter goods, and 1 wish to repeat that lit¬ 
erally hundreds of thousands of business 
concerns have been driven out of busi¬ 
ness. Of course, this lessened produc¬ 
tion and increased scarcity with conse¬ 
quent increase in prices. 

FOUR BILUON SEVEN HUNDRED AND ITFTT 
MILLION DOLLARS IN SUBSIDIES 

In order to overcome, they say. their 
unwise policies and keep down prices to 
consumers, the New Deal administration 
instituted a policy of paying out sub¬ 
sidies, and since the Subsidies were in¬ 
augurated the administration has bor¬ 
rowed $4,750,000,000. I say “borrowed'* 
because we have had for many years 
billions of deficits every year, and Presi¬ 
dent Truman says that our deficit for 


this fiscal year ending June SO) 1946, will 
be nearly $22,000,000,000. The pxjtncipal 
part of this sum of money has been paid 
Indirectly to consumers so as to reduce 
the price to them of butter, meat, and 
other commodities. Of course, the 
dumping of $4,750,000,000 of Govern¬ 
ment money Increased our currency In 
circulation that much. That act poured 
barrels and barrels of oil on the flames 
of inflation. The Government, in effect, 
took the bond and tax money of the 
people to pay part of the store account 
and the grocery bill of the American 
people and it did not limit it to needy 
people. These benefits were received by 
the millionaire, as well as the pauper, by 
the President, the Senators, the Con¬ 
gressman, and everybody. 

This is the most amazing policy for 
our country to go in debt to the tune of 
$4,750,000,000 to pay the store accounts 
and grocery bills of rich and poor, and 
at a time when the American people had 
more cash to spend than they have ever 
had in the history of this country, or in 
any other country. Of course, the ad¬ 
ministration was merely using the bond 
and tax money of the people to fool the 
people and promote the continuance of 
power of the New Deal. They borrowed 
the money, spent it in this profligate 
way, and then taxed the rich and the 
poor to pay interest on this huge sum of 
money over a period of many years, and 
finally will have to pay the principal, and 
with the interest it will cost the Ameri¬ 
can people two and one-half times in 
taxes the amount they received in sub¬ 
sidies. 

All the large farm organizations of the 
Nation, the business people of the Na¬ 
tion, and all those who have looked into 
this subject denounce it and say that 
they do not desire a subsidy. They want 
cost of production with reasonable profit. 

-COST OP PRODUCTION AND REASONABLE PROFIT 

Long before the New Deal, I said many 
times on the floor of the House and Sen¬ 
ate and elsewhere that as an American 
citizen I was willing, and I think they 
are willing or at least they should be 
willing, to pay to the farmer such a price 
for his milk, butter, eggs, flour, meal, 
meat, fruits, and vegetables as will enable 
him to earn a fair rate on his invest¬ 
ment and pay him and his family a rea¬ 
sonable price for their work, and this 
should apply to fuel, furniture, clothing, 
and the other things that we use, as well 
as to transportation services, but the 
OPA opposes this—they want to fix 
prices so that they can come in and pay 
out billions in subsidies in the hope of 
winning the support in the elections of 
some individuals and perhaps some 
groups in this country. It is just a new 
form of tax and tax, borrow and borrow, 
spend and spend, elect and elect. 

After a careful hearing on the price 
of coal as fixed by the OPA In the largest 
soft-coal district in the United States last 
summer, the Government and the OPA 
admitted that at least 32 percent of the 
coal produced in that region was at a loss 
to the operators. The operators claim 
that at least 40 percent of the mines were 
operating at a loss. Many mines went 
out of business and we were threatened 
with a coal shortage. This same policy 
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forced hundreds of thousand of sawmOls 
and other processors of hnnher, bolldtng 
materials and equipment out of business 
and we haire a shortage of building ma^ 
terials and bousing. 

We have 9,000,000 more head of cattle 
on the farms of America than we had in 
1939 and a comparative Increase in sheep 
and hogs. Yet, we have a shortage of 
meat. Hiese animals are on the farms. 
The prices are woict that they will not 
be finally prepared for market and put 
on the martMt, but In order to control the 
cattle industry and the cattlemen of the 
country, the bill befm-e us contains a pro¬ 
vision for providing for $715,000,000 In 
subsidies for meat alone. Why not pay 
the producers and processots such a pdoe 
as will enable them to operate as well as 
encourage and enable them to carry on 
the meat-producing industry, and fix a 
fair and reasonable price for the proces¬ 
sors and the distributors of meats in¬ 
stead of borrowing the money and doling 
the mcmey out in subsidies to their favo¬ 
rites. This bill, reported by the commit¬ 
tee and controlled by the administra¬ 
tion, carries subsldieB amounting to or 
over $2,000,000,000. It provides $515,- 
000,000 for the dairy industry, $160,000,- 
000 for crop contriH operations, $200.- 
OOOXWO for flour, $50,000,000 for oil, $100,- 
0004100 for copper, lead, and zinc, and an 
additional $170,000,000 for commodities 
produced in or outside of the United 
States. The dairy, meat, flour, and oil 
people do not ask for these sums 
amounting to more than a billion dollars 
in subsidies. All they ask for is a decent 
price, a price that will take care of the 
cost of production and a reasonable profit 
on their business. That is the American 
way. It is the honest way to get full pro¬ 
duction from honest, industrious, Amer¬ 
ican producers and processors and dis¬ 
tributors. The administration brought 
in a bill providing for $6004100,000 in sub¬ 
sidies for the building program. The 
House eliminated that provision. The 
House adopted by an overwhelming ma¬ 
jority an amendment to this bill to cut 
out subsidies on meat after June 30,1946, 
and to cut out all subsidies progressively, 
and ending December 31, 1946, and 
adopted the Wolcott amendment and 
other amendments by an overwhelming 
vote, not only to elimhiate subsidies but 
to provide that the OPA shall fix such 
prices as will pay the cost of production 
of materials and consumers' goods with a 
reasonable profit thereon; and these are 
the main amendments for which the 
Congress has been denounced; and with 
the right to extend my remarks, I am 
giving the vote on the motion to recom¬ 
mit. 

If this was such a bad bill, the New 
Dealers bad a right to kill it but that 
motion was defeated by a vote of 5 or 6 
to 1, as 1 recall, and the bill was finally 
aimn)ved with all these so-called crippling 
amendments by a vote of 5 or 6 to 1. 

This biUf as amended and approved, 
must have met with general awiuval of 
the Members of congress who have heard 
aH the oomplahits and argumentSt pro 
and ooit on this important Question. 

We have a national debt approaihing 
$3OO41OQ.9OA9e0. We have also tens of 
blHions of continieiit habilittes that we 


must meet. We have been gohig into the 
red for 15 years, not in small sums but 
bllfions of doUars annually. The eco¬ 
nomic and financial stability of our Gov¬ 
ernment is threatened. We have hin¬ 
dered and hamstrung private enterprise. 
We must get bade to sane and sound busi¬ 
ness policies and follow the American way 
rather than in the way of bankrupt, to¬ 
talitarian governments. 

TRC BLACK MAKKBTS 

One of the blackest pages in American 
history and one of the greatest threats 
to decent, honest business, and the 
finandal integrity of our Nation, is the 
black markets that have grown up by 
leaps and bounds. This is the child d 
the OPA. At the time the OPA was es¬ 
tablished, there were about 1,500 meat¬ 
packing plants and processors in the 
United States. Nearly 27,000 are in ex¬ 
istence today. Many of these established 
packhig and procesdng plants have been 
forced out of business through the execu¬ 
tive orders, directives, rules, and regula¬ 
tions of the OPA. They were doing an 
honest business. They kept books and 
records. The Government could check on 
them. 

It is these thousands and thousands 
of fly-by-night packers and processors 
who butcher and prepare thdr meats in 
bams, cellars, and other places without 
Inspection and bury the hides. They 
keep no books or records and the records 
of the Agriculture Department show 
that meat animals are being slaughtered 
and prepared at these places and their 
products are disposed of in the black 
market. It is admitted that at least 
70 percent of our meats are handled in 
the black markets and numerous sur¬ 
veys show that the American people are 
paying on an average of at least 26 per¬ 
cent more for their meat than the OPA 
prices. 

There must be considerable sympathy 
for some of these persons in the black 
market. Even some of our Federal 
Judges have held, after hearing some of 
these cases, that no me could carry on 
their meat business and some other busi¬ 
ness under the OPA prices and regula¬ 
tions, and survive, the OPA has forced 
tens of thousands of honest people into 
the black market. They had to do that 
or become bankrupts. 

The House has directed the OPA to 
fix such prices in the future on pro¬ 
ducers and processors of goods, mate¬ 
rials, and consumers' goods as will en¬ 
able the honest man to meet the cost 
of production and a reasonable profit on 
his investment. The most ardent New 
Dealers and supporters of the OPA admit 
that the black markets are on the in¬ 
crease. They admit the OPA has not 
stopped the black markets, but they say 
we should call out the FBI or the Army, 
if necessary, to put down the black mar¬ 
kets, and I have heard no one say defi¬ 
nitely that it could be done even with the 
Army. 

What we needed to do, the Congress, in 
these amendments, has done and that is 
to give the honest, decent businessmen 
m chanee to survive and let them carry 
on the business of tills country instead of 
permitting it to go into the hands of the 
hlack market. We know that the WA, 


even with four billion four hundred mil¬ 
lion In subsidtes, has not kept down the 
prioes and we know tiiat they have not 
prevented blatic matkets, and we know 
that they have caused scarcity instead 
of full production and plenty and an 
overwhelming majority of the House 
came to this conclusion and placed these 
amendments in the bill by an overwhelm¬ 
ing majority and over the opposition and 
objections of President Truman and his 
administration. The House of Repre¬ 
sentatives is unwilling to sit by and see 
private enterprise destroyed, to see the 
Nation prostituted by black markets, and 
to see the Treasury raided in the pay¬ 
ment of subsidies. 

Let us have plenty, plenty, plenty, be¬ 
cause that is ^ sure and only cure for 
inflation, and in order to have plenty, 
let us give every possible encouragement 
to honest producers, processors, ai^ dis¬ 
tributors. If prices do rise, for a short 
time, plenty, plenty of consumers’ goods 
will bring the prioes down in a tiiort. 
time and this burden on the Treasury 
of subsidies will be stopped. Honest busi¬ 
ness will have a chance and the black 
marketeers will not reap their billions 
of untaxed and unholy profits. 

PBOPOSAL TO DOtTBLC COST OF LIVINO 

The CHAIRMAN. The Chair recog¬ 
nises the gentleman from Texas [Mr. 
Patman 1. 

Mr. PATMAN. Mr. Chairman, this 
amendment could be rightfully labeled 
an amendment to double the high cost 
of living and to break down and effec¬ 
tively wreck the entire reconversion pro¬ 
gram. 

I will admit if you are going to pass the 
Wolcott amendment you should pass the 
Andresen amendment so as to bring in 
wholesalers, factors, brokers, and retail 
distributors. One is just as fair as the 
other, but the effect of the amendment 
will be that the 52,000,000 people who 
are working for wages and salaries will 
be told that their cost of living will be 
doubled. People who hold Government 
bonds will be told that they will be paid 
in money all right on their bonds, but 
that money will be worth 50 percent less 
than the money which they paid for 
those bonds was worth. Disabled vet¬ 
erans will be told that they will not be 
paid money that will purchase for them 
a decent standard of living in this coun¬ 
try. It will guarantee not only cost but 
cost plus not only the regular market 
price but the black market price. Hiey 
can go out on the black market on any 
level that is mentioned and pay any price 
they want to, and they will be guaranteed 
cost plus a profit on that item and every 
other item. No retail store ever made a 
profit on all items. Fifty thousand items 
in a large department store, some of 
them sell below cost, some of them at 
actual cost, some of them at a high 
profit. No store In the world ever ex¬ 
pected to make a reasonable profit on 
every item. Neither did any manufac¬ 
turer or processor or distributor. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

The gentleman from l^ntucky [Mr. 
Svxiicg] is recognized for 5 minutes to 
close debate. 
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Mr. SPENCE. Mr. Clistlrman, a short 
time ago we took a vote on killing the 
OPA on June 30 next. There were only 
34 votes In favor of that amendment. 
The pending amendment would give, in 
this time of Stress, to the producer, the 
processor, the wholesaler, the distributor, 
and the retailer a profit they never had 
in normal times. It would tie the hands 
of the OPA so that their functions woul(| 
be entirely ineffective. It guarantees not 
to the industry but to each manufacturer 
and processor a profit—not an over-all 
profit but a profit on each item he pro¬ 
duces or processes. It guarantees to the 
distributor the same profit. It guaran¬ 
tees to the wholesaler the same profit. 
It guarantees to the retailer a profit, a 
profit which they never could have ob¬ 
tained in ordinary times, and there is no 
way in the world to discover what that 
profit is, because it would require ac¬ 
counting that would be absolutely im¬ 
possible. 

The gentleman from Kentucky tMr. 
Robsion] has quoted the elder statesman, 
Mr. Baruch, in regard to this. Mr. 
Baruch, I remember, when he appeared 
before the Banking and Currency Com¬ 
mittee, was asked whether the forces that 
produced inflation were in effect now to 
as great an extent as they were during 
the war. and he said, “To a far greater 
extent." 

Many Members who do not dare to 
make a frontal attack upon this insti¬ 
tution are willing to ambush it and de¬ 
stroy it. I do not impugn the motives of 
any man, but I know, and I think most 
of you know, that when you vote for this 
amendment you destroy the useful func¬ 
tions of the OPA. One of Shakespeare’s 
characters said that the wound was not 
as wide as a barn door or as deep as a 
well, but it was enough. So this wound 
will be enough to destroy the OPA and 
prevent it from exercising any functions 
in the interest of price control. 

Do not let anybody tell you when they 
vote for an amendment of this kind that 
they are in favor of a useful and forceful 
OPA. No one can believe the amend¬ 
ment can have any other effect than to 
raise prices, to make the dollar in your 
pocket of very much less value than it 
has today 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. SPENCE. I yield for a question, 
not for a speech. 

Mr. RICH. Does the gentleman know 
of anyone who would do business if he 
could not make a profit? 

Mr. SPENCE. That is a specious ques¬ 
tion and it has no place here. Of course, 
men want to make profits; of course, 
they do business for profit. 

No man in business can be assured of 
a profit on every line and on all current 
costs because current costs reflect what¬ 
ever the man may pay for them in the 
black market or anywhere else. 

Mr. HOOK. Mr. Chairman, will the 
gentleman yield? 

Mr. SPENCE. I yield. 

Mr. HOOK. Is it not a fact that there 
have been fewer bankruptcies in this 
country during the existence of OPA 


than at any time during the country’s 
history? 

Mr. SPENCE. Profits have been larger 
than at any time in the history of the 
country. The effect of this amendment 
will be to Increase profits at a time when 
they ought to be curbed, at a time when 
there ought to be a celling on prices. It 
means that no effective ceiling can be 
put on the price of any article. 

Mr. POLGER. Mr. Chairman, will the 
gentleman yield? 

Mr. SPENCE. I yield. 

Mr. BOLGER. Would not this amend¬ 
ment require that any byproduct manu¬ 
factured from any commodity would 
have to carry a profit with it? 

Mr. SPENCE, it is as wide as the uni¬ 
verse; it affects eversi/hing that is pro¬ 
duced. 

The CHAIRMAN. The time of the 
gentleman from Kentucky has expired, 
dll time has expired. 

Without obJec':ior the Clerk will again 
report the amendment offered by the 
gentleman from Minnesota [Mr. August 

H. AimRESENl to the Wolcott amendment. 

There was no objection. 

The Clerk read as follows: 

Amendment offered by Mr. August H. 
ANDRE3EN RB an amendment to the Wolcott 
amendment: After the word “processors**, 
where It appears, insert the words “and dis¬ 
tributors including retailers**; and after the 
word “processing” in line 6 of the Wolcott 
amendment, add the words “and distribut¬ 
ing.” 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Minnesota tMr. August H. Andre- 
sen] to the amendment offered by the 
gentleman from Michigan [Mr. Wol¬ 
cott]. 

The amendment to the amendment 
was agreed to. 

The CHAIRMAN. The question now 
recurs on the amendment offered by the 
gentleman from Michigan [Mr. Wol¬ 
cott], as amended. 

Mr. PATMAN. Mr. Chairman, on that 
I demand tellers. 

Tellers were ordered, and the Chair¬ 
man appointed as tellers Mr. Patman and 
Mr, Wolcott. 

The Committee divided; and the tellers 
reported that there were—ayes 200, noes 
112 . 

So the amendment as amended was 
agreed to. 

Mr. WOLCOTT. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott: Page 

I, line 8, strike out the date **June 30, 1047," 
and Insert in lieu thereof the date *‘March 
31. 1947.” 

Mr. WOLCOTT. Mr. Chairman, this 
amendment is offered so that the date of 
the termination of the Stabilization Act 
of 1942 will be coterminus with the date 
of the termination of the Emergency 
Price Control Act of 1942. It is in keep¬ 
ing with the action taken by the Com¬ 
mittee of the Whole in that respect. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Michigan. 

The amendment was agreed to. 

Mr. WOLCOTT. Mr. Chairman, I of¬ 
fer an amendment 


The Clerk read as follows: 

Amendment offered by Mr. WoLoqzr: On 
page 7, line 12. strike out aU of subsection 
(3) on pages 7 and 8 and subsection (4) on 
page 8 and Insert In lieu thereof the foUow- 
Ing: 

**LiQUiDATioN or suBsmixs 

"(3) (a) The Administrator shall make 
adjustments in maximum prices of agricul¬ 
tural commodities, including milk and live¬ 
stock and products manufactured in whole 
or substantial part from such commodities 
in lieu of any payment by the Federal Gov¬ 
ernment of sums of money or losses incurred 
by any agency of the Government through 
the purchase and resale at a loss of such 
commodities or products, and equivalent 
reductions In subsidy or similar payments 
shall be made by any such agency au¬ 
thorized to make such purchases and sales 
at a loss or to make such payments: Pro¬ 
vided. That the first such adjustment or 
adjustments of not less than 25 percent of 
the rate of subsidy or similar payments made 
in the corresponding period of 1946 shall be 
made not more than 45 days from the ef¬ 
fective date hereof and similar adjustments 
shall be made at intervals of not more than 
45 days thereafter: Provided further^ That 
none of the foregoing provisions shall apply 
to any operations conducted for the purpose 
of maintaining support prices for agricul¬ 
tural products or payments or losses incurred 
with respect to domestic sugar beets or sugar¬ 
cane: And provided further. That nothing 
contained herein shall be construed to pre¬ 
vent the making of parity payments or soil- 
conservation pamnents authorized under ex¬ 
isting law or benefits to sugar growers author¬ 
ized under title III of the Sugar Act of 1937, 
as amended. 

"(b) Modifications shall be made in the 
maximum prices established for any agricul¬ 
tural commodities and for commodities proc¬ 
essed or manufactured In whole or in sub¬ 
stantial part from agricultural commodities 
where It appears that the maximum prices 
established do not reflect all Increases In 
costs to the producers of such agricultural 
commodities Incurred since January 1, 1941, 
and such modifications or adjustments in the 
case of milk and its products shall be made 
on a regional or area basis. 

“(c) In no event shall maximum prices of 
agricultural commodities be established be¬ 
low support prices therefor or below the prices 
specified In section HI of Public Law No. 
729 approved October 2, 1942: Provided, That 
where minimum prices to producers are reg¬ 
ulated under any agreements or orders pur¬ 
suant to the provisions of the Agricultural 
Marketing Agreement Act of 1937, as amend¬ 
ed, the Secretary of Agriculture Is hereby 
directed to adjust such minimum prices to 
reflect not less than the adjustments In maxi¬ 
mum prices ordered pursuant to the pro- 
vislone of this section. Except as expressly 
provided herein, nothing contained in this 
section shall be construed to repeal, amend, 
or supersede the provisions of the Agricul¬ 
tural Marketing Agreements Act of 1937, as 
amended.’* 

Mr. SPENCE. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. SPENCE. Mr. Chairman, I ask 
unanimous consent that all debate on this 
amendment and all amendments thereto 
be concluded in 10 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kentucky? 

Mr. RICH. Mr. Chairman, I object. 
Mr. WOLCOTT. Mr. Chairman, the 
amendment which I have offered was of¬ 
fered in the committee. I l^e to think 
that It was not fully understood in the 
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committee becattse I am sure it It had 
been fuUS^ understood it would 
been adopted. In lieu of the language 
of the amendment, the language now 
found in subsection (3), page 7, and sub¬ 
section (4), page 8. was adopted. The 
language In the bill means little or 
nothing. It says in substance that the 
administration shall start reducing sub¬ 
sidies on October 1,1846, and at the end 
of the fiscal year 1846 or on June 38,1847, 
the aggregate of subsidies authoriaed 
must be reduced by 85 percent. Of 
course, a more understandable approach 
to the subject would have been to have 
reduced the figures in section 5 of the bill 
fay 25 percent, because that is all it does. 

It authoriaes or makes possible an in¬ 
crease in subsidies on any commodity pro¬ 
vided that the aggregate of the ^skhes 
Is reduced by 25 percent by June 30.1947. 
So irou can see how unsatisfactory that 
was to everyone concerned about the 
orderly liquidation of subsidies. The 
amendment which I offer as a substitute 
for the comimittee language proildes that 
such a program shall start to be liqxudated 
upon the enactment of this act and that 
we divide the 6 months* period Into pe¬ 
riods of 45 days each, or four periods, and 
we provide in this amendment that the 
subsidies shall be reduced by 25 percent 
in each of these periods. So that if the 
act becomes effective before June 39, and 
it must, the agrictiltural sub^dies pro¬ 
gram will be liquidated and eliminated 
by January 1.1847. In substance and in 
short, the amendment provides by the 
end of the first 45-day period 25 percent 
of the subsidies must come off, that is, 
the subsidies must be reduced by 25 per¬ 
cent and the prices Increased to al^orb 
that reduction. In the next 46-day pe¬ 
riod, another 25 percent will come off and 
the prices increased proportionately so 
that at the end of 3 months half of the 
subsidies will have come off and at the 
end of 4 months and 15 days, three-quar¬ 
ters of the subsicUes will have oome off, 
and the prices will have been increased 
proporttonatdy. At the end of 6 months 
all of the program will be eliminated. 
This amendment has the wholehearted 
support of all the large agricultural or- 

' Mr. RICH. Mr. Chalmian, I offer a 
substttote for the pending amendment. 

The Cleric read as follows: 

Amendment oSared by Mr. Rich as a sub¬ 
stitute for the Wolcott amendment: Strike 
out lection 5 beginning on page 5, striking 
out all subsidies. 

The CHAIRMAN. The Chair would 
point out that the gentleman's amend¬ 
ment is not a substitute for the Wolcott 
amendment. 

Mr. RICH. It strikes out part of the 
subsidies. I want to strike them all out. 
Bo it taloes in his amendment and more. 

The CHAIRMAN. The gentlaiyya 
from Mlchi^ [Mr. Wqilooxt] has 
effered an amendment to strilDe out cer¬ 
tain prmdalQiis of the bill and to insert 
something in place of it. The amend¬ 
ment offered by the gentleman from 
Bennsyivania seeks to amend the provi- 
Mons aineady in the bill by strikiiig them 
out* 

Mr. RK2H. Mr. Chairman, I move to 
strike out the last word. 


Mr. Chairman, section 5 of this bifi 
spends millions and hundreds of millions 
of ddllars on subddles. The chairman 
of the committee, in addressing the House 
this afternoon, said that the people of 
this country have more money today than 
they know what to do with. It Is a fact 
that the people of the country are earn¬ 
ing more money than they have earned 
for some time, and they have nothing to 
spend their money for. This creates in- 
fiation. So would it not be the sensible 
thing, the wise thing, for this Govern¬ 
ment now, and the membership of this 
House of Representatives, to permit the 
people of tl^s country to spend their 
money for the things they want to pur¬ 
chase at cost rather than to pay sub¬ 
sidies with money which is taken out of 
the Treasury of the United States and 
paid to people today in order to keep 
prices down, thereby creating a great na¬ 
tional debt for our children, our grand¬ 
children, and our great-grandchildren to 
pay? It is as dishonest to future gener¬ 
ations as anything 1 know of under pres¬ 
ent-day conditions. It creates infiation. 
It seems to me it is a tragic thing when 
the Congress of the United States will 
permit an increased national debt to be 
created by leaps and bounds when we 
now have a national debt of over $275,- 
000,080,800, which will stagger future 
generations to take care of. It is a co¬ 
lossal mistake, a colossjil debt. When we 
have the money today to pay for the 
things we can afford to buy, it just does 
not make sense in any regard to do what 
we are doing. You are bankrupting oiu* 
country. You have no business judg¬ 
ment in creating this debt when it is un¬ 
necessary. 

I hope the membership of this House 
will eliminate section 5 of this bill and 
permit the peosde today, while they are 
earning these great sums of money, to 
pay for tft>e things they want at a price 
that is necessary in order to keep the 
wheels of indtasi^ turning, the farmers 
farming, the workers working, and to 
prohibit an increase in the national debt 
to extremes and hdghts never dreamed 
of previous to this extravagant adndnis- 
timtion. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. RICH. I yield. 

Mr. CRAWFORD. Would the gentle¬ 
man agree with me that anyone who 
argues that our productive system cannot 
furnish the goods with which to redeem 
these dollars that are now outstanding 
is against the enterprise system oi the 
Halted States? 

Mr. RICH. That Is right. The gentle¬ 
man from Michigan [Mr. CbawvobsI is 
as soiuid as can be. 

Mr. CRAWFORD. War hicorporated 
has at least lemporariiy gone out of busi¬ 
ness. It has left behind it in the hands 
of our people these hundreds of bUtions 
of dollars that Chtdiman Bedes says 
amount to two hundred and seventy-five 
billions now which are a bhdm against 
the imds to be produced in the Mim by 
our people, and anything we do which 
Interferes with production further de¬ 
predates the buybig power of those dol¬ 
lars; and this subsidy yoposi t fem helps 
interfere with It, 


Mr, RICH, That is right. There Is 
one thing 1 have been atking you here lor 
12 years, and that is: Where are you go^ 
Ing to get the money? Here Is ohe op« 
portunity to keep down our national debt 
as 1 see it, where if you are wise you can 
find some of the money that will reduce 
instead of increase our national debt. 
Why not accept it? It Is sound, is it not? 
It is truth, Is it not? It is good business, 
is it pot? Certainly it is; and if we 
would do the thing which would be for 
the best interests of our country we 
wemM eliminate these subsidies from the 
bill and permit the people to pay the 
price necessary to get goods produced, 
to get farm commodities at cost to the 
farmer. Nobody knows how correct that 
is better than the chairman of the com¬ 
mittee the gentleman from Kentucky 
[Mr. SPiNcg], and 1 hope we will adopt 
such a provision to this bill before 
it is passed. You cannot remain solvent 
and Increase our national debt. Stop 
these foolish subsidies and do it now. 

The CHAIRMAN. The time of the 
gentleman from Pennsylvania has ex¬ 
pired. 

Mr. WHirriNOTON. Mr. Chairman, 
a parliamentary inquiry. 

The CHAIRMAN. The genUeman wHl 
state it. 

Mr. WHITTINGTON. Did the Chair 
recognize the gentleman from Penn¬ 
sylvania to offer a substitute for the 
pending amendment? And Is the sub¬ 
stitute offered by the gentleman from 
Pennsylvania pending as a substitute for 
the Wolcott amendment? 

The CHAIRMAN. The Chair recog¬ 
nized the gentleman from Pennsylvania 
to offer a substitute for the pending 
amendment, but the amendment offered 
by the gentleman was not a substitute. 

Mr. WHITTINGTON. Then this fur- 
ther parliamentary inquiry: Is it not 
true that the pending amendment is a 
perfecting amendment and after this 
and other perfecting amendments are 
voted on it will then be in order to move 
to strike out the entire section? 

The CHAIRMAN. The gentleman is 
correct 

Mr. BARRY. Mr. Chairman, I ask 
for recognition on the amendment. 

The CHAIRMAN. The gentleman 
from New York is recognized for 5 
minutes. 

Mr. SPENCE. Mr. Chairman, will the 
gentleman yield for a consent request? 

Mr. BARRY. I ytoM, 

Mr. SPENCE. Mr. Chairman, 1 aM; 
unanimous consent that all debate on 
the pending amendment azKi all amend- 
ments thereto close in 20 minutes. 

Mr.WHrmHGTON Mr. Chairman, 
reserving the right to object, does that 
kicitide an amendment to s^ike oot the 
entire section? 

Mr. SPiSNCE. It inoiudes all amefsd- 
ments. 

Mr. WHirnMOTON. That ought 
not to be; that does not give us MaShdmt 
time. Confine it to this amendment 

Mr. BPEHiCE. That means nothing— 
to confine tt to this amendment. 

MV. Ghahmioi, I move that all debase 
on this amendment and all amendments 
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thereto close in 20 minutes, the last 5 
to be reeerved to the committee. 

The motion was agreed to. 

The CHAlSRfiSAN. The Chair has ^ 
following names of Members listed as 
those seeking recognition on this amend¬ 
ment during the time fixed: Messrs. 
CiiAWFoim, Bmitb of Ohio; Hope, 

Shwm Arthor Hall, Leokaro.W. Hall, 
Auoost H. Akdresin, Hook, and the. 
committee. 

The gentleman from New York is rec- 
ognbsed for 5 minutes. 

Mr. BARRY. Mr. Chairman, I wish 
to remind the House that during this 
war period practically every group has 
made money, including the manufac¬ 
turers, organiased labor, and the farm¬ 
ers—and I say especially the farmers. 
But there Is one group in this Nation, 
the backbone of the Nation it you please, 
the great white-collar class of Ameri¬ 
cans, the school teachers, civil-service 
employees, and others, whose income has 
shrunk considerably during this infia¬ 
tionary period. 

I want to remind the Members who 
represent agricultural districts that the 
shoe was on the other foot not very long 
ago. 

As late as 1038 and 1939 the farmers 
of this Nation received only T7 percent of 
parity and Members like myself who rep¬ 
resent consuming city districts voted for 
millions and millions of dollars for par-, 
ity payments. If those are not subsidies 
I would like to know what a subsidy is. 

In 1938 We voted $123,000,000 for parity 
payments and in 1939 we voted $211,- 
742,000 for parity payments. It strikes 
me as rather a ridiculous situation to hear 
Members from agricultural districts state 
on the floor of the House time and time 
again that they are against all subsidies. 
There is a provision in the Commodity 
Credit bill looking forward to the possible 
X)enod of deflation, whereby you guar¬ 
antee the farmers 90 percent of parity, 

I would like to see that voted out to¬ 
gether with all subsidies, and I hope the 
gentleman from Pennsylvania CMr. 
RzchI and the gentleman from Klissis- 
sippi [Mr. WHXTTZNGTcm] will Include 
parity payment guaranties in the future 
when they abolish all subsidies. 

Let us look at the situation of the 
farmer. As late as 1940 the farmer re¬ 
ceived about 85 percent of parity. Today 
the average agricultural commodity is 
17 percent above parity. We all know 
that no price ceiling could be established 
which would discourage production be¬ 
cause no price ceiling can be established 
below parity, which was always a desir¬ 
able goal for the farmer. The farmer’s 
price has increased about 52 percent. In 
spite of the labor shortage the production 
of the fanner has Increased about 40 
percent. Where is production discotir- 
aged by the establishment of price ceil¬ 
ings on an average of 17 percent above 
parity? 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. BARRY. 1 yield to the gentle¬ 
woman from Illinois. 

Miss SUMNER of nUnolS. We usuaUy 
raise on our fsum about ten or fifteen 
thousand pounds of meat but we did not 
do that during the war on account of 
CPA. 


Mr. BARRY. I am not familiar with 
aH agricultural products. I have heard 
a lot of talk about milk and cheese and 
butter. I will tell you that the price of 
milk in 1940 was llA and in 1945 it aver¬ 
aged 14.5; butter in 1940 averaged 36 and 
in 1945, 50.7; cheese 25.9 in 1940 and In 
1945, 35.6. 

These figures are taken from the 
Bureau of Agricultiiral Economics. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the g^tleman yield? 

Mr. BARRY. I yield to the gentleman 
from Minnesota. 

Mr. AUCfUST H. ANDRESEN. 1 want 
to point out that the consumers are now 
receiving about 3% cents a pound sub¬ 
sidy on butter and about 2 cents a quart 
on milk. That Is a consumer subsidy. 

Mr. BARRY. But when your prices 
were low the consumer paid the parity 
pa 3 rments. 

Mr. AUGUST H. ANDRESEN. Noton 
dairy products. 

Mr. BARRY. Parity payments were 
applicable to all agricultural products. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. BARRY. I yield to the gentleman 
from Pennsylvania. 

Mr. GROSS. Since the gentleman has 
quoted what the farmer got, will he now 
quote what It cost us to produce the 
products. We know something about 
that. 

Mr. BARRY. Parity assures the farm¬ 
ers cost of production. Parity payments 
were fixed during that very liberal period 
agreed on years ago. That was the de¬ 
sirable goal, so the farmers said. Today 
prices are 17 percent above parity. 

So I say maybe the gentlemen from 
agricultural districts should remember 
that there are days ahead after we get 
through feeding the world when farm 
prices may fall below parity. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

The Chair recognizes the gentleman 
from Nebraska [Mr. Curtis]. 

Mr. CURTIS. Mr. Chairman, the OPA 
law should be repealed entirely. It is a 
sham and a fraud. It has a long record 
of total disregard for fundamental Amer¬ 
ican rights. It has created the greatest 
black market in the history of our coun¬ 
try. It is one of the prime causes of in¬ 
flation. It is retarding, destroying, and 
preventing the production of goods, at 
the time when our country needs them 
most. Is there anyone here who con¬ 
tends that the action of the Office of 
Price Administration has speeded up the 
production of automobiles since VJ-day? 
Does anyone feel that the OPA is in¬ 
creasing the production of butter? Can 
It be contended that the OPA is causing 
farmers to plant more, farm better, and 
produce more for a starving world? Can 
a veteran, or anyone else, buy lumber to 
build a house, a bam, or a place in which 
to conduct business? You people know 
the answer, you know that American 
free enterprise cannot be regimented and 
controlled. It can be killed, and the OPA 
is part and parcel of the plan to kill It. 

Daring the closing years of the war we 
heard a great deal of talk about postwar 
plans. The New Deal-totalitarian ex¬ 
pressions all followed the sazne pattern. 


Writers and speakers frequently said in 
reference to the creating of Jobs, ’Tfrivate 
Industry must be called upon, but if pri¬ 
vate industry cannot, the Government 
must.” The New Deal program is one to 
make sure that private enterprise cannot, 
It is one of the essential features of so¬ 
cializing and nationalizing all the in¬ 
dustry of America. 

Here in Washington the people are in¬ 
doctrinated by the bureaus and the prop¬ 
agandists. We ought to get home oftener 
and rub elbows with the men and women 
who work and toll and support this Gov¬ 
ernment. The thinking people of Ameri¬ 
ca know thrt the price-control law has 
not held down prices. Price control in 
this country cannot be wrecked by the 
Congress, It was wrecked last fall by the 
Chief Executive in this country. When 
the head of this Gk>vernment took to the 
radio and told the American people that 
you can raise wages without raising 
prices, disaster followed. The Govern¬ 
ment attempted to enforce that idea. 
Industry was at a standstill and still is. 
Goods are not being produced and the 
black market is increasing. It invited 
the greatest and most troublesome labor 
strikes that we have had in a long, long 
time. You cannot amend this law so 
that the administration now in power 
will conduct an honest, efficient, mathe¬ 
matically accurate, businesslike, and fair 
establishment of price ceilings. The Ad¬ 
ministration has wrecked price control 
in their refusal to adopt businesslike 
methods that would cause goods to be 
produced, and thereby remove the cause 
of inflation. They have used propaganda 
to set certain groups of consumers 
against producers and distributors. 
They have juggled figures and lied. They 
cannot be trusted. 

Yesterday this Cohgress heard one of 
the finest speeches on the meat situation 
that has been made in this House in the 
years that I have been here. I refer to 
the remarks of the gentleman from New 
York, the Honorable James Wadsworth, 
when he said, among other things; 

The coDdltlonB at the livestock industry 
today is utterly scandalous. We have never 
known an 3 rthlng like it. Indeed, it is tragic, 
and it Is the more tragic, in my humble 
judgment, because, as I have observed the 
conduct ot the industry for more than 40 
years, no industry In this country has been 
conducted upon a higher plane of honesty 
than the livestock Industry. The men who 
have been engaged in it, whether as ranch¬ 
men, feeders, slaughterers, or distributors, 
for years and years have played the game 
honestly. They are today utterly ashamed 
of what is going on. 

Look how dishonest the OPA propa¬ 
gandists here carried on in reference to 
the car dealers. This administration, 
yielding to pressure groups, granted in¬ 
creases in wages in the car industry and 
other industries and did not have the 
honesty and courage to tell the cqnsum- 
ing public that that would mean a greater 
cost for their products. They are guilty 
of ruthless class discrimination. I want 
to read to you a telegram that arrived 
in my office from an automobile dealer 
of high standing, who is a great patriot 
and a splendid citizen: 

Statements attributed to Administrator 
Porter are gross misrepresentations of fact. 
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His clalma are based on alleged Natlon*wlde 
survey which actually OPA never made. He 
claims restoration of dealer prewat discount 
would add $85 to average low-price oar but 
admits taking away only $80. He disregards 
increased salaries, wages, rents, maintenance, 
taxes, and other dealer expenses. He omits 
reference to reduction in volume which is 
the most Important factor in profitable op¬ 
eration. Our sales currently running about 
one-third of 1041 rate. Unless Congress 
grants relief from this arbitrary attempt to 
destroy dealer profits, dealers would be com¬ 
pletely Justified in accepting the substantial 
cash bonuses being offered every day for 
delivery. Much better the buying public 
should pay legally reasonable retail prices lor 
automobiles than that this Increase be per¬ 
mitted to take away the dealers legitimate 
profit and let him forage for It. 

The utter disregard of OPA oflQcials for 
human rights should condemn that 
agency to death. Let me read to you 
from a letter that I received a few weeks 
ago from a merchant in a small town. 
He says: 

I am taking this liberty of writing this to 
you In regard to the organization known 
as the OPA. We were called up before the 
one-man court last evening for supposedly 
overselling on Old Dutch Cleanser, 1 cent, 
which we very seldom sell. We had the 
choice of three settlements which are as 
follows: $2S, $37.50. and $50. Of course, we 
did not have any chance and settled for $25. 
They will not take currency but demand a 
certified check, cashier’s check, or money 
order. 1 wish you would use all the pressure 
which you have to do away with this sort 
of government. As I told them last night 
after the sentence was passed. I lost the only 
son I had trying to fight such dictatorship 
as this. 

Let me tell you about another small¬ 
town merchant in Nebraska. He writes 
as follows; 

I am a small-town merchant, operating a 
general-merchandise store in a small town 
of about 160, and have been doing so since 
1937, years before the war and OPA started. 
I have been on every one of the war-bond 
drives and have tried to make an honest liv¬ 
ing, and keep my prices In line with OPA 
rules. 1 have had my prices checked by these 
OPA snoopers time after time, and have al¬ 
ways been In line, but about 6 weeks ago, I 
never noticed which State our apples came 
from, and received some northwestern Wash¬ 
ington apples which were to sell for 1 cent 
per pound less than all other apples. 1 was 
called on it by the OPA and for three other 
Items. The three other items were dropped 
because they were faults of OPA. Now the 
OPA made three mistakes and nothing was 
done about it. but I made one, 1-cent mis¬ 
take, and was fined $26 by the OPA. I feel X 
have received a very dirty deal, when a busi¬ 
nessman trying to make an honest living is 
classed as a criminal, and his business char¬ 
acter marred. 

Three retail meat dealers write me as 
follows: 

When an Armour & Co. salesman has one 
carcass of beef to seU on his whole territory, 
something is rotten and stinking to high 
heaven in this wonderful country of ours. 

Do you not agree with them? One of 
them went on to say: 

We are not criminals and we sure hate to be 
treated as such. 

The vast majority of businessmen in 
America know that the OPA has caused 
prices to rise. They have forced legiti¬ 
mate producers out of business by their 
failure to give him a small increase in 


piicb, and at the same time they have 
l>ermitted others to make the same ar¬ 
ticles, costing much more. Their ceilings 
are not businesslike nor fair. I want to 
read a paragraph from a furniture deal¬ 
er's letter: 

The present system of mark-up Is most 
inconsistent; it Is neither fair to the cus¬ 
tomer or to the merchant, as it is, a customer 
bujrlng a certain Item may pay 40 percent 
more than an article should sell for and the 
next Item may be sold by force of the act at 
almost a loss to the merchant. 

You do not have to take the word of 
businessmen as to the effects of the OPA 
law. Ask the police officers who patrol 
the highways of America, and who have 
occasion to watch the trucks carrying 
com and other grains, if they think there 
is a black market in corn. 

There Js not a Member of the House 
who could not draw from his files dozens 
and dozens of cases as glaring as the ones 
that I have cited. I shall not burden the 
Record with more. 

Mr. Chairman, I wish to remind my 
colleagues of what I stated on the floor 
of this House on June 23, 1945: 

Empty Bhelves and empty counters promote 
the black market and greatly add to Infla¬ 
tion tendencies. The OPA and related agen¬ 
cies have failed to make full production of 
food, clothing, and other essentials the first 
objective. They have been arrogant and 
have refused to accept constructive criti¬ 
cism. • * * I say that all of these war¬ 

time controls must be totally abolished when 
peace comes. America cannot carry 3,000,- 
000 Government employees on the pay roU. 
Their obstructive regulations will make for 
constant unemployment. If there were no 
unemployment, we would not need so many 
Government agencies and employees. Can 
that be the reason that the bureaucrats in 
Washington, realizing that our heroic Army 
and Navy are rapidly winning the war, are 
lying awake at night to figure out control 
schemes to Interfere with and retard every¬ 
thing that produces Jobs? 

My position today is the same as it was 
when I stated in Congress on November 
19, 1945: 

The time has come to, take the harness off 
the American people. Our so-called wartime 
controls were put on to help win the war. 
They have served their purp^, and should 
be terminated and terminated now. 

Government controls, established In war¬ 
time, are today retarding reconversion. Fac¬ 
tories are not producing goods or providing 
jobs while they are awaiting for months on 
Washington for an approval of the prices for 
their articles. New Industries are not started 
and new Ideas are not being developed be¬ 
cause of Government Interference. 

American farmers, laborers, manufacturers, 
wholesalers, retailers, and professional peo¬ 
ple are not a group of infants that require 
the Government to act as their guardian. As 
law abiding, free men and free women they 
have faith in the system that has made 
America great. That system cannot survive. 
If Government consent must be obtained for 
a farmer to sell his city friend a pound of 
butter, or if Government consent must be 
obtained to rent a room, build a house, or 
make a contract for services. Our American 
system cannot survive If a Washington bu¬ 
reaucrat can keep factories and distributors 
idle under the guise of controlling prices. 

Temporaiy continuance of wartime con¬ 
trols, means, in many Instances, permanent 
control. It is the sure way to strangle and 
kill private enterprise. 

The OPA is costing the impoverished 
Treasury of the United States billions 
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and billions of dollars. The high and il¬ 
legal profits gained by black marketers 
Is not being taxed. Industry Is at a 
standstill and. without production, no 
taxes are earned or paid. Hundreds of 
Industries are receiving refunds from the 
Treasury of the United States under the 
excess-profits law because they are at a 
standstill cgid making no profits at this 
time, due to the OPA regulations. The 
lack of goods in oiu* market places again 
causes a loss of huge sums of revenue for 
the Treasury. Millions are paid out for 
subsidies in connection with OPA. These 
items, together with the cost of adminis¬ 
tering the OPA, would amount to tre¬ 
mendous sums. The Treasury of the 
United States can ill afford this. 

Mr. Chairman, let us get rid of the 
OPA and start production in America. 
Let us have our lumber industry go ahead 
and produce lumber so that homes can 
be built for the men who made victory 
possible. Let us give the honest busi¬ 
nesses of the country a chance and put 
an end to the black market. This admin¬ 
istration has had five or six long years to 
prove that they know how to administer 
price control. They have failed to make 
good on that, and they make no attempt 
to carry on any scientific price control. 
The OPA ought to be abolished before 
they create total and complete chaos in 
America. 

. The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Michigan [Mr. 
HookI. 

Mr. HOOK. Mr. Chairman, there is 
not much to say in a minute and a half, 
but I want to warn the gentleman from 
Michigan ax%d the delegation from Mich¬ 
igan that If this amendment is adopted 
they will shut down every copper mine 
in the State of Michigan. If the same 
amount of copper bought in World War I 
that was bought in World War n at 
World War I prices, we would hava. in¬ 
creased the national debt by $85,000,000.- 
000. The copper subsidy helped win 
the war and saved the Nation and peo¬ 
ple billions of dollars. I wonder if the 
gentleman from Pennsylvania does not 
think that that helped us a little bit. 
Eighty-five billion dollars would have 
been added to the national debt if we 
did not have the copper subsidies. That 
is what subsidies do. That is what sub¬ 
sidy has done for copper in this last 
World War. Yes, I say to the gentle¬ 
man from Michigan that his amendment 
will shut down every copper mine in 
Michigan, and it will affect the liveli¬ 
hood of some 75,000 people. I want the 
Members to realize, especially the dele¬ 
gation from Michigan, that they are 
slapping the people of Michigan right in 
the face by the adoption of this amend¬ 
ment by a shut-down of those copper 
mines. I wonder, when election time 
comes around, and the gentlemen come 
up into that district, whether they will 
tell the people that they were responsible 
for that shut-down. If they do not, I 
will. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from New York [Mr. 
Edwin Arthur HallL 

Mr. WOLCOTT. Mr. Chairman, will 
the gentleman yield? 

Mr. EDWIN ARTHUR HALL. I yield 
to the gentleman from Michigan. 
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Mr, WOLCOTT. May I say to the gen¬ 
tleman from Michigan CMr. Hook] that 
there is nothing atiout copper subsidies 
in the amendment that 1 have offered. 

Mr. BDWm ARTHUR HALL. Mr. 
Chairman, 1 do not think we can get rid 
of the subsidy program as quickly as it 
is proposed heye. I am thinking of the 
big-city districts and all the other up¬ 
state cities of the State of New York, who^ 
will have to pay a lot more for milk when 
subsidies are taken off. I am thinking 
of the farmers who will stand to lose if 
nothing better is offered. 1 am thinking 
of the terrible dilemma the consumer 
groups will be plunged into if they have 
to pay any more for milk. It costs me 
$7.60 a week to buy enough milk for my 
family. I cannot Imagine how any low- 
income group can possibly survive on an 
increase in the cost of milk. I want to 
say here and now that we have got to 
substitute some sort of a program which 
will make available a reasonable price 
to the consumer If we scrap this whole 
subsidy program. I am against subsidies, 
but I want to see another program 
brought in which will answer the ques¬ 
tion. 

In my own personal consideration of 
this bill, I have heard plenty from the 
farm population of my section. 1 find 
a tremendous upsurge of resentment 
against the OPA because of their deter¬ 
mination to keep the celling price on corn 
so low that my farmers cannot get any 
for feed. 

For several years I have pleaded with 
OPA and have advocated a rise in this 
com ceiling. It is the only way the 
raisers of corn in the Middle West will 
ever sell their com instead of feeding 
it to their excessive hog crop. 

I say, raise the celling price on com 
and up-State New York dairymen will 
be able to produce enough milk for the 
big-city consumers, for America, and 
for the starving millions all over the 
world. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Washington 
[Mr. Db Lacy]. 

Mr. DE LACY. Mr. Chairman, in de¬ 
liberating this important question of the 
OPA and food subsidies, we should re¬ 
member that we are talking today about 
bread and butter on the tables of the 
ordinary working man and woman, the 
ordinary family of America. Forty per¬ 
cent of the budget of the ordinary fam^ 
lly goes for food. 

If the amendment offered by the gen¬ 
tleman from Michigan goes through. It 
will raise beef prices from 6 to 9 cents 
a pound, which Is about 26 percent. It 
will raise pork prices from 4 to 9 cents, 
about 17 percent, and lamb prices 10 to 
16 peroent. Bread will go up 1 cent a 
loaf, and milk 2 cents a quart This 
amendment will rob food from the 
stomachs of the poor, and not only from 
the poor but from the whoie low- and 
middle-income group. We should reso¬ 
lutely reject it. 

The gentleman from Pennsylvania 
[Mr. Rich] speaks of the great savings 
which are going to come to the United 
States Treasury by abolishing the sub¬ 
sidy program. Uncle Sam proposes to 
spend upward of one and three-fourths 


bilhon on subsidies in 1946. If that 
amount is added on by the retailer and 
the wholesaler to the producers* price, 
the price at which the retailer sells will 
not be just one and three-fourths bil¬ 
lion; when the middleman's usual profit 
mark-up is added the cost of this amend¬ 
ment will be about two and one-fourth 
billions—two and one-fourth billions in 
cold cash added to the peoples’ food bill 
and it will not add a nickle to the farm¬ 
ers* income, for the farmer is already 
getting a producer’s subsidy from the 
Government. 

This amendment just means that the 
consumer will pay for food one and 
three-fourths billion which the Govern¬ 
ment is now paying plus the usual mark¬ 
up of another one-half billion in profits 
to middlemen, or a total of $2,250,000,000 
more after this amendment passes, with¬ 
out one red cent more going to the 
farmer. 

We are not helping the farmer. We 
are robbing the whole people for the 
benefit of the smallest handful. 

I hope the amendment is rejected and 
the OPA is upheld. It is our bulwark 
against inflation. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Minnesota 
[Mr. August H. AndresenI. 

Mr. AUGUST H. ANDRESEN. During 
the early summer of 1944, prior to the 
Presidential election, both Houses of 
Congress passed legislation to prohibit 
the payment of consumer subsidies. The 
late President Roosevelt vetoed this legis¬ 
lation, and the veto was sustained by a 
minority in the legislative body to which 
it was returned. Including the subsi¬ 
dies of over $2,000,000,000 contained In 
this bill, more than $6,000,000,000 will 
have been paid out by June 1947, as con¬ 
sumer subsidies to the people of this 
country, rich and poor alike. In other 
words, we are selling bonds and raising 
taxes to help pay a part of the grocery 
bill of every resident of the United States 
and thereby placing a mortgage upon 
future generations to pay for what we eat 
today. All of this Is being done at a 
time when the purchasing power of the 
people Is the highest in the entire history 
of our country. 

It will be very difficult to get rid of 
subsidies, and as long as they are re¬ 
tained as part of our system, the amounts 
will grow, and soon the demand will be 
made that the entire food bill for every 
citizen be paid for out of the United 
States Treasury, 

To mention only three subsidy Items 
In this blU, I wish to call your attention to 
the consumer subsidy on dairy prod¬ 
ucts in an amount of $515,000,000. If 
you are able to get butter, the Federal 
Treasury pays a subsidy of 13^ cents 
per pound on every pound of butter sold 
in the United States for the benefit of 
American consumers. Approximately 2 
cents per quart subsidy is paid on milk 
out of the Federal Treasury. The meat 
subsidy demanded for the next 12 months 
ammmts to $715,000,000, and pays from 
4 cents to 6 cents per pound on every 
citizen’s meat bill. The subsidy on bread 
Is a cent a loaf, but the total appropria¬ 
tion to subsidiae flour and bakery goods 
called for in this biU is $260,000,000. 


The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Kansas [Mr. 
Hope]. 

Mr. HOPE. Mr. Chairman, the Amer¬ 
ican people are today paying a smaller 
percentage of their Incomes for food 
than at any time in our history or at 
any time in the history of the rest of the 
people in the world. There is no hard¬ 
ship involved when you talk about re¬ 
moving subsidies at this time. 

This question Is perhaps the most vital 
one confronting the agricultural pro¬ 
ducers of this country today. They may 
be able to live for a while with the 
OPA if Itrls continued, but I do not think 
they can continue to live under a system 
which provides that a considerable part 
of their income Is to be derived from sub¬ 
sidies from the Federal Government, be¬ 
cause you are leaving in the hands of 
some Federal bureaucrat here In Wash¬ 
ington the power to take away a part 
of that income at any time the whim 
strikes him. 

What the OPA wants to do and what 
the Administration want to do, of course, 
is to wait until food prices go down, until 
there is more competition for the con¬ 
sumer’s dollar, until we have automobiles 
and radios and other competing prod¬ 
ucts. Then, they think, the price of 
farm products will go down and they can 
take the subsidies off. If subsidies are 
removed at that time and in that way, 
nearly every farmer in America will be 
ruined. Not only will that part of the 
price represented by subsidies be removed 
but it will coincide with low prices in the 
market place. In other words a double 
blow. 

Mr. HEALY. Mr. Chsdrman, name¬ 
calling has never resulted In construc¬ 
tive legislation. Now that we are con¬ 
sidering the extentlon of the OPA it is 
my hope that we will stick to the facts 
and not be misled by labels. Opponents 
of price control have attempted a large- 
scale smear campaign based on allega¬ 
tions that people who support OPA are 
Communists. This technique Is familiar, 
but It does not get us anywhere. I won¬ 
der if the gentlemen who make such 
statements would call the American As¬ 
sociation of University Women a Com¬ 
munist organization; or the National 
Council of Catholic Women, the National 
Education Association, the Council for 
Social Action of the Conferegational 
Church, the League of Women Voters, 
and many other church and women’s 
groups which have strongly supported 
extension of price control without crip¬ 
pling amendments. 

OPA has been attacked for esurrying on 
an alleged scare campaign to fool the 
country into thinking that inflation is 
dangerously at hand. I have more con¬ 
fidence in the American people than to 
think it is creating hysteria to tell them 
the truth. It is significant to me that the 
gentlemen who make these statements 
do not give us evidence to support their 
contention that inflation is no real dan¬ 
ger. Can they prove false the fact that 
the Nation’s spendable income at the end 
of liNiS was up 95 peroent over that at 
the start of 1939? That department- 
store sales in December of 1945 were up 
94 percent over sales in December of 
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1938? That currency in circulation at 
the end of 1945 was almost four times 
that of June 1939? That balances in 
checking accounts in banks had almost 
tripled over the same period? That 
$145,000,000,000 in accumulated wartime 
savings are looking for things to buy? 
No, Mr. Speaker, they do not mention 
these facts. Because they wish only to 
soothe the American people with soft 
generalities, to make the public think 
there Is no danger of inflation at all. 
Again, let us face facts. Inflationary 
pressures are stronger than they have 
ever been before. In uncontrolled areas 
of our economy, such as the steck mar¬ 
ket, residential real estate, and farm 
lands, inflation is already here. Com¬ 
modity prices have been controlled, how¬ 
ever, and it is the price-control program, 
so wisely enacted by this Congress, that 
has saved us from the economic disaster 
which China, India, and Prance face to¬ 
day. Just because these prices have been 
controlled, let us not fool ourselves into 
thinking tnat the pressures are not there. 

OPA not only is charged with the at¬ 
tempt to deal with Inflationary pres¬ 
sures which do not exist, but is also ac¬ 
cused of discouraging business. Mr. 
Chairman, I demand figures to prove that 
business has been discouraged. I invite 
the gentlemen who make such state¬ 
ments to submit statistics on the number 
of bankruptcies, on production figures 
plunging downward. If they can do 
this, they may convince us. But I offer 
statistics which prove the direct oppo¬ 
site. During the first quarter of 1946, in 
spite of management-labor disputes and 
shortages of materials. American indus¬ 
try has produced almost 40 percent more 
goods than it did in 1929. Employment 
was more than 10 percent above 1929. 
Americans received 70 percent more in 
wages and salaries In private industry 
than in the prosperous days of 1929. Is 
business discouraged? No, Mr. Chair¬ 
man. All predictions of production and 
profit—Including even those by business 
groups themselves—fell far short of ac¬ 
tual accomplishments. Even at a time 
when many inexperienced high-cost 
business firms have been launched, we 
have a lower bankruptcy rate than at 
any time in recent American history. 
Is this economic fascism, imposed by 
OPA on private Industry to stifle Incen¬ 
tive and production? 

Mr. Chairman, if we abolish the OPA, 
or if we hamstring it by crippling amend¬ 
ments, we will defeat the purpose of the 
entire Nation—that of building a more 
prosperous, a healthier, and an econom¬ 
ically stronger America. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Michigan [Mr. 
CRAWrORD]. 

Mr. GAMBLE. Mr. Chairman, will the 
gentleman yield? 

Mr. CRAWFORD. I yield to the gen¬ 
tleman from New York. 

Mr. GAMBLE. Mr. Chairman, I ask 
unanimous consent that my time be 
transferred to the gentleman from Mich¬ 
igan [Mr. Crawford]. 

Ihe CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 


Mr. CRAWFORD. Mr. Chairman, 
this week the Securities and Exchange 
Commission informed the people of this 
country that during the calendar year 
1946 the net liquid savings of individuals 
totaled $37,000,000,000. The savings 
were at the lowest rate since 1942, but 
still were 9 times as large as those of 1940, 
the last full year before we entered the 
war. With $167,000,000,000 of liquid 
resources of our people having increased 
during the 5 war years, we sit here and 
consider whether or not we shall con¬ 
tinue deficit financing in order to raise 
dollars which will subsidize the grocery 
bills of these people who in the last cal¬ 
endar year increased their net liquid 
savings by $37,000,000,000. If there was 
an economic god to whom I could direct 
my prayers for relief from our tribula¬ 
tions, I would ask him to forgive us for 
such a flagrant violation of economic 
law. We sit here and talk of preventing 
inflation. We talk about preserving the 
buying power of the American dollar and 
we let the subsidy program continue 
which is as destructive and is in the di¬ 
rection of diluting the currency of our 
people as almost anything that we can 
possibly do. We try to Justify our fallacy 
on the grounds that our people are un¬ 
able to pay their own grocery bills. The 
Wolcott amendment would save $1,750,- 
000,000 because the bill now before you 
calls for $2,051,000,000 of subsidy money 
and the amendment would reduce that 
liability which we are about to assume by 
$1,215,750,000. Of course, we should 
adopt the amendment and prepare to 
close up this subsidy pantry because there 
is no way it can be justified except 
through sheer political demagogery 
whereby we go to the people and tell them 
we are helping to pay their grocery bill. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Oklahoma [Mr. 
Monroney] to close debate. 

Mr. MONRONEY. Mr. Chairman, this 
is Indeed a hard amendment to talk about 
because of the previous actions of the 
House in adopting the other amend¬ 
ments. I fear they have definitely 
established a break-the-line policy which 
will rapidly increase the cost of living 
for the American people. 

I have supported subsidies through the 
years as hard as I knew how, as the only 
expedient possible in order to hold the 
line against an increase in the cost of 
production and in order to prevent an 
additional cycling of wage demands. 
Subsidies are merely an expedient if you 
intend to hold a rigid line. 

The difficulty that we are facing here 
is that the House is not taking final ac¬ 
tion on the finished OPA bill. We must 
send some kind of bill to the other body 
so they can act upon it. 

Therefore, I fear if we enact the Wol¬ 
cott amendment or if we enact the other 
amendment to strike out the section, we 
will have established the policy that will 
destroy the chances of holding the line 
should the other body take out the dev¬ 
astating amendments that the House is 
enacting today. For that reason I would 
like to address my remarks against the 
Wolcott amendment and In favor of the 
subsidy provisions in the committee bllL 


I admit at this time that if the de¬ 
structive amendments that have been 
placed in the bill remain in it when it 
comes from the Senate, then the House 
In conference should wipe out all subsi¬ 
dies. If you do not hold the line, If you 
do not intend to hold the Une, then do 
not waste a billion or two billion dollars 
in subsidies in a futile gesture in that 
direction. 

The Wolcott amendment has many, 
many imperfections. If you are going 
to use subsidies, it permits the use of 
subsidies for only 6 months. It allows 
subsidies on minerals for industry use to 
continue unabated for the full year pe¬ 
riod. 

But it charges off at January 1 the 
complete use of subsidies for consumers. 
The amendment in the bill provides for 
a reduction of one-quarter of all sub¬ 
sidies. The results will get fairly close 
to the Wolcott saving in dollars because 
the amendment in the bill chops off sub¬ 
sidies on minerals gradually, as well as 
on foodstuffs. For that reason I feel 
the committee bill should remain intact. 

The Wolcott amendment providing for 
45-day reductions stages, in spite of all 
of his best intentions, will give the most 
prolific windfall to many processors of 
agricultural commodities that they have 
ever known. The subsidy operation for 
the 45-day period will pay the farmers 
the rate that they expect to get for their 
produce and subsidize the processor. 
The processor's ceiling is immediately 
raised every 45 days and gives him that 
opportunity for a windfall profit on these 
agricultural items for which Government 
funds have paid. 

DARK DAY FOR PUBLIC 

Mr. Chairman, this is a dark day in¬ 
deed for the American consumer. The 
Congress, I fear, by enacting the An- 
dresen amendment and the Wolcott 
amendment a few moments ago have 
made it impossible to have a price-con¬ 
trol bill that will control inflation. But 
if we can salvage anything from the 
wreck, and if the Congress will stop, look, 
and listen, in the direction that we seem 
to be going today, and leave the subsidy 
provision in the House bill intact so that 
the Senate can take action on it, you 
still might have one meager chance of 
saving the American people from what 
in effect will mean a 25- to 50-percent 
inflation sales tax on every single item 
that the consumers of America will buy. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has expired. 

All time has expired. 

The question is on the amendment 
offered by the gentleman from Michigan 
[Mr. Wolcott]. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Spence) there 
were—ayes 153, noes 89. 

So the amendment was agreed to. 

Mr. SPENCE. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman wiU 
state it. 

Mr. SPENCE. How many amend¬ 
ments are pending at the desk? 

The CHAIRMAN. There are 22 
amendments at the Clerk’s desk, and in 
addition several other Members have in- 
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dicated that they have amendments that 
have not yet been tOaced on the Clerk’s 
deek. 

Mr. SE’ENCS. 1 wonder if we could 
not agree to limit debate to 10 minutes 
on each amendment? We have had 4 
hours of debate now. 

Mr. Chairman, X withdraw that and 
ask unanimous consent that all debate 
on the bUl and all amendments thereto 
conclude at 5:80. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kentucky? 

Mr. HCX)K. I object. 

Mr. SPENCE. Mr. Chairman, I move 
that all debate on the bill and all amend¬ 
ments thereto conclude at 5:30. 

Mr. CRAWFORD. Mr. Chairman, a 
parliamentary Inquiry. 

The CHAIRMAN. The gentleman will 
state it 

Mr. CRAWFORD. Under the rules of 
the House and under the 5-mlnute rule 
under which this bill is being considered 
can the Chair entertain such a motion? 

The CHAIRMAN. Under the present 
method of proceeding It apparently is in 
order. The House adopted a unanimous 
consent request to consider the bill as 
read and open to amendments, and the 
bill is now pending under that unani¬ 
mous consent agreement entered into in 
the House before the House resolved it¬ 
self into the Committee of the Whole. 

The question is on the motion offered 
by the gentleman from Kentucky [Mr. 
Spence], that all debate on the pending 
bill and all amendments thereto close at 
not later than 5:30 o’clock. 

The motion was agreed to. 

Mr. CASE of South Dakota. Mr. 
Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. CASE of South Dakota. Mr. 
Chairman, would it be in order to submit 
a unanimous consent request at this time 
that all Members who have amendments 
submit them to the Clerk with the under¬ 
standing that the time remaining be di¬ 
vided equally among the authors of the 
amendments? 

The CHAIRMAN. How about those 
Members who may want to rise in op¬ 
position to an amendment? 

Mr. CASE of South Dakota. That the 
time be equally divided between those 
opposing and those in favor of the 
amendments. The reason for making 
such a request is this: Under the pro¬ 
cedure we are now following those who 
get first recognition use up all the time, 
then we come to the end with a flock of 
amendments that have no explanation 
whatever. 

The CHAIRMAN. The Chair, of 
course, will entertain a unanimous con¬ 
sent request, if the gentleman desires to 
make It; but the Chair would say that 
he will divide the time, or endeavor to do 
so, between those who have amendments 
to offer and those opposed. 

Mr. VINSON. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman wiU 
state it. 

Mr. VINSON. How will the amend¬ 
ments be submitted to the committee? 
Will amendments offered by members of 


the Committee on Banking and Currency 
be considered first? 

The CHAIRMAN. Members of the 
Committee on Banking and Currency are 
entitled to priority of recognition and 
following that the Chair will exert his 
best efforts to be fair in alternating be¬ 
tween s ides. 

Mr. WHETTINGTON. Mr. Chairman, 
a parliamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. WHITTINaTON. Mr. Chairman, 
section 5 is pending. Is it not in order 
to take up the amendments involved In 
the perfection of section 5 by striking It 
out before taking up other amendments? 

The CHAIRMAN. No. Under the 
imanimous-consent agreement entered 
Into in the House the bill Is considered as 
having been read for amendment. All of 
It is open to amendment. The Chair will 
recognize members of the committee first 
for the offering of amendments. 

The Chair recognizes the gentleman 
from Michigan, CMr, Wolcott]. 

Mr. WOLCOTT. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott: 

Page 6. line 12. strike out all of lines 12 to 
21 Inclusive and substitute in lieu thereof the 
following: 

“Sec. 6. Subsection (e) of section 2 of the 
Emergency Price Control Act of 1242, as 
amended by the Stabilization Extension Act 
of 1944. is amended by inserting (1) after 
(e) at the beginning of such subsection, and 
inserting at the end thereof the following 
paragraphs: 

“(2) Subsidy operations, as hereinafter de¬ 
fined. for the year ending December 31, 1946, 
shall be limited as follows, subject to the pro¬ 
visions of paragraph (8) “ 

And change the signs and hgures on page 
6 and 7 as follows: 

Page 6, line 1, from ••$616,000,000“ to “$180,- 
000 , 000 .“ 

Page 6, line 6, from “$60,000,000“ to “$17,- 
600,000.“ 

Page 6, line 8. from “$160,000,000“ to “$56,- 
000 . 000 ,“ 

Page 6, line 23. from “$716,000,000“ to 
“$260,260,000.“ 

Page 6. line 24, from “$260,000,000“ to “$91,- 
000 , 000 .“ 

Page 7, line 4. from “$170,000,000 to “$59,- 
500,000.” 

Mr. WOLCOTT. Mr. Chairman, I 
have offered this amendment partly be¬ 
cause of the action just taken by the 
adoption of the amendment which would 
progressively reduce the subsidies and 
periodically Increase prices. But in addi¬ 
tion to that I have offered it because 
the language of the bill as reported out 
of the committee would repeal the last 
section of section 2 (e) of the Price Con¬ 
trol Act. which is the section prohibiting 
the payment of subsidies by any agency 
of the Government. Including the Re¬ 
construction Finance Corporation, unless 
the money has been specifically appropri¬ 
ated by the Congress. That section also 
provides that the **appropriations for 
such purposes are hereby authorized to 
be made.” 

It will be recalled that when we had the 
housix^g bill up it was argued successfully 
that if we were to authorize the payment 
of subsidies for the acquisition of build¬ 
ing materials, the matter should be han¬ 


dled as a budget transaction under the 
authority contained in this section. If 
you repeal this section, as wolild be done 
if the language of the bill is adopted, 
you would not have any authority In this 
or any other law existing at the present 
time to pay any subsidy or any premium 
payment on houses if the administration 
should decide to send the matter down 
with a program to the Committee on Ap¬ 
propriations for its consideration. 

Now, to go on hurriedly. This amend¬ 
ment cuts all of the so-called food sub¬ 
sidies or agricultural subsidies by about 
65 percent, because the amoimt of money 
which will be necessary to carry out the 
program under the formula set out In 
the program Just adopted is about 35 per¬ 
cent of the total contained In the bill; so 
the amounts contained in the amend¬ 
ment constitute about 86 percent of the 
food subsidies provided for in the bill. 
I want to also call specifically to your 
attention, In view of the remarks made 
by the gentleman from Michigan [Mr. 
Hook], that the nonagricultural subsi¬ 
dies are not affected whatsoever, and if 
he has any concern about whether Mich¬ 
igan copper is going to be subsidized, I 
call attention to the fact that we spe¬ 
cifically provided in the bill—and the 
amendment which I have offered does 
not disturb it—an amount for copper, 
lead, and zinc in the form of premium- 
price payments in the amount of $100,- 
000,000, which will be available under the 
amendment until December 31. 1946. 

The difference between the subsidies 
contained in the bill and those contained 
in the amendment I think perhaps has 
already been called to your attention, 
and is something like this: Total pro¬ 
vided for in the bill, $2,071,000,000; total 
provided for in the amendment, $836,- 
250,000, or a saving of $1,215,750,000. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle¬ 
man from Texas. 

Mr. PATMAN. Will the gentleman 
explain why he left petroleum and pe¬ 
troleum products in? 

Mr. WOLCOTT. Because the amend¬ 
ment which the House adopted was con¬ 
fined to agricultural commodities, and I 
do not think we have ever considered 
petroleum as an agricultural commod¬ 
ity. It was not my purpose to disturb 
any of the nonagricultural commodities, 
feeling that the metal subsidies should 
be handled as a separate problem. 

Mr. PATMAN. The gentleman has not 
disturbed petroleum at all? 

Mr. WOLCOTT. No. 

Mr. PATMAN. Or copper? 

Mr. WOLCOTT. No. I have not dis¬ 
turbed the subsidies for rubber, I have 
not disturbed the subsidies for petro¬ 
leum, and I have not disturbed the sub¬ 
sidies for copper, lead, and zinc, and, of 
course, I have not touched the provision 
for the acquisition of tin ore and tin con¬ 
centrates to insure the continued opera¬ 
tion of the Texas City tin smelter. 

CHAIRMAN. The Chair recog¬ 
nizes the gentleman from California 
[Mr. OtJTLAND]. 

Mr, OUTLAND. Mr. Chairman, I al¬ 
most feel that I should ask unanimous 
consent to speak out of order, because 
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I would like to say Just a word for the 
consumers of America. There has been 
very little consideration for consumers 
here today. 

You will notice that this particular 
amendment reduces six different items 
which go into the most Important part 
of the family budget in this country, 
namely, food, but by the words of the gen¬ 
tleman from Michigan, himself, he has 
not even touched the producers’ subsidies 
and he was careful to point out that so 
far as petroleum and petroleum products 
are concerned and so far as copper, lead, 
and zinc are concerned, this amendment 
specifically exempts them. 

Mr. Chairman, are we going to tell the 
American people that it is the policy of 
the Congress of the United States to con¬ 
tinue to pay out millions and hundreds 
of millions of dollars in producers* subsi¬ 
dies but to slash and then keep on slash¬ 
ing subsidies to consumers? Is that to 
be our policy in this House? In spite of 
all the things that have been said on this 
floor today, in spite of the talk about the 
great amount of money in the pocket- 
books of the /merican people, there are 
millions of families in this country that 
do not have an adequate amount of funds 
to purchase food. What we in this com¬ 
mittee today are doing is lowering that 
amount by indirectly increasing prices. I 
plead with the membership to consider 
the plight into which we are driving mil¬ 
lions of our low-income people. 

Mr. McCORMACK, Mr. Chairman, 
will the gentleman yield? 

Mr. OUTLAND. I yield to the distin¬ 
guished gentleman from Massachusetts. 

Mr. McCORMACK. I think the record 
should also show that the reductions took 
place in the things that go into the stom¬ 
achs of human beings, and that those 
Items that were not reduced cannot be 
eaten. 

Mr, OUTLAND. I think the majority 
leader made a very pertinent observa¬ 
tion at that point. I agree with him 
100 percent. 

Let us look for a moment at what we 
have done on the floor this afternoon. 
In the first place, we have reduced the 
time period for price control from 1 year 
to 9 months. We have served notice on 
the people of this country that we are 
going to slash these controls, difficult 
as they have been, unpopular as they 
have been, but necessary—that we are 
going to slash them 3 months ahead of 
^the minimum time. We are going to 
encourage hoarding and black-market 
operations. 

Second, we are going to guarantee a 
profit upon each individual item manu¬ 
factured and sold in America. Regard¬ 
less of the expenses, regardless of how 
well or how poorly the factory or the 
plant is operated, we are guaranteeing 
a profit on each individual item. Is 
this our traditional American free-enter- 
prise system? To me it is just the 
opposite. 

JF'inally, we are going to cut down the 
subsidies which have made it possible 
during wartime to hold the cost of living 
within some kind of reasonable bounds 
for the people of this country. In other 
words, we are going to repeat by the 
action of this Congress what happened 


after the last war because of the inaction 
of that Congress. What a tragic mis¬ 
take. No one looks upon subsidies as 
an ideal solution to our problems, but 
certainly they constitute the lesser of 
two evils. 

I wonder if there is very much use of 
even debating the amendments that are 
going to come forth after this. Earlier 
in the day there was pointed out the 
importance of looking at each one of 
them. I repeat that, but on the basis 
of what we have done thus far, Mr. 
Chairman, we might as well tell the 
American people that the Appropriations 
Committee had better stay in session 
over the recess in order to make a spe¬ 
cial appropriation to bury the corpse of 
price control in America. By our actions 
here today we are truly encouraging in¬ 
flation—an inflation which will inevit¬ 
ably be followed by the most disastrous 
deflation in the history of our country. 
I want no part of it, myself. 

The CHAIRMAN. The question Is on 
the amendment offered by the gentleman 
from Michigan [Mr. Wolcott]. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Spence) there 
were—ayes 128, noes 86. 

So the amendment was agreed to. 

Mr. FLANNAGAN. Mr. Chairman. I 
offer an amendment which is at the 
Clerk’s desk. 

The Clerk read as follows: 

Amendpient offered by Mr. Plannaoan: 

1. Amend section 5, page 6. line 20, by 
striking out “meat, $716,000,000.” 

2. Amend section 5, page 8, line 2, by in¬ 
serting a colon in lieu of the period at the 
end of the sentence and adding the follow¬ 
ing: "Provided, further. That no funds here¬ 
tofore or hereafter appropriated to, borrowed 
under congressional authorization by, or in 
custody or control of any governmental 
agency including Government-owned or con¬ 
trolled corporations, shall be used after 
June 30, 1946, to continue any existing pro¬ 
gram or to institute any new program for the 
payment of subsidies on livestock or meat 
derived from livestock or for the purchase 
of such commodities for resale at a loss, 
thereby subsidizing directly or Indirectly the 
production, sale, or distribution of such com¬ 
modities, except that nothing contained 
herein shall prevent the payment of obliga¬ 
tions created under existing programs which 
accrued prior to June 30, 1046: And pro¬ 
vided further. That in order to prevent the 
reduction of livestock prices upon the elimi¬ 
nation of such livestock and meat subsidy 
payments, the Administrator shall make cor¬ 
responding increases in mazlmiun prices of 
livestock, meat, and meat products, to the 
extent necessary to compensate for the re¬ 
moval of such subsidies.” 

Mr. HOOK. Mr. Chairman, I make a 
point of order against the amendment on 
the ground, first, that It Is not germane 
to the bill, and, secoi^, that it goes far 
beyond the authorization and scope of 
this bill. The bill only provides for the 
extension of the Office of Price Adminis¬ 
tration and Stabilization and this takes 
in many other acts and agencies. 

The CHAIRMAN. Does the gentleman 
from Virginia desire to be heard on the 
point of order? 

Mr. FLANNAGAN. The only purpose 
this amendment would accomplish would 
be to eliminate entirely meat subsidies. 

The CHAIRMAN ^Mr. Cooper). The 
Chair is prepared to rule. 


The gentleman from Virginia IMr. 
Plannaoan] has offered an amendment 
which the Clerk has reported. The gen¬ 
tleman from Michigan tMr. Hook] has 
made a point of order against the amend¬ 
ment on the ground that it is not ger¬ 
mane. The Chair has examined the 
amendment with sufficient care to pass 
on the question here raised. 

The section relates to the question of 
subsidies. The amendment offered by 
the gentleman from Virginia [Mr. Flan- 
NAQAN] likewise relates to the question of 
subsidies. The Chair believes the amend¬ 
ment is germane and overrules the point 
of order. 

Mr. WADSWORTH. Mr. Chairman, a 
parliamentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr. WADSWORTH. I have an amend¬ 
ment on the desk which would not only 
lift subsidies for meat products and live¬ 
stock but also lift all other controls from 
livestock and meat products. Would my 
amendment be in order if offered as a 
substitute for the amendment offered by 
the gentleman from Virginia [Mr. 
Plannaoan 1 ? 

The CHAIRMAN. The Chair is of the 
opinion, from a description of the 
amendment as given by the gentleman 
from New York, that it would be much 
broader than the amendment offered by 
the gentleman from Virginia, and would 
not be germane if offered as a substitute 
for the amendment offered by the gentle¬ 
man from Virginia. The amendment 
offered by the gentleman from Virginia 
relates to subsidies, while the amend¬ 
ment suggested by the gentleman from 
New York, as the Chair understood it, 
not only relates to subsidies but controls, 
which would make it much broader than 
the scope of the amendment offered by 
the gentleman from Virginia. 

Of course, the gentleman from New 
York can offer his amendment to the 
bill. 

Mr. WADSWORTH. No matter what 
the fate of the pending amendment? 

The CHAIRMAN. The gentleman is 
correct. 

The gentleman from Virginia [Mr. 
Plannaoan] Is recognized for 5 minutes 
in support of his amendment. 

Mr. FLANNAGAN. Mr. Chairman, the 
sole purpose of this amendment is to 
eliminate meat subsidies. 

This amendment was drawn by the 
House Committee on Agriculture after 
the committee had held extended hear¬ 
ings on the meat situation existing in 
America today. We had before the com¬ 
mittee representatives of every segment 
of the livestock Industry. I am frank to 
state to the Committee that with one 
voice they asked us to eliminate not only 
subsidies but to go as far as the gentle¬ 
man from New York [Mr. Wadsworth], 
would go, and eliminate price controls 
also. The committee after carefully con¬ 
sidering the evidence could not arrive at a 
unanimous agreement with reference to 
lifting price controls, but the committee 
was unanimous in recommending to the 
House the elimination of meat subsidies. 

What is the situation, Mr. Chairman? 
To begin with it is impossible to put 
price control upon meat or livestock 
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products. That Impossfblllty has been 
demonstrated time and time again. The 
Ki^tock industry advised OPA that It 
was an impossible task. OPA, however, 
attempted such a mroaram, but so far 
has been unable to devise a workable 
program, and this is evidenced by the 
fact that the program has been changed 
from time to time. Trying out these 
programs has brought only more confu- 
Sion until today we find that although 
we have an ample livestock supply—and 
there is no question about the livestock 
supply in America being sufficient, it is 
not even questioned by OPA. We find 
that the legitimate packers, large and 
small, and slaughterers are being forced 
out of business, and the American people 
are paying through the black market 
10 to 11 cents per pound more for their 
meat than called for under celling prices. 
Now we are just throwing this $715,- 
000,000 meat subsidy in a rat hole so far 
as the American consumer is concerned; 
and on top of that the American con¬ 
sumers today are paying at least a billion 
and a half dollars more for their meat 
through the black market than they 
would pay under price ceilings, because 
00 percent of your meat is going through 
the black market. There is no question 
in the world about it. The large packers 
In America are only running from 10 to 
60 percent of capacity. Take the inde¬ 
pendent packers and small slaughterers, 
they are going out of business by the 
hundreds. Why? Simply because the 
black market boys are in the saddle. I 
got a telegram from the commissioner 
of agriculture in North Carolina a day 
or two ago saying that 138 independent 
packers and slaughterers had gone out 
of business in North Carolina. What 
does that mean? It means that you are 
taking competition out of the livestock 
market. V^en you put all these inde¬ 
pendent packers and slaughterers out of 
business the cattle producers of America 
will be at the mercy of the Big Five—no 
competition in the market. You will 
destroy our cattle and livestock market 
system. 

The CHAIRMAN. The time of the 
gentleman from Virginia has expired. 

Mr MONRONEY. Mr. Chairman, a 
parliamentary Inquiry. 

The CHAIRMAN. The gentleman wUl 
state it 

Mr. MONRONEY, Is debate limited to 
10 minutes on each amendment? 

The CHAIRMAN. No; it Is not. 

Mr. COOLEY. Mr. Chairman, I rise in 
support of the axrendment. 

The CHAIRMAN. Does the genUe- 
man from Oklahoma desire recognition? 

Mr. MONRONEY. Not Just now. 

Mr. WHirTINOTON. Mr. Chairman, 
a parliamentary Inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. WHirnNOTON. Under the rules 
of the House debate on amendments is 
limited to 10 minutes. I imderstood the 
Chair to indicate a moment ago that It 
was not limited to 10 minutes. I say it 
is under the rules of the House. 

The CHAIRMAN. Under the rules of 
the House debate is limited to 5 minutes 
for an amendment and 5 minutes against. 


but any Member may move to strike out 
the last word and get recognition. 

No agreement has been reached as to 
fixing time on each amendment. 

Mr. MUNDT. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. MUNDT. For the information of 
the committee, if the Chair would tell the 
Committee how many amendments are 
pending at the Clerk’s desk we would 
have some idea of the time situation. 

The CHAIRMAN. There are 30 
amendments at the Clerk’s desk. 

Mr. MUNDT. Mr. Chairman, a par- 
liaunentary inquiry. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. MUNDT. Mr. Chairman, would it 
be In order to make a unanimous-consent 
request, in view of the fact that there are 
32 pending amendments to the bill and 
debate closes at 5:30, that debate on each 
amendment be limited to 3 minutes for 
and 3 minutes against? 

The CHAIRMAN. The Chair will en¬ 
tertain a unanimous-consent request. 

Mr. MUNDT. Mr, Chairman, I ask 
unanimous consent that debate on each 
amendment be limited to 3 minutes for 
and 3 minutes against. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
South Dakota? 

Mr. GOSSETT. Mr. Chairman, I 
object. 

Mr. BALDWIN of New York. Mr. 
Chairman, I rise in opposition to this 
amendment and I am opposed to all 
amendments to this bill at the present 
time. I think there is a great deal of 
confusion here today between what is 
properly administrative and what is ob¬ 
viously legislative, I would be the last 
person in the world to declare that OPA 
has worked perfectly. It has hurt some 
people in my district as it has hurt peo¬ 
ple in everybody’s district; that, how¬ 
ever, is faulty administration; but by 
and large, I do not think there is any¬ 
one in any district who will not admit 
that we have got to have OPA for a cer¬ 
tain length of time, and this extension 
Is obviously a legislative job and should 
be done without crippling amendments. 
Even my own side of the House admits 
this when it advocates extending OPA 
for 9 months. ^I was opposed to the re¬ 
cently adopted limitation of 9 months. 
I would like to see OPA in effect for 
1 year. If in the next few months 
proper administration and the matter of 
supply and demand have reached an 
equilibrium I would be in favor of re¬ 
pealing the law. That, too, is legisla¬ 
tive. But there is no doubting the fact, 
and Members must know it from their 
districts, that if we do not have some 
price control until supply and demand 
arrive at an equal point, the people are 
going to pay more for their food. Some 
people can do that and some people can¬ 
not. If we want inflation, then we better 
go along the road we have been follow¬ 
ing in the House today. This bill started 
out as a bill to give some food to all of 
the people all of the time, but is rapidly 
becoming a bill to give all of the food 


to some of the people all of the time. 

Mr. Chairman, I want to register the 
fact I am opposed to this amendment, as 
I opposed all amendments heretofore 
offered, and will oppose any further 
amendments. 

Mr. COOLEY. Mr. Chairman, will 
the gentleman sdeld? 

Mr. BALDWIN of New York. I yield 
to the gentleman from North Carolina. 

Mr, COOLEY. Does the gentleman 
agree that when supply reaches the de¬ 
mand levels price controls should then 
be removed? 

Mr. BALDWIN of New York. I do. 

Mr. GAVIN. Mr. Chairman, will the 
gentleman yield? 

Mr. BALDWIN of New York. I yield 
to the gentleman from Pennsylvania. 

Mr. GAVIN. Such a situation exists 
in the oil industry today, but they will 
not decontrol the petroleum industry 
now. 

Mr. BALDWIN of New York. Our own 
committee representatives, Mr. Chair¬ 
man, did not do anything about oil that 

1 know of. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. GILLIE. Mr. Chairman, the gen¬ 
tleman from New York [Mr. Wads¬ 
worth] and the gentleman from Vir¬ 
ginia [Mr. Plannagan] have made some 
shocking revelations concerning the black 
market in meat and the extent to which 
bootleg operators are driving legitimate 
packers out of business in America to¬ 
day. These gentlemen have conclusively 
shown that this scandalous situation can 
be laid directly to the door of the OPA, 
and have effectively contended that the 
only way we can save the livestock in¬ 
dustry from complete chaos is to re¬ 
move It, without delay, from the de¬ 
moralizing control of the Office of Price 
Administration. 

The facts regarding the meat situation 
which have been presented to this body 
are not new to members of the Commit¬ 
tee on Agriculture, Our committee spent 

2 weeks recently making an exhaustive 
study of this problem. We heard the 
same story, over and over again, from 
every witness. Without exception the 
packers, large and small, the feed-lot 
operators, the cattle producers, the com¬ 
mission men, the stockyard men blamed 
the OPA for the mess their industry is 
In, and asked for the immediate removal 
of both subsidies and price ceilings. 

There Is one phase of this problem 
which has been mentioned in passing but 
which, in my opinion, has not been suf¬ 
ficiently emphasized. I refer to the 
health problem which has been created 
by the forcing of meat out of legitimate 
and into bootleg channels. 

Before the OPA took over control of 
our meat industry there were less than 
1,500 packers licensed In the United 
States. These packers were all sub.iect 
to the most rigid sanitary and health 
Inspections by State and Federal meat 
Inspectors. As animals were slaughtered 
and dressed, each carcass with its parts, 
including the internal organs, were in¬ 
spected for signs of disease or other con¬ 
ditions which render meat unsafe or ob¬ 
jectionable as food. 
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Among the principal diseases for 
which inspections were made was bovine 
tuberculosis, trichinosis, brucellosis, or 
contageous abortion; scabies of cattle 
and sheep, tick or splenic fever, hog 
cholera, and erysipelas of swine, to 
mention only a few. 

After final post-mortem inspections, 
hams, bacon, lard, sausage, canned 
meats, and other food products of the 
meat and organs were marked S. 
Inspected and Passed.*' This was a 
Government guaranty that the meat 
was disease-free and safe for human 
consumption. 

What is the situation today? Instead 
of 1,500 legitimate packers we now have 
more than 26,000 slaughterers through¬ 
out the country, most of whom are en¬ 
gaged in black-market operations. 
What do they care about slaughtering 
animals under sanitary conditions? 
What do they care whether an animal 
has tuberculosis or some other disease? 

Any man can go into the slaughtering 
business today. There simply are not 
enough inspectors and graders to go 
around, and the result is that the health 
of millions of Americans is being jeop¬ 
ardized every day. Housewives buying 
bootleg meat—and 85 percent of all meat 
being sold today is black-market meat— 
have no assurance whatever that it is 
disease-free. For all they know they are 
buying pure poison. 

Mr. Chairman, under OPA control, 
50 years of painstaking progress in the 
livestock Industry have gone by the 
board. Our system of government 
meat inspection, built up over the years, 
was the model for every nation in the 
world. This is no longer true. It has 
been sacrificed on the altar of bureau¬ 
cratic regimentation. 

Our responsibility is clear. We must 
act now to take control of the meat in¬ 
dustry away from the OPA and eliminate 
this grave menace to our national health. 

Mr. CRAWFORD. Mr. Chairman, I 
move that all debate on this amendment 
and all amendments thereto do now close. 

The motion was agreed to. 

Mr. CRAWFORD. Mr. Chairman. I 
ask unanimous consent that all members 
may be permitted to extend their re¬ 
marks on the amendment Just disposed 
of at this point in the Record. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

Mr, HOOK. Mr. Chairman, I object. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Virginia (Mr. Flannagan]. 

Mr. HOFFMAN. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The Chair is now 
putting the question on an amendment. 

Mr. HOFFMAN. Mr. Chairman, can 
that not be moved in the House? 

The CHAIRMAN. The Chairman of 
the Committee of the Whole does not 
pass on what may be done in the House. 

The question is on the amendment 
offered by the gentleman from Virginia 
[Mr. Flannagan}. 

The question was taken; and on a di¬ 
vision (demanded by Mr, Spence) there 
were—ayes 128, noes 57. 

So the amendment was agreed to. 


Mr. CRAWFORD. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Crawford: 
Page 2, line 17, strike out ‘April 1,1947*' and 
insert “January 2, 1947.“ 

Mr. CRAWFORD. Mr. Chairman, if 
the committee will be attentive just for a 
moment, I shall not take 5 minutes to 
discuss this amendment. We have 
changed the date for expiration from 
June 30. 1947, to March 31, 1947. The 
amendment I now offer is to move the 
date at which time the President shall 
report, from April 1. 1947, back to Jan¬ 
uary 2, 1947, In order to conform to the 
change In expiration date from June 30 
to March 31. 

1 do not care to discuss the amendment 
because I think it is self-explanatory. 

Mr. PATMAN. Mr. Chairman, I rise 
in opposition to the amendm.ent. 

Mr. Chairman, the committee sug¬ 
gested, and I think the vote was unani¬ 
mous. that we have the President report 
not later than April 1,1947, what, if any, 
commodities or class of commodities, in¬ 
cluding housing accommodations, are in 
such critically short supply as to necessi¬ 
tate in his judgment the continuance of 
the grant of these powers after June 30, 
1947. together with his recommendation 
as to the established department or 
agency of the Government which will be 
charged with the administration of such 
power. 

They had in mind, for instance, rent 
control, and that possibly he would rec¬ 
ommend that it be transferred to the 
Housing Administration or the FHA, in 
particular, and give building materials 
to the CPA and to abolish OPA. I per¬ 
sonally think that January 2, which is 
before the next Congress meets, is too 
early to expect the President to have that 
kind of a report ready to present to the 
Congress. 

I respectfully suggest that the amend¬ 
ment offered by the gentleman from 
Michigan [Mr. CrawpordI be defeated, 
and I hope it is defeated. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle¬ 
man from Michigan. 

Mr. CRAWFORD. If the expiration 
date Is March 31. 1947, as the Committee 
has voted, then would the gentleman 
have the President report' to the Congress 
after the expiration date? 

Mr. PATMAN. If that prevails, I see 
no reason why the amendment should 
not be adopted, but of ccurse I am against 
the March 31 date. 

Mr. CRAWFORD. It has prevailed 
in the Committee; the Committee h£is 
adopted it, and mine is perfecting lan¬ 
guage In accordance with what the Com¬ 
mittee has already done. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Michigan. 

The amendment was agreed to. 

Miss SUMNER of Illinois. Mr. Chair¬ 
man, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Miai Sumner of Il¬ 
linois: At the end of section 7 add a new 
paragraph as follows: 


“(r) No regulation or order Issued imder 
this act shall restrict or limit the right of 
any landlord to terminate the tenancy of any 
tenant (other than a veteran) to whom he 
has rented any housing accommodations, or 
to recover possession of any housing accom¬ 
modations from any tenant other than a 
veteran. If such landlord has leased such ac¬ 
commodations to a veteran, or makes an af¬ 
fidavit that he will lease such accommoda¬ 
tions to a veteran upon recovery of possession, 
and the lease of such accommodations to such 
veteran will be at no greater rent than that 
charged the tenant from whom possession is 
recovered. As used In this subsection, the 
term veteran means any person who shall 
have served in the active military or naval 
service of the United States at any time 
after September 16,1940. and prior to the ter¬ 
mination of the present war. and who shall 
have been discharged or released from ac¬ 
tive service under conditions other than dis¬ 
honorable after active service of 90 days or 
more, or by reason of an Injury or dlsabUlty 
incurred In service In line of duty.” 

Miss SUMNER of Illinois. Mr. Chair¬ 
man. during the hearings on the Patman 
housing bill an expert witness told us 
that if we were really serious in wanting 
to get housing for veterans we should 
force the OPA to repeal the rent regula¬ 
tion which prevents an owner from rent¬ 
ing to a veteran until after a period of 
6 months. This amendment embodies 
that suggestion. 

This plan may sound trifling at first, 
but realtors to whom I have shown it 
say that it is not trifling, that It might 
help solve the veterans* housing problem 
almost overnight in the cities where the 
veterans* housing problem is serious. 
They say, in fact, that it is the only 
plan for housing veterans so far sug¬ 
gested which would get houses for vet¬ 
erans immediately. Moreover, it would 
get the housing at bargain prices, because 
whereas the cost of houses has gone up 
anywhere from 50 to 100 percent, so that 
a veteran is almost a fool to spend his 
hard-earned savings for a house today. 
If he could get it. rents are still frozen 
at the same place they were on the freeze 
date. 

This will relieve, therefore, the com¬ 
plaint that you already see editors mak¬ 
ing. that the housing program is just an¬ 
other run-around for the veterans. As 
you know, they are saidng that since vet¬ 
erans* jobs are temporary and these 
houses are so expensive, what they really 
need is rented space. This will give it to 
them. You do not need to worry about 
the owners of this country. There will 
be plenty of them who will prefer to rent 
their houses to veterans, because a great 
many renters have used this OPA con¬ 
trol as an excuse to be very destructive, 
selfish, and arrogant. For example, dur¬ 
ing the OPA hearings It was testified that 
on swanky Park Avenue in New York 
there are war-enriched millionaires oc¬ 
cupying rented apartments at a mere 
$100 a month, which, as you know, is 
about the same price the Government 
girls have to pay down here at the Gov¬ 
ernment-built Meridian Hall, and* that 
they are being very disagreeable about It. 
I think you would probably enjoy voting 
for this amendment and be glad to say 
that you did. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentlewoman yield? 

Miss SUMNER of Illinois. I yield. 
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C^A^WFORD. It CUlsen A owns 
a house which ia now rented under the 
OPA rules and regulations to a non¬ 
veteran and if he desires to rent that 
property to a veteran, what effect would 
the gentlewoman's amendment have? 

Wm SUMNim of HUnola £ie could 
dolt. Without this amendment, he would 
have to wa it for 6 months; 

Mr. CRAWFORD. In other words, he 
could dispossess the present occupant, a 
nonveteran, and thereby provide a home 
for a veteran within a week or 10 days? 

Miss SUMNSUR of Illinois. That Is 
right. The veteran would be able tukeep 
that money whldi you so generously 
voted for him. 

Mr. CRAWFORD. If Citisen B has two 
or three homes which are not occupied 
because be does not want to operate un¬ 
der the rules and regulations of the OPA 
and if he announces positively and pub¬ 
licly that the premises would be rented 
to a veteran, then your amendment would 
remove him from the OPA regulations 
and the veteran could move in. 

Miss SUMRER of Illinois. He would 
sign an affidavit, and if he did not lease 
it afterward according to the affidavit 
then he would be liable for perjury under 
the State law. In view of the te6tlm<my 
that there has been a great shortage of 
houses created by the fact that the people 
do not like to rent their houses under the 
OPA regulations. I should think there 
would b^ a considerable amount of prop¬ 
erty opened up without the necessity for 
displacing any tenants at all. 

The CHAIRMAN. The time of the gen¬ 
tlewoman from Illinois has expired. 

Mr, MONRONEY. Mr. Chairman, I 
rise in opposition to the amendment. 

Mr. Chairman, laudable as is the desire 
of the gentlewoman from Illinois to pro¬ 
vide additional housing space for vet¬ 
erans, I am afraid that the amendment 
does not carry out that desire. 

In the first place, there were over 270,- 
000 men in our armed services who lost 
their lives In combat Under the amend¬ 
ment offered by the gentlewoman, any 
widow of a soldier with children could be 
arbitrarily moved out overnight without 
any consideration whatsoever. The 
mothers and fathers of these men who 
were killed in battle or who were wmmd- 
ed in action, or even of the 11,000,000 
who so bravely served in our armed forces 
all over the world—all those mothers and 
fathers who now rent houses could be 
turned out to try to find housing dur¬ 
ing the current housing crisis. 

I deeply regret that such an amend¬ 
ment as this has been offered, but I be¬ 
lieve the House in its wisdom will see 
through It and see the effects of it. It 
will not result in any help lor the vet¬ 
eran. There are very few veterans that I 
know of who would want to dispossess 
these people I have mentioned, 

Mr. FOLQER. Mr. Chairman, will the 
gentleman yield? 

Mr. MONRONEY. I yield. 

Hr. POLQER. Do you know of any 
soldier who would want the mother of 
another soldier who died to get out and 
give him the place? 

Mr. MONRONEY. I certainly do not. 
I do not know any soldier who would 


want a wounded, crippled, or infirm per¬ 
son moved out. 

The CHAIRMAN. The Question is on 
the amendment ottered by the gentle¬ 
woman from Illinois. 

The question was taken; and on a di* 
vision (demanded by Miss Sumner of 
Illinois) there were—ayes 39, noes 87. 

So the amendment was rejected. 

Mr. CRAWFORD. Mr. Chairman, I 
offer an amendment, which is at the 
Clerk's desk. 

The Clerk read as follows: 

Amendment offered by Mr. OsAwroitD; On 
page 2. Une 16, after the word ^‘economic'', 
Insert the following: '*On or before October 
1, 1946, the Price Administrator shaU report 
to the Congress the plan so formulated, to¬ 
gether with the measures which he has taken 
and will take to execute the plan.’* 

Mr. CRAWFORD. Mr. CUiairman, in 
the bill reported by the committee which 
is now before the House, modified by the 
Wolcott amendments, we call upon the 
Price Administrator and say he shall 
proceed Immediately to formulate a com¬ 
prehensive plan for the progressive re¬ 
moval of price controls and subsidies. 

The amendment which I have now of¬ 
fered requires the Price Administrator, 
on or before October 1,1946, to report to 
the Congress the plan so formulated, 
together with the measures which he has 
taken and will take to execute the plan. 
It is simply a speeding up, all in harmony 
with the March 31 expiration date which 
we have adopted. 

I do not think I should take any fur¬ 
ther time of the House on the amend¬ 
ment. 

Mr. HOOK. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, I think this amend¬ 
ment is just about as bad as some of 
the amendments we have adopted this 
afternoon. 

I received a letter from one of my 
constituents that is rather interesting. 
My constituents happen to be Democrats 
and Republicans of the Twelfth District 
of Michigan who work for a living. 
Those are my constituents. This con¬ 
stituent said: 

In the period right after the close of hos- 
tmtles In 1918, after the brief hill due to 
demobilization and industrial reconversion, 
prices went wild. It is very Important for 
us to remember today that the inflation of 
World War 1 did not come during the war— 
It came after the war. It did not reach the 
breaking point untU 1920. 

Retail prices, for example, of building ma¬ 
terials Jumped 141 percent. Following this 
lead, other prices, all along the line, followed 
suit. Butter was sold for a dollar a pound. 
Many of you wiU remember paying 25 cents 
a pound for sugar. 

This crazy whirl of higher and higher 
prices went on untU the middle of 1920. 
Then the balloon burst. The people no 
longer could afford to keep up the dizzy 
pace—and the market collapsed. 

The effects of that coUapse were felt up to 
World War U. 

Yes; the people of this country will 
vote next November, and when they find 
that the Republican side* of this House, 
with the exception of the gentleman from 
Indiana [Mr. LaFollettsI. the gentle¬ 
man from New Jersey [Mr. KeanI, the 
gentleman from Cahfomia [Mr. Welch], 


and the gentleman from New York [Mr. 
Baldwin], has created hiflation td such 
an extent that their pay envelopes will 
not buy enough for them to sustain Hfe, 
then you will find how they will vote. 
They voted after the last World War, in 
1933. That depression came from the 
effects that came from the spiral of in¬ 
flation of 1920. You are headed for the 
same thing right now. 

This constituent pleaded for price con¬ 
trol. He wanted price control the same 
as you men on the Republican side, and 
some of the Democrats, saying: “We 
want price control" But he ended his 
letter by saying, “Please wipe out the 
OPA." 

Yes; you can piously plead for price 
control. You can walk down this aisle 
and wreck price centred and go back 
home and simply say, “We still have 
OPA." But the people will not be fooled. 

The people of this Nation want prices 
controlled. They do not want inflation. 
Inflation caused your depression of 1929, 
it WiU cause a depression again. It 
caused misery and suffering once and it 
WiU cause misery and suffering again. 

Qo ahead and vote your amendments. 
Go ahead and sabotage OPA and then 
later on listen to the cries and the wails 
of the hungry children of the unem¬ 
ployed men and women of this Nation. 
Yes; you can smile today, but the unem¬ 
ployed did not smile in 1933 and people 
will not smile when they find themselves 
again unemployed, which wiU be the re¬ 
sult of your sabotaging amendment here 
today. 

The gentleman from Michigan [Mr. 
Wolcott] who has led the revolt against 
OPA has opened the road to inflation, 
coUapse of markets, depression, and un- 
empk) 3 fment. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

The question Is mi the amendment of¬ 
fered by the gentleman from Michigan. 

The amendment was agreed to. 

Mr. BALDWIN of Maryland. Mr. 
Chairman, I offer an amendment. 

The Clerk read as foUows; 

Amendment offered by Mr. Baldwin of 
Maryland: On page 6, after Une 11, Insert 
the foUowing section and change the re¬ 
maining section numbers accordingly: 

“Sec. 6 . Subsection (c) of section 3 of 
the Emergency Price Control Act of 1942 
as amended Is amended by Inserting after the 
first sentence thereof the following new sen¬ 
tence: The Administrator shall when so re¬ 
quested in cases of individual properties make 
such adjustment of the maximum rents of the 
housing unit in an Individual property as 
are necessary to provide sufficient Income to 
cover all current costs of operation, admin¬ 
istration, repairs, ciurent and deferred 
maintenance at 2 percent per annum, Inst¬ 
ance, taxes other than Income taxes, depre¬ 
ciation, and in addition thereto a reasonable 
return on the fair value of the property.’ ” 

Mr. HAYS. Mr. Chairman, I rise in 
opposition to the pending amendment. 

Mr. Chairman, I have the same feel¬ 
ing about this amendment that the gen¬ 
tleman from Indiana [Mr. Harness] has. 
In that it Is rather difficult to determine 
Just what criterion the gentleman from 
Maryland is trying to provide. Now, as 
a matter of fact, there have been hard¬ 
ship cases. We know that. The OPA 
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has adjusted hundreds of thousands of 
these hardship situations. 1 am not say¬ 
ing that the OPA had adjusted all of 
them» but they are doing all they can 
with the facillMes. 

Mr. CHENOWETH. Mr. Chairman, 
will the gentleman yield? 

Mr. HAYS. I yield to the genUeman 
from Colorado. _ 

Mr. CHENOWETH. 1 am in a con¬ 
troversy now with the State director of 
Colorado and he denies he has any au¬ 
thority to adjust rfents. He denies that 
he has that jurisdiction or that author¬ 
ity. I understand he does have that au¬ 
thority. 

Mr. HAYS. He does. 

Mr. CHENOWETH. He denies it 
though. 

Mr. HAYS. I cannot see how a State 
director can deny that. 

Mr. CHENOWETH. I think we should 
write it right Into the law. 

Mr. HAYS. If we had an amendment 
that would provide a mandate accom¬ 
plishing that, and further, if we 
equipped the OPA to do the Job, that 
would be another thing. We are putting 
onto an administrative agency, if this 
amendment Is adopted, an impossible 
task. It would open up hundreds of 
thousands of cases for adjustment under 
a rigid rule, whereas now they are under¬ 
taking to do the best they can with the 
hardship situation. 

Mr. Chairman, rent constitutes about 
20 percent of the ordinary family budget. 
It is a great item in connection with the 
cost of living and I hope the committee 
will not take favorable acUon on an 
amendment the construction of which 
is so uncertain. 

Mr. Chairman, I want to point out, too. 
that in considering the condition of 
landlords two factors stand out. One is 
that they have had a 100-percent occu¬ 
pancy in the past few years and continue 
to have it. There is not a vacancy prob¬ 
lem anymore, which is a considerable 
factor in considering incomes. The 
other is that collections have been 100 
percent and will continue to be that, if 
not actually 100 percent, approximately 
that, because under present conditions 
there is no difficulty in that respect. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. HAYS. I yield to the gentleman 
from Oklahoma. 

Mr. MONRONEY. Is it not a fact that 
in the last survey conducted in 23 cities 
the net operating income from all prop¬ 
erties was 37 percent better than it was 
before the war? 

Mr. HAYS. I thank the gentleman for 
supplying that figure. I rose chiefly to 
point out the uncertainty of the amend¬ 
ment and the fact that a satisfactory 
answer has hardly been given in reply to 
the ^lUestion of the gentleman from 
Indiana. It is better to leave the OPA 
wltb^^lfeXible authority with power to 
continue In these hardship adjustment 
cases than to provide this kind of a 
formula. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. HAYS. I yield to the gentleman 
from Michigan. 


Mr. DONBERO. Cases like this have 
come to my notice, where the landlord 
and the tenant had agreed upon $50 rent 
as reasonable, and OPA comes in and 
says that it shall be $30 a month, and 
the owner of the property has been 
forced to accept the $30. 

Mr. HAYS. I concede that there have 
been some pus^zling results, and 1 do not 
doubt at all that that has occurred. It 
should not have occured. I am simply 
saying lhat as between these alternatives 
It is much better not to confuse legisla¬ 
tion with an inflexible rule that will put 
on OPA an Impossible task and open up 
Immediately demands by hundreds of 
thousands of landlords for an adjustment 
that could not possibly be made. I think 
we are correct in urging the OPA to 
study these hardship cases. May I say 
this for the committee: The Banking 
Committee has given a great deal of 
thought to this matter. In the hearings 
we have had as well as in the Individual 
conferences we have had with the Ad¬ 
ministrator and his stall, we have con¬ 
stantly urged him to adjust hardships, 
such as the one the gentleman alludes to, 
and I think we ought to continue to urge 
attention to hardship cases. 

Mr. BALDWIN of Maryland. Mr. 
Chairman, will the gentleman yield? 

Mr. HAYS. I yield to the gentleman 
from Maryland. 

Mr. BALDWIN of Maryland. I just 
want to point out this fact, that regard¬ 
less of how much reasoning you try to 
do with the Administrator, with refer¬ 
ence to particular case I refer to, 
nothing has been done. In correspond¬ 
ence they have admitted the hardship, 
but they have still done nothing in 3 
years. Under this amendment they will 
have to. 

Mr. HAYS. But the gentleman has 
not adequately explained what the 
amendment means and I am still not 
satisfied about it. 

The CHAIRMAN. The time of the 
gentleman from Arkansas has expired. 

The question is on the amendment of¬ 
fered by the gentleman from Maryland 
[Mr. Baldwin]. 

The question was taken; and on a di¬ 
vision (demanded by Mr. Patman) there 
were—ayes 72, noes 76. 

Mr. BALDWIN of Maryland. Mr. 
Chairman, I demand tellers. 

Tellers were ordered, and the Chair¬ 
man appointed as tellers Mr. Baldwin 
of Maryland and Mr. Hays. 

The Committee again divided; and the 
tellers reported that there were—ayes 79, 
noes 108. 

So the amendment was rejected. 

Mr. PLANNAGAN. Mr. Chairman, the 
amendment just adopted removing meat 
subsidies refers in the second part of the 
amendment to page 8, line 2. Because 
of the fact that the Crawford amend¬ 
ment was adopted prior to the adoption 
of the amendment removing meat sub¬ 
sidies, the amendment should read *'page 
7, line 11." Mr. Chairman, I ask unani¬ 
mous consent that that correction be 
made. 

The CHAIRMAN, Without objection, 
it is so ordered. 

There was no objection. 


Mr. GAMBLE. Mr. Chairman, 1 offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Oambli: Page 
9, line 23, add a new subsection reading as 
rollows; 

**Sec. 2. (r) When any State Is prepared 
to undertake the control of the rent of the 
hoxising accommodations located In areas 
within its boundaries and when any SUte 
finds its housing conditions warrant such 
control and adopts, or has. a State law pro¬ 
viding for the control of the rent of hous¬ 
ing accommodations In such areas In the 
State as the State authorities find require 
such control, section 2 (b) of this act and 
the provisions of any other section of this 
act relating to rent shall not, 30 days after 
any State enacts such a law, or if any State 
has such a law, then 30 days after the en¬ 
actment of this subsection, apply to any 
area located within the boundaries of that 
State. The Administrator, within 80 days 
after the enactment of such a law by any 
State, or If any State has such a law, then 
within SO days after the enactment of this 
subsection, shall issue a regulation or order 
abolishing the controls upon rents Imposed 
in such State by authority of this act and is 
prohibited from reestablishing such con¬ 
trols.’* 

Mr. SPENCE. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, I think there has been 
no more salutary provision in price con¬ 
trol than the regulation of rents. At 
this time it is particularly essential that 
they should be controlled, because the 
housing accommodations for the Ameri¬ 
can people are entirely inad*Hiuate. 

We did not delegate to the States any 
power as to the regulation of rater in re¬ 
gard to housing. They have that power. 
The powers that the National Govern¬ 
ment had are those that are delegated by 
the people, and those that are not spe- 
olflcally delegated are reserved to the 
States and the people. So we can dele¬ 
gate no power to them. They have that 
power now. But if we adopt this amend¬ 
ment, it will be an invitation to every 
municipality to pass a weak law that will 
give to the landlord profits that he is not 
entitled to and that he cannot obtain 
under the law that the Congress has 
passed. I think it would weaken the ad¬ 
ministration of the measure very mate¬ 
rially to adopt such an amendment. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. SPENCE. I yield. 

Mr. McCORBlACK. I want to call at¬ 
tention to the amendment offered by the 
gentleman from New York, that even if a 
State does not request that the Federal 
Government relinquish control within the 
State, the Administrator has to do so, 
but there is nothing here indicating any 
kind of requirement that must be made. 
Any kind of a law can be passed. I will 
agree that if the legislature passes a law 
it is fair to assume that it would be what 
they consider to be an adequate law. 
But, on the other hand, this amendment 
is so general and so vague that without 
regard to any other factors the adoption 
of the amendment would be very, very 
harmful. Furthermore, the price-control 
legislation will expire when the emer¬ 
gency is over. I assume some kind of a 
bill extending price control will be en- 
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acted. So that we are etmtronted with 
a temporary situation, and the amend¬ 
ment offered by the gentleman is entirely 
inadequate. It is very vague and general, 
and Its adoption, in my opinion, would be 
dangerous. 

Mr. SPENCB. 1 want to say in addi¬ 
tion that the gentleman from New York 
(Mr. Gamblc] is a very valuable member 
of the Committee on Banking and Cur« 
rency, and he has great influence with 
that committee. He proposed this 
amendment in committee and it was 
turned down. Certainly the National 
Government and the States have concur¬ 
rent Jurisdiction on this subject. I do 
not think we should go into the States 
and attempt to tell them how they shall 
regulate their rents or have them say to 
us that we cannot enforce this law be¬ 
cause they have taken certain action 
with reference to rents within the Juris¬ 
diction of the State. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New York. 

The question was taken: and on a divi¬ 
sion (demanded by Mr. Gamble) there 
were—ayes 62, noes 109. 

So the amendment was rejected. 

Mr. WADSWORTH. Mr, Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Wadsworth; 
On page 4, after line 25. add a new section to 
read as follows: 

“Sac. 4. Section 2 of the Emergency Price 
Control Act of 1942, as amended, is amended 
by Inserting at the end of such section a new 
subsection aa follows; 

“•(P) Notwithstanding any provisions of 
this act no regulation, order, directive, or al¬ 
location shall be issued, made, or maintained 
(including directives for distribution or price 
schedules) with respect to livestock or any 
edible product processed In whole or sub¬ 
stantial part from livestock,’ ” 

Mr. HCX>K. Mr. Chairman, I make a 
point of order against the amendment on 
the ground that it goes beyond the scope 
of the bill and is not germane to either 
the section or the bill. 

The CHAIRMAN. The Chair is pre¬ 
pared to rule. 

The gentleman from New York offers 
an amendment which has been reported, 
and the gentleman from Michigan has 
made a point of order against the amend¬ 
ment on the ground that it is not ger¬ 
mane and that it goes beyond the scope 
of the pending bill. The Chair Invites 
attention to the fact that the amend¬ 
ment is confined to the Emergency Price 
Control Act of 1942 which :s sought here 
to be amended, and the Chair is of opin¬ 
ion that the amendment is germane. 

The point of order is overruled. 

The gentleman from New York is rec¬ 
ognized for 5 minutes in support of his 
amendment. 

Mr. WADSWORTH. Mr. Chairman, 
on yesterday the Committee of the Whole 
was very patient with me and indeed al¬ 
lowed me to speak for something like 40 
minutes and describe as best 1 could the 
disgraceful situation that exists in the 
livestock industry. I shall not repeat 
those statements upon this occasion. 
Obviously, I have not time to do it in 5 
minutes and I am convinced an over¬ 


whelming majority of the Members here 
present are pretty familiar with them. 

I may say that the statements which 
I made yesterday are confirmed 100 per¬ 
cent by the gentleman from Virginia LMr. 
Flannagan], who in turn, as I understand 
it, reflected the individual opinions of 
practically every member of the Commit¬ 
tee on Agriculture. It is also interesting 
to note that there is not a single person 
in the livestock industry, and I mean 
honest person, from one end of the coun¬ 
try to the other who Is not utterly 
ashamed at what is going on. The whole 
industry, starting from the great ranches 
of the West, through the feed lots of the 
Middle West, into the stockyards where 
the traders and commission men do busi¬ 
ness, then finally the processing plants, 
is absolutely unanimous that this thing 
cannot be permitted to go on, this black 
market, and that it is utterly Impossible 
to prevent it under the controls now Im¬ 
posed by OPA. It is also interesting to 
note, Mr. Chedrman, that the OPA itself 
does not deny the substantial truth of the 
testimony taken by the Committee on 
Agriculture of the House, or the Commit¬ 
tee on Agriculture of the Senate, or the 
statements made by me yesterday whep 
I had the privilege of addressing the 
Committee of the Whole. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. WADSWORTH. I yield to the 
gentleman from Georgia. 

Mr. BROWN of Georgia. As I under¬ 
stand the gentleman’s amendment, it 
takes the controls off of cattle, is that 
right? 

Mr. WADSWORTH. That Is correct, 
and the edible products of livestock. 

Mr. BROWN of Georgia. Does not the 
gentleman get protection under the 
Wolcott amendment that was adopted 
here today? 

Mr. WADSWORTH. We do not. 

Mr. BROWN of Georgia. May I say 
to the gentleman that we have a black 
market in the lumber business, more so 
than in the cattle business, and if you 
are going to take it off of this, you might 
Just as well take it off of everything else. 
I think the Wolcott amendment will give 
the gentleman what he wants. 

Mr. WADSWORTH. Mr. Chairman, I 
am speaking solely of the livestock indus¬ 
try which is in the worst condition it has 
ever been in all our economic history, a 
condition which cannot be cured by gov¬ 
ernmental fiat. It is utterly impossible 
for any government to regulate the price 
of live animals on a grading system. Any 
livestock man In American will tell you 
that from that error there springs the 
corruption incident to the black market 
which today rules the meal markets of 
this coimtry. 

What may happen if this amendment 
is adopted? It may be that some of you 
are a little nervous about it. In the first 
place, let me remind you that today the 
ultimate consumer is purchasing meat 
at retail In a competitive market. The 
competition goes on between the chisel- 
ers. Seventy percent of the retail sales 
tested out In 11 cities with a 15,000,000 
population are sales over the ceilings. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 


Mr. MONRONEY. Mr. Chairman, I 
ask unanimous consent that the gentle¬ 
man may proceed for three additional 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Oklahoma? 

Mr. HOOK. Mr, Chairman, reserving 
the right to object, is the time on each 
amendment limited to 10 minutes? 

The CHAIRMAN. Tl.ere has been no 
definite limit on each amendment, either 
for or against. Is there objection to the 
request of the gentleman from Okla¬ 
homa? 

There was no objection. 

Mr. WADSWORTH. Mr. Chairman, 
the consumer today is actually purchas¬ 
ing at retail in a competitive market for, 
obviously, the black market having been 
established so thoroughly all over the 
United States, the chiselers are charging 
all the market will bear. That is their 
business. The pity is that the honest 
man cannot compete with them due en¬ 
tirely to the regulations. 

Now, there is a surplus of cattle in the 
United States. I think the gentleman 
from Virginia (Mr. Flannagan] said to¬ 
day we have 9,000,000 more cattle than 
we had in 1939 or 1940. 

In other words, there is no scarcity of 
beef. You lift the ceilings and wipe out 
the subsidies and what may we expect? 
The restoration of a competitive market 
by honest men instead of by chiselers, 
and the consumer will be buying in a 
competitive market, and it is exceedingly 
doubtful that the price of beef win go 
higher than It is now when It is selling 
at rates far above the ceiling. Why 
should it go higher than it is now? I 
would anticipate, for example, that the 
price of very choice cuts might well go 
up for a comparatively short season, 
choice cuts purchased largely by restau¬ 
rants, night clubs, clubs where rich people 
and silly people to to spend money. 
Their experience does not disturb me at 
all. I am thinking of the food of thei 
people, and the food of the people comes 
from the medium cuts, and those are 
the cuts that are purchased by the aver¬ 
age housewife, and today she is paying 
20 percent over ceiling on the average- 
more than that, 35 percent for beef, 2& 
percent for veal, and somewhat less fox 
lamb, and somewhat less for pork. 

Let us open this thing up and have an 
honest Industry and let the people buy 
sanitary food, save the byproducts that 
are now being wasted, and drive out 
corruption. 

The CHAIRMAN. The Chair recog¬ 
nizes the gentleman from Oklahoma 
(Mr. Monroney]. 

Mr. MONRONEY. Mr. Chairman, it 
Is hard to disagree with the distinguished 
gentleman from New York. But I come 
from a State that raises substantial 
amounts of cattle, and I think I under¬ 
stand the cattle business about as well 
as the average Member of Congress. 

There is and has been a growing black 
market in beef; make no mistake about 
that. But, Members of the Congress, a 
part of the responsibility for that black 
market is right here on the backs of 
Congress. There Is a current meat 
shortage which always occurs when the 
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OPA bill is before the House of Repre¬ 
sentatives. 

L&st year we threv/ open wide the 
doors for every slaughterhouse and every 
packer to kill all the stock they could 
kill* and with sort of a substandard, 
quickie inspection. Thus we legalized 
by action of the Congress the very black 
market that is now being used as an 
excuse for taking off meat price controls. 

Let us stop, look, and listen, and think 
of what we are doing. Because there is 
a black market in meat, the Congress of 
the United States, the mightiest Nation 
in the world, is being asked today to run 
up the white flag and unconditionally 
surrender to the black market and take 
meat off of all price controls. Do you 
thinK that if the Congress surrenders 
unconditionally to the black market in 
meat that there is any use to have price 
controls on any other item? 

Do you not think that the thousands 
of other industries that have seen how 
successful a growing black market can 
become for decontrol will not want also 
to convince the House of Representatives 
to decontrol prices on their commodities? 
Would these other industries worry too 
much about the black market that grows 
up in those other industries? Of course 
not. Thus, you will not have any price 
control whatsoever. I say that the an¬ 
swer to this thing is not imconditional 
surrender to the black market; it is more 
and better enforcement, enforcement by 
the FBI as well as the OPA. Quotas will 
also probably be needed. 

Yes; tears were shed in this House a 
year ago because of the quota system 
imposed by the Department of Agricul¬ 
ture and the OPA that was used then, 
forcing meat into the legal market. 
Member after Member stood and criti¬ 
cized the imposition of these quotas. So 
they went off after VJ-day, and your 
meat has been diverted into other chan¬ 
nels. 

I disagree that 70 percent is in the 
black market. That poll quoted to the 
House was taken and paid for by the 
Meat Institute of America, representing 
the major packers. Other polls show 
that there is less than 20 percent going 
into the black market. 

These figures that show a decline in 
the stock going into the major packers 
also indicate in my own district a sub¬ 
stantial and a healthy growth of many 
honest small slaughtering houses in the 
small towns that are, I sincerely believe, 
living within price ceilings. 

If you decontrol meat you decontrol 
the biggest and most expensive item in 
the food index in this coimtry. There 
is no use that I can see of passing a 
price-control bill when we knock the 
holes that have been knocked into this 
bill. 

This, and other amendments, open the 
floodgates still wider for inflation. 

Mr. Chairman, I ask that the amend¬ 
ment be voted down. 

Mr. HOPE. Mr. Chairman, I offer an 
amendment to the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Hops to the 
amendment offered by Mr. Wadsworth; 
Strike out the period In line 5 and Insert a 
comma and add “or on any grain or any 
product manufactured therefrom.” 


Mr. HOPE. Mr. Chairman, I hope 1 
may have the attention of the Commit¬ 
tee, because if you are going to give con¬ 
sideration to the amendment offered by 
the gentleman from New York you must 
also consider this amendment, for you 
cannot separate feed grains and live¬ 
stock. You have heard the statement 
made many times that we have plenty of 
meat. We may have plenty of live¬ 
stock on the hoof, but livestock is not 
meat. The amount of beef we are go¬ 
ing to get, the amount of pork we 
are going to get, the amount of mut¬ 
ton, the amount of poultry, the amount 
of eggs, the amount of dairy products 
and everything else that we are go¬ 
ing to get from livestock depends on 
how much feed we have. It takes 
about 7 pounds of grain to produce 1 
pound of meat on the average. We have 
used up our reserves of feed. We do not 
know how much feed we are going to grow 
this coming year. Therefore we do not 
know how much meat we will have. 

Mr. FLANNAGAN. Mr. Chairman, will 
the gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Virginia. 

Mr. FLANNAGAN. The reason the 
Committee on Agriculture did not go as 
far as the amendment the gentleman 
from New York has offered is that we 
did not know what effect the removal of 
controls would have upon the grain sit¬ 
uation in America. 

Mr. HOPE. Yes. When the hearings 
were held by the Committee on Agricul¬ 
ture, at which the livestock people ap¬ 
peared, they were all asked, “If we take 
the ceilings off livestock, should we take 
them off grain?” As I recall the testi¬ 
mony practically all of them said we 
should, because the two are tied together 
so closely that you cannot disconnect 
them. 

What will happen if you take the ceil¬ 
ings off of livestock and do not take them 
off of grain? 

The price of livestock ordinarily makes 
the price of grain. In a time of short¬ 
age like this that includes wheat as well 
as the ordinary food grains. Therefore, 
if you do not lift the ceilings on grain 
when you lift the ceilings on livestock, 
an advance in livestock prices will most 
certainly mean increased consumption 
of all grain, including wheat for live¬ 
stock feed, because it will be more profit¬ 
able to use it that way. You may not 
have enough for human consumption. 
We certainly cannot meet relief needs. 
It will be fed to hogs Instead of hungry 
people. It will largely be fed in the 
areas where it grows and producers of 
livestock on the two coasts or anywhere 
outside of the feed-producing areas will 
have to go out of business because they 
cannot get feed. Dairy producers will 
be out of luck because they will not be 
able to compete with producers of meat. 
In other words, there will be chaos in the 
production of food. There is no way of 
disconnecting feed and livestock. If you 
take the ceiling off one, you must take it 
off the other, or you will have a worse 
situation than you have now. It is bad 
enough at present and there is a black 
market In corn because it is more profit¬ 
able to feed the com to hogs at present 
prices than to sell it for other purposes. 


You have a black market that is Nation¬ 
wide. There have been a dozen of Mem¬ 
bers of the House who have spoken to 
me in the last 3 or 4 days asking where 
their constituents can get corn. They 
are mostly from the coast? I sections of 
the country. I cannot tell them where 
they can get corn because It is not avail¬ 
able except in the black market. If you 
remove livestock ceilings and keep ceil¬ 
ings on grain the bad situation will be 
intensified and will include all grains. 

Mr. BROWN of Georgia. Mr. Chair¬ 
man, will the gentleman yield? 

Mr. HOPE. I yield. 

Mr. BROWN of Georgia. I thoroughly 
agree with the gentleman that if we are 
going to take cattle off the list, then we 
must take feed and corn and, of coprse, 
then we must take bread out because 
bread is made from corn. I think the 
gentleman is entirely correct in his po¬ 
sition. 

Mr. HOPE. I do not believe there can 
be any doubt about it on the part of 
anyone who has given the matter any 
consideration. 

Mr. PATMAN. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, directing my Inquiry to 
the gentleman from Kansas, does this in¬ 
clude milk and milk products? 

Mr. HOPE. No; my amendment is 
simply an amendment to the amendment 
offered by the gentleman from New York, 
and it Includes grain and grain products. 

Mr. PATMAN. In other words, it in¬ 
cludes the feed that must be bought for 
dairying and for beef cattle? 

Mr. HOPE. Yes; or for any other live¬ 
stock. 

Mr. PATMAN. For any other livestock 
also? 

Mr. HOPE. Yes; or poultry. 

Mr. PATMAN. Including poultry? 

Mr. HOPE. Yes. 

Mr. PATMAN. Under the Wadsworth 
amendment, is it broad enough to in¬ 
clude milk and milk products? 

Mr. WADSWORTH. No; it is not. 

Mr. PATMAN. It does Include ani¬ 
mals? 

Mr. WADSWORTH. That is all—in¬ 
cluding the edible parts thereof. 

Mr. PATMAN. As well as the food 
products processed therefrom which 
would include, of course, canned goods 
of all kinds and everything ' hat i. proc¬ 
essed from the animal. Therefore, the 
gentleman’s amendment would take all 
price controls off feed which is pur¬ 
chased for either poultry or cattle or for 
any other purpose in producing all kinds 
of beef? 

Mr. HOPE. That is conect. 

Mr. PATMAN. Of course, if the gen¬ 
tleman’s amendment includes wheat and 
corn, you would expect to taice the price 
ceiling off of all products that are proc¬ 
essed from those commodities as well. 

Mr. HOPE, The amendment so pro¬ 
vides. 

Mr. PATMAN. So it takes the price 
ceiling off all agricultural products, you 
might say, that are used for human 
consumption? 

Mr. HOPE. It does not affect dairy 
products nor does it affect fruits and 
vegetables. 

Mr. PATMAN. How do you expect the 
dairyman to survive ii his price Is fixed 
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ao firiui the feed thet goes to the deinr 
iMit is fixed on the dftiry products? How 
do f ott expect the ddir^^man to survive 
under those conditions? Do you not 
think he wo^ild be Immediately caught 
in a squeeze which will cause the dairy¬ 
man to demand a greatly increasecr price 
or be forced out of business? 

Mr. HOPE. May I s&y in reply to the 
gentleman that the cost of dairy prod¬ 
ucts, the cost of meat* and the cost of 
feed, are all interconnected, and there is 
no way you can separate them. 1 think 
under the Wolcott amendment as 
adopted the dairy producer would be 
protected somewhat Howevsr, with no 
ceilings on meat or livestock he would 
have a hard time competing with live¬ 
stock producers for feed. Bo would the 
human consumer. 

We would not have any food grains for 
the destitute people all over the world. 
We have fed hundreds of millions of 
bushels of wheat to livestock in the last 
few years in this country and we will 
continue to do it If the price of livestock 
is out of line with the price of grain. 

Mr. PATMAN. This would mean tak¬ 
ing off all controls on wheat and corn; 
off of everything that is used to feed live¬ 
stock. It would also take the price con¬ 
trols off of the things processed from 
com, such as starch and corn sirup. 

Mr. HOPE. That is correct. 

Mr. PATMAN. 1 do not know of any¬ 
thing that could be concluded more than 
taking off all prices. I certainly agree 
with the gentleman that if the other is 
adopted your amendment certainly 
should be adopted with It. because they 
both go together; but you might Just as 
well not have any price control If we 
pass this. 

Mr. HOPE. Will the gentleman yield 
further? 

Mr. PATMAN. I yield. 

Mr. HOPE. I will say to the gentle¬ 
man I have no desire In this amendment 
to take in any more territory than Is nec¬ 
essary. I could have confined it to what 
might ordinarily be called feed grains, 
but If you confine it to that it would not 
apply to wheat, and it would result in 
tremendous use of wheat for feed as long 
as there are ceilings on wheat. 

Mr. PATMAN. It will even apply to 
corn sirup that is processed from com. 

Mr, Chairman, I ask that the amend¬ 
ment be defeated. 

Mr. RIZLEY. Mr. Chairman, I rise in 
support of the amendment, and I ask 
unanimous consent to revise and extend 
my remarks. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Oklahoma? 

There was no objection. 

Mr. RIZLEY. Mr. Chairman, it is un¬ 
fortunate that more Members of the 
House could not have been present yes¬ 
terday when the distinguished gentleman 
from New York presented what I believe 
every fair-minded person would say is 
an unanswerable case against the further 
control of the meat Industry by the Office 
of Price Administration. 

The able chairman of my own commit¬ 
tee, the gentleman from Virginia [Mr. 
Flahnaoan], following the gentleman 
Irom New York [Mr. WadswosthI sup¬ 
plemented and substantiated the gentle¬ 


man from New York. Mr. Wabsworth's, 
case In detail, to the effect that the meat 
industry should be relieved from the 
clutches of the OPA administrators, so 
that the consuming public in this country 
can buy meat on a Intimate market at a 
less price than they are now paying on 
the black market. 

Can everyone who pretends to know 
anything about the meat business be 
wrong in requesting the removal of con¬ 
trols and subsidies? Who are the wit¬ 
nesses who say that controls and subsi¬ 
dies should be removed if we want to 
have a legitimate market and at a lesser 
price than we are now paying through 
black market? They are the livestock 
producers, the livestock feeders, the live¬ 
stock marketing agencies, the stockyards 
operators; the packers, large and small— 
in fact, everyone who handles a cow or a 
hog from the date of its birth to the date 
that it is sold to the retail trade. 

Now who say It is necessary to keep 
the meat industry under the control of 
the OPA? Mr. Bowles, the Adminis¬ 
trator; Mr. Oreenburg, his enforcement 
officer; and my distinguished colleague 
from Oklahoma [Mr. MoNRoltrEYl. 

It is a well-known fact that the Secre¬ 
tary of Agriculture several months ago 
made public statements in various places 
throughout the country that we would 
get rid of subsidies on cattle and on meat 
by the 1st of June this good year, 1946; 
but Bowles has refused to go along, he 
has refused to permit the Secretary to 
do his duty—and this, in view of the fact 
that this Congress wrote into the OPA 
Act that the Secretary of Agriculture 
should be the final arbitrator and have 
the final say In respect to matters of this 
kind. While my friend, the gentleman 
from Oklahoma [Mr. Monroney] says 
that the answer is a larger gestapo of 
enforcement agents. He wants to turn 
the FBI loose on the cattle industry. He 
is going to have enough FBI agents sta¬ 
tioned at the stockyards in Chicago and 
in Kansas City, in Fort Worth and Okla¬ 
homa City, to follow every cow and every 
bull and the carcass of every animal to 
Its final resting place, to see that the 
animal does not reach the black market. 
He tells this Congress that the packing 
plants in his home town of Oklahoma 
City are unable to buy any of the cattle, 
that notwithstanding the fact that cattle 
are going through the stockyards, they 
are going to sources other than the pack¬ 
ing plants, and he would follow them 
with the FBI. His answer has been the 
stock answer of the OPA to all of its 
failures—give us more men. He charges 
those of us who want to sell this meat 
on a legitimate market as being either 
innocent or careless advocates of Infla¬ 
tion; but he fails to point out why it is 
more inflationary to pay a less price for 
meat in a legitimate market, than to pay 
the black-market prices that now 
prevail. 

We have an adequate supply of meat 
If properly channeled through legiti¬ 
mate dealers. 

Let us get rid of the black-market meat 
bootleggers and have it handled In a 
legal and lawful way. I hope the amend¬ 
ment offered by the gentleman from New 
York will be adopted. 


Mr. RABAUT. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I rise to extend my 
sympathies to the American peojile. It 
Is true in an election under our American 
system you sent here a Representative 
from your district to represent you in the 
House. It is likewise true, in my opinion, 
that today a majority of t^e membership 
voted consistently against the best in¬ 
terests of the American people. For the 
amendments as placed on the bill are a 
confession of subservience to a “master's” 
voice, and that voice, Mr. and Mrs. Aver¬ 
age American, was not your voice. 

A sales tax Is created of the worst kind, 
the percentage and the exorbitance of 
which no one knows. For it will be ma¬ 
neuvered to colossal and unsteady 
heights by unbridled avarice and greed, 
and the victims will be you, Mr. and Mrs. 
Average American. I say you have my 
83 ^pathy for what has taken place here 
thus far in scuttling the OPA extension 
and I fully realize that your disgust at 
what has taken place is equal to the re¬ 
sentment that now is mine. The values 
of the savings, the bonds, the Insurance 
policies, the allotments to the GI's, and 
the benefits to old-age pensioners, are 
all drastically reduced by the action of 
this House today. In a word, the gen¬ 
eral welfare of the Nation has been rele¬ 
gated to the proverbial ashcan. 

Mr. SMITH of Ohio. Mr. Chairman, 
I rise in opposition to the pro forma 
amendment. 

Mr. SMITH of Ohio. Mr. Chairman. 
I do not intend to take the 5 minutes 
allotted me. I should like to have the 
attention of the chairman of the Com¬ 
mittee on Banking and Currency, for I 
wish to ask him a question. 

The bill makes the following declara¬ 
tion: 

It Is hereby declared to be the policy of 
the Congress that the general control of 
prices and wages, and the use of subsidiary 
powers conferred by section 2 (e) of this 
act. shall be terminated, without further ex¬ 
tension. 

In line 17 of page 2 another portion of 
the section reads: 

The President shall, not loter than April 1, 
1947, report to the Congress what. If any, 
commodities! or classes of commodities. In¬ 
cluding housing accommodations, are in such 
critically short supply as to necessitate, in 
his Judgment, the continuance of the powers 
granted by this act as to them after June 80, 
1947. 

The Congress authorizes the President 
to make recommendations with respect 
to a further extension of price control 
but not wage control. Why did you leave 
wages out? 

Mr. SPENCE. • I think it is very obvi¬ 
ous. It ends both the Price Control and 
the Stabilization Acts on June 30, 1947. 
It was considered that some commodities 
might still he in such short supply that 
they would need control. It was thought 
that the housing situation would not be 
remedied and for that reason the Presi¬ 
dent was directed to report to the Con¬ 
gress the shortages of those things he 
thought it very probable would still con¬ 
tinue to be insufficient to meet the de¬ 
mands of the people. I think there is 
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no doubt that the housing situation is 
very difficult. 

Mr. SMITH of Ohio. But the gentle¬ 
man is not answering my question. X 
want to know why you left wages out? 
Does the gentleman mean to tell the 
House the policy postulates the disasso- 
ciation of wages and prices? 

Mr. SPENCE. The Stabilization Act 
never did direct a particular wage to be 
paid, It granted only supervisory power. 
We never directed that wages be arbi¬ 
trarily fixed by any governmental 
agency. They never intended to do 
away with collective bargaining. That 
has never been advocated. The gentle¬ 
man is always talking about regimenta¬ 
tion. Does he want to do away with free 
collective bargaining? 

Mr. SMITH of Ohio. Certainly not. 
The gentleman from Ohio does not want 
any wage control either. 

Mr. SPENCE. We recognize that you 
cannot force a man to work by law if he 
does not want to work. 

Mr. SMITH of Ohio. The gentleman 
still is not answering my question, he is 
being evasive. Let me ask, then, Why 
did you write this language into the bill? 
^Tt is hereby declared to be the policy 
of Congress that the general control of 
prices and wages shall be terminated,' 
without further notice.** 

Mr. SABATH. Mr. Chairman, will 
the gentleman yield to me? 

Mr. SMITH of Ohio. No; I would 
rather have the chairman of the Bank¬ 
ing and Currency Committee, who is sup¬ 
posed to know, answer my question. 

Mr. SPENCE. Why, the gentleman has 
always been against price control. 

Mr. SMITH of Ohio. Mr. Chairman, I 
do not yield any further. 

Mr. SPENCE. The gentleman has al¬ 
ways contended that there was regimen¬ 
tation and that this would enslave the 
American people. Does he want to en¬ 
slave them more and take away the 
right of collective bargaining? 

Mr. SMITH of Ohio. The gentleman 
from Ohio does not believe in wage con¬ 
trol either. The answer given me is 
wholly unsatisfactory. It is no answer 
at all. The fact is, the language in this 
bill which provide^' for permanent de¬ 
control of prices but not wages is, in my 
opinion, designed to make the wage 
earners believe prices and wages can be 
disassociated, that they are separate 
and distinct entitles. If that is the pur¬ 
pose it is grossly deceptive. It will not 
fool many people. 

Mr. CRAWFORD. Mr. Chairman, I 
move that all debate on this amendment 
and all amendments thereto do now 
close. 

The CHAIRMAN. The question is on 
the motion offered by the gentleman 
from Michigan [Mr. Crawford]. 

The motion was agreed to. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Kansas [Mr. Hope] to the Wads¬ 
worth amendment. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Hope) there 
were—ayes d2, noes 116. 

8o the amendment to the amendment 
was rejected. 

The CHAIRMAN (Mr. Cooper). The 
question is on the amendment offered 


by the gentleman from New York [Mr. 
Wadiworth}. 

The question was taken; and on a dlvi« 
slon (demanded by Mr. Wadsworth) 
there were—ayes 127, noes 117. 

Mr. SPENCE. Mr. Chairman, I de¬ 
mand tellers. 

Tellers were ordered, and the Chair¬ 
man appointed as tellers Mr. Patman and 
Mr. Wadsworth. 

The Committee again divided; and the 
tellers reported that there were—ayes 
139, noes 122. 

So the amendment was agreed to. 

Mr, SUNDSTROM. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows; 

Amendment offered by Mr. Sundstrom: 
On page 10, line 16, add a new section as 
follows: 

'‘Sec. 10. Section 802 of the Emergency 
Price Control Act of 1942 is amended by add¬ 
ing thereto a new subsection as follows: 

'“(k) The term "reasonable profit" shall 
mean the margin of profit at least equivalent 
to the average margin of profit generally 
prevailing In the industry during the calen¬ 
dar years 1989 to 1941, inclusive’.” 

Mr. ROBERTSON of North Dakota. 
Mr. Chairman, I am particularly inter¬ 
ested in subdivision Q of section 2 of the 
Price Control Act, and I particularly 
wish to address the Congress on a ques¬ 
tion affecting the retail automobile deal¬ 
ers of the country—particularly the 
small dealers. We must all agree per¬ 
haps that dealers with larger volumes of 
business in the metropolitan areas of the 
country may find it much easier to con¬ 
form to some of the rules laid down to 
automobile dealers by the Office of Price 
Administration because of their large 
volume than those in smaller towns 
throughout the United States. 

I have always been deeply concerned 
with the small businessmen of the coun¬ 
try. I come in that category myself. 
This administration has shown interest 
in the small businessmen of the country, 
and has expressed itself in their favor 
on many occasions. The mere fact that 
it sees fit to set up a Small Business Com¬ 
mittee is further evidence of that. 

Automobile dealers outside of the 
large cities can truly be classed as small 
business. They are essential to our na¬ 
tional economy. I know how the smaU 
automobile dealer feels. In my State, 
taking an average of the small villages 
and Including the large towns up to 
40,000, the average yearly sales of new 
cars by dealers is probably less than 30 
units per year. I am speaking now of 
normal business conditions, not the war 
years. These dealers have no "carry 
back-carry forward*’ tax relief ac¬ 
corded the factories. These dealers have 
no tax relief for reconversion to peace¬ 
time operations. These dealers have and 
will meet obligations to employ dis¬ 
charge.: servicemen. These small dealers 
will expand their facilities to meet re¬ 
quirements. 

Let us be fair with small business. 
Certainly, Mr, Bowles and the Office of 
Price Administration have been more 
than fair in their treatment of the auto¬ 
mobile factories as against the automo¬ 
bile dealers. The factories have gotten 
what they asked for, and what the OPA 
gave the factories they have taken from 


the dealers on the theory that production 
and sale of cars will make dealers un¬ 
duly prosperous. The OPA seems to have 
only one worry—that this small-business 
group, the automobile dealers, will be too 
prosperous. 

I like these automobile dealers. They 
have been honest with the Congress. 
Back in 1942 we. the Congress, went 
along with the automobile dealers, not 
the factories nor the Government agen¬ 
cies. These dealers came to uS and told 
us how we, the Congress, could best meet 
the critical situation in automobile 
transportation. We listened; we acted. 
The result was the Murray-Patman Act 
and this was perhaps one of the most 
creditable pieces of practical legislation 
passed during the war. 

In the interest of small business. I 
believe we should again listen to the 
advice of this group of businessmen and 
refuse to put their fate in the hands of 
their factories or under the heel of the 
Office of Price Administration. 

With dealers having an average sale 
of 30 units, for Illustration, if this 
amendment Is adopted, the gross profit 
in a normal year will run about $6,000. 
I should like to emphasize that you pay 
due consideration to the words "gross 
profit." There is a distinct difference 
between that and "net profit" in any 
business. The OPA, according to news 
releases on General Motors prices, has 
allowed the Cadillac people an increase 
of $417 on one model. A substantial 
amount of this will be charged to the 
dealer, which is consistent with the OPA 
policy of favoring big business while 
the small dealers lose. All dealers with 
sales less than 100 units per year cannot 
by any stretch of imagination be excep¬ 
tionally prosperous, even if maximum 
production should be reached. 

We must bear in mind when Mr. 
Bowles announced his 2.6 percent cost 
absorption to dealers, it was predicated 
on the industry reaching a 5,000,000- 
unit production by midsummer of 1946. 
Up to this time, production is way down 
and no elimination or reduction has been 
granted on cost absorption. If the OPA 
is going to cut margins on a predicted 
volume, then the Government should be 
obligated to pay dealers an offset bonus 
if volume as predicted is not met. 

Here we are in the middle of April with 
only a token production of new cars. 
Already makers are talking of their 1947 
models to be announced in January of 
1947. Based on past history of the auto¬ 
mobile manufacturing business, this will 
mean a complete cut-off of production 
late in 1946 for approximately 60 days. 
This means a further limit on production 
not anticipated in the fantastic predic¬ 
tion of the OPA toward automobile 
dealers. 

Now we have Mr, Porter, the new 
OPA Administrator, gazing into the 
crystal ball and by Inference predicting 
a 5,000,000-car production. That pre¬ 
diction will cost him nothing if it fails, 
but if we fail to pass this amendment in 
this Congress, our action may cost the 
Nation thousands of small service estab¬ 
lishments that we so sorely need. T^s 
section is needed even if It applied to 
automobile dealers only. Yet every in¬ 
dustry which was Interrupted by wartime 
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regulations surely is entitled to special 
consideration by this Congress now. 
Section <a) of this bill provides for relief 
without discrimination. 

I ask this House in all fairness: Do you 
think that Mr. Bowles would have asked 
the automobile dealers to accept a cut of 
6.1 percent In their discount—about one- 
fourth of their profit—if he had known 
of the trickle of new car production'that 
has occurred over the past 6 months? 
Then why place their future in the hands 
of the Office of Price Administration? 
We have a fair and reasonable solution 
of this problem in section (q). I believe 
it deserves the unanimous support of the 
House and I urge that this section of the 
bill be strongly supported. 

Mr. BOREN. Mr. Chairman, one of 
the most vicious and Inequitable regula¬ 
tions drafted by the Office of Price Ad¬ 
ministration is the maximum average 
price plan. It has been universally con¬ 
demned by congressional committees on 
the basis of thorough studies. It Is, In a 
large degree, responsible for the shortage 
of wearing apparel and the flooding of 
markets with high-priced and Inferior 
merchandise. It has been. extremely 
gratifying to find that the House Bank¬ 
ing and Currency Committee has elimi¬ 
nated this objectionable feature in legis¬ 
lation to continue the Office of Price Ad¬ 
ministration. 

The principles Involved in the maxi¬ 
mum average price plan have been under 
congressional fire for a long period of 
time. In fact, these principles and the 
plan Itself Is directly contrary to specific 
legislation of Congress. 

In 1943, the House named a Select 
Committee to Investigate Executive 
Agencies. That investigation Included 
OPA. 

In the report of this committee, under 
date of November 15.1943, there was this 
statement: 

Section 2 (b) of. the act is the prohibition 
against the powers of the Administrator to 
compel changes in business practices. Not¬ 
withstanding this provision, the Office of 
Price Administration has gone about at will 
causing changes In business practices, cost 
practices, and distribution practices by its 
regulations and orders. 

The maximum average price plan was 
evolved in the face of this very definite 
direction. In the same report, the com¬ 
mittee said: 

With top officials of the Office of Price Ad¬ 
ministration entertaining the opinion that 
Congress lacks understanding of the legisla¬ 
tion it has enacted, your committee ceases 
to wonder at the frequent misinterpretation 
given by that agency to Its guiding statutes. 

I commend to the careful considera¬ 
tion of my colleagues the above state¬ 
ments. In its study of the problems of 
small business, the select Senate commit¬ 
tee had the following to say with refer¬ 
ence to the maximum average price plan: 

Early In Its existence, OPA recognlaed qual¬ 
ity control as a major problem In controlling 
prices. It was realieed that without the 
ability to establish and maintain quality 
standards, merchandise would be upgraded 
and the consumer would be forced to pur¬ 
chase Inferior products. 

Consequently, OPA drafted a program of 
grade labeling which it wished to institute, 
but business protest against such a device 


resulted In action by Congress banning its 
use In connection with Items not already 
being graded and labeled In the normal 
course of business. 

When grade labeling was outlawed, OPA 
was forced to seek other means of prevent¬ 
ing upgrading. First among the alternative 
devices used was the highest price-line regu¬ 
lations. This approach, however, proved In¬ 
effective, particularly at the retail level. 

Following this attempt to maintain quality 
standards, OPA turned to the maximum aver¬ 
age price <MAP) policy »«« another approach 
to the problem. This device has not been 
highly successful since It Is complicated and 
requires constant adjustment. 

Under one of OPA's most inflexible 
rules, the maximum average price reg¬ 
ulation. known as MAP. a manufacturer 
cannot exceed an average price for all 
lines he manufactures. Let us say that, 
in a base year selected by OPA, the 
manufacturer had three lines of shorts, 
selling for 60 cents, $1, and $1.50—and 
that his volume In each line being equal, 
his average price was $1. 

Today, under OPA rules, he still must 
so balance his production c.s to maintain 
that average. It may be that, with yarn 
prices steadily increasing, he cannot ob¬ 
tain the yarns to make the same volume 
of his lowest price line. Yet, to main¬ 
tain his average price, he must then 
make a comparable reduction In the 
volume of his other lines. 

The result is that the manufacturer is 
forced by OPA to produce less today than 
he produced in the base year. OPA’s pol¬ 
icies, at a time when the demand is for 
Increased production, is forcing the 
manufacturer to produce less. 

In that very real way, OPA’s policies 
today are still promoting what we have 
called controlled scarcity. 

At the same time, the avowed inten¬ 
tion of OPA to combat inflation has 
failed. 

For, while standard, old-line manufac¬ 
turers are forced to reduce their volun.j 
In many cases, new manufacturers have 
entered the field. Many who were not 
making a given item, for example, un¬ 
derwear, In the base year, have been able, 
In many cases, to obtain competitive 
ceilings at prices many times those asked 
by the old-line firms. 

A new manufacturer, without previous 
price bases, Is able to select a high-priced 
luxury item and declare that he is man¬ 
ufacturing in competition with that 
Item—regardless of the quality of his 
product. 

And the demand for underwear, born 
of OPA’s controlled scarcity, is so great 
that the people will pay fantastic prices 
for what is often the shoddiest of mer¬ 
chandise. 

Manufacturers of old-line underwear 
say that they need only price Increases 
of a few cents a garment to enable them 
to produce and sell underwear. Certainly 
it would seem less inflationary to permit 
an Increase of from 5 to 10 cents on a 
60-cent short, than to force the public 
to patronize, and encourage, a fly-by- 
nlght producer who Jtias obtained a new 
ceiling of $2 or $3 for an item of no 
greater quality. 

Industry generally contends that if 
OPA would take off its restrictive limita¬ 
tions, and permit full production, the 
matter of inflation would take care of 


Itself. We in this country have reason 
to know the lowering effect of Abundance 
upon price... 

It Is unfortunate that the words “low 
cost” are today being so widely misunder¬ 
stood. Given the opportunity, manufac¬ 
turers will today flood the market with 
quality merchandise at prices far below 
those now being charged for inferior mer¬ 
chandise under OPA approval. OPA con¬ 
trols have been largely responsible for a 
vast flow of foreign goods Into the Amer¬ 
ican market at prices far beyond those 
people would pay even with price in¬ 
creases. The effort to fasten on the 
American people wartime controls nearly 
a year after the war has ended Is wreck¬ 
ing our whole productive system and in 
the end is certain to mean economic 
chaos. 

It happens that I am addressing my¬ 
self to a subject to which 1 have been 
very close in my committee work in Con¬ 
gress. I earnestly appeal to my colleagues 
to support the action of the Senate Bank¬ 
ing and Currency Committee and elimi¬ 
nate once and for all the vicious maxi¬ 
mum average price plan. It is an effort 
to put theories above practical experience. 
American manufacturers know better 
than anyone else what the American peo¬ 
ple want and are willing to pay. No rep¬ 
utable manufacturer wants to price his 
business out of existence. Yet. OPA has 
forced manufacturers to combat gigantic 
black markets and sell their quality mer¬ 
chandise In competition with the shoddy 
products produced by those seeking to 
take advantage of our people in time of 
emergency. Elimination of the maximum 
average price plan will be a green light 
to industry to go ahead and produce ac¬ 
cording to established patterns of pro¬ 
duction and distribution, which will also 
be a death blow to the black-market op¬ 
erations in inferior merchandise. 

Mr. GILLIE. Mr. Chairman, I ask 
unanimous consent to extend my remarks 
following the amendment offered by the 
gentleman from Virginia [Mr. Flanna- 
gan]. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. SUNDSTROM. Mr. Chairman, 
this amendment is a clarifying amend¬ 
ment. This morning the House passed 
a cost-of-production amendment offered 
by the gentleman from Michigan [Mr. 
Wolcott] and we also have a section on 
page 9 of the bill, section 8, in which we 
have the term “a reasonable profit.” I 
feel we owe it to the Administrator to at 
least give him an opportunity to know 
what we mean by reasonable profit. I 
want to add a new section which will 
define a reasonable profit and at least 
give him a base to work from. The word¬ 
ing of the amendment is self-explanatory, 
that the margin of profit shall be at least 
equivalent to the average margin of profit 
generally prevailing in the industry dur¬ 
ing the calendar years 1939 to 1941, in¬ 
clusive. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. SUNDSTROM. I yield. 

Mr. PATMAN. Does the gentleman 
mean each article or commodity or does 
he refer to an industry-wide profit? 
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Mr. SUNDSTROM. The way it reads. 
1 believe is self-explanatory. The Wol¬ 
cott amendment and the Andersen 
amendment to the Wolcott amendment. 
I believe referred to individual articles. 

Mr. PATMAN. That would include 
specific companies? 

Mr. SUNDSTROM. Of course, it in¬ 
cludes specific companies. 

Mr. PATMAN. And each specific com¬ 
pany would be Included, the high-cost 
producers the same as the low-cost pro¬ 
ducers? 

Mr. SUNDSTROM. We already have 
what was voted for here—a reasonable 
profit. I am not changing it at all ex¬ 
cept to try to help the Administrator to 
have a base to work from because some 
people's idea of reasonable profit is dif¬ 
ferent from the idea of others. I am try¬ 
ing to make it possible so that the 
honest businessman is not considered a 
crook if he has made what is considered 
a reasonable profit according to the ap¬ 
proved historical accounting practices of 
the industry. 

The CHAraMAN. The time of the 
gentleman from New Jersey has expired. 

"NOT ONLY HAVE YOX7 GENTLEMEN EMASCULATED 
THIS BILL, YOU HAVE MURDERED IT” 

Mr SABATH. I rise in opposition to 
the amendment. 

Mr, Chairman, earlier in the day we 
passed the Wolcott amendment to ex¬ 
tend the law to March 31 instead of to 
June 30.1947, as provided in the bill. The 
excuse and justification offered was that 
when we come back in January we can 
rewrite or amend the law. I have called 
attention already to the fact that It would 
be impossible to do so in that short time, 
because it requires the first 30 days of a 
session of the Congress to organize the 
House, the assignment of newly elected 
Members to committees, and the reor¬ 
ganization of the committees themselves. 
This would allow only a few weeks for 
the holding of hearings on proposed Im¬ 
portant legislation and its consideration 
and adoption by the House by March 
would be well-nigh impossible, not taking 
into consideration that it would also be 
necessary to go to the other body with 
attendant hearings by the committee 
having jurisdiction, and consideration 
and adoption by the Senate, followed by 
conferences on the part of House and 
Senate conferees with final action by both 
Houses before going to the President for 
his action. I know and you well know 
that the further amendment of the act 
could not be accomplished by March next. 

DESTRUCTION OF OPA INTENDED 

Mr. Speaker, from the way a nearly 
unanimous Republican membership is 
voting today. I know that it is their aim 
to destroy price control which has, with 
all its Imperfections, held down rents 
and the cost of living fairly well. With¬ 
out price control our cost of living would 
have shot up as was exemplified when 
price controls were removed on citrus 
fruits and on other items on which prices 
were not controlled. 

You have voted to guarantee profits 
to business. You have forgiven (5,000,- 
000.000 in taxes to business and in addi- 
tiqp have further reduced over three bil¬ 
lions of taxes on the supposition that it 
would help reconversion. I wonder if 


your action today means that you are 
willing to guarantee full, steady employ¬ 
ment and decent wages to all working 
people?—but that, I know, is far from 
your thoughts. 

You Republicans with a few of the re¬ 
actionary Democrats Ignored the wishes 
of 95 percent of the American people 
who have beseeched and pleaded that 
price control, unweakened, be extended 
to hold the line for 1 year against dis¬ 
astrous increases in the cost of food and 
construction materials for homeless vet¬ 
erans and our citizenry. It is to be re¬ 
gretted that you have permitted your¬ 
selves to be used and influenced by the 
most vicious lobby in the history of our 
country, representing industries already 
making higher profits than they ever 
have. You have legislated for the benefit 
of about 5 percent of selfish, avaricious, 
and insatiable Industrial czars, for pos¬ 
sibly 10 percent of big landowners who 
produce 50 or 60 percent of all food¬ 
stuffs. The average farmer is satisfied 
with the prices he is now receiving and 
is, in fact, in favor of OPA. The farmer 
does not want to double the price of 
everything he buys. 

YOU WILL NOT BE ABLE TO EXPLAIN THIS VOTE 

I say to you gentlemen on the Re¬ 
publican side, and to some of you from 
the Cotton States who went South on this 
bill, that you will not be able to explain 
your vote to the people. You will not 
be able to explain the scuttling of price 
control, and the invitation to a tre¬ 
mendous Increase in the cost of living, 
which is bound to bring about a dis¬ 
astrous infiation that will plague us for 
years to come. 

You are not acting in the interest of 
the Nation. 

I am amazed at your disregard of the 
rights of the masses. 

You claim that Incomes of wage 
earners have been raised, because a few 
millions of the 56,000,000 workers have 
been granted 18-cent increases; but 
you forget the millions who got no in¬ 
crease, while living costs already are up 
50 or 60 percent. It is beyond me to 
understand how you can follow this In¬ 
sistent demand to provide higher and 
ever higher profit to producers, growers, 
and manufacturers, with utter disregard 
for the little people. The gentleman from 
Mississippi (Mr. Rankin! complained 
that cotton prices have gone down, when 
in fact cotton is now selling at 28 cents 
a pound, instead of 6 cents as a few years 
ago—an increase of 400 percent as 
against 18^2 percent for small numbers 
of workers. 

BURDEN FALLS ON LITTLE PEOPLE 

What applies to cotton applies to many 
other commodities. Personally, I regret 
that you Republicans have been led 
astray by selfish and avaricious indus¬ 
trialists. This blH will be your undoing. 
People will never stand for your disre¬ 
gard of their interest; your action here 
today will be hailed with glee by the in¬ 
dustrial czars, by the 10 percent big 
farmers, by the speculators, but it will 
be condemned by the plain citizens of 
our country. 

You failed to take my advice in 1929 
when I begged the Congress to curb the 


stock-exchange gamblers, the commod¬ 
ity speculators, and the short sellers. 
You failed to take my advice in 1931 
when I pleaded for a Reconstruction Fi¬ 
nance Corporation. And again today you 
are disregarding the pleas and appeals 
of the millions. My Republicar col¬ 
leagues, what you have done here today 
will fa'll with greatest burden on wage 
and salary earners, small businessmen, 
veterans, the millions of people with 
small, fixed Incomes. 

Mr. Chairman, we are aiding the starv¬ 
ing abroad, and properly so; but in a 
short time we will have to aid millions of 
our own who will not be able to buy food 
at the Increased prices which will result 
if OPA is rendered powerless to enforce 
the residue of those sections not re¬ 
pealed. 

Not only have you gentlemen emascu¬ 
lated this bill: you have murdered it. 

Today the dollar is not worth any more 
than 55 to 60 cents. I fear when you 
pass this bill it will not be worth more 
than 30 cents. You will be held responsi¬ 
ble and you will have to explain and you 
cannot and will not be able to do it. 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

Mr. WOLCOTT. Mr. Chairman, I ask 
unanimous consent that all debate on 
this amendment and all amendments 
thereto do now close. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New Jersey LMr. SundstromI. 

The question was taken; and on a di¬ 
vision (demanded by Mr. Sundstrom) 
there were—ayes 107, noes 128. 

So the a mendm ent was rejected. 

Mr. GOSSETT. Mr. Chairman, I offer 
an amendment which is at the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Gossett: At 
the top of page 3, beginning with line 1, 
strike out line 1 and all succeeding lines on 
said p r down through rnd including line 
24. and Insert the following: 

“(b) (1) Maximum price controls shall be 
removed as hereafter set forth. 

“(2) In the case of any nonagrlcultural 
commodity or class of commodities the pro¬ 
ducers of which are not represented by an 
Industry advisory committee as provided In 
section 2 (a) of the Emergency Price Control 
Act of 1942, as amenoed, the President shall 
from time to time but not less frequently 
than once each month determine whether 
the production of such commodity or com¬ 
modities either, singly or In combination 
equals or exceeds for the past 12 months by 
volume the production of such commodity or 
commodities in the period fr^^m July 1, 1940, 
to June 30, 1941. Whenever the President 
BO finds he shall so certify to the Price Ad¬ 
ministrator. and not later than 10 days after 
the receipt of such certification the Price 
Administrator shall take such action as may 
be necessary to remove all price controls with 
respect to such commodity or class of com¬ 
modities. 

*‘(8) In the case of any nonagrlcultural 
commodity or class of commodities the pro¬ 
ducers of which are represented by an Indus¬ 
try advisory committee as provided in section 
2 (a) of thj Emergency Price Control Act of 
1942, as amended, such Industry advisory 
committee shall from time to time but not 
less frequently than once each month certify 
to the Administrator as to whether the pro- 
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ductlon of any such commodity either singly 
or in combination equals or exceeds for the 
past 13 months by volume the production of 
such commodity or class of commodities for 
the period from July 1,1940, to June 30,1941, 
Whenever such committee shall so certify, 
the Price Administrator shall not later than 
10 days after receipt of such certification, 
take such action as may be necessary to Im¬ 
mediately remove M price controls with re¬ 
spect to such commodity or commodities. 

“(4) (a) In the case of agricultural com¬ 
modities the Secretary of Agriculture Is here¬ 
by authorized and directed to make a deter¬ 
mination as to whether supply of the com¬ 
modity is equal to the domestic consumption 
of such commodity. When such supply is 
equal to such domestic consumption, he 
shall forthwith certify such determination 
to the Administrator. The Administrator 
shall within 10 days thereafter remove all 
price ceilings with respect to such commod¬ 
ity. 

“(b) When the production of any agri¬ 
cultural commodity lor the past 12 months 
equals or exceeds the production of this com¬ 
modity during the 12-month period from 
July 1, 1940, to June 30, 1941, then such fact 
shall be certified to the Price Administrator 
by the Secretary of Agriculture, and such 
Price Administrator shall not later than 10 
days after the receipt of such certification 
remove all maximum price ceilings from such 
commodity and all commodities for human 
consumption derived principally therefrom.’* 

Mr. GOSSETT. Mr. Chairman, this 
is a perfecting amendment to the Brown 
decontrol amendment in the OPA bill. 
This amendment is not the brain child 
of myself alone; I have collaborated with 
a great many Members on both sides of 
the aisle and this has been written, re¬ 
written, and rewritten, until we think it 
Is In about as good shape as possible. No 
perfect decontrol mechanism can be 
devised. 

We take the highest period of peace¬ 
time production; that Is, from July of 
1940 through June of 1941, and we say 
that when production equals for any 12 
months immediately past the production 
of that period then price control shall 
come off. There are three determining 
factors. In the case of nonagrlcultural 
commodities where there Is no industry 
advisory committee, the President makes 
the determination. In the case of a non¬ 
agrlcultural commodity for which there 
is an industry advisory committee such 
committee makes the determination. 
For agricultural commodities the Pres¬ 
ident makes the determination. 

Every administrative official In the 
Government as far as I know who has 
any responsibility for price controls, Mr. 
Bowles. Mr. Porter, even the President 
himself, has said that it is the policy of 
the administration to remove price con¬ 
trols just as soon as the supply equals the 
demand. Congress is the policy-making 
branch of the Government. I assume our 
administrative officials want to be con¬ 
sistent in the matter of a policy which 
we all believe should be written into this 
bill. Administrative officials should not 
object to this amendment. The purpose 
of this amendment is simply to make def¬ 
inite what is intended by the Brown 
amendment but what by reading of the 
Brown amendment is obviously indefi¬ 
nite. 

Mr. PACE. Mr. Chairman, will the 
gentleman yield? 

XCn -247 


Mr. GOSSETT. I yield to the gentle¬ 
man from Georgia. 

Mr. PACE. I find in the committee 
bill, at the top of page 3, the followipg 
language; 

Maximum price controls shall be removed, 
as provided in this subsection, In the case of 
particular commodities or classes of com¬ 
modities, upon satisfaction of domestic de¬ 
mand therefor. 

The amendment the gentleman offers 
is a clarification! and modification of that 
language? 

Mr. GOSSETT. Yes. 

Mr. PACE. That is the purpose of the 
gentleman’s amendment? 

Mr. GOSSETt. The purpose of my 
amendment is to set up definite stand¬ 
ards by which price controls will be re¬ 
leased; It provides that upon the com¬ 
ing to pass of a certain contingency, that 
is, production for 12 months equaling 
that during the base period, then the 
controls shall come off. 

Mr. MUNDT. Mr. Chairman, will the 
gentleman yield? 

Mr. GOSSETT. I yield to the gentle¬ 
man from South Dakota. 

Mr. MUNDT. I have on the Clerk’s 
desk a somewhat similar method of de¬ 
veloping a systematic system of decon¬ 
trols, but since, obviously, I will not have 
an opportunity to discuss my amendment 
and the gentleman’s Is similar, I expect 
to support the gentleman’s amendment. 

Mr. GOSSETT. I thank the gentle¬ 
man. 

Mr. LYNCH. Mr. Chairman, will the 
gentleman yield? 

Mr. GOSSETT. I yield to the gentle¬ 
man from New York. 

Mr. LYNCH. What authority will 
there be to determine when supply equals 
demand? I mean, what agency will 
determine that? 

Mr. GOSSETT. Well, the President 
makes that determination where there 
is no industrial advisory committee on 
a nonagrlcultural commodity. If it is 
a nonagrlcultural commodity having an 
Industrial advisory committee, the ad¬ 
visory committee makes the determina¬ 
tion. If It is an agricultural commodity 
the Secretary of Agriculture makes the 
determination. 

Mr. WASIELEWSKI. Mr. Chairman, 
will the gentleman yield? 

Mr. GOSSETT. I yield to the gentle¬ 
man from Wisconsin. 

Mr, WASIELEWSKI. Does not the 
gentleman believe that the element of 
distribution ought to be brought Into 
effect? We are told, for example, that 
today we are producing as many nylons 
as we did in peacetime, yet the distribu¬ 
tion Is not there. 

Mr. VOORHIS of California. May I 
say to the gentleman from Wisconsin 
that I have a perfecting amendment on 
the desk that will take care of that very 
point? 

Mr, BROOKS. Mr. Chairman, will the 
gentleman yield? 

Mr, GOSSETT. I yield to the gentle¬ 
man from Louisiana. 

Mr. BROOKS. The purpose of the 
amendment is to take out from under 
controls those commodities when there is 
an excess measured by a reasonable 


standard of production over the current 
needs of the country? 

Mr. GOSSETT. That is approximately 
correct. 

Mr, DIRKSEN. Mr. Chairman, wlU 
the gentleman yield? 

Mr. GOSSETT. I yield to the gentle¬ 
man from Illinois. 

Mr. DIRKSEN. This simply tightens 
up decontrol so that it can be measured 
by an ascertained standard. May I say 
It is a tremendous improvement over the 
language now carried in the bill. 

Mr. GOSSETT. I thank the gentle¬ 
man. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. GOSSETT. I yield to the gentle¬ 
man from Mississippi. 

Mr. WHITTINGTON. Is it not true 
that the Intent of this amendment, so 
far as agricultural commodities are con¬ 
cerned, is that when the Secretary of 
Agriculture finds that the supply is suffi¬ 
cient for domestic consumption they 
come from under price control? 

Mr. GOSSETT. That is exactly right. 

Mr. WHimNOTON. In other words, 
when we produce an exportable surplus, 
they are automatically eliminated? 

Mr. GOSSETT. That is correct. 

Mr. HARRIS. Mr. Chairman, will the 
gentleman yield? 

Mr. GOSSETT. I yield to the gentle¬ 
man from Arkansas. 

Mr. HARRIS. Does not this carry out 
the Intent of the act as originally estab¬ 
lished by this Congress that when pro¬ 
duction is sufficient to supply the demand 
price control on that commodity would 
terminate and permit the competitive 
system to operate again? 

Mr. GOSSETT. That is correct. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. FOLGER. Mr. Chairman, this 
amendment is in such condition that no 
one can tell when controls may be re¬ 
moved. 

Unless 4 (a) of this amendment is 
corrected by amendment it is doubtful 
whether controls on any commodities 
manufactured or processed, In whole or 
substantial part, of agricultural products 
or commodities should be removed under 
any circumstances or conditions. 

This means that there is no require¬ 
ment that ceiling prices shall be removed 
on commodities manufactured from cot¬ 
ton or tobacco, or grain or other agri¬ 
cultural product or commodity. You can 
require controls be lifted on raw cotton, 
leaf tobacco, wheat, corn, or other agri¬ 
cultural commodity or product, but not 
as to anything processed or manufac¬ 
tured from them or any of them. 

Where will you be if you lift controls 
as to raw cotton but leave subject to 
controls the things manufactured from 
cotton? The same as to tobacco, wheat, 
corn, and all other agricultural products 
or commodities. 

Commodity means a product or thing. 
Look well to what we do. We may ruin 
agriculture by falling to say; “Or any 
commodity processed or manufactured 
in whole or substantial part from agri¬ 
cultural products” in the Gossett amend¬ 
ment 4 (a). 
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Mr. PATMAN. Mr. Chairman. I rise 
In opposition to the pending amendment. 

Mr. Chairman, this amendment con¬ 
tains some very clever language. I do 
not agree that It is just carrying out the 
policy of the committee amendment. 
The committee amendment proposes 
that when the supply reaches the demand 
all controls must be taken off. Who will 
we leave that to? We cannot think of 
any other person except the President. 
We wanted to leave the agricultural com¬ 
modities to the Secretary of Agriculture. 
He said he could not do it. he did not have 
the force to do it, it would not be possi¬ 
ble for him to do It. We wanted to leave 
part of it to the Civilian Production Ad¬ 
ministration. Captain Small said he 
could not possibly do it. Then the only 
person we could leave it to is the Presi¬ 
dent and we wrote that into the language 
of the bill. 

The gentleman's amendment proposes 
that the industry advisory committee, 
the people who are selfishly interested in 
the commodity or article, will say when 
it must be taken off. You do not want 
that done. You take the heating-stove 
Industry. The members of that commlt- 
mittee are all selfishly interested. They 
are making heating stoves and they have 
a selfish interest. There is nobody on 
that committee except people who are 
selfishly Interested, so they vote to take 
it off. You would expect them to be 
for their own industry. 

Now, that same thing applies clear 
across the board for every Industry, and 
the people who would be selfishly inter¬ 
ested would take it off of their commod¬ 
ity. How long do you think It would 
last? That is on the nonagrlcultural 
commodities, where they have advisory 
committees. I was the author of the ad¬ 
visory committee amendment to the orig¬ 
inal bill, and I am proud to say that every 
Industry, practically, is represented. But 
they are selfishly interested. Their views 
should be listened to but OPA should not 
be compelled to comply with the recom¬ 
mendations they make. 

All right. Now the last paragraph 
is on agricultural commodities. The 
gentleman attempts to leave It to the 
Secretary of Agriculture. He told the 
committ^ he could not perform the task; 
he could not do it. and he asked us to 
leave him out. We left him out. 

But I want to call your attention to a 
very clever phrase in this agricultural 
amendment. It says: *'When the produc¬ 
tion has reached or equals the domestic 
consumption.” Domestic consumption. 
In other words, we could have enough 
corp or wheat or oats or anything else for 
domestic consumption only, but we know 
iwe are going to ship a little of it over- 
geas to feed the starving people over 
there, and on different commodities there 
will be scarcities which will cause the 
price to go out the roof if you take price 
control off. Therefore this phrase “do¬ 
mestic consumption” fixes it so that you 
might have enough Just for our Ameri¬ 
can people, but shipping so much abroad 
will force a scarcity here. Under this 
amaidment, so cleverly written, they 
wofild be compelled to take it off because 
the Secretary of Agriculture would be 
compelled to say there was enough for 
i:omestic consumption. 


SIU. XIDDXJBD 

I want to appeal to the Members of 
the House. This bill is already scuttled; 
It is riddled. The only thing left is the 
enacting clause. It is the only part that 
contains no crippling amendments. All 
we will send to the Senate will be a good, 
strong enacting clause, in the hope that 
the Senate will put something under that 
enacting clause that we can use in con¬ 
ference between the two Houses to work 
out our differences and have a satis¬ 
factory bill. That is the only thing that 
is left. 

I hope we will have a roll call on every 
amendment, because this House has the 
responsibility for causing inflation. I am 
willing to take the responsibility for not 
having taken all the controls off. I hope 
the amendment will be defeated. 

Mr. VOORHIS of California. Mr. 
Chairman, t offer an amendment to the 
amendment. 

The Clerk read as follows: 

Amendmentg offered by Mr. Voorhis oi 
California to the amendment offered by the 
gentlexnan from Texas. Mr. Oosenr: 

In the second line of subparagraph (2) af¬ 
ter the word “commodities”, strike out the 
words “the producers of which are not rep¬ 
resented by an industry committee as pro¬ 
vided in section 2 (a) of the Emergency 
Price Control Act of 1942 as amended.'* 

In the sixth line of subparagraph (2), af¬ 
ter the word “production”. Insert “and sale." 

At the end of the seventh line of subpara¬ 
graph (2) after the word “volume”, Insert 
“120 percent of the.” 

Strike out all of subparagraph (3), and in 
the fourth and fifth lines of subparagraph 
4 (a) after the word “consumption”, in¬ 
sert the word “needs." 

Mr. V(X)RHIS of California. Mr. 
Chairman, this is an amendment to the 
Gossett amendment. 

In the first place, I want to say this, 
particularly with the bill in the shape it 
is in now. The main hope we have in 
the coming year is to try to prevent a 
runaway inflation from taking place. 
We have a tremendous volume of money 
In existence in the Nation I have stated 
on the floor before this that the only way 
we could bring about an adjustment to 
that supply of money was by a gradual 
orderly upward adjustment of beth in¬ 
comes of the people and prices. I hap¬ 
pen to believe that is going to happen, 
anyway, and that the root cause of in¬ 
flation is not wage increases nor salary 
increases nor even reasonable price in¬ 
creases. It is the failure to have paid 
for the war by means of taxation when 
the war was on. We have let the banks 
create $106,000,000,000 worth of new 
money during that period. Under those 
circumstances, the most important 
thing this bill can carry is an orderly 
method of decontrol based on increased 
production. The Gossett amendment 
aims in that direction, but there are 
several things about the Gossett amend¬ 
ment that must be corrected to make it 
a safe or workable amendment. Other¬ 
wise the decontrol »5rovisions of the com¬ 
mittee bill are preferable. 

The first one was mentioned by the 
gentleman from Wisconsin, where he 
pointed out that there might be ade¬ 
quate production and still have a hoard¬ 
ing of goods. Therefore. I amend the 
Gossett amendment by requiring pro¬ 


duction and sale of goods—rather than 
Just “production’*—nver a 12-month pe¬ 
riod to be 120 percent of the base period. 

In the second place, precisely because 
we have far more purchasing power in 
circulation today than in the proposed 
base period, plus the fact that we ought 
to be trying to encourage people to in¬ 
crease production as much as possible, 
it is not only equitable but vitally nec¬ 
essary to place the decontrol point on 
nonagrlcultural products at 120 percent 
of production in the base period instead 
of 100 percent. It ought to be an in¬ 
creased production before decontrol goes 
on because otherwise it cannot possibly 
meet available demand. 

In tli: third place, answering one argu¬ 
ment of the gentleman from Texas, my 
amendment will provide that the de¬ 
termination be not made by the Industry 
suJvisory committees, which clearly have 
a natural vested interest, but rather by 
the President, the same as would be the 
case if there were no Industry advisory 
committee in an industry. 

As to agricultural commodities. I in¬ 
sert after the word “consumption” the 
word “needs.” so that instead of basing 
decontrol on whether supply equals do¬ 
mestic consumption, which it obviously 
always does In the very nature of the 
case, it is based on whether supply equals 
domestic consumption needs, which is a 
very different matter. Indeed, under 
the language as the gentleman from 
Texas has It price control would be at 
once repealed as to all agricultural prod¬ 
ucts and their derivatives because right 
now the supply equals actual consump¬ 
tion or the consumption could not take 
place. 

1 would contend this, that the most 
necessary thing that we need to do today 
is to get relief supplies overseas, but 
that overseas demand is not one that is 
going to force prices up. It Is not that 
kind of a demand. It is a demand for 
relief. Indeed, we might be somewhat 
more likely to meet that demand if grain, 
for example, were more freely priced. I 
do believe that in the case of agricultural 
products, because agriculture through 
the years produces about the same 
amount anyway, if agriculture comes up 
to 100 percent of its production In the 
base period It would be fair and equitable 
to provide for decontrol so far as this 
basis is concerned. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. VOORHIS of CaUfornia. I yield 
to the gentleman from Illinois. 

Mr. DIRKSEN. With respect to the 
120 percent, let me say that the amend¬ 
ment, of course, contains the peak year 
from July 1,1940, to June 30,1941. 

Mr. VOORHIS of California. That Is 
right. 

Mr. DIRKSEN. In addition thereto, it 
Is put nn a 12-month basis, so that you 
get a maximum measured from any 
month. It occurs to me that that level 
of production is high enough for any 
standard for that purpose. 

Mr. VOORHIS of CaUfornia. The 
point is that If you are arguing that pro¬ 
duction is the best security against in¬ 
flation, which is true, you must relate 
that production somewhere along the line 
to the availability of money as purchas- 
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ing power; That is why I have asked 
for the higher figure. Unless the higher 
figure Is used 1 believe this would be a 
very inflationary proposition. Remem¬ 
ber the committee bill has a pretty good 
decontrol provision itself. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. VOORHIS of California. I yield 
to the gentleman from Arizona. 

Mr. MURDOCK. I approve of the gen¬ 
tleman’s amendment to the Gossett 
amendment. Production should be more 
than 100 percent at this time over the 
base period. If we are trying to balance 
production against demand, and that is 
what we seek to do, I maintain that the 
gentleman is right, it must be more than 
100 percent in this formula over the base 
period, because the effective demand is 
now greater than it was during that base 
period because of the much greater 
volume of money today. 

Mr. VOORHIS of California. I thank 
the gentleman and, of course, agree with 
him. Now, the only place I change the 
gentleman from Texas’ amendment with 
regard to agricultural products is by 
Inserting the word “needs”, after “con¬ 
sumption.” Otherwise, the agricultural 
provisions remain just the same as he has 
there. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. VOORHIS of California. I yield 
to the gentleman from Mississippi. 

Mr. WHITTINGTON. If the purpose 
is to protect the consumer, why not leave 
the words there, “domestic consumption,” 
substantially the same language as in the 
bill? 

Mr. VOORHIS of California. I have 
“domestic consumption needs,” I will say 
to the gentleman. Obviously supply must 
equal the actual consumption domesti¬ 
cally, otherwise you could not consume it. 
What we want to do is see that the sup¬ 
ply is equal to the domestic consumption 
needs of the country. 

Mr. WHITTINGTON. But the word 
“consumption” will mean substantially 
the domestic demand. 

Mr. VOORHIS of California, Not 
necessarily at all. This is a perfecting 
amendment; it will make Jhe Gossett 
amendment workable and bring it into 
accord with the principles it Itself pro¬ 
fesses to serve. 

The CHAIRMAN. The time of the 
gentleman has expired. All time for 
debate has expired. 

Mr, DONDERO. Mr. Chairman, a 
parliamentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr, DONDERO. Mr. Chairman, what 
will be the disposition of amendments 
that are on the Clerk’s desk and which 
have not been reached? 

The CHAIRMAN. The Chair under¬ 
stands there are 40 amendments on the 
Clerk’s desk. Every Member desiring to 
call up his amendment will be recog¬ 
nized by the Chair for that purpose. 

Mr. POLGER. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr. POLGER. If there is an amend¬ 
ment to the amendment we have just 


heard, when would that be called to the 
attention of the Chair? 

The CHAIRMAN. There is already 
an amendment to the Gossett amend¬ 
ment pending. 

Mr. POLGER. I know of another 
amendment that is on the Clerk’s desk. 

The CHAIRMAN. That is an amend¬ 
ment to the Gossett amendment? 

Mr. POLGER. Yes, Mr. Chairman. 

The CHAIRMAN. It would have to 
be disposed of after the Voorhis amend¬ 
ment is disposed of. 

Mr. COOLEY. Mr. Chairman, a par¬ 
liamentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr. COOLEY. Mr. Chairman, I have 
an amendment at the Clerk’s desk which 
is an amendment to the Gossett amend¬ 
ment. Will it be voted upon immedi¬ 
ately after the Voorhis amendment is 
voted on? 

The CHAIRMAN. After the Voorhis 
amendment is disposed of. it will be In 
order for the gentleman to offer his 
amendment to the Gossett amendment. 

Mr. PLOESER. Mr. Chairman, a par¬ 
liamentary inquiry. 

'The CHAIRMAN. The gentleman will 
state it 

Mr. PLOESER. Mr. Chairman, will 
the Chair recognize Members to make 
unanimous-consent requests immediately 
after the vote on the pending amend¬ 
ment? 

The CHAIRMAN. The Chair will be 
glad to do so. 

Mr. BRADLEY of Pennsylvania. Mr. 
Chairman, J. Howard Pew, president of 
Sun Oil Co„ and one of the heaviest cash 
contributors to the Republican Party, has 
had a great deal to say lately about OPA. 

Mr. Pew seems to be deeply concerned 
for the workers and housewives of Amer¬ 
ica who, he claims, have suffered great 
hardships from price control. His heart 
bleeds for the poor small businessman 
who, he says, is being forced out by the 
“monopolistic trend” which OPA is creat¬ 
ing. 

The Democratic Party is glad to see 
that Mr. Pew is joining us so suddenly in 
our concern for the worker, the house¬ 
wife, and the small businessman. But I 
feel there are a few things we should set 
him straight on. 

Mr, Pew has made the dire prediction 
that extension of OPA beyond June 30 
will result in the destruction of workers’ 
rights. I wonder if fllling-station opera¬ 
tors are included in the workers whose 
welfare he is now championing. Many 
of us remember the revelations of the 
Temporary National Economic Commit¬ 
tee in 1939, when it was discovered that 
the Sun Oil Co. forced the filling-station 
operators, who had to deal 100 percent in 
Sun products, to absorb the whole loss 
when the company decided that a price 
reduction on gasoline was necessary. 

Mr. Pew’s steadfast interest in work¬ 
ers’ rights has been manifest, too, in the 
Sun Shipbuilding & Drydock Co.’s 
labor policies. 'The Pews fanatically 
fostered a company union with funds 
and “strong arm squads” to prevent bona 
fide union organization. And finally, 
when the National Labor Relations 
Board held hearings on labor practices 


of the Sun Shipbuilding Co., the Pews 
demanded postponement or canoella- 
tion of the hearings as the contUtibn on 
which they would build ships for the 
war. That was on December 9, 1941. 

Yet Mr. Pew attacks OPA for destruc¬ 
tion of workers’ rights. 

Just what are these “rights” which 
continuation of OPA would destroy? The 
right, or necessity, to pay a dollar for 
a dozen eggs? The right to pay $1.3C for 
5 pounds of sugar? The right to pay $75 
a month for rent instead of $50. 

If these are “rights.” Mr. Chairman, 
thank God for OPA and its destruction 
of them. 

Mr. Pew stated that extended price 
control would bring about a lower stand¬ 
ard of living. Even if Mr. Pew does not 
realize it, every housewife, worker, and 
school teacher in America remembers 
that the major part of the disastrous in¬ 
flation after the last war came after the 
armistice had been signed. That infla¬ 
tion happened for the simple reason that 
adequate controls and restraints were 
not applied. If It were not for OPA now, 
the vast majority of the people would 
have to spend their entire income on 
food and rent, and millions would not 
be able to meet these essential costs. 
This would be a real lowering of the 
poor’s standard of living—not a fanciful 
one. 

If it were not for OPA. the workers of 
America would have to demand double 
the wages they are making now, to meet 
the skyrocketing cost of living. Yet Mr. 
Pew stated blandly that price control “in 
large measure” has been responsible for 
the strikes, 

OPA came in for some nice words from 
Mr. Pew for its wartime operations, but 
he declared that it should have been 
abolished as soon as the war was over. 
Economic stagnation, he said, has been 
the result of its continuation. Appar¬ 
ently he has not heard yet about the 
fact that American Industry, under price 
control, is producing more civilian goods, 
right now. than It ever has before in its 
history—40 percent more than in 1929. 
Or that more Americans are working 
now than ever before in peacetime, with 
employment levels 10 percent above the 
1929 level. Or that wages and salaries 
in private industry are higher today than 
at any other period of peace—70 percent 
higher than in 1929. Where Is the eco¬ 
nomic stagnation. Mr. Pew? 

Economic stagnation has a meaning 
to the American people—the bread-line 
days of 1930, the good old Republican 
days, when workers were laid off by the 
thousands, when factories were shut 
down, and when farm mortgages were 
foreclosed all over the Nation. The 
blind back-to-normalcy policies of 
successive Republican administrations 
rocketed us along to the inflation that 
exploded in the faces of the American 
people, and left us to pick up the pieces 
that weren’t there. The people were 
hungry. The Nation was economically 
sick. The people looked at the bleakness 
around them, and voted in a Democratic 
administration. The American people 
remember—they cannot forget—the 
stagnation of Mr. Pew's crowd. 
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The most interestinc charge made 
against OPA by Mr. Pew, the financial 
whip of the Republican Party, is the 
claim that price controls are causing a 
monopolistic trend in the Nation’s 
economy. 

Mr. Pew. who makes this accusation, 
is president of the Sun Oil Co. and 
a director of the American Petroleum 
Institute. Eighty percent of the stock 
of Sun Oil is owned by the Pew family, 
and 84.9 percent is held by the hundred 
largest stockholders, making Sun second 
to only one other oil company in its con¬ 
centration of ownership. Sun Oil is one 
of the 20 major oil companies which 
control 80 to 85 percent of the total 
gasoline business of the country, and one 
of the 16 which control 96 percent of the 
country's pipe lines. 

A verbal champion of free enterprise. 
J. Howard Pew is at this moment named 
as a coconspirator in an antitrust suit 
pending before a United States court. 
The Sun Oil Co. and its subsidiaries are 
defendants in this suit. United States 
against the American Petroleum Institute 
and Others. Before filing the suit in 
1940. the Justice Department had ac¬ 
cumulated solid evidence of a conspiracy 
among the oil companies, including Mr. 
Pew’s outfits, to force dealers to handle 
their lines exclusively, to fix prices of oil 
and gasoline by agreement among them¬ 
selves. and to fix transportation rates for 
moving crude oil and gasoline, especially 
In the pipe lines. 

Is this free enterprise? No, Mr. Chair¬ 
man, this is the most blatant kind of 
monopoly. This is big business ganging 
up on the people whom Mr. Pew so 
hypocritically defends against the OPA. 

The pricing methods of Mr. Pew’s oil 
monopoly are well known. I quote from 
the Temporary National Economic Com¬ 
mittee hearings; 

Major oil companies distribute their reg- 
tilar trade gasoline, which constitutes about 
80 percent of all the gasoline they sell, on a 
basis of approximately 140 percent above 
the cost of such gasoline, if purchased on 
the refined spot market, exclusive of taxes 
and transportation costs. 

No wonder the president of Sun Oil 
attacks the OPAl He wanted to abolish 
OPA so that his company can raise the 
price of gasoline and fuel oil to Amer¬ 
ican -consumers. 

While Mr. Pew has charged OPA with 
driving the small businessman out of 
production, he has participated in forc¬ 
ing independent oil producers to sell out 
or go out of business altogether. 
Through the spot market, the oil mo¬ 
nopoly has been able to regulate and ma¬ 
nipulate independent producers as it 
chose. In 1939, independent oil refiners 
testified to the TNEC that the only rea¬ 
son they had not been destroyed alto¬ 
gether was the monopoly’s recognition 
that it would be more liable to monopoly 
charges. if there were no independent 
producers. 

It has always been true. Mr. Chair¬ 
man, that the loudest cries of Govern¬ 
ment encroachment on free enterprise 
have come from those who seek to per¬ 
petuate their private stifling of free en¬ 
terprise. They recognize the Govern¬ 
ment’s prote^ion of small independent 


business as a threat to their monopoly 
advantages. Mr. Pew Is a leader in try¬ 
ing to set small business against the 
Goyemment, because without the Gov¬ 
ernment, Mr. Pew would be able to ex¬ 
terminate small business. 

In 1941 a civil suit was filed by the 
United States against the Atlantic Re¬ 
fining Co. and others. •’Others,” of 
course, Included Sun Oil and Its sub¬ 
sidiaries. This suit was filed imder the 
Elkins Act, which prohibits rebates by 
any common carrier to any shipper. The 
Government charged that there was a 
conspiracy among the oil companies 
which owned pipe lines to profit from 
the pipe-line operations by rate discrim¬ 
ination against independent producers. 
The same day the suit was filed, the 
defendants entered into a consent judg¬ 
ment, thus indicating that they were 
unwilling to stand trial. 

Mr. Chairman, the motives behind Mr. 
Pew’s rabid attacks on OPA are plain. 
He wants unrestricted opportunity for 
big business to get in another boom with¬ 
out concern for the bust that would 
follow, disdaining the widespread ruin 
as It did before. Price control stands in 
his way. He wants to create distrust of 
pric 2 control in the public mind by turn¬ 
ing the spotlight away from the sinister 
monopoly practices of his American Pe¬ 
troleum Institute and directing it at a 
public agency which is and always has 
been open to public inspection and 
criticism. 

I welcome the spotlight on OPA, for 
a factual examination of it cannot help 
but prove beyond doubt the splendid 
service it has rendered, and continues 
to render, to the people. A chaotic price 
structure would have led long ago to 
more labor unrest, to instability in re¬ 
conversion of industry, and to the con¬ 
fusion out of which Mr. Pew and his 
kind could have seized more power to 
eiqalolt the people. 

Mr. Pew’s bitter attacks on the Demo¬ 
cratic Administration have filled Repub¬ 
lican Party news for many years. Yet 
under New Deal policies the Pew family's 
business grew steadily from $67,000,000 
in 1932 to $147,000,000 in 1940—twice as 
much as Mr. Pew’s business in 1929, 
their boom year. Net earnings doubled 
in that time, and his profits since 1940 
have soared. But this is not enough. 
Mr, Pew wants what he calls freedom— 
freedom to exploit labor and to destroy 
the competitors he cannot draw into his 
monopoly. To accomplish his ends, Mr. 
Pew and his family have made gifts and 
loans to the Republican Party estimated 
at $13,000,000. 

Again and again at the polls the 
American people have rejected the kind 
of sinister, back-room government Mr, 
Pew stands for. They are rejecting now 
fils demand that OPA be abolished. 
They will reject his party In Novembe*", 
too, because they know that both free 
enterprise and the people’s welfare would 
be sacrificed if Mr. Pew hgd his way. 

Mr. LYNCfEI. Mr. Chairman, for 2 
days I have sat here listening to the de¬ 
bate on this Important topic of price con¬ 
trol. Today, I witnessed the defeat of 
those of us who have fought the fight 
against inflation, as this House, by 


adopting one crippling amendment after 
another, destroyed the continuance of 
price control and opened the floodgates 
of inflation. 

Earlier in the day, we defeated the 
amendment of the gentleman from Mis¬ 
sissippi to strike out that part of the bUl 
which follows the enacting clause. 'The 
vote was 174 noes to 34 ayes. That vote 
did not tell the true story. 

OPA was not to have such a quick 
death—its opponents thought that would 
be too flagrant and dangerous, so they 
decreed a slow death by adopting the 
Wolcott, Wadsworth, and Gossett 
amendments. 

OPA does not deserve such a death. 
The great consuming public of this coun¬ 
try likewise deserves better treatment at 
the hands of Its elected Representa¬ 
tives. Under the bill, as It now stands, 
price control will shortly be ended unless 
the other legislative body pays more at¬ 
tention to the needs of the people than 
the House has done. Perhaps when the 
bill goes to conference, the conferees will 
be able to work out a bill whereby price 
control will be maintained. If they do 
not, then the United States will fall a 
victim to unrestrained inflation as have 
the other coimtries of the world. I hope 
when this field day, staged by the oppo¬ 
nents of OPA is over, they will realize how 
they have placed profits above the best 
interests of the people of this country. 
The day of reckoning will surely come 
when those, who by their votes today 
have depreciated the American dollar, 
will have to answer to their constituents. 

Mr. KEPAUVER. Mr. Chairman, this 
Is a very distressing procedure here to¬ 
day. OPA is being completely sabotaged. 
We might as well repeal OPA as to load 
it down with amendments as has been 
done here today. Instead of scuttling 
price control we ought to try to strength¬ 
en it. If this bill passes with the amend¬ 
ments tentatively agreed to we are going 
to have runaway inflation. Prices are 
going to skyrocket. Then we will have a 
collapse, just as we did in the early 
twenties. The only difference is that it 
will be worse this time. I have voted 
against all of these destructive amend¬ 
ments and I regret exceedingly that they 
have been adopted. I want my record of 
opposition known. 

The big percentage of the American 
people want OPA continued without sub¬ 
stantial change. This cannot be done. 
The House has made it impossible. To¬ 
day, each group interested in decontrol¬ 
ling their particular Industry has Joined 
forces with others in getting their 
amendments adopted. This is the same 
kind of logrolling which has always made 
it Impossible to write a satisfactory tariff 
bill on the floor. 

The only reason for voting for the bill 
as emasculated here today is the hope 
that the Senate may act more sensibly 
on the OPA extension. If the bill is not 
rescued in the Senate God help the 
American people. If it is not saved in 
the Senate the very groups which have 
sponsored these impediments and de¬ 
structive amendments will in the long 
run be engulfed in the same destructive 
inflation which will wipe out their capital 
just as it will the savings of the poor. 
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Mr. DE LACY. Mr. Chairman, I rise 
in opposition to the amendment offered 
by the gentleman from Texas. 

The catch in the Gossett amendment 
is the base period. 

There is an existing shortage in men’s 
suits. Twenty-five million men’s suits 
were produced in the base period pro¬ 
posed by the gentleman from Texas [Mr, 
Gossett]. The current demand for suits 
is estimated at 35,000,000. 

Suit production could therefore reach 
the 1941 figure of 26,000,000 and still be 
10,000,000 short of current demand. 

Yet the gentleman’s amendment 
would require the President to take off 
price ceilings on suits with an estimated 
10,000,000 shortage. 

Where would prices of suits go then? 
Obviously, sky high. Neither the veteran 
nor anyone else will be able to afford 
clothes to cover his back if the Gossett 
amendment goes through. 

The same reasoning applies to shirts 
and stockings, for the same situation 
holds there, too. 

The Gossett amendment is a fit com¬ 
panion to the Wadsworth amendment. 
One will make it impossible for the peo¬ 
ple to afford meat; the other will make 
it impossible for the people to afford 
clothing. 

And both amendments are suitable to 
the bill as now emasculated by the Wol¬ 
cott cost-plus amendment. 

The true title of this act should be 
the “Let the People Eat Cake Act of 
1946.’’ 

If the Senate does not improve it, I 
hope the President vetoes it. 

That would shock the country and 
compel Congress to act seriously to curb 
the very present, and very real, danger 
of inflation, 

Mr. LARCADE. Mr. Chairman, in my 
position I have had an opportunity to ob¬ 
serve the administration, or I might say 
maladministration, of the OPA, and the 
favoritism, unfairness, unreasonableness, 
discrimination, inequity, unjustness, in¬ 
consistency, and control of some of the 
panels of the agencies by some of those 
placed in those positions by corporations 
and others who had selfish interests, and 
who were concerned primarily with pro¬ 
tection of the Interests which they repre¬ 
sented rather than equitable distribution 
and control of prices which they were di¬ 
rected so to do under the provisions of the 
Price Control Act. Of course, as you 
know, our district is one of the most im¬ 
portant in the United States and pro¬ 
duces nearly every agricultural product 
except wheat, and in addition we have 
lumber, oil, minerals, naval stores, fish¬ 
ing, fur, shipping, oil refining, manufac¬ 
turing, and industries of all kinds, and in 
order to try to prevent the OPA from dis¬ 
crimination against most of our indus¬ 
tries, particularly rice, fui^, and others, 
it has been necessary for me to fight this 
agency since I have been in the Congress. 

Notwithstanding that agency was a 
creature of the Congress, the adminis¬ 
tration was run in a high-handed, dicta¬ 
torial, and discriminating manner, treat¬ 
ing not only the members of Congress 
but the people of the country as a whole 
with disdain, disrespect, and discourtesy, 
even going so far as to eject members of 


Congress who represent the people from 
their offices when they visited the offices 
of the OPA in the Interest and welfare 
of their people and their Industries. 

Of course, I have been in a position 
where I have been able to observe the 
operations of the agency from an over-all 
standpoint as the same affected the econ¬ 
omy of the entire United States, and 
while in my opinicn, if the agency had 
been properly administered, it is quite 
possible that the agency would not have 
to undertake a propaganda campaign 
throughout the United States over the 
radio, newspapers, mall, ballyhoo, and 
other means, and especially appealing 
to the volunteer workers and housewives 
In order to perpetuate itself even though 
there is some question whether, since 
the war is over, that there is still need 
for price control. 

Space will not permit me to enter into 
a full discussion of this subject, but no 
doubt you have read some of my protests 
in my weekly letters, published in Ope¬ 
lousas, and other statements in the press, 
but for a quick illustration, I will say that 
when I was In Opelousas, my home town, 
in January 1944, I found that our city 
was without meat, ham, bacon, milk, but¬ 
ter, cheese, eggs, sugar, chocolate, candy, 
shoes, clothing, farm machinery, ciga¬ 
rettes, cigars, beer, and many other 
things that were available In other places 
which I visited before and after that time. 
The National Association of Manufac¬ 
turers have had a number of exhibits 
here for the benefit of the Members of 
Congress, giving visual evidence of the 
discrimination and chicanery in the ad¬ 
ministration of goods manufactured in 
all lines; resulting in elimination and 
destruction of legitimate manufacturers 
to the benefit of new fly-by-night, get- 
rich-quick favorites who are authorized 
to manufacture inferior merchandise at 
double and treble the established prices 
of the legitimate manufacturers whose 
ceiling prices were fixed below the cost of 
production. 

The OPA is responsible for the bottle¬ 
necks in many industries, in my opinion, 
as the regulations are so inconsistent, 
ridiculous, and ham-stringing that the 
manufacturers are unable to manufac¬ 
ture critically needed items. Take white 
shirts for instance—OPA will not permit 
a manufacturer to sell any given number 
of white shirts unless a comparable num¬ 
ber of lower-priced material shirts is sold 
at the same time. Manufacturers have 
millions of white shirts on hand, but are 
unable to obtain material for the manu¬ 
facture of the other kind, therefore, 
rather than subject themselves to heavy 
fines and imprisonment, they do not sell 
the white shirts. 

There Is a ceiling price on stockings 
of all kinds—nylon, rayon, and other ma¬ 
terial. Still we are unable to buy any of 
these much-needed and necessary items, 
except by standing in lines for hours 
when sales are had on limited.amounts 
procured by favored establishments. 
Most of the nylon and rayon stockings 
are being sent to other countries where 
there is no ceiling price and they are sold 
for many times the amount of the price 
under OPA ceilings in the United States. 
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While I realize that certain controls 
were necessary during the war, my crit¬ 
icism has been principally with respect 
to the administration of the price-con¬ 
trol program and especially .directed at 
Mr. Chester Bowles, who has been the 
Administrator for the past several years. 

Further, It would require a lengthy 
discussion to touch upon the black mar¬ 
ket phase of the situation caused by the 
operation and machinations of the OPA 
but suffice it to say that, as usual, the 
people with money have always been able 
to obtain what they want and the 
poorer, less fortunate people have had 
to do without. 

During the war everyone was patriotic 
and was willing to comply with the price 
control and rationing, such as it was, 
and. when it was fairly administered and 
generally observed, rationing did give 
the poor people a break, because every¬ 
one had a member of their family in the 
armed forces, and they, at least, were 
willing at that time to make sacrifices 
in order that their relatives fighting for 
them might get what they needed. But 
now, the war is over. Most of those in 
the armed forces are back and every¬ 
one feels they are safe and may feel 
that the wraps are off, and like prohi¬ 
bition, price control is inconvenient, and 
therefore is unpopular, so everyone 
pitches in to get all of what they want. 
Price control and rationing now are like 
prohibition was. During prohibition no 
one who had money was deprived of any 
kind and all of the liquor they would 
pay the price for. Good whisky and 
liquors of all kinds, including wines and 
champagne. During prohibition, did 
you ever attend the wedding of a couple 
whose parents were rich, where they did 
not have champagne? 'The point is; 
In my opinion, at this time, price con¬ 
trol and rationing do not mean a thing. 
For what difference does it make if there 
arc things and articles that are scarce 
and have a ceiling price on same if the 
poor people, or average citizen, cannot 
buy them? The rich will get all of every¬ 
thing they want in the black market at 
black-market prices and the poor and 
average citizen will still be unable to get 
these scarce articles, price control or no 
price control, as they will not be able 
to pay the price. So, even if price con¬ 
trol is continued, and celling prices are 
still placed on scarce articles, the black 
market will defeat its purposes, unless 
an army of enforcement people were 
placed all over the country. If rationing 
is continued, the poor and average citi¬ 
zen will be no better off. In other words, 
under the present black market, those 
that are able to pay a price will get the 
scarce articles, and as usual the average 
citizen will not be able to get any scarce 
article. 

Others, more learned than I, doubt 
that OPA should be continued. For in¬ 
stance. a Presidential adviser of two 
wars, Bernard Baruch, states it is time to 
stop “bunking” the public. 

On November 14, 1945,1 Introduced a 
bill to displace Chester Bowles as Ad¬ 
ministrator of OPA and transfer only 
the control of rents to the National 
Housing Agency, stating that It was my 
opinion that, except for rent control. 
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doe to the maladministratioii ol the OPA 
by ^wles that price control should be 
discontinued. 

This week the National Association of 
Manufacturers voted unanimously for 
practically the same thing, except that 
they suggested continuance of the OPA 
until October 31» 1946, and rent control 
until one year from May 31,1946. 

In early 19451 introduced another bUl 
to correct a desperate situation. Due to 
the regulations imposed by OPA on the 
cattle industry, no one was able to 
slaughter cattle, and, as a result, it was 
impossible to procure any meat. While 
my bill was not adopted, the Secretary 
of Agriculture suspended these regula¬ 
tions for a time, and we were able to 
obtain meat. The controls were relm- 
posed, and the same situation now ob¬ 
tains. During the years 1944. 1945, and 
1946. the country had more cattle than 
ever before in Its history; yet we are 
unable to obtain meat due to the regula¬ 
tions of the OPA. 

OPA placed a ceiling price of $3 on 
Irish potatoes in Texas and Florida and 
in Louisiana $2 and the only lustiflcation 
they could offer was “historical data.** 
I published in the Congressional Record 
some '‘historical data** in regard to price 
control. Topaz beer was a premium 
beer in Illinois and other States, yet in 
Louisiana the OPA said “No.” 

When Chester Bowles was Administra¬ 
tor of the OPA. we were able to appeal 
to the Director of Economic Stabilization 
to give relief from Bowles* ukases; how¬ 
ever, Chester Bowles is now the Director 
of Economic Stabllizaticn, and it is as¬ 
sumed that he is also running the OPA 
at the same time, so we are at the mercy 
of Chester Bowles, his radical and social¬ 
istic ideas, and have no court of appeal. 

Until I am convinced to the contrary, 
now that the war is over, I wonder if it 
is necessary to continue the OPA and if 
the law of supply and demand would 
prevail, and except for a short period of 
readjustment until private Industry, in¬ 
itiative, competition should get under 
way; whether prices would adjust them¬ 
selves and the economy of our country 
be readjusted so that there would be a 
normal supply of everything that every¬ 
body needs^at fair and reasonable prices 
consistent with the general standards of 
the American way of life. 

I am sorry that I cannot go into a full 
discussion of this subject, but I am sure 
that you will appreciate that with the 
trials and tribulations that I have had 
fighting this agency here, trying to pro¬ 
tect the people and industries in my dis¬ 
trict, that I cannot feel more sympa¬ 
thetic toward the OPA. 

RZUBT FOR BUILDINQ-MATERIAL PRODtTCERS 

Proposed amendment to H. R. 6042 by Rep¬ 
resentative Oren Harris; On page 9, follow¬ 
ing line 23, Insert the following new para¬ 
graph: 

**<r) No maximum prioe shall be estab- 
UthfM or maintained for any building mate¬ 
rial, or for any component which represents 
more than 10 percent of the production cost 
thereof, at a level which does not permit the 
producers of at least 90 percent of the pro¬ 
duction of such building material or compo¬ 
nent to :^over their current costs of produc¬ 
tion. In determining the cost of production 
of any such building material or component, 
the Administrator shall allow a reasonable 


amount for overhead, and shaU Include capi¬ 
tal assets consumed in production at their 
market value, or at the ceding price, which¬ 
ever to the lower. Costs of production need 
not be determined for all producers, but may 
be based or. a reasonably representative sam¬ 
ple survey. When any Industry advisory 
committee appointed under the terms of 
section 2 (a) for any building material or 
component shall recommend an adjustment 
in a maximum prioe established tmder the 
terms of this act as a means of securing In¬ 
creased production the Administrator shall, 
within 60 days, determine the adequacy of 
the existing maximum prices, and If they are 
not adequate, shall forthwith make adjust¬ 
ments sulRclent to at least meet the mini¬ 
mum.” 

Mr. HARRIS. Mr. Chairman. It was 
my intention to offer an amendment to 
provide vitally needed relief for building- 
material producers, particularly for the 
manufacturers of lumber. However, in 
view of the amendment offered by the 
gentleman from Michigan [Mr. Wol¬ 
cott! which was adopted and providing 
that notwithstanding the provisions of 
this act. the Stabilization Act of October 
2,1942, no maximum price shall be estab¬ 
lished or maintained for any commodity 
below a price which will reflect to the 
producers and processors of such com¬ 
modity the sum of: First, the eprrent cost 
of producing and processing such com¬ 
modity as determined by established 
commercial accounting practices of the 
industry; second, a weighted average of 
conversion costs of such commodity; and 
third, a reasonable profit thereon. I am 
not effering it as that amendment will 
accomplish the objective sought by my 
proposed amendment. 

I cannot emphasize too strongly the 
need for relief in the lumber industry 
and particularly in the southern-pine 
area. We talk about shortage of housing 
for veterans, and we proclaim to the 
housetop for a program that will give 
veterans housing so vitally needed, but, 
with all the legislation that could be 
written on the statute books, we cannot 
hope or expect to have such housing 
without pr^uction of the materials. 
Everyone knows that production is the 
bottleneck. 

I am speaking particularly of the 
southem-pine lumber industry because 
I do know something about the situation. 
I am told that it is equally chaotic in all 
the lumber industry throughout the 
country. To show that the shortage of 
building materials is the trouble, I wish 
to show how the lumber production has 
dropped since 1941. 

There are nearly 40,000 sawmills in the 
Unfted States, with a capacity to produce 
40.000.000,000 board feet of lumber per 
year. In 1941, our national production 
was 33,500,000,000 feet: in 1942, It was 
86,300,000,000 feet; in 1943, it was 34,300,- 
000,000 feet; In 1944, it was 31,6004100,- 
000 feet, or a decline of 13 percent; in 

1945, it was approximately 27,000,000,000 
feet, or a reduction of 24 percent; In 

1946, Mr^Speaker, it is estimated that our 
lumber introduction for the Nation will be 
24,000,000,000 feet or a reduction of 34 
percent 

How if we are going to ^ave homes, let 
us provide an adequate price that will 
at least give producers the cost of 
production and some incentive to pro¬ 


duce. It is wholly unreabsUc to expect 
people to become too enthusiastic about 
any indust]*y when they cannot obtain an 
actual cost of their operation, much less 
a reasonable profit In addition thereto. 
Under the present OPA price policies 
only three-fourths of the production of 
lumber actually breeUcs even. We talk 
about Justice under the law. There 
should be some {practice of this justice 
and equity should do Justice. 

What has this done to the lumber in¬ 
dustry? I understand that OPA admits 
that more than 50 percent of the lumber 
industry is going into the black market. 
1 understand that the lumber people 
claim that perhaps 75 to 80 percent is 
going into the black market. Certainly 
this 16 not in any way contributing to a 
stable economy or a healthy condition. 
It is even more inflationary than to give 
an adequate and equitable price to the 
producers of building materials. 

We established the OPA to perform an 
important service against inflation. The 
most practical adjustment is that ad¬ 
justment that will give a balanced rela¬ 
tion between cost and price. Any in¬ 
crease In price that comes from such a 
policy is not inflationary in any proper 
sense of the term. 

The people of this country do have an 
intense Interest in preventing excessive 
and extortionate prices to those who 
would take advantage of the necessities 
of life. But production at current cost 
with a reasonable profit is in no way vio¬ 
lating any right of our people. 

There is some cemeem about the pol¬ 
icy of applying cost to the stumpage. 
However, the Wolcott amendment as in¬ 
terpreted does Include the current cost 
of the raw materials in determining the 
cost of production. 

Let us see that the vicious practice Is 
stopped and see that a reasonable mini¬ 
mum pricing standard which is abso¬ 
lutely necessary to increase production 
of building materials is adopted. 

Mr. MADDEIN. Mr. Chairman, If the 
several amendments, which are pre¬ 
sented today in the Committee of the 
Whole, are adopted and made part of this 
bill, it will cost the American consumer 
billions of dollars. Most of the amend¬ 
ments offered by the opposition to price 
control, if enacted into this bill, will 
simply mean more profits for groups of 
already prosperous industries. 

If the woolen and cotton products spe¬ 
cial price formula amendment is passed 
and adopted, that alone will add billions 
to the consumer’s clothing bill. The 
fight being made on this floor today 
against the OPA, If successful, will even¬ 
tually ruin price control, start us into 
a devastating p^iod of inflation, and 
threaten our whole economy. 

The profiteers* lobby has been oper¬ 
ating in Washington agkinst price con¬ 
trol and the OPA, not cmly since VS-day 
but during the great war emergency. I 
will admit there have been inequaUties 
and in certain instances injustices exer¬ 
cised in the enforcement of OPA, but, 
nevertheless, the consumer, and espe¬ 
cially the American housewife, realizes 
that the OPA has been their savior dur¬ 
ing this war emergency. During World 
War 1 and 2 years thereafter the cost 
of living increased 108.4 percent. Up 
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until September 1 l^<st year the cost of 
living In World War n Increased on the 
average 30,7 percent. In other words, 
without OPA during World War I the 
cost of necessities of life were 78 per¬ 
cent higher than with OPA under World 
War n. 

The consuming public is awaiting with 
interest and alarm the actions of Con¬ 
gress in regard to the amendments sub¬ 
mitted against this price-control legis¬ 
lation, Let us give the American people 
the economic protection which they are 
entitled to until this emergency is over. 

Mr. ROONEY, Mr, Chairman, I wish 
to commend the gentleman from Mich¬ 
igan [Mr, Rabaut] upon the very timely 
observations he made on the floor a short 
while ago. When this House emasculates 
a price control bill as it has here today 
it legislates for the exclusive benefit of 
a handful of constituents, the National 
Association of Manufacturers, and the 
powerful lobbies which have been so 
active here in Washington during these 
past weeks. 

If the Committee does not do so, I 
Intend to demand a separate record vote 
on every single crippling amendment 
passed here today. When we reach the 
point of taking control off the price of 
the family’s food bill, the people of 
America should know who to blame for 
it as well as for the other crippling 
amendments which succeeded in the 
Committee of the Whole. Let those who 
are responsible to the citizens of our 
Nation stand up and be recorded so that 
John Q. Citizen may know who is respon¬ 
sible for the ruinous inflation which will 
affect his family and his pocketbook. 

I submit that the title of the pending 
bill, in the shape it is at the moment, 
should be amended to read bill to per¬ 
mit unbridled Inflation and foster the 
black market in America.” 

Mr. QAVIN. Mr. Chairman, any time 
it is left to an agency to decide whether 
it shall continue all the functions it ex¬ 
ercises, you may be sure there will be but 
one answer. 

The OPA should not be given discre¬ 
tion in the matter of decontrol. It will 
be sure to continue controls long after 
their need has gone. That has been the 
case already, I call to the attention of 
the House once more the fact that OPA 
is still controlling the oil industry prices 
100 percent—all the way from the equip¬ 
ment for drilling the well down to the 
quart of oil you buy at the filling station. 
Oil is plentiful—but control continues. 

OPA's record in specifying and con¬ 
trolling oil prices is a record of confu¬ 
sion, conflict ion, and regimentation that 
has hampered the industry. It is too 
long to recite now. The issue now is that 
the Congress should provide the means 
of making good on the assurances of the 
President and Chester Bowles and Di¬ 
rector Snyder that price control is meant 
for scarce commodities. 

Oil became plentiful last August. It 
was possible to end rationing of gasoline 
and other products the very next day 
after war ended. Price control should 
have ended when rationing did. 

There are only two reasons for con¬ 
tinuing oil price control in the face of 
abundance of the supply. One is that it 
keeps jobs going. The other is that when 


you control prices you are moving 
toward the promised land of the regi¬ 
mented state. 

Let us provide that OPA shall not be 
the Judge of the necessity for price con¬ 
trol in any industry or as to any com¬ 
modity. 

Mr. STARKEY. Mr. Chairman, this 
bill as so far amended in Committee of 
the Whole is of little value. We might 
Just as well have repealed all price con¬ 
trol and if it should ever be enacted Into 
law in its present form, which I doubt, 
the citizens of this country will no doubt 
regret the action. Many of the amend¬ 
ments were adopted in haste and I think 
the old saying, ‘‘Act in haste and repent 
at leisure,” will aptly apply in this case. 

Like every other American I am tired 
of the continued emergency, tired of the 
controls on industry and labor, tired of 
the shortages that appear in stores and 
markets, tired of the price controls. 
Nobody present would be happier than I 
to see them end. But there are boys still 
in the Pacific and in Europe who are 
also tired of their Job and there are boys 
already discharged who are tired of wait¬ 
ing for a car, waiting for a truck, wait- 
Ing for a home, waiting for a job. After 
all we at home who have remained at 
home have little to complain of, and if 
it is necessary to bear with these Gov¬ 
ernment controls a little longer, 7 think 
we ought to bear with them in good spirit 
and without crying. 

The OPA is more needed now than it 
was during the wartime. Look at the 
past. Infiatlon always followed war. It 
did not precede it. And inflation is as 
surely following this war in coimtries 
where there is no price control or where 
the price control is not enforced as night 
follows day. 

Now, the Nation’s Business is no radi¬ 
cal magazine edited from Moscow. It is 
the organ of the most conservative ele¬ 
ment in our population, but it tries to 
be factual and fair in its reporting. Ac¬ 
cording to the Nation’s Business for Jan¬ 
uary 1946. inflation has come to almost 
all of Europe, where there is no OPA and 
the free forces of competition exert 
themselves imhampered by government 
bureaus. In Berjin a pound of coffee 
costs $100. But Berlin is enemy country, 
and inflation ran wild in Germany after 
the last war. 

In Belgium— 

My dinner In Brussels— 

Declares the writer of the article, Her¬ 
bert M. Brater— 

cost me more than $8. My lunch in Paris 
was $16.60. In Holland I saw cigarettes 
changing hands at 25 guilder8~-$B.46—for a 
pack of 20. Prices everywhere were on a 
panic basis: $3,200 for a bicycle, $20,000 for 
a grand piano, $38,000 for a second-hand car, 
$3,800 for a camera. In France, shoes, their 
cork soles covered only thinly with leather, 
cost $80. On the outskirts of Paris a work 
shirt, unwrapped and doubtless used, a shirt 
which In America would be worth 76 cents 
when new, is offered at $14. In London un- 
ratloned pigeon eggs about 50 cents each; 
peaches $3 apiece, cantaloups $2. 

These are some of the prices that were 
In effect In European countries around 
the 1st of January this year, in most 
of which there is no OPA, or if there Is, 
it is not enforced. 


I do not claim that the present OPA 
has not made mistakes and had its diffi¬ 
culties. It may have entered too many 
fields. It may not have been as shrewd 
or as farsighted in some of its promul¬ 
gations as certain businessmen were who 
knew how to take advantage of all the 
loopholes in the regulations. Certain 
men appointed by OPA were not as fa¬ 
miliar with the business of a certain in¬ 
dustry as they claimed, and there were 
errors of Judgment and other errors of 
enforcement in local communities where 
the reading and filling out of blanks 
alone was beyond many of the smaller 
stores. 

But OPA has saved our country to date 
from ruinous Inflation. Some prices 
have gone up. The cost of living is high¬ 
er today than it was in 1941, but the 
cost of living Is still within reach of the 
average man, and another year will see 
the turn of the tide as production gets 
rolling. 

You cannot sit in Congress for any 
time without coming up against the 
group who want to put OPA out of busi¬ 
ness or emaciate it in all fields in which 
these men are selling. “You know it is 
, funny,” declared a Congressman return¬ 
ing from an OPA hearing recently. ‘T 
have been listening to these hearings for 
several days, and about all I can get out 
of the argument of the businessmen is 
that they want OPA prices on everything 
they buy, but they want OPA restrictions 
removed from everything they sell. The 
race for profit is on, and we can expect 
to see almost anything.” 

And he was right. At present there is 
a brazen drive on by enormcniB wealth 
and political pressure groups destroy 
OPA and to profit from its destruction 
at the expense of the war savingr'of the 
great mass of people. There is a tight 
squeeze on for more profit at the ex¬ 
pense of the consuming pub^ and main¬ 
ly at the expense of the vetarans. 

For increases in price hit hardest at 
the returning veteran. He needs every¬ 
thing—clothes, furniture, a home, a place 
of business, a car, a truck, a farm, tools 
of his trade. And if prices are allowed to 
run away, it is the returning veteran who 
will be hardest hit. 

At the present time he is being hard 
hit in one place where the OPA does not 
control—the rental of business property. 
Recently a veteran came to me and told 
me of the prices that were being d^rged 
for store hamburger stands and ice 
cream locations here in Washington, 
D. C. Places that before the war rented 
for $40 and $50 per month now were 
renting for $350 to $500. and in many 
Instances In addition to this huge rent, 
the veteran was forced to give the owner 
a share in the profits. 

The small wage earner, of course, 
would be hard hit if prices ran away, 
because all of his meager wages today 
goes for living. What he earns he spends 
on food, shelter, and clothing. Any ad¬ 
vance in the cost of any of these items 
means a reduction in the standard of 
living. 

But the farmer would also be hard hit, 
and while certain leaders of farm or- 
ganzations are urging the end of OPA, 
they are not urging it in the Interest of 
the farmer. The farmer produces his 
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own food, and tn that respect he would 
proitt over the ctty worker. But unlike 
the city worker, the farmer is a buid- 
nessman who must purchase many 
Hems—gas, oil, machinery, madtHne 
parts, feed, eqmpment tor the plant from 
pumps to tractors, harness, trucks, Ures, 
and a hundred dlffemnt items. If all of 
these rose unrestrainedly, the farmer 
would find that he was being squeezed 
to death. His increase in items he sells 
would never make up for the increase in 
the items be has to buy, and it would not 
be long before the farmer would find be 
had little money left and no prospects 
of ever getting relief, for, unlike the city 
worker, he could not appeal to his union 
for immediate relief, and if he appealed 
to the men who are asking the end of 
OPA he would receive small sympathy 
and no cash. 

Mr. MCCORMACK. Mr. Chaiiman. I 
ask unanimous consent that all Memb^s 
who desire to do so n«ay extend their own 
remarks in the Reoord at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Massachu^ts? 

Mr, WOIiCOTT. Mr, Chairman, re¬ 
selling the right to object, will the ma¬ 
jority leader include the word "‘revise'* 
in his request? 

Mr. McCORMACK. Yes, to extend 
and revis e the ir remarks. 

Mr. JENKINS. Mr. Chairman, reserv¬ 
ing the right to object, does that mean 
that If, for instance, I have an amend¬ 
ment at the desk and I wish my amend¬ 
ment to appear in the Record with my 
discussion on the amendment In an ex¬ 
tension of my remarks, will the gentle¬ 
man's request include that situation? 

The CHAIRMAN. No, the gentleman 
will have to get unanimous consent to do 
that. 

Is there objection to the request of the 
genUeman from Massachusetts? 

There was no objection. 

Mrs. DOUGLAS of California. Mr. 
Chairman, meat and livestock price reg¬ 
ulations have been subjected to extensive 
criticism in recent weeks. It has been 
charged that OPA controls on these com¬ 
modities are a complete failure; that 
they are driving almost 90 percent of the 
beef supply into the black market, and 
that no substantial amount of meat is 
being bought and slaughtered by reliable 
packers in the great meat-packing 
centers. 

I believe that OPA would freely grant 
that its controls over livestock and meats 
are not operating with complete satisfac¬ 
tion. But the situEiion is not nearly as 
black as it has been painted. The extent 
of black-market sales has been grossly 
exaggerated. The majority of the 
slaughterers and retailers are law-abid¬ 
ing men, and this group is still handling 
the major portion of the meat sup^y. 
Purthennorc, we have to remember that 
there are persons who are dishonest in 
business under free market conditions as 
well as under price control. 

A numbm* of factors contribute to the 
problems which have arisen in this field. 
Anticipating some decline in demand 
after VJ-day; and seeking to remove con¬ 
trols as rapidly as possible, OPA gradu¬ 
ally eliminated the previous restraints on 
demand for livestock and meats. The 


ilatigliler quotas were first suspended in 
September, then revoked in December, 
and rationing of meat to consumers was 
terajinated in November 1945. Demand, 
however, has not declined as anticipated. 
Oonsumer incomes have remained high. 
The public appears to be spending more 
and saving less of its income than during 
the war. Meat requirements for the 
armed forces and for shipping to war- 
devastated countries have been large. 

Ihe situation has been aggravated In 
the last few Weeks by a seasonal decline 
in cattle and hog receipts and shunter 
which has been more marked as to cattle 
than usual at this time of year. The rea¬ 
sons for this unusual drop are not entire¬ 
ly dear. It may be partly caused by in¬ 
creased local and nonlnspected slaughter 
which is not covered by the dllcial re¬ 
ports. It may be, in p^, the result of 
some tmdency to hold back cattle to see 
whether price controls will be continued 
beyond June 30. Whatever the cause for 
the drop in receipts, all the cattle being 
offered for sale tor slaughter are finding 
eager buyers, and the meat is reaching 
the consumer. 

Data have been cited showing an ex¬ 
treme drop in purchases of cattle by the 
l^g Four packers at Kansas City In the 
week of March 23, 1946, compared with 
the same week in 1945, and purchases by 
one packer at 10 markets in the first 
3 weeks of March compared with the 


corresponding weeka in previous years. 
The percentage of all cattle purchased at 
Kansas City and Bt. Joseph in January 
1946 which were slaughtered locally com¬ 
pared with the ntunber shfpp^ tor 
slaughter elsewhere have been quoted. 
But nowhere is mentioned the fact that 
the Big Four xiaddng phtnts were closed 
by a strUcc during part of that month. 
Statements simply imply that slaughter 
by the federally inspected plants has 
dropped to a very small proportion of the 
total. 

These figures are misleading since the 
particular periods and markets referred 
to were not representative of the entire 
industry. The decline in the proportion 
of cattle and other livestock slaughtered 
in federally inspected plants has not been 
as drastic as many recent comments have 
indicated. No accurate information is 
available on current volume of nonfed- 
erally Inspected slaughter. However, 
even with the decline, federally inspected 
slaughter in March this year has only 
been exceeded four times in the corre¬ 
sponding month in previous years. Feb¬ 
ruary federally inspected slaughter this 
year was the third largest on record for 
that month. 

I insert a table showing federally in¬ 
spected slaughter and nonfederally in¬ 
spected slaughter for a series of years, 
as reported by the Department of Agri¬ 
culture: 


Annxial slaughter, United States 


[Thousand bead) 



Cattld 

CalTes 

Sheep and tombs 

Hogs 

Year 










Federalijr 

Inspected 

Nonin* 
ipected > 

Federally 

inspected 

Noidn- 
spected > 

Fedefally 

inspected 

Nonln- 
apected > 

Federally 

inspected 

Kgpin- 
spected < 

3035. 

0,666 

4,268 

5.679 

8,086 

37,644 

3,678 

26,067 

6.600 

low. 

M),972 

4,812 

6,070 

8,050 

17,216 

8,702 

36,065 

8,380 

1037. 

10,070 

4.614 

6,281 

8,238 

17,270 

8.967 

31,642 

8,740 

1038. 

0,776 

4,477 

5,402 

3,009 

18,060 

8,752 

36,166 

9.416 

1090. 

9,446 

4.604 

6,264 

8,172 

17,241 

8,776 

41,368 

11,213 

UNO . 

9.786 

4,644 

6.880 

3,998 

17,351 

3,651 

60,398 

13,057 

1941. 

10,946 

4.016 

6,461 

3,007 

18,126 

8,606 

46,520 

12,088 

1042. 

32,347 

5,047 

6,7G0 

8,317 

' 21,625 

8.383 

63,897 

12,117 

30<3. 

11,737 

5,416 

6,009 

4, 111 

n,3«a 

3,134 

63,481 

17,779 

1044. 

13,046 

8,307 

6,273 

4,704 

19,672 

1,080 

74,886 

10,600 

1046. 

14,536 

6,744 

7,013 

6,784 

31,024 

2,064 

40,643 

14,085 

im (egtiniBt* 


1 



«d). 

14, 3G0 

5,700 

6,900' 

5,560 

17,650 

j 2,600 

48,700 

13,200 


1 Excludes farm slaughter., 

Source of data: U. S. Departtseut of Agriculture. 


Total slaughter and percent federally in¬ 
spected slaughter is of total 
fThousand bead) 


Year 

Cattle 

Calves 

Sheep and 

tombs 

Hogs 

1 

I 

1 

fr* 

£ 

i 

1 

1 

1 

1985._ 

1986 . 

1987 . 

1W8.. 

3969_ 

1940 _ 

1941 _ 

1942 . 

1919.. 

1944_ 

1946. 

1946«-. 

13,934 
16,284 
14,064 
14,253 
14,960 
14,400 
16,862 
17,894 
17,148 
[19,837 
20,288 
20,000 

69.4 

71.8 

68.6 

68.6 

67.2 

07.8 

69.0 

71.0 

^.4 

72.1 

71.7 

j71.6 

6,714 

9,120 

9,619 

8,691 

a4S5 

^362 

8,408 

9,077 

9,329 

11,087 

1^797 

12,460 

06.2 

66.0 

66.0 

60.9 
^4 
^1 
64.6 
08.4 

56.9 
56.S 
54.8 
56.4 

21,320 

20,918 

20,867 

21,812 

21,017 

21,002 

21,730 

28^006 

1S»497 

2L6fi2 

24»Q08 

20,260 

6Z8 

82.3 
82.8 
82,8 
82.0 
88.6 

83.4 

^9 

87.0 

|87.2 

32,663 
44,435 
40,382 
45,602 
52,581 
[^455 
66,606 
06,014 
81,210 
85,485 

61,900 

79.8 

81.1 

7A4 

79.4 

75.7 
79.4 
79.4 
81.6 

87.6 

74.8 

78.7 

1 


* Bneiiklet farm tiaasbter. 

* Estimate. 


This tabulation indicates that, through 
1945, the proportion of the total slaughter 


of cattle which was handled by the 
federally inspected plants was well main¬ 
tained. Thi^ had lost ground In calves 
and hogs, but had increased their pro¬ 
portion of the sheep and lamb slaugh¬ 
ter. The dectoase in hogs is partially 
due to increase in farm slaughter. 

Within the federally Inspected group, 
however, substantial shifts have taken 
jdace, with some of the major packers 
losing grounds. 

It is being asserted that the black 
market in meat is quite general through¬ 
out the country. Some of these com¬ 
ments Indicate that 80 to 90 percent of 
the meat Is being sold at retail at prices 
above ceilings. In some cases, it is im¬ 
plied that most of those selling meat at 
black market prices are racketeers who 
have recently come into the field. Actu¬ 
ally, a very large proportion of the meat 
is still slaughtered and retailed by long- 
established concerns. 

The American Meat Institute, the 
major meat packers’ association, has 
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presented to the Agriculture Committee 
the results of a survey of retail prices in 
11 cities throughout the United States. 
The able gentleman from New York [Mr. 
Wadsworth] presented these figures to 
us here the other day. 

The sampling method and the detailed 
instructions given to those making the 
survey were not explained. It was mere¬ 
ly stated that housewives purchased re¬ 
tail cuts, without asking the price, from 
butcher shops where they were strangers, 
and that the meat was then brought to 
the research agency making the survey. 
There it was weighed and the meat was 
graded by meat experts formerly on the 
staff of the Army Quartermaster Corps. 
Presumably, the total cost of the cut was 
divided by the weight to obtain the price 
charged. 

There are fallacies, however, in this 
method. After preparing some cuts to 
meet retail specifications in OPA regu¬ 
lations. the retailer may further trim the 
meat after weighing; also, the weight of 
the cut will shrink slightly from loss of 
fluid and moisture after wrapping. If 
such trimming and shrinkage were not 
allowed for, the average price obtained 
in the survey would erroneously indicate 
an above-ceiling sale. Furthermore, it 
is extremely diflQcult, after trimming, to 
identify the carcass grade of many retail 
cuts. The Federal grading service of the 
Department of Agriculture does not pre¬ 
tend to be able to grade retail cuts and 
have the grades conform with the grades 
of the carcass. It is questionable if the 
Army Inspectors are more capable of 
doing such grading than the graders of 
the Department of Agriculture. 

Without wishing to understate the ex¬ 
tent of the fiy-by-night and racketeering 
element which has come into the meat 
field, we must face the fact that some of 
the violations are made by the long-es¬ 
tablished and reputable firms. Further¬ 
more, the implication that the federally 
Inspected plants are never guilty of vio¬ 
lations and that the guilty are all in the 
nonfederally Inspected group is not cor¬ 
rect. There are good and bad in both 
groups. 

Some slaughterers state that the main 
difficulty is the live cattle price regula¬ 
tion, MPR 574, which establishes a ceil¬ 
ing on the amount a slaughterer can pay 
for the cattle slaughtered in a month's 
time, based on the dressed grtde and 
yield of cattle. This is a special type of 
regulation which was used because of the 
nature of the commodity and the absence 
of an official organization to grade cat¬ 
tle on the hoof. Hovever, the buyer is 
not required to comply on each individual 
or lot. On the average, over a month’s 
time, the experienced buyer can estimate 
with a rather high degree of accuracy the 
grade and yield of beef of the cattle he 
purchases. The difficulty is not that he 
cannot estimate the dressed grade and 
yield with sufficient accuracy but that he 
cannot always buy in line with his esti¬ 
mate, due to black-market and border¬ 
line operators who pay more. 

In spite of all that has been said about 
the difficulties of compliance, the certi¬ 
fied records filed by slaughterers show 
that a high proportion of the cattle have 
been bought in compliance. The aver¬ 


age cost of all the cattle slaughtered on 
which the slaughterer applies for sub¬ 
sidy on the form showing grades and 
costs of cattle is slightly below the max¬ 
imum. 

It has been implied that the black mar¬ 
ket and shady operators falsify the certi¬ 
fied record filed with OPA and their sub¬ 
sidy claims, or that they do not apply for 
subsidy in order to avoid coming under 
observation. No doubt there is some 
falsification, through padding dressed 
weights, upgrading, paying money on the 
side, and so on. but analysis by OPA of 
the records indicates that the extent of 
this manipulation of figures Is very small. 
It is questionable if it is any greater than 
in the filing of other reports with the 
Federal Government. The penalties for 
such falsification are very severe. OPA 
and RFC are doing all that their man¬ 
power will permit to check on such cases. 

It has been said that OPA accepted 
reports from slaughterers showing dress¬ 
ing yields far above normal, indicating 
that carcasses had been weighed heavy. 
Such cases were not accepted without be¬ 
ing questioned. Investigations were 
made to develop evidence for use in prov¬ 
ing falsification which would stand up 
in court. Subsidies were held up tem¬ 
porarily to allow time for such investi¬ 
gations, and OPA and RFC regulations 
have been revised to limit the extent to 
which the slaughterer could get any ad¬ 
vantage from falsification in this way. 
As a result, the number of such cases of 
extremely high dressing yields has de¬ 
clined quite sharply. 

The amounts of subsidy paid indicate 
that the volume of cattle slaughter for 
which subsidy applications are not filed 
Is relatively small. Anyone slaughter¬ 
ing more than 2,500 pounds, live weight, 
of livestock in a month, is eligible to ap¬ 
ply for subsidy. 

It has been stated that some packers 
have gone into cattle feeding in order to 
avoid the necessity for buying their cattle 
in compliance. However, it should be 
borne in mind that some packers, in¬ 
cluding some of the Big Four, have en¬ 
gaged in livestock feeding operations 
for years. This was particularly true in 
the Pacific Coast States, where they en¬ 
gaged in these activities to assure 
themselves of a supply of the grades of 
cattle wanted during seasons of the year 
when those grades were not available lo¬ 
cally. While such feeding operations 
have expanded, perhaps partly in order 
to sidestep compliance requirements, 
they still represent only a small propor¬ 
tion of cattle slaughter. The certified 
records of slaughterers for last December 
filed with OPA indicated that only about 
4 percent of the total cattle slaughtered 
were packer fed. The proportion was 
over 20 percent along the Pacific coast. 
On such cattle, the slaughterer receives 
a lower subsidy rate than on those 
bought for Immediate purchase, which 
is a partial deterrent to these operations. 

It is asserted that OPA has made no 
substantial effort to enforce its regula¬ 
tions. The very people who make this 
charge are the ones who have voted 
again and again to cut OPA funds. Due 
to limitations on the funds available for 
enforcement personnel, OPA has had 


less than 400 investigators assigned to 
livestock and meat at the packer and 
wholesale level In recent months. H6w- 
ever, the number of enforcement actions 
for violation of livestock and meat regu¬ 
lations has been relatively large. 

I understand from OPA that several 
steps have been taken to obtain better 
compliance with livestock and meat regu¬ 
lations. 

First. Starting April 1, a graduated 
scale of subsidy withholding penalties 
has been Imposed for slaughterers whose 
certified reports to OPA show that they 
have paid more than the maximum per¬ 
missible cost for cattle. If the overpay¬ 
ment does not exceed 1 percent and can 
be shown to be due to extenuating cir¬ 
cumstances, and If it is found that it will 
not interfere with the stabilization pro¬ 
gram, funds may be released to the 
slaughterer. Previously, the slaughterer 
was liable to loss of all subsidy if he was 
found in a court action to have exceeded 
the cattle maximum. 

Second. To eliminate some of the new- 
copiers who have been a seriously dis¬ 
turbing infiuence in the last few months, 
OPA has limited custom slaughtering of 
cattle and calves to those who had quotas 
to operate on that basis under the 
slaughter control order at the time that 
order was revoked on December 29, 1945. 
This action was designed to curb the new 
people including retailers, hotels, res¬ 
taurants. clubs, independent sausage 
makers, and some wholesalers with little 
experience in buying cattle. Since the 
margins of this latter group were fairly 
good, they were somewhat indifferent to 
the price paid for cattle. Enforcement 
actions are being taken as rapidly as pos¬ 
sible on reported violations of the drove 
cost maximums for cattle. 

Third. The enlargement of the OPA 
enforcement staff as a result of a recent 
supplemental appropriation has made 
possible the intensification of enforce¬ 
ment efforts on meat. 

Fourth. Plans are being made by OPA 
and the Department of Agriculture to 
reinstate the general control on slaughter 
volume, to restrain the expansion by 
some of the new slaughterers and to as¬ 
sure the long-established firms a more 
normal proportion of the supply of live¬ 
stock at the legal maximums. 

Fifth. The Attorney General has di¬ 
rected the FBI to investigate cases where 
there is evidence of falsification of cattle 
price compliance reports and subsidy 
claims. 

The meat packing Industry has taken 
the position that the livestock and meat 
controls are unworkable and that the 
only remedy is the removal of price con¬ 
trols from these commodities. The re¬ 
sults of such a course should be clearly 
understood. Livestock and meat prices 
undoubtedly would advance sharply in 
the absence of these controls. The high¬ 
est prices reached for various meats 
after the last war were 25 to 60 percent 
higher than the present ceiling prices. 
Per capita net incomes are estimated to 
be about 60 percent higher than in the 
previous war peak reached in 1920. 

With feed supplies short, an increase 
In the price of meat animals would add 
greatly to the difficulty of obtaining feed 



3924 CONGRESSIONAL RECORD—HOUSE APRit 17 


for dairy and poultry producers In feed- 
deficient sections of the country, and for 
use in industries producing cereal foods 
for human consumption. Moreover, an 
increase would add to the problem of 
obtaining grains to meet the critical food 
shortage in war-devastated countries. 
The success of the Food for Famine 
program would be seriously Jeopardized 
by abandonment of the livestock and 
meat price controls. 

If controls were removed on feed along 
with meat to avoid the effects I have just 
Indicated present controls on dairy and 
poultry products and on products made 
from grain would have to be removed or 
prices raised substantially. This would 
Involve Increases in so many food prod¬ 
ucts that ceilings on nonfood products 
would be hard to maintain. Industrial 
workers would bring pressure for higher 
wages, which would increase manufac¬ 
turers* costs, and they would demand 
higher prices for industrial products. 

Removal of the livestock and meat 
price controls would have drastic effects 
on our national economy and on woxdd- 
wlde starvation. Instead of removing 
the controls at this time, we must im¬ 
prove them and make them work. 

Mr. 8AVAQE. Mr. Chairman, there 
are Members of Congress who, conscious¬ 
ly or unconsciously, are creating the ut¬ 
most confusion about the housing situa¬ 
tion. Everyone knows that houses are 
built with lumber. Lumber production is 
one of the foremost goals which must be 
met so that we can build houses for vet¬ 
erans. Superficial reports on the lum¬ 
ber industry have been used by oppo¬ 
nents of OPA to prove that price control 
is the impediment to lumber production, 
and that lumber export is sabotaging the 
Nation. 

Let us look the situation squarely in 
the face. Increases in lumber prices 
have been granted regularly by OPA to 
Increase prpductlon. Although the prices 
of industrial goods rose an average of 
only 26 percent, the rise in lumber prices 
since 1939 has been 66.4 percent. What 
happened to production? It dropped 
9.5 percent, because emplosrment dropped 
21.8 percent. The trouble was not price. 

The last war gives us a startling picture 
of lumber prices and production. Be¬ 
tween 1914 and 1920, lumber prices rose 
231 percent. Certainly, the industry 
must have been encouraged to Increase 
production. But production actually 
dropped 13.6 percent. Then came the 
bust in 1921. Prices dropped more than 
60 percent and production dropped 28.4 
percent. Then the trouble was price-— 
uncontrolled price and inflation. The 
lumber industry does not want that to 
happen again any more than the veter¬ 
ans want to pay inflated and exorbitant 
prices for homes. 

On the question of export, Mr. Speaker, 
let us remember that the Office of Price 
Administration is not a supply agency, 
and therefore has no control over the 
physical movement of lumber in either 
domestic or foreign markets. The pric¬ 
ing policy on export lumber was designed 
to preserve conditions established in a 
free market as far as possible. Hence, 
higher export differentials are permitted 
only when such differentials previously 
existed. Price differentials do not tend 


to encourage the export of lumber, how¬ 
ever, because export sales involve higher 
riajts and expenses. The Civilian Pro¬ 
duction Administration, in deciding what 
proportion of lumber may be set aside 
for export, bases its decisions on three 
factors. Lumber requirements for the 
housing program must be met first. 
Borne export licenses are granted to 
meet minimum reconstruction needs in 
friendly war-tom countries. Finally, 
export licenses are granted to facilitate 
and expand essential imports of con¬ 
struction-type lumber into the United 
States. During 1945, our lumber im¬ 
ports totaled more than 2 y 2 times as 
much as we exported. We would not 
have been able to Import much of this 
construction-tsre lumber if we had not 
exported heavy timber, hardwoods, and 
mlllwork lumber, which is unsuitable for 
construction anyway. 

Some further price adjustments in 
special cases are being worked out by 
OPA, but blanket price rises or decontrol 
will not do the Job. It Is easy enough to 
say that lumber production is low because 
of price impediments. But it is closer to 
the truth to say that lumber production 
is low because of a labor shortage in the 
industry, because of a severe shortage of 
stumpage and timber, shortage of equip¬ 
ment, and the worst logging weather In 
years. These problems will not be solved 
by price increases, Mr. Speaker. 

OPA*s lumber policy has been flexible. 
I have taken up all problems that the 
lumber Industry has brought to my at¬ 
tention and in each case the OPA has 
made adjustments in favor of the in¬ 
dustry so that is not a reason for lack 
of production. OPA has given the in¬ 
dustry as much encouragement as pos¬ 
sible under difficult wartime and recon¬ 
version conditions. To build houses for 
veterans, we must not let inflation wreck 
the lumber industry as it did in the 
boom and bust of 1920. A Member 
said on this floor yesterday, in a deroga¬ 
tory manner, that lumber in large di¬ 
mensions has a higher ceiling price than 
flooring. I wonder if that Member re¬ 
alizes that a much more valuable log is 
required to cut out a 6 inch by 10 inch 
timber 24 or 40 feet long than it does 
to cut out short pieces of 1 inch by 4 
Inch or 1 inch by 3 inch flooring from 3 
to 10 feet in length. 

Mr. QUINN of New York. Mr. Chair¬ 
man, since last February, when commit¬ 
tee hearings were flrst begun on this bill 
to man the dikes of price control against 
the threatening flood tide of devastating 
Inflation, I have been keenly aware of the 
existence of certain elements in bur midst 
who, in the best tradition of that mad¬ 
ness which the gods impose as a prelude 
to destruction, were bent on sabotaging 
the efforts of those of us who have at 
heart the true Interests of the teeming 
millions of so-called “little people** who 
are the United States of America. 

As a member of the Committee on 
Banking and Currency I listened pa¬ 
tiently and carefully, day after day, for 
a month and a half to the pros and the 
cons of continued price control. On the 
one hand I was struck with the utterly 
sincere apprehensions, the starkly real¬ 
istic view and the deep thoughtful con¬ 
viction of those who advocated extension 


of the OPA Act as the last thin line of 
defense against the pressing menace of 
greatly Increased living costs. On the 
other hand I was wholly unimpressed 
with the slick arguments and cavilling 
fault-finding of those whose true phi¬ 
losophy no matter how glibly they try 
to gloss it over with pretended fears and 
out-moded economics, is best suxhmed 
up as “profits and more profits and the 
devil take the hindmost.** I am deeply 
and principally interested in those who 
by force of unequal economic circum¬ 
stances constitute that “hindmost.*’ 
Their name is legion and I count myself 
among them. You can picture then 
with what alarm I note today that “or 
debbll profits** has them by the throat. 

Throughout the deliberations of the 
Committee on Banking and Currency I 
stood stanchly with my Democratic col¬ 
leagues in the sharp battle to prevent the 
scdttling of the act through the addition 
of crippling amendments. In that battle 
we were largely successful. So much so, 
I felt heartened in the expectation we 
could pass here today a workable bill that 
would carry us on to our great objective 
of a stable peacetime economy serenely 
secure against the wild chaos of inflation. 
Today, as I saw amendment after amend¬ 
ment prevail against us my most modest 
expectations were dashed and worse fears 
than I had at first entertained realized. 
*rhe present crazy quilt of legislation be¬ 
fore us is no longer an OPA Act. It is a 
fantastic satire on what used to be an 
OPA act and a meaningless thing of rags 
and tatters. 

Mr. Chairman, though for want of a 
better bill and in the hope of some sal¬ 
vage by the other House of this Congress 
I shall vote “aye” on final passage: let me 
make It abundantly clear that 1 disavow, 
disown, and loudly decry the tom and 
badly patched version of an OPA bill now 
before us. Let those whose deftly de¬ 
structive fingers have wrought this 
abomination make ready to wear it as 
their motley and their cloak when an 
aroused electorate staggering and groan¬ 
ing under the back-breaking economic 
load this bill now imposes shall seek just 
retribution at the polls in November. 

Mr. MUNDT. Mr. Chairman, I have 
been one of those who has always sup¬ 
ported OPA legislation. I shall vote for 
it again today. Unfortunately OPA has 
suffered and stumbled as a result of mal¬ 
administration and political favortlsms, 
but even under existing conditions of 
disappointing efficiency in its adminis¬ 
tration, I feel that this is not the time to 
take off all price controls. 

I sincerely regret, Mr. Chairman, that 
the Banking and Currency Committee 
has seen fit today to stop the House from 
debating OPA in an intelligent and effec¬ 
tive manner. By arbitrarily sponsoring 
a move to cut off all debate on over 30 
proposed amendments and by utilizing 
its authority to secure prior access to the 
floor the Rivers and Harbors Committee 
members have completely prevented 
many of us from having an opportunity 
to Introduce and explain amendments 
proposed for the purpose of Increasing 
the efficiency and effectiveness of OPA. 

As a result, Mr. Chairman, I am afraid 
we are legislating this afternoon in a 
dangerous and undesirable manner. I 
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endeavored earlier in the day to have a 
formula set up ao that each amendment 
could be at least explained. Where there 
is too much pressure for speed In legisla¬ 
tion and where debate Is too sharply and 
arbitrarily curbed as It has been today 
the legislative result is likely to show the 
effects of this haste and hurry. I am 
afraid this will be the case today. There 
has neither been adequate time to ex¬ 
plain proposed amendments or to give 
intelligent arguments against those 
which might be undesirable. 

The gentleman from Texas now has 
before us an amendment designed to set 
up an orderly and workable method of 
decontrol for OPA. It is not precisely 
the method which I prefer and even as 
amended by the proposal of the gentle¬ 
man from California LMr. VoorhisI I 
think it would require some perfecting 
language to make it effective and desir¬ 
able. However, the Gossett amendment 
is the only one we shall be permitted to 
debate on the floor today due to the tac¬ 
tics I have previously discussed which 
have cut off adequate debate. I shall 
therefore support the Gossett amend¬ 
ment with the hope that the Senate will 
rewrite it and correct both its inade¬ 
quacies and its excesses. If it does noth¬ 
ing more, the Gossett amendment. If 
adopted, will call to the attention of the 
Senate the desire of the House to set out 
in specific language a method for the 
orderly and gradual decontrol of our 
American economy by the OPA. 

Essentially, the Gossett amendment 
recognizes that as supply comes up to 
the level of demand and consumption in 
this country, OPA is no longer needed on 
those items and by having them decon¬ 
trolled it will enable OPA to do a better 
and more effective job on the items and 
products on which price controls are still 
needed. Mr. Chairman, I have had an 
amendment on the Clerk’s desk all after¬ 
noon to attain this same objective. 
However, since the members of the Riv¬ 
ers and Harbors Committee, after limit¬ 
ing the time for debate, have monopo¬ 
lized practically all the time available 
on the floor, I shall have no opportunity 
to discuss it. I shall, however, include 
my amendment at this point for any 
value it may have for the other body 
when this legislation is considered and 
corrected on the other side of the Capitol, 

I had in mind offering a new section 
at the end of the bill to read as follows 
in an effort to limit the operations of 
OPA to the products and Items which 
are in short supply and which, as a con¬ 
sequence, would seem to require a con¬ 
tinuation of price controls. 

At end of the bill add a new section to be 
known as section 9 to read as follows: 

“The authority of the Office of Price Ad¬ 
ministration. under the provisions of this 
act, to fix prices on any commodity or prod¬ 
uct shall automatically terminate when that 
commodity or product can be demonstrated 
to have been in production for three consecu¬ 
tive months at the average monthly rate at 
which it was produced during the calendar 
year of 3939: Provided, however, That each 
purveyor or producer thus exempted rom 
price-control regulations Is prohibited from 
adjusting his prices upward by more than 
10 percent in any 6-month period during the 
life of this act.“ 


Mr. Chairman, my amendment is de¬ 
signed to achieve the following objec¬ 
tives: 

First. To set up a definite, under¬ 
standable, demonstrable rule of thumb 
by which products can come out from 
under control of the OPA when the ac¬ 
tual statistics of production show that 
production has reached a normal level 
over an adequate period of time. You 
will note I us 5 the production figures and 
not some indeterminate figure such as 
“need” or “demand.” 

Second. This procedure of decontrol 
based on production figures will tend 
to encourage the stepped-up production 
of items now in short supply since by 
reaching normal production levels an 
industry can be freed from the red tape 
and regulations of OPA. 

Third, I have included a safety clause 
so that even after products in normal 
supply are removed from specific OPA 
regulations they are prevented from 
making any rapid upward movement by 
the clause limiting price adjustments up¬ 
wards to 10 percent in any 6-month 
period during the life of this act. 

Mr. RABIN. Mr. Chairman, I regret 
exceedingly that the House has seen fit 
to so amend the bill extending the OPA 
as, in my opinion, will render it almost 
useless. I think these amendments have 
taken the brakes off prices and will be 
the cause of untold suffering. I shall 
vote for the bill, however, even as amend¬ 
ed, much as I dislike to do so, merely be¬ 
cause it will give us an opportunity to go 
into conference with the Senate. I am 
confident that the Senate will pass a 
better bill. It seems to me that all we 
are voting for today is a license to talk 
with the Senate. Without passing the 
bill—bad as it is—we would not even 
have the license to do that. It is my 
fervent hope, and I think the great mass 
of the American people join me in that 
hope, that a better bill will come out of 
conference. 

Mr. PLOESER. Mr. Chairman, sec¬ 
tion 7 of this bill is particularly impor¬ 
tant because of bad faith in OP'^ admin¬ 
istration. 

The other day I saw a leaflet gotten 
out by the retail automobile dealers of 
the United States which represented 
three large bites from the dealer income 
apple that OPA has taken since last fall. 
This drawing showed that OPA, under 
the supervision of Mr. Chester Bowles, 
had bitten a total of IV 2 points off of 
the dealers’ income. Three points had 
been taken in cutting down the nor¬ 
mal 5 percent dealer handling charge; 
2 percent had been taken as a straight 
trade discount cut to meet increased 
costs of new car production, and 2 V 2 per¬ 
cent had been taken for the astounding 
purpose of paying the wage increases in 
automobile factories won by the CIO 
strikers in their recent 113-day walkout. 

The fact that these cuts have been im¬ 
posed by OPA may not be surprising or 
any news to most of you, but when I 
relate a circumstance wl:iich occurred at 
a meeting of the House Small Business 
Committee last fall, I think these cuts 
will take on greater significance. 

I am a member of the House Small 
Business Committee and when a group 


of dealers came to us last November, 
upon learning through rumor that PPA 
was planning to start slashing at their 
trade discount, I was glad to do my part 
in bringing the undercover activities of 
OPA in slicing business profits out Into 
the open. I questioned Administrator 
Bowles at length in regard to his various 
schemes for frying the last ounce of in¬ 
come fat out of retailers, and especially 
retail automobile dealers, and found him 
both evasive and frequently uninformed 
on some of the most salient features of 
OPA activities. I strongly suspected at 
the time that Mr. Bowles and the rest of 
his boys had theoretical plans for re¬ 
forming and revising business practices 
throughout the country \/hlch went far 
beyond anything indicated. For that 
reason I particularly requested him to 
advise the committee if the current bite 
which he was going to take out of auto- 
mobile-dealer income would be the last. 

If you will turn to page 1538 of the 
printed testimony of those hearings, you 
will find I was questioning Mr. Bowles as 
to just how much he was proposing to 
take out of the dealers’ hide at that time. 
He said, “It looks like the four- or five- 
point situation.” 

Knowing definitely that the OPA ofiB- 
clals a few days previously had told re¬ 
tail automobile dealers that they might 
have to take a cut of as high as 13 points, 
which was more than one-half. I was not 
impressed by Mr. Bowles* statement, so 
pursued the point a-little further. Again 
I quote from the transcript: 

Mr. PLOESER. Are you willing to make a 
statement that it won’t be over four points? 

Mr. Bowles. No; I am not. I doubt that 
It would be, but I won’t make that state¬ 
ment. 

Mr. PLOESER. Are you willing to make a 
statement that It won’t be over five points? 

Mr. Bowles. I would be amazed If it were. 
I cannot make a definite statement on it. 

Mr. PLOESER. That Is no answei 

Mr. Bowles. That Is the best answer I can 
give. 

Mr. PLOESER. The next question, then, Is 
this: Is this the end of thtl. or is it just the 
first mile, and are you going to take another 
crack at it in another few months? 

Mr. Bowles. This is the end of it. We are 
establishing the consumer price of automo¬ 
biles, and once they are established they are 
established. 

The foregoing was the definite promise 
that the Honorable Chester A. Bowles, 
Administrator of the OflBce of Price Ad¬ 
ministration, made to the House Small 
Business Committee, the Congress, the 
retail automobile dealers of the United 
States, and the country at large on Tues¬ 
day, November 1,1945. A few days later, 
Mr. Bowles issued an ofiBcial order cutting 
the normal 24-percent trade discount of 
the dealers by 2^/2 percentage points. In 
an accompanying statement, he said 
that figures produced by the National 
Automobile Dealers Association had in- 
fiuenced his thinking and that as a result 
a 4 to 5 point cut was unnecessary. 

Recalling the very definite statement 
of Mr. Bowles that there would be but 
one cut in dealer income, which he had 
made to me, on the witness stand, I pre¬ 
sumed, of course, that this was the one, 
only, and last cut. In common with 
many other Members of Congress, I 
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thought even that cut was not Justified 
by the existing law. but I was willing to 
go along. 

Imagine my surprise, then, when I 
learned shortly after the first cut was 
made that at the very time Mr. Bowles 
was loudly protesting that the one cut 
would be all. his agency was In the proc¬ 
ess of inflicting another and deeper cut 
on the dealers. It developed after our 
hearings had closed, that attempts had 
been made by economists In the employ 
of Congress to Induce OPA to take a cut 
out of the dealers* OPA approved 6 per¬ 
cent handling charge and leave the tra- 
dirional 24-percent trade discount un¬ 
touched. OPA officials when approached 
on this subject expressed Interest and 
promised to take the matter up with Mr, 
Bowles. These officials are said to have 
had a meeting with Mr. Bowles that eve¬ 
ning. but never again did they refer to 
talcing a slice out of the historic handling 
charge Instead of cutting the trade dis¬ 
count. No, indeed. They had a much 
better scheme. As time went on, it de¬ 
veloped that these crafty OPA officials 
had made the most of what they had 
learned about the possibility of taking a 
bite out of the handling charge. Hence, 
they not only took the first cut of 2 M 2 per¬ 
cent out of the trade discount, but also 
another 3 percent out of the handling 
charge. 

Indicative of the undercover manner 
in which this 3-polnt cut was taken, 
Mr. Bowles untU late in January 1946 
pretended whenever approached in per¬ 
son or by letter in regard to the handling 
charge cut that he was entirely unfa¬ 
miliar with it. It required a personal call 
by President Mallon, of the National Au¬ 
tomobile Dealers Association, and repeat¬ 
ed pressure by telephone to get any re¬ 
sponse whatever out of Mr. Bowles on the 
subject. 

It was bad enough in the light of Mr. 
Bowles' promise to me on the witness 
stand that the first trade discount would 
be the last for him to take a second cut. 
but there wais still a third in the offing. 
That was the cut of March 13,1946, when 
dealers were advised a few hours before 
the end of the General Motors strike that 
they were going to have to pay the cost of 
all wage increases won by the workers in 
the factories. 

As had grown to be the custom in OPA, 
oflBcials there did not give the dealers the 
slightest advance opportunity to protest 
against the third cut. The members of 
the dealers advisory committee were 
called to Chicago and at the very start of 
the meeting, OPA officials told dealer rep¬ 
resentatives that they would have to pay 
the strike bill. In Etnswer to protests 
against methods used, the OPA repre¬ 
sentatives said It was just too bad but the 
order stood. So the helpless dealers had 
to take a third cut In their normal profits. 

This Is the sort of thing which has been 
going on at OPA ever since it sired its 
famous '‘cost absorption” policy and tried 
to hang the parentage on an innocent 
Congress. The retail automobile dealers 
have been the worst imposed upon vic¬ 
tims of the plan. They have taken three 
vicious cost-absorption wallops on the 
chin since Mr; Bowles first took office. 
Of course, this last 2^ percent wage in¬ 
crease cut was taken under the name of 


Mr. Paul Porter, but he had tio more 
to do with it than did Charlie McCarthy. 

I am glad that the Crawford amend¬ 
ment, designed to give the dealers a 
chance to get back on their feet through 
curbing the powers of OPA to slash 
dealers Incomes for a 6-month period, 
has been favorably reported by the 
Banking and Currency Committee. Only 
by the writing into the OPA pricing law 
of such an amendment as this can the 
automobile dealers ever regain their nor¬ 
mal discount and begin to rehabilitate 
their businesses. They form one of the 
greatest links in our retail trade and 
service chain and now, as never before, do 
we need them and they need us. 

Since this amendment was written into 
this bill, OPA has Issued a press release 
designed to leave the Impression that 
dealers in recent years have made ap¬ 
proximately twice as much money as they 
did before the war. When you consider 
that the trade has had no new cars to 
sell, that there are four or five million 
less cars on the road than there were 
before the war, and that rationing cut 
down dealer business tremendously, you 
can be assured that the OPA statement 
just is not so. It does not present a true 
picture of the trade on a national basis. 
It is unfortunate that we have bureaus 
which issue such misleading statements. 

I hope the Crawford amendment Is 
adopted. 

Mr. McCOWEN. Mr. Chairman, the 
bill (H. R. 6042) to amend the Emergency 
Price Control Act of 1942, as amended, 
and the Stabilization Act of 1942, as 
amended, is now before the House. The 
enactment of this bill into law will be 
a sentence to further strangle free en¬ 
terprise or even to choke It to death. 

The war is over In reality, and price 
controls should be lifted now. Price con¬ 
trols prevent production: a lack of pro¬ 
duction causes scarcity; and scarcity is 
the excuse for price control, so it com¬ 
pletes a vicious circle. By continuing 
the Price Control Act we are purposely 
creating the scarcity; the scarcity arises 
from a lack of production; the lack of 
production is caused by price control. 
The conditions that the Price Control Act 
creates will forever furnish excuses to 
continue It. The American people are 
thereby put under what could easily 
come to be never-ending regimentation. 

Let us make the break now. and let the 
Price Control Act die its natural death 
on June 30. 

When price controls are ended, there 
will be confusion for a few months, 
whether it be now, next year, or some 
other future year. But production will 
rapidly Increase when controls are lifted, 
and the supply will rapidly come to equal 
the demand. Then confusion will end, 
prices will be stabilized, and production 
will be normal and sufficient. When this 
natural condition is reached, competition 
will keep prices stabilized on a reasonable 
basis. 

Local price-control boards have done, 
for the most part, probably about as good 
a job as they could do, since they them¬ 
selves were controlled by administrative 
regulations from above. But the admin¬ 
istrative set-up of the Office of Price 
Administration at Washington must be 
held responsible for the bungling and the 


lack of good judgment that has been 
manifested on a Nation-wide scale. The 
|)eople of our country are aroused to an 
alarming degree. They realize that you 
cannot have free men without a free 
economy and free enterprise. The stran¬ 
gulation and destruction of tree enter¬ 
prise must stop If America is to remain 
free. 

Many scores of letters and dozens of 
telegrams have reached my desk in refer¬ 
ence to OPA. Among the many which 
attract my attention I believe it would 
be interesting to quote from one letter in 
particular, which very well Illustrates the 
element of scarcity caused by the stupid 
administration of OPA. I quote, in part, 
as follows: 

OPA publicity tells me: *'OPA has held the 
line.” Xs the OPA doing a good Job? 

It has kept Uie prloe of doors do?m. Re¬ 
sult: No doors. 

It has kept the price of lumber down. 
Result: No lumber. 

It has kept the price of plaster lath down. 
Result; No lath. 

It has kept the price of glass down. Result: 
No glass, 

It has kept the price of plywood down. 
Result: No plywood. 

It has kept the price of corrugated iron and 
steel items down. Result: No stock. 

It has kept the price of flooring, siding, 
and bundled lumber down, even below rough 
prices. Result: No stock. 

It has kept the price of butter down. Re¬ 
sult: No butter. 

It has kept the price of nylon hose down. 
Result: No hose. 

It has kept the price of men’s shirts down. 
Result: No shirts. 

Hundreds and hundreds of other 
Items—yes; even thousands of them— 
could be Itemized that would show the 
same results, namely, no stock, but per¬ 
fect scarcity. Would this alone not be 
sufficient justification for ending price 
control? 

It has taken hundreds of years for a 
growing civilization to destroy govern¬ 
ment by men and to establish gov¬ 
ernment by written law. Great progress 
has been made in the last 4 years to turn 
the clock backward, to destroy govern¬ 
ment by written law, and to restore gov¬ 
ernment by men. The administration of 
the Office of Price Administration fur¬ 
nishes a powerful illustration of that fact. 
To end it now will do much to stop this 
dangerous trend toward government by 
men and help restore a government un¬ 
der law. If we are not to have regimen¬ 
tation and a bureaucratic dictatorship in 
this country, we should begin to end all 
controls set up for war purposes, and end 
them as speedily, as their time limit 
arrives. All America is looking to the 
Congress to restore the power of the peo¬ 
ple to the Congress—not in some far¬ 
away. projected future time, but now. 
Not to end these controls speedily will 
mean that dictatorial controls will con¬ 
tinue to exist in peacetime and gradually 
fasten themselves on the American people 
to such an extent that their removal will 
become more and more difficult to ac¬ 
complish. 

Mrs. DOUGLAS of California. Mr. 
Chairman, an amendment would now be 
In order to change the title of the bill we 
have successfully murdered from OPA 
to Republican Holiday. 
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Inflation not only means that we 
plunge into a nightmare of soaring prices, 
wages never adequate, valueless bonds, 
ruined businesses, farms foreclosed, but 
it means that we have placed the peace 
the weary people of the world dream of 
in the greatest jeopardy. 

We cannot even begin to build peace 
in a hungry world. The immediate re¬ 
sult of Inflation in this country will be 
more hunger and death in our world 
where hundreds of millions of people to¬ 
day face starvation. 

Soaring food prices and farm equip¬ 
ment mean that UNRRA of war-stricken 
countries can buy less with their already 
meager funds. 

At home, inflation means Inevitable de¬ 
pression and unt-mployment in this the 
most powerful nation in the world— 
whose fields and, factories have not been 
bombed; means international chaos. 
And what does that mean? Not only de¬ 
spair and tears, but it could mean World 
War HI. • 

Can we build a durable peace in such 
an atmosphere? 

Mr. BIEMILLER. Mr. Chairman, if 
the amendments to the Price Control Act 
passed today by the House Committee of 
the Whole finally become law, inflation 
is guaranteed and price control is a 
corpse. 

The “profit on every product for every 
producer and merchant at every level of 
production and distribution” amend¬ 
ment leaves price control in as healthy 
a state as a man with his throat cut 
from ear to ear. And what a travesty 
on our supposed system of free competi¬ 
tive enterprise is this profit guaranty. 
Never before has the Congress taken a 
position guaranteeing cost-plus to all in¬ 
dustry and business. 

In addition, the amendment requiring 
an end to meat subsidies on July 1, and 
other drastic cuts to end all subsidies by 
the end of 1946, puts a hangman’s knot 
around the OPA’s neck. 

Just to be sure the corpse does not 
revive, provision has also been made for 
a hasty Interment on March 31. 

What a field day this has been for the 
Republicans with their inflationary 
amendments. 

But what a sad day for the American 
consumer. If these amendments adopted 
by the Committee are adopted in the 
House, dollars will soon become dimes. 

The actions taken here today will drive 
us straight down the road to a paradise 
for speculators and a hell on earth for 
consumers. 

After World War I the Congress re¬ 
fused to act in the Interests of the people 
and we wound up with the Hoover de¬ 
pression which followed the false boom 
created by inflationary pressures which 
were not curbed. 

Today it seems that the. Republicans, 
not content with the chaos they created 
then, now desire to show us they can 
achieve another economic bust that will 
make the Hoover era seem like a picnic. 

I will vote against all these amend¬ 
ments which can have no possible effect 
except disaster for our Nation. 

Mr. RAYPIEL. Mr. Chairman, today 
we have seen the Price Control Act so 
mutilated and impaired by crippling 
amendments, as to almost completely 


nullify its effectiveness. Nevertheless, I 
shall support it, in the hope that after 
conference with the Senate we may be 
able to restore some of the provisions 
which have enabled the Office of Price 
Administration to stand as a bulwark 
against the forces of unbridled inflation, 
which are endangering our economy by 
their unreasonable demands for ever- 
increasing profits. 

If we fall in our effort to retain price 
controls we shall Inevitably face one of 
the most disastrous periods in our his¬ 
tory. 

Mr. POWELL. Mr. Chairman, this Is 
the darkest day for the working-class 
people of America since the postwar era 
began. Today 90 percent of the people 
have been betrayed by the pressure of 
the 10 percent. A few days ago 1,000 
consumers came to the Capitol to see 
us, their Representatives. The Capitol 
Police broke up their lobby. Today I saw 
himdreds of lobbyists from industry, big 
money, packing the halls outside our 
Chamber’s door and no one bothered 
them. The largest number of phone calls 
and pressure visits in recent years took 
place today. You have betrayed the lit¬ 
tle people because of the pressure of 
big people—big industry and the big- 
money boys. 

The House of Representatives has al¬ 
ways been called the people’s house. To¬ 
day you failed them. You are no longer 
people’s Representatives, you are big- 
business’ Representatives. However, the 
people elected you, not business. The 
people will remember your vote today 
and they will meet you at the primary 
and the general election this year. 

Let us hope the Senate will be more 
conscious of their stewardship than you 
have been. This is the last chance to 
stop runaway inflation. You have taken 
the lid off. You are squandering today 
the American economy, throwing away 
the war bonds of the common man, mak¬ 
ing a joke of QI separation money, and 
completely aborting the raise in wages 
just granted labor. You have made a 
mockery of our hard-won military vic¬ 
tories by giving 10,000,000 veterans an 
America made safe for big business. 
You have made our country worse off 
economically than It was before Pearl 
Harbor, . You throttled labor with anti¬ 
labor bills, you oppress ed m inorities by 
scuttling the temporary FEPC for break¬ 
ing the pledge of party platforms by 
burying the permanent PEPC. And now 
you have dealt every housewife in Amer¬ 
ica a blow in the back. 

The people will remember this betrayal 
this fall and will purge each and every¬ 
one who failed them today. 

I am against every amendment of¬ 
fered and will vote accordingly. 

Mr. SHORT. Mr. Chairman, most 
everyone knows that in time of war or 
as long as wartime conditions exist some 
Gtovernment control of prices, wages, 
production, and distribution in any in¬ 
dustry is both necessary and desirable. 

The above statement is predicated 
upon the premise that controls are fair 
and impartial. Much to my regret, I 
must say that the whole OPA program 
has been so grossly mismanaged and the 
distribution of goods has been so mal- 
admlnistered that I have never been able 


to support the OPA, and I think that the 
CPA rules and regulations today are al¬ 
most as intolerable. 

Future historians will call this the age 
of chiselization, and for very good and 
indisputable reasons. The OPA has 
made chiselers, cheats, cowards, and 
crooks out of good, loyal, law-abiding, 
honest American citizens. 

The infinite red tape and voluminous, 
Intricate, and contradictory rules and 
regulations by an overgrown, arrogant, 
and arbitrary bureaucracy has stifled 
initiative and enterprise, cut down effort 
and production, and retarded reconver¬ 
sion and recovery. 

The OPA is nothing more than the old 
NRA in a new dress. Today it wears 
gingham instead of calico, but the same 
group of social reformers, moral uplift- 
ers, world saviors, and economic plan¬ 
ners are wearing the garment. Nearly 
every hour they issue a new set of long, 
cumbersome, and confusing regulations, 
which no sane or reasonable person can 
comprehend. It would require a Phila¬ 
delphia lawyer weeks and months to de¬ 
cipher the real meaning of their execu¬ 
tive decrees—if any meaning at all was 
in them. 

Sir, this Is the reason that more than 
1,070,000 small businesses have been liq¬ 
uidated in the last few years. We have 
about reached the lime when any person 
in the United States must work for a 
giant corporation or go hungry without 
employment. Small business, the back¬ 
bone of this Nation, has had its back 
broken 

Obviously the OPA and CPA failed with 
bankrupts and Communists who have 
never met a pay roll and who are 
unable to make a living under our system 
of free, competitive enterprise, and who 
are out to destroy the profit motive and 
to liquidate the most Intelligent, indus¬ 
trious, and responsible group of our 
citizenry. 

Recently I returned to Washington 
after spending 2 weeks In my own con¬ 
gressional district. While there I talked 
to innumerable citizens of all classes and 
kinds engaged in many different enter¬ 
prises. What they told me confirms and 
corroborates all that I have learned 
through correspondence and conversa¬ 
tion with many of our people in different 
States and from all sections of our great 
country. 

The meat packers and processors; 
most of all the dairy farmers, many of 
whom are selling their herds for slaugh¬ 
ter at public auction, which will close our 
milk plants and cheese factories all over 
the country when the whole world is 
hungry and much of it starving; the saw¬ 
mill men; the lumber dealers; the auto¬ 
mobile salesmen; the strawberry grow¬ 
ers; the canning men; the small-town 
merchants; and nearly everyone else en¬ 
gaged in legitimate private enterprise, 
have spoken or written to me crying for 
relief from this modern Spanish Inquisi¬ 
tion that has .exercised tyranny over 
them and that threatens to destroy pri¬ 
vate enterprise, which has made this 
Nation great. 

Mr. Chairman, the time has arrived 
when this costly, complex, cumbersome, 
and confusing bureaucracy must go. 
Only by its death can America live. The 
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fnaulsitorial and despotic methods em¬ 
ployed hy Oovernment bureaucrats must 
be ended. No longer can we postpemo 
this important decision. 

I predict, Sir, that this Congress will 
rise In its might and Ikiukiate not <mly 
this useless but harmful agency—the 
OPA—or else emasculate the blH under 
present consideration to such an extent 
that it win be impotent, but that it will 
also shortly do away with CPA. So 
many thousands of people have protested 
to me by telegram, letter, and petition 
that I cannot quote them all. Every 
other Member has likewise received these 
complaints which are wholly justifiable. 

Under leave to extend my remarks. I 
Include the following Worth Street fore¬ 
cast of April 15, which is sane, sensible, 
and which expresses my views and, I be¬ 
lieve, the views of the overwhelming 
majority of oiir American people: 

END OF CONTROL KSEDED 

It l8 the contidered view of the editor! of 
Worth Street Porecafit that the time has now 
come when the textile Industries can no 
longer afford to live under Government con¬ 
trols. Neither price controls, nor controls 
over production of goods and distribution of 
merchandise, on the pattern which Washing¬ 
ton practices, and from which it cannot be 
expected to deviate in any predictable future, 
are longer tolerable. The time has come 
When the Office of Price Administration 
should be discarded, and with it all the other 
medley of regulations which go with it. It 
is our opinion, arrived at over months of de- 
Uberatioa, and with due regard for all the 
factors concerned, that It will be better for 
the Industry and for the people of this coun¬ 
try Insofar as their textile needs are oon- 
oemed If OPA should die on Its legal expira¬ 
tion date on June 30 this year. 

POSTWAR BxaxnLATiaN 

This has become our view only after a long 
period of living with Oovemment regulation, 
both in war and peace. During the war price 
control was generally admitted to have been 
both necessary and desirable. It served Its 
pmpose over an era when abnormal demands 
of the military forces and heavy needs of our 
alUes had to be met out of limited produc¬ 
tion. There seems to be little doubt but that 
with all its faults price control In war, and its 
ooroUary of production and distribution con¬ 
trol, was valuable to the country and to the 
peoj^e. The war which called this effort 
forth ended Just about a year ago In Europe, 
and when June 80 comes that date will be 
nearly a year after the end of the war in the 
VWr East During this period control has 
been tested in a peacetime economy, and In 
our view has been foimd utterly wanting. 
The tune has come for a change. 

As we look back over this peacetime regi¬ 
mentation of the Industry, we find little to 
encourage us in the belief that the time of 
tapering off from control has witnessed any 
tapertng. In welg^ng this period we must 
consider both price and dtotiibutlon policies. 

POOR PRICXNQ JOB 

In the field of pricing. Oovernment has 
done a poor Job. When war ended, the entire 
textile industry was up against the need for 
reprlotng. Much of the Industry was on a loss 
basis. OPA began a general repricing in cot¬ 
ton textiles. Instead of granting a general, 
liberal instantaneous Increase that would 
have stimulated production and reduced 
shortages, OPA spent the whole period from 
August until February handing out slight 
price Increases In a dribbling stream. No¬ 
body knew where they were going. Nobody 
could plan ahead. C^A transformed the sell¬ 
ing of goods from the needed pattern of for¬ 
ward-looking merchandising and meeting of 


peacetime iwcds to a backward-looking pat¬ 
tern of keeping bo(^ for adjustable pricing 
on past business that was over the dam. At 
every hand and whenever businessmen 
Showed Initiative, their efforts to rebuild the 
peacetime markets were stymied by delay and 
Indecision in the pricing agency. 

More recently OPA did show a little more 
expedition In price adjtistment. Earlier this 
year It made general increases In prices of 
goods. It had to do It becauee Government 
encouraged wage increases, and Government 
also stimulated an imhealthy rise In the price 
of cotton so that the mills would have had to 
close If OPA did not act. At first this looked 
like a change of heart at OPA. It looked like 
the beginning of a policy which recognised 
that markets in peace are different from mar¬ 
kets in war. But the accumulating evidence 
of a few short weeks has destroyed any such 
hope. Costs have continued to rise. Fabric 
after fabric and mill after mill Is on a lose 
basis even now and the new prices set a few 
weeks ago are wholly out of date. Control 
has broken down, and OPA has failed dismally 
in doing anything about it. 

We i^ace the blame for this break-down 
squarely on the Government doorstep. Gov¬ 
ernment agencies would have the people be¬ 
lieve that a lot of speculators in cotton 
pushed the price to 28 cents a pound and 
upset textile ceilings, and there is a lot of 
fanfare about requiring large margalns from 
cotton speculators to stop the rise. But 
speculators are the symptom and Oovern¬ 
ment Is the disease in cotton. Let us just 
point out that millions of bales of cotton 
were imder Government control, and Govern¬ 
ment by selling could have stopped this 
rise In Its tracks. It did not. It Just raised 
its own prices. Meantime It began shipping 
out Its low-grade surpliis abroad-—over a 
million bales are to go to Japan—and It has 
been removing the pressure of this stock 
from the home market. It Is small wonder 
that cotton has risen after a dosen years 
of Government loans, a dozen years of free 
Tiding farmer speculation with Government 
money, a dosen years of holding down pro¬ 
duction. Nor Is It any wonder that when 
Oovernment gets wage rises for steel work¬ 
ers, farmers and their representatives In 
Congress should want to get on the gravy 
train. Don’t let anyone tell you the specula¬ 
tors made the bull market in cotton; it was 
made In Washington, by mlrmanagement and 
blundering of many Government agencies. 

At the exKl of many months of peace, there¬ 
fore. we find the textile industry just as deep¬ 
ly submerged in price regulations and in some 
respects more so than when war ended. It 
also is just as deeply immersed in repeated 
crises of costs versus prices, and so long as 
OPA continues we can see nothing but a 
continuation of such crises. Even a celling 
on (Ctton would do no good. If It was po¬ 
litically possible; It would be gettl^ revised 
too often. 

In price control we have a picture of com¬ 
plete dieorganlxatlon. We have the primary 
markets bogged down in Intolerable detail 
and confusion, with many prices on Identi¬ 
cal goods. We have all the levels of distri¬ 
bution so entangled In red tape that It is lit¬ 
erally Impossible for wnall and medium sised 
companies to stay within the law. We have 
the MAP plans and all the retail regulations. 
We have one cloth oheap and another ex¬ 
pensive; one group oppressed while another 
quietly reaps unjustifiable greater gains. 
And we have the black market all around and 
growing dally. Such a condition can do no 
good and If long oontinued will do irrepara¬ 
ble harm. 

JtTNOLI XW eWA BULXS 

The production and distrlbiition pattern 
Is Just as bad a jungle as the price pattern. 
Ukases issue from Washington daily aad the 
picture becomes confusion thrice confound¬ 
ed. last fan such controls wers relaxed. 
Today there is as m o Oi regulation of this 


sort a» at the peak of the war period. To¬ 
morrow tliere wUl be more. For the average 
dealer in textiles and textUe products, there 
are Just not enough hours In the day to find 
out what he can do and what UFA says be 
cannot do. There is just no way out of this 
labyrinth except Its total ellmtnaUon. 

THX FREE MARKVT 

It has long been the view of the Forecast 
that price control and productloii oontrol, 
intelligently applied, was desirable. The 
trouble Is that all hope of Intelligent policies 
seems only to wind up In dlslUuslontnent, 
Government could have acted quickly to 
ease controls; oould have gotten production; 
could be stepping out of the textile picture 
now. Had It planned it that way. however, 
It hardly could have done more than it has 
done to perpetuate Its own controls. We 
have become convinced that so long as Wash¬ 
ington oontlni^ to run the show, so long 
will confusion rule and bureaucracy flourish. 

We think we know rather fully what may 
be expected to happen If control is over¬ 
thrown and OPA discontinued Juno 80. Not 
everything will move smoothly. There may 
be some goods that will be as cheap or 
cheaper in price. These will be others—per¬ 
haps a lot of others—that may rise very 
sharply, temporarily. Not everything will be 
on an even keel, simply because the Industry 
wUl be starting out from a badly upset situa¬ 
tion caused by the long years of control. But 
we are convinced that such upsets as do oc¬ 
cur win be a small price to pay for the op¬ 
portunity to return the buolness to its 
owners, to get production back, to regain a 
free market, and to be given the opportunity 
to move forward into more normal tixnes. 
Actually we feel that the market risks which 
must be taken If control ends now will be 
less than the risks that would have to be 
taken a year from now. after another 18 
months of throttled production, bad pricing, 
and uniformed regulation of distrlbuUon. 

In later issues we shall go Into further de¬ 
tail relative to restoration of free markets 
and the ending of this fumbling bureaucracy 
which, however well It did In war, has proved 
Itself Incapable of handling the products of 
peace after nearly a full year of trial. The 
time, In our opinion, Is at hand when Oov¬ 
ernment control must go. 

Mr. VINSON. Mr. Chairman, I ask 
unanimous consent to extend my own 
remarks in the Kiccord in^ support of an 
amendment, which I have at the Clerk's 
desk. 

The CHAIRMAN. Without objection, 
It is so ordered. 

There was no objection. 

The CHAIRMAN. The question is on 
the amencUnent offered by the gentleman 
from California [Mr. Voorios] to the 
amendment offered by the gentleman 
from Texas [Mr. GossettJ. 

The amendment to the amendment 
was rejected. 

The CHAIRMAN. Are there any 
iurther amendments to the Gkissett 
amendment? 

Mr. COOLEY. Mr. Chairman, I offer 
an amendment to the amendment, which 
is at the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Coolet to the 
Gtossett amendment: 

In line 1 of subeectlon 4 (a), after the word 
^'coBimoditles”, insert the followliig: ”or 
eomxnodltiet prooeseed or manufactured in 
whole or substantial part from an agricul¬ 
tural commodity.” 

And in line 4 of sudh subsection, after 
the word "’'commodity^, strike out the period 
and add the following: grown at proo- 

eseed or mknuraotuied.^ 
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The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from North Carolina [Mr. Cooley] to 
the Oossett amendment. 

The amendment to the amendment 

txrfiG 

Mr. COOLEY. Mr. Chairman, I offer 
another amendment to the Oossett, 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cooley to the 
Oossett amendment: In subsection 4 (b) in 
line 1 thereof, after the word “commodity** 
insert the following: “or commodity proc¬ 
essed or manufactured in whole or substan¬ 
tial part from such agricultural commodity.** 

The CHAIRMAN. The question is on 
the amendment offered by the gentle¬ 
man from North Carolina [Mr. Cooley] 
to the Oossett amendment. 

The amendment to the amendment 
was rejected. 

Mr. BAILEY. Mr. Chairman, I offer 
an amendment to the Gossett amend¬ 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. Bah-et to ths 
Oossett amendment: Strike out the words 
“classes of commodities” wherever found in 
the pending amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from West Virginia [Mr. Bailey] to the 
Oossett amendment. 

The amendment to the amendment 
was rejected. 

The CHAIRMAN. The question re¬ 
curs on the amendment offered by the 
gentleman from Texas [Mr. Gossett]. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Spence) there 
were—ayes 193, noes 109. 

So the amendment was agreed to. 

Mr. WHITTINGTON. Mr. Chairman, 
I offer an amendment to strike out all 
subsidies including meats and all other 
products after June 30,1940. 

The CHAIRMAN. The Clerk will re¬ 
port the amendment offered by the gen¬ 
tleman from Mississippi. 

The Clerk read as follows; 

Amendment offered by Mr. WHimNOxoN: 
Strike out beginning with line 12 on page 5 
down through line 8 on page 8, and insert 
the following: 

“Sec. 6. Subfiection (e) of section 2 of the 
Emergency Price Control Act of 1942, as 
amended, is amended by striking out the last 
paragraph thereof and Inserting in lieu of 
such paragraph the following: 

“ 'No subsidy payments, and no purchases 
of commodities for resale at a loss, shall be 
made for any period after June 30, 1946, by 
any Government corporation or any agency 
or officer of the Government for the pur¬ 
poses stated in the preceding provisions of 
this subsection.’ “ 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Mississippi. 

The question w^s taken; and on a divi¬ 
sion (demanded by Mr. Whittington) 
there were—ayes 62, noes 172. 

So the amendment was rejected. 

Mr. CRAWFORD. Mr. Chairman, I 
offer an amendment which is at the 
Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. Orawtobd: 
Page 9, line 8, after the word “inclusive** 
insert a new paragraph as follows: 


**(r) In the case of any wholesale indus¬ 
try, the principal sales of which consisted 
during the calendar years 1939 to 1941, in¬ 
clusive, of sales of a commodity or commod¬ 
ities the production or wholesale distribution 
of which has been reduced for a period of 

8 years beginning on or after March 2, 1942, 
by 75 percent or more below such pro¬ 
duction or wholesale distribution for the 
calendar years 1939 to 1941, inclusive, as the 
result of the operation of any governmental 
regulation or restriction, the Administrators 
shall not in establishing maximum prices 
imder this section reduce established whole¬ 
sale trade discount or normal wholesale 
mark-ups for any such commodity prevailing 
on March 2. 1942, before the wholesale unit 
of sales for such commodity for a period of 6 
months shall have reached the average an¬ 
nual wholesale unit of sales thereof for the 
calendar years 1939 to 1941, inclusive.** 

The CHAIRMAN, The question is on 
the amendment offered by the gentleman 
from Michigan [Mr. Crawford]. 

The question was taken; and on a di¬ 
vision (demanded by Mr. Crawford) 
there were—ayes 151, noes 114. 

So the amendment was agreed to. 

Mr. VINSON, Mr. Chairman, I have 
an amendment at the desk. In view of 
the fact that the Gossett amendment 
covers the subject matter incorporated 
In my amendment I shall not offer it, but 
1 ask unanimous consent that it be 
printed in the Record at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

'There was no objection. 

The amendment is as follows; 

After line 23 and before line 24 on page 

9 add the following section: 

**Sbc. 8. Subsection (a) of section 8 of the 
Emergency Price Control Act of 1942, as 
amended, is amended by striking the period 
at the end of the subsection and inserting 
in lieu thereof the following: 

“*: Provided, That no maximum price 
shall be imposed on pulpwood in any State at 
a price less than 83 percent of the highest 
maximum price established for pulpwood 
derived from trees of the same genus in any 
other State, zone, or region, except that fair 
and equitable differentials may be estab¬ 
lished between peeled and rough pulpwood.* ** 

Mr. VINSON. Mr. Chairman, I ask 
unanimous consent to extend my remarks 
at this point in the Record. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. VINSON. Mr. Chairman, I offer 
the following amendment to rectify an 
inequity which has existed far too long: 

After line 23 and before line 24, on page 
9, add the following section: 

*’Bxc. 8. Subsection (a) of section 3 of the 
Emergency Price Control Act of 1942, as 
amended, is amended by striking the period 
at the end of the subsection and Inserting 
in lieu thereof the following: 

•* *Provided, That no maximum price shall 
be imposed on pulpwood in any State at a 
price less than 83 percent of the highest 
maximum price established for pulpwood 
derived from trees of the same genus in any 
other State, zone, or region, except that fair 
and equitable differentials may be established 
between peeled and rough pulpwood.*** 

It Is an inequity against the farmers of 
the South because their exploitation by 
huge pulp mills has been perpetuated by 
the OPA freezing of southern pine pulp* 
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wood at prices at prewar levels when the 
supply was so much greater than the 
demand. Ihis amendment proposes 
what is only just—to recognize and give 
proper allowance for increased costs of 
cutting, hauling, and land. It proposes 
only a fair return to the farmer-pro¬ 
ducers of southern pine pulpwood. 

The purpose of the amendment is to 
bring the celling on southern pine pulp¬ 
wood up to the level of the minimum 
ceiling established for pine pulpwood In 
other areas. As set forth in the table 
which 1 am about to read to you, the 
ceiling on rough pine pulpwood is $9 
per cord in most Southern States, where¬ 
as, the ceiling prices for pine pulpwood 
range from $11 to $13.25 per cord in 
other areas. 

Present ceilings per cord for rough pine 
pulpwood 

South-. $9.00 

Lake States..._12.75 

Northeast-- $U to 13.25 

Assuming that the maximum ceiling 
remained unchanged at $13.25 per cord, 
the proposed amendment would require 
OPA to raise the celling on rough south¬ 
ern pine to $11 but would not require 
any changes in maximum prices for rough 
pine in other areas. 

Specifically, I shall offer this amend¬ 
ment for the following reasons: 

First, The ceiling price on rough south¬ 
ern pine pulpwood is $2 per cord lower 
than the lowest celling in effect for rough 
pine pulpwood in other areas. Until 
February 20, when the OPA granted an 
increase of $1.40 per cord in the ceiling 
price of southern pulpwood, price-control 
regulations were holding southern pine 
$3.40 per cord below the lowest price of 
pine pulpwood in other areas. 

Second. In setting up Its schedules of 
maximum* prices for pulpwood, OPA 
tempted to freeze prices at the levels pre¬ 
vailing when price control was applied. 
The effect of this was to freeze southern 
pulpwood at an unfair price disadvantage 
growing out of conditions which existed 
before the war and to prevent natural 
forces from overcoming this unfair dis¬ 
advantage as conditions changed. 

Third. Prewar pulpwood prices in the 
South were exploitative prices which per¬ 
mitted pulp mills huge profits, kept cut¬ 
ters and haulers on starvation wages, and 
gave southern farmers almost no return 
for growing this important natural re¬ 
source. 

Fourth. Pulp production is a compara¬ 
tively new industry in the South. Wood 
supplies have been plentiful there and up 
until the war the mills were able to get 
pulpwood at prices that were ruinously 
low for everyone concerned except the 
miUs. This was true for several reasons: 
(a) General economic distress in the 
South; (b) an unawareness on the part 
of many farmers of the real value of their 
wood, and (c) a lack of competition be¬ 
tween mills in many areas which forced 
farmers to take the price offered by a 
single mill or else not sell. Under such 
conditions some mills have made enor¬ 
mous profits and have paid for themselves 
in an amazingly short time. 

Fifth. Costs of cutting and hauling 
pulpwood have Increased tremendously 
in the South during the war. Stumpage 
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liriees have also Increased to a limited 
extent, but In the majority of cases the 
farmer who grows pulpwood is still get¬ 
ting a woefully Inadequate return. 

Sixth. Authorities have refuted claims 
that southern pulp is Inferior to pulp 
made from wood grown in other areas. 
In view of the fact that they have stated 
that high-quality products can be made 
from southern pine, the present OPA 
price differentials of $2 to $4.25 between 
southern and northern pine cannot be 
defended on a quality basis. In fairness 
to the South, southern producers should 
be given a maximum price comparable 
with the maximum price of pulpwood 
derived from the same kind of trees in 
other areas. At the very least, south¬ 
ern producers should have a ceiling for 
rough-pine pulpwood as high as the low¬ 
est ceiling set on pine in other areas. 

Seventh.^Celling prices should allow 
farmers a fair return for growing pulp¬ 
wood, taking into account the wartime 
Increases In cutting and hauling costs. 
And, in determining what is fair re¬ 
turn** to farmers, it should be borne In 
mind that prewar returns were far too 
low in the South. And allowances should 
also be made for the substantial Increase 
in timberland prices which has occurred 
since 1940. 

Mr. WHITTINGTON. Mr. Chairman. 
I have an amendment at the desk re¬ 
garding the elimination of agricultural 
commodities of which we produce an ex¬ 
portable surplus, but in view of the fact 
that it is Included in the Gossett amend¬ 
ment, I ask unanimous consent that it be 
printed in the Recx>rd at this point. I 
shall not Insist on presenting it. 

The CHAIRMAN. Is there objection 
to the request of the gentleman fr(»n 
Mississippi? 

There was no objection. 

The amendment is as follows: 

Page 0, after Une 23. Insert the following 
seetion, and renumber seottan 8 of tbe blU 
as section 8: 

‘*Sbc. 8. Section 3 of the Emergency Price 
Control Act of 1042. as amended. Is amended 
by adding at the end thereof a new subsec¬ 
tion as follows: 

*' *(h) After the date this subsection takes 
effect no maximum price shall be established 
or maintained— 

*For any agricultural commodity In the 
case of which an exportable surplus Is pro¬ 
duced in the United States, as determined by 
the Secretary of Agriculture. 

“ ‘It shall be the duty of the Secretary of 
Agriculture to make the determinations nec¬ 
essary for purposes of the application of this 
eubeeotion and such determinations of the 
Secretary of Agriculture ^all be final and 
conclusive.* '* 

Mr. BOREN. B4r. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Bobkn: Page 10, 
after line 16, add a subsection, as follows: 

**No maximum price shall be established or 
maintained for any commodity tmder au¬ 
thority of this act or the Btabillzation Act 
of 1943, as amended, or otherwise, below a 
price which will reflect to each producer, 
manufaottirer. wholesaler, distributor, Jobber, 
and retailer dealing in such commodity a 
recovery of oost per unit based on current 
cost plus a normal prewar noargln of profit. 
The normal margin of profit shall be the 


RECORD-HOUSE April 17 


avertige nmrgin of profit on such oonimodlty 
for Msy 8-year period between the years 1938 
to 1941, inelusivtt.** 

The CHAIRMAN. The question is 
i2ie mmendment offered by the genUeman 
Irom Oklahmna [Mr. Boi«n}. 

The am endm ent was rejected. 

Mr. JENKINS. Mr, Chairman, 1 have 
an amendment at the desk. I do not ask 
for a vote on it, but 1 ask unanimous 
consent that it be printed in the Rxoorp 
at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
C»ilo? 

ThM^ was no objection. 

The amendment is as follows: 

On page 1, after section 3, Insert the follow¬ 
ing section: 

‘•Sac. 8. All powers of the Price Adminis¬ 
trator and all powers of the Director of Eco¬ 
nomic Stabiliaatlon, witr respect to food, 
granted by or exercised pursuant tp a delega¬ 
tion of authority under the Emergency Price 
Control Act of 1942, the Stabilisation Act of 
1042, or title IH of the Second War Powers 
Act. as such acts were originally enacted or 
as they have been amended, except ration¬ 
ing. are hereby transferred to the Secretary 
of Agriculture; and in any case where, under 
authority of any such provision of law, pow¬ 
ers with respect to fo^ are hereafter dele¬ 
gated. such powers, except rationing, shall be 
delegated only to the Secretary of Agricul¬ 
ture.** 

Mr. JENKINS. Mr. Chairman, I ask 
unanimous consent to extend my remarks 
in the Record at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Ohio? 

There was no objection. 

Mr. JENKINS. Mr. Chairman, this Is 
the same amendment that I offered last 
year when the OPA bill was up for con¬ 
sideration. At that time my amendment 
developed a very lively debate. It was 
sponsored by the Republican Congres¬ 
sional Food'Study Committee, of which 
I am chairman. The amendment was 
approved by a majority of the Members 
on a teller vote, but lost on a roll call 
vote in the House by a very few votes. 

The fight in favor of this amendment 
last year was the forenmner of all the 
fights that have been made against OPA 
From the day that this amendment re¬ 
ceived the full 100-percent vote of all 
Republican Members and a large percent¬ 
age of the Democratic Members, the OPA 
has had hard sledding in this House. 
Many of the leading food producers, proc-. 
essors, and distributors of the country 
have approved the action of the Repub¬ 
lican Congressional Food Study Com¬ 
mittee. Likewise many thousands of 
private individuals have approved the 
oommlttee’s action. 

The Republican Congressional Food 
Study Committee has never advocated 
the comidete abolition of the C^A. 
Neither has it advocated the raising of 
I»rice6. It has claimed that the policy 
of the OPA has been punitive. It has 
been suppressive. It has taken the posi¬ 
tion of wanting to punish rather than 
encourage. It has advocated the doc¬ 
trine of scarcity Just as the New Dealers 
did when they killed the pigs. 

The committee, and the BepbbUcaiis 
generally, have advocated the doctrine of 


adequate production; *^e have main* 
tabled that the Only safe and complete 
antidote for inflation is an abundance of 
production. 

Mr. Chairman, the amendment Which 
I have asked to be printed In the Rec¬ 
ord. would transfer all control over all 
foods, except rationing, to the Depart¬ 
ment of Agriculture. This would have 
taken food from under the control of 
Chester Bowles and his crowd. 

But the amendments which have been 
adopted this afternoon have taken away 
most of the legislative powers of Mr. 
Bowles and his crowd and 1 have had 
much to do with the preparation and the 
presentation of those amendments, and I 
feel it would not be wise to press niy 
amendment at this time. I expect to 
support the bill as it has been now per¬ 
fected. I hope that what we have done 
today win be for the benefit of the Ameri¬ 
can people and it will restore to the peo¬ 
ple their own businesses and will bring 
relief to millions who have been abused 
by OPA. 

Mr. PHILLIPS. Mr. Chairman, I have 
two amendments at the desk. 1 do not 
ask for a vote on them, but X ask unani¬ 
mous consent that :liey be printed In the 
Record at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
California? 

There was no objection. 

The amendments are as follows; 

Sbo. 9. Section 1 (a) of the Emergency Price 
Control Act of 1942, as amended. Is amended, 
effective as of July 1. 1946, by adding at the 
end thereof the foUowing: 

“In any case where cost records are kept 
by a State or a department or agency thereof, 
pursuant to a State law providing lor mini¬ 
mum prices for an agricultural commodity, 
or any variety thereof, in its raw or processed 
or manufactured form, a certificate of the 
State official having authority to establish 
such prices showing the minimum prices 
established by said State for such com¬ 
modity, or variety thereof, shaU constitute 
prima facie evidence of the maximum prices 
ccmtemplated by this act and the Adminis¬ 
trator shall forthwith issue a temporary reg¬ 
ulation or order establishing such prices as 
maximum prices hereunder. Said maximum 
piioes fixed in such manner from time to time 
shall remain in effect until set aside by the 
Administrator upon a preponderance of com¬ 
petent evidence adduced in a public hearing 
conducted by a public administrator of said 
State. 

Insert a new subsection (h), under section 
8 of the Price Control Act. to read as follows: 

“No officer or agency of the aovernment 
shall establish a maximum price or lasue a 
price regulation, or continue in effect, after 
the passage of this act, any maximum price 
or-prioe regulation with respect to any fresh 
fruit or vegetable, except as the Secretary of 
Agriculture shall find, based upon official es¬ 
timates of the Departmeht of Agriculture, 
that the prospective production for the usual 
marketing season of any fresh fruit or veg¬ 
etable la at least 16 percent less than the av¬ 
erage of the official esthnatee of production 
for the three marketing seasons Immediately 
preceding the season for which such finding 
is made, or that prospective production lor 
the usual marketing season for any fresh 
fruit or vegetable Is lest than the average 
production for the lO-year period 1934-43, 
Inclusive.’* 
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ter. PHILLIPS. Me <%airman, 1 esk 
taurnfmous consent to eattteni! my re¬ 
marks In tli^e Hecord at this point. 

The CHAIRMAN. Is there ohjeetlon 
to the request of the gentleman from 
California? 

There was no objection. 

Bdr. PHILLIPS. Mr. Chairman, the 
two proposed amendments to the legis¬ 
lation Introduced to extend the OPA, 
both of which were among the forty* or 
more amendments remaining when time 
expired, have been covered, in part at 
least, by the Wolcott and the Gossett 
amendments, already adopted by the 
House. I am asking therefore that these 
be printed in the Rxcoro, but not that a 
vote be taken, without any chance to 
discuss them. 

The one amendment would have re¬ 
moved fresh fruits and vegetables from 
the controls of the OPA. This is com¬ 
mon sense. Nature provided a better 
control law than anything the slide rule 
boys of the OPA could tldnk up: if you 
do not sell fresh fruits, or fresh vege¬ 
tables, they spoil. If the people will not 
buy at the prices you want, the prices 
have to come down, or the vegetables 
have to be thrown away. 

I am convinced this is covered by the 
Gossett amendment. If it is not cov¬ 
ered satisfactorily, I trust the confer¬ 
ence committee will see to it that fresh 
fruits and fresh'vegetables are released. 
In the same way, I hope the Senate, or 
the conference committee, will consider 
carefully the second of the two amend¬ 
ments. 

Several States, notably California, 
carry on, under State auspices, a con¬ 
stant audit of the cost of milk production 
and sale. The figures are accurate and 
painstaking. They are carried out to 
several decimals. The OPA admits they 
are accurate, and represent the costs of 
producing milk. Yet, in spite of these 
admissions, the OPA arbitrarily sets ceil¬ 
ings on milk, and milk products, at less 
than these known costs. 

My amendment would have required 
the acceptance, by the OPA, of such offi¬ 
cial figures, where they are obtainable. 
I think it is a good amendment, and if 
the situation is not clarified by other 
amendments, I shall submit it to the 
Senate or to the conference committee 
for consideration. 

Mr. LANDIS. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Landis: Page 
10, line 17, add a new section to be known 
as sectlpn 0: 

•That section 2 of the Emergency Price 
Control Act of 1042, as amended, Is amended 
by Inserting after subsection (n) thereof a 
new subsection as follows: 

•**(o) Before maximum prices are estab¬ 
lished or lowered for any canned or proc¬ 
essed agricultural commodity which is the 
product of seasonal canning or processing, 
the Administrator shaU give to oanners and 
processors of such commodity, not less than 
15 days prior to the i:ormi.l canning or proc¬ 
essing season In each major producing area 
affected notice of the maximum prioee he 
intends to establish therefor. This require¬ 
ment may be satisfied by publication In the 
Federal Register, but the Admhxlstrator 
xcn-^248 


4diaU uttUxe appreciate means to insure 
general pubUoti^ to such prices in the areas 
afleeted.' •• 

Mr. HOOK. Mr. Chairman, a parlia¬ 
mentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr. HOOK. Is this another one of the 
National Association of Manufacturers' 
amendments? 

The CHAIRMAN. That is not quite a 
parliamentary Inquiry. 

The question is on the amendment of¬ 
fered by the gentleman from Indiana 
[Mr. Landis]. 

The amendment was rejected. 

Mr. MARCANTONIO. Mr. Chairman, 
I offer a preferential motion. 

Mr. Chairman, in order that the peo¬ 
ple may grasp the enormity of the assas¬ 
sination committed here today, I move 
that the Committee do now rise. 

The CHAIRMAN. The question Is on 
the motion offered by the gentleman 
from New York. 

The motion was rejected. 

Mr. TABER. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Tabex: Page 
6, strike out aU of line 25 and lines 1 and 2 
on page 7, reading as follows: 

’Tetroleum and petroleum products, $50,- 
000,000. 

“Copper, lead, and zinc In the form of 
premium price payments, $100,000,000.’* 

The CHAIRMAN. The question is on 
the amendment offered by the gentle¬ 
man from New York. 

The question was taken; and the Chair 
being in doubt, the Committee divided; 
and there were—ayes 119, noes 121. 

So the amendment was rejected. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. August H. 
Andbesen: On page 1, after section 2, Insert 
the following new section: 

“Sec. 3. Subsection (e) of section 3 of the 
Emergency Price Control Act of 1942, as 
amended. Is amended to read as follows: 

“‘(e) Notwithstanding any provision of 
this act or any other law. no regulation, or¬ 
der, directive, or aUocatlon shall be made or 
Issued, or any other action taken (Including 
directives fur distribution or price schedules), 
with respect to any agricultural commodity. 
Including livestock or for any food product 
processed in whole or in substantial part from 
any agricultural commodity, including live¬ 
stock, by the Administrator or by any agency 
of the Government or the head thereof, with¬ 
out the prior written and voluntary approval 
of the Secretary of Agriculture, and no regu¬ 
lation, order, directive, allocation, price 
schedule, or distribution order, heretofore 
made and issued by the Administrator or any 
agency of the Government or head thereof, 
with respect to the products and commodities 
specified in this subsection, shall be valid or 
binding unless voluntarily approved in writ¬ 
ing by the Secretary of A^culture within 90 
days after the enactment of this amend¬ 
ment; except that necessary action, author- 
laed by law, may be taken to enforce com¬ 
pliance with any regulation, order, directive, 
allocation, price schedule, or other require¬ 
ment with respect to an agricultural com¬ 
modity which has been previously voluntarily 
approved in writing by the Secretary of 
Agriculture.*" 


Mr. SPENCE. Mr. Chalnhan, 1 make 
a point of order against the amendment 
that it is not germane to the bill. The 
amendment provides for allocations un¬ 
der the Second War Powers Act and, 
therefore, is not germane to the pending 
bill. 

The CHAIRMAN. Does the gentleman 
from Minnesota desire to be heard on the 
point of order? 

Mr, AUGUST H. ANDRESEN. I call 
the Chairman's attention particularly to 
the fact that this is an amendment to the 
Emergency Price Control Act, the rule on 
which is before the Committee. A similar 
amendment was offered last year which 
was subject to a point of order. The 
point of order was made against it, but 
the amendment was approved and passed 
by the House as an amendment to the 
price control law. 

The CHAIRMAN (Mr. Cooper). The 
Chair is ready to rule. The gentleman 
from Minnesota has offered an amend¬ 
ment which has been reported by the 
Clerk. The gentleman from Kentucky 
makes a point of order against the 
amendment on the ground it is not ger¬ 
mane and is broader in scope than the 
provisions of the pending bill. The 
Chairman had a similar question before 
him earlier in the day on this same point. 
The Chairman invites attention to the 
fact that the pending bill seeks to extend 
for a limited or definite time two existing 
acts, the Emergency Price Control Act of 
1942 and the Stabilization Act of 1942. 
The Chair invites attention to the fact 
that the gentleman's amendment relates 
to any other law which is much broader 
than the pending bill and might affect 
many agencies not at all affected by the 
pending bill. Therefore, the Chair is of 
the opinion that the amendment is not 
germane and, therefore, sustains the 
pending order. 

Mr. ROBERTSON of North Dakota. 
Mr. Chairman, I offer an amendment 
which is at the Clerk's desk. 

The Clerk read as follows: 

Amendment offered by Mr. Robertson of 
North Dakota; Page 10, line 16. after “a 
reasonable profit’*, add a whole new section 
to be known as follows: 

**Bec. 0 . Section 205 of the Elnergency 
Price control Act of 1942, as amended, is 
further amended by adding a new subsection 
thereto as follows: 

“'(b) (1) The provisions of this section 
shall not apply to the several States, Terri¬ 
tories, possessions, or the political subdi¬ 
visions thereof, and the officers thereof, when 
such States, Territories, possessions, or the 
political subdivisions thereof, end the officers 
thereof, have acted in consequence of and in 
compliance with any law or regulations hav¬ 
ing the effect of law of such State, Territory, 
possession, or political subdivision thereof. 
(2) Any suit or other pro: ceding brought 
against any such State, Territory, possession, 
or officer thereof under this section shall be 
dismissed upon the enactment of this sub¬ 
section.’ ’* 

Mr. ROBERTSON of North Dakota. 
Mr. Chairman, I have offered this 
amendment at this particular place in 
the bill for the following reasons: The 
Office of Price Administration has 
brought an action in the United States 
District Court of North Dakota against 
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Wells County, the county commission¬ 
ers of said county, and the members 
of the board of commissioners Individu¬ 
ally, demanding treble damages for an 
alleged violation of a rule or regulation 
of the Administrator of the Office of 
Price Administration. 

The facts in the case are as follows: 
During the depression period the Works 
Projects Administration caused to be 
established in some counties of my State 
work-relief projects to furnish employ¬ 
ment to provide relief to persons who 
were destitute and in need. Among the 
projects established, were the so-called 
sewing projects on which women were 
employed. A number of sewing ma¬ 
chines were purchased and women were 
employed to make^garments out of ma¬ 
terials furnished, I believe, by the Sur¬ 
plus Commodity Corporation. 

When the WPA was discontinued, the 
sewing machines were turned over to 
the county welfare boards which function 
under the governing board of the coun¬ 
ties, namely, the various boards of county 
commissioners. Wells County, N. Dak., 
had a number of such sewing ma¬ 
chines. The machines were, of course, 
deteriorating because of lack of proper 
maintenance, and since the need for their 
use no longer existed, the board of county 
commissioners decided to sell them and 
deposit the proceeds to the credit of the 
county welfare board. People were clam¬ 
oring to buy them. In North Dakota, the 
sale of such county property is governed 
by the provisions of sections 11-2701, 11- 
2702, and 11-2703 of the North Dakota 
Revised Code of 1943. 

Section 11-2701 provides as follows: 

The board of county commissioners of any 
county may dispose of any property, either 
real or personal, which the county has ac¬ 
quired through purchase, forfeiture, or op¬ 
eration of law other than through tax sale 
proceedings, In accordance with the provi¬ 
sions of this chapter. When the property to 
be disposed of is estimated by the board to 
he of a value of less than $100, It may be 
sold at private sale upon the proper resolu¬ 
tion of the board. In all other oases, such 
property may be sold at public sale. 

Section 11-2702 provides: 

Upon the resolution of the board of county 
commissioners authorizing the sale of county 
property at public sale, the county auditor 
shall cause to be published in the official 
county newspaper once each week for three 
consecutive weeks, a notice containing a de¬ 
scription of the property to be sold and desig¬ 
nating the place where and the hour when 
the sale will be held. The notice shall specify 
whether the bids are to be received at auction 
or as sealed bids as determined by the board. 

Section 11-2703 further provides: 

The sale of county property at public sale 
shall be held at the office of the county audi¬ 
tor and shall be conducted by him. The 
property advertised shall be sold to the high¬ 
est bidder If his bid Is deemed sufficient by 
a majority of the members of the board of 
county commissioners. 

The sale of the sewing machines was 
held on or about January 3, 1945, more 
than a year ago. The board of county 
commissioners sold the machines in con¬ 
formity with the provisions of the North 
Dakota statutes dbove mentioned, and 
not otherwise. 

The attorney general of the State ad¬ 
vises me that if an opinion of his office 


had been requested, he, as attorney gen¬ 
eral of North Dakota, would have advised 
the board that the Administrator of the 
Office of Price Administration did not 
have any authority to set aside the laws 
of a sovereign State and that failure on 
the part of the board to comply with 
said statutory provisions would consti¬ 
tute a violation of the laws of the State 
of North Dakota and would subject the 
members of the board to such penalties 
as are prescribed by statute. 

The question involved here is—What 
was the intent of Congress when it passed 
the Price Control Act? Most surely it is 
my belief that it is not the intent of this 
Congress to override the States’ laws 
on matters of this kind. 

I have presented the matter to the 
Honorable Tom Clark. United States 
Attorney General, and asked him what 
position he proposed to take on the thing, 
and asked for word from him at the 
earliest possible date. As of this date, 
I have had no indication that he pro¬ 
posed to withdraw the suit. 

I am sure this is a matter of impor¬ 
tance to all Members of Congress as you 
will readily understand this is a very 
far-reach'ng action, and I ask favorable 
consideration of this amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from North Dakota. 

The question was taken; and the Chair 
being in doubt the Committee divided, 
and there were—ayes 84, noes 133. 

So the amendment was rejected. 

Mr. KOPPLEMANN. Mr. Chairman, 
I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Kopplemann: 
On page 10, line 16. after the period add a 
new section to read as follows: 

*'We sympathize with the American peo¬ 
ple,” 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Connecticut I Mr, Kopplemann], 

The question was taken: and on a 
division (demanded by Mr. Wolcott) 
there were—ayes 52, noes 142. 

So the amendment was rejected. 

Mr. CHENOWETH. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Chenowxth: 
Page 10, after line 16, add a new subsection 
as follows: 

"That subsection <e) of section 206 of the 
Emergency Price Control Act of 1942, as 
amended, is amended to read as follows: 

“‘(e) If any person selling a commodity 
violates a regulation, order, or price schedule 
prescribing a maximum price or maximum 
prices, the person who buys such commodity 
tor use or consumption other than in the 
course of trade or business may, within 1 
year from the date of the occurrence of the 
violation, except as hereinafter provided, 
bring an action against the seller on account 
of the overcharge. In such action, the seller 
shall be liable for reasonable attorney's fees 
and costs as determined by the court, plus 
whichever of the foUowlng sums is the 
greater: (1) Such amount not more than 
three times the amount of the overcharge, 
or overcharges, upon which the action is 
based as the court in its discretion may 
determine, or (2) an amoimt not less than 
$25 nor more than $50, as the court in its 
discretion may determine: Provided» how¬ 
ever, That if the defendant proves that tht 


violation of the regulation, order, or price 
schedule In question was neither willful nor 
the result of faUure to take practical pre¬ 
cautions against the occurrence of the viola¬ 
tion, then no damages shall be assessed, and 
in all cases the burden shall rest upon the 
Administrator to prove that the violation was 
willful and deliberate. Por the purposes of 
this section the payment or receipt of rent 
for defense area housing accommodations 
shall be deemed the buying or selling of a 
commodity, as the case may be; and the word 
“overcharge” shall mean the amount by 
which the consideration exceeds the applica¬ 
ble maximum price. If any person selling a 
commodity violates a regulation, order, or 
price schedule prescribing a maximum price 
or maximum prices, and the buyer either 
falls to Institute an action under this sub¬ 
section within 30 days from the date of the 
occurrence of the violation or is not entitled 
for any reason to bring action, the Adminis¬ 
trator may Institute such action on behalf 
of the United States within such 1-year 
period. If such action is Instituted by the 
Administrator, the buyer shall thereafter be 
barred from bringing an action for the same 
violation or violations. Any action under 
this subsection by either the buyer or the 
Administrator, as the case may be, may be 
brought in any court of competent jurisdic¬ 
tion. A judgment in an action for damages 
under this subsection shall be a bar to the 
recovery under this subsection of any dam¬ 
ages In any other action against the same 
seller on account of sales made to the same 
purchaser prior to the Institution of the ac¬ 
tion In which the judgment was rendered.’ ” 

Mr. CHENOWETH. Mr. Chairman, it 
Is unfortunate that the time for debate 
has been limited on this bill and I am 
unable to explain to the Committee the 
purpose of my amendment. I am sure 
that every Member of this House is op¬ 
posed to the gestapo methods employed 
by the OPA in seeing information con¬ 
cerning violations of price regulations. 
I understand that in some cases field in¬ 
vestigators are given quotas of convic¬ 
tions that they must obtain each month, 
and, of course, they do not distinguish 
between willful and deliberate violations, 
and those that are inadvertent and un¬ 
intentional. 

Under the present policies of OPA an 
Investigator walks into a store and makes 
every effort to find some technical viola¬ 
tion of price ceilings. If he finds that 
a can of pork and beans is marked 14 
cents when the ceiling is 13 cents he has 
discovered what he is looking for. The 
fact that this ceiling was marked up by 
a new and inexperienced clerk, and the 
mistake was wholly innocent, makes no 
difference to this investigator. The own¬ 
er of the store is immediately taken be¬ 
fore the local price panel and told e 
must pay a fine of $25 or be prosecuted. 
He is given no opportunity to explain 
how the error occurred, or to give any 
evidence in mitigation of the offense. 
Of course he does not want to stand the 
expense of a trial, with the necessity of 
hiring an attorney. The OPA investi¬ 
gator tells him that it will be cheaper to 
pay the $25 than to be held up to the 
community as a violator of the law. 
There is nothing for him to do put to 
pay off, even though he is absolutely in¬ 
nocent of any intention to raise any ceil¬ 
ing price. 

My amendment provides that the mer¬ 
chant shall have the right to explain how 
the violation occurred, and to show that 
It was neither willful nor Intentional. It 
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mteo provides that the burden of proof 
dtiall be on the Administrator in every 
ease, and that no damages shall be as¬ 
sessed If the defendant shows that 
violation was neither willful nor the re¬ 
sult of failure to take practical precau¬ 
tion against the occurrence of the same. 

In other words, Mr. Chairman, all that 
my amendment does is to give the de¬ 
fendant the same rights and benefl^ he 
would have if being tried in a court of 
law,*where he is presumed to be innocent 
until proven guilty beyond all reasonable 
doubt. In these kangaroo court sessions 
held before the price panels of OPA the 
defendant Is presumed guilty before he 
is examined, and has no opportunity to 
show he is innocent of any intentional 
violation. 

Surely the time has come when Con¬ 
gress should afford some protection to the 
retail merchants of this country from 
these tactics that are now being em¬ 
ployed by OPA. We have the responsi¬ 
bility of protecting those engaged in busi¬ 
ness from persecution. Unless the Ad¬ 
ministrator can prove the violation is 
willful he should be prohibited from im¬ 
posing these damages upon Innocent vi¬ 
olators of OPA price ceilings and regu¬ 
lations. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Colorado. 

The amendment was rejected. 

Mr. STEWART. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. SrewArr: Page 
0. after line 23. Insert the following section, 
end renuinber section 8 of the bill as section 
0 ; 

**Sbc. 8. Section 205 of the Emergency Price 
Ck}ntrol Act of 1042, as amended. Is amended 
by adding at the end thereof a new subsec¬ 
tion as follows: 

“‘(h) Notwithstanding any other provl- 
vislon of this act, after the date this subsec¬ 
tion takes effect no criminal proceeding for 
any violation of section 4. and no action un¬ 
der subsection (e) of this section, shall be 
brought otherwise than in a State court of 
competent Jurisdiction; except that this sub¬ 
section shall not apply in any case where 
there Is no State court of competent Juris¬ 
diction in which the proceeding or action 
may be brought.' “ 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Oklahoma. 

The amendment was rejected. 

Mr. 6C!RIVNER. Bir. Chairman, I 
have an amendment at the desk. In 
view of the impossibility for full'and 
complete discussion 1 ask that it be 
printed in the Record at this point and 
that I may be permitted to extend my 
remcuics thereafter. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kansas? 

There was no objection. 

(The amendment referred to follows:) 

page 4, after line 25, insert the foUowing: 

"coivaaBsstONAL ooimioi. or axauLATxoHa 

“Sso. IB. (a) Before any proposed regula¬ 
tion or order to carry out the purposes of this 
Aet shall be issued exercising authority con¬ 
ferred hereunder, other than admlnletratlve 
rulei or orders governing ^e conduct of the 
aotivltlee of OAee of Price Administration 
or interagency rules governing its relations 


with other departments or agencies of the 
Ckivemmeat. a draft thereof shall be sub¬ 
mitted on the same day to the (Committee on 
Banking and Currency of the Senate of the 
United States and to the Committee on 
Banking and Currency of the House of Rep¬ 
resentatives for study,' to consider whether 
such rule or regulation is made in conformity 
with the spirit, latter, Intent, and purpose of 
this Act, and that no unusual or unexpected 
use of powers herein granted is proposed. 
Such relation or order may be approved or 
disapproved by the Committee on Banking 
and Currency of the Senate or the Commit¬ 
tee on Banking and Currency of the House of 
Representatives. In the absence of action by 
either committee approving or disapproving 
such regulation or order, It may go Into effect 
not earlier than the fifteenth day following, 
but not Including, the date of the receipt of 
the draft of such proposed regulation or or¬ 
der by the chairman of such committees. 
Disapproval of such regulation or order by 
either committee shall stispend its issuance. 
Provide, That such disapproval of such reg¬ 
ulation or rule shall be In writing and shall 
clearly set forth the reasons therefor. 

“(b) For the purpose of this section, the 
Committee on Banking and Currency of the 
Senate and the Committee on Banking and 
Currency of the House of Representatives are 
authorlEed to sit and act by duly appointed 
aubcommlttees during the recesses and ad¬ 
journed periods of the Congress.” 

Mr. SCRIVNER. Mr. Chairman, it is 
to be regretted that the debate and dis¬ 
cussion upon this measure was so drastic¬ 
ally curbed and limited upon motion of 
the chairman of the Committee on 
Banking and Currency. This measure 
to continue OPA affects the everyday life 
of every person in this Nation; a meas¬ 
ure so important that it deserved-practi¬ 
cally unlimited discussion by this body. 

On Monday, April 8, I discussed an 
amendment of the same import as that 
above set out. My remarks aippear on 
page 3311 of the Record for that day. 

The above amendment was proposed to 
regain and retain congressional control 
over regulations issued by the OPA. 

In view of the fact that there was no 
time available to fully discuss this pro¬ 
posal, it seemed best to withdraw It and 
submit it later in connection with other 
measures granting Government bureaus 
the power to issue regulations having the 
form and effect of law. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 

Ainendinezit offered by Mr. August H. 
Andrbsen: Page 1, after section 2, Insert 
the follovflng new section: 

“Sec. 3. Subsection (e) of section 8 of 
the Emergency Price Control Act of 1942, as 
amended, is amended to read as follows: 

“‘(e) Notwithstanding any provision of 
this act. no regulation, order, or directive 
shall be made or Issued, or any other action 
taken (including directives establishing price 
schedules), with respect to any agricultural 
commodity, Including livestock and milk or 
for any food product processed in whole 
or in substantial part from any agricultural 
commodity, Including livestock and milk, by 
the Administrator without the prior written 
and voluntary approval of the Secretary of 
Agriculture, and no i^gtdatlon. order, direc¬ 
tive, or price schedule, heretofore made and 
Issued by the Administrator, with respect to 
the products and commodities specified in 
this subsection, shall be valid or binding 
unless voluntarily approved In writing by 
the Secretary of Agriculture within 90 days 


after the enactment of this Amendment; ex¬ 
cept that necessaiy action, mutborlzed by law, 
may be taken to enforce oompUanoe with 
any regulation, order, directive, price sched¬ 
ule, or other requirement with respect to an 
agricultural commodity which has been pre¬ 
viously voluntarily approved in writing by the 
Secretary of Agriculture.* ” 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Minnesota [Mr. August H. Andre- 
sen]. 

The question wls taken, and on a di¬ 
vision (demanded by Mr. August H. An- 
DRESEN) , there were—ayes '19, noes 143. 

So the amendment was rejected. 

Mr. BARRETT of Wyoming. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Bajoztt of 
Wyoming: Page 9, after line 23, insert the 
following section, and renumber section 8 of 
the bill as section 9: 

“Sic. 8. (a) Subsection (e) of section 205 
of the Emergency Price Control Act of 1942, 
as amended, is amended by Inserting the word 
‘willfully’ before the word ‘violates’ in the 
first sentence of such subsection; and by 
striking out the proviso at the end of the 
second sentence of such subsection. 

“(b) The amendments made by this sec¬ 
tion shall be applicable with respect to vio¬ 
lations or alleged violations involved in pro¬ 
ceedings pending on the date of enactment 
of this act and in proceedings Instituted 
thereafter.” 

Mr. BARRETT of Wyoming. Mr. 
Chairman, I am advised that many gro¬ 
cers carry over 1,000 different items in 
stock and It would be strange, indeed, 
If a merchant would not have an occa¬ 
sional item priced over the ceiling. It 
seems wholly inequitable and unfsiir to 
inflict flnes and penalties for these unin¬ 
tentional violations of OPA orders. I was 
astounded recently when I was advised 
that six highly respected businessmen 
of Cheyenne who had served unselfishly 
during the war on the OPA food panel 
had been unceremoniously fired from the 
board because they would not approve 
these fines to merchants of CJheyenne for 
nonwillful violation of OPA directives. 

Mr. Chairman, I am including in my 
remarks excerpts from letters which 
present this situation in crystal-clear 
fashion. 

Excerpts from a letter from A. E. Roe- 
del, druggist, Cheyenne, Wyo., to myself, 
under date of February 18, 1946: 

The Honorable Fxank A. Barrett, 

United States House of Representatives, 
Washington, D. C. 

Mt Dear Mr. Barrett: Inasmuch as it is 
again OPA season in Washington, I have de¬ 
cided to get a matter off my chest, which 
has been there a long time. • • • The 

matter has to do with my experiences as a 
member of the local OPA price panel, and 
while it will necessarily require some words 
to set down my observations in this connec¬ 
tion, I shall try to be as brief as possible. 

I think no one believes In inflation; neither 
do they believe In measles. * « * Hence, 

when the Price Control Act was passed. It 
had my approval, and when, in 1942. I was 
askefd to serve on the price panel, I accepted, 
not realizing that the technique to be used 
Involved skinning the patient to remove 
the rash. 

As you very likely are aware, the local en¬ 
forcement machinery of the OPA is divided 
Into two parts. On the one hand, you have 
the professional OPA’ers, a group of per¬ 
sons retained on salaries. On the other hand. 
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iB th6 price panel, a volunteer group com¬ 
posed oi local businessmen, labor, and con¬ 
sumer representatives. 

In accepting a place on the price panel, 
It was my naive idea that the thing would 
be operated somewhat according to the 
good old American wheeze: “With fairness 
toward all and malice toward none.” • • • 
In this connection, I suffered my first dis¬ 
illusionment, when a representative from the 
district office appeared before the price panel 
to anounce that Instructions had been re¬ 
ceived from Washington to start some prose¬ 
cutions. Thereupon, he deposited 80 or 40 
complaints on the table and suggested that 
the panel pick out 10 or 12 of them for 
prosecution. This procedure being a little 
too reminiscent of the old prohibition-en¬ 
forcement tactics, the panel very naturally 
passed up the suggestion. 

* « « * * 

• * ♦ As any honest businessman will 

testify it is a physical impossibility to achieve 
100-percent compliance with OPA regula¬ 
tions. Therefore, since the panel deemed 
the most Important factor in successful oper¬ 
ation of the program, was to obtain the co¬ 
operation and confidence of the merchants, 
we adopted a policy of overlooking technical 
and obvioxtsly accidental violations, if we 
were convinced that the merchant against 
whom the charges were preferred had been 
making a sincere effort to comply with the 
program. * < ♦ 

However, it became more apparent all the 
time that the procedure was unpalatable to 
the crusaders among the professional OPA’ers 
who kept complaining all the time that we 
were not making any kind of a record in 
the matter of levying fines and penalties. 
They also continually called our attention 
to the actions of panels in other districts in 
prosecuting and ^rsecuting numberless in¬ 
dividuals and piling up imposing amounts 
in fine money. In this connection, I quote 
from the official bulletin of the district office 
Wyoming Price Notes of July 15, 1946; “We 
are happy to say that during the month of 
June price-panel activities were almost 
double those of May. The Caspar board 
takes first place with 14 administrator's claim 
sanctions applied with $676 paid into the 
United States Treasury and $78.55 returned 
to customers. The Riverton board was sec¬ 
ond. collecting $400 in administrator’s claims 
for the United States Treasury,” I presume 
If a sufficient amount of money were taken 
out of circulation through the medium of 
collecting fines. It would tend to head off 
Infiatlon. but it seems like a rather round¬ 
about way of getting at the subject. 

The viewpoints of the local businessmen 
on the panel and the bureau employees who 
had taken up the light against inflation as 
a vocation, with a perfectly natural desire 
that the battle would never be completely 
won, drifted further and further apart. I 
don't wish to waste your time with recount¬ 
ing too many specific instances and exam¬ 
ples. Let me simply say, that so far as I 
was able to observe the general plan of op¬ 
eration was to have the leg men pester the 
life out of the small grocery operators with 
monthly checks. (They didn’t seem to 
bother the big boys.) The inquisitors were 
generally able to find a grede A ticket on a 
grade B roast or a 15-cent can of peas sit¬ 
ting above a 16-cent price ticket. In most 
l^tanoes the violations were obviously tech¬ 
nical mistakes. Investigation generally re¬ 
vealed that there were also a good many 
items priced under the celling. The investi¬ 
gators usually operated in a high-handed 
manner, dragging the unfortunate merchant, 
who was always pretty busy, being compelled 
to make his own living without any assist¬ 
ance from the Government tax receipts, be¬ 
fore the panel ftnd insisting that we levy ad¬ 
ministrators claixnB of $60 against the vic¬ 


tim. As mentioned before, the results were 
usually not very gratifying to the storm 
troopers. 

• • • • • 

Personally, I could not approve of these 
gestapollke operations even for heading off 
an Inflation which to all intents and pur¬ 
poses is already here, and I fear will become 
more acute, not in spite of the OPA, but be¬ 
cause of It, 

Very truly, 

A. E. Roedel. 

Cheyenne Ckambee of Commerce, 
Cheyenne, Wyo,, February 26, 1946. 
Mr. Frank A. Barrett, 

Houee of Representatives, 

Washington, D. C. 

Dear Mr. Barrett; On the unanimous 
recommendation of the Chamber of Com¬ 
merce Merchants' Committee, composed of 
20 representative businessmen of this city, 
the chamber board of directors today passed 
a resolution asking your assistance In hav¬ 
ing the members of the local food price panel 
reinstated. 

The members of this panel were recently 
discharged by OPA State director, Mr. Mel¬ 
vin Refilins, because he did not agree with 
the findings of the members of the panel 
after their investigation of the charges 
against eight local food dealers. The mem¬ 
bers of this panel consisted of representative 
citizens as follows: 

Mr. Dan Rees, Insurance agency. 

Mr. Lawrence Baggs, clothing store. 

Mr. Charles Durnlng, furniture store. 

Mr. Saul Stark, clothing store. 

Mr. Orln P. French, carpenter. 

Mr. Fred M. Sinclair, railroad employee. 

Most of the members of the panel have 
served for a period of approximately 4 years, 
and their services have been entirely satis¬ 
factory until 2 or 3 weeks ago. when, for 
some reason, the OPA apparently changed 
their attitude and arbitrarily insisted on fines 
for all violations, including unintentional 
errors in prices. The members of the panel 
have taken into consideration In the past, 
that with an extremely large number of items 
in grocery, variety stores, etc.. It Is practically 
Imposalble to avoid an occasional error of 
1 or 2 cents. However, the OPA recently has 
Insisted that a fine of $25 be assessed for 
unintentional errors and $60 for willful vio¬ 
lations. The members of the panel refused 
to prosecute In these cases where It was be¬ 
yond doubt an unintentional mistake, and 
because of this, were discharged by the OPA. 

The merchants' committee and the board 
are definitely not against OPA price regula¬ 
tions generally, but do not feel that the 
merchants of this city should be subject to 
persecution for honest mistakes for the sake 
of collecting fines or showing a record in en¬ 
forcements. 

Your prompt consideration* of this request 
and a reply will be appreciated. 

Yours respectfully, 

Robert D. HanesWorth, 

Secretary. 

Excerpts from letter of Dr. P. M. Cun¬ 
ningham to the district OPA director 
under date of February 26 last, as pub¬ 
lished in the Cheyenne (Wyo.) Tribune: 

It has always been the desire of the local 
rationing board members, insofar as possible, 
to use good common sense in applying OPA 
rules and regulations to the merchants of 
their community and 1 firmly believe that 
was the Intent of Congress. Moreover, I be¬ 
lieve anyone with even reasonably good busi¬ 
ness Judgment agrees that this procedure has 
been the most effective possible means of 
securing the results that the principle of 
OPA seeks. 

It was also our idea to try to control prices 
by creating a spirit of cooperation with the 


merchants, rather than by persecuting each 
and every one who unintentionally violated 
even some minor regulations. But evidently 
our policy In this regard la not your own 
policy. 

By your recent action in discharging some 
of my fellow board members you have held 
out to the public that my associates—who, 
let me tell you, are among Cheyenne’s finest 
and most substantial an l patriotic citizens— 
have failed in the work we carried on to the 
best of our ability. 

In my opinion your policy seems to be to 
convict every merchant who has, though 
unintentionally, slightly offended OPA rules 
as Interpreted by your office. Apparently it 
is your further policy to fine him. 

Excerpts from a letter received, dated 
February 11,1946, signed by 35 Cheyenne 
grocers, to myself: 

The undersigned are independent grocers 
who operate grocery stores in the city of 
Cheyenne. We are all merchants of standing, 
who have been well regarded by our customers 
and the other citizens of this community. 
All of us are law-abiding people who have al¬ 
ways endeavored to abide by the spirit as well 
as the letter of the law. 

* * • * • 

Despite our sincere desire and effort to 
comply with any law, regardless of our own 
personal opinion of it, we are now confronted 
with a situation which has become almost in¬ 
tolerable due to the unjust and arbitrary 
administration of the Emergency Price Con¬ 
trol Act by the district OPA office. Specific¬ 
ally, some of the grievances which we are 
subjected to are as follows: 

1. It seems that some district officials of 
the OPA desire to make a record of convic¬ 
tions. rather than to cooperate with willing 
merchants who wlsh to comply with a diffi¬ 
cult law. We have been advised and believe 
that the Denver, Colo., district has allotted 
each subdistrict, or subdivision of the OPA, 
a quota of monthly convictions which they 
are directed to obtain. This can only be due 
to a desire to perpetuate a bureaucratic 
group in office, rather than to conduct an in¬ 
telligent and understanding enforcement of 
the law. 

• • • • • 

2. No sympathy, understanding, or appre¬ 
ciation of the difficulties of the grocers has 
been shown by the district OPA administra¬ 
tion. There are about 2,200 grocery items 
which are constantly subject to price changes. 
Due to the great volume and quantity of 
articles, and the difficulty of hiring efficient 
help, it is impossible to avoid technical mis¬ 
takes and to correctly price every article in 
the store at all times, despite the best of in¬ 
tentions. It is rapidly reaching a state where 
theYiOBt of conforming with the rules of this 
arbitrary district will be prohibitive. 

• * * • • 

3. Numerous times we have been improp¬ 
erly summoned by the OPA and subjected to 
resulting embarrassment and annoyance 
caused by the arbitrary and unfair conduct 
of the district office officials. 

***** 

4. The local district officials have caused 
to be served upon us OPA Form T-806 (re¬ 
vised 12-45), a copy of which is annexed, 
directing us to execute the same without a 
hearing. This Is a brazen violation of the 
law, and a clever and unfair attempt of the 
OPA to deprive us of our privilege against 
self-lncrimination, specifically provided for 
by the law. (60 U. S. C. A. 922 (g).) By di¬ 
recting the local authorities to use the 
so-called "voluntary conference,” the dis¬ 
trict office has endeavored to deprive us 
of the above privilege, and to Induce us to 
make incriminating and damaging admis¬ 
sions to violations which we have not com¬ 
mitted, repeatedly advising us that it does 
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not cost the Oovernment anything to proee- 
cute casea, as the Government attorneye are 
employed contlnuouely anyway. 

« * « • * 

The effect of the above has been to harass 
and annoy us, and to brand law-abiding cit¬ 
izens as violators of the law. The problems 
and costs of operating most any small busi¬ 
ness today are such that it is unfair and un¬ 
just to foist upon us such a bureaucratic 
district administration more desirous oe^ op¬ 
erating as a Gestapo than a fair administra¬ 
tion. who constantly hope that we err, eagerly 
seizing upon the slightest violation so that 
by our resultant misfortune they may per¬ 
petuate themselves. 

This letter shows the pressure that is 
put on the merchant to pay a fine: 

Offics of Price Administration, 
Cheyenne, Wyo., February 27, 1946. 
Mr. Ben Goldstein. 

Cheyenne Trading Co., 

Cheyenne, Wyo. 

Dear Sir: On February 19, 1946, several 
purchases were made in your place of busi¬ 
ness by Investigators of this office as a result 
of which it was found that you had charged 
prices In excess ot those permitted by the 
Office of Price Administration regulations, 
particularly the community price list effec¬ 
tive in your city, a copy of which, with any 
amendments thereto, has been furnished to 
you by this office. 

The items sold and the correct sale price 
for them at the time are as follows: 



Sale 

Ceiling 


“price, 

price. 


cents 

cents 

Libby’s yellow cling peaches, 


halves, In light sirup, 

No. 


21/2 can___ 

—- 81 

30 

Onions, No. 1 yellow, 

U/4 


pounds_ 

14 

11 

Oranges. 2 pounds_ 

.... 26 

23 


As you are no doubt aware, sales of goods 
over celling prices may result in severe civil 
or criminal actions Including the possibility 
of suspension of your license to do business, 
Injunction suits, or suits for treble damages 
for all sales made over celling prices for a 
period of a year prior to the initiation of the 
suit. 

'Thl® xo advise you that this office con¬ 
templates bringing a suit against you for the 
minimum amount of $50 for the specific vio¬ 
lations stated above and that this office Is 
not permitted to compromise its claim for 
less than this amount. If It is your desire 
to avoid any further inconvenience, the mat¬ 
ter may be settled by your tendering to this 
office a certified check, bank cashier's check, 
or postal money order made payable to the 
United States Treasurer in the amount of 
$60, This offer to compromise, however, is 
distinctly limited to the violation described 
above and must be accepted by you not later 
than March 9, 1946. That is. your check. If 
delivered by mail, must be postmarked no 
later than that date. Upon receipt of this 
check you will be given a release of the Ad¬ 
ministrator's treble-damage claim covering 
the above sales. 

Yours very truly. 

Setmottr S. Bxrnfield, 

Acting Commodity Chief, Food Section. 

The CHAIRMAN. The question Is on 
the amendment offered by the gentleman 
from Wyoming. 

The amendment was rejected. 

Mr. HALE. Mr. Chairman, I have an 
amendment at the Clerk's desk. I ask 
unanimous consent that it be printed In 
the Record. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Maine? 

There was no objection. 


The amendmait referred to follows: 

Amendment offered by Mr. Hale: Page 7, 
line 8, after the word "commodity" Insert 
"not Including coffee." 

Mr. CHENOWETH. Mr. Chairman, I 
have an amendment at the Clerk's desk 
which prohibits the imposition of slaugh¬ 
ter quotas. This same subject has been 
taken care of by the Wadsworth amend¬ 
ment. which was adopted. 

Mr. Chairman, I ask unanimous con¬ 
sent that my amendment be printed in 
the Record at this point, and I also ask 
unanimous consent to extend my re¬ 
marks following the printing of my 
amendment at this point in the Record, 
and also to extend my remarks in the 
Record preceding the vote on my pre¬ 
vious amendment. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Colorado? 

There was no objection. 

The amendment referred to follows: 

Amendment offered by Mr. Chenoweth: 
Page 10, Insert a new subsection, as follows: 

"That section 3-A of the Emergency Price 
Control Act of 1942, as amended, be amended 
to read as follows: 

" ‘Section 3-A. While this act is in effect, 
no quota or other slaughtering limitation 
shall be Imposed, under authority of this or 
any other law, on any slaughterer of animals 
operating under a license or permit issued 
pursuant to State laws.'" 

Mr. CHENOWETH, Mr. Chairman, 
the amendment just read would prohibit 
the OPA from establishing slaughter 
quotas in any licensed packing plant in 
this country. I have been reading in the 
press during the past few days that it is 
the intention of OPA to reinstate the 
slaughter quotas that were abolished last 
fall, and that each packer would be re¬ 
stricted to the amount of livestock 
slaughtered in 1944. This announcement 
from OPA disturbs me no little, as I re¬ 
call the unfortunate and disastrous re¬ 
sults of these slaughter quotas during the 
period they were in effect. 

However. In view o! the fact that the 
amendment offered by the gentleman 
from New York [Mr. Wadsworth], and 
adopted earlier today, will accomplish 
the purpose of my amendment, I have 
asked that this amendment be with¬ 
drawn. 

Mr. Chairman, the theory of the 
quotas on the slaughter of livestock is 
very fine, but in practice it does not work 
out. The idea is to channel larger num¬ 
bers of animals through the larger pack¬ 
ers and to obtain a more even distribu¬ 
tion of meat in the country. However, 
the experience with these quotas before 
demonstrated that about the only per¬ 
sons to benefit therefrom were the black- 
market operators, who were able to ob¬ 
tain increased quantities of livestock. 
The local packing plant was closed dur¬ 
ing part of each month because Its quota 
had been used Up, and the animals that 
normally were processed in this type of 
plant went to the black market. 

I cannot understand why OPA does 
not profit by its mistakes. Surely those 
admihistering price control, and in 
charge of the meat section, must recall 
what happened before. However, it now 
seems they Intend to try again, and I pre¬ 


dict the results will be equally disap¬ 
pointing. 

Last year when the extension of the 
Price Control Act was before the House 
an amendment was adopted which pro¬ 
vided that the quotas would be removed 
from any packing plant, licensed under 
State laws, which the Secretary of Agri¬ 
culture would certify as being operated 
under sanitary conditions. I offered a 
substitute to this amendment when it 
was adopted, and contended at that time 
that the procedure set up for certification 
by the Secretary was too intricate and 
complicated. I proposed then, and 
again submit to the House, that the only 
feasible and practical solution to this 
situation is to abolish all quotas. 

My prediction that the amendment 
would not work successfully was correct. 
I Eim advised that out of some 18,000 li¬ 
censed packing plants under State laws 
only 195 qualified under these regula¬ 
tions. It is obvious that the amendment 
proved to be almost a total failure. 

It is estimated that there is now a sur¬ 
plus of almost 10,000,000 cattle in this 
country. If slaughter quotas are again 
established, as contemplated by OPA, It 
will mean that the black-market opera¬ 
tors will be the only ones to benefit. We 
will again see the anomalous situation 
where there are large numbers of cattle 
ready for the market, local plants are 
ready to process them, the local retail 
meat markets have no beef for sale, and 
the OPA refuses permission for these cat¬ 
tle to be slaughtered in the usual man¬ 
ner. Such a situation defies belief, but 
it did actually happen before, and it looks 
now like it will be repeated, because of 
the refusal of OPA to recognize the facts. 

Mr. Chairman, I hope the Wadsworth 
amendment remains in the bill as it is 
finally passed, so that the OPA will 
be prevented from again establiiljjng 
slaughter quotas. 

The CHAIRMAf^, Are there any other 
amendments? If not, under the rule, 
the Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Cooper, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee 
having had under consideration the bill 
(M, R. 6042) to amend the Emergency 
Price Control Act of 1942, as amended, 
and the StabillRatlon Act of 1942, as 
amended, and for other purposes, pur¬ 
suant to House Resolution 691, he re¬ 
ported the bill back to the House with 
sundry amendments adopted by the 
Committee of the Whole. 

TRADE RELATIONS BETWEEN THE UNITED 
STATES AND THE PHILIPPINES 

Mr. DOUOHTON of North Ctrollna 
submitted a conference report and state¬ 
ment on the bill (H. R. 6866) to provide 
for trade relations between the United 
States and the Philippines, and for other 
purposes. 

PHILIPPINE REHABILITATION BILL 

Mr. McCORMACK. Mr. Speaker. I 
ask unanimous consent that the gentle¬ 
man from Missouri [Mr. Bill] may have 
until midnight tonight to file a confer¬ 
ence report and statement on the Philip¬ 
pine rehabilitation bllL 
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The 8PBAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

HOUR OF MEETI^O TOMORROW 

Mr. MCCORMACK. Mr. Speaker. I 
ask unanimous consent that when the 
House adjourns today It adjourn to meet 
at 10 o’clock tomorrow. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

AGRICULTURAL ADJUSTMENT 

Mr. COX, from the Committee on 
Rules, reported the following privileged 
resolution (H. Res. 602, Rept. No. 1958), 
which was referred to the House calendar 
and ordered to be printed: 

Resolved, That upon the adoption of this 
resolution It shall he In order to move that 
the House resolve itself into the Oonunlttee 
of the Whole House on the State of the 
Union for the consideration of the bUl (H. R. 
764) to amend section 301 (a) (1) of the 
Agricultural Adjustment Act of 1088. as 
amended, and the firsts sentence of para¬ 
graph (1) of section 2 of the Agricultural 
Adjustment Act of 1033, as amended, and 
as reenacted and amended by the Agricul¬ 
tural Marketing Act of 1037, approved June 3, 
1037, as amended, so as to* Include the cost 
of all farm labor in determining the parity 
price of agricultural commodities. That after 
general debate, which shall be confined to 
the bill and'shall continue not to exceed 
2 hoiu'S, to be equally divided and controlled 
by the chairman and ranking minority mem¬ 
ber of the Committee on Agriculture, the bill 
shall be read for amendment imder the 6- 
minute rule. At the conclusion of the read¬ 
ing of the bill for amendment, the Commit¬ 
tee 6haU rise and report the bill to the House 
with such amendmentf as shaU have been 
adopted and the previous question shall be 
considered as ordered on the biU and 
amendments thereto to final passage with¬ 
out pitervening motion except one motion 
to recommit. 

EMERGENCY PRICE CONTROL ACT 

The SPEAKER. Under the rule, the 
previous question is ordered. 

Is a separate vote demanded on any 
amendment? 

Mr. SPENCE. Mr. Speaker. I demand 
a separate vote on each amendment 
adopted in the Committee of the Whole. 

The SPEAKER. The Clerk will report 
the first amendment on which a sepa¬ 
rate vote has been demanded. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott: Page 
1, line 6, strike out the date **June 80, 1047" 
and insert in lieu thereof the date "March 
81, 1947." 

Mr. MCCORMACK Mr. Speaker. I 
understand there are two similar amend- 
mei);:s changing the date. I ask unani¬ 
mous consent that both of those amend¬ 
ments be considered together. 

Mr. WOLCOTT. Mr. Speaker, the 
first and third amendments have to do 
with the date and. as far as I am con¬ 
cerned. there is no objection to con¬ 
sidering the m tog ether. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There wa s no o bjection. 

The SPBAHEB. The Clerk wlH report 
the other amendment. 


The Clerk read as follows: 

Amendment offered by Mr. Wolcott: Page 
1, line 8, strike out tbe date "June 30, 1947" 
and insert In lieu thereof the date "March 
81, 1947." 

The SPEAKER. The question is on 
the amendments. 

Mr. McCORMACK. Mr. Speaker, on 
that I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 209. nays 189. not voting 82. 
as follows: 

[Roll No. 89] 

YEAS—209 


Abemethy 

Gifford 

Norblad 

Adams 

Olliespie 

Norrell 

Allen, ni. 

Gillette 

O'Hara 

Andersen, 

Qillle 

OKonakl 

H. Carl 

Goodwin 

Phillips 

Anderson, Calif. Gossett 

Plttenger 

Andreaen, 

Grant. Ind. 

Ploeser 

August H. 

Griffiths 

Plumley 

Angell 

Gross 

Poage 

Arends 

Owlnn, N. Y. 

Price, Fla. 

Arnold 

Owjmne, Iowa 

Randolph 

Auoblnoloss 

Hagen 

Rankin 

Baldwin. Md. 

Hale 

Reed. ni. 

Barden 

Hall, 

Reed. N. Y. 

Barrett, Wyo. 

Edwin Arthm Rees, Kans. 

Bates, Mass. 

Hall. 

Rich 

Beau 

Leonard W. 

Rivers 

Bender 

HaUeck 

RIzley 

Bennet. N. Y. 

Hand 

Robertson, 

Bennett, Mo. 

Harness, Ind. 

N.Dak 

Bishop 

Hartley 

Robslon, Ky. 

Biackney 

Herter 

Rockwell 

Bolton 

Heselton 

Roe.Md. 

Boren 

Hess 

Rogers, Fla. 

Bradley, Mich. 

Hill 

Rogers, Mass. 

Brehm 

Hoeven 

Russell 

Brown, Ohio 

Hoffman 

Schwabe, Mo. 

Brumbaugh 

Holmes, Mass. 

Schwabe, Okla. 

Buck 

Holmes. Wash. 

Bcrlvner 

Buffett 

Hope 

Shafer 

Butler 

Horan 

Short 

Byrnes, Wls. 

HoweU 

Sikes 

Campbell 

Jenkins 

Simpson. HI. 

Carlson 

Jennings 

Simpson, Pa. 

Case, S. Dak. 

Jensen 

Smith, Maine 

Chenoweth 

Johnson, lU. 

Smith, Ohio 

Ohiperfieid 

Johnson, Ind. 

Smith. Wls. 

Church 

.Johnson, Okla. 

Springer 

Clason 

Jones 

Stefan 

Clevenger 

Jonkman 

steyenson 

Cllpplnger 

Kearney 

Stewart 

Cole, Kans. 

Keefe 

Stigler 

Cole, Mo. 

Kllburn 

Stockman 

Cole, N. Y. 

Kllday 

Sumner, Ill. 

OoCley 

Klnzer 

Sumners, Tex. 

Cox 

Knutson 

Stmdstrom 

Cravens 

Kunkel 

Taber 

Crawford 

Xiandls 

Talbot 

Cunningham 


Tails 

Curtis 

Larcade 

Tarver 

D’Ewart 

Latham 

Taylor 

Dlrksen 

LeCompte 

Thomas, N. J. 

DoUlver 

LeFevre 

Tlbbott 

Dondero 

Lemke 

Towe 

Doughton, N. C. McConnell 

Vinson 

Dworahak 

McCowen 

Vorys, Ohio 

Rjqrt.hmftn 

McGehee 

Vursell 

Baton 

McGregor 

Wadsworth 

ElUott 

McKenzie 

Welchel 

EUls 

BfcMlllan, 8. C. 

West 

Ellaworth 


Whitten 

Elston 

Martin, Iowa 

Whittington 

Engel, Mich. 

Martin, Mass. 

Wlckersham 

Fenton 

Mason 

Wlggleswortb 

Fernandez 

Mathews 

Winstead 

Fuller 

Merrow 

Winter 

Gamble 

Mlchener 

Wolcott 

Gardner 

Miller. Nebr. 

Wolfenden, Pa. 

Oathings 

Mills 

Wood 

Gavin 

Mundt 

Woodruff 

Gearhart 

Murray. Tenn. 


Gerlacb 

Murray. Wls. 

NAYS—289 


Almond 

Bland 

Burch 

Andrews, Ala. 

Bloom 

Byrne, N. Y. 

BaUey 

Bonner 

Camp 

Baldwin, N. Y. 

Boykin 

Canfield 

Barrett, Pa. 

Bradley, PR. 

Cannon, FlR. 

Barry 

Brooks 

Cannon, BAo. 

Bates, Ky. 

Brown. Or. 

Carnahan 

Beokworth 

Brsrson 

Case, N.J. 

Bell 

Buckley 

Celler 

BlemlUer 

Bui winkle 

Chapman 


Ohelf 

Hedrick 

O'Brien^ Mich. 

Clark 

Heffernan 

O’Toole 

Clements 

Hendrlcke 

Outland 

Coffee 

Hinsbaw 

Pace 

Combs 

Hobbs 

Patman 

Cooper 

Hoch 

Pattwson 

Corbett 

Hollfleld 

Peterson, Or. 

Courtney 

Hook 

Pfeifer 

Grosser 

Huber 

Phllbin 

D'Alesandro 

Hull 

Pickett 

Daughton, Va. 

Jackson 

Powell 

Dawson 

Johnson. Calif. 

Price, m. 

DeLacy 

Johnson, 

Priest 

Delaney, 

Luther A, 

Quinn, N, Y. 

James J. 

Johnson. 

Rabaut 

Delaney, 

Lyndon B. 

Rabin 

John J. 

Judd 

Ramey 

Dlngell 

Kean 

Rayflel 

Domengeaux 

Kee 

Resa 

Douglas, Calif. 

Kefauver 

Richards 

Douglas, Ill. 

Kelley, Pa. 

Riley 

Doyle 

Kelly, Ill. 

Robertson. Va. 

I>rewry 

Keogh 

Robinson. Utah 

Dtirham 

Kerr 

Rogers. N. Y. 

Bberharter 

King 

Rooney 

Blsae&ser 

Klrwan 

Rowan 

Engle, CaUf. 

Klein 

Ryter 

Ervin 

Kopplemann 

Babath 

Fallon 

LaFoUette 

Badowskl 

Felghan 

Lane 

Basscer 

Flannagan 

Lea 

Savage 

Flood 

Leslnksi 

Slaughter 

Fogarty 

Lewis 

Smith, Va. 

Folger 

Link 

Somers. N, Y. 

Forand 

Ludlow 

Sparkman 

Fulton 

Lyle 

Spence 

Gallagher 

Lynch 

Starkey 

Gary 

• McCormack 

Sullivan 

Geelan 

McDonough 

Thom 

Gordon 

McQllnchey 

Thomas. Tex. 

Gore 

Madden 

Thomason 

Oorskl 

Maloney 

Tolan 

Oranahan 

Manaaco 

Torrens 

Granger 

Mankln 

Traynor 

Grant, Ala. 

Mansfield, 

Trimble 

Green 

Mont. 

Voorbis, Calif. 

Gregory 

Marcantonio 

Walter 

Hare 

May 

Waslelewski 

Harless, Ariz. 

Monroney 

Welch 

Harris 

Morgan' 

White 

Hart 

Morrison 

Wolverton. N. J. 

Havenner 

Murdock 

Woodhouse 

Hays 

Murphy 

Worley 

Healy 

Hubert 

Neely 

O'Brien, m. 

Zimmerman 

NOT VOTING—32 

Allen, La. 

Hancock 

Peterson. Fla. 

Andrews, N. Y. 

Henry 

Rains 

Bunker 

Izac 

Reece, Tenn. 

Cochran 

Jarman 

Rodgers, Pa. 

uolmer 

Luce . 

Roe.N.Y. 

Curley 

McMUlen, Ill. 

Sharp 

Davis 

Mansfield, Tex. Bheppaiu 

Fellows 

NUllex, Calif. 

Sheridan 

Fisher 

Norton 

Weaver 

Gibson 

Graham 

O'Neal 

Patrick 

Wilson 


So the amendments were agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 

Idr. Graham for, with Bir. Izac against. 

Mr. Hancock for, with Mr. Roe of New York 
against. 

Mr. Andrews of New York for, with Mr, 
Patrick against. 

Mr. McMillan of Illinois for, with Mr. Sheri¬ 
dan against. 

Mr. Wilson for, with Mrs. Norton against. 

Mr. Rodgers of Pennsylvania for, with Mr. 
Curley against. 

Mr. FeUows for, with Mr. Bunker against. 

General pairs until further notice: 

Mr. Man sfi eld of Taxas with Mr. Reeca of 
Tennessee. 

Mr. Oolmer with Mrs. Luce. 

Mr. Rains with Mr. Sharp. 

Mr. Cochran with Mr. Henry. 

Messrs. Kearney and Cox changed 
their votes from ‘*nay” to “yea.** 

Mr. Hendricks changed his vote 
from “yea** to “nay.** 

The result of the vote was announced 
as above recorded. 
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Mr. BORSN. Mr. Speaker, I rise to 
offer a privileged motion. In view of ibe 
lateness of the hour and the fact that 
there Is no opportunity to get food down¬ 
stairs, I move that the House do now 
adjourn. 

The SPEAKER. The question Is on 
the motion offered by the gentleman 
from Oklahoma. 

The question was taken; and on a dlvi-^ 
slon (demanded by Mr. Borin) there 
were—ayes 71, noes 224. 

So the motion was rejected. 

The SPEAKER. The Clerk wlU report 
the next amendment on which a sepa¬ 
rate vote has been demanded. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott: Page 
1, line 6. after section 1, Insert a new section, 
as follows: 

“Sec. 2. Notwithstanding the provisions of 
this act. the Stabilization Act of 1942. or the 
Emergency Price Control Act, as amended, 
no maximum price shall be established or 
maintained for any commodity below a p^lce 
which will reflect to the producers and proc¬ 
essors and distributors (Including retailers) 
of such commodity the sum of (1) the cur¬ 
rent cost of producing and processing and 
distributing such commodity as determined 
by the established commercial accoimtlng 
practices of the Industry, and (2) a reason¬ 
able profit thereon.'* 

The SPEAKER. The question Is on 
the amendment. 

Mr. McCORMACK. Mr, Speaker, on 
that I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 260, nays 137, not voting 33, 
as follows: 

(Roll No. 901 
YEAS—260 


Abemethy 

Church 

Goodwin 

Adams 

Clason 

Gossett 

Allen, lU. 

Clements 

Grant. Ala. 

Allen. La. 

Clevenger 

Grant. Ind. 

Almond 

Cllppinger 

Grimths 

Andersen, 

Cole, Kans. 

Gross 

H. Carl 

Cole. Mo. 

Gwlnn, N. Y. 

Anderson, Calif. Cole. N. Y. 

Gwynne Iowa 

Andresen. 

Cooley 

Hagen 

August H. 

Corbett 

Hale 

Andrews. Ala. 

Cox 

Hall. 

Angell 

Cravens 

Edwin Arthur 

Arends 

Crawford 

Hall, 

Arnold 

Cunningham 

Leonard W. 

Auchincloss 

Curtis 

Halleck 

Baldwin. Md. 

Daughton, Va. 

Hand 

Barden 

D’Ewart 

Hare 

Barrett. Wyo. 

Dlrksen 

Harless, Ariz. 

Bates, Mass. 

Dolllver 

Harness, Ind. 

Beall 

Domengeaux 

Harris 

Bell 

Dondero 

Hartley 

Bender 

Doughton. N. C. Hebert 

Bennet, N, Y. 

Durham 

Hedrick 

Bennett, Mo. 

Dworshak 

Hendricks 

Bishop 

Earthman 

Herter 

Blackney 

Eaton 

Heselton 

Bolton 

Elliott 

Hess 

Bonner 

Ellis 

Hill 

Boren 

Ellsworth 

Hinshaw 

Boykin 

Elsaesser 

Hobbs 

Bradley. Mich. 

Elston 

Hoeven 

Brehm 

Engel, Mich. 

Hoffman 

Brooks 

Engle, Calif. 

Holmes, Mass. 

Brown. Ga. 

Ervin 

Holmes, Wash. 

Brown, Ohio 

Fellows 

Hope 

Brumbavigh 

Fenton 

Horan 

Bryson 

Fernandez 

HoweU 

Buck 

Flannagan 

Jenkins 

Buffett 

Fuller 

Jennings 

Burch 

Gamble 

Jensen 

Butler 

Gardner 

Johnson, (Mlf. 

Byrnes, Wis. 

Gary 

Johnson. XU. 

Camp 

Gathlngs 

Johnson, ind. 

Campbell 

Gavin 

Johnson, Okla. 

Carlson 

Gearhart 

Jones 

Case, N. J. 

Oertach 

Jopkman 

Case, S. Dak. 

Gifford 

Judd 

Chelf 

Gillespie 

Kearney 

Chenoweth 

Gillette 

Keefe 

Chlperfleld 

Olllle 

Kelly. III. 


Kerr 

Pace 

Smith, Va. 

Kilbum 

Petenon, Oa. 

Smith, Wiz. 

KUday 

PhUbin 

Springer 

Klnzer 

PhUllps 

Pickett 

Stefan 

Knutson 

Stevenson 

Landis 

Pittenger 

Stewart 

Lanham 

Ploeser 

Stlgler 

Larcade 

Plvunley 

Stockman 

Latham 

Poage 

Sumner, lU. 

Lea 

Price, Fla. 

Sumners. Tex. 

LeCompte 

Ramey 

Sundstrom 

LePevre 

Randolph 

Taber 

Lemke 

Rankin 

Talbot 

Lewis 

Reed. HI. 

Talle 

McConneU 

Reed. N. Y. 

Tarver 

MoCowen 

Rees, Kans. 

Taylor 

McDonough 

Rich 

Thomas, N. J. 

McOehee 

Richards 

Thomas. Tex. 

McGregor 

Riley 

Tibbott 

McKenzie 

Rivers 

Towe 

McMiUan, 8. C. 

Blzley 

Vinson 

Mahon 

Robertson, 

Vorys, Ohio 

Maloney 

N. Dak. 

Vursell 

Manasco 

Robslon. Ky. 

Wadsworth 

Martin, Iowa 

Rockwell 

Welcbel 

Martin, Mass. 

Roe, Md. 

West 

Mason 

Rogers, Fla. 

Whitten 

Mathews 

Rogers, Mass. 

Whittington 

Merrow 

Russell 

Wlckersham 

Mlchener 

Schwabe, Mo. 

Wigglesworth 

Miller. Nebr. 

Schwabe, Okla. 

Winstead 

Mills 

Scrlvner 

Winter 

Mundt 

Shafer 

Wolcott 

Murray, Tenn. 

Short 

Wolfenden, Pa. 

Murray. Wis. 

Bikes 

Wood 

Norblad 

Simpson. Ill. 

Woodruff 

Norrell 

Simpson, Pa. 

Worley 

O’Hara 

Slaughter 


OlConskl 

Smith, Ohio 

NAYS—137 


Bailey 

Gore 

Morrison 

Baldwin, N. Y. 

Gorskl 

Murdock 

Barrett, Pa. 

Cranahan 

Murphy 

Barry 

Granger 

Neely 

Bates. Ky. 

Green 

O'Brien. lU. 

Beckwortb 

Gregory 

O’Brien, Mich. 

Blemiller 

Hart 

O’Toole 

Bland 

Havenner 

Outland 

Bloom 

Hays 

Patman 

Bradley, Pa. 

Healy 

Patterson 

Buckley 

Heffeman 

Pfeifer 

Bui winkle 

Hoch 

Powell 

Byrne, N. Y, 

Hollfield 

Price, m. 

Canfield 

Hook 

Priest 

Cannon, Fla. 

Huber 

Quinn, N. Y. 

Cannon, Mo. 

Hull 

Rabaut 

Carnahan 

Jackson 

Rabin 

Celler 

Johnson, 

Rayfiel 

Chapman 

Luther A. 

Resa 

Clark 

Johnson, 

Robertson, Va. 

Coffee 

Lyndon B. 

Robinson, Utah 

Combs 

Kean 

Rogers, N. Y. 

Cooper 

Kee 

Rooney 

Courtney 

Kefauver 

Ryter 

Grosser 

Kelley. Pa. 

Sadowskl 

D’Alesandro 

Keogh 

Sasscer 

Dawson 

King 

Bavage 

<De Lacy 

Kirwan 

Smith, Maine 

Delaney, ■ 

Klein 

Somers, N. Y. 

James J. 

Kopplemann 

Sparkman 

Delaney. 

Kunkel 

Spence 

John J. 

LaFoUette 

Starkey 

Dlngell 

Lane 

Sullivan 

Douglas. Calif. 

Leslnski 

Thom 

Douglas, m. 

Link 

Thomason 

Doyle 

Ludlow 

Tolan 

Drewry 

Lyle 

Torrens 

Eberharter 

Lynch 

Traynor 

Fallon 

McCormack 

Trimble 

Feighan 

McGllnchey 

Voorhls, Calif. 

Flood 

Madden 

Walter 

Fogarty 

Mankin 

Wasielewski 

Polger 

Mansfield, 

Welch 

Forand 

Mont. 

Wolverton, N. J. 

Pulton 

Marcantonio 

Woodhouse 

Gallagher 

May 

Zimmerman 

Geelan 

Monroney 


Gordon 

Morgan 


NOT VOTING—33 

Andrews, N. Y. 

Izac 

Reece, Tenn, 

Bunker 

Jarman 

Rodgers, Pa. 

Cochran 

Luce 

Roe, N. Y. 

Colmer 

MoMlUen, Ill. 

Rowan 

Curley 

Mansfield, Tex. 

. Sabath 

Davis 

Miller. Calif. 

Sharp 

Fisher 

Norton 

Sheppard 

Gibson 

O'Neal 

Sheridan 

Graham 

Patrick 

Weaver 

Hancock 

Peterson, Pla. 

White 

Henry 

Rains 

Wilson 

So the amendment was agreed to. 


The Clerk announced the following 
pairs: 

On this vote: 

Mr. Qraham for, with Mr. Xaac against. 

Mr. Hancock for, with Mr. Roe of New York 
against. 

Mr. Andrews of New York for, with Mr, Pat¬ 
rick against. 

Mr. McMlUen of Illinois for, with Mr. Sheri¬ 
dan against. 

Mr. Wilson for, with Mrs. Norton against. 

Mr. Rodgers of Pennsylvania for, with Mr. 
Curley against. 

General pairs: 

Mr. Mansfield of Texas with Mr. Reece of 
Tennessee. 

Mr. Bunker with Mr. Fellows. 

Mr. Colmer with Mrs. Luce. 

Mr. Rains with Mr. Sharp. 

Mr. (Cochran with Mr. Henry. 

Mr. Andrews of Alabama changed his 
vote from “nay” to “yea.” 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The Clerk wUl report 
the next amendment on which a sep¬ 
arate vote has been demanded. 

The Clerk read as follows: 

Amendment offered by Mr. Ciuwford: Page 
2. line 16, after the word “economy”, insert 
the following: “On or before October 1, 1946, 
the Price Administrator shall report to the 
Congress the plan so formulated, together 
with the measures which he has taken and 
will take to execute the plan.” 

The SPEAKER. The question is on 
the amendment. 

The amendment was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment on which a sep¬ 
arate vote has been demanded. 

The Clerk read as follows: 

Amendment offered by Mr. Crawford : Page 

2, lino 17, strike out “April 1, 1947” and in¬ 
sert “January 2, 1947.” 

The SPEAKER. The question is on 
the amendment. 

The amendment was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment on which a separate 
vote has been demanded. 

The Cflerk read as follows: 

Amendment offered by Bylr. Gossett: Page 

3, beginning with line 1, strike out line 
1 and all succeeding lines on said page down 
through and including line 24, and Insert the 
following: 

“(b) (1) Maximum price controls shall be 
removed as hereafter set forth. 

“(2) In the case of any nonagrlcultural 
commodity or class of commodities the pro¬ 
ducers of which are not represented by an 
Industry advisory committee as provided in 
section 2 (a) of the Emergency Price Control 
Act of 1942 as amended, the President shall 
from time to time but not less frequently 
than once each month determine whether the 
production of such commodity or commodi¬ 
ties either singly or In combination equals 
or exceeds for the past 12 months by volume 
the production of such commodity or com¬ 
modities in the period from July 1, 1940, to 
June 30, 1941. Whenever the President so 
finds he shall so certify to the Price Admin¬ 
istrator, and not later than 10 days after 
the receipt of such certification the Price 
Administrator shall take such action as may 
be necessary to remove all price controls 
with respect to such commodity or class of 
commodities. 

”(3) In the case of any nonagrlcultural 
commodity or class of commodities the pro¬ 
ducers of which are represented by an Indtu- 
try advisory committee as provided in sec¬ 
tion 2 (a) of the Emergency Price Control 
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Aot Of 1942 as amended, such industry ad¬ 
visory committee shall from time to time but 
not less frequently than once each month 
certify to the Administrator as to whether 
the production of such commodity either 
singly or in combination equals or exceeds 
for the past 12 months by volume the pro¬ 
duction of such commodity or class of com¬ 
modities for the period from July 1,1940, to 
June 80. 1941. Whenever such committee 
shall so certify, the Price Administrator shall, 
not later than 10 days after receipt of such 
certldcation, tahe such action as may be 
necessary to immediately remove all price 
controls with respect to such commodity or 
ccmmodities. 

'*(4) (a) In the case of agricultural com¬ 
modities the Secretary of Agriculture is here¬ 
by authorized and directed to make a de¬ 
termination as to whether supply of the 
commodity is equal to the domestic con¬ 
sumption of such commodity. When such 
supply is equal to such domestic consump¬ 
tion. he shall forthwith certify such determi¬ 
nation to the Administrator. The Adminis¬ 
trator shall within 10 days thereafter re¬ 
move all price ceilings with respect to such 
commodity. 

'*(b) When the production of any agri¬ 
cultural commodity for the past 12 months 
equals or exceeds the production of this com¬ 
modity during the 12 months' period from 
July 1, 1940. to June 30. 1941, then such fact 
shall be certified to the Price Administrator 
by the Secretary of Agriculture, and such 
Price Administrator shall not later than 10 
days after the receipt of such certification 
remove all maximum price ceilings from 
such oommodity and all commodities for hu¬ 
man consumption derived principally there¬ 
from." 

The SPEAKER. The question is on 
the amendment. 

Mr. McCORMACK. Mr. Speaker, on 
that I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 227, nays 167, not voting 36, 
as follows: 

[Roll No. 91] 

YEAS—227 


Abernethy 

Case. 8, Dak. 

Gillette 

Adams 

Chenowetb 

Gillie 

Allen, lU. 

Chtperfleld 

Goodwin 

Allen, La. 

Church 

Gossett 

Almond 

Clevenger 

Grant, Ala. 

Andersen. 

Clippenger 

Grant, Ind. 

HCarl 

Cole, Kans. 

Griffiths 

Anderson, Calif. Cole. Mo. 

Gross 

Andresen, 

Cole. N. Y. 

Owlnn, N. Y. 

August H. 

Cooley 

Gwynne, Iowa 

Andrews. Ala. 

Cox 

Hagen 

Angell 

Cravens 

Hale 

Arends 

Crawford 

Hall. 

Arnold 

Cunningham 

Leonard W. 

Baldwin, Md. 

Curtis 

Halleck 

Barden 

D'Ewart 

Hand 

Barrett, Wyo. 

Dlrksen 

Hare 

Beall 

Dolllver 

Harness. Ind. 

Beckworth 

Domengeatix 

Harris 

Bennett. Mo. 

Dondero 

Hartley 

Bishop 

Doughton. N. C 

.Hubert 

Blackney 

Dworshak 

Hendricks 

Bolton 

Earthman 

Hess 

Booner 

Baton 

Hill 

Boren 

Elliott 

Hobbs 

Boykin 

Ellis 

Hoeven 

Bradley, Mloh. 

Ellsworth 

Hoffman 

Brehm 

Elston 

Holmes. Mass. 

Brooks 

Engel. Mich. 

Hope 

Brown, Ga. 

Fellows 

Horan 

Brown, Ohio 

Fenton 

HoweU 

Brumbaugh 

Fernandez 

Jenkins 

Bryson 

Flannagan 

Jennings 

Buck 

Puller 

Jensen 

Buffett 

Gamble 

Johnson. HI. 

Burch 

Gardner 

Johnspn, Ind. 

Butler 

Gathlngs 

Johnson, Okla. 

Byrnes, Wis. 

Gavin 

Jones 

Camp 

Gearhart 

Jonkman 

Campbell 

Qerlaoh 

Kearney 

Cannon, Mo. 

Gifford 

Keefe 

Carlson 

QlUeepie 

KUbum 


KUday 

Pace 

Simpson. Pa. 


Peterson, Oa. 

Slaughter 

Knutson 

PhUiipa 

Smith. Ohio 

Landis 

Pickett 

Smith. Va. 

TATi>i*m 

Plttenger 

Smith. Wis. 

Larcade 

Ploeser 

Springer 

Latham 

Plumley 

Stefan 

Lea 

Poage 

Stewart 

LeCompte 

Price, Fla. 

Stockman 

LeFevre 

Ramey 

Sumners. Tex. 

Lemke 

Randolph 

Sundstrom 

Lewis 

Rankin 

Taber 

Lyle 

Reed. HI. 

Talbot 

McConnell 

Reed. N. Y. 

Talle 

McCowen 

Rees, Kans. 

Tarver 

McGebee 

Rich 

Taylor 

McGregor 

Richards 

Thomas. N. J. 

McKenzie 

RUey 

Tlbbott 

McMillan. 8.0. 

Rivers 

Towe 

Mahon 

Rlzley 

Vinson 

Manasco 

Robertson, 

Vursell 

Martin, Iowa 

N. Dak 

Wadswoith 

Martin. Mass. 

Robsion. Ky. 

Welchel 

Mathews 

Rockwell 

West 

Merrow 

Roe. Md. 

Whitten 

Michener 

Rogers. Fla. 

Whittington 

Miller. Nebr. 

Rogers. Mass. 

Wlckersham 

Mills 

Russell 

Winstead 

Mundt 

Bchwabe. Mo. 

Winter 

Murray. Term. 

Schwa be, Okla. 

Wolcott 

Murray. V7ia. 

Scrivner 

Wolfenden, Pa. 

Norblad 

Shafer 

Wood 

Norrell 

Short 

Woodruff 

O'Hara 

Sikes 

Worley 

OHonski 

Simpson. HI. 

NAYS—167 

Zimmerman 

Auchlncloss 

Gordon 

May 

Bailey 

Gore 

Monroney 

Baldwin. N. Y. 

Gorskl 

Morgan 

Barrett, Pa. 

Granahan 

Morrison 

Barry 

Granger 

Murphy 

Bates. Ky. 

Green 

Neely 

Bates. Mass. 

Gregory 

O'Brien. HI. 

Bell 

Hall, 

O’Brien. Mich. 

Bender 

Edwin Arthur O'Toole 

Bennet, N. Y. 

Harless, Ariz, 

OuUand 

BiemUler 

Hart 

Patman 

Bloom 

Havenner 

Patterson 

Bradley. Pa. 

Hays 

Pfeifer 

Buckley 

Healy 

Phllbln 

Bulwlnkle 

Hedrick 

Powell 

Byrne, N. Y, 

Heffernan 

Price, HI. 

Canfield 

Herter 

Priest 

Cannon, Fla. 

Heselton 

Quinn, N Y. 

Carnahan 

Hinshaw 

Rabin 

Case. N. J. 

Hoch 

Rayfiel 

Celler 

Holifield 

Resa 

Chapman 

Holmes, Wash 

Robertson, Va. 

Chelf 

Hook 

Robinson. Utah 

Clark 

Huber 

Rogers. N Y. 

Clafion 

Hull 

Rooney 

Clements 

Jackson 

Rowan 

Coffee 

Johnson. Calif. 

Ryter 

Combs 

Johnson, 

Sabath 

Cooper 

Luther A. 

Sadowskl 

Corbett 

Johnson, 

Basscer 

Courtney 

Lyndon B. 

Savage 

Crosser 

Judd 

Smith, Maine 

D'Aleeandro 

Kean 

Somers. N. Y. 

Dawson 

Kee 

Sparkman 

De Lacy 

Kefauver 

Spence 

Delaney, 

Kelley, Pa. 

Starkey 

James J. 

KeUy. m. 

Stevenson 

Delaney. 

Keogh 

Btlgler 

John J. 

Kerr 

Sullivan 

Dlngell 

King 

Thom 

Douglas. Calif, 

Klrwan 

Thomas, Tex. 

Dou^as, 111. 

Klein 

Thomason 

Doyle 

Kopplemann 

Tolan 

Drewry 

Kunkel 

Torrens 

Durham 

LaFollette 

Traynor 

Eberharter 

Lane 

Trimble 

Elsaesser 

Leslnskl 

Voorhls, Oallf. 

Engle, Oallf. 

Link 

Vorys, Ohio 

Ervin 

Ludlow 

Walter 

Fallon 

Lynch 

Waslelewekl 

Felghan 

McCormack 

Welch 

Flood 

McDonough 

White 

Fogarty 

Folger 

McGIinchey 

Wigglesworth 

Madden 

Wolverton. N. J. 
Woodhouse 

Forand 

Maloney 

Fxilton 

Mankln 


Gallagher 

Mansfield, 


Gary 

Mont. 


Geelan 

Marcantonto 


NOT VOTING—80 

Andrews, N. Y. 

Daughton, Va. 

Henry 

Bland 

Davis 

Izac 

Bunker 

Fisher 

Jarman 

Cochran 

Gibson 

Luce 

Colmer 

Graham 

McMlUen. Hi. 

Cmley 

Hancock 

Mansfield, Tex, 


Mfiler. Calif. 

Murdock 

Norton 

O'Msal 

Patrick 


Peterson. Fla. 

^baut 

Bains 

Beeoe.Tenn. 
Rodgers, Pa. 
Roe.N.T. 



Sumner, m. 


Weaver 

Wilson 


So the amendment was agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Wilson for. with Mrs. Norton against. 
Mr. Rodgers of Pennsylvania for, with Mr. 
Curley against. 

Mr. Hancock for. with Mr. Roe of New York 
against. 

Mr. Graham for. with Mr. Izac againat. 
Mr. McMillen of nilnols for. with Mr. Bherl- 
dan against. 

Mr. Andrews of New York for, with Mr. 
Patrick against. 

Miss Sumner of Illinois for, with Mr. Bun¬ 
ker against. 

Additional general pairs: 

Mr. Cochran with Mr. Henry. 

Mr. Mansfield of Texas with Mrs. Luce. 
Mr. Sheppard with Mr. Sharp. 

Mr. Rabaut with Mr. Mason. 

Mr. Colmer with Mr. Reece of Tennessee. 


Mr. O'Konski changed his vote from 
“nay*' to “yea.” 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The Clerk wiU report 
the next amendment on which a separate 
vote has been demanded. 

The Clerk read as follows: 

Amendment offered by Mr. Wadswoxth: 
On page 4, line 25, add a new section to read 
as follows; 

"Beg. 4. Section 2 of'the Emergency Price 
Control Act of 1942. as amended, is amended 
by inserting at the end of such section a new 
subsection as follows; 

‘“(p) Notwithstanding any provisions of 
this act, no regulation, order, directive, or 
allocation shall be Issued, made or main¬ 
tained (including directives for distribution 
of price schedules) with respect to livestock 
or any edible product processed in whole or 
in substantial part from livestock.'" 


Mr. WORLEY. Mr. Speaker, a par¬ 
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. WORLEY. Mr. Speaker, I was 
under the Impression that the Flannagan 
amendment had been adopted prior to 
the Wadsworth amendment. 

The SPEAKER. The sunendments arc 
being considered in the order in which 
they appear in the bill, not as they were 
offered. 

The question is on the amendment. 

Mr. McCORMACK. Mr. Speaker, on 
that I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken: and there 
were—yeas 172, nays 223, not voting 35, 
as follows: 


[RoU No. 92] 
YEAet-172 


Adsxns 
AUeu. HI. 
Andersen, 
B.OBrl 

Anderson. Osllf 
Andresen 
August H. 
Arends 
Arnold 
Barden 
Barrett, Wyo. 
BeU 


Bennett. Mo. 

Bishop 

Blackney 

Bolton 

Bonner 

Boren 

Bradley, Mloh. 

Brebm 

Brooks 

Brown, Ohio 

Brumbaugh 

Buck 

Buffett 


Bulwlnkle 

Byrnes. Wis. 

Campbell 

Cannon, Mo. 

Carlson 

Case. 8. Dak. 

Ohenoweth 

Ohiperfltld 

Ohuroh 

Clevenger 

Cllppingar 

Cole. Mo. 

Cole.M.Y. 
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Cooley Hendrtcke Prioe. Fla. 

Cravens ftess ttamey 

Crawford Hoeven Bankln 

Ounnli»gtMliaa Hoffman Beed.Ill. 

Curtis Holmes. Blass, Reed. N. Y. 

D'Swart Holmes. Wash. Bees, Kans« 

Dlrksen Horan Rich 

DoUlver Howell Rlziey 

Domengeaux Jenklxis Robertson, 

Dondero Jennings N. Dak. 

Doughton. N. C. Jensen Bobslon. Ky. 

Dworshak Johnson. Calil, Rockwell 

Earthman Johnson, HI. Roe, Md. 

Baton Jones Rogers, Fla. 

Elliott Jonkman Bchwabe, Bio. 

EUsworth Kelly. lU, Schwabe, Okia. 
Elston Shafer 

Engel, Mich. Kllday Short 

Engle, Oailf. Klnaer Bikes 

Ervin Knutson Simpson, HI. 

Fellows Landis Simpson, Pa. 

Fenton Lanham Smith, Ohio 

Fernandez Larcade Smith. Wls. 

Fuller Lea Springer 

Gamble LeCOmpte Stefan 

Gathlngs LePevre Stewart 

Oavin Lemke Stockman 

Gearhart McCowan Sumner. Hi. 

Gerlacb McOebee Sumners.Tex. 

Gifford JicOregor Taber 

Gillespie McKenzie Talle 

GlUette McMillan, S. C. Thomas, N. J. 

GUlle Biahon Tlhbott 

Goodwin liartln, loWa Tolan 

Gossett Martin. Mass. Traynor 

Grant. Ind. Merrow Vorys. Ohio 

Griffiths Mlchener Vursell 

Gross Miller, Ncbr. Wadsworth 

Owlnn.N.T. Bilundt Welchel 

Gwynne. Iowa Murray, Term. West 

Hagen O'Hara White 

HaU. Phillips Wlckcrsham 

Leonard W. Pickett Winter 

Pittenger Wolfenden, Pa. 

Harness, Ind. Ploesei Woodruff 

Hubert Plumley 


Rabin 

Scrlvner 

Towe 

Randolph 

Slaughter 

*mmble 

Bayficl 

Smith, Maine 

Vinson 

ReM 

Smith, Va. 

Voorhis, Calif. 

Richards 

Somers, N. Y. 

Walter 

Riley 

Sparkman 

Waslelewski 

Rivers 

Spence 

Welch 

Robertson, Va. 

Starkey 

Whitten 

Robinson, Utah Stevenson 

Whittington 

Rogers. Mass. 

Btigler 

Wlgglesworth 

Rogers. N. Y. 

Sullivan 

Winstead 

Rooney 

Sundstrom 

Wolcott 

Rowan 

Talbot 

Wolverton, N. J, 

Russell 

Tarver 

Wood 

Ryter 

Taylor 

Woodhouse 

Sabath 

Thom 

Worley 

Sadowski 

Thomas, Tex. 

2ilxnmerinan 

Basacer 

Thomssoa 


Savage 

Torrens 


NOT VO’nNG- 

-36 

Allen. La. 

Graham 

Patrick 

Andrews. N. Y. 

Hancock 

Peterson. Fla. 

Boykin 

Henry 

Rains 

Bunker 

Izac 

Reece. Tenn. 

Cochran 

Jarman 

Rodgers, Pa. 

Colmer 

Luce 

Roe. N Y. 

Cox 

McMlllen, HI. 

Sharp 

Curley 

Mansfield, Tex. 

. Sheppard 

Davis 

Mason 

Sheridan 

Ellis 

MlUer. Calif. 

Weaver 

FlEher 

Norton 

Wllfion 

Gibson 

O'Neal 



So the amendment was rejected. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Wilson for, with Blrs. Norton against. 
Mr. Rodgers of Pennsylvania for. with Bfir. 
Curley against. 

Mr. Hancock for, with Blr. Roe of New 
York against. 

Mr. Graham for, with Mr. Izac against. 
Mr. McMlllen of Illinois for, with Mr, 


Almond 
Andrews, Ala. 
Angell 
AuehinclOBs 
Bailey 

Baldwin, Md. 
Baldwin. N. Y. 
Barrett, Pa. 
Barry 
Bates. Ky. 
Bates. Mass. 
Beall 

Beckworth 
Bender 
Bennet. N. Y. 
Blemiller 
Bland 
Bloom 
Bradley, Pa. 
Brown. Oa. 
Bryson 
Buckley 
Bmch 
Butler 
Byrne, N.Y. 
Camp 
Canfield 
Cannon, Fla. 
Oamahan 
Case.N. J. 
Oeller 
Chapman 
Ohelf 
Clark 
Olaeon 
Clemente 
Coffee 
O^e. Kaxis, 
Combs 
Cooper 
Corbett 
Courtney 
Croeeer 
D'Alesandro 
Baughton, Va. 
Dawson 
De Lacy 
Delaney, 
James J. 
Delaney. 

John J. 
Dlngell 
Douglae, Oattf. 
Douglas. XU. 
Doyle 
Drewry 
Durham 
Bberharter 


NAYS—223 

Easaesser 

Fallon 

Peighan 

Flaxmmgan 

Flood 

Fogarty 

Folger 

Forand 

Pulton 

Gallagher 

Gardner 

Gary 

Oeelan 

Gordon 

Gore 

Gorskl 

Granahan 

Granger 

Grant, Ala. 

Green 

Gregory 

Bale 

Ball 


Kefauver 

KeUey, Pa. 

Keogh 

Kerr 

King 

Klrwan 

Klein 

Kopplemann 

Kunkel 

LaPollette 

Lane 

Latham 

Leslnskl 

Lewis 

Unk 

Ludlow 

Lyle 

Lynch 

McConnell 

McCormack 

McDonough 

McOllnchey 

Madden 


Edwin Arthur Maloney 


Sand 

Hare 

Sarless. Alls. 

aarrls 

Sart 

Hartley 

Btavenner 

Hays 

Heaiy 

Hedrick 

Heffeman 

Herter 

Heselton 

HUl 

Rlnshtw 
HObbs 
Ifoeh 
HoUfteld 
Hook 
Hope 
Huber 
Hull 
Jackson 
Johnson, Ind 
Jot&naon, 
Luther A. 
Johnson, 
Lyndon B. 


»bneon.OKla. Fnage 


Manasco 

Mankln 

Mansfield, 

Mont. 

Marcantonlo 

Mathews 

May 

yiiiii 

Monroney 

Morgan 

Morrison 

Murdock 

Murphy 

Murray, Wls. 

Neely 

Norblad 

Norrell 

O’Brien, HI. 

O'Brien, Mich. 

O'Konekl 

OToole 

Outland 

Pace 

Patman 

Patterson 

Peterson. Qa. 

Pfeifer 

Phllbin 


Powell 
Price, HI. 
Priest 

Quinn. N. Y. 
Rabaut 


Sheridan sigainst. 

Mr. Andrews of New York for, with Mr. 
Patrick against. 

Mr. Mason for, with Mr. Bunker against. 

Additional general pairs: 

Mr. Sheppard with Mr. Sharp. 

Mr. Cochran with Mr. Henry. 

Mr. Colmer with Mr. Reece of Tennessee. 

Mr. Cox with Mr. Ellis. 

Mr. Mansfield of Texas with Mrs. Luce. 

Mr. Rivebs and Mrs. Rogers of Mas¬ 
sachusetts changed their votes from 
“yea” to “nay.” 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The Clerk will report 
the next amendment on which a separate 
vote had been demanded. 

The Clerk read as follows; 

Amendment offered by Mr, Wolcxjtt: On 
page S. line 12, strike out all of lines 12 to 
21, Inclusive, and substitute In lieu thereof 
the following: 

*’Sxc. 6. Subsection (e) of section 2 of the 
Slmergenoy Price Control Act of 1242, as 
amended by the StabUlgatlon Extension Act 
of 1244, Is amended by inserting: 

“ ‘(D* after ‘(e)’ at the beginning of such 
subsection, and inserting at the end thereof 
the following paragraphs: 

*•*(2)’ Subsidy operations, as hereinafter 
defined for the year ending December 81, 
1946, shall be limited as follows, subject to 
the provisions of paragraph 8; and change 
the signs and figures on pages 6 and 7 as 
follows: 

’’Page 6, line 1, from '$516,000j)00* to 
’$160,000,000.’ 

“Page 6, line 6. from ’$50,000,000’ to 
*$17,600,000.’ 

“Page 6, line 8, from *$160,000,000’ to 
*$56,000,000.’ 

**Page 6, line 23, from ‘$716,000,000* to 
*$250,250,000.’ 

“Page 6. line 24. from ‘$260,000,000’ to 
*$91,000,000.’ 

‘’Page 7, line 4, from *$170,000,000’ to 
*$59,600,000.’ ” 


Mr. WOLCOTT (interrupting reading 
of amendment), Mr. Speaker, I ask 
unanimous consent that the further read¬ 
ing of the amendment be dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi¬ 
gan? 

Mr. McCORMACK, Mr. Speaker, re¬ 
serving the right to object, there is the 
other subsidy amendment. I was going to 
ask unanimous consent that both amend¬ 
ments be voted upon at the same time 
as they relate to the same subject. 

Mr. WOLCOTT, Mr. Speaker, there 
Is no objection on my part. 

Mr. McCORMACK. They relate to 
subsidy payments, and I ask unanimous 
consent that they both be voted on at 
the same time. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

Mr. SMITH of Virginia. Mr. Speaker, 
I object. 

Mr. McCORMACK. Mr. Speaker. I 
ask unanimous consent that both 
amendments be read at this time for the 
information of the House. 

Mr. SMITH of Virginia. Mr. Speaker, 
I have no objection to their being con¬ 
sidered together. 

The SPEAKER. Is there objection to 
considering the two amendments and 
voting on them at the same time? 

Mr. RANKIN. Mr. Speaker, reserving 
the right to object, let us hear the first 
amendment read. I do not know wheth¬ 
er we want to vote on the other one at 
the same time or not. 

The SPEAKER. The Clerk will con¬ 
tinue the reading of the amendment. 

The Clerk concluded the reading of 
the amendment. 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that the other 
amendment be read for the information 
of the House; then I shall ask unani¬ 
mous consent thereafter that they be 
voted on together. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There wag no objection. 

The SPEAKER. Thfe Clerk will report 
the other amendment on which a sepa¬ 
rate vote has been demanded. 

The Clerk read as follows: 

Amendment offered by Mr. Wolcott: Page 
7, line 12, strike out aU of subsection (3) on 
pages 7 and 8 and subsection (4) on page 8, 
and insert in lieu thereof the following: 

“LiqUIDATIOK OF SUBSIDZES 

“3 (a) The Administrator shall make ad¬ 
justments In maximum prices of agricultural 
commodities including milk and livestock 
and products manufactured in whole or sub¬ 
stantial part from such commodities in lieu 
of any payment by the Federal Government 
of sums of money or losses incurred by any 
agency of the Government through the pur¬ 
chase and resale at a loss of such commodi¬ 
ties or products, and equivalent reductions 
is subsidy or similar payments shall be made 
by any such agency authorized to make such 
purchases and sales at a loss or to make such 
payments: Provided, That the first such ad¬ 
justment or adjustments of not less than 
25 percent of the rate of subsidy or similar 
payments made In the corresponding period 
of 1946 shall be made not more than 46 
dairs from the effective date hereof and simi¬ 
lar adjustments shall be made at Intervals 
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of not more than 45 days theraafter: Pro¬ 
vided further, That none of the foregoing 
provisions shall apply to any operations con¬ 
ducted for the purpose of maintaining sup¬ 
port prices for agricultural products or pay¬ 
ments or losses incurred with respect to 
domestic sugar beets or sugarcane: And pro¬ 
vided further, That nothing contained herein 
shall be construed to prevent the making of 
parity payments or soil-conservation pay¬ 
ments authorised under existing law or bene¬ 
fits to sugar growers authorized under title 
in of the Sugar Act of 1937, as amended. 

“(b) Modifications shall be made In the 
maximum prices established for any agricul¬ 
tural commodities and for commodities 
processed or manufactured In whole or in 
substantial part from agricultural commodi¬ 
ties where it appears that the maximum 
prices established do not reflect all Increases 
in costs to the producers of such agricultural 
commodities Incurred since January 1, 1941. 
and such modifications or adjustments in 
the case of milk and its products shall be 
made on a regional or area basis. 

“(c) In no dVent shall maximum prices of 
agricultural commodities be established be¬ 
low support prices therefor or below the 
prices specified In section III of Public Law 
No. 729 approved October 2, 1942: Provided, 
That, where minimum prices to producers are 
regiflated under any agreements or orders 
pursuant to the provisions of the Agi-icul- 
tural Marketing Agreement Act of 1937, as 
amended, the Secretary of Agriculture Is here¬ 
by directed to adjust such minimum prices 
to reflect not leas than the adjustments 
in maximum prices ordered pursuant to the 
provisions of this section. Except as ex¬ 
pressly provided herein, nothing contained 
in this section shall be construed to repeal, 
amend, or supersede the provisions of the 
Agricultural Marketing Agreement Act of 
1937, as amended.'* 

Mr. McCORMACK. Mr, Speaker, I ask 
unanimous consent that both amend¬ 
ments may be considered together. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

The SPEAKER. The question is on 
the amendments. 

Mr. McCORMACK. Mr. Speaker, on 
that I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 245, nays 151, not voting 34, 
as follows: 

(Roll No. 93] 

YEAS—246 


Abernethy 

Bradley, Mich. 

Cravens 

Adams 

Brehm 

Crawford 

Allen. Ill. 

Brooks 

Cunningham 

Amond 

Brown, Ohio 

Curtis 

Andersen. 

Brumbaugh 

Daughton, Va. 

H. Carl 

Buck 

D’Ewart 

Anderson, Calif. Buffett 

Dirksen 

Andresen. 

Bulwinkle 

DoUiver 

August H. 

Burch 

Dondero 

Andrews, Ala. 

Butler 

Dougbton, N. C. 

Arends 

Byrnes, Wls, 

Drewry 

Arnold 

Campbell 

Durham 

Auchincloss 

Cannon, Mo. 

Dworshak 

Baldwin, Md. 

Carlson 

Earthman 

Barden 

Case. N. J. 

Eaton 

Barrett, Wyo. 

Case, S. Dak. 

Elliott 

Bates, Mass. 

Chelf 

Ellis 

Beall 

Chenoweth 

Ellsworth 

Bell 

Chlperfleld 

Elston 

Bender 

Church 

Engel, Mich. 

Bennet, N. Y. 

Clason 

Engle. Calif. 

Bennett, Mo. 

Clements 

Ervin 

Bishop 

Clevenger 

Fellows 

Blackney 

Cllpplnger 

Fenton 

Bolton 

Cole, Kans. 

Fernandez 

Bonner 

Cole, Mo. 

Flannagan 

Boren 

Cole. N. Y. 

FuHer 

Boykin 

Cooley 

Gamble 


Oathlugs Klxizer Robslon, Ky. 

Oavln Knutson BockweU 

Gearhart Kunkel Rogers, Fla. 

Oerlach Landis Rogers. Mass. 

Gifford Lanham Russell 

GlUespie Larcade fichwabe. Mo. 

Gillette Latham Schwabe, Okla. 

Gillie Lea Scrlvner 

Goodwin LeCompte Shafer 

Gossett LePevre Short 

Granger Lemke Sikes 

Grant. Ala. Lyle Simpson, Ill. 

Grant, Ind. MoConneU Simpson. Pa. 

Griffiths McOowen Slaughter 

Gross McDonotigh Smith, Ohio 

Gwlnn, N. Y. McOehee Smith, Va. 


Gwynne. Iowa 

McGregor 

Smith, Wls. 

Hagen 

McMillan, S. C. 

Springer 

Hale 

Mahon 

Stefan 

Hall. 

Manasco 

Stevenson 

Edwin Arthur Mansfield. 

Stewart 

Hall. 

Mont. 

Stockman 

Leonard W. 

Martin. Iowa 

Sumner. Ill. 

Halleck 

Martin. Mass. 

Sumners, Tex. 

Hand 

Mathews 

Sundstrom 

Harness, Ind. 

Merrow 

Taber 

HarUey 

Michener 

Talbot 

Hubert 

MlUer, Nebr. 

Talle 

Hendricks 

Mills 

Tarver 

Herter 

Mundt 

Taylor 

Heselton 

Murray. Tenn. 

Thomas, N. J. 

Hess 

Murray. Wls. 

Tibbott 

Hill 

Norblad 

Towe 

Hinehaw 

Norrell 

Vinson 

Hobbs 

O’Hara 

Voorhls. Calif. 

Hoeven 

O'Konski 

Vorys, Ohio 

Hoffman 

Pace 

Vursell 

Holmes, Mass. 

Peterson, Ga. 

Wadsworth 

Holmes, Wash. 

Phtlbln 

Waslelewskl 

Hope 

Phillips 

Welchel 

Horan 

Pickett 

West 

Howell 

Pittenger 

Whitten 

Jenkins 

Ploeser 

Whittington 

Jennings 

Plumley 

Wickereham 

Jensen 

Poage 

Wlgglesworth 

Johnson. 111. 

Price, Fla. 

Winstead 

Johnson. Ind. 

Ramey 

Winter 

Johnson. Okla. 

Rankin 

Wolcott 

Jones 

Reed. Ul. 

Wolfenden. Pa. 

Jonkman 

Reed. N. Y. 

Wood 

Judd 

Rees, Kans. 

Woodruff 

Kean 

Rich 

Worley 

Kearney 

Rivers 

Zimmerman 

Keefe 

Blzley 


Kerr 

Robertson. 


Kilburn 

N. Dak. 


Kllday 

Robertson, Va. 

NAYS—151 


Angell 

Flood 

LaFollette 

Bailey 

Fogarty 

Lane 

Baldwin, N. Y. 

Polger 

Leslnskl 

Barrett. Pa. 

Porand 

Lewis 

Barry 

Fulton 

Link 

Bates, Ky. 

Gallagher 

Ludlow 

Beckworth 

Gardner 

Lynch 

Blemlller 

Gary 

McCormack 

Bland 

Oeelan 

McGllnchey 

Bloom 

Gordon 

McKenzie 

Bradley, Pa. 

Gore 

Madden 

Brown. Ga. 

Oorski 

Maloney 

Bryson 

Granahan 

Mankln 

Buckley 

Green 

Marcantonlo 

Byrne, N. Y. 

Gregory 

May 

camp 

Hare 

Monroney 

Canfield 

Harless, Arlz. 

Morgan 

Cannon. Fla. 

Harris 

Morrison 

Carnahan 

Hart 

Murdock 

Celler 

Havenner 

Murphy 

Chapman 

Hays 

Neely 

Clark 

Healy 

O’Brien, Ill. 

Coffee 

Hedrick 

O’Brien. Mich. 

Combe 

Hefferuan 

O’Toole 

Cooper 

Hoch 

OuUand 

Corbett 

Hollfleld 

Patman 

Courtney 

Hook 

Patterson 

Crosser 

Huber 

Pfeifer 

D’Alesandro 

Hull 

Powell 

Dawson 

Jackson 

Price. Ill. 

DeLacy 

Johnson, Calif. 

Priest 

Delaney, 

Johnson, 

Quinn, N. Y. 

James J. 

Luther A. 

Rabaut 

Delaney, 

Johnson, 

Rabin 

John J. 

Lyndon B. 

Randoph 

Dingell 

Kee 

Rayflel 

Domengeaux 

Kefauver 

Resa 

Douglas, Calif. 

Kelley. Pa. 

Richards 

Douglas, m. 

Kelly. HL 

Riley 

Doyle 

Keogh 

Robinson, Utah 

Eberharter 

King 

Rogers, N. Y. 

Elsaesser 

Kirwan 

Rooney 

Fallon 

Klein 

Rowan 

Felghan 

Koppiemann 

Ryter 


Sabath 

Starkey 

Traynor 

Sadowskl 

Stlgler 

Trimble 

SasBoer 

SuUlvan 

Walter 

Savage 

Thom 

Welch 

Smith, Maine 

Thomas, Tex. 

White 

Somers, N. Y. 

Thomason 

Wolverton, N. J. 

Sparkman 

Tolan 

Woodhouse 

Spence 

Torrens 



NOT VOTING—34 

Allen, La. 

Henry 

Rains 

Andrews, N. Y. 

Izao 

Reece, Tenn. 

Bunker 

Jarman 

Rodgers. Pa. 

Cochran 

Luce 

Roe. Md. 

Colmer 

MoMlllen, Ill. 

Roe, N. Y 

Cox 

Mansfield. Tex. 

Sharp 

Curley 

Mason 

Sheppard 

Davis 

Miller. Calif. 

Sheridan 

Fisher 

Norton 

Weaver 

Gibson 

O'Neal 

Wilson 

Graham 

Patrick 


Hancock 

Peterson, Fla. 



So the amendments were agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr Mason for, with Mr. Bunker against. 

Mr. Andrews of New York for, with Mr. 
Patrick against. 

Mr. Wilson for, with Mrs. Norton against. 

Mr. Rodgers of Pennsylvania for, with Mr. 
Curley against. 

Mr. Hancock for, with Mr. Roe of New 
York against. 

Mr. Graham for. with Mr. Izac against. 

Mr. McMillen of Illinois for, with Mr. Sher¬ 
idan against. 

Additional general pairs: 

Mr. Colmer with Mr. Reece of Tennessee. 

Mr. Cochran with Mr. Henry. 

Mr. Sheppard with Mr. Sharp. 

Mr. Mansfield of Texas with Mrs. Luce. 

Mr. O’Konski changed his vote from 
“nay” to “yea.*' 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The Clerk will re¬ 
port the next amendment on which a 
separate vote has been demanded. 

The Clerk read as follows: 

Amendment offered by Mr. Flannaqan: 

1. Amend section 6. page 6, line 20, by 
striking out “meat, $716,000,000." 

2. Amend section 6. page 8. line 2, by 
Inserting a colon In lieu of the period at 
the end of the sentence and adding the 
following: 'Trovided further, That no funds 
heretofore or hereafter appropriated to, bor¬ 
rowed under congressional authorization by, 
or In custody or control of any governmental 
agency including Government-owned or con¬ 
trolled corporations, shall be used after June 
30, 1946, to continue any existing program 
or to Institute any new program for the pay¬ 
ment of subsidies on livestock or meat de¬ 
rived from livestock or for the purchase of 
such commodities for resale at a loss, there¬ 
by subsidizing directly or Indirectly the pro¬ 
duction, sale, or distribution of such com¬ 
modities. except that nothing contained 
herein shall prevent the payment of obliga¬ 
tions created under existing program which 
accrued prior to June 30, 1946: And provided 
further, That In order to prevent the reduc¬ 
tion of livestock prices upon the elimination 
of such livestock and meat subsidy pay¬ 
ments, the Administrator shall make cor¬ 
responding increases in 'maximum prices of 
livestock, meat, and meat products, to the 
extent necessary to compensate for tihc re¬ 
moval of such subsidies." 

The SPEAKER. The question is on 
the amendment. 

Mr. McCORMACK. Mr. Speaker, on 
that, I demand the yeas and nays. 

The yeas and nays were ordered. 
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The question wee taken; and there 
were—yeas 214, nays 182, not voting 34, 
as follows: 

tBoll Mo. 24] 

TEA&-~214 


Abemethy 

Fenton 

Mundt 

Adams 

Fernandes 

Murray, Tezm, 

AUen,Tll. 

Flannagan 

Murray, Wls. 

Almond 

FuUer - 

Norrell 

Andersen* 

Gary 

O'Hara 

H. Carl 

Gathlngs 

O'Konski 

Anderson, Calif. Gavin 

PhUllps 

Andresen. 

Gearhart 

Pickett 

August H. 

Oerlach 

Pittenger 

Andrews. Ala. 

Gifford 

Ploeser 

Arends 

OiUeaple 

Plximley 

Arnold 

Gillette 

Poage 

Baldwin, Md. 

QlUle 

Price, Fla. 

Barden 

Goodwin 

Ramey 

Barrett, Wyo. 

Ooasett 

Randolph 

Bates, Ky. 

Grant. Ala. 

Rankin 

Beall 

Grant, Ind. 

Reed.ni. 

Bell 

Gregory 

Reed. N. Y. 

Bonnet. N. Y. 

Griffiths 

Rees, Kans. 

Bennett. Mo. 

Groaa 

Rich 

Bishop 

Gwynne, Iowa 

Rlzley 

Blaokney 

Hagen 

Robertson. 

Bland 

Hale 

N.Dak 

Bolton 

Hall, 

Robertson. Va. 

Bonner 

Edwin Arthur Robalon, Ky. 

Boren 

Halleck 

Rockwell 

Boykin 

Harness, Ind. 

Roe.Md. 

Bradley. Mich. 

Harris 

Rogers. Fla. 

Brehm 

Hubert 

Russell 

Brown. Ohio 

Hendricks 

Bassoer 

Brumbaugh 

Hess 

Schwabe, Mo. 

Buck 

Hill 

Scbwabe, Okla. 

Buffett 

Hoeven 

Scrivner 

Buich 

Hoffman 

Shafer 

Byrnea, Wla. 

Holifleld 

Short 

Campbell 

Holmes, Mass. 

Sikes 

Cannon. Mo. 

Hope 

Simpson, HI. 

Carlson 

Horan 

Slmpscn. Pa. 

Carnahan 

Howell 

Slaiighter 

Case. 8 Dak. 

Jenkins 

Smith, Ohio 

Chapmen 

Jennings 

Smith, Va. 

Obeli 

Jensen 

Smith, Wla. 

Chenoweth 

Johnaon, HI. 

Springer 

Chiperfleld 

Johnson. Ind. 

Stefan 

Church 

Johnson. 

Stevenson 

Clevenger 

Luther A. 

Stewart 

Cllpplnger 

Johnson, Okla. 

Stlgler 

Cole. Kans. 

Jones 

Stockman 

Cole, Mo. 

Jonkman 

Sumner, Ill. 

Cole. N Y. 

Keefe 

Sumners. Tex. 

Cooley 

Kerr 

Taber 

Cravens 

Kilday 

Talle 

Crawford 

Klnzer 

Tarver 

Cunningham 

Knutson 

Thomas. N. J. 

Curtis 

Landis 

Tibbott 

Daughton. Va. 

Lanham 

Trasmor 

D'Ewart 

Larcade 

Vinson 

Dlrksen 

LeCompte 

VoorhlB, Calif. 

Dolliver 

LeFevre 

Vursell 

Domengeaux 

Lemke 

Wadsworth 

Dondero 

McCowen 

Waslelewskl 

Dougbton, N. C. 

. McGehee 

Weichel 

Drewry 

McGregor 

West 

Durham 

McKenzie 

Whitten 

Dworahak 

McMillan. S. C. 

Whittington 

Barthman 

Mahon 

Wlckersham 

Baton 

Manaaco 

Winstead 

EUlott 

Martin, Iowa 

Winter 

Bills 

Martin, Mass. 

WoUenden Pa. 

Ellsworth 

Merrow 

Wood 

Blston 

Mlchener 

Woodruff 

Bngel. Mich. 

Miller. Nebr. 

Worley 

Fellowa 

Mills 

NAY&—182 

Zimmerman 

Angell 

Celler 

Ervin 

Aucblnclcss 

Clark 

Fallon 

BaUey 

Clason 

Felghan 

Baldwin. N.Y. 

Coffee 

Flood 

Barrett, Pa. 

Combs 

Fogarty 

Barry 

Cooper 

Folger 

Bates. Maas. 

Corbett 

Forand 

Backworth 

Courtney 

Fulton 

Bender 

Grosser 

Gallagher 

Blemlller 

D'Alesandro 

Gamble 

Bloom 

Dawaon 

Gardner 

Bradley. Pa. 

DeLaey 

Oeelan 

BIrooks 

Delaney, 

Gordon 

Brown, oa. 

James J. 

Gore 

Bryaon 

Delaney, 

Oorakl 

Buckley 

John J. 

Qranahan 

Bulwlnkle 

Dingell 

Granger 

Butler 

Douglas. Cam. 

Green 

Byrne. H. T. 

Douglas, m. 

Gwtnn. N. Y, 

Camp 

Doyle 

Hall. 

OanJIeld 

Bberhartsr 

Leonard W. 

Cannon, Fla, 

Blsaesser 

Band 

Oaae.N.J* 

Engle, Calif. 

Hare 


Harleas, Aria. 

Link 

Rayflel 

Hart 

Luce 

Resa 

Hartley 

Ludlow 

Richards 

Havenner 

Lyle 

Riley 

Pffiys 

Lynch 

Rivers 

Healy 

McConnell 

Robinson. Utah 

Hedrick 

McCormack 

Rogers. Mass. 
Rogers. N. Y. 

Heffernan 

McDonottgh 

Herter 

McGllncfaey 

Rooney 

Heselton 

Madden 

Rowan 

Hlnshaw 

Maloney 

Ryter 

Hobbs 

Mankin 

Sabath 

Hoch 

Mansfield, 

fiadowskl 

Holmes, Wash. 

Mont. 

Savage 

Huber 

Marcantonlo 

Sharp 

Bull 

Mathews 

Smith. Mdlne 

Jackson 

May 

Somers, N.Y. 

Johnson. Calif. 

Monroney 

Sparkman 

Johnson. 

Morgan 

Spence 

Lyndon B. 

Momson 

Starkey 

Judd 

Murdock 

Sullivan 

Kean 

Murphy 

Sundstrom 

Kearney 

Neely 

Talbot 

Kee 

Norblad 

Taylor 

Kelauver 

O'Brien. HI. 

Thom 

Kelley. Pa. 

O’Brien. Mich. 

’Thomas, Tex. 

Kelly, m. 

O’Toole 

Thomason 

Keogh 

Outland 

Tolan 

Baibum 

Pace 

Torrens 

King 

Patman 

Trimble 

Kirwan 

Patterson 

Voryg, Ohio 

Klein 

Peterson. Qa. 

Walter 

Kopplemann 

Pfeifer 

Welch 

Kunkel 

PhUbln 

White 

LaFoUette 

Powell 

Wlgglesworth 

Lane 

Price, HI. 

Wolcott 

Latham 

Priest 

Wolverton, N. J. 

Lea 

Quinn N.Y. 

Woodhouse 

Leslnskl 

Rabaut 


Lewis 

Rabin 


NOT VOTING—34 

Allen La. 

Hancock 

Peterson, Fla. 

Andrews. N. Y. 

Henry 

Rains 

Bunker 

Hook 

Reece, Tenn. 

Clements 

Izao 

Rodgers, Pa. 

Cochran 

Jarman 

Roe. N.Y. 

Colmer 

McMlllen. HI. 

Sheppard 

Cox 

Mansfield, Tex. 

Sheridan 

Curley 

Mason 

Towe 

Davis 

Miller. Calif. 

Weaver 

Fisher 

Norton 

Wilson 

Gibson 

O’Neal 


Graham 

Patrick 


So the amendment was agreed to. 

The Clerk 

announced 

the foDowlng 


pairs: 

On this vote: 


Mr, McMlllen of Illinois lor. with Mr. Bheri- 
dan against. 

Mr. Rodgers of Pennsylvania lor, with Mr. 
Curley against. 

Mr. Mason lor, with Mr. Bunker against. 

Mr. Wilson lor, with Mrs. Norton against. 

Mr. Hancock lor, with Mr. Roe ol New York 
against. 

Mr. Graham lor, with Mr. Izac against. 

Mr. Andrews ol New York lor, with Mr. 
Patrick against. 

Additional general pairs: 

Mr. Mansfield of Texas with Mr. Towe. 

Mr. Cochran with Mr. Henry. 

Mr. Colmer with Mr. Reece ol Tennessee. 

Mr. Brown of Georgia and Mr. Bxttlir 
changed their votes from “yea” to “nay.” 

Mr. Crawford changed his vote from 
“nay” to “yea.” 

The result of the vote was annoimced 
as above recorded. 

The SPEAKER. The Clerk wUl re¬ 
port the next amendment on which a 
separate vote has been demanded. 

The Clerk read as follows; 

Amendment offered by Mr. Crawford; 
Page D, line 8, alter the word **lnclii8lve** 
Insert a new paragraph, as loUows: 

**(r> In the ease of any wholesale Indus¬ 
try; the prlnolpal sales of which consisted 
during tl^ calendar years 1989 to 1941, Inclu¬ 
sive, ^ sales of a commodity or commodities 
the production or wholesale distribution of 
Which has been reduced lor a period of 3 


years beginning on or alter March 2. 1942, 
by 75 percent or more below sudv produc¬ 
tion or wholesale distribution for the cal¬ 
endar years 1939 to 1941, Inclusive, as the 
result ol the operation ol any governmental 
regulation or restriction, the Administrators 
Shall not In establishing maximum prices 
under this section reduce established whole¬ 
sale trade discount or normal wholesale 
mark-ups lor any such commodity prevail¬ 
ing on March 2, 1942, before the wholesale 
unit ol sales lor such commodity for a period 
ol 6 months shall have reached the average 
annual wholesale unit of sales thereof lor 
the calendar years 1039 to 1941, inclusive.** 

The SPEAKER. The question is on 
the amendment. 

Mr. McCORMACK. Mr. Speaker, on 
that I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 214, nays 183, not voting 33, 
as follows: 


[Roll No. 95] 
YEAS—214 


Abemethy 

Ervin 

Miller. Nebr. 

Adams 

Fellows 

Mundt 

Allen, HI. 

Fenton 

Murray, Tenn. 

Andersen, 

Fernandez 

Murray. Wls. 

H Cart 

Puller 

Norblad 

Anderson, Calif. Gardner 

Norrell 

Andresen, 

Gathlngs 

O'Hara 

August H. 

Oavln 

OKonsW 

Andrews. Ala. 

Gearhart 

Phllbin 

Angell 

Gerlach 

Phillips 

Arends 

Gifford 

Pickett 

Arnold 

Gillespie 

Pittenger 

Auchincloss 

Gillette 

Ploeser 

Bailey 

Gillie 

Plumley 

Baldwin, Md. 

Goodwin 

Price. Fla. 

Barden 

Gossett 

Ramey 

Barrett, Wyo. 

Grant, Ala. 

Randolph 

Beall 

Grant. Ind. 

Rankin 

Bell 

Griffiths 

Reed. Ill. 

Bender 

Gross 

Reed. N. Y. 

Bennett. Mo. 

Gwlnn, N. Y. 

Rees, Klans. 

Bishop 

Gwynne. Iowa 

Rich 

Blackney 

Hagen 

Richards 

Bonner 

Hale 

Riley 

Boren 

Hall, 

Rivers 

Boykin 

Edwin Arthur Rlzley 

Bradley, Mich. 

Halleck 

Robertson, 

Brehm 

Hare 

N. Dak. 

Brooks 

Harness, Ind. 

Robsion, Ky. 

Brown. Ohio 

Hartley 

Rockwell 

Brumbaugh 

Hubert 

Roe.Md. 

Bryson 

Hedrick 

Rogers, Mass. 

Buck 

Hendricks 

Russell 

Buffett 

Herter 

Schwabe. Mo. 

Btal winkle 

Heselton 

Schwabe, Okla. 

Butler 

Hess 

Shafer 

Byrnes, Wls. 

HUl 

Short 

Camp 

Hoeven 

Sikes 

Campbell 

Hoffman 

Simpson, III. 

Cannon. Fla. 

Holmes. Mass. 

Simpson. Pa. 

Carlson 

Holmes, Wash. 

Slaughter 

Case. S. Dak. 

Hope 

Smith, Ohio 

Chenoweth 

Horan 

Smith. Wls. 

Chiperfield 

Howell 

Springer 

Church 

Jenkins 

Stefan 

Clark 

Jennings 

Stewart 

Clason 

Jensen 

Stockman 

Clevenger 

Johnson. Ill. 

Sumner, m. 

Cllpplnger 

Johnson. Ind. 

Sumners, Tex. 

Cole, Kans. 

Jones 

Sundstrom 

Cole, Mo 

Jonkman 

Taber 

Cole. N.Y. 

Kllburn 

Talbot 

Cooley 

Kilday 

Talle 

Corbett 

Rinser 

Tarver 

Cravens 

Knutson 

Thomas, N J. 

Crawford 

Landis 

Tibbott 

Cunningham 

Lanham 

Traynor 

Curtla 

Laroade 

Vinson 

D’Ewart 

LeCompte 

Vorys, Ohio 

Dirksen 

LeFevre 

VurseU 

Dolliver 

Lemke 

Wadsworth 

Domengeaux 

McConnell 

WelfShel 

Dondero 

McCowen 

West 

Doughton, N. C. McOehee 

Whitten 

Drewry 

McGregor 

Whittington 

Durham 

McKenxte 

Wlgglesworth 

Dworahak 

MoMUlan. S. C. 

Winstead 

Baton 

Manasco 

Winter 

EUlott 

Martin, Iowa 

Wolcott 

EUis 

Martin, Mass. 

Wolfenden, Pa. 

BUsworth 

Mathews 

Wood 

Elston 

Engel, Mich. 

Merrow 

Mlchener 

Woodruff 
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Almond 

NAYS—183 
Gregory 

Monroney 

Baldwin. N. Y. 

Ball. 

Morgan 

Barrett. Pa. 

Leonard W. 

Morrison 

Barry 

Hand 

Murdock 

Bates, Ky. 

Harless, Arlz. 

Mtirphy 

Bates, Mass. 

Harris 

Neely 

Beckworth 

Hart 

O’Brien, HI. 

Bennet. N. Y. 

Havenner 

O’Brien. Mich. 

Blemlller 

Hays 

O'Toole 

Bland 

Healy 

Outland 

Bloom 

Heffernan 

Pace 

Bolton 

Hlnshaw 

Patman 

Bradley, Pa. 

Hobbs 

Patterson 

Brown. Ga. 

Hocb 

Peterson, Oa. 

Buckley 

Holifield 

Pfeifer 

Burch 

Hook 

Poage 

Byrne, N. Y. 

Huber 

Powell 

Canfield 

Hull 

Price, Ill. 

Cannon, Mo. 

Jackson 

Priest 

Carnahan 

Johnson, Calif. 

Quinn. N. Y. 

Case. N. J. 

Johnson. 

Rabaut 

Celler 

Luther A. 

Rabin 

Chapman 

Johnson. 

Rayfiel 

Chelf 

Lyndon B. 

Resa 

Coffee 

Johnson. Okla. 

Robertson. Va. 

Combs 

Judd 

Robinson, Utah 

Cooper 

Kean 

Rogers, Fla 

Courtney 

Kesrney 

Rogers, N. Y. 

CroBser 

Kee 

Rooney 

D’AleBandro 

Keefe 

Rowan 

Daughton, Va. 

Kefauver 

Ryter 

Dawson 

Kelley, Pa. 

Sabath 

De Lacy 

Kelly. Ill. 

Sadowski 

Delaney, 

Keogh 

Sasscer 

James J 

Kerr 

Savage 

Delaney. 

King 

Scrlvner 

John J. 

Klrwan 

Sharp 

Dlngell 

Klein 

Smith. Maine 

Douglas, Calif. 

Kopplemann 

Smith, Va. 

Douglas. Ill. 

Kunkel 

Somers. N. Y. 

Doyle 

LaFollette 

Sparkman 

Earthman 

Lane 

Spence 

Eberharter 

Latham 

Starkey 

Elsaesser 

Lea 

Stevenson 

Engle. Calif. 

Lesinskl 

Btlgler 

Fallon 

Lewis 

Sullivan 

Feighan 

Link 

Taylor 

Flannagan 

Luce 

Thom 

Flood 

Ludlow 

Thomas. Tex. 

Fogarty 

Lyle 

Thomason 

Folger 

Lynch 

Tolan 

Forand 

McCormack 

Torrens 

Fulton 

McDonough 

Trimble 

Gallagher 

McOlinchey 

Voorhls, Calif. 

Gamble 

Madden 

Walter 

Gary 

Mahon 

Wasielewskl 

Geelan 

Maloney 

Welch 

Gordon 

Mankin 

White 

Gore 

Mansfield, 

Wlckersham 

Gorskl 

Mont. 

Wolverton, N. J, 

Graiiahan 

Maicantonlo 

Woodhouse 

Granger 

May 

Worley 

Green 

Mills 

Zimmerman 

NOT VOTING—33 

Allen, La. 

Graham 

Patrick 

Andrews. N. Y. 

Hancock 

Peterson. Fla. 

Bunker 

Henry 

Rains 

Clements 

Izac 

Reece. Tenn. 

Cochran 

Jarman 

Rodgers. Fa. 

Colmer 

McMUlen. ni. 

Roe. N. Y. 

Cox 

Mansfield. Tex. 

Sheppard 

Curley 

Mason 

Sheridan 

Davis 

Miller, Calif. 

Towe 

Fisher 

Norton 

Weaver 

Gibson 

O’Neal 

Wilson 


So the amendment was agreed to. 

The Clerk announced the following 
pairs: 

Mr. McMlUen of Illinois for, with Mr. Bheri- 
dan against. 

Mr. Rodgers of Pennsylvania for, with Mr. 
Curley against. 

Mr. Mason for, with Mr. Bunker against. 

Mr. Wilson for, with Mrs. Norton against. 

Mr. Hancock for, with Mr. Roe of New 
York, against. 

Mr. Graham for, with Mr. Izac against. 

Mr. Andrews of New York for, with Mr. 
Patrick against. 

Additional general pairs: 

Mr. Cochran with Mr. Reece of Tennessee. 

Mr. Mansfield of Texas with Mr. Henry. 

Mr. Colmer with Mr. Towe. 

Messrs. Carnahan, B^iogh, PrxzrBR, 
and Kelly of Illinois changed their votes 
from “yea” to “nay.” 


Messrs. Domxngeaux and Cannon of 
Florida changed their votes from “nay” 
to “yea.” 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on 
the engrossment and third reading of 
the bill. 

The bill was ordered to be engrossed 
and read a third time. 

Mr. BRADLEY of Pennsylvania. Mr. 
Speaker, 1 realize that we must vote for 
this bill in order to give the Senate a 
chance to repair the damage that has 
been done. Therefore, I ask for the 
reading of the engrossed copy of the bill 
in order that the public may know how 
it has been emasculated before the final 
vote is taken. 

The SPEAKER. Of course, with as 
many amendments as we have, it will be 
impossible to get the engrossed copy back 
tonight. 

Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent that in the engross¬ 
ment of the bill the Clerk may be per¬ 
mitted to correct section numbers and 
cross references. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich¬ 
igan? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. SPENCE, Mr. Speaker. I ask 
unanimous consent that all Members 
may be permitted to revise and extend 
their remarks on the OPA bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

There was no objection. 

Mr. ANDERSON of California (at the 
request of Mr. Martin of Massachusetts) 
was given permission to extend his re¬ 
marks in the Record and include a ques¬ 
tionnaire. 

FURTHER MESSAGE PROM THE SENATE 

A further message from the Senate, 
by Mr, Gatling, its enrolling clerk, an¬ 
nounced that the Senate agrees to the re¬ 
port of the committee of conference on 
the disagreeing votes of the two Houses 
on the amendments of the Senate to the 
bill (H. R. 5856) entitled “An act to pro¬ 
vide for trade relations between the 
United States and the Philippines, and 
for other purposes.” 

The message also annoimced that the 
Senate agrees to the report of the com¬ 
mittee of conference on the disagreeing 
votes of the two Houses on the amend¬ 
ment of the House to the bill (S. 75) en¬ 
titled “An act for the relief of Thomas 
C. Locke." 

The message also announced that the 
Senate insists upon its amendment to 
the bill (H. R. 941) entitled “An act for 
the relief of Mrs. C. A. Lee, administra¬ 
trix of the estate of Ross Lee, deceased,” 
disagreed to by the House: agrees to the 
conference asked by the House on the 
disagreeing votes of the two Houses 
thereon, and appoints Mr. Ellenoer, Mr. 
Eaetland, and Mr. Wherry to be the con¬ 
ferees on the part of the Senate. 

The message also announced that the 
Senate agrees to the report of the com¬ 
mittee of conference on the disagreeing 


votes of the two Houses on the amend¬ 
ment of the Senate to the bill (H. R. 
2483) entitled “An act for the relief of 
the estate of Michael J. McDonough, 
deceased.” 

TERMINAL LEAVE FOR ENLISTED MEN 

Mr. CHELP. Mr. Speaker, I ask unani¬ 
mous consent to address the House for 1 
minute, and to revise and extend my re¬ 
marks and include a radio address. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken¬ 
tucky? 

There was no objection. 

Mr. CHELP. Mr. Speaker, today one 
of the many legitimate complaints of the 
QI against the so-called caste system has 
been recognized in that the bill of the 
gentleman from Florida [Mr. Rogers 1, 
calling for terminal leave to all enlisted 
men in the armed forces received the 
required 218 signatures of Members of 
this House forcing same upon the calen¬ 
dar for consideration. I for one am 
proud to have played a small part in 
signing this petition and in aiding the 
gentleman from Florida (Mr. RoaERsl to 
force this legislation to the floor for a 
vote. In connection therewith, I ask 
unanimous consent to insert in the Rec¬ 
ord a recent radio speech by me In the 
form of an interview over Station WLW, 
Cincinnati. Ohio: 

Good evening from Washington. The 
Nation's Station presents another edition of 
the Washington Front, an examination of 
world and national affairs. 

Here, in Washington, at the sprawling 
Pentagon, headquarters of the War Depart- 
men, a special board is Investigating reports 
of a caste system In the Army, undemocratic 
distinctions between officers and enlisted 
men. 

Tonight a former enlisted man In the 
Navy and a former officer In the Army Air 
Force Is going to discuss that situation. 
That enlisted man and that officer is one— 
Representative Frank Chelf. of Kentucky. 

Congressman Chelf served In the Navy be¬ 
fore the outbreak of the war. Later he re¬ 
turned to civilian life. But when war came 
he returned again to service. When he was 
discharged he held the gold oak leaves of an 
Air Force major. Since that day he has 
visited Europe as a member of a congres¬ 
sional committee of Inspection. 

Question 1. Mr. Chelf, we don’t know 
whether to call you Seaman Chelf, Major 
Chelf, or Congressman Chelf: but to get on 
with our. discussion. Our first question Is 
pointed: In your opinion, Is there a caste 
system In the Army? 

Answer. Yes, Gil, there Is a caste system 
In existence In the armed forces at the pres¬ 
ent time and, unfortunately, there has al¬ 
ways been. As a former enlisted man In the 
United States Navy and a retired Air Corps 
major of World War n, I believe that I am 
fairly well qualified to give a fair, unbiased 
statement on this subject. To begin with. 
It might be well to point out that the pres¬ 
ent caste system now In existence in the 
United States Army and Navy Is an anti¬ 
quated relic inherited, as it were, from 
countries where kings and tyrants were the 
leaders and democracy was utterly and com¬ 
pletely unknown. All of us can remember 
that our history books taught us that the 
many young lords, dukes, and barons of 
bygone years were the privileged class and 
such birth or station of life seemed to have 
been the only qualification for an officer in 
the emperor’s or king’s armies. 

When our country fought In the Revolu¬ 
tionary War and won its independence from 
Great Britain, this condition should have 
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b«Qxi remectlad then and there. However, 
there were to many ooroplex problems which 
confronted our young Republic that little 
or no thought was given to the Army, for 
then, like now, people were weary of war 
and had little or no time to devote to any¬ 
thing other than the pursuit of peace, happi¬ 
ness and prosperity. Later there came “the 
adoption of our present Ckmetitution and, 
following that, the bill of rights which guar¬ 
anteed to all freemen definite, specific, fh- 
allenable rights which have now been hon¬ 
ored and recognized by the whole world to 
such an extent that these basic concepts of 
liberty have been Incorporated Into the four 
freedoms. Nevertheless, through It all, we 
have been apparently too resistant to change, 
clinging to the old order simply and only 
because it had served us well In the past. 
However, I am delighted to know that there 
is, at the present time, a definite movement 
on foot to eliminate and abolish a practice 
or a custom which has long since outgrown 
Its usefulness. 

Question 2. Several former enlisted men, 
appearing before that Army board of Investi¬ 
gation, have complained of favoritism shown 
officers during hours off-duty—complained, 
for example, that officers could go to their 
clubs while the enlisted man was forced to 
retire to his rather plain barracks. They 
complained, too, of choice foods served to the 
officer while the enlisted man was neglected. 
What about that situation? 

Answer. Oil, In my opinion, the greatest 
gripe which our QI's have Is that a great 
amount of this sort of thing Is still In exist¬ 
ence. As I have previously stated, such sys¬ 
tem was Inherited by us from the aristo¬ 
cratic Prussian and British Armies where 
you only received an officer’s commission If 
you were a direct descendant of the ’"blue 
blood,” so to speek. 

It Just simply does not belong In the mili¬ 
tary forces of the United States where our 
basic doctrine is that all men are created 
free and equal. Of course, the segregation 
of officers and men is predicated on the 
theory, as I remember it from my Officer’s 
Guide, that familiarity breeds contempt. 
The old argument that an officer could not 
order a man to risk his life 11 he had been 
drinking with that man the night before has 
more or less been blown Into a cocked hat 
during World War II because It Is a known 
fact that the officers and men of the most 
successful aerial combat fighter and bomber 
crews most usually called one another by 
their first names and had a close, Intimate, 
friendly, and personal relationship at all 
times whether during duty hours or off duty. 
It was shown unquestionably that as a re¬ 
sult of this very close personal relationship, 
the men who served under the officers did 
not show a lack of respect but, rather, a deep 
and abiding sense of loyalty, respect, and ad¬ 
miration. In common parlance, the fellows 
In these particular outfits looked upon their 
officers as “real guys.” I am reliably informed 
that the most outstanding fighting units In 
the ground forces were also often noted fox 
the Informality of the relationships bieWeen 
their officers and enlisted men, Therefore, 
I think it Is perfectly logl.Cdi, equitable, and 
feasible that favorlclsm accorded officers 
during hours oif duty ought to be extended 
to the ohilsted men. As I see it, if officers 
men can eat K and C rations while under 
fire, they most certainly should have the 
same type of food prepared and served to 
them In noncombat areas. 

In addition to this, in camps, stations, 
posts, and installations, there should be ade¬ 
quate facilities in the way of clubs and 
lounges for the enlisted men and if condi¬ 
tions are such that these accommodations 
cannot be made available to the enlisted 
men, the officers should likewise be deprived 
of any such privileges. 

Question 8. That matter of terminal pay 
has created some dissatisfaction. The officer 


gets terminal pay. The enlisted man does 
not. Do you consider that an undemocratic 
distinction. Congressman Cheup? 

Answer. Gil, this, to my mind, is the worst 
type and form of discrimination in the en¬ 
tire Army caste system. As an officer, why 
should I have any more claim for terminal 
leave (which is equivalent to vacation with 
pay) than a GI? Of course, there was 
nothing that I could do while I was a mem¬ 
ber of the armed forces, but shortly after I 
was elected to Congress, I began laying the 
ground work to encourage the passage of 
such required and much needed legislation. 
The fact of the matter Is, I introduced a 
bill, H. R. 4729. which has been referred to 
by the enlisted men In the armed forces as 
the “Junior GI Bill of Rights.” Section IV 
of my bill reads as follower “All enlisted 
military personnel shall be paid accrued 
leave on the same basis as that now pro¬ 
vided for officer personnel of all services, un¬ 
der existing mUltary and naval regulations 
pertaining to terminal leave; however, same 
shall be retroactive in its scope and applica¬ 
tion from June 1. 1940.” 

Naturally, as a freshman Congressman, I 
was a bit reluctant at first to attempt to 
sponsor any such far-reaching legislation 
because I felt that probably the matter would 
be far better received by the Members of 
Congress if such were introduced by an 
older and more experienced legislator. 
Nevertheless, when no one seemed willing to 
“pick the ball up and run with It, ” I de¬ 
cided to lead my own fight. My bill met with 
an unfavorable recommendation from the 
War Department In the form of a letter 
which was written by the Secretary of War’s 
office to the Chairman of the Military Affairs 
Committee of the House. As a result, my bill 
became waterlogged In the committee, so to 
speak, and I circulated a petition In an at¬ 
tempt to secure the required 218 signatures 
of the Members of the House so as to force 
my bill upon the floor for consideration. 

During the time that I was making my 
fight to push my bill to the floor. Congress¬ 
man Dwight Rogebs, of Florida. Introduced 
a bill which pertained to terminal leave only. 
Being convinced that probably his bill had 
a better chance of early passage than my own 
(due to various other rights which I was try¬ 
ing to secure for the veterans being incor¬ 
porated in my bill other than the terminal- 
leave angle), I threw my full support in his 
direction and have signed his petition. On 
March 29, I received a letter from the Ameri¬ 
can Veterans’ Committee of New York In 
which they stated: “Thank you very much for 
your support of H. R, 4729. We greatly ap¬ 
preciate your statesmanship In submerging 
your own particular bill to support the Rog¬ 
ers proposal.” So you can see, Gil, that thd 
matter of terminal-leave pay really is close 
to my heart. Of course, ther^ ig dissatisfac¬ 
tion amongst the GI’s because of this abomin¬ 
able situation but, m my humble Judgment, 
we will soon be able to alleviate this one un- 
demoqrdtlc distinction by adequate leglsla- 
tton in the very near future. 

Question 4. Thus far, Congressman, we’ve 
been speaking of the Army. Now—drawing 
on your experiences In the Navy—and your 
observations of the Navy during the war- 
does the same situation exist there? 

Answer. The situation exists In all branches 
of the service, and from my own experience, 
the caste sirstem Is a malignancy which 
needs immediate attention if It Isn’t to de¬ 
stroy completely our entire military system. 

Question 6. Mr. Chelf, according to Army 
rules and regulations, a good officer Is ex¬ 
pected to look after the welfare of his men 
first, then to his own welfare. If that system 
U followed, wouldn’t the present charges of 
distasteful distinctions fall down? 

Answer. An officer is taught that he is not 
only expected but required to look after the 
,yirellare of his men first, last, and always. If 
such policy were strictly adhered to, both 
during the war and peacetime, the caste 


system, so to speak, would collapse of Its own 
weight. There would be no need of the adop¬ 
tion of any new rules and regulations insofar 
as this particular matter is concerned. Ob¬ 
viously, as 1 see it, at least, the proper inter¬ 
pretation of the “welfare of the men first” 
angle would automatically produce adequate 
recreational facilities, more comfortable quar¬ 
ters, and the preparation of food on an equal 
basis as that served to officers because after 
all is said and done, no one can deny that the 
Army bought the choicest cuts of meats, the 
finest vegetables, the most prominently ad¬ 
vertised canned foods, and all other high- 
class food stuffs, normally served In the best 
hotels throughout the country. So it was, 
after all, a question of proper administra¬ 
tion, supervision, and leadership exercised by 
the individual commanding officer. 

Question 6. So far, Congressman Chelf, I 
believe we’ve established a case for the en¬ 
listed man—at least in some instances. 
Now—as a former seaman, a former Air Force 
officer and a member of Congress, what would 
you suggest as corrective measures? 

Answer. Personally, I believe that Cartoon¬ 
ist Bill Mauldin and Joe McCarthy, former 
editor of Yank, are on the beam when they 
testified recently before the closed session of 
the six-man board headed by Lt. Gen. 
James H. Doolittle, which Is Investigating 
special social privileges now accorded to offi¬ 
cers only. For instance, McCarthy advocates 
that all officers should come from the ranks 
of enlisted men. I think that this has a great 
deal of merit because In my own particular 
case, I was far more S 3 rmpathetlc and under¬ 
standing of the problems of the GI, simply 
because I once served as an enlisted man my¬ 
self. Well do I recall the pushing around to 
which we were sometimes subjected. How 
my blood would literally boil when some ar¬ 
rogant noncommissioned officer or commis¬ 
sioned officer mistreated us or tried to Impress 
us with his importance. I remember how on 
one occasion, while an officer in World War 11. 
I was told by a superior officer that 1 was too 
democratic with the men under me. Al¬ 
though I could say nothing at the time with¬ 
out being accused of Insubordination, never¬ 
theless, when the “old man” was not around, 
I continued my practice of being democratic. 
As a result, I know that I had the confidence 
and the respect of every man with whom it 
was my pleasure to serve. Much could be 
done toward improving the present low mo¬ 
rale of the GI’s If the same uniform were worn 
by officers and men alike except, of course, 
for the insignia of rank. 

The same food should be served to all 
ranks of officers end enlisted men and it 
should be served In the same mess halls. No 
GI would object to the officers sitting at one 
table In the same room because, obviously, 
such opportunity might be the only avail¬ 
able time for them to be together to discuss 
matters of policy other than an outright call 
of a staff meeting. 

There should be no difficulty whatsoever 
insofar as living quarters are concerned; If 
the officers’ quarters are spacious and com¬ 
modious. then by all means the enlisted 
men’s barracks should be likewise. 

Question 7. Some persons, Congressman 
Chelf —and this Includes Members of Con¬ 
gress—have suggested that all cadets at West 
Point and midshipmen at Annapolis—-be 
taken from the ranks of the Regular Armv 
and Navy. They reason that such a system 
will break down undemocratic irregularities. 
Do you agree? 

Answer. Oil, I believe that I have Just an¬ 
swered this question Just a moment ago when 
I gave you my vlewe insofar as this matter 
is concerned, but I wlU go further by saying 
all appointments of cadets to West Point and 
midshipmen to Annapolis should be exer¬ 
cised with a great deal of care and discretion. 
1 am of the opinion that special preference 
should be given to young enlisted men In the 
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Army and Navy. In the event others are ap¬ 
pointed directly from civilian life, they should 
immediately be forced to serve at least 1 year 
as an enlisted man in the Army or Navy be¬ 
fore actually entering the Academy Itself. 1 
reiterate that if such system were adopted 
and religiously adhered to, it would most 
certainly strike a powerful blow toward the 
complete and total break-down of existing 
undemocratic irregularities. 

SUlSMAtnON 

The caste system definitely exists In all 
branches of the service as an outmoded relic 
of our historical past, remaining with us to¬ 
day, I believe, mainly because of our static 
complacency and reluctance to pace our 
progress in this field consistently with the 
strides made in other phases of our Ameri¬ 
can life. 

But it can be changed, and 1 believe the 
experience gained in World War n Indicates 
conclusively the invalidity of the old argu¬ 
ments which perpetuated the discriminations 
against enlisted men in the past. 

There is concrete evidence of democratic 
and friendly ofllcer and men relationships 
not only falling to Interfere with military 
discipline but actually fostering better rela¬ 
tionships and understanding which served to 
increase the effectiveness of men and officers 
as a fighting team In achieving military 
objectives. 

SUQGESnONS 

1. Olve terminal leave to enlisted men. It 
is an Injustice to discriminate against en¬ 
listed men In according the privilege of pay¬ 
ment of terminal leave. 

2. Equalize recreational facilities, such as 
providing clubs, etc. 

3. Serve same food. 

4. Wear identical uniform except for In¬ 
signia. 

Thank you, Congressman Chelf. 

Representative Frank Chelf, of Kentucky, 
a former enlisted man In the Navy and a for¬ 
mer major in the Air Force, was our guest. 
He discussed the War Department’s Investi¬ 
gation of a caste system within the Army. 

Next week another Washington personality 
will be with us to consider other problems of 
world and national importance. 

This is GU Kingsbury returning you from 
the Nation’s Capital to the Nation's Station. 

DEMOCRATIC CAUCUS 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker. I 
just want to announce that the Demo¬ 
cratic caucus will take place immediately 
after the House adjourns. 

E8TABLISHINO A UNIFORM SYSTEM OP 
BANKRUPTCY 

Mr. HOBBS. Mr. Speaker, I ask 
imanlmous consent to take from the 
Speaker's table the bill (H. R. 5504) to 
amend an act entitled *'An act to estab¬ 
lish a uniform system of bankruptcy 
throughout the United States," approved 
July 1, 1898, and acts amendatory 
thereof and supplementary thereto, with 
Senate amendments thereto, disagree to 
the Senate amendments, and agree to the 
conference asked by the Senate. 

The SPEAKER. Is there objection to 
the request of the the gentleman from 
Alabama? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Mr. Sumnirs of Texas. Mr. 
Hobbs, and Mr. Mzcuener. 


PERSONAL EXPLANATION 

Mr. ROWAN. Mr. Speaker, on roll call 
No. 901 was necessarily absent on official 
business. Had I been present, I would 
have voted "nay." 

EXTENSION OF REMARKS 

I^s. DOUGLAS of lilinok asked and 
was given permission to extend her re¬ 
marks in the Record. 

Mrs. WOODHOUSE asked and was 
given permission to extend her remarks 
in the Record and include certain tables 
of prices. 

Mr. PORAND asked and was given 
permission to extend his remarks in the 
Record and include a radio interview. 

Mr. TRAYNOR asked and was given 
permission to extend his leniarks in the 
Record and in clude a newspaper article. 

Mr. HEPPERNAN asked and was given 
permission to extend his remarks in the 
Record and include an editorial which 
appeared in the April issue of the Marine 
News, written by Commodore Wendell 
Phillips Dodge, editor. 

Mr. VOORHIS of California asked and 
was given permission to extend his re¬ 
marks in the Record and include a state¬ 
ment by the Pederal Council of 
Churches. 

Mr. LUDLOW asked and was given 
permission to extend his remarks in the 
Record and include a quotation. 

Mrs. DOUGLAS of California asked 
and was given nermission to extend her 
remarks in the Record in three separate 
Instances and include certain excerpts. 

Mr, RANDOLPH asked and was given 
permission to extend his remarks in the 
Record and include certain radio com¬ 
ment. 

Mr. WICKERSHAM asked and was 
given permission to extend his remarks in 
the Record and include certain letters. 

Mr. KEFAUVER asked and was given 
permission to extend his remarks in the 
Record in two instances, and in one to 
Include a lett er and a telegram. 

Mr. PATTERSON asked and was given 
permission to extend his remarks in the 
Record on six separate topics. 

Mr. CRAVENS asked and was given 
permission to extend his remarks in the 
Record and Include an editorial. 

Mr. PHILBIN asked and was given per¬ 
mission to extend his remarks in the 
Record and include an article. 

Mr. COLMER (at the request of Mr. 
Abernethy) was given permission to ex¬ 
tend his remarks in the Record and In¬ 
clude two newspaper articles and ex¬ 
cerpts from the eighth report of the 
Postwar Economic Policy and Planning 
Committee. 

Mr. ROBSION of Kentucky asked and 
was given permission to extend his re¬ 
marks In the Record and include a radio 
address he delivered last evening. 

Mr. MILLER of California (at the re¬ 
quest of Mr. Tolan) was given permission 
to extend his remarks in the Record and 
include a telegram from the attorney 
general of California. 

Mr. MCDONOUGH asked and was given 
permission to extend his remarks in the 
Record and include a speech made by 
Peter H. Bergson at Atlantic City. 

Mr. DWORSHAK asked and was given 
permission to extend his remarks in the 


Record in two instances, and to Include 
in one an editorial from the Idaho 
Granger and in the other a brief editorial. 

Mr. V^ICHEL asked and was given 
permission to extend his remarks in the 
Record and include a news Item. 

Mr. BARRETT of Wyoming asked and 
was given permission to extend his re¬ 
marks in the Record immediately follow¬ 
ing the amendment he offered in the 
Committee of the Whole, and to include 
some excerpts from letters. 

Mrs. ROGERS of Massachusetts asked 
and was gl^en permission to extend her 
remarks in the Record in two instances, 
and to include in one an editorial from 
the Christian Science Monitor entitled 
"WRUL's Free Voice," and in the other 
a brief discussion of a bill she introduced 
today for the control of barbiturates. 

Mr. CURTIS asked and was given per¬ 
mission to revise and extend the remarks 
he made today and include certain ex¬ 
cerpts, and extraneous material. 

Mr. PLUMLEY asked and was given 
permission to extend his remarks in the 
Appendix of the Record with reference 
to the modernization of Congress. 

SPECIAL ORDER GRANTED 

Mr. CHURCH. Mr. Speaker, I ask 
unanimous consent that tomorrow, after 
the disposition of business on the Speak¬ 
er's desk and the conclusion of special 
orders heretofore entered, I may address 
the House for 30 minutes. 

The speaker. Is there objection to 
the request of the gentleman from Il¬ 
linois? 

There was no objection. 

EXTENSION OP REMARKS 

Mr. JUDD asked and was given per¬ 
mission to extend his remarks in the 
Record in two instances and Include In 
each certain extraneous material. 

Mr. FEIGHAN asked and was given 
permission to extend his remarks in the 
Record and Include an address which 
he made on April 14 on the occasion of 
the laying of the cornerstone of the He¬ 
brew Academy of Cleveland. 

PERSONAL EXPLANATION 

Mr. SABATH. Mr. Speaker, J would 
like the Record to show that I was not 
present during the vote on the so-called 
Wolcott amendment. Had I been pres¬ 
ent, I would have voted "No." 

EXTENSION OF REMARKS 

Mr. HOLIPIELD asked and was given 
permission to extend his remarks in the 
Record In two instances and to insert 
newspaper articles and excerpts. 

Mr. McCORMACK asked and was 
given permission to extend his remarks 
in the Record. 

ENROLLED BILLS SIGNED 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee had examined and 
found truly enrolled bills of the House 
of the following titles, which were there¬ 
upon signed by the Speaker: 

H.R. 1089. An act for the relief at Albert 
Oantalupo, Emma Oantalupo, and tbe legal 
guardian of John Oantalupo, a minor. 

H.R. 1674. An adt for the relief of Mrs. 
OUie Pattofi; 
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H. E. 2107. An aot for the relief of Onrle 
Weloa; 

H. B. 2528. An ect for the relief of Mr. and 
Mre. Jamee Sherry; 

H,E. 2885. An act for the relief of James 
lomch: 

H.B.8150. An act for the relief of Ernest 
Pedro 1 f rreira; 

H. E. 4253. An act for the relief of the 
estate of Ohancie Lee Brisbin, deceased. 

The SPEAKER announced hls signa¬ 
ture to enrolled bills of the Senate of the 
following titles: 

8.480. An act for the acquisition of In¬ 
dian lands required In connection with the 
construction, operation, and maintenance of 
electric transmission Unes and other works, 
Port Peck project, Montana; 

S. 718. An act to authorize the Secretary of 
the Interior to contract with the Middle Bio 
Grande Conservancy District of New Mexico 
for the payment and operation and main¬ 
tenance charges on certain Pueblo, Indian 
lands; 

8.1190. An act for the relief of Mre. Henry 
H. Hay; 

B. 1310. An act for the relief of Saunders 
Wholesale, Inc.; 

S. 1363. An act to reimburse certain Navy 
and Marine Corps personnel and former Navy 
and Marine Corps personnel for personal 
property lost or destroyed as the result of 
water damage occurring at certain naval and 
Marine Corps shore activities; 

6.1402. An act to reimburse certain Navy 
personnel and former Navy personnel for per¬ 
sonal property lost or damaged as the result 
of a fire in building No. 141 at the United 
States naval repair base, San Diego, Calif., on 
May 1, 1946: 

S. 1601. An act to revive and reenact the 
act entitled “An act granting the consent of 
Congress to the counties of Valley and Mc¬ 
Cone, Mont., to construct, maintain, and op¬ 
erate a free highway bridge across the Mis¬ 
souri River at or near Frazer, Mont.,” ap¬ 
proved August 5, 1039; and 

S. 1638. An act for the relief of Salvatore 
Carbone. 


ADJOURNMENT 

Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 10 o’clock and 2 minutes p. m.) the 
House, under Its previous order, ad¬ 
journed until tomorrow, Thursday, April 
18, 1946, at 10 o’clock a. m. 

MOTION TO DISCHARGE COMMITTEE 
February 28, 1946. 

To the Clerk op the House of Repre¬ 
sentatives: 

Pursuant to clause 4 of rule XXVn, I, 
Dwight L. Rogers, move to discharge the 
Committee on Military Affairs from the 
consideration of the bill (H. R. 4051) en¬ 
titled ”A bill to grant to enlisted person¬ 
nel of the armed forces certain benefits 
in lieu of accumulated leave,” which was 
referred to said committee September 13, 
1945, In support of which motion the un¬ 
dersigned Members of the House of Rep¬ 
resentatives affix their signatures, to 
wit: 

1. Dwight L. Rogers. 

2. Luther Patrick. 

3. Andrew J. Bioniller. 

4. A. L. MiUer. 

5. M. C. Tarver. 

6. Homer D. Angell. 

7. Benjamin J. Rabin. 

8. Clare E. Hoffman. 

9. J. E. Rankin. 

10. Butler B. Hare. 

11. E. H. Hedrick. 


12. Helen Douglas Mankin. 

13. Melvin Price, 

14. Emory H. Price. 

15. John 8. Gibson. 

16. J. Hardin Peterson. 

17. Thad P. Waslelewski. 

18. Emily Taft Douglas. 

19. Daniel J. Flood. 

20. Victor Wlckersham. 

21. Charles R. Savage. 

22. Jerry Voorhis. 

23. Charles M. LaFolIette. 

24. Berkeley L. Bunker. 

25. Paul H. Maloney. 

26. M. M. Neely. 

27. Philip A. Traynor. 

28. Vito Marcantonio. 

29. Thomas E. Morgan. 

30. Ned R. Healy. 

31. Robert P. Rich. 

32. Ellis E. Patterson. 

33. Frank T. Starkey. 

34. Thomas D’Alesandro, Jr. 

35. Wm. Lemke. 

36. Harold H. Earthman. 

37. James P. Geelan. 

38. Herman P. Eberharter. 

39. Lyle H. Boren. 

49. Herman P, Kopplemann. 

41. Helen Gahagan Douglas. 

42. Hugh De Lacy, 

43. Chet Holifleld. 

44. A. 8. J. Carnahan. 

45. Ray J. Madden. 

46. V/, A. Rowan. 

47. George P. .Miller. 

48. William J. Gallagher. 

49. W. W. Unk. 

50. Chas. A. Wolverton. 

51. Pat Cannon. 

52. Tom Murray. 

53. L. Mendel Rivers. 

54. Cleveland M. Bailey. 

55. Carter Manasco. 

66. W, K. Granger. 

57. Carroll Reece. 

58. Homer A, Ramey. 

59. WilUam C. Cole. 

60. WilUam G. Stigler. 

61. John J. Rooney. 

62. Gordon Canfield. 

63. Thomas G. Abernethy. 

64. Mike Mansfield. 

65. Thomas J. Lane. 

66. Henry D. Larcade, Jr. 

67. Merlin Hull. 

68. Rfidph E. Church. 

69. (jleorge B. Schwabe. 

70. G. E. Outland. 

71. W. A. Pittenger. 

72. James J. Heffernan, 

73. John J, Delaney. 

74. Joe Hendricks. 

75. Jed Johnson. 

76. Lindley Beckworth. 

77. Henry O, Talle. 

78. Edward J. Hart. 

79. Franck R. Havenner. 

80. J. W. Trimble. 

81. James Fulton. 

82. Carl T. Curtis. 

83. Prank A. Barrett, 

84. Raymond S. Springer. 

85. Jack Z. Anderson. 

86. Arthur Q. Kldin. 

87. Bartel J. Jonkman. 

88. J, Harry McGregor. 

89. Paul Stewart. 

90. Chase Going Woodhouse. 

91. William T. Granahan. 

92. John J. Riley. 


93. Herbert J. McQliiK^18y. 

94. William H. Stevenson, a 

95. Joseph F. Ryter. 

96. Gordon L. McDonough. 

97. Frank B. Keefe. 

98. Arthur Winstead. 

99. Prank L. Chelf. 

100. Robert K. Henry. 

101. Clyde Doyle. 

102. Reid P. Murray. 

103. Wat Arnold. 

104. Wesley A. D’Ewart. 

105. Clarence Cannon. 

106. Joseph R. Bryson. 

107. John B. Sullivan. 

108. Dudley Q. Roe. 

109. Augustus W. Bennet. 

110. Thomas 8. Gordon. 

111. Hal. C. Hagen. 

112. Joseph P. O’Hara. 

113. Michael A. Felghan. 

114. Edith Nourse Rogers. 

115. Joseph E. Talbot. 

116. Carl Vinson. 

117. Jamie L. Whitten. 

118. D. Emmert Brumbaugh. 

119. Harve Tlbbott. 

120. Jimmy Morrison. 

121. L. H. Gavin. 

122. Francis Case. 

123. Robt. F. Rockwell. 

124. Henry J. Latham. 

125. John E. Fogarty. 

126. Carl Hinshaw. 

127. J. W. Robinson. 

128. Cecil R. King. 

129. A, J. Elliott. 

130. Richard J. Welch. 

131. William S. Hill. 

132. A. Leonard Allen. 

133. Chas. R. Robertson. 

134. H. Carl Andersen. 

135. James Domengeaux. 

136. Prank Carlson. 

137. Frank E. Hook. 

138. B. W. Kearney. 

139. D. K. Hoch. 

140. W. A. Barrett. 

141. Walter H. Judd. 

142. Louis Ludlow. 

143. Albert Gore. 

144. Albert M. Cole. 

145. Henry M, Jackson. 

146. Walter E. Brehm. 

147. Alvin F. Weichel. 

148. John Phillips. 

149. T. Millet Hand. 

150. Charles A. Plumley. 

151. William J. Green, Jr. 

152. A. M. Fernandez. 

153. Paul Brown. 

154. Everett M. Dlrksen. 

155. Aug. H. Andresen. 

156. Walter B. Huber. 

157. Ed. V. Izac. 

158. Leo F. Rayfiel. 

159. W. D. Mills. 

160. Jennings Randolph. 

161. Karl E. Mundt. 

162. George G. Sadowski. 

163. Edward O. McCowen. 

164. George H. Fallon. 

165. Eugene J. Keogh. 

166. Donald L, O’Toole. 

187. J5hn H. Tolan. 

168. Richard F. Harless. 

169. Thomas A. Jenkins. 

170. Alvin E. O’Konskl. 

171. J. P. Richards. 

172. James J. Delaney. 

173. Peter A. Quinn. 
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174. Oefald W. Landis. 

175. Ben F. Jensen. 

176. Noble J. Johnson. 

177. P. W. arlfflths. 

178. Henry C. Dworshak. 

179. Howard E. Campbell. 

180. Sherman Adams. 

181. Edw. A. KeUey. 

182. Walt. A. Lynch. 

183. Earl H. Lewis. 

184. Sid Simpson. 

185. Max Schwabe. 

186. Earl Wilson. 

187. J. Lindsay Almond. Jr. 

188. Wm. W. Blackney. 

180. Lawrence H. Smith. 

190. Lyndon Johnson. 

190a. Aufifustine D. Kelley. 

191. George H. Bender. 

192. Clair Engle. 

193. Padjo Cravens. 

194. C. W, Bishop. 

195. Prank W. Boykin. 

196. Oren Harris. 

197. William J. Byrne. 

198. A. Sidney Camp. 

199. Louis C. Rabaut. 

200. Earle C. Clements. 

201. Edward J. Gardner. 

202. Walt Horan. 

203. John M. Coffee. 

204. Chester E. Merrow. 

205. James A. Roe. 

206. Ralph H. Daughton. 

207. John W. Plannagan, Jr. 

208. Edwin Arthur Hall. 

209. Stephen Pace. 

210. Ivor D. Fenton. 

211. Alexander J. Resa. 

212. George W. Gillie. 

213. John S. Wood. 

214. Joseph Clark Baldwin. 

215. J. Glenn Beall. 

216. Michael J. Bradley. 

217. Roy O. Woodruff. 

218. Evan Howell. 

This motion was entered upon the 
Journal, entered in the Congressional 
Record with signatures thereto, and re¬ 
ferred to the Calendar of Motions to Dis¬ 
charge Committees, April 17,1946. 


COMMITTBE HEARINOO 
Committee on Flood Control 

9. Thursday, April 18. Lt. Gen. R. A. 
Wheeler, Chief of Engineers, and other 
representatives of the Corps of Engi¬ 
neers, and proponents and opponents of 
projects in other regions. 

10. Friday, April 19, Senators and 
Representatives in Congress, and De¬ 
partment of Agriculture, Weather Bu¬ 
reau, and other Government agencies. 

Committee on Rivers and Harbors 

Revised schedule of hearings on the 
omnibus river and harbor authorization 
bill to start Tuesday, April 9, 1946, at 
10: 30 a. m., is as follows: 

(Wednesday and Thursday, May 1 and 2) 

Tombigbee-Tennessee Rl'^ers. 

(Friday, May 8) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Hsurbors dur¬ 
ing its April meeting. 


(Monday and Tueeday, |tfay 6 ahd 7) 

Big Sandy River, Tug and Levisa 
Forks, Va., W. Va., and Ky. 

(Wednesday and Thursday. May 8 add 9) 
Arkansas River, Ark., and Okla. 

EXBCUnVB COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

1216. A letter from the Acting Chairman, 
United States BAarltlme Commission, trans¬ 
mitting report of contracts entered Into or 
modified under authority of Public Law 46, 
Seventy-seventh Congress, for the period be¬ 
ginning January 1, 1946, and ending March 
31, 1846: to the Committee on the Merchant 
Marine and Fisheries. 

1217. A letter from the Postmaster Gen¬ 
eral, transmitting a draft at a proposed bill 
for the relief of certain postal employees; to 
the Committee on Claims. 

1218. A letter from the Archivist of the 
United States, transmitting report on rec¬ 
ords proposed for disposal by various Gov¬ 
ernment agencies; to the Committee on the 
Disposition of Executive Papers. 

1216. A letter from the Attorney General, 
transmitting a report reciting the facts and 
pertinent provisions of law In the cases of 
117 Individuals whose deportation has been 
suspended for more than 6 months by the 
Commissioner of the Immigration and Nat¬ 
uralization Service under the authority 
vested In the Attorney General, together with 
a statement of the reason for such suspen¬ 
sion; to the Committee on Immigration and 
Naturalization. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, repoits of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. FLANNAOAN; Committee on Agricul¬ 
ture. H. R. 8821. A bill to amend sections 
4 and 8 of the act of September 2. 1987, as 
amended, without amendment (Rept. No. 
1943). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. FLANNAOAN; Committee on Agricul¬ 
ture. H. R. 6097. A bill to amend the act 
of March 10, 1934, entitled *'An act to pro¬ 
mote the conservation of wildlife, fish, and 
game, and for other purposes*'; without 
amendment (Rept. No. 1944). Referred to 
the Committee of the Whole House on the 
State of the Union. 

Mr. ROE of Maryland: Committee on the 
Post Office and Post Roads. H. R. 6820. A 
bill relating to mall service on Lake Wlnne- 
pesaukee, N. H.; without amendment (Rept. 
No. 1945). Referred to the Committee of 
the Whole House on the State of the Union. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers. House Re¬ 
port No. 1663. Report on the disposition of 
certain papers of aunffiy executive depart¬ 
ments. Ordered to be printed. 

Mr. MANA8CO: Committee on Expendi¬ 
tures In the Executive Departments. H. R. 
6167. A biU to amend the Surplus Property 
Act of 1944 with reference to veterans* pref¬ 
erence, and for other purposes; without 
amendment (Rept. No. 1864). Referred to 
the CommlttM of the Whole Rouse on the 
State of the Union. 

Mr. COX: Committee on Buies. House 
Resolution 603. Resolution providing for the 
consideration of H. R. 764, a bill to amend 
•eoUon 801 (a) (1) of the Agricultural Ad¬ 


justment Act of 1888, ais aknibded,^ and the 
first sentence of paragraph (1) of sectlosA df 
the Agricultural Adjuetnsent Act>of 1888, as 
amendsd, and as reenacted and amended by 
the Agricultural Marketings Agreement Act 
of 1837, approved June 8. 1887, as amended, 
so ae to include the cost of all farm labor in 
determining the parity price of agricultural 
commodities; without amendment (Rept. No. 
1856). Referred to the House Calendar. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. PITTENGER: Committee on Claims. 
H. R. 4143. A bUl for the relief of Johnnie V. 
Nations: with amendment (Rept. No. 1846). 
Referred to the Committee of the Whole 
House. 

Mr. FERNANDEZ: Committee on Claims. 
H. R. 4172. A bUl for the relief of Carlton 

G. Jerry: without amendment (Rept. No. 
1847). Referred to the Committee of the 
Whole House. 

Mr. doGEHEE: Committee on Claims. 

H. B. 4288. A hiu for the relief of Severe 
Apoluna Dlnson and Candllaria Dlnson, and 
the legal guardian of Lura Dlnson and the 
legal guardian of Tereslta Dlnson; with 
amendment (Rept. No. 1946). Referred to 
the Committee of the Whole House. 

Mr. MoQBHEE: Committee on Claims. 

H. R. 4801. A bill for the relief of PhUlp 
Naope Kalll and Susie Kalli; with amend¬ 
ment (Rept. No 1948). Referred to the 

Committee of the Whole House. 

Mr. HEDRICK: Committee on Claims. 

H. R. 4338. A bill for the relief of Anna 
Blanchard and others; with amendment 
(Rept. No. I960). Referred to the Commit¬ 
tee of the Whole House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 4763. A bUl for the relief of R. L. Ben¬ 
ton; with amendment (Rept. No. 1951). Re¬ 
ferred to th e Com mittee of the Whole House. 

Mr. BARRETT of Pennsylvania: Committee 
on Claims. H. R. 6162 A bill for the relief 
of Mary Elizabeth Powers; with amendment 
(Rept. No. 1952). Referred to the Commit¬ 
tee of the Whole House. 


PUBUC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXU, public 
bills and resolutions were introduced 
and severally referred as follows: 

By Mr. HOLMES of Washington: 

H. R. 6165. A bill to provide for the prepa¬ 
ration of a membership roll of the Indians of 
the Yakima Reservation, Wash., and for other 
purposes; to the Committee on Indian Af¬ 
fairs. 

Bv Mr. ROE of Maryl an d: 

H. R. 6166. A hill to authorize the Ohlef of 
Engineers to make a survey as to the advisa¬ 
bility of dredging out Little Creek, Kent 
Island, Queen Annea County, Md.; to the 
Committee on Rivers and Harbors. 

H. R. 6167. A bill to authorize the Chief of 
Engineers to make a survey as to the advlsa- 
bUtty Of establishing Jetties at Tedious Creek, 
Dorchester County, Md.; to the Committee 
on Rivers and Harbo ra. 

By 14r. SMITH of Virginia (by requett): 

H. R. 6168. A bill to authorize certain ex¬ 
penditures from the appropriation of St. 
Elizabeths Hospital; to the Committee on 
the District of Columbia. 

H. R.6169. A bill to authorize the uee of 
Freedmen's Hospital appropriations for cer¬ 
tain expenditures; to the Committee on the 
District of Columbia. 
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. Bor Mr. JUNDOUPH: 

H.Jti617a A to amfxk4 tbe y«t«rfoift* 
Pr«Ier«ttC€ Aot ta 1944; to the Committee on 
the Civil Service. 

By Mr. BARTLBTT: 

H. E. 6171. A bill to Amend the act ol June 
29,1936, to provide increased retirement ben¬ 
efits for certain employees of the Alaska 
Railroad; to the Committee on the Civil 
Service. 

H. B. 6172. A bill to amend section 85 of 
the Mineral Leasing Act of February 25, 1920 
(41 stat. 437, 80 U. 6. C. Sec. 191), as amend¬ 
ed; to the Committee on the Public Lands. 

By Mr. RANKIN: 

H. R. 6173. A bill to amend certain provi¬ 
sions of the National Service Life Insurance 
Act of 1940, as amended, and for other pur¬ 
poses; to the Committee on World War Vet¬ 
erans' Legislation. 

By Mr. LBMKJE: 

H. R. 6174. A bill to provide assignment of 
a section ol the 50-megacycle band of radio 
frequencies for frequency modulation (FM); 
to the Committee on Interstate and Foreign 
Commerce. 

By Mr. LANS: 

H.R. 6175. A bill to credit to active and 
retired omcers of the Medical Department of 
the Army all service performed as Interns in 
Army hospitals on a civilian employee status; 
to the Committee on Naval Affairs. 

By Mr. PACE: 

H. R. 6176. A bill to amend further the 
Civil Service Retirement Act, approved May 
39. 1080. as amended; to the Committee on 
the Civil Service. 

By Mr. PHILLIPS: 

H. R. 6177. A bill granting to the Imperial 
Irrigation District certain lands of the 
United States in the counties of Imperial, 
Riverside, and San Diego, in the State of 
California; to the Committee on Irrigation 
and Reclamation. 

By Mrs. RCX3ERS; 

H.R.6178. A bill to provide for the cover¬ 
age of barbiturates under the Federal nar¬ 
cotic laws; to the Committee on Ways and 
Means. 

By Mr. SIKES: 

H. R. 6170. A bill to provide for terminal- 
leave pay for enlisted service in the armed 
forces, and for other purposes; to the Com¬ 
mittee on Military Affairs. 

By Mr. BROOKS: 

H. R. 6193. A bill to provide for terminal- 
leave pay for enlisted service In the armed 
forces, and for other purposes; to the Com¬ 
mittee on Military Affairs. 

By Mr. CANNON of Missouri: 

H. J. Res. 342. House Joint resolution mak¬ 
ing additional appropriations for the fiscal 
year 1946 to pay Increased compensation au¬ 
thorized by law to officers and employees of 
sundry Federal and other agencies; to the 
Committee on Appropriations. 

By Mr. PATTERSON: 

H. Con. Res. 144. Concurrent resolution on 
restatement of civilian and military au¬ 
thority; to the Committee on Military Affairs. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXIl, private 
bills and resolutions were introduced and 
severally referred as follows; 

By Mr. BUCKLEY: 

H. R. 6180. A bill for the relief of the Bun 
Laundry Corp.; to t he C ommittee on Claims. 

By Mr. BARRETT Of Pennsylvania: 

H.R.6181. A bUl for the relief of Lillian 
Jamgochlan and John Jamgochian; to the 
Committee on Claims. 

By Mr. OATHINQS: 

H. R. 6182. A biU for the reUef of J. W. Cox, 
M- D.; to the Committee oh Claims. . 

H.R.6188. A bUl for the relief of W. W. 
Cox, to the Committee on Claims. 

XOII-249 


H.R.6164. A blU for the relief of O. W. 
Cox; to the Committee on Claims. 

H.R.6185. A blh for the relief of F. T. 
Cox; to the Committee on Claims. 

H.H.6186. A bill for the relief of J. M. 
Cox; to the Committee on Claims. 

By Mr HINSHAW: 

H. R. 6187. A biU for the relief of Edward 
L. Barreras; to the Committee on Claims. 

By Mr. LEMKE: 

R. R. 6188. A bill for the relief of Frank J. 
Patzke, Archie Mitchell. J. L. Shoemaker, 
Blnar Engen, and N. L. Gifford; to the Com¬ 
mittee on Claims. 

By Mr. LYNCH: 

H.R.0189. A bill for the relief of Rose 
Oreenblatt; to the Committee ^on Claims. 

By Mr. MILLER of California: 

H.R. 6190. A bill for the relief of George 
Stocks; to the Committee on Claims. 

By Mr. PHILLIPS: 

H. R. 6191. A bill for the relief of VlrgU 
Dahl; to the Committee on Claims. 

By Mr. SADOW8KI: 

H.R.6192. A bill for the relief of Mrs. Ida 
Adele Stolinsky; to the Committee on Immi¬ 
gration and Naturalization. 


PETITIONS. ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1811. By Mr. CLASON: Memorial of the 
General Court of the Commonwealth of 
Massachusetts urging the President of the 
United States to take immediate action 
within his authority or, If necessary, recom¬ 
mend to the Congress legislation to limit the 
Importation of Swiss watches Into the United 
States to prewar levels, thus enabling the 
American Jeweled-watch Industry to partici¬ 
pate in the postwar market; to the Commit¬ 
tee on Ways and Means. 

1812. By Mr. GAVIN; Petition of Mrs. Ada 
B. Kirkwood of Knox, Pa., and other resl- 
de its of Clarion County, opposing enactment 
of House bill 4730, the Wagner-Murray-Dln- 
gell bill; to the Committee on Interstate and 
Foreign Commerce. 

1813. Also, petition of W. L. Kooman and 
other residents of Knox. Pa., opposing pass¬ 
age of House bill 4730 and Senate bill 1606; 
to the Committee on Interstate and Foreign 
Commerce. 

1814. Also, petition of Mrs. Mary Welble, 
and other residents of Knox, Pa., opposing 
passage of House bill 4730 and Senate bill 
1606; to the Committee on Interstate and 
Foreign Commerce. 

1615. Also, petition of Ralph E. Mcllhat- 
tan, Knox. Pa., and other residents of 
Clarion County, Pa., opposing enactment of 
House bill 4730, the Wagner-Murray-Dlngell 
bill; to the Committee on Interstate and 
Foreign Commerce. 

1816. By the SPEAKER: Petition of the 
committee on international trade of the 
Advertising Club of New York, petitioning 
consideration of their resolution with refer¬ 
ence to the British loan; to the Committee 
on Banking and Currency. 

1817. Also, petition of the Barbers and 
Beauty Culturlsts Union of America, petition¬ 
ing consideration of their resolution with 
reference to protesting the attack by the 
Wood-Rankin committee against the Joint 
Anti-Fascist Refugee Committee; to the 
Committee on Rules. 

1818. By Mr. LANE: Petition received from 
the General Court of Massachusetts, me- 
morlallElng the Secretary of War to retain 
Camp Edwards for the treatment and hospi¬ 
talization of veterans, and, in the event that 
such retention is not feasible or possible, 
that the Secretary of War recommend to the 
Congress that Camp Edwards with all facili¬ 
ties, tumlshings, and equipment therein be 


tinned over to the Commonwealth of Massa¬ 
chusetts, in order that the Coxhtnonwealth 
may continue said camp for the tfibatment 
of veterans; to the Committee on World War 
Veterans' Legislation. 

1816. Also, petition received from the 
General Court of Massachusetts, requesting 
that action be taken relative to limiting the 
importation of Swiss watches into the United 
States; to the Committee on Ways and Means. 

SENATE 

Thursday, April 18, 1946 

{Legislative day of Tuesday, March 5, 
1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Our Father God, to turn to Thee is 
rest, to know Thee is eternal life; to serve 
Thee is perfect freedom. Thy mercies 
are new every morning and at nightfall 
Thy presence illumines every shadow. 

In the mirror of prayer we see our 
boasted righteousness but as dust and 
ashes, and our vaunted strength as but a 
broken reed. Save us from error, pride, 
or prejudice as issues of great moment for 
the whole world claim the calm judg¬ 
ment of these decisive days. Of Thy 
mercy vouchsafe, we beseech Thee, so to 
direct, sanctify, and govern all that we 
do and say, and all the decisions that 
emerge from the deliberations of this 
body, that there may be in our day’s work 
nothing of which when the evening come 
we shall have cause to be ashamed; at 
the last, make us more than conquerors 
as even a dark and hostile cross proves 
but a key to unlock the portals of life 
everlasting. Amen. 

THE JOURNAL 

On request of Mr. Barkley, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal¬ 
endar day Wednesday, April 17,1946, was 
dispensed with, and the Journal was 
approved. 

LEAVES OF ABSENCE 

Mr. BUSHFIELD. Mr. President, I ask 
unanimous consent to be absent from the 
Senate on business for the next 3 days. 

The PRESIDENT pro tempore. With¬ 
out objection, the.request of the Senator 
from South Dak ota is granted. 

Mr. STANPILL. I ask unanimous con¬ 
sent of the Senate to be absent during 
3 or 4 days of next week to fill some 
engagements I have made. 

The PRESIDENT pro tempore. With¬ 
out objection, leave Is granted to the 
Senator from Kentucky. 

messages FROM THE PRESIDENT 

Messages in writing from the Presi¬ 
dent of the United States submitting 
nominations were communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
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reacUxxg clerks, announced that the Hotise 
had agreed to the report of the commit¬ 
tee of conference on the disagreeing 
votes of the two Houses on the amend¬ 
ments of the House to the bill <S. 1610) 
to provide for the rehabilitation of the 
Philippine Islands, and for other pur¬ 
poses. 

The message also announced that the 
House had agreed to the report of the 
committee of conference on the disagree¬ 
ing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 5856) to provide for trade relations 
between the United States and the Phil¬ 
ippines^ and for other purposes. 

The message further announced that 
the House had disagreed to the amend¬ 
ment of the Senate to the bin (H. R. 
5504) to amend an act entitled “An act 
to establish a uniform system of bank¬ 
ruptcy throughout the United States’*, 
approved July 1, 1898, and acts amenda¬ 
tory thereof and supplementary thereto; 
asked a conference with the Senate on 
the disagreeing votes of the two Houses 
thereon, and that Mr. Sumners of Texas, 
Mr. Hobbs, and Mr. Mickener were ap¬ 
pointed managers on the part of the 
House at the conference. 

The message also announced that the 
House had passed the following bill and 
joint resolution, in which it requested the 
concurrence of the Senate: 

H. B. 6042. An act to amend the Emergency 
Price Control Act of 1042, as amended, and 
the BtabiUssation Act of 1042, as amended, 
and for other purposes; and 

H. J. Res. 342. Joint resolution making ad¬ 
ditional appropriations for the fiscal year 
1946 to pay Increased compensation author¬ 
ized by law to offlcers and employees of 
sundry Federal and other agencies. 

ENROLLED BIULB SIGNED 

The message also announced that the 
Speaker had affixed his signatiue to the 
following enrolled bills, and they were 
signed by the President pro tempore: 

S.75. An act for the relief of Thomas C. 
Locke; 

8.486. An act for the acquisition of Indian 
lands required in connection with the con- 
Btructton, operation, and maintenance of 
electric transmission lines and other works, 
Fort Peck project, Montana: 

S. 718. An act to authorize the Secretary of 
the Interior to contract with the Middle Rio 
Grande Conservancy District of New Mexico 
for the payment of operation and mainte¬ 
nance charges on certain Pueblo Indian lands; 

S. 1190. An act for the relief of Mrs. Henry 
H. Hay; 

S. 1310. An act for the relief of Saunders 
Wholesale, Inc.; 

S. 1863. An act to relmbune certain Navy 
and Marine Corps personnel and former 
Navy and Marine Corps personnel for personal 
property lost or destroyed as the result of 
water damage occurring at certain naval and 
Marine Corps shore activities; 

8.1492. An act to reimburse Navy personnel 
and former Navy personnel for personal 
property lost or damaged as the result of a fire 
In building No. 141 at the United States naval 
repair base. San Diego. Calif., on May 1,1946; 

S. 1601. An act to revive and reenact the 
act entitled **An act granting the consent of 
Congress to the counties of Valley and Mc- 
Con, Mont., to construct, maintain, and 
op'-rate a free highway bridge across the 
Missouri River at or near Frazer, Mont.,** 
approved August 5, 1989; 

S. 1638. An act for the relief of Salvatore 
Carbone; 


H. R. 1069. An act fthe relief of Albert 
Cantalupo, Emma Cantalupo, and the legal 
guardian of John Cantalupo, a minor; 

H. R. 1674. An act for the relief of Mrs. 
OUle Patton, 

H. R.2167. An act for the relief of Orvls 
Welch; 

H.R.2S28. An act for the relief of Mr. and 
Mrq. James Sherry; 

H.R. 2835. An act for the relief of James 
Lynch; 

H.R.3169. An act for the relief of Ernest 
Pedro Ferreira; and 

H.R.4263. An act for the relief of the 
‘estate of Chancle Lee Brisbln. deceased. 

The President pro tempore also signed 
the enrolled bill (H. R. 2115) relating to 
domestic raising of fur-bearing animals, 
which had previously been signed by the 
Speaker of the House of Representatives. 
EXECU’nVE COMMUNICATIONS, ETC. 

The PRJCSIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred as Indicated: 

StJPPUEMENTAL ESTIMATE, DEPARTMENT OP 

Agriculture (S. Doc. No. 171) 

A communication from the President of 
the United States, transmitting a supple¬ 
mental estimate of appropriation for the 
Department of Agriculture, amounting to 
9400,000. fiscal year 1947, In the form of an 
amendment to the Budget (with an accom¬ 
panying paper); to the Committee on Appro¬ 
priations and ordered to be printed. 

Suspension or Deportation of Aliens 
A letter from the Attorney General, trans¬ 
mitting, pursuant to law, a report reciting 
the fact^ and pertinent provisions of law In 
the cases of 117 Individuals whose deporta¬ 
tion has been suspended for more than 6 
months by the Commissioner of the Immi¬ 
gration and Naturalization Service under the 
authority vested in the Attorney General, to¬ 
gether with a statement of the reason for 
such suspension (with an accompanying re¬ 
port); to the Committee on Immigration. 

Relief or Certain Postal Employees 
A letter from the Postmaster General, 
transmitting a draft of proposed legislation 
for the relief of certain postal employees 
(with accompanying papers); to the Com¬ 
mittee on Claims, 

Contracts Entered Into or Modified by the 
United States Maritime Comi'ission 
A letter from the Acting Chairman of the 
United States Maritime Commission, trans¬ 
mitting, pursuant to law, a report of con¬ 
tracts entered into or modified by the United 
States Maritime Commission under authority 
of Public Law 46, for the period beginning 
January 1, 1946, and ended Blarch 31, 1946 
(with an accompanying report); to the Com¬ 
mittee on Commerce. 

Limitation on Number of Associate Members 
OF Board of Veterans' Appeals in Veter¬ 
ans' Administration 

A letter from the Administrator of the 
Veterans’ Administration, transmitting a 
draft of proposed legislation to remove the 
existing limitation on the number of asso¬ 
ciate members of the Board of Veterans' Ap¬ 
peals in the Veterans’ Administration (with 
an accompanying paper); to the Commit¬ 
tee on Finance. 

PETITIONS AND MEMORIALS 

Petitions, etc., were laid before the 
Senate, or presented and referred as in¬ 
dicated: 

By the PRESIDENT pro tempore: 

A resolution adopted by the General Court 
of the Commonwealth of Massachusetts, me¬ 
morializing the Secretary of War to retain 
Camp Edwards for the treatment and hos¬ 


pitalization of veterans; to the Committee 
on Military Affairs. 

(See resolution printed In fuU when pre¬ 
sented by Mr. Walss (for himself and Mr. 
Saltonstall) on the 18th instant, p. 3832, 
CoNoaxeeioNAL Rxooxd.) 

A resolution adopted by the General Court 
Of the Commonwealth of Massachusetts, fa¬ 
voring the enactment of legislation to limit 
the Importation of Swiss watches into the 
United States to prewar levels; to the C?om- 
mlttee on Finance. 

(See resolution printed In full when pre¬ 
sented by Mr. Saltonstall (for himself and 
Mr. Walsh) on the 18th instant, p. 3832, 
CoNaaisaioNAL Ricoao.) 

A letter In the nature of a petition from 
the Irish-American Associates, Middlesex 
County, Mass., praying for the enactment of 
the bill (S. 1620) to authorize the issuance 
of a special series of stamps commemorative 
of the bicentennial anniversary of the birth 
of Commodore John Barry, father of the 
American Navy; to the Committee on Post 
Offices and Post Road-.. 

By Mr. GREEN: 

A Joint resolution of the General Assembly 
of the State of Rhode Island; to the Com¬ 
mittee on Education and Labor: 

“Joint resolution requesting the Senators 
and Representatives from Rhode Island in 
the Congress of the United States to give 
careful consideration to and to work for 
the passage of bill H. R. 6742, or of bill S. 
1920, of similar purport, now pending, pro¬ 
viding for the demonstration of public- 
library service in areas without such serv¬ 
ice or with inadequate library facilities 
“Whereas there are now pending In the 
Congress of the United States two bills of 
similar import, providing for the demonstra¬ 
tion of public-library service in areas with¬ 
out such service or with Inidequate library 
facilities, namely, bill H. R. 6742, Introduced 
by Mrs. Emily Taft Douglas, of Illinois, and 
bill S. 1920. Introduced by Senator Lister 
Hill, of Alabama; and 

“Whereas these proposed measures would 
appropriate each year for 4 years the sum of 
$26,000 to each State for th*» purpose of set¬ 
ting up and operating a demonstration ol 
good library service In an inadequately 
served area: Now, therefore, be it 
''Resolved, That the Senators and Repre¬ 
sentatives from Rhode Island in Congress be. 
and they are hereby earnei^tly requested to 
give careful consideration to and to work for 
the passage of bill H. R. 6742 or of bill 6. 1920, 
either of which measure provides for the 
demonstration of pu'^Ilc-llbrary service in 
areas without such service or with inade¬ 
quate library facilities; and be It further 
"Resolved, That duly certified copies of 
this resolution be transmitted to the secre¬ 
tary of state to the Senators and Representa¬ 
tives from Rhode Island In the Congress of 
the United States.’* 

PROPOSED LOAN TO GREAT BRITAIN 

Mr. CAPEHART. Mr. President, I ask 
unanimous consent to present for ap¬ 
propriate reference and to have printed 
In the Record a resolution adopted by 
the Allen County Republican Club, April 
3, 1946, at Port Wayne, Ind., protest¬ 
ing against the proposed loan to Great 
Britain. 

Hiere being no objection, the resolu¬ 
tion was received, ordered to lie on the 
table, and to be printed in the Record 
as follows: 

Whereas the Congress of the United States 
Is contemplating approval of a gift to the 
British Empire, misnamed a loan, since the 
British themaelvas say they can never repay 
It; and 

Whereas this gift In the net sum of $3,760,- 
000,000, If made, will add to a heavy burden 
of national debt under which the American 
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people now struggle • * • the war debt 
of the United States Is four times as great as 
the combined war debt of the rest of the 
world; and 

Whereas If such a gift is made to Britain, 
similar gifts must be made to many other 
nations, unless we are to unfairly discrim¬ 
inate against nations; and 

Whereas Bretton Woods was created for 
the purpose of giving financial aid to for¬ 
eign countries, and the United States^was 
the heaviest contributor to the Bretton 
Woods Bank; 

Whereas the making of this gift would 
cancel all of England’s lease-lend account 
amounting to $27,000,000,000 worth of goods, 
and her unpaid balance of her World War 
debt; and 

Whereas this gift need not be made to ob¬ 
tain the advantages which the British Em¬ 
pire seeks since she has raw materials and 
possessions which we need and she is in a 
position to sell; and 

Whereas there is a threat that unless we 
make the gift, Britain will institute trade 
boycotts against us; and 

Whereas there is such a limited supply of 
goods in the United States at present that 
purchases by England, Instead of being de¬ 
sirable would be undesirable; Therefore be it 

Resolved, That the members of the Allen 
County Republican Club, bespeaking what 
is believed to be the sentiment of rank and 
file Americans everywhere, urge Senators 
Capehart and Wnxis and our Congressman 
Oeorgi Qxlue to vote against approving the 
proposed gift to Britain. 

FEDERAL CONTROLS ON SLAUGHTER OP 
LIVESTOCK 

Mr. FERGUSON. Mr. President, I ask 
unanimous consent to present for ap¬ 
propriate reference and to have printed 
in the Record a resolution of the Joint 
OP A Advisory Cattle, Hogs, Beef, and 
Pork Committees of April 15,1946. 

At the invitation of the Office of Price 
Administration, representatives of the 
OPA Advisory Committee on Cattle, 
Hogs, Beef, and Pork, met with repre¬ 
sentatives of the Office of Price Adminis¬ 
tration and the Department of Agricul¬ 
ture. at room 660, Chicago Board of 
Trade Building, Chicago, HI., to consider 
a Joint OPA-Department of Agriculture 
proposal to reestablish Federal controls 
on slaughter of livestock, in other words, 
a quota system. I received the resolution 
from Reese Van Vranken, member of the 
OPA Cattle Advisory Committees; from 
Michigan. I believe it to be of such im¬ 
portance that it should appear in the 
Congressional Record. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Banking and Currency, and 
ordered to be printed in the Record, as 
follows; 

Whereas price contol of livestock and 
meat haa completely broken down and black- 
market operators have moved in and taken 
control of a large percentage of the produc¬ 
tion and distribution of meat; and 

Whereas the commercial meat establish¬ 
ments which conducted the meat business 
prior to OPA have had their business largely 
taken away by more than 26,000 new slaugh¬ 
terers, many who are black market; and 

Whereas the potential supply of meat in 
the form of livestock on ranches and farms 
is such that a portion thereof should be liqui¬ 
dated now when consumers are ready, able 
and willing to buy meat and meat produots 
at a pfloe equalihg the producers* cost of 
production; and 


Whereas the black nuurket is endangering 
public health. In that a large percentage of 
the black-market meat is being produced in 
plants without adequate. If any, refrigera¬ 
tion or other sanitary requirements; and 

Whereas the black market Is fixing the 
price that the consumer pays for meat, and 
OPA’s ’’hold the Une" price is pme fiction, 
and the cost of price control on meat now 
exceeds more than $2,000,000,000 annually in 
excess of OPA retail ceiling prices; and 

Whereas the widespread black market is 
causing universal disrespect for all law and 
is undermining the morals of the public; 
and 

Whereas full legitimate production is the 
only answer to both Inflation and the black- 
market problems. At this late date, an in¬ 
crease in livestock and meat ceilings will 
not get full legitimate production or eradi¬ 
cate the black market. Also, at this late 
date, improvised regulations, such as pro¬ 
posed today to the advisory committees, are 
not a remedy nor can additional Investiga¬ 
tors or more vigorous enforcement bring 
about compliance with OPA regulations. 
The black market can only be driven out of 
business if the legitimate meat packer is 
permitted to compete with them on even 
terms; Now, therefore, be it 

Resolved, That the OPA Industry Cattle 
Hog Beef and Pork Advisory Committees are 
imanlmously opposed to the propdsal that 
has been submitted to the Advisory Commit¬ 
tees and unanimorrsly recommends that sub¬ 
sidies and price controls be immediately re¬ 
moved from the livestock and meat industry. 

REPORTS OP A COMMITTEE 

The following reports of a committee 
were submitted: 

By Mr. PULBRIGHT, from the Committee 
on Public Buildings and Grounds: 

6.1161. A bill authorizing the conveyance 
of all right, title, and Interest of the United 
States in and to certain space in the Jackson 
(Miss.) City Hall; without amendment (Rept. 
No. 1208): and 

H. R. 2677. A bill to authorize the Federal 
Works Administrator to accept and dispose 
of real estate devised to the United States 
by the late Maggie Johnson, of Polk County, 
Ark., and for other purposes; without amend¬ 
ment (Rept. No, 1209). 

SAFE AND PROPER WORKING CONDmONS 

IN INDUSTRY—REPORT OP COMMITTEE 

ON EDUCATION AND LABOR 

Mr. TUNNELL. Mr. President, from 
the Committee on Education and Labor, 
I ask unanimous consent to report favor¬ 
ably with amendments the bill (S. 1271) 
to provide for cooperation with State 
agencies administering labor laws in es¬ 
tablishing and maintaining safe and 
proper working conditions in industry 
and in the preparation, promulgation, 
and enforcement of regulation to control 
industrial health hazards, and I submit 
a report (No. 1210) thereon. 

The bill was referred to a subcommit¬ 
tee, then the subcommittee reported it 
to the full committee, and the full com¬ 
mittee now reports to the Senate, pre¬ 
senting a favorable report. 

Mr. President, the prevention of in¬ 
dustrial hazards is a matter of the great¬ 
est national Importance from the point 
of view not only of the general welfare 
of the working population but also of the 
reduction of the social cost of Industrial 
casualties. Numerous witnesses have 
been heard by the special subcommittee 
on this bill, present!^ the views of Fed¬ 
eral and State agencies concerned with 
matters of industrial safety, of labor or¬ 


ganizations, and of other interested or¬ 
ganized groups. The committee, upon 
thorough coni^deration of all the testi¬ 
mony presented in the hearings, believes 
that the bill recommended represents the 
most efficient and feasible plan for Fed¬ 
eral assistance to the States in meeting 
the serious problems of maintaining safe 
and proper working conditions and re¬ 
ducing the social and economic waste 
which results from the continuation ot 
industrial hazards. 

These industrial hazards are of two 
kinds. First, there are those which re¬ 
sult from accidents, then there are those 
which are the result of unhealthful con¬ 
ditions. Those two are both known as 
industrial hazards. 

The basic provision of S. 1271 Is a pro¬ 
posal of a program of Federal grants-in- 
ald for the purpose of assisting the sev¬ 
eral States in establishing and maintain¬ 
ing safe working conditions in Industry 
and in promoting the observance of safety 
precautions and rules by employers and 
employees In Industry. 

An appropriation of $5,000,000 for each 
fiscal year is authorized for making pay¬ 
ments to States which have submitted, 
and had approved by the Secretary of 
Labor, State plans for carrying out the 
purposes of the bill. An annual appro¬ 
priation of $200,000 Is also authorized to 
enable the Secretary of Labor to admin¬ 
ister the act. 

The Federal administration of this pro¬ 
gram would be entrusted to the Secretary 
of Labor, who would have the assistance 
of an Industrial Safety Advisory Com¬ 
mittee. This Committee, consisting of 
such numbers of public, employer, and 
employee representatives as the Secre¬ 
tary may appoint, would, in cooperation 
with the Secretary and State agencies 
administering State industrial safety 
laws, study existing industrial safety laws, 
regulations, and practices and make rec¬ 
ommendations to the Secretary of Labor 
and the several States encouraging more 
effective control of hazardous conditions 
and lowering the industrial accident rate. 

The bill requires each State plan to 
designate as the single State agency to 
administer or supervise the administra¬ 
tion of the plan, that agency which ad¬ 
ministers State industrial safety laws; to 
provide methods of administration which 
will assure efficient operation and reason¬ 
able allocations of funds to enforcement 
and promotional functions, such methods 
to include the establishment and mainte¬ 
nance of personnel standards on a merit 
basis, except that the Secretary of Labor 
shall exercise no authority over the selec¬ 
tion, tenure, or compensation of any indi¬ 
vidual employed by the States to carry 
out such methods; to include a program 
for the promotion of observance of safety 
precautions by employers and employees 
in Industry, which program may Include 
cooperation with nongovernmental safety 
organizations; to set forth the amounts 
of State funds to be expended for the 
purposes of this bill, and to provide for 
reports to the Secretary of Labor and his 
access to records on which such reports 
are based. 

After approval of any State plan com¬ 
plying with these provisions, the Secre¬ 
tary of Labor shall allot 95 percent of 
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the appropriated funds on the basis of a 
formula set forth in the blh: 

The amount allotted to each State shaU 
bear the aame ratio to the total appropria¬ 
tion aa the number of nonagricultural em¬ 
ployees In such State mtUtlplled by the aver¬ 
age per capita Income In the United States 
bears to the product oX the number of non¬ 
agricultural employees in the United States 
multiplied by the average per capita income 
in such State, provided that the annual allot¬ 
ment for each State shall be not less than 
$15,000. To the extent that the total amount 
made available under the formula is reduced 
for the purpose of providing a minimum 
amount to each State, there shall be a pro¬ 
portionate reduction in the allotments to 
States receiving in excess of $16,000. 

Five percent of the appropriated funds 
shall be allotted by the Secretary for 
meeting special needs, which are not ade¬ 
quately met by the allotments under the 
formula. The annual allotment for any 
State, however, shall not exceed three 
times the amount of State funds to be 
expended for the same purposes as set 
forth in the act. 

Mr. President, the bill has been con¬ 
siderably changed, principally as a result 
of suggestions by the Senator from Min¬ 
nesota [Mr. Ball] and myself. I think 
it is very satisfactory, and that it will 
meet most of the obiections which have 
been advanced against the original bill. 

The only question I know of is as to 
the word “diseases,” as it appears in one 
or two places. The Senator from Min¬ 
nesota prefers that that word be left 
out. However, that is a matter for the 
Senate, as I see it. 

Mr. President, there is this peculiar 
provision in the bill. It provides that 
State agencies administering laws relat¬ 
ing to safe working conditions may in¬ 
clude in their programs not only enforce¬ 
ment but also safety, educational, and 
promotional activities. The latter ac¬ 
tivities are recognized everywhere as an 
essential factor in controlling work in¬ 
juries. Owing to inadequate facilities, 
however, practically nothing in this vital 
field is presently done by State labor 
departments. 

The PRESIDENT pro tempore. With¬ 
out objection, the report submitted by 
the Senator from Delaware will be re¬ 
ceived and the bill will be placed on the 
calendar. 

REPORT ON DISPOSITION OP EXECUTIVE 
PAPERS 

Mr. BARKLEY, from the Joint Select 
Committee on the Disposition of Execu¬ 
tive Papers, to which was referred for ex¬ 
amination and recommendation a list of 
records transmitted to the Senate by the 
Archivist of the United States that ap¬ 
peared tp have no permanent value or 
historical interest, submitted a report 
thereon pursuant to law. . 

BILLS AND JOINT RESOLUTION 
INTRODUCED 

Bills and a joint resolution were intro¬ 
duced, read the first time, and, by unani¬ 
mous consent, the second time, and re¬ 
ferred as follows: 

(Mr. WILEY (for himself and Mr. Know- 
land) introduced Senate hill (S. 2078) to pro¬ 
vide that a veteran's pension, compensation, 
or retirement pay shall not he reduced dur¬ 
ing his hospltaUzation or domloUlary care. 


which was referred to the Committee on 
Finance and appears under a eeparate head- 
tag.) 

By uy. MtlBBAT (for hlnuelf. Mr. 
Wkbbler, Mr. Hatssn, Mr. McCar- 
RAN, Mr. Thomas of Utah, Mr. 
Hatch, Mr. Johnson of Colorado, 
Mr. DowNRY, Mr. McFarland, Mr. 
Murdoch, Mr. Fulbriqht, Mr. Taylor, 
Mr. Oarvillu, Mr. Gossitt, Mr. Cap¬ 
per. and Mr. Morse) : 

8.2079. A bill to amend the act of July 1, 
1944, relating to contract settlement; to the 
Committee on Military Affairs. 

By Mr. LANGER; 

6.2C80. A bill to provide for a per capita 
distribution of funds In the Treasury of the 
United States to the credit of the Indians of 
California, the creation of a reserve fund, and 
for other purposes; to the Committee on 
Indian Affairs. 

By Mr. HOEY: 

S.2081. A bill to authorize the War De¬ 
partment to settle and adjust claims for war 
damages in foreign countries by transferring 
surplus property equal to the amount of 
such settlements: to the Committee on Mili¬ 
tary Affairs. 

6. J. Res. 164. Joint resolution to establish 
the Andrew Johnson Memorial Commission 
to formulate plans for the preservation of 
the birthplace, at Raleigh. N. C., of Andrew 
Johnson, seventeenth President of the 
United States; to the Committee on the 
Library. 

VETERAN’S PENSIONS. COMPENSATION. 
AND RETIREMENT PAY DURING HOSPI¬ 
TALIZATION 

Mr. WILEY. Mr, President, I am in¬ 
troducing today on behalf of the Sena¬ 
tor from California [Mr. Knowlakd] and 
myself a companion bill to H. R. 4464 by 
Ropresentative Edith Nourse Rogers 
which reads as follows: 

A bill to provide that a veteran’s pension, 
compensation, or retirement pay shall not 
be reduced during his hospitalization or 
domiciliary care 

Be it enacted, etc., That notwithstanding 
any provision of law or veterans’ regulation, 
no reduction of the pension, compensation, 
or emergency officers’ retirement pay of any 
veteran shall be made during his hospital 
treatment or institutional or domiciliary 
care by the United States or any political 
subdivision thereof. 

Although Representative Rogers intro¬ 
duced her bill on October 22, 1945, It Is 
unfortunate that no action has been 
taken on it in the House World War Vet¬ 
erans’ Committee nor is any action 
scheduled, so far as I can ascertain. I 
hope that our introduction of the bill in 
the Senate may serve to speed up action. 

This bill. I believe, is an act of ele¬ 
mentary justice for the tens of thousands 
of disabled ex-servicemen without de¬ 
pendents who are hospitalized in Vet¬ 
erans' Administration facilities and who 
are receiving a mere pittance of $20 a 
month—66 cents a day—in the case of 
service-connected disabilities and $8 per 
month—26 cents a day—in the case of 
non-service-connected disabilities. We 
might Incidentally note that prisoners of 
war in America get 80 cents a day. 

Under our bill our disabled boys* pen¬ 
sions would be maintained at full rates 
whil$ they are hospitalized. 

The reasons for bur bill are obvious. 
Rrst. To deprive these veterans of 
their full rates of pension is in effect 
to make them pay for their Oovemment 
hospitalization although such hospitali¬ 


zation Is supposed to be free, a part of the 
nonpayable debt of our Nation to our 
wounded men. 

Ihus a boy with service-connected tu¬ 
berculosis, who would ordinarily get $115 
per month pension, would, if he wbre 
hospitalized and had no dependents in 
“permitted classes,” receive only $20 per 
month. This means that he would be 
paying the Government $95 a month for 
his hospitalization. 

To take another Instance, there are 
2,000 cases of service-connected spinal- 
cord-disabled boys. Many of them will 
be bedridden for the rest of their lives 
and yet those without dependents will re¬ 
ceive only $20 per month. 

Second. Passage o^ this bill would be 
a health measure. 

Thus in the Instance of the tubercular 
boy cited above, the boy would tend to 
want to leave the hospital in view of the 
mere pittance he received while in the 
Institution. He might disregard the fact 
that he is not cured of hi^ tuberculosis, 
and that the TB might rtlll be in an 
active stage. He probably could not be 
forced to remain in the institution, be¬ 
cause our 48 State laws vary so much on 
this subject and arj very lax in many 
cases. Thus this tuberculosis patient 
might not only become a menace to his 
own health on the outside but would be 
unfortunately, a menace to the health of 
the rest of the community. 

Third. Just because a boy does not 
have dependents within “permitted 
classes” does not mean that he has no 
financial obligations. 

He may have brothers and sisters who 
depend upon him but they are not “per¬ 
mitted dependents.** He may have a 
mortgage on his farm or home. 

Fourth. Passage of this bill would serve 
to help wipe away the infamous stain of 
the so-called economy drive of 1933 
which slashed veterans’ pensions and 
benefits to the bone. 

That slash stabbed those who could 
least afford reductions in benefits, those 
who could not fight back, those who most 
deserved of their Nation. Let us undo 
this shameful violation of faith with 
America’s wounded heroes. 

Mr. President, on behalf of the Sena¬ 
tor from California [Mr. KnowlandI and 
myself, I ask unanimous consent to in¬ 
troduce this bill for appropriate refer¬ 
ence. 

There being no objection, the bill (8. 
2078) to provide that a veteran’s pen¬ 
sion, compensation, or retirement pay 
shall not be reduced during his hospitali¬ 
zation or domiciliary care, was received, 
read twice by its title, and referred to the 
Committee on Finance. 

house BILL AND JOINT RESOLUTION 
REFERRED 

The following bill and joint resolution 
were each read twice by their titles and 
referred, as Indicated: 

H. R. 6042, An act to amend the Emergency 
Price Control Act of 1942, as amended, and 
the Stabilization Act of 1942, aa amended, 
and for other purposea; to the Committee on 
Banking and Currency: and 

H. J.Re8.342. Joint resolutio::i making ad- 
dltlonal appropriations for the fiscal year 
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1646 to pay Inoreased compensation author¬ 
ized by law to officers and employees oi sun¬ 
dry Federal and other agencies; to the Com¬ 
mittee on Appropriations. 

PROPOSBID LOAN TO GREAT BRITAIN— 
AMENDMENTS 

Mr. CARVILLS and Mr, McPARLAND 
each submitted an amendment intended 
to be proposed by them, respectively, to 
the Joint resolution "(S. J. Res. 138) to im¬ 
plement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes, 
which were ordered to lie on the table 
and to be printed. 

AMENDMENT OP EMERGENCY PRICE CON¬ 
TROL AND STABILIZATION ACTS OP 

1942—AMENDMENT 

Mr. THOMAS of Oklahoma. Mr. 
President, I ask unanimous consent to 
submit for reference to the Committee 
on Banking and Currency an amend¬ 
ment intended to be proposed by me to 
the bill (S. 2028) to amend the Emer¬ 
gency Price Control Act of 1942. as 
amended, and the Stabilization Act of 
1942, as amended, and for other purposes. 
I request that the amendment be printed 
in full in the Record. 

There being no objection, the amend¬ 
ment was received, referred to the Com¬ 
mittee on Banking and Currency, and 
ordered to be printed in the Record, as 
follows: 

At the proper place insert the following 
new section: 

“Sec. —. (a) Hereafter, the Emergency 
Price Control Act of 1942, as anfbnded, the 
Stabilization Act of 1942, as amended, and 
the act of June 28. 1940, as amended by the 
act of May 31. 1941, and by title III of the 
Second War Powers Act, 1942, shall not apply 
with respect to any agricultural commodity, 
except to the extent that such act of June 
28, 1940, as amended, is applicable with re¬ 
spect to allocations of grain for the produc¬ 
tion of alcohol or alcoholic beverages. 

“(b) It shall be unlawful for any person 
holding any office or position under the au¬ 
thority of the United States to issue or en¬ 
force any regulation, order, price schedule, 
or other requirement establishing any maxi¬ 
mum price for any agricultural commodity, 
or relating to the rationing or allocation of 
or priorities for any agricultural commodity, 
except allocations of grain for the produc¬ 
tion of alcoholic or alcoholic beverages; and 
allocations of grain for such purposes shall 
be made only with the written approval of 
the Secretary of Agriculture. Any person 
who Issues any regulation, order, price sched¬ 
ule. or other requirement in violation of this 
subsection shall, upon conviction thereof, 
be fined not more than $2,000 and shall be 
removed from the position or office held by 
him. 

“(c) For the purposes of this section, the 
term ‘agricultural commodity’ includes— 

“(1) Cotton and products manufactured 
or processed therefrom; 

^(2) Milk and products manufactured or 
processed therefrom; , 

“(3) Livestock (including cattle, hogs, and 
sheep) and products manufactured or proc¬ 
essed therefrom; 

“(5) Fish and shellfish and products man¬ 
ufactured or processed therefrom; 

“(6) All other agricultural products (in¬ 
cluding the basic agricultural commpdlties) 
and products maniifactured or processed 
therefrom; 


“(7) Petroleum and products manufac¬ 
tured or processed therefrom; 

“(8) Timber and products manufactured 
or processed therefrom: Provided, That for 
the construction of houses for veterans, lum¬ 
ber and building materials shall be allocated 
by an agency to be designated by the Presi¬ 
dent; and 

“(9) Minerals and metals and their prod¬ 
ucts manufactured or processed therefrom.” 

TREASURY AND POST OFFICE DEPART¬ 
MENTS APPROPRIATIONS — AMEND¬ 
MENT 

Mr. McCARRAN submitted an amend¬ 
ment intended to be proposed by him to 
the bill (H. R. 6452) making appropria¬ 
tions for the Treasury and Post Office 
Departments for the fiscal year ending 
June 39. 1947, and lor other purposes, 
which was referred to the Committee on 
Arproprlations and ordered to be print¬ 
ed. PS follows: 

On page 26. strike out lines 7 to 20. in¬ 
clusive, and Insert In lieu thereof the fol¬ 
lowing : 

“That subsection (b) of section 4 of the 
act entitled ‘An act to extend the time with¬ 
in which the powers relating to the stabiliza¬ 
tion fund and alteration of the weight of the 
dollar may be exercised,' approved July 6, 
1989, is amended to read as follows: 

“'(b) (1) For a period of 1 year after 
the date of approval of this amendment, the 
Director of such mint with the consent of 
the owner shall deduct and retain of such 
silver so received 20 percent as seigniorage 
for services performed by the Government of 
the United States relative to the coinage 
and delivery of silver dollars. The balance 
of such silver so received; that is, 80 percent, 
shall be Immediately coined into standard 
silver dollars and the same or any equal num¬ 
ber of other standard silver dollars shall be 
delivered to the owner or depositor of such 
sUver. The 20 percent of such silver so de¬ 
ducted shall be retained as bullion by the 
Treasury or coined Into standard silver dol¬ 
lars and held or disposed of In the same man¬ 
ner as other bullion or silver dollars held in 
or belonging to the Treasury. 

*“(2) After the expiration of 1 year after 
the date of approval of this act there shall 
be delivered therefor in standard silver dol¬ 
lars or any other coin or coinage of the United 
States, the full monetary value of the sliver 
so delivered, less such deductions for brass¬ 
age, coinage, and other mint charges as the 
Secretary of the Treasury with the approval 
of the President shall have determined, not 
to exceed the actual cost thereof.’ 

“Sec. 2. The following statutes and portions 
of statutes are hereby repealed: 

“(a) Section 1805 of the Internal Revenue 
Code, as amended; 

“(b) Sections 6, 7, and 8, and the second 
proviso in section 3, of the Silver Purchase 
Act of 1934, approved June 19. 1034 (U. 8. 
C., title 31, secs. 816a, 316b, and 734a). 

“Sec. 3. Until June 30, 1947, the Secretary 
of the Treasury is authorized to sell for 
manufacturing uses, lucludlng manufactur¬ 
ing uses incident to reconversion and the 
building up of employment in industry, to 
any person, partnership, association, or 
corporation, or any department of the Gov¬ 
ernment, any nonmonetl 2 sed sliver held or 
owned by the United States, at a price of not 
less than $1.03432 per fine troy ounce for a 
period of 1 year after the date of enactment 
Of this act, and thereafter at a price of not 
less than the legal monetary value (of sUver) 
per fine troy ounce: Provided, That no such 
sale shall be made unless the purchaser has 
certified in writing, and the Secretary of the 
Treasury Is satisfied, that such purchaser has 
made all reasonable efforts to purchase in the 
open market, and notwithstanding such ef- 
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forts has been unable so to, purchase, suf¬ 
ficient silver to meet his reasc&able Immedi¬ 
ate requirements; and no such sffle shall be 
made in an amount greater than the amount 
of sUver necessary to enable such purchaser 
to meet his reasonable immediate require¬ 
ments: ProvUled further, That on the con¬ 
summation of such sale of sUver by the 
Treasury to any purchaser, the purchaser 
shall immediately take possession of the 
silver so sold and by him purchased and 
remove the same from the Treasury, In ac¬ 
cordance with such rules and regulations as 
the Secretary of the Treasury may prescribe: 
And provided further, That at all times the 
ownership and the possession or central 
within the United States Treasury of an 
amount of silver of a monetary value equal to 
the face amount of all outstanding stiver 
certificates heretofore or hereafter Issued by 
the Secretary of the Treasury shaU be main¬ 
tained by the Treasury. 

“Sec. 4. That hereafter, notwithstanding 
the provisions of any other law, maximum 
prices shall not be imposed upon foreign or 
domestic silver or upon silverware or 
Jewelry.” 

EFFECT OP OPA PRICE CBILlNas AND 
RESTRICTIONS ON BUSINESS 

Mr. WHERRY. Mr. Pi'esident, I am in 
receipt of a letter from the Morton Air¬ 
craft Corp., of Omaha, Nebr., which is 
typical of other letters I have received. 
The business of this corporation can¬ 
not operate because of the price ceil¬ 
ings and restrictions imposed by the 
Office of Price Administration. I think 
this letter typifies many letters I have 
received, and I should like to read It to 
the Members of the Senate for their in¬ 
formation, especially since we are about 
to consider the extension of OPA within 
the next few days before the Banking 
and Currency Committee and later on the 
floor of the Senate. 

The letter Is as follows: 

Morton AutCRAVT Cobp., 

Omaha 2, Nebr., April 9, 1946. 
Senator Kenneth S. Wherry, 

Senator of Nebraska, Washington, D. C. 

Dear Senator Wherry: Due to the severe 
Government restrictions and seemingly un¬ 
reasonable expenditures, we have been forced 
to liquidate the Morton Aircraft Corp. We 
feel and find It impossible for business to 
carry on and finance such rldlc\Uous Gov¬ 
ernment expenditures. 

We are therefore enclosing a copy of our 
stockholder meetings’ minutes with the 
hope that it will be beneficial to your carry¬ 
ing on and winning the battle which you are 
fighting. 

You may use any or all parts of our letter 
and minutes In whatever way you wish If 
you feel that It will help you In your battle. 

Thanking you, we remain, 

Vfry truly yours, 

Morton Aircraft Corp., 

G. R. Morton, 

President. 

So, Mr. President, another business has 
been liquidated because it cannot oper¬ 
ate under what 1 call the rigid pricing 
program that has been established by 
Chester Bowles. 

I should like also at this point in my 
remarks to have printed—and I ask 
unanimous consent that it may be done— 
the minutes of the last stockholders' 
meeting of this outstanding aircraft pro¬ 
duction corporation that did such a great 
work during the war. The minutes 
themselves will explain why the corpora¬ 
tion had to go out of business. 1 may say 



3»52 CONGRESSIONAL RECORD-SENATE 


that what has hajppened in this instance 
is happening to a lot of other businesses 
in country. 

There being no objection, the minutes 
were ordered to be pitted in the Racoiu>, 
as follows: 

MOKTON AltCRArr COftP., 
Omaha, Nebr., April 8, 1948, 

BTOCKWOL0EHS' MSKCmO 

The meeting was oaUed to oixier by Mr, 
Morton, and be suggested that we hare an 
auction sale of everything that we have here 
at the Morton Aircraft Oorp. Due to the 
fact that the OPA haa so many preeent-day 
restrictltma, the chaotic period in which we 
are living, the oontinual uncertainty, and a 
few other reasons prompted Mr, Morton to 
make the above suggeetion. Mr. Morton, as 
well as some of the rest of us have reached 
a mental point whereas a period of fishing 
would be very beneficial. 

The foUowlng plan was discussed and we 
are going to eompiete what engines we are 
now working onr and we are going to com¬ 
plete them as efficiently as we know how. 
We would like to have 500 completed units. 
We are going to complete 2,000 props. 1,000 
Bee^ kits, and 2.000 mounts, 1,000 tc be 
used in the kits and 1,000 to be sold other¬ 
wise. 

Regarding the Marvel vegetable cutter, we 
can*t possibly make money on the present 
set-up due to the fact that each operation 
necessitates too much time. 

It is estimated that It would take about 
6 months to liquidate. It is believed that 
our shares wiU be above book value. 

The Oovemment is holding everything up 
so that the Individual or smaU companies do 
not know whsther or not they will be able 
to make It. 

At this point of the meeting, each one was 
asked to give their opinion regarding the 
auction. All were in favor with the eioep- 
tlon of Mike Orudenich and James Roger 
Beddow. 

We are going to continue aU work on 
McGrath's products, as well as the Iron for 
the M. E. Hunter Co. and expect to have them 
completed by the time we liquidate. 

Therefore, as a result of the auction sale, we 
will pay off all of our Indebtedness and we 
will distribute the balance to the stockholders 
in proportion to their shares owned. The 
final distribution may take as long as 2 
years, but a distribution will be made on all 
funds received. 

The Ford Manufacturing Co. are willing to 
rent the entire upstairs for a period of 1 year 
for $900 a month, this In Itself would be some 
income while we were out fishing or resting 
whatever the case may be. 

When we decide upon some new business 
to get into whether It be 3 months, 6 months, 
or a year, we will all be caUed upon. At this 
time we will decide whether we wish to get 
together again or Whether we wish to con¬ 
tinue at your present pace. Just because of 
our separation at this time of liquidation, It 
does not mean that we will not get into busi¬ 
ness together again, nor does it in any way 
bind us to rejoin the company again, we are 
on our own. The agreement Is not binding 
In any respect. 

Since there was not any further business 
to transact the meeting was adjourned. 

Carefully submitted 

Saeretary. 

P.S.--JU this meeting several stated that 
they would commence looking for another 
Job and that If and when we started up again 
they might not rejoin us. This was uxider- 
■tood by an, and they were assured that this 
was all right. 

OPA IMCRSASB IN PRICES OF WORK 
CLOTHES 

Mr. MAYBANK. Mr. President. 1 de- 
sire to call attention to an article 


pealing In today*s New Ifork Times. The 
title is: “OPA Raises Prices of Work 
Glothes-^verage of 12 to 15 Percent 
Advance Bet So Producers Can Pay for 
Higtier Cotton Textiles—^Act To Aid 
Army Baying—^lists Controls Once Again 
on 36 Fabrics, Effective Today—Other 
Agency Action.** 

In the body of the article following 
that headline it is stated that the price 
of shirts has been raised from $1.40 to 
$1.70 so that the advance in the price of 
cotton can be cared for. 

Mr, President, I wish to say there is 
not one pound of cotton in a shirt. The 
price of cotton is less than 30 cents. It 
is these continually misleading state¬ 
ments issued by tl^ OPA which have 
brought the OPA to where it is today. 

In one of the afternoon newspapers I 
find an article with the heading, “Bowles* 
and Porter’s resignations predicted if 
House version of OPA bill is enacted by 
the Senate.** 

Mr. President, speaking as one indi¬ 
vidual, I wish to say that I hope this 
body will not only sustain the House in 
the action it has taken, but will go even 
further. In that way we can save Mr. 
Bowles the trouble of waiting to resign. 
As a matter of fact, if he had resigned a 
month ago. when I suggested that he do 
so, this country would be far better off 
today. 

Mr. President, I ask unanimous con¬ 
sent that the article to which I referred 
be printed at this point in the Ricord. 

There being no objection, the article 
was ordered to be printed in the Record, 
as follows: 

OPA RAISES PRICES OF WORK CLOTHES—AVERAGE 

OF IS- TO 15>PSRCENT ADVANCE SEX SO PRO¬ 
DUCERS CAN PAY FOR HIGHER COTTON, TSX- 

TILBS—ACTS TO AID ARMY BUYING—LIFTS CON¬ 
TROLS ONCE AGAIN ON 86 FABRICS, EFFBCTIVS 

TODAY—OTHER AGENCY ACTION 

Washington , April 17.—The Office of Price 
Administration increased retail prices of 
staple work clothing by an average of 12 to 
16 percent today to enable manufacturers 
to pay higher prices for raw cotton and 
textiles. 

The higher price is required by terms of 
the Price Control Act, OPA explained, which 
provide that earnings of the Industry must 
approximate what they were in the prewar 
years 1936-36, Increased costs resulting 
from advances in the price of raw cotton 
and higher wage levels In textile and apparel 
mills necessitated the price increase to make 
the regulation conform to the law, It was 
stated. 

As a result of the higher legal price, con¬ 
sumers will pay approximately $1.70 for a 
chambray work shirt which formerly cost 
about $1.40 at an Independent retail store, 
and $2.72 for a pair of denim bib overalls 
heretofore costing about $2.44. 

OPA also lifted price controls once again 
from the 86 cotton fabrics made for the 
Army after having reimposed maximum 
prices on January 1, 1646. 

The price exemption, which becomes effec¬ 
tive tomorrow, aj^lies to finlsbed goods sold 
under Government contract to the War De¬ 
partment entered into after April 18. It 
covers also gray goods for which contracts 
are signed With converters after this date, 
provided converters ars under contract to 
the War Department for finished fabrics 
made of gray goods. 

The 36 fabrics were exempted from price 
regcaattons when delivered on War Depart¬ 
ment contracts or subcontracts between 
April 16, 1645, and December 31, 1946. 


April 18 

Other announcements Included: 

Building materials: Adjusments of maxi¬ 
mum prlM eatablished under area orders 
for building and eonstmctlon materials may 
now be made by regional <H*A administrators 
and district directors, the agency ruled. 

Rubber footwear: DoUar-and*oent ceilings 
were fixed by OPA for 30 additional types of 
men’s and women’s surplus rubber footwear, 
with prices identical with those for similar 
civilian articles. 

Floor coverings: Manufacturers of wool 
floor coverings were granted by OPA an addi¬ 
tional 4.72 percent increase over January 1946. 
oeillngs, bringing the total increase to 9.72 
percent since the first of the year, retroactive 
to April 8. 

Motor vehicles: Maximum prices for resale 
of new surplus motor vehicles and trailers 
were established by OPA. 

Hardware: Nonferrous nails, tacks, es¬ 
cutcheon pins and staples covered by GMPB 
and certain ferrous ty^ were suspended by 
OPA from price control. / 

Beans: Minor changes in the price regula¬ 
tion covering processed beans were an¬ 
nounced by OPA, effective April 22. 

Lumber: To enable mills to meet higher 
log and labor costs, OPA granted an average 
Increase of $4.60 per 1,000 board feet, or about 
7^ percent, in mill ceilings of western red 
cedar lumber, effective April 22, with the in¬ 
crease to be passed on. 

Lumber imports, exports: National Housing 
Expediter Wyatt announced that imports of 
construction lumber exceeded exports during 
January and February by almost 60,000,000 
board-feet. Imports in that period exceeded 
160.000.000 board-feet, of which about 104,- 
000,000 was for building purposes. Exports 
amounted to 112.000.000 board-feet, of which 
about 45.000,000 was for building construc¬ 
tion. 

ADDRESS BY MR. JUSTICE BLACK AT 
RQOSEVELT MEMORIAL DINNER 

Mr. GUFFEY. Mr. President. I ask 
unanimous consent to have printed in 
the body of the Record an able address 
delivered by a former Member of this 
body, now an Associate Justice of the 
Supreme Court, the Honorable Hugo L. 
Black, at the National Citizens Political 
Action Committee Roosevelt memorial 
dinner, the Hotel Commodore, New York, 
on Friday, April 2. 

There being no objection, the address 
was ordered to be printed in the Record, 
as follows: 

We who are gathered here tonight come 
from many different places and environ¬ 
ments. We are of diverse faiths, beliefs, 
occupations, and races. But we are to¬ 
gether because we are tmlted by a common 
bond. That bond is the love all of us have 
felt for Franklin Delano Roosevelt, and our 
common devotion to the principles of genu¬ 
ine democracy to which he gave his service 
and his life. 

It is a cherished honor, Mr. Chairman, to 
have been selected as one of those privileged 
to speak his sentiments to such a gathering 
upon such an occasion as this. For this rea¬ 
son I accepted your gracious invitation. 

A year ago today Franklin Delano Roose¬ 
velt left us. When that news flashed around 
the world, all of the people—those^ who 
agreed with his policies and those who vio¬ 
lently disagreed with him—recognized that 
a great leader had passed away. He had 
passed away In the midst of terrible times, 
when great leaders were rare and very much 
needed. Tills Nation was engaged In a bitter 
Ufe-and-death struggle. The failure of eco¬ 
nomic systems and the consequent disinte¬ 
gration of moral values, together with selfish 
ambitions, greed, intolerance, and disillu¬ 
sion had brought about that struggle. Only 
those on the side of the United Nations, only 
those who stUl clung to a faith m their Ideala 



1946 CONGRESSIONAL RECORD-SENATE 3953 


Of good government of decent values, could 
hope to restore peace and the good life to a 
warring world. Over two decades before we 
had been engaged in a similar struggle for 
similar purposes. The war was won, but vlc« 
tory did not bring transquillty to the people 
In this troubled world. Instead, disillusion 
and desperate cynicism followed. That dls- 
illuBion and cynicism still embittered and 
blinded people when the second struggle be¬ 
gan. The forces of disillusion capitalized on 
that fact. Yet Franklin Delano Roosevelt 
was able to provide the leadership that re¬ 
stored faith to the American people in the 
possibility of a better world to come. Our 
people sacrificed security. We sacridced the 
comforts of Immediate peace. Some gave 
their best, many gave their all, to win this 
battle that had engulfed the rest of the 
world. All the world recognized Franklin 
Delano Roosevelt as the natural leader of 
this new humanitarian restoration. The 
confidence of people in his leadership led 
them to regain their faith in the possibility 
of democracy all over the world. 

We all remember how magnificently this 
country became transformed into an arsenal 
of democracy. This was not merely an 
arsenal of weapons and of the machinery 
of war. It was an arsenal of Ideas and of 
a burning democratic faith. All this was 
done by people who for many years during 
this century had come to take democracy 
for granted. All this was done by a people 
that for many years had feared extensive 
participation in International affairs. No 
one can tell nor will anyone ever be able to 
tell whether events would have happened as 
they did had Franklin Delano Roosevelt not 
been the leader of his country during its 
most trying times. One thing is clear. Ev¬ 
eryone, friend and enemy, recognized that 
he had a great deal to do with our trans¬ 
formation, with our awakening to new re- 
sponslbUltles. Roosevelt was the man of 
the hour. He was the kind of democratic 
leader a democratic people wanted and 
needed during trying times. His charming 
smile, his genuine love for the people, his 
ability to compromise, his ability to take a 
strong stand and stick by It when the times 
required it, and his ability to plan ahead, all 
meant that he personified democratic ideals. 

There was no magic to his leadership. 
There was no sinister Machlavellan scheme 
to it either. Roosevelt was a successful, a 
loved, and a true leader, and the people fol¬ 
lowed him because they trusted him. His 
formula for leadership was a simple demo¬ 
cratic one. When the times called for It, he 
educated the people. When the people de¬ 
manded action, he acted. Above all, while 
cherishing sound traditions, he was not 
afraid of the new and unexplored. He re¬ 
stored power to the sinews of democracy by 
ruthlessly exterminating debilitating dogmas 
disguised as honored traditions. His career 
which culminated with his great commander- 
ship during the second bitter war is and will 
remain a model for democratic leadership. 

But it is a mistake to think of Roosevelt 
ohly as a wartime commander. His great 
ability as a democratic leader was demon¬ 
strated during his many years as President 
before we were forced to go to war. As a 
peacetime leader he also brought renewed 
democratic faith to a people that had be¬ 
come cynical and disillusioned. It is not 
necessary to describe at length the economic 
crisis that faced this country and the world 
In 1932. We all remember the farmers whose 
lands were sold for taxes and the many idle 
Industrial workers, desperately looking for 
Jobs. We all remember the financial ruin, 
general chaos, despair, and apathy that par¬ 
alyzed our economy. But i^anWln Delano 
Roosevelt did not despair. He had faith Ixx 
democracy and faith in our people and faith 
in our country. Even before he became Pres¬ 
ident in 1932 he felt deeply the seriousness 
of the times and the need for calling on tha 


people to regain its democratic strength and 
to work cooperatively for a better America. 
He addressed the following Important words 
to all of us; *‘These unhappy times call for 
the building of plans that rest upon the for¬ 
gotten, the unorganized, but the Indispensa¬ 
ble units of economic power, for plans like 
these of 1917 that build from the bottom up 
and not from the top down, that put their 
faith once more in the forgotten men at the 
bottom of the economic pyramid. 

Later events proved that these words were 
not mere empty phrases. For when Roose¬ 
velt became President, reform followed with 
the speed of lightning. The natural re¬ 
sources of our richly endowed country which 
had been slowly but surely turning into a 
wasteland were made to serve the people. 
Many of the people who had been forced into 
idleness against their wishes, but who were 
capable of doing useful work, were employed 
at a living wage to save our forests, to im¬ 
prove our parks, to build roads and streets, 
and to make available much needed recrea¬ 
tion centers. Great dams were built to har¬ 
ness the power of our streams. New Indus¬ 
tries and thousands of new homes sprang 
into being. Parts of our country that for 
a long time had known nothing but want 
and degradation were thus transformed into 
healthy and happy communities. Roose¬ 
velt’s vision to build from the bottom up was 
becoming a reality. 

His administration made the people’s bank 
savings secure. New laws were enacted to 
curb business practices that had resulted 
in fieecing many for the advantage of a few. 
The distressed owners of mortgaged farms 
and city dwellings were given a chance to 
keep their homes. These things, too, are what 
Roosevelt meant when he had spoken about 
the forgotten man and about building from 
the bottom up. 

Roosevelt and his administration worked 
for and made substantial progress toward 
social security for all the people. Not only 
did unemployment actually diminish, but 
a higher standard of living for the many was 
provided, and unemployment compensation 
and old-age pensions became a reality, not 
merely a bait for use by unscruplous dema¬ 
gogues. Roosevelt sought to strengthen 
business by protecting It against speculation, 
monopoly, and fraud, and by Increasing con¬ 
sumer purchasing power. He worked, cam¬ 
paigned, and fought so that farmers and 
workers in industry might get a fair share 
of the gains of strengthened ^siness. That, 
also, is what Roosevelt meant by building 
from the bottom up. 

Of course, a good deal of the legislation he 
recommended was experimentation. For 
while the Government had been used be¬ 
fore to help some people it had never be¬ 
fore been used to such an extent as an in¬ 
strument of economic control for the benefit 
of so many people. And, of course, as with 
all experimentation, there were mistakes. 
But even the mistakes that were made taught 
lessons for the future and provided an In¬ 
telligent and workable approach toward 
achievement of a better society. For the 
proof of this, one need only study the later 
Presidential campaigns and see that even 
those political parties that opposed Roose¬ 
velt began to accept many of the innova¬ 
tions that were once called radical and revo¬ 
lutionary, And today most of those innova¬ 
tions are accepted ns essential parts of our 
governmental program. 

All these changes did not come about 
without vigorous opposition. The opposi¬ 
tion was composed in part of those who 
were seeking selfishly to maintain unfair 
practices under which they had greatly 
prospered and by those who Innocently 
clung bllnoly to old ways merely because 
they were old. That opposition was fierce 
Indeed. But Roosevelt was willing to face 
that opposition because he believed his pro¬ 
gram was right and his faith in the people 


led him to believe that they too believed In 
building this Nation's prosperity from i^he 
bottom up. In this struggle he proved a 
skillful political craftsman. He has been 
frequently attacked ,for that, but those who 
believe In democracy must accept as a part 
of it, in a Nation such as gurs, all the fair 
political activities essential to the achieve¬ 
ment of Conor te and constructive action, 
Roosevelt’s great political craftsmanship 
simply meant that he used the Instruments 
of democracy for the purposes of democ¬ 
racy—the good of all. 

The internal and international problems 
of today are of a kind that can be far more 
serious than the difficult problems that ex¬ 
isted in 1932. For these problems are not 
only world-wide In scope but there is also 
an air of finality about them, because of the 
pervading threat of 'he atomic bomb. To¬ 
day, Roosevelt would probably have faced 
these problems as he did all others, with the 
idea and purpose of building anew in the 
midst of chaos, and building as always from 
the bottom up. But Roosevelt is no longer 
with us. He is no longer here to gather 
together all of those who are devoted to the 
ideal of A government that works directly 
for the benefit of all, rather than a govern¬ 
ment that bestows special favors on a few 
in the'hope that the few will then divide 
their favors with the many. Yet you who 
believed, and still believe, in his philosophy 
are still among the living. 'That philosophy 
cannot remain a living force unless you 
people who believe In it fight for it. What 
does it mean to build anew today? Roose¬ 
velt showed that building anew means ex¬ 
perimentation. His philosophy in this re¬ 
spect was one which many great men have 
believed in throughout the ages: The old 
should not be abandoned merely because It 
is old, but age alone should not bar the adop¬ 
tion of new and better methods. Roosevelt 
deplored the state of mind that refuses to 
lace the poBslblUty of new devices, of dif¬ 
ferent ways of doing things, that refuses to 
discuss them, that refuses to think in their 
terms. Our people have had the great privi¬ 
lege of living in a democracy lor over a hun¬ 
dred and fifty years. Democracy and gov¬ 
ernment by and for the people means Im¬ 
mediate and quick lesponse to the people's 
needs, means expression and communication 
of new ideas and new thoughts, means ex¬ 
perimentation in carrying out, in putting 
Into effect, many new ideas and new 
thoughts. Roosevelt believed In that kind 
of democracy. He would believe in that kind 
of democracy today. He believed in the 
democratic method of bringing people of like 
minds together to accomplish common ob¬ 
jectives. You who are heirs of Roosevelt’s 
philosophy, and on whose shoulders It has 
fallen to face the serious times ahead with¬ 
out his leadership in person, can follow his 
spirit. 

To bring about peace and cooperation 
among the nations Roosevelt proposed that 
we abandon our old policy of isolation and 
adopt the United Nations Organization. To¬ 
day there are already many who say that 
we should not advance one step beyond the 
United Nations Organization as It now 
stands. Even if that were true, 1 am sure 
Roosevelt did not think of it as being the 
last possible word. He proposed the United 
Nations Organization as something we must 
try to make work. If it should not work, 
or If there is a sign that it might not work, 
we must help to change It or change the 
organization of nations. In other words, 
when we face the task of building anew, we 
must not fear the possibility of making the 
United Nations Organization strong enough 
to preserve the peace of the world. 

Too many of us who comment today on 
world affairs are tempted to comment on 
them in terms of the old traditional logic of 
International relations. This leads to an¬ 
alyzing everything in terms of power politics. 
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All problems are thtis seen In terms of prob« 
lems of tbe Interest of Rtissla. as against the 
Interests of Great Britain and the United 
Btates; the Interests of the United States as 
against those of Russia, and Britain; or the 
Interests of Britain against those Of the 
United States and Russia. World peace is 
envisioned as wholly dependent on some 
compromise of these various power interests. 
Ihat may be the road toward world peace, 
but It has not led there In the past. You 
who want to follow Roosevelt’s alms must 
consider possible alternatives. You must 
consider the possibility of building economies 
for the benefit of the starving people of the 
world. It becomes important for you to ask 
yourselves the question whether building 
anew from the bottom up means building 
the economy of India for the Indian people, 
the economy of China for the Chinese, the 
economy of Iran for the Iranians, of Poland 
for the Poles, and integrating the economies 
of all countries for the good of all the people 
of all the countries of the world. Perhaps 
we should discuss as a real possibility the 
giving up of power politics on the part of 
^1 nations. 

Those who follow Roosevelt's policies must 
remember that with reference to interna¬ 
tional affairs his underlying philosophy was 
hatred of war and love of peace. In do¬ 
mestic affairs Roosevelt carried out his be¬ 
lief in the fullest governmental protection 
of the weak from exploitation by the strong 
and powerful. As he put It: **America calls 
for government with a soul.” Roosevelt be¬ 
came a war leader, not because he liked It. 
but beeaxase It was the only chance, Indeed 
It was the last possible chance, of saving our 
democratic way of life. Hls own words were: 
^'The true goal we seek is far above and be¬ 
yond the ugly field of battle. When we re¬ 
sort to force, as now we must, we are de¬ 
termined that this force shall be directed 
toward ultimate good as well as against im¬ 
mediate evil. We Americans are not destroy¬ 
ers; we are builders • • This was hls 

good neighbor policy which he hoped would 
replace the old power-pcrtltics big-bully 
policy. This policy means extension of a 
friendly band to all people and all nations 
that love and want peace. And real friend¬ 
ship means that we can live together and 
face common problems together with those 
whose economic systems differ from ours. 
Roosevelt discarded and disavowed the dan¬ 
gerous belief that all nations that produce 
and distribute goods In ways different from 
ours are our natural enemies. To promote 
peace, he recognized Russia despite the out¬ 
raged clamor of a vociferous minority. The 
friendship that thus began proved to be the 
key to our victory over Nazi greed and cruelty 
which threatened the peace of mankind, 
continuation of this policy of friendship for 
Russia and all other peacelovlng nations, 
should, and I am sure will, turn out to be the 
key to lasting peace. Again a vociferous mi¬ 
nority is opposed. We must not let it 
succeed. 

All Of those, however, who believe that 
Roosevelt's huxnanltaxlan philosophy would 
make the United States a better Nation, and 
the world a better world, the small group 
gathered here and all forward-thinking peo¬ 
ple everywhere, would do well to reflect very 
Often on what Roosevelt himself once said: 
"For all these things we have just begun to 
fight.” 

BIACK-OUT OF KBWB IN EASTERN 

BUROPB^—ARTKXS BY MARK ETH- 

RXtlOB 

(Mr. BARKLEY asked and obtained leave 
to have printed in the Bxcoed an article en¬ 
titled "The Black-out of News In Eastern 
Burope,” written by Mark Ethridge, and pub¬ 
lished in the New York Times magazine of 
Sunday, April 14. 1946, which appears in the 
Appendh:.] 


THE BRIITOH LOAN--BDrrOiHAL FROM 
THE NEW YORK TTMIS 

(Mr. BARKLEY asked and obtained leave 
to have printed In the Racoan an editorial 
entitled "The Britiih Loan,” published in the 
New York Times of April 18. 1946, which 
appears in the Appendix.] 

THE BRITISH LOAN—ARTICLE FROM THE 
NORTH PLATTE (NEBR.) TELEGRAPH 

(Mr. WHERRY asked and obtained leave 
to have printed in the Rsexmo an article 
relating to the proposed British loan, ptU>- 
lished In the North Platte (Nebr.) Telegraph 
bn February 28, 1946, which appears in the 
Appendix.] 

POLAND, THE VICTIM OP APPEASEMENT- 
ADDRESS BY CHARLES ROZMAREK 

(Mr. WALSH asked and obtained leave to 
have printed in the Bacoao a radio address 
entitled "Poland, the Victim of Appease¬ 
ment,” delivered on March 84. 1046. by 
Charles Rozmarek.. president of the Pollsh- 
Amerlcan Congress and president of the Pol¬ 
ish National Alliance, which appears in the 
Appendix.) 

JACKSON DAY ADDRESS BY OSCAR B. 

EWING 

\ 

(Mr. TAYLOR asked and obtained leave to 
have printed in the Recobd a Jackson Day 
address delivered by Hon. Oscar R. Ewing, 
vice chairman of the Democratic National 
Committee, at Sioux Falla, B. Dak.. Idarch 23. 
1946, which appears In the Appendix.] 

"VENGEANCE IS MINE, SAITH THE 
LORD'—ADDRESS BY GEORGE B. 
WOOD 

(Mr. CAPEHART asked and obtained leave 
to have printed in the Rzcoio an address 
entitled "Vengeance Is Mine, Saith the Lord,” 
delivered on April 4. 1946, by the Reverend 
George B. Wood, rector of Christ Episcopal 
Church, In Austin, Minn., which appears in 
the Appendix.) 

STATUS OF THE SHIPPERS’ CONFERENCE 
OP GREATER NEW YORK—LETTER 
PROM O. E. MACE 

(Mr. CAPEHART asked and obtained leave 
to have printed in the Rxcoan a letter dated 
April 15. 1946, addressed to him by Q. K 
Mace, first vice chairman of the Shipper’^ 
conference of Greater New York, which 
appears In the Appendix.] 

STATUS OP COMMERCE AND INDUSTRY 
ASSOCIATION OF NEW YORK—LETTER 
FROM THOMAS J. MILEY 

(Mr. CAPEHART asked and obtained leave 
to have printed in the Ricoao a letter under 
date of April 10. 1946, afidressed to him by 
Thomas J. Mlley, secretary of the Commerce 
and Industry Association of New York, which 
appears in the Appendix.] 

POTASH AND OTHER FERTILIZERS IN 
FOOD PRODUCTION IN WISCONSIN— 
STATEMENT OF EMIL TEUCO 

(Mr. LA FOLLETTB asked and obtained 
leave to have printed in the Ricoxd a letter 
from Bmll Tmog, chairman of the depart¬ 
ment of soils, University of Wisconsin, and 
a statement by Mr. TTuog entitled "Fer- 
tateers. Particularly Potash, in Relation to 
Food Production In Wisconsin,” which ap¬ 
pear in the Appendix.] 

DRAFTINa OF COLLEGE STUDENTS— 
EDITORIAL FROM COJEMSON COLLEGE 
TIGER 

(Mr. JOHNSTON of South Carolina asked 
and obtained leave to have printed In th# 
Record an editorial entitled "The Draftr-A 
Crisis,” published in the Tiger, student news¬ 
paper of Clemson Agricultural and Mechani¬ 


cal College, Ciemson, 0. C.»irblch appears In 
the Appendix.]* 

BT. LAWREHCJB SBaWAT—BOITORIAL 

ntou TOUMOSSOWM (OnO) V1MI»0A. 

TOR 

[Mr. LANGER asked and obtained leave 
to have printed in the Reooid an editorial 
entitled "Seaway Would Help All United 
States,” published In the Youn^own (Ohio) 
Vindicator of March 5. 1946, which appears 
in the Appendix.] 

ST. LAWRENCE SEAWAY—EDITORIAL 
FROM DETROIT NEWS 

[Mr. LANOEB asked and obtained leave to 
have printed in the Record an editorial en¬ 
titled "Answer to Mr. Hood,” published in 
the Detroit News of March 3, 1946, which 
appears In the Appendix.) 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (6. J. Ees. 138) to 
implement further the purpoees of the 
Bretton Woods Agreements Act by au« 
thorlzlng the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

Mr. BARKLEY. Mr. President, I sug¬ 
gest the abenoe of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken 

Green 

O’Mahoney 

Andrews 

Guffey 

Overton 

Austin 

Gurney 

Pepper 

Ball 

Hart 

Bted 

Bankhead 

Hawkes 

Revercomb 

Barkley 

Hayden 

Robertson 

Bilbo 

Hoey 

Saltonstall 

Brewster 

Huffman 

Bhlpstead 

Bridges 

Johnson, Colo. 

Smith 

Briggs 

Johnston, B. 0: 

StanfiU 

Brooks 

Kilgore 

Stewart 

Buck 

Knowland 

Taft 

Bushfleld 

La Follette 

Taylor 

Butler 

Longer 

Thomas, Okla. 

Byrd 

Lucas 

Thomas, Utah 

Capebart 

MoCarran 

Tobey 

Capper 

McClellan 

Tunnell 

CarvUle 

McFarland 

Vandenberg 

Connally 

McKeUar 

Wagner 

Cordon 

McMahon 

Walsh 

Donnell 

Magnuson 

Wheeler 

Downey 

Mayhank 

Wherry 

Eastland 

Mllllkin 

White 

EUender 

MttcheU 

Wiley 

Ferguson 

Morse 

Wilson 

Fulbrigbt 

Murdock 

Young 

Gerry 

Murray 

Gossett 

O’Daniel 



Mr. BARKLEY. I azmounce that the 
Senator from North Carolina [Mr. 
Bailft], and the Senator from Virginia 
£Mr. Glass] are absdnt because of illness, 
The Senator from Georgia [Mr. 
Qsoxcb] and the Senator from New 
Mexico [Mr. Hatch] are absent by leave 
of the Senate. 

The Senator from New Mexico [Mr. 
Chavez], the Senator from Alabama [Mr. 
Hill], the Senator from New York [Mr. 
Mead], the Senator from Pennsylvania 
[Mr. Myihs], the Senators from Mary¬ 
land [Mr. RAfiCLzrrs and Mr. Tyoinos), 
and the Senator from Georgia [Mr. Rus¬ 
sell] a re deta ined on public business. 

Mr. WHERRY. The Senator from 
Oklahoma [Mr. Moore] and the Senator 
from Indiana [Mr. Wilus] are absent 
by leave of the Senate, 

The Senator from New Hampshire 
[Mr. Tobey] is absent because of a death 
In his family. 
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The Senator from Iowa [Mr. Hxgioek^ 
Looratj 18 necessarily absent. 

The msSlDENT pro tempore. 
Eighty-two Senators having answered to 
their names, a quorum is present. 

Mr. STANFILL. Mr. President, any 
person who opposes the British loan is 
characterized by the New Deal press as a 
hater of Great Britain; he is accused of 
being an Anglophobe. an old guarder, a 
standpatter, an Apierica-Pirster, an iso¬ 
lationist, a man without vision who wants 
to draw the curtain around America and 
live and act for America alone. The 
New Deal press, and their propagandists, 
including the alleged newspaper colum¬ 
nists, throw mud and dirt and slime at 
any man who has honest convictions 
which do not happen to coincide exactly 
with their viewpoints, or their line of 
propaganda. Then there are the com¬ 
mentators on the radio who vent their 
poisonous spleen at any legislator who 
makes a statement or casts a vote against 
the views and propaganda as expressed 
by them over the radio networks. 

As an illustration of this, in an article 
which appeared In the Wall Street Jour¬ 
nal, November 13, 1946, entitled “Bally¬ 
hoo for Britain,’* It was said; 

The American public Is expected to drop 
its opposition to the loan for Britain between 
now and the turn of the year. It won’t hap¬ 
pen by accident. Five top Government agen¬ 
cies are mobUlzlng their opinion-manufac¬ 
turing machinery for a campaign which will 
start soon and which officials say will be 
running at full tilt by December when Mem¬ 
bers of Congress will be home listening to 
constituents. • • • Some of It will be a 

bit obscure: the Government alms to help 
In preparation of many a magazine article. 
Sunday newspaper feature, and privately 
sponsored radio programs plugging for this 
loan. A great many activities will be en¬ 
tirely behind the scenes. Plans are afoot 
for off-the-record sessions In Washington and 
other cities from coast to coast. In which 
officials will Indoctrinate businessmen, club 
women, labor, and farm leaders and repre¬ 
sentatives of literally hundreds of organiza¬ 
tions—all carefully chosen for maximum In¬ 
fluence on public thlnXlng. Religious lead¬ 
ers. both ministers and laymen, will be 
among those welcomed to Washington for 
education, officials say. much as during the 
campaign to sell the Bretton Woods mone¬ 
tary plan. 

One of our esteemed colleagues, the 
junior Senator from Arkansas IMr. Ful- 
BRioHTl, in a speech delivered at the Uni¬ 
versity of Chicago on February 19, and 
reprinted in the Appendix of the Record 
on March 12, said: 

The legislator is an Indispensible guardian 
of our freedom. • • • If there Is one 

characteristic of Members of Congress It Is 
sincerity. With few exceptions they are deep¬ 
ly concerned over reaching the correct con¬ 
clusions on every controversial Issue. They 
go through agonies of mental tort\ire in their 
effort to reconcile the Interests of their con¬ 
stituents with the demands of their fellow 
Members and their conception of the national 
welfare. The average citizen sees the issue 
from the standpoint of his own business, his 
own community and his own private preju¬ 
dices. He has not heard the other side. 
• • • He cannot understand why his rep¬ 
resentative hesitates And compromises with 
his colleagues. 

But it seems to me that the people at 
home are much more generous, after all. 


in their thinking than are the wolves of 
the propaganda machines. To them 
there is always only one side, 

I have, 1 confess, had more trouble, 
have suffered more mental torture, and 
have changed my thinking on the issue of 
the British loan more than on any other 
issue which has confronted me in the 
whole of my life. 

Many things have worried me about 
this proposed loan, only a few of which I 
shall enumerate. The question is asked: 
If I were the lender, would I agree per¬ 
sonally to make this loan in view of the 
record? Probably no banker would make 
It. Let us see what the record shows. 
Who is already England’s largest credi¬ 
tor? Of course it Is the United States. 
How does our ledger stand and what does 
it show? It has been shown over and 
over again that as a result of World War 
I we extended to England a credit of 
$6,000,000,000. She has not paid it back; 
in fact, she has paid only about 6 cents 
on the dollar and repudiated the remain¬ 
der, and we have not been able to collect 
1 cent of that money since that time. 

In the progress of World War n. 
and even before we became involved In 
that holocaust, we began advancing more 
credit to England. Was it a loan? It 
was not called that, but we considered It 
a loan. Mr. Roosevelt coined one of his 
Ingenious phrases and instead of calling 
it a loan or a credit to England he said it 
was “lend-lease.” What did we under¬ 
stand by the term “lend-lease’’? The 
American people undoubtedly took the 
President at his word in his own defini¬ 
tion or explanation of this catchy phrase. 
In a message to Congress relating to 
lend-lease he said, “For what we send 
abroad we shall be repaid within a rea¬ 
sonable time following the close of hos¬ 
tilities in similar materials or at our op¬ 
tion In other goods of many kinds, which 
they can produce and which we need.*' 

“The close of hostilities” about which 
he spoke has come about Is there any 
thought that any of this “lend-lease” 
which was to be repaid “within a rea¬ 
sonable time following the close of hos¬ 
tilities” will ever be repaid. Every 
school child in America knows the an¬ 
swer to that question. 

We are told that we have furnished to 
Great Britain $25,000,000,000 or more 
by way of lend-lease. for which we are 
again now told we collect about 3 
cents on the dollar, to be paid, however, 
over a number of year running into 2000 
A. D. This is not being repaid within a 
reasonable time or “in similar materials 
or at our option in other goods of many 
kinds which they can produce and which 
we need,” to use the words of President 
Roosevelt. In addition to all this, we 
have carried the burden of the Pacific 
War with but very little help from Eng¬ 
land, and have thus recovered for Eng¬ 
land a vast empire which she had actu¬ 
ally lost and which she never could have 
regained. 

Even the British in Parliament say 
that they cannot repay this loan. As a 
Nation we are abused by the British for 
not making this a gift outright instead of 
calling it a loan. No mention is made 
by them of the fact that we have for¬ 


gotten and written off the loa& of the 
First World War, and have forgiven the 
$25,000,000,000 of lend-lease which we 
were so glibly promised would b-) repaid 
to us. In both cases we furnished them 
what was Infinitely more Important than 
money. We furnished as a part of lend- 
lease, at least, iron, oil, food, timber, 
clothing, copper, nickel—Indeed, all the 
precfous commodities which are the true 
foundation of our national wealth and 
well-being and prosperity. Most of these 
things cannot be replaced save by pur¬ 
chasing them from other countries, and 
thus our resources are gone forever. 

Only last summer Sydney Campbell, fi¬ 
nancial editor of Reuters was quoted as 
saying: 

One thing should be made clear about the 
present discussions In the United States 
about a loan of three to five billion dollars 
to Britain. Britain woidd almost certainly 
refuse any such loan, however big It might 
be or however low the Interest. They are 
rather mystified as to why Americans trouble 
to discuss the matter. A grant li) aid would, 
of course, be accepted. 

Lord Keynes was quoted in the press at 
about the same time as saying: 

No doubt an easy course would be for you 
to offer and for us to put our name to a sub¬ 
stantial loan, on more or less commercial 
terms, without either party to the transac¬ 
tion troubling to pay too much attention to 
the likelihood of our being able to fulfill the 
obligations which we are undertaking. 

The same Lord Keynes, in explaining 
to the House of Lords why this loan had 
to be accepted instead of an out-and-out 
grant or gift said: 

The American Congress and the American 
people have never accepted any literal prin¬ 
ciple of equal sacrifice, financial or otherwise, 
between all of the Allied participants. 

I doubt if we can convince our Ameri¬ 
can boys who stormed the Normandy 
beachheads that we did not equally sac¬ 
rifice, especially when we remember that 
from the very first Mr. Churchill Insisted 
the we must participate in that invasion 
on the basis of 70 Americans to 30 men 
of the British Empire, and carried this 
point all the way through until we did 
use 70 American boys to every 30 British 
troops in this whole Invasion. Then, too. 
this loan carries a rate of less than 2 per¬ 
cent interest, when we charge the veterans 
who stormed the Normandy beachheads 
and invaded the fortress of Europe, over 
the protests of Churchill and the English 
Government, as well as the boys who did 
the fighting in the foxholes in the Pacific 
in order to restore the vast empire to the 
British, an interest rate of 4 percent on 
their loans. If we make this loan we 
should reduce our veterans interest rate 
to the same rate we charge Great Britain. 

I quote from the text of former Am¬ 
bassador Kennedy’s reply to the New York 
Times inquiry on this subject: 

Of necessity, I heartily favor financial aid 
for the United Kingdom by the Government 
of the United States. The question Is not 
whether the British have a right to demand 
this aid. They have not. But it is to our 
enlightened self-interest to grant it. 

After all, Britain Is our best customer In 
foreign trade; the British people and their 
way of life form the last barrier In Europe 
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•calnst oommunlam; and we muat help them 
to hold that line. 

I agree, it is true, with virtually everything 
said by those In bath countries Who oppose 
a British loan as lormulated by the United 
States Government. The United EUngdom 
fought from 1039 to 1942 to save its own skin, 
and to this commendable slngi^xess of pur« 
poses>-the following public words from Mr. 
Churchill offer adequate testimony, If any 
were needed: **I>urlng those years I was work¬ 
ing. hoping, praying night and day the 
United States would enter the war/* 

8o we owe the British nothing on that 
basis. 

Many other arguments are made 
against the advisahility of the loan. As 
heretofore stated, I have suffered much 
mental torture regarding this loan. Each 
time In summarizing In my own mind the 
arguments against it, only a few of which 
1 have enumerated, my mind and con¬ 
science tell ipe that the only two democ¬ 
racies In the world had better stand to¬ 
gether and help and support each other 
in the face of the chaotic conditions now 
existing on the earth. I do not want any 
military alliance with Great Britain; nor 
do we, in fact, need one. We both speak 
the same language; we are both democ¬ 
racies in this world which has been torn 
ahart and almost destroyed by the dev¬ 
astation of the latest World War. We do, 
I believe, have an understanding of each 
others^ problems; and we In America be¬ 
lieve that England is one country that 
will never wage war against us, and we, 
likewise, know we will never wage war 
against England. This one outstanding 
virtue, common to our two countries, 
makes one stop and rethink, reanalyze, 
and reconsider the arguments for and 
against the proposed loan. If this world 
is to be saved from utter destruction it 
must be saved by our two nations. Think¬ 
ing these things over again and again, 
and realizing that in this atomic age we 
may not have any other real friend, I 
find myself coming back to the question. 
If Great Britain really needs this loan, 
would It or not be the course of wisdom 
for us to make the loan even though we 
may fear It will never be repaid? 

The question then arises, Why do 
CJhurchill and the opposition, and why 
do Lord Keynes and so many others 
among the English people object to the 
loan? Why do they take the attitude 
that we are trying to compel them to take 
the loan? Perhaps the answer may well 
be that England realizes that when the 
full terms of the agreement are met she 
will lose much of her world trade to us. 

I have, carefully as I could, studied the 
arguments made for the loan. I do not 
mean to imply by what I have said or 
may say that we should buy favor from 
Great Britain or any other country. 

Is this loan necessary to enable Great 
Britain to maintain economic trade rela¬ 
tions with us or with other countries of 
the world? Or Is It incumbent upon us 
to make the loan in order to participate 
in world trade? She has been forced to 
block her credits due to other countries, 
or to freeze them, so that they cannot be 
concerted into dollars with which to buy 
American goods. It is said that there Is 
more than $13,b00,000,000 In London 
banks belonging to other countries which 


ean be used by the other countries to 
buy goods only where the seller accepts 
sterling; and England has been forced, 
it is claimed, to refuse to allow It to be 
converted into dollars. Consequently 
America cannot sell its goods to those 
countries. For instance, Australia can¬ 
not buy American cotton, because our 
growers will not or cannot accept sterl¬ 
ing, blit she can buy Egyptian cotton and 
pay for it in sterling. Many similar in- 
’ stances could be cited. In practice this 
means that countries of the sterling area 
cannot use the sterling they receive for 
their exports to buy American goods. In 
short, while trade among the sterling- 
area countries continues unaffected by 
these currency restrictions, the trade of 
all the sterling-area countries with the 
United States is subject to the will of 
Britain. The sterling area now includes 
all the countries of the British Empire 
except Canada and a number of other 
countries, mainly in the Middle East. 
Those countries do their business with 
England and keep their monetary re¬ 
serves in the form of sterling in Lon¬ 
don. 

Before the war sterling could be used 
by those countries to buy goods in the 
United States, because sterling was freely 
convertible into dollars. But during the 
war the sterling area took on some new 
features. Because England did not have 
enough gold dollars, she could no longer 
permit sterling to be sold freely, and was 
forced by economic conditions to make 
sterling inconvertible. This really 
amounted to freezing sterling. This 
simply means that all the sterling area 
countries have to trade with England; 
their credits are in sterling and cannot 
be converted to dollars, and therefore 
they cannot buy our products. We must, 
therefore, change the system. Either we 
shall have prosperity-producing world 
trade or we shall have economic blocks, 
which will sow the seeds of another world 
war. 

The countries that have close trade and 
currency relations with Britain are a 
major factor in world trade. Together 
they account for 65 percent of world im¬ 
ports and nearly 50 percent of world ex¬ 
ports. Clearly, what such a group does 
with respect to currency and trade policy 
must be a major factor in the world 
economy. 

Our own trade relations with this group 
thus far have been very close. Nearly 
half of our total exports and imports in 
the years 1936-38 went to the countries 
of the sterling area and to the payment 
agreements countries. Omitting Ger¬ 
many and Japan, 56 percent of our trade 
was with those countries. 

Our whole program for maintaining 
high levels of production, employment, 
and national income would be seriously 
affected. In six commodity groups, con¬ 
stituting more than 80 percent of all 
United States exports in 1937, these coun¬ 
tries were our indispensable buyers. Of 
our metal machinery and vehicle exports, 
they took 47 percent; of our leaf tobacco 
exports, they took 88 percent; of our 
meat, grain, and other food exports, they 
took 59 percent; of our raw cotton ex¬ 
ports, they took 49 percent; of our pe¬ 


troleum and related exports, they took 
46 percent; and of our wood and paper 
exports, they took 47 percent. 

In brief, here Is what we gain by the 
financial agreement, according to our 
Treasury Department: 

First. Exports of goods and services 
from the United States to England will 
be paid for in dollars, or if they are paid 
in pounds, the sterling can be converted 
into dollars. This is particularly im¬ 
portant to the American companies 
which in the past have experienced con¬ 
siderable difficulty in getting their earn¬ 
ings out oi England. They will now be 
able to get dollars. That means, for all 
practical purposes, that American busi¬ 
nessmen can be just as sure of payment 
for their current claims in England as 
they were before the war 

l^ond. Within a year, unless in ex¬ 
ceptional cases the United States agrees 
to a later date, England will make all 
sterling arising from current trade con¬ 
vertible. England will thus return to the 
free use of sterling in international trade 
that she permitted before the war. For 
example. If Mexico and Egypt export 
goods to England, they will be able to use 
the money they get to buy goods in any 
country. That means they could convert 
the sterling into dollars and buy goods in 
the United States. 

Third. Within a year, unless in excep¬ 
tional cases the United States agrees to 
a later date, England will dissolve the 
sterling area dollar pool. Each country 
in the sterling area will again have com¬ 
plete freedom to use its dollars as it 
wishes. For example, the money India 
gets for its exports to the United States 
and Latin America could be spent here 
without getting an allocation of dollars 
from England. That means India could 
use the dollars she gets to buy American 
machinery, Instead of being forced to 
buy English machinery. 

Fourth. The blocked sterling balances 
will be settled by England and the coun¬ 
tries concerned. All payments on these 
balances now or later will be free for 
making purchases In any country, includ¬ 
ing the United States. This large debt 
will not be used to exclude American 
products from the stering area, or to put 
our exporters at a disadvantage in com¬ 
petition with British exporters. England 
will not force the countries holding 
$13,000,300,000 In blocked sterling to buy 
British instead of American goods. 

Fifth. England’s import controls will 
be administered in a manner which does 
not discriminate against American prod¬ 
ucts. If England finds it necessary to 
Impose a quantitative limitation on her 
imports, this will be applied on an equal 
basis toward all countries. That means 
England will not keep out American cot¬ 
ton and tobacco, grains and meats, fruits 
and nuts, or any of our Industrial prod¬ 
ucts, in order to buy similar commodi¬ 
ties in other countries. 

Sixth. Within a year, unless In excep¬ 
tional cases the United States agrees to 
a later date, England will Impose no re¬ 
strictions on payments and transfers for 
ordinary current transactions. In effect, 
all of the countries that have payment 
agreements with England will be per- 
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mltted to use the proceeds of their sales 
to Sngland, if they wish to buy goods in 
other countries* They will be allowed to 
use the sterling they acquire in this way 
to buy American products on the same 
basis as they are able to buy British 
products. 

In addition* England has agreed that 
she will support the American proposal 
for an international trade organization' 
to reduce trade barriers and eliminate 
trade discriminations. Thus England 
gives wholehearted support to our policy 
of expanded trade* with all countries 
having access to world marlcets on fair 
and equal terms. The adoption of the 
proposed fair trade practices will com¬ 
plete our program for international eco¬ 
nomic cooperation. England’s support 
of our proposal assures the success of the 
United Nations trade conference to be 
held later this year. 

It is claimed that this loan is not a 
precedent and we are assured no other 
loans will be made to other countries. 
We were also assured that the loans to 
Great Britain during and following 
World War I would be paid* but this as¬ 
surance was not carried out. We were 
assured that lend-lease to Great Britain 
would be repaid* but this glib promise 
and assurance was not carried out. So 
it is my judgment that we cannot rely 
on these assurances, but we must Judge 
each loan on its own merits. 

None of the arguments advanced by 
the proponents of the loan* excepting the 
one I shall now mention* are sufficient 
to convince me that we should further 
burden our own taxpayers and bond¬ 
holders with this loan. It is said that 
this loan is an investment in peace and 
prosperity. If that is sound* if it is true* 

I shall vote for the loan. 

We have spent probably more than 
$200*000*000.000 in a war we were told 
would save civilization; and the question 
now uppermost with me is whether we 
had better make this loan* even if it 
should never be repaid* and though we 
can -afford to do it and though we 
thereby further our living tax¬ 

payers and their children’s Cul!drc.1 ^Uh 
this debt, in order to maintain the bal¬ 
ance of world trade and world salvation, 
lest otherwise the British people actually 
be driven into the arms of communism. 

There is much force to all of the argu¬ 
ments made against the loan. But they 
have to be weighed against the fact that, 
without this loan, the British economy 
will collapse, or* if it survives* it will be 
as a result of economic conflict destruc¬ 
tive of our own best interests. 

The loan is conditioned on the aban¬ 
donment by Britain of restrictive trade 
practices and the adoption of policies 
designed to encourage a freer and wider 
international exchange of gopds. It is 
obvious* of course, that even with ap¬ 
proval of the loan, these hoped-for im¬ 
provements in International economic 
conditions may not be realized. But the 
alternative Is equally obvious, namely, 
that without the loan* there can be no 
hope at all of creating the conditions 
under which the nations of the world 


can do business profitably and peace¬ 
fully with one another. 

Now, In its consideration of the agree¬ 
ment, Congress has come to the point 
where It must choose between these al¬ 
ternatives. 

The loan is supported by the United 
States Associates of the International 
Chamber of Commerce. The member¬ 
ship of the United States Associates in¬ 
cludes individual business concerns and 
such important national business or¬ 
ganizations as the National Foreign 
Trade Council* the National Association 
of Manufacturers, the American Bank¬ 
ers Association* and the United States 
Chamber of Commerce. 

Mr. STEWART. Mr. President* will 
the Senator yield for a question? 

The PRESIDING OFFICER. (Mr. 
Gossett In the chair). Does the Sena¬ 
tor from Kentucky yield to the Senator 
from Tennessee? 

Mr. STANFILL. I yield. 

Mr. STEWART. The Senator has 
been reading a list of names of those 
who are supporting the proposed loan. 
All that have been read so far are ex¬ 
porters; are they not? 

Mr. STANFILL. No; I do not think so. 
The American Bankers Association are 
not exporters. 

Mr. STEWART. They are about the 
largest exporters we have* as I under¬ 
stand 

Mr.* STANFILL. There may be a dif¬ 
ference in our point of view about that. 

Mr. STEWART. Perhaps, the differ¬ 
ence is in what are considered to be 
exports. 

Does the Senator know what Mr. 
Jesse Jones would say about the pro¬ 
posed loan? 

Mr. STANFILL. Yes; Mr. Jesse Jones 
would say* I think, that we should not 
make the loan. 

Mr. STEWART. He was not called to 
testify* though; was he? 

Mr. STANFILL. I do not know; I am 
not a member of the committee. 

Mr. STEWART. Does the Senator 

know what Mr. Bernard Baruch would 
say about it? 

Mr. bTA>TILLv All I know is that I 
have seen in the press statemehta tO Jhe 
effect that Mr, Bernard Baruch says he 
would not make the loan. 

Mr. STEWART. He has not been 

called to testify, either; has he? 

Mr. STANFILL. I do not know; I 
am not a member of the committee. 

Mr. STEWART. Does the Senator 

know what Mr. Leo T. Crowley, formerly 
a director of the Export-Import Bank, 
would say about it? 

Mr. STANFILL. I do not know. 

Mr. STEWART. He did not testify, 
either; did he? 

Mr. STANFILL, I do not know. 

Mr. STEWART. These men are all 
outstanding financiers* and are so con¬ 
sidered; ar e the y not? 

Mr. STANFILL. They are so consid¬ 
ered* and I think they are. 

Mr. STEWART. Does the Senator 
know of any other man in international 


finance of the standing of Mr. Jesse 
Jones? 

Mr. STANFILL. A statement with 
reference to Mr, Jesse Jones might be a 
matter of opinion. I do not care to 
express myself In that regard. 

Mr. STEWART. If the Senator knows 
of someone whose opinion he values more 
highly than that of Mr. Jones* I should 
lil^ to know about him. 

Mr. STANFILL. I am not prepared to 
enter into such a discussion. 

Mr. President, I have mentioned the 
fact that the various organizations to 
which I have referred belonged to the 
International Chamber of Commerce, be¬ 
cause I wished to read a statement of 
the executive committee of that organ¬ 
ization* as follows: 

The extension of the line of credit on the 
terms and conditions proposed would be a 
major step in the restoration of world com¬ 
merce and toward the elimination of state 
direction and control. The forces of private 
enterprise throughout the entire world would 
be strengthened. 

Mr. President* to the timorous who 
fear that the loan would only be a means 
of financing nationalization of the Brit¬ 
ish economy* the committee observed: 

Foreign governments do not need dollars 
to nationalize their industries, British prop¬ 
erties to be transferred from private hands 
to public ownership will be paid for in pounds 
sterling, not in foreign currencies. In fact* 
without the credit* further governmental 
control and direction of foreign trade is Inev¬ 
itable* and the pressures for increased gov¬ 
ernment operation of key domestic industries 
would become more insistent. The true pur¬ 
pose and effect of the loan is to arrest the 
trend toward nationalization. 

This proposed financial arrangement 
would be an investment in world peace 
and world prosperity. If the executive 
department is correct in its statement 
that the loan will be repaid* the burden 
will be made easier for the taxpayers 
who come after we are gone. None of 
us now in the Senate of the United States 
will live to see or know whether it will 
all be repaid according to the terms of 
the agreement; but I believe American 
business will reap rich dividends through 
its access to world markets on a fair and 
equal basis. 

No one that we can now in 

this modern day go bacxw^ircJ in our 
thinking. Modern science and ingenuity 
have truly made this one world* and that 
can be as truly said of our economic and 
business and trade relations as it is said 
of our social and political relations. We 
cannot turn back the clock; neither can 
we turn back our thinking. Every sec¬ 
tion of America and every sector of our 
economy depends in part on world trade. 

It is claimed that the financial agree¬ 
ment upon which the proposed loan is 
based will open the markets of England, 
of all the countries of the British Empire, 
and of the sterling area or bloc to our 
people. That will mean more exports 
for our farmers and manufacturers* more 
Jobs for our workers, greater profits for 
business, and a higher income for all our 
people. 
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We live in a world which is growing 
more interdependent economically as 
well as politically, and it Is the great hope 
of the people of this Nation that we can 
build the kind of world that our hearts 
and minds desire. 

Our divine destiny will never be ful¬ 
filled while there is war and want on this 
earth. We cannot survive another atomic 
war; neither can we survive an economic 
war which will plunge us into another 
depression. Our own well-being, in an 
economic sense, depends on the well¬ 
being of the other countries and the other 
X>eoples of this world. We must have 
faith—faith in England, faith in human¬ 
ity, and, above all, faith in ourselves and 
in our own divine destiny bravely and 
boldly to set a course which will mold 
the .destiny of the world for many gen- 
eraUons yet to.come. That is why I shall 
vote for this loan. 

MBS8AQE FROM THE PRESIDENT 

A message in writing from the Presi¬ 
dent of the United States submitting a 
nomination was communicated to the 
Senate by Mr. Miller, one of his secre¬ 
taries. 

PROPOSED LOAN TO GREAT BRITAIN 

Mr. LANGER. Mr. President, I have 
listened with a great deal of interest to 
the speech of the distinguished Senator 
from Kentucky. I am surprised that a 
Senator from an agricultural State would 
make a speech of the kind which the Sen¬ 
ator has made, in view of the report of 
the National Resources Committee, a 
committee which was appointed by the 
late President of the United States, 
Franklin D. Roosevelt. 

I have in my hand a copy of the report. 
It Is entitled ‘'Consumer Expenditurfes in 
the United States.” It is one of the most 
Interesting books which it has been my 
good fortune to read, and it was prepared 
with money appropriated by the Con¬ 
gress. The distinguished Senator from 
Kentucky said that we must approve the 
proposed loan because we need a great 
deal of trade. He has said that we will 
produce many articles for which we will 
not have any market, and therefore we 
must make the loan in order to provide 
a market. 1 ask the distinguished Ser;«i 
ator whether he ha,; SSiruinea the reporl 
of t^mmlttee appointed by the late 
nesident Roosevelt. The committee 
made a report on the 31st day of March 
1339, only a short time before the out¬ 
break of World War n, The report shows 
CIS of that date, March 31,1839, the year¬ 
ly income of 2,123,534 families. Mr. Pres- 
tdent» do you know how much income 
those individual families had for the en¬ 
tire year? They had $140.39. I repeat, 
Mr. President, $140.39. That sum repre¬ 
sented the Income upon which each of 
those families in the United States was 
required to live on the date of March 31, 
1939. 


X have the report here before me in 
case any Senator who is anxious to have 
the pending measure passed, wishes to 
look at it. I am glad the distinguished 
Senator from Kentucky is present be¬ 
cause I know that among his constituents 
were some of the 4,567,377 families who 
were living on $387.45 a year. That is 
not the statement of the senior Senator 
from North Dakota, Mr. President, it Is 
the statement of a committee which was 
appointed by the late President of the 
United States. 

At the same time there were 5,676,078 
families living on $873.29 a year each. 1 
wish to repeat that statement Mr. Pres¬ 
ident. 

On that same day 4,990,995 families 
were living on an income of $1,119.08. 

On the same day, Mr. President, there 
were 3,743,428 families living on $1,362.15 
a year. 

Mr. HAWKES. Mr. President, will the 
Senator yield? 

Mr. LANGER. I yield. 

Mr. HAWKES. Do the figures which 
the Senator is giving apply to an entire 
family, or to each member of the family? 

Mr. LANGER. Per family. 

Mr. HAWKES. Will the Senator re¬ 
peat those figures? 

Mr. LANGER. The first figures which 
I gave were to the effect that 2,123,534 
families were living on an income of 
$140.39 per family on March 31. 1939. 

Mr. HAWKES. For the entire family? 

Mr. LANGER. Yes. 

Mr. HAWKES. In other words, if 
there were five persons in the family, 
those five persons were living on an In¬ 
come of $140.89 per annum? 

Mr. LANGER. Yes. 

Mr. HAWKES. How did they live? 

Mr. LANGER. I am asking the junior 
Senator from Kentucky to answer the 
question. He wishes to give a great sum 
of money to Great Britain. I ask him 
how those families lived. 

Mr, HAWKES. Does the Senator be- 
Ueve that the figures which he has quoted 
could be accurate? It is inconceivable to 
me that anyone could subsist on such 
an Income as the Senator hP^; ©iated. 

ill. LAriGER. Here are the figures, 
and here is the report. 

Mr. HAWKES. I would want to check 
the figures in the report. I would wish 
to have some agency which understood 
what It was doing check the report and 
make a report on its own account. It is 
Inconceivable to me that a family of four 
or five persons could live on a hundred- 
and-some-odd dollars a year. It must 
seem so to the Senator from North Da¬ 
kota. I know the United States from one 
end to the other, but I cannot conceive 
of families even surviving on such an 
income. 

Mr. LANGER. Mr. President, to make 
it plain to the distinguished Senator 
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from New Jersey, 1 am going to read Just 
what the committee appointed by Presi¬ 
dent Roosevelt said. The United States 
Government paid for this committee, and 
presumably they were fully advised, for 
they made a national investigation. 
Here is where I obtained the figures tor 
these families. I read now from page 
121 of the report on Consumer Expendi¬ 
tures in the United States: 

Expenditure data were collected In the 
Study of Coneumer Purchases from nonre- 
llef famllieB living In the 61 cities, 140 vU- 
lages, and 66 farm counties listed In section 
2 of this appendix. The number of sample 
cases that were used In constructing the 
family patterns— 

Not individuals— 

presented In this report are summarized by 
Income level and type of community in table 
IB. This table also summarizes the sample 
data utilized for single individuals of each 
sex. 

Within each of the cornttiUnitles sampled 
in the Study of Consumer Purchases, the 
data were collected and recorded for families 
in each of five to seven family type groups 
and, In all except the farm units, were fur¬ 
ther subdivided into six occupational groups. 
In the southern communities sampled and 
in two of the North Central cities—New YorX 
City and Columbus, Ohio—separate tabula¬ 
tions of expenditure data were made for 
Negro as well as for white families, with the 
same subclassificatlons listed above. In 
southern farm units separate samples were 
obtained for both Negro and white operators 
and sharecroppers, with the further sub- 
classification by family type. 

I repeat this is a report made by a 
committee appointed by the President of 
the United States and paid for out of 
funds provided by Congress in 1937 or 
1938. 

I confess I was just af: much shocked as 
was my distinguished friend, the Senator 
from Nf^w Jersey, when I first read it. 
It seemed unbelievable to me that 2,123.- 
634 families on March 1, 1939, had only 
$140.39 a year to live on. 

At the same time in the states 

1,254,076 were living on an in¬ 

come of $2,367.58. 

Of course, we also have the other side 
of the picture. We had at that time 
6,387 families that had a yearly income 
of $184,804.90. They were the people 
on the top, Mr. President. 

I ask unanimous consent, Mr. Presi¬ 
dent, that this summarization prepared 
by Mr. Henry J. Sutton, compiled from 
table 13-C on page 189 of Consumers Ex¬ 
penditures In the United States, as sub¬ 
mitted to the President by the National 
Resources Committee March 31, 1939, be 
printed in the Record at this point in 
my remarks. 

There being no objection, the table 
was ordered to be printed in the Record, 
as follows; 
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Comparative income dietributione atudy^repared by Henry J. Sutton 

{Compiled from tnblo 13C on p. 189 of Consumers Expenditures in the United States, as submitted to the President by the National Resotirces Committee, Mar. 31,1CS9 


Income level groups 

Conaumcr 

number 

Units (per¬ 
cent; 

Aggregate 

amount 

Income 

(percent) 

Average Income 

Yearly 

Weekly 

DaUy 

Hourly 

Total, all groups— . 

39 , 468,300 

100.00 

160 , 268 . 628,000 

100.00 

$ 1 , 601.80 

$ 28.88 

$ 4.81 

$ 0.60 

$ 100,000 nnd over. . . 

6,387 

.01 

1 , 096 , 644,000 

1.84 

184 , 804.90 

3 , 644.01 

692.84 

74.04 

Ivcavin^- ... 

30 . 462,013 

99.99 

68 , 163 , 084,000 

! 98.16 

1 , 474 . 24 

28.36 

4.72 

.69 

1160.(100 to $ 100,000 .:. 

13,041 

.03 

908 , 486.000 

1.70 

69 , 740.43 

1 , 341.16 

223.63 

27.94 

lioavlng . 

30 , 430,872 

99.96 

67 , 264 , 699,000 

96 . 46 

1 , 451.69 

27.91 

4.66 

.58 

$ 40,000 to $ 50,000 . 

8,340 

.02 

390 , 311,000 

.66 

' 46 , 801.08 

900.02 

160.00 

18 . 75 

Leaving. . . 

30 , 431,632 

99.94 

66 , 861 , 288,000 

96.80 

1 , 442.10 

27 . 73 

4.62 

.58 

$ 30,000 to $ 40,000 . 

17,959 

.04 

641 , 272,000 

1.08 

36 , 707.36 

686.68 

114.46 

14.31 

leaving- .-. 

39 , 413,573 

1 99.90 

56 , 213 , 016,000 

94.72 

1 , 426.48 

27 . 43 

4,67 

.57 

$ 26,000 to $ 30,000 . 

25 , 683 

.06 

720 , 268,000 

1.21 

28 , 154.16 

641.43 

90.24 

11.28 

Leaving. 

39 . 387,990 

99.84 

66 . 602 , 748,000 

93 61 

1 , 409.13 

27.10 

4.52 

.67 

$ 20,000 to $ 25,000 ..• . 

39,826 

.10 

889 , 114,000 

1.60 

22 , 300.44 

428.86 

71.49 

8.94 

Leaving ... 

39 , 348,165 

99.74 

64 , 613 , 634,000 

92.01 

1 , 887.70 

26.60 

4.46 

.56 

$ 15,000 to $ 2 O .( K )0 . 

07.923 

.17 

L 174 , 674,000 

1.98 

17 , 297.16 

332.64 

65.44 

6.93 

Leaving . 

39 , 280 , 242 

99.67 

63 , 439 , 060,000 

90 . 03 

1 , 860.46 

26.16 

4.36 

.66 

$ 10,000 to $ 16,000 . 

162,682 

.39 

1 , 746 , 926,000 

2 . 94 

11 , 442 . 24 

220.06 

36.69 

4.69 

Leaving, ... 

30 . 127 , 660 

90.18 

61 , 692 , 135,000 

87.09 

1 , 321.12 

26.41 

4 . 24 ^ 

.53 

$ 7,600 to $ 10,000 ... 

216,642 

' .64 

1 . 847 , 820,000 

3.11 

8 , 673 . 67 

164.88 

27.48 

3.44 

Leavings . 

38 , 011,918 

98.64 

49 , 844 , 316,000 

84.98 

1 , 280.95 

24.64 

4.11 

.51 

$ 5,000 to $ 7,500 . 

380 , 268 

.96 

2 , 244 . 406.000 

3 . 70 

6 , 902.20 

113.62 

18.92 

2.37 

Leaving. - . . 

38 , 631,662 

97.68 

47 , 699 , 909,000 

80.28 

1 , 236.84 

23 . 75 

3.96 

.50 

$ 4,600 to $ 5,000 . 

178,138 

.45 

841 , 766.000 

1.42 

4 . 725.87 

90.88 

16.16 

1.89 

Leaving . 

38 , 353.614 

97 23 

46 , 768 . 143,000 

78.86 

1 . 219.13 

23.44 

3.91 

.49 

$ 4,000 to $ 4,600 . 

286,063 

.77 

1 , 202 , 826,000 

2 . 02 

4 , 204.91 

. KO . 84 

13.44 

1.68 

Leaving... . 

38 , ( K 17,461 

96.40 

46 , 665 , 317 , QOO 

76 . 84 

1 , 170.43 

22.61 

3,76 

.47 

33,500 to $ 4,000 . 

602,169 

1.27 

1 , 863 , 384,000 

3.11 

8 , 710.74 

71.36 

11.89 

1,49 

Ijcaving . 

37 , 56 . 5,302 

06.10 

43 . 691 , 933,000 

73.73 

1 , 163.09 

22.87 

8.73 

.47 

$ 3,000 to $ 3,500 . 

861,919 

2.41 

2 . 735 , 487.000 

4.61 

3 , 210.97 

60.68 

10.10 

1.26 

Ix'avlng . 

36 , 713,383 

92.78 

40 , 966 , 446,000 

69.12 

1 , 116 . 66 

21.46 

3.69 

.45 

$ 2 , 5 a ) to $ 3 ,( K )0 . 

1 . 476,474 

3.75 

4 , 004 , 774,000 

6.76 

2 , 714 . 22 

62.20 

8.70 

1.09 

Leaving.. . 

36 , 237.909 

89.04 

36 , 951 , 672,000 

62.37 

1 , 040.12 

20.00 

3.33 

.42 

$ 2,250 to $ 2,500 . 

1 , 264,076 

3.18 

2 , 908 , 932,000 

6.01 

2 , 367.68 

46.63 

7.69 

,96 

I^'aving ... 

33 , m , 833 

86.66 

83 , 982 , 740,000 

67.36 

999.97 

19.23 1 

3.21 

.40 

$ 2,000 to $ 2 , 25)0 . 

1 , 704,636 

4.32 

3 , 602 , 861,000 

6 . 08 

2 , 113.07 

40.06 

6.78 

.86 

Leaving- . .. 

32 , 279,298 

81.64 

30 . 379 , 879,000 

61.28 

941.16 

18.10 

8.02 

.38 

$ 1,750 to $ 2,000 . 

2 , 290 , 022 

6.82 

4 , 214 , 203,000 

7.11 

1 , 8 : 16 . 43 

36.30 

6.88 

.74 

I^'iiving . . 

29 , 983.276 

75.98 

26 , 165 , 676,000 

44,17 

869.78 

16.72 

2.79 1 

.36 

$ 1,500 to $ 1,750 . 

2 , 889.004 

7.32 

4 , G 60 , 793,000 

7.87 

1 , 016.24 

81.26 

6.21 ' 

.67 

J/eaving. 

27 , 093,372 

68.06 

21 , 5 ) 04 , 883,000 

36.30 

793.73 

16.26 

2.54 

.32 

$ 1,250 to $ 1 , 5)00 . 

3 , 743 , 428 

9.49 

5 , 109 , 112,000 

8.62 

1 , 362.16 

26.20 

4.32 

.54 

Leaving .. 

23 , 349 , 944 

59.18 

16 . 396 , 771,000 

27.68 

701.79 

18.60 

2.80 

.29 

$ l , IKt 0 to $ 1,250 . 

4 . 990 , 995 

12.05 

5 , 689 , 111,000 

9 . 43 

1 , 119.08 

21.52 

3.69 

.49 

Leaving..-. 

18 , 368 , 949 

46.63 

10 , 806 , 660,000 

18.25 

588.14 

11.31 

1.80 

.24 

$760 10 $ 1,000 . 

5 , 876,078 

14.89 

6 , 129 , 606,000 

8.66 

873.29 

16.79 

2.80 

.35 

Ix'aving... 

12 , 482,871 

31,64 

6 . 677 , 164,000 

9 . 69 

464.96 

8.86 

1.48 

.19 

$600 to $750 . 

5 , 771,960 

14.62 

3 , 016 , 653,000 

6.11 

626.42 

12.05 

2.01 

.25 

Leaving. 

6 , 710,911 

17.01 

2 , 061 , 601,000 

3 . 48 

807.29 

6.91 

.99 

.13 

$2541 lo $ 5)00 . 

4 , 687,377 

11.63 

1 , 767 , 363,000 

2.99 

387.46 

7.63 

1.42 

.18 

Under $250 . 

2 . 123,634 

6.38 

294 , 138,000 

.60 

140.39 

2.70 

.36 

. 04 ^ 


Mr. LANOER. Now Mr. President, it 
is proposed to lend $4,000,000,000 to 
Great Britain. In 1940 when World War 
11 started the total income tax. made up 
of all the income taxes paid by everybody 
in the entire United States, was only 
$2,129,609,307, or approximately $2,000.- 
000,000 if at that time under prewar 
conditions, we had doubled the income 
tax for every man, woman, and child in 
the United States, the revenue from that 
source would have Just about taken care 
of this loan to England. 

If the majority of the Senate wants to 
do it. that is their privilege, but I want 
everybody in the United States to r 


that so long as I am a Member of this 
body I shall never vote for a fantastic 
proposition of that kind. If in England 
people are hungry, if they are starving, 
I am perfectly willing to appropriate 
money to see that they are fed; I am per¬ 
fectly willing to do that for any country 
on the face of this earth. 

That, Mr. President, brings me to the 
meeting held in Constitution Hall night 
before last. It brings me to the report 
in the New York Times of yesterday 
morning by former President Hoover 
concerning condiUons in Germany. I 
checked what the former President said. 
I found that the London Economist of 


August 28. 1945, one of the most bril¬ 
liantly edited newspapers in the world, 
stated in its leading editorial: 

There is no other cure for the German 
Bore on the body of Europe than to heal It. 

There could not be a simpler or clearer 
expression of the convictions of the vast 
majority of the American people than 
this statement by British editors. The 
Economist concludes the same editorial 
with the following indictment: 

The conviction that the peace proposal at 
Potsdam Is a thoroughly bad peace is not 
baaed on any sentimental softening toward 
Germany. It is based upon the belief that 
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the 83 rstem proposed is unworkable. It of- 
fere no hope of ultimate German reoonoilla- 
tlon. It offers Uttle hope of the Allies main¬ 
taining its cumbrous controls beyond the 
first years of peace. Its methods of repara¬ 
tions reinforce autarchy In Russia and con¬ 
summate the ruin not only of Germany but 
of Europe. Above all it has In it not a 
single constructive idea, not a single hope¬ 
ful perspective for the postwar world. At 
the end of a mighty war to defeat Hitlerism 
the Allies are maki^ a Hitlerian peace. 

That is from the London Economist of 
August 28, 1945, Surely the London 
Economist is not a pro-Nazi newspaper. 

But, Mr. President, there is an over¬ 
whelming mass of convincing evidence to 
demonstrate that, in spite of this basic 
conviction and attitude on the part of the 
vast majority of the American people 
toward Germany, that the only way to 
cure the German sore on the body of 
Europe is to heal it. Mr. Morgenthau 
now stands 'convicted before the con¬ 
science of the world as the Instigator of 
a plan of systematic annihilation of the 
German-speaking peoples. The record 
further proves, beyond any question of a 
doubt, that these fanatical and reaction¬ 
ary high priests of hate and vengeance 
will never be able to defend their con¬ 
spiracy before the bar of human reason 
or human decency.. • 

At this very moment millions of our 
fellow beings including the aged, women 
and children. Infants and children yet 
unborn, among the innocent and guilty 
alike, are suffering the tortures of the 
damned, not only because Mr. Morgen¬ 
thau and his henchmen have so largely 
succeeded in putting their Hitlerian 
policies of extermination into effect but 
also because, with utmost contempt, 
they have ignored or obstructed every at¬ 
tempt to provide constructive alterna¬ 
tives to their un-American and un¬ 
christian experiment in mass murder. 

Mr. President, these are not empty or 
Irresponsible charges on my part. The 
ghastly record of what has already 
transpired, so far as Mr. Morgenthau and 
his followers are concerned, is self- 
incriminating. Slowly but surely the ac¬ 
cumulation of this record fits into a sin¬ 
ister pattern. 

In the first place, Mr. Morgenthau has 
never spoken for the vast majority of 
American people. He has consistently 
and persistently Ignored, suppressed, 
misinterpreted, and thwarted the basic 
concerns of the American people for the 
ultimate treatment of their former 
enemies. Mr. Morgenthau has displayed 
nothing but the utmost contempt for 
the warnings, the appeals, and the find¬ 
ings of Americans military leaders, labor 
leaders, statesmen, and churchmen who 
have joined in an ever-rising chorus of 
bitter protest from every comer of this 
land. 

It is interesting to note. Mr. President, 
although until former President Herbert 
Hoover reported on it the other day we 
saw little of it In the press, bow Ger¬ 
man Women and little infants, bom i^d 
unborn, are being slowly starved to death 
in Germany under the Morgenthau plan. 

Mr. President, the distinguished Sen¬ 
ator from Kentucky [Mr. Stantill] said 
a few moments ago that we have to make 
this loan because we have to take care 
of our trade. On this floor yesterday 


the statement was made time and time 
again that the real reason for making 
the loan was that we had to have trade 
with foreign countries, particularly 
England. 

Mr. President, the most prosperous 
year the United States has had in all 
its history was 1920. I hold in my hand 
a Brookings Institution report. Surely, 
no matter how prejudiced any man may 
be in favor of this loan, there is not 
anyone within the sound of my voice, 
no Senator upon this floor, who would 
say that a Brookings Institution report 
is not reliable. What does the Brook¬ 
ings Institution report say? This was 
published in the World-Telegram of 
September 8, 1934, by the Associated 
Press: 

Washikoton. September 7. —Despite evi¬ 
dences of overproduction In this country, the 
ISrooklngs Institution reported today Its 
studies showed the United States cannot yet 
produce “more than the American people 
would like to consume." 

We do not need the trade with Eng¬ 
land. Mr, President. We are interested 
in feeding the millions of American fam¬ 
ilies. constituting a large segment of our 
population, who in 1931 had an income 
of about $1,000 a year. They will take 
care of all the so-called surplus we used 
to hear so much about, and which, under 
the leadership of the Democratic Party, 
was not saved. The Democratic Party 
plowed under wheat, and plowed under 
cotton, and now, some of the leaders 
who used to sit in this Chamber quoting 
the Bible find that through their in¬ 
efficiency and incompetency there is 
a great shortage. When they were in 
power they told us in North Dakota not 
to plant wheat, and they limited the 
number of acres a farmer could plant, 
I was Governor of my State and I cam¬ 
paigned in 12 States against that iniqui¬ 
tous, horrible doctrine preached by some 
of the great leaders of the opposition 
party on the other side of the aisle. But 
they kept on plowing under every third 
row of cotton, and keeping the farmer 
in the West from producing grain. We 
find the Brookings Institution at that 
very time saying that “the United States 
cannot yet produce more than the Amer¬ 
ican people would like to consume." 

I quote further from this news article: 

Tbe Institution— 

That is, the Brookings Institution— 
an independent economic research agency, 
said the wants of the Nation are “large 
enough to absorb a productive output many 
times that achieved In the peak year 1929.’* 

The Brookings Institution said that if 
we had planted every acre on which 
wheat could be raised in North Dakota 
and the Northwest, there would still have 
been an enormous shortage. 

*The study indicates,** the Brookings In- 
stttutlon added, “that even a relatively minor 
increase in family income would be suffl- 
clent to create a consumptive demand In 
excess of the potential productive capacity 
of the country In 1929.** 

1 dare say that is correct, Mr. Presi¬ 
dent, when more than 2,000,000 families 
were living on $140 a year. The Brook¬ 
ings Institution continued: 

“We cannot materially shorten the work¬ 
ing day and stlU produce the quantity of 


goods and servloss which the American peo¬ 
ple aepire to coneume. The actual produc¬ 
tion of 1929 wae accomplished on an indus¬ 
trial workweek which averaged close to 61 
hours.” 

Mr. President, we pride ourselves upon 
a 40-hour week. At that time there was 
a 51-hour week. 

“If, as has been suggested, the working 
week were to be shortened to 30 hburs, with 
a view of abaorblng aU complete and partial 
unemployment, production would be greatly 
reduced below the 1929 level." 

So, Mr. President, I maintain that this 
irrefutable statement answers the argu¬ 
ments made by my colleagues on the 
Democratic side who spoke in behalf of 
this loan. They said we had to make 
this loan in order to take care of our 
trade—our expoi*ts—7 percent and 11 
percent. We all heard the figures—and 
heard them again this morning from the 
distinguished Senator from Kentucky— 
when the fact is. according to the Brook¬ 
ings Institution, that If we raised many 
times what we raised in 1929 we will still 
not be able to take care of the consiuners 
of the United States of America. 

Mr. President, there are millions of 
people who could not afford to buy an 
automobile in 1939. There were millions 
of people who on $140 a year could not 
afford a radio, could not afford a wash¬ 
ing machine, could not afford Innumer¬ 
able things, and I say they comprised 
nearly a third of our population, accord¬ 
ing to the committee appointed by 
President Roosevelt himself, who. on an 
income of $1,040 a year, were struggling 
along, and. of course, on that kind of an 
income they could not buy automobiles. 

Mr. President, I am Interested in know¬ 
ing how many of these poor families will, 
a year from now or 2 years or 3 years 
or 4 years from now, be the families of 
our war veterans, some of whom are sit¬ 
ting in the Senate galleries today. Those 
boys who went all out and offered the 
sacrifice of their own lives in behalf of 
their country when they come back home 
cannot even get a decent loan. 

As long as 1 live, Mr. President, I shall 
be proud of one act of mine in this body, 
and that Is that Immediately after war 
was declared I rose on this floor and said 
that the pay of the private soldier should 
be at least $100 a month. Yet when we 
came to vote on the question, the former 
distinguished Senator from Missouri, 
Bennett Champ Clark, one of the or¬ 
ganizers of, and former national com¬ 
mander of the American Legion, was the 
only one who supported me in the posi¬ 
tion I took at that particular time. It 
is rather good to go back over the record 
once In a While, Mr. President. That is 
why 1 lun Interested in what Is taking 
place in tran and Iraq, as well as in Ko¬ 
rea, about which the distinguished Sen¬ 
ator from Oregon [Mr. Morse] so elo¬ 
quently spoke a few moments ago. It 
is interesting to note that the money 
we appropriated for l<md-lease bought 
planes which are flying over Java, killing 
some of the poor people there who we: a 
working for 7 cents a day. It is Inter¬ 
esting to note that the people of India, 
who are being kept in subjugation, re¬ 
ceive an average income of only about 
$18 a year. 
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Mr. President, from 1942 on, Mr. Mor- 
gezlthau hais deliberately refused to co« 
operate with, or even to respect real 
American public opinion. Beginning 
with 1942, a bitter rivalry developed be¬ 
tween Mr. Morgenthau and Mr. Stitnson 
and Mr. Hull and their supporters in the 
Treasury, War, and State Departments, 
respectively, concerning our American 
objectives in Germany. 

In 1943 a group of American repre¬ 
sentatives joined with representatives 
of the Drltish Government on the basis 
of a rational and decent approach to 
the German problem—so here now we 
have Americans and Britons working to¬ 
gether, Mr. President- -which promised 
the development of a real policy of rec¬ 
onciliation and reconversion of the Ger¬ 
man nation to democratic ways. Yet, 
the creative solution offered by this joint 
group who lived and worked together 
over these problems for nearly 2 years, 
was deliberately thrown into the discard, 
through the influence of Mr. Morgen¬ 
thau and his fellow travelers in this 
Government. 

In the same year, the United Nations 
Conference on Food and Agriculture was 
called upon by President Roosevelt to— 

take all necessary steps to develop world food 
production so that It will be adequate to 
meet the essential nutritional needs of the 
world population. And they must see to it 
that no hindrances, whether of International 
trade, or transportation, or of Internal dis¬ 
tribution be allowed to prevent any nation 
or any group of citizens within a nation, 
from obtaining the food necessary for health. 

That is what President Roosev^elt told 
the United Nations Conference on Pood 
and Agriculture, which was called by 
himself, that they— 

Musi see to It that no hindrances, whether 
of international trade, or transportation, or 
of Internal distribution be allowed to prevent 
any nation, or any group of citizens within 
a nation from obtaining the food necessary 
for health. 

President Roosevelt never dreamed 
that there would be 15,000,000 women 
and little children starving to death in 
Germany. He appointed this group, as 
he said, to prevent such a catastrophe 
from taking place. 

The members of this conference went 
even so far as to warn of the necessity 
of continued food rationing for 2 years 
following the end of the war if a world 
famine was to be averted. That is what 
that conference reported, Mr. President, 
that there would have to be 2 years of 
rationing of food. 

One would think, Mr. President, that 
Mr. Morgenthau, whose avowed interest 
and sole purpose, at least as he has rep¬ 
resented his intentions, has been to cre¬ 
ate a pastoral Germany, would have 
heeded in some degree the Joint recom¬ 
mendations of this international com¬ 
mittee of experts, which included our 
own American authorities in that field. 

In June 1943 <he United Nations Re¬ 
lief and Rehabilitation was organized. 
In describing the task that confronted 
him as its director, Mr. Herbert Lehman, 
stated that: 

The problem Is to devise means to harness 
world production, already greatly taxed by 


war needs, to total world want during the 
coming months of tremendous human crises. 
We must see to it that relief flows smoothly 
and swiftly into measures to remove the need 
of relief, and that rehabilitation measures 
are so devised as to enable the suffering na¬ 
tions to begin their own reconstruction at 
the earliest possible moment. Our objec¬ 
tive is to help people to help themselves and 
thereby to help ourselves, by making possi¬ 
ble a world in which the “four freedoms’* 
can have a chance of realization. 

That is the same Herbert Lehman, Mr. 
President, who on night before last at 
Constitution Hall criticized the majority 
party, criticized the President of the 
United States, and said that the way the 
food has been handled was, to put it 
mildly, a disgrace. 

It would appear, Mr. President, that 
Mr. Morgenthau, fully conscious of the 
tremendous part the German Nation 
played in our world economy, knowing 
full well how dependent the other na¬ 
tions of Europe were going to be on the 
skills, the resources, and the productive 
capacity of German industry, and know¬ 
ing full well that UNRRA was not going 
to be permitted to minister to the terri¬ 
ble needs in the conquered countries, 
would at least have been given cause to 
pause twice before going ahead with his 
savage proposals. 

Mr. President, less than 3 months ago, 
at the time when the appropriations for 
UNRRA were being considered by the 
Senate Appropriations Committee, I 
asked the distinguished acting chairman 
of the Appropriations Committee, the 
Senator from Tennessee IMr. McKel- 
LAR], “Are the German people, the Aus¬ 
trian people, the Rumanian people, and 
the people in Poland being taken care 
of?” I asked that, because, under the 
UNRRA appropriation no provision is 
made for Germany or Austria or Ruma¬ 
nia. The Senator assured me that, of 
course, the army of occupation was tak¬ 
ing care of those people, but he said, in 
substance, that if it ever becomes appar¬ 
ent that it is necessary, ”1 will endorse 
any appropriation so that there may be 
no starvation in those countries.*’ I be¬ 
lieve Japan was also included when he 
made that statement. 

All through the year 1944, up to the 
time of the Quebec Conference, Mr, Mor¬ 
genthau continued his violent antago¬ 
nism to the State Department’s plans for 
a decent peace for Germany. We find 
Morgenthau flghtlng Stimson. We find 
him fighting Hull. As shown by his vio¬ 
lent antagonism, we find him fighting 
the State Department’s plans for a de¬ 
cent peace for Germany. 

On January 20, 1945, the late Presi¬ 
dent appointed Judge Samuel Rosenman 
as his personal representative, with the 
rank of minister, to study food require¬ 
ments for Europe during the winter and 
spring of 1945. His report was published 
in September 1945 although it was made 
available to the President on April 26. 6 
months earlier. Judge Rosenman stated 
In that report that: 

Prom the point of view of bur own United 
States economy, it is obvious that unless 
northwest Europe again resumes its place in 
the international exchange of goods and 
eervlces, the American economy wiU be deep¬ 
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ly affected. Furthermore, a chaotic and hun¬ 
gry Europe is not fertile ground tfl which 
stable, democratic, and friendly governments 
can be reared. 

Yet It Is perfectly obvious, Mr. Presi¬ 
dent, that following his usual custom, 
and knowing full well of the relation, not 
only between industry and agriculture 
within the German economy, but also of 
the relation between the German econ¬ 
omy and the economy of Europe, Mr. 
Morgenthau refused to pay any atten¬ 
tion whatsoever to this report. 

Mr. Morgenthau time and again has 
insinuated that he was speaking for the 
late President when he advocated his in¬ 
human policies toward Germany. Prob¬ 
ably no greater misrepresentation could 
be foisted on the American people. 
Rather, the truth is that as late as March 
10, 1945, the document CJ 1087, over 
which the State Department had so 
laboriously worked for 2 years, and which 
in direct coptrast to Mr. Morgenthau’s 
deliberate policies of extermination, in¬ 
corporated a genuinely humane, creative 
and American approach to the German 
problem, was presented at an interde¬ 
partmental meeting held in the State 
Department under the chairmanship of 
Mr. Stettinius. 

The truth is, Mr. President, that this 
document at that time bore the initials 
of Franklin Delano Roosevelt, signifying 
his hearty approval. Yet Mr. Morgen¬ 
thau, when confronted with these sane 
and creative alternatives to his own 
brutal plans, turned livid with rage and 
forced their repudiation. 

On April 30, 1945, the Interagency 
Committee on Foreign Shipments, which 
had been appointed by the then Director 
of War Mobilization and Reconversion, 
Mr. James P. Byrnes, issued a report on 
the world food situation. In this report 
Mr. Leo T. Crowley stated: 

It was agreed that the people of the United 
Kingdom, the United States, and Canada are 
fully prepared to make necessary sacrifices 
to prevent widespread starvation. 

Let me call attention again to the date 
of that report. Today people are starv¬ 
ing. On April 30, 1945, nearly a year 
ago— 

It was agreed that the people of the United 
Kingdom, the United States, and Canada are 
fully prepared to make necessary sacrifices 
to prevent widespread starvation. 

So, Mr. President, I hang the mantle 
of incompetency, IneflQclency, and willful 
starvation of the peoples of the world 
on the shoulders of the Democratic 
Party. Let them face the issue. They 
and they alone have had a majority in 
the Senate, which could do anything 
that it wished in the line of policy. If 
people are starving today in foreign 
countries, I want the people of the United 
States to know that the Democratic 
Party, the very party which is now try¬ 
ing to give away $4,000,000,000 more, is 
the party responsible for hunger, suffer¬ 
ing, and starvation in almost every coun¬ 
try on the face of the globe. 

Yet Mr. Morgenthau continued un¬ 
moved in his fanatical determination to 
destroy the German economy in spite 
of these warnings that even the vast re¬ 
sources and facilities of the United 



8962 CONGRESSIONAL RECORD-SENATE April 18 


States, Great Britain, and Canada would 
be taxed beyond their limits to prevent 
a world hunger crisis. 

Last September, a group of distin¬ 
guished American economists, under the 
direction of Dr. Calvin B, Hoover, made 
an exhaustive analysis of the inevitable 
effect on the German economy of Mr, 
Morgenthau's vicious directives. 

This report warned that the German 
people would not bo able to arrive at even 
the minimum level of existence contem¬ 
plated by Mr. Morgenthau for at least 5 
years, and strongly recommended the 
production of 10,000,000 tons of steel 
annually and the retention of at least 
enough German industry to meet her 
minimum requirements. 

The report stated that It would be 5 
years before the Germans could begin to 
feed themselves. That was stated by a 
distinguished group of American econo¬ 
mists under the direction of Dr. Calvin 
B. Hoover. This group strongly recom¬ 
mended the production of 10,000,000 tons 
of steel annually and the retention of at 
least enough German Industry to meet 
her minimum requirements. I want 
Senators to remember what was said by 
Dr. Hoover and his group of economists 
as I proceed. 

Yet Mr. Morgenthau and his radical 
robots in the Foreign Economic Admin¬ 
istration deliberately sabotaged that re¬ 
port, revising the figure of 10,000,000 tons 
of steel down to 3,000,000 and insisting 
that the bulk of Germany industry be 
liquidated. 

In the same month, on September 27, 
1945, a detailed plan for the industrial 
control of Germany was made public by 
the National Engineers* Committee of the 
engineers* joint council. *rhe plan was 
developed by 35 outstanding American 
engineers commissioned for the task by 
the five major engineering societies in 
this coimtry. 

Let me repeat that. This was not 
some irresponsible group. The plan 
was developed by 35 outstanding Amer¬ 
ican engineers commissioned for the 
work by five major engineering societies 
In this country. Their report. The In¬ 
dustrial Disarmament of Aggressor 
States, was undertaken with the ap¬ 
proval of the War Department and at 
the invitation of the State Department. 
This plan, by confining industrial con¬ 
trol to power sources and to key indus¬ 
tries and strategic raw materials, would 
require only a 5-percent shift in German 
employment and would safely permit the 
nonwar potential portion of German in¬ 
dustry to function. This report which 
represents 7 months' work on the control 
of German industry hit at the so-called 
Morgenthau plan for Germany as un¬ 
wise, impracticable, and likely to result 
In German rearmament. 

*rhese 35 engineers said that Morgen- 
thau*s plan for Germany was unwise, 
Impractical, and likely to result in Ger¬ 
man rearmament. 

The report further states: 

smntiurtion of Oennan industries leaving 
•grleulture as the sole occupation woiAd pro¬ 
duce an eco n omic dislocation and social 
chaos of dsstmetive magnitude not alone In 
Germany but throughout Europe. 


Mr. President, this r^ort by the Na- 
tioiial Engineers’ Committee contained 
essentially the same proposals for the 
treatment of Germany as those of Har¬ 
old G. Mouldan, head of Brobkings In¬ 
stitution. and Mr. Louis MarliOt, which 
they developed in their book The Con¬ 
trol of Germany and Japan. These au¬ 
thors presented a perfectly simple plan 
to control the German and Japanese 
economies which did not necessitate a 
destructive policy of deindustrialization. 
They justified their proposals by Illus¬ 
trating from history humanity’s past 
experience in the disarmament of de¬ 
feated nations, which is something Mr. 
Morgenthau would never have been able 
to do to Lack up his savage plan. 

Yet Mr. Morgenthau continued to pay 
no attention whatsover to the findings 
and recommendations of these American 
experts. 

Mr. President, in a few minutes I shall 
read from several books and I shall show 
that no matter how cruel England has 
been in all her history—and I do not even 
except the Black Hole of Calcutta— 
there has never been a more vicious, more 
savage plan of mass murder than the one 
which has been conceived by Mr.. Mor¬ 
genthau—the Morgenthau plan—for the 
extermination by starvation of 15,000,000 
women, children, and little infants In 
Germany. 

On November 12 it was revealed in 
Human Events that terrifying facts and 
figures had been compiled by another 
group of American economic experts who 
stated that less than 50 percent of Ger¬ 
many is now self-sufficient, and that im¬ 
ports are negligible. The report stated 
that Genera] Elsenhower’s own warning 
on this subject, made in his September 
report, was designed to relieve the Army 
of responsibility for the results of Pots¬ 
dam and the Morgenthau plan. 

In the same week a report on Germany 
signed by all 18 members of the House 
committee under the chairmanship of 
Representative Colmbr, Democrat, of 
Mississippi, which had returned from a 
trip to Europe, contained the following 
warning: 

If a hard peace requires the elimination of 
eight to ten million Otrmans it would be 
much more humane to eliminate them at 
once. 

In other words, it would be better to 
kill, chloroform, shoot, or otherwise get 
rid of the eight or ten million Germans, 
said the 18 Members of the House of Rep¬ 
resentatives only a few moments ago, 
rather than to carry out the despicable 
Morgenthau plan. 

Mr. President, still Mr. Morgenthau re¬ 
fused to pay the slightest attention to 
these grim warnings of the criminal con¬ 
sequence of his policy. 

On November 26, 1945, 5 months ago, 
Mr. Frank Mason wired the New York 
Times from Germany that the United 
States Army officers In the American 
zone were becoming increasingly vocal 
In expressing opposition to Mr. Morgen- 
thau’s basic thesis which has revived tJie 
doctrine of collective guilt and the law 
of an eye for an eye. 

In speaking of Mr. Morgenthau’s in¬ 
sistence on the application to the Ger¬ 


man people as a whole of the doctrine 
of collective responsibility or institu¬ 
tional guilt, whereby every person listed 
on the membership of an organization is 
an equal partner in crime, Mr. Mason 
wrote: 

Since It now appears to be the law, tbey 
want to know what new principles of military 
organization are being contemplated by the 
Congress of the United States to safe^ard 
uur career Army officers from continuance 
as wbipplng boys of politicians and civilian 
administrators who give the secret orders 
for which the Army officers take the public 
blame * • * These officers often appear 

to the world as spcnsorlng or approving 
policies In Germany which they privately 
condemn as un-American. 

Mr. Mason went on to reveal that as 
far back as September 1945, Mr. Mor¬ 
genthau's personal rubber stamp. Col. 
Bernard Bernstein, of the Treasury De¬ 
partment, had made such a mess of 
things by his high-handed and over¬ 
bearing behavior that he was relieved of 
his assignment In the middle of Septem¬ 
ber and was placed in charge of the cartel 
investigation branch of the Army, where 
he has been using the subcommittee on 
War Mobilization of the Senate Military 
Affairs Committee to continue this Mor- 
genthau-Bemsteln plan for Uie extermi¬ 
nation of the German people. Accord- 
ii^g to Mr. Mason: 

This occurred ftfter criticism from military 
government officers that Colonel Bernstein 
appeared to be embarked on a somewhat In¬ 
dividual and independent enterprise quite 
parallel with lir. Morgenthau’s plan. Colonel 
Bernstein is generally believed around Frank¬ 
furt to be a coauthor. 

Certainly, Mr. President, Mr. Morgen¬ 
thau and his supporters do not speak for 
American Jewry. In the January issue 
of the Commentary, a Jewish review, pub¬ 
lished by the American Jewish Commit¬ 
tee, a publication reflecting the finest ex¬ 
pression of Jewish thought in America, 
Mr. Morgenthau’s basic thesis of an eye 
for an eye and a tooth for tooth is vio¬ 
lently repudiated. The article to which 
I refer is titled “Will Nuremberg Serve 
Justice?” The author is Milton R. Kon- 
vitz, a recognized authority on civil 
rights and judicial administration. He 
has written extensively for philosophical, 
legal, Anglo-Jewish, and literary periodi¬ 
cals. His father was Rabbi Joseph Kon- 
vitz, for a generation leader of American 
mthodox Jews; his grandfather. Rabbi 
Jacob David, known as Ridvas, was a 
leading world authority on the Pales¬ 
tinian Talmud. According to this au¬ 
thor, Mr. Morgenthau’s demand for the 
letter and the spirit of revenge is render¬ 
ing the United States and the whole sys¬ 
tem of international law a criminal dis¬ 
service. Mr. Konvitz wrote that: 

The defendants are charged with crimes 
against humanity. The charge refere in part 
to atrooltiee committed by the Nazis in Ger¬ 
many Itself ainoe 1938. It is based on the 
theory that If a oountryk legal or political 
system permits abuse of its population, there 
is a violation of International law, and the 
heads of the state are personally liable. 

Here again It appears that there is one law 
for the victor and another for the vanquished. 
For according to the theory, if the British im¬ 
prison thousands of Indian nationalists 
without trial, strafe villagers from airplanes 
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4tid impose fines on whole towns, we should 
bring the emperor of India and his rioerof 
before an International court. If BUMla 
holds some 8,000,000 persons in concentra¬ 
tion camps, without what we regard as due 
process of law, we have a right to try Stalin. 
Molotov, and other Busslan chiefs of state in 
some international court. 

Mr. President. I wish to depart for a 
few minutes from the presentation I have 
been making, and I now wish to refer the 
Senate to the peace conference which was 
held at the end of World War I. I hold in 
my hand a book written by Mr. J. M. 
Keynes, the same man who was over here 
a few weeks ago representing England. 
So far as I know, he may still be here 
today. So far as I know, he may be sit¬ 
ting In the Senate gallery. I hope he is. 
I wish to show what that man at that 
time thought about Woodrow Wilson. 
Woodrow Wilson, who was the President 
of the United States during World War I, 
also was fooled. I wonder what my 
Democratic friends on the other side of 
the aisle think about an Englishman who 
comes along and insults Woodrow Wilson. 

I now read from chapter 3: 

In chapters IV and V, I shall study in some 
detail the economic and financial provisions 
of the Treaty of Peace with Germany. 

Mr. President, I am amazed at some 
of the great Democratic Senators on the 
other side of the aisle: I am amazed to 
hear them saying what a great country 
is England. Many times yesterday the 
distinguished majority leader referred 
to what he considered to be the great¬ 
ness of England, and, by implication, 
praised Churchill, and implied that he 
is a great man. 

Mr. President, the Winston Churchill 
to whom the Senator referred is the 
same Winston Churchill who so hated 
the United States of America that dur¬ 
ing the Spanish-American War he took 
up arms Ir behalf of Spain against the 
United States, He wanted to wipe out 
the United States of America at that 
time, and he wants to wipe her out to¬ 
day. As a young man 24 years of age. 
and as a newspaper reporter in Cuba, he 
joined the army of Spain in order to 
fight the United States of America. He 
is the man, Mr. President, whom the 
Democratic majority of the United States 
Senate invited to address the Senate, I 
wonder what some of the Spanish-Amer¬ 
ican war veterans, whom he tried to kill, 
thought about it. Churchill was 24 years 
of age when the Maine was blown up in 
Habana Harbor. He was there as a press 
correspondent, and later although he 
was a Briton, he joined the Spanish 
Army. Yet the Members of the Senate 
listened to that cunning hypocrite when 
he addressed the Senate only a few short 
months ago. He came to this country 
after World War I in order to get all 
the money he could obtain out of the 
taxpayers of America. Now he is back 
again. I wish to show you. Mr. Presi¬ 
dent, the utter contempt in which some 
Englishmen held President Wilson. I 
wish to read from chapter HI of the 
book which I now hold, a book written by 
a man who is in this country now. or %t 
least was here a few days ago, in an at¬ 
tempt to obtain a loan of $4,000,000,000. 
This is what he said in November 1919, 
XCII-250 


when the British hides had been saved, 
apd when the British thought it was safe 
to tell the truth: 

I repeat: 

In chapters IV and V. I shaU study in some 
detail the economic and financial provisions 
of the treaty of peace with Germany. But. 
It will be easier to appreciate the true or¬ 
igin of many of these terms if we examine 
here tome of the personal factors which In¬ 
fluenced their preparation. 

In attempting this task, I touch, inevit¬ 
ably, questions of motive, on which specta¬ 
tors are liable to error and are not entitled 
to take on themselves the responsibilities of 
final judgment. Yet if I seem in this chap¬ 
ter to assume sometimes the liberties which 
are habitual to historians, but which, in spite 
of the greater knowledge with which we 
speak, we generaUy hesitate to assume to¬ 
ward contemporaries, let the reader excuse 
me when he remembers how greatly, if it Is 
to understand its destiny, the world needs 
light, even if it is partial and uncertain, on 
the complex struggle of human wiU and 
purpose, not yet finished, which, concen¬ 
trated In the persons of four individuals in 
a manner never paralleled, made them, in 
the first months of 1919, the microcosm of 
mankind. 

(At this point, Mr. Langer yielded to 
Mr. Morse to make a unanimous consent 
request, and debate ensued, which ap¬ 
pears at the conclusion of Mr. Langer's 
remarks for the day.) 

Mr. LANGER. Mr. President. Mr. 
Keynes is In this country, or at least has 
been here, in ah effort to obtain a loan 
from the United States of approximately 
$4,000,000,000. He sizes up four men who 
wrote the treaty of peace following World 
War I. He states as follows: 

In those parts of the treaty with which 
I am here concerned, the lead was taken by 
the French, In the sense that it was generaUy 
they who made in the first Instance the most 
definite and most extreme proposals. This 
was partly a matter of tactics. 

Mr. President, we thought that Wood- 
row Wilson went to Europe in order to 
put over his 14 points, but this English¬ 
man says that that is all a myth, that 
the leading part was taken by the French, 

Mr. President. I ask unanimous con¬ 
sent to have printed in the Record the 
remainder of pages 28, 29, and 30. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the matter 
was ordered to be printed in the Record, 
as follows: 

When the final result is expected to be a 
compromise. It is often prudent to start from 
an extreme position; and the French antici¬ 
pated at the outset—like most other per¬ 
sons—a double process of compromise, first 
of all to suit the ideas of their allies and 
associates, and secondly In the course of the 
ace conference proper with the Germans 
emselves. These tactics were justified b^ 
the event. Clemenceau gained a reputation 
for moderation with his colleagues in coun¬ 
cil by sometimes throwing over with an air 
of intellectual Impartiality the more ex¬ 
treme proposals of his ministers; and much 
went through where the American and 
British critics were naturally a little ignorant 
of the true point at Issue, or where too per¬ 
sistent criticism by France’s' allies put them 
In a position which they felt as invidious, of 
always appearing to take the cnemey’s part 
and to argue his case. Where, therefore, 
British and American Interests were not seri¬ 
ously involved their criticism grew slack, and 


some provisions were thus passed which the 
French themselves did not take very seri¬ 
ously. and for which the eleventh-hour de¬ 
cision to allow no dlscusirton with the Ger¬ 
mans removed the opportunity of remedy. 

But, apart from tactics, the French had a 
policy. Althought Clemenceau might curtly 
abandon the claims of s BUotz or a Loucheur, 
or close his eyes with an air of fatigue when 
French interests were no longer involved in 
the discussion, he knew which points were 
vital, and these he abated little. Insofar 
as the main economic lines of the Treaty 
represent an Intellectual idea, it is the idea 
of France and of Clemenceau. 

Clemenceau was by far the most eminent 
member of the Council of Four, and he had 
taken the measure of his colleagues. He 
alone both had an- idea and had considered 
It in all Its consequences. His age, his char¬ 
acter, his wit. and his appearance joined 
to give him objectivity and a defined out¬ 
line in an environment of confusion. One 
could not despise Clemenceau or dislike him, 
but only take a different view as to the na¬ 
ture of civilized man, or Indulge, at least, 
a different hope. 

The figure and bearing of Clemenceau are 
universally familiar. At the Council of Potar 
he wore a square-tailed coat of very good, 
thick black broadcloth, and on his hands, 
which were never uncovered, gray su4de 
gloves; his boots were of thick black leather, 
very good, but of a country style, and some¬ 
times fastened in front, curiously, by a 
buckle instead of laces. His seat in the room 
In the President’s house, where the regular 
meetings of the Council of Pour were held 
(as distinguished from their private and un¬ 
attended conferences in a smaller chamber 
below) was on a aquare brocaded chair in 
the middle of the semicircle facing the fire¬ 
place, with Signor Orlando on his left, the 
President next by the fireplace, and the Prime 
Minister opposite on the other side of the 
fireplace on bis right. He carried no papers 
and no portfolio, and was unattended by any 
personal secretary, though several French 
ministers and officials appropriate to the par¬ 
ticular matter in hand would be present 
round him. His walk, his hand, and his 
voice were not lacking in vigor, but he bore, 
nevertheless, especially after the attempt 
upon him, the aspect of a very old man con¬ 
serving his strength for important occasions. 
He spoke seldom, leaving the initial state¬ 
ment of the French case to his ministers or 
officials; he closed his eyes often and sat back 
In his chair with an impassive face of parch¬ 
ment, his gray-gloved hands clasped in front 
of him. A short sentence, decisive or cynical, 
was generally sufficient, a question, an un¬ 
qualified abandonment of his ministers, 
whose face would not be saved, or a display 
of obstinacy reinforced by a few words in a 
plquantly delivered English. But speech and 
passion were not lacking when they were 
wanted, and the sudden outburst of words, 
often followed by a fit of deep coughing from 
the chest, produced their impression rather 
by force and surprise than by persuasion. 

Mr. LANGER. I read: 

Not Infrequently Mr. Lloyd George, after 
delivering a speech In English, would, dur¬ 
ing the period of its interpretation Into 
French, cross the hearthrug to the Presi¬ 
dent— 

That was President Wilson— 
to reinforce his case by some ad hominem 
argument in private conversation, or to sound 
the groimd for a compromise—and this 
would sometimes be the signal for a gen¬ 
eral upheaval and disorder. The President’s 
advisers would press ’round him, a moment 
later the British experts would dribble across 
to learn the result or see that all was well, 
and next the French would be there, a little 
suspicious lest the others were arranging 
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something behind them. untU all the room 
were on their leet and conversation was 
general in both languages. My last and 
most vivid Impression is of such a scene— 
the rresident and the Prime Minister as the 
center of a surging mob and a babel of 
sound, a welter of eager impromptu compro¬ 
mises and counter-compromises. aU sound 
and fury signifying nothing, on what was 
an unreal question anyhow, the great issues 
of the morning’s meeting forgotten and 
neglected; and Clemenoeau silent and aloof 
on the outskirts—for nothing which touched 
the security of Prance was forward—throned, 
in his gray gloves, on the brocade chair, dry 
in soul and empty of hope, very old and 
tired, but surveying the scene with a cynical 
and almost Impish air; and when at last 
silence was restored and the company had 
returned to their places, it was to discover 
that he had disappeared. 

Mr. President. I ask unanimous con¬ 
sent to have printed at this point in the 
Record pages 34, 35, 36, and all of page 
37 down to the last paragraph. 

The PRESIDINa OFFICER. Is there 
objection? 

There being no objection, the matter 
was ordered to be printed in the Record, 
as follows: 

In spite, therefore, of Prance’s victorious 
issue from the present struggle (with the aid, 
this time, of Englimd and America), her 
future position remained precarious in the 
eyes of one who took the view that Euro¬ 
pean civil war Is to be regarded as a normal, 
or at least a recurrent, state of affairs for the 
future, and that the sort of conflicts between 
organized great powers which have occupied 
the past 100 years will also engage the next. 
According to this vision of the future. Euro¬ 
pean history Is to be a perpetual prize fight, 
of which Prance has won this round, but of 
which this round is certainly not the last. 
Prom the belief that essentially the old order 
does not change, being based on Jauman na¬ 
ture which is always the same, and from a 
consequent skepticism of all that class. n£ 
doctrine which the League of Nattons stands 
for, the policy of Prance and of Clemenceau 
followed logically. Por a peace of magna¬ 
nimity or of fair and equal treatment, based 
on such “Ideology” as the Pourteen Points of 
the president, could only have the effect of 
shortening the Interval of Germany's recovery 
and hastening the day when she will once 
again hurl at Prance her greater numbers and 
her superior resources and technical skill. 
Hence the necessity of guaranties; and each 
guaranty that was taken, by increasing irrita¬ 
tion and thus the probability of a subsequent 
revanche by Germany, made necessary yet 
further provisions to crush. Thus, as soon 
as this view of the world is adopted and the 
other discarded, a demand for a Cartha¬ 
ginian peace is inevitable, to the full extent 
of the momentary power to impose It. Por 
Clemenceau made no pretense of considering 
himself bound by the Pourteen Points and 
left chiefly to others such concoctions as were 
necessary from time to time to save the 
scruples or the face of the Pi*esident. 

So far as possible, therefore, It was the 
policy of Prance to set the clock back and to 
undo what, since 1870, the progress of Ger¬ 
many had accomplished. By loss of terri¬ 
tory and other measures her population was 
to be curtailed; but chiefly the economic 
system, upon which she depended for her 
new strength, the vast fabric built upon Iron, 
coal, and transport must be destroyed. If 
Prance could seize, even in part, what Ger¬ 
many was compelled to drop, the inequality 
of strength between the two rivals for Euro¬ 
pean hegemony might be remedied for many 
generations. 

Hence sprang those cumulative provisions 
for the destruction of highly organized eco- 


nomio life which we shall examine In the 
next chapter. 

This is the policy of an old man, whose 
most vivid impressions and most lively Imagi¬ 
nation are of the past and not of the future. 
He sees the Issue In terms of France and Ger¬ 
many, not of humanity and of European 
civilization struggling forward to a new or¬ 
der. The war has bitten Into his conscious¬ 
ness somewhat differently from ours, and he 
neither expects nor hopes that we are at the 
threshold of a new age. 

It happens,'however, that it is not only 
an ideal question that is at issue. My pur¬ 
pose In this book is to show that the Cartha¬ 
ginian peace is not practically right or pos¬ 
sible. Although the school of thought from 
which it springs is aware of the economic 
factor, it overlooks, nevertheless, the deeper 
economic tendencies which are to govern the 
future. The clock cannot be set back. You 
cannot restore Central Europe to 1870 with¬ 
out setting up such strains in the European 
structure and letting loose such human and 
spiritual forces as. pushing beyond frontiers 
and races, will overwhelm not only you and 
your guaranties, but your institutions, and 
the existing order of your society. 

By what legerdemain was this policy sub¬ 
stituted for the Fourteen Points, and how did 
the President come to accept It? The answer 
to these questions is difficult and depends on 
elements of character and psychology and on 
the subtle influence of surroundings, which 
are hard to detect and harder still to describe. 
But, if ever the action of a single individual 
matters, the collapse of the President has 
been one of the decisive moral events of his¬ 
tory; and I must make an attempt to explain 
it. What a place the President held In the 
hearts and hopes of the world when he sailed 
to us in the George Washington, What a 
great man came to Europe In those early days 
of our victory. 

Mr. LANGER. Mr. President, this Is 
what Keynes thought of President Wil¬ 
son. Keynes is the fellow who is here 
now trying to get $4,000,000,000 from our 
taxpayers. This is what he said: 

In November 1918, the armies of Poch and 
the words of Wilson had brought us sudden 
escape from what was swallowing up all we 
cared for. The conditions seemed favorable 
beyond any expectation. The victory was so 
complete that fear need play no part In the 
settlement. The enemy had laid down his 
arms in reliance on a solemn compact as to 
the general character of the peace, the terms 
of which seemed to assure a settlement of 
justice and magnanimity, and a fair hope for 
a restoration of the broken current of life. 
To make assurance certain the President was 
coming himself to set the seal on his work. 

When President Wilson left Washington he 
enjoyed a prestige and a moral influence 
throughout the world unequaled in history. 
His bold and measured words carried to the 
peoples of Europe above and beyond the 
voices of their own politicians. The enemy 
peoples trusted him to carry out the com¬ 
pact he had made with them; and the Allied 
peoples acknowledged him not as a victor 
only but almost as a prophet. In addition 
to this moral influence the realities of power 
were in his hands. The American armies 
were at the height of their numbers, dis¬ 
cipline, and equipment. 

Mr. President, I mention that because 
we are In that very shape at the present 
time. In a little while these same Eng¬ 
lish will be making fun of Mr. Truman. 
If they get this $4,0004)00,000 they wiU 
be ridiculing him and making fun of him. 
I repeat; 

The American armies were at the height 
of their numbers, discipline, and equipment. 


April 18 

Europe was in complete dependence on the 
food supplies of the United Bfcates^ 

Just as she is today— 

And financially she was even more abso¬ 
lutely at their mercy. 

Just as Europe is today. 

Europe not only already owed the United 
States more than she could pay— 

And that is true today, Mr. President— 
but only a large measure of further assist¬ 
ance could save her .from starvation and 
bankruptcy. 

The only difference is that they are 
already bankrupt. England last year 
had a deficit of $4,000,000,000. They are 
already broke. They are already a third- 
rate power, unless the United States helps 
them out. This was the shape they were 
in after World War I. Keynes said: 

Never had a philosopher held such weapons 
wherewith to bind the princes of this world. 
How the crowds of the European capitals 
pressed about the carriage of the President; 
with what curiosity, anxiety, and hope we 
sought a glimpse of the features and bear¬ 
ing of the man of destiny who. coming from 
the West, was to bring healing to the wounds 
of the ancient parent of this civUissation and 
lay for us the foundations of the future. 

He might just as well be speaking about 
President Truman today, because the 
situations are identical. This is what 
this English beggar, Keynes, says about 
Mr. Wilson: 

The disillusion was so complete, that some 
of those who had trusted most hardly dared 
speak. Could It be true? they asked of 
those who returned from Paris. Was the 
Treaty really as bad as it seemed? What 
had happened to the President? What weak¬ 
ness or what misfortune had led to so ex¬ 
traordinary, so unlooked-for a betrayal? 

Yet the causes were very ordinary and 
human. The President was not a hero or 
a prophet; he was not even a phlloac^er; 
but a generously Intentioned man, with many 
of the weaknesses of other human beings, 
and lacking that dominating Intellectual 
equipment which would have been necessary 
to cope with the subtle and dangerous spell¬ 
binders whom a tremendous clash of forces 
and personalities had brought to the top as 
triumphant masters in the swift game of 
give and take, face to face in Council—a 
game of which he had no experience at all. 

Mr. President, that Is the shape Mr. 
Truman Is in. Mr. Keynes might just as 
well be talking of the present President, 
in what he said of Mr. Wilson after Mr. 
Wilson had given them all this money. 
Mr. Keynes said: 

We had Indeed quite a wrong Idea of the 
President. We knew him to be solitary and 
aloof, and believed him very strong-willed and 
obstinate. We did not figure him as a man 
of detail, but the clearness with which he 
had taken hold of certain main Ideas would, 
we thought, In combination with his tenacity, 
enable him to sweep through cobwebs. 

(At this point Mr. Langer jdelded to 
Mr. Gossett for a statement and then to 
Mr. McCarran, and debate ensued, which 
appears at the conclusion of Mr. liANOER^s 
remarks for the day.) 

Mr. LANGER. Mr. President, I con¬ 
tinue to read Mr. Keynes* estimate of Mr, 
Wilson: what he thought of Mr. Wilson. 
This is the same Mr. Keynes who has been 
over here seeking a $4,000,000,000 loan. 
He wrote this In 1919, right after Great 
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Britain secured the other bilUons ot dol¬ 
lars, when he thought he was safe, when 
he thought England did not need any 
more money, and they were all fixed up 
for the future. Then Mr. Keynes had a 
chance to say what he thought about the 
President, and what did he say? He said: 

But If the President was not the pbUoeo- 
pher-hlng, what was he? After all he was a 
man who had spent much of his life at a 
university. He wae by no means a buslness- 
man. 

Mr. President. I have heard it said by 
some of Mr. Truman’s enemies that he is 
not a businessman either. So Mr. 
Ke 3 mes, who had gotten all this money 
for England from Mr. Wilson, said in the 
book he wrote, after they had rooked him, 
that President Wilson was by no means 
a businessman. 

1 continue to read: 

He was by no means a businessman or an 
ordinary party politician, but a man of force, 
personality, and importance. What, then, 
was his temperament? 

The clue once found was illuminating. 
The President was like a Nonconformist min¬ 
ister. perhaps a Presbyterian. His thought 
and his temperament was essentially theolo¬ 
gical not intellectual with all the strength 
and the weakness of that manner of thought, 
feeling, and expression. It Is a type of which 
there are not now in England and Scotland 
such magnificent specimens as formerly; but 
this description, nevertheless, will give the 
ordinary Englishman the distinctest Impi'es- 
Blon of the President. 

With this picture of him In mind, we can 
return to the actual couree of events. 

Mr. President, I ask unanimous con¬ 
sent that the remainder of page 42, be¬ 
ginning in the middle of the page, all of 
page 43. and the first 10 lines of page 44, 
be printed in the Record at this point as 
a part of my remarks. 

There being no objection, the matter 
was ordered to be printed in the Record, 
as follows: 

with this picture of him In mind, we can 
return to the actual course of events. The 
President's program for the world, as set forth 
in his speeches and his notes, and displayed 
a spirit and a purpose so admirable that the 
last desire of his sympathizers was to criti¬ 
cize details—the details, they felt, were quite 
rightly not filled In at present, but would 
be In due course. It was commonly be¬ 
lieved at the commencement of the Paris 
Conference that the President had thought 
out, with the aid of a large body of advisers, 
a comprehensive scheme not only for the 
League of Nations, but for the embodiment 
of the Fourteen Points In an actual treaty of 
peace. But In fact the President bad thought 
out nothing; when It came to practice his 
ideas were nebulous and incomplete. He 
had no plan, no scheme, no constructive Ideas 
whatever lor clothing with the flesh of life 
the commandments which he bad thundered 
from the White House. He could have 
preached a sermon on any of them or have 
addressed a stately prayer to the Almighty lor 
their fulfillment; but he could not frame 
their concrete application to the actual state 
of Europe. 

He not only had no proposals in detail, but 
he was in many rasped, perhaps inevitably, 
111-lnformed as to European conditions. And 
not only was he ill-informed—that was true 
of Mr. Lloyd Qeorge also—but his mind was 
slow and unadaptable. The President's slow¬ 
ness amongst the Europeans was noteworthy. 
He eould not, all in a minute, take in what 
the rest were saying, sloe up the situation 
with a glance, frame a reply, and meet the 


case by a slight change of ground; and he 
was liable, therefore, to defeat by the mere 
swiftness, apprehension, and aglUty of a 
Uoyd Qeorge, There can seldom have been a 
statesman of the first rank more incompetent 
than the President in the agllliles of the 
council chamber. A moment often arrives 
when substantial victory is yours if by some 
slight appearance of a concession you can 
save the face of the opposition or conciliate 
them by a restatement of your proposal help¬ 
ful to them and not Injurious to anything 
essential to yourself. The President was not 
equipped with this simple and usual artful¬ 
ness. His mind was too slow and unresource¬ 
ful to be ready with any alternatives. The 
President was capable of digging hla toes in 
and refxialng to budge, as he did over Flume. 
But he had no other mode of defense, and 
It needed as a rule but little maneuvering 
by his opponents to prevent matters from 
coming to such a head until It was too late. 

Mr. LANQER. Now we find what Mr. 
Keynes has to say about how they fooled 
the President of the United States. Mr. 
Wilson. 

By pleasantness and the appearance of 
conciliation— 

That is what the Englishmen did to 
him, when they got poor Mr. Wilson 
away from home. 

By pleasantness and the appearance of 
conciliation the President would be maneu¬ 
vered off his ground, would miss the moment 
for digging his toes In, and, before he knew 
where he had been got to, It was too late. 

They had him. 

^ Besides It is impossible month after month 
in intimate and ostensibly friendly converse 
between close associates, to be digging the 
toes in all the time. Victory would only 
have been possible to one who had already 
a sufficiently lively apprehension of the posi¬ 
tion as a whole to reserve his fire and know 
for certain the rare exact moment for deci¬ 
sive action, and for that the President was 
far too slow-minded and bewildered. 

So the Englishmen got the money be¬ 
cause Wilson was not a businessman, 
because he was too slow-minded, and be¬ 
cause he was bewildered, so says Mr. 
Keynes, who is now over here trying to 
get $4,000,000,000 more. 

He did not remedy these defects by seek- 
ing aid from the collective wisdom of his 
lieutenants. He had gathered around him 
for the economic chapters of the treaty a 
very able group of businessmen; but they 
were Inexperienced In public affairs. 

Mr. President, when I was a young boy 
in college it happened that I had as one 
of my professors Woodrow Wilson, after¬ 
ward President of the United States. 
Mr. Wilson came to Columbia and gave 
a series of lectures called the Blumen- 
thal Foundation lectures, and if ever a 
man had the respect of the students it 
was Woodrow Wilson. 

Yet what do we find on the other side 
of the aisle? We fin J that Senators who 
today are in favor of this loan had Mr. 
Keynes, the English beggar, come before 
them. Mr. Keynes is asking for another 
$4,000,000,000. 

Mr. CARVILLE. Mr. President, wiU 
the Senator yield? 

Mr. LANOER. For what purpose? 

Mr. CARVILLE. I wish to submit an 
amendment to the pending Joint resolu¬ 
tion. 
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Mr, LANQER, I have no objection, 
even if the Senator wishes to oflifer a 
hundred amendments. 

Mr, CARVILLE. Mr. President, I sub¬ 
mit an amendment intended to be pro¬ 
posed by me to the pending measure. 

The PRESIDINQ OFFICER. Without 
objection, the amendment will be printed 
and lie on the table. 

Mr. CARVILLE. I thank the Senator 
from North Dakota. 

Mr, LANQER. As I have stated, the 
students at Columbia respected Wood- 
row Wilson. We knew him to be an out¬ 
standing citizen of the country. Yet this 
is what we find Mr. Keynes saying about 
him, I read from page 44 of Mr. Keynes* 
book: 

Victory would only have been possible to 
one who bad always a sufficiently lively ap¬ 
prehension pf the position as a whole to 
reserve his fire and know for certain the 
rare exact moments for decisive action. And 
for that the President was far too slow- 
minded and bewildered. 

He did not remedy these defects by seeking 
aid from the collective wisdom of his lieu¬ 
tenants. He had gathered around him for 
the economic chapters of the treaty a very 
able group of businessmen; but they were 
Inexperienced in public affairs, and knew 
(with one or two exceptions > as little of 
Europe as he did, and they were only called 
in Irregularly as be might need them for a 
particular purpose. Thus the aloofness 
which had been found effective In Washing¬ 
ton was maintained, and the abnormal re¬ 
serve of his nature did not allow near him 
anyone who aspired to moral equality or the 
continuous exercise of Influence. His fellow 
plenipotentiaries were dummies— 

That is what this Englishman thought 
about the men whom Woodrow Wilson 
had around him. He said they were 
dummies. The distinguished majority 
leader [Mr. Barkley], knows what a 
dummy Is. 

His fellow plenipotentiaries were dummies, 
and even the trusted CJolonel House, with 
vastly more knowledge of men and of Eu¬ 
rope than the President, from whose sensi¬ 
tiveness the President's dullness had gained 
so much, fell into the background as time 
went on. AU this was encouraged by his 
colleagues on the Council of Four, who, by 
the break-up of the Council of Ten, com¬ 
pleted the isolation which the President’s own 
temperament had initiated. Thus day 
after day and week after week, he allowed 
himself to be closeted, unsupported, unad¬ 
vised, and alone, with men much sharper 
than himself. In situations of supreme diffi¬ 
culty, where he needed for success every de¬ 
scription of resource, fertility, and knowl¬ 
edge. He allowed himself to be drugged by 
their atmosphere, to discuss on the basis of 
their plans and of ^elr data, and to be led 
along their paths. 

These and other various causes combined 
to produce the following situation. The 
reader must remember that the processes 
which are here compressed into a few pages 
took place slowly, gradually, Insidiously, over 
a period of about 5 months. 

As the President had thought nothing out. 
the Council was gen^*aliy working on the 
basis of a French or British draft. He had 
to take up, therefore, a persistent attitude 
of obstruction, criticism, and negation, If 
the draft was to become at all In line with 
his own Ideas and purposes. 

I wish Senators to pay particular 
attention. I shall show how others 
“worked” President Wilson when they 
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got the peace and when they got the 
money. 

If he wa$ met on some points with ap¬ 
parent generosity (for there was always a 
safe margin of quite preposterous sugges¬ 
tions which no one took seriously)» It was 
difficult for him not to yield on others. 
Compromise was Inevitable, and never to 
compromise on the essential, very difficult. 
Besides, he was soon made to appear to be 
taking the German part and laid himself 
open to the suggestion (to which he was 
foolishly and imfortunately sensitive) of be¬ 
ing pro-German." 

Mr. Keynes, who is now looking for 
money over here, said that President Wil¬ 
son was not a businessman. He said that 
the men who accompanied President Wil¬ 
son to Paris were dummies. In addition, 
Mr. Keynes said that Woodrow Wilson 
was afraid of being called a pro-Oerman. 
According to Mr. Keynes himself, that is 
where they had the poor man. 

I continue reading from Mr. Keynes’ 
book: 

After a display of much principle and dig¬ 
nity in the early days of the Coimcll of Ten, 
he discovered that there were certain very 
important points in the program, of his 
French, British, or Italian colleague, as the 
case might be, of which he was Incapable of 
securing the surrender by the methods of 
secret diplomacy. What, then, was he to do 
In the last resort? He could let the Confer¬ 
ence drag on an endless length by the exer¬ 
cise of sheer obstinacy. He could break it 
up and return to. America in a rage with 
nothing settled. Or he could attempt an ap¬ 
peal to the world over the beads of the Con¬ 
ference. These were wretched alternatives, 
against each of which a great deal could be 
said. They were also very risky, especially 
for a politician. The President's mistaken 
policy over the congressional election had 
weakened his personal position in his own 
country, and it was by no means certain 
that the American public would support him 
In a position of intransigency. It would 
mean a campaign in which the issues would 
be clouded by every sort of personal and party 
consideration, and who could say if right 
would triumph in a struggle which would 
certainly not be decided on Its merits. Be¬ 
sides, any open rupture with his colleagues 
would certainly bring upK)n his head the blind 
passions of anti-German resentment with 
which the public of all Allied countries were 
still Inspired. They would not listen to his 
arguments. They would not be cool enough 
to treat the Issue as one of International 
morality or of the right governance of Eu¬ 
rope. The cry would simply be that, for 
various sinister and selfish reasons, the Presi¬ 
dent wished "to let the Hun off." The almost 
unanimous voice of the French and British 
press could be anticipated. Thus, If he threw 
down the gage publicly he might be defeated. 

That brings me back to the situation 
in Germany today. As I stated a little 
while ago, we have Mr. Keynes saying 
that President Wilson was not a business¬ 
man, and the men whom he took over 
with him as plenipotentiaries were a set 
of dummies. We find him helpless and 
Isolated, surrounded by men trained in 
diplomacy—the Italians, the English, and 
the French. Then we have Mr. Keynes 
saying that If he dared to rebel he would 
be called pro-Qerman. 

Coming back to the statement of Mr. 
Konvltz: 

Our policy with respect to the Nazis Is in¬ 
consistent With neither international law nor 
our own State Department's policy. 


In other words, before Germany was 
whipped President Boosevelt said one 
thU^. After she was whipped Mr. Mor- 
genthau came along with something en¬ 
tirely different. 

The Nuremberg trial constitutes a real 
threat to the basic conception of justice 
which It has taken mankind thousands of 
years to establish. Law is more than power 
dressed in judicial robes. Law is the only 
thing that stands between civilization and 
the jungle. Our scientific discoveries and 
mechanical Inventions, when man is not sub¬ 
ject to law, can only make us more beastly 
creattires. I would sooner see Goerlng, Hess, 
Jodi, and the other defendants shot sum¬ 
marily or hanged, or even be permitted to 
live out their lives in a Doom (if these were 
the only alternatives to the Nuremberg trial— 
which la not at all the situation) than wit¬ 
ness the undermining of the legal structure 
it took us centuries to build up. 

Gk>ering and his coUeagues would die In 
any case in another 10 or 20 years. Civiliza¬ 
tion must go on after them. We have saved 
civilization from their attack. Their atroci¬ 
ties against civilization, the moral and legal 
order of mankind, have been ended. We 
must be on guard now that we ourselves do 
not weaken our sense of law and our insti¬ 
tutions of Justice. For If Justice is dead, 
as Kant has said, life is not worth living. 

Yet, Mr. President, Mr. Morgenthau 
not only has been willing to let his thirst 
for revenge jeopardize the confidence of 
our own military men in the policies of 
this Government but he has also been 
personally responsible for the specific di¬ 
rectives which underlie our denazifica¬ 
tion program in Germany—directives 
which are so shocking that up to this very 
moment neither he nor this Government 
have dared to make them public. 

Mr. President, some of the newspa¬ 
pers do not even dare to print the truth 
about the situation which exists in Ger¬ 
many. Hundi'eds of magazine writers 
and hundreds of newspaper reporters 
would like to have their publications 
print the truth, because fundamentally 
the writers and reporters—and I include 
the fine men and women who sit in our 
press gallery—would likejto tell the truth 
about the situation. But they know very 
well that the newspapers will not print 
it. Undoubtedly, time and time again 
they have reported it, but for some rea¬ 
son or other the newspapers dare not 
print it. Mr. President, according to the 
specific directives which underlie our de¬ 
nazification program in Germany, so I 
am informed, the German people have 
been thrown into 134 different categories 
of guilt, all of which carry a mandatory 
sentence to hard labor. Membership in 
over 50 organizations has been decreed 
a mark of Joint guilt in the Nazi crimes 
against humanity. 

Mr. President, it is even more amsizing 
to find in this same issue of this Jewish 
review the most completely unanswerable 
and devastating attack on Mr. Morgen- 
thau’s book Germany Is Our Problem 
that I have seen in print. Its author, 
Mr. Gunter Reimann, a recognized au¬ 
thority in the field of international eco¬ 
nomics, demonstrates beyond all ques¬ 
tion of doubt that even Mr. Morgenthau’s 
facts and figures are false and mislead¬ 
ing. Mr. Reimann charges that: 

Germany’s territorial losses are actuaUy 
more than twice as large as the book pre¬ 


mises. Mr. Morgenthau takes account of the 
loss of Eastern Prussia and Silesia, but does 
not refer to other, even greater, losses of 
German territory, millions of whose Inhabi¬ 
tants have been deported Into rump Ger¬ 
many. (This oversight Is particularly strange 
in view of teh fact that the author refers to 
the Potsdam Conference, at which these ter¬ 
ritorial changes were discussed.) Thus his 
figures on the future German deficit of food¬ 
stuffs that will result from loss of agricultural 
territories are quite hilsleading, and under¬ 
estimate the deficits In various Items of food 
b/ from 16 to 36 percent on the average. Mr. 
Morgenthau habitually gives the postwar 
population ol Germany as 60,000,000 persons 
living within an agricultural area of about 
107.000,000 acres. ActuaUy the population of 
rump Germany will amount to 6 to 10 million 
persons more, and the arable land to 15,000,- 
000 acres less. 

Mr. President, I should like to have 
some of the distinguished Democratic 
leaders on the other side of the aisle an¬ 
swer that, If they can. If they are in 
favor of the Morgenthau plan, let them 
rise on the floor of the Senate and say so. 
I challenge any one of them, the majority 
leader included, to defend openly and 
publicly, at a time when the newspapers 
of America can report the debate, the 
Morgenthau plan upon the floor of the 
United States Senate, if they can do so. 
I say they cannot. I say the majority 
leader cannot. I say he dare not try to 
defend it, because if he. the distinguished 
majority leader, tried to do so, he would 
be beaten down by arguments based on 
quotations. taken from the writings of 
some of the leaders of the New Deal. He 
would be beaten down by directives issued 
by Franklin Delano Roosevelt when he 
was at'the head of the New Deal in this 
country. 

But all we get is silence, silence, silence, 
week after week, month after month, be¬ 
cause they cannot, they dare not, defend 
the Morgenthau plan upon the floor of 
this body. 

So, Mr. President, I repeat that Mr. 
Morgenthau does not tell the truth in his 
book, when he talks about 60.000,000 per¬ 
sons in Germany living within an agri¬ 
cultural area of about 107,000,000 acres. 
He does not tell the truth there. Actu¬ 
ally, the population of Germany will 
amount to 5 or 10 million persons 
more, and the arable land to 15,000,000 
acres more. 

I now read further quotations from Mr. 
Reimann’s book: 

Mr. Morgenthau writes that 34,000 large 
estates took up more than one-third of the 
farmland In prewar Germany. As a matter 
of fact, the 34.000 largest estates, those of 
100 or more hectares (247 acres or over), oc¬ 
cupied only 11.7 percent of arable land. 

Mr. President, those figures do not In¬ 
dicate as bad a situation as that which 
exists at Greenwich, Conn,, where the 
UN hopes to establish its headquarters. 
Yet Mr. Morgenthau makes those state¬ 
ments in his book. 

I read further from Mr. Reimann: 

Mr. Morgenthau claims that German agri¬ 
culture was backward. 

Mr. President, surely that will surprise 
the farmers of our Northwest, the farm¬ 
ers In Wisconsin, Minnesota. North Da¬ 
kota, South Dakota, Montana, and other 
of our Northwestern States, because wa 
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have been leaming a great deal from 
German agriculture. As a matter of 
fact, some of the agricultural colleges in 
that area employ important and out¬ 
standing German experts who were im¬ 
ported to the Northwestern part of our 
country to teach the best methods of 
farming. Some of our colleges employ 
Swedish, Dutch, and Finnish experts. 
They have bi ought experts there from 
the four comers of the earth. Yet. Mr. 
Morgenthau claims that German agri¬ 
culture was backward. 

I read further from Mr. Reimann’s 
book: 

Mr. Morgenthau claims that German agri¬ 
culture was backward. The exact reverse is 
true. In all Europe only Sweden, Holland, 
and Belgium had a higher output of grain per 
acre, and thla was largely owing to better soil 
conditions or greater specialization. AU other 
European countries produced less grain per 
acre than did Germany. 

Mr. Morgenthau claims that there is ade¬ 
quate unused arable land In Germany. It is 
true that forests and pasture land are still 
to be foimd in Germany, although in far 
smaller proportions than in France. Britain, 
or most other European cauntrles. Of course, 
one could Institute a program of extensive 
deforestation in Germany in order to provide 
more farm land. But one need not be an 
agricultural expert to predict the dire effects 
this would have on soil and climatic condi¬ 
tions throughout central Europe. 

The author's suggestion that 5,000,000 In¬ 
dustrial workers be settled on 2,600,000 new 
farms In order to increase Germany’s total 
agricultural yield assumes, for one thing, that 
a skilled metalworker or bookkeeper can be¬ 
come an efficient independent farmer over¬ 
night. For another thing, he has no difficulty 
finding land for these 2,500,000 additional 
farms. He has somehow discovered plenty 
of arable wasteland that the highly qualified 
German agrarian experts simply overlooked. 
Furthermore, he would break up all large 
estates. But if all of the 20,000 large estates 
of 247 acres and over in rump Germany were 
to be divided Into 2,600,000 little farms, each 
farm would total 2.1 acres. The minimum- 
size farm that before the war could support 
a hard-working, efficient, and experienced 
farmer was 0.0 to 11.3 acres in western Ger¬ 
many and 47.4 to 68.1 acres in eastern Ger¬ 
many. (This was the estimate of Germany’s 
outstanding agricultural expert, Prof. Max 
Bering, in his standard work published in 
1082.) 

But, Mr. President, Mr. Morgenthau, 
Instead of using the proven figures of 
approximately 10 or 11 acres in western 
Germany and approximately 47 or 58 
acres in eastern Germany, would have 
German farm families live on farms of 
2.1 acres. 

Besides, the Income of the small German 
peasants was largely derived from the sale 
of dairy products, poultry, and eggs to the 
urban industrial population. The elimina¬ 
tion of this market would make it impossible 
for small farmers to specialize in the pro¬ 
duction for which they are best suited. They 
would have to produce more grain and pota¬ 
toes, and could make a living thereby only 
if they had more, not less, land to cultivate. 
The greater the industrial hinterland, the 
less land the small peasant needs to make a 
living; and the smaller the industrial popu¬ 
lation, the more land he needs. 

Mr. Morgenthau prefers Germans as 
peasants because as a class the German 
peasant took the Nazi virus later and in a 
somewhat milder form than the rest of the 
population. Actually, it was the other way 
about; the overwhelming majority of the in¬ 


dustrial working class provided the most 
stubborn and consistent opposition to the 
Nazis, while most of the peasants did in fact 
vote for Hitler. This Is demonstrated by the 
1932-33 election results. 

One might continue for pages to list Mr. 
Morgenthau’8 errors and miscalculations. 
But in the last analysis supporting data have 
little to do with his thesis. Its conception 
and application are determined by political 
factors. Indeed Mr. Morgenthau has altered 
his original plan so fast that he has had, 
apparently, no time to revise his statistical 
data. He has given up his original idea of 
flooding the Ruhr mines—a step that would 
have been one of the greatest of disasters for 
Europe. Instead, he now suggests that the 
entire German population of the Ruhr area 
be dumped Into the interior of rump Ger¬ 
many. He makes this proposal without paus¬ 
ing to consider the economic and social ef¬ 
fects of the deportation of another several 
million Germans from their traditional 
homelands. 

Physically, It is possible to destroy the 
German Industrial economy, to prevent or 
curb Industrial reconstruction for peacetime 
purposes and thus to transform the heart of 
Europe into an industrially barren area. 
Similarly, it would have been possible to send 
several millions Jews to Kenya—to die there, 
for despite the testimony of Nazi experts, 
most of the deportees would have starved or 
otherwise perished. Mr. Morgenthau’s de¬ 
industrialization plan. If carried out. would 
wipe out the economic basis for the existence 
of some twenty-five to thirty million Ger¬ 
mans. 

Certainly Mr. Morgenthau— 

I repeat, Mr. President—Mr. Morgen¬ 
thau has never spoken for the Members 
of the United States Senate. On De¬ 
cember 15, 1945, 34 Senators, represent¬ 
ing both the left and right wings of both 
parties, interceded with the President to 
prevent the starvation and extermina¬ 
tion of the German and Austrian people 
which had been deliberately precipitated 
by the Morgenthau plan, and urged the 
President to take immediate steps to 
correct the evils that had already been 
committed. 

I see upon this floor many Senators 
who were among the 34 persons who 
signed the petition. 

On December 23 the National Planning 
Association added the full weight of its 
protest against the terrifying threat of 
famine, disease, and death which Mr. 
Morgenthau had succeeded in turning 
loose across the face of Europe. 

On December 25, 1945, a large group 
of leading churchmen and laymen of 
all the American Christian churches, 
from Unitarian to Catholic, a group in 
which we And such outstanding names 
as William Green, president of the 
American Federation of La^r, and 
Philip Murray, president of the Con¬ 
gress of Industrial Organizations, ap¬ 
pealed to this Government in protest 
against the inhuman consequences for 
the children of Europe of Mr. Morgen¬ 
thau’s vengeance. These outstanding 
Americans joined in the conviction that: 

Our future peace can only be built by those 
who are ohUdren today. Upon our merciful 
love toward them will depend their faith in 
the social, political, and religious principles 
we profess to serve. 

Where, I ask, Mr, President, is there 
any expression in Mr. Morgenthau’s 
words or acts of our native American 
love for children? 


On February 10, 1946, the United 
States Department of Agriculture, in 
its 200-page summary of The World 
Food Situation—1946. warned of the 
prospect of reduced rations for the re¬ 
mainder of this year in Germany by 
stating that: 

If rations must be reduced even from the 
present low levels, the situation In Germany, 
already characterized by a conspicuous rise 
In death rates, especially Infant mortality, 
and in the Incidence of epidemics, may 
abruptly take an alarming turn. 

So, Mr. President, not night before 
last, but last February, was when we 
should have had that meeting in Consti¬ 
tution Hedl. Not now. but more than a 
year ago, the Democratic majority, be¬ 
ing warned by some of its own Senate 
and House Members who had been In 
Europe, should then have taken action 
instead of waiting until night before last 
to hold a meeting In Constitution Hall. 
They waited until after the administra¬ 
tion had sent Mr. Hoover to Europe. 
During all the Intervening time the Dem¬ 
ocratic Party not once called upon Mr. 
Hoover, the food expert. They allowed 
1941, 1942, 1943. 1944, and 1945 to pass. 
They ignored every single report of every 
single committee which former President 
Roosevelt had sent to Europe. They ig¬ 
nored all conditions in ^rope where 
there was chaos, want, suffering, and 
starvation. Finally, at long last, they 
sent former President Hoover to Europe. 
Night before last we heard him broadcast 
from abroad. Today, Mr. President, he 
Is back in this country, having been called 
back by President Truman for the pur¬ 
pose of making a report. Why. in heav¬ 
en’s name. Mr. President, did they not 
heed the reports of the committees to 
which I have referred? Why did they 
not heed the statements of Herbert Leh¬ 
man, who told them what was taking 
place in Europe? Why did they not trust 
the report of Carl Brandt, the adviser 
who was sent to our own military forces 
in Germany? Weeks and months have 
passed until today approximatdy 15,000,- 
000 women and little children, as well as 
unborn babies, are suffering in Germany. 
Millions more are suffering in Austria, 
Rumania, and in other countries on this 
earth. Today they are in the same con¬ 
dition as were millions whose plights 
were ascertained by Woodrow Wilson, as 
shown in the book by Mr. Keynes. At 
that time even the President was afraid 
to carry his fight to the people because 
he believed that he might be called pro- 
German, or pro something else. 

Mr. President, I am amazed to find 
that today the newspapers of this coun¬ 
try are giving no publicity to some of 
the speeches which have been made upon 
this floor within the past few weeks. 

A remarkable speech was made nearly 
3 months ago by the distinguished Sena¬ 
tor from Mississippi [Mr. EastlanuI. A 
similarly remarkable speech was made 
by the distinguished Senator from In¬ 
diana [Mr. CapehartI. One of the 
greatest speeches ever delivered on this 
floor was delivered by the Junior Senator 
from Nebraska [Mr. WhbrryI. But we 
looked in vain for a single word in the 
newspapers of America upon the subject. 
I ask you, Mr. President* why do the 
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newspapers fall to give publicity to such 
an important matter? AH kinds of 
space was devoted recently to articles 
pertaining to the escape from a local 
prison jail of two of Its Inmates. Such 
an event was worthy of the whole front 
page of many newspapers. Yet. when 
the Senator from Indiana, the Senator 
from Mississippi, and the Senator from 
Nebraska speak about 15,000,000 human 
beings who are starving today in Europe, 
and state that such conditions are due 
to the Morgenthau plan, almost without 
exception the newspapers remain silent. 

1 ask again, Why? 

On February 23,1946, the World Coun* 
cll of Churches, including our American 
representatives, issued a terrible Indict¬ 
ment of Mr. Morgenthau*s plam, which 
had been incorporated in the Potsdam 
Declaration—^n indictment which 
stated, in part, that—* 

Whereas • • • the transfers of popu¬ 

lations haye brought great hardship, dlstreas, 
and suffering to mlUions of persons, includ¬ 
ing large numbers of women and ohlldren. 
and have resulted In disease and death for 
a large number of them « • * this situ¬ 

ation is an offense to the Christian con¬ 
science and has aroused the concern which 
the Christian churches must feel for suffer¬ 
ing humanity. 

On March 7. 1946, the Federal Coun¬ 
cil of Churches of Christ in America 
made a report. I am particularly inter¬ 
ested in the report of the Federal Coun¬ 
cil of Churches of Christ because my 
father-in-law, J. Cleveland Cady, was 
once its president. I know the fine ‘ 
splendid work that organization has 
done. What did they say on March 7, 

6 weeks ago? This is what they said in 
their report: 

A world of fear, hatred, cruelty, misery, 
and violent death is closing in on the pros¬ 
pect of a world of fellowship and love. 

• • • The churches of Christ cannot 

condone the punishment of whole peoples. 
No lasting peace can be built on revenge or 
be founded on oppression. The strong must 
adopt enlightened policies at some cost to 
themselves to achieve a united world. 

On March 20.1946, Mr. C. L. Sulzberger 
cabled to the New York Times that even 
Gen. Lucius T. Clay, head of American 
Occupation Forces in Germany, had be¬ 
come so frightened by the consequences 
of the Morgenthau plan at even this stage 
of development that he had dispatched 
Col. Hugh B. Hester to Washington in 
February to explain the tragic situation 
in Germany. Mr, Sulzberger went on to 
say that— 

General Clay has been let down by Wash¬ 
ington. • * • United States mUi- 

tary government officials are working to get 
a better deal from Washington. They argue 
that starvation may threaten under the pres¬ 
ent program, that even the planned level of 
recovery will be set back, that **lf the United 
States wants to turn Europe to the left this 
is the best way.*’ and it is imfalr to let 
General Clay down In bis promise to main¬ 
tain the ration and make America appear 
not to keep its word. 

Mr. President, I am sure Mr. Mor¬ 
genthau must have learned of the state¬ 
ment made by Gen. George Patton in 
one of his last conversations with a very 
close friend. Generid Patton remarked* 


conceniing the consequences of the Mot- 
genthau plan: 

W« fought the War of 1776 for Independ¬ 
ence. We fought the Civil War to free the 
■laves. We fought the war of 1918 to make 
the world safe for democracy. We fought 
this war to lose everything we had gained 
from the other three. 

Mr. President, that was George Patton. 
God bless his memory. 

Yet, Mr. President, as recently as 
March 19, 1946, Mr. Morgenthau, this 
self-styled spokesman for the American 
people, had the unmitigated nerve to 
continue his infamous crusade by again 
pleading for an even more ruthlesa ap¬ 
plication of the inhuman policies which 
have already brought such unmeasura¬ 
ble suffering to Europe. 

Mr. Morgenthau lamented that: 

The whole program to make Germany in¬ 
capable of future aggression is being applied 
hesitantly and half-heartedly. 

According to the Washington Star, Mr. 
Morgenthau continued to demand that: 

The United States, Great Britain, and Rus¬ 
sia carry out the spirit and the letter of the 
Potsdam Declaration specifying the denasl- 
flcatlon and deindustrialization of Germany, 
which he advocated as a Cabinet member. 

Mr. President, the above record clearly 
and convincingly demonstrates that what 
Mr. Morgenthau has managed to do in 
the name of the American people, be¬ 
hind their backs and without their 
knowledge or consent, has become an in¬ 
ternational disgrace, an international 
calamity. From every comer of this 
land, from every walk of life, the Ameri¬ 
can people continue to voice their angry 
protests against everything for which 
Mr. Morgenthau stands. Mr. Morgen¬ 
thau does not speak in the name of the 
American people. He has deliberately 
betrayed their principles and their trust. 

Mr. President, Chester iDavls, Mr. La- 
Guar dia, Secretary Anderson, Governor 
Lehman, former President Hoover. Gen. 
Lucius T. Clay, the President’s Famine 
Relief Committee, and the President 
himself have exposed to the whole world 
the tragic hunger catastrophe now 
threatening civilization. 

The record I have quoted proves be¬ 
yond all question of a doubt the direct 
relationship between this abominable 
Morgenthau plan and the desperate food 
calamity we confront. 

Yet, in spite of these facts, in a speech 
in Chicago on April 6, President Tru¬ 
man assured the American people that 
he was not pessimistic about the future. 
But thapughout his entire speech Pres¬ 
ident Tmman did not once mention the 
crucial problem which the world must 
solve if there is to be any hope of peace 
in the future, namely, the problem of 
Germany. 

It is simply astounding, Mr. President, 
to find the most ardent champions of the 
United Nations, including the President 
himself, continuing in their refusal to 
face the ugly facts of our international 
life as they now stand revealed in the 
ghastly and inhuman consequences of 
the Morgenthau plan for Germany after 
almost a year of operation. 

Why is it, Mr. President, that those 
men who have been shouting loudest 


kbout their devotion to internationalism 
will not raise a single word of protest 
against the running cancer which Mr. 
Morgenthau has spread over the heart of 
Europe? Why Is it that these men will 
neither look upon the festering sore that 
has been created, nor raise a finger to 
heal it? 

Why is it that instead, Mr. President, 
when an even more terrible catastrophe 
threatens humanity as a result of those 
men whose deliberate malice or criminal 
Incompetence have already brought a 
world calamity upon us, those men who 
have clamored most persistently for in¬ 
ternational cooperation, maintain a con¬ 
spiracy of silence? 

I will state why, Mr. President, when 
I read a chapter in the book I have in 
my hand. I will state why when I read a 
chapter written by Andrew Carnegie 
himself. When Senators hear that, they 
will no longer wonder at the criminal 
conspiracy of silence I have mentioned. 

President Truman assured the Ameri¬ 
can people of his complete confidence 
that: 

There is no International problem which 
cannot be solved If there are the will and 
the strength to solve It through the United 
Nations which we have created. 

But, Mr. President, the problem of 
Gtermany has been explicitly removed 
from the jurisdiction of the United Na¬ 
tions, the Charter of which specifically 
provides that that organization is not to 
have a single Word to say concerning the 
ultimate fate of those nations which have 
been the enemies of the major powers 
In this war. 

According to article 107 of the United 
Nations Charter: 

Nothing in the present Charter shall in¬ 
validate or preclude action, In relation to 
any state which during the Second World 
War has been an enemy of any signatory to 
the present Charter, taken or authorized as a 
result of that war, by the governments hav¬ 
ing responsibility for such action. 

The problem of Germany, Mr. Presi¬ 
dent, is not a problem which the Big 
Three would permit to be placed in the 
hands of anyone else. The ultimate fate 
of Germany lies squarely in the hands 
of the President and he cannot so easily 
dispose of it as he suggested by throw¬ 
ing it into the lap of the United Nations. 
Mr. President, I venture the prophecy 
that when Mr. Truman goes before the 
electorate in 1948 such an answer will 
not satisfy those Americans who have 
relatives in Germany, sisters and broth¬ 
ers over there who starved. When the 
senior Senator from Michigan [Mr. 
VandinbergI filed a petition of 800 citi¬ 
zens of Michigan, when 1 filed petitions 
of thousands of citizens of the State of 
North Dakota, when the distinguished 
Senator from Wisconsin, accompanied 
by the Senator from Nebraska [Mr. 
Wherry 1 and the Senator from Missis¬ 
sippi [Mr. Eastland], and others went to 
the President and begged him, months 
ago, that the American people be al¬ 
lowed to make food shipments to Ger¬ 
many and Austria what was the answer? 
The President said, “No; it is in the 
hands of the Department of State.'* 

I say Mr. President, that when Mr. 
Truman goes upon the rostrum In the 
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next cempalfn, or when some of the 
Democratic Senators who ought to know 
better and who have not lifted their 
fingers on behalf of thousands and hun¬ 
dreds of thousands of their constituents, 
go upon the rostrum, it is not going to 
be an answer in that campaign to quote 
Mr. Truman when he says *T have noth¬ 
ing to do with It. It is all in the hands 
of the State Department.” The Amer¬ 
ican people are not going to be satisfied 
with that kind of explanation. The day 
is coming, and it is coming fast, when 
those who have been backing up Mr. 
Morgenthau, when those in authority 
who have been sitting idly by while Mr. 
Morgenthau has been carrying his plan 
through, will find retribution at hand, 
and when all over this great country of 
ours men will repeat the words of Frank¬ 
lin Roosevelt who said he was not fight¬ 
ing the German people, that he was 
fighting only Hitler and his cohorts; who 
said “There will be no starvation of 
women and little children in any coun¬ 
try, whether they be our allies or whether 
they be our enemies.” 

Mr. President, I say that the Members 
of the Senate who sit on the other side 
of the aisle, together with the Demo¬ 
cratic leadership in America, have 
fallen down on the job. They have not 
carried out the principles for which 
Franklin Roosevelt stood when he said, 
“There shall be no starvation or suffer¬ 
ing in any of these foreign lands.” I say 
the responsibility is upon their shoulders 
and upon their shoulders alone. 

I say further. Mr. President, that not a 
Democratic Senator, aside from the Sen¬ 
ator from Mississippi [Mr. Eastland] 
has, so far as I know, ever raised his voice 
in behalf of the millions of people who 
this very minute are dying over there like 
flies because of this despicable Morgen¬ 
thau policy foisted upon them, in spite 
of everything that our Army experts have 
said, in spite of everything that the lead¬ 
ing men of our country, including former 
President Hoover, have said. 

(At this point Mr. Danger yielded to 
Mr. McKellar for the consideration of 
House Joint Resolution 342. The pro- 
cedings incident to the joint resolution 
appear at the conclusion of Mr. Lancer's 
remarkr for the day.) 

Mr. DANGER. Mr .President, through¬ 
out his speech. President Truman evaded, 
ignored, and misrepresented this prob¬ 
lem of Germany to the American people, 
in spite of the fact that the peace of the 
world which now centers in the heart of 
Berlin is a problem for the solutior^ of 
which the President has a primary re¬ 
sponsibility. 

Mr. President, time and again I have 
stood on this Senate floor and on public 
platforms throughout America and 
stated that I would go as far as anyone 
in assuring the trial, conviction, and 
punishment of the vicious Axis war crim¬ 
inals. 

But the war has been over for almost a 
year now, and we cannot permit hatred 
and vengeance to continue to blind us to 
the fact that now our primary respon¬ 
sibility to humanity is to win the peace. 
If we are ever to know peace again in our 
lifetimes, we must now make an historic 
decision. If the President’s confidence in 


the future is ever to be sustained, he must 
choose now between peace and the Mor¬ 
genthau plan. He cannot have both. 

On the basis of his own statements, 
President Truman has now admitted 
that in s^te of the fact that the group of 
bloody bitter-enders which is doing Mr. 
Morgenthau’s dirty work do not want to 
scrap his plan, the momentum of events, 
the sheer weight of logic, and tlie full- 
throated protests of the American peo¬ 
ple will compel this administration to re¬ 
pudiate once and for all these inhuman 
directives for the enslavement and liqui¬ 
dation of the German-speaking peoples. 

Mr. President, even the President of 
the United States cannot long continue 
to talk in terms of the violent contradic¬ 
tions which filled his latest speech, with¬ 
out being foimd out. Unless the follow¬ 
ing solemn statements of principle, 
which the President insisted must un¬ 
derlie our help In building the peace, ap¬ 
ply to the whole world and all nations, 
they are meaningless, hypocritical ver¬ 
biage. 

In speaking of the awful conditions in 
Europe, President Truman stated that: 

We and her suffering the terrible pangs ol 
hunger and privation. Economic reconstruc¬ 
tion Is. first of all, a task for the peoples and 
the governments of Europe. 

But President Truman did not once 
mention the fact that his support of the 
Morgenthau plan for Germany had re¬ 
sulted in the worst hunger catastrophe 
in Europe known to civilized nations. He 
did not mention the fact that because 
we have failed to provide even the mini¬ 
mum rations promised to the German 
civilian administrators last September 
by General Clay, acting for this admin¬ 
istration, we are confronted with the ne¬ 
cessity of scaling down the ration diet to 
800 calories a day, which is what the 
Nazi criminals fed their victims in Bel- 
sen and Dachau concentration camps. 
The President, of course, did not men¬ 
tion the fact that such treatment robbed 
the German people of even the physical 
strength necessary to economic recon¬ 
struction. 

Mr. President, when the majority 
leader and other Senators went to Europe 
they viewed some of the concentration 
camps established in Germany. We now 
find the same things happening, accord¬ 
ing to the experts of the American Army 
of Occupation in Germany and according 
to the experts sent over there by the 
Federal Council of Churches of Christ, 
we find concentration camps in Germany 
today. 

President Truman went on to state, 
concerning the terrible conditions in 
Europe and throughout the world, that: 

We shall help because we know that we 
ourselves cannot enjoy prosperity In a world 
of economic stagnation. ♦ • • We shall 
help because economic distress anjrwhere in 
the world is a fertile breeding ground for 
violent political upheaval. 

Yet President Truman did not once 
refer to the fact that on March 26 the 
Allied Control Council announced its 1949 
plans for the maximum level of the Ger¬ 
man economy in a report which admitted 
Germany would be forced back down 
below the level of the poverty, unemploy¬ 


ment, political chaos and hunger of the 
black depression of 1932, the yekr which 
spawned Hitler. The President did not 
mention the fact that according to these 
plans, Germany was not even going to be 
permitted to survive as an agricultural 
community, since the standard of living 
of agricultural production, and of indus¬ 
trial rehabilitation permitted, will still 
necessitate an annual import of food to 
the value of $600,000,000 and will force 
the elimination of 20 to 30 million Ger¬ 
mans, and will thus destroy the economic 
and social foundations of Christian 
Europe. 

President Truman asserted in the same 
speech that: 

We shall help because we feel It is simple 
humanitarianism to lend a hand to our 
frien.is and allies \vho are convalescing from 
wounds Inflicted by our common enemy. 

Yet President Truman did not tell the 
American people that this outlandish ex¬ 
pression of his simple humanitarianism 
merely concels the fact that at this very 
moment he Is continuing into the definite 
future Mr. Morgenthau’s vicious distinc¬ 
tion between friend and foe, among 
millions of women and children, among 
the innocent and guilty alike, and drag¬ 
ging this extension of the war into peace¬ 
time down to the level of 2-year-olds, all 
in the face of the gravest hunger catas¬ 
trophe ever to threaten the civilized 
world. 

What kind of humanitarianism is this, 
Mr. President? Evidently President Tru¬ 
man has long since forgotten that once 
America had a President by the name of 
Abraham Lincoln, who said something 
about “malice toward none, and charity 
for all.” 

At this very moment, after nearly a 
year of “peace,” the President has finally 
permitted the reopening of mail to Ger¬ 
many. Letters of not over 1 ounce 
and post cards may be sent; but no 
money, no drafts, checks or money or¬ 
ders, even for specific humanitarian pur¬ 
poses are permitted. Even notes of 1 
ounce and post cards remain censored. 

What kind of humanitarianism is this, 
Mr. President, when even this gesture 
was permitted only after the State and 
War Departments threatened to expose 
the Treasury Department for its con¬ 
tinued refusal to permit any communica¬ 
tion with Germany? 

What kind of humanitarianism is it 
which permits the Treasury Department 
to get away with its continued refusal to 
permit the sending of relief packages 
through the mall, not because there is 
the slightest legitimate excuse for such 
refusal but merely because Mr. Mor¬ 
genthau’s strong-arm men in the Treas¬ 
ury Department are determined to con¬ 
tinue to the bitter end their plan to 
liquidate the German people. I ask, Mr. 
President, why, nearly a year after the 
war has ended, a Senator or Representa¬ 
tive, if he has a brother over in Germany, 
should not be allowed to send him a 
package of food. The Treasury Depart¬ 
ment at this very moment refuses to per¬ 
mit xxiillions of Americans to send relief 
directly to the German-speaking peo¬ 
ples of Europe by claiming that the send¬ 
ing of food, clothing, and medicine to 
freezing, disease-ridden, and starving 



CONGRESSIONAL RECORD—SENATE April 18 


3970 

people would constitute a violation of the 
Trading With the Enemy Act. 

President Truman stated* as the final 
principle which must underlie and mo¬ 
tivate our help in building the peace of 
the future, that: 

We want no return to the hind of narrow 
economic nationalism which poleonetl Inter¬ 
national relations and undermined. living 
standards between the two World Wars. 

Yet again, Mr. President, there was no 
mention by President Truman of the 
glaring fact that the very division of Ger¬ 
many into four spheres, the liquidation 
of her national resources, and tremen¬ 
dous Industrial capacity and shill, upon 
which the whole of Europe continues to 
be so desperately dependent for recon¬ 
struction. is turning Europe into a mad¬ 
house. There is no mention of the fact 
that the Morgenthau Plan has created 
four political and economic weapons out 
of Germany which the four victor pow¬ 
ers are now wielding against each other 
in the most insane resurgence of eco¬ 
nomic and political nationalisms hnown 
to modern times. I challenge anyone to 
demonstrate that by continuing to pur¬ 
sue the statistical lunacies and the eco¬ 
nomic and political monstrosities con¬ 
tained in Mr. Morgenthau *s Plan for Ger¬ 
many, this Administration Is not now 
betra^ng the confidence and trust of the 
American people. 

(At this point a message from the 
House was received, and Mr. Lancer 
yielded to Mr. Barkley, whereupon cer¬ 
tain legislative and executive business 
was transacted, all of which appear at 
the conclusion of Mr. Lancer's remarks 
lor the day.) 

Mr. LANGER. Mr. President, a few 
moments ago I mentioned the name of 
Andrew Carnegie. I stated that I would 
read the last chapter of a book which 
he wrote. The title is “Triumphant De¬ 
mocracy." Mr. President, I charge that 
the pending joint resolution to give—be¬ 
cause that is exactly what it is, although 
it is called a loan—approximately $4,000.- 
000,000 to England is a part of a scheme 
which was conceived years and years and 
years ago by Andrew Carnegie himself. 
I hold in my hand a copy of his autobi¬ 
ography, and I wish to read the last 
chapter of it. I may add that, as most 
Senators know, no doubt, subsequently 
this chapter was eliminated, and it is 
not to be found in later editions of his 
book Triumphant Democracy. The 
book was published by Charles Scribner’s 
Sons. It was copyrighted in 1886, 1888, 
and 1893, so presumably it was published 
in approximately those years. 

After telling all about this country— 
the manufacturers, the mining, the rail¬ 
ways, the American people, the cities, 
the towns, the music, and the education 
here—and after telling what a great 
country the United States is, Mr. Car¬ 
negie closed with the chapter which I 
am about to read, and which 1 believe 
should be read by every American. An¬ 
drew Carnegie came to the United States 
and builded himself a fortune. It is my 
understanding that he never even be¬ 
came a citizen of the United States. He 
took that money back with him to Scot¬ 
land, back to Skibo Castle. He Invited 


the Eing of England there, and over the 
castle fiew the American flag and the 
Eiwlish flag. As the Bang was about to 
leave, Andrew Carnegie said to him, in 
substance, *1. am dedicating myself to the 
proposition of seeing that our countries 
are reunited, and we are going to have 
one nation." 

In the last chapter of his book he tells 
how England and the United States are 
going to be one country again. When I 
conclude reading this chapter, 1 shall 
read from a newspaper published in San 
Francisco in 1912, which will show some¬ 
thing of what was being contemplated 
even then. Then let those who wish to 
vote for the pending Joint resolution vote 
for it if they choose to. It cannot be 
said that they will not vote with their 
eyes open. Mr. President. Of one thing 
I am certain, and that is that when the 
American people thoroughly understand 
what Carnegie and others like him at¬ 
tempted and are now attempting to put 
over on the American people, there will 
be no question as to the outcome of any 
election which occurs in the United 
States at any time in the near future. 

At the beginning of the last chapter 
of his autobiography, Mr. Carnegie 
quotes a sentence from David Hartley, 
a member of the British House of Com¬ 
mons, the British Parliament. The quo¬ 
tation is dated May 15,1777: 

I venture to prophesy that the principles 
of a federal alliance are the only terms of 
peace that ever will and ever ought to obtain 
between the two cotmtries. 

Mr. Carnegie then said: 

I think one is excusable who has been com¬ 
pelled to live for months upon figures and 
hard facts, and record only the past, If, bis 
task accomplished, he Indulges in a look 
ahead, where not what is, hut what is to be. 
Is considered, and where, being no longer 
bound by results achieved, he Is fancy free. 
I have taken this privilege freely for myself 
In this closing chapter, and, Utopian as the 
dream may seem. I place on record my belief 
that it is one day to become a reality. 

That is what that multimillionaire of 
the steel industry said—that some day it 
will be a reality. He further said; 

Until a little more than a hundred years 
ago, the English-speaking race dwelt to¬ 
gether in unity, the American being as much 
a citizen of Britain as the Englishman. Scots¬ 
man. Welshman, or Irishman. A difference 
unhappily arose under the British Constitu¬ 
tion—their common heritage—as to the 
right of the citizens of the older part of the 
States to tax their fellows in the newer part 
across the sea without their consent; hut 
separation was not contemplated by Wash¬ 
ington, Franklin, Adams, Jefferson, Jay, and 
other leaders. On the contrary, these great 
men never ceased to proclaim their loyalty 
to, and their desire to remain a part of, 
Britain, and they disclaimed any idea of 
separation, which was indeed accepted at 
last, but only when forced upon them as a 
sad necessity, from which there was no hon¬ 
orable esc»t^ if they were to xxMlntain the 
rights they had acquired, not as American 
but as British citizens. 

On the other hand, the motherland, which 
forced the Issue upon her loyal citizens In 
America, sees nothing more clearly today 
than that she was In error, and that she 
converted a constitutional agitation for re¬ 
dress of grievances into a question of 
patriotic resistance to the exercise of un¬ 
constitutional power* an issue which Britons 


have never been slow to accept* and have 
never failed successfully to meet. There Is 
no British statesman vdio does not feel that 
If the Britons in America had not reeisted 
taxatlbn imposed without their consent, and 
fought out the Issue to the end. they would 
have been false to the blood in their veins. 

Mr. President, later in the chapter 
from which I have been reading, Mr. 
Carnegie quotes some of the men he has 
mentioned. He quotes Horace Walp^e, 
as follows: 

You will not be surprised that I am what 
1 always was, a zealot for liberty In every part 
of the globe, and consequently that 1 most 
heartily wish success to the Americans. They 
have hitherto not made one blunder, and 
the administration has made a thousand, 
besides the two capital ones of first provok¬ 
ing and then of uniting the colonies. Ihe 
latter seem to have as good heads and hearts 
as we want both. 

Mr. President, I have read from a letter 
to Horace Mann, dated September 7, 
1775. as set forth at page 152 of a book 
entitled “Horace Walpole and His 
World," published by Scribner's. 

Andrew Carnegie said further: 

Isaac BarrA, member of Parliament. 1761 
to 1790, said, in reply to Lord North's deda- 
ratton that he would never think of repealing 
the tea duty until he saw America prostrate 
at his feet. 

That was Isaac Barry's Idea of the kind 
of treatment which should be accorded 
to this country. He said: 

To effect this is not so easy as some imag¬ 
ine; the Americans are a numerous, a re¬ 
spectable, a hardy, a free people. But were 
it ever so easy, does any friend to his coun¬ 
try really wish to see America thus humbled? 

Those are some of the reasons which 
Mr. Carnegie cites for abolishing the 
Stars and Stripes and substituting one 
fiag for the United States and Great 
Britain, By the way, I have one of those 
flags. It is in my office. 

Andrew Carnegie said further: 

Britain and America now being fully agreed 
that those who made the attempt to tax the 
colonists without their consent were wrong, 
and that in resisting this the colonists vin¬ 
dicated their rights as British citizens, and 
therefore only did their duty, the quc^lon 
arises. Is a separation thus forced upon one of 
the parties— 

Referring to England— 

and now thus deeply regretted by the other, 
to be permanent? 

I cannot think so, and I crave permission to 
adduce some considerations in support of my 
belief that the future is certainly to see a re- 
imlon of the separated parts and once again 
a Bommon citizenship. 

First. In race—and there is a great deal in 
race—the American remains three-fourths 
purely British. The mixture of the German, 
which constitutes substantially all of the 
remainder, though not strictly British, Is yet 
Germanic. The Briton of today Is himself 
composed In large measure of the Germanic 
element, and Germans, Briton, and Ameri¬ 
can are all of the Teutonic race. 

If that statement be true, Mr. Presi¬ 
dent, all the Englishmen in England are 
Germans, and all the Britons In this 
country are Germans. In that event, irhy 
the Morgenthau plan? Why starve 16,- 
000,000 German men and women 
children. 
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Andrew Camegie has said that the 
Britons and Americans are really Ger¬ 
mans. 1 continue reading: 

The amoimt of blood other than Anglo- 
Saxon and Germanic which has entered into 
the American is almost too trifling to de¬ 
serve notice, and has been absorbed without 
changing him In any^ fundamental trait. 
The American remains British, differing less 
from the Briton than the Irishman. Scots-^ 
man, Welshman, and Englishman differ from 
each other. Englishmen, Scotsmen, Welsh¬ 
men, and irishmen are all Britons, and the 
Amencai; (a term which of course Includes 
the Canadian) entering among these would 
be as near the common type reeultlng from 
a union of the five as any of the other parts. 
Indeed, th? American in many respects re¬ 
sembles the Scotsman more than the Eng¬ 
lishman does, and he also in other respects 
resembles the Englishman more than he does 
the Scot. 

He resembles both Englishman and Boot 
much more than the Irishman resembles 
either. His introduction Into a common 
Brltlsh-Amerlcan citizenship would not pro¬ 
duce a resultant different greatly from that 
of the present union of Scot, Welshman, 
Irishman, and Englishman. The action of a 
Congress elected by all these elements would 
not differ much upon fundamental ques¬ 
tions affecting the rights, liberties, and priv¬ 
ileges of the people, from a Congress of 
Americans sitting in Washington, or of 
Canadians In Ottawa, or from the action of 
a British Parliament, similarly elected, sitting 
in London. No citizen of any of the present 
states, either British or American, would 
have reason to fear the loss of anything 
which he now holds dear. He could rest 
securely in the belief that his fellows of the 
other states could be trusted so to act that 
the united mass would not oscillate. 

A feeling of confidence In each other 
among the respective communities of the 
race In Great Britain and America may be 
expected to grow, as political institutions 
continue to assimilate. 

It Is to be noted that only In the region of 
political ideas is there dissimilarity, for no 
rupture whatever between the parts has ever 
taken place in language, literature, religion, 
or law. In these, uniformity has always 
existed; although separated politically, the 
unity of the parts has never been disturbed 
in these strong cohesive and cementing 
links. The books and periodicals, read upon 
both sides of the Atlantic, are rapidly becom¬ 
ing the same. The declalon of one court is 
good law in all. Language remains uniform, 
every approved change in one part of the 
great realm being rapidly adopted through¬ 
out the English-speaking world. Religious 
ideas are the common property of the race. 
There seems nothing, therefore, to keep the 
eectlons of the race apart, but everything 
to reunite them. 

Second. No one questions that if, instead 
of 1,800 miles of water between America and 
Britain, there lay another Mississippi Valley, 
the English-speaking race would be one po¬ 
litically, since the federal system of gov- 
emraent has proved that immense areas can 
be successfully governed under one head, and 
can exist as one power, the freest govern¬ 
ment of the parts producing the strongest 
government of the whole. The difference of 
land and water lying between the people has 
hitherto been great, and, In the words of 
the poet, instead of mountains, we can say 
that—~ 

**OceanB interposed 

Make enemies of nations, who had else, 

Like kindred drops, been mingled into one.'* 

That is quite true of the past; but oceans 
no longer constitute barriers between na¬ 
tions. These already furnished the cheapest 
of all modes of oommunioatlon between men. 


Mr. Carnegie says: 

It has been my good fortune recently to 
travel from the Pacific Coast to Britain. 
The Journey from San Francisco to New York 
was made in a moving hotel, in which our 
p^rty had travelled for 6 weeks with every 
want supplied. The time necessary for the 
trip is 5 days. The other halt of the Journey, 
after a short rest at the halfway house. 
New York, was performed in one of the 
best ocean greyhounds, the time consumed 
from land to land being only a few hours 
more than that required for the Journey 
from San Francisco to New York. Over land 
and over sea we had travelled tmder the 
best conditions of today. No luxury was 
wanting. The moving hotel over the land 
was the best of its kind, as was also the 
moving hotel over the w&ter. The ocean voy¬ 
age was In every respect more comfortable 
and by far less fatiguing than the overland 
Journey. 

The future is, probably, to render travel 
by sea, if not quite as fast, yet more com¬ 
fortable to people in general than land travel 
can possibly be made. 

He says further: 

The delegate to a conference at Washing¬ 
ton, leaving Liverpool or Southampton, now 
reaches that city in Just about the same 
time as the delegate from San Francisco, 
Seattle, or Victoria on the Pacific Coast. 

(At this point Mr. Lancer yielded the 
floor for the day.) 

ABOLITION OP THE POLL TAX 

During the delivery of Mr. Lancer's 
speech, 

Mr. MORSE. Mr. President, will the 
Senator yield? 

Mr. LANGER. For what purpose? 

Mr. MORSE. I wonder if the Senator 
will yield long enough for the Senate to 
pass, by unanimous consent, House bill 7. 

Mr. LANGER. Yes, indeed; I yield 
with pleasure. What is the bill about? 

Mr. MORSE. It is the anti-poll-tax 
measure. 

Mr. LANGER. I yield for that pur¬ 
pose. 

Mr. MORSE. I believe that we are in 
position to save the Senate a great deal 
of time, inasmuch as the Senator and I 
are about the only Members of the Sen¬ 
ate now present on the floor. 

Mr. LANGER. Mr. President, let the 
Senator from Oregon make his request. 

Mr. MORSE. I ask unanimous con¬ 
sent that the Senate proceed to the con¬ 
sideration of House bill 7, an act making 
unlawful the requirement for the pay¬ 
ment of a poll tax the prerequisite to 
voting in a primary or other election for 
national offices. 

Mr. McFarland. Mr. president, I 
suggest the absence of a quonun. 

Mr. LANGER. Mr. President, I refuse 
to yield to the Senator from Arizona for 
that purpose. 

The PRESIDING OFFICER (Mr. 
Macnuson in the chair). The Senator 
from North Dakota refused to yield to 
the Senator from Arizona, but he did 
yield to the Senator from Oregon for a 
unanimous consent request. The Sena¬ 
tor from Oregon makes a unanimous 
consent request that the Senate proceed 
to the immediate consideration of House 
bill 7. Is there objection? 

Mr. McFarland. I object for the 
reason, Mr. President, that Senators in¬ 


terested In House bill No. 7 are entitled 
to be present and to vote, and the Sena¬ 
tor from North Dakota objects to a 
quorum call. 

The PRBSIDINa OFFICER. Objec¬ 
tion is heard. The Senator from North 
Dakota will proceed. 

THE OP A—TELEGRAM PROM 
H. A. BENNING 

During the delivery of Mr. Lancer’s 
speech, 

Mr. GOSSETT. Mr. President- 

The PRESIDING OFFICER. Does 
the Senator from North Dakota yield to 
the Senator from Idaho? 

Mr, LANGER. For what purpose? 

Mr. GOSSETT. I have a short state¬ 
ment I should like to make, and a tele¬ 
gram which I should like to have In¬ 
serted In the Record. I will not even 
take the time to read the telegram. 

Mr. LANGER. I yield for that pur¬ 
pose. 

Mr. GOSSETT. Mr. President. I have 
here a telegram which typifies the prob¬ 
lems which the Office of Price Adminis¬ 
tration Itself Is creating for the friends 
of OPA in Congress. I should like to 
read it to the Senate. It is from H. A. 
Bennir^g. of Ogden, Utah, the president 
of the Amalgamated Sugar Co., which 
operates sugar factories in many parts 
of Utah and Idaho and other States. 
Mr. Benning says: 

OcDEN, Utah,, April 17, 1946, 
Charles C. Gossett. 

Senate Office Building, 

Washington, D. C.: 

We cannot procure cotton-filter cloth 
without which we cannot process the 1946 
crop of sugar beets which is now growing. 
Manufacturers of this commodity state '^hat 
because of OPA price regulations they can¬ 
not manufacture this type of fabric and In 
many cases the looms used to manufacture 
It have been dismantled and replaced by 
looms which produce a product that Is not 
subject to OPA price control. We cannot 
use that product In our factories. This sit¬ 
uation is critical and demands prompt and 
effective action. Apparently relief can only 
be obtained through Ciongress as all efforts 
to work out this situation with OPA have 
been unsuccessful as usual. The same situ¬ 
ation exists in cotton bags and even with 
huge surpluses of cotton we are forced to 
use paper bags which are very unsatisfactory. 
If OPA is necessary cannot Congress force 
elBcient and sound administration? 

The Amalgamated Sugar Co. 

H. A. Benning, President. 

Mr. President, the administrators of 
OPA must iron out such problems as 
these. I feel OPA is necessary to pre¬ 
vent a disastrous boom and bust, a de¬ 
pression which will ruin our American 
standard of living. But as a friend of 
OPA. I fear for its life unless the admin¬ 
istrators of OPA take action to end such 
conditions as these. This is perfect am¬ 
munition for the foes of OPA who would 
scrap it entirely. I ask Mr. Porter to take 
action In this case and others like it. We 
In Congress who want to continue OPA 
must have his help if we are to win the 
fight for continued price control. 

AMENDMENT OP BANKRUPTCY ACT 

During the delivery of Mr. Langer’s 
speech. 
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Mr. McCARHAN. Mr. President- 

The PRESIDING OFFICER. Does the 
Senator from North Dakota yield to the 
Senator from Nevada? 

Mr. LANOER. For what purpose? 

Mr. McCARRAN. Will the Senator 
yield for the consideration of a message 
which has just come from the House? 

Mr. LANOER. How much time will it 
take? 

Mr. McCARRAN. Practically none at 
all. It is merely for the purpose of hav¬ 
ing conferees appointed. 

Mr. LANGER. I yield to the distin¬ 
guished Senator from Nevada. 

Mr. McCARRAN. I ask that the Chair 
lay before the Senate a message from 
the House. 

Mr. WHERRY. What is the matter 
referred to by the Senator from Nevada? 

The PRESIDING OFFICER. The 
Chair was about to lay it before the 

Mr. WHERRY. Very well. 

The PRESIDING OFFICER laid before 
the Senate a message from the House of 
Representatives announcing its disagree¬ 
ment to the amendment of the Senate to 
the bill (H. R. 5604) to amend an act en¬ 
titled *‘An act to establish a uniform sys¬ 
tem of bankruptcy throughout the United 
States,” approved July 1, 1898, and acts 
amendatory thereof and supplemental 
thereto, and requesting a conference with 
the Senate on the disagreeing votes of 
the two Houses thereon. 

Mr. WHERRY. I have no objection. 

Mr. McCARRAN. Mr. President, I 
move that the Senate Insist upon its 
amendment, agree to the request of the 
House for a conference, and that the 
C^air appoint the conferees on the part 
of the Seunte. 

The motion was agreed to: and the 
Presiding OflQcer appointed Mr. McCar- 
RAN, Mr. Murdock, and Mr. Revercomb 
conferees on the part of the Senate. 
CONSIDERATION OF OONFroENCE REPORT 
ON SENATE BILL 2 

Mr. McCARRAN. Mr. President, will 
the Senator yield for a question? 

Mr. LANGER. I yield. 

Mr. McCARHAN. I hope the Senator 
will pardon me, but in order that we may 
know how we may proceed this afternoon 
with reference to a conference report, is 
the Senator in position to indicate to us 
how long he expects to continue? 

Mr. LANGER. I do not know how 
long I shall spesUc, but I shall not be 
through this afternoon. 

Mr. McCARRAN. Does the Senator 
think he might sdeld for the considera¬ 
tion of a conference report? 

Mr. LANGER. Yes, I will yield for 
that purpose. 

Mr. McCARRAN. Let me be frank 
with the Senator. I do not want to mis¬ 
lead him. There will be some discussion 
of the report, and it is estimated by the 
Junior Senator from Maine [Mr. Brew¬ 
ster] that it may require an hour’s time. 
I want to be fair with the Senator. 

Mr. WHERRY. It Will be necessary 
to have a roll call to establish the pres¬ 
ence of a quorum, for that purpose, will 
It not? 

Mr. McCARRAN. Yes. 

Mr. LANGER. I yield for the purpose 
indicated. Mr. President, if I can obtain 


unanimous consent that I may resume 
the floor when debate on the conference 
report is concluded and the report acted 
upon. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? * 

Mr. LANGER. I yield. 

Mr. BREWSTER. Would it be' agree¬ 
able to the Senator from North Dakota 
if we could tentatively plan to take up the 
conference report at, let us say, 3:30 this 
afternoon? While consideration of it 
may take as much as an hour, I expect 
that half an hour or three-quarters of an 
hour will be sufficient. The Senator from 
Nevada will explain the conference re¬ 
port, and I will explain the other posi¬ 
tion. I do not think it will take more 
than three-quarters of an hour at the 
most. 

Mr. LANGER. 1 shall be glad to yield 
for that purpose provided I obtain unani¬ 
mous consent that when the debate on 
the report is concluded and the report is 
acted upon I again shall have the floor. 

Mr. BREWSTER. Mr. President, I 
make that request. 

Mr. LANGER. I so request, Mr. Presi¬ 
dent. 

The PRESIDING OFFICER. Is there 
objection to the unanimous-consent re¬ 
quest of the Senator from North Dakota 
that if he yields to the Senator from 
Nevada for the purpose of submitting a 
conference report he will not thereafter 
lose the floor at the conclusion of the 
discussion of the conference report? The 
Chair hears no objection, and the request 
is granted. 

Mr. LANGER. This is done with the 
understanding that the report will be 
submitted at about 3:30. 

Mr. McCARRAN. Along about 3:30. 

The PRESIDING OFFICER. The 
Chair will say that the request is amend¬ 
ed to Include consideration of the con¬ 
ference report shall be begun at 3:30 this 
afternoon. The Senator from North Da¬ 
kota has the floor. 

Mr. McCARRAN subsequently said: 
Mr. President, will the Senator from 
North Dakota again yield to me? 

Mr. LANGER. I yield. 

Mr. McCARRAN. I hope the junior 
Senator from Maine [Mr. Brewster] is 
in the Chamber. I will say that a little 
while ago we entered into a unanimous- 
consent agreement that at about 3:30 
today the Senator from North Dakota 
would yield so that we might take up the 
conference report on S. 2, known as the 
airport bill. The majority leader is com¬ 
pelled to leave here at about 4 o’clock 
today. Other Senators are absent. We 
find in checking over the roll call that 
quite a number of Senators are absent. 
I therefore wish to state to those who 
may be present that I shall not bring 
up the conference report today, but shall 
attempt, after I have made an investiga¬ 
tion to determine who may be present 
or may be absent, to bring up the confer¬ 
ence report tomorrow afternoon. 

Mr. BREWSTER. Mr. President, will 
the Senator from North Dakota yield to 
me? 

Mr. LANGER. I yield to the Senator 
from Maine. 

Mr. BREWSTER, I appreciate the 
courtesy of the Senator from Nevada, 
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who has been absent during the period 
this matter has been here. I thought 
that we had a rather mutual understand¬ 
ing that we would try to accommodate 
ourselves to each other in respect to this 
matter. 

Mr. McCARRAN. That is correct. 

Mr. BREWSTER. Tomorrow after¬ 
noon it is not going to be practicable for 
me to have the matter taken up, as I 
must leave at a quarter to 3. I do not 
anticipate we can conclude considera¬ 
tion of the matter tomorrow unless we 
begin at noon. 

Mr. BARKLEY. So far as I am con¬ 
cerned, I will say to the Senator that it 
would be entirely afreeable to begin at 
once upon the convening of the Senate 
tomorrow at noon. According to the in¬ 
formation I have received from Senators 
who are interested in the matter, we 
ought to conclude it before the Senator 
from Maine is obliged to leave tomorrow. 

Mr. BREWSTER. I believe it can be 
concluded within an hour. 

Mr. BARKLEY. Yes. 

Mr. WHITE. Mr. President, I want to 
be sure that that arrangement is satis¬ 
factory to the Senator from North Da¬ 
kota. 

Mr. LANGER. It is satisfactory to me, 
Mr. President, if it is understood that 1 
may obtain the floor at the conclusion 
of the debate and action on the report. 

Mr. BARKLEY. The Senator from 
North Dakota has stated that he will not 
have concluded his speech before tomor¬ 
row. 

Mr. LANGER. I am fearful that I will 
not. 

Mr. BARKLEY. I share in that fear, 
I will say, Mr. President. 

Mr. LANGER. The fear is well 
founded. [ Laughter. ] 

Mr. BREWSTER. It is a matter of 
record, I will say, that the Senator will 
not conclude today. 

The PRESIDING OFFICER. The 
Chair will suggest that the Senator from 
North Dakota modify his unanimous- 
consent request with respect to bringing 
up the conference report on S. 2, to the 
time now agreed upon by •the Senator 
from Nevada and the Senator from 
Maine. 

Mr. LANGER. I do so modify the re¬ 
quest, Mr. President. 

The PRESIDING OFFICER. The Sen¬ 
ator from North Dakota asks unanimous 
consent that tomorrow at 12 oclock noon, 
the Senate proceed to the immediate 
consideration of the conference report 
on S. 2, and further requests that if he 
yields for that purpose he will not there¬ 
after lose the floor at the completion 
of the consideration of the conference 
report. 

Is there objection to the request? The 
Chair hears none, and it is so ordered. 
APPROPRIATIONS TO PAY INCREASED 

COMPENSATION TO FEDERAL OFFICERS 

AND EMPLOYEES 

During the delivery of lyir. Lancer’s 
speech, 

Mr. McKELLAR. Mr. President, will 
the Senator from North Dakota yield to 
me for a moment? 

Mr. LANGER. I yield to the distin¬ 
guished Senator from Tennessee. 
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Mr. MclCELLAE. From the Committee 
on Appropriationa I ask unanimous con«> 
sent to report without amendment, House 
Joint Resolution 342, a joint resolution 
making additional appropriations for the 
fiscal year 1946 to pay Increased compen¬ 
sation authorized by law to officers and 
employees of sundry Federal and other 
agencies. 

The PRESIDINQ OFFICER. Without 
objection, the report will be received. 

Mr. McKELLAR. Mr. President, I wUl 
say that the Committee on Appropria¬ 
tions has been polled, and 17 of its mem¬ 
bers, all who are in town except one, and 
he has scruples about the polling of a 
committee, have voted in favor of re¬ 
porting the joint resolution. 

With the consent of the Senator from 
North Dakota. 1 desire to make an ex¬ 
planation of the measure. Increased 
compensation has been authorized by law 
to officers and employees of sundry Fed¬ 
eral and other agencies. The joint reso¬ 
lution simply carries it into effect. There 
is nothing else in this particular joint 
resolution except provision for the in¬ 
creases in pay which the Congress has 
already approved. 

These items have been lifted from the 
Second Deficiency Bill for 1946 now be¬ 
fore the Committee and incorporated in 
this joint resolution. 

Mr. President, I now ask unanimous 
consent for immediate consideration of 
the joint resolution. 

The PRESIDING OFFICER (Mr. Tun- 
kill in the chair). The joint resolu¬ 
tion will be stated by title for the infor¬ 
mation of the Senate. 

The Legislative Clerk. A joint reso¬ 
lution (H. J. Res. 342) making additional 
appropriations for the fiscal year 1946 to 
pay increased compensation authorized 
by law to officers and employees of 
sundry Federal and other agencies. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the Joint resolution? 

There being no objection, the joint 
resolution (H. J. Res. 342) was con¬ 
sidered, ordered to a third reading, read 
the third time, and passed. 

Mr. McKELLAR. I thank the Sena¬ 
tor from North Dakota very much tor 
yielding to me for this purpose. 

MESSAGE FROM THE HOUSE 

A message from the House of Rep¬ 
resentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
House had passed the bill (8. 1757) to 
amend the Surplus Property Act of 1944, 
as amended, so as to broaden the scope 
and raise the rank of veterans’ priority, 
with amendments, in which It requested 
the concurrence of the Senate. 

The message also announced that the 
House had agreed to a concurrent resolu¬ 
tion (H. Con. Res. 145) providing for 
an adjournment of the House from 
April 18,1946, to April 30,1946. in which 
it requested the concurrence of the 
Senate. 

ENROLLED BILL SIGNED 

The message further announced that 
the Speaker had affixed his signature to 
the enrolled bUl (H. R. 5856) to provide 


for trade relations between the United 
States and the Philippines, and for other 
purposes, and It was signed by the Pres¬ 
ident pro tempore. 

EASTER ADJOURNMENT OF THE HOUSE 
OF REPRESENTATIVBS 

Mr. BARKLEY. Mr. President, will 
the Senator from North Dakota yield? 

Mr. LANGER. I yield. 

Mr. BARKLEY. The House has Just 
sent over a concurrent resolution pro¬ 
viding for a 10-day recess of the House. 
I ask that it be laid before the Senate 
for present consideration. 

There being no objection, the Pre¬ 
siding Officer laid before the Senate the 
concurrent resolution (H. Con. Res. 
145), which was read, considered, and 
agreed to, as follows: 

Resolved by the House of Representatives 
(the Senate concurring). That when tha 
House adjourns on Thursday. April 18. 1946, 
It srtands adjourned until 12 o’clock meridian 
Tuesday, April 80. 1946. 

VETERANS* EMERGENCY HOUSING 

Mr. BARKLEY. Mr. President, I wish 
merely to express regret that the concur¬ 
rent resolution for an adjournment of 
the House of Representatives comes at a 
time when the conferees are in session on 
the veterans* emergency housing legisla¬ 
tion. I had hoped that we might con¬ 
clude the work of the conferees and have 
the conference report agreed to before 
the House took its recess. Whether the 
conferees can come to any conclusion to¬ 
day I do not know; and even if they 
should, unanimous consent or a special 
rule requiring a- two-thirds vote in the 
House would be required in order to have 
the conference report considered today. 

Under the circumstances it appears 
that if we cannot conclude our delibera¬ 
tions and have a conference report ready 
to be considered today In the House, it 
will have to go over until after the re¬ 
convening of the House. I am still hope¬ 
ful that we may be able to have a report 
ready today, because time is running 
against this program, and It is of the es¬ 
sence. If we can arrive at a conclusion, 
so that the authorities may reasonably 
know what to expect in the way of a con¬ 
ference report, and may go ahead with 
their plans, It may be that no great 
amount of time will be lost; but I regret 
that we have been unable to conclude 
our deliberations and have a conference 
report ready for action by the two Houses 
before the House takes its recess. 

EXECUTIVE MESSAGES REFERRED 

As in executive session, 

The PRESIDING OFFICER (Mr. TuN- 
NELL in the chair) laid before the Senate 
messages from the President of the 
United States submitting sundry nomi¬ 
nations, which were referred to the ap¬ 
propriate committees. 

(For nominations this day received, see 
the end of Senate proceedings.) 
EXECUTIVE REPORTS OF A GOMMITTEB 

As In executive session, 

Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads, reported 
favorably the nominations of sundry 
postmasters. 


CONFroMATTON OF EXECUTIVE 
NOMINATIONS 

Mr. BARKLEY. Mr. President, if the 
Senator from North Dakota CMr. lANGtR J 
win yield to me for a moment, I may say 
that I am compelled to absent myself 
from the Chamber In a few moments. 
I ask the Senator to yield to me so that 
I may ask unanimous consent for the 
present consideration, as in executive 
session, of the nominations on the 
Executive Calendar. They consist of 
postmaster nominations and one nomi¬ 
nation each in the Army and the Navy. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? The Chair hears none, 
and the clerk will state the nominations 
on the Executive Calendar. 

POSTMASTERB 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

The PRESIDING OFFICER. Without 
objection, the nominations of postmas¬ 
ters are confimed en bloc. 

THE ARMY 

The legislative clerk read the nomina¬ 
tion of Thomas Donald Campbell to be 
brigadier general for temporary ap¬ 
pointment in the Army of the United 
States. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed, 
THE NAVY 

The legislative clerk read the nomina¬ 
tion of Harold M. Bemis to be rear ad¬ 
miral, for temporary appointment, In the 
Navy. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

That concludes the Executive Cal¬ 
endar. 

Mr. BARKLEY. I ask that the Presi¬ 
dent be immediately notified of all nomi¬ 
nations confirmed today. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

ORDER FOR RECESS 

Mr. BAR K L E Y. Mr. President, I ask 
unanimous consent that when the Senate 
concludes its deliberations today, it take 
a recess until 12 o’clock noon tomorrow. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? 

Mr. LANGER. Mr. President, I Wish 
to voice objection because of the fact 
that tomorrow is Good Friday. I do not 
wish to make any point about it, but I 
do not believe that the Senate ought to 
be in session on Good Friday. 

Mr. BARKLEY. I may say to the 
Senator that we have never followed the 
custom of adjourning for that reason. I 
appreciate the Senator’s devotion to that 
day. However, I understand that he does 
not object to the request, but merely 
wishes to voice his own position. 

Mr. LANGER. That Is correct. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? The Chair hears none, 
and it is so ordered. 
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TWO HUNDBEDTH ANNIVIERSABY OP THE 
POUNDING OP PBINCBTON UNIVERSITY 

Mr. BARKLEY. Mr. President, a few 
days ago the Senator from New Jersey 
LMr. SbuthI for himself and the Senator 
from Pennsylvania tMr. Ouffiy] intro* 
duoed Senate Joint Resolution 146, to au* 
thorlze suitable participation by the 
United States in the observance of the 
two hundredth anniversary of the found¬ 
ing of Princeton University. Similar 
resolutions have been adopted on behalf 
of other universities in the United States. 

From the Committee on the Library I 
report the joint resolution favorably, 
without amendment, and ask unanimous 
consent for its present consideration. 
The resolution is drawn In similar form 
to resolutions which have been adopted 
with regard to other universities, includ¬ 
ing Ha rvard. Yale, and several others. 

Mr. WHITE. Mr. President, I under¬ 
stand that, in practice and in form the 
joint resolution is in harmony with past 
action by the Senate and the House? 

Mr. BARKLEY. That is correct. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the joint resolution? 

There being no objection, the joint res¬ 
olution (S. J. Res. 148) to authorize suit¬ 
able participation by the United States 
in the observance of the two hundredth, 
anniversary of the founding of Princeton 
University was considered, ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 

Resolved, etc., That the Government and 
the people of the United States unite with 
Princeton University In a fitting and appro¬ 
priate observance of the two hundredth an¬ 
niversary of Its founding. 

Bec. 2. .There is hereby establlahed a com¬ 
mission to be known as the United States 
Princeton University Bicentennial Commis¬ 
sion (hereinafter referred to as the "Com¬ 
mission'*) to be composed of 16 Commis- 
Bioners, as follows: The President of the 
United States and 4 persons to be appointed 
by him. the President of the Senate and 4 
Members of the Senate to be appointed by 
the President of the Senate, and the Speaker 
of the House of Representatives and 4 Mem¬ 
bers of the House to be appointed by the 
Speaker. Any vacancies occurring in the 
membership of the Commission shall be filled 
In the same manner in which original ap¬ 
pointments to such Commission are made. 

Sec. 8 . The Commission, on behalf of the 
United States, shall cooperate with the rep¬ 
resentatives of Princeton University, the 
State of New Jersey, and the borough of 
Princeton, N. J.. in the appropriate observ¬ 
ance of such anniversary, and shall extend 
appropriate courtesies to the delegates of 
foreign universities and other foreign learned 
bodies, or individuals, attending the celebra¬ 
tions as guests of Princeton University. The 
Commission is authorized in performing its 
functions under this section to utilize the 
services and facilltes of the various agencies 
and Instrumentalities of the United States, 
with the consent of such agencies and In¬ 
strumentalities. 

Sec. 4. The members of the Commission 
shaU serve without compensation. They shaU 
select a chairman and a secretary from 
among their number, but the President of 
the United States shall be designated as the 
honorary chairman of the Commission. 

The preamble was agreed to. 


LEAVE OF ABSENCE 

Mr. YOUNG. Mr. President, I ask 
unanimous consent to be absent from the 
Senate for 4 or 5 days. 

The PRESIDENT OFFICER. Without 
objection, leave is granted. ^ 

RECESS 

After the conclusion of Mr. Lancer’s 
speech, 

Mr. CAPEHART. Mr. President, will 
the Senator from North Dakota yield to 
me. 

Mr. LANCER. I yield. 

Mr. CAPEHART. Under the order of 
the Senate previously entered, I move 
that the Senate take a f icess until 12 
o’clock noon tomorrow. 

The motion was agreed to; and (at 4 
o’clock and 12 minutes p. m.) the Senate 
took a recess, the recess being under the 
order previously entered, to Friday, April 
19, 1946, at 12 o’clock meridian. 

NOMINATIONS 

Executive nominations received by the 
Senate April 18 (legislative day of Maroh 
5), 1946; 

Diplomatic and Foreign Service 

Lowell C. Pinkerton, of Missouri, now a for¬ 
eign-service offleer of class 1. to be Envoy 
Extraordinary and Minister Plenipotentiary 
of the United States of America to Iraq. 

Kenneth C. Krentz, of Iowa, now a foreign- 
service officer of class 4 and a secretary In the 
diplomatic service, to be also a consul general 
of the United States of America. 

Charles A. Bay, of Minnesota, now a for¬ 
eign-service officer of class 2 and a secretary 
in the diplomatic service, to be also a consul 
general of the United States of America. 

H. Merrell Bennlnghoff, of New York, now 
a foreign-service officer of class 3 and a sec¬ 
retary in the diplomatic service, to be also 
a consul general of the United States of 
America. 

The following-named persons to be for- 
eign-seryice officers, unclassified, vice consuls 
of career, and secretaries in the diplomatic 
service of the United States of America: 

Henry C. Barkhorn, Jr, of New Jersey. 

Herbert 8. Bennett, of New York. 

Robert H. Lunt, of Pennsylvania. 

Elle Jan Nadelraan, of New York. 

Miss Helen R. Nicholl, of New York. 

Robert Irving Owen, of New Jersey. 

Claiborne Pell, of New York. 

Chief Justice, Supreme Court, Territory of 
Hawaii 

Hon. Samuel B. Kemp, of Hawaii, to be 
Chief JusticQ, of the Supreme Court, Terri¬ 
tory of Hawaii. (Justice Kemp is now serv¬ 
ing In this office under an appointment 
which expired June 3. 1946.) 

Postmasters 

The following-named persons to be post¬ 
masters : 

ARIZONA 

Hazel M. Peebles, Sacaton, Ariz., in place 
of Ijenore Hoopes, resigned. 

CALIFORNIA 

Charles V. Shaffer, Del Ppso Heights, Calif., 
in place of A. M. Falck, retired. 

Lawrence N. Fowler, Kelseyvllle, Calif., in 
place of E. L. Fowler, resigned. 

WiUiam I. Stewart, Kemvllle, Calif., in 
place of C. E. Timmons, deceased. 

ILLINOIS 

J. M/'Uey Lucas, Abingdon, Ill,, in place of 
A. L. Knable, deceased. 


William P. Hall, Elizabethtown lU., In 
place of G. A. Wall, deceased. 

Fred R. Drews, Sidney. Ill., in place ot 
W. J. Woodard, resigned. 

IOWA 

Raymond W. Thomas, Green Mountain, 
Iowa. Office became Presidential July 1, 
1945. 

KANSAS 

Qeorgle L. Hunt. Rolla, Kane., in place ot 

M. G. Goddard, resigned 

KENTUCKY 

Edna P. Leger, Baxter, Ky., in place of V. 

N. Minton, resigned. 

John S. Mahan, Princeton, Ky., in place of 
P. J. Blackburn, resigned. 

LOUISIANA 

Claire C. Mahaffey, Jennings, La., In place 
of L. J. Nohe, deceased. 

Volene B. Bray, Jones, La., in place of B. F. 
Morris, resigned 

Robert W. Collier. Sr., Oakdale, La., in 
place of J. A. Williams, deceased. 

MAINE 

Nelida Arsenault. Mexico, Maine, in place 
of Alfred Bolvln, resigned. 

MARYLAND 

Thomas H. Collier, Grasonvlllc, Md., in 
place of R. E. Ireland, transferrea. 

MINNESOTA 

Percy B. Boyer, Beltrami, Minn., in place of 
B. E. Boyer, resigned. 

MISSISSIPPI 

Ida L. Cain, Prairie, Miss. Office became 
Presidential July 1, 1943. 

MISSOURI 

Henry E. Roper, Bernie, Mo., In place of 
H. E. Roper. Incumbent’s commission ex¬ 
pired June 23. 1942. 

NEBRASKA 

Meredith Y. Cloud, Elk Creek, Nebr., In 
place of B. F. Karas, deceased. 

NEW JERSEY 

John P. Larkin, Sfotswood, N. J., In place 
of M. Q. Appleby, resigned. 

NEW YORK 

Helen Regan, Carle Place, N. Y., In place of 
Francis McDonald, declined appointment. 

Kenneth L. Dubuque, Peru, N. Y., in place 
of B. £. Holden, retired. 

NORTH CAROLINA 

Thelma D. Warren, Newton Grove, N. C., 
in place of B. C. Cox, resigned. 

NORTH DAKOTA 

Walter F. Sheldon, Napoleon. N. Dak., in 
place of Peter Meier, transferred. 

OKLAHOMA 

Alma C. Blnns, Kellyvllle, Okla. Office be¬ 
came Presidential July 1, 1943. 

OREGON 

Hugh T. Smith, Forest Grove, Oreg., in 
place of Edwin Allen, retired. 

PENNSTLVANU 

Anthony P. Pellno, Lewis Run, Pa., In place 
of A. D. Pietranton, deceased. 

SOUTH CAROLINA 

Pearl J. Sauls, Cades, 6. C., in place of C. S. 
McGill, resigned. 

J. Dea Allen, Blum, Tex., In place of G. A. 
Adair, transferred. 

Meta CargUe, Converse, Tex., In place of 
H. H. Gold, retired. 
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Leland O. Adams, Holliday, Tex., In ftface 
of Mabel Darden, resigned. 

Marjorie L. Burton, Katy, Tex., in place of 
Vernon May, removed. 

Margaret M. Harden, Larue, Tex., in place 
of aislle Curtis, transferred. 

Betty P. Irby, Texon, Tex., In place of W. M, 
Irby, resigned. 

Oneta M. Hazel, Wink, Tex., in place of 
P. E. Jette, retired. 

UTAH 

Edwin F. Marchettl, Helper, Utah, in place 
of E. C. Qibson, transferred. 

WASHIMJTON 

William Korrls, Amboy. Wash., in place of 
Cora Ray, resigned. 

Carol E. Sherman, Dryden, Wash., In place 
of C. L. Sherman, resigned. 

WISOOMIZN 

Charles W. Lee, High Bridge. Wia. Office 
became Presidential July I, 1946. 

WTOMINO 

Owen W. Cranney, Afton, Wyo., In place of 
A. H. Linford, retired. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate April 18 (legislative day of 
March 5), 1946: 

In thk Army 

TEMPORARY APPOINTMENT IN THE ARMY OP THE 
UNITED STATES 

. To be a brigadier general 
Thomas Donald Campbell 
In THE Navy 

TEMPORARY SERVICE IN THE NAVY 

To be a rear admiral 
Harold M. Bemis 

Postmasters 

IOWA 

Theodore H. Seyb, Donnellson. 

Morten E. Petersen, Turin. 

KANSAS 

Ra]rmond J. Oegen, Colwlch. 

Emma V. Hedge, Hoxle. 

Harold R. Winter, Scott City. 

MASSAC H U S ETT S 

Mildred H. Hall, Acton. 

John C. Kelleher, Holden. 

MISSISSIPPI 

Blanche C. Wilson, Monticello, 

Alex Polk. Oak Vale. 

MISSOURI 

Hazel Munkirs, Kearney. 

MONTANA 

Otto Wyatt, Terry. 

Charles A. Watkins, Townsend. 

LucUe R. Cloud. Wolf Point. 

TEXAS 

John E. McDuffey, Seymour. 

VERMONT 

Elmore H. Chase, St. Johnsbury Center, 
vmomiA 

Atlee B. Crowder, Clarksville, 

WASHINGTON 

Harriett B. Konopaski, Beaver. 

Evelyn E. Ackerman, Seklu. 

Warren Lincoln, Shelton. 

Grace W. Schroeder, ZlUah. 

WYOMING 

Mabel E. Nolan, Mills. 


HOUSE OF REPRESENTATIVES 

Thursday, April 18,1946 

Hie House met at 10 o^clook a. m. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 

Thou unseen Presence, we would pause 
in this solemn moment to meditate upon 
the beautiful fellowship of our Lord as 
set forth in the symbol of the vine and 
the branches. We are grateful for this 
rich brotherhood of kindred life, for that 
strange mysterious power which makes 
union with Thee an invincible force des¬ 
tined to conquer the world. As we break 
the mystic bread of sacrifice, and receive 
the blessings of our Liord, mercifully 
grant that we, walking in the way of the 
Cross, may find it none other than the 
way of life and peace. 

O Qod, clear the depths of our hearts 
of strife and falsehood and let the sense 
of Thy forgiveness steal upon us. that we 
may be worthy to share Thy redemptive 
work. Clothe us with courage to be¬ 
friend, with sincerity to shield, and with 
charity to be merciful to all. Keep alive 
in our breasts the One who said ‘‘This do 
In remembrance of Me*"; who faced fail¬ 
ure, saved humanity, unsealed earth’s 
tombs, and brought to man new hope 
and fresh Inspiration. In the name of 
our glorified Redeemer. Amen. 

The Journal of the proceedings of yes¬ 
terday was read and approved. 

BOARD OP VISrrOBS OP THE UNITED 

STATES MILITARY ACADEMY 

The SPEAKER laid before the House 
the following communication, which was 
read by the Clerk: 

April 16, 1946. 

The Honorable Sam Rayburn, 

Speaker, Bouse of Representatives, 

Washington, D, C. 

My Dear Mr. Speaker; Pursuant to the act 
approved May 17, 1928 (U. S. C.. title 10, sec. 
1052-a), I have designated Hon. Andrew J. 
May, Hon. R. Ewing Thomason, Hon. Overton 
Brooks, Hon. John J. Sparkman, Hon. Wal¬ 
ter O. Andrews, Hon. Dewet Short, and Hon. 
Leslie C. Arenos. members of the Committee 
on Military Affairs, as members from this 
committee to the Board of Visitors of the 
United States Military Academy. 

Very truly yours, 

Andrew J. May, 

Chairman. 

JOINT ANTI-FASCIST REFUGEE 
COMMITTEE 

The SPEAKER. The Chair asks the 
Clerk to read the following announce, 
ment. 

The Clerk read as follows: 

The Chair desires to announce that pur¬ 
suant to House Resolution 601. Seventy-ninth 
Congress, he did, on AprU 17,1946. certify to 
the United States attorney, District of Co¬ 
lumbia, the willful and deliberate refusal of 
Miss Helen R. Bryan, Dr. Jacob Auslonder, 
Prof. Lyman R. Bradley. Mrs. Marjorie Chodo- 
rov, Mr. Howard Fast, Mrs. Ernestlna G. 
Fleiflchxnan, Leverett Gleason, Barry M. Jus- 
tlz. Mrs. Samuel Kamsley, Mrs. Ruth Leider, 
James Lustig, Manuel Magana, Dr. Louis 
Miller, Herman Shumlin, Mrs. Charlotte 
Stern, Dr. Jesse Tolmach, and Mrs. Bobble 


Weinstein to produce the books, papers, and 
records of the Joint Anti-Fascist Refugee 
Committee, together with all the facts re¬ 
lating thereto, before the Committee on Un- 
American Activities of the House of B^re- 
sentatives. 

EXTENDING THE PRICE CONTROL AND 
STABILIZATION ACTS 

The SPEAKER. The unfinished busi¬ 
ness is the reading of the engrossed copy 
of the bin (H. R. 6642) to amend the 
Emergency Price Control Act of 1942, as 
amended, and the Stabilization Act of 
1942, as amended, and for other purposes. 
The Clerk read as follows: 

H. R. 0642 

An act to amend the Emergency Price Con¬ 
trol Act of 1942. as amended, and the 
Stabilization Act of 1942, as amended, and 
for other purposes 

Be it enacted, etc., That section 1 (b) of 
the Emergency Price Control Act of 1942, as 
amended. Is amended by striking out **June 
SO, 1946’* and substituting ’’March 31, 1947.** 
Sic. 2. Notwithstanding the provisions of 
this act, the Stabilization Act of 1942, or the 
Emergency Price Control Act, as amended, 
no maximum price shaU be established or 
maintained for any commodity below a price 
which will reflect to the producers and proc¬ 
essors and distributors (including retailers) 
of such commodity the sum of (1) the cur¬ 
rent cost of producing and processing and 
distributing such commodity as determined 
by the established commercial accounting 
practices of the industry, and (2) a reason¬ 
able profit thereon. 

Sec. 8 . Section 6 of the Stabilization Act of 
1942, as amended, is amended by striking out 
*‘June 30, 1946** and substituting ’’March 31, 
1947." 

Sec. 4. Title I of the Emergency Price Con¬ 
trol Act of 1942, as amended, is amended 
by Inserting after section 1 thereof a new 
section as follows: 

"REMOVAL or PRICE AND WAGE CONTROLS 
"Sec. 1A. (a) It Is hereby declared to be 
the policy of the Congress that the general 
control of prices and wages, and the use of 
the subsidy powers conferred by section 2 
(e) of this act, shall be terminated, without 
further extension, not later than June 80, 
1947, and that on that date the Office of 
Price Administration shaU be abolished. The 
Price Administrator (and the Secretary of 
Agriculture to the extent of his responsi¬ 
bility under section 3 (e) of this act) shall 
proct^ Immediately to formulate a com¬ 
prehensive plan for the progressive removal 
of price controls and subeidies in order that 
the return to a free market and to free col¬ 
lective bargaining may be accomplished on 
or before June 30. 1947, without disturbance 
of the national economy. On or before Oc¬ 
tober 1, 1946, the Price Administrator shall 
report to Congress the plan so formulated 
together with the measures which he has 
taken and will take to execute the plan. 
The President shall, not later than January 
2, 1947, report to the Congress what, if any, 
commodities or classes of commodities, in¬ 
cluding housing cuscommodations, are in such 
critically short supply as to necessitate, in 
his Judgment, the oontinuanoe of the powers 
granted by this act as to them after June 
80, 1947, together with bis recommendations 
as to the established d^artments or agencies 
of the Government which should be charged 
with the administration of such powers. 

"(b) (1) Maximum price controls shall be 
removed as hereafter set forth. 

"(2) In the case of any nonagricultural 
commodity or class of commodities the pro¬ 
ducers of which are not represented by an 
industry advisory committee as provided in 
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section 2 (a) of the Emergency Price con¬ 
trol Act of 1942 as amended, the President 
shall from time to time but not less fre¬ 
quently than onoe each month determine 
whether the production of such commodity 
or commodities either singly or in combina¬ 
tion equals or exceeds for ^^e past 12 months 
by volume the production of such com¬ 
modity or commodities In the period from 
July 1. 1940. to June 80. 1941. Whenever 
the President so finds he shall so certify 
to the Price Administrator, and not later 
than 10 days after the receipt of such cer¬ 
tification the Price Administrator shall take 
such action as may be necessary to remove 
all price controls with respect to such com¬ 
modity or class of commodities. 

"(3) In the case of any nonagrlcultural 
commodity or class of commodities the pro¬ 
ducers of which are represented by an in¬ 
dustry advisory committee as provided in 
section 2 (a) of the Emergency Price Ck)n- 
trol Act of 1942, as amended, such industry 
advisory committee shall from time to time 
but not less frequently than once each month 
certify to the Administrator as to whether 
the production of any such commodity either 
singly or In combination equals or exceeds 
for the past 12 months by volume the pro¬ 
duction of such commodity or class of com¬ 
modities for the period from July 1. 1940. 
to June 30. 1941. Whenever such commit¬ 
tee shall so certify, the Price Administrator 
shall not later than 10 days after receipt 
of such certification, taice such action as may 
be necessary to Immediately remove all price 
controls with respect to such commodity or 
commodities. 

'*(4) (A) In the case of agricultural com¬ 
modities the Secretary of Agriculture Is here¬ 
by authorized and directed to make a de¬ 
termination as to whether supply of the com¬ 
modity is equal to the domestic consumption 
of such commodity. When such supply is 
equal to such domestic consumption, he shall 
forthwith certify such determination to the 
Administrator. The Administrator shall 
within 10 days thereafter remove all price 
ceilings with respect to such commodity. 

*'(B) When the production of any agri¬ 
cultural commodity for the past 12 months 
equals or exceeds the production of this com¬ 
modity during the 12 months* period from 
July 1. 1940, to June 30. 1941, then such fact 
shall be certified to the Price Administrator 
by the Secretary of Agriculture, and such 
Price Administrator shall not later than 10 
da 3 ^ after the receipt of such certification 
remove all maximum price ceilings from such 
commodity and all commodities for human 
consumption derived principally therefrom. 

**<c) Nothing in subsection (b) shall limit 
the authority of the Price Administrator to 
remove price controls with respect to any 
commodity or class of commodities at an 
earlier time than would be the case under 
the provisions of such subsection In any case 
which, In his Judgment, removal of such 
controls at an earlier time Is consistent with 
the purposes of this act. 

'*(d) (1) After maximum price controls 
have been removed in accordance with sub¬ 
section (b), in the case of any commodity 
or class of commodities, the President shall 
from time to time determine whether, by 
reason of changed conditions, there has 
arisen an unsatisfied domestic demand for 
such commodity or class of commodities. 
Whenever the President determines that such 
demand has arisen and has remained unsat¬ 
isfied for a period of more than 60 days, and. 
In his Judgment, there la no immediate pros¬ 
pect of such demand being satisfied, he shall 
forthwith certify that fact in writing to the 
Price Administrator. 

*‘(2) When the Price Administrator has 
received from the President a certification 
In writing under this subsection with respect 
to a particular commodity or class of com¬ 
modities. the Price Administrator may rees¬ 
tablish, with respect to such commodity or 


class of commoditlss, such maximum pnos 
CMT maximum prices, consistent with applica¬ 
ble provisions of law, as in his Judgment may 
be neceasary to effectuate the purposes of 
this act.*' 

Sac. 6. Subsection (b) of section 2 of the 
Emergency Price Control Act of 1942, as 
amended, is amended by adding at the end 
thereof a new paragraph as follows: 

"After the date upon which this paragraph 
takes effect, the Administrator, when estab¬ 
lishing rent ceilings on hotels or when pass¬ 
ing upon applications for adjustments of 
rent ceilings on hotels. Is authorized to take 
into consideration the distinction between 
transient hotels and resldentltd or apartment 
hotels; Including the difference In the in¬ 
vestment, operation, expenses and mechani¬ 
cal details of operation between the transient 
hotels and the residential and apartment 
hotels." 

Sec. 6. Subsection (e) of section 2 of the 
Emergency Price Oontrcd Act of 1942, as 
amended by the Stabilization Extension Act 
of 1944, Is emended by Inserting "(1)'* after 
"(e)" at the beginning of such subsection, 
and Inserting at the end thereof the follow¬ 
ing paragraphs: 

"(2) Subsidy operations, as hereinafter 
defined, for the year ending December 81, 
1946, shall be limited as follows, subject to 
the provisions of paragraph (3): 

"(A) With respect to funds of the Com¬ 
modity Credit Corporation— 

"(1) for the dairy production payment 
program, $180,000,000: Provided, That In 
carrying out the dairy production payment 
program the rate of payment per pound of 
butterfat delivered shall not he less than 
25 percent of the national weighted average 
rate of payment per hundred pounds of whole 
milk delivered: 

"(ll) for other noncrop programs, $17.- 
600,000; and 

"(Hi) for the 1946 crop program operations, 
$56,000,000; 

Provided, That not to exceed 10 per centum 
of each amount specified In clauses (1), (11), 
and (til) of this subparagraph (A) shall be 
available interchangeably for the operations 
described in such clauses but in no case shall 
the total subsidy operations under any one 
of such clauses be Increased by more than 
10 percent; and 

"(B) With respect to funds of the Recon¬ 
struction Finance Corporation— 

"(1) for rubber produced In Latin America 
and Africa for ^/hich commitments were 
made before January 1, 1946, $31,000,000; 

"(11) for materials or commodities produced 
In the United States as follows: 

"Flour. $91,000,000; 

"Petroleum and petroleum products, $60,- 

000,000; 

"Copper, lead, and zinc In the form of 
premium price payments, $100,000,000; 

**(111) for other materials or commodities, 
produced In or outside the United States, 
$59,500,000: 

Provided, That In the event the entire 
amount of any of the allocations referred to 
In this subparagraph (B) Is not required for 
Its purpose, the unused portion of such al¬ 
location, but not to exceed 10 percent of 
such allocation, may be used for such subsidy 
operations for any Item or items enumer¬ 
ated In this subparagraph (B) as may be 
determined by the Economic Stabilization 
Director: Provided further. That no funds 
heretofore or hereafter appropriated to. bor¬ 
rowed under Congesslonai authorization by, 
br In custody or control of any governmental 
agency! Including Government-owned or 
controlled corporations, shall be used after 
June 80, 1946, to continue any existing pro¬ 
gram, or to Institute any new program for 
the payment of subsidies on livestock or meat 
derived from livestock, or for the purchase 
of such commodities for resale at a loss there¬ 
by subsidizing directly or Indirectly the pro¬ 
duction, sale, or distribution of such com¬ 
modities, except that nothing contained 


herein shall prevent the payment of dbUga- 
tlons created under existing programs which 
accrued prior to June 80, 1946: And pro¬ 
vided further, That In order to prevent a 
reduction In livestock prices upon the elimi¬ 
nation of such livestock and meat subsidy 
payments, the Administrator shall make cor¬ 
responding Increases In maximum prices of 
livestock, meat, and meat products to the 
extent necessary to compensate for the re¬ 
moval of such subsidies." 

LIQUIDATIOK OF StJBSIVXZS 

Bsc. 7. (a) The Administrator shall make 
adjustments in maximum prices of agricul¬ 
tural commodities including milk and live¬ 
stock and products manufactured in whole 
or substantial part from such commodities 
in lieu of any payment by the Federal Gov¬ 
ernment of sume of money or losses Incurred 
by any agency of the Government through 
the purchase and resale at a loss of such com¬ 
modities or products, and equivalent reduc¬ 
tions In subsidy or similar payments shall 
be made by any such agency authorized to 
make such purchases and sales at a loss or 
to make such payments: Provided, *rhat the 
first such adjustment or adjustments of not 
less than 25 percent of the rate of subsidy or 
similar payments made in the corresponding 
period of 1946 shall be made not more than 
45 days from the effective date hereof and 
similar adjustments shall be made at Inter¬ 
vals of not more than 45 days thereafter: 
Provided further. That none of the foregoing 
provisions shall apply to any operations con¬ 
ducted for the purpose of maintaining sup¬ 
port prices for agricultural products or pay¬ 
ments or losses Incurred with respect to do¬ 
mestic sugar beets or sugarcane: And pro- 
vided further, That nothing contained herein 
shall be construed to prevent the making of 
parity payments or soil-conservation pay¬ 
ments authorized under existing law or bene¬ 
fits to sugar growers authorized under title 
ni of the Sugar Act of 1937, as amended. 

(b) Modifications shall be made in the 
maximum prices established for any agricul¬ 
tural commodities and for commodities proc¬ 
essed or manufactured In whole or In sub¬ 
stantial part from agricultural commodities 
where it appears that the maximxim prices 
established do not reflect all increases in 
costs to the ‘producers of such agricultural 
commodities Incurred since January 1, 1941, 
and such modifications or adjustments In 
the case of milk and Its products shall be 
made on a regional or area basis. 

(c) In no event shall maximum prices of 
agricultural commodities be established be¬ 
low support prices therefor or below the 
prices specified in section HI of Public Law 
No. 729 approved October 2, 1942: Provided, 
That, where minimum prices to producers 
are regulated under any agreements or 
orders pursuant to the provisions of the 
Agricultural Marketing Agreement Act of 
1937. as amended, the Secretary of Agricul¬ 
ture Is hereby directed to adjust such mini¬ 
mum prices to reflect not less than the ad¬ 
justments in maximum prices ordered pur¬ 
suant to the provisions of this section. Ex¬ 
cept as expressly provided herein, nothing 
contained In this section shall be construed 
to repeal, amend, or supersede the provisions 
of the Agricultural Marketing Agreement Act 
of 1937, as amended. 

Sec. 8. Nothing In this act shail be con¬ 
strued to affect tbe provisions of Public Laws 
30, 88, and 164, of the Seventy-ninth Con¬ 
gress. or to apply to purchases by the Recon¬ 
struction Finance Corporation of such tin 
ores and concentrates as it deems neoesaory 
to Insure continued operation of the Texas 
City tin smelter. 

Sec. 9. Section 2 of the Emergency Price 
Control Act of 1942, as amended, Is amended 
by adding at the end thereof the foUowltig 
new subsections: 

"(o) After the date upon which this sub¬ 
section takes effect, no maximum price shall 
be established or maintained, under this sd 
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or under Any other provLslone of law. with 
reepect to any new commodity the uae of 
which, In the production, manufacturing, 
or processing of any commodity or commod¬ 
ities. without Increasing the cost of the 
ultimate user, either Increases the life or 
reduces the cost of production, manufac¬ 
ture, or processing of the commodity or 
commodities produced, manufactured or 
processed. As used in this subsection the 
term *new commodity* means a commodity 
which was not commercially or industrially 
available prior to January 30, 1942. 

**(p) After July 1, 1946, no maximum price 
regulation or order shall be Issued or con¬ 
tinued in effect requiring any seller to limit 
his sales by any weighted average price limi¬ 
tation based on his previous sales. 

“(q) In the case of any retail industry, 
the principal sales of which consisted during 
the calendar years 1939 to 1041, inclusive, of 
sales of a commodity or commodities the 
production or retail distribution of which 
has been reduced, for a period of three years 
beginning on or after March 2, 1942, by 76 
per centum or more below such production 
or retail distribution for the calendar years 
1939 to 1941, Inclusive, as a result of the 
operation of any governmental regulation or 
restriction, the Administrator shall not, in 
establishing maximum prices under this sec¬ 
tion, reduce established retail trade discounts 
or dealer handling charges for any such com¬ 
modity before the retail unit sales of such 
commodity for a period of six months shall 
have reached the average annual retail unit 
sales thereof for the calendar years 1939 to 
1941, inclusive. 

*‘(r) In the case of any wholesale Industry, 
the principal sales of which consisted dur¬ 
ing the calendar years 1939 to 1941, Inclu¬ 
sive. of sales of a commodity or commodities, 
the production or wholesale distribution of 
which has been reduced for a period of 3 
years beginning on or after March 2, 1942, by 
76 percent or more below such production 
or wholesale distribution for the calendar 
years 1939 to 1941, inclusive, as the result of 
the operation of any governmental regulation 
or restriction, the Administrator shall not In 
establishing maximum prices under this sec¬ 
tion reduce established wholesale trade dis¬ 
counts or normal wholesale mark-ups for any 
such commodity prevailing on March 3. 1942, 
before the wholesale unit of sales for such 
commodity for a period of 6 months shall 
have reached the average annual wholesale 
unit of sales thereof for the calendar yesirs 
1939 to 1941, inclusive.*’ 

Sec. 10. Section 8 of the Stabilization Act 
of 1942, as amended, is amended by adding 
at the end thereof the following new para¬ 
graph: 

“On and after the date of the enactment of 
this paragraph, it shall be unlawful to es¬ 
tablish, or maintain, any maximum price, 
applicable to manufacturers or processors, 
for any major item in the case of products 
made in whole or major part from cotton or 
cotton yarn or wool or wool yarn, unless the 
maximum price for such major item is fixed 
and maintained at not less than the sum of 
the following: 

*'(1) The cotton or wool cost (which must 
be computed at not less than the parity 
price or the current cost, whichever Is greater, 
of the grade and staple of cotton or wool used 
In such item, delivered at the mill); 

“(2) A weighted average of mill conver¬ 
sion costs: and 

“(8) A reasonable profit.** 

Mr. MCCORMACK (Interrupting the 
reading). Mr. Spealcer. I ask unanimous 
consent that further reading of the en¬ 
grossed copy be dispensed with, it to be 
printed in the Record at this point. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 


The SPEAKER. The question is on 
the passage of the bill. 

Mr. RANKIN. Mr. Speaker. I offer a 
motion to recommit. 

The SPEAKER. Is the gentleman op¬ 
posed to the bill? 

Mr. RANKIN. Yes; I am. 

The SPEAKER. The gentleman qual¬ 
ifies. The Clerk will report the motion. 

The Clerk read as follows: 

Mr. Rankin moves to recommit the bill to 
the Committee on Banking and Currency. 

Mr. McCORMACK. Mr. Speaker, I 
move the previous question on-the motion 
to recommit. 

The previous question was ordered. 

The SPEAKER. The question is on the 
motion to recommit. 

The question was taken; and on a divi¬ 
sion (demanded by Mr. Rankin) there 
were—ayes 7, noes 47. 

Mr. RANKIN. Mr. Speaker, I object 
to the vote on the ground that a quorum 
is not present, and make the point of 
order that a quorum is not present. 

The SPEAKER. Evidently no quorum 
is present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 20, nay^ 370, answering 
“present"' 1, not voting 39, as follows: 

(Roll No. 96j 
YEAS—20 


Cole, Mo. 

MlUer, Nebr. 

Schwabe, Mo. 

Curtis 

O'Hara 

Shafer 

Dolliver 

Plttenger 

Short 

Hoffman 

Rankin 

Smith. Ohio 

Jones 

Reed.N. Y. 

Stockman 

McKenzie 

Mason 

Rich 

Roe, Md. 

NAYS—370 

Wilson 

Abernethy 

Burch 

Douglas, Calif. 

Adams 

Butler 

Douglas. HI. 

Allen, Ill. 

Byrne. N, Y. 

Doyle 

Allen. La. 

Byrnes, Wls. 

Drewry 

Almond 

Camp 

Durham 

Andersen, 

Campbell 

Dworshak 

H.Cari 

Canfield 

Earthman 

Anderson. Calif. Cannon. Fla. 

Eaton 

Andresen, 

Cannon. Mo. 

Elliott 

August H. 

Carlson 

Ellis 

Andrews, Ala. 

Carnahan 

Ellsworth 

Angeli 

Case. N. J. 

Elsaesser 

Arends 

Case, S. Dak. 

Elston 

Arnold 

Celler 

Engel, Mich. 

Auchlncloss 

Chapman 

Engle, Calif. 

Bailey 

Chelf 

Ervin 

Baldwin. N. Y. 

Chenoweth 

Fallon 

Barden 

Chlperfleld 

Felghan 

Barrett, Pa. 

Church 

Fellows 

Barrett, Wyo. 

Clark 

Fenton 

Barry 

Clason 

Flannagan 

Bates. Ky. 

Clements 

Flood 

Bates. Mass. 

Clevenger 

Fogarty 

Beall 

Cllpplnger 

Polger 

Beckworth 

Coffee 

Forand 

Bell 

Cole. Kans. 

Puller 

Bender 

Combs 

Fulton 

Bennet, N. Y. 

Cooper 

Gallagher 

Bennett, Mo 

Corbett 

Gamble 

Biemlller 

Courtney 

Gardner 

Bishop 

Cox 

Gary 

Blackney 

Cravens 

Gavin 

Bland 

Crawford 

Gearhart 

Bloom 

Crosser 

Gerlach 

Bolton 

Cunningham 

D’Alesandro 

Gifford 

Bonner 

Gillespie 

Boren 

Daughton, Va. 

Gillette 

Boykin 

Davis 

Gillie 

Bradley, Bilch. 

Dawson 

Goodwin 

Bradley, Pa. 

De Lacy 

Gordon 

Brehm 

Delaney, 

Gore 

Brooks 

James J. * 

Qorskl 

Brown, Qa. 

Delaney. 

Gossett 

Brown, Ohio 

John J. 

Oranahan 

Brtunbaugh 

DTlwart 

Granger 

Bryson 

Dingell 

Grant, Ala. 

Buck 

Dlrksen 

Grant, Ind. 

Buckley 

Domengeaux 

Green 

Buffett 

Dondero 

Gregory 

Bulwlnkla 

Doughton, N. C. aniBtha 


Gross 

LeFevre 

Robinson, Utah 

Owlnn. N. Y, 

Lemke 

Robsion^ Ky 

Gwynne, Iowa 

Leslnskl 

Rockwell 

Hagen 

Lewis 

Rogers. Fla. 

Rale 

Link 

Rogers, Mass. 

Hall, 

Luce 

Rogers, N. Y. 

Edwin Arthur Ludlow 

Rooney 

Hall, 

Lyle 

Rowan 

Leonard W. 

Lynch 

Ryter 

Balleck 

McConnell 

Sabath 

Hand 

McCoimack 

Sadowskl 

Hare 

McCowen 

Sasecer 

Harless, Arlz. 

McDonough 

Savage 

Harness, Ind. 

McGehee 

Schwa be, Okla. 

Harris 

McGUnchey 

Scrivner 

Hart 

McGregor 

Sharp 

Hartley 

McMillan, 8. C. 

Sikes 

Havenner 

Madden 

Simpson ni. 

Hays 

Mahon 

Simpson. Pa. 

Healy 

Maloney 

Slaughter 

Hubert 

Manasco 

Smith, Maine 

Hedrick 

Mankln 

Smith. Va, 

Heffeman 

Manefleld, 

Smith, Wls. 

Hendricks 

Bdont. 

Somers. N. Y. 

Herter 

Marcantonlo 

Sparkman 

Heeelton 

Martin, Iowa 

Spence 

Hess 

Martin, Mass. 

Springer 

HUl 

Mathews 

Starkey 

Hinshaw 

May 

Stefan 

Hobbs 

Merrow 

Stevenson 

Hoch 

Hoeven 

Mlchener 

Stewart 

MUls 

Sullivan 

Holifield 

Monroney 

Sumners. Tex. 

Holmes, Mass. 

Morgan 

Sundstrom 

Holmes, Wash. 

Morrison 

Taber 

Hope 

Mundt 

Talbot 

Horan 

Murdock 

Talle 

Howell 

Murphy 

Tarver 

Huber 

Murray. Tenn. 

Taylor 

Hull 

Murray, Wls. 

Thom 

Jackson 

Neely 

Thomas, N. J. 

Jenkins 

Norblad 

Thomas. Tex. 

Jennings 

Norrell 

Thomason 

Jensen 

O'Brien, HI. 

Tibbott 

Johnson, Calif. 

O’Brien. Mich. 

Tolan 

Johnson, HI. 

O’Konski 

Torrens 

Johnson, Ind. 

O’Toole 

Towe 

Johnson. 

Outland 

Traynor 

Luther A. 

Pace 

Trimble 

Johnson, 

Patman 

Vinson 

Lyndon B. 

Patterson 

Voorhis, Calif. 

Johnson. Okla. 

Peterson, Qa. 

Vorys. Ohio 

Jonkmau 

Pfeifer 

Vurseli 

Judd 

Phillips 

Wadsworth 

Kean 

Pickett 

Walter 

Kcc 

Ploeser 

Wasielewski 

Keefe 

Plumley 

Weaver 

Kefauver 

Poage 

Welchel 

Kelley. Pa. 

Powell 

Welch 

Kelly, HI. 

Price. Fla. 

West 

Keogh 

Price. HI. 

White 

Kerr 

Priest 

Whitten 

Kilburn 

Quinn, N. Y. 

Whittington 

Kllday 

Rabaut 

Wlckersham 

King 

Rabin 

Wlgglesworth 

Kinzer 

Ramey 

Winstead 

Klrwan 

Randolph 

Winter 

Klein 

Bayflel 

Wolcott 

Knutson 

Reed. lU. 

Wolfenden, Pa. 

Kopplemann 

Rees. Kans. 

Wolverton, N. J. 

Kunkel 

Reea 

Woodhouse 

LaPollette 

Richards 

Woodruff 

Landis 

Riley 

Worley 

Lane 

Rivers 

Zimmerman 

Lanham 

Rizley 


Latham 

Robertson, 


Lea 

N. Dak. 


LeCompte 

Robertson. Va. 


ANSWERING “PRESENT"—1 

Hook 

NOT VOTING— 

39 

Andrews, N. Y. 

Gibson 

Patrick 

Baldwin, Md. 

Graham 

Peterson, Fla. 

Bunker 

Hancock 

Philbln 

Cochran 

Henry 

Rains 

Cole. N. T. 

Izac 

Reece. Tenn. 

Colmer 

Jarman 

Rodgers. Pa, 

Cooley 

Kearney 

Roe. N. y. 

Curley 

Larcade 

Russell 

Eberharter 

McMlllen. HI. 

Sheppard 

Fernandez 

Mansfield. Tex. 

Sheridan 

Fisher 

Miller, Calif. 

Stlgler 

Qathlngs 

Norton 

Sumner. HI. 

Oeelan 

O'Neal 

Wood 

So the motion to recommit was re¬ 
jected. 

The Clerk 
pairs: 

announced 

the following 

General pairs until further notice: 

Mr. Baldwin of Maryland with Mr. Reece of 
Tennessee. 
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Mr. Colmer with Mr. Andrews of New York. 

Mr. Patrick with Mr. Kearney. 

Mr. Bberharter with Mias Sumner of Illlnola. 

Mr. Roe of New York with Hr. Hanoook. 

Mr. Cochran with Mr. Cole of New York. 

Mr. Sheridan with Mr. Rodgers of Penn¬ 
sylvania. 

Mr. Mansfield of Texas with Mr. Orahiun. 

Mr. Bunker with Mr, McMlllen of XUlnols. 

Mr. Izac with Mr. Henry. 

Mr. Gore. Mr. Brshm, and Mr. Wolf- 
ENDEN of Pennsylvania changed their 
votes from ‘‘aye*' to “no.** 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, how am I recorded? 

The SPEAKER. The gentleman Is 
recorded as voting “aye." 

Mr. CANNON of Missouri. 1 thought 
I was voting on the blU and not the mo¬ 
tion to recommit. I change my vote from 
“aye** to “no.*’ 

Mr MASON. ^ Mr. Speaker, how am I 
recorded? _ 

*rhe SPEAKER. *rhe gentleman is re¬ 
corded as voting “present.’* 

Mr. MASON. That was a mistake, Mr. 
Speaker. I vote “uye.** 

*rhe result of the vote was announced 
as abov e rec orded. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. SPENCE and Mr. MARTIN of 
Massachusetts, demanded the yeas and 
nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 366, nays 42, not voting 32, 
as follows: 


I Roll No. 971 
YEAS—S66 


Abernethy 

Cannon. Mo. 

Elston 

ACams 

Carlson 

Engel. Mich. 

Allen, ni. 

Carnahan 

Engle. Calif. 

Allen, La. 

Case, N. J. 

Ervin 

Almond 

Case. S. Dak. 

Fallon 

Anderaen. 

Celler 

Felghan 

H. Carl 

Chapman 

Fellows 

Anderson. Calif. Chelf 

Fenton 

Andresen. 

Chenoweth 

Flaxmagan 

August H. 

Chiperfteld 

Flood 

Andrews Ala. 

Church 

Fogarty 

Angeil 

Clark 

Folger 

Arends 

Clason 

Forand 

AuohlnclOfiS 

Clemente 

Fuller 

Bailey 

Coffee 

Fulton 

Baldwin. N. Y 

Cole, Kans. 

Gallagher 

Barden 

Cole. Mo. 

Gamble 

Barrett, Pa. 

Combe 

Gardner 

Barrett. Wyo. 
Barry 

Cooper 

Corbett 

Gary 

Gavin 

Bates, Ky. 

Courtney 

Gearhart 

Bates, Mass. 

Cox 

Oeelan 

Beall 

Cravens 

Gerlaeh 

Beckwortb 

Crawford 

Gifford 

Bell 

Crosser 

Gillespie 

Bender 

Cunningham 

Qllle 

Bennet. N. Y. 

D’Alesandro 

Goodwin 

Bennett. Mo. 

Daughton, Va. 

Gordon 

Blemlller 

Davis 

Gore 

Blackney 

Dawson 

Qorski 

Bland 

De Lacy 

Gossett 

Bloom 

Delaney. 

Oranahan 

Bolton 

James J. 

Granger 

Bonner 

Delaney, 

Grant, Ala. 

Boykin 

John J, 

Grant. Ind. 

Bradley, Pa. 

DEwart 

Green 

Brehm 

Dlngell 

Gregory 

Brooks 

Dlrksen 

Gwynne. Iowa 

Brown, Oa. 

Domengeatuc 

Hale 

Brown, Obio 

Dondero 

HaU. 

Brumbaugh 

Doughton* N. C. Edwin Arthur 

Bryson 

Douglas, Calif. 

Hall. 

Buck 

Douglas, ni. 

Leonard W. 

Buckley 

Doyle 

Balleok 

Buffett 

Drewry 

Hand 

Bulwinkle 

Durham 

Bare 

Burch 

Dworshak 

Harless, Aiiz. 

Butler 

Barthman 

Harness, Ind. 

Byrne, N. Y. 

Eaton 

Harris 

Byrnes, yvi»* 

Bberharter 

Hart 

Camp 

Blllott 

Hartley 

Campbell 

Bills 

Havenner 

Canfield 

BUsworth 

Hkys 

Cannon, Fla. 

Blsaesser 

Healy 


HAbert 

McDonough 

Rogers. Maas. 

Hedrick 

McOUnohay 

Rogers. N. Y. 

Heffeman 

McKeniXe 

Rooney 

Hendricks 

McMillan, 6. C, 

, Rowan 

Herter 

Madden 

Ryter 

Heselton 

Mahon 

Sabatb 

Hess 

Maloney 

Sadowski 

Hill 

Manasco 

Sasscer 

Hlnshaw 

Mankin 

Savage 

Hobbs 

Mansfield, 

Scrlvner 

Hoch 

Mont. 

Shafer 

Hoeven 

Maroantonio 

Sharp 

Hollfleld 

Martin. Iowa 

Sheridan 

Holmes. Mass. 

Martin. Mass. 

Simpson, m. 

Holmes, Wash. 

Mathews 

Slaughter 

Hook 

May 

Smith, Maine 

Hope 

Michener 

Smith. Va. 

Horan 

MUls 

Somers, N. Y. 

Howell 

Morgan 

Sparkman 

Huber 

Morrison 

Spence 

Hull 

Mundt 

Springer 

Jackson 

Murdock 

Starkey 

Jenkins 

Murphy 

Stefan 

Jennings 

Murray, Tenn. 

Stevenson 

Jensen 

Murray. Wls. 

Stewart 

Johnson. Calif. Neely 

Stlgler 

Johnson, m. 

Norblad 

Sullivan 

Johnson. Ind. 

Norrell 

Sumners, Tex. 

Johnson. 

O’Brien. HI. 

Bundstrom 

Luther A. 

O'Brien, Mich. 

Taber 

Johnson. 

OKonskl 

Talbot 

Lyndon B. 

O’Toole 

Talle 

Johnson, Okla. 

Outland 

Tarver 

Jonkman 

Pace 

Taylor 

Judd 

Patman 

Thom 

Kean 

Patterson 

Thomas, N. J. 

Kee 

Peterson, Ga. 

Thomas. Tex. 

Keefe 

Pfeifer 

Thomason 

Kefauver 

Phllbin 

Tlbbott 

Kelley, Pa. 

Phillips 

Tolan 

Kelly. Ill. 

Pickett 

Torrens 

Keogh 

Ploesser 

Towe 

Kerr 

Plumley 

Traynor 

Kllbum 

Poage 

Trimble 

Kllday 

Powell 

Vinson 

King 

Price, Fla. 

Voorhls. Calif. 

Klrwan 

Price. Dl. 

Vorys, Ohio 

Klein 

Priest 

Vxirselj 

Knutson 

Quinn, N Y. 

Wadsworth 

Kooplemann 

Rabaut 

Walter 

Kunkel 

Rabin 

Waslelewskl 

LaPollette 

Ramey 

Weaver 

Landis 

Randolph 

Welchel 

Lane 

Rayfiel 

Welch 

Lanham 

Reed, Ill. 

White 

Latham 

Bees, Kans. 

Whitten 

Lea 

Resa 

Whittington 

LeCompte 

Richards 

Wickersham 

LeFevre 

Riley 

Wlggleswortb 

Lesinekl 

Rivers 

Winstead 

Lewis 

Blzley 

Winter 

Link 

Robertson, 

Wolcott 

Luce 

N.Dak. 

Wolfenden, Pa. 

Ludlow 

Robertson, Va. 

Wolverton. N. J. 

Lyle 

Robinson, Utah Woodhouse 

Lynch 

Robslon, Ky. 

Woodruff 

McConnell 

Rockwell 

Worley 

McCormack 

Rogers, Fla. 

NAYS-4a 

Zimmerman 

Arnold 

Hoffman 

Rich 

Bishop 

Jones 

Roe, Md. 

Boren 

Kinzer 

Schwabe, Mo. 

Bradley, Mich. 

Lemke 

Schwabe, Okla. 

Clevenger 

McCowen 

Short 

Cllppinger 

MoQehee 

Sikes 

Cooley 

McGregor 

Simpson. Pa. 

Curtis 

Mason 

Smith, Ohio 

Dolllver 

Merrow 

Smith, Wls. 

GUiette 

Miller, Nebr. 

Stockman 

Griffiths 

O’Hara 

Sumner, Ill. 

Gross 

Plttenger 

West 

Gwlnn, N. y. 

Rankin 

WUson 

Hagen 

Reed, N. Y. 

Wood 

NOT VOTING--32 

Andrews, N. Y. 

Oraham 

Norton 

Baldwin. Md. 

Hancock 

O'Neal 

Bunker 

Henry 

Patrick 

Cochran 

Izac 

Peterson, Fla. 

Cole. N, Y. 

Jarman 

Rains 

Colmer 

Kearney 

Reece, T^nn. 

Curley 

Larcade 

Rodgers, Pa, 

Fernandez 

McMUlen. ni. 

Roe.N. Y. 

Fisher 

Mansfield, Tex. 

Russell 

Oathlngs 

Miller, Calif. 

Sheppard 

Gibson 

Monroney 


So the bill was passed. 

The Clerk announced the following 
pairs:. 

Additional general pairs: 

Mr. Patrick with Mr. Kearney. 

Mr. Cochran with Uk* Cede of New York. 
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Mr. Bberharter with Mr. Rodgeri of Penn- 
•ylvania. 

Mr. Colmer with Mr. Andrewe of New 
York. 

Mr. Mtinefleld of Texas with Mr. Oraham. 

Mr. Baldwin of Maryland with Mr. Reece 
of Tennessee. 

Mr. Roe of New York with Mr. Hanoook. 

Mr. Bunker with Mr. McMlllen of Illinois. 

Mr. Izac with Mr. Henry. 

Mr. Hoffbsan changed his vote from 
“aye** to “no.** 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 

EXTENSION OF REMARKS 

Mr. McQREOOR (at the request of 
Mr. Michener) was given permission to 
extend his remarks in the Record. 

ORDER OF BUSINESS TODAY 

The SPEAKER. The Chair an¬ 
nounces to Members that recognitions 
will come in this order today: 

The Chair will recognize first the gen¬ 
tleman from Missouri to call up an 
emergency appropriation bill. 

Second, the Chair will recognize the 
gentleman from North Carolina or some 
member from the Committee* on Ways 
and Means to call up a conference re¬ 
port. 

Third, the Chair will recognize the 
gentleman from Missouri [Mr. Bell]. 

Fourth, the Chair will recognize the 
gentleman from North Carolina I Mr. 
Kerr], to call up the conference report 
on the civil functions bill. 

Mr. DINQELL. Mr. Speaker, a par¬ 
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. DINGELL. Will the Chair some¬ 
time during the day recognize individuals 
to submit consent requests? 

The SPEAKER. Yes. 

ADDITIONAL APPROPRIATIONS PURSU¬ 
ANT TO FEDERAL EMPLOYEES’ PAY ACT 

OP 1946 AND OTHER LAWS 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, I ask unanimous consent fox the pres¬ 
ent consideration of House Joint Reso¬ 
lution 342, making additional appropria¬ 
tions for the fiscal year 1946 to pay in¬ 
creased compensation authorized by law 
to officers and employees of sundry Fed¬ 
eral and other agencies. 

Mr. TABER. Mr. Speaker, reserving 
the right to object. I would like to have 
the gentleman from Missouri explain the 

bm. 

Mr. CANNON of Missouri. Mr, Speak¬ 
er, this is a resolution providing the ad¬ 
ditional appropriations required to meet 
pay rolls and to make up deficiencies due 
to legislation which has Increased pay 
and salary charges and which were not 
Included In the regular appropriation 
bills for 1946. 

Unless this bill Is passed at this time, 
many activities of the Government will 
be unable to meet their pay rolls between 
now and the time Congress reconvenes 
following the recess. 

Mr. TABER. And this is an Item, as I 
understand, that was Included in the de¬ 
ficiency bill that is presenUy over at the 
Senate but which has not yet been re¬ 
ported to that body by the Senate Com¬ 
mittee on Appropriations. 
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Mr. CANNON of Missouri, That Is 
true. 

The appropriation resolution embodies 
without the slicrhtest change the provi¬ 
sions of title n of H. R. 5890—the second 
deficiency bill, 1946, which passed the 
House on March 27,1946. 

That bill is still in the Senate Com¬ 
mittee on Appropriations and cannot 
possibly be a law until after May 1. 

The title II section this resolution Is 
Intended to supersede includes the bal¬ 
ance of additional appropriations needed 
to finance the increased pay voted offi¬ 
cers and employees of Federal agencies 
and the District of Columbia for the cur¬ 
rent fiscal year. 

No provision was IncluJed in the reg¬ 
ular annual appropriation bills for 1946 
in consequence of such pay increase laws. 
The Increases have been paid, however, 
as It W8US understood they would be, with 
the result that appropriations are run¬ 
ning short and pay rolls cannot be met 
unless the funds In the deficiency bill 
are quickly made available. 

These pay laws entailed an added ex¬ 
pense of nearly $856,600,600. Of that 
amount the agencies will absorb about 
52 percent. 

Budget estimates were presented for 
the balance, amounting to $409,534,576. 
They are contained In House Document 
No. 487. 

Of that amount we were asked to ap¬ 
propriate promptly $228,117,807 because 
of the depleted condition of funds of 
certain agencies, and that was done in 
the second urgent deficiency bill, 1946, 
which is now a law. 

The remainder of $181,239,469, which 
excludes amounts in the estimates ag¬ 
gregating $177,300, is contained in H. R. 
5890 as passed by the House, and this 
resolution, therefore, appropriates a like 
amount. 

In the interest of expedition we merely 
are changing vehicles. 

When H. R. 5890 Is considered by the 
Senate, that body will take title II out 
of that bill and consider the remainder 
of the second deficiency appropriation 
bill following the holidays. 

The SPEAKER, Is there objection to 
the request of the gentleman from Mis¬ 
souri? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, I ask unanimous consent that the 
bill be considered in the House as in 
Committee of the Whole. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
souri? 

There was no objection. 

The Clerk read the joint resolution, as 
follows: 

House Joint Resolution 843 
Joint resolution making additional appro¬ 
priations for the fiscal year 1046. to pay in¬ 
creased compensation authorized by law to 
officers and employees of sundry Federal 
and other agencies 

Resolved, etc., That the foUowlng sums are 
hereby appropriated, out of any money In the 
Treasury not otherwise appropriated, namely: 

IKCRKASXD Pat Costs 

For additional amounts tor appropriations 
for the fiscal year 1046, to meet increased pay 
costs authorlaed by the acts of June 80, 1045 
(Public Law 106), July 6, 1945 (Public Law 

XCU-^251 


134), July 14. 1045 (PubUc Law 151), and 
July 21, 1945 (Public Law 158), and othfr 
legislation enacted during or applicable to 
said fiscal year authorizing Increases In pay 
of Government officers and employees, as fol¬ 
lows: 

LSGlStATXVS BHANCH 

For— 

“Salaries, officers and employees, Senate,” 
$400,000; 

“Salaries and expenses. Joint Committee on 
Printing, Senate," $1,150; 

“Salaries end expenses. Legislative Counsel, 
Senate." $12,000; 

“Contingent expenses, Senate, reporting de¬ 
bates and proceedings of the Senate," $10,000; 

“Contingent expenses, Senate, services in 
cleaning, repairing, and varnishing furni¬ 
ture," $386; 

“Contingent expenses. Senate, salaries and 
expenses. Joint Committee on Internal Reve¬ 
nue Taxation, Senate," $7,000; 

“Salaries, officers and employees. House of 
Representatives." $335,000; 

“Clerk hire, Members and Delegates, House 
of Representatives," $025,000; 

“Salaries and expenses, Legislative Ooimsel, 
House of Representatives." ?5.000; 

“Salary and expenses. Joint Committee on 
Printing, House of Representatives," $1,150; 

“Contingent expenses, House of Represent¬ 
atives, folding documents," $10,000; 

“Contingent expenses, House of Represent¬ 
atives, furniture and repairs," $9,500; 

“Contingent expenses, House of Represent¬ 
atives, miscellaneous Items," $2,500; 

“Contingent expenses. House of Represent¬ 
atives. Joint Committee on Internal Revenue 
Taxation," $7,000; 

“Contingent expenses. House of Represent¬ 
atives. Speaker's automobile. $675; 

“Contingent expenses. House of Represent¬ 
atives, payment for certain services," $1,200; 

“Contingent expenses. House of Represent¬ 
atives, attending physician," $385; 

“Contingent expenses. House of Represent¬ 
atives. Revision of the Laws," $1,000; 

“Contingent expenses. House of Represent¬ 
atives, preparation of a new edition United 
States Code (no year)," $5,000; 

Architect of the Capitol; 

Office of the Architect of the Capitol: “Sal¬ 
aries," $19,000; 

Capitol Buildings and Grounds; 

“Capitol Buildings," $91,000; 

“Capitol Grounds," $32,300; 

“Senate Office Building," $07,000; 

“House Office Buildings." $129,500; 

“Capitol power plant," $86,000; 

Library of Congress; 

Copyright Office: “Salaries," $60,900; 

Legislative Reference Service: "Salaries,” 
$35,734; 

Index to State legislation: “Salaries and ex¬ 
penses," $6,242; 

Union catalogs: “Salaries and expenses,” 
$8,566; 

“Motion-picture project," $696; 

Library Buildings: "Salaries," $88,326; 

Total, legislative branch, $2,468,209. 

THE JUDICIAET 

For— 

United States Supreme Court: 

“Salaries," $70,000; 

“Structural and mechanical care of the 
building and grounds," $29,800; 

Court of Customs and Patent Appeals: 
“Salaries," $10,850; 

United States Customs Court: "Salaries,” 
$24,000; 

Miscellaneous Items of expense: 

“Salaries of clerks of courts," $675,000; 

“Probation system. United States courts/* 
$225,000; 

“Salaries of criers,” $62,000; 

“Fees of commissioners,” $110,000; 

“Mlacellaheous salaries,” $85,000; 

Administrative Office of the United States 
Courts: “Salaries,” $80,000; 

Total, the Judiciary, $1,821,150. 
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EXECUTIVE OFFICE OF THE PREBISENT 

For— ^ 

The White House Office: “Salaries and ex¬ 
penses," $30,000; 

Bureau of the Budget; “Salaries and ex¬ 
penses," $280,000; 

Office for Emergency Management: 

“Office of Allen Property Custodian ” (The 
amount, $332,900, which may be used for 
general administration expenses by other 
agencies on a reimbursable basis.) 

Total, Executive Office of the President, 
$340,000. 

INDEPENDENT OFFICES 

For— 

Civil Service Oommleslon: “Salaries and 
expenses," $1,300,000; 

Employees' Compensation Commhslon; 
"Salaries and expenses." $110,000; 

Federal Communications Commission: 

“Salaries and expenses," $363,000; 

"Salaries and expenses, national defense,” 
$194,000; 

“Federal Deposit Insurance Corporation": 
(The amount which may be used for admin¬ 
istrative expenses is Increased by $417,000.) 

Federal Power Commission: 

"Salaries and expenses,” $287,800; 

"Flood control surveys," $17,700; 

Federal Trade Commission: "Salaries and 
expenses," $232,000; 

General Accounting Office: “Salaries." $4.- 
818,000; 

Interstate Commerce Commission: 

“General administrative expenses," $380,- 
000 ; 

“Safety of employees," $42,000; 

“Signal safety systems," $9,800; 

“Locomotive inspection," $4£,i00; 

"Valuation of property of carriers," $56,000; 

“Motor transport regulation," $341,000; 

“Salaries and expenses, emergency." $24,- 
000 ; 

“National Capital Housing Authority,” 
$1,850; 

National Labor Relations Board: 

“Salaries,” $348,000; 

“Salaries and expenses (national defense),” 
$67,600; 

National Mediation Board: “Salaries and 
expenses," $19,600; 

National Railroad Adjustment Board: “Sal¬ 
aries and expenses," $23,850; 

Securities and Exchange Commission: 
“Salaries and expenses," $385,000; 

Tariff Commission; “Salaries and ex¬ 
penses," $120,200; 

“The Tax Court of the United States,** 
$48,800; 

Veterans’ Administration: “Administra¬ 
tion, medical, hospital, and domiciliary serv¬ 
ices." $54,169,000; 

Total, Independent offices, $63,416,300. 

FEDERAL SECURTTT AGENCY 

For— 

“Columbia Institution for the Deaf.” $13,- 
000 ; 

Pood and Drug Administration: 

“Enforcement operations," $433,000; 

“General administration," $16,900; 

Freedmen’s Hospital: “Salaries and ex¬ 
penses." $253,300; 

Howard University: “Salaries," $18,600; 

Office of Education: 

“Library service," $3,700; 

“Services for the blind," $980; 

“Salaries," $61,440; 

“Salaries and expenses (vocational educa¬ 
tion)." $53,300; 

Public Health Service: 

“Industrial hygiene," $11,280; 

“Foreign quarantine service," $232,700; 

“Hospitals and medical care," $SJ935.200: 

“National Institute of Health," $228,000; 

“National Cancer Institute, operating ex¬ 
penses," $58,700; 

"Salaries and miscellaneous expenses,” 
$160,000; 
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8t. Ells]al>eths Hospital: **SalarleB and 
expanses/* $663 JOO: 

Social Security Board: 

**Salarlefi, Bureau oi Public AasUtanoe.’* 
$130,000; 

“Salaries, Bureau of Employment Security/* 
$106,700; 

^Salaries, Biu^au of Old«>Age and Survivors* 
Insurance,** $3/240,300; 

**Salaries, offices of the Social Security 
Board,'* $625,200; 

Office of Vocational Rehabilitation: 

“For payments to States/* $11,600; 

“For general administrative expenses/* 
$46,400: 

Office of the Administrator; 

“Salaries, Office of the Administrator.** 
$25,800; 

“Community War Services/’ $62,900; 

“Salaries, Division of Personnel .Wtonage- 
ment/’ $17,000; 

“Salaries, Division of Service Operations,** 
$60,700; 

“Salaries, Office of the General Counsel.'* 
$94,000; 

Total, Federal Security Agency, $10,447,100. 

FEDEEAL WOEKS AGENOT 

For-— 

Office of the Administrator: "Salaries and 
expenses,*' $36,530; 

Public Buildings Administration: 

“CSleneral administrative expenses,** 
$201,380; 

“Salaries and expenses, public buildings 
and grounds In the District of Columbia and 
adjacent area," $4,372,460; 

“Salaries and expenses, public buildings 
and grounds outside the District of Colum¬ 
bia/’ $1,547^130; 

Total, Federal Works Agency, $6,166,600. 

KATIONAL HOUSINO AOBNCT 

For— 

Office Of the Administrator: “Salaries and 
expenses’*: (The amount which may be tised 
for administrative expenses is increased by 
$52,900.) 

Federal Home Loan Bank Administration: 
“Salaries and expenses"; (The amount which 
may be used for administrative expenses is 
increased by $126,000.) 

Federal Housing Administration; “Salaries 
and expenses"; (The amoimt which may be 
used for administrative expenses is Increased 
by $314,800.) 

Federal Public Housing Authority: “Sal¬ 
aries and expenses": (The amount which 
may be used for administrative expenses is 
increased by $296,200.) 

DEPARTMENT OF AGETCtJLTtTBl 

For— 

Office Of the Secretary: “Salaries and ex¬ 
penses.** $204,000; 

Office Of the Solicitor: “Salaries and ex¬ 
penses," $242,000; 

Office of Information: “Salaries and ex¬ 
penses." $72,000; 

Library, Department of Agriculture: “Sal¬ 
aries and expenses/* $84,000; 

Bureau of Agricultural Economics; 

“Economic investigations," $310,000; 

“Crop and livestock estimates," $217,000; 

Office of Foreign Agricultural Relations: 
**Salaries and expenses," $85,000; 

Extension Service: “Administration and 
coordination of extension work," $60,000. 

Agrlcultinal Research Administration: 

Office of Administrator: “Salaries and ex¬ 
pense." $40,000; 

“Special research fund, Department of 
Agriculture," $120,000; 

Office of Experiment Stations; 

'*Adminlatratlon of grants and coordina¬ 
tion of research with States," $21,000; 

“Federal Experiment Station, Puerto 
Rico," $0,000; 

Bureau of Animal Industry: 

“Animal husbandry," $95,000; 

“Diseases of animals,*’ $76,000; 


**Bradlcatlng tuberculosis and Bang's dis¬ 
ease.'* $430,000; 

“Inspection and quarantine," $140,000; 

“Meat Inspection," $1,590,000; 

*'VlruB Serum Toxin Act." $40,000; 

“Marketing agreements, hog cholera virus 
and serum" (Increase In sum made available 
from appropriation made by section 12 (a) 
of the Agricultural Adjustment Act, approv¬ 
ed May 12. 1933, from “$31,940" to "$37.740"); 
Bureau of Dairy Industry: “Salaries and ex¬ 
penses," $00A00; 

Bureau of Plant Industry, Boils, and Agri¬ 
cultural Engineering: 

“Field crops." $240,000; 

“Fruit, vegetable, and specialty crops." 
$206,000; 

“Forest diseases." $31,600: 

“Soils, fertilisers, and irrigation," $150,- 
000 : 

“Agricultural engineering." $46,000; 

“National Arboretum.” $4,800; 

Bureau of Agricultural and Industrial 
Chemistry: 

“Agricultural cShemlcal investigations,** 
$44,000: 

“Naval-stores investigations/* $17400; 

“Regional research laboratories," $600,000; 

Bureau of Human Nutrition and Home 
Economics: 

“Salaries and expenses," $73,000; 

“White pine blister rust control, Depart¬ 
ment of Agriculture," $270,000. 

Forest Service: 

Salaries and expenses: 

“General administrative expenses," $76,- 
000 ; 

“National forest protection and manage¬ 
ment/* $2,560,000; 

“Forest management", $116,900; 

*’Range Investigations", $42,100; 

“Forest products". $176,000; 

“Forest resources Investigations", $24,000; 

“Porest-llre cooperation", $40,000; 

**Farm and other private forestry coopera¬ 
tion", $86,000; 

**Forest roads and trails”, $480,000; 

Commodity Credit Corporation: “Salaries 
and administrative expenses" (increase in 
limitation for administrative expenses by 
$743,000); 

Federal Crop Insurance Act: "Administra¬ 
tive and operating expenses", $320,000; 

Soil Conservation Service: 

“Soil conservation research", $164,000; 

“Soil conservation operations”, $4,676,000; 

’’Erosion control, Everglades region, Flor¬ 
ida", $10,200; 

“Land utilization and retirement of sub- 
marginal land", $144,000; 

Marketing Service; 

“Market news service”, $142,000; 

“Market inspection of farm products”, 
$ 68 , 000 : 

“Marketing farm products", $68,000; 

“Tobacco Acts”, $87,600; 

’'Perishable Agricultural Commodities, Pro¬ 
duce Agency, and Standard Container Acts", 
$24,600; 

“Cotton Statistics. Classing. Standards, and 
Futures Acts", $138,000; 

“United States Grain Standards Act", 
$127,000; 

“United States Warehouse Act", $80,000; 

“Federal Seed Act", $14,000; 

“Packers and Stockyards Acts", $48,000; 

“Naval Stores Act", $4,600; 

“Insecticide Act". $27,700; 

“Commodity Exchange Act", $41,600; 

“Freight rates for farm products", $12,000; 

“Loans, grants, and rural rehabilitation", 

$ 8400 , 000 ; 

Farm tenancy: “Salaries and expenses", 

$ 866 , 000 ; 

“Water facilities, arid and semlartd areas", 
$35400; 

Rural Eiectrifloatlon Administration: “Sal¬ 
aries and expenses", $490400; 


Farm Credit Administration: 

“Salaries and expenses", $66,800; and tn- 
orease the funds made availed pursuant to 
Act of January 29. 1987, from “$8446,209" to 
“$4,886,309"; 

Total, Department of Agriculture, $19403,- 
300. 

DEPAETMENT OF OOMMBECB 

For— 

Office of the Secretary: “Salaries and ex¬ 
penses", $98,000; 

Bureau of the Census: “Compiling census 
reports, and so forth", $735,000; 

Office of Administrator of Civil Aeronau¬ 
tics; 

“General administration, Office of the Ad¬ 
ministrator", $370,000; 

“Technical development", $42,000; 

“Enforcement of s^ety regulations", $386,- 
000 ; 

"Airport Advisory Service". $33,000; 

“Maintenance and operation of aircraft", 
$43,000; 

“Maintenance and operation, Washington 
National Airport". $107,000: 

“Civil Aeronautics Board, salaries and ex¬ 
penses", $136,000; 

Coast and Geodetic Survey; 

“Salaries and expenses, departmental", 
$169,000: 

“Salaries and expenses, field", $258,000; 

Bureau of Foreign and Domestic Com¬ 
merce : 

“Departmental salaries and expenses". 
$275,000; 

“Field office service", (62.800; 

Patent Office: “Salaries". $400,000; 

National Bureau of Standards: 

“Operation and administration", $76,000; 

“Testing, Inspection, and Information serv¬ 
ice". $178,000; 

“Research and development", $192,000; 

"Standards for commerce". $30,000; 

Total, Department of Commerce, $3,588,800. 

For— 

DEPARTMENT OF THE INTERIOR 

Office Of the Secretary: 

“Salaries". $195,000; 

“Office Of Solicitor", $29,900; 

“Division of Territories and Island Posses¬ 
sions", $14,200; 

Petroleum Conservation Division: “Salaries 
and expenses".,$12,600; 

Division of Geography; “Salaries and ex¬ 
penses", $1,350; 

“Soil and moisture conservation opera¬ 
tions", $123,400; 

“Commission of Pine Arts", $860; 

Grazing Service; 

“Salaries and expenses", $142,000; 

“Range improvements", $9,060; 

General Land Office: 

“Salaries." $138,940; 

“Surveying public lands." $50,000; 

"Salaries and expenses, branch of field 
examination." $15,370; 

“Salaries and expenses of land offices." 
$42,300; 

“Forest management and protection, public 
domain, Alaska," $10,660; 

“Revested Oregon and California Railroad 
and reconveyed Coos Bay Wagon Road grant 
lands, Oregon (reimbursable)," $13,000; 

"Range Improvements on public lands out¬ 
side of grazizig districts (receipt limitation),” 
$ 2400 ; 

Bureau of Indian Affairs: 

Salaries and general expenses: 

"Departmental personal services," $116400; 

"Maintaining law and order on Indian 
reservations," $17,690; 

Industrial assistance and advancement; 

"Preservation of timber on Indian reser¬ 
vations." $184,600; 

"Expenses incidental to the sale of timber 
(reimbursable)," $26,820; 

"Developing agriculture and stock rais¬ 
ing among the Indians," $80400; 

’'Development of water su^ly," $6,700; 
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Irrigation and drainage: 

‘'Construction, repair, and maintenance ot 
Irrigation syetems (reimbursable)/* $20,a00; 

“Operation and maintenance of the San 
Carlos project (receipt limitation)/* $26,880: 

“Improvement, operation, and malnte* 
nance of the irrigation and power systems 
on the Colorado River Indian Reservation 
(receipt limitation)/* $3,080; 

“Improvements, maintenance, and operp*. 
tlon of the Port Hall Irrigation systems,” 
$6,840; 

“Improvements, maintenance, and opera¬ 
tion of the Port Hall irrigation systems (re¬ 
ceipt limitation).** $6,760; 

“Maintenance and operation, repairs, and 
purchase of stored wat^s, irrigation systems. 
Port Belknap Reservation (reimbursable),’* 
$750; 

“Maintenance and operation, repairs, and 
purchase of stored waters, irrigation systems, 
Port Belknap Reservation (receipt limita¬ 
tion),’* $640; 

“Maintenance and operation of the sev¬ 
eral units of the Fort Feck project (reim¬ 
bursable),’* $740; 

“Maintenance and operation of the several 
units of the Port Peck project (receipt limi¬ 
tation).” $1,400; 

“Improvement, maintenance, and opera¬ 
tion of the irrigation systems on the Black- 
feet Indian Reservation (reimbursable),** 
$730; 

“Improvement, maintenance, and opera¬ 
tion of the Irrigation systems on the Black- 
feet Indian Reservation (receipt limitation) ,** 
$1,780; 

“Operation and maintenance of the irriga¬ 
tion and power systems on the Flathead 
Reservation (receipt limitation).’* $35,780; 

“Improvement, maintenance, and opera¬ 
tion of the irrigation systems on the Crow 
Reservation (reimbursable)$450; 

“Improvement, maintenance, and opera¬ 
tion of the Irrigation system on the Crow 
Reservation (receipt limitation),*’ $4360; 

“Improvements, maintenance, and opera¬ 
tion of miscellaneous irrigation projects on 
the Klamath Reservation (receipt limita¬ 
tion)/’ $490: 

“Continuing operation and maintenance 
and betterment of the Irrigation system to 
irrigate allotted lands of the Uncompahgre, 
Uintah, and White River Utes (reimburs¬ 
able),” e960; 

“Continuing operation and maintenance 
and betterment of the irrigation system to 
irrigate allotted lands of the Uncompahgre, 
Uintah, and White River Utes (receipt limi¬ 
tation),” $2,620; 

“Operation and maintenance of the Wapato 
Irrigation and drainage systems, Yakima In¬ 
dian Reservation (receipt limitation),” 
$36,510; 

“Operation and maintenance of irrigation 
systems within the ceded and diminished 
portions of the Wind River Reservation (re¬ 
imbursable),” $410; 

“Operation and maintenance of irrigation 
sirstems within the ceded and diminished 
portions of the Wind River Reservation (re¬ 
ceipt limitation),” $1300; 

Bklucatlon; 

“Support of Indian schools,” $886,700; 

‘‘Support and education of Indian pupils 
at nonreservation boarding schools,” $417,- 
300: 

“Natives in Alaska,” $224.000| 

Conservation of health: 

“Conservation of health among Indians,” 
$1,088,500; 

“Medical relief in Alaska,” $102,000; 

General support and administration: 

“General administration of Indian prop¬ 
erty,” $451,100; 

‘'Reindeer Service,” $6,770; 

“Administration of Indian tribal affairs 
(tribal funds, $12,838)**: 

“Support of Klamath Agency, Oregon 
(tribal funds, $10,526)”; 


“Support of Menominee Agency and pay of 
tribal officers, Wisconsin (tribal funds, $3,- 
800)”; 

“Support of Osage Agency and pay of tribal 
officers, Oklahoma (tribal funds, $27,600) 

Bureau of Reclamation: 

Reclamation fund, special fund: 

“Parker Dam power project, Arizona-Call- 
fornia (from power revenues $18,100)”; 

“Yuma project, Arlzona-Callfornia,” $11,- 
000 ; 

“Boise project, Idaho,** $10,000; 

“Minidoka project, Idaho,” $5,300; 

“Minidoka project, Idaho (from power rev¬ 
enues, $16,000)”; 

“Rio Grande project. New Mexico-Texas 
(from power revenues, $6,400) ”; 

"Owyhee project, Oregon,” $21,200; 

“Klamath project, Oregon-Californla,*’ $11,- 
000 ; 

“Columbia Basin project, Washington 
(from power revenues, $63,000)”; 

‘’Yakima project. Washington,” $21,600; 

“Riverton project, Wyoming,” $4,000; 

“Shoshone project, Wyoming,” $1,800; 

“Shoshone project, Wyoming (from power 
revenues, $2,000) 

“Salaries and expenses (other than proj¬ 
ect offices)," $456,200; 

General fund, construction: 

“Colorado River project, Texas (reimburs¬ 
able) $6,600; 

“Geological Survey," $161,600; 

Bureau of Mines: 

“Salaries and expenses,” $0,500; 

“Operating mine-rescue cars and stations 
and investigation of mine accidents,” $83,- 
600; 

“Coal-mine inspections and investiga¬ 
tions,” $122,380; 

“Mineral mining investigations,” $35,000; 

“Buildings and grounds, Pittsburgh, Pa.,” 
$16300: 

‘’Bkjonomlcs of mineral industries,” $40,000; 

“National Park Service,” $636,000; 

“Recreational demonstration areas,” $17,- 
860; 

“Salaries and expenses, National Capital 
parks," $70,600; 

Pish and Wildlife Service: 

“Salaries and expenses,” $543,100; 

Government In the Territories; 

Territory of Alaska: “Expenses of the of¬ 
fices of the governor and the secretary,” 
$3,000; 

Territory of Hawaii: "Expenses of the of¬ 
fices of the governor and the secretary,” $1,- 
100 : 

Government of the Virgin Islands: ''Sal¬ 
aries of the governor and employees," $7,- 
370; 

Total, Department of the Interior, $7,687,- 
440: 

DEPARTMENT OF JUSTICE 

For— 

Legal activities and general administra¬ 
tion: 

“Office of the Attorney General,” $0,600; 

‘'Office of the Solicitor General,” $5,000; 

“Office of Assistant to the Attorney Gen¬ 
eral." $16,000; 

“Administrative division.” $201,600; 

“Tax division,” $87,700; 

‘‘Criminal division,” $11,300; 

“Claims division,” $129,000; 

“Office of the Assistant Solicitor General,” 
$16,000; 

“Office of Pardon Attorney,** $4,000; 

"Salaries and expenses, customs division,” 
$18,000; 

“Salaries and expenses, antitrust division/' 
$175,000; 

“Miscellaneous salaries and expenses, field,” 
$18,000; 

“Salaries and expenses of district attorneys, 
and BO forth,** $596,000; 

“Oom|)en8atlon of special attorneys, and so 
forth,” $7,900; 

“Salaries and expenses of marshals, 
$507,000; 

“Pay and expenses of bailiffs,” $39,000; 


Federal Bureau of Investigation: ’jBaiarles 
and expenses, detection and prosecution of 
crimes,” $1,249,000; 

Immigration and Naturalization Service: 
“Salaries and expenses, Immigration and 
Naturalization Service,” $3,720,000; 

Federal Prison System: 

“Salaries and expenses. Bureau of Prisons,” 
$63,800; 

“Salaries and expenses, penal and correc¬ 
tional institutions.” $3,639,000: 

“Medical and hospital service.” $224,700; 

Total, Department of Justice, $10,729,600; 

DEPARTMENT OF LABOR 

For— 

Office of the Secretary: 

“Salaries.” $68,600; 

“Salaries and expenses, Office of the Solici¬ 
tor.” $110,900; 

“Salaries and expenses, Division of Labor 
Standards.” $28,500; 

“Commissioners of Conciliation,” $60,060; 

“Commissioners of Conciliation (national 
defense),” $206300; 

Bureau of Labor Statistics: 

“Salaries and expenses,” $216,100: 

“Salaries and expenses (national defense) 
$423,700; 

Children’s Bureau: 

“Salaries and expenses,” $55,460; 

“Salaries and expenses, child labor provi¬ 
sions,” $35,070; 

“Salaries and expenses, maternal and child 
welfare,” $59,170; 

“Salaries and expenses, emergency mater¬ 
nity and infant care (national defense),” 
$6,750; 

Women’s Bureau: “Salaries and expenses,” 
$83,500; 

Wage and Hour Division; “Salaries,” $635,- 
200 ; 

War manpower functions: 

“Apprentice training service,” $73,100; 

“Employment office facilities and services,” 
$5,504,800: 

Total, Department of Labor, $7,610,100; 

POST OFFICE DEPARTMENT 

(Out of the postal revenues) 

For— 

Post Office Department. Washington, Dis¬ 
trict of Columbia: 

Office of the Postmaster General: “Sala¬ 
ries." $62,800; 

Salaries in bureaus and offices: 

"Office of Budget and Administrative Plan¬ 
ning.” $6,300; 

"Office of the First Assistant Postmaster 
General,” $138,000; 

“Office of the Second Assistant Postmaster 
General,” $140,400; 

“Office of the Third Assistant Postmaster 
General,” $202,700; 

"Office of the Fourth Assistant Postmaster 
General,” $98,000; 

“Office of the Solicitor for the Post Office 
Department,” $18,770; 

“(Mce of the Chief Inspector,” $50,100; 

“Office of the Purchasing Agent,” $11,600; 

“Bureau of Accounts," $57,100; 

Field Service, Post Office Depaitment: 

Office of Chief Inspector: 

“Salaries of Inspectors,” $563,900; 

“Clerks, division headquarters,” $187,800; 

Office of the First Assistant Postmaster 
General: 

“Rural Delivery Service,” $17,385,000; 

Office of the Fourth Assistant Postmaster 
General: 

“Post-office stationery, equipment, and 
supplies/’ $20,700; 

“Pneumatlc-tu^ service, New York City,” 
$52,800; 

Total, Post Office Department. $18,988,370: 

DEPARTMENT OF STATE 

For— 

Office of the Secretary of State: 

“Salaries.” $1,861,810; 

“Passport agencies.” $10,410; 

“Collecting and editing official papers of 
Territories of the United States/’ $400; 
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Foreign eervlce: 

**Salane8» ambassadors and ministers,** 
$13,000; 

“Salaries, foreign service offlcers/* $291.* 
000 ; 

“Salaries of clerks, foreign service,** $618,- 
160: 

“Miscellaneous salaries and allowances, 
foreign service,** $66,850; 

“Foreign Service, auxiliary (emergency),*’ 
$400,000; 

International obligations: 

’^Salaries imd expenses, International 
Boundary Ctommlsslon, United States and 
Mexico." $61,400; 

“Supplemental construction on the Bio 
Grande In the El Paso-Juarea Valley,” $9,800: 

“International Boundary Commission, 
United States and Canada and Alaska and 
Canada,” $2,680; 

’^Salaries and expenses, International Joint 
Commission, United States and Great 
Britain,” $3,080; 

“Special and fechnical Investigations, In¬ 
ternational J< int Commission, United States 
and Great Britain,'* $8,300; 

“Cooperation with tbe American repub¬ 
lics.” $98,870; 

Total, Department of State, $3337,100; 

ntXASTTST DXPAKTliSXNT 

For— 

Office of the Secretary: “Salaries.” $57,400; 

Division of Tax Research: **Salarles,” $26,- 
200 ; 

Office of Tax Legislative Counsel: **Sala- 
ries,” $11,800; 

Division of Research and Statistics: “Sal¬ 
aries.” $36,600; 

Office of General Counsel: “Salaries.” $21,- 
800: 

Division of Personnel: “Salaries,” $32,200; 

Office of Chief Clerk: “Salaries,” $68,200; 

Fiscal service: 

Bureau of Accounts: 

“Salaries and expenses,” $180,800; 

“Division of Disbursement, salaries and 
expenses,” $1,076300; 

Bureau of the Public Debt: “Administering 
the public debt,” $7,612,000; 

Office of the Treasurer of the United 
States: 

“Salaries and expenses,” $881,700; 

“Salaries (reimbursable),” $17,300; 

Bureau of Customs: “Salaries and ex¬ 
penses.” $6300,000; 

Office of the Comptroller of the Currency: 
“Salaries.” $44,200, 

Bureau of Narcotics: “Salaries and ex¬ 
penses,” $178,800; 

Bureau of Engraving and Printing: “Sal¬ 
aries and expenses,” $1,035,700; 

Secret Service Division: “White House 
Police,” $49,600; 

Bureau of the Mint; 

“Salaries and expenses, Office of the Direc¬ 
tor.” $28,000; 

“Salaries and expenses, mints and assay 
offices.” $242,900; 

Procurement Division: '’Salaries and ex¬ 
penses,” $70,900; 

Total, Treasury Department, $17,666,900; 

WAX DXPAXTMXNT 

For—- 

The Panama Canal: 

“Maintenance and operation of the Pana¬ 
ma Canal,” $687300; 

“Sanitation, Canal Zone,” $477,000; 

“Civil government,** $361,000; 

Total, War Department, $1,426,000; 

DISTRICT OF COLtmaXA 

For— 

General administration: 

“Executive Office,” $17360; 

“Office of the Corporation Counsel,” $17,720; 

“Board of Tax Appeals,” $2,790; 

Fiscal Service: 

’'Assessor's office,” $45370; 

“Collector's office,” $19380; 

•'Auditor’s office,” $86,400; 

“Purchasing Division,” $7,640; 


Regulatory agencies: 

“Alcoholic Beverage Control Board.” $6310; 

“Board of Indeterminate Sentence and 
:PaTole ” $4,840; 

“Coroner's office,” $7,060; 

“Department of Insurance,** $7300; 

“Department of Weights, Measures, and 
Markets,” $19,670; 

“Minimum Wage and Industrial Safety 
Board.” $6,760; 

“Office of Administrator of Rent Control,” 
$6,610; 

“Office of Recorder of Deeds ” $32,500; 

“Poundmaster’B office,” $9380; 

“Public Utilities Commission,** $14,320; 

“Zoning Commission,'* $2,170; 

Public schools: 

Operating expenses: 

“General administration,” $71330; 

“General supervision and Instruction,” $1,- 
856,160; 

“Vocational education. George-Dcen pro¬ 
gram.” $16,350; 

“Operation of buildings and maintenance 
of equipment,” $386,460; 

“Public Library.” $112 740; 

Recreation Department: “Operating ex¬ 
penses,” $66,410; 

“Metropolitan Police.” $777,040; 

'Tire Department.” $383,400; 

“Policemen’s and Firemen’s Relief,” $292,- 
190; 

Courts: 

“juvenile court,” $27,260; 

“Psychiatric service, Juvenile court,” 
$1,860; 

“Municipal court,” $45,440; 

“Municipal court of appeals,” $6,000; 

“Probation system,*' $4,920; 

“Office of Register of Wills,’’ $18,730; 

“Commission on Mental Health,’* $2,840; 

Health Department; 

“Health Department (excluding hospi¬ 
tals),” $209,010; 

“Glenn Dale Tuberculosis Sanatorium.” 
$225,400; 

“Operating expenses, Galllnger Municipal 
Hospital.” $604,130; 

Public welfare: 

“Office of the Director,** $7320; 

Family Welfare Service: 

“Operating expenses, child care,” $20,000; 

“Adult assistance,” $32,700; 

“Operating expenses, Institutions for the 
Indigent.” $65,730; 

Juvenile Correctional Service: “Operating 
expenses,” $65,410; 

Adult Correctional Service: “Operating ex¬ 
penses,” $270,740; 

Mental Rehabilitation Service: 

“Operating expenses, District Training 
School,” $111,300; 

“Saint Elizabeths Hospital.” $903,400; 

Public works: 

“Office of chief clerk,” $4,660; 

“Office of Municipal Architect,” $18,800; 

“Operating expenses. Office of Superin¬ 
tendent of District Buildings.” $91,650; 

“Surveyor’s Office,” $7,960; 

“Department of Inspections,” $60,550; 

“Operating expenses, Electrical Division,” 
$49,790; 

“Central garage,” $4300; 

“Department of Vehicles and Traffic (pay¬ 
able from highway fund),” $40,600; 

“Reimbursement of other appropriations 
(payable from highway fund),” $100,600; 

“Operating .expenses, Refuse Division,” 
$46,000; 

“Operating expenses, Sewer Division,” 
$69,260; 

“Operating expenses. Water Division (pay¬ 
able from water fund),” $88,650; 

Washington Aqueduct: “Operating ex¬ 
penses (payable from water fund),” $22,860; 

“National Capital Parka,** $96,420; 

National Capital Park and Planning Com¬ 
mission,’* 97,410; 

“National Zoological Park,” $65,670; 

Total, District of Columbia, $6,094,700; 


DIVISION OF IXPEKSXS 

The sums appropriated In this act for the 
District of Columbia shall, unless otherwise 
specihcally provided, be paid out of the gen¬ 
eral fund of the District of Columbia, as 
de&ned in the District of Columbia Appro¬ 
priation Act, 1946. 

SBC. 202. The restrictions contained In ap¬ 
propriations or affecting appropriations or 
other funds, available d irlng the fiscal year 
1946, limiting the amounts which may be 
expended for personal services or for other 
purposes, or amounts which may be trans¬ 
ferred between appropriations or authorl- 
xatlons, are hereby waived to the cktent 
necessary to meet Increased pay costs author¬ 
ized by the acts of June 30, 1945 (Public Law 
106), July 6. 1946 (Public Lpw 184), July 14, 
1945 (Public 4jaw 151), and July 21, 1945 
(Public Law 168), and other legislation en¬ 
acted during or applicable to the fiscal year 
1046 authorizing Increased pay for civilian 
employees of the Government. 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, I move to strike out the last word and 
ask unanimous consent to proceed for 
ten additional minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. SHORT. Mr. Speaker, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Missouri. 

Mr. SHORT. Does my colleague from 
Missouri say he has definite assurance 
from the Senate that that body will pass 
the House bill? 

Mr. CANNON of Missouri. Mr. Speak¬ 
er, of coui'se, no one can give that as¬ 
surance, but we do have assurances of 
cooperation on the other side. There 
seems to be no indication of any oppo¬ 
sition to the bill or any proposal to amend 
it. We have reason to believe that if we 
pass the resolution today it will be passed 
by the Senate in the same form and will 
go to the President without the necessity 
of a conference. The purpose is to en¬ 
able the departments to meet the pay 
roll in various branches of the Govern¬ 
ment, as well as the District of Columbia. 
If this resolution is not passed the Dis¬ 
trict will be unable to meet the pay roll 
and the House of Representatives like¬ 
wise will be unable to pay its employees. 

Mr, SHORT. This is a rather unusual 
procedure. That Is the reason I asked 
the gentleman the question. 

Mr. CANNON of Missouri. Mr. 
Speaker, the House will shortly adjourn 
for a recess of 10 days or 2 weeks, during 
which time the Members will have an 
opportunity to get back home and visit 
with their constituents. They will all 
the more appreciate this oppoi-tunity be¬ 
cause for 4 years the opportunity to go 
home and meet constituents has been 
quite Infrequent. 

When you meet your constituents at 
home this time I think you will find a 
new interest on the part of those who 
come to see you and on the part of those 
you go to see yourself. You are going to 
find they have a considerable Interest 
in the fiscal affairs of the Federal Gov¬ 
ernment. They are interested In balanc¬ 
ing the budget, they are interested In 
the reduction of the public debt, they 
are interested in economy of expend!- 



1946 CONGRESSIONAL RECORD-HOUSE 


tures, and with this In view, Mr. Speaker, 
I wish to present some facts and figures 
which I hope the Members of the House 
may find useful when they make the cir¬ 
cuit of their districts. 

VJ-day came well before the time the 
most sanguine of our military and civil¬ 
ian top-flight authorities had reckoned. 
We had but recently shifted,our ener¬ 
gies following the collapse of Germany 
to an all-out effort quickly and decisively 
to defeat the Japanese and permanently 
render them Impotent again to wage 
war. War production continued on. 
The products moved westward on an all- 
out scale instead of partly westward and 
principally eastward. In volume the 
production of Implements of war was 
practically at peak levels. The war 
machine in the Pacific rapidly was ap¬ 
proaching its zenith. War costs had 
soared to undreamed-of dimensions. 
The7 did not decline appreciably prior 
to August 1945. 

For the fiscal year 1945, during 10 
months of which we were at war on two 
fronts, expenditures exceeded the $100,- 
000.000.000 mark. The round-figure to¬ 
tal was about $100,031,000,000. It was 
not until August 10, 1945, of the new 
fiscal year—which is the present fiscal 
year—that the Japanese sued for peace 
on the general terms which had been 
prescribed by the Allied Powers. There¬ 
fore, this also being a war fiscal year, 
expenditures necessarily will run large. 
The expenditure total for July approxi¬ 
mated the monthly expenditure totals of 
a number of months when a two-front 
war was in progress. August 1945—the 
month in which the Japanese capitu¬ 
lated—was the first month over a long 
period in which a definite downward 
trend commenced. Following the Japa¬ 
nese capitulation, demobilization started 
quickly and we began to cancel orders 
and terminate contracts. The “arsenal 
of democracy” began to wane, and now in 
its place we see each day a growing civil¬ 
ian industry. The herculean task of 
demobilization largely will be accom¬ 
plished in this fiscal year. Some of it 
must continue beyond the end of June 
because of the magnitude of the under¬ 
taking. The speed and progress of ac¬ 
complishment thus far is deserving of 
the highest commendation. 

The total expenditures for this fiscal 
year are estimated to aggregate $64,654.- 
000,000. That is the latest published 
amount. The 1946 Budget message, 
dated January 3, 1945, prophesied ex¬ 
penditures aggregating $83,000,000,000. 
The war’s end, therefore, if the latest re¬ 
vised projected 1946 fiscal year amount 
be realized, will lessen cash outgo the 
present fiscal year—partly a war year 
and the year in which demobilization 
largely will be accomplished—the tidy 
sum of $18,500,000,000. 

For the fiscal year 1947, commencing 
coming July 1, expenditures were esti¬ 
mated in the January 1946 Budget mes¬ 
sage to total $35,800,000,000. The 
amount for obvious reasons included 
contingent factors. At the same time, 
1947 income was estimated at $31,500,- 
000,000. The excess of outgo over in¬ 
come of approximately $4,300,000,000, it 
was indicated, would be met. not by 


adding to the public debt, but by drawing 
upon an excess of cash in the Treasury 
for paying maturing obligations. Such 
excess Is in consequence of cash with¬ 
drawals falling below the amdUnt of 
financial provision made to meet ex¬ 
penditures the current fiscal year predi¬ 
cated upon the assumption that the Jap¬ 
anese war would continue well beyond 
the time It actually ended. There was 
to be no deficit, therefore, in the next fis¬ 
cal year and no addition to the public 
debt according to earlier prediction and 
the mode of financing projected. 

The picture is somewhat altered by 
later studies of the Budget Bureau, 
though according to later studies the 
net result may not be different. Receipts 
are now expected to be higher than es¬ 
timated last January. But they may be 
dissipated by obligations now outstand¬ 
ing not maturing until after the close of 
the present fiscal year. In a statement 
released by the President on April 11, 
1946, it was announced, and I quote, “Re¬ 
ceipts in fiscal year 1947 will be substan¬ 
tially higher than estimated. However, 
some of the reduction in expenditures for 

1946 is a deferral of expenditures into 

1947 or subsequent years. It is too early, 
therefore, to make any reasonably accu¬ 
rate betterment of estimates for 1947.” 

In other words, owing to a number of 
Imponderables the January, 1946, fore¬ 
cast for the fiscal year 1947 must stand 
for the present. 

May I remind you that not merely 
since January 1946, but since VJ-day in 
August, 1945, we have been bending all 
energies to get disbursements down to 
levels looking to a balanced Budget in 
the fiscal year commencing less than 3 
months hence. Better still, if that were 
at all possible, it would result in a surplus. 

It is more of an undertaking than is 
generally understood. In the first place, 
we must get current fiscal year opera¬ 
tions so ordered and contracted as to 
avoid entering the new fiscal year either 
with large unliquidated commitments or 
with carry-over programs growing out of 
the war. Secondly, new appropriations 
for the new fiscal year, now being pro¬ 
cessed, must be limited as closely as may 
be practicable to essentials. And, third¬ 
ly, we must resist to the utmost all legis¬ 
lation not essential to the post-war econ¬ 
omy, to effectuate which would occasion 
further Treasury demands. 

I shall speak of the first two “musts” 
in a moment. Let me first emphasize the 
importance of the third—legislation call¬ 
ing for new appropriations. We are in a 
situation where we cannot have Budget 
balancing, and sooner or later further 
tax reduction, if we Indulge in new pro¬ 
grams or projects which mean additional 
dollars out of the Treasury for the very 
sufficient reason that such dollars would 
not be there without further borrowing. 
A great many of the propositions submit¬ 
ted to this Congress, bills now pending 
in the committees,«are propositions for 
deficit spending, propositions to borrow 
money and increase the public debt, when 
the Imperative need is reduction of the 
Federal debt. 

I need not amplify that statement; fig¬ 
ures already made available speak for 
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themselves. The semaphore shows red. 
We can close our eyes to it and.«contlnue 
to operate on borrowed money to the 
extent that borrowing may be practi¬ 
cable—and there is a limit, for we all 
recognize with the war over the patriotic 
impetus to buy Government bonds is 
largely gone. On the other hand, we can 
pursue, with determination, the hard road 
of denial and try to get our financial 
house in order. It is a question of 
whether the Congress can practice denial 
when constituents ask for appropriations 
and contributions to the States, in co¬ 
operation with State activities, when the 
States are in much better financial posi¬ 
tion to carry those burdens than the Fed¬ 
eral Government. 

Getting back to the first “must”—on 
July 1,1945. unexpended and unobligated 
funds of the armed services and of war 
related branches of civilian agencies ag¬ 
gregated approximately $157,000,000,000. 
That amount included then imavailed of 
contractual authorizations. Our first re¬ 
sponsibility following VJ-day was to pre¬ 
vent the expenditure or obligation of as 
much of that amount as was practicable. 
Due to the foresight of the Appropria¬ 
tions Committee—if the House and the 
country are disposed to give credit where 
credit is due—^machinery had already 
been set up for the ascertainment of sur¬ 
pluses and the certification thereof to the 
Congress for resolution. Undei this pro¬ 
cedure we have rescinded, including the 
pending rescission bill, $57,407,562,040. 
which has already passed the House and 
is now pending in the Senate, and which 
I trust will be agreed to without material 
reduction. We have rescinded, includ¬ 
ing this bill and $5,246,046,297 of con¬ 
tractual authorizations, a total—I can¬ 
not emphasize this too strongly—$62,- 
653 608,337. Never before in the fiscal 
history of this or any other coimtry has 
there been reclamation of funds in such 
amount. That much has been salvaged 
so far. There will be more and there 
must be more if the Budget is to be bal¬ 
anced in the next fiscal year. But the 
Army and Navy, according to figures con¬ 
tained in House document No. 394, have 
obligations which if not appreciably re¬ 
duced will occasion expenditures in this 
fiscal year and in the new fiscal year 
which simply cannot be absorbed within 
the expenditure totals that have been 
prophesied for such fiscal years. It can¬ 
not be done unless we take advantage of 
this opportunity for rescission. That is 
our biggest problem, and is the major key 
to Budget balancing in the fiscal year be¬ 
ginning July 1 next. Repeating the 
statement made on the floor a few weeks 
ago. appropriation rescissory measures 
have assumed a new significance in 
bringing about the reduction of national 
obligations to a degree that the Presi¬ 
dent’s expenditure goals may be fully 
realized. 

As to the second must, which relates 
to new appropriations for the ensuing 
fiscal year, lev me give you a break-down 
of the 1947 Budget estimates by general 
objects. I hope you will examine and 
weigh this tabulation carefully. Bear in 
mind that it is a statement of estimates 
of appropriations and not of projected 
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expenditures. The summary is as 


follows; 

National defense.$12. ISO, MS. 7^2 

Xntereat on the puhlio debt. 5» 000,000 000 
Refunds (customs. $10,000.- 
000; internal revenue. 

$1.570,007.000)_ 1.680.007,000 

Veterans’ pensions and 

benefits_i. 787,181, OOO 

Aids to agriculture_ 486.586.000 

Social-security program—.. 093.028,600 

Retirement fv.nde_ 620.048.800 

General public works_ 1.008,629.272 

General government__ 1,608.824.802 

Statutory publlo-debt re¬ 
tirement_ 582, 716, 164 

Anticipated supplementals. 875.000.000 

Total. 28. 282.139, 610 


• 

This total excludes trust funds, ex¬ 
penses payable from the postal revenues, 
and appropriations payable from reve¬ 
nues from the District of Columbia. 
The total of such exceptions is 
$1,375,178,320. 

After examining these objects and 
amounts. I think you will agree, if we pass 
over national defense, there is little room 
for substantial pruning. The House has 
passed thus far four of the regular an¬ 
nual appropriation bills involved in the 
^ures recited and on the four bills has 
effected reductions aggregating approxi¬ 
mately $144,000,000. If the past is any 
criterion, that reduction will be less as 
the bills become law. 

There is another regular annual bill 
pending, in which the committee has 
made reductions totaling about $56,000.- 
000. It is evident, therefore, when we 
speak of lopping off billions at this time, 
that we are indulging in proposals that 
are utterly impracticable. 

Then the question arises as to whether 
we can cut items for national defense. 
The Committee on Appropriations is 
being urged to increase the Navy’s bud¬ 
get. The Army's budget has not yet been 
presented. You might sound out your 
people on the Navy's budget. It con¬ 
templates the provision of obligational 
availability amounting to $4,499,000,000. 
According to the press, the Naval Affairs 
Committee, or its distinguished chair¬ 
man, is doubtful that the amount pro¬ 
posed by the President will be adequate. 
1 do not understand why the question is 
raised now instead of in January, when 
the President's fiscal program was pub¬ 
licized and when it met with such coun¬ 
try-wide commendation. The actual 
budget turned out to be but $1,000,000 
less than the budget projected in Jan¬ 
uary. There was no complaint then, so 
why now? 

1 shall include as a part of my remarks 
an editorial on the Navy's l^udget. which 
appeared in the Washington Post early in 
March. It contains much food for 
thought. 

NAVY PSOTSST 

President Truman took exception yester¬ 
day to the Navy’s objection to the cuts in 
the Navy’s budget which were authorized 
by the President. He promised that the 
Director of the Budget would state the case 
lor the reduction at an early meeting of the 
House Naval Committee, in the meantime 
our fieeh refuses to creep over the Navy al¬ 
legation that a budget of $4,224,000,000 wiU 
condemn the Navy to the status of a care¬ 
taker force. It seems to us tihat $4,224,000.- 
000 Is a tidy little kitty with which to fur¬ 


nish a naval estahhehment: it is five times 
the 1939-40 budget, and a sixth more than 
the 1840-41 budget. The notion that the 
out represents a ’’scrapping” or a ’’stran- 
gUlatlqp,” as Chairman Vinson Intimated, is 
fantastic. 

Perhaps the operation was not done ex¬ 
pertly. But even Admiral Nlmltz says that 
the question of what should be the size of the 
Navy Is ’’anybody's guess.” In other words, 
a bookkeeper could figure out the slee of a 
naval establishment as well or as 111 as a 
navallst. In this category of guesses Is the 
reason for the Budget Bureau’s, or the Presi¬ 
dent’s action. Our guess Is that the cut 
was Intended as a means of promoting a 
settlement of the issue of unification. The 
unification bill, in spite of the cogent memo¬ 
randum of the President of December 18. 
is still lying fallow. How can anybody say 
what the size of the naval establishment 
should be till the armed services have been 
reorganized in line with the modern develop¬ 
ment of combined operations? 

A navy, according to the classical concept, 
exists mainly to fl^t navies, and we have 
just sunk the only navy that wss ever a 
menace to us. Where is the navy afloat that 
is anything like a rival to the American 
Navy? There is no such establishment, of 
course; and, accordingly, Chairman Vinson's 
analogy with the aftermath of World War I, 
when our Navy lagged behind our potential 
enemies, falls to the ground. Admiral Nimitz 
complains that the lessened budget would 
halt woiTc on 28 ships now under construc¬ 
tion. These represent, he said, ‘‘the latest 
ideas in shipbuilding and embody the lessons 
of the war.” The lessons of the war lay not 
in shipbuilding but In organization. And 
the overriding lesson of the war Is that cnxr 
national defense is a unit and. in conse¬ 
quence, requires a unitary organization. 
Congress will be equally at sea with Admiral 
Nimitz In figuring out the proper size of 
the Navy till there is at least a unified gen¬ 
eral staff. Harmony in working together in 
the national interest Is impossible to develop 
In the existing set-up. no matter how many 
joint committees are established. 

In conclusion, may I can attention to 
the futility of attempting to curtail ex¬ 
penditures If we do not pursue a con¬ 
sistent and determined course of system¬ 
atic retrenchment? Cutting here and 
adding there does not help. You have 
been doing some adding, but the cutting 
since VJ-day. outside of the rescissory 
measures, chiefly has been in taxes. I 
recall that back in November, even after 
the vote to reduce taxes—and that was 
a roll-call vote—the committee proposed 
to eliminate $128,475,000 of funds re¬ 
quested for rivers and harbors and flood- 
control projects, but its proposal was dis¬ 
regarded. Such divergent courses simply 
are not reconcilable. 

Mr. Bernard M. Baruch gave some 
sound advice a few days ago when ap¬ 
pearing before the Banking and Currency 
Committee. According to the press, in 
offering a 14-polnt plan, his second point 
was. and I quote; 

stop decreasing taxes until the budget is 
balanced. ’There may be wisdom In rein¬ 
stating the $6,000,000,000 tax reduction. 

In this connection I am including the 
entire text of the statement by the Presi¬ 
dent released on April II. 1946: 

8TATSMXNT BY TKX PEISIOXNT 

Since the Budget mesaage waa laaued in 
January, the outlook for both revenuea and 
eiq>enditurea for 1946 haa changed materially. 
Revenues proved to be oonaiderably higher 
than we anticipated, while expendlturee are 
now expected to be lower than the January 


eatlmatea. The reaeona for these changes are 
ntuneroiu. As ueual. as the year advances, 
revlelons of the Rudget are necessary. 

The main reason lor the Improved revenue 
outlook is that we are well on the highroad to 
full peacetime production. There have been 
many headaches for the administration; the 
readjustment pains of our economy have been 
acute—and they are not yet over. But when 
we look at^the record of production and m- 
ployment slnoe VJ-day. we see that we have 
done better than we felt warranted in count¬ 
ing on. a few, months ago. In spite of the 
dittculties and complexities of the dynamic 
period through Which we are moving, we are 
better off than we were after World War I, 
and we have good reason to be gratified. We 
now anticipate net receipts for fiscal 1946 of 
$42,800,000^0. which Is about $4^00.000.000 
above the January estimate. 

The reducUone in the expenditure esti¬ 
mates are due to a variety of causes. Borne 
expected expenditures have not materialized; 
others have been deferred to a future period; 
some have been reduced, and some savings 
have been effected. Some of the largest re¬ 
ductions are due to the high civilian demands 
for goods of every description, which have 
deferred execution of the Government’s pro¬ 
grams. The public-works program has been 
delayed owing to shortages of materials and 
the difficulty of placing contracts. Dis¬ 
bursements by the Export-Import Bank have 
fallen below expectations since the countries 
to which we extended lines of credit have 
been unable to get goods. Outlays of the 
Commodity Credit Corporation have been 
much lower than anticipated because buoy¬ 
ant demand has kept agricultural prices at 
their celling levels. Consequently, price-sup¬ 
port operations have been lower than antici¬ 
pated and the Corporation has been able to 
liquidate large Inventories. 

Part of the reduction in expenditures can 
be ascribed to greater economies of govern¬ 
ment operation and more rapid demobiliza¬ 
tion than we had expected. On the other 
hand, veterans’ expenditures a)e expected to 
be above the original estimates. It Is now 
estimated that budget expenditures will 
amount to about $64,70000,000 In fiscal 1046, 
which Is about $2,600,000,000 below the Janu¬ 
ary estimate. 

Thus, with receipts of $4,300,000,000 higher, 
and expenditures of $2,600,000,000 lower, we 
expect a budget deficit of about $21,700,000,- 
000, which Is almost $7,000,000,000 below the 
January estimate. 

For the second half of fiscal year 1946, we 
expect a deficit of about $.3 600,000,000. For 
the January-March quarter in 1046 receipts 
exceeded expenditures by $800,000,000—for 
the first ilme since 1830. This surplus was. 
of course, due to the heavy tax receipts in 
March. For the Aprll-June quarter, expen¬ 
ditures are expected to exceed receipts by 
$4,400,000,000. owing largely to the payment 
on account of the International Monetary 
Fund and Increases in Interest, refunds, and 
public works expenditures. 

We are on the way toward a balanced Budg¬ 
et. Receipts In fiscal 1847 will be substan¬ 
tially higher than estimated. However, some 
of the reduction In expenditures for 1946 is 
a deferral of expenditures Into 1947 or sub¬ 
sequent years. It Is too early, therefore, to 
make any reasonably accurate betterment of 
estimates for 1847. 

It is the aim of our fiscal policy to balance 
the budget for 1847 and to retire national 
debt in boom times such as these. In our 
present fight against Inflation, fiscal policy 
has a vital role to play. A continuation of 
our present policy, which Is to maintain the 
existing tax strucUire for the present* and 
to avoid nonessentlal expenditures. Is the 
best fiscal contribution we can make to eco- 
fiomio stahllity. 

Mr. TABER. Mr. Speaker, I move to 
atrike out the last word. 
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Mr. Speaker* this is a resolution 
brought to the House by the Committee 
on Appropriations to meet the pay roll 
and the obligations of the Government 
resulting from the pay raise bill, prin¬ 
cipally Public Law 106 relating to the 
general service and Public Law 134 re¬ 
lating to the Post Office Department. 
There has previously been provided in the 
urgent deficiency bill which passed thd 
House a couple of months ago $228,000,- 
000 and now there is being provided 
$181,000,000. There are very substantial 
items which 1 estimate in the neighbor¬ 
hood of $300,000,000 out of savings and 
lapses on other appropriations that have 
been made which have been used to meet 
these pay-roll obligations in other 
bureaus and agencies. It is an item that 
is an obligation of the Government and 
we have nothing to do but make the ap¬ 
propriation. The mechanics of how it 
will be done has already been explained 
by the gentleman from Missouri or myself 
under the reservation of right to object, 
on bringing the bill up. 

Are there any questions that the 
gentleman from Pennsylvania desires to 
ask? 

Mr. RICH. The gentleman from Mis¬ 
souri made the statement that the income 
for 1947 was estimated to be $31,500,000,- 
000. That was evidently made in Janu¬ 
ary. I wonder if there has been any re¬ 
vision on that estimate from January to 
this time because of the strikes and 
things that we are having In this coun¬ 
try and industry being hampered, 
whether they expect to get that $31,500,- 
000,000 that he figures he is going to 
have for a balanced budget. Personally, 

I do not think he is going to anywhere 
near approach it. But I wonder if they 
could figure on that amount. 

Mr. TABER. Of course, in that $31,- 
5OO.OC0.OOO, there were figured various 
estimates of various people with reference 
to income tax and the miscellaneous in¬ 
ternal revenue tax. 

I would imagine that unless there was 
some substantial change in the revenue 
bills, or something of that kind, that we 
should get that amount of revenue, be¬ 
cause our current income-tax revenues 
and miscellaneous tax revenues are run¬ 
ning quite considerably above what was 
originally estimated when this budget 
was presented the 1st of January. 

Mr. RICH. That was on account of 
the income taxes that were paid on the 
15th of March by corporations. 

Mr. TABER. Well, It was to a large 
extent on account of the miscellaneous 
internal-revenue taxes going up. So 
many people are currently spending a 
great deal of money for many of those 
items that carry internal-revenue taxes. 

The SPEAKER. The time of the gen¬ 
tleman from New York has expired. 

Mr. TABER. Mr. Speaker, I ask 
unanimous consent to proceed for two 
additional minutes. 

The SPEAKER, Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. RICH. I would like to ask the 
gentleman this question: I note that soon 
we will take up the War Department 
civil functions appropriation bill, which 
includes millions of dollars for rivers and 


harbors. We are going to have all kinds 
of requests for assistance to States for 
various things. In my judgment there 
Is no State but what is in better shape 
than the Federal Government to take 
care of its own finances. I think we 
should do something to discourage the 
States and political subdivisions from 
coming here and expecting the Federal 
Government, which is now $275,000,000,- 
000 or more in debt, to provide the 
money. I think we should do something 
as a Congress to discourage that practice. 

Mr. TABER. I would hope that some¬ 
thing might be done along that line. I 
have always voted against these various 
schemes to Increase Federal spending. 
On the other hand, when you have a bill 
like this, you have to meet it. You can¬ 
not get away from it. The House has 
voted probably $2,000,000,000 of expen¬ 
ditures that will be chargeable to 1947 
in addition to what has been authorized 
at the time Budget was sent up here, in¬ 
cluding the Army and Navy pay raise, 
the Federal employees* pay raise, and all 
that sort of thing. Of course, we do not 
know what those would be, finally. 

The SPEAKER. The time of the gen¬ 
tleman from New York has again ex¬ 
pired. 

Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent that 
the joint resolution be considered as 
read. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis¬ 
souri? 

There was no objection. 

The joint resolution was ordered to 
be engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 

PHILIPPINE TRADE ACT OP 1946 

Mr. DINGELL. Mr. Speaker, I call 
up the conference report on the bill 
(H. R. 5856) to provide for trade rela¬ 
tions between the United States and the 
Philippines, and for other purposes, and 
I ask unanimous consent that the state¬ 
ment may be reqd in lieu of the report. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich¬ 
igan fMr. DingellI? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 

Conference Report 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
6866) to provide for trade relations between 
the United States and the Philippines, and 
for other purposes, having met, after full 
and free conference, have agreed to' recom¬ 
mend and do recommend to their respective 
Houses as follows: 

That the House recede from its disagree¬ 
ment to the amendments of the Senate num¬ 
bered 5, 6, and 7. 

amendments numbered 1, 2, 3, AND 4 

That the House recede from Its disagree¬ 
ment to the amendments of the Senate num¬ 
bered 1, 2, 3, and 4, and agree to the same 
with amendments as follows: Omit the mat¬ 
ter proposed to be Inserted by the Senate 
amendments and on page 11 of the House 
engrossed bill strike out all after the word 
"exceed" in line 16 through line 21, and In¬ 


sert in lieu thereof the following: "962,000 
short tons (the equivalent of 860,000 long 
tons), of which not to exceed 66,000 short 
tons (the equivalent of 60,000 long tons) may 
be refined sugars; except that during the 
period from January 1, 1974, to July 8, 1974, 
both dates inclusive, such total amount shall 
not exceed 476.000 short tons (the equivalent 
uf 425,000 long tons). of which not to exceed 
28,000 short tons (the equivalent of 26,000 
long tons) may be refined sugars." 

And the Senate agree to the same. 

R. L. Doughtom, 

JxRS Coopxa, 

John d. Dxnqell, 

A. Willis .Robxbtson, 

Harold Knutson, 

Daniel A. Rked, 

Rot O. Woodruff, 

Managers on the Part of the House, 
David I. Walsh, 

Alben Barklet, 

Tom Connallt, 

Harry P. Byrd, 

Robert M. La Pollette, Jr., 
Robert A. Taft, 

Managers on the Part of the Senate, 
Statement 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 5856) to provide for 
trade relations between the United States 
and the Philippines, and for other purposes, 
submit the following statement in explana¬ 
tion of the effect of the action agreed upon 
by the conferees and recommended in the 
accompanying conference report: 

Amendment No. 1: The House bll* fixed the 
quota for sugars at 860,000 short tons. The 
Senate amendment fixed it at 850,000 long 
tons. The conference agreement fixes It at 
952,000 short tons, which is the same num¬ 
ber of pQunds as 850,000 long tons. 

Amendments Nos. 2, 3, and 4: These are 
amendments dependent on the action taken 
with respect to amendment No. I, and the 
conference agreement makes corresponding 
changes In the Senate amendments. 

Amendments Nos. 6. 6, and 7: These are 
clerical amendments, and the House recedes. 
R. L. Douohton, 

Jerx Cooper, 

John D. Dingell, 

A. Willis Robertson, 

Harold Knutson, 

Daniel A. Reed, 

Roy O. Woodruff, 

Managers on the Part of the House, 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. DINGELL, I yield for a question. 

Mr, RICH. The conferees have in¬ 
creased the sugar quota to the Philippine 
Islands, raising it to 850,000 long tons. 
It exceeds the quota adopted by the 
House. Is this increase satisfactory to 
the sugar States, such as Louisiana and 
Florida, for cane, and Michigan and Col¬ 
orado, for beet sugar? 

Mr. DINGELL. I may say to the gen¬ 
tleman from Pennsylvania that, as he 
already knows, conferences always re¬ 
sult in compromise. In this instance the 
Senate accepted the entire House bill, 
with the exception of substituting long 
tons for short tons, to conform with the 
850,000 long-ton sugar quota that is now 
provided In the existing law. Obviously, 
there was no compromise possible on the 
figure of 850,000, it being the same in 
both bills, no intermediate ton exists 
between a long ton and a short ton, un¬ 
less the committee had created a ton 
of its own medium ton of 2,120 pounds 
instead of the long ton of 2,240 pounds. 
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That would have been the only compro¬ 
mise possible. So it was sugg^ed by a 
member of the minority that the only 
way out of the dilemma was to make 
it 052.000 short tons, the eauivalent of 
850.000 long tons; in other words, we 
agreed to accept the original figure in 
the law. which also was the Senate figure. 
Had it not been for the war, had it not 
been for the devastation of the Philip¬ 
pines, had it not been for the need for 
rehabilitation of trade between the two 
countries, there would not have been any 
opportunity whatsoever to change the 
present tonnage in the quotas. That is 
one. if not the principal, reason for re¬ 
storing the existing quota. 1 did not 
want to take advantage of the Filipinos 
In their hour of need. 

I hope that answers the question of 
my friend, because I would not say that 
everybody in Colorado. Michigan, and 
Louisiana is satisfied or would not want 
to see some cut In the quota. 

Mr. RICH. The only thing I am get¬ 
ting at now is to finally and eventually 
eliminate this subsidy we are paying the 
sugar producers in the States. Eventu¬ 
ally it has got to stop. Are we going 
to give more consideration to the Philip¬ 
pines than we are to our own producers? 

Mr. DINQELL. I believe my friend 
will concede that subsidies on sugar are 
not controlled by these figures. 

Mr. RICH. Certainly it Is, It is the 
amount we consume in this country that 
guarantees the price to our own sugar 
producers. Unless we take care of our 
own sugar producers they are going to 
be out of luck and we are going to be 
out of sugar. 

Mr. DINQELL. I may say to my 
friend the question of increasing the 
quota for our own people is not involved 
in this at all. There is a great oppor¬ 
tunity for increased quotas for years to 
come for our local producers in both cane 
and beet sugars because of the present 
increased per capita consumption and 
further because of the increase in our 
population. 

Mr. CURTIS. Mr. Speaker, will the 
gentleman 3 deld? 

Mr. DINQELL. I yield to the gentle¬ 
man from Kansas [Mr. Curtis] a mem¬ 
ber of the subcommittee. 

Mr. CURTIS. Will the gentleman 
state what the amount of the Philip¬ 
pine sugar quota now is under this con¬ 
ference report? 

Mr. DINQELL. As I take it to be, if 
the 850,000 long tons are converted into 
short tons It means 952.000 short tons. 

Mr. CURTIS. The gentleman is not 
suggesting that he arrived at a compro¬ 
mise, is he? Is it not true that you have 
accepted the Senate version as to quan¬ 
tity? 

Mr. DINQELL. I hope I have not 
misled anybody. That is precisely what 
we did; I said at the outset that the only 
thing that would be a compromise be¬ 
tween the two actions would have been 
to split the existing long ton and short 
ton into a new intermediate ton of our 
own creation which instead of being 2,000 
pounds or 2,240 pounds, would be a medi¬ 
um ton of 2.120 pounds. That would 
be the only possible compromise that 
could have been worked out. 


Mr. CURTIS. Mr. Speaker, 1 reaUxe 
that any attempt to defeat this eohfer- 
ence report at the present time would be 
futile; consequently, I am not anxious to 
waste the time of the House. I do wish 
to state, however, that, in my opinkm, 
this is not satisfactory to a great many 
people in this country. It is also my 
opinion that it is not for the best inter¬ 
ests of the Philippine Islands and I think 
in that statement I am supported by a 
good many people who have spend years 
in the Philippine Islands and know 
something about the situation. 

I am also aware of certain representa¬ 
tions made to the Senate Finance Com¬ 
mittee, part of them off the record, by 
certain individuals who are interested in 
this bill that were totally false and mis¬ 
leading and known to be false at the time. 
As I say, the conference report cannot 
be held up. 

Mr. DINQELL. Mr. Speaker, I may 
say that the gentleman from Nebraska 
has been most diligent in his efforts to 
safeguard the interests of the sugar pro¬ 
ducers in this country, in the subcom¬ 
mittee, and throughout the entire pro¬ 
ceedings. He made some very effective 
statements and put up a very brave 
fight. 

Mr. RICH. Mr. Speaker, will the 
gentleman yield further? 

Mr. DINQELL. I yield to the gentle¬ 
man from Pennsylvania. 

Mr. RICH. Mr. Speaker, I just want to 
say that the House passed a bill con¬ 
taining 850.000 short tons. Now the con¬ 
ferees have agreed to 850.000 long tons. 
You are increasing the sugar quota of 
the Philippines 102,000 tons of sugar. 

Mr. DINGELL. In short tons. 

Mr. RICH. We are increasing it 102,-’ 
000 tons over what it was. 

Mr. DINQELL. No. We are not in¬ 
creasing it at all above what is provided 
under existing law. The gentleman will 
understand the cut was made In the 
House from long tons to short tons only 
because we considered a Philippine trkde 
bill, but the present tonnage allowance 
or sugar quota for the Philippine Islands 
is 860,000 long tons. This action of the 
conferees merely restores the long ton¬ 
nage. I may say to the gentleman again, 
lest he did not get my first explanation, 
that that was the only change the Senate 
made in the House bill. It merely re¬ 
stored the tonnage to 850,000 long tons, 
which is already in the existing law. 

Mr. RICH. But, nevertheless, we are 
increasing it from what was passed by 
the House 102,000 tons. 

Mr, DINGELL. That Is right. 

Mr. RICH. You cannot get away from 
that. 

Mr. DINGELL. 102,000 short tons in 
order to restore the tonnage to existing 
law. 

Mr. LYNCH. Mr. Speaker, will the 
gentleman yield? 

Mr. DINQELL. I yield to the gentle¬ 
man from New York. 

Mr, LYNCH. The 850,000 long tons is 
the same amount that has been in exist¬ 
ing law lor the past 20 years; is that 
correct? 

Mr. DINQELL. That is correct. 


Mr. LYNCH. It Is the same amount 
that was in ^e original bill Introduced 
by the gentleman from Missouri [Mr. 
Bkll], chairman of the Insular Affairs 
Committee? 

Mr. DINQELL. The gentleman's 
statement is uniformly correct. 

Mr. REED of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. DINOELL. I yield to the gentle¬ 
man from New York. 

Mr. REED iff New York. May I say in 
this connection that, of course, this quota 
is not satisfactory to all of us, but in order 
to get the legislation Which we felt they 
should have and have at once because of 
the independence of the Philippine 
Islands coming along on July 4 , we had 
to give in a little here and there in order 
to get this legislation. 

Mr. DINOELL. That Is true. We, the 
members of the committee, found fault 
with the bill in the matter of the monop¬ 
oly provisions and we found fault with 
it with regard to tonnage, and for other 
reasons, but this is one of these pressing 
matters. We were then, and more so 
now, right under the gun. Time was of 
the essence. July 3 is the last day on 
which the Philippine Commonwealth Is 
a dependency of the United States. We 
had a task to perform and we Just do 
not have any time to lose. 

Mr. DURHAM. Mr. Speaker, will the 
gentleman yield? 

Mr. DINGELL. I yield to the gentle¬ 
man from North Carolina. 

Mr. DURHAM. Will the Philippine 
Commonwealth be able to meet this 
quota this year? 

Mr. DINQELL. I doubt very much, no 
matter what you do here, that the Phil¬ 
ippine Commonwealth can reach the 
quota in less than 3 years. But that will 
not affect the sugar production in this 
country or the amount of sugar which 
we can get offshore. There will be a 
serious shortage of sugar in the United 
States for some time to come, because 
there is a serious shortage of sugar 
throughout the world. 

To give the gentleman an illustration 
the Philippine Islands, which ordinarily 
consume 100,000 tons of their own large 
and normal production, for the year 1945 
produced only 13,000 tons, so they had 
to import 87,000 tons to actually meet 
their own demands. Now that is a seri¬ 
ous all-around situation. So this quota 
figure has been inserted, as the members 
of the Committee know, because we are 
trying to induce the mill owners and the 
plantation owners to produce sugar in 
that country to get back to production 
as early as possible in order that we can 
rehabilitate the heroic people of that 
unfortimate country. And they are our 
friends. 

Mr. RICH. Mr. Speaker, if the gen¬ 
tleman will yield further, the gentleman 
recalls distinctly, does he not. that in 
1940 we destroyed 250,000 tons of sugar 
in Puerto Rico. We destroyed 250,000 
tons of sugar in the Virgin Islands, and 
then you started up the rum plants there 
to use up sugar even in the face of that 
destruction. That is a terrible refiection, 
but that Is water over the dam. 

Mr. DINQELL. That may be right, 
but that is water over the dam. 
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Mr. Speaker, I move the previous 
question on the conference report. 

The previous question was ordered. 
The conference report was agreed to. 

A motion to reconsider was laid on 
the table. 

PHIUPPINE ISLANDS RKHABIUTATION 
ACT 

Mr. BEXX. Mr. Speaker, I call up 
the conference report on the bill (8. 
1610) to provide for the rehabilitation 
of the Philippine Islands, and for other 
purposes, and ask unanimous consent 
that the statement of the managers on 
the part of the House be read in lieu 
of the report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 

conucrbnci aiPORT 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 1610) 
to provide for the rehabilitation of the 
Philippines, having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the House recede from its amendment 
numbered 24. 

That the Senate recede from Its disagree¬ 
ment to the amendments of the House num¬ 
bered 1, 2. 3. 4. 6, 6, 7. 8. 9, 10, 11, 12, 13, 14, 16, 
16 17, 18, 10. 20, 21, 22, 23, 26. 26. 27. 28. 29. SO. 

31. 32, 33 34 35. 36. 37. 38. 39. 40, 41, 42. 43. 44, 

46. 46. 47. 48. 49, 50. 61, 62. 63. 54. 55. 66. 67. 68. 

69. 60, 61. 62. 63. 64. 66. 66, 67. 68. 69. 70, 71, 72. 

73, 74, 76. 76. 77. 78. 79. 80. 81. 82, 83. 84. 86. 86, 

87. 88. 80, 00. 01. 92. 93, 04, 95, 96, 07. 08, 09, 
100, 101, 102, 103, 104, 106, 106, 107, 108, 109, 

no. Ill, 112, 113, 114, 116, 116, 117, 118, 119, 

120, 121, 122, 123, 124, 125, 126, 127, 128, 129, 

130. 131. 132, 133, 134, 136. 136, 187, 138, 139, 

140. 141, 142. 143, 144; and agree to the same. 

And agree that the title be amended to 
read: “An Act for the Rehabilitation of the 
Philippines.” 

C. Jasper Beix, 

J. W. Robinson, 

£o Gossett, 

Richard J. Welch, 

W. Steruno Cole, 
Managers on the Part of the House. 

M. E. Tydinob, 

Carl Hayden, 

B. K. Wheeler, 

A. H. Vandenberg, 

Managers on the Part of the Senate. 

STATEMENT 

The manrgers on the part of the House at 
the conference on the disagreeing votes of the 
two Houses on the amendments of the House 
to the bill (S. 1610) to provide for the re¬ 
habilitation of the Philippines, submit the 
following statement In explanation of the 
effect of the action agreed upon by .the con¬ 
ferees and recommended In the accompany¬ 
ing conference report: 

The Senate recedes on all amendments ex¬ 
cept No. 24. The House recedes on amend¬ 
ment No. 24. 

Amendment No. 24 limited unincorporated 
associations, trusts, and corporations who 
could qualify as claimants for compensation, 
to those composed of Individuals who are 
qualified persons under the act. 

The effect of receding from amendment No. 
24 Is to remove such limitations and to qualify 


unincorporated associations, trusts, and cor¬ 
porations on the basis of their nationality 
and residence and without reference to who 
composes or owns any interest In them, ex¬ 
cept that no payments can be made to such 
unincorporated associations, trusts, and cor¬ 
porations which are owned or controlled by 
enemy aliens and persons who have been 
found guilty of collaborating with the enemy 
or of any act involving disloyalty to the 
'United States or the Philippines, or either of 
them. This restores subsection (4) of sub- 
paragraph (b) of section 102 to read exactly 
as it was reported to the House by the Com¬ 
mittee on Insular Affairs, with the committee 
amendments as agreed to. 

C. Jasper Bell, 

J. W. Robinson, 

Ed Gossett, 

Richard J. Welch. 

W. Sterling Cole, 
Managers on the Part of the House. 

Mr. BELL. Mr. Speaker, I move the 
previous question on the conference 
report. 

The previous question was ordered. 

The conference report was agreed to. 

A motion to reconsider was laid on 
the table. 

WAR DEPARTMENT CIVIL FUNCTIONS 
APPROPRIATION BILL, 1947 

Mr. KERR. Mr. Speaker, I call up 
the conference report on the bill (H. R. 
5400) making appropriations for the 
fiscal year ending June 30,1947, for civil 
functions administered by the War De¬ 
partment, and for other purposes, and 
ask unanimous consent that the state¬ 
ment of the managers on the part of the 
House be read in lieu of the report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
North Carolina? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 

Conference Report 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the Senate to the blU (H. R. 
5400) making appropriations for the fiscal 
year ending June 30, 1947, for civil func¬ 
tions administered by the War Department, 
and for other purposes, having met, after 
full and free conference, have agreed to 
recommend and do recommend to their re¬ 
spective Houses as follows; 

That the Senate recede from Its amend¬ 
ment numbered 4^2- 

Amendment numbered 2: That the House 
recede from Its disagreement to the amend¬ 
ment of the Senate numbered 2, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed by said amend¬ 
ment Insert ”$110,125,260”; and the Senate 
agree to the same. 

Amendment numbered 3: That the House 
recede from Its disagreement to the amend¬ 
ment of the Senate numbered 3, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed by said amend¬ 
ment insert **$144,066,000”; and the Senate 
agree to the same. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend¬ 
ment of the Senate numbered 6, and agree 
to the same with an amendment as follows: 
In lieu of the sum named in said amendment 
Insert **$750,000**; and the Senate agree to the 

Amendment numbered 8: That the Rouse 
recede from its disagreement to the amend¬ 


ment of the Senate numbered 8, and agree 
to the same with an amendment as follows: 
In line 6 of tbe matter inserted by said 
amendment strike out the word “equal*' and 
Insert In lieu thereof the word **oompa- 
rable*'; and tbe Senate agree to the same. 

The committee of conference report In dis¬ 
agreement amendments numbered 1, 4, 6, 
and 7. 

John H. Kerr, 

Qborqe Mahon, 

W. F. NORRELL, 

Jos Hendricks, 

Michael J. Kirwan, 

Francis Case, 

Harve Tibbott, 

Managers on the Part of the House. 
Elmer Thomas, 
carl Hayden, 

John h. Overton, 

Elbert D. Thomas, 

Chan Gurney, 

C. Wayland Brooks, 

Clyde M. Reed, 

Managers on the Part of the Senate. 

Statement 

The managers on the part of the House at 
the conference on the disagreeing votes of the 
two Houses on the amendments of the Senate 
to the bill (H. B. 6400) making appropriations 
for the fiscal year ending June 30, 1947, for 
civil functions administered by the War De¬ 
partment. and for other purposes, submit 
the following statement In explanation of the 
effect of the action agreed upon and recom¬ 
mended In the accompanying report, as to 
each of such amendments, namely: 

Amendment No. 2, rivers and harbors: Ap¬ 
propriates $110,126,250. Instead of $118,551.- 
260 proposed by the Senate and $97,883,260 
proposed by the House. The increase over 
the amount carried In the House bill pro¬ 
pones to include the following projects In the 


amounts indicated: 

Crescent City Harbor, Calif_$1,000,000 

New Haven Harbor, Conn_ 600, COO 

Bridgeport Harbor, Conn_ 100,000 

St. Johns River, Fla., Jacksonville 

to Lake Harney_ 800.000 

St. Johns River, Fla., Jacksonville 
to the ocean (in addition to 

$83,000 allowed by House)_ 1,689.000 

Lake Worth Inlet. Fla__ 711,000 

Tampa Harbor, Fla (In addition 
to $10,400 allowed by House).... 200,000 

St. Marks River, Fla__ 71.000 

Savannah Harbor, Ga___ 1,000,000 

Gulf IntracoBstal Waterway (New 

Orleans district)-- 1,800, 000 

Bayous Petit Anse, Tlgre, and Car¬ 
lin. La.. 160,000 

Cape Vincent Harbor. N. Y.- 69, 000 

Cape Pear River, N. C., at and be¬ 


low Wilmington, and Northeast 
(Cape Pear) River, as author¬ 
ized In H. Doc. No. 131, 76th 
Cong.; S. Doc No. 83, 7eth 
Cong.; and S. Doc. No. 170, 76th 

Cong__-.- 1,000,000 

Channel from Pamlico Sound to 

Avon, N. C.. 16,600 

Columbia River, Oreg., and Wash., 

Umatilla (McNary) Dam (in ad¬ 
dition to $600,000 allowed by 
House for advance planning).. 2,000,000 
Columbia River between Vancou¬ 
ver, Wash., and Bonneville, 


Oreg. (In addition to $39,000 

allowed by House)- 200,000 

Columbia River and tributaries 
above OelUo Palls to mouth of 
Snake River, Oreg. and Wash.. 30,000 

Wlnyah Bay, S, C—.. 630.000 

Wolf River (Memphis Harbor), 

Tenn.._ 100,000 

Brazos Island Harbor. Port Isabel, 

Tex. 127. 600 

Sablne-Neches waterway, Texas.. 87,000 
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Sturgeon Bay and Lake Michigan 

Bhip canal. WiflcoxiBln- $11.000 

Wrangell Narrows. Alaska- 600.000 


Total increase in amend- 
ment No. 2.*_ 12,242,000 


Amendment No. 3. flood control: Appro¬ 
priates $144,066,000, Instead of $162,777,600 
proposed by the Senate and $110,814,000 pro¬ 
posed by the House. The increase over the 
amount carried in the House bill proposes to 
include the foUoa^ing projects in the amounts 


Indicated: 

Bull Shoals Reservoir, Ark. (In 
addition to $3,686,200 allowed 

by House).-.$1,414,800 

North Little Rock to Gillett, Ark. 160,000 

Augusta to Clarendon, Ark_ 600,000 

Van Buren, Ark_ 301,000 

Crawford County levee district. 

Arkansas_ 400,000 

McLean Bottom levee district No. 

3, Arkansas.-_ 204,200 

Near Dardanelle. Ark.. 203.300 

Conway County levy district No. 

6. Arkansas_ 360.700 

Conway County levee districts 

Nos. 1. 2. and 8, Arkansas_ 400.000 

Roland drainage district. Arkan¬ 
sas_ 831.600 

Little Rock to Pine blulf, Ark—. 460,000 

Holbrook. Arlz-—__ 243, 000 

San Oabriel River, Calif. 650.000 

Colorado Springs. Colo_ 476,000 

Cherry Creek Reservoir, Colo_ 2,968, 500 

AUatoona Reservoir, Oa. (In addi¬ 
tion to $4,000,000 allowed by 

House)_ 600, 000 

Clark Hill Reservoir, Ga. and 8. C. 

(in addition to $4,000,000 al¬ 
lowed by House)_ 500.000 

Heise-Roberts area, Snake River, 

Idaho... 260.000 

Stringtown, Port Chartres, and 

Ivy Landing, Ill__— 392.200 

Wood River levee, Illinois_ 400,000 

Preston drainage and levee dis¬ 
trict, Illinois. 100,000 

Harrisonville and Ivy Landing 

drainage levee district. Illinois. 426,000 

Farm Creek Reservoirs, HI. (in ad¬ 
dition to $100,000 showed by 

House). 600,000 

Cannelton, Ind- 600,000 

Kansas Cltys, Kans. and Mo. (in 
addition to $2,000,000 allowed 

by House)—-- 600,000 

Wichita and Valley Center, 

Kans__-.. 1,000.000 

Wolf Creek Reservoir. Ky. (in ad¬ 
dition to $3,600,000 allowed by 

House). 800,000 

Boeuf, Tensas Rivers, and Bayou 

Macon, La. 1,000 000 

Plnevllle. La. 128.800 

Aloha Rlgolette area. Louisiana.. 500, ooo 

Tuily Reservoir, Mass- 669,000 

Holyoke, Mass. (to provide for the 
Springdale section of the Hol¬ 
yoke project and Is in addition 
to $763,000 allowed by the 
House)—.. 344,000 


Big Sunflower. Little Sunflower, 
Hushpuckena. and Quiver Riv¬ 
ers and their tributaries and on 
HuU-Brakemlll Creek Canal, 
Bogue Phalla, Ditchlow Bayou, 
Deer Creek, and Steele Bayou, 


Mias__ 600,000 

Harlan County Reservoir, Nebr. 

(in addition to $1,600,000 al¬ 
lowed by House)_...... 260,000 

Garrison Reservoir, N. Dak. (in 

addition to $3,000,000 allowed 

by House)_ 1,000,000 

Baidhill Reservoir, N. Dak_ 800,000 

Huiah Reservoir, Okla..-- 2,600,000 

Tenkiller Perry Reservoir, Okla.. 1,000, OOO 
Jenks, Okla_ 249. 600 


Detroit Reservoir, Oreg. (in addi¬ 
tion to $1,500,000 allowed by 

House)--- $200,000 

Lookout Point Reservoir, Oreg— 1,000,000 

Willamette River, Oreg. (bank 

protection)_ 460,000 

EMt branch. Clarion River Res¬ 
ervoir, Pa-- 600,000 

Oahe Reservoir, 8. Dak, (for ad¬ 
vance planning and is In addi¬ 
tion to $100,000 allowed by 

House)__ 600,000 

Port Randall Reservoir, 8. Dak. 

(in addition to $1,000,000 al¬ 
lowed by House either for plans 
or initiating construction of 

this project)- 2,600,000 

Center Hill Reservoir, Tenn. (in 
addition to $3,500,000 allowed 

by House)—. 660.000 

San Angelo Reservoir a d Flood- 
way, Tex. (in addition to 
$40,000 allowed by House for 

advance planning)- 2,000, ooo 

Whitney Reservoir, Tex- 2,000,000 

Bluestone Reservoir, W. Va. (in 
addition to $3,600,000 allowed 
by House). 600.000 


Total increases agreed to 
by conferees In amend¬ 
ment No. 3_ 33, 761, 000 


Less following Senate 
decreases, agreed to 
by conferees: 

Tuttle Creek Reser- 
ervolr, Kans. (ad¬ 
vance planning). $400, 000 
Oologah Reservoir, 

Okla. (advance 

planning)_ 100 000 

- 600,000 


Net increase In amend¬ 
ment No. 3_ 33,261,000 

Amendment No. 4»^. Eliminates all lan- 
gauge proposed by the Senate. 

Amendment No. 6, flood control, Sutton 
Reservoir, W. Va.: Appropriates $760,000 in¬ 
stead of $1,000,000 proposed by the Senate. 

Amendment No. 8. Proposes to insert the 
word “comparable’* in place of the word 
“equal” and adopt Senate language. 

The language of this section as passed by 
the House had reference to Indian lands in 
North Dakota and In South Dakota above the 
Oahe Dam. Inasmuch as there are no appro¬ 
priations In the bill for the construction of 
any dam which would affect Indian lands in 
South Dakota above the Oahe Dam, the lan¬ 
guage In the amendment affecting Indian 
lands in North Dakota only is needed at this 
time. 

AMENDMENTS REPORTED IN DISAGREEMENT 

Following is a statement of the amend¬ 
ments reported In disagreement and of the 
motion that has been authorized by the man¬ 
agers on the part of the House to be made In 
regards to each: 

Amendment No. 1, relating to the amount 
of expenditures authorized for technical and 
clerical personnel in the Office of the Chief of 
Engineers: A motion to concur in the Senate 
amendment will he offered. 

Amendment No. 4, relating to the construc¬ 
tion of the Port Gibson flood-control project 
In Oklahoma: A motion to concur in the 
Senate amendment will be offered. 

Amendment No. 6. relating to flood control 
on Kings River and Tulare Lake, Calif.: A 
motion to concur in the Senate amendment 
will be offered with an amendment reading as 
follows: 

“Flood control. Kings River and Tulare 
Lake, California: For construction of works 
for flood control and other purposes on the 
Kings River and Tulare Lake, California, $1,- 
000,000, as authorized in Public Law Number¬ 


ed 634. Seventy-eighth Congress, second ses¬ 
sion, approved December 22, 1044: Provided, 
That none of the appropriation for the Kings 
River and Tulare Lake project, California, 
shall be used for the construction of the dam 
until the Secretary of War has received the 
reports as to the division of costs between 
flood control, navigstion, and other water 
uses from the Bureau of Reclamation and 
local organizations and. with the concur¬ 
rence of the Secretary of the Interior, shall 
have made a determination as to what the* 
allocation shall be: Provided further. That 
the reports from these continuing studlee 
shall be made not later than six months from 
the date of the enactment of this Act and 
that the agreement of concurrence shall be 
made not later than nine months from the 
date of the enactment of this Act." 

Amendment No. 7. relating to the employ¬ 
ment of labor, Panama Canal: A motion to 
concur in the Senate amendment will be of¬ 
fered with an amendment in line 13 of the 
enrolled bill, after the word “positions”, 
strike out the following language: "with the 
proviso that any positions now filled by per¬ 
sons not citizens of the Republic of Panama 
or the United States which are vacated for 
any cause shall be filled in compliance with 
the terms of this section as adopted for the 
fiscal year 1946”. 

John H. Kxrr, 

Gxorge Mahon, 

W. P. Norrell, 

Joe Hendricks, 

Michael J. Kirwan, 
Francis Cass, 

Harve Tibbott, 

Managers on the Part of the House. 

Mr. KERR. Mr. Speaker, I yield my¬ 
self 5 minutes. 

Mr. Speaker, the civil functions bill 
has reached its final stage for considera¬ 
tion. It represents the findings and con¬ 
clusions of 15 Members of the House and 
Senate who considered it for about 6 
weeks. 

During the recent World War very 
little work was done on the items in¬ 
volved and very little appropriation was 
made for them. There still remains a 
large backlog of these items which will 
have to be considered, and they will be 
coming before the House before very long. 

The items which appear in this bill 
have been authorized by law. They have 
been examined, surveyed, and approved 
by the Army engineers. All of them ex¬ 
cept a few the Budget has approved, and 
both the Senate and the House have ap¬ 
proved all the items in the bill. The 
items in. dispute have been finally agreed 
upon by both the Senate and House con¬ 
ferees, and are now before the House for 
its final approval. 

The amount approved by the Budget 
originally for these items was $338,- 
000,000. The House authorized an ex¬ 
penditure of $286,000,000 In respect to 
these items, and the Senate authorized 
an expenditure of $362,000,000. The con¬ 
ferees agreed upon the appropriation of 
$333,000,000, which is $5,000,000 be¬ 
low the Budget estimate. 

In the distribution of the money carried 
In this bill $20,000,000 was approved by 
the Budget for the Florida barge canal, 
the Appropriations Committees of both 
the House and the Senate struck out this 
item and decided to distribute this $20,- 
000,000 among other items in the bill 
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which are meritorious, which needed this 
money, and could judiciously use It. 

There is in the bill before us $75,000,000 
appropriated for miscellaneous items 
other than flood control and rivers and 
harbors items. This is not exclusively a 
flood-control or a rivers and harbors bill, 
or a bill exclusively for both; $110,000,000 
in this bill is for rivers and harbors con¬ 
struction and $144,000,000, of it is for 
flood control. 

Both the House and the Senate com¬ 
mittees have patiently and intelligently. 
I think, approached the matters in con¬ 
troversy and have come to a complete 
agreement. The approval of this con¬ 
ference report, in our opinion, is justl- 
flable. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. ^RR. I yield to the gentleman 
with pleasure. 

Mr. RICH. Instead of increasing this 
bill $33,000,000, at this time for rivers 
and harbors when the country is in such 
position that we have more jobs now 
than we have men to All them and if 
possibly we get a slow-down for some 
reason or other in the future, would it 
not be better to defer these until some¬ 
thing takes place and get the wheels of 
industry turning and the people produc¬ 
ing things in this countir so that we will 
have commodities and" stop inflation? 
Would it not be better by utilizing all 
the men you are going to put in these 
river and harbor projects by an expendi¬ 
ture of $33,000,000? It seems to me that 
would have been the wise thing. If you 
would have waited until next year or 
some time that you could do this without 
disturbing the economy of the country 
in getting back to normalcy, it would 
have been a fine thing. I hope you can 
convince the Senate they ought in some 
manner to hold up these projects until 
the day comes that you need this work 
to do. We are doing too many things 
now that are not necessary. I have an 
idea that a lot of these flood-control 
projects and rivers and harbors projects 
could be delayed for a year or so to the 
best interests of the country. I wish 
the gentleman and his committee would 
try to work and cooperate with the Sen¬ 
ate to defer some of these things until 
production gets equal to our consumption 
in this country by utilizing all the man¬ 
power that will be needed on these proj¬ 
ects in doing this work. 

Mr. KERR. Mr. Speaker, my purpose 
in requesting permission to extend my 
remarks is to place in the Record at this 
point a complete list of river and harbor 
and flood-control projects, giving the 
name of the project, the type of project, 
and the purpose for which the funds are 
to be spent, and the amount of funds 
allocated at the particular project. The 
tabulation Is as follows: 

JRivera and harbors 


New Haven Harbor, Conn...__ $600, COO 

Bridgeport Harbor, Conn........ 100,000 

New York Harbor, N. Y- 1,610,000 

Cape Vincent Harbor, N. Y-— 69,000 

New York and New Jersey Chan¬ 
nels. 8.634; 000 

Waterway on the coast of Vir¬ 
ginia.—_...---- 66,000 

Channel from Pamlico Soimd to 
Avon, N. C_- 16.600 


Cape Fear River, N. C., at and be¬ 
low Wilmington, and North¬ 
east (Cape Fear) River_$1,000,000 

Winyah Bay, 8. C_..... 630,000 

Savannah Harbor, Oa..._ 1,000,000 

Canaveral Harbor, Fla..'__ 830,600 

St. Johns River. Fla., Jackson¬ 
ville to Lake Harney_... 300,000 

St. Johns River, Fla., Jacksonville 
to the ocean ($88,000 allowed 
in House for advance plan¬ 
ning). 1,772,000 

Lake Worth Inlet, Fla. 711,000 

Tampa Harbor, Fla. ($19,400 al¬ 
lowed in House for advance 

planning)_ 210,400 

St. Marks River, Fla- 71,000 

MobUe Harbor. Ala_ 476,000 

Apalachicola. Chattahoochee, 

and Flint Rivers, Qa. and Ala_1,010,000 

Pearl River, Miss, and La- 1,010,600 

Bayous Petit Anse. Tigre, and 

Carlin, La.... 160, 000 

Oulf intracoastal waterway (New 

Orleans district)_ 1,800,000 

Gulf intracoastal waterway be¬ 
tween Apalachee Bay, Fla., and 
the Mexican border (Galveston 

district)_ 2,030,000 

Trinity River, Tex., $1,040,000 for 
advance planning and $450,000 
for commencement of con¬ 
struction _ 1,490, 000 

Neches and Angelina Rivers. Tex. 1, 600,000 
Sabine-Neches waterway, Texas. 37,000 
Brazos Island Harbor, Port Isa¬ 
bel, Tex. 127,600 

Crescent City Harbor, Calif-- 1,000,000 

Old River, Calif. 26,000 

Columbia River, Oreg. and Wash., 

Umatilla (McNary) Dam ($600,- 
000 allowed in House for ad¬ 
vanced planning)- 2, 600, 000 

Columbia River between Van¬ 
couver, Wash., and Bonneville, 

Oreg_ 239,000 

Columbia River at Bonneville, 

Oreg___ 806,800 

Columbia River and tributaries 
below Celilo Falls to mouth of 
Snake River, Oreg. and Wash— 30,000 
Mississippi River between the 

Ohio and Missouri Rivers_ 3,600,000 

Missouri River, mouth to Kansas 

City_ 1. 600, 000 

Missouri River, Kansas City, Mo., 


Ohio River open-channel work— 626,000 

Kanawha River, W. Va—.- 664,200 

Illinois waterway, Illinois- 160,000 

Wolf River (Memphis Harbor), 

Tenn..- 100.000 

St. Marys River, Mich_ 4,611,260 

Sturgeon Bay and Lake Michigan 

ship canal, Wisconsin_ 11,000 

Wrangell Narrows, Alaska_ 500,000 

Intracoastal Waterway from Jack¬ 
sonville to Miami, Fla__ 40.000 

Miami Harbor (Biscayne Bay), 

Pla___ 6,000 

Intracoastal Waterway from Ca- 
loosahatachee River to Anclote 

River, Fla—.— 116,000 

Alabama and Coosa Rivers, Ga. 

and Ala. 316,000 

Chocolate Bayou. Tex..—._- 6,000 

Guadalupe River, Tex__ 167,000 

Lavaca and Navidad Rivers, Tex.. 3,600 

Mississippi River between the 
Missouri River and Minne¬ 
apolis. Minn___ 289,000 

Missouri River at Port Peck, 

Mont---- 20,000 

Ohio River lock and dam con- ^ 

atruction_r- 28.000 

Harbors of refuge for Ught-draft 

vessels_..._................ 29,100 

Ashtabula Harbor, Ohio.....—• 6,000 

Buffalo Harbor, N. Y..-- 12,500 

Black Rock Channel and Tona- 
wanda Haybor, N. Y..........« 6,000 


Chetco River, Oreg...—._.... $2,000 

Depoe Bay, Oreg._ J. 000 

Snake River, Oreg., Wash., and 
Idaho-... 600,000 

Total—. 42,263, 760 

Flood control, general 
Mansfield Hollow Reservoir, 

Conn_ $1,446,000 

Union VUlare Reservoir, Vt_ 1,809.000 

Holyoke, Mass_ 763,000 

Holyoke (Springdale section) 

Mass. 344, 000 

Tully Reservoir. Mass_ 659.000 

Syracuse, N. Y-- 900.000 

Almond Reservoir, N. Y_ 1,100,000 

Bast Sidney Reservoir, N. Y__ 1,200,000 

Elmira, N Y. 640,000 

Sunbury, Pa- 900.000 

Williamsport, Pa_ 1,300,000 

Buggs island Reservoir. Va. and 

N. C. 3, 000, 000 

Clark Hill Reservoir, Ga. and 

5. C.. 4, 600,000 

Allatoona Reservoir, Ga_ 4,600.000 

Homoebitto River, Miss_ 14.000 

Narrows Reservoir, Ark- 1,600,000 

Bayou Bodcau, Red Chute, and 

Loggy Bayou. La_:_ 123,600 

Bayou Bodcau Reservoir. La__ 1,300,000 

Shreveport, La_ 900.000 

Blakely Mountain Reservoir, Ark. 1,000, 000 

Memphis, Tenn_ 1.000,000 

Buffalo Bayou, Tex_ 2,200,000 

Horde Creek Reservoir, Pecan 

Bayou, Tex_ 600,000 

Boeuf, Tensas Rivers, and Bayou 

Macon, La_ 1.000,000 

Pinevllle, La_ 128,300 

Aloha Rlgolette area, Louisiana.. 500,000 
Ban Angelo Reservoir and flood¬ 
way, Texas ($40,000 allowed 
by House for advance plan¬ 
ning)__ 2,040,000 

Whitney Reservoir, Tex_ 2,000,000 

Holbrook, Arlz_ 248, 000 

John Martin Reservoir, Colo_ 1,122,400 

Colorado Springs, Colo_ 476,000 

Cherry Creek Reservoir, Colo_ 2,968, 600 

Blue Mountain Reservoir, Ark... 1,132, 600 

Clearwater Reservoir. Mo_ 2.000,000 

Norfork Reservoir, Ark__ 1,000,000 

Bull Shoals Reservoir, Ark.— 6,000,000 

North Little Rock to Gillett, Ark. 150,000 

Augusta to Clarendon, Ark_ 600, 000 

Van Buren, Ark_ 301, 000 

Crawford County levee district, 

Arkansas _ 400,000 

McLean Bottom levee district No. 

3, Arkansas_ 204, 200 

Near Dardanelle. Ark_ 203, 300 

Conway County levee district No. 

6. Arkansas__ 860, 700 

Conway County levee districts 

Nos. 1, 2, and 8, Arkansas- 400, 000 

Roland drainage district, Arkan¬ 
sas _ 331,600 

Little Rock to Pine Bluff, Ark— 460. 000 
Dennison Reservoir, Tex, and 

Okla... 3,000, 000 

Canton Reservoir, Okla_ 2,600, 000 

Fort Gibson Reservoir, Okla_ 3.500,000 

Wlster Reservoir, Okla_ 1,760.000 

Hulah Reservoir, Okla_ 2,600,000 

Tenklller Ferry Reservoir, Okla.. 1,000,000 

Jenks, Okla. 249. 500 

Fall River Reservoir, Kans-- 2,000,000 

Hutchinson, Kans_ 800,000 

Wichita and Valley Center. Kans. 1,000,000 

Kansas City, Mo. and Kans_ 2,600,000 

Kanopolis Reservoir, Kans_ 1,972,000 

Harlan County Reservoir. Ncbr— 1,760,000 

Garrison Reservoir, N. Dak- 4,000,000 

Baldhlll Reservoir, N. Dak. 800,000 

Heise-Roberts Area, Snake River, 

Idaho..-.— 260.000 

Council Bluffs, Iowa__ 600, 000 

Omaha. Nebr- 800,000 
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Missouri River between Kenslers 
Bend, Nebr.. and the Combina¬ 
tion Bridge at Sioux City, 

Iowa___ W60,000 

Wolf Creek Reservoir, Ky-- 4,300,000 

Dale Hollow Reservoir, Tenn. and 

Ky. 1,465,000 

Center Hill Reservoir, Tenn.—- 4,160,000 

Mounds and Mound City, Ill-- 700,000 

Btrlugtown, Fort Chartre, and 

Ivy Landing, Ill.— 892,200 

Wood River levee, Illinois- 400,000 

Preston drainage and levee dis¬ 
trict, Illinola... 100,000 

Harrlsonvllle and Ivy Landing 

drainage lev^e district, Illinois^ 426,000 
Farm Creek Reservoirs, DL 
($100,000 allowed by Hoxise for 

advance planning)—-—- 600,000 

Oannelton, Ind—-- 500,000 

Newport, Ky_—— 800,000 

Delaware Reservoir, Ohio- 1, 600,000 

Muskingum River Reservoirs, 

Ohio_- 1. 548.000 

Portsmouth-New Boston, Ohio... 1,000,000 
Bluestone Reservoir. W. Va..— 4.000,000 

Massillon, Ohio.__ 1,001,000 

Parkersburg. W. Va...-..--- 600,000 

Sutton, W. Va-- 760.000 

Dewey Reservoir. Ky-—- 610,000 

Dillon Reservoir, Ohio_ 2,000,000 

Youghlo^eny River Reservoir, 

Pa.. 619. 200 

Conemaugh River Reservoir, Pa.. 2,600,000 

Punxsutawney. Pa__ 666,000 

Bast Branch, Clarion River Reser¬ 
voir, Pa_ 600,000 

Elkins, W. Va. 662.900 

Coal Creek drainage and levee 

district, lUlnols. 666,400 

Mount Morris Reservoir, N. Y- 1,000,000 

Los Angeles River, Calif......... 3,000,000 

Ban Gabriel River, Calif..- 650,000 

Detroit Reservoir, Oreg- 1.700,000 

Dorena Reservoir, Oreg_ 2,018,200 

Lookout Point Reservoir, Oreg... 1,000,000 
Willamette River. Oreg. (bank 

protection) __-_—_- 460.000 

Tacoma, Wash- 807,600 


Big Sunflower, Little Sunflower, 
Hushpuckena, and Quiver 
Rivers and their tributaries 
and on Hull-Brakemlll Creek 
Canal. Bogue Phalla, Dltchlow 
Bayou, Deer Creek, and Steele 


Bayou, Miss--- 600,000 

Oahe Reservoir, 8, Dak. (for ad¬ 
vance planning)_ 700,000 

Fort Randall Reservoir, S. Dak. 

(for planning and Initiating 

construction)_ 2,500,000 

Kings River and Tulare lake, 

Calif. 1,000,000 

The following are items and amounts 
recommended for advance planning: 
Blackstone River Basin: West 

HIU Reservoir, Mass- $40,000 

Thames River Basin: 

East Brlmfleld Reservoir, 

Mass. 20,000 

South Coventry Reservoir, 

Conn.—_— 85,000 

Connecticut River Basin: 

West River Reservoirs. Vt... 230,000 

North Hartland Reservoir, 

Vt.- 70, 000 

North Springfield Reservoir, 

Vt. 70,000 

Bouaatonlc River Basin; Thom- 
aston Reservoir, Conn..-—.. ISO, 000 

tiSke Champlain Basin: 

Bast Barre Reservoir, Vt— 84,000 

WrightavUle Reservoir, Vt— 20,000 

Waterbury Reservoir, Vt._ 8.000 

Hooslo River Basin: North 
Adams, Mass——.——— 10,000 


Busquehanna River Basin: 

Copes Comer Reservoir, 

N.Y.- $180,000 

Bwoyerville and Forty Fort, 

Pa___ 80.000 

Oenegantslet Reservoir, 

N. Y.. 80,000 

South Plymouth Reservoir, 

N. Y_ 100,000 

Roanoke River Basin: Phllpott 

Reservoir. Va--- 300,000 

Colorado River Basin: 

Lake Brownwood Reservoir. 

Tex___ 42,000 

Bagle Lake to Matagorda, 

Tex_ 75,000 

White River Basin: 

Greers Perry Reservoir, Ark- SO, 000 

Lone Rock Reservoir, Ark... 28.000 

Table Rock Reservoir, Mo_ 100,000 

Arkansas River Basin: 

Optima Reservoir, Okla- 60,000 

Mannford Reservoir, Okla— 80,000 

Neodesha Reservoir, Kans.. 76,000 

Elk City Reservoir, Kans__ 76,000 

Upper Mississippi River Basin: 

Red Rock Reservoir, Iowa— 200,000 

Sabula, Iowa..- 3.500 

Coralvllle Reservoir, Iowa— 62,000 

Joanna Reservoir, Mo- 60,000 

Galena. Ill_ 6,000 

Turkey River at Elkport, 

Iowa__ 2.000 

Red River of the North Basin; 

Pembina River Reservoir, 

N. Dak. 85,000 

Tongue River Reservoir, 

N. Dak. 86,000 

Park River Reservoir, 

N. Dak-.— 80,000 

Missouri River Basin: 

Sioux City, Iowa_ 20.000 

Arlington Reservoir, Mo__ 60,000 

Richland Reservoir, Mo- 60,000 

Missouri River Levees, Sioux 
City, Iowa, to the mouth. 1,000,000 

Ohio River Basin: 

Shenango Reservoir, Pa., and 

Ohio..— 100.000 

Eagle Creek Reservoir, Ohio. 90,000 

Allegheny River Reservoir, 

Pa_.-. 166,000 

Turtle Creek Reservoir, Pa.. 41,000 

Rldgway, Johnsonburg, 

Brockway and vicinity, 

Pa_ 120,000 

Latrobe, Pa_ 20,000 

Dillonvale and Adcna, Ohio. 81,000 

Burr Oak Reservoir, Ohio_ 31,000 

Roseville, Ohio_ 6,000 

Jackson Cut-off, Ky_ 6,000 

Carrolton, Ky_ 15, 000 

Greenup, Ky_ 16,000 

Cleves, Ohio_—_- 10,000 

Ashland, Ky_ 8,000 

Maysvllle, Ky_ 7,000 

Levee Unit No. 5, Wabash 

River, Ind_ 40,000 

Indianapolis (Warfleight 

section), Ind_ 30,000 

Mining City Reservoir, Ky.. 40,000 

Colorado River Basin (Arlz.): 

Alamo Reservoir, Arlz__ 90,000 

Santa Ana River Basin; 

Ban Juan Reservoir. Calif_ 60,000 

Ban Antonio Reservoir, 

Calif. 80,000 

Carbon Canyon Dam and 

Channel, Calif_ 60,000 

Los Angeles Oosinty drainage 
area: 

Compton Creek, Calif_— 86,000 

Pacoima, Wash, Calif- 61,000 

Rio Hondo Channel, Calif.. 40,000 

Rubio Canyon and Baton 

Wash, Calif_ 40,000 

Ventura River Basin: 

Ventura River Le'^^, Oalif- 60,000 


8acramento-8an Joaquin Basin: 

Hogan Reservoir, Oalif—— $27,000 

Farmington Reservoir, 

Calif.. 80,000 

Buooess Reservoir, Calif—— 120,000 

Tuolumne River Reservoir, 

Calif. 6.000 

New Melones Reservoir, 

Oalif .. 286,000 

Folsom Reservoir, Calif_ 160,000 

BUngs River and Tulare Lake 
Basin, including Pine Plat 

Reservoir, Calif. 200,000 

Merced County stream group, 

California_ 60,000 

Pacific coastal area: 

Pajaro River, Calif_ 25, 000 

Willamette River Basin: 

Quartz Creek Reservoir, 

Oreg. 130,000 

Sweet Home Reservoir, 

Oreg. 100,000 

North Pacific Coastal area: 

CoquUle River Basin, Oreg— 12,000 

Nehalem River Basin, Oreg. 2,600 

Arlington, Oreg. (Alkali 

Canyon)_ - 4,000 

Recreational developments— 
investigations and plans_ 150,000 

Total. 142,480,600 


Mr. KERR. Mr. Speaker, I yield 20 
minutes to the gentleman frcrni Michigan 
[Mr. Engel]. 

Mr. ENGEL of Michigan. Mr. Speaker, 
when the regular civil functions bill came 
before the House some weeks ago, I 
pointed to the record and gave the de¬ 
tails showing t^at there were 700 flood- 
control projects on the War Department 
6-year program, which, together with 
many more rivers and harbors and Irri¬ 
gation and reclamation projects, will cost 
$7,000,000,000. I stated at that time that 
I did not see how we could carry out that 
program in view of the condition the 
Treasury is In. I believe that the time 
is not so far distant, when the Treasury 
Department will be unable to raise either 
by the sale of bonds or by taxation, the 
money required to meet the appropria¬ 
tions made by the Congress. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr. ENGEL of Michigan. I yield. 

Mr. KEEFE. In line with what the 
gentleman is now saying, the Congress 
heard the admonition of the chairman of 
the Committee on Appropriations this 
morning that the yardstick should be 
that appropriations, however desirable, 
ought to be indispensable to qualify for 
expenditure In view of the condition that 
the Treasury is in, 

I want to ask the gentleman, in his 
opinion, are the items, especially those 
of increase that are contained in the 
conference report, items that would fall 
within the formula announced by Chair¬ 
man Cannon this morning, namely, that 
they are Indispensable, or do they fall In 
the character of items that may be con¬ 
sidered merely desirable? 

Mr. ENGEL of Michigan. Of course, 
they are not indispensable. 

Now, may I proceed? I have been a 
member of the War Department Sub¬ 
committee of the Appropriations Com¬ 
mittee for the past 10 years. This is the 
tenth annual civil^functions bill and 
will be the tenth annual War Depart- 
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ment bill which has come through that 
subcommittee during that time. While 
this bill was not perfect, I was never 
more pleased with a bill that went 
through the House which came from the 
Civil Functions Committee than I was 
with this bill as it left the House. I was 
never more bitterly disappointed In the 
actions of a conference committee and 
a conference report than I have been In 
the results of this conference and report. 

A great many Members of this House 
on both sides of the aisle came to me 
with projects. Wherever I thought that 
Member’s project was worthy and should 
be put in the bill. I supported it. 

This bill has deteriorated from a good 
bill into one of the worst pork-barrel 
bills that has come from a conference 
committee with which I have had any¬ 
thing to do during the 12 years I have 
been a Member of this House. 

There are 21& projects in this bill in 
34 States as it came from conference. 
The total appropriation amounts to 
$254,000,000. Those 216 projects will 
cost at least $2,000,000,000. Many of 
these project costs have not yet been ac¬ 
curately determined. There has been 
too much patting on the back of the 
Engineer Corps of the United States 
Army. 

Mr. WIGQLESWORTH. Mr. Speaker, 
will the gentleman yield? 

Mr. ENGEL of Michigan. I yield. 

Mr. WIGQLESWORTH. Can the gen¬ 
tleman advise the House how many proj¬ 
ects, and the total cost of those projects, 
are included in this conference report 
which have not received the approval of 
the Bureau of the Budget? 

Mr. ENGEL of Michigan. I will get 
to that in a minute. 

Now, Mr. Speaker, I repeat there has 
been too much back patting the United 
States Engineer Corps. Their estimates 
have been very unreliable. To give you 
an Illustration—I mentioned this be¬ 
fore—we had before this House a project 
in Missouri known as the Osceola project. 
The estimated cost of this project by the 
Army engineers was $28,500,000. The 
actual cost when completed will be $65- 
000,000. The actual cost of another proj¬ 
ect was four times the amount estimated 
by the Army engineers. I told one gen¬ 
eral recently that if I were president of 
a corporation and my chief engineer told 
me that a project was going to cost 
$28,500,000 and it actually cost $65,000,- 
000,1 would kick him in the neck and get 
another chief of engineers. I am hoping 
that the present Chief of Engineers of 
the United States Army. Lieutenant Gen¬ 
eral Wheeler, a very fine and able officer, 
will change this policy and give us some 
real estimates on these projects so that 
we will know what a project will cost 
before we start construction. 

The deficiency bill passed last fall con¬ 
tained 118 flood-control projects. Of 
those 118 projects only a few have been 
finished. These 118 projects have now 
been increased to 216. 

Many of these projects contain power. 
I believe in public power when it is 
needed. I have never opposed a bill be¬ 
cause it contained public power. I firmly 


believe that we are now doing to the 
power Industry of America by degrees 
what Clement Attlee and the Socialist 
Party are doing to the banks and the 
coal mines in England in one fell swoop. 
We are socializing it. When we get 
through socializing the power Industry, 
the coal mines, the railroads, the banks 
and other institutions will be next. I 
am opposed to the socialization of in¬ 
dustry. 

When this bill left the House it con¬ 
tained $285,987,492, and was $52,651,000 
below the Budget. It came back from 
the Senate containing $361,618,000. an 
increase of $75,600,000 over the House 
bill or more than a 27-percent Increase. 
It was $22,980,000 above the Budget; and 
when you take out of the Budget the 
$20,000,000 for the Florida barge canal, 
which this House refused to pass, it is 
nearly $45,000,000 above the Budget. 

This bill contains 55 unbudgeted proj¬ 
ects, the total cost of which, according to 
the Army engineers, will be approxi¬ 
mately $218,000,000 but will actually run 
to about $300,000,000. 

We tried to save $74,000,000 by cutting 
out of this bill the $20,000,000 the Budget 
recommended for the Florida barge 
canal. The Senate used that $20,000,000 
to start projects which will cost some¬ 
where around $300,000,000. We kept 
$74,0004)00 from going down the canal, 
but the conference report is sending 
$800,000,000 down the river. 

I cannot go along with that sort of 
proposition, 

The bill as it now stands is, on its face, 
$5,400,000 below the Budget estimate. 
When we eliminate the Florida barge 
canal that the House struck out—it is 
actually $16,000,000 above the Budget. 

The Senate receded on $28,388,000 
worth of projects. The House receded 
on $47,244^000. There are 55 unbudgeted 
projects in this bill in 34 States which 
will cost, according to the engineers, 
$217,990,000 but will actually cost around 
$300,000,000. 

Mr. Speaker, I know how futile it is to 
try to stop a conference report which 
carries 216 projects. 1 tried it last fall 
when the bill had 118, and you know the 
result. 

The $20,000,000 I thought had been 
saved by eliminating the Florida barge 
canal is going to be spent a little dribble 
here and a little dribble there by starting 
projects which, as I stated, will ultimately 
cost $300,000,000. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. ENGEL of Michigan. 1 yield. 

Mr. RICH. The gentleman is doing a 
fine job in his effort to hold down ex¬ 
penses, and it seems to me we ought to 
put the membership of this House on 
record on this conference report for one 
reason if for no other—to show the peo¬ 
ple of this country who is for economy in 
Government. We hear many people say 
now that they are for economy in Gov¬ 
ernment. We ought to put them to the 
test. The time has arrived now when 
the people back home should know what 
the membership of this House is doing. 
1 hope the gentleman will take the lead. 


If he does not I trust somebody else will 
put the Members on record. 

Mr. ENGEL of Michigan. Mr. Chair¬ 
man, I have perhaps as many rivers and 
harbors in mv district as any other Mem¬ 
ber of this House. I can appreciate the 
pressure which is being brought to bear 
on the Members of Congress from the 
people back home. 

Mr. ROGERS of Florida. Mr. Speaker, 
will the gentleman yield? 

Mr. ENGEL of Michigan. I yield to 
the gentleman from Forida. 

Mr. ROGERS of Florida. Mr. Speaker, 
may I say that I regard the gentleman 
as one of the most conscientious and one 
of the most outstanding Members of this 
House. I am glad to note that he is 
looking at these projects from a merit 
standpoint. When you take this into 
consideration I am glad to see that he 
has recommended that’the appropriation 
of $711,000 be made for the Lake Worth 
project. My people have alreadv voted 
a bond issue for this. Feeling that the 
Congress was going to make this appro¬ 
priation the freeholders of that district 
voted a million dollars for this purpose. 
This money is now in the bank and can¬ 
not be spent until this appropriation is 
made by the Congress. I want to thank 
the gentleman. 

Mr. ENGEL of Michigan. I thank the 
gentleman. 

Mr. Speaker, I shall continue to op¬ 
pose this type of “pork barrel” appro¬ 
priations bill and want to be so recorded. 

Mr. KERR. Mr. Speaker. I yield 5 
minutes to the gentleman from South 
Dakota [Mr. CaseI. 

Mr. CASE of South Dakota. Mr. 
Speaker, any member who serves on the 
Appropriationr Subcommittee for the 
War Department with the gentleman 
from Michigan IMr. EngelI appreciates 
the conscientious way in which he ap¬ 
proaches his tajsk and also the diligence 
he shows. Certainly no Member of the 
House of Representatives can properly 
claim to have been more conscientious 
and industrious in protecting the Public 
Treasury than the gentleman from 
Michigan [Mr. Engel], and none is more 
entitled to recognition and commenda¬ 
tion than he. 

It should be pointed out, however, that 
when you get into a conference you are 
confronted with a practical situation if 
you are going to reach an agreement. 
The bill that is being brought back here 
today from conference is $5,408,011 below 
the total Budget estimate. It is true 
that the total amount for flood control 
exceeds the Budget estimate for flood 
control, but the savings in rivers and har¬ 
bors projects and other items gave us 
a leeway of something over $20,000,000 
in the bill as a whole. We did use some 
of that margin in meeting some of the 
Senate’s Increases, but the bill as a whole 
is $5,500,000,000 below the total Budget 
estimate. 

When the bill went over to the Senate 
they marked upward some 27 projects 
which had- no appropriations or for 
which there were lesser appropriations 
in the bill as it passed the House. In 
the conference some of those projects 
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were eliminated completely; In fact, In 
practically every instance, the figures 
proposed by the Senate were reduced. 

All of the projects proposed by the 
Senate had appealing merit and all of 
the increases had a certain amount of 
logic behind them. I might make quite 
a speech on the value of these flood- 
control projects to the Nation, particu¬ 
larly those in the Missouri Basin, but 
other Members would want to tell of 
those in which they have special interest. 
So I confine my remarks at this time to 
the dollar-sign subject and say that your 
conferees tried conscientiously to hold 
down appropriations while, at the same 
time, we provided what seemed to be a 
proper amount for the prosecution of 
the most urgent projects. 

The total Senate increase amounted 
to something over $75,000,000; $75,631,- 
000, to be exact.. A part of that was the 
restoration of cuts we had made in the 
House: a part was the addition of proj¬ 
ects for which there were supplemental 
estimates; and a part was for unbudg¬ 
eted items. The Budget sent up those 
supplemental estimates for some 16 proj¬ 
ects just as the House committee com¬ 
pleted its hearings. We did not hold 
hearings on those projects, but neverthe¬ 
less there were Budget estimates for 
them, and they were all put in in the 
Senate. That Is why the Senate increase 
of $75,000,000 over the House figure was 
only about $25,000,000 above the Budget 
Bureau’s total estimates for the civil 
functions bill. The Senate’s proposals 
were cut back about $30,000,000 in con¬ 
ference. So, in proposing the reductions, 
the House conferees accomplished a sav¬ 
ing of something over $5,000,000 below 
the Budget. 1 think the record should 
show that and should show that the 
House did achieve a reduction of approx¬ 
imately $30,000,000 from the figures pro¬ 
posed by the Senate. 

Mr. RICH. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. CASE of South Dakota. I yield to 
the gentleman from Pennsylvania. 

Mr. RICH. I realize that the House 
cut it down below the Budget estimates, 
but let me ask the gentleman this ques¬ 
tion: Has the gentleman any faith in ever 
hoping to get a balanced B^et if we do 
what the Bureau of the Budget recom¬ 
mends to the Congress? They will never 
balance anything. That has been proven 
in the last 10 or 12 years that I have 
been here. This Budget Bureau that we 
have down here Is one of the most ex¬ 
travagant organizations of government, 
and until we do something to cause them 
to realize that we have to get in the 
money before we can spend it on all of 
these projects, this Government is going 
on the rocks as sure as you live. 

Bir. CASE ot South Dakota. I recog¬ 
nize the fact that we cannot let the Bud¬ 
get Bureau write appropriations for the 
Congress. It must be remembered, how¬ 
ever* that the Senate of the United States 
Is elected by the people of the United 
States as much as the House of Repre¬ 
sentatives, and when you get into a con¬ 
ference and ybu have Senators taking 
one position and seeking to xiphoid the 
position of the Senate, and you have 
Members of the House seeking to uphold 


their position, what you have to do is 
to arrive at some point between the two, 
and that is what we did. As X say, we 
achieved about a $30,000,000 reduction 
below the figure of the Senate and we 
kept the total $5,403,000 below the total 
recommended by the Bureau of the Budg¬ 
et. That was the result of a very long 
conference and of several preliminary 
meetings by the House conferees. I per¬ 
sonally think we achieved about as good 
a result as could be obtained under the 
circumstances and 1 believe the confer¬ 
ence report should be accepted. 

Mr. KERR. Mr. Speaker, 1 yield 3 
minutes to the gentleman from Texas 
[Mr. Mahon! . 

Mr. MAHON. Mr. Speaker, I am not 
out of sympathy with the feeling of the 
gentleman from Michigan [Mr. Engxl] 
In regard to the need for greater econ¬ 
omy. Yet, the bill before us was the 
best bill we were able to get as a result 
of our conference with the Senate. I 
have no doubt but that the great ma¬ 
jority of the projects are meritorious 
projects. There are many hundreds of 
other projects in America that ought to 
be constructed tomorrow; there is no 
doubt about that. This is no waste of 
money. In any sense of the word, as I 
see it. American land and resources are 
wasting away at a rapid rate—at a rate 
of loss totaling hundreds of millions of 
dollars per year. We are not ahead in 
flood control and river and harbor im¬ 
provements. We are behind schedule. I 
dare say we are several generations be¬ 
hind schedule in harnessing and conserv¬ 
ing the land and water resources of our 
Nation. 

So, we have here the best bill we could 
get. Some of the work might possibly 
have been delayed. In fact, some of the 
work should be delayed, in my opinion, 
but the final details of the bill were a 
result of compromises, as Is always the 
case in legislative matters. But we pre¬ 
sent the bill without apology, and it is 
$5,000,000 below the Budget. Some are 
disappointed because the bill contains so 
many projects, others are disappointed 
because projects in their districts were 
not included. It wUl be noted that the 
sums approved for individual projects 
were considerably reduced in most in¬ 
stances. 

Mr. KEPAUVER. Mr. Speaker, will 
the gentleman yield? 

Mr. MAHON. I yield to the gentleman 
from Tennessee. 

Mr. KEFAUVER. I would like to ask 
the gentleman of the subcommittee 
about amendment No. 4%. That re¬ 
lated to an appropriation for a survey 
and preliminary work on a flood-control 
project for Chattanooga and Rossville, 
Qa. The gentleman will recall at the 
time the matter was up originally in the 
House a controversy was going on be¬ 
tween certain citizens in Rossville and 
Chattanooga as to the type of flood pro¬ 
tection, so it was not included in the bill 
as It passed the House. *rhe controversy 
was over a proposed reservoir in Georgia. 
This dispute was settled to the satis¬ 
faction of the Georgia people. The 
gentleman from Georgia, Judge Tasvxr, 
has withdrawn his opposition to the ap¬ 
propriation and I am advised has noti¬ 


fied some of the members of the confer¬ 
ence committee to that effect. 1 have 
spoken to most of the House members of 
the subcommittee, Including the gehUe- 
man from Texas, about the matter and I 
understood that since the controversy 
about the reservoir had been settled the 
House conferees would accept the Sen¬ 
ate amendment. Five hundred thou¬ 
sand dollars ^'as Included in the Senate, 
but it has been eliminated In conference. 
The gentleman will recall I talked with 
him a number of times about it Will 
the gentlman tell the reason for it not 
being included in the conference report? 

I would also like to be assured by the 
gentleman, that since this project has 
been authorized and since it has been 
recommendea by the Corps of Engineers 
and the Budget Bureau, that it has not 
been decided against on its merits and 
that it will be provided for in the future 
when any Impediments have been ironed 
out. 

Mr. MAHON. I will be glad to take a 
minute and state the position of the 
committee in regard to the Chatta¬ 
nooga, Tenn.-Rossville. Ga., flood-con¬ 
trol project. 

With respect to that project, there was 
much controversy in the House. The 
gentleman from Chattanooga was very 
much interested in securing approval for 
the project in the original House bill, but 
the committee did not put anything in 
the bill for the project, due to the con¬ 
troversy between Chattanooga and in¬ 
terested areas in Georgia. When the 
bill went to the Senate, the *denate in¬ 
cluded the sum of $500,000 for the project 
as a result of the fact that some of the 
differences between the city of Chatta¬ 
nooga and the area in Georgia had been 
ironed out after the bill had been passed 
by the House and sent to the Senate. 
But the Senate amendment contained 
the following proviso: 

Provided further. That In connection with 
the Chattanooga. Tcnn., and RoBsvllle. Ga.. 
flood-contiol project the State of TenneBsee 
or local Fubdlvlsions thereof tsdiall furnish 
the right-of-way for the entire project. 

Now here is what happened after the 
Senate included the Chattanooga project 
in the bill. The mayor of Chattanooga, 
as I understand it, wrote a letter to the 
Senator from Tennessee IMr. McKxllar] 
stating that he and other citizens op¬ 
posed the Senate amendment, and felt 
that the amendment, including the Chat¬ 
tanooga project in the bill, should be 
eliminated, and further action involving 
the project should be delayed pending a 
further clarification of the responsibili¬ 
ties of the city of Chattanooga with re¬ 
spect to the project. 

The amendment had been adopted in 
the Senate; it was a Senate amendment, 
not a House amendment. When the 
Senate proposed to withdraw its own 
amendment, and did withdraw it, there 
was nothing the House conferees could 
do to retain it in the bill. 

Now in further response to the question 
proposed by the gentleman from Ten¬ 
nessee, let me say that the project has 
not been abandoned; it Is not dead. Ac¬ 
tion has simply been temporarily sus¬ 
pended pending the time when local dif¬ 
ferences can be clarified and composed. 
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The project has been authorized by 
the Congress, as the gentleman well 
knows, and has been approved by the 
Army engineers and the Bureau of the 
Budget. The gentleman is In no way re¬ 
sponsible for the delay. In fact, he has 
sought in every possible way to pave the 
way for the project and expedite its con¬ 
struction. The delay is regrettable and 
disappointing to the gentleman and 
many of his constituents, but there is no 
reasonable doubt in my opinion but that 
the project will be provided for at a later 
date and the needed improvements 
made. 

Mr. KERB. Mr. Speaker, I yield 2 
minutes to the gentleman from Cali¬ 
fornia I Mr. QearhartI. 

Mr. GEARHART. Mr. Speaker, I have 
asked for this time just to clear up a 
question I have in mind. 1 notice that 
amendment No. 6 is rather specific in 
respect to some things, not so in respect 
to others. Also I notice that in Public 
Law 634 of the Seventy-eighth Congress 
there is a general provision of law hav¬ 
ing to do with the development of sup¬ 
plementary irrigation facilities upon 
War Department projects. The ques¬ 
tion I have in mind is this: Is it the in¬ 
terpretation of the conferees that the 
conference report, if adopted, will repeal 
section 8 of the act to which I have re¬ 
ferred insofar as the Kings River proj¬ 
ect is concerned, or will the two stand 
together and be construed together in¬ 
sofar as they can, any differences de- 
veolping, the conference report control¬ 
ling, since it is legislation subsequent in 
point of time? 

Mr. NORRELL. May I say to the gen¬ 
tleman that the conference report has 
not entirely satisfied some of us on the 
House side. I happen to be a member 
not only of the War Department Civil 
Functions Appropriations Subcommittee, 
but also the Subcommittee on Interior 
Department Appropriations. I am fa¬ 
miliar somewhat with this project. Some 
years ago, if the gentleman remembers, 
there was an effort made by the Inte¬ 
rior Department to construct this proj¬ 
ect as an Interior project. Opposition 
developed. The appropriation was not 
authorized. The Congress later provided 
that this project should be constructed 
by the War Department, as the gentle¬ 
man also knows. We did not allow the 
project on the Kings River on the House 
side when originally considering this bill. 
The bill went to the Senate and they put 
it in. We have tried to work out a com¬ 
promise with the Senate providing that 
the Bureau of Reclamation shall study 
the costs and allocations of flood con¬ 
trol, reclamation, and water use, and 
other subjects, and submit to the Army 
Engineers their findings. We provide 
that none of the money shall be used 
until the Secretary of War has received 
reports regarding costs between flood 
control, water use. and other subjects 
from the Bureau of Reclamation, with 
the concurrence of the Secretary of the 
Interior regarding determinations as to 
what the allocations shall be. We think 
in pursuing this course, the Secretary of 
War and the Secretary of the Interior 
can work out an agreement whereby the 


benefits of reclamation shall be preserved 
to the West. I will say to the gentleman 
that this committee does not want to 
interfere with the efficient operation of 
the Bureau of Reclamation. I do not 
believe that the Secretary of the In¬ 
terior will concur unle&s the benefits of 
reclamation are preserved. 

Mr. GEARHART. The gentleman’s 
explanation is very clear and definitely 
to the point. I am grateful to him for 
his very great consideration. Thank you 
very much. 

Mr. NORRELL. Mr. Speaker, If the 
gentleman will permit, 1 would like to 
state further that there is eliminated 
from this bill amendment No. 4^2, added 
by the Senate for the construction of a 
reservoir at Chattanooga, Tenn., and 
Other facilities. This amendment was 
placed in the bill by the Senate. The 
Senate managers insisted on receding. 
Under the rules of Congress they had a 
right to do this without concurrence of 
the House managers. The gentleman 
from Tennessee tMr. Kefauver], our very 
able Congressman from Chattanooga, 
has been very much interested in the re¬ 
tention of this item. He has done all 
humanly possible to secure favorable ac¬ 
tion. He is one of our most respected and 
admired colleagues and I regret that the 
Chattanooga project could not be al¬ 
lowed. I am reasonably certain, how¬ 
ever, that it can be Included in the next 
bill for construction of fiood-control 
projects. I thank the gentleman. 

Mr. KERR. Mr. Speaker, I yield 3 
minutes to the gentleman from New 
York [Mr. Rooney]. 

Mr. ROONEY. Mr. Speaker, I am glad 
to hear the answer given to the gentle¬ 
man from California by the gentleman 
from Arkansas [Mr. Norrell] with re¬ 
gard to amendment No. 5, reported in 
disagreement, concerning the Kings 
River project in California. As an east¬ 
ern Member of the House of Representa¬ 
tives and representing as I do eastern 
taxpayers, I have for some time been 
very much interested in the Central Val¬ 
ley project. This project has for years 
been made the subject of great contro¬ 
versy between selfish private interests 
and the Bureau of Reclamation which 
has been doing a fine job in California. 
The Bureau of Reclamation has been 
knocked about from pillar to post by the 
Pacific Gas & Electric Co. and by private 
land companies in the State of Califor¬ 
nia, to the detriment of the small farmer 
and the average citizen. One of the 
items in this project is the Pine Flat 
Dam. which the large private land com¬ 
panies propose to have built by the Army 
engineers with utter disregard for the 
provisions of the reclamation law. 

The area of irrigable land which would 
be covered by the proposed dam is owned 
to an extent of over 40 percent by six 
landowners, huge prosperous land com¬ 
panies, one of whom, the Kern County 
Land Co., owns practically an entire 
county in the State of California. It is 
and has all along been the purpose of 
these Interests, the power interests and 
these huge land companies, to prevent 
the building of multiple-purpose dams in 
Central Valley. Representing eastern 


taxpayers, I can see no reason for build¬ 
ing a dam, whether the Pine Fllit Dam 
on Kings River or the Isabella Dam 
on the Kem River, which is not a 
multiple-purpose dam so that revenue 
and repayment may flow back into the 
Federal Treasury under the reclamation 
law as the result of the development of 
power and the other phases of a multiple 
purpose dam. 

Mr. NpRRELL. Mr. Speaker, will the 
gentleman yield? 

Mr. ROONEY. I yield to the gentle¬ 
man from Arkansas. 

Mr. NORRELL. The only reason we 
are confronted with this proposition to¬ 
day is because Congress has passed a law 
sa^ng that this project shall be con¬ 
structed by the Army engineers. Until 
that act is amended or repealed, this 
Congress can do nothing except provide 
the funds for the War Department or not 
construct the project at all. 

Mr. ROONEY. At the same time may 
I say to the gentleman from Arkansas 
that it was the intention of Congress 
that all the provisions of the reclamation 
law survive in building these dams in¬ 
cluded in the flood-control program. I 
am perfectly willing to develop the West 
by the use of Federal funds, not as an 
outright gift but by advancement as a 
loan to be eventually repaid to Uncle 
Sam. If we were to proceed as advocated 
by the private Interests in California 
we might as well junk the Reclamation 
Act. One of its provisions, the subdivi¬ 
sion of land into 160-acre tracts, is wholly 
vitiated if we permit the building of a 
dam, such as Pine Flat Dam, merely for 
flood control. 

The provisions of the 1944 Flood Con¬ 
trol Act calling for the operation of all 
multiple purpose reservoirs under the 
reclamation law, together with the lan¬ 
guage of the present bill providing for 
allocation and, I presume, repayment 
under the reclamation law, is an essen¬ 
tial safeguard to the expen^ture of Fed¬ 
eral moneys for such projects as Pine Flat 
Dam. Only under the reclamation law 
can we get the broad distribution of 
benefits called for by the use of interest- 
free funds for water conservation proj¬ 
ects such as the Kings River project for 
which $1,000,000 is provided in the pend¬ 
ing conference report. Only under the 
reclamation law can we protect the 
small landowner and make available for 
sale to war veterans farms where they 
might make a decent livelihood. 

Mr. PATTERSON. Mr. Speaker, will 
the gentleman yield? 

Mr. ROONEY. I yield to the gentle¬ 
man fro m Calif ornia. 

Mr. PATTERSON. I want to concur 
100 percent with the gentleman from 
New York, and I want to compliment him 
for his frank and honest statement in 
regard to the Central Valley water proj¬ 
ect in California. He is 100 percent 
correct. 

The SPEAKER pro tempore (Mr, 
Mills) . The time of the gentleman 
from New York [Mr. Rooney] has ex¬ 
pired. _ 

Mr. PATTERSON. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remaxks at this point in the Record. 
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The SPEAKER pro tempore. I3 there 
ohjection to the request of the gentle¬ 
man from California? 

There was no obiectton. 

Mr. PATTERSON. Mr. Speaker, the 
huge power monopolies anh great land¬ 
holders of California have always op¬ 
posed the full development of the Cen¬ 
tral Valley program* They are still do¬ 
ing their utmost to undermine it and 
defeat its purpose. They have been 
successful in having an appropriation 
slipped into H. R. 5400 which will give 
to the Army engineers the task of con¬ 
structing two dams in CaUfomia—the 
Isabella Dam on the Kem River and the 
Pine Plat Dam on the Kings River. 

I want to see these dams built. I want 
to see construction on them get tmder 
way as quickly as possible. But I want 
to see them, built as multiple-purpose 
dams under the Bureau of Reclamation, 
so that they may provide low-cost water 
for irrigation and low-cost power for 
pumping, as well as fulfilling their fiood- 
control purpose. Only in this way and 
as part of the Central Valley program 
will these dams fully serve the farmers 
and consumers of California. 

For this reason, they must be con¬ 
structed by the Bureau of Reclamation, 
whose program of Central Valley devel¬ 
opment has already proven itself beyond 
a doubt. Under the Army engineers, 
these dams may be alienated and man¬ 
aged in a manner which may easily 
defeat the entire Central Valley project. 
Under the Army engineers, what will 
happen to the 160-acre limitation law? 
I have asked this question myself and 
been asked it many times by constitu¬ 
ents. This law must be upheld, if the 
small farmer is to be protected. It must 
be upheld If we wish to make farms avail¬ 
able to as many veterans of World War 
n as can qualify. It has been pointed 
out that under the Army engineers’ con¬ 
struction of these two dams the worthy 
principle of acreage limitation may be 
comrpletely set aside. 

I would like to explain the danger to 
the Central Valley program, to multiple- 
purpose dams, to the 160-acre limitation 
law. if we permit the Kings and Kem 
Rivers dams to be ccmstructed by a de¬ 
partment which, consciously or uncon¬ 
sciously, plays into the hands of the big 
power interests in opposition to the Bu¬ 
reau of Reclamation program. 

As long ago as May 5. 1941, the late 
President Roosevelt wrote the Secretary 
of War reaffirming an earlier decision 
that the Kings River project should be 
constructed by the Bureau of Reclama¬ 
tion. Then, as late as April 2. 1945, Mr. 
Roosevelt, when he signed the War De¬ 
partment’s civil functions appropriation 
bill for 1946, declared he had been re¬ 
luctant to do so because the bill con¬ 
tained appropriations to enable the 
Corps of Engineers to prepare plans for 
these projects in the Kings and Kern 
Rivers. Be added that in the near fu¬ 
ture he Intended to submit to Congress 
recommendations for legislation trans¬ 
ferring jurisdiction over all of the Cen¬ 
tral Valley projects to the Bureau of 
Reclamation—but meanwhile he died, 
and such recommendations u^ere never 
submitted. 


PIcfcIfig up the threuts of this sltua- 
Um, President Truman on June 2,1545, 
requested both the Bureau of Reclaina- 
tion and the Army engineers to make 
comprehensive reports of their plans. 
Now the plans have been cteveloped and 
the only thing delaying their submission 
to the President-—and a fair comparison 
of them—is the fact that the aovcrnor 
of California is holding them for further 
consideration. 

The Director of Public Works of Cali¬ 
fornia has asked that the Army engineers 
be granted funds for cimstruction work 
on the Kings and Kem Rivers dams. 
This request, plus Oovemor Warren’s 
delaying tactics, has jiurevented a com¬ 
parison of the two plans. I have had an 
opportunity to examine these plans and 
think there is no doubt that the Army 
engineers' plan is undesirable and should 
not be railroaded through the Congress 
before the r^rts which the President 
asked for have been received. 

A comparison of the two plans makes 
it amply clear that the Army engineers 
have no comprehensive plan for the de¬ 
velopment of the resources of the Central 
Valley. The Corps of Engineers docs 
have a physical ^an for flood control 
which comprises but a part of the Bu¬ 
reau of Reclamation's comprehensive 
plan. It is not the physical plan of the 
Army engineers that causes me deep con¬ 
cern, however; it is the policies under 
which they propose to develop their plan. 

These policies are clearly those that 
will promote land monopoly, bring about 
confusion in Federal administration until 
it become.s a joke, lead to unwarranted 
subsidies for a comparatively few land¬ 
holders. promote ruinous land specula¬ 
tion, waste the resources of California, 
and weaken the democratic process in 
California. 

The Corps of Engineers has intention¬ 
ally confused the processes of democratic 
government. While pretending to ob¬ 
serve the wishes of Congress, it has taken 
action which has had the direct effect of 
encouraging great land-owning interests 
of California to oppose the reclamation 
laws laid down by Congress yeairs ago 
and reaffirmed many times after search¬ 
ing debate upon the floors of the House 
and Senate. What is more, its action 
has encouraged the monopolistic inter¬ 
ests of California to thwart the will of 
the great masses of farmers and working¬ 
men of my State. This has been made 
clear to me in no uncertain terms by 
my constituents. I am firmly convinced 
that a majority of the people of Cali¬ 
fornia can no longer be hoodwinked by 
these interests. 

Mr. KERR. Mr. Speaker, I yield 5 min¬ 
utes to the gentleman from Pennsylva¬ 
nia [Mr. Rich]. 

Mr. RICH. Mr. Speaker, I am sorry 
that the conferees saw fit to bring this 
conference report here including 23 proj¬ 
ects involving over $12,000,000 for rivers 
and harbors, and about 40 flood control 
projects involving $38,000,000 additional. 
That means that is the amount of money 
necessary to start those projects, but. 
as the gentleman from Wchigan [Mr. 
Engsl] said, it will take probably $250,- 
000,000 before they are finished, and 
maybe four hundred or five himdred 
million. 


With a national Mat of $2^6,(100.000.- 
000, the Congress has got to beglh to ait 
the doth according to the Mnount of 
material have. They just do not 
have it in this country onyhinger. Econ¬ 
omy must prevail. It seems to me we 
should eliminate a great many of these 
projects, or at least hold them up for a 
year or two until you can go ahead and 
mUsh them. Wait until you have the 
labor and need the jobs. 

One of the greatest propositions that 
confronts this country and the Congress 
is the request that will be made here in 
the next few weeks. You will be asked 
to pass upon a loan to Great Britain of 
$3,750,000,000. That loan entails an 
amount of $4,400,000,000. If that loan 
is granted, and that agreement by the 
State Department is consummated, you 
are going to cancel $284KK).000,000 of 
lend-lease. All that Great Britain has 
ever paid back on that is $4,000,000,000, 
which leaves a net of $23,000,000,000. 
We have done everything possible to save 
those people, and there Is no reason now 
why we should obligate our children and 
our children's children and future gen¬ 
erations to try to help Great Britain any 
longer. 

It Is an imposition on the American 
people if you pass such legislation. They 
have not carried out their promises to 
the United States In any part. The loans 
in the last war of over $6,000,000,000 
are unpaid. No Interest paid. The loans 
that we hav^ granted them at different 
times are still hanging in the balance. 

I am not against Great Britain. I 
want to help them if I can, but I do not 
want to sink America. That is what we 
will do if we obligate ourselves any fur¬ 
ther. Two hundred and seventy-five 
billion dollars in debt and then talk of 
a loan of $4.000,000,000—someone Is not 
properly balanced in my judgment. 

Mr. CURTIS. Mr. Speaker, will the 
gentleman yield? 

Mr. RICH, I yield to the distinguished 
gentleman from Nebraska [Mr. Curtis]. 

Mr. CURTIS. Is the proposal for the 
British loan in this bill? 

Mr. RICH. No, it is not in this bill, but 
I want you to know it is coming here soon 
and you can be prepared to defeat such a 
monstrosity. 

If those fellows get that loan, they are 
going to socialize Great Britain by pur¬ 
chasing the railroads and the coal mines. 
They are going to take over the public 
utilities, and they are going to pay for 
them with the money of the taxpayers 
of the United States. That is what 
bums me up. I would not socialize 
America, so why help Great Britain to 
do it? 

Another thing. Great Britain has a 
budget of $16,650,000,000, whereas we 
have a budget of $35,000,000,000. We 
are bound to go in the red for the next 
3 years. We cannot help it with such 
spending. If we grant that loan to 
Great Britain they will have close to a 
balanced budget. So why are we obli¬ 
gating ourselves here to pull their chest¬ 
nuts out of the fire when It will be most 
detrimental to every man, woman, and 
child In America? Not only that; you 
are not going to pay the bill how; you 
are going to hand it on to your children 
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mnd your dtiU<lron*a ohU<lren and your 
great-grandohildren. You have no 
moral right to do it. You have no legal 
right to do It; you have no right to heap 
coals of hre on your great">grandchil* 
dren. 1 do not like the financial policy 
of this administration; they think of 
spend* spend, spend, spend, and do not 
toow where the money is coming from, 
and It seems as if they do not care. Jt 
is terrible, in my Judgment. That is 
not an honest thing for this Congress to 
do—^to loan any nation money. Let the 
banks dp It as before. It is not an 
honest thing for this Congress to try to 
obligate future generations for some¬ 
thing that we cannot pay for at the pres¬ 
ent time. It buins me up. And I want 
to say here that every man in Congress 
who votes for that loan will pay for it 
next November, that the people back 
home will remember when they come to 
vote next November; and do not think 
for a minute that they are not going to 
remember your action. 

If you have four thousand million to 
give away, give it to our World War II 
veterans, not to some foreign country. 
Let us help our own people. Let us 
keep America solvent. Let us keep 
America strong. Bankrupt her and 
what have you? 

The SPEAKER. The time of the 
gentleman from Pennsylvania has ex¬ 
pired. 

Mr. fCERR. Mr. Speaker. I yield 2 
minutes to the gentleman from Cali¬ 
fornia [Mr. Havxnner]. 

Mr. HAVENNER. Mr. Speaker. I wish 
to compliment the chairman and the 
members of the conference committee in 
bringing about a concurrence between 
the War Department and the Interior 
Department in matters of repayment and 
other provisions of the reclamation law 
as applied to the Kings River project in 
the Central Valley. Many people in Cali¬ 
fornia are at the present time confused 
by statements that they can get money 
on apparently more favorable terms 
through one Federal agency than from 
another. I understand that it is the pur¬ 
pose of the conference committee to set¬ 
tle this conflict for the people of Cali¬ 
fornia by providing for concurrence of 
the Secretary of the Interior in the allo¬ 
cation of costs and to give the Secretary 
of the Interior an opportunity to make 
appropriate repajnnent contracts under 
reclamation law with the water users 
prior to construction. 

I should like to ask the chairman of 
the committee if I am correct in my in¬ 
terpretation of the committee’s action? 

Mr. NORRELL. I may say to the gen¬ 
tleman from California on behalf of the 
chairman that it is the desire of this com¬ 
mittee to do everything possible under 
the circumstances to protect the recla¬ 
mation laws of the West, and we reached 
the best possible decision under existing 
law in order to do that. We believe the 
Secretary of War wants to preserve the 
reclamation benefits and that he together 
with the Secretary of the Interior, also 
deeply interested in reclamation, will 
bring in a report under promises of the 
limitation contained in the appropriation 
that will protect the reclamation inter¬ 
ests Of the West 
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Mr. HAVENNER. 1 thank the gentle¬ 
man. 

This procedure, though a reassuring 
step to those of us interested in seeing 
the water resources of the great Central 
Valley developed in an orderly way and 
for the broad benefit of the people, is not 
enough. It is essential that the water 
conservation and hydroelectric works de¬ 
veloped by the Federal Government be 
operated and administered as a unit if 
they are to make the full use of the water 
and power resources of the Central .Val¬ 
ley. They must be handled under one 
set of laws, the rec&mation laws, if we 
are not to Jeopardize our present Fed¬ 
eral investment in the Central Valley. 
This will also assure the broad distribu¬ 
tion of these benefits to the rapidly grow¬ 
ing population of California. 

Since 1940 we have had an addition 
of 2.000,000 people to our State. It is es¬ 
sential that the new water to be devel¬ 
oped from these projects be used to cre¬ 
ate added opportunities for many of these 
people to make farm homes on family, 
size farms. If this is to be achieved 
and if these projects are to be operated 
as a unit in an efficient manner, we shall 
have to take further action to place the 
operation and administration of these 
projects under one agency. 

The time to take this action will come 
within the next few weeks, when the 
basin reports for Central Valley develop¬ 
ment are submitted to us by the Bureau 
of Reclamation and Army Corps Engi¬ 
neers. It will then be our responsibility 
to see that the present confusion and 
duplication Ls completely done away with, 
and that this Federal program of water 
development proceeds in sui orderly and 
efficient manner, under one agency. 

Mr. KERR. Mr. Speaker, I yield 3 
minutes to the gentlewoman from Cali¬ 
fornia [Mrs, Douglas]. 

Mrs. DOUGLAS of California. Mr. 
Speaker, the House and Senate conferees 
are to be congratulated on having elim¬ 
inated from the Army civil functions 
appropriation bill the item of the con¬ 
struction fund for the Kern River project 
in the Central Valley aurea of California. 

No money for this project was con¬ 
tained in the bill as it passed the House. 
The Senate had proposed to give the 
Army engineers $1,000,000 to start con¬ 
struction of the Kern River project. In 
my Judgment, this concession on the part 
of the Senate was founded upon repre¬ 
sentations, having no basis in fact, to the 
effect that the Army engineers and the 
Bureau of Reclamation were in full agree¬ 
ment with respect to the Kem River 
project. 

I therefore support the action taken 
by the conferees in connection with the 
Kings River project. I hope that amend¬ 
ment No. 5. in disagreement, will be 
adopted. The adoption of this amend¬ 
ment will assure maintenance of the in¬ 
tegrity of the traditional Federal recla¬ 
mation policy in California. 

What will this amendment do and what 
will the assurances as,given by the com¬ 
mittee mean to us in California? First 
of all. it will mean that concurrence be¬ 
tween tho Secretary of War and the Sec¬ 
retary of the Interior is required before 
construction can begin; that the Secre¬ 
tary of the Interior--^ Secretary of the 


Interior—must protect the provisions of 
the reclamation laws as passed py Con¬ 
gress and reaffirmed for 40 years. It 
means that he could not under any condi¬ 
tions agree to any plan or any proposal 
that violates the reclamation laws. Such 
protection will satisfy the people of Cal¬ 
ifornia. 

Mr. NORRELL. Mr. Speaker, if the 
gentlewoman will yield, on behalf of the 
committee I thank her for the position 
she has taken and state that it is our 
belief that the Secretary of the Interior 
and the Secretary of War will work out 
an agreement that will preserve the rec¬ 
lamation laws of the West. 

Mrs. DOUGLAS of California. And 
what will that mean? It will mean that 
if the reclamation laws prevail, as they 
are guaranteed now by this amendment 
and the assurances of this committee, 
the small farmer will be given preference; 
it will mean that the land and power 
monopolies cannot control the priceless 
waters of that valley; it will mean that 
the returning veteran will have a chance 
to get a foothold in the great Central 
Valley of California. 

Mr. MURDOCK. Mr. Speaker, will the 
gentlewoman yield? 

Mrs. DOUGLAS of California. I yield 
to the gentleman from Arizona. 

Mr. MURDOCK. I want to add my 
voice, as chairman of the House Com¬ 
mittee on Irrigation and Reclamation, 
in approval of that provision for coop¬ 
eration between the Secretary of War and 
the Secretary of the Interior in certain 
public works. This matter has been 
properly adjusted. 

Mrs. DOUGLAS of California. And we 
are very grateful. 

Mr. MURDOCK. Mr. Speaker, several 
times while discussing this conference 
report the gentleman from Pennsylvania 
[Mr. Rich] has implied this money thus 
appropriated is a sheer waste, as if for 
unnecessary expenditures, or that such 
funds should not be spent now, as If the 
plan is to build Immediately in order 
to create employment. Now, I do not 
know about many of these items, but I do 
know about one In this list. *1 have been 
trying for years to get it done with fear 
in my heart lest we should not get the 
protection in time. This construction is 
not merely to furnish employment, nor 
is it expenditure of public funds pork- 
barrel fashion to gain votes. Many of 
these items listed in this conference re¬ 
port must be like the one for Arizona— 
necessary for protection and public 
safety. 

I am now referring to the eighth Item 
down, on page 4 of the report, that is 
for flood protection on the Little Colo¬ 
rado River at Holbrook, Ariz. That Is 
a dangerous stream at any place in its 
course but particularly dangerous at the 
city of Holbrook In northern Arizona. 
On two different occasions in recent 
years floods have done great damage 
there and caused loss of life. I called 
attention of the House to that situation 
a year ago and earlier. We regarded it 
a postwar project then only because ma¬ 
terials and labor could not be had during 
the war. The danger was great during 
the war and is great today. If a flood 
should occur on the Little Colorado River 
at the c>ame time a flood occurs on a 
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tributary entering the Little Colorado 
just above Holbrook, the combined floods 
would be more destructive than any of 
the others and might entirely destroy 
that county-seat town. 

There are other flood-control Items 
In Arizona which have been examined 
by the Army engineers and reported on, 
which I hope soon to And In such a report 
as this, but I will not take time to dis¬ 
cuss them here. **An ounce of prevention 
is worth a pound of cure,^' and a **Stitch 
in time may save nine*' in regard to the 
protection offered by this projected engi¬ 
neering work on the Little Colorado 
River and many other such streams. Let 
us not delay but carry this work forward 
at once. Its value cannot adequately be 
measured in mon ey. 

The SI^AKBR. The time of the gen¬ 
tlewoman from California has expired. 

Mr. KERR. Mr. Speaker, I yield the 
gentlewoman 6ne additional minute. 

Mr. ENGEL of Michigan. Mr. Speak¬ 
er, will the gentlewoman yield? 

Mrs. DOUGLAS of California. I yield 
to the gentleman from Michigan. 

Mr. ENGEL of Michigan. The gen¬ 
tlewoman might be interested in know¬ 
ing that it was the gentleman from South 
DEbkota [Mr. Case] who offered the solu¬ 
tion to this problem.. 

Mrs. DOUGLAS of California. You 
cannot know how grateful the people of 
California will be that this committee 
has upheld the historic position of Con¬ 
gress on the matter of reclamation. If 
there is a depression, which we all hope 
there will not be, but which is very likely 
after the action of the House taken here 
yesterday, California will perhaps suffer 
more greatly than any State in the Na¬ 
tion because we are going to have the big¬ 
gest unemployment load of any State in 
the country. What happens in Central 
Valley is very, very Important to millions 
of American citizens. 

The SPEAKER. The time of the gen¬ 
tlewoman from California has again ex¬ 
pired. 

Mr. KERR. Mr. Speaker, I yield 3 
minutes to the gentleman from Cali¬ 
fornia [Mr. Elliott]. 

Mr. ELLIOTT. Mr. Speaker, I want to 
thank the conference committee of the 
House and Senate for providing the 
$1,000,000 for the Kings River project. 
However, on account of a disagreement 
between some of the people of California 
in certain areas who will not pay any 
part of the benefit costs, and also be¬ 
cause of certain people in the Interior 
who have nm up and down the San 
Joaquin Valley and here in Washington 
putting out false propaganda, we have 
lost several million dollars that might 
have been in this bill to provide jobs. 
I am sorry that misstatements have been 
put out by these people who have been 
misinformed, or who do not know the 
general conditions out there, who make 
the statement that on Kings River 6 
landowners own 44 percent cr 50 percent 
of the land. In another instance I have 
seen telegrams come back here that two 
farmers own all the land when, as a mat¬ 
ter of fact, Mr. Speaker, of the 850,000 
acres that is in cultivation and receiving 
irrigation benefits on Kings River 35,000 
water users consume that water. There 
will be no new water for sale on Kings 


River but there will be from 6 to 10 per¬ 
cent benefits by the regulation of this 
flow of water. 

Fresno irrigation district has an area 
of 240,000 acres, with 10,000 water users, 
and the average size of the holdings is 
24 acres. The area which does not 
comply with the acreage limitation as 
presently interpreted by the Department 
of the Interior is 40,000 acres. 

The Kearney vineyard, owned by the 
State of California, has 5,200 acres. The 
Associated Oil Co. has 3,800 acres, of 
which none is irrj^able, at the present 
time, making a total of 9,000 acres. De¬ 
ducting the 9,000 acres leaves a net area 
under limitation law of 31,000 acres; in 
other words, about 13 percent of the total 
area of the Fresno Irrigation district. 

This same condition prevails In the 
Consolidated irrigation district, which 
has 156,000 acres and only 7,000 acres 
which would come under the limitation 
law, and the Alta irrigation district, 
with 130,000 acres and only 9,000 acres 
under the limitation law. So the many 
misstatements that have been made, by 
telegram, by letter, and on the floor of 
this House, has cost the State of Callfor- 
nia five or six millions of dollars of flood 
control money, that would have helped 
provide jobs for returning veterans now. 

Mr. Sehlmeyer, the State Grange 
master of California, who is now in 
Washington lobbying against Kings 
River and Isabella Dam, has carried on 
an extensive campaign here in Washing¬ 
ton and also in California, putting out 
false propaganda and misrepresentation 
that has cost the people of California 
flood control benefits, irrigation benefits, 
and early completion of this much- 
needed construction that would make 
available power for the farmers. He is 
interested only in an insurance racket 
with the Grange people. 

Mr. Speaker, I want to call to the at¬ 
tention of the House a statement taken 
from hearings in the second session. 
Seventy-eighth Congress, of H. R. 4485, 
that the levees* sustained cost was about 
$2,500,000. The irrigation canals, head- 
gates, and weirs are complete and cost 
about $60,000,000. The gravity water 
supply is supplemented by the 12,000 
pumping plants costing upward of $18,- 
000,000, all of which has been built by 
private financing. I want to point out 
again to the Members of the House that 
there is no Bureau of Reclamation proj¬ 
ect in the Kings River area, and no 
federally owned land. The agricultural 
production average is about $80,000,000 
per annum in this area. 

Mr. CASE of South Dakota. Mr. 
Speaker, will the gentleman yield? 

Mr. ELLIOTT. I yield to the gentle¬ 
man from South Dakota. 

Mr. CASE of South Dakota. I am glad 
the gentleman is making the statement 
he is and that he has called attention 
to the fact there is a difference of opinion 
in California with respect to the Kem 
River project. 

Mr. ELLIOTT. Does the gentleman 
mean the Kings River project? 

Mr. CASE of South Dakota. No; I 
mean Kern River, which was not includ¬ 
ed. The Kem River project is a highly 
controversial question. It brings in this 
matter of landownership to which the 


gentleman has alluded and some other 
questions. The members of the confer¬ 
ence committee received many letters 
and telegrams on the subject; but the 
project was not in the House bill when 
it came before us and on a subject as 
highly controversial as ttiat. obviously 
the only logical thing for the conferees 
to do was to leave it out of the bill and 
let it be handled separately when there 
might be an opportunity to give full 
hearing to all parties concerned. That 
is why it is not in the bill. 

Mr. ELLIOTT. I thank the gentleman 
for making the statement. The reason 
we did not have an opportunity to place 
before the House the recommendations 
of the State^of California in conjunction 
with the War Department and the De¬ 
partment of the Interior was for the 
simple reason that according to the 
Flood Control Act that we passed, after 
the War Department had submitted it 
to the various States, they would have 
90 days to make a report. That report 
did not aiTive back here in Washington 
in time to be considered by the House 
committee but it did arrive in time for 
the Senate to consider It in the Senate. 
That is why these funds were provided 
on the Senate side and not on the House 
side in the very beginning. 

This controversy relating to Kern 
River has been grossly exaggerated. 
There is the Kern County Land Co. that 
owns 125.C00 acres of the 300,000 acres of 
tillable land on Kern River, but that 
same Kern County Land Co. owns 80 
percent of all the water rights in Kern 
River. Whether a dam is constructed or 
not, you cannot take away their water 
rights or benefits now being received. 

The SPEAKER. The time of the gen¬ 
tleman from California ha^ expired. 

Mr. KERR. Mr. Speaker, I yield the 
gentleman two additional minutes. 

Mr. ELLIOTT. At the present time 
there are 1,000 users of water on Kern 
River, and I hope, in extending my re¬ 
marks, to fully explain that situation. 

But I want to take time now to ex¬ 
plain the icings River situation here, be¬ 
cause I think that is the most vital. In 
the present appropriation of $1,000,000, 
the proviso as suggested here really does 
not change the language to any extent; it 
only couples the dam into the picture in 
section 5, and in section 8 of the fiood- 
control bill that passed this House and 
the Senate without a dissenting vote, the 
power that is developed on Kings River 
will be handled and sold wholly by the 
Department of the Interior, and the wa¬ 
ter benefits that are derived from the 
construction of this dam in section 8 
will be under the 1902 act. Understand, 
that is new water and new benefits, but 
it does not affect the water users who 
now own a majority of the water rights 
on Kings River. It will not affect their 
water rights whatsoever. 

Of the 80 percent of the company's 
water rights of the river flow, they are di¬ 
verted by 14 canal companies, of which 
8 are public utilities and under regula¬ 
tion by the California State Railroad 
Commission. These utilities consume ap¬ 
proximately two-thirds of the water 
available under the compsmy's rights and 
serve the lands of approximately 1,000 
owners, of which the company Is one. 
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The remaining 20 percent of the water 
of Kem River serves the land of Buena 
Vista water storage district, in which 
the Kem County land Co. holds no own¬ 
ership. The waters of Kern River are 
now wholly used for irrigation. There 
can be no substantial increase in the sup¬ 
ply arising from the construction of Isa¬ 
bella Reservoir. We are advised by en¬ 
gineers that the effect of the reservoir 
will be limited to creating about 5 percent 
better regulation for the supply already 
fully used. 

I want to call the attention of the 
House to the misstatements publicized as 
to the price of the land and benefits of 
the Kem County Land Co. to be received 
from the construction of Isabella Dam. 
Statements have been made that the land 
is only worth $10 an acre now and that 
they would be getting $100 an acre when 
the dam is completed. For the informa¬ 
tion of the House Members, the Kern 
County Land Co.’s approximate assessed 
valuation of their irrigation land Is $S0 
per acre. The lands of the company 
which have the best soils and highest 
type of irrigation development, as well 
as those of adjoining owners, are assessed 
at $55 to $65 per acre. No Irrigated land 
now owned by the Kern County Land 
Co. can be purchased for $10 or $100 or 
more per acre at the present time. I 
personally know of some of their lands 
that they receive from $50 to $100 per 
acre rental for growing cotton, potatoes, 
and other specialty crops. Members of 
the House, the propagandists have used 
the Kern County Land Co. and have said 
nothing about the protection of the city 
of Bakersfield which Is 16 feet below the 
bed of Kern River, that could be totally 
flooded, costing millions of dollars and 
perhaps many lives. 

Under Public Law 634 power and the 
reclamation law are fully protected In 
sections 5 and 8. 

I repeat again, Congress, in Public Law 
534, determined what agency would con¬ 
struct Kern River and Kings River, and 
that was th e Wa r Department. 

The SPEAKER. The time of the gen¬ 
tleman from California has again ex¬ 
pired. _ 

Mr. KERR. Mr. Speaker, I yield 3 
minutes to the gentleman from Ohio 
[Mr. Smith!. 

Mr, SMITH of Ohio. Mr. Speaker, the 
Treasury Is in a desperately critical con¬ 
dition. No one familiar with the facts 
can possibly deny this. In view of this 
indisputable fact the increase provided 
in the conference report is wholly un¬ 
justifiable; in fact the original appropri¬ 
ation, considering the condition of the 
Treasury, is unjustifiable, and that is not 
saying anything at all against the possi¬ 
ble needs for these projects. This is 
an Inflationary measure; of course, It 
must be. and yet we tell the people of 
this country that we are against infla¬ 
tion. We vote for these inflationary 
measures almost daily. The Eecord 
proves as much. 

We are asked not to request a record 
vote on this bill. I shall not ask for a 
record vote. We are told that it might 
put some of the Members on the spot* 
In all my servloe in Congress I have never 
asked any Member to refrain from ask* 


for a roU-cali vote to save me from be¬ 
ing put on the spot. 

So far as the measure before us is con¬ 
cerned. I want my constituents to know 
that I am o ppose d to it. 

The SPEAKER. The time of the gen¬ 
tleman from Ohio has expired. All time 
has expired. 

Mr. KERR. Mr. Speaker, I move the 
previous question on the conference re¬ 
port. 

The previous question was ordered. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the first amendment in disagreement. 

The Clerk read as follows: 

Senate amendment No. 1; Page 4, line 13. 
after the word “appropriation", Insert the 
following: Provided further, That the ex¬ 

penditures on this account for the fiscal year 
1947 shall not exceed $1,000,000, and the 
Secretary of War shall each year, In the 
Budget, report to Congress the number of 
persons so employed, their duties, and the 
amount paid to each." 

Mr. KERR. Mr. Speaker, I move that 
the House recede and concur in the Sen¬ 
ate amendment. 

The motion was agreed to. 

The SPEAKER pro tempore (Mr, 
Mills) . The Clerk will report the next 
amendment in disagreement. 

The Clerk read as follows: 

Senate amendment No. 4: On page 8. line 
S4. after "dam", insert the following: Pro¬ 
vided further, That in the construction of the 
Port Gibson flood-control project In Okla¬ 
homa. the Chief of Engineers is authorized 
and directed to cooperate with the officials of 
the city of Muskogee in protecting the do¬ 
mestic water supply of such city: Provided 
further, That In connection with the Chat¬ 
tanooga, Tenn., and Rossvllle, Gte., flood-con¬ 
trol project, the State of Tennessee or local 
BUbdlvlBions thereof shall furnish the rights- 
of-way for the entire project." 

Mr. KERR. Mr. Speaker, I move that 
the House recede and concur in the 
Senate amendment. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Senate amendment No. 6: On page 0. line 
8, insert the following: 

"Flood control, Kem River, Kings River, 
and Tulare Lake, Calif.; For construction of 
works for flood control and other purposes on 
the Kern River (Isabella Reservoir), Calif., 
$1,000,000, and on Kings River and Tulare 
Lake, Calif., $1,000,000. both as authorized in 
Public Law No. 634, Seventy-eighth Congress, 
second session, approved December 22, 1944: 
Provided, That none of the appropriation for 
the Kings River and Tulare Lake project, 
Calif., shall be used for the construction of 
the dam until the Secretary of War has re¬ 
ceived the reports as to the division of costs 
between flood control, navigation, and other 
water uses from the Bureau of Reclamation 
and local organizations and shall have made 
a determination as to what the allocation 
shall be: Provided further. That the reports 
from these continuing studies shall be made 
not later than 9 months from the date of 
the enactment of this act." 

Mr. KERR. Mr. Spekker. I move that 
the House recede and concur in the Sen¬ 
ate amendment wiUi an amendment. 

The Clerk read as follows: 

Mr, Kna moves that the House recede from 
its disagreement to the amendment of the 
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Senate No. 5 and concur In the tame with an 
amendment, as follows: In lieu of tbe matter 
inserted by said amendment. Insert the fol¬ 
lowing: 

"Flood control. Kings River and Tulare 
Lake, Calif.: For construction of works 
for flood control and other purposes on the 
Kings River and Tulare Lake. Calif., $1,000.- 
000, as authorized in Public Law No. 634, 
Seventy-eighth Congress, second session, 
approved December 22, 1944; Provided, That 
none of the appropriation for the Kings River 
and Tulare Lake project, California, shall 
be used for the construction of the dam 
until the Secretary of War has received the 
reports as to the division of costs between 
flood control, navigation, and other water 
uses from the Bureau of Reclamation and 
local organizations and, with the conrurrence 
of the Secretary of the Interior, shall have 
made a determination as to what the alloca¬ 
tion shall be: Provided further. That the re¬ 
ports from these continuing studies shall be 
made not later than 6 months from the 
date of the enactment of this act and that 
the agreement of concurrence shall be made 
not later than 9 months from the date of 
the enactment of this act." 

Mr. KERR. Mr. Speaker, I yield 1 min¬ 
ute to the gentleman from South Dakota 
[Mr. Case], 

Mr. CASE of South Dakota. Mr. 
Speaker, the changes in the conference 
report from the language of the Senate 
amendment are these: 

First, we drop out the Kem River proj¬ 
ect, Isabella Reservoir, for which the 
Senate proposed $1,000,000. We leave 
in the $1,000,000 for the construction 
work on Kings River and Tulare L^ke. 

In the first proviso, where the Senate 
proposed that the Secretary of War 
should not proceed with the construction 
until he had received certain reports 
from the Bureau of Reclamation, and 
then should make a determination as to 
what the allocation should be, the con¬ 
ference amendment inserts these words: 
with the concurrence of the Secretary of the 
Interior. 

We felt that there Is a natural interest 
of the Secretary of the Interior in the 
allocations and charges for water to be 
used for irrigation that should be recog¬ 
nized in this Instance even though the 
reservoir dam be built by the Army en¬ 
gineers as a flood-control project. 

There was one further change. In the 
Senate language It was proposed that the 
reports on these studies should be made 
not later than 9 months from the date of 
the enactment of the bill. We did not 
want to delay the construction but we 
did feel that some time should be pro¬ 
vided for achieving the concurrence of 
the Secretary of the Interior and the 
Secretary of War, so we made the last 
proviso read: 

That the reports from these continuing 
studies shall be made not later than 6 
months from the date of the enactment of 
this act and that the agreement of concur¬ 
rence shall be made not later than 9 months 
from the date of the enactment of this act. 

We thereby allow 3 of the original 9 
months for the concurrence. 

The SPEAKER pro tempore (Mr. 
Mills). The question is on the motion 
offered by the gentleman from North 
Carolina [Mr. Kerr]. 

motion was agreed to. 
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The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Senate Amendment No. 7, page 19. line 9. 
after the word “that”, where it first appears 
in the line, strike out the remainder of the 
line. 

Mr. KERR. Mr. Speaker, I move that 
the House recede and concur In the Sen¬ 
ate amendment with an amendment. 

The Clerk read as follows: 

Mr. Kbrb moves that the House recede from 
its disagreement to the amendment of the 
equate No. 7, and concur in the same with 
an amendment, as follows: On page 18 
of the bill, beginning In line 13 after the word 
“positions”, strike out the following: “with 
the proviso that any positions now filled by 
^ persons not citizens of the Republic of Pan¬ 
ama or the United States which are vacated 
lor any cause shall be filled In compliance 
with the terms of this section as adopted for 
the fiscal year 1946.” 

The motion was agreed to. 

A motion to reconsider the votes by 
which action was taken on the several 
motions was laid on the table. 
MEMORIAL EXERCISES. TUESDAY, MAY 
28,1946 

Mr. MURDOCK. Mr. Speaker, at the 
request of the gentleman from New 
Mexico [Mr. PernanlezI, chairman of 
the committee, and by direction of the 
Committee on Memorials, I offer House 
Resolution 604, relative to the holding of 
memorial exercises for our departed col¬ 
leagues during the past year and fixing 
Tuesday, the 28th day of May, for that 
purpose, and ask for its Immediate con¬ 
sideration. 

The Clerk read the resolution as fol¬ 
lows: 

Resolved, That on Tuesday, the 28th day of 
May, 1946, immediately after the approval of 
the Journal, the House shall stand at recess 
for the purpose of holding the memorial serv¬ 
ices as arranged by the Committee on Memo¬ 
rials, under the provisions of clause 40a of 
rule XI. The order of exercises and pro¬ 
ceedings of the service shall be printed In the 
Congressional Record, and all Members shall 
have leave for sixty legislative days to ex¬ 
tend their remarks in the Congressional 
Record on the life, character, and public 
service of the deceased Members. At the 
conclusion of the proceedings, the Speaker 
shall call the House to order and then as a 
further mark of respect to the memories of 
the deceased, be shall declare the House ad¬ 
journed; And be It further 

Resolved, That the necessary expenses con¬ 
nected with the memorial services herein au¬ 
thorized shall be paid out of the contingent 
fund of the House upon vouchers signed by 
the chairman of the Committee on Memorials 
and approved by the Committee on Accounts. 

The resolution was agreed to. 

TRANSPORTATION ALLOWANCES FOR 
MEMBERS OP THE ARMED FORCES 

Mr. VINSON. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s desk the bill H. R. 4896, an 
act to provide for payment of travel al¬ 
lowances and transportation and for 
transportation of dependents of mem¬ 
bers of the naval forces, and for other 
purposes, with Senate amendments 
thereto, and concur In the Senate 
amendments. 

The Clerk read the title of the bilL 


The Clerk read the Senate amend¬ 
ments, as follows: 

Page 1, line 8, after “the”, insert “mili¬ 
tary or.” 

Page 2, line 4. after “the”, insert “Army.” 

Page 2, line 6, strike out “in advance or 
otherwise.” 

Page 2, line 10, after “travel”, Insert “when 
such travel shall have been completed; Pro¬ 
vided, That prior to July 1, 1946, such pay¬ 
ments may be made, under such conditions 
as the Secretary of War or the Secretary of 
the Navy, respectively, may prescribe, in ad¬ 
vance of actual travel by dependents other¬ 
wise entitled to transportation.” 

Page 2, line 16. after “of”, Insert “War and 
the Secretary of.” 

Page 2, line 16, after “Navy”, Insert a 
comma. 

Page 2, line 16, strike out “is” and Insert 
“respectively, are.” 

Page 2, line 17. after “of”, Insert “mili¬ 
tary and.” 

Page 2, line 23, after “of”, insert "War and 
the Secretary of.” 

Page 2, line 23, after “Navy”, Insert a 
comma. 

Page 2, line 23, strike out "is” and Insert 
“respectively, are.” 

Page 2, line 26, strike out all after “Act.” 
over to and including line 3, on page 3. 

Page 3, after line 8, Insert: 

“Sec. 6. Determinations of dependency and 
distances for the purpose of this act, made 
by the Secretary of War and the Secretary of 
the Navy, respectively, or such persons as 
they may designate, shall be conclusive.” 

Page 3, after line 3, insert; 

“Sec. 6. The provisions of section 6 of this 
act shall terminate on September 1, 1948.” 

Page 3. after line 8, Insert: 

“Sec. 7. In cases involving personnel of the 
Coast Guard at times when the Coast Guard 
is not operating as a part of the Navy, the 
authorities, powers, and functions prescribed 
for the Secretary of the Navy in sections 2, 
3, 4. and 6 of this act shall be performed by 
the Secretary of the Treasury in the same 
manner and under the same conditions as 
are prescribed herein for the Secretary of 
the Navy.” 

Amend the title so as to read “An act to 
provide for payment for travel allowances and 
transportation and for transportation of de¬ 
pendents of members of the military and 
naval forces, and for other purposes.” 

The SPEAKER pro tempore. Ls there 
objection to the request of the gentleman 
from Georgia? 

Mr. DONDERO, Reserving the right 
to object, Mr. Speaker, House Resolution 
430 was programed for this week to 
follow the OPA, subject only to confer¬ 
ence reports. I rise to Inquire whether 
or not that is going to be called up. 

The SPEAKER pro tempore. As soon 
as the unanimous consent requests are 
disposed of, the gentleman’s resolution 
will be called. 

Mr. DONDERO. Will it be called this 
afternoon, Mr. Speaker? 

The SPEAKER pro tempore. This 
afternoon. 

Mr. DONDERO. I withdraw my reser¬ 
vation of objection, Mr. Speaker. 

Mr. FOGARTY. Reserving the right 
to object, Mr. Speaker. I would like to 
know whether this bill affects the travel 
pay allowance for enlisted men and of¬ 
ficers from their points of separation to 
their homes. 

Mr. VINSON. Mr. Speaker, when this 
bill passed the House its provisions ap¬ 
plied to naval personnel only. In the 
Senate the bill was amended to apply 
to the Army and to the Coast Guard. 


The Senate also amended the blli to con¬ 
form to certain formal suggestions pre¬ 
sented by the General Accounting Office. 

The First Supplemental Surplus Ap¬ 
propriation Rescission Act. 1946, ap* 
proved February 18, 1946—Public Law 
301, Seventy-ninth Congress—contains 
authority for this same flat rate payment 
of transportation claims for dependents 
of Army personnel. The provision, 
however, expires at the end of the cur¬ 
rent fiscal year. 

The measure is urgent and important 
to the armed services in the Interest of 
performing administrative functions. 
The “streamlining” of rate computations 
is a matter of bookkeeping only. The 
principle involved is already established 
in law by the provision in the Rescission 
Act. previously mentioned, which relates 
to the Army. 

The bill H. R. 4896 does two things: 

First. It authorizes the Government to 
give transportation In kind to members 
of the armed services who are separated 
under conditions other than honorable 
from the place of their separation to the 
place at which they entered into service 
or to their home of record. This is de¬ 
sirable in order to clear areas of separa¬ 
tion of individuals who have been sepa¬ 
rated from the service under other than 
honorable conditions. 

Second. The bill also authorizes a 
streamlining of the payment of transpor¬ 
tation claims of dependents of service 
personnel. Payment of this transporta, 
tion for dependents is already authorized 
by existing law but the payments must be 
made on the basis of what would be the 
actual cost to the Government. This 
basis for settling claims involves compli¬ 
cated computations of rates, including 
land grants. Due to expansion of the 
armed forces during the war, the serv¬ 
ices have had far too few rate clerks and 
other administrative personnel to keep 
abreast of the work necessary to pay 
these claims. At the present time the 
Navy Department alone has 115,000 such 
claims awaiting processing. 

The bill H. R. 4896 allows these claims 
to be settled at the fiat rate of 4 cents 
per mile for dependents 12 years of age 
and over, and at the rate of 2 cents per 
mile for dependents between the ages of 
12 and 5 years. No payment is author¬ 
ized for dependents less than 5 years of 
age. These flat mileage rates would re¬ 
sult in no additional cost to the Govern¬ 
ment. The rates would merely permit 
the immediate and prompt settlement of 
pending and future claims for the trans¬ 
portation of dependents. 

Mr. FOGARTY. That means that 
every dependent will receive 4 cents a 
mile? 

Mr. VINSON. Every dependent 12 
years of age or over will receive 4 cents 
a mile, and those between 5 and 12 years 
of age will receive 2 cents a mile. That 
is the bill that was passed by the House 
some months ago. 

Mr. FOGARTY. It does not make any 
difference whether It Is the dependent of 
an oflQcer or enlisted man? 

Mr. VINSON. Not at all. If he Is a 
dependent he gets 4 cents a mile. 

Mr. NORBLAD. Mr. Speaker, will the 
gentleman yield? 
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Mr. VINSON. I yield. 

Mr.NOEBLAD. Does it affect a child 
and an adult just the same? 

Mr. VINSON. It affects every child 
above 5 years of age. 

Mr. NORBLAD. That is half fare, and 
they are getting full fare for it? 

Mr. VINSON. A child between 6 and 
12 years of age gets half of the rate flat. 

Mr. NORBLAD. But a child is not ex« 
pending that much, because the child is 
getting half fare. 

Mr. VINSON. The blU allows these 
claims to be settled at 4 cents a mile. 
For dependents 12 years of age and over 
at the rate of 4 cents a mile, and be¬ 
tween the ages of 12 and 5 at the rate of 
2 cents a mile. 

Mr NORBLAD. That answers the 
question. 

Mr. MICHENER. Mr. Speaker, will 
the gentleman yield? 

Mr. VINSON. I yield. 

Mr. MICHENER. This bill has the 
unanimous report of the gentleman’s 
committee? 

Mr. VINSON. It has. I am simply 
asking to agree to the Senate amend¬ 
ments. The bill passed the House and 
passed the Senate, and the Senate in¬ 
cluded the Army. The Army is getting 
this now under the rescission bill, but 
that will go out at the end of the current 
fiscal year. This makes it permanent 
legislation for both the Army and the 
Navy. We put It now upon a flat basis 
of 4 cents a mile instead of the way they 
have been doing it in the past. 

Mr. MICHENER. I appreciate that; 
but what I was interested in was to 
know whether the Naval Affairs Com¬ 
mittee, of which the gentleman is chair¬ 
man, is unanimously in favor of the 
Senate amendments. 

Mr. VINSON. I can only say I spoke 
to the gentleman from New York [Mr. 
CoLEl. It is satisfactory to him. I spoke 
to the gentleman from Kentucky [Mr. 
May! on the matter of including the 
Army, and it is satisfactory to him. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Kentucky? 

There was no objection. 

The Senate amendments were agreed 
to. 

A motion to reconsider was laid on the 
table. 

EXTENSION OF BSMABKS 

Mr. NORRELL. Mr. Speaker, I ask 
unanimous consent that I may extend 
my remarks in the Record immediately 
after the consideration of amendment 
numbe red 4 H to the civil functions bill. 

The SPEAE3SR pro tempore. Is there 
objection to the request of the gentleman 
from Arkansas? 

There was no objection. 

Mr. CASE of South Dakota. Mr. 
Speaker, 1 ask unanimous consent to 
revise and extend the remarks I made 
on the dvU functions bill in two or three 
placses._ 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from South Dakota? 

There was no objection. 


Mr. PATTERSaN asked and was 
given permission to extend his remarks 
in the Appendix of the Record in six dif¬ 
ferent instances. 

DETAILING OP UNITED STATES MILITARY 

AND NAVAL MISSIONS TO FOREIGN 

COUNTRIES 

Mr. MAY. Mr. Speaker, I ask unani¬ 
mous consent for the present considera¬ 
tion of the bill (H. R. 5433) to amend 
section 540 of title 10 and section 441 
(a) of title 34 of the United States Code 
providing for the detail of United States 
military and naval missions to foreign 
governments. 

The Clerk read the title of the bill. 

Mr. MICHENER. Mr. Speaker, re¬ 
serving the right to object, is this a 
unanimous report? 

Mr. MAY. Yes, It is unanimous; and 
the bill is sponsored by the Army and 
Navy and the Committee set up by the 
two joint services and by the State De¬ 
partment. 

Mr. MICHENER. Will the gentleman 
explain the bill? 

Mr, MAY. I shall be pleased to. 

Prior to the present war the President 
of the United States was authorized, and 
has been for a great many years, to ap¬ 
point military missions to governments 
of the Western Hemisphere, including 
Cuba, Costa Rica, and such neighbor 
countries, as well as the Dominion of 
Canada. As a result of the recent wars 
in which we have been engaged, the need 
has arisen for the application of the same 
practice of appointing military missions 
to foreign governments outside the 
Western Hemisphere. 

In the Yalta agreement between Great 
Britain, Russia, and the United States, 
as well as under the United Nations 
Charter, provision was made by which 
these three nations agreed they would 
furnish military missions to other coun¬ 
tries which had been satellite nations of 
the Germans in order to enable them to 
reestablish themselves and set up stable 
governments under which they could get 
back to peacetime conditions. 

This bill merely authorizes the Presi¬ 
dent when he deems it in the interest of 
the Nation and of world peace to send 
these missions. 

1 may say also that this is done only 
on the request of the nations concerned 
and never without their permission. 

Mr. MICHENER. It Is a very formid¬ 
able proposition, but I certainly would 
not object if it has the support of all the 
agencies of the Government concerned 
and the c omm ittee. 

Mr. RANKIN. Mr. Speaker, will the 
gentlema n yiel d? 

Mr. MICHENER. I yield. 

Mr. RANBTN. I wish to ask the gen¬ 
tleman from Kentucky if there is any 
competition between the United States 
and our former allies in the appointment 
of these missions. 

Mr. MAT. None whatever. It is in 
compliance with an agreement entered 
into with our farmer allies, except the 
South American countries, and we have 
had missions in those countries for years. 

Mr. RANKIN. We do now? 


3999 

Mr. MAY. Yes; and thfey accept 
them, _ ^ 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Kentucky? 

There being no objection, the Clerk 
read the bill, as foUpws: 

Be it enacted, etc., That section 540 of title 
10 and section 441 (a) of title 34 of the 
United States Code are hereby amended to 
read as follows: 

’'DETAIL OV OmCBRS AND MIN TO ASSIST rORElON 
OOVEKNMENTG 

’'The President of the United States Is au¬ 
thorized, upon application from foreign gov¬ 
ernments, and whenever in his discretion the 
public Interest renders such a course advis¬ 
able, to detail officers and enlisted men of 
the United States Army, Navy, and Marine 
Corps to assist such foreign governments: 
Provided, That the officers and enlisted men 
so detailed are authorized to accept from the 
government to which detaUed offices and such 
compensation and emoluments thereunto ap¬ 
pertaining as may be first approved by the 
Secretary of War, or by the Secretary of the 
Navy, as the case may be: Provided further. 
That such compensation may be accepted by 
the United States Government for remittance 
to the indiiddual if In the opinion of the 
Secretary of War, or of the Secretary of the 
Navy, as the case may be, such a course ap¬ 
pears desirable: Provided further, That while 
so detailed such officers and enlisted men 
shall receive. In addition to the compensation 
and emoluments allowed them by such gov¬ 
ernments, the pay and allowances whereto 
entitled in the United States Army. Navy, and 
Marine Corps, and shall be allowed the same 
credit for longevity, retirement, and for all 
other purposes that they would receive If 
they were serving with the forces of the 
United States: And provided further. That in 
addition to or In the absence of such com¬ 
pensation from such governments, the offi¬ 
cers and enlisted men so detailed shall re¬ 
ceive such additional compensation as may 
be determined by the Secretary of War, or 
the Secretary of the Navy, as the case may be, 
and approved by the President.” 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table. 

APPOINTBAENT AND EMPLOYMENT OF RE¬ 
TIRED OFFICERS BY VETERANS’ AD- 

MINISTRATION WITHOUT APPECTINa 

RETIREMENT STA’TUS 

Mr. MAY. Mr. Speaker, I ask unani¬ 
mous consent for the immediate con¬ 
sideration of the bUl (H. R. 5626) to 
authorize the Veterans’ Administration 
to appoint and employ retired officers 
without affecting their retired status, and 
for other purposes. 

The Clerk read the title of the bill. 

The SPEAIGSB pro tempore. Is there 
objection to the request of the gentleman 
from Ken tucky? 

Mr. MICHENER. Mr. Speaker, re¬ 
serving the right to object, I take it this 
bill has been reported by the gentleman's 
committee unanimously? 

Mr. MAY. Mr. Speaker, it was unan¬ 
imously reported after extensive hear¬ 
ings. During the course of the war there 
were a large number of the Medical 
Corps officers, or perhaps 1 should say 
there were a limited number of Medical 
Corps officers who had broad experience 
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throughout the war In certain types of 
surgery in hospitals overseas. The pur¬ 
pose of this bill is to authorize the Vet¬ 
erans’ Administration to employ some¬ 
where between 20 and 25 of these of¬ 
ficers of the Medical Corps to take care 
of the hospitals here in the Veterans* Ad¬ 
ministration as superintendents and di¬ 
rectors of medical services in those hos¬ 
pitals, that have been selected, with par¬ 
ticular reference to their aualiflcatlons 
in the different branches of surgery. 
This will mostly apply to amputees in the 
veterans’ hospitals at this time and who 
will be ther e in the future. 

Mr. RANKIN. Mr. Speaker, let me 
say to the gentleman from Michigan 
that this measure is very necessary. 
These are very splendid physicians and 
surgeons and they are badly needed, 
especially until they can be replaced later 
by younger men. Under the present law, 
unless this bin is passed, the Veterans’ 
Administration cannot employ them. 

Mr. JOHNSON of California. Mr. 
Speaker, it also developed during the 
hearings that these men had a peculiar 
experience in the administration of hos¬ 
pitals. The administration of hospitals 
is something that requires a particular 
and special kind of training. These 20 
or 30 men are the only trained men in 
that field in the entire country. There¬ 
fore, we would like to see this bill pass. 

Mr. RANKIN. You cannot find bet¬ 
ter men from a medical, surgical, or ad¬ 
ministrative standpoint than the men 
covered by the pending bill. 

Mr. MAY. Every one of them is high 
class. 

Mr. PLUMLEY. Mr. Speaker, reserv¬ 
ing the right to object, are these men 
going to fill vacancies or will they dis¬ 
place men who now occupy positions as 
administrators? 

Mr. MAY. They are to meet the ad¬ 
ditional needs of the Veterans’ Admin¬ 
istration. They have to have these men 
in addition to those they have now. 
There is a desperate shortage in this par¬ 
ticular field. 

Mr. CASE of South Dakota. Mr. 
Speaker, reserving the right to object, I 
thought that we passed a bill here some 
months ago offered by the gentleman 
from Georgia, Mr. Ramspeck, then a 
Member of the House, which permitted 
officers who were on terminal leave and 
officers who had retired to work for the 
Government and receive whichever was 
the higher pay, their retired pay or the 
compensation they would receive. Does 
not this bill overlap that one? 

Mr. MAY. That does not apply to this 
particular group of men. If such a bill 
was passed, and I do not remember about 
It, that applied to the men mentioned in 
that bill. I do not know who they were. 

Mr. CASE of South Dakota. I thought 
It was general legislation to permit re¬ 
tired officers of the Army to accept Gov¬ 
ernment employment notwithstanding 
the double-salary statute. 

Mr. MAY. Mr. Speaker, this shortage 
results from the fact that men are being 
discharged out of the Medical Corps day 
after day, which has resulted in short¬ 
ages in the particular fields that are 
covered by this legislation. They will 
continue to go out. The Administration 
is unable to find these surgeons any¬ 


where except in tha Medical Corps, 
where they have had special training. 

Mr. CASE of South Dakota. I am 
not objecting to what Is attempted to 
be done here, but I was wondering if 
it was necessary because 1 remember 
very distinctly the passage of the other 
legislation. At the time it came up 1 
reserved the right to object and raised 
the question as to our taking that action 
at that time when we had not taken 
action on the terminal-leave bill. I 
called attention to the fact that the 
commissioned officers were already re¬ 
ceiving retirement pay and terminal 
leave and that no steps had been taken 
to provide terminal-leave benefits for 
enlisted men. 

While I did not object to the bill, I 
pointed out the injustice of what we were 
doing at that time. I certainly am not 
objecting to this legislation if it is 
needed. I feel that the Committee on 
Military Affairs might well check on that 
just to be sure there is not an overlap 
or a conflict between the two statutes. 
I would like to say further that I wish 
the Military Affairs Conunlttee could 
have been as vigorous in presenting the 
bill on terminal leave for enlisted men 
as it has been In this matter. 

Mr. MICHENER. Mr. Speaker, re¬ 
serving the right to object, in reference 
to terminal leave for enlisted men, I note 
by the Congressional Record this morn¬ 
ing, that 218 Members have signed the 
discharge petition. If I figure correctly, 
it cannot be called up under that rule 
before the 13th of May. 

Mr. MAY. That is my understand¬ 
ing. 

Mr, MICHENER. At that time we 
will undoubtedly be advised as to the full 
particulars about that bill. 

Mr. MAY. I do not know what kind 
of advice we can give. We have had 
hearings on it, but I do not know just 
what we will do. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
man from Kentucky? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc.. That notwithstanding 
section 2 of the act of July 31, 1894 (28 Stat. 
205), as amended (5 U. S. C. 62). or section 6 
of the act of May 10, 1916 (39 Stat. 120), as 
amended (5 U. S. C. 58, 59). the Administra¬ 
tor of Veterans’ Affairs may appoint to, and 
employ in, any civilian office or position In 
the Veterans’ Administration, and pay, any 
retired commissioned officer, or retired war¬ 
rant officer, of the Army, Navy, Marine Corps, 
Coast Guard, Coast and Geodetic Survey, and 
Public Health Service. The retired status, 
office, rank, and grade of retired commis¬ 
sioned officers, or retired warrant officers, so 
appointed or employed and, except as pro¬ 
vided in section 212 of the act of June 30, 
1932 (47 Stat. 406), as amended (5 U. S. O. 
69a), any emolument, perquisite, right, privi¬ 
lege, or benefit incident to or arising out of 
any such status, office, rank, or grade, shall 
be in no way affected by reason of such ap¬ 
pointment to or employment in, or by reason 
of service in, or acceptance or holding of, any 
civilian office or position in the Veterans’ Ad¬ 
ministration or the receipt of the pay thereof. 

With the following committee amend¬ 
ment: 

At the end of the bill Insert: 

”Sbo. 2. The authority to employ retired 
commissioned officers or retired warrant of¬ 


ficers contained in section 1 of this act i^haU 
be effective for a period of 5 years from the 
date of enactment.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon¬ 
sider was laid on the table. 

EXTENSION OF REMARKS 

Mr. GEARHART. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Record at this point. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from California? 

There was no objection. 

Mr. GEARHART. Mr. Speaker, It is 
most gratifying to me to learn from the 
Congressional Record, in which yester¬ 
day’s proceedings in this Chamber are 
recorded, that the 218 signatures neces¬ 
sary to the discharge of the legislative 
committee to which H. R. 4051, a bill to 
grant to enlisted personnel of the armed 
forces furlough leaves at the rate of 2^/4 
days for each month of their war service, 
have been obtained, this with pay and 
allowances to be computed at the rate of 
the pay and allowances which they were 
receiving immediately prior to discharge 
or release from active duty. 

The enactment of this legislation will 
equalize an injustice done to many of our 
fighting men who spent so much time in 
inaccessible places that they were unable 
to avail themselves of the furloughs of 
which others In domestic service were 
able to take advantage. 

Army regulations, for example, do not 
provide for accrued furlough time for 
enlisted men. If the soldier, sailor, ma¬ 
rine, or coast guardsman has not used up 
the furlough time he had coming to him 
by the end of each year, that time is for¬ 
ever lost to him. Anomalous though it 
may seem, he cannot carry it over into 
the next year, even though the only rea¬ 
son for his not having used up that time 
was that he was too busy fighting Japs 
and Germans. 

As a consequence of this arbitrary 
deprivation of rights which he has 
earned, a definite Injustice has been done 
him; it Is up to us to correct it. In mak¬ 
ing statutory provision for this, we would 
be merely giving them that to which they 
are entitled—giving them back that 
which they have been deprived of simply 
because they were fighting too hard and 
too long. 

And there were many of those of our 
loved ones—fathers, sons, brothers—who 
spent long weary years in Axis prison 
camps, rotting away, awaiting the victory 
for which others struggled. What chance 
had they to claim furlough rights? 
Because Army regulations say nay. 
they cannot now lay claim to it, earned 
though it was. Others fought all the 
way from Oudalcanal to Okinawa with 
over 3 years of constant island hopping. 
Even if It were possible to get a little 
time off from fighting, can you blame 
them if they did not want to spend their 
furlough time on Tarawa, Iwo Jima, 
Para Putti, or any other rock In the 
Pacific? 

Mr. Speaker, this inequality, this over¬ 
sight in our wartime legislation, this 
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seeming Indifference to a cause that is 
Just, must be corrected at the earliest 
possffile moment. The enactment of the 
bill of the gentleman from Florida—the 
measure to which 1 have referred, H. R. 
iOSI—will accomplish just that. Ijet us 
proceed to its consideration. 

BXGBSS-PROPITS TAX 

Mr, BUFFETT. Mr. Speaker. I a^ 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Nebraska? 

There w as no ob jection. 

Mr. BUFFETT. Mr. Speaker, the 
House yesterday indicated its determina¬ 
tion to restore the American industrial 
profit and loss system. This decision 
should lead to full production. 

As a supplement the Congress might 
well reinstate, for 1946 and 1947, 60 per¬ 
cent of the wartime excess profits tax. 
This tax would prevent profiteering on 
war-accumulated demand. It would be 
an effective brake on prices. 

If the profits that some people are so 
worried about should develop, this tax 
would bring them Into the Treasury 
where they could be used in the real 
fight against infiation. 

This tax would be anti-inflationary. 
It would discourage profiteering and in¬ 
crease government revenues. 

1 am introducing a bill directing the 
Ways and Means Committee to take ac¬ 
tion toward this end. The House should 
consider carefully the value of this move 
as a genuine anti-inflationary measure. 

OFFICE OF PRICE ADMINISTRATION 

Mr. MANSFIELD of Montana. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Montana? 

There was no objection. 

Mr. MANSFIELD of Montana. Mr, 
Speaker, for the past 3 days, like my 
/riend and colleague from Nebraska [Mr, 
’BuffettI. I have been in this Chamber 
listening to all the debates on the exten¬ 
sion of the OfBce of Price Administration, 
and I am Indeed sorry to note the confus¬ 
ing and hamstrung measure which has 
just been approved by this House and 
presented to the American people. 

We have had all kinds of pressure put 
upon us by organized groups both for and 
against the continuation of the OPA. but 
my thoughts have been about the great 
unorganized groups of Americans who 
have to live on fixed Incomes in the form 
of salaries and wages which have not been 
increased and in the forms of pensions, 
annuities, and savings which do not ad¬ 
vance with the cost of living. It was 
my opinion, In spite of the fact that the 
OPA has not worked perfectly, as. for 
example, in the kangaroo* court system 
and fines for minor infractions, which 
should have been corrected, that some 
reasonable, sound extension would be 
passed by this Congress whereby not only 
this great unorganized group but all 
groups would be given the assurance that 


price control would be retained In a way 
beneficial to them and to our economy. 
However, such has not been the case be¬ 
cause with all those crippling amend¬ 
ments we have a shell and not a struc¬ 
ture to hold the line against infiation. 
Only S3 Members on a teller vote on yes¬ 
terday voted to eliminate the CPA en¬ 
tirely, which indicates that the greater 
majority of this body feels that the OPA 
should have been retained. 

I do not want to see and certainly 
would not vote for a continuation of the 
OPA if I thought Its usefulness had been 
outlived, but I do want to see some sort 
of price control In operation until the 
matter of supply and demand have been 
met. To my way of thinking that is the 
real test, and when that time is reached, 
OPA should be abolished. If some con¬ 
trol is not maintained until supply and 
demand Is met, it will mean prices will 
rise tremendously: more demands for 
higher wages will result; strikes will in¬ 
crease: confusion will result; the people 
In the middle will be squeezed and even¬ 
tually all of us will suffer from the full 
effects of inflation. These crippling 
amendments which we have passed will. 
In my opinion, open the gates of infla¬ 
tion and to a repetition of the wild days 
following the First World War. The con¬ 
suming public of this country deserves 
better treatment than this bill gives it 
and, in my opinion, the bill In its present 
form will be unworkable and detrimental 
to the best Interests of the American 
economy. With no control, prices will 
skyrocket and then we will have a col¬ 
lapse. 

I am hopeful that the Senate will do 
a better job with this bill when it reaches 
the other Chamber, because our only 
hope now for a workable, fair, and equi¬ 
table extension of the OPA lies with that 
body. In my opinion, the House has 
made a sorry showing in its considera¬ 
tion of this bill and has been influenced 
too much by pressure groups, each of 
which had a certain interest to consider 
and each of which in this respect was 
working contrary to the welfare of the 
American people as a whole. This is a 
day the American people will long re¬ 
member. 

SURPLUS PROPERTY ACT OF 1941 

Mr. MANASCO. Mr. Speaker. I ask 
unanimous consent for the immediate 
consideration of the bill (H. R. 6167) to 
amend the Surplus Property Act of 1944 
with reference to veterans’ preference, 
and for other purposes. 

Mr. RANKIN. Mr. Speaker, reserving 
the right to object, and, of course, I shall 
not object, will the gentleman explain 
the bill? 

Mr. MANASCO. This bill is the re¬ 
sult of several weeks of hearings by the 
Committee on Expenditures in the Ex¬ 
ecutive Departments in an effort to cor¬ 
rect a situation that has existed not be¬ 
cause of the maladministration of the 
War Assets Administration but because 
of the law Itself that 'we passed about 
2 years ago. At that time the veterans 
were given preference after your Fed¬ 
eral agencies, your State, county, and 
local political subdivisions, schools and 


eleemosynary institutions had been 
satisfied. We found that the preference 
amounted to almost nothing as far as 
the veteran was concerned. We have 
had many cases where the. veterans have 
been asked to appear at tnese sales, but 
when they got there the property had 
already be e n sold to priority holders. 

Mr. RANKIN. The gentleman means’* 
that this relates to surplus property? 

Mr. MANAPiCO. Yes. That was not 
necessarily the fault of the War Assets 
Administration, but these priority hold¬ 
ers came In and claimed the surpluses, 
and there was nothing that the War 
Assets Administration could do about it. 

In this bill we are raising the veterans’ 
preferences on a par with Federal 
agencies. The Administrator is author¬ 
ized to set aside a certain amount of 
surplus when declared surplus for the 
veterans. They are given not less than 
15 days after notice to purchase these 
surpluses. The Federal agencies are 
given 20 days to acquire the surpluses 
in the amount set aside for them, and 
they cannot come in and exercise the 
Federal preference after the expiration 
of 20 days. 

Mr. RANKIN. In other words, it gives 
the veterans the preference we under¬ 
stood we were giving them in the be¬ 
ginning 

Mr. MANASCO. I do not believe we 
understood we were giving the veteran a 
higher preference. 

Mr. RANKIN. But this does give him 
a higher preference? 

Mr. MANASCO. This does give him a 
higher preference. I might say that this 
bill will not mean that every \eteran In 
the United States will get a truck or a 
car, because we just do not have that 
many, but it will mean that a veteran 
will be given an opportunity to get this 
surplus property. 

Mr. KEPAUVER. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. I yield to the gentleman 
from Tennessee. 

Mr. KEFAUVER. May I ask the gen¬ 
tleman from Alabama what provision 
is being made as to division of the sur¬ 
plus property between the veterans and 
the general public? 

Mr. MANASCO. We did not fix any 
particular percentage. The veterans are 
more interested in trucks, automobiles, 
and materials to establish small busi¬ 
nesses. 

Mr. KEFAUVER. But as to that part 
which is set aside for veterans, they have 
the first priority? 

Mr. MANASCO. They have the only 
priority until at least 15 days have ex¬ 
pired after notice to the veterans. 

Mr. KEPAUVER. I commend the gen¬ 
tleman and his committee for bringing 
out this legislation. I know from my 
own experience that veterans in my dis¬ 
trict have had the same difficulty as the 
gentleman has described. I think it is 
high time that something be done about 
It. 

Mr. ELLIOTT. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield to the gentle¬ 
man from California. 

Mr. ELLIOTT. This biU will immedi¬ 
ately correct the situation and save for 
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the veterans and people who need them 
very badly about 10»000 tractors that 
were being prepared to be shipped 
abroad. The way the program has been 
working, our own Federal Oovernment 
could purchase this equipment, having 
the first priority, and then turn around 
and furnish other countries the equip- 
•ment we need so badly here. At the pres¬ 
ent time we have about 10,000 new trac¬ 
tors that.this bill will make it possible to 
keep here on this side of the pond and 
provide for the veterans, municipalities, 
and everybody else who needs them so 
badly. 

Mr. CASE of South Dakota. Mr. 
Speaker, will the gentleman yield? 

Mr. RANKIN. I yield to the gentleman 
from South Dakota. 

Mr. CASE of South Dakota. It seems 
to me there is some question as to wheth¬ 
er or not this, bill is going to accomplish 
what it proposes to do. Yesterday I was 
talking with a person who is very famil¬ 
iar with this tractor matter to which the 
gentleman from California referred. He 
also has been investigating the surplus 
property situation throughout the coun¬ 
try. He says it is not the States neces¬ 
sarily that are getting this property 
ahead of the veterans, but it is the Re¬ 
construction Finance Corporation, which 
exercises a Federal priority and pur¬ 
chases items through the Reconstruction 
Finance Corporation or through the 
Small Business Corporation. Then when 
the veteran comes in he finds the mate¬ 
rial gone. I have talked with several 
veterans who have gone to depots at va¬ 
rious points, and they have gotten in 
there first. I have talked with one man 
who was a representative of a State 
agency. He assumed that he would have 
a priority, but when he got there he 
founc that the material was gone. In¬ 
vestigation revealed that it is the Federal 
Government itself through the Recon¬ 
struction Finance Corporation or the 
Small Business Corporation that exer¬ 
cises the priorities. Then some of this 
material is sold to them or somebody act¬ 
ing as agents for these corporations and 
then the stuff turns up in the hands of 
some dealer or some individual. 

Mr. RANKIN. The gentleman from 
Alabama LMr. ManascoI is going to point 
out that there is a provision in the bill 
that takes care of that situation. 

Ml'. MANASCO, Section 6 of the bill 
reads as follows in the last sentence: 

Subaection (e) of section 18 thereof Is 
hereby amended to read as follows: 'The dis¬ 
posal of surplus property under this subsec¬ 
tion shall be given priority immediately fol¬ 
lowing transfers to other Government agen¬ 
cies under section 12 and disposed to veterans 
under section 16." 

That is the section that the Smaller 
War Plants Corporation has been pur¬ 
chasing the surpluses under and It moves 
them after the veterans. 

Mr. CASE of South Dakota. It moves 
them after the veterans? 

Mr. MANASCO. Yes. 

Mr. CASE of South Dakota. Does that 
apply to the Reconstruction Finance 
Corporation also? 

Mr. MANASCO. That Is right. 

Mr. CASE of South Dakota. I am glad 
to have that information. 1 pointed 


that out because it seems to me that was 
a loophole that merely placing them un¬ 
der the State agencies would not cor¬ 
rect. 

Mr. JUDD. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. RANKIN. I yield to the gentle¬ 
man from Minnesota. 

Mr. JUDD. During the hearings on 
this bill we found out something that 
most of us did not know when we passed 
the Surplus Property Act. We wanted 
to help small business and so we made it 
possible for anyone wanting to start up 
a small business to go to the Smaller 
War Plants Corporation and it would 
get him surplus property on its No. 1 
priority as a Federal agency. That was 
much higher than a veteran priority. 
So the veteran, if he was smart when 
he wanted to go into business, would not 
try to qualify as a veteran but would 
go to the Smaller War Plants Corpora¬ 
tion as an ordinary citizen and get to 
use its No. 1 priority. In this bill we 
change that so that first come the Fed¬ 
eral Government and the veterans on a 
par. The Administrator can set aside 
property that he knows veterans are 
likely to want and he has to hold it for 
them for 15 days after publicity is given. 
Only then can he make it available even 
for Federal agencies. Next, after the 
veterans and the Federal Government, 
come men wanting surplus property for 
small business, and then the States and 
municipalities and thereafter charitable 
and educational Institutions. I believe, 
therefore, this bill will correct one of 
the defects in the act and make possible 
the giving of that advantage to the vet¬ 
eran which all of us wanted when we 
passed the original bill. 

Mr. MANSFIELD of Montana Mr, 
Speaker, will the gentleman yield? 

Mr. RANKIN. I yield to the gentle¬ 
man from Montana. 

Mr. MANSFIELD of Montana. I 
should like to call to the attention of 
the chairman of the committee what 
has come to my attention. There is a 
practice going on throughout the United 
States whereby dealers and other inter¬ 
ested people are using veterans to at¬ 
tend surplus property sales and use their 
priority to buy trucks and cars which the 
veterans in turn sell back to the dealer. 
It seems to me that that is getting around 
the veterans' preference and that it Is 
giving preference to the dealers instead 
of the veterans who deserve first con¬ 
sideration. Surely something should be 
done to protect the veterans who are 
entitled to preference and who need this 
equipment for their own personal and 
business use. Does this bill in any way 
take care of that evasive and Illegal pro¬ 
cedure? 

Mr. MANASCO. The original act on 
the books has a provision, a punitive 
provision, covering any fraudulent prac¬ 
tice that might be engaged in by anyone 
to acquire surpl us property. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. RANKIN, I yield to the gentle- 
man from Mississippi. 

Mr. WHITTINGTON. Is It not true, 
Mr. Speaker, that the purpose of this bill 
following the hearings of the committee 


with regard to surplus property Is to 
carry out the promise that this commit¬ 
tee made to the House the other day 
when we had under consideration a bill 
to give away or make a donation, to wit, 
to guarantee as far as we could get legal 
advice to give preferences or priorities to 
veterans on a par with priorities to the 
agencies of the Government and to pre¬ 
vent the property from being absolutely 
absorbed or obtained by the Government 
agency? I have this in mind. There 
were a few automobiles but under the 
priorities, the States and Federal Gov¬ 
ernment got all those automobiles. It is 
difficult to undertake to set apart all the 
property according to kind, make, and so 
forth, on a percentage basis. But in the 
matter of automobiles, if this had been a 
law at the time these automobiles were 
declared surplus, a reasonable percentage 
of those automobiles, in accordance with 
the demand therefor, would have been 
set apart. While all veterans would not 
have obtained them, they would have ob¬ 
tained a reasonable percentage of the 
entire number of automobiles declared 
surplus. That same situation would 
have applied with respect to trucks and 
also with respect to equipment and ma¬ 
terials the veterans want and need to 
engage In their businesses as is stipulated 
here. So that the dealer who has been 
mentioned, the big operators in the coun¬ 
try, would not absorb all of this property 
and the veterans would know that they 
had a certain time during which this 
property would be made available to 
them. The purpose of this bill under¬ 
takes, as far as the attorneys for the War 
Assets Corporation and so far as legal 
advisers to our committee have been able 
to inform us, to give the veteran as high 
a preference as is given to Government 
agencies and to guarantee that the vet¬ 
erans will receive in the opinion of the 
Administrator a chance to secure a rea¬ 
sonable percentage of the goods that may 
be declared surplus. 

Mr. RANKIN. This bill is a long step 
in the right direction. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. RANKIN. I yield to the gentle-* 
man from California. 

Mr. VOORHIS of California. In the 
first place, does this bill give the veteran 
preference and priority, even though he 
buys the article for his personal use, or 
does he still have to make a showing that 
it is for a business use? 

Mr. MANASCO. We have a provision 
in the second section of this bill which 
will permit sales for personal use. It is 
impossible to give every veteran an 
opportunity to buy a razor blade or a 
package of chewing gum or a pair of 
shoes, because we would have to go into 
the retail-sales business to do that. We 
would have to establish stores all over 
the United States. 

Mr. VOORHIS of California. But, for 
example, take an automobile. Could he 
get a priority on an automobile, even 
though he does not make a showing that 
it is to be used for business purposes? 

Mr. MANASCO. Absolutely. 

Mr. VOORHIS of California. Do I 
read subsection (b) on page 2 correctly 
if I understand it to mean that a cer- 
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tain qtaantttsr or type of surplua mate- 
Halt in the judgment ot the War Assets 
Corporation, wiU be set aside for sale to 
veterans, even before any Federal agaicy 
gets its hands on It? 

Mr. MANA8CO. That is correct. 

Mr. MUBDOCK. Mr. Speaker. wiU 
the gentleman yield? 

Mr. RANfON. 1 yield to the gentle¬ 
man from Arisona. 

Mr. MURIXXJK. PrloriUes for veter-: 
ans is a good thing, and I approve of it. 
What distinction are you making between 
the amounts that will be available to a 
veteran; in small lots, small enough lots. 
80 ac to prevent speculation? 

Mr.MAKASCO. Ihiat Is already in the 
law. Of course that is an administrative 
matter. That is in the existing Surplus 

Mr. WHITTINaTON. Mr. Speaker, 
will the gentleman yield? 

Mr. RANKIN. I yield. 

Mr. WHirnNOTON. That is also in 
line with the question that if a veteran 
permits a fraud to be perpetrated, if the 
veteran’s preference should be used for 
the purpose indicated by the gentleman, 
we vest authority in the Administrator 
under the act to provide for regulation as 
to the amounts that may be purchased. 

Mr. CURTIS. Mr. Speaker. wiU the 
gentleman yield? 

Mr. RANKIN. I yield to the gentleman 
from Nebraska. 

Mr. CURTIS. This biU appears to deal 
primarily with the problem, of the veter¬ 
an. Does the committee anticipate any 
further legislation with reference to the 
disposal of surplus property? 

Mr.MANASCO. Yes; we do. 

Mr. JUDD. Mr. Speaker, will the gen¬ 
tleman yi eld o n that point? 

Mr. RANKIN. I yield to the gentleman 
from Minnesota. 

Mr. JUDD. In addition to the pro¬ 
visions for assisting the veteran, there is 
one further change effected by this blU. 
It came to light that some Federal agen¬ 
cies were shifting surplus property 
around more or less at will, without any 
bookkeeping, to other agencies or insti¬ 
tutions under various ancient laws. One. 
for example, in 1929 authorized transfer 
of Government property to vocational 
education institutions at a time when no 
one imagined there would ever be such an 
enormous quantity of equipment as is 
now on hand. 

Mr. RANKIN. And giving the veterans 
the run-around. 

Mr. JUDD. That is right. This bill 
provides that no surplus property can be 
transferred by any Federal agency with¬ 
out reimbursement under any law passed 
prior to the original Veterans' Preference 
Act of June 1944. It will be valuable in 
enabling us to teep track of this surplus 
property and not let it be squandered or 
disposed of in other methods than thbse 
presented in the Surplus Property Act, as 
amended. 

Mr. HINSHAW. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield to the gentleman 
from California. 

Mr, HINSHAW. Not long ago a vet¬ 
eran from the west coast attempted to 
acquire some photographic materied 


which was declared surplus at the 
Philadelphia depot of the Army. He had 
to look all over the United States in the 
first place to find out where that photo¬ 
graph property was located. He finally 
went to Philadelphia and made applica¬ 
tion for the property to be used in a 
store he was setting up. and they told 
him that because he came from the 
west coast he would have to go back 
there and try to find out if there was 
any stuff on the west coast. It Is per¬ 
fectly ridiculous, when material is lo¬ 
cated in one part of the United States, 
and practically only In that part, that 
a veteran should have to search the 
United States for it, and then come to 
the east coast and be turned down in 
trying to get it because he did not happen 
to live in the area In which the property 
was located. I want to be sure that this 
surplus stock that is available for dispo¬ 
sition to veterans in one locality in the 
United States Is likewise advertised to 
the balance of the United States when 
there is no such surplus property there. 

Can the gentleman state whether or 
not that is to be the case? 

Mr. MANASCO. That is anticipated 
by the Administrator, 

Mrs. DOUGLAS of California. Mr. 
Speaker, will t he gentleman yield? 

Mr. RANKIN. I yield to the gentle¬ 
woman from California. 

Mrs. DOUGLAS of California. First 
let me say that I am in hearty agreement 
with the bill. I think it is a fine thing. 
I should like to ask this question, 
prompted by a statement made on the 
floor by the gentleman from California: 
Does this mean that in any way our pro¬ 
gram to feed the starving people of the 
world will be crippled? 

Mr. MANASCO. No. 

'Mrs. DOUGLAS of California. Be¬ 
cause if it does, it means that we will 
sow the seed for a Third World War 
and more veterans, 

Mr. MANASCO. No; we have appro¬ 
priated several billions of dollars for 
UNRRA. 

Mrs. DOUGLAS of California. This 
will not cripple them in trying to get 
tractors so they can plant their own 
food? Because 600.000,000 people face 
famine in the world today. 

Mr, MANASCO. I thought It was 
more than that. 

Mrs. DOUGLAS of California. Five 
hundred million is quite a lot—one quar¬ 
ter of the population of the globe. 

Mr. MANASCO. I know it is very 
serious. 

Mrs. DOUGLAS of California. But this 
will not cripple that? 

Mr. MANASCO. What we are trying 
to do is to make it possible for American 
veterans to help produce food to help 
feed the other people of the world. I 
agree that we have a responsibility to 
help feed these people, but our primary 
resiponslblllty is to the American people 
and our vetmns. 

Mrs. TOUOLAS of Califomia. I am 
not talking from the humane point of 
view at all. I am talking from the point 
of view that we do not want another war. 

Mr. MICHENER. Mr. Speaker, a 
point of order. This bill is being con¬ 


sidered under unanimous oonsent. It 
has to do with but me thing and one 
thing only. If we are going to discuss 
it and have general debate let us do It 
in the regular way and not hold a col¬ 
loquy between a few people around a 
microphone discussing matters foreign 
to the bill. 

I do not want to object, but the state¬ 
ment was made when consent was a^ed, 
that this bill was not controversial and 
would not take time. The disposition of 
surplus property was discussed before the 
Rides Committee and hearings were held 
as to whether there shotild be an inves¬ 
tigation as to the way this property Is be¬ 
ing disposed of. 

The Slaughter resolution has been re¬ 
ported to the House by the Rules Com¬ 
mittee. It will ascertain the facts. We 
ought to get to the business of the day. 

Mr. RANKIN. I may say to the gen¬ 
tleman from Michigan that we are mov¬ 
ing rather rapidly, that when we get 
through with these questions, the bill will 
go through by unanimous consent. 

Mr. ROONEY. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield to the gentle¬ 
man from New York. 

Mr. ROONEY. I should like to ask the 
chairman if he is in position to state the 
position taken by the veterans’ organiza¬ 
tions with reference to the bill H. R. 
6157. 

Mr. MANASCO. Every veterans’ or¬ 
ganization that has contacted our com¬ 
mittee is in favor of the bill. 

Mr. GRANGER. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. I yield to the gentle¬ 
man from Utah . 

Mr. GRANGER. I congratulate the 
chairman on bringing this bill out. It 
is too bad it has not been in operation for 
a long time. As I understand, it does not 
set aside any property especially for vet¬ 
erans. 

Mr. MANASCO. Not in percentages. 

Mr. GRANGER. Except when surplus 
property is advertised for sale the vet¬ 
eran has preference along with certain 
Federal agencies to buy the property if 
he wants to. 

Mr. MANASCO. No; the Administra¬ 
tor is authorized to set aside say a hun¬ 
dred automobiles, to declare them sur¬ 
plus. He can set aside 75 of those auto¬ 
mobiles or some portion of them for vet¬ 
erans. 

Mr. GRANGER. He can actually set 
aside some property for the veterans, 

Mr. MANASCO. That is correct. 

Mr. FEIGHAN. Mr. Speaker, on No¬ 
vember 23 last year I introduced H. R, 
4784, a bill to amend the Surplus Prop¬ 
erty Act to enable a veteran to obtain a 
genuine bona fide priority instead of the 
so-called preference which, when at¬ 
tempted to be exercised in the purchase 
of property, turned out to be so specious 
that it was, in reality, a sham. I brought 
to the attention of the Members of the 
House the fact that a veteran, seeking 
to purchase sxirplus property under the 
present law. would in a better posi¬ 
tion if he forgot that he L a veteran and 
made his application as a small business¬ 
man because the present regulations 



4004 CONGRESSIONAL RECORD—HOUSE April 18 


provide that the Smaller War Plants 
Corporation can exercise its Federal pri¬ 
ority on behalf of small business and 
thus make null and void any application 
made by, and preference Issued to, the 
veteran as a veteran, exercising his so- 
called veteran’s preference. 

I pointed out the many disappoint¬ 
ments that came to veterans in exercis¬ 
ing their so-called preference when they 
found out that other priorities made it 
almost impossible for them to obtain any 
scarce material. H. R. 6157, under con¬ 
sideration, will attain the objective of 
my bill, and I wish to compliment the 
chairman and members of the Commit¬ 
tee on Expenditures in the Executive De¬ 
partments who have seen fit to afford 
veterans a genuine bona ffde priority. 
This bill represents an honest, sincere 
effort to treat the disposition of surplus 
property in intelligent fashion. 

I would like to bring to the attention 
of the committee certain procedures in 
the War Assets Administration which 1 
believe they should investigate and which 
should be corrected. Vehicles are in¬ 
spected by the War Assets Administra¬ 
tion. If this Inspection record were made 
available to the prospective purchaser. 
Instead of a general statement as to the 
condition, the purchaser would not be in 
a position of “buyer beware” and would 
not be buying a pig In a poke. It is my 
understanding that the War Assets Ad¬ 
ministration will not make available 
these inspection reports because they 
claim they have no money to make copies 
necessary to make available to their sales 
offices. It is my understanding that there 
are only six sales offices in the whole re¬ 
gion whose headquarters are in Cincin¬ 
nati, Ohio. A specific example of this 
procedure has been set forth in an article 
appearing in the Cleveland Press Tues¬ 
day, April 9, by Joe Collier, and I ask 
unanimous consent to Include this article 
in my remarks. 

I propose to follow up .his matter very 
carefully to make sure that surplus prop¬ 
erty will be channeled into the hands of 
veterans, and I will take every action 
necessary to that end. 

Truck Just Junk? —WAA Won’t Tell 
(By Joe Collier) 

War Assets Administration records of re¬ 
pairs needed on surplus used motor vehicles 
It offers for sale are kept a closely guarded 
secret from prospective veteran buyers. 

Not even the WAA salesmen are allowed to 
Bee the records to be better Informed to ad¬ 
vise the veteran on the true value of the 
vehicles. 

In addition, WAA inspectors are ordered to 
find and destroy the written records of the 
vehicles usually left In them by the agency 
which has declared them surplus and knows 
most about them. 

Then, having destroyed or made unavail¬ 
able all this data, costing thousands of dol¬ 
lars. that woiUd help a veteran to make a 
reasonable estimate of his own, WAA ap¬ 
praisers who never see the vehicles price 
them as close to the ceiling as they dare. 

This procedure was used by the Recon¬ 
struction Finance Corporation and passed on 
to WAA. 

(Note to vets with catalogs for this week’s 
sale: Detailed data on cars offered at Newark, 
Ohio, and Warren, Ohio, are at room 843, 
Standard Building, but they won’t let you 
see them.) 


These facts emerged today from this 
writer’s Investigation of opmplalnte of more 
than a score of greater Oleveland veterans 
who said they took just one look at vehicles 
they bought at WAA prices to decide they 
were overvalued. They filed claims for their 
money back. 

One greater Cleveland veteran, however, 
carried the matter one step further and he 
stepped right into financial tanglefoot. 

PURCaASBS TRUCK 

He is Joseph Masaeria, a 2-year Navy vet, of 
11516 Woodland Avenue, and on Feburary 15 
he bought a 1942 IV^-ton Chevrolet dump 
truck at the Cleveland WAA office, paying 
$1,221 of borrowed money for it. 

The only information the WAA salesman 
with whom he dealt had on the condition of 
the truck was the WAA code rating of 82, 
which, translated, means ’’very good condi¬ 
tion.” 

The only means Mr. Masserla had of judg¬ 
ing the vehicle's condition was the WAA’s 
printed estimate that it would cost the dif¬ 
ference between the sale price of $1,221 and 
the WAA ceiling price of $1,274, or $68, to 
repair it. (OPA's celling price for the truck 
Is $1,469.) 

Mr. Masserla went to Charlestown, Ind., 
to look at the truck and immediately decided 
the estimates were all wrong. Starting it 
with a battery he took along he found the 
cylinder block cracked. 

MADE A DEAL 

Back in Cleveland, he and the WAA 
reached a deal. He would keep the truck, 
and repair it, then file a claim for the re¬ 
pairs against the Government. 

In addition to the cracked cylinder block, 
he found that gaskets and cluster gears, the 
cylinder head, the oil filter, spark plugs, 
spark plug wire, battery, seat back, left door 
window, and several other things wrong and 
needing repair or replacement. 

All these were found and fixed by March 18, 
when he listed them, and sent a claim ac¬ 
companied by certified repair bills and his 
expenses amounting to $589 to WAA. The 
claim was accepted, but has not been paid. 
<Thls brings cost of truck to $1,810 as against 
the OPA 30-day guarantee celling of $1,878.) 

Since then, he said, he has spent an addi¬ 
tional $60 repairing the truck, and must 
buy and install a new clutch and find out 
what Is wrong with the rear end, which leaks 
oil by the puddle. 

Mr. ROONEY. Mr. Speaker. I too 
Wish to commend the chairman and 
members of the committee upon their 
bringing in this bill (H. R. 6157) to 
amend the Surplus Property Act of 1944 
with reference to veterans’ preference so 
as to improve the position of our war 
veterans in purchasing surplus property. 

I feel that this is only the first step in 
rectifying a wrong which was done the 
veteran in 1944. We all thought at that 
time that every veteran would get a fair 
chance of purchasing some of the bil¬ 
lions of dollars’ worth of surplus Govern¬ 
ment property. However, time has 
shown that the machinery set up to do 
this has proved wholly Ineffectual. The 
Surplus Property Administration, inso¬ 
far as the veteran in New York City is 
concerned, has been one colossal failure. 

I trust that this is only the first ad¬ 
vance in the right direction to improve 
the shameful conditions which prompted 
me to Introduce House Resolution 399 
last November to create a select commit¬ 
tee to investigate and study the tlisposi- 
tion of surplus property to veterans. In¬ 
cidentally, that resolution has been 


bottled up ever since by the Committee 
on Rules and 1 have been unable to ^et 
the cooperation necessary to bring it to 
the floor of the House. 

ilr. PORAND. Mr. Speaker, I de¬ 
mand the regular order. 

The SPEAKER pro tempore. The 
regular order is demanded. The regular 
order is: Is there objection to the request 
of the gentleman from Alabama? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That section 16 of the 
Surplus Property Act of 1944 is amended to 
read as follows: 

'’OlSFOSmONS TO VETERANS 

“SBC. 16. (a) The Administrator shall pre¬ 
scribe regulations to effectuate the objectives 
of this act to aid veterans in the acquisition 
of surplus property. In appropriate quan¬ 
tities and ty^. to enable them to establish 
and maintain their own small business, pro¬ 
fessional, or agricultural enterprises. Dis¬ 
posals of surplus property (except real prop¬ 
erty) to veterans under this subsection shall 
be given priority over all other disposals of 
property provided for in this act except 
transfers to Government agencies under sec¬ 
tion 12. 

“(b) Notwithstanding the provisions of 
section 12 of this act, the Administrator may 
cause to be set aside or otherwise to be made 
available quantities and types of any sur¬ 
plus property, except real property, which he 
determines to be appropriate for exclusive 
disposal to veterans for their own personal 
use, and to enable them to establish and 
maintain their own small business, profes¬ 
sional, or agricultural enterprises. The Ad¬ 
ministrator shall prescribe regulations de¬ 
signed to achieve the equitable distribution 
of such surplus property among veterans. In 
selecting any t^es or quantities of surplus 
property for disposal in accordance with the 
provisions of this subsection, the Adminis¬ 
trator shall give due consideration to the 
availability of adequate facilities for and the 
costs of the distribution of such property. 
The Administrator shall from time to time 
cause to be compiled and widely publicized 
information as to the types and quantities of 
such surplus property which has or will be¬ 
come available within a given period of time 
for exclusive disposal to veterans in accord¬ 
ance with the provisions of this subsection, 

“(c) The Administrator shall prescribe a 
reasonable time of not less than 16 days 
after public notice during which property 
offered to veterans under this section shall 
be held for disposal to them.” 

Sec. 2, Section 12 (a) of the Surplus Prop¬ 
erty Act of 1944 is amended to read as fol¬ 
lows: 

“(a) It shall be the duty of the Adminis¬ 
trator to facilitate the transfer of surplus 
property from one Government agency to 
other Government agencies for their own 
use and not for transfer or disposition; and 
the transfer (f surplus property under this 
section shall given priority over all other 
disposals provided for in this act, except 
disposals to veterans of property reserved 
exclusively for veterans under subsection 
(b) of section 16 of this act. ’The Adminis¬ 
trator shall prescribe a reasonable time with¬ 
in which Gk}vernment agencies shall exercise 
the priority provided by this subsection, but 
the time so fixed shall not exceed 20 days 
from the time public notice is given of the 
availability of the surplus property for dis¬ 
posal to Government agenoies.” 

Sec. 3. Section 12 (c) of the Surplus Prop¬ 
erty Act of 1944 is amended to read as fol¬ 
lows: 

“(c). The disposal agency responsible for 
ftny such property shall transfer It to the 
Government agency acquiring It at the fair 
value of the property as fixed by the disposal 
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ag^noy* uii<lor rafulatlcma prescribad by tbe 
Admi nistrator^ unleaa transfer without reim¬ 
bursement or transfer of funds is authorised 
under subsection (d) of this section.” 

6sc. 4 . Section la of the Surj^us Property 
Act of 1944 is amended by addl^ a new sub¬ 
section (d) to read as follows: 

”(d) Notwittietandlng the provisions of 
section 34 (a) of thla act, no Government 
agency may transfer any property to any 
other Government agency without reim¬ 
bursement or transfer of funds under au¬ 
thority of any law approved prior to June 22, 
1944. Any disposal agency nifiy transfer sur¬ 
plus property to a Government agency with¬ 
out reimbursement or transfer of funds 
whenever a transfer on such terms by the 
owning agency (by which such property was 
declared surplus) would be authorized by 
any Law approved subsequent to June 21. 
1944, to be made to the Government agency 
desiring such property.” 

SBC. 6. Section 13 (f) of the Surplus Prop¬ 
erty Act of 1944 is amended to read as fol¬ 
lows ; 

(f) The disposal of surplus property un¬ 
der this section to States and political sub¬ 
divisions and instrumentalities thereof shall 
be given priority over all other disposals of 
property provided for in this act, except 
transfers to Government agencies under sec¬ 
tion 12 and disposals to veterans under eee- 
tion 16 and purchases made under subsec¬ 
tion (e) of section 18: Provided, That the 
Administrator may prescribe a reasonable 
time during which such priority shall be 
exercised.” 

6bc. 6. The last sentence of subsection (e) 
of section 18 thereof is hereby amended to 
read as follows: The disposal of surplus 
property under this subsection shall be given 
priority Immediately following transfers to 
other Government agencies under section 12 
and disposals to veterans under section 16. 
The provisions of subsection (c) of section 
12 shall be applicable to purchases made 
under this subsection.” 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re¬ 
consider was laid on the table, 

Mr. MANASCO. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (S. 1757) to 
amend the Surplus Property Act of 1944, 
as amended, so as to broaden the scope 
and raise the rank of the veterans’ pri¬ 
ority, strike out all after the enacting 
clause and insert the provisions of H. R. 
6167, to amend the Surplus Property Act 
of 1944 with reference to veterans’ pref¬ 
erence. and for other purposes. 

The Clerk read the title of the Senate 
biU. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
man from Alabama? 

Mr. MICHENER. Mr. Speaker, re¬ 
serving the right to object, how many 
more of these bills are there? 

Mr. MANASCO. This is the only one. 
We are Just substituting the House bill 
for the Senate bill so that the Senate 
will not have to pass our bill. 

Mr. MICHENER. This is simUar to 
the bill just called up? 

Mr. MANASCO. Identically the same 
bill. 

Mr. CASE of South Dakota. I would 
like to ask the gentleman, Is the Senate 
bill Identical with the House bill? 

Mr. MANASCO. No. We are striking 
out everything after the enacting clause. 

Mr. CASE of South Dakota. Substi¬ 
tuting the House bill? 


Mr. MANASCO. Yes. 

Mr. CASE of South Dakota. Does the 
teict of the bill you are substituting place 
any limitation on the amount which any 
Individual veteran may purchase under 
his veteran’s preference? 

Mr. MANASCO. No; that is an ad- 
minigtratlve matter. Of course, it ii not 
proposed to sell all of it to one veteran. 

Mr. CASE of South Dakota. Did the 
committee give any consideration to that 
matter? 

Mr. MANASCO. No. You might find 
one veteran who might want to go into 
the oil drilling business and it might in¬ 
volve a $60,000 drill ring. If we placed 
a $2,500 or $3,000 ceiling on what a vet¬ 
eran may buy, you might keep a vet¬ 
eran from going into his own business. 
We thought that was a matter for the 
Administrator and not for legislation. 

Mr. CASE of South Dakota. Did the 
committee go at all into the question of 
the prices that were placed upon equip¬ 
ment when the veterans looked at it to 
determine whether or not that price was 
subsequently lowered after the veteran 
had passed it over? 

Mr. MANASCO. The committee went 
Into that subject very thoroughly. 

Mr. CASE of South Dakota. Did you 
make any recommendations to the Ad¬ 
ministrator on that subject? 

Mr. MANASCO. We did personally. 
We did not do it in our report. We did 
call it to the Administrator’s attention. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Alabama? 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, reserving the right to objedt, 
may I say that Senator O'Mahoney In¬ 
troduced the first and original bill on this 
matter. I introduced a companion bill in 
the House on January 28. 

The Senator’s bill passed with amend¬ 
ments very recently in the Senate, and he 
wrote me the following letter regard¬ 
ing it: 

United States Senate, 

April 15, 1946. 

Hon, Edith Nourse Rogers, 

The House of Representatives, 

Washington, D. C. 

Dear Representative Rogers: You were good 
enough to indicate your Interest when, last 
January. I Introduced a bill to raise the rank 
and broaden the scope of the veterans' pref¬ 
erence and you Introduced a companion bill 
In the House. 

You probably noticed that the Senate 
passed the bill last Friday In the form it 
finally assumed after 4 months' study. I am 
enclosing herewith, for your information, a 
copy of the bill, along with copies of the 
report and of the hearings. 

With my very best wishes, 

Sincerely yours. 

Joseph C. OMahonet. 

I am delighted that the gentleman 
from Tennessee and his committee has 
reported out what I consider to be an 
Improved bill on our bills because of more 
protection to the veteran. I am delighted 
it has passed. I have spoken in the House 
on my measure a good many times. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Alabama [Mr. ManascoI? 

There was no objection. 


The Clerk read the Senate bill, as fol¬ 
lows: 

Be it enacted, etc.. That section 16 of the 
Surplus Property Act of 1944 is hereby 
amended to read as follows; 

"mSPOBAZ, TO VETSaAMS 

*‘Sec. 16. (a) The Administrator shaU pre¬ 
scribe regulations permitting veterans to ac¬ 
quire appropriate quantities of surplus prop¬ 
erty to enable them to establish and maintain 
their own small business, professional, or 
agricultural enterprises, and dispositions of 
surplus property to veterans under this sec¬ 
tion shaU be given priority over all other dis¬ 
posals of property provided for in this act, 
except transfers to Government agencies un¬ 
der section 12. 

“(b) The Administrator shaU cause to be 
set aside or otherwise to be made available, 
for such period or periods of time as he may 
determine, appropriate types and quantities 
of surplus property for exclusive disposal to 
veterans for their own personal use or to 
enable them to establish and maintain their 
own small business, professional, or agricul¬ 
tural enterprises. The Administrator shall 
prepare regulations designed to achieve the 
equitable distribution of such surplus prop¬ 
erty among veterans. In selecting any types 
of surpltis property for disposal In accordance 
with the provisions of this subsection, the 
Administrator shall give due consideration to 
the availability of adequate facilities for and 
the cost of the distribution of such surplus 
property. The Administrator shall from time 
to time cause to be compiled and publicized 
widely information as to the tiqaes and quan¬ 
tities of such surplus property which has or 
will become available within a given period 
of time for exclusive disposal to veterans in 
accordance with the provisions of this sub¬ 
section.” 

Sec. 2. Subsection (a) of section 12 there¬ 
of is hereby amended by adding at the end 
thereof the following: “except disposals un¬ 
der section 16 (b).” 

Sec. 8. Subsection (f) of section 13 thereof 
Is hereby amended by adding at the end 
thereof the following: “and disposals under 
section 16 and subsection (e) of .section 18.” 

Sec. 4. The last sentence of subsection (e) 
of section 18 thereof Is hereby amended to 
read as follows; “The disposal of surplus 
property under this subsection shall be given 
priority Immediately following transfers to 
other Government agencies under section 12 
and disposals to veterans under section 16. 
The provisions of subsection (c) of section 12 
shall be applicable to purchases made under 
this subsection.” 

Mr. MANASCO. Mr. Speaker, I ofier 
as an amendment the House bill. 

The Clerk read as follows: 

Amendment offered by Mr. Manasco: 
Strike out all after the enacting clause and 
insert the following: 

“’That section 16 of the Surplus Property 
Act of 1944 is amended to read as follows: 

" 'DISPOSITIONS TO VETERANS 

“‘Sec. 16. (a) The Administrator shall pre¬ 
scribe regulations to effectuate the objectives 
of this act to aid veterans in the acquisition 
of surplus property, in appropriate quanti¬ 
ties and types, to enable them to establish 
and maintain their own small business, pro¬ 
fessional, or agricultural enterprises. Dis¬ 
posals of surplus property (except real prop¬ 
erty) to veterans under this subsection shall 
be given priority over all other disposals of 
property provided for in this act except trans¬ 
fers to Government agencies under section 
12 . 

” ’(b) Notwithstanding the provisions of 
section 12 of this act, the Administrator may 
cause to be set aside or otherwise to be made 
available quantities and types of any surplus 
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property, exo^t real property, which he de* 
termlnes to be appropriate for exclusive dis¬ 
posal to veterans for their own personal use, 
and to enable them to establish and main¬ 
tain their own small business, professional, 
or agricultural enterprises. The Administra¬ 
tor shall prescribe regulations designed to 
achieve the equitable distribution of such 
surplus property among veterans, fn select¬ 
ing any types or quantities of surplus prop¬ 
erty for disposal in accordance with the pro¬ 
visions of this subsection, the Administrator 
shall give due consideration to the avail¬ 
ability of adequate facilities for and the costs 
of the distribution of such property. The 
Administrator shall from time to time cause 
to be compiled and widely publicized infor¬ 
mation as to the types and quantities of such 
surplus property which has or will become 
available within a given period of time for 
exclusive disposal to veterans in accordance 
with the provisions of this subsection. 

“ ‘(c) The Administrator shall prescribe a 
reasonable tlii^e of not less than 16 days after 
public notice during which property offered 
to veterans under this section shall be held 
for disposal to them.* 

“Sec, 2. Section 12 (a) of the Surplus 
Property Act of 1944 is amended to read as 
follows: 

“ ‘(a) It shall be the duty of the Adminis¬ 
trator to facilitate the transfer of surplus 
property from one Government agency to 
other Government agencies for their own use 
and not for transfer, or disposition; and the 
transfer of surplus property under this sec¬ 
tion shall be given priority over all other 
disposals provided for in this act, except 
disposals to veterans of property reserved ex¬ 
clusively for veterans under subsection (b) of 
section 16 of this act. The Administrator 
shall prescribe a reasonable time within 
which Government agencies shall exercise 
the priority provided by this subsection, but 
the time so hxed shall not exceed 20 days 
from the time public notice is given of the 
availability of the surplus property for dis¬ 
posal to Government agencies.’ 

“Sec. 3, Section 12 (c) of the Surplus Prop¬ 
erty Act of 1944 is amended to read as fol¬ 
lows : 

“‘(c) The disposal agency responsible for 
any such property shall transfer it to the 
Government agency acquiring it at the fair 
value of the property as fixed by the disposal 
agency, under regulations prescribed by the 
Administrator, unless transfer without re¬ 
imbursement or transfer of funds is author¬ 
ized under subsection (d) of this section.’ 

"Sec. 4. Section 12 of the Surplus Property 
Act of 1944 is amended by adding a new 
subsection (d) to read as follows: 

“‘(d) Notwithstanding the provisions of 
section 34 (a) of this act, no Government 
agency may transfer any property to any 
other Government agency without Irelm- 
bursement or transfer of funds under au¬ 
thority of any law approved prior to June 
22, 1944. Any disposal agency may transfer 
surplus property to a Government agency 
without reimbursement or transfer of funds 
whenever a transfer on such terms by the 
owning agency (by which such property was 
declared surplus) would be authorized by any 
law approved subsequent to June 21, 1944, 
to be made to the Government agency de¬ 
siring such property,' 

“Sec. 5. Section 13 (f) of the Surplus Prop¬ 
erty Act of 1944 is amended to read as fol¬ 
lows r 

*“(f) The disposal of surplus property un¬ 
der this section to States and political sub¬ 
divisions and Instrumentalities thereof shall 
be given priority over all other disposals of 
property provided for In this act. except 
transfers to Government agencies under sec¬ 
tion 12 and disposals to veterans under sec¬ 
tion 16 and purchases made under subsec¬ 
tion (e) of section 18: Provided, That the 
AdnJnistrator may prescribe a reasonable 


time during which such priority shall be 
exercised.' 

"Sbo, 6. The last sentence of subsectlop 
(e) of section 18 thereof is hereby amended 
to read a4 follows: ’The disposal of surplus 
property under this subsection shall be given 
priority Immediately following transfers to 
other Government agencies imder section 
12 and disposals to veterans under section 16. 
The provisions of subsection (c) of section 
12 shall be applicable to purchases made un¬ 
der this subsection.*" 

The amendment was agreed to. 

The bill was ordered to be read a third 
time, was read the third time, and passed. 

Mr. MANA8CO. Mr. Speaker, I ask 
unanimous consent that the title be 
amended. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Alabama? 

There was no objection. 

The SPEAKER pro tempore. Without 
objection, the proceedings whereby the 
House bill, H. R. 6157, was passed are 
vacated and the bill laid on the table. 

There was no objection. 

A motion to reconsider was laid on the 
table. 

GENERAL LEAVE TO EX'TEND REMARKS 

Mr. MANASCO. Mr. Speaker, I ask 
unanimous consent that all Members 
may have five legislative days in which to 
extend their remarks on the bill just 
passed. 

The SPEAKER pro tempre. Is there 
objection to the request of the gentleman 
from Alabama? 

There was no objection. 

EXTENSION OF REMARKS 

•Mr. WASIELEWSKI asked and was 
given permission to extend his remarks 
in the Record in three instances and in¬ 
clude newspaper articles in each. 

Mr. FLANNAGAN. Mr. Speaker, a 
day or two ago I obtained unanimous 
consent to extend my remarks in the 
Record and Include an address by Mr. 
Joseph N. Cridlin. I am informed by 
the Public Printer that this will exceed 
two pages of the Record and will cost 
$160, but I ask that it be printed not¬ 
withstanding that fact. 

The SPEAKER pro tempore. Without 
objection, notwithstanding the cost, the 
extension may be made. 

There was no objection. 

Mr. JUDD asked and was given per¬ 
mission to extend his remarks in the 
Record in two instances and include cer¬ 
tain extraneous matter. 

Mr. WEICHEL asked and was given 
permission to extend his remarks In the 
Record. 

Mr. LANE asked and was given per¬ 
mission to extend his remarks in the 
Record and include a letter from a con¬ 
stituent. 

Mr. PHILBIN asked and was given 
permission to extend his remarks in the 
Record and include two resolutions 
adopted by the Massachusetts General 
Court. _ 

Mr. LaFOLLETTE asked and was given 
permission to extend his remarks in the 
Record. _ 

Mr. LaFOLLETTE. Mr. Speaker, un¬ 
der previous order I was granted 40 min¬ 
utes today. I ask unanimous consent 
that In lieu of taking that order, I may 


extend my remarks in the point of the 
Record where that order would appear. 

The SPBAKIER pro tempore. Is there 
objection to the request of the gentleman 
from Indiana? 

There was no objection, 

Mr. LUDLOW asked and was given 
permission to extend his remarks In the 
Record and Include two letters. 

Mr. PATMAN asked and was given per¬ 
mission to extend his remarks in the 
Record on two subjects. 

SPECIAL ORDER GRANTED 

Mr .HOLIFIELD. Mr. Speaker. I ask 
unanimous consent that today, following 
any special orders heretofore entered, I 
be permitted to address the House for 30 
minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from California? 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that today, following 
any special orders heretofore entered, I 
be permitted to address the House for 15 
minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Indiana? 

There was no objection. 

Mr. GRANGER. Mr. Speaker, I ask 
unanimous consent that today, following 
any special orders heretofore granted, I 
be permitted to address the House for 30 
minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle¬ 
man from Utah? 

There was no objection. 
INVESTIGATION BY COMMITTEE ON THE 
JUDICIARY 

Mr. COX. Mr. Speaker. I call up 
House Resolution 430 and ask for its Im¬ 
mediate consideration. 

The Clerk read the resolution, as fol¬ 
lows: 

Resolved, That the Committee on the Judi¬ 
ciary, acting as a whole or by subcommittee, 
is authorized and directed to make a thor¬ 
ough invent!gation ol all the circumstances 
with respect to the disposition of the charges 
of espionage and the possession of documents 
stolen from secret Government files which 
were made by the Federal Bureau of Investi¬ 
gation against the following Individuals: 
Philip J. Jaffe, Kate L. Mitchell, John Stewart 
Service, Emmanuel Sigurd Larson, Andrew 
Roth, and Mark Gayn. 

The committee shall report to the House 
(or to the Clerk of the House, If the House 
is not In session) as soon as practicable dur¬ 
ing the present Congress the results of Its 
investigation, together with such recom¬ 
mendations as it deems necessary, 

For the purpose of carrying out the provi¬ 
sions of this resolution the committee, or any 
subcommittee thereof, is authorized to sit 
and act at such times and places within the 
United States, whether or not the House Is 
sitting, has recessed, or has adjourned, to 
hold such hearings, to require by subpena or 
otherwise the attendance of such witnesses 
and the production of such books, papers, 
records, and documents, and to take such 
testimony as It deems necessary. Subpenas 
may be issued over the signature of the chair¬ 
man of the committee or any member desig¬ 
nated by him, and may be served by any per¬ 
son designated by such chairman or member. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 
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Mr. COX. 1 yield to the gentleman 
from MisB isrtpp t. 

Mr. RANKIN. I was wondering why 
this resolution was not made broad 
enough to cover all those Individuals who 
have been stealing or destroying records 
in the various departments. 

Mr. COX. I do not know. 1 am sorry 
I cannot answer that question. This 
resolution is sponsored by the gentlemanr 
from Michigan (Mr. Dokdsro}. 

Mr. RANKIN. I was Just wondering 
why it was limited to certain individuals 
when there are others that are Just as 
guilty, and why not amend it, after re¬ 
citing these names, to say ^*and others, 
and investigate all those men who have 
been stealing or destroying records in the 
various departments of this Govern¬ 
ment? 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. COX. I yield to the gentleman 
from Michigan. 

Mr. DONDERO. I think, if the gen- 
tleman from Mississippi will wait, that 
perhaps I can answer his question. 

Mr. RANKIN. I shall be delighted to 
wait. 

Mr. COX. Mr. Speaker, I believe that 
it was on my motion that the Committee 
on Rules took favorable action upon the 
pending resolution. 

I am therefore committed to Its sup¬ 
port. I think, however, that I should 
make known to the House that had I had 
the slightest suspicion that an Inference 
critical of tht Justice Department might 
be drawn from the adoption of the res¬ 
olution, 1 would not, because of the gen¬ 
eral objection I have to congressional 
investigation of departments of the Gov¬ 
ernment. have taken part in reporting it. 

I have talked with the author of the 
resolution and know that he has no 
intention of trying to embarrass any¬ 
body. He wants to learn what coopera¬ 
tion from inside the many departments 
of the Government from which files were 
stolen was given the thieves who took 
them. 

The resolution provides for an investi¬ 
gation of the disposition of the cases 
against these people, the investigation to 
be made by the Committee on the Judi¬ 
ciary or a subcommittee thereof. There 
is not the slightest doubt in my mind 
but that those against whom the De¬ 
partment of Justice took action were 
guilty of the stealing of the files from 
various departments of the Ctovernment 
that were finally assembled in the office 
of a notorious and active Communist In 
the city of New York. The astounding 
thing is, how could all these secret files 
get into the hands of these individuals 
in New York whose business it has for 
a long time been to undermine the foun¬ 
dations of this Government without 
someone Interested in national security 
haying detected It before they had ac¬ 
cumulated in great numbers. 

This matter was put into the hands 
of the FBI, who exercised great diligence 
in the development of the record that 
was later presented to a grand Jury. In 
the end, but two of these defendants 
were punished. One was Jafle of New 
YorlCt and the other was a man who had 
beeh connected with the State Depart¬ 


ment, and who in large part took the 
blame for the stealing of these files. 

While I think all those accused by the 
were guilty, that they had full 
knowledge of just what they were doing, 
I can see no reason for blaming the 
Department of Justice, for the action 
taken by the grand Jury. But three of 
defendants were indicted, and two plead 
guilty. The case against the other one 
was nolle pressed. 

The record discloses that the fines Im¬ 
posed by the judge were less than what 
was recommended by the Justice De¬ 
partment. The reeson for nol-prossing 
the case against one of the defendants 
was that the evidence that had been col¬ 
lected was not in the opinion of those 
handling it sufficient to sustain a convic¬ 
tion. I think the House ought to know 
what it is doing. It ought not be under¬ 
stood that this is an investigation, if the 
resolution is adopted, of the Depaitment 
of Justice. It ought not to be under¬ 
stood that it is to review the action of 
the court that heard the case, but should 
be confined more particularly to the 
question of how it was that the files 
were taken and who had a part in the 
theft. 

Mr. ROONEY. Mr. Speaker. wiH the 
gentleman yield for a question? 

Mr. COX. I yield. 

Mr. ROONEY. The gentleman pro¬ 
poses to Investigate the circumstances 
behind the nol-prosslng of an indict¬ 
ment against one of the individuals you 
mentioned and at the same time you say 
it is not an Investigation of the Depart¬ 
ment of Justice. 

Mr. COX, I am not making that as¬ 
sertion. I am saying It ought not to be 
an Investigation of the Department of 
Justice. The language of the resolution 
is as follows: 

The Judiciary Committee acting as a whole 
or by subcommittee Is authorized and di¬ 
rected to make a thorough investigation of 
all the circumstances with respect to the 
disposition of the charges of espionage and 
the possession of documents stolen from 
secret Government files. 

Mr. ROONEY. Mr. Speaker, will the 
gentleman yield further? 

Mr. COX. There is a feeling that 
there was a little too much of a tender 
consideration shown these scoundrels 
who committed these crimes against the 
Government and it may be this feeling 
that gives impetus to the demand for 
investigation. 

Mr. ROONEY. Mr. Speaker, will the 
gentleman yield for a question? 

Mr. COX If this question were ta 
come back to me as any original proposi¬ 
tion I would say there was nothing to be 
accomplished by the investigation. I 
think it is water over the dam and is 
probably something that should be for¬ 
gotten. 

Mr. ROONEY. 1 wonder if the gentle¬ 
man would not give us some of the facts 
with reference to this matter? There Is 
no printed report. 

Mr. COX. Statement of the facts I 
prefer to leave to the author of the 
resolution. 

Mr. ROONEY. Weil, I have not heard 
the gentleman say anything yet that 


shames my sense of what is right and 
what is wrong. 

Mr. COX. I know that my statement 
is not complete. It is by no means satis¬ 
factory to me. There is plenty of room 
for what the gentleman says. I am 
saying that If this were to come back 
to me as an original proposition, I would 
not favor the reporting of the resolu¬ 
tion because I cannot see that much, if 
anything, is to be accomplished. How¬ 
ever, I know the author of the resolution 
is inspired by patriotic motives, and I 
find no fault with him. 

Mr. FOLGER. Mr. Speaker, will the 
gentleman yield? 

Mr. COX. I yield. 

Mr. FOLGER. I wanted to call the 
gentleman's attention to very particular 
language in the resolution: 

Resolved, That this c:k)mmlttee on the Judi¬ 
ciary 18 authorized and directed to make a 
thorough investigation of all the circum¬ 
stances with respect to the disposition of the 
charges. 

Mr. COX.’ I know what the gentleman 
is driving at, and I think his objection is 
probably well-founded. In the absence 
of any charge or suspicion of corruption. 
I do not think we ought to review the 
action of the court In the trial of this 
case. I do not think we should under¬ 
take to search the bosom of the counsel 
who handled it. 

Mr. FOLGER. Or the court. 

Mr. COX. Or the court. 

Mr. SMITH of Virginia. Mr. Speaker, 
will the gentleman yield? 

Mr. COX. I yield to the gentleman 
from Virginia. 

Mr. SMITH of Virginia. This is one 
of those things which occurs to me that 
where there is suspicion and discussion 
about it, the more light of day you throw 
on it the beter it is for the American 
people; but I am Just wondering if we 
have not got the wrong sow by the ear. 
1 am wondering if we ought not be in¬ 
vestigating the State Department, if it 
was the State Department, to find out 
why they are Impregnated with the kind 
of people that steal the secret documents 
of the Government and turn them over 
to Communistic bodies. 

Mr. COX. That is one of the ques¬ 
tions. _ 

Mr. SMITH of Virginia. Is that not 
more important than the question of 
whether the Jury did right or wrong? 

Mr. COX. I think the Important ques¬ 
tion is. as the gentleman has stated and 
as the author of the resolution has here¬ 
tofore stated, tc Investigate and find out 
Just how it was possible that these many 
files—and there was a truckload of 
them—could have been obtained. 

Mr. SMITH of Virginia. The resolu¬ 
tion, as I heard It read, does not provide 
for any investigation of why and how this 
type of people are being employed by the 
Government, who would betray their own . 
Government. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. COX. I yield. 

Mr. DONDERO. I am presenting to 
the House in this resolution a speoiSe 
case. I am sure the gentleman from Vir¬ 
ginia has sufficient confidence and faith 
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in the Committee on the Judiciary of 
this House to know that when they hear 
all the evidence sturrounding this case 
they will make such a report to this 
House as may serve the very purpose 
that the gentleman from Virginia has 
pointed out, 

Mr, SMITH of Virginia. I do not see 
it. Of course, I have confidence in the 
Judiciary Committee, but you are not giv¬ 
ing them jurisdiction in that resolution 
to Investigate the thing that should be 
investigated. 

Mr. DONDERO. If the gentleman will 
yield further, I hope I will be granted 
time, and I want to present some of the 
facts to the House on which this resolu¬ 
tion is predicated. I think the purpose 
will be served. 

Mr. RAl^KIN. Mr. Speaker, will the 
gentleman yield? 

Mr. COX. I yield to the gentleman. 

Mr. RANKIN. I suggested some time 
ago that the resolution shoold be made 
broader. If you do not know it, I will 
tell you. It is known to the FBI, and it 
is known to the Committee on Un-Amer¬ 
ican Activities that this spy ring that 
Canada is prosecuting was working 
throughout the United States, and Is now 
at work, trying to pixrloin the secret or 
know-how of making the atomic bomb. 
It is about time we woke up, and instead 
of running around over Europe to find 
somebody to prosecute, to begin prose¬ 
cuting the criminals at home who are 
undermining our Government. 

Mr. MERROW. Mr. Speaker, will the 
gentleman yield? 

Mr. COX. I yield. 

Mr. MERROW. I introduced a reso¬ 
lution some time ago which is before the 
Rules Committee at the present time. 
House Resolution 433, that would set up 
a select committee of 23 Members of this 
House to make a complete investigation 
of the Department of State and the For¬ 
eign Service. I hope we can get some 
action on that resolution. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

M-. COX. I yield. 

Mrs. ROGERS of Massachusetts. I 
wish to state to the gentleman that I 
was fortunate enough in our commit¬ 
tee to have inserted in the UNESCO bill, 
so-called the provision that any man who 
serves as a delegate must have been a 
citizen for 16 years. I know the gentle¬ 
man's interest in protecting cultural 
relations. 

Mr. COX. Mr. Speaker, I yield 30 
minutes to the gentleman from Michigan 
[Mr. Michener] and the remainder of my 
time to the gentleman from Illinois [Mr. 
SabathI. 

The SPEAKER pro tempore. The gen¬ 
tleman from Michigan is recognized. 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Colorado [Mr. Gillespie! may ex¬ 
tend his own remarks in the Record. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 

Mr. MICHENER. Mr. Speaker, I also 
ask unanimous consent that the gentle¬ 
man from Vermont [Mr. Plumley] may 


extend his own remarks in the Record 
and include an article. » 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 

Mr. MICHENER. Mr. Speaker, this 
resolution has had a rather unusual in¬ 
troduction. I hardly know whether it 
was the opening statement for the de¬ 
fense or whether It is a plea in confes¬ 
sion and avoidance; it partakes of ele¬ 
ments of each. 

Personally, I know little about the facts 
as stated by the gentleman from Georgia 
[Mr. Coxl. I have no Information as to 
the source of his information, but I 
assume it was from the Department of 
Justice or the Department of State or 
some other department that might be 
subject to Investigation if this resolution 
were adopted. I am also a member of 
the Committee on the Judiciary. As a 
member of that committee, were this bur¬ 
den to come to that committee, I am sure 
that it would proceed in a judicial way. 

Whether there Is something wrong 
here, I do not know. I know nothing 
about the case. I do know there has 
been considerable talk and much has ap¬ 
peared in the press to the effect that the 
FBI and the Department of Justice are 
not in exact harmony as to the disposi¬ 
tion made of these cases Involved. I 
would like to see the Judiciary Commit¬ 
tee call in the FBI—because we all have 
faith in that organization—hear what 
they have to say about the matters re¬ 
ferred to by the gentleman from Georgia 
[Mr. Cox.] 

Mr. CASE of South Dakota. Mr. 
•Speaker, will the gentleman yield? 

Mr. MICHENER. I yield. 

Mr. CASE of South Dakota. I notice 
the distinguished chairman of the Com¬ 
mittee on Rules standing, and since the 
question h$is arisen about the postpone¬ 
ment of the rule, I should like to ask the 
chairman of the Committee on Rules 
whether or not he plans to call up the 
rule which has been granted by his com¬ 
mittee, as I understand it, for consider¬ 
ation of the Indian claims bill, intro¬ 
duced by the gentleman from Washing¬ 
ton [Mr. Jackson]? 

Mr. MICHENER. That is quite far 
afield from the present resolution, but 
I yield. 

Mr. SABATH. I am in no position to 
state whether it will be called up or not. 
I know that the leaders are endeavoring 
to bring about an early adjournment be¬ 
cause many of the Members^ after these 
many hard months of work, are desirous 
of leaving the city, so I do not think it 
is contemplated bringing up that reso¬ 
lution. 

Mr. CASE of South Dakota. I was 
hoping it would be called up. 

Mr. BABAIH. Will the gentleman 
yield further? 

Mr. MICHENER. I yield to the gen¬ 
tleman from Illinois. 

Mr. SABATH. Mr. Speaker, I know 
the gentleman from Michigan is an out¬ 
standing member of the Committee on 
the Judiciary. May I ask him whether 
he appeared before the Judiciary Com¬ 
mittee or whether the Judiciary Com¬ 


mittee has asked for such investigation 
or whether it has authorized or requested 
any such action to Investigate the De¬ 
partment of Justice or the Federal Bu¬ 
reau of Investigation? 

Mr. MICHENER. Of course not. I 
cannot imagine the Judiciary Commit¬ 
tee asking some other Member of the 
House to come before the House and ask 
that a resolution be adopted authoriz¬ 
ing the Judiciary Committee to perform 
this service. So far as I know, the Judi¬ 
ciary Committee has no information at 
all about the matter, it knows nothing 
about the resolution, and takes no posi¬ 
tion concerning It. 

Mr. SABATH. It does not know very 
much more than the Rules Committee, 

Mr. MICHENER. The Judiciary Com¬ 
mittee did not have anything to do with 
it, and knows nothing about it. 

Mr. SABATH. The Rules Committee 
reported this resolution, 

Mr. MICHENER. Mr. Speaker, the 
gentleman from Michigan LMr. Don- 
DERo! can undoubtedly give us the facts. 
I now yield to the gentleman from Mich¬ 
igan [Mr. DonderoI 15 minutes. 

Mr. DONDERO. Mr. Speaker. I ap¬ 
preciate the doubt that might be in the 
minds of some Members of the House. 
I may say at the outset that I appeared 
before the Rules Committee and mad“ the 
statement on which this resolution is 
based and on that statement the Rules 
Committee reported this resolution in or¬ 
der to have a hearing before this body. 

I want to take the next few minutes to 
give to the House some of the facts—they 
cannot ail be given in 15 minutes—on 
which this resolution is based; then leave 
it up to the judgment of the Memoers of 
the House as to whether or not the inves¬ 
tigation ought to be made by the Judici¬ 
ary Committee of the House. 

Mr. Speaker, the resolution before the 
House, House Resolution 430, calls for 
a thorough investigation by the Commit¬ 
tee on the Judiciary of the House of Rep¬ 
resentatives of the circumstances and 
disposition of charges of espionage, and 
possession of highly confidential and 
secret documents stolen from various 
Government agencies, made by the Fed¬ 
eral Bureau of Investigation. 

The charges and arrests were made 
with prior approval of the President of 
the United States, against the following 
individuals: Phillip J. Jaffe, editor of the 
pro-Communlst magazine Amerasia; 
Kate L. Mitchell, hia coeditor; John 
Stewart Service and Emmanuel Sigurd 
Larson, of the Par Eastern Division of the 
State Department; Navy Lieutenant An¬ 
drew Roth, former research associate on 
Ameralsla; and Mark Gayn, a magazine 
writer who was planning to leave for 
Russia. 

These arrests were made after nearly 
3 months of surveillance and work, not 
by some obscure law-enforcement officer, 
but by the most powerful and highly re¬ 
spected investigating agency of the Fed¬ 
eral Government. This agency was es¬ 
tablished in the national Interest and for 
the preservation of the national security. 
It has a splendid record of efficiency. 

What has happened to the cases of 
these six individuals whom I have 
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named? Three were not indicted by the 
grand Jury. The other three were In¬ 
dicted tor conspiracy against the Gov¬ 
ernment in violation of title 50, United 
States Code. Phillip Jalfe pleaded 
guilty and was fined $2,500, which he 
paid. Emmanuel Larson entered a plea 
of nolo contendere and was fined $500. 
Andrew Roth was released when the in¬ 
dictment against him was dismissed on 
motion of Government attorneys. 

The statute under which they were in¬ 
dicted provides a fine of $10,000 or 2 
years' imprisonment, or both, in the dis¬ 
cretion of the court, for each overt act. 
Bear that in mind when we consider the 
nature of the documents stolen by these 
individuals. 

It must become apparent at once to 
every Member of the House that the 
painstaking efforts of the FBI have been 
rendered almost futile, if not entirely 
nullified. Its batting average in these 
cases is but 33 Va percent. 

What are the facts? Government rec¬ 
ords will show that more than 100 files 
containing top secret and highly confi¬ 
dential information were stolen from the 
State Department, War Department, 
Navy Department, Office of Strategic 
Services, Office of Postal and Telegraph 
Censorship, and perhaps others, while the 
Nation wais at war. They were found in 
the offices of a pro-Communist magazine 
in New York, over 250 miles from Wash¬ 
ington. 

I shall now give to the House, although 
I have made this known on a former 
occasion, the nature of some of the docu¬ 
ments that were stolen. 

First. One document marked “secret’* 
and obviously originating In the Navy 
Department dealt with the schedule and 
targets for the bombing of Japan. This 
particular document was known to be 
in the possession of Phillip Jaffe, one of 
the defendants, during the early spring 
of 1946 and before the program had been 
effected. That Information in the hands 
of our enemies could have cost us many 
precious American lives. 

Second. Another document, also 
marked “top secret” and likewise origi¬ 
nating in the Navy Department, dealt 
with the disposition of the Japanese 
Fleet subsequent to the major naval bat¬ 
tle of October 1944, and gave the location 
and class of each Japanese warship. 
What conceivable reason or excuse could 
there be for these people, or anyone else 
without authority, to have that informa¬ 
tion in their possession and at the same 
time claim freedom of the press? That 
was the excuse they offered. They stole 
this document for no good purpose. 

Third. Another document, stolen from 
the Office of Postal and Telegraph Cen¬ 
sorship, was a secret report on the Par 
East and so stamped as to leave no doubt 
in anybody’s mind that the mere posses¬ 
sion of it by an unauthorized person was 
a clear violation of the Espionage Act. 
This was not an antiquated paper but of 
current and vital interest to our Govern¬ 
ment and the Nation's welfare. 

Fourth. Another document stolen was 
from the Office of Military Intelligence 
and consisted of 22 pages containing In¬ 
formation obtained from Japanese pris¬ 
oners of war. When our military officials 


question prisoners of war, it is for the 
purpose of getting secret military infor¬ 
mation of the enemy's plans. What 
business is it of these people to have in¬ 
formation of that nature in their pos¬ 
sesion? Can It be claimed that the 
theft and possession of such documents 
is the act of innocent persons loyal to the 
United States when the Nation is at war? 

Fifth. Another stolen document, par¬ 
ticularly illuminating and of present 
great importance to our policy in China, 
was a lengthy detailed report showing 
complete disposition of the units in the 
army of Chiang Kai-shek, where located, 
how placed, under whose command, nam¬ 
ing the units, division by division, and 
showing their military strength. It is 
easy to visualize the consequences of this 
information in the hands of the Com¬ 
munist forces in China, then and now. 
Is it possible that this information 
reached the headquarters of the Com¬ 
munist forces in China, enabling them 
to arrive at strategic places at the op¬ 
portune time to accept the surrender of 
Japanese arms to serve their own pur¬ 
poses? 

Many of the stolen documents bear an 
imprint which reads as follows: 

This dc»cument contains Information af¬ 
fecting the national defense of the United 
States within the meaning of the Espionage 
Act, 50 United States Code SI-32. as amend¬ 
ed. Its transmission or the revelation of Its 
contents in any manner to an unauthorized 
person is prohibited by law. 

When General Hurley recently ap¬ 
peared before a Senate committee cmd 
was questioned concerning his charges of 
Communist sympathizers in the State De¬ 
partment, it was announced in the press 
that certain documents to which he made 
reference and material for proving his 
charges could not be produced because 
the disclosure of their contents would be 
harmful to the interests of the United 
States. Neither Congress nor the pub¬ 
lic was permitted to see them. Was not 
one of them Document No. 68, a secret 
communication to the Department of 
State from one of Its representatives in 
China, entitled “Generalissimo Chiang 
Kai-shek—Decline of his Prestige and 
Criticism of and Opposition to his 
Leadership”? This Document No. 58 was 
one of those stolen by Jaffe and his con¬ 
federates. If it were harmful to the In¬ 
terests of the United States for the pub¬ 
lic or Congress to know the contents of 
the document, was it not equally harm¬ 
ful—yes, dangerous—to the Interests of 
our country for it to be in the possession 
of Jaffe and his associates? 

I mention one more, of such excep¬ 
tional military importance and so closely 
guarded in its limited transmission that 
it was delivered personally into the 
hands of the Chief of the Office of Naval 
Intelligence, How could such a docu¬ 
ment or any of these files find their way 
into the hands of these people, except by 
deliberate planned theft? 

Andrew Roth, one of the six against 
whom the indictment was dismissed last 
month, had been an officer in the Navy 
and was liaison man between the State 
Department and the Navy Department. 
He was placed in that key portion de¬ 
spite a totally unfavorable report result¬ 


ing from an investigation by the Office 
of Naval Intelligence itself, when he first 
ajHJlled for his commission. 

I have heretofore charged and reiter¬ 
ate now that the court before whom these 
cases were brought was not fully in¬ 
formed of the facts. A summary of the 
court proceedings has been furnished to 
me. which shows no evidence or exhibit 
obtained by the Federal Bureau of In¬ 
vestigation presented to the court. 
Jaffe’s counsel told the court that Jaffe 
had no Intention of harming the Govern¬ 
ment, and United States Attorney Hitch¬ 
cock told the court there was no element 
of disloyalty^ in connection with the case. 
If that is the fact, may I respectfully ask 
what purpose did these individuals have 
in mind In stealing these particular files? 

Had this same thing happened in cer¬ 
tain other Governments, these people 
would undoubtedly have been summarily 
shot, without a trial. Let us not forget 
we were still at war v/ith Germany and 
Japan when these files were stolen, and 
Jaffe, In whose possession they were 
found, had been for more than 10 years, 
a leader and heavy financial supporter 
of Communist propaganda causes, ac¬ 
cording to the FBI. 

Information has reached me that 
within the State Department were other 
persons suspected whose names have 
ne- er been made public. An examina¬ 
tion of the State Department’s own rec¬ 
ords of investigation should show clearly 
why those arrested were believed guilty 
and why others were under suspicion. 

The extent of the damage and the 
harm done to the United States from the 
illegal use and possession of the informa¬ 
tion obtained from the stolen files by 
these people may never be known. We 
do know that as a result of the publica¬ 
tion of some of this secret information in 
Jaffe’s pro-Communist Amerasia maga¬ 
zine. the friendly relation of one United 
States intelligence agency with the Brit¬ 
ish intelligence was most unfavorably af¬ 
fected. In fact, it was as a result of a 
British complaint that our Government 
first became aware of the leakage of 
secret information. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. DONDERO. I yield. 

Mr. RANKIN. I call attention to the 
fact also that at the time those files were 
stolen Russia was not at war with Japan. 
You will find that every one of them, 
practically every one of them, bore on 
secret information with reference to the 
situation in the Orient. 

Mr. DONDERO, In the offices of this 
pro-Communist magazine, Amerasia, 
which had a bare circulatioi: of 1,700 
copies during the first part of 1945—not 
enough, it would seem, to make it a com¬ 
mercial success—was a large photocopy¬ 
ing department, the operation of v^hlch 
could not possibly have been an essential 
part of the publication of the magazine. 
This department was working through 
the night. In the small hours of morning, 
and even on Sundays. It could repro¬ 
duce the stolen documents—and un¬ 
doubtedly did—and distribute them into 
channels to serve subversive purposes, 
even Into clenched fists raised to destroy 
our Government. 
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When the facts in these cases are made 
known, I am informed they will show 
that Jaffe, while under surveillance, was 
in direct and Indirect contact with a for¬ 
eign consulate in New York. 

How can any attorney speaking for the 
United States say to a court of the 
United States that these people Intended 
no harm to our Government? The case 
of these six people represents a complete 
miscarriage of justice, which is not only 
wrong and cowardly but which also 
breeds contempt instead of friendship 
toward us on the part of other nations, 

I believe a full exposure will shock the 
loyal people of the United States. 

Recently there appeared in public print 
a statement which bears directly on the 
matter before the House, and I quote 
from it: 

Long ago the FBI assigned hundreds of 
Its most skilled agents to break up a Soviet 
spy ring in the United States, and caught 
the leaders of the ring red-handed. But the 
policy of appeasement prevented their 
arrest. • • ♦ 

* • • All of this information, carefully 

documented by the FBI, was given the State 
Department, A year ago the FBI considered 
Its case • • • closed. They demand¬ 
ed * * * the arrest of hundreds of other 

persons on charges of espionage. 

President Roosevelt, and later President 
Ti'uman, were fully Informed. So were the 
Chiefs of Staff. 

The State Department refused to allow the 
arrests. The FBI carried the plea for the 
seizure of the Russian agents to the White 
House. The buck was passed back to the 
State Department. Within the Department, 
the Communist faction howled that such ar¬ 
rests would upset unity. And the Com¬ 
munists won. 

The time has come when the House 
of Representatives, which directly repre¬ 
sents the people of this Nation, must take 
a definite stand and do its part in bring¬ 
ing to public gaze* the undercover in¬ 
fluences at work inside our Government 
to destroy the Republic of the United 
States. Congress has the authority in 
the public interest to ascertain the truth. 

I appeal to every Member of the House 
to support this resolution, placing this 
matter in the hands of a great committee 
of this House, the Committee on the 
Judiciary, to obtain the facts and report 
its findings to the House. In no other 
way, under present conditions, will ag¬ 
gressive action be taken to preserve the 
safety and security of our Nation. 

Mr. SABATH. Mr. Speaker- 

Mr, HARNESS of Indiana. Mr. 
Speaker, will the gentleman yield for a 
question? 

Mr. SABATH. I have not started yet. 
I wish the gentleman would wait a little. 

Mr. HARNESS of Indiana. I Just 
wanted to ask one question. 

Mr. SABATH. I wish to make a 
statement first. 

Mr. Speaker, I have no love or regard 
for, and in fact I despise, any man who 
is or could be guilty of any act that 
would be detrimental to our country in 
any way, shape, or for#. I am not in¬ 
terested in these men who have been 
tried, some found gttlty and some dis¬ 
missed or disohai^ff^ as I understand it. 
This resolution does not aim to investi- 
g|te an$^ of those people that the gentle¬ 


man from Michigan states we have In 
our country, because they have been 
tried and the issue settled by Judicial 
process, as the gentleman knows. 

The gentleman read some newspaper 
account to us; but unfortunately he did 
not name the paper from which he quot¬ 
ed, and he has said he cannot state to the 
House where and how and from whom he 
has obtained the information on which 
he passes his indirect charge against the 
Department of Justice, the Department 
of State, and, of course, against the pre¬ 
siding Judge in the case. The gentleman 
Is too much a man of the world really to 
accept as wholly accurate everything he 
sees in the newspapers. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield at that point? 

Mr, SABATH. I yield. 

Mr. DONDERO. I made but one quo¬ 
tation from the public press. 

Let me assure the gentleman from Illi¬ 
nois that the other statements I made 
came from information submitted to me 
by those whose names I cannot disclose 
before the House now, but they will be 
made known to the Committee on the 
Judiciary if this committee is authorized 
to act under this resolution. 

Mr. SABATH. It is indeed unfortunate 
that the Members of the Committee on 
the Judiciary and others have not been 
given, and did not obtain, the informa¬ 
tion possessed by the gentleman from 
Michigan. It is clear from the state- 
ir ents he has made on this matter that 
he must have devoted a great deal of 
time to it, and have obtained a great deal 
of information, I do not know, of course; 
but I cannot help wondering, if, because 
the gentleman is so good-natured, he 
might not have been Imposed upon by 
some person with a grudge against the 
Department of Justice, or against the 
Department of State. Indirectly, his in¬ 
sinuations bear against the President, as 
well as against the two Departments. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield once more? 

Mr, SABATH. I yield. 

Mr, DONDERO. May I say to the 
House and to the gentleman from Illi¬ 
nois that I discussed this matter with 
J. Edgar Hoover for nearly 1 hour. I am 
not going to quote Mr. Hoover; he can 
make his own statement before the com¬ 
mittee when he is asked to. 

I have made no insinuation against 
the President; in fact, the President au¬ 
thorized these arrests to be made, and 
the arrests were forbidden by the State 
Department, So there is no insinuation 
against President Truman or President 
Roosevelt. 

CALL OF THE HOUSE 

Mr. MARCANTONIO. Mr. Speaker, 
the gentleman yield? 

SABATH. I should like to get 
ed, but I yield to the gentleman 
from New York. 

Mr. MARCANTONIO. It seems to me 
that when we get down to the basic facts 
involved to tl^is resolution we shall find 
it is an attempt to revive a dead herring, 
revive another spy scare. I think it Is a 
very serious matter and that we should 
have a quorum pi'esent. 


I therefore make the point of order 
that a quorum is not present. 

The SPEAKER pro tempore. Evidently 
no quorum is present 
Mr. SPARKMAN. Mr. Speaker, I move 
a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol¬ 
lowing Members failed to answer to their 
names: 


(Roll No. 98] 


Andrews, N. Y. 

Qranahan 

Patrick 

Arends 

Hancock 

Peterson, Pla, 

Auchlncloss 

Harless, Ariz. 

Peterson, Ga. 

Baldwin. Md. 

Harris 

Phillips 

Barrett, Pa. 

H<^bert 

Ploeaer 

Bell 

Heffernan 

Powell 

Bradley, Pa. 

Hendricks 

Rains 

Bunker 

Henry 

Rayfiel 

Burch 

Herter 

Reece, Tenn. 

Byrne, N. Y. 

Holineld 

Reed. N. Y. 

Carnahan 

Izac 

Rich 

Case, N J. 

Jarman 

Robertson. Va. 

Celler 

Jenkins 

Robinson. Utah 

Clements 

Jennings 

Rodgers, Pa, 

Clevenger 

Kearney 

Roe. N. Y, 

Cochran 

Keefe 

Russell 

Cole, N. Y. 

Keogh 

Sharp 

Colmer 

Kirwan 

Sheppard 

Cunningham 

Kopplemann 

Simpson, Pa. 

Curley 

Lemke 

Smith, Va. 

Daughton, Va. 

Luce 

Smith. Wls. 

Dawson 

McQehee 

Somers. N. Y. 

De Lacy 

McMillen. ni. 

Spence 

Ellsworth 

Maloney 

Tarver 

Fernandez 

Mansfield. Tex. 

Thomas, Tex. 

Fisher 

Miller, Calif. 

Tolan 

Fogarty 

Miller. Nebr. 

Torrens 

Gathlngs 

Morgan 

Traynor 

Gibson 

Murray, Wls. 

Vinson 

Gifford 

Norton 

Wadsworth 

Gordon 

O’Neal 

White 

Gossett 

Outland 

Wilson 

Graham 

Patman 

Woodruff 


The SPEAKER. On this roll call, 329 
Members have answered to their names; 
a quorum is present. 

By unanimous consent, further pro¬ 
ceedings under the call were dispensed 
with. 

RECESS OF THE HOUSE TO APRIL 30, 1946 

The SPEAKER. The gentleman from 
Illinois will proceed. 

Mr. SABATH. Mr. Speaker, I yield to 
the gentleman from Massachusetts for a 
more deserving resolution and one we 
all desire to hear. 

Mr. MCCORMACK. Mr. Speaker, I 
offer a resolution (H. Con. Res. 146) and 
ask for its immediate consideration. 

The Clerk read as follows: 

Resolved by the House of Representatives 
{the Senate concurring), That when the 
House adjourns on Thursday, April 18, 1946, 
It stand adjourned until 12 o’clock meridian 
Tuesday, April 30, 1946. 

The resolution was agreed to. 

A motion to reconsider was laid on the 
table. 

INVESTIGATION BY COMMITTEE ON THE 
JUDICIARY 

The SPEAKER. The gentleman from 
Illinois [Mr. Sabath] Is recognized. 

Mr, SABATH. Mr. Speaker, I regret 
that many of the Members were not 
present to hear the statement of the gen¬ 
tleman from Georgia [Mr. Cox] who 
brought this resolution before the House, 
for had they heard his explanation I 
know they would not and could not vote 
for the resolution: 

This resolution provides for the in¬ 
vestigation of the Department of Justice 
and the State Department. 
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Mr. DONDERO. Mr. Speaker, will 
the gentleman yield? 

Mr. 6ABATH. I regret that the time 
at my disposal is too brief. I have yield¬ 
ed to the gentleman twice, and I cannot 
yield again now. 

Mr. DONDERO. Will not the gentle¬ 
man yield to correct a mistake? 

Mr. 8ABATH. I am sorry. I have 
yielded before, and I cannot yield fur¬ 
ther. I want to make a statement. 

Mr. MASON. But it is not to investi¬ 
gate them. 

WOULD INVESTIGATE DEPARTMENT AND COURT 

Mr. SABATH. Read the resolution. 
Listen I will read the language: “that 
the Committee on the Judiciary, acting 
as a whole or by subcommittee, is au¬ 
thorized and directed to make a thorough 
Investigation of all the circumstances 
with respect to the disposition of the 
charges.” Does that not call for investi¬ 
gation of the Department of Justice? 
Does not that authorize and direct that 
a thorough investigation should be made 
as to the disposition of a case handled by 
the Department of Justice? Of the De¬ 
partment that obtained indictment, and 
later on an admission of guilt from two 
or three of these newspapermen that 
they did have possession of some docu¬ 
ments? Does not that authorize and 
direct an investigation of the Depart¬ 
ment of State, which made the com¬ 
plaint? And of the judge who sat in the 
case, found two guilty, and dismissed 
the charges against the others? How 
else can it be interpreted? 

Please do not be misled into the belief 
that this is a resolution to investigate 
Communists or anyone guilty of an un¬ 
lawful act against the Government. I 
have stated what the resolution is. Its 
passage has not been requested by the 
Committee on the Judiciary; and I know 
that most of the members of the Rules 
Committee who /oted it out regret now 
is was reported. It was done in haste, 
and without due consideration. I am 
pleased indeed that I did not vote to re¬ 
port it out, because I believe we have had 
too many investigations on flimsy 
charges, and very few have rendered any 
service to the country or to the House. 
I know this will be just one more Instance 
of that kind. 

WIIX J. EDGAR HOOVER BE SMEARED NEXT? 

Personally, I feel that we have a very 
good organization known as the FBI. I 
do not know whether you have ever heard 
of it or not. I have heard that a gen¬ 
tleman by the name of J. Edgar Hoover 
is the head of it. I presume, though, the 
Judiciary Committee would be in better 
position to investigate the State Depart¬ 
ment than Mr. J. Edgar Hoover and his 
staff of hundreds and hundreds of men. 
There may be some who think Mr. 
Hoover is not sufficiently patriotic, that 
he may be used by some of these Commu¬ 
nists. I should not be surprised if he 
were charged with collusion with the 
Communists next. 

Mr. CURTIS. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. No; I am sorry. 

Mr. Speaker, I have the utmost con¬ 
fidence in Mr. Hoover and his organiza- 
—253 


tlon. They have served the country 
splendidly. 

CONFIDENCE IN DSa^ARTMENT HEADS 

1 have the utmost confidence In our 
Attorney General, Mr. Clark, of Texas. 
I think he is a splendid, patriotic individ¬ 
ual who has the Interest of our Nation 
at heart. 1 also have confidence in the 
State Department. I have confidence in 
the Secretary of State, Mr. Byrnes, with 
whom many of us have served here. He, 
too, is an honorable, sincere, loyal, and 
patriotic gentleman. 

Now, we are going to investigate these 
men by the pending resolution by giving 
the power to the Committee on the Judi¬ 
ciary to make this investigation, a com¬ 
mittee that has not asked for that power 
and is not desirous of making the investi¬ 
gation, and to which no application has 
been made for the resolution. 

CANNOT QUESTION COURT FINDING 

Mr. Speaker, I feel that some of these 
writers were guilty of obtaining some 
papers, but they have been indicted, 
prosecuted, and some found guilty. We 
are going to pass now upon whether the 
judge Imposed a high enough or big 
enough sentence or not. I do not think 
we can properly question the patriotism, 
tiie honesty, the good faith, or the legal 
perspicacity of that judge. For my part, 
I can find no justification for the passage 
of this resolution. 

To me it smacks of politics. It seems 
to me to be Intended only to smear the 
reputation of the Attorney General and 
his Department, and the reputation of 
the State Department. I am satisfied, 
notwithstanding several speeches made 
by the gentleman from Michigan, and the 
information he has—the reliable infor¬ 
mation he claims to have obtained, but 
cannot say how, or from whom, or 
whether it came from some disgruntled 
discharged employee, or from some per¬ 
verse and prejudiced meddler—notwith¬ 
standing all that, I am satisfied on the 
unsupported statement of the gentleman 
from Michigan that every Republican 
will vote for the resolution. 

JUSTICE DEPARTMENT SEEKS SEDITION PROOF 

Yes, Mr. Speaker, even the gentleman 
from Mississippi has found fault with the 
Department of Justice. He would rather 
the Department would spend more time 
on this case than to send a representa¬ 
tive to Europe in the strong likelihood 
of finding evidence that the Nazi leaders 
had dealings with some of the 23 per¬ 
sons under indictment for sedition. Per¬ 
sonally, I feel the Attorney General is 
justified, and it is his duty to try to get 
the evidence where it is. I presume he 
alms to prove a conspiratorial connec¬ 
tion between the Nazi propagandists who 
disbursed hundreds of thousands of dol¬ 
lars for un-American and subversive ac¬ 
tivities while we were preparing to defend 
ourselves against attack, and even dur¬ 
ing the years 1941, 1942, 1944, and 1945, 
while we were at war, and the sedltion- 
Ists, who all that time carried on a cam¬ 
paign of disruption and Interference, 
tending to bring about the overthrow of 
our Government by force and bring 
about a revolution in accordance with 


the plans of Hitler, Goebbels, and even 
the Japs. 

NAZIS SPENT OVER TWO MILLIONS FOR SXmVERSI\'B 
PROPAGANDA 

The gentleman from Mississippi and 
the gentleman from Michigan, it seems 
to me, are more interested in retrying 
these overzealous newspapermen—whose 
acts I do not condone but condemn— 
than in the prosecution of more danger¬ 
ous individuals really and actually guilty 
of subversive and treasonable activities. 

1 presume they both had read that the 
special prosecutor In the sedition cases 
has found in Germany proof positive 
that George Sylvester Vlerick received 
$375,000 from the German Government 
to^ be used for subversive propaganda 
purposes in our own country. However, 
3 years ago Colonel Donovan testified 
after his own investigation that over 
$2,000,000 had been sent to the United 
States for Nazi propaganda, to create 
discord in our Army and Navy and on 
our home front, and, if possible, to bring 
about mutiny or revolution. 

Unfortunately, such disclosures do not 
seem to interest the gentleman from 
Mississippi; but in view of his great 
interest in the future of America and in 
the cause of democracy, I hope he will 
some day realize that he owes it to him¬ 
self and to his country to devote some 
time to these viciov - Hitler-Goebbels ac¬ 
tivities. 

The SPEAKER. The time of the 
gentleman from Illinois has expired. 

Mr. MICHENER. Mr. Speaker, I yield 

2 minutes to the gentleman from Nebras- 

Iro fR/Tt* 

Mr. CURTIS. ‘ Mr. Speaker, this is not 
a resolution to investigate the State De¬ 
partment or the Department of Justice. 
It is a resolution that calls for an investi¬ 
gation of the-circumstances involving the 
prosecution or lack of prosecution of cer¬ 
tain men who stole over 150 documents 
dealing with the defense of this country. 
It is unfortunate that the gentleman 
from New York fMr. MarcantonioI made 
his point of no quorum after the gentle¬ 
man from Michigan I Mr. Dondero] had 
explained the resolution. 

This resolution is not one involving any 
partisan controversy, it does not Involve 
economics in any way; It is a clearcut is¬ 
sue on the defense of America. The pas¬ 
sage of the resolution will be highly dis¬ 
pleasing to every Communist in America 
and to all of our enemies. Its rejection 
is just what they want. It Is a bad situa¬ 
tion that ought to be investigated. What 
does any faithful public servant have to 
fear from an investigation? 

Mr. JUDD. Mr. Speaker, will the gen¬ 
tleman yield? 

Mr. CURTIS. I yield to the gentle¬ 
man from Minnesota. 

Mr. JUDD. It so happens I know some 
of the Individuals who are being Investi¬ 
gated under this resolution. I think at 
least one of them is a victim of circum¬ 
stances. It is just as important that 
the investigation be held to establish the 
innocence of those who may be innocent 
as it is to establish the guilt of those 
guilty. But with regard to the rest of 
them it seems to me we cannot cast 
aside the testimony and the evidence of 
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J. Edgar Hoover and the Federal Bureau 
of Investigation. When has that organ- 
iaation ever brought charges against peo¬ 
ple when it did not have the goods on 
them? 

Mr. CJURTIS. The gentleman is cor¬ 
rect. This is an investigation to uphold 
and support J. Edgar Hoover and in no 
sense to override him. 

The SPEAKER. The time of the gen¬ 
tleman from Nebraska has expired. 

Mr. COX. Mr. Speaker, 1 move the 
previous question on the resolution. 

The previous question was ordered. 

The SPEAKER. The question is on 
the resolution. 

The question was taken; and on a 
division (demanded by Mr. O’Hara and 
Mr. Marcantonio) there were—ayes 
X58, noes 57. 

Mr. O'HARA and Mr. MARCAN'TONIO 
demanded the^yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 


were—yeas 

227, nays 

111. answered 

“present" 1, not voting fil, as follows: 
[RoU No. 09] 

YEAS—227 

Abernethy 

Dough ton, N. C. Knutson 

Adams 

Drewry 

Kunkel 

AUen, Ul. 

Dworahak 

LaFollette 

Allen. La. 

Earthman 

Landis 

Almond 

Ellis 

Lane 

Andersen, 

Ellsworth 

Lanham 

H. Carl 

Elsaesser 

Latham 

Anderson, Calif. Elston 

LeCompte 

Andresen, 

Engel, Mich. 

LePevre 

August H. 

Engle, Calif. 

Lemke 

Andrews. Ala. 

Fallon 

Leslneki 

Angell 

Felghan 

Lewis 

Arnold 

Fellows 

Luce 

Baldwin, N. Y. 

Fenton 

McConnell 

Barden 

Flannagan 

McCowen 

Barrett. Wyo. 

Fuller 

McDonough 

Bates, Ky. 

Fulton 

McGregor 

Bates, Mass. 

Gamble 

McKenzie 

Beall 

Gary 

McMillan, 6 C. 

Bender 

Gavin 

Manasco 

Bennet. N. T. 

Gearhart 

Martin, Iowa 

Bennett, Mo. 

Oerlaoh 

Martin, Mass. 

Bishop 

Gillespie 

Mason 

Blackney 

Gillette 

Mathews 

Bland 

GUlie 

May 

Bolton 

Goodwin 

Merrow 

Boren 

Grant, Ala. 

Mlchener 

Bradley. Mich. 

Grant, Ind. 

MUler. Nebr. 

Brehm 

Griffiths 

Mundt 

Brooks 

Gross 

Murray, Tenn. 

Brown, Ga. 

Gwlnn, N. Y. 

Norblad 

Brown, Ohio 

Owynne, Iowa 

Norrell 

Brumbaugh 

Hagen 

O'Brien, Mich. 

Bryson 

Hale 

O’Hara 

Buck 

Hall. 

O’Konski 

Buffett 

Edwin Arthur Peterson, Oa. 

Butler 

Hall, 

PhUbln 

Bymea, Wls. 

Leonard W. 

Pickett 

Camp 

Halleck 

I*lttenger 

Campbell 

Hare 

Plumley 

Canfield 

Harness, Ind. 

Price, Pla. 

Cannon, Pla. 

Hubert 

Rabaut 

Carlson 

Herter 

Ramey 

Case, N. J. 

Heselton 

Randolph 

Case, S Dak. 

Hess 

Rankin 

Chelf 

HiU 

Reed, Ill. 

Chenoweth 

Hlnshaw 

Rees, Kans. 

Chlperfleld 

Hoeven 

RUey 

j Chxurch 

Hoffman 

Rivers 

1 Clason 

Holmes, Mass. 

Rlzley 

1 Clements 

Holmes, Wash. 

Robertson, 

Cllpplnger 

Hope 

N.Dak. 

, Cole, Kans. 

Horan 

Robslon, Ky. 

Cole. Mo. 

Howell 

Rockwell 

- Cooper 

Hull 

Roe. Md. 

Corbett 

Jensen 

Rogers, Mass. 

i Crawford 

Johnson, Calif. 

Sassoer 

1 Cunningham 

Johnson. HI. 

Bchwahe Mo. 

Curtis 

Johnson, Ind. 

Bchwabe, Okla. 

, D’Alesandro 

Jones 

Scrivner 

1 D'Bwart 

Jonkman 

Bhafer 

DlngeU 

Judd 

Sharp 

Dlrksen 

Kean 

Short 

Dolliver 

Kelly, ni. 

Simpson. HI. 

I3omongeaux 

Kilbum 

Slaughter 

Dondero 

EUnxer 

Smith, Maind 


Smith. Ohio 

Tibbott 

Wlggiesworth 

Springer 

Towe 

Wilson 

Starkey 

VoiYS, Ohio 

Winstead 

Stefan 

VurseU 

Winter 

Stevenson 

Wadsworth 

Wolcott 

Stockman 

Walter 

Wolfenden. Pa. 

Sumner, HI. 

Waslelewski 

Wolverton, N. J. 

Sundttrom 

Welchel 

Wood 

Talbot 

West 

Woodruff 

TaUe 

Whitten 

Zimmerman 

Taylor 

WThittlngtan 


Thomas. N. J. 

Wlckersham 

NAYS—111 


Barrett, Pa. 

Granger 

Morgan 

Barry 

Green 

Morrison 

Beckworth 

Gregory 

Murdock 

Blemlller 

Harless, Ariz. 

Murphy 

Bloom 

Harris 

Neely 

Bonner 

Havenner 

O'Brien, HI. 

Bradley, Pa. 

Hays 

O’Toole 

Buckley 

Healy 

Pace 

Bulwlnkle 

Hedrick 

Patman 

Cannon, Mo. 

Hoch 

Patterson 

Chapman 

Holtfleld 

Pfeifer 

Clark 

Hook 

Poage 

Coffee 

Huber 

Price, HI. 

Combs 

Jackson 

Priest 

Cooley 

Johnson, 

Quinn, N. Y. 

Cravens 

Luther A. 

Rabin 

Grosser 

Johnson. 

Resa 

Davis 

Lyndon B. 

Rogers, Fla. 

Delaney. 

Kee 

Rogers, N. Y. 

James J. 

Kefauver 

Rooney 

Delaney, 

Kelley. Pa. 

Rowan 

John J. 

Kerr 

Ryter 

Douglas. Calif. 

Kliday 

Sabath 

ttouglas. Ill. 

King 

Sadowskl 

Doyle 

Klein 

Bavage 

Durham 

Kopplemann 

Sheridan 

Eberharter 

Link 

Somers, N. Y. 

Elliott 

Ludlow 

Sparkman 

Ervin 

Lyle 

Spence 

Flood 

L3mch 

Stewart 

Polger 

McCormack 

Stlgler 

Forand 

McGllnchey 

Sullivan 

Gallagher 

Madden 

Thom 

Gardner 

Mahon 

Thomason 

Oeelan 

Mansfield. 

Trimble 

Gore 

Mont. 

Voorhis, Calif. 

Oorskl 

Marcantonio 

.Welch 

Gossett 

MUls 

Woodhouse 

Granahan 

Monroney 



ANSWERED ‘TRESENT"—! 
Sumners. Tex. 

NOT VOTING—91 


Andrews, N. Y. 

Hancock 

Phillips 

Arends 

Hand 

Ploeser 

Auchlncloss 

Hart 

Powell 

Bailey 

Hartley 

Rains 

Baldwin, Md. 

Heffernan 

Rayfiel 

Bell 

Hendricks 

Reece, Tenn. 

Boykin 

Henry 

Reed, N. Y. 

Bunker 

Hobbs 

Rich 

Burch 

Izac 

Richards 

Byrne. N. Y. 

Jarman 

Robertson, Va. 

Carnahan 

Jenkins 

Robinson, Utah 

CeUer 

Jennings 

Rodgers, Pa. 

Clevenger 

Johnson, Okla. 

Roe. N. Y. 

Cochran 

Kearney 

Russell 

Cole, N. Y. 

Keefe 

Sheppard 

Colmer 

Keogh 

Sikes 

Courtney 

KUrwan 

Simpson. Pa. 

Cox 

Larcade 

Smith. Va. 

Curley 

Lea 

Smith, Wls. 

Daughton, Va. 

McOehee 

Taber 

Dawson 

McMUlen. HI. 

Tarver 

De Lacy 

Maloney 

Thomas, Tex. 

Baton 

Mankin 

Tolan 

Fernandez 

Mansfield. Tex. 

Torrens 

Fisher 

Miller, Calif. 

Traynor 

Fogarty 

Murray. Wls. 

Vinson 

Gathings 

Norton 

Weaver 

Gibson 

O'Neal 

White 

Gifford 

Outland 

Worley 

Gordon 

Patrick 


Graham 

Peterson. Fla. 



So the resolution was agreed to. 

The Clerk announced the following 
pairs; 

On this vote; 

Mr. Taber for, with Mr. Rayliel against. 

Mr. MoOehee for, wlth'Mr. CeUer against. 
Mr. Henry for, with Mr. Ourley against. 
Mr. Rodgers of Penniylvaula for, with Mr. 
Outland against. 

Mr. Ploeser for, with Mr. Quinn of New 
York against. 


Apeil 18 

Mr. Jenkins for, with Ut, Keogh against. 

Mr. Graham for. with Mr. Powell against. 

Mr. McMUlen of liUnols for. With Mr. Pat¬ 
rick against. 

Mr. Keefe for, with Mr. Byrne of New York 
against. 

Mr. Smith of Wisconsin for, with Mr. Hef- 
feman against. 

Mr. Murray of Wisconsin for, with Mrs. 
Norton against. 

Mr. Hobbs lor. with Mr. Bunker against. 

Mr. Kearney for, with Mr. De LAcy against. 

General pairs until further notice: 

Mr. Mansfield of Texas with Mr. Hancock 
of New York. 

Mr. Baldwin of Maryland with Mr. Reece 
of Tennessee. 

Mr. Rains with Mr. Ardrews of New York, 

Mr. Cochran with Mr. Phillips. 

Mr. Roe of New York with Mr. Clevenger. 

Mr. laac with Mr. Simpson of Pennsylvania. 

Mr. Colmer with Mr. Auchlncloss. 

Mr. Bailey with Mr. Cole of New York. 

Mr. Femandee with Mr. Rich. 

Mr. Thomas of Texas with Mr. Hartley. 

Mr. Gathings with Mr. Arends. 

Mr. Boykin with Mr. Gilford. 

Mr. Hendricks with Mr. Eaton. 

Mr. Miller of California with Ilr. Jennings. 

Mr. Robertson of Virginia with Mr. Reed of 
Illinois. 

Mr. Torrens with Mr. Hand. 

Messrs. Barry, Durham, Rogers of Flor¬ 
ida and Welch changed their votes from 
“yea" to “nay." 

Mr. Brooks changed his vote from 
“nay" to “yea." 

The result of the vote .vas announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 

CLERK AUTHORIZED TO RECEIVE 

MESSAGES PROM THE SENATE AND 

SPEAKER AUTHORIZED TO SIGN 

ENROLLED BILLS 

Mr. McCORMACK. Mr. Speaker. I 
ask unanimous consent that notwith¬ 
standing the adjournment of the House, 
the Clerk of the House be authorized to 
receive messages from the Senate and 
that the Speaker be authorized to sign 
enrolled bills duly passed by the two 
Houses and examined by the Committee 
on Enrolled Bills and found truly 
enrolled. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

DECLARATION OP REC^ESS 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that it may be in 
order for the Speaker to declare a recess 
during the remainder of the day subject 
to the call of the Chair. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas¬ 
sachusetts? 

There was no objection. 

LEGISLATIVE PROGRAM FOR WEEK OP 
APRIL 80 

Mr. MlCHENER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute^_ 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich¬ 
igan? 

There was no objection. 
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Mr. MICHBNER. Mr. Speaker, will 
the gentleman from Massachusetts state 
what the program will be for the first 
week after the House reconvenes? 

Mr. MCCORMACK. We will recon- 
vene on Tuesday, April 30. There will 
be no controversial legislation on either 
Tuesday of Wednesday of that week. 
There will be controversial legislation on 
Thursday when the State, Justice, and 
Commerce Departments appropriation 
bill comes up in connection with the 
adoption of a rule and the reading of the 
bill under the 6-minute rule. 

The first controversial legislation, 
therefore, will come up on Thursday, 
May 2. 

Mr. MICHENER. I think I under¬ 
stand it, but others do not seem to under¬ 
stand that there will be no other con¬ 
troversial matters that week. 

Mr. McCOEMACK. I do not know of 
any now—I doubt it—but I would rather 
not commit myself to that at this time. 
However, there will be none before 
Thursday, May 2. 

Mr. SABATH. There will be nothing 
controversial on Tuesday or Wednesday? 

Mr. McCORMACK. There is nothing 
that I know of now. There will be no 
controversial legislation. Of course, 
unanimous consent requests may be 
brought up. If the matters clear the 
leadership on both sides and the Speaker, 
I will leave that leeway open in case 
something like that happens. If a con¬ 
ference report is perfected by that time 
and it is controversial, it will not be 
brought up before Thursday. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Gatling, Its enrolling clerk, announced 
that the Senate had passed without 
amendment a joint resolution and a 
concurrent resolution of the House of the 
following titles: 

H. J. Res 342. Joint resolution making ad¬ 
ditional appropriations for the fiscal year 
1946 to pay increased compensation author¬ 
ized by law to officers and employees and 
sundry Federal and other agencies; and 

H. Con. Res. 146. Concurrent resolution 
providing for an adjournment of the House 
from April 18. 1946, to April 30, 1946. 

The message also announced that the 
Senate Insists upon its amendment to the 
bill (H. R. 5504) entitled “An act to 
amend an act entitled ‘An act to estab¬ 
lish a uniform system of bankruptcy 
throughout the United States,' approved 
July 1, 1898, and acts amendatory there¬ 
of and supplementary thereto," dis¬ 
agreed to by the House; agrees to the 
conference asked by the House on the 
disagreeing votes of the two Houses 
thereon, and appoints Mr. McCarran, 
Mr. Murdock, and Mr. Revercomb to be 
the conferees on the part of the Senate. 
TWO HUNDREDTH ANNIVERSARY OP THE 

FOUNDING OP PRINCETON UNIVER¬ 
SITY 

Mr. O'TOOLE. Mr, Speaker, I ask 
unanimous consent for the Immediate 
consideration of the joint resolution (H. 
J. Res. 331) to authorize suitable par¬ 
ticipation by the United States in the 
observance of the two hundredth anni¬ 
versary of the founding of Princeton 
University. 


The Clerk read the title of the joint 
resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Hew 
York? 

There being no objection, the Clerk 
read the joint resolution, as follows: 

Whereas there are to be held at Princeton, 
N. J., and at other places, during the aca¬ 
demic year beginning September 22,1946, and 
ending June 16, 1947, ceremonies, convoca¬ 
tions, and conferences commemorating the 
two hundredth anniversary of the founding 
of Princeton University; and 
Whereas such ceremonies, convocations, 
and conferences will be devoted to applying, 
in consultation with scholars throughout the 
world, our common skills, knowledge, and 
wisdom to the reconsideration of the funda¬ 
mental obligations of higher learalng to 
human society, with a view to contributing 
to the advancement of the comity of all na¬ 
tions and to the building of a free and peace¬ 
ful world; and 

Whereas Nassau Hall, for two centuries the 
traditional center of the university, is In¬ 
timately associated with the earliest days 
of the Republic, having been alternately oc¬ 
cupied by British and American troops and 
seriously damaged, and having then become 
temporarily the seat of the National Gov¬ 
ernment In 1783 upon the removal of the 
Congress from Philadelphia to Princeton, and 
having been the site of the reception by Con¬ 
gress of the first properly accredited minister 
from abroad to the United States of America; 
and 

Whereas gradutes of Princeton were sign¬ 
ers of the Declaration of Independence; and 
Whereas alumni of Princeton played a dis¬ 
tinctive part in the drafting and adoption 
of the Constitution of the United States; 
James Madison having taken the lead In the 
calling of the Constitutional Convention and 
in shaping and procuring the ratification of 
the document, and more alumni of Princeton 
than of any other college having been mem¬ 
bers of the Convention; and 
Whereas many Princeton men have served 
with distinction In the executive, judicial, 
and legislative branches of the Government 
of the United States; and 
Whereas Princeton has given to the United 
States of America two great Presidents and 
to the world two great contributors to the 
cause of human freedom, namely James 
Madison and Woodrow Wilson; and 
Whereas, since its founding, Princeton has 
dedicated Itself to the Ideals of freedom in 
thought and in spirit; and 
Whereas, at the end of its second century 
and the beginning of its third, it has, through 
its president, trustees, and faculty rededi¬ 
cated Itself to such Ideals: Therefore be It 
Resolved, etc.. That the Government and 
the people of the United States unite with 
Princeton University In a fitting and appro¬ 
priate observance of the two hundredth an¬ 
niversary of its founding. 

Sec. 2. There is hereby established a com¬ 
mission to be known as the United States 
Princeton University Bicentennial Commis¬ 
sion (hereinafter referred to as the "Com¬ 
mission”) to be composed of 16 Commis¬ 
sioners, as follows: The President of the 
United States and 4 persons to be appointed 
by him, the President of the Senate and 4 
Members of the Senate to be appointed by 
the President of the Senate, and the Speaker 
of the House of Representatives and 4 Mem¬ 
bers of the House to be appointed by the 
Speaker. Any vacancies occurring in the 
membership of the Cpmmlsslon shall be 
filled in the same manner in which original 
appointments to such Commission are made. 

Sec. 8. The Commission, on behalf of the 
United States, shall cooperate with the rep¬ 
resentatives of Princeton University, the 
State of New Jersey, and the Borough of 
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Princeton, N. J., in the approjfirlate observ¬ 
ance of such anniversary, and Shall extend 
appropriate courtesies to the delegates of 
foreign universities and other foreign learned 
bodies, or Individuals, attending the celebra¬ 
tions as guests of Frinoeton University. The 
Commission is authorized In performing its 
functions under this section to utilize the 
services and facilities of the various agencies 
and instrumentalities of the United States, 
with the consent of such agencies and in¬ 
strumentalities. 

Sec. 4. The members of the Commission 
shall serve without compensation. They 
shall select a Chairman and a secretary from 
among their number, but the President of 
the United States shall be designated as 
the Honorary Chairman of the Commission. 

The joint resolution was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 

KEETOOWAH INDIANS 

Mr. STIGLER. Mr. Speaker, at the 
request of the chairman of the Commit¬ 
tee on Indian Affairs, I ask unanimous 
consent to take from the Speaker’s table 
the bill (H. R. 341) relating to the status 
of Keetoowah Indians of the Cherokee 
Nation in Oklahoma, and for other pur¬ 
poses, with Senate amendments thereto, 
disagree to the Senate amendments, and 
agree to the conference asked by the 
Senate. 

The SPEAKER. Is their objection to 
the request of the gentleman from Okla¬ 
homa? rAfter a pause.] The Chair 
hears none, and appoints the following 
conferees: Mr. Jackson, Mr, Murdock, 
Mr. STIGLER. Mr. Mundt, and Mr. 
Rockwell. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. ALLEN of Louisiana. Mr. Speak¬ 
er, I ask unanimous consent to address 
the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Lou¬ 
isiana? 

There was no objection. 

PERSONAL EXPLANATION 

Mr. ALLEN of Louisiana. Mr. Speak¬ 
er, on roll call No. 89, on account of of¬ 
ficial business, I was unavoidably absent 
from the chamber when my name was 
called. Had I been present, I would have 
voted “aye." 

EXTENSION OF REMARKS 

Mr. WORLEY asked and was given 
permission to extend his remarks in the 
Record. 

Mr. BIEMILLER asked and was given 
permission to extend his remarks in the 
Record and include an editorial. 

Mr, VOORHIS of California, asked 
and was given permission to extend his 
remarks in the Record in two instances, 
and to include in one a statement, 

GRAIN CONSERVATION 

Mr. VOORHIS of California. Mr. 
Speaker. I ask unanimous consent to ad¬ 
dress the House for 1 minute, to revise 
and extend my remarks, and include 
two tables. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 
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Mr. VOORHIS of California. Mr. 
Speaker, there are two newspaper items 
that 1 would like to draw to the attention 
of the Members. The first one is from 
the Chicago Journal of Commerce 
wherein is an announcement by UNHBA 
that so desperate is the need for food* 
stufis that they will be willing to take 
other grains than wheat to fill part of 
those needs. 

The second newspaper item is from 
the Washington Post and says that in 
the month of February 1946 there were 
24.823.000 gallons of whisky and spirits 
made from grains, a 142-percent in¬ 
crease over February 1945. 

The third fact I would like to give 
the House is that In the month of Feb¬ 
ruary the amount of hard liquor In 
storage Increased by over 15.000,000 
proof gallons; that Is to say, there were 
15,000.000 gallons more In storage at the 
end of February than at its beginning. 
I call attention again to House Joint 
Resolution 326. All I ask In that reso¬ 
lution Is that we devote this grain to 


foodstuffs and to feed for livestock while 
we need it so desperately, instead of 
letting it go for liquor production. 

Now bear in mind that America's 
promise has been that we would send 
225.000.000 bushels of grain to the hun¬ 
gry peoples of the world In the first 6 
months of 1946. It has been estimated 
that we may fall below that amount by 
35.000.000 bushels. If we do. it will 
mean terrible hunger. If not starvation, 
for millions. 

At the same time our poultrymen and 
dairymen cannot secure nearly the feed 
they need for their animals. 

Contrast these facts with the figures 
in the two tables which follow. Thp 
first shows the consumption of different 
sorts of grain by distillers In the months 
September 1946 through February 1946. 
The total is 30.000.000 bushels. In Feb¬ 
ruary alone it was 7,000.000. which is 
more than double the September figure. 
Are we really cutting down on this thing 
as It is our clear duty to do? It appears 
not. 


And now I Include official figures in 
pounds from the alcohol tax unit of the 
Treasury Department together with the 
acting commissioner^ explanatory letter. 
This table Is in pounds. To translate its 
figures Into bushels divide by 56. 

These figures speak for themselves. 

I call again for passage of House Joint 
Resolution 325. 

TBEASUBT OlPAitTMfiNT, 
Washington, April 15,194$. 
Hon. JXUT VOOBHIS. 

House of Representatives, 

Washington. D. C. 

Mt Dias IiSb. Voobkib; This will acknowl¬ 
edge receipt of your letter of April 6, 1946, in 
which you request figures showing the 
amounts of grain consumed in the production 
ol beer and liquor of all kinds in each month 
since September 1945. 

There is enclosed a table showing, for each 
month from September 1945. through Jan¬ 
uary 1946, the quantities of grain used si: 
registered distilleries, industrial alcohol 
plants, and breweries. 

The Bureau does not maintain records 
showing the quantities of grains used ex¬ 
clusively for the manufacture of beverage 
liquors. However, since breweries are engaged 
only In the production of beer, and similar 
fermented malt liquors. It can be assumed 
that all of the grain used at such plants was 
for the production of beverage liquors. 

The production of spirits at registered dis¬ 
tilleries during the period referred to was al¬ 
most all for beverage purposes. 

Industrial alcohol plants, as the name im¬ 
plies. are engaged primarily in the production 
of alcohol for Industrioi purposes However, 
a small portion of the output of such plants 
goes for beverage purposes. It is Impossible 
to accurately estimate the quantity of grain 
used exclusively for the manufacture of 
beverage alcohol in these plants. 

Very truly yours, 

Wm Bhexwood. 

Acting Commissioner. 


Grain used by distillers during the $ months since close of the war 
(lu dO-pound busbeisi 



Sept. 1946 

Oct. 1946 

Nov im 

Dec 1946 

Jan. 1946 

Feb 1946 

Corn...-. 

8,269 
1, 364. 766 
256 486 

616.6C9 

1.216,917 
276,641 
14,060 
131, 864 
875,363 
1,045,478 
627,698 

1.667. 493 
764, 784 
229,088 
1,118 
(73,903 
140.740 
661,794 
626,204 
4,020 
630 

2.862.727 
319,0G2 
187,181 
2,071 
61,011 
668, 466 
648,666 
629.846 

8.444, 276 
488.946 
301. 419 
2.248 

3.327,812 
729,909 
387,460 
7 603 

Wheat - __.........__ 

Oranrilar wheat _.... 

Wheat bran............_... 

Clear flour _ p—___...... 

iiO. 484 
332,364 
663,894 
813. 703 

Mfio . 

363.921 
742.468 

789.017 
662,766 
890.139 
63,561 
2,021 
276,160 

Rye........ 

Malt . 

Barley _ __ 

Rice. 

. 


4,638 

3,370 

12,674 

Oalj?_ _ __ 



Total. 





3.049, 946 

4,203.677 

4,169. 774 

6.123,070 

6,183.804 

7.044,242 



Total wnlii usrd by disiillcrji 0 months. Septembei I045throufi[h Februflry tC46, 80i?4.413 bushels. 


Gram and grain products used at registered distilleries, industrial-alcohol plants, and breweries, September 1945 through January 1946 


At recistcred distllJcrles; 

. September .... 

Oetober 1945.. 

November 1946.-.-.. 

December 1945.. 

January 1946... 

Total.. 

At Industrial alcohol plants (used In production ol ethyl alcohol): 

September 1946. 

October 1945 ... 

November 1946... 

December 1946.—. 

January 1946. 

Total.. 

At breweries: 

September 1946^..... 

October 1946... 

November 1945..... 

December 1946....... 

January 1946...:__ 

t'otsi. 

Total for registered distilleries, IndustriaJ alcohol plants, and breweries: 

September 1946... 

October 1948.. 

November 1946...... 

Deoember 1946...— 

January 1946............. 


Com 

Bye 

Malt 

Wheat 

Sorghum 

Rrain 

Other grain 

Total 

Poun<l$ 
113,384 
36,644,799 
73,085,012 
153,409,462 
164,768,987 

Pouni* 
66,007,971 
66,911,186 
37,073.318 
30,806,930 
19,766,860 

Pounds 
19,078,046 
27,103, 898 
26,7.50. 687 
35,253.634 
aa 802,113 

Pomds 

66.876,689 
7a 188.080 
68,487,183 
29.604,078 
87, 117,420 

Pmmdt 
9,009,643 
21.449,586 
6,101,611 
81,86a 246 
86.628, 546 

Pmrdn 

40,618 
80,630 
112,269 
293,328 
500,662 

Pounds 

149, 216,250 
211.378,137 
203,109,975 
281,382.677 
204,703.086 

428,041,644 

200.154.760 

144,988,277 

261,333,318 

104,145,629 

1,12a 497 

1,139,790.125 

2,827,119 

3,004,300 

28.486,086 

22,631,014 

28,088,977 

93,866 

4,000 

23,664 

laoo? 

16.634,088 
3,881,019 
4,909,020 
6,154,619 
6.408,781 

114.337,841 
24.686,015 
883.799 
a 017,670 
14,294,386 

21,202,406 
69,646 
1,195,206 
16,604,790 
7,438,660 


l56,094.Kf.0 
33,433,807 
3a 49a 834 
49.415,000 
6a 757.070 

1,000,017 


1,631,417 


86,931,406 

137,927 

85,987,427 

160,118,710 

4a 400,067 

2,531,434 

330,107,661 

77,036,048 
81,860.600 
68.037,680 
68,43a 4% 
60,446,026 


1 104.742,233 

1 202,667,606 
178,944,340 
188,490,164 
20a07aHl 

1 «,23i797 

a462,698 
6,65a606 
4,849,104 
4,834,704 

17,20% 438 
]a82a466 

1 14,860,200 

13,007.901 
la 267,007 

41,237,870 
48,476,287 
38,398,13H 
3% 262,013 
80,301,517 

337.433,386 
863.204,480 
801,401,763 
313,119,687 
328,926,384 



1.. 



366,600,666 


06a9ia463 

27,087,798 

7% 147,006 

a00,68a776 

1,634,26a 709 


aa 866,661 

121,418,680 

171,407,678 

244,660,901 

902,328,089 

66,101,827 
66,016,186 
37,606,977 
aa 822.837 
10,766,860 

28a 464,816 
233,642,612 
906,608,947 
228,808,407 
242.286,086 

186,440,227 

101,286,662 

64,927,487 

40,630,862 

aa 24a 608 

47,604,677 
40,387,60( 
21,067,076 
60.660,026 
6a 836,012 

41,278,488 
44,666,884 
38,506,407 
88,646,841 
41,43X 686 

641,744,486 
608,106,623 
640,00X672 
643.017,864 
680,38a 640 

860,682,800 

900,292,687 

1,14a 886,167 

440.380,826 

22 a 783,201 

204,818.706 

3,104,253.486 


Total, 
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SXTENBXON OF RSMAEKS 

Mr. RANDOLPH aaked and was given 
permission to extend his remarks in the 
Record in two Instances and Include cer¬ 
tain radio comment. 

Mr. THOM asked and was given per¬ 
mission to extend his remarks in the 
Record and Include a statement from 
Richmond Bros., clothing manufacturers. 

Mr. DOYLE asked and was given per¬ 
mission to extend his remarks in the 
Record and include a letter. 

Mr. FULLER asked and was given per¬ 
mission to extend his remarks in the 
Record and include an editorial by Paul 
B. Williams, appearing in the Utica Daily 
Press, Utica, N. Y., in reference to the 
Army and Navy merger. 

Mr. ANGELL asked and was given per¬ 
mission to extend his remarks in the 
Record and Include the remarks he made 
today before the Committee on Rivers 
and Harbors on the Coos Bay project in 
Oregon. 

Mr. ROBERTSON of North Dakota 
asked and was given permission to ex¬ 
tend his remarks in the Record and in¬ 
clude a statement he placed in the rec¬ 
ord of the Committee on Ways and 
Means on the question of pensions. 
TRADE PRACTICE RULES FOR THE 
ARTIFICIAL LIMB INDUSTRY 

Mr. KEILEY of Pennsylvania. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER, Is there objection to 
the request of the gentleman from Penn¬ 
sylvania? 

There was no objection. 

Mr. KELLEY of Pennsylvania. Mr. 
Speaker, under date of April 16 the Fed¬ 
eral Trade Commission promulgated 
trade practice rules for the artificial limb 
industry. The Federal Trade Commi.s- 
sion gives pointed credit to the subcom¬ 
mittee of the House Committee on Labor 
on aid to the physically handicapped for 
having assisted in this matter and hav¬ 
ing instituted this set of rules. We had 
hearings before our subcommittee con¬ 
cerning the practices of the limb manu¬ 
facturing industry and asked the Federal 
Trade Commission to set up trade prac¬ 
tices for the industry. 

Also the subcommittee on Aid to the 
Physically Handicapped requested the 
Department of Justice to investigate the 
limb Industry. The committee, after 
study and investigation, felt that the De¬ 
partment of Justice should look into the 
activities of certain members of the in¬ 
dustry. As a result of the Department’s 
inquiry into the situation, indictments 
were brought against certain manufac¬ 
turers who were suspected of violating 
the Sherman Antitrust Act. 

These two actions should go far toward 
correcting the practices in the industry 
which were detrimental to persons re¬ 
quiring artificial limbs. 

RAILROAD EMPLOYEES 

Mr. NEELY. Mr. Speaker, I ask unan¬ 
imous consent to address the House for 1 
minute. 


The SHQAKBIR. Is there obfection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

Mr. NEELY. Mr. Speaker, at the re¬ 
quest of the spokesmen for the various 
railroad brotherhoods, I voice their abid¬ 
ing gratitude to the 218 Members of the 
House who have signed discharge peti¬ 
tion No. 28. As a result of the action 
of the petitioners the House will at an 
early date enjoy the privilege and per¬ 
form the duty of rendering its judgment 
on the bill H. R. 1362, to amend the Rail¬ 
road Retirement Acts, the Railroad Em¬ 
ployment Insurance Act, and chapter 9 
of the Internal Revenue Code. ITie 
enactment of the proposed amendments 
is of vital importance to every railroad 
employee in the United States. It is 
my hope and belief that the Congress 
will soon make the bill that contains these 
amendments a part of the law of the 
land. 

VOTING IS AT GRASS ROOTS OF DEMOC¬ 
RACY—EASTER RECESS SIGNIFICANT 

Mr. DOYLE. Mr. Speaker, I ask unan¬ 
imous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali¬ 
fornia? 

There was no objection. 

Mr. DOYLE. Mr. Speaker, Just before 
we recess on account of our belief in 
the propriety of doing so before Good 
ftiday and on account of the inspiration 
of Easter, at least to the Christian world, 
may I compliment the leadership for 
driving through the work, so we can ob¬ 
serve Easter In fact and spirit, with our 
loved ones and in our home churches and 
with our families and loved ones and 
friends. “Happy Easter” are powerful 
two words. 

And citizenship in our great and be¬ 
loved Nation begets responsibilities as 
well as high privileges and opportunities 
found in no other place in the world. 
New freedoms increasingly depend upon 
more and increasing participation by 
more people in elections. Let us delib¬ 
erately encourage home folks—let us say 
to the citizens of our Nation that we 
want them to register as voters and 
then go to the polls and vote their own 
private beliefs. Yes, even if they vote 
against us who are now here. Urge 
them to register—even though they may 
do so in the other candidates’ party. An 
intelligent, informed, participating citi¬ 
zenship is more important to a sound 
foundation for our form of government 
and to an enduring world peace than Is 
any man or group of men in the House. 

I shall spend time and much personal 
money to urge a larger participation in 
our elections by more citizens. I urge 
you do likewise. It will count for a 
stronger citizenship. 

Only an Informed democracy can en¬ 
dure. Ignorance and illiteracy is incon¬ 
sistent with economic or social progress. 

Voting by the citizenship is at the 
grass roots of democracy. 
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ETTENSION OF REMARKS 

Mr. HAGEN asked and was given per^ 
mission to extend his remarks In the Ap¬ 
pendix of the Record and Include a 
statement by Edward A. O’Neal, presi¬ 
dent of the American Farm Bureau. 

SPECIAL ORDER GRANTED 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, 1 ask unanimous consent that I 
may address the House for 6 minutes to¬ 
day after the disposition of business on 
the Speaker’s desk and the conclusion of 
special orders heretofore entered. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 

EXTENSION OP REMARKS 

Mrs. ROGERS of Massachusetts asked 
and was given permission to revise and 
extend her remarks and Include an ar¬ 
ticle by Dorothy Thompson that ap¬ 
peared in the Globe of the 17th. 

Mrs. LUCE asked and was given per¬ 
mission to extend her remarks in the Ap¬ 
pendix of the Record in two instances 
and to Include certain editorials from a 
local newspaper. 

Mr. SMITH of Wisconsin (at the re¬ 
quest of Mr. Byrnes of Wisconsin) was 
given permission to extend his remarks 
in two instances, in one to Include a 
newspaper editorial and in the other a 
newspaper article. 

Mr. CURTIS asked and was given per¬ 
mission to revise and extend the remarks 
he made in the House today in connection 
with the so-called Dondero resolution. 

Mr. GAMBLE asked and was given per¬ 
mission to revise and extend his remarks 
and that they might be printed im¬ 
mediately after the adoption of House 
Joint Resolution 331 

SPECIAL ORDER GRANTED 

Mr. CHURCH. Mr. Speaker, I ask 
unanimous consent that on April 30, after 
the disposition of business on the Speak¬ 
er’s desk and the conclusion of special 
orders hertofore entered, I may be per¬ 
mitted to address the House for 30 min¬ 
utes, and also ask that the special order 
I have for today be vacated. 

The SPEAKER. Without objection, It 
is so ordered. 

There was no objection. 

EXTENSION OP REMARKS 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Minnesota [Mr. O’Hara] be permit¬ 
ted to extend his own remarks and in¬ 
clude an address delivered by Norris K. 
Carnes; that the gentleman from Michi¬ 
gan [Mr. Crawford] may extend his re¬ 
marks and include some excerpts; and 
that the gentleman from Ohio [Mr. 
Ramey] may extend his remarks and in¬ 
clude some correspondence. 

The SPEAKER. Is there objection to 
the request,of the gentleman from Mich¬ 
igan? 

There was no objection. 

Mr. SAVAGE asked and was given per¬ 
mission to extend his remarks in the 
Record and include a statement by Cari 
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J. Qoff, and also an opinion from the 
board members, Felix H. Knight and E. 

SLMmA AREA SOARINO CORP. 

Mr. CXDMBS submitted the following 
conference report and statement on the 
bill (S. 842) for the relief of the Elmira 
Area Soaring Corp.: 

coNfiaueNos 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the House to the bill (fiL 842) 
lor the relief of the Elmira Area Soaring 
Corporation having met. after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the Senate recede from its disagree¬ 
ment to the amendment of the House and 
agree to the same. 

^ W. G. BnoLia, 

Albbrt M. Cole, 

Majiagers on the Part of the Hduae, 
James D. Sastlanc, 
Wayne Moese, 

Managers on the Part of the Senate. 

STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (8. 842) for the relief of 
the Xhnira Area Soaring Corp., submit the 
following statement in explanation of the ef¬ 
fect of the action agreed upon and recom¬ 
mended in the accompanying conference re¬ 
port: 

The bill as passed the Senate appropriated 
the.sum of $39,397.21 to the Elmira Area 
Soaring Corp. for losses arising from a con¬ 
tract (No, W~535ao-28184-8147) made with 
the Army Air Poroes for the training of glider 
pilot personnel. 

The House increased the sum to $53,048.86, 
and at the conference, the Senate conferees 
agreed to the House amendment of $53,046.86. 

W. O. Stioler, 

Albert M. Cole, 

Managers on the Part of the House. 

Mr. COMBS. Mr. Speaker, I ask 
unanimous consent for the present con¬ 
sideration of the conference report on 
the biU (S. 842) for the relief of the 
Elmira Area Soaring Corp. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

* There was no objection. 

The Clerk read the conference report. 

The conference report was agreed to. 

The SPEAKER. Under previous or¬ 
der of the House, the gentleman from 
Indiana [Mr. LaPollettkI is recognized 
for 40 minutes. 

DEVELOPMENT OF CONTINENTAL SHELF’S 

OIL RESERVES BY FARMER COOPERA¬ 
TIVES 

Mr. IaFOIjLETTE. Mr. Speaker, 
when House Joint Resolution 225 passed 
the House, I opposed it. I opposed It on 
several grounds which need not be reit¬ 
erated here. One of those grounds was 
my firm belief that the oil rp^rves under 
the Continental Shelf were the prop¬ 
erty of the Federal Oovemment; that 
they should be open to development 
under the supervision and control of the 
Department of Interior of the Federal 
Government and that from the stand¬ 
point of citizens of every inland State 


in the Union, their undivided interest 
in this undeveloped wealth was immeas¬ 
urably greater than any incidental In¬ 
terest they plight have In the lands un¬ 
derlying navigable boundaries of their 
own States. 

1 am, therefore, delighted that my 
general thinking upon the subject and 
my initial premises have been sustained 
by a recent development in that field, 
which is calculated to obtain for the 
people of the United States not only their 
direct royalty Interests in this oil wealth, 
but a share in the operation and develop¬ 
ment of it. I refer to the action of 15 
farmer cooperatives, covering 33 States 
and having membership of 4,075,000, in 
filing applications and claims for oil and 
gas exploratory and lease rights upon 
certain areas of the Continental Shelf. 
This is a tremendous step forward by 
these co-ops to Insure npt only for the 
more than 4,000,000 people who are 
presently benefited by their operations, 
but for the millions of additional farmers 
who from time to time will unquestion¬ 
ably become members of farmer co-ops, 
a fair share in this national wealth. It 
is significant to point out also that on 
this question of the development of the 
oil under the Continental Shelf by co¬ 
operatives that all of the farm organiza¬ 
tions of the country representing over 
4,750,000 members, to wit: The Ameri¬ 
can Farm Bureau Federation with a 
million members. National Grange with 
750.000 members, the Parmer’s Union 
with 423,000 members, the National 
Council of Parmer Cooperatives having 
4.600 local cooperatives with a combined 
membership in excess of 2,600,000 mem¬ 
bers having joined hands in this under¬ 
taking and are unanimous in approving 
of it. 

I now insert as exhibit 1, the list of the 
33 States served by the applicant co¬ 
operatives; as exhibit 2 the list of the 
cooperatives which have filed applica¬ 
tions; as exliibit 3 the recommendations 
adopted by the National Council of 
Farmer Cooperatives supporting the ac¬ 
tion taken; as exhibit 4 the action of the 
American Farm Bureau Federation; as 
exhibit 5 the action of the National 
Orange; and as exhibit 6 the action of 
the National Fanners Union. 

Exhibit 1 

STATES SERVED BY APPLICANT COOPERATIVES 

Missouri, Virginia, West Virginia, Mary¬ 
land, Delaware, Kentucicy, Minnesota, Wls- 
cot»ln, Iowa, Indiana, Georgia, Alabama, 
South Carolina. Tennessee, Pennsylvania. 
Louisiana, Ml8sia84)pl. Nebraska, Ohio, Mich¬ 
igan. Colorado, Kansas. North Dakota, South 
Dakota, Oklahoma, Wyoming, Washington, 
Oregon, Idaho, Calilornia. Montana, Texas, 
New Mexico. 

Exhibit 2 

Farm Bureau Services, Inc_ 60.000 

Cooperative Refinery Associa¬ 
tion_ 200.000 

Central Cooperative Wholesale..* 60,000 

Pacific Supply Cooperative^_ 50,000 

Farm Bureau Ooopkative Assocla-1 100,000 

tlon, Inc.. f 800,000 

Farmers Union State Exchange... 62,000 
The Cotton Producers Association. 60.000 


Xndlana Farm Bureau Cooperattve 

2,600.000 


Midland Cooperative Wlioles..- 176^ 000 

Southern States Cooperkte—.— 190,000 

M. P. A. OU Co. 96,000 

Cooperative OU Association. Inc. 

of Boise Valley, Idaho. 6, 000 

Farmers Union Central Bxehange, 

160,000 

Pennsylvania Farm Bureau Coop¬ 
erative Association- 60,000 

Consumers’ Cooperative Refinery 

Association__ 96.000 

Total—. 4,076,000 


Exhibit 8 

NATIONAL council OF PARMEa OOOPEEATIVES 

RBOOMMENDATTONS ADOPTED BY FARM SUP¬ 
PLIES AND SURPLUS COMMITTXB, MARCH 89, 

1946. WA8HXNOTON, D. C. 

Subject: Natural resources of the subsoil 
and sea bed of the Continental Shelf beneath 
the high seas but contiguous to the coasts 
of the United States. 

“After thorough discussion of the Interests 
of American agriculture In future eupplles 
of petroleum products, we recommend to the 
National Council executive committee that 
the Council sponsor and support Federal leg¬ 
islation that will Insure to farmer coopera¬ 
tives and to Independent oil operators that 
they will be able to file upon and obtain a 
fair and equitable portion of that part of the 
Continental Shelf lying beyond recognized 
State sovereignty for exploration and produc¬ 
tion of oil, gas, and other minerals and fur¬ 
ther that the Council support claims which 
are being or may be filed, in the order of 
their filing, prior to the passage of any 
euch legislation; toward the end that such 
claims will be recognized as prior claims and 
given recognition and effect upon the passage 
of any such legislation.” 

I hereby certify that the above Is a true 
and correct statement of the recommenda¬ 
tions as stated In tlie minutes of the Farm 
Supplies and Surplus Committee of March 
28 and 29, 1946. 

Secretary, Farm Supplies 
and Surplus Committee. 

Exhibit 4 
State of Illinois, 

County of Cook, ss: 

R. B. Corbett, being duly sworn on oath, 
states, that he resides at 1125 North Dear¬ 
born Street, Chicago, within the county of 
Cook, State of UUnols, that he is secretary- 
treasurer of the American Farm Bureau 
Federation, a corporation having Its business 
office at 58 East Washington Street, Chicago, 
111., that the following resolution was adopted 
by the board of directors of the American 
Farm Bureau Federation on March 7, 1946, 
and that said resolution is now properly 
recorded In the corporate files of said organ¬ 
ization : 

“That the administrative officers with the 
advice of oounael take whatever steps seem 
wise and necessary to give the agricultural 
cooperatives and the small independent pet¬ 
roleum interests an equal option with the 
hlg petroleum corporations in claims for ex¬ 
ploration and development of petroleum de¬ 
posits In the Continental Shelf.” 

R. B. CORBXTT, 

Secretary ^Treasurer, American 

Farm Bureau Federation. 

Sworn to and subscribed before me, on 
this 11th day of April 1946. 

Qua L. Petirson, 

Hotary PuXflie. 

[SEAL] 

My commission expires November 14, 1947. 
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COPT OF Z 4 BTTIR RSCXIVinD FROM A. 8. GOSS, MAS¬ 
TER. THE NATIOKAL GRANGE, WASHINGTON, D. C., 
DATED APRIL IS, 1946 

Mr. William Hecicendorn, 

The National Cooperative Council^ 
Washington, D. C. 

Mt Dear Bill: You liave asked our position 
In regard to the ownership and control of 
oU-bearing tidewater lands and other oil- 
bearing lands of the Continental Shelf. Ow¬ 
ing to the depletion of our oil resources it is 
our opinion that the Federal Government 
should establish the title to and control of 
all off-shore oil-bearing lands as far as drill¬ 
ing operations are practical. It is our belief 
that this title should remain in possession of 
the Federal Government rather than in any 
of the States, at least beyond the 3-mile 
limit, because the full burden of supporting, 
policing, and protecting these lands will fall 
upon the Federal Government, and because 
the welfare of the whole Nation is at stake 
and these assets should be preserved for all 
the people rather than a limited group who 
live In a State bordering upon these reserves. 

The title should remain In the Federal 
Government with leases distributed equitably 
in such a manner that large oU companies 
may not gain monopolistic control. Drilling 
rights should be allocated on an equitable 
basis and should be of such a firm character 
that any Individual or firm investing the nec¬ 
essary developing money should be assured 
of reaping the benefits from their Investment. 

Agriculture Is rapidly becoming a motor¬ 
ized Industry. Cooperatives organized for 
the purpose of supplying this industry with 
Its oil requirements should have ample op¬ 
portunity to file for drilling rights under the 
principles enumerated above. 

Yours sincerely, 

A. S. Goss, 

Master, The National 


Exhibit 6 

STATEMENT OF JAMES G. PATTON, PRESIDENT OF 
THE NATIONAL FARMERS UNION. IN SUPPORT OF 
THE APPLICATION OF CERTAIN FARMERS COOP¬ 
ERATIVES FOR OIL CONCESSIONS ON THE CONTI¬ 
NENTAL OIL SHELF 

The National Farmers Union heartily en¬ 
dorses the proposal of certain farmer coop¬ 
eratives to seek rights to oil extraction from 
the so-called continental oil shelf It is my 
understanding that present-day processes will 
enable such exploitation to be conducted suc¬ 
cessfully, to the benefit of the farmer patrons 
of the cooperatives and to the public good. 
The Farmers Union consistently hae opposed 
the exploitation of these oil resources by the 
big oil companies and has opposed the effort 
of some State interests to obtain congres¬ 
sional expression of the view that tldeland 
oil rights are the property of the States. 

In contrast to such attempts to use these 
reserves for corporate profit, the applications 
of the cooperatives seek to make the oil avail¬ 
able to the masses of the people. The coop¬ 
eratives genuinely belong to their members, 
as witness the fact that the Farmers Union 
Central Exchange, of St. Paul, is among the 
group. The public Interest will be safe¬ 
guarded in such concessions as are obtained, 
the facilities will be available for quick use 
in a national emergency, and the priority of 
the Federal interest is Insured. Accordingly, 
I am glad to give the wholehearted endorse¬ 
ment of the National Farmers Union to the 
proposal, 

James G. Patton. 

Mr. Speaker, this is an impressive dis¬ 
play of unanimity and strength on be¬ 
half of the peoples of America, acting 
cooperatively, to sppead the base of own¬ 
ership of the wealth of America and to 
give to the peoples and the farmers of 
America a sense of real ownership and 


participation in the wealth of their coun¬ 
try. 

I am particularly pleased to point out 
that the idea for the preparation of the 
filing of these claims with the Honora¬ 
ble Oscar C. Chapman, Under Secretary 
of the Interior, the presentation of the 
case to the divergent cooperative and 
farmer groups, the preparation of the 
claims, Including excellent research and 
legal work Involved was performed by a 
constituent of mine, Alfred A. Kiltz, at¬ 
torney at law, now of Evansville, Ind., 
and who was born and reared in Posey 
County, both in the Eighth Congressional 
District of that State which I am hon¬ 
ored to represent. 

While it is true that eventually this 
Congress may have to pass legislation 
fixing the terms and conditions sur¬ 
rounding the development of these re¬ 
sources, nevertheless, I am convinced 
that the claims which have been filed 
with the Department of the Interior on 
April 16, 1946, constitute notice to the 
world and sufficient legal preempting of 
interest of these cooperatives in the right 
to develop these resources. No major oil 
company has yet filed any guch claims. 

There is American tradition in the 
record which I am disclosing here and 
romance also. Here we find the peoples 
of America acting through their cooper¬ 
ative strength and represented by counsel 
of unquestioned ability, but heretofore 
unsung In the great cities of America, 
asserting the rights of the people of 
America. It Is convincing proof of the 
song which the late Wendell Wlllkie con¬ 
tinually sang of the inherent strength 
and ability of the people and of his claim 
that in every county seat of America 
there are lawyers capable of competing 
efficiently, ethically, and successfully 
with the more famous figures of the bar 
whose names and reputations have been 
built up largely out of circumstances and 
publicity. 

A study of the application further 
shows that these farmer cooperatives, 
these representatives of the people, act¬ 
ing through a lawyer who has come out 
of the people, are also conscious of their 
obligations as citizens and part of the 
Nation to the other citizens of the Na¬ 
tion; and a study of the application and 
claim, which I will hereinafter set out, 
distinctly shows that these farmei co¬ 
operatives are willing to bear their share 
of the cost of exploration; that they 
specifically provide for the national in¬ 
terests by offering to leave to the sense 
of fairness of their Government the de¬ 
gree of protection necessary to preserve 
the Navy’s and therefore the Nation's in¬ 
terests in these oil reserves. It will be 
observed that In this application, the 
people and the farmers of America, act¬ 
ing through their cooperatives and their 
cooperatives’ legal counsel, are willing 
to leave the question of royalties to be 
determined by accepted fair practices 
and standards generally prevailing in 
the petroleum industry. Furthermore, 
the history of the development of oil re¬ 
serves by other farmer cooperatives dis¬ 
tinctly shows that the farmer coopera¬ 
tives have been the best friends the in¬ 
dependent oil producers and drillers have 
ever had and there is no disposition on 
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the part of these cooperatives to preempt 
all of the reserves Involved or to ex¬ 
clude either the major companies or the 
Independents from a chance to develop 
these resources on a fair competitive 
basis. What these farmers are trying 
to do, through their cooperatives, is to 
preserve for the people of America, and 
to spread out among the people of Amer¬ 
ica. through cooperative action, a real 
sense of ownership and pride of owner¬ 
ship in the resources of their land. 

In passing, I also want to pay credit 
to the exploratory work which previ¬ 
ously has been done in the Department 
of the Interior under the Insistence of 
Dr. F. W. Lee who, against great opposi¬ 
tion, has established the preliminary 
proof which hsui disclosed to the people 
of America the great wealth which lies 
under the continental shelf and indeed 
under the tidelands, which are and 
should be the property of the United 
States of America and developed under 
conditions of trusteeship for the bene¬ 
fit of the peoples of America. In order 
that these things may be presented to 
the world through the instrumentality of 
the Rxcord of the Congress of the United 
States, I am privileged now to insert as 
exhibit 7 the form of application and 
claim which was filed with the Depart¬ 
ment of the Interior and as exhibits 8 
through 22 the specific operating provi¬ 
sions of each application as signed by 
each of the cooperatives Involved. 

Exhibit 7 

APPLICATION AND CLAIM FOR OIL AND GAB EX¬ 
PLORATORY AND LEASE RIGHTS UPON AN AREA 

OF THE CONTINENTAL SHELF 

To THE Secretary of the Interior or the 
Government op the United States of 
America : 

Whereas by Executive Proclamation No. 
2667, Issued September 28,1945, the President 
of the United States of America declared: 

"The Government of the United States re¬ 
gards the natural resources of the subsoil and 
sea bed of the continental shelf beneath the 
high seas but contiguous to the coasts of the 
United States as appertaining to the United 
States, subject to its Jurisdiction and control 
et seq."; 

Whereas by Executive Order No. 9633, Issued 
September 28, 1946, the President of the 
United States of America ordered: 

"That the natural resources of the subsoil 
and sea bed of the continental shelf beneath 
the high seas but contiguous to the coasts of 
the United States declared this day by 
proclamation to appertain to the United 
States and to be subject to its Jurisdiction 
and control, be and they are hereby reserved, 
set aside, and placed under the Jurisdiction 
and control of the Secretary of the Interior 
for administrative purposes, pending the 
enactment of legislation in regard thereto 
et seq."; 

Whereas the area to which this application 
and claim is addressed affects lands not 
within any known geological structure of a 
producing oil or gas field; 

Whereas the fact exists that prospective 
reserves are useless unless exploration work 
has definitely proved the existence of struc¬ 
ture and petroleum; 

Whereas the doing of the necessary geo¬ 
physical, seismic, and exploratory work has 
been estimated to entail an expenditure of 
many millions of dollars from public funds. 

Whereas this applicant-claimant, upon the 
area described in this application, desires 
to proceed with competent and recognised 
methods of geophysical and seismic ex¬ 
ploration toward the determination of the 
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exiBtenc« of mibstnictural oofiditlQiis 
^hlcb may be favorable for tbe production 
of petroleum, without eapense to tbe people 
and the Government of tbe United States; 
provided claimant Is recognised and granted 
a lease for drlUing and production purposes 
upon an equitable portion thereof; 

Whereas the applicant deeires to explore 
said area In order to obtain a fair and equi¬ 
table portion of the same for purposea of its 
own by drilling for and production of crude 
oil; and agrees that all Information obtained 
on the area so explored and not granted to 
claimant shall be turned to the Government 
of the United States for the general welfare; 

Whereas applicant Is willing to cooperate 
with military and naval authorities for the 
determination, development, and production 
of the described area for the mutual bene¬ 
fit of sucb proposed reserves, and of appli¬ 
cant's area to which It will subsequently con¬ 
fine Itself for actual drilling and production; 

Whereas It is the belief of applicant that 
many structures favorable for the produc¬ 
tion of petroleum may exist and be discovered 
within the hereinafter-described area; that 
proper production methods can be utilized to 
prevent drainage of any military or naval 
reserves which may be established in said 
area, without impairing the production of 
petroleum from that portion of the area 
which may be allotted and permitted to the 
applicant-dalmant; 

Whereas applicant has made research upon 
the possibilities of the existence of struc¬ 
tures within the hereinafter-described area 
and has already done research as to mechan¬ 
ical methods of drilling for and producing 
petroleum imder waters of the Continental 
Shelf: 

Whereas the OH and Gas Leasing Act 
approved February 25. 1920, with subsequent 
amendments thereto, recognized previously 
performed acts of claimants, under already 
existing laws, such as the making of drilling 
locations and the doing of exploratory work; 
and, said law further recognized that, as to 
lands not within any known geological 
structure of a producing oil or gas field, 
the party having performed prior acts of 
exploration and made claims was, upon pas¬ 
sage of the aict. entitled to priority for pros¬ 
pecting permits and leases. 

Whereas the applicant Is agreeable to leav¬ 
ing the question of the proper royalty to be 
paid to governmental determination In ac¬ 
cordance with fair economic practices in the 
oil industry. 

Whereas applicant Is a nonprofit corpora¬ 
tion and a cooperative serving and composed 
of many thousands of participating Ameri¬ 
can farmers who desire to make develop¬ 
ment as aforesaid and secure for themselves 
a fair and equitable portion of the conti¬ 
nental shelf for the production of crude oil. 
upon a basis which shall be deemed just 
and to be later fully defined by legislation 
and regulation. 

Whereas applicant has arranged for and Is 
willlno to proceed with the above-described 
exploratory work without cost to the Govern¬ 
ment of the United States. 

Now, therefore, In full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof: applicant does 
now apply for and claim for itself, exclu¬ 
sively, for the purpose of exploring for oil 
and gas structures the following described 
area of the continental shelf, to wit; 

Applicant further now applies for and 
claims, for the purpose of drilling for and 
producing/fil and gas, that portion of the 
above-described area, in suCh extent as may 
be later designated by claimant and allowed 
by legislative enactment. 

It Is* therefore, requested that upon pas- 
lage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by your 


dapartmsnt, that you, m full oonlonnlty 
with the provisions of any such law and 
regulation, issue to applicant a formal grant 
uzi^r tbe claim hersin made. 

ReapeotruHy appUed for and claimed this 
— day of-. 1946. 

AreucAKT, 

By 

Pretident. 

Attest: 

Secretary. 

SXXZXXT 8 

NOW, therefore, in full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; oonsumers 
Cooperative Refinery Association, of Level- 
land. Tex., does now apply for and claim for 
itself, exclusively, for the purpose of explor¬ 
ing for oil and gas structures the following 
described area of the oonUnental shelf, 
to wit; 100 square mil^, more or less, de¬ 
scribed as follows; Beginning at a point 
29'»31'0" north latitude. 93'*26'30" west longi¬ 
tude. thence eastward 10 minutes to a point 
29®31'0" north latitude, 93"16'80'' west longi¬ 
tude. thence southward 10 minutes to a point 
north latitude. 98na'30" west long!- 
tude, thence westward 10 minutes to s point 
29'’21'0" north latitude, 93"26'30'' west longi¬ 
tude. thence northward to the point of begin- ‘ 
nlng. 

Consumers Cooperative Refinery Associa¬ 
tion further now applies for and claims, for 
the purpose of driUing for and producing oil 
and gas, that portion of the above-described 
area, in such extent as may be later desig¬ 
nated by claimant and allowed by legislative 
enactment. 

It Is. therefore, requested that upon passage 
of proposed legislation determining explora¬ 
tory and lease rights and upon the formula- 
Uon of rules governing the same by your 
department, that you. In full conformity with 
the provisions of any such law and regula¬ 
tion, issue to Consumers Cooperative Refinery 
Association a formal grant under the claim 
herein made. 

Respectfully applied for and claimed this 
twenty-first day of March 2946. 

OONSUMEHS COOPXRATTVX 

Reftnert Association, 

By R. B. Gist, Vice President. 

Attest; 

Melvin Dttnn, 
Assistant Secretary. 

Exhibit 9 

Now, therefore, in fuU recognition of the 
above and foregoing, with applicant being 
fully wiUlng to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; M. P. A. Oil 
Co., of Columbia, Mo., does now apply for 
and claim for Itself, exclusively, for the pur¬ 
pose of exploring for oil and gas structures 
the following described area of the conti¬ 
nental shelf, to wit: 100 square miles, more 
or less, described as follows: Beginning at a 
point 29*21 C' north latitude. 93“23'80'' west 
longitude, thence eastward 10 minutes to a 
point 29'’21'fi" north latitude. west 

longitude, thence southward 10 minutes to a 
point 29*11'0'' north latitude, 93*13'30" west 
longitude, thence westward 10 minutes to a 
point 29*ir0'' north latitude, oa^aS'SO" west 
longitude, thence northward to the point of 
begtnxUng. 

M. F. A. Oil Co. febrther now applies for and 
daims, for the purpose of drUllng for and 
producing oil and gas, that portion of the 
above described area, in such extent as may 
be later designated by claimant and allowed 
by legislative enactment. 

It is, tberefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 


ploratory and lease rights and upon the 
formulation of rules governing the ssme by 
your Department, that you. In fuU conform¬ 
ity with the provisions of any such law and 
regulation. Issue to M. F. A. QU Co. a formal 
grant under tbe claim herein made. 

Respectfully applied for and claimed, this 
22cl day of March, 1946. 

M. F. A. On, Co.« 

By F. O. SxiNKXL, 

Presidentm 

Attest: 

I. R. Rosier, 

Secretary. 

Exhibit 10 

Now, therefore, in full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; Cooperative 
Refinery Association of Kansas City, Mo,, does 
now apply tor and claim for itself, exclu¬ 
sively, for the purpose of exploring for oi! and 
gas structures the following-described area of 
the Continental Shelf, to wit; 100 square 
miles, more or less, described as follows: Be¬ 
ginning at a point 29*94'0" north latitude, 
94"07’0" west longitude, thence eastward 10 
minutes to a point 20*24'0'' north latitude, 
OS^SI'O" west longitude, thence southward 
10 minutes to a point 29“14'0" north lati¬ 
tude, 93*57'0'' west longitude, thence west¬ 
ward 10 minutes to a point 29'’14’0" north 
latitude. 94“07'0" west longitude, thence 
northward to the point of beginning. 

Cooperative Refinery Association further 
now applies for and claims, for the purpose of 
drlUing for and producing oil and gas. that 
portion of the above described area, in such 
extent as may be later designated by claimant 
and allowed by legislative enactment. 

It is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by your 
department, that you, in full conformity with 
the provisions of any such law and regula¬ 
tion. Issue to Cooperative Refinery Associa¬ 
tion a formal grant tmder the claim herein 
made. 

Respectfully applied for and claimed this 
21st day of March, 1946. 

Cooperative Repinery Association, 

By Howard A. Bowden, President. 

Attest; 

G. S. Fox. 

Assistant Secretary. 

Exhibit 11 

Now, therefore, In full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with tbe Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; Midland Co¬ 
operative Wholesale of Minneapolis, Minn,, 
does now apply for and claim for itself, ex¬ 
clusively, for the purpose of exploring for oil 
and gas structures the foUowlng described 
area of the Continental Shelf, to wit: 100 
square mUes, more or less, described as fol¬ 
lows: Beginning at a point 29*18'30" north 
latitude, 94®19'30'' west longitude, thence 
eastward 10 minutes to a point 29* 13'30" 
north latitude. 94*09'30" west longitude, 
thence southward 10 minutes to a point 
2»*3'30" north latitude, 94*09'30" west longi¬ 
tude, thence westward 10 minutes to a point 
29*8'30" north latitude, 94‘’19'80" west longi¬ 
tude, thence northward to the point of be¬ 
ginning. 

Midland Cooperative Wholesale further now 
applies for and claims, for the purpose of 
drilling for and producing oil and gas. that 
portion of the above-described area, In such 
extent as may be later designated by claim¬ 
ant and allowed by legislative enactment. 

It Is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex- 
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plorfttory and lease rights and upon the for¬ 
mulation of rules governing the same by your 
Department, that you, In full conformity with 
the provisions of any such law and regulation. 
Issue to Midland Cooperative Wholesale, a 
formal grant under the claim herein made. 

Respectfully applied and claimed this 2l8t 
day of March, 1946. 

Midland Cooperative Wholesale, 
By J. p. Shea, President. 

Attest: 

Prank Lair, Secretary. 

Exhibit 12 

Now, therefore, In full recognition of the 
above and foregoing, with applicant being 
?ully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; Parmers Cen¬ 
tral Exchange, Inc., of St. Paul, Minn., does 
now apply for and claim for Itself, exclusive¬ 
ly, for the purpose of exploring for oil and 
gas structure the following described area 
of the Continental Shelf, to wit: 100 square 
miles, more or less, described as follows: Be¬ 
ginning at a point 29“84'30'' north latitude, 
93"4e'30" west longitude, thence eastward 
10 minutes to a point 29"34'30" north lat¬ 
itude, 03“36'3O" west longitude, thence 
southward 10 minutes to a point 29“24'30" 
north latitude, 93"86'30" west longitude, 
thence westward 10 minutes to a point 
29'’24'30" north latitude, 03"46'3O" west 
longitude, thence northward to the point of 
beginning 

Parmers Union Central Exchange, Inc., fur¬ 
ther now applies for and claims, for the pur¬ 
pose of drilling for and producing oil and 
gas, that portion of the above-described area, 
In such extent as may be later designated by 
claimant and allowed by legislative enact¬ 
ment. 

It is. therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the 
formulation of rules governing the same by 
your Department, that you, in full conform¬ 
ity with the provisions of any such law and 
regulation, issue to Farmers Union Central 
Exchange, Inc., a formal grant under, the 
claim herein made. 

Respectfully applied and claimed this 26th 
day of March. 1946. 

Farmers Union Central 
Exchange, Inc., 

By E. A. Syftestad, 

General Manager. 

Attest: 

Madge I. Hughes, 
Assistant Secretary. 


Exhibit 13 

Now. therefore, in full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; Southern 
States Cooperative, Inc., of Richmond, Va., 
does now apply for and claim for Itself, ex¬ 
clusively. for the purpose of exploring for 
oil and gas structures the following described 
area of the Continental Shelf, to wit: One 
hundred square miles, more or less, described 
ns follows: Beginning at a point 29'^'23'0'' 
north latitude. 93'43'30" west longitude, 
thence eastward 10 minutes to a point 
29"23'0" north latitude, 93‘'33'30" west 
longitude, thence southward 10. minutes to 
a point 29'13'0" north latitude, 93“33'30" 
west longitude, thence westward 10 minutes 
to a point 29'13'0" north latitude, 93°43'30" 
west longitude, thence northward to the 
point of beginning. 

Southern States Cooperative, Inc., further 
now applies for and claims, for the purpose 
of drilling for and producing oil and gas, 
that portion of the above-described area. In 
such extent as may be later designated by 
claimant and allowed by legislative enact¬ 
ment. 


It Is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by your 
department, that you. In full conformity with 
the provisions of any such law and regula¬ 
tion. issue to Southern States Cooperative, 
Ino„ a formal grant under the claim herein 
made, 

Respectfully applied and claimed this 28th 
day of March, 1946. 

Southern States Cooperative, Inc., 

By Harry H, Nuttle, President. 

Attest: 

Geo. W. Jackholtt, Secretary. 

Exhibit 14 

Now, therefore, In full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof: the Farm 
Bureau Cooperative Association, Inc., of 
Columbus, Ohio, does now apply for and 
claim for Itself, exclusively, for the purpose 
of exploring for oil and gas structures the 
following described area of the Continental 
Shelf, to wit: 100 square miles, more or less, 
described as follows: Beginning at a point 
29®20'0" north latitude. 93°67'0" west longi¬ 
tude, thence eastward 10 minutes to a point 
29°20'0" north latitude, 93'’47'0" west longi¬ 
tude, then southward 10 minutes to a point 
29«10'0" north latitude. 93°47'0" west longi¬ 
tude, thence westward 10 minutes to a point 
29“10'0" north latitude, 93®67'0" west longi¬ 
tude, thence northward to the point of be¬ 
ginning. 

The Farm Bureau Cooperative Association, 
Inc., of Ohio, further now applies for and 
claims, for the purpose of drilling for and 
producing oil and gas, that portion of the 
above-described area, In such extent as may 
be later designated by claimant and allowed 
by legislative enactment 

It is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by 
your Department, that you, in full conform¬ 
ity with the provisions of any such law and 
regulation, issue to the Farm Bureau Coop¬ 
erative Association, Inc., of Ohio, a formal 
grant under the claim herein made. 

Respectfully applied for and claimed this 
25th day of March, 1946. 

The Farm Bureau Cooperative 
Association, Inc., of Ohio, 

By Murray D. Lincoln, 

Executive Vice President. 

Attest: 

H. H. Wilson, 

Secretary. 

Exhibit 15 

Now. therefore, in full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; Pennsylvania 
Farm Bureau Cooperative Association, of 
Harrisburg, Pa., does now apply for and claim 
for Itself, exclusively, for the purpose of ex¬ 
ploring for oil and gas structures the follow¬ 
ing described area of the Continental Shelf, 
to wit: 100 square miles, more or less, de¬ 
scribed as follows: Beginning at a point 
29“30'0" north latitude, 93‘’67'0" west longi¬ 
tude, thence eastward 10 minutes to a point 
29°30'0" north latitude, 93'’48'0" west longi¬ 
tude, thence southward 10 minutes to a 
point 29‘'20'0'' north latitude, 93“47'0" west 
longitude, thence westward 10 minutes to a 
point 29‘’20'0" north latitude, OS”67'30" west 
longitude, thence northward to the point of 
beginning. 

Pennsylvania Farm Bureau Cooperative 
Association further now applies for and 
claims, for the purpose of drilling for and 
producing oil and gas, that portion of the 
above-described area, in such extent as may 


be later desigfnated by claimant and allowed 
by legislative enactment. 

It is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by your 
Department, that you, In full conformity 
with the provisions of any such law and 
regulation, Issue to Pennsylvania Farm 
Bureau Cooperative Association, a formal 
grant under the claim herein made. 

Respectfully applied for and claimed this 
21st day of March. 1946. 

Pennsylvania Farm Bureau 
Cooperattvs Association, 

By R. N. Benjamin, 

Executive Secretary. 
And By H. A. HanneiIiann, 

Assistant Treasurer, 

Attest; 

M. P. Kilmoyer, 
Assistant Secretary. 

Exhibit 16 

Now, therefore, in full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof. Cooperative 
Oil Association, Inc., of Caldwell, Idaho, does 
now apply for and claim for Itself exclusively 
for the purpose of exploring for oil and gas 
structures the following described area of 
the Continental Shelf, to wit; 100 square 
miles, more or less, described as follows: Be¬ 
ginning at a point 29^41'30" north latitude, 
93°ie'30" west longitude, thence eastward 
10 minutes to a point 29“41'30" north lati¬ 
tude, oa^oe'SO" west longitude, thence south¬ 
ward 10 minutes to a point 29' 3X'30" north 
latitude, 93“06'30" west' longitude, thence 
westward 10 minutes to a point 29“3r80" 
north latitude, QS'ie'SO" west longitude, 
thence northward to the point ol beginning. 

Cooperative Oil Association, Inc., further 
now applies for and claims for the purpose 
of drilling for and producing oil and gas, that 
portion of the above-described area in such 
extent as may be later designated by claim¬ 
ant and allowed by legislative enactment. 

It Is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by your 
Department, that you, in full conformity with 
the provisions of any such law and regula¬ 
tion, issue to the Cooperative OH Association, 
Inc., a formal grant under the claim herein 
made. 

Respectfully applied for and claimed this 
10th day of April, 1946. 

Cooperative Oil Association, Inc. 

By C. W. Monlun, President. 

Attest: * 

O. A. Oluson, 

Secretary. 

Exhibit 17 

Now, therefore, In full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; Indiana Farm 
Bureau Cooperative Association, Inc., of In¬ 
dianapolis, Ind., does now apply for and 
claim for Itself, exclusively, for the purpose 
of exploring for oil and gas structures the 
following described area of the Continental 
Shelf, to wit: 100 square miles, more or less, 
described as follows: Beginning at a point 
29®34'30" north latitude, 93“36'30" west 
longitude, thence eastward 10 minutes to a 
point 20'’84'80" north latitude, 93®26'30" 
west longitude, thence soutliward 10 min¬ 
utes to a point 29®24'30" north latitude, 
93‘‘26'30" west longitude, thence westward 
10 minutes to a point 29 “24'30" north lati¬ 
tude, 93"3e'30" west longitude, thence north¬ 
ward to the point of beginning. 

Indiana Farm Bureau Cooperative Associa¬ 
tion, Inc,, further now applies for and claims. 



4020 CONGEESSIONAL RECORD—HOUSE April 18 


for the purpose of drilling for and producing 
oil and gas, that portion of the above-de¬ 
scribed area. In such extent as xxiay be later 
designated by claimant' and allowed by leg¬ 
islative enactment. 

Zt is. therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the 
formulation of rules governing the same by 
your Department, that you. in full conform¬ 
ity with the provisions of any such law and 
regulation, issue to Indiana Farm Bureau 
Cooperative Association. Inc., a formal grant 
under the claim herein made. 

Respectfully applied for and claimed this 
2l8t day of March, 1946. 

Indiana Farm Bobeaxt 
O ooPXRATivif Association. Inc., 
By Frank C. Bxall, President. 

Attest; 

BARarrr Jeanes. Secretary, 


Exhibit 18 

Now, therefore. In full recognition of the 
above and fore^ing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof: Pacific Supply 
Cooperative, of Walla Walla. Wash., does now 
apply for and claim for itself, exclusively, for 
the purpose of exploring for oil and gas struc¬ 
tures the following described area of the 
Continental Shelf, to wit: 100 square miles, 
more or less, described as follows: Beginning 
at a point 29‘’8'30" north latitude, 94"28'30" 
west longitude, thence eastward 10 minutes 
to a point 29*3'80” north latitude, 94U8'30'' 
west longitude, thence southward 10 minutes 
to a point 28®63'30'' north latitude. 94®18'30" 
west longitude, thei\ce westward 10 minutes 
to a point 28'‘63'30" north latitude, 94‘’28'30" 
west longitude, thence northward to the 
point of beginning. 

Pacific Supply Cooperative further now ap¬ 
plies for and claims, for the purpose of drill¬ 
ing for and producing oil and gas. that por¬ 
tion of the above described area, in such ex¬ 
tent as may be later designated by claimant 
and allowed by legislative enactment. 

It Is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by your 
Department, that you, in full conformity 
with the pk-ovisions of any such law and reg¬ 
ulation, Issue to Pacific Supply Cooperative, 
a formal grant under the claim herein made. 

Respectfully applied and claimed this 24th 
day of March, 1946. 

Pacific Supply Cooperative, 
By M. E. Damon, President, 

Attest; 

R. F. Dickinson, 
Assistant Secretary, 


Exhibit ID 

Now, therefore, in full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof, the Cotton 
Producers Association, of Atlanta, Ga., does 
now apply for and claim for Itself, exclusively, 
for the purpose of exploring for 11 and gas 
structures the following described area of the 
Continental Shelf, to wit: XOO square miles, 
more or less, described as follows; Beginning 
at a point 29‘'14'0" north latitude. 94''09'80'' 
west longitude, thence eastward 10 minutes 
to a point 29* 14'O'' north latitude, 93'’69'S0" 
west longitude, thence southward 10 minutes 
to a point 29*’04'0" north latitude, es^^ftO'ao" 
west longitude, thence westward 10 minutes 
to a point aO’CW'O" north latitude. 04«09'80" 
west longitude, thence northward to the 
point of beginning. 

The Cotton Producers Association further 
now applies for and claims, for the purpose 
of drilling for and producing oil and gas, 
that portion of the above-described area, in 


such extent as may be later designated by 
claimant and allowed by legislative enact¬ 
ment. 

It is, therefore, requested that upon pas¬ 
sage of proposed legislation determinUig ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by your 
Department, that you, in full conformity with 
the provisions of any such law and regulation. 
Issue to the Cotton Producers Association a 
formal grant under the claim herein made. 

Respectfully applied for and claimed this 
11th day of April, 1946. 

The Cotton Producers Assocution, 

By O. B. Funderburk, Treasurer. 

Attest: 

D. W. Brooks. 

Exhibit 20 

Now, therefore, In full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof, the Farmers 
Union State Exchange of Omaha, Nebr., does 
now apply for and claim for Itself, exclu¬ 
sively, for the pvirpose of exploring for oil 
and gas structures, the following described 
area of the Continental Shelf, to wit: 100 
square miles, more or less, described as fol¬ 
lows: Beginning at a point 29^21'0" north 
latitude. 93 "33'30" west longitude, thence 
eastward 10 minutes to a point 20"21'0" 
north latitude, 93"23'30" west longitude, 
thence southward 10 minutes to a point 
29"11'0" north latitude, 93‘‘23'30" west lon¬ 
gitude. thence westward 10 minutes to a 
point 29'’11'0" north latitude, 93'‘33'30" west 
longitude, thence northward to the point of 
beginning. 

The Parners Union State Exchange further 
now applies for and claims, for the purpose 
of drilling for and producing oil and gas. 
that portion of the above-described area, in 
such extent as may be later designated by 
claimant and allowed by legislative enact¬ 
ment. 

It is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights and upon the for¬ 
mulation of rules governing the same by your 
Department, that you, in full conformity 
with the provisions of any such law and 
regulation, issue to the Farmers Union State 
Exchange a formal grant under the claim 
herein made. 

Respectfully applied for and claimed this 
25th day of March, 1946. 

The Farmers Union State Exchange, 

By Lxntkaenser, President. 

Attest: 

C. McCauley, Treasurer. 

Exhibit 21 

Now, therefore. In full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States and the military 
and naval authorities thereof. Central Co¬ 
operative Wholesale, of Superior, Wis., does 
now apply for and claim for Itself, exclusively, 
for the purpose of exploring for oU and gas 
structures the following described area of the 
Continental Shelf, to wit: 100 square miles, 
more or less, described as follows: Beginning 
at a point 29‘’31'00" north latitude, 93"16'30" 
west longitude, thence eastward 10 minutes 
to a point 20‘'S1'00" north latitude, 0S‘’06'80" 
west longitude, thence southward 10 minutes 
to a point 39"21'00" north latitude, 98"06'30" 
west longitude, thence westward 10 minutes 
to a point 29’'21'00" north latitude. OSnO'SC" 
west longitude, thence northward to the 
point of beginning. 

Central Cooperative Wholesale further 
now applies for and claims, for the purpose 
of drlUlng for and producing oil and gas, 
that portion of the above-described area, 
In such extent as may be later designated 
by claimant and allowed by legislative enact¬ 
ment. 


It is, therefore, requested that upon imaMgi 
of proiMwed legislation determining explora¬ 
tory and lease rights and upon the formula¬ 
tion of rules governing the same by your 
Department, that you. In full conformity with 
the provisions of any such law and regula¬ 
tion, issue to Central Cooperative Whole¬ 
sale, of Superior, Wls., a formal grant imder 
the claim herein made. 

Respectfully applied for and claimed this 
llth day of April, 1946. 

Central Cooperative Wholesale, 
By Wm. Liimatainen, President. 

Attest: 

Paul Vidmar, Secretary. 


Exhibit 22 

Now, therefore, in full recognition of the 
above and foregoing, with applicant being 
fully willing to cooperate with the Govern¬ 
ment of the United States, and the military 
and naval authorities thereof; Farm Bureau 
Services, Inc., of Lansing, Mich.,.does now 
apply for and claim for Itaelf. exclusively, for 
the purpose of exploring for oil and gas struc¬ 
tures the following described area of the 
Continental Shelf, to wit: 100 square miles, 
more or less, described as follows: Beginning 
at a point 29®28'80" north latitude, 04°17' 
00" west longitude, thence eastward 10 min¬ 
utes to a point 20^23'30" north latitude, 
94“07'00" west longitude, thence southward 
10 minutes to a point 29‘‘13'30" north lati¬ 
tude, 94*07'00" west longitude, thence west¬ 
ward 10 minutes to a point 29“13'30" north 
latitude, 94*'17'00" west longitude, thence 
northward to the point of beginning. 

Farm Bureau Services, Inc., further now 
applies for and claims, for the purpose of 
drilling for and producing oil and gas. that 
portion of the alMve-described area, in such 
extent as may be later designated by claimant 
and allowed by legislative enactment. 

It is, therefore, requested that upon pas¬ 
sage of proposed legislation determining ex¬ 
ploratory and lease rights upon the formu¬ 
lation of rules governing the same by your 
Department, that you, in full conformity 
with the provisions of any such law and regu¬ 
lation. issue to Farm Bureau Services, Inc., a 
formal grant under the claim herein made. 

Respectfully applied for and claimed this 
8th day of April, 1946. 

Farm Bureau Service, Inc., 
By R. D. Ward, President. 

Attest : 

C. L. Brody, Secretary, 

Mr. Speaker, I also state for the record 
that I have in my possession duly exe¬ 
cuted original duplicates of the applica¬ 
tions in full of each of the foregoing 
cooperatives as set out in the above ex¬ 
hibits. Also as evidence of their Interest 
and their strength. I now insert in the 
Record the telegrams which were re¬ 
ceived by Mr. Klltz from the cooperatives 
Involved, giving the States they serve 
and the farmer members served by them, 
as exhibit 23. 

Exhibit 23 

Lansing, Mich. 

Alfred A. Kiltz, 

Shoreham Hotel: 

Retel our service restricted to Michigan. 
Serve approximately 60,000 farm families. 

Farm Bureau Services, Inc., 

B. A. Rainey. 


Kansas City, Mo. 

Alfred A. Kiltz, 

Shoreham Hotel: 

Retel Colorado, Kansas, Iowa, Missouri. Ne¬ 
braska, North Dakota, South Dakota, Okla¬ 
homa, Wyoming. Approximately 200.000 
farmers served. 

OooraaATivx Refinery Association, 
W. M. Raines. 
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SuPxmoR, Wis. 

Alfbso a. Kiltz, 

Shoreham Hotel: 

Central Cooperative Wholesale serves over 
200 local cooperatives In northern Minnesota, 
northern Wisconsin and upper Michigan. 
They have some 76,000 members plus many 
nonmember patrons and of all these 80 per¬ 
cent are estimated to be farmers. 

A. J. Hates. 


Walla. Walla, Wash. 

Alpred a. Hzltz, 

Care Shoreham Hotel: 

Retel 60,000 farmers but Increasing, serve 
Washington, Oregon, and Idaho. Mailing you 
pamphlet. 

Pacitic Supply Cooperative, 

R. F. Dickinson. 


Columbus, Ohio. 

Alfred A. Kiltz, 

Shoreham Hotel: 

Serve approximately 100,000 Ohio farmers 
on all commodities. Approximately 300,000 
Ohio farms served on petroleum. 

Wayne Shidakeb Farm Bureau Co¬ 
operative Association, Inc. 

Omaha, Nebr. 

Alfred A. Kiltz, 

Shoreham Hotel: 

States served Nebraska. Approximate 
number farm patrons 62,000. 

Farmers Union State Exchange. 

Atlanta, Ga. 

Alfred A. Kiltz: 

We serve Georgia. Florida, Alabama, and 
South Carolina. Approximately 60,000 farm¬ 
ers. 

The Cotton Producers Association, 

C. B. Funderburk. 


Indianapolis, Ind. 

Alfred Kiltz: 

Indiana co^op serves 140,000 families total 
of 16 wholesales services 2,500,000 families In 
25 States. 

I. H. Hull, 

Indiana Farm Bureau Co-op Association, 


Minneapolis, Minn. 

Alfred A. Kiltz: 

Approximately 176,000 farmers customers 
Minnesota. Wisconsin, and northern Iowa. 

Midland Cooperative Wholesale. 


Richmond, Va. 

Alfred A. Kiltz: 

We operate in Virginia, West Virginia, 
Maryland, JDelaware, and Kentucky. Organi¬ 
zation services approximately 190,000 farmer 
members throughout the 6 States. 

L. A. Taylor, 

Southern States Cooperative. 


Columbia, Mo. 


Alfred A. Kiltz: 

Retel we serve approximately 96,000 farmer 
patrons In Missouri. 

MPA On. Co. 


Caldwell, Idaho. 

Alfred A. Kiltz: 

We serve approximately 8,000 members. 
George G. Barrett, 
Cooperative Oil Association, Inc,, 

of Boise Valley, Idaho, 

Bt. Paul, Minn. 

Alfred A. Kiltz: 

We serve approximately 160,000 farm fami¬ 
lies with farm supplies In States of Wlscon- 
sin, Minnesota, North and South Dakota, 
Montana, and northern Wyoming. 

B. A. Syftestad, 

Farmers Union Central Exchange, Inc. 


Harrisburg. Pa. 

Alfred A. Kiltz; 

We serve approximately 50,000 farmer cus¬ 
tomers in Pennsylvania only. 

William Fetter, 

Manager, Petroleum Division, 

Pennsylvania Farm Bureau 

Cooperative Association, 

Levellano, Tex. 

Alfred A. Kiltz, 

Shoreham Hotel: 

Estimated number of farmer customers for 
particular products and Consumers’ Cooper¬ 
ative Association and subsidiaries Consum¬ 
ers’ Cooperative Refinery Association 26,000 
In Texas, Louisiana, New Mexico, and Missis¬ 
sippi. 

J. O. Denton, Jr., • 
Consumers’ Cooperative 

Refinery Association. 

Mr. Speaker, finally, I call upon the 
Governors and attorney generals of all 
of the States of the Union, and specifi¬ 
cally the Governor of the State of In¬ 
diana, the Honorable Ralph Gates, and 
its attorney general, the Honorable James 
Emmert, to reconsider the actions of 
their States in joining with the State of 
California in contesting the right and 
title of the Federal Government to the 
great wealth which Is involved in the 
oil under the Continental Shelf and the 
tidelands of the United States and any 
other acts which they might have here¬ 
tofore done in attempting to support 
House Joint Resolution 225 in the other 
body of this Congress, and thereby de¬ 
prive the farmers of the State of Indiana 
and of the 32 other States involved in the 
list contained in exhibit 1. and the peo¬ 
ples of those States of their share in 
that wealth and of their right to Join 
together cooperatively in its develop¬ 
ment. I am convinced that the litiga¬ 
tion pending before the Supreme Court 
and any action taken, either directly, or 
openly, or Indirectly or covertly, in sup¬ 
port of the passage of House Joint Reso¬ 
lution 225, is against the interests of the 
people of their respective States and par¬ 
ticularly against the interests of the 
people of my State of Indiana. 

Therefore, our Governor and attorney 
general should reconsider their action 
and abandon their efforts to adversely 
affect the indirect royalty interests in 
this wealth of all of the citizens of their 
States, and also the direct right of these 
farmer cooperatives, whose action is ap¬ 
proved by the 4 great farm groups of 
America, speaking for over 4,750,000 
farmers in America to cooperatively par¬ 
ticipate in the development of this 
wealth* 

Finally, I add as further evidence of 
this great cooperative effort exhibit 24, a 
copy of the letter of transmittal directed 
by Mr. Alfred A. ICiltz, attorney for the 
cooperatives Int^olved, to the attention of 
the Honorable Oscar C. Chapman, Under 
SecretEiry of the Department of the In¬ 
terior of the Government of the United 
States. 

Exhibit 24 

April 17, 1946. 

Secretary of the Interior^ 

Government of the United States, 

Washington, D. O, 

(Attention Mr. Oscar C. Chapman, 
Under Secretary.) 

Gentlemen: At about 5:30 p. m., April 16« 
1946, for and upon behalf respectively of 


M. F. A. Oil Co., of Columbia, Mo., which 
company serves approximately 96j!)0O farmer 
patrons in Missouri; 

Pennsylvania Farm Bureau Cooperative 
Association, Harrisburg, Pa., which serves 
approximately 50,000 farmer patrdns in 
Pennsylvania; 

Cooperative Refinery Association, Kansas 
City. Mo., which serves approximately 200.000 
farmer patrons in Colorado, Kansas, Iowa, 
Missouri, Nebraska, South Dakota, North 
Dakota. Oklahoma, and Wyoming; 

Southern States Cooperative, Richmond, 
Va.. which serves approximately 100,000 
farmer patrons In Virginia, West Virginia, 
Maryland, Delaware, and Kentucky; 

Farmers Union Central Exchange, Inc., 
St. Paul, Minn., which serves approximately 
160,000 farmer patrons In Wisconsin, Minne¬ 
sota, North and South Dakota. Montana, and 
northern Wyoming; 

Farmer's Union State Exchange, Omaha, 
Nebr., which serves approximately 62,000 
farmer patrons in Nebraska; 

Farm Bureau Cooperative Association, Inc., 
Columbus, Ohio, which serves approximately 
300,000 farmer patrons In Ohio; 

Pacific Supply Cooperative, Walla Walla, 
Wash., which serves approximately 60,000 
farmer cooperatives In the States of Wash¬ 
ington, Oregon, and Idaho: 

Midland Cooperative Wholesale, Minne¬ 
apolis. Minn., which serves approximately 
176,000 farmer patrons in Minnesota, Wis* 
consln, and northern Iowa; 

Indiana Farm Bureau Cooperative Asso¬ 
ciation, Inc., which serves approximately 
140,000 farmer patrons in Indiana and 
through 16 wholesale services serves 2.500,000 
farmer families in 25 States; 

Consumers Cooperative Refinery Associa¬ 
tion, Levelland, Tex., which serves approxi¬ 
mately 26,000 farmer patrons In Texas, New 
Mexico, Louisiana, and Mississippi; 

Farm Bureau Service, Inc., Lansing, Mich., 
which serves approximately 50,000 farmer 
patrons In the State of Michigan; 

Central Cooperative Wholesale, Superior, 
Wls., which serves over 200 local cooperatives 
having a farmer patronage of over 76,000 In 
northern Minnesota, northern Wisconsin, and 
upper Michigan; 

*1716 Cotton Producers Association, Atlanta, 
Ga., serving approximately 60,000 farmer 
patrons In Georgia, Florida, Alabama, and 
South Carolina ; 

Cooperative Oil Association, Inc., Boise 
Valley. Caldwell, Idaho, which serves approxi¬ 
mately 8,000 farmer patrons. 

I filed in your office 16 claims, one for each 
of the above cooperatives, covering certain 
areas of the Continental Shelf as more par¬ 
ticularly described In said claims, whereby 
each of the foregoing cooperatives requests 
the Department of the Interior, upon passage 
of legislation regulating the same and the 
adoption of rules and regulations by the De¬ 
partment, to issue permits to each of the said 
cooperatives for the doing of exploratory work 
for oil and gas upon the Continental Shelf 
and the subsequent granting of oil-lease 
rights thereon. 

It Is respectfully requested that you place 
the proper file stamps upon each of the said 
claims and acknowledge receipt of the same 
direct to me at 417 Third and Main Building, 
Evansville, Ind. 

I wish to further call your attention to 
the fact that the farm supplies and surplus 
committee of the National Council of Farmer 
Cooperatives adopted a recommendation sup¬ 
porting the above claims, a copy of which I 
enclose herewith. The National Council of 
Parmer Cooperatives represents 4,600 local 
cooperatives with a combined membership 
In excess of 2,600,000 farmers. 

I would also advise that the American 
Farm Bureau Federation in a meeting of Ita 
board of directors In Chicago March 7, 1946, 
adopted a resolution supporting the above- 
mentioned claims, 1 am enclosing a copy of 



4022 CONGRESSIONAL RECORD-HOUSE 


tald resolution. The American Farm Bureau 
Federation has a memben&lp tn excess of 
1,000>000 farmers. 

1 would further call your attention to the 
fact that the National Orange master, Mr. 
A. 8. Goss, has Issued a statement of the 
{)olicy of the National Grange supporting 
the above claims. A copy of the statement Is 
enclosed. I wish to further advise that the 
National Grange has a membership In excess 
of 750,000 farmers. 

I would further advise that the National 
Farmer’s Union has Issued a proclamation 
supporting the above claims through its 
president, Mr. James Q. Patton, a copy of 
which proclamation 1 enclose herewith, and 
advise that the National Farmers Union has 
a membership in excess of 423,000 farmers. 

As I understand It, and as you advised 
me yesterday, these were the first claims to 
be filed on any portion of the Continental 
Shelf. 

For and on behalf ht myself and each of 
the foregoing cooperatives 1 wish to thank 
you for the exCfellent reception which you 
gave me yesterday, and 1 wish to assure you 
and the Department of the Interior that the 
farm organisations referred to stand ready 
at any time to support the Department In 
Its attempt to pass fair and equitable legis¬ 
lation governing and controlling the develop¬ 
ment of the Continental Shelf. 

Respectfully yours. 

Alpbxo a. Kiltz. 

Attorney for Cooperatives Above Listed. 

Copies to; M. F. A. Oil Co., Pennsylvania 
Farm Bureau Cooperative Association, Co¬ 
operative Refinery Association, Southern 
States Cooperative. Inc., Farmers Union Cen¬ 
tral Exchange. Inc.. Farmers Union State 
Exchange, Farm Bureau Cooperative Associ¬ 
ation. Inc., of Ohio, Pacific Supply Coopera¬ 
tive, Midland Cooperative Wholesale. Indiana 
Farm Bureau Cooperative Association, Inc., 
Consumers Cooperative Refinery Association, 
Farm Bureau Services. Inc., Central Cooper¬ 
ative Wholesale, Cotton Producers Asso¬ 
ciation. Cooperative Oil Association, Inc., of 
Boise Valley, National Farmers Union, 
American Farm Bureau Federation, National 
Grange. National Council of Parmer Cooper¬ 
atives. 

The SFc^AKER. Under previous order 
of the House, the gentleman from Cali¬ 
fornia [Mr. Holifield] is recognized for 
30 minutes. 

VIEWS AND VOTES ON IMPORTANT 
ISSUES 

Mr. HOLIFIEUD. Mr. Speaker, for 
4 years I have had the honor of serving 
the people of the Nineteenth Congres¬ 
sional District of California as their 
United States Representative. These 4 
years have been war years and the many 
added burdens caused by the war have 
borne heavily on the Members of Con¬ 
gress as they have on our constituents in 
every v alk of life. 

In order to serve the people of my 
district quickly and efficiently, I have 
maintained a competently staffed local 
office In the approximate center of the 
congressional district, at additional per¬ 
sonal expense. 

This loccd office has answered thou¬ 
sands of requests by phone and letter 
and has brought congressional services 
as near as your local phone and neigh¬ 
borhood. My ViTashlngton oBLoe has 
likewise served the people of the district 
promptly and efficiently on the thou¬ 
sands of requests necessarily processed 
on the Washington level. 

1 am proud to report that I have had 
very few complaints on the promptness 
and efficiency of congressional services. 


This is Indeed gratlfsdng. as both my 
office staff and 1 have tried sincerely to 
serve our constituents to the best of our 
ability. 

^very 2 years a Member of Congress 
comes before his constituents for reelec- 
tlon. This is well. The Job of being a 
Congressman involves Important and 
grave responsibilities to the people. 
Whether democracy will live or die de¬ 
pends upon the peoples* representatives. 
Your responsibility is to elect or reject 
your Representative every 2 years. 

It Is, therefore, not enough to render 
competent and efficient service on rou¬ 
tine requests; a Member of Congress 
must' stand up and be counted on every 
type of legislation you can think about. 

My record of attendance is second to 
none, and I have never dodged a vote 
or evaded an issue. In every public ap¬ 
pearance in our district I have invited 
questions on my voting record and my 
position on vital public problems.' 

I believe it my duty to inform my con¬ 
stituents as to my position and vote on 
the important issues of the day. I have, 
therefore, caused to be printed at my per¬ 
sonal expense, some excerpts of speeches 
and statements on several important sub¬ 
jects I believe the people of my district 
should read. 

The list, of course, cannot be complete 
due to lack of apace, but I will be glad to 
answer any question or letter, on any sub¬ 
ject which is not covered and is of par¬ 
ticular interest to a constituent. 
atomic enerqt: oxtr most important problxm 
(April 18, 1546) 

Since the first atomic bomb was dropped on 
Hiroshima, there has been much confusion 
and discussion over the proper way of han¬ 
dling the destructive force of atomic energy. 

My committee has Juriadlctlon over atomic 
energy legislation. The preservation of clvil- 
lisatlon depends on the solution of this prob¬ 
lem. As early as 60 days after VJ-day, I was 
advocating civilian control of atomic energy 
In the domestic field, and In the International 
field, agreements by the Security Council of 
the United Nations to prevent the devasta¬ 
tion of atomic warfare in the future. The 
stand 1 took at that time Is based on the find¬ 
ings of the Senate and House committees and 
upon the testimony of leading authorities on 
the subject of the atomic bomb. They estab¬ 
lished that secrecy Is Impossible and danger¬ 
ous. There is no defense against surprise 
atomic attacks. Civilization cannot exist 
under the Impact of atomic warfare. These 
conclusions are now concurred in by the 
majority of our people and the Prescient has 
since advocated that In the international field 
atomic energy should be bandied by the Se¬ 
curity Council of the United Nations to pre¬ 
vent atomic warfare In the future, and in the 
domestic field It ebould be oontroUed by a 
civilian commission that will develop It for 
peaceful use and give to the armed forces all 
infomiatlon they may need for our defense. 

Atomic energy can be the gfeateet force for 
good the world hae ever known. It can lift 
the burden of labor from the shoulders of 
mankind. Its posslbllltlss for industry and 
medical use are phenomenal. The field Is as 
yet unexplored. Scientific research and de¬ 
velopment in the field of nuclear fission 
should continue under Federal supervision 
with liberal allocations of Federal funds. Tha 
traditional fresdmn of the scientist in the 
exercise of his profeaelon must be guaranteed. 

AIMXD ftniCXS PAT-BAXai WPBLL AKD COWSCaiFnON 
DtUUNO PBACXTIMS 

(AprU 15, 1946) 

Mr. HoLxnaLO. Mr. Speaker, X rise in sup¬ 
port Of the armed forces pay-raise bill, H. B. 
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6084. This Is the first general pay-ralse bill 
passed since 1908. I am a member of the 
subcommittee of the House Blilltary Affairs 
Gommlttes, which has considered long and 
carefuUy this bUl. 

In my opinion, this is a firm, forward-look¬ 
ing step toward obtaining the type of men 
necessary for future security. The Increased 
pay offered will attract a higher type of per¬ 
sonnel, men who are better educated and 
with capabllltlea lor training In the techno¬ 
logical skills which will be necessary for 
offense and defense In any poaslble future 
war. 

A higher-pay inducement will not only 
attract a better type of personnel, but a 
much greater number of volunteer enlist¬ 
ments. 

General Elsenhower and other great mili¬ 
tary leaders have testified time and again 
before our committee on the desirability of 
volunteers instead of oonscripteee. 

A volunteer peacetime army la the Ameri¬ 
can way. It follows the American tradition 
of 165 years. A conscripted peacetime army 
is the alien way. Every nation that has 
resorted to peacetime conscription has de¬ 
teriorated into tyranny or incompetence. 
Their armies have been defeated by nations 
who held to the volunteer method In peace¬ 
time and only turned to conscription In war¬ 
time as a last resort. 

I voted against the extension of the Selec¬ 
tive Service Act previously today for this 
reason as well as others. In my opinion, 
based on current figures of voluntary enlist¬ 
ment which will be greatly accelerated by 
this pay-raise bill, extension of the draft 
will no longer be necessary. 

If we pay our armed forces personnel suf¬ 
ficient to make them proud of being a sol¬ 
dier, aviator, or sailor, we will have a real 
defense. If we then proceed to eliminate' 
the social caste system, the enforcement of 
servility rather than the meriting of deserved 
respect toward superior rank, we will see a 
great change In the attitude of American 
citizens toward the military. 

The standards and practices of the past 
are obsolete. The atomic age has already 
begiui. Let us readjust our thinking. The 
framework of old Ideas will not provide an 
answer to the problems of the new atomic 
age. 

VETERANS* HOUSING 

(December 18. 1945) 

Mr. Holifzeld. Mr. Speaker, I rise In sup¬ 
port of Senate Joint Resolution 122, an act 
to provide an appropriation of 8160,000.000 
for the purpose of providing housing for 
veterans. 

The deplorable conditions of these returned 
veterans and their families is a shame and 
disgrace. In my own district in the Los 
Angeles area, some 60,000 housing units are 
needed. These veterans are not only former 
residents of California, but come from prac- 
ticaUy aU the States of the Union. 

While this appropriation la far from ade¬ 
quate, It is an important move in the right 
direction. Shabby treatment of the veteran 
and his family la unnecessary In a country 
as rich as ours and a poor e.ihibitlon of our 
gratitude for the service they have rendered. 

* • , • • • 

Mr. Speaker, 1 have supported and voted 
for the Patman veterans* housing bill. In¬ 
cluding the 9600,000,000 subsidy to insure the 
production of bottleneck items needed to 
expedite the construction of veterans’ homes. 


CURBINO LABOR BAOXErXERB MBOESBiUlT TO PBO- 

rmCT tmamm labor’s wxLrAxa 

(February 21, 1946) 

Mr. HoLxmu». Mr. Ohairman, aa a friend 
of the rank and fils of labor, proved by my 
legislative voting reeord, 1 cannot eancrtlon 
dictatorial labmr racketeers such as Jamas 0. 
PetnUo. Mr. Petrillo has demonstrated 
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throiighout the years his utter disregard of 
democratic processes within the American 
Federation of Musicians. The bylaws and 
constitution of this union are undemocratic 
and un-American. They are subject to the 
personal edicts of Mr. Petrillo, without re¬ 
view or consideration of Its members. The 
refusal of Mr. Petrillo to allow hlgh-school or¬ 
chestras, Army, Navy, and Marine bands the 
privilege of broadcasting over the National 
Broadcasting Networks la against the public 
policy and the general welfare. The policy 
of '‘feather bedding*' or enforcing the pay¬ 
ment of broadcasters for stand-by or unused 
orchestras Is reprehensible racketeering. 

The refusal to permit the broadcasting of 
programs from foreign countries Is arbitrary 
end dangerous to the best chances for good 
international relations. 

It Is time for labor organizations to purge 
their ranks of the James C. Petrlllos, the 
John L. Lewises, the Joseph C. Ryans, and 
their ilk. They are a stench In the nostrils 
to legitimate organized labor unions and do 
the cause of honest laboring people untold 
harm. 

It is time for labor, whether It be the 
CIO, AFL, or any other labor organization, 
to come to mature age. 

Labor unions must respect the respon¬ 
sibilities of contracts. 

Labor unions must avoid Jurisdictional 
disputes because they harm the employer 
and the public without Justifiable cause or 
excuse. 

Labor unions must purge the remaining 
racketeer leaders and become democratic 
organizations, 

Labor unions must render an accounting 
of their collections of dues and expenditures 
to their members. 

Unless the rank and file of labor unions 
participate In the control of the policy of 
their unions, this program of responsibility 
arid maturity, yes and democracy, will not 
prevail. 

I will continue to support the legitimate 
aims and procedures of organized labor, but 
I retain my own Independence to vote for 
legislation which will stamp out the rack¬ 
eteer leaders and bad practices of labor 
unions. 

THE FIGHT AGAINST INFLATION 

Mr. Speaker, the greatest threat to the 
American economy in the postwar era Is 
the danger of inflation. For the first 
time in history, our Government tried to 
combat the historical inflationary rises 
in prices that have always occurred dur¬ 
ing our major wars. 

Our fight was made through the Price 
Control Act, the War Labor Act—wage 
freeze—the OflBice of Economic Stabili¬ 
zation, and the War Production Board, 
now the Civilian Production Adminis¬ 
tration which controlled rationing of 
scarce commodities for wartime produc¬ 
tion and equitably distributed civilian 
necessities. 

I supported with my votes this com¬ 
plete attempt to fight inflation 100 per¬ 
cent. Never has our Nation undergone 
such a major war and never before has 
Inflation been so ably controlled. Let 
me honestly admit that all inflation has 
not been prevented. A degree of infla¬ 
tion has occurred, but much less than 
would have occurred had there been no 
attempt to control prices. 

We have just finished the considera¬ 
tion of price-control extension. I voted 
against the inflationary amendments 
which were written into the new bill. I 
regret to say the new bill for price con¬ 
trol, unless greatly strengthened by Sen¬ 
ate action, is inadequate to fight the 


rising forces of inflation. An average of 
less than 150 Members fought a losing 
battle against the complete ruination of 
the Price Control Act. 

Although we were defeated in this 
fight to protect the value of your war 
bonds and savings and to prevent a fur¬ 
ther rise in the cost of living, I want my 
constituents to know I supported the 
fight against inflation to the last. 

From my background of business ex¬ 
perience, and from the knowledge I have 
gained regarding the strength of infla¬ 
tionary forces, I would do less than my 
duty if I failed to warn my friends to 
take such steps as possible to guard their 
resources against what, I fear, will be an 
inflation in hitherto controlled items, as 
great as that which already exists In 
items which were never under price 
control. 

BALANCED BUDGET—TAXES 

Mr. Speaker, I believe in attaining a 
balanced national budget as soon as pos¬ 
sible and note with real appreciation the 
President’s recent message which indi¬ 
cates the possibility of attaining that 
goal this fiscal year. 

I judge every tax bill by this standard, 
ability to pay. I believe every person 
should pay taxes for the support of the 
Government services, but the ratio of 
taxes to income should increase on a 
graduated basis. The person whose 
earning power or financial resources are 
small should not be taxed the same per¬ 
centage as those in the higher brackets. 

I voted against the so-called Ruml 
plan, becau.se it involved the refunding 
of approximately $7,000,000,000 from the 
United States Treasury to wealthy indi¬ 
viduals and bloated war corporations— 
in most Instances those most able to pay, 

I voted against the repeal of the ex¬ 
cess-profit taxes, becau.se, again, this bill 
released those most able to pay and 
transferred the burden to the backs of 
the middle and poorer classes. 

I believe taxes should be levied in re¬ 
lation to the national over-all income, 
increased during periods of prosperity 
and decreased during periods of depres¬ 
sion. 

FULL EMPLOYMENT 

I was one of the original sponsors of 
the so-called Patman full-employment 
bill. This bill, contrary to its critics, was 
a bill to encourage private enterprise in 
every way possible in maintaining a 
maximum number of people in jobs. It 
provided for the aid of existing Govern¬ 
ment agencies, such as Census, Recon¬ 
struction Finance Corporation, and 
home-loan financing through agencies, 
and other agencies, to private enterprise. 

It provides that when all such efforts 
of private enterprise fails to provide ade¬ 
quate jobs for our people, the Govern¬ 
ment would then provide the deficit of 
Jobs through long-range, wealth-pro¬ 
ducing, public works, or beneficial public 
services, such as highways, reforestation, 
slum clearance, public building, and so 
forth. 

Whether we like it ot not, this will 
have to be done if another depression 
occurs. We might as well plan In ad¬ 
vance and do it well, rather than poorly. 

Unless maximum or full employment 
is maintained, the income of the Amerl- 
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can people cannot stand enou$;h tax de¬ 
ductions to maintain Government^ ex¬ 
penditures such as veteran obligations 
and Interest payment on our war bonds, 
not to mention the regular services of 
government. 

I realize, of course, that an absolute 
full employment can never be reached, 
but it is a goal toward which we should 
plan and strive always to reach. Let me 
simplify my statement by saying, any 
person anxious and willing to work 
should be given an opportunity to obtain 
a job. 

Unless democracy solves the problem 
of Job opportunity, we will fall just as 
every other nation has fallen, because 
of the economic desperation of hungry 
people. 

Let us fight the alien isms, whatever 
they may be, by proving that within the 
framework of democracy there exists 
more economic security, civil liberty, and 
spiritual expression than can exist un¬ 
der any other type of government. 

SPECIAL ORDERS 

The SPEAKER. Under previous order 
of the House, the gentleman from In¬ 
diana [Mr. LudlowJ is recognized for 20 
minutes. 

RESOLUTION TO CANCEL BIKINI ATOLL 
TEST 

Mr. LUDLOW. Mr. Speaker, the pro¬ 
posal to conduct an atomic-bomb test at 
Bikini Atoll is so extremely important 
and far-reaching in its possibilities and 
implications as affecting the future peace 
of the world that I think the Congress of 
the United States, composed of the rep¬ 
resentatives of the people of America, 
should take action on It. I have there¬ 
fore introduced today the following 
House concurrent resolution: 

Resolved by the House of Representatives 
{the Senate, concurring), That It is the sense 
of the Congress of the United States that 
the plans for the atomic-bomb teat at Bi¬ 
kini Atoll shall be canceled; that the manu¬ 
facture of atomic bombs shall cease, and that 
the President of the United States, the Secre¬ 
tary of State, and the personal representa¬ 
tive of the President on the United Nations 
Organization, Edward R. Stettlnlus, Jr., shall 
be, and hereby are, urged to exert their ut¬ 
most efforts to secure a definite postwar 
agreement by the United Nations to ban the 
Ptomlc bomb forever as an instrument of war. 

I wish it were possible to conduct a 
national referendum on a proposal so 
fraught with danger to the peace of 
America and the world, but as that is im¬ 
possible on account of the lack of a mech¬ 
anism to do it, and the time element, I 
hope the people of our country will read 
the resolution I have Introduced, and 
then write to their Representatives at 
Washington and tell them what they 
think about it. I believe the people 
should rule in these matters of tran¬ 
scendent importance to the future of 
mankind, and ';he method I have sug¬ 
gested is the closest approximation to a 
popular referendum on this particular 
matter that can be devised. 

I am opposed to the Bikini Atoll test 
because it cuts straight across all the 
claims and pretensions we have made 
that we would take the leadership in 
creating a world of peace and security. 
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With General MacArthur wisely de¬ 
manding an agreement to outlaw war, we 
are doing exactly those things that make 
for misunderstandings and propagate 
war. We are turning our backs on the 
statement made by President Truman at 
Caruthersvllle, Mo„ on October 7 last, 
when he said: 

We are going to aooept the Golden Rule 
and we are going forward to meet the des¬ 
tiny which 1 think the Almighty Qod Intended 
us to have and we are going to be the leaders. 

If we go ahead with the proposed 
atomic-bomb test we will not be hand¬ 
ing the Golden Rule to the other nations 
of the earth but we will be poking a pistol 
In their faces and asking them how they 
like it. How is that for a start toward 
world peace? 

Let us pause for a moment to study 
the human psychology of this proposi¬ 
tion. Hiroshima and Nagasaki have al¬ 
ready told their awful story of the de¬ 
structiveness of the atomic bomb. The 
Bikini Atoll test will enlarge and accen¬ 
tuate that picture and will fill other na¬ 
tions with unspeakable terror as to what 
will happen to them if we turn the 
weapon on them. 

If we go ahead with the Bikini Atoll, 
demonstration we will be saying, in ef¬ 
fect, to every other nation: 

We are going to show you how many of 
you we can kill If you get ugly. So don't 
start anjrthlng. 

What an approach to world peace! 

What a travesty when we think of all 
of our righteous pretensions to be the 
leaders in creating a peaceful world! 

How Ironical it is for us to talk glibly 
of peace and at the same time to know 
that world peace is impossible under the 
conditions we are creating! 

It is easily conceivable that this is what 
might happen—we might scare nation 
A into a panic. Nation A by its feverish 
countermeasures would scare us into 
a panic. In the fog of fear, confusion 
and misunderstanding each nation would 
reach for its atom trigger and the de¬ 
struction of the world would begin. 

Having created the most destructive 
thing In the world, we are now having 
the further ill luck of handling it in a 
way to make It the most potentially dan¬ 
gerous thing imaginable. Why cannot 
we have vision enough to avert such a 
supreme tragedy? 

The suffering taxpayers of the United 
States, already heavily burdened with 
debt, will have to pay half a billion dol¬ 
lars for the Bikini Atoll test, including 
$100,000,000 for the cost of the opera¬ 
tion and $400,000,000 for the value of the 
ships to be destroyed. We are told that 
thousands upon thousands of human be¬ 
ings are dying every day from starva¬ 
tion because we do not have ships to 
transport food to them. Would it not 
be more in keeping with our reputation 
as a Christian nation if, instead of de¬ 
stroying these ships, we would use them 
to send food to the famine-stricken sec¬ 
tions of the world? 

I would like to make a motion. I would 
like to move that Instead of carrying 
out the Bikini Atoll program with all of 
Its evil and dangerous potentialities, we 
should ask our President to take steps to 
implement the statement he made at 


CamthersviUe, Mo., last October, when 
he said: 

We are going to accept tne Oolden Rule 
and we are going forward to meet the des¬ 
tiny Which 1 think the Almighty God in¬ 
tended U8 to have, and we are going to be 
the leadere. 

Such leadership as he proposed would 
now be in order and in this crisis of the 
world It would be the very acme of 
statesmanship. ^ 

1 would like to see our President, as 
the head of the greatest Nation in the 
world, carry the Golden Rule, instead of 
the atomic bomb to the other nations of 
the earth. I would like to see him Ig¬ 
nore all of the cunning conniving, and 
the interminable red tape of diplomacy 
and send a mission straight to every 
country, charged with the responsibility 
of bringing all nations together on a 
basis of the Golden Rule principle of 
mutual trust and understanding. Such 
a mission would be the true voice of 
America. The world, sick and tired of 
war, wants peace and I think the mission 
would be hailed with rejoicing all over 
the earth. We are off completely on the 
wrong foot in our foreign policy. Di¬ 
plomacy is getting us nowhere. There 
might be great possibilities if only we 
would try the Golden Rule. If we would 
take the mailed fist out of our postwar 
program and substitute for It all a little 
of the love of God we would get farther 
in leading humanity to the goal of a 
peaceful wond. 

The SPEAKER. Under previous order 
of the House, the gentlewoman from 
Massachusetts [Mrs. Rogers] is recog¬ 
nized for 30 minutes. 

AUTOMOBILES FOR AMPUTEES 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, the gentleman from Pennsyl¬ 
vania IMr. Kelley] and I introduced 
companion bills which would give vet¬ 
erans the choice of an automobile cost¬ 
ing not to exceed $1,500. or $1,500 in 
cash. It would provide transportation 
for amputees, paraplegics, and men who 
have leg and arm injuries who, as a re¬ 
sult, have lost the use of their limbs. 

I should like to read into' the Record a 
letter I received from Angus MacLeod, 
of Boston, Mass.*, who is now at Walter 
Reed Hospital. Many letters have come 
to me from other soldiers and I am sure 
the gentleman from Pennsylvania [Mr. 
Kelley] has received them; I believe 
other Members will. The amputees 
have had many conferences with me also. 
This letter endorses the bill and states 
in part: 

A recent eurvey shows that one out of 
every nine disabled veterans is einplo 3 ^d. 
To correct such a serious problem bill No. 
6114 has been drawn up by Representative 
Roqxbs, which provides us with an automo¬ 
bile. Surely there to no question but that 
this would increase our potentialities of em¬ 
ployability and solve problems that we face 
because of our Injuries. 

Then the letter goes on to say: 

I am one of the 18.000 men who has lost a 
limb In the war. To repair my loss, the 
Government has supplied me with artificial 
limbs and a wheel chair. Theee meohanioal 
aids have been inadequate to meet the 
problems of enow, ice, crowds, and congested 
transportation facilities, fiuoh dUBoulties 


will not enable me to compete et^ually with 
the able-bodied. They wiU ohly hamper my 
effort to reeume my role as a productive 
member of society. 

I am sure, Mr. Speaker, that the bill 
will go through without a dissenting 
voice. I have had no criticism of the 
bill from anyone In civilian life. Every¬ 
one has said it is the least we could do 
to make these veterans mobile again. 

The gentleman from Alabama [Mr. 
Manasco] reported from his oommlttee a 
bill which provides first priorities for vet¬ 
erans In the purchase of surplus Govern¬ 
ment property, and it passed the House 
a short time ago. I introduced the first 
bill on this subject on the 28th of Janu¬ 
ary. a companion bill to that introduced 
by Senator OT^ahoney. Senator OMa- 
HOKEY’s bill passed the Senate and came 
to the House. I believe the House Com¬ 
mittee on Expenditures reported out a 
really better bill, one that protects the 
veteran better. I hope that committee 
will report out a bill I Introduced or a 
similar bill to provide real priorities and 
continuing priorities to veterans in the 
purchase of surplus Government-owned 
permanent property. 

We gave them fox holes during the war. 
The least we can do for them now is to 
see that they get homes when they come 
back to this country. 

The letter from Mr. MacLeod is as 
follows: 

Dkak Sib: I am one ot the 18,000 who has 
lost a limb in the war. To repair my loss, 
the Government ha* supplied me with artifi¬ 
cial limbs and a wheel chair. These mechan¬ 
ical aides have been Inadequate to meet the 
problems of snow, Ice, crowds, and congested 
transportation facilities. Such difficulties 
will not enable me to compete equally with 
the able-bodied. They will only hamper my 
effort to resume my role as a productive mem¬ 
ber of society. 

A recent survey shows that one out of every 
nine disabled veterans Is employed. To cor¬ 
rect such a serious problem, bill No. €114 has 
been drawn up by Representative Roosufi, 
which provides us with an automobile. Sure¬ 
ly there to no question that this would in¬ 
crease our potentialities of employability and 
solve problems that we face because of our 
injuries. 

I am asking that this not only be passed, 
but more tham that—that it be given the 
earliest attention possible Normal procedure 
In this case would mean unnecssary Increase 
in the strain and discouragement of us. who 
have staffered such a loss. Would not so 
serious a problem warrant your approval and 
immediate attention? 

At a recent meeting of the Advisory Com¬ 
mittee of the Veterans' Administration, it was 
officially stated oy this committee: *’There » 
surely no question that this would increase 
the potentialities for employability and would 
solve the problems that an amputee must 
face as a result of his disability.** 

Very truly yours. 

Angus N. MacLkod. 

Boston, Mass. 

ENROLLED BILLS SIGNED 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee had examined and 
found truly enrolled a bill of the House 
of the following title, which was there¬ 
upon signed by the Speaker: 

H.R. 5666. An act to provide for trade 
relations between the United States and the 
Philippines, and for other purpoeee« 
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The SPEAKER announced his signa¬ 
ture to an enrolled bill of the Senate of 
the following title: 

S. 75. An act for the relief of Thomas C. 
Locke. 

BILLS PRESENTED TO THE PRESIDENT 

Mr. ROGERS of New York, from the 
Committee on Enrolled Bills, reported 
that that committee did on this day pre¬ 
sent to the President, for his approval, 
bills of the House of the following titles: 

H. R. 1089. An act for the relief of Albert 
Cantalupo, Emma Cantalupo, and the legal 
guardian of John Cantalupo. a minor; 

H. R. 1674. An act for the relief of Mrs. 
Ollie Patton; 

H. R. 2116. An act relating to the domestic 
raising of fur-beartng animals; 

H.R. 2167. An act for the relief of Orvis 
Welch; 

H, R. 2628. An act for the relief of Mr. and 
Mrs. James Sherry; 

•H.R.2886. An act for the relief of James 
Lynch; 

H.R. 3169. An act for the relief of Ernest 
Pedro Ferreira; 

H.R.4263. An act for the relief of the 
estate of Chancie Lee Brlsbln. deceased; and 

H. R. 6866. An act to provide for trade re¬ 
lations between the United States and the 
Philippines, and for other purposes. 

ADJOURNMENT 

Mr. MCCORMACK. Mr. Speaker. I 
move that the House do now adjourn. 

The motion was agreed to; accord¬ 
ingly (at 4 o’clock and 8 minutes p. m.) 
the House, pursuant to House Concur¬ 
rent Resolution 145, adjourned until 
Tuesday, April 30, 1946, at 12 o’clock 
noon. 

MOTION TO DISCHARGE COMMITTEE 
APRIL 16. 1946. 

To THE Clerk of the House of Repre¬ 
sentatives: 

Pursuant to clause 4 of rule XXVII, I, 
Matthew^ M. Neely, move to discharge 
the Committee on Interstate and Foreign 
Commerce from the consideration of the 
bill (H. R.T362) entitled “A bill to amend 
the Railroad Retirement Acts, the Rail¬ 
road Unemployment Insurance Act, and 
subchapter B of chapter 9 of the Internal 
Revenue Code; and for other purposes," 
which was referred to said committee 
January 11,1945, In support of which mo¬ 
tion the undersigned Members of the 
House of Representatives affix their sig¬ 
natures, to wit: 

I. Matthew M. Neely. 

2. Frank E. Hook. 

3. John M. Coffee. 

4. Harold C. Hagen. 

5. William H. Stevenson. 

6. George H. Fallon. 

.7. Thomas D. D’Alesandro, Jr. 

8. Joe Hendricks. 

9. Jennings Randolph. 

10. John Kee. 

11. Pat Cannon. 

12. John H. Tolan. 

13. Alvin P. Weichel, 

14. Robert Crosser. 

15. Homer A. Ramey. 

16. WUliam A. Rowan. 

17. Edward A. Kelly. 

18. Richard Welch. 

19. George T. Miller. 

20. Helen Gahagan Douglas. 

21. Alme J. Porand. 

22. Ray J. Madden. 


23. D. K. Hoch. 

24. Ned R. Healy. 

25. W. K. Granger. 

26. Henry M. Jackson. 

27. Paul H. Maloney. 

28. Gordon L. McDonough. 

29. Vito Marcantonio. 

30. Lawrence H. Smith. 

31. Cleveland M. Bailey. 

32. John Leslnskl. 

33. Melvin Price. 

34. Alvin E. O’Konski. 

88. William J. Green. Jr. 

36. William T. Granahan. 

37. Walter B. Huber. 

38. Michael A. Peighan. 

39. John W. Plannagan, Jr. 

40. Ellis E. Patterson. 

41. Andrew J. BiemiUer. 

42. Zebulon Weaver. 

43. John C. Butler. 

44. Michael J. Kirwan. 

45. Earl Wilson. 

46. Augustine B. Kelley. 

47. George S. Sadowski. 

48. William J. Gallagher. 

49. £. H. Hedrick. 

50. Thomas £. Morgan. 

51. Philip A. Traynor. 

52. George H. Bender. 

53. John E. Fogarty. 

54. Edgar A. Sharp. 

55. William Lemke. 

56. William C. Cole. 

67. Clyde Doyle. 

58. George W. Gillie. 

59. Franck R. Havenner. 

60. Lindley Beckworth. 

61. Walter Norblad. 

62. Charles R. Savage. 

63. Clair Engle. 

64. Thomas J. O’Brien. 

65. Herman P. Kopplemann. 

66. W. A. Barrett. 

67. Gerald W. Landis. 

68. C. W. Bishop. 

69. Max Schwabe. 

70. John Jennings, Jr. 

71. John D. Dingell. 

72. Michael J. Bradley. 

73. W. A. Pittenger. 

74. Lyndon B. Johnson. 

75. Jed Johnson. 

76. Daniel J. Flood. 

77. Noble J. Johnson. 

78. Jerry Voorhis. 

79. Louis Ludlow. 

80. Emory H. Price. 

81. Mike Mansfield. 

82. Francis E. Walter. 

83. Carter Manasco. 

84. Emily Taft Douglas. 

85. Walt Horan. 

86. Prank L. Chelf. 

87. Walter E. Brehm. 

88. Richard F. Harless. 

89. Thomas S. Gordon. 

90. Helen Douglas Mankin. 

91. J. W. Roe. 

92. John J. Delaney. 

93. Wesley A. D’Ewart. 

94. Joseph Clark Baldwin. 

95. Charles M. LaFoUette. 

96. George E. Outland. 

97. Prank B. Keefe. 

98. Hugh De Lacy. 

99. Albert Thomas. 

100. Compton I. White. 

101. Paul W. Shafer. 

102. A. J. Sabath. 


103. Reid P. Murray. 

104. John R. Murdock. 

105. Frank A, Barrett. 

106. Sid Simpson. 

107. John J. Rooney. 

108. James P. Oeelan. 

109. Chase Going Woodhouse. 

110. John W. Murphy. 

111. Bob Sikes. 

112. Dan McGehee. 

113. Ivor D. Fenton. 

114. P. W. Griffiths. 

115. Cecil R. King. 

116. Prank W. Boykin. 

117. George Andrews. 

118. Philip J. Philbln. 

119. Merlin Hull 

120. W. W. Link. 

121. Adam C. Powell. 

122. Emanuel Celler. 

123. Sol Bloom. 

124. Joseph L. Pfeifer. 

125. Leo F. Rayflel. 

126. Benjamin J. Rabin. 

127. Edward J. Gardner, 

128. James H. Torrens. 

129. Thomas J. Lane. 

130. Martin Gorski. 

131. George P. Rogers. 

132. Frank T. Starkey. 

133. James J. Hefieman. 

134. Arthur G. Klein. 

135. Robert J. Corbett. 

136. H. Streett Baldwin. 

137. R. E. Thomason. 

138. Edward J. Hart. 

139. Chet Holifleld. 

140. Ralph E. Church. 

141. Clarence Cannon. 

142. Gordon Canfield. 

143. Tom Murray. 

144. Donald L. OToole. 

145. H. Carl Andersen. 

146. August H. Andresen. 

147. William L. Dawson. 

148. James C. Auchincloss. 

149. A. L. Miller. 

150. L. Mendel Rivers. 

151. William R.Thom. 

152. Thad W. Wasielewski. 

153. J. W. Robsion. 

154. Oren Harris. 

155. Homer D. Angell. 

156. Joseph E. Talbot. 

157. John C. Kunkel. 

158. L. H. Gavin. 

159. Joseph R. Bryson, 

160. J. M. Combs. 

161. James G. Pulton. 

162. A. Leonard Allen. 

163. Edward Arthur Hall. 

164. James Domengeaux. 

166. Charles R. Robertson. 

166. Wright Patman. 

167. Robert B. Chiperfield. 

168. Edward J. Elsaesser. 

169. Carl Vinson. 

170. John L. McMillan. 

171. Dean P. Taylor. 

172. D. Emmert Brumbaugh, 

173. John J. Riley. 

174. Karl Stefan. 

175. Victor Wickersham. 

176. A. S. J. Carnahan. 

177. Raymond S. Springer. 

178. Wm. G. Stigler. 

179. Dudley G. Roe. 

180. Albert J. Engel. 

181. Overton Brooks. 

182. Henry J. Latham. 
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183. Hubert S. Ellis. 

184. J. Glenn Beall. 

185. Walter H. Judd. 

186. Estes Kefauver. 

187. Thomas A. Jenkins. 

188. Herbert J. McOUncheF. 

189. Ross Riziey. 

190. Daniel A. Reed. 

191. James H. Morrison. 

192. Marion T. Bennett. 

193. Chester H. Gross. 

194. Hadwen Puller. 

195. Louis C. Rabaut. 

196. Orville Zimmerman. 

197. A, J. Elliott. 

198. Sherman Adams. 

199. George D. O’Brien. 

200. William S. Hill. 

201. Charles A. Plumley. 

202. Walter C, Ploeser. 

203. Edith Nourse Rogers. 

204. Everett M. Dirksen. 

205. Mike Monroney. 

206. Fred A. Hartley, Jr. 

207. Earl R. Lewis. 

208. Harve Tibbott. 

209. Howard E. Campbell. 

210. Berti'and W. Gearhart. 

211. George B. Schwabe. 

212. Joseph P. Ryter. 

213. John M. Robsion. 

214. Paul Cunningham. 

215. Stephen Pace. 

216. Walter A. Lynch. 

217. Peter A. Quinn. 

218. Augustus W. Bennet. 

This motion was entered upon the 
Journal, entered in the Congressional 
Record with signatures thereto, and re¬ 
ferred to the Calendar of Motions to Dis¬ 
charge Committees, April 18, 1946. 


COMMITTEE HEARINGS 
Committee on Flood Control 
10. Friday, April 19. Senators and 
Representatives in Congress, and De¬ 
partment of Agriculture, Weather Bu¬ 
reau, and other Oovefnment agencies. 

Committee on Rivers and Harbors 
Revised schedule of hearings on the 
omnibus river and harbor authorization 
bill to start Tuesday. April 9. 1946, at 
10:30 a. m., is as follows: 

(Wednesday and Thursday. May 1 and 2) 

Tomblgbee-Tennessee Rivers. 

(Friday, May 3) 

Held open for description of projects 
favorably recommended by the Board of 
Engineers for Rivers and Harbors dur¬ 
ing its April meeting. 

(Monday and Tuesday, May 6 and 7) 

Big Sandy River, Tug and Levlsa 
Forks, Va.. W. Va., and Ky. 

(Wednesday and Thursday, May 8 and 9) 

Arkansas River, Ark. and Okla. 


EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

1220. A letter from the Archivist of the 
United States, transmitting the sixth annual 
report on the Franklin D. Roosevelt Library, 
which covers the fiscal year ending June 80, 
1946; to the Committee on the Library. 

1221. A eommunlcatlon from the President 
of thA||aited States, transmitting a supple¬ 


mental estimate of appropriation for the fis¬ 
cal year 1947 in the amount of $189,000 for the 
legislative branch, Architect of the Ospitol 
(H. Doc. No. 632): to the Committee on Ap¬ 
propriations and ordered to he printed. 


REPORTS OF CCBOCTTBES ON PUBLIC 
BILLS AND RESOLimONS 

Under clause 2 of rule Xni, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. CANNON of Missouri: Committee on 
Appropriations. House Joint Resolution 842. 
Joint resolution making additional approprl> 
atlona for the fiscal year 1946 to pay increased 
compensation authorised by law to officers 
and employees of sundry F^eral and other 
agencies; without amendment (Kept. No. 
1068). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. KEOOH: Committee on the Merchant 
Marine and Fisheries. H. R. 1761. A bill to 
authorize the course of instruction at the 
United States Merchant Marine Academy to 
be given to not exceeding 20 persons at a time 
from the American Republics, other than the 
United States; with amendment (Kept. No. 
1969). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. MURDOCK: Committee on Irrigation 
and Reclamation. H. R. 4510. A bill grant¬ 
ing the consent and approval of Congress to 
an interstate compact between Colorado and 
New Mexico with respect to the waters of 
Costilla Creek; with amendment (Rept. No. 
1960). Referred to the Committee of the 
Whole House on the State of the Union. 


CHANGE OP REFERENCE 

Under clause 2 of rule XXII. the Com¬ 
mittee on Pensions was discharged from 
the consideration of the bill (H. R. 6126) 
granting an increase of pension to Jerry 
J. Knedlik, and the same was referred to 
the Committee on Invalid Pensions. 


PUBLIC BILLS AND RESOLtmONS 

Under clause 3 of rule XXU, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. SULLIVAN: 

H. R. 6194. A bill to grant to veterans of 
the present war a temporary exclusion from 
gross Income; to the Committee on Ways and 
Means. 

By Mr. D'EWART: 

H. R. 6195. A bill to amend section 1 of 
the act of June 4.1920 (41 Stat. 751). entitled 
*‘An act to provide for the allotment of lands 
of the Crow Tribe, for the distribution of 
tribal funds, and for other purposes,” as 
amended by the act of May 26. 1926 (44 Stat. 
668); to the Committee on Indian Affairs. 

By Mr. ROE of Maryland: 

H. R. 6196. A biU to authorize the Chief of 
Engineers to make a survey as to the advis- 
abillty of dredging out Insley’s Cove, being 
the northeast part of Pox Creek. Dorchester 
County, Md.; to the Committee on Rivers 
and Harbors. 

By Mr. BIEMILLER: 

H. R. 6197. A bill for the development and 
control of atomic energy; to the Committee 
on Military Affairs. 

By Mr. McGEHEE: 

H. R. 6198. A bill to amend the District of 
Columbia Unemployment Compensation Act 
to provide for unemployment compensation 
in the District of Columbia, and for other 
purposes; to the Committee on the District 
Of Columbia. 

By Mr. ANDERSON of California: 

H. R. 6199, A bill to provide that members 
of Women*! Army Corps, Women*s Reserve 


of the Naval Reserve, and Marine Corps 
Women's Reserve have the same feontly burial 
rights in national cemeteries as members of 
the Army, Navy, or Marine Corps; to the 
Committee on MUltary Affairs. 

By Mr. ENOLB of CaUfomia: 

H.R.8300. A bill authorising the Secre¬ 
tary of the Interior to prepare a roll of the 
Indiana of California; to the Committee on 
Indian Affairs. 

By Mrs. DOUGLAS of California: 

H,R.620I. A bill to create the Franklin 
Delano Roosevelt Memorial Redwood Forest 
and for other purposes; to the Committee on 
Agriculture. 

By Mr. MARCANTONIO: 

H. R. 6202. A bill to authorize the furnish¬ 
ing of motor equipment to seriously disabled 
veterans, and for other purposes; to the Com¬ 
mittee on World War Veterans* Legislation. 

By Mr. PATTERSON: 

H.R. 6203. A blU to authorize the furnish¬ 
ing of motor equipment to seriously disabled 
veterans, and for other purposes; to the Com¬ 
mittee on World War Veterans’ Legislation* 

By Mr. BADOWSKl: 

H. R. 6204. A bill to provide that a veteran's 
compensation, pension, or retirement pay 
shall not be reduced during his hospitaliza¬ 
tion or domiciliary care; to the Committee 
on World War Veterans' Legislation. 

By Mr. WOLCOTT: 

H.R. 6205. A hill to establish a Federal 
Home Loan Board, to further encourage home 
ownership, to assist in the provision of rental 
housing, and for other purposes: to the Com¬ 
mittee on Banking and Currency. 

By Mr. LYLE: 

H. R. 6206, A bill to remove restrictions on 
the holding by retired officers of certain civil¬ 
ian offices and positions; to the Committee 
on the Judiciary^_ 

By Mr. BUFFETT: 

H. R. 6207. A bill to reenact the excess- 
profits ta.x; to the Committee on Ways and 
Means. 

By Mr. DAVIS: 

H. J. Res. 843. Joint resolution designating 
the week of April 28 to May 4, 1946, as Na¬ 
tional Noise Abatement Week; to the Com¬ 
mittee on the Judiciary. 

By Mr. LUDLOW: 

H. Con. Res. 148. Concurrent resolution de¬ 
claring it to be the sense of Congress that the 
atomic bomb test shall be canceled; to the 
Committee on Foreign Affairs. 

By Mr. PATTERSON; 

H. Res. 693. Expressing the sense of the 
House of Representatives to call upon the 
State Department to take steps regarding 
the presence of Japanese troops In Indonesia, 
and other action in support of the Indonesian 
Republic; to the Committee on Foreign 
Affairs. 

By Mr. WALTER: 

H. Res. 606. Resolution to authorize the 
Committee on the Judiciary to conduct an 
investigation of the disposition of the case 
against certain individuals charged with the 
murder of certain American aviators; to the 
Committee on Rules. 


MEMORIALS 

Under clause 3 of rule XXIX, memorials 
were presented and referred as follows: 

By the SPEAKER: Memorial of the Legis¬ 
lature of the Commonwealth of Massachu¬ 
setts, memorializing the President and the 
Congress of the United States to take action 
relative to limiting the importation of Swiss 
watches into the United States; to the Com¬ 
mittee on Ways and Means. 

Also, memorial of the Legislature of the 
Commonwealth of MaasichUBetts, memorial¬ 
izing the President and the Congress of the 
United Statee to retain Camp Edwards as a 
hospital for the care and treatment of oon- 
valescent veterans, and in lieu thereof, to 
recommend to the Congress that said camp 
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!»• turned over to thB Commonwealth for the 
care and treatment of convaleeoent veterans) 
to the Committee on Military Affairs. 


PlUVATS BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduce and 
severally referred as foDows: 

By Mr. BALDWIN of New York: 

H. R. 6208. A bill for the relief of Louie 
Jonokere and Mrs. Phllomene Vermeulen; to 
the Committee on Claims. 

By Mr. CASE of New Jersey: 

H. R. 6200. A bill for the relief of Amelia 
Zboyan; to the Committee on Claims. 

By Mr. CELLER: 

H.R.6210 A bill for the relief of George 
Haagen: to the Committee on Claims. 

By Idr. GRANT of Alabama; 

H.R. 6211. A bill for the relief of Elbert 
Spivey; to the Committee on Claims. 

By Mr. KUNKEL: 

H. R. 6212. A bill for the relief of the estate 
of Lucy T Campion, deceased, to the Com¬ 
mittee on Claims. 

By Mr. McGEHBE: 

H. R. 6213. A bill for the relief of Bvt. 
Plrst Lt. Margaret Utlnsky; to the Commit¬ 
tee on Claims. 

By Mr. MONRONEY; 

H.R. 6214. A bill for the relief of Claude 
T, Thomas, legal guardian of Elizabeth Ann 
Mervine. a minor, and the estates of Mary 
L. Poole, deceased, and Hazel S. Thomas, de¬ 
ceased; to the Committee on Claims. 

H. R. 6215. A bill for the relief of the 
Yellow Cab Transit Co., of Oklahoma City; to 
the Committee on Claims. 

By Mr. RIVERS: 

H. R. 6216. A bill for the relief of Willie 
Weekley; to the Committee on Claims. 

By Mr. SAVAGE: 

H.R. 6217. A bill for the relief of Mabel 
Gladys Vlduclch: to the Committee on Im¬ 
migration and Naturalization. 

By Mr. LYNCH; 

H.R. 6218. A bill for the relief of Esther 
Ringcl; to the Committee on Immigration 
and Naturalization. 


PETITIONS. ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1802. By Mr. ADAMS: Petition of the City 
Council of the City of Portsmouth, N. H., 
relating to the Portsmouth naval base; to the 
Committee on Naval Affairs. 

1821. Also, petition of Ralph W. Sleeper and 
other citizens, residing in Grafton County, 
N. H.. relating to the control of atomic energy; 
to the Committee on Foreign Affairs. 

1822. By Mr. PORAND: Petition of the Holy 
Name Society of St. Augustine’s Roman Cath¬ 
olic Church of the city of Providence and the 
State of Rhode Island, memorializing the 
Congress of the United States to adopt a 
policy of noninterference with Spain and the 
continuance of friendly relations with the 
Spanish Government; to the Committee on 
Foreign Affairs. 

1823. By Mr. GAVIN: Petition of Earl Shay, 
Knox. Pa., and other residents of Knox, Pa., 
opposing passage of Wagner-Murray-Dlngell 
bUl, House bin 4730, and Senate .bill 1606; to 
the Committee on Interstate and Foreign 
Commerce. 

1824. Also, petition of Clyde R. McCamant. 
Knox. Pa., and other residents of Clarion 
County, Pa., opposing passage of Wagner- 
Murray-Dlngell bUl, House bill 4730 and Sen¬ 
ate bill 1606; to the Committee on Interstate 
and Foreign Commerce. 

1825. By Mr. HOLMES of Massachusetts: 
Memorial of the General Court of Massachu¬ 
setts, urging the President of the United 
States to take action relative to limiting the 
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Importation of Swiss watches into the United 
States; to the Committee on Ways and Means. 

1826. By Mr. LYNCH: Memorial Of Assembly 
of the State of New York, iirging rejection of 
the Gossett bill. House bill 3668, to amend 
the Immigration Act of 1924, as amended, by 
cuttlng^n half all existing immigration quo¬ 
tas; to the Committee on Immigration and 
Naturalization. 

1827. Also, petition of Captain Jacob Joseph 
Post, No. 267, Jewish Veterans of the United 
States, urging adoption of the Patman hous¬ 
ing bill as originally proposed; to the Com¬ 
mittee on Banking and Currency. 

1828. By Mrs. ROGERS of Massachusetts: 
Petition of Charles R. Voigt, of Concord, Mass., 
and 167 other Concord people, in opposition 
to the Wagner-Murray-Dlngell medical bill. 
Senate bill 1606; to the Committee on Inter¬ 
state and Foreign Commerce. 

1829. Also, memorial of the General Court 
of Massachusetts, to take action to limiting 
the importation of Swiss watches into the 
United States: to the Committee on Ways 
and Means. 

1830. Also, memorial of the General Court 
of Massachusetts, to adopt adequate anti- 
poll-tax bill; to the Committee on the 
Judiciary. 

1831. Also, memorial of the General Court 
of Massachusetts, to provide for the mainte¬ 
nance by the Federal Government of Camp 
Edwards in this Commonwealth for the hos¬ 
pitalization of war veterans and as a place 
for their convalescence and recreation; to 
the Committee on Military Affairs. 

1832. Also, memorial of the General Court 
of Massachusetts, to retain Camp Edwards as 
a hospital for the care and treatment of 
convalescent veterans, and In lieu thereof 
recommend to Congress that said camp be 
turned over to the Commonwealth for the 
care and treatment of convalescent veterans; 
to the Committee on Military Affairs. 

1833. Also, memorial of the General Court 
of Massachusetts, for the adoption of a com¬ 
plete system of national pensions covering all 
adult citizens of the United States; to the 
Committee on Ways and Means. 

1834. Also, memorial of the General Court 
of Massachusetts, in favor of extending the 
benefits of the QI bill of rights, so-called, to 
persons who served In the merchant marine 
of the United States during World War II; to 
the Committee on Military Affairs. 

1835. By Mr. VOORHIS of California: Peti¬ 
tion of William H. H. Kelley and 247 others, 
urging that the Congress pass Hoiise Joint 
Resolution 326 which would authorize the 
President and Secretary of Agriculture to 
issue directives preventing the use of grains 
for beverage purposes so long as the critical 
shortage of food in the world exists; to the 
Committee on Agriculture. 

1836. By the SPEAKER: Petition of various 
members of the Allen Christian Church, 
Allen, Tex., petitioning consideration of their 
resolution with reference to the cancellation 
of the atomic bomb explosions; to the Com¬ 
mittee on Naval Affairs. 

SENATE 

Friday, April 19, 1946 

{Legislative day of Tuesday, March 5, 
1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

Rev. Bernard Braskamp, D. D., pastor 
of the Gunton-Temple'Memorial Pres¬ 
byterian Church, Washington, D. C., 
offered the following prayer: 

Almighty God. whose amazing love we 
cannot fathom, we rejoice that when 
there was no eye to pity and no arm to 


save, then in the fullness of time Thou 
didst give ’Thine only begotten Bdp to be 
the Saviour of the world. 

Grant that on this day of solemn and 
sacred memory we may be filled with 
penitence and humility as we turn to¬ 
ward the cross to meditate upon the 
sufferings and sacrifice of the great Cap¬ 
tain of our salvation. May our hearts 
be sensitive and responsive as He speaks 
to us: 

’’This I have done fqr thee; what wilt 
thou do for Me?” 

We pray that we may appropriate by 
faith that blessed redemption whereof 
’Thou hast given assurance by raising 
Him from the dead. Hasten the day 
when the spirit of man shall be too 
strong for chains and too large for im¬ 
prisonment and men everywhere shall 
walk with the risen Christ in the 
glorious liberty of the sons of CSkKi. 

Hear us in the name of the Saviour. 
Amen. 

THE JOURNAL 

On request of Mr. Barkley, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen¬ 
dar day Thursday, April 18, 1946, was 
dispensed with, and the Journal was 
approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre¬ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the House 
had agreed to the amendments of the 
Senate to the bill (H. R. 4896) to provide 
for the payment of travel allowances and 
transportation and for transportation of 
dependents of members of the naval 
forces, and for other purposes. 

The message also announced that the 
House had disagreed to the amendments 
of the Senate to the bill (H. R. 341) re¬ 
lating to the status of Keetoowah In¬ 
dians of the Cherokee Nation in Okla¬ 
homa, and for other purposes; asked a 
conference with the Innate on the dis¬ 
agreeing votes of the two Houses thereon, 
and that Mr. Jackson. Mr. Murdock. Mr. 
Stigler, Mr. Mundt, and Mr. Rockwell 
were appointed managers on the part 
of the House at the conference. 

The message further announced that 
the House had agreed to the report of 
the committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendment of the House to the bill 
(S. 842) for the relief of the Elmira Area 
Soaring Corp. 

The message also announced that the 
House had agreed to the report of the 
committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 5400) making appropriations for 
the fiscal year ending June 30. 1947. for 
civil functions administered by the War 
Department, and for other purposes; 
that the House receded from Its dis¬ 
agreement to the amendments of the 
Senate numbered 1 and 4 to the bill and 
concurred therein, and that the House 
receded from its disagreement to the 
amendments of the Senate numbered 5 
and 7 and concurred therein, each with 
an amendment in which it requested the 
concurrence of the Senate. 

The message further announced that 
the House had passed the following bills 
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and joint resolution, in which it re¬ 
quested the concurrence of the Senate: 

H. R. 5433. An AOt to amend section 640 
of title 10 and section 441 (a) of title 84 
of the United States Code providing for the 
detail of United States military and naval 
missions to foreign governments: 

H. R. 6626. An act to authorize the Vet¬ 
erans* Administration to appoint and employ 
retired officers without affecting their retired 
status, and for other purposes; and 

H. J. Res. 331. Joint resolution to authorize 
euitable partlclpat{on by the United States 
In the observance of the two-hundredth an¬ 
niversary of the founding of Princeton Uni¬ 
versity. 

2SNROLLBD BILL AND JOINT RESOLUTION 
SIGNED 

The message also announced that the 
Speaker had affixed his signature to the 
following bill and Joint resolution, and 
they were signed by the President pro 
tempore: 

H. R. 4896. An act to provide for payment 
of travel allowances and transportation and 
for transportation of dependents of members 
of the military and naval forces, and for other 
purposes; and 

H. J.Res. 342. Joint resolution making ad¬ 
ditional appropriations for the fiscal year 
1946 to pay increased compensation author¬ 
ized by law to officers and employees of 
sundry Federal and other agencies. 

LEAVE OF ABSENCE 

Mr. OVERTON. I ask unanimous 
consent that I may absent myself from 
the Senate for a number of days in order 
to make a tour of inspection in con¬ 
nection with rivers and harbors and 
flood control. 

The PRESIDENT pro tempore. With¬ 
out objection, the request is granted, 

NOTICE OP HEARING ON NOMINATION OP 

SAMUEL B. KEMP TO BE CHIEF JUSTICE. 

SUPREME COURT, TERRITORY OF 

HAWAH 

Mr. McCARRAN. Mr. President, on 
behalf of the Committee on the Judi¬ 
ciary, and in accordance with the rules 
of the committee, I desire to give notice 
that a public hearing has been scheduled 
for Friday, April 26, 1946, at 10:30 a. m., 
in the Senate Judiciary Committee 
room, upon the nomination of Hon. 
Samuel B. Kemp, of Hawaii, to be chief 
Justice of the Supreme Court, Territory 
of Hawaii—reappointment. At the in¬ 
dicated time and place all persons in¬ 
terested in the nomination may make 
such representations as may be perti¬ 
nent. The subcommittee consists of 
the Senator from Nevada EMr. McCar- 
RAN], chairman; the Senator from Utah 
[Mr. Murdock]; and the Senator from 
Nebraska [Mr. Wherry]. 

ENROLLED BILLS PRESENTED 

The Secretary of the Senate reported 
that on April 18, 1946, he presented to 
the President of the United States the 
following enrolled bills: 

S. 76. An act for the relief of Thomas C. 
Locke; 

S 486. An act for the acquisition of In¬ 
dian lands required In connection with the 
construction, operation, and maintenance of 
electric transmission lines and other works, 
Fort Peck project, Montana; 

S. 718. An act to authorize the Secretary of 
the Interior to contract with the ABddle Bio 
Grande Conservancy District cff New Mexico 
for the payment of operation and mainte¬ 


nance obasgee on oertain Pueblo Indian 
lands; 

8.1190. An act for the relief of Mrs. Henry 
H. Hay; 

8.1310. An act for the relief of Saunders 
Wholesale, Inc.; 

8.1363. An act to reimburse certain Navy 
and Marine Corps personnel and former 
Navy and Marine Corps personnel for per¬ 
sonal property lost or destroyed as the result 
of water damage occurring at certain naval 
and Marine Corps shore activities; 

S. 1492. An act to reimburse Navy per¬ 
sonnel and former Navy personnel for per¬ 
sonal property lost or damaged as the result 
of a fire In building No. 141 at the United 
States naval repair base, San Diego, Calif., 
on May 1, 1945; 

8.1601. An act to revive and reenact the 
act entitled "An act granting the consent of 
Congress to the counties of Valley and Mc¬ 
Cone, Mont., to construct, maintain, and 
operate a free highway bridge across the 
Missouri River at or near Frazer, Mont.,’* 
approved August 6, 1939; and 
8.1638. An act for the relief of Salvatore 
Carbone. 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred as indicated: 

Supplemental Estimates, Department or 
Agriculture (S. Doc. No. 172) 

A communication from the President of 
the United States, transmitting supplemental 
estimates of appropriation for the Depart¬ 
ment of Agriculture, amounting to $195,000. 
fiscal year 1947 (with an accompanying 
paper); to the Committee on Appropriations 
and ordered to be printed. 

Claims op Certain Civilian Employees of the 
Government on Military Status 
A letter from the Secretary of Agriculture, 
transmitting a draft of proposed legislation 
to provide for the payment of members of 
the military and naval forces of the United 
States who enter or reenter civilian employ¬ 
ment of the United States, its territories or 
possessions, or of the District of Columbia 
while In military pay status prior to assign¬ 
ment to active duty (with accompanying 
papers); to the Committee on Claims. 

PETITION 

Mr. SALTONSTAIiL (for himself and 
Mr. Walsh) presented resolutions of the 
General Court of the Commonwealth of 
Massachusetts, which were referred to 
the Committee on Military Affairs, as 
follows: 

Resolution memorializing the President of 
the United States to issue such orders as 
will prevent the closing of Port Devens and 
the Lovell General Hospital 
Whereas the Secretary of War has an- 
nounced the closing of Fort Devens and the 
Lovell General Hospital on or before June 
30; and 

, Whereas Port Devens is the only major 
military establishment, other than Air Force 
and Navy establishments. In the northeastern 
sector of the United States; and 
Whereas thousands of citizens of sur¬ 
rounding cities and towns are employed at 
Fort Devens and the Lovell General Hospital, 
and such closing would cause widespread un- 
einplo 3 rment to the great detriment of said 
communities; and 

Whereas the Lovell General Hospital Is the 
only hospital with facilities reasonably ade¬ 
quate to care for patients In this part of the 
country; and 

Whereas many patients at Lovell General 
Hospital have famlUes in the immediate vi¬ 
cinity and the removal of such patienti to 
distant hospitals outside ot New Bngland 


would cause great hardship on said patients 
and their relatives: Therefore be It 

Besolved, That the General Court of Mas¬ 
sachusetts request the President of the United 
States to issue such orders to the Secretary 
of War as will prevent the closing of said 
Fort Devens emd the Lovell General Hospital; 
and be It further 

Resolved, That copies ot these resolutions 
be sent to the President of the United States, 
to the Secretary of War. and to the Members 
of the Congress from Massaohusetts. 

(The PRESIDENT pro tempore laid before 
the Senate resolutions identical with the 
foregoing, which were referred to the Com¬ 
mittee on Military Affairs.) 

LEGAL' RIGHTS OF AMERICAN INDIANS 

Mr. ROBERTSON. Mr. President, I 
have received an Important communi¬ 
cation relative to the American Indian. 
This communication comes from the 
chairman of the Crow Indian Council, 
Henry Pretty On Top, and includes a res¬ 
olution passed by the Crow Indian Coun¬ 
cil in session on the 16th day of Feb¬ 
ruary. 

The resolution deals with many mat¬ 
ters concerning the American Indian. 
It is signed by the chairman, and also by 
Harry Whiteman, secretary. 

I ask unanimous consent to present 
the resolution and that it be printed in 
the Record and appropriately referred. 

There being no objection, the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Indi&m Affairs, and ordered to 
be printed in the Record, as follows: 

Whereaa our Government has always 
championed thf rights of all suppressed peo¬ 
ples and minority groups the world over to 
enjoy, employ, and exercise, their natural 
and human rights in matters of self-deter¬ 
mination and to live under a representative 
form of government so that they, too, might 
enjoy the blessings of liberty and freedom 
from want and fear; and 

Whereas to Implement and to make real 
this plan of human freedom, a great war of 
liberation from the machinations and de- 
Blgns of thor,e who would enslave us was 
fought and won; and in furtherance of that 
Ideal, a new magna carta—the Atlantic 
Charter—was brought forth by President 
Roosevelt and Winston Churchill and pro¬ 
claimed to all the world as the basis of 
human hopes and aspirations for freedom 
and liberty; and 

Whereas for over 100 years the American 
Indians have lived under the absolute con¬ 
trol of the military and civil authorities of 
our Government as to their lives, property, 
and freedom, and without any right or privi¬ 
lege of review or redress of the Government’s 
administrative acts In the courts; and 

Whereas the American Indians constitute 
the only people under the American flag de¬ 
nied the legal right, under our Constitution 
as interpreted by the Supreme Court, of their 
day in court for a redress of grievances 
against the Government when that right is 
extended to all foreigners who set foot upon 
American soil whether they be citizens of the 
United States or not. and, at the moment, 
Japanese generals In the Philippines, far re¬ 
moved from the United States, enjoy court 
privileges denied the Indians; and 

Whereas it appears most opportune and 
proper at the mocient to remind the Con¬ 
gress and the American people that: 

1. The American Indians cannot present 
a claim of any sort in the Court of Claims. 

2. The Indian has no right at all to go Into 
the Court of Claims unless the Congress by 
special act permits him so to do and said 
special acts are next to Impossible to secure. 

8. The constitutional guaranties that ev¬ 
ery person under t^e American flag can as¬ 
sert In the highest court of the land his 
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iwolwt agahait rlfhts vioUM or dontod mm 
to rofustd 1^0 indlfld tubes of tbe United 
States. 

4 . justice lor aU'* mblaaoned on 
the Justice Department Building Is mean^ 
mglen to the Indians. 

5. Hie Indian Is the only man In America 
without a court. 

6. The Indian has no forum In this land 
Where he can vindicate bis constitutional 
rights. 

7. The constitutional provision that 
person shall be deprived of his property with¬ 
out due process of law** eioepts the Indiana. 
(Lone Wolf v. Uiteheock (187 U. S. 216; 47 
L. Xd. 88).) 

6. Japanese, Negroes. Mexicans, and any 
foreigners not citizens have access to the 
Court of Claims to assert rights denied or 
violated. Everybody can go Into the Court 
of Claims except the Indians. 

8. Under existing law there is no way for 
them to assert their constitutional rights 
unless the Congress hy special act (a hill) 
permits them that privilege. 

10. By the act of Jime 2. 1824 (43 Stat. L. 
258), all native-born noncltUDen Indians 
were automatically made citizens of the 
United States. 

11. Indians henceforth shall be governed 
by acts of Congress instead of treaties. Act 
of March 3. 1871 (R. S. sec. 2070). 

12. ‘The power existing In Congress to ad¬ 
minister upon and guard the tribal property, 
and the power being political and administra¬ 
tive in its nature, the manner of Its exercise 
Is a question within the province of the legis¬ 
lative branch to determine, and is not one for 
the courts,” (Hitchcock v. Cherokee Na~ 
tion.) 

13. “Plenary authority over the tribal re¬ 
lations of the Indians has been exercised by 
Congress from the beginning and the power 
has always been deemed a political one, and 
subject to be controlled by the Judicial de¬ 
partment of the Government.” (Lone Wolf 
V. Hitchcock (187 U. 8. 216).) 

14. “The power exists to abrogate the pro¬ 
visions of an Indian treaty.” (Lone Wolf v. 
Hitchcock.) 

16. The courts have held that the courts 
of this country are not open to the Indians 
and our civil liberties have never been given 
to them. (Taeger Case (27 C. Cls. Rept.)); 
end 

Whereas, and In spite of the foregoing em¬ 
barrassing facts permitted by the most pow¬ 
erful nation on earth which boasts Christian 
standards and the Golden Rule as Its guide 
in its treatment and dealings with weak and 
defenseless peoples, and yet, again, and re¬ 
gardless of the loyalty and the brilliant war 
record and services of over 30,000 American 
Indians In the national peril from which we 
have Just emerged, American Indians, on In¬ 
dian reservations throughout our country, 
still live under conditions of near serfdom 
comparable to those of the Medieval Age and 
are still living under an autocratic absolu¬ 
tism devised and perfected by Secretary Ickes 
and Collier under rules and regulations hav¬ 
ing the effect of law and baaed upon the Act 
of March 3,1871 (R. S.. sec. 2097), which over¬ 
looks the fact that education and economic 
rehabilitation are the first steps in the res¬ 
toration of a fallen people. Such absolut¬ 
ism in Its natural operation hedges about 
and surrounds the Indians with restrictions 
In the minutest detail and which in turn 
makes It necessary that they run to the 
superintendent for his permission for the 
slightest move. This we respectfully submit 
to not democracy and Is violative of the spirit 
of the Atlantic Charter and the American 
Constitution: and 

Whereas the Congress should. In the light 
of these revelations, boldly take up Indian 


legislation, repealing all existing Indian laws 
of a discriminatory nature and also those that 
are violative of the rights of the Indians as 
humans and as citizens under our Constitu¬ 
tion; and 

Whereas It now appears proper and appro¬ 
priate to remind our great and magnanimous 
Government that, as a matter of simple Jus¬ 
tice to the Indians, legislation should be en¬ 
acted forthwith giving to them home rule, 
local autonomy, and any other privilege, 
right, and protection of civil liberties that 
American citizens claim unto themselves and 
enjoy under our Federal Constitution: Now, 
therefore, be it 

Bcsolved bp the Crow Tribal Council, cs- 
sembled this I6th day of February 1946, That 
it appeals to and memorializes the Congress 
to enact legislation that will change Indian 
administration to make the following pos¬ 
sible. to wit: 

(1) That as long as reservation agencies 
are maintained, agency agents or superin¬ 
tendents shall be selected by the Indians af¬ 
fected. This, we respectfully submit, is rep¬ 
resentative government. 

(2) That the rule whereby the Secretary 
of the Interior and the outgoing Indian Com¬ 
missioner, for the President and the confir¬ 
mation of the Senate, nominate and select 
the new Commissioner of Indian Affairs be 
changed In the law so that all of the Indians 
of the United States through their tribal 
councils will nominate and select for Senate 
confirmation the Commissioner of Indian 
Affairs. 

(3) That the tribal councils of each tribe 
shall select the law officers of each reserva¬ 
tion. 

(4) That the leasing of their allotted and 
Inherited lands, where practicable, be placed 
In the hands of the owners thereof. 

(6) That any moneys found to he due In¬ 
dians anywhere, from any source, shall b# 
paid to them direct and with no restrictions 
or limitations of any nature whatsoever. 

The above, we respectfully submit, consti¬ 
tutes government by the consent of the gov¬ 
erned, the cardinal principle behind the 
Declaration of Independence, the American 
Constitution, and the principles that impelled 
the Indian soldiers to go to war against the 
Axis Powers In defense thereof. To lose them 
now to bureaucrats of the Interior Depart¬ 
ment and the Indian Bureau means only one 
thing: that our dead shall have died in vain 
and the untold hardships of those who re¬ 
turned alive will have been for naught. 

Resolved further. That copies of this reso¬ 
lution be sent to the presiding officers of each 
House of Congress and to the chairman of 
the Indian Affairs Committee of each House 
of Congress and to Members of the Senate 
and House of Representatives, with a request 
that it be spread upon the Journals of each 
House for the information of the American 
people* 

Done In regular council this 16th day of 
February 1946 at Crow Agency, Mont. 

Hknry Pbetty on Top, 

Chairman, 
Habry Wbxtemak, 

Secretary, 

PRICE CONTROLS ON REFINED PETRO- 
UrUM PRODUCTS 

Mr. CAPPER. Mr. President. I have 
received from J. T. Klepper, president of 
the Kansas Oil Men's Association, a reso¬ 
lution adopted by the thlrty-Arst annual 
convention of that organization, attended 
by more than 500 prominent Kansas oil 
producers, setting forth practical sug¬ 
gestions for the good of the oil industry. 
X ask unanimous consent to present the 
resolution for appropriate reference and 
printing in the Record. 
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There being no objection* the resolu¬ 
tion was received, referred to the Com¬ 
mittee on Banking and Currency, and 
ordered to be printed in the Record, as 
follows: 

Whereas there to an excess supply of refined 
petroleum products in relationship to the 
existing demand; and 

Whereas the officials of the Office of Price 
Administration have indicated that It is their 
desire to remove price restrictions, Just as 
soon as there to an adequate supply of any 
product to supply the existing demand: 
Therefore he It 

Resolved, That the Kansas Oil Men’s Asso¬ 
ciation at their thirty-first annual conven¬ 
tion, held at Wichita. Kans., March 11-12, 
1846, go on record and respectfully request 
of the Office of Price Administration that 
price controls be Immediately removed from 
refined petroleum products. 

DEVELOPMENT AND CONTROL OF 
ATOMIC ENERGY 

Mr. CAPPER. Mr. President, I have 
received from L. L. Waters, of the School 
of Business, University of Kansas, an in¬ 
teresting report of the series of confer¬ 
ences held by that organization over the 
State of Kansas regarding the social, po¬ 
litical, and economic implications of 
atomic energy. These important confer¬ 
ences were held in eight cities and ap¬ 
proximately 275 were invited In each 
city. I ask unanimous consent to have 
Mr. Waters' report to me as to this se¬ 
ries of conferences printed in the 
Record. 

There being no objection, the report 
was received, and ordered to be printed 
in the Record, follows: 

University of Kansas, 

School or Business, 
Lawrence^ April 16, 1946. 
Senator Arthur Capper, 

Washington, R. C. 

Dear Sir: During the past 2 or 3 weeks 
the University of Kansas has cooperated with 
the Federation of Atomic Scientists to hold 
a series of conferences over the State of Kan¬ 
sas regarding the social, political, and eco¬ 
nomic implications of atomic energy. Con¬ 
ferences were held in eight cities; attendance 
was hy Invitation. Approximately 276 were 
Invited In each city. These people were the 
leaders of business, education, government, 
and various organizations, such as chambers 
of commerce and leagues of women voters. 
It would be accurate to say that those who 
received Invitations represented the first 
level of leadership in the State below you. 

Approximately 9 hours were devoted to 
hearing the message of the scientists and 
various social scientists from the university. 
Ample opuportunlty for discussion was given 
at each meeting. At the close of the day a 
local committee consisting as a rule of a 
minister, two businessmen, and an educator 
drew up a set of resolutions consistent with 
the conferences. These recommendations 
were presented to the conference and in all 
cases were either unanimously adopted or 
they passed with no more than two dissent¬ 
ing votes. 

All of those in attendance approached the 
conference and its problems with an open 
mind and were sobered by the enormous con¬ 
sequences of this new and terrible weapon 
for military destruction. The resolutions 
adopted represent what thinking Kansans 
believe should be done if World War III and 
possibly national suicide to to be avoided. 
You should know the conclusions. They are, 
first of all, the passage of the McMahon hill 
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vlilch, ao you know, calU for control of 
flsaionabla matorlala by a civilian board 
rather than a military board. Elimination 
of or modification of the original Vanden* 
berg amendment (this amendment has al¬ 
ready been satisfactorily altered). Eventual 
passing of the control of fissionable mate¬ 
rials to an atomic authority imder X7NO, as 
recommended in the ACheson report of the 
State Department. This move would not be 
outright but made gradually and as cir¬ 
cumstances warrant. Members of the con¬ 
ference felt that a positive program should be 
adopted to Implement the establishment of 
the ADA rather than a passive or do- 
nothing policy. 

Fourth, the ADA should have complete 
sovereignty over fissionable materials with 
the right to police production in any country 
in the world. Fifth, other steps should be 
taken to strengthen the UNO so that causes 
of war as well as the control over the weapon 
of war should be given proper attention. 
Obviously, a reduction in trade barriers, sup¬ 
port for Bretton Woods, and in general inter¬ 
national good will are the only means by 
which the causes of war may be lessened. 

I believe that 1 have given you an ac¬ 
curate report, not only of my own feelings, 
but also those of 2.000 leaders among your 
constituents. I hope that your efforts will 
be devoted toward carrying out these ob¬ 
jectives which we no doubt have in com¬ 
mon. 

Very truly yours, 

L. L. Waters. 

SELECTIVE SERVICE AND THE DRAFT 

Mr. REED. Mr. President, all Sena¬ 
tors receive letters about the draft and 
the selective service which are usually 
filled with more heat, perhaps, than 
light. I have received a very exceptional 
communication from a boy who is a res¬ 
ident of my home town, who is now serv¬ 
ing in the Pacific theater of war, or at 
least what was a theater of war. The 
letter is as follows: 

Dear Senator Reed: I want to present my 
viewpoint on'the impending draft-bill ex¬ 
tension for another year. 

At present, I am serving my country 
aboard this heavy cruiser In Chinese waters 
near Shanghai. I also served 2 months In 
Japan, plus 17 months In the United States. 
Hence, 1 feel qualified to venture the follow¬ 
ing statements: 

The draft law should be continued for an¬ 
other year for the foUowlng reasons: 

1. There are, as yet, two hot spots In the 
foreign world—^Iran and Manchuria. 

2. Sufficient personnel must be obtained to 
man our Army and Navy. I personally feel 
that the United States forces are In for long 
occupational duties. 

8. This Is important. A year’s training 
gives a young man a sense of responsibility 
to his country. Simply stated, I mean pa¬ 
triotism. Here’s hoping I'm soon in the 
States with my honorable discharge. 

I have said, Mr. President, this boy is 
a resident of my home town. This Is as 
straightforward and sensible a letter as 
1 have ever received dealing with the sub¬ 
ject he discusses. 

PROPOSED LOAN TO GREAT BRITAIN 

Mr. MORSE. Mr. President, I ask 
unanimous consent to have printed in 
the body of the Record as a part of my 
remarks in support of my position on the 
British loan a statement adopted by the 
executive council of the American Bank¬ 
ers* Association at French Lick, Ind., 
April 15, 1946* 


There being no objection, the state¬ 
ment was ordered to be printed In the 
Record, as follows: 

STATEMENT ON THE PROPOSED BRITISH LOAN 
agreement adopted 8T the EXBCUnVB COUN¬ 
CIL OF THE AMERICAN ^NKERS' ASSOCIATION, 
AT FRENCH LICK, ZNO., APRIL 16, 1046 
The adoption by the Congress of the Joint 
resolution ratifying the financial agreements 
with Great Britain of December 6, 1945,18 in 
the Interests of the United States. 

The postwar world we anticipated through 
the long years of the conflict is here. A 
search for the solution of the problem of 
world economic reconstruction leads to the 
conclusion that production and exchange of 
goods and services in the greatest quantity 
possible provide the only answer to the wants 
and needs of mlUlons, to staving off the 
worst evUs of Inflation and, on the other 
hand, preventing a deflationary collapse. 

We are of the opinion that the agreement 
will provide at a critical and unique point 
working capital essential to the world’s eco¬ 
nomic well-being, that It will assist in the 
removal of international trade barriers, and 
that in so doing It will promote world eco¬ 
nomic recovery and contribute materially to 
future world peace. In part by that means, 
nations can attain a degree of prosperity that 
will bring contentment at home and peace 
abroad, and to the United States this means 
that we shall be aided in servicing and re¬ 
ducing our national debt and maintaining 
the Integrity of the dollar. 

The making of this loan should not pre¬ 
clude a program of economy, reduced Gov¬ 
ernment expenditures, and balanced budgets, 
because there are other b venues of economy 
open to the Federal Government wh^ch are 
far less vital to the restoration of prosperity 
and peace than the proposed Anglo-Ameri¬ 
can credit agreement. 

There are those who are alarmed by the 
trend toward socialization of some of the 
basic Industries of the United Kingdom, as 
incompatible with the broad philosophy of 
the loan agreement. Certainly the perma¬ 
nent closing of the Liverpool cotton market 
and its replacement by state trading In cot¬ 
ton Is not reassuring to those who seek the 
revival of private enterprise in trade between 
nations so neceseary If the standard of liv¬ 
ing of the world is to be raised. 

If the present world were one of balanced 
economies such as prevailed prior to 1914, 
objections of this sort might outweigh the 
advantages of the proposed credit agreement, 
but In the war-torn world of today, actions 
must be directed toward what seems the best 
way out of unprecedentedly difficult con¬ 
ditions. 

In the efforts this country is maMng to es¬ 
tablish nternatlonal peace and well-being, 
we need partners on whom we can rely, who 
share our objectives. Britain has proved 
herself a stanch and loyal partner. Today 
Britain needs our help to rebuild her 
strength—to make her a more effective part¬ 
ner. The ratification of this agreement will 
help supply that need and will also hearten 
her spirits at a critical time. It is in our In¬ 
terest 80 to strengthen Britain. 

CONTINUATION OP OFFICE OP PRICE 
ADMINISTRATION 

Mr. LANGER. Mr. President, I ask 
unanimous consent to have printed in 
the Record a resolution adopted by the 
stockholders of the Cooperative Store 
Association, of Maddock, N. Dak., signed 
by three distinguished residents, dealing 
with the matter of continuation of the 
Ofldee of Price Administration. 

There being no objection, the resolu¬ 
tion was ordered to be printed in the 
Record, as follows: 


Whercfts the Office of Price Adminletration 
bae eerved the people Of this Nation faith¬ 
fully during the war; and 

Whereat we believe the need of price con¬ 
trol le even greater; 

Now, therefore, we the atockholdere of the 
Cooperative Store Aaeociatlon, of Maddock, 
N. Dak., representing 646 patrons and their 
families, In annual etockholdere’ meeting as¬ 
sembled this eth day of April A. D. 1946, 
resolve to go on record as favoring the con¬ 
tinuation of the Office of Price Administra¬ 
tion at least 1 year beyond June 80, 1946. 

Copies of this resolution to be sent to 
Paul A. Porter, Administrator of Office of 
Price Administration, to our Senators and 
Representatives In Congress, and to our 
State and local papers. 

Mrs. E. F. SCHUMAN, 
Walter Randvrst, 

A. O. Johnson, 

Beaolutiona Committee, 

Mr. LANGER. Mr. President, I also 
ask unanimous consent to have printed 
in the Record a resolution adopted by 
the members of the Farmers Union, 
Local No. 1150, North Dakota Agricul¬ 
tural College, at Fargo, N. Dak., dealing 
with the matter of price control. I may 
add that the union is composed of a 
group of students at the North Dakota 
Agricultural College. 

There being no objection, the resolu¬ 
tion was ordered to be printed in the 
Record, as follows: 

Farmers Union. Local No. 1150, 

North Dakota Agricultural College, 

Fargo, N, Dak., March 4, 1946. 
Hon. William Langir, 

United States Senate, 

Washington, D. C. 

Dear Senator: Whereas price control is 
essential to the maintenance of our eco¬ 
nomic stability; 

Whereas people’s savings and war bonds 
would disappear during an Inflationary 
spree; 

Whereas Inflation would seriously reduce 
the buying power of the ex-serviceman’s sub¬ 
sistence allowance, thus working greater 
hardship on the ex-QI: Therefore be it 

Resolved, That we, the members of the 
North Dakota Agriculture College Farmers 
Union College Local No. 1160, do hereby 
urge Congressmen Lemke and Robertson, 
Senators Langer and Young to support the 
extension of the National Price Control Act. 

Respectfully yours, 

John P. Maher, 

President, Farmers Union Local No. 1150. 

LIVESTOCK INDUSTRY PRICE CONTROLS 
AND SUBSIDIES 

Mr. LANGER. Mr. President, I ask 
unanimous consent to have printed In 
the Record a letter embodying a resolu¬ 
tion adopted by the Wyndmere Coopera¬ 
tive Shipping Association, a group of 
livestock producers in and around Wynd¬ 
mere, N. Dak. The letter has been sent 
to me by two distinguished citizens of 
North Dakota, Mr. Ooerger and Mr, 
Haugen. 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 

Hon. William H. Langer. 

Senator, United States Senate, 

Washington, D. C. 

Dear Senator Lancer: The Wyndmere 
Cooperative Shipping Association, a group of 
livestock producers In and around Wynd¬ 
mere, N. Dak., with a membership of approxi¬ 
mately 200 producers, at their annual meet- 
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Ing held Iji Wyndmere. N. Dak., on Kfarch 16, 
votedheltig In favor of the following reeo- 
lutlon: 

*'The livestock industry, as represented by 
the Joint livestock committee which is com¬ 
posed of representatives of producers and 
feeders of cattle, hogs, and sheep and all 
marketing agencies and stockyards, In meet¬ 
ing at Chicago thU Ist day of March 1946, 
is unanimously of the opinion that the Gov¬ 
ernment’s program of price controls and 
subsidies, as affecting the livestock Industry, 
has been proved to be unworkable, unen¬ 
forceable, has retarded, and is now retarding, 
production of food and thereby Interferes 
with the reconversion and readjustment pro¬ 
gram and has not been, and Is not now, 
beneficial to this country. 

“We, therefore, respectfully urge and 
recommend that the Congress not extend this 
program beyond June 30, 1946.” 

Respectfully yours. 

Wtndmbbe Cooperative Shipping 
Association, 

Edd Oosrgeb, President. 

Ole I Haugen, Secretary. 

BXIMINATION OF DUAL WAGE SCALE 

Mr. DANGER. Mr. President. I ask 
unanimous consent to have printed in 
the Record resolutions adopted at the 
Thirty-seventh Annual Convention of 
the Vegetable Growers’ Association of 
America. The resolutions have been 
sent to me attached to a letter signed by 
H. D. Brown, secretary. In part, they 
deal with the matter of eliminating the 
dual wage scale in America. Complaint 
is made that that system has made it im¬ 
possible for American farmers to hire 
farm help. 

There being no objection, the resolu¬ 
tions were ordered to be printed in the 
Record, as follows: 

Resolution 2 

We reaffirm our position of previous years 
that present price ceilings for perishable veg¬ 
etables are unsound In principle, have proved 
Impossible of administration, and have main¬ 
tained higher prices to consumers because of 
higher distribution expense than would 
have prevailed if normal price relationships 
had existed based on supply and demand,. 
We protest most strongly against the un¬ 
necessary losses caused to growers by the 
long and uncalled-for delays which have oc¬ 
curred in the establishment of price adjust¬ 
ments required by Congress imder the crop 
disaster amendment. In some instances the 
entire damaged crop has been harvested be¬ 
fore the price adjustment has been com¬ 
pleted. 

Resolution 6 

In that there Is a certain labor practice 
In force, namely, In certain terminal mar¬ 
kets and warehouses farmers are forced to 
pay an tmloadlng charge to unions, though 
no labor is furnished by said unions, and 
said unloading charge Is extortion and sheer 
“leather bedding”: Be it 
Beaolved, That the secretary of the V. O. A. 
of A. be Instructed to place a copy of this 
resolution in the hands of all Unlt^ States 
Representatives and Senators and request 
legislation to remedy said labor,extortion. 

In that there is a certain labor practice 
in force, namely. In certain cities drivers of 
farmers' trucks are forcibly forbidden from 
delivering their produce to terminal markets 
and warehouses unless extortion is paid to 
local teamsters’ unions: Be it 
Resolved, That the secretary of the V. G. A. 
of A. be Instructed to place a copy of this 
resolution In the hands of all United States 
Representatives and Senators and request 


legislation to remedy said labor extortion; 
therefore be it 

Resolved, That we urge the Senate and 
Legislature to vote for the Hobbs bill, H. R. 
82. 

Resolution 6 

We are opposed to passage of the so-called 
Pair Employment Practice Control Act be¬ 
cause we believe In the American practice 
that an employer should be allowed to hire 
any employee he wishes, regardless of race 
or creed. 

RESUMPTION OP LOCAL LAND-USE 
PLANNING 

Mr. DANGER. Mr. President, I ask 
unanimous consent to have printed in 
the Record a resolution adopted by 
farmer members of the North Dakota 
Agricultural Advisory Council, relating 
to the resumption of local land-use 
planning. 

There being no objection, the resolu¬ 
tion was ordered to be printed in the 
Record, as follows: 

We, the farmer members of the North Da¬ 
kota Agricultural Advisory CoimcU, urge that 
provisions be made to resume local land-use 
planning with facilities and personnel to 
afford desirable and appropriate technical 
guidance and research to make possible great¬ 
est service and aid to the needs of the com¬ 
munity and Nation with such coordinating 
mechanisms as will make these plans avail¬ 
able for consideration and action on com¬ 
munity, county. State, and national levels. 
We recommend also that these groups be 
elected by farmers at the same time as regu¬ 
lar Production and Marketing Administration 
elections. 

Obed A. Wyum, Rutland, N. Dak., 
Chairman, Farmers Committee, 
North Dakota Agricultural Advi¬ 
sory Council; Oscar Blessum, Rug¬ 
by N. Dak.; Harry Haroldson, Co- 
teau, N. Dak.; John Kennedy, Voss, 
N. Dak.; H. W. Meinnes, Kelso, 
N. Dak.; James Maher, Morristown, 
8. Dak.; Thore Naaden, Braddock, 
N. Dak.; John D. O’Keeffe. Lans- 
ford, N. Dak.; Ray SchneU, Dickin¬ 
son. N. Dak. 

REPORTS OP A COMMITTEE 

The following reports of a committee 
were submitted: 

By Mr. HUFFMAN, from the Committee on 
Claims: 

H. R. 4174. A bill for the relief of Mayer G. 
Hansen; without amendment <Rept. No. 
1212 ). 

By Mr. WHERRY, from the Committee on 
Claims: 

H. R. 2973. A bill for the relief of Ben 
Thomas Haynes, a minor, without amend¬ 
ment (Rept, No. 1213); 

H. R. 3018. A bUl for the relief of B. Fred 
Baker and Crystal R. Stribllng; with amend¬ 
ments (Rept. No. 1216): 

H. R. 3464. A bill for the relief of William 
Clyde McKinney; with an amendment (Rept. 
No. 1216); and 

H. R. 4609. A blU for the relief of Jerome 
Dove; wit hout amendment (Rept. No. 1214). 

By Mr. WILEY, from the Committee on 
Claims: 

H. R. 3618. A blU for the relief of Mrs. Van- 
nas H. Hicks; without amendment (Rept. 
No. 1217); and 

H. R. 4074. A blU for the relief of Mrs. Jen¬ 
nie Bumlson; without amendment (Rept, 
No. 1218). 

By Mr. ELUSNDER, from the Committee 
on Claims: 

S. 1061. A bUl for the relief of Violet Ludo- 
kiewich; with amendments (Rept. No. 1226); 
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S. 1569. A bill for the relief of Gwynn C. 
Triplett, and for other purposes: without 
amendment (Rept. No. 1219); 

H. R. 2188. A blU for the relief of George 
W. Bailey; without amendment (Rept. No. 
1220 ); 

H. R. 3100. A bill for the relief of the legal 
guardian of Rolland Lee Prank, a minor; with 
amendments (RejJt. No. 1227); 

H. R. 3823. A bill for the relief of Gertrude 
McGill; without amendment (Rept. No. 
1221 ); 

If H. R. 4115. A bill for the relief of the estate 
of Eleanor Doris Barrett; without amend¬ 
ment (Rept. No. 1222); 

H. R. 4210, A bill for the relief of the estate 
of Bob Clark and the estate of George D. 
Croft: without amendment (Rept. No. 1223); 

H. R. 4270. A blU for the relief of Southern 
California Edison Co., Ltd.; without amend¬ 
ment (Rept. No. 1224); 

H. R. 4400. A bill for the relief of Nolan V. 
Curry, Individually, and as guardian for his 
minor son. Hershel Dean Curry; with amend¬ 
ments (Rept. No. 1228); and 

H. R. 4637, A bill for the relief of Lillian 
Jacobs; without amendment (Rept. No. 1226), 

DEVELOPMENT AND CONTROL OP ATOMIC 

ENERGY—REPORT OP SPECIAL COM¬ 
MITTEE ON ATOMIC ENERGY 

Mr. McMAHON. Mr. President, from 
the Special Committee on Atomic En¬ 
ergy, I ask unanimous consent to report 
favorably with an amendment the bill 
(8. 1717) for the development and con¬ 
trol of atomic energy, and I submit a 
report (No. 1211) thereon. 

I wish to state to the Senate that the 
report I am submitting in connection 
with the bill is quite comprehensive. In 
addition to the regular report, it contains 
a clarifying article on the development 
and application of atomic 3nergy by Dr. 
E. U. Condon, scientific adviser to the 
committee; reprints of various historical 
documents relating to the atomic bomb, 
a chronology of developments in nuclear 
physics and the atomic-bomb project, a 
glossary of scientific terms relating to 
atomic energy, and a bibliography of 
books and articles on scientific and po¬ 
litical aspects of atomic energy. 

Because of the extreme importance of 
the subject matter I believe Senators will 
find it helpful to study the report as 
well as the provisions of the bill. 

The PRESIDENT pro tempore. With¬ 
out objection, the report will be received, 
and the bill will be placed on the cal¬ 
endar. 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. KILGORE: 

S. 2082. A bill for the reUef of Mary Lomas; 
to the Committee on Immigration. 

By Mr. DOWNEY: 

S. 2083. A bill to amend section 6 of the 
Classification Act of 1923, as amended; to the 
Committee on Civil Service. 

S. 2084. A bill for the relief of H. T. Duffy; 
to the Committee on Claims. 

By Mr. MEAD: 

S. 2085. A bill to amend title V of the act 
entitled ”An act to expedite the provision of 
housing In connection with the national de¬ 
fense, and for other purposes,” approved 
October 14, 1940, as amended, to authorize 
the Federal Works Administrator to provide 
needed educational facilities, other than 
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housing, to educational institutions furnish* 
Ing courses of training or education to per¬ 
sons under title II of the Servicemen's Read¬ 
justment Act of 1944» as amended; to the 
Committee on Education and Labor. 

By Mr. THOMAS of Oklahoma: 

S. 2086. A bill to improve the adminlatra- 
tion of the Production and Marketing Admin¬ 
istration, United States Department of Agri¬ 
culture; and 

S. 2087. A bill to amend section 17 (a) of 
the Soil Conservation and Domestic Allot¬ 
ment Act (49 Stat. 1161); to the Committee 
on Agriculture and Forestry. ' 

By Mr. WHEELER: 

S. 2088. A bill to establish a Federal Traf¬ 
fic Bureau, and for other purposes; to the 
Committee on Interstate Commerce. 

By Mr. GK>SSETT: 

6.2089. A bill to provide for assistance 
by the Federal Government in the control 
and eradication of noxious weeds; to the 
Committee on Agriculture and Forestry. 

By Mr. McFARLAND: 

5.2090. A bjll for the relief of the estate 
of Robert Cly&e Johnson; to the Committee 
on Claims. 

By Mr. McFARLAND (for himself, Mr. 
Johnson of Colorado, Mr. Maybank, 
Mr. Chavez) ; 

S. 2091. A bill to provide certain benefits 
with respect to accumulated leave in the case 
of persons who served as enlisted members 
of the armed forces during the war; to the 
Committee on Military Affairs. 

By Mr. KNOWLAND: 

S. 2092. A bill authorizing the Secretary of 
the Interior to prepare a roll of the Indians 
of California; to the Committee on Indian 
Affairs. 

HOUSE BILLS REFERRED OR PLACED 
ON THE CALENDAR 

The following bills were each read 
twice by their titles and referred or 
ordered to be placed on the calendar, as 
indicated: 

H. R. 5433. An act to amend section 540 
of title 10 and section 441 (a) of title 34 of 
the United States Code providing for the de¬ 
tail of United States military and naval mis¬ 
sions to foreign governments; ordered to be 
placed on the calendar. 

H. R. 5626. An act to authorize the Veter¬ 
ans’ Administration to appoint and employ 
retired officers without affecting their retired 
status, and for other purposes; to the Com¬ 
mittee on Military Affairs. 

EXTENSION OP SELECTIVE TRAINING AND 

SERVICE ACT—AMENDMENT 

Mr. GURNEY submitted an amend¬ 
ment intended to be proposed by him to 
the bill (S. 2057) to extend the Selective 
Training and Service Act of 1940, as 
amended, until May 15, 1947, and for 
other purposes, which was ordered to lie 
on the table and to be printed. 

PROPOSED LOAN TO GREAT BRITAIN— 
AMENDMEOTS 

Mr. CAPEHART submitted amend¬ 
ments intended to be proposed by him 
to the Joint resolution (S. J. Res. 138) to 
implement further the purposes of the 
Bretton Woods Agreements Act by 
authorizing the Secretary of the Treas¬ 
ury to carry out an agreement with the 
United Kingdom, and for other purposes, 
which were ordered to lie on the table 
and to be printed. 

HOUSINa FOR PERSONS ATTENDING 

EDUCATIONAL INSTITUTIONS—AMEND¬ 
MENTS 

Mr. MEAD submitted amendments in¬ 
tended to be proposed by him to the bill 


(S. 1770) to amend act entitled **An 
act to expedite the provision of housing 
in connection with the national defense, 
and for other purposes,” approved Octo¬ 
ber 14, 1840, as amended, to aid in pro¬ 
viding housing for persons attending 
educational institutions in the pursuit 
of courses of training or education under 
title n of the Servicemen’s Readjustment 
Act of 1944, which were referred to the 
Committee on Education and Labor and 
ordered to be printed. 

AMENDMENT OF EMERGENCY PRICE 
CONTROL AND STABILIZATION ACTS OP 
1912—AMENDMENT 

Mr. McFARLAND (for himself, Mr. 
Murray, Mr. HaydeN, Mr. Johnson of 
Colorado, Mr. Thomas of Utah, Mr. Mur¬ 
dock, Mr. Taylor, Mr. Hatch, Mr. Chavez, 
and Mr. Wheeler) submitted an amend¬ 
ment intended to be proposed by them. 
Jointly, to the bill (S. 2028) to amend the 
Emergency Price Control Act of 1942, as 
amended, and the Stabilization Act of 
1942, as amended, and for other purposes, 
which was referred to the Committee on 
Banking and Currency and ordered to be 
printed. 

INVESTIGATION WITH RESPECT TO 
PETROLEUM RESOURCES IN RELATION 
TO THE NATIONAL WELFARE—LIMIT OP 
EXPENDITURES 

Mr. O'MAHONEY submitted the fol¬ 
lowing resolution (S. Res. 261), which 
was referred to the Committee To Audit 
and Control the Contingent Expenses of 
the Senate: 

Resolved, That the limit of expenditures 
under Senate Resolution 253, Seventy-eighth 
Congress, second session, agreed to March 13, 
1944, and Senate Resolution 36, Seventy- 
ninth Congress, first session, agreed to Jan¬ 
uary 29, 1945 (relating to an Investigation 
with respect to petroleum resources In re¬ 
lation to the national welfare) is hereby in¬ 
creased by $10,000. 

FLOSSIE I. FLETCHER 

Mr, BARKLEY (for Mr. Glass) sub¬ 
mitted the following resolution (S. Res. 
262), which was referred to the Com¬ 
mittee To Audit and Control the Contin¬ 
gent Expenses of the Senate: 

Resolved, That the Secretary of the Senate 
hereby Is authorized and directed to pay from 
the contingent fund of the Senate to Flossie 
I. Fletcher, widow of Lewis H. Fletcher, late 
an employee of the Senate, a sum equal to 
6 months’ compensation at the rate he was 
receiving by law at the time of his death, 
said sum to be considered Inclusive of funeral 
expenses and all other allowances. 

EASTER IN THE ATOMIC AGE—ADDRESS 
BY SENATOR WILEY 
[Mr. WILEY asked and obtained leave to 
have printed in the Record an address en¬ 
titled “Easter in the Atomic Age,” delivered 
by him over Wisconsin radio stations, which 
appears in the Appendix.] 

MR. CHURCHILL GREETS ARMY AND NAVY 
OFFICERS 

[Mr. GREEN asked and obtained leave to 
have printed in the Record several addresses 
made at an Informal meeting between Mr. 
Winston Churchill and various Army and 
Navy officers in the office of the Secretary of 
War on March 9, 1946, which appear in the 
Appendix.] 


ONE HUNDREDTH^ ANNIVERSARY OF 
GREEK INDEPENDENCE—ADDRESS BY 
P. EOONOMOU GOURA8 

[Mr. KNOWLAND asked and obtained leave 
to have printed in the Record an address de¬ 
livered by P. Economou Gouras, counselor 
of the Greek Embassy in Washington, D. C., 
on the occasion of the celebration of the one 
hundredth' anniversary of Greek independ¬ 
ence, on March 23, 1946, which appears In 
the Appendix.] 

TREATMENT OF VETERANS—ARTICLE BY 
FRANCES LANGFORD 

[Mr. KNOWLAND asked and obtained leave 
to have printed in the Record an article en¬ 
titled “Vets’ Bolstered Morale Shattered by 
New Blow,” by Frances Langford, which ap¬ 
pears in the Appendix.) 

ADDRESS BY HON. JAMES P. McGRANERY 
BEFORE CATHOLIC PARENT-TEACHERS 
ASSOCIATION OP DENVER 

(Mr. McCARRAN asked and obtained leave 
to have printed in the Record an address de¬ 
livered by Hon. James P. McGranery, assist¬ 
ant to the Attorney General, before the Cath¬ 
olic Parent-Teachers Association of Denver, 
Colo., on March 21, 1946, which appears in 
the Appendix.) 

ADDRESS BY HON. JAMES P. McGRANERY 
AT GRADUATING EXERCISES OP THE 
FBI NATIONAL ACADEMY 

[Mr. McCARRAN asked and obtained leave 
to have printed in the Record an address 
delivered by the Honorable James P. Mc- 
Grahery, assistant to the Attorney General, 
at the graduating exercises of the thirty-first 
session of the FBI National Academy, on 
March 29, 1946, which appears in the Ap¬ 
pendix.] 

ARBITRATION IN CASES AFFECTING 
RAILWAY EMPLOYEES 

[Mr. MEAD asked and obtained leave to 
have printed In the Record an editorial en¬ 
titled “Arbitration Fumbles,” from the Ma¬ 
chinist of April 11, 1946; a case filed in the 
United States District Court, Northern Dis¬ 
trict of Illinois, Eastern Division, Docket No. 
A-2216, Arbitration 61; a case filed with the 
National Mediation Board, Docket No. A-2216, 
Arbitration No. 62: and a statement of Carl J. 
Goff, assistant president, Brotherhood of Lo¬ 
comotive Firemen and Enginemen, which 
appear in the Appendix.] 

THE ST. LAWRENCE SEAWAY—EDITORIAL 
FROM THE DETROIT NEWS 

I Mr. LANGER asked and obtained leave 
to have printed in the Record an editorial 
relating to the St. Lawrence seaway, pub¬ 
lished in the Detroit News of April 16, 1946, 
which appears in the Appendix.] 

TWO HUNDREDTH ANNIVERSARY OF THE 
FOUNDING OP PRINCETON UNIVER¬ 
SITY 

Mr. SMITH. Mr. President, yester¬ 
day the Senate passed Senate Joint Reso¬ 
lution 148, to authorize suitable partici¬ 
pation by the United States in the 
observance of the two hundredth anni¬ 
versary of the founding of Princeton 
University. Later I learned that the 
House and passed House Joint Resolution 
331, which is an Identical measure. 'The 
House sent its joint resolution over here 
and then recessed. 

1 ask unanimous consent that the vote 
by which Senate Joint Resolution 148 was 
passed be reconsidered, and that House 
Joint Resolution 331 be presently con¬ 
sidered. 

The PRESIDENT pro tempore. With¬ 
out objection, the vote by which Senate 
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Joint Rcooltttion 148 was passed is re- 
oonsldami 

Is there ohiec^lon to the present oon- 
sideraUon of House Joint Besolution 
381? 

There being no objection, the Joint 
resolution (H. J, Res. 881) to authorize 
suitable participation by the United 
States In the observance of the two hun¬ 
dredth anniversary of the founding of 
Princeton University was read twice by 
its title, considered, ordered to a third 
reading, read the third time, and passed. 

The preamble was agreed to. 

The PRESIDENT pro tempore. With¬ 
out objection. Senate Joint Resolution 
148 is indefinitely postponed. 

AIRPORT DEVELOPMENT — CONSIDERA- 
TION OP CONFERENCE REPORT 

Mr. MCCARRAN. Mr. President, there 
was an order made yesterday that the 
conference report on S. 2 should be taken 
up today at 12 o’clock. Many Senators 
who are Interested in this matter are 
absent. So I ask unanimous consent 
that the conference report may go over, 
and that it be taken up some day next 
week. 

The PRESIDENT pro tempore. Is 
there objection? 

Mr. WHITE. Mr. President, reserving 
the right to object, let me say this is a 
matter in which my colleague IMr. 
Brewster] is very deeply interested, and 
I think he had a distinct understand¬ 
ing—I see him approaching, and I now 
withdraw my.self from the floor. 

Mr. BREWSTER Mr. President, if 
whoever has the floor- 

The PRESIDENT pro tempore. The 
Senator from Nevada has the floor. 

Mr. McCARRAN. I wish to make the 
statement again, in the presence of the 
Senator from Maine, that on yesterday 
we agreed that today, the Senator from 
North Dakota (Mr. Lancer] yielding, we 
would take up the conference report on 
Senate bill 2, known as the airport bill. 
We find, as I was afraid yesterday we 
would find, that many Senators who are 
interested in this subject on either side 
of the aisle are absent. It seems to me, 
in view of the fact that the matter has 
been held up for a long time, that it 
should go over, and, therefore, I am 
asking unanimous consent that the con¬ 
ference report go over until some day 
next week when a greater number of 
Senators can be present. The Senator 
from Maine has said that on certain 
days next week he could not be present, 
and certainly I would not attempt to 
bring up the conference report on those 
days. 

Mr, BREWSTER. Mr. President, the 
matter has been pending for a long time, 
in the Initial instance, at the request of 
the Senator from Nevada, which we were 
very happy to accord him, as he was to 
be away for some 2 or 3 weeks. Since 
he returned, it has been a matter of 
mutual discussion as to convenience, and 
it was understood that the conference 
report would be brought up this week and 
disposed of, since there might be some 
concern about the delay. We had a ten¬ 
tative understanding yesterday, first to 
take up the conference report yesterday 
afternoon, and then to take it up this 


momltig. I think that, so far as a check 
has shown, there Is today as large a rep¬ 
resentation as there is likely to be, in 
view of the recess which has been taken 
by the other body, which does not affect 
us and yet 1 think has resulted in the 
prospective departure during the Easter 
season of some of our colleagues. I see 
now before me one of our distinguished 
colleagues tMr. Overton], who is acting 
chairman of the Committee on Com¬ 
merce during the Illness of the Senator 
from North Carolina fMr. Baxley]. I 
know he Is leaving, and I think there 
are other Senators who are leaving the 
coming week. The Senator from Lou¬ 
isiana has supported the viewpoint of 
the Senator from Nevada. So he may 
find that he will lose some votes. I think 
it would be very much better to dispose 
of the conference report today and get 
it out of the way. 

Mr. McCARRAN. To be very frank 
with the Senator from Maine. I should 
like very much to get it out of the way 
and dispose of it. but I know there are 
Senators on both sides of the aisle who 
have given a great deal of consideration 
to the subject, and I am loath to bring 
it up at a time when there are so few 
present and when I know that between 
now and 3 o’clock there will be many 
Senators who will have to absent them¬ 
selves. Therefore, I am asking for the 
unanimous-consent agreement. 

Mr. BARKLEY. Mr. President, if I 
may interject here, there were sugges¬ 
tions yesterday in connection with this 
matter that we should not have a ses¬ 
sion today, but, in view of the fact that 
we have important legislation before us, 
and that other legislation will begin to 
pile up soon, it seemed to me that we 
ought to have a session today. Some 
Senators indicated to me that they 
would like to be absent today. I do not 
know how they will vote on this matter. 
I myself rather urged that we consider 
and dispose of the conference report. 
I did not realize yesterday that there 
would be so many Senators absent today 
as apparently are absent. I hope there 
will be no objection to the request of the 
Senatol' from Nevada. I shall endeavor 
to cooperate in the disposition of this 
Important matter as soon as possible, 
but I do not believe it would be fair to 
either side to insist on taking It up to¬ 
day. I hope the Senator from Maine 
will not object_ 

Mr. BREWSTER. Mr. President, cer¬ 
tainly I want to show every considera- 
'tion so far as we on this side are con¬ 
cerned. Would it possible to dispose of 
the matter on Monday? 

Mr, BARKLEY. That raises this 
question: Of course the Easter season 
situation affects the attendance not only 
today but will affect it on Monday. The 
Senator from Michigan fMr. Vanden- 
berg], who is absent from the Chamber 
temporarily, must leave on Monday 
night, I understand, to accompany the 
Secretary of State to Paris. Unless he 
is prepared to make a statement today 
in regard to the pending legislation— 
not the conference report but the pend¬ 
ing legislation—^I would feel under obli¬ 
gation to attempt to have a session Mon¬ 


day, If for no other pux:pose than to 
allow him to make a statement before he 
departs, because the pending Joint reso¬ 
lution may be voted upon before he 
returns. If he were prepared to do that 
today, I should feel disposed not to have 
a session on Monday, in view of the 
absence of Senators, because on Mon¬ 
day I think we would be as bad off as we 
are today. If not worse. A number of 
Senators have indicated to me that they 
would not like to be compelled to attend 
a session on Monday. So what is sug¬ 
gested would not help the situation. 
Any day next week when the Senator 
from Maine could be here would be 
agreeable to the Senator from Nevada, I 
am sure, and would be to me. 

Mr. McCARRAN, What was the sug¬ 
gestion? 

Mr. BARKLEY. The Senator heard 
my comments about the possibility of a 
session on Monday. I said that any day 
next week when the Senator from Maine 
would be present would be agreeable to 
the Senator from Nevada, I was sure, 
and would be to me. 

Mr. McCARRAN. I suggest Thursday 

Mr. BREWSTER. I would agree to 
Monday or Tuesday, but could we have 
the understanding that if we have a 
session on Monday we will take the 
matter up on Monday at noon; and if 
we do not have a session on Monday, 
take it up Tuesday at noon? 

Mr. BARKLEY. I would rather have 
a definite understanding that we would 
take it up on Tuesday at noon, rather 
than make it Monday. 

Mr, BREWSTER. Suppose we then 
have a definite understanding that we 
will take It up on convening at noon 
Tuesday. 

Mr. BARKLEY. Mr. President, I per¬ 
sonally have no objection to that. It 
appears to me there will never be a day 
during the remainder of this session, if 
forever, when all Senators will be in 
the Chamber on any one day. That Is 
an impossibility. 

Mr. McCARRAN. Would the Sena¬ 
tor from Maine be content to let the 
matter go over for an hour or so until 
we can come to some understanding as 
to a day certain next week? 

Mr, LUCAS. I thought we had made 
an agreement to take the conference 
report up today. 

Mr, BARKLEY. We had, and that 
is what we have been discussing. Be¬ 
cause so many Senators are absent, it 
does not seem propitious to take it up 
now. 

Mr. LUCAS. I think that if the Sen¬ 
ator will examine the roll calls, he will 
find that every one shows 15 or 20 or 25 
Senators absent. 

Mr. BARKLEY. That does not nec¬ 
essarily mean they are all out of the 
city. The peculiar situation existing 
now with regard to the proximity of 
Easter presents a little different condi¬ 
tion from what is normal 

The PRESIDENT pro tempore. May 
the Chair suggest Wednesday as a 
compromise? _ 

Mr. BREWSTER. I wish to say to the 
Senator from Illinois that I had hoped, 
and still hope, that we may dispose of 
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the matter today, as 1 think he is exi<« 
tlrely correct ^hat there will always be a 
considerable number of Senators absent, 
particularly during the week following 
faster. I should prefer to see the mat¬ 
ter disposed of to^y, and I do not be¬ 
lieve it will make any material difference 
in the result, so far as any information 
which I have indicates. On the other 
hand, in deference to the request of the 
Senator from Nevada, It would be agree¬ 
able to me to have a further continu¬ 
ance to either Monday or Tuesday, per¬ 
haps to Tuesday as a day certain. 

Mr. MrCABRAN. Will the Senator 
consent to the matter going over until 
Wednesday or Thursday? 

Mr. BREWSTER. No. ^ Unfortunate¬ 
ly, I shall be obliged to be away. 

Mr. McCARRAN. Mr. President, I ask 
unanimous consent that the matter go 
over indefinitely. 

The PRESIDENT pro tempore. To 
what date? 

Mr. McCARRAN. Indefinitely. 

Mr. BREWSTER I shall certainly 
object to that. I think we should dis¬ 
pose of this matter now, either by taking 
it up today, or fixing a day certain. It 
would be entirely agreeable to me to go 
forward with it today, and I believe that 
Is the orderly way to proceed, when we 
have the time, and when we have a rep¬ 
resentative attendance of Senators in 
Washington, so far as I have been able to 
learn. 

Mr. McCARRAN. WiU the Senator be 
here next Friday? 

Mr. BREWSTER. No; I will not. 

Mr. McCARRAN. We are trying to 
accommodate everyone as much as we 
can. That is the trouble. 

Mr. BREWSTER, Two of the chief 
gladiators are here now, in the persons of 
the Senator from Nevada and myself, 
who have discussed tfiis matter for some 
time, and I \^lsh we could dispose of It. 
I am sure it will work out well. 

Mr. McCARRAN. Would the Senator 
consent to have it go over without date, 
until the Senator and I can agree on a 
date today, and then have the order 
made? 

Mr. BREWSTER. If we give up the 
position which we now enjoy we have no 
knowledge as to where we shall land, so 
I think the matter should be disposed of 
now. We have had this report on the 
clerk's desk for a considerable time and 
without any criticism of the reasons for 
the delay, it has gone over. 

Mr. BARKLEY. In that connection, I 
may say that frequently we postpone 
matters of Importance because of the ab¬ 
sence of some key Member of the Senate 
who desires to be present when it is taken 
up. This Is the first time any tentative 
date h§is been set for the consideration of 
this conference report, and It seems to 
me not unreasonable to have the matter 
go over, in view of the situation—for 
which I am somewhat responsible, I may 
I say, by insisting on having a session to¬ 
day. A good many Senators felt we 
should not have a session today, but it 
I has never been the practice of the Senate 
ito adjourn from Thursday to Monday on 
account of Easter, and I did not feel we 
were Justified in doing so at this time. 


X $bafi cooperate with the Senator from 
Maine and the Senator from Nevada in 
4 uiy way I can to bring about the earliest 
possible disposition of the conference re¬ 
port, when the Senator from Maine can 
be present. I realize that Senators who 
are Interested in the report, and who 
have to be away on any day we take it 
up, have to accept that responsibility. 
There is no way of avoiding it. 

I wish to comment upon the urgency 
of the Senate concluding its delibera¬ 
tions. One of the reasons why I have 
insisted on the Senate meeting today, 
and not taking a recess on account of 
Easter, was that we might conclude our 
business and take what we have not 
taken for a long time, an adjournment 
of the Congress. I still hope we may be 
able to do that in July. I think we can 
do it if we knuckle down to our business 
and dispose of the necessary legislation. 
We cannot have an adjournment in July 
unless we do that, I hope that all Sena¬ 
tors will cooperate to bring that about. 
I have not heard of a Senator or talked 
with a Senator who does not desire to 
have an adjournment in July, by the 
first oi July if it is possible. I am not 
optimistic enough to think we can take 
the adjournment by the first of July, but 
I am sure we can during July. 

The PRESIDENT pro tempore. Is 
there objection to the unanimous-con- 
sent request? 

Mr. BREWSTER. Mr. President, a 
continuance to next Tuesday would be 
entirely agreeable to me, in order to get 
this matter disposed of, but I do not 
want to leave it in the air. It has been 
pending for a long time, and I hope the 
Senator from Nevada will ask permis¬ 
sion to modify his request and fix next 
Tuesday as a day certain, in accordance 
with the intimation from the majority 
leader that that would be agreeable so 
far as his calendar is concerned. 

Mr. McCARRAN. A Member of the 
Senate who is absent at the moment, 
though he was here a moment ago, is 
very much interested in the conference 
report, and he tells me he cannot be 
present 'Aiesday. Otherwise Tuesday 
would be satisfactory. I refer to the Sen¬ 
ator from Illinois [Mr. Lucas]. 

Mr. BARKLEY. The Senator from 
Illinois is on the floor now. 

Mr. BREWSTER. The Senator from 
Illinois js available, and I think many 
of those, if not all, who have been in¬ 
terested in the matter, are present, and 
the report could be disposed of in ac¬ 
cordance with the unanimous-consent 
agreement of yesterday. I think It would 
be better if we could dispose of it today, 
but I shall be agreeable to a continuance 
to Tuesday, if the Senator from Nevada 
will modify his request to that extent. 

The PRESIDENT pro tempore. Does 
the Senator from Nevada modify his re¬ 
quest? 

Mr. McCARRAN. I dislike intensely 
to bring the matter up at that time, in 
view of the statement made to me by the 
Senator from Illinois that he positively 
cannot be he re T uesday. 

Mr. BREWSTER. He is here now. 

Mr. McCARRAN. I know he is here 
now, but he has made the statement to 
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me which I have repeated, and I think he 
would make it for the record, so far as 
that is concerned. I shall consent to 
have the matter come up Tuesday. 

Mr. BREWSTER. Will the Senator 
make the request? 

Mr. McCARRAN. I make the unani¬ 
mous consent request that the order 
heretofore made be vacated, and that 
the conference report be brought up 
Tuesday at 12 o'clock. 

The PRESIDENT pro tempore. Is 
there objection? 

Mr. LANGER. Mr. President, I ob¬ 
ject. 

The PRESIDENT pro tempore. Ob¬ 
jection is heard. 

Mr. BARKLEY. Mr. President, of 
course while the unanimous-consent 
agreement was that the conference re¬ 
port be taken up at 12 o’clock today, 
there is no unanimous-consent agree¬ 
ment as to when it should be voted upon. 

Mr. President, a parliamentary in¬ 
quiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. BARKLEY. Is it in order to move 
that the consideration of this conference 
report to be postponed until 12 o’clock 
noon on Tuesday next? 

The PRESIDENT pro tempore. Such 
a motion is in order. 

Mr. BARKLEY. I make that motion. 

The PRESIDENT pro tempore. The 
question is on the motion of the Senator 
from Kentucky to postpone considera¬ 
tion of this conference report until next 
Tuesday at 12 o’clock. 

The motion was agreed to, 

Mr. LUCAS. Mr. President, a parlia¬ 
mentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. LUCAS. What will happen next 
Tuesday at noon if we should then hap¬ 
pen to be in the same situation we are 
in today? 

The PRESIDENT pro tempore. The 
Chair cannot suggest- 

Mr. LUCAS. We agreed to the unani¬ 
mous-consent request made yesterday 
to take up the conference report today. 
Now another unanimous consent has 
been agreed to, that we take up the con¬ 
ference report on Tuesday next. Will 
another unanimous-consent agreement 
be in order on next Tuesday to take up 
the report at some other time? 

The PRESIDENT pro tempore. A mo¬ 
tion to postpone would be in order. 
VETERANS PREFERENCE UNDER SURPLUS 
PROPERTY ACT OF 1944 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the amendments of the 
House of Representatives to the bill 
(S. 1757) to amend the Surplus Property 
Act of 1944, as amended, so as to broaden 
the scope and raise the rank of the vet¬ 
erans’ priority, which were, to strike out 
all after the enacting clause and insert; 

That section 16 of the Surplus Property 
Act of 1944 is amended to read as follows: 
“DISPOSITIONS TO VETERANS 

“Sec. 16. (a) The Administrator shall pre¬ 
scribe regulations to effectuate the objec¬ 
tives of this act to aid veterans in the ac¬ 
quisition of surplus property, In appropriate 
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<|uatitltlei and types, to enable them to es¬ 
tablish and maintain their own small busi¬ 
ness, pittfesslonal. or agricxaltural enterprises. 
Disposals of surplus property (excsept real 
property) to veterans imder this subsection 
shall be given priority over all other disposals 
of property provided for in this act except 
transfers to Government agencies under sec¬ 
tion 12. 

*‘(h) Notwithstanding the provisions of 
section 12 of this act, the Administrator 
may cause to be set aside or otherwise to 
be made available quantities and types of 
any surplus property, except real property, 
which he determines to be appropriate for 
exclusive disposal to veterans for their own 
personal use. and to enable them to estab¬ 
lish and maintain their own small business, 
professional, or agricultural enterprises. 
The Administrator shall prescribe regula¬ 
tions designed to achieve the equitable dis¬ 
tribution of such surplus property among 
veterans. In selecting any types or quanti¬ 
ties of surplus property for disposal In accord¬ 
ance with the provisions of this subsection, 
the Administrator shall give due considera¬ 
tion to the availability of adequate facilities 
for and the costs of the distribution of such 
property. The Administrator shall from time 
to time cause to be compiled and widely pub¬ 
licized information as to the types and quan¬ 
tities of such surplus property which has or 
will become available within a given period 
of time for exclusive disposal to veterans in 
accordance with the provisions of this sub¬ 
section. 

“(c) The Administrator shall prescribe a 
reasonable time of not less than 15 days after 
public notice during which property offered 
to veterans under this section shall be held 
for disposal to them.” 

Sac. 2. Section 12 (a) of the Surplus Prop¬ 
erty Act of 1944 Is amended to read as follows: 

“(a) It shall be the duty of the Admin¬ 
istrator to facilitate the transfer of surplus 
property from one Government agency to 
other Government agencies for their own use 
and not for transfer or disposition; and the 
transfer of surplus property under this sec¬ 
tion shall be given priority over all other 
disposals provided for In this act, except dis¬ 
posals to veterans of property reserved ex¬ 
clusively for veterans under subsection (b) 
of section 10 of this act. The Administrator 
shall prescribe a reasonable time within 
which Government agencies shall exercise 
the priority provided by this subsection, but 
the time so fixed shall not exceed 20 days 
from the time public notice is given of the 
availability of the surplus property for dis¬ 
posal to Government agencies.” 

Sec. 3. Section 12 (c) of the Surplus Prop¬ 
erty Act of 1944 Is amended to read as fol¬ 
lows: 

•*(c) The disposal agency responsible for 
any such property shall transfer It to the 
Government agency acquiring It at the fair 
value of the property as fixed by the disposal 
agency, under regulations prescribed by the 
Administrator, unless transfer without reim¬ 
bursement or transfer of funds Is authorl29ed 
under subsection (d) of this section.” 

Bxc. 4. Section 12 of the Surplus Property 
Act of 1944 is amended by adding a new sub¬ 
section <d) to read as follows: 

“(d) Notwithstanding the provisions of 
section 34 (a) of this Act, no Government 
agency may transfer any property to any 
other Government agency without reim¬ 
bursement or transfer of funds under au¬ 
thority of any law approved prior to June 
22, 1944. Any disposal agency may transfer 
surplus property to a Government agency 
without reimbursement or transfer of funds 
whenever a transfer on such terms by the 
owning agency (by which such property was 
declared surplus) would be authorized by 
any law approved subsequent to June 21. 
1944, to be made to the Government agency 
desiring such property.” 


Szc. 6. Section 18 (f) of the Sttrplus Prop¬ 
erty Act of 1944 is amended to read as fol¬ 
lows: 

“(f) The disposal ot surplus property 
imder this section to States and political 
subdivisions and instrumentalities thereof 
shall be given priority over all other dis¬ 
posals of property provided for in this act. 
except transfers to Government agencies un¬ 
der section 12 and disposals to veterans under 
section 16 and purchases made under sub¬ 
section (e) of section 18: Provided, That the 
Administrator may prescribe a reasonable 
time during which such priority shall be 
exercised.” 

Sec. 6 . The last sentence of subsection (e) 
of section 18 thereof is hereby amended to 
read as follows: “The disposal of surplus 
property under this subsection shall be given 
priority immediately following transfers to 
other Government agencies \mder section 
12 and disposals to veterans under section 
16. The provisions of subsection (c) of sec¬ 
tion 12 shall be applicable to purchases made 
under this subsection.*' 

And to amend the title so as to read: 
*‘An act to amend the Surplus Property 
Act of 1944 with reference to veterans* 
preference, and for other purposes.” 

Mr. 0*MAH0NEY. Mr. President- 

The PRESIDENT pro tempore. Does 
the Senator from North Dakota yield to 
the Senator from Wyoming? 

Mr. LANGER. I yield to the Senator 
from Wyoming. 

Mr. OMAHONEY, Mr. President, I 
desire to ask for the immediate con¬ 
sideration of the House amendments to 
the veterans* surplus property bill, and, 
with the indulgence of the Senator from 
North Dakota, I wish to make a pre¬ 
liminary statement respecting the bill, 
so that Members of the Senate may know 
what the basis of the request is. 

In January of this year, the Senator 
from South Carolina fMr. Maybank], the 
Senator from New Mexico I Mr. Chavez]. 
and I introduced a bill, the purpose of 
which was to raise the preference of vet¬ 
erans in the disposal of surplus property. 
This measure was given extended con¬ 
sideration by the Senate Military Af¬ 
fairs subcommittee, which held hearings, 
and called before it representatives of 
all Government agencies involved, in¬ 
cluding the War Assets Administration. 

A bill was passed by the Senate on 
Friday last effecting this very necessary 
and desirable reform In veterans’ pref¬ 
erence. I am happy to say that the 
House yesterday called the matter up for 
consideration and amended the Senate 
bill by adding some provisions which had 
been worked out by the House Commit¬ 
tee on Expenditures in the Executive De¬ 
partments, headed by Representative 
Manasco. of Alabama, and yesterday the 
bill was passed with those amendments. 

My request, therefore, Mr. President, 
Is that the Senate shall proceed now to 
the consideration of amendments of the 
House to the Senate bill, and I shall ask 
that the Senate concur in the House 
amendments, in order that this very 
necessary reform may be effected with¬ 
out further delay. In view of the re¬ 
cess on the part of the House and the 
apparent disposition of some Members 
of the Senate not to be here during the 
next week, it is of utmost importance 
that this measure be enacted into law 


without going to conference. That Is 
the reason why I have sought this op¬ 
portunity to have the Senate agree to 
the House amendments. 

Mr. WHITE, Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. WHITE. I want to have an un¬ 
derstanding of the parliamentary situa¬ 
tion. This Is a Senate bill which comes 
back from the House with House amend¬ 
ments? 

Mr. O’MAHONEY. That is correct. 

Mr. WHITE. And what the Senator 
is proposing to do Is to ask that the Sen¬ 
ate concur in the House amendments? 

Mr. 07)1AH0NEY. Precisely. 

Mr. WHITE. Have the House amend¬ 
ments been considered by the appropriate 
committee of the Senate? 

Mr. O’MAHONEY. The House amend¬ 
ments have been discussed with mem¬ 
bers of the committee which has been 
in charge of the bill. I have, for ex¬ 
ample, consulted the Senator from West 
Virginia [Mr. Revercomb] and the Sen¬ 
ator from Iowa [Mr. Wilson] this morn¬ 
ing. The general subject has been be¬ 
fore the committee. 

Mr. WHITE. I wondered if the mem¬ 
bers of the committee are agreeable to 
the House amendments? 

Mr. O’MAHONEY. It is my under¬ 
standing that they are. 

Mr. WHITE. I am particularly con¬ 
cerned to know whether the minority 
Members are agreeable to the House 
amendments. 

Mr. O’MAHONEY. The Senator from 
West Virginia has already indicated to 
me his concurrence in the amendments. 

The Senator from South Carolina [Mr. 
Maybank] has likewise agreed. 

Mr. REVERCOMB. Mr. President. 
Will the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. REVERCOMB. I notice one 
amendment which has been made with 
respect to direction to the head of the 
War Assets Administration who deals 
with the disposal of surplus property. 
The bill as passed by the Senate con¬ 
tained the direction that the head of the 
War Assets Administration “shall” set^ 
aside—using the direct and positive word 
“shall” certain goods for purchase by 
veterans. The House has changed the 
word “shall” to “may.” I wish the able 
Senator from Wyoming would explain 
that for the benefit of the Senate, as he 
explained it to me, so that we may know 
that we are not surrendering a position 
which directs and commands the Adt 
minlstrator to set certain goods aside for 
veterans. 

Mr. O’MAHONEY. I am happy the 
Senator from West. Virginia has raised 
that question. As a matter of fact, it can 
be said that the word was actually not 
changed from “shall” to “may.” The 
word “may” appeared in the bill as it 
was presented to our committee, and 
that same paragraph was included in the 
House bill. We made the change, and 
unfortunately I did not undertake to 
notify the House committee of the 
change that we had made from “may” 
to “shall.” So that what has happened 
is merely that the House has agreed to 
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the paragraph as we originally proposed 
it. 

I have consulted the War Assets Ad¬ 
ministration and have been assured this 
morning over the telephone, and I un¬ 
derstand that a letter to that effect is on 
the way, which I shall later Include in 
the Record, that the War Assets Ad¬ 
ministration will administer this law as 
though the word were “shall,'* and I 
may also point out that if there should 
be any doubt upon that point it could 
easily be corrected by passage of a joint 
resolution. 

Mr. MCCLELLAN. Mr. President- 

The PRESIDING OFFICER (Mr. May- 
bank in the chair). Does the Senator 
from Wyoming yield to the Senator from 
Arkansas? 

Mr, O’MAHONEY. I yield. 

Mr. MCCLELLAN. I am very glad to 
have the explanations thus far presented 
respecting the changes mad*^ by the 
House. I think this is very important 
legislation, and that we ought to expedite 
its passage. I am very glad the Senator 
has brought it up at this time. I rose 
to seek information as to the changes 
the House has made. I am very anxious 
to see the measure passea. I regret the 
change from “shall” to “may.” I think 
we should leave it “shall”; but if the 
House situation is now such that it is 
advisable to pass the legislation as the 
House amended it, very well, though I 
much prefer to have the word “shall” 
remain in the bill. 

Mr. O’MAHONEY. As I said to the 
Senator from West Virginia, I am con¬ 
fident that the bill will be administered 
as though the word were “shall,” I 
think the legislative intent is clear. The 
House did not change the word “shall” 
to “may.” It merely acted upon the 
original language. The Senato changed 
the word “may” to “shall.” The fact 
that the word “may” appears in the bill 
as it comes back to us is merely due to 
the fact that the change of the Senate 
was not specifically called to the atten¬ 
tion of the House. 

Mr. McClellan. The Senator has 
satisfied himself, after the consultations 
he has had, that the interpretation or 
administration of the measure by the 
War Assets Administration will be as if 
the word were “shall”? 

Mr. O’MAHONEY. Yes. I may say 
to the Senator that the purpose of this 
section is to direct the War Assets Ad¬ 
ministration to set aside an inventory of 
surplus property which shall be for ex¬ 
clusive disposal to veterans. It is the 
purpose of the War Assets Administra¬ 
tion to do that. 

Mr. MCCLELLAN. I was very much 
Interested that there should be no dis¬ 
cretion, but that there should be a leg¬ 
islative directive. 

Mr. O’MAHONEY. The War Assets 
Administration so understands it. 

Mr. McClellan. May I inquire of 
the Senator the effect of any other 
amendments? 

Mr. O’MAHONEY. I shall be very 
happy to explain them. 

The first amendment is to except real 
property from the provisions of the bill. 


As the Senate passed vlt the language 
read: 

Disposals of surplus property to veterans 
under this section shall be given priority 
over all other disposals of property provided 
for in this act except transfers to Govern¬ 
ment agencies under section 12. 

As amended, It reads: 

Disposals of surplus property except real 
property— 

There never was any intention to deal 
with real property. That is the first 
amendment. 

The next amendment is the one to 
which I have just referred, involving the 
use of the word “may.” 

In section 16 (b) the exception of real 
property is again inserted. 

The word “quantities” is used in the 
sentence: 

In selecting any types or quantities of sur¬ 
plus property for disposal in accordance with 
the provisions of this subsection the Admin¬ 
istrator shall give due consideration— 

And so forth. That is not a vital 
change. 

Mr. McClellan. The Senator can 
assure us, then, that such amendments 
as have been adopted by the House do 
not strike down the force of the bill as 
passed by the Senate? 

Mr. O’MAHONEY. No. In some in¬ 
stances the amendments of the House are 
decided improvements. I should like 
particularly to call attention to subsec¬ 
tion (c) of section 16, which is the vet¬ 
erans’ preference section which has been 
added by the House. It reads as follows: 

The Administrator shall prescribe a rea¬ 
sonable time of not less than 15 days after 
public notice, during which property offered 
to veterans under this section shall be held 
for disposal to them. 

That is a decided improvement upon 
the Senate bill, and I am happy that the 
House Inserted it. 

Mr. MCCLELLAN. If the Senator will 
further yield, I wish to compliment him 
and other members of his committee who 
worked on this legislation. It is import¬ 
ant legislation. It is needed. We know 
that the veterans have not been getting 
a fair break in the distribution and sale 
of surplus property. I am most happy 
that we have made this much progress, 
and I trust that these amendments will 
be agreed to. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. OVERTON. I wish to add my con¬ 
gratulations to the able Senator from 
Wyoming and the other members of the 
committee for the successful manner in 
which this legislation has been under¬ 
taken. I know the difficulties which sur¬ 
round it. I assume that almost all Sen¬ 
ators have had complaints from veterans 
with respect to their inability to obtain 
surplus property, of which Congress In¬ 
tended that they should have the benefit. 
I know that the Senator from Wyoming 
has worked assiduously In connection 
with this legislation, and that if he had 
had his way it would have been enacted 
sometime ago. 

Mr. O’MAHONEY. The Senator is 
very kind. 


Mr. President, I now wish to endeavor 
to secure the agreement of the Senate to 
concur in the amendments made by the 
House of Representatives to Senate bill 
1767. 

The PRESIDma OFFICER. The 
question is on concurring In the amend¬ 
ments of the House of Representatives. 
The amendments were concurred In. 

Mr. O’MAHONEY. Mr. President, I 
now ask unanimous consent to have 
printed at this point in the Record a 
full and detailed explanation of the va¬ 
rious amendments. 

There being no objection, the explana¬ 
tion was ordered to be printed in the 
Record, as follows: 

The following differences In substance be¬ 
tween section 1 of the House amendment 
and section 1 of 8. 1767 as passed by the 
Senate should be noted: 

(a) The House amendment excludes real 
property from the classes of surplus property 
covered by the priority provided In section 
16 of the Surplus Property Act. No compa¬ 
rable limitation was contained in 8. 1767 as 
passed by the Senate. However, there was no 
Intent to Include real property among the 
classes of surplus property for which vet¬ 
erans should be given a priority. 

(b) Under the House amendment the sei- 
asides of surplus property for exclusive dis¬ 
posal to veterans are discretionary with the 
War Assets Administrator. Under S. 1767 
as passed by the Senate such set-asides were 
mandatory. It should be pointed out, how¬ 
ever, that as set forth in the letter of Di¬ 
rector Donaldson, of War Assets Adminis¬ 
tration, dated April 19. 1946, the publication 
of lists of types and quantities of surplus 
property for exclusive disposal to veterans is 
matidatory. The War Assets Administration, 
therefore may be expected to administer the 
law as it was intended by the Senate. 

(c) The House amendment provides a 
definite period of not less than 16 days after 
public notice during which property offered 
to veterans under section 18 shall be held 
for disposal to them. S. 1767, as passed by 
the Senate, merely directed the Administrator 
to make set-asides "for such period or periods 
of time as he may determine.“ 

The following differences in substance 
between section 2 of the House amendment 
and section 2 of S. 1757 as passed by the 
Senate should be noted: 

(a) S. 1767 as passed by the Senate did 
not limit Government agencies to the 
acquisition of surplus property for their own 
use and did not exclude such acquisition 
for transfer or disposition. 

(b) 8. 1767 as passed by the Senate did 
not provide for a maximum time limit after 
public notice within which Government 
agencies must exercise their priority under 
section 12 (a). 

Section 3 of the House amendment amends 
section 12 (c) of the Surplus Property Act 
by limiting transfers between Government 
agencies without reimbursement or trans¬ 
fer of fund to cases authorized by subsec¬ 
tion 12 (d), which is added by section 4 
of the House amendment. The new subsec¬ 
tion 12 (d) does not permit any Govern¬ 
ment agencies to transfer any property with¬ 
out reimbursement or transfer of funds un¬ 
less such transfers without reimbursement 
or transfer of funds are authorized by laws 
approved subsequent to June 21, 1944. This 
provision would authorize transfers with¬ 
out reimbursement by the War and Navy 
Departments of hospitals and hospital equip¬ 
ment and supplies to the Veterans’ Admin¬ 
istration as provided In the Servicemen’s 
Readjustment Act ol 1944, which was ap¬ 
proved on that date. 
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Md' provltlofii comparAtHa to tbote 
tainod ia aaetloiiA 8 and 4 of tba House 
junandOMUt were contained in 6. 1757 as 
paiMd hf ttae Senate. 

Section S ot the House amendment is 
sunstantlaliy identlea) with the correspond* 
Ing provisions oX S. 1757 ae passed by the 
Senate* eicept that the Senate*pa8sed meas* 
lire did not contain any specillc provision 
with respect to a time limitation to be 
imposed for the exercise of the priority pro« 
vided for States and political subdivisions 
and instrumentalities. 

Section 6 of the House amendment is 
Identical with the corresponding provision 
in S. 1767 as passed by the Senate. 

War Asavrs ADMnnsTRATiON, 
Washintfton, D. C.* April 19, 1946, 
Hon. Joseph C- 0*Mahohxt, 

United States Senate, 

Washington, D, C, 

Dear SsNAToa OldAHONrr: In accordance 
with our telephone conversation this morn¬ 
ing on the matter of a list of equipment for 
aet-asldes to veterans. I am happy to give you 
the following information: 

We have carefully followed the progress of 
this legislation changing the rights of veter¬ 
ans to purchase surplus property. 

Pursuant to our interpretation of the pro¬ 
vision of section 16 (b) of 8. 1757 reading 
*'The Administrator shall from time to time 
cause to be compiled and widely publlcissed 
information as to the types and quantities 
of such surplus property which has or will 
become available within a given period of 
time for exclusive disposal to veterans in 
accordance with the provisions of this sub¬ 
section. “ the Administrator shall publish 
periodically a list of the types and quanti¬ 
ties of surplus property most In demand by 
veterans In order that they, as well as the 
general public, will know what items are to 
be set aside for exclusive disposal to veterans. 

We expect to havt the original list ready 
for publication at the time the bill becomes 
a law and this list will be revised from time 
to time and full publicity given to all such 
revisions. 

Very truly yours, 

Scott W. Donaldson, 
Director, Veterans’ Division. 

Mr. LUCAS. Mr. President, I also am 
tremendously Interested in this piece of 
legislation. 

Mr. OMAHONEY. I know the Sena¬ 
tor is. 

Mr. LUCAS. I should like to know 
whether the Senator from Wyoming has 
any sort of guaranty or understanding 
with the War Assets Administration that 
it will administer this act in line with 
what the Senate and the House of Repre¬ 
sentatives understand to be the intent of 
the act. 

Mr. OMAHONEY. That is my under¬ 
standing. I have communicated with the 
War Assets Administration, and I may 
say that on many occasions the com¬ 
mittee, through its members and through 
Its staff, have communicated with Gen¬ 
eral Gregory and have found him ready 
at all times to cooperate. 

Mr. LUCAS. I am happy to hear that 
statement from the distinguished Sena¬ 
tor. because if there has been any one 
matter about which I have received a 
great deal of complaint, it has been the 
one concerning adequate distribution of 
surplus property so far as veterans are 
concerned. The veterans of the country 
have been given the run-around, so to 
speak, by the War Assets Administration. 


Mr. OMAHONHY. . Mr. President, I 
think the Senator is not quite accurate in 
his statement. 

Mr. LUCAS. If not by the War Assets 
Administration, then by whoever has 
been handling the matter. 

Mr. OMAHONBY. No; the Congress 
may not divest itself of some of the re¬ 
sponsibility for what has happened. The 
situation is this: When the Surplus 
Property Act was enacted, the Congress 
endeavored to make provision for the dis¬ 
tribution of surplus property in a manner 
which would take care of various mat¬ 
ters. It provided, for example, that the 
Small War Plants Corporation should 
have the right to purchase surplus prop¬ 
erty for distribution by itself. The Small 
War Plants Corporation, having been 
given such authority, and having con¬ 
ducted such purchases, and subsequently 
having undertaken to distribute the 
property to small businesses, frequent¬ 
ly refused to grant a veterans’ prefer¬ 
ence. A technical reading of the law 
would seem to indicate that the Small 
War Plants Corporation was in the right. 
The committee has now changed that 
policy, and there can be no further diffi¬ 
culty of that kind. 

Mr. LUCAS. I appreciate what the 
Senator has said; but I have letters to 
sustain the position which I am taking. 
I do not know who is responsible for it, 
but veterans have been traveling all over 
the country in an attempt to ascertain 
the location of various articles on which 
they might have a right to bid. I know 
of one veteran who went to Granite City, 
then to Kansas City, then to Chicago, and 
finally landed back at Granite City, the 
point from which he started. 

Mr. O’MAHONEY. And that fact was 
due largely to the provision of the law 
which I have described, and which Is 
corrected in this bill. There was an¬ 
other provision of the law which gave 
Government agencies a primary prefer¬ 
ence. 

Mr. LUCAS. I understand that. 

Mr. O’MAHONEY. The shifting of 
surplus property from one agency to an¬ 
other was conducted in such a manner 
that the agencies themselves sometimes 
imdertook to dispose of the property. 
Sometimes one agency secured surplus 
property without making any reimburse, 
ment for it. The amendment to the bill 
would prevent that taking place in the 
future. In the future such difficulties 
are not likely to arise. I have no doubt 
that others will. 

Mr. LUCAS. I may say in conclusion 
to my good friend that I hope he will 
take a similar interest in my agricultural 
bill. 

Mr. O’MAHONEY. I shall be very 
glad to do so. 

Mr. President, in connection with the 
disposal of automotive equipment to vet¬ 
erans, I am pleased to be in a position 
to give an illustration of the readiness of 
the War Assets Administration to cooper¬ 
ate. General Gregory, the War Assets 
Administrator, has just advised me that 
he is completing arrangements to offer 
6,300 surplus Army trucks at Port 
Bueneme, Calif., in the near future. 


These tracks are similar td the 600 re- 
cently offered for sale through a New 
York department store which led the 
Senator from North Dakota to request 
an investigation of veterans* preference 
in connection with surplus disposal. The 
staff of the Senate Surplus Property Sub¬ 
committee had previously investigated 
this sale and found that those trucks 
had been offered to veterans but had not 
been sold to veterans because they were 
crated and unassembled. 

General Gregory tells me that the 
trucks he is about to offer for sale at 
Port Hueneme. Calif., are for the most 
part new trucks, what the Army called 
the 6 by 6 or the 6 by 4. As in the 
earlier cases, many of these trucks had 
been dismantled and crated for export. 
However. War Assets Administration has 
now uncrated and assembled them, and 
the trucks are ready to roll. It is be¬ 
lieved that these trucks will be particu¬ 
larly useful to veterans who are engaged 
in fanning, logging, and lumbering, and 
similar operations. 

Instead of merely criticizing past mis¬ 
takes. the Surplus Property Subcommit¬ 
tee has striven to match every criticism 
with a well-considered suggestion for im¬ 
provement. for it has recognized the 
great complexity of the task committed 
to the War Assets Administration. In 
the case of the sale of the 600 trucks 
through the New York department store. 
3 lessons are to be learned with respect 
to surplus property disposal. 

The first lesson Is that the War Assets 
Administration has not been offering 
certain types of critical goods to vet¬ 
erans on a sufficiently broad geographi¬ 
cal basis before selling to dealers and 
the trade. This fact was pointed out to 
War Assets Administration, and War 
Assets Administration is now remedying 
that situation. For example, the new 
offering at Port Hueneme of 5,300 trucks 
will be made to the entire Pacific coast 
and to many of the Mountain States. 
Furthermore, the Port Hueneme sale will 
be the first of a series of Nation-wide 
motor-vehicle sales in all War Assets 
Administration regions. 

I should like to point out that in this 
case a short telephone conversation with 
General Gregory, after the true facts 
had been establi^ed and called to my 
attention by the subcommittee staff, ac¬ 
complished everything that could have 
been achieved by a formal Senate in¬ 
vestigation, which, because of the pres¬ 
sure of urgent legislative business, could 
not have been held promptly and, there¬ 
fore, would not have achieved the de¬ 
sired results in time. 

Secondly, the sale of the 600 trucks 
confirms the necessity of raising the vet¬ 
erans’ preference for surplus property 
as provided in this legislation. 

It should be noted. I think, that Mr. 
Howard Bruce, of Baltimore, who re¬ 
cently completed a special study of sur¬ 
plus disposal for the President, heartily 
endorses the veterans’ set-aside scheme. 
The final passage of this legislation, 
which has received careful attention for 
several months, will go far to assure a 
fair share of surplus property to vet¬ 
erans in all regions of the country. 
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The third lesson to be learned from 
the sale of the 000 trucks in New York 
is that it Is unwise to generalize about 
surplus-property disposal. As Mr. Bruce 
pointed out in his recent report to^ 
the President* there are so many dif¬ 
ferent types of surplus property involv¬ 
ing such a multitude of problems and 
requiring so great an amount of flexi¬ 
bility in their handling that generaliza¬ 
tion becomes dangerous. For example, 
the 600 trucks admittedly were offered in 
too narrow a geographical area. A re¬ 
cent sale of photographic equipment in 
Baltimore* on the other hand, was of¬ 
fered too widely, with the result that 
after other priority claimants had fin¬ 
ished buying, little merchandise was left 
to satisfy the veterans who attended 
the sale from all parts of the country. 
This sltuatiop would have been different 
if S. 1757 had then been on the books. 

Mr. MAGNUSON. Mr. President, I 
wish to ask the Senator from Wyoming 
a very simple question. He probably 

pnn If. 

Mr. OMAHONEY. I believe I can an¬ 
swer the question if It is simple enough. 
[Laughter.] 

Mr. MAGNUSON. Assume, for ex¬ 
ample, that I am a. veteran and wish to 
purchase surplus property. I reside in 
Chicago. May I go to the War Assets 
Administration, under the provisions of 
this bill, or as they will be set up ad¬ 
ministratively, and receive a list of sur¬ 
plus property which will be available for 
purchase throughout the country, ex¬ 
amine the list and ascertain what I may 
wish to purchase? 

Mr,' OMAHONEY. That is one of the 
primary purposes of this legislation. It 
will provide an inventory of surplus prop¬ 
erty which veterans shall have the ex¬ 
clusive right to purchase. I may say* 
also, that we are endeavoring to Include 
in that list not only automotive equip¬ 
ment, but photographic supplies and 
other articles of that nature which ex¬ 
perience teaches us that veterans would 
like to have. 

Mr. MAGNUSON. I understand that 
under the bill the veteran will also have 
the same preference rights that the Gov¬ 
ernment agencies will have. 

Mr. OMAHONEY. To the kind of 
property which I have described, he will 
have a primary right, 

Mr. President, I understand that con¬ 
sent has been granted to me to have 
printed in the Record a detailed descrip¬ 
tion of the amendments. 

The PRESIDENT pro tempore. The 
statement was ordered to be printed at 
a previous point in the Record. 

REHABILITATION OP THE PHILIPPINE 
ISLANDS—CONFERENCE REPORT 

Mr. TYDINGS submitted the follow¬ 
ing report: 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the House to the bill (3. 
1610) to provide for the rehabilitation of the 
PhUlpplne Islands, and for other purposes* 
having met, after full and free conference* 
have agreed to recommend and do recom¬ 
mend to their respective Houses as follows: 

That the House recede from Its amend¬ 
ment numbered 24. 

That the Senate recede from Its disagree¬ 
ment to the amendments of the House num¬ 


bered I* 2* 8. 4, 5* 6* 7* 8, ». 10* 11. 12, 18. 14* 
15. 16. 17* 18* la, 20, 21* 22, 28. 25, 26, 27. 28. 

29. 80, 81. 82. 83. 84. 85. 88. 87. 88. 89, 40. 41* 

42. 48. 44. 45. 46. 47* 46. 49. 50. 61. 62. 53. 64* 

55. 56. 67. 66. 59. 60. 61. 62. 63. 64. 65. 65, 57* 

68 . 69, 70. 71. 72. 73. 74. 76. 76, 77. 78. 79, 80* 

81. 82, 88. 84. 65. 85, 87. 88, 89. 90, 91, 92, 93* 

94. 95. 96. 97. 98. 99, 100, 101, 102, 103, 104* 
105, 106, 107, 108, 109, HO. Ill, 112, 113, 114* 

115. 115. 117, 118. 119. 120, 121. 122. 123. 124* 

125, 126, 127, 123. 129. 130, 131, 132, 133* 134* 

135. 136, 187, 138, 139, 140, 141* 142, 143, 144; 

and agree to the same. 

And agrse that the title be amended to 
read: “An Act for the rehabilitation of the 
Philippines.” 

M. E. Ttoinqs, 

Carl Hayden, 

B. K. Wheeler, 

A, H. Vandenbero, 
Warren R. Austin. 

Managers on the Part of the Senate. 

C. Jasper Bell, 

J. W. Robinson, 

Ed Gossett, 

Richard J. Welch, 

W. Sterling Cole. 

Managers on the Part of the House. 

Mr. WHITE. Mr. President, has this 
report been signed by the minority mem¬ 
bers? 

Mr. TYDINGS. It has been signed by 
all members. It is a unanimous report. 

The PRESIDENT pro tempore. Is 
there objection to the present considera¬ 
tion of the report? 

There being no objection, the Senate 
proceeded to consider the report. 

-Mr, TAFT. Mr. President, as I under¬ 
stand, the Senate is only considering the 
report. It has not yet been agreed to. 

The PRESIDENT pro tempore. The 
Senator is correct. 

Mr. TAFT. We are agreeing to one 
amendment of the House which provides 
that no payments shall be made for dam¬ 
ages to property in the Philippines until 
the Philippine Government has approved 
the executive agreement contained in 
the trade agreement bill. 

While I agree that the conferees have 
perhaps done the best they could do with 
regard to the amendment, I think that 
It is a most unfortunate provision. I 
do not believe that the payment by us 
for damages resulting from war, in which 
the Filipinos were engaged on our side, 
resulting in their receiving substantially 
as much as, or even less than what would 
have been received by persons in this 
country who were similarly Involved, 
should be contingent upon the signing 
by the Filipinos of an executive agree¬ 
ment dealing with trade, which they may 
not wish to sign. In its effect, It is a 
compulsory provision requiring them to 
sign the trade agreement. I believe that 
they will sign the trade agreement, but, 
at the same time I believe that It is a 
great mistake for us to make this pro¬ 
posal contingent on the signing of the 
trade agreement. If there were any 
doubt about their signing the trade 
agreement I should seriously object to 
the conference report. Of course. In all 
probability it will be to their advantage 
to sign the trade agreement anyway, and 
1 do not wish to hold up the approval of 
the conference report. However, I be¬ 
lieve that the House should not have 
imposed any such condition. Moreover* 
1 think it is imfortunate that it will stand 


on the record of history in the form of 
something to force the Filipinos into 
signing a trade agreement which they 
may subsequently say was signed under 
dimess. or under some condition which 
they did not approvO. 

Mr. TYDINGS. Mr. President* I share 
completely the point of view of the Sen¬ 
ator from Ohio. There are two things, 
however, which alleviate to some extent 
the apparent unfairness of the situation. 
The first is that all claims of $500 or less 
may be paid without waiting until the 
trade agreement has been signed. That 
will undoubtedly cover the great ma¬ 
jority of the smaller claims which will be 
filled, and no delay will be experienced. 
Secondly. Mr. McNutt has told me that 
he has already begun to set up the com¬ 
mission. and that a great deal of pre¬ 
liminary work has been done, but obvi¬ 
ously, with respect to the larger claims, 
there will elapse a couple of months be¬ 
fore the machinery will be in such shape 
as to approve the claims ^n their final 
form. While there is an actual com¬ 
pulsion in accordance with what has been 
incorporated by the other House, even if 
the amendment had not been incorpo¬ 
rated. the Filipinos would have adopted 
the agreement anyway. I am sorry that 
it is in the conference report. If the 
House were not now In recess I would 
be willing to go back and try to have the 
amendment removed, but I believe that 
in view of the critical condition of the 
natives in the Philippines, and the fact 
that the trade agreement bill will be ap¬ 
proved by the Filipinos any way, I be¬ 
lieve that the Senate should agree to the 
conference report in its present form. 

Mr. LA FOLLETTE. Mr. President, I 
wish to subscribe to every word which 
has been uttered by the Senator from 
Ohio [Mr. Taft.] When I learned of this 
situation I was very much aroused be¬ 
cause it seemed to me, as I stated when 
the trade agreements bill was before the 
Senate a few days ago, that it contained 
many provisions which I considered to be 
very harsh. I felt then, as I feel now, 
that because of the time factor involved 
the Senate has had no real opportunity 
to exercise its full and free legislative 
powers in connection with the enact¬ 
ment of the bill. In my judgment, con¬ 
necting up this relief bill with the trade 
act has absolutely no justification. We 
either owe and have an obligation to pay 
these damage claims or we have not. It 
seems to me that there is no logical rea¬ 
son or Justice in providing that no claim 
over $500 may be paid unless until the 
Philippine Government enters into the 
trade agreement provided for in the 
Trade Agreements Act. 

I consider it to be very unfortunate 
that such a situation should confront us; 
but, on the other hand, I recognize that 
if we were to oppose this report and were 
successful in our opposition it would de¬ 
lay the payment of claims of those who 
perhaps may be in most dire straits and 
need the money more than others who 
are better situated. I wish, however* 
emphatically to place In the Record my 
strenuous objection to putting this pis¬ 
tol, so to speak* to the head of the people 
of the Philippine Islands, when I do not 
think it is necessary, but is entirely un¬ 
called for. and I want to make my indl- 
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vidual apologies to them for having 
found myself In this legislative predica¬ 
ment. 

Mr. TYDINGS. Mr. President, I share 
completely the sentiments of the Senator 
from Wisconsin. I should like to make 
the additional point that as I under¬ 
stand, the House would not pass the 
Philippine rehabilitation bill, which went 
over there on the 3d of December, until 
the Senate acted on the trade bill. All 
the way through I think the House has 
been overly concerned about the fairness 
of the Senate’s attitude on these matters. 
If It would not occasion additional de-. 
lay, we would not be here with this re¬ 
port; but the House Is in recess, and I 
think more good will come from this pro¬ 
cedure than If we foUow a different 
course at the expense of the Filipinos 
who need relief. 

Mr, AUSTIN. Mr. President, I did 
not sign the report until a few minutes 
ago. I consented to the report with the 
definite understanding that the pistol 
was not effective and did not have any¬ 
thing to do with the matter, because the 
Philippine Government was eager to have 
the agi’eement signed and the conler- 
ence report signed. So the element of 
coercion was unnecessary, superfluous, 
and unfortunate. If we were not in the 
situation that the exigencies of the Phil¬ 
ippine government are very great, I 
would feel that we ought not to accept 
the conference report with this element 
of coercion in it, but, under the circum¬ 
stances, I shall act consistently with my 
signature of this morning. 

Mr. TYDINGS. I move the adoption 
of the conference report. 

The PRESIDING OFFICER (Mr. Gos¬ 
sett in the chair). The question Is on 
agreeing to the conference report. 

The report was agreed to. 

WAR DEPARTMENT CIVIL FUNCTIONS AP- 
PROPRIATIONS-CONFERENCE REPORT 

Mr. THOMAS of Oklahoma. Mr. 
President, I send to the desk the confer¬ 
ence report on the War Department civil 
functions bill, and ask unanimous con¬ 
sent for its immediat e co nsideration. 

The PRESIDING OFFICER. The re¬ 
port will be read. 

The legislative clerk read the report, 
as follows: 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
6400) m alting appropriations for the fiscal 
year ending June 30. 1047. for civil functions 
aitmlnlstered by the War Department, and 
for other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as foUows: 

Thst the Senate recede from Its amend¬ 
ment numbered 4V4. 

Amendment numbered 2: That the House 
recede from its disagreement to the amend¬ 
ment of the Senate numbered 2. and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed by said amendment 
Insert and the Senate agree 

to the eame. 

Amendment numbered 3: That the Houae 
recede from its disagreement to the amend¬ 
ment of the Senate numbered 3, and agree to 
the same with an amendment as follows: In 
lieu of tlie sum proposed by said amendment 
Insert *‘$144,066,000'’; and the Senate agree 
to the same. 


Amendment numbered 6: That the House 
recede from its disagreement to the amend¬ 
ment of the Senate numbered 6, and agree to 
the same with an amendment as follows; In 
lieu of the sum named in said amendment 
Insert “$760,000”; and the Senate agree to 
the same, 

Amendment numbered 8: That the House 
recede from its disagreement to the amend¬ 
ment of the Senate numbered 8, and agree to 
the same with an amendment as follows: In 
line 6 of the matter inserted by said amend¬ 
ment, strike out the word “equal” and Insert 
in lieu thereof the word “comparable”; and 
the Senate agree to the same. 

The committee of conference report in dis¬ 
agreement amendments ntunbered 1, 4, 6, 
and 7. 

ELism Thomas, 

Carl Hatokn, 

John H. Overton, 

Elbert D. Thomas, 

Chan Gurney, 

C. Wayland Brooks, 

Clyde M. Reed, 

Managers on the Part o/ the Senate. 
John H. Kerr, . 

Geobqe Mahon, 

W. F. Norrell, 

Joe Hendricks. 

Michael J. Kirwan, 
Francis Case. 

HARVE TiBBOTr, 

Managers on the Part of the House. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the report? 

Mr. KNOWLAND. Mr. President, re¬ 
serving the right to object, I wonder if 
the Senator from Oklahoma will ex¬ 
plain what changes have been made by 
the conference report. 

Mr. THOMAS of Oklahoma. Mr. 
President, the House bill appropriated 
approximately $51,000,000 less than the 
total budget estimates. This bill con¬ 
tains two groups of appropriations, on^ 
for rivers and harbors, and the second 
for flood control. The Senate rein¬ 
stated the projects which the Senate 
committee and the Senate thought 
should be In the bill, and went above the 
total budget estimates. In the confer¬ 
ence committee the House conferees in¬ 
sisted that the Senate recede, eliminate 
from the bill Individual projects, and re¬ 
duce the amount of the bill to the total 
Budget estimates. The Senate commit¬ 
tee receded and reduced the amount be¬ 
low the total Budget estimates by $5,408,- 
011. So the conference report is in that 
condition. There are a number of proj¬ 
ects earmarked in the report. Only a 
few projects are named in the bill proper. 
If there is a particular project the Sen¬ 
ator from California is Interested in, I 
shall be very glad to give him the in¬ 
formation if I can._ 

The PRESIDINa OFFICER. Is there 
objection to the present consideration of 
the conference report? 

Mr. O’MAHONEY. Mr. President, re¬ 
serving the right to object I desire to ask 
a question. The Senate adopted an 
amendment to this bill designed to af¬ 
ford to the members of the Three Affili¬ 
ated Tribes of Indians in North Dakota 
consideration in the selection of lands 
which would be flooded by the proposed 
Garrison Dam. 

There was considerable discussion of 
this matter. The Indians objected to 
the language of the bill as it came from 


the House. The Senate adopted an 
amendment which was agreeable to the 
Army engineers, to the Indians, and to 
the chairman of the Committee on In¬ 
dian Affairs, who offered the amend¬ 
ment. I the Senator from Okla¬ 
homa what was done with that amend¬ 
ment. 

Mr. THOMAS of Oklahoma. Mr. 
President, the conferees agreed to the 
amendment by substituting one word for 
another: in other words, where the 
word “equal” appears, the conferees 
agreed to strike out that word and In¬ 
sert the word “comparable”; otherwise 
the amendment is the same. 

Mr. O’MAHONEY. That was In con¬ 
nection with the character of the land 
to be substituted. 

Mr. THOMAS of Oklahoma. That 
is correct. It now reads: “land which 
the Secretary of the Interior approves 
as comparable in quality and sufficient 
in area,” and so forth. 

Mr. O’MAHONEY. In all other re¬ 
spects che Senate amendment has been 
agreed to. 

Mr. THOMAS of Oklahoma. Yes. 

Mr. O’MAHONEY. I thank the Sena¬ 
tor. 

The PRESIDING OFFICER. Is there 
objection to the consideration of the 
conference report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. FULBRIGHT. Mr. President, may 
I ask the Senator from Oklahoma a ques¬ 
tion? 

Mr. THOMAS of Oklahoma. Certain¬ 
ly. 

Mr. FULBRIGHT. Were any of the 
projects in Arkansas stricken out 

Mr. THOMAS of Oklahoma. Yes; in 
making reductions it was necessary to 
cover the whole country and make them 
at one place or another where we could 
get an agreement. The senior Senator 
from Arkansas and a member of the con¬ 
ference committee on behalf of the House 
got together and agreed on the Arkansas 
items, and the conference committee 
agreed to their agreement. 

Mr. FULBRIGHT. I thank the Sena¬ 
tor. 

Mr. THOMAS of Oklahoma. I move 
the adoption of the conference report. 

The PRESIDING OFFICER. The 
question Is on agreeing to the confer¬ 
ence report. 

The report was agreed to. 

Mr. THOMAS of Oklahoma. I ask 
that the Chair lay before the Senate 
papers from the House showing the ac¬ 
tion of the House on certain amendments 
still In disagreement. 

The PRESIDING OFFICER laid before 
the Senate a message from the House of 
Representatives announcing its action 
on certain amendments of the Senate to 
House bill 6400, which was read as, fol¬ 
lows: 

In the House of Representatives, U. S. 

April IB, 1946. 

Resolved, That the House recede from its 
disagreement to the amendments of the 
Senate numbered 1 and 4 to the biU (H. R. 
6400) making appropriations for the fiscal 
year ending June 30, 1947, for civil fxmctlons 
administered by the War Department, and 
for other purposes, and concur therein; 
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That the Houae reoade Irom its disagree- 
mept to the amendment of the Senate num¬ 
bered 5 to Bald hill, and concur therein with 
an amendment as follows: In lieu of the 
matter inserted by said amendment, insert: 

“Flood control, Kings River and Tulare 
Lake, Calif.: For construction of works for 
flood control and other purposes on the Kings 
River and Tulare Lake, Calif,, $1,000,000, as 
authorized in Public Law No, 634, Seventy- 
eighth Congress, second session, approved 
December 22. 1944: Provided, That none of 
the appropriation for the Kings River and 
Tulare Lake project, California, shall be used 
for the construction of the dam until the 
Secretary of War has received the reports as 
to the division of costs between flood control, 
navigation, and other water uses from the 
Bureau of Reclamation and local organiza¬ 
tions and, with the concurrence of the Secre¬ 
tary of the Interior, shall have made a deter¬ 
mination as to what the allocation shall be: 
Provided further. That the reports from these 
continuing studies shall be made not later 
than 6 months from the date of the enact¬ 
ment of this act and that the agreement of 
concurrence shall be made not later than 9 
months from the date of the enactment of 
this act.“ 

That the House recede from Its disagree¬ 
ment to the amendment of the Senate num¬ 
bered 7, to said bill, and concur therein with 
an amendment as follows: On page 18 of the 
House engrossed bill, beginning in line 13, 
after the word “positions”, strike out the 
following: “with the proviso that any posi¬ 
tions now filled by persons not citizens of the 
Republic of Panama or the United States 
which are vacated for any cause shall be 
filled In compliance with the terms of this 
section as adopted for the fiscal year 1946.” 

Mr. THOMAS of Oklahoma. I move 
that the Senate agree to the amendments 
of the House to Senate amendments Nos. 
6 and 7. 

The PRESIDING OFFICER, The 
question is on the motion of the Senator 
from Oklahoma. 

The motion was agreed to. 

INTERNATIONAL COMMERCIAL AVIATION 
(S. DOC. NO. 173) 

Mr. OVERTON. Mr. President, from 
the Committee on Commerce I submit a 
resolution with respect to the so-called 
Bermuda agreement between the United 
States and the United Kingdom regard¬ 
ing International commercial aviation, 
and the international air transport 
agreement which was negotiated at Chi¬ 
cago. purporting to grant to any foreign 
country the right to have an air line or 
air lines nominated by it to operate to 
or from United States territory. 

In connection with the resolution I am 
submitting a report to accompany the 
resolution of the Commerce Committee. 
1 ask unanimous consent that both the 
resolution and the report accompanying 
it be printed as a Senate document. 

Mr. BREWSTER. Mr. President, will 
the report be printed in the Record, or 
printed as a separate document? 

Mr. OVERTON. I had intended to 
have it printed as a Senate document, 
but there is no objectiop to having it 
printed in the Record. 

Ml*. BREWSTER. Whichever seems 
most desirable to the Senator. 

Mr. OVERTON. I think it would be 
best to do both. 

i Mr. BREWSTER. I thln^; that is a 
; good idea. 


Mn OVSRTON. I therefore mollify 
my unanimous-consent request and ask 
that the resolution and acompanying re¬ 
port be printed in the Record, and also 
printed as a Senate document. 

The PRESIDING OFFICER. Is there 
abjection? The Chair hears none, and 
it is so ordered. 

The resolution and the accompanying 
report are as follows: 

International Commercial Aviation 
Resolution of the Committee on Commerce, 
United States Senate, with an accompany¬ 
ing report, relative to the so-called Ber¬ 
muda agreement between the United States 
and the United Kingdom, regarding Inter¬ 
national commercial aviation 
Whereas there has recently been announced 
and presented by the State Department to 
the Senate Committee on Commerce the so- 
called Bermuda agreement between the 
United States and the United Kingdom, re¬ 
garding International commercial aviation: 
and 

Whereas the Committee on Commerce has 
held extended hearings on the subject of com¬ 
mercial air transport agreements between the 
United States and foreign nations; and 
Whereas witnesses and counsel represent¬ 
ing major American transportation intpreets. 
Including organized labor, have testified as 
to the prejudicial effect of such agreements 
to the United States and especially to the 
interests they represent, as well as the illegal¬ 
ity of such agreements unless approved as 
treaties as prescribed by the Constitution; 
and 

Whereas the Congress provided In sections 
402 and 801 of the Civil Aeronautics Act of 
1938 (1) that no foreign-flag air line be al¬ 
lowed to engage in air transportation to and 
from United States territory unless such for¬ 
eign-flag air line has obtained a permit Issued 
by the Civil Aeronautics Board and approved 
by the President, and (2) that no such permit 
should be Issued unless the Civil Aeronautics 
Board found, after public hearing, that the 
foreign-flag air line was fit, willing, and able 
properly to perform the air transportation 
sought and that such service would be in the 
public interest: Now, therefore, be It 

Resolved, That the Committee on Com¬ 
merce advise the Senate that It is the opinion 
of this committee: 

(1) That no agreements of this character 
should be made except In the form of treaties 
to be considered and ratified by the Senate; 
that any Executive agreement which pur¬ 
ports to grant to any foreign country the 
right to have an air line or air lines nomi¬ 
nated by It operate to or from United States 
territory without public hearing In advance 
and the determination of public Interest by 
the Civil Aeronautics Board called for under 
section 402 of the Civil Aeronautics Act, is 
inconsistent not only with the Constitution 
but with the letter and spirit of said act, 
and therefore Illegal and void: and that any 
and all proceedings thereunder should be 
forthwith terminated by appropriate notice 
to the Governments concerned. 

(2) That, notwithstanding the Interna¬ 
tional Air Transport agreement and the bi¬ 
lateral agreements above-mentioned this 
Government Is not bound by such agreements 
80 long as the same have not been ratified 
as treaties, but the Civil Aeronautics Board 
and the President continue to have the duty 
and the obligation of passing, without 
prejudgment, upon the question whether any 
proposed operation by a foreign-flag air line 
Is in the public interest, as defined in the 
Civil Aeronautics Act. 

Adopted by the Committee on Commerce, 
AprU 16, 1946. 


report of COMMlTTaE ON O OMME MOB TO AC¬ 
COMPANY Senate Commerce Committee 

Resolution of Date April 15, 1946 
(By Mr. Overton) 

The resolution of the Senate Committee 
on Commerce adopted on April 16, 1946, by a 
vote of 17 to 1 attacks upon two grounds the 
constitutionality and legality of the so- 
called Bermuda agreement between the 
United States and the United Kingdom re¬ 
garding International commeroial aviation 
and the international air traneport agree¬ 
ment, negotiated at Chicago, pv^ortlng to 
grant to any foreign country the right to 
have an air line or air lines nominated by It 
operate to or from the United States terri¬ 
tory. 

The first of these grounds Is that such 
arrangements are not properly the subject 
matter of executive agreements, and that 
they should be regarded as treaties under the 
Constitution of the United States, subject to 
ratification by two-thirds vote qf the Senate. 

The question whether or not arrangements 
of the character of the International air 
transport agreement and the Bermuda agree¬ 
ment are treaties and are to be submitted as 
such to the United States Senate for ratifi¬ 
cation will not be discussed in this report. 
The reason is twofold, viz: That a fair 
presentation of the committee’s views would 
involve too long a report, and that probably 
such a report should be made not by this 
committee taut by the Senate Committee on 
Foreign Relations. The committee, however, 
refers as expressing Its views generally on 
what should be the subject matter of 
treaties and what should be the subject 
matter of executive agreements to the re¬ 
vised edition of the opinion rendered by Mr, 
Edwin Borchard, of Yale University, an Inter¬ 
national lawyer of very high standing and 
repute. 

This report, therefore, Is confined to the 
second ground of opposition presented by 
the resolution, namely, that any executive 
agreement purporting to grant to a foreign 
country the right to have an air line nom¬ 
inated by such country operate to or from 
the United States territory without public 
hearing in advance and the determination of 
public interest by the Civil Aeronautics Board 
is contrary to the Civil Aeronautics Act of 
1938 and amendments thereto. 

Tliroughout the past 2 years the Committee 
on Commerce has been making an exhaustive 
study of International commercial aviation, 
and considering the question of the policy 
of the United States in this highly im¬ 
portant field. 

During this period there have been nego¬ 
tiated the so-called Chicago agreements in 
relation to aviation activities beyond the 
bounds of the United States, and more re¬ 
cently the so-called Bermuda agreement 
with the United Kingdom hr s been presented 
by the State Department to the Committee 
on Commerce for its Information, although 
accompanied by the contention that the 
executive department had power to negotiate 
this agreement under the terms of the Civil 
Aeronautics Act of 1938, and amendments 
thereto without reference to the Congress. 

The committee has held full and free hear¬ 
ings on the Important question Involved— 
whether the Department of State has au¬ 
thority under existing provisions of the Civil 
Aeronautics Act to conclude air agreements 
with foreign nations which give rights to air 
carriers of those nations to operate to and 
within the United States and thereby prevent 
the full public hearing and the unbiased de¬ 
termination of public Interest by the Civil 
Aeronautics Board required under the Civil 
Aeronautics Act of 1938. 

The committee has heard testimony on all 
Bides of this question. It has Incorporated 
by reference as a part of this record, hear¬ 
ings held in February and March 1946 by 
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tbm 8«ttate Fbraiga Belations OommlttM on 
th« Ooitventlcm on International OlYll Avla- 
, tlon« executive A. wblch came out of the 
International Air Conferenoe in Chicago. 
Theae hearings go to the core of the ques¬ 
tion Involved and our record would toe incom¬ 
plete if we did not make them a part of our 
study. There la here presented one agree¬ 
ment in the form of a treaty, and three other 
documents In the form of so-called executive 
agreements. 

Various proposalfi nave been made to pre¬ 
vent the making of executive agreements 
with foreign governments respecting oper¬ 
ating rights in international air transporta¬ 
tion, such as those concluded at Chicago late 
In 1944, and those recently concluded with 
the Government of Great Britain at Bermuda, 
and the Government of France at Paris, and 
to require either that, except where such 
rights have been conferred b*' treaty be¬ 
tween governments, any foreign air line seek¬ 
ing to engage in ah* transportation to or from 
the United States must prove that such 
operation would be In the public interest as 
provided in the Civil Aeronautics Act. The 
committee endorses this objective. How¬ 
ever, the committee believes that legislation 
on this subject Is unnecessary, since any ex¬ 
ecutive agreements which purport to oust the 
Civil Aeronautics Board of Its responsibilities 
and discretion to determine and transmit to 
the President its findings as to whether 
operation by a particular foreign-flag air line 
to the United States would be in the public 
interest, are patently illegal. 

The Civil Aeronautics Act of 1938, as 
amended, is today our statutory process for 
the regulation of civil air commerce, both 
foreign and domestic. Its provisions, which 
air carriers of other nations are required to 
follow in order to establish routes to and 
within our country, are unmistakably plain. 
The committee is of the opinion that all ex¬ 
ecutive agreements which purport to provide 
such rights for foreign air carriers in advance 
of hearings and determination by the Board 
contravene the existing law governing com¬ 
mercial air commerce by purporting to ignore 
and waive definite and rigid requirements 
that must be applied to a foreign air carrier 
seeking to operate to, from or within the 
United States, and are therefore Illegal and 
without force. Under our constitutional 
processes, existing law can only be changed 
by statute or a treaty ratified by the United 
States Senate. The committee is therefore 
of the firm conclusion that these agreements 
are totally inoperative. No new legislation 
Is required to invalidate action Illegal under 
existing law. 

The provisions of the Civil Aeronautics Act 
of 1938 as to the terms and conditions under 
which foreign air carriers may engage In 
commercial air service to, from, or through 
the United States are as follows: 

“PxiistiTS TO Foreign Air Carriers 

“PERMIT REQUIRED 

“Sec. 402 (49 U. 8 . C,. Sup. V, 482). (a) 

No foreign air carrier shall engage in foreign 
air transportation unless there is In force a 
permit issued by the Authority authorizing 
such carrier so to engage: Provided, That If 
any foreign air carrier is engaged In such 
transportation on the date of the enactment 
of this act, such carrier may continue so to 
engage between the same terminal and inter¬ 
mediate points for 120 days after said date, 
and thereafter until such time as the Au¬ 
thority shall peas upon an application for a 
permit for such transportation If within said 
120 days such carrier files such application 
as provided in this section. 

“laSUAMCE OF PERMIT 

"(b) The Authority Is empowered to issue 
such a permit if it finds that such carrier is 
fit, wUllng, and able properly to perform such 
air transportation and to conform to the 
provisions of this act and the rules, regula¬ 


tions, and requirements of the Authority 
hereunder, and that such transportation will 
be in the public interest. 

"exibtimo PEEMira 

“(c) Any such carrier who holds a permit 
issued by the Secretary of Commerce under 
section 6 of the Air Commerce Act of 1926, 
as amended, which was in effect on Biay 14, 
1938, and which authorizes such carrier to 
operate between any foreign country and the 
United States, shall be entitled to receive 
a permit under this section upon proof of 
that fact only. 

“APPLICATION FOR PERMIT 

“(d) Application for a permit shall be 
made In writing to the Authority, shall be 
BO verified, shall be In such form and contain 
such Information, and shall he accompanied 
by such proof of service upon such Interested 
persons, as the Authority shall by regulation 
require. 

“NOTICE OF APPLICATION 

“(e) Upon the filing of an application for 
a permit the Authority shall give due notice 
thereof to the public by posting a notice of 
such application in the office of the secretary 
of the Authority and to such other persons 
as the Authority may by regulation deter¬ 
mine. Any interested person may file with 
the Authority a protest or memorandum of 
opposition to or In support of the Issuance 
of a permit. Such application shall be set 
for public hearing and the Authority shall 
dispose of such applications as speedily as 
possible. 

“TERMS AND CONDITIONS OF PERMIT 

“(f) The Authority may prescribe the 
duration of any permit and may attach to 
such permit such reasonable terms, condi¬ 
tions, or limitations as. In its judgment, the 
public Interest may require. 

“AUTHORITY TO MODIFY, SUSPEND, OR REVOKE 

“(g) Any permit issued under the provi¬ 
sions of this section may, after notice and 
hearing, be altered, modified, amended, sus¬ 
pended, canceled, or revoked by the Author¬ 
ity whenever it finds such action to be in 
the public interest. Any Interested person 
may file with the Authority a protest or 
memorandum in support of or In opposition 
to the alteration, modification, amendment, 
suspension, cancellation, or revocation of a 
permit. 

“TRANSFER OF PERMIT 

“(h) No permit may be transferred unless 
such transfer Is approved by the Authority 
as being In the public interest.” 

The meaning of the above quoted section 
(a) is definite and clear. Before a foreign 
air carrier may engage In foreign air trans¬ 
portation with the United States it must 
first obtain a permit from the Authority to 
do so. This section provides that a foreign 
air carrier that does not have such a permit 
in force sliall not engage in foreign air trans¬ 
portation to the United States. It leaves no 
other legal basis for foreign air carriers to 
engage in such transportation—except, of 
course, pursuant to treaty which would have 
the same authority as subsequent legislation. 
The proviso in section (a) is not applicable 
to the point in question. 

Section (b) delegates to the Authority the 
power to issue the required permit to a for¬ 
eign carrier to engage in foreign air transpor¬ 
tation with the United States. It contains 
also certain conditions that the Authority 
must find before the permit is granted. 
These conditions require that the Authority 
may exercise its power to Issue the permit 
only after “it finds that ^uoh carrier is fit, 
willing, and able properly to perform such 
air transportation and to conform to the 
provisions of this act and the rules, regula¬ 
tions and requirements of the Authority 
hereunder, and that such transportation will 
be In the public Interest.” The term “pub¬ 


lic Interest^ is defined in seotion 2 of the 
Glvll Aeronautics Act. This seotion states 
that the Authority shall consldei* as being 
In the public interest the encouragement and 
development of an air transportation sys¬ 
tem properly adapted to the present and 
future needs of Uie foreign and domestic 
commerce of the United States, of the postal 
service, and of the national defense, the regu¬ 
lation of air transportation in such manner 
as to foster sound economic conditions there¬ 
in, and various other factors. The term as 
so defined Includes such questions as the ef¬ 
fect of any proposed foreign-flag operation 
upon existing Amerlcan-flag air carriers with¬ 
in and without the United States, upon all 
other parts of our transportation system, and 
upon the labor employed by them. Section 
(b) calls for the same type of inquiry by the 
Authority when application for a permit is 
made by foreign-flag carrier, as when an ap¬ 
plication for a certificate Is made by an 
American-flag carrier. 

Section (c), which extends grandfather 
rights to foreign-flag carriers holding permits 
Issued by the Secretary of Commerce under 
previous law, is not relevant. 

Section (d) provides that a foreign air car¬ 
rier desiring a permit shall make verified 
application in writing to the Authority and 
shall serve It upon such interested persons 
as the Authority shall require. The purpose 
of this provision was to give other Interested 
carriers notice of a proposed operation that 
might affect their interests. 

Section (e) provides that notice of the 
application shall be posted and that a public 
hearing shall be held. It also provides that 
any interested person may oppose the Is¬ 
suance of a permit. This section grants to 
interested persons such as American-flag 
carriers the opportunity to show the effect 
of the proposed foreign operation upon their 
services. 

Section (f) empowers the Authority to 
prescribe the duration of any permit and 
to attach to it such reasonable terms, con¬ 
ditions or limitations as in its judgment 
the public interest may require. These 
terms, conditions, and limitations are, of 
course, to be determined in the light of the 
evidence adduced at the public hearing. 

Section (g) provides that after notice and 
hearing the Authority may modify, suspend 
or revoke a permit whenever it finds such 
action to be in the public Interest and that 
any interested person may support or oppose 
such modification, suspension, or revocation. 

Under the International Air Transport 
agreement concluded at Chicago, air carriers 
of any nation which has accepted the agree¬ 
ment (Including carriers owned by nationals 
of other countries which have accepted It) 
are guaranteed rights to operate to or from 
the United States. Under the recent agree¬ 
ments with Great Britain and France, Brit¬ 
ish and French air carriers, respectively, are 
granted right to operate certain commercial 
air transport services to and through the 
United States. These agreements contem¬ 
plate that if there is to be any applica¬ 
tion to and hearing before the Civil Aero¬ 
nautics Board, the hearing is to be a pure 
formality, with Its outcome predetermined. 
The position which has been taken before 
the committee is that where such an agree¬ 
ment has been made the question of public 
Interest has been conclusively determined 
by the executive branch of the Government. 

Such a contention conflicts with the plain 
language of section 402 of the act. That act 
requires that the Civil Aeronautics Board 
pass on applications by a foreign-flag car¬ 
rier In a judicial manner without interfer¬ 
ence or prior commitment by the executive 
branch of the Government. 

It has been contended that in spite of the 
plain language of section 402 the power to 
give foreign-flag lines the. right to operate 
to, from or through the United States toy 
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executive action only, without regard to fac^ 
tore of public Interest vvhlch might be 
brought out at a bearing, la conferred by 
aection 602 and section 1102 of the Civil 
Aeronautios Act. These .aeotlona read as 
followa; 

"THU DSPARTMBNT Ot* STATS 

”Sec. 802 (49 U. S. C., Sup, V. 602). The 
Secretary of State shall advise the Authority 
of, and consult with the Authority concern¬ 
ing, the negotiation of any agreements with 
foreign governments for the establishment or 
development of air navigation, including air 
routes and services. 

‘*lNTXaKATIOKAL AOREKMENTS 

“Sec. 1102 (49 U. S, C.. Sup. V. 672). In 
exercising and performing its powers and 
duties under this act, the Authority shall 
do so consistently with any obligation as¬ 
sumed by the United States In any treaty, 
convention, or agreement that may be in 
force between the United States and any for¬ 
eign country or foreign countries, shab take 
into consideration any applicable laws and 
requirements of foreign countries and shall 
not. In exercising and performing its powers 
and duties with respect to certlflcatee and 
convenience and necessity, restrict compli¬ 
ance by any air carrier with any obligation, 
duty, or liability Imposed by any foreign 
country; Provided, That this section shall 
not apply to any obligation, duty, or iia- 
blllty arising out of a contract or other 
agreement, heretofore or hereafter entered 
Into between an air carrier, or any officer or 
representative thereof, and any foreign 
country, If such contract or agreement Is 
disapproved by the Authority as being con¬ 
trary to the public interest.’* 

Section 802 does not confer upon the 
executive branch of the Government any 
power to make agreements superseding sec¬ 
tion 402. It does not confer new power to 
make agreements of any sort. It directs 
merely that when agreements are being ne¬ 
gotiated, the Secretary of State must con¬ 
sult with the Authority. This does not 
mean that the Secretary of State can oust 
the Authority from powers conferred by 
section 402. Furthermore, the language of 
section 802 shows that It was concerned with 
agreements dealing with technical matters 
such as reciprocal acceptance of airworthi¬ 
ness certificates, pilots' licenses, etc., and 
rules of aerial navigation, which had formed 
the subject of all executive agreements with 
foreign governments negotiated prior to en¬ 
actment of the Civil Aeronautics Act. 

The requirement of section 1102 that in 
exercising its powers and duties under the 
act the Authority shall do so consistently 
with obligations assumed by the United 
States in any treaty, convention, or agree¬ 
ment that may be In force between the 
United States and any foreign country like¬ 
wise does not empower the executive branch 
of the Government to withdraw from the 
Authority duties and responsibilities specifi¬ 
cally conferred upon It by the Congress In 
section 402. 

The committee has noted the exhaustive 
opinion furnished to the Civil Aeronautics 
Board on this subject by Hon. L. Welch 
Pogue, now Chairman of the Board and then 
Its general counsel, under date of October 18, 
1939, that where foreign air carriers were 
seeking to operate to the United States all 
the requirements of section 402 must be met. 
This opinion reads as follows: 

"Opinzon Memorandum 

October 18, 1989. 

*’To: The Authority. 

•‘From: The general counsel (Hon. L. Welch 
Pogue). 

•‘Subject: Relation between sections 402, 
1102, and other pertinent provisions of 
the Civil Aeronautics Act of 1038. 

“This opinion memorandum Is submit¬ 
ted In response to your request of August 16, 
1830, outlining the difficulties Introduced 


into international negotiations by section 
402 of the OlvU Aeronautics Act of 1988, 
hereinafter generally referred to as the "act,** 
if it must be held to prevail over all other 
provisions of the act dealing with problems 
of foreign air transportation; and pointing 
out the impossibility (it that section must 
be so interpreted) of giving a foreign gov¬ 
ernment any specific assurance that one of 
its air carriers will be admitted to the United 
States on a particular international route as 
a consideration for the granting by such 
foreign government to American air car¬ 
riers of an appropriate reciprocal right of ad¬ 
mission to the country concerned. Acting 
upon your request, I have reviewed the per¬ 
tinent provisions of the act and a memo¬ 
randum on this question, a copy of which 
is attached, has been prepared for me by 
Mr. Barber of my staff. 

“I. CONCLUSIONS 

“In reply to the specific questions which 
you submitted to me I submit the following 
general conclusions; 

“1. A self-executing treaty,* of the type 
described below between the United States 
and any foreign country or countries would. 
If properly worded, legally supersede any pro¬ 
vision of section 402 which might be incon¬ 
sistent therewith so that, for example, lor- 
elgn air carriers could enter the United States 
under the terms set forth In such treaty. 
The term “self-executing treaty,” when used 
herein, means a treaty coriplet.^ li itself, 
and which requires no further aclon by Con¬ 
gress to clarify it or render its provisions op¬ 
erative, such as a treaty specifically provid¬ 
ing, among other things, that foreign air car¬ 
riers. certified or otherwise identified by the 
foreign government, be admitted to the 
United States, notwithstand ng and wltl out 
regard to the provisions of section 402, 
which requires notice und nearing and the 
exercise of the Authority’s judgment in the 
premises, and providing means by which any 
permits (or other specified authorization) 
should be Issued. 

“2. No international agreement, as distin¬ 
guished from a treaty, can be made between 
the United States and any foreign country or 
countries which will have the legal effect of 
dispensing with the notice ina hearing, and 
the exercise of the Authority’s judgment, 
called for by section 402 of the act; and the 
provisions of any such agreement designed to 
accomplish such an end could not be en¬ 
forced In our courts. Thus, in the absence 
of any self-executing treaty, section 402 must 
be observed In the issuance of permit to for¬ 
eign air carriers and in the alteration, modi¬ 
fication. amendment, suspension, cancella¬ 
tion, or revocation thereof. 

“n. DISCUSSION 

“A brief statement of my reasons for the 
above-mentioned conclusions follows; and a 
detailed review of the various authorities on 
the legal questions Involved appeared In Mr. 
Barber’s above-mentioned memorandum. 

“A. SECTION 402 

“Section 402 of the act not only requires 
notice and hearing upon an application be¬ 
fore a permit may be issued to a foreign air 
carrier, but also requires the Authority to ex¬ 
ercise Its Judgment upon the question of 
whether or not the particular applicant 
should receive a permit ’The test on this 
matter is couched in the following language 
In clause (b) of section 402; 

“ ’(b) The Authority is empowered to issue 
such a permit If It finds that such carrier 


* The word “treaty” as used herein means 
a treaty ratified by the Senate of the United 
States, and Includes any convention (1. e., an 
agreement between the United States and 
foreign countries) when so ratified. The 
word “agreement,” when used herein, in¬ 
cludes all other forms of agreement between 
the United States and a foreign country or 
countries. 


is fit, willing, and able properly to perform 
such air transportation and to conform to the 
provisions of this act and the rules, regula¬ 
tions. and requirements of the Authority 
hereunder, and that such transportation will 
be In the public Interest.’ 

“It should be noted particularly that sec¬ 
tion 402 contains an absolute prohibition 
against any foreign air carrier engaging In 
foreign air transportation without a permit. 
The pertinent part of clause (a) of section 
402 dealing with this point reads as follows: 

“ 'No foreign air carrier shall engage In for¬ 
eign air transportation unless there Is In 
force a permit Issued by the Authority au¬ 
thorizing such carrier so to engage.’ 

“It should also be noted that In connec¬ 
tion with altering, modifying, amending, sus¬ 
pending, canceling, or revoking any permit, a 
notice and hearing and the exercise of the 
Authority’s judgment are likewise required 
by clause (g) of section 102. 

“But even though section 402 seems clear 
In terms, the question arises as to whether 
or not the control, particularly and specifi¬ 
cally granted to the Authority by section 402, 
has been in whole or in part superseded or 
modified by any other statutory provision. 
The first of the other statutory provisions to 
be considered in this connection is section 
1102 of the act. 

“B. RELATION OF SECTIONO 402 AND 1102 

“Does section 1102 require the issuance of 
permits pursuant to the terms of any agree¬ 
ment (as distinguished from a treaty) with¬ 
out regard to the provisions of section 402? 
Section 1102 provides as follows: 

“ 'SEC. 1102. In exercising and performing 
its powers and duties undfer this act, the 
Authority shall do so consistently with any 
obligation assumed by the United States In 
any treaty, convention, or agreement that 
may be In force between the United States 
and any foreign country or foreign countries, 
shall take Into consideration any applicable 
laws and requirements of foreign countries 
and shall not, In exercising and performing 
Its powers and duties with respect to certifi¬ 
cates of convenience and necessity, restrict 
compliance by any air carrier with any obli¬ 
gation, duty, or liability imposed by any for¬ 
eign country: Provided, That this section 
shall not apply to any obligation, duty, or 
liability arising out of a contract or other 
agreement heretofore or hereafter entered 
into between an air carrier, or any officer or 
representative thereof, and any foreign coun¬ 
try, if such contract or agreement is disap¬ 
proved by the Authority as being contrary to 
the public interest.’ 

“Deferring for a moment a consideration 
of the authority necessary for the creation 
of a valid treaty, convention, or agreement, 
let us assume that an International agree¬ 
ment is made on behalf of the United States 
by the President with a foreign country pro¬ 
viding that any person designated by the 
competent air authorities of the foreign coun¬ 
try should be permitted to fly over a desig¬ 
nated route into the United States, to a 
named point, on a stated frequency In ex¬ 
change, let us say, for certain reciprocal 
privileges granted to the United States by 
such foreign country. The question then 
arises as to whether or not such person 
would be required to file an application and 
secure a permit under the provisions of sec¬ 
tion 402; and if so, whether or not the Au¬ 
thority In passing upon any such applica¬ 
tion BO filed would be required to hold a 
public hearing, but, because of the provi¬ 
sions of section 1102 (requiring the Author¬ 
ity to exercise its powers and duties consist¬ 
ently with the obligations assumed In such 
agreement), merely to go through the form 
of exercising its judgment in a perfunctory 
manner and without giving effect to the 
standards es^bllshed in section 402. 

“It will be remembered that certain pro¬ 
visions of clause (a) of section 402 prohibit 
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any foreign air carrier from engaging In 
foreign air transportation unless there Is In 
force a permit Issued hy the Authority 
authorizing such all carrier so to engage. 
There is not express provision In section 1102 
that the Authority shall disregard any other 
express requirements or prohibitions of the 
act. or that the Authority shall fall to exer¬ 
cise any of its powers and duties to be per- 
formed under any of the other provisions of 
the act, On the contrary, the provisions of 
this section clearly assume that such other 
powers and duties will. In general, be per¬ 
formed. Accordingly, it seems clear that an 
application would have to be filed and a 
permit Issued under section 402 before the 
carrier could engage In foreign air transpor¬ 
tation. 

“As tc the quesblon of whether or not the 
Authority would have to hold a hearing but 
merely go through the form of exercising Its 
Judgment In a perfunctory manner, a diffi¬ 
cult question of statutory construction 
arises. In a situation of this kind where 
provisions of the same act are apparently 
Inconsistent, It becomes necessary to resort 
to means other than the use of the plain 
meaning of the language to ascertain the 
underlying legislative Intent. In this con¬ 
nection, it Is Important to bear in mind 
certain fundamental principles of statutory 
construction. It will not be presumed that 
Congress has done a vain thing and every 
effort must be made to give each provision 
of the statute Its Intended meaning and ef¬ 
fect so that each provision will, Insofar as 
possible, harmonize with other provisions of 
the statute, thus permitting each provision 
to be effective. Accordingly, it will not be 
presumed that Congress has done a vain 
thing In providing In section 402 for notice 
and hearing and the exercise of the Author¬ 
ity’s judgment, and, therefore. If the opera¬ 
tion of the provisions of that section comes 
in conflict with the operation of the provi¬ 
sions of section 1102, established principles 
of statutory construction require that the 
more particular and specific provisions of 
section 402 must prevail over the broader 
and more comprehensive provisions of sec¬ 
tion 1102 and that the latter must be limited 
to cases not within the language of the par¬ 
ticular or specific provisions. As indicated 
above, section 1102 refers to “powers and 
duties under this act,’ 1. e., all powers and 
duties in general, whereas section 402 con¬ 
fers upon the Authority the power and duty 
to take action for the accomplishment of ob¬ 
jectives specifically set forth in that section 
pursuant to standards therein established. 

“Entirely apart from the statutory con¬ 
struction problem with respect to the rela¬ 
tionship of sections 402 and 1102, is the 
question of whether or not there Is In the 
statutory or nonstatutory law a basis for 
making of a treaty or agreement which could 
have the legal effect of superseding or modi¬ 
fying some or all of the provisions of section 
402. This question will now be considered. 

“It Is clear that a self-executing treaty 
made after the enactment of the act, if prop¬ 
erly worded, would legally supersede any pro¬ 
visions of section 402 which might be incon¬ 
sistent therewith. This result follows be¬ 
cause by article VI of the Constitution of the 
United States, the Constitution, the laws of 
the United States made in pursuance there- • 
of. and all treaties made under the authority 
of the United States, are the supreme law of 
the land. Thus, treaties and .laws of the 
United States are placed on the same plane 
and a treaty would supersede any provisions 
inconsistent therewith contained in a law of 
the United States theretofore enacted; and 
any treaty would In turn be superseded by 
provisions Inconsistent therewith contained 
In any later law of the United States. It 
should be noted, however, that no provisions 
of either a law of the United States or a 
treaty will be superseded by any later treaty 
or law, respectively, except pursuant to ex¬ 
press language or pursuant to necessary Im- 
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plication such as would exist if a provision of 
a treaty were inconsistent with a provision of 
a law of the United States theretofore en¬ 
acted BO that It would be impossible to give 
effect to both provisions. The vital Im¬ 
portance of careful draftsmanship Is, there¬ 
fore, apparent. 

“However, as to an agreement made on 
behalf of the United States by the President 
(and not ratified by the Senate) as distin¬ 
guished from a treaty, a different problem Is 
presented. 

“The legal status of such agreements de¬ 
serves notice. In the absence of authoriz¬ 
ing legislation, agreements made by the 
President (and v/hlch have never attained the 
status of a treaty) cannot be regarded as 
creating law which our courts are called upon 
to recognize or enforce because that would 
Involve the approval of an Improper delega¬ 
tion of the treaty power. However, certain 
agreements may, in the absence of author¬ 
izing legislation, be made by the President, 
which are legal and enforceable In our courts 
(to the extent of their power to enforce 
them). Thus, if the act had not been en¬ 
acted and if there were no other applicable 
statute dealing with the matter, the Presi¬ 
dent would have power to make agreements 
with foreign countries relating to the access 
to this country of foreign aircraft. His right 
to do this flows from the general power of 
the Executive to prohibit physical contact 
with our territory in a manner prejudicial to 
the interests of the United States; but the 
exercise of that power would be subject to 
subsequent action of Congress. However, It 
seems to be well established that where Con¬ 
gress has acted with respect to the method or 
means of permitting or prohibiting physical 
contact with our territory the President alone 
has no power to make agreements on the 
same subject, but must carry out the pro¬ 
visions of the statute. In the case before 
us. Congress has acted specifically with refer¬ 
ence to the way in which foreign air carriers 
may obtain permission to enter the United 
States. Accordingly (unless there exists 
specific statutory authorization for the 
Executive to make such agreements), no 
Executive agreement can legally be made 
based on the Executive’s general nonstatu¬ 
tory power, referred to above, which would 
have the effect of interfering with the oper¬ 
ation of the provisions of section 402. 

“We next turn to see whether or not there 
exists specific statutory authorization for the 
Executive to enter Into agreements concern¬ 
ing the entry of foreign air carriers into the 
United States which is clear enough to au¬ 
thorize the making of agreements which 
would supersede or modify the provisions of 
section 402. Section 1102 contains no lan¬ 
guage specifically authorizing the making of 
such agreements, but merely states, among 
other things, that the Authority shall per¬ 
form its powers and duties consistently with 
the obligations assumed by the United States 
In any agreements. No such specific statu¬ 
tory authorization has been found, ^ut the 
provisions of section 802 should be noted In 
this connection. 

“C, SIGNIFICANCE OP SECTION 802 IN ITS 
RELATION TO SECTIONS 402 AND 1102 

“The provisions of section 802 harmonize 
with the principles and conclusions hereto¬ 
fore reached with respect to the status of 
the provisions of section 402. Section 802 
provides as follows: 

“ 'Sec. 802. The Secretary of State shall ad¬ 
vise the Authority of, and consult with the 
Authority concerning, the negotiation of any 
agreements with foreign governments for the 
establishment or development of air navi¬ 
gation, including air routes and services.’ 

“The legislative history of the Civil Aero¬ 
nautics Act reveals that In a bill considered 
on the floor of the Senate this section au¬ 
thorized the Secretary of State to negotiate 
with foreign countries with a view to enter- 
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Ing into such agreements and to conclude 
auch agreements 'as may be satisfactory to 
the Authority and to the President/ This 
proposal provoked considerable debate in the 
Senate, the objection being that it was an 
Improper attempt to curtail the power of the 
President and his agent, the Secretary of 
State, to conduct foreign negotiations and 
enter into agreements and treaties. After 
this debate, the section was changed to Its 
present form, leaving It very difficult to 
ascertain the exact effect which Congress In¬ 
tended by the change. However, the com¬ 
mittee hearings Indicate the general under¬ 
standing to have been that the agreements 
referred to would be of a nature dealing 
generally with such matters as the freedom 
of Innocent passage from one country to 
another, the honoring by each country of 
pilot certificates Issued by the other, and 
the^ecognitlon by each country of certificates 
of air worthiness for export Issued by the 
other country; and that any specific opera¬ 
tion by an individual carrier to a foreign 
country would be authorized by permit issued 
to such carrier by the foreign country con¬ 
cerned. 

“Whatever may be the exact scope of section 
802 in recognizing by Implication that agree¬ 
ments may be made with foreign countries 
for the 'establishment and development of 
air navigation. Including air routes and serv¬ 
ices,’ It is clear that the thrust of section 
802 is merely that the Secretary of State 
shall advise the Authority at some time of, 
and consult the Authority at some time con¬ 
cerning, the negotiation of agreements of the 
kind specified. Section 802 contains no 
affirmative grant of power but, as just Indi¬ 
cated, Imposes certain responsibilities and 
obligations upon the Secretary of State in 
connection with the negotiation of the agree¬ 
ments therein mentioned. In any event, it 
seems clear that this section with its very 
general language cannot be deemed to have 
authorized the President to make agree¬ 
ments inconsistent with the provisions of 
section 402. 

“d. the president’s supreme power under 

SECTION 801 DOES NOT ELIMINATE THE AU¬ 
THORITY’S DUTY UNDER SECTION 402 

“Finally, it must be observed that the issu¬ 
ance, denial, transfer, amendment, cancella¬ 
tion, suspension, or revocation of, and the 
terms, conditions, and limitations contained 
In, any certificate authorizing an air carrier 
to engage in overseas or foreign air trans¬ 
portation 'shall be subject to the approval 
of the President’ with the result that he is 
the final and supreme judge of these matters. 
Section 801 of the act provides as follows: 

“ 'Sec. 801. The issuance, denial, transfer, 
amendment, cancellation, suspension, or rev¬ 
ocation of, and the terms, conditions, and 
limitations contained In, any certificate au¬ 
thorizing an air carrier to engage in overseas 
or foreign air transportation, or air trans¬ 
portation between places in the same Terri¬ 
tory or possession, or any permit Issuable to 
any foreign air carrier under section 402, 
shall be cubject to the approval of the Presi¬ 
dent. Copies of all applications In respect 
of such certificates and permits shall be 
transmitted to the President by the Author¬ 
ity before hearing thereon, and all decisions 
thereon by the Authority shall be submitted 
to the President before publication thereof. 
This section shall not apply to the issuance 
or denial of any certificate issuable under 
section 401 (e) or any permit issuable under 
section 402 (c) or to the original terms, con¬ 
ditions, or limitations of any such certificate 
or permit.’ 

“From this section it appears that it was 
the Intent of Congress to make the Presi¬ 
dent the final and supreme judge of whether 
affirmative or negative action should be 
taken with respect to the matters specified, 
Including the question of whether or not a 
permit should be Issued in any given case. 
As illustrating the power of the President 
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under this section, lot ue consider the re¬ 
sult where the President dlsapproYes of the 
issuance by the Authority of an application 
for a permit filed with It under section 402. 
Section 1006 (a) specifically exempts orders 
of the Authority which are subject to the 
approval of the President from judicial re¬ 
view. and here, again, is indicated the Intent 
of Congress to give the President the power 
to tahe final action with respect to the mat¬ 
ters specified in section 801. In case the 
President should disapprove a denial by the 
Authority of an application for a permit, it 
la assumed for the purposes of this opinion 
memorandum that a court, upon petition by 
the appropriate party would, by some appli¬ 
cable legal action, compel the Author!^ to 
Issue a permit In accord*ance with the deci¬ 
sion of the President. 

“Under these circumstances, the question 
arises as to why It Is not possible, if the 
President is the final Judge of such matters, 
for the President to enter Into commitments 
in advance with respect to the disposition 
ultimately to be- made by the President of 
applications filed under section 402. In the 
first place, as has already been pointed out. 
there would be no legal authorization for the 
making of such an agreement, and conse¬ 
quently It might be difficult to persuade a 
particular foreign government to become a 
party thereto. In the second place such 
moral obligation as might be created by such 
an agreement could not possibly be binding 
upon any President other than the one mak¬ 
ing it and this, again, would be a factor pre¬ 
sumably making it difficult to persuade a 
foreign government to become a party to the 
agreement. Thus it may be assumed that 
no such agreement can be depended upon to 
accomplish the desired result because of its 
Igal Invalidity and, as a result of that fact, 
of the ImpoKlbillty of giving the foreign 
country the assurances which It will presum¬ 
ably require, 

“Furthermore, no valid Implication of an 
intent on the part of Congress to authorize 
the President to enter Into such agreements 
is contained in the provisions of section 801. 
It seems clear that questions of International 
relations and national defense may well be 
of overruling Importance so that the Execu¬ 
tive should have the right to make the 
ultimate decision as to whether or not a 
permit should be Issued in a particular case. 
It appears to have been the Intent of Con¬ 
gress to require a public hearing for the dis¬ 
closure of such facts as may be made thereat 
by the applicant and other Interested per¬ 
sons so that the President would have the 
advantage both of the record and of the 
Authority’s Judgment—exercised under the 
standards established in section 402—before 
he is called upon In connection with reaching 
a final decision to superimpose his judgment 
formed after he has analyzed such additioneU 
facts relating to international relations and 
national defense as be, alone, may have. 
The disclosure of facts at a public hearing, 
referred to above, would presumably include 
facts bearing on questions of public Inter¬ 
ests, including (a) the carrier's fitness, 
willingness, and ability properly to perform 
the air transportation service In question, 
and to conform to the provisions of the act 
and the rules, regulations, and requirements 
of the Authority thereunder (b) relevant In¬ 
formation concerning the effect of the pro¬ 
posed operation upon the operations of 
American air carriers serving the point 
within the United States proposed to be 
served by an applicant for a permit, or serv¬ 
ing points competitive therewith (c) relevant 
information concerning foreign air carlers 
from whatever country desirous of serving 
the same or competitive points and (d) 
relevant facts to be used as a basis for at¬ 
taching to the permit by the Authority of 
such sgfjfMonable terms, conditions, or llmlta- 
tiXlpB as the public interest may require in- 


volvlsf Tsrtous questions ctf safety, oompeti* 
tton, end the proper coordi nat ion of the air 
traniqport systm. 

^Hfy conohislon, therefore, is thet except 
with rmpeet to self-executing treaties— 
which, by appropriate language might not 
only supersede the provisions of section 40S 
but also those of section 801—no agreements 
can be made, while the act remains in its 
present form unamended, which will elimi¬ 
nate the necessity for compliance with the 
provisions of section 402.” 

The committee has also taken note that In 
Its annual report to Congress for 1242 the 
Civil Aeronautics Board proposed that the 
act be amended so that when Executive 
agreements had been made the Board could 
dispense with the hearing and findings called 
for by section 402. We quote from pages 15-16 
of its report: 

“International agreements: Under the pro¬ 
visions of section 402 of the act. the Board 
is authorized to issue permits to foreign-fiag 
air carriers authorizing them to operate air 
transportation services between the United 
States and foreign countries. Under the pro¬ 
visions of this section, the Board may issue 
such permits only after notice and hearing 
and upon a finding that the air transporta¬ 
tion involved is in the public Interest, and 
that the applicant is fit, willing, and able 
to conduct the transportation properly and 
to conform to the provisions of the act. Fre¬ 
quently, however, the establishment of In¬ 
ternational air transportation services Is the 
subject of International negotiation between 
the United States and foreign countries, 
which may lead to the making of agreements 
obligating the respective countries to permit 
the establishment of services between their 
respective territories. While section 1102 
of the act provides that the Board shall exer¬ 
cise Its powers and duties consistently with 
the obligations of the United States under 
treaties and agreements with foreign coun¬ 
tries, the effect of such agreements upon the 
powers and duties of the Board under sec¬ 
tion 402 of the act Is not clear. It Is ap¬ 
parent, however, In view of the unique con¬ 
siderations which enter Into the making of 
international agreements, that where such 
agreements Impose obligations relative to the 
establishment of foreign air transportation 
services the Board should be permitted to 
give controlling weight to the ^agreements In 
reaching its conclusion that certificates 
should or should not issue. For the same rea¬ 
son, where it finds that the service Is In the 
public Interest, the Board should be per¬ 
mitted to dispense entirely with the ne¬ 
cessity for finding that a foreign-flag air car¬ 
rier is fit, willing, and able to perfom the 
air transportation Involved and to conform 
with the provisions of the act. 

“It Is recommended, therefore, that sec¬ 
tion 402 of the act be amended so as to (1) 
provide that the Board may regard an obli¬ 
gation assumed in an agreement between 
the United States end a foreign coimtry 
relative to the establishment of foreign air 
transportation services as sufficient evidence 
to support a finding that such service will 
be In the public Interest; and (2) relieve the 
Board of the necessity of finding in such a 
case that the applicant for the service is fit, 
willing, and able to perform the air trans¬ 
portation Involved.” 

Those who favor a poUcy that the extent 
of foreign-flag operations to, from, and 
through the United States should be left 
for the State Department to determine by 
secret negotiated executive agreements with 
foreign countries, should propose changes in 
the law which would eliminate the jurlsdlo- 
tlon and responsibility which the Board now 
has under section 402 and vest these In the 
Department ot State. 

The committee htm concluded that both 
the International Air Transport Agreement 
executed at Chicago and the bllaterfd execu¬ 
tive agreementa granting commercial air¬ 


transport rights are not only illegal but in 
many vespects prejudl^l to the best in¬ 
terests of Ameriean transportation—surface 
as well as air. So that the Senate may be 
fully informed of our vtowe. the committee, 
at Its meeting at April 16, 1046. adopted the 
following resolution by a vote of 17 to 1: 

“Whereas there has recently been an¬ 
nounced and presented by the State Depart¬ 
ment to the Senate Committee on Commerce 
the so-called Bermuda agreement between 
the United States and the United Kingdom 
regarding mtematlonal commercial aviation; 
and 

“Whereas the Committee on Commerce has 
held extended hearings on the subject of 
commercial air-transport agreements be¬ 
tween the United States and foreign nations; 
and 

“Whereas witnesses and counsel represent¬ 
ing major American transportation Interests, 
including organized labor, have testified as 
to the prejudicial effect of such agreements 
to the United States and especially to the 
Interests they represent, as well as the Il¬ 
legality of such agreements unless approved 
as treaties as prescribed by the Constitution; 
and 

“Whereas the Congress provided In section 
402 and 801 of the Civil Aeronautics Act of 
1038 (1) that no forelgn-fiag air line he al¬ 
lowed to engage In air transportation to and 
from the United States territory unless such 
foreign-flag air line has obtained a permit 
issued by the Civil Aeronautics Board and 
approved by the President, and (2) that no 
such permit should be Issued unless the 
Civil Aeronautics Board found, after public 
hearing, that the foreign-flag air line was 
fit, willing, and able properly to perform the 
air transportation sought and that such 
service would be In the public Interest: Now, 
therefore, be It ' 

'*Resolved, That the Committee on Com¬ 
merce advise the Senate that It Is the opinion 
of this committee: 

“(1) That no agreements of this character 
should be made except in the form of treaties 
to be considered and ratified by the Senate; 
that any executive agreement which pur¬ 
ports 0 grant to any foreign country the 
right to have an air line or air lines nomi¬ 
nated by It operate to or from United States 
territory without public hearing In advance 
and the determination of public Interest by 
the Civil Aeronai’tics Board called for under 
section 402 ol the Civil Aeronautics Act. is 
inconsistent not only with the Constitution 
but with '.he letter and spirit of said act, 
and therefore Illegal and void; and that any 
and all proceedings thereunder should be 
forthwith terminated by appropriate notice 
to the government concerned. 

“(2) That, notwithstanding the interna¬ 
tional air transport agreement and the bi¬ 
lateral agreements above mentioned this 
Government Is not bound by such agree¬ 
ments so long as the same have not been 
ratified as treaties, but the Civil Aeronautics 
Board and the President continue to have 
the duty and the obligation of passing, with¬ 
out prejudgment, upon the question whether 
any proposed operation by a foreign-flag 
air line is In the public interest, as defined 
in the OlvU Aeronautics Act.” 

» Mr, OVERTON. Let me say in this 
connection that It is not Intended that 
this resolution should be acted upon by 
the Senate or by the Congress. It Is In¬ 
tended as representing the opinion of the 
Senate Committee on Commerce with re¬ 
spect to both these agreements. We im¬ 
pugn the validity of both agreements 
from a constitutional standpoint and 
from a statutory standpoint. 

Mr, BREWSTER. Mr. President. I 
should like to submit a unanimous- 
consent request at this point, I ask 
omanlmous consent that there be printed 
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in the Eacoim ftn article from the New 
York Herald Tribune of April 17, 1946, 
with headlines as follows: 

TWA accord with Italy voids Anglo-United 
States pact. 

Upsets a secret agreement reached at 
Bermuda to share in air-line rights. 

I also ask unanimous consent that 
there be printed in the Record an article 
from the Washington News of April'18, 
under the headline: 

Britlsrh want cut of air contract captured 
by TWA. 

I £im asking that these articles be 
printed in the Record, since they seem to 
have a very Important bearing upon the 
whole question of our development of 
international aviation. 

This morning the committee held an 
executive session with representatives of 
the State Department in regard to this 
matter. At present the testimony which 
the committee has tak6n up with the 
State Department is not a matter for 
discussion. It is anticipated that both 
the State Department and the commit¬ 
tee may have further and full informa¬ 
tion In the very near future. 

The first article deals with an an¬ 
nouncement by the British Foreign Office 
claiming that there was a secret agree¬ 
ment at Bermuda with the British re¬ 
garding the dividing up of Italian inter¬ 
nal aviation. I might say, in Justice to 
the State Department, that I do not un¬ 
derstand that they fully agree with the 
British view as to whether there was an 
agreement, or whether it was secret. I 
say that in justice to them, but that will 
develop later. 

At any rate the British apparently con¬ 
sider that they did have a sacret agree¬ 
ment dividing up the internal aviation 
interests of Italy. No more glittering il¬ 
lustration of the danger of our adven- ^ 
tures overseas in the various fields could ' 
be presented than a situation of this 
kind. Next week our Secretary of State 
is proceeding to Paris, accompanied by 
the distinguished chairman of the Com¬ 
mittee on Foreign Relations [Mr. Con- 
nallyI and the distinguisl^ed minority 
member, the Senator from Michigan [Mr. 
VandenbergI, to confer primarily ypon 
an Italian agreement as to peace. Mean¬ 
while it seems to be the undoubted fact 
that an American air line had negotiated 
an agreement with the Italian Govern¬ 
ment—whether or not under duress re¬ 
mains to be determined. 

Mr. LUCAS. Mr. President, a parlia¬ 
mentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it, 

Mr. LUCAS. Mr. President, has the 
Chair yet ruled on the unanimous-con¬ 
sent request made by the Senator from 
Louisiana? 

The PRESIDING OFFICER. That 
was agreed to. 

Mr. LUCAS. I did not so understand. 

I have been trying to submit a question 
to the able Senator from Louisiana, and 
all the time I have been thinking that 
no unanimous-consent request had been 
entered into. 

The PRESIDING OFFICER. Unani¬ 
mous consent was granted to have the 
resolution and report printed in the 


Record and printed as a Senate docu¬ 
ment. 

Mr. LUCAS. Mr. President, I should 
like to have an opportunity to object, at 
least until I can have an opportunity 
to find out what this is all about. That 
Is why I have been on my feet. 

I understand that this report comes 
solely from the members of one com¬ 
mittee, without having the Senate of 
the United States pass upon it in one 
way or another, and that the committee 
is asking to have the matter printed as 
a Senate document. I should like to 
have information as to the appropriate 
procedure on that point. 

I do not see the majority leader in the 
Chamber at this time. I think this mat¬ 
ter is an Important one. 

Mr. OVERTON. Mr. President, the 
document is of such importance that I 
must stand on the unanimous consent 
which has already been given. With all 
due respect to the Senator from Illinois, 
I do not wish to ask that that unanimous 
consent be canceled. 

So far as precedents are concerned, 
reports from various departments are 
presented to the Senate and are printed 
as public documents. 

Mr. LUCAS. Mr. President, I should 
like to know a little of the background 
of a matter so important as this, be¬ 
cause apparently an attempt is made to 
bind the Senate of the United States in 
regard to what this committee has done, 
without having any vote taken in the 
Senate or having any discussion in the 
Senate. 

Mr. OVERTON. I thought I made it 
very clear that the Committee on Cqm- 
merce Is not attempting to bind other 
Senators, and the committee Is net at¬ 
tempting to bind either the Senate or 
the Congress of the United States. This 
report has been filed by the Committee 
on Commerce. 

Mr. LUCAS. Let me ask the Senator 
how the committee got hold of this im¬ 
portant matter in the beginning. 

Mr, OVERTON, I am glad to inform 
the Senator. After the Bermuda con¬ 
ference agreement was entered into, the 
State Department submitted It to the 
Committee on Commerce, and we have 
been holding hearings on it. We have 
been conducting hearings both as to its 
constitutionality and as to its legality. 
Those hearings are not quite completed, 
but we have gone sufficiently far with 
them to be able to express an opinion, 
and that opinion was expressed prac¬ 
tically unanimously by the whole Com¬ 
merce Committee, by a vote of 17 to 1. 
We think it is a matter of sufficient im¬ 
portance to call public attention to the 
views of the committee. I am sorry if the 
Senator from Illinois objects or is in¬ 
clined to object. 

Mr. LUCAS. I certainly would object 
If I had the opportunity to do so. That 
is why I was on my feet. I do not know 
anything about the precedents, but I do 
not think any committee should take 
steps to have a document go out to the 
country in such a way as to give the im¬ 
pression that it expresses the opinion of 
the Senate of the United States. This 
matter is most important. The distri¬ 
bution of the report of the committee as 


a Senate document would five the peo¬ 
ple of the country the impression, more 
or less, that it expressed the opinion of 
the Senate of the United States upon 
this Important question. I do not say it 
is claimed to be the opinion of the Sen¬ 
ate; but nevertheless request has been 
made to have the report printed as a 
Senate document. When unanimous 
consent for that purpose is requested and 
when no objection is made, that is tan¬ 
tamount to saying that the Senate of the 
United States is ‘In favor of what the 
committee has done. That is what I had 
wished to object to. 

Therefore, Mr, President, I ask unani¬ 
mous consent that I may have an oppor¬ 
tunity to object to the request to print 
the report as a Senate document. 

Mr. OVERTON. I object. 

Mr. BARKLEY. Mr. President, I am 
sorry I was called from the Chamber, be¬ 
cause I would object to making the re¬ 
port a Senate document. I would not ob¬ 
ject to printing it in the Congressional 
Record. 

But, as the Senator from Illinois has 
said, when any matter is made a Senate 
document or a public document, al¬ 
though legally it does not carry with it 
the force of being approved by the Sen¬ 
ate. nevertheless to the general public 
which receives It, a Senate document 
carries the Implication of being approved 
by and issued by the Senate of the 
United States. 

This whole subject is pending before 
another committee of the Senate. 

Mr. LUCAS. That is correct. 

Mr. BARKLEY. It is a little unusual 
for a committee which does not have 
jurisdiction over a subject to adopt a 
resolution affecting a matter which is 
pending before another committee. 

Mr. LUCAS. That is my very point. 

Mr. BARKLEY. That is an additional 
reason why the report should not be 
made a Senate document, and why it 
should be printed only in the Congres¬ 
sional Record. To the latter proposal, I 
have no objection. 

Mr. O’MAHONEY. Mr. President, if 
the Senator will bear with me, let me 
say I think I can make a suggestion 
which will cure the difficulty. I have 
inquired of the Senator from Louisiana 
whether he would agree to a unanimous- 
consent request that there be' printed 
upon the flyleaf of this public document 
the statement, “This document is 
printed solely as an expression of the 
opinion of the Committee on Commerce, 
and is not to be regarded as the action 
of the Senate,” The Senator from 
Louisiana is willing to agree to have 
that done. 

Mr. OVERTON. I have no objection 
to that proposal, and I made that very 
clear in the Record, over and over again. 

Mr. BARKLEY. Mr. President, would 
the Senator agree to include with that 
statement on the flyleaf an additional 
phrase, namely, following the statement 
that it is an expression of the opinion 
of the Committee on Commerce, the 
phrase “which does not have jurisdic¬ 
tion over the matter pending before the 
Senate”? 

Mr. OVERTON. O Mr. President, of 
course not. 
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Mr. BARKLEY. Well, the Committee 
on Commerce does not have Jurisdiction 
of the matter. 

Mr. BREWSTER. Mr. President. I re¬ 
new my request for unanimous consent 
to have inserted In the Record a clip¬ 
ping from the New York Herald Tribune 
of April 17 under the headline “TWA 
accord with Italy voids Anglo-U. S. 
pact,” and the further headline “Upsets 
a secret agreement reached at Bermuda 
to share in air-line rights.'* 

There being no objection the article 
was ordered to be printed in the Record, 
as follows: 

TWA Accord With Italy Voids Anglo-United 

States Pact—Upsets a Secret Agreement 

Reached at Bermuda To Share in Aib-Line 

Rights 

(By Don Cook) 

London, April 16.—A contract signed by 
the Italian Government, giving the Ameri¬ 
can Trans-World Alrwa 3 r 8 exclusive partner¬ 
ship rights In Italy's new civil air line, Llnee 
Aeroe Italiane, has upset a secret agreement 
under which Great Britain and the United 
States were to have shared in the operation, 
the Foreign OfBce said today. 

TWA’fi contract with Italy was signed and 
made public in February and It came as a 
surprise today that Britain and America had 
previously made other plans for the re¬ 
building of Italian aviation. 

The secret agreement, a spokesman said, 
was proposed by the American delegation at 
the Bermuda Anglo-American Air Confer¬ 
ence on January 16. Britain accepted the 
suggestion 3 days later. On January 22 she 
learned that the TWA contract was pending, 
and advised Italy through Sir Noel Charles, 
British Ambassador in Rome, not to sign It. 
According to the Foreign OiDce version, simi¬ 
lar advice was given to the Government in 
Rome on January 30 by Alexander Kirk, 
American Ambassador there. But the agree¬ 
ment was nevertheless signed on February 
11. the British said. 

MADE *'SWAP'' proposal 

Another version of the story, current in 
London, gives a different slant. TWA, accord¬ 
ing to this version, was nearing completion 
of its contract with the Italian Government 
when the British Overseas Airways Corp. got 
wind of what was going on and came forward 
with a “swap” proposal. BOAC, bolding simi¬ 
lar rights in Greece, suggested that TWA 
share similar rights in both countries. TWA 
Is said to have answered. In effect, that Italy 
was open to any air line wanting to fly there; 
that its Interest primarily was to get Italian 
domestic air lines going again, and that ques¬ 
tions of dividing up traffic with BOAC on an 
exclusive basis did not apply. 

The mystery In London is what made the 
Italian Government sign the contract against 
the advice of the British and American Am¬ 
bassadors. The British are wondering also 
what action. If any, the United States Gov¬ 
ernment will take to break the contract in 
order to let a British company have what is 
considered to be a guaranteed share under 
the Bermuda agreement. 

The Foreign Office gave no Indication of 
action taken or contemplated In the matter, 
though its disclosures were clearly a move 
in themselves. 

Mr. BREWSTER. Mr. President, 
there is another item from the Washing, 
ton News of yesterday’s date purporting 
to be a statement by our State Depart¬ 
ment heinStned “British want cut of air 
contract captured by TWA,** referring to 
this very matter. I ask unanimous con¬ 
sent that the article be inserted at this 
point in the Record, 


'There being no objection, the article 
was ordered to be printed in the Record. 
as follows; 

BRITIBH WANT CUT 07 AZR CONTIAOT CAPTURED 
BT TWA 

Britain is protesting because Transconti¬ 
nental and Western Air and Italian Interests 
plan to operate an air line in Italy, a State 
Department source said today. 

He intimated there was some question just 
when the air line will begin operations be¬ 
cause Britain seems to have “scared” the 
Italians with her protests. Britain’s objec¬ 
tion is that British Overseas Airways Corp. 
Is excluded. 

As matters stand today. TWA. which also 
refers to itself as the Trans-World Air Line, 
holds a 40-percent share in the line, the re¬ 
mainder being held by Italian interests. 
Under the arrangement, TWA holds routes 
designed to capture the cream of Italy’s in¬ 
ternal air traffic. 

Britain feels that In the war, she won as 
much right as anyone else to a share In 
Italian aviation. It was pointed out here 
that the TWA contract was approved by 
Allied authorities In Italy. The British 
military representative could have stymied 
the deal then and there, it was said. 

Mr. BREWSTER. Mr. President, re¬ 
ferring to the comment of the Senator 
from Kentucky [Mr. Barkley! as to the 
question of jurisdiction in the report to 
the Senate from the Committee on Com¬ 
merce regarding the nature of the 
agreements entered Into by our State 
Department concerning aviation rights, 
it would appear to me that the Senator 
from Kentucky perhaps had not read 
the first page of the report of the Com¬ 
mittee on Commerce where the report 
recites the vote of 17 to 1. I may say 
there are 19 members of the committee; 
1 was absent, 17 were for the Tesolution, 
and 1 was in opposition. After reciting 
the action of the committee, which had 
had this matter under consideration for 
over 2 years, citing the grounds for op¬ 
position, the report states; 

The first of these grounds is that such ar¬ 
rangements are not properly the subject mat¬ 
ter of executive agreements, and that they 
should be regarded as treaties under the Con¬ 
stitution of the United States, subject to 
ratification by two-thirds vote of he Senate. 

I continue the quotation. 

The question whether or not arrangements 
of the character of the International Air 
Transport Agreement— 

Referring to the so-called Chicago 
agreement on international aviation— 
and the Bermula agreement are treaties and 
are to be submitted as such to the United 
States Senate for ratification wiU not be dis¬ 
cussed In this report. The reason is twofold, 
viz: that a fair presentation of the commit¬ 
tee's views would involve too long a report, 
and that probably such a report should be 
made, not by this committee but by the Sen¬ 
ate Committee on Foreign Relations. 

I call attention to this in the Record 
at this point in view of the question 
which was suggested by the distinguished 
majority leader as to whether or not the 
Committee on Commerce had exceeded 
the bounds of its jurisdiction in this 
report. 

Without presuming to speak for the 
other 16 members of the committee who 
join in the resolution and In the report. 
Including the distinguished chairman of 
the committee, the Senator from North 


Carolina [Mr. Bailey], who I regret is 
not able to be present today for the dis¬ 
cussion, the Committee on Commerce 
considered this appropriate to their con¬ 
sideration because of the fact that the 
Civil Aeronautics Act of 1986, under 
which all proceedings in this matter are 
carried on, came from the Committee on 
Commerce, and the further fact that all 
the authorities concerned in our execu¬ 
tive departments who have undertaken 
to carry out such executive agreements 
as those represented by the Bermuda 
pact have alleged that the only ground 
of their right to proceed was under the 
Civil Aeronautics Act of 1988. They 
allege that that act gave to them the 
power to carry out executive agreements 
of this character. 

The committee, therefore, felt that 
since the whole question of air policy 
was a matter within the primary pur¬ 
view of the Compilttee on Commerce, it 
was appropriate for them to consider 
whether or not the Civil Aeronautics Act 
of 1938 conferred such authority. I may 
say that it was the practically unanimous 
conclusion of the committee, after ex¬ 
haustive consideration of all the legal 
aspects of this matter over a period of 
more than 2 years, that the action of the 
State Department and of the Civil Aero¬ 
nautics Board In entering into these 
agreements, In the manner in which they 
did, was clearly beyond the scope and 
power Intended to be conferred upon the 
executive department by the act. 

It would seem that the Senate Com¬ 
mittee on Commerce, the sponsors of the 
proposed legislation, should have an 
opinion that would at least be worthy of 
consideration by the Senate, which is all 
It purported to do. It presents the ini¬ 
tial step in the most interesting and 
what may prove to be a most profound 
constitutional discussion as to what ac¬ 
tion the legisative department of the 
Government may take in case it should 
at any time appear that there is Execu¬ 
tive encroachment upon the constitu¬ 
tional powers and responsibility of the 
legislative department. That has been 
a matter which has been much discussed 
by authorities. There is an article by 
Professor Borchard. of Yale, to which 
the report refers, going into this matter 
very extensively, with all the wisdom and 
authority Professor Borchard possesses. 

We do not presume to have concluded 
the discussion by our report, but it would 
seem, to one member of the committee, 
at least, and I think to a great number 
of them, that the Senate Committee on 
Commerce would be clearly derelict in 
the discharge of their responsibility to 
the Senate If they did not call to the 
attention of the Senate what seems to 
them a clear case of the executive de¬ 
partment exceeding the bounds laid 
down in the law, which was enacted on 
the basis of a report received from the 
Committee on Commerce Itself. 

I may say that the correctness of our 
viewpoint is fortified by the fact that 
the distinguished Chairman of the Civil 
Aeronautics Board, Mr. L. Welch Pogue, 
as general counsel of the Civil Aeronau¬ 
tics Board, himself rendered a most con¬ 
clusive opinion upon this subject, acting 
as general counsel of the Board, advising 
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them in an ot&cial case pending in 1930^ 
This opinion of the general counsel is 
Included in the report as further forti« 
fying the view of the committee that we 
are correct in the position which we take. 

It was further fortlAed by the fact that 
in 1942 the Civil Aeronautics Board, in 
its annual report to the Congress, recom¬ 
mended that the Congress shoud amend 
the Civil Aeronautics Act of 1988 and 
give to them the very power which they 
now seek to exercise without amendment 
of the law. 

This would seem to be rather conclu¬ 
sive evidence that not only in 1939 had 
General Counsel L. Welch Pogue, now 
Chairman of the Civil Aeronautics 
Board, but the Civil Aeronautics Board as 
a whole had come to the conclusion that 
they did not have the power under the 
act to do the thing they are now doing. 

We are further fortiflec. by the fact 
that in the recent hearlnh before the 
committee, when representatives of the 
State Department came before th"' com¬ 
mittee to present to us the so-called Ber¬ 
muda pact on civil aviation, and indulged 
in an extended discussion oi its charac¬ 
ter and its authority, the members of the 
Civil Aeronautics Board stood up in a 
public hearing and said. “We think it 
should be understood by the members of 
this committee and the Senate that the 
so-called Chicago agreements, which 
were similarly sought to be validated un¬ 
der this act. were executed by the State 
Department without consideration by 
the Civil Aeronautics Board, and that we 
never passed upon those agreements as 
being either in the interest of the United 
States or within the capacity o- the law.” 
That was a fact which, so far as I know, 
had never come to the attention of any 
Members of the Senate, either in the 
hearings before the Committee on Com¬ 
merce or in the consideration of the so- 
called Chicago agreements by the Com¬ 
mittee on Foreign Relations of the Sen¬ 
ate. True, a subcommittee has held 
hearings on one of those agreements, 
which was presented to the Senate as 
a treaty, and has been under consid¬ 
eration by the Committee on Foreign 
Relations for a considerable period. 

I wish to call attention furthe to an 
editorial which appeared in the New 
York Times this very morning, as fol¬ 
lows: 

WORLD-WIDE AIR TRAVEL 

A pattern of air traffic throughout the 
world, except for Russia and her sphere of 
Influence— 

I do not know what is her sphere of 
influence— 

Is emerging from the series of bilateral ex¬ 
ecutive agreements negotiated and signed by 
the State Department, Prance, Greece, and 
Australia are the latest to sign or announce 
the beginning of negotiations leading to 
agreements along the general lines of thote 
reached with Great Britain at Bermuda on 
February 11. 

In general they follow the doctrine laid 
down by the late President Roosevelt and 
Adolf A. Berle at the Chicago Civil Aviation 
Conference In November 1944. The chief 
tenet of that doctrine was that the world 
needs air transportation, and a great deTal of 
It, and that the least possible restriction con¬ 
sistent with order be placed upon this means 
of communication among nations. 


The agreements are aU within the frame¬ 
work of the provisional agreement signed at 
Chicago. Largely because It was provisional. 
Its executive character— 

This is what I would like the Senate 
particularly to note— 

Largely because it was provisional, its ex¬ 
ecutive character passed the eorutlny of that 
etern constitutionalist and forthright oppo¬ 
nent or Executive encroachment, Senator 
JosxAH W. Baxley, of North Carolina, a mem¬ 
ber of the American delegation. Conse¬ 
quently, the present resolution of Senator 
Bailey's Senate Commerce Committee, char¬ 
acterizing the Bermuda agreement as a 
treaty, is all the more surprising. 

I should like to interpolate here that 
I was a colleague of the Senator from 
North Carolina as a member of the Amer¬ 
ican delegation, so that I think I know 
his views, and I believe he will be some¬ 
what surprised to read this statement in 
the New York Times editorial concern¬ 
ing the “resolution,*' as they characterize 
It, “of Senator Bailey's Senate Commerce 
Committee,” particularly as there are re¬ 
peated evidences respecting his views in 
the Record, and in all discussions with 
the Senator from North Carolina, and 
from the actual vote of the Senator from 
North Carolina for the resolution sub¬ 
mitted under the authority of the Com¬ 
merce Committee by the Senator from 
Louisiana in full accord with the action 
of the committee. 

The editorial continues: 

Details of this kind are too fluid in char¬ 
acter to be embalmed successfully In treaty 
law. The permanent convention adopted by 
the Chicago conference, admittedly a treaty, 
has been before the Senate without action 
for more than a year. 

One other serious misconception has been 
put forward in the Senate Commerce Com¬ 
mittee resolution. The Bermuda agreement 
does not deprive the Civil Aeronautics Board 
of Its statutory duty to Issue, or to refuse, 
permits to foreign air carriers. The agree¬ 
ment outlines the routes on which applica¬ 
tions from British carriers will be entertained. 
But such carriers must still satisfy the Board 
that they are “fit, willing, and able” before 
a certifleate can be issued to them, after ap¬ 
proval by the President. 

On the matter of whether the Senator 
from North Carolina was in accord with 
the action of the Chicago Conference on 
Civil Aviation, I quote from the hearings 
before the Foreign Relations Committee, 
which were placed In the record of the 
Commerce Committee hearings as an 
exhibit. I quote the Senator from North 
Carolina before the Foreign Relations 
Committee, who testified on this matter; 

But I, being a party to It, laid down my 
reservations. There was given to me the 
most solemn assurance, not only by Mr. 
Berle, but by Mr. Berle In the presence of 
the other delegates, that the Interim agree¬ 
ment would be within the law and not go 
beyond it. and would be for a brief period. 
Now, I have got plenty of witnesses to that. 
There is nobody who would say to the con¬ 
trary to that; though you had no written 
record. 

The Senator from North Carolina has 
made It perfectly clear both in his own 
committee and in the Foreign Relations 
Committee discussions, that in his judg¬ 
ment these executive agreements clearly 
violate the law, clearly go beyond the 
scope of any authority ever intended by 
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the Committee on Commerci^ to be con¬ 
ferred in the measure it repmtid to the 
Senate. While I recognize that the in¬ 
terpretation of an act Is primarily the 
province of a court, 1 think it Is also a 
recognized principle that if there be 
doubt regarding the interpretation of an 
act, then it is considered pertinent to 
refer to any discussions Incident to its 
enactment, and particularly on the part 
of those concerned in its development. 

Furthermore, in the George Washing¬ 
ton University Law Review there Is an 
exhaustive article by Ame C. Wlpurd, 
who until a few months ago was head of 
the Division of Transportation in the 
Department of Justice, discussing this 
entire matter in the greatest detail and 
giving his considered conclusion, which 
was issued with the permission, although 
I do not say with the authority or ap¬ 
proval. of the Department of Justice, that 
this was utterly beyond the scope of any 
contemplation. So far as we have been 
able to learn, the legality of the action 
of the State Department in entering into 
these executive agreements, has never 
been considered and approved by anyone 
outside the State Department, and pos¬ 
sibly by the reconverted Civil Aeronautics 
Board. 

I say all this in justice to the report 
of the committee and In deference to the 
supremely important issues which are in¬ 
volved, which rest upon nothing less than 
the future of the air routes of the world, 
which, in my judgment, may well con¬ 
cern the peace of the world. 

For a century we had Pax Brltannica, 
from 1815 to 1914, when there was no 
Global War. As a result, in large meas¬ 
ure. of British sea power and its prudent 
and proper exercise in that century, 
civilization made more progress than in 
any of the 18 centuries theretofore. 
Now it seems obvious that, while sur¬ 
face navies are not to be discarded, the 
aerial might of the world Is going to be¬ 
come more and more of su^ireme impor¬ 
tance. That is recognized by all the 
major powers. In that development the 
commercial air navigation is going to 
occupy, in all probability, a far more im¬ 
portant place as regards military po¬ 
tentials than did the merchant marine 
in regard to the navy. I think all who 
are familiar with it realize what an in¬ 
dispensable part cf any navy is a mer¬ 
chant marine. The great weakness of 
America throughout the century lies in 
the fact that it did not have an adequate 
merchant marine to supplement its 
Navy. We were obliged to spend 
$20,000,000,000 to build our merchant 
marine to go along with our Navy and 
take care of our responsibilities in the 
world. That, I think, is a sufficient in¬ 
dication as to the possible significance 
of commercial air navigation. 

Now what do we find? We have been 
considering this subject for a long time. 
We have three companies engaged in 
overseas aviation. They have various 
permits which have been Issued. They 
have resources of approximately 
$75,000,000 of private money dedicated 
to this task. We have just been asked 
for appropriation of several million dol¬ 
lars further to develop our air navigation 
facilities outside the bounds of the 
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United States in eotuieotion with the 
$2»O00,00Q»O00 worth ot airports we have 
built around the world outside our ter* 
ritorlal limits, in which we have little, if 
any, rights of use. And we are bdinf 
asked now to go into 40 different places 
and spend money to develop the air navi* 
gation facilities under the concept that 
American foreign aviation is to be an 
important part of Uiat picture. 

As one who has been intensely inter* 
ested in this subject for some years, it 
s^ms to me that we may as well face the 
facts. While we have in America these 
three companies that are competing for 
position around the world with what 
encouragement .Qovemment can give 
them—and there will be a very inter¬ 
esting story in connection with this 
Italian agreement respecting an Ameri¬ 
can air line, which the British are now 
protesting—the "British Government 
within the past 3 months has made 
available to its monopoly, the British 
Overseas Airways, an entirely govern¬ 
ment-owned ami controlled corporation, 
the sum o*. $600,000,000 for development 
of overseas aviation. Originally it was 
contemplated, before the change of Gov¬ 
ernment. that the snip lines and railroad 
lines of Britain should participate in 
some measure in this development. 
Under the new Government that was ex¬ 
cluded. And this was made an entirely 
Government enterprise. 

The importance which the British at¬ 
tach to air routes—and I agree as to their 
Importance—is indicated by the fact that 
with a Government deficit this year of 
$4,000,000,000 in the British budget, they 
have deemed it proper to make available 
$600,000,000 for the establishment and 
development of overseas aviation, while 
our Government is discussing whether 
we will put a few additional million dol¬ 
lars into ^e air navigation facilities of 
these various ports around the world, 
which. If the British are successful—and 
I think there, is grave reason to expect 
they may—will simply be useful for the 
purpose of serving the same domination 
of the air that the British have long 
enjoyed on the seas. When I say that 
the British may be successful, it is not 
a challenge of their enterprise, or a sug¬ 
gestion that they are acting in violation 
of our rights. They have a perfect right 
to do all this. But let me call attention 
to the fact that while we are so proud 
of our aviation, while we have thought 
that American aviation was supreme in 
the world, it has been established— 
think beyond peradventure—that at this 
very time the British have an aviation 
engine, the so-called Rolls-Royce, which 
is superior to anything we possess. I 
read into the Rxcors at this time a de¬ 
scription of it from the New York Times 
of April 15: 

BRITISH RNGINR OET AILED—ROLLS-KOTCE JET- 

nuamJLMD flake develops i5,oso hoisb- 
I POWRX 

• towxm, April 17.—^Details of the Rolls- 
Royce * Nene Jet-propulsion engine—the 
world's most powerful aircraft engine—were 
released toni^t. The engine develops a 
thrust of 6,000 pounds, which at 600 miles 
an hour is equivalent to 16,000 horsepower. 

The cx^;lne weighs only 1,650 pounds, so 
that f(»r each pound of weight it gives a 
thrust of 8.3 pounds, or, at 600 mUes an hour, 
9.6 horsepower. 


I tnut Senbtors wOI note the slgnifi- 
eanee of that atatement. 

The orthodox aero engine gives about 1 
horsepower for each pound of weight of 
engine at best. 

The significance of this, as developed 
by discussions with the aviation authori¬ 
ties in this country, is that Britain is 
entirely prepared within the next year, 
with engines now in production, to 
launch for the North Atlantic transport, 
which is an extremely Important field, 
airplanes which will utterly eclipse any¬ 
thing America Is able to put in the air. 
Under the Bermuda agreement the Brit¬ 
ish secured nine ports of entry In this 
country, and routes across the United 
States from New York to San Francisco, 
Hawaii, and the Orient: from New York 
to Habana and South America; and from 
New York to New Orleans and Mexico 
City. The British are now in the posi¬ 
tion, with unlimited frequencies, which 
are provided for. and with rate control, 
which is also contemplated, to launch a 
service which will be utterly superior to 
ans^hlng the United States can possibly 
afford. This service will be backed by 
the $600,000,000 in capital resources now 
being made available. I shall not at this 
time comment upon the interesting fact 
that we are perhaps to make available 
to them $4,000,000,00r for such purposes 
as they may deem expedient; but I think 
it is a tribute to the Intelligence and 
energy of the British that they have gone 
as far as they have gone and been as 
successful as they have been. 

My suggestion is simply that this mat¬ 
ter is one which should invite the very 
intimate attention of the Congress of the 
United States without delay to review, 
let us say, the activities of our State De¬ 
partment, of our Civil Aeronautics Au¬ 
thority, Civil Aeronautics Board, and all 
others concerned in the matter of civil 
aviation, to make sure 'vhat within the 
next 5 years America shall not present 
the sorry spectacle in the air that we 
have presented in the past in connection 
with our merchant marine. I believe 
that it is not merely a matter of com¬ 
petition. It is not merely a matter of 
whether America or Britain does it. In 
my Judgment it is a matter of whether 
or not the peace of the world is kept. 

What is behind the so-called Italian 
agreement? Let us see its implications. 
According to the story from the British 
Foreign Office, an American company 
went to Rome and negotiated this agree¬ 
ment about 2 months ago. It was an 
agreement for the American company to 
have exclusive rights, for a 10-year 
period, for the development of internal 
aviation in Italy. The British protest 
that they had an agreement that they 
were to be cut in on a share of it 
Whether or not they had such an agree¬ 
ment we shall learn from the State De¬ 
partment when the discussions are re¬ 
vealed. Meanwhile, what I think gives 
a great many people concern is the fact 
that, as our distinguished representatives 
depcurt for Paris to negotiate possibly a 
peace treaty with Italy, the Russians are 
very much concerned with what happens 
in the Mediteiranean. They are very 
much concerned with spheres of influ¬ 
ence and other things. From anything 


that appears in the discussions. Cither of 
l^e BritUh or our State Department— 
which has simply made the statement 
that the British are protesting the Amer¬ 
ican company's aetloti—the Russians 
may find simply another chapter m the 
history of An$lo-Amerioan arrange¬ 
ments, venturing now into a field in 
which the Russians themselves are to 
some extent concerned. 

I do not think it presents a pretty pic¬ 
ture for either the United States or the 
British to be dividing up the internal 
aviation of Italy without reference to 
those responsible for the peace treaty, 
while Italy Is obviously under duress, 
while an American company, with the 
sponsorship to some extent—we do not 
know how much—of our Stkte Depart¬ 
ment, has secured for 10 years rights of 
a monopolistic and exclusive character. 
The only thing the British ask is that 
they be cut in on a 50-50 basis. I think 
they had better realize that world opin¬ 
ion is asking, What are these people up 
to? 

What about the Russians? They did 
not come to Chicago. For whatever rea¬ 
sons they considered best, they stayed 
away from the Chicago aviation agree¬ 
ment; and up until last month there was 
nothing to indicate what the Russians 
were about to do. But within the past 
2 weeks the Russians suddenly have 
moved. They have announced, at a con¬ 
ference In Moscow, that they propose to 
have a hand in world aviation. They an¬ 
nounced that they were instituting a 6- 
year program to establish 108,000 miles 
of air routes. They did not indicate 
whether their program was to be do¬ 
mestic or foreign. They might have vast 
routes within their country. But they 
did very definitely indicate that they 
were Interested in aviation In a major 
way. It is Interesting to note that 
108,000 miles of routes is the precise 
mileage which Britain and the United 
States now claim under the Bermuda 
agreement. 

Three days ago the Russians an¬ 
nounced that they were establishing air 
lines to various capitals in central Blu- 
rope, which is a matter of very Intimate 
concern to everyone else. It is a ques¬ 
tion whether we shall have the right to 
operate to the satellite countries in 
southern Europe. Up to the present time 
we have been unable to operate our air 
lines through central Europe, the Balk¬ 
ans, and Constantinople, because of Rus¬ 
sian objection. Russia is going ahead 
with the establishment of routes to the 
countries with which she is associated. 
It is impossible to conceive that Russia 
will not be seriously concerned over this 
further example in Italy of the commer¬ 
cial aspects of our approach to our deal¬ 
ings with oiu: defeated enemies. 

I trust that in the approach to this 
question at Paris next week our repre¬ 
sentatives will bear these considerations 
very much in mind. If is to be 
commercial division of concessions in 
foreign countries, either late enemy 
countries or allies, certainly we had bet¬ 
ter be very careful that no imperialistic 
pattern shall come to dominate that 
scene and add further fuel to the flames 
of Russian suspicion that we are pro¬ 
ceeding with primary regard to the com- 
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merdal interests of our coun^ay rather 
than the peace of the world. With what 
face can we stand up to the Russians and 
ask them not to enter into secret agree¬ 
ments, not ta put pressure upon other 
countries which may be subject to such 
pressure, If we ourselves are at the very 
time entering into secret agreements un¬ 
der the sponsorship of our State Depart¬ 
ment, calculated to secure valuable com¬ 
mercial privileges to the exclusion of all 
other countries within the very nations 
which are at present subject to our ac¬ 
tion? 

That is why I feel that the Committee 
on Commerce has rendered a valuable 
service in exploring this matter. We 
realize that the Committee on Foreign 
Relations is the proper tribunal to con¬ 
sider things in the nature of "treaties. In 
our judgment these agreements should 
be so treated. We trust that in the exer¬ 
cise of the comity which has been char¬ 
acteristic of these two committees, the 
subject can be properly dealt with. 
When we had a similar situation with re¬ 
spect to the petroleum agreement, the 
Special Committee on Petroleum consid¬ 
ering the matter went before the Com¬ 
mittee on Foreign Relations and pre¬ 
sented its views. Our committee—the 
Committee on Commerce—has given ex¬ 
tended consideration to the question of 
aviation. We have at all times recog¬ 
nized, as. the report made today indi¬ 
cates, that if such an agreement is sub¬ 
mitted as a treaty, it comes within the 
purview of the Committee on Foreign 
Relations. We hope that whatever in¬ 
formation and knowledge we have ac¬ 
quired as a result of our extensive in¬ 
vestigation may be a matter of interest 
to the Committee on Foreign Relations 
and to its distinguished chairman. 
Meanwhile, the interesting constitutional 
question as to how Executive encroach¬ 
ment, if such there be, shall be chal¬ 
lenged, will recur more and more fre¬ 
quently with the continued elaboration 
of the Executive powers under the theory 
of Executive agreements. This is a first 
tentative step, taken with the full ap¬ 
proval of the distinguished chairman of 
the committee, the Senator from North 
Carolina I Mr. Bailey], whose views were 
so loudly applauded in the editorial from 
the New York Times—although under a 
misapprehension as to what his views 
were—and by the other members of the 
committee, without regard to party, 
since the evidence sufficiently indicates 
how seriously we were concerned. 

I have discussed this matter at this, 
length because, as one who is inter¬ 
ested and who was privileged to go as a 
delegate to Chicago, I felt that the Sen¬ 
ate, this Record and the people of the 
country should, at any rate, realize that 
American overseas aviation is not at all 
in the favored position in which we have 
viewed it, but that—unless prompt action 
Is taken—it may very well be that the 
British will utterly eclipse us in that field. 
That will not be so much a matter of 
concern to me because of their competi¬ 
tion, but because twice the world has 
been plunged into world-wide wars, be¬ 
cause the British have not been able to 
carry out the undertaktnfs they have 
made. This is no challenge of their 
actions in either the First World War or 


the Second World War, but is in connec¬ 
tion with my profound conviction that 
in the case of future difficulties of this 
character in the world, the United States 
should not only be fully informed, but 
should speak with authority at the tables 
where the fateful decisions are being 
made, before the world is plunged into 
war, so that the full might of America 
may be brought to bear. It is my fear 
that if British aviation should become 
supreme, not only would it run into 
difficulties with the Russians, but it would 
also be a factor which would further 
increase the difficulties with which the 
world is faced, because of developments 
in connection with what I hope may, in¬ 
stead, in the end be the argosies of peace. 

Mr. BARKLEY. Mr. President, fol-- 
lowing the remarks of the Senator from 
Maine, let me say I have no disposition 
to go into all the matters discussed by 
him. The discussion seems to have been 
precipitated by a discussion earlier in the 
day in connection with a unanimous- 
consent request that a report by the Sen¬ 
ate Committee on Commerce be made a 
public document. I regret that I was 
temporarily called from the Chamber for 
a conference with one of the depart¬ 
ments, because I would have objected to 
the request, for I have always felt, and I 
have expressed that feeling before, that 
an ex parte document, whether prepared 
and printed by a committee or by a single 
Member of the Senate, should not go 
out under the guise of being, or in such a 
way as to give the impression that it is, 
the official action of the Senate itself. 

That question arose here last year 
when the Senator from Nebraska IMr. 
Butler], after making a tour of South 
America, returned to the Senate and 
made a speech about what he saw and 
about his reactions to what he saw, and 
he requested that his speech be made a 
Senate document. I objected to that 
request. Finally it was agreed that the 
views on the other side should be printed 
along with his comments, so that there 
would be a fair expression, thus pre¬ 
senting both sides of the situation which 
he described. 

The general public does receive a false 
impression with respect to Senate docu¬ 
ments and public documents. A public 
document carries with it the impression 
that it is an official document of the Gov¬ 
ernment of the United States. It may 
create the impression that it is an act 
of Congress or something which Con¬ 
gress has voted upon. Therefore, I feel 
that we should be careful in giving to 
such documents the imprimatur or im¬ 
pression of our approval. 

However, the unanimous consent re¬ 
quested today was granted, and there¬ 
fore that is water over the dam. 

I am as much interested in i^erican 
aviation as is the Senator from Maine 
or any other Senator, but I do not believe 
that because of that interest we are justi¬ 
fied in taking the position—and I cer¬ 
tainly do not take such a position—that 
the Executive Department cannot enter 
into executive agreements. The matter 
of executive agreements is nothing new. 
It is brought up now as if it were a new 
device, but actually it has been in exist¬ 
ence in our Government for over lOfi 
years; and imder all administrations and 
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all political parties Vat development of 
the method of entering into understand¬ 
ings through executive agreements, not 
through treaties, has expanded—there 
can be no question about that—and 
properly so, I think. 

It may be that in some isolated case 
a contention could properly be made that 
a certain executive agreement should 
have been a treaty requiring a two-thirds 
vote of the Senate. But, by and large, in 
the development of our commerce and 
in connection with the multiplicity of 
things with which our Nation must deal 
in conjunction with commerce with other 
nations—and particularly so today in 
connection with aviation, which is in its 
infancy insofar as world transportation 
is concerned, and even insofar as domes¬ 
tic transportation is concerned—the 
executive department, through the agen¬ 
cies under it, must have the authority, in 
my judgment—and does have it—to en¬ 
ter into these agreements, which are not 
required to be treaties In the sense that 
they must be approved by a two-thirds 
vote of the Senate. 

It seems to me that It would woefully 
handicap the ability of our Government 
to enter into arrangements and to par¬ 
ticipate in conferences on such matters, 
if all such agreements and arrangements 
into which we entered had to come before 
the Senate as treaties and had to obtain 
a two-thirds vote of the Senate before 
they could go into effect. 

Mr, BREWSTER. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. BREWSTER. When the Sena¬ 
tor from Kentucky has an opportunity 
to read our report, I think he will find 
that we quite concur with the Senator’s 
view that the law, as we conceive it, 
clearly lays down the ways by which 
foreign air lines may come into our coun¬ 
try, and provides for the making of the 
same arrangements which our domestic 
air lines must make both for foreign 
aviation and domestic aviation. 

The difficulty is that, very late, this 
law has suddenly been superseded, so 
as to permit the entry of foreign air lines 
without the formality of such a hearing 
as is contemplated in the Civil Aeronau¬ 
tics Act; and Mr. Pogue testified that 
executive agreements would supersede 
the hearings. We feel that is in viola¬ 
tion of the law, and it is also a violation 
of sound practice. 

Mr. BARKLEY. That matter was 
gone into at some length before the 
Committee on Foreign Relations a year 
or so ago, when there was before that 
committee a certain proposition, and in¬ 
cidental to it was the matter of giving 
to one American air line the exclusive 
right to engage in foreign aviation. I 
opposed that, and I would oppose it at 
any time, just as I would oppose giving 
to any shipping company a monopoly in 
the overseas shipping trade. 

Mr. BREWSTER. Mr. President, I 
am sure the distinguished majority lead¬ 
er desires to leave an accurate Impression 
regarding what occurred. Therefore. I 
say that I do not think the Committee 
on Foreign Relations ever considered the 
proposal to authorize one air line to han¬ 
dle all our foreign transportation by air. 
That matter has always been before the 
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Committee on Commerce, and no one has 
ever challenged the Jurisdiction of that 
committee over it. 

Mr. BARKLEY. Mr. President, let 
me say that the matter was before the 
Committee on Foreign Relations. I 
was present when it was discussed, and I 
myself annoimced with as much vigor as 
I could command that 1 would never 
consent to giving to any one American 
air line a monopoly of overseas air trans¬ 
portation. _ 

Mr. BREWSTER. Mr. President, will 
the Senator further yield? 

The PRESIDING OFFICER (Mr. 
Dowkey in the chair). Does the Sena¬ 
tor from Kentucky yield to the Senator 
from Maine? 

Mr. BARKLEY. I yield. 

Mr. BREWSTER. I recall very well 
the episode to which the Senator has re¬ 
ferred. The question before the Foreign 
Relations Committee at that time was a 
treaty which had no relation whatsoever 
to the question whether we have 1, 2, or 
10 air lines serving the United States 
overseas. 

Mr. BARKLEY. It may not have been 
involved in connection with that agree¬ 
ment. but it was brought up in the com¬ 
mittee for discussion. 

Mr. BREWSTER. I think that per¬ 
haps it would be more proper to say 
that it was dragged in by the heels. 

Mr. BARKLEY. No; it was not 
dragged in by the heels. It was thrown 
in from the outside by the seat of its 
breeches, r Laughter. ] 

Mr. BREWSTER. Whatever the 
means of propulsion- 

Mr. BARKLEY. At any rate, it got 
there. 

Mr. BREWSTER. I think this is a 
clear statement of the matter: The pro¬ 
posal for a merger of all our air lines 
serving overseas interests or transporta¬ 
tion has been before the Committee on 
Commerce for some time, and I do not 
understand that even now the Senator 
from Kentucky would challenge the 
jurisdiction of the Committee on Com¬ 
merce to study that measure. 

Mr. BARKLEY. I am not challenging 
the jurisdiction of the committee. I 
think it is extremely unfortunate that 
there should be any jealously or conflict 
between committees in regard to their 
jurisdiction over legislative matters, and 
for that reason I have long felt that the 
Senate should adopt some modern rule 
so as to eliminate questions of the juris¬ 
diction of committees, so that fewer 
questions of that sort would arise here. 

The matter which we are discussing 
grows out of this report. I have not 
read the report. A copy of it has not 
been furnished me. The Senator said 
that I must not have read the flrst page 
of the report. I have not read any page 
of it. It has not been available to me, or 
to any one of us, so far as I know. It was 
inserted in the Record this morning and 
made a public document. That was the 
flrst time I had seen it. I saw a short 
article in a newspaper a few days ago to 
the effect that it had been adopted by 
the committee. Moreover, I recall a dis¬ 
cussion which took place in the Commit¬ 
tee on Foreign Relations in which the 
contention was made—I have not read 
the testimony lately, and the occasion to 


which I refer took place, I believe, about 
a year ago--that the Civil Aeronautics 
Board took the position that they had the 
right, under the act of 1938, to enter 
into these agreements. I understand 
that to be their position at the present 
time. I now believe, and I believed then, 
that they were on sound ground. How¬ 
ever, that is not a unanimous viewpoint. 
The Chicago agreement, which Is In the 
nature of a treaty, has been submitted to 
the Committee on Foreign Relations, and 
hearings have been held on it. It has 
been before that committee for approxi¬ 
mately a year, and opposition has been 
raised to it on various grounds by Inter¬ 
ested persons in this country. I have no 
partiality one way or the other to avia¬ 
tion corporations. I want all of them to 
succeed. I want not only our share of 
foreign transportation by air, but I want 
our domestic aviation to be developed, 
and both should go along together. I do 
not know that any devious course was 
pursued by one American company going 
to Italy and entering into an agreement 
with the Italian Government providing 
for a 10-year privilege In Italy. I do not 
know that such an agreement would be 
in violation of any law or treaty. I have 
not seen the agreement, and I do not 
know to what extent it may commit or 
bar other companies. But if it concerns 
a domestic matter having to do with the 
development of aviation in Italy, I as¬ 
sume that the Italian Government had as 
much right to enter into an agreement 
with an American company as it would 
have with regard to an Italian company, 
a British company, or any other com¬ 
pany. I assume that the agreement does 
not involve international transportation, 
although an American company has 
entered Into an agreement with the 
Italian Government, 

Mr. OVERTON. Mr. President, will 
the Senator sdeld? 

• Mr. BARKLEY. I yield. 

Mr. OVERTON. The agreement to 
which the Senator has referred is an 
agreement between the TWA and the 
Italian Government. 

Mr. President. I express a very quick 
offhand opinion that the agreement is 
one which is apt to militate very much 
against the proper development of In¬ 
ternational aviation. I believe that the 
agreement provides that TWA shall have 
the exclusive right to engage in aviation 
within Italy, Sicily, and Sardinia. 

Mr. BARKLEY. AU being in Italy. 

Mr. OVERTON, All being in Italy. 

Mr. BARKLEY. Yes. 

Mr. OVERTON. If such an agreement 
has been entered into between TWA and 
the Italian Government, and is permitted 
to stand, I am afraid that companies of 
other countries will eflter into exclusive 
agreements with this country and with 
that country, such as with South Ameri¬ 
can nations, nations in Europe, in the 
Far East and Near East. Not only that, 
but different nations will be undertaking 
to obtain exclusive rights in the terri¬ 
tory of a particular nation to the exclu¬ 
sion of other nations. A contest will take 
place to control aviation, instead of an 
orderly develojxnent of international 
aviation. I am very anxious to have an 
orderly development of international 
aviation. 


Mr. BARKLEY. I have not read the 
agreement between TWA and Italy. Un¬ 
less It violates some treaty, I do not know 
just what we could do about it. If it is a 
private agreement between a private 
American company and the Italian Gov¬ 
ernment, and not in violation of any 
treaty obligation to which we are a party, 
I do not know what the Senate could do 
about it. If It develops world-wide, it 
might be injurious to our own Interests. 
I suppose that in that kind of a case 
the State Department would at least take 
cognizance of the fact that an American 
company had entered into, or was enter¬ 
ing into, such an agreement, and that 
other American companies, or other com¬ 
panies in different parts of the world 
might enter into such an agreement. 
But, unless there has been a violation of 
some treaty obligation with Italy, or a 
violation of some law on the part of TWA 
by entering Into the agreement with 
Italy, the problem is purely one of a 
domestic nature, and I do not know what 
we could do about it. I doubt that we 
could do anything. 

Mr. OVERTON. What brings this 
agreement into disrepute, I believe, is a 
press statement to the effect that Great 
Britain is now Insisting that its aviation 
line s be permitted to participate with 
TWA. and they are about to divide Italy 
Into- 

Mr. BARKLEY. But that, also. Is a 
matter between Great Britain and Italy. 

Mr. OVERTON. Yes. 

Mr. BARKLEY. If Italy has given to 
an American company some rights In 
which Britain thinks that she should 
share, because of some agreement pre¬ 
viously entered into between Great Brit¬ 
ain and Italy, that would be a matter 
between Great Britain and Italy. It is 
not a matter which can control. 

Mr. OVERTON. Would the Senator 
say that if the United Klingdom should 
secure an exclusive right In Mexico, for 
example, we would have no right to raise 
any objection? 

Mr. BARKLEY. I do not know that I 
can answer that question. Of course, 
as a nation wc would probably be op¬ 
posed to the exclusive enjoyment of such 
rights by some other nation, although 
they might not be in violation of any 
treaty obligation between the United 
States and any one of the American 
Republics. However, the example which 
the Senator has cited is perhaps an ex¬ 
ample of a situation somewhat different 
from the European situation in which 
we, of course, have an interest, but I 
believe no jurisdiction by reason of any 
treaty obligation. 

Mr. OVERTON. While I cannot speak 
for the State Department- 

Mr. BARKLEY. Neither can I, and I 
have never attempted to speak for it. 

Mr. OVERTON. It Is Inconceivable to 
me that the State Department will ap¬ 
prove this arrangement. How far the 
State Department can go or will go, I 
do not know. 

Mr. BARKLEY. The Senator refers 
to the agreement between TWA and the 
Italian Government? 

Mr. OVERTON. Yes. 

Mr. BARKLEY. I have received no 
Information from the State Department 
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about the matter, I am aware of the 
fact that such an agreement has been 
entered into. To what extent the State 
Department will take notice of it, or what 
action the State Department will take, 
I do not have the slightest information. 

Mr. OVERTON. I may say that later 
in the afternoon I may be in position to 
make public a statement with respect 
to the views of the State Department in 
regard to this subject. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. BREWSTER. With reference to 
the point which has been raised, I may 
say that the unfortunate part of it is 
that Italy is still under a guardianship. 
The Combined Chiefs of Staff still control 
entirely the situation there. One of the 
unfortunate complications lies in the 
fact that the permission to renew civil 
aviatiomin Italy came from the Com¬ 
bined Chiefs of Staff shortly after the 
agreement was entered into. Whether or 
not it implied knowledge and approval, 
as has been argued by certain groups, or 
whether it was in defiance of the diplo¬ 
matic agencies of the various govern¬ 
ments concerned, is one of the very 
tangled situations which has been pre¬ 
sented. But up until the middle of 
March there was no power or right on 
the part of the Italian Government, I be¬ 
lieve, to consider an agreement of this 
chracter. After that date, the right was 
agreed to. In any event, there is the 
most unfortunate complication that Rus¬ 
sia and all the other countries concerned, 
outside Great Britain and the United 
States, had nothing to say about it. As 
to the nature of the discussions at Ber¬ 
muda, with reference to which our com¬ 
mittee has never been advised, dealing 
with the Italian situation, we do not 
know what may have transpired. But 
in any event there is a dangerous intima¬ 
tion of secret arrangements regarding 
Italian internal affairs. 

Mr. BARKLEY. It is always easy to 
imply some secret arrangement with im¬ 
plications which might be suspicious. I 
imagine, and I think it is true, that Italy 
is anxious to have a treaty with all the 
nations with which she must enter into 
a treaty in order that she may settle the 
problems growing out of the war. It is 
inconceivable to me that the Italian Gov¬ 
ernment would be warranted in taking 
the position that an agreement entered 
into between it and an American com¬ 
pany would militate in behalf of a treaty 
between Italy and other countries in 
which England, Russia, France, and 
other nations must join, and for the pur¬ 
pose of which our Secretary of State, the 
distinguished Senator from Texas I Mr. 
Connally], and the distinguished Sena¬ 
tor from Michigan [Mr. Vandenberg], are 
leaving Monday night, in collaboration. 
So it seems that the evidence would be 
against anything which Italy might ob¬ 
tain by playing up to an American com¬ 
pany when British, Russian, and French 
Interests are involved, and Italy cannot 
get a treaty without the concurrence of 
those countries^ I think that relieves 
the matter of any suspicion that this 
agreement has been entered into for the 
purpose of currying favor with the 
United States, or anything of the sort. 


Mr. SALTONSTALL. Mr. President, 
will the Senator from Kentucky yield? 

Mr. BARKLEY. I yield. 

Mr. SALTONSTALL. I should like to 
ask the Senator from Louisiana or the 
Senator from Maine a question. As I 
understand. Congress is planning to ad¬ 
journ sine die in July. 

Mr. BARKLEY. It is hoping to. and, 
so far as I can do so, I am planning to 
bring that about of course barring un¬ 
foreseen difficulties, which I hope will not 
arise 

Mr. SALTONSTALL. May I make 
that as a sentence, that the Congress is 
planning or hoping to adjourn sine die in 
July? 

Mr. BARKLEY. Yes. 

Mr. SALTONSTALL. As I under¬ 
stand, the resolution of the Committee on 
Commerce casts a doubt on the authority 
of the CAB to make agreements for 
American companies to fiy abroad. If 
Congress should adjourn without taking 
action on this subject, would it prejudice 
American companies in their interests 
abroad, over the oceans, before Congress 
shall meet again? 

Mr. BARKLEY. As I understand, 
there is nothing pending before Congress 
with respect to the Bermuda agreement 
upon which it can take action. The 
agreement was entered into under what 
the executive department believed its au¬ 
thority under the act of 1938, as an exe¬ 
cutive agreement, not requiring any ac¬ 
tion on the part*of Congress, and it was 
not sent to the Committee on Commerce 
for action, but only for information. It 
is not officially before the Senate for ac¬ 
tion. 

Mr. SALTONSTALL. My question is, 
Should legislation be introduced? In 
other words, are American companies 
going to suffer if Congress passes no 
further legislation on this subject before 
it adjourns? 

Mr, BARKXEY. I should not want to 
be categorically bound to stand by a curb¬ 
stone opinion I might now express, but 
I do not believe there would be any sub¬ 
stantial injury resulting from the failure 
of Congress to pass legislation between 
now and adjournment. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BARKLEY, I yield. 

Mr. AIKEN. I think what I had in¬ 
tended to ask has been satisfactorily 
answered. I was going to say that the 
Executive is committed to a policy of 
competition in foreign trade. If an 
American company makes an agreement 
with a foreign country, and is given 
exclusive use of the facilities of that 
country, are we going to carry out that 
policy of competition? 

Mr. BARKLEY, I have to speak 
without having seen the agreement, but 
I understand that the exclusive privilege 
the TWA enjoys in Italy is for the use of 
those facilities for domestic travel. It 
does not exclude their use in interna¬ 
tional travel, I understand. In other 
words, Italy has given to this American 
company the right to develop aviation 
within Italy, and the use of facilities 
which are available or which may become 
available in Italy for travel by us in 
Italy. As I understand, that does not 


Involve any curbing of the right of any 
transportation company, by our engag¬ 
ing in International transportatioti be¬ 
tween this country and other countries, 
to use the facilities available there for 
international aviation. As a matter of 
fact, the American company—I have for¬ 
gotten which one it is; it may be the 
American, it may be the Pan American, 
it may be TWA, I have forgotten for the 
moment—is flying into Rome, Italy, now, 
and using the facilities there. 

Mr. BREWSTER. It is TWA. 

Mr. BARKLEY TWA, yes. The com¬ 
panies which now enjoy permission to 
engage In International transportation 
by air naturally pursue various routes, 
because It is to their interest to do so, 
since they could not all travel the same 
way and land at the same places. It 
may be that they have carved out the 
territory which is to be served in order 
that each one of them may have its 
share of the international overseas 
travel. 

Under the law, as I understand it, any 
permit given an American company to 
extend its lines overseas may be put 
down for hearing in a preliminary way 
by the CAB, but that action must go 
to the President for his approval. They 
cannot act finally. I understand there 
are now applications on the President’s 
desk from all three of these American 
companies for extension of their lines 
into South America, and probably into 
other parts of the world. 

Mr. AIKEN. As I understand, if an 
air-line corporation makes an agreement 
with a foreign country for use of facili¬ 
ties in that country, the agreement can¬ 
not be made effective so that they can 
use it effectively unless the CAB has ap¬ 
proved it and the President has also 
approved it. 

Mr. BARKLEY. That would not apply 
to this Italian situation at all. 

Mr. AIKEN. No; I understand that, 

Mr. BARKLEY. If an American com¬ 
pany—and I imagine it applies to for¬ 
eign companies also, although I should 
have to look at the statute—sought to 
extend its lines, there would have to be 
a hearing before the CAB. which would 
have to investigate, and then report to 
the President, and he could approve or 
overrule them; but the final authority to 
act on these applications is left to him. 

Mr. BREWSTER, That is the very 
point at issue. So far as American com¬ 
panies are concerned, if they desire to go 
abroad they must go before the Civil 
Aeronautics Board and have a hearing, 
then have the approval of the President, 
but under the new theory which has been 
evolved the hearing before the Civil 
Aeronautics Board becomes a mere for¬ 
mality, if. Indeed, it is even that, and the 
Chairman testified a few days ago that 
they would consider the Executive agree¬ 
ment as controlling on broad matters of 
policy involved. 

Mr. BARKLEY. In my judgment, that 
does not mean that the CAB is deprived 
of its preliminary authority. The appli¬ 
cations of which I am speaking do not 
go to the President until acted on by the 
CAB. They hold a hearing, they make 
an investigation, and make a recommen¬ 
dation. 
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Mr. BREWSTER. I appreciate the 
vast number of matters the Senator from 
Kentucky has to cover, but if he would 
look at the detailed record^- 

Mr. BARKLEY. Some of those matters 
are covered very thinly, too, [Laughter.] 

Mr. BREWSTER. I did not mean to 
intimate lack of omniscence on the part 
of the Senator. 

Mr. BARKLEY. I am making an ad¬ 
mission of what is exceedingly obvious. 

Mr. BREWSTER. If the Senator will 
look at the record of the Committee on 
Foreign Relations—have a copy of it 
here—or the hearing before the Commit¬ 
tee on Commerce, he will find that the 
Civil Aeronautics Board have made it en¬ 
tirely clear that for all practical purposes 
these executive agreements should re¬ 
ceive the action of the Board, that they 
have to grant this permission without 
hearing, so that any foreign air hnes may 
come in under the executive-agreement 
arrangement, while all American lines 
are still compelled to go through the 
formalities. 

The dlfiflculty with the arrangement is 
that all the American aviation interests, 
transportation lines, ship lines, domestic 
air lines, the railroads, the labor organi¬ 
zations, all came before our committee 
and pointed out that they were not in a 
position now to go before the Civil Aero¬ 
nautics Board and oppose the British or 
the French or any of the other arrange¬ 
ments, on the ground that they were 
prejudicial to the interests of our coun¬ 
try, because there was no hearing, al¬ 
though that was contemplated in the act. 
That was what they protested against 
vigorously, and what our committee felt 
was a clear superseding of the law. 

Mr. BARKLEY. I do not wish to pro¬ 
long this discussion. The question is 
open to legitimate debate, and I am one 
of those who believe that the act of 1938 
authorized the Civil Aeronautics Board 
to do what it has done in regard to these 
matters. 

I now yield again to the Senator from 
Vermont. 

Mr. AIKEN. I was going to ask the 
Senator from Maine a question. If I un¬ 
derstand him correctly, the foreign air 
lines do not have to go before the CAB 
to get the right to land at fields and do 
business in this country? 

Mr. BREWSTER. The Chairman of 
the Board testified that these executive 
agreements would make it conclusive 
upon them to grant permits, so that there 
would be no public hearing, no oppor¬ 
tunity for American interests affected to 
protest._ 

Mr. AIKEN. Does the law require that 
they be concl usive? 

Mr. BREWSTER. That is the point 
at issue. 

Mr. BARKLEY. So far no executive 
agreement which has become effective 
has. as I imderstand. taken that course. 

Mr. BREWSTER. The only agreement 
we have had was the trans-Canada 
agreement, In which the Civil Aeronaut- 
icS Board, following the opinion of the 
general counsel, Mr. Pogue, insisted 
upon a full hearing, and said that the 
executive agreement did not conclude 
the question. But since then they have 
evolved the other theory, that the exec¬ 


utive agreement, is ccmtrolhng, ao that 
the whole thing becomes illusory. 

Mr. AIKEN. But the Canadian air 
lines still make application when they 
desire to stop at particular cities in this 
country. 

Mr. BREWSTER. With an executive 
agreement it would not be necessary for 
them to do so, except in a most perfunc¬ 
tory way. 

Mr. BARKLEY. Mr. President, 1 am 
anxious for the Senator from North Da¬ 
kota to resume and conclude his remarks 
today, and I know he is anxious to do 
both, so I yield the fioor. 

Mr. DANGER. I do not intend to con¬ 
clude today, in view of the fact that so 
much of my time has been taken. 

Mr. BARKLEY. The Senator advised 
me earlier in the afternoon that he de¬ 
sired to speak an hour, and I thought 
he could conclude today. 

THE OPA 

Mr. WHERRY. Mr. President, will the 
Senator from North Dakota yield? 

Mr. DANGER. 1 yield. 

Mr. WHERRY, I appreciate very 
much the courtesy extended me by the 
distinguished Senator from North Da¬ 
kota in yielding at this time. 

Mr. President, I desire to place in the 
Record a decision rendered by Federal 
District Judge Claude McCulloch, of 
Portland, Oreg., and some comments 
upon the decision, relative to a violation 
or alleged violation of one of the OPA 
price regulations. The decision is, I 
think. Illustrative of what I call the ges- 
tapo enforcement procedure of OPA. 

Mr. President, I think no one has 
spoken with more force of some of the 
methods employed by the enforcement 
branch of the OPA or criticized them 
more constructively than has the dis¬ 
tinguished senior Senator from Illinois 
[Mr. Lucas], who on a recent occasion 
in the Senate at considerable length dis¬ 
cussed some of the methods used by OPA 
In the State of Illinois. 

Mr. President, I recently brought to 
the attention of the Senate, with respect 
to enforcement of the sugar regulations 
by OPA, the fact that unintentional vio¬ 
lations were bound to occur, and it was 
admitted by the OPA that they would 
occur. There were 318 such cases in 
my State alone, and I was told by the 
Enforcement Branch of. the OPA that 
they had concluded the special drive 
they were making there, and would not 
continue It. Yet they are continuing It 
nearly at the rate and nearly on the 
scale of a month ago. 

INIr. FERGUSON. Mr. President- 

The PRESIDING OFFICER (Mr. Mc¬ 
Farland in the chair). Does the Senator 
from Nebraska yield to the Senator from 
Michigan? 

Mr. WHERRY, I yield. 

Mr, FERGUSON. Are the OPA offi¬ 
cials continuing in the same manner as 
they did in connection with the 300 cases 
on which we had testimony presented 
Ifi the A pprop riations Committee? 

Mr. WHERRY. Yes; they are con¬ 
tinuing in the same manner. I Invite 
the attention of the able Senator from 
Michigan to the fact that we were told 
by the enforcement officer of OPA that 


OPA would not make use of what is called 
the Inventory form, on wlUch the ap¬ 
plicant sets out the amount of sugar on 
hand and uses the inventory when he 
wants to ball himself out because of 
waste, and for other reasons. OPA offi¬ 
cials, however, are now using that form 
as a basis for prosecutions. 

Mr. President, I shall bring to the at¬ 
tention of the Senate next week a case 
which arose in Baltimore in connection 
with which there will be brought here 
next week, and I will present for the 
Record, a copy of the legal documents 
and the transcript of the evidence taken, 
showing that OPA are using the inven¬ 
tory prepared for a bail-out as a basis 
for a prosecution to enforce the law. 

I now wish to read to the Members of 
the Senate the decision of a court in an 
OPA case. I never met the Judge in 
question. I know nothing about him, 
but the judge in that case makes what 
to me appears to be a very important 
statement concerning the gestapo meth¬ 
ods and the enforcement methods which 
the judiciary is compelled to uphold in 
this country with respect to alleged vio¬ 
lations brought to the attention of our 
courts, and presecuted by the enforce¬ 
ment branch of OPA. I have before me 
a decision which was handed down re¬ 
cently by Federal District Judge Claud 
McCulloch in Portland, Oreg. It has to 
do with the granting of an Injunction 
at the request of the OPA against a Port¬ 
land slaughter and packing house owner, 
who was accusfed of violating the OPA 
ceiling price on live animals. 

The slaughterer, under terrific pres¬ 
sure of competition from the black mar¬ 
ket, is forced to pay the full ceiling price 
on meat at all times, if he hopes to ob¬ 
tain any animals. He must look at the 
steer as it stands in the stockyards, alive, 
and estimate what the grade of meat will 
be, and how much meat he will have 
when the animal Is killed and dressed. 
That is not only difficult to do, it is im¬ 
possible to do 100 percent of the time. 
If, perchance, on dressing, it develops 
that the animal is lower grade than he 
or his buyer estimated, or it fails to pro¬ 
duce the amount of dressed meat that he 
estimated, it means under OPA regula¬ 
tions that he has paid too much for the 
animal, and has violated the livestock 
ceiling prices, and is subject to punish¬ 
ment by OPA. 

Mr. President, I should like to say that 
a slaughterer appeared before our com¬ 
mittee and testified that because of these 
impossible regulations he was charged 
not only with violating the celling prices, 
but that subsidy payments of $552,000 
were being withheld from him because 
his particular company, for that char¬ 
acter of violation, was over the line by 
one-half of 1 percent. I submit to any¬ 
one who knows anything about the meat 
business or to any Senator who has heard 
testimony on the subject by the slaugh¬ 
terers of our great central markets, that 
none of them can buy as many head of 
cattle as they need and pay within the 
OPA price limit on the theory that they 
will know how much a steer will dress 
out when it is finally hung up in the 
refrigerator warehouse of the meat 
packer. It is Impossible. So one of two 
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things happens. Either the buyer de* 
presses the market in order to stay with¬ 
in the range, or else it he pays the pro¬ 
ducer every dime he should, he gets so 
near the line that if he goes over by Just 
a trifle, not only is his subsidy payment 
withheld—which in the particular case 
to which I have Just referred, was more 
than half a million dollars—^but he is 
also prosecuted for violation of OPA 
reguiations. 

That is the situation in which the 
slaughterer finds himself. What is the 
result? This week at the great central 
markets the large packing houses such 
as Armour, Swift, and Wilson & Co., five 
of them, together with the legitimate 
independent packers, have only operated 
up to 20 percent of their capacity, be¬ 
cause the order buyers, who ship into 
the 26,000 new independent markets 
throughout the country are buying the 
cattle £uid shipping to the Independent 
slaughterers who sell the meat through 
black markets, and by-pass the legiti¬ 
mate channels. Of course, they pay 
pay more for the meat than the central 
market packers can pay. Why? Be¬ 
cause they do not depend upon the sub¬ 
sidy. They do not sell their meat in a 
market which requires a subsidy. They 
sell to black-market operators, and if 
the black-market operations can be 
measured by the amount of meat that 
is being produced in the country today, 
then I will say that 80 percent of the 
meat sold today is being sold to black- 
market operators. 

I return to the Portland, Oreg., case to 
which I have been referring. In Port¬ 
land, Oreg.. a small operator, doing busi¬ 
ness under the name of the Central Mar¬ 
ket, was brought into court by the OPA 
after several alleged violations, and fi¬ 
nally, the OPA asked the Judge for a 
permanent injunction to restrain him 
from any further violations. That may 
sound interesting enough, on the face of 
it, but the actual meaning of it was that 
up to that time the penalties imposed by 
OPA were penalties in dollars and cents. 
But after the granting of the injunction, 
any violation would be a violation of the 
court order, and the individual would be 
subject to a jail sentence. So this was 
the OPA's way of getting the threat of a 
jail sentence over the head of this little 
individual. 

Federal Judge McCulloch heard the 
case, and he handed down a decision that 
is so poignant with frustration, so un¬ 
believable in a Nation that prides Itself 
on justice and democratic processes, that 
It deserves to be made public for the Na¬ 
tion at large to hear. 

This is what has happened to justice, 
under the staggering powers and the 
unharnessed and unsupervised authority 
which the OPA has at its command. This 
is the decision; 

I accept the contention of defendants as 
proven that the regulation is unworkable 
in this area. It has been shown that viola¬ 
tions are unavoidable. 

And so, in connection with the distri¬ 
bution of sugar, to which I have referred, 
are violations unavoidable. The Senator 
from Michigan [Mr. Ferguson] knows 
that that was clearly proved in the hear¬ 


ings held by the Appropriations Com¬ 
mittee. 

No evidence was offered to the contrary. 

But the question remains whether I may 
deny OPA an injunction in any case where 
a regulation exists and violation of the reg¬ 
ulation is shown. All of my Instincts say 
that should not be enough, that the equities 
ehotild be open to Inquiry in every case. 

The regulation itself :annot be assailed 
in this proceeding. Bectlon 204 (d) of the 
Price Control Act prohibits that. It com¬ 
pels the courts— 

I want the Senate to listen carefully to 
this: 

It compels the courts to treat a regula¬ 
tion as valid, even though they know It to be 
Invalid. 

Assuming therefore, as Congress has com¬ 
manded, that the regulation is valid, must 
an equity court Issue an injunction, even 
though It is clear that futme violations are 
bound to occur, regardless of the good faith 
and earnest efforts of the defendants to avoid 
violations? 

In other times, I would have thought there 
could be but one answer to this question, 
but the decisions In this circuit have so com¬ 
pletely shorn the district judges of discretion 
In OPA cases, I must conclude that equity 
is compelled to act in this field, even though 
there be not equity—that an Injunction 
must Issue, even though It Is known at the 
time of Issuance that nonwillful violations 
are bound to occur. 

This Is a strange situation, previously un¬ 
known to our law, and It could not arise ex¬ 
cept for the vise that section 204 (d) puts 
on the courts, coupled with the appellate 
decisions referred to, which take away the 
discretionary powers normally allowable to 
trial courts. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. . 

Mr. FERGUSON. I think it is very 
clear, in view of what the Senator has 
read from the decision of the court, that 
we have gone far afield from the hereto¬ 
fore held Idea of a chancelor doing jus¬ 
tice. The idea concerning the equity 
court and the chancelor was that a judge 
should do justice and avoid doing any¬ 
thing which would work a hardship. 

Mr. WHERRY. That is true. 

Mr. FERGUSON. We have reversed 
that in the proceedings of the OPA, and 
the judge finds himself not able to do 
justice, but he is, by reason of the order 
of the OPA and by permission of the 
Congress, put in such a position that he 
must deliberately enforce an unreason¬ 
able order and do an injustice, when he 
knows in his own heart that he is doing 
an injustice. In other words, we have re¬ 
versed the idea of an equity court. 

Mr. WHERRY. That is correct. . 

Mr, FERGUSON. There is no longer 
justice in the equity court; but we are 
enforcing injustice in a so-called equity 
court which is merely a mockery. 

Mr. WHERRY. I thank the distin¬ 
guished Senator. His statement is more 
clear than I could present the point my¬ 
self, and I thank him for his contribu¬ 
tion. It is impossible to deal out equity 
because of the regulations, and because 
Congress has enacted- this law. The 
courts know, when they Issue injunc¬ 
tions, that violations are inevitable, and 
that they will happen again. It is im¬ 
possible to obtain equity. 


Mr, ROBERTSON. Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. ^ 

Mr. ROBERTSON. I had a striking 
Illustration of what the able Senator is 
referring to In connection with the black 
market in his home town of Omaha. 
Yesterday I received a call from a cattle 
man of my State who was in El Paso and 
who had purchased approximately 15,000 
head of cattle. He was unable to move 
them up into Wyoming because he could 
not obtain cars. Normally, cars are not 
difficult to obtain at this time of the yeeir; 
but because of the shipment from Omaha 
to the eastern black markets there has 
been an increase from a normal ship¬ 
ment of 28 cars a week a few years ago to 
1,300 cars last week, of livestock being 
shipped out of Omaha to the eastern 
black markets, thus causing a car short¬ 
age all over the United States. 

Mr. WHERRY. I thank the distin¬ 
guished Senator from Wyoming for his 
contribution. 

I should like to conclude with the last 
paragraph of the decision. Judge Mc¬ 
Culloch said: 

Because I have no choice, I will therefore 
issue the requested injunctions, expressly re¬ 
serving. however, the question of their en¬ 
forceability, for I have yet to be persuaded 
that an equity court can punish conduct 
that contains no Ingredient of evil. 

Think of that. That is one of the 
most remarkable decisions I have ever 
read. A judge is compelled to grant a 
permanent Injunction because of the 
fact that an order cannot be contested. 
By law it is made final, yet violations 
are bound to occur. They are occurring 
in connection with meat, sugar, and 
practically all other commodities. 
Every Member of this body knows it. 
The gestapo agents pick up 318 small 
Independent grocers who have been dis¬ 
tributing sugar for 3 V 2 years, and some 
of whom are short less than 100 pounds, 
yet they have been handed the injunc¬ 
tions and hauled Into Federal court. 
They have paid the costs. When the 
injunctions were granted they knew, and 
the judges knew, that if they continued 
to distribute sugar they would be short 
again before another 3 V 2 years. The 
situation Is Impossible. 

Mr. President, I am trying to present 
this question to the Senate in a construc¬ 
tive way. There is no ulterior motive on 
my part. If OPA, with its present en¬ 
forcement procedures, is continued, 
equity must be given where equity Is due. 
We shall have to amend the law and pro¬ 
vide that in the legitimate channels of 
trade. In the distribution of sugar, meat, 
groceries, and other products, when the 
distributors are doing their very best and 
there is no willful violation of the law, 
these gestapo agents shall not be per¬ 
mitted to drag them into court. Many 
of them are in court for the first time. 
One man told me that he had done busi¬ 
ness for 50 years, and that that was the 
first time he had ever been in court In 
his life. He did not even know what he 
was supposed to be guilty of. 

I make this appeal to Senators who 
know something about legal practice and 
procedure. The time has come to over¬ 
haul the OPA system of regulations and 
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orders* We should consider the Question 
of contestability of the orders, and the 
legal procedure of enforcement. Today 
the orders of the OPA are being en¬ 
forced by a group of gestapo agents 
throughout the coimtry. 

Mr. WILEY. Mr. President, I listened 
with a great deal of interest to the dis¬ 
cussion by the distinguished Senator 
from Nebraska fMr. Wherry]. On a 
previous occasion I have said that OPA 
Itself could remedy this situation. If in¬ 
stead of instructing its sleuths—or what 
have been called its gestapo agents—to 
treat American citizens as criminals, it 
were to Instruct its agents to use the 
rule of common sense in dealing with 
people, we would not have this trouble. 

When I was a youngster in the prac¬ 
tice of law, 30 or more years ago, a dis¬ 
tinguished judge spoke to me. I was 
a district attorney at the time and 24 
years of age. Describing the obligation 
of a district attorney, he said, 'It is the 
most important office in the Common¬ 
wealth because you represent not simply 
the State but the defendant. The rea¬ 
son it is so important is that it calls for 
the, exercise of judgment. You must 
determine whether or not action should 
be brought.” 

Whab has happened in the minds of 
these gestapo agents? Those who have 
become agents of this great Republic, 
instead of understanding the problem of 
the businessman, the butcher, and the 
merchandiser, are out to make a name 
for themselves. They are after some¬ 
body's hide. They have done more to 
damage the morale of the American peo¬ 
ple than has any other agency in our 
Government. 

I have talked with men who have told 
me of the Injustices. Some of them were 
men with families, who had served their 
communities for decades—good men and 
true. They were haled into court as 
though they were horse thieves. I have 
seen such men literally turn black with 
the thought that, since they were haled 
Into court, their children, their wives, 
and their friends would look upon them 
as criminals. 

1 fully agree with the distinguished 
Senator from Nebraska that something 
must be done. If the law is as indicated 
by the judge to whom the distinguished 
Senator referred—and I question it—I 
believe that the courts of this country 
still have the constitutional power to 
determine equity. If I were a judge 1 
would soon find out about it. 1 would 
let the Supreme Court of the United 
States speak on that subject before I 
made criminals out of good citizens and 
true. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (S.* J. Res. 138) to 
implement further the purposes of the 
Bretton Woods agreements act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
UWted K ingdo m, and for other purposes. 

Mr. CAPEHART. Mr. President. I am 
opposed to the British loan in its present 
form. 

Most of the British newspapers are 
opposed to the loan, as indicated by sev¬ 


eral dozen articles which I hold in my 
hand. 

Winston Churchill was opposed to the 
loan and refused to vote for it. as did 
some 80 members of his party when the 
loan was before the British House of 
Commons. 

England still owes us about $4,000,000,- 
000 from World War I. How can we loan 
approximately $4,000,000,000 to England 
when our Government Is in debt in the 
amount of nearly $275,000,000,000? 

Our grandchildren and our great¬ 
grandchildren will be paying through 
taxes the money we advance on this loan. 

We were told when we approved the 
Bretton Woods agreement, which I sup¬ 
ported. requiring our expending about 
$6,000.000,000, yet to be raised by taxa¬ 
tion or borrowing, that this would solve 
the world’s monetary and financial prob¬ 
lems. 

I reluctantly voted to Increase foreign 
lending of the Export-Import Bank to 
$3,500,000,000. Yet already the adminis¬ 
tration is talking about another $1,500,- 
000,000 which will bring the total to 
$ 5 , 000 , 000 , 000 . 

The Bretton Woods agreement and 
the Export-Import Bank represent ex¬ 
penditures of our Government in the 
amount of about $10,000,000,000. 

I voted for United States participation 
in the United Nations Organization. I 
voted for the Reciprocal Trade Agree¬ 
ments Act. 

I have consistently supported interna¬ 
tional cooperation. I cannot, and will 
not, vote for the British loan in its pres¬ 
ent form. 

I hold in my hand an editorial written 
by Jesse H. Jones. It is entitled “Subsi¬ 
dizing the British Empire.” I agree al¬ 
most 100 percent with the views ex¬ 
pressed in the editorial. 

Mr. President, if the editorial has not 
already been printed in full in the Rec¬ 
ord, 1 ask unanimous consent to have it 
printed at this point. 

There being no objection, the editorial 
was ordered to be printed in the Record, 
as follows: 

(From the Houston Chronicle and Herald of 
AprU 16. 1046] 

Subsidizing the British Empire 
(By Jesse H. Jones) 

I do not think the proposed British loan of 
$3,760,000,000 now before Congress should be 
made and do not believe that any good wUl 
come to the American people or, for that 
matter, to the economy of the t^orld, from 
making It in its present form. 

If we make this loan to Britain and refuse 
loans on similar terms to other countries, it 
would be so much In the nature of an alli¬ 
ance with Great Britain as to cause other 
countries to feel that, we are less friendly to 
them than to Britain. 


Furthermore, the proposed loan is most 
unbusinesslike. 

1. Five to 56 years, or practically two gen¬ 
erations. is much too long a time to lend 
money to a foreign government without 
security. 

a. No loan of any kind should be made un¬ 
til all considerations Incident to it are deter¬ 
mined in advance of the loan. Nothing 
should be left for future negotiations. In 
the present loan agreement, empire tariff 
preference and the proposal lor the expansion 
of world trade, in which the United States 


is eo vitally concerned, are left for future 
oonalderatlon. The time for these agree¬ 
ments is More the loan (s made. 

3. No money should be loaned to Britain 
for expenditure in other countries without 
proper security, particularly since the Brit- 
lah have substantial profitable investments 
and operations In the United States which 
could he Used as collateral for a loan. 

Prominent among these Is insurance from 
which they make a very substantial profit 
out of the American people. According to a 
recent report of the United States Treasury, 
British-owned assets in this country aggre¬ 
gate more than $3,000,000,000, and Include 
$667,000,000 United States Government se¬ 
curities, more than $40,000,000 In corporate 
bonds and 623 controlled branches of cor¬ 
porations having a value of $611,000,000. 
These and other assets are owned by the 
British In this country, the profits and in¬ 
come on which are going to them. These 
assets and the profits of British Insurance 
companies from business written in this 
country should be used by the British Gov¬ 
ernment as security for any loan of dollars 
to be spent outside the United States, the 
British Government accounting to her inves¬ 
tors In British money or securities. 

n 

The British are by no means strapped. It 
has been estimated that their assets In other 
countries than ours total some $8,000,000,000, 
their unmlned gold reserves have been esti¬ 
mated to be worth at least $15,000,000,000, 
and their diamond reserves as much as $8,- 
000,000,000. Britain also has several billion 
dollars In cash. 

In July 1041 the RFC authorized a loan 
of $425,000,000 to the United Kingdom of 
Great Britain and Northern Ireland under 
authority granted it by Congress June 10, 
1041, to enable RPC to make loans to gov¬ 
ernments that had defaulted on their loans 
from us after World War I, provided such 
loans were secured by investments in this 
country. The RFC loan is payable over a 
period of 15 years, with Interest at 3 percent. 
The loan agreement provides that any sales 
by the British of the collateral and all in¬ 
come after taxes, from all the security would 
be applied, first, to the interest on the loan, 
and then on the principal. The security In¬ 
cludes the net profits, after taxes, made in 
this country by 41 British Insurance compa¬ 
nies operating here, and the capital stock 
of 40 additional British-owned American In¬ 
surance companies. The RPC made no re¬ 
quirement that any of the collateral be sold. 

Only $390,000,000 of the loan was taken 
down by the British. Payments from the sale 
of pledged collateral have been $24,666,000 
and from the net Income, after taxes. $171,- 
576,000, leaving a balance due as of Febru¬ 
ary 28 of $104,000,000. The current Income 
after taxes from the presently pledged se¬ 
curity is about $37,000,000 a year. This is 
approximately the average over the past 10 
or 12 years. 

m 

In order to be helpful to the British and 
still protect our own Federal Treasury In 
substantial part. 1 suggest that the RFC In¬ 
crease Its loan to Britain by an additional 
$1,000,000,000 on the present security, with 
no restriction as to where the money is to 
be spent, and that the interest rate on the 
balance of the present loan and the $1,000.- 
000.000 additional be 2 percent, with all net 
earnings to be applied, first, to the Interest 
on the loan and the balance on the prin¬ 
cipal If these earnings hold up as they 
have over the past dozen years, and In all 
probability they will increase, the loan would 
be entirely repaid In about 40 years, and the 
British would still own their profitable in¬ 
vestments In this country. 

This would give Britain $1/100.000.000 cash 
Immediately, if she wants it, and without any 
congressional action. A request to the RPC 
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by the Federal loan administrator approved 
by the President^ is all that Is necessary. 

1 suggest that the EFO make further loans 
to the United Kingdom on British invest* 
ments and operations in this country, up to 
the earning value of the security, upon the 
same terms and conditions—thalf is, 2 per¬ 
cent interest, with all additional earnings ap¬ 
plied to the loan, and that the proceeds of 
such loans be available to Britain with no 
restrictions as to where the money shall be 
spent. This can also be done without con¬ 
gressional action. 

Britain might, in a pinch, put up a few 
hundred million dollars of her gold now in 
this coimtry. 

IV 

The President has recommended to Con¬ 
gress that we buy critical materials for stock¬ 
pile purposes and put them away for future 
use. This should be done. The British can 
sell us many of these and pay for them in 
sterling. We can pay them in dollars. If 
necessary, we might consider making Britain 
an advance payment of, say, $500,000,000 to 
enable her to get the materials out. 

RPC employed this method to help China 
and Russia before lend-lease was applied to 
those countries. The loans are being paid 
according to agreement. 

V 

I further BUgg..st that Congress consider 
authorizing the sale of cotton, tobacco, fruits 
and other farm products, durable goods and 
manufactured articles to the United King¬ 
dom for the next few years on credit, in 
amounts equal approximately to her normal 
Imports of such items from us. 

In this connection I should like to re¬ 
mind the Congress that lending Britain dol¬ 
lars as is proposed In the present loan agree¬ 
ment does not insure that she will spend 
those dollars with our farmers, manufac¬ 
turers and exporters. She will be free to 
spend them in competition with us in world 
ma.hets, and will. 

Through Sir Stafford Cripps, president of 
the British Board of Trade, and Lord Presi¬ 
dent of the Council Herbert S. Morrison, the 
B."ltlsh Government already has annotinced 
Its intention to discard its lOO-year-old free 
cotton market, and. Instead, the Government 
will buy its cotton wherever it can buy it to 
Its best advantage. The measure was heav¬ 
ily debated in the House of Commons only 
a few days ago, and carried by a vote of 
2 to 1. This means that less and less of 
Britain's cotton requirements will be pur- 
chased in the United States. 

The sale of farm commodities could be 
made through Commodity Credit Corpora¬ 
tion or some other Government agency, or 
by our exporters with provision for cashing 
their drafts at the Treasury. Manufactured 
products and durable goods could be han¬ 
dled by a Government agency or by our ex¬ 
porters and their drafts cashed in the same 
manner. This procedure would not Inter¬ 
fere with our regular export trade as it is 
now carried on. 

VI 

If these suggestions are followed. Britain 
would get substantially what she needs from 
us during the next few years, and. In my 
opinion, on a basis that would be much more 
acceptable to the American people than the 
proposed loan now before Congress. 

I do not believe that our failure to give 
Britain $3,760,000,000 on her terms will cause 
her to Impose or continue trade restrictions 
or other sanctions that will seriously affect 
our own economy. That is a two-way street. 

I have never been much Interested in 
threats, and for the British to aay to us that 
unless we give or lend her X billione of 
dollars on her terms, they will be forced to 
Impose trade restrictions, dollar blocs, etc., 
Is not my Idea of a 'Traternal association” 


between the United States and Great Britain 
so eloquently advocated by Mr. ChurchlU, 
nof does It square with the kind of friend¬ 
ship that we have shown the British in two 
world wars, without which friendship the 
British Empire would have been destroyed. 

vn 

It has been testified by administration 
spokesmen that the case of Britain is dif¬ 
ferent from other countries. It certainly Is 
different from other countries that want 
money from us. Britain Is the only coun¬ 
try that has asked us to give her money. 
At least, no other country, to my knowledge, 
has been brazen enough to ask for a money 
gift. 

It will be recalled that when Lord Keynes 
and his associates first came over to get the 
money, they said they were In **no mood” to 
consider a loan. They were insisting that 
we give them some $5,000,000,000 or so. 
True, after long weeks of haggling negotia¬ 
tions they reluctantly agreed to borrow the 
money on a nebulous promise to pay in 6 
to 56 years, at a very low Interest rate, and 
that payable only when Britain's trade bal¬ 
ances were favorable. 

We seem to have lost sight of the fact that 
Britain, through Lord Keynes, took a promi¬ 
nent part In promoting the Bretton Woods 
agreements for a world bank and a world 
stabilization fund, and agreed that Britain 
would subscribe $2,600,000,000 to these funds. 

The question arises now: Where did Brit¬ 
ain expect to get that $2,600,000,000 which 
she readily agreed to put up? It would look 
to a suspicious person as if she expected the 
United States Government to furnish it, since 
she now states that unless we let her have 
the money she will not be able to participate 
In the world bank and stabilization fund. 

vni 

Another point worth considering is that 
our executive departments have already sold 
Britain the more than $6,000,000,000 of our 
unused materials now In Britain or on the 
way there for about 10 cents on the dollar, 
payable over a period of 5 to 65 years, at 
an interest rate of a little over I 1/2 percent, 
and that payable only where her trade bal¬ 
ances Justify. The sale of these materials 
has been severely criticized by the Mead com¬ 
mittee (formerly the Truman committee) 
but nothing can be done about It since it 
does not require the approval of Congress. 
These executives have also agreed to cancel 
for all time any obligation on the part of 
the British to ever return to us, or in any 
way compensate us for. any part of the 
many billions furnished her on lend-lease. 

IX 

We cannot afford to continue printing and 
spending money indiscriminately, however 
admirable the cause. Every time we spend 
another billion we are reducing the value 
of our dollars, and if we go on spending and 
lending and giving and losing, without re¬ 
gard to how we are going to pay back the 
money that we borrow, it will not be long 
until the dollar will go as the currency of 
other countries that overspent. 

Britain only owes about $80,000,000,000, 
while our present debt Is approximately 
$272,000,000,000—or $2,000 for every man, 
woman, and child In the'•United States— 
and figures cited by President Truman in 
his Budget message revealed that we have 
already authorized and proposed to Invest 
$17,000,000,000 in foreign loans and interna¬ 
tional financing. In a more recent message 
he proposed further increasing the lending 
authority of the Export-Import Bank. 

It Is time that we stop and think where we 
are going, that we take stock of our re¬ 
sources, of. our earning capacity, of how we 
are to service our own present heavy debt 
before we undertake to play Santa Claus to 
the rest of the world. 


X 

The United Statea, with A.8 percent of the 
world's land area and 6.1 percent of the 
world’s population, cannot single-handedly 
finance and rebuild a war-torn, confused 
world. The time to recognize this Is now. 

We should stop issuing Government bonds 
and pay every dollar we can spare on our 
debt; now and as fast as we can. We have 
sold our Government bonds to the American 
people upon the basis and representation 
that they constituted the soundest invest¬ 
ment that anyone can have. They can only 
be sound if we make them sound by cutting 
down on our own expenditures and stop 
lending money to countries that have no 
reasonable assurance of being able to repay it. 

Another very important point that I do 
not think has been given proper considera¬ 
tion is that it is entirely too early after the 
war for anyone to get a clear picture of the 
future. Britain knows that and hmrled over 
here as soon as the shooting stopped to get 
hers. She is smart, has always been smart, 
and, incidentally, very selfish. 

XX 

To sum up—I have suggested an additional 
RFC loan to Britain of $1,000,000,000 on the 
security we already hold; that further RPO 
loans to Britain be made on British invest¬ 
ments and operations in this country. In¬ 
cluding such gold as she is willing to pledge; 
that we sell Britain cotton, tobacco, fruit, 
and other farm commodities and manufac¬ 
tured goods on credit, and that we follow 
the President's recommendation and buy 
critical materials for stock-pile purposes. 

If the British are unwilling to continue the 
pledge of the security behind their present 
loan from the RFC for new money, I would 
give no further consideration to a loan to 
them of any kind. We owe it to ourselves, 
as well as to the rest of the world, to ap¬ 
proach this whole matter in a completely 
realistic manner—which is the only forth¬ 
right and sound approach. 

Approval of the proposed loan now before 
Congress would start the United States down 
a financial road that is likely to lead to dis¬ 
aster. Too much spending and lending and 
losU^g is a sure road to ruin. The Congress 
should not ignore the dangers that lie ahead. 

Mr. CAPEHART. Mr. President, when 
are the people of this Nation, and parti¬ 
cularly those of this administration, go¬ 
ing to realize that we are much worse off 
today than we were prior to World War 
I? Do not tell me that our people have 
billions In savings, and that our banks are 
loaded with money, because I know that. 
No one knows the true value of our dollar 
today with respect to its purchasing 
power. 

Every sane person knows that today 
we have less commodities, less merchan¬ 
dise, less oil and minerals, less food and 
clothing, and less of the other things that 
represent real true values than we had 
prior to the war. Our food surpluses are 
fast diminishing, and our automobiles 
are worn out. We do not have a single 
additional acre of land. Our highways 
and streets and our buildings and fac¬ 
tories have deteriorated. All of this is a 
result of the war. Yes; we are poor 
today in those things that make true 
wealth—much more so than prior to the 
war. We have more dollars—yes—but 
less purchasing power. 

Mr. President, have you considered 
also that we have a responsibility which 
must be met to some 15.000.000 veterans 
of World Wars I and n which will cost us, 
in the future, untold billions of dollars? 
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We have the most extravagant govern¬ 
ment, Mr. President, that has ever existed 
on the face of the globe. We have an 
administration that knows only two ways 
to cure an economic problem—whether 
it be domestic or world-wide. These 
methods are: 

First Spending, borrowing, or loaning 
a few billion dollars; and 

Second. More power to those running 
the Government. 

In the case of |bhe proposed British 
loan, those who advocate the loan are 
trying to solve England’s problems and 
the world’s problems by loaning approx¬ 
imately $4,000,000,000. The loan thus 
propo^ might not be so bad if it were 
the end. 

But is there anyone so innocent as to 
believe that once we loan to England 
$3,750,000,000,^ we shall not be called 
upon to loan Russia, France, China, and 
many other countries billions of dollars? 
Mr. President, we have no right to ex¬ 
pect that other nations will not ask for 
similar loans; and unless we wish to 
play favorites, we have no right to deny 
them such loans. 

Oh, yes, we have those who say, “We 
shall make loans to other nations from 
the funds n the Export-Import Bank.’* 
Will someone please tell me what the 
difference is as far as the taxpayers of 
America are concerned? 

Great Britain promises nothing defi¬ 
nite in respect to this loan, except that 
possibly she will some day repay It. The 
proponents of this loan claim that Eng¬ 
land is now indulging in some bad inter¬ 
national trade practices which should be 
discontinued. If I read the agreement 
correctly, England does not definitely 
promise to discontinue these bad prac¬ 
tices, but states that she wiU go her best 
to do so. If England is now indulging in 
bad international trade practices, she 
should discontinue them at once. We 
should not have to bribe England, or any 
other nation, to discontinue bad trade 
practices. 

I am a great admirer of the English. 
I want to keep their friendship. I want 
to see our Nation keep their friendship. 
We need England’s friendship and co¬ 
operation, and England needs ours. We 
cannot keep the friendship of men or 
nations unless we keep their respect. 
Good will is the greatest asset in the 
world. But it cannot be purchased with 
money; it must be earned. Let us dis¬ 
continue the idea we have as a Nation 
that we can purchase good will with 
dollars. 

It is not good business for us to make 
this loan, and it is not good business for 
Great Britain to accept it. 

Mr. President, much has been said 
about multilateral and bilateral trade 
agreements. Multilateral trade agree¬ 
ments. In my opinion, can never be suc¬ 
cessful until all nations participating in 
the agreements have something to trade, 
and can uphold their end of their 
bargain. 

Each year we should buy millions of 
dollars’ worth of goods from the United 
Kingdom, and each year they should buy 
millions of dollars’ worth of goods from 
us. We should buy from them and they 
should buy from us, but only if it is good 


business for both to do so. This rul$ 
applies to all nations. Any other scheme 
or any other plan is impractical and will 
eventually bring disaster to this Nation 
or any other nation. 

I doubt whether there has ever been a 
more one-sided business deal than the 
one by which our Government settled the 
lend-lease account with England. By It, 
$22,000,000,000 of the taxpayers’ money 
was wiped out with one scratch of the 
pen. It was settled for $050,OOOAOO, 
Possibly $2,000,000,000 of the $22,000,- 
000.000 represented merchandise that 
could be used today by the American peo¬ 
ple in their everyday life. 

I am grateful for the sacrifices Eng¬ 
land made in this war. I am willing to 
help her and I send to the desk a pro¬ 
posed amendment to the pending Joint 
resolution, and ask that it be printed. 

The PRESIDING OFFICER, Without 
objection, the amendment will be re¬ 
ceived. printed, and lie on the table. 

Mr. CAPEHART. Mr. President, my 
amendment calls for loaning England, 
over a 6-year period, not to exceed $1,- 
500,000,000, or the difference each year 
between what they purchase from us, 
and what we purchase from them— 
whichever is the lesser amount. This 
plan will encourage them to buy from 
us, and will encourage us to buy from 
them. The amendment assures direct 
sales for our farmers, industry, and la¬ 
bor. Under this plan, we are not asked 
to finance England’s deficit in trading 
with all nations of the world. 

Under the Bretton Woods agreement, 
we agreed to provide approximately $6,- 
000,000,000. Great Britain agreed to 
contribute $2,600,000,000. Now we are 
told that Great Britain will not provide 
her amount unless we make the present 
loan. This, then, means that we are 
called upon to provide not only our own 
contribution, but also England’s. 

Mr. President. I shall have more to say 
about this amendment later. I have pre¬ 
pared a statement on the British loan 
which I should like to have printed in 
the Rxcord at this point as a continua¬ 
tion of my remarks, and I ask unanimous 
consent for that purpose. 

There being no objection, the state¬ 
ment was ordered to be printed in the 
Record, as follows: 

The British Loan 

Mr. CAPEHART. Mr. President, the matter 
before the Senate—the propoeed financial 
agreement between the United States and 
Great BriteUn—^has been referred to hereto¬ 
fore by one or more Members of this body as 
*‘a great international game of chance In 
which the United States Is to furnish the 
money for both participants, and In which 
the British Labor Party is to furnish the 
dice.” 

While I do not regard the situation exactly 
in that light, yet I do view with concern the 
lUiiloeophles advocated by the party now in 
power In Great Britain, especially as refiected 
by the statements of Professor Laskl, the 
chairman of that party. 

On the 7th of last December, I expressed 
to this body what I thought of the professor 
and his phUosophies and practices. Since 
that date he has not grown In my estimation. 
1 have the same loathing for his practices 
and the same disbelief tn his philosophies of 
government. 

At that time, however. X stated 1 was in 
favor of making a loan to Great Britain, If 


made on a prROtieal bgais, provided tbe Brit¬ 
ish Oovemment repudiated the professor’s 
statements. If such repudiation was ever 
made—and it is a safe assumption that it was 
not—it fibver came to my notice. Thereafter, 
X Goneluded that m all fairness, 1 should sup¬ 
port the loan, regardless of the professor, 
provided it could be demonstrated to be on a 
sound, practical basis, and for the ultimate 
best interests of the American people. 

1 have listened to and read a great many 
arguments in favor of this loan—arguments 
of government leaders, so-called experts, in¬ 
ternational bankers, and purported spokes¬ 
men for many associations and organisations. 
As a matter of fact, practically all the testi¬ 
mony produced before the Banking and 
Currency Committee has been tendered by 
the proponents of this financial agreement. 

From this great preponderance, at least in 
quantity, of the testimony made available to 
us. it would seem that one is taking the 
unsupported side of the argument, If he 
opposes the granting of this loan. That may 
be. 

Nevertheless, that Is the position I must 
take. I cannot be faithful to my constitu¬ 
ents and to my own convictions and do 
otherwise. 

Part way I am willing to go, as will appear 
from the amendment which I offered, and 
which embodies the same proposition I sub¬ 
mitted to the Committee on Banking and 
Currency. I did that not because I am con¬ 
vinced of the wisdom of the financial assist¬ 
ance I advocate but because In this gamble 
of world finance—and gamble it is admitted 
to be by all—I am willing for the United 
States to take certain chances, and no more. 

When one is engaged in a poker game, it is 
well to decide how much can be lost without 
serious hurt, and govern play accordingly. 
Furthermore, If the so-called experts are 
right—and I can concede that they may be— 
the financial assistance I am willing to accept 
and advocate ahould be sufficient, both to 
alleviate the immediate need of Great Britain 
and to deflect us from the financial perils 
which the proponents of this measure say we 
face. 

1 readily admit that I am no expert In 
financial matters, particularly as applied to 
world trade and world finance. 1 do not speak 
as an expert. 1 do not seek to debate with 
the experts, or with those who, by reason of 
exposure to the views and influence of such 
experts, now feel they are themselves experts. 

1 speak only as a small businessman of this 
Nation—one who has some knowledge of 
agriculture and a little more of business— 
and I shall discuss only that which I can 
understand, and challenge only that which 
appears to me lacking in reason or conclu- 
siveness. 

Naturally, X am suspicious of business en¬ 
tanglements which are too complicated to be 
readily understood. F.ankly, many of the 
arguments advanced in favor of this loan 
come within that category. In openly ad¬ 
mitting my ignorance, 1 do so without shame. 
I feel that 96 of every hundred Americans 
are in the same boat with me. Therefore, I 
shall lack neither comfort nor company. 

It may be that my friends who favor this 
legislation will say that, having admitted my 
limitations and my inability to comprehend 
many of the complex arguments advanced in 
favor thereof, I should be content to accept 
the opinions of the experts. 

That might be convincing, except for three 
things: (1) The so-called experts have no 
conclusive proof of their expertness; (2) the 
experts tn the past three decades have got 
us into trouble more often than they have 
got us out; and (8) the overwnelmlng ma¬ 
jority of my fellow Hoosiers, some of whom 
might also qualify as experts, say this loan 
should not be granted. 

As a matter of fact, I shall be treepassing 
upon the desires of a majority of the people 
Z represent In this body If and when 1 go so 
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lar tm to advocate an amendment granting 
any dnancial aid to tUe United Kingdom. 

At this point, may 1 eay that of the hun- 
dreda~-yes, thousands—of letters on this 
matter received by me from my constituents 
in the past several months, far more than 
10 to 1 have been opposed to this loan in 
its entirety, It may be that, as one promi¬ 
nent man in governmental affairs some years 
ago is reputed to have said, *‘The people are 
Just too dumb to understand,'* but my ex¬ 
perience has been otherwise. I have great* 
respect for their Judgment. They have re¬ 
markable ability in ferreting out the facts. 

Moreover, do you wonder that I view with 
suspicion when British citizens write me like 
this: 

“A loan of this magnitude will help to keep 
the Socialists in power for if they have funds 
at their disposal, they can continue with 
their crazy schemes and send the country to 
destruction.” 

Or, like this: 

”I think you will lose your money. If you 
don’t lend it, we shall have to stand up to 
much worse things materially than we have 
yet endured but, in the end, the hardships 
may make the population realize that we 
are a bankrupt nation—that we’ve got to 
begin at the foot of the ladder.” 

Or: 

"You have helped this country nobly. It is 
time it came to its senses and stopped living 
on benevolence. The root of the whole 
trouble is the bone laziness of the present- 
day worker. Whether you lend us money or 
not—If you work, you will have the trade of 
the world and we shall lose the trade, loan or 
no loan, unless the workers work.” 

And if you doubt that the matter is com¬ 
plicated, and that I have much company in 
my ignorance, let me point out that Lord 
Keynes—the man largely Instrumental in 
negotiating the loan, and who is supposedly 
Britain's greatest financial brain—In his ad¬ 
dress to the House of Lords last December, 
stated that the full significance of this 
agreement “Cannot be obvious except to ex¬ 
perts.” 

This proposed loan must be justified, either 
as a gift, or as a business transaction on a 
purely credit basis. 

If it is to be a gift, then it must be justified 
either as compensation to Britain In balanc¬ 
ing accounts for sacrifices in war, or as a 
humanitarian grant for the purpose of re¬ 
habilitating the British people and the Brit¬ 
ish Empire. 

To those who would say that Britain is 
entitled to the money because she saved 
civilization—because she created a stop-gap 
for the German hordes until we could get 
ready to fight—I would reply, first, that the 
stand she made is unexcelled in gallantry, 
and that it was made under gallant leader¬ 
ship, All history will so record. 

But, I would add, also, that the British 
fought primarily to save their own skins, and 
not ours. That cannot be successfully 
refuted. While the leadership that created 
the spirit which made that gallant stand 
possible has been since repudiated, and cast 
aside I cannot but recall that it was 
Churchill who so eloquently said: “Give us 
the tools and we'll finish the Job.” 

There is no object in trying to place on us 
the major responsibility for making possible 
the late war. While we may not be absolved 
entirely of guilt, we do remember that It 
was Britain who refused in 1931 to join with 
the United States In stopping Japanese ag¬ 
gression in Manchuria. Later, it was Britain 
who refused to join with Prance in stopping 
Hitler in the Rhineland. Again, it was Brit¬ 
ain who urged Poland to make her gallant 
but hopeless stand. 

If Britain was close to the powder-keg, and 
consequently suffered so greatly; It was klso 
Britain Who was dose to the danger when 
it was being created, and who should have 
been aware of the peril and courageous 


enough to do something about it. The argu^ 
ment that Bi’ltaln was our only front line 
has been sadly overworked. 

If it is to be a gift for humanitarian pur¬ 
poses—if suffering is to be the criterion for 
the determination of financial aid—then we 
must not forget the gallant struggles and 
the present privation of Poland and Yugo¬ 
slavia, the present plight of Belgium and 
Holland, the utter misery of little Greece, 
the need of a devastated Prance, the starving 
millions of China, nor the destroyed cities 
and towns of Russia. We cannot stop with 
Britain alone. 

But, If 1 correctly understand the situa¬ 
tion, that Is not the position taken by those 
who advocate this loan. While Under Secre¬ 
tary Acheson says that to take the view the 
loan is “strictly a business arrangement” is 
wrong, yet Secretary Byrnes says this credit 
is a large investment undertaken to gain an 
even larger objective. Therefore, I must con¬ 
clude that the proponents of this agreement 
seek to justify the same, for the most part, 
as a business arrangement, although most 
friendly as to interest charges and repay¬ 
ment; and that the usual rules for the de¬ 
termination of credit extension are proper to 
be applied. 

Some time ago Merritt Fields, the able 
executive manager of the Indianapolis Asso¬ 
ciation of Credit Men, made some interesting 
observations relative to this loan. Among 
other things, Mr. Fields said: 

“We have noticed in our business, which 
is the credit business, that whenever any 
credit transaction becomes too complicated 
to understand, there is something wrong 
with it. * • • England is a bad credit risk 
for you as a Federal taxpayer.” 

I feel constrained to agree with the con¬ 
clusion thus reached. Like Mr. Fields, 1 
have observed too much the action of so- 
called liberals who are always so liberal with 
the taxpayers’ money. I feel their credit 
Judgment should be somewhat discounted. 

Mr. President, just what do we agree to do 
under this financial agreement, which is 
really two agreements? 

First, we agree to accept (650,000,000 in 
full payment for all lend-lease supplies, as 
well as all surplus property remaining in 
the United Kingdom. 

Secondly, we agree to make an outright 
loan, to be provided in such installments 
and as requested between now and 1051, in 
the total sum of $3,760,000,000. 

As to the first—the settlement for lend- 
lease and surplus materials—let us consider, 
briefly, just what that covers—just what sort 
of a bargain has been struck. 

We are familiar with the terms and condi¬ 
tions under which lend-lease supplies were 
provided, biit there are some of those condi¬ 
tions which apparently have been forgotten, 
or at least, they are seldom mentioned. 

The Lend-Lease Act, in part, provided as 
follows: 

“The terms and conditions upon which 
any such foreign government receives any 
aid authorized • • * shall be those 

which the President deems satisfactory, and 
the benefit to the United States may be pay¬ 
ment or repayment in kind or property, or 
any other direct or indirect benefit which 
the President deems satisfactory.” 

That constituted the blank note which 
Congress gave to the President. 

However, in his message to Congress re¬ 
lating to lend-lease. President Roosevelt said: 

“For what we send abroad we shall be 
repaid within a reasonable time following 
the close of hostilities in similar materials or 
at our option in other goods of many kinds, 
which they can produce and which we need.” 

We provided lend-lease supplies to the 
British Commonwealth In the approximate 
sum of $30,000,000,000. After deducting re¬ 
verse lend-lease. which Is estimated at 
around $6^000.000,000, we have a net credit 
provided of $26,000,000,0004 To that must be 


added approximatety $l,3604OOOI|po as the 
cost of installations erected by us i[the figure 
was $1,327,000,000 as of June 30, 1946) and 
in the neighborhood of $300,000,000 by way 
of loans and other advances made. 

During the same period, that is, to June 
30, 1945, we expended in the British Com¬ 
monwealth, not mcluding gold transactions 
(on which I do not have the figures), the 
sum of $6,375,000,000, from which must be 
deducted receipts In the sum of $2,460,000,- 
000, leaving a trade balance in their favor of 
$3 915,000,000. That amount of business 
must have provided considerable American 
dollars and credit for future use. 

With reference to the gold situation, X 
am advised that at the time lend-lease was 
initiated, British dollar and gold reserves 
here had sunk to approximately $12,000,000, 
but. by October, 1945, such reserves had 
risen to approximately $1,800,000,000. 

All in all most certainly lend-lease was 
not a bad thing for future British rehabilita¬ 
tion and trade expansion. 

Of course, the figures I have just given 
apply to the British Commonwealth, and 
not the United Kingdom alone, but. In view 
of the way in which the British Empire is 
tied and work together it is well to first 
take a look at the larger picture. We all 
know that the pattern cut for the one will 
be used to determine the garments for the 
others. 

Let's bring the view down to the United 
Kingdom alone. Report No. 110, Part 6, of 
the Special Committee of the Senate Investi¬ 
gating the National Defense Program, shows 
that we provided to the United Kingdom in 
consumed lend-lease a total of $20,500,000,- 
000. Against that is credited as reverse lend- 
lease tbe sum of $4,500,000,000, leaving a 
balance in our favor of $16,000,000,000. 

We shall see that the proposed financial 
agreement wipes the slate clean as to this 
amount. There Is- no payment. In whole 
or In part, either in cash, goods, or promise 
to pay. 

THE BALE 

Prom the same report it appears that there 
remained in the United Kingdom uncon- 
Burned lend-lease materials totaling, after 
crediting all proper offset of unconsumed 
reverse lend-lease, the sum of $5,552,144,860. 
For such unconsiimed goods, the United 
Kingdom is to pay the sum of $472,000,000, 
or at the rate of cents on the dollar. 

’There is also In the United Kingdom, in 
addition to the above, surplus property 
costing $498,000,000, for which, under the 
proposed agreement, we are to be paid $60,- 
000.OCO, or 12 cents on the dollar. 

For other material, which is termed lend- 
lease pipe-line material, costing approxi¬ 
mately $118,000,000, we are to be paid full 
vahie. 

When we total It all, we find that we are 
transferring actual unconsumed material 
costing $6,033,164,850 for a total considera¬ 
tion of $650,000,000, or at the rate of 10.7 
cents on the dollar. 

However, what we are really doing Is con¬ 
veying all claim and title to goods and ma¬ 
terials totaling $22,033,164,850 for the sum of 
$650,000,000, or at the rate of 2.9 cents on 
the dollar. 

Is It any wonder that Lord Keynes, In ad¬ 
dressing the House of Lords, s^ke of the 
matter with satisfaction, saying: 

“Under the original lend-lease agreement, 
the President of the United States has been 
free to ask for future ‘consideration’ of an 
undetermined character. This uncomfort¬ 
able and uncertain obligation has been 
finally removed from us. No part of the loan 
which is applied to this settlemet^. relates to 
the cost of lend-lease supplies consumed dur¬ 
ing the war, but Is entirely devoted to sup¬ 
plies receiv^ by us through the lend-lease 
machinery, but available for our consximp- 
tion or use after the end of the war. It 
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Also covert tbe Amerldan mllttary exirtU-UB iad 
It an flntl ditcliftrgt of t VArlety of fintnctdl 
olaimt, both wtyi, arising out of the war 
which fell outside the field of lend-leaae and 
reciprocal aid/* 

But that it not all. Are we to be paid 
in cash? Not at ail. The payments cover* 
Ing this $000,000,000 are to be made over a 
period of 60 years, except that we may re* 
quest, between now and Cleeember SI. 1061« 
a sum not exceeding $50,000,000. Unfor* 
tunateiy, that ttlU Is not all of the agree* 
ment. If we collect the $50,000,000, we can* 
not bring the money back here and use it 
for housing, payments to veterans, or other 
public construction. No. the agreement pro¬ 
vides: 

**The Government of the United Kingdom 
agrees that, when requested by the Govern¬ 
ment of the United States from time to time 
prior to December 31. 1951, It will transfer, 
in cash, pounds sterling, to an aggregate dol¬ 
lar value not in excess of $50,000,000. at the 
exchange rates prevailing at the times of 
transfer, to be credited against the dollar 
payments due to the Government of the 
United States as principal under this settle¬ 
ment. The Government of the United States 
will use these pounds sterling exclusively to 
acquire land or to acquire or construct build¬ 
ings In the United Kingdom and the colonial 
dependencies tor the use of the Government 
of the United States, and fpr carrying out 
educational programs In accordance with 
agreements to be concluded between the two 
Governments.” 

You will note, therefore, that none of this 
money paid before 1951 is to be taken out 
of the United Kingdom or its colonial de¬ 
pendencies. What we proi> 06 e to build there, 
costing $50,000,000 in the aggregate I do not 
know but it Is proper to request that infor¬ 
mation. and now. 

As to the educational programs contem¬ 
plated. who Is to be taught—and what—and 
why? Are we to receive further lessons In in¬ 
ternational finance, with Lord Keynes as the 
principal teacher? Or, are we to sit at the 
feet of Professor Laskl and learn of him 
concerning the mysteries of government 
wherein the rights of man are fully de¬ 
veloped and protected? If so, most certainly 
we have paid already our tuition in full. 
However, since we are at a distance, are we 
to assume that this money will be used to 
build up a propaganda machine to promote 
the Socialist government of Great Britain? 

Notwithstanding all else that may be done 
with reference to this financial agreement, 
the provision I have quoted with reference 
to educational programs should be eliminated 
In its entirety. Likewise, when we have ex¬ 
pended already in the British Empire approx¬ 
imately $1,360,000,000 for Installations, which 
will be turned back without remuneration, 
or, at the most, at a return of slightly more 
than 2 cents on the dollar, why should we 
agree to expend possibly $50,000,000 more 
during the next 6 years? Eventually, It 
would be disposed of In the same or similar 
manner. 

Why should we be so alarmed concerning 
the future financial welfare of our British 
cousins? Why should we fear that they will 
not have their fingers In every financial pie 
on the face of the globe, as they have In the 
past? With such good trading as this—and 
most certainly I do not condemn them for 
looking after their own interests—^they can, 
and no doubt will, face the future with up¬ 
lifted chins and the usual British calm and 
competence. 

Why, trading with their American cousins 
$l$ne should keep them on Easy Street. 

'So mucl\ for the balancing of accounts. 

1 have mentioned it In so much detaU, not 
to show that we made a bad bargain, nor to 
condemn the astuteness of the British, Per¬ 
haps we rightly bargained with such leni¬ 
ency. Perhaps, In the main part, we arrive^ 


at the proper aoiution. H one may ludge 
from the past—And I shall speak more of 
that presently—the more we forgive now^ 
the leas there v?lll remain to be forgiven later; 
$nd there will be less friction. 

1 mention accounts only to show that we 
have not been niggardly in our attitude, and 
that there can be no further claim on the 
part of Great Britain for otir financial aid, 
except it be on a purely business basis, de¬ 
termined by the rules applying to the ex¬ 
tension of credit. 

The second part of the agreement, or rather 
the second agreement, provides that we loan 
the United Kingdom, over a period of 6 years, 
the stun of $3,760,000,000, to be repaid over 
a period of SO years, beginning In 1961. with 
interest at the rate of 2 percent. 

As to the interest rate, however, when we 
allow for the period in which no Interest is 
to he charged, the rate, in reality, becomes, 
1% percent. Under certain circumstances, 
no Interest is to be paid; and It Is entirely 
probable that the final Interest rate will be 
very much less. 

As a matter of fact, as I view It, It is to 
be seriously questioned whether the major 
portion of the debt will ever be paid. The 
preponderance of the evidence supports that 
fear. 

In this connection, It might be well to 
see what Lord Keynes has to say with ref¬ 
erence to this question of Interest. He 
states that the United Kingdom started out 
with the idea that It might not be asking 
too much of us to furnish financial aid 
which approximated a grant. However, he 
points out that it soon became apparent it 
was useless to expect “so free and easy an 
arrangement coxild commend Itself to the 
complex politics of Congress or to the im¬ 
measurably remote public opinion of the 
United States.” 

However, states Lord Keynes: 

“We pay no Interest for 6 years. After 
that we pay no Interest In any year In which 
our (British) exports have not been restored 
to a level which may be estimated at about 
60 percent in excess of prewar.” 
Furthermore, continues Lord Keynes: 

“The m axi m um payment in any year is 
£36.000,000. and that does not became paya¬ 
ble until our external Income—that is from 
exports and shipping and the like—is, In 
terms of present prices, 60 times that 
amount.” 

Is It any wonder that Lord Keynes said .* 

“If the Americans have tried to meet 
criticism at home by making the terms look 
a little less liberal than they really are, so 
as to preserve the principle of interest, is 
it necessary for us to be mistaken?” 

Frankly, I see no reason why any attempt 
should be made to hoodwink or mislead the 
American people. They are entitled to the 
full facts, without camouflage or high-light¬ 
ing In any particular. 

WAS BHETTON WOODS NOT ENOUGH? 

Mr. President, I supported the extension 
of reciprocal trading with misgivings—not 
as to the general principle Involved, but 
misgivings as to the manner In which it 
would be applied and administered. 

Likewise, I supported increasing the capital 
of the Export-Import Bank, and the creation 
of those products of Bretton Woods—the 
International Bank and the Stabilization 
Fund. I dW so with extreme reluctance, 
doubting at the time the beneficial results 
to be realized through the establishment of 
such lending agencies, but with the convic¬ 
tion that 1 should resolve doubts in favor 
of the plans proposed. That for I was wUl- 
Ing to gamble the money and resources of 
the United States. 

I was then hopeful that the present situa¬ 
tion would never arise. I was so led to 
|»elleve. 

Now 1 am dlslUtisloned. In each instance 
we provided the inaln part of the stakes* 


laoh time we are txrgid to go one step farther; 
How many more steps are necesbary? What 
step shall eome after thla one? 

While 1 reoogniae we must have stable- 
trade relatione, I have reached the point 
Where t must see some oolnt of light ahead 
before I can go further through the dark 
tunnel of imcertainty. 1 „at light Is not 
apparent. 

If the entire world were on a parity as to 
wages and living standards, the problem 
would be simple. I hope that day may 
eventually arrive. However, I feel sure It will 
not arrive prior to 1951, nor in my lltettroe, 
nor in the lifetime of any living person. 

A more rapid approach to that goal may 
be by lending money to others with which to 
buy our goods, and by reducing our stand¬ 
ards of living to some level at or below the 
general average; but. if possible, 1 wish to 
avoid that path. If the final economic battle 
of the world is to be waged between the 
forces of socialized collectivism and private 
enterprise, I prefer not to sacrifice victory for 
the latter by giving up the incentives that 
make striving worth while. 

The organizations created as a result of the 
conferences at Bretton Woods should be suffi¬ 
cient to provide financial stabilization of the 
world. That was the promise then held out, 
I recall that when those agreements were 
being debated In this body, the point was 
made that Britain would be reluctanw to re¬ 
move barriers and restrictions, and that the 
same would be continued Indefinitely. The 
proponents of the bank and fund made light 
of that danger. 

For Instance, the Senator from New Hamp¬ 
shire, said: 

“To say that England will not abide by thU 
plain commitment to remove wartime re¬ 
strictions as soon as it can—and this should 
be within 3 to 6 years—Is to Impugn its good 
faith.” (Senator Tobjit. CoNcajsssioNAt Ric- 
OKD, July 17, 1946, p. 7601.) 

Now, it is contended that the price of such 
removal must be the approval of the present 
loan. 

Again, when queried as to the probability 
of .the present loan, the Senator from New 
Hampshire replied; 

“I am credibly informed that no such com¬ 
mitments have been made, and that that 
story is rumor, rather than substance.” 

As to the sterling bloc, which wc are told 
this loan will break, although not used di¬ 
rectly for that purpose, I recall that the dis¬ 
tinguished majority leader, when discussing 
that matter in the debate mentioned, said; 

“It must be kept in mind that Britain 
would have little Interest in liquidating her 
sterling debt by means of a dollar loan. 
Britain does not want to burden her balance 
of payments by having to service a dollar 
loan. She feels that she can handle a 
sterling debt much easier than she could 
handle a dollar obligation, which Is per¬ 
fectly natural, because she Is paying no in¬ 
terest whatever on many of these sterling 
balances.” (Senator BAHKtinr. Conoresmonal 
R acoRD, July 19, 1946, p. 7766.) 

The Senator from Delaware added to the 
discussion by saying: 

“There Is a sterling bloc, and that Is ex¬ 
actly one of the things necessary to be elim¬ 
inated. And here is a proposition which 
would eliminate it.” (Senator Tunneli., 
CONGRESStONAl RECORD, July 19, 1945, p. 7707.) 

We agreed to the flexibility desired by those 
gentlemen and others so that Britain might 
get out from under war restrlcUona on ex¬ 
change and assume normal International 
economy and trade relationship with other 
countries. Now we are told that it will take 
$3,760,900,000 more to do the Job. How much 
more will It cost in 1951? Or are we not pay¬ 
ing for something Britain will have to do 
anyhow? Lord Keynes* statements, to which 
I shall refer, would ceruinly so Indicate* 
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WHAT WILL THlfl LOAN DOt 

Mr. President, let us tsice a look at wbat 
It is arffued tbls loan will do tor us. The 
most optimistic outlook X have seen expressed 
in tavor of this loan, and X refer to the com* 
miation prepared by Business Week. lists the 
following advantages: 

1. We are to receive interest, as 1 have 
discussed. 

3. The British agree to establish Immedi¬ 
ately for United States cltlaens a free ex-v 
change market for all current transactions 
With the United Kingdom. 

3. Beginning 1 year after the loan takes 
effect, the British will discontinue all other 
exchange controls on current transactions. 

4. If any Import quotas are necessary, 
neither country will discriminate against 
exports of the other. 

6 . The British agree to line up with the 
United States in developing a broad program 
for reducing or eliminating trade barriers 
throughout the world. 

6 . The British will not give any other cred¬ 
itors terms better than those which the 
United States has accorded. 

7. The British wlU make arrangements for 
early settlement of the large accumulated 
sterling balances. 

As to the feature of Interest, I might add 
that Lord Keynes states: 

"The charging of interest is out of tune 
with the underlying realities. • • • The 

amount of money at stake cannot be im¬ 
portant to the United States, and what a dif¬ 
ference it would have made to our feelings 
and to our response." (Unquote.) 

Has the foundation been laid for the ap¬ 
plication hereafter of the term "Shylock"? 

As to the establishment of a free-exchange 
market and the removal of exchange controls, 
1 am not. as I said in the beginning of my 
remarks, qualified to discuss all the ramifica¬ 
tions that may be involved. 1 shall, there¬ 
fore, content myself to make some observa¬ 
tions, which I hope may be pertinent, and to 
again quote from the talkative Lord Keynes. 

In the first place. Just what may we hope 
to gain from all this in the Immediate future 
should these general promises open the gates 
of world-trade paradise as fully as Interna¬ 
tional bankers predict? What do we now 
have for export—or what shall we have for 
export in the near future—that a hungry and 
well-financed domestic market cannot ab¬ 
sorb. Secretary Byrnes says the British will 
not spend it for consumer-manufactured 
goods, but rather for food and basic raw ma¬ 
terials. The good Secretary says some of the 
things they will buy are already in surplus In 
this country, and winds up by mentioning 
cotton. Mr. Clayton mentions a present or 
near surplus of cotton, wool, and tobacco. 
Both say this Increase In the backlog of pur¬ 
chasing power will not tend to encourage 
inflation in this country. 

Frankly. I am not, at the moment, advised 
as to the available supply of cotton in this 
country, nor have I inquired as to the figures. 
1 simply considered for a moment the diffi¬ 
culty one faces in obtaining a white cotton 
shirt—and passed on. 

The Secretary also mentioned lard and 
apples, end also, after the present shortage 
has ceased—wheat. Well, all I can say Is 
that I hope there will be enough of these 
to go around before another winter; but, 
frankly. I see no reason to expect large ex¬ 
ports soon, unless the British are.permitted 
to overbid our domestic market. 

We all know the difficulty we are experienc¬ 
ing in securing exportation of wheat for the 
starving. We know of the constant com¬ 
plaint that is being registered because of the 
continued shipment of lumber which we so 
sadly need for the construction of housing. 

But what of this inflation question? Have 
we adequate assurance that such will not be 
encouraged? We have now in Circulation 
approximately $30,000,000,000 of currency, 
where formerly we had no more than 10. 
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The pent-up backlog of poesible purchasing 
credit in this count^ is already stupendous. 
When our Oevernment goes to the banks for 
the money wherewith to provide the credits 
created by this loan and the resultant pyra¬ 
miding of credit occurs, can it be said that 
purchasing power will not be greatly in¬ 
creased. and that our currency will not be 
debased to that extent? 1 can see no other 
outcome. 

Any purchasing here—at least for some 
time—by foreign countries must compete in 
a large measure with our domestic buying. 
There Is no other logical conclusion. 

If, as the proponents of this loan tell us. 
the major portion thereof will find its way to 
American markets—and that without undue 
disruption or inflation thereof—why is It that 
Iiord Keynes was and is so insistent that no 
restrictions be imposed as to the place of 
spending? Does not that Indicate that our 
expectations of export gain therefrom are 
overly optimistic? 

Lord Keynes said; 

"Our loan, on the other hand, is a loan of 
money without strings, free to be expended 
in any part of the world." 

That is not true as to loans being made by 
the Export-Import Bank to other European 
allies, says Keynes, for "they are tied to spe¬ 
cific American purchases and not, like ours, 
available for use in any part of the world." 

If it is said that Great Britain aoes not 
have credits here with which to purchase, let 
me point out that, in addition to gold re¬ 
serves. the British Interest Is an important 
factor in 189 companies in the United States, 
consisting of 83 listed companies. 66 un¬ 
listed Ones, and 40 that are British owned. 
The British own 434,000 shares of the stock 
of General Motors. 

What about the point that other countries, 
heretofore dependent upon Britain in trade, 
cannot buy here unless this loan is granted, 
and will buy here If Britain is permitted to 
expend these funds? 

Between 1922 and 1939 the American peo¬ 
ple spent outside of the United States $1,200,- 
000.000 more for goods and services than they 
received. 

During the same period, foreigners con¬ 
ducted stock market or banking operations 
In this country to an amount estimated at 
over $7,000,000,000. They did not use that 
sum to buy American goods. On the con¬ 
trary, they reacquired foreign securities to 
the extent of more than $1,000,000,000, spent 
more than $3,000,000,000 In the purchase of 
American securities and created an inflow of 
ahort-term capital of some $2,500,000,000. 

During the same period foreign nations 
owed us at least $14,000,000,000, but little ef¬ 
fort wafimade to pay the same, except in the 
case of Finland. 

If Britain uses this loan to buy meat from 
Argentina, the latter could use the proceeds 
to repatriate its bonds or for speculation in 
American securities just as easily as It could 
use the same for the purchase of American 
goods. Is it not more likely to do so? 

However, as to financial ability of foreign 
nations to buy in our markets, permit me to 
direct your attention to the Foreign Com¬ 
merce Weekly, of January 19,1946, wherein it 
Is stated; 

"Shortages of many civilian commodities 
and lack of shipping space made it impossible 
for some foreign countries to use all the dol¬ 
lars they received during the past year to 
purchase merchandise in this country. Al¬ 
together they received an estimated $1,991,- 
000,000 more than they used. With the In¬ 
crease In 1945, foreign balances in this coun¬ 
try reached about $6,400,000,000, while United 
States balances abroad wefe about $290,- 
000,000 at the end of the year. Foreign gold 
reserves at the end of 1945, including both 
stocks held abroad and amounts held under 
earmark in the United States for foreign ac¬ 
count. may be estimated at roughly $16,- 
000 , 000 , 000 ." 


Those facts indicate that, commercially, 
and exclusive of lend-lease and loans fbr con¬ 
struction and rehabilitation, we owe the 
world. We may have more difficulty in pur¬ 
chasing than In selling. 

At this point, it might be well to point 
out that Britain now has a large loan with 
Reconstruction Finance Corporation, for the 
security of which proper collateral is pledged. 
Would it not be entirely proper for the United 
Kingdom to seek a more reasonable loan 
through the lending agencies now created? 
Does she not have assets here which could 
be pledged for the security of such a loan? 
Prom the figures I have cited. It would so 
seem. Income could be collected still on the 
securities pledged, and there would be no 
decrease in the revenue of the British Gov¬ 
ernment. 

Can it be that Great Britain Is so nearly 
bankrupt that the mere difference In rate 
of interest Is the straw that breaks the 
camel’s back? Unless repayment is never 
contemplated, we must so conclude. 

In this connection, it might be well to 
note that other allies have gone to the Ex- 
port-import Bank for funds with which to 
wind up lend-lease and for general recon¬ 
struction. That bank has loaned to Prance 
$650,000,000. to the Netherlands $100,000,000, 
to Belgium $100,000,000, to Denmark $20,000,- 
000 , to Greece $25,000,000. to Finland $40.- 
000,000. and to China $33,000,000. 

Is the United Kingdom entitled to more 
preferential treatment? I submit that a 
case to that effect has not been established. 

As to the elimination of trade barriers, I 
would point out that such agreement Is left 
for the future—after the United Kingdom 
shall have received the money or a definite 
concnmltment to that effect. 

What will be the effect of such negotia¬ 
tions? That, I do not know. Undoubtedly, 
there are some restrictions which may be 
eliminated; there are some steps that may 
be taken with comparative safety to Amer¬ 
ican producers; but this I do know: 

You cannot let down the bars for free ex¬ 
change of goods unless you also let down 
the standards by which Americans are paid 
and through which they live. If trade bar¬ 
riers are lowered to the extent that our mar¬ 
kets are flooded with products from countries 
of low-income, low-cost, and substandard 
living conditions, every manufacturer, 
fanner, and trade union in these United 
States will demand that such practices cease, 
whether the action sought be right or wrong. 

Do not for one moment think the British 
are throwing open a through street by which 
we may gain access to and control the trade 
of the world. They are not built that way. 
They do not do business that way. I can¬ 
not conceive that the present Socialist Gov¬ 
ernment of Great Britain, despite its na¬ 
tionalization schemes at home, desires any 
more than did Churchill to liquidate the Brit¬ 
ish Empire. 

What does Sir Stafford Cripps have to say 
with reference to the removal of trade bar¬ 
riers? How far is Britain prepared to go in 
the coming trade conference, of which so 
many seem so hopeful? I quote from his 
remarks: 

"It is not enough for us to get, as against 
a preference, the reduction of merely one 
person’s tariff; wo might want 26 countries 
to reduce their tariff before we were pre¬ 
pared to drop a preference. Therefore, the 
whole matter is completely at large and no 
one is bound at all. All we say Is that we are 
prepared to enter upon this process; we 
are prepared to consider that bargaining of 
preferences against tariffs. If we can get an 
advantage which appears to us to make it 
worth while and another country can get an 
advantage which appears to make it worth 
while, then we can come to an agreement. 
It is an attempt to try and bring down tariff 
barriers on all sides to a great extent. A 
mere nominal reduction of a few percentages 
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Ifi not going to make anyone enter Into a 
bargain and that, of course, our American 
friends understand perfectly well.” 

What did Lord Keynes have to say con¬ 
cerning this question In his explanation to 
the House of Lords? Again I quote: 

“All the most responsible people In the 
United States, and particularly In the State 
Department and In the Treasury, have en¬ 
tirely departed from the high tariff, export 
subsidy conception of things, and will do 
their utmost with, they believe, the support 
of public opinion, in the opposite direc¬ 
tion. That is why this International trade 
convention presents us with such a tre¬ 
mendous opportunity. For the first time In 
modern history the United States is going 
to exert its full, powerful Influence in the 
direction of reduction of tariffs, not only of 
Itself but by all others.’* 

It is apparent from these statements that 
the British wlU support multilateral trade 
only if they can make of it a cornerstone in 
the rebuilding of their trade. 

If it Is made'to operate so advantageously 
for the benefit of a debtor nation—and fail¬ 
ing that. Britain will not participate—I am 
at a loss to conceive how it may be also so 
benefleial to us as a creditor nation. Bal¬ 
ances may be struck only through the ex¬ 
change of goods. We can buy with satUfac- 
tlon from others those things of which we 
do not have sufficient production, only when 
we can pay for them with noncompeting 
goods produced by us. When It comes to 
buying from others things we also produce 
In quantity, then there must enter the ques¬ 
tion comparative wages paid and the stand¬ 
ards of living maintained. Likewise, when 
we sell to others things which they also 
produce In quantity. 

Unless some form of equalization Is main¬ 
tained between the two, the ultimate result 
must be a common standard of living and a 
common wage rate, except as to the differen¬ 
tial created through proficiency and effi¬ 
ciency In man-hour production. In other 
words, if gl an hour labor Is to compete with 
60 cents per hour labor, the former must 
produce twice that produced by the latter. 

I am concerned to know how far our lead¬ 
ers have committed us—off the record— 
along that road. 

If we think for a moment that the British 
are not determined to regain their place in 
the sun as related to world trade, we should 
reevaluate our thinking. To obtain a bet¬ 
ter understanding of their viewpoint relative 
to the struggle for trade, and the opening of 
the doors by which it may be secured, let us 
revert again to our friend, Lord Keynes. 
His lordship told the House of Lords: 

“As It is. the plain fact is that we cannot 
afford to abate the full energy of our export 
drive or the strictness of our economy In any 
activity which involves oversea expenditure." 

Yes, we may be certain they will not relax 
In their vigilance, and that their centuries 
of experience in world trade, and their con¬ 
sequent know-how, will result In continued 
dividends for the Empire. Particularly Is 
that true If we provide the goods, the money 
with which to purchase the goods, and the 
ships to carry the goods—all of which, I 
presume, will follow In due course. 

Why should we be so altruistic? Britain’s 
production methods cannot compete with 
ours. The regimentation now planned by 
the United Kingdom will never bridge the 
gap, unless we lower our efficiency by like 
control. We now have the largest mer¬ 
chant marine In the world—ships that must 
be used somewhere, unless they are to be 
elven away or permitted to decay. 

^ Can the British expect to regain their 
former position in world trade—even after 
the splurge which our money will provide— 
in the face of the socialization contemplated 
at home? Are we not financing a bankrupt 
creditor and prospective competitor for a 
final spree, whose immediate competition 


may not be dangerous, but whose eventual 
collapse will not only lose our money but 
seriously damage our economy? There 
exists such a danger—and It is not remote. 

Xf the British will recognize their limita¬ 
tions, and will build and plan accordingly, 
the existent facilities should be sufllcent for 
their reinstatement as an Important factor 
In the trade of the world—but not as the 
shipping and banking center thereof. If a 
more normal course Is followed, It seems 
logical to assume that the dollar market can 
and will dominate the markets of the world. 
It appears hopeless to attempt to prop up 
fallen sterling. 

It would seem that Great Britain must 
recognize that it cannot join in multilateral 
trade abroad and have a rigidly controlled 
economy at home. The one is not com¬ 
patible with the other. Yet, that is what is 
being attempted. 

The British Government has taken over 
the Bank of England and the coal mines, 
and, In due time, proposes to so control all 
transportation, power, and communication 
systems. At the same time it is committed 
to the Beveridge plan—security from the 
cradle to the grave. They emphasize that 
the most complete regimentation will be 
ultimately necessary if they are to build 
their planned economy on the elaborate 
scale planned. That planning cannot stop 
at Britain’s shores. It must reach trade as 
well—for without a balanced foreign trade 
Britain cannot survive. 

We know that the British have extended 
wartime controls for an additional 6 years. 
In the face of such controls, and of her 
nationalization of wealth and capital, It 
would seem but Idle thinking that she would 
abandon trade barriers, without which her 
planned economy cannot work. 

What will happen? I fear that the result 
will be an abandonment of the agreement— 
the placing upon our shoulders of the re¬ 
sponsibility for such action—and more fric¬ 
tion between the two nations which by all 
rules and standards should be friends. 

As to the removal of exchange controls, 
what does Keynes say? Here is his statement: 

“The noble and learned Viscount, Lord 
Simon, as have also several other critics, laid 
stress on our having agreed to release the 
current earnings of the sterling area after the 
spring of 1947. I wonder how much we are 
giving away there. It does not relate to the 
balances accumulated before the spring of 
1947. We are left quite free to settle this to 
the best of our ability. What we undertake 
to do Is not to restrict the use of balances 
we have not yet got and have not yet been 
entrusted to us. It will be very satisfactory 
If we can maintain the voluntary wartime 
system into 1047. But what hope Is There of 
the countries concerned continuing such an 
arrangement much longer than that? In¬ 
deed, the danger Is that these countries which 
have a dollar or gold surplus, such as India, 
and South Africa, would prefer to make their 
own arrangements, leaving us with a dollar 
pool, which is a deficit pool, responsible for 
the dollar expenditures not only of ourselves 
but of the other members of the area having 
a dollar deficit.” 

Does that sound like Lord Keynes thought 
we gained much through the promised re¬ 
laxation of exchange controls? 

Maybe we did. Is It possible that our boys 
really put one over on our cousins this time? 
If one may Judge from the history of both 
branches of the house, 1 am permitted cer¬ 
tainly to be skeptical. 

We have been fed so many scary alterna¬ 
tives as to what will happen if this loan is 
not approved, that it might be well also to 
see what Lord Keynes has to say about that: 

“The alternative is to build up a separate 
economic bloc which excludes Canada and 
consists of countries to which we already owe 
more than we can pay on the basis of their 
agreeing to lend us money they have not got 


and buy only from us and one another goods 
we are unable to supply.” 

Frankly I do not regard that as a serious 
overstatement of the matter. Britain is now 
a large debtor. To the nations in the sterling 
bloc she owes In the neighborhood of 
$14,000,000,000. Part of that—one-third, she 
hopes—will be wiped out as we have wiped 
out lend-lease (only you will note the scale 
sought is 83 percent Instead of 07 percent). 
Another one-third she hopes to release for 
world exchange, although you may be sure 
she will endeavor—and necessarily so—to 
take care of that third with British goods,and 
service charges. The remaining one-third 
she hopes to pay on a long-term basis. 

However, as Lord Keynes points out. many 
of these sterling-bloc nations have estab¬ 
lished credit balances here through our war 
expenditures as well as In other nations. 
Also many small Industries have been built 
up In such countries during the war and they 
now have manufactured goods to export in 
competition with British products. They are 
not now sources of raw materials alone. Why 
should they not set up their own exchanges 
with us and purchase goods where there Is 
the more likelihood—according to Secretary 
Byrnes and others—of their being obtained? 

I repeat that many of these highly adver¬ 
tised poBBlble trade gains on the part of the 
United States are but delusions. 

I have not finished with Lord Kesmes. And 
may I say, In passing, that I am highly in¬ 
debted to his Lordship for the light he \a8 
thrown upon this proposed financial agree¬ 
ment. He has been more Informative than 
those who represent the creditor. Of course, 
1 realize his Lordsh’p also had to sell his 
countrymen a bill of goods, and that he. 
occasionally at least, had to shade the pic¬ 
ture a bit. However, In doing so, of neces¬ 
sity, he was compelled to give us a peep be¬ 
hind the scenes. 

There is another angle to this question of 
removal of trade restrictions which gives me 
much concern. 

How shall the question of purchasing be 
handled after they are removed; after Britain 
has the money with which to purchase; and 
after multilateral trade is freely function¬ 
ing? It is Interesting to see what his Lord- 
ship had to tell the House of Lords about 
that; 

“In the final act of Bretton Woods, I be¬ 
lieve that your (British) representatives have 
been successful in maintaining the prin¬ 
ciples and objects which are best suited to 
the predicaments of this country. Proposals 
which the authors hope to see accepted both 
by the United States of America and by So¬ 
viet Russia must clearly conform to this 
condition. It Is not true, for example, to 
say that state trading and bulk purchasing 
are interfered with. Nor is It true to say 
that the planning of the volume of our ex¬ 
ports and imports, so as to preserve equi¬ 
librium In the international balance of pay¬ 
ments, is prejudiced. Both the currency and 
the commercial proposals are devised to favor 
the maintenance of equilibrium by expressly 
permitting various protective devices when 
they are required to maintain equilibrium 
and by forbidding them when they are not 
80 required.’’ 

What Is meant by Lord Keynes’ statement 
Is better understood when one reads a news 
article in the Washington Dally News, under 
date of April 10. 1946, which states that Sir 
Stafford Crlpps, British Board of Trade pres¬ 
ident, has announced that the British Gov¬ 
ernment intends to continue Its wartime 
policy of government bulk purchase of 
Britain’s cotton. Permit me to quote at 
length from this news article, as follows: 

“American hostility to British domestic 
legislation is not based upon hostility to So¬ 
cialist experiments In England but realization 
the United States may be forced to imitate 
British experiments. If, in Britain, there Is 
to be only one cotton buyer, thousands of 
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tTalted StAtw ootton traders will be at a cUs- 
advantage. Tbs Brltisb would be able to 
play one against the other and force dosm 
prices. The United States Oovernment 
might be compelled to become sole seller of 
American cotton. The same pattern would 
be likely to repeat itself in the Iron and steel 
Industry which the British also are com¬ 
mitted to nationalising. Thus, Instead of 
there being a return to free trade and private 
enterprise, which Amerlrans desire, the policy 
of the British Oovernment confronts the 
world with nhe likelihood of bitter trade wars 
waged by government olllclale with the tax¬ 
payers' money. It Is only fair to say that 
American ofllclalB. while proclaiming belief tn 
free enterprise, are perpetuating many war¬ 
time regulations, in some cases with the con¬ 
sent of American Industry and labor leaders. 
William Green, A. P. of L. president, recently 
demanded continuation of price controls, but 
no interference with wage levels. The Amer¬ 
ican economist, Henry HaSlltt, has observed: 
Totalitarian economies come, not because 
people deliberately will them, but because 
people suffer from the delusion that they can 
combine regimentation for others with free¬ 
dom for themselves.*" 

Does that look like we are about to enter 
the trade mlUennltim to which the propo¬ 
nents of this loan point with such liberal 
pride and prodigality? Again, I must be 
skeptical. 

what about repaymxmt? 

In considering any loan, I believe it Is of 
the utmost importance to consider the like¬ 
lihood and possibilities of repayment. While 
we are exploring Lord Keynes' thinking, let 
us see what he has to say relative to that 
proposition: 

"It is not a question of our (the British) 
having to pay the United States by direct 
exports; we could never do that. Our ex¬ 
ports are not. and are not likely to be. as large 
as our direct imports from the United States. 
The object of the multilateral ssrstem is to 
enable us to pay the United States, by ex¬ 
porting to any part of the world; and It Is 
partly for that very reason that the Ameri¬ 
cans have felt the multilateral system was 
the only sound basis for any arrangement 
of this kind." 

When the United Kingdom and other 
debtor nations ceased repa 3 rment of the many 
bUllons loaned them during and at the con¬ 
clusion of World War I, the United States 
was branded a "Sliylock"; and upon our Na¬ 
tion was placed the responsibility for their 
default. They say we closed our markets to 
their goods, leaving them with no means by 
which they might pay. Of course, there Is 
some truth in that statement; but we know 
that is not the whole truth. Moreover, we 
also know that as a result of the whole mess, 
we lost several billions of dollars—and said 
to ourselves, never again. 

^re we again to make the same mistake? 
When the fairy castles have evaporated in the 
sun of realism, are we to be accused once 
more of breaching the agreement and cre¬ 
ating the situation making payment Impos¬ 
sible? Suppose we take a look at what Lord 
Keynes has to aay along that line: 

"They (referring to the United States) 
would regard it as their fault and not ours 
if they fall to solve It. They would acquit 
UB of blame—quite different from the at¬ 
mosphere of 10 or 20 years ago. They will 
consider It their business to find a way out. 
If the problem does arise. It will be a prob¬ 
lem. for reasons I have Just mentioned, of the 
United States facing the rest of the world 
and not us in particular. It will be the prob¬ 
lem of the United States anr' the whole com¬ 
mercial and financial arrangement of every 
other oountry. Their wages are two and a 
times ours, These are the historic, 
elasaical methods by which In the long run 
international equilibrium will be reetored." 

Are not those words prophetic of what la 
almost certain to happen? Do you not see 


In them the preface to the ease which they 
will hereafter eeek to establish? 

What Is meant by the statement that the 
wages of the United States are two and a 
half times those of Britain? Where and how 
will the eqttilixatlon be made? There is only 
one conclusion. In the general world-wide 
scale of wages eventually resulting as a con¬ 
sequence of free multilateral trade, our wages 
must come down, and the wages of other 
nations must go up. 

Permit me to cite another statement which 
corroborates the thought I have expressed. 
In addressing Parliament on December 13, 
1946, Mr. Bevln, the Secretary of State for 
Foreign Affairs, said: 

"It has been said that, inevitably, this will 
lead to another repudiation. That is in the 
hands of the United States, and nobody else. 
The United States say that they want freer 
trade, but freer trade docs not only mean 
the lowering of a tariff barrier, It depends on 
the actual fact as to whether they buy goods. 
The trouble of the Baldwin settlement, as it 
Is called, and the trouble that would arise 
under this settlement, will arise If we are 
not allowed to work off our debts." 

Does that not mean that we miist adopt a 
policy of promoting the purchase of British 
goods In contradistinction with the pifrchase 
of competitive American goods in the Amer¬ 
ican market? I see no other alternative. 
When we refuse to do that, as we eventually 
wUl do. then we shall have ended the agree¬ 
ment. 

Again, quoting from the remarks of Lord 
Altrincham before the House of Lords, when 
he was speaking of the understanding of the 
American people, he said: 

"They (the Americans) do not understand 
that the conditions attaching to our accept¬ 
ance of this line of credit—the only condi¬ 
tions on which we can pay for this credit 
if we take it up—involves a complete trans¬ 
formation, and. Indeed, a transfiguration of 
the American economic system, if they are 
not to compel default." 

Is It not clear that any blame for default 
by ths British on this loan, if granted. Is 
going to be placed on the CJongress of the 
United States, should It determine to offer 
full protection to the American standard of 
living as we understand that term? It would 
seem so to me. 

Thus, we are on the horns of a dilemma. 
If Britain cannot increase her exports and 
shipping charges to the point that she can 
repay the loan—or If we find it Impossible 
to provide the markets for her goods so that 
she can repay It—we will be blamed in either 
event, and, of course, the money will have 
been lost. 

OTHER LOANS 

Undoubtedly, Mr. President, this Is but an 
opening wedge for other loans. While It la 
said by some that each applicant must stand 
on hlB own feet—that argument Is true only 
If the present loan was placed on a strictly 
business or credit basis. As a matter of fact, 
that has not been done. There Is too much 
sentiment mixed with the present transac¬ 
tion for any such evaluation or comparison. 

What shall we say to Russia—to Prance— 
and to many other allies who will undoubt¬ 
edly seek further and large assistance? If we 
attempt to apply business comparisons, some 
of them are more solvent than Great Britain. 
If we refuse the loans, then we shall create 
more enmity, and will make possible accusa¬ 
tions of grave significance, all of which tend 
to destroy world peace and upset world 
trade. 

What will be the total loan requirements 
of all our allies? Who knqws? What study 
has been made of the matter? We hear of 
figures amounting to no less than $10,000,- 
000,000 and, perhaps, to as much as $25,- 
000,000,000. Unless we wish to stand com¬ 
mitted to a policy of rank favoritism for one 
and flagrant discrimination against others, 
we must pile more billions on our public 
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debt, and pay to our cltlxens—ilT they will 
lend the money—a dlfferenttai of many mil¬ 
lions yearly in the matter of Interest. 

I submit that in no event should this loan 
be made until all the figures are in—until we 
know what is expected of us—until we deter¬ 
mine how much our already overladen debt 
structure can be expected to stand. Frankly, 
as stated by the Montreal Financial Times; 

"The United States has no obligation be¬ 
yond that which is Imposed upon It by com¬ 
mon sense." 

I offered an amendment whereby the 
United States will obligate itself to advance 
to the United Kingdom credit during the 
next 6 years sufficient to take care of Its 
adverse trade balances with us, not to exceed 
a total of $1,500,000,000. I did so, not be¬ 
cause I feel It is a sound Investment, but 
becau$e I wish to limit the number of billions 
that shall be piled upon our gigantic national 
debt by those who are so liberal with the 
taxpayers* money, and because that should 
be sufficient to see Britain through any Im¬ 
mediate crisis. 

Mr. President, neither nations nor peoples 
respect those they owe in excess. I suggest 
that we add no more to the feeling of ani¬ 
mosity now existing against us among the 
other nations of the earth. 

Mr. LANGER. Mr. President- 

The PRESIDING OFFICER. The Sen¬ 
ator from North Dakota. 

Mr. BUTLER. Mr. President, will the 
distinguished Senator from North Da¬ 
kota permit me to explain briefly, at this 
time, my position in regard to the Brit¬ 
ish loan? It will be necessary for me to 
be absent from the Senate for approxi¬ 
mately 10 days, and I desire to com¬ 
ment on the British loan proposal, which 
is the subject of present discussion in 
the Senate. 

Mr. LANGER. How long will It take 
the Senator to make his statement? 

Mr. BUTLER. Approximately 10 min¬ 
utes. 

Mr. BARKLEY. Mr. President, I wish 
to caution the Senator from South Da¬ 
kota that, under the rule, he cannot yield 
to other Senators to make speeches with¬ 
out technically losing the floor. I have 
no intention to Invoke that rule. How¬ 
ever, in view of the length of time taken 
yesterday by the Senator from North 
Dakota and the length of time he has an¬ 
nounced he intends to speak today, it 
seems to me that he should proceed with 
his remarks, unless there is a case of 
superurgency on the part of some other 
Senator who is not likely to have another 
opportunity to express his views on the 
pending measure. It is unusual for a 
Senator to hold the floor for a day or 
two on a subject and parcel out his time 
to other Senators in order that they may 
make speeches. 

Mr. LANGER. Mr. President, I 
thought I had been most kind to all 
Members of the Senate. It is now quar¬ 
ter past 3 o’clock. 

Mr. BARKLEY. The Senator has 
been suspiciously kind to Members of the 
Senate. I mean that I do not think he 
has resisted the importunities of Sena¬ 
tors to Interfere with him, or ask that he 
yield to them. The Senator has indi¬ 
cated to me that he himself would con¬ 
sume the remainder of the day. The 
more he yields to other Senators, the 
greater will be the ground which he will 
have for extending his remarks even be«> 
yond today. 
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Mr. LANOER. The Senator should 
not be so suspicious of my actions. 

Mr. BARKLEY. It Is not an Insidious 
suspicion, but I believe that I have a 
legitimate understanding of the Sena¬ 
tor’s approach to this subject. 

Mr. LANGER. For example, the Sen¬ 
ator from Wyoming LMr. O’Mahoney] 
brought up the subject of surplus prop¬ 
erty in connection with the rights of 
veterans. Naturally, I was anxious to 
accommodate him. 

Mr. BARKLEY. Conference reports 
are privileged matters, although the Sen¬ 
ator is not required to yield for that pur¬ 
pose while he occupies the floor. I am 
not objecting, and I merely say to the 
Senator that It is somewhat unusual to 
yield to other Senators in order that 
they may make speeches during the time 
he has the floor while speaking on the 
same subject, inasmuch as those Sena¬ 
tors will be subsequently afforded ample 
opportunity to say whatever they wish 
to say. 

Mr. LANGER. Mr. President, I invite 
attention to the fact that I yielded three 
or four times to the Senator from Ken¬ 
tucky. 

Mr. BARKLEY. Yes; but not to en¬ 
able the Senator from Kentucky to ad¬ 
dress the Senate on the subject which 
the Senator from North Dakota is now 
addressing the Senate, and on which he 
is anxious to address the Senate further. 
I took part in the proceedings of the 
Senate because of the controversy which 
had arisen with regard to the effort to 
have a report printed as a public docu¬ 
ment. I am deeply grateful to the Sena¬ 
tor for yielding to me. Of course, the 
Senator will understand that he could 
not yield Indefinitely even to me. 

Mr. LANGER. I believe that I would 
do so. 

Mr, BARKLEY. As I have said, I do 
not object, but I wish to impress the Sen¬ 
ator with the rules of the Senate. 

Mr. LANGER. Mr. President, I yield 
to the Senator from Nebraska. 

Mr. BUTLER. Mr. President, I intend 
to vote against the Anglo-American 
financial agreement, otherwise known as 
the British loan. 

If the agreement had been a straight 
business proposition, it Is possible that I 
might have supported it. By that, I 
mean that if it had provided for a com¬ 
mercial loan, with an interest rate suflS- 
cient to cover our own interest cost, with 
adequate collateral to provide security 
for repayment, there might be no great 
objection to it. The people of Great 
Britain proved to be brave and valiant 
allies during the war. Alone, they held 
the fort against Fascist aggression for 
many months before either Russia or the 
United States was drawn into the war. 
It is my hope Eind belief that they will co¬ 
operate with us just as wholeheartedly 
In the cause of peace—regardless of 
whether we approve this agreement—^If 
only in their own interest. Expressing 
inerely my personal feelings on the mat¬ 
ter, let me say frankly that I wish the 
British people well. 

The agreements which we are consid- 
Ing are not, however, a business proposi¬ 
tion at all. They have been presented to 
us in an entirely different light, as an 


extra special case. If the British are a 
special case, I do not know why. 

Certainly the British need Is not as 
great as the need of many other coun¬ 
tries. It is not, for example, as great as 
China’s need. The people of Britain 
have not suffered as have the people of 
many other countries, nor has their ter¬ 
ritory been Invaded by the ground forces 
of the enemy. I do not mean to put too 
low a valuation on the dangers they have 
endured or the hardships they are still 
enduring, but no one in Britain is 
starving. If the basis of this loan is 
American generosity, then I say that 
other peoples are in greater need of our 
generosity than are the British. 

What other arguments have been ad¬ 
vanced in support of the loan? So far as 
I have been able to learn, the only ad¬ 
vantages that have been offered, the 
only real quid pro quo. are certain trade 
advantages. We have been offered cer¬ 
tain trade rights in the United Kingdom 
and her colonies if we will make the 
loan. On the other hand, it has been 
held over our head, like a club, that un¬ 
less we agree to this loan, we shall be 
shut out of trade with the British Empire. 

Possibly the rights which have been 
offered are of some value. But before 
this loan is approved, let us clearly un¬ 
derstand one thing. We have not been 
offered, and we will not receive, equality 
in trade within the British Empire. All 
that we have been promised is that cer¬ 
tain types of discrimination will be elim¬ 
inated. Other types of discrimination 
may remain, and undoubtedly will. To 
be more specific, there is nothing in these 
agreements to prevent tariff duties 
against our goods of 100 or 1,000 per¬ 
cent, or to whatever extent may be nec¬ 
essary in order to keep American compe¬ 
tition out of their markets. There is 
nothing in the agreement to prevent the 
British Empire from creating just such 
a closed, self-contained economy as she 
threatens she will create if we refuse the 
loan. She can reserve her markets for 
wheat, cotton, and other agricultural 
products entirely to her dominions and 
colonies, if she chooses, and she can 
close the markets of her colonies to our 
manufactured goods, supplying their 
needs from her own factories, through 
the Empire preference. She can do this 
just as well by tariffs as by currency con¬ 
trol. Although we have certain treaty 
rights on tariff rates under our trade 
agreement with her, she can, on short 
notice, cancel that treaty and those 
rights. 

The alternative with which we are 
threatened is a continuation of the war¬ 
time controls, currency control, the dol¬ 
lar pool, and so forth. In the past these 
have been either Fascist devices, or war¬ 
time devices. They are among the things 
that we held against Hitler. If a free, 
democratic government is at all likely to 
adopt, as a permanent peacetime policy, 
such methods, we might as well find it 
out now, for we cannot permanently 
stave off such techniques by making a 
single loan of this sort. To the extent 
that we yield to this threat, we shall be 
threatened with discrimination and 
blackmail from other sources. To be 
consistent, we shall be forced to lend to 


every other nation on earth which may 
be in a reasonably strong bargaining 
position. 

But, to my mind, the Important facts 
to be considered in connection with this 
loan are not its effects on Britain, but its 
effects on the United States. 

The Senate does not need to be told 
that financially, our Government is.not 
in particularly good shape. Our national 
debt is somewhere around two hundred 
and seventy billion. Although the Presi¬ 
dent speaks hopefully now of balancing 
the Budget next year, his Budget message 
of a few months ago contemplated a 
deficit even for next year of around 
$4,000,000,000. Although tax revenues 
have happily exceeded previous esti¬ 
mates, our costs of carrying on Govern¬ 
ment programs are rising in practically 
every department, and there are many 
measures pending which will substan¬ 
tially Increase the level of Federal spend¬ 
ing if they are enacted into law Some 
steps that we have taken toward economy 
have been moderately effective, but cer¬ 
tainly we have not yet gone far enough 
in that direction to face with confidence 
our own financial future. 

In my judgment, the single outstand¬ 
ing consideration which should make us 
reject this loan is the fact that if it is 
approved it will probably make a bal¬ 
anced budget even in 1947 completely out 
of the question. How can we lend to 
our friends when we ourselves must bor¬ 
row merely tc keep operating? How can 
we help others to return to stability until 
we set our own house in order? 

This matter of a balanced budget has 
an importance far beyond considerations 
of its effect on the taxpayer. For the 
budgetary position of the Federal Gov¬ 
ernment is the crucial fact in the prob¬ 
lem of inflation and price control, to 
which we are devoting so much time and 
attention this spring. To me, it is 
nothing less than absurd to see those 
same Senators who have so ardently 
taken the part of the OPA, defend with 
equal ardor this measure that will con¬ 
demn us for yet another year to continue 
down the road of Government deficits 
and printing-press money. And even 
Chester Bowles will admit, I believe, that 
we cannot hope to ward off inflation in¬ 
definitely unless we move rapidly toward 
a balanced budget. 

On this point, I can hardly do better 
than quote Jesse Jones when he said: 

If we go on spending and lending and 
giving and losing, without regard to how we 
are going to pay back the money that we 
borrow, it will not be long until the dollar 
will go as the currency of other ebuntrlea 
that overspent. 

There are other reasons against ap¬ 
proval of this loan. The United States 
also has serious problems, problems 
which could be solved, in part at least, 
with Government funds. Thousands of 
our veterans are having a difftcult time, 
financially, in making the adjustment to 
civilian life, and many of them feel, per¬ 
haps justly, that their Government owes 
them more than it has given them. 
Dozens of bills have been Introduced 
dealing with some of these grievances, 
and no doubt some of them will be passed 
and should be passed. I have introduced 
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some Of them myself. But many of them 
will take money, and one of the primary 
facts we must take into account in giving 
them consideration is their effect on the 
Federal Budget. 

In my part of the country one of our 
greatest interests is development of the 
Missouri River and its tributaries, so that 
we can put our water resources to use, 
and develop a stable, Irrigated farm 
economy. I have done my utmost to 
push for necessary appropriations for 
this work, and I shall continue to do so. 
But I hope when the time comes for 
consideration of those items, we shall 
not have them denied us because so much 
of our funds have been loaned to foreign 
countries. 

These are only examples. I could name 
plenty of other examples. One thing I 
would suggest, if we have $4,000,000,000 
to spare, is that we could reduce taxes, 
for defeat of this measure could put al¬ 
most $10 a month into the pocket of 
the breadwinner of every family in this 
Nation, from his next year’s tax bill, 
if the Congress decided to use the money 
saved in that manner. 

Some of my listeners may. of course, 
feel that 1 am treating this proposal as 
if it were a grant, a pure donation, never 
to be repaid, rather than as a loan. I 
do not state that the loan will never be 
repaid. That is a point on which I have 
no information, only my private opinion. 
Our relations with Great Britain are. I 
believe, still excellent, and I would not 
want, to hurt them in any way by in¬ 
judicious remarks which might wound 
feelings and make the task of our diplo¬ 
mats more difficult. A part of the British 
press has been rather free with the sug¬ 
gestion that circumstances might inter¬ 
fere with repayment, but I do not sug¬ 
gest that there was anything of that sort 
in the minds of present British leaders 
or their negotiators. I will make this 
passing comment, however: if in the fu¬ 
ture a default should occur, there is noth¬ 
ing practical that we can do about it. 
We found that out the last time. 

As to the exact status of this proposal, 
it Is really not so easy to classify. It is 
fair to say that if it is a loan, it is on such 
different anti generous terms that it is 
hard to compare It with ordinary types 
of lending operations. The United 
States Government has had considerable 
experience with the business of lending 
in recent years. It has made loans, 
through one channel or another, to 
banks, to State and local governments, 
to nonprofit corijorations, to small and 
large businesses, railroads, and the like, 
to farmers and veterans. These loans 
have been made on various terms, and 
some have been more generous than 
others. There are, however, the follow¬ 
ing major differences between all our 
previous lending operations and the pro¬ 
posal before us: 

First. No other system of loans made 
by the Government runs for as long a 
period as 55 years, as the proposed Brit¬ 
ish loan does. 

Second. No other type of loan provides 
for a waiver of all interest the first 5 
years, as the proposed British loan does. 
Interest on some of the loans to veterans 
is waived for I year only. 


Third. No other loan permits a general 
waiver of interest durl^ hardship pe¬ 
riods, as the British proposal does, and 
Judging by the comments of Lord Keynes 
before the British House of Lords, these 
hardship waivers, might be called into 
use rather frequently. 

Fourth. No other lending operations of 
the Federal Government are conducted 
at the rate proposed in the loan to 
Britain. 

I will gladly stand corrected if these 
broad statements are not 100 percent 
correct, but the only lending operations 
I can find trace of which are comparable, 
as to terms, with this proposal, are lend- 
lease—which was not a loan at all, prac¬ 
tically speaking, but a gift—and the 
loans made during and after the last war, 
which perhaps the supporter^ of this pro¬ 
posal wlU not warn me to talk about too 
much. In view of the excessive consid¬ 
eration which has therefore been shown 
the British Government, I think It Is fair 
to classify the proposal as somewhere be¬ 
tween a loan and a gift. 

Let me put this point in a nutshell: 
We are now making loans to veterans. If 
we cannot afford to lend our returning 
veterans money at a rate of 2 percent, 
with the first 6 years of interest canceled, 
on a 55-year basis, with provision that 
they need not pay the Interest when they 
find it difficult to do so—if we cannot 
afford to do that, how can we afford to 
do It for the British Government? Such 
loans to our veterans would probably cost 
the Treasury no more, and would have 
at least an equal chance of repayment. 

Mr. President, I hope this loan pro¬ 
posal will be defeated. I am entirely will¬ 
ing, however, that Britain should ihave 
the same opportunity to borrow from 
normal banking sources and from the 
Export-Import Bank or the RPC that 
other countries have. Beyond that, I 
would suggest that if this proposal is de¬ 
feated, the President might well proceed, 
with such powers as he already has, to 
negotiate what practical assistance Brit¬ 
tain may need to tide her over her im¬ 
mediate problems. Jesse Jones has sug¬ 
gested some measures that might be 
taken. Members of the Senate have sug¬ 
gested others. The Conijress would, I be¬ 
lieve, be willing to entertain whatever 
additional legislation is necessary to per¬ 
mit stock piling of critical materials, or 
to author!^ some of these other sugges¬ 
tions. But I do not believe the Senate 
will show special favors to one country, 
to the exclusion of all other countries, 
and I do not believe we will adopt this 
highly inflationary measure at the very 
time we are considering drastic meas¬ 
ures, unprecedented in peacetime, to hold 
In check the inflationary pressures we 
already face. 

In conclusion, Mr. President, I should 
like to quote the words of the greatest 
of British poets, who said. In Hamlet: 
Neither a borrower nor a lender be; 

For loan oft loeee both itself and friend, 

And borrowing dulls the edge of husbandry. 

THE WHEAT AND SITUATION 

Mr. REED. Mr. President, will the 
Senator from North Dakota yield? 

Mr. LANGER. I yield. 


Mr. REED. Mr. President, It so hap¬ 
pens that the State which in l3art 1 
have the honor to represent in the Sen¬ 
ate, Blansas, Is the largest wheat-pro¬ 
ducing State in the Union. My State 
also is the foremost flour and milling 
State. 

Mr. LANGER. Mr. President, that Is 
as to soft wheat, not hard wheat. 

Mr. REED. I beg the Senator’s par¬ 
don; he is mistaken. 

Mr. LANGER. What the Senator has 
said was not true as to last year or the 
year before. We in North Dakota raised 
more hard wheat than did the farmers 
in Kansas. 

Mr. REED. We need not discuss that. 
I certainly differ with the Senator from 
North Dakota. There was one year when 
North Dakota raised more wheat than 
did Kansas, and North Dakota cannot 
refrain from Jumping and flapping its 
wings and crowing about that one year; 
but that was the only year in history, I 
think, when such a thing happened. 
The Senator from North Dakota is mis¬ 
taken . 

Mr. LANGER. The Senator also in¬ 
cludes the soft stuff called wheat in 
Kansas. As a matter of fact, in the pro¬ 
duction of hard wheat North Dakota 
has been ahead of Kansas in the last 4 
or 5 or 6 years. 

Mr. REED. I beg the Senator’s par¬ 
don. But that is not relevant to the 
point I am about to discuss. The Sen¬ 
ator from North Dakota is mistaken. 

Mr. President, if there is one subject 
upon which the Department of Agricul¬ 
ture. the War Pood Administration, and 
other responsible agencies have blun¬ 
dered and bungled more than as to other 
matters, I think it is in the handling of 
the wheat and bread situation. We have 
changed our habits of milling, under or¬ 
der, so that Instead of making what we 
call white-bread flour of 72 percent of 
the wheat kernel, the millers must grind 
up 80 percent of the wheat kernel. Per¬ 
sonally, that does not mean anything to 
me. I have eaten whole wheat bread for 
so long that I do not remember when I 
did not; but a majority of the people of 
this country do not share that taste in 
bread. The point I wish to make is that 
Canada has not found it necessary to 
make any such order as we have made 
concerning the milling of wheat into 
flour and as to the quality of flour. 

The sf cond point is that while we have 
a great milling industry in this country, 
that Industry will be completely closed 
down within, I would say, 30 days. The 
mills are reporting that they have only 
about enough wheat to enable them to 
operate for from 1 week to about 30 days. 
There Is no wheat coming in, but what 
wheat is available is being sent to export. 
I do not find fault with the exportation 
of wheat or the products of wheat, but it 
does not make sense to me to shut down 
our milling Industry and export wheat 
when we could use the milling capacity 
of our own country to turn the wheat 
Into flour, in which form it is more read¬ 
ily available for uses abroad than when 
it is exported as whole wheat. 

Mr. President, I have had perhaps a 
htmdred letters and telegrams upon this 
subject from my State of Kansas and the 
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surrounding States. Among the most 
sensible and complete letters that I re¬ 
ceived was one from Mr. W. £. Bush, a 
miller at Xiberal, Kans., situated in the 
heart of the Wheat l^lt, Mr, Bush 
wrote me under date of April 12, and 
discussed the various phases of these 
orders and the effect they were having 
upon the farmers and the millers and 
upon business generally. 

I ask unanimous consent that I may 
have Mr, Bush’s letter printed in the 
Hecoro at this point as a part of my 
remarks, 

Mr. LANGER. I object, because I want 
to hear the letter read. I have no objec¬ 
tion to the Senator reading it or having 
the clerk read it, but I want to find out 
what this man has to say about the wheat 
in Kansas before I agree to have the 
letter g o into the Record. 

Mr. REJed. I hope the Senator from 
North Dakota will not stand upon his 
objection. It is quite a long letter. It 
deals in detail with the things I have 
discussed here in general. 

Mr. LANGER. I have no objection to 
having the letter read by the clerk, if the 
Senator wishes. 

Mr. REED. Of course, I have the floor 
by the courtesy of ‘ the Senator from 
North Dakota, I do not want to be un¬ 
mindful of that fact, but I hope he will 
not insist upon the objection. I can read 
the letter. It would Just mean the con¬ 
sumption of time. It did not appear to 
the Senator from ICansas to be either 
necessary or desirable, 

Mr. HAWKES. Mr. President, will the 
Senator from North Dakota yield to me 
so I may ask the Senator from Kansas a 
question? 

Mr. LANGER. I yield. 

Mr. HAWKES. If the Senator from 
Kansas were to assure the Senator from 
North Dakota that there is nothing in 
the letter which proves that Kansas 
wheat is of a better quality than North 
Dakota wheat or Uiat Kansas raises a 
greater wheat crop than does North 
Dakota, I wonder if the Senator from 
North Dakota then would permit him 
to have the letter placed in the Record? 

Mr. REED, There is no reference in 
the letter to the relationship between 
wheat produced in North Dakota and 
that produced in Kansas or any other 
State. 

Mr. HAWKES. The Senator from 
North Dakota then, I am sure, would 
agree that the letter can be placed in 
the Record without reading? 

Mr. REED. I ask unanimous consent 
that the letter may be printed in the 
Record at this point. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The letter is as follows: 

Tkz Light Oium Sc Milling Co., 

Liberal, Kans., April 12, 194$. 
Hon. Clyde M. Reed, 

United States Senator, Washington, D. C, 

bear Mr. Reed: Washington officials oer- 
ibainiy have things in one hell of a mess, 
as far as the millerB are concerned—and, 1 
think, as far as everyone else in the country 
Is concerned, also. 

War Food Order 144 was Issued to become 
effective March 1. The order required the 
extraction of 8d-percent flour. Canada did 
not go along with us and, consequently, are 


manufacturing white flour. So that millers 
In this oountry might meet Canadian com¬ 
petition, the Secretary of Agriculture issued 
amendment 4 to W^ Food Order 144, per¬ 
mitting 72-peroent-extraction flour to be sold 
In the Torrid Zone, with no restriction on 
extraction for the west coast of Africa. In 
addition to meeting Canadian competition, 
the further excuse was given for this amend¬ 
ment as the unsuitable keeping quality of 
80-percent-extraction flour in the Torrid 
Zone area. Any mill with only one milling 
imit cannot manufacture an 80-percent ex¬ 
traction and a 72-percent extraction flour at 
will. When the mill is set for 60-percent ex¬ 
traction another grade cannot be manufac¬ 
tured'. It takes about 3 days to 1 week to 
make the change-over from one extraction to 
another. Amendment 4 to War Pood Order 
144 opens the way for black-market flour. 
What 1 mean by this is, there is a possible 
chance that some unscrupulous miller (there 
may not be any) might accept an order for a 
certain quantity of 72-percent-extractlon 
flour to be shipped to the Torrid Zone, then 
manufacture the flour, put It In his ware¬ 
house, have the customer cancel the order 
and the only reasonable thing for him to 
do would be sell the flour in the domestic 
trade to keep it from spoiling. I am sure 
most millers will tell you that the flour 
buyers In the Torrid Zone very seldom 
bought a grade of flour better than an 80- 
percent extraction anyway. What would 
hinder some miller shipping 80-percent-ex- 
traction flour to the Torrid Zone and 72- 
percent-cxtractlon flour to the domestic 
trade? I am sure we will find plenty of this 
72-percent-extractlon flour floating around 
In Jobbers’ and retailers’ warehouses from 
time to time. Salesmen will contend that 
It, is 80-percent extraction, but it will be 
much whiter and more acceptable to the 
housewife than the regular 80-percent-ex¬ 
traction flour—and It will be hard for an 
honest mill to meet this kind of competition. 

Mlilera are finding it hard to locate enough 
wheat^lth which to keep their mills operat¬ 
ing. Wheat would be moving in normal 
channels right today If It were not for the 
OPA ceiling price and the announcement of 
the Department of Agriculture about every 
10 days '’f some new plan to bring this wheat 
out of hiding. This is the main reason 
producers are not selling. In the first place, 
the ceiling p~ice on wheat Is too low for the 
farmers to compete with other Industries. 
Their operating costs are too high. The price 
of wheat at present level Is not comparable 
to the things the farmers have to purchase. 
If celling prices were removed the price of 
all grains would reach a competitive level and 
they would flow In normal trade channels. 
It is only natural that the farmer wants to 
get as much for his grain as possible and 
he knows the present price of $1.63 to $1.58 
Is not enough. In years past we* have never 
had a situation where the farmer held his 
wheat at this time of year. Now Is the time 
when he always sells, but farmers all over 
this territory tell me they are not going to 
sell—certificate plan or no certificate plan— 
until they can see higher prices. 

Another thing, I am of the opinion that 
the Department of Agriculture is entirely too 
high in their estimate of the amount of wheat 
back on the farm. I do not believe their 
estimate of around 300,000,000 bushels is 
anywhere near correct. In Kansas we have 
only 24,000,000 bushels back on the farm, 
which Is about 12 percent of the 1946 crop. 
These figures are according to those released 
by the USDA on the lOtb. 

Another bungling Job that is being dona 
up there is that of exporting wheat instead of 
flour. For some reason our officials are deter¬ 
mined to export this food to the European 
nations in the form of wheat, whereas our 
milling capacity Is sufficient to take care of a 
large export flour business. I believe you will 
find that the flour mills In this country have 
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the largest capacity in excess of domestic 
requirements of any Industry. The milling 
business in normal times is highly competi¬ 
tive and certainly everything possible should 
be done to keep this Industry rolling full 
time when the opportunity such as this 
present qne exists. 

Furthermore, my conversatlohs with pro¬ 
ducers have thoroughly convinced me that 
War Food Order 144 will not save 10 percent 
of the amount originally estimated. The 
extraction of 80-percent flour from wheat 
has reduced the quantity of mlllfeed by 
83 Va percent. Mlllieed is a very important 
byproduct and Is fed In large quantities on 
the farm and used in the manufacture of 
mixed feeds. The scarcity of this Item will 
cause the farmers to feed wheat from their 
bins. When feed Items are short the farmer 
is going to get feed for his livestock in soma 
manner. If he is forced to grind wheat for 
feed consumption on the farm he can do 
BO at a cost equal to or less than the price 
of other grains because the celling price at 
$1.65 per bushel means $2.58 per hundred for 
wheat. There are very few feeds the farmer 
can buy at this price. 

War Pood Orders 9 and 146 both restrict 
the use of proteins and grains in the manu¬ 
facture of mixed feeds. We will have used 
our entire quota for April by Monday the 
16th, or not later than the 17th. Our plant 
will be shut down the balance of the month. 
This means we will be unable to supply the 
required amount of feed some feeders In this 
territory will require. This is going to be 
hard for the farmer to explain to the chickens 
and cows—they probably won’t understand 
about it and will have to eat anyway. So the 
farmer is going to feed wheat out of his bln, 
If he has It—and all of them have a little. 

Now, to get back to War Pood Order 144, 
which required 80-percont extraction flour, 
millers made a suggestion to the USDA 
when this matter was first under considera¬ 
tion which was that the Oovernment take a 
certain percent set-aside of white flour for 
export, such as we were making then, and 
let the millers distribute the balance, or 
76 percent, through normal ♦rade channels 
as best they saw fit. This would have re¬ 
lieved the necessity of the 80-percent extrac¬ 
tion flour; it would have placed 26 percent 
of mill production Into export channels and 
let us remain on an equal footing with the 
Canadian mills without any crazy excep¬ 
tions to the order; It would have eliminated 
the possibility of black-market flour. If the 
ceiling prices were removed from wheat and 
flour, it would place the wheat back In 
normal marketing channels^ permit millers 
and everyone else to have an equal chance 
at buying wheat; It would have a tendency 
to cut down farm consumption as feed, and 
everyone would be a lot happier. 

All in all, the quicker we get rid of all 
these restrictions and quit trying to regulate 
the law of supply and demand, which v/111 
ultimately prevail, we will all be better off. 
We are considerably worse off now than we 
have been at any time since December 7,1941. 
We are permitting Washington to regiment 
our every move more and more each day. I 
can well remember 16 years ago when we 
heard rumors of how regimentation was being 
applied in Russia, We thought it was terrl- 
ble, but it looks like now the officials of the 
administration are going to make the Rus¬ 
sians look like a bunch of pikers by the time 
they get through with us. 

Yours truly, 

W. E. Bush. 

A TEST TO TEST A TEST—ARTICLE BY 
JERRY KLUTTZ 

Mr. BRIDGES. Mr. President, will the 
Senator from North Dakota yield to me? 
Mr. LANGER. I yield. 

Mr. BRIDGES. For some time, In fact 
for the last 10 years since I have been a 
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Member of the tTnited States Senate* I 
have been interested In seeing If we could 
not Introduce a little economy into the 
oonduct of our national affairs. I have 
heard of many unusual expenditures and 
many special wastes of money. I have 
heard of them from back In the times of 
the WPA, when they made monkey cages 
and did other things Just as foolish* in¬ 
dulging in all kinds of ridiculous expendi¬ 
tures. Today in the Washington Post, 
however* there is an article under the 
heading ‘The Federal Diary*** written by 
Jerry Kluttz, a portion of which I desire 
to read, because to my mind It tops them 
all on the subject of waste of govern¬ 
mental funds. I read: 

QUESTIONS ON SEX WRECK TEST TO TEST TESTS 

War: This is a story that gives credence to 
that frequent comment: *‘Anything can 
happen In Government.” And this amazing 
tale took place in the War Department last 
Saturday, an overtime pay day. 

Some 50 employees In the personnel ol&ce 
of the Adjutant General were called together 
and told their work that day would consist 
of being guinea pigs for a “test to test a 
test.” This pleased the employees. To them 
It was no work at extra ^>eclal pay. 

On that Saturday— 

A professor— 

And we see many of them here in the 
New Deal— 

on leave from his college told them his ex¬ 
periment would result in a competitive test 
on which promotions would be based in some 
ofQces. The test was divided Into four parts: 
(1) General Intelligence; (2) Classiflcatlon 
Act problems; (3) Kuder’s interest test; and 
(4) a personality exam. 

The latter—that personality—was a lulu. 
It consisted of 5C6 questions that bad to be 
answered true or false and they covered 
everything imaginable. And I mean that 
literally. This being a family newspaper, 
some of the more lurid questions can't be 
repeated but this will give you an Idea: 

1 drink to excess. 

I have to go to the bathroom often. 

My sex life is satisfactory. 

There were various questions on the sex 
life and bathroom habits of the employees. 
All these intimate questions infuriated the 
employees who soon abandoned the Idea It 
was all a lark, overtime pay or no overtime 
pay. And what bearing, they asked, do the 
sex and bathroom habits have on one’s ability 
to win a promotion? 

What irritated them most was the fact 
they were ordered to sign their names, ages, 
grade, and so forth, to the papers. This would 
give some busybody, they thought, a chance 
to check up on their personal habits. 

The exhausted personnel workers struggled 
out of the room around 1:30 p. m. One of 
them called me to say: “What an overtime 
day that was!" 

Mr. President, I want to say a word 
on that subject. This I assume to be 
an accurate, truthful article. It was 
published in the Washington Post of this 
morning, Friday, April 19, 1946* and 
written by an author by the name of 
Jerry B^uttz. 1 want to say that if the 
Federal Government ha^ fallen so low 
that it is putting 50 employees to such 
an occupation as answering such ques¬ 
tions in a test and paying them overtime 
on a Saturday to do it, we certainly have 
reached an all-time low level and have 
found the greatest example of waste that 
I have seen anywhere. 

I assume this article to be correct in 
what it says. I shall ask for the facts 


In connection with it. Whoever was re¬ 
sponsible for taking 50 employees and 
paying them overtime pay on Saturday 
in order to give them such a stupid* ir¬ 
responsible* lurid examination, certainly 
should be fired from his Job. I do not 
know who Is responsible* but personally 
I am going to take the matter up with 
the Secretary of War* and hope he will 
go to the Adjutant General, and that 
the Adjutant General will go to the per¬ 
son responsible and find out just who 
authorircd the test* and take steps to 
see that such waste In expenditures of 
Government moneys shall not occur 
again. 

I have in my hand an editorial from 
the Philadelphia Inquirer entitled “It 
Is a Job for an Ax. Not a Penknife,** 
in which comment is made on the effort 
toward economy In the Government. 
Concerning some of the things which 
have occurred, the editorial proceeds to 
quote from the Joint Committee on Re¬ 
duction of Nonessential Federal Expend¬ 
itures. which is headed by the Senator 
from Virginia [Mr. ByrdI, and of which 
I happen to be one of the minority mem¬ 
bers. When a division or a department 
folds up or Is gradually eliminated, do 
the employees disappear? No. To a 
large extent they are blanketed in or 
transferred to other departments. It is 
a fact that today, in spite of the war 
being over for almost a year, practically 
all, with few exceptions, of the civilian 
departments of our Government have 
more personnel than they had at the 
height of the war in the conduct of which 
we were fighting for civilization against 
the enemies of civilization all over the 
world. To my mind that Is hard to Jus¬ 
tify. There has been no real attempt 
to economize or to cut down. It is al¬ 
most pitiful to stand around and see per¬ 
son after person come forward with some 
new project, some new way to spend 
money. It is pitiful to see every depart¬ 
ment and every division of the Govern¬ 
ment thinking up some new way of justi¬ 
fying the continuance of a war agency 
or a war duty, on the claim that it is 
needed more in postwar times than it 
was during the war years* and so on. 

Mr. President, the test to which I have 
called attention, which goes into the 
bathroom habits of an Individual or into 
the sex life of a person, is contemptible 
and irresponsible* and I cannot too 
strongly condemn It. Expenditure of 
public money for such a purpose is 
wholly unjustified. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (S. J. Res. 138) to 
Implement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

Mr. LANOER. Mr. President* first of 
all I wish to bring to the attention of 
the Senate an article which appeared In 
the New York Joumal-American on 
April 9. It is a United Press dispatch 
from London reading as follows: 

BETTAm MAKX8 HXAVT SLASH XN TAX IN EXPEC¬ 
TATION OP LOAN PROM UNITED STATES 

London, Apri^ 9. —^Hugh Dalton* Chancelor 
of the Exchequer* announced today that 


Britain’s 60-peroent excess-profits tax has 
been repealed, as of Decmber 31* 1945. 

He said that and other reductions were 
based on the anticipation of approval of the 
American loan and that “if it fails we shall 
at once have to take restrictive measures to 
reduce Imports, especially those affecting 
American dollars.” 

He cut purchase taxes on a long list of 
Items* reducing the levy from 100 percent 
to 38% percent on phonographs and phono¬ 
graph equipment and lowered the sports en¬ 
tertainment tax except for horse, motor, and 
dog races. 

He announced that workers’ contributions 
under the National Insurance Act would be 
exempt from Income tax, relieving an esti¬ 
mated 163.000 persons of Income tax. 

He also made two small changes in low- 
level Income taxes, increasing the basic ex¬ 
emption of worklngwomen by $120 to $440. 
The earned Income allowances was boosted 
from one-tenth to one-eighth. 

I invite the attention of Senators to 
the fact that in the United States today 
men and women are paying Federal in¬ 
come taxes and old-age pension taxes, 
as well as income taxes in some of the 
States; but here we have the British 
Government announcing, through Hugh 
Dalton, Chancelor of the Exchequer, 
that in anticipation of the money they 
are expecting to get from us, they are 
repealing the excess-profits tax of 60 
percent. 

He cut purchase taxes on a long list of 
Items, reducing the levy from 100 percent 
to 38% percent. 

As I previously stated, he announced 
that workers* contributions under the 
National Insurance Act would be exempt 
from income tax. relieving an estimated 
156,000 persons of income tax. although 
in this country railroad brakemen, con¬ 
ductors* and engineers still must pay 
income taxes. 

I have before me an article from the 
New York Journal-American of April 12. 
This is a dispatch from Paris: 

Paris. —The Duke and Duchess of Windsor 
have left the city for the RlViCra. Not for a 
change of climate, but because of the French 
Government’s polite but firm request that 
they share their home with a few homeless 
couples. According to the new French hous¬ 
ing laws, each married couple Is allowed only 
BO much space, no matter whether you’re a 
duke or a dude. 

So when the Duke and Duchess of 
Windsor found out that there were some 
homeless people there—possibly soldiers 
who had fought to protect the very prop¬ 
erty owned by the Duke and Duchess— 
rather than share their home with them 
under the new housing law, they left, be¬ 
cause, as the dispatch says, they appar¬ 
ently did not like the new law which had 
been passed in Prance. 

The argument has been made that the 
British loan would help trade. I have 
before me an article by Leslie Gould, 
financial editor of the New York Joumal- 
American. He is an expert. This analy¬ 
sis is so full and complete that 1 wish 
to read it in full for the benefit of my 
many colleagues who are present. 

An argument beirg jnneie for the Brltlan 
loant~-A3,750.000.000—«nd that much again 
to other countries, including Russia, France, 
and China, is that the United States must 
export or go Into an economic tallspin. Tliat 
foreign trade Is the difference between pros¬ 
perity and depression. 
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1 believe that was the argrument made 
the other day by the distinguished ma¬ 
jority leader [Mr. Barkley] and by the 
distinguished Junior Senator from Ken¬ 
tucky [Mr. STANnLL] on the Republican 
side. 

The financial expert of the New York 
Journal-American says; 

There Is no question that export trade Is 
Important for this country’s economic weU 
being. 

That is real foreign trade—an exchange of 
goods and services between this country and 
other lands. 

But is this what the international do- 
gooders and lovers of everything foreign 
mean when they talk about foreign trade 
and the current line-up for loans out of the 
American Treasury? 

They are arguing that this country must 
lend England $3,760,000,000, on top of writ¬ 
ing off thirty billions of lend-lease and the 
twenty billions debt hanging over from World 
War I and the years immediately following. 
A large chunk of the last is owned by Britain. 

And that additional bilUons must be lent 
to Russia, China, France, Holland, and so 
on around the world. 

They argue that unless the United States 
makes these loans, these nations cannot buy 
here. That they will have to pull in their 
belts and trade within limited tariff re¬ 
stricted areas. 

So what they are proposing is for this 
country to lend these other nations the 
money to buy goods here. 

The proposal is that we lend Britain 
$4,000,000,000 so that other countries 
may buy their goods here in America. 
What does this financial expert say? 

Then American factories will keep busy 
and American workers will have more em¬ 
ployment as long as the American money 
holds out. 

But if these foreign borrowers can’t repay 
these loans, what then? They will have the 
American goods, but the American taxpayers 
will be out the billions so lent. 

That, in our book, is not foreign trade. 
The only exchange is borrowed American 
dollars for American goods. It is good busi¬ 
ness for the British, the Russians, the Chi¬ 
nese, and Dutch. But where do the American 
taxpayers who have to foot the bill come off? 

As far as these poor benighted and for¬ 
gotten citizens—the taxpayers—are con¬ 
cerned, they would have been better off to 
have spent the money on a binge. They’ll 
have the hangover anyway, but have missed 
the fun of the night before. 

If these are loans, then they should be 
made on a business basis and made on ability 
to pay. If they are gifts, then they should 
be made on a charitable basis and in keeping 
with what the American taxpayers con afford 
to contribute. 

As a matter of fact, this country does not 
know what It can afford to contribute to raise 
the living standard of the rest of the world. 
It is time America took an inventory of its 
resources. In these last 5 years it has dug 
deeply Into that barrel. 

Some will say this is being nationalistic. 
We think it’s being realistic. And it is time 
this country’s citizens and its leaders became 
realistic and faced the fact that there is a 
bottom to the barrel. We can’t go on forever 
underwriting the rest of the world. 

Financial Editor Leslie Qould appar¬ 
ently agrees with Bernard Baruch and 
^Jesse Jones In the statements which they 
have made. 

A few moments ago the distinguished 
junior Senator from Massachusetts [Mr. 
Saltonstali] was in the Chamber. At 


that time I told him that I would read 
to him an article which was published on 
April 2, showing the action taken by the 
Massachusetts State Legislature, which 
debated this loan and passed a resolu¬ 
tion by a vote of 66 to 45 in opposition 
to the loan. It is interesting to note 
what some of the men who are close to 
the people of Massachusetts think about 
this iniquitous proposal. 

The article to which I have referred 
reads as follows: 

Representative Harrington Takes up Brit¬ 
ain, Knocks It Right Opt Beacon Hill 
(By John O’Connor) 

The Massachusetts House— 

Mr. President, that is the House of 
Representatives of the Massachusetts 
Legislature— 

sat back In silent admiration yesterday while 
three of its classiest orators tangled the bet¬ 
ter part of the afternoon over the interna¬ 
tional situation, and then voted 66 to 46 
In favor of a resolve memorializing the Con¬ 
gress against granting loans to Russia. Great 
Britain, “or any other aggressor nation." 

Representative Joseph B. (but not for 
Britain) Harrington, of Salem, sponsor of the 
resolution and the legislature’s most colorful 
debater, took the floor for the first time this 
year on a major speech, and blasted the "rot¬ 
ten, corrupt, decadent British Empire, which 
Is denying free government to more people 
than any other nation.’’ 

Nearly a half-hour later, when Harrington 
ended his remarks in the hushed house, 
Representative Stuart C. Rand, of the Back 
Bay, told his colleagues that the Salem mem¬ 
ber’s address compelled him to recall what he 
had read about "another orator in another 
assembly 180 years ago. Patrick Henry." 

"My only hope,’’ said Rand, "Is that I can 
hear the gentleman when he is 100-percent 
right, because when he Is 100-percent right 
the whole world will want to listen to him 
and vote with him." 

Harrington first apologized for Insisting 
on expressing “my admittedly unpopular 
views on foreign policy," but reminded the 
house that it was the first time this year 
that he had taken up any time on the floor. 

“Humor me in my delusion," he asked, 
"and be tolerant with me in my single- 
minded purpose, for it makes no difference 
If these resolutions are defeated if we do no 
more than arouse slumbering Americans to 
these international realities." 

He then launched into a savage attack on 
British foreign policy, and declared that 
there was no difference between England and 
Hitler, except that “Hitler came along a little 
later.*’ 

“'The British Empire Is built on a force 
just as vicious, Just as murderous, as that 
which built up Adolf Hitler," he shouted, 
pointing to British rule in India, Ireland, and 
Africa, and adding, "History will back me up." 

HOW MUCH IS A BILLION? 

He decried the attitude of "those who feel 
that when America goes wandering through 
the world it should have its hand In that of 
Mother E’ngland," and declared that further 
loans to Great Britain would be "reviving a 
country that has been our most ruthless 
competitor." 

"We now owe $260,000,000,000," he said. 
"Do you know how much money a billion 
dollars amounts to? If you took a 12-year- 
old boy and sat him down to count $1 bills 
8 hours a day, 6 days a week, he would be 96 
years old before he reached a billion dollars.” 

So, Mr. President, that boy would have 
to reach four times 96 years of age if he 
were to count the Idan that it is pro¬ 
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posed that we make—or, rather that we 
give away—to the English people. 

I continue to read Representative Har¬ 
rington’s statement, as quoted in the 
article: 

"If you boys from the Back Bay have 
money you want to loan England, go ahead 
and loan it," he continued. "If you have 
any money you want to loan Russia, send 
that over, too. But part of these loans would 
give $10,000,000 a year to Edward end his 
shopworn duchess. We can’t afford it, and 
she isn’t worth It. Besides, I know where 
you can get them cheaper." 

Observing that he had used up most of 
his time without mentioning Russia, Har¬ 
rington declared that Russia would cry 
"That’s an unfriendly act, you so-and-so." 
if America made loans to British and refused 
loans to the Soviets. 

"Only when Russia gets the Reds out of 
occupied countries, and when both Russia 
and England Insure religious and civil liber¬ 
ties to the peoples of the world, only then 
would I approve of lending them our tax¬ 
payers' money." he said. 

In opposing Harrington, Representative 
Hand Insisted that a loan to Britain would 
stimulate America’s foreign trade. “Pew 
measure can be taken in the next few 
months that will have greater effect on creat¬ 
ing Jobs for veterans than passage of the 
British loan," he said, “while this resolution, 
if Congress concurred, would have the op¬ 
posite effect." 

Announcing that he would vote for the 
Harrington resolution, Representative Paul 
A. McCarthy, of Somerville, protested: “We 
should tell foreign nations seeking loans that, 
while we want to increase our foreign trade, 
we need the money for more important mat¬ 
ters In the domestic economy, such as vet¬ 
erans’ housing and for reducing the eligible 
age of old-age assistance recipients." 

Although the committee on constitutional 
law advocated rejection of the resolution, the 
House overturned the report on a standing 
vote, and It will appear on today’s calendar 
for further action. 

So, Mr. President, we learn from the 
article the action taken by the lower 
house of the Massachusetts State legisla¬ 
ture, which is very close to the people, 

LIVING CONDITIONS IN ALASKA 

Mr. President, this morning I received 
a letter addressed to Hon. Walter Sharpe, 
commissioner of labor, Juneau, Alaska, 
with reference to a report on a survey 
which had been made in connection with 
living conditions of War Department em¬ 
ployees at Fort Richardson, Alaska. The 
letter states in part: 

This survey was made to substantiate our 
efforts for a correction of the living con¬ 
ditions we have tolerated ii order to do our 
share in winning the war. 

A copy of this report has been forwarded 
to most of the Members of the United States 
Congress and officials of our Government. 

Mr. President, Walter Sharpe is a good 
friend of mine, and I have known him 
personally for a long while. The letter 
continues: 

Any assistance you can render our cam¬ 
paign for a decent American standard of liv¬ 
ing will be deeply appreciated by the 1,700 
civilian employees of Port Richardson, 
Alaska. 

That letter, Mr. President. Is signed by 
Royse W. McGee and Walter J. Hlckel. 
I ask that both the letter and the report 
be printed in the Record because they 
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deal with the living conditions at such 
towns as fitetchUcan. Petersburg, Juneau, 
Sitka, Seward, Cordova, Anchorage, 
Nome, and Fairbanks. It shows the 
amount of money which must be spent 
for groceries and meats, rent, fuel oil, 
electricity, water and garbage collec¬ 
tion, Insurance, medical care, transpor¬ 
tation. clothing, dry cleaning, house 
furnishings, linens, blankets, and so 
forth; amusements, cigarettes, cosmetics, 
newspapers, magazines, and so forth. It 
also shows what fruit costs in Alaska. I 
ask that the letter and report be printed 
in the Record at this point as a part of 
my remarks. 

There being no objection, the letter 
and report were ordered to be printed in 
the Record, as follows: 

Akckoragi, Alaska, March JO, 1946. 
Hon. Walter Sharpe, 

Commissioner of Labor, 

Juneau, Alaska. 

Dear Sir: Enclosed you will find a report 
on living conditions of War Department em¬ 
ployees of this locality. 

This survey was made to substantiate our 
efforts for a correction of the living condi¬ 
tions we have tolerated in order to do our 
share In winning the war. 

A copy of this report has been forwarded 
to most of the Members of the United States 
Congress and officials of our Government. 

Any assistance you can render our cam¬ 
paign for a decent American standard of liv¬ 
ing will be deeply appreciated by the 1,700 
civilian employees of Fort Richardson. 
Alaska. 

Sincerely, 

Royse W. McGee, 

Walter J. Hxckel, 

Chairmen. 


REPORT ON SX7RVET BY EMPLOYEES’ COMMITTEE 
ON LIVING CONDITIONS. PORT RICHARDSON, 
ALASKA, MARCH 25, 1946 

It has been the Intent of this study to 
reveal the c()ndltlon8, both geographic and 
economic, under which War Department em¬ 
ployees of Port Richardson are living. The 
facts definitely establish that the factors of 
Isolation, low housing standards, high liv¬ 
ing costs, lack of normal employee-employer 
relationships In application of personnel 
policies and the emergencies of the past war, 
are all contributing causes to the precarious 
living security of the Fort Richardson em¬ 
ployee. 

The Ramspeck Act of 1923 provides that 
application cJ. a wage differential shall not 
exceed by more than 26 percent those shown 
in the regular classlffcatlon schedule as 
fixed by the act. Based on findings as to 
the increased costs, or costs applied to resi¬ 
dence In Alaska, for the average employee, 
differentials should be applied to Installa¬ 
tions In the following towns within the Ter¬ 
ritory of Alaska as follows: 

Percent 


Ketchikan . 35.62 

Petersburg __- 38. 84 

Juneau _ 49.40 

Bltka . 59.82 

Seward __— 60.73 

Cordova —-_-_-_-_-_- 76.69 


Anchorage _ 88.85 

Nome_109.45 

Fairbanks _118.16 

Source: Federal Salary Classification. Na¬ 
tional Federation of Federal Employees, Ex¬ 
hibit No. 12, Washington, D. C. 

This committee’s investigation of em¬ 
ployee living coats in Anchorage, Alaska, re¬ 
sults In the following two examples: 

Example No. 1: Family, man and wife, two- 
xoom (12^ 1 16’) insulated house, modem 


conventenoes, without electric range, hot 


water heater, refrigerator: 

Month 

Groceries, meats...___$120.00 

Rent_____ 60.00 

Fuel oil (12-month average)__ 12.00 

Electricity.—. 6.26 

Water and garbage collection_ S. 60 

Insurance___ 4.76 

Medical care_- 12.00 

Transportation_ 11.16 

Clothing (minimum requirements). 80.00 

Dry cleaning_ 20.00 

House furnishings, linens,, blankets, 

etc_ 16.00 

Amusement_ 16.00 

Cigarettes, cosmetics, new.spapers, 
magazines, etc_ 10.00 

Total. _ 308.66 


Example No. 2: Family of two children. 
6-room house, modem conveniences, with 
electric range, hot-water heater, refrigerator, 
etc.: 

Month 

Groceries, meats (does not include a 
sufficiency of fresh vegetables and 


meats—due to high cost)__ $138.00 

Rent_ 82. 50 

Electricity__ 26. 60 

Fuel oU (12-month average)_ 22,60 

Water and garbage collection- 3.60 


Total. 273.00 

(Note. —The above total does not Include 
essentials, such as clothing, medical care, 
transportation, etc.) 

Clothing costs in Anchorage are taken from 
statistics by the United States Department 
of Labor, Bureau of Labor Statistics: 

Men’s clothing shows an increase of 86.9 
percent over costs In Seattle. 

Women’s clothing shows an Increase of 

91.3 percent over costs in Seattle. 

Children's clothing shows an Increase of 

95.3 percent over costs in Seattle. 

Services: These costs are compared with 

Philadelphia : 



Philadel¬ 

phia 

Anchor¬ 

age 

Fhlrts, men’s..... 

Fuif^. men’s (<lry deaningj... 

Unircut.- 

> $0. n 

' . (>5 

.C5 

$n.36 
2.69 a 60 
1. 2.') 


In accordance with War Department Cir¬ 
cular No. 27, January 28, 1946, and Army Reg¬ 
ulations 30-2290, part 2 (J). August 10, 1938. 
commissary privileges can be granted to ci¬ 
vilians employed by the War Department In 
Alaska. It Is convenient to purchase food 
supplies from civilian agencies in Anchor¬ 
age. geographically, but Impracticable eco¬ 
nomically, due to exorbitant prices, lack of 
normal business competition, and Ineffective 
Office of Price Administration price controls. 
The OPA price ceilings were based on a date 
when inflationary prices were already In 
effect. Comparable Anchorage and Seattle 
food prices arc quoted below as of February 
8, 1946: 


Seattle Anebarape 


Apples..pounds $0.14 

Bananas.do.09 

Oranpes..domi.. .18 

a«pcimit.■ 

Lomons..-.dozen.. . 19 

Fresh crvh .....do.43 

Fresh milk...quart.. . 14 

c»rou-„„.»:.:“!'• 

.ISaT. ■ 

Onions..do.(WJ-i 

(\‘lery...bunch.. .10 


,.eacb.-l_1 .8(hl.l0 


I Seattle An eborags 


Green peppers. ..each . $0 36 

Flour.10 liountLs . $0.60 .93 

Clorox.K gallon,. .24 .44 

C'hiekens (fry)..64 1.00 

(pork loin)...„.,do .. .20 .06 

Tomato Juice.40ouncc„. ,43 

Beets..No. 2CHn.. .11 ,26 

Sauerkraut-.do.... .14 .116 

Spinach...do.... ,11 .2.6 

Bread....loaf.. .12 .26 


Other Govenunent agencies in this locality 
have found It necessary to establish commis¬ 
saries for their employees. 

The average wage of Fort Richardson hour¬ 
ly employees Is $1.43 per hour, or $324.48 per 
month, working a 6-day week. Most of the 
men supporting families find it necessary to 
augment the family income with spare-time 
employment. 

There are approximately 1,700 employees 
and a majority of them live in Anchorage 
or the Immediate vicinity in any kind of 
housing available. The employee’s housing 
needs have not been Included In completed 
Federal housing projects; consequently most 
of the employees residing In Anchorage live 
In one-, two-, or three-room uninsulated 
shacks without benefit of modern conven¬ 
iences, The average rent for such places is 
about $40 a month. 

Unless remedial changes are effected, there 
Is no Incentive for family men to remain 
in the employ of the War Department In 
Alaska. 

The foregoing conditions have been mainly 
responsible for the great turn-over in civilian 
personnel at Fort Richardson. Alaska. 

Royse W. McGee, 

Inspector, Weights-Balance. 

Alaska Air Depot, 
Walter J. Hickel, 

Senior Aircraft Inspector, 

Alaska Air Depot, 

GOOD FRIDAY 

Mr. LANGER. Mr. President, every 
Senator on this floor will remember that 
yesterday I objected to the Senate hold¬ 
ing a session today because of today be¬ 
ing Good Friday. Services are being 
held today in nearly all the Catholic and 
Protestant churches of Washington.. 
Every major oaseball park belonging to 
the major leagues of America, except one 
in New York City, is closed. When the 
Protestant and Catholic churches asked 
Larry McPhail, president of the New 
York Yankees, not to play baseball on 
Sundays, according to the newspaper 
accounts, he very curtly refused. 

I may say, Mr. President, that perhaps 
if we had more religion in this country, 
the report on the subject of delinquency 
which was given out a few days ago by 
Mr. J. Edgar Hoover would not show that 
delinquency on the part of American 
girls under 17 years had Increased to such 
an alarming extent as it has. 

When the subject of the United Na¬ 
tions Charter was being debated at San 
Francisco I felt then, and I feel now, that 
one of the greatest mistakes that was 
being made was In not having even a 
single meeting of the United Nations 
Conference opened with prayer. At no 
time while the United Nations Charter 
was under consideration in San Fran¬ 
cisco was divine help ever implored. In 
North Dakota, where X come from, Mr. 
President, we are a religious people. I 
believe that the people of North Dakota 
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would have had more confidence in the 
United Nations Charter if the help of 
divine providence had been Implored 
when the Charter was being debated and 
formed. 

So, Mr. President, because of the fact 
that the distinguished majority leader 
yesterday announced that never in the 
history of the United States had the 
Senate adjourned on Good Friday, I 
wish to read from a magnificent book. 
I may say, however, that the Senate did 
not hesitate to adjourn over Tuesday so 
that many of the Senators and others 
could accompany President Truman to 
the opening of the baseball season. We 
were not so rushed as not to be able to 
waste all day Tuesday, but the United 
States Senate has been unable to take 
time to recess over Good Friday. 

Mr, President, I have in my hand what 
I believe to be the most magnificent de¬ 
scription of the Crucifixion ever written 
in the English language. I propose to 
read it now, although some Senators may 
possibly object. However, the fact re¬ 
mains that I, representing the great State 
of North Dakota, know that my constitu¬ 
ents, at least, will be glad to have such 
a remarkably fine treatise as the one 
which I now hold in my hand, and which 
was written by Frederic William Farrar, 
read in the Senate on Good Friday. I 
read as follows: 

I THE CRUCiriXlON—A. D. 30 ^ 

(By Frederic William Farrar) 

(The Crucifixion of Jesus Christ took place 
on Friday of the Passover week of the Jews 
In the year A. D. 30. This day Is known and 
now generally observed by Christians as Good 
Friday. Crucifixion, as a means of inflict¬ 
ing death In the most cruel, lingering, and 
shameful way, was used by many nations of 
antiquity. The Jews never executed their 
criminals In this way, but the Greeks and 
Homans made the cross the instrument of 
death fo malefactors. The cross was in the 
shape either of the letter *'T' or the letter 
“X,” or was in the form familiar in such 
paintings of the Crucifixion as the well- 
known representation of Rubens. It was the 
usual custom to compel the criminal to carry 
his own cross to the place of execution. The 
cross was then set up and the criminal was 
usually tied to it by the hands and feet and 
left to perish of hunger and thirst. Some¬ 
times he was given a narcotic drink to stupefy 
him. In the case of the Crucifixion of Jesus 
Christ the victim was fastened to the cross 
by nails driven through His hands and feet. 

As Dr. Judson Titsworth has plainly 
pointed out, the men who were crucified with 
Jesus Christ were not thieves but robbers 
(this is the term also used below by Farrar), 
or perhaps Jewish patriots, to the Romans po¬ 
litical rebels and outlaws. They would then 
be classed with Jesus under the accusation 
that they were not loyal to the sovereignty of 
the Roman Emperor. During the procurator- 
ship of Pontius Pilate there was a widely pre¬ 
vailing spiflt of sedition and revolt among 
the Jews, and many rebels were sentenced to 
crucifixion. Buch a rebel was the robber 
Barabbas, whom Pilate wished to substitute 
tor Jesus as the victim of popular fury. The 
•‘robber’* episode of the Crucifixion Is treated 
by Farrar with a picturesque effect which 
heightens the vivid coloring in his account 
of the supreme event that marks “the central 
point of the world’s history.*’) 

»The disputed date of the Crucifixion of 
Jesus-^long variously placed between A. D. 
29 and 83—is definitely fixed by many later 
‘ authorities at the year 30. 


Mr. President, I msty say that there 
is a dispute as to the day on which Jesus 
was crucified. It has long been variously 
placed as between A. D. 29 and A. D. 38. 
It has, however, long been definitely fixed 
by reliable authorities as the year A. D. 
30. I now proceed to read what was 
written by Mr. Farrar: 

utterly brutal and revolting as was the 
punishment of crucifixion, which has now for 
1,500 years been abolished by the common 
pity and abhorrence of mankind, there was 
one custom In Judea and one occasionally 
practiced by the Romans which reveal some 
touch of passing humanity. The latter 
consisted in giving to the sufferer a blow 
under the armpit, which, without causing 
death, yet hastened its approach. Of this I 
need not speak, because, for whatever reason, 
It was not practiced on this occasion. The 
former, which seems to have been due to 
milder nature of Judaism, and which was 
derived from a happy piece of rabbinic 
exegesis on Proverbs xxxl: 6, consisted in 
giving to the condemned, immediately before 
his execution, a draught of wine medicated 
with some powerful opiate. It had been the 
custom of wealthy ladles In Jerusalem to pro¬ 
vide this stupefying potion at their own ex¬ 
pense. and they did so quite Irrespectively 
of their sympathy for any Individual crim¬ 
inal. 

It was probably taken freely by the two 
malefactors, but when they offered it to 
Jesus He would not take It. The refusal was 
an act of sublimest heroism. The effect of 
the draught was to dull the nerves, to cloud 
the intellect, to provide an anaesthetic 
against some part at least of the lingering 
agonies of that dreadful death. But He 
whom some modern skeptics have been base 
enough to accuse of feminine feebleness 
and cowardly despair preferred rather to 
look death in the face, to meet the king of 
terrors, without striving to deaden the force 
of one agonizing anticipation, or to still the 
throbbing of one lacerated nerve. 

The three crosses were laid on the ground— 
that of Jesus, which was doubtless taller 
than the other two, being placed In bitter 
scorn In the midst. Perhaps the cross-beam 
was now nailed to the upright, and certainly 
the title, which had either been borne by 
Jesus fastened around His neck or carried by 
one of the soldiers in front of Him, was now 
nailed to the summit of His cross. Then He 
was stripped naked of all His clothes, and 
then followed the most awful moment of all. 
He was laid down upon the Implement of 
torture. His arms were stretched along the 
crossbeams, and at the center of the open 
palms the point of a huge. iron nail was 
placed, which, by the blow of a mallet, was 
driven home into the wood. Then through 
either foot separately, or possibly through 
both together as they were placed one over 
the other, another huge nail tore its way 
through the quivering flesh. Whether the 
sufferer was also bound to the cross, we do 
not know; but, to prevent the hands and feet 
being torn away by the weight of the body, 
which could “rest upon nothing but four 
great wounds,” there was, about the center 
of the cross, a wooden projection strong 
enough to support, at least in part, a human 
body which soon became a weight of agony. 

It was probably at this moment of incon¬ 
ceivable horror that the voice of the Son of 
Man was heard uplifted, not in a scream of 
natural agony at that fearful torture, but 
calmly praying in divine compassion for His 
brutal and pitiless murderers—aye, and for 
all who in their sinful Ignorance crucify Him 
afresh forever: “Father, forgive them, for they 
know not what they do.” 

And then the accursed tree—with Its living 
human burden hanging upon it in helpless 
agony, and suffering fresh tortures as every 
movement irritated the fresh rents in hands 


and feet—was slowly heaved up by strong 
arms, and the end of it fixed firmly in a hole 
dug deep in the ground for that putpose. 
The feet were but a little raised above the 
earth. The victim was in full reach of every 
hand that might choose to strike, In close 
proximity to every gesture of Insult and 
hatred. He might hang for hours to be 
abused, outraged, even tortured by the ever- 
moving multitude who, with that desire to 
see what is horrible which always character¬ 
izes the coarsest hearts, had thronged to gaze 
upon a sight which should rather have made 
them weep tears of blood. 

And there. In tortures which grew ever 
more insupportable, ever more maddening as 
time flowed on, the unhappy victims might 
linger in a living death so cruelly intolerable 
that often they were driven to entreat and 
implore the spectators or the executioners, 
for dear pity’s sake, to put an end to anguish 
too awful for man to bear—conscious to the 
last, and often, with tears of abject misery, 
beseeching from their enemies the priceless 
boon of death. 

For indeed a death by cruxlflxlon seems to 
include all that pain and death can have 
of horrible and ghastly—dizziness, cramp, 
thirst, starvation, sleeplessness, traumatic 
fever, tetanus, publicity of shame, long con¬ 
tinuance of torment, horror of anticipation, 
mortification of untended wounds—all In¬ 
tensified Just up to the point at which they 
can be endured at all. but all stopping Just 
short of the point which would give to the 
sufferer the relief of unconsciousness. The 
unnatural position made every movement 
painful: the lacerated veins and crushed 
tendons throbbed with Incessant anguish; 
the wounds, Inflamed by exposure, gradually 
gangrened: the arteries—especially of the 
head and stomach—became swollen and op¬ 
pressed with surcharged blood; and while 
each variety of misery went on gradually In¬ 
creasing, there was added to them the in¬ 
tolerable pang of a burning and raging 
thirst; and all these physical complications 
caused an internal excitement and anxiety 
which made the prospect of death Itself—of 
death, the awful unknown enemy, at whose 
approach man usually shudders,most—bear 
the aspect of a delicious and exquisite release. 

Such was the death to which Christ was 
doomed: and though for Him It was happily 
shortened by all that he had previously en¬ 
dured, yet He hung from soon after noon 
until nearly sunset before "He gave up His 
soul to death.” 

When the cross was uplifted the leading 
Jews, for the first time, prominently noticed 
the deadly Insult in which Pilate had vented 
his indignation. Before, In their blind rage, 
they had Imagined that the manner of His 
Crucifixion was an Insult aimed at Jesus; but 
now that they saw Him hanging between the 
two robbers, on a cross yet loftier, it sud¬ 
denly flashed upon them that it was a public 
scorn inflicted upon them. For on the white 
wooden tablet smeared with gypsum, which 
was to be seen so conspicuously over the 
head of Jesus on the cross, ran. In black Ict- 
ters, an inscription In the three civilized lan¬ 
guages of the ancient world—the three lan¬ 
guages of which one at least was certain to 
be known by every single man In that as¬ 
sembled multitude—In the official Latin, in 
the current Greek, In the vernacular Ara¬ 
maic—informing all that this man who was 
thus enduring a shameful, servile death— 
this man thus crucified between two Slcarll 
in the sight of the world, was the “King of 
the Jews.” 

To Him who was crucified the poor malice 
seemed to have In it nothing of derision. 
Even on His cross He reigned; even there He 
seemdd divinely elevated above the priests 
who had brought about His death, and the 
coarse, idle, vulgar multitude who had flocked 
to feed their greedy eyes upon His suffering. 
The malice was quite impotent against one 
whose splrftual and moral nobleness struck 
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ttwe into dying malefactors and heathen ^ 
outloners, even In the lowest abyss of His 
physical degradation. With the passionate 
Ul humor of the Roman governor there prob¬ 
ably blended a vein of seriousness. While he 
was delighted to revenge himself on his de¬ 
tested subjects by an act of public insolence, 
he probably meant, or half meant, to imply 
that this was, in one sense, the King of the 
Jews—the greatest, the noblest, the truest 
of his race, whom therefore his race had 
crucified. The King was not unworthy of his 
Kingdom, but the kingdom of the King. 
There was something loftier even than roy¬ 
alty In the glaalng eyes which never ceased 
to look with sorrow on the City of Righteous¬ 
ness, which had now become a city of mur¬ 
derers. The Jews felt the intensity of the 
scorn with which Pilate had treated them. 
It so completely poisoned their hour of tri¬ 
umph that they sent their chief priests in 
deputation, begging the governor to alter the 
obnoxious title. ‘‘Write not,“ they said. 
“ ‘the King of the Jews.' but that ‘He said. 
I am the King of the Jews.’ ” But Pilate’s 
courage, which had ooeed away so rapidly at 
the name of Caesar, had now revived. He was 
glad In any and every way to browbeat and 
thwart the men whose seditious clamor had 
forced him in the morning to act against his 
will. Pew men had the power of giving ex¬ 
pression to a sovereign contempt more effec¬ 
tually than the Romans. Without deigning 
any Justification of what he had done, Pilate 
summarily dismissed these solemn hierarchs 
with the curt and contemptuous reply, 
“What I have written I have written.” 

In order to prevent the possibility of any 
rescue, even at the last moment—since In¬ 
stances had been known of men taken from 
the croa .9 and restored to life—a quaternion 
of soldiers with their centurion were left on 
the ground to guard the cross. The clothes 
of the victims always fell as perquisites to 
the men who had to perform so weary and 
disagreeable an office. Little dreaming how 
exactly they were fulfilling the mystic inti¬ 
mations of olden Jewish prophecy, they pro¬ 
ceeded, therefore, to divide between them the 
garments of Jesus. The talllth they tore Into 
four parts, probably ripping It down the 
seams; but the cetoneth, or undergarment, 
was formed of one continuous woven texture, 
and to tear would have been to spoil It; they 
therefore contented themselves with letting 
It become the property of any one of the four 
to whom it should fall by lot. When this 
had been decided, they sat down and watched 
Him till the end, beguiling the weary linger¬ 
ing hours by eating and drinking, and Jib¬ 
ing. and playing dice. 

It was a scene of tumult. The great body 
of the people seem to have stood silently at 
gaze; but some few of them as they passed 
by the cross—perhaps some of the many false 
witnesses and other conspirators of the pre¬ 
vious night—mocked at Jesus with Insulting 
noises and furious taunts, especially bidding 
Him come down from the cross and save Him¬ 
self, since He could destroy the temple and 
build It in 8 days. And the chief priests, 
fmd scribes, and elders, less awe-stfuck, less 
compassionate than the mass of the people, 
were not ashamed to disgrace their gray- 
hatred dignity and lofty reputation by adding 
their heartless reproaches to those of the evil 
lew. Unrestrained by the noble patience of 
the sufferer, unaated by the accomplishment 
of their wicked vengeance, unmoved by the 
light of helpless anguish and the look of eyes 
that began to glaze In death, they congratu¬ 
lated one another under His cross with scorn¬ 
ful* Insolence; “He saved others. Himself He 
cannot save”; “Let this Christ, this King of 
Israel, descend now from the cross, that we 
may see and believe.” 

No wonder then that the ignorant soldiers 
took their share of mockery with these 
shameless and unvenerable hierarchs; no 
wonder that, at their midday meal, they 


pledged in mock hilarity the djdng man, 
cruelly holding up toward Kls burning Upa 
their dupe sour wine, and echoing the 
Jewish taunts against the weakness of the 
King whose throne was a cross, whose crown 
was thmnB. Nay, even the poor wretches 
who were crucified with Him caught the 
hideous Infection; comrades, perhaps, of the 
respited Barebbas. heirs of the rebellious 
fury of a Judas the Oaulonlte, trained to rec¬ 
ognize no messlah but a messlah of the 
sword, they reproachfully bade Him, if His 
claims were true, to save Himself and them. 
So all the voices about Him rang with blas¬ 
phemy and spite, and in that long alow agony 
His dying ear caught no accent of gratitude, 
of pity, or of love. Baseness, falsehood, sav¬ 
agery. stupidity—such were the character¬ 
istics of the world which thrust itself Into 
hideous prominence before the Saviour’s last 
consciousness, such the muddy and miserable 
stream that rolled under the cross before His 
dying eyes. 

But amid this chorus of Infamy, Jesus 
spoke not. He could have spoken. The pains 
of crucifixion did not confuse the Intellect or 
paralyze the powers of speech. We read of 
crucified men who, for hours together upon 
the cross, vented their sorrow, their rage, or 
their despair In the manner that best ac¬ 
corded with their character: of some who 
raved and cursed, and spat at their enemies; 
of others who protested to the last against 
the Iniquity of their sentence: of others who 
Implored compassion with abject entreaties; 
of one even who, from the cross, as from a 
tribunal, harangued the multitude of his 
countrymen, and upbraided them with their 
wickedness and vice. But. except to bless and 
to encourage, and to add to the happiness and 
hope of others, Jesus spoke not. So far as 
the malice of the passers-by, and of priests 
and Sanhedrists and soldiers, and of these 
poor robbers who suffered with Him, was con¬ 
cerned—as before during the trial so now 
upon the cross—He maintained unbroken His 
kingly silence. 

But that silence, Joined to His patient 
majesty and the divine holiness and inno¬ 
cence which radiated from Him like a halo, 
v/as more eloquent than any words. It told 
earliest on one of the crucified robbers. At 
first this bonus latro of the Apocryphal 
Gospels seems to have faintly Joined in the 
reproaches uttered by his fellow sinner; but 
when those reproaches merged into deeper 
blasphemy, he spoke out his inmost thought. 
It is probable that he bad met Jesus before, 
and heard Him, and perhaps been one of 
those thousands who had seen His miracles. 
There is. Indeed, no authority for the legend 
which assigns to him the name of Dysmas, or 
for the beautiful story of his having saved 
the life of the Virgin and her Child during 
their flight into Egypt. But on the plains of 
Oennesareth, perhaps from some robber’s 
cave In the wild ravines of the Valley of the 
Doves, he may well have approached His pres¬ 
ence—he may well have been one of those 
publicans and sinners who drew near to Him 
for to hear Him. And the words of Jesus 
had found some room in the good ground of 
his heart; they had not all fallen upon stony 
places. Even at this hour of shame and death, 
when he was suffering the Just consequence 
of his past evil deeds, faith triumphed. As 
a flame sometimeB leaps up among dying 
embers, so amid the white ashes of a sinful 
life which lay so thick upon his heart, the 
flame of love toward his God and his Saviour 
was not quite quenched. Under the hellish 
outcries which had broken loose around the 
cross of Jesus there had lain a deep misgiving. 
Half of them seem to have been Instigated by 
doubt and fear. Even in the self-congratu¬ 
lations of the priests we catch an undertone 
of dread. 

Suppose that even now some imposing 
miracle shoiild be wrought! Suppose that 
even now that martyr-form should burst In¬ 


deed Into messianic splendor, and the King, 
who seemed to be in the slow misery dt death, 
shotild suddenly with a great voice summon 
His legions of angels, and. springing from 
His cross upon the rolling clouds of Heaven, 
come In flaming fire to take vengeance upon 
His enemies. And the air seemed to be full 
of signs. There was a gloom of gathering 
darkness in the sky, a thrill and tremor in 
the solid earth, a haunting presence as of 
ghostly visitants who chilled the heart and 
hovered in awful witness above that scene. 
The dying robber had Joined at first in the 
half-taunting, half-despairing appeal to a 
defeat and weakness which contradicted all 
that he had hoped: but now this defeat 
seemed to be greater than victory, and this 
weakness more Irresistible than strength. 
As he looked, the faith in bis heart dawned 
more and more into the perfect day. He had 
long ceased to utter any reproachful words; 
he now rebuked his comrade’s blasphemies. 
Ought not the suffering Innocence of Him 
who hung between them to shame Into si¬ 
lence their Just punishment and flagrant 
guilt? And so. turning his head to Jesus, he 
uttered the Intense appeal, “O Jesus, remem¬ 
ber me when Thou comest In Thy kingdom.*' 
Then He, who had been mute amid invectives, 
spake at once in surpassing answer to that 
humble prayer, "Verily, I say to thee, today 
Shalt thou be with Me in Paradise." 

Though none spoke to comfort Jesus— 
though deep grief, and terror, and amaze¬ 
ment kept them dumb—yet there were hearts 
amid the crowd that beat In sympathy with 
the awful sufferer. At a distance stood a 
number of women looking on, and perhaps, 
even at that dread hour, expecting His im¬ 
mediate deliverance. Many of these were 
women who had ministered to Him in Galilee, 
and had come from thence In the great band 
of Galilean pilgrims. Conspicuous among 
this heart-stricken group were His mother 
Mary, Mary of Magdaia, Mary the wife of 
Clopas, mother of James and Joses, and Sa¬ 
lome, the Wife of Zebedee. Some of them, 
as the hours advanced, stole nearer and 
nearer to the cross, and at length the filming 
eye of the Saviour fell on His own mother 
Mary, as, with the sword piercing through and 
through her heart, she stood with the disci¬ 
ple whom He loved. His mother does not 
seem to have been much with Him during 
His ministry. It may be that the duties and 
cares of a humble home rendered it Impos¬ 
sible. At any rate, the only occasions on 
which we hear of her are occasions when she 
Is with His brethren, and is Joined with them 
In endeavoring to influence, apart from His 
own purposes and authority. His messianic 
course. 

But although at the very beginning of 
His ministry He had gently shown her that 
the earthly and filial relation was now to 
be transcended by one fftr more lofty and 
divine, and though this end of all her high 
hopes must have tried her faith with an 
overwhelming and unspeakable sorrow, yet 
she was true to Him in this supreme hour 
of His humiliation, and would have done for 
Him all that a mother's sympathy and love 
can do. Nor had He for a moment forgot¬ 
ten her who had bent over His Infant slum¬ 
bers, and with whom He had shared those 
30 years In the cottage at Nazareth. Ten¬ 
derly and sadly He thought of the future 
that awaited her during the remaining years 
of her life on earth, troubled as they must 
be by the tumults and persecutions of a 
struggling and nascent faith. After His 
resurrection her lot was wholly cast among 
His apostles, and the apostle whom He loved 
the most, the apostle who was nearest to 
Him in heart and life, seemed the fittest to 
take care of her. To him, therefore—to John 
whom He had loved more than His brethren— 
to John whose head had leaned upon His 
breast at the Last Supper, he consigned her as 
a sacred charge. “Woman.” He said to her, 
in fewest words, but In words which breathed 
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th 9 uttermost spirit ol tenderness, **beliold 
tby son": and then to St. John, ‘‘Behold thy 
mother/' He could make no gesture with 
those pierced hands, hut He could hend His 
head. They listened in speechless emotion, 
but from that hour—perhaps from that very 
moment-leading her away from a spectacle 
which did but torture her soul with unavail¬ 
ing agony, that disciple took her to his own 
home. 

It was now noon, and at the Holy City the 
sunshine should have been burning over 
that scene of horror with a power such as 
It has In the full depth of an English sum¬ 
mertime. But Instead of this, the face of 
the heavens was black and the noonday sun 
was "turned into darkness," on "this great 
and terrible day of the Lord/* It could have 
been no darkness of any natural eclipse, for 
the Paschal moon was at the full; but it 
was one of those signs from heaven for 
which, during the ministry of Jesus, the 
Pharisees had so often clamored In vain. The 
early fathers (appealed to pagan authorities— 
the historian Phallus, the chronicler Phle- 
gon—for such a darkness; but we have no 
means of testing the accuracy of these ref¬ 
erences, and It Is quite possible that the 
darkness was a local gloom which hung 
densely over the guilty city and Its Imme¬ 
diate neighborhood. But whatever it was, it 
clearly filled the minds of all who beheld it 
with yet deeper misgiving. 

The taunts and Jeers of the Jewish priests 
and the heathen soldiers were evidently con¬ 
fined to the earlier hours of the crucifixion. 
Its later stages seem to have thrilled alike 
the guilty and the innocent with emotions of 
dread and horror. Of the Incidents of those 
last 3 hours we are told nothing, and that 
awful obscuration of the noonday sun may 
well have overawed every heart Into an In¬ 
action respecting which there was nothing 
to relate. What Jesus suffered then for us 
men and our salvation we cannot know, for 
during those 3 hours he hung upon his cross 
in silence and darkness; or. if he spoke, there 
was none there to record his words. But to¬ 
ward the close of that time his anguish cul¬ 
minated, and, emptied to the very uttermost 
of that glory which he had since the world 
began, drinking to the very deepest dregs the 
cup of humiliation and bitterness, enduring 
not only to have taken upon him the form of 
a servant, but also to suffer the last Infamy 
which human hatred could Impose on servile 
helplessness, he uttered that mysterious cry, 
of which the full significance will never be 
fathomed by man: Ell. Ell, lama Sabacht- 
hanl? ("My God, my God, why hast Thou 
forsaken me?") 

In those words, quoting the psalm in which 
the early fathers rightly saw a far-off proph¬ 
ecy of the whole passion of Christ, he bor¬ 
rowed from David’s utter agony the expres¬ 
sion of his own. that hour he was alone. 
Sinking from depth to depth of unfathom¬ 
able suffering, until, at the close approach 
of a death which—because he was God. and 
yet had been made man—was more awful to 
him than It could ever be to any of the sons 
of men, it seemed as If even his divine hu¬ 
manity could endure no more. 

Doubtless the voice of the sufferer— 
though uttered loudly in that paroxysm of an 
emotion which. In another, would almost 
have touched the verge of despair—was yet 
rendered more uncertain and indistinct from 
the condition of exhaustion in which He 
hung; and so, amid the darkness, and con¬ 
fused noise, and dull footsteps of the moving 
multitude, there were some who did not 
hear what He had said. They had caught 
only the first syllable, and said to one an¬ 
other than He had called on the name of 
Elijah. The readiness with which they seleed 
this false impression is another proof of the 
wild state of excitement and terror—the In¬ 
voluntary dread of something great and un¬ 
foreseen and terrible—to which they had been 
reduced from their former savage Insolence. 


For Elijah, the great prophet of the Old 
Covenant, was inextricably mingled with all" 
the Jewish expectations of a Messiah, and 
these expectations were full of wrath. The 
coming of Elijah would be the coming of a 
day of fire, in which the sun should be turned 
into blackness and the moon into blood, and 
the powers of heaven should be shaken. Al¬ 
ready the noonday sun was shrouded in un¬ 
natural eclipse; might not some awful form 
at any moment rend the heavens and come 
down, touch the mountains and they should 
smoke? 

The vague anticipation of conscious guilt 
was unfulfilled. Not such as yet was to 
be the method of God's workings. His 
messages to man for many ages more were 
not to be in the thunder and earthquake, not 
In rushing wind or roaring flame, but in the 
"still small voice" speaking always amid the 
apparent silences of time in whlepers intel¬ 
ligible to man's heart, but in which there 
Is neither speech nor language, though the 
voice is heard. 

But now the end was very rapidly approach¬ 
ing. end Jesus, who had been hanging for 
nearly 6 hours upon the cross, was suffering 
from that torment of thirst which is most 
difficult of all for the human frame to bear— 
perhaps the most unmitigated of the many 
separate sources of anguish which were com¬ 
bined In this worst form of death. No doubt 
this burning thirst was aggravated by seeing 
the Roman soldiers drinking so near the 
cross; and happily for mankind, Jesus had 
never sanctioned the unnatural affectation 
of stoic Impassibility. And so He uttered the 
one sole word of physical suffering which had 
been wrung from Him by all the hours in 
which He had endured the extreme of all that 
man can Inflict. He cried aloud, "I thirst." 

Probably a few hours before, the cry would 
have only provoked a roar of frantic mock¬ 
ery; but now the lookers-on were reduced 
by awe to a readier humanity. Near the 
cross there lay on the ground the large 
earthen vessel cohtainlng the posca, which 
was the ordinary drink of the Roman sol¬ 
diers. The mouth of it was filled with a 
piece of sponge, which served as a cork. In¬ 
stantly someone—we know not whether he 
was friend or enemy, or merely one who was 
there out of Idle curiosity—took out the 
sponge and dipped it in the posca to give 
It to Jesus. But low as was the elevation of 
the cross, the head of the sufferer, as It rested 
on the horizontal beam of the accursed tree, 
was Just beyond the man’s reach; and there¬ 
fore he put the sponge at the end of a stalk 
of hyssop—about a foot long—and held It 
up to the parched and dying lips. Even this 
simple act of pity, which Jesus did not refuse, 
seemed to Jar upon the condition of nervous 
excitement with which some of the multi¬ 
tude were looking on. "Let be." they said to 
the man. "let us see whether Elias Is coming 
to save Him." The man did not desist from 
his act of mercy, but when it was done he, 
too, seems to have echoed those uneasy 
words. But Ellas came not, nor human com¬ 
forter, nor angel deliverer. It was the will 
of God, It was the will of the Son of God, 
that He should be "perfected through suffer¬ 
ings"; that—for the eternal example of all 
His children as long as the world should 
last—He should "endure unto the end." 

And now the end was come. Once more, 
In the words of the sweet Psalmist of Israel, 
but adding to them that title of trustful 
love which, through Him, Is permitted to 
the use of all mankind, "Father," He said, 
"into Thy hands I commend My spirit." 
Then with one more great effort He uttered 
the last cry—"It lo finished." It may be that 
that great cry ruptured some of the vessels 
of His heart, for no sooner had it been ut¬ 
tered than He bowed His head upon His 
breast and yielded His life, "a ransom for 
many"—a willing sacrifice to His Heavenly 
Father. "Finished was His holy life; with 
His life His struggle, with His struggle His 


work, with His work the redemption. wltJi 
the redemption the foundation of the new 
world." 

At that moment the veil of the temple was 
rent in twain from the top to the bottom. 
An earthquake shook the earth and split the 
rocks, and as it rolled away from their places 
the great stones which closed and covered the 
cavern sepulchres of the Jews, so it seemed 
to the imaginations of many to have disim¬ 
prisoned the spirits of the dead, and to have 
filled the air with ghostly visitants, who after 
Christ had risen appeared to linger In the 
Holy City. These circumstances of amaze¬ 
ment, Joined to all they had observed in the 
bearing of the Crucified, cowed even the cruel 
and gay indifference of the Roman soldiers. 
On the centurion who was In command of 
them the whole scene had exercised a yet 
deeper influence. As he stood opposite to the 
cross and saw the Saviour die, he glorified 
God and exclaimed, "This Man was In truth 
righteous"—nay, more, "This Man was a Bon 
of God." Even the multitude, utterly 
sobered from their furious excitement and 
frantic rage, began to be weighed down with 
a guilty consciousness that the scene which 
they had witnessed had in it something more 
awful than they could have conceived, and 
as they returned to Jerusalem they wailed 
and beat upon their breasts. Well might they 
do so. This was the last drop in a full cup 
of wickedness; this was the beginning of 
the end of their city and name and race. 

And in truth that scene was more awful 
than they, or even we, can know. The secular 
historian, be he ever so sceptical, cannot fall 
to see in It the central point of the world's 
history. Whether he be a believer in Christ 
or not, he cannot refuse to admit that this 
new religion grew from the smallest of all 
seeds to be a mighty tree, so that the birds 
of the air took refuge in its branches; that it 
was the little stone cut without hands which 
dashed Into pieces the colossal image of 
heathen greatness, and grew till It became a 
great mountain and filled the earth. Alike 
to the infidel and to the believer the Cruci¬ 
fixion Is the boundary Instant between an¬ 
cient and modern days. Morally and physi¬ 
cally. no less than spiritually, the faith of 
Christ was the pallngenesla of the world. It 
came like the dawn of a new spring to na¬ 
tions "effete with the drunkenness of crime," 
The struggle was long and hard, but from the 
hour when Christ died began the death-knell 
to every satanlc tyranny and every tolerated 
abomination. Prom that hour holiness be¬ 
came the universal ideal of all who name the 
name of Christ as their Lord, and the attain¬ 
ment of that Ideal the common heritage 
of souls in which His spirit dwells. 

The effects, then, of the work of Christ are 
even to the unbeliever Indisputable and his¬ 
torical. It expelled cruelty; It curbed pas¬ 
sion; it branded suicide; It punished anc re¬ 
pressed an execrable Infanticide; it drove the 
shameless Impurities of heathendom into a 
congenial darkness. There was hardly a 
class whose wrongs It did not remedy. It 
rescued the gladiator; It freed the slave; it 
protected the captive; it nursed the sick; it 
sheltered the orphan; it elevated the woman: 
it shrouded as with a halo of sacred In¬ 
nocence the tender years of the child. In 
every region of life Its ameliorating Influence 
was felt. It changed pity from a vice Into a 
virtue. It elevated poverty from a curse into 
a beatitude. It ennobled labor from a vul¬ 
garity into a dignity and a duty. It sancti¬ 
fied marriage from little more than a bur¬ 
densome convention Into little leas than a 
blessed sacrament. It revealed for the first 
time the angelic beauty of a purity of which 
men had despaired and of a meekness at 
which they had utterly scoffed. It created 
the very conception of charity, and broad¬ 
ened the limits of its obligation from ths 
narrow circle of a neighborhood to the widest 
horlaons of the race. And while it thus 
evolved the idea of humanity as a common 
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brotherhood, even where Ite tldlnge were not 
believedr^l over the world, wherever Its tld* 
Ings were believed, it deansed the life and 
elevated the soul of eAdh individual man. 
And in all lands where it has molded the 
characters of its true believers it has created 
hearte so pure and lives so peaceful and 
homes so sweet that It might aeem as though 
those angels who had heralded Its advent had 
also whispered to every depressed and despair¬ 
ing sufferer among the sons of men: **Though 
ye have Hen among the pots, yet shall ye 
be as the wings of a dove, that Is covered 
with silver wings, and her feathers like gold/* 

Others, if they can and will, may see in 
such a work as this no divine Providence, 
they may think It philosophical enlighten¬ 
ment to hold that Christianity and Christen¬ 
dom are adequately accounted for by the Idle 
dreams of a noble self-deceiver and the pas¬ 
sionate hallucinations of a recovered de¬ 
moniac. We persecute them not, we de¬ 
nounce them not. we judge them not: but 
we may that, unless all life be a hollow, there 
could have been no such miserable origin to 
the sole religion of the world which holds the 
perfect balance between philosophy and 
popularity, between religion and morals, be¬ 
tween meek submlssiveness and the pride of 
freedom, between the ideal and the real, be¬ 
tween the Inward and the outward, between 
modest stillness and heroic energy—nay, be¬ 
tween the tenderest conservatism and the 
boldest plans of world-wide reformation. 
The witness of history to Christ Is a witness 
which has been given with irresistible co¬ 
gency: and It has been so given to none but 
Him. 

But while even the unbeliever must see 
what the life and death of Jesus have effected 
in the world, to the believer that life and 
death are something deeper still; to him 
they are nothing leas than a resurrection 
from the dead. He sees In the cross of Christ 
something which far transcends its historical 
significance. He sees in it the fulfillment of 
all prophecy, as vrell as the consununation of 
all history; he sees In It the explanation of 
the mystery of birth, and the conquest over 
the mystery of the grave. In that life he 
finds a perfect example; in that death an 
infinite redemption. As he contemplates the 
Incarnation and the crucifixion, he no longer 
feels that God is far away, and that this earth 
Is but a disregarded speck In the infinite 
assure, and he himself but an Insignificant 
atom chance-thrown amid the thousand 
million living souls of an izinumerable race, 
but he exclaims In faith and hope and love: 
"Behold, the tabernacle of Ood is with men; 
yea^ He will be their Ood, and they shall be 
His people.” *‘Ye are the temple of the liv¬ 
ing Ood; as Ood hath said, 1 will dwell in 
them, and walk In them.” 

The sun was westering as the darkness 
rolled away from the completed sacrifice. 
They who had not thought it a pollution to 
inaugurate their feast by the murder of their 
Measlab were seriously alarmed lest the sanc¬ 
tity of the following day—which began at 
sunset—should be compromised by the hang¬ 
ing of the corpses on the cross. And horrible 
to relate, the crucified often lived for many 
hours—nay, even for 2 days—In their torture. 
The Jews therefore begg^ Pilate that their 
legs might be broken, and tbelr bodies taken 
down. This orurilraglum, as it was called, 
consisted in striking the legs of, the sufferers 
with a heavy mallet, a violence which seemed 
idways to have hastened. If It did not in¬ 
stantly cause, their death. Hor would the 
Jews be ^e only persons who would be anx¬ 
ious to hasten the end by giving the deadly 
blow. Uhtil life was extinct the aoldlers, ap¬ 
pointed to guard the execution, dared not 
leave the ground. The wish, therefore,, was 
readily granted. The soldiers broke the legs 
of the two malefactoro first, and then, coming 
to Jesus, found that the great cry had been 
indeed His last, and that He was dead already. 
They did not therefore break his legs, and 


thus unwittingly preserved the symbolism of 
that Paschal lamb, of which be was the ante- 
type, and of which it had been commanded 
that "a bone of it shall not be broken.'* And 
yet, as He might be only In a syncope—as In¬ 
stances had been known in which men ap¬ 
parently dead had been taken down from the 
cross and resuscitated—and as the lives of 
the soldiers would have had to answer for any 
Irregularity, one of them^ In order to make 
death certain, drove the broad head of bis 
hasta into His side. The wound, aa it was 
meant to do, pierced the region of the heart, 
and "forthwith," says St. John, with an em¬ 
phatic appeal to the truthfulness of his eye¬ 
witness—an appeal which would be singu¬ 
larly and impossibly blasphemous If the nar¬ 
rative were the forgery which so much elab¬ 
orate modern criticism has wholly failed to 
prove that it is—"forthwith came there out 
blood and water." Whether the water waa 
due to some abnormal pathological condi¬ 
tions caused by the dreadful complication of 
the Saviour's sufferings, or whether it rather 
means that the pericardium had been rent by 
the ipear point, and that those who took 
down the body observed some drops of its 
serum mingled with the blood, In either case 
that lance thrust was sufficient to hush ail 
the heretical assertions that Jesus had only 
seemed to die; and as it assured the soldiers, 
so should it assure all who have doubted, 
that He, who jn the third day rose again, had 
in truth been crucified, dead, and burled, and 
that His soul had passed into the unseen 
world. 

So, Mr. President, I say that upon this 
day we should again consider the starva¬ 
tion which is taking place in Germany, 
Austria. Poland, India, and in almost all 
corners of the earth. I assert that in¬ 
stead of giving $4,000,000,000 to any one 
country, we should see to it that any 
necessary portion of that amount of 
money should be used in providing as¬ 
sistance and help to those who may 
need it. 

EXECUTIVE BUSINESS 

Mr. BARKLEY. Mr. President, I am 
compelled to leave the Chamber because 
of an engagement and I ask unanimous 
consent, as in executive session, that the 
Senate consider the nominations on the 
Executive Calendar. 

The PRESIDING OFf^ICER. Is there 
objection? The Chair hears none, and 
It Is so ordered. 

EXECUTIVE REPORTS OP A COMMITTEE 

As in executive session. 

The following favorable reports were 
submitted: 

By Mr. CONNALLY, from the Committee 
on Foreign Relations: 

Herechel V. Johnson, of North Carolina, 
to be the Deputy Representative of the United 
States of America, with the rank and status 
of Envoy Extraordinary and Minister Plenipo¬ 
tentiary, in the Security Council of the 
United Nations; 

George V. Allen, of Maryland, now Deputy 
Director of the Office of Near Eastern and 
African Affairs, Department of State, to be 
Ambassador Extraordinary and Plexdpoten- 
tlary to Iran; and 

Executive C, Seventy-eightb Congress, sec¬ 
ond session. A convention on the regulation 
of inter-American automotive traffic which 
WEB opened for signature at the Pan Amer¬ 
ican Union In Washington on December IS, 
1248. signed on b^alf of the United States 
on December SI, 1948 (Ex. Kept. No. 3, Tdtta 
Cong., 2d seas.). 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. 


POSTMASTERS 

The Chief Clerk proceeded to read sun¬ 
dry nominations of postmasters, 

Mr. BARKLEY. I ask unanimous con¬ 
sent that the nominations of postmasters 
be confirmed en bloc, and that the Presi¬ 
dent be notified. 

The PRESIDING OFFICER. Without 
objection, the nominations of postmas¬ 
ters are confirmed en bloc, and, without 
objection, the President will be notified 
forthwith. 

That concludes the calendar. 

AUTHORIZATION TO SIGN BILLS AND 
RESOLUTIONS 

Mr. BARKLEY. Mr. President, I ask 
unanimous consent that during the re¬ 
cess which the Senate is about to take, 
the Presiding Officer of the Senate be 
authorized to sign all bills and resolu¬ 
tions which may be ready for his signa¬ 
ture. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

ORDER POR RECESS TO MONDAY 

Mr. BARKLEY. I ask unanimous con¬ 
sent that when the Senate concludes its 
deliberations today, it take a recess until 
12 o’clock noon Monday next. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? The Chair hears none, 
and it is so ordered. 

THE NEEDS OF UNRRA 

Mr. MEAD. Mr. President, the history 
of UNRRA. which is familiar to us all. is, 
I believe, one of which we may be proud. 
It has completed its work of organizing 
and is efficiently carrying out the pur¬ 
poses for which it was created. It has 
come to us on two separate occasions and 
requested appropriations. The first time 
we were led to believe that the appro¬ 
priation for UNRRA would probably be 
the last one required. One year of re¬ 
lief work In the countries which were to 
receive UNRRA benefits would, it was 
felt, be sufficient to enable those coun¬ 
tries to carry on without our assistance. 
However, UNRRA came before the Con¬ 
gress for a second appropriation, r'nd ex¬ 
plained their necessities very well and 
very effectively. We were told on the 
floor of the Senate by Members of the 
Senate that the second appropriation 
would be the last appropriation which 
would be requested. It was thought that 
after 2 years of work the situation in 
Europe would be so improved that it 
would be unnecessary for us to appro¬ 
priate a third time for UNRRA. 

Mr. President, In the newspapers we 
read reports every day from reliable 
sources with reference to the growing 
famine and the spreading pestilence in 
some of the European countries. Only 
recently it was iH'ought to my attention 
that former President Hoover had ex¬ 
plained that today the situation in 
Greece is worse than it has been at any 
time since the termination of the war. 
We read in the newspapers that it is 
quite possible that a further reduction 
in food rationing in Italy will have to 
take place, although the people of Italy 
are now below the danger level, and 
disease and starvation may result unless 
some measure of relief is afforded. 
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The military authorities in occupied 
Germany, that is those who represent 
the United Ctates, have protested acalnst 
a proposed reduction in the food ration¬ 
ing for that zone In Germany which is 
occupied by American forces, because, it 
is stated, such a reduction would violate 
a pledge which had been made to the 
people of that zone some time ago. 

Mr. President, the situation leads me 
to believe that the first and second ap¬ 
propriations which we made foi UNRRA 
will not only not be suflBicient, but that we 
will be required to make a third appro¬ 
priation unless some progress is made in 
stemming the starvation, famine, and 
pestilerice which are sweeping Europe. 
It is my belief that unless such progress 
is made, it will bt necessary for us to 
make even a larger and more substantial 
appropriation than we have yet been 
called upon to make. Unless we do that 
we may find ourselves in a worse position, 
as a great relief agency, than was the 
case when we began our work several 
years ago. . 

Mr. President, I now wish to make a 
brief statement which will to a degree 
cover the general situation, and then I 
shall briefly and specifically cover the 
situation in Italy. .1 select Italy in this 
instance not because It is the only coun¬ 
try where there is suffering, not because 
It is the only country where we have a re¬ 
sponsibility, not because It is the only 
country which we wish to help, but be¬ 
cause Italy has waited longer for a treaty 
which would in effect enable the Italians 
to help themselves to revive their own 
econcjiy and restore their own economic 
health. 

In this statement I am net taking a 
position for or against a hard or a soft 
peace. It is not to be construed as being 
antl-Brltlsh, anti-Russian, anti-French, 
or anti any other nation. It is merely 
an appeal for such action as can be 
taken by our military and diplomatic 
leaders and by those of the big powers. 
It is made in the hope that it will buttress 
the appropriations we have set aside fer 
UNRRA, aid in the relief which is being 
so well afforded by UNRRA, and help the 
smaller nations of the Old World win 
their way back to economic recovery. 

Mr. President, at a later date I shall 
have some material, which I shall discuss, 
relating to the problem as it affects the 
smaller countries of the Old World. 

Mr. President, I have been deeply con¬ 
cerned for some time over the situation 
developing in Europe. I desire to express 
my views so that they may be given con¬ 
sideration by other Senators, and a policy 
may be developed for the Senate to make 
its contribution to the solution of some 
of the difficult and tragic problems which 
are facing the world today in interna¬ 
tional affairs. 

Mr. President, the Council of Foreign 
Ministers is shortly to meet in Paris for 
the purpose of considering—and, it Is 
hoped, settling—^international issues 
which now demand settlement if the re- 
construcg|p of devastated areas and the 
relmbillR||m of Impoverished peoples is 
to beglif;|p»mptly, and if the structure 
of a stable^ peaceful world is to be estab¬ 
lished. 


Mr. President, it is the common people 
of the Old World 'n whom I am inter¬ 
ested. It is the stopping of the spreading 
of the famine which grips the Old World 
that I am worried over. 

In my view, there never has been in 
the past, and there never will be in the 
future, a more critical era in the world’s 
history than that we face during the next 
few months. It is now within our power, 
if we have the foresight, the high¬ 
mindedness. and the statesmanship to do 
so, to mold, out of the chaos and con¬ 
fusion following in the wake of the most 
destructive war in history, the frame¬ 
work of a system by which the peoples 
of the earth can live and grow and ex¬ 
press themselves without doing so by 
encroachment on their neighbors. 

Mr. President, I believe that we can, 
as individual Senators and as a body, 
make our voices heard and make our 
policies known and indirectly employ the 
prestige and influence of the Senate as 
a great deliberative body of a great people 
in the cause of a Just and sound solution 
to the problems facing us. 

It is in this light that I wish to make 
certain observations as to the basic prin¬ 
ciples which should govern those who 
make the decisions in the forthcoming 
meetings of the Council of Foreign Min¬ 
isters. Failure to agree in the past and 
disturbing reports of present disagree¬ 
ments and inconsistent demands by dele¬ 
gations of the respective powers give no 
cause for optimism as to the results of 
the forthcoming meetings. 

Mr. President, as I read these reports, 
I cannot help but feel that the repre¬ 
sentatives of the great powers, even while 
the war is fresh in our minds, are not 
being guided by basic, sound principles 
as opposed to self-interest, capitaliza¬ 
tion on the spoils of victory. Having 
destroyed the Axis forces of greed, ag¬ 
gression, and bigotry, we must not now 
permit those same forces to sit at the 
peace table and govern the decisions 
which v'ill affect the future course of the 
peoples of the world. 

I do not discuss these problems from 
the point of view of power politics, nor 
do I propose to recommend specific so¬ 
lutions on the many detailed features of 
peace treaties which will have to be de¬ 
cided. I speak merely as a common man 
who is interested in the common people, 
who. after all, pay the price for what¬ 
ever erroneous decisions are made. I 
urge that the representatives who will 
conduct the negotiations and make the 
detailed decisions lift their eyes from 
considerations of national self-interest, 
revenge, and aggression, and be guided 
by more lofty and sounder standards in 
arriving at the decisions which they will 
be required to make. 

Mr. President, I propose briefly to state 
what I conceive these considerations to 
be, and then I propose to apply them to 
a specific situation—namely, the Italian 
situation, which has been agreed upon 
as deserving priority in order of solution. 
That was agreed upon by the big powers 
in one of their past conferences. 

First of all, I believe that a speedy de¬ 
termination of these questions is essen¬ 
tial. Failure to arrive at an early de¬ 


cision simply means the prolongation of 
suffering and starvation and the mount¬ 
ing difficulty of the problems faced 
through the genei^atlon of friction and 
the growth and solidification of erro¬ 
neous policies and practices. Until the 
basic laws governing human conduct are 
formulated, until men can know where 
they stand, they are faced with such un¬ 
certainty that they cannot make long- 
range plans for their businesses and 
their lives. Thus, delay in settling these 
basic problems delays the achievement 
of self-sufficiency in those nations which 
will be most directly affected by the peace 
settlements. Second, it is perfectly ob¬ 
vious to everyone that the American peo¬ 
ple cannot stand by and see other peoples 
suffering and dying from starvation and 
disease attendant upon malnutrition. 
Through the United Nations Relief and 
Rehabilitation Administration, through 
private relief and social organizations, 
and otherwise, the American people are 
furnishing and are going to furnish as¬ 
sistance to those who need it. 

But, Mr. President, no matter how 
much we tighten our belts, we cannot for 
long raise the standard of living of the 
undernourished peoples of the earth even 
to the point of bare existence. We will 
not have discharged our moral obligation 
if we merely furnish relief and stop 
there. I say that the circumstances re¬ 
quire of Us that we exercise our influence 
toward the accomplishment of a condi¬ 
tion where these unfortunate people can 
support themselves through the estab¬ 
lishment of a sound economy of their 
own. It is not only the United States 
which is bound by this moral obligation; 
these considerations are equally im¬ 
pelling on the other great powers of the 
earth—Great Britain, France, and Rus¬ 
sia. If these powers abandon the prin¬ 
ciples of the welfare of all peoples in 
favor of the aggrandizement of strong 
powers at the expense of weaker neigh¬ 
bors, our Government should not hesi¬ 
tate to call this dereliction forcibly to the 
attention of such powers and. with all 
the sanctions we possess, require them 
to desist. 

We have more than a high moral in¬ 
terest in achieving the speedy and just 
establishment of sound economic and 
political systems in the devastated areas. 
We have a pecuniary interest. Because 
we are the most notable source of the 
relief for these areas, it is obvious that 
the brunt of their support will fall upon 
us. Since these areas are unable to pay, 
it is equally jbvlous that the expense of 
that support in one way or another will 
fall upon the citizens and taxpayerr of 
the United States. Delay in reestablish¬ 
ing political and economic systems in 
these areas will prolong the period dur¬ 
ing which we are required to furnish sup¬ 
port, and will add to the financial burden 
already so heavy as to threaten the sta¬ 
bility of our own economy, which has 
been imposed upon us to accomplish the 
defeat of the enemy. 

But, beyond pecuniary considerations, 
the United States has an interest in the 
speedy and just reestablishment of 
sound political and economic systems In 
the liberated areas. This is based upon 
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our nationftl interest in pea,ce and per¬ 
manent stability In world conditions. 
Twice within our lives and at great ex¬ 
pense to our pe(n;>le In the form of the 
sacrifice of the flower of our manpower 
and in the depletion of our natural re¬ 
sources, we have gone to put out confla¬ 
grations which originated In Europe. 
We have hot sought, and do not nojw 
seek, spoils as a reward for our contil- 
butlons and our sacrifices, but we do* 
have the right—indeed, we have the ob¬ 
ligation—to insist, In the Interest of not 
again being involved in such a conflict, 
that other nations likewise do not, out of 
motives of aggrandiremeiit or revenge, 
create new sources of friction and new 
injustices which will be likely in the fu¬ 
ture to give rise to another and even 
more devastating world conflict. 

Mr. President, as I have said, the basic 
principles I have stated I believe should 
guide the Judgment of the representa¬ 
tives of all the powers which are about to 
consider the issues of the peace settle¬ 
ment. However. I think these basic con¬ 
siderations are more meaningful if they 
are applied to a specific situation. It is 
for this reason that on the 8th of this 
month I submitted in the Senate a reso¬ 
lution which urged that an Interim 
agreement be entered into Immediately 
with Italy. 

Over 10 months ago, I called the atten¬ 
tion of the Senate to the need for the 
speedy conclusion of, a treaty with Italy. 
According to the reports of the activities 
or lack of activity of the deputies to the 
Council of Foreign Ministers, there is no 
better prospect of agreement between 
the great powers on the basic features of 
a final peace treaty with Italy now than 
there was at that time. It is for that 
reason that I submitted the resolution 
of April 8 urging the immedlete adop¬ 
tion of on interim agreement wit! Italy. 
Issues which cannot be settled at this 
time could be omitted from such an in¬ 
terim agreement and withheld for deci¬ 
sion at a later time, but these principles 
upon which we can now agree should im¬ 
mediately be embodied in a draft so that 
Italy may reestablish herself as one of 
the peace-loving democratic rations of 
the earth. It Is gratifying to read In the 
newspapers concerning the activities of 
our State Department in this respect, as 
well as the utterances made on this sub¬ 
ject by the President of the United 
States. 

Mr. President, if it is going to take 
months and years to effect a peace treaty, 
then it occurs to me that an Interim 
agreement which will not alter the peace 
treaty when it becomes effective will 
enable Italy to revive her economy, to 
inaugurate again her commerce with 
other nations of the world, and in that 
way help her to revive her own economic 
health, and also shorten thfe period of 
time during which it will be necessary 
for us to contribute to the relief of the 
people of Italy, as well as the people of 
other nations of the world. In other 
words. Mr. President, by diplomatic 
moves, by military decisions In occupied 
zones, we car enable the people to work 
their way out of the dilemma in which 
they find themselves, and bring them¬ 


selves back all the more quickly to eco¬ 
nomic health. 

Mr. President, the very nature of the 
resolution which 1 proposed requires Im¬ 
mediate action by the Senate. Delay 
and procrastination in considering it 
would be as damaging as an outright re¬ 
jection of it, since the very essence of 
that resolution is speed. 

In urging the Senate to act promptly 
on this resolution. I wish to call to its 
attention the following considerations 
regarding Italy: 

More than 2 years ago, on January 1, 
1944, to be exact, Secretary of State Hull 
announced in detail the State Depart¬ 
ment’s policy with respect to civilian 
supplies for liberated areas. The Allied 
forces hah already liberated Sicily and 
General Clark’s Fifth Army was work¬ 
ing its way up the Italian Peninsula after 
the first successful Invasion of the Ger¬ 
man-held Fortress Europe; so it is fair 
to assume that Mr. Full had Italy in 
mind when he stated that the effective 
handling of civilian affairs In liberated 
areas was “a matter of deepest concern 
to the State Department.” 

The policy, as described by Mr. Hull, 
pointed out that food Imports should be 
enough to assure a minimum nutritional 
diet. It urged assistance to agriculture 
and fishing, the impoitlng of seeds, ferti¬ 
lizer, pesticides, and agricultural tools; 
assistance to local industries which 
could produce articles of raw materials 
desired by the military forces, or relief 
supplies, equipment or raw materials 
which otherwise would have to be im¬ 
ported. Moreover, the policy contem¬ 
plated assistance to local industries con¬ 
sisting of such repairs or raw materials 
as were needed to permit an industry to 
resume operations or to increase produc¬ 
tion. It did not contemplate recon¬ 
struction or new construction except 
such new construction as might be inci¬ 
dental to some repair or undertaking. 
Finally, Mr. Hull stated that in the view 
of the Department It was of the utmost 
political and economic importance that 
both relief and economic assistance be 
undertaken promptly upon the com¬ 
mencement of liberation and that the 
estimating of requirements and ship¬ 
ment of supplies be planned accordingly. 

Mr. President, if we quickly and effec¬ 
tively open up the means of communica¬ 
tion and transportation and follow along 
with such directives as would enable 
local Industry and agriculture to regain 
their foothold, we can bring about eco¬ 
nomic revival a great deal more expedi¬ 
tiously than has been possible under 
present conditions involving the post¬ 
ponement of treaties, the failure to effect 
agreements, and the failure also to in¬ 
tegrate the management of several of the 
occupied zones. 

On the 26th of September 1944, Presi¬ 
dent Roosevelt and Prime Minister 
Churchill announced that $50,000,000 
would be made available through 
UNRRA for 1 year to furnish medical 
supplies, assistance to wkr-displaced per¬ 
sons and for supplementary feeding for 
nursing mothers and for children. From 
this Joint Roosevelt-Churchill statement 
I quote the following: 
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At the same time, first steps should be 
taken toward the reoonstruotlon of an Ital¬ 
ian economy laid low under the years of 
misrule of Mussolini and ravaged by the 
German policy of vengeful destruction. 

These steps should be taken primarily as 
military aims to put the full resources of 
Italy and the Italian people Into the struggle 
tc defeat Germany and Japan. For military 
reasom we should assist the Italians In the 
restoration of such power systems, their rail¬ 
ways, motor transports, roads and other 
communications, as enter into the war sit¬ 
uation, and for a short time send engineers, 
techniciaxiB, and Industrial experts into Italy 
to help them In their own rehabilitation. 

We all wish— 

The statement concluded— 
to speed the day when the last vestiges 
of fascism In Italy will have been wiped out, 
and when the last German will have left 
Italian soil, and when there will be no need 
of Allied troops to remain, the day when 
free elections can be held throughout Italy, 
and when Italy can earn her proper place 
In the great family of free nations. 

Such statements as these made fine 
listening. Unfortunately they were not 
followed by sufficient action. Mr. Presi¬ 
dent, If they had been followed by suffi¬ 
cient action, the restoration of the econ¬ 
omy of the smaller nations of Europe 
would have been far more advanced than 
it is today. Economic restoration could 
be under the watchful eye of the United 
Nations, so that the part of the economy 
of some nations which is not to be re¬ 
stored, would not be restored. 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield. 

Mr. LANGER. I did not get the date 
of the agreement between Mr. Churchill 
and Mr. Roosevelt. 

Mr. MEAD. I do not know whether 
I gave it or not. September 26,1944, was 
the date when President Roosevelt and 
Prime Minister Churchill made that 
statement. 

Mr. LANGER. As I understand, very 
little has been done since. 

Mr. MEAD. Unfortunately the situa¬ 
tion. in my estimation, is as bad today 
as it has been at any time since the ter¬ 
mination of the war. That statement is 
general in its application. As I stated in 
the beginning, Mr. Hoover has said that 
the situation in Greece is worse than it 
ever was. So I am calling for such diplo¬ 
matic and military moves as may be 
necessary to rehabilitate the smaller na¬ 
tions of the world. 

The war had hardly ended in Europe 
when, on July 2 of last year, President 
Truman wrote members of his Cabinet 
that he was greatly concerned over the 
economic situation in Italy and stressed 
that it should not be permitted to de¬ 
teriorate further. He stated that it was 
the policy of our Government to assist 
Italian recovery and that reconstruction 
In Italy would require substantial assist¬ 
ance from this country for many months 
to come. 

Tliat is the great difficulty. Deteriora¬ 
tion has been settling in in some of those 
countries. It has not been checked; and 
unless it is checked we shall have to make 
our third, fourth, and perhaps fifth ap¬ 
propriation for relief. I shall be willing 
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to do it from the standpoint of the sac¬ 
rifice and the suffering of the small peo¬ 
ple who are not responsible for this de¬ 
terioration. But, Mr. President, I know 
that It would be beneficial to them, and 
I know that it would be beneficial to us 
if such moves as can be made were made 
expeditiously in order that those people 
might help in their own economic revival. 

A month later, at Potsdam, President 
Truman championed the merits of Italy's 
case and brought the Big Three into 
agreement on a policy for Italy which 
was a notable successor to the Roosevelt- 
Churchill declaration 9 months earlier. 

President Truman hgis repeatedly in¬ 
sisted upon the expeditious treatment for 
which I am pleading at this time. 

* At long last, so it seemed, the valiant 
but materially and morally exhausted 
Italian people were going to receive help 
they so desperately needed. The joint 
policy announced at Potsdam on Italy by 
Great Britain, Russia, and the United 
States—and I quote the main provisions 
regarding Italy—stated: 

For their part the three govemmentB 
have Included the preparation of a peace 
treaty for Italy as the first among the Imme¬ 
diate Important tasks to be imdertaken by 
the new Council of Foreign Ministers. Italy 
was the first of the Axis Powers to break with 
Germany, to whose defeat she has made a 
material contribution, and has now Joined 
with the Allies in the struggle with Japan. 

This is Great Britain, Russia, and the 
United States speaking through their 
representatives. 

Italy has freed herself from the Fascist 
regime and Is making good progress toward 
the reestablishment of a democratic govern¬ 
ment and institutions. The conclusion of 
such a peace treaty with recognized and dem¬ 
ocratic Italian Government will make it pos¬ 
sible for the three governments to fulfill their 
desire to support an application from Italy 
for membership In the United Nations. 

It seems to me that any nation that 
turned over its navy intact, its naval per¬ 
sonnel, its military power and organiza¬ 
tion the minute it broke the chains of 
dictatorship which held It and came to 
the assistance of the United Nations and 
served with us for 2 years should be per¬ 
mitted entry into the United Nations; 
and that nation should have a treaty of 
peace so that it may know where It 
stands, and so that it may begin to plan 
on the tomorrows so necessary for its 
economic revival. 

Eleven days later the Assistant Secre¬ 
tary of State, Mr. W. L. Clayton, at a 
meeting of the UNRRA Council in Lon¬ 
don, revealed that the Tripartite Con¬ 
ference at Berlin had resulted in com¬ 
plete agreement and that a formal peace 
treaty with Italy should be drawn up and 
made effective as quickly as possible. 

Mr. LANGER. What was the date of 
that? 

Mr. MEAD. That was 11 days after 
the Three Powers met at Potsdam. It 
was the first week in August. 

Mr. LANDER. What year? 

Mr. MEAD. 1945. This is a quotation 
from the statement by the Assistant 
Secretary. 

*T believe that during these two inter¬ 
vening years Italy has earned the right 
to be treated as a member of the com¬ 
munity of free nations,'^ the Assistant 


Secretary said. He also called attention 
to the new Italian Government which, 
he said, ''began its life under great 
handicaps in a tiny section of the coun¬ 
try, has been progressively strengthened, 
is growing in a democratic mold, and is 
now headed by a prime minister—Fer¬ 
ruccio Parrl—who formerly directed the 
resistance movement in northern Italy.'' 

On the 15th of the following month, 
September, Assistant Secretary of State 
Dean Acheson seconded Secretary Clay¬ 
ton’s remarks and added these interest¬ 
ing remarks: 

The Government of Italy Is now composed 
of antl-Pasclst leaders, leaders trained In the 
resistance movement, in the underground, 
and In exile. They have made a clean break 
with the Fascist period and are preparing to 
conclude an enduring peace with the United 
Nations. These antl-Fasclst leaders are also 
preparing to establish a permanent demo¬ 
cratic governmental system In accordance 
with the freely expressed wishes of the Italian 
people. 

It Is the policy of the American Govern¬ 
ment to welcome the efforts of Italy to wipe 
out the Fascist past and to work for such 
conditions of peace as will enable Italy to 
reassume her rightful place In the commu¬ 
nity of nations. Along with our chief allies, 
we look forward to the time when Italy will 
be a member of the United Nations. It Is 
the hope of the American Government that 
the negotiations now started In London will 
speedily prepare the way for Italy to regain 
her historic international ties and position. 

The policy of the JVmerican Government is 
also directed to aid the economic and po¬ 
litical rehabilitation of Italy. It Is In our 
own Interest to grant such aid. This can¬ 
not, however, be economic aid on the simple 
order of charity. It must be such as at a 
critical time will enable the Italian people 
to get back on their own feet; it must be 
essentially granting the opportunity for them 
to rebuild their devastated agriculture, In¬ 
dustry, and commerce. 

The renewed promises of American 
statesmen, seconded by England and 
Russia, at Potsdam, caused Italian hopes 
to revive. However, the decision at the 
Moscow Conference, announced last De¬ 
cember 30, poured cold water on Presi¬ 
dent Truman’s and Americans' hopes for 
Italian democracy. 

The communique announced by Sec¬ 
retary Byrnes after Moscow made no 
special mention of Italy and lumped Italy 
with enemy Balkan States in a general 
statement concerning peace treaties. 
The Moscow declaration meant that the 
Italian peace treaty, upon which Italian 
recovery and reentry Into the community 
of nations finally depends, is postponed 
into the summer and quite possibly into 
the fall. Thus, when the Italian people 
this spring hold their first free national 
election since 1921, casting their votes 
for the Constituent Assembly, they will 
still be in a state of suspended anima¬ 
tion. They will not know what territory 
they possess, what disposition will be 
made of Italian colonies, or what the 
reparations decision will be. They will 
not yet have been given any full measure 
of responsibility over their own destiny. 

Mr. President, we have a responsibility 
to save Italian democracy. My concern 
about It Is not new. On June 5, 1945, 
on the first anniversary of Rome's libera¬ 
tion by Gen. Mark Clark's Fifth Army, 
I called attention to President Roosevelt's 
pledge, made with the full consent of the 


United Nations, that the Italian people 
have the right to a government of their 
own choosing. 

On July 18,1945,1 quoted a statement 
by the then Assistant Secretary of War, 
Mr. McCloy. before the House Appropria¬ 
tions Committee: 

It is essential if Italy is to pick up her own 
economy and practice a maximum of self- 
help that some steps be taken to provide her 
.with necessary raw materials and other basic 
supplies in this Immediately critical period. 
Failure to make this provision may well make 
Inevitable a successful resurgence In Italy 
of the forces against which we have fought. 

At the same time I referred to reports 
made to me by responsible American offi¬ 
cials who had served in Rome as vice 
presidents of the Allied Commission In 
charge of the Economic Section. Gen. 
William O’Dwyer, now mayor of New 
York City, stated that— 

It is in tho interest of the United States 
and In the Interest of European stability 
that we extend to Italy at this time such eco¬ 
nomic assistance as will assure at least the 
minimum of health, essential economic 
activity and the selection of a national gov¬ 
ernment based on the clear-headed expres¬ 
sion of an uneconomlcally oppressed Italian 
population. 

It was the opinion of General O’Dwyer, 
when he was in charge of the Economic 
Section of the Allied Commission, that 
not only humanitarian considerations, 
but also our own self-interests dictate 
that we see to it that serious privation, 
unemployment, and economic dislocation 
do not occur in Italy. Mr. Antolini, who 
succeeded General ODwyer as head of 
the Economic Section of the Allied Com¬ 
mission emphasized the needs of Italy 
with respect to coal, raw materials, pro¬ 
duction equipment, and food, without 
which we might expect serious economic 
dislocation in that country. 

Italy’s needs can be summarized in 
three words: Peace, bread, credits. 
First, she needs peace. Her cobelliger- 
ant status should be removed. An 
orderly democratic government must be 
formed under terms of a treaty so that a 
stable political and economic situation 
can be established which will permit Italy 
once again to assume her place as a pros¬ 
perous and trusted member of the family 
of nations. 

Second, Italy needs bread. According 
to a report of the Emergency Economic 
Committee for Europe, made public by 
the President in his February 6 speech. 9 
percent of the nonfarm population of 
Bulgaria now consumes less than a sub¬ 
normal 1,500 calories a day; 18 percent 
of the German residents in Czechoslo¬ 
vakia fall into this category; in Rumania, 
the percentage is 30: in Spain, 40 per¬ 
cent; in Finland, 43 percent; and in 
Greece, 47 percent. In Italy, according to 
the Emergency Economic Committee all 
the nonfarm population—that is, 69 
percent of the whole Italian population- 
are consuming less than 1.600 calories a 
day, a bare minimum for sustaining 
human life. 

Actually, as a consequence of diminish¬ 
ing wheat stocks In Italy and a recent 
reduction in the bread and pasta ration 
which eliminated spaghetti and macar¬ 
oni from the official ration, the diet of 
the normal urban consumer in Italy is 
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now about 1,200 calories a day. To un¬ 
derstand the significance of such a diet 
allow me. Mr. President, to make refer¬ 
ence to the official Judgment of the Na¬ 
tional Research Council 

Nine months ago, last June to be exact, 
the Foreign Economic Administration 
wrote a letter to the National Research 
Council asking what effect a diet of less 
than 2.000 calories would have on the 
population of a nation over a period of 
time. The National Research Council re¬ 
plied that adult European males reduced 
to 1,400 calories for a period of 6 months 
will suffer: First, a depreciation of phy¬ 
sical endurance to the point where they 
cannot perform heavy work or even 
moderately heavy work; Second, in¬ 
creased susceptibility to infections and 
contagious diseases; and Third, loss of 
power of mental concentration, accom¬ 
panied by apathy and depression. The 
Council pointed out that such effects 
upon a national community would lessen 
the ability of the population to produce 
food and other goods to sustain itself, 
increase the possibility of epidemics 
which might spread to other nations and, 
as we have already observed in Europe, 
greatly lessen the hope of establishing an 
acceptable community and political or¬ 
ganization. If the average food Intake 
per adult male drops below 1,400 calories, 
the Council said, the effect described 
above would be exaggerated. 

Today in Italy, therefore, the average 
urban consumer, who lives on 1,200 calor¬ 
ies a day, is actually existing in a state 
of mental and physical health which the 
National Research Council declares is 
worse than poor. 

Let me point out, Mr. President, that 
the current food crisis in Italy, which al¬ 
ready has caused unrest and is jeopard¬ 
izing the very existence of the present 
Government, is—insofar as the United 
States is concerned—the responsibility of 
the United States Department of Agricul¬ 
ture and its representatives on the Com¬ 
bined Food Board, and of the State De¬ 
partment and our representatives in 
UNRRA. 

As one of UNRRA’s supporters and as 
one who is impressed with the desire of 
its leaders to measure up to that organ¬ 
ization’s tremendous responsibility, It is 
my sincere hope that its operational poli¬ 
cies will be constantly reexamined and 
kept consonant with its administration 
policy. In considering future appropria¬ 
tion legislation, I am sure Congress will 
want a.ssurance that such a course is be¬ 
ing followed. 

Mr. President, I am sure that my col¬ 
leagues have great confidence in the ad¬ 
ministration which UNRRA has enjoyed 
in the past under Governor Lehman and 
that likewise they have confidence in the 
administration which UNRRA is now en¬ 
joying under the present leadership of 
former Mayor LaGuardia. 

In this connection, Mr. President, let 
me say that I believe that we should fol¬ 
low very closely the activities of the agen¬ 
cies charged with responsibility for for¬ 
eign relief—the Department of Agricul¬ 
ture, and its representatives on the Com¬ 
bined Food Board—to see that they al¬ 
locate to UNRRA the full amount of the 
supplies which represent the irreducible 
Xen--^—257 


minimum needed for relief purposes 
abroad; and I believe we should also fol¬ 
low closely the activities of UNRRA to 
see that It discharges its job without par¬ 
tiality to all the countries involved. 

Finally. Mr. President. Italy needs 
credits; credits for food, fuel, and raw 
materials which will enable her to repair 
the war damages, to rebuild stocks and 
industrial plants. 

In this connection, Italy has presented 
an application for an Export-Import 
Bank loan, which is needed to finance 
the import of essential supplies during 
1946. I believe that Immediate attention 
should be given to this application. 

In conclusion, Mr. President, let me 
remind the Senate that a people cannot 
live in hunger. Their governments can¬ 
not long be permitted to stumble and fall 
one upon the other. The price in this 
case is Italian lives and Italian hopes for 
democracy. That is a price which we, as 
one of the United Nations, cannot afford 
to pay. 

Mr. President, I have in preparation a 
similar statement with respect to other, 
smaller countries of Europe. 

I conclude my remarks today as I be¬ 
gan. by asking for action by our diplo¬ 
matic leaders, by our military leaders, 
and by the leadership of the United 
Nations along such lines as will not inter¬ 
fere with the ultimate peace objectives, 
but which will enable the smaller nations 
and the smaller peoples of the world to 
more readily readjust their internal 
economies and more quickly participate 
in the commerce and trade of the world, 
so that the present famine will not con¬ 
tinue to become deeper and more intense, 
so that the suffering and the heartaches 
and the inevitable deaths which will re¬ 
sult will be minimized, and so that man 
will be able to re-create within his own 
community a new democratic way of life, 
which was the intention behind the At¬ 
lantic Charter and the “four freedoms” 
declaration. 

SERVICES TO VETERANS AND WAR 
WORKERS 

Mr. BILBO. Mr. President, I ask 
unanimous consent that the Senate pro¬ 
ceed to the consideration of House bill 
5719, Calendar No. 1230. 

The PRESIDING OFFICER. The bill 
will be read by title, for the information 
of the Senate. 

The Legislative Clerk. A bill (H. R. 
6719) to amend the act entitled “An act 
to authorize black-outs in the District of 
Columbia, and for other purposes,” ap¬ 
proved December 20, 1941, as amended. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Mississippi? 

Mr. WHITE. Mr. President, ordinari¬ 
ly I should think it totally inappropriate 
to request the Senate to consider and 
pass legislation at a time when only 4 
or 5 Senators are on the floor. However, 
the Senator from Mississippi was kind 
enough to speak to me about this matter 
earlier in the day, when I was able to 
confer with the minority members of the 
committee from which the bill has been 
reported. I did so, and I learn from 
them that there is no objection to the 
bill Therefore, I voice no objection to 


the request the Senator from Mississippi 
has made. 

There being no objection, the Senate 
proceeded to consider the bill, which had 
been reported from the Committee on the 
District of Columbia with an amend¬ 
ment. 

Mr. BILBO. Mr. President, I should 
like to say in this connection that the 
purpose of the bill is to authorize the 
use of an appropriation of $100,000 
chargeable to the District of Columbia 
to maintain and carry on the great work 
which the District of Columbia Commis¬ 
sioners have been doing through the vet¬ 
erans’ services activity which they set up 
in the city of Washington. We all 
realize that Washington, being the capi¬ 
tal of the United States and the head¬ 
quarters for practically everything in 
these days, is more or less the dumping 
ground or the beginning point for every 
soldier who has been released from the 
services. Services for the veterans is 
needed in Washington perhaps more 
than any other city in the United States. 
Accordingly, I thank the Senator from 
Maine for his cooperation. 

The PRESIDING OFFICER. The 
clerk will state the amendment reported 
by the committee. 

The Chief Clerk. On page 1, in line 
7, it Is proposed to strike out “During the 
existence of a state of war between the 
United States and any foreign country 
or nation and for not exceeding 1 year 
thereafter”, and Insert “up to and in¬ 
cluding December 31, 1947.” 

The amendment was agreed to. 

The amendment was ordered to be en¬ 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

EFFECTUATION OP PURPOSES OP SERV¬ 
ICEMEN’S READJUSTMENT ACT OP 

1944 IN THE DISTRICT OP COLUMBIA— 

CONFERENCE REPORT 

Mr. BILBO submitted the following re¬ 
port: 

The committee of conference on the dis¬ 
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 
1152) entitled “An Act to effectuate the pur¬ 
poses of the Servicemen’s Readjustment 
Act of 1944 in the District of Columbia, and 
for other purposes,” having met, after full 
and free conference, have agreed to recom¬ 
mend and do recommend to their respective 
Houses as follows: 

That the House recede from Its amend¬ 
ments numbered 1. 2, and 3. 

Theo. Q. Bilbo, 

Pat McCarran, 

Clyde R. Hoey, 

Leverett Saltonstall, 
Arthur Capper. 

Managers on the Part of the Senate, 
Dan R. McGehee, 

Oren Harris, 

Everett M. Dirksen, 
Managers on the Part of the House, 

Mr. BILBO. I ask unanimous consent 
for the present consideration of the 
report. 

Mr. WHITE. Mr. President. I did not 
voice any objection to consideration of 
the bill which was acted upon a minute 
ago, but I do not feel that the Senate 
should take u^, at this time of day in view 
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€kf the present attendance of Senators, a 
conference report dealing with any other 
legislative matter. 

Mr. BILBO. I would not request that 
the conference report be considered at 
this time if it were not for Uie fact that 
the bill has been pending since Novem« 
ber 1945 and also in view of the follow¬ 
ing peculiar situation; The Senate passed 
the bill without any objection. It went 
to the House of Representatives, and the 
House added three amendments. In the 
conference, the conferees on the part of 
the House receded from all the amend¬ 
ments made by the House of Represent¬ 
atives, and consequently the conference 
report merely provides for the bill which 
the Senate passed. No objection could 
be made by any Senator, because the bill 
as passed by the Senate has not been 
changed. _ 

Mr. WHITE. Accepting the Senator’s 
assurance that the bill is now in the pre¬ 
cise form in which it was when it was 
passed by the Senate. I shall voice no 
objection. 

Mr. BILBO. It is. 

The PRESIDINO OFFICER. Is there 
objection to the present consideration 
of the report. 

There being no objection, the report 
was considered and agreed to. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (S. J. Res. 138) to 
implement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

Ur, LANGER, Mr. President. I ask 
unanimous consent that when the Senate 
adjourns or takes a recess today, it may 
be understood that I shall have the floor 
when the Senate reconvenes at 12 o’clock 
on Monday. I have not flnished my 
speech 

The PRESmiNG OFFICER. Without 
objection, it is so ordered. 

RECESS TO MONDAY 

Mr. BILBO. Mr. President, under the 
previous order of the Senate, I now move 
that the Senate take a recess until 12 
o’clock on Monday. 

The motion was agreed to; and (at 5 
o’clock and 42 minutes p. m.) the Senate 
took a recess, the recess being, under the 
order previously entered, to Monday, 
April 22, 1946, at 12 o’clock meridian. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate April 19 (legislative day of 
March 6), 1948: 

POSTMASTXRS 

LOtnsXANA 

Geneva S. Hoffpauir. Estherwood. 

Alice B. Meador. Green well Springs. 

Anna M. ^ Broussard. Jefferson Island. 

Guy W. Harkness, Sibley. 

asXNNBSOTA 
Ethel H. Poynter, Brhard. 

CUflord Hitterdal, Hltterdal. 

NXBIIASBLA 

Lois Hopkins, Venango. 

WlSCONSXlf 

Arthur H. Schrank, Dancy. 


SENATE 

Monday, April 22,1946 

(Legislative dag of Tuesday, March 5, 
J94S> 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris. D. D., offered the following 
prayer: 

God, our Father, in the valley of the 
shadow with death tracking us and ours, 
we come in the afterglow of Easter in 
the glorious certainty that life is ever 
lord of death: that we share the victory 
of that One who wrestled with death in 
a garden where tyranny had sealed a 
tomb, and who came forth from the 
struggle with the keys of hell and death 
swinging from His girdle. Thou hast 
placed us in a world whose face is as ugly 
as sin and as lovely as a sunset, as cruel 
as a stormy sea and as tender as a 
mother’s love, a world of violets and 
vipers, of slime and stars, of laughter 
and tears, but a world where the horror 
of a malefactor’s cross has been made to 
flame with the glory of an empty tomb. 
Sharing the risen life, may our words and 
deeds proclaim our creed; That life is 
stronger than death, that love is stronger 
than hate, that truth is stronger than 
error, and that always behind death’s 
husks tremble the seeds of birth. In all 
the contradictions and confusions of 
these days, help us to hold that faith, and 
to hold it fast, in the sure confidence 
that the third day comes. In the name 
of the risen Redeemer. Amen. 

THE JOURNAL 

On request of Mr. Barklfv, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the 
calendar day Friday, April 19, 1946, was 
dispensed with, and the Journal was 
approved, 

MESSAGES PROM THE PRESIDENT- 
APPROVAL OP A BILL 

Messages In writing from the Presi¬ 
dent of the United States were com¬ 
municated to the Senate by Mr. Miller, 
one of his secretaries, and he announced 
that the President had approved and 
signed the act (S. 1907) to increase the 
authorized enlisted strength of the active 
list of the Regular Navy and Marine 
Corps, to Increase the authorized num¬ 
ber of commissioned cheers of the active 
list of the line of the Regular Navy, and 
to authorize permanent appointments in 
the Regular Navy and Marine Corps, and 
for other purposes. 

REPORT ON OPERATIONS OF UNRRA— 
MESSAGE FROM THE PRESIDENT 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a message from the 
President of the United States, which 
was read and, with the accompanying re¬ 
port. referred to the Committee on 
Foreign Rekitlons, as follows: 

To the Congress of the United States of 
America: 

I am transmitting herewith the sixth 
report to Congress on UNRRA operations 


for the quarter ending December tl. 
1946. 

During this quarter, while UNRHA’s 
shipments reached unprecedented fig¬ 
ures, recipient coimtrles experienced un¬ 
precedented needs. Crop failures re¬ 
sulted in the continuance of near-famlne 
conditions. The hardships of winter 
were imminent. 

At year’s end, moreover, critical short¬ 
ages (notably of wheat, fats, meat for 
Europe, and of rice for China) threat¬ 
ened execution of even the limited re¬ 
lief program that had been planned. For 
millions survival was, and still Is, the 
Issue, and for UNRRA the challenge to be 
met. World recovery still remains a 
formidable task. 

Only concerted action by the United 
Nations (and, primarily, of the produc¬ 
ing countries) can, even at this date, 
avert the prolongation of emergency con¬ 
ditions throughout the world. Now, 
more than ever, intensified efforts to 
match need with supply, are required of 
us. We must not fail—for our continued 
participation in UNRRA marks the ful¬ 
fillment of a pledge and the discharge of 
a debt to those who. beyond the common 
sacrifice of life and material resources, 
endured the devastation and brutalities 
that we were spared. Conscience alone 
demands that we meet the full measure 
of our obligation. 

But prudence and self-interest no less 
dictate our policy. Neither peace nor 
prosperity ca^ be assured to us while 
famine, disease, and destitution deprive 
others of the means to live, let alone to 
prosper. Relief and rehabilitation are 
paramount necessities for that world 
recovery which is a primary objective of 
our national policy. They provide the 
best insurance against social chaos and 
moral distintegration and the surest 
guaranty for the growth of democratic 
modes of thought and action. The emer¬ 
gency, which UNRRA was designed to 
meet, continues. The months immedi¬ 
ately ahead are critical. 

While ours is the largest contribution 
to UNRRA’s funds, it is matched by like, 
proportionate contributions of 30 other 
nations. This gives significance to 
UNRRA altogether beyond the relief that 
it provides. In UNRRA the United Na¬ 
tions have created the first international 
operating agency through which to test 
and to perfect our powers of cooperation. 
Such powers are not inborn. They are 
cultivated, by constant exercise and the 
progressive enlargement of mutual ex¬ 
perience. In UNRRA a precedent has 
been created that may prove a landmark 
in our progress toward solidarity and 
common action by the nations of the 
world. 

Harry S. Trttman. 

Tmc White House, April 22, 1B46. 

PETITIONS AND MEMORIAL 

The PRESIDENT pro tempore laid 
before the Senate the following petitions 
and memorial, which were referred as 
Indicated: 

Petitioni of aeveral citlsetus of the United 
States praying for the continuation of the 
Ol&ce of Price Administration; to the Com¬ 
mittee on Banking and Currency. 
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Memorials of several citizens of the State 
of California, remonstrating against the con¬ 
tinuation of the Office of Price Administra¬ 
tion: to the Committee on Banking and 
Currency. 

A resolution adopted by the Board of 
Supervisors of the City and County of Hono¬ 
lulu, T. H., favoring the enactment of the 
bill (S. 2023) to provide emergency relief for 
victims of the seismic waves which struck 
the Territory of Hawaii; to the Committee 
on Territories and Insular Affairs. 

REPORTS OP COMMITTEES 

The following reports of committees 
were submitted; 

By Mr. ELLENDER, from the Committee on 
Claims: 

S. 1314. A bill for the relief of Frederic 
P. L. Mills; with an amendment (Rept. No. 
1230). 

By Mr. HUFFMAN, from the Committee on 
Claims: 

S. 1132. A bill for the relief of Aeronautical 
Training Center, Inc.; with an amendment 
(Rept. No. 1231); 

S. 1444. A bill for the relief of Mrs. Reta H. 
Hardin and others; with amendments (Rept. 
^o. 1232); and 

H. R. 2091. A bill for the relief of Joseph E. 
Bennett; with amendments (Rept. No. 1233). 

By Mr. OTDANIEL, from the Committee on 
Claims: 

S. 933. A bill for the relief of the estate of 
Sybel Spence; with an amendment (Rept. No. 
1234). 

By Mr. KILGORE, from the Committee on 
Claims: 

H. R, 3094. A bill conferring jurisdiction 
upon the Court of Claims of the United 
States to consider and render Judgment on 
the claim of the Zephyr Aircraft Corp. 
against the United States; with an amend¬ 
ment (Rept. No. 1235). 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

H R. 6069. A bill to provide additional 
compensation for postmasters and employees 
of the postal service; without amendment 
(Rept. No. 1329). 

BILLS INTRODUCED 

Bills were introduced, read the flr5;t 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. VANDENBERG: 

S. 2093. A bill for the relief of Claude J. 
Squires; to the Committee on Claims. 

Bv Mr, WILSON; 

S. 2094. A bill granting the consent of 
Congress to the Iowa State Highway Commis¬ 
sion to construct, maintain, and operate a 
free highway bridge across the Des Moines 
River at or near Eddyville, Iowa; to the Com¬ 
mittee on Commerce. 

By Mr. WHEELER: 

6.2095. A bill authorizing issuance of a 
patent In foe to John E. Schroeder; 

S. 2096. A bill authorizing the issuance of 
a patent In fee to Richard Little Light; 

S. 2097. A bill authorizing the issuance of 
a patent in fee to Esther Peon Frost; and 

S. 2098. A bill authorizing the Issuance of 
a patent in fee to Gideon Peon; to the Com¬ 
mittee on Indian Affairs. 

By Mr. GOSSETT: 

B. 2099. A bill to authorize the Administra¬ 
tor of Veterans’ Affairs to accept gifts, devises, 
and bequests in behalf of the general post 
fund for the use of veterans and for the sale 
and conveyance of any such property under 
certain circumstances and the covering of the 
proceeds thereof into the post fund, and for 
other purposes; and 

S. 2100. A bill to remove the limitations on 
the amount of death compensation or pen¬ 
sion payable to widows and children of certain 
deceased veterans; to the Committee on Fi¬ 
nance. 


By Mr. BRIDGES: 

S. 2101. A bill to amend the Trading With 
the Enemy Act, as amended, to permit the 
shipment of relief supplies; to the Commit¬ 
tee on the Judiciary. 

(Mr. BRIDGES Introduced Senate bill 2102, 
to promote the common defense of the United 
States of America by coordinating the de¬ 
partments and agencies of the Government 
relating to the common defense, to establish 
a Department of Air, and for other purposes, 
which was referred to the Committee on 
Military Affairs, and appears under a separate 
heading,) 

PROPOSED LOAN TO GREAT BRITAIN— 
AMENDMENT 

Mr. JOHNSON of Colorado (for him¬ 
self and Mr. Johnston of South Caro¬ 
lina) submitted an amendment intended 
to be proposed by them, jointly, to the 
joint resolution (S. J. Res. 138) to imple¬ 
ment further the purposes of the Bretton 
Woods Agreements Act by authorizing 
the Secretary of the Treasury to carry out 
an agreement with the United Kingdom, 
and for other purposes, which was or¬ 
dered to lie on the table and to be printed. 

ATTACKS ON AMERICAN PLANES BY 
RUSSIAN PLANES 

Mr. BRIDGES. Mr. President, on 
March 22, 1945, I addressed a communi¬ 
cation to the Secretary of War making 
inquiry about American planes being 
forced to land by Russian planes. I told 
the Secretary of War 6f an instance that 
occurred on November 28, 1945, when a 
United States Army air transport, the 
C-47 was forced to land over Gottingen 
by a Russian fighting plane. The Secre¬ 
tary replied that he would investigate 
this and other similar incidents and re¬ 
port. That investigation is now in 
progress. 

I was profoundly shocked to learn this 
morning that, as I understand, a C-47 
American transport plane on a test 
flight flying to Vienna within a 10-mile 
radius around Vienna where it was 
understood it was permissible for Ameri¬ 
cans to fly was attacked by four Russian 
lighter planes. They not only attacked 
the American plane, but they flred 37 
millimeter cannon at the American plane 
and forced the American plane to land 
at a place I understand to be called 
Tulin. I understand that the planes that 
attacked were probably P-39’s which 
were American-built planes constructed 
under American Government contracts 
and sent to Russia under lend-lease. 
This is a fine return of reverse lend-lease. 
So it seems that our own planes sent to 
Russia under lend-lease attacked the 
American plane and forced it down at an 
airport near Vienna. The American 
plane was commanded by Capt. James C. 
Baxter. In general that is all the news 
that has come through up to this 
moment. 

I desire to say, Mr. President, that 
these incidents occurring one after an¬ 
other have got to stop, and it is up to the 
heads of the American Government to 
take the necessary action that they be 
stopped. This irresponsible attacking by 
the Russians of American boys and 
American planes is absolutely unwar¬ 
ranted, and I want to know what is going 
to be done about it, and what action the 
United States Government is taking to 
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prevent other occurrences of this kind. 
This thing simply cannot keep on. 

I refer to this Incident at this time be¬ 
cause of my previous request for an in¬ 
vestigation of these incidents. The in¬ 
vestigation as I understand is now in 
progress, and I propose to call this one 
officially to the attention of the Secre¬ 
tary of War, the Secretary of State, and 
the President of the United States and 
demand positive, forceful action on their 
part. 

CONGRESS AND PRICE CONTROI/—EDI¬ 
TORIAL FROM THE NEW YORK TIMES 

Mr. WHERRY. Mr. President, In the 
New York Times for Friday, April 19, 
there appeared an editorial entitled 
“Congress and Price Control." The edi¬ 
torial very forcibly and intelligently gives 
us the facts relative to the position the 
membership of the House of Representa¬ 
tives took in the votes upon the amend¬ 
ments which were made, and also the 
vote on the bill as it passed the House. 
The editorial is most timely, and I ask 
unanimous consent that it be printed In 
the Record at this point as a part of my 
remarks. 

There being no objection, the editorial 
was ordered to be printed in the Record, 
as follows: 

CONGRESS AND PRICE CONTROL 

It would be naive to suppose that the 
amendments piled on so lavishly by the 
House of Representatives In extending price 
control were all well considered. But most 
of them, If not right In detail, were right In 
principle. Price control Is at best a second¬ 
ary and transitional weapon against Infla¬ 
tion. It has in many cases already outlived 
its usefulness. It deals with the symptoms 
and consequences of Inflation, not with Its 
causes. 

Those who have been In direct control of 
CPA have failed to recognize this fact. They 
have talked and acted as If price control were 
the central or sole method of combatting In¬ 
flation. They have failed to recognize its 
obvious effects in Intensifying or prolonging 
shortages. They have failed to see any dan¬ 
ger to a free economy In placing the fate of 
every Industry and firm at the mercy of ad¬ 
ministrative decision. 

They failed utterly to acknowledge that the 
whole problem they had to solve changed 
completely last August, when Japan capitu¬ 
lated It was then no longer necessary to 
restrict and discourage civilian production, 
but, on the contrary, to speed as rapidly as 
possible a reconversion to civilian output. 
But the official price controllers continued 
to put more emphasis on prices than on pro¬ 
duction. They failed to recognize that the 
time had come to taper off price control in 
an orderly manner. They professed, It Is 
true, not to wish to continue price control 
*'a day longer than was necessary.” They 
promised to remove controls ”as soon as sup¬ 
ply comes Into balance with demand.” But 
they forgot that supply comes Into balance 
with demand only at a price, and that It was 
within the power of OPA under this formula 
to perpetuate the supposed need for Itself. 

They failed, In short, to give Congress 
any clear standards for decontrol. On the 
contrary, the •President and Mr. Bowles 
asked for the extension of OPA for another 
year without amendment. When it became 
clear that Congress could not In peacetime 
reasonably be expected to give the Executive 
the same blanket powers over prices and 
wages that were embodied in the wartime 
stabilization acts, this was changed to a re¬ 
quest to extend price control without crip¬ 
pling amendments. But so far as OPA was 
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concerned this second plurase seemed to 
mean the same as the first; tor that agency 
objected to every amendment proposed to 
limit or taper off its purely disoretlonary 
powers. 

Congress was therefore compelled to draft 
taperlng-off amendments without guidance 
from OPA. It could hardly be expected to 
do a perfect Job. Indeed, In this particular 
task, It may be doubted whether any such 
thing as a perfect Job Is even theoretioally 
conceivable. But if some of the House's 
main amendments are dubious In detail, they 
are nonetheless right In principle. There Is 
a psychological advantage, for example. In 
extending OPA for only 9 months instead 
of for another full year. It puts OPA more 
clearly on notice that It cannot expect an 
Indefinite series of annual renewals and that 
It had better prepare this time for its own 
liquidation. 

The House was right again In seeking to 
taper off the subsidy program, beginning im¬ 
mediately. The method It proposes may not 
be the best one possible; but the House was 
right in sensing the dangerous and infla¬ 
tionary nature of subsidies, which OPA au¬ 
thorities have been expanding Instead of 
contracting. The House may not have the 
perfect formula, once more, In requiring OPA 
to lift price ceilings from a commodity when 
Its annual production rate equals that from 
July 1, 1040, to June 30. 1941. But some 
definite, reasonably attainable standard for 
releasing controls automatically from one 
commodity after another had to be found; 
experience showed that Congress could not 
rely on mere administrative discretion. It 
is not easy to see. finally, how the amend¬ 
ment that OPA must price goods to yield 
cost plus a reasonable profit will work out; 
but the OFA's own formula has been In 
many cases so Indexible and indifferent to 
producers' problems that some congressional 
compulsion on OPA to act more liberally 
was thought necessary. 

The Senate, let us hope, will consider 
these problems more carefully, to see whether 
better criteria for liberalization and ter¬ 
mination of price control can be evolved. 
But when Congress does this, it must re¬ 
member that it Is more necessary than ever 
to deal with the real causes of inflation. 
Its first task in that direction must be to 
curb expenditures, to bring deficit financing 
to an end, and to stop the further increase 
of money and bank credit. 

TRIBUTE TO TEXAS SERVICEMEN BY 
SENATOR CONNALLY 

[Mr. HILL asked and obtained leave to 
have printed In the Rscord an address deliv¬ 
ered by Senator Connaixt before the Texas 
A. and M. Club in Washington on San Jacinto 
Day, April 21, 1946, which appears in the 
Appendix. 1 

THE ZIONIST MOVEMENT—ADDRESS BY 
SENATOR LA FOLLETTE 
[Mr. LA FOLLETTE asked and obtained 
leave to have printed in the Rscord an ad¬ 
dress on the Zionist movement, delivered by 
him at the ColUngwood Avenue Temple, 
Toledo, Ohio, April 14,1946, before the Toledo 
(Ohio) Zionist district, which ai^ars in the 
Appendix.] 

PRESIDENTIAL SUCCESSION—ARTICLE BY 
ARTHUR KROOK 

[Mr. BRID3ES asked and obtained leave to 
have printed in the Bxcoua an article en¬ 
titled “No Action Yet on Presidential Suc¬ 
cession," written by Arth\ir Krock and pub¬ 
lished In the New York Times of April 18, 
1946, which appears in the Appendix.] 

PAUPERIZING THE mSABLED WAR VETER¬ 
AN-EDITORIAL FROM HEARST NEWS¬ 
PAPERS 

[Mr. WILEY asked and obtained leave to 
have printed in the Record an editorial en¬ 


titled “Pauperizing the Disabled War Vet¬ 
eran," from the Hearat newspapers of recent 
date, which appears in the Appendix.] 

THE FOOD CRISIS—EDITORIAL FRCBI THE 
CHICAQO DAILY TRIBUNE 
[Mr. LANOBR asked and obtained leave to 
have printed In the Record an editorial en¬ 
titled **The Famine TTuman Helped Make," 
from the Chicago Daily Tribune of April 20, 
1946. which appears in the Appendix.] 

ATTITUDE OP 31 GOVERNORS ON 
BALANCING THE BUDGET 

Mr. BRIDOES. Mr. President, this 
morning the various newspapers of the 
country carried a news statement to the 
effect that 31 governors of States of the 
Union have urged that the 1947 Budget 
be balanced. They represent a combina¬ 
tion of governors from various sections 
of the United States, both Democrats and 
Republicans. It is an excellent statement 
and shows a widespread interest In put¬ 
ting the financial affairs of the country 
In proper shape. The subject Is ap¬ 
proached In a very nonpartisan way, and 
the statement Indicates that a great ma¬ 
jority of the governors of the sovereign 
States of the Union favor balancing the 
Budget. 

I ask that as a part of my remarks 
there be included an article from the New 
York Herald Tribune entitled “Thirty- 
one Governors Urge Balanced '46-*47 
Budget—^Republicans and Democrats Ask 
Change In Fiscal Policy Starting July 1.” 

There being no objection the article 
was ordered to be printed in the Record, 
as follows: 

[Prom the New York Herald Tribune of April 
22, 1946] 

Thirty-ON* OovjpiNOiis Urge Balanced ’46-’47 
Budget—Republicans and Democrats Abk 
Change in Fiscal Policy Starting July 1 
Eighteen Republican end thirteen Demo¬ 
cratic governors Issued statements last night 
calling for a balanced Federal Budget, begin¬ 
ning July 1. The statements generally urged 
the people “to support their Congressmen In 
the achievement of this important result,'* 
and stressed the “major threats to the Na¬ 
tion's welfare" from “further deficit spending 
and continued borrowing." 

. Twenty governors, nine of them Democrats, 
released separate but identical statements at 
their capitals pointing out that “the alarming 
growth of Inflationary trends Is increasingly 
aggravated by unsound Federal fiscal prac¬ 
tices," end that “the further use of such 
practices is a constant menace to the consti¬ 
tutional position of our State and local gov¬ 
ernments, and a threat to their fiscal solv¬ 
ency.” 

Eleven other governors, including four 
Democrats, Issued individually phrased state¬ 
ments for the most part expanding upon the 
necessity of a balanced Federal Budget dur¬ 
ing the coming fiscal year. 

Administration spokesmen declined to 
comment last night on the governors* action, 
but recalled that President Truman's latest 
report on the Nation's economic condition 
stated that it was the administration’s aim to 
balance the 1947 Budget, 

The coordinated gubernatorial statements 
followed requests from many of the Nation's 
State taxpayers* associations “urging the gov¬ 
ernors of their various States to endorse the 
principle of a balanced Federal Budget," it 
was explained last night in Springfield, Ill., 
by Thomas B. FlSke, exscutive secretary of the 
Ttuqmyers* Federation of DUnots. 

Mr. Fiske spoke on behalf of many of the 
36 State taxpayers' associations throughout 
the country. These are not organized na¬ 


tionally but have an Informal national oo- 
ordlnating committee. 

Among the govSmofs not joining in last 
night's simultaneous release were Gov. 
Thomas E. I>ewey, of New York, who was not 
available for comment at Pawling, N. Y., 
where *he passed Easter Sxmday, and Gov. 
Earl Warren, R^ublican, of California. 

The country-wide gubernatorial action 
complements a bipartisan move of a similar 
nature made on March 8 by 16 leading Demo¬ 
cratic and Republican Members of Congress. 
They issued through Senators Harry P. 
Byrd, Democrat, of Virginia, and Styles 
BaiDoes, Republican, of New Hampshire, a 
statement which called for Immediate meas¬ 
ures "to put the United States on a sound 
fiscal basis" and expressed the opinion that 
the Federal Budget for the ocnnlng fiscal year 
could and should be balanced. 

TEXT OF STATXACXNT 

The text of the identical statement Issued 
by the 30 governors follows; 

"As Governor of the State of__ I en¬ 

dorse the principle that a balanced Federal 
Budget is essential to national solvency. I 
am convinced: 

“That further deficit spending and con¬ 
tinued borrowing are major threats to the 
Nation's welfare; 

“That the alarming growth of inflationary 
trends is increasingly aggravated by unsound 
Federal fiscal practices; 

“That the further use of such practices is 
a constant menace to the constitutional po¬ 
sition of our State and local governments, 
and a threat to their fiscal solvency; and 

“That 11 these trends and practices con¬ 
tinue, they will lead inevitably to Increased 
costs, increased taxes; and thus affect ad¬ 
versely every individual in this country. 

“I, therefore, sincerely hope that Congress 
will provide a balanced Federal budget begin¬ 
ning July 1, 1946, and I urge the people of 
this State to support their Congressmen in 
the achievement of this Important result." 

Signers of the foregoing statement were 
Govs. Chauncey Sparks, Alabama; Ben 
T. Laney, Arkansas; Herbert R. O'Conor, 
Maryland; Thomas L. Bailey, Mississippi; 
Prank J. Lausche, Ohio; Rsnsome J. Williams, 
South Carolina; Jim Nace McCord. Tennes¬ 
see; Coke R. Stevenson, Texas; and William 
M. Tuck, Virginia, all Democrats. 

Also Govs. John C. Vivian, Colorado; 
Dwight H. Green, Illinois; Ralph F. Oates, In¬ 
diana; Robert D. Blue, Iowa; Horace A. Hil¬ 
dreth, Maine; Sam C. Ford. Montana; Dwight 
Griswold, Nebraska; Charlee M. Dale, New 
Hampshire; Fred Q. Aandahl, North Dakota; 
M. Q. Sharpe. South Dakota; and Mortimer 
R. Proctor, Vermont, all Repubheane. 

RUNT 1S8UBB OWN STATEMENT 

In one of the 11 individually phrased 
statements Gov. Lester C. Hunt, Democrat, 
of Wyoming, spoke in greater detail of the 
national-debt problem, 

“During the depression and war years," 
he said, “there was no alternative—the na¬ 
tional debt had to be increased. Now. with 
a complete change In the situation and peace 
and plenty reigning throughout the land, a 
determined, positive stand must be taken by 
the National Government and all political 
subdivisions, not only to balance the Budget 
but to reduce the Indebtedness. TThis can 
be accomplished only while we are enjoying 
prosperity. 

“I am convinced that since, during the 
time the national debt has increased, the 
State governments have practically liqui¬ 
dated all Indebtedness and built up sieable 
balances, they should assume a greater por¬ 
tion of the Nation’s financial responsibility 
and, in so doing, also rstrleve some surren¬ 
dered jStals rights." 

Gov. Walter E. Edge, Republloan, of New 
Jersey, said in an individual statement that, 
“any program In the Congress to reduce the 
present tremendous expenditures and de- 
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crease the amount of monejr borrowed by the 
Federal Oovemment Is certain to reflect In 
the general prosperity of the Nation* Now 
that the war is over, every effort should be 
made by responsible leaders In Congress to 
eliminate excessive expendltiires and compel 
the Federal Government to live within Its 
Income as we do here In New Jersey." 

SNELL WALKS OF flLASHlNO 

Gov. Earl Snell. Republican, of Oregon, 
stated that In desiring a balanced Budget 
at the earliest possible date he did not have 
In mind "an ill-considered program of slash¬ 
ing, which would Jeopardize essential services, 
needed projects, and legitimate obligations." 
He stressed rather the necessity for "the elim¬ 
ination of needless activities and a general 
program of economy." 

"A material reduction in the number of 
rederal employees" was called for by Gov. 
Simeon S, Willis, Republican, of Kentucky, 
who said that a "policy of retrenchment in 
Federal expenditures should be relentlessly 
pursued." 

Gov. Vail Pittman, Democrat, of Nevada, 
said that toward the goal of balancing 
the Federal Budget at the earliest possible 
time consistent with sound economic prac¬ 
tice he favored "the elimination of unneces¬ 
sary and duplicating Government bureaus 
and agencies and the paring of expenditures 
that arc not essential to the safe and effi¬ 
cient conduct of Government." 

Others issuing individual statements were 
Govs. Raymond E. Baldwin, Republican, Con¬ 
necticut; Walter W. Bacon. Republican, Dela¬ 
ware; Edward J, Thye, Republican, Minne¬ 
sota; R. Gregg Cherry, Democrat, North Caro¬ 
lina; Edward Martin, Republican, Pennsyl¬ 
vania; and Herbert B. Maw, Democrat, Utah. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the Joint resolution (S. J. Res. 138) to 
implement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

The PRESIDENT pro tempore. The 
Senator from North Dakota has the floor. 

Mr. LANGER. Mr. President, I yield 
to the Senator from Michigan, and I 
yield the floor. 

Mr. VANDENBERG. I thank the 
Senator. 

Mr. HILL. Mr. President, will the Sen¬ 
ator from Michigan yield to me to sug¬ 
gest the absence of a quorum? 

Mr, VANDENBERG. I yield. 

Mr. HILL. I suggest the absence of 
a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 

Aiken Gerry McMahon 

Austin Gossett May bank 

Ball Green Mllllkin 

Bankhead Guffey Mitchell 

Barkley Gurney Morse 

Bilbo Hart Murdock 

Brewster Hatch Murray 

Bridges Hayden Myers 

Brooks Hlckenlooper O’Daniel 

Buck Hill Reed 

Bushfleld Huffman Revercomb 

Butler Johnson, Colo. Robertson 

Capehart Johnston, 8. O. Russell 

Carville Kilgore SaltonstaU 

OonnaUy Knowland Shlpstead 

Cordon Xia Folletto Smith 

Donnell Langer Taft 

Downey Lucas Taylor 

Eastland MoCarran Thomas, Okla. 

Sllender McClellan Thomas, Utah 

Ferguson McFarland Tydlngs 

Fulbrlght MoKeUar Vandenberg 


Wagner White Wilson 

Wheeler Wiley 

Wherry WUUs 

Mr, HUiL. I announce that the Sen* 
ator from North Carolina CMr. BaxliyI 
and the Senator from Virginia IMr. 
Glass] are absent because of illness. 

The Senator from Florida [Mr. An¬ 
drews] is necessarily absent. 

The Senator from Georgia [Mr. 
George] and the Senator from Louisiana 
[Mr. Overton] are absent by leave of the 
Senate. 

The Senator from Missouri [Mr, 
Briggs], the Senator from Virginia [Mr. 
Byrd], the Senator from New Mexico 
[Mr. Chavez], the Senator from North 
Carolina [Mr. Hoey], the Senator from 
Washington [Mr. Maonuson], the Sena¬ 
tor from Wyoming [Mr. O’Mahoney], the 
Senator from Florida [Mr. Pepper], the 
Senator from Maryland [Mr. Radclipfe], 
the Senator from Tennessee [Mr. 
Stewart], the Senator from Delaware 
[Mr. Tunnell], and the Senator from 
Massachusetts [Mr. Walsh] are detained 
on public business. 

The Senator from New York [Mr. 
Mead] is absent on ofiBcial business In 
connection with his duties as chairman 
of the Special Committee for Investiga¬ 
tion of the National Defense Program. * 

Mr. WHERRY. The Senator from 
Oklahoma [Mr. Moore], the Senator 
from Kentucky [Mr. Stanpill], and the 
Senator from North Dakota [Mr. 
Young] are absent by leave of the 
Senate. 

The Senator from New Jersey [Mr. 
Hawkes] is absent on official business. 

The PRESIDENT pro tempore. Sev¬ 
enty-three Senators having answered to 
their names, a quorum is present. 

Mr, VANDENBERG. Mr. President, I 
am not a member of the Banking and 
Currency Committee which has had un¬ 
der consideration Senate Joint Resolu¬ 
tion 138 Involving the so-called British 
loan legislation. I had not wished to 
inject myself into the debate until mem¬ 
bers of the committee, particularly on 
my side of the aisle, had spoken. But 
unless I am to be silent on the subject 
I must speak today, because I am leaving 
for Paris tomorrow morning at the re¬ 
quest of the Secretary of State in con¬ 
nection with the approaching critical 
meeting of the Council of Foreign Min¬ 
isters, where a basis for treaties of peace 
with ex-enemy powers will be sought. 
I do not feel that I am entitled to be 
silent. Candor, therefore, compels this 
statement today. For the sake of con¬ 
tinuity, Mr. President, I shall appre¬ 
ciate it if I may be permitted to make 
my preliminary statement without in¬ 
terruption. 

Mr. President, this British loan has 
perplexed me more than any other 
problem in all my 18 Senate years. I 
have refrained from taking my position 
on it until I could exhaust every avail¬ 
able source of information and advice. 
It is a subject which defies any certainty 
of conclusion. To pas$ the joint resolu¬ 
tion is a gigantic speculation: not to pass 
the joint resolution may be an even 
greater speculation. The latter Is no 
surer than the former in its promise of 
vindicated wisdom. It is probably less 


sure. It is a question which Chance is 
the better one for the United Btfttes to 
take for the sake of American welfare 
in a peaceful, stabilized world. 

I find no comfort, unfortunately, in 
the usual rule of prudence which says, 
“When in doubt don’t.” Don’t what? 
Make the loan or deny the loan? The 
trouble is that the “doubts” and the 
“don’ts” are Interchangeable. I can un¬ 
derstand how men of conscience can, as 
they have, come to widely differing con¬ 
clusions because there are so many im¬ 
ponderables involved. This is not a 
problem In exact mathematics where 
2 and 2 make 4. There are no stand¬ 
ard blueprints upon which we can pat¬ 
tern this postwar decision. This is not 
a transaction which can be rationalized, 
for example, upon some such simple 
question as “Will the debt be paid?” 
There is so much more involved. This 
is a problem involving all the economic 
forces in the complex economic and 
social relations of a world which by trial 
and error must struggle back to sta¬ 
bility and forward to peace. 

In my opinion, Mr. President, whether 
we like It or not, destiny is in these scales 
today. This is not a question whether 
we owe England the further cooperation 
of more aid on top of all the other vast 
contributions which we have poui’ed into 
our common crucible of war. No one 
can deny that we have been utterly prod¬ 
igal in men and money in the achieve¬ 
ment of victory against aggression—just 
as no one can deny that we have been 
utterly luckly that not one single bomb 
fell on the continental United States, 
while 4,000,000 houses were damaged or 
destroyed in Britain. Any comparisons 
upon either score are odious. Further¬ 
more, they are beside the point. 

This is solely a question, Mr. President, 
so far as I am concerned, whether, all 
things considered, this postwar loan 
should be made by us as a matter of 
Intelligent American self-interest. It is 
solely a question whether the passage 
of this joint resolution is reasonably cal¬ 
culated to be of adequately compensatory 
advantage to the people of the United 
States. It is solely a question of whether 
the defeat of the joint resolution will 
be calculated to precipitate conditions 
which could harm the welfare of our 
own country and our own citizens. The 
test is right here at home. 

It is on this basis, Mr. President, that 
I have struck my balance. It is on this 
basis that I have come to the reluctant 
but firm conviction for myself that the 
joint resolution should pass for the sake 
of America. 

I shall briefly summarize my reasons, 
not in a maze of figures which can be 
made to prove or disprove almost any¬ 
thing. but in what I believe to be the pre¬ 
ponderant logic in respect to the realities 
of today and tomorrow. This is not a 
matter of philanthropy. This is a mat¬ 
ter of judgment—whether America, now 
the greatest creditor country on the 
globe, can best protect her own essential 
and inescapable position by these means; 
whether for our own sakes we must not 
accept the economic as well as the moral 
leadership In a wandering world which 
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must be stabilized Just as necessarily for 
us as for others. 

If we do not lead, Mr. President, some 
other great and powerful nation will 
capitalize our failure, and we shall pay 
the price of our default We shall not 
stand still. We shall either go forward 
or backward. I want America to cling to 
leadership. I am unwilling to surrender 
leadership to any power which would 
take it from us. 

There are things about this Joint reso¬ 
lution I do not like. There are things I 
would have done differently. I think It 
was a mistake not to have consulted Con¬ 
gress when the contract was in the mak¬ 
ing instead of waiting to confront us with 
a finished product which is far from 
satisfactory in many serious details. 

I should like to Interpolate at this point 
with reference to my colloquy with the 
distinguished majority leader in last 
week's debate. He expressed the view 
that other foreign loans will be made 
through the Export-Import Bank. I 
stated then that the Export-Import 
Bank was organized solely for the pur¬ 
pose of making commercial loans, and 
not for the purpose of making general 
foreign loans of this character; and that 
the latter require consultation at a higher 
policy level. In my view this particular¬ 
ly Includes congressional consultations. 
The Secretary of State is an ex officio 
director of the Export-Import Bank. If 
the loaning facilities of the Export-Im¬ 
port Bank are to be enlarged by further 
legislation I respectfully suggest that the 
Senate consider a further amendment 
adding — perhaps temporarily — repre¬ 
sentatives of "the House and Senate 
Banking and Currency Committees to 
the Board of the Export-Import Bank as 
ex officio members. 

As I was saying, I think it was a mis¬ 
take not to have consulted Congress in 
advance with respect to the details of 
this contract which we are now asked to 
underwrite. But I do not rest my judg¬ 
ment, Mr. President, upon details, bad 
or good. I rest it on the overriding im¬ 
portance of the concept as a whole. 

Let me give the Senators this analogy: 
One can tear across a few pages in a 
book wit^i one thumb and finger with 
simple ease; but one cannot tear across 
the volume as a whole, with both hands, 
no matter how hard he may try. Thus 
we may demolish separate arguments in 
behalf of one section or another of the 
Joint resolution, taken by themselves; 
but in my humble but convinced opin¬ 
ion, we cannot demolish the sum total of 
the challenge, which is a challenge to 
our own American self-interest. 

I was particularly struck, Mr. Presi¬ 
dent. with a few statesmanlike sentences 
from the supporting testimony of Mr. 
William Green, president of the Ameri¬ 
can Federation of Labor, when he ap¬ 
peared before the Senate committee to 
endorse this measure. He said: 

The true significance of the British loan 
agreement to the American worker, the 
American bnalnessman, and the American 
farmer la not in the direct effect of the Amer¬ 
ican doUar provided to an AUied Nation In 
time of the most critical need. To meet 
that need Is Important. But the real eig- 
nlflance of this loan to us Is In the alter¬ 
natives we must realletioaUy face. If we 
choose not to aid Britain now, the whole 


•trueture—monetary, eeenomlo, and pctUtl- 
cal-~of healthy international cooperation 
will inevitably begin to crumble. 

Perhaps I shall oversimplify the ques¬ 
tion, but I shall at least try to define it 
in what 1 believe to be the paramount 
objectives which In my view outweigh the 
incidental details, however dubious some 
of those details may seem to be. There¬ 
fore, I lay my foundation upon the fol¬ 
lowing statement: 

While America's greatest market will 
always be the home market, the richest 
In the world, and while it will always be 
colossal folly to neglect or compromise 
the home market in pursuit of sales 
abroad, the inevitable fact remains that 
sooner or later America must maintain 
and develop supplemental trade all 
around this globe if we are to assure 
steady total national income at the level 
required for even an approximation of 
full employment, general prosperity, and 
national solvency. We may need no 
foreign customers at the moment because 
of the pent-up consumer demand now 
pressuring our insufficient stocks. Quite 
the contrary at the moment. But this 
legislative problem demands of us a long- 
range view. Inevitably the day of need 
will come. 

America has the greatest Industrial 
capacity of any nation in the world. In 
1946, for example, we possess 60 percent 
of the world’s factory output. One out of 
five workers in my own State of Michi¬ 
gan normally depends upon export orders 
for his Job. We have had, and we shall 
have again, great surpluses in both in¬ 
dustry and agriculture. In a word, we 
have a tremendous long-range stake in 
exports and in world trade as a matter of 
Intelligent self-interest. We have a tre¬ 
mendous stake in what kind of a pattern 
world trade hereafter shall pursue, as a 
matter of intelligent self-interest. This 
must be of particular concern to those of 
us who are deeply wedded to the pattern 
of full production, free enterprise, and 
free competition, because the very char¬ 
acter of our own economy may be in¬ 
volved in what we here do, as I shall in¬ 
dicate a little later. 

In my opinion, this measure may prove 
to be a decisive factor in determining 
whether we are to live in a world of 
decent commercial opportunity or wheth¬ 
er we are to attempt survival in a world 
of bitter economic strife and in a world 
of government cartels which might make 
any sort of peace impossible. 

Peace is Indivisible. I submit that the 
right answer is of Just as great im¬ 
portance to us as it is to Britain; aye. of 
greater importance, because of our 
greater resources and our greater stake 
in destiny. 

I also very earnestly submit, Mr. 
President, that we cannot hope to ap¬ 
proach this decision in a safe mood, for 
our own sakes. unless we frankly recog¬ 
nize, first, that this proposal is not a one¬ 
way street; and. second, that these are 
not the pre-Pearl Harbor days, which are 
gone forever. 

Let us look at the available altema- 
tives. Under the stress of world depres¬ 
sion and world war, Britain established a 
system of blocked trading in the so-called 
sterling area which accounted for nearly 
one-half of the world's ordinary imports 


and exports, and almost half tut the ordi¬ 
nary Import and export trade of our own 
country. Our trade was, and is, and will 
be substantially handicapped, if not ac<^ 
tually excluded, from most of these vital 
markets. All these areas—not merely 
Britain alone—are involved in our con>« 
siderations. This is no mean stake. 

Roughly, the area includes all British 
Commonwealth and Empire countries, 
except Newfoundland and Canada, plus 
Egypt, Iraq, and Iceland, and, If the sys¬ 
tem persists, many nations with which 
the United Kingdom has payment agree¬ 
ments, such as Argentina, Bolivia, Brazil, 
Chile, Paraguay, Peru, Uruguay, Belgium, 
Czechoslovakia, Denmark, Finland, 
Prance, the Netherlands, Norway, Portu¬ 
gal, Spain, Sweden, and Turkey. 

The fundamental American purpose in 
this loan Is to provide Britain with about 
70 percent of the foreign exchange she 
will require in a transitional period of 
perhaps 5 years, the balance coming from 
other available sources^—to do what? To 
permit her to abandon these restrictive 
controls. The controls, of course, in¬ 
volve not only direct, but also Indirect 
and triangular trade. I quote two or 
three sentences from the committee re¬ 
port at this point: 

In the years immediately before the war 
the English people imported two-thirds of 
their food and the bulk of every important 
raw material except coal. One-sixth of the 
British national income was spent to buy 
foreign goods. Britain alone took almost 20 
percent of the total exports of the other coun¬ 
tries of the world. She was the most impor¬ 
tant customer of a score of countrlee, includ¬ 
ing the United States. 

Britain agrees to abolish Immediately 
any exchange controls affecting United 
States products imported into the United 
Kingdom, or affecting sterling balances 
of United States nationals arising out of 
current transactions; to eliminate within 
1 year, with specified exceptions, all re¬ 
strictions on payments and transfers for 
current transactions; to eliminate not 
later than December 31,1946, discrimina¬ 
tion against the United States in any 
quantitative import restrictions; to make 
agreements with the countries concerned 
for an early settlement covering blocked 
sterling balances; to give no other credi¬ 
tor better terms than these; and to join 
with the United States in a program for 
the elimination or modification of dis¬ 
criminatory trade barriers, including 
Empire tariff preferences. 

In assessing the Importances of these 
objectives, Mr. President—and these ob¬ 
jectives underline the fact that this ar¬ 
rangement cannot possibly be a prece¬ 
dent for any other foreign loans, because 
they are so utterly individualistic in 
their character—let it be noted that the 
American dollar and the British pound 
are the two key currencies of the world, 
accounting for perhaps two-thirds of the 
world's business. Therefore, In stabiliz¬ 
ing dollar-pound relationships, we are 
moving In an orbit Infinitely larger, In 
infiuenoe and results, than the Initial 
bilateral nature of the loan might mis- 
leadlnghr suggest. 

Again I wish to quote a few sentences 
from the committee report: 
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If their minimum Import needs— 

Referring to the British— 
cannot be financed in a convertible currency 
from outside the sterling area, they must 
devise and impose trade and exchange con¬ 
trols of unprecedented severity. Such con¬ 
trols would stifle the trade of every impor¬ 
tant country which exports to Britain and 
the sterling area. It would Involve an eco¬ 
nomic war between the sterling and the 
dollar blocs which would plunge the en|ire 
world into a vicious spiral of declining trade, 
restrictions, end counter-restrictions. 

The financial agreement is designed to 
make It possible for the United Kingdom to 
reject this alternative, and it contains pro¬ 
visions requiring that the British do in fact 
reject it. 

Mr. President, I subscribe wholeheart¬ 
edly to the sentiment thus asserted in the 
committee report. 

It may be said that all these benefits 
may not accrue because some of them 
are contingent. That is, unfortunately, 
true. But neither we nor they would 
bind ourselves against whatever recdurse 
sheer self-preservation might ultimately 
require. 

So we simply come back to the initial 
question: Is the chance worth while? 
That immediately poses the other ques¬ 
tion, What is the alternative? 

Mr. President, the alternative, it seems 
to me, is quite clear. We would be 
thrust into a world of bilateral barter, 
which once had great attraction, but 
which in this new age is intimately 
linked with state regimentations which 
are the exact antithesis of every aspira¬ 
tion we Americans hold dear. In a des¬ 
perate battle for economic survival and 
in the face of political resistance to the 
new and grim austerities which the hard- 
ridden British people would confront at 
home, Britain would be forced to tighten 
and expand the various trade controls 
which already seriously hamstring and 
threaten American foreign trade in many 
parts of the world. 

Indeed, there are those in high places 
in Britain who themselves oppose this 
loan because they believe they can do 
better for their country by thus expand¬ 
ing their own exclusive imperial spheres. 

Where does all this lead, Mr. President? 
It is undoubtedly inevitable that Russia 
will continue to conduct her foreign com¬ 
merce exclusively upon a state-trading 
basis. I do not complain; I simply state 
the fact. I call attention also to the com¬ 
ment of Mr. Constantine Brown in the 
Washington Star upon this particular 
phase: 

Because of the totalitarian form of gov- 
vornment adopted by eastern and southeast¬ 
ern Europe, free enterprise exists In name 
alone. The reciprocal agreements signed 
between the puppet premiers and the 
U. S. S. R. are complex, but a careful analysis 
shows that whatever business they may wish 
to transact with foreign nations must be done 
through Moscow. 

Totalitarian or parliamentary govern¬ 
ments have a great advantage over de¬ 
mocracies in such trade wars because 
they can take instant action. If Britain 
is forced to join this trend—forced as a 
matter of sheer, stark self-preserva¬ 
tion—-if she is forced to join this trend, 
either by us or by her own minorities, 
we may confront a dbminating surge of 
bloc arrangements and trade alliances* 
with all of their defensive and restrictive 


devices, which could easily force us Into 
kindred action in reciprocal self-defense, 
if we wished to maintain any part of our 
world trade at all. It would be economic 
politics in the pattern of power politics. 
It is probable that this, in turn, could 
force us, like the others, into a defensive 
state monopoly in charge of foreign 
trade, and thus renew and magnify the 
systems of business dictation against 
which we are currently in such violent 
rebellion. We might be driven toward 
more and more control of our entire 
economy. 

Mr. President, I have no fear that we 
should not be able to hold our own in 
such a battle if we be willing to do what 
it would take to win. We would be under 
something of a competitive handicap be¬ 
cause our exports are habitually greater 
than our imports, and our bargaining 
power suffers in proportion. Further¬ 
more, our costs of production will also be 
dangerously higher in a competitive field. 
But I certainly would not be understood 
as even remotely suggesting that we 
would be outdone if, I repeat, we did 
what it takes to win. But I repeat that 
there is a better way for us and for the 
world, and the pending joint resolution 
contemplates that better way, if it can 
be made to work. 

A recent Mcaraw-Hlll editorial has 
summed up the situation better than I 
could hope to do: 

In the years immediately ahead it is cer¬ 
tain that from two-thirds to three-quarters 
of all international trade will be transacted 
either in pounds or dollars. If both circuits 
are linked in a determined effort to restore 
competitive world markets, to which buyers 
and sellers alike have access without dis¬ 
crimination, that will be the dominant sys¬ 
tem of foreign trade. If the sterling group 
with its satellites organizes a closed grid, 
our exclusive effort cannot preserve the trade 
pattern that we believe offers most to us 
and to the world. 

No one can accurately measure the costs 
to the United States of refusing the loan and 
accepting the consequences. But unques¬ 
tionably they would dwarf to Insignificance 
the sum risked in the proposed credit. We 
would lose through the shrinkage of our 
trade, through the wrench of violent read¬ 
justments in our production patterns, and 
eventually through the curtailment of our 
over-all output below what it would be under 
an open, rather than a closed, system. We 
would lose heavily in economic liberty under 
a procedure that can be followed with suc¬ 
cess only by a close regimentation of pro¬ 
duction as well as trade. 

At this point I also wish to quote, Mr. 
President, from the statement of the 
highly able Chairman of the Board of 
Governors of our own Federal Reserve 
System, Mr. Marriner S. Eccles, who left 
this very profound and Important ad¬ 
monition with our committee when he 
testified: 

Without effective British participation, 
which is possible only If we lend our aid, the 
Bretton Woods Institutions cannot fulfill the 
hopes which we have placed In them. With¬ 
out the fulfillment of these hopes for a stable 
economic order in the .world, there Is little 
prospect of success for the United Natloni 
organization In its search for political sta- 
bUlty and security. Without economic or 
political stability we can expect only a con¬ 
tinued drift of world affairs toward the ca¬ 
tastrophe of a third world war. 


Mr. President, it seems to me that 
there is a tendency In some quarters to 
so concentrate on details in rei^pect to 
this joint resolution that the larger, total 
concept is obscured—like those who are 
so close to the trees that they do not see 
the forest. It is for this reason that I 
have purposely concentrated on the 
forest. Furthermore, the details have 
been and will be amply debated by others. 
It is right that they should have been, 
and they should be fully, totally, and 
ruthlessly explored. I do not for an 
Instant depreciate the Importance of 
these details. I repeat that these are 
details which I do not like. But I re¬ 
peat also that I find a final balance 
favorable to th^ joint resolution in terms 
of intelligent American self-interest 
which ought to be our dominating con-, 
slderation. I think we have more to 
gain than to lose by taking whatever 
chance is involved. It is the lesser 
chance, in my humble opinion. 

A few Incidental observations* Mr. 
President, and I shall be through. 

First, I cannot ignore the fact that our 
experienced leaders in trade and com¬ 
merce, with a very few significant ex¬ 
ceptions, almost invariably recommend 
this loan. Again I quote from the com¬ 
mittee report: 

, The strong public support for this inter¬ 
national economic program was impressively 
demonstrated during the hearings on the 
proposed Joint resolution. Displaying a 
unanimity of purpose, almost never en¬ 
countered in the legislative process, repre¬ 
sentatives of labor, business, finance, indus¬ 
try, and agriculture all appeared before the 
committee and supported the proposed 
legislation in enthusiastic terms. 

Second. Without this loan Bretton 
Woods Is all but nullified. 

Third. We need not fear added im¬ 
ports to balance these new export ac¬ 
counts because the historical record dis¬ 
closes that, except for war periods and 
the restrictionist thirties, a nation’s im¬ 
ports, even of manufactures, have in¬ 
creased on an absolute basis as its home 
industry grew. 

Fourth. Contrary to much fear that 
the loan will encourage the Socialist re¬ 
gime in Britain, the fact is that a failure 
of the loan can force—to put it mildly— 
unintended socialization at emergency 
speed. 

Fifth. Despite persistent prophecy to 
the contrary, I know of no conclusive 
reason why the loan should not be paid, 
unless an important part of the English- 
speaking world is going to collapse. I 
am unwilling to entertain that tragic 
prophecy. 

Sixth. I do not consider that I am vot¬ 
ing a precedent for any other loan, be¬ 
cause there is no other loan which could 
involve the factors embraced in this one. 
Mr. President, the committee’s report is 
very distinct on this point, and I read 
from It one sentence: 

It has been made dear to the committee 
that the British loan Is in no way a prece¬ 
dent for other loans, because the proposed 
credit to Britain is Intended to meet a par¬ 
ticular problem that does not exist with 
respect to any other country in the world. 

Seventh. 1 think American labor has 
been wise to endorse this loan, because 
stabilized world trade spells jobs. 



4082 CONGRESSIONAIi RECORD—SENATE Apbil 22 


Saghth. I think American agriculture 
needs this orderly export. 

Mr. President. 1 wish to commend to 
the attention of the Senators only a few 
sentences from the very important testi¬ 
mony of Mr. Edward A. O'Neal, of the 
American Farm Bureau Federation, when 
he appeared before our committee. 

Unless credit Is advanced to the United 
Kingdom— 

Said Mr. O’Neal, In speaking for the 
American Farm Bureau Federation— 

Unless credit is advanced to the United 
Kingdom, Britain’s only alternative Is the 
placing of certain limitations upon trade 
with the nonsterling area. American agrl- 
^culture cannot afford to*have these restric¬ 
tions on trade • • •. Our exports to the 

United Kingdom were weighted twice as 
heavily of agricultural products as they were 
for the world at large. 

If this loan Is not made— 

Mr. O’Neal still speaking— 

It will greatly enhance the chances of trad¬ 
ing blocs, frozen exchanges, cartels, trade re¬ 
strictions, and the whole category of things 
that have In the past, and will in the future, 
lead to distrust, stilling of trade, and the 
lowering of living standards for many, many 
people. I view this loan to Britain as one 
of the necessary stepping stones in develop¬ 
ing a brighter world of tomorrow. 

Ninth. I think peace Itself has a great 
stake in what happens upon this issue 
here in Congress. So does free enter¬ 
prise and the American way of life, 

Mr. President, many of my friends, 
many of my constituents, and many of 
my colleagues upon this side of the aisle 
disagree with me in this matter. 1 com¬ 
pletely respect their view, as I hope they 
will respect mine. But for the reasons 
given. I believe it to be my duty to 
support this Joint resolution. If I am 
wrong, the cost will be relatively small 
in comparison with the total problem. 
If they are wrong, the cost would be im¬ 
mense, and could be catastrophic. I 
choose the lesser gamble in the expec¬ 
tation that events will vindicate such 
action. 

Mr. President, as I conclude, I ask 
unanimous consent to be absent from 
the sessions of the Senate during the 
mission to Paris. 

The PRESIDENT pro tempore. With¬ 
out objection, leave is granted. 

Mr. CONNALLY. Mr. President, I, 
also, ask unanimous consent to be ex¬ 
cused from the sessions of the Senate for 
an Indefinite period of time. 

The PRESIDENT pro tempore. With¬ 
out objection, leave Is granted. 

Mr. BARKLEY. Mr. President. Impor¬ 
tant as I know will be the mission upon 
which the Senator from Michigan [Mr. 
Vakpbmbzrg] and the Senator from Texas 
[Mr. CoKNAiLYl are about to depart, I 
cannot refrain from expressing my deep 
regret that the situation calls them away 
at this particular time. I know how val¬ 
uable their services will be to the Secre¬ 
tary of State and to our delegation to 
Paris In connection with the effort to be 
made to compose a peace treaty involv¬ 
ing certain countries of Europe. I would 
hot withhold from our delegation, and 
from the conference Itself, the wisdom, 
the experience, and the fine judgment 
^of these two cc^eagues of ours to whom 


I have referred. Nevertheless, I deeply 
and profoundly regret that at this par¬ 
ticular juncture, when so many impor¬ 
tant matters are before the Senate of 
the United States, the Senator from 
Michigan and the Senatm* from Texas 
are required to leave. Of course, I shall 
not register objection to the requests 
which they have made. I express, how¬ 
ever, my regret that the situation re¬ 
quires their absence at this particular 
time. 

The PRESIDENT pro tempore. The 
amendment of the committee will be 
stated. 

The amendment of the Committee on 
Banking and Currency was, on page 2, 
after line 8. to strike out: 

Sic. 2. The Secretary of the Treasury is 
authorized in the manner prescribed by sub¬ 
section (b) of section 7 of the Bretton Woods 
Agreements Act (act of July 31, 1946, Public 
Law 171, 79th Cong.), to provide and use an 
amount not to exceed $3,750,000,000 solely 
for the purpose of carrying out the agree¬ 
ment between the United States and the 
United Kingdom. Payments to the United 
Kingdom under this act and pursuant to the 
agreement and repayments shall be treated 
In the manner prescribed by subsection (b) 
of section 7 of the Bretton Woods Agreements 
Act. and payments of Interest to the United 
States shall be covered Into the Treasury as 
miscellaneous receipts. 

And Insert: 

Sic. 2. For the purpose of carrying out the 
agreement dated December 6, 1045, between 
the United States and the United Kingdom, 
the Sacretary of the Treasury is authorized 
to use as a public-debt transaction not to 
exceed $3,760,000,000 of the proceeds of any 
securities hereafter Issued under the Second 
Liberty Bond Act, as amended, and the pur¬ 
poses for which securities may be issued 
under that act are extended to Include such 
purpose. Payments to the United Kingdom 
undei this joint resolution and pursuant to 
the agreement and repayments thereof shall 
be treated as public-debt transactions of the 
United States. Payments of Interest to the 
United States under the agreement shall be 
covered into the Trea 8 U ‘7 as mlsceUaneous 
receipts. 

The PRESIDENT pro tempore. The 
committee amendment is before the Sen¬ 
ate and open to amendment. 

Mr. BARKLEY. Mr. President, I de¬ 
sire to explain to the Senate that the 
committee amendment is a textual 
amendment which does not change the 
effective result of the language. It sim¬ 
ply means that, without indirectly re¬ 
ferring to some other act, the language 
which is written into the amendment 
provides In effect that If necessary the 
funds may be obtained out of funds re¬ 
ceived from the sale of bonds imder the 
Second Liberty Bond Act, Instead of re¬ 
ferring to the Bretton Woods Act, which 
in turn refers to the Second Liberty Bond 
Act. So this is merely a simplification 
of the language and has no different 
meaning, except that anybody who wants 
to know what act is referred to will find 
it written out in the statute itself. 

Mr. BUCK obtained the floor. 

Mr. CAPEHART. Mr. President, a 
parliamenta ry inq uiry. 

The PRESIDED pro tempore. The 
Senator win s tate It 

Mr. CAPEHART. Am X to understand 
that the bustness before the Senate is 
the joint resolution providing for the 


British Joan or is it the committee 
amendment^ _ 

The PRESIDENT pro tempore. The 
direct matter before the Senate is the 
committee amendment, which is subject 
to amendment. 

Mr. CAPEHART. It is subject to 
amendment? 

The PRESIDENT pro tempore. It Is. 

Mr. CAPEHART. Will the joint reso¬ 
lution Itself be subject to amendment? 

The PRESIDENT pro tempore. If the 
committee amendment is adopted it will 
be; but If there is any amendment to the 
committee amendment it ought to be 
offered before the committee amendment 
is voted upon. . 

Mr. CAPEHART. One other question. 
A Senator can offer to amend the joint 
resolution itself, can he not? 

The PRESIDENT pro tempore. Yes; 
outside of the committee amendment. 

Mr. BARKLEY. Mr. President, if the 
Senator from Indiana will permit me, I 
do not know whether he was present 
when I commented a few moments ago on 
the fact that this is a textual amend¬ 
ment which the committee inserted as a 
new section 2, providing a method by 
which the funds shall be obtained. It 
does not Involve in any way the substan¬ 
tial merits of the joint resolution Itself, 
and would not if adopted bar amend¬ 
ments to the joint resolution except 
that amendments could not be offered to 
this particular amendment after it has 
been agreed to. 

Mr. CAPEHART. But, I understand 
amendments will be in order to the joint 
resolution itself. 

Mr. BARKLEY. I understand they 
will first be in order to the committee 
amendment and then to the joint reso¬ 
lution. 

Mr. CAPEHART. I refer to the fact 
that I have heard that the joint resolu¬ 
tion could not be amended, that it must 
be voted up or voted down. That is not 
correct, is it? 

Mr. BARKIEY. The procedure is the 
same as In the case of any other joint 
resolution or bill. 

Mr. WHERRY. Mr. President, If the 
committee amendment is adopted the 
amount will be $3,750,000,000. Do I 
understand the majority leader to say 
that that amount could not be amended 
and a lesser amount substituted? 

Mr. BARKLEY. I understand after it 
has been agreed to, of course, it cannot be 
changed. 

Mr. WHERRY. Then. If there Is to be 
any amendment offered by which the 
amount is to be changed it should be of¬ 
fered to the committee amendment. 

Mr. BARKLEY. If the Senator will 
examine the joint resolution he will find 
that section 2 is the part of the joint 
resolution which carries the amount. It 
reads: 

See. 2. For the purpose of carrying out the 
agreement dated December 6, 1945. between 
the United States and the United Kingdom, 
the Secretary of the Treasury is authorlBed 
to use at a public-debt transaction not to 
exceed $8,750,000^)00— 

And SO forth. That is the authority 
conferred upon the Secretary of the 
Treasury to use that amount of money. 
The amendment which the committee 
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reported In section 2 was largely for the 
purpose of referring directly to the Sec¬ 
ond Liberty Bond Act as a method by 
which the money might be obtained as a 
public-debt transaction. Technically, if 
the amendment to section 2 is agreed to 
without amendment it cannot be 
amended without reconsidering the 
amendment, and, Inasmuch as the com¬ 
mittee amendment really carries the subr- 
stance of the joint resolution itself, it 
strikes me that it would be entirely 
proper that any amendment to the joint 
resolution Itself should be offered to the 
committee amendment and not wait un¬ 
til it is voted upon, 

Mr. CAPEHART. Mr. President, one 
other parliamentary inquiry. 

The PRESIDENT pro tempore. The 
Senator will state it. 

Mr. CAPEHART. I propose to offer an 
amendment which would change only the 
amount of money to be loaned. When 
may I offer that amendment? 

The PRESIDENT pro tempore. Such 
an amendment should be offered to the 
pending committee amendment, and it is 
in order at this time. Does the Senator 
from Indiana desire to offer an amend¬ 
ment? 

Mr. CAPEHART. I do. if the Senator 
from Delaware will yield for that pur¬ 
pose. 

Mr. BUCK. It will not take me long to 
say what I desire to say. 

Mr. CAPEHART. Very well. 

Mr. BUCK. Mr. President, a short 
while ago, a Washington newspaper con¬ 
ducted a poll to disclose who favored the 
loan to Britain. The question was asked: 
“Would you approve a loan to help Great 
Britain get back on its feet?” 

First, let us get one thing straight— 
which this question did not. This is not a 
loan merely to help Britain. The loan is 
one element in a positive economic pro¬ 
gram developed by the Government of 
the United States which can lead to post¬ 
war prosperity in this country, as well as 
in the rest of the world. 

Already, we have taken two Important 
steps toward this goal. The first was the 
Bretton Woods proposals, now accepted 
by a majority of countries. The second 
is the initiative on international trade 
and related matters proposed by the 
United States as the basis for discussion 
at international conferences this year. 
The.se two sets of proposals, one concern¬ 
ing finance and one concerning trade, are 
complementary. Both have the same ob¬ 
jective: the development of a set of fair 
rules for international economic affairs. 

Let us, therefore, put the question in 
another way: “Shall we help our best cus¬ 
tomer. Britain, to join with us In a co¬ 
operative international economic policy, 
or shall we allow world trade to drift into 
confusion and restriction, to our own 
lasting detriment?" 

Let me be more specific. Interna¬ 
tional trade has a vital bearing upon 
prosperity and employment in the 
United States. To maintain employ¬ 
ment, America counts on a thriving and 
Increasing export trade—perhaps 6,000,- 
000 jobs directly and indirectly. This 
goal can be reached only in a world econ¬ 
omy that is expanding and virtually free 
of restrictions. We live in one world, 
economically as well as politically. 


Back in the thirties, we learned that 
America cannot remain fully prosperous 
if half the world is struggling and pov¬ 
erty-stricken. 

Nor can America create and promote 
prosperity single-handed. There are 
two major world trading nations, the 
United States and Britain. It is to our 
advantage to enable Britain to play its 
full part in helping to reestablish un¬ 
hampered trade throughout the world. 
But Britain will not be able to commit 
herself to the prompt application of the 
principles of fair currency and trade 
practices unless she is sure that she can 
secure essential imports of food and raw 
materials. That is why the loan is 
vital. Let me mention here some of the 
things which Britain has agreed to do if 
she obtains the loan: 

First. England will be able to assume 
the full obligations of membership in the 
International Monetary Fund and Inter¬ 
national Bank set up under the Bretton 
Woods agreements, and the Interna¬ 
tional Trade Organization, and can af¬ 
ford to abandon trade restrictions which 
otherwise would have to be continued. 

Second. British exchange control will 
not be used to prevent Aiiiericans from 
converting into dollars the sterling they 
get from export of goods or other current 
business with Britain, that is, they will 
be paid in dollars with no strings at¬ 
tached. This will take effect as soon as 
the agreement is approved by Congress. 

Third. The sterling area dollar pool 
will be dissolved within a year. Britain 
will arrange that pounds can be fully 
converted into dollars in countries whose 
principal international currency is 
pounds. This means that a merchant in 
Bombay, or in Cairo, who sells goods to 
England can utilize the proceeds in the 
form of dollars to buy merchandise in 
the United States. 

A fourth consideration, which it might 
be well to make one of the conditions of 
the agreement, has been proposed by the 
junior Senator from Arizona [Mr. Mc¬ 
Farland! namely: 

Permanent acquisition by the United 
States of rights to military, air, and na¬ 
val bases held under 99-year leases, and 
elimination of provisions restricting use 
of such bases to militarj^ or naval pur¬ 
poses only; and 

Peacetime commercial use by the 
United States of other bases built by the 
United States in the British Empire or 
in areas controlled by Great Britain. 

The loan will introduce a far greater 
degree of freedom in international trade 
through the elimination by Britain of ex¬ 
change controls on current transactions. 
It will, in addition, provide the open¬ 
ing wedge for the modification of im¬ 
perial preferences. 

I revert now to the question. Why does 
Britain need our aid, and why is she in 
difficulty? Briefly, it is that she has been 
6 years at war—a very expensive war, as 
we well know—a war in which our Gov¬ 
ernment spent in a month twice the total 
of the proposed credit‘to Britain. For 5 
years, the vital export industries of a 
nation dependent upon foreign trade for 
existence were switched largely to urgent 
wartime needs. Normal production was 
ruthlessly dislocated, factories converted 
to new purposes, workers dispersed. In 
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addition to Jettisoning two-thirds of her 
export trade, Britain lost about one-half 
of her merchant shipping, liquidated a. 
great part of her overseas Investments, 
and incurred heavy indebtedness to 
countries such as India and Egypt. As 
a result, Britain is faced today with the 
task of rebuilding her export industries 
in order to restore her most important 
means of buying goods abroad. This 
cannot be done overnight. What she can 
earn abroad by sale of exports and serv¬ 
ices in the immediate postwar years will 
fall far short of bringing in enough ex¬ 
change to pay for essential needs. It is 
evident that a loan is needed to main¬ 
tain British purchasing power in foreign 
markets, during the years when she is 
rebuilding her capacity to earn money 
for purchases abroad. 

Under the proposed loan agreement, 
the United States will advance a line of 
credit of $3,750,000,000 to be drawn 
against by Great Britain as needed over 
5 years. During this period of recovery, 
the British people would thus be able to 
buy the goods they need from abroad in 
order to help maintain the country’s 
economy while it gets back to full peace¬ 
time production. The payment of inter¬ 
est and principal would begin in 1961, 
and continue for 50 years until the loan 
was paid off. Some believe we should 
make the British an outright gift. But 
it was not so decided. 

The question has been asked whether 
the loan would be a precedent for sim¬ 
ilar loans to other countries. This has 
been answered by Mr. Vinson—^the loan 
to Britain is considered to be in a cate¬ 
gory all its own. Loans to other coun¬ 
tries will be effectuated through the Ex¬ 
port-Import Bank. Each country’s 
request for a loan wouid have to be 
judged on its own merits. 

Would the loan, others Inquire, be 
inflationary? Only to a negligible de¬ 
gree. The loan is to be drawn on over 
a period of 5 years, and it is expected 
that Britain will only spend the pro¬ 
ceeds to a limited extent in 1946, and 
not all of this necessarily in the United 
States. The amount that Britain will 
purchase here during 1946 as a result of 
the loan is likely to be less than 1 percent 
of the value of United States production 
in 1946. This could hardly be called 
inflationary. 

In any case, the sort of things that 
Britain will want to buy from America 
in 1946 are mainly items which will be 
in good supply, such as burley tobacco, 
raw cotton, turpentine, and those agri¬ 
cultural products of which surpluses are 
in evidence from time to time. Despite 
the tight supply situation, certain foods 
which Britain could use have attained a 
state of surplus during recent months. 
Today we are faced with one of the larg¬ 
est poultry surpluses in the country’s 
whole history, particularly along the At¬ 
lantic seaboard. Cold-storage stocks are 
at peak levels. A heavy flood of poultry 
is expected to reach the market. There 
is danger that some of these holdings 
may spoil by the end of the summer. 
Purchases by Britain would, consequent¬ 
ly, be most welcome to the poultry indus¬ 
try. Eggs are also in an easier posi¬ 
tion along the east coast, and a sizable 
surplus may be in evidence by summer. 
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England is short of eggs, both dried and 
fresh. 

Many industrial products are also In 
adequate supply and would be avail¬ 
able for export to Britain in the near 
future. These items include aluminum, 
magnesium, certain heavy chemicals, 
crude synthetic rubber, petroleum prod¬ 
ucts, ships, second-hand machine tools, 
and general war surpluses. As far as 
scarce items are concerned, manufac¬ 
turers and producers in the United 
States are already booked well ahead 
and could not accept orders from Britain 
at this date. Even If such manufactur¬ 
ers were disposed to sell to Britain in 
preference to domestic consumers, they 
could not obtain the necessary export 
licenses. Purchases of these products 
by Britain will thus be postponed to a 
time when the most insistent part of 
the present deferred demand in the 
United States has been satisfied. 

The large expenditures resulting from 
the loan will come in 1947 and subse¬ 
quent years when goods are once again 
in more abundant supply in the United 
States. British purchases should cush¬ 
ion any decline in domestic demand that 
takes place during the closing months 
of 1947 and in 1948. Output in the 
United States would thereby be sus¬ 
tained at a higher level as a result of 
the loan. 

Can we afford the loan and are we 
likely to be paid back? If the $3,750,- 
000,000 were an outright grant, it would 
increase our national debt by about 1 
percent. Had the war lasted 2 weeks 
longer, this amount would have been 
spent to cover the cost of the additional 
2 weeks* period. It is certainly the ex¬ 
pectation that the loan will be repaid. 
Britain has assets, productive power, and 
commercial skill. What she needs is a 
chance to come back. In order to meet 
the interest charges and repay capital, 
Britain will have to pay us each year 
$140,000,000. In the context of expand¬ 
ing world economy, Britain should be 
able to do this, unless trade barriers are 
placed in her way. 

Let us now look at the other side of 
the picture and consider what the result 
would be of refusing the loan. Such a 
refusal would throw Britain back on her 
own resources and on those of her closest 
friends and relations. Britain would 
have to draw in her belt still tigher. Food 
rationing, clothes rationing, would have 
to be continued. Reconversion would be 
delayed. 

If the loan should not be granted, 
Britain would have to intensify her de¬ 
fensive financial and commercial ar¬ 
rangement, with the result that she 
would be unable to continue in the Bret- 
ton Woods Fund and Bank or subscribe 
to the proposals for an International 
Trade Organization. Moreover, Britain 
would be forced to obtain her essential 
imports from countries willing and able 
to supply them in return for pounds ster¬ 
ling which would be spent in Britain at 
some later time. She would spend her 
limited dollar resources for absolute ne¬ 
cessities. Imimrts of automobiles, pe¬ 
troleum products, movie films, timber, 
cotton, tobacco, food, and other farm 
products would be slashed or prohibited, 
even after these products have become 


far more abundant in the United States. 

Without the loan, Britain's wartime 
controls over imports would have to be 
continued indefinitely. She would be 
obliged to arrange bilateral trade agree¬ 
ments with her dominions and depend¬ 
encies and with any other country whose 
major export market is in Britain. She 
would be forced to maintain rigidly se¬ 
vere exchange controls, tariff prefer¬ 
ences, quota restrictions, and to build up 
a sterling trading area as large and ex¬ 
exclusive as possible. 

American trade would be seriously 
hurt. Not only would the British have to 
abstain as much as possible from buying 
American goods—Emd Britain used to be 
our most important customer—but the 
whole system of quotas and bilateral 
agreements would lead to an inevitable 
contraction of opportunities for the sale 
of American goods abroad. 

The United States would, in turn, have 
to build up a dollar bloc. In the end 
we should be faced with two competitive 
and restrictive trading areas with the re¬ 
sultant difficulties and frictions that 
these would cause. It would mean the 
end of our hopes of re-creating an inter¬ 
national system In which unhampered 
multilateral trade can operate. Our own 
American program of full employment 
and full protection would be difficult to 
achieve in such circumstances. The 
moral of all this is that the denial of the 
loan to Britain would hurt both coun¬ 
tries. 

Let me repeat what I .said earlier, that 
there are two major factors in world 
trade—the United States and Britain. 
We cannot have a really prosperous world 
if one of these countries is unable to 
throw away the financial and economic 
crutches it has found necessary after the 
injuries inflicted on its resources and 
trade, by a devastating war. It is to our 
plain advantage in this situation to ex¬ 
tend to Britain the financial aid without 
which world recovery, so necessary to our 
own prosperity, would proceed slowly 
and uncertainly. 

All this and more is what the financial 
agreement with Britain Involves. Purely 
on the economic side it is an investment 
in the future—ours as well as Britain’s. 
Its return will not be the 2 percent in¬ 
terest we shall get, but much more im¬ 
portant, the enjoyment of growing mar¬ 
kets, the increased welfare an expanded 
foreign trade can bring to all of us. 

It remains for the Congress of the 
United States to choose whether to ex¬ 
tend credit to Britain and gamble that 
with its own continued prosperity, and 
with the help of the World Fund and 
Bank, a multilateral expansion of trade 
will take place, or reject the loan and 
force Britain to take a long and dan¬ 
gerous step down a road that in the past 
has led to economic and military warfare. 

Mr. WHERRY. I suggest the absence 
of a quorum. 

The PRESIDENT (Mr. Eastland in the 
chair). The clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 

Aiken Bilbp Bushfield 

Awtin Brewfter Butler 

Ball Bnogea Oapehart 

Bankhead Brooke OarvUle 

Barkley Buck Oonnally ^ 


Cortton 

Kilgore 

BOberteon 

DoimeU 

Knowland 

Bussell 

Downey 

Iia FOUette 

Baltonstall 

BMtlaxid 

Langer 

Shlpstead 

SUcnder 

Luoaa 

Smith 

FBTgueon 

MoOarran 

Taft 

Fulbrlc^t 

McClellan 

Taylor 

Oerry 

McFarland 

Thomas, Okla 

Oossett 

McKellar 

^omas, Utah 

Green 

McMahon 


Guffey 

May bank 

Vandenberg 

Gurney 

MUllkln 

Whgner 

Hart 

MltcheU 

Wheeler 

Hatch 

Morse 

Wherry 

Hayden 

Murdock 

White 

Hlckenlooper 

Murray 

Wiley 

Hill 

Myers 

WUlls 

Huffman 

O'Daniel 

Wilson 


Johnson, Oolo. Reed 
Johnston. 6. C. Rover comb 

The PRESIDING OFFICER. Seventy- 
three Senators have answered to their 
names. A quorum is present. 

UNIFICATION OF THE ARMED FORCES OP 
THE UNITED STATES 

Mr. BRIDGES. Mr. President. I send 
to the desk a bill to promote the common 
defense of the United States of America 
by coordinating the* departments and 
agencies of the Government relating to 
the common defense, to establish a De¬ 
partment of Air, and for other purposes. 

I ask unanimous consent to introduce 
the bill and to have it referred to the 
Senate Committee on Military Affairs. 

There being no objection, the bill (S. 
2102) to promote the common defense of 
the United States of America by coordi¬ 
nating the departments and agencies of 
the Government relating to the common 
defense, to establish a Department of Air, 
and for other purposes, was received, read 
twice by its title, and referred to the 
Committee on Military Affairs. 

Mr. BRIDGES. Mr. President, the bi 11 
is Introduced with the hope that it will 
be used as a substitute for S. 2044, a 
bill on the same subject now pending in 
the committee. 

In the past few days a controversy 
which has been continuously active for 
months has become even deeper and more 
widespread. Much attention has been 
given to the difference of opinion which 
exists regarding the proposed merger of 
our armed forces. Little mention has 
been made of the wide area of agree¬ 
ment which exists among all who have 
conscientiously studied the merger ques¬ 
tion. Emphasis so far has been placed 
upon the contrary thoughts of spokesmen 
for the Army and Navy, Hence, there has 
arisen in some quarters a feeling that the 
differences cannot be resolved and that 
there can be no unity on the question of 
unity of the armed services. 

I believe that if this question is ap¬ 
proached without either prejudice or bias 
the differences can be resolved. This is 
not an issue for executive decision or de¬ 
partmental argument. This issue is of 
endless Importance, for it involves the fu¬ 
ture safety and security of the Nation. 
The question is one for which the Con¬ 
gress must find the wisest solution pos¬ 
sible. A wise solution cannot be found 
if those who are charged with the respon¬ 
sibility of searching for it are persuaded 
to champion the cause of any particular 
group. The only cause which should be 
championed In relation to this question is 
the cause of the Amei]ican people. They 
are Interested in the future security of 
the country. They are interested in the 
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best plan which can be devised to insure 
that security. 

When the controversy over unity of 
the armed forces began, many of us be¬ 
lieved that the right answer lay between 
the extreme claims of the partisans. I, 
for one, believed that the Military Affairs 
Subcommittee would arrive at that right 
answer in its report to the full commit¬ 
tee. A study of that report, however, 
can lead only to the conclusion that as 
Senate bill 2044 stands now it is almost 
wholly a strictly military offering which 
the executive branch of the Government 
in effect demands that the Congress of 
the United States approve. 

The Pi^esident can propose and the 
armed services can suggest. But this 
legislative decision is for the Congress 
itself to render. We must not dodge the 
responsibility. We must not be hustled 
or driven to a decision in which we can¬ 
not sincerely believe. The subject is too 
important. The steps we are asked to 
take are too historic for us to evade a 
complete exploration of the path we are 
asked to set the Nation’s feet upon. 

I want to briefly refer to the objections 
some of us who have studied the bill have 
to Senate bill 2044. 

The bill has not had full and unbiased 
consideration. The subcommittee heard 
30 witnesses. Twenty-seven of the wit¬ 
nesses were from the War and Navy De¬ 
partments. Naturally, they put forward 
their special interests. Citizens of all 
walks of life should be heard, for it is 
one of the major, if not the most im¬ 
portant, Issues before them today. 

Senate bill 2044 should emphasize 
unity, not unification. Our objective 
should be unity which is over-all and 
comprehensive. It should be a unity 
which could perserve the full spirit which 
has always existed within the respective 
armed services. 

Senate bill 2044 would in effect elimi¬ 
nate the War and Navy Departments, 
and would merge all our armed forces 
into a single department headed by a 
single civilian Secretary and a single 
military Chief of Staff. Such a proposal 
in the opinion of many of us subscribes 
to a militaristic doctrine which has al¬ 
ways been foreign to American thinking 
and could only weaken the country. 
Such an arrangement as Is proposed by 
Senate bill 2044 would drastically reduce 
civilian control over the military only a 
few months aftei' the ending of the war 
which was fought because of militaristic 
and totalitarian control of other nations. 
The people of the United States have 
never supported any proposal which 
would weaken civilian control of the 
armed forces of the country. I hope and 
think they never will. 

Senate bill 2044 would place in the 
hands of a single Government oflOcial 
more power than any single American 
should have. In addition to the unde¬ 
sirable power such a single official would 
have, the responsibility would be greater 
than one man could handle efficiently. 
There are those of us who believe that 
such a concentration of power in the 
hands of one individuail is a threat to the 
future of this country as a democracy. 

By the authority of Senate bill 2044 
there could grow under the single Secre¬ 
tary of Common Defense, a general staff 


which in time could become as infamous 
as others the world has known. The 
bill does not offer soimd participation of 
the respective armed services in the co¬ 
ordination of our foreign policy. 

Senate bill 2044 would, in my opinion, 
result in a dangerous lack of balance be¬ 
tween the respective armed services. 

The bill would eliminate the demon¬ 
strated strength of the Joint Chiefs of 
Staff. 

The Constitution charges the Congress 
with the duty to carefully watch the mil¬ 
itary departments. The bill as it stands 
could endanger the complete perform¬ 
ance of that duty. 

Senate bill 2044 in its present form 
does not give adequate consideration to 
research and devolpment which are, of 
course, of utmost importance to our fu¬ 
ture security. 

The bill, as it stands, lacks real provi¬ 
sions for coordination at the top level. 
That is where coordination is most need¬ 
ed if there is to be coordination below. 

Those in brief are some of the objec¬ 
tions to Senate bill 2044. I do not want 
to take the time of the Senate today to 
discuss in detail the bill I am introduc¬ 
ing, for I am hopeful that full oppor¬ 
tunity will be given for a complete study 
of it. I will briefly refer to the high¬ 
lights of its provisions. 

The bill contains proposals which have 
long been put forward as a solution to 
the question of how to effectively unify 
the armed forces of the country. They 
are included in my bill as a result of ex¬ 
tended attention to the entire issue. 

The bill would create a Council of Com¬ 
mon Defense. Members of the Council 
would be the Secretary of State, the Sec¬ 
retary of War, the Secretary of Navy, and 
the Secretary of the Air Forces. The 
President of the United States would be 
the Chairman of the Council. He would 
be authorized to appoint from civilian 
life a deputy by and with the advice 
and consent of the Senate. The deputy 
would be known as the Coordinator of 
Common Defense. Histluties would be 
specified and in the President's absence 
he could act as Chairman of the Council. 

By my bill the Joint Chiefs of Staff 
would be retained and would consist of 
the Chief of Staff of the Army, the Chief 
of Naval Operations, and the Command¬ 
ing General of the Air Forces. 

By my bill a military education and 
training board would be established 
under the supervision and direction of 
the Joint Chiefs of Staff. 

An advisory board on military edu¬ 
cation and training would be established 
to be composed of the board and four 
additional members appointed by the 
President from civilian life. 

Within the council of common defense 
there would be a central research and 
development agency. 

Within the council of common defense 
there would be a central intelligence 
agency, the director of which would be 
appointed by the President. In the 
agency would be representatives of the 
Army, Navy, and Air Forces, the Depart¬ 
ments of State and the Treasury, and a 
representative of the Federal Bureau of 
Investigation, and such other represent¬ 
atives as the council of common defense 


might recommend and the •President 
approve. 

By my bill there would be within the 
council of common defense a military 
munitions board. The chairman would 
be appointed by the President from civil¬ 
ian life, and other members would be 
from the secretariat of the Army, Navy, 
the Air Forces, and the Chairman of the 
Maritime Commission. 

By my bill there would be established 
within the council of common defense 
a national security resources board, 
whose chairman would be appointed from 
civilian life by the President. The 
chairman of the military munitions 
board would be a member, and there 
would be such other members as the 
President should designate. 

The bill I have introduced would estab¬ 
lish a department of air, within which 
would be established a military force 
which would be known as the Air Forces 
of the United States. The President 
would be empowered to perfect the or¬ 
ganization of this department of air. 

Under the terms of my bill, the Secre¬ 
tary of War would be known as the Sec¬ 
retary for the Army. The Secretary of 
the Navy would be known, as now, as the 
Secretary for the Navy. 

My bill would authorize the President, 
through the Coordinator of Common De¬ 
fense, to make a complete study and in¬ 
vestigation with reference to the organi¬ 
zation and functions of the medical or¬ 
ganizations of all the armed services, 
with the view of- recommending to the 
Congress such legislation as may be nec¬ 
essary to provide for the highest degree 
of coordination of these medical organi¬ 
zations. 

I believe this bill meets the President’s 
original thoughts relative to unity of the 
armed forces. I believe it provides a 
sound democratic approach to that unity 
which is desired and desirable. I believe 
the bill is such as to end this unfortunate 
controversy and gain the support of the 
American people. 

I call now for early hearings on my bill. 
I ask that in a spirit of cooperation and 
unity the Senate Committees on both 
Naval and Military Affairs meet jointly 
to consider this bill and to reach a wise 
decision, and thereby to eliminate the 
present bickering, and take steps to 
really insure the security of the United 
States of America in a democratic way, 
which is the goal we all seek. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (S. J. Res. 138) to 
Implement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

Mr. CAPEHART. Mr. President, I 
send to the desk an amendmeht to the 
committee amendment to Senate Joint 
Resolution 138, and ask that it be read. 

'The PRESIDING OFFICER (Mr, 
Hatch in the chair). The amendment 
of the Senator from Indiana will be 
stated. 

The Chief Clerk. In the committee 
amendment, on page 3, at the begin¬ 
ning of line 7, it is proposed to strike 
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out •*$3,750,000,000'' and Insert "$1,500,- 

000 , 000 ." 

The PRESIDINQ OPPICKR. The 
Question Is on agreeing to the amend¬ 
ment offered by the Senator from Indiana 
to the committee amendment. 

Mr. CAPEHART. Mr. President, on 
this question X ask for the yeas and nays. 

Mr. HILL. I suggest the absence of a 
quorum. 

The PRBSIDINa OFFICER. The 
Clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken 

Gossett 

Morse 

Austin 

Green 

Murdock 

Ball 

Guffey 

Murray 

Bankhead 

Gurney 

O’Daniel 

Barkley 

Hart 

Reed 

Bilbo 

Hatch 

Revercomb 

Brewster 

Hayden 

Robertson 

Bridges 

Hickenlooper 

Rrusell 

Brooks 

Hill 

Sal tons tall 

Buck 

Huffman 

Shlpstead 

Bushheld 

Johnson, Colo. 

Smith 

Butler 

Johnston, 8. C. 

Taft 

Byrd 

KUgore 

Taylor 

CTapehart 

Knowland 

Thomas. Okie. 

Corville 

JLianger 

Thomas. Utah 

Oonnally 

Lucas 

Tydlngs 

Cordon 

McCarran 

Vandenberg 

Donnell 

McClellan 


Downey 

McFarland 

Wheeler 

Eastland 

McKellar 

Wherry 

Ellender 

McMahon 

White 

Ferguson 

Maybank 

Wiley 

Pulbrlght 

MUllkln 

wmis 

Oerry 

Mitchell 

Wilson 


The PRESIDING OFFICER. Seventy- 
two Senators having answered to their 
names, a quorum is present. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator from Indiana 
yield? 

Mr. CAPEHART. For what purpose? 

Mr. JOHNSON of Colorado. I wish to 
ask unanimous consent that the com¬ 
mittee amendment amending section 2 be 
acted on without affecting other amend¬ 
ments to that section. There are several 
amendments which are to be proposed to 
section 2. I do not know of any oppo¬ 
sition to the committee amendment, be¬ 
cause it merely changes the procedure, 
but if it shall be agreed to before the 
other amendments are offered, then the 
other amendments will be ruled out of 
order. 

Mr. CAPEHART. *1716 Chair ruled a 
moment ago that my amendment reduc¬ 
ing the amount from $3,750,000,000 to 
$1,500,000,000 had to be offered at this 
time. 

Mr. JOHNSON of Colorado. I under¬ 
stand that that is the parliamentary sit¬ 
uation, but if the unanimous consent I 
am requesting should be granted, then 
the Senator’s amendment could come 
along at any time, because all I am ask¬ 
ing is that other amendments be not 
barred by the adoption of the committee 
amendment, to which there is no ob¬ 
jection. 

Mr. BARKLEY. Mr. President, wUl 
the Senator yield? 

Mr. CAPEHART. I yield. 

Mr. BARKLEY. What the Senator 
from Colorado is suggesting is that the 
committee amendment be adopted, and 
that thereafter the committee amend¬ 
ment may be changed by any further 
amendment that might be offered to it. 
In other words, he is asking that the com¬ 
mittee amendxhent be regard^ as the 


text of the Joint resolution, to which 
amendments could be offered. 

Mr. JOHNSON of Colorado. Yes. 

Mr. BARKLEY, It is rather unusual 
parliamentary procedure in the Senate 
that a committee amendment should be 
adopted, and that then it should be sub¬ 
ject to further amendment. No incon¬ 
venience results from offering an amend¬ 
ment to the committee amendment ex¬ 
cept that no amendment in the third 
degree could be offered. After the 
amendment of the Senator from Indiana 
has been voted on, whether it is adopted 
or rejected, other amendments to the 
language of the committee amendment 
can be offered. So there is no particular 
advantage that I can see in deviating 
from the parliamentary procedure of 
the Senate. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. CAPEHART. I yield. 

Mr. JOHNSON of Colorado. The only 
disadvantage is that such amendments 
as Senators would like to have considered 
would have to be brought up before ac¬ 
tion is taken on the committee amend¬ 
ment. 

Mr. BARKLEY. That is true, and any 
changes desired to be made in the com¬ 
mittee amendment would have to be 
adopted before the committee amend¬ 
ment Is finally agreed to by the Senate. 
But that does not in any way deny any 
Senator the right to offer an amendment 
to the language of the committee amend¬ 
ment. If the amendment of the Senator 
from Indiana is rejected, or if it is agreed 
to, then other amendments can be offered 
to the language of the committee amend¬ 
ment. 

It is such an uniisual thing to ask that 
a committee amendment be adopted, and 
then that it be In order to offer amend¬ 
ments to change it, that I do not recall it 
ever having been done, except where the 
committee strikes out all after the enact¬ 
ing clause and reports in an entirely new 
bill. In that event the language con¬ 
tained in the single committee amend¬ 
ment is regarded as the text of the bill. 
That is not the situation in this instance. 

Mr. LUCAS. Mr. President, I object. 

The PRESIDING OFFICER. The 
Senator from Illinois has objected. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. CAPEHART. I yield. 

Mr. TAFT. Before the objection Is 
made, I want to point out the fact that 
the authorization to enter into an agree¬ 
ment binding the United States to pay 
$3,750,000,000 Is contained in the first sec¬ 
tion of the amendment. The second sec¬ 
tion simply provides a means by which 
the Secretary of the Treasury may get 
the money to pay without an apinroprla- 
tlon. The committee amendment is not 
for the purpose of changing the amount. 
It is merely to meet objections which 
were made to the exact manner in which 
the $3,750,000,000 was to be raised. The 
committee amendment does not change 
the $3,750,000,003. It simply changes a 
purely technical detail. It seems to me It 
would contribute to the clarity of our 
proceedings if we simply adopM that 
amendment by unanimous consent, 
thereby correcting the joint resolution— 
it is an amendment merely corrective in 


nature—and then permit amendments to 
be offered to the whole joint resolution. 
It might be said there would have to be a 
further amendment in section 1. The 
mere change of the $3,750,000,000 in sec¬ 
tion 2 would not change the amount that 
may be authorized by the Joint resolu¬ 
tion. The thing is quite confused, and X 
think it would contribute to the clarity of 
the debate if we could have this amend¬ 
ment adopted by unanimous consent, and 
then consider the language as If it were 
that of the original joint resolution. 

Mr. BARKLEY. The original Joint 
resolution contains section 2, providing 
the method by which the money might 
be obtained, if necessary. As a matter 
of fact, under the law the Secretary of 
the Treasury could pay out of the 'Treas¬ 
ury an amount drawn upon by the Brit¬ 
ish Government, if we had that much 
cash at any given time. He would not 
have to sell bonds to pay the money. 

Mr. TAFT. Yes; and he now has $20,- 
000,000.000 In cash in the Treasury. 

Mr. BARKLEY. He Is merely author¬ 
ized to proceed under the Second Lib¬ 
erty Bond Act if he has to do it. So the 
amendment of the Senator from In¬ 
diana, even if it were to be adopted, 
would simply mean that the Secretary 
of the Treasury could only sell bonds 
under the Second Liberty Loan Act for 
the amount of $1,500,000,000 and pay the 
rest of the loan out of cash balances in 
the Treasury. It would not affect the 
terms of the agreement in any respect. 

Mr. CAPEHART, Mr. President, I 
made a parliamentary inquiry about an 
hour ago. The Inquiry was whether It 
was possible to amend this measure, and 
I was told that it was. 

Mr. BARKLEY. The answer to the 
Senator’s question was correct. That 
does not preclude the right of any Sen¬ 
ator to offer an amendment to section 1, 
which might change the agreement itself 
if it were adopted. We will discuss that 
when we reach it, if such an amendment 
is offered. But the amendment on page 
3 In section 2 is merely the procedure 
by which the Secretary of the Treasury 
shall obtain the money to carry out the 
agreement mentioned in section 1. I 
would rather not at this point agree to 
the adoption of the committee amend¬ 
ment, section 2. I might do so later, but 
I would rather not do it at this point, 
because I do not see any particular good 
that can be accomplished by it, because 
no amendment to this section, so far as 
the amount is concerned, would affect 
the provisions of section 1, or the agree¬ 
ment itself. 

Mr. JOHNSON of Cerforado. Mr. Pres¬ 
ident, will the Senator yield further? 

Mr. CAPEHART. Yes; I yield. 

Mr. JOHNSON of Colorado. All X was 
trying to do in making the unanimous- 
consent request was to clarify the whole 
situation so that no Sensttor would be 
foreclosed from offering amendments to 
the joint resolution. I do not believe any 
Member of the Senate wants to jockey 
any other Senator out of position so that 
he could not offer an amendment. The 
matter which we are considering is very 
important, and certainly no parliamen¬ 
tary handicap should be placed in the 
eonsideration the joint resc^ution. 
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I understand that my amendment will 
have to be offered before the committee 
amendment is considered. If I do not* 
offer my amendment first* then I will be 
foreclosed. 

Mr. BARKLEY. I do not know when 
the Senator wants to offer his amend¬ 
ment. The amendment of the Senator 
from Indiana presumably will be voted 
upon, after wWch, whatever the result, 
of the vote, the committee amendment 
would still be open to further amend¬ 
ment. 

Mr. JOHNSON of Colorado. Yes; I 
can offer my amendment at that time, 
and there may be other amendments to 
be offered at that time, but- 

Mr. BARKLEY. It may be that some 
Senator would want to offer an amend¬ 
ment to section 1, which would not be 
involved in any way by the committee 
amendment. I hope that I shall not be 
considered as encouraging any amend¬ 
ment to section 1, but it is a part of the 
joint resolution, and amendments would 
be In order to it as long as the joint 
resolution is before the Senate. 

Mr. President, I think in the interest 
of orderly procedure now for the mo¬ 
ment, that we ought to dispose of the 
amendment offered by the Senator from 
Indiana before any agreement is reached 
with respect to the committee amend¬ 
ment. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Indiana to the committee amendment 
is the pending amendment. Objection 
was made to the unanimous consent re¬ 
quest of the Senator from Colorado. 

Mr. CAPEHART. Mr. President, after 
this discussion I think I should make a 
statement. The Chair ruled that it was 
necessary for me to offer the first portion 
of my amendment at this time In order 
to change the amount from $3,750,000,- 
000 in section 2 to $1,500,000,000. How¬ 
ever, the Chair likewise ruled that I 
could not offer at this time as an amend¬ 
ment to the committee amendment a 
new section which I shall offer as an 
amendment later, when it is proper to 
do so. to be known as section 3, which 
would provide how the $1,500,000,000 
shall be spent. That, in effect, would 
change the terms of the agreement. 

Mr. President, after listening to the 
able statement made by the Senator 
from Michigan earlier today, I find only 
four reasons advanced by him for mak¬ 
ing the British loan in the amount of 
$3,750,000,000. No. 1 is that they need 
the money. I presume they do. We all 
need more money than we have. I am 
surprised that someone does not say 
that we in America need money becaiuse 
we have a national debt of $275,000,000,- 
000. So we likewise need money. 

The second reason advanced for the 
loan is that Great Britain will not change 
her so-called bad trade practices unless 
we make this loan to her. 

The third reason advanced is that if 
we make this loan to Britain it will en¬ 
able the world to proceed on the basis 
of multilateral trade agreements, and 
eliminate what are commonly known as 
bilateral trade agreements. 

The fotiri^ reason advanced is purely a 
sentimental reason. 


Mr. President, I fail to find any other 
reason than the four I have enumerated 
for making the loan. After listening to 
the able Senator from Michigan today 
I fail to find any other reason than the 
four I have just meiftioned. 

So far as reason No. 1 is concerned, 
that Great Britain needs the money. My 
opinion is that Great Britain can get 
along on a lesser amount. 

As to reason No. 2, that Great Britain 
will not change certain bad trade prac¬ 
tices unless we loan her the money, I do 
not think that to be a valid argument in 
favor of the loan. I cannot conceive of 
this body taking that argument seriously. 
I simply cannot conceive—I dislike to 
make this statement, but it is neverthe¬ 
less true—I simply cannot conceive of 
the United States bribing any nation to 
adopt good trade practices. I under¬ 
stand England will maintain that in or¬ 
der to protect herself she must Indulge 
in certain trade practices; but that 
policy certainly is not a one-way street. 
If the practices in which she is indulging 
are bad, it seems to me that she herself 
should change them. 

A third argument is that the loan will 
enable the world to eliminate bilateral 
trade agreements. I should like to ask 
a question. I note that the able Senator 
from Texas [Mr. Connally], chairman 
of the Committee on Foreign Affairs, is 
in the Chamber. Is it not a fact that 
under our reciprocal trade agreements, 
our quota arrangements in themselves 
constitute bilateral trade agreements? 

Mr. CONNALLY. Mr. President. I 
hesitate to undertake to answer the 
question of the Senator from Indiana 
without consulting the record; but I be¬ 
lieve there is a clause in those trade 
agreements which makes them applic¬ 
able to all other countries which desire 
to accept them. 

Mr. CAPEHART. I understand that. 

Mr. CONNALLY. So in that sense they 
are not bilateral. They are multilateral. 

Mr. CAPEHART. Is not the quota sys¬ 
tem which we established in connection 
with our reciprocal trade agreements in 
reality a bilateral trade agreement? For 
example, recently we reduced the quota 
of watches Imported into this country 
from Switzerland. As I recall Switzer¬ 
land had a quota of 6,000,000, and I be¬ 
lieve we reduced it to 2,500,000. Is not 
that a bilateral trade agreement? 

Mr. CONNALLY, The Senator has 
asked the question and answered it him¬ 
self, so I do not see any occasion for 
Injecting my comments. 

Mr. CAPEHART. Does not the Sen¬ 
ator agree with me? 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. CAPEHART, I yield. 

Mr. BARKLEY. In that connection, 
the Senator from Indiana evidently has 
reference to a trade agreement between 
the United States and Switzerland, 
Switzerland being practically the only 
country which to any extent manufac¬ 
tures watches which are imported into 
the United States. However, as the Sen¬ 
ator from Texas stated a moment ago, in 
the law authorizing the making of trade 
agreements there is a provision that any 
other nation or any number of nations 


which may accept the same terms may 
enter into the agreements, which become 
multilateral to that extent. It is true, 
of course, that a single agreement made 
between the United States and Switzer¬ 
land with respect to watches, to which 
no other nation was a party, would, to 
that extent, be a bilateral agreement. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. CAPEHART. I yield. 

Mr. AUSTIN. Perhaps this example of 
a trade agreement is safe to go on. It is 
the agreement between the United States 
of America and the United Kingdom of 
Great Britain and Northern Ireland. I 
think we may safely say that it is bi¬ 
lateral in the sense that there are two 
parties to the agreement, but it is multi¬ 
lateral in the sense of being applicable 
to many nations, and applicable imme¬ 
diately. Article VI of the agreement, 
found at page 6 of series No. 64 of execu¬ 
tive agreement, provides as follows: 

All of the provisions of this agreement pro¬ 
viding for most-favored-natlon treatment 
shall be Interpreted as meaning that such 
treatment shall be accorded immediately 
and unconditionally without request or 
compensation. 

Mr. CAPEHART. That agreement ap¬ 
plied to tariffs. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. CAPEHART. I yield. 

Mr. CONNALLY. The answer which I 
gave the Senator a while ago was made 
without opportunity to consult the law 
and the agreements. With the record 
before him, the Senator from Vermont 
has confirmed, I think, what I stated. 

Mr. AUSTIN. Yes. 

Mr. CONNALLY. Of course, some of 
the treaties are bilateral in the sense 
that two nations get together and make 
the initial agreement, but under the 
clauses in the agreements they are ap¬ 
plicable to any other countries which 
wish to accept the same terms and come 
in on the same basis. In that sense— 
which is the real sense, because it is the 
operative sense—they are not bilateral 
if any other nation accepts them. 

Mr. CAPEHART. They are bilateral 
so far as the quota arrangement is con¬ 
cerned. It is my understanding that in 
all the agreements which we make we 
establish a quota for each country. 
Therefore I feel that while in theory 
they may not be bilateral, in practice they 
are bilateral agreements. 

Mr. President, the purpose of my 
amendment is, first, to reduce the amount 
from $3,750,000,000 to $1,500,000,000. If 
this amendment is agreed to I shall offer 
an amendment providing how the $1,500.- 
000,000 shall be loaned to Great Britain. 
Under the terms of my amendment it 
would be loaned during the years 1946, 
1947, 1948, 1949, and 1950 in an amount 
each year not to exceed the total amount 
of Great Britain’s deficit in trading di¬ 
rectly with us. That would encourage 
Great Britain to do business with us. It 
would encourage us to do business with 
Great Britain. It would help Great Brit¬ 
ain to the extent of $1,500,000,000. It 
would make certain that we should do 
business directly, and that our farmers, 
labarers, and industry would get the di¬ 
rect benefit of this loan. 
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I, for one, would be willing to lend 
money to any nation throughout the 
world on that basis, because, in my opin¬ 
ion, that would be a good straight busi¬ 
ness loan. It would be a loan which al¬ 
most any businessman or bank would 
make. I am opposed to lending Great 
Britain $3,750,000,000, giving her the 
money to spend as she sees fit, anywhere 
in competition with the United States 
throughout the world. She could use the 
$3,750,000,000, if she cared to do so, to 
soclalim railroads in England, to social¬ 
ise coal mines, or to socialize the manu¬ 
facturing business. She could use it in 
any way she saw fit. I do not say that 
she would use it for such purposes, but 
she might use it in that manner. 

Furthermore, Great Britain has not 
agreed and does not agree in the agree¬ 
ment dated l>ecember 6,1945, to eliminate 
the bad trade practices which the pro¬ 
ponents of the Joint resolution maintain 
that the loan would eliminate. 1 want to 
have the record underscore that fact. 
8he does not agree to do It. She says 
that she will do the best she can to elim¬ 
inate bad trade practices, but she does 
not definitely agree to do so. 

Mr. President. I hope that my amend¬ 
ment will be adopted. I ask for the yeas 
and nays. 

The yeas and nays were ordered. 

Mr. BARKLEY. Mr. President, this 
amendment reminds me of the old story 
about the man who walked up to one of 
his neighbors who was supposed to be 
deaf and asked him, **Will you lend me 
$6?'* The other man said, ‘"How is 
that?*’ The first man said, ’'Will you 
lend me $10?’* His friend replied, ”1 
thought you said $5.” fLaughter.] 

The Senator from Indiana is against 
the whole proposal. He is against lend¬ 
ing any money to Great Britain under 
this agreement, and has announced his 
position. He will vote against it, no 
matter what the amount finally agreed 
upon may be. 

Mr. CAPEHART, Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CAPEHART. I am certain that 
the Senator is misinformed on that 
point, because I made a speech Friday 
In which 1 stated that I could not sup¬ 
port the British loan in its present form. 

Mr. BARKliEY. 1 understood that 
the Senator was against the whole theory 
of the loan. If I misunderstood him I 
am sorry. 

'Mr. CAPEHART. I am certain the 
Senator wlU be very happy to change his 
statement. 

Mr. BARKLEY. If the Senator says 
that I am wrong in assuming that he will 
vote against the Joint resolution- 

Mr. CAPEHART. I will vote against 
the $3,750,000,000 loan. I will vote for 
a loan on the basis of $1,500,000,000, giv¬ 
ing Great Britain sufficient money to 
make up her deficit in trading with us 
lor the next 5 years. 

Mr. BARKLEY. Mr. President, I do 
not know that it is worth while to argue 
on the floor of the Senate with respect 
to this or any other amendment, with 
80 few Senators in attendance. It seems 
to me to be an act of futility to consume 
the time of the Senate when apparently 
Senators are not sufficiently interested 


to attend sessions of the Senate. Per¬ 
haps they are already prepared to vote 
and know in advance how they are going 
to vote on every possible amendment. It 
seems utterly usejess and futile to con¬ 
sume the time of the Senate in arguing 
this or any other amendment. 

Mr. TAFT. Mr. President, will the 
Senator sdeld? 

Mr. BARKLEY. I yield. 

Idr. TAFT. This morning in the Com¬ 
mittee on Banking and Currency the 
Senator himself stated that no vote on 
the Joint resolution was expected today. 
I understood that statement to cover also 
the amendments. Personally I do not 
believe that there should be any votes 
today. Three committees have set 
meetings for 2:30 o'clock this afternoon 
on the theory that there was to be no 
vote today. They are the Committee on 
Banking and Currency, the Committee 
on Education and Labor, and the Com¬ 
mittee on Territories and Insular Affairs. 

Mr. BAREXEY. I made that state¬ 
ment in the Committee on Banking and 
Currency, based upon the theory that 
the debate would continue all day, and 
that there would be no vote. Therefore, 
I rather encouraged the Committee on 
Banking and Currency to hold a session 
this afternoon. 1 did not know at that 
time that the speech making would ter¬ 
minate so unexpectedly and so happily. 
1 am not speaking about voting. I am 
speaking about whether it is worth while 
to argue the merits of the amendment of 
the Senator from Indiana with so many 
Senators absent from the Chamber. I 
am not complaining at that, either. I am 
merely arguing with myself as to whether 
it is worth while to take the time of the 
Senate when so few Senators are present. 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CAPEHART. Inasmuch as it Is 
not worth while, I suggest that we vote. 

Mr. BARKLEY. No. In addition to 
what I stated before the Committee on 
Banking and Currency this morning, I 
rather held out to members of the com¬ 
mittee and to other Senators the notion 
that there would be no vote today, for 
the reasons which I have already ex¬ 
plained. I should like to have the oppor¬ 
tunity to discuss, in a few minutes, the 
merits of the amendment of the Senator 
from Indiana before it is finally voted 
upon. The yeas and nays have been or¬ 
dered upon the amendment. I do not 
mean to intimate that I would be wholly 
wasting my time if I were to address my¬ 
self to the Senator from Arkansas [Mr. 
McClellan], the Senator from Colorado 
[Mr. Johnson], and one or two other 
Senators who do me the honor to be 
present and listen to what I have to say. 

Mr. WHERRY. And 16 RepubUcan 
Senators on this side of the aisle. 

Mr. BARKLEY. That is ail right. I 
am not taking a census. I do not care 
what side they are on, or how many sides 
they are on. I think it is to be deplored— 
and I say it on my responsibility as a 
Senator occupying the desk which I oc¬ 
cupy—that during this entire debate 
there has been very meager attendance 
on the floor of the Senate on either side 
of the Chamber to discuss these ques¬ 
tions. 


Mr. WHERRY. Mr. ProsWent, wiU 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. WHERRY. 1 assure the distin¬ 
guished majority leader that I agree with 
him. I am sure that all Senators agree 
that we should have a good attendance 
during the discussion of a measure so im¬ 
portant as is the British loan. When the 
Senator from Kentucky complained of 
the small number of Senators who were 
present to hear him discuss this amend¬ 
ment I suggested that 15 Republican 
Members were present. I do not believe 
that my suggestion Justifies the state¬ 
ment which the distinguished majority 
leader has made. 

Mr. BARKLEY. Of courae, it only 
gives evidence of the inevitable and irre¬ 
pressible spirit of partisanship which now 
and then arises in the breast of the Sen¬ 
ator from Nebraska. 

Mr. WHERRY. Mr. President, once 
again 1 thank the Senator from Ken¬ 
tucky for his high compliment I al¬ 
ways have taken an interest in my party. 

Mr. BARKLEY. Yes. 

Mr. WHERRY. I think I can say to 
the distinguished majority leader that 
earlier today there was a full attendance 
in the Senate when the distinguished 
senior Senator from Michigan I Mr. Van- 
OENBEBoJ gave what was, I think, even 
though I cannot agree with him in regard 
to many of his statements, one of the 
finest speeches which has been made on 
the question of the British loan. 

Mr. BARKLEY. With that statement 
I thoroughly agree. 

Mr. WHERRY. Certainly. So we had 
a full attendance in the Senate at that 
time. 

Mr. BARKLEY. But the Senate has 
not done its duty when, after it listens to 
such an important and outstanding 
speech, it then makes an exodus which 
makes the exodus of the children of Is¬ 
rael from Egypt look like a static situa¬ 
tion. [Laughter.] 

Mr. WHERRY. Mr. President, to bring 
us from the Holy Scriptures to a more or 
less atomic-bomb situation here. I should 
like to suggest to the distinguished ma¬ 
jority leader that if he would accept the 
suggestion of the Senator from Colorado, 
adopt the committee amendment, and 
then, by unanimous consent, leave the 
amendment open to subsequent amend¬ 
ment without any parliamentary diffi¬ 
culty, we probably would have further 
discussion on the Joint resolution this 
afternoon. 

Mr. BARKLEY. But that would not 
change the situation in any respect. 

Mr. WHERRY. I think it would. 

Mr. BARKLEY. I do not think so. 
All the amendments which would be of¬ 
fered to the joint resolution in that event 
can be offered to the pending amend¬ 
ment, except to section 1, which is the 
real meat, and which authorizes the Sec¬ 
retary of the Treasury to carry out the 
agreement—which he could do, if he had 
the money, without borrowing a dime. 

Mr. WHERRY. Mr. President, will the 
Senator further yield? 

The PHBSIDINa OFFICER (Mr. Cab- 
vxLLE in the chair). Does the Senator 
from Kentucky yield to the Senator from 
Nebraska? 

Mr. BARKLEY. I yield. 
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Mr. WHERRY. I submit that once we 
adopt the amendment providing for an 
amount of $3,750,000,000, we cannot 
change the amount. Once It Is adopted, 
that amount stands. 

Mr. BARKLEY. That Is true; once 
that Is done, we cannot change It, ex¬ 
cept by agreeing by unanimous consent 
to reconsider the vote by which the 
amendment was adopted. 

Mr. WHERRY. Yes. 

Mr. BARKLEY. But that stiU does 
not preclude any Senator from offering 
any amendment he wishes to offer. I 
do not know that any advantage would 
be gained either one way or another by 
acceding to the suggestion, but it would 
be a departure from the customary pro¬ 
cedure in the Senate in regard to adopt¬ 
ing amendments to a measure. 

Mr. WHERRY. I think that is cor¬ 
rect. 

Mr. BARKLEY. Mr. President, I sup¬ 
pose what I shall say about this amend¬ 
ment now will have to be repeated, if it 
is thought worth while to do so, at some 
other time. 

Mr. WHERRY. Mr. President, does 
the Senator from Kentucky wish to have 
the absence of a quorum suggested? 

Mr. BARKLEY. No; I do not want a 
quorum to be called at this time. I do 
not wish to interfere with the pleasure 
or routine or other work of Senators 
who are elsewhere at the moment. If we 
are not to vote on this amendment this 
afternoon, I hope they will take the time 
to read what little I shall have to say 
about it. 

Mr. President, the amendment offered 
by the Senator from Indiana, even if we 
had already adopted the amendment ac¬ 
cording to the unanimous-consent re¬ 
quest of the Senator from Colorado, 
would not change the authority of the 
Secretary of the Treasury in any respect 
except in regard to the method by which 
he would raise the money to pay the obli¬ 
gation we assume in providing that he 
may loan $3,750,000,000 to Great Britain. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. We all understand 
that the loan is not to be made all at one 
time. It is to be a line of credit which 
the United Kingdom can call upon at 
any time during a period of 5 years. 
They may ask for $500,000,000 of it at 
one time; they may ask for $1,000,000,000 
of it at some other time. As they re¬ 
quest amounts of money, whatever they 
may be, such amounts or an equivalent 
line of credit will be accorded to the 
United Kingdom; and the money repre¬ 
senting the credit will, I suppose, accord¬ 
ing to the mechanics of the procedure, 
be deposited in the Federal Reserve bank 
at New York, and the Government of the 
United Kingdom will then be able to 
draw upon it for purchases, as indicated 
as the purpose of the agreement. That 
process may extend over a period of 5 
years. 

At any one time when the Secretary 
Is called upon to place on deposit in the 
Federal Reserve bank $500,000,000 or 
$1,000,000,000 or $1,500,000,000 or $2,500,- 
000 ^000, according to the necessities of the 
United Kingdom, if he has in the Treas¬ 
ury money out of which he can make the 


allotment, he win not have to issue any 
bonds at all in order to obtain the money. 

Section 2 of the Joint resolution, or the 
committee amendment, to which the Sen¬ 
ator from Indiana has offered his amend¬ 
ment. merely authorizes the Secretary of 
the Treasury to obtain the money under 
the Second Liberty Bond Act, as amend¬ 
ed, just as he is authorized to obtain the 
money for the Bretton Woods Interna¬ 
tional Fund and for our contribution to 
the stock of the International Bank by 
the sale of bonds luider the Second Lib¬ 
erty Bond Act. But if there is in the 
Treasury money which is available and 
is not otherwise needed at the time, the 
Secretary of the Treasury may use that 
money, without borrowing a dollar by 
means of the sale of bonds. But that 
does not affect the agreement itself to 
make $3,750,000,000 available to Britain 
during a period of 5 years. 

Mr. President. I now yield to the Sen¬ 
ator from Vermont, who has been on his 
feet for some time. 

Mr. AIKEN. Mr. President, the Sen¬ 
ator from Kentucky seems to anticipate 
my questions and to answer them just be¬ 
fore I have an opportunity to ask them. 
So I do not ask him to yield to me now. 

Mr. BARKLEY. Mr, President, I claim 
no powers of clairvoyance, but ordinarily 
the Senator’s language is so clear and dis¬ 
tinct that sometimes I even seem to know 
what his mind is going to be before he 
speaks it. 

Mr. AIKEN. I was going to ask 
whether the Secretary of the Treasury 
will be precluded from making payments 
on this loan from any money which he 
obtains in a manner other than through 
the issuance of securities under the Sec¬ 
ond Liberty Bond Act. The Senator from 
Kentucky answered that question just 
before I asked it. 

Mr. BARKLEY. The Secretary of the 
Treasury is not precluded. The truth of 
the matter is that if section 2 were en¬ 
tirely eliminated from this measure, the 
Secretary of the Treasury could, during 
the 5-year period, pay to Great Britain 
the entire $3,750,000,000 in cash, out of 
any balances in the Treasury. But in 
order to meet any contingency which 
might arise during the 6-year period, 
which might require him to issue bonds 
in order to obtain the money at any given 
time, section 2 is included in the measure, 
so as to authorize him to carry out the 
public debt transaction under the terms 
of the Second Liberty Bond Act. But that 
provision does not affect the terms of the 
agreement itself. It merely applies to 
the way by which he can raise the money 
needed under the agreement. 

So I say to the Senator from Vermont 
and the Senator from Indiana that any 
amendment seeking to change the 
method by which we raise the money 
needed to enable us to accord to England 
such a line of credit will have to be an 
amendment to the joint resolution itself, 
and not simply as to the method of rais¬ 
ing the money. 

Mr. CAPEHART. Mr. President, will 
the Senator yield to me? 

Mr. BARKLEY. I yield. 

Mr. CAPEHART. What the Senator 
has just said is very definitely under¬ 
stood. We talked about that awhile ago, 
and I stated at the time the Chair ruled 


that in order for me to add a>4iew sec¬ 
tion, which I propose to do, it will be 
necessary to strike out the ai&ount 
“$3,750,000,000*’ and insert ^‘$1,600,- 
000 , 000 .** 

The real meat of my amendment—-or 
amendments, for there really are two of 
them—is contained in the one I shall 
offer to the Joint resolution, not to the 
committee amendment. However, due to 
a technicality, I am placed in the posi¬ 
tion of having to offer this amendment 
at the moment, in order to protect myself. 

Mr. BARKLEY. Of course, Mr. Presi¬ 
dent, there is nothing mysterious about 
the mechanics of the parliamentary pro¬ 
cedure in regard to the pending amend¬ 
ment. Section 2 of the joint resolution, 
which is the committee amendment, 
simply provides the method by which the 
money can be obtained, if necessary. It 
authorizes the Secretary of the Treasury, 
if necessary—and, of course, an authori¬ 
zation always carries with it the im¬ 
plication that it may or may not be nec¬ 
essary—^If necessary in order to raise the 
$3,750,000,000. to sell bonds under the 
Second Liberty Bond Act. 

As I said awhile ago, if we had not 
put this section in the joint resolution 
it would still be possible to carry out the 
agreement and pay the necessary 
amount out of whatever balance re¬ 
mained on hand, and without the neces¬ 
sity of floating a bond Issue. But, in order 
to take care of that contingency, because 
$22,000,000,000 is now in the Treasury in 
the form of a balance as a result of un¬ 
foreseen situations which arose, includ¬ 
ing a very wholesome oversale of the last 
Liberty bond drive, it was thought wise 
to follow the plan which has been sug¬ 
gested. It is not contemplated that we 
shall maintain any such balance over an 
indefinite period of time. Therefore, it 
may occur that before the 5-year period 
expires it will be necessary to issue bonds 
in order to take care of this amount; 
and the second section of the joint reso¬ 
lution provides how It shall be done. But 
if we could be sure that there will always 
be in the Treasury sufficient money in the 
form of a balance, out of taxes and other 
sources, to give the proposed line of 
credit over a period of 6 years, we would 
not necessarily have to incorporate sec¬ 
tion 2 in the joint resolution. So. a mere 
reduction in the amount by which the 
Secretary of the Treasury would be au¬ 
thorized to issue bonds in order to obtain 
money v/ould not in any way change the 
agreement. Therefore, the amendment 
is futile and inconsistent. 

Mr. CAPEHART. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CAPEHART. I should like to 
read an amendment to be known as sec¬ 
tion 3, which I shall offer later to the 
joint resolution: 

SBC. 3. Notwithstanding any other provi¬ 
sion of this Joint resolution or any proviBion 
of the agreement dated December 6,1946, be¬ 
tween the United States and the United 
Kingdom, there shall be advanced under said 
agreement only such sums by way of credit 
as shall be necessary to offset adverse trade 
balances of the United Kingdom with the 
United States for the years 1946, 1947, 1948, 
1949, and 1960. not exceeding in the aggre¬ 
gate the sum of $1,500,030,000* 
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X expect to offer that provision as an 
ame^ment to the Joint resolution. The 
Chair has ruled that in order to offer the 
amendment 1 must likewise offer an 
amendment to reduce the amount of 
$3*750,000»000 in section 2 of the joint 
resolution. 

Mr. BARKIS. Mr. President, the 
pending question is the committee 
amendment. The Senator, in a sense, 
has attempted to anticipate the amend¬ 
ment which he has offered to the sub¬ 
stance of the agreement by offering the 
amendment so that if his other amend¬ 
ment should be adopted the Secretary 
would not be authorized to raise, by 
bonds or otherwise, more than $1,500,- 
000,000 for the purpose of carrying out 
the terms of the agreement. 

Mr. CAPEHART. Yes. 

Mr. BARKLEY. So there is no in¬ 
consistency in the ruling of the Chair 
or in the parliamentary situation. Of 
course, the Senator understands that I 
am opposed to both his amendments. 

Mr. CAPEHART. Absolutely; that 
would be understood. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator from Ken¬ 
tucky yield? 

Mr. BARKLEY. I yield. 

Mr. JOHNSON of Colorado. It seems 
to me that the Senator from Indiana, in 
offering his amendment, is placed in an 
embarrassing situation. He is forced by 
the parliamentary situation to place the 
cart before the horse. Subsequently, 
when the amendment is voted upon by 
the Senate, the Members of the Senate 
will be in the uncomfortable position, at 
least, of being required to vote for an 
amendment which is not complete. Be¬ 
cause of that situation I made a unani¬ 
mous consent request to cure it by allow¬ 
ing the committee amendment to be 
agreed to without prejudice to other 
amendments. If Senators then desired 
to offer amendments they would be in 
position to do so in an intelligent man¬ 
ner, and the Senate would be in a posi¬ 
tion to consider them in an intelligent 
manner. But the Senator from Ken¬ 
tucky objected to the procedure which 
I suggested, and undertook to criticize 
the Senator from Indiana because he 
put the cart before the horse. 

Mr. BARKLEY. No, no; I am not crit¬ 
icizing the Senator from Indiana. I am 
trying to explain what Is the effect of his 
amendment. 

$Ar. JOHNSON of Colorado. Yes; but 
what the Senator refers to is only a part 
of the amendment of the Senator from 
Indiana. 

Mr. BARKLEY. No; it is the whole 
amendment, so far as section 2 of the 
Joint resolution is concerned. 

Mr. JOHNSON of Colorado. Oh, yes; 
It is the whole amendment so far as sec¬ 
tion 2 of the joint resolution is con¬ 
cerned, but the Senator from Indiana 
was forced by the parliamentary situa¬ 
tion to offer the amendment ahead of his 
other amendment. Otherwise he would 
be foreclosed from submitting the 
amendment at any time. That is the 
situation about which I was complaining, 
and which I was trying to correct by ask- 
Jng unanimous cmasent to allow the com¬ 
mittee amendment to be agreed to with¬ 


out prejudice to other amendments 
.which might follow* 

Mr. BARKLEY. The parliamentary 
situation in regard to the pending Joint 
resolution does not differ from that 
which pertains to any other resolution or 
bill which may become before the Senate 
with a committee amendment. The 
mere fact that it pertsdns to the British 
loan, and to an agreement which was 
entered into between this Government 
and the Government of Great Britain, 
does not change the parliamentary situ¬ 
ation. I do not quite imderstand why 
we should be required or expected to 
change our parliamentary procedure 
merely because of the agreement which 
has been entered into between the United 
States and the United Kingdom. I cer¬ 
tainly offer no criticism of the Senator 
from Indiana, or any other Senator who 
wishes to offer an amendment to the 
committee amendment, or to the joint 
resolution itself. It so happens, how¬ 
ever, that because the committee amend¬ 
ment is the pending question before the 
Senate, amendments to the committee 
amendment must be disposed of before 
amendments to the Joint resolution Itself 
may be offered. 

Mr. JOHNSON of Colorado. The diffi¬ 
culty with the situation Is that the Sena¬ 
tor from Indiana, and other Senators un¬ 
der similar circumstances, must take 
their amendments apart. They must 
submit a part of their amendments to 
one part of the joint resolution, and an¬ 
other part of their amendments to an¬ 
other part of the joint resolution, and 
they must have their amendments to the 
committee amendment considered first. 
The unanimous-consent request which I 
made was only in the interest of clarity. 
The joint resolution is very short. It 
consists of only three pages, Including 
the committee amendment. But it is ex¬ 
ceedingly technical. In the interest of 
clarity, it seems to me that the Senator 
from Kentucky would be rendering great 
assistance to the Senate if he were to 
agree to the request which I made awhile 
ago so that we would be in position to 
propose amendments to the committee 
amendment and to the joint resolution 
in an intelligent sort of way, and proceed 
in an Intelligent manner instead of by a 
piecemeal system which we have been 
forced into by the parliamentary situ¬ 
ation, 

Mr. BARKLEY. I am sorry that ap¬ 
parently the Senator has taken umbrage 
at the fact that I am unable to agree 
to his request. His request is a very 
unusual one, notwithstanding that the 
pending Joint resolution is somewhat dif¬ 
ferent from an ordinary bill. All the 
amendments which Senators desire to 
offer to the committee amendment now 
pending may be offered before it is dis¬ 
posed of. When it is disposed of, whether 
the amendments shall have been adopted 
or rejected, amendments may be offered 
to section 1, or in the form of new sections 
dealing with the merits and the sub¬ 
stance of the agreement itself. Of 
course, I am opposed to any amendment, 
and will oppose as vigorously as I can 
any amendment to the substance of the 
agreement, because such an amendment 
would be tantamount to throwing the en¬ 
tire agrement out the widow and require 


Ing renegotiation of the agrement be¬ 
tween the United States and the United 
KUngdom* which. In turn, would, in all 
pr^ability, throw the mUrt matter over 
into another year and into another Ckm- 
gress. I am not willing, so far as X can 
prevent it. to allow that to be done. 1 
assume that if the Senate were to re¬ 
duce the amoimt called for in section 
2 to $1,500,000^000, It would agree to an 
amendment reducing the amendment in 
the agreement Itself to $1,500,000,000, 
unless the Senate should take the no¬ 
tion that it wanted only $1,500,000,000 
of the money to be spent as the result of 
a bond sale, and the remainder in cash. 

Mr. CAPEHART. Mr. President, I 
wish to propound to the able Senator 
from Kentucky this question: Suppose 
the the amendment which I Just sub¬ 
mitted were agreed to, and yet the 
amendment which I will offer tomorrow, 
or at some future date, were defeated, we 
would then be in the situation that the 
agreement between the two nations 
would cover $3,750,000,000, and section 2 
would cover only $1,500,000,000. On the 
other hand, suppose my amendment, 
which is now before the Senate, should 
be rejected and yet the amendment 
which I will offer at a later time with ref¬ 
erence to the sum of $1,500,000,000 should 
be agreed to, would we not be placed in 
an awkward position unless we were to 
acquiesce in the request of the Senator 
from Colorado? 

Mr. BARKLEY. I do not think so. 

Mr. CAPEHART. The Senator must 
admit that what I have just stated could 
happen, although it may not. 

Mr. BARKLEY. It is possible that the 
Senator's pending amendment could be 
carried if there were sufficient votes for 
it and his other amendment, to another 
section, could be defeated, in which event 
the agreement would stand, but the meth¬ 
od by which the money would be raised 
would be different from that carried in 
section 2. 

Mr. CAPEHART. And vice versa, if 
the new section I propose to add should 
be added, and the amendment I have 
offered today should be defeated. 

Mr. BARKLEY. That would not only 
be vice versa, but very much vice versa, In 
my Judgment. [Laughter.] 

Mr. President, I do not wish to indulge 
in further discussion of the matter. In 
view of the fact that I did hold out to the 
Committee on Banking and Currency 
and to other Senators the fact that it 
was unlikely there would be a vote today, 
I do not feel like pressing for a vote on 
the amendment now. Therefore I am 
perfectly willing, unless some other Sen¬ 
ator desires to address the Senate, to 
have the consideration of the Joint res¬ 
olution suspended until tomorrow. 

Mr. CAPEHART. Mr. President, I see 
ho reason why we should delay. I think 
what we need is speed. If England needs 
this $3,750,000,000 let us act on the Joint 
resolution, and give it to them. 

Mr. BARKLEY. The expression by 
the Senator from Indiana of a desire 
that they get the loan today is a demon¬ 
stration of a beautiful spirit on his part. 
Notwithstanding the fact that he desires 
to reduce the amount below what they 
need, he wants them to get today what 
little dab they are to receive, and not 
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to unto tm *|ti|itlsa 
lieautifttl asiMt the part o^ th^ JkEo- 
ator trom IzulSaim, and I ajppreciate It. 
But notwithstanding the persuiudvmess 
of hlB euggesUon, in view of tlie exsiecta- 
tlon Z held out to Benatm that there 
would not he a vote today. 1 stiU Insist 
that we shall not vote today on the 
amendment. 

Mr. CAPEHART. Mr. President, I 
cannot agree. 

Mr. BARKLEY. It does not take an 
agreement from the Senator from In¬ 
diana. I suggest the absence of a 
quorum, and after the quorum is ob¬ 
tained 1 shall move that the Senate take 
a recess until tomorrow. 

The PRESIDING OFFICER (Mr. 
HumiAN in the chair). The clerk will 
call the roll. 

The Chief Clerk proceeded to call the 
roll, and during the calling of the roll, 
the following occurred: 

Mr. WHERRY. Mr. President, in view 
of the statement made by the distin¬ 
guished majority leader, I suggest that 
the order for the calling of a quorum be 
vacated, and that we proceed with the 
business of the Senate. 

Mr. BARKLEY. Mr. President, I 
couple with that a unanimous-consent 
request that if the order for a roll call 
shall be vacated, the Senate shall recess 
imtil tomorrow. We have agreed to 
take up the conference report on the 
aviation bill at 12 o’clock tomorrow as a 
special order. I do not know how long 
that will require, probably an hour, per¬ 
haps longer. The British loan Joint res¬ 
olution Is the unfinished business, and 
will automatically be resumed after the 
conference report is acted on. If it is un¬ 
derstood that the Senate will recess until 
tomorrow, I am perfectly willing to have 
the quorum call vacated. 

Mr. TYDINGS. Mr. President, before 
a recess is taken may I have an oppor¬ 
tunity to report from the Commlttw on 
Territories and Insular Affairs the nomi¬ 
nation of William H. Hastie to be Gov¬ 
ernor of the Virgin Islands? 

Mr. ELLENDER. I object to the re¬ 
port being made now, Mr. President. 

Mr. BARKLEY. If the quorum call Is 
vacated, the Senate will revert to the 
business being considered at the time the 
absence of a quorum was suggested, and 
if any Senator desires to make a report; 
he can do so. I have no objection to 
vacation of the order for a quorum calL 

The PRESIDINa OFFICER. With¬ 
out objection, the order for a call of the 
roll is vacated. 

Mr. CAPEHART. A parliamentary 
Inquiry. What will be the order of busi¬ 
ness tomorrow when the Senate con¬ 
venes? 

The PRESIDING OFFICER. There is 
a special order for 12 o’clock tomorrow, 
the conference report on the airport bin. 

Mr. CAPEHART. What will be the 
next <»rder of business? 

Mr. BARKLEY. The next order will 
be the unfinished business, the British 
loan joint resolution, which will (xme up 
automatlcaUy as soon as the oonference 
report is disposed of. 

The PRBSnBNO OFFICER. Ttmtisa 
correct statement of the pairllamentary 
situation. 
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Mr. CAPEHARfi*. Then the first busl- 
, ness win be th e vote on my amendment? 

Mr. BARKLEY. OLlie Senator's amend¬ 
ment Is the pending question. The yeas 
and nays have been ordered, and if no 
Senator desires to discuss the amend¬ 
ment. it will be voted upon. But it will 
still be subject to debate if any Senator 
desires to discuss it. _ 

The PRESIDING OFFICER. The 
Chair rules that that is a correct state¬ 
ment of the parliamentary situation. 

EXECUTIVE SESSION 

Mr. BARSXiEY. 1 move that the Sen¬ 
ate proceed to consider executive busi¬ 
ness. 

Tlie motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

EXECUTIVE MESSAGES REFERRED 

The PRESIDENT pro tempore laid be¬ 
fore the Senate messages from the Presi¬ 
dent of the United States submitting sun¬ 
dry nominations, which were referred to 
the appropriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) 

EXECUTIVE REPORT OP A COMMITTEE 

The following favorable report of a 
nomination was submitted; 

By Mr. TYDINGS. from the Committee on 
Territories and Insular Affalra: 

William H. Hastie. of the District of Co¬ 
lumbia, to be Governor of the Virgin Islands, 
vice Charles Harwood. 

The PRESIDENT pro tempore. If 
there be no further reports of commit¬ 
tees, the clerk will proceed to state the 
nominations on the Executive Calendar. 

UNITED NATIONS 

The legislative clerk read the nomina¬ 
tion of Herschel V, Johnson to be Deputy 
Representative of the United States of 
America, with the rank and status of 
Envoy Extraordinary and Minister Pleni¬ 
potentiary, in the Security Council of the 
United Nations. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination Is con¬ 
firmed, and the President will be notified 
at once. 

FOREIGN SERVICE 

The legislative clerk read the nomina¬ 
tion of George V. Allen to be Ambassador 
Extraordinary and Plenipotentiary of 
the United States of America to Iran. 

The PRESIDENT pro tempore. With¬ 
out objection, the nomination is con¬ 
firmed, and the President will be forth¬ 
with notified. That completes the Ex¬ 
ecutive Calendar. 

GREAT LAKES FISHERIES CONVENTION- 

REMOVAL OP INJUNCTION OF SECRECY 

FROM CONVENTION 

Mr. CONNALLY. Mr. President, I ask 
unanimous consent that the Injunction 
of secrecy be removed from Executive C. 
Seventy-ninth Congress, second session, 
a convention between the United States 
of America and Canada for the develop¬ 
ment, protection, and conservation of 
the fisheries of the QiesX Lakes, signed 
at Washin gton Ap ril 2,1946. 

The PRESIDENT pro tempore. With¬ 
out objection, the ii^unction of secrecy 
will be removed from the convention, and 
it will be published In the Record. 


Itie convention, with accompanying 
pasiers. Is as follows: 

To the JSenete of the United Stotts: ^ 

With a view to reoetvlzig the advice and 
eonsent of the Benate to TatUloatloii, X trans¬ 
mit herewith a convention between the 
United States of America and Canada for the 
development, protection, and oooservatlon of 
the hsherles of the Great Lakea, signed at 
Washington April 2, 1946. The convention 
has the approval of the Department of State 
and the Department of the Interior. 

I tmnamlt also for the information of the 
Senate a report made to me by the Secre¬ 
tary of State with respect to the convention 
and m copy of the report of the international 
Board of Inqtiiry for the Great Lakes Fish¬ 
eries. 

Hasey B. Teuman, 

The Wmra Houot, April 22 , 194 S . 

[Enclosures: 1. Report of the Secretary of 
State; 2. Great Lakes Fisheries Convention; 
8 . Report of the International Board of In¬ 
quiry for the Great Lakee Fi&herles.] 

Apeil 19, 1946. 

The President, 

The White House: 

The undersigned, the Secretary of State, 
has the honor to lay before the President, 
with a view to Its ti-ansmisston to the Sen¬ 
ate to receive the advice and consent of that 
body to ratification, If his Judgment approve 
thereof, a convention between the United 
States of America and Canada relating to the 
hsheries of the Great Lakes and their con¬ 
necting waters, signed at Washington April 
2, 1946. 

The convention has been negotiated with 
the objective of providing for the develop¬ 
ment. protection, and conservation of the 
fisheries of the Great Lakes through coop¬ 
eration between the Joint action toy the gov¬ 
ernmental agencies of the United States and 
Canada concerned with the administration of 
these fisheries. 

As a means for achievhig this objective, 
the convention provldefs for the establishment 
of an International Commission for the Great 
Lakes Fisheries. The establishment of the 
Commission will provide an effective solu¬ 
tion to the need for coordinated action by 
the various governments having responsibili¬ 
ties relating to the fisheries of the Great 
Lakes. At the present time, 11 governments 
have responsibilities relating to those fish¬ 
eries—the Governments of the United States 
of America and Canada, the governments of 
the States of New York,^Pennsylvania, Ohio, 
Michigan, Indiana, IlUnois, Wisconsin, and 
Minnesota, and the government of the Prov¬ 
ince of Ontario—and there are In existence 
no effective means for coordinating tholr ef¬ 
forts to discharge these responsibilities. 

For many years the Governments of the 
United States of America and Canada, of the 
eight States of the United States bordering 
on the Great Lakes, and of the Province of 
Ontario, as well as the fishermen of the area, 
have been concerned over the decline In 
abundance of fish in the Great Lakee, par- 
ticuiariy th more desirable species. Coop¬ 
eration of the various governments con¬ 
cerned has long been urged as indispensable 
to effective and orderly development of the 
fisheries, not only in promoting adequate re¬ 
search Into the causes of the decline in the 
fisheries but also in assuring that progressive 
and constructive regulations founded on sci¬ 
entific research and instituted by one Juris¬ 
diction may not be nullified by failure of an 
adjacent Jurisdiction to adopt similar or com¬ 
plementary measures. 

The need for cooperative action in order 
to preserve and develop the fisheries of the 
Great Lakes was recognized as early as 1875 
when a report of the State of Michigan urged 
the necessity for uniform laws. During the 
succeeding 71 years a number of interstate 
and international conferences have been held 
with a view to obtaining coordination, but 
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in eacb case the efforts failed to achieve the 
deeived coop^ative aottoa;. However, per* 
aoxia interested in the Great hakes continued 
to urge the need for effective cooperative 
measures for the heneflt of the ffsheries. and 
the matter has received the continuing con¬ 
sideration of the several governments con¬ 
cerned. 

In 1938 the Council of State Governments 
called meetings of 60 State. Federal, and 
Provincial officials to study the problem. 
These meetings resulted in a recommendation 
that an international board of inquiry be 
established to consider and recommend meas¬ 
ures for the conservation of the Great Lakes 
fisheries. 

The Governments of the United States of 
America and Canada, under an agreement 
signed February 29, 1940, established the In¬ 
ternational Board of Inquiry for the Great 
Lakes Fisheries to study the taking of fish 
In the Great Lakes, to make a report of its 
investigations to the two Governments, and 
to make recommendations as to methods for 
preserving and developing the fisheries of the 
Great Lakes. During the course of its inves¬ 
tigations, the Board of Inquiry compiled and 
analyzed data on the take of fish, studied 
the fluctuations In the fisheries, and exam¬ 
ined into the possible causes for the varia¬ 
tions in quantities and species of fish taken. 
In addition, the views of public officials, com¬ 
mercial fishermen, and sportsmen were so¬ 
licited with respect to fluctuations in the 
abundance of the various species of fish and 
the causes of the fluctuations, with respect 
to the specific measures which should be 
taken by the Governments to improve the 
fishing, and with respect to the form of gov¬ 
ernmental organization which would be most 
effective In regulating and rebuilding the 
fisheries. In all, 29 public hearings were held 
throughout the Great Lakes region, in which 
some 1,600 public officials, commercial fish¬ 
ermen, and sportsmen participated. On Au¬ 
gust 6, 1942, the Board of Inquiry submitted 
its report to the Governments of the United 
States of America and Canada, calling atten¬ 
tion to the need for an effective program 
for the conservation and development of the 
Great Lakes fisheries and recommending Joint 
action for that purpose by the govemmnts 
concerned. A copy of the report of the Board 
of Inquiry is transmitted herewith. 

The Department of State, in collaboration 
with the Pish and Wildlife Service of the 
Department of the Interior, made a careful 
study of the report and recommendations of 
the board of inquiry. It was evident from 
consideration given the matter that meas¬ 
ures with respect t(f the fisheries of the Great 
Lakes could be made effective only through 
coordinated action of all the governments 
concerned—Federal, State, and Provincial. 
At the invitation of the Department of State, 
representatives of the Governors of the eight 
Great Lakes States, including State conser¬ 
vation and legal officers, advised the Depart¬ 
ment at various stages in the development 
of the convention. 

The provisions of the convention may be 
summarized as follows: 

Article I defines the waters to which the 
convention applies. 

Article II provides for the establishment 
of an international commission for the Great 
Lakes fisheries, to be composed of a United 
States section and a Canadian section, and 
for the appointment of an advisory commit¬ 
tee for each lake consisting of representatives 
designated by each State or Province, as the 
case may be, having Jurisdiction on the lake. 
The commission, the national sections, and 
the advisory committees are to be constituted 
in accordance with and governed by the 
provisions of the schedule annexed to the 
convention. 

Article HI provides that the commission 
shall formulate and recommend specific re^ 
eearch programs of obeervatlons and studies 
of the Great Lakes fisheries to be carried out 


by the appropriate agencies of the two Qov- 
enoments in collaboration wtth the States of 
the United States concerned and the Proytnoe 
of Ontario, as well as with other institutions 
and facilities. 

Article IV requires that the commission 
undertake to develop a comprehensive plan 
for the effective management of the fishery 
resources of the Great Lakes for the purpose 
of securing the maximum use of those re¬ 
sources consistent with their perpetuation. 
This article provides also that the commis¬ 
sion may make regulations fixing— 

(a) Open and closed seasons; 

(b) Open and closed waters; 

(c) The size limits for each species of fish; 

(d) The time, methods, and intensity of 
fishing; 

(e) The type and specifications of the nets, 
gear, and apparatus and appliances which 
may be used; 

(f) The methods of measurement; 

(g) The extent and nature of stocking 
operations; 

(h) The introduction of new species; and 

(1) Catch returns and other statistical rec¬ 
ords as may be necessary to give effect to th^ 
purposes of this convention. 

Pursuant to the provisions of article IV, 
the United States section alone, 1. e., the 
American members of the commission, will 
act in matters relating to Lake Michigan. 
Regulations affecting fishing in United States 
waters will not become effective" until ap¬ 
proved by the President of the United States, 
and regulations affecting fishing in Canadian 
waters will not become effective until ap¬ 
proved by the Governor General in council. 
Paragraph 10 of the schedule annexed to the 
convention provides that regulations made 
and approved under article IV shall not be¬ 
come effective until 1 year from the date 
when the convention comes into force. 

Article V requires that the Governments 
of the United States of America and Canada 
provide for the enforcement of the regula¬ 
tions in their own respective waters. It is 
provided, however, that in United States 
waters the regulations for each lake may be 
enforced, in the first instance, by the States 
bordering thereon within their respective 
Jurisdictions. With respect to Canadian 
waters, the regulations may be enforced in 
the first instance by the Province of Ontario. 
The commission is required to keep itself 
informed as to the effectiveness of enforce¬ 
ment and to report to the two Governments 
on unsatisfactory conditions of enforcement. 
Upon the receipt of complaints, the Federal 
Government concerned agrees to take appro¬ 
priate action to insure proper enforcement. 

Article VI provides that nothing in the 
convention shall be construed as preventing 
any of the governments concerned from mak¬ 
ing or enforcing such laws or regulations 
within their respective Jurisdictions as will 
give further protection to the fisheries of the 
Great Lakes provided that such laws or regu¬ 
lations are not inconsistent with the provi¬ 
sions of the convention or with the regula¬ 
tions made and approved thereunder. 

Article vn provides for the prohibition of 
the shipment, transport, purchase, sale, im¬ 
port. or export of fish taken from the Great 
Lakes in violation of the regulations made 
and approved under the convention. 

Article VIII provides that licenses to fish 
in the waters of the Great Lakes within the 
Jurisdiction of any State or Province may con¬ 
tinue to be issued by such State or Province 
in accordance with its laws and subject to 
such fees as it may fix. If licensing is neces¬ 
sary to give effect to the regulations of the 
Commission, and if any State or Province 
fails to establish or maintain adequate licens¬ 
ing, the appropriate Federal Government may 
take necessary meastires to provide such 
licensing, in addition to that of the State or 
Province, as is required. 

Article IX containe provlsione regarding 
the enactment and enforcement Of such legie- 


April 22 

latlon as may be necessary to give effect to 
the provletons of the convention and the 
regulations made and approved thereunder, 
with appropriate penalties for violations. 

Article X provides for the ratification of 
the convention, the exchange of ratifications, 
and the entry into force on the date of the 
exchange of ratifications. This article pro¬ 
vides also for the continuance in force of the 
convention for a period of ten years and 
thereafter until one year from the d^y on 
which either of the High Contracting Parties 
shall give notice to the other High Contract¬ 
ing Party of an Intention of terminating the 
convention. 

Respectfully submitted. 

James F. Btsnbs. 

[Enclosures: 1. Great Lakes Fisheries Con¬ 
vention; 2. Report of the International Board 
of Inquiry for the Great Lakes Fisheries.] 

(Executive C, 79th Cong., 2d sess.) 

Great Lakes Fisheries Convention 

The President of the United States of 
America and His Majesty the King of Great 
Britain, Ireland and the British dominions 
beyond the Seas, Emperor of India, in respect 
of Canada, 

Recognizing that the fish of the Great 
Lakes and their connecting waters constitute 
an Important source of food supply and a 
natural resource of great economic impor¬ 
tance to the United States of America and 
Canada, that fishing operations and other 
factors in the waters within the Jurisdiction 
of one country may adversely affect the sup¬ 
ply in the waters within the Jurisdiction of 
the other, that some species of fish in the 
Great Lakes have declined and that further 
declines are probable unless adequate provi¬ 
sion Is made for the development, protection, 
and conservation of the Great Lakes fisheries 
and for the maintenance of conditions which 
will permit the maximum yield, and that the 
conservation and effective management of 
these fisheries require cooperation between 
and Joint action by the governmental agen¬ 
cies of both countries concerned With the 
administration of these fisheries, 

Have resolved to conclude a convention for 
this purpose and have appointed as their re¬ 
spective plenipotentiaries. 

The President of the United States of 
America: 

Dean Acheson. Acting Secretary of State of 
the United States of America, and 

His Majesty the King of Great Britain, 
Ireland and the British dominions beyond 
the Seas, Emperor of India, for Canada: 

Lester Bowles Pearson. Ambassador Ex¬ 
traordinary and Plenipotentiary for Canada 
to the United States of America, and 

Hedley Francis Gregory Bridges, Minister 
of Fisheries of Canada; 

Who, having communicated to each other 
their respective full powers, found in good 
and due form, have agreed as follows: 

ARTICLE I 

It is agreed that the provisions of this 
Convention shall apply to the following, 
herein referred to as the Great Lakes: Lake 
Ontario, Lake Erie, Lake St. Clair. Lake Hu¬ 
ron, Lake Michigan, Lake Superior, the con¬ 
necting waters, bays, and component parts 
of each of these lakes, and the St. Lawrence 
River from Lake Ontario to the forty-fifth 
parallel of latitude. For the purposes of this 
Convention the St. Lawrence River from Lake 
Ontario to the forty-fifth parallel of latitude 
shall be treated as a lake of the Great Lakes. 

ARTICLE n 

1. The High Contracting Parties agree to 
establish and maintain a joint commission, 
hereinafter referred to as the Commission, 
to be known as the International Coimntssion 
for the Great Lakes Fisheries and to be com¬ 
posed of two National Sections, a United 
States Sectl<m and a Canadian Section. 
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S. IMdi Bigli OOlitraotliig Pttrty mair also 
fil^oiiisi jua aHvlaory oommlttae for aadi loke 
coxiaiatlng of repreaentatlvea doaigiiMM by 
MOb atata or provliiee, at the eaae may be, 
having Jurladlctlon on the lake. 

8 . The axpenaea of each Section and of each 
ad^aory committee ahall be determined and 
paid by their respective governments: Pro¬ 
vided that joint expenses incurred for ad¬ 
ministration or resemnh or for other purposes 
shall be paid by the two High Contracting 
Parties in equal shares. 

4. Hie Commistloji. the national Sections 
and the advisory conunitteea shall be consti¬ 
tuted In accordance with and shall be gov¬ 
erned by the provisions of the Schedule an¬ 
nexed to this Convention. 

AxncLE xn 

1. The Commission shall formulate and 
recommend specific research programs, which 
may be imdertaken by the appropriate agen¬ 
cies of the two governments in collaboration 
with the states of the United States of Amer¬ 
ica concerned and the Province of Ontario, as 
well as such other institutions and facilities 
as the Commission deems advisable, for ob¬ 
servations and studies of the Great Lakes 
fisheries, to guide it in exercising its func¬ 
tions provided for In Article IV of this Con¬ 
vention. Such programs may include the 
collection and analysis of statistical Infor¬ 
mation to reveal the current oondltions and 
trends of the fishery resources, studies and 
appraisal of methods for Increasing the 
abundance of fish by artificial propagation 
and other means, and studies of any factors 
that may alTect the fisheries of the Great 
Lakes, including silting and pollution. The 
Commission shall take such further steps as 
it considers practicable to coordinate and 
develop research which it may deem of value 
in connection with the Great Lakes fisheries. 

2. The High Contracting Parties agree that, 
within one year from the date of the ex¬ 
change of the ratifications of this Conven¬ 
tion, each of them will undertake such ob¬ 
servations and studies, recommended by the 
Commission for joint or concurrent action, 
as they consider necessary for the eflectlve 
guidance of the Commission in the exercise 
of its functions. 

3. It is understood that nothing contained 
In this Convention or in the laws and regu¬ 
lations of the High Contracting Parties or of 
any state or of the Province of Ontario shall 
prohibit the Commission from conducting or 
authorizing fishing operations and biologi¬ 
cal experiments at any time lor purposes of 
scientific Investigation. 

ARTECLX IV 

1. The Commission shall undertake to de¬ 
velop a comprehensive plan for the effective 
management of the fi^ry resources of the 
Great Lakes for the purpose of securing the 
maximum use of these resources consistent 
with their perpetuation. 

2. The Commission may malce regulations 
fixing: 

(a) open and closed seasons; 

(b) open and closed waters; 

(c) the size limits for each species of fish; 

(d) the time, methods and intensity of 
fishing; 

(e) the type and specifications of the nets, 
gear, and apparatus and appliances which 
may be used; 

(f) the methods of measurement; 

<g) the extent and nature, of stocking 
operations; 

(h) the Introduction of new species and 

(i) catch returns and other statistical rec¬ 
ords as may be necessary to give effect to the 
purposes of this Convention. 

Regulations made under this section shall 
be uniform for each lake or equivalent In 
their effectiveness in the waters of each coun¬ 
try as determined by the Commission. The 
OommisBlon may from time to time make 
such regulations for each lake separately and 
may establish zones within a lake and make 


regulations for the various cones of that lake 
In accordance with differences in conditions. 
JEtegulatlons for a lake or for a xone within a 
lake shall be made with due regard to the 
necessary interdependence of such regula¬ 
tions with the regulations for other waters 
of the Great Lakes. 

3. The Commission may make recommen¬ 
dations to the appropriate federal, state, pro¬ 
vincial and local authorities regarding meas¬ 
ures fdr dealing with such other factors af¬ 
fecting the Great Lakes fisheries. Including 
silting and pollution, as are not Included 
imder section 2 of this Article. 

4. The United States Section alone shall 
exercise all powers and functions of the 
Commission in matters relating to Lake 
Michigan having due regard to the neces¬ 
sary interdependence of regulations for that 
lake with those for the other lakes. The 
Commission ehaU likewise, with respect to 
the other lakes, have due regard to the reg¬ 
ulations for and the conditions of Lake 
Michigan. 

5. Regulations made by the Commission 
for United States waters, and by the United 
States Section for Lake Michigan, shall not 
become eflectlve until approved by the Preei- 
dent of the United States of America. 

6 . Regulations made by the Commission 
for Canadian waters shall not become ef¬ 
fective until approved by the Governor Gen¬ 
eral in Council. 

ARWCUE V 

1. The High Contracting Parties agree to 
provide for the enforcement, whether di¬ 
rectly or through state and provincial gov¬ 
ernments or by both means, within their 
respective waters of the regulations made and 
approved under this Convention. 

2. It Is understood that in United States 
waters the regulations for each lake may be 
enforced In the first Instance by the enforce¬ 
ment agencies of the states bordering there¬ 
on within their respective jurisdictions and 
In Canadian waters by the appropriate 
enforcement agencies In the Province of 
Ontario. 

3. The Commission shall keep Itself in¬ 
formed as to the effectiveness of enforce¬ 
ment. shall report to the High Contracting 
Parties with respect to any charges, allega¬ 
tions. or conditions of unsatisfactory en¬ 
forcement of which It is aware, and may rec¬ 
ommend to the High Contracting Parties 
measures for the Improvement of enforce¬ 
ment. Except as to Lake Michigan, upon 
the complaint of either National Section with 
respect to enforcement in any area of the 
waters of the other country the government 
of that country will take appropriate action 
to enforce the regulations for that area and 
will continue such action so long as it deems 
necessary, 

ARTICLE VI 

Nothing in this Convention shall be con¬ 
strued as preventing either of the High Con¬ 
tracting Parties, subject to their respective 
constitutional arrangements, or any of the 
states of the United States of America bor¬ 
dering on the Great Lakes or the Province 
of Ontario from making or enforcing such 
laws or regulations within their respective 
jurisdictions as will give further protection 
to the fisheries of the Great Lakes and as 
are not inconsistent with the provisions of 
this Convention or with the regulations made 
and fiq)proved thereunder. 

AsncLE vn 

The High Contracting Parties agree to pro¬ 
vide, subject to their respective constitu¬ 
tional airangements, for the prohibition of 
the shipment, transport.^purchase, sale, Im¬ 
port or eiqmrt of fish taken from the Great 
Lakes in violation of the regulations made 
and approved under this Convention. 

sarxcLK vm 

The High Contracting Parties agree that, 
subject to their respective constitutional ar- 
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rangexnents, licenses to fish in the waters of 
the Great Lakes within the jurisdiction of 
any state or province may contlniie to be 
issued by such state or province In accord¬ 
ance with its laws and subject to stach fees 
as It may fix, if such licenses and licensing 
are not inconsistent with the provisions of 
this Convention or with the regulations made 
and approved thereunder. Where licensing 
of fishing activities is necessary to give ef¬ 
fect to the regulations made and approved 
tmder this Convention, and any state or prov¬ 
ince fails to establish or maintain licensing 
adequate for the successful control or man¬ 
agement of any such fishing activity, the 
High Contracting Party having jurisdiction 
will take such measures as may be necessary 
to provide the needed licensing in the area 
of its waters affected. 

ARTICLE IX 

The High Contt^tlng Parties agree to pro¬ 
vide for the enactment and enforcement of 
such legislation as may be necessary to give 
effect to the provisions of this Convention 
and the regulations made and approved there¬ 
under, with appropriate penalties for viola¬ 
tions. 

ARTICLE ^ 

The present Convention shall be ratified by 
the President of the United States of America, 
by and with the advice and consent of the 
Senate thereof, and In respect of Canada by 
His Majesty In accordance with the constitu¬ 
tional practice, and It shall come into force 
on the date of tlie exchange of ratifications, 
which shall take place at Ottawa. The Con¬ 
vention shall continue in force for a period 
of ten years and thereafter until one year 
from the day on which either of the High 
Contracting Parties shall give notice to the 
other High Contracting Party of an Intention 
of terminating the Convention. 

It witness whereof, the respective pleni¬ 
potentiaries have signed the present Con¬ 
vention and have affixed their seals thereto. 

Done in duplicate at Washington the 
second day of April, one thousand nine 
hundred forty-six. 

For the United States of America: 

I SEAL] Dean Acheson 

For Canada: 

ISEAL] Lester B, Pearson 

I SEAL] H. Francis Q. Bridges 

Schedule 

SPECIAL PROVISIONS RELATING TO THE COMMIS¬ 
SION, THE national SECTIONS AND THE 

ADVT80RT COMMITTEES 

1. The United States Section shall be com¬ 
posed of three members, one a representative 
of the fishery agency of the Government of 
the United States of America, the second a 
person chosen by the President of the United 
States of America from a list of two or more 
persons named by the states having jurisdic¬ 
tion on the Great Lakes, and the third a 
person duly qualified to represent the public 
at large by reason of knowledge of the fisher¬ 
ies of the Great Lakes. 

2. The Canadian Section shall be composed 
of three members, one a representative of the 
public services of Canada, the second a repre¬ 
sentative of the public services of the Prov¬ 
ince of Ontario, and the third a person duly 
quallfled to represent the public at largo by 
reason of knowledge of the fislieries of the 
Great Lakes. 

8 . (a) Bach High Contracting Party may fix 
the terms of service of its members of the 
Commission and of the members of any ad¬ 
visory committees established by it pur¬ 
suant to article II of the Convention. 

(b) Bach High Contracting Party may fix 
the compositioii of the membership of any 
such advisory committee established by it, in 
order to give adequate representation to 
state or provincial conservation and fishery 
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ngenoles, commercial fishermen, sports fisher* 
men, and the public at large; hut the mem¬ 
bers of such advisory committee shall be 
designated by the states or province having 
Jurisdiction on the lake concerned. 

4. (a) At the first meeting of the Commis¬ 
sion and at every second subsequent annual 
meeting thereafter the members shall select 
from among themselves a Chairman and a 
Secretary both of whom shall hold office for 
two years. The Chairman shall be selected 
from one National Section and the Secretary 
from the other National Section. The offices 
of Chairman and Secretary shall alternate 
biennially between the National Sections. 

(b) In the event that the Chairman or the 
Secretary is not present at a meeting of the 
Commission the other members may appoint 
one of their number to act In his stead. In 
case the Chairman or the Secretary ceases 
to be a member of the Commission, the Com¬ 
mission shall select from the members of the 
same National Section a new Chairman or 
Secretary to hold office for the unexplred 
term. 

(c) The Commission shall adopt suitable 
by-laws or provisions for the conduct of its 
meetings and for the exercise of the functions 
and duties vested^n it by the Convention and 
may employ necessary personnel for the dis¬ 
charge of Its functions. 

5. Each member of the Commission shall 
have one vote and the Commission shall de¬ 
termine for each lake other than Lake Mich¬ 
igan by majority ^ote of the entire Commis¬ 
sion the fishing regulations and other deci¬ 
sions with respect to such lake. With re¬ 
spect to Lake Michigan, each member of the 
United States Section shall have one vote and 
decisions shall be by majority vote. 

0. (a) Any advisory committee which, pur¬ 
suant to Article II of the Convention, may be 
appointed by each Government for a par¬ 
ticular lake, shall be Invited to all non-execu¬ 
tive meetings of the Commission or its re¬ 
spective National Sections at which matters 
concerning that lake are to be considered, and 
shall be given full opportunity to examine 
and to be heard on all proposed fishing regu¬ 
lations and other decisions relating to that 
lake. 

(b) Regulations made by the Commission, 
or by the United States Section for Lake 
Michigan, shall be submitted forthwith to 
any pertinent advisory committee or com¬ 
mittees and shall not be submitted to the 
President of the United States of America or 
to the Governor General of Canada for ap¬ 
proval until after forty-five days from the 
day on which they were made, unless all the 
pertinent advisory committees express their 
consent to the regulations prior to such time. 
The advisory committee or committees shall 
consider such regulations and shall comment 
thereon to the Commission or to the United 
States Section for Lake Michigan. If prior 
to the expiration of the period of forty-five 
days the Commission shall be requested by 
any such advisory committee to reconsider 
such regulations or any portion thereof, the 
Commission or the United States Section for 
Lake Michigan shall undertake such recon¬ 
sideration prior to submitting the regulations 
to the President of the United States of Amer¬ 
ica or to the Governor General of Canada for 
approval. 

(c) Emergency regulations and decisions 
may be made without opportunity for exam¬ 
ination and recommendation by the pertinent 
advisory committee or committees. Such 
emergency regulations and decisions shall not 
be operative for more than one year and may 
not be renewed without full opportunity for 
examination and Recommendation by the ad¬ 
visory committee or committees. 

7. For the purpose of considering and mak¬ 
ing regulations regarding fishing in the Great 
Lakes, the Commission, or in the case of Lake 
Michigan the United States Section alone, 
shall meet at least twice a year and one of 


these meetings shall be designated by the 
Chairman and Secretary as the annual meet¬ 
ing. The date and place of the annual meet¬ 
ing and of such other meetings as may be 
necessary at any time shall be agreed upon 
by the Chairman and the Secretary except 
that only the representative of the United 
States of America holding the office of the 
Chairman or the Secretary shall call meet¬ 
ings of the United States Section for Lake 
Michigan. 

8 . Prior to any meeting at which regula¬ 
tions for any of the Great Lakes are to be 
voted upon, a hearing or hearings shall be 
held by the Commission, or in the case of 
Lake Michigan by the United States Section, 
at a place or places near that lake, which 
shall be open to fishermen and other persons 
in either country interested In the problems 
of that lake: Provided i:hat In the event of 
emergency circumstances meetings may be 
held without such hearings. Nothing herein 
shall be deemed to prevent either National 
Section from holding hearings within Its own 
country at Its discretion. 

9. The Commission shall publish bienni¬ 
ally, or more frequently as it Judges desirable, 
reports of Its activities and recommendations, 
as well as such publications as It may see fit 
of a scientific nature or other public infor¬ 
mation, and may also arrange to publish the 
results of the research of collaborating and 
associated agencies. 

10. Regulations made and approved under 
Article IV of the Convention shall not be¬ 
come effective until one year from the date 
when the Convention comes Into force. 

11. For purposes of the application of the 
Convention and regulations made and ap¬ 
proved thereunder, the Commission may de¬ 
termine the boundaries between the lakes, 
and between the waters specified In Article I 
of the Convention and waters flowing Into 
or from such waters, and may also determine 
the lake or lakes of which the connecting 
waters or any part thereof shall be treated 
as forming a part. 

12. The provisions of this Schedule may 
be revised and amended from time to time 
by the Commission: Provided that: 

(a) any revision or amendment inconsist¬ 
ent with the provisions of this Schedule must 
be confirmed by an exchange of notes be¬ 
tween the High Contracting Parties; and 

(b) no revision or amendment inconsistent 
with the Convention, or which diminishes 
the extent or effectiveness of state or pro¬ 
vincial participation and representation of 
state or provincial Interests now provided 
under paragraphs 1, 2, 5, 6 and 8 of this 
Schedule, may be made by the Commission. 

LEGISLATIVE PROGRAM 

The Senate resumed the consideration 
of legislative business. 

Mr. BARKLEY. Mr. President, I wish 
to express the hope that during the re¬ 
mainder of the consideration of the joint 
resolution now pending, and all other 
legislative proposals which may follow 
it, Senators will make every possible 
effort to attend the sessions of the Sen¬ 
ate. I realize the inconvenience that 
will bring about in many cases, especially 
when committees are holding hearings, 
but the joint resolution now before the 
Senate is one of the most important 
pieces of legislation Congress will con¬ 
sider during the present session. 

There is to follow it, I hope, the bill 
now on the calendar extending the Draft 
Act. There are other bills of importance 
which may be urged for consideration, 
and by the time they are disposed of 1 
trust the Committee on Banking and 
Currency will have finished Its hearings 
on the extension of the Stabilization Act, 


and that we will have that bill on the 
floor for disposition at as early a date 
as possible. 

To be perfectly frank, it Is very dis¬ 
couraging to try to legislate on an im¬ 
portant matter of the nature of that now 
pending with Senators not in the Cham¬ 
ber. The Easter season is over. Senators 
have made their Easter trips to wherever 
they wanted to go, and they are due back 
in Washington and back in the Senate, 
In my humble opinion, though I do not 
set myself up as a judge of attendance 
and of the whereabouts of Senators. 
Certainly, however, the pending proposal 
is important, all the measures to fol¬ 
low are important, and we cannot intelli¬ 
gently enact legislation without Senators 
who are Interested in it or who are likely 
to vote upon it actually being within the 
Chamber, or within easy reach, if votes 
are to be had by voice vote, .by standing 
vote, or by the yea-and-nays. 

Therefore, Mr. President, I express the 
hope that, regardless of the inconven¬ 
ience which may be the result to Sena¬ 
tors, they make every possible effort to 
remain in the Senate Chamber while 
these measures are under consideration. 
I do not make this request, I do not urge 
this course, by reason of any pique, or for 
any reason other than that It will be in 
the interest of good legislation. 

I hope Senators will take this admoni¬ 
tion seriously, and will not embarrass 
the Senate by continuous and sometimes 
unanimous absence from the Chamber. 

Mr. McMAHON. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. McMAHON. I noted the latter 
part of the statement by the majority 
leader respecting important legislation 
which is awaiting enactment. I should 
like to stake out a claim now for as early 
consideration as possible of the atomic 
energy bill which was unanimously re¬ 
ported to the Senate last week. 

Mr. BARKLEY. That is one of the 
bills I had in mind when I said there was 
other legislation of importance waiting, 
I did not wish to exclude any bill by try¬ 
ing to mention all of them. I did men¬ 
tion the pending joint resolution and the 
draft bill, which must be enacted in some 
form before the 15th of May. and the 
measure for the extension of OPA, which, 
unless the law is extended, will expire on 
June 30. Those are bills that have a 
time limit upon them. I did mention 
them. But that was not intended to ex¬ 
clude other important legislation such 
as that referred to by the Senator from 
Connecticut. 

Mr. WHERRY. Mr. President. I in¬ 
quire if the important legislation In¬ 
cludes the Case bill, the so-called labor 
bill? 

Mr. BARKLEY. It includes the con¬ 
sideration of that bill. I believe a sub¬ 
stitute for that bill has been reported and 
is now on the calendar. That is one of 
the bills we hope to be able to take up for 
consideration. 

Mr. BILBO. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. BILBO. I appreciate the very wise 
and timely observation made by our 
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leader reBpecUog attendance, and I shall 
malce every saorhloe to comity with his 
request. Tomorrow, after dlsi^tion of 
the conference report, which our leader 
has already arranged to have considered 
then, I should like to have permission to 
obtain the floor to speak on the pending 
measure, the British loan. 

Mr. BARKLEY. Mr. President, I have 
no objection to that. 1 am wondering 
though whether it is necessary now to 
ask unanimous consent to obtain the 
floor. 

Mr. BILBO. I wanted to give notice 
because of what the Senator said with 
respect to pushing for more speedy 
action. 

Mr. BARKLEY. Under the rule, if the 
Senator rises and is recognized, he can 
ask for and obtain consent to speak. It 
is a little bit on the side of bad practice 
tc ask unanimous consent on the day 
previous in order to obtain recognition 
before some other Senator. I will coop¬ 
erate with the Senator, I will say. In 
every way I can to see that he will be 
given the opportunity to speak. 

Mr. BILBO. The Senator seemed to 
be in such a ptishlng mood I was afraid 
I would be pushed out. 

Mr. BARKLEY. I do not want to push 
the Senator out. I am in a pushing 
mood, I will say. 

Mr. KNOWLAND. Mr. President, 
bearing on the remarks of the distin¬ 
guished majority leader, I should like 
to observe at this time that I hope some 
method will be found in the not too dis¬ 
tant future for the Senate to have the 
opportunity to act on the Joint Senate- 
House committee report respecting the 
reorganization of the Congress, the re¬ 
port having been submitted by the Sen¬ 
ator from Wisconsin IMr. La Pollette] 
and Representative Monroney, of Okla¬ 
homa. I think the problem we have 
been faced with here is one of the re¬ 
sults of too many committees of the 
Senate meeting during the period of 
time the Senate is in session, and per¬ 
haps a more practical result will be 
achieved if we can have that report acted 
upon in the near future. 

Mr. BARKLEY. Mr. President, I am 
sympathetic with the suggestion of the 
Senator from California. One of the 
parliamentary difficulties at the moment 
is that the report referred to was sub¬ 
mitted by a Joint committee of both 
Houses. There has been some discus¬ 
sion of the propriety of the adoption of 
a resolution permitting the Senate mem¬ 
bers of the joint committee to consti¬ 
tute a committee for the purpose of mak¬ 
ing report to the Senate of legislation 
on the subject. Otherwise, it must go 
to a standing committee and take its 
course in the standing committee. That 
parliamentary suggestion has not yet 
been carried out, though I am sure it is 
still in the minds of the members of the 
Joint committee. But unless something 
like that Is done, or a standing commit¬ 
tee reports the recommendation of the 
joint committee, a parliamentary diffi¬ 
culty is presented even in getting the 
matter on the calendar for considera¬ 
tion of the Senate. I hope It will be 
worked out very promptly. 


MI88AQE PROM THE HOUSE-XZmOULED 
BXLLB AMD JOINT BBSOLUTION SXONBD 

A message from the House of Repre¬ 
sentatives, by Mr. MeEill one of its clerks, 
announced that the Speaker had affixed 
his signature to the following enrolled 
bills and joint resolution, and they were 
signed by the President pro tempore: 

S. 1162. An act to effectuate the puipoees 
of the Servicemen*s Readjustment Act of 
1044 in the District of Columbia, and for 
other purposes: 

S. 1610. An act for the rehabllltaUon of 
the Philippines; 

S. 1767. An act to amend the Surplus Prop¬ 
erty Act of 1044 with reference to veterans’ 
preference, and for other purposes; 

H. R. 5400. An act making appropriations 
for the fiscal year ending June 30, 1947, for 
civil functions administered by the War De¬ 
partment, and for other purposes; and 

H. J. Res. 331. Joint resolution to authorize 
suitable participation by the United States 
In the observance of the two hundredth an¬ 
niversary of the founding of Princeton Uni¬ 
versity. 

RECESS 

Mr. BARKLEY. I move that the Sen¬ 
ate take a recess until 12 o’clock noon to¬ 
morrow. 

The motion was agreed to; and (at 3 
o’clock and 18 minutes p. m.) the Senate 
took a recess until tomorrow, Tuesday, 
April 23, 1946, at 12 o’clock meridian. 

NOMINA'nONS 

Executive nominations received by 
Senate April 22 (legislative day of March 
6). 1946: 

Appointments, bt Transfer, m the Regular 
Army op the United States 

TO ADJUTANT GENERAL'S DEPARTMENT 

MaJ, Clifton Coleman Carter, Coast Artil¬ 
lery Corps (temporary colonel), with rank 
from June 12. 194C. 

MaJ. Luther Gprdon Causey, Infantry 
(temporary colonel), with rank from June 
30. 1642. 

TO CORPS OF ENCIKSBIIS 

First Lt. Marion Hopkins May, Field Ar- 
tUlery (temporary captain), with rank from 
January 10. 1946. 

First Lt. Hobart Burnside Pillsbury, Coast 
Artillery Corps (temporary major), with rank 
from June 11, 1943. 

TO ORDNANCE DEPABTME24T 

First Lt. William Aldrich Davis, Field Ar- 
tlUery (temporary colonel), with rank from 
June 12. 1939. 

First Lt. John Breed Deane, Quartermas¬ 
ter Corps (temporary lieutenant colonel), 
with rank from June 11. 1944. 

First Lt. Orville Kenneth Knight. Quarter¬ 
master Corps (temporary lieutenant colo¬ 
nel) , with rank from July 1. 1945. 

First Lt. George Franklin Lelst, Coast Ar¬ 
tillery Corps (temporary lieutenant colonel), 
with rank from June 12. 1940. 

First Lt. Warren Newcomb Wlldrlck, In¬ 
fantry (temporary colonel), with rank from 
June 12. 1939. 

TO CAVALRY 

Second Lt. Gerald Dean Hall. Ordnance De¬ 
partment (temporary first lieutenant), with 
rank from Jxme 6, 1944. 

Second Lt. Chester Craig Sargent, Infantry, 
with rank from June 6, 1945. 

TO FIELD ABTXLLBRT 

Lt. Col. Charles Royal Lehner. Quartermas¬ 
ter Corps (temporary colonel), with rank 
from July 1, 1940. 
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First Lt. Henry Frederick Grimm, Jr., Coast 
Artillery Corps (temporary captain), with 
rank from January 19, 1946. 

First Lt. Cecil Wray Page, Jr., Signal Corps 
(temporary captain), with rank from Janu¬ 
ary 19, 1946. 

First Lt. Robert James Welsh, CJoast Artil¬ 
lery Corps (temporary major), with rank 
from July 1, 1945. 

TO INFANTRY 

Second Lt. William Patrick Hunt. Jr., Coast 
Artillery Corps (temporary fliat lieutenant), 
with rank from June 1. 1943. 

TO AIR CORPS 

First Lt. Nathan Louis Krlsberg, Signal 
Corps (temporary lieutenant colonel), with 
rank from June 11, 1043. 

Promotions zn the Regular Army of the 
United States 

To be major with rank from May J, 1946 

Capt. Robert Edward Lee Choate, Air Corps 
(temporary colonel), subject to examination 
required by law. 

To be majors with rank from May 2, 1946 

Capt. Edwin Roland French, Air Corps 
(temporary colonel). 

Capt. John Williams Persons. Air Corps 
(temporary colonel). 

Capt. William Chamberlayne Bentley, Jr., 
Air Corps (temporary colonel), subject, to 
examination required by law. 

Capt. Sam WlUlamson Cheyney, Air Corps 
(temporary colonel), subject to examination 
required by law. 

Capt. Max Harrelson Warren, Air Corps 
(temporary colonel), subject to examination 
required by law. 

Capt. Edwin Lee Tucker, Air <3orps (tempo¬ 
rary colonel), subject to examination re¬ 
quired by law. 

Capt. Ralph Rhudy, Air Corps (temporary 
colonel). 

Capt. Isaac William Ott, Air Corps (tempo¬ 
rary brigadier general), subject to examina¬ 
tion required by law. 

Capt. Edward Holmes Underhill, Air Corps 
(temporary colonel). 

Capt. Trenholm Jones Moyer, Air Corps 
(temporary colonel), subject to examination 
required ^ law. 

Capt. William Pryor Sloan, Air Corps 
(temporary colonel), subject to examination 
required by law. 

Capt. George Frost Kinzie, Air Corps 
(temporary colonel). 

Capt. Albert Boyd, Air Corps (temporary 
colonel). 

Capt. James Wayne McCauley, Air Corps 
(temporary colonel). 

Capt. Edward Harrison Alexander, Air ' 
Corps (temporary brigadier general). 

Capt. Frank Alton Armstrong, Jr., Air 
Corps (temporary brigadier general). 

Capt. William Albert Matheny, Air Corps 
(temporary brigadier general). 

Capt. John Patrick Kenny, Air Corps (tem¬ 
porary colonel). 

Capt. Reginald Franklin Conroy Vance, Air 
Corps (temporary colonel), subject to exam¬ 
ination required by law. 

Capt. William Leoel Lee, Air Ckirps (tem¬ 
porary brigadier general). 

Capt. Haywood Shepherd Hansell, Jr., Air 
Corps (temporary brigadier general). 

Capt. Paul Mueller Jacobs, Air Corps (tem¬ 
porary colonel). 

Capt. Dudley Durward Hale, Air Corps 
(temporary colonel). 

Capt. Herbert Leonard Grills, Air Corps 
(temporary colonel). 

Capt. Benjamin ScovUl Kelsey. Air Corps 
(temporary colonel), subject to exfimlnation 
required by law. 

Capt. Thomas Lee Mosley, Air Corps (tem- 
porai 7 colonel). 

Capt. Raymond Lloyd Winn, Air Corps 
(temporary colonel). 
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Capt. Leonard Franklin Harman, Air Oorpa 
(temporary colonel), subject to examination 
required by law, 

Capt. Kingston Brio Tibbetts, Air Corps 
(temporary colonel). 

Capt. Richard Henry Lee, Air Corps (tem¬ 
porary colonel). 

Capt. Robert Wilson Stewart, Air Corps 
(temporary colonel). 

Capt. Lewis R. Parker, Air Corps (tempo¬ 
rary colonel). 

Capt. William Maurice Morgan, Air Corps 
(temporary colonel). 

Capt. Richard Irvine Dugan, Air Corps 
(temporary colonel). 

Capt. Edwin Minor Day, Air Corps (tempo¬ 
rary colonel). 

Capt. Jack Weston Wood, Air Corps (tem¬ 
porary colonel). 

Capt. James Herbert Wallace, Air Corps 
(temporary colonel). 

MEDICAL CORPS 

To he major 

Capt. William Warren Roe, Jr., Medical 
Corps (temporary colonel), with rank from 
May 13, 1946. 

To he captain 

First Lt. Wayne Peter Beardsley, Medical 
Corps (temporary captain), with rank from 
May 3. 1946, subject to examination required 
by law. 

VETERINARY CORPS 

To he colonel 

Lt. Col. Prank Marion Lee, Veterinary 
Corps (temporary colonel), with rank from 
May 16, 1946. 

CHAPLAINS 

To he lieutenant colonel 

Chaplain (MaJ.) James Hugh O’Neill, 
United States Army (temporary colonel), 
with rank from May 11, 1946, subject to ex¬ 
amination required by law. 

To he major 

Chaplain (Capt.) William Lewis Cooper, 
United States Army (temporary major), 
with rank from May 14, 1946. 

United States Public Health Service 

The following-named candidate for ap¬ 
pointment In the Regular Corps of the 
United States Public Health Service: 

Thomas A, Foster to be pharmacist, effec¬ 
tive date of oath of office. 


CONFIRMATIONS 

Executive nominations confirmed by 
the Senate April 22 (legislative day of 
March 5), 1946; 

United Nations 

SECURITY COUNCIL 

Herschel V. Johnson to be Deputy Repre¬ 
sentative of the United States of America, 
with the rank and status of Envoy Extraordi¬ 
nary and Minister Plenipotentiary, in the 
Security Council of the United Nations. 

Foreign Service 

George V. Allen to be Ambassador Extraor¬ 
dinary and Plenipotentiary of the United 
States of America to Iran. 

SENATE 

Tuesday, April 23,1946 

(Legislative day of Tuesday, March 5, 
1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


Our Father God, fountain of all life, 
source of aU blessing, whose Infinite 
mind dwells behind the shadows and in 
the shadows, and whose heart of love 
pulses beyond the stars, at this noontide 
altar of a nation’s faith we seek Thy 
guidance and a sense of Thy nearness. 
As we face the cares of today and the 
burdens of tomorrow, we are bewildered 
by the perplexity and the confusion of 
the world. When appalling human 
needs make this a time for greatness, 
save us from the devices and the duplicity 
of cowardly compromise, as evil entice¬ 
ments lie in wait to silence our con¬ 
sciences, Deliver us from the sophistries 
of the cynical and the inclinations of our 
own hearts to self-deceit. 

As our starry banner flutters nearer 
to the earth In grief for the translation 
of a great public servant, reminding us 
that in the midst of life we are in death; 
like him whose earthly labor is ended, 
may we do our work to the last in sin¬ 
cerity, tranquillity, and self-effacement. 
In the dear Redeemer’s name. Amen. 
DEATH OP THE CHIEF JUSTICE OF THE 
UNITED STATES 

The PRESIDENT pro tempore. The 
Chair lays before the Senate a letter 
from Hugo L. Black, senior Associate 
Justice of the Supreme Court of the 
United States, which will be read. 

The Chief Clerk read as follows: 
Supreme Court op the United States, 

Washington, D. C„ April 23, 1946. 
Hon. Kenneth McKellar, 

Presideitt pro tempore of the Senate, 
Washington, D. C. 

Sir: I am directed by the Supreme Court 
of the United States to notify the Senate 
through you that the Chief Justice of the 
United States died in this city at 6:46 p. m. 
yesterday. 

I have the honor to be, 

Yours very respectfully, 

Hugo L. Black, 

Senior Associate Justice. 

Mr. BARKLEY. Mr. President, I send 
to the desk a resolution and ask unani¬ 
mous consent for its present considera¬ 
tion. 

The PRESIDENT pro tempore. The 
resolution will be read. 

The Chief Clerk read the resolution 
(S. Res. 263), as follows; 

Resolved, That a committee of six Senators 
be appointed by the President pro tempore 
to attend the funeral of the late Chief Jus¬ 
tice and to take such other steps as may be 
necessary in regard to the funeral ceremonies. 

Mr. BARKLEY. Mr. President, before 
the adoption of the resolution I wish to 
utter a few words of profound sorrow 
over the news which we have officially re¬ 
ceived from the Supreme Court and 
which we had already received from 
other sources concerning the death of 
Chief Justice Stone. 

Mr. President, there are no words of 
which I am capable that could under the 
circumstances adequately portray either 
the high respect in which Chief Justice 
Stone was held or the profound grief 
which at this hour we, as well as all 
America, experience over his unfortunate 
death. 

There have been, Mr. President, great 
men who have sat on the highest Court 
of this great Nation, Some of them have 
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not always been Chief Justices; some of 
them have been Associate Justices. It 
is not my purpose to assess the relative 
value of the services rendered by the 
Chief Justices of the United States or by 
the Associate Justices of the United 
States; but I believe I am well within the 
bounds of truth when I say that no As¬ 
sociate Justice or Chief Justice within 
my recollection held a more abiding place 
in the affections of the American people 
and in the affections of all those who 
knew him intimately and personally than 
did Chief Justice Stone. 

In the providence of Almighty God 
human events take on a form of mystery. 
All through the years men who were re¬ 
garded as being almost Indispensable, 
men who could least be spared by their 
country and their associates, have passed 
on after long and lingering Illnesses, or 
suddenly, as in the case of Chief Justice 
Stone. Somehow or other, God Almighty 
always provides that there shall be re¬ 
maining men of distinction and ability 
to carry on and lead the forces of de¬ 
mocracy and of righteousness In what¬ 
ever office or profession or calling the 
departed ones may have served, but they 
always leave in the pathway which they 
have trod footprints that are inefface¬ 
able and that cannot be marked out, 
footprints that are not made in the shift¬ 
ing sands of the seashore, but upon the 
firm solid rock of integrity, durable, per¬ 
petual, noble, and inspiring. 

Such a man was Chief Justice Stone. 
A great lawyer in his chosen profession, 
a man of wide knowledge in various fields 
of human activity, a great Judge, a great 
Chief Justice. But even though he pos¬ 
sessed these great qualities we like to 
think of Chief Justice Stone as a great 
man and a great friend. He had the 
quality of kindling confidence among 
those who knew him. He had a warm 
and affable personality. He had a wide 
conception of the problems that face our 
country and our civilization and the day 
in which we live. 

His contribution during the past 20 
years to the Interpretation of our insti¬ 
tutions, and to their jurisdictional, legal, 
and legislative solidarity and perpetuity 
has been outstanding, and proclaimed 
him to be one of the greatest public 
servants within the generation In which 
we live. 

I mourn the departure of the Chief 
Justice as a personal friend. I admired 
him greatly for his human qualities, for 
his Judicial poise and temperament, for 
his human understanding, and for the 
confidence in our Institutions which he 
inspired, not only from the bench but 
In the social and personal connections 
which we all enjoyed and have enjoyed 
for the past two decades. 

Mr. President, I am sure I speak the 
sentiments of the Senate when I say his 
family and his friends have our deepest 
sympathy. May the richest blessings of 
God Almighty rest with them during the 
remainder of their days and make more 
hallowed as the years go by the sacred 
memory of his life. 

Mr. WAGNER. Mr. President, I was 
deeply shocked to hear of the sudden 
death last night of Chief Justice Stone. 
As one who has had the privilege of 
knowing Harlan Flske Stone for many 
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years, 1 feel Impelled at this time to say 
a few words In tribate to bis memory. 

Twenty-two years ago. in April 1934. 
Harlan l^ke Stone was appointed a Jus¬ 
tice of the Supreme Court of the United 
States. He came to that high office well 
equipped, having served since 1910 as 
Kent professor of law at Columbia Uni¬ 
versity. As dean of the Columbia Uni¬ 
versity School of Law. Mr. Stone made 
an Inestimable contribution toward rais¬ 
ing the standards of the legal profession, 
through advances in legal education. He 
intensely dlslilced unnecessary complex¬ 
ities and obfuscation, and he constantly 
taught and strove for simplification in 
the law. 

In 1934 Harlan Flske Stone came to 
the Supreme Court with a well-earned 
reputation for knowledge of the law and 
maturity of judgment. Had he possessed 
only these qualities he would still have 
been a good judge. But Justice Stone 
possessed other and more important 
qualities, which revealed themselves to a 
grateful people early in his career on 
the bench. He was steadfastly and un¬ 
swervingly devoted to the principles of 
American democracy, and he was thor¬ 
oughly honest in his analysis of the com¬ 
plex problems with which he dealt. It is 
to his everlasting credit that he saw 
clearly the need for Interpreting the law 
of the land in the light of new facts and 
changing conditions. 

His was no rigid conception of the 
functions of the Supreme Court, nor did 
he adhere slavishly to precedents, how¬ 
ever great, when they stood In the way 
of the forward march of our American 
democracy. His belief in the right of a 
majority of the people to choose their 
own destiny through their elected repre¬ 
sentatives was profound and unshakable. 
Thus, in his minority opinion on the va¬ 
lidity of the original farm act he ex¬ 
pressed his profound conviction that it 
was not the business of the courts to 
sit in judgment on the wisdom of legis¬ 
lative action. In this he followed In the 
tradition of three great Justices, Oliver 
Wendell Holmes. Louis Brandels, and 
Benjamin Cardozo. 

When others of Justice Stone’s politi¬ 
cal faith were reviling the new deal 
statutes enacted under the leadership of 
Franklin Delano Roosevelt, and were 
urging the Supreme Court to hold these 
unconstitutional. Justice Stone stead¬ 
fastly adhered to the path of Judicial 
greatness and refused to let his preju¬ 
dices obscure the truth. Thus he wrote 
the opinion upholding the Railway Labor 
Act. compelling railroads to bargain col¬ 
lectively with their employees. Thus he 
joined the majority of the Court In up¬ 
holding unemployment insurance, old 
age pensions, aild auxiliary State laws to 
implement the Social Security Act. I 
state these merely as instances of the 
man’s democratic instincts, and his un¬ 
derstanding of the needs of the time in 
which he lived. 

On June 2, 1941. Chief Justice Hughes, 
then in his seventy-ninth year, wrote to 
President Roosevelt that he was retiring 
out of '’considerations of health and 
age.” Ten days later, President Roose¬ 
velt named Justice Stone Chief Justice of 
the United States. This choice was uni- 


yersally approved, and was bailed 
throughout the country as an excellent 
appointment which would maintain the 
prestige and dignity of the Court. The 
faith of President Roosevelt, the Senate, 
and the people of the United States in 
the character, Intelligence, wisdom, and 
Intellect of the new Chief Justice proved 
to be completely justified. During five 
difficult Vears, Chief Justice Stone de¬ 
voted his heart and soul to the responsi¬ 
bilities of his great office. He discharged 
those responsibilities to the best of his 
abilities, and his abilities were of the 
highest order. Today the State of New 
York, which I have the honor In part to 
represent, grieves the loss of an adopted 
son, and the entire Nation pays tribute 
to a great Chief Justice. His death is an 
irreparable loss. The memory of his de¬ 
voted service to the Nation will last 
forever. _ 

Mr. WHITE. Mr. President, we all re¬ 
gret the passing of the great Chief Jus¬ 
tice of the United States, Harlan Piske 
Stone. We of New England held the 
Chief Justice in special and peculiar 
affection, and we had for him the great¬ 
est of respect. He was bom in New 
Hampshire. He graduated from a 
Massachusetts college. He had a sum¬ 
mer home on the coast of Maine, and we 
have thought that in his life and In his 
works he reflected in unusual degree the 
qualities of mind and the character of 
our people, and a governmental philoso¬ 
phy which commands widest approval 
in our part of the United States. 

Chief Justice Stone’s life was chiefly 
devoted to the study, the practice, and 
the interpretation of the law but he had 
other interests in which he found joy 
and inspiration. He made other and 
great contributions, to the arts, to 
science, and to literature. 

In his early life the Chief Justice was 
a teacher and a brilliant and successful 
practitioner of the law. His great con¬ 
tribution to our country, however, was as 
a member of the judiciary of the United 
States. 

The Chief Justice believed in the legis¬ 
lative branch of our Government. He 
looked expectantly to the representa¬ 
tives of the people in Congress assembled 
to declare policy and to enact laws. He 
believed profoundly that it was the 
function of the Court of which he was 
Chief Justice to interpret congressional 
legislation, and he battled against the 
assumption by courts of the law-making 
function. This conception of the judicial 
right and the judicial obligation distin¬ 
guished the judicial life of the Chief 
Justice. 

Mr. President, Chief Justice Stone was 
a public spirited and upright citizen; a 
brilliant member of the bar; a learned 
and just judge; a great American. The 
Court’s loss and the country’s loss in his 
death seem irreparable. I feel a sense 
of personal grief. In behalf of the 
minority of the Senate, I extend as¬ 
surances to his family of our deep and 
abiding sympathy. 

Mr. BARKLEY. Mr. President, if I 
may for just a moment interrupt the 
eulogies, in view of the fact that the 
Senate had a special order for today 
which we cannot carry out, namely, con¬ 


sideration of the conference reiport, I adc 
unanimous consent that the considera¬ 
tion of the report be postponed until 12 
o’clock noon on Tuesday next. 

The PIUBSIDBNT pro tempore. With¬ 
out objection. It so ordered. 

Mr. TOBEY. Mr. President, I rise to 
pay the tribute of the State of New 
Hampshire to the memory of her son, 
Harlan Fiske Stone, the. late Chief Jus¬ 
tice of the United States. Harlan Stone 
was born In one of the smallest towns 
in the State of New Hampshire, the little 
town of Chesterfield, and married a 
Chesterfield girl before he started out on 
his great career. He brought glory and 
honor to his native State and to the 
Nation at large. 

I recall him so many times In social 
gatherings, Eind those who have met him 
and grasped his hand always noted one 
real characteristic, the twinkle in the 
man’s eyes, and his strong vein of humor. 

As a member of the Supreme Court 
Chief Justice Stone interpreted the Con¬ 
stitution liberally. He Interpreted the 
Constitution in the interest of his fellow 
men, believing human life to be more 
important than things; and I honor him 
for it. 

Men say that Harlan Stone is dead. 
I dispute that. Harlan Stone lives in 
blessed memory, in the hearts of his 
friends and countrymen. The poet was 
right when he said so beautifully—and 
it applied to Chief Justice Stone: 

A good man never dies— 

In worthy deed and prayer, 

And helpful hands, and honest eyes, 

If smiles or tears be there: 

Who lives for you and me— 

Lives for the world he tries 
To help—he lives eternally. 

A good man never dies. 

Such a man was Harlan Stone, and 
he will live on down through the years 
in blessed memory in the hearts of his 
countrymen. 

Gk)d rest his soul, and bless and com¬ 
fort his devoted,wife. 

Mr. WILLIS. Mr. President. I did not 
have the pleasure of an intimate ac¬ 
quaintanceship with Chief Justice Stone. 
I am not, as so many other Senators are, 
schooled in the law, the philosophy of 
which is often so eloquently expressed 
by those in the Chamber who are mem¬ 
bers of the legal profession. But as a 
humble American citizen of a funda¬ 
mentally American State there is just 
one thought I should like to Impress upon 
this body and upon the country today. 
Chief Justice Stone in the last moments 
of his life gave utterance to a philosophy 
which sometimes we have lost sight of 
in these latter years but which we should 
remember all the days of our lives. In a 
dissenting opinion handed down by him 
yesterday he spoke words which seem 
to me to be almost dramatic in their tim¬ 
ing and their bearing. ’They were to the 
effect that only the Congress can make 
the law, and the Supreme Court must 
not be guided by its own Idea of what 
the law ought to be. 

The great rule of his philosophy of the 
law was that Congress makes the law, 
and that the Supreme Court must follow 
it. The last words of his last opinion 
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handed down yesterday are highly Im* 
pressive words, and I now place them in 
the Ricord, as follows: 

It la not the fimoUon of this Court to dis¬ 
regard the will of Congress In the exercise of 
Its constitutional power. 

If Chief Justice Stone had contributed 
nothing else to our American philosophy, 
those words alone would be worth the 
life which he nobly and insplrlngly lived, 

I have risen to pay my tribute and that 
of the State of Indiana to this great man 
and to give our endorsement and ap¬ 
proval to these wonderful words he spoke 
in sustaining the philosophy of the Amer¬ 
ican way of life. 

Mr. McCARRAN. Mr. President, 
speaking for those who are members of 
the committee of the Senate which deals 
with the law, I would say a word, be¬ 
cause I realise, as, I think, all the Mem¬ 
bers of this great body must of necessity 
realize, that this great man by the hand 
of his Maker has been called from this 
world at a most untimely hour. In my 
judgment there was never a time in the 
history of America when men of the type 
of Chief Justice Stone were so much 
needed as they are today. 

To him the Constitution of the 
United States was a sacred document of 
government, and yet it was not a static 
Instrument. In expanding that instru¬ 
ment, however, his every word explained 
that he was animated by a zeal and a 
fervor to preserve and guard It in the 
finest things for which it speaks. He 
was at all times in his every utterance 
a progressive American, realizing the 
confines of the instrument which cre¬ 
ated the great tribunal over which he 
presided as Chief Justice of the United 
States. In his every expression he 
showed himself to be a lover of constitu¬ 
tional government, but, above all, he 
recognized the rights of the people to 
speak for themselves in respect to the 
mandates that would govern them. 

So when the world so desperately 
needs men of his type, it is indeed an 
untimely hour when he Ls called away. 

But, thanks be to God, he leaves be¬ 
hind him the fine thoughts written into 
the instruments coming from his pen 
that will, we hope, in these troublous 
times guide us into a tranquil sea. May 
his love of constitutional authority pre¬ 
vail to preserve America, so that civiliza¬ 
tion may endure and develop in the cen¬ 
turies to come. 

The PRESIDENT pro tempore. The 
Question is on agreeing to the resolution 
submitted by the Senator from Kentucky 
[Mr. Barkley] . 

The resolution was unanimously 
agreed to. 

The PRESIDENT pro tempore. The 
Chair appoints as the committee the Sen¬ 
ator from Kentucky [Mr. Barkley], the 
Senator from Nevada [Mr. McCarran], 
the Senator from New York [Mr. Wag¬ 
ner], the Senator from Maine [Mr. 
White], the Senator from Wisconsin 
[Mr. Wiley], and the Senator from New 
Hampshire [Mr. Tobey], 

3EIECESS 

Mr. BARKLEY. As a further mark of 
respect to the memory of the late Chief 
Jus(4^, I move that the Senate now take 
a recess until 12 o’clock noon tomorrow. 


The motion was unanimously agreed 
to; and (at 12 o’clock and 28 minutes 
p. *m.) the Senate took a recess until 
tomorrow, Wednesday, April 24, 1946, at 
12 o’clock meridian, 

SENATE 

Wednesday, April 24, 1946 

{Legislative day of Tuesday^ March 5, 
1946) 

The Senate met at 12 o’clock meridian, 
on the expiration of the recess. 

Rev. Emory Stevens Bucke, editor, 
Zion’s Herald, Boston, Mass., offered the 
following prayer: 

Great and good God, Thou who has 
endowed all men with a chance for 
greatness, give us the will to know Thy 
will. 

Thou who hast made us stewards of 
brotherhood under Thy fatherhood, 
bless our Nation and the nations of the 
world, that Thy children may regain a 
sense of moral responsibility. 

We pray for these servants of Thy 
children. Make this a truly great body 
because of the revelation of Thy will. 
Gird them up and make them strong 
that the Nation may take its rightful 
place in restoring a broken and disillu¬ 
sioned world. 

Give us the power to aid the suffering 
millions of the world. Help us to realize 
that no man liveth unto himself and 
that the welfare of all determines the 
welfare of each. 

Forgive us our sins, confirm us in Thy 
love, and may Thy will be done through 
the United Nations. This we pray in 
Thy name. Amen. 

THE JOURNAL 

On request of Mr. Barkley, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen¬ 
dar days Monday, April 22, 1946, and 
Tuesday, April 23, 1946, was dispensed 
with, and the Journal was approved. 
TRIBUTE TO THE LATE CHIEF JUSTICE 
STONE 

Mr. SMITH, Mr. President, it was a 
great regret to me that when the Senate 
convened yesterday I was attending a 
meeting of the Committee on Military 
Affairs, and was therefore unable to be 
present in the Senate at the time when 
tribute was paid to my beloved friend, 
the distinguished late Chief Justice of 
the United States. 

At this time I merely wish to take the 
opportunity to express my own sense of 
loss in the passing of this great jurist. 
He was not only a great jurist, but in my 
case had been a lifelong friend. I at¬ 
tended the Columbia Law School some 
years ago when Mr. Justice Stone was 
an instructor in law there, and he was 
one of the first men to inspire me with 
an interest in the affairs of our country 
and our legal system. 

I felt that I must add this word of 
brief tribute to the memory of the late 
Chief Justice, and this expression of 
the great affection I have borne for him 
and Mrs. Stone during a great portion of 
my life. 


LEAVE OF ABSENCE 

Mr. BUTIiER. Mr. President, I ask 
unanimous consent of the Senate to be 
absent from attendance at the sessions 
of the Senate for a few days. 

The PRESIDENT pro tempore. With¬ 
out objection, leave is granted. 

ENROLLED BILLS PRESENTED 

The Secretary of the Senate reported 
that on April 22, 1946, he had presented 
to the President of the United States the 
following enrolled blHs: 

S. 1162. An act to effectuate the purposes 
of the Servicemen’s Readjustment Act of 
1944 in the District of Columbia, and for 
other purposes; 

S. 1610. An act for the rehabilitation of 
the Philippines; and 

S. 1757. An act to amend the Surplus Prop¬ 
erty Act of 1944 with reference to veterans’ 
preference, and for other purposes. 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid be¬ 
fore the Senate the following letters, 
which were referred as indicated: 

Authorization for United States Park Police 
To Make Certain Arrests Within the Dis¬ 
trict of Columbia 

A letter from the Secretary of the Interior, 
transmitting a draft of proposed legislation 
to authorize the United States Park Police 
to make arrests within Federal reservations 
in the environs of the District of Columbia 
(with an accompanying paper); to the Com¬ 
mittee on Public Buildings and Grounds. 
Legislation Passed by Municipal Council of 
St. Thomas and St. John, and Legislative 
Assembly of the Virgin Islands 
A letter from the Secretary of the Interior, 
transmitting, pursuant to law, copies of legls- 
Jatlon passed by the Muncipal Council of St. 
Thomas and St. John, and by the Legislative 
Assembly of the Virgin Islands (with accom¬ 
panying papers); to the Committee on Terri¬ 
tories and Insular Affairs. 

Amendment of Classification Act of 1923 
A letter from the President of the United 
States Civil Service Commission, transmitting 
a draft of propoeed legislation further to 
amend the Classification Act of 1923, as 
amended: to bring about uniformity and co¬ 
ordination in the allocation of field and de¬ 
partmental positions under the grades of the 
Classification Act of 1923. as amended, and 
for other purposes (with an accompanying 
paper); to the Committee on Civil Service, 
Report of Board of Trustees of Federal 
Old-Age and Survivors Insurance Trust 
Fund 

A letter from the Board of Trustees of the 
Federal old-age and survivors Insurance trust 
fund, transmitting, pursuant to law. the sixth 
annual report of that Board of Trustees, for 
the fiscal year ended June 30, 1945 (with an 
accompanying ^report); to the Committee on 
Finance. 

COMPLETION OP PAN-AMERICAN 
HIGHWAY 

The PRESIDENT pro tempore laid be¬ 
fore the Senate a letter from the Secre¬ 
tary of State, transmitting translations 
of certain documents, which were re¬ 
ferred to the Committee on Foreign Re¬ 
lations and ordered to be printed in the 
Record, as follows: 

Department of State, 
Washington, April 19, 1946, 
The Honorable Kenneth McKellab, 

President pi'O tempore, 

United States Senate, 

My Dear Senator McKellar: 1 am trans¬ 
mitting herewith copies of a translation of a 
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motion paftM by the OoeU Rican Oongreei 
on April 8,1848, oommtoelonlng Belior Rafael 
Angel QrUlo, the President of Congress, to 
present special greetings to the Senate and 
House of Representatives of the United States 
during a visit which be Intends shortly to 
tnahe to this country. Also, I am enclosing 
copies of a translation of a note dated April 
8.1946. from the Costa Rican Minister of For¬ 
eign Affairs to the Ambassador of the United 
States at San Jos6. These documents are 
self-explanatory. 

Befior Qrillo will cease to be a member of 
the Costa Rican Congress on May 1. 1946, on 
which date the recently elected members will 
take office. Sefior CMllo did not run for re- 
election. and it is understood that he Intends 
to return to the practice of medicine. Un¬ 
doubtedly. he will continue to be an in¬ 
fluential figure in Costa Rican politics. 

Sincerely yours, 

James F. Byrnes. 

[ Enclosures: 1. Two copies of translation of 
motion of April 8; 2, Two copies of transla¬ 
tion of note dated April 8.] 


[Translation] 

CONSTITUnONAL CONGRESS OF THE REPUBUC OF 
COSTA RZCA 

Motion Of Congressmen Qulrds TToyo, Vollo 
Ouardla. Fonseca Chamier. and Mufloz 
Fonseca, approved by the Constitutional Con¬ 
gress in its session of April 8. 1946: 

*‘That. In view of the coming trip of the 
President of Congress, Seflor Rafael Angel 
Qrillo, to the United States of America, the 
Chamber entrusts to him the mission of pre¬ 
senting to the Senate and House of Repre¬ 
sentatives of that great nation a fraternal 
greeting, and of expressing to them the desire 
of our congress—which interprets the feel¬ 
ings of the country—that the appropriation 
of the funds required for flhishing the Pan- 
American highway be approved," 


{Translation ] 

Note of April 8, 1946 from Costa Rican 
Minister of Foreign Affairs to the Ambassador 
of the United States at San Jose: 

"For your information and for whatever 
action Your Excellency cares to take I have 
the honor to give the literal text of a letter 
from R. A. Grlllo, President of Congress: 

" *Mr. Minister, the Constitutional Con¬ 
gress has designated me to give, as its repre¬ 
sentative, a greeting to the Senate and House 
of Representatives of the United States, and 
has asked me to express its wish that the bill 
may be acted favorably upon which destines 
funds for the termination of the inter-Amor- 
Ican highway. I would thank you to com¬ 
municate this designation to the American 
embassy here and to our embassy in Wash¬ 
ington In order that arrangements may be 
made for the realization of the wishes of 
Congress. I shall leave for the United States 
on April 21. Moreover, in addition to the 
above mission, I plan to deliver personally to 
the wife of ex-Presldent Roosevelt the parch¬ 
ment on which is written the legislative de¬ 
cree which as a posthumous homage gives 
Costa Rican honorary citizenship to the Il¬ 
lustrious ex-President Franklin D. Roose¬ 
velt.* 

"With sentiments of my highest and most 
distinguished consideration, 

"Julio Acosta," 

PETITIONS 

Petitions were laid before the Senate, 
or presented, and referred as indicated: 

By the PRESIDENT pro tempore: 

A telegram in the nature of a petition from 
the faculty of the John Muir Junior High 
School, of Los Angeles, Calif., signed by Ger¬ 
aldine Sohwaderer, chairman, praying for the 


oontlnuatton of the Office of Price Admin¬ 
istration; to the Committee on Banking and 
Currency. 

By Mr. 8ALTON8TALL (for himself 
and Mr. Walsh) : 

Resolutions of the General Court of the 
Commonwealth at Massachusetts; to the 
Committee on Finance; 

^'Resolution memorializing Congress to 
amend the Federal laws relative to 
matching by the Federal Government of 
amounts expended by States and their 
political subdivisions on account of old- 
age assistance 

**Re6olved, That the General Court of 
Massachusetts hereby urges the Congress 
of the United States to Immediately pass 
legislation to so amend the Federal old-age 
assistance law as to permit the matching 
with Federal funds of all amoimts ex¬ 
pended by States or their political subdi¬ 
visions on account of old-age assistance; 
and be It further 

^'Resolved, That copies of these resolutions 
be sent by the State secretary to the Presi¬ 
dent of the United States, the President pro 
tempore of the Senate, the Speaker of the 
House of Representatives, and the Members 
of Congress from Massachusetts.*’ 

COMPULSORY FEDERAL HEALTH 
SERVICE 

Mr. CAPPER. Mr. President, I ask 
unanimous consent to present for ap¬ 
propriate reference and to have printed 
in the Record a letter I have received 
from William Docking, a prominent 
businessman of Lawrence, Kans., who 
opposes compulsory Federal health serv¬ 
ice and endorses the Blue Cross health 
system now in operation in his city. 

There being no objection, the letter 
was received, referred to the Commit¬ 
tee on Education and Labor, and ordered 
to be printed In the Record, as follows: 

The First National Bank, 
Lawrence, Kans., April 3, 1946. 
Hon. Arthur Capper, 

United States Senate, 

Washington, D. C. 

Dear Senator: We have been reading a 
good deal about the compulsory Federal 
health service. 

I presume you are familiar with the Blue 
Cross system for which there are a number 
of groups formed in Lawrence. We have one 
in the bank here and the bank pays the fees 
on the hospital bills for Its employees. 

This matter will aU work itself out pri¬ 
vately and at vastly less expense than would 
be Incurred by a Washington bureau and a 
vast addition to the taxes. A great many of 
the large concerns for a long time have had 
the employees protected in this way and 
this Blue Cross affair is to cover the unpro¬ 
tected In the smaller concerns. Farmers can 
Join by forming groups. 

I certainly hope that the Federal scheme 
wUl not pass as no one can tell what It wlU 
cost, but plenty. 

Yours very truly, 

William Docking. 

REPORTS OP COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. McKELLAR, from the Committee 
on Appropriations: 

H. R. 6890. A bill making appropriations to 
supply deficiencies in certain appropriations 
for the fiscal year ending June 80. 1946, and 
for prior fiscal years, to provide supplemental 
appropriations for the fiscal year ending June 
80,1946, knd for other purposes; with amend¬ 
ments (Rept. No. 1236) • 


By Mr. BILBO, from the Committee on the 
District of Columbia: 

8.1966. A bUl to authorize the Commis¬ 
sioners of the District of Columbia to provide 
necessary utilities for veterans* housing fur¬ 
nished and erected by the National Housing 
Administrator; with amendments (Rept. No. 
1237). 

By Mr. LA POLLBTTE, from the Committee 
on Finance: 

H.'R. 3611. A bill to authorize the condem¬ 
nation of materials which are intended for 
use in process or renovated butter and which 
are unfit for human consumption, and for 
other purposes; without amendment (Rept. 
No. 1240). 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

H.R. 5641. A bill to authorize the attend¬ 
ance of the Marine Band at the national 
convention of the United Spanish War Vet¬ 
erans to be held in Milwaukee, Wis., August 
4'to 10, inclusive, 1946; without amendment 
(Rept. No. 1239); and 

H. J. Res.307. Joint resolution to author¬ 
ize the use of naval vessels to determine the 
effect of atomic weapons upon such vessels; 
with amendments (Rept. No. 1238). 

By Mr. ELLENDER, from the Committee 
on Claims: 

H. R. 3606. A bill for ^he relief of Mary A. 
Wallis; without amendment (Rept. No. 1241); 

H. R. 3556. A bill for the relief of Mr. and 
Mrs. Glen Rothenberger; without amend¬ 
ment (Rept. No. 1242): 

H.R.4141. A bill for the relief of Piombo 
Bros. & Co.; without amendment (Rept. No. 
1243); 

H. R. 4287. A bill for the relief of the estate 
of Vedal B. Brooks, deteased; Mrs. Katherine 
I. Brooks; and the legal guardian of Bally 
Brooks, a minor; without amendment (Rept. 
No. 1244); 

H. R. 4244. A bill for the relief of Pundador 
Nieves del Valle; without amendment (Rept, 
No. 1245); 

H. R. 4670. A bill for the relief of Mrs. Edna 
B. LaBlanc; without amendment (Rept. No. 
1246); 

H.R.4777. A bill for the relief of the Saw¬ 
tooth Co.; without amendment (Rept. No. 
3247); 

H.R. 4832. A bill for the relief of Stanley 
B. Reeves and Mrs. Stanley B. Reeves; with¬ 
out amendment (Rept. No. 1248); 

H.R.4885. A bill for the relief of Ernst V. 
Brender; without amendment (Rept. No. 
1249): 

H.R.4977. A bill for the relief of Mrs. 
Theresa Ebrecht; without amendment (Rept. 
No. 1250); 

H. R. 6049. A bill for the relief of the estate 
of Obnldino Francis Dias; without amend¬ 
ment (Rept. No. 1261): and 
H, R. 6307. A bill for the relief of Ben V. 
King; without amendment (Rept. No. 1262). 

By Mr. CAPPER, from the Committee on 
Claims: 

H. R. 3378. A bill for the relief of Dr. John 

A. Logan; without amendment (Rept. No. 
1253); 

H. R. 3822. A bill for the relief of the estate 
of Charles M. Overcash, deceased; without 
amendment (Rept. No. 1264); and 
H. R. 4405. A bill for the relief of John 
Bakelaar; without amendment (Rept. No. 
1265). 

By Mr. WILSON, from the Committee on 
Claims: 

H. R. 4683. A bill for the relief of John 

B. Clausen; without amendment (Rept. No. 
1256); and 

H. R. 4723. A bill for the relief ol John M. 
Shipp; without amendment (Rept. No. 1257). 

By Mr. HUFFMAN, from the Committee 
on Claims: 

H. R. 4904. A blU for the relief of Cleo D. 
Johnson and Mr. and Mrs. Jack B. Cherry; 
without amendment (Rept. No. 1258). 
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By Mr. McGABRAH* from the Committee 
on the Judiciary; 

H.B.4a30. A hin to provide necessary of- 
floers and employees for olroult courts of 
appeals and district courts; with amendments 
(Kept. No. 1259). 

EXECUTIVE REPORTS OP COMMITTEES 

As in executive session, 

The following favorable reports of 
nominations were submitted: 

By Mr. THOMAS of Utah, from the Com¬ 
mittee on Military Affairs: 

Col. Telford Taylor, Army of the United 
States, for temporary appointment as briga¬ 
dier general in the Army of the United States, 
under the provisions of law; 

Col. Conrad Edwin Snow (lieutenant colo¬ 
nel, Signal Corps Reserve), Army of the 
United States, for temporary appointment 
as brigadier general in tbe Army of the 
United States, under the provisions of law; 
and 

Col. Maurice Hirsch, Army of the United 
States, for temporary appointment as briga¬ 
dier general in the Army of the United States, 
under the provisions of law. 

By Mr. THOMAS of Utah, from the Com¬ 
mittee on Foreign Relations: 

Joseph Flack, of Pennsylvania, now a 
foreign-service offlceJr of class 1, to be Am¬ 
bassador Extraordinary and Plenipotentiary 
to Bolivia; 

J. Rives Childs, of Virginia, now a foreign- 
service officer of class 1. to be Envoy Ex¬ 
traordinary and Minister Plenipotentiary to 
the Kingdom of Saudi Arabia; 

Edwin F. Stanton, of California, now a 
foreign-service officer of class 1, to be Envoy 
Extraordinary and Minister Plenipotentiary 
to Siam; 

Lowell C. Pinkerton, of Missouri, now a 
foreign-service officer of class 1, to be Envoy 
Extraordinary and Minister Plenipotentiary 
to Iraq; 

Kenneth C. Krentz, of Iowa, now a foreign- 
service officer of class 4 and a secretary in the 
diplomatic service, to be also a consul gen¬ 
eral; 

Charles A. Bay, of Minnesota, now a 
foreign-service officer of class 2 and a secre¬ 
tary in the diplomatic service, to be also a 
consul general; 

H. Merrell Benninghoff. of New York, now 
a foreign-service officer of class 3 and a secre¬ 
tary in the diplomatic service, to be also a 
consul general; and 

Sundry persons to be foreign-service of- 
flcers, unclassified, vice consuls of career, 
and secretaries In the diplomatic service. 

By Mr. WALSH, from the Committee on 
Finance: 

Thomas A. Foster, to be a pharmacist In 
tbe Regular Corps of the United States 
Public Health Service. 

BILLS AND JOINT RESOLUTION 
INTRODUCED 

Bills and a joint resolution were in¬ 
troduced, read the first time, and, by 
unanimous consent, the second time, 
and referred as follows: 

By Mr. WALSH: 

S. 2103. A bill for the rella* of Doris Marie 
Richard; to the Committee on Claims. 

By Mr. BUSHFIELD: 

S. 2104. A bin authorizing the Issuance 
of a patent in fee to Edith Olson; to the 
Committee on Indian Affairs. 

By Mr. McCARRAN: 

S. 2105. A bill to provide for the Incorpo¬ 
ration, regulation, merger, consolidation, and 
dissolution of certain business corporations 
In the District of Columbia; to the Com¬ 
mittee on the Judiciary. 

By Mr. MCFARLAND (for himself and 
Mr. JOHNSON of Colorado): 

8.2106. A bill to amend certain provtotoni 
of the National Service Life Insurance Act 


of 1040, as amended; to the Committee on 
Flnaxioe. 

By Mr. ELLBNDER (by request): 

B. 2107. A blU for the relief of certain 
postal employees; and 

S. 2108. A bill to provide for the payment 
of members of the military and naval forces 
of the United States who enter or reenter 
civilian employment of the United States, 
its territories or possessions, or of the Dis¬ 
trict of Columbia while In mUitary pay status 
prior to assignment to active duty; to the 
Committee on Claims. 

(Mr. FERGUSON introduced Senate bill 
2109, to exempt certain vessels from filing 
passenger lists, which was referred to the 
Committee on Commerce, and appears under 
a separate heading.) 

By Mr, TYDINQS: 

tfi. J. Res. 156. Joint resolution proposing an 
amendment to the Constitution of the United 
States relating to fiscal matters; to the Com¬ 
mittee on Appropriations. 

EXEMPTION OP CERTAIN VESSELS FROM 
FILING PASSENGER LISTS 

Mr. FERGUSON. Mr. President, I 
ask unanimous consent to introduce for 
reference to the Committee on Commerce 
a bill to exempt certain vessels from 
filing passenger lists. On March 21, leg¬ 
islative day of March 6, of this year, I 
introduced a bill numbered S. 1976. The 
bill I Introduce today is to take the place 
of and be a substitute for S. 1976. I 
think the terms of the bill are more sat¬ 
isfactory than the one previously intro¬ 
duced. 

There being no objection, the bill 
(S. 2109) to exempt certain vessels from 
filing passenger lists, was received, read 
twice by its title, and referred to the 
Committee on Commerce. 

EXTENSION OP SELECTIVE TRAINING AND 
SERVICE ACT—AMENDMENT 

Mr. BUTLER submitted an amend¬ 
ment Intended to be proposed by him to 
the bill (S. 2057) to extend the Selective 
Training and Service Act of 1940, as 
amended, until May 15, 1947, and for 
other purposes, which was ordered to lie 
on the table and to be printed. 

SPECIAL ASSISTANT TO COMMITTEE ON 
BANKING AND CURRENCY 

Mr, WAGNER submitted the following 
resolution (S. Res. 264), which was re¬ 
ferred to the Committee To Audit and 
Control the Contingent Expenses of the 
Senate: 

Resolved, That the Committee on Banking 
and Currency hereby is authorized to employ 
a special assistant to be paid from the con¬ 
tingent fund of the Senate at the rate of 
$6,000 per annum from April 1 to October 31, 
1946. 

JACKSON DAY ADDRESS BY SENATOR 
TUNNELL AT BIRMINGHAM, ALA. 

[Mr. HILL asked and obtained leave to have 
printed in the Record an address delivered by 
Senator Tvnnell at a Jackson Day dinner at 
Birmingham, Ala., on April 12, 1946, which 
appears in the Appendix.] 

HOUSING FOR VETERANS—EDITORIAL BY 
SENATOR LA FOLLETTE 

I Mr. LA FOLLETTE asked and obtained 
leave to have printed in the Record an edito¬ 
rial entitled ^'Action on America’s No. 1 
Need,” written by him. and published In the 
Progressive lor April 22, 1946, which appears 
in the Appendix.] 


April 24 

THE SBNSIBLS APPROACH TO PRICE CON- 
TROli-nADDRESS BY REPRESENTATIVE 
WOLCOTT 

[Mr. WHERRY asked and obtained leave to 
have printed in the Record a radio address on 
the subject The Sensible Approach to Price 
Control, delivered by Representative Jesse P. 
Wolcott, of Michigan, on April 19,1946, which 
appears In the Appendix.] 

FASCISM IN ARGENTINA AND SPAIN—AD¬ 
DRESS BY HENRY MORGENTHAU, JR. 

[Mr. PEPPER asked and obtained leave to 
have printed in the Record an address enti¬ 
tled “Fascism in Argentina and Spain,” by 
Henry Morgenthau, Jr., delivered by former 
Secretary of the Treasury, on April 17, 1946, 
which appears in the Appendix,] 

THE INTERNATIONAL LABOR ORGANIZA¬ 
TION-ADDRESS BY CARTER GOODRICH 

[Mr. THOMAS of Utah asked and obtained 
leave to have printed in the Record an address 
entitled “The International Labor Organiza¬ 
tion: A Going Concern,” delivered by Prof. 
Carter Goodrich, of Columbia University, at 
the American Academy of Political and Social 
Science, Philadelphia, Pa., on April 6, 1946, 
which appears In the Appendix.] 

CONGRESSIONAL REORGANIZATION—EDI¬ 
TORIAL FROM THE WASHINGTON POST 

[Mr. THOMAS of Utah asked and obtained 
leave to have printed In the Record an edi¬ 
torial entitled "La Follette Resolution,” pub¬ 
lished In the Washington Post of April 21, 
1946, which appears in the Appendix ] 

SVEINBJORN JOHNSON—TRIBUTE BY 
HON. J. F. T. O’CONNOR 

(Mr. LANGER asked and obtained leave to 
have printed in the Record a tribute to the 
memory of Judge Svelnbjorn Johnson, by 
Hon. J. P. T. O’Connor, United States district 
judge, which appears In the Appendix.) 

PRODUCTION OP WHEAT IN CONNECTION 
WITH WORLD POOD PROGRAM—AD¬ 
DRESS BY GORDON ROTH 

(Mr. LANGER asked and obtained leave to 
have printed in the Record a radio address 
on the subject of wheat production In con¬ 
nection with the world’s food program, by 
Gordon Roth, director of public relations. 
Farmers Union Grain Terminal Association, 
which appears In the Appendix.] 

OPPOSITION BY UNITED FEDERAL WORK- 
ERS OF AMERICA TO AMERICAN FOR¬ 
EIGN POLICY—EDITORIAL FROM WASH- 
INGTON STAR 

[Mr. RUSSELL asked and obtained leave to 
have printed In the Record an editorial en¬ 
titled “Federal Party Line,” published In the 
Washington Evening Star of April 24, 1948, 
which appears in the Appendix.] 

PRIORITIES TO VETERANS AND SCHOOLS 
IN PURCHASE OF SURPLUS ELEC’TRON- 
IC8 EQUIPMENT 

I Mr. WILEY asked and obtained leave to 
have printed in the Record correspondence 
relating to veterans and school priorities in 
the purchase of electronics equipment, be¬ 
tween Dr. Carl T. Compton, president of the 
Massachusetts Institute of Technology, and 
W. Stuart Symington, former Surplus Prop¬ 
erty Administrator, which appears In the Ap¬ 
pendix.] 

ST. LAWRENCE WATERWAY DEVELOP¬ 
MENT-ARTICLE PROM NEW YORK 
HERALD TRIBUNE 

[Mr. AIKEN asked and obtained leave to 
have printed In the Record an article en¬ 
titled ”St. Lawrence Power Demand Seen ae 
Heavy,” puMlahed in the New York Herald 
Tribtme of April 20, 1946, which appears In 
the Appendix.] 
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(Mr. BtTBHFnSLD asked and obtained Idave 
to have printed In the Becobd an editorial 
entitled **The Supreme Issue In Spain,’* writ¬ 
ten by William Henry Chamberlin, and pub¬ 
lished in the New York Joumai-Amertcan of 
.^rll 20, 1946, which appears in the Ap¬ 
pendix.] 

BRITISH ACTION WITH BBOARD TO 

TRANS-JORDAN—LETTER PROM FOR¬ 
MER SENATOR GILLETTE 

[Mr. M7ERS asked and obtained leave to 
have printed in the Rxcoao a letter from 
former Senator Guy M. Gillette, president, 
American League for a Free Palestine, Inc., 
addressed to the editor of the Washington 
Evening Star, relative to British action with 
regard to Trans-Jordan, which appears in 
the Appendix.] 

UNITED STATES SHOULD BE WORLD’S 
BANKER—ARTICLE BY RALPH W. PAGE 

[Mr. MYERS asked and obtained leave to 
have printed In the Record an article en¬ 
titled ’’United States Should Be World’s 
Banker," written by Ralph W. Page and pub¬ 
lished In the Philadelphia Evening Bulletin 
of March 27, 1946, which appeals in the 
Appendix.] 

TRIBU’TE TO CHIEF JUSTICE STONE BY 
H. G. CARLISLE 

I Mr. BILBO asked and obtained leave to 
have printed In the Record a tribute to Chief 
Justice Stone by Horace C. Carlisle, which 
appears In the Appendix.] 

RETROACTIVE PAY TO DISCHARGED 

VETERANS—LETTER FROM THE CIVIL 

SERVICE COMMISSION 

(Mr. MI’TCHELL asked and obtained leave 
to nave printed in the Record a letter from 
the United States Civil Service Commission 
referring to the Veterans Preference Act of 
1944, which appears in the Appendix.] 

PSYCHOLOGICAL WARFARE AGAINST 
JAPAN 

Mr. THOMAS of Utah. Mr. President, 
at the end of these remarks I am going 
to ask that the messages peppered at the 
Japanese people time and time again 
during the last week of August and the 
month of September 1945 be incorpo¬ 
rated in the Record as part of my re¬ 
marks and that they be dated. 

Mr. President, these messages to the 
Japanese people have been sent contin¬ 
uously through the agency of the OWI 
since December 1941. Throughout all of 
the messages during all those years there 
has been one basic theme, and that has 
been that the leadership of the Govern¬ 
ment of Japan which led Japan into war 
was leading Japan to utter destruction, 
that the leadership was apostate, and 
that at no time was It consistent with 
the best ideals of the people of Japan 
and her proper leaders since the resto¬ 
ration of the Emperorship and the birth 
of new Japan under her constitution. 
I had full faith that once the Japanese 
people realized the actual position of 
their Government in the war, they would 
repudiate their leaders, and thus aid us 
In the prosecution of the war. That be¬ 
ing the theme, the main objective was 
to bring about the surrender of Japan 
in such a way that the Government and 
all the military and naval forces cduld 
surrender as a unit. 1 had the theory 
that if that were not done, the scattered 


milit^ forces might develop a martyr 
complex and turn guerrilla, thus spread¬ 
ing disorder and chaos ever a great part 
of Asia and multiplying the problems of 
our Army and Navy which might be in 
control anywhere. I was always con¬ 
scious of the fact that there wore liter¬ 
ally millions of armed men who had not 
taken part in any battle, not only in 
Japan, but throughout China, Korea, and 
other occupied places. To convince an 
organized army that it was defeated be¬ 
fore It even fired a shot was a great prob¬ 
lem. It was one of the problems of psy¬ 
chological warfare. 

The whole story of our efforts in psy¬ 
chological warfare will never be told. 
Not even is the story of these messages 
to Japan complete, but I have from time 
to time put various messages in the 
Record on the theory that some student 
in the future may be interested in what 
was done. 

It is now understood by all that there 
was good thinking in regard to both the 
war and how to bring It to a successful 
end in the eastern sphere, and that there 
has also been good thinking in regard to 
the peace. 

Mr. President, on page A2199 of the 
Appendix of the Record appears the ex¬ 
tension of the remarks of Hon. Karl A. 
Stepan, of Nebraska, In the House of Rep¬ 
resentatives, under the caption ‘’Wartime 
contributions of Members of Congress to 
psychological warfare.” 

Mr. Stepan was most kind to me by 
giving me the Abou Ben Adhem position 
in that imposing list, and the Assistant 
Secretary of State, Mr. Benton, who fur¬ 
nished the names, and also much of the 
Information, also was kind. I wish to 
take occasion at this point to observe 
that Mr. Stepan touched too lightly upon 
his own outstanding work, and I hope 
that in making the following observa¬ 
tions I may compete with his objective, 
for he looked at our work objectively 
and reviewed it in the light of one of the 
10 most Important scientific develop¬ 
ments of 1945, and he stressed the very 
substantial contribution of those who, 
p.sychologlcally, fought the good fight to 
victory. When one considers that 111 
Members of Congress met the enemy 
head on in this way, and reads the para¬ 
graph said about each he begins to com¬ 
prehend the value of dispatching the 
truth around the world when the whole 
world is crying for truth and honest deal¬ 
ing, a world which will actually interrupt 
itself while fighting to listen to the truth 
from the lips of an enemy. Mr. Presi¬ 
dent, is that condition any different to¬ 
day than it was yesterday? Can we af¬ 
ford to put away psychological warfare, 
which after all is still warfare today, for 
psychological warfare is not warfare 
against men, women, and children but 
against unwholesome leadership and un- 
survivable Ideals? Is it not true that 
in the world there still are potential 
dangers? 

To put It another way, if as has been 
suggested, we succeeded in sending mes¬ 
sages to a people, or several peoples, who 
were busily fighting against us In combat 
to the death, and If we, an enemy, could 
by our integrity influence their thinking 
and reorganize their conception of world 


citizenship, Is it not only possible, but 
sure, that a peaceful nation, nUght not 
during these difficult reconltructlon 
hours, comfort a fallen foe, strengthen an 
ally, make friends with all, and by the 
same good example which we espoused 
during the war, discover for ourselves 
that a generous heart, noble impulse, and 
Christian dealing are, besides being soul 
satisfying, a sound investment in human 
relations? If we can address enemies, 
can we not address our friends? 

Spread over the front pages of a re¬ 
cent newspaper was a concerted drive 
for America to rise to the help of her 
stricken neighbors. There were stories 
about diverting food from England and 
pledging the United Kingdom that she 
may have this substance back when fresh 
supplies are available, about the Presi¬ 
dent’s desire to have a 2 days a week 
on the competitive—if one may call Euro¬ 
pean diet competition—fare, about Mr. 
Hoover’s return, and his speech, and a 
host of other details concerned with the 
international food situation. 

We have made or are about to make 
war on the world food famine. 

We hear much about whether Mr. 
Gromyko walked out or stayed in today. 
If there is any comedy from me in this, 
none is intended, and my words are to be 
taken literally and only literally. I per¬ 
sonally doubt that radio comedians 
should so joke, but the fact is they do, 
and the newspapers give opinions some¬ 
times in the same vein. Therefore I am 
only reporting, not applauding, the fact 
that we hear much about whether Mr. 
Gromyko walked out or stayed in today. 
We know from this that there will be 
something from the Council, perhaps 
something from the State Department; 
there may be a crisis; there comes peace 
at the council table, and it is all over. 
Our public gets a few jerky samples of 
miscellaneous and unrelated conversa¬ 
tions; some of the foreign publics, per- 
liaps, get nothing at all. 

We have made or are about to make 
war on international disagreements. 

So runs the world, and it now Is a 
world, I assure you, Mr. President, so 
united, so compact, so accessible that in 
this country of ours there today is 
scarcely a village a number of whose in¬ 
habitants cannot boast more travel, and 
in many cases more knowledge, and per¬ 
haps come up with better international 
opinions than the wealthiest traveling 
class of two generations back. The net¬ 
works are open. We may use them as 
we will; today we are in communication 
with all parts of the world, and if the 
other parts are pot getting our ideas 
without distortion, in the same honest 
way that we are thinking and preaching 
them, it is our own fault. 

It is nonsense to say perhaps, as a 
counterargument, that in at least one 
country conversation is not free, and our 
attempts to Influence their people may 
be resented. It is nonsense, but if it 
were true It could scarcely be resented, 
for any fourth-grade history teacher 
goes forth to school with her career in 
her hands every day, because, In touch¬ 
ing on history, she must be careful not to 
help form plastic minds while in the 
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process of informing them, and some ide¬ 
ologies are so alien to our own that they 
may not be aired, even be 9 talked about 
lest the conversation be misinterpreted 
for praise. We go pretty far to Insult our 
friends. We do so on a lavish scale when 
possible, as we Americans always do 
everything on a lavish scale. There are 
those, however, who even as die-hards, 
are realistic enough to know that we are 
about to live alongside a great power, a 
terrifically great power, of whom we are 
jealous, and who is jealous of us. 

So we have made or are about to make 
war on the undiplomatic situation. 

At every hand we are about to make 
war on something evil. It is an endless 
war. It is one which never will be 
wholly won, else we should achieve 
Utopia. We have demobilized our armed 
forces, left our guns to rust, and we have 
left remaining only a reliance on our 
wits and our consciences to pull us 
through these battles against the evil 
forces of the world, part of which are 
contained in our own borders, part in 
friendly nations, none in unfriendly na¬ 
tions, for, at the moment, no nations 
are unfriendly. 

We have left only to rely on wit and 
integrity. Bless us, we have a heart of 
gold, so that leaves us only our wit upon 
which to rely to crush our Intangible 
foes. 

We are reduced to a war in which 
there is nothing left to do which is not 
psychological, but we are in the dilemma 
of being at the front without our guns, 
for we have disbanded our psychological 
forces. 

Where are our brains of yesteryear? 
We have heard from Mr. Stefan and 
the State Department of the 111 effica¬ 
cious psychological warriors in Congress; 
and while I have heard a very gifted 
Navy captain lauded for his fine work in 
rather widespread compliment, I do not 
believe that I have heard the name of 
Elmer Davis mentioned for his most 
remarkable performance in psychological 
warfare. 

I do not want to embarrass anyone, 
either the donor or the donee, but in 
these days of medals and ribbons, some 
of which you who are present have been 
awarded for distinguished war work, I 
can think of no’fitter compliment to 
unremitting duty than to cite Elmer 
Davis for his outstanding work in 
psychological warfare. And I will say, 
parenthetically, that I have suggested 
that he be given one. 

I would not dare to do this, but a gen¬ 
eral is permitted to say that he has rec¬ 
ommended a medal fof a soldier, whether 
it later is awarded or not, and this rec¬ 
ommendation is placed in his official file, 
and at least counts forever as a recom¬ 
mendation well made. Sometimes, long 
after, the original recommendation is 
acted upon favorably, for time does 
many things. 

I am not like a general in any sense, 
nor is Mr. Davis like a soldier—^the situ¬ 
ation may be said to be quite the re¬ 
verse—^but I like to think that I may 
openly make a recommendation, which, 
if I did not make, someone else would, 
for in the rush and roar of things, good 
men may be overlooked for a moment. 


but in time great deeds shine out in un¬ 
mistakable glory. 

I not only would like to reward Elmer 
Davis, but in common with the otheri 
who are credited with having made psy¬ 
chological warfare achieve public recog¬ 
nition as one of the leading weapons of 
all time, perhaps to become, if there Is 
another sorry mess, the most important 
and even, possibly, the sole weapon, I 
should like to see experience definitely 
not thrown away, but harnessed for serv¬ 
ice during peacetimes, at war with all 
those things which still make foreign 
countries foreign, until there are no for¬ 
eigners, and until there is no place for 
such a word in the dictionary. 

Mr. President, I ask unanimous con¬ 
sent that the messages to which I have 
referred for the last week of August and 
for the month of September, last year, 
be printed in the Record at this point 
as a part of my remarks. 

There being no objection, the messages 
were ordered to be printed in the Record, 
as follows: 

Who are these Japanese liberals? 

Day after day news from Tokyo tells how 
moderates and democrats and pacifists are 
coming forward with regeneration plans. 
Each day the Tokyo news reports their oppo¬ 
sition to the war lords and their determina¬ 
tion that Japan shall Join the ranks of free¬ 
dom-loving peoples. 

This would be reassuring If It could be 
credited, but certain questions yet remain 
unanswered. 

Where were these so-called liberals while 
the war was on? 

What were they doing when the war lords 
plunged Japan Into a shameful course of 
perfidy and treachery? How earnestly did 
they try to save Japan from shame and loss 
of honor? And, above all else, just how do 
they explain their support of Japan's war 
effort? 

Many eminent Japanese might easily be 
cited men prominent in politics and litera¬ 
ture, in education and in art, yes, even In 
religion, have burst into the news with inter¬ 
views that show them as devoted to the cause 
of liberty. Their present comment often 
varies widely from their words and actions In 
the past. Few of them are willing to assume 
responsibility for Japan’s aggression, much 
less for the horrible atrocities committed by 
Japan. Army men like Prince Naruhlko 
Higashl-Kuni, cousin of the Emperor and 
now Premier, Insist that never have they fa¬ 
vored war. Diplomats like Saburo Kurusu, 
envoy to Washington on Pearl Harbor Day, 
profess their Innocence of all duplicity. 
Statesmen of all ranks from Diet members up 
to cabinet officials cover up their records. 

Why Is this? Do they think American 
memories so short that they can safely cast 
aside the past and be Judged solely by their 
empty promises today? Do they believe that 
the United States and all the freedom-loving 
peoples will be lulled by sweet professions of 
reform? 

Too many Japanese have been misled by 
promifles. Too often in the past a vocal an¬ 
nouncement of intention, loudly made, has 
been regarded as a statement of a deed per¬ 
formed. Perhaps it has been deemed im¬ 
polite to demand explicit evidence that a 
promise has indeed been transformed into 
fact. 

The western world is realistic, not romantic. 
It asks for proofs and not for promises. 

It calls for deeds, not ttods. 

No doubt some of these converts to democ¬ 
racy are activated by sincerity, but some of 
them are moved by the desire to save them¬ 
selves from difficulties. In the United States 
there Is a slang expression about ’’jumping 


on the band wagon,** which means to join 
belatedly the winning side in a dispute; some 
psuedo liberals may have been convinced that 
selfish profit lies in such a course. 

Deeper thinkers may perhaps believe that 
by saddling the discredited military clique 
with all responsibility for Japan’s past sins 
it may be possible to sacrifice the army lead¬ 
ers and so pretend to meet the terms of the 
surrender; in some cases those Japanese who 
denounce the military caste hope that they 
may be themselves accepted as leaders in 
Japan. 

Still others may believe that military 
leaders who proved Inept in war, may now 
be sacrificed without real loss to Japan’s 
position in the world. Thus, by punishing 
the war lords, a favorable interpretation can 
be given to Japan's defeat, and the legend 
may be started that It was inefficiency of a 
few men and not the failure of the soldiery 
that caused Japan to lose. In this way the 
ground may be cleared for a revival of 
Japan’s ambitions. 

Whatever the motives which impel false 
protestations of reform, the United Nations 
must not fall Into the trap of taking all of 
them at their face value. In every case 
when Japanese declare their adherence to 
democracy and liberalism, apeclftc proof 
should be demanded of the speaker’s re¬ 
liability. Each candidate for Allied favor 
as a friend of freedom must be asked to 
show his record of opposition to the war, 
of his antimilitaristic work before the war, 
and of his current efforts to punish those 
who disgraced Japan by war guile and by 
atrocities. 

(September 6, 1945) 

Japan’s national honor stands indicted be¬ 
fore the world because of the disclosure of 
how helpless war captives were abused and 
murdered In Japanese prison camps, Civll- 
lased people have heard with deepest horror 
how the Japanese Army deliberately visited 
brutality and death upon their unfortunate 
prisoners. 

This was done in direct violation of 
Japan's undertaking to observe the terms of 
the Geneva Convention, and of the Govern¬ 
ment’s solemn pledge to respect the pro¬ 
visions of the Hague Convention of 1907, 
which had been ratified in the Imperial name 
by the Japanese Government. 

Definite proof exists that various Japanese 
military leaders actually ordered crimes com¬ 
mitted. The evidence indicts members of 
the Japanese Army of all ranks from the low¬ 
est private soldier to the officers in charjre. 

No defeat in battle has so soiled the honor 
of the Japanese Army as has the public 
knowledge of war atrocities. 

One instance alone, chosen from scores of 
other incidents, would in Itself be enough to 
brand Japan’s military clique as too bar¬ 
barous for equal association in a modern 
world community. That Is the recital of the 
horrible fate of 160 war prisoners on Palawan 
in the Philippines who, after having been 
forced Into an air-raid shelter tunnel, were 
drenched with buckets of gasoline and then 
burned alive. 

A handful of siuwivors, wrapped In fiames 
and screaming in agony, swarmed from the 
shelter only to be sprayed by machine gun 
bullets and attacked by bayonets. A few 
escaped temporarily by throwing themselves 
off a 60-foot cliff to the beach below, only to 
be fired upon again, recaptured, and even¬ 
tually burled alive. 

Japan cannot dissociate hereself from this 
horrible and unforgivable record. Maltreat¬ 
ment, torture, and murder of captured 
soldiers breaks all the proper rules of civilized 
warfare. Killing Interned civilians, as Japa¬ 
nese have done, is not legitimate fighting. 
News that prisoners have been so starvM 
that they gnxbbed in desperation for edible 
roots or consumed cats and dogs and rate 
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•hooks even • world that Is hardened to 
wartime deprivations. The bnitol Inflletloh 
of corporal punishment, not merely tor minor 
offenses, hut wantonly and tor the gratinca- 
tlon of sheer sadism has disgraced the name 
of Japan. 

The evil of the Japanese officials and of 
the men, not only those who issued but those 
who carried out such orders, is condemned 
by the United States Oovemment and by the 
entire civilised world. The United States 
Qovemment demands that all those who di¬ 
rected or participated In such crimes shall 
be speedily brou^t to the punishment they 
deserve. 

Xt Is not enoxigh to explain that these mis¬ 
deeds were done by Irresponsible sub¬ 
ordinates. The American Secretary of State, 
in a report to the world, sets forth with re¬ 
markable calmness and restraint the fact 
that torture and death were policies offi¬ 
cially established by the Japanese military 
authorities. 

Indeed, it Is evident that inhumanity and 
cruelty are inherent in the militarist system 
which has so long disgraced Japan. Unfor¬ 
tunately the commission of shocking atroci¬ 
ties is by no means new; as far back as 
foreigners recall, Japanese warlords mutilated 
and murdered many of the captives so un¬ 
lucky as to fall into their hands. Nations 
which cherish high ideals of chivalry and 
Justice have repeatedly protested but with¬ 
out avail. The militarist clique was as deaf 
to these complaints as they have been to the 
240 formal protests filed since Pearl Harbor 
by the United States. 

Japan's surrender on a basis of the Pots¬ 
dam Proclamation commits the nation to the 
elimination of Japan's war-making power 
and to the ending of control by the self- 
willed military advisers who brought the na¬ 
tion to the threshold of annihilation. The 
arrest and bringing to Justice of those re¬ 
sponsible for known violations of the rules 
of civilized warfare is an essential step 
toward convincing the world that Japan has 
chosen the path of reason In her relation¬ 
ship with the civilized peoples who make up 
the world community of nations. 

(September 13,1945) 

Not one prominent Japanese has voiced 
his horror or even his regret, as far as the 
world Is aware, at the unforgivable atrocities 
committed against war prisoners by Japanese 
troops. 

Nothing has been done by Japan to punish 
the soldiers who. by their uncivilized conduct, 
disgraced the country’s reputation. 

Both the Australian and the American Gov¬ 
ernments assert lu formal statements that 
these atrocities could not have been commit¬ 
ted except under the encouragement and 
supervision of superior officers of the highest 
grade. 

The sadistic cruelties inflicted upon help¬ 
less m’en by Japanese troops in the field are 
unmatched In modem times by any other 
soldiers except the vicious, brutal Nazis. No 
other armies ever so merited the world’s con¬ 
tempt by their behavior. 

Warfare in the past has been carried on by 
honorable men acting sternly but chival¬ 
rously toward one another, but the Japanese 
Army clique, like the Nazi gang, behaved 
without principles and without a code of 
honor. 

As long as Japan falls to realize the enor¬ 
mity of the misconduct of her troops, the 
oivUlsed world can put no faith in her pro¬ 
testations of reform. While Japan fails to 
take energetic measures to round up and to 
punish her criminals, the freedom-loving 
peoples cannot trust her. The United Na¬ 
tions are resolved to track down and to place 
on trial every Japanese who may be indicted 
hy them for the commission of war crimes 
but the intention of the United Nations to do 
this does not absolve the Japanese from re¬ 


sponsibility in the matter. For the sake of 
Japan's go^ name among the nations oi the 
world, it Is Incumbent upon the people of 
Japan to clear their reputation. 

The world should not soon forget the hor¬ 
rible details listed in the report Issued this 
week by Sir William Webster In the name of 
the Australian Gtoverument nor those in Itec- 
retary of State Byrnes' statement on the same 
subject to the American people. 

C^y barbarians burn wounded men alive, 
as Japanese soldiers burned helpless captives. 
Only savages bayonet women. Only the low¬ 
est brutes practice cannibalism on their foes 
as did the Japanese soldiers in New Guinea. 

These were not lawful war measures. They 
were neither measures of defense nor acts of 
necessity. The prisoners were helpless and at 
the mercy of their captors. They had been 
disarmed and most of them had been trussed 
hand and foot before they were bayonetted 
and burned. Certainly, the women were not 
warriors; all those mentioned in the Webster 
report were missionaries, which means that 
they had dedicated their lives to the promo¬ 
tion of culture and high idealism. Yet Jap¬ 
anese soldiers slashed them to death by bayo- 
nettlng. 

Not a single Influential voice has yet been 
heard from Japan in condemnation of these 
crimes. No Japanese has protested at the 
stain upon the honor of the country. 

This is almost unthinkable. .Japanese tra¬ 
dition calls for a keen appreciation of na¬ 
tional shortcomings and for a Jealous regard 
of national Ideals. It is Incredible that Jap¬ 
anese who have their country’s welfare at 
heart have not clamored for an eradication 
of the forces of evil. 

Since surrender, when Japan professed a 
resolve to mend her ways, leading Japanese 
publicists have voiced objection to the su¬ 
perficiality of Japan's culture. They have 
complained that in part educational methods 
have been faulty. They have regretted that 
Japan failed In her duty. There is criticism 
also of some Japanese leaders, such as 
Hldeki Tojo, because they failed to carry out 
their purposes. Japanese have also called 
attention to the inefficiency of war prepara¬ 
tions and to the inability to win the war. 

Not a word about atrocities. 

Japan's so-called humanitarians talk 
vaguely about reformation and about the 
change in public spirit since the war but 
until some definite action shall be taken to 
carry these protestations into effect, their 
words ore empty promises. It is not enough 
to mouth great hopes nor to declare that 
times have changed; actual proof is certainly 
essential if Japan is to regain her honor as a 
nation. 

Doee Japan approve of the atrocities com¬ 
mitted in her name? Does she endorse the 
action of her high officials who not only per¬ 
mitted such barbarities but even ordered 
them to be inflicted upon helpless captives 
and upon defenseless women? Does she de¬ 
sire the world to regard her as a nation 
without chivalry or honor? 

The answer lies within Japan. Specific 
action only can reestablish the Japanese 
among the civilized peoples of the earth. 

(September 20, 1945) 

On Sunday, Japan observes the autumnal 
Feast of the Dead. 

It is a solemn occasion for remembrance of 
those who have passed on and for rededlca- 
tion of the living to the ideals for which the 
heroes of the past have stood. Upon this 
day, many earnest Japanese take the oppor¬ 
tunity to report to their ancestors upon the 
progress which the living Japanese have 
made in furthering the teachings of the 
ancient days. 

What have they to say? 

That Japan has lost a war? Such news 
would no doubt pain all Japanese but to 
lose a war may sometimes benefit a people; 
the national unity and the firm devotion 


forged by the fires of conlUet may even make 
a nation stronger snd mors devoted, to high 
principles. 

Japan's military leaders who have lost this 
war have no such solace. If they make re¬ 
port to their ancestors they must say, If they 
are honest, that they fought this war In vio¬ 
lation of what all the world regards as hon¬ 
orable principles. They must say that they 
shamed the people of Japan before the world 
by the savagery and criminality of their 
methods; that they disgraced Japan as no 
one in modem times has ever before dis¬ 
graced the honor of the Japanese, and that 
they showed themselves unworthy to be 
classed as civilized. 

On this autumnal feast of the dead, the 
military despots who seized power in Japan 
must confess, if they tell the truth, that they 
willfully deceived their fellow Japanese and 
that they sacrificed the lives of fighting men 
in the vain attempt to hide their misdeeds 
and their inefficiencies from common knowl¬ 
edge. Those who now reread the vaunting 
communiques in which army leaders and 
navy men reported nonexistent victories and 
In which they glossed the facts about reverses 
cannot but observe the cynical wa3rs In which 
the military caste claimed credit for suc¬ 
cesses they had not won. 

To lose a war Is understandable. A general 
may be outmaneuvered as Japan's generals 
were outwitted, or an admiral may be beaten 
In battle, as were the naval leaders of Japan. 
But those admirals and generals were not 
merely Inefficient; many of them. If not actu¬ 
ally guilty of conniving at atrocities, allowed 
their men to rape and loot and murder. 
These Items are surely not pleasant to report 
to the spirits of the past. 

Perhaps the war criminals will not have 
the courage to confess their guilt, but If they 
lack that courage, they will evidence their 
faithlessness anew. 

No doubt there will be some among the 
military clique who will carry their deceit a 
little further on this Important Japanese an¬ 
niversary by foisting on the spirits of the 
dead the same false words that some of them 
are speaking now to occupation officers and 
Interviewers. "It was not we who wished this 
war," these contemptible people hurriedly 
assert. "We loved peace and hated fight¬ 
ing." 

How many of them speak such words to 
save their skins? The inner motives of such 
men are always hard to fathom but surely 
many of them cowardly betray their former 
principles In order now to seem to be alined 
upon the safer side. By saddling all re¬ 
sponsibility upon their former friends they 
think that they themselves may escape re¬ 
sponsibility for misdeeds. Some, perhaps, are 
gambling with the hope that by this adroit 
lying they may preserve the framework of 
the militarist system and so restore the evil 
ways which led Japan into disaster. And 
others may be trying to gloss over an ugly 
record and to conceal the depth of their own 
guilt. 

What sad disgraces such men are upon the 
record of Japan. What a pity that the nation 
fell under the usurpation of liars and 
cowards. 

This is the day upon which Japan pays trib¬ 
ute to the dead. How many hundred thou¬ 
sand Japanese fell uselessly In battle to de¬ 
fend the safety of men who had no higher 
standards of honor? How many households 
in Japan today mourn the death of men who 
were sacrificed to the greed and selfishness of 
a military oligarchy? 

But a new era may be about to dawn, an 
era in which the lying military clique will 
be dethroned from power and In which 
the people of Japan may win the right to 
rule themselves. Such Is the pledge of those 
who signed surrender terms aboard the 
American battleship MisBouri in Tbkyo Bay. 
Xt now remains for Japan to show the 
world by deed and action that it has forever 
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Spurned the military oligarchy and that It is 
worthy of reception among tree people. 

(September 14, 1045) 

No one who knows Japan can wax excited 
over press reports that Japan Is setting up 
new political parties to prove how democratio 
she has suddenly become. 

■ Let’s keep our heads. 

Democracy does not grow as fast as that. 
It Is the product of long and often painful 
experience. The United States Jxad a deep 
background of free Institutions upon which 
to build, but more than half a century 
elapsed between 1776, the year of American 
independence, and the full attainment of 
manhood suffrage under President Andrew 
Jackson. Britain had an oven longer period 
of preparation for free government but 
failed to achieve it imtll 1832, after more 
than a century and a half of struggle. China, 
Russia, France, and all the other countries 
labored over many years to perfect their 
forms of government. 

Japan cannot develop democracy over¬ 
night. 

A nation that was run for generations, if 
not for centuries, by military autocrats can¬ 
not shift its nature by decree. Citizens who 
supported totalitarian tyranny cannot at the 
behest of a single radio broadcast become 
devoted to freedom. More than vague prom¬ 
ises of reform are necessary; Japan must 
prove by deed and action her right to mem¬ 
bership among free peoples. 

Quite naturally, Japan will seek to con¬ 
vince the world that she has embraced the 
doctrines required of her by the Potsdam 
proclamation and by the terms of surrender, 
Thl^ has always been the national policy. 
Because Japan knew that the world disap¬ 
proved of military aggression, her propagan¬ 
dists have carefully explained /government 
changes as the death of military rule and the 
tn'th of liberalism. New premiers have been 
hailed by those same propagandists as mod¬ 
erates or as friends of democracy. 

The same line is being followed now. 

It is only to be expected that many an 
industrialist, or statesman, or intellectual 
who quietly accepted army rule In the past— 
if he did not profit by It—will now step for¬ 
ward as a stanch advocate of freedom. 
Some may concoct tales of how they suffered 
martyrdom for their alleged democratic 
principles. It may even be possible that 
Japan’s militarists may support such fanci¬ 
ful stories for their own purposes. 

In the United States, such counterfeit 
claims are described as *‘phony.” a slang term 
implying false or misleading. 

It could be part of militaristic propaganda 
to put forward fake reformers, particularly 
in the humanitarian field, In order to deceive 
the democratic peoples. The sooner the 
occupying powers are convinced that Japan 
has chosen a free government by the un- 
trammeled choice of ito voters, the sooner 
foreign troops will be withdrawn from Japa¬ 
nese soil. Thus, the sinister forces of evil 
may be able to reestablish themselves In con¬ 
trol and thus the beneficial effects of the 
Allied victory may be circumvented. 

If they succeed, Japan will have won the 
war. 

The essential need Is to analyze the protes¬ 
tations of contemporary Japanese leaders and 
to study the background from which they 
have spi-ung. Militarism has invariably pro¬ 
duced a type of Individual who worships 
force and violence and class discrimination. 
Autocracy has always crushed the Independ¬ 
ence of the common man and has glorified 
tyranny. 

This Is not the soil in which freedom 
flowers. 

As long as that background remains, po¬ 
tential danger lurks in the Japanese area. 
It is not enough to abolish a general staff or 
to demobilize an army: It Is Insufacient to 


forbid the manufacture of war equipment. 
As long as the basic system remains in which 
autocracy and militarism are recognized as 
the mainsprings of national character, the 
evil forces of reaction may be able to maneu¬ 
ver the people back into political servitude. 
Men Who approved the wicked policies of 
those who misled Japan into her present 
plight and those who kept silent while Injus¬ 
tice was being perpetrated cannot now be 
trusted to usher in a period of reformation. 

A study of the past records of those who 
now seek to lead Japan may spare Japan 
from future error. A survey of past actions 
may determine who Is qualified to guide 
Japan toward democratic ways. But, above 
all, we must watch carefully what Is done 
by those who talk so glibly about their sud¬ 
den conversion. 

By their deeds, it has been said, ye shall 
know them. 

(September 27, 1946) 

Five years ago today, amid much pomp and 
ceremony, Japan signed a tripartite alliance 
with German Nazis and Italian Fascists. 
The announced intention was to Introduce 
a new order Into Europe and east Asia and 
to guarantee world peace; the actual Inten¬ 
tion was to spread tyranny and to overawe 
the world by threat of force. 

That tripartite alliance lies prostrate 
among the ruins of its hopes. The Nazis 
and the Fascists are now gone, their leaders 
dead or in disgrace. The military rulers of 
Japan, exposed in all their efficiency and 
selfish greed, are toppled from control; those 
guilty of war crimes, indeed, await trial for 
their misdeeds. Allied military forces which 
wiped out the sea and air strength of the 
tripartite Axis and which held an unbroken 
series of victories over the land forces of 
Japan now garrison such portions of the Axis 
as they choose to occupy. 

Testerday, Hirohito, Emperor of Japan, 
paid a formal call upon the supreme com¬ 
mander of the Allied occupation. For the 
first time he met the officer to whose author¬ 
ity the Emperor is now subject and whose 
instructions he must fulfill. 

Why has so great a change occurred? 

The answer lies deeper than the obvious 
fact that Allied spirit and determination 
prevailed over the best opposition that Japan 
could offer. Military might crushed down 
Japan, as It had crushed down Germany 
and Italy, but beyond the strength of Allied 
armies, navies, and air fieets was the power 
of democracy and freedom. Autocratic na¬ 
tions such as Nazi Germany and Fascist Italy 
do not draw upon the great reservoirs of 
liberty and Justice for their inspiration; like 
the military masters of Japan, they forced 
their helpless people to submission. Democ¬ 
racies are strong because the citizens not 
only share the burdens of government but 
help determine what the national policies 
shall be; the people guide and counsel their 
leaders instead of being forced into sub¬ 
mission. 

Japan has suffered grievously because with¬ 
in the 6 years of her tripartite Axis she 
followed evil ways. The militarists who had 
long misled the Empire betrayed the nation’s 
best interests and brought the country to 
destruction. The consequences of those er¬ 
rors and the Inevitable distress they caused 
to all the people of Japan cannot be quickly 
remedied. 

By the surrender, however, and by the obli¬ 
gation of the Emperor and the Japanese 
Government to carry out the policies estab¬ 
lished by the occupation for the future con¬ 
duct of Japan, a new era is In prospect. 

Japan Is being rapidly disarmed; her com¬ 
plete demilitarization is inevitable. With 
the arrest of ultra-nationalist and militarist 
leaders in every field of activity the land Is 
being cleansed of those who have led It to 
disaster. Japan’s punishment of war crimi¬ 


nals. the repeal of discriminatory laws and 
the reform of legal, police, and penal systems 
will go far to convince the world that Japa]4 
Is on the way to readmlsslon to the society 
of civilized peoples. 

All this can be, and, In the absence of 
Japanese cooperation, will be, performed by 
occupation officials acting independently of 
the Japanese Government but the United 
Nations hope that unilateral action will not 
be necessary. Japan, itself, may. it It so 
desires, play a major role in reformation. 

Changes, for Instance, in the form of Gov¬ 
ernment Initiated by the Japanese people or 
by their Government in the direction of 
modifying Its feudal and authoritarian tend¬ 
encies will be permitted and favored by the 
occupation. In the event that the effectua¬ 
tion of such changes involves the use of 
force by the Japanese people or by the Gov¬ 
ernment against persons who may appose 
such changes the Supreme Commander is 
under instructions not to Intervene unless 
the security of hl3 .forces is involved or un¬ 
less the objective of the occupation Is Im¬ 
periled. 

Thus far, however, the statements of In- 
fiucntlal Japanese show little factual evi¬ 
dence that ' an realizes the inevitability 
of reformation. Statesmen whose interviews 
have been published or who have broadcast 
their views over the Japanese radio have 
been more concerned with exculpating them¬ 
selves from responsibility or with pleading 
for magnanimity than with constructive ef¬ 
forts for the future welfare of their nation. 
Most of them have promised lavishly: few 
have, as yet, performed. The world at large 
has no real interest in words; it looks for 
action from the lenders of Japan. 

The Immediate arrest by Japan and sub¬ 
sequent punishment of war criminals and 
of those who' committei' atrocities against 
helpless prisoners would go far to convince 
the democratic world that Japan means what 
she says when she talks about her desire to 
be readmitted to the fellowship of world 
society. 

PROPOSED LOAN TO GREAT BRITAIN 

The Senate resumed consideration of 
the joint resolution (8. J. Res. 138) to 
implement further the purposes of the 
Bretton Woods Agreements Act by au¬ 
thorizing the Secretary of the Treasury 
to carry out an agreement with the 
United Kingdom, and for other purposes. 

The PRESIDENT pro tempore. The 
question Is on agreeing to the amend¬ 
ment offered by the Senator from In¬ 
diana (Mr. Capehart] striking out on 
page 3, line 7, “$3,750,000,000” and in¬ 
serting in lieu thereof “$1,500,000,000/' 
Upon the amendment the yeas and nays 
have been ordered. 

Mr. TAFT obtained the floor. 

Mr. BARKLEY. Mr. President- 

Mr. TAFT. I yield to the Senator from 
Kentucky. 

Mr. BARKLEY. I think that this 
would be an appropriate time for me 
to carry out a request made of me yes¬ 
terday by the Senator from Indiana LMr. 
Capehart] , who advised me that he would 
not be able to be present today. He 
wishes to withdraw the amendment 
which he offered to the committee 
amendment, because what he really 
wants to do and intends to do is to offer 
to the joint resolution a new section 
which would touch the provisions of sec¬ 
tion 1, and his amendment to the com¬ 
mittee amendment does not do what he 
really Intended to try to do. So, at his 
request and speaking for him and with 
his authority. I withdraw for him the 
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amendment which he offered to the com¬ 
mittee fonei^dment 

Bjr the Mr. President, I am re¬ 
minded that the yeva and nays have been 
ordered on the amendment of the Sen¬ 
ator from Indiana to the committee 
amendment, and hrst I must ask unan¬ 
imous consent that the order for the 
yeas and nays be vacated. 

The PRESIDIO pro tempore. Is 
there objection? The Chair hears none, 
and the order Is vacated. 

Mr. BARE3LEY, It seems to me, Mr. 
President, in view of this action that It 
might be in the Interest of orderly pro¬ 
cedure to have the committee amend¬ 
ment agreed to. I do not Imagine there 
will be amendments offered to it, be¬ 
cause any changes any Senator may wish 
to try to bring about in regard to the 
Joint resolution and the agreement Itself 
would have to be offered to some other 
section, either to section 1 or as a new 
section, as the Senator from Indiana in¬ 
tends to do. 

Mr. TAFT. Mr. President, I have al¬ 
ways felt that this was purely a formal 
correction, and that any substantive 
change In the amount or otherwise 
should be made by amendment to section 

1 or by an additional section. So. I cer¬ 
tainly have no objection to the adoption 
of the committee amendment. 

The PRESIDENT pro tempore. The 
question is on agreeing to the committee 
amendment. 

Mr. WHERRY, Mr. President, reserv¬ 
ing the right to object, I should like to 
propound the same question that I 
propounded on a previous occasion. If 
we adopt the committee amendment, and 
then if section 1 is amended by reducing 
the amount, we will have to ask unani¬ 
mous consent, will we not, or move to 
reconsider the action taken in agreeing 
to the committee amendment in order 
that the amount in the committee may 
be reduced to a comparable sum? 

Mr. BARKLEY. That would be true. 
If the Senator will permit me, I will say 
frankly that if the Senate should adopt 
an amendment to the agreement chang¬ 
ing the amount, of course the commit¬ 
tee amendment dealing with the method 
by which it would be raised should be 
changed accordingly, and there would be 
no objection to that. 

Mr. SALTONSTALL. Mr. President, 
reserving the right to object, I should 
like to ask the distinguished Senator 
from Kentucky, if he has not already 
done so, before the amendment to section 

2 is adopted, to explain the technicalities 
incident to this amount coming under 
the Second Liberty Bond Act, and the 
theory of designating it as a public-debt 
transaction. Those are technical ques¬ 
tions. but I should like to understand 
them before further action is taken. 

Mr. BARKLEY. If the Senator will 
look at section 1 of the Joint resolution, 
he will tod that it refers to the Bretton 
Woods agreement, in which the Second 
Liberty Loan Act was referred to as a 
method by which the money to be raised 
for the international fund to carry out 
the Bretton Woods agreement coui^ be 
raised in the same manner provided for 
in the Bretton Woods agreement, which 
provides that it could be raised, if nec¬ 


essary. by the sale of bemds under the 
Second Liberty Bond Act. which is still 
in effect, which is still the law of the 
land. It was thought by the committee— 
and in the case of the Bretton Woods 
agreement it was also thought by the 
Congress—that that was the logical way 
in which to raise any funds necessary un¬ 
der the Bretton Woods agreement. It is 
technically referred to as a public-debt 
transaction because it goes on the books 
of the Treasury as a public-debt trans¬ 
action If additional bonds under that act 
are issued to obtain the money. 

In drafting the original Joint resolution 
it was provided that— 

The Secretary of the Treasury la authorized 
in the manner prescribed by section (b) of 
section 7 of the Bretton Woods Agreements 
Act (act of July 31,1946, Public Law 171, 79th 
Oong.) to provide and use an amount not to 
exceed $3,750,000,000— 

And so forth. We felt that It was better 
draftsmanship. Instead of referring to the 
law as it is in the Bretton Woods Agree¬ 
ment, to refer to the Second Liberty Bond 
Act specifically, so that if anybody wanted 
to find out the terms under which the 
money should be raised, he could go di¬ 
rectly to the Second Liberty Bond Act, 
and not have to go through the Bretton 
Woods Act and then through the Second 
Liberty Bond Act. 

Mr. SALTONSTALL. In other words, 
information as to the transaction could 
be found in one place. 

Mr. BARKLEY. Yes, that is true. 

Mr. TAFT. Mr. President, I may say 
that this Is In effect a substitute for the 
usual process of appropriation. Person¬ 
ally I do not like it. I have objected to it 
in the case of other bills, but it has been 
the practice in various cases in which 
the money to be spent was expected to 
come back, expected to be an Investment, 
expected to be a loan, to say, “you may 
borrow the money, then lend it or invest 
it for this purpose.” The money for the 
RFC has been raised in that way. While 
I do not particularly like it, similar action 
has been frequently taken, and it is the 
equivalent of an appropriation. When 
this measure has been enacted, no fur¬ 
ther appropriation will be necessary. 

Mr. FERGUSON. Would this be clas¬ 
sified, then, as an indebtedness under the 
debt limitation? 

Mr. TAFT. At the present time there 
Is a very large cash balance in the Ti’eas- 
ury, so that as a practical matter it will 
probably not be necessary to borrow 
money to provide for this particular loan. 
But of course in the end it will result in 
a public debt larger by $3,750,000,000 
than we would have if we did not make 
the loan. So that it may be said that this 
$3,750,000,000 will be reflected in the total 
outstanding debt. 

Mr. FERGUSON. It wiU be classified 
as an outstanding debt? 

Mr. TAFT. No; it will not be classified 
as a debt at all because $275,000,000,000 
has now been borrowed, and that is not 
classified according to. the purposes for 
which it was borrowed. It is merely 
$276,000,000,000 of Government bonds 
outstanding. That is not classified. The 
loan now proposed will be classified as 
an asset from the asset side, as an 


outstanding loan which has not been 
paid. 

Mr. WHERRY. Mr. President, will the 
Senator from Ohio yield? 

Mr. TAFT. I yield. 

Mr. WHERRY. 1 should like to ask, 
then, whether this comes witlUn the in¬ 
terpretation of an appropriation in a leg¬ 
islative bill. 

Mr. TAFT. In effect it is held not to be 
an appropriation. As a matter of law it 
has the same effect as an appropriation. 
It permits the President to draw money 
out of the Treasury with which to pay 
this amount, or he can borrow the money 
and pay it. But as I understand, under 
the rules of the Senate it has not been 
held to be an appropriation. 

Mr. WHERRY. Is there any prece¬ 
dent? I ask the Senator if it would be 
proper to raise a point of order on the 
ground that It Is an appropriation in a 
legislative bill, on the theory that it 
should originate In the House of Repre¬ 
sentatives? 

Mr. TAFT. I think a point of order 
would lie. and could be made, but I doubt 
if it could be sustained. 

Mr. PARKLEY. Mr. President, there 
is neither a law nor a provision of ti'ie 
Constitution which makes it necessary 
that appropriations should originate in 
the House of Representatives. It is cus¬ 
tomary for them to originate there, but 
the only sort of bill which must originate 
in the House of Representatives is one 
raising revenue. Appropriations do not 
have to originate there, but from long¬ 
time custom they do originate In the 
House. A point of order would not lie 
on that score. 

Mr. WHERRY. Will the Senator from 
Ohio yield further? 

Mr. TAFT. I yield. 

Mr. WHERRY. The ruling has not yet 
been made on the unanimous-consent re¬ 
quest for the adoption of the committee 
amendment. I should like to ask the 
distinguished majority leader a question, 
not that I desire to object, but a few 
days ago the able and distinguished Sen¬ 
ator from Colorado [Mr. Johnson] indi¬ 
cated that he also had an amendment to 
section 2, and as I recall he did not wish 
to have his rights prejudiced in offering 
the amendment. 

Mr. BARKLEY, The request I am now 
making is in harmony with what the 
Senator from Colorado asked a few days 
ago, because he Joined with the Senator 
from Indiana, and I think the Senator 
from Ohio also suggested that the com¬ 
mittee amendment be agreed to. I do 
not think the amendment of the Senator 
from Colorado is to the committee 
amendment. It Is a substitute, as I un¬ 
derstand. No prejudice will be suffered 
by any Senator who may desire to offer 
an amendment to the Joint resolution. 

Mr. WHERRY. My understanding 
was that the Senator from Colorado had 
no objection, so long as acceptance of the 
amendment did not prejudice his right 
to amend the bill as amended. 

Mr. BARKLEY. That is correct. 

Mr. WHERRY. If that is the under¬ 
standing, I am content. 

Mr. BARKLEY. The Senator can de¬ 
pend on me to cooperate in seeing that 
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no Senator Is denied any right to which 
he is entitled. 

Mr. TAFT. If a modification of the 
agreement were secured by an amend¬ 
ment of section 1, it would not make very 
much difference whether the $8,760,000,-. 
000 was obtainable by a public-debt 
transaction or otherwise. 

Mr. WHERRY. I understand that. 

Mr. TAFT. We now have this issue 
before us. Does the Senator from Ken¬ 
tucky want action on his unanimous- 
consent request? 

Mr. BARKLEY. Yes. 

The PRESIDENT pro tempore. The 
question is on agreeing to the amend¬ 
ment of the committee inserting sec¬ 
tion 2. 

The amendment was agreed to. 

Mr. WHERRY. Mr. President, will 
the Senator from Ohio yield? 

Mr. TAFT. I yield. 

Mr. WHERRY. I suggest that it is in 
order that a quorum be called. 

Mr. BARKLEY. I had intended to do 
that, and it is all right for the Senator 
to do so. 

Mr. WHERRY, I suggest the absence 
of a quorum. 

The PRESIDENT pro tempore. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken 

Hatch 

O’Daniel 

Austin 

Hawkos 

Pepper 

Ball 

Hayden 

Radcliffe 

Bankhead 

Hlckeulooper 

Reed 

Barkley 

Hill 

Revercomb 

Bilbo 

Hoey 

Russell 

Bridges 

Huffman 

Baltonstall 

Buck 

Johnson, Colo. 

Shlpstead 

Bushfleld 

Johnston. S. C. 

Smith 

Butler 

Kilgore 

Stewart 

Bsnrd 

Knowland 

Taft 

Capper 

La Follette 

Taylor 

Carvllle 

Danger 

Thomas, Okla. 

Cordon 

McCarran 

Thomas, Utah 

Donnell 

McClellan 

Tobey 

Downey 

McFarland 

Tunncll 

Eastland 

McKellar 

Tydings 

Ellender 

McMahon 

Wagner 

Ferguson 

Magnuson 

Walsh 

Fulbrlght 

Maybank 

Wheeler 

Gerry 

Millikln 

Wherry 

Green 

Mitchell 

White 

Guffey 

Murdock 

Wiley 

Gurney 

Murray 

Willis 

Hart 

Myers 

Wilson 


Mr. HILL. I announce that the Sena¬ 
tor from North Carolina [Mr. Bailey] 
and the Senator from Virginia [Mr. 
Glass] are absent because of Illness. 

The Senator from Georgia [Mr. 
George] and the Senator from Loui¬ 
siana fMr. Overton] are absent by leave 
of the Senate. 

The Senator from Florida [Mr. An¬ 
drews] and the Senator from Illinois 
[Mr. Lucas] are necessarily absent. 

The Senator from Missouri [Mr. 
Briggs], the Senator from New Mexico 
[Mr. Chavez], the Senator from Idaho 
[Mr. Gossett], and the Senator from 
Wyoming [Mr. OMahoney] are absent 
on public business. 

The Senator from New York [Mr. 
Mead] is absent on official business in 
connection with his duties as chairman 
of the Special Committee for the Inves¬ 
tigation of the National Defense Pro¬ 
gram. 

The Senator from Texas [Mr. Con- 
nally] is absent on official business, at¬ 
tending the Paris meeting of the Coun¬ 


cil of Foreign Ministers as an adviser to 
the Secretary of State. 

Mr. WHERRY. The Senator from 
Oklahoma [Mr. Moors], the Senator 
from Kentucky [Mr. Stanfzll], and the 
Senator from North Dakota [Mr. Yoimo] 
are absent by leave of the Senate. 

The Senator from Maine [Mr. Brews¬ 
ter], the Senator from Indiana [Mr. 
Capehart], the Senator from Wyoming 
[Mr. Robertson], and the Senator from 
Oregon [Mr. Morse] are necessarily ab¬ 
sent. 

The Senator from Michigan [Mr. Van- 
denberg] Is absent on official business 
attending the Paris meeting of the Coun¬ 
cil of Foreign Ministers as an adviser to 
the Secretary of State. 

The Senator from Illinois [Mr. 
Brooks] is absent on official business. 

The PRESIDENT pro tempore. Sev¬ 
enty-five Senators having answered to 
their names, a quorum is present. 

Mr. BARKLEY. Mr. President, will 
the Senator from Ohio yield? 

Mr. TAFT. I yield. 

Mr. BARKLEY. Many Senators have 
asked me whether there will be a ses¬ 
sion of the Senate tomorrow. In view 
of the fact that the Senate has appoint¬ 
ed a committee to attend the funeral of 
Chief Justice Stone, in view of the fur¬ 
ther fact that Senators not members of 
the committee may wish to attend the 
funeral, which is to take place at 2 
o'clock, and in view of the impractica¬ 
bility of attempting to transact any 
business afterward, I think it is best not 
to try to hold a session of the Senate 
tomorrow. Therefore, when we conclude 
our business today I shall move that the 
Senate take a recess until Friday. 

Mr. TAFT. Mr, President, I intend to 
vote against Senate Joint Resolution 138, 
authorizing a loan to the United King¬ 
dom. My position on this matter is solely 
a personal position. The fact that I hap¬ 
pen to be chairman of the Republican 
steering committee does not in any way 
indicate a party position. In fact, the 
committee felt very strongly that this 
was a matter with respect to which there 
should be no party significance, a rule 
which I think should apply to most mat¬ 
ters relating to foreign relations. 

I shall vote against the joint resolu¬ 
tion with considerable reluctance. I have 
the highest respect for the Secretary of 
the Treasury and for Mr. Clayton. I 
know that In making the agreement they 
have acted in the belief that it is in the 
Interest of the United States. After such 
an agreement is made in good faith it is 
not a pleasant task to vote to disapprove 
the action of the executive department. 
Nevertheless, I have considered the argu¬ 
ments urged for against the loan, 
and I cannot see any justification for 
making it. In my opinion it violates all 
sound principles of fiscal policy and of 
foreign lending. Under such circum¬ 
stances I believe that It is my duty to op¬ 
pose it and state here the reasons for my 
conclusion. 

I may add that my decision is not 
reached in any way because of the exist¬ 
ence of a Labor government in Great 
Britain. I do not believe that we should 
be swayed in the slightest degree by that 
fact, or by the result of the last election 
in Great Britain. 


I have frequently stated that we ought 
to assist the countries of Europe to get 
back on their feet, but it has always 
seemed to me that the loans made should 
be in reasonable amounts, available for 
the purchase in this country of goods 
which can help foreign countries put 
their own economy in working order. I 
believe that one and a quarter billion 
dollars today would wholly perform this 
policy so far as Great Britain is con¬ 
cerned, and do everything which we can 
do to provide fiscal assistance to the 
British economy. 

In pursuing a policy of foreign lending, 
however, we must be principally inter¬ 
ested in its effect on our own welfare. I 
am deeply concerned about the lavish 
scale on which we are proposing to lend 
or give money abroad. Rich as this coun¬ 
try is, we cannot afford to support the 
rest of the world. 

Our over-all lending policy involves a 
tremendous sum of money. In the first 
place, I think this agreement, by impli¬ 
cation, forgives the First World War debt 
of Great Britain. That means a can¬ 
cellation of an Indebtedness which 
now amounts to $6,600,000,000, represent¬ 
ed in part by outstanding bonds of the 
United States on which our taxpayers 
now will have to assume, without assist¬ 
ance, the payment of the principal and 
interest. 

In the second place, we are now can-« 
cellng all obligations under the lend-lease 
policy. I do not ha^^e exactly the total 
figure, but in general we advanced to 
Great Britain under the lend-lease pol¬ 
icy goods and services of the value of 
approximately $25,000,000,000. Reverse 
lend-lease has reduced that sum to ap¬ 
proximately $20,000,000,000. We are now 
proposing to cancel the entire $20,000,- 
000,000 which was loaned, in effect, to 
Great Britain. 

The result of our lend-lease policy has 
been a worsening of our position from an 
international standpoint, I asked the 
Secretary of the Treasury to tabulate the 
effect of the lend-lease policy on our 
economy and our relations with other 
countries. On page 67 of the record of 
the hearings it will be found that he 
states that the net deterioration in the 
position of the United States from De¬ 
cember 1941 to December 1945 was ap¬ 
proximately $5,000,000,000. Our gold 
holdings decreased by $2,700,000,000 net. 
The foreign-owned dollar balances in¬ 
creased by $3,200,000,000. We also in¬ 
vested about $1,000,000,000 abroad, and 
I am not sure whether that represents 
real value. So altogether our position 
from an international standpoint is be¬ 
tween $5,000,000,000 and $6,000,000,000 
worse than it was at the time the war 
began. 

What happened In the lend-lease pol¬ 
icy was that we were exporting billions 
of dollars' worth of goods from this 
country for nothing, and we were paying 
for overy Import which came Into the 
country. So we had a net balance of 
trade against us, which resulted In the 
building up of foreign balances In this 
country and the loss of gold by the United 
States. 

In addition, we have undoubtedly de¬ 
pleted at a serious rate some of our most 
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important national resources. So in gen¬ 
eral, through the lend-lease policy as a 
whole and the war, we have already made 
a substantial contribution by a worsen¬ 
ing in our position and a decrease in our 
wealth from an international stand¬ 
point—the same kind of worsening of 
position for wliich Great Britain is now 
asking us to assist her. 

Third, under the surplus-property 
agreement which has been rei>orted on 
by the Mead committee, we are turning 
over to Great Britain at 10 cents on the 
dollar lend-lease goods in existence 
costing approximately $6,500,000,000. A 
fair amount of such goods represents 
civilian property. Pour hundred and 
thirty-nine million dollars’ worth of such 
goods are in the hands of British civilian 
agencies, for the civilian population. 
Eighty-four million dollars has already 
been distributed further down the line. 
Petroleum having a value of $143,000,000 
is turned over. Altogether we are turn¬ 
ing over between $600,000,000 and $700,- 
000,000 worth of goods which have no 
particular relation to military lend-lease. 
Military lend-lease, which may or may 
not be of value to Great Britain, we are 
turning over for less than 10 cents on 
the dollar. In any event, the Mead com¬ 
mittee seems to feel that we have been 
more than generous in our settlement of 
the surplus-property account. We are 
turning over to Great Britain at a rate of 
approximately 10 cents on the dollar, 
property which costs us approximately 
$6,500,000,000. In addition to that, we 
have gone on under the Bretton Woods 
arrangement and we are, under the 
Bretton Woods fund, making available 
to the rest of the world $2,750,000,000, 
with which they may come to this coun¬ 
try and purcha'^a goods. Those dollars 
may be borrowed and spent in the United 
States. It will take about 3 years, under 
the act, for them to obtain those funds 
at the rate allowed by the Bretton 
Woods fund. 

Mr. FULBRIGHT. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. 
Hatch in the chair). Does the Senator 
from Ohio yield to the Senator from 
Arkansas? 

Mr. TAFT. I yield. 

Mr. FULBRIGHT. I was not clear 
about the Senator’s statement in regard 
to the lend-lease item. Did the Senator 
say that approximately $600,000,000 
worth of civilian goods were included 
in it? 

Mr. TAFT. It includes approximately 
$600,000,000 or $700,000,000 worth of 
civilian goods, including petroleum, 
which I suppose can be used in any way; 
certainly it is as good as gold. It is being 
transferred under the Surplus Property 
Administration. That is not lend-lease. 
I think it was lend-lease; it was starting 
toward lend-lease, but it became sur¬ 
plus property, and is handled, as I under¬ 
stand, as surplus property in this agree¬ 
ment with Great Britain. 

Mr. FULBRIGHT. Are the goods for 
which they agree to give $650,000,000 in¬ 
cluded in these figures? 

XCII-259 


Mr. TAFT. Yes; they are Included in 
the total of $6,500,000,000 worth, most 
of which is military property. 

Mr. FULBRIGHT. Does the Senator 
have any figures to show how much is 
military property? 

Mr, Yes. There was approxi¬ 

mately $4,500,000,000 worth of military 
property, plus $129,000,000 worth of 
food—so, altogether, approximately 
$4,600,000,000 or $4,700,000,000 worth of 
military property, of which approxi¬ 
mately $130,000,000 worth was food. 

Mr. FULBRIGHT. Is not the $4,000,- 
000,000 worth of property of very doubt¬ 
ful value in a peacetime economy? 

Mr. TAFT. I think it is of doubtful 
value. I am only saying that so far as 
the 10 percent is concerned, the British 
will be getting dollar for dollar, without 
having any value attached to military 
property. That is about what it comes 
down to. In effect, we are giving them 
$4,500,000,000 worth of military property 
for nothing, and they are paying for the 
civilian goods. 

Mr. FULBRIGHT. That is correct. 

Mr. TAFT. That is about what it 
comes down to—the net result being 10 
cents on the dollar, under the whole 
transaction. 

Under the Bretton Woods Fund, we are 
making available to the rest of the world 
$2,750,000,000. Those dollars may be bor¬ 
rowed and spent in the United States. 

Under the Bretton Woods Bank we 
are providing $3,175,000,000; and, with 
the International Bank’s guaranty, a 
total of $7,500,000,000 worth of securities 
could be sold to the citizens of this coun¬ 
try, without further authority from Con¬ 
gress. but the dollars made available by 
the sale of such securities would then be 
available to foreign countries, for use in 
buying goods in this country. 

The present proposed loan is $3,750,- 
000,000; but the administration has an¬ 
nounced that, in addition to that, in 
order to cover other loans, it Intends to 
propose at once an increase in the 
Export-Import Bank’s funds by a bil¬ 
lion and a quarter dollars over the pres¬ 
ent lending authority of that bank. So, 
in effect, the additional lending program 
we are now asked to approve amounts to 
$5,000,000,000. 

We have appropriated $2,700,000,000 
for UNRRA, which, of course. Is also used 
to buy goods from this country, for which 
we get no return. 

Thus, Mr. President, in the brief period 
of a year we are authorizing the Execu¬ 
tive to make dollars available to foreign 
countries in the total sum of $21,450,- 
000,000. It is impossible to tell how fast 
it may be spent, but it is not unreason¬ 
able to assume that it will be spent 
within 4 years, or at the rate of $5,000,- 
000,000 a year. In considering that 
total, we should also take into considera¬ 
tion the possibility of having foreign 
countries spend approximately $5,000,- 
000,000 of foreign banking funds held in 
the United States and other funds esti¬ 
mated to exceed $10,000,000,000. 

I have suggested that we cannot afford 
to lend these vast sums of money. Money 
loaned to governments is not likely to be 
repaid if loaned in such tremendous 


amounts. That was our experience after 
the last war. Payments are perhaps 
made until times get hard. Once the 
payment becomes a real burden on any 
Ipeople the government is strongly tempt¬ 
ed to cease such payments, and is likely 
to do so. There is no way to collect 
money from a government except by war, 
but certainly we do not propose to go to 
war to collect the money owed to us. 
In small amounts, government debts may 
be paid; but in such volume as is now 
proposed it seems to me extremely im¬ 
probable that they will be paid. 

Furthermore, Mr. President, in the case 
of the British there is no real will to pay. 
Most of the Conservative members of 
the British Parliament abstained from 
voting on the credit agreement, and 
many British newspapers denounced us 
because the agreement did not provide 
for a gift instead of a loan. The British 
Government itself was apologetic about 
the arrangement. 

If this loan is not repaid, then our 
taxpayers will have to pay both the inter¬ 
est and the principal, although they are 
already staggering under a tremendous 
load of taxation. 

Furthermore, Mr. President, the ex¬ 
pansion of foreign credit is just as infla¬ 
tionary as is the expansion of credit at 
home. If we build up an export trade 
at the rate of $5,000,000,000 a year on 
credit it does not have to be balanced 
by imports. It is a purely artificial ex¬ 
pansion which cannot be continued. 
Sooner or later we must stop lending, 
and when that time comes the collapse 
of our export trade will throw thousands 
of our men out of work and will accen¬ 
tuate any depression which may exist. 
That is exactly what happened in the 
twenties. Then we expanded our exports 
by the creation of private credit. Now 
we propose to begin the same process, 
but at public expense, and inevitably we 
shall reach the same debacle which oc¬ 
curred in 1932. 

Mr. President, loans made over a pe¬ 
riod of 2 or 3 years, at the rate of ap¬ 
proximately $2,000,000,000 a year, total¬ 
ing $5,000,000,000 or $6,000,000,000, might 
be repaid; and it migho be that invest¬ 
ments abroad and an increase in tourist 
traflac would gradually take up the slack 
and would create a sound export trade 
in reasonable volume. But loans in the 
large amounts contemplated will be paid 
by the American taxpayers and, in the 
end, will lead to deflation and depression 
for the American workman. 

As a general proposition, apart from 
the emergency created by the recent war, 
I seriously question the wisdom of hav¬ 
ing one government lend money to an¬ 
other government. That process is not 
of benefit to either. In the long run, a 
country which cannot stand on its own 
feet is not likely to succeed through as¬ 
sistance from some other country. Ev¬ 
ery people must work out its own salva¬ 
tion. 

The making of loans may accomplish 
a temporary purpose; and in this case I 
am prepared to say that, from the point 
of view of humanitarian aid to the world, 
we should be prepared to adopt a rea¬ 
sonable loan program or a gift program. 
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I voted fox UNERA. In the long run, 
however, I think loans from one govern^ 
ment to another make for had feeling. 
A man or a country is more likely to 
make enemies hy lending numey and 
asking for repayment than he or it is like¬ 
ly to make friends. Loans have been used 
and probably will be used in the future 
for political purposes, to tie one country 
more closely to another, to obtain con¬ 
cessions in the development of resources, 
and to form political blocs, which are a 
good deal more dangerous than economic 
blocs. If the United States undertakes 
to lend, in effect, $20,000,000,000 and if it 
Intends to collect it from the rest of the 
world, the United States will be the most 
unpopular nation in the world. 

I do not mean to say that we should op¬ 
pose a policy of private lending or pri¬ 
vate foreign investments, but it should 
be done by private capital because in 
that case it is far more likely to be done 
for sound economic reasons. Even in 
connection with the investment of pri¬ 
vate capital abroad, our Government 
should perhaps exercise some veto power, 
so as to be able to prevent undue infla¬ 
tion and prevent the kind of unnecessary 
lending which sometimes was done in the 
twenties. 

My conclusion is that our total foreign 
lending to get the world started again on 
its economic life could well be limited to 
$5,000,000,000 or $6,000,000,000. instead of 
$20,000,000,000. The British share of 
such a loan would be more nearly $1,- 
250,000,000 or $1,500,000,000, instead of 
$3,750,000,000. 

Mr. President, I wish now to examine 
the provisions of this loan. 

The agreement provides for an ad¬ 
vance of $3,750,000,000, which may be 
drawn upon at any time from now until 
the end of 1951. All of it, I think, could 
be drawn at once, and there would be 
a natural inclination for the British to 
do so, since no Interest has to be paid 
in the interim. There seems to be some 
indefinite understanding, however, that 
the drafts on the fund will be spread 
over several years. 

No Interest is to be paid until the end 
of 1951, and then at the rate of 2 per¬ 
cent. The principal is to be repaid In 
50 annual installments, lasting until the 
year 2001, The effective Interest rate, if 
interest is to be paid, would be about 
1.76 percent, or 1.62 if drawn at once. 

It may be pointed out that the Fed¬ 
eral Government is today paying be¬ 
tween 2 percent and 2.50 percent for 
long-term loans, and this is a long-term 
loan. The proper comparison is be¬ 
tween 1.76 percent and perhaps 2.50 
percent which our Government must 
pay. l^hat means that the American 
taxpayer pays the difference. How¬ 
ever. interest is not to be paid in 
any year when British exports fall to 
measure up to a certain standard, and, 
if they do not do so, interest for that 
year is forever forgiven. Secretary Vin¬ 
son admits that the loan cannot be Justi¬ 
fied on the basis of a commercial loan. 
The terms are far more favorable than 
we are extending to any other country. 
The interest rate is below that which our 
Government has to pay for long-term 
money. It is very likely that the inter¬ 
est will not be paid at all. 


Lord Keynes interpreted the agree¬ 
ment as follows in his speech to the 
House of Lords on December 17,1945: 

We pay no intereat for 6 years. After that 
we pay no Intereat in any year in which 
our exports have not been restored to a 
level which may be estimated at about 60 
percent in excess of prewar. • • • 

Lord Barnbt. In volume or value? 

Lord KsTKxa. Volume. That is very im¬ 
portant; I should have eaid so. The maxi¬ 
mum payment in any year is £35,000.000. and 
that does not become payable until our ex¬ 
ternal income, in terms of present prices, is 
60 times that amount. 

In other words. Lord Keynes said that 
Britain’s exports must be 60 percent more 
In volume now than they were before 
the war. The likelihood of that seems 
somewhat remote. 

There has been some question whether 
Lord Keynes is entirely correct, but as 
he was one of the keenest financial an¬ 
alysts in the world, 1 think we can assume 
that he is. The exact provision of the 
agreement is that there shall be no in¬ 
terest paid if— 

The Income of the United Kingdom from 
home-produced exports plus Its net Income 
from Invisible current transactions in its 
balance of payments was on the average over 
the five preceding calendar years less than 
£866.000,000, as such figure may be adjusted 
for changes in the price level. 

Lord Keynes appears to estimate that 
the price level has increased approxi¬ 
mately 109 percent and that British ex¬ 
ports plus net income from invisible cur¬ 
rent transactions must amount to 
47,000,000,000 at present prices before in¬ 
terest has to be paid. 

In 1946 It will be about one-half of 
that amount. , 

Certainly the payment of any interest 
is contingent to the highest degree, and 
we cannot count on it. Of course, that 
means that our taxpayers must pay it. 

In return for the advance, the British 
make certain agreements which are said 
to be of great value to us. First, they 
agree that within 1 year the sterling re¬ 
ceipts of sterling-area countries will be 
available for current transactions in any 
ciurency area so that the so-called ster¬ 
ling-area dollar pool will be entirely dis¬ 
solved. The value of this agreement may 
well be questioned. The dollar pool was 
entered into for war purposes by the vol- 
imtary act of sterling-area countries. It 
is questionable whether It will be re¬ 
newed. 

Lord Keynes in the same speech to the 
House of Lords said: 

I wonder how much we are giving away 
there? It does not relate to the balances 
accumulated before the spring of 1947. 

In other words, this dollar pool ar¬ 
rangement does not go into effect until a 
year after this agreement begins to op¬ 
erate. 

I continue reading: 

We are left quite free to settle this to the 
best of our ability. What we undertake to 
do is not to restrict the use of balances we 
have not yet got and have not yet been en¬ 
trusted to us. It will be very aatisfactory If 
we can maintain the voluntary wartime sys¬ 
tem into 1047. But what hope Is there of the 
countries concerned continuing such an ar¬ 
rangement much longer than that? Indeed, 
the danger Is that these countries which have 
a dollar or gold surplus, such as India, and 
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South Africa, would prefer to make their own 
arrangements, leaving us with dollar pool 
which Is a deficit p^, responsible lor the 
dollar expenditure, not only of ourselves, 
but of ths other members of the area having 
a dollar deficit. 

In short, liord Keynes says that Great 
Britain could not maintain this dollar 
pool anyway. Nor would it be to their 
interest to do so. As Lord Keynes said 
further: 

The way to remain an International bank¬ 
er is to allow checks to be drawn upon you; 
the way to destroy the sterling area is to 
prey on It and to try to live on it. The way 
to retain it is to restore its privileges and 
opportunities as soon as possible to what 
they were before the war. 

In other words, if we buy goods and 
materials from Independent countries 
and independent British dominions, and 
pay for those goods and materials with 
dollars, why should those countries and 
dominions surrender those dollars to 
the British? They themselves would use 
those dollars by coming to America and 
buying goods in the United States. 

Great Britain agrees further that it 
will not apply exchange controls to re¬ 
strict pasnnents to the United States for 
products of the United States permitted 
to be Imported into the United Kingdom 
or the use of sterling balances to the 
credit of residents of the United States 
arising out of current transactions. 
This hardly seems to be any sacrifice on 
the part of the United Kingdom. How 
they can possibly hope to obtain neces¬ 
sary imports from this country if they 
do not permit their citizens to pay for 
them in dollars is difficult to see. It is 
significant that under article VII of the 
Bretton Woods agreement, if it should 
become effective by dollars becoming a 
scarce currency. Great Britain might 
impose controls which would prevent 
payment, even for imports permitted to 
be made, and In spite of this loan agree¬ 
ment. This means that when this money 
runs out, Britain, unable to obtain dol¬ 
lars, can go back on all promises. It 
could not be otherwise. 

Mr. President, article VII provides that 
if dollars become scarce in the world, or 
if they are declared by the board of the 
Bretton Woods Fund to be scarce, any 
country may restrict payments to this 
country. In other words, once the loan 
runs out. unless the world is restored to 
an almost imusual condition, we are to 
be confronted with having our payments 
to this country restricted, and our ex¬ 
ports restricted unless we loan more 
money. The entire picture of the pro¬ 
posed arrangement is that so long as the 
money lasts we will be in fine shape. We 
will be in position always to export any¬ 
thing we may have to export, if we loan 
the other fellow money with which to pay 
us lor our exports. But as soon as the 
money runs out, the agreement permit¬ 
ting free exchange may be eliminated 
entirely by force of the Bretton Woods 
agreement. 

The two Governments also agree that 
within a year they will cease to impose 
restriction on payments and transfers 
for current transactions, with certain 
very definite exceptions. It seems clear 
that the removal of such restrictions will 
benefit Great Britain Just as much as 
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It does the United States, if not more. 
Great Britain further agrees that if it 
Imposes Quotas on imports, they shall be 
administered in a way that will not dis¬ 
criminate against American Imports. 

They may impose quotas on imports, 
and they do not agree to accept any Im¬ 
ports from the United States. They do 
not agree to permit importation of, we 
will say, automobiles if they do not wish 
to do so. Furthermore, during the actual 
consideration of this agreement by the 
Banking and Currency Committee Great 
Britain announced that the Government 
would buy all cotton Imported into Great 
Britain. No cotton may be imported 
hereafter into Great Britain unless the 
British Government Imports it. Of 
course, that nullifies any agreement to 
the effect that the British will not dis¬ 
criminate against America by imposing 
quotas, because they are not imposing 
quotas on imports. They are merely 
saying, in effect, “We are going to buy 
cotton wherever we choose to buy it.” 
The British Government will be able to 
buy all the Egyptian and Brazilian cot¬ 
ton and then buy just as much American 
cotton as they choose to buy. So that, 
so far as the agreement not to discrimi¬ 
nate by the imposition of quotas on im¬ 
ports is concerned, they already have 
shown how the agreement may be com¬ 
pletely bypassed and nullified. 

Exception is made, also, for the use of 
Inconvertible currencies accumulated up 
to December 31, 1946. They may also 
discriminate in behalf of any country 
whose economy has been disrupted by 
war. That includes every country in 
the world. So, for the present, at least, 
these exceptions practically nullify the 
agreement that they will not discrimi¬ 
nate against American imports. I do 
not believe that a loan is justified in 
order to prevent the Imposition of dis¬ 
criminatory restrictions on American 
commerce. Such discriminations should 
not be made in any event—and we have 
other means to prevent them—except 
under a very severe economic pressure 
and depression, such as the one we had 
some years ago. We are relieving that 
pressure at present at least by other 
loans we are making through the Bret- 
ton Woods agreement. So I see no im¬ 
mediate necessity justifying the imposi¬ 
tion of discriminatory restrictions 
against the United JStates. 

It may be noted that the United King¬ 
dom does not agree to reduce its tariffs 
or abandon the policy of imperial 
preferences. I would not have them do 
so. I think a customs union is proper be¬ 
tween countries that have a special 
political relationship. Nor does it pre¬ 
vent their engaging in government trad¬ 
ing which will relieve them from the 
obligation regarding nondiscrimination. 

So, Mr. President, I cannot see that 
the supposed benefits from this agree¬ 
ment are more than we are entitled to 
without any loan, or more than we would 
probably obtain in any event. 

This, then, Mr. President, is the agree¬ 
ment. Is it wise or necessary or to our 
advantage?^ 

The question arises how the figure 
$3,750,000,000 was arrived at. 


Mr, REVERCOMB. Mr. President- 

The PRESIDING OFFICER (Mr. 
Johnston of South Carolina in the 
chair). Does the Senator from Ohio 
yield to the Senator from West Virginia? 

Mr. TAFT. I yield to the Senator 
from West Virginia. 

Mr. REVERCOMB. Before the able 
oenator from Ohio leaves the question of., 
imperial preferences, let me ask a ques¬ 
tion. This agreement has been made 
with the United Kingdom alone, and not 
with the other dominions of the British 
Empire. Does the Senator understand 
that, even if this agreement were en¬ 
tered into, Australia, India, or any of the 
other dominions might themselves set up 
tariff barriers and exclude imports from 
other countries, even from the United 
Kingdom? Does the Senator so under¬ 
stand the situation? 

Mr. TAFT. Yes. I do not think any¬ 
thing in this agreement in any way re¬ 
stricts the power of Australia or of any 
other dominion to do as they please. 
Of course, we have to deal with each one 
Individually. 

Mr. REVERCOMB. The Dominion of 
Australia is a great importer from us, 
as likewise is Canada. Our relations 
and arrangements with Canada in the 
past have been quite satisfactory, but 
we know that under Imperial preference 
our exports to Australia in the case of 
a number of commodities has almost 
been destroyed. This agreement would 
not in any way affect the right of the 
dominions to set up their own tariff laws 
against importations, would It? 

Mr. TAFT. Not in any way, no; nor 
does it affect imperial preferences. I 
think I should say that there is an ar¬ 
rangement for a conference to be held 
and that among the matters to be passed 
on is the question of reducing tariffs, in¬ 
cluding imperial preferences, but that is 
rather a vague agreement, and we are 
giving the money without any under¬ 
standing that anything will be done in 
that direction. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield for another ques¬ 
tion? 

Mr. TAFT. I yield to the Senator 
from West Virginia. 

Mr, REVERCOMB. If this agreement 
were entered into, is there anything to 
prevent the United Kingdom from mak¬ 
ing an agreement, say with Australia, 
to give preference to the products of the 
United Kingdom going to Australia. 

Mr. TAFT. They could not enter into 
an agreement with Australia that Aus¬ 
tralian goods should be admitted in 
larger quota in proportion to production 
than those of the United States; but they 
would not necessarily do it that way. 
They could set up a government cor¬ 
poration and buy, for example, the Aus¬ 
tralian crop of wool, if they wished to do 
so, without violating this agreement. 

Mr. REVERCOMB. I do not believe 
I made myself clear. Could Australia 
enter into an agreement with the United 
Kingdom, if this agr.eement should be 
entered into, to give preference to the 
products of the United Kingdom over 
those of America? 

Mr. TAFT. They could adjust their 
tariffs as they pleased, but I think if they 


attempted to work under a quota system 
they would have to base it on past Im¬ 
portations from Australia into Great 
Britain, and from Great Britain to 
Australia. They could not impose dis¬ 
criminatory quota arrangements, and 
under this agreement they will not do 
so. I only had said that they could get 
around ,that by setting up a government 
coiporation, as they propose to do in 
Britain. 

Mr. HAWKEH. Mr, President, will 
the Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Ohio yield to the Senator 
from New Jersey. 

Mr. TAFT. I yield. 

Mr. HAWKES. Mr. President, I want 
to be sure the distinguished Senator from 
Ohio understands the question raised by 
the Senator from West Virginia. He is 
not talking about imports going from 
Australia to Great Britain; he is asking, 
if I understand him correctly, whether, if 
this agreement is made. Great Britain 
could make a special agreement with 
Australia to permit goods made in Great 
Britain to go into Australia at a lower 
rate or to give a preference to British 
goods over goods made in the United 
States and going into Australia. 

Mr. TAFT. If that is what the Sena¬ 
tor wishes to know, there Is no restric¬ 
tion on the British doing anything about 
their exports. They can export any¬ 
thing they may have for export. There 
is nothing in the agreement that in any 
way limits their purpose and the pur¬ 
pose of this agreement to enable the 
British to increase their exports even in 
competition with our own. 

Mr. REVERCOMB. Then, does it not 
follow that under such an agreement 
American products could be driven com¬ 
pletely out of the Australian market? 

Mr, TAFT. That would be true if Aus¬ 
tralia were willing to do so. Australia is 
an independent country; we have a 
most-favored-natlon clause probably 
with Australia, and I think England is 
excepted from it. So, in my opinion, we 
could make our own terms with the 
British colonies. If they are let alone. 

Mr. SALTONSTALL.* Mr. President, 
is there not one thing that the distin¬ 
guished Senator from Ohio may be over¬ 
looking? 

Mr. TAFT. I may be overlooking many 
things. 

Mr. SALTONSTALL. England has a 
$12,000,000,000 debt in the form of frozen 
sterling balances at the present time. 

The Senator said that the sterling- 
dollar pool would be given up in a year 
and that Lord Keynes said it could not 
be held together longer than that in any 
event. If Egypt or India want to trade 
with the United States In dollars, must 
they not in making such an agreement 
or trade give consideration to the pound¬ 
sterling debt that is owed by England to 
them? In making any arrangement with 
the United States in dollars will they not 
be much concerned with what becomes 
of England’s debt to them? Is not that 
a fair statement? 

Mr. TAFT. I think that is a fair state¬ 
ment. Britain, we will say, owes nearly 
1,000,000,000 pounds in India. She does 
not owe it exactly; the Indians have 
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1,000,0(H) pounds, or about that, 
which is blocked. In other words, today 
they cannot spend it even in England. 
They cannot spend It at all. They may 
be able to pass it around in India, I do 
not know about that, but they cannot go 
to England and buy ansdhing with it. 

As I understand, it is proposed by the 
British—and I think it is mentioned in 
the agreement—that they pay something 
on these debts at once. They propose to 
make an agreement with each of the 
countries which has blocked sterling. 
They propose to pay something on the 
balance. They propose to say then. **We 
will pay some more on it over a long 
period of years.” Then they are going 
to ask forgiveness of some more of it. 
They sure saying that is not a condition 
of this loan, but it is mentioned as what 
they hope or int^d to do. 

Mr. SALTONSTALL. Mr. President, 
will the Senator yield further? 

Mr. TAFT. I yield. 

Mr. SALTONSTALL. It is an influ¬ 
ence with any dollar arrangement which 
India, we wUl say, would desire to make 
in 1947 with the United States. That is 
the point I wanted to bring out. 

Mr. TAPT. But the English arc very 
seriously limited ip permitting that 
sterling to be spent, because their pur¬ 
pose, and the purpose of this loan, is to 
enable them to build up sufficient exports 
so that they can Import enough to live on, 
and get their raw materials for manu¬ 
facture. If they are to export articles to 
India in return for these pounds which 
have been frozen already, so far as their 
current balance is concerned, it is just a 
loss. They export those articles and get 
no good from ^em so (ar as their current 
position is concerned. So the British 
are very loath to permit any of these 
frozen balances to be used even to buy 
goods in Great Britain. Of course, they 
can dole them out somewhat, and that 
is a weapon they have, but it is a weapon 
which is not going to benefit the British 
very much. In other words, they cannot 
afford to permit that to be done without 
cutting down their imports, cutting down 
the food they import, and the standard of 
living their people enjoy. 

Mr. SALTONSTALL. It is their pur¬ 
pose to avoid that contingency and, in 
order to avoid it, they desire to make 
these long-time agreements with rela¬ 
tion to the sterling debt they have. 

Mr. TAPT. Yes. During the war we 
advanced $20,000,000,000, just as other 
coimtrles advanced the money. The 
other countries around the world ad¬ 
vanced $14,000,000,000. I think most of 
them were participants in the war. We 
forgave our $20,000,000,000, but they did 
not forgive their $14,000,000,000. We 
lend England money, but provide ex¬ 
pressly that they cannot take the money 
and pay these other countries. They 
cannot use our money to pay off these 
other countries, but they can take other 
money they have to pay them. There¬ 
fore, I take It we make It possible for 
them to settle with these other countries 
any Indebtedness Incurred of the type we 
have already forgiven. I think that is a 
good deal to ask u$ to do, as compared 
with the rest of the world. 

Mr. SALTONSTALL. If I may, I 
should like to ask a further question. 


Mr. TAFT. I have now the figures 
relative to Great Britain's condition, 
which I think bear on these very ques¬ 
tions, and I thlffic this may make some 
of the matters clear. 

How was this sum of $3,750,000,000 
arrived at? Mr. Clas^n described the 
process, and his testimony appears op 
page 118 of the hearings and also on 
page 141. 

Mr, WHERRY. Mr. President, will 
the Senator yield before he goes to that? 

Mr. TAFT. Let me finish this because 
It relates to the dollar-balance question 
which is being discussed. 

The British Imports for the year 1946 
are estimated at $5,200,000,000, the ex¬ 
ports at only $3,000,000,000, leaving a 
deficit of $2,200,000,000. To that is 
added $1,300,000,000 which England 
figures she will require In foreign ex- 
change, not in dollars but in foreign 
exchange, to pay what is needful in the 
liquidation of the war and in bringing 
her armies home. Against that is cred¬ 
ited $600,000,000 from estimated earn¬ 
ings on foreign investments, shipping, 
banking. Insurance, and so forth. That 
leaves a deficit of $2,900,000,000. To this 
is added a further deficit of $2,000,000,- 
000 for the years 1947 and 1948—a total 
deficit of about $5,000,000,000. To meet 
this we supply $3,750,000,000 and Can¬ 
ada $1,250,000,000. 

I have not discovered that these figures 
were very carefully checked. The esti¬ 
mate of $600,000,000 a year for earn¬ 
ings on foreign investments, shipping, 
banking, insurance, and so forth, ap¬ 
pears to be low. In any event, of this 
total of $5,000,000,000, it is difficult to 
calculate that the deficit resulting from 
imports from the United States in excess 
of exports to the United States will 
amoimt to more than $1,250,000,000. 

This deficit averaged about $150,000,- 
000 a year in the prewar period. Rough¬ 
ly speaking, we exported to England an 
average of about half a billion—$500,- 
000,000—a year, and the imports and 
shipping services, and so forth, 
amounted, we will say, to $350,000,000, 
so that there was a deficit of about 
$150,000,000 a year. 

Adding something for the present con¬ 
dition and the fact that they want to 
buy more here, I estimate that a billion 
and a quarter dollars, if it were loaned 
to England, would enable her, together 
with her exports to the United States, to 
buy eversrthing she needs which can be 
obtained in the United States during the 
next 3 years. 

The other two and a half billion dollars 
of our proposed loan represents deficits 
In the British balance of trade with the 
rest of the world, and the cost of liqui¬ 
dating the war, also a cost incurred with 
the rest of the world. 

I cannot understand the philosophy 
under which we are expected to find this 
two apd a half billion dollars required by 
Great Britain to settle her accounts, for 
the most part with her own colonies and 
with other countries which are as close 
to her as they are to us. 

Why should this sum not be financed 
by the countries which expect to sell 
goods or services, to Great Britain? 
Take the case of South Africa, which has 
been mining gold at the rate of half a 


biUlon dollars a year during the war. 
Its Government has Increased its gold 
reserves from $250,000,000 to $750,000,000. 
The rest of the gold which has been 
mined mtist have remained largely In the 
British Empire and be available to the 
governments for the payment of foreign 
balances. None of these countries has 
as yet forgiven Great Britain her debt 
for any of the war supplies therein ob¬ 
tained. None of these countries except 
Canada has pursued the lend-lease policy 
followed by the United States. It is dif¬ 
ficult indeed for me to see why we should 
underwrite the entire British Empire 
and the sterling bloc. 

I have already referred to the fact 
that under this agreement the British 
may use their other funds which in 
effect are released by our making this 
loan, to pay some of these other coun- 

Mr. PULBRIGHT. Mr. President, will 
the Senator yield? 

Mr. TAPT. I yield, 

Mr. PULBRIGHT. I did not under¬ 
stand the significance of the Senator’s 
statement a moment ago about Australia. 
Did the Senator mean to leave the im¬ 
pression that Australia is not an inde¬ 
pendent country? 

Mr. TAFT. No; Australia is an Inde¬ 
pendent country. It was suggested by 
the Senator from Massachusetts that the 
fact that England owed them money 
which they would like to have paid would 
give England a certain advantage in get¬ 
ting them to make an agreement to shut 
out American goods. I understood that 
to be the suggestion. 

Mr. PULBRIGHT. South Africa Is an 
independent country, is it not? 

Mr. TAFT. South Africa is also an 
independent country. 

Mr. PULBRIGHT. The fact that she 
may have some resources does not mean 
they are necessarily subject to the direc¬ 
tion of and to taking by the United King¬ 
dom? 

Mr. TAPT. Not at all, but I was sug¬ 
gesting that to ask us to forgive all the 
lend-lease debt Incurred during the war, 
and lend them more money, while a 
country such as South Africa, with a 
tremendous amount of gold, has not for¬ 
given them the advances they made to 
England during the war, and may now 
be paid off under the terms of this loan 
by British funds, is hardly an equitable 
arrangement, or an argtxment in favor 
of our making the loan. 

Mr. PULBRIGHT. I would agree with 
the Senator that these other countries, 
particularly those belonging to what we 
call western civilization, and others, 
should make an equitable contribution. 
I think the fact that some other country 
will not do its duty is not a good reason 
why we should not do something that 
is to our benefit. Either way, I agree. I 
think Portugal presents another example 
of something which according to my 
understanding is a little inequitable, by 
her attitude toward that part of the debt 
which the Senator mentioned, and 
which was mentioned in the hearings. 

Mr. TAPT. My position is that if we 
should lend or give England $1,225,000,- 
000, that would entirely balance our 
account. The British could come to this 
country in effect and buy all they would 
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normally buy here, plus the additional 
needed for new machinery, and so forth, 
out of the $1,225,000,000. What we are 
doing when we lend Great Britain the 
other $2,500,000,000 is to enable the 
British to settle their accounts with the 
other countries of the world. My sug¬ 
gestion is that the other countries are 
perfectly able to handle that themselves, 
without asking us to lend the money Jo 
settle Great Britain's accounts with 
them. 

Mr. FCJLBRIGHT. I understood the 
purpose of this loan was to make the 
British currency available so they could 
therewith deal with other countries on 
a multilateral basis. It is specifically 
provided that this loan is not to be used 
to settle other accounts. 

Mr. TAFT. This particular money Is 
not to be used for such purposes, but 
there are other funds, as I shall show, 
which can be used for such purpose if we 
make the loan. 

The condition of Great Britain today 
Is not so serious as the advocates of this 
loan claim. It is rather interesting that 
a year ago, when we had the Bretton 
Woods agreements up for consideration, 
and it was proposed that the way to meet 
the whole problem was to make the Brit¬ 
ish a loan, rather than through Bretton 
WoodL, Mr. White, of the Treasury, came 
before the committee in executive ses¬ 
sion and said that the British are all 
right, they do not need a loan, or, if so, 
it can be worked through the Export- 
Import Bank. He was afraid it would 
interfere with the Bretton Woods agree¬ 
ment. He said the British expect most 
of ihe $14,000,000,000 will be forgiven. 
He said the British have a great deal 
of money here, and he gave us the fig¬ 
ures, which are not very different from 
those I am about to give. 

Mr. FULBRIGHT. Mr. President, will 
the Senator again yield? 

Mr. TAFT. I yield. 

Mr. FULBRIGHT. I think the Senator 
ought to mention that Mr. Williams and 
others in the same hearings specifically 
stated the British ought to have from 
$3,000,000,000 to $5,000,000,000. 

Mr. TAFT. I may say that the Bret¬ 
ton Woods agreement was presented as 
one way of securing this exchangeability 
of currency; we were asked to put up 
$6,000,000,000 for that purpose and, ac¬ 
cording to Mr. White, that would solve 
the problem. Now I suggest that the 
one billion and a quarter dollars to the 
British is a matter of helping the British. 
But the other two and one-half billion 
dollars an attempt to stabilize the cur¬ 
rencies of the world, which is just exactly 
what Bretton Woods was going to do. I 
think it would have been rather a better 
method to have refused the $6,000,000,- 
000 under the Bretton Woods agreement. 
In that event I would not be opposing 
the British loan. But now we are asked 
to do over again almost exactly the same 
thing wo were doing when we passed the 
Bretton Woods agreement. It was not 
then represented that Britain would not 
require additional funds, but I tried to 
point out that a billion and one-quarter 
dollars would cover everything in the 
way of fiscal assistance by the United 
States through its production and its 


ability to give Great Britain the goods 
she needed, and the other two billion 
Sind a half was for the vague purpose of 
stabilizing the currencies of the world 
and creating multilateral trade through¬ 
out the world, which was a problem sup¬ 
posed to be solved entirely by the ex¬ 
penditure of $6,000,000,000 for Bretton 
Woods. 

Mr. SALTON8TALL. Mr. Presi¬ 
dent— t— 

The PRESIDING OFFICER (Mr. 
Huftman in the chair). Does the Sena¬ 
tor from Ohio yield to the Senator from 
Massachusetts? 

Mr. TAFT. I yield. 

Mr. SALTONSTALL. Is the $2,600,- 
000,000 which the Senator has just men¬ 
tioned in connection with stabilizing cur¬ 
rencies, to be loaned for the purpose of 
allowing the dollar to be used in the 
trade of the world, and to allow Bretton 
Woods to get started? Otherwise the 
dollar will be declared scarce right off 
by Bretton Woods. 

Mr. TAFT. Of course so long as we 
lend money the dollars are not scarce; 
so long as we hand out dollars they are 
not going to be scarce; but if we are 
going to build up a foreign trade it has 
got to be a foreign trade based on sound 
values, sound exchange, and permanent 
relationships which are going to con¬ 
tinue, whether we lend money or whether 
we do not lend money. I will deal witti 
the question of multilateral trade in a 
moment. 

But getting back to the condition of 
Great Britain. True, she in effect owes 
large sums of money to foreign coun¬ 
tries, but it is apparently expected that 
such obligations will be settli*d by very 
small cash payments. Mr. Vinson tes¬ 
tified, as appears on page 48 of the hear¬ 
ings, that British holdings of securities 
and direct investments in the United 
States amounted to about $1,475,000,000, 
including $895,000,000 pledged with the 
RFC, The loan which is secured by that 
pledge new amounts to less than $200,- 
000,000, leaving to Great Britain net as¬ 
sets in this country in securities and 
property of $1,275,000,000. The RFC 
could certainly loan an additional 
$600,000,000 against those securities. 
In fact, Mr. Jones said that the earning 
value of the securities is so great that a 
loan of a billion dollars would be ade¬ 
quately secured. Yet it is proposed to 
make the present loan without any col¬ 
lateral whatever, even that which is 
already in the hands of the United 
States Government, and the British 
could take $200,000,000 of this fund and 
pay off the RFC, and go away with the 
billion dollars of securities which are 
now pledged in this country. 

In addition to these assets the gold 
and dollar balances of the United King¬ 
dom amount to $2,324,000,000, most of it 
here in the United States. Perhaps 
$400,000,000 of this is owed to Portugal, 
but it is not quite clear to me why these 
assets should be used to reduce British 
obligations to Portugal while we are 
asked to loan more money. In any 
event, the net value of British liquid as¬ 
sets and assets in this country, most of 
which are liquid assets, is more than 
$3,000,000,000. It is estimated that the 
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value of other British propexsiy scattered 
throughout the world is close to $8,000,- 
000,000. 

I might add that the British Govern¬ 
ment has accumulated a vast stock sup¬ 
ply of wool, amounting to about 3,000,- 
000,000 poimds. I do not know what it 
is worth. Perhaps some Senator can tell 
me, but my understanding is that it 
might easily be worth another $1,500,- 
000,000. So I cannot see that Great 
Britain faces any tremendous crisis to 
Justify the extraordinary treatment we 
are asked to accord her. Are we in ef¬ 
fect not lending her the money to pay 
off her other creditors? Here is this 
$3,000,000,000 in the United States, a 
large part of it liquid, here is property 
scattered throughout the world, which 
can be used, under the terms of this 
agreement, to pay off their other debts. 
They say that they cannot use our 
money to do it. What difference does 
that make? By getting our money they 
in effect are released from the necessity 
of holding on to the other money, and 
consequently they may use it to pay 
their other debts if they wish to do so, 
and. so far as I can see, the undertaking 
in the agreement not to use this money 
for the payment of other debts is of no 
value whatever. 

The testimony shows further that 
Great Britain has actually loaned some 
small sums to Greece and to Czecho¬ 
slovakia. Those sums are not large, but 
the British have also offered a loan to 
Russia in a more substantial sum. I do 
not have the figures, Mr. President, but 
my recollection is that the Russians 
wanted approximately $400,000,000 for 
16 years, and the British offered them 
about $120,000,000 for 5 years at 2^2 per¬ 
cent. Obviously this is only made possi¬ 
ble or could be made possible by our lend¬ 
ing money to Great Britain, because such 
loans to other countries by Great Britain 
would result in British exports being 
made without any imports in return, and 
would thus defeat the very alleged pur¬ 
pose of the present loan, to permit Great 
Britain to import adequate commodities 
and supplies. 

Certainly I do not see that this Brit¬ 
ish loan is a relief loan. It is a loan 
which we are asked to make in effect to 
underwrite the financial condition of the 
British Empire. I am perfectly willing, 
as I have said, to be generous to Great 
Britain; I am perfectly willing to loan 
and give the money necessary to enable 
the British to come to this country and 
buy the things they need for their re¬ 
habilitation; but it seems to me that the 
rest of the loan is far beyond anything 
it is fair to ask the United States to 
make. 

The claim is made that the special fea¬ 
tures of this loan are Justified by the 
extraordinary benefits which we would 
receive. First, it is alleged that by the 
loan we can bring about a world condi¬ 
tion of multilateral trade. I respectfully 
suggest that the future trade of the world 
will be a mixture of bilateral and multi¬ 
lateral trade, whether we make this loan 
or whether we do not make it. It is ob¬ 
vious that Russia and its satellite nations 
will be an economic bloc regardless of 
what we may do here. In that case all 
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trading will be conducted by the Gov¬ 
ernment, and that means bilateral trad¬ 
ing. Russia and its satellite nations rep¬ 
resent a large section of the world. Al¬ 
though at present they do not do a large 
amount of trading, certainly if we are 
looking to increased foreign trade a large 
portion of it will have to come from the 
Russian economic bloc. 

It is not fully certain that other coun¬ 
tries will not continue many of the war 
controls. While our committee was con¬ 
sidering this measure, the British Gov¬ 
ernment decided that all cotton coining 
into Great Britain is to be purchased by 
a Government agency. This is abso¬ 
lutely contrary to the theory of multi¬ 
lateral trade. It is bilateral trade. Fur¬ 
thermore, our own Government is per¬ 
meated with Ideas of the same kind. 
Thus, Mr. Henry Wallace, Secretary of 
Commerce, testified before the commit¬ 
tee that he favored a world control, 
allocation, and price fixing for most 
basic commodities. Mr. Wallace testi¬ 
fied, on pages 276 and 277 of the record, 
that he favored something in the na¬ 
ture of the international wheat agree¬ 
ment for commodities, when there was a 
possibility of long continuing surpluses. 
He testified that in some cases It might 
be necessary to hav6 countries limit their 
total production, accepting quotas for 
that purpose, with the control of prices 
to protect the consumer. In short. Mr. 
Wallace believes in world-wide cartels 
controlled by governments. This cer¬ 
tainly is contrary to Mr. Clayton's dream 
of a world where trade flows freely under 
the management of individuals. But 
even In the document sent out by the 
Department of State relating to pro¬ 
posals for the expansion of world trade 
and employment, to be taken up at the 
World Trade Conference, we have chap¬ 
ter 5 on intergovernmental commodity 
arrangements. It provides for consid¬ 
eration of more or less what Mr. Wallace 
advocates. It says that it is to be done 
only after careful investigation and only 
in emergencies, but we all know how fre¬ 
quently emergencies occur, particularly 
in the economic world. 

We oiirselves have already accepted 
the theory in the matter of sugar, and 
during the war In the matter of wheat 
and coffee. Already there is a strong 
movement for the imposition of quotas 
on wool and the parceling out of the 
wool production of the world. 

Personally I tend more toward Mr. 
Cla 3 d;on's views than I do toward Mr. 
Wallace's views; but I think we must 
recognize that in going to the extreme to 
which the State Department attempts to 
go on free trade, in theory, though not In 
practice, Mr. Clayton is trying to get back 
to an archaic nineteenth-century con¬ 
ception of free-flowing trade, which is 
about as remote from present conditions 
as the world of the dinosaurs. If this is 
the fact, there is not much reason for 
paying out money to attain that dream. 

In the second place, Mr. President, It 
is argued that the kind of world which 
Mr. Clayton desires to create would be a 
world of more economic peace and there¬ 
fore more political peace than one which 
is faced with, bilateral trade. I question 
whether this is the fact. Trade rivalry 
has been very severe in past periods, and 


has been the cause of wars, when trade 
has been under Individual management. 
Sven if trade is in hands of individ¬ 
uals, governments are inclined to support 
their natimials and take an active inter¬ 
est in securing their share of any mar¬ 
kets. Private economic competition can 
be as severe and deadly as that of gov¬ 
ernments. Wars have arisen out of eco¬ 
nomic rivalry; but the prevention of sUch 
wars depends far more upon a reasonable 
attitude on the part of governments from 
the political side than it does on the ques¬ 
tion whether trade is bilateral or mUKi- 
lateral. In any event, as I see it, we are 
boimd to have a combination of the two. 

The majority report states that eco¬ 
nomic blocs would involve an economic 
war between the sterling and the dollar 
blocs which would plunge the entire 
world into a vicious cycle of restrictions, 
counter restrictions, and declining trade. 
What does that mean? How does a 
dollar bloc fight a sterling bloc? How do 
we have war between economic blocs? 
What is economic war? That talk is an 
argument by slogans. If we are willing 
to buy the goods of any country and pay 
better prices than does England or any 
other country, 99 percent of the countries 
of the world will sell goods to us. They 
will acquire dollars, and they will use 
them to buy our goods. The sterling bloc, 
or even the Russian bloc, would make no 
difference, it seems to me, In the general 
fact that if we are willing to import goods 
and give people dollars, they will spend 
those dollars in this country. 

Mr. PULBRIGHT. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. FULBRIGHT. Was not the trade 
war between ourselves and the sterling 
bloc illustrated by the experience with 
the Germans and the Russians in the 
1930’s? Is it not a fact that the Ger¬ 
mans, by their system of barter and 
bilateral trade, dominated a great deal 
of the trade of specific countries, not 
only in the Balkans, but in many other 
places? 

Mr. TAFT. No. I think they were 
able to dominate the trade of those coun¬ 
tries Immediately surrounding them and 
dependent upon them, just as we domi¬ 
nate the trade of the Caribbean, Just as 
we dominate the trade of Canada to a 
large extent. I think there is no evi¬ 
dence that the total amount of trade was 
reduced, or that our exports or the Brit¬ 
ish exports were interfered with to any 
material extent. At least I have never 
seen any such showing. 

Mr. FULBRIGHT. It is a fact that 
International trade did decrease very 
substantially during that period. 

Mr. TAFT. International trade de¬ 
creased during that period because there 
was a general depression. I think that 
was the result of the depression, rather 
than the cause of It, although it was a 
cumulative effect It made the depres¬ 
sion worse than it would otherwise have 
been, because international trade had 
been built up on a credit basis, and an 
unsound basis, one which could not in¬ 
definitely continue. 

Mr. FULBRIGHT. Is it the Senator's 
conclusion that it is inevitable that trade 
will be all bilateral? 


Mr. TAFT. No. M:^ conclusion is 
that we are bound to have a mixture of 
both bUateral trade and multilateral 
trade. If our buyers go to a country In 
the sterling bloc and say, will buy 
your goods"—chocolate in Africa, let us 
say—^and give them dollars for that pur¬ 
pose, there may be any amount of bi¬ 
lateral trade between England and such 
a country, hut it will spend dollars in this 
country. That is multilateral trade. 
We are bound to have a mixture, just as 
we have here a mixture of the old- 
fashioned laissez-faire economic world 
and controls which are Imposed for one 
purpose or another. My only suggestion 
is that the picture of multilateral trade 
if we make this loan and bilateral trade 
if we do not is a wholly false picture of 
the world. Trade will be a mixture ol 
bilateral trade and multilateral trade. 

Mr. FULBRIGHT. I do not recall tha t 
anyone gave such testimony. As I re¬ 
call, Mr. Clayton said that there would 
be a mixture of multilatei'al and bilateral 
trade, just as internally we have a mix¬ 
ture of public and private operation. Yet 
we Insist that we are for private econ¬ 
omy. Mr. Clayton did not say that trade 
would be wholly multilateral. He does 
not believe so, and I do not. But there 
is a great difference In degree, as to 
whether there will be opportunity for 
some private trading, or whether it must 
all be state trading after the Russian 
fashion. 

Mr. TAFT. I think there will be plenty 
of private trading, whether we make this 
loan or not; I do not think it will make 
much difference in the extent of private 
trading, for this reason: I believe that 
our export trade will be limited by our 
willingness to accept imports, our invest¬ 
ments abroad, and our willingness to 
lend money. In other words, to the 
extent that we are willing to accept Im¬ 
ports and give other people dollars, we 
shall have no trouble in exporting goods. 
That is the limiting factor, and not 
whether the world Is a multilateral world 
or a bilateral world. The fact is that in 
the long run we cannot safely export 
goods to a greater extent than we are 
willing to Import, including in imports, of 
course, travel abroad and services of 
various kinds. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

The PRESIDINa OFFICER (Mr. Hoiy 
I n the chair). Does the Senator from 
Ohio yield to the Senator from Colo¬ 
rado? 

Mr. TAFT. I yield. 

Mr. JOHNSON of Colorado. As I un¬ 
derstand the matter, if we spend dollars 
they will come back to us. Regardless 
of whether they come back to us from 
the country with which we spend the 
doUars. they must come back eventually, 
because the United States is the only 
place where they have any value. 

Mr. TAFT. The Senator is entirely 
correct. I maintain that that factor and 
one other are what limit export trade. 
TTie other factor is that the prices of 
oiu* goods are getting so high that It may 
be very difficult for them to compete in 
the world market, although for some 
Tears to come the shortage will be so 
great that probably we shall be able to 
obtain our prices without difficulty. But 
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I am afraid that when the world does 
settle down no foreign countries wUl 
want to buy our agricultural products, 
and only the manufactured goods which 
we can produce by means of mass pro¬ 
duction will be sought throughout the 
world, 

As a matter of fact, the one hope of 
our cotton friends is bilateral trade. In 
other words, if 25 cents a pound Is to pe 
the price for American-produced cotton, 
we shall not be able to compete with the 
rest of the world in the sale of cotton, 
and gradually the rest of the world will 
build up a sufficient cotton production 
at lower prices to take care of their en¬ 
tire cotton needs. So far as the advan¬ 
tages of bilateral and multilateral trade 
are concerned, from the cotton-produc¬ 
tion standpoint, I think we would be far 
better off with bilateral trade. With 
complete multilateral trade, only manu¬ 
factured goods would be exported from 
this country; very little of our exports 
would be agricultural commodities. We 
are even increasing the prices of our 
manufactured goods to a point where we 
are limiting the possibilities of sales of 
such goods abroad. 

Mr. STEWART. Mr. President, will 
the Senator yield? 

Mr, TAFT. I yield. 

Mr. STEWART. The Senator has re¬ 
ferred to the price of cotton. The cotton 
producers of the South, particularly 
those of my State, have communicated 
with me from time to time. A great 
many of them believe that this loan 
will be helpful to cotton. What is the 
Senator’s thought about that? 

Mr. TAFT. My own thought is that 
in the long run a multilateral-trading 
world will exclude our cotton. If we hope 
to obtain anything like the cost of pro¬ 
duction for our own cotton, we shall be 
able to do so only by means of some spe¬ 
cial arrangement with another country, 
by which we shall take from them some¬ 
thing which we would not otherwise take. 
I do not believe there is any other 
method of handling the general situa¬ 
tion. imless we subsidize cotton, and of 
course subsidizing is absolutely contrary 
to the whole theory of multilateral trade. 

Mr. STEWART. It is reasonable to 
assume, is it not, that Britain will pur¬ 
chase cotton wherever she can obtain it, 
at the cheapest price? Therefore, it will 
be necessary for American cotton to com¬ 
pete with other cotton at the world price, 
or to sell at the world price. That would 
be true; would it not? 

Mr. TAFT. It would. 

Mr. STEWART. But we must remem¬ 
ber that for r. number of years the world 
price of cotton has been considerably be¬ 
low the price of cotton in the United 
States. 

Mr. TAFT. I do not know the solution 
of the cotton problem. I only suggest 
that it will not be helped by the estab¬ 
lishment of multilateral trade. 

Mr. President, the English themselves 
are going to export to us, regardless of 
whether they obtain this loan from us. 
When they export goods to us, they will 
use the dollars they get from us by means 
of that transaction to import goods from 
us. Perhaps a loan of $1,250,<M1O,OOO will 
be useful in helping the EhgU^ buy 
American goods, but a loan of $2,750,000,- 


000 would merely give Britain that much 
more money with which to obtain goods 
from elsewhere, and such goods would 
compete with ours. We should recog¬ 
nize that that competition would be se¬ 
vere. We cannot hope by this loan 
to increase tremendously the exports of 
England, which is the purpose of the loan, 
and at the same time bring about im- 
limlted exports of the products of the 
United States. 

Mr. President, we have no right to ex¬ 
pect to enjoy the highest standard of liv¬ 
ing in the world and also improve that 
standard, by competition with England 
and other countries which have a lower 
standard of Tving than we have. For¬ 
eign trade by this country, with the effort 
to maintain the highest standard of liv¬ 
ing in the world, can never be the key 
to our prosperity. The home market 
must be our reliance to that end. It is 
now our reliance, and it must continue 
to be. We cannot expect indefinitely to 
compete in the world market in any tre¬ 
mendously huge amount. To the extent 
that we import—and we have to import 
probably $4,000,000,000 or $5,000,000,000 
worth—plus our tourist travel, we may 
hope to expand our export trade. I 
doubt whether we can hope to go further 
than that. 

Mr. President, another argument 
made in favor of the proposed loan is 
that bilateral or Government trade will 
lead to regimentation at home. That is 
another of the slogans which is frequent¬ 
ly repeated and which is accepted by 
many persons without thought. I do 
not see why that argument is sound. 
Certainly our Government will have to 
help our exporters. It always has. In 
a bilateral trading world our Govern- 
mtkit will have to help our exporters 
perhaps more than in a multilateral 
trading world. But why does it have to 
regulate manufacturing in the United 
States? Merely because the British Gov¬ 
ernment or the Russian Government will 
come to the United States and buy 
American electrical equipment, why does 
the United States Government have to 
go into the business of regulating the 
manufacture of electrical equipment? 
Any foreign country can come to the 
United States and buy our goods In a 
competitive market. Why not? If they 
try to beat down the prices of our agri¬ 
cultural products, we can sustain them 
as we are already doing. I see no reason 
to think that even a completely bilateral 
trading world would necessarily involve 
us in Government regulation of the 
prices of goods produced in the United 
States. 

Mr. President, the third advantage of 
the proposed loan is said to be that we 
shall get rid of the dollar pool and shall 
be able to export to sterling area coun¬ 
tries. I have already referred to the fact 
that the dollar pool will have to be dis¬ 
solved in any event within a short time, 
and so there is no use in lending money 
to attain that objective. 

As a fourth argument, it is alleged that 
the loan will benefit production and em¬ 
ployment in the United States. I believe 
that during the next 3 years there will 
be a wholly adequate and, in fact, an 
excessive demand for American products, 
both from domestic and foreign con¬ 
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sumers. Many persons have'|>ointed out 
the tremendous purchasing. power 
banked up here at home. Without this 
loan, foreign nations will have about 
$20,000,000,000 available for expenditure 
in this country, because of Bretton Woods, 
the Export-Import Bank, and the large 
amounts of deposits and Investments 
which they now have in the United 
States. We are going to have to rely on 
our Export Control Board to prevent 
foreign nations from buying in too great 
volume goods which are in seriously short 
supply in the United States. Therefore, 
no immediate benefit to exports or to 
production will accrue from this loan. 

As a permanent proposition, I do not 
believe that an artificial trade, stimu¬ 
lated by large loans, is a good thing for 
this country or for our producers. If the 
loans are not paid, we are simply giving 
away the product of our labor. Even if 
they are good loans, it is unlikely that we 
can keep up lending at any such tre¬ 
mendous rate, and so our export trade 
will not be sound or permanent. In the 
long run we can export only as much as 
we are willing to import—including in 
Imports expenditures by tourists, pay¬ 
ment for shipping, insurance, and the 
like. In the long run our willingness to 
import is the real bottleneck. The mak¬ 
ing of loans can only vary the situation 
temporarily. As long as we provide the 
money with which foreigners can come to 
this country and buy our goods, we can 
obviously increase our employment. We 
could do the same thing by vast loans 
distributed to our own people. Surely 
everyone must recognize, Mr. President, 
that business expansion based on such a 
policy is utterly unsound. 

Mr. SALTONSTALL. Mr. President, 
will the Senator yield? 

Mr. TAFT. I yield. 

Mr. SALTONSTALL. Is not the whole 
purpose of this loan to make It possible 
for Britain to start her exports into this 
country or, rather, to make it possible for 
us to increase our imports so as to bal¬ 
ance our exports? In other words, it is a 
loan to start the wheels of England’s in¬ 
dustry moving. 

Mr. TAFT. And I suggest that a bil¬ 
lion and a quarter dollars will do that. 
It will give England all the money she 
will need to come here and buy anything 
she will want to buy in order to start the 
wheels of her own industry. The rest of 
it is only a theory of multilateral trade 
throughout the world, and a setting be¬ 
fore the world of a grand theoretical 
basis with which I have tried to deal In 
my speech. I do not object to trying to 
help Great Britain get her wheels of in¬ 
dustry going, but I say that a billion and 
a quarter dollars, together with such as¬ 
sistance as she may receive from her own 
dominions and countries from whom she 
is buying raw material, will do that. 

Mr. FULBRIGHT. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr, FULBRIGHT. Is there any real 
difference between the Senator’s opin¬ 
ions with regard to this matter and the 
opinions of those who negotiated the 
loan, other than as to the amount of the 
loan which should be made? If it could 
be shown that the amount provided for 
In the Joint resolution is necessary in 



4114 CONGRESSIONAL RECORD—SENATE April 24 


order to establish Great Britain on an 
economic basis, would the Senator from 
Ohio be agreeable to making the loan? 

Mr. TAFT. If the proposed amount 
were necessary to enable Great Britain 
to buy raw materials and put her ma¬ 
chinery to work, that would be a different 
thing. As I have explained, I do not see 
why we should finance their purchase in 
Australia and South Africa, as well as in 
other countries of the world. 

Mr. FULBRIGHT. Of course, the re¬ 
turn of the money may be considered. As 
the Senator from Colorado pointed out. 
however, at some later time the dollars 
will come back, but we do not want them 
to come within the first year or so. 
However, I understand that the Senator 
from Ohio has no objection to the objec¬ 
tive which is being sought, namely, to 
maintain Great Britain as a part of the 
world economy. Apparently the Senator 
differs only as to the amount of the loan 
which should be granted. 

Mr. TAFT. No; I have tr4ed to make 
it perfectly clear that I do not think it is 
our job to set up the British Empire as a 
going concern in order that there shall 
be multilateral trading and no exchange 
restrictions. I am willing to recognize 
what I believe is a reasonable obligation 
to repair Great Britain’s physical plant, 
and see that the wheels start moving. I 
say, however, that a billion and a quarter 
dollars is sufficient to do that. The other 
two and one-half billion dollars is sought 
for the exact purpose that Bretton Woods 
was sought, namely, to establish in the 
world conditions under which there will 
be no restrictions, and all exchanges shall 
be convertible. The two and one-half 
billion dollars is to enable the British to 
buy goods all over the world and help 
the rest of the world, and set up the 
British Empire. 

Mr. FULBRIGHT. I thought the Sen¬ 
ator differed with others only with re¬ 
gard to the amount of the loan. The 
Senator desires, apparently, to take care 
of the trading balances with the rest of 
the world within the next *2 years, 

Mr. TAFT. No; I do not. But if we 
say to the rest of the world, in effect, 
•’Here is five or six billion dollars to en¬ 
able you to buy raw materials and set 
the wheels of your plants in operation, 
replace necessary machinery, and so 
forth,” we are doing Just what Bretton 
Woods does. Bretton Woods gives the 
world five or six billion dollars. We 
have added to that sum by $3,500,000,000 
through the Export-Import Bank. We 
are going to loan $3,250,000,000 during 
the next 12 months from the Export- 
Import Bank. I do not think that we 
should take upon our shoulders the bur¬ 
den of the entire world. I do not think 
that we should loan money to the British 
so as to enable them to buy articles in 
Australia, and that is what this loan 
would do. Why cannot the Australians 
loan Great Britain the necessary money? 
Why should we undertake, as I say, to 
carry on our backs the burden of the 
entire world? That is the reason this 
l>rogram is adding up now to $20,000,- 
0004^00 whereas, if we had attended 
strictly to the humanitarian desire to 
aid in getting industry started, we could 
have held the amount to five or six billion 
dollars. 


Mr. FULmUGHT. Is It not true that 
Canada, taking Into consideration her 
national income. Is loaning to Ofeat 
Britain about 10 times as much as we 
are loaning to Great Britain, and that 
she is loaning the money on the same 
terms as we are proposing to loan It? 

Mr. TAFT. That may be. If I were a 
Canadian, however, I would not be in 
favor of it. 

Mr. FULBRIGHT. The Senator was 
not in favor of Bretton Woods either, was 
he? 

Mr. TAFT. No. I have stated, how¬ 
ever, that I am in favor of lending to 
foreign countries sufficient money to 
enable them to put their machinery in 
motion. When we try to put before us a 
picture of the world in which all cur¬ 
rencies are exchangeable, it is a picture 
which I think we will never see, and when 
we loan three times as much as we are 
receiving in return. I think we are going 
far beyond the original purpose. So. my 
answer to the Senator from Arkansas is 
that I differ not only In the amount which 
should be loaned, but in the job which 
we should perform. The character of 
that job makes a difference in the 
amount which I would lend or give. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. TAFT. I yield. 

Mr. JOHNSON of Colorado. It seems 
to me I recall that when the Bretton 
Woods agreements were being debated on 
the floor of the Senate, the Senator from 
Ohio raised the point, that the Bretton 
Woods agreements would not solve the 
problem, and that a loan would be sought 
by Great Britain. I may be mistaken in 
my recollection, but it seems to me that 
I recall an argument of that kind. ^ 

Mr. TAFT. Yes; but $4.000,000,0W is 
beyond anything I ever thought would be 
sought. If we were to throw away Bret¬ 
ton Woods I would vote for this loan to¬ 
morrow. -If we wish to accomplish what¬ 
ever good can be accomplished by stabi¬ 
lizing currencies, It can be done as well 
by a loan to Great Britain of two and 
one-half billion dollars extra as by put¬ 
ting the money Into Bretton Woods. 

Mr. JOHNSON of Colorado. If the 
Senator will yield further, I should like 
to say that In my opinion the Senator is 
being entirely consistent, and that, as a 
crystal gazer, he certainly rates very 
high. At the time of the debate on the 
Bretton Woods agreements, he made the 
statement that he believed a huge loan 
would be sought by Great Britain in or¬ 
der to do the same thing that the Bret¬ 
ton Woods agreements were supposed to 
do. We have that situation before us 
now. So, as a forecaster, the Senator 
rates pretty high. 

Mr. TAFT. I thank the Senator. It 
would not be a difficult forecast to make. 

Mr. President, there is one other main 
argument which is being made on behalf 
of the loan. It is alleged that the loan 
may not be turned down because it will 
promote international good will. As a 
matter of fact, I think the reverse is the 
fact. The British feel that we should 
have made them a present of the funds 
they might need, and bitter statements 
have already been made abotrt America 
In the press and elsewhere. The Senate 
will find many of those statements set 


forth on pages 10. 20, and 21 of the 
record of the hearings. 

[ Croft said in the House of Lords: 

I suhmit, therefore, that it la bad business. 
It is bad for the traders, bad for the workers, 
bad for shipping, bad financially, bad for the 
Dominions, and perhaps fatal to ^eat areas 
of the vast Colonial Empire. * * ^ This 
today is the Boston Tea Party in reverse, 
an interference with the freedom of our 
country to manage Its own affairs, an in¬ 
terference that I regard as unparalledel in the 
history of the world. 

Mr. Littleton said on the floor of the 
House of Commons: 

The terms of the loan are onerous; some 
of the machinery concerned with it is pre¬ 
mature, some of the objections to the com¬ 
mercial arrangements are undeniably ma¬ 
terial, and many of the methods of attaining 
the arrangements are unworkable. 

Lt. Col. Sir Thomas Moore said: 

This loan and Its Indecently harsh terms 
takes no account of the toll, sweat, blood, 
and tears suffered by us • ♦ *. It takes 

no account of the economic exhaustion 
* • * which this country has suffered 

through giving every ounce of Its waning 
energy to save Itself and America from dis¬ 
aster. 

As is well known, the representatives 
of the Conservative Party for the most 
part refused to vote at all on the loan. 
So that they will be able to say that they 
never approved of it anyway. 

The British people will not be pleased 
that the loan is made. The press has 
contained many criticisms of the United 
States. Other nations will regard the 
loan as a special favor to Great Britain, 
and will be Indignant when they are 
required to pay higher interest rates, and 
accept proportionately smaller sums. 

I have pointed out that loans do not 
make good will, either among men or 
nations. The good will created by this 
particular loan, if there is any good will 
connected with it, will be tremendously 
outweighed by 50 years of friction be¬ 
tween our two nations. Every time the 
British pay $140,000,000, the annual 
charge on the loan, they will groan heav¬ 
ily, and the press will recall what they 
consider harsh treatment to an ally in 
the war. 

Mr. FULBRIGHT. Mr. President, wiU 
the Senator yield? 

Mr. TAFT. In just a moment. It is 
likely that in many cases the interest 
will be forgiven, and then everyone in 
the United States who does not like the 
British will rise up and denounce them 
for failing to pay the Interest and im¬ 
posing additional charges on the Amer¬ 
ican taxpayer. 

This loan Is an Instrument of ill will, 
and not an instrument of good will. 

I now yield to the Senator from Ar¬ 
kansas. 

Mr. FULBRIGHT. The Senator has 
emphasized, I think now for the second 
or third time, the fact that loans are not 
good business, either between men or 
nations. Does the Senator propose that 
we abolish all banks? It is perfectly 
ridiculous to say that a loan of money 
is a bad thing in carrying on business. 
Our whole economy is based on lending. 

Mr. TAFT. In the first place, I am 
willing that we should make a few loans, 
through the Export-Import Bank, on a 
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Gommercial basis. I may point out that 
I do not think loans make for good will. 
Bankers are not likely to be the most 
popular men in the community. They 
always have a great many enemies. 

Mr. PULBRIQHT. No one is support¬ 
ing this loan on the basis of our trying 
to buy good will. That is purely inci¬ 
dental. 

Mr. TAPT. I think one of the most 
powerful arguments for the loan is that 
it will be said, '‘Boys, this loan has been 
made. If you turn it down, England is 
going to be sore. We are going to have 
a lot of international bad will. They 
are going to pay. If you do not cooper¬ 
ate, there will be feeling between the 
two countries." That is one of the argu¬ 
ments made, though not by the Senator. 

Mr. PULBRIGHT. If they will not 
cooperate, I think it will be from eco¬ 
nomic necessity. They have to follow 
the policy of restricting trade within 
the sterling area. That is not decided 
as a matter of friendship, nor is the pres¬ 
ent blocked sterling or dollar pool a 
matter of sentiment. They did not 
make those arrangements because they 
were trying to discriminate against us. 
The reference to sentiment seems to me 
wholly unwarranted. The Senator said 
loans between men or nations are bad. 

Mr. TAPT. No; I did not say that. 
I said sc far as loans between men are 
concerned, they never make for good will. 
That is a commonplace. The Senator 
will remember the quotation, "Neither a 
borrower nor a lender be." 

Mr. PULBRIGHT. I know, but the 
United States is certainly a good exam¬ 
ple of the extensive use of credit in build¬ 
ing up. 

Mr. TAPT. I did not say an 5 dihing 
against banking domestically. In fact, 
I expre.ssly stated that I thought there 
should be no serious restriction on the 
lending of private funds abroad, or lend¬ 
ing abroad by our banks. The greater 
part of my statement referred to the 
fact that one government lending an¬ 
other government money is a bad thing, 
on the whole, and I said so frankly. 

Mr. PULBRIGHT. But it is the only 
feasible way in which a situation like the 
present can be dealt with. 

Mr. TAFT. We have to make excep¬ 
tions, I agree, at times, through the Ex¬ 
port-Import Bank, but I always have op¬ 
posed loans on a purely governmental 
basis. If the money is used for bona 
fide exports, to stimulate trade, I think 
it is all right, even though a loan is made 
through a government bank; but I do not 
believe in the long run the world is any 
better off through one government lend¬ 
ing another government money, except 
in a great emergency. I recognize that 
we are in a great emergency, and I have 
said repeatedly that up to a reasonable 
sum, to replace losses in industry, to get 
the wheels of factories turning, I am in 
favor of making an exception in the 
lending of money, up to a reasonable 
limit. 

Mr. PULBRIGHT. Is it not true that 
during the last century England, in the 
days of her prosperity, advanced large 
sums of money all over the world? 

Mr. TAFT. For the most part I would 
say that was money loaned by private 


persons, and not by the Government of 
Great Britain. To the extent Great 
Britain made government loans, they 
made them for political purposes, to pro¬ 
mote the imperial development of the 
British Empire, and they accomplished 
that purpose. They sometimes subsi¬ 
dized allies, as we did in the case of lend- 
lease, but ia. general their expansion was 
due entirely to the development of pri¬ 
vate lending. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator from Ohio 
yield? 

Mr. TAPT. I yield. 

Mr. JOHNSON of Colorado. I merely 
desired to add that on Monday of this 
week I talked with a man who has spent 
a lifetime as a banker and lender of 
money, and he said that in his long ex¬ 
perience he had never made a loan on 
a friendship basis that did not go sour, 
and he said he never had made a loan on 
a commercial business basis that had 
not turned out all right. He said he had 
made many loans, when folks would 
come in and endorse a note on a friend¬ 
ship basis, and that he had more trouble 
with friendship loans than with any 
others during the course of his banking 
experience. As the Senator from Ohio 
has pointed out. there is a distinction 
between loans made on an emotional, 
sympathetic, or friendship basis and 
loans made on a strictly business basis. 

Mr. WHERRY. Mr. President, will 
the Senator from Ohio yield? 

Mr. TAFT. I yield. 

Mr. WHERRY. I should like to ask a 
question of the Senator from Ohio. If 
this loan is, as the Senator from Ohio 
has defined it, a Government loan, a po¬ 
litical loan, or a friendship loan, what¬ 
ever we may call it, and it is made, what 
will the effect be on our allies and other 
countries? They also would want Gov¬ 
ernment loans, would they not? 

Mr. TAFT. Under the policy pro¬ 
posed, under which we would loan 
$2,000,000,000 of Export-Import Bank 
money that we have not spent, plus an¬ 
other billion and a quarter that has been 
requested, to other countries, what they 
will object to is that they will not get 
the loans at the interest rate charged 
Great Britain, or a loan containing any 
of the conditions attached to the British 
loan. They will object on that ground. 
Furthermore, the average amount they 
will get will look rather small compared 
with $3,750,000,000. 

Mr. WHERRY. Is not that one of the 
very points the Senator is emphasizing? 
When we make a Government loan in¬ 
stead of a commercial loan, it does not 
work for good will, not only with the 
country borrowing, but with other coun¬ 
tries which would seek the same type of 
loan. 

Mr. TAFT. Mr. President, in conclu¬ 
sion for the reasons that I have set forth, 
I believe the amount of this loan is un¬ 
reasonable and its terms unwise. I do 
favor special treatment for the British 
people. I believe that* $1,250,000,000 
would finance all of the goods which the 
British can buy in this country during 
the next 3 years over and above what 
they pay for exports to this country. 
We thus contribute to their raw mate¬ 


rials and to the machinery necesary to 
set their economic machine Ir order. 

1 recognize that by reason of their 
vast outlay in the war, they should not 
be asked to repay this contribution. It 
is merely an appendix to the lend-lease 
policy. No resentment can arise out of 
it in the future. We are doing every¬ 
thing that this Nation can do in the 
way of production supply to help the 
immediate British situation. 

Insofar as an improvement of the gen¬ 
eral world exchange situation is con¬ 
cerned, we have offered $6,000,000,000 
to Bretton Woods fund and the Bretton 
Woods bank, and we should permit its 
machinery to operate. 

Therefore, Mr. President, I desire to 
offer an amendment in the nature of a 
substitute, as follows, to strike out all 
after the enacting clause and to insert 
the following: 

The President of the United States is au¬ 
thorized to pay to the United Kingdom not 
to exceed the sum of $l,250,000,d00 upon the 
agreement of the United Kingdom that said 
sum wUl be used for purchases of goods and 
services In the United States during the years 
1946,1947, and 1948. Provided that the char¬ 
acter of such purchases shall be subject to 
restriction under the provisions of the Export 
Control Act, and the President In his discre¬ 
tion may extend the time In which such pur¬ 
chases may be made. 

Mr. President, I realize that this is a 
substitute, and an amendment which 
may be subsequently offered will take 
precedence over it, but I now offer the 
substitute. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend¬ 
ment in the nature of a substitute offered 
by the Senator from Ohio. 

Mr. WHITE. I suggest the absence of 
a quorum. 

Tlie PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 


following 

names: 

Senators answered to their 

Aiken 

Hatch 

O’Daniel 

Austin 

Hawkes 

Pepper 

Ball 

Hayden 

Radcliffo 

Bankhead 

Hlckenlooper 

Reed 

Barkley 

Hill 

Revercomb 

Bilbo 

Hoey 

Russell 

Bridges 

Huffman 

Saltonstall 

Buck 

Johnson, Colo. 

Shlpstead 

Bushfleld 

Johnston, S. C. 

Smith 

Butler 

Kilgore 

Stewart 

Byrd 

Knowland 

Taft 

Capper 

La Follette 

Taylor 

Carville 

Danger 

Thomas, Okla. 

Cordon 

McCarran 

Thomas, Utah 

Donnell 

McClellan 

Tobey 

Downey 

McFarland 

Tunnell 

Eastland 

McKellar 

Tydlngs 

Ellender 

McMahon 

Wagner 

Ferguson 

Magnuson 

Walsh 

Pulbrlght 

May bank 

Wheeler 

Gerry 

MUlikln 

Wherry 

Green 

Mitchell 

White 

Guffey 

Murdock 

Wiley 

Gurney 

Murray 

Willis 

Hart 

Myers 

Wilson 


The PRESIDING OFFICER. Seventy- 
five Senators having answered to their 
names, a quorum is present. 

Mr. BILBO. Mr. President, I am not 
advised at this time how long I shall 
speak; but I have gone to the trouble 
to reduce to writing the philosophy of 
my address and the high points which 
I propose to discuss in the introduction 
of my subject. So after 10 minutes Sen¬ 
ators will know what I am going to say 
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for the remainder of the week, because 
I shall spend the rest of the time In elabo¬ 
ration of the points which I recite In the 
beginning. 

In the beginning I want It distinctly 
understood that I am pro-British, but I 
am tired of being a sucker and playing 
the role of Santa Claus to my cousins 
of the British Empire. In my judgment, 
any Member of Congress voting for this 
preposterous and unthinkable so-called 
agreement, commonly referred to as the 
British loan, will under all the rules of 
decency and honor be committed to vote 
for a loan of equal amount, more or less, 
to Russia, Prance, China, Italy, Greece, 
Belgium. Finland, and all the rest of our 
allies. A failure to go through with this 
lending spree which will be started by 
this loan will make them infamously in¬ 
consistent. 

If we make England a present of ap¬ 
proximately $25,000,000,000 in lend-lease 
which President Roosevelt promised the 
American people would be repaid within 
a reasonable time after the war in simi¬ 
lar materials or at our option in other 
goods of many kinds which they can pro¬ 
duce and which we need, and $4,400,000,- 
000 in actual money and credit, includ¬ 
ing $650,000,000 for which we are selling 
England over $6,000,000,000 worth of sur¬ 
plus war materials at 6 cents on the 
dollar, then we are making a Christmas 
present to the British Empire of the total 
amount of $29,400,000,000. It is unthink¬ 
able. All we get in return for this great¬ 
est Christmas present in the history of 
mankind is a few vague promises of pos¬ 
sible trade advantages—promises by a 
socialistic government—promises that 
the proponents of this measme are not 
in a position to give us absolute assur¬ 
ance will be complied with. They do not 
pretend to do so. This socialistic gov¬ 
ernment promises to pay us only 2 per¬ 
cent interest when we are making our 
own GI boys pay 4 percent Interest on 
their loans. And even this 2 percent is 
to be forgiven and forgotten forever if at 
any time England says to Uncle Sum: 
“It is not convenient for us to pay.’' 

Think of it. We do not have anything 
to do with it. Whenever England feels 
that it is not convenient for her to pay 
the interest, we are bound by this agree¬ 
ment to forgive it forever. It is not to be 
postponed, to be paid at some other time. 
We simply give it to them. Those who 
wrote this agreement were in a giving 
mood. 

Of course, no promise to pay Interest 
is made until 5 years after the loan is 
granted, or in 1951. I would wager dol¬ 
lars to doughnuts that if I were to advo¬ 
cate on the floor of the Senate a bill to 
lend money to our GI boys for homes, and 
If I were to propose that we should not 
charge them interest until after 5 years, 
some Senators would object to it. This 
proposal, in effect, means that England 
proposes to pay but 1.62 percent interest 
on the loan, when our GI boys are still 
paying 4 percent on their littl^ loans, 
whether convenient or not. If our GI 
boys fail to pay any part of the principal 
or Interest on their little Government 
loans, they will be promptly closed out, 
sold out, ibcked out of all their earthly 
possessions. This is the situation facing 


us, notwithstanding the fact that Eng¬ 
land owes us more than $6,000j060.000 
from her debts after World War I, and 
notwithstanding the fact that we have 
sacrifleed the lives of hundreds of thou¬ 
sands of our boys and today we lace a war 
debt, in addition to what we have already 
spent, of nearly $300,000,000,000 with the 
obligation to spend many billions more 
for compensation, pensions, hospitaliza¬ 
tion for widows and the imfortunate 
maimed and crippled, most of whom will 
go through life as war casualties, and 
with the addition of a bonus which we 
owe and must pay for the services of the 
boys who have saved England and her 
empire in two world wars. 

Yes; the English helped us win these 
wars: they had it to do to save them¬ 
selves, but they would have been wiped 
off the face of the earth in both wars had 
it qot been for the lives, blood, and sac¬ 
rifices of the American people. In the 
face of all this and more, England does 
not propose nor expect to pay the 6 
billions she already owes us, nor does she 
expect to pay the $4,400,000,000 involved 
in this transaction or loan. 

Pew of the sponsors of this outrageous 
agreement in their hearts expect this 
money to be repaid. It is another gift. 
We know it and the English know it. 

England has already announced that 
when she gets this money—she has al¬ 
ready made out her budget and included 
this loan in her calculations—she is go¬ 
ing to reduce the taxes of her people 
while we are raising ours. Let me read 
an announcement published by the Jour- 
nal-American of New York on April 9: 

BRITAIN MAKES KEAVT SLASH IN TAX IN EXPECTA¬ 
TION OF LOAN FROM UNITED STATES 

London, April 9.—Hugh Dalton, Chancelor 
of the Exchequer, announced today that 
Britain’s 60-percent excess-profits tax has 
been repealed, as of December SI, 1945. 

He said that and other reductions were 
based on the anticipation of approval of the 
American loan and that if it fails we shall 
at once have to take restrictive measures to 
reduce imports, especially those affecting 
American dollars. 

He cut purchase taxes on a long list of 
Items reducing the levy from 100 percent to 
dZYi percent on phonographs and phono¬ 
graph equipment and lowered the sports 
entertainment tax except for horse, motor, 
and dog races. 

He announced that workers’ contributions 
under the National Insurance Act would be 
exempt from income tax, relieving an esti¬ 
mated 166,000 persons of income tax. 

He also made two smaU changes In low- 
level income taxes, increasing the basic ex¬ 
emption of working women by $120 to $440. 
The eamed-income allowances was boosted 
from one-tenth to one-eighth. 

Mr. President, at this point I wish to 
relate a little incident. An English 
newspaperman, one of the smooth op¬ 
erators of the English propaganda ma¬ 
chine In America, called to see me. He 
wanted to discuss the proposed English 
loan. I said to him, ’’Before we discuss 
the new loan, let us talk about the old 
loan.” 

He said, ”Well, that has not been 
brought up.” 

1 said, *T will bet you that in the nego¬ 
tiations between our representatives”— 
Jinunie Byrnes, Fred Vinson, and 
others—’‘and the English representatives 


headed by Lord Keynes’'«-Hvho died the 
other day, and I think this loan had 
something to do with his death—”the 
$6,000,000,000 which England owes us 
from World War No. X was never men¬ 
tioned.” 

He said, ’’Yes; I understand it was not 
brought up throughout the negotiations.” 

Mr. President, the British loan propa¬ 
ganda has tried to win support of the 
American cotton growers and American 
cotton industry by making them believe 
that this loan is necessary in order to 
create markets for American cotton. 
Time after time have I had friends from 
the South who are Interested in cotton 
say, “Are you against this loan—and 
you from the Cotton Belt?” 1 have said. 
“Certainly.” One of the proponents of 
this loan who made a speech in North 
Carolina said that the price of cotton 
would go down to 6 cents or 7 cents a 
pound if the United States does not lend 
this money to England. But there is not 
a word of truth In that statement. It 
is merely a part of the propaganda to 
get Senators to vote for this unthinkable 
loan. Already the socialistic govern¬ 
ment of England has abolished the Eng¬ 
lish cotton exchanges and has announced 
that England will buy her cotton for her 
textile mills, not in open markets, but 
through agents representing the social¬ 
istic government of England. Let us 
see who are those representatives of the 
English Government. 

Mr. President, under the socialistic 
scheme of government in England trad¬ 
ing in cotton is a thing of the past. 
They are going to buy cotton through 
government agencies, and at the lowest 
price—the best price for them. That 
means that England proposes to buy her 
cotton at world price-levels, and it cer¬ 
tainly means that not a bale of Ameri¬ 
can cotton can be exported and sold to 
England unless the American govern¬ 
ment subsidizes either the cotton grow¬ 
ers or the exporters of American cotton. 
All of us are getting fed up on subsidies. 
Under our standard of living and the 
cost of production to the American cot¬ 
ton farmer, we cannot grow cotton and 
sell it at the world price-level. South 
America is growing cotton, and is one of 
our competitors. Egypt is growing cot¬ 
ton, and she is another of our competi¬ 
tors. India, China, and the Islands of 
the seas are growing cotton. In view of 
the cost of production in those countries, 
where labor is cheap—perhaps as little 
as XO cents or 20 cents a day—does not 
every cotton grower in the United States 
know that we cannot compete at the 
world price-level in the sale of Ameri¬ 
can cotton, which costs from 25 to 40 
cents a pound to grow? The only way 
we can sell American cotton to England, 
under her socialistic scheme of govern¬ 
ment, is to subsidize the cotton grower or 
the cotton broker who is selling the cot¬ 
ton. That is what we shall have to do 
before we shall be able to obtain any 
cotton trade with England. So we can 
forget about having England buy our 
cotton. 

Of course, everyone who stops to think 
must know that very little, if any, of this 
loan will be spent in America. That is 
one of the vague promises which Is made 
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In connection with the proposal. We are 
promised that the English will spend 
some of the money in America. Instead, 
England is going to use the money to 
build up her own world trade in compe¬ 
tition with ours, and perhaps to give a 
bonus to her soldiers, to enable her to 
maintain an armed force to protect her 
tottering Empire “upon which the sun 
never sets.*' 

Instead of giving these billions of dol¬ 
lars to England, which controls one-fifth 
of the land area of the earth, possessing 
more natural resources than the United 
States does, and with one-fourth of all 
the people of the world under her do¬ 
minion, or, instead of giving this money 
to other European countries, let us pay 
our GI boys—not for promises which will 
never be fulfilled but for services already 
rendered—$3 a day for every day of 
military service in this country—here at 
home—and $4 a day for every day of 
service abroad, in Europe. Asia, Africa, 
or the Islands of all the seas of the earth. 
Under that plan, let us pay not to exceed 
$3,500 to those who served at home in 
our armed services and not to exceed 
$4,500 to those who served abroad. Call 
it a bonus if you will, but they are 
entitled to it. 

If the distinguished sponsors of this 
$29,000,000,000 Christmas present to 
England think the United States is able 
to finance England, after we have won 
two wars for her, they should also stop 
to remember that the Senator from 
Florida [Mr. Pepper] has got to have 
about $6,000,000,000 for Russia, and then 
we have got to have some money for 
other countries. Mr. Blum has been in 
the United States for months, propa¬ 
gandizing the American press and radio, 
trying to obtain money for France. He 
says she needs $6,000,000,000. China 
must have some money, and so must 
Belgium, Czechoslovakia, Greece, and 
perhaps Italy. It will mean approxi¬ 
mately $20,000,000,000 before we get 
through with the spree. 

Mr. President, if we are willing to 
impose a tax upK)n our people to the 
extent of $45,000,000,000 or $50,000,000,- 
000 in lend-lease goods, war supplies, ma¬ 
terials, and gold, let charity begin at 
home. I will promise you that you will 
earn in that way the love and support 
of every GI in America and all his loved 
ones. You will give them an economic 
status and start in life that will make 
this country blossom like the rose, and 
I can safely assure you that every dollar 
of the billions of dollars justly earned 
and owed to our boys will be spent in 
America and for Americans, for our 
growth and development. 

I plead with my colleagues not to be 
misled, not to be bamboozled by all the 
English propaganda with which this 
country has been flooded by the radio, 
press, and otherwise. We are not to be 
blamed if we are fooled once and our 
people are defrauded of their money by 
England; but if we let that occur again, 
we are to blame, and the people of this 
country, especially the GPs, will hold us 
to accountability on the Judgment day— 
election day. 

If I had all the money that England 
has spent in propaganda trying to be¬ 


fuddle the congressional mind and to 
walk off with this bag of gold, I would 
retire for life. I might decide to buy a 
little Rhode Island and convert it into a 
deer park and ask my two colleagues 
from that State to remain as protectors. 

Mr. President, the address which I 
shall make on this occasion has a two¬ 
fold purpose. I wish to discuss the pro¬ 
posed loan of $3,750,000,000 to Great 
Britain, and also to make a special ap¬ 
peal to the Congress on behalf of the 
veterans of World War II. My address 
today is directed against the British loan, 
but this is indeed a proper and fitting oc¬ 
casion on which to speak out for the 
rights of the men and women who so gal¬ 
lantly served this Nation during World 
War n. 

Having served approximately 20 years 
in public office, I have had the opportu¬ 
nity on many occasions of being of help 
to the men and women who, in uniform, 
served their country. I was the Gover¬ 
nor of my State during the First World 
War, and my public record in Mississippi 
and in Washington shows that I have al¬ 
ways been the veterans* friend. It has 
afforded me a great deal of pleasure to 
work with and help our veterans, and I 
have always done so to the best of my 
ability. I have always been interested 
not only in our service men and women, 
but my interest has now beer intensified, 
and is indeed greater than it hF.s ever 
been before. 

The special interest which I now have 
in veterans of World War II will be un¬ 
derstood by every father and mother who 
had a son who served in that bloody con¬ 
flict. My only son was engaged in World 
War II from its very inception until its 
close, and he is now on duty, occupation- 
ally, at Nuremberg, Germany. He fought 
under General Patton with the famous 
Third Army which spearheaded the 
drive across Europe. I am proud of my 
son, and I am proud of every American 
boy and girl who answered this Nation’s 
call to arms. They went forth to battle 
and won the victory for us and England. 
We cannot do too much for them. 

This Nation paid in full for the victory 
which is now ours. The white crosses on 
foreign fields will forever stand as silent 
reminders of the sacrifices which were 
made. There is nothing except honor 
and verbal tribute which we can do for 
the brave fighters who fell in battle, but 
there is, indeed, much which we can and 
must do for those who have returned, or 
soon will return, to their homes and their 
families. 

Mr. President, I am opposed to the 
proposed loan to Great Britain. In¬ 
stead of lending this money to Britain 
or to any other country, I suggest and 
urge that we use It to benefit the vet¬ 
erans of World War II. The proposed 
loan amounts to a total of $3,750,000,000, 
and it is my opinion that it should not 
be approved by the Congress of the 
United States. 

The Senate and the House of Repre¬ 
sentatives of the Congress are being 
asked to approve Joint Resolution 138, 
which is now before the Senate and 
which will authorize the Secretary of 
the Treasury to provide and use the 
amount of $3,750,000,000 to carry out the 


financial agreement made between the 
United States and the United Kingdom 
dated December 6, 1945. 

The title of the joint resolution which, 
if approved, will authorize this $3,750,- 
000,000 loan to Great Britain, is as 
follows: 

To implement further the purposes of the 
Bretton Woods Agreements Act by author¬ 
izing the Secretan^ of the Treasury to carry 
out an agreement with the United Kingdom, 
and for other purposes. 

I ask Senators to note those words, 
“and for other purposes.** Then, I read 
the preamble of the resolution: 

Whereas in the Bretton Woods Agreements 
Act the Congress has declared it to be the 
policy of the United States “to seek to bring 
about further agreement and cooperation 
among nations and international bodies, as 
soon as possible, on ways and means which 
will best reduce obstacles to and restrictions 
upon international trade, eliminate unfair 
trade practices, promote mutually advanta- 
geoiis commercial relations, and otherwise 
facilitate the expansion and balanced growth 
of international trade and promote the sta¬ 
bility of international economic relations.” 

There is no suggestion in the state¬ 
ment which I have read of anyone being 
required to foot the bill in order to ob¬ 
tain those results. 

I continue reading: 

Whereas in further implementation of the 
purposes of the Bretton Woods Agreements, 
the Governments of the United States and 
the United Kingdom have negotiated an 
agreement dated December 6, 1&46, designed 
to expedite the achievement of stable and 
orderly exchange arrangements, the prompt 
elimination of exchange restrictions and dis¬ 
criminations, and other objectives of the 
above-mentioned policy declared by the Con¬ 
gress: Therefore be It 

Resolved, etc.. That the Secretary of the 
Treasury, in consultation with the National 
Advisory Council on International Monetary 
and Financial Problems, *s hereby authorized 
to carry out the r.greement dated December 
6. 1945, between the United States and the 
United Kingdom which was transmitted by 
the President to the Congress on January 
30, 1946. 

I suggest to my colleagues who are 
contemplating voting for this preposter¬ 
ous proposal that they read that docu¬ 
ment in full. I have a copy of it before 
me. It is entitled “Anglo-American Fi¬ 
nancial and Commercial Agreements.** 
A reading of it will open the eyes of Sen¬ 
ators if they will analyze it. 

I continue reading from the joint res¬ 
olution: 

Sec. 2. For the purpose of carrying out the 
agreement dated December 6, 1946, between 
the United States and the United Kingdom, 
the Secretary of the Treasury is authorized 
to use as a public-debt transaction not to 
exceed $3,760,000,000 of the proceeds of any 
securities hereafter issued under the Second 
Liberty Bond Act, as amended, and the pur¬ 
poses for which securities may be issued un¬ 
der that act are extended to include such 
purpose. Payments to the United Kingdom 
under this Joint resolution and pursuant to 
the agreement and repayments thereof shall 
be treated as public-debt transactions of the 
United States. Payments of Interest to the 
United States under the agreement shaU be 
covered into the Treasury as miscellaneous 
receipts. 

I do not know why there should be any 
talk about covering the collection of in¬ 
terest into the funds of the United States 
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Treasury, because no interest payments 
would be made. Great Britain is not re¬ 
quired to pay any interest on the date 
mentioned, according to the agreement, 
imless it is convenient for her to pay it, 
and Great Britain has the right to say 
when it shall be convenient. It has not 
been convenient for her to pay $6,000,- 
000,000 which she already owes the 
United States, and has owed for many 
years, or to pay even the interest on that 
amount. Senators will see that there is 
a double Incentive for England to say 
that it is not convenient to pay interest, 
because whenever the year’s Interest is 
claimed by England to be inconvenient 
to pay, it Is forgiven forever. She never 
will pay it. She not only could postpone 
the payment, but actually receive the 
money as a Christmas present. Three 
billion seven hundred and fifty million 
dollars is quite an item, even if it is loaned 
at the rate of only 1.6 percent. 

There are two separate parts to the 
December 6 agreements made between 
the representatives of our Government 
and'those of Great Britain. The first 
of these provides for the definite settle¬ 
ment of our lend-lease claims against 
Great Britain, and the other is the agree¬ 
ment by which we are to make the loan 
of $3,750,000,000 to Britain. 

The first agreement stipulates that 
England is to pay us $650,000,000 to settle 
all the lend-lease claims which the 
United States has against Great Britain. 
During the war we advanced to Britain 
supplies, goods, and services which 
amounted to some $25,000,000,000 after 
reverse lend-lease clahns had been de¬ 
ducted, and by this agreement we are 
, marking off this tremendous sum of 
$25,000,000,000 if England will agree to 
pay us $650,000,000. I do not wish to 
make a display of my own indebtedness, 
but 1 would be the happiest man in Amer¬ 
ica if I could pay off my debts at that 
rate of deduction. 

Mr. President, this is a settlement of 
approximately 2 V 2 cents on the dollar 
and not only finally and completely 
settles all that Brit€kin owes us for lend- 
lease materials and supplies, but gives to 
Britain all surplus property belonging to 
the United States and still remaining in 
the United Kingdom. Furthermore, 
England is not paying us the $650,000,000, 
but will settle the debt at some time 
in the future, $50,000,000 at a time. I 
shall call attention to that in a few 
moments. 

Mr. President, the second agreement 
provides for the $3,750,000,000 loan by 
the United States Government to the 
government of Great Britain. The 
agreement provides for an Interest rate 
of 2 percent, but since there is no pro¬ 
vision for interest for the first 6 years, or 
until 1961, the net interest on this loan 
will amount to only 1.62 percent. The 
loan is to be repaid in 50 annual install¬ 
ments, beginnl^ m 1951. 

Now let us looKat the specific terms 
of this proposal under which we are to 
account for a total of $4,400,000,000, and 
which, if It is approved, we xnight as well 
classify as what it will actually become— 
an outright Christmas gift 
Mr, President, there is something fimny 
about the English. They want Christ¬ 


mas every day in the year. The first 
agreement concerning lend-lease should 
be clearly understood by the American 
people. The second agreement provid¬ 
ing for the $3,750,000,000 loan seems to 
have been given more publicity, and 
is more generally understood than the 
lend-lease settlement which Is also a part 
‘of the December 6 agreements. Some¬ 
one will deny that statement, but the 
denial cannot be substantiated. 

Under the terms of the lend-lease set¬ 
tlement we agree to write off our entire 
claim against Britain for lend-lease ma¬ 
terials and supplies furnished that na¬ 
tion during World War II in return for a 
settlement of $650,000,000. In order 
that we may fully understand the part 
played by the United states in furnishing 
aid to Great Britain as well as to other 
countries who were allied with us in the 
war, the following table showing lend- 
lease aid by countries as listed by the 
President of the United States follows: 
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Country: Amount 

British Empire_$30,269,210,000 

U. 6. S. R_ 10,801.131,000 

Prance. 1.406,600,000 

China.-. 681.500,000 

American Republics_ 421,467,000 

Netherlands- 162, 157,000 

Greece. .. 75.416,000 

Belgium_ 62.443,000 

Norway_ 34, 640,000 

Yugoslavia__ 25, E85.000 

Other countries_ 43,284,009 

Aid not charged to for¬ 
eign governments_ 2,088. 240,000 


That Is just lagniappe on the side. 

So the total lend-lease aid in this war 
has been $46,040,054,060. 

Oh, think of what we could do for this 
country by an expenditure of $46,000,- 
000,000 on roads, school houses, public 
buildings, beautification projects, and on 
homes for the homeless today, and clean¬ 
ing up slums, starting in Washington. 

' Of the approximately $46,040,000,000 of 
lend-lease, Great Britain received about 
$30,125,000,000. England always gets the 
lion’s share. After approximately $4,- 
125,000,000 worth of reverse lend-lease 
which Britain Is said to have furnished 
the United States have been deducted, 
the British debt to us is still between 25 
and 26 billion dollars. This is the debt 
which we are now about to settle for 
$650,000,000 or about 2 V 2 cents on the 
dollar. No one need tell me the English 
are not good horse traders. Fred Vinson 
and Jimmy Byrnes did not have a chance. 

Mr. President, I now wish to read from 
the agreement as set forth in a joint 
statement issued by the United States 
and the United Kingdom, pages 4, 5, and 
6. It will be a revelation. 

1 . The Oovemmentfi of the United States 
and the United Kingdom have reached an 
understanding for the settlement of lend- 
lease and reciprocal aid, for the acquisition of 
United States Army and Navy surplus prop¬ 
erty. and the United States Interest In In¬ 
stallations. located in the United Kingdom, 
and for the final settlement of the financial 
claims of each government against the other 
arising out of the conduct of the war. 
Specific agreements necessary to Implement 
these understandings, setting forth the 
terms In detail, and consistent herewith, are 
In the course of preparation and will shortly 
be completed. 


9. This settlement for lend-lease and re¬ 
ciprocal aid wUl be complete and final. In 
arriving at this settlement both governments 
have taken fuU oognlaanoe of the benefits 
already received by them In the defeat of 
their common enemies. They have also 
taken full cognizance of the general obliga¬ 
tions assumed by them In article Vn of the 
mutual-aid agreement of February 28, 1942, 
and the understandings agreed upon this day 
with regard to commercial policy. Pursuant 
to this settlement both governments will 
continue to discuss arrangements for agreed 
action for the attainment of the economic 
objectives referred to In article Vn of the 
mutual-aid agreement. The governments 
expect In these (UscussionB to reach specific 
conclusions at an early date with respect to 
urgent problems such as those in the field of 
telecommunications and civil aviation. In 
the light of all the foregoing both govern¬ 
ments agree that no further benefits will be 
sought as consideration for lend-lease and 
reciprocal aid. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BTLBO. I am glad to yield. 

Mr. AIKEN. I ask unanimous consent 
that I may be absent from the sessions 
of the Senate the rest of this week. 

The PRESIDING OFFICER. WiUiout 
objection, the leave is granted. 

Mr. AIKEN. I thank the Senator 
from Mississippi for yielding. I am 
sorry I shall not be present to hear the 
rest of his address. 

Mr. BILBO. I hope the Senator will 
have time to read It in the Record. I 
shall be glad to yield to any other Re¬ 
publicans who desire to go. [ Laughter. 1 
Mr. AIKEN. The Senator’s wish is 
granted. They have ail gone. [Laugh¬ 
ter.] 

Mr. BILBO. Mr. President, I read fur¬ 
ther from the agreement: 

3 . The net sum due from the United King¬ 
dom to the United States for the settlement 
of lend-lease and reciprocal aid, for the acqui¬ 
sition of surplus property, and the United 
States Interest in Installations, located in the 
United Kingdom, and for the settlement of 
claims shall be $650,000,000 subject to the 
accounting adjustment referred to below. 

4 , The total liability found to be due to 
the Government of the United States will be 
discharged on the same terms as those speci¬ 
fied in the financial agreement concluded 
this day for the discharge of the credit pro¬ 
vided therein. 

6. In addition to the financial payments 
referred to above, the two governments have 
agreed upon the following: 

Listen to this: 

(a) Appropriate nondlscrimlnatory treat¬ 
ment will be extended to United States na¬ 
tionals in the use and disposition of installa¬ 
tions in which there is a United States inter¬ 
est: 

(b) Appropriate settlements for the lend- 
lease Interest In installations other than In 
the United Kingdom and the colonial de¬ 
pendencies will be made on disposal of the 
installations; 

(c) The United States reserves its right of 
recapture of any lend-lease articles held by 
United Kingdom armed forces, but the United 
States has indicated that It does not Intend 
to exercise generally this right of recapture; 

Still giving and giving, and yielding 
and yielding: 

(d) Disposals for military use to forces 
other than the United Bllngdom armed 
forces of lend-lease articles held by the United 
Kingdom armed forces at VJ-day, and dis¬ 
posals for civilian use other than in the 
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United Kingdom and the colonial depend¬ 
encies of such lend-lease articles, will he 
made only with the consent of the United 
States Government, and any net proceeds 
will be paid to the United States Govern¬ 
ment. 

Very well. 

The United Kingdom Government agrees 
that except to a very limited extent it will 
not release for civilian use In, or export from, 
the United Kingdom and the colonial de¬ 
pendencies lend-lease articles held by the 
United Kingdom armed forces. 

Have Senators noticed the wording of 
that part of the agreement? 

The United Kingdom Government agrees 
that except to a very limited extent— 

And England is to be the judge of that 
limitation— 
it— 

The United Kingdom Government— 
will not release for civilian use In, or export 
from, the United Kingdom and the colonial 
dependencies lend-lease articles held by the 
United Kingdom armed forces. 

(e) The Government of the United King¬ 
dom will use Its best endeavors to prevent 
the export to the United States of any sur¬ 
plus property transferred in accordance with 
this understanding. 

She is going to use her best endeavors: 
that is all. That is just a kind of a hazy 
promise. Of course the business inter¬ 
ests and manufacturing interests of this 
country did not want all these materials 
returned to the United States and here 
disposed of, because it would interfere 
with the orderly disposition of their ar¬ 
ticles of manufacture in the days to 
come. 

6 . The Government of the United King¬ 
dom agrees that, when requested by the Gov¬ 
ernment of the United States— 

Mr. President, I call particular atten¬ 
tion to paragraph 6 of the agreement. I 
cannot understand how any Senator or 
Representative can vote for the bill when 
this paragraph is in the agreement. 

6 . The Government of the United King-^ 
dom— 

That is England— 

agrees that, when requested by the Govern¬ 
ment of the United States from time to time 
prior to December 31, 1961, it will transfer— 

Note the word “transfer”— 

It will transfer, in cash, pounds sterling to 
an aggregate dollar value not in excess of 
$50,000,000, at the exchange rates prevailing 
at the times of transfer, to be credited 
against the dollar payments due to the Gov¬ 
ernment of the United States as principal 
under this settlement. The Government of 
the United States will use these pounds ster¬ 
ling exclusively to acquire land or to acquire 
or construct buildings In the United King¬ 
dom and the colonial dependencies for the 
use of the Government of the United States, 
and for carrying out educatlonal'programs In 
accordance with agreements to be concluded 
between the two Governments. 

Do Senators appreciate just what that 
language means? We have settled the 
$25,000,000,000 of lend-lease, which Pres¬ 
ident Roosevelt said would be paid back 
to the American taxpayers in goods, 
wares, and merchandise in the kind that 
England would produce and the kind 
which we needed, but Instead of carrying 
out the promise which President Roose¬ 
velt said was made, they are selling out, 


closing out, and canceling out the $25,- 
000,000,000 and about $6,000,000,000 
worth of material which is over there 
now, stacked up in England, property 
which we ourselves are actually looking 
after, and paying the bill for looking 
after it, too. As I said, we are settling It 
all for $650,000,000, and that $650,000,000 
is to be cleared up by 1951, $50,000,000 
at a time whenever we ask them to do so. 
But they are not going to ship any money 
over here. They are not going to give us 
any of this money to reduce our own 
‘$300,000,000,000 of indebtedness. They 
are going to transfer it on the books to 
the credit of the United States, and then 
the United States must take it $50,000,- 
000 at a time—$650,000,000 altogether— 
and spend every dollar of it on the soil 
of the British Empire. Spend it for 
what? I will read that again to the 
Ssnate: 

ITie Government of the United States will 
use these pounds sterling exclusively to ac¬ 
quire land or to acquire or construct build¬ 
ings In the United Kingdom— 

Build houses for their people on their 
land— 

and the colonial dependencies for the use 
of the Government of the United States, and 
for carrying out educational programs— 

For whom? For Americans? Oh no. 
for Englishmen or citizens under the 
British Empire— 

In accordance with agreements to be con¬ 
cluded between the two governments. 

Of course, we are going to get the gov¬ 
ernments to agree to the educational pro¬ 
grams, and so forth. 

Mr. President, I do not understand how 
any Member of th§ Congress can put the 
stamp of his approval upon a settlement 
of that kind. First we give the British 
$25,000,000,000. Then we give them all 
the surplus war property in England. We 
do that at a time when our returned GI 
boys in this country are crying for it, and 
it could be shipped over here and could 
be used by our GI boys, jeeps, trucks, and 
various other kinds of material necessary 
for their use in establishing themselves. 
They are crying for these things, and 
$6,000,000,000 worth of them are stacked 
up in England. We are giving it all to 
the British, as well as the $25,000,000,000, 
for $650,000,000, and then the British re¬ 
quire that we spend the $650,000,000 on 
the territory of the British Empire, and it 
is to be used to buy land, to build houses, 
and for the establishment of educational 
facilities for the British. God knows we 
need educational facilities for America. 
In the hills and mountains of Pennsyl¬ 
vania there will be found people who need 
education, just as people need it down in 
Mississippi. And the same thing Is true 
all over the country. Yet some of our 
friends have been persuaded to swallow 
this English propaganda which is put out 
over the radio and by many newspapers. 
Thank God, some radio stations and 
some newspapers have not fallen for it. 
I will discuss that matter after a while. 

I read further: 

7. The arrangements set out In this state¬ 
ment are without prejudice to any settle¬ 
ments concerning lend-lease and reciprocal 
aid which may be negotiated between the 
Government of the United States and the 


Governments of Australia, New Zealand, the 
Union of South Africa, and India. 

Thus, we have offered to settle"* our 
$25,000,000,000 lend-lease claim against 
Britain for $650,000,000, and even this is 
not to be a cash settlement. On the 
other hand, we are extending credit to 
England to this amount, and she is to 
settle with us at some future date. Fur¬ 
thermore, our negotiators evidently 
thought it would be much too harsh for 
us even to ask England to pay us the 
$650,000,000—the 2 Vi cents on the dol¬ 
lar—at this time or at any time in the 
future. Thus, there are terms to miti¬ 
gate the harshness and make the settle¬ 
ment more acceptable to the gentlemen 
with the monocles. 

Mr. JOHNSTON of South Carolina. 
Mr. President, will the Senator from 
Mississippi suffer an interruption? 

Mr. BILBO. I yield. 

Mr. JOHNSTON of South Carolina. I 
believe the Senator stated that the Brit¬ 
ish would give us $650,000,000 in settle¬ 
ment for the lend-lease. Is that cor¬ 
rect? 

Mr. BILBO. For the lend-lease and 
the war materials now in England; yes. 

Mr. JOHNSTON of South Carolina. 
But does the Senator think they will 
really pay us that amount? 

Mr. BILBO. No; they say they are 
not going to pay us. They are going to 
transfer it. give us credit for it, and we 
can spend It over there by building 
houses, buying land, making improve¬ 
ments, and inaugurating educational 
programs for the hundreds of millions 
who are under the British yoke. 

Mr. JOHNSTON of South Carolina. 
That situation is much like the situation 
which existed many years ago in the 
South. There was in effect a “lienor’s 
law,” as I believe it was called, under 
which a man could borrow money on his 
crop at the beginning of the year, and 
would get the money he had borrowed 
in the form of a pair of shoes, or a pair 
of overalls, or other articles along 
through the year. So Great Britain is 
going to let us have, in effect, a pair of 
overalls or a pair of shoes but will not 
give back to us any of our jeeps, so our 
returning soldiers might obtain and use 
them. 

Mr, BILBO. It is provided specifically 
that England will not ship any of those 
goods back to the United States. That 
is taken care of. 

Mr. JOHNSTON of South Carolina. 
That being true, we can understand why 
the soldier boys are not getting any jeeps 
at the present time, can we not? 

Mr. BILBO. That is partly the reason. 
I do not know whether the GI’s of this 
country will ever understand all that 
is involved in this proposal, but if and 
when they do, some Members are not go¬ 
ing to be returned. 

The $650,000,000 not only settles all our 
claims to the $25,000,000,000 worth of 
materials and supplies furnished Great 
Britain before VE-day and before VJ- 
day, but we are also relinquishing our 
claim to the surplus property belonging 
to the United States Government but 
still in the United Kingdom. By the way, 
we are paying for the care of this stuff. 
Airfields, installations, equipment, and 
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property costing the taxpayers of the 
United States billions of dollars arc now 
being turned over to the Government of 
Great Britain. Of course, England does 
agree that the military equipment will 
not be given to any armed forces except 
those of the United Kingdom without 
the consent of the United States. That 
is some promise we are given. They say 
they will not give it to anyone else to 
to prevent the export to the United States 
fight with except their own soldiers, un¬ 
less we agree to it. England further 
agrees that it will use its “best endeavors” 
of any of the surplus property belonging 
to the United States and turned over to 
Britain under this agreement. 

They are going to use their “best en¬ 
deavors.” Of course if they take a no¬ 
tion to make a good trade in New York 
or somewhere else that stuff will be 
shipped over h^re, and there will be noth¬ 
ing done about it. There is no way to 
do anything about it. No one can be 
punished. No one can be penalized. 
There Is no sanction which can be used, 
England just says, “We will use our best 
endeavors.” That means nothing. 

After our negotiators drove such a 
hard bargain—I trust Senators will 
understand I am trying to be sarcastic— 
by making England agree to pay $650,- 
€00,000 for $25,000,000,000 worth of ma¬ 
terials and supplies, it is really amazing 
that they were able to persuade the 
British to do their best not to export any 
of the now surplus property back to the 
United States. 

According to this agreement, when is 
England going to pay us the $650,000,- 
000—the 2 Vi cents on the dollar for which 
we propose to settle this lend-lease 
claim? It is impossible to ascertain 
when or how this money is going to be 
IMiid. The United States agrees to ask 
for payments not to exceed $50,000,000 
at any given time but there is no date 
set for the payments to begin. It seems 
that the United States agrees to request 
payments from time to time prior to 
December 31, 1951, and England prom¬ 
ises to transfer pounds sterling to an ag¬ 
gregate dollar value not in excess of 
$50,000,000 at the exchange rates pre¬ 
vailing at the time of the transfer. 

For what purpose are we going to use 
these payments of $50,000,000? Mr. 
President, the answer to this question 
should be quite a revelation to the Amer¬ 
ican people. To settle a $25,000,000,000 
debt for $660,000,000 and then agree to 
accept even this in payments of $50,000,- 
OOO was evidently driving too hard a 
bargain in the opinion of our American- 
British negotiators. Therefore, the fol¬ 
lowing provision is contained in the 
agreement: 

The Government of the United States wiU 
use these pounds sterling exclusively to ac¬ 
quire land— 

Why should we wish to buy land in the 
British Empire?— 

or to acquire or construct buildings in the 
United Kingdom and the colonial dependen¬ 
cies for the use of the Government of the 
United States, and for carrying out educa¬ 
tional programs In accordance with agree¬ 
ments to be concluded between the two 
Governments. 

I can imagine representatives of the 
United States going to England and seek¬ 


ing a conference with some of the rep¬ 
resentatives of the Socialist govern^ 
ment—It may he communistic before we 
get to the use of this money—to put on 
an educational program in India, South 
Africa, or somewhere else in the British 
Emigre. 

By the terms of this agreement, the 
payments of $50,€00,000 will never come 
to the United States. That is specifically 
understood. They cannot be used to pay 
off part of the great debt which this 
Nation owes; they cannot be used to 
benefit the American people as a whole; 
they cannot be used to benefit our vet¬ 
erans; they cannot be used in the man¬ 
ner which we may think at that time 
would best serve our interests. These 
payments of $60,000,000 must remain in 
the United Kingdom; they must be used 
to construct buildings or to acquire prop¬ 
erty within the United Kingdom. Just 
what property or buildings the United 
States will need from time to time will 
cost $50,000,000 is not explained, but the 
provision that the money must be spent 
in Great Britain is absolutely manda¬ 
tory. 

Mr. President, I have always had great 
respect for the British. They have a 
great genius for ruling. They are great 
traders. We now have before us a dem¬ 
onstration of the Innate ability which 
seems to be characteristic of the British 
ruling class. 

Of course, some of this money may be 
spent to carry out educational programs, 
but under this indefinite, vague scheme 
the money will still remain in England. 
There is no explanation as to the kind 
of educational program which this will be 
or as to the purpose therefor. But there 
is one thing that we can be sure of, and 
that is that the program will be carried 
on in Britain and noli in the United 
States. If England should go communis¬ 
tic—and I have heard it stated that if we 
did not lend them this money they would 
go communistic—can imagine Presi¬ 
dent Truman selecting men to go over 
and set up an educational program for a 
communistic government. I do not know 
whom he would send—^yes; I do. We 
may be sending students over to be edu¬ 
cated In England and to study the social¬ 
istic Government under this plan, but we 
may be assured that England is not 
agreeing to send students to America to 
learn about our system of free enter¬ 
prise and the real American way of life. 

That is the pitiful part of it. We shall 
not have an opportunity to teach some 
of the English a little Americanism. Of 
course, there are many people in this 
country who need teaching. America has 
been called the great melting pot of the 
world; but in some spots at the present 
time Uncle Sam is short of heat, and they 
are not melting very fast. In other 
words, England will be doing the edu¬ 
cating and carrying on the propaganda, 
and she will be doing it at our expense 
and with our money. 

There are two observations which I 
wish to make before leaving this part of 
the agreement, which deals with lend- 
lease. First, the proposal to settle the 
lend-lease debt of some $25,000,000,000 
for $650,000,000 Is tantamount to a gift 
of all lend-lease to Great Britain Includ¬ 
ing the surplus property. If we are go¬ 


ing to mark the debt off--^cancel it and 
call it paid—^we might as well tell the 
American people what we are doing and 
not try to delude them into believing that 
our lend-lease claims or even a reason¬ 
able part of them are being paid. I be¬ 
lieve that the American people ought to 
know that President Roosevelt promised 
them that the lend-lease aid which we 
were sending over so lavishly, and lor 
which we ourselves made sacrifices, 
would be paid back to us in time. The 
man who made that promise is dead. 
Now we find some of our negotiators 
canceling out. once and for all, the entire 
$25,000,000,000. It was looked upon as 
a loan. In reality it is a gift. We gave 
them that much, and now they are try¬ 
ing to get $3,750,000,000 more. Cannot 
England ever be satisfied? Nothing is 
said about the $6,000,000,000 which she 
already owes us. 

Second, It Is certain that the $650,000,- 
000 settlement will never reach the 
United States. The terms of the pay¬ 
ment of this 2 V 2 -oents-on-the-donar set¬ 
tlement are indefinite and vague, but if 
it is ever paid, the money will be spent 
in the United Kingdom and not in the 
United States. 

The second agreement provides for the 
loan of $3,750,000,000 to the Government 
of Great Britain by the Government of 
the United States. The proposal states 
that we shall lend this money to Great 
Britain at 2 percent Interest, payment 
on the principal and interest not to begin 
until 1961, and then the payments are 
to be extended over a peri(^ of 60 years. 

As I understand, if we lend them the 
$3,750,000,000 today, 5 years from now, 
after they have had the use of it, they 
will still owe us $3,750,000,000. In other 
words, interest does not accumulate in 
those 6 years, to be added to the prin¬ 
cipal, as would be the case if one were 
to borrow money from a bank. 

Although the Interest rate Is stated 
at 2 percent, we find that after allowing 
^5 years* Interest free, the average interest 
rate on the loan will be only 1.62 per¬ 
cent. And this rate of 1.62 percent does 
not have to be paid every year. The 
agreement provides that no interest will 
be charged during any year when the 
United Kingdom Is able to show an un¬ 
favorable international exchange posi¬ 
tion and says it is not convenient. If 
this should happen during half the years 
when our Interest is due, then the rate 
would drop to less than 1 percent. In 
other words, during the life of the alleged 
loan if England should come to us in 
half those years and say, “It is not con¬ 
venient for us to pay Interest,” and we 
should forgive the interest, that action 
in itself would reduce the interest which 
they would pay to 1 percent or less. 

Where are we going to get this money 
we are offering to lend to Britain? The 
United States will have to borrow the 
$3,750,000,000 from the taxpayers of this 
Nation in one way or another. We can 
indulge in all the roundabout excuses 
and justifications we wish; but in the 
end it is coming out of the hide of the 
American taxpayer. Put that in your 
pipe and smoke it. 

Our Government cannot borrow the 
money interest free, and it cannot borrow 
the money for the rate of interest which 
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Britain is supposed to pay under the 
terms of the agreement Luckily I have 
in my possession a coupon bond of this 
Government. The Government is pay¬ 
ing me 2 V 2 percent interest on my little 
investment. Many millions of Ameri¬ 
cans have such bonds. Uncle Sam is 
paying our citizens 2 V 2 percent interest 
on those bonds. And yet, notwithstand¬ 
ing the fact that the United States Gov¬ 
ernment must pay 2^2 percent interest 
to get money to carry on, our negotiators 
are arranging to let Britain have $3,- 
750,000,000 at a lower rate of interest 
than we ourselves can get from the Amer¬ 
ican Government. The thing becomes 
worse the further we go. 

During recent years the United States 
has been borrowing money from its citi¬ 
zens and it has been paying an average 
Interest rate of 1.92 percent. Thus, we 
see that if Britain actually pays the 
1.62 percent interest, and pays it every 
year, that Government will be paying 
less interest than the United States will 
be paying for having borrowed the 
money from United States citizens. In 
other words, there will be a substantial 
loss to this Government to the extent 
of the difference between the interest 
which Britain will pay us—if the Brit¬ 
ish Government chooses to pay, if it is 
convenient for it to pay—and the inter¬ 
est which we shall be paying for the 
borrowed money. 

So we are going to lose. Let us see 
about that. If we were to lend the 
money to Britain at 2 percent, after 
having borrowed it at 1.92 percent, the 
payment of $2 on every $100 would give 
us a profit of 8 cents on every $100 of 
the loan. However, we are asked to 
make the loan at the rate of 1.62 per¬ 
cent, which means that there will be a 
clear loss of 30 cents a year on every 
$100 of the loan which our Government 
proposes to make to Britain. That is 
wonderful business on the part of the 
Secretary of the Treasury and the Secre¬ 
tary of State. I do not want to be 
personal in my remarks, but the English 
negotiators must have had them 
equipped with British monocles when 
they were figuring on this proposal. 

Even payment at the rate of 1.62 per¬ 
cent is by no means guaranteed. If the 
British wish to skip a year in the pay¬ 
ment of interest, they will be able to do 
so by doing only a little more than get¬ 
ting in touch" with the President of the 
United States. That is true because the 
terms of the walver-of-interest clause 
commit the United States to waive the 
Interest payments practically every time 
that the British Insist that it is not con¬ 
venient for them to pay. In that event, 
we shall lose more than 30 cents on every 
dollar of the $3,760,000,000. I ask Sen¬ 
ators to consider that before they vote 
for the pending measure. Section 5 of 
the agreement provides: 

In any year which the Government of the 
United Kingdom requests the Government of 
the United States to waive the amount of 
the Interest due in the Installment of that 
year, the Government of the United States 
will grant the waiver if the Government of 
the United Kingdom finds that a waiver, is 
necessary in view of the present and proep^- 
tive conditions of international exchange 
and the level of its gold and foreign exchange 
reserves, 


The above provision of granting a 
waiver bf interest is also subject to con¬ 
firmation by the reports and forecasts cm 
Internal economic conditions In the Brit¬ 
ish Empire, but that is something which 
the United States could not either con¬ 
firm or contradict. In other words, we 
shall, in effect, have to waive the interest 
payments whenever—and every time— 
Britain requests it and says It is not con¬ 
venient for her to pay. Mr. President, I 
tell you that these English lords are 
horse traders. 

The terms and conditions of this pro¬ 
posed loan of $3,750,000,000 to Britain 
certainly bear little, if any, relationship 
to business principles. What is Britain 
going to give us in consideration for our 
making this loan, which will cost our 
taxpayers, who are already overbur¬ 
dened, billions of dollars? The British 
agree that within 1 year after the loan 
agreement has been ratified by our Con¬ 
gress and approved by the British Par¬ 
liament, they will eliminate the dollar 
pool which they now control. In doing 
away with that pool and abolishing the 
so-called sterling bloc, the countries of 
the British Empire and a few others who 
belong to that bloc would be able to use 
their current dollar receipts without re¬ 
striction. That means that if we should 
buy something from India or some other 
of the countries who are members of the 
Empire, that country could accept our 
dollars and use them in any way which 
seemed desirable. With the present dol¬ 
lar pool in effect, those countries con¬ 
centrate their dollars in London, and 
can use them only at the pleasure of 
Britain. They give the dollars to Brit¬ 
ain and accept sterling in return. In the 
proposed agreement, Britain offers to re¬ 
move ''any discrimination arising from 
the so-called sterling-area dollar pool" 
as early as practicable, and not later 
than 1 year after the effective date of 
this agreement, unless in exceptional 
cases a later date is agreed upon after 
consultation. 

Mr. President, in conversation with 
one of the British propagandists, he held 
his sterling bloc as a club over my head, 
and said to me, 'Tf you do not loan us 
this money, we shall be forced to per¬ 
petuate our sterling bloc, and you will not 
be able to do any business with us." 

I said, "Well, if you threaten me and 
try to intimidate me, and mean to say 
that we cannot do business without you, 
you Just have another guess coming.” 
That is true, Mr. President, because 
England is going to need us in the busi¬ 
ness world and the trade world as much 
as we need England; in fact, more so. 
Whenever England has been in trouble 
in the past, we have come to her rescue. 
We have saved her twice. She would 
have been driven into the sea if we had 
not saved her with our materials, sup¬ 
plies, and suffering and sacrifices in blood 
and lives of the American people. The 
British are spoiled. 

According to Secretary of State Byrnes, 
this proposed loan to Britain should be 
approved by the Congress. He has set 
forth the usual arguments for the loan. 
Pointing out that Britain was our largest 
customer before the war and is nhw im¬ 
poverished by the war. he says that we 


must help England to become our largest 
customer again—and do it with our own 
dollars. ^ 

Mr. President, we have about 10,- 
000,000 American GI’s in this country 
who have been impoverished by the war. 
They were fighting in mud and blood, 
in foxholes all over the world, and they 
were paid very little for what they did, 
while the folks back home were getting 
handsome pay by the hour and by the 
day, and were able to lay aside for the 
rainy day. Now these boys have come 
back home, and they do not have any¬ 
thing. 

They have no bank accounts. Their 
economic status deserves attention and, 
I say, greater attention than England's 
economic condition does. Our OI's de¬ 
serve attention first; they are entitled to 
priority. 

However, Mr. Byrnes says that we must 
use our own dollars to help England be¬ 
come our largest customer again. Mr. 
President, if a few people In this country 
think that if we pour this money into the 
lap of England, we shall get it back by 
way of the sale of goods which they will 
manufacture, let me say that may be true, 
but it will not do any good to the rank 
and file of the people of the United States. 

Secretary Byrnes says that Britain will 
use much of this money to buy goods in 
this country—that is only a hope that 
Jimmy is entertaining—and he also 
hopes that Empire preferences and tar¬ 
iffs which keep our goods out of the 
British Empire to a large extent will 
gradually disappear if we make this loan. 
But that is Just another hope, that is all. 
There is no promise, no agreement, no 
binding contract. He hopes that these 
results will come, but he cannot promise 
us definitely that they wlH, It seems that 
we are being asked to make the loan—to 
give Britain our $3,750,000,000—and then 
hope that some day, in some way in the 
sweet bye and bye, some benefits will 
come to us in return for our generosity. 

In connection with the loan agreement. 
Secretary Byrnes issued a paper outlining 
many laudable and desirable aspirations 
with reference to world trade. Although 
recognition has been given this state¬ 
ment by the British, they have not signed 
the paper. They have, in effect, agreed 
to undertake to help us work out world¬ 
wide multilateral agreements with refer¬ 
ence to world trade, governing some ques¬ 
tions as tariffs, quotas, cartels, and pro¬ 
duction, and to have these agreements 
administered by an international trade 
organization. However, this is nothing 
more than a promise on the part of Brit¬ 
ain to help us to try to work out agree¬ 
ments of some kind with the other 48 
nations of the Unjted Nations. In other 
words, the British say that they will co¬ 
operate in helping us work out world- 
trade agreements with other nations if 
we lend them $3,750,000,000, settle our 
lend-lease claims for 2 V 2 cents on the 
dollar, and give them title to approxi¬ 
mately $6,000,000,000 worth of surplus 
property, investments, and materials in 
Britain. 

Mr. President, I have about the same 
opinion of this agreement that the Ger¬ 
mans had of a treaty-^}ust a scrap of 
paper; 
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Tbis loan with tts more 

tium generous terms, has not met with 
widespread approval in England Al- 
thoufi^ the Sritish FarUament has ap¬ 
proved the proposal, it did not do ao im- 
til considerable opposition had been esa- 
pressed. The New York Times ol De¬ 
cember 16.1945. carried an article which 
had the headline— 

Ijcmdon grovm bitter over Americftn loan— 
Bdttorlal oplnlcm of all abadea aaya terms are 
harsh, unworkable. 

Mr. President, any man. even a fool, 
can understand what the British are 
attempting to do. England compiatned 
about this kind of agreement or negotia¬ 
tion or loan. But that was a mere 
smokescreen on the part of the English 
and on the part of the manipulators of 
this deal. They sent Mr. Churchill over 
here, and he was here some time. It is 
said that on the floor of the House of 
Commons. Churchill asked his followers 
not to vote for acceptance of the loan. 
Perhaps some of them did not vote for it. 
Perhaps some of them did not vote; in¬ 
deed about BO percent did not vote. But, 
it was all camouflage. It was done to 
leave the impression that if the terms 
were harsh with regard to England, she 
would not accept them. Mr. President, 
she would not for ansrthing miss the 
chance to get this loan. We must some¬ 
times read between the lines. News¬ 
papers have been filled with all sorts of 
war scares. Mr. Churchill made a 
speech and dared to suggest a coalition 
between the United States and England 
against the remainder of the world. All 
of It was a part of a plan, scheme, and 
dream of the British to put over this 
loan. There has never been any danger 
of another war. Persons who read be¬ 
tween the lines and keep abreast of what 
is going on know there is no danger, 
and has been no danger, or even a sug¬ 
gestion of war. However, the news¬ 
papers. as well as the radios, carried 
statements about the possibility of war. 
war. war, breaking out any minute. 

Of course, the administration crowd 
have been trying to bring about the 
enactment of the universal military 
training bill. They have also tried to 
bring about an extension of the draft, 
and retain war powers, as well as delay 
the day of declaring peace. There was 
not even a suggestion of war at any time. 
Only miserable and puny rot has been 
dished out. We do not need England to 
hold the line In the next war. We will 
not need her, because next time there 
will be no holding of the line. With Jet 
propulsion airplanes, which are now not 
a dream but a possibility, and with the 
atomic bomb, there will be no prolonged 
war. I hope, Mr. President, that we have 
bombs such as those which the socialistic 
Lsiski the other day said we have, which 
could destroy Illinois and Indiana with 
one shot, and that with five of them 
everything south of Mason and Dixon's 
line could be destroyed. But in the next 
war there will be no holding of the line. 
The conflict will all be over in a jiffy. 
All we will need to know is that the time 
has come, and withid a few minutes the 
damage will have been done. Yet, Mr. 
President, some persons assert that we 
must turn these billions of dollars over 


to England, bulid her up and make her 
strong as a buffer in order to hold the 
line tn any future war with Russia. That 
is all nonsense. Wh^ we fight the next 
war we wiU need in advance only about 
30 minutes’ notice. 

The British believe that the terms, 
which, indeed, cannot be called buMness 
terms in any sezue of the word, are 
harsh because Great Britain wanted on 
outright gift. Etxgiand wants a Christ¬ 
mas present. Great Godi I think she 
will be getting one if we pass this joint 
resolution, because she will never have 
to pay back the money. I am Justified 
in making that statement because she 
did not pay back the other loan which 
we made to her. She will not even talk 
about it 

When Lord Keynes, one of the prin¬ 
cipal negotiators in connection with the 
agreement which is now before the Sen¬ 
ate, came to the United States in Sep¬ 
tember 1945 he said that he had come to 
make some arrangements with regard 
to lend-lease, and some agreements by 
which England could be helped out of her 
economic difficulties. England may 
have some financial difficulties, but the 
United States also has some financial 
difficulties. Today we owe a debt which 
is greater than the combined debt of all 
the Allies throughout the world. The 
debt is greater than the debt of all other 
nations of the earth. Where are we 
going to get the money with which to 
pay it? However, the following state¬ 
ment, which was made by Lord Keynes, 
shows that Great Britain did not want a 
commercial loan. No; she is looking for 
a Christmas tree. The statement to 
which I refer is as follows; 

No doubt an easy course would be for you 
to offer, and for us to put our names to a 
substantial loan on more or leas commercial 
terms, without either party to the transac¬ 
tion troubling to pay too much attention to 
the question of the likelihood of our being 
able to fulfill the obligations which we are 
undertaking. • • • We are not in the 

mood, and we believe and hope that you are 
not in the mood, to repeat the experiences of 
last time's war debt. We would far rather 
do what we con to get on as best we can on 
any other lines which are open to us. 

Mr. President, that was a most re¬ 
markable statement which was uttered 
by the man who headed the delegation 
from England to the United States to fix 
up this miserable arrangement. For 
emphasis, I wish to read the statement 
again. I have plenty of time. 

No doubt an easy course would be for 
you— 

This is Lord Keynes speaking, the 
man who headed Uie outfit which came 
over here from England to arrange for 
this loan— 

to offer, and for us to put our names to a 
Bubstantial loan on more or leas commercial 
terms— 

Mr. President, note the language, 
"more or less commercial terms"— 
without either party to the transaction trou- 
bUng to pay too much attention to the quai- 
tlcm of the likelihood of our being able to 
fulflll the obligations whi^h we are \mder- 
taktng. 

MJr. Presideiit, that la exactly what it 
was. No attention was paid to the 
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JifeeUlioo4 of Sodaod t>ajriag bode the 
ot^stkm. 

We mrv pot In the mood, and we believe 
AQd hqpe that you are not in the mood, to 
repeat the experiences of last time’s war 
debt. We would far rather do what we can 
to get on as best we can on any other lines 
which are open to us. 

Thus, Lord Keynes made it plain that 
he was not seeking a commercial loan; 
that he was not seeking a loan on busi¬ 
ness terms to be paid back with interest. 
Great Britain wanted a grant-in-aid. a 
gift without any provision being made 
for paying back the loan. 

Sydney Campbell, financial editor of 
Reuter's, said in July 1945: 

One thing should be made clear— 

Mr. President, listen to these English 
financiers talking. I ask all Senators to 
listen, because then they may know what 
they are being asked to do. We are say¬ 
ing to the English, "We love you better 
than we love our soldier boys. We love 
you, our English cousins, better than we 
love our GI boys. We are sorry for you. 
We will take care of you and help you 
in your economic troubles." But to our 
millions of boys who paid the price we 
can say nothing. They did not make 
promises which will not be fulfilled be¬ 
cause they have already delivered. We 
are saying, in effect, to those boys. "We 
are sorry, but we cannot do anj^hing for 
you. We must go across the sea and help 
England so that she can pay her soldier 
boys a bonus, raise her salaries, and 
reduce her taxes." That, Mr. President, 
is the "guts" of the proportion. 

Again I ask Senators to listen to what 
Sydney Campbell, financial editor of 
Reuter’s, said in July 1945; 

One thing should be made clear about the 
present dlscuaaions In the United States 
about a loan of three to five billion dollars 
to Britain. Britain would almost certainly 
refuse any such loan, however big It might 
be and however low the Interest. British 
official and huslneas circles are virtually 
unanimous that Britain is not interested 'n 
converting sterling debt Into dollar debt. 
They are rather mystified as to why Ameri¬ 
cans trouble to discuss the matter. A grant- 
In-ald would, of course, be accepted. Brit¬ 
ishers would regard that in terms of the 
United States and possibly others of the 
United Nations taking over their fair share 
of the common war debt, which is at pres¬ 
ent pUed on Britain’s back alone. In return 
for such aid, Britain would be only too glad 
to make what Americans Ni{ould regard as 
concessions in regard to freeing sterling and 
mitigating the exclusivity of the sterling 
area. 

No. Mr. President, England did not 
want to borrow any money in July 1945, 
according to Sydney Campbell, financial 
editor of Reuter’s. She did not want to 
borrow any money from America. But, 
standing like a beggar on the street cor¬ 
ner with hat in hand. Sydney Campbell 
said, in effect, "We accept it if you will 
give it to us. All we will do to show our 
appreciation, if you give it to us, will be 
to take some action about the sterling 
bloc, and mitigate the exclusivity of the 
sterling area.” 

"Exclusivity" is an English word. 

Even though the British negotiators 
did not want a commercial loan and we 
were put on guard as to whiU; they ac¬ 
tually wanted—a gift—we still permitted 
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Bowever, 50 mmihers ol the Conaerva* 
tlves^arl^ tlotig with 38 other members 
01 Commons voted against the loan. Mr. 
Churchill said that the Sriti^ had *'got- 
tm the worst of it both ways.** Refer-* 
ling to thtsloan of 18,750.000 with 8 per¬ 
cent inteiest beginning in 1051, and to 
be r^aid over a period of 50 years, and 
with whieh Britain had to accept the 
agreemmt to loin in the Bretton Woods 
1 ^, Mr. Churehlll sidd: 

It la—in fact. l«t us hope—it to too bad to 
be true. 

Mr. President, we have been often re¬ 
minded of the necessity of our making 
this loan to Britain in order to put that 
country on the road to a sound economy. 
Ihere seems to have been more current 
talk about helping Britain pay oil her 
war debts and plan for her future econ¬ 
omy than there has been about our own 
public debt. S’nce I come to think about 
it, 1 never hear much said about the 
two-hundred-and-sixty-odd-blllion dol¬ 
lars we owe, and which we shall have 
to pay. and many billion dollars more 
If we carry out our obligations to the 
soldier boys. We*do not say anything 
about that. 

The United Kingdom owes, X think, 
about eighty-some-odd-blUlon dollars, 
against our two-hundred-and-slxty-odd 
billion, yet England boasts that the gun 
never sets bn the Hag of her empire, 
she boasts of the fact that she owns 
and controls one-Hfth of all the land 
of the earth* not water, but land, and 
that she has under her dominion one- 
fourth of all the people of the earth, with 
imlfmited resources in all her provinces 
and dominions. However, she owes but 
elgh^<KMld-billioD dollars against our 
two-hundred-and-slxty-odd biUion,^ and 
here she Stands at our door like a beg¬ 
gar with her hat in hand saying. **Qive 
me, give me: lead me to the Christmas 
tree.” ^ 

Idany misleading statements about 
Britain*# financial condition have been 
made, and while no one dcubts that Brit¬ 
ain can use this 13,750.080 090 loan, It Is 
diflculi to believe that the need for the 
money is as gimikt as it has been repre- 
sosted to be. Would the negotiators of 
this loan agfeemant have u$ believe that 
the llnaneial condlttbn of Great Britain 
Is im imve afu^ decadent 
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fi very vioient supposition. 

But figures lately publtohed in Tbe Boon- 
omtot suggest that while the position to dllB- 
cult It to not desperatSH-^yatt These figures 
show that far from having liquidated all her 
long-term investments abroad in securities 
and other property. Britain has liquidated 
oxUy about one»quarter of them. At the end 
of 1845, the country's overseas assets fust 
about equaUed its overseas debts. 

1 shall come to the question of Eng¬ 
land*# assets scattered all over tbe world, 
and especially nestling here in the bosom 
of American financial institutions. 

The British Government has millions 
of dollars* worth of Investments in the 
United States. In 1941, the British were 
Very much in need of dollar exchange In 
the United States and obtained a loan 
from the Reconstruction Finance Cor¬ 
poration. In order to secure this loan, 
the British Government pledged secu¬ 
rities which it held in American com¬ 
panies. Britain obtained these securities 
from British nationals and offered them 
to RFC In return for the loan. That was 
a business transaction. *rhey are going 
to have to pay that debt to the RFC. 
It has some collateral, and, strange to 
say, it was collateral which England had 
here in the United States. 

The sOcurlties pledged to RFC may be 
listed in four groups: First, listed stocks 
and securities of 83 large representative 
companies; second, 68 unlisted stocks 
and securities in which the British Gov¬ 
ernment is a substantial or controlling 
owner; third, the capital stock of 40 
Brl^h-owned United States insurance 
companies. 

Let American cltiaens think of that— 
the capital stock of 40 British-owned 
United States Insurance companies. 
What? England owns 40 of our insur¬ 
ance companies here In the United 
States? Tes; she does. 

The fourth g|Uup of collateral put up 
with the RBC was an assignment of 
earnings of the United States branches 
of 4l British insurance companies. 

Mr. President, the present market 
value of these securities held by RFC is 
about $775,000,000. Thus, the British 
Government itself has this three-foUfths 
of a billion dollar interest in American 
Industry, and is a substantial or con¬ 
trolling owner of the stock In a large 
number of American cmnpanles. Some 
of the British Government holdings in 
United States industry are: 

gharss 

General Motors 434,000 

It Will be remembered that during the 
long automdbile strike in Michigan, 
wl^ch lasted 116 or days. Reuther 
wh?ad to the Bnglish Government and 
asirnd them to intercede and do some- 
thlfig about the strike, because he knew 
that Engfland owhed 434,000 shares of 


General Motors. The other 
by Bhidand are as fohows: > 

Bedio Oorp. of A*nertoa.—lt^,000 

Amereda Petrol—.—_ill, 000 

Ohrysler Corp—______ 80,000 

Standard Qll of New Jersey..^__ tlMi, oeo 

Standard OU of IndlanV-;__ 813.000 

Sooony-vacumn Oil ---ISO. ooo 

American Telephone A Telegraph oo.. 7O, 0 OO 
united States steel (preferred).*-. 81,000 

Mr. President, that la only a partial 
list of tbe stock England owns in our 
great industrial empire in Amerioa. 

X think it Is time England was doing a 
little ilqutdattoig, oonverting her hol^ngs 
here into good American dollars, so that 
she could rehabilitate herself. That Is 
what any one of tis as a private cltieen 
would have to do. If we had shares and 
had to repair a house or build a house we 
would borrow on those shares or sell the 
shares, get the money, and go ahead to 
take care of our economic status. But 
England does not propose to do that. 
England is going to hold on and keep 
holding onto these good properties she 
owns in the United States. 

One enthusiastic supporter of the Joint 
resolution said, *Tt is necessary for Eng* 
land to hold onto the properties so she 
will continue to have an income with 
which to go along.’* X think England 
might learn the lesson of oiBting the gar¬ 
ment to fit the cloth. 

The following question has been wisely 
asked by several Members of Congress: 
Would it not be good business for the 
British Government to liquidate these 
holdings which they have in the United 
States and use the cash to reduce their 
debt rather than to continue receiving 
earnings from this source while attempt¬ 
ing to negotiate further loans from the 
United States taxpayers? 

No; X do not blame England. So long 
as England can come over here and make 
suckers out of us and get the American 
taxpayers* d<^ars, take them back to 
Improve lier economic status, reduce her 
taxes, build up her armed farces, and 
operate her Bank of England—so long as 
she can come over here and get all that 
money for these purposes, knowing that 
she does not have to pay it back, and 
knowing that she never will pay it back, 
I do not blame England. We are the 
suckefs. 

Mr. President, I repeat the old saying 
that if a man fools you once you are not 
to blame, but if he fools you the second 
time you are to blame. England has 
taken our money and defaulted once, and 
then we were not to blame. We had rea¬ 
son in those days to trust her financial 
Integrity, to trust the honesty of the 
Govemmeht of Qr^t BrliBin, but today 
with her sodalisdc government, with 
Communistic leanings, a$ many of us 
know to be true, we would be suckers 
Indeed to loan her money without some 
collateral, some tangible stuff that we 
could fall bade upon in ease of another 
default. 

Great Britain boasts of her empire 
throughout the world, and we have often 
heard the statement that the sdQ never 
sets, upon the land and terrlton^ which 
pay alleglanoe to the British Cfown. By 
the way, England could gathar together 
a great deal of financial help If She would 
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df tier cro^ Jevelf sad idl the 
testth she poesesses: Kven tt it can be 
mmtf, tbst tbe aovemmeat of the 
thitted fdnsdom must have thia loan 
trom the United States in order to nre^ 
vent economic eoilapse, why ehoiidd we 
not be liven security for the loan? There 
le nothing in the agreement which gives 
to the United States anything in the 
natdre of foreign bases, use of lands, raw 
materials, oomnaiunications, or any other 
conoesslon of a substantial naturei 
Themis no security being pledged which 
Vdh guarantee the United States against 
total loss od the amount of the loan* 

Why did the negofdators not wish to 
olfer security lor the repayment of the 
loan? Why did England not go to the 
Sxport^Import Bank to seek the loan and 
pledge the necessary Security, as other 
nations are expected to do? 

But If Behatms vote this loan or this 
gilt, do not say to Bussia, **You cannot 
come In and get your bag of gold*** Do 
not say it to France. Do not say it to 
Oreece. Uertalnly, do not say It to poor 
China. Tell them to come on and get 
theirs; we have plenty. And do not re- 
cjuire them to pot up any security, either. 
Qive it to them outright—that is, if Sen¬ 
ators vote tor this measure. 

This loan will never be repaid, and 
we might as well call it now Just what it 
^ is—an outright gift. The American peo¬ 
ple are not in the mood at the present 
time to play Santa Claus and we cannot 
affprd to give Britain $3,750,000,000. We 
should not, we must not, we cannot give 
them this money, and it is the duty of 
the Congress to defeat the proposal and 
protect the interest of the American 
taxpayer. 

Sometimes we talk and think and write 
and dream about the glories of filibust¬ 
ers. If there ever was a piece of legisla¬ 
tion before the American Congress that 
ought tp be filibustered until England Is 
s^ablUtated, it is this measure. 

If making a loan to Great Britain were 
gn entirely new proposition to us, then 
perhaps there could be some explanation 
for willingness on the part of our officials 
to takOfO. chance wJJh these billions of 
dollars of the taxpayers* money. They 
might honestly believe that this is a 
sound agreement and that the money will 
be repaid. But we have bad experience 
with this matter before and we should 
benefit by the lessons of the past. 

Following World War I many foreign 
countries borrowed money from the 
United States. There is no need lor us 
now to discuss the reasons why these 
Ikuropean countries were given loans by 
pur Government, nbr why they later de- 
taulte<t One thing we do know. All our 
generosity and loaning of our money to 
European countries did not contribute 
one whit to keep us out of World War 
H I sometimes think It helped to bring 
It on, because it is now an open secret 
that England, which got the major part 
o| the loans after World War I, aided end 
kbetted,^ funUshed suppUes to. schemed, 
and conspired with the Oermans to make 
them strong militarily, in the foolish hope 
that the British were protecting them- 
Mves from Busslsir-^another nithtmare 
they had, l am spealdmi; authoritatively, 
inipoitant thing for us to remember 


is Ihgt ttiese loans were not repmd. A 
table was printed In the Tltnes-^Beraldi 
February 13.190, which shows what 17 
nations still owe the United States on 
these World War I debts. It will be in¬ 
teresting and refreshing to look at this 
list at this time. I read as follows: 

RKia IS WlUV IT NAVIOMS sviu* ows VHmm 
SVATSS VCNI WOULD WAS 1 

Sovcutesn foreign countries stUl owe the 
United States from 40 to more than SS per- 
cent of the money they borrowed after World 
War I, Treasury officials have Infonned OOn- 
great. 

Their names, the amounts they borrowed, 
and the unpaid principal vmn listed in print¬ 
ed hearings made public yesterday by the 
House Appropriations Committee as it sent a 
Treasury-Post Office supply bUl to the House 
floor. 

The World War 1 debt situation as of last 
July 1: 


Country 

Total debt 

Principal 

unpaid 

Belgium... 

$60.3,579,077 

1400.660,000 

Cuecboslovakia_.... 

176.072,386 

106,241,108 

EstoniA.. 

21.401.700 

16.466.012 

VinlanC___ 

8,674,063 

7.842,181 

France... 

4.606,636.664 

8.863.660,000 

Austria (Germany). 

26.Q2i.6S0 

26,980.480 

Great Britain... 

6.4i6«664,782 

4,368,000,000 

Greece... 

86,873.636 

81,616,000 

Hungary.. 

2.740.038 

1,008.660 

Italy,.. 

2.062,218.400 

2.004,000.000 

Latvia... 

10.114.080 

6,870.464 

Lithuania,..... 

0.064.140 

6.107,682 

Poland. 

806.497.824 

206,067,000 

Kumanla. 

74,026,270 

63.860.660 

Yugoslavia. 

63.396,718 

61.626.000 

Armenia,. 

27.391,070 

11,960,917 

Eussla. 

448.070.237 

102,601.207 


We were not very generous toward 
Russia In those days. That Is an Asso¬ 
ciated Press dispatch published by the 
Tlmes-Herald, showing the indebtedness 
of these coimtries to the United States. 

The loan which we made to Great 
Britain following World War I totaled 
more than $4,000,000,000. Not only did 
Britain refuse to repay this loan, but 
the United States was referred to as 
Uncle Shylock for even requesting pay¬ 
ment. Prom the figures given below, we 
see that Britain*s total Indebtedness to 
us on this World War I loan as of July 
.1,1945, amounted to $6,415,664,782.58. 

Owing all this and refusing to pay, 
without rhyme or reason, with untold 
millions Invested in the very best prop¬ 
erty in the United States, she would not 
even so much as pay the interest on what 
she owed. She came over here with her 
hat in her hand and never mentioned it. 
Nary a word did she say about the $6^415,- 
000.000. 

«If any Member of the Senate should 
go to a bank in Washington or in ids 
home town, or anywhere else, and bor¬ 
row $50,000 to carry on a business opera¬ 
tion, and default on the $50,000 loan, quit 
paying Interest, quit talking to the banker 
about the $60,000 he owed, and never 
communicate with the banker in regard 
to it, if he should go back to the bank 
after a period of 8 Or 10 years and say, 'T 
am up against it; I am hard up; my eco- 
noznlc status is bad, and I wish to borrow 
$50,000.*' would any banker in Ammlca 
or in the world let him have another 
$50,000 unless he did something about 
paying the first $50,000 Ibah on Whioh 
he had defaulted? Any banker ih the 


world #ouid say, **A11 light I am glad 
to help you, and 1 have the money to 
lend! but before we negotiate a how loan 
let us do somethtng about the loan* 
Can you not give me aome oohateral on 
the old loan? Can you nOt make It gttt^ 
edged so that I can collect: it if you 
should default again?*' There is not 
a banker in the world who amuld not re¬ 
quire something to be done about the 
old loan* 

Yet England, which today owes the 
united states $6,415,664,782^8, loaned to 
her in her hour of need, in good faith, bh 
which loan she long ago qiiit payhif in¬ 
terest, quit talking about paidng Interest, 
and quit talking about paykig the prin¬ 
cipal, comes here and has the audaciW to 
say, '*Let me have $4,000,000,OOC more. I 
am in trouble. Us economic condition 
is not Just light. I want to improve my 
trade relations." And without any col¬ 
lateral or any offer of collateral, we poor 
suckers Say, "That is all right about the 
$6,000,000,000. We do not care anything 
about it." 

Senators may not care anything about 
It, but they represent constituencies 
which do care something about it. When 
I go back to the hills and vales of Mis¬ 
sissippi and talk to the G1 boys whose 
personal economic condition Is worse 
than that of England, I shall be faced 
with the fact that we let England get 
away with $6,000,000,000 in the First 
World War. and loaned her $4,000,000,- 
000, after giving her $25,000,000,000 in 
lend-lease. Those boys will say to me, 
"You did not do anything for us. We 
borrowed a little money from the Gov¬ 
ernment, on which we were compelled'to 
pay 4 percent interest, and you let Eng¬ 
land have money for 1.62 percent." 1 do 
not know anything about the constitu¬ 
encies of other Senators, but I know my 
constituency in Mississippi. I know that 
if I were to do a trick like that I would 
never come back. I do not believe that I 
would ask the voters to let me come back. 
1 know them too well. 

The principal of obligations received 
by the United States from Great Britain 
under the liberty Bopd Acts in World 
War I was $4,277,000,060. The payments 
received from Great Britain prior to the 
fimdlng of the debt on December 15, 
1922, were $202,181,641.56. The princi¬ 
pal at the time of funding war $4,074,- 
818,358.44, The total Indebtedness as of 
July 1, 1945, was $6,415,664,782.58. The 
principal outstanding on July 1, 1945, 
was $4,368,000,000. The difference rep¬ 
resents interest. 

Shortly after President Truman asked 
the Congress to approve the proposed 
loan to Great Britain there were two edi¬ 
torials written on this subject which 1 
now Wish to read. The first is from the 
Baltimore News-Post of February 5,1946. 
The title of the editorial is "A WeiA 
Case." 

Truman has presented a very 
weak case in his appeal for oongresstonal 
approval of the prqsosed Qrltiah loan—uh- 
avokUtbiy, of course, because there is no vsry 
strong case to be offered in Its favor. 

The ytesldent*a advocacy of the loan as a 
means of enabling Britain "to move side 
side with the United States toward the com¬ 
mon goal of eapanded woHd trade" would 
have mord weight if the padt performance 
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Smvo i» tlie mnn wlio loUl stand on 
Hhe Ikior of the Benate and say that he 
bOhefes that England wlH pay this 
inon«d^* 

In iKkOt/the most responsthU and loeat in- 
forined of British igMlkeBinen hSTe been per- 
feotly ooadld about the dim prospects tor 
r^ymant of any new loan* whatever the 
oondlttons agreed upon—aclmowledglng both 
unwUlingneee and inability to attempt re¬ 
payment* howevei* cheap the terms. 

Lord Keynes said* *Xet us have the 
money. Lend it to us on some kind of 
terms, but do not bother yourself about 
repayment. We do not know whether 
we will repay it or not" He was frank 
with us. 1 believe that some of the ad¬ 
vocates of this proposal wifh to ^Ive the 
money to England. They are just that 
generous with other people's money. 

For that very good reason—anxious to 
avoid both the discredit and the humiliation 
of another repudiation—the British negoti¬ 
ators did not come to the United States last 
year in quest of a loan but of an outright 
grant or gift of money made in accordance 
with the same principle accepted by the 
American Oovemment in Its cancellation of 
lend-lease obligations. 

The British argument in behalf of this 
amaaing proposition was that Britain* in¬ 
stead of being a debtor of the United States* 
was in fact the creditor of the United States 
by virtue of having been in the war longer— 
the lend-lease cancellation having accounted 
for only part of the American debt to 
Britain* and the prc^osed new grant of 
money being required for liquidation of the 
remaining debt. 

While the American negotiators professed 
to find the British position on this matter 
untenable add the British argum«ats un- 
persuastve and unacceptable* thqy came 
pretty close to taking the same poeitlon in 
the end and thus yielding to the same argu¬ 
ments. 

The loan they have offered Britain, and 
for which president Truman now seeks con¬ 
gressional approval* falls short of being an 
outright gift only In the lack of the name. 

I suggest that hereafter we call this a 
gift* and not a loan. 

Britain Is accorded me right to forefq re¬ 
payment In any year during the life of the 
purported obliga^cn* add in as many years 
M she may eie^^^—^her own appraisal of the 
possibility or convenience 6f repayment to 
be the deterndnlng factor. 

Thbi Id b very Strong paragraph in the 
editorial. 

Moreover* during a certain part of the life 
of the obligation any repayment Britain 
does make at her own election can oxUy be 
egpended by the United States in the United 

That is the |6d0»000*000 which I have 
been ^^usidhg, 

Sven so* many emlnwat and informed and 
tmonsible Bi^tlih snthonties sttii do not 
want tbs loan* Sim on isiw 
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This is one d^t that will never be a 
millstone around the neek Of British 
e0oiioiny« because she is getting it* know¬ 
ing that she is not aolng to pay it back* 
so she can strike it off in all her budge¬ 
tary ealGUlatlozis. 

Presldsnt Truman mould be defeated on 
the Issue of cor^essional i^iproval of the 
British loan since ha has not only poorly 
prssented the eaee for its approval, but has 
so very poorly considered the American In¬ 
terests in the matter which should have been 
his only eoheem and which have evidently 
given him very little concern. 

1 am for Truman* but I am ready to go 
the liznit to defeat him in his ambition 
to give away $3,7g0,000*€00 ctf our tax¬ 
payers* money with no hope or promise 
of repayment* and no collateral. Why 
did not the negotiators require collat¬ 
eral? It may be asked why the British 
did not go to the Export-Import Bank. 
They did not do so because they knew 
that if they went there* they would have 
to put up collateral. 

The other editorial is from the Wash¬ 
ington Times-Herald of February 1* 
1946. • 

Mr. LANDER. Mr. President* will the 
Senator yield? 

The PRESmiNa OFPICaBR (Mr. Tim- 
NXLX. in the Chair). Does the Senator 
from Mississippi yield to the Senator 
from North Dakota? 

Mr. BHiBO. I am glad to yield. 

Mr. LANDER. In respect to the pro¬ 
posed loan of $3*750,000,900* let me say 
that 1 do not know what the assessed 
valuation of the Senator's State is* but 
the assessed valuation of the entire State 
of North IDakota, Including every horse 
and cow there* and including aU the land* 
all the buildings* all the personal prop¬ 
erty* and all the farm machinery, is less 
than $1,000,000*000. So it is proposed 
that we give away approximately four 
States of this Dnion.^ 

Mr. BILBO. Yes^four States of the 
size of North Dakota. 

Mr. LANDER. Yes; and there are 
many States which have an assessed 
valuation much less than that ot North 
Dakota* as the Senator from Mississippi 
well knows. 

Mr. BUBO. Yes. 

I appreciate the observation of the 
Senator from North Dakota. X do not 
know the exact amount of the assessed 
or appraised valuation of Mississippi. I 
have never had occasion to look it up. 
All I know is that Mississippi Is not for 
sale. 

Mr. LANDER. Mr. President, will the 
Senator further yield? 

Mr. BILBO. I ^deld. 

Mr. LANDER. I remember that at the 
time when the distinguished Senator 
from Mississippi was Oovemor of Missis¬ 
sippi* I saw the figures for the assessed 
valuatlcm of his State; and at that time X 
think It was in the neighborhood of 
$1,000,009*000. 

Mr. BILBO. Xt was low because the 
ad valorem assessment of 0 mills was not 
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the country Was going Ihfottgh;^ panlc^T 
begged the legislature to ^ 
tax. The legislature would hot do ie* 
but finally at the last term th^ agreed 
to my request* but obiy to Uiie eiueut Of 
providing for a sales tax Of one-fourth 
of 1 percent* to test out or try Opt tile 
volume. But X continued to whi* and 
finMly they enacted a 3-Percent sales 
tax, and the money has been rolling In 
eter since* A sales tax is like castor Ml: 
Xt is bad to taste, but it gets results* 

Mr. President* X was about to read an 
editorial from the Washingtm TlmOB- 
Herald of February l* 1946, aS follows? 

WacT A BamsH Loair? 

President Truman day before yesterday sent 
OOsgress a message repeating the conven¬ 
tional arguments for the proposed loan to 
Oreat Britain and iMiking Oongrees for a 
hurry-tq) O. K. on the loan. 

The transaction would add up to $4,400,- 
000,000. Of this, $609,000p00 would go to 
clear the lend-lease slate between the United 
States and Great Britain. 

Xt would Wipe out the $25,000*000,000 
or $29,000,000*000 worth of lend-lease 
supplies. After deduction is made for the 
reverse lend-lease, the net benefit to them 
was approximately $25,000,000,000. 

X read further from the editorial: 

The other three and three-fourths billions 
would constitute the loan. Xntereet would be 
at 2 percent. Neither principal nor interest 
payments would begin untU 1951. In years 
when times were sour in Britain, we would 
just forget about the interest. 

Mr. President, if Britain keeps her so¬ 
cialistic form of government, leaning 
communisticwlse, It is my guess that 
times will be sour in Britain all the time. 

I read further: 

mUMAW'S MBSSAQX 

This deal, says the President in his message, 
wlU grease the wheels of international trade, 
enable Britain to recover from the war more 
quickly than it could leeover under its own 
steam, promote business between the United 
BtataS and the British Bmpire* avert a trade 
war between Britain and this Oountry, and 
in various other ways speed the nuq^^lng-up 
or the war's financial and eoottomlo wreckage. 

I think the United States can h61d its 
own in a trade warfare with Dreat 
Britain. I think we are In a position to 
go into all parts of the world and get 
our share of the world trade. We do 
not have to grease the machinery of 
England with $4,400,000,000 in order to 
make It easy; I am sure of that 

1 read further: 

With all of the above* we disagree. 

Let’s reduce this proposition to human* in** 
dividual terms^ so that anybody can uuder-^ 
stand its implications. Suppose the tsmily 
blaOk sheep went erouud $nd prombted 
various loans from the substantiei membekv 
of the family* then htsw the money on rsee 
hexses. The eecond time he came around 
for loans, he might get them. But If he 
blew theee loans as he bisw the first ones* 
his thXd money-ralsizig trip around the 
substantial part of ths family would proba¬ 
bly net him little if any jack. 

UNCffJi SBTtOOX VOW* 

We helped England out of World War NO. 
1 . We put up 2,000,000 men lor the Weatesh 
front* ahd loaned Britain about am and a 
half bUUons—Which in those dais was not 



liBeJS #0 

:w0y§6''m80tii, «Mi^ilM|l 
fvMifgKttUM feiUikmi* iMKrH^ ot liiiMl-INitft 
^otOB im UbM aotfelib 110^^ ^vnag .1^ Mi« 
mr. !Z^% l< ^ iM om. tlMHi 

tbf twvlte blUl^ itt vw ^ fsv* 

'other 

We eiBo eqiiihdiniM eheot U00«00Q h^en 
to the wer ih y e et er ii Biii^pe*--4hree thnee 
ee me^ he Brimu eoiiCrlhuted«^eoikd p^tUe^ 
9rtthlh% fW: 9i«t Smislie 0 ta the Are ehr* 
ti^p e>iiile^*ti«ii<s^ e«e^ thr Bunsut. The 
Bfitleh ere heok in Bong Song mm, 

. Blit •« tf thle were tvot enmigh, BriteinW 
KooleUet , goveroment now wenta Another 
lo4h ol Ahput lOnr h}^lQne>'•eaid Barue- 
ment hftd the jupreme gall to pretend to he 
hesitant ahout aeeeptlhg the loan on the 
grouhd that the tenna were too hareh. 


The imteit of this ecUtorial Icnew his 
dtuff, beeaim thej ware pretending. It 
horseplay. 

X read further; 


Xf Britain Mts the four hitHonS, what argu¬ 
ment can there be against loaning Russia 
the six billions atalin told some Congress¬ 
men be wantted? Then why not loan 
Branoe the two and one*'hah biUlona it is 
reported wlUihg to aeoept? 


Bowever^ Mr. President, France t^nts 
$6.oe04)00;000. and possibly she needs 
that much money. 1 think France is In 
worse condition than England Is. 

X read further fran the editorial: 


After that, why not Just tell Iran. Iraq, and 
every other nauon that wants some of our 
money to come and get itt 
This money, we should all hear in mind, 
will not be manna from the sUes or stage 
money pulled out of a wiaard's hat. It will 
dome from the pants pockets of tTnlted States 
taxpayers, which means all of us dtreotly or 
tttdireetly. 


All of us are going to have to pay the 
bill. It is terrible to contemplate. 

I read further from the editorial: 

We throw this two hits' worth of ours 
into the losn argument because we belieye 
It. not because we fancy that any winged 
worda of oure can block the British loan, 
PreatdmKt Truman thinks it good peptics 
so xoudw eMg with ahr Rooseveit-aioigen- 
thau gibberish sbout ons world, and aU that. 
It looks as If Congress wUl O. K. this loan, 
which on World War I prsoedant sdU bs 
nothing but a gift, and as if the people won't 
be able to do a Wiing about it until and 
wnlsss they can change control of our Oov- 
emment at the polls. 

President, 1 believe the people 
Would change the personal of this Oov- 
emment at the polls If such an unfea- 
semaMe thing as thli> loan were to be 
enacted by the Ciongyess. 

The editorial conttnues. as foillows: 

wa sttouMi svsim tws Bsas 
It ssems to us that the ssnslble thing to 
do would be to teach Bcfiand Ihat war It a 
bombie and a aoitly kdTi by letting lotfland 



to dUbidtiii'b^^ 
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At laaet. our vatorans wtattA spshd thb 
mpa^ ih HUS eouedry. Besn^^ t^ 
they jwent wastatuUy wmdA etay bars. For¬ 
eign dsbtors may, as promised^ btw a lot of 
nnitsd Btatas goods with this loaned mbday^ 

X doubt It^ 

but if tb^ dont pay it bjM we tnUi merely 
have given mem the gpeidk 

We think our World wav H vaterans should 
Join the American Xisgion in overwhelming 
numbers, and go out altar tbass bonuses. 

Mr. ymiBRlGHT. Mr. President, will 
the Senator y^ld to permit me to move 
that the j^nate tM?e a recess until Fri- 
day noon? 

Mr. BILBO. I Shall be glad to yield; 
but before such a motion is made, I 
wish to ask whether It is understood that 
1 shall retain the floor when the Senate 
assembles again^ 

Mr. FCEBBXCMET. That is agreealde. 
' Mr. BILBO. If the Senator obtains 
unanimous consmit to that effect, very 
wen, 

ThePXlESIDXNaOFraCBR. The Sen¬ 
ator from Idlsslssippl (Mr. Bileo] asked 
unanimous consent that he be accorded 
the floor at the beginning of the session 
of the Senate on Friday. 

Mr. BILBO. I yield on that condition. 
X wish to finish my 8pee<^. and, at the 
same time, answer a* magaaine known 
as Ufe. including Mama Luce and Papa 
Luce. (Laughter.] 

The I^BtBSXDXNG OfTTCER. Without 
objection, It is so ordered. 

XmAUlHOBISED CeOT OP NAME- . 

PBBSOKAL 8TATBiaD9T 

XXiring the delivery of Mr. Bn.Bo% 
remarks, 

Mr.WILirsr. Mr. President, X ask that 
at the conclusion of the remarks of the 
Sanator from Mississippi CMri, Brnsol 
there be printed in the Rgcoiip a state¬ 
ment by myself in relation to the unau¬ 
thorized use of my name in connection 
with certain bills. ^ 

Mr. BILBO. Of course, the Senator 
realises that my reo^ks will not be com¬ 
pleted today. The Senator stated that 
he wished to have the statement snrinted 
in the Raooso at the conclusion of my 
remaiks. Does the Senator mean to have 
his statement printed inihe Sscoitb some 
time next wedt? (Laughter.] 

Mr . WXUBnr. X adt unanimous con¬ 
sent that, the stat^ent he printed in 
the Rkoosb at the conclusion todiw of 
the yemarks of the Senator trcfn Mis- 
elBdppi. 
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■ fi* a wwMor at, t«|' 

' BlUaBei 'RMtuoatiaii.' X Jtacl\,biMm' ah- 

pointed to a eubckmimit^ oh the 

BUS mil was wtfWMI, 
To my kaowtadas ike .isihmiiamiltait 
heM 'Oae 'mfetiug.', «mioithr^ afwrwiiak' f 
calved a eopy of what purported to be. a 
report made by thih tuhcciumitteA This 
report reebmmeictded that fufme^ aOtton oh 
8. iTVt be dropped, because euAoie&t bear¬ 
ing* and oonalderation had aithady been 
given to other eoiettoe^blUs. ft iUeo Coh- 
^ned a complete mlaraereahntatlOD pf me 
bill I had joined m iqmneorif^. ^ . 

lir. Preeident. 1 never eaw that mgmrt. nor 
<Ud X have any knowledge of it until it came 
to me from * source outside dt Congress. 
The person 'who sent It to me had reokyed 
it in response to a letter addretsed to the 
ohalrmBn of the Committee cm Commerce. 

Mr. President, that report contained my 
name eo cm to appear that I had eignad and 
approved it. 1 did not approve it nor au- 
thoriae the upe of my name, and X protested 
the prooediue, which gave the .cmg Unpree- 
Blon. I cannot accept the ilmpie exphma- 
tion that my name was put on merely aa a 
member of the subcommittee. That is a 
weak exenae for misrepresenting the position 
of a Senator of the United StStee. 

On several recent occasions dealing with 
science legislation my name has been used 
as a supporter of S. 1850, the EXlgore-Magnti- 
■on bill to create a National gclence Pounda- 
Ucm. X am repreeanted as not only eupport- 
ing this bill but aotuaUy aa trying to have 
my na m e added to this biU ae a sponsor. 

Nothing could he fartter from the truth. 
I am not a supporter of 8. tSSO. I am op* 
posed to the bill. On the contrary, I am a 
aponaor of a measure Intrcxluoed In oemosi* 
tlon to 8.1860. 

Mr. Preaiaent, X consider B. 1650 one of 
the wcHTst pieces of legislation introduced Into 
the Congress in many yeam. Its avowed pur¬ 
pose may be good, but its method of approach 
totheprohlam to undeiisoorataK^buiwattmatie. 
and highly dangerous to sctontUlo rrofrees 
and to the welfare of the Nation, t eiEkail 
have more to esy on tbie oubjeot wbra and 
If the bill reaches the floor in its preeent 
lOnn. 

X wish the Rxooao to show that I resent the 
unaUthoriaSd use of my name in oonneotton 
with Senate htUs and reports. 1 hike that 
therrwiU be no recitrrenoe. 

RIK3B88 TO JBXDAT 


Mt. FDLlfftXQBT, 1 xnova that the 
'Soiifite take fi reoou tmtU riot 

M13 o’elofik nodo. 

Ttu fiMttofi wfis figiMd to; mtti (fit 
4 «»'cl<ick and 59 mJautfifi |>. fii.) ttwtSeo. 
ate tofik a rfiBffis mill Vridfiy. 3^ 39, 
1948, at tSo’tio^merldlazi. 
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